
September 30, 1981
 

Mr. Andrew H. Oerk
 
Partnership for Productivity
 
2311 18th Street, N.W.
 
Washington, D.C. 20009
 

Subject: Grant No. AID/afr-0249-G-SS-'107-00
 

Dear Mr. Oerke:
 

Pursuant to the authority contained in the Foreign Assistance Act of
 
1961, as amended, the Agency for International Development

(hereinafter referred to as "A.I.D." or "Grantor" hereby grants to
 
Partnership for Productivity the sum of $1,650,000 to provide

support for a program in Upper Volta as more fully described in the
 
attachment to this Grant entitled "Program Description." The total
 
anticipated dollar cost of this Grant is $2,300,000. The additional
 
$650,000 may be provided when funds are available.
 

This Grant is effective and obligation is made as of the date of
 
this letter and shall apply to commitments made by the Grantee in
 
furtherance of program objectives during the period from the date
 
this Grant is accepted by the Grantee through August 31, 1986,

provided this Grant is accepted by the Grantee within 30 days of the
 
date of this letter.
 

This Grant is made to your organization on condition that the funds
 
will be administered in accordance with the terms and conditions as
 
set forth in Attachment 1 entitled "Program Description," and
 
Attachment 2 entitled "Standard Provision," which have been agreed
 
to by your organization.
 

Please sign the Statement of Assurance of Compliance, enclosed
 
herein, and the original and eleven (11) copies of this letter to
 
acknowledge your acceptance of the conditions under which these
 
funds have been granted.
 

Please return the Statement of Assurance of Compliance and the
 
original and ten (10) copies of this Grant accepted and dated 
as
 
herein below provided to the Office of Contract Management.
 

incerely/ rs,
 

a ficSnyder
 
Grant Officer
 
Regional Operations Division-AFR
 
Office of Contract Management
 



Mr. Andrew H. Oerke
 

ACCEPTED:
 

BYY:
 

TITLE: T L E
 

DATE : SEP 29 1981 

FISCAL DATA 

Appropriation 72-11XI012 

Allotment : 812-50-686-00-69-11 

PIO/T No. : 686-0249-3-10020 

Project No. : 686-0249 

Total Grant Amount : $1,650; 000 

Attachments:
 

1. Program Eiscription
 
2. Standard Provisions
 
3. Statement of Assurance or LompLiance
 



ASSURANCE OF#OMPLIANCE wITH LAWS AN*ECULATIONS 

GOVERNING NON-DISCRIMINATION IN FEDERALLY.ASSISTED PROGRAMS
 

PARTNERSHIP FOR PRODUCTIVITY(hereinafter called the "Applicant")

(Name ot Applicant)
 

hereby assures that no person in the United States shall, on
 
the bases set forth below, be excluded from participation in,

be denied the benefits of, or be otherwise subjected to discri
mination under, any program or activity receiving financial
 
assistance from AID, and that with respect to the grant for
 
which application is being made, it will comply with the
 
requirements of:
 

(1) Title VI of the Civil Rights Act of 1964 (Pub.

L. 88-352, 42 U.S.C. 2000-d) which prohibits discri
mination on the basis of race, color or national origin,

in programs and activities receiving Federal financial
 
assistance,
 

(2) Section 504 of the Rehabilitation Act of 1973 (29 U.S.C.
 
794), which prohibits.4iscrimination on the basis of
 
handicap in programs and activities receiving Federal
 
financial assistance,
 

(3) The Age Discrimination Act of 1975, as amended, (Pub. L.
 
95-478) which prohibits discrimination based on age in
 
the delivery of services and benefits supported with
 
Federal funds,
 

(4) Title IX of the Education Amendments of 1972 (20 U.S.C.
 
1681, et. seq.) which prohibits discrimination on the
 
basis of sex in education programs and activities
 
receiving Federal financial assistance (whether or not
 
the programs or activities are offered or sponsored by
 
an educational institution); and
 

(5) AID regulations implementing the above nondiscrimination
 
laws, set forth in Chapter II of Title 22 of the Code of
 
Federal Regulations.
 

If the Applicant is an institution of higher education, the
 
Assurances given herein extend to admission practices and to
 
all other practices relating to the treatment of students 6r
 
clients of the institution, or relating to the opportunity to
 
participate in the provision of services or other benefits to
 
such individuals, and shall be applicable to the entire
 
institution unless the Applicant establishes to the satisfaction
 
of the AID Administrator that the institution's practices in
 
designated parts or programs of the institution will in no way

affect its practices in the program of the institution for which
 
financial assistance is sought, or the beneficiaries of or
 
participants in such program.
 



'This 
 n 1gvenu Ln consideration~f and for the purposeof obtaining any and all Federal grants, loans, contracts,
property, discounts or other Federal financial assistance
extended after the date hereof to 
the Applicant by the Agency,
including installment payments after such date on account of
applications for Federal financial assistance which were
approved before such date. 
 The Applicant recognizes and agrees
that such Federal financial assistance will be extended inreliance on the representations and agreements made in thisAssurance, and that the United States shall have the right toseek judicial enforcement of this Assurance. 
This Assurance
is binding on the Applicant, its. successors, transferees, and
assignees, and the person or persons whose signatures appear
below are authorized to sign this Assurance on behalf of the

Applicant.
 

Partnership for Productivity 
(Applican=
 

TYPED NAME 
 DATE SP 29 1981 



AID/afr-G-16931
 

PROGRAM DESCRIPTION
 

A. 	Purpose of Grant
 

Since 1977 Partnership for Productivity (PfP) has worked to
 
develop field methods to promote small scale economic activities in
 
the 	Eastern Department of Upper Volta. The purpose of This Grant
 
is to increase the scope of project activities -- more clients,

loans, areas served .--; to improve area impact via greater

integration between agricultural and other enterprise activities;

and 	to create a Voltaic institution capable of sustaining program

activities.
 

B. 	Specific Objectives
 

1. 	To expand the PfP provision of appropriate management,

technical assistance and business loans throughout the
 
Eastern Department.
 

2. 	To strengthen area impact by expanding the production of and
 
linkages among small farmers; rural processors;

manufacturers; service and retail enterprises; and consumers.
 

3. 	To operate all program assistance to productive activities
 
with a consciousness about health and environmental impact.
 

4. 	To expand PfP service delivery to all major population

settlements of the Eastern Department.
 

5. 	To create a non-profit private development foundation in the
 
Eastern Department which is indigenously owned and managed

and has legal status in !"-.,per Volta.
 

6. 	To design and implement systems for financial and
 
administrative management, training and evaluation which are
 
appropriate for the expanded program.
 

7. 	To increase cooperation with the Eastern ORD, private

voluntary organizations, and other public institutions in
 
Upper Volta.
 

C. 	Implementation and Scope of Work
 

1. 	Implemmentation components are:
 

a. 	A package of management and technical assistance to help

people plan and develop small scale productive
 
activities.
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AID/a frl-1693 

b. 	A credit fund of US $350,000 which will be matched by

client investments to develop small scale economic
 
activities.
 

Prior to setting up. the credit fund the Grantee will
 
provide to AID a plan for the disposition of the loan
 
fund at the end of the grant period. Such plan will
 
provide assurance that the loan funds and interest
 
earned thereon will continue to be utilized for the
 
purposes of this Grant, and in the event that they are
 
not, that the Grantee will provide for refund of the
 
funds to the Government.
 

c. 	Equipment and construction materials to develop a
 
farming 	and agricultural processing activities of people
 

ft out of other programs.
 

d. 	A health education component to teach rural
 
producer-families about water-related diseases and
 
natural means of controlling them; and to monitor the
 
effects of PfP/UV activities on the environment.
 

e. 	Formation of an indigenous private development
 
organization that will be staffed by Voltaics trained in
 
program management and implementation and will have a
 
significant capability for self-financing.
 

f. 	Cooperation with other Upper Volta development programs,

public and private, for which PfP/UV may be a practical
 
proto-type for training and demonstration of field
 
activities which they can incorporate into their own
 
projects.
 

2. 	Implementation activities include:
 

a. 
Test and upgrade a credit vehicle by which entrepreneurs
 
already in business, new entrepreneurs and
 
entrepreneurial associations posing loanworthy projects
 
can acquire operating capital. This will include
 
examining the social/economic acceptability of
 
alternative credit structures including limitations on
 
the size of loans; the optimum ratio of loan to
 
investment; the appropriate time frame and terms of
 
repayment; and a system to manage the use of credit
 
funds and certify entrepreneurs as credit worthy to
 
other lending institutions.
 

be 	 Test and upgrade an appropriate management assistance
 
package to improve local business practices. This will
 
include determining a viable and effective means for
 
motivating entrepreneurs; expanding activities such as
 
business planning, market analysis and market
 
development; introducing appropriate levels of
 
record-keeping, inventory control and accounts for
 
literate and non-literate clients; analysis of
 
stock/equipment procurement; and increasing profit
 
potential.
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c. 
Continue to determine what productive activities are
 
needed and/or can increase income by utilizing abundant
 
local resources. Support development of productive

activities as opportunities arise, including selectng

individuals or groups as test enterprises; assistance in
 
determining production technology choice; and 
assistance
 
in linking local apprentices to experienced producers or
 
vocational training agencies.
 

d. 	Determine and test a strategy for developing
 
agricultural enterprises of farmers not being served by

other programs in the Eastern Department. This includes
 
technologies and production mixes; appropriate levels of
 
farmer investment and risk; a cost-effective strategy

for using heavy equipment; techniques to develop the
 
management and marketing skills of agricultural

producers and processers; optimal forms for organizing

the economic activities of small farmers or processors.
 

e. 	Determine and test improvements to market infrastructure
 
or group organizations which can increase the
 
economic/social impact of the program in local areas or
 
the region. This includes assisting in the start-up or
 
development of associations for credit, production and
 
marketing which would serve multiple numbers of income
 
earners. It also includes assisting enterprises which
 
provide key goods and services to the local population
 
and/or the small business community.
 

f. 	Inspect the water of PfP-assisted reservoirs and wells;
 
design a health education program about water-related
 
diseases; assist project beneficiaries in natural means
 
to control such diseases; cooperate with GOUV and other
 
health education programs to increase villagers'

knowledge of preventative health care; monitor the
 
environmental effects of PfP project activities.
 

g. 	Form and train the management and fieldstaff of the
 
non-profit Voltaic foundation by a gradual process of
 
assuming increasing implementation responsibility.
 

h. 	Design and implement project management systems
 
appropriate for the increased scope of PfP/UV
 
activities, including: an accounting and financial
 
management system for the project; financial and
 
administrative management systems for the credit fund,

heavy equipment and other program investments; a
 
personnel administration system; a monitoring and
 
evaluation system of project management, outputs and
 
impact.
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i. 	Define, test and implement an appropriate strategy to

give the Voltaic foundation a self-financing

capability. This includes earning income from a variety
of program activities including credit fund; equipment

rental; share-cropping; training services; demonstration
 
farm, etc.
 

