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Dear Mr. Shah: 
 PWPB/RPA
 
vANE/PD Officer & File
 

Pursuant to the authority contained in the For'ign Assistance Act of
 
1961, as amended, the Agency for International Development (hereinafter

referred to as "Granter') hereby grants to Pakistan Council of Scientific

and Industrial Research (PCSIR), Lahore (hereby referred to as a
 
"Grantee"), the sum of $149,475 
to provide support for a program in
 
"Regeneration and clonal propagation of Pistacia vera Plant by Tissue
 
Culture' as 
described in the schedule of this grant and the Attachment 1
 
entitled "Program Description'. These funds represent maximum AID/SCI

contribution. Additional resources required to complete specific

objectives of the project will be provided by PCSIR. 
 This grant is
 
effective and obligation is made as of the date of 
this letter and shall
 
apply to commitments made by the Grantee in furtherance of program

objectives during the oeriod beginning with the effective date and ending
 
December 31, 1990.
 

The grant is made to ?CSIR, on condition that the funds will be
administered in iccordance with the terms and conditions as 
set forth in
 
'Schedule', Attachment I Program Description and, Attachment 
2, entitled
 
"Standard Provisions", which have been agreed to 
by your organization.

Please 3ign the oriqinal and seven (7) copies of this letter to
 
acknowledge your receipt of 
!.he grant, and return the original and six
 
(6) copies to the Office of CLrtract Management.
 

Sincerely yours,
 

Fredertk:A. Wii-
Grant/Officer
 

Attachments:
 
1. Schedule Page Cl-2
 
2. Program Description Page DI-12
 
3. Standard Provisions
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BY :Dr. P.H. Shah 
Title :SSO, "PCSIR, Lahore 
Date : 2,,,. ,I-g±. 
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SCUDDLB
 

A. Purpose of Grant
 

The 	ourpose of this Grant is to provide support for the Grantee's
 
program entitled "Regeneration and Clonal Propagation of Pistacia
 vera Plant by Tissue Culture," as revised, which is hereby

incorporated by reference, as more specifically described in

Attachment 1 to this Grant entitled OProgram Description.* In the
 
event of conflict the Program Description takes precedence over the

Pakistan Council of Scientific and Industrial Research (PSCIR)
 
proposal.
 

B. Period of Grant
 

Funds obligated hereunder are available for program expenditures
 
for 	the period of July 1, 1987 to December 31, 1990.
 

C. Amount of Grant and Payment
 

1. 	AID hereby obligates the amount of $149,475 for the purposes of
 
this Grant.
 

2. 	Payment shall be made to the Grantee in accordance with
 
procedures set forth in Standard Provisions 14.
 

3. 	All financial reports required by this provision shall be
 
submitted to:
 

(O/FM, USAID/ISLAMABAD)
 

D. Grant Budget
 

The following is tne Budget for this Grant, including local cost
 
items, if authorized. Revisions to this Budget shall be made in

accordance with Mandatory Standard Provision of this Grant entitled

"Revision of Grant Budget.0 
 Within the total estimated cost of the
 
grant, the Grantee may adjust the line items as 
reasonably as
 
necessary for the performance of the grant program.
 

Cost Element Year 1 Year 2 Year 3 

Salaries 9,721 10,217 10,687 
Equipment 66,350 - -
Chemical and 
Apparatus 2,500 1,250 1,250 

Travel rnt' 1 7,500 - -
In-Conuntry 
Travel 1,500 1,000 1,250 
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Green Home 31,250 - -


Miscellaneous 2,000 3,000 -


Sub Total 120,821 15,467 13,187
 

GRAND 	TOTAL: $149,475
 

E. 	 Title to Property
 

Title to property acquired under this grant will vest in grantee.
 

F. 	 Order of Precedence and-Entire Agreement
 

The Cover Letter, this Schedule, the Program Description, the
 
Mandatory Standared Provisions (AID 1420-53 (1-53) (1-85)) and the
 
Optional Standard Provisions (AID 1420-54 (1085)) constitute the
 
entire agreement. In event of inconsistency between the provisions
 
of this Grnt, the inconsistency shall be resolved by giving

precedence as follows (a) Letter, (b) Schedule, (c) Standard
 
Provisions and (d) Program Description.
 

G. 	 Reporting and Evaluation
 

i. Progress reports: Progress reports are required every six
 
months. The principal investigator will submit progress reports
 
stating what has been accomplished to date, including as an
 
attachment the Financial Status Report, as discussed below. These
 
reports are due within thirty days following the reporting period
 
ending June 30 and December 31 for each year of the grant. One
 
copy of the progress report should be submitted to the Office of
 
the Science Advisor, Room 720 SA-18, Washington, D.C. 20523. In
 
addition three copies should be submitted to the Project Officer,
 
USAID/Pakistan, and two copies to A.I.D., PPC/CDIE, Room 215 
SA-18, Washington, D.C. 20523.
 

2. 	 Final Report: The principal investiqator will submit to the Office
 
of the Science Advisor, A.I.D., Washington, D.C., 20523, a final
 
report in three copies by December 31, 1990. Three copies of the
 
final report will also be submitted to the Project Officer,
 
USAID/Pakistan, and three to PPC/CDIE, Agency for International
 
Development, SA-18 - Room 215, Washington D.C., 20523. The report
 
shoild be sufficiently detailed to substantiate he findings and to
 
permit a scientific evaluation of -he research. All collaborators
 
shall be given fair credit for their oarticipation in the research
 
and a change to review and comment on the final report before it is
 
submitted. the principal investigator is encouraged to share a
 
draft of the final reaort with the A.I.D. Project Offirer,
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USAID/Pakistan, for comment prior to the formal submission. In
 
order to promote dissemination, peer review and improvement of
 
project results, the principal investigator shall send copies of
 
the draft final report to at least three 	recognized researchers in
 
the field of the grant -- preferably in countcies other than that
 
of the investigator-- for comments prior 	to submission to A.I.D.
 
Publication of results in scientific journals is also encouraged.
 

3. 	 The Financial Status Report (SF-269) is required every six months
 
and will be submitted as an attachment to the progress report.
 

4. 	 Voucher Paying Officer - USAID/Pakistan
 

5. 	 Project Officer: - Harold L. Dickherber
 
O/ARD, USAID/Islamabad
 

6. 	 Principal Investigator:- Dr. F.H. Shah
 
Pakistan Council of Scientific
 

&
 

Industrial Research, Lahore.
 

Project Officer approval required by paragraph (a) of optional
 
standard Provision 3 of this grant entitled "Air Travel and
 
Transportation', for travel between the United States and all other
 
countries described in the project description will be considered
 
on submission of separate proposal.
 

Source of Origi' of Goods and Services
 

I. 	 The country or r.untries where research or other
 
scientific/technological cooperation takes place shall be
 
deemed to be the cooperating country for the purpose of
 

permitting local cost financing.
 

2. 	 Goods and services, except for ocean shipping, financed by AID
 
under the project shall have their source/origin in the
 
Cooperating Country or in the United States as well as other
 
Code 941 countries.
 

3. 	 Ocean shipping financed by AID under the project shall, except
 
as AID may otherwise agree in writing, the financed only on
 
flag vessels of the United States.
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PROGRAM DESCRIPTION
 

Purpose of Grant
 

The purpose of the grant is to support the PSCIR study of the clonal

propagation of Pistacia vera plant as more fully described in the
 
implementation plan below.
 

Specific Objectives
 

1. 
 To develop tissue culture methods of clonal propagation of superior
 
varieties of pistacia vera.
 

2. 
 To explore the possibility of rejuvenating mature pistachio trees
 
by in vitro grafting of their shoot species onto juvenile seedling

rootstocks.
 

3. 
 To explore and develop tissue culture methods of screening

pistachio with superior agronomic traits, including resistance to
 
diseases and drouqht.
 

Implementation
 

The following descriptive material is excerpted from the principal

investigator's proposal. 
 The research proposal, as revised during the
 
review process, is hereby incorporated by reference.
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Technical Work Plan
 

Pistacia vera Studies
 

1. Clonal Propagation of Superior Varieties:

As a first step, female trees will be selected for
superior kernel size, yield and vigour, and male trees for synchrony
of its pollen activity with :istil receptivity of selected females.
Where applicable, the trees will also be selected for drought
tolerance, disease and pest resistance, and lateness of flowering.
The last trait is important in reducing yield losses caused by
injury to flowers and immature fruits by inordinately late frosts.
 

The propagation in vitro will follow the method of
enhanced axillary branching, followed by rooting of individual
shoots. Since difficulty is expected in rooting shoots from mature
trees, the rejuvenation experiments that are described below will be
critical in determining the applicability of the tissue culture
method to pistachio propagation and will be conducted first.
 

Sections of bud bearing, rejuvenated shoots will be
utilized as explants. 
 They will be cultured in nutrient media
containing high levels of cytokinin, e.g., 
5-100 mg/l BA. By
repeatedly sub-culturing in fresh media of the same composition, the
axillary shoots can be increased to desired numbers.
 

Rooting of individual pistachio shoots will be achieved in
2 steps. First, 
the shoots will be biochemically induced in 
a
medium containing very high levels of auxin, e.g., 
100 Mg/l
of IBA. 
 After 1 to 2 weeks in induction medium, the shoots will be
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transferred to another medium, lackinq auxin, to 
enable development and emergence of the roots. 'his 
method has worked well with other woody qo,:l(e a. 

The optimum day-night temperatures, phoLoperi.od 
and light intensities for ooth shoot multi.plicatio; 
and rooting steps will be determ.;ned, using
 
experimental growth chambers. If appropriate,
 
detailed experiments will also be carried out to
 
establish the more precise requirements of certain
 
nutrient medium ingredients, especially sugar,
 
vitamins, purines, and rooting co-factors.
 

The rooted shoots will be removed to soil and
 
re-established as plants in the greenhouse.
 
Hardening of rooted shoots prior to their removal
 
will be attempted by examining effects of high light
 
intensities, forced aeration, etc., in vitro.
 
Following transfer to soil, the acclimatization
 
process will consider influences of fogging, light
 
intensity and temperature variations, soil mixes,
 
and other greerhouse factors.
 

2. Rejuvenating Mature Pistachio by Grafting
 

The grafting procedure developed for citrus by
 
Navarro et a. (1975) will be followed. Quality
 
seeds from any available pistachio cultix.,ar will be
 
germinated asept 4cally for rootstocks. Surface
sterilized seeds will be sown in nutrient agar and
 
germinated in darkness. When the epicotyls are 3 cm
 
long, they will be decapitated to 2 cm and used as
 
rootstocks.
 

Scion shoot-tips will be obtained from quiescent
 
buds of selected trees. Twigs containing the buds
 
will be obtained from the field and surface
 
sterilized, and their buds excised. The scion will
 
consist of the apical meristem, 5-6 primordial and
 
emerging leaves, and a small amount of subjacent
 
stem; the total length of scions will be about 0.5
 
mm.
 

An inverted T-incision, 1 mm vertically and 1 mm 
horizontally, will be made in the epicotyl of the 
rootstock, about 1 cm from the region of
 
decapitation. The bark-like tissue will be pried
 
open and the scion shoot apex will be inserted into
 
the incision. The shoot apex will be coverred with
 
the flaps of bark-like tissue and the grafted plant
 
will be transferred to nutrient solution for
 
development.
 

The nutrient solution will be of the sante
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composition as used for citrus by Navarro et al.
 
(1975) and will be provided with filter-paper
 
platforms to support the grafted pistachio plant.
 
The grafted plants will oe Dlaced under temperature
 
and light regimes that simula:e :he natural habitat
 
of pistachio. After the grafted shoot apex has
 
elongated to about 3 cm, the terminal 2 cm will be
 
excised and tested for rooting, using the procedure
 
described earlier for rooting of axillary shoots.
 
The remainder of the scion will be left attached to
 
the rootstock and maintained in further culture
 
except for 1 or 2 buds. The excised buds will be
 
regrafted onto fresh rootstocks as before. The
 
process of testing for rooting and re-grafting will
 
be repeated as necessary, perhaps 4 times, until
 
tests reveal that rooting competence, an indicator
 
of juvenility, :ias been restored in the tissues from
 
mature trees.
 

