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THIS AMENDMENT No.:2 dated July 2 1980 s enteredvinto ‘f}f~;
:bétween the REPUBLIC 0F INDONESIA ("Grantee")' the UNITED STATES
{OF AMERICA. acting through the AGENCY FOR INTERNATIONAL DEVELOPMENT
n o, |

| NITNESSETH
NHEREAS. the Grantee and A I.D, entered into a grant agreement .
Fdesignated as A.1.D. Grant No. 497-0293, on July 31. 1979. (“Grant
ngreement"). whereby A I D, agreed to grant to the Grantea up to -
‘ifiva hundred thousand United States dollars ($500 000). and |

NHEREAS. sa1d Grant Agreement was amended 0n September 27. 1979
Ito increase the amount of the grant. by f1ve hUndred thousand United
States dollars ($500,000); and IR f e o

NHEREAS. the Grantee and A.1.D. desire to further amend the Grant
Agreement to reflect an 1ncrease of one miTTion f1ve hundred thousand
’United States dollars ($1,500 000) making the total grant amount of
$2,500,000; " ’:‘ “f” “L; B

- NOW THEREFORE, the Grantee and A. I D. hereby agree to amend the

Grant Agreenent as follows: . =~ =

1. Section 3.1 {s hereby amended by substituting‘the words ‘
“two million five hundred thousand United States ("U S.“) doITars
($2,500,000)" for the words “one million Un1ted States ("U S.") doITars
($1,000,000)" as previously amended. - .

2. Except as hereinabove expressly amended; the’GrantaAgreement"

remains in full force and effect in accordaneeiwith all of its: terms.



th.f
N WITNESS WHEREOF, the Borrower: and the United States, of Anerica,
'each acting through its respective du]y authorized representative

have caused this Amendment No.‘2 to be signed in their names and de]ivered}

as of the day and’ year first above written.
REPUBLIC'QE:INDONESIA UNITED -STATES: OF :AMERICA

okt Blund s

;ﬁrof. Dr. Mochtar Kusumaatmadja ‘ Edward E. Masters
‘Minister for Foreign Affairs , - Ambassador




‘Project No. :497-0252

AENDHENT NO. 170
GRANT AGREEMENT
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| MO THE “
unnsn STATES OF AMERICA
i FR .
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| This AMENDMENT NO. 1 dated July 2 , 1980 1s entered into.
;between the REPUBLIC OF INDONESIA ("Grantee") and the UNITED STATES
_OF AMERICA. acting through the AGENCY FOR INTERNATIONAL DEVELOPMENT
_("A L,D.").

WITNESSETH:

~ WHEREAS, the Grantee and A. 1.D. entered in a grant agreement
designated as A.1.D. Project 497-0252, on August 31, 1978. ("Grant

| Agreement"), whereby A.1.D. agreed to grant ;o the Grantee up to

four mi114on five hundred thousand United States dollars ($4,500,000)

to assist the Grantee in carrying out a program to plan and implement

Sederhana (Simple) Irrigation Systems including both the physical

systems and the social infrastructure which are essential for adequate

operation and maintenance of the systems; and

WHEREAS, the Grantee and A.1.D. desire to amend the Grant .
Agreement to reflect an increase of $4,500,000 in the amount of the
Grant from $4,500,000 to $9,000,000;

NOW, THEREFORE, the Grantee and A.I.D. hereby agree that
the Grant Agreement for A.I.D. Project No. 497-0252 {s hereby enended
as follows:
1. Section 3. 1 of the Grant Agreement 15 hereby amended
by substituting the words "nine million United States ("U. S.")
dollars ($9,000,000)" for the words "four million five hundred thousand
United States ("U.S.") dollars ($4,500,000)."



2. Table III to Annexll to the Grant’ Agreement 1s
amended to reflect the add1t1on to the Grant.

_ Except as hereinabove expressly amended the Grant
Agreement remains 1n full force and effect 1n accordance with all of

'1ts terms.,,fif’ _,'

'In,ux_ms_ss'wuznsos‘. the Graitee and the United States of
America, each acting throdgh 1ts'respect1ve duly authorized representative.“
have caused this Amendment,No.'l to be signed:in their names‘and deliyered
as of the day and year first above written, |

REPUBLIC OF INDONESIA . ? UNITED STATES OF AMERICA

By: Prof. Dr. Mochtar Kusumaatmadja -39 Edward E.‘Masters

Minister for Foreign Affairs Ambassador



http:signed.In

II.

I1I.

IV.

VI.
VII.

VIII.

