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W‘ UNITED STATES AGENCY FDR INTERNATIONAL DEVELOPMENT

1' li lB' MISSION TO PAKISTAN
Cable: USAIDPAK HEADQUARTERS OFFICE
ISLAMABAD
June. 29, 1987
Dr. P.H. Shah MISSION AUTHORIZATIONS
.Pakistan Council of Scientific and Industrial Research FM/LYD (1f Loan)
"Lahore FM/PAFD
' ' GC/APFT
ANE/TR 0fficer
Subject: Grant ¥o. 936~5542-G~00~7219-00" ANE Desk
ANE’DP
Dear Mr. Shah: \/}?C(/PB/RPA
NE/PD Officer & File

Pursuant to the authority contained in the Por~ign Assistance Act of
1961, as amended, the Agency for International Development (hereinafter

referred to as "Granter") hereby grants to Pakistan Council of Scientific
and Industrial Research (PCSIR), Lahore (hereby referred to as a
"Grantee"), the sum of $149,475 to provide support for a program in
"Regeneration and clonal propagation of Pistacia vera Plant by Tissue
Culture® as described in the schedule of this qgrant and the Attachment 1
entitled "Program Description®". These funds represent maximum AID/SCI

contribution. Additional resources required to complete specific
objectives of the project will be provided by PCSIR. This grant is

effective and obligation is made as of the date of this letter and shall
apply to commitments made hy She Grantee in furtherance of program
objectives during the veriod beginning with the effective date and ending
December 31, 1990,

The grant is made to 2CSIR, on condition that the funds will be
administered in accordance with the rerms and conditicns as set forth in

"Schedule", Atrachment 1 Program Description and, Attachment 2, entitled
"Standard Provisions", which have been agreed to by your organizacion.
P?lease sign :he oriqinal and seven (7) copies of this letter to
acknowlerdge vour receipt of zhe grant, and return the original and six
{5) copies ko rthe Office of Contract Management,

. Sincefely,yOurs, '
e K,
et . v——‘/’/ <« Y
Fredecickla. WwillT

- Grants0fficer
Attachments:
1. Schedule Page Cl-2
2. Program Description Page D1-12
3. Standard Provisions
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A.

C.

D.

Purpose of Grant

The gurpose of :this Grant is to provide support For the Grantee's
program entitled "Regeneration ard Clonal Propagation of Pistacia
vera Plant by Tissue Culture," as revised, which is hereby
incorporated by reference, as more specifically described in
Attachment 1 to this Grant entitled “Program Description.® 1In the
event of conflict the Program Description takes precedence over the
Pakistan Council of Scientific and Industrial Research (PSCIR)
proposal.

Period of Grant

FPunds obligated hereunder are available for program expenditures
for the period of July 1, 1987 to December 31, 1990.

Amount of Grant and Payment

1. AID hereby obligates the amount of $149,475 for the purposes of
this Grant.

2. Payment shall be made to the Grantee in accordance with
procedures set forth in Standard Provisions 14.

3. All financial reports required by this provision shall be
submitted to:

(O/FM, USAID/ISLAMABAD)

Grant Budget

The following is tne Budget for this Grant, including local cost
items, if authorized. Revisions to this Budget shall be made in
accordance with Mandatory Standard Provision of this Grant entitled
"Revision of Grant Budget." Within the total estimated cost of the
grant, the Grantee mav adjust the line items as reasonably as
necessary for the performance of the grant program.

Cost Element fear 1 Year 2 Year 3

Salaries 9,721 10,217 10,687
Equipment 66,350 - -
Chemical and

Apparatus 2,500 1,250 1,250
Travel Int'l 7,500 - -
In-Conuntry

Travel 1,500 1,000 1,250
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~ Green Home 31,250 - -
Miscellaneous _ 2,000 3,000 -

Sub Total 120,821 15,467 13,187

E.

F.

G.

2.4

GRAND TOTAL: $149,475

Title to Property

Title to property acquired under this grant will vest in grantee.

Order of Precedence and-Entire Agqreement

The Cover Letter, this Schedule, the Program Description, the
Mandatory Standared Provisions {(AID 1420-53 (1-53) (1-85)) and the
Optional Standard Provisions (AID 1420-54 (1085)) constitute the
entire agreement. In event of inconsistency between the provisions
of this Grnt, the inconsistency shall be resolved by giving
precedence as follows (a) Letter, (b) Schedule, (c¢) Standard
Provisions and (d) Program Description.

Reporting and Evaluation

l. Progress reports: Progress reports are required every six
months. The principal investigator will submit progress reports
stating what has been accomplished to date, including as an
attachment the Financial Status Report, as discussed below. These
reports are due within thirty days following the reporting period
ending June 30 and December 31 for each year of the grant. One
copy of the progress report should be submitted to the Office of
the Science Advisor, Room 720 SA-18, Washington, D.C. 20523. In
addition three copies should be submitted to the Project Officer,
USAID/Pakistan, and two copies to A.I.D., PPC/CDIE, Room 215 =
SA-18, Washington, D.C. 20523.

Final Report: The principal investigator will submit to the Office
of the Science Advisor, A.I.D., Washington, D.C., 20523, a final
report in three copies by December 31, 1990. Three copies of the
final report will also pe submitted to the Project Officer,
USAID/Pakistan, 2nd three to PPC/CDIE, Agency for International
Development, SA-18 - Room 215, Washington D.C., 20523. The report
should be sufficientlv detailed to substantiate the findings and to
permit a scientific evaluation of the ressarch. All collaborators
shall 2e given fair credit for their participation in the research
and a change to review and comment on the final report before it is
submitted. the principal investigator is encouraged to share a
draft of the final report with the A.I.D. Project Offirer,
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3.

5.

6.

USAID/Pakistan, for comment prior to the formal submission. 1In

order to promote dissemination, peer review and improvement of

project tesults, the principal investigator shall send copies of
the draft final report to at least three recognized researcners in

the field of the grant -~ preferably in countcies other than %hat
of the investigator-- for comments prior to submission to A.I.D.

Publication of results in scientific journals is also encouraged.

The Financial Status Report (SF-~269) is required every six months
and will be submitted as an attachment to the progress report.

Voucher Paying Officer - USAID/Pakistan

Project Officer: - Harold L. Dickherber
O/ARD, USAID/Islamabad

Principal Investigator:- Dr. F.H. Shah
Pakistan Council of Scientific
&
Industrial Research, Lahore.

Project Officer approval required by paragraph (a) of optional
standard Provision 3 of this grant entitled "Air Travel and
Transportation®", for travel between the United States and all other
countries described in the project description will be considered
on submission of separate proposal.

Source of Origin of Goods and Services

1. The country or countries where research or other
scientific/technological cooperation takes place shall be
deemed to be the cooperating ccuntcy for the purpose of

permitting local cost financing.

2. Goods and services, except for ocean shipping, financed by AID
under the project shall have their source/origin in the

Cooperating Countrv or in the United States as well as other
Code 941 countries.

3. Ocean shipping financed by AID under the project shall, except
as AID may otherwise agree in writing, the financed only on
flag vessels of the United States.

~ ID4410Q/ma



PROGRAM DESCRIPTION

Purpose of Grant

The purpose of the grant is to Support the PSCIR study of the clonal
propagation of Pistacia vera plant as more fully described in the
implementation plan below.

Specific Objectives

1. To develop tissue culture methods of clonal propagation of superior
varieties of pistacia vera.

2. To explore the possibility of rejuvenating mature pistachio trees
by in vitro grafting of their shoot species onto juvenile seedling
rootstocks.

3. To explore and develop tissue culture methods of screening

pistachio with superior agronomic traits, including resistance to
diseases and drought.

Implementation

The following descriptive material is excerpted from the principal
investigator's proposal. The research proposal, as revised during the
review process, is hereby incorporated by reference.

PD-1
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‘Technical Work Plan

Pistacia vera Studies

1. Clonal Propagation of Superior Varieties:

. As a first step, female trees will be selected for
superior kernel size, yield and vigour, and male trees for synchrony
of its pollen activity with nistil receptivity of selected females.
Where applicable, the trees will also be selected for drought
tolerance, disease and pest resistance, and lateness of flowering.
The last trait is important in reducing yield losses caused by
injury to flowers and immature fruits by inordinately late frosts.

The propagation in vitro will follow the method of
enhanced axillary branching, followed by rooting of individual
shoots. Since difficulty is expected in rooting shoots from mature
trees, the rejuvenation eXperiments that are described below will be
critical in determining the applicability of the tissue culture
method to pistachio propagation and will be conducted first.

Sections of bud bearing, rejuvenated shoots will be
utilized as explants. They will be cultured in nutrient media
containing high levels of cytokinin, e.g., 5-100 mg/1 BA. By
repeatedly sub-culturing in fresh media of the same composition, the
axillary shoots can be increased to desired numbers.

Rooting of individual pistachio shoots will be achieved in
2 steps. First, the shoots will be biochemically induced in a
medium containing very high levels of auxin, e.qg., 100 Mg/1
of IBA., After 1 to 2 weeks in induction medium, the shoots will be

PD-2
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transferred to another medium, lacking auxin, tc¢
enable development and emergence of the roots. This
method has worked well with other woody acherz.

The optimum day-night :emperatures, photoper:od
and light intensities for voth shoot multiplication
and rooting steps will be determ: ned, using
experimental growth chambers. If appropriate,
detailed experiments will also be carried out to
establish the more precise requirements of certain
nutrient medium ingredients, especially sugar,
vitamins, purines, anc rooting co-factors.

The rooted shoots will be removed to soil and
re-established as plants in the greenhouse,
Hardening of rooted shoots prior to their removal
will be attempted by examining effects of high light
intensities, forced aeration, etc., in wvitro.
Following transfer to so0il, the acclimatization
process will consider influences of fogging, 1light
intensity and temperature variations, soil mixes,
and other ygreerhouse ftactors.

Rejuvenating Mature Pistachio by Grafting

The grafting procedure developed for citrus by
Navarro et al. (1975) will be followed. Quality
seeds from any available pistachio cultivar will be
germinated aseptically for rootstocks., Surface-
sterilized seeds will be sown in nutrient agar and
germinated in darkness. When the epicotyls are 3 cm
long, they will be decapitated to 2 cm and used as
rootstocks.

Scion shoot-tips will be obtained from quiescent
buds of selected trees. Twigs containing the buds
will be obtained from the field and surface
sterilized, and their buds excised. The scion will
consist of the apical meristem, 5~6 primordial and
emerging leaves, and a small amount of subjacent
stem; the total length of scions will be about 0.5

mm.

An inverted T-incision, 1 mm vertically and 1 mm
horizontally, will be made in the epicotyl onf the
rootstock, about 1 cm from the region of
decapitation. The bark-like tissue will ke& pried
open and the scion shoot apex will be inserted into
the incision, The shoot apex will be covered with
the flaps of bark-like tissue and the grafterd plant
will be transferred to nutrient solution for
development.

