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COMMODI TY, I.MPORT; LOAN AGREEM.ENT 

b. Loan ';Numb'r- ,611-0070 

J 9833rd August,Dated: 


.Between'
 

THE, REPUBLIC, OF, ZAMBIA (,Bdrrower' 

land 

THEUNITED STATES OF 'AMER ICA,' ctring ,thrhte 

.AGENCY FOR INTERNATI ONAL, DEVELOPMENT ("AID")1 

ARTICLE 1:
 

The. :,.Loan'
 

To' finance the foreign exchange costsot certain:commodities
 
:and commodi ty- re l ated sei ces, ('EligibIe .. tems,) hecessary to"
 

promote the economic: stabi lity,of .thRep ubic of, Zambia, the. 

United States, pursuant :to': the lForeign ,--ss.istance Act,.of 1961, as 

amended agrees. to.:lend ..the: Guverinme iit of the-:Repu.blIic of Zambia 

under' the .terms .of,,this,:. Ag'reement. an amount not to'exceed :Fifteei 

on Uited$States "S") Dollars. ($5O00,O00)(.Loan). The 

aggregate, amount; ofa.i'o1soursements, under this Loan is referred to 

as i...Princibal. 

AR'FICLE 2: 

LoaE BTerms
 
<SECTION 2.l.1 Interest wTIe Boirower- il 
 to" AID intres.. ;a :": 

wich will accrue at the rate of..-. twO ),Percent..(2%) per annum forI iten 

(iu) years, fol]owinam the date -o'f tlie first disbursement.hereunder 

ana. at.!tne rate of th ree pozcent .(.4 pe annum.thereafter. on tie 

ousLanilnC'goaDance ,ot:Pi ncipa I and, on any due a hndaunvaid; interest; 

Interest on :the.outstandin,, b~t I n ,i I 1.icc rue foin theadate ':.s 



defined iin Section 5. 5)of,each:i peti v, disbursement, ad.wid:',be& 

payabl e semi annual ly. The first payimnt of, interest wil.l be due and 

payable rno Ilater than six (6)'iionths..after the first di sburs-emeni 

;hereunder, onv, date .-,to :he speci-fi ed b!y :A D., 

SECT ION 2.2 Repayment,. The. Borrower will repay to' AID -the 

Princi pa wi thin forty rs d"(40) fyea surse 

ment -of the Loan -in six ty-one approximately equal ,emiannUa1n(6) 

instal lments of Principal.. and interest., The first installment of 

Princi pal will- be-.payabl e nine, and one-half (9.1/2): years after. the 

date: on which: the first interest payment is due in accordance with 

Section 2.1;. AID will provide the Borrower with an amortization 

schedule in "accordance with, thi s Section 'a:fter the final disbursement 

under the Loa.a, 

SECTION 2.3 picat ion'_r-,_.CU.r renticy and Place of Payment. 

All-payients of: interest and Pri ncipal hereunder will be made in 

United States dollars and wil be applied first to the payment of." 

interest due, :and then to, tie repayiient of, Principal. :.Except ;as,:AID 

may otherwi se spec fy in w0iin, payments wi-ll1. be made,. to i:ithe Control]ler, 

Office' of Financial Maniameii, !Aqency, for International Development, 
Washington, DC 20523, -, and bL de'med' madeiwd. when received by 

the Office of Financial Maiageiimenti 

SECTION 2.4 'Preaee t Uron y, Iayent. nfall interesttand .. rPv 

refunds then due, the BrpI i w1iwithouttno ut'. peIaIt.e 1,oa, 
part of tne' Princ ipal r ii r!es 'in w ary ,tin,; 

,,such prepay,:ent will'. 'be ai'p i 61 tO01 in' i l 1iientS] of F',,inc i pal:., , he 



inverse!.order of th'eit:,udttri tv. 

,SECTION :5. Renegotiation of Terms. 

.(a) The. Borrower and AII' agree to. negotiate, at such time or times 
as- either. may request, an ac.oloratio,i.of the repayment of theLoan in 

•n 

y 
 ofteLani 

te event :that there is any significait and continuing improvement in
 
the 'in*rn,1 and. externalI econoiic financial
and. posit.ion-and prospects : of' 

the' Republi of Zambia, which eiibl es..the .Borrower to reDav .tne Loan 'nn a 

Sshorter schedule. 

(b) Any request by either Party..to the'606rto so.negotiate will
 

be made pursuant to Section- 8.3, 
 and'will give the nameand address of 

the person or persons'hwhp %ill e'resunt tlie requesting Party: in such 

negptiations.
 

