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Dear Ms. Mallace:

Pursuant to the authority contained in the Foreign Assistance
Act of 1961, as amended, the Agency for International
Development (hereinafter referred to as "AID" or "Grantor")
hereby grants to The Leland Stanford Junior University
(hereinafter referred to as "Grantee") the sum of two hundred
forty-five thousand, nine hundred seventeen dollars ($245,917)
to conduct policy analysis research, as more fully described in
the Attachment 1 of this Grant entitled "Schedule" and the
Attachment 2 entitled "Program Description.®

This grant is effective and obligation is made as of the date
of this letter and shall apply to commitments made by the
Grantee in furtherance of program objectives from the period
August 11, 1988 and ending on the estimated completion date of
January 31, 1991.

This grant is made on condition that the funds will be
administered in accordance with the terms and conditions as set
forth in this Cover Letter, Attachment 1 entitled "Schedule",
Attachment 2 entitled "Program Description", and Attachment 3



entitled "Standard Provisions", which together constitute the
complete Grant document and have been agreed to by your
organization.

Please sign the original and four (4) copies of this letter to
acknowledge your acceptance of the grant, and return the
criginal and five (5) copies to the undersigned. Pleata ensure
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Peter W. Shirk
Grant Officer
REDSO/ESA/RCD
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FISCAL DATA

Total Estimated Amount: $245,917
Total Obligated Amount: $245,917
Project No.: 615-0239

AID Project Office: USAID/Kenya/AGR
Funding Source: N/A

DUNS Number: 009214214

PIO/T No.: 615-0239-3-80065

Budget Plan Code: GSSA-88-21615-KG13
Appropriation Symbol: 72-1181014 ,
Amount: $532,000
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ATTACHMENT 1.

SCHEDULE

A. PURPOSE OF GRANT

The purpose of this Grant is to provide assistance and
support of a program to introduce a method of policy analysis
for agriculture, the Policy Analysis Matrix (PAM), which builds
directly on the well understood principles of farm budgets
analysis, and to apply the PAM r-~search approach in a baseline
study of agriculture systems in Kenya as more fully described
in the Attachment 2, entitled "Program Description.

B. PERIOD OF GRANT

The effective date of this Grant is the date of the Cover
Letter and the estimated completion date is January 31, 1991.

C. AMOUNT OF GRANT AND PAYMENT

1. Th2 total estimated amount of this Grant for the
period shown in B. above is $245,917.

2. Payment shall be made to the Grantee in accordance
with procedures set forth in the Standard Provision of this
Grant entitled "Payment - Letter of Credit", as shown in
Attachment 3.

D. GRANT BUDGET

1. The following is the Budget for this Grant. The
Grantee may not exceed the grand total of the total estimated
amount or the obligated amount, whichever is less (see Part C
above). Ixcept as specified in the Standard Provision of this
Grant entitled "Revision of Grant Budget", as shown in
Attachment 3, the Grantee may adjust line item amounts within
the grand total as may be reasonably necessary for the
attainment of program objectives.

2. Notwithstanding the effective date of this Grant, and
subject to the Standard Provision entitled "Allowable Costs"
costs incurred on or after August 11, 1988 shall be eliglble
for reimbursement hereunder. Such costs are included in the
Grant Budget shown below.
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Cost Element Amount
Salaries: Stanford 3 PM X 7,940 23,820
Field 28 PM X 1,100 30,800

Fringe Benefits - $54,620 X 26.2% 14,310
Consultants: Non-Stanford 6 PM X 6,000 36,000
Travel (International) - 5§ X 3,000 15,000
Per Diem 32,600

Other Direct Costs
Expendable materials/services:
telex, phone, typing, supplies,

photocopying, publication costs 1,600

Computer costs 1,800

Field research costs 3,756

Sub total 159,686
Overhead - 54.0% 86,231
TOTAL ESTIMATED GRANT AMOUNT 245,917

E. REPORTING

1. Financial Reporting

(a) Financial reporting requirements shall be in
accordance with the Standard Provision of this Grant entitled
"Payment - Letter of Credit", as shown in Attachment 3.

