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‘Betwed@ﬁ
the Republic of Sierra Leone ("Grantee")
‘and:

‘the United States of America, acting through tne ‘agency
for International Development ("A.I,D,").

JLAftiClé,l: The Agreement

- " The purpose of this Agreement is to set out the understandings of the
“parties named above ("Parties") with respect to the undertaking by the
Grantee of the Family Health Initiatives project described below (the

" "Project"), and with respect to the financing of the Project by the

“Parties. .

Article 2: The Project

SECTION 2.1. Definition of Project. The Project, which is further
described in Annex I, will consist of the provision of goods and services
to help reorganize and strengthen the Maternal and Child Health (MCH)
training and service program of the Ministry of Health so as to increase
their capacity to provide adequate family planning services to the
public. Annex 1, attached, amplifies the above definition of the
Project., Within the limits of the above definition of the Project :
elements of the amplified description stated in Annex 1 may be changed by

written agreement of the authorized representatives of the Parties named

in 8.2, without formal amendment of this Agreement,

Article 3: Financing

SECTION 3.1, The Grant., To assist the Grantee to meet the costs of
- carrying out the Project, A,I,D., pursuant to the Foreign Assistance Act
-of 1961, as amended, agrees to grant the Grantee under the terms of this
- Agreement an amount not to exceed Five Hundred Thousand United States

- ("U.S.") dollars ($500,000) ("Grant").

The Grant may be used to finance foreign exchange costs, as defingd ;#
1n Section 6.1, and local currency costs, as defined in Sections. 6.2, of .

goods and services required for the Project.

SECTION 3,2, Granteec Resources for the Project

(A) The Grantee agrees to provide or cause to be prdvided for

the Project all funds, in addition to the Grant, and all other resources

required to carry out the Project effectively and in a timely manner.



5; %;.(B) The resources provided by the Grahfée'fdr:theﬁProdect”dﬁéff%

[ts three year life will be not less than the equivalent of U.S. dollars:
166,667,00 including costs borne on an *{in~-kiud" basis,

SECTION 3.3. Project Assistance Completion Date

(A) 'The Project Assistance Completion Date ("PACD") which is.
July 31, 1986, or such date as the Parties may agree to in writing, is
~ the date by which the Parties estimate that all services financed under
the Grant will have been performed and all goods financed under the Grant
will have been furnished for the Project as contemplated in this
Agreement,

; (B) Except as A.T1.D. may otherwise agree in writing, A.I.D. will

not {ssue or approve documentation which would authorize disbursement of
~ the Grant for services performed after the PACD or for goods furnished
for the Project, as contemplated in .this Agreement, subsequent to the

~ PACD.

(C) Requests for disbursement, accompanied by necessary
supporting documentation prescribed in Project Implementation Letters,
are to be received by A,1,D, or any ban%: described in Section 7.1 no
later than nine (9) months following the PACD, or such other period as
A.I.D. agrees to in writing, After such period, A,I.D., giving notice in
writing to the Grantee, may at any time or times reduce the amount of the
Grant by all or any part thereof for which requests for disbursement,
accompanied by necessary supporting documentation prescribed in Project
Tmplementation Letlers, were not recelved before the expiration of said

period, ’

~Article 4: Conditions Precedent to Disbursement

SECTION 4.1. First Disbursement. Prior to the first disbursement
under the Grant, or to the {ssuance by A,I.D. of documentation pursuant .
to which disbursement will be made, the Grantee shall, except as the
Parties may otherwise apgree in writing, furnish to A 1.D., in form and
substance satisfactory to A.1,D,:

(A) An opinion of ccunsel acceptable to A.1.D, that this
Agreement has been duly authorized and/or ratified by, and executed on
behalf of, the Crantee, and that it constitutes a valid and legally
binding obligation of the Grantee in accordance with all of its terms;

(R) A statement of the names of the persons holding or acting fn
the office of the Grantee specified in Section 8.2, and a specimen
signature of e 1 person specified in such statement; and

(C) Evidence that the Grantee has established an Advisory
Steering Committee with representatives from the Ministry of Health, the-
Natfonal Population Commission, the Planned Parenthood Association of
Sierra Leone, A,1.D., the Peace Corps, the United Nations Family Plann{pg,
Association, UNICEF, or such other representatives as A,1,D. may RV
otherwise agree to In writing.
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SECTION 4.2, . Notiffcation. When A,1.D. has determined that the
conditions, precedent specified in Section 4.1 have been met, it will
promptly notify the Grantee. S S

SECTION 4.3. Terminal Dates for Conditions Precedent, If all the .
conditions specified in Section 4.1 have not been met within 90 days from
the date of this Agreement, or such later date as A.1.D, may agree to in
writing, A.I.D., at its option, may terminate this Agreement by written
notice to the Grantee.

Article 5, Special Covenants

SECTION 5.1. Project Evaluation. The Parties agree to establish an '

evaluation program as part of the Project, Except as the Parties
otherwise agree in writing, the program will include, :uring the
implementation of the Project and at one or more poinis thereafter:

(a) an evaluation of the progress towards the objectives of the Project;
(b) itdentification and evaluation of problem areas or constraints that
may inhibit such attainment; (c) assessment of how such information may
be used to help overcome such problems; and (d) evaluation, to the
degree feasible, of the overall development impact of the Project.