,(c) Wi thin thirty (30) "days;afft er de.iivery of. a' requet to
 

negotiate, the -requested Pa 'ty'i11 communi cater to 
 the oth'er: pursuant
 
to Section8.3, the, nane. ane. a(uaresslo'1 thierson ,or.'personS who
 

i l'1"represent the reques ted Tirty.in suc ,legotiations.p 

(d) The Representatives of th JrtIesill et'to carry on 

negotiations no l a ter thianthi rt.. :C;t days after deliVery of .the 

requested Party's coMnunica. ion. Oider Sub-section (c), The negotiations 

will take place loc;,t omnu6all.Yat a i.J: i':.c.d upon by the representatives 

of -the Parties, provided .th-i,. i, t ie of mutualabsence agreement, the 
negotiations-i takeJ p'I : lr"t Ole (I I. of orrower c Mi nister'of 

Finance in the Republ ico0 r . 

SECT 1ON.2. E. Terinii~t'1 Oil .:I,ayiPILtUpon Dayisierit.- , in 

full' of.the Pr,'ncipal a:,d ar-,v aicrund 'iiter~est this 'Agreemeint: arld 

a1l b1i a on eo: tihe ,R ,'," ,.01,sr 4, 1 [J- ufnld r t will coose.. 

ko
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ARICLE 3: 

Conditions Precedent to Di s bursemiient 

SECTION 3.1. Conditions Precedent., Prio to the first dis'bursemient 

under.this' Loan, or to the issuance byAID of- documentation pursuant to 

which. disbursement wilI be; made, the Borrower., wi, except as ,the Parties 

may: otherwise agree in-writing, furnihto AID, in form and subStance
 

satisfactory to AID:
 

(a)An opinion of the'Attorney General of ,.the Republic of,Zanbia
 

acceptable to AID that this Agreement has been duly authorized and/or
 

ratified by, and'.executed on, behalf of,. theBorrower,: and.,that it
 

constitutes a val.id and leyal 
 linilin, ol)1i jation.of tlie .Borrower iii
 

accordance-with all of its terms;.,
 

,(b) A statement representing. And Wa,&niti ny that the nained person'.:: 

or persons nave tne autnority, to act as 'IJ..,-A7Jresentative: or repr:Lnt­

atives,of the Borrower pursant t( Sect.on 8.e,: together.with specimen 
si nature of each person cer-ti fied a s t .is uthe ntic ity; 

(c) A procu'einent plan iMc1 diyigitheyiicdures by which al I procure­

nient, financed under :this LoaiLill be c,-ri(!, :out the criteria and 

\,"procedures for determining iiiijrt r.,O iqiility, and the mechanism for, 

PO~b!ici zi ng procurementpubl and mai ,y ,,i, d. 

(d) The Borrower: iimust si1%, that i-itron,•Clemi cal s of ZambiaJS
 

timelyaccess to all -:aw fertjl ir;nd other related materials needed
 

.. -, 1(.;d.,under AID.for the finished* product ,i,:1 1101 the COIuuudity; 

Import Program. 

http:jation.of


SECTION 3.2. Notificationi. When Ai. ,sdetermined that the
 
conditions precedent specified in Secion . 1 havevitbeen it.wiH
 

promptly notify the :Borrower. 

SECTION 3.3. Terminal Date tor (,onditions Precedent. If all.the 
conditions'specified in Section 3.1 
have not been met within: ­nintv
 
(90) days, from the date of this A*reement, or such later date as AID 
may specify in writing, AID, at its option, may terminate this
 
"Agreement.by written,notice to 
 the Borrower. 

ARTICLE 4:
 

PrOcurement,_Eligibility, and Utilization'of Com!olities 

SECTION 4.1. AID Reulation This. Loan, and the procurement and '
 
utilization 
of commodities and commodi ty-relcied services financed
 
under it are subject to 
 tle term and (conditions of AID Rtni,'. n
 
as from.time to time amended anu tI- e.,
in except,as AID may otherwise 
specify in writing. If any provisionot. AUi) Regulation 1 is inconsistent 
wi-th aProvision 'nf thi's Agreemnt, the provisiol of this Agreement shall 

govern 

;ELIIUN 4.2. Eliziible ItLrns. Ilhe: co ml'od ities eligible for f nanci g 
under this Loan'. sliall be...... .... thos,, 'iutua Ily a1ree (1upon,' " ... "d:Upno .,bythe .PartieS .. :for . use 
in the agricultural sector ,nci ",)ecified in the Implementation Letters 
issued to the Borrower in actordiince with Section 8.1 of this Agreeinent. 
Commodity-related services ;Is defined in AID Regulation 1 are eligible for 
financing under this Loari. ilcmsrlihl,'will le subjectto the equirc

to the., .ic­-

http:Agreement.by


ments and Special" Provisions of P.,!,ts 'I;,II ind' I IIof, the AID Comodi ty: 

El igi bili ty Listing which"'%.,il l.be transmii tted- under Implementati on 

Letter.-': Other .comnioditi es' oi services'shall. .become eligible. for 

financ'ng. only: with the wri tten ;igreemelit of AID.: .AID may decline to 

fia'ance any specifi comodi or commodity-re ated servicem]'hen 1i 

its judgement such financing wouild be inconsistent wi th' iithe..purposes 

of the Loan or of the Foreign .Assistan,:e Act of1961 , as 'amended.. 

