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" Proiegct. Brant_Agresment

nteAUBBS e84

Between
qéaﬁgligbemocratic Republic ("Grantee")
And

The United State of Americea, acting thrdugh the:
Agency for International Development ("A.I.D.").

Article 1: The Agreement

ERLP-CIPRRE A § ~ R AR T R LAY

The purpose of this Agreement is Lo set out bthe understandings,q4.
the parties named above ("Farties") with respect to the undertaking by
the Grantee of the Froject described below, and with respect Lo the
financing of the Froject by the Farties.

Article 2:  The Froject

etinition of Froject. The Froject, which is further
described in Annex 1, will consist of assisting the Brantee to develop
population policies and programs.  Annex 1, attached, amplifies the above
detinition of the Froject. Wilhin the limits of the above definition of
the Froject, elements of the amplified descripltion stated in Annex 1 may
be changed by written agresment of the authorized representative of the
Farties named in sechtion 8.2, without formal amendment of this Agreemant .

SECTION 2.i. D

SECTION 2.2 Incremental Nature of Froject.

(a)  A.I.D.'s conbtribution to bthe Project which is estimated at
#10.1 million will be provided in increments, the initial one being made
available in accordance with Secltion 3.1 of this Agreement. Subseqguent
increments will be subject Lo availability of funds to A.1.D. for this
purpose, and to the mutual agreement of the Farties, abt the time of a
subsequenl increment, to proceed.

(o Withio Lhe overall Frogect desistance Completion Date stated
in this agreement, A.01.D0., based upon consultation with bthe Grantee, may
specify in Project foplemsntation Letters appropriate time periods for
the utilization of funds granted by A.1.D. under an individual increment
of assistance.
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Article 3: Financing

et o eoa ot o S St

carrying out the Froject, A.T.D.. pursuant to ithe Foreign Assistance Acth
of 1961, as amended, agrees to grant the Grantee under the terms of this
Agreement not to exceed One Million Nine Hundred Forty Thousand United
States ("U.S.") Dollars (#1,940,000) ("Grant").

SECTION 3.1 The Grant. To assist the Grantee to meet the costs o+

The Grant may be used to finance foreign exchange costs, as defined

in Section 6.1 and local currency costs, as defined in Section &.2 of
goods and services required {for the Froject.

SECTION 3.2. Grantee Resources for
(a) The Grantee agrees Lo provide or cause to be provided for the
Froject all funds, in addition to the Grant, and all other resources
required to carry out the Froject effectively and in a timely manner.

(b) The resources provided by Grantee for the Froject will be not
less than the equivalent of U.S.#10,200,000, including costs borne on an
"in~kind" basis.

SECTION Z.7 Eroject Assistance Completion Date.

(a) The "Project Assistance Completion Date” (FACD), which is June
30, 1989, or such other date as the Farties may agrse to in writing, is
the date by which the Farties estimate that all services firnanced uncdesr
the Grant will have been performed and all aoods financed under the Grant
will have been furnished for the Froject as contenplated in Lhis
Rgracment.,

(b)  Except as A.1.D. may otherwiee agree in writing, A.1.D. will
not issue or approve documentation which would authorize disbursement of
the Grant {for services performed subsequent to the FACD or for goods
furnished for the Froject, as contemplated in this Agreement., subzaguent
to Lhe FACDH.

() Requests for disbu sement, accompanied by necessary sUp et
documentation prescribed in Froject Implementaltinon Letters are to be
received by AL T.D. or any bank described in Section 7.1 no later bhan
nine (99 months followimy the FACD, or such other period as M. 1.0, AL ET s
to in writing. After soch pericod, aul.De, giving notice in weibiog +o
the Grantee, may at any btime or times reduce the amount of the Cicantk bry
all or any part therecof for which requests for disbursement , GO OML Uy gt
by necessary supporting Jocuwnentation prescribed in Froject
Implementabion Letler 5, were not received before the guplration of =aid
period.

g

Article ds Loisdao bions

SECTTON 4.1, P o e Fraior to the firslt disbursement
under the Grant, or ot e by Ao of documentation pursuant
to which aisbursement w1l be made, the Grantee will, except as the
Farties may ofhe wisne «greo in weiling, 4wrnish to a.1.0. in form arcl
substance satistactory Lo AL L.
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Article 4: Condition Frecedent to Disbursement (Continued)

(a) An opinion of counsel acceptable to A.I.D. that this Agreement
has been duly authorized and/or ratified by, and executed on behalf of ,
the Grantee, and that it constitutes a valid and legally binding
obligation of the Grantee in accordance with all of its terms.

(b) A statement of the name of the person holding or acting in the
office of the Grantee specified in Section B.2., and of any additional
representatives, together with a specimen signature of each parson
specified in such statement.

(c) A statement indicating that the GSF Committee, has revieewed
the annual local currency requirements for the Froject and that such
requirements will be included in the Annual RBudget Frogramming Document.

(d) Evidence that the Froject Coordinating Committee has been
established along with names, titles, and functions of the persons who
will serve on this Committee.

(e) A letter from the Ministry of Finance confirming that
personnel and commodities financed by AID under the Grant shall be aesempt
from all GSDR taxes and duties, including taxes on fuel purchased with
FProject funds.

