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‘COMMODITY. 1HPORT. LLOAN AGREEHENT
i Loan¢Numberiw‘6}1-007u
Dated: 3rd August, 1983
Betieen:
JTHE REPUBLIC. OF ZAMBIA:("Borrower")
‘and.
“THE UNITED5STATES'OF?AMERICA, dct1nykthrouqh the
AGENCY  FOR INTERNATIONAL, DEVELOPMENTE] |

The' ‘Loan’

To*finance the7foreﬁghﬁékéﬁéﬁqeicosts;of~certainfcommOditiES
fand commod1ty-re]ated sepvices’ ("Eligible. Items?) ‘necessary to
‘promote the economc stability. of the-Republic:of Zambia, the:.
United States, pursuant ‘to tlie Toreign-nssistance Act of 1961, ‘as
ﬂgmgnqed;gagggesﬁtb@]Qndﬂ;hezGovernmentVOf‘fhg;Rngbjicxof}ZambiaA
uunderﬁthehtermsgojgfhiSQAgrggment;ran amountanbtﬁtofeXCéedfFifteep
,MillidnﬁuﬁitédiSfaféSf(“US?iﬂDOTTahSI(SlS.QQO,QOO)(ﬂLQén?)g;:Theu
aggregate: amount- of {g1spursements. under this*Loan is referred to

as"Principal"y

ARTICLE -2
Loahllgrwr
'SECTION. 271 Interest =The- Borrower: will: pay to AID-‘interest
@hiCQDWIJJwag;ruejgtﬁ;heﬁp@ﬁ§g9ﬁ+pwospercentj(Zm) per “annum: for. ‘ten
(JU),years;folJpwingstue&datéAoT‘tne«firstjdisbursemenfﬁhéfehhdét
ana at-tne.rate: of ‘three percent (34) periannum. thereafter:on the
éqg;quq]nggpaqance;ortktjncinal;and,on«any;due?éhdaunbéid?idféfééfa

Interest on-<the outstandine halance will accrue froi the date (a&:
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défined in Section'5.5) ot ‘Gach:iespective disbursement’ and will be:
;payab]e semlannually The r1r=t pa»ment of 1nterest w111 be due ‘and”
7payap1e@nogﬂatep;thanjsigg(ﬁ)lmonths;qfterwthe-firstfdisbursement

ihereunder;{on&a}datemto;beuswecffied,by?A]D;

SECTION 2.2 Repayient: - The/Borrower-will repay to!AID;the
Principaliwithin forty (40) years from'the date of the. first disburse
ment ‘of the Loan in sixty-one (61): approximately equal Semiannual,
installiments of Principal.and interest.. The first installment of:
'Ptﬁﬁ;jpal;yijlﬁpejpayaple-njnejand one-half (9.1/2) years, after: the
date;on which the first interest payment is due in accordance with '
ZSectidan.]QQZAIwaill provide the Borrower with an amortization:
Séhedule in accordance with this Section after’the finsl Fisbursemnt

under: the Loan.

“SECTION 2.3 Apg]1cat1nn. Cuvroncy and P]ace of Payment
A]] payments of . 1nterest and Pl1nL1pa] heteunder will be made 1n

Untt d States do]]ars and w1]] be upp]1ed 11vst to the payment of

1nterest due and then to tne 1epayment of PI]ﬂClpa] Except as AID

may*othetwice~specﬁfy¢infwnitinq;fpaymonts;wjil}bgimdge,to ‘the’ Contro]]et,

Sit

0ff1ce ‘of Financial Management, ‘Agency for. International:Development;:
wash1ngton, DC 20523, USAY -and will:be decmed made when received by

‘the Office of Financial Management.

aECTIOh 2.4 Prega»ment Upon paymont of. Al 1nte|est ‘and any

vréfundS_then~due,;the~Borrqygr?mdygrénnyﬁiwitbputéhenélﬁy;&éllﬁbtﬁauyf

part of tneﬁprincipa?f;hUn]uﬁﬁﬁﬂlnﬁutnnrnTSe“ﬂgrées:in:writﬁhﬁfﬁéﬂ}ﬁ??

‘such prepavment wili bhe arplied-to - hrringtallments: of Principalsin-the
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SECTION 2 ngggptlat1on of Terns,

(a) Tne Borrower and Al agree to negot1ate at such t1me or. t1mes
as either may :equest, an (L(o.nrat1on of the repayment of the Loan 1n
}the event. that ther IS any qunifT(PHL and cont1nu1ng improvement:in
the interna] and externa] econuinic. and fiiiancial positionfana~praspects*6?