(b) All financial reports shall be submitted to the
Office of Financial Management, Program Accounting and Finance
Division, PFM/FM/PAFD; Agency for International Development;
Rm. 700, SA-2; Washington, D.C. 20523. 1In additicn, three
copies of all financial reports shall be submitted to the AID
Project Office specified in the Cover Letter of this Grant.

2. Technical Reporting

(2a) Initial Implementation Plan

In accordance with the Program Description set forth
as Attachment 2 of this Grant, the Grantee shall prepare an
implementation plan, within ninety days after the execution of
this Grant, which provides a time phased schedule of
implementation actions proposed for execution ¢ # the scope of
work.

(b) The Grantee will be directly respcnsible to the
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USAID/¥enya/AGR project officer and will work in close
collaboration with the principle Edgerton University researcher
who has the overall responsibility for conducting the subject
research.

(c) Program Performance Reports

(1) The Grantee shall submit program performance
reports, and a final report, which presents the following
information:

(A) A progress report due on or about
October 1989 which presents a comparison of actual
accomplishments with the goals established for the period. If
the output of programs or projects can be readily quantified,
such quantitative data should be related to cost data for
computation of unit costs.

(B) Reasons why established goals were not
met.

(C) Other pertinent information including
the status of finances and expenditures and, when appropriate,
analysis and explanation of cost overruns or high unit costs.

(2) . The Grantee will provide a formal oral
progress report to Egerton University and USAID/Kenya midway
through the activity on or about October 1989. The oral
progress report will present the progress and problems to date
and enable interested parties the opportunity to review
additional and/or more detailed applications of the PAM
methodology.

(3) .Prior to departure from Kenya the Grantee
shall make ai oral presentation of their major findings and
recommendatiuvn and leave a draft summary report. Five (5)
copies of the final report shall be submitted to USAID/Kenya no
later than January 31, 1991. This final report shall summarize
the activity's achievements and present a series of
recommendations which will facilitate the further development
«f PAM methodologies, applications, and integration within the
Governmental decision-making processes.

(4) Between the requir:«d performance reporting
dates, events may occur that have significant impact upon the
program. In such instances, thLa Grantee shall inform AID as
soon as the following types of conditio>ns become known:

(A) Problems, delays, or adverse conditions
that will materially affect the ability to a*tain program
objectives, prevent the meeting of time schedules and goals, or
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preclude the attainment of project work units by established
time periods. This disclosure shall be accompanied by a
statement of the action taken, or contemplated, and any AID
assistance needed to resolve the situation.

(B) Favorable developments or events that
enable time schedules to be met sooner than anticipated or more
work units to be produced than originally projected.

(5) 1If ary performance review conducted-by the
Grantee discloses the need for change in the budget estimates
in accordance with the criteria established in the Standard
Provision of this Grant entitled "Revision of Grant Budget",
the Grantee shall submit a request for budget revision.

(6) All technical reports shall be submitted
within 80 days from the end of the reporting period.

(e) Distribution

Five copies of each program performance report shall
be submitted to the AID Project Office specified in the Cover
Letter of this Grant.

F. INDIRECT COST RATES

Pursuant to the Standard Provision of this Grant entitled
"Negotiated Indirect Cost Rates - Fredetermined, a rate or
rates shall be established for each of the Grantee s accounting
pecriods which apply to this Grant. Pending establishment of
revised indirect cost rates for each of the Grantee's
accounting periods which apply to this Grant, payments on
account of allowable indirect costs shall be made on the basis
of the following predetermined rate applied to the base which
is set forth below.

Rate Base

54% Modified Total Direct Costs

Base: Modified Tctal Direct Costs consist of salaries and
wages, fringe benefits, materials and supplies, services,
travel and subcontracts and subgrants up to $25,000 each.
Materials and supplies include purchases of items of equipment
costlng less than $500 or with less than a two-year life, and
University fabricated equipment with purchased components
having a total value of less than $1,000.
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G. TITLE TO PROPERTY

Title to property acquired hereunder shall vest in the
Grantee. The Standard Provision of this Grant ontitled "Title
To and Use of Property (Grantee Title)" applies.