SECTION 4.2. Disbursement for Fopulation Data_and_Folicy Component .
Except for technical assistance, prior to any disbursement or to the
issuance of any commitment documenrnts for the Fopulation Data and Folicy
Component, the Grantee shall, except as the Farties may otherwise agres
in writing, furnish to A.I.D. in a form and substance satisfactory to

A.1.D.:

(a) A written service contract from a manufacturer's service
representative for the regular maintenance of the B3DR computer equipment
purchased by the Froject.

(b) An implementation schedule and financing plan for the 1986
National Fopulation Census.

(c) A written contract with a firm to complete the site
preparation for the GSDR computer equipment purchased by the Froject.

(d) Evidence that the foellowing positions for the 1986 National
Population Census have been funded Ry non-USAID funding sources: (a)
Census Advisory (b, Census Cartographer: (c) Dala Frocessing Advisor.

SECTION 4.73%.  Disbursement for Information. Education_and
Communication _Component. Except for technical assistance, prior to any
disbursement or to the issuance of any commitment documents for the
Information, Education, and Communications Component, the Grantee shall,
except as the Farties may otherwise agreae in writing, furnish to A.1.D.
in a form and substance satisfactory to A.1.D. evidence that suitable
counterparts are available to serve in the Information, Education and
Communication Unit.

N\
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A-ticle 4:  Condition Frecedent to Disbursement (Continued)

SECTION 4.4. Digbursement for Vraining and Program Impl thatian
under_the Information, Education and Communication Component. Prior to
any dishursement for I[EC training and program implementation, the Urantee
shall except as the Farties may otherwise agree in weiting furnish Lo
A.I.D. in form and substance satisfactory to a01.D.:

An overall IEC strategy specifying the role and function of each
participating organization and the first annual work plan identifying the
specific activities and schedules of each organization.

SECTION 4.5.  Dishurss cLbhe Operations Research Component.
Frior to any disbursement

or to the issuance of any commitment documents
tor the Operations Research Component, the Grantee shall, except as the

Farties may otherwise agree in writing, furnish to A.I.D. in a form and

substance satisfactory to 6.1.0D.¢

Evidence that suitable counterparts are available to serve in
the Uperations Research Unitl.

SECTION 4.6. Disbursement for Research Studies. Frior to any
disbursement for the implementation of any research study of the
Operations Research Component, the Grantee shall, except as the Farties
may otherwise agree in witing, furnish to A.I.D. in a form and substences
satisfactory to A.[.D., a writlten proposal for any such research study,
that has been approved by the DR Technical Group.

SECTION 4.7. NMNotiti iie  When AJLLD. has determnined that the
conditions precedent specified in Section 4.1, 4.2, 4.%, 4.4, 4.% and 4.&
have been met, il will promptly notify the Grantes.

SECTION 4.8. Term] itions Frecedent.

(a) I+ all of the conditions specified in Section 4.1 have not
been met within 20 days from the date of thiszs Agreamant, or such later
date as A.I.D. may agree Lo in writing, A.1.D., at its option, may
terminate this Agreemenlt by written notice to Grantee.

(h) If all of the conditions epecified in Section 4.7 and 4.0 heve
not been met within 1830 davs from Lhe date of this Agresment . or suoh
later date as M. 1.D. Gay agres on weiting, ALT. DL at its option, mav
cancel the then andisbhoaesed balance of the Grant, Lo the extent not
irrevocably committes to third partios, a may terminate this A el
by wrritten notice to hie Grantes,

() Hoall Lhe condibions specydied in Ssction 4.4, 4.9 and 4.6
have not been met wilthin 450 days from the date of this Agirsemant, o
such later dobte as OA0L.D. may agree Lo in weibting, &.1.D. y @bt dte optaon
may cancel the than uandisbursed balance of the Grant to the ewxtenl not
irrevocably commibtted to third parties, and may terminate this Ao eemean
by written notice to Lhe trantes.

e df e
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Article J: Special Covenants

SECTION S.1. Project Evaluation. The Farties agree to establish
an evaluation program as part ot the Froject. Except as the Parties
otherwise agree in writing, the program will include two evaluations the
first shall be conducted in the 24th month of the Froject and the second:
evaluation shall be conducted in the 44th month. The evaluations will.
include, but not necessarily be limited to:

(a) evaluation of progress toward aLLalnmPnL of the objectives of -
the Frojects

(b) identification and mvaluation of. prublem areas or LDH%iFd1|L51‘ 
which may inhibit such aL1a1nmenL. . . v

(c) assessment of how ﬁUCh information may be used to help
overcome such problems; and e S

(dY evaluation, to the dégree teasible, of the mverall devv]opmoli
impact of the Froject.

SECTION 5.3, Qther Special Covenants.

(a) The Grantee agress Lo make appropriate staff available for
training programs and to serve as counterparts to the technical
assistance personnel.

(b)  The Grantee agrees to maintain the equipment purchased by the
Froject.

(<) The Grantee agrees that the facilities to be renovated for the
Family Health Services Component will be used {for the exclusive use of
the Family Health/Family Flanning Division of the Ministry of Healtn.

(d)  The Grantee agrees that A.1.D. funds made available under this
Froject will not be wused to pay for (1) performance of abortions as &
method of family planning o to motivate or coerce any person Lo practice
abortion, or, ) the performance of involuntary sterilizations as a
method of family planning or bto provide any financial incentive to any
person to practice sterilizations.