:the Repub11c of Zambia, which epables. the ‘Borrower to repay the Loan ‘on a.

fshorter schedu]e

(b) Any request by e1ther Party to the other;to S0, negot1ate w111

be made pursuant to Sectuon . 3"and wn]] glve the name and address of
the person or persons who h]]] ~epresunt the requestlng Party in: such

negot1at1ons

(‘)7Withtn h1rtv (30) "days after deldivery of a request .to
negot1ate, ‘the requesred Pult” will. commun1cate to’ the other pursuant.
to Sectwon 8 3y the name NG auaress’o1, the ‘person or- persons who

w111;represent;the;requestedearty51n;suchbnegotiatjons;

:negot1at1ons no 1ater tnan th1xt"(su,‘dnvc dfter de11very offthe
orequested Party 5 commun.eat1on uwder Suh socf1on (c) The negotlatlonc
‘w1]1 take p]ace at a ]Otul.nv mulua].. au)eed upon by the representat1ves
‘of ~the Part1es; provided that y.an tihe absence of mutUal agreement the
:negot1at1ons 1115take'p1nccfauftnn G1L1ICe. of oovrower ”lnIStEP of
1Finaneeajn[theiRepub]iCzof dambis,

§ECTION; uerm1nxt.on nn z.l] :ayment UpOnrbaVMent‘tn
.u]] of the Pr‘nc1pa1 and any uLLnU0d lnte:e tg;thiS[ﬂgréementﬁand

&l110b11ga;10f:’qf*thn BOrvo ey -ang 20 under: 5t wiTl cease.
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" Conditions Precedant to Disburseient

SECTION 3.1. Conditions Procedent. - Prior to the first disbursement

Qunder th1s Loan or to the 1ssuanue by~ AID of documentat1on»pursuant to

Iwh1ch dlsbursement w111 be made the Borrowen w11l,fexcgpg¥gsfthe_Pgnp1es,
ey ofheryise agres fn writing, furnish to AID, in form ah substance
'§atiéf5ctoryft6fﬂlbfy;

acceptable to AID that this Agreement has been duly-authorized and/or
ratified by, and'executed on.behaif of, the Borrower, and that it
constitutes a valid and leyaiiy binding obligation of the Borrower in:

‘ ac‘cqrdan,c;e;;wi,th “‘a'l'l,, of its, teius;

ﬂ(b) A statemen nepresent1ng nnd wa.rant1ng that the named perso[ff

~or-persons nave. T.ll(:"éUU\OI"IT.y Lo act asthe. anesentatweﬂor‘reprL eni-

atives-of the Borrower pursuant te:Section’ 8.7, together with specimen -

signature of each person certified as tn its duthenticity;.

(c) A procurnment plan .nc.ud1ng Lhn pioccdur"s by‘whych al]’procure-

“ment f1nanced under th1s Lo*n w111 be ntnxvd out the cr1t°r1a‘and
% procedures. for determining iigiortep: eTigﬁpﬁJﬁﬁyk?and;theﬁmethdhjgwffdt{
;j#ﬂptiéjzingfpﬁchtéﬁéﬁt;éthMhhingqugﬁdsﬁ

(d) Th° Borlower{musi dS unu tha1 NI’IOQ"H Chem1ca]> of 7ambna r

7Q§TMéJyQé§¢essftbfa11,‘,w?féftj}iinfgﬂhﬂfqthqrarc]atédfhétéﬁié?ﬂ’héedéd
gf6ﬁ tﬁg{finishéGfDrOﬂQbffwhiﬁhfﬁhp'ndf@fipﬂﬁ@hdyﬁﬁdétﬁthéfﬁib;QQM@OQityL

~Import:Program. -
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SECTION 3 2 Not1f1cat1on Uhen AID hao determ1ned that the

cond1t1ons precedent spec.r1ed in \ectlon 3 7 have been met. it w1II

7prompt1y notify the Borrower.

SECTION 3.3. Term1naI Date. Tor Lond1t1ons Precedent If eIIﬁ'i
,cond1t1ons spec1f1ed in Sectwon ; I have not been met w1th1n n1neyf1’
;f(9o) days from the date of this ﬁgreemont or such Iater datedtsﬂAID

jimay spec1fy 1n wr1t1ng, ATD,'cf 1tc opt1on,:may term1nate th1s

dAgreement by wr1tten not1ce to the Bonnower

A TICH E

—— e ——— ..-

Procurement EI1g1h1I1tv, and Ut111zatlon of Commoo1t1es

SECTION 4.1. AID RequIat1on 1 Thls loan and the. procurement‘ind?

,';ut1I1zat1on of commod1t1es ana commod1ty neIated serv1ces f1nance“¢
fJnder 1t are suh1ect to the (enms and (ond|t1ona of AID Rﬂﬂn1\+1nn 1

jas from t1me to t1me gmended ana:n. nt1nc1, except as’ AID may otherw1se

.spec1fy:1u wr1t1ng If any pt0v1q1on ot AID RequIdt1on I is- 1ncons1 tentkv

*w1th a- Drov1s1on nf th1s Agreement the prov1<1on of th1s Agreement sha.I

‘govern.

