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LIMITED SCOPE GRANT 
PROJECT AGREEMENT CONFORMED COPY 

I OA!V 	 & L/G 

Between the United States of America, acting through" '."7' 
the Agency for International Development (AID) '/.'D 

AND 

(7WASTA
THE REPUBLIC OF THE PHILIPPINES (GOP) 
 . 'C/E/DIU ACQ. (%) 

1. 	 Project Title: 2. AID Project Number: 
Typhoon Disaster Relief 492-0389
 
and Rehabilitation
 

The above-named parties hereby mutually agree to carry out the Project 
described in this Agreement in accordance with (1) the terms of this 
Agreement, including any annexes attached hereto, and (2) any general 
agreement between the two governments regarding economic or technical
 
cooperation.
 

3. Amount of AID Grant 4. Grantee Contribution 5. Project Assistance
 
to the Project: To Completion Date:
 

$11,000,000 	 be determined pursuant 90 days after last
 
to para. 5C, Annex A signature below
 

6. 	 This Agreement consists of this Title Page, Annex A: Project Description 
and Special Provisions, and Project Agreement Standard Provisions Annex. 

7. 	 For Republic of the 8. For United States of America 
Philippines 
Signature: d 	 - Signature 

Name: Ramon B. Carderias 	 Name: Stephen W. Bosworth 

Title: Acting Director-General Title: Ambassador 
National Economic and 	 American Embassy

Devel opnent Authority 

Date: September 21, 1984 	 Date: September 21, 1984 



LIMITED SCOPE
 

PROJECT AGREEMENT 

ANNEX A 

PROJECT DESCRIPTION
 
AND 

SPECIAL PROVISIONS
 

1. 	 Project Title: 2. AID Project Number: 
TypKon Disaster Relief 492-0389 
and Rihabilitation 

3. 	Objectives:
 

To provide emergency relief and short-term rehabilitation to the areas and 
population of the Philippines hard hit by Tropical Storm "aring" and 
Typhoon "Nitang". 

4. 	 Grant Funds and Activities: 

A. Grant funds provided under this Agreement derive from allotments of
 
AID/Washington's Office of Foreign Disaster Assistance (OFDA). These special 
disaster assistance funds are provided, under authorizations from OFDA, only,
 
to meet, inaccordance with the provisions of this Section 4, immediate
 
emergency relief and short-term rehabilitation needs arising as a result of 
Tropical Storm "Maring" and Typhoon "Nitang". The funds accordingly are 
required to be expended, through expedited procedures, within 90 days from the 
date of this Agreement, unless A.I.D. otherwise agrees inwriting. 

B Grant funds will be used to finance mutually-agreed activities, goods,
 
or services in the following or other mutually-agreed areas of emergency 
relief or short-term rehabilitation assistance: 

1. Repairs to electric power distribution and support systems necessary 
to restore electric service to the affected areas.
 

2. Transportation, handling, and distribution of relief food aid and 

supplies to the stricken areas. 

3. 	Provision of vegetable seeds to affected families.
 

4. 	 Livelihood restoration or support activities. 

5. 	 Procurement or rental of tools and equipment and/or payment uf labor 
for 	clean-up and materials recovery operations. 

6. 	 Procurement of materials and/or labor needed for repairs or rebuilding 
of damaged or destroyed homes, schools, or other essential facilities.
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7, Transportation and installation of pontoon bridge(s) to repiace 
washed-out bridge(s).
 

8, Technical assistance, survey, or monitoring services related to the 
above activities. 

C. Grant funds may be used to finance foreign exchange or local currency 
costs, direct and indirect costs, and administrative services necessary for 
carrying out the mutually-agreed activities or procuring the agreed goods or 
services. Expenses incurred for such purposes dating from the occurrence of 
the disaster are eligible for payment out of Grant funds. 

5. Special Provisions:
 

A. Subject to the availability of funds to A.I.D. for this purpose ana To 
the mutual agreement of the parties, the amount of the A.I.D. Grant may be 
increased by Amendment(s) to this Agreement. 

B. Grant-financed activities in addition to those described in Section 4 
above may be agreed upon by the parties inwriting, without formal amendment
 
of this Agreement, or by Amendments to this Agreement.
 

C. All mutually-agreed activities, goods, and services financed under the 
Grant will be covered by sub-agreements entered into between A.I.D. and 
individual implementing agencies (such as provincial governments, the National 
Electrification Administration, or other public or private agencies) or by 
contracts or agreements entered into by A.I.D. with, or purchase orders issued 
by A..D. to, suppliers of the goods or services. 

