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Ten years ago, the global community came together in an unprecedented display of unity to adopt the Millennium
Developmznt Goals — a et of eight goals to guide global efforts to alleviate extre e poverty by 2015 and meet the
needs of tie world’s most vulnerable populations. The 8th Goal — D :velop a Glob | Partnership for Development —
challenge | donor countries to partner and provide more sustainable assistance to the developing world.

At today’s UN Private Sector Forum, USAID joined 10 members of t1e internation | bilateral donor community in
issuing a Joint Donor Statement on Private Sector Partnerships for Development. This statement recognizes the
tremendous impact that private sector actors can have on development and outlin :s key principles for renewing our
commitment to develop partnerships with the private sector to meet the Millennium Development Goals.

USAID is 1 pioneer in public-private partnerships for development. ‘hrough our successful Global Development
Alliance model, USAID has brought together over 3,000 unique parters in over 1,000 partnerships to address key
developm :nt challenges. We will continue to develop new alliance models and tools to promote effective partnerships
with busin 2sses, foundations, and associations to drive economic growth and dev :lopment.

Through innovative publiz-private alliances, the development community can facilitate access to broader financing
options and invest in the world’s most disadvantaged countries at le 5s risk. Additionally, private sector companies can
bring fresh perspectives :0 addressing the principal development challenges of our day — from food security and
global health, to climate :hange and inclusive economic growth.

USAID is rroud to work vith other donor countries and partners to help the world chieve the Millennium
Developmant Goals.
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As memb rs of the international bilateral donor community, we reco jnize the tremendous impact that private sector
actors can have on development and we commit to working togethe - to meet the Millennium Development Goals
(MDGs). These objectives have been previously outlined in the Millennium Development Goal- Develop a Global
Partnershio for Development. In the ten years since the MDGs were established, t1e international community has
made gre t progress in developing partnerships with business and ve come togeter today to renew and give greater
meaning to our commitment.

1. /e recognize t 1at the private sector is the engine of economic growth and development — creating jobs,
goods and services and generating public revenues essential to achieve he Millennium Development Goals.
Through our individual institutions we are engaging activel ' with both loc Il and international businesses on
dz=velopment projects and we have many successes to demonstrate the ‘alue of those relationships.

2. /e also recognize the important role that multilateral instit itions and business organizations, including the
UN Global Compact, continue to play in advancing sustain ible business nodels and markets to build an
inclusive global economy.

3. ather than vie ving the private sector merely as resource providers, we :hoose to recognize the private
sactor as equal partners around key development issues ad will enter in:o partnerships with local and
international co npanies of various sizes. We aim to collab rate with com >anies that focus not only on profit

1largin, but als ' on social and environmental impact, and /hose work ha monizes with our developmental
goals.

4, /e recognize t 1ere are many different ways to engage wit 1 the private s :ctor:

a. We work with the private sector to implement incl isive business models — sustainable, market
based solutions that are commercially viable and can deliver measurable, impactful and scalable
development results for those at the base of the pyramid.

b. We work with the private sector to promote responsible busines i practices in areas such as human
rights, labor, environment and anti-corruption.

c. We work with the private sector to address operational and hum anitarian challenges through
corporate social responsibility programs which se ve both devel ypment interests and longterm
business interests, improving not only the quality >f life in developing countries, but also the
competitive environment for companies, their lice 1se to operate and their reputational capital.

d. We actively engage the private sector in public-private policy dialogue and advocacy around issues
of global and national importance, including achie ving the MDGs, addressing climate change,
improving the investment climate and enhancing iid effectivene ;s.

5. /hile there are various ways of engaging with the private sector, we recognize certain common elements
exist throughout all our partnerships. In particular, we belie ve true partnerships must leverage the skills,
expertise and resources of all parties, and that all parties ust share in the risks and rewards of the
partnership.
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We recognize the important role donors can play to help businesses overcome the challenges they face in
contributing to the MDGs, including the culture shift required in balancing development objectives against
maximizing return on investment, moving to inclusive business models, managing risk and measuring
impact.

To foster a more robust private sector role in development, we as donors commit to:

a. Share the risk of investment to spur and leverage the creative investments of private capital
through the use of catalytic and innovative financing, including matching grants, loans, equity and
guarantees, and develop new partnership mechanisms which improve our collaboration.

b.  Work with developing country governments to establish a supportive enabling environment through
policy and regulatory frameworks that create incentives for stronger private sector participation in
development.

c. Facilitate stronger relationships between private sector actors and other national stakeholders,
including governments, civil society and local small and medium enterprises to support country
ownership.

d. Promote partnerships that improve the lives of both men and women in order to secure equal
opportunities.

e. Build the capacity of local private sector partners to develop socially responsible business initiatives
by providing targeted technical assistance.

f.  Increase awareness through facilitating dialogue, developing tools, and supporting learning which
showcases the powerful and positive role that well-functioning inclusive markets can play in
achieving the MDGs.

We recognize the important role that science and technology play in spurring creative and effective
development solutions. The private sector is a key driver of innovation, and we will work to integrate these
innovations into our programs.

We recognize that partnerships with the private sector have the greatest impact when they are strategic —
programs become scalable and sustainable when they are integrated into broader strategic initiatives.

We are committed to working with the least developed countries and countries struggling in conflict and
fragility, as well as with middle income countries with thriving private sectors.

We are committed to the Principles of Aid Effectiveness as detailed in the Paris Declaration and Accra
Agenda for Action and will explore how these principles intersect with the work of these partnership
communities.

We encourage the private sector to commit to an ever increasing role in and responsibility for international
development and invite businesses to further shape our understanding of the roles they can play as
development partners, so that jointly we can promote a lasting global partnership for development.



