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AGENCY FOR INTERNATIONAL DEVELOPMENT
\ WASHINGTON, D.C. 20823

ACTION MEMORANDUM FOR THE ACTING ASSISTANT ADMINISTRATOR FOR
AFRICA

SUBJECT: The cg“ &{v01re Economic Support Program (CIESP),
Qs %681-K-60lsand 681-K-601A.

I. Problem

Your approval is requested for a grant of $7.0 million from the
ESF account to the Government of the Cote d'Ivoire (GOCI) to
implement an econdmic support program as described below. The
planned obligation for FY 90 is $7.0 million.

II. Discussion

A, Background

The Government of the Cote d'Ivoire's efforts at economic
stabilization involve reforms in a number of areas including
taxation, reducing the public sector wage bill, consolidation
of the GOCI budget and reform of coffee and cocoa marketing.
The expected impact of the stabilization effort is three-fold:
(1) the GOCI will increase its revenues; (2) reduce
expenditures and; (3) reduce the cost of domestic inputs.
Increased revenues and lower expenditures will result in a
narrowing of the GOCI budget deficit. Lower input costs will
improve the competitiveness of Ivoirian products on world
markets and help close the current account deficit. These
attempts to restore internal equilibrium with regard to the
fiscal deficit, and external equilibrium in the balance of
payments are preconditions to the eventual resumption of
economic ygrowth.

A,I.D. does not have an operational country strateqy for the
Cote d'Ivoire. Thus, U.S. economic assistance to the Cote
d'Ivoire during the past decade has been very limited.
However, this activi y, the Cote d'Ivoire Economic Support
Program (CIESP) is in line with the recommendations prescribed
by the community of donors and the urzgent need to close the
balance of payments gap.

The most immediate requirement under the I.M.F. Stand-By ,
Arrangement scenario for the Cote d'Ivoire's return to economic
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health is the need to address the severity of the external debt
situation and reduce the large GOCI budget.

Thus, the most appropriate use of assistance resources for
economic stabilization at this time is to help the GOCI meet
its balance of payments obligation. To this end, the Cote
d'Ivoire has enlisted the aid of a senior and respected member
of the West African Central Bank (BCEAO) Board of Directors,
Governor A.D. Ouattara. In addition to having established an
excellent rapport with I.M.F. representatives on Cote
d'Ivoire's behalf, Mr. Ouattara is well known to the U.S.
Mission for his professionalism, integrity, and commitment to
rejuvenating the Cote d'Ivoire economy. To the extent that
GOCI reform efforts are successful, much of the credit will go
to Mr. Ouattara who enjoys the confidence of the IFIs, the
donor community, and Cote d'Ivoire's President Houphouet
Boigny. As part of President Boigny's mandate to Mr. Ouattara,
the latter enjoys considerable influence over the Ministry of
Finance decision making process, and we believe he will be an
important factor in the successful implementation of an
economic reform program.

B. Project Description

Essentially, the project provides some modest but important
near term cash flow relief for the GOCI as the country fulfills
its firm commitment to reduce government budgetary
expenditures, broaden its tax base, and realize greater export
profitability through a reduction in input costs.

A cash transfer in the amount of $7 million will be made to the
Government of the Cote d'Ivoire in support of the GOCI's
program of economic stabilization. This cash transfer
constitutes the U.S. bilateral contribution to the Cote
d'Ivoire's exceptional financing requirements under the I.M.F.
Stand-By Arrangement for 1990. It is part of the multi-donor
effort to increase the feasibility of the Cote d'Ivoire
successfully implementing stabilization measures to restore
equilibrium in the balance of payments and domestically, and
allow a resumption of sustainable economic growth.

Under the proposed terms of the CIESP, the transfer of funds
will be made in one tranche of $7.0 million. However, the
actual disbursement of funds will be subject to the review and
approval by A.I.D. of the GOCI list of proposed debt service
payments. In order of priority, approved payments will be for
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U.S. Government loans, commercial loans guaranteed by the U.S.
Government, and loans to multilateral institutions.

C. Financial Plan

l. Financial Summary

The Life-of-Project funding will be $7.0 million. The funds
will be 100% obligated in FY 90.

2. Funding Mechanism

The program assistance authorization will be for $7.0 million
from the ESF account.

D. Committee Action and Findings

The July 19, 1990 ECPR considered a proposal to establish grant
agreement conditionalities, in addition to the standard ones,
given the seven million dollar funding level being considered.
The Committee, however, deemed it inadvisable to elicit other
conditions precedent since the program is already targeted on
economic stabilization, a precondition to the eventual
resumption of economic growth in Cote 4d'Ivoire.

The Committee considered the issue of local currency generation
through the proposed cash transfer program and the
establishment therefrom of a trust fund account to meet
REDSO/WCA operating expenses. However, GC/AFR advised that
restrictions prohibit the setting up of ESF-funded operating
expense trust fund accounts in countries which are members of
the West African Monetary Union (WAMU). The Cote d'Ivoire is a
WAMU member.

Finally, the Committee considered the issue regarding the
rigidity of the cash transfer program insofar as all funds are
reserved for debt service payments and are not therefore
available for addressing other pressing GOCI budgetary
problems. It was, however, pointed out that the decision to
consider a quick disbursing cash transfer program was based on
the consensus among the community of donors on the need to
address the external debt crisis facing the GOCI. 1In addition,
the limited A.I.D. staffing in the Cote d'Ivoire is
insufficient for the proper monitoring of additional A.I.D.
activities in the Cote d'Ivoire, thereby making it infeasible
to consider any activity that is more labor intensive than the
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proposed cash transfer (versus projectized assistance or other
types of projects or programs). The present ESF cash transfer
option avoids the necessity of devoting a considerable level of
personnel resources to either project monitoring or tracking of
the local currency funds process. In other program modes,
where resources would be more difficult to account for, more
complex and costly procedures would be required to avoid waste,
mismanagement and similar risks.

1. Technical and Socio-Economic Soundness - Appropriate and
adequate analysis has been done to assure the socio-economic
acceptability and technical soundness of the proposed proygram.

2. Human Rights - No human rights clearance is required for
this progran.

3. Initial Environmental Examination (IEE) - A categorical
exclusion based on Sections 22 CFR 216.2(c)(1)(i),
216.2(c)(1)(ii), and/or 216.2(c)(2)(vi) was concurred with by
the Bureau Environmental Officer on July 11, 1990 and is
included in the PAAD,

4. Payment Verification - Appropriate payment verification
measures have been included.

5. Implementation Plan - The implementation plan for this
program is realistic and establishes a reasonable timeframe for
carrying out the proposed activities.

6. 611 (a) Requirements - The requirements of 611(a) have been
met.,

7. Conditionality - The PAAD agreement will contain the usual
conditions precedent regarding a legal opinion, specimen
signatures, separate bank account for the funds, etc., as well
as appropriate covenants. A specific condition precedent will
require the GOCI to furnish to A.I.D. a list of proposed debt
payments.

IIT. Waivers: No waivers are anticipated at the present time.

IV, Congressional Notification: A Congressional Notification
was prepared and sent to the Hill on July 26, 1990 and expired
without objection on August 10, 1990.
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Recommendation: That you sign the PAAD facesheet, thereby
authorizing ESF program financing of up to $7.0 million for the
Cote d'Ivoire Economic Support Program (681-0002; 681-K~601),
to be provided as cash transfer assistance.

Attachment: PAAD
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Cote d'Ivoire Economic Support Program
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I. Executive Summary
A. Amount and Purpose

A cash transfer in the amount of 7 million dollars ($7,000,000)
will be made to the Government of the Cote d'Ivoire (GOCI) to
finance debt service payments in support of the GOCI's efforts
at economic stabilization. This cash transfer constitutes the
principal U.S. bilateral contribution to the Cote d'Ivoire's
exceptional financing requirements under the IMF Stand-By
Arrangement for 1990. It is part of the multi-donor effort to
increase the feasibility of the Cote d'lIvoire successfully
implementing stabilization measures to restore equilibrium
internationally and domestically and allow a resumption of
sustainable economic growth.

B. Policy Reforms and Expected Impact

The GOCI has entered into a Stand-By Arrangement with the
International Monetary Fund for tk:2 purpose of stabilizing its
domestic economy. The cash transfer will not include any
conditicns tor policy reform separate from those of complying
with the IMF Stand-By Arrangement and is simply intended to
facilitate implementation of the Cote d'Ivoire's efforts at
economic stapilization. Under the terms of the Stand-By
Arrangement, the GOCI will pursue reforms in a number of areas
including taxation, reducing the public sector wage bill,
consolidation of the GOCI budget and reform of coffee and cocoa
marketing.

The expected impiact of the efforts at economic stabilization is
three-fold: The GOCI will increase its revenues and reduce its
expenditures, including the cost of domestic inputs. Increased
revenues and lower expenditures will result in the narrowing of
the GOCI budget deficit, while lower input costs will improve
the competitiveness of Ivoirian products on world mz2ikets,
thereby helping to :lose the current account deficit. The
restoration of internal and external equilibria is a
precondition to the eventual resumption of economic growth.

C. Program Mechanism

The severity of the external debt situation and the need for
refinancing (and new money) are the most immediate requirements
under the Stand-By Arrangement scenario for the country's
return to economic health. Solutions which bring



debt-servicing capacity more in line with debt-servicing
obligations are being sought. The most appropriate use of
assistance resources for economic stabilization at this time,
therefore, is to help the GOCI meet its debt servicing
obligations. Candidate loans for this purpose, in order of
priority, are the following types of loans:

- United States Government loans
- Commercial loans guaranteed by the U.S. Government
- Loans of multilateral institutions

Debt service payments will be made only on United States
Government loans unless the total payments coming due within
the three months following satisfaction of conditions precedent
to disbursement are less than seven million dollars. Any funds
remaining after servicing U.S. Government loans and U.S.
Government guaranteed loans will be applied to debt servicing
for loans of multilateral institutions coming due in the same
three month period following the satisfaction of conditions
precedent to disbursement.