Major Works
(Est. 80,000 Ha -
79/80 - 80/81)

On-farm Development
(Est. 100,000 Ha)

Land Development
(Est. 25,000 Ha)

Pilot Project
Support

Training

A. DGWRD

B. DGFC

Vehicles
Consultant Services
A. DGWRD

B. DGFC

Mgmt. Information
System

“TOTAL

A.1.D. Grant
A.1.D. Loan

AMENDED TABLE III

- Financial Plan (US $ Millions)

P P

;;;Q’Tbtal

GOI* | Total

e

“ 145 14.5 | 29.0

6.0 | 6.0 12.0

2.5

5.0

.

6.15

C0:4 |

24,5 | 58.5

$ 9.0 million
$25.0 million

-ibtal

-

$34.0 million

24,6

‘. '34.0

FX - Foreign Exchange Costs

Notes: .
"~ "L = Local Currency Costs
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:z:] Standard Provishons Annes. E] Wher (Specily b e o e
i Puject No. 2. Apspengig Ne 3 Original 3
497-0203 | ohY"9889297-0293 ot Revisan N0, e L
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thus.
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Contract
L. PARTICIPANTS
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Alu D"cc‘ —— en et .. 3 . camwe > - .
PASA/Cunhact
d. ONIHER COSEY
AID Disevt . . . e eraere e maem
PASAIC ]
mlm( 50 0009 _ | 5!!!00(.3 100,060
e. TOTAL (ALL COSTSS 500, 000 500,001 1.000,00
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.\m 10. RUT) RINCES AND REMARKS ¢ The purpose of this Amendment is to provide an
"' additional §500,000 funding in ¥Y 1979, ‘I'nis increasc provides addi-
Elondl l‘es.hnical Assistance under thie Washington State Unlversity contraft
ir 'l ’ pr tluis project.
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 A.LD. Project Ko. 497-0293

'PROJECT GRANT AGRFTMENT

;;,. _,, Date: July 31, 1979
Betueen THE RBPUBLIC OF INDONESIA ("Grantee') and THE UNITED
STATES OF AMERICA, acting through the AGENCY FOR INTERNATIONAL
’nsvsmmm (MA.1.0. ")

Article'l. The Agreement‘

The'purposﬁ of this agreement 15 to set out the under-
'standingn of the parties named above ("Parties") with respect
to the undertaking by the Crantee of the Prcject descr;bed
below, and with respect to the financing of the Project by
the Parties.

Article 2. The Project
SECTION 2.1. Definition of Project. The Project, which

is further described in Annex 1, consists of a program,
including profeseional services, training, and related
materials and equipment, to upgrade selected zcience, :ochno-
logy, reseaxch and techaical service centers, policlies and )
programs of the Association of Eastern Islands Universities

and its member institutions to enhance th;ir abiliéy to provide
leadership, trained manpower, research and extension activities
in the agricultural education sector. Annex 1, attached, anpli-
fies the above definition of the Project.

W
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Within the limits of the above definition of the:
Project,'efements of the amplified desctip#ion stdted’iﬂ‘
Annex 1 may be changed by written agreement of the author-
ized representatives of the Parties named in Section 8.2,
without formal amendment of this Agreement.

SECTION 2.2. Incremental Nature of Project

(a) A.1.D.'s contribution to the Project will be
provided in increments, the initial one being made avallable
in accordance with Section 3.1 of this Agreement. Subleqﬁent
increments will be subject to availability of funds to A.I.D.
for this purpose, and to the mutual agreement of the Parties,
at the time of a subsequent increment, to proceed.

; (b) Within the overall Project Assistance Completion
Date states in this Agreement, A.I.D., based upon consul-
tation with the Grantece, may specify in Project Implemanfation
Letters appropriate time periods for the utilization of funds
granted by A.I.D. under an individual increment of assistance.

Article 3, Financing .

SECTION 3.1. The Grant. 7To assist the Grantee to meet
the costs of cavrying out the Project, A.I.D., pursuant to .
the Foreign Assistance Act of 1961, as amended, agrees to
grant the Grantee under the terms of this Agreement not to
exceed five hundred thousand United Stateas ("U.S.") dollars
($500,000) ("Grant").
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The Grant may be used to finance féreign*éichangd costs,
as defined in Section 6.1, and local currency costs, as
defined in Section 6.2, of goods and services required fbt |
the Project, ,

SECTION ..2. Grantee Resources for the Projéct

(a) The Grantee agrees to provide or cause to be provide&
for the Project all funds, in addition to the Grant, and all
other resources required to carry out the Project effectively
and in a timely manner,

(b) The resources provided by Grantee for the total
Project (both Grant and Loan) will be not less than the equiva-
lent of U.S.$ 4,000,000, including costs borme on an "in-kind"
basis.