SECTION 4.13. Procurement Source. All LEligible I1tems, shall have 

their source arid origin in Code .00.*of the AID Geographic Code Book 

as-.in effect at the time orders are placed.or contracts entered into 

for such Eligible Items, except for charges related to ocean transport­

ation.in accordance with Section 4.9 of t.hi .. Agreeinent or, except as AID 

may specify in Implernientation Letters or (is it -ayotherwiseagree inri 

writ ig. 

ioibioit. ioi 

services,may be financed under th., L'oil i.f.they- were :procured pursuant 

to: orders -. firmillplli,:d: to the, date 

SECTION 4.4. e cmmlities or corrnodity-related 

or contracts .'or citered -into prior 

of this Agreement, except i.A1l, way otit-$,iSi: ;ree in writing. 

SECTION 4.5. Procurement for Public .Sctor.-.With 'respect to, 

procurement under this Loan ly or for the. Borrower,' its departinents and 

instrumentalities, the pruvi ion, o F Section 2)il.22 of AID Regulation 1 

regarding formal competitive bid prucedures will; apply unless AID 

otherwise agrees in .riti ro. 

C 

http:ation.in
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SECTION 4.6 Special Procutement Rules.
 

(a:) None of the proceeds of this Loan,may.be used.to finance the
 
purchase, sal 6long-term lease, exchange for
garanty ofoa sale of motor
 

vehicles,unless 'such motor vehicles are manufactured in the United States,
 

exceDt as AID may otherwise aaree in jri tini,.
 

(b) The source and origin 6+ ocean and air shipping will be:deemed
 

to be,'the oceanm vessel,'s'oroaircraft's country of registry at the time of
 

:shipment.
 

SECTION 4.7 Financing.Physical Facilities. Not more than One:. 

HundredTho"usand US dollars ($lO0.O00) from the proceeds of this Loan shall 

be, used for the purchase oi comioditi s or commodity-related services for 

use in the construction, expansion, equipping, or alteration of a physical 

facility or related physi:al facilitie. without prior AID approval, additional 

to the approvals required b, AID Regulation 1, except as AID may'otheriise 

agree inwriting. "Related jphysical facilities" shall mean those 

facilities which, taking into account such factors as functional inter­

dependence, geographic proximity" and ownership,, constitute a single
 

enterprise in,the judgement of AID ,
 

,.SECTION 4.8 Util i ationof Cummidities. 

(a) Borrower will .- soo.that comm,odities financed under this Loan 

will be effectively used f or the putp6S'. for which thu assistance is;,iade 

available. To this end, the: liorrower hill use its best efforts to as sur' 

that the follrowing procudu, tor' flinwd: 



'() accurate arrival and clearance records are' ma intained by 

customs authorities; ,comnodity impOrts are promptly procresed 'through
 

customs at portsOf entry in Zanbia; such commodities are removed frOm
 

customs and/or bonded warehouses within' ninety (90) calendar days from thel
 
date the commodities are unloaded from the transportationmedium at the
 

point of, discharge in ..Zambia, unless theimporteris hindered by force
 

majeure or AID otherwise.agrees in writinq and' 

(ii) the,, comnmodi ties are consumed or used. by the importer not later 

than:one (1)year from the date the cimodities are removed from customs, 

unless a ilonger period can be justified to the satisfaction ofAID by reason.11 

of force majeure or special marketi conditios o other circumstances. 

(b). Borrower will as'sure that coimiodities financed under this 
Loan will not be re-exported in the samie or substantially the same form, 

unless specifically authorzed byA]D.
 