The rejuvenated shoots will be multiplied by the
 
axillary branching method and used for clonal
 
propagation, as well as for callus and cell
 
cultures.
 

3. Developing Improved Cultivars
 

Callus and cells in liquid suspension cultures
 
will be established by following procedures
 
paralleling those of date palm. The same parameters
 
will be evaluated, i.e., nutrient media, source of
 
explants, incubation temperatures and light, shaking
 
rates, etc. Methods of protoplast isolation, fusion
 
anJ culture will be similarly investigated. The
 
cells in liquid suspension and the protoplasts will
 
be plated in nutrient agar and screened for mutants,
 
using selective conditions, i.e., different
 
osmoticum concentrations, pathogen toxins, etc. The
 
mutant cell lines will be cultured further for plant
 
regeneration and retesting at the plant level. The
 
mutant plants will be further tested under field
 
conditions. The effectiveness of the above
 
procedures will depend ulon regenerability of plants
 
from isolated cells. At the outset, therefore,
 
explants will be restricted to rejuvenated shoots
 
and immature pistachio embryos.
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V. Scientif Collaborative Ar:angements
 

All the work will be conducted at the PCSYR Laboratories 
in Lahore. The Ameri can Collaborator, 'Prof. mura,; ge of 
University Qf Califor.iia, Riverside, will provi:c- con: iUtation 
as necessary by visiting Lahore and receivii!q inventa!:or s 
from Lahore in his laboratory. The American Co!labo:ator will 
also provide traning in basic aspects of piant tissue culture 
in his laboratory for the Lahore staff. He will also perform 
appropriate confirmatory and others experiments as applicable. 

The value of the arrangement to the Lahore r:oject staff
 
will be in the expertise they will gain in Plant tissue
 
culture techniques and their application to cro improvement
 
in Pakistan. Date palm and pistachio are only The beginning.
 
Other crops can be explored in time. The project facilities
 
and staff could become training resources for other Pakistani
 
scientists and students.
 

The American Collaborator will benefit by experiencing the
 
human value of extending the science and technology he has
 
gained in the U.S. to needy and appreciative people of less
 
developed countries. He will also be sharing any information
 
that emerges from the project, in the form of new findings in
 
tissue culture and their applications to date palm and
 
pistachio production in the U.S.
 

PD-5
 



i. 	 Med.:. and ex:plant preparation room = 400 sq.ft. 

=2. 	 Surgical. and transfer room 80 sq.ft.
 

3. 	 Incubation rooms, 4 rooms totalling = 300 sq.ft. 

4. 	 Storage room (potentially another = 400 sq.ft. 
large incubation room) 

B. 	 Nursery Faciltie 

Open field = 45,000 sq.ft. 

C. 	 Laboratory Equipment
 

1. 	Drying oven, large Chinese make 


2. 	Window air conditioners 


3. 	Water baths 


4. 	Hot plates 


5. 	Cell colony counter 


6. 	Freeze dryer, Hungarian make 


7. 	Humidifier, portable 


8. 	Shaker, water bath, small 


9. 	Distilling apparatus, 5 1/h cap. 


10. 	 Microscope, compound, Chinese make 


11. 	 Centrifuge, refrigerated, IEC PR-2 


12. 	 Portable heaters for incubation 

rooms
 

= 1
 

= 2
 

= 2
 

= 2
 

= 1
 

= 1
 

= 1
 

= 1
 

= 1
 

= 1
 

= 1
 

= 2
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YI;. Laboratory Equipment REQUIRED 	 Number needed
 
or
 

expected cost
 

2
 
working area of each 30" tall x
 
24" deep x 48" wide
 

1. 	Laminar air flow hoods, 


2. 	Balance, analytical 1
 

3. 	Balance, top loading 1
 

4. 	 pH meter 1
 

5. 	 Autoclave, horizontal type 2
 
(approx. 16" diam. x 24" deep
 

interior)
 

* 6. Air-conditioning unif-i 5
 
(compressors located outside,
 

refrigerant circulated through
 
inside cooling fins)
 

7. 	 Time clocks 8
 

*8. 	Day and night thermostats 4
 

9. 	Fluorescent lamp fixtures for 80
 
4' lamps
 

10. 	 Fluorescent lamp fixtures for 16
 
high intensity 4' lamps
 

11. 	 Refrigerator/freezer 1
 

12. Growth chambers (small) 4
 

,13. Microscope, researd', compound, 1
 
with photographic attachements
 

4
*14. Microscope, dissecting, with lamps 


"15. Microscope, inverted, fluorescence, 
 1
 
with photographic attachments
 

4
 
culture flasks
 

1
 

16. 	 Shakers, gyratory, for 125-ml 


17. 	 Microtome 
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18. Paraffin oven 
 I
 

19. Slide warmer 
 2
 

.20. Embedding tray 
 1
 

.21. Roller drum apparatus for 80 10 
 1
 
culture tubes
 

22. Heaters for incubation room 
 2
 

C. 	Greenhouse, air conditioned and Rs 500,000
 
including fogging system
 

D. 	Chemicals, glassware and other Rs 80,000
 

expendables
 

First year Rs 40,000
 

Second year 20,000
 

Third year 20,000
 

E. 	Travel within the country Rs 60,000
 

First year Rs 25,000
 

Second year 15,000
 

Third year 20,000
 

F. 	International travel Rs 120,000
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At thit.. time the laboratory equipment available for
 
plant tissue culture does not include much of the basic
 

ite-o. Media priparation 7annot be oerformed without
 
and refrigerator/freezer.
balaices, npi mete.s, autoclave 

Perormanc, of tissue isolation ind transfer under sterile 
flow hoods. The project willconditions require laminar air 


have several investigators and technicians; thus, two
 

autoclaves and two laminar air flow hoods would be minimal
 

in accomodating their needs. Experiments on temperature and
 

light requirements denand small growth chambers that can be
 

precisely regulated. Four or more variables must be
 
thus, the request for 4 chambers.
explored each time; 


The day and night temperatures must be regulated by
 

Since the project will be starting with 4
thermostats. 

relatively small incubation rooms, 4 thermostats will be
 

and remotely
needed. Air conditioning units with external 

located compressors and with the refrigerant circulated
 

fins will be necessary
through internally-located cooling 

to maintain temperatures. Heat needed in incubation rooms
 

during winter periods must be provided by portable heaters,
 
already available. The incubation rooms
two of which are 


must also be furnished with programmable light fixtures. We
 
cool whiLe fluorescent lamps,
hope to achieve this with 


the four small incubation
regulated by time clocks. For 

least 80 fluorescent lamps. The
 rooms we will need at 


hardening step following plant regeneration will require
 

high light intensity lamps; we request 16 of them at this
 

time.
 

needed for liquid suspension cultures
The shakers are 

of cells an," the roller drum for propagation of shoots in
 

small values of liquid formulations.
 

oven, slide
Histological studies will require paraffin 


warmers and embedding tray to prepare paraffin blocks and a
 

tissues. The observations of tissue
microtome to section 

depend on a research quality compound
sections will 


to enable recording
microscope and photographic attachments 

and publication of observations.
 

critical isolating
Dissecting microscopes are when 

small structures. The
shoot apices, embryos and other 


to observe cell cultures
inverted microscope will be used 

to this
attachments
and protoplasts; fluoLescence 


microscope will enable monitoring of protoplast release 
and
 
as


subsequent cell regeneration processes, as well 


determining their viability.
 

furnished with fogging
An air conditioned greenhouse, 
 rerequired during acclimatization and
system, will be 

soil.
establishment of tissue culture plants in 
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Chemicals to be purchased include nutrient ingredients
 
and analytical reagents. Large numbers of culture tubes,
 

plant tissue
 

culture flasks and other tissue culture and standard 
laboratory glassware and plasticware fall into the 
glassware category. 

A priority item is the travel of the staff to the U.S. 
to obtain first-hand, formal training in 

culture in the laboratory of the collaborator. Also, at
 
least one of the staff should participate in the Congress
 
of the International Association for Plant Tissue Culture,
 
scheduled for August 1986 in Minneapolis, Minnesota.
 

The domestic travel will involve several trips to the
 
date palm and pistachio growing areas of Pakistan to survey
 
and collect plant material for tissue culture, and to
 
eventually transfer tissue-cultured plants to the field.
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PROJECT SCHEDULE ACTIVITIES
 

3- 6 q 12 15 18 21 24 27 30 33 36 

ae Development of 9elopnment99 
of IF.hra- | Green House 9 
tory fci--99 Facilities 9 
litiess I 

RAPID PROPAGATION OF PHOENIX CULTURE 

a. Somatic Embryogenesis method-
b. Axillary Shoot Multiolicqtion method-------------

I 

* GRAFTING OF PHOENIX CULTI VAR
 

TIM I 

fy 
HASTENING DEVELOPMENT OF IMWPROVEDI VPIjTIA ARETEII II 

3 ....6 is! 12 73 33 
I 9 CLO'AL PRCP G TI(CN fnF PIaT.ACHIA 

@' " * I 

SHASTENING DEVELOPMENJT OF IMPROVED PI3TACHIA VARIETIES
 
9 -. _ _ _ _ 

I 
36 9 12 15 18 21 24 27 30 33 36 

TIME IN MONTHS
 



SALARIES OF STAFF 
(in US Dollars) 

sr. 

No. 

99No.of 
Name of. Post Posts 

9Basic Pay 

9 Scale No. 

J 

Q 1st year 9 2nd year 9 3rd yearl Total 

I, Principal Investigator Zero Pay 

2. Co-Principal Investigator One pay a 
year 170 18O 190 540 

3. Senior Research Officer I 18 2,42 2,585 2,697 7,754 

4. Chemist 1 17 1,928 2,018 2,108 6,054 

5, Geneticist 1 17 1,928 2.018 2,108 6,054 

6. Junior Exoerinmental 
Officer 

2 14 2,105 2,I100 .2,330 6,615 

7. Laboratory Attendant 2 12 1,218 1,236 1,254 3,708 

Total: 9,721 10,217 10,687 39,625 



Standard frovislcxns. 
A. The.,following otandar4 Yrov -',or Yim-datorl- for ase tv.,all grants and cooperativ<7 x-c ntt th v on-U.S.,. 
QQIon ;o-l.. organf.z,,itf oriuj. 

1. ALLOWABLE COSTS (NOVebIeR 1984) 

The grantee shall be reimbursed for costs incurred ig&
carrying out the purposes of this grant which are determinedocb.V.

the grant officer to be reasonable, allocable, and allowabl. 
 o
accordance with the terms of this grant and the cost principlew,
(hereinafter referred to as 
'applicable cost principles')irk

effect on the date of 
this grant, which are attached.*
 

(a) Reasonable. Shall d
iean those costs that do not
exceed those whFicFwould be incurred by an ordinarily prudent
 
person in the conduct of normal business,
 

(b) Allocable Costs. 
Shall mean those costs which are
 
necessary to the grant.
 

(c) Allowable Costs. Shall mean those costs which must

conform to any limitations set forth in this grant.
 

(d) Unallowable costs, direct or indirect, include but
 are not limited to the following examples: Advertising, bad

debts, contingencies, entertainment, fines and penalties,

interest, fund raising, investment management costs, losses oa

other awards, taxes, first class air fare unless specifically

approved, certain relocation costs, and professional service
costs 
incurred in connection with litigation against the U.S.
 
Government, and organization or reorganization costs.

Additionally, public information service costs are unallowable
 as indirect costs. The applicable cost principles do authorize
 
some of the above listed unallowable costs in appropriate

circumstances. Prior to incurring 
a questionable or unique

cost, the grantee should obtain the gradet officer's written

determination as 
to whether the cost will be allowable.
 

* NOTE: OMB Circular A-21 shall apply to universities.
 
OMB Circular A-122 shall apply 
to all other
 
non-profits.
 



2. ACCOUNTINGP AUDIr, AND RECORDS (NOVEMBER 19841
 

(a) The grantee shall maintain books, records, documents,

and other evidence in accordance with the grantee's usual
 
accounting procedures to sufficiently substantiate charges to
 
the grant. The grantee's financial management systen shall
 
provide for the following:
 

i. Accurate, current, and complete disclosure for

each AID-sponsored project or program in accordance with the
 
reporting requirements of this grant. While AID requires

reporting on an accrual basis, the grantee shall not be
 
required to establisn an accrual accounting system but shall
 
develop such accrual data for its reports on the basis of an
 
analysis of the documentation on hand.
 

