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LIMITED SCOPE GRANT PROJECT AGREEMENT 

Between the United States of America, acting through

the Agency for International Development (AID)
 

AND
 

Foundation for Education with Production
 

l.Project Title 
 2. AID Project Number
 
"THUTO LE TIRO" - RURAL POLYTECHNIC 690-0206.33
 
PILOT TRAINING COMPONENT PERMACULTURE
 

The above-named parties hereby mutually agree to carry out 
the Project
described in this Agreement in accordance with (1) the 
terms of this

Agreement, including any annexes attached hereto, and 
(2) any general
agreement between the two governments regarding economic or 
technical
 
ccoperation.
 

3. Amount of AID Grant 
 4.Grantee Contribution to Project Assistance
 
the Project Completion Date
$18,000 $10,000 equivalent 8/31/88
 

6.This Agreement consists of this title page and the Project Description;
Budget (Annex 1); Payment Provision (Annex 2): Standard Provisions (Annex

3).
 

7.For zie Grantee 
 8.For the Agency for International
 
Development
Typed Name 
 Typed Name


P. VAN RENSBURG 
 JOHN P. HUMMON
 

Signature 
 Sig ature 

itle 
 Tit6
 
Executive Director 
 Dir c or -
Foundation for Education Production
 

Date 
 Date
 
July 31, 1987 
 July 31, 1987
 

AID 1330-17 (5-79) - Cover Page
 

Appropriation: 72-117/81037
 
BPC: GES7-87-21633-KGI4
 
(Allowance: 770-59-633-00-75-71)
 

http:690-0206.33


ANNEX 	2
 

PAYMENT PROVISIONS
 

1. 	 Upon signature of this grant agreement, USAID will request an

advance payable to the Grantee for the Pula equivalent of U.S.

$6,000 (approximately 1/3 of Grant Total). As often as is
 necessary, but not less than once each calendar quarter, the

Grantee will submit to the Controller of USAID reports on
expenditures under the Grant and on 
the status of advances and
 
the Grantee's estimated cash needs for Grant related

activities during the next 30 days. 
 Such reports shall be

presented in the format shown in the attached Schedules,

Number (1) and Number (2), 
and will be the basis for any

further one-third of Grant advances.
 

2. 	 Within 90 days of the expiration of the Grant, the Grantee

will submit a final report showing total disbursements, total

advances received, and any cash remaining on hand, which will
 
be refunded to USAID.
 



FOUNDATION FOR EDUCATION WITH PRODUCTION
 

I. 	 Project Description
 

A. 	 General Overview
 
Thuto Le Tiro, an experimental Rural Polytechnic School


focused on Botswana's rural 
areas where 80% of the population

resides, and the Foundation for Education with Production (FEP) a

non-profit, non-governmental, indigenous PVO organization as 
key

sponsor, 
are dedicated to assistin* Botswana's education become more
 
responsive to the needs of development and employment generation.

The objective of this feasibility study is to link education to

production particularly focused on 
rural 	based enterprises, with an

emphasis on development of the 
private sector. Prior to formalizing

a half-academic/half-work center for unemployed young Batswana in

the Central District, FEP will undertake a pilot training activity

component in small-scale organic agriculture, entitled Permaculture.
 

Direct linkages and evaluative assistance will be developed between

the FEP training, Ministries of Education, Finance and Development

Planning, Agriculture, and Commerce and 
Industry. Additional ties

will be established with the Botswana Development Corporation (BDC),

Botswana Technology Centre (BTC), Rural Industries Promotion (RIP)

in Kanye, and Serowe Brigades Development Trust.
 