.EL!IUN14 z EI1a1bIe Itom' ’ Ihe commodltle ?:Ilg1b1e for f1nanc1ng :

;under th1s Loan shaII be those mutquIy uqrecd upon by the Part1e‘ for use

:1n the agr1cuIturaI sector and wpec111ed 1n lhe ImpIementat1on Lettersit

v1ssued to the Borrower in ﬂf\OlhﬂhuL w1th bect1on 8 1 of th1s Agreemnnt

Commod1ty related qerv1ces da dei1n(d 1n AID RoguIat1on I a)edeI1g1bIe*ror‘

f1nanc1ng under th1s Loan Ll1q1hIo 11rm wmII he. UbJELt to‘the;requfre-
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ments and Special Provisions of Purts T, Il and II1 of. the AID Comnodity
EligibiTity Listing which“ill be transwitted under Inplementation
Letter. - Other comnodities or servites shall -become eligible. for
VfiﬁaﬁtﬁﬁgtbﬁT&Twithffhefwt€tiéh'ég#éﬁmeﬁf}Qf?AID}*iAiD mayfdé§1{he5£o
’fjﬂéﬁtgfhnyﬁspééificﬁéohmodityidriCdmmpdity;hé]éfé@;géﬁvi¢éighén;iﬁf

its judgement such financing wauld be inconsistent with-the purposes

~of ‘the Loan or of the Foreign /ssistan:e Act of 1961, as'amended.’

SECTION 4.3. Procurement Source: All Eiigible Items,shall have
their source and origin in Code 000 of thc AID Geographic Code Book
‘as’in.effect at the time orders are placed or contracts entered into
fof>§uﬁhj§]fgib1e Items, except for chafges*reléted to ocean transbortf
'dt{oh Hﬁ accordance with Section 4.9 of thjé,Agréemgnt,or; except as AID
ﬂﬁay:§§ecify in Imp]ementatinn'Letters QrH§§1iﬁ may{ofﬁerwisg'agréevjnf
~writoag.

SECTION 4,5, E1iaibility Pate... No conedities: or ‘comodity-felsted.
services iay be financed under-tiw Loan .if they were:procured pursuant
to:-orders-or contracts firml: placed or cntered-into prior to- the date

of this Agreement, except as Al way otheiwise agreé in writing.

SECTION 4.5. Procurewent for Public Sector. With respect to.

procurement under this Lozn by ar for the Borrower, its departments and
instrumentalities, the previsions of Section 201.22 of AID Regulation 1°
regarding formal competitive bid procedures wi]}:app]y unless AID

otherwise agrees in writinu.
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SECTION 4.6 Special Procurement Rules.

(). None of the proceeds of this Loan may be used to finance the-
-purchase;: sale, long-term lease, exchange.or guaranty of.a sale of motor
vehicles: inless ‘such motor vehicles are manufactured in the United States,

except-as AID may otherwise aaree in writina.

(8) The source and artgin of ocear and i shipping wi11 be deene
‘to be’the ocean:vessel's or-aircraft's country of registry at ‘the time:of

“shipment.

SECTION 4.7 . Financing Physical Facilities. Not more than One;

‘Hundred: Thousand US dollars ($100.000) from the proceeds of this Loan ‘shall
‘be used; for the purchase of commodities oi commodity-related services: for
usein the construction. expansion, equipping, or alteration of a physical
ffécjiityzbr re]ated bhysica] faci1itié£ wjthdﬁf pfi6rquD{ébb;d§%];?dddﬁfiona]
Qagree in writing. ‘"Reiated bhySich;fafﬁjitjes"fsha1]jmgahxthosg

facilities whfch; taking'inyoﬁacépunﬂ,Sﬁ@h?fqt#ﬂrs;a§ fpp¢tibna1 inter-
dependence, geographic proxinity, and owmership, constitute o single

‘enterprise ‘in the judgement of AiD:

/SECTION 4.8 Utilization of Commodities.

(@) Borrower will a.surd:.that commodities financed under this Loan
“will be cffectively uscd for the purposce for which the assistance is made

-available. To this end, the Lorrower will use its best efforts to assure

that the following procedures ave Tollowed:

\\



ﬁ(i)wfaccuraté,arrjuaj?andfctearanceirecorBSQarefmafhtaihedﬁhyf
Customs>authorities;;conmoditylimportéjare7nromptly’pro&égsédjfﬁpdugh
_customs at ports of entry in Zambia; such comodities are removed from
rcustomejand/Oribbnded‘Warehouses W{thfn‘njnetyf(gb);calendar.days”fromﬁfheﬁ
:date¢thé:¢°mm°ajties'aréyunloédéd from the' transportation medium at the’
point of discharge in.Zambia, unless the:importer’is hindered by force

majeure]or'AID‘otherwisenagreesgin:unﬁtfngjfandf

(11) the commod1t1es ane consumed or used by the 1mporter not later
}than one (1) year from the date Lhe commod1t1es ate removed from custom
un1ess a. 1onger per1od can be Just1f1ed to the sat1sfact1on of AID by reason

of force maJeure or spec1a1 matket cond1t1nns or other c1rcumstances

Lﬁ(b)ﬁ‘BOrrower§thJLassure;thatnconmoditieS[fihanged ungerlthtsﬁ
Loan will not be re-exported in the same or substantially the.same form,