.SECTION 4.9
 

(a) Coi'imodities which are to. be transported to the teriritory of the 

Borrower may not be financed under this Loan if transported either: 

(1) on an ocean vessel or aircraft nider flag registry of a country which.is 

not included in AID Geographic Code 000 or AID Geographic Code 941 as in 

effect at the time of shipment: or (,:)on an ocean vessel which AID, by written 
notice to the Borrower ha dosi:gnde, as inligible; or (3) under an ocean or 

air charte which has not rc eived prior AID approval. 

http:which.is


i(b6 Unl ess otherwi se -authori zed and:except as, provided below, A ID: 

will.finance' only those transportation costs incurred on ai rcraTt ,or ocean 

vessels under flag. registry of'.a country included in the Geographic Code 

authorized in Section 4.3 of. the Agreement.. If, at the tihe shipment is to 

be made, AID determines in wr~iting.that no".transportation- is avai lable on 

ocean vessels under US'registry, transportation, on, ocean vessels unaelt Tlag 

registry of countries incl uded Jn AID Georra phic Code 941 i s Permitted; and 

if, at the tfimhe shipment is'to be 1Jade,, AID !determines inwritiing :that no 

on l4 Tn regi s.try.,,transnnrtatinn i s~ava il able ocean, vessels under Code ag 

transportatibn on ocean vessels under flag registry included in AID, 

Geoqraphi c Code 899 i s peni tted. Unless -ATD otherwi se agrees: in, wr.!,ti ng 

h 4 i f ciirh tfrfan itnrt .inn rnsts .nmav not exceed - iwoMil i on, ilve. 

Hundred Thousand, US dollars (USS 2,500000). 

(r.1 llnl skAID determines that rivately owne.d United States:. f.lacg 

commercial ocean vessels are not aval lable .at Tair,iano reasonaoie. rdutlb 

forsuc -vessels, (1) at least fifty norcent (501.)7:Yof the gross tonnage 

of all: 'goods (computea separate ly Tor ory uu ci .LdrItIr+;, "ou iU .ur-y 


and tankers) financed by AID which may bb transported on ocean,'vesseswill 

be transported on privately owned Unitel 'stltcs fiag coiimmercial..ws,!i- '":-, C11,u 

(2) at least fifty percent (50,.) of the gross freight :revenue generated, 

by all shipments financed lby A,D and transported to the Republ .icofLZambia 

on dry carqo lLiners shall be oaid-to or or the benetit ot privaeiy ownea 

.United States - flag cou:gierciai vcsseis, Compliance with the requi remients 

:f (11 and (21 of- this Stb-bectiOn. must , be, achieved wi th respect to both 

cargo transported from US porrs. an(!.(.(rqo 1.ralis)ortecd Trom niof-u porLS, 

computed separately. 



.SECTION."4A0: Insurance. :Ma ri ne 'insurance :on :commodities fi nanced 

by:,AID under this. Loan mayal so : be financed, tnder,;th-is Loan, provided-that 

such insurance' is placed in a. country-included. :in the Geographic Code. 

authorized in Secti on 4 .3 'of this-Agreement. 

ARTICLE 5: 

Di sbur'semient 

SECTION 5.1 Letters of Coimmitment' to Banks ,. After .'satisfa'ction of 

the conditions precedent, Borrower iay bta in disbursement''of funds .undei­

this Loan by. submitting.i Fina ncirng Requests. to. AID. for the issuance of.; ' 
letters -of commitment for specified amounts to one or niore banking 

i nstitution s .i n the Uni ted. S tates' designated" by'the Borrower' and.
 
satisfactory to AID:. . Such- lettcs wili commitAIDto reinbursethe bank
 

or banks on beha If of the'Borrower fcr payments made by.! them' to, si.ppliers 

or contractors, u rr rorotherwise , tp- suchoftc'1:6it pur sua nt 
documentation -req uirements ,a! .AIDmay .scri.be . Bankingcharges inCurred 

i n'connection with-l1.ettde,,; of, coi;,i tMAL".,nlid disbui~sement shall be For 

the account of the B3o r"W,"1"nd ma'3-b10b(a"liiced by thbis LoanLI l 



'.SECTION 5. 2 Othe,' . Duns i,lshurseiiient Autlior.izations. 

Disbursements of 'the Loan may alIsobe made ,through such other mea'ns' 

,as the Parties may, agree in. wri ting.:; 

SCI 5 er uests or Disbursement. 

-Auth ' ". No .lette oco tn or otheridisbursement auth­

orizat.io.n wi I be issued iih. response ' t o , a i ,request recei ved after tweiwele. 

,(12) months from the date Of sigin f this Agreemen excep sAI 

may, otherwise agree i.n writing . 

SECTION 5.4:Terminal Date for Requests for Disbursement. No,
 

disbursement 'of Loan funds shall be made against documnentation'sub-,. 

•i mitted after eighte-en (18) mo,LS fr0mm the date of signing of this 

AID ­'except as rimy otherwise agree in,.writing. 

SECTION .5, Date of. ishursemet; ,)isbursements by AID 'vii 11
 

be, deemed to .'occu)"., on. the date on which AID makes 
 a disbursement t the 

borrower' or its egn ee, or to a banl:, -cont.actor or supplier pursuant 

too!a letter of dmiitment. or oth.r form of di;;bursenemt authorization. 