2. Records that identify adequately the source and
 
application of funds for AID-sponsored activities. These
 
records shall contain information pertaining to Federal awards,

authorizations, obligations, unobligated balances, assets,
 
outlays, and income.
 

3. Effective control over and accountability for all
 
funds, property, and other assets. Grantee shall adequately

safeguard all such assets and shall ensure that they are used
 
solely for authorized purposes.
 

4. Comparison of actual outlays with budget amounts

for each grant. Financial information should be related to
 
performance and unit-cost data whenever appropriate.
 

5. Accounting records that are supported by

documenl:ation that at a minimum will identify, segregate,

accumulate, and record all costs incurred under a grant and
 
which fully disclose (1) the amount and disposition by the
 
grantee of the proceeds of-auch assistance, (2) the total cost
 
of the project or undertaking in connection with which such
 
assistance is given or used, (3) the amount of that portion of
 
the cost of the project or undertaking supplied by other
 
sources, and (4) such other records as will facilitate an
 
effective audit.
 

(b) The grantee shall preserve and make available such
 
records for examination and audit by AID and the Comptroller

General of the United States, or their authorized
 
representatives (1) until the expiration of three years from
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the date of termination of the qr 
 and CZ) for such longerperiod, if any, as is requred to completet an audit to resolv4all.questions concernin, ci:pandit:a's unleus writtea appr-vakhas been obtained from the grant o;ficer to dispose of the
records. 
 AID gollows generally acceptee accounting principles
and auditing standards in determining th:,.t there has been
proper accounting and use of grant funds. 
The grantee agree&
to make available any further information requested by AI0 WltbL
respect to any questions arising as a result of the audit.
 

(c) The grantee shall require subgrantees to adopt the
standards in patagraph (b) above.
 

3. REPUNDS (NOVEMBER 1984)
 

(a) If use of the AID funds results in accrual of interest
to the grantee or 
to any other person to whorm the grantee makea
AID funds available, the grantee shall refund to AID the amount
 
of interest accrued.
 

(b) Funds obligated by AID but not disbursed to the
grantee at 
the time the grant expires or is terminated shall
revert 
to AID, except for such funds encumbered by the grantee
by a legally binding transaction applicable to this grant. 
Any
funds disbursed to but not expended by the grantee at the time
of expiration or termination of the grant shall be refunded to

AID.<
 

(c) If, 
at any time during the life of the grant, or 
as a
result of final audit, it is determined by AID that funds it
provided under this grant have been expended for purposes not
in accordance with the terms of this grant, 
the grantee shall

refund such amount to AID.
 

4. REVISION OF GRANT BUDGET 
(NOVEMBER 1984)
 

(a) The approved grant budget is the financial expression
of the grantee's program as approved during the grant award
 
process.
 

(b) The grantee shall immediately request approval from
the grant officer when there is reason to believe that within
the next 30 calendar days a revision of 
the approved grant
budget will be necessary for any of the following reasons:
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i. To change the scope or the objective, off th
 
project and/or revi4o the Eunding allocated among project
 
objectives.
 

2. AdditionAl 9unding is needed.
 

3. The grantee expects the amount of hIX authortzed
 
funds to exceed its needs by more than $5,000 or five percent

of the AID award, whichever is greater.
 

4. The grantee plans to transfer funds budgeted for
 
indicect costs to absorb increases in direct costs or vice
 
versa.
 

5. Th6 grantbe intends to contract or subgrant any

of the work undbr this grant, and such contracts or 3ubgrants
 
were not included in the approved grant budget.
 

(c) Except as required by other provisions of this grant

specifically stated to be an exception from this provision, the
 
Government shall not be obligated to reimburse the grantee for
 
costs incurred in excess of the total amount obligated under
 
the grant. The grantee shall not be obligated to continue
 
perfoLmance under the grant (including actions under the
 
'Termination' provision) or otherwise to incur costs in excess
 
of the amount obligated under the grant, unless and until the
 
grant officer has notified the grantee in writing that such
 
obligated amount has been increased and has specified the new
 
grant total amount.
 

5. TERMINATION AND SUSPENSION (NOVEMBER 1984)
 

(a) For Cause. This grant may be terminated for cause at
 
any time, in whole or in part, by the grant officer upon

written notice to the grantet*. whenever it is determined that
 
the grantee has failed to comply with the conditions of the
 
grant.
 

(b) For Convenience. This grant may be terminated for
 
convenience at any t-me by either party, in whole or in part,
 
if both parties agree that the continuation of the grant would
 
not produce beneficial results commensurate with the further
 
expenditure of funds. Both parties shall agree upon termination
 
conditions, including the effective date and, in the case of
 
partial terminations, the portion to be terminated. The
 
agreement to terminate shall be set forth in a letter from the
 
grant officer to the grantee.
 



(c) Termination Procedures. Upon receipt of and-i
 
accordance with a termination notice as specified in either
 
paragraph (a) or (b) above, the grantee uhall take immediate
 
action to minimize all expenditures and obligations financed by

this grant and shall cancel such unliquicated obligations

whenever possible. Except as provided below, no further
 
reimbursement shall be made after the effective date of
 
termination. The grantee shall within 30 calendar days aftar
 
the effective date of such termination repay to the Governmeat
 
all utexpended AID funds which are not otherwise obligates hy.F

legally binding transaction applicable to this grant. Shoull.
 
the funds paid by :he Government to the grantee prior to the
 
effective date of the termination of this grant -e insufficient
 
,:o :over the grantee's obligations in tne legally b.indinq

transaction, the grantee may submit to the Government withim 90
 
calendar days after the effective date of such termination a
 
written claim covering such obligations. The grant officer
 
shall determine the amount(s) to be paid by the Government to
 
the grantee under such claim in accordance with the applicabl
 
cost principles.
 

(d) Suspension: Termination for Changed Circumstancea.
 
-f at any time AID determines that continuation of funding for
 
a program should be suspended or terminated because such
 
assistance is not in the national interest of the United States
 
or that it would be in violation of an applicable law, them AID
 
may, following notice to the grantee, suspend this grant and
 
prohibit the grantee from incurring additional obligations

chargeable to this grant other than necessary and proper costa
 
in accordance with the terms of this grant during the period of
 
suspension. If the situation causing the suspension continues
 
for 60 days or more, then AID may terminate this grant on
 
written notice to the grantee and cancel that portion of this
 
grant which has not been disbursed or irrevocably committed to
 
third parties. Financial settlement of this grant shall be
 
governed by the termination procedures specified in paragraph
 
(c) above.
 

6. DISPUTES (NOVEMBER 1984)
 

(a) Any dispute under this grant shall be decided by the
 
AID grant officer. The grant officer shall furnish the grantee
 
a written copy of the decision.
 



(b) 06AdiioPtA 6 (4 t.r&n -f f icer shall be ftnal 
unless, within 30 days ok receipt of the decision of *he grant 
officer, the grante( apipeais the jecs3ion to the Administrator 
of AID. "Any appeal made under this oiovision 3hall be in 
writing and addressed to the Administrator, Agency for 
International Development, Washington, D.C. 20523. A copy of 
the appeal shall be concurrently furnished to the grant officer. 

(c) In connection with any appeal proceeding under this
 
provision, the grantee shall be given an opportunity to be heard
 
and to offer evidence in support of its appeal.
 

(d) A decLiion under this provision by the Administrator
 
or his authorized representative shall be final unless
 
overruled by a court of competent jurisdiction.
 

7. INELIGIBLE COUNTRIES (NOVEMBER 1984)
 

Unless otherwise approved by the AID grant officer, no
 
funds will be expended for costs incurred in countries
 
ineligible for assistance under the Foreign Assistance Act of
 
1961, as amended, or under acts appropriating funds for foreign
 
assistance.
 

8. 	NONDISCRIMINATION IN FEDERALLY ASSISTED PROGRAMS 
(NOVEMBER 1984) 

No person in the United States, consistent with the laws
 
of the United States, shall be excluded from participation in,
 
be denied the benefits of, or be otherwise subjected to discrim
ination under any program or activity funded by this grant on
 
the basis of race, color, national origin, age, handicap, or
 
sex.
 

9. U.S OPFICIALS NOT TO BENEFIT (NOVEMBER 1984)
 

No member of or delegate to the U.S. Congress or resident
 
U.S. Commissioner shall be admitted to any share or part of
 
this grant or to any benefit that may arise therefrom; but this
 
provision shall not be construed to extend to this grant if
 
made with a corporation for its general benefit.
 

/, 



106 COVENANT AGAINST CONTINGENT FEES (NOVEMBER 1984)
 

The 4rantee certifies that no person or 3eliin7 agency-has
 
been employed or retained to solicit or secure thij grant "ion
 
an agreement or unders:anding for a commissLon, percentage,
 
brokerage, or contingent fee except bona fide employeea ot boa&
 
fide established commercial or selling agenciea maintalned&by
 
the grantee for the purpose of securing business. For broEcb
 
or violation of this certification, AID shall have the righk to
 
cancel this grant without liability or, t( deduct frot !he
 
grant amoun:, or otherwise recover, the full amount of eacbh
 
commission, percentage, brokerage, or contingent fee.
 

11. NONLIABILITY ( 1OVEMSER 1984)
 

AID does not assume liabillty for any third party clalim
 
for damages arising out of this grant.
 

12. AMENDMENT (NOVEMBER 1984)
 

The grant may be amended by formal modifications to the
 
basic grant document or by means of an exchange of letters
 
between the grant officer and ar appropriate official oE the
 
grantee.
 

13. NOTICES (NOVEMBER 1984)
 

Any notice given by AID or the grahtee shall be sufficient only

if in writing and delivered in person, mailed, or cabled as
 
follows:
 

To the AID grant officer, a-. the address specified in the
 
grant.
 

To grantee, at grantee's address shown in the grant or to
 
such other address designated within the grant.
 

Notices sha'1l be effective when delivered in accorriance with
 
this provision, or on the effective date of the notice,
 
whichever is later.
 



14A. PAYMENT - ?SRIODIC ADVANCE (ROVEBER SIAT4 

(This ?rovision is applicable when (1) the T:entee ha am 
acceptable accounting system (2) ihe rante',- tht :fihlity to 
maintain procedures that wIl mii! .1zt the t ,we z'.g- !etweentlz* 
the transf ar of funds and the disi.ursement eieofr and 3) the 
grantee's financial management systeia meet-s Lhe standards for 
fund control and accountability riqutir:d und.,r the standard 
provisiob of this agreement entitled 'Accountingv Audit anc 
Records). 

(a) AID funds shall not be Tommingled with other grantee
 
owned or controlled funds. The jrantee shall deposit all AID
 
cash advances in a separate bank account and shall make all
 
disbursements for goods and services from this account.
 

(b) Each quarter, after the initial cash advance, the
 
grantee shall submit to the AID Controller, identified in the
 
schedule, voucher form SF 1034 (original) and SF 1034-A (three
 
copies), entitled 'Public Voucher for Purchases and Services
 
Other Than Personal', copies of which are attached.
 

(c) Each voucher shall be identified by the appropriate 
grant number and shall be accompanied by an original and three 
copies of a report in the following format: 

FEDERAL CASE ADVANCE STATUS REPORT
 

(Report Control No. W-245)
 

A. Period covered by this report:
 

FROM (Month, day, year)
 
TO (Month, day, year)
 
Period covered by the next report
 
FROM (Month, day, year)
 
TO (Month, day, year)
 

B. r.ash Advance Use and Needs:
 

1. Cash advance on hand at the beginning of this reporting

period ........................................ $
 



2. U.S. Treasury check advance(*) received during e!lW!
 repor.ting period. . .. . ... . . ....**. . ....... *** b 

3. Interest earned on cash advance during this reportin9
 
period ........................................
 