unless specifically authorizéd by-AID.
. SECTION 4.9 Shipping,

(a) CoMmOdities'Which;are toibe'trahsuorted“tdﬁthefterrftoryﬂot?the
.Borrower may. not be financed - under 1h1< Loan 1f transported either:
h(1) on an ocean vesse] or BIiClﬂft under flag registry of a country which is
hnot 1nc]uded_1n AlID Geooraph1c Code 000 or AID Geographic Code 941 as ‘in
veffect at the t1me of- sh1pmcnt ox ( ) on an ocean vessel which- AID by written
i;not1ce to the Borrower has des1qnuted as 1ne11g1b1e or (3) under an ocean or

;fa1r;charter;wh1ch;has¢notfroce1vod,prinriAIDjapproval;

\
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“(b) Unléss otherwise-authorized and-except as provided below, AID
‘will. finance: only those transportation costs .incurred on aircrart. or:ocean
vessels under flag. registry of a country included in the Geographic Code
authorized. in Section 4.3 of the Agreement: If, at the time shipment is to
be made, AID determines in‘writing.ihat no transportation-is available on
ocean:vessels under US registry, transportation‘on ocean:vessels:unger T1ag-
" registry of countries included in AID Gedgraphic Code 941 is permitted; and-
if. at the time shipment is vo be made, AlD-determines in writing that’no
transnortation is.available on ocean:vesscls under Code Y41 Tlag regisiry,
transportation on ocean vessels under flag registry included in AID:
Geographic Code 899 is permitted. - Unless AID otherwise agrees:in writing:
+ha +tatal af cuch-trancennrtatiaon costs mav not exceed-iwo -Millaon,:rive:

Hundred Thousand US dollars (USS 2,500,000).

{e) -Unless AID determines that imivately owned United:States: flag:
~commercial. oceanvessels.arc not available 3t Tair.and reasonapie rates.
~for-such-vessels, (1) at 1east"ffftyfnnrcent;(SO%)tof,the;grqgsﬁtonnage;
“of ‘all. ‘'goods (computed Separately TOr Gy, DUIK CArriers, ury Laryu nine: s
“and tankers) financed by AID which may be transperted on ocean-vessels.will
be transported on privately ownod Un1ted SLatOS rlag commerc1a| ve5‘8'55 aind
;(2),at~]east fifty percent'(sof) of the gross- fre1ght revenue generated
¥By,a11 ghipments £inanced by ATD and‘transportedftpfthefRepup}tg;ongamb1a
"on dry cargo liners shail be paid.to or for the benetit of privately. owned
f;Un1ted States - f]ag couwmxc1n1 vcsa0|q Comp11unce w1th tne requ.runentc
“af (1Y and (2).0f this Sub-section mnsL bv achieved w1th nespect to both
“cargo transported from US‘pnrtt_and:nnvqn~transportea TIOM NON-U> pores,

computed separately.
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| SECTION"4:10  Insurance. ' Marine ‘insurance ‘on:commodities financed
by AID under: this:Loan:may also be financed: under-this Loan provided that

such ‘insurance is placed in a-country:included: in the Geographic Code;

authorized in Section 4:3 of this Agreement.

Disbursement

SECTION 5.1 Letters of Coumitment to Banks.  After satisfaction of

_the conditions_precedent, Borrower mzy obtain disbursement of funds under
‘this Loan by submitting Findncing Reauests ‘to AID for the 'fssiance of
Tagtardit commtent o sodcitiad st t ons oF ke ki
institutions in the United States dasigrated by the Borvover and.
satisfactory to AID. -Such lettcrs will conmit AID:to reimburse the bank
- or banks on behalf of the Borrower for paynents made by them to suppliers
~or contractors, ‘Under; Jetiers: of ‘crodit or otherwise, pursuant. to-such

_ documentation: requirements ac AID.may- pyeScribe. Banking charges incurred.
~in"connection with letters. of cosmitmenk’and disbursement shall -be for

“the account of the Borrower and iy b inanced by his Loan.

\D



ﬁSECTIONVBI Uthe: .unms ot Dlshunsement Author1zat10ns

Dlsbursenents of the Lnan may a]so bn made through such. other means

;as the Part1es may agnee 1r u|1t1ng

SECTION 5 3 Term1na] Date f0| keguests for Dlsbursement

ﬁAuthor1zat1ons No Ietter of commltmﬂnt or other dlsbursement auth-

f{or1zat1on w1II be 1ssued 1nersp0nse fo a request recctved after twe]ve
j(IZ)pmontthfrom;theﬁdetejpfgsjgnjhgfot,thjsQAgfeemehtjeeXcept?aéiAID;

- may otherwise agree in wrriting.