ARTCLE 6: 

Gonei 1, Wo.'dniant S 
t : SECTION 6.1. Continuijnq1es.nnIi I.ies. The- Borower and AID 

:.shal I cooperate fUlJy to asc,ueLs that .h,! por-pcse 0f *the Loirwill i!
 

accomplished. Tothis' ,,nd., the HorrowU'r idAID 
 sha1. friuim tir14L to 

.,time$ at the request. of ei thur i ,'t yV (m:X( views throuiigh theirIhige 


'ersrtat
es'w th .rird to' thliti'e~ s economiic x,!,LeveIopet &lid 



1ts. progress .in'
aclnievinq ,,the ubjec.tive 
 of'its econoiii, stabilizatio'n
 

program,: includirg thei evel of current., oxpenditures and its fore ion. 

.exchan'ge' positions, and the per'lo~iomilce., by the. Bo r.r'ower of is obligation
;under this Agreiemeht, the- perfurmalice 0of onnsultants and supnlier' der 

the Loan, and oher. matters relatiii;o this Agreement. 

ECTION6:2. Taxation. Tis. ..ent ,and t.he Loan will1" be free.: 
f i... e. awa.s under
from, and thePcP and interest will be: paid free frowm, 'any taxation 

or•. fes, d s in1. effect it 7Umhia To fip p tnt, •h.t...
 

S6m"er' 
 ransartion 1n n hereunder is..not exenmpt flon 
.dentifiable taxes,-tarif, dutie other leviesncip n- Pnnan 1anrtatr 


in effect.:ithin l ". abepid with 

funds,.pro vided under , thissi1.oii. 

SECT:I 0t6 3 Repo 1ts cR'irdi'.' .daddi ti on too the,, requi renentsi 

i::AID Regul ati on: ., the '' S ,r,,o .,i11
 

an ftr . AID 
 s t :i irnish 
,goods and :seivices financedihv tis 

suc.hep, i'sm( nfuf aion relatinhg to th 

I.oiim and the ierformhnc" of t 

rBorower' s obl i gations.' -ir i lnyi s'Aqreeme.ti-;ona AID pb request; 

,(b) mai ntain or ('-, A hI i 1t,,d I I ;,Aildccordance wi.th. 

generallyaccepted acc ii rIri S ald practicesconsistent 

applied,. sucho nd rr-ordS r i tbqtLan Pbooksas may, be.ia prescrii ted 
in Impilementation- Let teirS,. Slit ICool ,id d,rcords iiiay 1)be' i n-spected bhy 
AID orayo tsi authorizedI Yls', ,t~il I ''C,.s :at 1a1 tine: z IDi~v 

reasonab1y req ie,' Icand-. <i, I:, e ti,ti lned ..frthreeyars a fte r.the 
da.te :of :last di s burS e, '1 ' ,SU) ­i'i r 'hi <;Loan;.
 

-c),.jpern..t Al D or,'. ,,;.;
. - '% .t rie resentat.ivLs ati,ll
 
,.......... '
..... 

I 

http:s'Aqreeme.ti


reasonable. times cdurihg lu tnro -year. oeriodto hnse... odites 
financed under. this, Loan ,:at any joiint, including tiepoint of use. 

S'ECTION :6.4. ' Completeness of Infor ma tion. The Borrower Corifi rms: 

(a) that -the 'facts and circumstances of which it has informed AID 

or caused AID to be informed, in the 'course of reaching agreement with 

AID on the Loare accu rate and comlete, and.iclude all facts and 

circumstances that might materi ally aff the' Loan and the discharge, 

of responsibilities under this Agreemet ; and 
(b) that' it wil inform AID in a' timely' fashion ofany subsequent 

:facts' and circumstances' that miht m . rially affect or tha it is 

reasonable to believe might sou affect, the discharge of responsibiI ities 

under 'this Agreement. 

-:SECTION 6.5. Other P;yiqopts." Bo, rower-affirms that no payments, 

'have' been.or wi lbe :received by an Ofiicialfof the Borrower in, 

.connection with the Procureant' of.ods or servi es' financed under
 

the Loan1, except fees, taxes.. or.simi 'ar iayments legal ly. established
 

i:n the countryof .the Borrower . 

SECTION. :6.6. Minimum Sizu of Transaction. No foreign exchaoge
 

allocation ior 
 letter-of credil. issued pursuant to ,tliis iAg'rerement -shal l'

be in an amount less than Ten Thousand US dollars ($10,000), except.as 

IAID imay othe:rwise agree i n. wri ti rig. 