4. GROSS cash advance available luring this reporting 
period (Lines 1,2, & 3 ) ............. .too*&& 

J5. LESS, interest reinitt4d to AID during this reportin%
period............. ....... .. . .,... . . . . ,. , 

6. NET cash advance available during this reporting period
 
(Line 4 mhus Lin& 5)............... $
 

.7. Total disburgdmdnta during this reporting period,
 
including subadvancea (dee footnote 1)........ $
 

a. Amount of cash advances available at the end of this. 
reporting period (Line 6 minua Line 7)........ $ 

9. Projected disbursdmenta, including subadvances, for the
 
next reporting period (a4e footnote 2)........ 


10. Additional cash advance requested for the next 
reporting period (Line 9 minua Line a)........ S 

11. Total interest earned on cash advance from the start
 
of the grant to the end of this reporting period, but not
temitted to AID .. . . . . . . . . . . . . . .
 

12. Total cash advances to subqrantees, if any, as of the
 

end of this reporting period .................. _
 

FOOTNOTES:
 

1. The grantee shall submit a umulative detailed report
 
of disbursements by BUDGET line item quarterly.
 

2. The grantee shall attach a Summary, by BUDGET line
 
item, of its projected disbursements for the next reporting
 
periot:.
 

C. Certification:
 

The undersigned hereby certifies: (1) that the amount in
 
paragraph 8.9 above represents the best estimates of funds
 
needed for the disbursements to be incurred over the period
 
described, (2) that appropriate refund or credit to the grant
 



wil] be %sad* L tb4 OVent of .iaallowance irk accorvdaca -rth the 
terms of th4 gnt, (1 that appropriate rEfun- ow cf.rvhlt co the 
grant will be made in the event funds are ,iot erpen3 and (41,
that any initerese accrued onche funds made Avzlabs bnerein 
wIll be'refunded to hID. 

DATS ______ TITLR_________ 



15. AIR TRAV3L AND 'S)kSPORTATIOW (NOVEMBER 1984)
 

(This provxic.on ic applicable 4hen any costs for air travel 3r
 
transportation are iacluded ia the budgat).
 

(a) Th grantee is required to present to the project

officer for written approval an itinerary for each plannei

international trip financed by this grant,. which shows the name

of the traveler, purpose of the trip, origin/destinatlow Cand
 
intervening stops), and dates of travel, as far in; advance of
 
the proposed travel as possible, but in no event less than three
 
weeks before travel is planned to commence. At least one week
 
prior to commencement of approved international travel, the
 
grantee shall notify the cognizant mission, with a copy to the
 
project officer, of planned Lravel, identifying the travellers
 
and the dates and times of arrival.
 

(b) Travel to certain countries shall, at AID's option, be
 
funded from U.S.-owned local currency. When AID intends to

exercise this option, AID will, after receipt of advice oE
 
intent to travel required above, either issue a Government
 
Transportation Request (GTR) which the grantee may exchange for

tickets, or AID will issue the tickets directly. Use of such
 
U.S.-owned currencies will constitute a dollar charge to this
 
grant.
 

http:provxic.on


(c) %11 air travel and shipments under this grant are 
requied --be made on United States flag air carriers to the 
extent service by such carriers is available. A U.S. flag ait' 
carrier is defined as an air carrier which has a certificatl of 
public convenience and necessity issued .y the U.S. 2ivii 
Aeronautics Board authorizing operations between the 
United States and/or its tcrritories and one or more foreigm 
countries. 

rd) Use of foreign air carrier service may be deeme
 
necessary if a U.S. flag ai: carrier cannot provide the forego.
 
air transportatLon needed, or if use of such service will not
 
accomplish the agency's mission. Travel and transportation om
 
non-free world air carriers are not reimburseable under this
 
grant.
 

(e) U.S. flag air carrier service is considered availabDK
 
even though:
 

1. Comparable or a different kind of service cam bw
 
provided at less cost by a foreign air carrier;
 

2. Foreign air carti~r service is preferred by or Is
 
more convenient for the agency or traveler; or
 

3. Service by a foreign air carrier can be paid for
 
in excess foreign currency, unless U.S. flag air carriers
 
decline to accept excess or near excess foreign-currencies for
 
transportation payable only out of such monies.
 

(f) Except as provided in paragraph (b) of this section,
 
U.S. flag air carrier service must be used for all Government
financed commercial foreign air travel if service provided by
 
such carriers is available. In determining availability of a
 
U.S flag air carrier, the following scheduling principles
 
should be followed unless their appl-ication results in the last
 
or first leg of travel to or from the United States being
 
performed by a foreign air carrier!
 

1. U.S. flag air carrier service available at point
of origin should be used to destination or in the aosence of 
direct or through ser!'ice to the farthest interchange point on 
a usually traveled route; 

2. Where an origin or interchange point is not served
 
by U.S flag air carrier, foreign air carrier service should be
 
used only to the nearest interchange point on a usually
 
traveled route to connect with U.S. flag air carrier service; or
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.3. Where a U.S. tlag air carrier Involantarily 
reroutes tho trav<lvr v P forelgn air carrier the foreign aLr 
carrier may be u"& Ilnditg to-i.:[Lne availability of 
alternative U.S. flag zcir !:ierservice. 

(g) For trav I betveen a gateway airport in the United 
States (the last U.S. airport from w,,izh the traveler's llghc 
departs or the first U.s. airport at which the traveler'3 
flight arrives) and a gateway airport abroad (that airport from 
which the traveler last embarks enroute to the U.S. or at which 
he first debarks incident to travel from the U.S.), passenger 
service by U.S. flag air ca:ri3r will not be considered 
available: 

1. Where the gateway airport abroad is the traveler's
 
origin or destination airport, and the use of U.S. flag air
 
carrier service would extend the time in a travel 3tatus,
 
including delay at origin and accelerated arrival at
 
destination, by at least 24 hours more than travel by foreign
 
air carrier:
 

2. Where the gateway airport abroad is ar interchange
 
point, and the use of U.S. flag air carrier service would
 
require the traveler to wait six hours or more to make
 
connections at that point, or delayed departure from or
 
accelerateO arrival kt the gateway airport in the Uaiited States
 
would extend the time in a travel status by at least six hours
 
more than travel by foreign air carrier.
 

(h) For travel between two points outside the United
 
States the riles in paragraphs (d) through (f) of this section
 
will be applicable, but passenger service by U.S. flag air
 
carrier will not be considered to be reasonably available:
 

1. If travel by foreign air carrier would eliminate
 
two or more aircraft changes enf-oute;
 

2. Where one of the two points abroad is the gateway
 
airport (as defined in paragraph (g) of this section) enroute
 
to or from the United States, if the use of a U.S. flag air
 
carrier would extend the time in a travel status by at least
 
six hours more than travel by foreign air carrier including
 
accelerated arrival at the overseas destination or delayed
 
departure from the overseas origin as well as delay at the
 
gateway airport or other interchange point abroad; or
 

3. Where the travel is not part of a trip to or from
 
the United States, if the use of a U.S. flag air carrier would
 
extend the time in a travel status by at least six hours more
 



t',n .rfl-y Lceifin itr crrter including delay, ae o-14, 
6D.l and accelerated arrival at destination.*.-ouLre 

'(fl '; ,:,2 avel under either paragraph (g) or (,') at lI' 
cirt !,, -hree .houzs or less between origin and 

- , Jot) 'oreign aiL carrier, U.S. flag ai: .arr.ax 
uf~rj;. -tli' ),r e cjriasidered *avaiable when it jivol-jc-i* ~~A 

eaL* tteav-i. time or .aore. 

(Jr Nothing in the above guidelinea-shaM.prealude anf 

penalty shall attend the use of a foreign air carrier "ehicm... 
provides transportation under an air transport agreeaent 
between, the UJnited States and a foreign government, the tec" 
of which are consistent with the international aviation poltct 
goals set forth at 49 U.S.C. 1502(b) and provide reciprocal 
rights and benefits. 

(k) Where U.S. Government funds are used to reimbursei 4'1 ." 
grantee's use of other than U.S. flag carriers for intermataioula 
transportation, the grantee will include a certificatLor om . 
vouchers involving such transportation which is essentially am
 
follows:
 

CERTIFICATION OF UNAVAILABILITY OF U.S. FLAG AIR CARRIERX 

I hereby certify that the transportation service for personnel

(and their personal effects) or property by certificated air
 
carrier was unavailable for the following reason(s): (State
 
appropriate reason(s) as set forth above).
 

(1) International Travel
 

(i) As used herein, the term "international
 
travel' includes travel to all countries other than those withirr
 
the home country of the grantee.
 

(ii) The grantee will be reimbursed for travel
 
and the reasonable cost of subsistence, post differentials and
 
other allowances paid to employees in an international travel
 
status in accordance with the grantee's established policies
 
and practices which are uniformly applied to federally financed
 
and other activities of the grantee. The standard for determin
ing the reasonableness of reimbursement for overseas allowance
 
is the Standardized Regulations (Government Civilians, Foreign
 
Areas), published by the U.S. Department of State, as from time
 
to time amended. The most current subsistence, post
 
differentials, and other allowances may be obtained from the
 
grant officer.
 



(a) This provision, will bO included im all subargee.moto 
and contracts which require air travel and transportatiom maer 
this grant. 

16. OCEX14 SHIPMENT F'GOODS (NOVEMBER 1984)
 

(This provislom i, applicable whek goods purchase& witb funds 
provided under this grant are transported to coopecatei 
countries on ocean vessels). 

(a) At least 50* of the gross tonnage of all goods
 
purchased under thi3 grant and transpor:ed to the cooperating
 
countries shall be made on privately owned U.3. flag commercial
 
ocean vessels, to the extent such vessels are available at fair
 
and reasonable rates for such vessels.
 

(b) At least 50% of the gross freight revenue generated by 
shipments of goods purchased under this grant and transported 
to the cooperating countries on dry cargo liners shall bo paid 
to or for the' benefit of privately owned U.S. flag commercial 
ocean vessels to the extent such vessels are available at fair 
and reasonable rates for such vessels. 

(c) Whea U.S. flag vessels are not available, or their use 
would result in a significant delay, the grantee may request a 
a determination of non-availabtlity froam the AID Transportation 
Support Division, Office of Commodity Management, Washington, 
D.C. 20523, giving the basis for the request which will relieve
 
the grantee of the requirement :o use U.S. flag vessels for the
 
amount of tonnage included in the determination. Shipments made
 
on non-free world ocean vecsels are not reimburseable under
 
this grant.
 

(d) Vouchers submitted for reimbursement which include
 
ocean shipment costs shall contain a certification essentially
 
as follows:
 

"I hereby certify that a copy of each ocean bill of 
lading concerned has been submitted to the U.S. 
Department of Transportation, Maritime Administration, 
Division of National :argo, 400 7th Street, S.W., 
Washington, D.C. 20590, and that sucn bills of lading
 
state all of the carrier's charges including the basis
 
for calculation such as weight or :ubic measurement.'
 

) 
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t7. nRUE~N? OP woODs AND SRRltCES~ (OVI~i3Bt1S# 

(This provision is applicable when goods or vervices ai,& 
procured under the grant). 

The grantee may use its own procurement policies and
 
practices for the procurement of goods and services unde.- thtw_
 
grant, provided they conform to all of AID's requirement& LIhta
 
below and the standard provision entitled *Ineligible an&
 
Restricted Goods and ServicesO:
 

(a) General Requirer1
%ts:
 

I. Te recipidnt Ahall maintain a code or scandacds
 
of conduct that shall govern the performance of its officers,
 
employees or agents engaged in the awarding and administratiow
 
of contracts using AID funds. No employee, offizer or agent

shall participate in the selection, award or admInistratiom-oF
 
a contract in which AID funds are used, where, to his knowv14o
 
he or his immediate family, partners, or organization in whlcI
 
he or his immediate family or partners has a financial intereab
 
or with whom he is negotiating or has any arrangement conceraIag
 
prospective employment. The recipients' officers, employees or
 
agents shall neither solicit nor accept gratuities, favors oc
 
anything of monetary value from contractors or potential
 
contractors. Such standards shall provide for disciplinar?

actions to be applied for violations of such standards by the
 
recipients' officers, employees or agent3.
 