The nutrient solution will be of the sanme
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composition as used for citrus by Navarro et al.
(1275) and will be provided with filter-paper
platforms to supvort the grafted pistachio »plant.
‘fhe grarfted plaants will 2e »nlaced under temperature
and light regimes that simule:e :zhe natural habitat
of pistachio. After the grafted shoot apex has
elongated o about 3 cm, the terminal 2 cm will be
excised and tested for rooting, using the procedure
described earlier for rooting of axillary shoots.
The remainder of the scion will be left attached to
the rootstock and maintained in further culture
except for 1 or 2 buds. The excised buds will be
regrafted onto fresh rootstocks as before. The
process of testing for rooting and re-grafting will
be repeated as necessary, perhaps 4 times, until
tests reveal that rooting competence, an indicator
of juvenility, .ias been restored in the tissues from
mature trees.

The rejuvenated shoots will be multiplied by the
axillary branching method and used for clonal
propagation, as well as for «callus and cell
cultures. :

Developing Improved Cultivars

Callus and cells in liquid suspension cultures
will be established by following procedures
paralleling those of date palm. The same parameters
will be evaluated, i.e., nutrient media, source of
explants, incubation temperatures and light, shaking
rates, etc. Methods of protoplast isolation, fusion
and culture will be similarly investigated. The
cells in 1liquid suspension and the protoplasts will
be plated in nutrient agar and screened for mutants,
using selective conditions, i.e., different
osmoticum concentrations, pathogen toxins, etc. The
mutant cell lines will be cultured further for plant
regeneration and retesting at the plant level. The
mutant plants will be further tested under field
conditions. The effectiveness of the above
procedures will depend uton regenerability of plants
from isolated cells. At the outset, therefore,
explants will be restricted to rejuvenated shoots
and immature pistachio embryos.

PD-4



All the work will be conducted at the PCS!R Laboratories
in Lahore. The American Collaborator, Prof. murashige of
University of Califor.aia, Riverside, will provid: consultation
as necessary by visiting Lahore and receivillg investigetors
from Lahore in his laboratory. The Americsn Collaboracor will
also provide traning in basic aspects of piant tissue culiure
in his laboratory for the Lahore staff. He will also perform
appropriate confirmatory and others experiments as applicable.

The value of the arrangement to the Lahore r:oject staff
will be in the expertise they will gain in lant tissue
culture techniques and their application to cro improvement
in Pakistan. Date palm and pistachio are only che beginning.
Other crops can be explored in time. The project facilities
and staff could become training resources for other Pakistani
scientists and students.

The American Collaborator will benefit by experiencing the
human  value of extending the science and technology he has
gained in the U.S. to needy and appreciative people of less
developed countries. He will also be sharing any information
that emerges from the project, in the form of new findings in
tissue culture and their applications to date palm and
pistachio production in the U.S.

PD-5
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VI. .Facilities Available
laboratorny acil ities

A.

B.

C.

l.
2-

3.
4,

Med:i: and explant preparation room
Surgica. and transfer room
Incubation rooms, 4 rooms totalling

Storaye room (potentially another
large incubation room)

Nursery Facilities

Open field

Laboratory Equipment

1.
2.
3.
4.
5.
6.
7.
8.
9.
10.
11.
12.

Drying oven, large Chinese make
window air conditioners

Wwater baths

Hot plates

Cell colony counter

Freeze dryer, Hungarian make
Humidifier, portable

Shaker, water bath, small
Distilling apparatus, 5 1/h cap.
Microscope, compound, Chinese make
Centrifuge, refrigerated, IEC PR-2

Portable heaters for incubatijon
rooms

PD-6

400
'80
300
400

= 45,000 sq.ft.

= = N NN e

— = =

sq.ft,
sq.ft.
sq.ft.
sq.Et.



VII. naboratory Equipment REQUIRED Number needed
or

expected cost

1. Laminar air flow hoods, ’ 2
working area of each 30" tall x
24" deep x 48" wide

2. Balance, analytical 1
3. Balance, top loading 1
4.  PpH neter 1
5. Autoclave, horizontal type 2
(approx. 16" diam. x 24" deep
interior)
. 6. Air-conditioning units : 5
(compressors located outside,
refrigerant circulated through
inside cooling fins)
7. Time clocks 8
. 8., Day and night thermostats 4
9, Fluorescent lamp fixtures for 80
4' lamps
10. Fluorescent lamp fixtures for 16
high intensity 4' lamps
11, Refrigerator/freezer 1
12. Growth chambers (small) 4
*13. Microscope, resear:h, compound, 1
with photographic attachements
"14. Microscope, dissecting, with lamps 4
*15., Microscope, inverted, fluorescence, l
with photographic attachments
16. Shakers, gyratory, for 125-ml 4
culture flasks
17. Microtome 1
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C.

D.

E.

F.

18, Paraffin oven
19; Slide warmer
.20. Embedding tray

+21. Roller drum apparatus for 80 1“

culture tubes
22, Heaters for incubation room

Greenhouse, air conditioned and
including fogging system

Chemicals, glassware and other
expendables

First year Rs 40,000
Second year 20,000

Third year 20,000

Travel within the country

First year Rs 25,000
Second year 15,000
Third year 20,000

International travel

PD-8
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VIII.

Justification of Budaget

At thi:. time the laboratory equipment available for
plant tissue culture does not include much of the basic
items. Media preparation cannot be oerformed without
balances, pH  meters, aucoclave and relrigerator/freezer.
Per; ormanc. of tissue isolation 1ind transfer under sterilie
conditions require laminar air <low hoods. The project will
have several investigutors and technicians; thus, two
autoclaves and two laminar air flow hoods would be minimal
in accomodating their needs. Experiments on temperature and
light requirements demand small growth chambers that can be
precisely regulated. Four or more variables must be
explored each time; thus, the request for 4 chambers.

The day and night temperatures must be regulated by
thermostats. Since the project will be starting with 4
relatively small incubation rooms, 4 thermostats will be
needed. Air conditioning units with external and remotely
located compressors and with the refrigerant circulated
through internally-located cooling fins will be necessary
to maintain temperatures. Heat necded in incubation rooms
during winter periods must be provided by portable heaters,
two of which are already available. The incubation rooms
must also be furnished with programmable light fixtures. We
hope to achieve this with cool white fluorescent lamps,
requlated by time clocks. For the four small incubation
rooms we will need at least 80 fluorescent lamps. The
hardening step following plant regeneration will require
high light intensity lamps; we request 16 of them at this
time.

The shakers are needed for liquid suspension cultures
of cells an? the roller drum for propagation of shoots in
small values of liquid formulations.

Histcological studies will require paraffin oven, slide
warmers and embedding tray to prepare paraffin blocks and a
microtome to section tissues. The cbservations of tissue
sections will depend on a research quality compound
microscope and photographic attachments to enable recording
and publicaticn of observations.

Dissecting microscopes are critical when isolating
shoot apices, embryos and other small structures. The
inverted microscope will be used to observe cell cultures

and protoplasts; fluorLescence attachments to this
microscope will enable monitoring of protoplast release and
subsequent cell regeneration processes, as well as

determining their viability.

An air conditioned greenhouse, furnished with fogging
system, will be required during acclimatization and re-
establishment of tissue culture plants in soil.

PD-8



Chemicals to be purchased include nutrient ingredients
and analytical reagents. Large numbers of culture tubes,
culture flasks and other tissue culture and standard
laboratory glassware and plasticware fail into the
glassware, category.

A priority item is the travel of the staff to the U.S.
to obtain first-hand, formal training in plant tissue
culture in the - laboratory of the collaborator. Also, at
least one of the staff should participate in the Congress
of the International Association for Plant Tissue Culture,
scheduled for August 1986 in Minneapolis, Minnesota.

The domestic travel will involve several trips to the
date palm and pistachio growing areas of Pakistan to survey
and collect plant material for tissue culture, and to
eventually transfer tissue-cultured plants to the field.

PD-10



PROJECT SCHEDULE ACTIVITIES

TIME IN MONTHS

3 6 9 12 - 15 18 21 24 27 3o 33 36
]
)
Nsvalopment §§ Development of { g
af isbara.~ ) Green House ) l
tory Yaci. {§ Facilities } !
 dities 4 ] '
! ; RAPID PRCPAGATION OF PHOENIX CULTURE
§. ?“ a, Somatic Embryogenesis method— e
‘ ; B, Axillary Shoot Multinlication method-——-—--—o-—omooooo oo
P
' z - HASTENING DEVELOPMENT OF NEW PHOENIX VARIETIES
:. [ F—— 14
: - . 1]
i : GRAFTING OF PHOENIX CULTIVAR
: ]
: v
! | : REJUVINATION OF PISTACHIA BY GRAFTING
: ‘ .
|- :
i ,: CLOMAL PRCPAGATICN NF PISTACHIA
H .
] ]
1 b ~ HASTENING DEVELOPMENT OF IMPROVED PISTACHIA VARISTIES
r S
' .
3 6 9 12 15 18 21 24 27 30 33 36
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SALARIES DF STAFF
in U ollars
Sr. . # No.,of § Basic Pay § ) ¢ )
No, §} Name of Post § Posts ) Scale No, § 1st vear § 2nd year § 3rd vesar} Total
1., Principal Investigator Zaro Pay
2., Co-Principal Investigator One pay a
- . year 170 180 190 540
3,  Senior Research Officer 1 18 2,472 2,585 2,697 7,754
a, Chemist 1 17 1,928 2,018 2,108 6,054
5, Geneticiat 1 17 1,928 2,018 2,108 6,054
6, Junior Experimental 2 14 2,105 2,120 2,330 6,615
- Officer
7. Laboratory Attendant 2 12 1,218 1,236 1,254 3,708
Totals 9,721 10,217 10,687 39,625
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Standard frovisions

A. The following standard provisions uare mezndatory for use tw
all grants and cooperative ayrcenrats with nvon-U.S8.,.

RoA~govermnental organicationg:
1. ALLOWABLE COSTS (NOVEKDER 1984)

The grantee shall be reimbursed for costs incurred in
carrying out the purposes of this grant which are determined By
the grant officer to be reasonable, allocable, and allowable in
accordance witn the terms of this grant and the cost principles
(hereinafter referred to as "applicable cosk principles®)in
effect on the date of this grant, which are akttached.*

(a) Reasonable. Shaill wean those costs that do nok
exceed those which would be incurred by an ordinarily prudent
person in the conduct of normal business,

(b) Allocable Costs. Shall mean those costs which are
necessary to the grant,

(c) Allowable Costs., Shall mean those costs which must
conform to any limitations set forth in thig grant,

(d) Unallowable costs, direct or indirect, include but
are not limited to the following examples: Advertising, bagd
debts, contingencies, entertainment, fines and penalties,
interest, fund raising, investment management costs, losses on
other awards, taxes, first class air fare unless specifically
approved, certain relocation cos’.s, and professional service
costs incurred in connection with litigation against the U.S.
Government, and organization or reorganization costs.
Additionally, public information service costs are unallowable
as indirect costs., The applicable cost principles do authorize
some of “he above listed unallowable costs in appropriate
circumstances. Prior *o incurring a questionable or unique
cost, the grantee should obtain the grant officer's written
determination as ko whether the cost will be allcwable.

