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PROJECT AGREEMENT
 

BETW1MN TIB DEPARTME7 OF STATE, AGENCY FOR INTERNATIONAL DEVELOPMNT (AID), 
AN AkENCY OF ThE GOVEIUMET OF TIE UNITED STATES OF AMERICA, AND 

The Ministry of Agriculture and Natural Resoutrces 

AN AGENCY o TIlE COVERNMENT O mIt: Ei ov IrmI GABAV 1EUTC
The Above-named partic[; e',r iutma]_]y 'I ,o f :!?age i of pages0I]'oj,.e"/Aet.vity 

agree to cary out a pojeot in a1c.ordance 635.0 _ I_ 
with the terms set; fo-cth hc-rein and the 2. Ar . nt No. 3. _/OriP;inal or 
terms set forth in any arnne:.ez attached 6.5'.7 - Revision No. 2. 
hereto, as checked be low: 4. .1roject/Ativity Title 

5X/Project Description Soil and Water Resource Management Unit 
Annex A 

X'Standard Provision 
Annex 
This Project Agreement is further subject 
to the terms of the following agreement 
between th.e two governments. as modified 
and sui'0- nne jtcd: _ _t_ 

Gene--a]. Aie-ment for Date 5. Project Description and explanation 
ZTecI er] .a ICoopero.ation 

],erno)r.c Cooerat [o ]) (See Annex A attached) 
DatI~yado]. AID Aprpia~ 7(. AID Allotment 

(Ohe') Date ...-- i2- 635-00-69­

8o AID i'inenceng Irevious Total Increase l)eerease Tot-,L "to D]Ite 
Dollahws Local (A) (B) (C) (D)

/ /_ 
Curency 

(aT°otal 251,000 55,000 55,000 251,000 

(b.Coni rat iervic.ces 68,000 63,000 
18,000 38,000 

(c) Corano.1Jtics,, 18 000 38,000 

(d) Other Co:ts o,0 

(e) ,artipat f %1251000 55,000 1 7o,000 

f)o °~8 Res;iI(2nL 
Tec55,000 55.000 

s.", Cooperatin; Agency 
Financ i n,-])o]f.r 

Equl.i. flT ;b 
$1.00 z_ _ _ _ _ _ _ __ _ _ _ 

a TotalT 

(b) 'Tecic l - id7 
other c'ies___________ 

(c)Comi o.di.:. ............... .
 

d) Other (lo_.!,.. 

oi' 0t.ot(,:.!r3.ii Apnr.ecrnent .12,. ])date of this Revision 13. Final 
.8 l)eecmlner 1'(8 At 8 Contrib'ation Date 

" Au__u_____ 1979_, 30 lPc (.imfae l<82 

14. For Gove.,Ment 15. For the Apony ior Tni,- ,--l -, -.- eni; 
or Agency I. W1 

Signaturei___g e_ _,__, _____<" '''<" ' #Date8/J8/79 
Title: Title: - ..... 
Date: - .- ,_,4 . . Charge d' Affaires 
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PROJECT AGREEMNT 1. "o /"" ity No. Page 2 of" 2 pages 

Between AID and 635-0202" 

The Ministry of Agriculture 2. Agreement No. 
635-79-1 

3. ]Thriginal or 
Revision No. 2 

and Natural Resources 
 b.
of the Ghovernment Project/Activity Title 

An Agency
of The ],epul-I[c of The 

soil and Water Resource Management Unit
IGambeI:a 


to Project Agreement 635-79-1 is to redistribute 
funds 

The purpose oC this rcvision 

among line items in Anne.. B (Budget;) as follows: 

for FY ]-979 ($O00's)Revised Budge't 

68
technical assistanceShort-term 

Long-term participant training 70 

18
Commoditie s/Supplies 

4o 
Construction of housing 


55
U.S. resident technicians 

Total zp 251 

This redistribution of funds among the line 
items is necessary to provide funds
 

for the cupport of U.S. resident rechnicians.
 

an amount not to exceed 
Each line item above mTay be increased or decreased by 

is not exceeded. The written
that the total obligation of '251,00010%, provided 

b- required for any increase or decrease of more than 10%. 
consent of ATID i. 

the redistributionof funds was required to effect
No additional obligation 

of f unds. 

ALl other provisions of the original Project 
Agreement remain in full force.
 

For the Agency for International Development
For the Cooperating Government or Agency 
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PIOVISIONS ANNEX L...JPOOIPIONSDNNEx Soil and Water~Resource Managenent Mint 

N~dProject Aareent Is furthr tabledt to the tWma
dl the V@NoyJfl vgrcmn betwecam'. "o gowmmentil 
a modifio an uipp~m*&atd

OGENINAL AGREWINKT FOR CATE IL POOJEC ouIN*I~now4 AMn 83AMMI 
TECHNICAL.COOPINATIOU 

r1 CONCO31C C0t P011016O DATI1 rn.
 
L.JAGREEMNT 4. 7. ALLOTUENT $VMS%
AID APOPAPATION SYIIOL ASEO 

00"DAE72-U1O012 81-52-635-00-69-91 
S. 	 AID EnHANCINO PgREVH)90 TOTAL p4C0IAU DfMMJ TOTAL TO BATS 

@0&3~ 3La (af 10l) Cl tftJRm A) 

(8 om25,000 251,9000 

(bi 	 Cofitfd BOO 68,000 _____ 68,000 

_d___________ .,000 	 18.0 ­

1 	 fmcm165,000o 165,000 
4- ftNCIN* DU& 	 --

NULOUW 	 _ 
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AID IDO0IoA 1. Proloct/Actvlly No. 
PROJECT AGREEMEHT 635-0202I"AuL 2.PA. 

IPTVJI AID AND 
PRO AG The Ministry of Agriculture 2.AgrSi4ont No. .91 original a., 

emn"iim", .. d Natural Resources- Revtslon N.-

WllZET AN AGENCY Of WE GOVERNMEHT.OP 3.PrTlect/Auty Title. 

HXL_ The Republic of the Gambia Soil and Water Resource Management Unit
 

This Project Agreement iswritten in conjunction with Project 
Agreement 635-78-2 and is intended to obligate additional funds. 
All pravisions of Project Agreement 635-78-2 (Annex A) apply 
equally'to thic Project Agreement with the exception of Article 
1iT, Section 3.1, which follows for Fiscal Year 1979 funds; 

TIT. Financing 

Section 3.1. The Grant: To assist the Government of the 
Ganbia to meet the costs of carrying out the Project, AID, in 
furtherance of the Foreign Assistance Act of 1961, as amended., 
agrees to grant to the Government of the GambL-_ under the terms 
of this Agreement not to exceed two hundred fifty-one thousand 
United States (U.S.) Dollars ($251,A00) 
("Grant") in Fiscal Year 1979. 

For tho Cooperating Govemment or Agency For tt' Aoncy for Jntermational Development 

lA^U.I. - ... . .ArI. .. . VIGIATUr1C:_.....T, 
71TIJA TITL~s 
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AI 19Vt O-IA
M.I PROJECT AGREEMENT 1. Fro|oaActivity

-21. 
Nto. "I. ......... ....P *l^o.-"'AGL.3..OV_AC.W' 

fRO AC 
COMNKTIT

SH92" 

Misr o?~r1Cr and 
Naturau1 e

AN AoMCr OF THE GOVERNMENT.OF 

The Republic of the Gambia 

L.Awao~nt No. 
635-79-1

3.Prolsct/Aelhv Title. 

Soel and I-later 
Unit 

a.JOricinulOf 
Revision No.. 