D. Dollar Uses

The $7 million cash transfer is provided to the GOCI to help
meet its debt servicing obligations and facilitate
implementction of its economic stabilization efforts.
Disbursemen' of the $7 million cash transfer in one tranche
will be subject to the COCI providing a list of proposed debt
service payments for A.I.D. review and approval.

E. Local Currency Uses

No local currency will be deposited.

II., Background
A. Macro-Economic Framework
1. Macro-Economic Conditions and Grewth Prospects

Until the level c¢f export earnings stagnated in the eighties
and then dropped precipitously in 1987 and 1988, the Cote
d'Ivoire had been held up as a model of sustainable growth and
development. It achieved an annual growth rate of per capita
GNP of 4.5 percent from 1965 to 1973, slowed to a still quite



respectable 1.2 percent from 1973 to 1980, and then entered an
extremely difficult period from 1980 to 1987 during which time
per capita GNP fell by 3.0 percent per year. Until the 1980's,
industrial growth exceeded 12 percent annually. Industry grew
from 19% of GDP in 1965 to 25% of GDP by 1987. More than in
other middle-income African economies, agriculture expanded
rapidly and diversified, accounting fo. over a third of GDP
through the eighties. The agricultural sector provided
employment for nearly two-thirds of the labor force.

Production of coffee, cocoa, maize, rice, coconuts, seed cotton
and sugar all expanded rapidly.

Rigidities in the economic structure, in particular heavy
dependence on export earnings from coffee and cocoa, and too
large a public enterprise sector, became evident in the
eighties when the Cote d'Ivoire failed to adjust to adverse
external developments. Faced with a deterioration in its terms
of trade in the late seventies and early eighties, the Cote
d'Ivoire increased its external borrowing on commercial terms
rather than make a serious attempt tc reduce its fiscal
deficits and address its structural problems. A further
significant deterioration of its terms of trade between 1986
and 1989 (the real prices of cocoa and coffee fell to their
lowest level in thirty years) combined with the inadequate
adjustment measures of the first half of the decade have now
made it necessary for the Cote d'Ivoire to adjust rapidly and
profoundly.

Gross Domestic Product (GDP) fell by 1.6% in 1987, 2.0% in 1988
and 1.2% in 1989. The Cote d'Ivoire's growth prospects are for
further declines of 5.0% in 1990 and 1.0% in 1991. Growth will
only recover following significant retrenchment and
stabilization. Cocoa and coffee prices are expected to remain
low for the next several years and to recover only slowly
thereafter. Therefore, in the short term, the Cote d'Ivoire
has no alternative but to reduce imports and reduce public
expenditures. This has negative but unavoidable short-term
consequences for growth given the high debt-service payments
which Cote d'Ivoire accrued over the past decade plus the
substantial arrears to suppliers which it has built up
recently. Under the IMF Stand-By Arrangement, GDP is expected
to resume positive growth in 1992, and reach a sustainable 4
percent annual rate in 1995. The Cote d'Ivoire's immediate
economic problem is to reduce the fiscal and balance of
payments deficits which have grown to unsustainable
proportions. Failure to do so will not only result in further
deterioration in the economy, it may also compromise long-term
growth,

[



2., Balance of Payments

The current account deficit increased from 3.9 percent of GDP
in 1986 to 6.9 percent in 1987 to 13.2 percent in 1988 and
declined only slightly to 10.6 percent instead of a projected
9.1 percent in 1989. The current account deficit is expected
to worsen in 1990 before it begins to decline in 1991, slowly
reducing the deficit to 6.4 percent by 1995. A faster
reduction in this deficit would require deeper cuts in imports
which would make it impossible to achieve the modest growth
targets of the stabilization program.

Reduction of the current account deficit also depends upon
robust export growth. The value of exports is projected to
increase from 34.5% of GDP in 1990 to 47.7% of GDP in 1995.
Export growth rates are supposed to reach 12% in 1991 and 8% or
9% in the following four years. Ia turn, this robust growth
depends upon restoring the competitiveness of the economy in
order to diversify exports. Thus, measures to reduce domestic
factor costs (in the absence of devaluation as a policy
alternative) will be important to achieving this level of
export growth.

Financing the balance of payments deficit will require a
further buildup of external debt. Total outstanding public and
publicly guaranteed debt will increase from 106% of GDP in 1989
to 150% of GDP in 1992 and remain roughly at this level through
1995 (152%). The debt service, after rising to 63.7% of
exports of goods and factor services, will decline to about 50%
in 1993 and 1994.

3. Fiscal Deficit

The central government deficit ballooned from 1.3 percent of
GDP in 1986 to 7.0 percent in 1987 to 13.6 percent in 1988 and
continued its ascent to 16.1 percent rather than a targetted
12.4 percent in 1989. Reduction of this massive deficit will
require a series of measures to increase tax revenues and to
reduce public expenditures. Tax revenues fell to a low of
23.7% of GDP in 1989 and must be brought quickly back up to
over 29% of GDP in 1991 and continue to rise to over 32% of GDP
by 1993. Expenditures reached a peak of 40.5% of GDP in 1988
and fell only slightly tc 39.8% of GDP in 1989. They must be
brought down to less than 37% of GDP by 1991 and rise modestly
thereafter to slightly greater than 37%. Given the projected
declines in GDP, both the revenue enhancing and expenditure
reducing measures will require extraordinary effort to achieve.

b



4, Exceptional Financing Requirements

Based on IMF medium-term forecasts, Cote d'Ivoire will continue
to require exceptional financing over the next four to five
years and beyond. Table 4 in the statistical annex shows the
principal components of the external accounts and the financing
gap which is labelled "Residual gross financing requirement."

Exceptional financing requirements total $1.7 billion in 1990
and average $1.6 billion per year for 1991 through 1993, Most
of the exceptional financing requirements will be met through
public and private debt rescheduling, but there will remain a
significant financing gap nonetheless. Assuming rescheduling
of all principal and interest for debt contracted prior to the
contract cut-off date of July 1, 1983, there will remain gaps
of nearly $950 million in 1990, and $650 million per year for
1991, 1992 and 1993. This scenario assumes new lending as well
which will raise the total outstanding public and publicly
guaranteed debt from 106% of GDP in 1989 to 150% of GDP in 1992
and remaining at this level through 1995 (152%). Private debt
will surpass 45% of GDP in 1990 and remain at this level
through 1993 before declining slightly to 41.9% of GDP in 1995.

B. Policy Framework

A.I.D. has not developed a country strategy for the Cote
d'Ivoire. Thus, while staff is aware of numerous areas in
which policies could be improved, there has been no analysis of
which policies are the most constraining for the achievement of
sustainable economic growth. Given the Cote d'lIvoire's urgent
need for assistance, we have chosen to support the GOCI's own
efforts at economic stabilization, which have been designed in
coordination with the IMF.

C. A.I.D. Assistance Rationale

The choice of providing assistance via a cash transfer mode,
using ESF, reflects the decision of State Department and A.I.D.
policy makers on how best to fulfill the U.S. Government
commitment to the GOCI in support of the latter's economic
revitalization efforts during the period 1989-1991.

The U.S. does not have a bilateral aid strategy for the GOCI.
Until recently, our bilateral program in the country was a very
small one. As a result, there has not been a need for a
separate i.e., bilateral mission or the adoption of a more

detailed strategy.
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Given the serious economic problems with which the Cote
d'Ivoire is trying to grapple, the U.S. Government wants to be
supportive of GOCI's efforts to revive its economy. One
acceptable approach to helping the GOCI is to reduce its
present budgetary gap. The proposed assistance contributes to
that end as it offsets up to seven million dollars in foreign
exchange expenditures that the COCI would normally have to
spend on debt service payments.

Since the intention of this program is that funds be disbursed
quickly, the dollars will be placed into an account established
and monitored within the United States.

D. Other Donor Assistance

External financing from multilateral and bilateral donors was
pL..ided as projected in 1989. Disbursements of exceptional
multilateral and bilateral assistance equalled 70 billion CFA
francs in 1989 or about $230 million. The estimated
disbursements through March amount to only 15 billion CFA
francs, however, while the program calls for 272 billion CFA
francs or about $900 million through December 1990. The IMF
has included U.S. disbursements of $7 million as a part of this
total of exceptional assistance for calendar year 1990 from
both bilateral and multilateral sources.

In addition to exceptional financing, Paris Club restructurlng
of bilateral debt and payments arrears has been arranged
through April 30, 1991. Discussions with commercial banks for
the restructuring of commercial debt payments are underway.

III. Program Description
A, The Problem

Faced with record low prices for its principal commodity
exports, coffee and cocoa, the Cote d'Ivoire faces an
increasingly severe financial and economic crisis which has
already reduced the standard of living of Ivoirians. The
crisis has revealed the inefficiencies of a large parastatal
sector and other structural weaknesses which must be corrected
in order for economic growth to resume in a sustainable
manner. However, the severity of the crisis is such that the
Cote d'Ivoire must first stabilize its economy, reducing its
large budget and balance of payments deficits. It will do so,
in part, under a Stand-By Arrangement with the International

Monetary Fund.



The GOCI is currently implementing an economic stabilization
program under an IMF Stand-By Arrangement for the period
November 20, 1989 to April 20, 1991. The GOCI was not in
compliance with this program during the first five months of
1990 since it was unable to meet the financial objectives of
the program for end-December 1989 and end-March 1990. This was
due to unforeseen further deterioration in the markets for
coffee and cocoa which reduced export revenues, slowed domestic
economic activity and reduced government revenues. In
response, measures were taken to strengthen the stabilization
program which permit the GOCI to continue the existing Stand-By
Arrangement. The GOCI also intends to request both a purchase
under the compensatory financing facility and a three-year
arrangement under the extended Fund facility.