* NOTE: OMB Circular A-21 shall apply to universities,
OMB Circular A-122 shall apply to all other
nen-profits,



2. ACCOUNTING, AUDIT, AND RECORDS (NOVEMBER 1934)

(a) The grantee shall maintain books, records, documents,
and other evidence in accordance with the grantee's usual
accounting procadures to sufficiently substantiate charges to
the grant. The grantee's financial management system shall
provide for the following:

1. Accurate, current, and complete disclosure for
each AlID-sponsored project or program in accordance with the
reporting requirements of this grant. Wwhile AID requires
reporting on an accrual basis, the grantae shall not bhe
required to establisn an accrual accounting system but shall
develop such accrual data for its reports on the basis of an
analysis of the documentation on hand.

2, Records that identify adequately the source and
application of funds for AID-sponsored activities. These
records shall contain information pertaining to Pederal awards,
authorizations, obligations, unobligated balances, assets,
outlays, and income.

3. Effective control over and accountabtlity for all
funds, property, and other assets. Grantee shall adequately
safeguard all such assets and shall ensure that they are used
gsolely for authorized purposes,

4. Comparison of actual outlays with budget amounts
for each grant. Pinancial information should be related *o
performance and unit-cost data whenever appropriate,

5. Accounting records that are supported by
document:ation that at a minimum will identify, segregate,
accumulate, and record all costs incurred under a grant and
which fully disclose (1) the amount and disposition by the
grantee of the proceeds of -such assistance, (2) the total cost
of the project or undertaking in connection with which such
assistance is given or used, (3) the amount of that portion of
the cost of the project or undertaking supplied by other
sources, and (4) such other records as will facilitate an
effective audit,

(b) The grantee shall preserve and make available such
records for examination and audit by AID and the Comptroller
General of the United States, or their authorized
representatives (1) until the expiration of three years from



——
the date of termination of the‘grant and (Z) for such longelf?z
period, if any, as 18 required to complete an audit to resolve:
all questions concernin: ¢rienditu) s unlaess written approvak
has been obtained from the grant c.‘ficer to dispose of the
records. AID follows generally accepted accounting principles
and auditing standards in determining th:t there has bSeen
proper accounting and use of grant funds. The grantee agrees

to make available any further information requested by AID withe

respect to any questions arising as a result of the audit.

(c) The grantee shall require subgrantees to adopt the
standards in pactagraph (b) above,

3. REPUNDS (NOVEMBER 1984)

(a) 1If use of the AID funds results in accrual of interast
Lo the grantee or to any other person to whom the grantee makes
AID funds available, the grantee shall refund -o AID the amount®
of interes*: accrued.

(b) Punds obligated by AID but not disbursed to the
grantee at the time the grant expires or is terminated shall
revert to AID, except for such funds encumbered by the grantee
by a legally binding transaction applicable to this grant. Any
funds disbursed to but not expended by the granktee at the time
. of expiration or termination of the grant shall be refunded to
AID. ,

(c) If, at any time during the life of the grant, or as a
result of final audit, it is determined by AID that funds it
provided under this grant have been expended for purposes not
in accordance with the terms of this grant, the grantee shall
refund such amount to AID.

4. REVISION OF GRANT BUDGRT (NOVEMBER 1984)

(a) The approved grant budget 1is the financial expression
of the grantee's program as approved during the grant award
process,

(b) The grantee shall immediately request approval from
the grant officer when there is reason o believe that within
the next 30 calendar days a revision of the approved grant
budget will be necessary for any of the following reasons:
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1. To changeé the scope or the objectives of the
project and/or revige the funding allocated among project
objectives.

2. AdditionAl tfunding is needed.

3. The grantee expects the amount of ALY authorized
funds to exceed its needs by more than $5,000 or five percent
of the AID award, whichever is greater.

4. The grantee plans to transfer funds budgeted for
indicect costs to absorb increases in direct costs or vice
versa,

5. Theé grantée intends to contract or subgrant any
of the work undér this grant, and such contracts or 3ubgrants
were not included in the approved grant budget.

(c) Bxcept as required by other provisions of this grant
specifically stated to be an exception from this provision, the
Government shall not be obligated to reimburse the grantee for
costs incurred in excess of the total amount obligated under
the grant. 7Yhe grantee shall not be obligated to continue
performance under the grant (including actions under the
*Termination® provision) or otherwise to incur costs in excess
of the amount obligated under the grant, unless and until the
grant officer has notified the grantee in writing that such
obligated amount has been increased and has specified the new
grant total amount,

5. TERMINATION AND SUSPENSION (NOVEMBER 1984)

(a) Por Cause. This grant may be terminated for cause at
any time, In whole or in part, by the grant officer upon
written notice to the grantesy whenever it is determined that
the grantee has failed o comply with the conditions of the
grant.

(b) Por Convenience, This grant may be terminated for
convenience at any time by either party, in whole or in partk,
if both parties agree that the continuation of the grant would
not produce beneficial results commensurate with the further
expenditure of funds. Both parties shall agree upon terminakion
conditions, including the effective date and, in the case of
partial terminations, the portion ko be terminated. The
agreement to terminate shall be set forth in a letter from the
grant officer to the grantee,




(c) Termination Procedures. Upon receipt of and im
accordance with a -erminatlion notice as specified in either
paragraph (a) or (b) above, the grantee 3hall take immediate
action to minimize all egpendi:ures and obligations financed by
this granc and shall cancel such unliquicated obligat:ons
whenever possible., Except as provided below, no further
reimbursement shall be made after the effective date of
termination. The grantee shall within 30 calendar days aftsr
the effective date of such termination repay to the Governmen¥%
all unexpended AID funds which are not otherwise obligated by a
legally binding transaction applicable o this grant. Should
the funds paid by ~he Government to the grantee osrior *o the
effective date of the tarmination of this grant be insufficient
0 Iover the grantee's obligations in tne legally biading
transacktion, the arantee mnay submit to the Government within 90
calendar days after the effactive da-e of such termination a
written claim covering such obligat:ions. The grant officer
shall determine the amount(s) to be paid by the Government e
the grantee under such claim in accordance with the applicable
cost principles,

(d) Suspension: Termination for Changed Circumstances.
Zf at any time AID determines that continuation of fundlng for
a program should be suspended or terminated because such
assistance is not in the national interest of the United States
or that it would be in violation of an applicable law, then AID
may, following notice to the grantee, suspend this grant and
prohibit the grantee from incurring additional obligations
Chargeable to this grant other than necessary and proper costs
in accordance with the terms of this grant during the period of
suspension., If the situation causing the suspension continues
for 60 days or more, then AID may terminate this grant on
written notice to the grantee and cancel that portion of this
grant which has not been disbursed or irrevocably committed to
third parties. Financial settlement of khis grant shall be
gJoverned by kthe termination procedures specified in paragraph
{c) above,

6. DISPUTES (NOVEMBER 1984)

(a) Any dispute under this grant shall be decided by the
AID grant officer. The grant officer shall furnish the grantee
a written copy of the decision.



(b) Dacisiond &F (e 47D grane officer shall be final
unless, within 30 days ol receipt of -he decision of :=he grant
officer, the granceé: appeais the decision to zhe Admianistrator
of AID. "~'Any appeal made under this >rovision shall h»e in
writing and addressed to the Admiaistrator, Agency for
International Development, Washington, D.C. 20523. A cony of
the appeal shall be concurrently furnished -o the grant officer.

(c) In connection with any appeal proceeding under this
provision, he grantee shall be given an opportunity to be heard
and ko offer evidence {n support of its apneal.

(d) A decision under this provision by the Administrator

or his authorized representative shall be final unless
overruled by a court of competent jurisdiction.

7. INELIGIBLE COUNTRIBS (NOVEMBER 1984)

Unlegs otherwise approved by the AID grant officer, no
funds will be expended for costs incurred in countries
ineligible for assistance under the Poreign Assistance Act of
1961, as amended, or under acts appropriating funds for foreign
assistance.

8., NONDISCRIMINATION IN PEDERALLY ASSISTED PROGRAMS
(NOVEMBER 1984)

No person {n the United Staktes, consistent with the laws
of the United States, shall be excluded from participation in,
be denied the benefits of, or be otherwise subjected to discrim-
ination under any program or activity funded by this grant on
the basis of race, color, national origin, age, handicap, or
sex.,

9., U.S OPPICIALS NOT TO BENEFIT (NOVEMBER 1984)

No member of or delegate to the U.,S. Congress or resident
U.S. Commissioner shall be admitted to any share or par. of
rhis grant or to any benefit that may arise rherefrom; but this
provision shall not be construed to extend to this grant if
made with a corporation for its general benefit,



10 COVENANT AGAINST CONTINGENT PEES (NOVEMBER 1984)

The drantee certifies that no person or 3eliing agency has
been employed or retained to solicit or secure thi3 grant apon
an agreement or unders:anding for a commisslion, percentage,
brokerage, or contingent fee except bona f£ide empioyees ok bouna
Eide established commercial or selling agencies maintained: by
the grantee for the purpose of securing business. PFoer bredclk
of violation of this certification, AID shall have the right® tu
cancel this grant without liability »or, to deduct from “he
grant amoun:, or otherwise recover, the full amount of each
commission, percentage, brokerage, or contingent fee.

1l. NONLIABILITY (NOVEMBER 1984)

AID does not assume liability for any third party claina
for damages arising out of this grant.

12. AMENDMENT (NOVEMBERR 1984)

The grant may be amendéd by formal modifications to the
basic grant document or by means of an exchange of letters
hetween the grant officer and am appropriate official of the
grantee,

13. NOTICES (NOVEMBER 1984)

Any notice given by AID or the grantee shall be sufficient only
if in writing and delivered in person, mailed, or cabled as
follows:

To the AID grdnt officer, a&t the address specified in the
grant,

To grantee, at grantee's address shown in the grant or to
such other address designated within the grant.

Notices shall be effective when delivered in accorrance with
this provision, or on the effective date of the notice,
whichever is later.



14A. PAYXENT - 22RIODIC ADVANRCE (KOVEMBER 191:4)

(This provision is applicable when (1) ¢he qir:ntee hag am
acceptable accounting system (2) ¢he orantec s the wbility ¥o
maintain procedures that will mii:. vi2c the (iwe lipeing Detween
the transfar of funds and the disuursement tiercof, and 3) the
grantee's financial management system meels the standards for
fund control and accountability raguired under the standard
provision of this agreement entitled "Accounting, Audit and
Records).

(a) AID funds shall not be -commingled with othe: grantee
owned or controlled funds. The yrantee shall deposit all AID
cash advances in a separate bank account and shall make all
disbursements for goods and services from this account.

(b) Bach quarter, after the initial cash advance, the
grantee shall submit to the AID Controller, identified in the
schedule, voucher form SP 1034 (original) and SP 1034-A (three
copies), entitled "Public Voucher for Purchases and Services
Other Than Personal®, copies of which are attached.

(c) Bach voucher shall be identified by the appropriate
grant number and shall be accompanied by an original and three
copies of a report in the following format:

FEDERAL CASH ADVANCE STATUS REPORT
(Report Control No. W-245)

A. Period covered by this report:

FROM (Month, day, year)
TO (Month, day, year)
Period covered by the next repork
FROM (Month, day, year)
TO (Month, day, year)

B. f~ash Advance Use and Needs:

1. Cash advance on hand at the beginning of this reporting
periodOOOICOOOCOICD.l!....l.0..'...'..."..0.' $




2. U.3. Treasury check advance(s) received durtng-eﬁid#
repor.tinq‘ period..0..0‘..0..0‘0000..........-' s

3. 1Interest earned on cash advance during this reporting

period.l.OOI...:IO..‘....l.l......l..0.........

