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EAST ASIA DWELOPMENT ASSISTANCE 

THE INTERDEPENDENCE OF EAST ASIA AND THE UNITED STATES 

The primary objec t ives  of United S ta t e s  policy i n  East 
Asia are:  

-- To reduce tensions i n  t h e  region; 

-- To promote a condition of peaceful, evolutionary 
p o l i t i c a l  and economic progress. 

The East Asia region is an area  of immense importance t o  
t h e  United S ta t e s ;  it i s  diverse i n  cul tures ,  p o l i t i c a l  
s t ruc tu res  and stages of economic development. 

- The volume of two-way t r ade  between the United 
S t a t e s  and East Asia exceeded our t rade with t h e  
European Common Market i n  l974. 

** Total t r a d e  with t h e  region was over $48 b i l -  
lion--24% of our t o t a l  world trade. 

** Major United S ta t e s  exports t o  the a rea  dur- 
ing 1974 included foods - $4.8 b i l l i o n ,  
c a p i t a l  goods - $6.2 b i l l i o n ,  t ransportat ion 
equipment - $1.8 b i l l i o n ,  and other consumer 
goods $1.2 b i l l i o n .  

** Imports from East Asia included more than 80% 
of our t o t a l  imports of t i n  and natura l  rubber 
and imports a l so  from t h e  area  have included 
petroleum, bauxite,  lumber and manufactured 
goods such a s  e l e c t r i c  components, s t e e l  and 
consumer products. 

,, The value of our investment i n  t h e  region is almost 
$11..0 b i l l i o n .  %ere is an impressive p o t e n t i a l  
f o r  fu r the r  growth. 

I n  s p i t e  of t h e  worldwide economic recession, 1974 was not 
a bad year fo r  United S t a t e s  investments i n  East Asia. 

Japan i s  o m  major t r ad ing  par tner  i n  t h e  East Asia re- 
gion. 

-- It accounts fo r  about ha l f  our t o t a l  t r a d e  with 
t h e  area. 

-- Other important East Asian commertial par tners  
i n  1974 include: Aust ra l ia  $3.2 b i l l i o n ,  Taiwan 
$3.7 b i l l i o n ,  Indonesia $2.4 b i l l i o n ,  Phil ippines 
$1.9 b i l l i o n ,  Singapore $1.6 b i l l i o n  and Malaysia 
$1.1 b i l l i o n .  

.-- -- A 

PROGRAM SUMMARY -7 

( In millions of dollars) 1 

z5 y 88.4 Loans 76.4 5.0 5.0 2.0 - - 
Grants 31.6 9.7 14.2 6.4 .1 1.0 .2 

!976 4/ 
Loans - 1 52.0 / 32.0 1 10.0 1 5.0 / 5.0 1 - 1 - 1 
5th Quarter 

Loans 4.6 4.6 - - - - - 
Grants 4/ 8.0 .8 5 . 1  1.6 .2 .3 - 

Total 1 2 . 6  5.4 , 5 . 1  1.6 .2 .3 - - _ _  m 

l-/ Includes Population Funds f o r  Laos and Vietnam. 

/ Includes $50.0 mil l ion Development Loan f o r  Vietnam. 
3/ Supporting Assistance -- - - 
41  Includes Population Funds f o r  Laos. - 
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The United S t a t e s  has ,  s ince  t h e  Second World War, 
contr ibuted generously t o  t he  objec t ive  of a s s i s t i n q  
t h e  developing na t ions  i n  East Asia. 

-- It bel ieves  t h a t  economic development i s  a wise 
investment. 

-- It is an e s s e n t i a l  ingredient  i n  our s t r a t e g y  
of securing our prosper i ty  by cont r ibut ing  t o  
peaceful  and evolut ionary p o l i t i c a l  change and 
s o c i a l  progress.  

-- There i s  an inseparable r e l a t ionsh ip  between 
economic growth and p o l i t i c a l  s t a b i l i t y .  
P o l i t i c a l  d i sa r r ay  cont r ibutes  t o  economic 
disorganizat ion.  Economic s tagnat ion  and deep 
poverty weaken the  p o l i t i c a l  f a b r i c  of  a 
country. 

STAGES OF EAST ASIAN DEVELOPMENT 

The United S ta t e s  has used d i f f e r e n t  techniques t o  achieve 
i t s  East Asian development objec t ives .  

-- Massive c a p i t a l  in tens ive  programs such a s  those 
i n  t h e  recons t ruc t ion  of Japan and our a s s i s t ance  
t o  Taiwan and Korea. 

-- People-oriented r u r a l  development programs. 

While t h e  techniques have changed over time, t h e  invest-  
ment has demonstrably pa id  o f f .  

-- Japan has become one of our most important 
t r ad ing  par tners .  

-- Korea has a prosperous indus t r i a l i zed  economy 
with a per  c a p i t a  GNP of over $500 and a l e v e l  

-- Thailand has taken a massive s t e p  forward i n  
p o l i t i c a l  democracy. 

** It manages i t s  e c o n o q  with conservative 
prudence. 

** Thailand looks t o  the  United S t a t e s  f o r  
development ass i s tance  support.  

-- Indonesia has reaped subs t an t i a l  bene f i t s  from 
the increase  i n  crude o i l  p r i ce s .  

** It has taken a moderate s tance i n  OPEC 
councils and d id  not p a r t i c i p a t e  i n  t he  
o i l  embargo. 

** Its new foreign exchange earnings have 
o f f se t  t he  cbuntry 's  very s u b s t a n t i a l l y  
increased import b i l l s .  

** The grea t  majori ty of  Indonesians s t i l l  
l i v e  i n  ab jec t  poverty. 

** Indonesia's per  c a p i t a  GNP is  l e s s  than 
$140. 

*" It su f fe r s  from a severe shortage of 
t r a i n e d  manpower. 

-- Phil ippines looks t o  t he  United S t a t e s  a s  a 
major source of support for  i t s  e f f o r t s  i n  land 
reform, r u r a l  development and u l t imate  s e l f -  
suff iciency.  

** It has extremely c lose  emotional and 
economic t i e s  t o  t h e  United S ta t e s .  

of t r a d e  wi th- the  United s t a t e s -  exceeding 
$3.0 b i l l i o n .  
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PROBLEMS AND OPPORTUNITIES FOR DEVELOPMEXT 

The problems and t h e  oppor tun i t ies  of t h e  developing na- 
t i o n s  of East  Asia correspond i n  subs tan t ia l~measure  t o  
t h e  p r i o r i t y  developmental concerns expressed by t h e  Con- 
gress  i n  t h e  Foreign Assistance Act of 1973. 

-- East Asia i s  now a food d e f i c i t  area.  Many East 
Asian count r ies  have t he  po t en t i a l  t o  produce quan- 
t i t i e s  of t r o p i c a l  and sub-tropical f r u i t s ,  vege- 
t a b l e s ,  sp ices ,  sea  food and other  foodstuffs  t o  
meet t h e i r  own requirements . 

-- Another important problem i s  t h e  need t o  develop 
adequate d i s t r i b u t i o n  systems. 

The small farmer o r  business man cannot bene- 
f i t ,  unless  means e x i s t  t o  t ransport  goods 
from producer t o  consumer, 

Inequi table  income d i s t r i bu t i on  c rea tes  waste- 
f u l  surpluses  i n  higher income areas ,  it 
causes devastat ing shortages of e s sen t i a l  com- 
modities among t h e  very poor. 

-- The t h i r d  major problem i n  East Asia i s  burgeoning 
populations. 

** 17% of t h e  world's population l i v e s  i n  t h e  
f r e e  count r ies  of East Asia (excluding Aus- 
t r a l i a  and New Zealand). 

** This population i s  increasing a t  t h e  r a t e  s f  
2.4 percent per year.  Excluding Japan, t h e  
annual r a t e  i s  a more alarming 2.7 percent.  

** Population growth r a t e s  out s t r i p  growth r a t e s  
f o r  food production. Population i s  a ser ious 
f a c t o r  i n  t h e  f i g h t  against  disease and ig- 
norance. 

The United S t a t e s  and t h e  other  developed na- 
t i o n s  he lp  East Asian countr ies  by making ava i l -  
ab l e  t h e  economic and sociological  remedies in- 
cluding necessary hea l th ,  n u t r i t i o n a l  and ma- 
t e r n a l l c h i l d  services .  

-- Fina l ly ,  t h e  technica l ly  advanced nat ions must as- 
s i s t  East Asia countr ies  bui ld t h e  human resources 
i n  which they a r e  so p o t e n t i a l l y  r i c h  and cur ren t ly  
so de f i c i en t .  

** I n  some cases ,  such a s  Japan, an e n t i r e  people 
have been ab le  t o  absorb i n  a few generat ions 
Western technological  advances of cen tur ies .  

** There i s  a need fo r  technologies i n  ag r i cu l t u r e ,  
t r anspo r t a t i on ,  banking and f inance,  medicine, 
communications and educatiun. 

** What one people have accomplished, o thers  can do 
provided they have t h e  r i g h t  a s s i s t ance  a t  t h e  
r i g h t  t ime, t h e  w i l l  znd t h e  p o l i t i c a l  s t a b i l i t y  
required. 

ROLE OF OTHER DONORS 

The United S t a t e s  has functioned within an i n t e rna t i ona l  
framework provided by consul ta t ive  groups i n  Korea, Thai- 
land, Indonesia and t h e  Phi l ippines.  

-- These groups represent  t h e  combined i n t e r e s t  of 19 
developed na t ions ,  p lus  t h e  OECD, IBRD, EEC and IFF 
organizat ions,  i n  t h e  development of East Asia, 

** Japan, has taken a prominent pos i t ion  a s  a ma- 
jor  contr ibutor  of both f i nanc i a l  resources and 
t echn i ca l  exper t i se  t o  i t s  l e s s  developed neigh- 
bors.  
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FOOD ANTI NUTRITION THE ROLE OF UNITED STATES DEVELOPMENT ASSISTANCE 

U.S. Development Ass i s t ance  o b j e c t i v e s  address  t h e  c r i t i c a l  
problems o f  developing c o u n t r i e s .  

-- A g r i c u l t u r a l  Development and Nut r i t ion  

-- Family Planning and Health.  

-- Education and Human Resources Development. 

B i l a t e r a l  development a s s i s t a n c e  t o  t h e  developing coun- 
t r i e s  o f  East  Asia w i l l  cont inue t o  g i v e  t h e  h ighes t  p r i -  
o r i t h  t o  under takings  submitted by hos t  goverrments which: 

-- D i r e c t l y  improve t h e  l i v e s  o f  t h e i r  poor people;  

-- Inc rease  t h e  c a p a c i t y  of t h e  poor t o  p a r t i c i p a t e  
i n  t h e  development o f  t h e i r  c o u n t r i e s ;  

-- Affect  t h e  l i v e s  o f  t h e  major i ty  o f  t h e  people i n  
t h e  developing coun t r i es .  

-- R e f l e c t s ,  t o  t h e  maximum ex ten t  p r a c t i c a b l e ,  t h e  
r o l e  o f  United S t a t e s  p r i v a t e  investment i n  such 
economic acd s o c i a l  development programs. 

It i s  our determinat ion,  t o  h e l p  t h e  poor t o  improve t h e i r  
l o t  by a c t i v e  engagement i n  product ion.  

--Thus l e a d i n g  t o  f u l l e r  employment, g radua l ly  im- 
proved d i s t r i b u t i o n  o f  income, and even tua l ly ,  t o  
inc reased  economic ~ r o w t h .  

-- To concen t ra te  on s t reng then ing  t h e  economy frcm 
t h e  bottom up. 

The development o b j e c t i v e s  a l s o  extend t o  enhancing 
c l o s e r  long-term commercial and investment r e l a t i o n s h i p s .  

-- Others w i l l  provide t h e  f i n a n c i a l  sinews requ i red  
t o  s u s t a i n  economic expansion. 

The overr iding development p r i o r i t y  f o r  most East Asia na- 
t i o n s  i s  t o  i n c r e a s e  food production. The l a r g e s t  s i n g l e  
component (42%) of our  t o t a l  FY 1976  program i s  concen- 
t r a t e d  on he lp ing  achieve t h i s  t a r g e t .  

I n  Indonesia we a r e  proposing $16~1  m i l l i o n  i n  FY 1976. 

-- $15.0 m i l l i o n  i n  l o a n s  t o  f inance  Higher Agr icu l tu re  
Education and t h e  Citanduy/Ciseel River Basin Floor  
and I r r i g a t i o n  p r o j e c t s .  