[Rnsource Ianagement 

All provisions of Project Agreement 635-78-2 (Annex B) apply 
equally to this iroject Agreement with the exception of the 
budget which follows for Fiscal Year 1979: 

Budget for FY 1979 

The funds made available by AID via this Agreement will be used 
according to the following budget (ira thousands of U.S. dollars:) 

Short-term technical assistance 68 

Long-term participant training 165 

Comodities/supplies 18 

TOTAL 251 

Total AID funds $251,000 

Each budget line item above may be increased by an amount not 
to exceed -tenpercent provided that the total obligation of 
$251,000 is not exceeded. The written consent of AID will be 
required for any increase in excess of ten percent. 

For tho Cooperating Government or Agency Foe #4 Aponcy for Intornaflouiol Dwlopment 

_____3__TU_____ . . ___1__. ... TtTL Ua _ _ __....__A 



AID $NO.IA 1.L~PrldAtvt o 
-=jPROJECT AGREE.MENTBZTWU MAID WA.Are 635-0202

otN . 
PACE 

. rDlo 
fRO AG The Ministry of Agriculture Aemon 14. i Oo tt l 

C4TINUATON' and-Natural Resources 635-79- RInoia0, No..­
1MET AN AGENCY O THE"GOvERNMEHar.or, 3.PrT'ietlmlyTitle. 

AMXC -The Republic of the Gambia Soil and Wlater Resource Management
 

All provisions of P1roject Agreement 635-78-2 (Annex C) app3,]r 
equally to this Pruject Agreement obligating Fiscal Year 
1979 funds.
 

For thin.Cooparoting Governmem or Agovtoy For tho Arvrwy for IntemanicIuoi Daveooent 

llOH TUI, 2.. . I. 'D. .. ... i gGIAT nE! lT .. # _
 
,.
U ATl'i . 0 . TG'JATr .. .................. A M...... ..... /
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A41 PROJECT AGREEMENT 

BETWEEN THE DEPARTMENT OF STATE. AGENCY FOR INTERNATIONAL DEVELOPMENT (AID). 

iOAG AN AGENCY OF THE GOVERNMENT OF THE UNITED STATES OF AMERICA. AND 
The Ministry of'Agiculture and Natural Resources 

AN AGENCY OF THE GOVERr4MENT or The Republic 2Tf e Gambia 

HO. PAU& I C72 ,O-
Th ;bovI-JnaMlb plilleS hct01 y Cul10I11 t, rre to 1. .ROJKiC/ACTIVITY 

eaury oul a proiect In accord;irtcs wih the tcrns e faith 63 _5-0202
 
husm ard the tsrms .et farLt in aivY .nlfAeS atched ----


O 0 R. OA01.PA .H CtNT tO.hento, as cheA bkeiov. 
"MVIION NO. 

FOREIGN CURRENCY 635-78-
@ JPROJECT DESCRIPTION [ 

AnNLX A SGTANDARDPROVISIONS ANNEX 4. ,OJCCT/ACTVITY TirN 

Soil and Water Resource Management Unit 
STANrArf SPrCIAL LOAN 

PAUSIGftS ANNEX L. PAOVISWhS ANNEX 
 I
 
This Projer. Arcmont is twuther subject to th, tirms 

Of thi t.twi', ',rnerit but'Cea L v'o govariin-ent3,9 modifie,] End s ,~at~:.. 

8. PRO.450?T OSCAIPTION AND CXPLANATIONGE' EnAL . GRErIICNT FOR DATE aflchdT+CS4CA C0oo ENAOD1-'-'---------( eure iim,,J 
TECHNOIC COOPERATON OA 

EGnEIUENT 1 4. AID APPROPRIATION 5YUGOL ?. AID ALLOTMENT SYMBOL 

(o DATE 72-11X1012 812-52-635-00-69-81 

0. AID FINANCING PRIVIOU11 TOTAII. INAIRARA DECREASE TOTA16TO AT8 

I DOLLARS coI (ilt Igot 

(a) Total 952,000 952,000 

(b) Contract Service 566,0OO 566,000 

100,000(c) CommCd~tJs 100,000 .

0 0 0(d1Oe Costs 190,000 .o91 1.9O,000_y . ] +,-.;96,0p9Q 

------.
0 D2C.OhEIAI-T ACsm 

C,.o= D2,_ .__ _ .- ... ..... ----- -..-.......--. ---­

M_..CE:l (a) T1,2:1 ... I 4ooooo • o,ooo 

Tehn;cal and other i 
BAI~ (b) _.3____v;___:,S_ 

_-- I (c) Commoditles 

(dl Other Costs I 

IO. PECIIAL. PrOVIsIONc icM&idliJU.n d Coniattaata SeO"w U ffseUU*i3 

11. DAT3 OF ORIGINM. GU ISi. GAuf OF THI@ RZVI$IOlI 13. STISIAT11 FINAL CONTRIOUTnG1 CAMS 

30March 197 ~ ___ 30 September 1982 
COOVIATINO GOVIIlIC4T Oi ACCOIJY 10. FOR THR AOEIIOY FOR IhTII IOI"C aEILOPMENI.14 IO. T11TH 

3/31/8
.... I --- / o/ 



CAUTION - Remove protector 8set belOro t ,ng ' epaco wen TYpucL w.9oMa1011.IC. 

C100 PROJECT AGREFEET 63-22PAOE&OF2__ MESProlect/ActIvIty No*AID rno'1IA WR!TAREMtT1 
W0BETWEEN AID AND 635-0202 

PRO AG The Ministry of Agriculture 2.Aurement No. 3.0- lrigtnal otI 
Revision No.--CONTNUATIN and Natural Resources 635-78-2 

CHEET All AGENCY OF THEGOVERNMENT.OP 3. Project/Acivity Title. 

Soil and Water Resource Management
A ANEXL.The Republic of The Gaubia 

I. The Project Agreement
 

The purpose of this Agreement is to set forth the understandings, 
rights, and responsibilities of the Parties with respect to the 
understanding by the Grantee of the Project described below and with 
respect to the financing of the project by the Parties. 

II. The Project 

Section 2.1. Definition of Project: The Project which is further 
described in Annex B will consist of (1T the establishment of a Soil 
ard Wate Management Unit within the Ministry of Agriculture and 
Natural Resources (hereinafter "IVNR"), (2) the development of 
technology for improved agricultural and pastoral methods consistent 
with Gambian abilities and resources, and (3) the training of Gambian 
soil and water management specialists and Agricultural Assistants 
to apply solutions to soil and water problems at national and village 
levels. Annex B, attached, amplifies the above definition of the
 
Project. Within the limits of the above definition of the Project,
 
elements of the amplified description stated in Annex B may be
 
changed by written agreement of the authorized representatives of the
 
Parties without formal amendment of this Agreement.
 

Section 2.2. U.S. and Gambian Government Obligations: AID will 
assist the Gambian Government in establishing a Soil and Water 
Management Unit "SrWU) within the Ministry of Agriculture and Natural 
Resources. This Unit, headed initially by an expatriate professional 
conservationist, will have as its major goal the institutionalization 
of a soil and water management capability with tae Gambian Government. 
It will provide a progrwanatic dimension that is currently lacking 

.in 1/-AITR and that is its top priority for institutional strengthening. 

Initial staffing of the unit will consist of three expatriate 
professionals furnished by AID under the project and eight employees 
furnished by the Gambian Government. Land for new housing. as well 
as maintenance and utilities, office space and clerical support will 
be provided by the Gambian Government, vith housing construction and 
furnishings, field equipment, special office equipment, camping 
equipment, and incidental supplies furnished by AID. Both AID and 
the Gambian Government will furni sh one 4-wheel drive vehicle 
(Landrover). The Gambian Government will provide fuel and repair 
services for vehicles. The office facility will be located near the 
Yundum Agricultural station to facilitate commuications and cooperation 
with the Soils Forestry and Animal Production Departments.
 