D. The concurrence of the National Economic and Development Authority
(NEDA) will be obtained in respect of activities, goods, and services
 
implemented pursuant to the provisions of Section 5.C. above.
 

E. All Grant funds will be disbursed by A.I.D. either to the individual
 
implementing agencies under sub-agreements with A.I.D., or directly to
 
suppliers (whether under contract with an implementing agency or A.I.D.) of
 
Grant-financed goods or services. Advances of Grant funds may be approved by
 
A.I.D. purszant to provisions included in applicable sub-agreements, 
contracts, agreements, or purchase orders. 

F. Specific procedures and requirements applicable to Grant-financed
 
procurement of goods and services, disbursement of funds, accountability for
 
funds and for goods financed under the Grant, etc. will be included in the
 
sub-agreements, contracts, agreements, and purchase orders entered into or
 
issued pursuant to Section 5.C. above Where appropriate, such matters may
 
also be the subject of Project Implementation Letters issued to NEDA or agreed
 
upon between NEDA and A.I.D. pursuant to paragraph 0 of the attached Standard
 
Provisions Annex.
 



PLROJECF AGREEMENT
 

PROAG STANDARD PROVISIONS ANNEX
 

A. Refcrcnce to 'this Agreement' means the original Project Agreement as modified by any revisions 
which have entered Into effect. Reference to 'cooperating country' means the country or territory of 
die Grantee. 

U. (1) AID will make available the amount specified in Block S of this Agreement, as necessary for 
the Project, as may be further described in Annex A. 

(2) The Grantee will make svailable the amount specified In Block 4 of this Agreement, as neces. 
guy for the Project, as my further be described in Annex A. The Grantee will also make, or arrange 
to havc made, additional contributions of pvoperty, service facilities and funds required for carrying 
out the Project as specified in Anniex A. 

C. AID and the Grantee may obtain the assistance of other public and private agencies Incarrying 
out their respective obligations under this Agreement. The two parties may agree to accept contribu. 
tions of propcrty, services, facilities and funds for purposes of this Agreement from other public and 
private agencies, and may agee upon the participation of any such third party in carrying put activi. 
tics under this Agreement. 

D. Exccpt as otherwise specified herein or subsequendy agreed by the parties, all contributions of 
the parties pursuant to this Agreement shall be made on or before the Project Assistance Completion 
Date, or amended date. A contrbution of goods or services shall be considered to have been made 
when the services have been performed and the goods furnished as contenplated in this Agreement. 
Disbursement of funds may take place after final contributions have been made, but AID shall not be 
requircd to disburse funds hereunder after the expiration of nine months following the estimated Pro. 
ject Assistance Completion Date (Block 5of this Agreement) or any amended Project Asuestance Com. 
pletion Date specified. 

.. The procurement of commodities and services to be financed In whole or in part by AID may 
(where so required by AID procedures) be undertalen only pursuant to Project Implementation Or. 
den (PIbs) issued by AID. 

F. Unless otherwise specified in the applicable PIe or Project Implementation Lener (PIL), the pro
curement of commodities imported specifically for the Project and financed with the AID contribu
tion referred to in Block 3 of this Agreemenz shall be subject to the provislona of AID Rulation 1. 

G. Unless otherwise agreed by the parties or otherwise specified In the applicable Pe, title to aU 
property procured through financing by AID pursuant to Block Sof this Agreement sl be In the 
Grantee, or such public or private agency as It fwy atithorise. 

IL (1) Any property furnished to either party thmub financing by the other party pwmeat to this 
Agreement shall, unles otherwise agreed by the party which financed the procurewnt, be used ef
fectively for the purposes of the ProJect in accordance with t AgreemnAt W upon completion d 
the Project, will be used so as to further the objectives sought in cauryin out the Project. Zither pa"ry 
shall offer to return to the other, or to reimburse the other for, any property which It obtalas throuh 



fituncing by the other party puruant to this Agreement uich is not used in accordance with die pre. 
ceding sCntence. 

(2) Any fumds provided to either party pursuant to this Agreement %iNch are not ied In accord. 
ance with this Agreement, shall be rcfunded to the party providing the funds. 

(3) Any interest or other eamings on funds provided, by AID to the Grantee under this Agree. 
ment will bc returned to AID by the Grantee. 

