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AID Project No. 690-0058

PROJECT GRANT AGREEMENT

» 19,

Betwcon
-Lesotho ("Grantee")
And.
The United States of America, acting through

The Agency for International Development ("A.I.D.")

ARTICLE 1,

The Agreement

The purposc of this Agreement is to set out the understandings of the
parties named above ("Parties") with respect to the undertaking by the
Grantee of the Project described herein, and with respect to the

fiﬁancing of the Project by the Parties.

ARTICIE 2,

The Project

SECTION 2.1. Definition of Project. The Project, which is further



described in Annex 1, will assist the Grantee to (1) develop the
administrative, management, and planning capabilities of the Crantee's
Ministry of Health and Social Welfare to support a national health
delivery system, and (2) establish and institutionalize a training program
which will provide health worker personnel required for a national
health service delivery system, A.I.D., will assist in financing
technical services, participant training, commodities, and construction
of technicians' houses, Annex 1, attached, amplifies the definition
of'the'Project contained in this Section 2,1. Within the limits of the
definition of the Project in this Section 2.1., elements of the amplified
description stated in Annex 1 may be changed by written agreement of

the authorized representatives of the Parties named in Section 8.2.,

without formal amendment of this Agreement.

SECTION 2.2. Incremental Nature of Project. (a) A.I.D.'s

contribution to the Project, as described in Annex 1, will be provided

,ih increants, the initial one being made available in accordance with
Scction 3.1, of this Agreement. Subsequent increments will be subjéct
to availability of funds to A.I.D. for this purpose and to the mutual
'agyeement of the Parties, at the time of a subsequent increment, to
éfqégcd.'

(b) In the event that A.I.D. doés not add a contemplated increment

of funding in a timely fashion, it is understood that either Party



may clect to terminate this Agreement in accordance with Section D.1,

of the Grant Project Standard Provisions Annex, provided, that within

the limits of then available funds committed to the Project by the Parties,
the termination period may be extended beyond a period of 30 days

to prdvide for an orderly arrangements; and that each Party will do all
it believes appropriate to retain gnd extend the benefits of Project

activity which has already taken place.

(c) Within the overall Project Assistance Completion Date stated
~in" this Agreement, A.I.D. based upon consultation with the Grantee,
'ﬁéy specify in Project Implementation Letters appropriate time periods
for the utilization of funds grantéd by A.I.D. under an individual.

increment of assistance,

SECTION 2.3. Specific Limitation on Subseguent Incremental Funding,

- In addition to the limitations set forth in Section 2.2, and except
as A.I.D. may otherwise agree in writing, no additional increments,
above the amount obligated pursuant to Séction 3+1., will be made
available to the Projeéct until it has been determined by A,I.D.
that:

(1) there are no laws, rules , or regulations in affect
“in- Lesotho that would prevent nurses trained under this Project

from performing the duties for which they were trained;



(ii) Lesotho has taken or is taking all steps necessary
1tb'¢ﬁsufé timely gazetting of health workers positions so that trained
ﬁefsohnel‘will be able to fill positions immediately upon completion
of trainling;

(iii) the Private Health Association of Lesotho has made a
firm commitment to provide the training services necessary for timely
vand effective implementation of the Project; and

(iv) the initial evaluation adequately demonstrates that the
Ministry of Health and Social Welfare has the technical and administrative
capability to support the health workers to be trained under the Project;
and

(v)  the Grantee's training program for Nurse Assistants if
fﬁnctioning and is training nurse assistants at a level adequate
to‘meet the requirements of this Project, in numbers which will be

agreed upon by the Parties in writing,

ARTICLES3.
Financing
SECTION 3.1. The Grant. To assist the Grantee to meet the costs
of carrying out the'Project, A.I.D., pursuant to the Foreign Assistance
Act of 1961, as amended, agrees to grant the Grantee under the terms
of this Agreement not to exceed Nine Hundred and Fifty Thousand United

States ("U.S.") Dollars ($950,000)("Grant"). It is anticipated



'~ that subsequent increments aggregating Two Million Three Hundred and
Fifty Thousand U.S. Dollars ($2,350,000) will be provided by A.I.D.
subject'to Sections 2.2. and 2.3, of this Agreement.

The Grant may be used to finance foreign exchange costs, as
defined in Section 6.1l., and local currency costs, as defined i-
. Section 6.2,, of goods and services required for the Project.
i SECTION 3.2. Grantce Resources for the Project. (a) The Grantee
) agregs to provide or cause to be provided for the Project all funds, in
 5dditi9n to the Grant, and all other resources required to carry
oﬁt:fhe Project effectively and in a timely manner,

: '.(b) Except as A.I.D. may otherwise agree in writing, the resources
‘provided by Grantce for the Project will not be less than the_equivalent
of U.S. $744,000 (approximately R632,400) including costs borne.on an
"in-kind" basis, |

SECTION 3.3. Project Assistance Completion Date. (a) The

"Project Assistance Completion Date" (PACD), which is September, 1982,
'§r4such other date as the Parties may agree in writing, is the date
by which the Parties estimate that all services financed under the
Grant will have been performed and all goods financed under the

; Grant ﬁill have becen furnished for the Projegt as contemplated in this

. Agrcement.



o (b) ,Excépt‘as A.I.D. may otherwise agree in writing, A.I.D. will
not issue or approve documentation which woﬁld authorize disbursement
of the.Gfaﬁthdr'sefvices performed subsequent to the PACD or for
goods furnished for the Project, as contemplated in this Agreement,

. -subsequent to the PACD,

(c). Requests for disbursements, accompanied by necessary
supporting documentation prescribed in Project Implementation Letters
aré to be received by A,I.D. or any bank described in Section 7.1. no later
than nine months following the PACD, or such other period as A.1.D.
'ngfees to in writing., After such period, A.I.D., giving notice
in irifing to the Grantee, may at any time or times reduce the amount
of the Grant by all or any part thereof for which requests for
disbursement, accompanied by necessary supporting documentation
prescribed.in Project Implementation Letters, were not received before

the expiration of said period.

ARTICIE 4.

Conditions Precedent to Disbursement

SECTION 4.1. First Disbursement. Prior to the first disbursement

under the Grant, or to the issuance by A.I.D. of documentation pursuant
to-yhich disbursement will be made, the Grantee will, except as the
Parties may otherwise agree in writing, furnish to A.I.D. in form

and substance satisfactory to A.I.D.:



(a) A statement of the names of the persons holding or acting
in the office of the Grantee specified in Section 8.2., and a specimen
signature of each person specified in such statement;

(b) An executed contract for construction services for the
Ts'akholo dormitory which provides for a construction completion date
that will ensure timely implementation of the training component of the
Project.