H. AUTHORIZED GEOGRAPHIC CODE

1. With respect to the Standard Provisions of this Grant
entitled "Air Travel and Transportation”, "“Ocean Shipment of
Goods", "Procurement of Goods and Services", "Procurement of
Goods and Services", "AID Eligibility Rules for Goods and
Services", and "Local Cost Financing with U.S. Dollars", the
authorized geographic code for source and origin of
commodities, and for n: tionality of suppliers of goods and
services is as follows:

(a) Commodicies financed by AID under this Grant,
shall have their source and origin in the United States
(Geoyraphic code 000), except as AID may otherwise agree in
writing. Except for oc :an shipping, the suppliers of
commndities or services shall have the United States as their
place of nationality, except as AID may otherwise agree in
writing. Ocean shipping financed by AID under this Grant
shall, except as AID may otherwise agree in writing, be
financed only on flag vessels of the United States.

2. Source. Source means the country from which a
ommodity is shipped to the Cooperating Country or the
Coope ating Country itself if the commodity is locatad therein
at the time of purchase. However, where a commodity is shipped
from a free port or bonded warehouse in the form in which
receivad therein, source means the country from which the
commodity was shipped to the free port or bonded warehouse.

3. Origin. The orlgln of a commodity is the country or
area in which a commodity is mined, grown, or produced. A
commodity is produced when through manufacturing, processing,
or substantial and major assembling of components, a
commercially recognized new commodity results that is
substantially different in basic cha;acterlstlcs, or in purpose
or utility, from its components

4, Componentry. Components are the goods that go
directly into the production of a produced commodity. AID
componentry rules are as follows:

(2) If a commodity produced in a country or area
included i- the authorized geographic code set forth above
contains no imported component, it is eligible for AID
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financing.

(b) Unless otherwise specified her~in, components
from the United States, the Cooperating Country, and any other
countries included in AID Geographic Code 941 may always be
utilized in unlimited amounts, regardless of the authorized
geographic code set forth above.

(c) Unless procurement is authorized from countries
included in AID Geographic Code 899 (see above), compcaents
from AID Geographic Code 899 countries not included in AID
Geographic Code 941 are limited according to the following
rules:

(1) They are limited only if acquired by the
producer in the form in which they were imported;

(2) The total cost t> the producer of such
components (delivered at the point of production) may not
exceed 50% (unless anothor percentage is specified herein) of
the lowest price (excluding the cost of ocean transportation
and marine insurance) at which the supplier makes the commodity
available for export sale (whether or not financed by AID).

(d) Any component from a ccuntry not included in AID
Geographic Code 935 makes the commodity ineligible for AID
financing hereunder.

5. Nationality of Supplier. Except as specified in the
Standard Provisions of this Grant entitled "Air Travel and
Transportation", "Ocean Shipment Of Goods", and "AID
Eligibility Rules for Goods and Services", in order to be
eligible for AID finanzing hereunder, the Grantee, and any
other supplier of goods or services hereunder, must fit one of
the following categories:

(a) A privately-owned commercial (i.e., for profit)
corporation or partnership supplying services must be
incorporated or legally organized under the laws of a countryv
or area included in the authorized geographic code set forth
above; must have its principal place of business in a country
or area included in the authorized geographic code; and must
meet the criteria set forth in cabparagraph (1) or (2) below:

(1) The corporation or partnership is more than
50% beneficially owned by individuals who are citizens of a
country or area included in the authorized geographic code. In
the case of corporations, "more than 50% beneficially owned"
means that more than 50% of each class of stock is owned by
such individuals; in the case of partnerships, "more than 50%
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beneficially owned" means that more than 50% of each category
of partnership interest (e.g., general, limited) is owned by
such individuals. With respect to stock or interest held by
companies, funds, or institutions, the ultimate beneficial
ownership of individuals is controlling; or

(2) The corporation or partnership:

(A) Has been incorporated or legally
organized in the United States for more than 3 years prior to
the issuance date of this solicitation; and

(B) Has performed within the United States
similar administrative and technical, professional, or
construction services under a contract or contracts for
services, and derived revenue therefrom in each of the 3 years
prior to the issuance date of this solicitation; and

(C) Employs United States citizens in more
than half its permanent full-time positions in the United
States; and

(D) Has the existing capability in the
United States to perform the contract.