SECTION 5.2. Executive Advisory Committee. The Grantee agrees to
ensure that the Advisory Steering Committee wlll meet as necessary but at
least semi-annually to review Project progress and assure roordination of
other activities,

SECTION 5.3. Project Authority, The Grantee agrees to establish the
" Project within the on-going MCH program, to integrate family health
planning inte such program, and to designate the Director of MCH programs
as Project Director,

‘ SECTION 5.4, Utilities. The Grantee agrees to provide and finance
utilities at the 120 health care centers to be supported by the Project.

.~ Article 6. Procurement Source

SECTION 6.1. Foreign Exchange Costs. Disbursement pursuant to

" Section 7.1 will be used exclusively to finance the costs of goods and

~ services required for the Project having, with respect to goods, their
source and origin, and with respect to services, their nationality in the
United States (Code 000 of the A.I.D. Geographic Code Book as in effect
at the time orders are placed or contracts entered into for such goods or
services) ("Foreign Exchange Costs"), except as A.T.D. may otherwise
agree In writing, and except as provided in the Project Grant Standard
Provisions Annex, Section C.1 (b) with respect to marine insurance.

Ocean transportation costs will be financed under the Grant only on
vessels under flag registry of the United States, except as A,I.D, may
otherwise agree in writing. '

SECTION 6.2. Local Currency Costs Disbursement pursuant to Section
7.2 will be used exclusively to flnance the costs of goods and services
required for the Project having their source and, except as AID may

otiierwise agree in writing, their origin in Sierra Leoae ("Local Currencygg

Costs"),

L
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 SECTION 7,1, Disbursement for Foreign Exchange Costs |

.. (A) After satisfaction of conditions precedent, the Grantee may
obtain disbursement of funds under the Crant for the Foreign Exchange
" Costs of goods and services required for the Project in accordance with:
_the terms of this Agreement by such of the following methods as may be
. ‘mutually agreed upon: o

(1) by submitting to A.I.D., with necessary supporting
documentation as prescribed in Project Implementation Letters,
(a) requests for reimbursement for such goods or services, or .
(b) requests for A.I.D. to procure commodities or services in the
Grantee's behalf for the Project; or '

(2) by requesting A.I.D, to issue Letters of Commitment for
specified amounts (a) to one or more U.S. baunks, satisfactory to
A,I.D., committing A.I.D. to reimburse such bank or banks for
payments made by them to contractors or suppliers, under Letters
of Credit or otherwise, for such goods or services, or (b)
directly to one or more contractors or suppliers, committing
A.I.D. to pay such contractors or suppliers, through rtters of
Credit or otherwise, for such goods or services, : : :

‘ (B) Banking charg:s incurred by the Grantee in connection with
Letters of Commitment and Letters of Credit will be financed under the,
Grant unless the Grantee instructs A.I.D. to the contrary, Such other ':
changes as the Parties may agree to may also be financed under the Grant,

SECTION 7.2, Disbursement for Local Currency Costs

(A) After satisfaction of conditions precedent, the Grantee may -
obtain disbursements of funds under the Grant for Local Currency Costs '
required for the Project in accordance with the terms of this Agreement, -
by submitting to A.I.D., with necessary supporting documentation as
~prescribed in Project Implementation Letters, requests to finance such
costs, ' 3

(B) The local currency needed for such disbursement may be’
obtained (1) by acquisition by A.I.D. with U.S. dollars by purchase, or :
(2) by A.I.D., (a) requesting the Grantee to make available local ‘
currency for such costs; and (b) thereafter making available to the.
Grantee through the opening or amendment by A.I.D. of Special Letters of
Credit in favor of the Graatee or its designee, an amount of U.S, dollars

equivalent to the amount of local currency made available by the Grantee, .

which dollars will be utilized for procurement from the United States
under the appropriate procedures described in Project Implementation
Letters,



(C) . The U.S. dollar equivalent of the local currency made
available hereunder will be, in the case of subsection (B) (1) above, the
amount of U.S. dollars required by A.I,D. to obtain the local currency,
and in the case of subsection (B) (2) above, an amount calculated at the
rate of exchange speciffed in the applicable special Letter of Credit
Implementation Memorandum hereunder as of the date of the opening or
amendment of the applicable Special Letter of Credit.

SECTION 7.3. Other Forms of Disbursement. Disbursement of the Grantf
may also be made through such other means as the Parties may agroe to in‘*
writing. .

SECTION 7.4, Rate of Exchange. Except as may be more specifically
provided under Section 7.2, Iif funds provided under the Grant are
introduced into Sierra Leone by A.I.D. or any public or private agency
- for purposes of carrying out obligations of A,IL,D, hereunder, the Grantee’
will make such arrangements as may be necessary so that such funds may be
- converted into currency of the Republic of Sierra Leone at the highest
rate of exchange which, at the time the conversion is made, 18 not
sunlawful in the Republic of Sierra Leone.