() Tt Graniw@ anress to establish a system for medical review
and quality control of Clinical Family Health Services.



Article é6: Procurement Source

SECTION &6.1. [F¢ i, (301 e 0 _ Disbursements pursusnl to
Section 7.1. will be used exclusively to finance the costs of aoods and
sarvices required for the Froject having, with respect teo goods, their
source and origin, and with respeclt Lo services Lhebr maticmalily in the
Cooperating Country, the United States. or counlries included in AN
Geographic Code 941 as in effect al 1he Lime orders are placed or
contracts entered into for such goods or services) ("Foreign Exchange
Costs"), except as A.T.D. nay ubtherwise agree in prriLing, and except as
provided in the Froject Grant Standerd Provisions Annex, Secltion 0.1 )
with respect Lo marine inswance. Geean transporbtabion costs will be
financed under the grant only on vessels under §1ag registry of the
United States the Cooperabting Country, or conmbiries included in &ID
Geographic Code 941, exceplt as O.1.0. may otherwise agree in writing.

| ! 5.0 Disbhbursements pursuant to
Section 7.2, will be used e y finance the coste of goods and
services required for Lhe Frojec having their source and except as
A.T.D. may otherwise agree in writing, their origin, in Somali Deomocr at i
Republic. ("LLocal Currancy Costs".)

"Local Currency Coslts").

SECTION &.%. Loca

y

i e X

Article 7: Digh

Lar Foreign Exchange Costs.

(a) After satisfaction of conditions precedent, the Brantee may
obtain disbursements of funds under the Grant for the Fareign Exchange
Costs of goods or services: required for Lhe Froject in accordance with
the terms of Lhe Agreoment, by such of the following methods as may be
mutual ly agread upon:

(1) by submitting to A.1.D., with necessary supporting
documentation as prescribed in Froject Implementation Letters, (A)
requests tor reimburserssnt for such goods or services, or (R) raquests
for ACTLD. Lo procure commadities or services in Grantee’'s behalf for the
Frojects or

2y by reguesting A, 30D to issue Letlers of Conmitment §or
spacified amounts (A) to one v more U.S. banks, sabisfactory to A 1.D.,
committing AL 1.0, Lo relobor se such bank or banks For payments made by
them to conltractors or suppliers, under Letters of Credit or obbherwise
for such goods or  swer vices, or (B directly e O more contr actors
supplietrs, comnitbing A.7.0. Lo pay such conbractors or suppliers for

such oo G sen Vi ce .,

) Fanking cheo ges incorred by Granbes o connecbion wi bl et Lo
af Commibtment and Letlters of Credit will be financed under the OrFent
nless Granter instrucls A, .00 to Lhe conltrary.  Such obher charoes aes
the Farties may agres Lo may «lso be financed under the Gramt.

)


http:mutua].ly

Article 7: Disbursement (Continued)
SECTION 7.2. Disbursement for Local Currency Costs.

(a) After satistaction of conditions precedent, the Grantee may
obtain disbursements of funds under the Grant for Local Currency Costs
required for the Froject in accordance with the terms of this Agreement,
by submitting to A.I.D., with necessary supporting documentation as
prescribed in Froject Implementation Letters, reguests to finance such
costs.

(b) The local currency needed for such disbursements may be
obtained: ' :

(1) by dLQUJSltlUH by A.T.D. with U.S. Dollars by: puruhdse o
from lacal currency already owned by the U.S. Government; or

‘.(E) by A.1.D. requesting the Grantee to make available the
local currency for such costs -

The U.5. dollar equivalent of the local currency made available
hereunder will be, in the case of subsection (b)) (1) above, the amount of
U.S. dollars required by A.I.D. to obtain the local currency, and in the
case of subsection (h) (2) above, an amount calculated at the rate of

Hehange specified at the time AID requests the Brantee to make the local
currency availablea.

SECTION 7.3%.  Other Forms of Disbursement. Disbursements of the
Grant may also be made through such other means as the Farties may agree
to in writing.

SECTION 7.4. Rate of Eichange. Esxcept as may be more specificalls
provided under Section 7.2., if funds provided under the Brant are
introduced into the Somali Democratic Republic by A.1.D. or any public o
private agency for purposes of carrving oul obligations of a.1.D.
hereunder, the Grantee will make such arrangements as may be MECESGHAIY B0
that such funds may be converted into currency of Somali Democratic
Republic at the highest rate of exchange which, at the time the
conversion is made, is not unlawful in Lthe Somali Democralic Republic.

Article 8: Miscellaneous

SECTION 8.1 one. Any notice, request, doocument, or
other communication by either Farty to the other under this
Agreement will be in writing or by telegram or cable, and will be deemed
duly given or sent when delivered to such party at the following
addresses:

S
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Article 8.; MlbcelldnEDUS (Continued)
Tm.the'Grante§=3ﬂ
Mai 1 Addrééé&,ﬂﬁihléféf,,.
o R - Ministry of Natlonal plannlng
,iMogadlshu

fMaAL;GerEQé{x DIRECTOR
LT T USATID/Somalia
Mogadishu, Somalia

Alternate address for cables:
o AMEMEBASSY MOGADISHU -

All such communications will be in English, unless the Parties
otherwise agree in writing. Other addresses may be substituted for the
above upon the giving of notice. The Grantee, in addition, will provide
the USAID Mission with a copy of each communication sent to A.1.D.