(b) A nonprofit organization (e.q., educational
institutions, foundations, and ass-~ciations) supplying services
must meet all the criteria in subparagraphs (A), (B), and (C)
below. NOTE: International Agricultural Research Centers and
such other international research centers as may be, from time
to time, formally listed as such by the Senior Assistant
Administrator of the AID Bureau of Science and Technology
(SAA/S&T), are considered to be of U.S. nationality.

(1) The nonprofit organization must be organized
under the laws of a country or area included in the authorized
geographic code; and

(2) The nonprofit organization must be
controlled and managed by a governing body, a majority of whose
members are citizens of countries or areas included in the
authorized geographic code; and

(3) The nonprofit organization must have its
principal facilities and offices in a country or area included
in the authorized geographic code.

(c) An individual supplying services must be a
citizen of, and have its principal place of business in, a
country or area included in the authorized geographic code; or,
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must be a non-U.S. citizen lawfully admitted for permanent
residence in the United States and have its principal place of
business in the United States. The foregoing nationality
provision for an individual supplying se>rices does not apply
to the employees of the Grantee or contractors and
subcontractors, but all Grantee, contractor and subcontractor
employees engaged in providing services under this contract
must be citizens of countries included in Geographic Code 935,
or non-U.S. citizens lawfully admitted for permanent residence
in the United States.

(d) A joint venture or unincorporated association
supplying services must consist entirely of individuals,
corporations, partnerships, or nonprofit organizations which
are eligible under paragrapls (a), (b), or (c) above.

(e) A supplier of goods must meet any one of the
criteria in subparagraphs (1), (1), (3), or (4) below.

(1) The supplier must be an individual who is a
citizen or legal resident of a country or area included in the
authorized geographic co e; or

(2) The supplier must be a corporation or
partnershlp organized under the laws of a country or area
included in the authorized geographic code; or

(3) The supplier must be a controlled foreign

corporation of which more than 50% of the total combined voting

power of all classes of stock is owned by United States
shareholders within the meaning of Section 957 et seq. of the
Internal Revenue Code (26 USC 957); or

(4) The supplier must be a joint venture or
unincorporated association consisting entirely of individuals,
corporations, or partnerships which are eligible under any of
the foregoing criteria.

(f) A Government Owned Organization, i.e. a firm
operated as a commercial company or other organizations
(including nonprofit organizations other than public
educational institutions) which are wholly or partially owned
by governments or agencies thereof, are not eligible for AID
financing hereunder. The llmltatlon herein applies to
suppliers of services, but not to suppliers of commodities.

(g) A local supplier of construction services, when
the Cooperating Country is an authorized source for services
and the estimated cost of the construction services is $5
million or less, a corporation or partnership which is
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determined by AID to be an integral part of the local economy
is eligible (such AID determination is contingent on first
ascertaining that no U.S. construction company with the
required capability is currently operating in the Coopcrating
Country, or, if there is such a company, that it is not
interested in bidding for the proposed construction contract).
A corporation or partnership is an integral part of the local
economy provided:

(1) It has done business in the Cooperating
Country or a continuing basis for not less than three years
prior to the issuance date for the solicitation (i.e.,
invitation for bids, request for proposals);

(2) It has a demonstrated capability to
undertake the proposed activity;

(3) All, or substantially all, of its directors
of local operations, senior staff, and operating personnel are
resident in the Cooperating Cocuntry;

(4) Most of its operating equipment and physical
plant are in the Cooperating Country.

(h) Notwithstanding the foregoing, an AID Geographic
Code 941 supplier of construction or engineering services must
be approved in advance by the Grant Officer.

6. Eligibility of Commodities Determined by Ineligibility
of Carrier and Marine Insurance

(a) Commodities shipped by a transportation medium
owned, operated, or under the control of any country not
included in AID Geographic Code 935 are ineligible for AID
financing hereunder, regardless of whether such transportation
costs are financed hereunder.

(b) Commodities are ineligible for AID financing
hereunder if shipped on a vessel which AID has designated as
ineligible, regardless of whether such transportation costs are
financed hereunder.

(c) With respect to paragraph (c) of the clause of
the Standard Provision of this Grant entitled "AID Eligibility
Rules for Goods and Services", if the Cooperating Country
discriminates against any marine insurance company authorized
to do business in any state of the United States, failure to
insure all AID-financed commodities with U.S. insurance
companies shall render the commodities ineligible for AID
financing hereunder.

|7
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7. AID Geographic Codes. AID Geographic Codes are
defined in Appendix D of AID Handbook 18, which, as from time
to time amended. is incorporated herein as a part of this Grant
by reference.