~ Article 8: Miscellaneous

SECTION 8.1, Communications. Any notice, request, document or other e
jcommunication submitted by either Party to the other under this Agreement
~will be in writing or by telegram or cable, and will be deemed duly given
or sent when delivered to such party at the followine addressea:

""To the Grantee:
MAIL ADDRESS:

Program Director
3 Wilberforce Street
Freetown, Sierra Leone

Alternate Address for Cables:
MINMED FREETOWN
;fTo A I D"‘-

MAIL ADDRESS"

.ok

Embassy of the United States of America
Walpole Street - P
Freetown, Sierra Leone

* Alternate Address Eor,Cables:
RO ' ' e

AMEMBASSY F 2L ETOWN

"A11 such communicarions w111 be in. English, un1ess~the parties otherwise .
agree in writing. Other addresses: may be substituted for the aboVe upon -
the giving of written notice,
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SECTION 8,2, Representatives. For all purposes relevant to this
Agreement, the Grantee will be represented by the individual holding or-
acting in the Office of Director of Maternal and Child Health Programs,
Ministry of Health, Freetown, Sierra Leone, and A.1,D, will be
represented by the individual holding or acting in the office of the
A.I.D. Affairs Officer, each of whom, by written notice, may designate
additional representatives for all purposes other than exercising the
power under Section 2.1 to revise elements of the amplified description’
In Annex 1. The names of the representatives of the Grantee, with
specimen signatures, will be provided to A,1,D., which may accept as dul
authorized any instrument signed by such representatives in . -
implementation of this Agreement until receipt of written notice of
revocation of their authority. o

SECTION 8.3, Standard Provisions., A "Project Craﬁthtquard .
Provisions Annex" (Annex 2) is attached to and forms phr; 6f‘this
Agreement, -

N WITNESS WIEREOF, the Republic of Sierra Leone and the Urited States o
America, each acting through its duly authorized representative, have .
caused this Agreement to be signed in thetir names and,delivered as of the

day and year last below written.

: REPUBL}i}QE SIERRA‘%EONE.
P fe “\ -

UNITED /STATES OF AME

_BY: BY: [ fi SRV
TITLE:  AMBASSADOR " TITLE:, MINISTER OF HEALTH
Lo o . _ e
DATE: * DATE: N/ /& ./Q L
R 7 ZANN

BY:
TITLE: ACTING AID AFFAIRS OFFICER

DATE=AW976&<§ [83

Concurred

TITLE: DIRECTOR, REDSO/WCA

DATE : {/olaqu;)‘ 1983




CANNEX T |
 PROJECT DESCRIPTION -
L FAMILY.HEALTH INITIATIVﬁSv(Qﬁﬂgy*
(SUMMARY) B

I General Project Descrlptlon

fdA.' Project Purpose:

The project will improve:thelcanability of;MOH.Staffl
to-provide family planning'services in MCH/family planning
“'clinics;throuOhout Sierra Leone._ The project will financéff
"Uthe tralnlng of tra1ners and the training of field health ;T
‘73workers in family plannlng 1nformatlon and in methods of S

;contraceptlon The project 1s one element of a comprehen31ve
development effort by the government to achleve the project
goal of improving the quallty of life of the people of Slerra ;
Leone{' b | | | o

B. Descr ipt"i'é'nx, o

The prOJect 1sma three year effort to ass1st the B

_ Government of Slerra Leone 1mprove the status of . health of‘r

. lta people, partlcularly in maternal and chlld health‘ :mheh

h Minlstly of Heath has about 120 MCR cllnlcs in the‘country that
lcater to the health needs of women, and chlldren ;.Health workers
f;1n theqacllnlcs have the best opportunlty to dlspense family a
%;plannlng 1nformatlon and services to those who request it
Recognizing the 1mportant 1mpact that both 1nterva1
l;parlty and maternal age have on 1nfant and maternal mortallty,

lgnutrltlon and general health famlly plannlng is to be



rlntroduced 1nto the maternal and Chlld health/proqram as: a’

"fkey healtn Aintervention. The Ministry- of Health has trained.

'vmore than one tnousand paramedlcal personnel for its maternaL

fand chlld health program. Thelr tralnlng and consequently
pthe Health Serv1ces dellvered ‘have lacked a famlly plannlng
3 component. ThlS pro;ect w1ll prOV1de a retralnlng program

to supply the famlly plannlng component The project w1ll

also flnance ba51c equipment and commodltles and a551st w1thl

suDerv151on to strengthen the maternal and Chlld health/
;famlly plannlng dellvery system .“ e J | |
R " The project is a modest effort 1n support of the
‘ 41«51on s secondary objectives, i. e., to support the ' |
;Government of Slerra Leone in 1ts efforts to - 1mprove the‘

ihealth of its people.

“é.~"Pr03ect Outputs
"dl.’ Four discrete curricula will be developed'for:

implementation with appropriate levels of’healthi
workers.