SECTION 4.2, Notification, When A.I.D. has determined that the
conditions precedent specified in Section 4.1. have been met, it will

_ﬁfomptly notify the Grantee.

SECTION 4.3. Terminal Dates for Conditions Precedent. If all of
the conditions specified in Section 4.1. have not been met within 90 days
fromlthc date of this Agreement, or such later date as A.I.D. may‘
agree in writing, A.I.D., at its option, may terminate this Agreement

‘by written notice to the Grantee,

ARTICLE 5,

Special Covenants
SECTION 5.1. Project Evaluation. The Parties agree to establish

an cvaluation program, as described in Annex 1 as an integral part
of . the Project. Except as the Parties otherwise agree in writing,
the program will include, during the implementation of the Project

and regularly thercafter: (a) evaluation of progress toward



-attainment of the sbjectives of the Project; (b) identification and evaluation
of problem areas or constraints which may inhibit such attainment;'

.(c) asséSsment of how such information may be used to help overcome

such problems, in this or other projects; and (d) evaluation, to the

~degree feasible, of the overall development impact of the Project.

SECTION S5.2. Utilization of Trained Personnel. The Crantee agrees
'thﬁt personnel trained under this Project, including nurse clinicians,
nurse assistants or village health workers, will accept and will be
:cﬁployed in field assignments so as to maximize the benefits of this

Project for the rural poor population of Lesotho.

SECTION 5.3. Training Curriculum. The Grantee agrees that the '

training curriculum for the Project will emphasize the de&elopment
of skills necessary for meeting the health needs of the rural poor .

population of Lesotho.

ARTICLE 6.

Procurement Source

SECTION 6.1. Foreign Exchange Costs. Except as stated below or
as A.I,D. may otherwise agree in writing, and except as may be provided

in the Project Grant Standard Provisions Annex, Section C.1, (b) with



respect‘to marine insurance, disbursements pursuant to Section 7.). will
‘be‘u§¢d éxc1usivé1y to finance the costs of goods and services reguifed
for the Project having their source and origin in the United Statesv
(Code 600 of the A.I.D, Geographic Code Book as in effect at the time
orders placed or contracts entered into for such goods and services)b
("roreign Exchange Costs"), Exceptions to this general procurement
requircment are as follows:
o (i) construction services and equipment repair and maintenance
services may have as their source and origin firms which may be designated
as "Free W&rld Firms" as this term is defined in A.I.D. regulations; -
(ii) procurement of construction materials may have their

source and origin in countries included in A.I.D. Geographic Code 935
in offect at the time orders7;iaced or contracts are entered into for such
'matorials; |

| (iii) notwithstanding Section C.1l. of the Project Grant Standard
Pr@visions Annex, the three project vehicles procured for the Project
ﬁhy have their source and origin in countries included in A.I.D.
Ceégf&bhic Code 935 as in effect at the time orders are placed or contracts

ontered into for these vehicles.

SECTION 6.2. Local Currency Costs. Disbursements pursuant to Section

7.2, will be used exclusively to finance the costs of goods and services
required for the Projcct having their source and, except as A.I.D.

may otherwise agree in writing, their origin in Lesotho ("Local Currency
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Costs"). To the extent provided for under this Agreement, "Local
'chprcncy Costs" may also include the provision of local currency

'résources required for the Project,

ARTICLE 7.

Di sbursement

SECTION 7.1, Disbursement for Foreign Exchange Costs. (a) After

 §ntisfaction of conditions precedent, the Grantee may obtain disbursements
of funds under the Grant for the Foreign Exchange Costs of goods or
sérviccs required for the Project in accordance with the terms of this
Agrccmént, by such of the following methods as may be mutually agreed
upon: .
(i) Dby submitting to A.I.D., with necessary supporting documentation
as prescribed in Project Implementation Letters, (A) requests for A.I,D.
to procure commodities or services in Grantee's behalf for the Project; or
(ii) by requestirg A.I.D. to issue Letters of Commitment for specified
aﬁouhts (A) to on¢ or more U.S. banks, satiﬁfactory to A.I.D,, committing
‘A.I.b. to reimburse such bank or banks for payments made by them to
‘contractors or suppliers, under the Letters of Credit or otherwise,

for such goods or serﬁices, or (B) directly to one or more contractors -

¢
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;or quppllers comm:ttlnb A I.D. vo Pay such,contractors or suppliers,

's“v.

‘through Letters of brcdlt or otherwise, for ‘such moods or services,

(b) Bank1ng charges incurrcd by Grantce in connection with Letters
‘of COmmitment and Lctters of Credit w111 be flnanced under the Grant
unless Grantee 1nstructs A I D. to thc contrary. Such other charges

as the Part1es may agree to may also be financed under the Grant.

~ SECTION Z.2. Disbursement for Local Currency Costs. (aﬁ After

'satisfnction on conditions precedent, the Grantee'may obtain disbursements
fof tunds under the CGrant for Local Currency Costs requ1red for the

Pro|ect in accordance with the terms of this Agreement b) submlttlng

to. A. T D., with nocossary supporting documentation as prcscrxbed in '

lpnogect Implementation Lctters, rcquests to finance such costs.

A
P

(b) Thc 1cca1 currency nccded for such d1sbursements may “be obtaxned°
(i) by acqu131t1on by A XI. D. with U S. Dcllars,
(11) by A.I.D, (A) request1ng the Grantee to make available:
.the local curtency for such costs, and (B) thereafter re1mburs1ng
an,nmount of- U.S, Dcllars equal to the amount of local currency made‘

avallable by ‘the Grantee.

meues, aollar equxvalcnt of thc local currcncy made available hcreundcr

'wlll bc in thc case.of . sub=section (b)(;) #bQY&! thc-nmount,of U,S.'dollars
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reauired by A,I.D. to obtain the local currency.

SECTION 7¢3. Other Forms of Disbursement. Disbursement

1of the Grant may also be made through such other means as
‘the Parties ‘may agree to in writlng.

SECTION 7.4. Rate of Exchange. If funds provided under

theAGrant are introduced into Lesotho by A.I.D. or any public
;oerrivate agency for the purpose of carrying out obligations
ong;I;D. hereunder, the Grantee will make such arrangements
'dslmay he necessary so that such funds may be converted into
ourrency ofMLesotho at the highest rate of exchange whlch, at

the time of conversion is made, iswnot'unlawful in Lesotho.

ARTICLE 8

Miscellaneous.

SECTION 8.1. Communications. Any notice, request,

rdocument or other communication submitted by either party
'to'the other under this Agreement will be in writing by
~telegram or cable, and will be deemed duly given or sent

éwhon delivered ‘to such party at the following addresses:

To the Grantee: Permanent Secretary for Planning &
: Statistics.