8. Approvals. In accordance with paragraph 13 of
Attachment B of OMB Circular A-21, which requires prior AID
approval of certain equipment and other capital expenditures,
the Grant Officer does, hereby aprrove such expenditures;
PROVIDED, however, that the prior written concurrence of the
AID Project Office specified in the Cover Letter of this Grant
is obtained for such expenditures by the Grantee. Any such
concurrences must be within the terms of this Grant and shall
not serve to change them in any way. The Grantee shall retain
copies of all such concurrences.

9. Automation Equipment. Notwithstanding paragraph 8
above, the Grantee must obtain the approval of the AID Project
Office specified in the Cover Letter of this Grant for any
purchases of automation equipment (e.g. computers, word
processors, etc.), software, or related services made
hereunder, if the total cost of such purchases will exceed
$100,000. The AID Project Office must, in turn, have the
concurrence of AID/W, M/SER/IRM, before providing any such
approvals.

10. Local Cost Financing. Pursuant to the Standard
Provision of this Grant entitled "Local Cost Financing With
U.S. Dollars", indigenous goods and imported shelf items are
eiigible for local cost financing in unlimited quantities, up
t.. the total amount available for local procurement, subject to
the restrictions stated in such clause or Chapter 18 of
Supplement B to AID Handbook 1, which, as from time to time
amended, 1is incorporated herein and made a part of this Grant
by reference.

I. SPECIAL PROVISIONS

1. For the purposes of this Grant, references herein to
the cost principles of OMB Circular A-21 shall include the AID
implementation of such cost principles, as set forth in subpart
731.3 of the AID Acquisition Regulations (41 CFR Chapter 7).

)3
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ATTACHMENT 2

PROGRAM DESCRIPTION

I. INTRODUCTION

A. Background

Under the Institutional Development for Agricultural Training
Project (IDAT), one of the goals A.I.D. has is assisting
Egerton University (EU) in developing an applied research and
outreach capacity while improving the yuality and interaction
of policy analysis research between EU and relevant GOK
institutions. An important mechanism for achieving this
analytical and adaptive research capability within the IDAT
project, is the strengthening of U.S. university relationsnips
with Egerton through consultations, training, technical
assistance and collaborative research. The tasks described
under the Statement of Work for this Grant Agreement contribute
to this goal.

B. Objectiv2 of the Grant

This grant is designed to introduce a method of policy analysis
for agriculture, the Policy Analysis Matrix (PAM), which builds
directly on the well understood principles of farm budgets
analysis, and tc apply the PAM research approach in a baseline
study of agricultuial syctems in Kenya. Jo the extent
feasible, senior policy analysts from the U.S. universities
will assist AID and counterpart agencies in adapting the PAM
methodology to policies/investment related to increased
agricultural productivity and the proposed new program in
Rural-Urban Marketirg Development.

1. Improved Capability for Research and Training of Policy
Analysis at Egerton University

The first objective of the grant will be to develop improved
capability for the research and training of policy analysis at
Egerton University on a sustained basis. This program is
expected to contribute to Egerton University's longer term
objective of developing 2 sound graduate program in
agricultural economics and policy analysis as part of their
goal of becoming a center of excellence in agricultural
education.

2. Improved Policy Analysis, Data Collaction and Research

Linkages

A second objective is to improve the quality and iateraction of
policy analysis, data collection and research between Egerton
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University, the University of Nairobi and relevant Ministries,
i.e. Ministry of Planning and National Development, Ministry of
Agriculture, Ministry of Livestock Development, the Ministry of
Marketing and Supplies as well as the Depcriment of
Agricultural Economics at the University of Nairobi.

3. Establishment of Baseline Data

The third and final objective of the Grant will be the
establishment of baseline data which can then be used by a wide
range of policy makers for the analyses of policies’investments
in agricultural production, prices, marketing and research.