?} dImprove the phy51cal condltlon of four tralnlng

wyf'centers in whlch tralnlng w1ll be cbnducted

}3.~.Tra1n about 30 key senlor health workers who
will be responsible for tralnlng other workers.v

4. Train health workers in one selected dlstrlct_
,as a pllot effort orlor to country-w1de |

"i--appllcatlon of the tralnlng.

liOrganlze the country-w1de tralnlng schedule fors

Lt

ﬁfathe other ll dlstrlcts and western area and over



‘4 -24: month period: train approxiinately 700
health fleld workers..

;ﬁﬁ;* EvaluatanrOJect 1moact in selected’districts

: fIgg Respon51b111t1es oL tne Bart1c1pants..,
e The MOH will serve as 1mplement1ng agent and the Director
\of MCH, Dr. Gba Kamara, w1ll serve as, prOJect manager, *Thét;
progect manager will organlze the entlre tralnlng program and
w1ll be responsible ‘or implementing the training currlcula,
’MOH w1ll be respons1ble ﬂm:ensurlng that dlstrlct tralnlng |
ischedules are. establlshed and executed v |

- USAID w1ll contract with a U.S. 01tlzen to ensure that
ulocal currency expendltures are made 1n an aoproprlate and
pgtlmely manner. This person w111,be‘on site at the start of, .
'for shortly thereafter, : each training session to disburse
:;funds for tralnee sub51stence and transport This person

7yw1ll also be respons1ble for relmbur51ng teachlng staff for B

S T

itcosts and honorarium.- Month 3.

USAID will also contract with a person skilled in famlly
iplannlng tralnlng to monitor quallty of teachlng and the ”
zsubstance of course 1nstructlon. Tbls person will make
5perlod1c v151ts to courses 1n sess1on to observe and to dlscuss
¥w1th 1nstructors'and tralnees the relevance of 1nstructlon;?:?;
fMonth 3.

INTRAH, University. othorth Carollna‘ w111 prov1de ‘;3

‘perlodlc consultan01es*' “hy be equested by MOH prOJect

‘manager to ass1st'1n course 1nstructlon revxslon and evaluatlon..

e

- Month 2 to»3c>?



;TheﬁPPASL'(PlannedVﬁﬁféﬁthood”Assoéfatfon7of”Sierra"Leoneﬁﬁ

fw1ll prov1de contraceptlve commodltles to MOH Cllnl
;Spec1f1c amounts and sltes of.: cllnlcs .are tobe: determlned.

- Month l

ERCA + A . o ‘1 it BT

survey of the tralnlng 51tes follow1ng 51gn1ng of the proiéctl

;,

agreement. - Month 1;T1f:'“">

MOH/MCH w1ll ensure ‘the schedullng and 1mplementat10n of
DlStrlCt tralnlng courses."- Month 4 through 24

Peace Corps w111 prov1de three volunteers to be posted
fln three chlefdoms to. conduct an 1ntens1ve superv1s1on ‘of *
,fleld health workers demonstratlon. - Month 12'36 |

The general 1mplementatlon schedule for the flrst year
of the project is as follows-‘”

TARGET ACTIVITY | BESPONSIBILITY “ COMPLETION DATE

1. Implementation Rlan " Design - permanent Aprll 1983
S w T Committee, MCH/USAID ' ’

2. Training, 6-8 weeks, MOH Team (4) at ‘_;fJune/qulj

- Director MCH and 3 ‘tColombla}Unlversity'f S A

Senior staff .
Training in U.S. on. ..
FP Program Management;*<

3. Initiate actiods to .. 'j_:f',‘UN,ICEF/USAID/MCH_‘ . August.
refurbish 4 tralnlng o TR e .
centers 0

4. TFour curricula . INTRAH/MOH - “July=Sept

s developed :

5. Initiate training HOH/MCH/ INTRAL JotsNov;

- .for trainers - 3



'TARGET ACTIVITY

6{;;" |

10,
11.

12,

‘NOTE:

purposes for USAID.

Selection of pllot
District for
initial training

Y course

Conduct tralnlng in
Pilot district for
enrolled nurses,

. dispensers, TBAs,

VMAs and MCH/AIDES

Evaluate effects of .

‘training in pllo#

district

Modify curricula as -
+ may be appropriate

Prepare schedule for
training for other
11 districts and
western area

Initiate training in:

next two years.

General review of ’_'
project progress - -

RESPONSIBILITY

MOH/MCH

', MOH/MCH/District = .

" “trainers

. MoE/mcH"

MOH/MCH .

MOH/Méﬂ@;

 MOH/MCH
District 2 thru 11 and E o
in western areas over -

* MOH/MCH/USATI

/. COMPLETION DATE;

oet.

‘Dec.:

Mar ch ,:j,
April
eEvery 51g
months < :+

[ISAID contracted persons w1ll serve to monltor dlsbursements
- and substance of training.

course, be sharec¢ with the project manager.