-- $1.1 m i l l i o n  i n  g r a n t s  f o r  t h e  Area Development Agri- 
c u l t u r a l  Resources Assessment and t h e  Voluntary Agen- 
c i e s  Co-f inancing scheme, 

The Korea program i s  undergoing t r a n s i t i o n  i n  FY 1976. 

-- We a r e  phasing t o  l i m i t e d  A.1.D.-financed conces- 
s iona l  a s s i s t a n c e .  We a r e  proposing $227,000 f c r  
funding o f  t h e  Michiean S t a t e  Univers i ty  con t rac t  
i n  Agricul ture  Planning. 

The Ph i l ipp ines  progran: inc ludes  $14.6 m i l l i o n .  

-- It includes  $12.0 m i l l i o n  ' i n  loans  f o r  t h e  Bicol 
River Basin p r o j e c t  a.nd f e a s i b i l i t y  s t u d i e s .  Grants 
i n  t h e  amount of $2,6 m i l l i o n  w i l l  f inance  p r o j e c t s  
i n  Agrarian Reform, Local and Nat ional  Planning, 
Rural E lec t r i fSca , t ion ,  and Focd and Nut r i t ion .  

The Thailand program emphasizes seed product ion a r e a  de- 
velopment, and economic and s o c i a l  develcpment e f f o r t  de- 
s igned t o  b e n e f i t  t h e  l a r g e r  p o r t i o n  of Tha i l and ' s  r u r a l  
populace . 

POPUTATION PLANNING AND HEALTH 

The populat ion growth problem i s  important t o  East A s i a ' s  
fu tu re .  
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-- We a r e  proposing $19'8 m i l l i o n  i n  T i t l e  X funds f o r  
Family Planning programs i n  t h e  region. The pro- - - 

grams focus  a t t e n t i o n  on educat ion and information 
a c t i v i t i e s ,  

-- On t r a i n i n g  of  family  planning workers and t h e  cre-  
a t i o n  of  h e a l t h  and family  planning d i s t r i b u t i o n  
systems. 

-- Heal th  programs account f o r  an a d d i t i o n a l  $600,000 
o f  development a s s i s t a n c e  funds i n  the  region.  

-- I n  a d d i t i o n ,  a $10.0 m i l l i o n  Brovincia l  Water Supply 
l o a n  i s  proposed f o r  t h e  Ph i l ipp ines .  

EDL'CATION AND KUMAN RESOURCES DEVELOPMENT 

A major focus i s  on non-formal educat ion and middle l e v e l  
management, 

-- We a r e  proposing $11.2 m i l l i o n  f o r  education a c t i -  
v i t i e s  of  which $5,0 m i l l i o n  i s  a loan f o r  Training 
and Manpower Development i n  Icdonesia.  

-- Assis tance i s  cont inuing t o  t h e  East Asia Regional 
Education p r o j e c t  which encompass cooperat ive  ef-  
f o r t s  among e i g h t  c o u n t r i e s ,  

SELECTED DEYELCPMFNT PROBLEMS 

Grants f o r  r eg iona l  t r a n s p o r t a t i o n  f e a s i b i l i t y  s t u d i e s ,  
p r o j e c t  development, des ign and eva lua t ion ,  and s e c t o r a l  
s t u d i e s .  

SELECTED COUNTRIES ATD ORGANIZATIOBS 

Continued a c t i v i t i e s  of t h e  Southeast  Asia Development Ad- 
v i s o r y  Group under t h e  ausp ices  of  t h e  Asia Soc ie ty ,  and 
genera l  program develcpment and Support a c t i v i t i e s  com- 
p r i s e  t h k  $1.2 m i l l i o n  reques ted  under t h i s  category,  



SIJMMARY OF PROGRAM BY COUNTRY 4ND APPROPRIATION 
( in  lhousonds o f  do l l a rs )  REGION: EAST ASIA T A B L E  l 

I 
1 Populatmn Planning 

ond 

Health 11 

Educot lon and 

Humon Resources 

Development 
Total  

90: 

eni 

I 

F o o d  
ond 

N u t r ~ t m n  

Selected Development 

Problems 
Other Progromr  ' I COUNTRY 

I n d o n e s i a  

Korea  

P h i l i p p i n e s  

T h a i l a n d  

R e e i o n a l  
D e v e l o p e n t  

?74 and 1 9 7 5 ,  a n d  Lac I/ I n c l u d e s  - 
2/ i n c l u d e s  - 

p u l a t i a n  Funds  f o r  L  

3.0 m i l l i o n  Developm 

; a n d  Vie tnam i n  FYs 

: Loan for  Vie tnam.  



C O U N T R Y  

* Inc ludes  PC l a t i o n  Funds f o r  La ,  

1976 F IFTH QUARTER 
SUMMARY OF PROGRAM BY COUNTRY AND APPROPRIATION 

P.ap"latlan Plonnlng 

""d * 
Health 

~- - - - 

2,025 

1,e,22 

1,133 

T A B L E  1 1  

Other Pr0gr.m. 



S U M M A R Y  O F  T E C H N I C I A N S  A N D  P A R T I C I P A N T S  B Y  C O U N T R Y  T A B L E  I I  
REGION: EAST ASIA 

.- -- 

Count ry  

N U M B E R  OF U.S .  T E C H N I C I A N S  N U M B E R  OF P A R T I C I P A N T S  
I f  Fiscal Year 
- - 

ammed Durinq Fiscal Year On Duty At  Clo' 
-- - 

Par t ic ipa t~ng  agency Contract A . I .D .  employed fontroctor technicians Total Tota l 

Indonesia 

Korea 

Philippines 

Thailand 

East Asia Regional 

Tota l  . . . . . . . . . . . . 
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Indonesia - GENERAL ECONOMIC DATA 

BASIC DATA 

......... Popu la t ion  ( m i l l i o n s  - mid-1974) 137.0 ........... Annual Growth Rate  ( p e r c e n t )  2.3 

................ Area (1,000 s q u a r e  m i l e s )  735 ..... Popu la t ion  Dens i ty  p e r  s q u a r e  m i l e  186 

..... A g r i c u l t u r a l  Land a s  % of T o t a l  Area 15 
Pe rcen t  of Labor Force  i n  A g r i c u l t u r e  .. 62 

L i f e  Expectancy ( y e a r s )  .................. 48 ........................ People pe r  Doctor 27,240 

L i t e r a c y  Ra te  ( ~ e r c e n t )  .................. 60 
S tuden t s  a s  Pe rcen t  of 5-19 Age Group .... 54 

(Pr imary & Secondary) 

GROKTH INDICATORS * ........ T o t a l  GNP ( m i l l i o n s  of 1973 d o l l a r s )  .............. Per  Cap i t a  GNP (1973 d o l l a r s )  

.............. Investment - m i l l i o n s  of 1973 $ ................. - pe rcen t  of GNP+ 

........ . Domestic Savings m i l l i o n s  of 1973 $ .... . pe rcen t  o f  ~nvestment '  

A g r i c u l t u r a l  Product ion  Index (1961-65=100) .. 
Index pe r  Cap i t a  ........................... 

Rice,  rough (1,000 M T )  ................... 
.................. Petroleum, c rude  (1,000 MT) 

INTERNATIONAL TRADE ($  m i l l i o n s ) a  
T o t a l  Expor ts  ( f  .o. b. ) ....................... 

Petroleum and p roduc t s  ..................... 
T o t a l  Imports ( c . i . f . )  ....................... 

Trade Balance ............................ 
GOLD & FOREIGN EXCHANGE ($  m i l l i o n s )  

i+ 

............................ O f f i c i a l  Reserves 

................ CONSUMER PRICE INDEX ( 1 9 7 h 1 0 0 )  
( J a k a r t a )  

* 
CENTRAL GOVERNMENT FINANCES 

........................... T o t a l  Expendi tures  ..................... (Defense Expend i tu re s )  ............ (As % of T o t a l  Expend i tu re s )  .......................... ( C a p i t a l  Out lays)  

...................... T o t a l  Domestic Revenues 
As pe rcen t  of G N ~  ......................... 

D e f i c i t  ( - )  o r  Su rp lus  (+) ................... 

- M i l l i o n  Do l l a r  Equ iva l en t s  - 

* - Converted a t  4 1 5 r u p i a h s p e r  U.S. d o l l a r .  + - Based on d a t a  i n  c u r r e n t  p r i c e s .  ft - Gross 
b a s i s ,  end of year.  E  - Est imate .  n.a. - Not a v a i l a b l e .  a  - Customs da t a .  
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INDONESIA 

INDONESIA'S IMPORTANCE TO U.S. FOREIGN POLICY 

Indonesia  i s  important t o  U.S. i n t e r e s t s  because: 

--It has  t h e  l a r g e s t  population of any country i n  
Southeast Asia . 

--It i s  t h e  p r inc ipa l  suppl ie r  of  raw mater ia l s  from 
t h e  rea ion .  

**Japan's continued economic prosper i ty  depends 
heavily on o i l  and o the r  raw materials  sup- 
p l i e d  by Indonesia. 

**Existing American investments i n  Indonesia 
a r e  subs t an t i a l ,  and our  t r a d i n g  r e l a t i onsh ip  
i s  growing r ap id ly .  

**Indonesia w i l l  probably become an increas ingly  
important suppl ie r  of U . S . energy needs. 

**Indonesia i s  a member of OPEC, but it assumed 
a moderate s tance i n  i t s  de l ibera t ions ,  and 
did not p a r t i c i p a t e  i n  t h e  o i l  embargo. 

--The Indonesian archipelago s i t s  a s t r i d e  s t r a t e g i c  
waterways, and t h e  Government of Indonesia i s  
p lay ing  a s ign i f i can t  r o l e  i n  t h e  law-of -the-sea 
negot ia t ions  which a r e  v i t a l  t o  our secur i ty  and 
commercial i n t e r e s t s .  

For t h e s e  reasons ,  t h e  United S t a t e s  des i r e s  tha t  Indonesia 
continue i t s  s t a b i l i z i n g  r o l e  i n  i n t e rna t iona l  a f f a i r s .  

--Recollection of t h e  Sukarno e r a  points  t o  'Lhe ex- 
ceedingly d i s rup t ive  consequences which p o l i t i c a l  
i n s t a b i l i t y  i n  t h a t  country can bring t o  Southeast 
Asia. 

Key ob jec t ives  of United S t a t e s  po l i cy  i n  Indonesia a r e  t o  
s u ~ p o r t  : 

--economic progress  and improved l i v i n g  condit ions 
f o r  t h e  majori ty of Indonesians; 

--a s t a b l e  government and f u l l  p a r t i c i p a t i o n  by the  
majori ty of Indonesians i n  t h e  p o l i t i c a l  process.  

SOCIO-ECONOMIC SEXTING 

With access t o  s u b s t a n t i a l l y  increased o i l  revenues i n  t h e  
pas t  18 months, Indonesia has entered a decidedly more 
hopeful phase of nat iol lal  development. 

Nevertheless, Indonesia remains a s e r ious ly  underdeveloped 
country: 

--GNP, even with o i l  revenues, i s  est imated t o  be 
l e s s  than $120 per  cap i t a .  

FISCAL 
YEAR I 

68,000 
Grants 10,700 

34,900 
Grants 

PROGRAM SUMMARY 
(In thousands of dollars) 
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--More than 80% of Indonesia 's  population l i v e s  on 
$100 a year o r  l e s s .  

--Forty percent of t h e  population i s  funct ional ly  
i l l i t e r a t e  . 

--Unemployment or  underemployment i n  t h e  c i t i e s  and 
i n  the  countryside i s  extremely high.  

--Health and n u t r i t i o n  condit ions a r e  pr imi t ive  a t  
b e s t .  Only one percent of t h e  r u r a l  population 
has access t o  potable water.  

--Indonesia i s  not s e l f - su f f i c i en t  i n  food produc- 
t i o n .  

The demographic s i t u a t i o n  i n t e n s i f i e s  these  already enor- 
mous problems. 

--Indonesia's population w i l l  increase  from 130 
mi l l ion  t o  240 mi l l ion  by t h e  end o f  t h e  century 
i f  t he  present  annual growth r a t e  of 2.58 i s  not 
reduced t o  l e s s  than 2%. 

--More r ap id  growth i s  poss ib le  i f  mor ta l i ty  de- 
c l i n e s  sharply from i t s  cur rent  high l e v e l s .  

The Government of Indonesia i s  aware of  t hese  problems and 
i s  determined t o  t ack le  them. 

--The Second Five-Year Plan,  adopted i n  1974, i s  
designed t o  spread t h e  bene f i t s  of economic and 
s o c i a l  progress t o  t he  urban and rural poor. 