2. All procurement transactions shall be conducted in
 
a manner to provide, to the maximum extent practical, open and
 
free competition. The recipient should be alert to
 
organizational conflicts of interest or noncompetitive practices
 
among contractors that may restrict or eliminate competition or
 
otherwise restrain trade. In order to ensure objective
 
contractor performance and eliminat- unfair competitive
 
advantage, contractors that develop or draft specifications,

requirements, statements of wock, invitations for bids and/or
 
requests for proposals should be excluded from competing for 
such procurements. Awards :hall be made to the bidder/offeror 
whose bld/offer is responst've/responsible to the solicitation 
and is most advantageous t. the recipient, price and other 
factors considered. Solcitations shall c_earzl set forth all 
requirements that the bidder/offeror must fulfill in order to 
be evaluated by the recipient. Any and all bids/offers 
may be rejected when it is in the recipient's interest to do so. 



3. X11 grantees shall establis procurenenb:
 
procedures that provide for, at a vininua, the folloving
 
procedural requirements:
 

(i) Proposed procurement actions shall fa1lwat
 
procedure to assure the avoidance of purchasing unnccessary or
 
duplicative items. Where appropriate, an analysis shall b,
 

made of lease and purchase alternatives to deterisne whlcbt
 
would be the most economical practical procurement. Sucb* an;
 
analysis shall not be required for motor vehicles.
 

(ii) Solicitations for goods and services shall be
 
based upon a clear and accurate description 3E the technical
 
requirements for the material, product or service to be
 
procured. Such a description shall not, in competitive
 
procurements, contain features which unduly restrict
 
competition. "Brand-name or equal* descriptions may be rennd as
 

a means to define the performance of other salient requirements
 
of a procurement and when so used the specific features off the
 
named brand which must be met by bidders/offerors shall be
 
clearly specified.
 

(iii) Positive efforts shall be made by the
 

recipients to utilize small business and minority-owned business 

sources of supplies and services. Such efforts shoulc allow 
these sources the maximum feasible opportunity to, compete for 
contracts utilizing AID funds. To permit AID, irr accordance 
with the ,.mall business provisions of the Foreign Assistance
 
Act of 1961, as amended, to give United States small business
 
firms an ooportunity to participate in supplying commodities
 
and services procured under this grant, the grantee shall to
 

the maximum extent possible provide the following information
 
to the Office of Small Disadvantaged Business Utilization, AID/
 

Washington, D.C. 20523, at least 45 days prior (except where a
 

shorter time is requested of and granted by the Office of Small
 
or
and Disadvantaged Business Utt-izatton) to placing any order 


contract in excess of $25,000:
 

1. 3rief general description and quantity of
 
goods or services;
 

2. Closing date for receiving quotations,
 
proposals, or bids; and
 

3. Address where invitations or
 

specifications can be obtained.
 



E'le4 pA+,ce (kw)r TIM t"#e 3L# pfrdduring ingerusentip as _zMMMMcontracta, doae rimBarsable contracts, purchana.
orders, 
incentive contracts, shall be determined by the
recipient but must be appropriate for the particular
procurement and for promoting the best int
involved. rest of -:he progrz,
The "dost- lus-a-percentage-of_ osto methd aoi
contracting shall not be used.
 

(w) Contracts shall be MadO only witb
contraaborst who possess the potentional ability to prfog*.
successfully under the terms and conditions of a ?roposed&
procurement. 


re
 

Consideration shall .oe gi'ven 
to such matters 
 ."
contractor integrity, record of past performance, firanactk an4
technical 
resources or accessi'ility to other nec4ssary
resources.
 

(v) All proposed sole soarce contracts or w.
only one 5id or proposal is received in which the aggregara
expenditure ia expected to exceed $5,100 shall be subjec tow 
:':i

prior approval by an appropriate official withirk the gran v 
Z=
organizat ioo.
 

(vii) 
 Some fors of brice or cost analysimsho1b4 made im connection with every procurement action. 
Price
analysis may be accomplished in various waya, including the*
comparison of price quotations 3ubnitted, tiarket pricest andt
similar indicia, togethec wLth discounts. 
Cost analysis% lr1review and evaluation of each element of cost to determina
reasonableness, allocability and allowability.
 

(viii) Procurement records and files for purchasea
in 
excess of $10,000 shdll include the following:
 

I. Basis for contractor selection;
 

2. Justification foF1lack of competition
when competitive bids 
or 
offers are not obtained;
 

3. Basis for award cost or 
price.

A system for contract administ:ation shall
ensure ne maintained to
contractor conformance with terms,
specifications of conditions and
:he contract, and 
to ensure adequate and
timely followup of 
al! purchases.
 



(b) each contract shall contain the following con!i~fb
 
ptovisions as well as any provision vithirt this graalm wI3ch, 
requires suc% inclusion o? :'hat provision. Whenever a 
provision is required to b.. inserted in a contract undev ebs 
grant, the-grantee sha.L insert a statement in the cont:ace 
that in &LI instances vnere the U.S. Gozernment is meneoneG 
the grantee's name shall be substituted. 

1. Contracts izv excess of I,lOG shall costal*'" 
contractual provLsionx or conditions that will 3llow fo# 
administrativE, contractual or legal remedies in tnstasceavIm 
which contractors violate or breach contract terms, aan4pvovde 
for such remedial actions as may be appropriate. 

2. All contracts in excess of S1O,000 shall coralam
 
suitable provisions for terminatIon by the recipient including
 
the manner by which termination will oe effected an. tv-basis
 
for settlement. In addition, such contracts shall descu'ib
 
conditions under which the contract may be terminates CoI
 
default as well as conditions where the contract may bG
 
terminated because of circumstances beyond the control os the
 
contractor.
 

3. Za all contracts for construction or faciff
improvement awarded lor more than $100,000, recipients shall 
observe generally accepted bonding requirements. 

4. Contracts, the principal purpose of Whicbh- I: 
create, develop or improve products, processes or methods.- or
 
for exploration into fields that directly concern public

health, safety or welfare; or contracts in the f~elds of
 
science or :ecnnology in which there has been little
 
sIgnificiant experience outaide of work funded by ?ederaL
 
assistance, shall contain a notice to the effect that matters
 
regarding rights to inventions and materials generated under
 
the contract are subject to th- regulations included in these
 
grant provisions. The contractor shall be advised as to the
 
source of additional information regarding these matters.
 

5. A.l negotiated contracts over $19,000 awarded by
recipients shall include a provision to the effect that the 
recipient, A.7.., the ComDrolier General of the United States, 
or any of :heir dul' juthorized representat'ies, snail have 
access to any books, documents, papers and records of the 
contractor which are directly pertinent to the specific program 
for the purpose of making audits, examinations, excerpts and
 
transcriptions.
 



.- rxCt3L3 MM R.STPZCTED GOODS AND SERVIdES C1MZ #M 

(This provg.ion is applicable when goods or ser,'i.es ae
 
procured under the grant.)
 

a.. Iueligible and Restricted Goode and Services: lip
diteas- that the grantee iias procure4 any off tia 11 
otfneligiblek goods and services specitied belowa,, oW 
giocused goods and ser7ces9 Erors unauthorized sourcea, 
receIved reimbursement for such purpose Vithout the pro' "
 
rittem authocization of the grant officer, the grante agxees
 
to refund to,AID the entLre amount of the reimbursemeat..
 

i. Ineligible Goods and Services. Under na 
circumstances shall the grantee procure any of the Eo1XOIOiefi4X 
nds.v this grant: 

(A) Military equipme, 

thi s rvaillianc* aqaipaentp 
(c) Commoditlea and services for supporb ot 

polica or other laui enforcement actwla|tsarL,
 

(d} Abord[oa equipment and services,
 

(e) Luxury goods and gambling eqipment, ow
 

(f) Weather modification equipment.
 

2. -nellgible Suppliers. ?unds provided under this
 
grant shall not be used to procure any commodity or
 
commodity-related services furnished by any supplier whose name 
appears on the List of ineligible Suppliers under AID 
Regulation 3, "Suppliers of Commodities and Commodity-Related
Services ineligible for AID Financing' (22 CFR 208). The 
grantee agrees to review said list prior to undertaking any

procurement under this grant. AID will provide the grantee

with this list.
 

3. Restricted Goods. The grantee shall not procure
 
any of the following goods and services without the prior

written authorization of the grant officer:
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(b) otor vehicles, 

(c) rermceuticals, 

(e) 	 Rubber compounding chealcels and 
p1asticilers, 

(f) 	Used 3quipment,
 

(1) 	U.S. Government-owned excess property, or
 

(h) 	portllizar.
 

b. Soureog Ot1gito and Nationality: The eligibility oE the 
source, origin, and nationalrty of the goods and services is 
divided into the following categories of under and over 
S250,00 for the total procurement element during the life of 
the grant. The total procurement element includes procurement 
of all goods (e.g. equipment, materials, supplies) and
 
services. Guidance on the eligibility of specific goods or
 
services may te obtained fron the grant officer. AID policies
 
orb source, origin, and nationality are contained im Chapters 4
 
and 5 oZ AID Handbook 1, Supplement , (Procurement Policies).
 

1. when the total procurement element during the life of
 
this grant is valued at $25OOO0 or less, the following rules
 
apply:
 

(a) All goods and services, the costs of which are to
 
be reimbursed under this grant and which will be financed with
 
United States dollars, shall be purchased in and shipped from
 
only 'Special ?ree World' countries (i.e., AID Geographic Code
 
935) in accordance with the following order of preference:
 

(I) 	The United States (AID Geographic code 000),
 

(2) 	The Cooperating Country,
 

(3) 	'Selected Free World' countries (AID
 
Geographic Code 941),
 

(4) 	'Special Free World' countries (AID
 
Geographic Code 935).'
 



vo v-ppiicaziocs -3c uraec or Lxrezerenca wnlew z"rate procures goodt aad 96tvices !ro mp ohr ham -"t."i 
aources, under :he order of preference IM paragcaph b(L> afBOw
 
T-he grantee ihall Jocument its files to justify each suc 
nstance. %'he documeatation shall set forth th, :trcumstanoem
 

.irrounding the procurement and shall be based -n *,ne .> 2oe 
of the followia reasons, which will beL 3et fortt iM the 
grantee's documentation:
 

(1) The procoreaent was of, an emergency matkator 
which 'wouldnot al1oy for the delay attendant'to 30l1L1bn 
U.S. sources,
 

(2) The price differential for procurementftom

U.S. sources exceeded by 50t or more the delivered price from
 
the non-U.S. source,
 

(3) rmpel1nq local political considerattanaj
precluddd consideration of U.S. sources,
 

(4) The goods oc services were not availablek 
frog U.S. sources, or - -1 

(5) ?tocUt4Mnftt o1 locally available good&an*
service*, as oppobed ko procurament of U.S. goods and seawtmg,
would best promote the objective of te Foreign Asaistanca 
program under the grant. 

2. When the total procurem.ent element exceeds 9250,,

the following rule applieg: 8xcept as may be specifically
 
approved or directed in advance by the grant officer, all goods

and services, which will be reimbursed under this grant and
 
financed with United States dollars, shall be orocured in and 
shipoed from the United States (Code 000) and froe any other 
countries within the authorized geographic code as specified in 
the Schedule of this grant. 

c. Marine 7nsurance: 'he eligibility of marine insurance is 
determined oy the country in which it is placed. rnsurance is 
placed in a country if payment of the insurance policy is 
issued by an insurance comDany located in that country.
EligioLe countries for placement are governed by the authorized 
geograohic -_ode, exzeot that -f :o,]e 341 is authorized, the 
Cooperating Country is also eligiole. Section 504(d) of the 
?oreign Assistance Act requires :hat if a recipient country
discriminates oy statute, decree, rule, or practice with 
respect to AMD-financed procurement against any marine 



Insurance company authorized to- oIat s io tfi.e ited
 
States, then any AID-finAnoe cmmo6fr ;J . hae country
 
shall be insured against marine risk and the insurance shall be
 
placed in the United States witlif a company or ccapavies
 
authorized to do marine insurance business ir the uaite4
 
States.
 