In introducing permaculture through Thuto Le Tiro and the Serowe
Brigades, FEP will conduct two separate 3-week courses at the Thuto
 
Le Tiro rural site near Serowe. Grant assistance will pay for
international travel of incoming key staff, pilot resource course
 
materials and equipment, and part of the maintenance costs for
 
participating students from both the public and private sectors

during the training sessions. Finally, funds will be used in course
 
curriculum redesign and preparation, follow-up, and for
 
incorporation of the Permaculture Rural Production Activity into the

Thuto Le Tiro Polytechnic curriculum and for broader dissemination
 
throughout rural Botswana.
 

B. 	 Outputs/Objectives
 

1. 	 Conduct two 3-week Pilot Training Permaculture Design

Courses at Thuto Le Tiro site in the Central District.
 
Each course will be conducted for 50-60 participants from

both the public and private sectors, including Brigades,

Ministry of Agriculture (District Office Staff and
 
Extension Staff) and selected farmers/rural dwellers.
 

2. Using experience and information gained from the Pilot
 
Training, redesign the Permaculture curriculum for
 
incorporation into the Thuto Le Tiro Rural Polytechnic,

and possibly for extension into the MOE's Junior and
 
Senior Secondary School Agriculture-related Curriculum.
 

3. Key resource individuals as available, will contribute
 
time and effort to this pilot activity, including U.S.
 
Peace Corps volunteers, World University volunteers of

Canada, Brigade staff and trainees, Ministry of
 
Agriculture staff and FEP.
 

//
 



ANNEX l
 

Estimated Budget
 

USAID Contribution 
 Pula
 

A. Consultant Honorariums and Per Diem 
 8,000
 

B. Course Supplies/Materials/Equipment 
 4,000
 

C. 	 Participant Costs (Food/Tenting)
 
60 participants x 5 Pula x
 
20 days = 6,000
 
6,000 pula x 2 courses 12,000
 

D. 	 Curriculum Redesign, Reports
 
Typing, Reproduction, Distribution 3,000
 

Subtotal 	 27,000
 

Contingencies 3,000
 
TOTAL 30,000
 

Foundation for Education with Production Estimated Contribution
 

Pula
 

A. 	 Staff, Office Time, Equipment, Implementation

Planning, Operations 10,000
 

B. Transportation/Per Diems 
 3,000
 

C. General Logistics/Support/Backstop 
 4,000
 

TOTAL 17,000
 

* Not to exceed $18,000 U.S. 



Schedule (1)
 

QUARTERLY EXPENDITURES BY BUDGET LINE ITEM
 
FOR THE PERIOD 
 THROUGH
 

A. Consultant Honorariums
 
and Per Diems 


B. Course Supplies,
 
Materials, Equipment 


C. Participant Costs at
 
estimated 2,400

participant days 


D. Curriculum Redesign/

Reports 


Contingencies 


NET EXPENDITURES
 

Amount Expenditures Cumulative 
Budgeted This Period Expenditures 

8,000 

4,000 

12,000 

3,000 

3,000 

.1 



Schedule (2)
 

CASH ADVANCE ANALYSIS 
FOR THE PERIOD . _ THROUGH 

A. Advances Received from USAID
 
Prior to this Period
 
During this Period
 

Total Advances Received
 

B. Advances Accounted for
 
Prior to this Period
 
During this Period
 

Total Expenditures Reported
 

C. Cash Balance -
End of Period (A-B)
 

D. Estimated Expenditures - Next 30
 
days
 

E. Additional Advance Requested or
 
Cash Returned to USAID (D-C)
 



ANNEX 3
 

GRANT STANDARD PROVISIONS ANNEX
 

A. Reference to 'this Agreement' means the original Project
Agreement as modified by any revisions which have entered into
effect. Reference to 'cooperating country' means 
the country

or territory of the Grantee.
 

B. 
 (1) AID will make available the amount specified
Block 3, of this Agreement, as necessary for the Project, 
in
as
 may be further described in Annex A.
 

(2) The Grantee will make available the amount specified
in Block 4 of this Agreement, as necessary for the Project, as
may further be described in Annex A. 
 The Grantee will also
make, or 
arrange to have made, additional contributions of
property, services, facilities and funds required for carrying
out the Project as specified in Annex A.
 