--Rising foreign exchange earnings,  l a r g e l y  from o i l  
expor ts ,  now enable Indonesia t o  f inance i t s  de- 
velopment e f f o r t s  without t h e  heavy r e l i ance  on 
concessional foreign a s s i s t ance  c h a r a c t e r i s t i c  of 
t h e  pas t  e ight  years .  

**Over t h a t  period, a consortium of a i d  donors 
( t h e  Inter-governmental Group on Indonesia - 

**IGGI) has provided almost $5.0 b i l l i o n  of 
fore ign  a i d  t o  Indonesia. 

""A key por t ion  of t h i s  amount--approximately 
one-fourth of I G G I  assistance--has come from 
t h e  United S t a t e s ,  l a rge ly  i n  t h e  form of com- 
modity import c r e d i t s  and loans fo r  t h e  rehab- 
i l i t a t i o n  and improvement of economic in f r a -  
s t ruc tu re .  

THE FY 1976 PROGRAM 

The program proposed f o r  Fi 1976, which i s  lower i n  do l l a r  
value than pr ior  year A. I .D. programs, departs  from t h e  
s t r a t e a y  of the pas t  e ight  years .  

--It w i l l  encourage Indonesia t o  inves t  more of i t s  
expanding resources on t h e  needs of t h e  poor 
majority. 

--It wi l l  focus on key development problems, namely: 

**breaking t h e  bott leneck posed by inadequately 
t r a ined  manpower; 

**increasing food production; 

**improving hea l th  and slowing population growth. 

The economic ass is tance  we a r e  seeking fo r  Indonesia i n  FY 
1976 includes $30.6 mi l l ion  i n  A . I . D .  funds, cons is t ing  of:  

--$20.0 mi l l ion  i n  development loans ; 

--$2.8 mil l ion i n  t echn ica l  a s s i s t ance  grants ;  

--$7.8 mil l ion i n  T i t l e  X pepulat ion grants  . 
PL 480 T i t l e  11 ass i s t ance  planned f o r  FI 1976 includes: 

--$937,000 i n  commodities t o  be d i s t r i b u t e d  by 
voluntary agencies ; 

--$3;. .1 mill ion i n  commodities earmarked f o r  Indonesia 
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under t h e  World Food Program. 

A d e s c r i p t i o n  of our  proposed a c t i v i t i e s ,  by appropr ia t ions  
category,  fo l lows .  

FOOD AND NUTRITION 

Indonesia  i s  a  n a t i o n  of peasant  farmers .  

--About 85% of t h e  populat ion i s  r u r a l ,  and about 
70% of t h e  populat ion de r ives  i t s  income pr imar i ly  
from a g r i c u l t u r e .  

- -Product ivi ty  i n  most subs i s t ence  crops i s  s tagnant  
and r e a l  incomes f o r  t h e  major i ty  of Indones ia ' s  
farmers  may have dec l ined  s i n c e  1968. 

--Rural underemployment i s  a s  high a s  30%. 

--Average c a l o r i c  and p r o t e i n  in take  a r e  w e l l  below 
recommended minimum l e v e l s .  

I n  FY 1976, _ye plan t o  cont inue our must success fu l  grant  
p r o j e c t s  and t o  undertake s e v e r a l  new loan  p r o j e c t s  t h a t  

w i l l  have a  s i g n i f i c a n t  impact on a g r i c u l t u r a l  develop- 
ment i n  Indonesia  over t h e  long term. Our p r o j e c t s  
w i l l  i nc lude  : 

--A $9.5 m i l l i o n  loan  t o  inc rease  farmer p roduc t iv i ty  
i n  one o f  t h e  most depressed a r e a s  on t h e  i s l a n d  of 
Java .  Thousands of smal l  farmers i n  t h e  Citanduy 
River Basin a r e  unable t o  r i s e  above subs i s t ence  
l e v e l s  of l i v i n g  l a r g e l y  because of f requen t  flood- 
i n g  i n  t h e  Basin.  

**Our loan  w i l l  support  a  major Indonesian e f f o r t  
t o  c o n t r o l  f lood ing  and develop i r r i g a t i o n  
systems i n  t h e  Basin; 

**Technical a s s i s t a n c e  provided under t h e  loan  
w i l l  a s s i s t  i n  t h e  formation o f  water-user 
a s s o c i a t i o n s  and i n  o t h e r  a c t i v i t i e s  designed 
t o  h e l p  poor farmers  wi th in  t h e  Basin. 

To promote progress  i n  t h e  a g r i c u l t u r a l  s e c t o r ,  t h e  Indo- --A $5.5 mi l l ion  loan  t o  cont inue our a s s i s t a n c e  t o  
nes ian  Government, with a s s i s t a n c e  from many f o r e i g n  donors ,  Indones ia ' s  a g r i c u l t u r a l  f a c u l t i e s  i n  t h e  second 
i s  encouraging increased product ion e s p e c i a l l y  by small  h a l f  of a t e n - y e a r  development program 
farmers . 

--Administrators and t e c h n i c i a n s  a r e  being t r a i n e d  
t o  i d e n t i f y  b e t t e r  p o l i c i e s  and p r o j e c t s  and t o  
implement them more e f f e c t i v e l y .  

--Research i s  being funded t o  produce high-yie lding,  
f e r t i l i z e r - r e s p o n s i v e  v a r i e t i e s  of r i c e  and other  
c rops  t a i l o r e d  t o  s p e c i f i c  regions  i n  Indonesia.  

- - I r r i g a t i o n  and f lood-control  p r o j e c t s  a r e  being 
undertaken In  a r e a s  where t h e  r e t u r n s  on such in- 
vestments a r e  ve ry  l a r g e .  

--Projects impacting on well-defined t a r g e t  groups 
among t h e  poor major i ty  of farmers a r e  being sup- 
por ted.  

**C.S. a s s i s t a n c e  i n  t h e  f i r s t  f i v e  years  was 
provided under an I n s t i t u t i o n a l  Development 
Agreement wi th  g ran t  funding. 

**In t h e  second h a l f  o f  t h e  program, emphasis 
w i l l  s h i f t  t o  making t h e  a g r i c u l t u r a l  f a c u l t i e s  
more e f f e c t i v e  i n  support ing a g r i c u l t u r a l  de- 
velopment wi th in  t h e  provinces where t h e  facu l -  
t i e s  a r e  l o c a t e d .  

--A cont inuing g ran t  p r o j e c t  t h a t  w i l l  s h a r e  wi th  
-- 

U.S. voluntary agencies  t h e  f inanc ing  of sr~lall-  
s c a l e  t e c h n i c a l  a s s i s t a n c e  e f f o r t s  having a  d i r e c t  
impact on Indones ia ' s  poor major i ty .  

--A g ran t  p r o j e c t  i n i t i a t e d  in  FY 1975 t h a t  w i l l  

13 
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r e i n f o r c e  Indonesian e f f o r t s  t o  decen t ra l i ze  
p l a n n i n ~  by increas ing  t h e  capac i ty  of p rov inc ia l  
planning a u t h o r i t i e s  t o  a l l o c a t e  funds i n  t h e  
a g r i c u l t u r e  s e c t o r  for-tLe b e n e f i t  of_t_he-rg-al 

POPULATION PLANNING AND HEALTH 

The n a t i o n a l  family planning program i s  only s i x  years  o l d  
and has not y e t  had a  measurable impact on t h e  r a t e  of 
populat ion q o w t h .  However, r a p i d  progress  has been made 
i n  terms of program admin is t ra t ion  and t h e  recrui tment  of 
accep tors .  

To he lp  meet t h e  ambitious t a r g e t s  of t h e  program, A . I . D .  
i n  FY 1976 w i l l  continue t o  f inance a  grant  p ro jec t  t h a t :  

--furnishes t h e  bulk of t h e  o r a l  con t racep t ives  
d i s t r i b u t e d  i n  t h e  Indonesian family planning 
program; 

--provides t e c h n i c a l  a s s i s t a n c e  t o  strengthen pro- 
gram management ; 

--promotes experiments t o  develop new means of de- 
l i v e r i n g  family planning s e r v i c e s  s u i t a b l e  t o  
l o c a l  condi t ions .  

Indones ia ' s  h e a l t h  problems a r e  s i m i l a r  t o  those  of many 
o t h e r  developing count r ies .  

--The death r a t e  of 18-20 per  1,000 populat ion i s  
high and 50% of t h e  m o r t a l i t y  occurs i n  preschool 
ch i ld ren .  

--The only major d i seases  under c o n t r o l  a r e  small- 
pox and yaws. 

- - Infect ious  and p a r a s i t i c  d i seases  combined with  
malnu t r i t ion  a r e  t h e  primary k i l l e r s  of both 
young and o l d .  

--Lack of s a f e  d r ink ing  water i n  r u r a l  and urban 
a r e a s  i s  one of t h e  major menaces t o  publ ic  
h e a l t h .  

--Medical f a c i l i t i e s ,  e s p e c i a l l y  i n  r u r a l  a r e a s ,  
a r e  p r i m i t i v e .  Doctors,  nurses  and h e a l t h  
workers a r e  i n  s h o r t  supply, and t h e  q u a l i t y  of 
medical t r a i n i n g  i s  genera l ly  poor.  

In  t h e  Second Five-Year P lan ,  t h e  Government of Indonesia 
i s  sharply expanding i t s  h e a l t h  program with emphasis on 
r u r a l  public h e a l t h .  

--One of t h e  t a r g e t s  i s  t o  e s t a b l i s h  a  h e a l t h  c l i n i c  
i n  each one of t h e  3,000+ s u b - d i s t r i c t s  i n  t h e  
country.  

A . I . D .  w i l l  support Indonesia 's  e f f o r t s  i n  FY 1976 by 
f inancing a cont inuing grant  p r o j e c t  t o  i d e n t i f y  and de- 
velop low-cost h e a l t h  de l ive ry  systems t h a t  w i l l  benef i t  
t h e  r u r a l  poor.  

EDUCATION AND HUMAN RESOURCES DEVELOPWNT 

E d u c a t i ~ n  s tandards  i n  Indonesia  have not increased ap- 
p rec iab ly  dur ing t h e  p a s t  20 y e a r s .  

--There i s  a  very high drop-out r a t e  i n  primary 
schools ,  classrooms a r e  i n  shor t  supply, t e x t -  
books a r e  not  a v a i l a b l e ,  c u r r i c u l a  a r e  out of 
d a t e ,  t eachers  a r e  poorly t r a i n e d ,  and school 
f e e s  deprive many capable youths from poor 
fami l ies  of t h e  educat ional  oppor tun i t i es  a f -  
forded t o  l e s s  q u a l i f i e d  ind iv idua l s .  

--Also, f o r  a  country of i t s  s i z e ,  Indonesia i s  
woefully shor t  of s k i l l e d  t echn ic ians  and 
managers i n  a l l  key development s e c t o r s .  

--Successful development over t h e  next generat ion 
requ i res  t h a t  t h e  s tock of s k i l l e d  manpower ex- 
pand sharply i n  t h e  next few years .  
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--The r a p i d  pace o f  development has  accentuated  t h e  
shor t age  o f  managers and t e c h n i c i a n s .  

I n  1974,  t h e  Indonesian Government appointed  a  new Minis- 
t e r  o f  Education who appears  determined t o  push through 
necessa ry  reforms.  

--The Min i s t ry  has  been reo rgan ized  t o  make it more 
e f f i c i e n t .  

--The budget of t h e  Min i s t ry  has  been sha rp ly  in -  
c reased .  

Along wi th  a s s i s t a n c e  from o t h e r  donors ,  a s s i s t a n c e  from 
t h e  Uni ted  S t a t e s  w i l l  suppor t  t h e  reform e f f o r t s  of t h e  
M i n i s t r y  of Education.  O u r  a s s i s t a n c e  w i l l  focus on man- 
power t r a i n h a  and on new e f f o r t s  i n  educa t iona l  f i n a n c e  
and non-formal educat ion.  The s p e c i f i c  p r o j e c t s  a r e  : 

--A $5 .0  m i l l i o n  l o a n  t o  p rov ide  t r a i n i n g  i n  t h e  
Uni ted  S t a t e s  and t h i r d  c o u n t r i e s  f o r  Indonesians  
who w i l l  occupy key t e c h n i c a l  and manager<aL 
p o s i t i o n s  - - when they  r e t u r n .  

**Although women a l r e a d y  enjoy equal s t a t u s  
wi th  men i n  I n d o n e s i a ' s  development e f f o r t s ,  
we a r e  encouraging s p e c i a l  cons ide ra t ion  f o r  
women i n  t h e  s e l e c t i o n  o f  candidates  f o r  t h i s  
A . I . D .  p r o j e c t .  