(S. Ocean and Air Transportatiom shall bo im acconnesa with 
the applicable pcovisione containe witbia tbia grant 

e. ?rted or Audio-Viaual Teacbing Materials. I-.tbe
 
effective use o? Icnlted or audto-visual teachingqVe rlals
 
depends upon their oeing in the local language an, V such
 
materials are intended for technical assistance projects or
 
activities financed by AID im whole or ia part and iE other
 
funds including U.S.-owned or U.S.-controllet local currencies
 
are not readily available to finance the procuteaeaE ot such
 
materials, local language versionso may be procucelt fom the
 
following sources, im order of preference:
 

L. Code 000, United States.
 

Z. The Cooperating Country.
 

3. Code 941, Selected ?ree World.
 

4. Code 399, ?ree world.
 

f. Special Restrictions on the Prucurement of-Construction or
 
Engineering Services: section 604(g) of the Foreign AssistancrE
 
Act provides that AID funds may not be used for 'procurement of
 
construction or engineering services front advanced developing
 
countries, eligible under Geographic Code 941, which have
 
attained a competitive capaoility in international markets- fo
 
construction services or erineering services.0 rn order to
 
insure eligibility of a Code 941 contractor for construction ot
 
engineering services, the grantee shall obtain the grant
 
officer's prior approval for any such contract.
 



20. LOCAL COST ?rNANCING WITR J.S. DOLLARS (NOVEMBER I 4 

(This Provision is applicable .hen local financing is
 
authorized under the grant and must 3e used in conjuncti-om uith
 
the provisions entitled "P-ocurement of 2oods and Secwicea' and
 
*Ineligible and Restricted Goods and Services'.)
 

(a) Local cost financin9 is the use oE appropriatedbr.S.
 
dollars to finance the procurement of goods and servicemgai
 
Eor with local currency in the cooperating countrtr for
 
furtherance of grant purposes. Local cost financing must be
 
specifically authorized in the Schedule of the grarsc. The
 
amount of U.S. dollars which may be used must be specifieS irk
 
the authorization, together with any special restrictlons om.
 
their use.
 

(b) nrocurement of goods and services under locaL cosa
 
financing is subject to thep restrictions listed im thet.gran
 
provisions entitled *Procurement of Goods and Services" anc
 
trneligi~le and Restricted Goods and Services.'
 

(c) Authorization of local cost financing makea the
 
cooperating country, in addition to the United State& and any
 
other country included in the authorized geographic code eor
 
the project, an eligible source foc the purchase of good, or
 
services in the cooperating country. Goods or services.
 
purchased under local cost Einancing nust be located im the
 
cooperating country at the time they are purchased; they cannot
 
be imported specifically for the project being implemented by
 
this grant. The supplier from which goods or services are
 
purchased under local cost financing must also be in the
 
cooperating country. Suppliers of goods or services under
 
local cost financing must meet the nationality eligibility
 
tests prescribed in Chapter 5 pf AID Handbook L, Supplement B.
 

(d) Unless otherwise specificalLy authorized, the policies
 
in Chapter 18 of AID Handbook 1, Supplement 3 are applicable to
 
all local cost financing.
 



21... PATENT RIGHTS (1 MRVBBER 1984)
 

(This provision is applicable whenever patentable procea %,iO.'

practices are financed by the grant).
 

a. 	Definitions.
 

(I) OaventiodO 
means any inventiom or discovqqa,5lJ is ow nay be patentable or otherwise protectable under., d
 
of the United States Code.
 

(2) 'Subject Invention" means any inventiom of th v

recipient conceived or first actually reduced to practice*im

the 	performance of work under this agreement.
 

(3) 
"Practical Application' means to manufactw:eZ,#.AJ

the 	case of a composition or product, to, practice irs thew-
 t.
 
oE 	a process or method, or to operate in the c:ase of! a macvwdg
or 	system; and, in eac4 case, under sucb conditions as talk 
establish that the invention is being utilized and thae i e 
benefits are, to the ext 
-t permitted by law or GovernmeaN, "
 regulations, available to the public reasonable terms..on 

(4) 'Made* when used La relation to any iLentioa
 means the conception or first actual reduction to practiceo&
 
such invention.
 

(5) *Small 3usiness ?irmn 
 means a small busines
concern which meets the size standards for small business. 
concerns 
involved in Government procurement and subcontracting

at 13 CFR 121.3-3 and 13 E'R 121.3-12, respectively.
 

(6) "Nonprofit Organization" means a university or
other institution of higher education or 
an organization which
 
is not organized for pcofit as described in the laws of the 
country in which it was organized." 

b. 	Allocation of Principal Rights.
 

The recLpient may retain the entire right, 
title, and

interest throughout the woc:.d 
to each subject invention subject

to the ocovisions of clause and U.S.C.
tn 35 203. With 
respect ro any sub ecc Jn';ention in which the recipient retains 
title, the Federal *3overnment snail nave a non-exczusive,

non-transEeraDoe, irrevocable, paid-up 
license to practice or
 nave oracticed for or on behalf of the United States the 
subject invention cnroughout the world. 
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c. Imvedtion tfealosure. election oE Title ans PtItno of 
Patent Applicaioni bSYTRc n_. 

(1) The recipient shalh disclose each subject
 
invention to AID within two months after the ieventor discloses
 
it in, writing to recipient personnel responsible foc patent
 
reatters. The disclosure to AID shall be im the form of a
 
writtem report and shall identify the agreement under wbtcb the
 
invention was made and the inventor(s). It shall be 
sufficiently complete in technical detail to convey & clear 
understanding, to the extent known at the :ime of tha. 
disclosure, of the nature, purpose, operation, and physical, 
chemical., biological or electrical characteristics of the
inveation. The disclosure shall also identify any publication, 
on sale or publLc use of the invention and whether a manuscript 
describing the invention has been submitted for publication 
and, if so, whether it has been accepted for publicatio at the 
time of diqclosure. In addition, after disclosure, to AID the 
recipient shall promptly notify AID of the acceptance off any 
manuscript describing the invention for publicatiom or of any 
on sale or public ase planned by the recipient. 

(Z) The recipient shall elect in writIngL whether or
 
not to retain title to any such invention by notifyincj AID
 
within twelve months of disclosure to the recipient, provided
 
that in any case where publication, on sale, or public use has
 
initiated the one-year statutory period wherein 7alit patent
 
protection can still be obtained in the United States, the
 
period of election of title may be shortened by AID to a date
 
that is no more than 60 days prior to the end of the statutory
 
period.
 

(3) The recipient shall file its initial patent
 
application on an elected Invention within two years after
 
election or, if earlier, prior to the end of any statutory
 
period wherein valid patentCProtectlon can be obtained in the
 
United States after a publication, on sale, or public use. The
 
recipient shall file patent applications in additional
 
countries within either ten months of the corresponding initial
 
patent application or six months from the date permission is
 
granted by the Commissioner of Patents and Tcademarks to file
 
foreign patent applications where such fllinc has been
 
prohibited by a Secrecy order.
 

(4) Requests for extension of the time for disclosure
 
to AID, election, and filing may, at the discretion of AID be
 
granted.
 



.d. Conditions Whert the -overnsern fay Obtaim TitIa. 

The recipient shall convey to AID ;ipen written 
request, title to any subject invention: 

(1) if the recipient fails to disclose or elec t hq,._

subject inventiom ithin the times specified irb c. abovewo
elects not to retaim title. AID may only request titifwaiuiji
sizky days after learning of the recipient'a failure tat I 
or elect within the specified times. 

(2) la those countcies in which the recipient faII 
to file patent applications wich.i. the times specified im a. 
above; provided, haowever, that if the recipient has filedi L 
patent application in a country after che times specifies Itsn
 
c., above, but prior to its receipt of the writte* requesS o 
AID the recipient shall continue to retaim title im that 
country.
 

(3) In any country in which the recipient decikeime 
to continue the prosecution of any appllcatiom for, to pa* O%
maintenance fees on, or defend in reexamination or opposibfoix'
proceeding, on, a patent on & subject invention.
 

e. Juinimum Rights to Recipient.
 

(1) The recipient shall retain a nonexclusive,
 
royalty-free license throughout the world in each subject

invention to which the Government obtains title except iL the
 
recipient fails to disclose the subject invention within the

times specified in c.,above. The recipient's license extends
 
to its subsidiaries and affiliates, if any, within the
 
corporate structure of which the recipient is a party and
 
includes the right to grant sublicenses of the same scope to
 
the extent the recipient was legally obligated to do so at the 
time the agreement was awarded. T614 license is transferable 
only with the approval of AID except when transferred to the 
successor of that party of che recipient's business to which 
the invention pertains. 

(2 The recipient's licrise may be revoked or 
modified by AID to the extent necessary to achieve expeditious
practical application of the subject invention pursuant to an
application for an exclusive license submitted in accordance
 
with applicable provisions in the ?ederal Property Management

Regulations and agency licensing regulations (if any). This
 



11cense shall not b-6 :4vokd int that .2ield of uso. u'"I 
geogriphical arias in which the recipient has acbicci 
practical application and continues to make the beneft.: tlf ihe 
inventio reasonably accessiale to the public. Th' . J n 
any foreign country may be revoked or modified at ilv. 
discretion of AID to the extent the recipient, its )*ceastoei, 
or its subsidiaries or affiliates have failed t-o ach4£ 
practical application. 

(3) 3efore r~vocatlon or modification of the license, 
AID shall furnish the :ecipient written notice of its intention 
to revoke or modiFy the license, and thae recipient shall be 
allowed thirty days (or such other time as may be authorized by 
AID for good cause shown by the recipient) after the notice to 
show cause why the license should not be revoked or ,nodified. 
The recipient has the right to appeal, in accordance wits
 
applicable agency licensing regulations (if any) and tha
 
Federal Property Management Regulations conceraing the
 
licensing of Government-owned inventions, any decisiom
 
concerning the revocation or modification of its license.
 

f. Recipient Action to Protect the Government'3 Zaterest.
 

(1) The recipient agrees to execute or to have
 
executed and promptly deliver to AID)all instruments necessary 
to (i) establish or confora the rights the Government haa 
throughout the world in those subjec:t inventions to which the 
recipient elects to retain title, and (ii) convey title,to AID 
when requested under paragraph d. above, and to enable- the 
Government to obtain patent protection throughout the world in 
that subject invention. 

(2) The recipient agrees to require, by writtert
 
agreement, its employees, other than clerical and nontechnical 
employees, to disclose promptly in writing to personnel 
identified as responsible for'the administration of patent 
matters and in a format suggested by the recipient each subject 
invention made inder agreement in order that the recipient can 
comply with the disclosure provisions of paragraph c. above, 
and to exzcute all papers necessary to file patent applications 
oi suoject inventions and to establisn :he government's rights 
in the subject inventions. Thsi.isc'osur format should 
require, as a minimum, the information required Oy c. (i) 
above. The :ecIpient shall instruct such employees through 
employee agreements or other suitaole educational programs on 
the importance of reporting inventions in sufficient time to 
permit the filing Df patent applications prior to U.S. or 
foreign statutory Iars. ,, 



(3) The recipidtn shAll notlfy Ala oE an. Jectalo. 

cot CO coCitkue the prosecution of a patent applicatLowo pa 
maincenance fees, or defend in a reexamination or oppostLkot*." 
proceed.ng or a patent, in any country, not less thaa 331 daya 
before "!e ncxpiration of the response period required by th 
relevant o-atent '.;fice. 

(4) The recipient agrees to, include, withia hhw 
specificatLou of any United States patent application an43'"U% 
patent issuing thereon covering a subject invention, th
following 3tatement: 'This invention was made with -overnea* 
support under (identify the agreement: awarded by AID). ThO 
Government has certain right3 in this invention." 

. Subagreements and Contracts.
 

The recipient shall include this clause suitablyt
 
modified to identify the parties, irk all subagreements anI
 
contracts, regardless of tier, for experimental, developmanaffo
 
or research work to be performed by a small business Eia or
 
nonprofit organization. The subrecipient or contractor 9bMal:.. 
retain all rights provided for the recipient in this clause,. 
and the recipient shall not, as part of the consideratiouIfoi 
awarding the contract or subagreement obtain rights inr the 
contractor's or subrecipient's subject inventions. 

h. Reporting Utilization of Subject inventions.
 