3. 	Quantitative indicators of the scope of work to be
 
accomplished during the grant period include:
 

a. 
A sixfold increase in PfP's 1980 level of lending; 250
loans made per year.
 

b. 	A tripling of project staff from 1980 levels, with each
 
field worker making 40 loans per year.
 

c. 	Creation of 1000 new jobs during grant period.
 

d. 	Upgrading of 2500 existing jobs during grant period.
 

e. 	Upgrading the income-earning potential of 60 farmers
 
and/or agricultural processors per year.
 

f. 	PfP loans or assistance to at 
least 20 group ventures,
 
community projects, or local organizations per year.
 

g. 	Creation and legal registration of a non-profit, private,

foundation to promote the economic, social and human
development of citizens of the Eastern Department, Upper

Volta.
 

h. 	Creation of a self-financing capacity for this program,

as indicated by earnings of at least US $519,000 during

the 	grant period.
 

4. 	Personnel and Level of Effort
 

The 	estimated level of effort for the program is as 
follows:
 

a. 	Field Personnel
 

1. General Manager 
 5 man years

2. Operations Manager 
 3 man years

3. Project Manager 
 3 man years

4. CCN Deputy Manager 	 2 man years

5. CCN Technical Advisor 
 5 man years

6. CCN Field Superviors (3) 15 man years

7. CCN Extension Aides (6) 12 man years
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8. CCN Master Mechanic 	 5 man years
 
9. CCN Accountant 	 5 man years
 

10. CCN Heavy Vehicle Operators

(4) 	 20 man years
 

11. Mechanic Trainer 	 2 man years
 
12. Health Project Manager 1.5 man years
 
13. CCN Health Worker 	 5 man years
 
14. Consultants 	 1.25 man years
 

b. 	Home Office
 

Management And Financial Specialists 16 man months
 

E. 	Reports and Evaluations
 

1. 	Reports
 

The Grantee shall submit to the CDO/Ouagadougou.Semi-Annual
 
Reports in English (five copies). The Reports shall:'
 

a. 	Compare actual accomplishments with established goals
 
of the program,
 

b. 	Provide explanations as to why such goals have not been
 
met,
 

c. 	Interim goals for the.next report period, and
 

d. 	Any other information regaraing,project inputs or impact.
 

E. 	Budget (1981-1986)
 

ITEM
 

Personnel $.731,600"
 

Vehicles 67,000
 

Machinery & Equipment 334,000
 

Operations & Maintenance 152,0001
 

Consultants & Evaluation 85,000
 

General Administration & Other 173,000
 



AID/afr-G-1693
 

Construction 30,000 

Credit Fund 350 000 

Overhead @ 24% of $1,572,600 377,400 
TOTAL $2.300.000 

F. 	Alterations
 

1. The following provisions set forth in attachment , Standard
 
Provisions of this Grant are hereby deleted:
 

Standard Provision 7B 	 Payment - Periodic Advance.
 

Standard Provision 7C 	 Payment - Reimbursement
 

Standard Provision 1i 	 Government Furnished Excess
 
Personal Property
 

Standard Provision 12B 	 Title to and Care of Property
 
(U.S. Government, Title)
 

Standard Provision 12C 	 Title to and Care of Property
 
(Cooperating Country Title)
 

G. 	Overhead Rate
 

Pursuant to the provisions of Clause 5(a) of the Standard
 
Provisions of this grant, a provisional overhead rate of 24% has
 
been established for Partnership for Productivity from 4/1/78 until
 
such time as amended. The base of application for this overhead
 
rate is total direct cost.
 

H. 	Advance Agreement on Cost Principles
 

1. 	The cost principles applicable to this grant agreement are
 
set forth in Subpart l-15.6-Contracts with Nonprofit
 
Organizations of the Federal Procurement Regulations. All
 
references to "Subpart 1-15.2-Contracts with Commercial
 
Organizations" shall be deleted wherever they appear, and in
 
their place reference to "Subpart 1.15.6-Contracts with
 
Nonprofit Organizations" shall be inserted.
 

2. 	Subpart 1-15.6 reserves the sections on bid and proposal
 
costs and independent research and development costs.
 
A.I.D. and the contractor/recipient hereby agree upon the
 
following treatment of these costs, pending such time as the
 
FPR is amended to include them.
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a. 	Bid and proposal costs. Bid and proposal costs are the
 
immediate corts of preparing bids, proposals, and
 
applications for potential Federal and non-Federal grants,
 
contracts and agreements, including the development of
 
scientific, costs, and other data needed to support the
 
bids, proposals, and applications. Bid and proposal costs
 
of the current accounting periods are unallowable in the
 
current period. In this regard, bid and proposal costs
 
incurred for the preparation of requests for specific

projects and programs are acceptable for recovery as
 
indirect costs. However, proposal costs incurted in the
 
attempt to obtain unrestricted funds are to be treated as
 
fund raising and must be included in the organization's
 
direct cost base. Bid and proposal costs do not include
 
independent research and development costs which are covered
 
by paragraph (2) below, or preaward costs covered by
 
Attachment B, Paragraph 33, of OMB Circular A-122. (FPR
 
1-15.603-2)
 

b. 	Independent research and development costs. Independent

research and development is research and development
 
conducted by an organization which is not sponsored by
 
Federal or non-Federal grants, contracts or other
 
agreements. Independent research and development costs must
 
be included in the organization's direct cost base for
 
allocation of its proportionate share of indirect costs.
 
The costs of independent research and development, including

its proportionate share of indirect cost, are unallowable
 
under A.I.D. agreements.
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ATTACHMENT 2
 

Specitic Support Grant
 

SEPTEMBER 1977 (OTEI)
 

Non-U.S. Grantees and Non-U.S. Subgrantees
 
OTHER THAN EDUCATIONAL INSTITUTIONS
 

INDEX OF
 
STANDARD PROVIOSIONS
 

1. Allowable Costs and Payment (Other Than Educational Institutions) 13. Conversion of United States Dollars to Local Currency
 

2. Accounting, Records, and Audit 	 14. Termination
 
15. Voluntary Participation
3. Refunds 


4. Equal Opportunity in Employment 	 16. Prohibition on Abortion-Related Activities
 

5. Negotiated Overhead Rates - Other Than Educational Institutions 17. Voluntary Participation Requirements for Sterilization
 

6. Limitation of Fuoods Programs
 
-7A. Payment - Federal1 Reserva Letter of Credit (FRLC) Advance 18. Publications
 

07B. Payment - Fetiedic Advance 19. Patents
 

-7C. Payment - Rerirbu -,'ent 	 20. Regulations Governing Employees Outside the United States 

8. Travel and Iransportat;on 	 21. Subordinate Agreements
 
9. ocean Shipment of t-vds 	 22. U.S. Officials Not to Benefit
 

10. Prccurerent of Good; and Servicps Under $250,000 	 23. Covenant Against Contingent Fees
 

11. Government Furrii!,heExcess Personal Property 24. Nonliability
 
12A. Title tc and Use ct Property (Grantee Title) 25. Amendment
 
.-. 	litle t 'aridCare (f Property (U.S. Government Title) 26. The Grant
 

. Title tc and Care cf Property (Cooperating Country Title) 27. Notices
 

'eeIt onllv I payment provision fro Group 7. 

,tlt,.tonly I property provision fro, Group 12, It title to all property Is to vast in one entity; however, it title Is to be split by 
:atcorien ancn, tucsor more entities, select the appropriate provisions from Group 12 and identify the categories and entities in 

;ttachment I 01 thf Grant. 

ALLOGAILLE COSTS AND PAYMENT (OTHER THAN EDUCATIONAL national origin of such persons and, in accordance
 
INSTIT' TI.7>1 with Title VI of the Civil Rights Act of 1964, when
 

>Is prcvislon is applicable to other than educational work funded by this Grant is performed in the U.S., no
 
.tituticnc.) person shall, on the grounds of lsce, color or national
 

.7e Crantee shall be reimbursed for costs incurred in origin, be excluded from participition, be denied
 
- rr,'ing out the purposes of this Grant which are determined benefits, or be subjected to discrimination. In addition,
 
..tne Grant Cfnicer to be allowable in accordance with the the Grantee agrees to comply, in accordance with its
 

--mrrs of this Grant and Subpart 15.2 (Contracts with written assurance of compliance, with the provisions of
 
-r-rr:ial irganizations) of the Federal Procurement Part 209 of Chapter 11, Title 22 of the Code of Federal
 

,i Joations (41 CFR 1-15.2) in effect on the date of this Regulations, entitled "Non-Discrimination in Federally
 

ro::t. Payment oi allowable costs shall be in accordance Assisted Programs of the Agency for International
 

. the t,',.enrt provision of this Grant. Development - Effectuation of Title VI of the Civil
 
Rights Act of 1964."
 