B. Purpose and Content

The A.I.D. program will consist of a seven million dollar cash
transfer to the GOCI. This constitutes the U.S. contribution
to the approximately nine hundred million dollars ($900
million) in exceptional financing requirements identified by
the IMF for the economic stabilization program under their
Stand-By Arrangement. This cash transfer will be reserved
exclusively for debt service payments.

C. Impact

The cash transfer is, simply, the U.S. contribution to the
exceptional financing requirements for 1990 under the IMF
Stand-By Arrangement. Its impact, therefore, will not be
independent of the effects of the GOCI's efforts at economic
stabilization.

The expected impact of the stabilization efforts is

three-fold: the GOCI will increase its revenues and reduce its
expenditures, including the cost of domestic inputs. Increased
revenues and lower expenditures will result in the narrowing of
the GOCI budget deficit, while lower input costs will improve
the competitiveness of Ivoirian products on world markets,
thereby helping close the current account deficit. The
restoration of internal and external equilibria is a
precondition to the eventual resumption of economic growth.



D. Budget Support and Balance of Payments Implications

The cash transfer provides both budget support and balance of
payments support. By providing seven million dollars in debt
service payments, the transfer either frees up the equivalent
of seven million dollars in budget resources which can be
devoted to other uses or reduces the budgetary deficit. It
also frees up seven million dollars in foreign exchange which
can be used to meet import requirements rather than be devoted
to debt service.

If exceptional financing is provided by multilateral
institutions and friendly countries in the amounts planned
under the Stand-By Arrangement, the provision of $7 million to
reduce debt service will permit the GOCI to devote its
resources to financing needed imports. If less than planned
exceptional financing were forthcoming, the U.S. contribution
of seven million dollars would still help the CGOCI avoid
increasing further its arrears to domestic and foreign
suppliers and creditors.

Most of the exceptional financing requirements of the IMF
Stand-By Arrangement will be met through public and private
debt rescheduling, but there will remain a significant
financing gap nonetheless. Assuming rescheduling of all
principal and interest for debt contracted prior to the
contract cut-off date of July 1, 1983, there will remain gaps
of nearly $900 million in 1990, and $220 million for 1991-92
combined. This scenario assumes new lending as well which will
raise the total outstanding public and publicly guaranteed debt
from 97% of GDP in 1989 to 124% of GDP in 1992 before it begins
to decline.

E. Implementation and Management Procedures

Preparation and negotiation of the Program Agreement with the
OCI will be managed by the Director, REDSO/WCA. His office
will be responsible for verifying that the conditions precedent
to disbursement have been met and for approving the debt
service payments to be made with the cash transfer resources.

F. Disbursement Mechanism

Congress, since the FY 87 Continuing Resolution, has required
that A.I.D. assistance provided through the ESF cash transfer
mode be placed by the recipient country into a separate account
and not commingled with other funds. The current
Appropriations Act, in both the section providing ESF
appropriations as well as in Section 592 (b) continues the
requirement for separate, non-commingled accounts.



Cote d'Ivoire is a member of the West African Monetary Union
(WAMU) and, under the rules of the WAMU "central bank" (known
as the BCEAO), is normally enjoined from establishing any
foreign currency accounts outside of BCEAO, thereby making it
impossible to meet the dollar tracking requirements. The
General Counsel issued an opinion on January 27, 1988, in
connection with a similar situation in Senegal (another WAMU
member country) to the effect that where a separate dollar
account could not be held by the recipient country, compliance
with the statute could be met by placing the BCEAO currency
(the CFAF) into a separate, non-commingled account and by
tracking the CFAF to specific uses in accordance with A.I.D.
guidelines for accountability for ESF cash transfers.

However, the Caisse Autonome d'Amortissement, an Ivoirian
Government agency established since 1959 to manage the
country's debt, has been empowered to maintain and operate
foreign currency accounts locally and/or abroad as an exception
to the BCEAO rules and has been doing so with Citibank and
other foreign correspondent banks for the past 15 years. Use
of the "Senegal" model disbursement mechanism will, therefore,
not be required for this cash transfer. The dollars disbursed
under this program will be placed into a separate,
non-commingled account and will be tracked pursuant to
statutory requirements and A.I.D. cash transfer policy guidance.

G. Dollar Uses

Para 5C of State 325792 of Oct. 24, 1987 entitled ESF Cash
Transfer Assistance - Amplified Policy Guidance states "In
certain instances where recipient country debt service is a
significant barrier to growth and development, or where
institutional arrangements may preclude the traceable use of
cash transfer dollars otherwise, cash transfer assistance may
be used to effect debt service payments." Both these
conditions apply to the Cote d'Ivoire as a member of the West
African Monetary Union (WAMU).

Candidate loans for the purpose of debt servicing are the
following loans incurred after the contract cut-off date of
July 1, 1982 (assuming it is not modified by the Paris Club).

- United States Government loans
- Commercial loans guaranteed by the U.S. Government“
- Loans of multilateral institutions

A
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Debt service payments will be made on United States Government
loans and commercial loans guaranteed by the U.S. Government
unless the total payments coming due within the three months
following satisfaction of all conditions precedent to
disbursement are less than seven million dollars. 1In that
event, the funds remaining after servicing U.S. Government
loans and U.S. Government guaranteed loans will be applied to
debt servicing for loans of multilateral institutions coming
due in the same three month period following the satisfaction
of all conditions precedent to disbursement.

H. Local Currency Uses

Because the assistance will be used for external debt
servicing, no local currency will be deposited. The option of
requesting the GOCI to deposit and budget an equivalent amount
of local currency was considered but rejected in order to avoid
any inflationary impact which additional budgetary resources
could create. 1In addition, because the limited A.I.D. staffing
in the Cote d'Iviore is insufficient for the proper monitoring
of more A.I.D. activities in Cote d'Ivoire, it was considered
to be unfeasible to undertake any activities that would be more
labor intensive than the proposed cash transfer.

In order to deal with the medium-term problem of restoring its
international competitiveness, the Cote d'Ivoire has embarked
upon a program to reduce aggregate demand and deflate the
economy. It has attempted to radically cut wages and
salaries. These cuts were vehemently protested by all those
affected by them even though the cuts were accompanied by the
promise of price cuts in a broad range of consumer goods and
industrial inputs. As a result, the GOCI had to rescind the
wage and salary cuts, but its revised approach still includes
real cuts in wages and salaries spread over a longer time
period. The purpose of these measures is to accomplish the
equivalence of a currency devaluation without changing the
nominal value of the CFA franc. (The CFA franc has been at a
fixed parity with the French franc of 50 to 1 for the past
forty years.) By reducing purchasing power and the internal
price level, the GOCI will make imports relatively more
expensive and export goods relatively cheaper on world
markets. In this way, the GOCI hopes to reverse the
disadvantage which has been created by the overvaluation of the
CFA franc (a contributing factor in the stagnation of Ivorian
export earnings during the eighties).
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I. Conditionality

In addition to the standard conditions precedent (legal
opinion, specimen of signatures, and designation of authorized
representatives), the following condition precedent will in
substance be included in the cash transfer agreement:

Prior to the disbursement of funds under this cash transfer
agreement, the GOCI will provide a list of debt service
payments to REDSO/WCA giving the payment due dates and amounts
due. REDSO/WCA will review the proposed debt service payments
for acceptability and notify the GOCI of its acceptance of the
proposed debt service payments.

J. Technical Assistance and Evaluation

There will be no technical assistance associated with this cash
transfer. With respect to evaluation, the Agency will monitor
IMF documents which report the results of the end-November
review under the Stand-By Arrangement to determine whether the
GOCI is achieving its objectives in the efforts at economic

stabilization,
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Initial Environmental Examination






Initial Environmental Examinatian

Country: | Cote d'Ivoire

Program Title: Cote d'Ivoire Economic Support Program:
Funding: $10.0 million (FY - 1990).

IEE Prepared hy: Robert Boncy, AFR/PD/CCW2 /%;//

Environmental Action Recommended:

Positive Determination
Negative Determination
Categorical Exclusion XXX

Program Description:

The Cote d'Ivoire Economic Support Program (CIESP) is designed
to support the Government of the Cote d'Ivoire's economic
stablization program. The CIESP, which will consist in a cash
transfer to finance debt service, constitutes the principal
U.S. bilateral contribution to the G.0.C.I.'s exceptional
financing requirements under the International Monetary Fund
Stand-By Arrangement for 1989 - 199],

Summary Findinge:

All of the activities to be undertaken under this program are
categorically excludable pursuant to the provisions of 22 CFR
216.2(c) (1) (1), 216.2(c)(1)(ii), and/or 216.2(c)(2)(vi). The
activities will not have an effect on the natural or physical
environment. On the basis of the ‘above, a categorical
exclusion is recommended.

Approval:
Africa Bureau «
Environmental Officer: John Gaudet

Approved: i

Disapproved:

Date: :éy/}/}/?ﬂ9

Clearance: -
\//‘"
GC/AFR: Pauline G. Johnson _/?5/~ ~

7
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ANNEX 2

Statutory Checklists






SC(1) - COUNTRY CHECKLIST

sted below are statutory criteria applicable

(A) FAA funds generally; (B)(1l) Development
sistance funds only; or (B)(2) the Economic
oport Fund only.

FY 1990 Appropriations Act

Sec., 569(b). Has the President No.
certified to the Congress that the
government of the recipient country is
failing to take adequate measures to
prevent narcotic drugs or other
controlled substances which are
cultivated, produced or processed
illicitly, in whole or in part, in such
country or transported through such
country, from being sold illegally
within the jurisdiction of such country,
to United States Government personnel
or their dependents or from entering
the United States unlawfu'lly?