SECTION 8.2. Representatives. For all purpose relevant to this
Agreement, the Grantee will be represented by the individual holding or
acting in the office of Minister of National Flanning and A.I.D. will be
represented by the individuwal holding or acting in the office of Mission
Director, each of whom, by written notice, may designate additional
representatives forr all purposes other than exercising the powszr under
Section 2.1 to revise elements of the. amplified description in Annex 1.
The names of the representatives of the Grantee, with specimen
signatures, will be provided to A.I.D., which may accept as duly
authorized any instrument signed by such representatives in
implementation of this Agreement, until receipt of written notice of
revocation of their authority.

SECTION B.3. Gtandard Frovisions _Annex. A "Froject Grant Sfahdard

Frovisions Annex" (Annex 2) is attached to and forms part of this:
Agreement. : :

IN WITNESS WHEREOF, the Grantee and the United States of America,
each acting through its duly authorized representative, have caused this
Agreement to be signed in their names and delivered as of the day and
yaar first above written.

SOMALI DEMOCRATIC REFUELIC - - UNITED STATES OF RICA
BYS o, i By L e

}Title:’MIHISLE' reiagn Affflrswi | Title: miggggg_gggggggﬁm‘“
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" ANNEX_ #1
_ Amplified Froject Descriptions .

I. General Project Description

The Family Health Services Project (FHS) has an institutional
development focus and will deliver assistance through four different but
mutually re-inforcing components: A) Fopulation Data and Folicy; B)
Information, Education, and Communications:; C) Clinical Family Health
Services; and D)) Operations Research. The long~term goal of the Froject
is to improve the quality of life for the Somali people. The purpose of
the Froject is to strenthen the capabilities of Somali institutions to
promote, support, coordinate, and sustain family health programs. The
principal institutions which will receive assistance include: 1) The
Somali Family Health Care Associationi the Central Statistical Department
of the Ministry of Mational Flannings . the Family Health/Flanning Division
of the Ministry of Health; the Somali Women's Democratic Organizations
and the Curriculum Development Center and Women’'s Education Department in
the Ministry of Education. In addition to.the AID and BSDR resources,
assistance will continue to come from AID centrally funded activities.
Considerable resources are also ewpected from other donors imcluding the
United Nations Fund for Fopulation Activities (UNFFA) and the Government
of Italy. .

At the end of the Froject the following accomplishments will have
been achieved: 1) the Central Statistical Department will use improved
computational technology; 2) participating institutions will have
improved technical and management skills in the production, amnalysis and
application of data; 3) increased information, education, and
communication programs supporting family health services; 4) greater
effectiveness of service personnel in motivating couples to adopt and
continue family health practices; 5) upgraded and expanded clinical
family health services of the Ministry of Health; 6) personnel who are
implementing family health programs wiil have improved skills in
operations research; 7) family health programs will be guided by an
effective operations research system; and 8) a contraceptive social
marketing program will be tested. ’

‘A. Fopulation Data_and Folicy

This component will supply suitable computer facilities and technical
assistance to assist the GSDR in undertaking the 19846 National Census.
The following activities will be undertaken: 1) A suitable computer,
hardware and software system will be provided and installed with the
Central Statistical Department; 2) Technical assistance in sampling
design, census design, gquestionnaire design and nomad estimation
techniques will be provided; 3) Assistance for analysis and demographic
studies for pertinent census studiesy and 4) Workshops and conferences on
census and population topics. Local currency costs will be provided by
the Grantee.

¥
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This component will provide information and explanation to the public
concerning the role of family health services. AID Brant funds will be
used to establish an IEC Unit and Resowrce Center with the Somali Family
Health Care Association. Technical Assistance, training and commodities
will be provided to establish the center, collect baseline. data, and
develop annual strategies and workplans as well as implementation of IEC
programs with the Women’'s Education Department of the MOE, the Ministry
of Health, the Somali Woman'‘'s Democratic Organization, and Somali Family
Health Care Association. Grant funds willi also provide for technical
assistance, equipment, and a vehicle to the curriculum development center
in the Ministry of Education. Finally, the AID Grant will provide for
the preparation, production and distribution of IEC educational and
promotional materials. Local currency costs will be provided by the
Grantee.

C. Clinical Family Health Services

This component will deliver and administer family health services.
AID Grant funds will: 1) Frovide technical assistance, short—-term
training and commodities to unpyrade the skills of family health trainees,
physicians and field staff; 2) Frovide for equipment and suppli=s,
training and technical assistance to establisb a model clinic in
Mogadishu for trairing in contraceptive service delivery; 3) Support the
establishmnent of special family health services in the regional specialty
hospitals in Fiemayo, Hargeisa and Mogadishu through the provision of
technical assistance and training:; 4) Upgrade management systems and
develop facilities at the Family Health/Family Flanning Division of the
Ministry of Health by providing funds for basic office equipment and
supplies, short-term technical assistance and training; and 3) Expand FHS
to selected MOH centers and primary heallth care sites an hospitals. AID
Grant funds will provide for contraceptives, clinical equipment and
supplies, vehicles, and technical assistance. The Grantee will provide
all local cwrency costs, including renovation costs.