4. GROSS cash advance available idering :his reporting
period (Linea 1, 2, & 3).cettcsecvsssocsseress B

5. LBSS, interast rémittéd to AID during thie repo:tingﬂ

period..OI...0.0.....OO.Q.0...0....’0.)0»...‘0"‘

6. NET cash advance available diring this reporting periovd
(Line411nus Llné 5).“..0'0.)..00."..'00... s

7. Total disburasménts during this reporting period,
including subadvances (4ee footnote l).vsiees.. $

8. Amount of cash advances available at the end of this.
reporting period (Line 6 minus Line 7)........ $

9. Projected disburséments, including subadvances, for the
next reporting period (8é¢ footnoté® 2)........ :

10. Additlonal cash advance requested for the next
reporting period (Line 9 minusd Lin®é 8)....ccv. $

11, Total interest edrned oh cash advance from the start
of the grant to the end of this reporting period, but not
r’emitted to AID.I...I...l...lh............ll.l

12, Total cash advancés to subgrantees, if any, as of the
end of this reporting period.....vevvveeneonns

FOOTNOTES:

1. The grantee shall submit a Gumulative detailed report
of disbursements by BUDGET line item quarterly.

2. The grantee shall attach a Summary, by BUDGET line
item; of its projected disbursements for the next reporting
periad,

C. Certification:

The undersigned hereby certifies: (1) that the amount in
paragraph B.9 above represents the best egtimates of funds
needed for the disbursements to be incurred over the period
described, (2) that appropriate refund or credit to the grant




will bo madé (% the avent of iisalilowance im accozdames: r#th the
terms of *hé dzant, (3} that appropriate r«fund oxr crehit co the
grant will be made im the event fuunds are aot axpendsd, and (¢)
that any iaterest accrued o2 -he funds made aviilablie inerein
will be’ refunded to XID.

BY
DATE TITLE




15. AIR TRAVZL AND T iNSPORTATION (NOVEMBER 1984)

(this provic.on ig anpiicable when any costs for air travel or
transportation are iicluded is =he budget),

(&) Tho grantee is required to present to the project
officer for written approval an itinerary for each planned
international trip financed by this grant, which shows the name
of the traveler, purpose of the trip, origin/destinakion (and
intervening stops), and dat=s of travel, as far in advance of
the proposed travel as possible, but in no even: less than three
weeks belore travel is planned to commence, At least one week
prior to commencement of approved international travel, the
grantee shall notify the cognizant mission, with a copy to the
project officer, of planned travel, identifying the *ravallers
and the dates and times of arrival.

(b) Travel to certain countries shall, at AID's option, be
funded from U.S.-owned local currency. When AID intends to
exercise this option, AID will, after receipt of advice of
intent to travel required above, either issue a Government
Transportation Request (GTR) which the grantee may exchange for
tickets, or AID will issue the ktickets directly. Use of such
U.S.-owned currencies will constitute a dollar charge to this
grant.


http:provxic.on

(c) All air travel and shipments under this grant are
requifed to be made on United States flag air carriers to the
extent service by such carriers (s available., A U.S. flag atw
carrier is defined as an air carrier whicn nas a certificate of
public coanvenience and necessity issued >y the U.S. Tivil
Aeronautics Board authorizing operations between the
United States and/or its territories and one or more forelgm
countries.

{d) Uuse of foreign alir carrier service may be deemed
necessary if a U,S. flag ai: carrier cannot provide the forefgm
air transportation needed, or {f use of such service will rok
accomplish the agency's mission. Travel and transportation om
non-free world air carriers are not reimburseable under this
grant.

(e) U.S. flag dir carrier service is considered available
even though:

1. Comparable or & different kind of service can be
provided at less cost by a foreign air carrier;

2., Poreign ailr carriér service is preferred by or is
more convenient for the agency or traveler; or

3. Service by a foreign air carrier can be paid for
in excess foreign currency, unless U.S. flag air carriers
decline to accept excess or near excess foreign currencies for
transportation payable only out of such monies.

(£) Bxcept as provided in paragraph (b) of this section,
U.S. flag air carrier service must he used for all Government-
financed commercial foreign air travel if service provided by
such carriers is available, In determining availability of a
U.S flag air carrier, the following scheduling principles
should be followed unless their application results in the last
or first leg of travel to or from the United States being
performed by a foreign air carrier:

l. U.s. flag air carrier service available at point
of origin should be used to destination or in the absence of
direct or through service to the farthest interchang: point on
a usually traveled route;

2. Where an origin or interchange point is not served
by U.S flag air carrier, foreign air carrier service should be
used only to the nearest interchange point on a usually
traveled route to connect with U.S. f£lag air carrier service; or



.3. Where 2 U.S. f{lac air carrier !lnvoluntarily
reroutes the travelcer vias a foreign alr carrier the foreignm air
carrier may be uscd notviithstanding the availablility of
alternative 0.38. flag ¢! ca.tler service,

(g) Por trav- 1l betwean a gateway airport in the United
States (the last U.S. airport from wiaizh the traveler's Ilighe
departs or the first u.s. airport at which the traveler's
Elight arrives) and a gateway airport abroad (that airport from
which the traveler last embarks enroute to the U.S. or at which
he first debarks incident to travel from the U.S.), passenger
service by 0.S. flag air carriz2r will not be considered
available:

1. Where the gateway airport abroad is the traveler's
origin or destination airport, and the use of U.S. flag air
carrier service would extend the time in a travel status,
including delay at origin and accelerated arrival at
destination, by at least 24 hours more than travel by foreigm
air carrier:

2. Where the gateway airport abroad is an interchange
point, and the use of U.S. flag air carrier service would
require the traveler to wait six hours or more to make
connections at that point, or delayed departure from or
accelerated arrival at the gateway airport in the Uinited States
would extend the time in a travel status by at least six hours
more than travel by foreign air carrier.

(h) Por travel between two points outsgside the United
States the rules in paragraphs (d) through (f) of this section
#ill be applicable, but passenger service by U.S. flag air
carrier will not be considered to be reasonably available:

1. If travel by foreign air carrier would eliminate
two or more aircraft changes entoute;

2. Where one of the two points abroad is the gateway
airport (as defined in paragraph (g) of this section) enroute
to or from the United States, if the use of a U.S. flag air
carrier would extend the time in a travel status by at least
8six hours more than travel by foreign air carrier including
accelerated arrival at the overseas destination or delayed
departure from the overseas origin as well as delay at the
gateway airport or other interchange point abroad; or

3. Where the travel 18 not part of a trip to or from
the United States, if the uge of a U.S. flag air carrier would
extend the time in a travel status by at least six hours more



e travel~by Loreign alr <greier including delay ar od;i

deley «rnyouvte and accelerated arrival at destination.

(3} koo vravel under either paragraph (g) or (h) of enfdr
section involve, ‘hree hours or less between orxgxn and
dovtivargon v 2 foreign aiL carrier, U.S. flag air carclag
cervive will oot be considered available when it invoivon aylg@ -
sucl travel time or ‘aore. ?ﬁ?ﬁ”ﬁWL

R . ,.;"*I
(3> Nothing in the above guidelines shall. precluda and «zt.:‘-
penalty shall attend the use of a Eoreign air carrier ebicm {'."-
provides transportation under an air transport agreemeat
between the United States and a foreign goveranment, the texmss
of which are consistent with the international aviation policyg
goals set forth at 49 U.S.C. 1502(b) and provide reciprocak
rights and benefits.

M ’1‘(.“-.‘
- ‘“'4.

(k) Where U.S. Government funds are used to reimbursex Bhy
grantee's use of other than U.S. flag carriers for mterna!ionai
transportation, the grantee will include a certificatior omx - "

vouchers involving such transportation which is essentially ash
£ollows: N

CERTIFICATION OF UNAVAILABILITY OF U.S. FLAG AIR CARRIERS.
I hereby certify that the transportation service for personneX
(and their personal effects) or property by certificated air
carrier was unavailable for the following reason(s): (State
appropriate reason(s) as set forth above),

(1) International Travel

(i) As used herein, the term "international
- travel® includes travel to all countries other than those within
the home country of the grantee,

(ii) The grantee will be reimbursed for travel
and the reasonable cost of subsistence, post differentials and
other allowances paid to employees in an international travel
status in accocrdance with the grantee's established policies
and praccices which are uniformly applied to federally financed
and other activities of the grantee. The standard for determin-
ing the reasonableness of reimbursement for overseas allowance
is the Standardized Regulations (Government Civilians, Foreign
Areas), published by the U.S. Department of Stete, as from time
to time amended. The most current subsistence, post

differentials, and other allowances may be obtained from the
grant officer.



(m) Thie provision will be included in all subagreemeats
and contracts which require air travel and transportation ander
this grant.

16, OCEAN SHIPMENT 02 GOODS (NOVEMBER 1984)

(This provision i3 applicable when goods purchased with funds
provided under thig grant are transported :o cooperating
countries on ocean vessels),

(a) At least 50% of :he gross tonnage of all goods
purchased under khi3 grant and kranspor:-ed o :he cooperating
countries shall be made on privakely owned U.5. flag commercial
ocean vessels, ko the extent such vessels are available at fairc
and reasonable rates for such vessels,

(8) At least 50% of -he gross freighlt revenue generated by
shipments of goods purchased under this grant and -ranspor:ed
Lo the cooperating countries on dry cargo liners shall be paid
o or for the benefit of privately owned U.S. flag commerc¢ial
ocean vessels ko the extent such vessels are available at Fair
and reasonable rates for such vessels.

(c) When U.S. flag vessels are not available, or their use
would result in a 3ignificant delay, -he grantee may requesk: a
a determination of non-availability from the AID Transportation
Support Division, Cffice of Commodity Management, Washington,
D.C. 20523, giving the basis for the request which will relieve
the grantee of the requiremen: 7o use U.S. flag vessels for :the
amount of tonnage included in the determination. Shipments made
on non-free world ocean vecsels are not reimburseable under
~his grant,.

(d) ‘ouchers submitted for reimbursemen: which include
ocean shipmenkt cosks shall conktain a certificarion essenktially
as follows:

*I hereby certify “hakt a copy of eacn ocedn bill of
lading concerned has peen submiktted ko the U.S,
Deparktmenkt of Transpor-ation, Macitime Adminiskrarion,
Division of Naricnal Zargo, 400 7tn Streer, S.W.,
Washington, D.C. 20390, and *%har sucnh bills of lading
stare all of rhe carrier's charges including khe basis
for calcularion such as weigh® or -ubic measuremenk.’