For the Cooporatlng Govornmont or Ascncy For tho Aaoncy for international Dovelopmont 

'j11GHATURI, - DAh- ONATURI .. DATBI,....,.,.. 

http:THEGOVERNMENT.OP
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AIyIo)I PRWEcT AEMSHT 635-0202 PA 
D AD635-22 .
 

PRO AG The Ministry of Agriculture 2. Aoment No. 3.o ,uigamalo
 
RvTo,,o.-.
COMMIJAT iO' and Natural Resources 635-78-2" 

SHEET 3. Prgoet/Activity Title. 
AH AOEtNCY OF THPE GOVERNMEIT.OP 3 

AMIEXA The Republic of The Gambia Soil and Water Resource Managemeut 

III. Financing 

Section 3.1. The Grant: To assist the Government of the Gambia
 
to meet the costs of carrying out the Project, AID, in furtherance
 
of the Foreign Assistance Act of 1961, as amended, agrees to grant the
 
Government of The Gambia under the terms of this Agreement not to
 
exceed nine hundred fifty-tu) thousand United States ,U.S:) Dollars 
($952,000) ("Grant") in Fiscal Year 1978.
 

Section 3.2. Grantee Resources for the Project;
 

(a) The Government of The Gambia agrees to provide or cause to
 
be provided for the Project all funds, in addition to the Grant, and
 
all other resources required to carry out the Project efectively
 
and in a timely manner.
 

(b) The resources provided by Grantee for the Project will be
 
not less than the equivalent of U.S. $350,000, including costs borne 
on an "in-kind" basis. 

Section 3.3. Project Assistance Completion Date;
 

(a) The "Project Assistance Completion Date" (PACD), which is 
September 30, 1982, or such other date as the Parties may agree to 
in writing, is the date by which the Parties estimate that all goods 
financed under the Grant will have been furnished for the Project 
as contemplated in this Agreement. 

(b) Except as AID may otherwise agree in writing, AID will not 
issue or approve documentation which would authorize disbursement of 
the Grant for services performed subsequent to the PACD or for goods. 

furnished for the project, as contemplated in this Agreement, sub­
sequent to the PACD. 

(c) Requests for disbursement, accompanied by necessary supporting
 
documentation prescribed in Project Implementation Letters are to be
 
received by AID or any bank described in Section 7.1 no later than
 
nine (9) months following the PACD, or such other period as AID agrees
 
to in writing. After such period, AID, giving notice in writing to
 
the Government of The Gambia, may at any time or times reduce the amount
 
of the Grant by all or any part thereof for which requests for dis­
bursement, accompanied by necessary supr.orting documentation prescribed
 
in Prcject Implementation Letters, were not received before the
 
expiration of said period.
 

For the Coopeoratlin Governoont or Agency For the Agency f'or International Development 

SIONATUR81 DAMe---- S1ONATURI! DATES.-,,. 

TITL.E# TITIM{ 
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At* Isio-1., 
9.70) 

PRO AG 
VTINUATi10 

•CHEI'l 

1;I.Proled/Activit). No, 
PROJECT AGREEMENT 635-0202 v . PA 4--'°F 

13ETWEEI4 AID AND 6-02 
The Ministry of Agriculture 2.Art,ntNo. 3.jE Oiginmi or 
and Natural Resources 635-78-2 

AN AGENCY OF TL- GOVERNMElMT.OP 3. Project/Actlvlty Title. 

Soil and Water Resource Management
The Republic of The Gambia 


IV. Conditions Precedent to Disbursement 

Section 4.1. First Disbursement: Prior to the first disbursement 
under the Grant, or to the issuance by AID of docunentation pursuant 
to which disbursement will be made, the Government of The Gambia 
will, except as the Parties may otherwise agree in writing, furnish 
to AID in form and substance satisfactory to AID: 

(a) A written plan and schedule for assigning staff to the Soil 
and Water Management Unit in accordance with previously agreed 
staffing requirements; and 

(b) A statement of the name and/or title of the person holding
 
or acting in the office of the Grantee as Implementing Agent, and
 
of any additional representatives, together with a specimen signature
 
of each person so identified if such person is other than the signer
 
of this Project Agreement.
 

Section 4.2. Notification: When AID has determined that the
 
conditions precedent specified in Section 4.1 have been met, it will
 
promptly notify the Government of The Gambia.
 

Section 4.3. Terminal DAtes for Conditions Precedent: 

(a) If all'of the conditions specified in Section 4.1 have not
 
been met within 90 days from the date of this Agreement, or such
 
later date as AID may agree to in writing, AID, at its option,
 
may terminate this Agreement by written notice to Grantee. 

V. Special Covenants 

Section 5.1. Project Evaluation: The Parties agree to establish 
an evaluation program as part of the Project. Except as the Parties 
otherwise agree in writing, the program will include, during the 
implementation of the Project and at one or more points thereafter: 

(a) Evaluation of progress toward attainment of the objectives
 
of the Project;
 

(b) identification and evaluation of problem areas of constrdints
 
which may inhibit such attainment;
 

(c) assessment of how such information may be used to help 
overcome such problems; and
 

For the Cooperating Gomrniant or Aeoncy, For the Agency for international Development 

aIONATUREI, DATMI- SIGNATURM DATK~ 
TIIT LE: TITLe| 
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,-7o0) PROJECYg EEMENr 163l_0/A0vy 	 .. ._EV3DAD635-0202 	 PG5 _~ 
PR.AG The ry 	of AgricultureDins 2. Agrament No. 3. M Original o 

COMNTATIOH 	 and Natural Resources 635-78-2 Revion or
SHEET AN AGENCY OF THE GOVERNMET.OF Projoct/Activity Titls. 

AN1EX A._ The Republic of The Gambia Soil and Water Resource Management
 

(d) evaluation, to the degree feasible, of the overall development
 

impact of the Project.
 

VI. Procurement Source
 

Section 6.1. Foreign Exchange Costs: Disbursements pursuant to

Section 7.1 will be used exclusively to finance the costs of goods

and services required for the Project having their source and origin

in the United States (Code 000 of the AID Geographic Code Book as
 
in effect at the time orders are placed or contracts entered into
for such goods or services) ("Foreign Exchange Costs"), except as
 
AID may otherwise agree in writing, and except as provided in the

Project Grant Standard Provisions Annex, Section C.l(b) with respect
 
to marine insurance.
 

Section 6.2. 
 Local Currency Costs: Disbursements pursuant to

Section 7.2 will be used exclusively to finance the costs of goods

and services required for the Project having their source and, except

as AID may otherwise agree in writing, their origin in The Gambia.

To the extent provided for under this Agreement, local currency costs
 
may also include the provision of local currency resoirces.required

for the Project. 

VII. Disbursement and Financial Procedures
 

Section 7.1. Disbursement for Foreign Exchange Costs:
 

(a) After satisfaction of conditions precedent, the Government
 
may obtain disbursements of funds under the Grant for the.Foreign

Exchange Costs of goods or services required for the Project in

accordance with the terms of this Agreement, by such of the following

methods as may be mutually agreed upon:
 

(1) by submitting to AID, with necessary supporting

documentation as prescribed in Project Implementation Letters, (A)

requests for reimbursement for such goods or services, or, (B)

requests for AID to procure commodities of services in Grantee's
 
behalf for the Project; or,
 

(2) by requesting AID to issue Letters of Commitment for

specified amounts (A) 
to 	one or more U.S. banks, satisfactory to

AID, committing AID to reimburse such bank or banks for payments made

by them to contractors or suppliers, comnmitting AID to pay such
 
contractors or suppliers for such goods or services.
 