D. Operations Research

This component is scheduled to bec’ s implementation during the second
year of the Froject. The O0/R companent will monitor, evaluate and
undertake special research for family health programs and services,
including a contraceptive social markating program. AID Grant funds
will: 1) Assist in es slishing an Operations Research Unit in the
Somali Family Health Care Assaciation, which will coordinate and assist
in monitoring and evaluating activities for the Froject and maintain
on-going communications wibth o Slicipatin sncies.  An O/R Technical
Group will conduct periodic meetings to complemsnt these functions.

2) Provide specialized training and technical agsistance in 0/R methods,
special studies, zand monitoring. 5 Fund a FH survey to measure changes
in family health. This swvey will complement a 198% swvey conducted
through the Ministry of Health and the Central Statistical Department.
4) Support the establishment of a Contraceptive Social Marketing Unit to
implement an CS5M Frogram. The Unit will be guided by an advisory

- 1 (:)...



council. The Unit will conduct market tests, prepare promotion,
acldQ1nq and commercial retailing of contraceptives. Froject support
wlll include shaort-term Lprhntcal assistance, training, currency sUppPOrt
for staff salaries, packing costs, fuel and vehicle maintenance, local
travel and office expenses.

11. Responsibili!

o B oject Coordinating Commltlee will he established which includes
representation from esch of the institutions participating in the Froject
and USATD.  The function of the Coordinating Committes is to provide &
farum for discussing the progress, problems, and issues related to
Project sclivities. The Committes will meet four times a year. The MONF
will Chair the Committes and the SFHCA will provide the Secretariat. The
Gerrotariet will be responsible for sebting agendas and recording the
proceedings of Committes Meaatings. Decisions of the Committes will be
acted upon by bthe Chairman under the authority of the Director General,
MONF.  Special technical starce will be provided for eastablishing the
comni ttee and in assisting with its on-going operations.

T addition, the Secretariab willy (1) serve as a clearinghouse tor
information related Lo project activities; G2) identify, investigate, and
Bi-ing Lo the attention of the Commi ttes the general issues which
consliaiin the developmant of family health sarvices and population
policies in Homaliag aminened methods of integrating the activities
of the various institoetiorn involved in family health services and
population related activities.

I1I.  Illusbreal

Froject Financial Flan
(# Thousand or equivalent)

7f‘IQ£éL

Froject Inputs ALD BSDR . AID BSDR AID . GSDR

---.-.-.......v.-.........._...-...mm«..‘..m.-.._.»-......:..w......._...........n.‘.............‘.....-...-.«.—.-—-.—...-.“.m...-—.........._-.-...-.....-m-....-.--.-.-«....m....-nm.-..m.—u-........u...m..-._----—..-.--....u.—-

ex 400 ‘ i;’ﬂ .7n : ' 8”0‘

1B
i

raining 60 - 400

Lo 3;w9°l' 4.8=4

‘_'7"‘;'“‘_ R . : - : ‘
_\l,f:l.:.:-;".-l‘.-.! . : __|:”) .()

R4 DO L6,

Tdtali : 940 *

8,160 10,1

‘*Ingludua ]mnn and short-term technical assistance, as well as firast. yeaar
contribution of approximately 205,000 to the UBSAID Field Support Unit
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In addition to the AN and GEOR resouwrces, significant resources Aare
evpacted from UNFEA apd the Government of Italy. to implement the Censue
component.  The anticipated contribution from UNFDA is expected to (b3
approsimately ¥967,000. The Government of Italy is expected Lo
conbribute approxinately F705,000.

The Plan is itlustrative, changes oy e made to the Flan by
representatives of the parbties Mamad in the text of the Agreement wi Lhout
dormal  amendment boo the AQree snt, 1f such changes do not cause (i)
A.1.D. s contribution to exceed the amount specified in the text of the
Agreemant , or (1i) The GEDR contribution to be less than the amount
zpecitied in the text of the Agreement. Future AID obligations are
subjeclt to the availability of funds and mutual Agreement of the Farties
to proceed. :

FLQW
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PFFLJJCt Grant_Stan ard

Definitions: As used in this annex, the "Agresment’ refers to the . o
Froject Grant Agreement Lo which this Annex is attached and of which this.
Annes Forms & part.  Terms wsed in this Annex have the same meaning or-
recterence as in the Agreement.

f Lrele @ar o Prodect Toplementabion Letl

To assist Grantee in the implementation of the Froject, A.L.D., from time:
Lo time, will issue FProject Implementation Letters that will furnish’
addi tional information about matters stated in this Agreement. The
parties may also use Jjointly agreed-upon Froject Implementation Letters
to contirm and record their mubual understanding on aspects of the
implementation of this Agresment. PFroject loplementation Letters will
ol be wsed toamend the text of the Agreesnent, but can be used to record
caplbions which are permnitted by the Agresment, including

IR I TN A TS
povisian afr elemenls of bLhe amplidfied dasoription of the Froject in

SEOTTUN B L. . The Farties will cooperate to assure
Lol Phe poorpose of G : ment will be accomplished, To this end,
i Faorties, ab the "\qut--m auf o @ilbher, will exchange views on the
proaress ot the Froject, the Formance of obligations under this
Ay eemant, Lhe performances of any consultants, contractors, or suppliers
enrgaged are the Progect o and olher matlers relating to the Project.