SECTION 5 Term1na] Date for Requestf for D1sbursement No

;d1sbursement of Loan funds chall be made against documentatlon sub-n
';m1tted after elghtren (18) monthq from the date of s1gn1ng of thts

;Agreement except as AID ray - otnerw1se aalee in. wr1t1ng

- SECTION 5.5 Date of Dishursement. Disbursements by AID will

gbe deemed to occun on fhe datc on wh1ch ND makes a d1 bursement tc the

;Bdrrouer or‘1ts de¢1gneo, nn to a banl, tontnactor or supp]1e| pUIsuaht

;‘T?T;Ietterypf;commytmenLjdr;dthenfformgdfgdistrsemehtag@thbhiiqtidﬁ.

CARTIGE 6
fﬁGeneﬁdIeCovénantS‘

SECTION 6 Cont1nu1nq kesynn 1b111*1e ? The Borroweﬁﬁand AIO

,{fhaII cooperute fully to assurc “that Lhe punpOSQ of the Loan uul] i

“wT"'tn1t 'nd;ﬂthejNorrhwér{andTAID'€h6117ffdﬁ3tIM67t6

,Qt1me{ dt the redue t‘Of_dtthu#i{drty n<(hunge views through’ their.

\,es,wtthﬁféqatﬂ?tr"ﬂheguwfnuvon s ﬂconomic"development cHd



t1cs;progress 1n aen1ev1nq the obJect1ves of 1ts economlc stab1112at1un

5program. 1nc]ud1ng thL ]PVL] uf curnent erpend1tures and 1ts fore1an
,exchange pos1t1on. and the pvP10|mnnfe h/ t.e Borrower of 1ts ob]1gat1on

junder th,s ﬂgreement, the perfonmunce 01 ‘onsultants and supp11er' under

“,the Loan, and;other matters re]atlnq Lo thlb Agreement

§SECTION”652;tTaXatian Th1s Aqveoment and the\Ldan u111 be free

1ffrom, and the PP]DC]DaI and 1nte e«t w1]1 be pa1d free,’rom, any taxat1on

'jor fees 1mpased under ldvs in foCLT in 7umb1a., To the extent that any
LVIIIOY | Ly pEOLUTEN T 1nan<art1nn 11nnn(ud hereunder 1s not exenpt fron

31dent1f1able taxes,_tar11 Sy dut oS dnd other 1ev1es 1mnn<pd inder 1aue

in effect w.tmn Lhe Pnpuh] ic of. /nmmn,j“t.:'gi'a".‘jggei;;ef :‘.sfna}]"i;;;.“n“dﬂffb’e;jﬁ‘aj_dgm_th

funds prov1ded under this Loan:

SECTIOP Reoo"ts and RuLurd | u udd1t1on5to the.requarementm

Cin AID Regu]au1on~],¢thu Rorrowoer wrll

g'( ) furnlsn AID SULh nepU|Ls and lnTnumatlon re]; |

(b) ma1nta1n or. (d“mdtlb 1u}ma1nta1n~d ln acrordnnce w1th

sucn bools and r

;applded



http:s'Aqreeme.ti

freasonab]e t1mes dur1nu thu tnlcn yoan pvr1od ‘to 1n pect the commod1t1es

‘Tf1nanced under th1s Loan at nny po1nt, 1nc]ud1ng the po1nt of use

“SECTION 6.4. Completeness of Information. The Borrower confiims:
::(a)}tnatwtheifacts and circumstances of which‘itihasﬂinformed AID
or. caused AID to be 1ntormed, in the cuurse of. reach1ng agreement with
EAID o Tthe Loan are accu.ate and complete and 1nc]ude a]] facts und
Circumstances that might materially affect the.Lloan and the discharge.
of responsibilities under this Agreement: and

(b) that 1t w1]1 1nform AID 1n a t1me1y fash1on of any subsequent
ifacts and c1rcumstances that m1qht ma-er n]1y affect or that 1t 1s
.9r?asonab]estoﬁbellsve,w19ht:$9¥aff¢9ﬁ3:ﬁh?édiSéhargé.QfareSponSibilitfes

under this Agreement.

| SECTION 6:5. Other Payicnts: Borrower affims that no payments
‘have’ been-or will:be received by an official of the Borrower-in.
‘connection with-the procurement of gands:or.services financed under:
:;the*tqqﬁ;gexaeptafees,;taxcs;jofﬁs{miia%jpaymonts‘1ega11y;e§££bfishéaf
in the-country of ‘the Borrouer.

SECTIOn 6. 6 d1n1mum 51‘0 of Transaction. Nb&faréjgﬁjégéﬁidgé‘
dallqcat1onﬁorclett&rsojjcred1t~155Ued‘pursuant.tdﬂtﬁiSﬁAQ?é?ﬁent?snaiﬁ

“be ir

an amount 1ess than Ton Thousand US do1]ars (S]O 000), except as

jAID may otheru1se agree 1n wr1t1ng

'SECTION 6.7. Generation and Use of local Currency. -Zambian Kwacha

;fattribUtionsvto the*]oan (countnrpant funds) sha]l be used to- fund the
:”agr1cu1ture sector and, suh-sectnr ncL1v1t1es in ‘the GRZ's budget: The-

“5P3¢111¢23CF3¥Jt7859F9fQQﬁ$U"P°FLCﬂ5f";thisiregafdfﬂi]1]be théfSubject?


http:except.as

‘{3:.] q..

of discussions- between the Borrower and AID and the activities will

be agreed to by-the parties in joint Project Impiementation Letters

The Borrover shall concurrently also suppart a program of producer
price. incentives, and cortinue to adiust the relative consuner prices
of: food products to reflect real costs, in accordance with the Support..