Their function is for’over51ght
Their recommendations to ARO w1ll, of

KTV,



'III. 'Illustrative Financial Plan _1

.The USAID w111 flnance local costs related tc
1mprov1ng four training centers, sub51stence and transnnrf to

'tralnlng 51tes of allitralnees, honorarlum for’ teachlnq staff

:to monltor the substance of course 1nstruct10n.

The GOSL w1ll prov1de bas1c salarles and allowances to

) all tralnees to superv1sory personnel and to tralners k
GOSL w11l also prov1de transport equlpment 1n carrylng out
‘ ltS normal superv1sory and rev1ew respon51b111t1es. The_i, |

GOSL s contrlbutlon41s a part of 1ts recurrent budget

(

' allocatlons. The only exceptlon to thls Wlll be an 1tem 1n

£

ithe development budget in 1984/85 to support: three ppaop‘”

-nCorps Volunteers,

The following t1nanc1a1 plan 1s 1llustrat1ve and that

iy

charges may be made to the plan by representatlves of thef

parties named in the text of the agreement w1thout formalb

~~~~~~ ( : =

acontrlbutlon to be less thanfthﬁ#amount speclgled 1n the text

fof the agreementn



" A.  AID Contribution -

fource and application of:funding, ' Thousands of U.§:Dollars

AID

‘1.¥ Contract services fet;
S prOJect monltorlng o

2. 7Tra1n1ng costs
"3,¢_Commod1t1es

‘4.;jBicycles

}“_Equlpment and suppllec
7-j;Support/other cost .

8;"Evaluat10n

;ﬁ.Refurblshlng of centreSwg;;*

;Total AID Contrlbutlon ,

*Includes a grant to PPASL to

provide contraceptives to MCP
clinics.

W LC (s)

TOTALE
T

500 1.

B. Source of funds:  GOSL COntrlbutlon (MCH/MOH)

*llﬁhPersonnel salaries

‘ é;ﬁfTransportatlon and
~.vehicle maintenance -

3Q7fbrugs and supplies -
. related to MCH/FP

‘Total FOSL CMntrlbution° )

Pro;ect Budget ($ Equlv )

Rate at $1 Le2 50

e

FX

TOTAI;

LC (Le)

360"

155

2250

.:bb

i?Sé\

$296; |

740 |

1 &



IV. Financing Methods
,directkpayment.offlochlgcQStsbegUSAID;Wili{behimplemented'

beﬁa:contract person to:be financed under the project. ‘This

TN

%person w1ll have access ‘to.an ccount establlshed in one of¢the

Backclay s Bank Branche Llocated atﬁtralnlng center c1tes.,7‘;

Y

‘hav1ng establlshed the costs of transport subs1stence and
‘honorarla the contract per;on‘w1ll w1thdraw funds from the account,
make payment and document the dlsbursement with proper recelpts.
In the case of dlrect payments to the tralnlng center for F‘ |
sub51stence, a check drawn on tPe account w1ll be 1ssued to the
,tralnlng center.; The AAO and contractor S. s1gnature ‘will be
‘requlred on all ulthdrawals from the accountV'

i{ A bondlng Aarrangement will have to be quah11thﬂ v tha |
hcdntractor.::Thls‘w;ll.be done1n October or Noyember. when:the',
contractorTisvengaged

o Payment for all local procurement actlons ‘will be done
dlrectly by AID based on- proforma 1nv01ce for the most respon51ve
bid to 1nformal sollc1tatlon for blds, 1nspectlon and rece1v1ng
report and on 51te dellvery verlflcatlon. Documents w1ll be -
'forwarded‘to Abldjan for payment.fv

Payment for all off shore procurement w1ll be done on the .

LY

;ba51s of formal sollc1tatlon for hlds, proforma 1nv01ces and

gev1dencé of shlpment of goods. Documentatlon w1ll be forwarded{:

vto Ab1d3a1 for payment.;.

‘ A
4 .

,w1th the contractor.v Payment w1ll be madewthrougthblean.

)7



‘V;W:Projeétvaaluation”5

The project lncludes two evaluatlons. ”The flrst w1ll be

: conducted w1th1n two months follow'ngfthe 1n1t1al tralnlng

mhe purpose

course din: 01lot dlstrlctiaround Feb. uary?:984fl

J H“he_evaluatlon 1s to assesstthe Pfflcacyvof the tralnlng

s : B i

..prooram - The MOH/MCH staff under the dlrectlon of the proyect
:manager w111 be respon51ble for conductlng the evaluatlon..
The prOJect manager plans to rev1ew "base line data", i. e.,h
Alnformatlon from reports that are currently belng generated
kon ‘a cont1nu1ng ba51s and to compare them w1th 51m11ar reports
at the end of the perlod, i. e., £wo months later.. The

evaluatlon team w1ll also 1nterv1ew workers at all levels

'the dlstrlct.; If 1t 1s deemed appropriate, the curr1cula w1ll§
‘be modlfled before the country-w1de program beglns.

The ba51c 1nformatlon thaf w1ll be sought 1s frequencxtof

<' v ,\* .

referrals of cllents to FP cllnlcs, dlstrlbutlon of contraceptlvesh

and prov1d1ng FP 1nformatlon.,

B e

The final evaluatlon, after all tralnlng 1s complete and

ST

a reasonable perlod has elapsed (4 to 6 months), w1ll be

.Av l’

‘ ST
conducted by Slerra Leoneans, a consultant from APHA and p0551bly .

REDSO/WCA or USAID/Freetown offlcer.giIn addltlon to effectivenessi

: IR
# R "‘1;3 ?';-,&‘4‘

achlevement of 1nst1tutlonallzatlon of capablllty of fleld 3,
“ X !
staff to: prov1de FP serv1ces w1th1n the framework of MCH/FP

cl;nlcs, ,

.



Project ‘Grant Standard

. -Provisions Annex

verinitions: As used in this Annex, the "Agreement" refers: to. the:
Project Grant Agreement to which this Annex is attached and of which
this Annex forms a part. Terms used in this Annex have the same = "~
meaning or reference as in the Agrcement.

Article A: Project Implementation Letters

To assist Grantee in the implementation of the Project, A.I.D., from
time to time, will issue Project Implementation Letters that wil)
furnish additional information about matters stated in this Agreemen
The parties may also use jointly agreed-upon Project Implementation
Letters to confirm and record their mutual- understanding on aspects
of the implementation of this Agreement. Project Implementation