*"This loan  i s  in t ended  t o  supplement t h e  g r a n t -  
funded General  P a r t i c i p a n t  Tra in ing  p r o j e c t .  

--Continuat ion  o f  two highly- innovat  ive  g r a n t  p ro -  
j e c t s  t h a t  began i n  FY 1975. 

r eg ions  arlu low-income groups 

""The o t h e r  p r o j e c t  w i l l  a s s i s t  t h e  Indonesian  
O f f i c e  of Educat ional  Development and Re- 
sea rch  i n  eva lua t5ng  and s t r e n g t h e n i n g  non- 
formal educat ion a c t i v i t i e s  f o r  t h e  b e n e f i t  
o f  t h e  poor m a j o r i t y .  

**One p r o j e c t  w i i l  a s s i s t  t h e  K i n i s t r y  zf Edu- 
c a t i o n  i n  developing systems f o r  t h e  a l l o c a -  
t i o n  of funds f o r  educa t ion  t o  ensure  
e q u i t a b l e  access  t o  educa t ion  f o r  depressed 



Pro jec t  Target and Course o f  Action:  The purpose of t h i s  
p r o j e c t  i s  t o  i nc rease  t h e  c a p a b i l i t y  of t h e  Indonesian 
Minis t ry  of Agr icul ture  t o  i d e n t i f y  p o l i c i e s  and t o  plan 
and implement programs t h a t  i nc rease  food production a s  
wel l  a s  t h e  income and wel fare  of  small  farmers. A . I . D .  
a s s i s t a n c e  i s  focused on: ( a )  improving t h e  marketing of 
a g r i c u l t u r a l  i npu t s ;  (b) s t rengthening  t h e  planning s t a f f  
o f  t h e  Ministry of Agr icul ture ;  and ( c )  developing p i l o t  
programs i n  secondary-crops i n t e n s i f i c a t i o n  and f i s h e r i e s  
expansion. 

Country: INDONESIA GRANT ACTIVITY DATA TABLE 1 1 1  

Progress t o  Date: During Indones ia ' s  F i r s t  Five-Year 
Plan (1969-1974), r i c e  production increas&37% t o  a 
t o t a l  of  1 4  mi l l i on  t o n s  i n  1973/74. A . I . D .  provided 
c r i t i c a l l y  needed t echn ica l  a s s i s t a n c e  under t h i s  pro- 
j e c t  when t h e  Minis t ry  of Agr icul ture  was at tempting t o  
d e a l  wi th  e a r l y  problems i n  t h e  n a t i o n a l  r i c e  program. 

TITLE 

Assistance t o  Agr icul ture  

N U M B E R  497-11-110-189 

For example, advisors  provided under t h i s  pro jec t  helped 
t h e  Minis t ry  of Agr icul ture  t o  analyze po l i cy  a l t e rna -  
t i v e s  which p e r d t t e d  t h e  Minis t ry  t o  reconmend p o l i c i e s  
b e n e f i t t i n g  small farmers. Other adv i so r s  pointed out  
shortcomings i n  t h e  government's domestic procurement 
ope ra t ions  which had t h e  e f f e c t  of discouraging produc- 
t i o n .  Correc t ive  ac t ions  were taken a s  a  r e s u l t .  In  
FY 1975, A.1.D.-funded advisors  from t h e  TVA worked on 
f e r t i l i z e r  marketing problems and provided t r a i n i n g  f o r  

f e r t i l i z e r  i n spec to r s .  Four planners  from t h e  Ministry 
were sent  t o  t h e  United S t a t e s  f o r  graduate degrees,  
and severa l  short- term consu l t an t s  a s s i s t e d  i n  t h e  re -  
organizat ion of t h e  Planning Bureau. I n  a d d i t i o n ,  
survey teams a s s i s t e d  t h e  Minis t ry  i n  t h e  design of new 
programs t o  inc rease  t h e  p roduc t iv i ty  of  small  farmers 
through secondary-crops i n t e n s i f i c a t i o n  and f i s h e r i e s  
expansion. 

F U N D S  

Food and Nu t r i t i on  
P R I O R  R E F E R E N C E  

P. 64, FY 1975 Asia PDB 

FY 1976 Program: Funds t o t a l i n g  $540,000 a r e  requested.  
Technical s e rv i ces  inc lude  ( a )  two short- term techni -  
c i ans  from t h e  TVA t o  work i n  t h e  f e r t i l i z e r  marketing 
a rea ;  ( b )  two long-term and two short-term con t r ac t  ex- 
p e r t s  i n  f i s h e r i e s  extension work; and ( c )  t h r e e  sho r t -  
term experts  t o  a s s i s t  i n  developing a secondary crop 
i n t e n s i f i c a t i o n  program ($250,000). Training w i l l  be 
provided for  23 p a r t i c i p a n ~ s  i n  f e r t i l i z e r  managenent , 
a g r i c u l t u r a l  economics, f i s h e r i e s ,  and secondary crops 
($165,000). Commodities inc lude  ma te r i a l s  f o r  in-  
country t r a i n i n g  programs, equipment f o r  f i s h e r i e s  ex- 
tens ion  cen te r s ,  and equipment f o r  t h e  secondary crop 
program ($75,000). Other c o s t s  cover l o c a l  expenses of 
in-country t r a i n i n g  ($50,000) .  

5 th  Quar t e r :  A . I . D .  i s  reques t ing  $1$0,000 t o  continue 
t h e  program a s  described above. 

PROPOSED OBLIGATION ($000) 
F Y  76 

$540 
5th Q. $140 

P R I N C I P A L  CONTRACTORS1 
A G E N C I E S  

con t r ac to r s  t o  be 
Cost Companents 

determined 
US. Technicians . . 
Participants. . . . . . 
Commodities . . . . 

Proposed FY 76 

INITIAL OBLIGATION 

FY: 1969 

SCHEDULED FINAL OBLIGATION 

FY: 1977 



Country: INDONESIA GRANT ACTIVITY DATA TABLE I l l  

 NUMBER 497-13-599-225 P. 64, FY 1975 Asia PDB I FV: 1974 FV: 1977 I 
Co-Financing 

P r o j e c t  Target  and Course of  Action: The purpose of  t h i s  
p r o j e c t  i s  t o  promote a c t i v i t i e s  b e n e f i t i n g  Indonesia 's  
poor ma jo r i t y .  Funds provided under t h i s  p ro j ec t  i n  
conjunc t ion  with funds provided by U.S.-registered vol- 
un t a ry  agenc ies  and by Indonesian organiza t ions  a r e  used 
t o  support  s e l e c t e d  l o c a l  development p ro j ec t s  . The 
p r o j e c t  enhances t h e  a b i l i t y  of  U.S. vo luntary  agencies  
t o  plan and implement development p r o j e c t s  designed t o  
meet b a s i c  human needs. 

The voluntary  agenc ies  have f u l l  r e s p o n s i b i l i t y  f o r  pro- 
j e c t  s e l e c t i o n ,  p r o j e c t  p lanning ,  and p ro j ec t  monitor ing.  
A l l  U.S.-regis tered vo luntary  agencies  a c t i v e  i n  Indo- 
n e s i a  a r e  e l i g i b l e  t o  r eques t  A . I . D .  a s s i s t a n c e  f o r  
s p e c i f i c  p r o j e c t s  w i th in  t h e i r  o v e r a l l  programs. The 
p r o j e c t s  proposed by t h e  vo luntary  agencies ,  however, a r e  
sub j ec t  t o  A . I . D .  approval  and a u d i t .  

F U N D S  

Food and N u t r i t i o n  
P R I O R  R E F E R E N C E  

Progress  t o  Date: I n  FY 1974, t h e  f i r s t  year  of  t h e  pro- 
j e c t ,  t h r e e  U.S. vo luntary  agenc ies  (CARE, Cathol ic  Re- 
l i e f  Serv ices ,  and Church World s e r v i c e )  received g ran t s  
t o t a l l i n g  $115,000 i n  support  o f  f i v e  p r o j e c t s .  A . I . D .  
g r a n t s  r ep re sen t ed  43% of  t h e  t o t a l  c o s t s  of t h e s e  pro- 
j e c t s ,  t h e  remainder being con t r i bu t ed  by t h e  U.S. vol- 
un t a ry  agenc ies ,  t h e i r  Indonesian coun te rpa r t s ,  t h e  
communities b e n e f i t i n g  from t h e  p r o j e c t s ,  and t h e  
Government of Indonesia .  The f i r s t  j o i n t  annual  review 

PROPOSED OBLIGATION ($000) 

FV 76 $417 5th $100 
INITIAL OBLIGATION 15cHE!WLED F I N A L  OBLIGATIONd 

o f  t h e  co-f inancing p r o j e c t  i s  scheduled i n  June 1975. 
I n  t h e  review, an eva lua t i on  of  t h e  e f f e c t i v e n e s s  of 
each voluntary  agency p r o j e c t  w i l l  be  made. To d a t e ,  
FY 1975 g r a n t  agreements have been made f o r  n ine  pro- 
j e c t s  and s e v e r a l  a d d i t i o n a l  proposals  a r e  under review. 
The g ran t s  t h i s  year  w i l l  be  awarded t o  CRS, CWS, CARE, 
SAWS (seventh-Day Adventis t  Welfare S o c i e t y ) ,  and t h e  
YMCA. 

A . I . D .  p rov ides  funding up t o  75% of t h e  cos t s  o f  each 
p r o j e c t  s e l e c t e d  f o r  co-f inancing.  However, A . I . D .  funds FY 1976 Propram: A. I .D .  i s  r eques t i ng  $417,000 f o r  
never  exceed 50% of t h e  c o s t s  of a l l  p ro j ec t s  s e l e c t e d  i n  vO1untar~ agencies undertake approved 

any one yea r .  These funds a r e  ob l i ga t ed  by means of p r o j e c t s  . 
grant  agreements wi th  t h e  vo luntary  agencies .  Funds a r e  

5 th  Qua r t e r  Program: A t o t a l  of $100,000 i s  requested t r a n s f e r r e d  t o  t h e  U . S .  headquar te rs  of each voluntary  
t o  cont inue t h e  program through t h e  5 th  Quarter.  

agency. 

PRINCIPAL C O N T R A C T O R S 1  
AGENCIES  

Ca thol ic  Rel ie f  
s e r v i c e s  (CRS) , 
CARE, Church World 
Service(CWS) ,YMCA, 
SAWS, and o the r  
vo luntary  agenc ies  

I 
a 

U.S. DOLLAR COST (In Thousands) 

i Through 6130174 

Estimated FY 75 

Estimated 
through 6130ff5 

Proposed FY 76 

Proposed 5 t h  
Quarter 

Unliquidated 

9 7 

- 

&irnatd 
Total Cost 

1 , p ~  

Obligations 

9 7 
217 

314 

417 

100 

T 

Cost Components 

US. Technicians . . 
Partic~pants . . . . . 

Commodities . . . . 

a h e r  costs , , . . . 

Total Obligations . . 

Expenditures 

- 
314 

314 

F~~~~ year 
Obligations 

169 

OBLIGATIONS 

Proposed 5th Q. Estmated FY 1975 

Direct  
A I D  

- 
- 
- 
- 

- 

- 
Proposed FY 76 

Total 

- ' 

- - 
- 

100 . 

100 

Direct  
A I D  

- 
- 
- 
- 

- 

Contract! 
Other  

Agency 
- 
- 
- 

217 

217 

Total 

- 
- 
- 

417 

417 

Con t r ac t /  

Aqency Other - 
- 
- 

100 

100 

Direct 
A I D  

- 
- 
- 
- 

- 

Total 

- 
- 
- 

2 1 7  

2 1 7  

contract1 
Other  

Agency 
- 
- 
- 

417 

417 



P r o g r e s s  t o  Date:  FY 1975 i s  t h e  i n i t i a l  y e a r  o f  funding 
f o r  t h i s  p r o j e c t .  A t  t h e  time t h e  Congress iona l  P r e s e n t -  
a t i o n  was p r e p a r e d ,  implementa t ion  had n o t  y e t  begun. 