SECTION 3.3. Project Assistance Completion Date

{a) The "Project Assistance Completion Date" (PACD),
which 18 June 30, 1984, or such other date as the Parties may
agree to in writing, is the date by which the Parties estimate
that all services financed under the Grant will have been
performed and all goods financed under the Grant will have
been furnished for the Project as contemplated in this
Agreement,

(b) Except as A.I.D. may otherwise agree in urtt;ng,
A.1.D. w;ll not issue or approve documentation which would
authorize disbursement of the Grant for services performed

subgequent to the PACD or for goods furnished for the Proaject,

as contemplatcd in this Agreement, subsequent to the PACD,



7

or services, ¢r (B) requests for A.1.D. to procure
commodities or sexvices in Grantee's behalf for the
Project; or

(2) by requesting A.I.D. to issue Letters of Commitment
for specified amounts (A) to one or more U.S. banks,
satisfactory to A.1.D.,, comritting A.I.D, to reimburse
such bank or banks for payments made by them to con-
tractors or suppliers, under Letters of Credit or
otherwise, for such goods or services, or (B) directly
to one or more contractors or suppliers, committing
A.1.D. to pay such contractors or suppliers for such

goods or services.

" (b) Banking chargeé incurred by Grantee in connectior
with Letters of Commitment and Letters of Credit will be
financed under the Grant unless Grantee instructs A.I1.D, tc
the contrary. Such other charges as the Parties may agree
to may also be financed under the Grant.

SECTION 7.2. Disbursement for local Currency Costs

(a) After satisfaction of the cénditiona precedent,
the Grantee may obtain disbursements of funds under the
Grant for Local Currency Costs required for the Project in
accordance with the terms of this Agreement, by submitting
to A.I.D., with necessary supporting documentation as
preacribed in Project Implementation lLetters, requests to

finance such costs.
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These disbureementc may be mnde"b'jA.I D.:
(1) In.U. 8. dollnrs equival.nt to fhe local currency cost,
Cor. ,ﬁ i B F R
1(25-,In.loéaljcﬁfrehéi,ﬁcquired by A.1.D. by purchase or
b from local cutrency already owned by the uﬁs. Government.
" SECTION 7.3. Other Forms of Disbursement. Disbursements

df the Grant may also be made through such uther means as the

. Parties may agree to in writing.

| SECTION 7.4. Rate of Exchange. 1If funds provided under
- the Grant are introduced into Indonesia by A.I.D. or any . 

, public or private agency for purposes of carrying out obli-~
gations of A.I.D. hereunder, the Grantee will make such
arraagements as may be necessary so that such funds may be
 conveirted into currency of Indonesia at the highest rate of
exchange vwhich, at the time the sonversion is made, is not

unlawful in Indonesia.

Article 8; Migcellaneous S |

SECTION 8.1, Communications. Aj?‘ho;ice;,reéuea:, 'i
' documhnt, or other communication submittadlﬁj either Party
to,ﬁhe'éther under this Agreement will be in writing or by
telegram or cable, and will be deemed duly given or sent ﬁhpﬁ‘
delivered to such Party at the following address:
To the Grentee: Director General of Higher Educacion

Jalan Jendral Sudirman | :

Senayan
Jakarta

\>
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To A.I.D\.: Director
[ US Agency for International Development
' c/o Americar fubass
J1 Mcdan Merdeka Selatan 5
Jakarta, Indonesia.

 SECTION 8.2. Representatives. For all purposes

relevant to this Agreement, the Grantee will be represented

by the individual holding or acting in the office of Directoxr

General of Higher Education and A.I.D. will be represented by
the individual holding or acting in the office of Director,
United States Agency for International Development Mission
to Indonesia, each of whom, by written notice, may designate
additional representatives for all purpoees other than
exercising the power under Section 2.1 to revise elements of
| the .anplified description in Anuex 1. The names of the repre-
. sentatives of the:Grantee, with specimen signatures, will be
provided to A.I.D., which may accept as duly authorized any
ins truments signed by such repregsentatives in implementation
of this Agreement, until receipt c¢f written notice of revo-
cation of their authority. _
SECTION 8.3. Standard Provisione Annex. A "Project
Grant Standard Provisions Annex" (Annex 2) {is attached to.

and forms part of this agrecment,

IN VITNESS WHZREOF, the Grantee and the United States
i.of America, each acting through its duly authorized repre-~
sentative, have caused this Agreement to be signed in their



names and delivered as of the day.and Vear first sbove

written,

REPUBLIC OF INDONT"

\/\\)‘ \9 AN,

PIOL. Dr. Doddy A. Tiss idja a
Director General digher Education

\’r.
b

,UNLTED STATES OF AMERICA

. ay¢ Q/é".z.’éz ) )%,é

valter G, Bollxnacr
Acting Directoer -
YSAID Mission to Iudcnesia T

\
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ARNEX 1
AMILIFIED DESCRIPTION OF PROJECT -
(Same for Loan and Crant Agreements

This project 1s to upgrade the Associationm of Eastern Islands
Universities and its member institutions 80 that they are able to
provide and produce the leadership, trained maopower, research and
extension activities in the egricultural fleld uecessary for the
rural development of Esstern Indonesia, especially in texrms of the

employment, income, and food production - consumption capabilities
of the rural poor. .

f]h:ﬁgse

rinancing

The project will be financed from funda provided by AID and the
Government of Indouesia (GUG!). AID will provide in U.S. FY 1979
up to 35,000,000 in loan funds and up to $500,000 in grant funds.