. ACCOL7:T!yG, RECORDS, AND A!'DIT (b) In addition, the Grantee agrees to take all
 

lheGrantee shall maintain beoks, records, documents, reasonable steps to ensure equality of opportunity in
 

and other evidence in accordance with the Grantee's its employment practices without regard to sex, religion,
 
usual accountinv procedures to sufficiently substantiate age and handicap , in accordance with P.L. 92-261, P.L.
 

zhargev to the Grant. The Grantee shall preserve and 93-259, P.L. 93-112 and P.L. 93-508. When work funded by
 

r-ke available such records for examination and audit AID under this Grant is performed in either the U.S.
 

by AID and the Com;.troller General of the United States, or overseas no person shall, on the grounds of sex,
 

or their authorized representatives (a) until the religion, age or handicap, be excluded from participation,
 
expiration of three years from the date of termination be denied benefits, or be subjected to discrimination.
 

of the program and (b) for such longer period, if any,
 
as is required to complete an audit and to resolve all 5. NEGOTIATED OVERHEAD RATES - OTHER THAN EDUCATIONAL
 

questions concerning expenditures unless written approval INITITUTIONS
 
has been obtained trom the AID Grant Officer to dispose (This pr~vision is applicable to other than educational
 
of the records. AID follows generally accepted auditing institutions.)
 
practices in determining that there is proper accounting (a) Pursuant to this provision, an overhead rate shall
 

and use of Grant funds. The Grantee agrees to include be established for each of the Grantee's accounting
 

the requirements of this clause in any subordinate periods during the term of this Grant. Pending
 

agreement hereunder, establishment of a final rate, the parties have agreed
 
that provisional payments on account of allowable
 

3. REFUTNDS 	 indirect costs shall be at the rate(s), on the base(s),
 
(a) If use of the Grant funds results in accrual of 	 and for the period shown in Attachment I to this Grant.
 
interest to the Grantee or to any other person to whom (b) The Grantee, as soon as possible but not later
 
Grantee makes such funds available in carrying cut than 90 days after.the close of each of its accounting
 
the purposes of this Grant, the Grantee shall refund periodB during the term of this Grant, shall submit to
 
to AID an amount equivalent to the amount of interest the Grant Officer with copies to the Overhead and Special
 
accrued. Cost Branch, Special Operations Division, Office of
 
(b) Funds obligated hereunder but not disbursed to Contract Hanagement, AID, Washington, D.C. and to the
 
the Grantee at the time the Grant expires or is terminated, Office of the Auditor General, AID, Washington, D.C.,
 
shall revert to AID, except for funds ,ncumbered by the Gran- proposed final rate(s) for the period, together
 
tee by a legally binding transection applicable to this with supporting cost data. Negotiation of final over-

Grant. Any funds disbursed to but not expended by the Gran- head rates by the Grantee and the Grant Officer shall
 
tee at the time of expiration or termination of the Grant be undertaken as promptly as practicable after receipt
 
shall be refunded to AID. of the Grantee's proposal.
 
(c) If, at any time during the life of the Grant, it is (c) Allowability of costa and acceptability of cost
 
determined by AID that funds provided under the Grant have allocation methods shall be determined in accordance
 
been expended for purposes not in accordance with the terms with Subpart 1-15.2 (Contracts with Commercial
 
of the Grant, the Grantee shall refund nuch amounts to AID. Organizations) of the Federal Procurement Regulations
 

as in effect on the date of this Grant.
 
4. EQ(Al OPPORTUNITY IN I:PLOYME:T 	 (d) The results of each negotiation shall be set forth
 
(This provision is applicable only to non-U.S. grantees and In a written overhead rate agreement executed by both
 
non-U.S. subgra;;tees that either perform work in the United parties. Such agreement shall specify (I) the agreed
 
States or that recruit personnel In the United States to do final rate(s), (2) the base(s) to which the rate(s) applies,
 
work abroad.) 	 and (3) the period(s) for which the rate(s) applies. The
 
(a) With regard to the employment of persons in the 	 overhead rate agreement shall not change any monetary
 
U.S. under this Grant, the Grantee agrees to take all ceiling, Grant obligation, or specific cost allowance or
 
reasonable steps to ensure equality of opportunity in its disallowance provided for In this Grant.
 
employment practices without regard to race, color or (a) Pending establishment of the final overhead rate(s) for any
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ATTAiCENT 2.
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SEPTDIgER 1977 (OTM)
 

period, the Grantee shall be reimbursed either at the negotiated 


provisional rate(s) as provided above or at a billing rate(s) 


acceptable to the Grant Officer, subject to appropriate 

adjustment when the final rate(s) for that period is 

established. To prevent substantial over or under payment, 

the provisional or billing rate(s) may, at the request of 


either party, be revised by mutual avreement, either 


retroactively or prosrectively. Any such revision of 


the negotiated provisional rate(s) provided in this provision 


shall be set forth in a modification to this Grant. 


6. LIMITATIO. OF F:I S 

(This provision is applcoble to all incrementally or 

Virtially funded grants; it becomes inapplicable when 

,e grant is fully iur,dcd.) 
-a I I is estimated thit the cost to the Government 

for t- perfcrrance of this Grant will not exceed the 

,stiated cost set forth in Attachment I (hereinafter 


referred to as "the Schedule") to this Grant, and the
 

.rant,? agrees to perfcnr, the work specified In the 

-cnedule aid all obligations under this Grant within 

st.clestimated cost.. 

",) The amount presently available for payment and 


:ligated under the Grant, the items covered thereby, 


nd the period of performance which it is estimated the 


:bligattd amount will cover, are specified in the 


schedule. It is contemplated that from time to time 


additional funds will be obligated under this Grant up 

-( the full estimated cost set forth in the Schedule. 

"r,eGrantee agrees to perform or have performed work on 

..Is Grant up to the point at which the total amount paid 


;,.dpayable by the Government pursuant to the terms of 


:*1iFGrant approximates but does not exceed the total 


actually obligatc- under the Grant. 


if at any tine the Grantee has reason to believe 


t:ratthe costs which it expects to incur in the performance 


-f this (,rant in the next succeeding 30 days, when added 


:c all costs previously incurred, will exceed 75 percent 


the totti amount then obligated under the Grant, the 


.:cn: 


the Grant Officer in writing to that 


efiect. The notice shall state the estimated amount 


:f additional funds required to continue performance for 


the period set forth in the Schedule. Thirty days prior 


to the end of the period specified in the Schedule, the 


Crantee shall notify 


Grantee will advise the Grant Officer in writing as to 


Lhe estimated amount of additional funds, if any, that 


will be required for the timely performance of the work 


under the Gr.nt or for such further period as may be 


specified in the Schedule or otherwise agreed to by the 


parties. If, after such notification, additional funds 


are not obligated by the end of the period set forth 


in tie Schedule or an agreed date substituted therefor, 


the Grant Officer will, upon written request by the 


Grantee, terminate this Grant pursuant to the "Termination" 


provision of this Grant on such a date. If the Grantee, 


in the exercise of its reasonable judgment, estimates that 


the funds available will allow it to continue to discharge 


its obligations hereunder for a period extending beyond 


such dhte, it shall specify the later date in its request 


and the Grant Officer, in his discretion, may terminate 


this Grant on that later date. 


(d) Except as required by other provisions of this 


Grant specifically citing and stated to be an exception 


from this provision, the Government shall not be 


obligated to reimburse the Grantee for costs incurred 


in excess of the total amount obligated under the Grant, 

and the Grantee shall not be obligated to continue 


performance under the Grant (including actions under the 


"Termination" provision) or otherwise to incur costs 

in excess of the amount obligated under the Grant, unless 


and until the Grant Officer has notified the Grantee in 


writing that such obligated amount has been increased and 


has specified In such notice an increased amount constituting 


the total amr .nt then obligated under the Grant. To the 


extent the amount obligated exceeds the estimated cost 


set forth in the Schedule, such estimated cost shall 


be correspondingly increased. No notice, communication 


or representation in any other form or from any person 


other than the Grant Officer shall affect the amount 


obligated under this Grant. In the absence of the 

specified notice, the Government shall not be obligated 


to reimburse the Grantee for any costs in excess of the 


total amount then obligated under the Grant, whether
 
those excess costs ware incurred during the course of
 

the Grant or m a result of termination. When and to
 
the extent that the amount obligated under the Grant
 
has been increased, any costs incurred by the Grantee
 
In excess of the amount previously obligated shall
 
be allowable to the same extknt as if such costs had
 

been incurred after such increase i.ithe amount obligated;
 

unless the Grant Officer issues a termination or other
 

notice and directs that the increase ie solely for the
 
purpose of covering termination or other specified
 
expenses.
 

(e) Nothing in this provision shall affect the right
 
of the Government to terminate this Grant. 
 In the
 

event this Grant is terminated, the Government and 

the Grantee shall negotiate an equitable distribution 

of all property produced or purchased under the Grant 

based upon the share of cost incurred by each.
 

7A. PAYMENT - FEDERAL RESERVE LETTER OF CREDIT (FRLC)
 

ADVANCE
 

(This provision is applicable when the Grantee's total
 

AID grants and cost-reimbursement contracts exceed
 

$250,000 per annum, AID has, or expects to have, a
 

continuing relationship with the Grantee for at least
 

one year, and the Grantee's commercial bank has ready
 

access to a Federal Reserve Bank.)
 
(a) AID shall open a Federal Reserve Letter of Credit
 

(hereinafter referred to as an "FRLC") in the amount of
 

this Grant, against which the Grantee may present pay

ment vouchers (i.e., TdS 5401). The payment vouchers
 

shall not ordinarily be submitted more frequently than
 

daily and shall not be less than $10,000 or more than
 

$I,000,000. 
Since the FRLC method enables the recipient
 

organization to obtain funds from the U.S. Treasury
 

concurrently with and as frequently as disbursements
 

are made by the recipient, there need be no time lag
 

between disbursements by the recipient organization and
 

drawdowns from the U.S. Treasury by FRLC. Therefore,
 

there is no necessity for the recipient to maintain
 

balances of Federal cash other than small balances.
 