C. AID and the Grantee may obtain the assistance of other
public and private agencies 
in carrying out their respective
obligations under this Agreement. 
 The two parties may agree
to accept contributions of property, services, 
facilities and
funds for 
purposes of this Agreement from other public and
private agencies, and may agree upon the participation of any
such third party in carrying out activities under this
 
Agreement.
 

D. 
 Except as otherwise specified herein or subsequently

agreed by the parties, all contributions of the parties
pursuant to this Agreement shall be made on or 
before the

Project Assistance Completion Date, 
or amended date.
contribution of goods or 

A

services shall be considered to have
been made when the services have been performed and the goods
furnished as contemplated in this Agreement. 
 Disbursement of
funds may take place after final contributions have been made,
but AID shall not be required to disburse funds hereunder after
the expiration of nine months following the estimated Project
Assistance Completion Date 
(Block 5 of this Agreement) or any
amended Project Assistance Completion Date specified.
 

E. The procurement of commodities and services to be
financed in whole or 
in part by AID may (where so required by
AID procedures) be undertaken oniy pursuant to Project

Implementation Orders 
(PIOs) issued by AID.
 

F. 
 Unless otherwise specified in the applicable PIO or
Project Implementation Letter 
(PIL), the procurement of
commodities imported specifically for the Project and financed
with the AID contribution referred to in Block 3 of this
Agreement shall be subject to the provisions of AID Regulation

I.
 

G. Unless otherwise agreed by 
the parties or otherwise
specified in the applicable PIO, title to all property procured
through financing by AID pursuant to Block 3 of 
this Agreement
shall be in the Grantee, or such public or private agency as it
 
may authorize.
 

AID 1330-17D (5-79)
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H. (1) Any property furnished to either party through

financing by the other party pursuant to this Agreement shall,

unless otherwise agreed by the party which financed the
 
procurement, be used effectively for the purposes of the
 
Project in accordance with this Agreement, and upon completion

of the Project, will be used so as' to 
further the objectives

sought in carrying out the Project. Either party shall offer
 
to return to the other, or to reimburse the other for, any

property which it obtains through financing by the other party

pursiant 
to this Agreement which is not used in accordance with
 
the preceding sentence.
 

(2) Any funds provided to either party pursuant to this

Agreement which are not used in accordance with this Agreement,

shall be refunded to the party providing the funds.
 

(3) Any interest or other earnings on funds provided by

AID to the Grantee under this Agreement will be returned to AID
 
by the Grantee.
 

1. (1) If AID and any public or private organization

furnishing commodities through AID financing for operations

hereunder in the cooperating country, is, under the laws.,

regulations or administrative procedures of the cooperating

country, liable for customs, duties and import taxes on
 
commodities imported into the coooperating country for purposes

of carrying out this Agreement, the Grantee will pay such
 
duties and taxes unless exemption is otherwise provided by any

applicable international agreement.
 

(2) If any personnel (other than citizens and residents

of the cooperating country), 
whether United States Government
 
employees, or employees of public or 
private organizations

under contract with, or individuals under contract with AID,

the Grantee or any agency authorized by the Grantee who are
 
present in the cooperating country to provide services which
 
AID has agreed to furnish or finance under this Agreement are

under the laws, regulations or administrative procedures of the
 
cooperative country, liable for income and 
social security

taxes with 
respect to income which they are obligated to pay

income or social security taxes to the Government of the United
 
States of America, for property taxes on personal property

intended for their 
own use, or for the payment of any tariff or
 
duty upon personal or household goods brought into the
 
cooperating country for 
the personal use of themselves and
 
members of their families (not including such personal or
 
household goods 
as may be sold by any such personnel in the
 
cooperating country) or 
if any firm, not normally resident in
 
the cooperating country, is liable for 
income, receipts, or
 
other taxes on work financed by AID hereunder, the grantee will
 
pay such taxes, tariff, or duty unless exemption is otherwise
 
provided by any applicable international agreement.
 