Subject to the availability of funds to AID for this purpose and

the mutual agreement of the parties to proceed, an additional
$1,000,000 of grant funds will be provided in U,S. FY 1980 and another
$1,000,000 in grant funds will be provided in U.S, FY 1931. This
would increase the V.S, grant funding to up to $2,500,000 for a

total AID contribution of $7,500,000. The COi agrees to provida

in cash or in-kind not less than $4,000,000 of the total project

costs as described in the attached Financial Plan. Thus subject

to the availability of funds, the total contribution of AID and

"the GOI would be no less than $11,500,000,

Changes up to 30 percent way ba made to line items amounts shown
in the Financiul Plan (attached) without formal amendment provided
that AID approves such changes in writing, and that the total

AID contribution is not incressed or the Borrower's/Grantee's
agreed constribution is not decreased below that shown on the
Financial Plan. )

Taxgets

Project focus will be on the programs in the agroscience and
related pedaj;ogical support services. By the end of the project,
agricultural programs tu the Sarjana Muda and diploma lovels
(three years) at eech institution will have been strengthened

to meet reglonal needs. Agricultural programs to the Sarjanas
levcl (four years) will be strengthened in selected £ields at
selectad universities to serve the entire region., Upgrading of
these programs will involve work with curricula, teaching methods
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1.2

-and materisls, and use of experimental stations., By the end of the

project, laboratories and libraries will be impuroved at each insti-
tution in order to support its programs. Package courges in :ihe
basic subject. will have been designed for use at all the institutions
in the region. Through better student selection, morc relevant
curricula, better instructional materials and better overall
instruction, dropout and repeater rates will have been reduced
significuntly in the agroscience programs. Acidemic staff for the
agroscience fields will have been upgrad:. so that 15% have master's
degrees.

Appropriate recsearch and public service centers will have been
upgraded at the institutions to serve their regional needs.
Pruvincial centers will reflect such provincial problems as thosze
concerned with forestry, fisheries, rice production, and will be
responding to the minimal neceds of thelr community and area of
specialization in coordination with the Miniscries of Agriculture
and Educetion.

In order to implement the upgrading of the agroscilence and public
service programs at che eight Institutions of lhigher education in
eastern Indonesia, the Association will be strengthened. A viable
secretariat will be established in Ujung Pandang to serve the needs
of the member institutions; local representatives will be active at
each campus. There will be regular periodic meetings among the
rectors and associatipn representatives to evaluate the project's
development arnd set guidelines. Networks made up of specisl interest
groups will be established from the member institutions to foater

th2 exchauge of irformation and ideas to stimulate university progress
towards quality aud ielevance.

The universities will have centralized their administrative rcructures
to limit duplication of resources and strcngthen progrars comon to
several faculties. Each ci the institutions will be in the process

of implementing, according to national schedule, the development
programs of the Directorate Gruaral of Higher Education and its
Consoxtium for Agricultural Sclences.

Jmplementation

To reach these objectives the project will provide, subject the
availability of grant {unds from A.I.D., an estimated 19 psraon

years of long-term expert consultants in various agricultuzal

fields such ag agronomy, rural ecociology, ecology, fores:iry,
managerent of famlly resources, and basic serxvices. One of the
congultants will soxve as tecam leader and will work directiy with

the aduninistrators of the Assoclation to coordinate the pruject
activities, ‘Ihe cuasultants will be strntioned at varioue univeroitihl
according to the consultant's specialty and the f£ileld of ewphasis

\Y
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of the university. Each consultont will bo advisor to the _
Association network for his area of expertise and will visit the
various universities of the Association as may be required to assist
the network. :

A major responsibility of the consultants will be to help develop
linkuges among the universities and with the other institutions
in their communities involved in agricultural devalopment. This
will include linkages with the agricultural secondary schools,
agricultural extension service, and agricultural research insii-
tutions.

The long-term comsultar:s will be complemented by short-term
congultents (estimated ?0 person-mouuths) and graduate assistants
(estimated 18 person-yuuis) in their areas of expertise and in
English language teaching.