(b) In no event shall the accumulated total of all
 

such payment vouchers exceed the amount of the FRLC.
 

(c) If at any time, SER/FM determines that the Grantee
 

has presented payment vouchers in excess of the amount
 

or amounts allowable in (a) and (b) above, SER/FM shall
 

advise the Grant Officer who may: (1) cause the FRLC
 

to be suspended or revoked; or (2) direct the Grantee
 

to withhold submission of payment vouchers until such
 

time as, in the judgment of SER/FM, an appropriate
 

level of actual, necessary and allowable expenditures
 

has occurred or will occur under this Grant, and/or
 

(3) request the Grantee to repay to AID the amount of
 

such excess. Upon receipt of the Grant Officer's
 

request for repayment of excess advance payments, the
 

Grantee shall promptly contact SER/RI to make suitable
 

arrangements for the 
repay ment of such excess funds.
 

Advances made by primary recipient organizations (those
 

which receive payments directly from the Government) to
 

secondary recipientp shall conforn to the same standards
 

outlined above applicable to advances made by the
 
Government to primary recipient organizations.
 

(d) Procedure for Grantee
 

(1) After arranging with . commercial bank of its choice
 

for operation under the FRLC and obtaining the name and
 

address of the Federal Reserve Bank or branch serving
 

the comercial bank, the Grantee shall deliver to the
 

AID Controller 3 originals of Standard Form 1194,
 
"Authorized Signature Card for Payment Vouchers on
 
Letters of Credit" signed by those official(s)
 

authorized to sign payment vouchers against the FLC
 

and by an official of the Grantee who has authorized
 

them to sign.
 

(2) The Grantee shall subsequently receive one certi

fied copy of the FRLC.
 
(3) The Grantee shall confirm with his commercial bank
 

that the FRLC has been opened and is available when
 

funds are needed.
 
(4) To receive payment, the Grentee shall:
 

(A) Periodically, although normally not during the
 
last five days of the month, prepare payment vouchers
 

(Form TUS 5401) in an original and three copies.
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(8) Have the original and two copies of the voucher (a) Each month (or quarter, if the Grantee is on a quar
signed by the authorized official(a) whose signature(s) terly basis) after the initial advance, the Grantee
 
appear on the Standard Form 1194. shall submit to the AID Controller an original end 2
 
(C) Present the original, duplicate and triplicate copisa of SF 272, "Federal Cash Transactions Report" as
 
copy of the Form TUS 5401 to his commercial bank. follows:
 
(D) Retain the quadruplicate copy of the voucher. (1) The Grantee shall submit the SF 272 within 15
 
(5) After the first payment voucher (Form TUS 5401) working days after the end of the reporting period, and
 
has been processed, succeeding payment vouchers shall (2) The Grantee's cash needs for the ensuing period (i.e.,
 
not be presented until the existing balance of previous 
 quarter or month) shall be explained under the "Remarks"
 
payments has been expended or Is insufficient to meet section of the SF 272.
 
current needi. 
 (b) Along with each SF 272 submission, the Grantee shall
 
(6) In preparing the payment voucher, the Grantee submit an original and 3 copies of SF 1034, "Public Voucher
 
assigns a voucher number in numerical sequence beginning for Purchases and Services Other Than Personal"; each
 
with 1 and continuing i:-sequence on all subsequent pay- voucher shall be identified by the Grant number and shall
 
ment vouchers submitted under the FRIC. stats the total actual expenditures for the reporting
 
(7) A report of expenditures (i.e.. SF 269, "Financial period.
 
Status Report") shall be prepared and submitted not less (c) Each quarterly voucher 
(i.e., SF 1034) or third
 
than quarterly within 30 days of the end of the period to monthly voucher, if the Grantee is on a monthly basis,
 
the Office of Financial Management, AID, Washington, D. C. shall also be supported by an original and 2 copies of
 
20523. This SF 269 Report, submitted with Standard Form a SF 269, "Financial Status Report". The SF 269 shall 
lc'4, "Public Voucher for PurchAses and Services Other be submitted within 30 days after the end of the reporting
Than P'rsonal", shall be in an original and 2 copies, quarter and may be sub mitted separately from the SF 1034 
(8) Tne SF 269 report is reviewed against the Grant and the SF 272; however, the SF 269 shall cover the same
 
proviiions, and any improper disbursement is disallowed, quarterly period as the SF 1034(s) and the SF 272(s).
 
The Grantee is notified of the reason for the disallowance (d) Refund of Excess Funds
 
and is directed to adjust the next periodic report of (1) If all costa have been settled under the Grant and
 
expenditures to reflect the disallowance and to reduce its 
 the Grantee fails to comply with the Grant Officer's
 
next payment voucher against the FRLC by the amount of request for repayment of excess advance funds, the
 
the disallowance. Government shall have the right, on other contracts or
 
(9) In addition to the submission of the SF 269 and the 
 grants held with the Grantee, to withhold reimbursements
 
51 1034, the Grantee shall submit an original and 2 copies due to the Grantee in the amount of the excess being held
 
of SF 272, "Federal Cash Transaction Report" as follows: by the Grantee,
 
(A) 
For advances totaling less than $1 million per year, (2) If the Grantee is still holding excess advance funds
 
the Grantee shall submit the SF 272 within 15 working on a grant, contract, or similar instrument under which
 
days after the end of the reporting quarter, the work has been completed or terminated but all costs
 
(B) For advances totaling more than $i million per year, have not been settled, the Grantee agrees to:
 
the Grantee shall submit the SF 272 within 15 working 
 (A) Provide within 30 day s after requested to do so by

days after the end of each month, and 
 the Grant Officer, a breakdown of the dollar amounts which
 
(C) The Grantee's cash needs for the ensuing period (i.e., 
 have not been aettled between the Government and the
 
quarter or month) shall be explained under the "Remarks" Grantee. (The Grant Officer will assume no costs are
 
section of the SF 272. in dispute if the Grantee fails to reply within 30 days.)

(e) Refund of Excess Funds (B) Upon written request of the Grant Officer, return to
 
(1) If all costs heve been settled under the Grant and the Government the sum of dollars, if any, which represents

the Grantee fails to comply with the Grant Officer's the difference between (i) the Grantee's maximum position
 
request for repayment of excess FRLC funds, the Govern- on claimed costs which have not been reimbursed and (ii)

ment shall have the right, on other contracts or grants the total amount of unexpended funds which have been ad
held with the Grantee, to withhold reimbursements due venced under the Grant; and
 
to the Grantee in the amount of the excess being held by (C) If the Grantee fails to comply with the Grant Officer'
 
the Grantee. 
 request for repayment of excess advance funds, the Govern
(2) If the Grantee is still holding excess FRLC funds ment shall have the right, on other contracts, grants or
 
on a grant, contract, or similar instrument under which similar instruments held with the Grantee, 
to withhold pay
work has been completed or terminated but all costs have ment of other advances and/or withhold reimbursements due
 
not been settled, the Grantee agrees to: the Grantee in the amount of the excess being held by the
 
(A) Provide within 30 days after requested to do so by Grantee. 
the Grant Officer, a breakdown of the dollar amounts 
which have not been settled between the Government and 7C. PAYENT-REIBURSEMENT 
the Grantee. (The Grant Officer will assume no 
costs (This provision is applicable to grants for construction,
 
are in dispute if the Grantee fails to reply within or to grants which do not provide for either a periodic

30 days.) advance or an FRLC in accordance with AID Handbook 13, 
(B) Upon written requen. of che Grant Officer, return paragraph 10.5.)
 
to the Government the sum if dol:ars, if any, which (a) Each month the Grantee shall submit to the AID
 
represents the difference between (i) the Grantee's Controller an original and 3 copies of SF 1034, "Public
 
maximum position on claimed costs which have rot been Voucher for Purchases and Services Other Than Personal";
 
reimbursed and (ii) the total amount of unexpended funds 
 each voucher shall be identified by the Grant number and
 
which have been advanced under the Grant; and shall state the total amount of costs incurred for which
 
(C) If the Grantee fails to comply with the G.ant reimbursement is being requested.

Officer's request for repayment of excess FRLC funds, the (b) In addition to the SF 1034, each non-construction 
Government shall have the right, on other contracts, grant voucher shall be supported by an original and 2 
grants or similar instruments held with the Grantee, to copies of SF 270, "Request for Advance or Reimbursement",

withhold payment of FRLC or other advances and/or with- and each construction grant voucher shall be supported by
 
hold reimbursements due the Grantee in the amount of the an original and 2 copies of SF 271, "Outlay Report and
 
excess being held by the Grantee. Request for Reimbursement for Construction Programs".
 

(c) Each quarterly voucher (or each third monthly voucher
7B. PAYENT--PERIODIC ADVANCE 
 shall also L- supported by an original and 2 copies of a
 
(This provision is applicable when the Grantee's total SF 269, "Financial Status Report". The SF 269 shall be 
AID grants and coat-reimbursem!nt contracts do not exceed submitted within 30 days after the end of the reporting
$250,000 per annum, or if the advance to the Grantee quarter and ipy be submitted separately from the SF 1034; 
aggregates more thai $250,000 per annum but there is however, the SF 269 shll cover the same quarterly period
 
not a continuing relationship of at least one year, or as the SF 1034(s).
 
when a Grantee's commercial bank does not have ready
 
access to a Federal Reserve Bank.)
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B. TRAVEL AND TRANSPORTATION and issues a determination to the Grantee that U.S. flag
 
(This provision is applicable when domestic or international vessels are not available, the ocean shipment costs on
 
air travel or shipment costs are reimbursable under the foreign flag vessels, as named in the determination, will
 
Grant.) be eligible for reimbursement under the Grant. In all
 
(a) The Grant Officer hereby approves international air instances Grantee vouchers submitted for reimbursement
 
travel hereunder provided that the Grantee shall obtain under the Grant which include ocean shipment costs will
 
written concurrence trom the cognizant Project Officer include a certification essentially as follows: "I
 
in AID prior to sending any individual outside the United hereby certify that a copy of each ocean bill of lading
 
States to perform work under the Grant, the Grantee shall advise concerned has been submitted to the Maritime Administra
the Project Officer at least 30 days in advance or any travel tion, Cargo Preference Control Center, Commerce Building,
 
to be undertaken outside the United States. After concurrence Washington, D.C. 20235, and that such bill(s) of lading
 
is received the Grantee shall provide the cognizant Mission or state all of the rarrier's charges including the basis for
 
U.S. Embassy advance notification (with a copy to the Project calculation such as weight or cubic measurement, and indi-

Officer) of the arrival date and flight identification of cats the applicable AID Grant Number."
 