EAA Sec. 481(h): FY 1990
Appropriations Act Sec. 269(b). (These No.
Provisions apply to assistance of any
kind provided by grant, sale, loan,
lease, credit, guaranty, or insurance,
except adssistance from the Chilgd
Survival Fund or relating to
international narcotics control,
disaster and refugee relief, narcotics
education and awareness, or the '
Provision of food or medicine.) I1f the
recipient is a "major illicit drug
producing country" (defined as a
country producing during a fiscal year
at least five metric tons of opium or
500 metric tons of coca Oor marijuana)

Oor a "major drug-transit country"
(defined as a country that is a
significant direct source of illicit
drugs significantly affecting the
United States, threcugh which such drugs

B-1 -
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are transported, or through which
significant sumé of drug-related
profits are laundered with the
knowledge or complicity of the
government): “(a) Does the country have
in place a bilateral narcotics
agreement with the United States, or a
multilateral narcotics agreement? and
(b) Has the President in the March 1
International Narcotics Control
Strategy Report (INSCR) determined and
certified to the Congress (without
Congressional enactment, within 45 days
of continuous session, of 2 resolution
disapproving such a certification), or
has the President determined and
certified to the Congress on any other
date (with enactment by Congress of a
resolution approving such
certification), that (1) during the
previous year the country has
cooperated fully with the l'nited States
or taken adequate steps on its own to
satisfy the goals agreed to in a
bilateral narcotics agreement with the
United States or in a multilateral
agreement, to prevent illicit drugs
produced or processed in or transported
through such country from being
transported into the United States, to
prevent and punish drug profit
laundering in the country, and to
prevent and punish bribery and other
forms of public corruption which
facilitate production or shipment of
illicit drugs or disccocurage prosecution
of such acts, cor that (2) the vital ‘

national interests of the United States

require the provision of such
assistance?

1986 Drug Act Sec. 2013. (This section
applies to the same cateqories of
assistance subject te the restrictions
in FAA Sec. 481(h), above.) If
recipient country is a “major illicit
drug producing country” or “majeor
drug-transit country” (as Zefined for
the purpose of F~A Sec 4R1(h)), has the
President submitted a2 repcr* to

B-2



Congress listing such country as one:
(a) which, as a gqtter of government
policy, encourages or facilitates the
production  or distribution of illicit
drugs; (b) in which any senior official
of the government engages in,
encourages, or facilitates the
production or distribution of illegal
drugs; (c¢) in which any member of a
U.S. Government agency has suffered or
been threatened with violence inflicted
by or with the complicity of any
government officer; or (d) which fails
to provide reasonable cooperation to
lawful activities of U.S. drug
enforcement agents, unless the
President has provided the required
certification to Congress pertaining to
U.S. national interests and the drug
control and criminal prosecution
efforts of that country?

EAA Sec, 620(c). If assistance is to a No.

government, is the government indebted
to any U.S. citizen for goods or
services furnished or ordered where:
(a) such citizen has exhausted
available legal remedies, (b) the debt
is not 'denied or contested by such
government, or (c) the indebtedness
arises under an unconditional guaranty
of payment given by such government or
controlled entity?

FAA Sec. 620(e)(l). 1If assistance is No.
to a government, has it (including any
government agencies or subdivisions)
taken any action which has the effect
of nationalizing, expropriatinag, or
otherwise seizing ownership or control
of property of U.S. citizens or
entities beneficially owned by them
without taking steps to discharge its
obligations toward such citizens or
entities?

B-3



FAA_Secs. _620(a)._620(f)._6 20D: FY 1999
Appropriations Act Secs. S12, 548. Is

recipient country a Communist country?
If so, has the President: (a)
determined that;

dssistance to the
country is vital to the security of the
United States, that the recipient
country is not controlled by the
international Communist conspiracy, and
that such assistance will further
promote the independence of the
recipient country from international
communism, or (b) removed a country
from applicable restrictions on
assistance to communist countries upon
a determination and report to Congress
that such action is important to the
national interest of the United

States? will assistance be provided
either directly or indirectly tao
Angola, Cambodia, Cuba, Irag, Libya,
Vietnam, South Yemen, Iran cr Syria?
Will assistance be provided to
Afghanistan without a certification, or
will assistance be provided inside
Afghanistan through the
Soviet-controlled government of
Afghanistan?

FAA Sec. 620(j). Has the country
permitted, or failed to take adequate
measures to prevent, damage or
destruction by mob action of U.S.
property?

EAA _Sec, 620(1). Has the country

failed to enter into an investment
guaranty agreement with OFIC?

FAA Sec., 620(0): Fishermen's Erotective
Act of 1967 (as a mended)_Sec., S. (4)
Has the country seized, or impesed any
penalty or sanction against, any U.S.
fishing vessel hecause of fishing
activities in international waters?

(b If so, has any -deduction required
by the Fishermen'=s PFrotective Act been
made?

B-4
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No.

No

'No.

N/A.



EM_SES__QZ_Q(_Q).J_EY_H&Q_BQDLQPLLEJ(&_?.DE No.
ack Sec. 518 (Brooke Amendment). a :
Has the government of the recipient

country been im default for more than

six months on interest or principal of

any loan to the country under the FAA?

(b) Has the country been in default for

more than one year on interest or

principal on any b.S. loan under a

program for which the FY 1990

Appropriations Act appropriates funds?

FAA _Sec. 620(s). If contemplated N/A.

assistance is development loan or to
come from Economic Support Fund, has
the Administrator taken into account
the percentage of the country's budget
and amount of the country's foreign
exchange or other resources spent on
military equipment? (Reference may be
made to the annual "Taking Into .
Consideration” memo: “Yes, taken into
account by the Administrator at time of
approval of Agency OYB." This approval
by the Administrator of the Operational
Year Budget can be the basis for an
affirmative answer during the fiscal
Year unless significant changes in
circumstances occur.)

EAA_SQQL_§ZQ(t). Has the country No

severed diplomatic relations with the
United States? 1If so, have relations
been resumed and have new bilateral
assistance agreements been negotiated
and entered into since such resumption?

EAA Sec, 620(u). What is the payment
status of the country's U.N.
obligations? If the country is in
arrears, were such arrearages taken
into account by the A.1.D.
Administrator in determining the
current' A.I.D. Opera%ticnal Year
Budget? (Reference may be made to the
“"Taking into Consideraticn” memo.)



Has the President No.
determined that the recipient country
grants sanctuary from prosecution to
any individual or group which has
committed an act of international
térrorism or otherwise supports
international terrorism?

_Act Sec. 564.
Has the country been determined by the
President to: (a) grant sanctuary from
prosecution to mpny individual or group
which has committed an act of
international terrorism, or (b)
otherwise support international
terrorism, unless the President has
waived this restriction on grounds of
national security or for humanitarian
reasons?

ISDCA of 1985 Sec. 552(h). Has the No.
Secretary of State determined that the
country is a high terrorist threat

country after the Secretary cof
Transportation has determined, pursuant

to section 1115(e)(2) of the Federal
Aviation Act of 1958, that an airport

in the country does not maintain and
administer effective security measures?

No.

FAA Sec. 666(b). Does the ccuntry

object, on the basis of race, religion, No.
national origin or sex, to the presence

of any officer or employee of the U.S.

who is present in such country to carry

out economic development proagrams under

the FAA?

FAA Secs. 669, 67Q0. Has the country,
after August 3, 1977, delivered to any No.

other country or received nuclear
enrichment or reprocessing equipment,
materials, or technclegy, without
specified arrangements o: safeguards,
and without special certification by
the President? Has it transferred’a
nuclear explosive device to a ,
non-nuclear weapon state, ~r if such a
state, either received cor detonated a
nuclear explosive device? (F~A Sec.
620E permits a special waiver of Sec.
669 for Pakistan.'
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19,

20.

FAA Sec. 670. 1If the country is a

non-nuclear weapcn state, has it, on or
after August 8, 1985, exported (or

attempted to expert) illegally from the

United States any material, equipment,
or technology which would contribute
significantly to the ability of a
country to manufacture a nuclear
explosive device?

i _

k]
ISDCA of 1981 Sec. 720. Was the
country represented at the Meeting of
Ministers of Foreign Affairs and Heads
of Delegations of the Non-Aligned
Countries to the 36th General Assembly
of the U.N. on S§eot. 25 and 28, 1981,
and did it fail to disassociate itself
from the communique issued? 1If so, has
the President taken it into account?
(Reference may be made to the "Taking
into Consideraticn” memno. )

FY 1990 Approprizticns Act Sec. S}]3.
Has the duly 2lected Head of Government

of the country been deposed by military-

coup or decree? If assistance has been
terminated, has the Presidernt notified
Congress that a democratically. elected
government has taken office prior to
the resumption of assistance?

EY 1990 Appropriations Act Sec. $39.

Does the recipient country fully
cooperate with the international
refugee assistance organizations, the
United States, and other governments in
facilitating lasting solutiens to
refugee situations, including
resettlement without respect to race,
sex, religion, or naticnal crigin?

B-7

No.

Cote d'Ivoire was represented
at the meeting but reserved

orally.

No.

Yes.
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FUNDING_SQURCE _CRITERIA._EQR _COUNTRY,
ELIGIBILITY

Development Assistance Country Criteria

a. FAA Sec. 116. Has the Department of

State determined that this government has
engaged in a consistent pattern of gross
violations of internationally recognized
humdh rights? 1If so, can it be
demonstrated that contemrmplated assistance
will directly benefit the needy?

b. EY 1990 Aonpropriations Act Sec. 535.
Has the President certified that use of
DA funds by this gduntry would violate
any of the prohibitions against use of
funds tO pay for the performance of
abortions as a method of family planning,
to motivate or coerce any person to
practice abortions, to pay for the
performance of involuntary sterilization
as a method of family planning, to coerce
or provide any financial incentive to any
person to undergo sterilizations, to pay
for any biomedical research which
relates, in whole or-in part, to methods
of, or the performance cf, abortions or
involuntary sterilization as a means of
family planning?