Measures set ferth in the Annex hereto.

4 »xanur 7

fl@lﬁﬂﬁJQﬂLﬁﬂw%ﬁﬂﬁf

,SEQTTQﬂf?giffCénCe]1éfiornjD{lhnﬂ%gﬁgjrﬁ.Thévbéﬁfaﬁé;ﬁﬁiﬁ:;by

giving AID thirty (30) days written notice, cancel any part of the
Loan.which has not been disbursed o comnittid for disbursement to
“third parties:
“SECTION 7.2. Events of Pefault: Acceleration. It will'be an
L"Event of Defau]*" if the Rorvower shail_have failed:
‘(a) to pay when due any interest or ‘installment of Principai
f#rgghjreqfundgykthis.Agtecmeht§ ol

r(b)ftb ¢6mb]nyith‘anJ u.hEl p'ov1,.un of th1s Agreament or.
{c) to pay when due any intcrest or installment of Principal’
. or-other payment required under anyMnyhcn.1uan;,gudranty:oriotﬁéh
~agreement between tiie Gorrawer cr any ~fi_L:;uq0nc1es and AID on
ffqnygpf;its,pfédecéésor,agenrins.
‘Ifiap;k§ent"6{L0efauIL;>hq]J;th&fﬁﬁﬁ&ﬁfﬁ@;ﬁfﬁ§H KibAMé§?§f@éiﬁ
~~the-Borrower notice thut 211 or any: parl uiLhe unrepaid Principal’

_Will be due &nd pavable: £ivty - (C0):days thereafter; and, unless such

\\



Event’ of Default:is cured within'that:time:

sich unrepaid.Principal ana accried interest hereunder will:

be due and payable ‘immediately,-and
(2) ‘the (amount -of any further disburséments made pursuant to
- then outstanding commitments to third parties or otherwise will

‘become; due" and payabie as soon as made.

“SECTION'7.3. Suspension. ‘If-at-any.time:

a

ah{Eyent}of Default?hd%jbéﬁﬁ¥?§dﬁfbﬁa

(b) an event occurs tha1 ATD- detoumwnes to be an ext:aord1nary
i;jtuet}on;thatgmekes 1*,‘mprﬁb3b]9‘eft“?fﬁt“atfﬁh?ﬂﬂyﬁ99535ﬁ9fth??Ldéﬁi
~;Qﬁ]iﬁbe§atfained'or‘that*the Borrawer will-be able ‘to perform.its:
‘obligations under this Aarecment: ar

( ) any d1sbursement hy Aln wnu]d he 1n v1olat1on of the
7]eg1s]at1on ‘governing AID; or

St

(d) the Borrower'shaul have u1]ud Lo puy ‘when.due - unyt1ntcre

21nsta1]ment107 ?rwnc1pa1 ou uthnn pavment :oqufred unde
_guaranty, or otner agreement bnewenn tho Lorrower or any of’1ts agenc1e4}‘
and the Govevnmen o|,the U“T?ﬂd.StaFSSHOV5@“!]9f{1t5tagenC1es3{;Th?ﬂ
in-addition to remedies pruvided in AID Regulation 1, AID may:

- (1) suspend or cancel autstanding comitnent docbments to the extent

-they.have not.peen utiiized through irrevocahle commitments . to

third parties or-otherwise, giving. pramyt notice thereof to the Borrower;
(2) decline to issue;aditional coimitment documents or toniake

(disbursements. other than unér tkisting ones; and

(3) at AID's expense, fircct thit title to goods financed under

the.Loan be vested. in AP Jirithe goods e vinta deliverable state. and:

'\\F{)



ﬁyhave not been o‘f]ouded in’ ponx;ee_;ﬂﬁtﬁyfdrftﬁgfgpfﬁeweFjsgchhtfyg
-Any disbursement made undin the Loan with vespect to such. transferred

..goods wilil be:deducled .frum the Principal.

SECTION 7.4." Cancellation by AID. “If, within sixty. (60) days
£fr§m}iﬁé?d5ﬁé°6f§ehy Suepensihn‘offdigbﬁrsemeﬁtefpuﬁsudﬁte%b;SEEfﬁOﬁ§7:?,

gﬁihe cause or causes thereo1 have: not been corrected, AID- may canceT*fﬁy

'ff;part of the Loan that is not ‘then disburs ed;org;rrevocably;cppmn;tgﬂgﬁb

- third parties.