For the Cooporating Govornrnort cr Aonc For tha A.Scncy for Jntornationol Dovolopmont 

810NATuRErI 
 0 AT81.--.- SIqGNATURE: , V AT91
 
7IT'LgT ITLM# 

- - l ­
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PRO AG 

COMUATION, 


SHEE"T 


A
ANNEX­

pm oPROJECT AGREEMUNT P635-0202[ PAOH ..0l&A, 
BETWEEN AID A 6Nl-oPo 

The Ministry of Agriculture 2.Agreement Ho. 3. o-ti;naI or 
and Natural Resources 635-78-2 Revision No.-----: 

3. Project/Actlivity Title.
 
AN AGENCY OF THT GOVERNMENT.OF
 

Soil and Water Resource Management
The Republic of The Gambia 


(b) Banking charges incurred by Grantee in Connection with
 

Letters of Commitment and Letters of Credit will be financed under
 

the Grant unless Grantee instructs AID to the contrary. Such other
 

charges as the Parties may agree to may also be financed under the
 

Grant.
 

Section 7.2. Disbursement for Local Currency Costs:
 

(a) After satisfaction of conditions precedent, the Government
 

of The Gambia may obtain disbursements of funds under the Grant for
 

Local Currency Costs required for the Project in accordance with the
 

terms of this Agreeuent, by submitting to AID, with necessary
 

supporting documentation as prescribed in Project Implementation
 

Letters, requests to finance such costs.
 

(b) The local currency needed for such disbursements may be
 

obtained:
 

(1) by acquisition by AID with U.S. Dollars by purchase
 

(or from local currency already omed by the U.S. Government); or
 

(2) by AID (A) requesting the Grantee to make available
 

the local currency for such costs, and (B) thereafter making
 

available to the Grantee, thiough the opening or amandment by AID
 

of Special Letters of Credit in favor of the Grantee or its designee,
 

an amount of U.S. Dollars equivalent to the amount of local currency 

made available by the Grantee, whieh dollars will be utilized for 

procurement from the United States under appropriate procedures 

described in Project Implementation Letters. 

The U.S. dollar equivalent of the local currency made
 

aviilable hereunder will be, in the case of subsection (b)(1) above,
 

the &'ount of U.S. dollars required by AID to obtain the local currency,
 

and in the case of subsection (b),'2) above, an amount calculated at
 

the rate of exchange specified in the applicable Special Letter of
 

Credit Implementation :4emorandum hereunder as of the date of the
 

opening or amendment of the applicable Special Letter of Credit.
 

Section 7.3. Other Forms of Disbursement: Disbursements of
 

the rant may also be made through such other means as the Parties may 

agree to in writing. 

Section 7.4. Rate of Exchange: Except as may be more specifically
 

provided under Section 7,2, if funds provided under the Grant are
 

introduced into The Gamabia by AID or any public or private agency
 

For the Cooporatlnt Gcyorn.mont c.Aconcy I'r tho Agoncy for Intomotlonal Dovoloprmant 

38|NATURI rDAT-- SIGHATUR ,ATITzL s .. . .. '"I" rr,.. ­
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AID 1"09tAJ ""-REEMN 1; ProIoct/AwtlVity 	 PA2.I 1'PAE 
1.-70) PROJE REEME14T 05-02.Z0o PAo 

'1337E1'1 AID A6 0 
-PROAG The M/inistry of Agriculture 2.Agreement Nio. 	 3.91 Origlnal or 

0C=T11ATIO, and Natural Resources 635-78-2 RovImlon No... 
*11T !3. Prclect/Activily Title.AN AMCY OF~ OVLRAET.OFTHE~ 	 Soil and Water Resource Management 

AtItlERXA_ The Renublic 	of The Gambia
 

for purposes of carrying 	out obligations of AID hereunder, the Grantee
 
will make such arrangements as may be necessary so that such funds
 
may be converted into currenicy of The Gambia at the highest rate of
 
exchange which, at the time the conversion is made, is not unla,.ful
 
in The Gambia.
 

VIII, Miscellaneous
 

Section 8.1. Communicatonsi Any notice, request, document, or
 
other communication submitted by either Party to the other under
 
this Agreement will be in writing or by telegram or cable, and will
 
be deemed duly given or sent when delivered to such party at the
 
following addresses:
 

To the Grantee:
 

Mail address: 	 Permanent Secretary
 
Ministry of Agriculture and
 

Natural Resources
 
The Quadrangle
 
Banjul, The Gambia
 

Alternate address for cables: Agriculture Banjul
 

To AID:
 

Mail address: 	 AID Operations Officer
 
American Embassy
 
P. o. Box 596
 
Banjul, The Gambia
 

Alternate address for cables: AME4BASSY BANJUL
 

All such communications will be in English, unless the Parties
 
otherwise agree in writing. Other addresses may be substituted for
 
the above upon the giving of notice.
 

Section 8.2. Bepresentatives: For all purposes relevant to this
 
Agreement, the Grantee will be represented by the individual holding
 
or acting in the office of Permianent Secretary, MANR, and AID will
 
be represented by the individual holding or acting in the office of
 
AID Operations Officer, Banjul, each of whom, by written notice, may
 
designate additional representatives for all purposes other than
 
exercising the power under Section 2.1 to revise elements of the
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of the Grantee, with specimen signatures, will be provided to AID, 
which may accept as duly authorized any instrument signed by such 
representatives in implementation of this Agreement, until receipt 
of written notice of revocation of their authority. 

Section 8.3. Standard Provisions Annex: A "Project Grant 
Standard Provisions Annex" (Annex C) is attached to and forms part 
of this .greement. 

Section 8.4. Language of Agreement: This Agreement is prepared 
in English. 
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DETAILED PROJECT DESCRIPTION 

I. 	 Goals and Purposes of the Project 

Three discrete but interrelated guu axe xureseen ror rnms
project: an environmental goal, an agricultural goal and an
institutional goal. 
As set forth in the logframe, these goals are: 
-to: 

a) 	Halt/reverse environmental deterioration due to
 
inadequacy of traditional agricultural/pastoral
 
methods;
 

b) 	Increase/stabilize production of food/forage/wood/
 
cash crops; and reduce susceptability to drought and
 
other weather variations; and,
 

c) 	Improve institutional capability of Gambian Govern­ment to deliver educational, technical, and material
 
services to rural population.
 

All of these goals will be served by the project, whose purpose
is to establish within the !4ANR by the end of the project an effective
soil and water management unit operated administratively and technically
by Gambians. This unit will have developed both the methodology and
the staff capability to work with village elders and farmers improveto
the management given to the soil, water, and vegetative resources of

the nation. If such improved management can be achieved, the results
will include: a higher level of productivity in terms of supply
for domestic, livestock, and irrigation use due to improved soil
intake rates and deep percolation; reduced environmental damage due 
to runoff, erosion, sedimentation, and pollution of the nation's waters,

as well as reduced air pollution from wind erosion; and, an improved

ability to withstand climatic variations such as the recent Sahelian 
drought.
 

A major portion of the project is training to prepare Gambians

for 	administrative, technical, and field operational leadership in
 
soil and water management. This will be accomplished through on-job

training, specialized short courses presented by the Gambian Department

of Agriculture training program, generalized soil and water management
 
courses presented to Agricultural Assistants working in the field,

academic training abroad for selected enployees, a.d technical
 
and field seminars conducted by American soil and water conservation
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specialists. 