Mail Address: P.0. Box MS 630
oo Maseru, Lesotho..
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Alternate, Address for cables: Plannoff, Maseru.

N To ! A.I oD-:

Mail Address: Office of Southern Africa Regional Activities
Coordination (OSARAC) Box 750, Mbabane, SWAZILAND,

Alternate Address for cables:

American Embassv
Mbabane, SWAZILAND,

iAll such communications will be in English, unless the Parties otherwlse
agrec in writing., Other addresses may be substituted for the above

'upﬁn‘thé giving of notice.

SECTION 8 2. Representatives. For all purposes relevant to this

Agreement, the Grantee will be represented by the individual holdirg

or acting in the office of Permanent Secretary, Ministrv of Hgalgh and

_ Social Welfare ' » and A.I.D. will be represented by the
individual holding or acting in the office of ~Begional Development Offjicer
0SARAC v , each of whom, by written notice, may

xQesignate additional representatives forvall purposes other than
;éxefcising the power under Section 2.1. to fevise elements of the

amplified description in Annex 1., The names of the representatives of

fhc Grantee, with specimen signatures, will be provided %o A.I.D., vhich
‘may accept‘as duly authorized any instrument signed by such representatives

Lip implementation of this Agreement, until rg@eipt of written notice -



of .révocation of  their authoritv.

SECTION. 8.3. Standard Prov:.smns Annex. An "Amplified PrOJect
"Descmption" (Anncx 1) and a "Project Grant Standard Provisions Annex"

( Annex 2_) are attached t:_o and form part of this Agreement,

IN WITNESS WHEREOF, the Grantee and the United States of America, each

acting through its duly authorized representatives, have caused this :

Agreement to be bsigned in their names and delivered as of day.and
| RY NF o

"»}'ear first above written, o I“E';:\?‘.
22SEig77
M Nk, ~ f

LESOTHO e

Ws’-—

BY:
A " C
TITLE: Hon, ,Minis\te‘f‘(lc‘inance/& Development
' Pla.nningo

TITLE:Regional Development Officer, OSARAC




ANNEX ‘1,

AMPLIFIED PROJECT DESCRIPTION
Lesotho Health Development Pro ject

1, General Project'Descrigtion.

The a531stance provided by this PrOJect will enable the Grantee, in
coordlnatlon w1th the Private Health Associatlon of Lesotho, to ’1'
overcome several constraints limiting the availability of health services
to ruralAareas of Lesotho. At present, health resources are coneentrated
in urban areas, are predominantly hospital based, and are dlrected towards
eplsodic curatlve care. »The Crantee's Ministry of Health and Soc1al
Helfare is aware that.doctors can not be assigned to most of the country's
cliniea'and,health centers fer many years to come. . The Ministry is .
aise'anare that in most instances a doctor's skills are not required for the
diagnosis and treatmentAof the vast majority of patients seen in Lesotho's
outpatient facilities and that, therefore, improvement in the diagnostic
‘and treatment skills of nurses can serve as means of extending more professional
health care to the rural areas. Both the Ministry of Health and 3001a1
welfare and the non-governmental health organizations comprising the.
Private Health Association of Lesotho (PHAL) have nurse or nurse assistants
tratning programs. Moreover, both the Ministry and PHAL agree that.a
'sttcm of nurse clinicians supported by nurse assistants and village
heaithﬁwcrkersfia the‘enly practical means of expanding and extending

health services to the rural areas of Lesotho, At the same time, it is



frecognized that, in order for services to be expanded it will be
‘necessary to upgrade the planning, administratlve and management competence
ot thc Ministry of Health and Social Welfare, the ministry most responsible
for~1mplcmentat1on of this Project, to the level required to develop

and;meiptain a natioha1~hea1th services delivery system.,

'ﬁThds, this‘froject will.address the problem of expanding health

services to rural areas in Lesotho through the achievement of the
folloW1ng obJect1ves.

1. upgradlng the capabilltles of the Mlnistry of Health and Social
sWelfare to enable it to plan effectively for future health services
'necds, and . to administer and manage an expanded health service delivery
7syqtem, and o

2. establlshlng and inst1tut10na11 zing a training system for
health worker cadres requlred for the rural ‘component of a national

health servmes de'hvpry ‘system,

hs O A.L.D. Contribution.
- Tt is anticipated that A.I.D, assistance will be provided over

approx1mate1y a five year period, This assistance will consit of the
following:

A, Technical Assistance

The Project will provide approximately. 15 staff years of



long-term techn1ca1 assistance and approximately 48 staff months of
'short—term consultanc1es.“ The following personnel will provide
llong-term term technlcal expertise:

(1) A Health Planner will serve as Chief of the Party and
will establish a health planning, programming, and budgeting system
W1th1n the M1n1stry of Health and Social Welfare, supportive of the
health.pollcy obJecp1ve§ contained in the Ministry's Second Five Year

'Plan.

(2) A Management Specialist to establlsh, upgrade, or expand,
:‘as necessary, the adm1n1strat1ve and logistic support operations
~of ‘ ph&. Ministry,

E (3) A Physician-Trainer to assume operational control of
 the development and execution of training programs for the nurse
clinicians and the v111age health workers.

(4) A Famlly Nurse:Clinician (FNC) Trainer will, under the
supervision of the Physician Trainer and in collaboration with short
térm coﬁsﬁltants in curriculum design, participate in the development:
of educatlonal programs for the preparation of nurses and other

“paramedical personnel, Thgse programs will be designed to deliver
hcalth'care:in botﬁ urbanuécute cﬁre settings in rural areas and will
include disease prevention and the promotion of public health, The
FNC Tralner will in collaboration with counterparts and other consultants

,establlsh courses, g1ve instruction,. and serve as a support person



,gand role model for local tutors in the teaching and supervision

,of nurses and other paramedlcals.

A:H‘Since this ProJect contemplates a dlreet A.I D. insitutional contract
'-for thc prov131on of these technlcal 1nputs, support for the technical.

'expert will be 1ncluded in the contract.

B. . : Tralning.
| A, I D. Wlll finauve approximavery 1y scuay years or long-term and 24
-months of. short-term participant tralnlng in the U.S., and about
.four short-term in-country courses in health plannlng and administration,
A, I ‘D Wlll also prov1de one year of fundlng for the PHAL Nurse Assistant

lTrninlng Program and observatlon tours to th1rd countries for certain

of Hinlstry of Health and Social Welfare Officers to examine the overatiom

,of siﬁiiartruralfhealtﬁ delivery svstems.