SECTION 7 5 Cont1nued Ef1ert1veness of Agreement Notw1thstand1ng

~any cance]lation, suspension of disbursements;.or acceleration of.repay-
“.ment, "the provisions of this Agreement will continue in effect until

_the payment. in full of ull:Mrincipal and sccrued interest fiereunder.

“SECTION 7.6. Refunds
{(') In add1t1on to an' nefund ntnenu1sn requ1red by AID
‘pursuant to AlD Regulation 1, ‘if AID determines that any “disbursement
}j§%ﬁ§;f§qpberfeﬁﬁbxhQalid;dnCUMQntationeinvaccofdanée{Wftﬁ{ehfef
Agreement, or 15 0 vigistion of United St“teslJQW)"PVjisé”QEQWQQ?JPﬁEFSQd

-in:accercance with the termis of ‘this Agreement; AID may require-the.

Q?Borrower to refund the umuuni of <ueh d1tbu|<Lment Tn_usfxol1;

?SAID within s1xty (6“} un,',ujlerirecerLauiurequestﬁthcrefqn,g[ﬁefﬁﬂaef

0 by the Sorrorer o A sl from vinlations G the ters

;of this fgreement snall bé ronsidercd as. 'oduct1onh1n thetamount ¢7.

“AID's obligations underQLﬁegﬂgFeeweﬁtRJﬁﬁﬁﬁﬁq “ﬁbféVEirdb1e¢“ohﬁfeueéf

under the Agreement if cutfnizid by AID i wiiting. Any vufund which:

“reduces the amount.of ‘AL 4ssistince idreunder will be applied to the

W\



nstalinants’ b Principal fn the fnkise ardst of their matifiey!
(b) T!lemght _t"b : reqdne surh:”tefund ofad1sburselne;1t
'will continue; notwithstanding any other, prov1s1on of th1s Agreement
ffor three (3) /ears from tne date nf the 1ast d1sbu|sement under

~this Agreement...

¢ SECTION 7.7. Nonwdiver of Remedies. No delay in exercising

or. om1tt1ng to: exerc1se any: rught power, or remedyfaccruwng?to |

fAID under th1s Agreement w111 he construed as a wawver of(such;r1ghts,i

,ﬁpowers,‘or remed1es.


http:Agreement:.wi

 BRTICLE- 8:

NiscalTancous:

SECTION: 8'”°:Tmp1ementat1on Letters From t1mtho‘t1me for_the

11nformet1on anl‘guidance of both Part1es AID w111 1ssue Imp]ementat1on
- Letters descr1htng the procedures app11cab1e to the 1mp1ementat1on of th1s
]Agreement Except as permitted by part1cu1ar provis1ons of th1s Agreement
fImp]ementat1on Letters will not be used to amend or mod1fy the text of

this Agreement.

SECTION 8. 2 Representat1ves For a]] purposes relevant to th1s

FAgreement the Borrower will be replesented by the 1nd1fjdua1§hold1ng or
dact1ng 1n the 0ff1ce of the M1n1ster of F1nance and AID w111 be represented
jby the 1nd1v1dua1 ho]d1ng o» act1ng 1n the pos1t1on of AID Representat1ve,
fLusaka Zamb1a each of whom, by wr1tten not1ce may des1gnate add1t1ona1

_representatves.. The names of the representatives of the Borrower, with-

specimen signatures, will be provided to AID which may accept as duly.

~authorized any instrument.signed by such representatives in’implementation

~.of this Agreement, until receipt of written notice of revocation of their

~authority.

“SECTJON. 8.3 Communications. Any notice, request, document or other
communication submitted by cither Party toithe other Under this Agreement.
will be“in writing or by teiegrain.or cable, and will be deemed duly given

or' sent when del ivered to suci Party at the following address:



To_the Borrover:

‘Alternative Address- for
Cables: R
To AID:

Mail Address:

“Perinanent Secretary
Winistry of Finance

p

DN
)

V.

:0. Box 50062

~Lusaka. = ¢

“Finance Lusaka

- AID Representative
- P.0. Box 32481 .-

- ‘Lusaka, Zambia

Alternative Address
for Cables:

With copy to Director,
" REDSO/ESA U
‘Mail Address:

. ZA 41970

AID Representative 1

“eln American Fimhacew

Director, REDSO/ESA

P.0. Box 30261

~ Nairobi, Kenya

A11 such communications will “e in English un]ess;thé@ﬁéffiéﬁﬁ

otherwise agreéiiﬁEWEffihb;JQther‘addresses max,b§ $up3fﬁ;uﬁeaﬁ%6F;fW§

~apove upon giving ot ‘notice.

IN WITNESS WHEREOF, the Borrower !

and the United States of America, each””

acting through its duly authorized representative have caused this
Agreement to be signed, in duplicate originals, in their names and .
delivered as of the day and year first above written.