The 	target of establishing a trained soil and water management

technical assistance team in each Regional Headquarters should be 
achievable in 5 years. The first Gambians assigned to the Unit will, 
if successful, turn into candidates for academic training abroad, 
administrative leadership positions in the Unit, or regional 
specialists. As candidates are selected for academic training, new 
employees will be moved into the Unit to keep field working parties 
filled. These employees, through on-the-job training programs, will
 
become candidates for intensive training--either at Yundum or abroad­
to fill the role of regional specialist.
 

The goal of developing Gambian administrative capability to 
operate the Unit should be achievable within 3 years; depending, of 
course, on the individuals selected for initial Unit staffing. It 
will be the goal of the project to identify Gambian candidates for 
eventual Directorship and move them into responsible positions of
 
leadership as rapidly as possible. This may include the establishment
 
of a position as Deputy Director at the appropriate time, since there
 
is currently no firmly identified candidate. The question of Gambian
 
leadership will be pursued through talent assessment, placement,
 
training, and evaluation by the expatriate teem. The Permanent
 
Secretary will expect periodic confidential reports from the Unit 
Director to guide him in determining when and how Ganbian leexlership
will be installed. A realistic goal would be for a Gambian Unit 
Director to take over sometime in the 3rd year of the project, with
 
the American Team Leader moving to a position of Senior Advisor.
 

The project is conceived in two phases. The first three-year
 
phase should be devoted to the following goals:
 

1) 	Establishment of the SWAU as a functioning,
 
effective part of the adinistrative structure
 
of 14IANR; 

2) Development of soil and water management policy
 
statement and program guidelines within MANR; 

3) 	Complete integration and coordination of SW.4U
 
activities and abilities in the program and
 
project actions of MAR; 

4) Development of a village planning and action
 
program suitable to The Gambia, and the 
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documentation of this program as a study 
guide;
 

5) 	 On-job training in this program to enable 
Gambian Unit Staff to conduct the village 
planning and action program;
 

6) 	 Development of a technical soil and water 
management manual for the Gambia; 

7) 	 Training and installation of a Gambia Unit 

Director; 

8) 	 Solution of some basic soil and water 
management problems in a few (10-15) villages, 
to the extent that village farmers are realizing 
actual benefits from utilizing new management 
methods developed in the village planning and
 
action process;
 

9) 	 Identification of trainees for degree training 
abroad and placing them in appropriate curricula; 
and 

10) 	 Development of a more generalized training 
curriculum to be used at Yundum in the MI'R 

Training Unit to give Agricultural Assistants 
involved in annual refresher courses some basic 

exposure to soil and water management principles. 

The second (2-year) phase should be devoted to the following 

'goals: 

1) 	 Conversion of SWMU from an American-directed to 
a Gambian-directed unit by shifting the role of 
expatriates from leaders to required technical 
advisors; (The exact technical makeup of needed
 
expatriates in the second phase will depend on
 

the 	 syred of development of Gwnbian talent in 
various technical specialttes. It is difficult
 

to estimate at this time, but should be identified 
and 	projected at the pr'oject review stage.)
 

2) 	Establishment of Gambian technical specialist 
teams at each of the 5 Divisional headquarters 
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so that actual field assistance to villages
 
can begin to flow from the Divisional offices
 
rather than headquarters;
 

3i 	 Continued improvement of the technical guide,

the planning and action program, and the
 
training materials and courses used in MANR
 
and
 

4) 	Shifting technical leadership for various
 
phases of the STMU program to qualified 
Gamnbians as rapidly as training abroad can
 
be finished and appropriate experience obtained.
 

II. Operation of Soil and Water Management Unit
 

Through the life of the project, the Unit will be managed to
 
take maximim advantage of the technical talent available through the
 
expatriate team. In addition, however, there is the need to develop
 
an operating method that will be useful in the continuing sense.
 

The Unit must operate on a grand scale at times; on a very small
 
scale at others. As principal advisor to the Ministry on matters
 
pertaining to soil and water management, the Unit must be prepared to
 
propose and/or advise on policy and procedural matters. Agricultural,

irrigation, livestock, or forestry projects of the Ministrj require

soil and water exnertise, data and information, and the Unit rill be 
expected to provide that.
 

At the other end of the spectrum, the Unit must develop a way to
 
successfully plan with an individual Gambian farmer on a 1-acre field.
 
This process, described at length elsewhere, requires a great deal of

development and testing under Gambian conditions. This will place the
 
Unit in the field much of the time, not in an attempt to solve all
 
the problems of all 17,000 Gambian farming compounds but to develop

and document a way successfully to motivate these farmers to action
 
and teach techniques to 
rainbian soil and water management specialists.
 

Because most of the resource inventory and on-the-land planning

will need to be done in the dry season, the Unit should iiwzediately
begin to develop ca:annual work cycle that properly balances and sched­
ules the various tipes of field and office work. 
 Such a schedule might 
attempt to proira:. activi ies as follows: 
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Wet Season--

Work on policy positions for MANR;
 
Order and prepare aerial photos, maps, etc. for villages;
 
Assist villagers with growing season management practices
 

as needed; 
Field investigations of soil profiles; 
Field observations of runoff and erosion conditions; 
Preparation of technical guide material; 
Preparation of reports for MANE project or proposals; 
Preparation of training materials; 
Assist with training sessions; and 
Personnel and Administration. 

Dry Season--


Prepare resource inventories for villages, including
 
soils and vegetative surveys;
 

Develop conservation and management plans;
 
Assist villagers install.conservation measures such 

as binds or waterways; and 
Keep careful notes of field work to provide documentation
 

for technical guide material. 

The First Year
 

During the first year of operation, it will be important to develop
 
s6me actual field experience writh village conservation problems to form
 
the basis for policy, technical guide, and training aid development.
 
The Unit is scheduled to be established in May or June, 1978. This
 
would be excellent timing from the standpoint of the annual work cycle. 
Team members could spend the entire first rainy season (June-October) 
familiarizing themselves ith the aricultural methods and conditions 
in The Gambia, Initial contacts with villages can provide access to 
fields to observe runoff and erosion problems as they occur. 
Development of technical information during this period will be key 
to any planning or technical guide preparation later. Input of the 
Gambian members of the Unit uill be basic to the development of a 
complete understanding of problems and situations in the field. 

During the dr-j season, "November-May), the Unit should concentrate
 
,.ith villa Most work to take 

place on idiv7idual f'.-i-:;, floing out of the village conservation 
planning process. w:'iing solution of problems 

on planningr o. de:ronstration wrill have 

ith the conservation 
on the zxed ' Ir. be undertaken izuainly provide' i..Xin -... should to 
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practice and demonstration for the Gambian Unit members and the
 

Agricultural Assistants at the Mixed Farming Center involved.
 

Planning during the first season should be expected to result
 

in a few (perhaps 2-5) villages arriving at the point where they have
 

made some overall commitments to test some new methods or install some
 

obviously needed conservation practice. V.ost likely, the best tbat can
 
each of these villages will
be expected is that one or more farmers in 

have agreed to test some new management method. The extent and type of
 

demonstration trials started in this first season must be carefully
 

controlled, since the Unit should start only those for which it can
 

provide careful follow-up assistance. Department of Agriculture staff
 

have stressed the fact that Gambian farmers undergo trials fairly
 

willingly, but if some results are not visible after the first year,
 

these farmers, as well as their neighbors, are reluctant to repeat the
 

trials again.
 