U, Lommodities,
_A I D. will provide three. proJect vehicles, train1ng and office supplies

and equlpment, and contraceptives.

D. Local Costs. A.I.D. will provide financing for the construction of
thrce teehnician's houses, and the cost of secretarial services, in-
eountr& trevel vehicie'operstion-and maintenance, and office expenses,

for A,T.D.- financed technicians.

‘I;Igiflcrggtee's Contribution,



In add1t1on to 1ts general obligation under Section 3.2. to: supplw
ffunds and resources. needed for the Project, the Grantee will prOV1de
f(;ngncing for the following:

(1) local costs of the Nurse Clinician Training Program;

(2) local cost contribution to a Nurse Assistants Training

éf}bé}amf

(3)?!lbca1'cost.of the Village Health Workers training
prograns;.

(4) - support to participant trainees;

(S)‘ office space, and housing for two U,S, technicians;

’(6)’Adistribution of family planning supplies,
.Apart frem item six above, the local costs indicated as the Grantee!s
jedhtributien consist largely of trainee salaries and other training
- program costs. The Grantee will provide sites and construction
supervision for the housing to be constructed for the A.I.D. financed
technicians. Additionally, the Grantee will construct dormitory
facilities for use by the trainees at Ts'akholo. These inputs and the

t1m1ng requirements for them may be the subject of subsequent

fJProject Implementat1on Letters,

}iv{ﬂj*Contribution'of the Private Health Association of Lesotho.
e A O A0

x>
ad
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'fHAL will continue to support the Nurse Assistants Training.Prbgram
until the end of the Project. The Assoéiation's total estimated
input,.will be $94,000, representing largely the costs of trainees
allowances, personnel, and training facilities, A.I.D. will contribute
. to the program during the first project year, and the Grantee will
continue to fund’the program at about the same magnitude as that of

A.I.D. until the end of the Project.

V. Implementation,
A. Technical Assistance.

The Project will be undertaken in two phases and, as stated in
Section 2.3., a satisfactory resolution of certain outstanding problems
and a favorable evaluation of Phase I activities will be preconditions

to moving toward with the second phase of the Project,

(1) Phase I

Phése I, vwhich will last between 12 and 18 months, will provide

. technical assistance to the Ministry of Health and Social Welfare to
increase its planning and administrative capabilities. In particular,

the Health Planner, aided by short-term consultants, will train one

additional planner to be assigned to the Ministry's Planning Unit and will

provide technical assistance to strengthen health planning in the areas of data

¥



gathering, data analysis and interpretation, coordination and group
pfodéss, and program design. By the end of Phase I it is expected
that the Ministry's Assistant Seéretary for Planning will have beeh
trained and will be effectively directing health sector pianning
activities, with the support of other Grantee ministries and the PHAL,
Basic research, data collection, and preliminary analyses for the Third
Five Year Deveiopment Plan will also have been completed. Project
Implementation Letters may specify in greater detail further planning
activities,

Additionally, the Project will provide the services of a Management
Specialiét and Health Planner, assisted by short-term consultancies,
vho will arrive at the beginning of Phase I and will be primarily
rquonsible-for ensuring that the administrative and management needs
required to support the health delivery system are met. They will
assist in the completion of organizational and operational recommendation
which will clcarly define the line and staff relationships and
»résﬁonsibilities of.Ministry personnel at all levels of administration,
During this phase of the Project a logistical system to ensure that the
expanded health services delivery system will?:dequately and éfficiently
,supplied with medicines and other supplies will be developed and
institutionalized. Similar development will also be undertaken

in the arcas of transportation and communications, budgeting and



accounting, and general records management,

- In-country short-term training will be-given to personnel ‘already
.on;phe."Establishment.Ldst" to increase the administrative and
kmanhgcment éompctency of existing ministry personnel, Participant'
training in administrative/management fields will include two year
»post'graduate traihing for three trainees in the areas of administration,
.fiscal»management and statistics. Ministry.needs for additional
expertise in procurement and sanitation science will be met through
one year courses for two participants. Short-term training is
anticipated to inclﬁde six month's training in management and planning
‘for two trainees and three month courses for three additional Ministry

.pcrﬁonnel. By the end of Phase I, all participants will either be in

or haQé'completed training, and will be either actively engaged in the imple-

mentation of Phasc II of the Project, with their positions gazetted
on the establishment list, or they will be scheduled to step into a

gazetted Ministrv ooeratiohalypositions consistent with their training.

(é) Phase II
‘Upon satisfactory completion of Phase I, preparations will have been
made for th¢ initiation of the health workér training programs beginning
infﬁﬁase II. A training capacity to produce health personnel aﬁpropriate

to”igéétﬁo'shneeds will be institutionalized in Phase II. A 12 month



Nurse Clinician Training Program based upon a modularized, problem-oriented

cﬁf@iQQ1qﬁ wi1l"tréin'Nurse Clinicians. The training of Nurse
{Aééigiﬁnf§5.5egun under a program sponsored by PHAL, will provide
graduates to institutions to supplement nursing services while nyrsés ’
aré being trained and upgraded to the new role of Nurse Clinicians.

Upon completion of their training, the Nurse Clinicians will use a
simpler," modularized, problem-oriented curriculum to train Village
‘Health Workers vhose tasks'will be performed predominantly in the
,p;oféhtive/promotive realm. |

o iMore specifically, during Phase I the Physician-Trainer and
Nursé-CIinician Trainer will be employed §n short-term consultancies to,
among other purposcs, begin development of a Nurse~Clinician curriculum,
assist in setting up the trainee sclection committee, prepare teaching
materials, and select teaching methods., Thereafter, towards the
completion of Phase I, these technicians will return to address any
unsettled issues and complete the development of the training curriculum,
The.first Nurse-Clinician training course should begin about two years
.from the date of this Agreement,  About 3 months later development

of the cﬁrrichlum for the Village Health Worker Program will start,
}as.well as other preparatory activities leading to the commencemenf of
the first VHW course in about the 30 month of the Project., Both the
NC-and VHW programs will continue as schedu}ed until the ultimate target
6fvdppr§ximately 125 Nurse Clinicians, 165 ﬁurse Assistants, and L;OOO

'Viil'aize Health Workerc i anhiawad
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_ Tt is projected that these goals will be.met beyond the life of ‘the

‘Proiect.
miements oI rhase 1ll, including curriculum development, tutor
'tra1ning and establishment of the training programs may be discussed

at greater lenghth in Project Implementation Letters.

(3) Procurement of Technical Services.