In addition to the technical assistance, a gsecond major thrust of
the project is participant training which is to take place in the
U.S., other Southaast Asian countries, and at the Graduate Agri~
cultural School in Bogor, Indonesia..Up to 75 faculty mombers nay
receive graduate academic instruction, in most cases leading to

an M.S. degree but for the outstanding scholars to a Ph.D. An
estimated 35 instructors and administrators will receive specialized,
short-term (6 weeks to 6 months) training in the U,8, or third
countries., Cne of the major purposes of all the training will be

to upgrade instru.tional methods in the universities.

To support the technical assistance and training programs, the
‘project will provide for egsential equipment and supplies. These
will include the printing of lecture notes, the production of
textbooks and other learning materials, the purchase of library
books and journals, the procurement of sudiovirual, laboratory
anxd experimental farm equipment, :

In addition to the above, the project will provida for the
development and operations of networks in the several subjoct
filelds (agronomy, forestry, etc) and special areas (administration,
library development, English teaching, etc). Funds will permit an
exchange of faculty members and students aczong the Association
universities and with universittics outside of the Association,

The project will agsist {n upgrading and expanding the comounity
service programs of the universities. It will help the development
of experimental farms and commmity laboratories. It will provide
for the necessery tromsportation needed to carry on cifectivaly all
of the alove accivities.

e project will give help to strengthen and expand the operations
of the Associstion of Laustern Islands Universitiss by providing for

20
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1.4.

sufficient.qualifipd staff, office expenditute. and ‘special services

such 28 an Association newsletter. -
Project Management

The Association of Eastern Islands Universities under the
Directorate General for Higher Education will have overall
responsibility for genersl puidance and implementation with the
assistance of the technical advisory team being financed by AID
and of the AID Project Manager. The university rectors and
agricultural faculty deans will be re=sponsible for carrying out
those phases of the project taking place in their tespective
institutions. :

Project Duration
July 1979 through June 1984,

Jmplementation Disbursements

The Association of Eastern Islands Universiiles monitors this
project with AID to insure compliance with jointly approved project
plans and implementation schedules. An AID direct contract will be
made with a U.5. University under the Title XFI Program to provide
the technical «ssistance and training out of Inaonesia ss well as to
assist with in-~country, training and administrative development of
the Acsocietion ox Eastern Island liniversities, The university
coitractor may also prosure certain instructional material and

other cnmmodities for the project. Disbursements may be by letter
of credit or by direct disbursement.

N




- BASTERN ISLANDS AGRICULTURAYL, EDUCATICH ¥ROJECT

Summary Cost Estimete and Tinancial Plan
(Us $000)
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24

(1) 4

| tomr

“Training

ﬁavel

Other Costs

Backstop Support
Bvaluvatioa
‘Gontingency

‘Instrﬁctiml ‘Hat'_erhl;‘ :

Technical Assistance B B

128

366

100

s65

232

- 887

2,185
1,300

490
2,100

2,066

S :-’ 3 n‘235

1,714

sooi




”‘géble of Contents

'2!23 ct Standard Provisions

ofect Grant

Annex 2

éﬁgticléuAf.JPrdject'Implementacion Letters

hgticle'nz General Covenants

SECTION B.1l.
SECTION B.2.
SECTION B.3J.
SECTION B.4.
SECTION B.S.
SECTION B.6.
SECTION B.7.
SECTION B.8.

Consultation

Execution of Project

Utilization of Goods and Services
Taxation

Reports, Records, Inspections, Audit
Completeness of Information

Other Payments

Information and Marking

Article C: Procurement Provisions

SECTION C.1.
SECTION C.2.
SECTION C.3.
SECTICN C.4.
SECTION C.3.
SECTION C.6.
SECTION C.7.
SECTICN C.8.

Special Rules

Eiixibility Date

Plans, Specifications, snd Contracts
Reasonable Price

Notilication to Potential Suppliexrs
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ANNEX- 2

Project Grant Standard Provisions Annex

Definitions: As used in this Annex, the “Agreement" refers to
the Project Grant Agreement to which this Annex is attached and
of which this Annex forms a part. Terms used in this Annex have
the same meaning or reference as in the Agreement. '

Article A: Project Implementation Letters., To assist Grantee .
in the implementation of the Project, A.I.D., from time to tima,
will issue Project Implementation Letters that will furnish
additional information about matters stated in this Agreement.
The parties may also use jnintly agreed-upon Project Implemeiita-
tion Letters to confirm and record their mutual understanding
on aspects of the implementation of this Agreement. Project
Implementation Let! rs will not be used t¢ amend the text of
the Agreement, but can be used to record revisions or exceptions
vhich are permitted by the Agreement, including the revision of
eluments of the amplified description of the Project in Annex 1.

Article B: General Covenants

SECTION B.1l. Consultation. The Parties will cooperxate to
assure that the purpose of this Agreement will be accomplished.
To this end, the Partiec, at the request of either, will exchange
views on the progress of the Project, the performance of obliga-
tions under this Agreement, the performance of any consultants,
contractors, or suppliers engaged cn the Project, and other
matters rclating to the Project.