SECTLON &2,

ution of Froject.  The Grantee will:

i

e carvy oub Frojech. or cause 1L Lo be carried out with due
chi i genos and edfdiorancy, dn condormi by owa bh sound technical , financial ),
Arnd omanagument prooctices, and Lo contormiby with those documents, plans,
5 i cations, contracts, shechal es or other arrangements, and with any
modifications Lh@rein, approvad by A, 1.D. pursuant to this Agreement: and

3) provide gualidfied and experisnced management for, and train such
statf as may be appropriate for bLhe mainltenance and operation of the
Froject, and, as applicable for continuing activities, cause the Froiect
to be operated and maintained in such manner as Lo asswe the conllnulng
and successtul achiavement of the purposes of the Froject.

SECTION I, 7. 1onf Goods and 9

(a)  Any resources financed uander the Grant will, unless otherwise
agreed in writing by MALT.D., be devoled to the IFOJecf until the '
conpletion of the Froject, and thereafter will be used so as to {urther
the objectives sought in carrying out the Project.
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Article B:  General Covenants (Continued)

(b Goods or services financed under the Brant, except as A.I.D. ma
obtherwise agree in writing, will not be used to promote or assist a
foreign «id project or activity associated with or financed by & courntry
not included in Code 9395 of the A.1.D. Gaographic Code Book as in effect
at. the time of such use. (Bee HE 18.)

DECTION R.4.

(a) Mis Hgreencnt and the Grant will be +tree fron any tavation or
feas dnposed under laws 1n effect in the territory of the Grantee.

U ER) To the extent that (1) any contractor, including any consulting
firm, any personnel of such contractor financed under the Grant, and any
property or transaction relating to such contracts and (3) any commodi ty
procurainent. Lransaction financed under the Grant, are not exempt from
den bl Fiable tanes, lariffs, dulies or obther levies i mposed under |aws ir
verPaci i the tervibory of the Grantee, Lthe Grantee will y as and to the
g Lenl prrovided in and pursusnt Lo P ooject Linplementation Letters, pay or
ralmnburse the same wibh funds obher than those provided under the Grant.

L ons ., Audit.

CTTON E. 5.

e Grantee wills

ey Furnish A, LoD such information and reports relating ta the
Froject and to bthis Ayreement as A0 L.D. may reasonably request:

() maintain or cause to be mainlained, in accordance with generally
accepted accounting principles and practices consistently applied, books
and records relating to the Froject and to this wreaeensnt, adequate to
shidk, wilhout " limitation, the receipt and use of goods and services
acauared wider the Grant. Such books and records will e audited
regularly, in accordance with generally acceplbed auditing standards, and
maintained for three vears after the data of last disbursement by A.1.D.;
such books and records will also bhe adequate to show the nature and
exlent of solicipations of prospective suppliers of goods and services
Acyuired, the basiz of award of cuntracts and orders, and the overall
progress of the Projeclt toward completion; and

ey atford avthorized representabives of a Farty the opportunity at
all reasonable times to inspect the Froject, the utilization of goods and
services financed by such Farty, and hooks, records, and other documents
relating to the Froject and the Bramt.

SECTION B.éH. Gompleteness of Information. The Grantee confirms:

ta) Lhal the facts and ciccumshtances of which it has informed
Al o Cause ACT.D. Lo be intormed, in the course of reachiing
agreemant with A L.D. on the Grant, are accuwrate and complete, and
inclade all facte and circumsbance that might materially affect the
ponzibilities under this Agraament




rticle B: '@gggtgl Covenants (Lontlnued)

(b) thdL it will inform A.I.D. in timely Fathon of . any subsequent
facts and circumstances that might materially affect, or that it: is -
= dunab]e to believe might so aftect, the Froject or the dlscharge.of,w
cagponsibilities under this Aqreemeni. ‘ B o

SECTION B.7. Other Fayments. Grantee dfflrms that no payments have

teen oF will be received by any official of the GBrantee in connectlon

=1 th the procurement of goods or services financed under the Grant,
ncept fees, tares, or similar payments legally established in the

casuntry of the Grantee.

SECTION E.8. Information_and Marking. The Grantee will give
propriate publicity to the Grant and the Froject as a program to whlch
rhe United States has contributed, identify the Project site, and mark

saods financed by ALI.D., as described in PFHJPCt Implementation Letters;
wticle C: Procurement Frovi
SECTION C.1. Special

(a) The source and origin of ocean’ and a1r shlppxng w111 be deemed

0 be the ocean vessel ‘s or alrcraft 5 country of req1stry at the tlme of
il pment. : :

(b)Y Fremiums for marine insurance placed in the terr1tory of the
tirantee will be deemed an eligible Foreign Exchange Cost, if oLherwlse -
+ligible under Section C.7(a). '

(c) Any motor vehicles financed under the Grant will be of United.
states manufacture, except as A.I.D. may otherwise agree in writing.