All_technical assistance personnel financed by A.I.D..will
be eitizens or permanent residents of the United States, except as
_A,I,D.’mey etherwise agree in writing. A,I.D. will utilize Grant
funds“to COntract'with a U.S. contractor or institution with expertise
“and experience in the development of health service systems u31ng
non-phy31clan health care and competency based modular materials. The
contracting inst1tut1on will fulfill Project requirements for short-
term consultancies and will have the capability to provide backstbﬁping
support for its personnel, It is anticipated that an institutional

contract will be signed by the sixth

month of the Project and that the initial téchnical assistance personnel

rwili-arrivﬁ,”* six | '{mbnths thereafter.

B.  Commodity Procurement.

Grant funded procurement of commodities for the Project, including
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_motor vehicles, will be carried out either by A.I.D. or the Graﬁteb,
:,ésvﬁill'be'specified in Project Implementafion Letters after consuifation
:«betweén the Parties, Commodities procured under the Grant will comply
with the source and origin limitations specified in this Agreement.
The"Grantee wili assure that motor vehicles procured under this Grant

a,re té,véilablé for'usé on the Project within six months from the dateé

of .this” Agreement.

C. Corstructic

The Srantee will be responsible for the construction of the Ts'akholo
Ldgrﬁit¢ry_on a timely basis-and for the~constru§tion(f three homes for
fA;;;D.-financed technicians.

‘»fA”fA;I.D. will fihanée the construction of the the homes of the
;teéhnicians on a Fixed Amount Reimbursement (FAR) basis. No A.I.D.
financing will be provided to the dormitory. The Grantee will be
reimbursed, subject to this Agreement, $90,000 for completing the
construction of these homes in accordance with the schedules, plans,
.dcéigns and specifications approved by A.I.D. in advance of construction,
These houses will be completed not later than 12  months after the
Agrecment is signed.  The source and origin limitation of the procurement
'ﬁf.cdnstructionvand construction materials are defined in Sections 6.1..

)dﬁdjégz;aof the Grant Agreement. . A.I.D. will make disbursements to the
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Gfa@tqevupon approval bf'ddcumentation'Submitted,by the Grantee,‘és
épccified‘in‘PrOject Implementation Letters, and site inspection of
the work to determine that construction has been done in accorddnce

with previously approved plans and specifications.

VI. :Evaluation Plan,
Although always an important element of any project, evaluation
will play a particularly significant role in this one. This is due
to the project's phased structure whereby Phase II is contingent on
the successful achievement of activities in Phase I. That is, it is
felt that the_tfaining and'depioyment of Lesotho workers can proceed
only after it has been devermined that the Ministry has the administrative
_and.logiétical capability to adequately support and expand health
‘services delivery system, Therefore, thfee major evaluations are”
’planned at times to be agreed upon by the Parties.
bThese evaluations will be undertakeﬁ by an A.I.D.-funded evaluavion
team.and done with the involvement and cooperation of the MOH. The
écope of workfwill be prepargd by A.I.D. and the MOH., Team personnel
sclected will receive the concurrence of botﬁ A.I.D. and the MOH and will
‘include AID staff, as appropriate.
The.first and most critical evaluation will determine if the

ptbjéét'isiprepéredftb proceed to Phase II. This will involve analyses.
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of the follouxng arcas as related to the development of the health
del1very system: required changes in constralnts relatlve to. medical
practlces, ava11ab111ty of trainees and selection cr1ter1a, adm1n1strat10n
arrangcments, organ1zat1on, supply and records managements systems, budget
-and accountlng procedures, transportatlon anl communications, and

‘:overall planning capab111ty.

' ‘Based largely on their recommendations, a decision will be made
to e1ther (1) proceed to Phase II, (2) delay implementation until
further necessary pre-program development occurs, (3) modify the )
prOJect and its obJect1ves to more realistically reflect what can -
be achieved, or (4) terminate the project. |
The second - evaluat1on will determine whether project obJectlves are

neing attained, insure ehat data is being collected to permit measurement
of progress,:and make recommendations to further assure that project
eutputs are realistic and can be achieved. Any necessary project
alteration reguirements will also be recommended to assure project.
complétion by the e¢nd of FY 1982,

“The}final evaiuatien will be carried out at dates to be agreed upon by
’the;Parties}tofdetermine the efficiency, effectiveness, and impact of
iﬁﬁ%f??¢5é°t- Other evaluations may be scheduled as A,I.D, or the

Crantee deem necessary.
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VII. Financial Plan. :

An illustrative Financial Plan is ‘attached as Table I..



Annex I
Table I

Expenditure Schedule, USAID x

Lesotho Rural Health Development Project

FY 77 FY 78 FY 79 FY80 Fy 81 Total

A. Technical Assistant/Field 126.0 250.0 427.0 384.0 224.0 ~]:Jlkll.o
1. Administrative/Planning Expert.  38.0 75.0 75.0 75.0 37.0 300.0
2. Management Specialist 38.0 75.0 75.0 57.0 - 245.0
3. Physician/Trainer - - - - - 75.0  75.0 75,0 225.0
4, Nurse Practitiomer/Trainer ; - - 60.0 60.0 60.0 180.0
6. Inflation Factor: . : : S

(FY 78-81 @ 7.5% p.a.) - .22.0 k2.0 37.0 24.0 125.0

B. Technical Assisténce/Backstop‘ 107,5 38 5 171.5 162.5 125.5 705.5
1. Director - . ‘ 12.5 12.5 12.5 12.5 12.5 62.5
2. Coordinator 30.0 30.0 30.0 30.0 30.0 150.0:
3. Admin A851stant/Secretary ‘15.0 .15.0 5.0 15.0° 15.0 75.0"
4. Staff Trips . 3.0 - 3.0 3.0 3.0. 3.0 15.0.
5. Adniin overhead" }j@z.o _ 28?0» 111.0 102.0. 65.0 ko3.o0"
c. Training ' 56.0 143.5 151.0 _49.5 11.0 411.0
1. Participant Tra1n1ng 4.0 106.5 84.0 32.5 - . 264.0
2. -In-Country Training 15.0. 15.0 25.0 10.0 10.0 75.0
3. Observation trips. L= det 2040 - - 20.0
k. Inflation: FY 78-81 @ 7.5% p.a. L= 7«5 . 6.5 3.5 1.0 18.5
f§§:Cont1ngency 1tem Cl, 15% - 14.5 15.5 3.5 - 33.8 -

x Prepared June 1976 by GOL/OSARAC/REDSO staff and revised Dec. 1976 by OSARAC/Mbabané.