SECTION 6.7. Generation and Use of Iocal' Currenc. Zambian Kviacha 

''attributions to the: loan (counterpart funds) shall be i sed to fund, the 

agriculture sector and,,subsectr iictivities ini the GRZ's budget. The 

%specitic acti vit!es .to' be :sulppbrtqdj. in th is. regard 'wi11: be the subject:'! 

http:except.as


of .discussions between the ,'orrnwe r aind All) -and the activiti es i.-ii 1w 

be, agreed to by. the parties. in joi nt:: P,.Imhlementation Letters 

The :Borrower, shall concurrently, also .upport:a program of''producer 

pri ce incentives,. and. cor.tiniie to a 1iin the :ire Iative cons umer p ri ces, 

of ffood products to reflect rea! cost in ' ccordance With the' Support,: 

Measures set fo rth in the Annox heretio. 

Ter'ui nati on: Re,;edies 

SECTIONI71 Cancel lation _y IBorrower.. The Borrower mnay by 
gi.ving :.AiD thirty..(30) days written notice,, cancel any par of the 

Loan.which has not been disburse1 or comnit'tid fordisbursemerit to 

tihi'rd pa rties. 

.SECTION 7.2. Events of Default: ACceleration. It will be.an
 

"Event of .,Default" if the Rorrower'shall. have failed:
 

(a),to pay .when due any intcernst or installment of Princi pal1
 

I
required 'under -this Aare;,.,ic. it,or 
(b) to any he p,,vis!i : orcomply wi th utI ,ofthisAgreement, 

I (c):!tto pay when .due an. .ii tr;est n i-s1 of _,rindipa, 

or 'otner payment required undler any (oLer.ioa, qualranty or other 

agreement between che Bocrn-.,er or an i . . 0 1'1 anid AID or 

any of its predecessor agen,ies. 

If, an Event ofUDefauilt ,,:l I hllave -'.u!rd; then AiDimay3 give1ii . 

the notice tIBorrowethLt *al1. a, iL i'l "Ihe unirvpaid Principal 

.wili''be- due, and payable ',i ((0): day jwv'aftc, unless such:' and', 



Event. of. Defaul t'is- cured Vwi th-in;t hat iti,,c:' 
(I) such unrepaid Principa anqO ac cruLed interest"hereunder will 

Sbe due'.and,.payabile minediitel Vy;, and
 

.t teamount-ofi a(2)m tn a. f rthh e ' d made pursuant
et' n i i nvf't .disbsbis"me"..ursements te.
 

.thnoutst anding conitments tol rf) i t ie s ,or otherWise will
 

become:.due, and "payabie as sooIn as mad?.
 

,SECTION 7.3. Suspeusion. Af-at anly-timlie: 

(a) an Event of Defaul Ila.,, occuIiid; 'or' 

(b). an event occurs that AID detemi ies to be an extraordinary
 

situation that makes i't improbahle eitfhcr.that-the purposes . f the Loan
 

wi'l be.attained or that the Borrower wil be able to- perform i s
 

obliqations under this Aorpentn t: nr. 

(c) any disbursement by A] P w ildIiie "-in iolation of t e 

legislation governing AID; or 

(d) the BOrrower shai iav :fa iiid.- o pay. when due -any interest',. 

installment of Principal or' oithie pilayment re(iuired :under any otherI oan, 

guaranty, or other agreement -between the Borrower or -any "of.its agencies 
and the Government of the United Stat.es or any Of;, its agecies; , Then 

:i n .addition to remedies pruvided in' AI D Regul aiion, 'AID "may: 

(1)suspend or cancel Outstanding coimitment docUments to .the exteit 

tney ,nave not peen utilizedthrough ii-r.,vocahle commi'tments to 

thi d parties or.otherwisbe, 9i vingq( rl mIit notice 'thereof 'to the Borroer;. 

(2) decline to issue, addi tiunal comi tnent documents or to make 

.di sbursements. other than und;i-hli (xi .tiny ones; and­

(3) at AID's expens6 ..I i.r~c't th.j Iit.Ih, to goods financed under 

the .Loan, be :vested in ,A i .i'., jod, .. ", in; a: del iverabil e state, ad 



hav been offloaded Pn 0orto ) oowers county,ntry th 
Any- disbursement iiiade uldi'.- the Loa, wi .L1 rI)LpICt'; to s uch, transferred
 

:.goods will be deducted.fr(,m thpl' Prin'ipal
 

SECTION 7. ':i:Cancellation ,. If, withi n', si'xty, (60) daysb A 4 

from theSdate of any suspension of disbursements pursuant to sectioni 7:3, 
the cause or causes, thereof have-not been corected, AID mayi cncel any 

',part of the Loan 'that isnot. then disbursed o e ca mmitted to 

thi'rd parties. 