Grant financed travellers. (c) Shipments by voluntary non-profit relief agencies (i.e.,
 
(b) Travel to certain countries shall, at AID'S option, PVO's) shall be governed by paragraphs (a) and (b) above
 
be funded fror. U.S.-owned local currency. When AID intends and by AID Regulation 2, "Overseas Shipments of Supplies
 
to exercise this option, it will so notify the Grantee after by Voluntary Non-Profit Relief Agencies" (22 CFR 202).
 
receipt of advice of intent to travel required above. AID
 
will issue a Government Transportation Request (GTR) which I0. PROCLUEENT OF GOODS AND SEFVICES UNDER $250,000
 
the Grantee may exchange for tickets, or AID will Issue the (This provision is applicable when the total procurement
 
tickets directly. Use of such U.S.-owned currencies wrill element (i.e., the sun of all purchase orders and contracts
 
constitute a dollar charge to this Grant. for goods and services) of this Grant does not exceed
 
(c) All international air travel and all international air $250,000.)
 
shipments under this Grant ahall be made on United States (a) Geographic Source and Order of Preference
 
flag carriers. Exceptions to this rule will be allowed Except as may be specifically approved or directed in
 
in the following situations, provided that the Grantee advance by the Grant Officer, all goods (e.g., equipment,
 
certifies to the facts in the voucher and other documents vehicles, materials, and supplies) and services, the costs
 
retained as part of his Grant records to support his of which are to be reimbursable under this Grant and which
 
claim for reimbursement and for post audit: will ba financed with United States dollars, shall be
 
(1) Where the traveler, while enroute, has to wait 6 hours purchased in and shipped from only "Special Free World"
 
cr more to transfer to a U.S. flag air carrier to proceed countries (i.e., AID Geographic Code 935) in accordance
 
to the intended destination, or with the following order of preference:
 
(2) Where a flight by a U.S. flab sir carrier is inter- (1) the United States (AID Geographic Code 000),
 
rupted by a stop anticipated to be 6 hours or more for (2) "Selected Free World" counties (AID Geographic Code
 
refueling, reloading, repairs, etc. and no other flight 941),
 
by a U.S. flag air carrier is available during the 6 hour (3) the cooperating country,
 
period, or (4) "Special Free World" countries (AID Geographic Code
 
(3) Where by itself or in combination with other U.S. flag 935).
 
air carriers (if U.S. flag air carriers are "unavailable") (b) Application of Order of Preference
 
it takes 12 hours or longer from the original airport to When the Grantee procures goods and services from
 
the destination airport to accomplish the Grantee's program other than U.S. sources, under the order of preference
 
than would service by a non-U.S. flag air carrier or in (a) above, it shall documenz its files to justify
 
carriers, or each such instance. The documentation shall set forth
 
(4) When the elapsed traveltime on a scheduled flight from the circumstances surrounding the procurement and shall
 
origin to destination airports by non-U.S. flag air be based on one or more of the following reasons, which
 
carrier(s) is 3 hours or less, and services by U.S. flag air will be set forth in the Grantee's documentation:
 
carrier(s) would involve twice such traveltime. (1) the procurement was of an emergency nature, which
 

NOTE: Where U.S. Government funds are used to reim- would not allow for the delay attendant to soliciting
 
burse Grantee's use of other than U.S. flag air carriers U.S. sources,
 
for international transport:tion, the Grantee will include (2) the price differential for procurement from U.S.
 
a certification on vouchers involving such transportation sources exceeded by 50% or more the delivered price from
 
which is essentially as follows: the non-U.S. source,
 

CERTIFICATION OF UNAVAILABILITY OF U.S. FLAG AIR CARRIERS (3) impelling local political considerations precluded
 
I hereby certify that the transportation service for per- consideration of U.S. sources,
 
sonnel (and their personal effects) or property by U.S. flag (4) the goods or services were not available from U.S.
 
air carrier was unavailable for the following reason(s): sources, or
 
(State appropriate reason(s) as set forth above; see 41 CFR (5) procurement of locally available goods or services,
 
1-1.323-3 for further guidance). as opposed to procurement of U.S. goods and services,
 
(d) Travel allowances shall be reimbursed in accordance would beat promote the objectives of the Foreign Assistance
 
with the Federal Travel Regulations (FrR); however, if the Program under the Grant.
 
Grantee's domestic and international travel allowance (c) Ineligible Goods and Services
 
policies and procedures have been reviewed and approved by Under no circumstances shall the Grantee procure any
 
AID or another Federal department or agency pursuant to the of the following under this Grant:
 
applicable Federal cost principles, the Grantee may use its (1) military equipment,
 
travel allowance system in lieu of the FPRs after it has (2) surveillance equipment,
 
furnished the Grant Officer with a copy of such approval. (3) commodities and services for support of police or
 

other law enforcement activities,
 
9. OCEAN SHIPMENT OF GOODS (4) abortion equipment and services,
 
(This provision is applicable when ocean shipment costs (5) luxury goods and gambling equipment, or
 
are reimbursable under the Grant.) (6) weather modification equipment.
 
(a) 50% of all international ocean shipments made by the (For a more detailed discussion of the subact, see AID
 
Grantee, to be financed hereunder, shall be made on U.S. 
 Handbook 1, 5upplement B, paragraph 4D.)
 

flag vessels. Where U.S. flag vessels are not available, If AID determines that the Grantee has procured any
 
or their use would result in a significant delay, the of the ineligible goods and services specified above under
 
Grantee may request a release from this requtrement from this Grant, and has received reimbursement for such
 
the Transportation Support Division, Office of Commodity purpose, the Grantee agrees to refund to AID the entire
 
Management, AID. Washington, D.C. 20523, giving the basis amount of the purchase.
 
for the request. (d) Restricted Goods
 
(b) When the AID Transportation Support Division makes The Grantee shell not procure any of the following
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goods or services from a non-U.S. source (i.e., other than acquisition cost of $1,000 or more, title to which vests
 
AID Geographic Code 000) without the prior writtten in the Grantee, the Grantee agrees:
 
authorization of the Grant Officer: (1) To report such items to the Grant Officer from time
 
(1) agricultural commodities, to time as they are ecq uired and to maintain a control
 
(2) motor vehicles, system vwich will permit their ready identification and
 
(3) pharmaceuticals, location.
 
(4) pesticides, (2) To transfer title to any tuch items to the Government 
(5) plasticizers, in accordance with any written request therefor issued by
 
(6) used equipment, or the Grant Officer at any time prior to final payment
 
(7) U.S. Government-owned excess property, under this Grant.
 
(For a detailed discu;sion of the subject, see AID
 
Handbook 1, Supplement B, paragraph 4C.) 12B. TITLE TO AND CARE OF PROPERTY (V.S. GOVERNE.T)
 

If AID determines that the Grantee has procured (This provision is applicable when title to property is
 
any of the restricted goos specified above under this vested in the U.S. Government.)
 
"rant, without the prior written authorization of the (a) Property, title to which vests in the Government
 
"rant Officer, and has received reimbursement for such under this Grant, whether furnished by the Government or
 
Purpose, the Grantee agrees to refund to AID the entire acquired by the Grantee, is subject to-this provision and
 
anount of the purchase. is herminafter collectively referred to as "Government
 
) The Grantee's Procurement System property." Title to Government property shall not be
 

(1) The Grantee may use its own procursment policlis and affected by the incorporation or attachment thereof to
 
nrocedures provided they conform to the geographic source any property not owned by the Government, nor shall such
 
and order of preference requirements of this provision Government property, or any part thereof, be or become a
 
and paragraph IU.3. of Chapter 1, AID Handbook 13. fixture or lose its identity as personalty by reason of
 
:2) If the Grantee's procurement policies and procedures affixation to any realty.
 
:,avebeen reviewed against the procurement requirements (b) Use of Government Property
 
:f paragraph It.3. and have been approved by AID or Government property shall, unless otherwise provided
 
another Federal department or agency, the Grantee herein or approved by the Grant Officer, be used only for
 
rhell furnish the Grant Officer a copy of such approval; other- the performance of this Grant.
 
•ise the Grantee's procurement policies and procedures shall (c) Control, Maintenance and Repair of Government Property 
:cnforn to those specified in paragraph 1U.3. of Chapter l, The Grantee shall maintain and administer in accordance 
'ID Handbook 13. with sound business practice a program for the maintenance, 

.) Small Business repair, protection, and preservation of Government property 
To permit AIP, in accordance with the small business so as to assure its full aPailability and usefulneso for 

rovisions of the Foreign Assistance Act of 1961, as amended, the performance of this Grant. The Grantee shall take
 
give United States small business firms an opportunity all reasonable steps to comply with all appropriate
 
participate in supplying commodities and services pro- directions or instructions which the Grant Officer may
 

-red under this Grant, the Grantee, shall, to the maximum prescribe as reasonably necessary for the protection of
 
:tent possible, provide the following information to the the Government property.
 
all Business Office, AID, Washington, D.C. 20523 at The Grantee shall submit, for review and written approval
 

.east 45 days prior (except where a shorter time is of the Grant Officer, a records system for property
 
: ;uested of, and granted by the Small Business Office) control and a program for orderly maintenance of Government
 
o placinq any order or contract in excess of $25,000: property; however, if the Grantee's property control and
 
1) Brief general description and quantity of goods or maintenance system has been reviewed and approved by
 

mervices; another Federal department or agency pursuant to Attachment
 
(2) Closing date for receiving quotations, proposals, or N of OMB Circular No. A-l10 (see paragraph IT of Chapter
 
:ids; and 1, AID Handbook 13), the Grantee shall furnish the Grant
 
(3) Address where invitations or specifications can be Officer proof of such approval in lieu of another
 
zbtained. approval submission.
 