Letters will not be used to amend the text of the Agreement, but can
be used to record revisions or exceptions which are permitted by the
Agreement, including the revision of elements of the amplified
description of the Project in Annex 1. :

Article B: General Covenants

SECTION B.1. Consultation. The Parties will cooperate to assure
that the purpose of this Agreement will be accomplished. To this enc
the Parties, at the request of either, will exchange views on the
progress of the Project, the performance of obligations under this -~
Agreement, the performance of any consultants, contractors, or
suppliers engaged on the Project, and other matters relating to the
Project. - o

SECTION B.2. Execution of Project. The Grantee will:

~(a) carry out the Project or cause it to be carried out with

- due diligence and efficiency, in conformity with. sound technical,
financial, and management practices, and in conformity with those
documents, plans, specifications, contracts, schedules or other ,
arrangements, and with any modifications therein, approved by A.1.D.
pursuant to this Agreement; and o

: (b) provide qualified and experienced management for, and = . ° .
train such staff as may be appropriate for the maintenance and
operation of the Project, and, as applicable for centinuing

activities, cause the Project to be operated and maintained in sucﬁ?}

. manner as to assure the continuing and successful achievement of ..
the purposes of the Project. S

e 1y
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'SECTION B.3. Utilization of Goods and Seryices.

" (a) Any-resources financed ‘under the Grant will, unless other-
. wise agreed in writing by A.1.D., be devoted to the Project until
‘the completion of the Project, and thereafter will be used so as to
- further the objectives sought in carrying out the Project. o

. ‘(b) Goods or services financed under the Grant, except as o
A.1.D. may otherwise agree in writing, will not be used to promote

. or assist a foreign aid project or activity associated with or S

financed by a country not included in Code 935 of the A.1.D. Geo- - .

graphic Code Book as in effect at the time of such use. [See HB .18.]

SECTION B.4.. Taxation.

~ (a) This Agreement and the Grant will. be free from any taxation
“or fees imposed under laws in effect in the territory of the Grantee.

, (b) To the’extent that (1) any contractor, including any con-
sulting firm, any personnel of such contractor financed under the
Grant, and any property or transaction relating to such contracts
and (2) any commodity procurement transaction financed under the
Grant, are not exempt from identifiable taxes, tariffs, duties
or other levies imposed under laws in effect in the territory of
the Grantee, the Grantee will, as and to the extent provided in and
pursuant to Project Implementation Letters, pay or reimburse the
same with funds other than those provided under the Grant.

SECTION B.5. Reports, Récordé,-lnspections1 Audit.

The Grantee will:

2 (a). furnish A.1.D. such information and reports relating to '
the Project and to this Agreement as A.1.D. may reasonably request;

(b) maintain or cause to be maintained, in accordance with
generally accepted accounting principles and practices consistently
applied, books and records relating to the Project and to this
Agreement, adequate to show, without 1imitation, the receipt and
use of goods and services acquired under the Grant. Such bcoks
and records will be audited regularly, in accordance with generally
accepted auditing standards, and maintained for three years after
the date of last disbursement by A.I.D.; such books and records will
also be adequate to show the nature and extent of solicitations of
prospective suppliers of goods and services acquired, the basi$ of
award of contracts and orders, and the overall progress of the
Project toward completion; and
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(c) afford authorized representatives of a Party the opportunity
-at all reasonable times to inspect the Project, the utilization of *
goods and services financed by such Party, and books, records, and-
other documents relating to the Project and the Grant. '

" SECTION B.6. Completeness of Information. The Grantee confjrms:

(a) that the facts and circumstances of which it has informed
A.I1.D., or cause A.1.D. to be informed, in the course of reaching
agreement with A.1.D. on the Grant, are accurate and complete, and
include all facts and circumstances that might materially affect
the Project and the discharge of responsibilities under this
Agreement;

(b) that it will inform A.I.D. in timely fashion of any sub-
sequent facts and circumstances that might materially affect, or .
that it is reasonable to believe might so affect, the Project or
the discharge of responsibilities under this Agreement.

SECTION B.7. Other Payments. Grantee affirms that no payments
have been or will be received by any official ‘of the Grantee in
connection with the procurement of goods or services financed under |
the Grant, except fees, taxes, or similar payments legally established
in the country of the Grantee.

SECTION B.8. Information and Marking. The Grantee will give
appropriata publicity to the Grant anu the Project as a program to
which the United States has contributed, identify the Project site,
and mark good’. financed by A.1.D., as described in Project Imple-
mentation Letters. '

Article C: Procurement Provisions