17. 2ROCUREMENT 0F GOODS AND SBRVICES (HOVEHBRR 1954

'(rhia provision is applicable when gooas or wervices a s
procured under the grant). ‘

The grantee may use its own procurement policies and
practices for tne procuremant of goods and sorvices unde:s thim..
grant, provided they conform to all of AID's requirements iiatad
below and the standard provision entitled "Ineligible an® =@~
Regtricted Goods and Services®:

(a) Genaral Reguiceniats:

1. 7The recipieénkt 3nall maintain a code or scandacds
of conduct thar shall govern the performance of i-3 officers,
amployees or agenrs 2ngaged in -he awarding and administratiom
of contracts using AID funds. No employee, officer or agen
shall participate in the selection, award or administratiom of
a contract in which AID funds are used, where, to his knowlelqe,
he or nis immediate family, parktners, ot organization in whiclk
ne or his immediate family or partners has a financial interaal
or with whom he i3 negotiaking or has any arrangement concerning
prospecktive employment. The reciplents' officers, employees oE
agents shall neitner solicit nor accep: graruities, favors or
anything of monetary value from contractors or potential
contractors, 3uch standards snall provide for disciplinary
actions to be applied for violakions of such standards by kha
recipients' officers, employees or agen:3,

2. All procurement transackions shall be conducted in
a maaner to provide, to the maximum extenk practical, open and
free competition. The recipient should be aler*: *o
‘organizational conflicts of interest or noncompe:itive practices
among conktrackors thakt may reskrict or aliminate competikion or
otherwise resktrain =rade, 1In order -0 ansure obiechive
contractor performance and eliminate unfalcr competitive
advantage, contracktors that develop or draf: specifications,
requirements, stazemenks of woix, invirations for bids and/or
requests for proposals should be excluded from competing for
such procurements., Awards chall be made %0 =he bidder/offeror
whose bid/offer is responsive/responsiblas ko =ne solicikakion
and {s most advantageous ko> =he tecipiank, price and okher
factors considered. Solicita=ions shall clearly sek forkh all
requica2ments that the bdidder/offeror must fulfill in order ko
be evaluated by the recipient. Any and all bids/offers
may be rejected when it is in the recipient's in-erest ko do so.



3. 1ll grantees shall establishb procuremen®
procedures that provide for, at a ninimum, the £ollowlng
procedural requireaents:

(i) Proposed procurement actions shall follow a
procedure to assure :-he avoidance of purchasing unaccessary or
duplicative items. Where appropriate, an analysis shall be
made of lease and purchase alternatives to determine whicl
would be the most economical practical procurement. Sucls an
analysis shall not be required for motor vehicles,

(ii) solicitations for joods and services shall be
based upon a clear and accurate description of the tecanical
requirements for the material, product or service to be
procurad. Such a descriptionr shall not, in competitive
procurements, contain features which unduly restrict
competition. *Brand-name or equal® descriptions may be usxed as
a means to define the performance of other salient requirements
of a procurement and when so used the specific features of the
named brand which must be met by bidders/offerors shall be
clearly specified.

(11i) Positive effoirts shall be made by the
recipients to utilize small business and minority-owned business
sources of supplies and services. Such efforts should aklow
these sources the maximum feasible opportunity to compete for
contracts utilizing AID funds. To permit AID, im accordance
with the :¢mall business provisions of the Poreignm Assistance
Act of 1951, as amended, to give United States small business
firms an ooportunity to participate in supplying commodities
and services procured under this grant, the grantee shall to
the maximum 2xtent possible provide the following information
to the Office of Small Disadvantaged Business Utilization, AID/
Washington, D.C. 20523, at least 45 days prior (except where a
shorter time is requestad of and granted by the Office of Small
and Disadvantaged Business Utttization) to placing any order or
contract in excess of $25,000:

1. 3rief general description and quantity of
goods or services;

2. Closing date for receiving quotations,
proposals, or bids; and

3, Address where invitations or
specifications can be obtained,



(ivx The cops ap Brdéuring instrumenca LELL, e
Eixed peice contracts, cost raimBursapis contracts, purchasd:
orders, incentive contractg, shall be determined by the
reciplent but must be appropriate for the particular
procurement and for promoting the hest int rest of ~he progruse
involved., The 'éost-plus—a-percentage-of—c.ost' methed of
contracting shall not pe used,

(¥} Contracts shall be mada only with responaf LE@
contraakors who possess the potentional ability to perfoxml i
successfully under the terms and coanditions of a 3roposed
procurement. Consideration ghall oe given to such matters apg v v L
contractor integritv, record of past performance, financialk ands.
technical resources or accessinility to askhar necassary
resourceas,

only one Bid or proposal is raeceived in which the aggregala TaiE

202 M, 2 b

(vti) Some form of price or coat analysis shooId =
beé made in connection with every procurement action. Price
analysis may be accomplished in various wayes, including thes
comparison of price quotations submitted, iarket prices: an®@ .
similar indicia, together with discounts. cost analysis far BHe
review and evaluation of each element of cogk to determine
reasgonableness, allocability ang allowability,

(viii) Procuremen: records and files for purchasegs
in excess of $10,000 shall {nclude the following:

l. Basis for contractor selection;

2. Justification for~lack of competition
when competitive bids or offers are not obtained;

3. Basis for award cost or price,

A system for contract administr-arion shall oe maintained to
ensucre contractor conformance with terms, conditions and
Specifications of :he contrackt, and %o ensure adequata and
timely followup of 131} purchases,



(b} =uch contract shall contain the following coatzic®:
ptovisions as well as any provision vithin this grant uhicie
" requires suc: inclusion of :zhat ncovision. wWhenever a
provision is required o 52 inserted in 3 contrack undes thiw
grant, the -grantz2e sha.l insert a statemeat in the conktrac®
that in «.1 instances vaer=2 the U.S. Government i3 mentlonad
the grantee'= name shalL be substituted.

1. Contracts im excess of $1G,000 shall coatafm
contractual provisions or conditions that will allow fow
administrative, contractual or legal remedies in instances o
which coatracrors violakte or breach conkract :erms, and’ prowide
for sucn remedial actioas as may e appropriate,

2. All contracts in excess of $10,000 shall contain
suitable pcovisions for terminAtion by the recipient including
the manner by which termination will ne effected and taaws bhazis
for settlement. In addition, such contracts shall descepiba
conditions under which the contract may be terminated Zom
default as well as conditions where the contract may bes
rerminated because of circumstances beyond =he control off the
contractor. riia

3. In all contrackts for constructlion or faciBity
improvement awarded for more :than $100,000, recipients shalk
observe generally accepted bonding requiremeatrs. n

4, Contracts, the principal purposc of whick i to
create, develop or improve products, processes or methodsy or
for exploration into £ields :tha% directly concern public
healkth, safety or welfare; or conkractgs in Rhe fields of
science or -echnology in wnlch there has been likzle
significianr experi{ence ourslde of worx funded by federal
assis*ance, shall contain a aorice ko khe eifeckt thakt maktkters

egacding righkts =0 {nvenkions .and marterials genpra*ed under
“he contract are subjeck ko rhe regulations included in khese
jrank provisions, The conkracror shall be advised as ko kthe
source of additional information regarding hh2se matrers,

5. 11l negoriared contracks over $17,000 awarded by
reciplients 3nall include a provision ko the 2affech x=ha: khe
zecipient, A.1.2., %ne Compt:cl’e: 3en eca1 £ vhe dJnired Skares,

UJ
~

oc any of =heir duilv au-horized represen%akive 3nall have
access -0 3ny d500ks, documents3, papers and racords of rhe
contrackor which are direckly perrinent ko the specific program
for kne purpose of making audi-s, examina*ions, excerpts and
transcriptions,



INBLIGIBLE AND RESTRICTED GOODS AND SERVICES (NOVENARI
19341 o

(Thiw provigion is applicable when goods or servizes ares
procured under khe grant.)

4. Ineligible and Restricted Goode and Services: X ANYF:riw:
detarmines that the grantes nas procured any of -he gasgletedE
of“Ineligible goods and services specified below, o NadE=EEvmb:™
pEocured goods and services from unauthorized scurceF. 1 1
recekved reimbarsement Zor such purpose withou: zhe priom:
written awsthorization of the grant officer, the Jranted agqEaaes

to refund o AID the entire amount of the reimbursemen¥.. n

1. Ineligible Goods and Services. Under no
circumstances snhall the grantee procure any of the Eollowfhg[
undex this grant:

{4} Military equipment,
(b} Surveillanca adquipment,

(¢) Commodities and services for suppors of
policad or other law enforcement actiwisias,

(d) Abor:ion equipment and services,
{e) Luxury goods and gambling equipment¥, om
(€) Weather modificarion equipment.

2, Ineligible Suppliers. Punds provided under *his
grant shall not be used "o procure any commodiky or
commodity-related services furnished by any supplier whose name
appears on the List of Ineligible oupolxars under AID
Regulation 8, °*Suppliers of Commo@i-ies and Commodiky-Relaked
Services Ineligible for AID Pinancing® (22 CFR 208). The
grantee agrees to review said list prior ko undert-aking any
procurement under this grankt, AID will provide the grankee
with this list,

3. Restricked Goods. The grantee shall not procure
any of the following goods and services wi-hout the prior
writken authorization of the gran: officer:
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(&) Agr{cni:nttl ~ommoditties,
(b) riotor wehicles,

{c} ivharmaceuticals,

(&) iwaticides,

(e) Rubber compouanding chemicals and
plasticizers,

(E) Used 2quipment,
(¢) U.S. Government-owned axcess property, or
{h) Partllizer.

b. Soutce, Otigin, and Nationality: The eligibility of the
source, origin, and nationality of the goods and services is
divided intc the following categories of under and over
8$250,000 for the total procurement element during the life of
the grant. The total procurement element includea procurement
of all goods (e.g. equipment, materials, supplies) and
services. Guidance oan the eligibility of specific goods or
services may Ce obtained from the grant officer. AID policies
on source, origin, and nationality are contained in Chapters 4
and 5 of AID Handbook 1, Supplement B, {(Procurement Policies).

1. Wwhen the total procurement element during the life of
this grant is valued at $250,000 or less, the following rules
apply:

(a) All goods and services, the costs of which are to
be reimbursed under this grant and which will be financed with
United states dollars, shall be purchased in and shipped from
only "Special Pree World® ceuntries (i.e., AID Geographic Code
935) in accordance with the following order of preference:

(1) The Unlted States (AID Geographic code 000),
(2) The Cooperating Country,

(3) *Selected Pree World® countcles (AID
Geographic Code 941),

(4) °*Speclal Pree World® countries (AID
Geographlic Code 9135).°

c
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' (D) 5PPLICATLION OC Urder OC Prelerenc?a. wiemk Thep
greiites procures goodg and sérvices from sthar zham F.FPw T mi
sources, under che order of preference in naragrapn {1l aBovwe,
-he graatee 3hall locument (ts files to justify each suckE o
nstance. “he documeatation shall set forth th2 circumstanceas
surrounding the procurement and saall be based :>n 7016 > ROE®
of the following reasons, which will be 3et forthk im :hes

grantee's documentation:

(1) The ptocurément was of an emergency natunes
whictr would not allow for tieé delay athendant ko 3olickeingf
U.S. sources, '

(2) The ptice diffarential for procurement from
J.S. sources exceeded by 50% or more kne delivered prica Zrom
the non-U,.3. source,

.~
e

(3) tmpelling local political consideratians
precluded conalderation of U.3. sourcas, S

(4) The goods or 3services were not available
fro® J.S. 3sources, or Raahiis

(5) 2Ptocureldnt of locally available good=s and&
services, as opposed to procurensnt of 3.S. goods and genwicss,
Would bast promoté -hé obiac:iva of the Poreign Asslstance
program under k3o grant.