SECTION B.2. Execution of Project. The Grantee will:

(a) carry out the Project or cause it to be carried
out with due diligence and efficiency, in conformity with
sound technical, financial, and management practices, and
in conformity with those documents, plans, specificationms,
contracts, schedules or other arrangements, and with any
modifications therein, approved by A.I.D. pursuant to this
Agreement; and .

(b) provide qualified and experience management for,
and train such staff as may be appropriate for the main-
tenance and operation of tKe Project, and, as applicable
for continuing activities, cauie the Project to be operated
and maintained in such manner as to sssure the continuing
and successful achicvement of the purposes of the Project.

2
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SECTION B.3., Utilization of Goods and Services

(a) Any resources financed under the Grant will, unless
otherwise agreed in writing by A.I.D., be devoted to the .
Project until the completion of the Project, and thereafter
will be used so as to further the objectives sought in
carrying out the Project. T

(b) Goods or services financed under the Grant, except
as A.1.D. may otherwise agree in writing, will not be used
to promote or assist a foreign aid project or activity
associated with or financed by a country not included in
Code 935 of the A.I.D. Geographic Code Book as in effect
at the time of such use.

SECTION B.4. Taxation

(a) This Agreement and the Grant will be free from any
Caxation or fees imposed under laws in effect in the ter-
ritory of the Grantee.

(b) To the extent that (1) any contractor, including
any consulting firm, any personnel of such contractor
financed under the Grant, and any property or transaction
relating to such contracts and (2) any commodity procure-
ment transaction financed under the Grant, are not exempt
from identifiable taxes, tariffs, duties or other levies -

imposed under laws in effect in the territory of the Grantee,

the Grantee will, as and to the extent provided in and

pursuant to Project !nﬁlementation Letters, pay or reimburse

éhe Same with funds other than those provided under the
rant. '

SECTION B.S. Reports, Recoxds, Inspections, Audit.

The Grantee will:

(a) furnish A.I.D. such information and reports relating
to the Project and to this Agreement as A.I1.D. may reason-
ably request; '

(b) maintain or cause to be maintained, in accordance
with generally accepted accounting principles and practices
consistently applied, books and records relating to the
Project and to this Agreement, adequate to show, without
limitation, the receipt and use of goods and services
acquired under the Grant. Such books and records will be
audited regularly, in accordance with generally accepted
auditing standards, and maintained for three years after



SECTION B.5. (b)

the date of last disbursement by A.I.D.; such books and
records will also be adequate to sliow the nature nnd
extent of solicitations of prospectivs suppliers of geods _
and services acquired, the basis of award of contracts and
orders, and the cverall progress uvf Lhe Project toward
completion; and

(c¢) afford authorized vepresentatives of a Party the
opportunity at all rensonable times to inspect the Project,
the utilization of goods and servicus financed by such
Party, and books, rccords, and other documents rvelating to
the Project and the Grant.

SECTION B.6. Completenees of Information. The Grantee
confirms:

(a) that the f2cts and circumstances of which it has
informed A.I.D., or cause 2.I.D. o be informad, in the
course of reaching agreemunt with A.I.D. on the Grant, are
accurate and complete, and include all facts and circum-
stances that might materially affect the Project and tae
discharge of vesponsilbilities under (his Agreement:

(b) that it will inform A.I.D. in timely faschion of
any subsequent facts and circumstances that might material-
ly affect, or that it is reasonable to believe might so
affect, the Project or the discharge ol responsibilitics
under this Agreement,

SECTION B.7. Other Pavments. Grantee affirms that no

payments have been or will be received by any official of
the Grantee in connection with the procurument of goods or
services financed under the Grant, except fees, taxes, or

gimilnr payments legally established in the councry of the
rantec,

SECTION B.8., Information and Marking. The Crantee wil}l
glve appropriate publicity to the Grant and the Project as

a4 program to which the Uaited States has contributed,
identify the Project site, and wark goods Financed by A.1.0.
as described in Project Implementation Lelters. o

b
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fAfticié C: Procurement Provisions

SECTION C.1. Snecial Rules.

 (a) The source and origin of ocean and air shipping
will be deemed to be the ocean vessel's or asircraft's
country of registry at the time of shiprment. .

(b) Premiums for marine insurance placed in the
territory of the Grancee will be deamed an eligible
Foreign Exchangc Cost, if otherwise eligible under

- Section C.7(a).

(c) Any motor vehicles finunced under the Grant will
be of United States manufacture, excesc as A.1.D. may other-
wise agree in writing.