FY 77 FY 78 FY 79 FY 80 FY 81 TOTAL

1. Family Planning Supplies 24.0 48.0 96.0 133.8 146.2 448.0
2. Vehicles ' 15.0 7.5 - -- - 22.
3. Training Supplies and Equipment 2.0 1.5 6.0 2.5 1.5 13.§
k. Office Supplies and Equipment 6.0 4.0 4.0 1.0 1.0 16.0
5. Contingency, items D3, D4, 15% - 1.3 2.2 0.5 0.5 4:5
E. Local Costs 105.00 21.5 30.5 31.0 25.0 213.0
1. Housing 90.0 - - ‘- - 90.0
2. Secretaries’ - 3.0 3.5 3.5 4.0 3.5  17.5
3. In-Country Travel , 4,5 545 7.5 7.5 6.0 31.0
4. Vehicle Maintenance and Operatior 6.0 . 8. 8.0
5. Office Expenses 1.5 Z.g 5.? 4.5 g.g iz.g
6. Inflation factor: . T i )
(FY 78-81, 10% p%a. - 2.5 5.5 7.0 5.5 20.5
OBLIGATIONS

FY 1977 Obligations provide initial project funding for contract personnel seriices
under and institutional contract as well as various other initial itemms, The specific breakdown is
provided below, Life of project obligations are anticipated to be in gemeral conformance with the
life of project expenditures breakdown given in the "TOTAL" column above, In addition to the obhgatmns
hsted below, ddls 55, 000 is being provided under central FY 77 population funding for family planning supnhes.
Appropriation 72- lleOZ4‘- Allotmrent 424-52-690-00-69-72 - _

,, Previous Total Increase Decrease Total to Date
Contract Fersonnel - . ' dols 705, 000 o ' 705, 000
Contract Commodities 20, 000 20, 000

. Contract Other Costs 5,000 5,000
- Direct Other Costs - 125, 000 125, 000
Avppropriation 72-11X1024 - Allotment 424-52-690-00-44-71
Contract Fersonnel ~ _ 40, 000 __4_(1,.90_0-

TOTALS 895, 000 805, 000
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Table g ,

GOL Contributions x
(Direct and In-Kind)

Lesotho Rural Health Development P:-oject

(660 Rand)
.TOTAL Direct In-Kind = Total
R273.0 R374.1 R647.2 ux
‘;Péiﬂ;ent | - (62%) (38%)  (100%)-
A. Nurse Practitioner Trg Program R115.5 thS.l R265.6
1. Salarles j 107.3 115.5 222.8
MD's for Curr. Dev. (9S/M) - 3.8 3.8
b. MD's for Teaching (60 S/M) - 13.7 13.7
i ‘
_c. NP .Tralnee Replacements 46.8 - 46.8
S (125 NA's)
de NP Trainees 60,5 98.0 158.5
1) RGEUIar L 98.0 98.0
'2) Stipends 16.5 - 16.5
3) Salary Increases 44,0 - 44,0
2 Training Facilities - 3.0 3.0
J. Office Space, U.S. Staff - 6.4 6.4
e Housing o - 25.2 25.2
a. Trainees , - 4,2 4,2
b, U.S Staff (2) - 15.0 15.0
c. Furnishings, US Funded Houses
. (3) - 6.0 6.0
5 Other Program Costs 8.2 - 8.2
B. Nurse Ass't Training Program (yrs R87.6 - R87.6
. 2-5)
l. Trainee Allowance 35.2 - 35.2
2. Personnel 28.0 - 28.0
3¢ Administrative Overhead 11.4% - "11.4
4. Transportation 8.8 - 8.8
). Training Materials 4,2 - 4,2
C. Villnge Health Workers Trg Program R17.0 - R17.0
1. Traineg Allowances 13.6 - 13.6
2. Other P rogram Costs 3.4 - 3.4



D. COQnterpqrtQSupport ' " v R53.0- R = R53.0
1;ﬁTwO§year Trainees (4) 19;2 - ,19.2
24  Three-year Trainees (3) 19.8 - 19.8
3« "One~=year Trainees (2) 6.0 - 6.0
h, Six-month Trainees (2) k.0 - 4.0
5. Three~month Trainees (4) L,0 - 4,0
E, Distribution FP Supplies - R224,0 R224,0

% Prepared June .1976 by GOL/OSARAC/REDSO staff in Maseru

xx Multiplied by conversion rate 1.15 gives US$744.0



ANNEX 2

PROJECT GRANT STANDARD

'1Dcfinitions:"As‘ﬁSed-in this Annex, the "Agreement" refers to the.
.Pfoject Crant Agreement to which this Annex is attached and of which
this Annex forms a part,  Terms used in this Annex have the same

ncaning or reference as in the Agreement.

ARTICIE A,
Project.Imglementation
Letters.

To assist Grantee in the Implementation of the Project, A L,D,,
from time to time, will issue Project Implgmenta;ion Letters that'.
will furnish additional information about matters stated in this
Agrcement, | The Parties may also use jointly agreed-upon Project.
Implementation Letters to confirm and record their mutual understanding
on aspects of the implementation of this Agreement. Project Implementation
Letters will not be used to amend the text of the Agreement, but can
be used to record revisions or exceptions which are permitted by the
Agrecment, including the revision of eiements of the amplified description

of the Project in Annex 1.

ARTICIE B,

General Covenants,
M
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-SECTION B,l. Consultation. The Parties will cooperate to assure
that the purpose of this Agreement will be accomplished. To this.
end, the Parties, at the request of eithef, will exchange views
on.thc progress of the Project, the performance of sbligations
under this Agreement, the performance of any consultants, contractors
or;éupplicrs engaged on the Project, and other matters relating td
the Project. |

SECTION B.2. Exccution of Project. The Grantee will:

: (a) carry out the Project or cause it to be carried out
Qith due diligence and efficiency, in conformity with sound technical,
7finandial, and management practices, and in conformity with those
:documents, plans, specifications, contracts, schedules or other
iarrangements, and with any modifications therein, approved by A.I.D.
pursuant to this Agreement; and

(b) provide qualified and experienced management for, and

train such staff as may be appropriate for the maintenance and
operation of the Project, and, as applicable for continuing services,
cause the Project to be operated and maintained in such manner as to
assﬁre the continuing and successful achievement of the purposes of
the Project.

SECTION B.3. Utilization of Goods and Services.

(a) Any resources financed under the Grant will, unless



B-3

'othefwigefagreéd in writing by A.i.D., be devoted to the Project
hntfl theléompletioﬁ‘of the Project, and thereafter will be used. so
as to furﬁhef the objectives sought in carrying out the Project.,
j (b) Goods or services financed under the Grant, except-?s
‘A.I,D, may otherwise agree in writing, will not be used to promote
or assist a foreign aid project or activit& associated with or
financed by a country not included in Code 935 of the A.I.D. Geographic

Code Book as in effect at the time of such use.