The 	Second Year
 

During the rainy season the second year, the Unit will need to
 

concentrate on:
 

1. 	Providing needed follow-up assistance to farmers wnduoting
 

trials or carrying out conservation practices to assure a
 

high degree of success;
 

2. 	 Preparation and reproduction of reports, evaluations, 
conservation plans for villages, and technical guide 

materials; 

3. 	 Assessments of effectiveness of installed conservation 

measures 'if any have been installed) in reducing runoff,
 

retarding erosion, and enhancing production;
 

4. 	Assembly of needed photographic coverage, technical
 

date., etc., fov field work season; and
 

5. 	 Preparation of training materials and aids to be used 

in ongoin training progrmn of the Ministry. 

During the dry season the second year, the Unit -ill need to 

concentrate on: 

1. 	Follow-up planning with the first-year villages to convince
 

them of the value of the conservation measures tested, get
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successful tests repeated and spread to other farmers, 

search for alterna',ives to practices that proved too 

costly, difficult, or ineffective, and initiate ad­

ditional tests or new management practices as needed; and 

2. Initiate planning with as many new villages as can be 

handled without spreading the staff too thin. The actual 

number here is hard to estimate, but it should be kept low 

enough that the Unit is not spread too thin for patient 

and intensive work with all cooperative villages (probably 

10-15 in total). 

The Third Year 

on: 

During the rainy season, the Unit should be able to concentrate 

1, Completion of the Technical 
planning )roccss5 

Guide and related reports on the 

2. Follow-up assistance to 
out conservation plans; 

farmers conducting tests or carrying 

3, Continued ascessment of effectiveness of installed 

conservation measures; 

4. Assembly of needed photographic coverage, etc., 

field season; and 

for ne:e 

5. Preparation of taining materials 
the vIAIf trainin.3 unit. 

and aids to be used in 

During the field season, the Unit ohould continue to expand 

services to villages, utilizing mainly Gambian members of the Unit 

as planning and technical af:cessment leaders in the planning process 

and involving new Af'icultaval Assistants and villages. Again, care 

must be taken to .'V.CD:r:ro,-ading the Unit too thin for effective 

i.iork. 

ul.-dret for 7_ 

The 
according 

funds miULd, a.vzilv.ble bVy 
to the follctiln. budget 

AID 
(in 

via this Agreement will be used 
thousands of U.S. dollars): 

For tho Coonra'Ini c,::~ cr t'cr 1%*A.Onzy f-rInimalr natoro Davolopment 

=M~r: 

Zt~IAT~t . - ltINATrunlti DM 



AID 1 o.IAI 	 1.T'o'ect/Aativity Ho. I
 
' ­1 

S L"635-0202 
A ft The Min o cultre . ACme$ea.. t,.c*"A3rDumcnth'o, 

and Natural Resources 635-78-2,-.. ....".;/ ,': I :.Pticc:6t1.10 .4iyTIA10. 

B The Renublic of The Gambia Soil and 'WaterResource Management 

3 long-term technicians, 54 pm 432 

short-term consultants, 17 pm 134 
 566 

Direct AID
 

training: 	long-term PIO/P, U.S.
 
academic, 96 pm 96
 

commodity procurement: vehicles,
 
field equipment, office
 
supplies, cartographic
 
materials, Tharnishings 100 

construction of housing 160 
Other costs 30 386 

TOTAL AID FUITDS: $952,000
 

Each budget line item above may be increased by an amount not to exceed
 
ten percent provided that the total obligation of $952,000 is not
 
exceeded . The wrritten consent of AID will be required for any
 
increase .ordecrease in excess of ten percent.
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Definitions: As used in this Annex, the "Agreement" refers to the 
Project Grant Agreement to which this Annex is attached and of which
 
this Annex forms a part. Terms used in this Annex have the same
 

meaning or reference as in the Agreement.
 

Article A: Project Implementation Letters
 

To assist Grantee in the imple-mentation of the Project, AID, from 

time to time, will issue Project Implementation Letters that will 

furnish additional information about matters stated in this Agreement. 
jointly agreed-upon Project ImplementationThe 	parties may also use 

and 	record their mutual understanding on aspectsLetters to confirn 
Project implementationof the impleentation of this Agreement. 
of the Agreement, but canLetters will not be used to amend the text 

be used to record revisions or exceptions which are peritted by the 

Agreement, including the revision of elements of the amplified
 

description of the roject in Ainex B. 

Article B: General Covenznmts
 

SECTION B.l. Consultation. The Parties . ill cooperate to as1ure 

that the purpose of this Agreement ill be accomplished. To this end, 

the Paities. at the raquest of either, uill exchange views on the 

progress of the PFoject, the perfornance of obligations under this 

th e-ro t-t.e of any consultants, contractors, orPree-nt, 
-.njct, 	 and other matters relating to thesupplies e.- .n ,

Pr.oj ot. 

-,CTIOT B.2. ,:-; on of -roject. The Grantee will: 

.,'. ca'ry out th.. :foject or cause it to be carried out with 

due dIenc.U -ie1ci...c:j, in c:onformity with sotund technical, 

financiO-i &L &... i; pic-ctices, and in conform.ity rith those 

dociufients planj fcat>ciioas, schedules or otherI,, contracts, 
.. therein, approved by AID.

errangemnts, l ;,-tl ,ifications 
purzuent to this A.:,'o......;, .ncl 

(b) pro'ile qiulifie and experienced management for, and
 

train such staff as nr I,, appropriate for the maintenance and
 



. I 1 3 . .. . 
AO 133-1AJ VProct/Acti'vity No.
 

. IO.3ECT .A T 635-0202
 

The Ministry of Agiculture 'rcmcn.,o. -,,..,,.,,_crC:,,,, .. ; and 11atural Resources 2. A635-78-2I 3.j Crlall . 

C TheRepublic of he Gabia. Soil and Water Resource Managefnent 

operation of the Project, and, as applicable for continuing
 

activities, cause the 9-roject to be operated and maintained in such 
manner as to assure the continuing and successful achievement of 
the purposes of the roject.
 

SECTION B.3. Utilization of Goods and Services.­

(a) Any resour'ces financed under the Grant will, unless other­
wise agreed in writing by AID, be devoted to the Project until 
the completion of the Project, and thereafter will be used so as to
 
further the objectives sought in carrying out the Project.
 

(b) Goods or services financed under the Grant, except as
 
AID may otherwise agree in writing, will not be used to promote 
or assist a foreign aid project or activity associated writh or 
financed by a country not included in Code 935 of the AID geographic 
Code Book as in effect at the time of such use. 

SECTION B.4. Taxation. 

(a) This Agreement and the Grant rill be free from any taxation 
or fees imposed under lawo in effect in the territory of the Grantee. 

(b) To the ectent that (1) any contractor, including any con­
sulting firm, any personnel of such contractor financed under the 
Grant, end any property or transaction relating to such contracts 
and (2) any comrzdity procurement transaction financed under the 
Grant, are not excpt feomi identifiable taxes, tariffs, duties 
or other leviies imrosed ;_nr,:r lats in effect in the territory of 
the Grantee, the .'ntee ,ill, as and to the extent provided in and 
pursuant to Projen T mpler.-:ntation Lette,.s, pay or reimburse the 
same with funds other than-th, se prcvided under the Grant. 

SECTIOI B.5. ReRoots, ecords, Inspections, Audit. 