(d) Transportation by air, financed under the Grant, of property or
\nlnonq, will be on carriers holding United States aertlflcatlon, to the
stent service by such carriers is available. Details on this
'oqu1rement will be described in a Froject Implementation Letter.

SECTION C.2. Eligibility Date. Mo goods or services may be financed
dnder the Grant which are procured pursuant to orders or contracts firmly
rlaced or entered into prior to the date of this Agreement, eAcept as the

Harties may otherwise agree in writing.

SECTION C.3%. Flans, Specifications, _and _Contracts. In order for

Lihere to be mutual agreement on the following matters, and except as the
“arties may otherwise agree in writing.

(a) The Grantee will furnish to A.I.D. upon preparation,

g (1) any plans, specifications, procurement or construction
};1(hedu1es, contracts, or other documentation relating to goods or
Cservices to be financed under the Grant, including documentation relatlng
o the pregualification and selection DF contractors and to the
wolicitation of bide and proposals. raterial modifications in such
documentation will likewise by furnished A.I.D. on preparations

o] e
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"Article C: CErocurement Frovisions (Continued)

(2 such documentation will also be furnished to A.1.D., LA
preparation, relating to any goods or services, which, though not ,
tinanced under the Grant, are deened by A.1.D. to be of major importance
to the Froject. Aspects of the Froject involving mabters under this
subsection (a) (X)) will be identidied in Froject. Implementation Lellers;

(b) Documernts related to the pregqualification of LD”LIHFLUFﬁ, and to
the solicitation of bids or proposals for goods and services +inanced
under the Grant will be approved by A.T.D. in writing prior to their
issuance, and their terms will ivclwhe United States standards and
measurements;

() Contracts and contractors financed under Lhe Srant for :
enginearing and other professional services, for construction s@rvices,
and forr such other services, eouwipment or malerials as may be specified
in Project Implementation Lellerz, will be approvwd by AJTLD. in writing
prior to execubion of Lhe contract. Material modidfications in such
contracts will also be approved in writing by A LGD. prior to execuabiong
aiel

() Consulting firms used by the Grantewe for the Froject but not
financed under the Grant, the scope of their services and such of their

persornnel assigned to the Froject as AL 10D, may specify, and construction.

contractors wused by the Grantee far the Froject but not financed under
the Grant, shall be acceptable to A.1.D.

SECTION . 4. ) Frive. Mo more than reasonable prices will
be paid for any goods financed, in whole or in part, under
the Grant. Such items w:ll be: produced on a fair and, to bthe maximum

stent practicable, on a coopaebitive basis.

SECTION C.5. N »  To peramit all
United States {firms e WIw]] -lunlLy to participate in furnishing
goods and services to be fln “hﬂd und@r the Grant, th Grrant.2e will
turnish ALI.D. such information with regard thereto, and at such Limes,
as A.I.D. may reguest in Mroject Toplementation Lelttors. :

SECTION Cué. &

hipping.

U;

(a) Goods which are to be transported to the Lerritory of the
Grantee may nol be financed under the Granbt if transported either:
(1) on an ocean vessel o airoraft ounder theé flag of a country which is
not included in &, L0, Geographic Cods 93% as in effect at the time of
shipmenl, or ()  on oan ocean ccossel which @010, , by weitten notice to
the Grantee has designaled as ineliogible; o (3 under an ocean oF alr
charter which has not received reior G0, approval .

(by  Costs of oowan or air lransporbation (of Garads o persons)  and
related delivery services may nod he tinanced vnder Uhe Grandt , 1 such
qoods OF pPersons are Carried: (Lo an ocean vessel under the flag of
a country not, at the time of shipment., identified l.u',r'le*r'" the paragrapty ot
the Agreement entitled "Frocwamenl Sourcs: Foraign BExchangse Costs
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ovisions (Continued)

Article C: Procurem
without prior written A.I.D. approval or on a non-U.S. flag air carrier
if a U.8. flag carrier is available (in accordance wilth criteria which
may be contained in Froject Implementation Letters) without prior written
A.1.D. approval; or (&) on an ocean vessel which AJ1.D., by written
notice to the Grantee, has designeled as ineligible: or (3 under an
ocean vegsel or air charler which has not received prior A.T.D. approval.

(c) Unless mN.l.D. deternines bhal privately owned United States-§flag
commercial ocean vessals are nobt available al fair and reasonshle rales
for such vessels, (1) at least rifly percent (SO%W) of the gross tonnage
of all goods (Compoled copar atols o oy bulk carriers, dry carogo Lipers
and tankars) financed by 601000 which may be tranzported on ocsean vessels
will be transported on privately cwned United Steles-+1ag commer cial
vegsals, and (2) alt leasb fifly percent (S0%) of the gross freight
revenue generated by «1) shipments financed by A01.D. and transported Lo
the territory of the Grantee on dry cargo liners shall be paid to or for
the benefit of privaltely owned Undted Staltes-flag commercial vessel s,
Compliance with the requirements of (1) and (1) of this sub-section must
be achieved with respect to bolb any cargo transported from U.S. ports
and any cargo transported from non~-U.5. ports, comnputed separately.

1€

SECTION C.7. Insurance.