(d) Transportation by air, financed under the Grant,
of property or persona, will be on carriers holding United
States certification, to the extent service by such car-
riers is available. Detzils on this requirement will b2
described in a Project Implementation Letter,

SECTION C.2. Elipihility Date. No goodz oxr services may
bLe financed under the Grant which are procur.d pursuant to orders
or contracts firmly placed or entered into riar to the date of
this{Agreemenc. except as the Parties may otherwise agree in
writing.

SECTION C.3. Plans, Specifications, and Contracts. In
order for there to bé mutual agreement on the rollowing matters,
and except as the Parties may otherwise agree in writing:

(a) The Grantee will furnish to A.I.D. upon preparation,

(1) any pians, specifications, procurement ox
construction schedules, contracts, or other documentation
xelating to goods or services to be financed under the
Grant, including documentation rclating to the prequali-
fication and selection of contractors ard tc the solicita-
tion of bids and proposals. Material modifications in
such documentation will likewise be furmished A.I.D. on-
preparation;

(2) such documentation will also be furnished to
A.1.D., upon preparation, relating to any goods or servicas,
which, though not financed under the Grant, are deemed by
A.I.D. to be of major impoxtance to the Project. Aspects
of the Project involving matters under this subsection (a)
(2) will be idencified in Project Implementation Letters;



'SECTION C.3.

(b)) Documents related to the prequeiification of
contractors, and to the solicitation of bids rr p?opoaals
for gooda and sarvices financed under the Guent will be
approved by A.1.D. in writing prior to their iscuance,
and theizr terws will include Unized States standards and
measurements;

{c) Contracts and contiractors financed under tha Grant
for engineering and uther professinnal servires, for cop-
struction services, and sor such other services, equipment
or materials as may be specificd iu Pruject Implewentation
Letters, will be approved by A.I.D, in writing pclor to
exscution of the contract. Mererial modifications in such
contracts will also Le approved in wiricing by A.1.D. orior
to execution; and

(d) Consulring firms used by the Grantec for the
Project but not financed under the Grant, the scope of
theix services and such of thei: personnel assigned to the
Project as A.I1.D. may specify, and construction contractors
used by the Grantee for the Project but not financed under
the Grant, shail be zcceptable to A.1.D,

) SECTION C.4. Reasoucble Price. No more than reasonable

prices will be paid Tor anry goods or services financed, in whole
cr in part, under the Grant. Such items will be procured on &

gaif and, to the maxiuum extent practicable, on a competitive
asis,

SECTION C.5. Notification to Potential Suppliers. To
permlt all United States Yirm3 to have the opportunity to partici-
gate in furnizhing goods and services to be rinanced under the

rant, the Grantee will furnisn A.I.D. such information with
regard thereto, and at such times, as A.L.D. may request in
Project Lmplementation Letters.

SECTIORN C.6. Shippiung.

(a) Goods which are to be transported co the territoxy
of the Grantee may not be financed unde: the Grant If
transported either: (1) cu an ocean veszsei ov ulrerafr
under the flag of a country wiaich is rot included in A.I.D.
Gaographic Code Y35 as in effect at the time of shipment,
or (2) on ar ocean vessel which A.I1.D., by written notice
tu the Grentec has designated as ineligible; ox (3) under
an ocean or air charcer wbich has not received prior A,1.D.
approval, -

2%



‘SECTION C.6.

(b) Costs of ccean or air transportaticn (of zoeds ox
persons) and rclated delivery services may not be fipnanced
under the Grant, i1f such goods or persons axn zsxried:

(1) on an ocean vessel under the flag of a country not,

at the time of shipmeni, identified andzr the poragranrh of
the Agreement entitled "Procursment Scuree: Foreign Ex-
change Costs," without prior writter A.1.D. approvzl; oOT
(2) on an ocean vossal which A.X.D., by written notice to
‘the Grantee, has designatad as ineligible; ox (3) undexr an
ocean vessel or air charter which has not received prier
A.I.D. approval.

(c) Unless A.7.D. determines cthat privately owned
United States-flag commercial ocean vessels are not avai-
lable at fair and reasonable rates for such vessels, (1)
at least fifty percent (50%) of the gross tomnage of all
goods (computed separately for dry bulk carriers, dxy
cargo liners and tankers) financzad by A.I.L. which may be
transported on ocean vessels will L2 transported on
privately owned United States-flag ccmmerclal vessels,
and {2) at least fifty pexcent (50%) of the gross freight
revenue generated by all shipments fineanced by A.I.D. and
transported to the tervitory of the Grantee on dry carge
liners shall be paid to cr for the benefit of privately
owned United States-flag commercial vessels, Compliance
with the requirements of (1) and (2) of this subsection
muet be achieved with respect to both any cargo transported
from U.S. ports end any cargo transportad from non-U.S.
ports, computed separacaly.

SECTYION C.7. Insurance.