Country: INDONESIA GRANT ACTIVITY DATA TABLE Ill 
TITLE 

Area Development A g r i c u l t u r a l  
Resources  Assessment 

NUMBER 497-11-199-238 

Delays  i n  beg inn ing  t h e  p r o j e c t  r e s u l t e d  from e f f o r t s  t o  
r e d e s i g n  t h e  p r o j e c t  t o  make it more r e s p o n s i v e  t o  

P r o j e c t  T a r g e t  and Course o f  Ac t ion :  The puri .ose o f  t h i s  A.I .D. ' s  Congress iona l  Mandate. The Indones ian  
p r o j e c t  i s  t o  improve t h e  a b i l i t y  o f  p r o v i n c i a l  p lann ing  Government r e c e n t l y  a c t e d  t o  d e c e n t r a l i z e  t h e  p lann ing  
a u t h o r i t i e s  t o  develop programs, d e s i g n  p r o j e c t s ,  and p r o c e s s  by p r o v i d i n g  a  g r e a t e r  r o l e  f o r  p r o v i n c i a l  plan-. 
a l l o c a t e  funds  i n  t h e  a g r i c u l t u r e  s e c t o r .  P a r t i c u l a r  n i n g  a u t h o r i t i e s .  T h i s  p r o j e c t  w i l l  s u p p o r t  t h e  de- 
a t t e n t i o n  w i l l  b e  g iven  t o  a d d r e s s i n g  t h e  problems o f  c e n t r a l i z i n g  t r e n d  based  on t h e  i d e a  t h a t  p lann ing  at 
s m a l l  f a rmers  and o t h e r  impover ished groups i n  r u r a l  t h e  p r o v i n c i a l  l e v e l  can  b e  more r e s p o n s i v e  t o  t h e  
a r e a s  o f  t h e  p rov inces  p a r t i c i p a t i n g  i n  t h i s  ~ r o . i e c t .  problems o f  t h e  poor  m a j o r i t y  t h a n  was t h e  hi&ly-cen- 
A.I .D.  a s s i s t a n c e  w i l l  p r i m a r i l y  t a k e  t h e  form o f  as-  t r a l i z e d  p lann ing  c h a r a c t e r i s t i c  of t h e  F i r s t  Five-Year 
s i s t i n g  i n  t h e  d e s i g n  and implementat ion o f  about  s i x  P l a n  p e r i o d  (1969-1974) . 
p l a n n i n g  s t u d i e s .  The s t u d i e s  w i l l  b e  c a r r i e d  o u t  by 
t h e  p r o v i n c i a l  u n i v e r s i t i e s ,  l o c a l  c o n t r a c t o r s ,  and U.S. FY 1976 Program: A t o t a l  o f  $143,000 i s  r e q u e s t e d  f o r  
a d v i s o r s .  The s t u d i e s  w i l l  g e n e r a t e  b a s i c  d a t a  f o r  e i g h t  shor t - term a d v i s o r s  t o  a s s i s t  i n  t h e  d e s i g n  and 
s e t t i n g  development p r i o r i t i e s  f o r  a g r i c u l t u r a l  programs inp lementa t ion  o f  t h e  p l a n n i n g  s t u d i e s  ( $ 7 5 , 0 0 0 ) ;  s h o r t -  
w i t h i n  t h e  p r o v i n c e ,  p r o v i d e  p r e - f e a s i b i l i t y  in fo rmat ion  t e r m  t r a i n i n g  f o r  two p r o v i n c i a l  p l a n n e r s  ($15 ,000) ;  and 
f o r  s p e c i f i c  p r o j e c t s ,  and a n a l y z e  and recomnend i n -  commodities ( $ 5 , 0 0 0 ) ;  l o c a l - c u r r e n c y  c o s t s  of t h e  
provernents i n  t h e  p r o v i n c i a l  p l a n n i n g  systems.  I n  ad- s t u d i e s  ($b8,000) .  
d i t i o n  t o  f i n a n c i n g  a d v i s o r s  f o r  t h e  s t u d i e s ,  A . I . D .  
w i l l  f i n a n c e  a p o r t i o n  o f  t h e  l o c a l  c o s t s  o f  t h e  s t u d i e s .  5 t h  Q u a r t e r  Program: Funds t o t a l i n g  $35,000 a r e  r e -  
Key p r o v i n c i a l  p l a n n e r s  w i l l  a l s o  b e  s e l e c t e d  f o r  s k o r t -  q u e s t e d  t o  c o n t i n u e  t h e  p r o j e c t  a s  d e s c r i b e d  above. 
term t r a i n i n g  i n  t h e  Uni ted  S t a t e s  and low-income 
c o u n t r i e s .  

FUNDS 

Food and N u t r i t i o n  
PRIOR REFERENCE - 

PROPOSED OBLIGATION ($000) 

Estimated 
through 6/30/75 

Proposed F Y  76 

FY  76 
$1&3 

PRINCIPAL CONTRACTORS/ 
AGENCIES 

P e r s o n a l  s e r v i c e s  
and l o c a l  
c o n t r a c t s  

U.S. DOLLAR COST (In~hdusand;) 

Proposed 5th 
Quarter 

5th Q. 
5 

285 

1 4 3  

1 5  

INITIALOBLIGATION 

Expenditures 

- 
3 5 

Through 6/30/74 

Est~mated FY  75 

35 
F~~~~~ year 
Obligations 

5 50  

SCHEDULED FINAL OBLIGATION 

Unhqu~dated 

- 
Obl~gat~ons 

- 
285 

87 
Total Obligations. . 

FY: 1975 FY:  1977 - 

Cost Components 

OBLIGATIONS 

250 
~ s t i ~ ~ ~ &  
Total Cost 

18 

C 

175 75 

US. Techn~cians . . 
Participants. . . . . . 
Commodities . . . . 
Other &sts . . . . . 

Proposed 5 t h  Q. Est~mated FY  1975 

110  1 4 3  

Contract/ 
Other 

Agency 

Proposed FY 76 --- 

A I D  - 
30 

5 
1 4 0  

Total AID 

285 1 5  

contract 
Otner Total 

Agency 

contract/ 
Other 

Agency 

110 
- 
- 
- 

68 

Total 

20 

110  
30 

5 
140 

35 

- 
1 5  

5  
48 

75 
- 
- 
- 

75 
1 5  
5 

48 

- 
- 
- 

1 5  

? 0 
- 
- 
- 

?& 
- 

i 5  ' 



Country: INDONESIA GRANT ACTIVITY DATA TABLE 111 
-. -- .. - - 

E T C E  l FUNDS L P R O P O S E D  OBLIGATION ($000) 1 

[Nu,BE. 497-15-580-188 P. 55, FY 1975 Asia PDB I FY: 1968 FY: Continuing 

P ro j ec t  Target  and Course of  Action: The purpose of t h i s  A . I . D .  ass i .s tance,  and a number of experimental  e f f o r t s  
p r o j e c t  i s  t o  support Indones ia ' s  e f f o r t s  t o  reduce pop- a r e  being i nves t i ga t ed  which have a p o t e n t i a l  f o r  

r ap id ly  spreading family planning p r a c t i c e s .  

I Family Planning 

u l a t i o n  growth r a t e s  s u f f i c i e n t l y  so  t h a t  t h e  count ry ' s  
populat ion i n  t h e  year  2000 w i l l  not  exceed 220 mi l l i on .  
Cur ren t ly  t h e  populat ion i s  137 mi l l i on ,  and t h e  annual 
growth r a t e  i s  2.3%. Without a subs t an t i a l  dec l i ne  i n  
f e r t i l i t y  r a t e s ,  t h e  populat ion growth r a t e  w i l l  r i s e  
and Indonesia  w i l l  have nea r l y  300 mi l l ion  people  by t h e  
year  2000. Rapid populat ion growth i s  a s e r i ous  problem. 

Population Planning and Health 
P R I O R  R E F E R E N C E  

Indonesia  launched a na t i ona l  family planning program 
s i x  yea r s  ago. A . I . D .  has provided advisors  t o  a s s i s t  
t h e  Nat ional  Family Coordinating Board i n  managing t h e  
r a p i d  growth of  t h e  program, and has supplied nea r l y  a l l  
of t h e  o r a l  con t racep t ives  d i s t r i b u t e d  through t h e  family 
planning c l i n i c s .  

Progress  t o  Date: During t h e  f i r s t  f i v e  years  o f  t h e  
family planning program, e f f o r t s  were concentrated on 
t h e  densely-populated i s l a n d s  o f  Java and Ba l i .  As of  
August 1974, two mi l l i on  women i n  Java and B a l i ,  r e -  
p r e sen t i ng  1 4 %  of  a l l  e l i g i b l e  couples on t h e s e  i s l a n d s ,  
were p r a c t i c i n g  cont racep t ion .  I n  add i t ion  t o  supplying 
con t r acep t i ve s ,  A . I . D .  has a s s i s t e d  i n  the  development / 
o f  a l o g i s t i c s  system and a s e rv i ce  s t a t i s t i c s  program.,,, 
P i l o t  schemes f o r  t h e  d i s t r i b u t i o n  o f  con t racep t ives  
through t h e  p r i v a t e  s e c t o r  have been i n i t i a t e d  wi th  

FY 1976 Program: A t o t a l  o f  $7.801 mi l l i on  i s  requested 
under t h i s  p r o j e c t  o f  which $6.723 mi l l i on  i s  earmarked 
f o r  t h e  procurement i n  t h e  United S t a t e s  o f  contracep- 
t i v e s  and $375,000 f o r  veh i c l e s  and medical equipment. 
Even though Indonesian funding of con t r acep t i ve s  i s  
r ap id ly  i nc r ea s ing ,  t h i s  l a r g e  l e v e l  o f  support i s  con- 
s idered  e s s e n t i a l  t o  maintain t h e  pace of  t h e  program. 
One long-term and t h r e e  short-term consu l t an t s  w i l l  be 
funded ($104,000),  18 long-term and 19 short-term 
p a r t i c i p a n t s  ($249,000),  and l o c a l  currency c o s t s  of 
research  and development e f f o r t s  ($350,000).  

5 th  Qua r t e r :  Funding f o r  t h e  f i f t h  qua r t e r  ($1,950,000) 
w i l l  cont inue A . I . D .  support a s  descr ibed above. 

Univers i ty  o f  
Hawaii School o f  

Cost Components Publ ic  Heal th  
U.S. Technicians . . 
Participants. . . . . . 
Commodities . . . . 
Other Costs . . . . . 



Projec t  Target and Course of Action: The purpose of t h i s  
p ro j ec t  i s  t o  a s s i s t  t h e  National Health Research and 
Development I n s t i t u t e  t o :  perform program ana lys i s  f o r  
t h e  hea l th  s ec to r  by bui ld ing  a base of s t a t i s t i c a l  in- 
formation; t e s t  new concepts i n  heal th-del ivery systems 
such a s  paramedical personnel,  r u r a l  hea l th  c l i n i c s ,  and 
t r a i n i n g  f o r  t r a d i t i o n a l  medical p r a c t i t i o n e r s ;  and con- 
duct research  on s o c i a l ,  c u l t u r a l  and medical f a c t o r s  
a f f ec t ing  public  hea l th  i n  Indonesia. 
By June 1976, about t e n  p i l o t  sub-projects w i l l  be un- 
derway on Java and t h e  outer  i s l ands  o f  Indonesia. 
Indonesia's m b l i c  hea l th  problems m e  t ~ m i c a l  of' o the r  
less-developed count r ies .  The poor majori ty of t h e  po- 
pula t ion  does not have access t o  modern hea l th  serv ices ;  
doctors  and hea l th  technic ians  a r e  poorly t r a ined ;  and 
modern medicines a r e  t oo  expensive fo r  most Indonesians 
t o  a f ford .  Cer ta in  communicable diseases-gastro-in- 
t e s t i n a l  i l l n e s s e s ,  tuberculos is  and cholera-- a r e  en- 
demic t o  t h e  country and, a s  a r e s u l t ,  i n fan t  mor t a l i t y  
i s  very high. 

CounW: INDONESIA GRANT ACTIVITY DATA TABLE III 

The Indonesian Government plans t o  expand hea l th  serv ices  
and improve t h e  hea l th  environment i n  Indonesia during 
t h e  period of t h e  Second Five Year Plan (1974-79). 

Progress t o  Date: A prel iminary f i e l d  s tudy,  which w i l l  
provide base l ine  da t a  f o r  use i n  t h e  research  sub- 

1 TITLE 

Health Research and Development 

NUMBER 497-11-599-230 
p ro jec t s ,  is cu r ren t ly  underway. This s tudy,  focusing 
on two d i s t r i c t s ,  w i l l  determine: cur rent  hea l th  prob- 
lems; t h e  pa t te rn  of u t i l i z a t i o n  of ex i s t i ng  hea l th  
serv ices  i n  t h e  d i s t r i c t s ;  and t h e  pa t t e rns  of a c t i v i t y  
of physicians, nurses,  mid-wives, s an i t a r i ans  and o ther  
hea l th  workers i n  t h e  d i s t r i c t s .  

FUNDS 

Population Planning and Health 
PRIOR REFERENCE 

P. 57, FY 1975 Asia PDB 

PROPOSED OBLIGATION ($000) 
F Y  76 

700 
5th  Q. 