(g) Ineligible Suppliers (1) Property Control
 

Funds provided under this Grant shall not be used The property control system shall include but not 
to procure any commodity or commodity-relited services be limited to the following: 
furnished by any supplier whooi name appears on the (A) Identification of each item of Government property 
List oflneligible Suppliers under AID Regulation S, acquired or furninhed under the Grant by a serially 
"Suppliers of Commodities and Commodity-Related Services controlled identification number and by description of 
Ineligible for AID Financing" (22 CFR 208). The Grantee item. Each item must be clearly marked "Property 
agrees to review said list prior to undertaking any pro- of U.S. Goverment." 
curement the cost of which is to be reimbursable under (B) The price of each item of property acquired or 
this Grant. AID will provide the Grantee with this furnished under the Grant. 
list. (C) The location of each item of property acquired or 

furniahid under t,;eGrant.
 
II. GOVERNTMENT FURISHED EXCESS PERSONAL PROPERTY (D) A record uf any usable components which are
 
(This provision applies when personal property is fur- permanently removed from items of Government property as
 
nished under the Grant.) a result of modificatiou or otherwise.
 
The policies end procedures of AID Handbook 16, "Excess (E) A record of disposition of each item acquired or
 
Property", and the appropriate provisions of 41 CFR furnished under the Grant.
 
101-43 apply to the government furnished excess personal (F) Date of order and receipt of any item acquired or
 
property under this Grant. fi-fnished under the Grant.
 

The official property control records shall be
 
12A. TITLE TO AND USEOF PROPERTY (GRANTEE TITLE) kept in such condition that at any stage of completion 
(This provision is applicable when the Government vests of the work under this Grant, the status of property 
title in the Grantee only.) acquired or furnished under this Grant may be readily 
Title to all property financed unuer this Grant shall vest ascertained. A report of current status of all items 
in theGrantee, subject to the following conditions: of property acquired or furnished under the Grant shall 
(a) The Grantee shall not charge for any depreciation, be submitted yearli concurrently with the annual report.
 
arortization, or use of any property, title to which (2) Maintenance Progran 
re'nains in the Grantee under this provision under this The Grantee's maintenance program shall be such as 
Grant or any other U.S. Government grant, subgrsnt, to provide for, consistent with sound business practice 
contract or subcontract, and the terms of the Grant: (i) disclosure of need for 
(b) The Grantee agrees to use and maintain the property and the performance of preventive maintenance, (ii)
 
for the purpose of the Grant in accordance with the disclosure and reporting of need for capital type rehabil
requirements of paragraph IT of Chapc..r 1, AID Handbook 13. itation, and (iii)recording of work accomplished under
 
(c) With respect to nonexpendable property having an the program.
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the cost of the work covered by the Grant, or shall other(A) Preventive maintenance - Preventive maintenance is 

wise reimburse the Government, as directed by the Grant
 maintenance gernerally performed on a regularly scheduled 


detect Officer. The Grantee shall do nothing to prejudice the
 basis to prevent the occurrence of defects and to 

in serious Government's right to recover against third parties for
 and correct minor defects before they result 


such loss, destruction, or damage, and upon the
 
consequences.*any 


request of the Grant Officer, shall, at the rovernment'a
 (B) Records of maintenance - The Grantee's maintenance 

expense. furnish to the Government all reasonable
 program shall provide for records sufficient to disclose 


the maintenance actions performed and deficiencies assistance and cooperation (including assistance in the
 

prosecution of suit and the execution of instruments of
 discovered as a result of inspections, 
A report of status of maintenance of Government signments in favor of the Government) in obtaining 

property shall be submitted annually concurrently 
recovery.
 

Access
 
with the annual report. 


The Government, and any persons designated by it,
(d) Risk of Loss 

(1) 	The Grantee shall not be liable for any loss of or shall at all reasonab le times have access to the premises
 

wherein any Government property is located, for the purpose
damage to the Government property, or for expanses 

of inspecting the Government property,
incidental to such loss or damage except that the 

f) Final Accountins and Disposition of Cnvernment Property
Grantee shall be responsible for any such loss or damage 


Up on completion of this Grant, or at such earlier

(including expenses incidental thereto): 


dates as may be fixed by the Grant Officer, the Grantee
(i) 	Which results from willful misconduct or lack of 

shall submit, in a form acceptable to the Grant Officer,
good faith on the part of any of the Grantee's directors 


or officers, or on the part of any of its managers, inventory schedules covering all items of Government
 

property not consumed in the performance of this Grant
 superintendents, or other equivalent representatives, who 


have supervision or direction of all or substantially all 
 or not theretofore delivered to the Government, and shall
 

prepare deliver, or make such other disposal of the
 of the Grantee's business, or all or substantially all of 


the Grantee's operations at any one plant, laboratory, or Government property as may be directed or authorized by
 

separate location in which this Grant is being pdrformed; the Grant Officer.
 
(g) Communications


(ii) Which results from a failure on the part of the 


Crantee, due to the willful misconduct or lack of good 
 All communications issued pursuant to this provision
 
shall be in writing.
faith on the part of any of its directors, officers, or 


other representatives mentioned in (1) above, (A) to
 
maintain and administer, in accordance with sound business 12C. TITLE TO AMD CARE OF PROPERTY (COOPERATING COL'RY TIThE)
 

(This provision is applicable to property titled in the
;tactics, the program for maintenance, repair, protection, 

name of the cooperating country or such public or private
and preservation of Government property as required by 


the Cooperating Government may designate.)
(i) above, or (B) to take all reasonable steps to Comply 	 agency as 

(a) Except as modified by Attachment 1 of this Grant,


with any appropri4te written directions of the Grant 

Officer under (c) above; 	 title to all equipment, materials and supplies, the
 

iii) For which the Grantee is otherwise responsible under cost of which is reimbursable to the Grantee by AID or by
 

the express terms of the article or articles designated 	 the Cooperating Government, shall at all times be in the
 

name of the Cooperating Government or such public or private
in Attachment I to this Grant. 

(i%,)Which results from a risk expressly required to be 	 agency as the Cooperating Government may designate, unless
 

title to specified types or classes of equipment is
 insured under some other provision of this Grant, but only 

reserved to AID under provisions set forth in Attachment I
 to the extent of the insurance so required to be procured 

of this Grant; but all such property shell be under the
 and maintained, or to the ertent of insurance actually 


procured and maintained, whichever is greater; or 
 custody and control of the Grantee until the owner of title
 

directs otherwise or completion of work under this Grant
 

for which the Grantee is otherwise or its termination, at which time custody and control

(v) Which results from a risk which Is in fact covered 


by insurance or 

the owner of title or disposed
reimbursed, but only to the extent of such insurance or 	 shall be turned over to 


of in accordance with its instructions. All performance

reimbursement; 


Provided, that, if more than one of the above guarantees and warranties obtained from suppliers shall
 

be taken in the name of the title owner.
exceptions shall be applicable in any case, the Grantee's 

(b) The Grantee shall prepare and establish a program,
liability under any one exception shall not be limited 

to be approved by th e Mission, for the receipt, use,
by any other exception. 


(2) The Grantee shall not be reimbursed for, and shall 	 maintenance, protection, custody and care of equipment,
 

not include as an item of overhead, the cost of insurance, materials and supplies for which it has custodial
 

or any provision for a reserve, covering the risk of 
 responsibility, including the establishment of reasonable
 

loss of or damage to the Government property, except 
 controls to enforce such program. The Grantee shall be
 

to the extent that the Government may have required the 
 guided by the requirements of paragraph 1T of Chapter I,
 

Grantee to carry such insurance under any other provision AID Handbook 13.
 
(c) Within 90 days after completion of this Grant, or


of this Grant. 

at such other date ai may be fixed by the Grant Officer,
(3) Upon the happening of loss or destruction of or 


damage to the Government property, the Grantee shall notify 
 the Grantee shall submit an inventory schedule covering 

steps all itams of equipment, materials and supplies underthe GrantOfficer thereof, shail take all reasonable 
his custody, title to which is in the Cooperating Governto protect the Government property from further damage, 


separate the damaged and undamaged Government property, 
 =ent or public or private agency designated by the
 

Cooperating Government, which have not been consumed in
 

order, and furnish to the Grant Officer a statement of: the performance of this Grant,

put all the Government property in the beet possible 


The Grantee shall also
 

Indicate what disposition has been made of such property.
 (i) The lost, destroyed, and damaged Government property; 


(ii) The time and origin of the loss, destruction, or 13. CONVERSION OF UNITED STATES DOlLARS TO LOCAL CURRENCY
 

damage; 
 Upon arrival in the Cooperating Country, and from time to
 

(iii) All known interests in commingled property of which time as appropriate, the Grantee's Chief of Party shall
 
consult with the Missian Director who shall provide, in
the Government property is a part; and 


(iv) The insurance, if any, covering any part of or writing, the procedure the Grantee and its employees shall
 

interest in such coraingled propertyo follow in the conversion of United States dollars to
 
The Grantee shall make repairsand renovations of the local currency. This may include, but is not limited to,
 

damaged Government property or take such other action as the conversion of said currency through the cognizant United
 

the Grant Officer directs. States Disbursing Officer or Mission Controller, as
 
() In the event the Grantee is Indemnified, reimbursed, appropriate.
 

or otherwise compensated for any loss or destruction of 
or damage to the Government property, it shall use the 14. TERMINATION 

proceeds tc repair, renovate or replace the Government (a) For Cause. This Grant may be terminated for cause
 
at any time, in whole or in part, by the Grant Officer
property anvloved, or shall credit such proceeds against 
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upon written notice to the Grantee, whenever for any sation as a method of family planning or to coerce or provide
 

reason he/she shall determine that such termination is any financial incentive to any person to practice steriliza

in the best interest of the Government. 
 tion.
 