J. If funds provided by AID are introduced into the

cooperating country by AID or any public or 
private agency for
 
purposes of carrying out obligations of AID hereunder, the
 

AID 1330-17D (5-79) 
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Grantee will make such arrangements as may be necessary so 
that
such funds shall be convertible into currency of the
cooperating country at the hiohest rate which, at the 
time the
conversion is made, is not unlkwful in the cooperating country.
 

K. 
 AID shall expend funds and carry on operations pursuant
to this Agreement only in accordance with the applicable laws
and regulations of the United States Government.
 

L. The two parties shall have the right at any time 
to
observe operations carried out under this Agreement. 
 Either
party during the term of the Project and for three years after
the completion of the Project shall further have the right (1)
to examine any property procured through financing by that
party under this Agreement, wherever such propefty is 
located,
and (2) to inspect and audit any records and accounts with
respect to funds provided by, or any properties and contract
services procured through financing by, that party under this

Agreement, wherever such records may be located and
maintained. Each party, 
in arranging for any disposition of
 any property procured through financing by the other party
under this Agreement, shall assure that the rights of
examination, inspection and audit described-in the preceding

sentence are reserved 
to the party which did the financing.
 

M. AID and the Grantee shall each furnish the other with
such information as 
may be needed to determine the nature and
 scope of operations under this Agreement and to evaluate the
 
effectiveness of such operations.
 

N. The present Agreement shall enter 
into force when
signed. 
Either party may terminate this Agreement by giving
the other party thirty (30) days written notice of intention to
terminate it. Termination of this Agreement shall terminate any
obligations of the 
two parties to make contributions pursuant
to Blocks 3 and 4 of this Agreement, except for payments which
they are committed 
to make pursuant to noncancellable
 
commitments entered into with 
third parties prior to the
termination of the Agreement. 
 It is expressly understood that
the obligations under paragraph II relating to the 
use of
property or funds shall remain in force after such
termination. 
 In addition, upon such termination AID may, at
AID's expense, direct that title 
to goods financed under the
Grant be transferred to AID if the goods are 
from a source
outside the Grantee's country, 
are in a deliverable state and
have not been offloaded in ports of entry of the Grantee's
 
country.
 

0. Tu assist in the implementation of the Project, AID, from
time to time, may issue PILs that will furnish additional
information about matters 
stated in this Agreement. The
parties may also use 
jointly agreed-upon PILs to confirm and
record their mutual understanding on aspects of the
 
implementation of this Agreement.
 

AID 1330-17D (5-79)
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P. The Grantee agrees, upon request, to execute an
assignment to AID of any cause of action which may accrue to
the Grantee in connection with or arising out of the
contractual performance or breach of performance by a party to
 a direct U.S. Dollar contract with AID financed in whole or in
part out of funds granted by AID under this Agreement.
 

AID 1330-17D (5-79)
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LIMITED SCOPE GRANT PROJECT AGREEMENT
 

Between the United States of America, acting through
 

the Agency for International Development (AID)
 

AND
 

The Kalahari Conservation Society
 

l.Project Title 2. AID Project Number
 
LAND USE PLANNING RESEARCH STUDY 690-0206.33
 
(NXAI PAN/MAKGADIKGADI)
 

The above-named parties hereby mutually agree to carry out the Project
 
described in this Agreement in accordance with (1) the terms of this
 
Agreement, including any annexes attached hereto, and (2) any general
 
agreement between the two governments regarding economic or technical
 
ccoperation. 

3. Amount of AID Grant 4.Grantee Contribution to Project Assistance 
the Project Completion Date 

$63,445 $30,000 equivalent 9/30/88 

6.This Agreement consists of this title page and the Basic Project
 
Description; Estimated Budget (Annex 1)7 Payment Provision (Annex 2);
 
Standard Provisions (Annex 3).
 