2. When the toktal ptocurenent element exceeds $£253,000,
the following rule applies: BExcep: as nay be specifically
appcoved or directed in advance by the grant officer, all goods
and services, which will be reimbursed under :his grant and
Einanced with United States dollars, shall be orocured in and
snipped from the United States (Code 000) and from any other
countries within rhe authorized geographic code as specified in
the Schedule of =his grant. =

c, Marine Insurance: The 2ligibiliny of marine insurance is
determined oy *the counkry in which i= i{s placed. 1Insurance is
placed in 2 counkry if paymen: of the insurance policy is
issued by an insurance zcompany locaxad in -hatk counktry,
Zligioie countriaes Zoc placement ara joverned by +=he auknorized
geograpnic code, axcepk %hat LI CZode 34l i{s auriorized, *-ne
Cooperating Counkry i3 also eligiola. Section 504{d} of the
Forelign Assisrtance Act raquires =hat if a recipient country
discriminares oy 3tarnure, decree, rule, or prtacrice wikth
tespect =o AlID-financed procurement agains: any marine

b



tnsurance company authorized to Go tmusinens im €ha United
States, then any AID-financed commodicy: vilsiped o zhak country
shall be insured against marine risk and ¢he inaurance shall be
placed in -he United Stataa witl» a company or campanies
authorized to do marine insurance business im +-he Jnited
States. .

&. Ocean and Air Transportation shzll be i accordasca with
the applicable provielone contained within this gran®

o. Printed or Audlo-visual Teaching Materials. If-.the
effec=ive use of »rinted or audio-visual reaching makeriais
depends upon their seing in rhe local language and f{f such
materials are intended for technical assistance projects or
activities financed by AID in whole or in part and L£ other
funds including U.S.-owned or U.S.-controlled local currenclies
are not readily available to finance the procureman¥ of such
materials, locxl language versions may be procured from the
following sources, im order of preference:

1. Code (00, United States.

2. The Cooparating Country.

3. Code %41, Selacted Preeo World.
4. Code 8399, Pree World.

£. Special Restrictiona on the Prucucrement of Comgtruction or
Bngineerlng Secvices: Sectlion 604(g) of the Foraignm Assistance
Act provides thar AID funds may not be used for ®procurement of
construction or engineering services from advanced developing
countries, 2ligible under Geographic Code 941, which have
attained a competitive capapility in international markets for
construction services or enyineering services.® In order ko
insure aeligibility of a Code 34l conktractor for coanskruction ot
angineering services, the grantee shall obtain kthe grant
officer's prior approval for any suca conkrace,




20. LOCAL COST PINANCING WITR U.S. SOLLARS (NOVEMBER 1334R

(This Provision is applicable when local financing is
authorized under the grant and must Je used in coajunctiom with
the provisions entitled °*Procurement of Jocds and Servicea™ and
*Ineligible and Restricted Goods and Services®.)}

(a) Local cost financing is the use of approprtata@ . d.
dollars "o finance the procuremen: of goods and services gaid
for with local currency in the cooperating countcwr f£or
furtherance of grant purposes, Local cost finmancing must be
specifically authorized in the Schedule of the grant. The
amount of U.S. dollars which may be used must be 3pecified im
the authorization, toge-her with any special restrictions om
rheir use,

(b) Procurement of goods and services under locak coa®
financing i subject to the reskrictions listed im the gran®%
provisions enktitled *Procurement of Goods and Services™ and
*Ineligible and Restricted Goods and Services.”

(c) Aurthocrization of local cost financing makes ther
cooperating country, in addition to the United States and any
other counktry included in the authorized geographic code for
the project, an eligible source foc khe purchase of goods orF
services in the cooperaking counkry. Goods or services
purchased under local cost fFinancing aust be located i the
cooperaking country 2- -he time they are purchased; they cannot
be imported specifically for rthe project being implemented by
rhis grant. The suppliecr from which goods or services are
pucrchased under local cost financing muskt also be in the
cooperating cocunkry. Suppliers of goods or services under
local cosk financing must meek rhe na-ionality eligibility
resks prescribed in Chaprer 5 of AID Handbook 1, Supplement 3,

(d) Unless orherwise specifically aurhorized, the policies
in Chapter L8 of AID Handbook 1, Supplemen- 3 are applicable %o
all local cosrt financing.



2l...PATENT RIGHTS (NOVEMBER 1984)

(Tl\"xs provision ig applicable whenever pateatable procesacd_'_cut.;i
practices are financed by the grant). -

a. Definitioas.

o

(1) *Invention™ means any invention or disco : g—
i> of may be patentable or otherwise protectable undes 3
of the United States Code. . ' »

(2) T"Subject Invention®, means any invention of thew
recipient conceived ar first actually reduced to practices kg
the performance of work under this agreement.

(3) "Practical Application® means to manufactucae ;.
the case of a composition or product, to practice im thee casel:,.
of a process or method, or to operate in the case of » machineg:
or system; and, ip each case, under such conditions asy B
establisb that the invention is being utilized and that its
benefits are, to the ext -at permitted by law or Governmenty . .. .
regulations, available te =he public on reasonable terma;%fga“

S

(4) “Made™ when used in relationm to any inventiom
means the conception or first actual reduction te practicer off
such iavention. .

(5) *5mall Business Pirm" means a small businegss
concern which meets the size standards for small business
coacerns involved in Government procurement and subcontracting
at 13 CFR 121.3-8 and 13 PR 121.3-12, respectively.

(6) “"Nonprofit Organization® means a university or
other institution of nigher education or an organization which
is not organized for profit as described in the laws of the
country i1n which it was organized., -

0. Allocation of Principal Rights.

The recipient may retain :he entire right, title, and

t throughouz the wor.d -o each subject inventisn subject
fe provisions Sf tnis clause and 35 J.35.2. 203. With
r2spect ro any subject iaventinsn in which *ne reclipiant retains
title, the Federal Sovernment shall nave a non-2xciusive,
non-transferaole, irrevocable, paid-up license ko pracktice or
Nave practiced for or on behalf of the United States the
subject i1nvention throughout the world.
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c. Invention Bisclosure, Rlection of Title and *Iling of
Patent aApplicationa by Recipiant.

{1l) The recipient shall disclose each subject
invention to AID within two months after the iuaventor discloses
it in writing to recipient personnel responsible for patent
matters. The disclosure to AID shall be in the formof »
written report and shall identify the agreement under which the
invention was made and the inventor(s). It shali be
sufficieatly complete in technical detail to convey a clear
understanding, to the extant known at the :-ime of the
disclosure, of the nature, purpose, operation, and pnvsical,
chemical, bioclogical or electrical characteristics of the
inveation., The disclosure shall also identify any publication,
on sale or public use of the {nvention and whether a manuscriot
describing the invention has been submitted for publication
and, 1f so, whether it has been accepted for publicatiom at the
time of disclosure. In addition, after disclosure to AID the
recipient shall promptly notify AID of the acceptance of any
manuscript describing the invention Zor publicatiom or of any
on sale or public use planned by the recipient.

(2) The recipient shall elect in writing whether or
not to retain title to any such invention by notifying AID
within twelve months of disciosure to the recipient, provided
that in any case where publication, on sale, or public use has
initiated the one-year statutory period wherein valid patent
protection can still be obtained in the United States, the
period of election of title may be shortened by AID to & date
that is no more than 60 days prior to the end of the statutory
period,

(3) The recipient shall file its initial patent
application on an elected invention within two years after
election or, Lf earlier, prior to the end of any statukory
period wherein valid patent protection can be obtained in the
United States after a publication, on sale, or public use, The
recipient snall file patent applicakions in additional
countcies witnin 2ither ten months of the cotrresponding i{nitial
patent application or six montha fcom the date permission is
granted by the Commissioner 2f 2atents and Tcademarks to fil=
foreign patent applications where 3uch flling has been
prohioited by a Secrecy Order.

(4) Requests for extension of the time for disclosure
to AID, election, and filing may, at the discretion of AID be
granted,



2. Conditions When the Sovernmant May Obtain ricIcL:

The recipient shall convey to AIDR ipcn writtewm
crequest, title to any subject invention:

(1) If the recipient fails to disclose or elects theg
subject invention ‘ithin the times specified in c. aboveg oiis
elacta not to retain title., AID may only request titles wiR R
oizxey days after learning of the recipient's failure te gepax
or elect within the specified times. =

(2) In those countclies in which the recipieat failm
to £ile patent applications wichiz the times specified im o
above; provided, iowever, that if the recipient has filed &
patent applicatioa in a country after che times specified im
C., above, but prior to it3s receipt of the written reques® off
AID the recipient shall continue to retain title in thak i
country.

T

(3) Im any country in which the recipient decidess no®
to continue the prosecution of any application for, to payg Qi
maintenance fees on, or defend in reexaminatton or opposiufom
proceeding, on, a patent on a subject invention.

e. Minimum Righte to Racipient.

(1) The recipient shall retain a nonexclusive,
royalty-free license throughout the world in each subjeck
invention to which the Government obtains title except if the
recipient fails to disclose the subject invention within the
times specified in c.,above. The recipient's license extends
to its subsidiaries and affiliates, Lf any, within the
corporate structure of which the recipient is a party and
includes the right to grant sublicenses of the same scope to
the 2xtent the reciplent was legally obligated tn do so at the
time the agreement was awarded. Thé license is transferable
only with the approval of AID except when transferred to the
successor of that party of che recipient's business to which
the invention pertains,

(2> The reciplent's license may he revoked or
modified by AID to the extent necegsary to achieve axpeditious
practical application of the subject invention pursuant to an
application for an exclusive license submitted in accordance
with applicable provisions in the Pederal Property Management
Regulations and agency licensing regulations (if any). This

£~
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license shall not bé :-4voked in that Zleld of use vag (lowp
geographical ar2as in which the recipient has achictvid:
practical application and continues to make rthe bencti!:: ci che
invention reasonably accessislae to the public. Tfha Livense in
any forelgn country may be revoked or modified at ilp-
discretion of AID to the 2xtent the reciplient, its )icansaes,
or its subsidiaries or affiliates have failed to aciubovm
practical application.

(3) Before révocation or modification of the license,
AID shall fucnish the .ecipient written notice of its intentiun
to revoke or modify the license, and the recipient shall be
allowed thirty days (or such other time as may be authorized by
AID for 300d cause shown by the recipient) after the notice to
show cause why the license should not be ravoked or nodified.
The recipient has the rlght to appeal, in accordance with
applicable agency licensing regulations (if any) and tha
Pederal Property Management Regulations coacerning the
licensing of Government-owned inventions, any decistiom
concerning the revocation or modification of its license.

£. Recipient Action to Protect the Government's Interest.

(1) The recipient agrees to execute or to have
executed and promptly deliver to AID all instruments necessary
to (1) establish or conform the rights the Government has
throughout the world in those subject inventions to which the
recipient elects to retain title, and (ii) convey title ko AID
wnen requested under paragraph d. above, and to enable thes
Government to obtain patent protection throughout the world in
that subject invention.