Economic Support Funcd Country Criteria

a. FAA Sec. 502B. Has it been

determined that the country has engaged
in a consistent pattern of aross
violations of internaticnally recognized
human rights? If so, has the President
found that the country made such
significant improvement in its human
rights record that furnishing such
assistance is in the U.S. na:ional
interest?

b. EY 1290 Argcropriations Act S2¢.
569(d). Has this country met its
eradication targets or ctherwise taken
significant steps tec halt illici
producticn or traffichina?

5
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3(A)2 - 'NONPROJECT ASSISTANCE CHECKLIST

‘he criteria listed in Part A are applicable
'enerally to FAA funds, and should be used
rrespective of the program's funding source.
n Part B a distinction is made between the
'riteria applicable to Economic Support Fund
ssistance and the criteria applicable to

evelopment Assistance.

Selection of the

‘riteria will depend on the funding source for
he program.

ROSS REFERENCES:

TO DATE? HAS STANDARD
ITEM CHECKLIST BEEN
REVIEWED?

IS COUNTRY CHECKRLIST UP vyeg,

GENERAL CRITERIA FOR NONPROJECT ASSISTANCEF

EY 1990 Appropriations Act Sec., S23:

FAA Sec, 634A. Describe how
authorization and gppropriations
committees of Senate and House have
been or will be notified concerning
the project.

EAA Sec. 611(a)(2). If further

legislative action is required within
recipient country, what is basis for
reasonable expectation that such action
will be completed in time to permit
orderly accomplishment of purpose of the
assistance?

FAA Sec, 209. 1Is assistance more
efficiently and effectively provided
through regional or multilateral
organizations? If so, why is assistance
not so provided? Information and
conclusions on whether assistance will
encourage developing countries to
cooperate in regional development
programs.

B-31

The Congressional Notification
was submitted on7/26/90 and
expired without comment on 8/10/90

N/A. No legislative action
is required.

No. The Program focuses on country-
specific policies not subject to
regional execution. ;t'ls, however,
supportive of IMF policies and goals
supported through the macroeconomic
stabilization program and tiie IMF
stand-By Arrangement.



‘4. EAA Sec, 601(a).- Information and . .

conclusions on whether assistance will
encourage ‘efforts of the country to:

(a) increase the flow of international
trade; (b) foster private initiative and
competition: (c) encourage development
and use of cooperatives, credit. unions
and savings and loan associations;

(d) discourage monopolistic practices:
(e) improve technical efficiency of
industry, agriculture, and commerce; and
(f) strengthen free labor unions.

5. FAA Sec, 601(b). Information and

conclusions on how assistance will
encourage U.S. private trade and
investment abroad and encourage private
U.S. participation in foreign assistance
programs (including use of private trade

channels and the services of U.S. private

enterprise).

6. EAA Sec. 121(d). If assistance is being
furnifhed under the Sahel Development
Program, has a determination been made
that the host government has an adequate

system for accounting for and controlling

receipt and expenditure of A.1.D. funds?

B. FUNDING CRITERIA FOR NONPROJECT ASSISTANCE

l. Nonproject Criteria for Economic Support

Eund
a. FAA Sec. 531(a). Will this

assistance promote economic and political

stability? To the maximum extent
feasible, is this assistance consistent

with the policy directions, purposes, and

programs of Part I of the FAA?

b. FAA Sgg. 531(e). Will assistance

under this chapter be used for military
or paramilitary activities?

B-32

The program supports the public
sector, but will increase the flow
of international trade by assistinc
in the stabilization of the

Cote d' Ivoire economy and in
making Ivoirian products more
competitive in world markets.

The Program is not expected to
have an effect on U.S. private
trade and investment.

N/A.

N/A.

Yes.

No.

4
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c. Will ESF funds made
available for commodity import programs
or other program assistance be used to
generate local currencies? If so, will
at least 50 percent of suchk local
currencies be available tg support
activities consistent with the objectives
of FAA sections 103 through 1067

d. If commodities are to
be granted so that sale proceeds will
accrue to the recipient country, have
Special Account (counterpact)
arrangements been made?

m L] L
and Sec, 592, If assistance is in the

form of a cash transfer: (a) Are all
such cash payments to be maintained by
the country in a separate account and not
to be commingled with any other funds?
(b) Will all local currencies that may
be generated with funds provided as a
cash transfer to such a country also .be
deposited in a special account, and has
A.I.D. entered into an agreement with
thaE’gsvernment setting forth the amount
of the local currencies to be generated,
the terms and conditions under which they
are to be used, and the responsibilities
of A.I1.D. and that government to monitor
and account for deposits and
disbursements? (¢) Will all _such local
currencies also be used in accordance
with FAA Section 609, which requires such
local currencies to be made available to
the U.S. government as the uU.s.
determines recessary for the requirements
of the U.S. Government, and which
requires the remainder to be used for
programs agreed to by the U.S. Government
to carry out the purposes for which new
funds authorized by the Faa would
themselves be available? (d) Has
Congress received prior notification
providing in detail how the funds will be
used, including the U.S. interests that

will be served by the assistance, and, asg

appropriate, tne economic policy reforms
that will be promoted by the cash
transfer assistance?

B-33
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N/A.

Yes.

N/A.

N/A.



2. HQﬂgLQiﬂQL_QLiLﬂLiﬁ.ﬁQI.Q&!ﬁlQamﬂnk
Assistance

a- FEAA Secs, 102(a), 3111, 3 .
Extent to which activity will: (1)
effectively involve the poor in
development, by expanding access to
économy at local level, increasing
labor-intensive production and the use o
appropriate technology, spreading :
investment out from cities to small towns
and rural areas, and insuring wide
participation of the POoor in the benefits
of development Oon a3 sustained basis,
using the appropriate U.S. institutions;
(2) help develop Cooperatives, especially
by technical assistance, to assist rural
and urban poor to help themselves toward

(3) support the-self~he1p
efforts of developing Countries;

countries and the improvement of women's
status; ang (5) utilize ang encourage
regional cooperation by developing
countries?

b. FAR Secs. 193, 103A, 104, 1

Paragraph which corresponds to source of
funds used; if more than one fung source
1s used for assistance, include relevant
Paragraph for each fund source):

(1) [10§] for agriculture, rural
developmeiit or dutrition; if so

(a) extent to which activity is
Specifically designed to increase
productivity and income of rural poor;
{103A) if for agricultural research,
account shall be taken of the needs of
small farmers, asng extensive use of
field testing to adapt basjr research
to local conditions shal) be made; (b)
extent to which dssictance is ysed in
coordination with efforts carried out

B-34

(1). N/A.

(2). As the Program Focuses on
macro-economic reforms, it will
not specifically assist Cooperatives.

(3). N/A.
(4). N/A.

(5). The Program will not have a
direct effect on regional cooperation
except insofar as it improves.

N/A.
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‘under Sec. 104 to help improve
nutrition of the people of developing
countries through encouragement of
increased production of crops with
greater nutritional value; improvement
of planning, research, and education
Wwith respect to nutrition, particularly
Wwith reference to improvement and
expanded use of indigenously produced
foodstuffs; and the undertaking of
pilot or demonstration programs
explicitly addressing the problem of
malnutrition of poor and vulnerable,
people; and (c) extent to which
activity increases national food
Security by improving food policies and
management and by strengthening
national food reserves, with particular
concern for the needs of the poor,
through measures encouraging domestic
production, building national food
[eserves, expanding available storage
facilities, reducing post harvest food
losses, and improving food distribution.

(2) [(104) for population Planning N/A.
under Sec. 104(b) or health under Sec.
104(c); if so, extent to which activity
emphasizes low-cost, integrated
delivery systems for health, nutrition
and family planning for the poorest
people, with particular attention to
the needs of mothers andg Young
children, using paramedical and
auxtrliary medical personnel, clinics
and health pPosts, commercial
distribution Systems, and other modes
of community outreach.

(3) [105] for education, public
administration, Ir' human resources
development; if 50, (a) extent to which
activity strengthens nonformal
education, makes formal education more
relevant, especially for rura) families
and urban poor, and strenathens
management capability of institutions
enabling the poor to participate in
development: and (b) extent to which
assistance provides advanced education

B-35
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and training of people ot developing
countries in such disciplines as are
required for. planning and
implementation af public and private
development activities.

(4) [106] for energy, private N/A,
voluntary organizations, and selected
development problems; if so, extent

activity is: ’

(i) (a) concerned with data collection
and analysis, the training of skilled
personnel, research on and
development of suitable energy
sources, and pilot projects to test
new methods of energy production; and
(b) facilitative of research on and
development and use of small-scale,
decentralized, renewable energy
sources for rural areas, emphasizing
development of energy resources which
are environmentally acceptable and
require minimum capital investment;

(ii) concerned with technical
cooperation and development,
especially with U.S. private and
voluntary, or regional and
international development,
organizations; ’

(iii) research into, and evaluation
of, economic development processes
and techniques;

(iv}s reconstruction after natural or
manmade disaster and programs of
disaster preparedness;:

(v) for special development
problems, and to enable proper
utilization of infrastructure and
related projects funded with earlier
U.S. as5istance:

(vi) for urban development,
especially small, labor-intensive
enterprises, marketing Ssystems for
small producers, and financial or
other institutions to help urban poor
participate in economic and social
development.

B-36
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(5) (120-21) for the Sahelian region; N/A
if so, (a) extent to which there is ’
international coordination in planning

and implementation; participation and
support by African countries and -
organizations in determining

development priorities; and a

long-term, multidonor development plan
which calls for equitable

burden-sharing with other donors; (b)

has a determination been made that the.,

host government has an adequate system

for accounting for and controlling

receipt and expenditure of projects

funds (dollars or local currency

generated therefrom)?