7.For the Grantee 8.For the Agency for International
 
Development
 

Typed Name Typed Name
 
ELEANOR WARR JOHN P. HUMMON
 

Signature Signature
 

Title Tide
 
Executive Officer V} Director
 

Date Date
 

July 31, 1987 July 31, 1987
 

AID 1330-17 (5-79) - Cover Page 

Appropriation: 72-117/81037
 
BPC: GES7-87-21663-KGl4
 
(Allowance: 770-59-633-00-75-71)
 

http:690-0206.33


LAND USE PLANNING RESEARCH STUDY
 

(NXAI PAN/MAKGADIKGADI)
 

I. Project Description 

A. Overview 
The Kalahari Conservation Society (KCS) is a non-profit, 

non-governmental PVO and was formed in 1982 as a forum for
 
research, study, discussion, and resolution of conservation issues
 
in Botswana. Its membership consists of concerned individuals,
 
scientists, environmentalists, etc. whose purpose is to balance
 
Botswana's accelerating national development with the need for
 
stability and protection of Botswana's wilderness areas and
 
reserves.
 

The KCS has been requested by the Ministry of Local Government and
 
Lands to assist National Land Use Planning Units in researching
 
and preparing integrated land use plans (incorporating natural
 
resource management issues, biological diversity issues) tourism
 
issues, and impacts of Rural Area Dweller Development, for the
 
Ngamiland stateland, Boteti stateland, and Ngwato Tribal areas in
 
the Nxai and Makgadikgadi Pan areas of Northern and North Central
 
Botswana. Special focus in providing technically qualified and
 
experienced persons, (Batswana wildlife specialist and
 
sociologist; expatriate botanist and coordinator/tourism expert)
 
temporarily to the District and National Land Use Planning Units
 
for the purposes of the study. Liaison will be maintained with
 
the Department of Wildlife and National Parks, Department of
 
Tourim Development, Remote Area Dweller Units, Department of Water
 
Affairs and the Department of Surveys and Lands. The overall
 
supervision of the implementation of the Terms of Reference will
 
be undertaken by the Coordinator of Land Use Planning who will
 
maintain close liaison with the KCS Technical Committee. Monthly
 
progress reports and statements of expenditure will be submitted
 
to KCS through Coordinator of Land Use Planning. Quarterly
 
reports will be submitted to USAID.
 

B. Outputs/Objectives
 

1. 	 The Assessment of Appropriate Utilisation:
 
Much of the area under review is currently recommended
 
for wildlife utilisation and tourism development. The
 
development of the integrated land use plan should
 
nevertheless confirm that the area has been correctly
 
assessed as inappropriate for livestock development.
 
Such assessment should take into account not only a
 
natural resources evaluation, but also the need to
 
facilitate appropriate Goverr.ment Policies e.g. the
 
need to have a cattle free zone for disease control.
 

2. 	 The Development of Tourism:
 
This development should include the determination of
 
the type, scale, location of camps and support
 
infrastructure including water, and the controls
 
required to allow such development on a sustainable
 
basis. Fundamental to such development will be the
 
determination of the relevant carrying capacity for
 
such utilisation. Existing applications should be
 
considered for their appropriateness.
 



3. 	 The Development of Game Farming/Wildlife Utilization:
 
This development should include recommendations in
 
regard to the carrying capacity, type, scale, location
 
and support infrastructure for such utilization. The
 
scale and location should include layout design in the
 
case of game farming.
 

4. 	 The Relationship of Proposed Wildlife Management Areas
 
(WMAs) to the existing neighboring National Park and
 
Game Reserve:
 
The relationship should indicate linkages in regard to
 
wildlife migrations or movements; tourism
 
development; present boundaries; existing
 
settlements; present land tenure; road development,
 
etc.
 