(2) The recipient agrees to require, by written
agreement, it3 employees, other than clerical and nontechnical
employees, to disclose promptly in writing o personnel
identified as respconsible for~the administration of patent
matters and in a format suggested by the recipient each subject
invention made under agreement in order that the recipient can
comply with the disclosure provisions of paragraph <. above,
and to exscute all papers necessary -0 file patent applicaticns
01 3uoject inventions and tec establisn zhe Sovernment's rights
disclosur

g

1n the supbject iaventions. Thisz 2 Zormat should
tequic2, as 2 miainum, =ne information guiced by c. (1)
above, The recipient sghall iastruct such =2mployees througn

employee agreements or other 3uitaoi=2 educakional programs on
the importance of reporting taventions n 3ufficient time to
permit tne £filing >f patent applications prior to U.S., or
foreign statutory bars, A ol



{3) The recipidnt shall aotify AIG of any'JaciaS
not (¢ coutinue the prosecu*ion of a patent applicatiomwm, pa
maincenance fees, ot defend in a reexamination or oppos*biud&
oproceed.ng >a ‘a patent, in any country, not less than 33 dayss
before che =xpiration of the response period required by :the
relevanc sacant c£fice.

(4) The rectplent agrees to include, withim thas
specificat for of any United States patent application and’ 351
patent issuing thereon covering a subject invention, the
collowing statement: °This inventlion wae made with aovernlalﬂﬁ
support under (identify the iagreement awarded by AID). Thes
Government has certaln rlght3 in this inventioan."®

3. Subagreements and Contrackts.

The recipient shall include this clause suitablig
modified to identify the parties, in all subagreementa andk .
contracts, regardleas of tier, for experimental, deveIopnan!&!L
or research work to be performed by a small business firm omr
nonprofit organization. The subreciplent or contractor shadlF-
retain all rights provided for the recipient in thig claunad,.
and the recipient shall not, as part of the consideratiom Fom
awarding the contract or subagreement obtain rights inm thes
contractor's or subrecipient's subject inventions.

h. Reporting Utiliza:ion of Subject Inventions.

The recipient agrees to submit on request periodic
reperts no more frequently than annually on the utilization of
a subject invention or on efforts at obtaining such utilization
that are being made by the recipient or its licensees or
assignees, Such reports shall include information regarding
the status of development, date of first commercial sale or
use, gross royaities received by the reciplent, and such ocher
data and informaticn as AID nay reasonably specify. The
cecipient also agrees to pcovide additicnal reports as may be
requested by AID in connection with any march-in proceedings
undertaken by AID in accordance with paragraph j. of this
orovision. To zhe extent data or information supplied undet
this section is considerad oy =he recipient, its licensee cr
assignee to de privileged and confiidential and (s 30 marked,
AID agrees kthat, to %he =2xtant permitted by ilaw, it shall not
disclose such information ko persons outside the Government,
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i. ?refarence Zor Jnitad States Industry.

Notwi:-hstanding any other >rovision of this clause,
the recipient agrees that neither it nor any assignes will
grant to-any parson che 2xclusive right toc use or 3ell any
subject invent.on in the United States unless such person
agrees that any products 2mbodying the subject invention shall
be aanufactured substantizlly in the United States, IJowever,
in individual cases, the requicement for such am agreement may
he waived by AID upon a showing by :the recipient or tts
assignee that reasonable but unsuccessful efforts have been
made to grant licenses oo similar :terms to potential licensces
that would be liiely to manufacture substantially im the
United States or tha- under tna circumstances manufacture in
the United States is not commercially feasible.

j. Mazch-in Rights.

The recipient agrees that with respect to ang subject
invention in which it has acquired title, AID has the right in
accordance Wwith the procedures in OMB Circular A-124 to require
the recipient, an assignee or exclusive licensee of a subject
{invention to grant a non-exclusive, partially exclusive, or
exclusive license in anry fleld of use to a responsible
applicant or applicants, upon terms that are reasonable under
the circumatances, and if the recipient, assignee, or axclusgiva
licensee refuses such a request, AID has the right to grant
such a license itself if AID determines that:

(1) Such action is necessary becausge the recipient or
assignee nas not taken or is not expected to take within a
reasonable time, effective steps to achieve practical
application of the subject invention in such field of use;

(2) Such action is necessary to alleviate health or
safety needs which are not rgasonably satisfied by the
recipient, assignee, or thelr licensees;

(3) Such action i3 necessary to meet requirements for
public use speclfied by Pederal requlations and such
requirements are not reasonably satisfled by the recipient,
assignee, or licensees; Oor

(4) Such action is necessary because the agreement
required by paragraph L. of this clause nas not been obtained
or walved or because a license of the exclusive right to use or
sell any subject invention in the United States is in breach of
such agreement.
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k. gpacial Provisions for Agreements with Voaprofits
organisgi:ions.

If"the recipient is a nonprofit organization, i%
agrees that:

(1) Rights to a subject invention may not bea
assigned without the approval of AID, except where sucls
assignment is made to an organization which has as one off ivusg
primary functions the management of inventions and whicly Bse
not, itself, engaged in or does not hold a substantial inksrest
in other organizations engaged in the manufacture or sale of
products or the use of processes that might utilize the
invention or be in competition witn embodiments of khe
invention (provided that such assignee ghall be subject bt the
same provisions as the recipient.

(2) The recipient may not grant exclusive licenzasg:. .
under the United States patents or patent applications fm .
subject inventionsa to persona other than small business Figmes
for a period in excess of the earlier of:

(1) Pive years from first commercial sales am dde
of the invention: or '

(11) Bight years from the date of the exclusivek
license excepting that time before cegulatory aygyencies-
necessary to obtain premarket clearance, unless oo a
case-by-case basis, AID approves a longer exclusive licensea.

If exclusive fleld of use licenses are granted, commercital sale
or use in one field of use shall not be deemed commercial sale
OC use as to other fields of ugse and a first commercial sale or
uge with respect to a product of -=he invention shall not be
deemed to end the exclusive period to different subsequent
products covered by the {invention..

(3) The recipient shall share royalties collected on
a subject invention with the inventor: and

(4) The balance of any royalties or income earned by
the recipient witl respect to subject inventions, after payment
of expenses (including payments to inventors) incidental to the
administration of subject inventlons, shall be utilized for the
suppocrt of scientific regearch or education.



1. Ccfmunicatons.

Communications concerniug =his provisiom shall be
addressad :0 the grint cfficer at the address shown on khe Zac

of this agreement, :

22. PUBLICATIONS (NOVEMBER 1984)

(This prowision i3 applicable when publicatiocns are finaaced
under -he grant).

(a) £ it {8 “he grannee's i{nktention o identify AID's
contribution to any publication resulting from this gran:z, *rh¢
grantee shall consult with AID on the nature of kthe
acknowledgement prioc to publication,

(b) The grantee shall provide -he AID projeckt officer
with one copy of all published works developed under %his grai
and with lists of other written wocrk produced under the grant.

(c) In the event grant funds are used Lo underwrike the
cost of publishing, in lieu of the publisher assuming this cos
ae is the normal practice, any profits or royalties up ko khe
apount of guch cost shall be credited o the grant.

(d) Bxcept as otherwise provided in :=he terme and
conditions of the grant, the author or the reciplent is free
copyright any books, publications, or other copyrightable
makerials developed in the course of or under this grant, bu*
AID reserves a royalty-free nonexclusive and irrevocable rign’
o reproduce, publish, or okherwise use, and to authorize
others ko use kthe work for Government purposes.

Po——
i)



24. TPARTICIPART TRAIRLAG (RQOVEMBER 1584)p

{Thia prowisiom tig mqn@hmmtﬁim am

..... Y i B b D



o} »eficitliocas:
L. Pupticipant training is the -=raining of aay
pon-U.8. in¢ vicual outzide of his or arer ome country ising
AID funds oL unc~r iID 3ponsgorship.

. A participant is aay noa-U0.S. individual being
trained under this grant outside of his or her home country.

(b) Application of Handbook 10:

2articipart training inder tbis grant is -o be
conducted according to the policles 2stablished in AID
3andbook 10, Parriclipant Tralning, excep: ko the axtent that
specific exceptions "o dandbook 10 have bezn provided in this
grant with the concurrence of the Qffice of International
Training. (Handbook 10 may be obtained by submitting a request
to the grankt officer.) The followiag provisions summarized
fzom Randbook 10, however, aay not be excluded from any grant.

(c) Participant Training Information System:

All grantees shall ensure that parkicipants trained in
the United States or in & khird country are included in the
Agency's Participant Training Information System.

?or parricipants trained {n -he United States, data (s
submitted by means of the AID Porm 138l-4, °*Participant: Daka
form®, simultaneously wikth enrollment in +the Health and
Accident Coverage Program (see Seckion (f) below). Por
participants trained in =hird countrles, grantees shall submirk
Lo the grant officer only kthe top white sheet of khe
Participann Data Porm (and blue coplies {f subsequent changes in
the parricipanrt's ~raining program are made). Copies of khe
Participant Daka Porm may be obtained from khe grank officer,.
The grankt officer will submit khe complered forms ko the Qffice
of In-ernational Training (S&T/IT), Wasnington, D.C, 20523,

(d) visa Requiremenks ?or Training Witnin The United Stares

L. Under %=he authority of 3eckion 335(f) of the
Poreign Assistance Ack, AlD-3ponsocred parricipants are admikrted
kO the JInited Stakes under the Department: of Stare/
USIA Zxchange Yisiror Program and are issued J-1 visas., The
program identification number is G-2-0263.



. 2. J-1 viszas aré issued by the T.5. 2mbavsy> o . ...
Consulate for AID-sponsored participants upon siired rmelare) AN GD
participant of ‘Porm IAP-36A which may Je obtained wiuly SEurmfios
AID Mission.

3. Holders of J~! visaa are subject to the
Immigration and Nationality Act, as amended, and ®ay uck cpplp
for an immigrant or a nonimmigrant visa until 2 years* R
regidency is completed in their home country, after conplaifom:
of training.

4. Participant passports and visas should nornaXly be
valid for sixz months beyond the luration of =h: vropeseds
program -0 allow f£or program readjustments if necessary. Thia
may not be regarded as an opportunity to encourage program
extensions.

(e; Maintenance and Other Allowances:

Grantees must obgerve the maintenance and othes
allowances for AID-sponsored participants in the United Staves
and third countries as set forth in Handbook 13. No axceptfons
or variations are permissible except with the advance
Soncurrence of the Office of International Training.

(£) HRealth and Accident Coverage (HAC) Program For
Training Within The Unlted 3ta-es

The grantee shall enroll all participants trainir;q in
the United Staktes in AID'Ss HAC Program.

1. The HAC Program 2nables the participant, or the
provider of medical services, to submit bills for medical costs
resulting from illness and accident *o the HAC Claims Office
which pays all reasonable and necessary medical charges for
covered services not otherwise covwred by other insurance
programs (see paragrapn 5 below), in accordance with %he
standard coverage astablished Dy AID under =he HAC Program.

2. The grantee shall, as early as possible and no
later than xhe initiarion of travel ko the JUnited 3rates by each
participant Zinanced by AID under *his grant, £ill our AID
FCrm 1381-4 antirlad 'Participant Data Pocrm® and mail it to the
jgrant officer, who shall kransmit it *o rhe addressees
lndicated zn =he back of *khe fornm. The grantee can obtain a
Supply of -nese forms and instructions for completing them from
“he gran%t officer.