II. Scope of Work

The Workplan for this activity will consist of collaborative
training and action research in policy anaslysis. The
directions and levels of effort, described below, provide a
relatively detailed outline of the activity. The level of
effort of other GOK agencies will depend on their
responsiveness and interest in direct collaboration with the
program. GOK officials from relevant institutions will be
involved from inception of the activity, especially with regard
to understanding the methodology and the provision of existing
data resources as well as through their participation in the
Workshops and Seminars which will contribute to defining the
issues and form the policy agenda. Their involvement will
intensify as the completed "PAMS" and data base become
available for policy analysis purposes.

A. Selection of Agricultural Systems and Issues for Analyses

The selection of agricultural systems and principal policy
issues to be analyzed will be developed as a research agenda by
Grantee's staff members and/or those representatives from GOK
institutions actively involved in the workshops, training
sessions, and research activities. Agricultural policy issues
identified in Kenya's Sessional Paper on Renewed Economic
Growth will form the basis for identifying priority topics to
be considered. It is anticipated the research agenda will
evolve and be modified periodically as progress on developing
the baseline study continues. Results of the baseline study
can then be used by a wide range of researchers and policy
makers for the analysis of public investment proposals in
marketing infrastructure, agricultural ra:search, and
agricultural price policies.
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B. Policy Analysis Methodoloqy

Effective agricultural policy analyses consists of four steps:
f1) matching the policy issue with appropriate analyti-~=l
methods; (2) carrying out the analyses; (3) interpreting
the results; and (4) communicating the meaning of the
analyses for policy choice to decision makers. The
implementation of these four steps will serve as the backbone
of the PAM research and training program. The Grantee shall
make the best effort to ensure that each of these steps will be
implemented and institutionalized within the appropriate
Governmental Agencies and Egerton University prior to the
completion of the Grant.

C. Introductory Workshop

This activity is a follow-up to the 1ntroductory Workshop which
was financed separately and carried out in June 1988. The
introductory Workshop: (1) introduced the goals and structure
of the collabcration; (2) presented the basic concepts and
several empirical examples of the PAM approach; and (3)
initiated development of key policy issues to be addressed by
the the PAM analyses. The Crantee shall make it's best efforts
to ensure that interested parties will have formed an
appropriate organizational structure during the June 1988
Introductory Workshop which will enable intra-Ministerial,
inter-Ministerial and University-Governmental interaction
within the PAM research and training program.

D. Work Plan

l. As soon as feasible, the Grantee's research staff members
will, in collaboration with their Egerton University
counterparts, begin the field work in Kenya. The research work
will be based at Egerton University, but will draw to the
extent possible from existing data sources, e.g. the Ministry
of Agriculture's Farm Management Division's data base and the
Central Bureau of Statistics' Rural Household Budget surveys,
etc. The main tasks between June and October, 1988 will be a
careful review of the existing literature and of farm and
post-farm surveys in order to establish the coverage, depth and
quality of extant information of Kenyan agricultural systens.

2. During October-November 1988, the Grantee's senior policy
analysts will spend one month at Egerton Unlver51ty Their
main task will be to organlze the field research in
collaboration with both senior research staff of
EgertonUniversity and the six(6) junior nembers of the research
team. The ~“evelopment of this research plan of action will be
based on: (1) the results of the June 1988 Workshop, (2) the
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literature search and sources of data which will have been
identified by research team members between June and October,
and (3) the senior policy analyts' own judgment as to where
there are gaps in data sources requiring field research
activities. During this time they will also assist in
selecting field research sites and schedules. The senior
policy analysts shall return to Kenya from time to time (at
least semi-annually) throughout the life of the program.

During these visits they shall review progress, lead workshops,
and make mid-course corrections.

3. Follow-Up Workshop

The senior policy analysts will teach, along vith their Egerton
faculty colleagues, a PAM workshop in October 1989. This
Workshop will review the PAM methodolcyy developed during the
June 1988 Workshop as well as present che methodology and
findings of the first year of PAM experience in Kenya.