DRAFTER:GC/LP:EHonnold:3/20/90:2169J
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UNCLASSIFIED INCOMING

__ _AGENCY FOR INTL DEV TELEGRAM
TELECOMMUNICATIONS ~ CENTER

PAGE @1 ABIDJA 16228 2717552 7664 086096 AIDQ744

ACTION AID-00

ACTION OFFICE AFPD-04

INFO AFCw-03 AFDP-06 AFCO-02 AFTR-05 AAAF-03 AFPE-07 PPRMF-01
PPPB-02 GC-0! GCAF-02 PPEA-01 ES-01 PRE-06 AMAD-0]
045 AQ 2718032

INFO LOG-00 AF-00 CIAE-00 EB-00 DCDE-0@ TRSE-00 /0083 w

e oo 374535 2717572 -38

P 271755Z JuL 90

FM AMEMBASSY ABIDJAN

TO SECSTATE WASHDC PRIORITY @164

UNCLAS 2BIDJAN 16228
AIDAC
FOR ALAN GETSON, AFR/PD/CCWAP

E. O 12356: N-A
SUBJECT: PRCOPOSED COTE D' IVOIRE ECONOMIC SUPPORT PROGRAM

REFS. : (A) ABIDJAN 15394; (B8) ABIDJAN 15469

. REDSO-"WCA HAS RECEIVED FORMAL REQUEST (LETTER) FROM
GOCI MINISTER OF FINANCE REGARDING DOLS. 10. 000 MILLION
ESF CASH TRANSFER FOR ECONOMIC SUPPORT PROGRAM.
TRANSLATION OF LETTER IS PROVIDED IN PARA 2.

2. QUOTE ABIDJAN JULY 11. 1990. TO HOWARD R. HANDLER,
ACTING DIRECTOR, REDSO WCA, FROM KABLAN D. DUNCAN,
MINISTER OF FINANCE. GOCI. THE COTE D' IVOIRE ECONOMIC
REFORM FPROGRAM. APPROVED BY THE IMF ON JUNE 22. 19990,

AIMS PARTICULARLY AT ADDRESSING THE EXTERNAL PAYMENTS
PROBLEM. IN THIS REGARD, WE WOULD BE GRATEFUL TO YOUR
GOVERNMENT FOR PROVIDING THE GOCI WITH A SUBSIDY CF
DOLS. 10.200 MILLION. I THANK YOU IN ADVANCE FOR TAKING
ALL THE NECESSARY STEPS TO ALLOCATE THIS SU3SIDY AT YOQOUR
EARLIEST CONVENIENCE. PLEASE ACCEPT QOUR HIGHEST
REGARDS. SIGNED BY KABLAN D. DUNCAN, MINISTER OF
FINANCE. UNQUOTE. BROWN

UNCLASSIFIED
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N°3554/MEF/CABI

Monsieur Howard R. HANDLER

Directeur par-intérim
REDSO/WCA
0l B.P. 1712

ABIDJAN Ol

Monsieur le Directeur,

Le Gouvernement de la CSte d'Ivoire a mis en place un programne
de réforma économique approuvé par le Fonds Monétaire lnternational le

22 Juin 1990, Ce programme vise notamment 3 améliorer la situation des
palements extérieurs.

Dans ce cadre, nous vous saurions gré de bien vouloir accorder

une subvention de 10.000.000 de dollars E.U., (Dix millions) au Gouvernement
de la Cdte d'Ivoire.

En vous remerciant & 1'avance des dispoeitiong que vous voudriez
bien prendre poar nous permettre de mobiliser cette subvention dans les
meilleurs délais possibles, je vous prie d'agréer, Monsieur le Dirscteur,
1'expression de ma considération die&iqgué&.
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V. Tables






Table 1
Cote d'Ivoire; Selected Economic and Financial Indicators
(billions of U,S. dollars)

1989 1990 1991 1992 1993 1994 1995

Gross
Domestic
Product 9.3 9.3 9.1 9.3 9.6 10.0 10.5

Fiscal
Deficit 1.5 0.9 0.7 0.5 0.5 0.5 0.5

Current
Account
Deficit 1.0 1.2 1.0 0.9 0.8 0.8 0.7

Financing
Gap - 1.7 1.7 1.7 1.5 1.1 1.2

Enternal Debt

Public 10.8 12,0 13.0 13.9 14.7 15.4 16.0
Private 4.2 4.3 4.3 4.3 4.3 4,3 4,4
Exports 3.3 3.2 3.6 3.9 4.2 4,6 5.0
Imports 3.0 3.0 3.1 3.3 3.4 3.7 3.9

The date in this table are provided in a billions of dollars as
an aid to the reader in considering the magnitude of the
deficits and financing gap as projected by the IMF. Data in
CFA francs and in percent of GDP are presented in the following
tables.
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Table @ (Bte d' tvotres

Selected Economle and Financial Indicators, 1987-90

1967 1988 = 1989 1990
Orig. Est. Oortg.  Rev.
Pr(%- Pr%a Pffgo
(Anmual percentage change)
National {ncome
GUP at current w‘ce’ =39 -1.6 0.8 -3.3 4.6 =10.4
GDP at constant w’.w =1.6 =2.0 -0.8 -1.2 =1.7 -5.0
coe defhm '203 004 - -201 -3-0 -5l7
Consumer wlu ’.my 3.3 7.5 1.4 1.5 1.0 -1.5
External sector (on CFA franc tasis)
W‘“’“- f.0.b. 'Bob '14-6 l308 809 "800 '1308
Imports, f£.o.b. -39 -8.6 =5.2 6.2 =17 -11.2
"'..ml't vo Lume 0.2 6.1 2.6 15.4 1.7 4.0
mn m]"-‘ '4.7 -ll.O -10.3 1.4 -2.4 -7-4
Terms of trade (deterioration -) -16.3 ~11.4 -11.2 -49 =-10.2 ~13.6
Morminal effective exchange rate
(depreciatim ") l/ 8.9 0.1 YY) 0.6 X I
Real effective exthange rate
(wmtla\ ') y 11.3 108 Xy 4.1 cee ese
tonew and credit
Net oomestic credit 3.0 4.7 6.0 =S.1 0.1 =5.0
Brnzd ~oney -1.4 0.2 =2.0 -‘.5 0.7 ~9.9
(As percentage of GIP)
Consolidated govermment operations
Total reverue 26,7 26.9 26.5 2.7 .0 2.6
Total expenditure 37 40.5 B89 9.8 7.5 N4
Deficit (on accrual btasis) -7.0 ~13.6 =12.4 -16.1 =7.4 -4.8
Primary balance 0.5 -6.0 -3.8 -7.3 29 0.9
Total gross domestic investment 1.7 15.1 1.4 10.3 10.2 8.0
Govermrent 3.9 4.7 2.3 3.1 3.5 29
Rest of the econany 7.8 10.5 S.1 7.2 6.7 5.2
Of shich: changes in stocks (1.0) (3.2) (-1.6) (0.4) (—) (-1.8)
Gross damstic mrv 16.3 15.9 12.1 3.2 14.3 10.2
Govermeent 302 -108 '107 "6-8 6-2 2.2
Rest of the econary 1.1 17.7 13.8 18.0 8.1 8.0
Trade balance (f.o.b.) 8.0 9.4 12.1 11.1 10.7 1.1
Qrrrent account halance (including
official tramfers) -8.1 'lloz "90‘. -10.6 ~11.0 '1207
External public debt (including DMF) 79.5 921.0 97.4 105.6 1119 129.0
Debt service ratio (public, including IMF) 15.5 18.7 0.3 .6 21.2 22.0
Interest due on p.bUc debt 6.2 746 8.6 8.8 10.4 10.7
Domestic arrears (billiona of CFAF; end of
Mdﬁ) e 235.7 ius.0 4.7 210.0 30.7
In percentage of GOP XY 1.7 10.5 16.3 7.3 12.4
GIP at market prices (billions of CFAF) 3118 3,068 3 o3 2,967 2,873 2,658
Mmorandn {tems: (In units indicated)
Bxport price (in CFAF per kg)
Coffee 7248 602.0 558.1 592.0 432,64 297.5
Oocos 640.7  558.8 458.4  426.1 415.1  3524.4
Exchange rate (CFAF per dollar) 0.5 2979 J12.0 319.0 312.0 286.0

Sources: Data provided by the Ivoirien suthorities; sndIME' estimtes and projections.

Y Annual aversge, excluding Brazil.
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Table 3 (Bte d'Iwlre: - Central Govermment Flnances, 1983-32

(In blllions of CFA francs)