75 

FY 1976 Program: A t o t a l  of $300,000 i s  requested fo r :  
two short-term U.S. advisors  t o  a s s i s t  i n  hea l th  s ec to r  
planning and t h e  development of p i l o t  p ro j ec t s  ( $38,000) ; 
two long-term p a r t i c i p a n t s  from t h e  Department of Health 
Health's I n s t i t u t e  f o r  Health Research and Development 
f o r  t r a i n i n g  i n  t h e  United S t a t e s  ($20,000); data-pro- 
cessing equipment fo r  t h e  I n s t i t u t e  ($30,000) ; and l o c a l  
currency t o  f inance 10-12 s p e c i f i c  sub-projects 
($212,000). 

INITIALOBLIGATION 

FY: 1975 

5 th  Quarter: A t o t a l  of $75,000 i s  requested t o  continue 
t h e  pro jec t  along t h e  l i n e s  described above, including 
$20,000 f o r  technic ians ,  p a r t i c i p a n t s  and commodities, 
and $55,000 f o r  two add i t i ona l  sub-projects.  

SCHEDULED FINALOBLIGATION 

FY: 1977 

P R I N C I P A L  CONTRACTORS/ 
AGENCIES 

Personal serv ices  
and l o c a l  cont rac ts  

U.S. DOLLAR COST (In Thousands) 

Through 6/30/74 

Estimated FY 75 

Estimated 
through 6/30/75 

Proposed FY 76 

Proposed 5 th  
Quarter 

Unliquidatad 

- 

120 , 
Enimatd 
Total Cost 

1 .ooo 

Obligations 

- 
175 

175 

300 

7 5 

Con Components 

U.S. Techn~c~ans . . 
Part~cipants. . . . . . 
Commod~ties . . . . 
other costs . . . . , 
Total Obl.~tions . . 

Expenditures 

- 
55 

5 5 
~m~~~ yur 
Obligations 

450 

OBLIGATIONS 

Est~mated FY 1975 

Direct 
& I D  

-- - 
40 

105 

145 

Proposed FY 76 Proposed 5 th  Q. 
Contract/ 

O the r  
Agency 

30 - 
- 
- 
30 

Dlrsct 
A I D  

- 
20 
30 

212 

262 

Total 

?Q - 
4Q 

175 

Total 

8 .  
6 .  
6 

5 5 

75 

Contract /  
Other 

Agency 

38 - 
- 
- 
38 

Direct 
A I D  

- 
6 
6 

55 

67 

Total 

9 
20 
30 

212 

300 

Con t r ac t /  
Other 

Agency 

8 - - 
- 
- 
8 



Projec t  Target and Course of Action: The purpose of  
t h i s  ~ r o j e c t  i s  t o  overcome c r i t i c a l  shortages of  

INDOMESIA - 
GRANT ACTIVITY DATA 

- 
s k i l l e d  managers and technic ians .  The sca rc i ty  of 
well- trained Indonesians se r ious ly  hampers planning 
and p ro jec t  implementation and impedes e f f o r t s  t o  
improve t h e  l o t  of t h e  na t ion1 s poor majori ty and 
t o  encourage a g rea te r  degree of  pa r t i c ipa t ion  by 
women i n  development. Training programs i n  Indonesia 
do not have t h e  capacity t o  provide t h e  manpower re-  
quired;  t he re fo re ,  t h e  Unit ed S t a t e s ,  along with 
o the r  donors, i s  providing t r a i n i n g  abroad f o r  quali-  
f i e d  Indonesian men and women. This project  f inances 
t r a i n i n g  i n  t h e  United S t a t e s  and low-income countr ies  
with an emphasis on : (1 )  management t r a in ing  f o r  
Indonesian Government personnel with major planning 
and implementation r e s p o n s i b i l i t i e s  under Indonesia 's  
Second Five-Year Plan; ( 2 )  t r a i n i n g  fo r  candidates i n  
t h e  s e c t o r s  of  Education and Manpower Development, 
Health and Population, and Food and Nutr i t ion  who 
do not f a l l  within t h e  scope of  our more narrowly- 
focusseC t echn ica l  a s s i s t ance  p ro jec t s  . The men 
and women t o  be t r a ined  a r e  drawn from a broad range 
of backgrounds and d i c i p l i n e s  f o r  key personnel whose 
day i n  and day out  a c t i v i t i e s  move the  wheels of 
government. They represent  important s t a f f  members 

- .- 

of Government m i n i s t r i e s ,  organiza t ions ,  and agencies 
such a s  t h e  Ministry of  Education, t h e  Centra l  Bureau of 
S t a t i s t i c s ,  t h e  National Development Planning Board, 
t h e  Ministry of Finance, and t h e  Ministry of  Health. 

-- 

Progress t o  Date: This p ro jec t  has funded, s ince  i t s  
i n c e ~ t i o n  i n  1967, t r a i n i n g  f o r  over 1,100 Indonesians 
i n  t h e  United s t a t e s  and t h i r d  countr ies .  V i r t u a l l y  
a l l  of t h e s e  people have re turned t o  Indonesia and 
many hold key pos i t ions  i n  t h e  development e f f o r t .  

TABLE Ill 

FY 1976 Program: A t o t a l  of $955,000 i s  requested fo r  
178 people, of which 111 w i l l  be new t r a i n e e s .  F ie lds  

TITLE 
General Par t ic ipant  Training 

N U M B E R  497-11-690-183 

of study include r u r a l  development, manpower economics, 
public adminis t ra t ion ,  budgeting and audi t ing  , and 
education adminis t ra t ion .  In  addi t ion ,  67 people w i l l  
continue t h e i r  t r a i n i n g  i n  t h e  United S ta t e s .  Specia l  
cons idera t ion  w i l l  be  given t o  t r a i n i n g  women who a r e  
needed f o r  Indonesia ' s development. 

5 th  Quar ter  Prcgram: In  order  t o  continue t h e  p ro jec t  
along t h e  l i n e s  described above, $100,000 i s  requested 
f o r  20 p a r t i c i p a n t s  including seven new t r a i n e e s .  

F U N D S  

Education & Human Resources Development 
P R I O R  R E F E R E N C E  

P. 64, FY 1975 Asia PDB 
- 7 

P R I N C I P A L  
A G E N C I E S  

7~~~~~~~~ OBLIGATION ($000) 

U.S. DOLLAR COST (In Thousands) 

F Y  76 $955 

FY: 1967 

Through 6130174 

Estimated FY 75 

Estimated 
th rough  6130175 

Proposed F Y  76 -- 
Proposed 5 t h  
Quarter 

5 t h  Q. $100 

FY: Continuing 

Obligations 

8,369 

1,031 

9,400 

955 

100 

- I N I T ~ ~ O B L ~ G A T ~ ~ N  SCHEDULED F ~ N A L O B L ~ G A T I O N ~  

Expenditures 

7,349 

1,250 

8,599 
Future Year 
Obligations 

Cont 

Unliquidated 

1,020 

€301 
Estimated 
Total Cost 

i n l i n g  

Cost Components 

US. Technicians . . 
p a r n c i ~ a n t s .  . . . . . 
Commodities . . . . 
other costs , , , , , 

Total Obligations . . 

OBLIGATIONS 

Estimated F Y  1975 

Direct  
A I D  - 

1,026 - 
5 

1,031 

Proposed F Y  76 
Con t r ac t1  

Othe r  
Agency - 
- 
- 
- 
- 

A I D  

950 - 
5 

955 

Proposed 5 t h  Q.  

Total 

- 
1,026 

- 
5 

1,031 

Direct  
A I D  - 
100 
- 
- .. 

100 

Cont r ac t /  
Other 

Agency - 
- 
- 
- 
- 

- 

Total 

- 
950 - 

5 

955 

Contract1 
Other 

Agency - 
. - 
- - - 

- 

Total 

- 
100 
- 
- 
100 



country: INDONESIA GRANT ACTIVITY DATA TABLE I I I  

( N U M B E R  497-11-680-229 1 P. 00,  FY 1 9 7 5 ,  Asi,a PDB FY:  1975 FY:  1977 1 
P r o j e c t  Targe t  and Course o f  Ac t ion :  The purpose of t h e  
p r o j e c t  i s  t o  develop w i t h i n  t h e  M i n i s t r y  of Education a  

TITLE 

Educa t iona l  F inance  

s t a f f  c a p a b i l i t y  t o  recommend a l l o c a t i o n  c r i t e r i a  f o r  
e d u c a t i o n  funds c o n s i s t e n t  w i t h  t h e  o b j e c t i v e s  of  t h e  
Second Five-Year Plan f o r  p r o v i d i ~ g  e q u i t a b l e  educa- 
t i o n a l  o p p o r t u n i t i e s .  

F U N D S  

Education & Ruma.n Resources: Devel.onn:ent -- 
P R I O R  R E F E R E N C E  

PROPOSED OBLIGATION ($000) 

A t  t h e  p r e s e n t  t i m e ,  funds f o r  e d u c a t i o n  i n  Indones ia  
a r e  a l l o c a t e d  wi thou t  any s p e c i f i c  r e f e r e n c e  t o  t h e  
e q u i t y  o b j e c t i v e s  of t h e  Second Five-Year P lan .  A s  a 
r e s u l t ,  t h e r e  i s  a  tendency t o  a l l o c a t e  funds i n  a  
f a s h i o n  t h a t  f a v o r s  t a r g e t  groups who a l r e a d y  have 
a c c e s s  t o  b e t t e r  educa t ion .  The M i n i s t r y  of Education 
i s  anxious t o  develop a l l o c a t i o n  c r i t e r i a  t h a t  w i l l  
ensure  t h a t  e d u c a t i o n  funds b e n e f i t  t h e  poor m a j o r i t y  
t o  a  g r e a t e r  degree .  The O f f i c e  of  Educa t iona l  Devel- 
opment and Research has  t h e  r e s p o n s i b i l i t y  f o r  develop- 
i n g  s t a f f  competence i n  t h i s  f i e l d .  

F V  76 
$175 

r e q u i r e d  t o  make it s u c c e s s f u l .  Funds o b l i g a t e d  i n  
FY 1975 were used t o  suppor t  a s e r i e s  of s t u d i e s  on 
c r i t i c a l  a r e a s  re la . t ing  t o  t h e  a l l o c a t i o n  o f  educa t ion  
funds .  The a r e a s  addressed  i n c l u d e :  ( a )  c u r r e n t  
a l l o c a t i o n  c r i t e r i a ,  ( b  ) school  o p e r a t i o n  c o s t s ,  ( c  ) 
compensation f o r  t e a c h e r s ,  and ( d )  t h e  r o l e  of  school  
f e e s  . Two long-term and t h r e e  shor t - t e rm a d v i s o r s  
a s s i s t e d  i n  t h e  des ign  and e v a l u a t i o n  of  t h e s e  s t u d i e s  
I n  a d d i t i o n ,  t h r e e  long-term and f o u r  shor t - t e rm 
p a r t i c i p a n t s  were s e n t  t o  t h e  U.S. f o r  t r a i n i n g .  

5 t h  Q. 
K 

FY 1976 Program: A t o t a l  of  $175,000 i s  r e q u e s t e d  f o r  
two long-term and th ree -shor t - t e rm t e c h n i c i a n s  
($85,000) ; two long-term p a r t i c i p a n t s  t o  be  c o n t i n u e d  
and f o u r  a d d i t i o n a l  shor t - t e rm p a r t i c i p a n t s  t o  be s e n t  
t o  t h e  United S t a t e s  f o r  t r a i n i n g  ($10 ,000) ;  and pre -  
p a r a t i o n  of m a t e r i a l s  f o r  in -count ry  workshops and r e -  
s e a r c h  m a t e r i a l s  p rocured  from t h e  U.S. ($50 ,000) .  