(a) Marine insurance on goods financed by A.L.D. which
are to be cransported to the territory of the Grantec may
be financed as a Foreaign Exchunge Cost under this Agreement
provided (1) such insurance is placed at the lowast avai.-
lable competitive vace, and {2) claims thereunder are
payable in the currency in which such goods were [inanced
or ln any freely convertidle currency. If the GranZzeo
(or government of Grantae), by stacute, decrece, rule,
regulation, or practice discriminates with Tespect tv
A.1.D.-financed procurewent agaliist any marine insurance
conpany authorized to do business in any State of the
Unitad States, then all goods shipped to the territory of
the Grantce finenced by a.I1.D. hereundar will be insured
againsi mazine risks and such Insurance will be placed
in the United States with a company or cocpanies authorized
;o do a marine insuvance business “n a State of the United

taces.
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SECTION C.7.

. (b) Except as A.I.D. may otherwise agree in writing,
the Grantee will insure, or cause to be insured, goods
financed under the Grant imported for the Project against
risks incident to their transit to tho point of their use -
ia the Project; such insurances will be issued on terms
and conditions consistent with sound commexcial practice
and will insure the full value of the goods. Any indem-
nification received by the Grantee under such insurance
will be used to replace or repair any material damage or
any loss of the goods insured ox will be used to reimburse
the Grantee for the replacement or repair of such goods.
Any such replacements will be of source and origin of
countries listed in A.I.D. Geographic Code 935 as in effect
at the time of replacement, and, except as the Parties may
agree in writing, will be otherwise gsubject to the provi-
sions of the Agreement.

SECTION C.8. U.S. Government-Owned Excess Property. The
Grantee agrees that wherever practicable, United States Govern-
ment-owned excess personal property, in lieu of new items
financed under the Grant, should be utilized. Funds under the
Grant may be used to finance the costs of obtaining such property
for the Project. .

Article D: Termination; Remedies.

SECTION D. 1. Terminaition. Either Party may terminate this
Agreement by %1v1ng the other Party 30 days written notice.
Termination of this Agrcement will terminate any obligations of
the Parties to provide financial or other resources to the Pro-
ject pursuant to this Agreement, except for payment which they
are commnitted to meke pursuant to noncancellable commitments
entered inco with third parties prior to the termination of
this Agreement. In addition, upon such’ termination A.I.D. may,
at A.I.D.'s expense, direct that title to goods financed undsr
the Grant be transferred to A.I.D. if the goods are from a
source outside Grantee's country, are in a deliverable state
and have not been offloaded in ports of entry of Grantee's
country,

SECTION D.2. Refunds.

(a) In the case of any disbursement which is not sup-
ported by valid documentation in accordance with this
Agreement, or which is not made or used in accordance
with this Agreement, or which was for goods ox services
not used in accordance with this Agreement, A.I1.D.,



. SECTION D.2.

notwithstanding the availability or exercise of any other
remedies under this Agreement, may require the Grantee to
refund the amount of such disbursement in U.S. Dollars to
A'At.‘I.l).E within sixty (G0) days after receipt of a request
therefor.

(b) If the failure of Grantee to comply with any of
its obligations under this Agreement has the result that
goods or services financed under the Grant are not used
effectively in accordance with this Agreement, A.I.D. may
require the Grantee to refund all or any part of the amount
of the disbursements under this Agreement for such goods
or services in U.S. Dollars to A.I.D. within sixty days
after receipt of a request therefor, '

(¢) The right under subsection (8) or (b) to require
a refund of a disbursement will continue, notwithstanding
any other provision of this Agreement, for three years
from the date of the last disbursement under this Agreement.

(d) (1) Any refund under subsection (a) or (b), or (2)

- any refund to A.I1.D.' from a contractor, supplier, bank or
other third party with respect to goods or services financed
under the Grant, which refund relates to an unreasonable
price for or erroneous invoicing of goods or services, or
to goods that did not conform to specifications, or to
services that were inadequate, will (A) be made available
first for the cost of goods and services required for the
Project, to the extent justified, and (B) the xemainder,
if any, will be applied to reduce the amount of the Grant.

(e) Any interest or other earnings on Grant funds
disbursed by A.1.D. to the Grantee under this Agreement
prior to the authorized use of such funds for the Project
will be returned to A.I.D. in U.S. Dollars by the Grantee.

SECTION D.3. Nonwaiver of Remedies. No delay in exercising
any right or remedy accrulng to a Party in comnection with its
financing under this Agreement will be construed as a waiver of
such right or remedy.

SECTION D.4. Assignment. The Grantee agrees, upon request,
‘to execute an asasignement to A.I.D. of any cause of action which
may accrue to the Grantee in connection with or arising out of
the contractual performance or breach of perfoticance by a party
to a direct U.S. Dollar contract with 4.I.D. financed in whole ox
in part out of funds granted by A.I.D. under this Agreement.