REPUBLIC OF ZAMBIA

S ’ \
g }é%;f/\éjetﬁ—ﬁé; Sb

UNITED STATES OF AMERICA'

rfBY;

" RT.HON.NALUMINO MUNDIA MCC
'MINISTER OF FINANCE

MP
o AMBABSADOR
BY:

OHN A. PATTERSON
- (AID RHPRESENTATIVE .



. It 1s noted that the reSpPCt1VP rolos of market1ng par

prov1nc a] cooperat1ve unlons, an

jw‘th‘” the M1n1stry Of Aerxul urr ard Uater Deve]opment Yo

“SUPPORT: MEASURES FOR THE +Y 1983 COMMODITY IMPORT'PROGRAM?(CIP)*J

‘The Government of the Republic of Zambia will:

—Lontinue to adjust the telative consumer price of food products: to

reflect real costs by eliminating the GRZ's /maize (K120"miTlion in-"

lsaU} and fert1|1zer (KJD m1111on Ans ]980) subs1d1es dn, accordance

'w1th a schedu1e to be arranqed w1th1n n1ne monthq ‘nf! thp cigniha: nf
rthe Agreement

.'fCont1nue to 1mprove local agr1cu1tu:e producer pr1ce re]at1onsh1ps

w1th due cons1derat1on q1ven to the preva1]1ng re]at1ve prtces on'

the wor]d market as we]] as Zamh1a s borderc ~5The purpose of such“

o

efforts 1s to 1nsure tha\ suff1(1ont 1ncont1ves are prov1ded tu

encourage prodUCt1on by the sma]] sca]e fanners of those crops 1n1

wh1ch theyaha"pcomparut1ve advantaqo, SuCh as sorqhum. oroundnuts)

et

cotton m11]ecs and cassnva

astata]s,

;NAHBOARD have a]ready undergone ‘

s1gn1f1cant cnanges in the )eCcnt past and cooperat1ve un1ons have

;assumed a more prom1nent ro]e 1h hnndl1ng agr1cu1tura] products;

The GRZ w1]1 cont1nue to rev1ew the mnrlutwng system S0 as to al]ow

‘the max1mum cost benefwts to produtvr und consumcrs.}

;«,Cont1nue to expand the cupac11/ and cupah111t1es of the P]ann1ng;Un1t

pr1c1ng and othel po]1cv 1s»u0s c:u<|a1 to fhe deve]opment offthe
agricuitural; economy, wiLth particular emphasis<on-the 'small farm:

sector.



e

[As’ev1dence of progsess, thr P]anu1ng Un1L w111 cont:nue w1th

;stud1es Jo1nt1y agreed eo by AID/ uNOla and the GRZ Examp]es«oj

Qs “h- <fud1es cou]d oe.

7(ij ‘To deve]op a p]an fon the phased reduction-of .the remainina

maize and fertilizer/subsidies;

(11) 10 analyze tne costs ana peneTits.of:introducina reaionally.

d1fferent1ated pr1c1no for all crops based on ‘transport.and
hand]1ng charges,
(111 To ana]yze ehe e11ect of ehe cur*ent policy framework ‘on-
'agr1cu]~ura. exporu 1neent1ves,
ixjy) ;To ana]yze how the GR? can encoutage ‘competition and:
ff1c1ency in agr1LultU|al marketlng
;GRZ w11] keep AID/Zambla 1nrnnned of what actions, if any,v1t w111
take’ concern1ng the conclus1ons and recommendations conta1ned in
:any -AID financed stud1es conducted as a part of the ZATPID prOJect
within a reasonab]e 1engthvof-t1me;follow1ng~the,comp]et1on‘and

pub]1cat1on of EdCh such rtudv

‘ste 1oca1 currency attr1bu11ons 1rom: the sale of commodities -imported

by this Agreement to supﬂurthhe‘implemehtatfqnxdffpointse(1).‘(2);

(3), and (%) above. Thi¥ will not include, however, attributions to.
subsidies. Capital and pecurrent tudget.-items which should receiv~"
priority consideration fior assistance arethose which support:the
provinciak Cooperative Unions via. the Ministry of Couperatives; and

support ithe :Ministry offMriculture -and Water Development’ Reseérch



andExtension. program efforts directed to the small farm sector.

The budget Tine itens are:

E

389,

386.

Ministry of: Finance: (Loans and: Investments)
86." Ministry of:Cooperatives.(For Provincial’ Cooperative Unions):

89. -Zambia Agricultural’Development Bank

Ministry of Aariculture hnd Uabdr Davel anmans

03. ‘Department of Agriculture

04. ‘Training Institutions

05, Agricultural Research

‘Ministry of Cooperatives

103:. Cooperative College

'~Itjisﬁagreeq;;na;gjfgphgre are unforeseen events which.neécessitate a

~reordering ‘of Jocal. currency use priorities both parties will review:

“the agreed uses with-a view toward such a reordering. Project

impTémentation}]ettéfoQili;béfpti1ﬁééﬂftp §péEj%jE$i1y idéﬁfifyf}€ﬁéf

items or project activities-in GRZ's Buddet to which 1aeal rirranmy’

can be attrib