The Grantee wi-ll: 

(a) furnish AID such ifformation and reports relating to the 
Project and to this Airceje.nt a- AID may reasonably request; 

Ib) maintain o:,: c.u,, to be maintained, in accordance writh 
generally accert od Eaccowitingr,inciples.and practices consistently 
applied, books DrA r'co-s rnlating to the Froject and to this 
Ar-eament , iRequar.t, to - -"-.;it,.out i..itation, the receipt and 

t7 .. . , ­

http:Airceje.nt


AtO133o.IAJ 
*-: 


C 

1.'Pralct/Actlvily tia.635-o~o2
 
The Ministi I of Agriculture 

. 

2 raewTt Uo. 

and Natural Re=ources 635-78-2 
......................... f.
.
 

The Reublic of The Gambia Soil and Water Resource Management 

use of goods and services acquired under the Grant. Such books
 
and records will be audited regularly, in accordance w.rith generally 
accepted auditing standards, and maintained for three years after 
the date of last disbursement by AID; such books and records ill 
also be adequate to show the nature and extent of solicitations of 
prospective suppliers of goods and services acquired, the basis of
 
a*ard of contracts and orders, and the overall progress of the Project
 
toward completion; and
 

(c) afford authorized representatives of a Party the opportunity
 
at all reasonable times to inspect the Project, the utilization of
 
goods and services financed by such Party, and books, records, and
 
other documents relating to the Project and the Grant.
 

SECTION .6. Completeness of Information. The Grantee confirms: 

(a) that the facts and circumstances of ifhich it has informed 
AID, or cause AID to be informed, in the course of reaching agree.ent 
with AID on the Grant, are accurate and complete, and include all 
facts and circumstances that might materially affect the Project and 
the discharge of responsibilities undor this Agreement; 

(b) that it rill inform AID in timely fashion of any subsequent 
facts and circumstancez that might materially affect, or that it is 
reasonable to belive might so affect, thd F2.oject or the dischoxge 
of responsibilities3 under this Agaeement. 

- SECTION B.7. Other Payments. Grantee affirms that no payments 
have been or will be ,eceived by any official of the Grantee in 
connection ith the , :e.it of goods or sei-vices financed under 
the Grant, exc pt - .... or similar payments legally established 
in the country c th. 

SECTION B.8. nfcirLgon and Marking. The Grantee will give 
appropriate publicity to th Grant and the Project as a program to 
whnich the Un ted ZStatc h contiibuted, identify the Project site, 
and mark gcods fi,:-ncc- T;Y A-'D, rt ck(:ribed in Project Implementation 
Letters.
 

Article C: Procurenient Provisions 

SECTION C.1, :1 ,,]-. 

,..Iint a) The .: i:&-j., of ocean rad air shipping will be 
deemed to be th ,, .:.. .... 0..',,r:..Atrs country of registry 
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at the time of shipment. 

(b) 	 Premiums for marine insurance placed in the territory of 

an eligible Foreign Exchange Cost, ifthe Grantee Irill be deemed 

othenrise eligible under Section C.7a).
 

(c) 	 Any motor vehicles financed under the Grant will be of 

except as AID may otherise agree in
United States manufacture, 

mriting.
 

of property(d) 	 Transportation by air, financed under tha Grant, 

on carriers holding United States certification,or persons, will be 
to the extent service by such cariers is available. Details on this
 

will be described in 	 a 'Project impleentation Letter.requirement 

SECTION C.2. 	 Eligibility Date. TTo goods or services may be 
to ordersGrant which are procured pursuant or

financed under the 
contracts firmly placed or entered into prior to the date 

of this
 

Parties may othertrice agree in writing.Agreement, except as 	the 
In order


SECTION C.3. Plans, Specifications, and Contracts. 


for there to be mutual agreement on the follouing mattersand 
except' 

as the Parties may otherw.ise agree in xwiting: 

(a) The Grantee will furnish to AID upon preparation,
 

(1) any plans, specifications, procurement or construction
 
or

schedules, contracts, or other docwnentation relating to goods 
Gr.ant, including documentationservices to be financed -unCdel: the 

relating to the precuii Mc. ion and selection of contractors and to 

aud proposals, Matelia-l modifications in
the solicitation of bids 

' 
such docuenzc.tion ill 1;a-:u.'niohad PID o lllikc-AZe "rrl)ation; 

to AID,12) ruch docti.entation will also be furnished upon 
Ce."ices, hich, though notpreparation, relatin, to .y gc-ds or 

'e d.-med by APD of major importancefinnced under the (:-ant,4 to be 

to the Projcc.'.t ,,., of thc P.oject involving matters under this 

ubcctioi "7)'2) :a lci...a.ified -in .oject T mplamntation Letters; 

'b, L.cu:'.c:';lv'ited to tie preg:uclification of contractors, 
goods end servicesand to the solicitx-tLn of bid:: or vo~osal for 

;iil ho appivoved by PAID in ariting prior to
financed unde-r the ,;J11 

tatas stnda'dstheir isnuc.nce, cuAd thai-,' e-u; will include United 
and rne, ur,--..:nt• 

. ' 
!" L" " :: " " " 	 :: " "; "" .. .""" 	 .. .'!" .':.'" 4	 " :°; " 
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(c) Contracts and contractors financed under the Grant for 
engineering a:.- ot-hr profes;mAonal services, for construction services, 
and for such ot'A", .. ccvsequipenu or materials may be specifiedi as 
in Project Imple-:!entation Letters, vill be approved by PID in uriting 
prior to execution of the contract. aterial modifications in such 
contracts ial el-so be approved in viting by AID prior to e::ecution; 
and
 

(d) consulting firms used by the Grantee for the Project but 
not financed under the G1rant, the scope of their services and such 
of their personnel asijned to the Project as KID cy s :cify, and 
construction contractors used by the Grantee for the Project but 
not financed runder the Grant, shall be acceptable to AID. 

SECTION C.4. Realorble P-,ice. io more than reasonable prices 
vill be paid for any gooT or 2(-'vices finw.ced, in iih)le or in part, 
under the 'rwit. Such ita, s ill be procured on a fair and, to the 
maxim extent practiceble, .on a competitive basis. 

SECTION C.. lotification to Potential Suipliers. To permit 
all United Sta'es firi:i to have t.he oportuLnity to participate in 
furnishin oo.U ._. -oio., financedn wih r cx rant , n-)m t der thle 
Grantee will f';rnich ,b ;neh inform.tion ,ith rep-cd thero, and 
at such tin~es, a;s A. b :i .e" t in Project Implae.enttion 

ar.!1".1 to ite h.--re.o 

:~:., Latters. 

SECTIOI c.6. -hip.n.w , 

(a) Coods fwich are to be transported to the territory of the 
Grantee may not be finar.nt, undo;r the Crant if transpo'ted either: 
(1) on an oceon vesc:r2. or cdi:crift inder the flag of a country which 

-is not inclded in A L:... .,hic Code 935 as in effect at the 
time of :..-" I." .. oc:an AID,... I: vss.L which by irritten 

.. ibl;the ; ,s ne iCb- u%Lnuler annotice to ..... ..,,; i.. ;LZ a ai ; ,o1i' 3) 
oceei or air c t iii a,, no'; ',c-vdPrior 11-D approwal. 

(b) Costs of cc: n cr air transportation (cf -ccds or persons) 
and related d'l.i.: .:.,s:..y iot Lt,-i.-Lance 1 ucr the G:'._nt, 
if su-h " .n C::t'c'-"2 .' ai ve:sal under 

l" ' --­the f" ' . : -- ",Ir, ­

'
 , "t" c
Forreign. E::,:. " " t >~-: ~c*l;o 

(2) c)a c.n C I . ,\.'IP, b, . ... -. .... : . '. G '_.ee 
has d '.' ... , :i .m.X-, or cir 

: . 1 prior A1 . 

