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Agreement, datedAUG 27 j86 between the Arab Republic of Egypt ('The 

Grantee") and the United States of America, acting through the Agency for 

International Development ("A.I.D."), together referred to as the 

"Parties". 

ARTICLE I
 

The Grant
 

For balance of payments and budget support to promote Egyptian
 

developuent, A.I.D., pursuant to the Foreign Assistance Act of 1961, as
 

to grant to Egypt under the terms of this Agreement notamended, agrees 

to exceed One Hundred Ten Million, Fifty-Five Thousand United States
 

Dollars ($110,055,000) (the "Grant").
 

ARTICLE II
 

Requirement Precedent to Disbursement
 

SECTION 2.1. Requirement Precedent
 

Prior to the disbursement of the Grant, or to the issuance by
 

A.I.D. of documentation pursuant to which disbursement will be made, the
 

Grantee will, except as the Parties may otherwise agree in writing,
 

BE$TAVAIL~ABLEDOi6E
 



furnish to A.I.D., in satisfactory form and substance, a statement of the
 

names of the persons holding the offices specified in Section 5.2,.ardo
 

any additional representatives, together with a specimen signature of
 

each person so designated.
 

SECTION 2.2. Notification
 

When A.I.D. has determined that the requirement precedent specified 

in Section 2.1 has been met, itwill*notify promptly the Grantee.
 

SECTION 2.3. Terminal Date for Requirement Precedent
 

If the requirement specified in Section 2.1 has not been met within 

ninety (90) days from the date of this Agreement, or such later date as 

the parties may agree to in writing, A.I.D., at its option, may terminate 

this Agreement by written notice to the Grantee. 

ARTICLE III
 

Disbursement
 

SECTICN 3.1. Disbursement of the Grant
 

As soon as possible after satisfaction of the above requirement
 

precedent, A.I.D. will deposit in a bank designated by the Grantee the
 

sum of One Hundred Ten Million, Fifty-five T1housand United States
 

Dollars ($110,055,000).
 

SECTION 3.2. Date of Disbursement 

Disbursement will be deemed to occur on the date A.I.D. makes such
 

deposit in accordance with Section 3.1.
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ARTICLE IV 

Special Covenants
 

SECTION 4.1. No Use for Military Purpose
 

The parties agree that the Grant will riot be used for financing 

military requirements of any kind, including the procurement of 

comnodities or services for military purposes. 

SECTION 4.2. Budget Support 

The Grantee agrees to exert its best efforts to provide, for 

purposes of development and economic reform, in its national budget for 

the fiscal year ending June 30, 1987, an amount of Egyptian pounds 

equivalent to the Grant, calculated on the date of Grant disbursement by 

A.I.D. at the highest -rate of -exchange prevailing and declared for 

foreign exchange currency by the competent authorities of Egypt; such
 

aiount shall, in addition, be over and above the amount allocated for 

A.I.D.-financed projects.
 

SECTION 4.3. Consultations 

The Parties shall engage in continuing consultations on the state
 

of the Egyptian economy.
 

SECTION 4.4. Ratification
 

The Grantee will take all necessary action to complete all legal
 

procedures necessry to ratification of this Agreement, and will notify
 

A.I.D. as promptly as possible of the fact of such ratification.
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ARTICLE V
 

Miscellaneous
 

SECTION 5.1. Communications
 

Any notice, request, document, or other coununication submitted by
 

either Party to the other under this Agreement will be in writing or by
 

registered mail or by telegram or cable, and will be deemed duly given or
 

sent when delivered to such Party at the following address:
 

To Egypt: Ministry of Planning and
 

International Cooperation
 

8 Adly Street, 7th Floor
 

Cairo, Egypt
 

To A.I.D.: 	 Director, USAID/Egypt
 

c/o Anerican Embassy
 

5 Latin America Street
 

Garden City, Cairo, Egypt
 

All such communications will be in English, unless the Parties
 

Other addresses may be substituted for the
otherwise agree 	in writing. 


above upon the giving of written notice.
 

SECTION 5.2. Representatives
 

For all purposes relevant to this Agreement, The Grantee will be
 

represented by 	the Deputy Prime Minister and Minister of
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Planning and International Cooperation and/or the Administrator of the 

Department for Economic Cooperation with the U.S.A. and A.I.D. will be 

represented by the individual holding or acting inthe Office of 

Director, USAID/Egypt, each of whom, by written notice- may designate 

additional representatives for all purposes relative to this Agreement. 

Either party may accept as authorized any instrument signed by such 

representatives inthe other Party in implementation of this Agreement, 

until receipt of written notice of revocation of their authority. 

SECTION 5.3. Amndmient 

This Agreement may be amended by the execution of written 

ae.ndments by the authorized representatives of both the Parties, 

designated in Section 5.2 above, 

SECTION 5.4. Language of the Agreea,-nt 

This Agreement isprepared in both English and Arabic. In the 

event of ambiguity or conflict between the two versions, the English 

language version will control. 
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IN WITNESS WHEREOF, the Arab Republic of Egypt'and the United
 

States of America, each acting through its 'uly authorized
 

representatives, have caused this Agreement to be signed in their names
 

and delivered as of the day and year first above written.
 

ARABIC REPUBLIC OF EGYPT U1ITED STATE OF AMERICA €. 

BY : k. BY '< 26,~ 
NAME :Kainal AhNTPd l'{l-Ganzoury NAME : Frank G. Wisner 

TITLE: IPeputy Prime Hin:Le. and TITLE : Akmrican Alrbassador 
Minister of PJ.anninqj and 
)nt,-.rnat i oniCo:-&ation 

BY - J,J &,, BY ._ 

HNAM, : Ahrad Ab(IA. Slau Zclki NAME : Frank B. Kimball 

TITLE: Administ:rator of the TITLE: Director, USAID/Eqypt 
DeparLrtienL for E.conoriiic 
CoopraLj.ou with U.S.A. 

http:CoopraLj.ou


r~j W 

______I______ 

tf~L 
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