(b) For Convenience. This Grant may be terminated for (b) -he Grantee shall insure that any surgical sterilize
convenience at any time by either party, in whole or in tion proqedures supported in whole or in part by funds from
 
part, if both parties agree that the continuation of the this Grant are performed only after the individual has
 
Grant would not produce beneficial results comensurate voluntarily presented himself or herself at the treatment
 
with the further expenditure of funds. Both parties facility and has given his or her informed consent to the
 

shall agree upon terination conditions, including the sterilization procedure. Informed consent means the volun
effective date and, in the case of partial terminations, tary, knowing assent from the individual after he or she
 

the portion to be terminated. The agreement to terminate has been advised of the surgical procedures to be followed,
 
shall be set forth in a letter from the Grant Officer the attendant discomforts end risks, the benefits to be
 
to the Grantee. expected, the availability of alternative methods of family
 
(c) Termination Procedures. Upon receipt of and in planning, the purpose of thL operation and its irreversi
accordance with a termination notice as specified in bility, and his or her option to withdraw consent #nytine
 
either paragraph (a) or (b) above, the Grantee shall prior to the operation. An individual's consent is con
forthwith take immediate action to minimize all ex- sidered voluntary if it is based upon the exercise of free
 

penditures and obligations financed by this Grant, and choice and is not obtained by any special inducement or
 
shall cancel such unliquidated obligations whenever any element of force, fraud, deceit, duress or other forms
 
possible. Except as provided below, no further ream- of coercion or misrepresentation.
 
bursement shall be made after the effective date of tar- (c) Further, the Grantee shall document the patient's
 
minstion, and the Grantee shall within 30 calendar days informed consent by (1) a written consent document in a
 
after the effective date of such termination repay to language the patient understands and speaks, which explains
 

the Government all unexpended portions of funds thereto- the basic elements of informed consent, as set out above,
 
fore paid by the Government to the Grantee which are not and which is signed by the individual and by the attending
 
otherwise obligated by a legally binding transaction physician or by the authorized assistant of the attending
 
applicable to this Grant. Should the funds paid by the physician; or (2) when a patient is unable to read adequate-

Government to the Grantee prior to the effective date ly, a written certification by the attending physician or by
 
of the termination of this Grant, be insufficient to cover the authorized assistant of the attending physician that
 
the Grantee's obligations pursuant to the aforementioned the basic elements of informed consent above were orally
 
legally binding transaction, the Grantee may submit to presented to the patient, and that the patient thereafter
 
the Government within 90 calendar days after the effective consented to the performance of the operation. The receipt
 
date of such termination a written claim covering such of the oral explanation shall be acknowledged by the patient's
 
cbligations, and subject to the limitations contained mark on the certification and by the signature or mark of a
 
!. this Grant, the Grant Officer shall determine the witness who shall be of the same sex and speak the same
 
anount or amounts to be paid by the Government to the language as the patient.
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.rantee under such claim in accordance with the applicable (d) Copies of informed consent forms and certification
 
Federal cost principles, documents for each voluntary sterilization (VS) procedure
 

must be retained by the Grantee for a period of three years
 
15. VOLUNTARY PARTICIPATION after preformance of the sterilization procedure.
 
(This provision is applicable to all grants involving (a) The Grantee shall insert paragraphs (a), (b), (c),
 
any aspect of family or population assistance activities, (d) and (e) of this provision in all subgrants, sub
and all Title X grants in particular.) contracts, purchase orders, and any other subordinate
 
(a) The Grantee agrees tc take any steps necessary to agreements hereunder involving the performance of any
 
ensure that funds made available under this Grant will not sterilization which will be supported in whole or in part
 
be used to coerce any individual to practice methods of from funds under this Grant.
 
family planning inconsistent with such individual's moral,
 
philosophical, or rel iaus beliefs. Further, the Grantee 18. PUBLICATIONS
 
agrees to conduct its activities in a manner which safe- (This provision is applicable to any grant which produces
 
guards the rights, health and welfare of all Individuals any brok, publication, or other copyrightable materials.)
 
who take part in the program. (a) If it is the Grantee's intention to identify AID's
 
(b) The Grantee shall insert paragraphs (a) and (b) of Lontribution to any publication resulting from this Grant,
 
this provision in all subgrants, subcontracts, purchase the Grantee shall consult with AID on the nature of the
 
orders, and any other subordinate agreements hereunder, acknowledgement prior to publication.
 

(b) The Grantee shall provide the Project Manager with
 
16. PROHIBITION ON ABORTION-RELATED ACTIVITIES one copy of all published works developed under the Grant.
 
(This provision iu applicable to all grants involving any The Grantee shall provide the Project Manager with lists
 
aspect of family or population assistance activities, and of other written work produced under he Grant.
 
all Title X grants in particular.) (c) In the event Grant funds are used to underwrite the
 
(a) No funds made ivailable under this Grant will be used cost of publishing, in lieu of the publisher assuming
 
to finance, support, or be attributed to the following this cost as is the.normal p:sctice, any profits or
 
activities: (1) procurement or distribution of equip- royalties up to the amount of such cost shall be credited
 
ment intended to be used for the purpose of inducing to the Grant.
 
abortions as a method of family planning; (2) special (d) The Grantee is permitted to secure copyright to any
 
fees or incentives to women to coerce or motivate them publication produced or composed under the Grant in
 
to have abortions; (3) payments to persons to perform accordance with paragraph IT8.b. of Chapter 1, AID Handbook 13.
 
abortions or to solicit persons to undergo abortions; Provided, the Grantee asrees to and does hereby grant to
 
(4) information, education, training, or communication the Government a royalty-free, non-exclusive and irrevocable
 
programs that seek to promote ,obortionas a method of license throughout the world to use, duplicate, disclose,
 
family planning. or dispose of such publications in any manner and for any
 
(b) The Grantee shall insert par.iraphs (a) and (b) of purpose to permit others to do so.
 
this provision in all subgrants, subcontracts, purchase
 
orders, and any other subordinate agreements hereunder. 19. PATENTS
 

(This provision is applicable to any grant which produces
 
17. VOLVNTARY PARTICIPATION REQUIREM1ENTS FOR STERILIZATION patentable items, patent rights, processes, or inventions.)
 

PROGRkNS (a) Grantee agrees to notify the Grant Officer, in
 
(This provision is applicable when any surgical sterilize- writing, of any invention or discovery conceived or
 
tion will be supported in :,;ole or in part from funds under first actually reduced to practice in the course of or
 
this Grant.) under this Grant. The Grant Officer will determine the
 
(a) None of the funds made available under this Grant shall patent rights to be afforded the Grantee in accordance
 
be used to pay for the performance of involuntary sterili- with the Presidential Memorandum and Statement of
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Government Patent Policy (36 FR 16889) and paragaph 


ITS.. of Chapter 1, AID Handbook 13. 

(b) Nothing contained in this provision shall imply e li-


cense to the Government under any patent or be construed 


as affecting the scope of any license or other right other-

wise granted to the Government under any patent, 


20. REGULATIONS GOVERNING EPLOYEES OUTSIDE THE UNITED STATES 

(This provision is applicable only to the Grantee's U.S. 

and third country national employees; it is not applicable 

to the Grantee's cooperating country national imployeea.) 


(a) The Grantee's employees, when employed in work over-


seas, shell maintain private status and may not rely on 

local U.S. Government offices of facilities for support 

while so engaged.
 
b) The sale of personal property or automobiles by 


drantee employees and their dependents in the foreign 

country to which they are assigned shall be subject to 


the same limitations and prohibitione which apply to 


direct-hire AID personnel employed by re Mission, except 
this may conflict with host government regulations.
as 


(c) Other than work to be performed under this Grant for 
which an aployee or consultant is assigned by the Grantee, 

no regular or short term employee or consultant of the 

Grantee shall engage directly or indirectly, either 

in his own name or in the name or through an agency of 


another person; in any business, profeasion, or occupation
 

in the foreign countries to which he is assigned, nor shall 


he make loans or investments to or in any business, 


profession or occupation in the foreign countries to which 


he is assigned. 

d) The Gr.ntee's employees, while in a foreign country, 


are expected to show respect for its conventions, customs, 


and institutions, to abide by its applicable laws and 


regulations, and not to interfere in its internal political 


affairs, 

(e) In the event the conduct of any Grantee employee is 


not in accordance with the preceding paragraphs, the 


Grantee's chief of party shal) consult with the Mission 


Director and the employee involved and shall recommend to 


the Grantee a course of action with regard to such employee.
 

(f) The parties recognize the right of the U.S. Ambassador
 

to direct the removal from a country of any U.S. citizen
 

or the discharge from this Grant of any third country
 

national when, in the 
discretion of the Ambassador, the
 

interests of the United States so require.
 

(g) If it is determined, under either (e) or (f) above,
 

that the services of such employee shall be zerminated,
 

the Grantee shall use its beat efforts to cause the 

return of such employee to the United States, or point 

of origin, as appropriate.
 