The recipient agrees to submit on request periodic
 
reports no more frequently than annually on the utilizatiorv oE
 
a subject invention or on efforts at obtaining such utilization
 
that are being made by the :ecipient or its licensees or
 
assignees. Such reports shall include information regarding
 
the status of development, date of first commercial sale or
 
use, gross royalties received by t1e recipient, and such other
 
data and information as AID may reasonably specify. The
 
recipient also agrees to pcovide additional reports as may be
 
requested by AID in conne:tion with any march-in proceedings
 
undertaken by AID in accordance with paragraph j. of this
 
Provision. To the extent data or information supplied undeL
 
:his sectLon is considered by the recipient, its licensee cc
 
assignee to be privileged and confidential and is so marked,
 
A:D agrees that, to the extent permitted by law, it shall not
 
disclose such information to persons outside the Government.
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i. ?reference Zor nited states iadu try. 

gotvithatandinq any other irovision of this clause,
 
the recipient agrees that neither it nor any assignee viLL
 
grant to-any parson the exclusive right to use or 3eli any
 
subject invent-.on in the United States unless such person
 
agrees that any products 3mbodyinq the subject tnventlon shall
 

be nanufactured substantially in the United States. 3owever,
 

im individual cases, the requirement for such ani agreement may
 

be waived by AID upon a showing by the recipient or ita
 
assignee that reasonable but unsuccessful efforts have been
 
made to grant licenses on sitilar terms to potenti.al Iceansees 

that woual be li:e'Y to manufacture substantially in-the 

United States or that under hna cLrcumstances manufacture in 

the United States is not commercially feasible. 

j. March-in Riqbts. 

any subject
The recipient agrees that with respect to 

invention in which it has acquired title, AID has the right in
 

require
accordance with the procedures in OM3 Circular A-124 to 


the recipient, an assignee or exclusive licensee of a subject
 
invention to grant a non-exclusive, partially exclusive,, or
 

use to a responsible
exclusive license in ary field of 

applicant or applicants, upon terms that are reasonable under
 
the circumstances, and if the recipient, assignee, or exclusive2
 

licensee refuses such a request, AID has the right to grant
 

such a license itself if AID determines that:
 

(1) Such action is necessary because the recipient or
 

assignee- has not taken or is not expected to take within a
 

reasonable time, effective steps to achieve practical
 
application of the subject invention in such field of use;
 

(2) Such action is necessary to alleviate health or
 

safety needs which are not r.asonably satisfied by the
 

recipient, assignee, or their licensees;
 

Such action is necessary to meet requirements for
(3) 

public use specified by Federal regulations and such
 
requirements are not reasonably satisfied by the recipient,
 
assignee, or ILiensees; or
 

(4) Such action is necessary because the agreement
 
this clause has not been obtained
required by paragraph 1. of 


or waived or because a license of the exclusive right to use or
 

sell any subject invention in the United States is in breach of
 

such agreement.
 

http:potenti.al
http:invent-.on


?ruviaion&for Agreementsk. Puial withr lonproftrn 

If'the recipient is a nontrof it organization, is 
agrees that:
 

(1) Rights to & iubJect invention Tmay not b4
assigned without the approval oE AID, except where such 
assignment is made to am organizattoo which has as one of I
primary functions the management of inventions .2nd whic, t 
not, itself, engaged in or does not hold a 3ubstantial inbarest 
in other organizations engaged in the manufacture or sal# ot 
products or the use of processes that might utilize the

invention or be in competLtion with embodiments of the
 
invention (provided that such assignee shall be subject tc'tho
 
same provisions aa the recipient.
 

(2) The recipient may not grant exclusive lice
under the United States patents or patent applications Im 

*... 

subject inventions to persona other than small busies Etu 
-. 

for a period in; excess of the earlier of: 

(I) Five years fron first commercial saleoiga

of the inventlon; or
 

(it) tight year* from the date of the exeluesw 
license excepting that time before regulatory agencies
necessary to obtain premarket clearance, unless on a
case-by-case basis, AID approves a longer exclusive licenase.
 
If exclusive field of 
use licenses are granted, commercial sale
 
or use in one field of use shall not be deemed commercial sale
 
or use as to other fields of use and a first commercial sale or
 
use with respect to a product of the invention shall not be
 
deemed to end the exclusive period to different subsequent

products covered by the invention,.
 

(3) The recipient shall share royalties collected on
 
a subject invention with the inventor; and
 

(4) The balance of any royalties or income earned by
the recipient wit), respect to subject inventions, after payment

of expenses (including payments to inventors) incidental to the

administration of subject inventions, shall be utilized for the
 
support of scientific research or education.
 

I/(
 



1. Co42unicatoa8.
 

Comunicat.1ons concerniag this provislot shall be
 
addressed :o the grint o~ficer at the address shown on the fa(
 
o! thi3 igreement.
 

zz. PusLcATroa (oVnnBs 198.4)
 

(This provision is applicable when publications ar. financed 
under she grant). 

(a) -f it is the grantee's intention to identify AID's
 
contribution to any publlcatton resultinq from this grant, th4
 
grantee shall consult with AID on the nature of the
 
acknowledgement prioc to publication.
 

(b) The grantee shall provide the AID project officer
 
with one copy of all published works developed under this grai
 
and with lists of other written work produced under the grant
 

(c) :n the event grant funds are used to, underwrite the 
cost of publishing, La lIeu oE the publisher assuming this co, 
as is the normal practice, any profits or royalties up to the
 
amount of tuch cost shall be credited to the grant.
 

(d) 2zcept as otherwise provided ia the terme and
 
conditions of the grant, the author or the recipient is free
 
copyright any books, publications, or other copyrightable
 
materials developed in the course of or under this grant, but
 
AID reserves a royalty-free nonexclusive and irrevocable cigh,
 
to reproduce, publish, or otherwise use, and to authorize
 
others to use the work for Government purposes.
 

1(!
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i. in'+actpant tcaininq Is the training oE any
non-V.., in" vicWl outride of his or .er home country -sinj9 
AID %unds OL uni&r AID 3ponjocshlp. 

Z. A participant is any non-U.S. individual being
 
traLned under this grant outside of his or her home aountco.
 

Wb 42]ptication of ffandbook IQ:
 

?articipant training -nder this grant is to be
 
conducted according to the policies ?stabllshed irk kI1
 
Handbook 10, Partici2an Training, except to the extent that
 
specific exceptions to fandbooF 10 have been provided in this
 
grant with the concurrence of the Office of International
 
Training. (Handbook 10 may be obtained by submittln% a request
 
to the grant officer.) The following provisions summarized
 
Erom Handbook 10, however, aay not be excluded fron any grant.
 

(a) ?artkicant Trai2 Information System:
 

All grantees shall ensure that participants trained in
 
the United States or In a third country are included inr the
 
Agency's Participant Training Information System.
 

For participants trained in the United States, data is
 
submitted by means of the AID ?orm 1381-4, 'Participant Data
 
?orm', simultaneously with enrollment in the Realth and
 
Accident Coverage Program (see Section (f) below). For
 
participants trained in third countries, grantees shall submit
 
to the grant officer only the top white sheet of the
 
Participant Data Form (and blue copies if subsequent changes in
 
the participant's 7raining program are made). Copies of the
 
Participant Data Form may beqbtained from the grant officer.
 
The grant officer will submit the completed forms to the Office
 
of International Training (S&T/ZT), Washington, D.C. 20523.
 

(d) Visa Requirements ?or Trainin2 Within 7he United States
 

I. Under the authority of Section 535(f) of the
 
Foreign Assistance Act, AD-sponsored participants are admitted
 
to the United States under the Department of State/
 
USIA Exchange Visitor Program and are issued J-l visas. The
 
program identification number is G-2-0263.
 

/
 



Z. J-1. VPias ar4 issued by th&e . .Conslate for AID-sponsored participants upon
participant of -orm 
IAP-,6A which may -e obtained ciIdZ Jt
AID Mission.
 

3. Holders of J-1. visas are subject to the
immigration and ,ationality Act, 
as amended, and aa :uc4
for an immigrant or a nonimmigeant vis& until 2 yearW" 
 . ,
residency im completed in their home country, after ceoaZff 
of training.
 

4. Partictpant passport& and 7isas should,norzaltp be
valid for six months beyond the duration of th3 priposea
program to allow for program readjustments if necessary.. Thim
may not be regarded as an opportunity to encourage program

extensions.
 

(e' Maintenance and Other Allowances:
 

Grantees must observe the maintenance and otheg
allowances for AID-sponsored participants in the tUniteiStaesand third countries as set forth in Eandbook 10r. Ncw exceMI6{Ou
or variations are permissible except with the advance
 concurrence of the Office of laternational.Training.
 

(f) Health and Accident Co.erage (SAC)_rograim Loi,
Training Mnithi: The united States
 

The grantee shall enroll all partLcipants traimanli
the United States in AID's RAC Program.
 

1. The HAC Program enables the participant, or the
provider of medical services, to submit bills for medical costs
resulting from illness and accident to the HAC Claims Office
which pays all reasonable and necessary medical charges for
covered services not otherwise cov'ered by other 
insurance
 programs (see paragraph 5 below), in accordance with thestandard coverage established by AID under the HAC Program.
 

2. The grantee shall, as as
early possible and no
later than the initiation of travel to 
the United States by each
participant financed 
by AID under this grant, fill out AIDForm 1381-4 entitled 'Particlpant Data Form' and mail it to the
grant officer, 
who shall transmit it to the addressees
indicated 
.n the back of the form. The grantee can obtain a
supply of -.nese forms and instructions for completing them from
 
the grant officer.
 



3. 1rro. utt) ka&w iaill be stibaitttid, thirtyp :lays 
prior to the bc-,,1.nri '-dol wiiew tro'lent: jerlod. ?he* 

.!toont
current enrallment :c ~from -hd. the grant:
officer.... P; yients wi,~ :-, i~e via com.Ak -aade :)ayablf -.a 
A.I.D. and submit td , 

Agency for International Development 
Office of Financial Development
 
Central Accounting Division-Cashier CIR/CAD)
 
Washington, D.C. 20523
 

(a) The enrollment fee shall oe accompanied by
 
a letter which lists the names of -he enrollee3 identical to
 
that on the Participant Data ?orm) period of' coverage, fee
 
amount paid, grant aumber, and the U.S. Government
 
appropriation number as shown on the grant cover letter.
 

(b) The enrollment fees shall be calculated on
 
the basis of fixed rates per participant per each 30 day,
 
period. The enrollment fees may not be prorated for fractional
 
periods of less than 30 days and should cover the current
 
training period for which funds are obligated under the grant.
 

4. The grantee shall assure that enrollment begins
 
immediately upon the participant's departure for the
 
United States for the purpose of particlpatinr im a training
 
program financed or sponsored by AiD, and that enrollment
 
continues in full force and effect until the participant returns
 
to his or her country of origin or is released from A1D's
 
responsibility, whichever occurs first.
 

5. The grantee shall provide each participant with a
 
copy of the HAC brochure, copies of which are available from
 
the grant officer.
 

6. if the grantee has a mandatory, nonwaivable
 
health and accident insurance progra-m--or participants, the
 
costs of such insurance will be allowable under this grant.
 
Any claims eligible under such insurance will not be payable

inder A:1's HAC plan or under this grant. However, even though
 
the partiZipant is covered by the grantee's mandatory,

nonwaivable health and accident insurznce program, the
 
partizLpanc must be enrolled in AID's RAC Program. In
 
addition, a copy of the mandatory insurance policy must be
 
forwarded to the grant officer, who will forward it to the RAC
 
Claims Office.
 

'*' 



7. MdicAl caht# noe 1A6verea by -be .'~e K 
servico proqraat or mbditr .ionvi-. rable ijn~u~;dcclavf 
insurAnde :eograo, ot .3'k aAC Pro-ybi ahall not oe 
reimburab.e.under th .i Irnt unl1a 3pciML writtem 3pizr aEn 
1rom :qh gcant officer h)a b&4n )bra.ied.
 

(g) ?articlpnt CounAre*ing For Trainuing Witii '1A1?Jita4 Sinae.
 

physical or emotionAl illn-a,, Accid-bn or injury. arrest, 
death, th-a voluntary or in~elunary early tacninatiorw oa& 
program, and the refusal of a participant to returri to th# ho". 
country upon completion of the program should be referred t* 
the AID Participant Couna&lor at the Office of International 
Training. 