4. Expectations for Initial Phase

By November 1990, the end cf the initial phase of the activity,
the Grantee shall have produced a series of high quality PaMs
of at least four(4) distinct agricultural production and
post-harvest systems in at least 4 geographical regions of the
country. The Grantees shall also have developed baseline
information under this activity tc directly 1link the principal
policy issues identified. Finally, the Grantee shall make it's
best effort to ensure that agricultural policy analysts in key
Government Ministries and Agencies will have the capability to
develop and interpret PAM analyses for future policy issues.
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The Grantee shall provide a formal interim oral briefing to
Egerton University and A.I.D. midway (Octocber 1989) into the
activity. This briefing will not only review the
progress/problems to date but will enable interested parties
the opportunity to review additional and/or more detailed
applications of the PAM methodology.
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ATTACHMENT 3

STANDARD PROVISIONS

The Standard Provisions set forth as Attachment 3 of this
Grant consist of the following Standard Provisions marked by an
"X", which are attached hereto and made a part of this Grant:

1.
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MANDATORY STANDARD PROVISIONS FOR U.S.,
NONGOVERNMENTAL GRANTEES

Allowable Costs and Audit (November 1985)
Accounting, Audit, and Records (November 1985)
Refunds (November 1985)

Revision of Grant Budget (November 1985)
Termination and Suspension (November 1985)
Disputes (November 1985)

Ineligible Countries (November 1985)
Nondiscrimination in Federally Assisted Programs
(November 1985)

U.S. Officials Not to Benefit (November 1985)
Covenant Against Contingent Fees (November 1985)
Nonliability (November 1985)

Amendment (November 1985)

Notices (November 1985)

OPTIONAL STANDARD PROVISICNS FOR U.S., NONGOVERNMENTAL
GRANTEES

Payment - Letter of Credit (November 1985)
Payment - Periodic Advance (November 1985)
Payment - Cost Reimbursement (November 1985)

Air Travel and Transportation (November 1985)
Ocean Shipment of Goods (November 1985)
Procurement of Goods and Services (November 1985)
AID Eligibility Rules for Goods and Services
(November 1985)

Subagreements (November 1985)

Local Cost Financing With U.S. Dollars (November
1985)

Patent Rights (November 1985)

Publications (November 1985)

Negotiated Indirect Cost Rates -~ Predetermined
(November 1985)

Negotiated Indirect Cost Rates - Provisional
(November 1985)

Regulations Governing Employees (November 1985)
Participant Training (November 1985)

Voluntary Population Planning (November 1985)
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Protection of the Individual as a Research
Subject (November 1985)

Care of Laboratory Animals (November 1985)
Government Furnished Excess Personal Prope:ty
(November 1985)

Title To and Use of Property (Grantee Title)
(November 1985)

Title To and Care of Property (U.S. Government
Title) (November 1985)

Title To and Care of Property (Cooperating
Country Title) (November 1985)

Cost Sharing (Matching) (November 1985)

Use of Pouch Facilities (November 1985)
Conversion of United States Dollars to Local
Currency (November 1985)
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OPTIONAL STANDARD PROVISIONS FOR
U.S., NONGOVERNMENTAL GRANTEES 1/
INDEX OF
OPTIONAL STANDARD PROVISIONS

1. Payment - Letter of Credit

2. Payment - Periodic Advance

3. Payment - Cost Reimbursement

4. Air Travel and Transpnrtation

5. Ocean Shipment of Goods

6. Procurement of Goods and Services

7. AID Eligibility Rules for Goods and Services

8. Subagreements

9. Local Cost Financing With U.S. Dollars

10. Patent Rights

11. Publications

12. Negotiated Indirect Cost Rates - Predetermined

13. Negotiated Indirect Cost Rates - Provisional

14. Regulations Governing Employees

15. Participant Training

16. Voluntary Population Planning

17. Protection of the Individual as a Research Subject
18. Care of Laboratory Animals

19. Government Furnished Excess Personal Preperty

20. Title To and Use of Property (Grantee Title)

21. Title To and Care of Property (U.S. Government Title)
22. Title To and Care of Property (Cooperating Country Title)
23. Cost Sharing (Matching)

24. Use of Pouch Facilities

25. Conversion of United States Dollars to Local Currency

Only the optional Standard Provisions designated on the first
page of Attachment 3 are applicable hereto and included herein.

1/ When these Standard Provisions are used for cooperative
agreements, the following terms apply:

"Grantee" means "Recipient"
"Grant" means "Cooperative Agreement" and
"AID Grant Officer" means "AID Agreement Officer"