5. 	 The Development of the Rural Area Dwellers (RAD)
 
Program:
 
Some of the areas under consideration contain RAD
 
settlements. The development of the plan should
 
therefore take into account such settlements and
 
indicate how they can be integrated in order to ensure
 
their future under the RAD Program, whilst minimising
 
conflicts with other forms of utilization.
 

6. 	 The Location of Existing Livestock Control Fences:
 
These locations should take into account the impact, if
 
any, on limiting the above proposed developments, and
 
the desirability of relocating such fences, if
 
necessary.
 

C. Special Provisions of the Grant
 
(1) 	No more than reasonable prices will be paid for any
 

goods or services financed in whole or part under the
 
Grant. Such items will be provided on a fair and, to
 
the maximum extent practicable, on a competitive basis.
 

(2) 	Good or services financed under the Grant shall have
 
their source, origin, and nationality in Botswana or
 
any country included in USAID's Geographic Code 941,
 
except as USAID may otherwise agree in writing.
 



ANNEX 	1
 

Estimated Budget
 

USAID Contribution Pula
 

A. 	 Con3ultancy Fees
 
4 Researchers:
 

(a) Coordinator/Tourist Specialist
 
(b) Wildlife Specialist
 
(c) Botanist
 
(d) Sociologist
 

220 person days x Pula 200 average 44,000,
 

B. 	 Field Per Diem - 200 days @ Pula 30 6,000
 

C. 	 Vehicle Use Costs - 55,700 km @ .50 pula/km 27,850
 

D. 	 Aerial Surveys - 40 hours x Pula 300/hr 12,000
 

E. 	 Air Travel (Gaborone/Maun) - Approx. 12 RT 5,000
 

F. Maps and Reports Drafting 4,000
 
Subtotal 98,850
 
Contingency 9,000
 
TOTAL 107,850*
 

Estimated KCS Contribution
 

A. 	 Consultancy Fees
 
100 Researcher person days x Pula 200 20,000
 

B. 	 Typing and Distribution of Reports 10,000
 

C. General Logistic Support/Backstop
 
(office/equipment/etc.) 20,000
 

TU2AL 50,000
 

*Not to exceed $63,445 U.S.
 



ANNEX 	2
 

Payment Provis ions
 

1. 	 Upon signature of this Grant Agreement, USAID will request
 
an advance payable to the Grantee for the Pula equivalent of
 
U.S. $20,000 (Appx. 1/3 of Grant Total). As often as is
 
necessary, but not less than once each calendar quarter, the
 
Grantee will submit to the Controller of USAID reports on
 
expenditures under the Grant and on the status of advances
 
and the Grantee's estimated cash needs for Grant related
 
activities during the next 30 days. Such reports shall be
 
presented in the format shown in the attached Schedules,
 
Number (1) and Number (2), and will be the basis for any
 
further one-third of Grant advances.
 

2. 	 Within 90 days of the expiration of the Grant, the Grantee
 
will submit a final report showing total disbursements,
 
total advances received, and any cash remaining on hand,
 
which will be refunded to USAID.
 



Schedule (1)
 

QUARTERLY EXPENDITURES BY BUDGET LINE ITEM
 
FOR THE PERIOD THROUGH
 

Total 
Amount 
Budgeted 

A. Consultancy Fees 44,000 

B. Field Per Diem 6,000 

C. Vehicle Use Costs 27,850 

D. Aerial Surveys 12,000 

E. Air Travel Costs 5,000 

F. Maps/Report Drafting 4,000 

Contingencies: 9,000 

NET EXPENDITURES _-____ 

Expenditures Cumulative
 
This Period Expenditures
 

_ 



Schedule (2)
 

CASH ADVANCE ANALYSIS
 
FOR 	THE PERIOD THROUGH
 

A. 	Advances Received from USAID 
Prior to this Period _ 

During this Period __ 

Total 	Advances Received
 

B. 	Advances Accounted for
 
Prior to this Period
 
During this Period
 

Total 	Expenditures Reported
 

C. 	Cash Balance - End of Period (A - B) 

D. 	Estimated Expenditures - Next 30 days
 

E. 	Additional Advance Requested or Cash
 
Returned to USAID (D-C)
 



ANNEX 3
 

GRANT STANDARD PROVISIONS ANNEX
 

A. Reference to 'this Agreement' means the original Project
 
Agreement as modified by any revisions which have entered into
 
effect. Reference to 'cooperating country' means the country
 
or territory of the Grantee.
 