P r o g r e s s  t o  Date:  A . I . D .  e f f o r t s  d u r i n g  %he .past year  5 t h  Q u a r t e r :  A t o t a l  of $50,000 i s  r e q u e s t e d  t o  c o n t i n u e  
have been c o n c e n t r a t e d  on p r e p a r i n g  t h e  p r o j e c t  f o r  t h e  p r o j e c t  a s  d i s c u s s e d  above. 
implementat ion beginning i n  FY 1975. American e x p e r t s  
i n  t h e  f i e l d  of e d u c a t i o n a l  f i n a n c e  and t h e  Indonesian 
educa t ion  system have c o l l a b o r a t e d  c l o s e l y  w i t h  t h e  
O f f i c e  of  Educa t iona l  Development and Research t o  d e f i n e  
c l e a r l y  t h e  o b j e c t i v e s  o f  t h e  p r o j e c t  and t h e  i n p u t s  

I N I T I A L  OBLIGATION 

Through 6130174 

SCHEDULED FINAL OBLIGATION 

Estimated 
through 6130175 200 2 4 

Future Year 
Obligations 

Proposed 5 t h  

U.S. DOLLAR COST (In Thousands) 
I Unliauidated 11 OBLIGATIONS 

Estimated FY 1975 Proposed FY 76 Proposed 5 t h  0.  +I Cost Components H T o t a I  D,rect Contract  
contract/ To b e  determined 

Other  Total Othe r  Total 
Agency - A I D  Agency A I D  Agency 

11 U.S. Technic~ans . . 1 - 1 80 ( 80 1 - 1 8s I US I - I 30 1 ?n 11 
Par t~c ipan t s  . . . . . . 50 - - hn i n  - 1 n - - - 
Comrnodir~es . . . . 30 - 30 . 10 - 1.0 - - - 
Other  Costs . . . . . - 40 40 40 40 - 1 0  1 0  ~ 

475 Total Obligations . . 80 120 200 50 125 175 1 0  40 50 



Pro jec t  Target and Course of Action: The purpose of t h e  
~ r o , j e c t  i s  t o  develop within t h e  Minis t ry  of Education a  

Counvv: INDONESIA GRANT ACTIVITY DATA TABLE I l l  

- - 
s t a f f  c a p a b i l i t y  t o  i d e n t i f y  and promote programs i n  t h e  
a r e a  of non-formal educat ion.  

Indonesia s formal education system l acks  adequate 
l e a r n i n g  oppor tun i t i e s  f o r  Indones ia ' s  poor ; . ch i ld ren  i n  
remote l o c a t i o n s ,  youths who cannot a f fo rd  school  f e e s ,  
and members of t h e  workforce who a r e  employed during 
formal school  hours. Many non-formal education a c t i v i -  
t i e s  t ake  p lace  wi th inahdones i a ,  but  s o  f a r  t h e  Govern- 
ment has n o t  attempted t o  coordinate and channel these  
a c t i v i t i e s  i n  order  t o  enhance t h e i r  e f f ec t iveness .  I n  
the  meantime, researchers  i n  t h e  United S ta t e s  have con- 
cluded t h a t  non-formal education can p r w i d e  a  low-cos t 
means of  t r a n s f e r r i n g  s k i l l s  and knowledge e s s e n t i a l  t o  
t h e  success  of development programs i n  many developing 
coun t r i e s .  They have a l s o  devised techniques f o r  making 
non-f ormai educat ion more e f f e c t i v e .  

4 

Progress t o  Date: Although the  p r o j e c t  did no t  appear 
i n  t he  FY 1975 Congressional P re sen ta t ion ,  implementation 

PROPOSED OBLIGATION ($000) 

F Y  76 
$270 

5th Q. 
5 

INITIALOBLIGATION SCHEDULED FINALOBLIGAT ION 

FY: 19'75 FY: 19'77 

TITLE 

Non-Formal Education 

NUMBER '1 97-11-670-234 

* - 

is scheduled t o  begin i n  FY 1975 fol lowing the necessary 
congress ional  n o t i f i c a t i o n .  The unusually rap id  develop- 
ment of t h i s  p r o j e c t  is a t t r i b u t a b l e  t o  a  high degree of 
i n t e r e s t  generated i n  a  very s h o r t  per iod  of time i n  a  
s e r i e s  of meetings between U.S. exper ts  i n  the  f i e l d  of 

FUNDS 

E lucation Rc IIwnan Resourc3es Development - 
PRIOR REFERENCE - 

-- . - 

non-formal education and Indonesian o f f i c i a l s  i n  t he  
Ministry of Education. Funds provided i n  FY 1975 w i l l  
be used t o  provide long-term anJ short- term c,onsultants 
and t o  send a  team of p a r t i c i p a n t s  t o  the  United S t a t e s  
t o  a t t end  a  course s p e c i a l l y  designed f o r  the Indonesian 
s i t u a t i o n .  

FY 1976 Program: A . I . D .  a s s i s t a n c e  i n  FY 1976 w i l l  focus 
on support ing a  s e r i e s  of s t u d i e s  by t h e  Off ice  of  Educa- 
t i o n a l  Development and Research t h a t  w i l l  provide t h e  
Off ice  with experience i n  designing e f f e c t i v e  p r o j e c t s  
i n  non-formal educat ion.  One of  t h e  s tud ie s  w i l l  focus 
on women's organiza t ions  a s  veh ic l e s  f o r  providing non- 
formal educat ion.  Another s tudy w i l l  develop base l ine  
da t a  on t h e  c o s t s  of  cu r ren t  non-formal educat ion a c t i v i -  
t i e s .  Funds a r e  requested t o  f inance  four  long-term 
and s i x  short-term advisors  t o  a s s i s t  i n  planning and 
implementing t h e s e  s t u d i e s  ($180,000), and t o  t r a i n  four 
long-term and 20 short-term p a r t i c i p a n t s  i n  t h e  United 
S t a t e s  ($90,000).  

5 th  Quar t e r :  Funds t o t a l i n g  $75,000 a r e  requested t o  
continue t h e  p r o j e c t  along t h e  l i n e s  described above. 

PRINCIPAL CONTRACTORS/ 
AGENCIES 

To be determined 

. 

U.S. DOLLAR COST (In Thousands) - 

Through 6/30/74 

Frtimated F Y  75 

Estimated 
through 6/30/75 

Proposed F Y  7 6  - 
Proposed 5 th  
Quarter 

- 
OBLIGATIONS Unliquidated 

- 
- 

218 
€*imated 
Total Cost 

750 

Cost Components 

U.S. Technicians . . 
Participants . . . . . . 
Commodities . . . . 
a h e r  bsts . , , . , 

Tota'Obli~tions. . 

Obligations 

- 

300 

300 

270 

75 

Expenditures 

- 
82 

82 
~~t~~~ year 
Obligations 

105 

Proposed 5th Q. Estimated F Y  1975 Proposed F Y  76 

Direct 
A ID  

- 
80 

- 
- 

80 

Total 

50 
25 , - 
- 

75 

Direct 

- 
90 
- 

- - 

90 

Direct 
A ID 

- 
3 - 
- 

25 

Contract/ 
Other 

Agency 

5" 
- 
- 
- 

50 

Contract1 
Other 

Agency 
220 
- 
- 
- 

220 

Total 

220 
80 
- 
- 

300 

Contract/ 
Other 

Agency 

180 
- 
- 
- 

180 

Total 

180 
90 
- 
- 

270 



Country: INDONESIA LOAN ACTIVITY DATA TABLE lV  
-. 

T I T L E  F U N D S  

c i tanduy/Cisee l  River Basin Flood I E N - h N u t r i L i h - ~  - 
Contro l ,  I r r i g a t i o n  m d  Drainage 

Pr0.i e c t  

P R O P O S E D  O B L I G A T I O N  1 ~ 0 0 0 1  

$9,500 --- -~ ~ 

I N I T I A L  O B L I G A T I O N  

F Y :  1976 

The purpose of t h i s  p r o j e c t  i s  t o  i n c r e a s e  a g r i c u l t u r a l  cure t o  t h e  poor major i ty  of farmers i n  t h e  r i v e r  bas in .  
p roduct ion ,  p r i n c i p a l l y  r i c e ,  and improve t h e  well-being 
of r u r a l  poor i n  t h e  ~ i t a n d u y / ~ i s e e l  River  Basin of The b e n e f i c i a r i e s  of t h e  p r o j e c t  a r e  about 26,000 farm 
Southern Java  through r e h a b i l i t a t i o n  and upgrading of f a n i l i e s  t h a t  l i v e  i n  t h e  a r e a s  t h a t  w i l l  be p ro t ec t ed  
f lood-cont ro l ,  i r r i g a t i o n  and dra icage  systems. The from flooding. The everage farm s i z e  i n  t h e  r i v e r  bas in  
p r o j e c t  involves  t h e  cons t ruc t ion  of a  d ive r s ion  of t h e  i s  about one-half hec t a r e .  The reg ion  i s  considered one 
C i see l  River ,  t h e  s t rengthening  of l e v e e s ,  and t h e  corn- of t h e  poorest on Java and pe r  c a p i t a  income i s  e s t i -  
p l e t i o n  of two new i r r i g a t i o n  systems. Ass is tance  w i l l  mated a t  $50-$60 per  year .  
be provided t o  e s t a b l i s h  a  water-management i?i?thority 
f o r  t h e  r i v e r  bas in  which w i l l  be r e spons ib l e  f o r  t h e  The A . I . D .  loan w i l l  f inance  foreign-exchange c o s t s  of  
ope ra t ion  and maintenance of a l l  major f lood-cont ro l  and superv isory  engineers  and o t h e r  consul tan t  s e r v i c e s ,  
i r r i g a t i o n  works. I n  a d d i t i o n ,  two r u r a l  ex tens ion  t r a i n i n g ,  equipment and cons t ruc t ion  n a t e r i a l s .  A 
c e n t e r s  w i l l  be e s t a b l i s h e d  and a s s i s t a n c e  w i l l  be po r t i on  of t he  local-currency c o s t s  of  cons t ruc t ion  and 
provided t o  ensure t h a t  t h e  b e n e f i t s  of t h e  p r o j e c t  ac- farm-level implementation a c t i v i t i e s  w i l l  a l s o  be financed. 



Country: INDONESIA 
. ~ .. .. ~~. 

LOAN ACTIVITY DATA 
~ 

TABLE lV  
T I T L E  1 F U N D S  P R O P O S E D  O B L I G A T I O N  ($000) 

Higher Agr i cu l tu ra l  Education Food and Nu t r i t i on  
K I N D  O F  L O A N  I N I T I A L  O B L l G A T l Q N  

. . .. - . -- F Y :  1 
The purpose of t h i s  loari i s  t o  complete the t a s k  of  pre- 
par ing  t h e  a g r i c u l t u r a l  f a c u l t i e s  of Gajah Kada Univer- 
s i t y  and t h e  Bogor I n s t i t u t e  of Agr icu l ture  t o  p l ay  a  
more e f f e c t i v e  r o l e  i n  i nc reas ing  a g r i c u l t u r a l  produc- 
t i o n  i n  Indonesia .  

The shor tage  of t r a i n e d  manpower i n  t h e  a g r i c u l t u r a l  
s ec to r  i s  p a r t i c u l a r l y  c r i t i c a l  i n  view of t h e  magnitude 
and complexity of  t h e  t a s k  of increas ing  a g r i c u l t u r a l  
product ion.  During t h e  F i r s t  Five-Year Plan, Indones ia ' s  
a g r i c u l t u r a l  f a c u l t i e s  concentrated on producing top-  
l e v e l  p l anne r s ,  admin i s t r a to r s ,  t echnic ians  and r e -  
s ea rche r s .  During t h e  Second Five-Year Plan, t h e  empha- 
s i s  w i l l  s h i f t  t o  support ing t h e  development e f f o r t s  of 
p r o v i n c i a l  a u t h o r i t i e s  and l o c a l  communities. 

For t h e  p a s t  f i v e  y e a r s ,  A . I . D .  has  been involved i n  
s t rengthening  t h e  l ead ing  a g r i c u l t u r a l  f a c u l t i e s  a t  
Gajah Kada Univers i ty  and t h e  Bogor I n s t i t u t e  of Agri- 

c u l t u r e  through a  g ran t  p r o j e c t .  The p r o j e c t  i s  being 
implemented by t h e  Midwest U n i v e r s i t i e s  Consortium f o r  
I n t e r n a t i o n a l  A c t i v i t i e s  under an I n s t i t u t i o n a l  Develop- 
ment Agreement. A r ecen t  eva lua t ion  concluded t h a t  t h e  
extension of  t h e  p r o j e c t  through a  second f ive-year  phase,  
with c e r t a i n  changes i n  emphasis, i s  bo th  reasonable and 
necessary  i f  t h e  p r o j e c t  i s  t o  meet i t s  o r i g i n a l  i n s t i t u -  
t ion-bui ld ing  o b j e c t i v e s .  The new emphasis i n  t h e  second 
phase of  t h e  p r o j e c t  w i l l  enable t h e  a g r i c u l t u r a l  facul -  
t i e s  more d i r e c t l y  t o  support t h e  s ec to r  goa l s  of expand- 
ing  a g r i c u l t u r a l  product ion and inc reas ing  incomes of 
poor farmers . 