Thh CunWi Ah h 6,6Aahad by cAll irq tha ofetc or 
International Training 3urin; workdays and tho AI Dut7 Offfket 
(202-632-1512) at other times. tf relArrinq cases, giv the 
Counselor the name, country, And current location of the& 
participant as well as a brief descriptioa of the probiaaa w 
names and telephone numbers of hospitals, physiciana, 
attorneys, etc. ?ollovin# 7erbal :eEerral, the partcaGZ 
name, home address, and next of kin, and locatton of tcamitr9. 
should be sent to the grant ofeicer, who.will tcnasmit tha 
infornation to the SIT/U' Coun~elor. 

(h) Orient&tion:
 

tn additon to th6 Abovt mandatory requirements for 
all participants, grantee ar, atongly encouraged to provide, 
in collaboration with the Hission training officer, 
predeparture orientation (see Chapter 13 of gandbook 1r) and 
ocientation in Washington at the Washington International 
Center (see Chapter 13D of Jandbook 10). The latter 
orientatiOn program aio provides the opportunity to arrange 
for home hosoitality in Washington and elsewhere in the 
United States through liaison with the National Council for 
Internaticnal visitors (NC"V). :E the Washington orientation 
is determined not to ote feasible, arrangements for home 
hospitality .:an De aranged in no"- , J.S. oities i a request 
for such is directed to the grant officer, .ho will transmit 
the request to NCrV through S&7!/T. 

*,
 



27. HR?,IATD CNKRHADr 1TAST - PROVISOZ T. (kC' } 

(This provision is 3pglicable '-o a.l recip.3nc .i,wz)...
established ?rovijional overhead rat(le.
 

(a) An'overhead rate shall be establ.J.dhed )-oy uzacYi, oz VIU.0 
grantee's accounting per -ods during * thi c.;' at.,:h trm of 

Pending establishment of a final rate, provisional ovc-)kz

payments shall be at the rate(s), on the base(s), and foetw 
poriod(s) shown in the Schedule of this grant. 

(b) The grantee, noL later than 5 months after the Zosep
of each of its accounting periods during the term of thist
 
grant, shall submit to the grant officer a proposed final
 
rate(s) for the period, together with supporting cosc data.
 
Negotiation of final overhead rate(s) by the grantee an) tha
 
grant officer shall be undertaken as promptly as practicablI

after receipt of the grantee's proposal.
 

(c) The results of each negotiation shall be set foatMAM 
an amendment to the grant and shall specify (1) the agreedgupom
final rate(s), (2) the base(s) to which the rate(s) apply. a" 
(3) the period for which the rates apply. The overhea aOve.
 
amendment shall not change any monetary ceiling, grant
obligation, or specific cost allowance or disallowance, provded 
for in this grant. 

(d) To prevent substantial over or under payment, the 
provisional or billing rates may, at the request of either 
party, be revise' by mutual agreement, either retroactivelp or
 
prospectively. Any such revision of negotiated provisional
 
ra-es provided in this provision shall be set forth in ar
 
amendment -o this grant.
 

(e) Any failure by the parties to agree on any final
 
rate(s) under this provision shall be considered a dispute

within the meaning of the Standarl Provision of the grant,

entitled 'Disoutes'.
 



-

(This prov-l3o0 is applicable vhem litlo 

ir.the U.S. Goverjamentl 
undec
,ae.an
6o ,ich ,eat £i' tha Goe-

(a) Property, title 
by the..Govern-ment aracired 

by
.urnishdthis grant, whe.hev 

£5 hereinflte~rto this pcovkiom and ?t t to
the grantee, ia subject proert.lr 

Government propezty shall 
not be affected bf tho finconoOatiof
 

bf tII4.
 
colectiLvely ceferred to as *Government 

p- 
ot attachment thereoZ to, any pcopertrP not ownea r 

shall.such Government propert., 
oawBa 

nor UGovernment, L id ent2t 
a tixture orbecome -o 

thereof, be or any realty. 
personalty by reasoo of affizatiom 

"-


(b) Use or Government Peop_l-_r
 

Government propert.? shallp 
trlesa otherwise* provided
 

approved by the grant officer,. 
be usedt orlg for the 

herein or 

performance of this grant
 

http:proert.lr




* 


, 

* 


grv.;.tee Rhall "aintaim .nd adzinister .r accocIOaJa 
e{V *ji~~0pr&,ic,& -pro:A.ir Por th~e maintenance,,e~. a 

;(adit a.,ud pretierzatto* of Governmuent -:coqert7 30:. nil.=b l~y
' .:;,tu.' it: Zli nd usefu'ness for h
 

;£olmac~ af this ;rart. The gratee shall take all
 
t:easOnable wteps to comply witi all appropriate directiono.
 
instructions which the grant of icer may prescribe as reaaonably
 
necessary for the pro ect io oE the Government.proper t.
 

The grantee shall submit, for rewiew and vrittem approval of 
the grant officer, a records system for property coatral,and m 
program for orderly maintenance of Government propertyp however, 
If the grantee's property control and maintenance system ha. 
been reviewed and approved by another Federal department oi 
agency pursuant to Attachment 14 of OHS Circular go. A-1lLt (ses 
paragraph 1 of Chapter 1., fandbook 13), the grantee shaIV 
farnisb the grant officer proof of such approval im lie oft 
another approval submission. 

(1) Proa4Wl control. 

?he propety control system shall include bale aos
 
be liaited to the foiloving:
 

(A) Mdent~litation of each iten of Government 
property acquired or furnished under the grant by a seriall?
 
controlled identification number and by description of item.
 
Each item must be clearly marked "Property of U.S. Government.'
 

(3) The price of each Item of property acquired
 

or furnished under this grant.
 

(C) The location oL.each item of property

acquired or furnished under this grant.
 

(D) A record of any usable components which are
 
pi-manently removed from itents of Government property as a
 
.esult of modification or otherwise.
 

(") A record of disposition of each item 
acquired or furnished under the grant. 

(?) Date of order and receipt of any item
 
acquired or furnished under the grant.
 

. 1 

http:pro:A.ir


M* dfrieiti ) po! contcot- ':eors' too1b 

diock under this gcan't, th~o %-atas -o!",ri ~~ ~~~ 
ay -e .ed~~':c.:ie.
!-urniahad ndar tiis n -' x,(, 

of current 3tatus of all Itt'ms oe pcope -..icquicd fc fuw .ahed 
Lnder '.he,grant 3hall be juomitted _?early iocurcently with the 
annual report. 

(2) Maint4fndiwo ?roqras
 

The qrantee's maintenance program shall bo
 
consistent with sound Ousiness practice, the terms af tbhr
 
grant, and provide for:
 

(i) disclosure of need for and the performance of
 
preventive maintenance,
 

(it) disclosure and reporting of' need foe capital
 
type rehabilitation, and
 

(iii) recording of work accomplished under the
 
program.
 

(A) Preventive maintenance - Preveattve
 
maintenance is maintenance generally performed ork as regularly
 
scheduled basis to prevent the occurrence oE defectz ancl to
 
detect and correct minor defects before they result .m serious
 
consequences-.
 

(B) Records of maintenance - The grantee's 
maintenance program shall provide for records sufficient to 
disclose the maintenance actions performed and deficiencies
 
discovered as a result of inspections.
 

X repot of status of maintenance of
 
Government property shall be submitted annually concurrently
 
with the annual Ceport.
 

(d) Risk of Loss
 

(1) The grantee shall not be liable for any .oss of
 
or damage to the Government property, or for expenses incidenta
 
to such loss or damage except that the grantee shall be
 
responsible for any such loss or damage (including expenses
 
incidental thereto):
 

I (2 
/)
 



Of g00d fait- on part c-'4 any7 of ti :an~esdc.C 
officers, or or tc.part af an'v of 1*.s m- '-aqera,

superiii~.v . tw-t other equiValat he~~t~e,~io~avs
super v:r' 'm or.t)tu of~J or 3uba.:ant:ia!- ' -aIL o~ ae

i. all C,.. -he e3
operation, it arvr ui-c plant, laboratory, ac 3eparate locatio At

which this grant is being performed.
 

grantea'f: ] or aubs-ant'ally all oa ;rantve 

(ii) whicb results from a failure om the oart ofthe grantee, due to the Aillfu iisconduct or lack- of goo 
faltb
 on the part of any of its directors, officers, or -.
aer

representatives aentioned in (I) above,
 

(A) to matataia and administer, im
accordance with sound business practice, the progran for
maintenance, repair, protection, and preservatiom of Governmenf
 
property as required by (I) above, or
 

(3) to take all reasonable-steps to comply
with any appropriate written directions of the grant officer
 
under (c) above;
 

(iII) ?or which the grantee is otherwise
responsible under the express terms designated in the Schedel.
 
of this grant.
 

(iv) Which rbsulta from a risk expressly require&
to be insured under some other provision of this grant, but
only to the extent of the insurance so required to be procured
and maintained, or to the extent of Insurance actually procured

and maintained, whichever is greater; 
or
 

(v) Which results from a risk which is in fact
covered by insurance or 
for which the grantee is otherwise

reimbursed, but only to the extent oft such insurance or
 
reimbursement;
 

Provided, that, if more than one of the above
exceptions shall be applicable in any case, the grantee's
liability under any one exception shall not 
be limited by any

other exception.
 

(2) The grantee shall not be reimbursed for, and shall
not include as 
an item of overhead, the cost of insurance, or
 
any provision for 
a reserve, covering the risk of loss of or
damage to the Government property, except to the extent that
the Government may have required the grantee 
to carry such
insurance under any other provision of this grant.
 

L4
 



fl) Upon the 3Ct1083e or i ornc. 
A&Js zq'e tc, the Gor7j-~r~~ '9 3i~w~* altkalL ~t,4,3i 
graut officer theeof. '3hal. ta.a ai- :easonaal: 3t.f a .
 
prCIecbt...the Government ?tcsoe::, omr .r:iie: 2amdqe, jeara,, 
Lhz dawaged and un&maged Eove:nient prooer-y, ?cc *:L ..he 
Government prooerty ia :he oest ?osslaie order, -and _mrai3b to
 
the grant officer a statement oi:
 

(i) The .ost, deatroyed, and daaaged Government
 
property;
 

(ii) The time and origin od the losa,
 
destruction, or clam&g
 

(iii) All known interests in commigled property

of which the Government property is a part; and
 

(iv) The insurance, if any, coverin9 any part of
 
or interest in such commingled property.
 

The grantee shall make repairs and renovationa of the
 
damaged Government property or take such other actiom as the
 
grant officer directs.
 

(4) In the event the graatee is indemnified,
 
reimbursed, or otherwise compensated for any loss or
 
destruction of or damage to the Government property, it shall
 
use the proceeds to repair, renovate or replace the Government
 
property involved, or shall credit such proceeds against the
 
cost of the work covered by the grant, or shall otherwise
 
reimburse the Government, as directed by the grant officer.
 
The grantee shall do nothing to prejudice the Government's
 
right to recover against third parties for any such loss,

destruction, or damage, and upon the request of the grant

officer, shall, at the Governments expense, furnish to the
 
Government all reasonable asslstance and cooperation (including

assistance in the prosecution of suits and the execution of
 
instruments or assignments in favor of the Government) in
 
obtaining recovery.
 

(e) Access
 

The Government, and any persons designated by it, shall
 
at all reasonable times have access to the premises wherein any

Government property is located, for the purpose of inspecting
 
the Government property.
 

,I L __ __ I , m __ 




Jpa:6*platioa of t:h-l jritot, or sc1 .x 
dates as muar '3 fixed iy the grant officer, the iarx-%teA 
submito irb at Zoa acceptable to the grana officeriz xmwenuior 
schedules coverim all. L.ea. oE Goverament propertp ant: 
coUsuned(IIm the perforunao o thim grant :c not tbeweaofome 
delivered to the Goveriueat. anda shalL. prqpare,. dleltev.. ow
make. sucbta otvr disposal off the Government property, as. mar' bodirected or a t ortzed by the graat 2Eaicer. 

(g) Coamunications 

All ommuniationa iss d pao uane t* this provision. 
ahall be Im writing.
 