1990 1991 1992
rigiml  Revised Rovised
FOgTAR  program froyeeinne
Total rewrue 826 7_9@_ 13 - 1% n 80
Tax niverue LY 04 563 &% s10 596 616
Price Squalization Fud surplus (QFPCC) 25 % 2 20 0 16 1
Agriculrural Price Stabilization i
Fund surplus (CSSPPA) - - - b .] - 12 58
Public enterprine tranafers ton CAA N 51 ki) 66 & & 47
Social seaurity contributions 41 43 ¥% &9 % » &
Ocher reverue 9 87 0 92 61 Sl $2
Total expenditure 1,22 1,113 1,181 1L,on ki) 553 3%
Orgrent expenditure 1,100 1,100 1,088 9 918 863 866
Wages and salartes (budget titles [-TV) X6 o 33 k) E: F1E I 7Y
Wages and salaries (title V, transfers) 0 $1 Sl Sl & W 42
Social security bemefits k ] n 2 8 24 2% 2%
Other current expenditure and transfers %8 283 261 2k 192 175 75
Qurrent budget (BGF) (zn (90) (9%) (eo0) (78) (eos)  (o0s)
Amexed bidgers (8) (10) 1% (oeo) 1)) Goe)  (ons)
Special acowunts (111 (81) M (o0e) (56) (oee) (os0)
Octher Treasury operations 9 (29) (13) (os0) (1%) Ceae)  (oeo)
AutonTous goverrment entities (Ch)] 73) 7y (ord) (36) (oed) (o)
Agricultural Price Stabilization
Pund deflcit (CSSPPA) 104 m 159 nd 3 - -
Interest de on public debe 262 e 9 350 hrx] ¥ %4
Jowestic debe (30) (43) (1) (52) (40) (42) ((3))
Bxternal dehe (22) (259) (261) (298) (283) (03 (321
laweament emendf ture () b N o 1% S 10
Balance (payment order basis) ~416 =37% “n =214 =260 =191 o187
{Percent of GIP) (-D.6) (-12.%) (-16.1) T A S = ) S o % R
Thange in atrears 154 =] p- 14 -19 =110 S22 -u
Dozestic (on expenditure) % ¥L] jr} o5 = S0 -1
Of which: offictlally recorded (94) (11%) (126) (oos) (ose) (eed)  (oo)
Beemal (on interest) =121 109 <% -16 -12 -1
Balance (cash bnsis) A N N A R S
(Pereent of SOP) (-8.9) (-12.6) (~6.1) (-12.3) (-B3.9) (-12.0) (-9.7)
Firancirg -7} 26 i} A s o
External finncing 173 ~249 193 ~-108 =119 ~156 ~174
Drawings on loans §ti} -% 182 - -a i
Amortization due -274 =302 =293 <216 =264 =261 =251
Guang: {n exxternal arrears (on princiml) n -8 117 =24 22 - -
Debt rescheduling in place €2 L} 19% 134 132 42 -
Domestic f{mancing ] 2 =14 =24 - =3} %4
DF canterparts - Fy B Xy ¥y Py T
Banking system 1@ % px] 2 6 10
Of shich: met-sside for London Club =) == (=) =) (-1 =) (=)
Bark restnucturing (principal) - - - -R -5 % -9
Consnlidation of CSSPPA stock lowes - - - - » - -20
Nminnk financing L) n -5 -t .-
Except fonal financing = 52 - 8 9% .
Mawrandun item:
Primary balance (excluding foreign
{nterest) -184 -115 -217 L] 23 1 174
(Percent of GOP) (~6.0) (-3.8) (=7.3) (2.9) (0.9) (4.3) . (6.6).
tock of arrears (end of period): ’
Duzestic arvears (narrow definition) % N8 424 210 % 20 110
Of which: officially recorded (236) (Nn9) (362) Gos) Coo) (ee)  Caed)
External arrears 2/ 28 $? s12 -— u ' -

Sources!

l/ Before use »f Fund resources under the curvent stand-by arrangerent.

Oata provided by the Ivoirien authorities; and T)MF'stimtes and prnjections.

2/ Alter 1989, excluding the autstanding atock of arvears to comercial hanks and certain privnte ctedlzon. ‘which will b

reguhrtud through restructurings presently envisaged.



Table 4 “CBte d'Ivoire: Bilance nf Payments, 198895

(In billions of CFA francs)

1988 1989 1990 T oreer 19920 1993 19% 1995
Orig. Rev. Orig. Rev. Projections
Prog. Fst. Prog. Prog.

Trade halance 288.5 363.7 321.9 306.9 268.5 339.1 339.2 434.6 &91.7 556.9
Bxports, £.0.be 793.6 798.2 Ab4.1 73%.2 744,59 838.8 918.3 994.8 119 1185.4
Of which: cocoa (221.9) (347.2) (313.2) (275.6) (219.3) (251.5) (292.8) (05.0) (321.0) (340.8)
coffee (106.7) (100.2) (87.2) (78.8) (68.2) (85.0) (74.6)  (86.1)  (98.6) (112.8)
Imports, £.0.b. =503.1 <434.6 ~536.2 =427.3 ~-476.0 ~499.8 ~529.0 -560.2 -592.2 -628.5
Services, net =506.8 =515.6 =540.0 =522.6 <-=528.2 ~-'3%6.8 -568.1 -576.8 6229 —6%.6
Receipts 191.1 200.3 195.7 194.5 184.4 198.0 211.3 226.7 261.8 258.7
Of vhich: factor income (11.1) (1.2) (11.2) (11.2) (11.2) (11.2) (11.2) (11.2) QL) (11.2)
Payments -697.9 =7159 =735.7 -77.1 -N2.6 ~-73.0 -778.7 -802.9 -R64&.2  -915.0
Factor income =254.2 =306.% ~¥B.2 -%37 =389 ~M9.9 -38.8 -39.3 ~l11.2 4.2
of which: interest due on
goverment debe 1 =221.7)  (-259.2) (-260.9) (-297.7) (~282.8) (~203.9) (-322.7) (-343.1) (~3A5.0) (~90.8)
(xher services ~4b43.7 -408.3 =427, 34 -83.8 -3B4.) 4100  ~413.6  -452.9 -477.8
Transfers (net) -125.9 =-122.0 -101.5 -99.9 -77.2 -83.5 84,1 -86.0 -89.2 =93.1
Private -162-3 ’lal.a '120-9 -UZ-O -99'5 -lmOI '110.2 -ll.J.l '11706 ".22n5
Public 164 19.4 19.4 32.1 22.3 25.6 26.1 27.1 28.2 0.4
Qrrent accont -34,1 -273.9 -6  -315.6 =336.9 =-280.4 -~262.3 -227.6 -219.8  -192.5
Capita) account -109.3 ~168.5 -107.4 -182.0 -208.6 ~184.3 -148,7 -126.1 -125. ~-170.6
Official mediur and
long-tem loans (net) -121.7 -231.2 -148.8 -222.6 -238.6 =-205.3 -I18l.A  ~155.2 -175.2 -223.1
Disharsements 2/ 159.4 75.3 149.5 58.0 35.0 63.0 77.0 91.0 105.0 126.0
Aort{zation due -281.1 -36.5 -298.3 -280.6 <-273.6 <-268.3 -299.6 =246.2 -280.2 -M9.1
Of vhich: on goverrment
debt 1/ (=276.1) (-01.5) (-293.3) (-275.6) (-268.6) (~263.3) (-253.6) (=241.2) (-275.2) (-34.1)
Other capital (net) 12.4 62.7 41.5 40.6 3.0 21.0 29 29.1 52.1 55.1
Depnsit money barks 14.0 2.0 -11.4 - — -— -— - — -
Other 3/ -1.6 39.7 52.9 4an.6 0.0 21.0 2.9 29.1 52.1 55.1
Overall halance ~453.5 642,46 A0 497.6 -545.6 <6647 4111 -353.7 ~345.1 -363.1
Financing 453.4 =-184.5 421.0 -14.0 52.0 355 -£5.8 =724 2a.9 lo.8
Net external assets (- increase) 104.0 =41.1 5.6 14,5 =42.0 -65.3 =64.4 =12.4 279 10.8
Operations account 101.0 -11.0 39.4 -26.7 -l0.2 =36.7 «4n.0 -60.0 50.0 .0
DF (net) 4/ -16.9 -37.8 3.7 -37.1 -W0.9 -28.0 ~23.2 -11.5 «26.3 =22.5
(xher 19.8 0.7 1.9 1.3 -0.9 -0.6 -1.2 0.9 4,3 Ja
Change in arrears (- decline) 3/ 137.5 -228.8 225.6 -57.2 -37.8 -11.9 -l.4 -— - -
Rescheduling in place 1.9 85.3 189.8 133.7 131.7 4177 - -— - -

Residual gross financing

require = 627.0 = 483.6 4936 S500.2 476.9 426.1 N7.2 352.3
Memrandue {tems:
Net position in operations
account (end of year) =257.% -246.5  =296.9 -219.8 -286.7 ~-250.0 -210.0 -150.0 = <200.0 -2)0.0
Outstanding arrears (end of year) 3/ 286.0 §7.2 511.6 - 133 1.4 — - - -
Qurrent account as percent of GOP -11.2 9.1 -10.6 -11.0 -12.7 -10.7 -99 8.3 =1 6.4

Debt service ratio 6/ 57.4 61.8 57.5 66.4 63.7 58.1 53.7 9.3 50,5 52.8"

Sources: Data provided by the Ivoirien suthorities; and TMF esatimates and projections.

1/ Public extc mal debt service due, including debt service on the financing of the residual gp.
/ Fraz 1990, project loans only.
3/ 1Includes official short-temm capital, other private capital, and errors and omissions.

4/ Net flows valued ot exchange tates on date of transactions; excluding operations with the Trust And and the purchases frim the
Fund in 1990-91.

5/ Starting in 1990, excluding outstanding arrears to commercial banks and certain nther private creditors, vhich will be regularized
through restnucturings presently envisaged.

6/ Scheduled debt service on public and publicly guaranteed debt in percent of exports of goods and factor services.
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Table: 5 C(Bte d'Ivoirer Total External Debt Outstanding. 198895 1/

1989

1950 991 1992

1995

1988 ‘ 19% -1993. 1994
) ;st. Rev,’ Projections
Prpg.
(In billions of CFA francs)
Bxternal debt outstanding 4,007 4,344 4,648 4,949 5,212 5,440 5,646 5,825
Public and publicly puaranteed debt 2,790 3,192 3,430 3,79 3,987 4,210 4,403 4,369
Mediun- and lom-t.em dabt 2/ 2,533 2,835 3,18 3,479 3m 4,060 4,2M 4,339
Official creditors 1,681 1,8% 2,054 2,11 2,52 2,706 2,19 2,137
Intermational {imtitutions 798 814 900 947 980 1,004 1,09 1,176
Of Nd\: M (150) (lm) (llJ) (0.-) (o.o) (ouo) (ctc) (nco)
Paris Club 883 1,02 1,154 1,35 1,51 1,671 1,644 1,%1
Private creditors 852 999 1,090 1,168 1,257 1,35 1,464 1,602
London Club 827 926 1,026 1,11 1,201 1,298 1,409 1,536
Other 3/ 25 n 64 57 ) % %6 66
Short-tera debt 4/ 258 297 27 25 210 150 200 230
Private debt 1,217 1,212 La7 1,219 1,225 1,29 1,242 1,25
(In millions of U.S. dollacrs)
External debt outstanding 1,227 15,012 16,251 17,303 18,225 19,020 19,741 20,366
Public and publicly guaranteed debt 9,210 10,823 11,99 13,039 13,940 14,720 15,397 15,975
Mediur- and long~tern debt 2/ 8,360 9,797 10,992 12,165 1,206 14,195 14,697 15,171
Official creditors 5,548 6,344 7,181 8,081 8,812 9,461 9,517 9,569
Intermatfonal institutions 2,633 2,814 3,147 3,310 3,426 3,617 3,89 4,111
Of vhich: IMF (496) (365) (397) (ees) Coss) (oos) (os0) (oes)
Paris Club 2,915 3,531 4,03 am 5,387 5,844 5,748 5,458
Private creditors 2,812 3,452 3,811 4,084 4,3% 4,734 5,120 5,602
London Club 2,70 3,199 3,588 3,884 4,19 4,540 4,925 5,372
Other 3/ 8 254 223 200 195 194 195 20
Short-tera debt &/ 85 1,026 1,02 874 3% 524 69 BO%
Private debt 4,017 4,189 §,257 4,264 4,284 4,301 4,344 4,391
(In_percent of GOP)