B. (1) AID will make available the amount specified in
 
Block 3, of this Agreement, as necessary for the Project, as
 
may be further described in Annex A.
 

(2) The Grantee will make available the amount specified
 
in Block 4 of this Agreement, as necessary for the Project, as
 
may further be described in Annex A. The Grantee will also
 
make, or arrange to have made, additional contributions of
 
property, services, facilities and funds required for carrying
 
out the Project as specified in Annex A.
 

C. AID and the Grantee may obtain the assistance of other
 
public and private agencies in carrying out their respective
 
obligations under this Agreement. The two parties may agree
 
to accept contributions of property, services, facilities and
 
funds for purposes of this Agreement from other public and
 
prikate agencies, and mayragree upon -the participation of any
 
such third party in carrying out activities under this
 
Agreement.
 

D. Except as otherwise specified herein or subsequently
 
agreed by the parties, all contributions of the parties
 
pursuant to this Agreement shall be made on or before the
 
Project Assistance Completion Date, or amended date. A
 
contribution of goods or services shall be considered to have
 
been made when the services have been performed and the goods
 
furnished as contemplated in this Agreement. Disbursement of
 
funds may take place after final contributions have been made,
 
but AID shall not be required to disburse funds hereunder after
 
the expiration of nine months following the estimated Project
 
Assistance Completion Date (Block 5 of this Agreement) or any
 
amended Project Assistance Completion Date specified.
 

E. The procurement of commodities and services to be
 
financed in whole or in part by AID may (where so required by
 
AID procedures) be undertaken only pursuant to Project
 
Implementation Orders (PIOs) issued by AID.
 

F. Unless otherwise specified in the applicable PIO or
 
Project Implementation Letter (PIL), the procurement of
 
commodities imported specifically for the Project and financed
 
with the AID contribution referred to in Block 3 of this
 
Agreement shall be subject to the provisions of AID Regulation
 
I.
 

G. Unless otherwise agreed by the parties or otherwise
 
specified in the applicable PIO, title to all property procured
 
through financing by AID pursuant to Block 3 of this Agreement
 
shall be in the Grantee, or such public or private agency as it
 
may authorize.
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H. (1) Any property furnished to either party through

financing by the other party pursuant to this Agreement shall,
 
unless otherwise agreed by the party which financed the
 
procurement, be used effectively for the purposes of the
 
Project in accordance with this Agreement, and upon completion

of the Project, will be used so as to further the objectives

sought in carrying out the Project. Either party shall offer
 
to return to the other, or to reimburse the other for, any

property which it obtains through financing by the other party
 
pursuant to this Agreement which is not used in accordance with
 
the preceding sentence.
 

(2) Any funds provided to either party pursuant to this
 
Agreement which are not used in accordance with this Agreement,

shall be refunded to the party providing the funds.
 

(3) Any interest or other earnings on funds provided by

AID to the Grantee under this Agreement will be returned to AID
 
by the Grantee.
 

I. (1) If AID and any public or private organization
 
furnishing commodities through AID financing for operations

hereunder Jn the cooperating-country, is, under the laws,
 
regulations or administrative procedures of the cooperating
 
country, liable for customs, duties and import taxes on
 
commodities imported into the coooperating country for purposes

of carrying out this Agreement, the Grantee will pay such
 
duties and taxes unless exemption is otherwise provided by any
 
applicable international agreement.
 