BTAVAIl AP 1DOCIMFNT 

http:finar.nt
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(c) 	 Unless AID determines that privately oi.med United States­
flag comercial ocean vessels are not available at fair and reazonable 
rates for such vessej.ls, ;'I.) at least fifty percent '50K') of the -zoss 

tonnage of all gocds computed separata-y for drjy bulk carriers, di-y 

cargo liners and tankers) financed by ,.D ifnich may be transported 
on oceai vessels will be transported on privately oi.med United 
States-flag coi=nercial ve ssels, and (2) at least fifty percent (5053) 

of the gross fxeight reveme generated by all shipments financed 
by AID and treasported to the territory of the Grantee on dry cargo 
liners shall be paid -:o cr for the ,cenefit of privately omed United 
States-flag coim.nerciaL ve:,sles. Copliance with the requirements of 

(1) 	 and '2) of this subsection must be achieved ith respect to both 
anly Cargo trcnsported fom ,,,. orts .nd eany cargo transported from 
non-U.., ports, computed separately. 

SECTION C.7. Insurm ce. 

(a) 	 Marine insurance on goods financed by AID which are to 
be transported to the territory of the Grantee may. be financed as 
a Foreign Exchange Cost under this Agreement provided (1) such 
insurance is pl7ced at the lowest available competitive rate. and 
(2) 	 claims thereunder ar. payable in the currency in which such 
go;ds f'A,1 0re cti-jt currancy, If the 
Grantee (or uovernYLent of Grantee), by sta;tute, deeree, rule, 

regulation, or practice .. with respect to AID-financeddi sc. imi.ate. 
Procurement a ainst axy,:.ne insu,'ance company aut1horized to do 
business in ny ."tate of th,- United .tates, then -Ll Zoods shipped 
to the territcryof the :zi-,ntc: financed by AiD heraunder ill be 
insurEd ag'.inst .'in' ri::cs and such ins.,rance will be placed in 
the Uni iJt cr ne.z to doo 	 .i cc authorized 

z-......~~*t i: in a ,. tate of the United States . 

are.... in writi in, the Grantee 

o " .in,.ua, fLiranced xnder the Grant 
inuot,:; f'-.' 'o.",:' r.ini-L -i"ks incident to their transit to 

Lf.. ' ":p ~ s... isurance ,ill be issued 

On ...... ..... ith ;:O'nd u n, and 

.ill 	 inmre, !use -' gcods 

• .. .:: rc!al practica 
w.ll i . ":.:, ci. th.: .1udt:s. An in,: ixi'ication received 
by the , " ' :h "zur.u.: ,rLll1,.1 u. A to raoopaca or r-'1?-Jr 
any mCt'i1 d:- " . lOfS 0£ thu S .i-d or w.rill bca 

, 	 00o aused t-, ';'iv 	 ,, h :. r'g1ir of such 
1gccds A u:.-.. "... :i 1 e o source a ori-in of co-untries 

-
listod in A[.' , ,.'- ;4 , 't .... ' - "t e .of'.. . , 
and e:c- .; 'rLJ3. . . . .' n r'itin,, 1;...otherwise sub­

http:axy,:.ne
http:vessej.ls
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,SCT.I0',C.8. U.S. Government-Owned Excess Propert'. T.i: C_.-aiae 
agrees that Jheveri+r ctica]le United States ....r=,t-o .-L 
e:,cess. p zol p:o-", in lieu of new i ecmS finmiced wun&,-e t-he 

S,,t,should Qe v.'iliz:cl. minds undcv the grant may ce used to 
finance the costs of obtaining such ri:,;erty for the Iroject. 

Article D: Tcrmination; Remedies. 

SECTION DoJ. Termination. Either Party may terminate this Agree­
ment by giving the other Tarty 30 days written notice. Ter-aination of 
this Areement will terminate any obligations of the Parties to provide 
financial or other resources to the Project pursuant to this Agreement, 
except for payment wfllch thly are co.mitted to wale pursuant to non­cancel.able c:r..itm:t entered into j.ith third parties pr'ior to the 
teriination cC 1"hin 7Tn a',itior, upon such teei-ination 

IJD may, at ALL's expense, direct -that title to goods financed under 
the Grant be transferrL-ed to AID if the goods are from a source outside 
Grantee's cou.ntry, are in a deliverable state and have not been 
offloaded in ports of entry of Granteas country. 

SECTION D.2. erAm d,, 

(a) In the caz, ofC any disbursement which is not supported by 
valid d'ocumentaticn in acco clanca with this ATreement, or which is not 
made or used in a :c-;i ace ;,:L-h tli[.L,., ,rem which r.as for goods,tor 
or services not U-uit n L'(2 C>.tianc1 ih this ATreezment, AID, not­
withstanding the ava-.Jl. o c- of any other remedies underoritr "cice 
this Artee::,ent:, ickiv[e the G.:a t e to reftcd the eiuount of such 
disbtu-vzemeh.) in ;,-, L .!li:.r, to AiD w1ihin si:ty <'6.)) days afe r 
receipt ,f a i'e.ue-t " . . 

(b) If the !u. ? Gr-antee to comply with any of its obligatioi 
under this that 'rcods r services financed
under the rnt ar' 1;q:. , i,; ly a c srda ea with tl~is:. ++ !,:C in .c Agree­

mero",, A I.v , ; :.'m..'- r-n'mtL pawr -f- ' " to l.,1or rt th. 
. . . .. .. ....n. .. ...... : .'.- ':'. gccls... ".... " 

•". -, .:'2 . .:. . . . . ...... . . . C.fg.! :'.. r... .... *~' -- ." .r~l' OZ. : -v. 

'c) The ..i t. ii:) i:tion 'a) or 'b) to c'-ouira a :-efund>., 
of a dis . n" : 1 ,n% nct;.ths tcinling any oth:: ,r-"L p'_,ovision 
of this A i-:.,7. nt, y-. .,i,fom t e date of tha last disbu.:e-C,' ,- y z 

.. nt und1k" this.-.
 

cl) 'J.,) Xm/ :, ,.l, ction (a) or or (2)any.... t..._ :b), 
";':::.,,. ".7..."":''. . . . . . . . . .... ? . . .. 
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refund to AID f aa,..cntractor, pplier, bank or cther thi-:.,
 
party . _,h .. 'c to -,:;do or sevvicas finncid runddr the CO.-at,
 
w, ch refZ'und ... ez tI !n unreasonr'ble rric, for or e'-~i .us in­
voicing of tgc,ds or oc-,:vIces or to g/c'A th-.t did ioo in to
 
specifications, or to sni'vices that were inadequate, will 'A) be
 
made a-ailablse h'Ist foc the cost of !--cod-, an oerricas r"a ired for
 
the Project, to the extenl; justified, and (B) the rermaincier, if any,
 
wll be pli ed to reduce the ot of the Grant.
 

,e) Any interest or other earnings on Grant funds disbursed
 
by AID to the Grantee under this A:,reei:ent prior to the authorized
 
used of such f'und for the Project will be returned to AID in U.S.
 
Dollars by the I:rant-e,
 

SECTION D.3. :ronwaiver of Remedies. No delay in exercising any 
right or remedy accruin: to a Party in connection .ith its financing 
under this Agreenent will be construed as a waiver of such right or 
renedy. 

SECTOaIr D.4. AfztAirument. Te rantee agrees, upon request, to 
execute an assign-uent to A,.D of any cause of action which may aqcrue 
to the in -n or a'isinig out of the contractualcoiniect.Grantee with 
performance or breach of performance by a party to a direct U.S. 
Dollar contract witn A D fI.nanced in whole or in part out of funds 
granted by AID undcer this Atreement. 