SECTION B.4. Taxation,

"~ (a) This Agreement and the Grant will be free from any
Vtaxation or fees imposed under laws in effect in Lesotho.

(b) To the extent that (1) any contractor, including any
consultingufirm, any personnel of such contractor financed under the
Orant, and any property or transaction relating to such contracts,
contractors or personnel and (2) any commodity procurement transaction
financed under the Grant, are not exempt from identifiable taxes, tariffs,
~ duties or other. levies imposed under laws in effect in the territory
of the Grantee, the Grantee will, as and to the extent provided in and
" pursuant to Project Implementation Letters, pay or reimburse the same

‘'with funds other than those provided under the Grant.

SECTION B.5. Reports, Records, Inspections, Audit, The

Grantee will:
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(a) furnish A.I.D. such information and reports relating to the
Proiect and to this Agreement as A.I.D, may reasonably request,

(b) ma1nta1n ‘or cause to be maintained, in accordance with
generally/aécepted accounting principles and practices consistently
.applied;‘books and . records relating to the Project and to this Agreement,
adequate to show, without limitation, the receipt and use of goods
-and services acquired under the Grant. Such books and records will be
audited regﬁlarly, in accordance with generally accepted auditing
.standards, and maintained for three years after the date of the last
disbursement by A.I,D.; such books and records will also be adequate
to ‘sho¥ the nature‘and extent of solicitation of prospective suppliers
of goods and'services acquired, the basis of award of contracts and'
others, and the overall progress of the Preject toward completion;
and |

(c) afford authorized representatives of a Party the opportunity
at all reasonable times to inspect the Project, the utilization of
goods and services financed by such Party, and books, records and
other documents'relating to the Project and the Grant,

| SECTION B.6. Completeness of Information. The Grantee confirms:

(a) that the facts and circumstances of which it has informed A.I.D.,
or caused A.I;D. to be informed, in the course of reaching agreement
with A,I.D. on the Grant, are accurate and complete, and include all
facts and circumstances that might materially affect the Project and

the distharge of responsibilities under this Agreement;

1}0



B-5

(b) that it will inform A.I,D, in timely fashion of any subséquent
facts.and circumstances that might materially affect, or that it is‘
rcasonable to believe might so affect, the Project or the discharge
of responsibilities under this Agreement.

SECTION B.7. Other Payments,

Grantée affirms that no payments have been or will be received by N
any.official of the Grantee in connection with the procurement of.goods
or services financed under the Grant, except as fees, taxes, or similar
ﬁaYments legally established in the country of the Grantee, |

SECTION B.8, Information and Marking, The Grantee will give

appropriate'publicity to the Grant and the Project as a program
to which' the United States has contributed, identify the Project
site, and mark goods financed by A.I.D., as described in Proiect

Implementation: Letters,

ARTICIE C,

Procurement Provisions

'SECTION C.l. Special Rules, (a) the source and origin of ocean
and qu shipping will be deemed to be the ocean vessel's or aircraft's
éo@ntry of registry at the time of shipment.

| (b). Premiums for marine insurance placed in the territory of the
Grantee yill be.deemed,an eligiblg Foreign Exchange Cost, if otherwise
eligible under Sectioﬁ C.7(a).
:(c) “Any motofAvehicleéifingnced under the Grant will be of the Unite

States manufacture, except as A,I

*U. may otherwige

N\
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agrée , _‘in writing.

(d) Transportatlon Dy air, tinanced under the Grant, of property
for pcrsons (and the1r personal effects) will be on carriers holding
Unltcd States certification, to the extent serv1ce by such carriers
is avallable. | Details on this requirement»will be described in a
Project Implementation Letter,

| SECTION C.2, Eligibilitx Date. -No_goods or services may be
financed'under the Grant which are ‘procured pursuant to orders for
contracts firmly placed or entered into priorvto the date of this
‘Agréement, except as the Parti -~ may otherwise agree in writing..

E _SECTION C.3. Plans, Specifications, and Contracts. In order for

there to be mutual agreement on the following matters, and except

asfthefParties may otherwise agree in writing:
(a) The Grantee will furnish to A.I.D. upon preparation,

(1) any plans, specifications, procurement or

construction schedules, contracts, ¢. other documentation
relating to goods or services to be financed under the
Grant, including documentation relating to the pre-
qualification and selection of contractors and to the
solicitation of bids and proposals. Material modifications
in such documentation will likewise be furnished A.I.D,

on preparation;
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“(2) -such documentation will also be furnished to A.I.D.,
 ‘hpon preparation, relating to any goods or services which,
?}fhough not financed under the Grant, are deemed by A.I.D.
" "to be of major importance to the Project. Aspects of

the Project involving matters under this subsection (a)(2)
will be identified in Project Implementation Letters;

- (b) Documents related to the prequalification of contractors,
‘and to the solicitation of bids or proposals for goods and
services financed under the Grant will be approved by A.I.D.
in writing prior to their issuance, and their terms will
~include United States standards and meaéurements;

(c) Contracts and contractors financed under the Grant for

engineering and other professional services, for construction

services, and for such other services, equipment or materials
as may be specified in Project Implementation Letters, will
be approved by A.I.D. in writing prior to execution of the .
‘contract, Material modifications in such contracts will
also be approved by A.I.D. in writing prior to execution;

and

(d) Consulting firms used by the Grantee for the Project

but not financed under the Grant, the scope of theit services
and such of their personnel assigned to the Project as

A.I.D. may specify, and construction contractors used by the
Grantee for the Project but not financed under the Grant,
shall be acceptable to A.I.D. |



B-8

SECTION 0.4. Reasonable Price. No more than reasonable prices Wlll
' or
be paid for any goods or services financed, in whole/in part, under

‘the Grant. Such 1tems will be procured on fair and, to the maimum

extent practicable, on a compet . tive basis, "

SECTIONAC.S. otification to Potential Sugglier o To permit

,gll Uhitedetatesdfirms to have the opportunity to participate in'.
'furnishing goods and services to be financed under the Grant, the
.rantee will furnish A.I.D. such information with regard thereto,
Project .
: and-ap such times{yas A.I.D. may request in/Implementation Letters,
SECTION C.6. 5Shipging. (a) Goods which are to be transported
to. the territory of the Grantee may not be financed under the Grant
.1f transported either: (1) on an ocean vessel or aircraft under the
flag of a country which is not included in A.I.D, Geographic'Code 935
7as in effect at ‘the time of shipment, or (2) on an ocean vessel
which A.I.D., by written notice to the Grantee has designated as
_1ne11gible, (3) under an ocean or air.charter which hac nat ramadwad

. prl or A.I . Do’ approval .