(2) If any personnel (other than citizens and residents
 
of the cooperating country), whether United States Government
 
employees, or employees of public or private organizations
 
under contract with, or individuals under contract with AID,
 
the Grantee or any agency authorized by the Grantee who are
 
present in the cooperating country to provide services which
 
AID has agreed to furnish or finance under this Agreement are
 
under the laws, regulations or administrative procedures of the
 
cooperative country, liable for income and social security
 
taxes with respect to income which they are obligated to pay

income or social security taxes to the Government of the United
 
States of America, for property taxes on personal property
 
intended for their own use, or for the payment of any tariff or
 
duty upon personal or household goods brought into the
 
cooperating country for the personal use of themselves and
 
members of their families (not including such personal or
 
household goods as may be sold by any such personnel in the
 
cooperating country) or if any firm, not normally resident in
 
the cooperating country, is liable for income, receipts, or
 
other taxes on work financed by AID hereunder, the grantee will
 
pay such taxes, tariff, or duty unless exemption is otherwise
 
provided by any applicable international anl:eement.
 

J. If funds provided by AID are introduced into the
 
cooperating country by AID or any public or private agency for
 
purposes of carrying out obligations of AID hereunder, the
 

AID 1330-17D (5-79)
 



Grantee will make such arrangements as may be necessary so that
 
such funds shall be convertible into currency of the
 
cooperating country at the highest rate which, at the time the
 
conversion is made, is not unlawful in the cooperating country.
 

K. AID shall expend funds and carry on operations pursuant
 
to this Agreement only in accordance with the applicable laws
 
and regulations of the United States Government.
 

L. The two parties shall have the right at any time to
 
observe operations carried out under this Agreement. Either
 
party during the term of the Project and for three years after
 
the completion of the Project shall further have the right (1)
 
to examine any property procured through financing by that
 
party under this Agreement, wherever such property is located,
 
and (2) to inspect and audit any records and accounts with
 
respect to funds provided by, or any properties and contract
 
services procured through financing by, that party under this
 
Agreement, wherever such records may be located and
 
maintained. Each party, in arranging for any disposition of
 
any property procured through financing by the other party
 
under this Agreement, shall assure that the rights of
 
examination, inspectfon-and 'udit described in thepredCeding
 
sentence are reserved to the party which did the financing.
 

M. AID and the Grantee shall each furnish the other with
 
such information as may be needed to determine the nature and
 
scope of operations under this Agreement and to evaluate the
 
effectiveness of such operations.
 

N. The present Agreement shall enter into force when
 
signed. Either party may terminate this Agreement by giving
 
the other party thirty (30) days written notice of intention to
 
terminate it. Termination of this Agreement shall terminate any
 
obligations of the two parties to make contributions pursuant
 
to Blocks 3 and 4 of this Agreement, except for payments which
 
they are committed to make pursuant to noncancellable
 
commitments entered into with third parties prior to the
 
termination of the Agreement. It is expressly understood that
 
the obligations under paragraph II relating to the use of
 
property or funds shall remain in force after such
 
termination. In addition, upon such termination AID may, at
 
AID's expense, direct that title to goods financed under the
 
Grant be transferred to AID if the goods are from a source
 
outside the Grantee's country, are in a deliverable state and
 
have not been offloaded in ports of entry of the Grantee's
 
country.
 

0. To assist in the implementation of the Project, AID, from
 
time to time, may issue PILs that will furnish additional
 
information about matters stated in this Agreement. The
 
parties may also use jointly agreed-upon PILs to confirm and
 
record their mutual understanding on aspects of the
 
implementation of this Agreement.
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P. The Grantee agrees, upon request, to execute an
 
assignment to AID of any cause of action which may accrue to
 
the Grantee in connection with or arising out of the
 
contractual performance or breach of performance by a party to
 
a direct U.S. Dollar contract with AID financed in whole or in
 
part out of funds granted by AID under this Agreement.
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