I. (1) If AMD and any public or private organization furnishing commodities through AID financing 
for olocrations. hereunder in the cooperating country, is, under the laws, regulations or administrative 
procedures of the cooperating country, liable for customs, duties and import taxes on commodities 
impurted into the cooltreting country for purposes of carrying out this Agreement, the Grantee will 
pay such duties and taxes unless exemption isothenise provided by any applicable international 
agrcnient. 

(2) Ifany personnel (other than citizens and residents of the cooperating country), whether 
United States Guvernmcnt employees, or employees of public or private organizations under contract 
i ith, (irindividuals under contract with AID. the Grantee or any agency authorized by the Grantee, 
wits are present in lhc cooperating country to provide senices which AID has agreed to furnish or fin
ance under this Agrecmelit, are under the laws, regulations or administrative procedures of the cooper. 
ative country, liabIc for income and social security taxes with respect to income which thy are obliga. 
ted to pa'y income or social security taxes to the Gv'eniment of the United States of America, for pro
perty taxes on personal propetty intended for their own use. or for the payment of any tariff or duty 
upon personal or household goods brought into the cooperating country for the personal use of them
bclvts and members of their fanilies (not including such personal or household goods as may be sold 
by ally such personnuel isnthe cooperating country) or if any firm. not normally resident in the cooper. 
atig country, is liali for incomue, receipts, or ohe" taxes on work financed by AID hercundee. the 
grantee will pay such taxes, tariff, or duty unless exr'on is otherwise pioviked by any applicable 
international agrcement. 

J. If funds provided by AID arc introduced intc :be cooperating countn by AID or any public or 
priva c agency for purposes of carrying out obligations of AID hereunder, the Grantee will make such 
arrangemeoits as may be necessary so that such funds shall be convertible into currency of the coopera 
tim; country at the hihest rate which, at the time the conversion is made, isnot unlawful Inthe coop. 
crating country. 

K. All) shall expend funds and carry on operations pursitant to this Agreement only in accordance 
with ahl: ajplicable laws and regulations of the United States Government. 

I. 'The two parties shall have the right at any time to obseive operations carried out under this 
Arecinecmt. Either party during the term of the Project nd for three years after the completion of 
the Project shall further have the right (1)to examine any property procured through financing by 
ihat party under this Agreement, wrcrever such property is located,-and (2) to Inspect and audit 
any records and accounts with respect to funds provided by,or any properties and contract serviccn 
jrocurcd through finnucing by, that pa.rt- under this Agreement, whereer such records may be I*
cated and maintained. Each party, in arranging for any disposition of any property procured 
through financing by the other party tunder this Agreement, shall assure that the rights of examlna
tion, insiNmctiun atid audit described in the preceding sentence are reserved to the partyVwhich did 
tIhe f.tincing. 



03.
 

L AID ani the Grantee shall each furnish the other with such information as may be needed to 
determine the mature and scope of operations under this Agrccment and to evaltate the effective. 
ness of such operation. 

K. The present Agreement shall enter into force when sillned. Either party mvy terminate this 
Agrcciet by lriviny the other party thirty (30) days written notice of intention to terminate it. 
Trrminatinn of this Agreement shall terminate any obligations or the two panics to make contribu
tions pursuant to Blocks Sand 4 of this Agreement, except for payments which they are committed 
t.. make pursuant to noncancellable commitments entered into with third partits prior to the ter
a,,iaation of the Agreement. It isexpressly understood that the obligations under paragrph II relat
ing to the use of property or funds shall remain in force after such termination, In addition, upon 
such termination AID may, at AID's expense, direct that title to goods fimanced under the Grant be 
transferred to At) if the goods are from asource outside the Grantee's country, are in adeliverable 
state and have not been offloaded in ports of entry of the Grantee's country. 

0. To assist In the Implementation of the Project, AL%.from time to time, may Issue PILe that wilt 
furnish additional Information about matters stated iNt this Agreement. The panie may aso use 
Joaily agrted-upon PILe to confirm and record their mutual understanding nn aspects of the Im
pli .ation of this Agrcemcnt. 

P. The Grantee agrees, upon request, io exrcute an assignment to AID of any cause of action 
which mauy accrue to tie Grantee !n connection iith or arising out of the contractual performance 
or breach of pcrfoyman;: by aparty to adirect L.S. Dollar contract with AID financed in whole or 
in part out of funds granted by AID under this Agreement. 