. SECTION C.1. Special Rules.

i fy(a)"The source and oriain of ocean ana air snipping w1l be
‘deemed to be the ocean vessel's or aircraft's country of registry
at the time of shipment. o

. (b) Premiums for marine insurance placed in the territory of
the Grantee will be deemed an eligible Foreign Exchange Cost, if
otherwise eligible under Section C.7(a). e e Tl

(c) Any motor vehicles financed undér:theQGrant Qiil,béfd?fi

United States manufacture, except as 'A.1.D.-may otherwise agree.
in writing. ‘ S ‘

)
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“{d) Transportation by air, financed under the Grant, of property
or persons, will be on carriers holding United States certification,
to the extent service by such carriers is available, Details on this
requirement will be descrided in a Project Implementation Letter.

SECTION C.2. Eligibility Date. No goods or services may be
 financed under the Grant which are procured pursuant to orders or
contracts firmly placed or entered into prior to the date of this
-Agreement, except as the Partjes may otherwise agree in writing.

~ SECTION C.3. Plans, Specifications, and Contracts. In order
- for there to be mutual agreement on the following matters, and except
as the Parties may otherwise agree in writing: ,

\ ‘ (a) The Grantee will furnish to A.1.0. upon preparatibn,;

: (1) any plans. specifications, procurement or construction
- schedules, contracts, or other documentation relating to goods or
~services to be financed under the Grant, including documentation
relating to the prequalification and selection of contractors and to
‘the solicitation of bids and.proposals. Material modifications 1in
such documentation will likewise by furnished A.1.D. on preparation;

(2) such documentation will also be furnished to A.1.D.,
upon preparation, relating to any goods or services, which, though
not financed under the Grant, are deemed by A.1.D. to be of major
importance to the Project. Aspects of the Project involving matters

under this subsection (a)(2) will be ldentified in Project Imple-
mentation Letters;

(b) Documents related to the prequalification of contractors,
and to the solicitation of bids or proposals for goods and services
financed under the Grant will be approved by A.1.D, in writing prior
to their issuance, and their terms will include United States
standards and measurements;

\

(c) Contracts and contractors financed under the Grant for
engineering and other professional services, for construction serv-
ices, and for such other services, equipment or materials as may be
specitied in Project Implementation Letters, will be approved by
A.1.D. 1n writing prior to execution of the contract. Material
modifications in such contracts will also be approved in writing
by A.I.D. prior to execution; and :



Article C: Procurement Provisions (Continued)

... .(d) consulting firms used by the Grantee. for'the Project
but not financed under the Grant, the scope of their services and
such of their personnel assigned to the Project as A.I.D, may
specify, and construction contractors used by the Grantee for the
Project but not financed under the Grant, shall be acceptable to
A.I.D. :

SECTION C.4. Reasonable Price No more than reasonable
prices will be paid for any goods or services financed, in whole o1
in part, under the Grant. Such items will be produced on a fair -
and, to the maximum extent practicable, on a competitive basis.

. SECTION C.5. Notification to Potential Suppliers. To
permit all United States firms to have the opportunity to
participate in furnishing goods and services to be financed under
the Grant, the Grantee will furnish A.I.D. such information with
regard thereto, and at such times, as A.I.D. may request in Project
Implementation Letters.

SECTION C.6. Shipping.

(a) . Goods which are to be transported to the territory of
the Grantee may not be financed under the Grant if transported
either: (1) on an ocean vessel or aircraft under the flag of a
country which is not included in A.I.D. Geographic Code 935 ag in
effect at the time of shipment, or (2) on an ocean vessel which
A.I.D., by written notice to the Grantee has designated as
ineligible; or (3) under an ocean or air charter which has not
received prior A.I.D. approval., et

(b) Costs of ocean or air transportation (of goods or
persons) and related delivery services may not be financed under the
Grant, if such goods or persons are carried: (1) on an ocean
vessel under the flag of a country not, at the time of shipment,
identified under the paragraph of the Agreement entitled o
"Procurement Source: Foreign Exchange Costs," without prior written
A.I.D. approval or on a non-U.S. flag air carrier if a U.S. flag
carrier is available (in accordance with criteria which may be
contained in Project Implementation Letters) without prior written
A.I.D. approval; or (2) on an ocean vessel which A.I.D., by written
notice to the Grantee, has designated as ineligible; or (3) under
an ocean vessel or air charter which has not received prior A.I.D.
approval.

(c) Unless A.I.D. determines that privately owned United
States-flag commercial ocean vessels are not available at fair and
__reasonable rates for such vessels, (1) at least fifty percent (50%)
- of the gross tonnage of all goods (computed separately for dry bulk
‘carriers, dry cargo liners and tankers) financed by A.I.D. which may
be transported on ocean vessels will be transported on privately"