,SECTION 7.5.- Continued Effecti veess of, Agreement.: Notwi thstanding 

any cancel1ation, suspension of disbursements, .or acceleration of. repay­

e n t te, provisionis of this Allcufmenlt': Wil1 c'ontinuejin !effect until. 

the payment in ful al. pAl n ,:frued Interest hereun er. 

SE CTI ON 7.6. Refunds 

(a) Inr additi on toi ay r)ef und, otnhe'i se: required,,by AI'D 

-pursuant toAID ,Regulation 1, if AID determines that anhy disbursement' 

.s not supported by'. val id documentation in accordance with thisi
 

Agreement, or. i In violaftion .of lhii ted States .law, or i s riot mude o
oused 

in accordance with the tcrms of :this Agreeent AID may reqirethe 

Borrower. ,to refund the bi'ounit of stich 'di buriement 'in US dollars to 

'AI D with'i'n sixty s iaft.r r i fecjuestti(60)a,' hirefo fRefunds
 

paid by. the B. fi: l'aLions. '(if the teriis :
Borrower ,to A l[110isulti frovi 

of. this Ag reemeit Shll.d he? rnaside,clIf i : ieduction tham nt
s'ain' 

AID' s obl igat ions Air.omll.iit-d i 11 Jb for rL-u.under: LI.:A " available 

:,:under the Age-eenent i .0h, iZed l)v AI. in w iti rig. An, rufurd, whi ch 

:reduces' uiwrcu'eed~r Fthe wil be appi tcl the 



installments of Princ-pj.1 .,the iiiv '',d "id.of their maturty. 

(b) 'The. ght to require sul refutd of a disbursement 

wil c ntinue, notwi ths.t ncing any other. Irovision ofthits Agreement.
for three (3) from tie..date of, theearslast disbuisement unde' 

this-Agreement.' 

SECTION 7.7. Nonwai verof.Remedes. r N delayiin exercising, 

.or omitting to ,exercise any ri ght, power, or remedy.accruing to 

AID under this Agreement:.wi lbe construed as awaiver of such rights, 

powers, or remedies. 

http:Agreement:.wi


ARTICLE 8:., 

Miscdlaneous,
 

SECTION 8.1 T mp ementati on Letters. From time.to time for the. 

'ui danceof AI Dwii i ssue Jimplementatfion, ,information an d g both Parties, 

Letters describing the procedures applicable to the implementation o,.qf thi s 

Agreement.'. Except as permitted by particular provisionsof this.Agreement
 

implementation Letters will not be used to a,mend or modify the text'of, 

this Agreement.
 

.SECTION, 8.2 Representatives. For all Purposes relevant to-this 

Agreement, the Borrower will be represented'I by the individual holding or 

acting' in the.Office of the Ministerof Finance and AID will be represented 

by the .individual' holding or acting' i the posi tion of AID'Re res e, tti 
Lusaka, Zambia each of whm by itten ti may designate-additional 

representat ves. The names of the representatives of the Borrower, with
ispe ime~sinat res o e es . ofY P .. . :. ..m. t. re ai .... . Y
 

specimensignatures, will be provided to AID which may accept a Ys 'u
 

.authorized any instrument signed bysuch representatives in implementation 

of this Agreement, until. receipt of written notice:'of revocatoio'of'their 

authority. 

SECTION.3 Communications. Any notice-,, request, document or other 

communication submitted by uithor Party to "-the other under this Agreement­

will be ':in writing :or by te Potrain or cahle,6 and wi Il be deemed duly given 

or sent. when, del ivered to sutW Party it the following address: 



To the Borrower:PeanentSecreta
 
Mini stry 6f Finah-e
 

Mail: Address: 	 p.O, Box50062
 
Liisa 'ka.
 

Alternative Address; for
 
Cables: Finance Lusaka
 

-IAIDRepresentative
 
M;li Address: 
 P.O.. Box 32481
 

Lusaka, Zambia
 

Alternative Address ..
zA 41970
 
for Cables: AID Representative
 

r/n Am#prircn Fmnh~cci, 

With copy to Director,, Director, REDSO/ESA

REDSO/ESA P.O. Box 30261
 
Mail Address: Nairobi, Kenya
 

All such communications will Se inEnglish unless:the Parties
 

otherwise agree in'-writjhnq. Other addresses may be substltuted.for . the, 

aDove upon giving ot notice.
 

INWITNESS WHEREOF, the Borrower and the United States of America, ech 
acting through its duly authorized representative have caused this
Agreement to be signed, induplicate originals, intheir names and
delivered as of the day and year first above written.
 