(a) Marine insurance on goods financed by A.1.0D. which are to lie
transported to the territory of the Grantee nay be financed as a Foreign
Exchange Cost under this fgreemaent provided (1) such insurance is placed
at the lowest available competitive rate, and (2) claims thersunder are
payable in U.8. dollars or, as &4 1.D. may agree in writing, in the
currency in which such gQoods were financed or in any freely convertible
CLmrency. I the Grantee (or gover misent of Grantee), by statute, decree,
rule, regulation, or practice discriminates with respeck Lo
Al De-tinanced procuw emenl ageoed st any marine insurance company
authorized to do business in any S

shate of the United States, Lhen all
goods shipped to the territory of the Grantee financed by A.1.D.
hereunder will be inswed against marine risks and such insurance will be
placed in the United Stales with a company or companies authorized Lo do
a marine insurance business in a State of the united States.

(b))  Except as A.1.00 may obtherwise agree in weiting, the Grantee
will insure, or cause Lo be insured, pods financed ander the Grant
imported for the Froject againzt risks ingident 1o btheir transit to fhe
point of their use in the Froject: such insurance will be issued on bermz
and conditions consislent wilh zound commercial practice and will insor e
the full value of the goods.  Any indesnificalion recelved by the Urantes
under such insurance will be used Lo replace or repsir any mater al
damage o of Kle: goods inswred or will be used to reioburse Lhe
Grentee for Lhe replacement o copaie of such goods., Ay such
Fepla will be of sowroce and oeigin of countiraes Listed in 6. 1.0.
Baograptiic Code 970 an ip eeffect ab Lo Time of repl acemanlt, and, edocoept
as the Farties may G e an weibarm), will be obtharwise subject to Lhe
provisions of She Sugeosaeend

\
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Avticle C: Procurenent Frovisions (Continued)

SECTION C.8. LS. bovernment-Owned Excess Froporty. The Granles
agrees that wherever praclicable, United States Government-owned eycess
personal property, in lieu of new items financed undar the Grant, should
be utilized. Fundes under the Grant may be used to finance the costs of

obtaining such property for Lhe Project. .

Article D:  Terminations. e

SECTION Do, 7 : Either Farty may terminate this Agreement
by giving the other Farty Do days wrilten notice., Termination ot this
Agreement will terminats any obligations of the Farties to provide
financial or other resowces to the Froject pursuant. to this Agreosmuent,
2xcept for payment which they are commilted to make pursuant to
noncancel lable commitmenls entered into with third parties prior to the
termination of this Agreement. In addition, upen suwch termination A.I1.D.
may, at A.T.D.'s edpense, direct that *itle to goods financed under the
Grant be transferred to A.1.D. i the goods are from a source outside
Grantee’'s country, are in a deliverable state and have not been of4loadecd
in ports of entry of Grantee’'s countiry,

SECTION D.2. Refunds.

(&) Imn the case of any disbuw sement which is not supported hy valid
documnentation in accordance wibh thisg Agreement, or which is not made or
used in accordance with this foreenent, or which was for goods or
services not used in accordance with this Agreenent AT D,
notwithstanding Lhe availability or edercise of any other remedies under
this Agreement, may regtre Lhe Grantee to refund the amount of suoh
disbur sement in U.B. Dollars to ALT.0D. wilhin sixty (&0 days after
receipt of a reguest therefor,

(b)) If Lhe failure of Grantee 1o comply with any of its obligations
under this Agreement has the result Lhat goods or services financed under
the Grant are not uvsed effectively in accordance with this Agreemnent,
A.I.D. may require the Grantee to refund all or any part of the amount of
the disbursements under this Agreement {or such goods or services= im LS.
Dollars to A.1.D. within sixty (&60) days after receipt of a reguest
therefor .

() The right under subsection () or () Lo require a refund of s
disbursement will contirnue, rotwithsbanding any other provision of this
Agreemenl., o three years $rom bhe dote of Lhe lest dishursoment Linder
this Agreement..

(ch) (Y diny retund under subseclion (a) or (h), or (2) any retund
to A.T.D. from @& contracior, suppliaer, bank or okbher third party wilkh
respect o goods or rvices insnced under the brant, which refund
relates Lo an woeasoneble price for oF erroneous invoicing of goods or
services, or 1o goods Lhat obid ool conderm beo spec i Ficalions, o Lo
services that were inasdeguate, will (0) be made avallable first for the
cost of goods and services Pecguat e fFor the Pog Ly, to bthe extent
Justified, and (B) the Femaindar, if any, will be applied to reduce the
amount of Lhe Grant.

- 1§
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Article D:  Terminationi Remedies (Continued)

(e) Any ihterest or other earnings on Grant funds disbursed by -
A.I.D. to the Grantee under this Agreement prior to the authorized use of
such furds for the Froject will be returned to A.I.D. in U.S. Dollars by.
the Grantee. ' e

SECTION D.3. Nonwaiver_of Remedies. No delay in exercising any
right or remedy accruing to a Farty in connection with its financing
under this Agreement will be construed as a waiver of such right or

remedy.

SECTION D.4. Assignment. The Grantee agrees, upon request, no
execUte an assignment to A.1.D. of any cause of action which may accrue
to the Brantee in connection with or arising out of the contractual =
performance or breach of performance by a party to a direct U.S. Dollar
contract with A.I.D. financed in whole or in part out of funds granted by"

A.I1.D. " under this Agreement.
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