BExternal debt outstanding 120.6 146.1 174.8 189.6 196.2 198.6 197.3 193.8
Public and publicly guaranteed debt 91.0 105.6 129.0 142.9 150.0 153.7 153.9 152.0
of vhich: mediur and long-termm (82.3) (95-3) (118.5) (131.3) (142.1) (148.2) (146.9) uZZ.l.)
Official creditors 54,8 61.9 7.3 8s8.5 94.9 98.8 95.7 9.1

International {nstitucions 26.0 27.4 3.9 3.3 3.9 3.8 38.3 39,
Goverrrents 28.8 .4 43.4 52.) 58.0 61.0 57.5 51.9
Private creditors 27.8 3.7 41.0 &4.7 41.3 49.4 51.2 5.3
Private deb 3. 40,9 45.7 46.8 46,2 4.5 a9

45.0

Sources: Data provided bty the Ivoirien suthorities, World Bark, ard the BCEAD; and TMF estimates and projections.

1/ Including interest and principal arresrs.
2/ Debt managed by the Autonamous Amortization Fund (CAA).
I/ Suppliers’ credits, fncluding trade financing,
4/ Operacions accomt of the Central Bark.
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Table g (Bte d'Ivoire: Pxternal Public Debt Service Operations, 1988-95 1/

(In billions of CFA francs)

1988 1989 1990 1991 1992 1993 1994 1995
Est. Rev. Pfokctim
Prog.
Debt service (a‘ccml basis) 3589 603.3 5843 595.7 600.7 596.7 664.4  756.7
Interest peyments . Bl7 2609 2828 3039 3227 1 ¥5.0 390.8
Official creditors 164.8 160.2 175.2 191.3 204.0 215.1 221.2  224.3
International institutions 78.5 78.6 84.8 96.1 101.1 1062 112.4 118.4
Of vhich: MMF (12.4) (13.3) (10.4) (11.8) (l0.1) (8.1) (6.6) (4.4)
Paris Club 86.3 81.6 90.4 95.2 1029 108.9 18,8 105.9
Private creditors 67.0 1007 107.6 112.6 118.7 128.0 143.7  166.0
London Club 63.2 98.7 1004 1060 1124 1219 137.6 159.5
Other 3.8 2.0 7.2 6.6 6.2 6.1 6.0 6.5
Official creditors 175.8 193.3 174.8 18l1.0 1869 148.2 148.7 204.1
International institutions 105.3 99.1 87.5 91.9 87.0 74.7 86.9 83.8
Of which: IMF (51.1) (49.1) (32.8) (28.6) (24.4) (12.4) (22.1) (19.2)
Paris Club 70.5 94.2 87.3 89.1 99.9 73.5 61.8 120.3
Private creditors 151.4 157.8 126.7 1109 91.2 1054 1508 163.6
London Cluwb 1459 1536 121.6 97.9 78.1 91.6 1353 154.6
Other S.4 4.2 5.1 12.9 13.0 13.8 15.5 9.0
Debt relief from Paris Club 2/ 158.1  145.5  131.7 41.7 oo aoe Ty s
mterest m.s 62.3 %.a 21.7 LN ) 00 LN ] aee
&tmlml 77.6 83.2 75'3 20.0 LN ] LN ] °8 e se 0
Interest — -— 100.4 0es XY oo XY ‘e
Prifuml 53.9 44,3 121.6 oee oo X see oo
O'ang! in arrears i’ 137.5 25.6 -37.8 -11.9 -1.4 RI1% KIXR oo
Interest ”.3 109.0 -8.7 -11.9 =1.4 .o XY XY
&Mm woz 116.8 ~29.1 - - (XX} sae (XX}
m& *Ma (ud‘ hsls) m'a 18707 2&.4 ene see (XX} ste e
Interest 73.9 89.6 134.7 oo Xy Xy res vee
Pt‘imlml 135.5 9.1 133.7 YY) X YY) e Y
Menorandus items:
Debt service ratio 5/ .
(accrual basis) 57.4 57.5 63.7 58.1 53.7 49.3 50.5 52.8
Debt service ratio
(Cﬂsh mm) 2’ 2.6 18.7 2.3 e X X X ose

Sources: Data provided by the Ivoirien suthorities; snd IMF estimates and projections.

2/ Debt telief already obtained fram Paris Club creditors.

1/ TIncluding debt service on the financing of the residual financing gap.

z/ For 1990, assuming refinancing of debt service payments by the London Club.
4/ 1n 1990-93, excluding cutstanding arrears to commercial barks and certain other private craditors,
which will be regularized through restructurings presently envisaged.
5/ In percent of exports of goods and factor services.



Table 7 (Bte d'Ivoire: Medlum-Term Macroeconmmic Targets, 198695

1986 1987 1988 1989 19% 1991 1992 1993 1994 1995

Actual Projections
(Percentage change)
Qutput, prices and expenditure
GDP at constant Wiceﬂ 34 =1.6 2.0 -1.2 =5.0 -1.0 2.5 3.0 3.5 4.0
QP deflator b ~2.3 0.4 ~2.1 5.7 0.8 0.7 0.1 0.9 l{.O
Consumer Wice index (armmual .Vel‘se) 6.8 5.3 7.5 .5 =1.5 =1.7 -1.6 ) 0.6 0.9 1.0
Real private consumption 5.4 0.8 -12.1 3.2 =59 =5.1 =45 1.0 1.2 1.6
Peal fixed investment 0.1 -18.9 91 =17.6 ~4.6 7.3 17.8 12.7 9.5 5.0

(As percent of GDP)

Consolidated government operations

Total reverue X.6 26,7 26.9 237 21.6 9.2 .2 32.1 32.3 32.7
Total emﬂditln’e 319 kx ) 40.5 39.8 37.4 36.5 36.7 37.2 37.2 37.5
Overall deficit (-). mnt order basis "1-3 '7.0 "B|6 -1601 '9-8 "'7-3 -5-5 '5-5 -4-9 4.8
Primry balance 3.1 0.5 -6.0 -7.3 0.9 4.3 6.6 7.4 7.8 8.8
Dumestic sectors

Gross domestic imvestreent 2.2 11.7 15.1 10.3 8.0 9.8 1.5 13.6 14.4 14.5

Govertment 4.7 39 4.7 3.1 29 304 4.1 4.7 5.2 5.3

Regt of the eca'lauy_l_./ 7.5 7.8 10.5 7.2 5.2 6.3 7.4 8.9 9.1 9.2
Gross domestic Ba\'im 1907 16-3 1519 13.2 10.2 15.2 18.3 22.2 2408 25-’0

Goverment 9.4 3.2 -1.8 4.8 2.2 6.6 9.5 10.9 11.8 12.8

Rest of the economy 10,3 13.1 17.7 18.0 8.0 8.6 8.8 11.3 12.0 12.6
Overall resource balance 7.5 4.6 0.8 29 2.2 S 6.7 8.6 9.4 10.9

Govermment 4,7 0.8 6.4 =7.9 0.6 3.1 S.4 6.1 6.6 1.5

Rest of the econaay 2.8 5-3 7.2 10.8 2.8 2.3 10'0 2.5 2.8 3.4

External sector

Exports of goods and nonfactor services ».J 35.4 317 35.3 3.5 39.3 42.1 44,2 45.9 4.9
Imports of goods and nonfactor services 1.8 0.8 309 32,5 32,3 33.9 35.4 35.6 36.5 36.8
Overall resource halance 7.5 4.6 0.8 2.9 2.2 5.4 6.7 8.6 9.4 10.9
Net factor income =7.4 -8.7 =79 -10.0 -0 ~13.0 -134 -138 -0 ~142
Net mmlﬂtﬁ transfers -3.8 =39 4.1 =3.4 2.9 =3.2 =3.2 =3.1 =3.1 -3.1
Ourrent account balance =3,7 -8.1 -ll.2 -10.6 -12.7 ~10.7 -9.9 -8.3 =7.7 -6.4
Interest due 6.5 6.2 1.6 8.8 10.6 11.6 12.1 12.5 12.8 1.0

Memorandum items:

GDP at market prices (billions of CFAF) 3,206 3,117 3,067 2,967 2,658 2,610 2,657 2,739 2,860 3,005
Pr’.ce Of Coffee (lBS per Idlmm' Cc’.cf:) 2/ 3017 2-’01 zom 1-“ 1.0’0 1016 1033 1065 108‘0 Z-M
Price of ccooa (USS per kilogram, c.i.£.) 3/ 2.25 2.3 188 13 L1312 L% L4l LGB L5

BExchange rate (CFAF per USS) %463 0.5 2979 319.0 2860 286.0 286.0 286.0 2%6.0 286.0

Source: IMF estimetes.

1/ Including change in stocks; in 1988, the accumilation of cocoa stocks uas equivalent to 3 percent of GDP.
2/ Includes a gradually negative (positive) premiun for coffee (cocoa), above the projected c.i.f. wnrld price.
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