21. SUBORDINATE AGREEMENTS 
The placement of subordinate agreements (e.g., leases, 

options, etc.), grants, or contracts with other organi

zations, firms or institutions and the provisions of such 
subordinate agreements are subject to prior written
 

consent of the Grant Officer if they will be funded
 

hereunder, unless the Grantee's procurement system has
 

been reviewed and approved pursuant to the appropriate
 

section(s) of paragraph 1U, Chapter 1 of AID Handbook
 

13. In no event shall any such subordinate agreement,
 
grant, or contract be on a cost-plus-a-percentage-of-cost
 
basis. Subordinate contractors (including suppliers) shall
 

be selected or.a competitive basis to the maximum
 

practicable extent consistent with the obligations and
 
requirements of this Grant.
 

22. U.S. OFFICIALS NOT TO BENEFIT
 

No member of or delegate to the U.S. Congress or resident
 
any share or part
 

of this Grant or to any benefit that may arise therefrom;
 
but this provision shall not be construed to extend to 

this Grat:t if made with a corporation for its general 
benefit.
 

U.S. commissioner shall be admitted to 


23. COVENANT AGAINST CONTINGENT FEES
 

The Grantee warrants that no person or selling aRency
 
has been employed or retained to solicit or secure this
 

Grant upon an agreement or understanding for a commission,
 

percentage, brokerage, or contigent fee except bona fide
 

employees or bona fide established commercial or selling
 

egencis maintained by the Gran,:ee for the purpose of
 

secoring business. For breach or violation of this
 

warranty, AID shall have the rilht to cancel this Grant
 
without liability or, In its discretion, to deduct from
 
the Grant amount, or otherwise recover, the full amount
 

of each commission, percentage, brokerage, or contingent 

fee. 

24. NONLIABILITY
 
AID does not assume liability with respect to any third
 

party claims for damages arising out of work supported
 

by this Grant.
 

25. AMENDMENT
 
The Grant may be amended by formal modifications.to the
 

basic grant document or by means of an exchange of
 

letters between the Grant Officer and an appropriate
 

official of the Grantee.
 

26. THE GRANT
 
The letter to the Grantee signed by the Grant Officer, 
the Program Description and the Standard Provisions
 
which have been reviewed and agreed to by the Grantee,
 

constitute the Grant.
 

27. NOTICES
 
Any notice given by any of the parties hereunder, shall
 

be sufficient only if in writing and delivered in person
 

or sent by telegraph, cable, registered or regular mail
 

as follows:
 
To the AID Grant Officer at the address
 

specified in the Grant
 
To Grantee - At Grantee's address shown in
 

the Grant, or to such other address as either of such
 

parties shall designate by notice given as herein
 

required, Notices hereunder, shall be effective when
 
delivered in accordance with this provision or on the
 

effective date of the notice, whichever is later.
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28. ALTERATIONS IN STANDARD PROVISIONS 
 (b) Restricted Goods
The Grantee sha 
The Standard Provision of the September 1977 Edition have 

not procure any of the fo'iow'nc. 
been changed as follows: goods or services from a non-U.S. source 1i e , other tharAID Geographic Code 000
a. Standard Provision 7A. PAYMENT - FEDERAL RESERVE 

without the prior written
 
autho:-ization of the Grant Officer-
LETTER OF CREDIT (FRLC) ADVANCE
(1) Delete the applicability statement and substitute 
 (1 agricultural commodities,
the following therefor:
 

(This provision is applicable when the sum of all 
 (2) motor vehicles,

advances under the Grantee's contracts and grants with 
 (3) pharmaceuticals,
AID exceeds $120,000 per annum and AID has, 
or expects
to have, a continuing relationship with the Grantee 
 0) pesticides.

for at least a year.)
 

(2) Delete the term "TUS" in para. (a), (d)(4)(A), (5) plasticizers,

(d)(4)(C), and (d)(5) and substitute the term "TFS" 
 (6) used equipment, or

therefor.
 

(3) Delete the term "SER/cv" wherever it appears in 
 (7) U.S. Government-owned excess property.
para. 
(c) and substitute tni.tern "the AID Controller" 
 (For a detailed discussion of the subject.
therefor; also delete the term "Office of Financial see AID

Management" in para. (d)(7 Handbook 1, Supp'ement B. paragraph 4C.)
and substitute the term 

"the AID Controller" therefor. 

If AID determines that the Grantee has Procured any

of the restricted goods specified above unde- th1% 
Grant.
without the prior written authorization of the
(4) Delete the figures "$10,000" and "$1 .000,000" Grant
 

in para. (a) and substitute the 
Officer, and has received reimbursement for suc' Purpose.
figures "$5,000" and 
 the Grantee agrees to refund to AID the ent
"SS.000,OOo". respectively, threfor. re amount of
 
the purchase.
 

(5) Delete the woras "less than" in para.(d)(7) and 
 (o) G ahic Source and Order of Preference
 
substitute the words "mre than" 
therefor. 
 Except as may be specifically approved or directed
b. Standard Provision 7B. PAYMENT-PERIODIC ADVANCE 

in advance by the Grant Officer under paragraph 10(b)
Delete the applicability statement and substitute the 
above, all
following therefor: other goods (e.g., equipment, materials, and
supplies) and serviccs, h ot fwhich lre ftoee
freimbursable supis n evcs the costs of which are t


under this Grant and which will be f eo
 
with United States dollars, shall 
be purchased in and
(This provision is applicable when (1) the sum of
all 
advances under the Grantee's contracts and grants 
shipped from only "Special Free World" countries (i.e.,
with AID does not exceed $120,000 per annum, or (2) 
AID Geographic Code 935) in accordance with the folowinS
 

when the sum order of preference
of all such advances does exceed
$120,OO per annum, but 
there is not a continuing 
 the United States (AID Geographic Code 000)
relationship with the Grantee of at 
least one year.)
 (2, "Selected Free World" countries (AID Geographic
c.StandardProvision !. 
PROCUREMENT OF GOODS AND
SERVICESUNDERPTO25,- Code 941).

Delete the entire provision and substitute the following 
 (3) the cooperating country,

therefor:
 

10. PROCUREMENT OF GOODS AridSERVICES UNDER $250 Coo 1(4 "Special Free World" countries (AID GeographicCode 035).
Tnis provsion ipTcabT 
 nhe tl 

procurement elemeat Code0
'..e, the sum of all
chase orders and contracts pur- (d) Applcatncn of Order of Preference
for goods and services)

of this Grant does When the Grantee procures goods and ,
not exzeed $250,000.) se- ces from othe
than L.5.
above, it shall


sourccs, under the oedpr or preference in 1O(c
document its
a) Ineligible Goods and Servic., 
f" e! to Justy'v ec., 
such
 

instance. The documentation shae. se. 
for!- - c -ur. 
stances surrounding the procurement and shaUnder no circumstances shall the Grantee procure ie based
any of the following under this Grant: 
 -

set forth in the Grantee's documentation
 
on one or more of the following reasont, whtcr w
 ,' be
 

(I) military equipment, 

(1) the procurement was 
of an emergency nature. wPtco
would not allow for the delay attendant to 
so 'citing
(2) surveillance equipment, 

U.S. sources,
 

(3) coumodities and services for support of police 
 (2) the p,ice differertial for procuremer' 
'rofE, S.
 
or other law enforcement activities, 
 sources exceeded by 50% 
cr more the de'iverec :-ce from

(4) abortion equipment and services, the non-U.S. source,
 

(5) luxury goods and gambling equipment, or 
(3) impelling local Dooit-cal considerations oracluded

consideration of u.S. sources,
(6) weather modification equipment. 

(4) 
the goods or services were not available f'ow U.S.
 

(For a more detailed discussion of the subject, see 
 sources, or
AID Handbook 1, Supplvment B, paragraph 40.)

If AID determines that the Grantee has procured 

(5) nrocurement of locally availab e goods or services,
 
any of the Ineligible goods 

as opposed to procurement of U.S. goods
ano services specified and serv" es, wou'd
best promote the obJectives of the Foreign Asslstane
above under this Grant, and haS received reimburse-
 Program under the Grant.
ment for such purpose, the Grantee agrees to refund
to AID the entire amount of the purc.hase.
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(e) The Grantee't Procurement System

(1) The Grantee may use its own procurement policies 
and procedures provided they conform to the geographic 
source and order of preference requirements of this pro
vision and paragraphs 3 and 4,Attachment 0 of OMB
 
Circular No. A-110.
 

(2) If the Grantee's.procurement policies and procedures
 
have been reviewed against the procurement requ irements
 
of paragraphs 3 and 4 of Attachment 0 to OMB Circular
 
No. A-110 and have been approved by AID or another
 
Federal department or agency, the Grantee shall furnish
 
the Grant Officer a copy of such approval; otherwise
 
the Grantee's procurement policies and procedures shall
 
conform to the specified requirements of OMB Circular
 
No. A-lb. (See AID Handbook 13, Chapter 1, paragraph
 
lu.) 

(f) Small Business
 

To permit AID, inaccordance with the small business
 
provisions of the Foreign Assistance Act of 1961, as amended,
 
to give United States small business firms an opportunity
 
to participate insupplying commodities and services
 
procured under this Grant, the Grantee, shall, to the
 
maximum extent possible, provide the 'ollowing informa
tion to the Small Business Office, AID, Washington D.C.
 
20523 at least 45 days prior (except where a shorter time
 
isrequested of, and granted by the Small Business
 
Office) to placing any order or contract inexcess of
 
$25,000:
 

(1) Brief general description and quantity of goods
 
or services;
 

(2) Closing date for receiving quotations, proposals,
 
or bids; and
 

(3) Address where invitations or specifications can
 
be obtained.
 

(g) Ineligible Suppliers
 

Funds provided under this Grant shall not be used
 
to procure any commodity or commodity-related services
 
furnished by any supplier whose name appears on the
 
List of Ineligible Suppliers under AID Regulation
 
8, "Suppliers of Comodities and Conmodity-Related
 
Services Ineligible for AID Financing" (22 CFR 208).
 
The Grantee agrees to review said list prior to
 
undertaking any procurement the cost of which is
 
to be reimbursable under this Grant. AID will provide
 
the Grantee with this list.
 