REPUBLIC OF ZAMBIA 
 UNITED STATES OF AMERICA
 

BY:- ___________Y__"__________ 

BY,:'- BY 

RT.HON.NALUMINO MUNDIA MCC,MP 	 NICI S PLATT
 
MINISTER OF FINANCE 	 AMB ADOR
 

BY: A__.H
PATTERSON
 

ID R PRESENTATIVE,
 

t£r
 



;SUPPORT, MEASURES FOR THE IY 1983 COMMODITY IMPORT' PROGRAM-(CIP) 

The 	 Government of the Republic of Zambia will: 

i. 	 ,uontinue to adjust thie relative consumer price of food'products to 
reflect real" costs by el.iminating the GRZ's maiZe (K120mil'lioin 

iu) aa terti lizer ;(K50 mil llion i n .1980). "subsidies 'inacco rdance 

with a schedule to be arrancqed with'nnine mnnths nf-hp donilnn nf 

the 	•Agreement.
 

2. Continue to. improve iocai agrcu.iture::)roducer price. relationships 

with due consideration given to the prevailing, relative 'prices on 

the worl d'market as, well as" Zambia, s borders .The purpose of such 

efforts is to insure that suffi:ient incnti ves are provided to',, 

encourage production by the sialb scale. crops in11 farmers. of. those 

which they.have comparative advantaqe suL: as sorqihum. aroundnuts. 

cottons millets and cassava. 

3. 	 It is noted 'that.:the resl)ec.tive rolcs ofPmarketing parastatals. 

provinc ial :coope rative. uniiiis, and NAMBOARD have al ready -undergone 

significant changes in-the i-ecent, past and cooperative unions have 

assumed a more prominent role in handling agricultural products. 

The GRZ will continue to review the mirkUting system so as -to allow 

the maximum cost benefits to prodic'e,, and consumers. 

4. 	 Continue to expand the capacity and capObilities of the Planning. Unit 

wi thi n the Ministry of Agricul ture nrind Development to analyz'Wiater 

pricing and other policy i s.sucs cructial to the developmentOf the' 

.agricuiturai., economy, v.i, L lalti:Ia.r em)lla s -on the, smalI. farm:is 


sector.
 



As'%.evidence of progress, .the Planiiig Uni twill continue with 

' studies 	jointly agreed A, 'by A1IZmb ia ' and the GRZ.. E.ample- 0 

su:'h ctudies could .be:
 

(I 	 To: develop,.a,plan for tle phased,reduction-of the.'remainina 

maize and fert'ilizeri."subsidies; 

(I!) 	 io anatyze tne costs ano DeneTt.Tsof.introducina reqionallvy 

differentiated priciha for all croos based on', transoort,.:and 

handling charges; 

(III) 	 To analyze the effect of the current. Policyframework on. 

agricultural export, i ncenti ves; 
(IV) 	 To analyze how the GRZ can encourage. competition and: 

fficiency in agricultural marketing. 

4GRZiwill keep AID/Zambia infoned of what" actions, if any, it'will 

take concerning the conclusions and recoumendations contained in 

:any,'.AID 	financed studies conducted as a part of the ZATPID project,
 

within 	a reasonable lengti of time following the'completion and 

publication of each suchl 'tudy.
 

5-"Use local currency attri'iutons from'.the .sale-of commodities imported 

by this Agreement to suPliurt: the im,1plementation of points (1),(2), 

(3), and (4) above. Thi, will ,noL include, however, attributions to 

subsidies. Capital and li-ecurrdint rqdgit.items.which should recei­

priority consideration lor assis.ancePji.r(.',those which support' tlie 

provinci aI,Cooera t i lhino s via.the Mi iistry of Couperatives and 

sUpport the ,Ministry,ofJ ,Ayricul t.u1,-nnd ,Wa ter: Development'. Resea6rch 



andF-Extension..program efforts di rected; to"Ithe, small farm sector. 

The budget: .line items are: 

321 	 Mlinistry, of Finance: (Loans aild Investments 

86.. Mini stry of; Cooperati'ves (For Provincial Cooperative Unions) 

89. "ZambJa Agri cultural Development. Bank
 

389. 	 Ministry ofAariculIturp and-.WAtpr nioIannman+ 

03. Department of Agriculture.
 

04. Training Institutions
 

05. Agricultural Research
 

386. 	 Ministry of Cooperatives
 

03. ; Cooperative Coll ege
 

It-.is agreea that if there are unforeseen events';which, necessitate -a 

reordering "of local, currency, use pri orities; both parties.w'ill :,revi ew, 

the agreed uses: with .avie. towad such a reorderiing'. Project 

implementation letters, will.,be utilized to specifically identify line 

items or project activities in GRz's.,Budoet-to) which lnr - ,iin rrni-vi 

can be attribi 

Aiugust ~18.
 