owned United States-flag commercial vessels, and (2) at least fifty

percent (50%) of the gross freight revenue generated by
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all shipments financed by A.I.D. and transportea to the ‘territory o
the Grantee on dry cargo liners shall be paid to or for the benefit
of privately owned United States-flag commercial vessels,
.Compliance with the requirements of (1) and (2) of this sub-section
must be achieved with respect to both any cargo transported from
U.S. ports and any cargo transported from non~U.S. ports, computed
‘separately. :

SECTION C.7. Insurance.

(a) Marine insurance On goods financed by A,I.D. which are
to be transported to the territory of the Grantee may be financed a:
~a Foreign Exchange -Cost under this Agreement provided (1) such
" insurance is placed at the lowest availabl.: competitive rate, and
(2) claims thereunder are payable in U.S. dollars or, as A.I.D. may
agree in writing, in the currency in which such goods were financed
Oor in any freely convertible currency. If the Grantee (or
government of Grantee), by statute, decree, rule, regulation, or
Practice discriminates with respect to A.I.D.-financed procurement
against any marine insurance company authorized tc do business in
any State of the United States, then all goods shipped to the
territory of the Grantee financed by A.I.D. hereunder will be
insured against marine risks and such insurance will be placed in
the United States with a company or companies authorized to do a
marine insurance business in a State of the United States.

: (b) Except as A.I.D. may otherwise agree in writing, the
Grantee will insure, or cauge to be insured, goods financeq under
the Grant imported for the Project against risks incident to their
transit to the point of their use in the Project; such insurance
will be issued on terms and conditions consistent with sound
commercial practice and will insure the full value of the goods.

the goods insured or will be used to reimburse the Grantee for the
replacement or repair of such goods. Any such replacements will be
of source and origin of countries listed in A.I.D. Geographic Code
935 as in effect at the time of replacement, and, except as the
Parties may agree -in writing, will be otherwise subject to the
provisions of the Agreement.

SECTION C.B8. U.S. Government-Owned Excessg Property. The
Grantee aqgrees that wherever practicable, United States '
Covernment—owned eéxcess personal property, in lieu of new itenms
financed under the Grant, should be utilized. Funds under the Grant

may be used to finance the costs of obtaining such property for the
-Project. . . ‘
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SECTION D.1, Termination. Either Party may terminate this Agree-
ment by giving the other Farty 30 days written notice. Termination of
this Agreement will terminate any obligaticns of the Parties to provids
financial or other resources to the Project pursuant to this Agreement,
except for payment which they are committed to make pursuant to noncan-
cellable commitments entered Into with third parties prior to the
termination of this Agreement. In addition, upon such termination
A.1.D. may, at A.I.D.'s expense, direct that title to goods financed
under the Grant be transferred to A.1.D. if the goods are from a source
outside Grantee's country, are in a deliverable state and have not been
offloaded in ports of entry of Grantee's country,

SECTION D.2. Refunds.

(a) In the case of any disbursement.which s not supported by |
valid documentation in accordance with this Agreement, or which is not
made or used in accordance with this Agreement, -or which was for goads

a request therefor.

(c) The right under subsection (a) or (b) to require a refund of
a disbursement will continue, notwithstanding any other provision of

this Agreement, for three years from the date of the Jast disbursemen;.l

under this Agreement,
(d) (1) Any refund under subsection (a) or (b), or (2) any
refund to A.1.D. from a contracter, supplier, bank or other third
party with respect to goods or services financed under the Grant,
which refund relates to an unreasonable price for or erroneous invoicing

of goods or services, or to goods that did not conform to specifications,

or to services that were inadequate, will (A) be made available first
for the cost of goods and services required for the Project, to the
extent justified, and (B) the remainder, if any, will be applied to
reduce the amount of the Grant. :
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U (e) “Any interest or other earnings on Grant funds disbursed by A.1.D; to-
" 'the Grantee under this Agreement prior to the authorized use of such funds for
~“the Project will be returned to A.I.D. in U.S. Doliars by the Grantee.

. SECTION 0.3. Nonwaiver of Remedies. No delay 1n'exerc1$1ng‘any right or
remedy accruing to a Party in connection with its financing under this Agree-
ment will be construed as a waiver of such right or reiedy. - ~

SECTION D.4. Assignment. The Grantee agrees, upon request, to execute
an assignment to A.1.D. of any cause of action which may accrue to the
Grantee in connection with or arising out of the contractual performance or
breach of performance by a party to.a direct U.S. Dollar contract with A.I1.D.
financed in whole or in part out of funds granted by A.I.D. under this
Agreement.
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