7. Madical c0AtR not covaered by “he 7rac:ee’ s heoakeMs
service prcqram or nadndi:sdy, 100w .7able 1ealth nd rccidoa®®
insurdnce >coqram, of Af>'3 BAC Pt25:12 3hall not >e
reimbursab.e -undar thi3 3tant unléss speaclilc written aporrralk
Zrom the gcant offlcer 1a8 bHéen rokalined.

(g) Par:ziclpan: Counsaling Pof Training within Th&
Unitad 3-atas,

Provblams idvalviag dérrieipant2 3uch 13 serious
physical cr amotlondl {llndss, Accideént or injury. arresek,
death, *ha wvoluntary or {nvoluntary 2arly tacminazlion of =
program, and the rafusdl of a parricipant to rerturn -o “he home
country upon complation of the program 3hould be referrad ko
the AID Participant Counsélor at the Offlce of Internationak
Training.

Thé Counddldr A4A Ba tdazhed by calling +ha officey off
International Training duting workdayz and he AID Duty Offfcer
(202-632-1512) ak other timeés, 1In refarring cases, give ther
Counselor the name, country, And curcent locatlon of khes T
particlpant as well a3z & brief dezcciptlon of the problem witls
namnes and :elephone numbers of hospitals, physictans,
attorneys, stc. Pollowing varbal raferrcal, the participane”s
namne, home address, and next of kin, and locatlon of tralnings
should be 3ent :o =he grank officer, who #wtll kransmit ther
information o =he SaT/IT Counsealor.

(h) Qrlentarion:

tn addi:‘on to *ha above mandakory requiremenkts for
all participants, grantead aré stronqly encouraged to provide,
in collaborakion w#with the Misslon training officer,
predeparture oclentarion (see Chaprter 13 of Handbook 10) and
ocientakion in Washling-on at :=he Washingt-on International
Cenkter (see CThapktar 183D of Fandboox 10J). The lakker
orientaticn program also provides “he opporkunity -o arrange
for home hospltali-y {n Washington and elgewhere {n %he
Jnited Starasg tnrough llaison wi=h the Nakxional Council for
Inkernericnal 7iglhors (NCIV)., f khe Washington orlentation
is dexarmined not %o 2n feagiole, arrangemenxs3s £or nome
nospitalisy zan be arranged {(n mosgs J.S. ~irlea {{ a raegquest
£or such {3 diracrtad =5 the gran® offfi{cer, who will %ransmit
the raquest %o NCIV -hrough S5&T/IT.



27. RECOTIATED GVERHEAD RATES — PROVISTORAI. (ROVWI§IE NN

{This provision is applicable ~0o all reciplomcy wha Lwawer onE
estanlisned provisional overhead ratc,.

(a) An’'overhead rat2 shall be estabiished ror vacl off Che
grantee's accounting per ods during the { -rm of thiyv «iimat.,
Pending 2stablishment of a f£inal rate,. provisional ovarixwad¥
payments shall be at the rate(3), on the base(s), an® fom thea
period{s) shown in the Schedule of this grant. )

{b) The grantee, noi: later than 5 months af:ter +he >loge
OF each of its accounting periods during -he term of :thim .
grant, shall suomit to the grant officer a oroposed finmal |
rate(s) Lor the period, together with supporting cosc daka.
Negotiakticn of final overhead rate(s) by the grantee and the
grant officer snall be undertaken as promptly as practicables
after receipt of the granktee's proposal.

(c) The results of each negotiaticn shall be set forths im
4an amendment o the grant and shall specify (1) the agreed upon
£inal rate(s), (2) the base(s) ko which the rate(s) apply, and
(3) the period for which the rates apply. The overheadl naPea
amendment shall nokt change any monetary ceiling, grant
obligation, or specific cost allowance or disallowance prowided
for im this grant.

(d) To prevent substantial oveér or under payment, the
provisional or billing rat2s may, at the request of either
party, be revised by mutual agreement, eirher retroacktively or
prospectively. Any such revision ¢f negotiated provisional
rates provided in this provision shall be ser forth in an
amendment =0 :his grant.

(e) Any failure by the parties %o agree on any final
rate(s) under this provision shall be constidered a dispute
within the meaning of the Standard Provision of the grant,
entitlad “Dispuktes”,

ar



298, IITLB 2O AND.CARS ># JROPERTYE (C.3. SOVERRABNE &
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(this provision {» applicable vhem ritlo 206 gtogu&f_iiasted
in the G.3. Goverament] ST

howil

(a) Property, Likle =o which vests i the Governwkent undec
this grant, whethel gurnigshed by the Governwent op~ aequired by
rhe grantee, i3 subject to this provision and is heretnafter
collectively rafazred to ag sGovernment property.” eitle to
Government DIopeIty shall not be affected by rhe incosporation
or attachment thereof to any peoperty not ownedt byr thez
Govecrnaentc, nor.sball'.. such Government progecrty,. o anyr part
rhereof, be or become & £1XtUrS or Lose ita tdentkiy am
personalty oY reagon of affixattom ~o any cealty. '

(b) Use of Govarnment Property

Government property shall, unless otherwiser provided
herein or approved by rhe grant officer. be used only for the
percormancos of thls grant.
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e dfficial veoparty coatrol Tacord:s: Iballi be
tept in 3uch condition :ha® 4¢ 2ay 3zage ¢ rowpla: W 13 Gie
vork under :his grant, =zhe -:atas 2% g 2riy asJuisad o
Zurnishaed indar kais 3vint zay ce c2adily i3cerzziined. Bk vwoDert
>f current 3tatus of all iz2m38 of proper:v icquicad or fucnighed
under -ae grant 3hall de 3uomitted reacly .oacuccently with the
annual reporct.

(2) Mainténance 2rogram

The grantes's maintenance programs shall ba
consistent with sound business practice, the terms of tha

grant, and provide for:

. (1) discloeure of need for and the pecrformance of
ptavantive maintenance,

(it) disclosure and reporting of need for capital
type rehabilitation, and

(iit) recording of work accomplished under the
pcogranm.

(A) Praventive maintenance - Pravantive
naintenance is maintenance generaliy performed omr 3 regularly
scheduled basig to prevent the occurrence of defects an& ko
detect and correct minor defects before they result 'm serious
consequences.,

(8) Records of maintenance - The granktee's
maintenance program shall provide for records sufficient ko
disclose the maintenance actions performed and deficiencies
discovered as a result of inspections.

A report of status of maintenance of
Government proper:y shall be submitted annually concucrrently
with the annual repork,

(d) Risk of Loss

(1) The grantee shall nor be liable for any .oss of
or damage ko rhe Goverament property, or £or expenses incideatal
ko such loss or damage excepr: that the grantee shall be
responsible for any such lo3s or damage (including expenses
incidental thererto):




'4)  hich regulte Srom @illfel alscoadact >g TackE -
of good faith on tiw part of ey ci tha srancee's dirzerocw 99

officers, or or the pact 5f apny of %3 == -agers,
superiotcnuantiy, v other eguivaleat rescaasakazives, vho have
supervii,ou or.-di: ection of X1 or subs:antiallv all 57 -aa
grantec's iuvainess. or all ¢. substantially all af =he jrant:a’s

operation st any vi.c plant, laboratory, oc 3eparate locatios im
which this grant is being performed.

= (i1) Which results from a Failure on the parts off
khe grantee, due to the 'rillful aisconduct or lack of Joo&k faith
on the part of any of it3 dlirectors, ufflcers, >r s:-her
representatives neationed in (i) above,

{A) =0 maintaia znd administer, in
accordance with sound business practice, the program Ffor
maintenance, rapairc, drotection, and presgervation of Governments
property as required by (i) above, or .

(B) to take all reasonable steps to comply
with any appropriate written directions of khe grant officer
under (c) above:;

(iii) 2or which the grantee i3 otherwise
responsible under the express terms cdesignated in the Schedulea
of this grant,

(1v) Which rasults from a risk 2xpressiy requiced
Lo be insured under some other provision of this grant, bae
only to the extent of the insurance so required ko be procured
and maintained, or to the extent of insurance actually procured
and maintained, whichever is greakter; or

(v) Which results from a risk which is in Fack
covered by insurance or for which the grantee is okherwise
reimbursed, but only ko the axtent of such insurance orc
reimbursement;

Provided, tha%, if moce than one of he above
axceptions shall be applicabla in any case, the grantee's
liability under any one exception shall not be limi-ad by any
other exception,

(2) The grankee shall not be reimpursed for, and shall
not include as an ikem of overnead, the cost of insurance, or
any provision for a reserve, covering =he risk of loss of or
damage to khe Government property, axcept =0 khe ax:ent khat
the Government may have required *-he grantee ko carrcy such
insucrance under any other provision of *this grank,

H .
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(i} Opon ‘he =wsznenia; 1€ loss or lagtrace-.um oFf or
Afamage to the Governpuan stoiert 7, Sie Iragtod 3hall Tokily fae
grankt officer «her20f. 3hall tags 2l. c2a30nadis 3taud <0
hrolect tiie Government sccpeczy from Jurther lamans, Jenarare
Lire dawaged and undamaged Sovernament >toperty, Jet 1.l zhe
Government progerty in =-he sest po0ssioie order, and Zuraisk <0
the grant officer a statement of:

(L) The loat, destroyed, and damaged Government
property:

{{{) 7The =ime and origin of =h2 loss,
destruction, or damage:

. (Lii) All known interests in commiagled property
of which the Government property iz a part; and

(iv) The insurance, if any, covering any part of
or interest in such commingled property.

The grantee shall make repalrs and renovatioas of the
damaged Government property or kake such other actiom as the
grant officer directs,

(4) In the event the graatee is i{ndemnified,
reimbursed, or otherwise compensated for any loss or
destruction of or damage to the Government property, tt shall
use the proceeds to repair, renovate or replace the Government
property involved, or shall credit such proceeds against khe
coskt of :the work covered by the grant, or shall orherwise
reimburse the Government, as directed by the grant officer.
The grantee shall do nothing to prejudice the Government's
right to recover against third parties for any such loss,
destruction, or damage, and upon khe request of -he grant
officer, shall, ak the Goverpments expense, furnish :o the
Government all reasonable assistance and cooperation (including
assistance in =he prosecution of suits and the execution of
instcuments or assignments in favor of the Government) in
obtaining recovery.

(e) Access

The Government, and any persons designated by it, shal:
at all reasonable times have access :o the premises whecein any
Government property is located, for -he purpose of inspecting
the Government propercty.




(£) 2inal iccosati~g 'ad Iispealt'on oF Sov@TEIGNE jbonel -y

pApEr

Tpon zodapletion of =hls jrint, or »i: smeh ex; jar
dates as may 2e 2ixed Dy -he grant officer, che aramatra i) ).
subait, i» & form acceptable to the grant officer, rnventory
schedules covering all items of Government proparty nat
consumed im the parformance of thim grant sr oot therarofore
delivered =o the Gavernmeat, and shall 2zspare, deliver, oF
make suct othrar disposal of the Governmaent property a® nay be
directed or autiorized by the grant 3fflcer.

(g) Communications

. All comaunicationa i{saued Jursuant to this proviaion
shall be {p writing.