- (b) Costs of ocean or air transportation (of goods or persons)
and~re1ated delivery services may not be financed under the Grant, if
such goods or services are carried (1) on an ocean vessel under the
‘fiag of a country not, at the time of shipment, identified udner the
péragraph of the Agreement entitled "Procurement Source: Foreign

Ekchnngc’Costs;"_wiphout,prior“vritten‘A.IgD.Aapprova15 or (2)


http:SECTION.C.5o

respect to marine insurance, disbursements pursuant to Section 7.1l. will
be used exclusively to finance the costs of goods and services required
for the Project having their source and origin in the United States

(Code 600 of the A.I.D. Geographic Code Book as in effect at the time
orders placed or contracts entered into for such goods and services)
("Foreign Exchange Costs"). Exceptions to this gencral procurement
requirement are as follows:

(1) construction services and equipment repair and maintenance
services may have as their source and origin firms which may be designated
as "Free World Firms" as this term is defined in A.I.D. regulations;

(ii) procurement of construction materials may have their
source and origin in countries included in A.I.D. Geograbhic Code 935
in effect at the time orders7;;aced or contracts are entered into for such
materials;

(iii) notwithstanding Section C.1l. éf the Project Orant Standard
Provisions Annex, the three project vehicles procured for the Project
may have their source and origin in countries included in A.I.D.
Geographic Code 935 as in effect at the time orﬂers are placed or contracts

entered into for these vehicles.,

SECTION 6.2. Local Currency Costs, Disbursements pursuant to Section

7.2. will be used exclusively to finance the costs of goods and services
required for the Project having their source and, except as A.I.D.

may otherwise agree in writing, their origin in Lesotho ("Local Currency
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compct1t1ve rate, and (2) claims thereunder are payable in the
currency 1n which such goods were financed or any freely convertible
currency. If the Grantee (or government ' of Grantee), by statue,
decree, rule, regulation, or practice discriminates with respect
insurance
to A; I D.~financed Procurement against any/marine company authorized
to do business in any State of the United States, then all goods
shipped to: the territory of the Grantee financed by A.I.D.
hereunder Wlll be 1nsured against. marine risks and such insurance

Wlll bc placed in the United States with a company or companies

authorized to do a marine insurance in a State of the lnited Statac

(b) Except as A I.D. may otherwise agree in writing, the Crantee
_'w111 1nsure, or cause to be insured, gocds financed under the Grant
.1mported fcr the PrOJect against risks 1nc1dent to their transit

to the point of their use in the Preject; such insurance will be
‘issued on terms and conditions. consiStent with sound commercial
‘»practice and Wlll insure the full value of the goods. Any indemnification
}received by the Grantee under such insurance Wlll be used to replace

. or repair any material damage or any loss of the goods insured or

will be used to reimburse the Crantee for the replacement or repair

of such goods,  Any such replacement W111 be of source and origin

of countries listed in A,I,D, Geographic Code 935 as in effect at the

t1me of renlacement, -and exceut as ‘the Parties may agree in writing

LUD
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will be otherwise subject to the provisions of ‘the Agreement,

SEGTION U.B. U.S, Government-owned Excess Property. The

Cranteé agrees that wherever practicable United States-owned excess
pcrsonal property, in lieu of new items flnanced under the Grant,
should be’ ut1llzed Funds under the Grant may be used to finance

 the,costs.of“obtaining such property for the Project,

ARTICLE D,

Termination: Remedies,
-—-“—'“

- SECTION D.1. Termination. Either Party may terminate this
Agreemcnt by‘giving the other.Party 30 days written notice,
iTefﬁinafion of this'Agreement will terminate any obligations of the
vParfies to pfdvideﬁfinancial or other resources to the Project pufsuant
téAthis Agreement, except'for'payments vhich they are committed to make
pursuant to non-cancellable commitments entered into with third pafties.
prior to the termination of this Agreement.l In addition, upon such
termination A.I.D. may, at A.I.D.'s expense, direct that title to goods
financed under the.Grant be transferred to A.I,D. if the goods are
from a sogrcé outside Grantee's country, are in a deliverable state

hndﬁhéveinotvbgen off-loaded in ports of entry of Grantee's country,
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'SECTION‘D.Z;:;Rcfunds. (a) In the case of any disbursement which is
nqt‘supported:by valid documentation in accordance with this Agreement,
or which is not‘madé or used in accordance with this Agreement, or which
was for goods-or.services not used in accordance with this Agreement,
A.I.D., nptﬁithstahding the availability or exercise of any other
rcmcdiéé under this Agreement, may require the Grantee to refund the
amoiint of such;disbursement in U.S. Dollars to A.I.D. within sixty days

»af;er‘réqéipt;of'a request. therefor,

(b) .If the failure of Grantee to comply with any of its obligations
»undcr_this Agreemenf has the result that goods or services finamced
under the Crant are not used effectively in accordance with this
‘Agrccﬁent, A.I.D. may require the Grantee_t§ refund all or any part
§fﬂthe amount of the disbhfsemeﬁts under this Agreement for such
~goods or services in U.S. Dollars to A.I.D, within sixty days after

Arcccipﬁ-of a request therefor,

(c) The right under subsection (a) or (b) to require a refund
of a disbursement will continue, notwithstanding any other provision
of‘this'Agreementg for three years from the date of the last disbursement

‘under: this Agreement,

(d). (1) Any refund under subsection (a) or (b) or (2) any refund
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to AT, D. from contrator, ‘supplier, bank or other third party with
Srcspcct to goods or _services financed under the Grant, which refund
relatep to an-unreasonable price for or erronecus invoicing of goods
7Bf;§er§ices;'df to:goods that did not conform to specifications, or to
_scrviccs‘that were inadequate, will (A) be made avaiiable first for
‘the cost of goods and services required for the Project, to the extent
5.Just1flcd and (B) the remalnder, if any, will be applied to reduce

the’ amount of the Grant,

(e); Any interest or other earnings on Grant funds disbursed
by A;I.D. to the Grantee under this Agreement prior to the authorizea
use; of such funds for the PrOJect will be returned to A.I.D. in

U S. Dollars by the Grantee.

SECTION D.3. Nonwaiver Remedies, No delays in exercising any
right or remedy accruing to a Party in connection with its financing
under this Agreement will be construed as a waiver of such right or

’ remedy .

SECTION D.4."Assigggen « - The Grantee'agrees, upon request, to
,exqcpté;an assignmeht to A.I.D. of any cause of action which may

accrue to the Crantee in connection with or arising out of the
contractual performance or breach of performance by a party to a direct

_U.S,inpllar cbnt:act with A.I.D, financed in whole or in part out of

I/\C\



funds -granted by’ A.I.D, .under ‘this Agreement.
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