This proposed loan  w i l l  fund t h e  d o l l a r  c o s t s  of adv i so r s  
and p a r t i c i p a n t  t r a i n i c g ,  p l u s  small  amounts of educa- 
t i o n a l  and s c i e n t i f i c  equipment. It i s  a n t i c i p a t e d  t h a t  
312 man-months of advisory  s e r v i c e s  and 2,300 man-months 
of p a r t i c i p a n t  t r a i n i n g  w i l l  be funded under t h e  loan .  



Country: INDONESIA LOAN ACTIVITY DATA TABLE lV 

1 Train ing  and Manpower Develcpment 
L O A N  

- - - 

I N I T I A L  OBLIGATION 

T I T L E  

With t h e  prospect  of  expanded f i n a n c i a l  resources  i n  t h e  
f u t u r e ,  Indonesia  has a  p re s s ing  need f o r  highly-  
s k i l l e d  t e c h n i c a l  and managerial manpower t o  i d e n t i f y ,  
p l an ,  and c a r r y  out  programs t o  use  t h e s e  resources  
e f f e c t i v e l y  f o r  n a t i o n a l  development. A .  I .D.  has 
a s s i s t e d  t h e  Government of  Indonesia  ( G o I )  i n  t r a i n i n g  
s k i l l e d  manpower through i t s  grant-funded General Par- 
t i c i p a n t  Training P ro j ec t .  Since i t s  incept ion  i n  1967, 
t h i s  p ro j ec t  has f inanced overseas  s tudy and t r a i n i n g  
f o r  approxina te ly  1100 Indonesians.  The p ro j ec t  has 
been h ighly  product ive  i n  t h a t  t h e  G O 1  has e f f e c t i v e l y  
u t i l i z e d  t h e  t r a i n e d  personnel ,  and many now occupy key 
po l i cy  and admin i s t r a t i ve  p o s i t i o n s .  

This  loan  w i l l  be used t o  continue t h e  grant  t r a i n i n g  
p ro j ec t  on a  l o a n  b a s i s .  A . I . D .  funds w i l l  f inance  
t h e  foreign-exchange c o s t s  of  i n t e r n a t i o n a l  t r a v e l  and 
overseas s tudy.  The G O 1  w i l l  f i c ance  o t h e r  c o s t s  
inc luding  s a l a r i e s  and adminis t ra t ion .  An important 
o b j e c t i v e  of t h i s  p r o j e c t  i s  t o  i n s t i t u t i o n a l i z e  t h e  
cu r r en t  system of s e l e c t i n g  and processing t r a n i e e r s  s o  

FUNDS 

Education & Bumen Resources Development 

t h a t  t h e  GO1 may c a r r y  on t h e  a c t i v i t y  a f t e r  t h e  loan i s  
f u l l y  disbursed without t h e  b e n e f i t  o f  concessional  
a i d .  

PROPOSED OBLIGATION ($000) 

A -  A - m  

It i s  estimated t h a t  t h e  l oan  w i l l  enable 130 Indonesians 
t o  undertake degree programs and 100 o the r s  t o  pursue 
non-degree programs of  s tudy.  The G O 1  w i l l  des igna te  i n  
advance pos i t i ons  t o  be f i l l e d  by t h e  t r a i n e e s  a f t e r  
t h e i r  r e tu rn .  The t r a i n e e s  w i l l  be ob l iga t ed  t o  serve  
i n  t h e s e  pos i t i ons  f o r  a  per iod  of time equal  t o  twice  
t h e  durat ion o f  t r a i n i n g .  The program w i l l  he  adminis- 
t e r e d  by t h e  Cabinet S e c r e t a r i a t  i n  cooperat ion wi th  
t h e  National Development Planning Board, t h e  Minis t ry  
of  Finance, and t h e  Minis t ry  of Foreign A f f a i r s .  

The pa r t i c ipan t s  w i l l  be s e l ec t ed  pr imar i ly  f o r  t r a i n i n g  
i n  t h e  sec tors  of a g r i c u l t u r e ,  hea l th  and educat ion.  In  
p a r t i c u l a r ,  emphasis w i l l  be placed on t r a i n i n g  o f f i -  
c i a l s  respons ib le  f o r  programs and p r o j e c t s  which have 
a  d i r e c t  bearing on t h e  problems of  t h e  poor major i ty .  



COUNTRY: INDONESIA 
GRANT ACTIVITY SUMMARY 

(Dol lor  Amounts in  Thousondr)  

T A B L E  V 
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4,419 1,295 
598, 321 
- I 97 
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10,4481 7,578 
- 1  - 
18; 8 

FOOD AND NUTRITION 
Assistance to Agriculture 
Higher Agricultural Education 
Agricultural Research 
Voluntary Agencies Co-financing 
Area Development Agricultural 
Resources Assessment 

7,349 
- 

1977 
1975 
1975 
1977 

1977 

Cont 
1977 
1975 

Cont 
1977 
1977 
1975 

1974 

1,020 - 

POPULATION PLANNING AND HEALTH 
Family Planning 

- 1  - 
161 26 

1 196 1,549, 

I 

- -- -- - - 

Total 

i 

Health Research and Development 
Project Development - 

Cont 
50 

105 
- 

- 

EDUCATION AND I1CTMAN RESOLTCES 
DEVELOPMENT 
General Participant Training 
Educational Finance 
Non-formal Education 
Project Development 

SELECTED DEVELOPMENT PROBLEMS 
Geological Survey Assistance 

'De ta i l ed  project  norrotive-See T o b l e  Ill. 

NUMBER O F  U.S. TECHNICIANS (Program Overseas) NUMEER O F  PASTICIPANTS 

I I O n  ~ u t ~  ~t  C lose  of Y e o r  I 
TYPE O F  T E C H N I C I A N  L - 

A.I.D. employed . . . . . . . . . . . . . . . . . . . .  
Port ic ipot ing ogzncy ................ 3 
Contractor t e c h n ~ c i a n s . .  . . . . . . . . . . . . .  1; I - 



STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY 
Authorized as of 12/31/74 

(In Thousands af Dallars) COUNTRY: INDONESIA T A B L E  V I  
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Amount 

Authorizco 
Principal 
Repay- 

mcnts 

Amount 

) isburse l  

Interest 

Co l l ec te  

Cen t r a l  J ava  E l e c t r i c  Power 

P u s r i  F e r t i l i z e r  P l a n t  

Kedan E l e c t r i c  Power 

Semaranp Steam Power S t a t i o n  

Ketenger T&D R e h a b i l i t a t i o n  

Commodities Import 

P r o j e c t  Development 

West J ava  T&D, Phase I 

Commodities Import 

West J ava  I n t e r i m  Genera t ion  

Jagorawi Highway Cons t ruc t i on  

Vest  J ava  Transmission and 
D i s t r i b u t i o n ,  Phase I1 

West J ava  I n t e r i m  Genera t ion  

Malar ia  Con t ro l  

Rura l  Works 

Aceh Road Betterment  
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. . . . . . . . .  I. FCONOMIC ASSISTANCEB- TOTAL 
Laanr . . . . . . . . . . . . .  . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a. A.I.D. and had-r Agmcoes . . . . . . . . . . . . .  
Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . .  ISecurirv Supwrrmg Arrrrtancel 

. . . . . . . . . . . . . . . . .  b Food for Pea* (PL 4801 
T,tle I Total . . . . . . . . . . . . . . . . . . . . . . . .  

Repayable in U S  Oollarr . Loans . . . . . . . . . .  
Payable m Forelgn Currency -Planned for 

. . . . . . . . . . . . . . . . . . . . . .  Counrry Ure 
ITora!Sa/er Agreernenrr. mc!. U S  Urerl . . 
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Emeryncy flel8ef. Emn. Oevelopmenl. & World 
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a. Othsr G r a m  . . . . . . . . . . . . . . . . . . . . . . . .  
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lQIdL 
IBRD - world Bank 
[ n t ' l .  Finance Corp. 17.1 13.3 
[ n t ' l .  Dev. Associat ion 184.9 
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I N  Uev. Irogrm 6.6 i . 6  
k h e r  mi (CY) 4.0 2.2 63.8 77.7 264.7 

. . . . . . .  4 . . . . . . . .  
1873 IUI&d.r Ymrl - 
1974 1Uhnd.r Y.rl - 
Dmul.dra thru 1874 . . . . . . . .  482 

. .  . ---- ... .-~ 
+LESS t han  550,000. 

' o f f i c i e l  Development Ass i s t ance  (ODA) - O f f i c i a l  coneeae iana l  a id  f o r  d e v e l o p e n t  purposes.  

b lnc ludea  $3.7 million i n  e s p i t s l i r e d  i n t e r e a t  on p r i o r  yea r  loans .  







Korea 

Korea - GENERAL ECONOMIC DATA 

BASIC DATA 

Popu la t ion  ( m i l l i o n s  - mid-1974) ......... 33.5 
Annual Growth Rate  ( p e r c e n t )  ........... 1.8 

Area (1 ,000 s q u a r e  m i l e s )  ................ 3  8  
Popu la t ion  Densi ty  per  squa re  m i l e )  .... 880 

A g r i c u l t u r a l  Land a s  % of T o t a l  Area ..... 2  4  
Pe rcen t  of Labor Force i n  A g r i c u l t u r e  .. 48 

I 
L i f e  Expectancy (yea r s )  .................. 6  2 
People  p e r  Doctor ........................ 1,900 

L i t e r a c y  Rate  ( p e r c e n t )  .................. 88 
S tuden t s  a s  Pe rcen t  of 5-19 Age Group .... 66 

(Primary & Secondary) 

I 

;ROWTH INDICATORS * ........ T o t a l  GNP ( m i l l i o n s  of 1973 d o l l a r s )  
Per  Cap i t a  GNP (1973 d o l l a r s )  .............. 

Investment - m i l l i o n s  of 1973 $ .............. 
- pe rcen t  of GKP' ................. 

- ........ Domestic Savings m i l l i o n s  of 1973 $ 
. pe rcen t  of ~nvestrnent' .... 

A g r i c u l t u r a l  Product ion  Index (1961-65=100) .. 
Index per  Cap i t a  ........................... 

Rice,  rough (1,000 MT) ................... 
I n d u s t r i a l  Product ion  Index (197k100)  ....... 

[NTERNATIONAL TRADE ( $  m i l l  i o n s )  ....................... T o t a l  Expor ts  ( f .0 .b . )  ......................... Veneer and plywood 

....................... T o t a l  Imports ( c . i . f . )  ............................ Trade Balance 

;OLD & FOREIGN EXCHANGE ($  m i l l i o n s )  
ft 

............................ O f f i c i a l  Reserves 

:ONSlJMER PRICE INDEX (197k100)  ................ 

9r 
:EbTRAL GOVERNMENT FINANCES 

............ T o t a l  Expendi tures  
(Defense Expend i tu re s )  ...... 

(As % of T o t a l  Expendi tures  
( C a p i t a l  Ou t l ays )  ........... 

....... T o t a l  Domestic Revenues 
As pe rcen t  of GNP' .......... 

D e f i c i t  ( - )  o r  Surplus  (+) ................... 

- M i l l i o n  Do l l a r  Equ iva l en t s  - 
1972 1973 1974 Es t .  

* - Converted a t  398 won per  U.S. d o l l a r .  + - Based on d a t a  i n  c u r r e n t  p r i c e s .  
++ - Gross b a s i s ,  end of year .  n.a.  - Not a v a i l a b l e .  
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KOREA 

OBJECTIVES OF U.S. ASSISTANCE 

Korea's remarkable development proaress has led to the 
decision to end our A.I.D. development assistance pro- 
grams in FY 1976. Our objectives are: 

-- to bring our existing projects to an orderly 
termination; 

-- to direct our efforts towards a new relation- 
ship in which the United States and Korea can 
pursue uniformly beneficial development acti- 
vities without traditional highly concessional 
A.I.D. financing. 

ECONOMIC SETTING 

In 1950, Korea was largely an agricultural country, with 
a per capita GNP of slightly over $50. Today Korea's per 
capita GNP is in excess of $400. 

-- Fifty percent of Korea's active population is 
engaged in industry, mining and manufacturing. 

-- Until the recent energy crisis the majority of 
its import needs were purchased with earnings 
from increasing industrial exports. 

-- Although Korea has not as yet achieved self- 
sufficiency in food, agricultural production in 
recent years increased at twice the rate of 
population growth. The latter dropped from 3% 
annual increase in 1960 to 1.8% in 1974. 

Korea's rapid growth and industrialization has been due 
largely to: 

-- the presence of an entrepreneurial ability which 
combined foreign technology with inexpensive and 
talented domestic labor; 

-- the availability of large external markets and 
adequate raw material and fuel imports; 

-- generally effective and flexible economic and 
commercial policies; 

-- adequate domestic and foreign capital for invest- 
ment and to service external debt. 

The United States has played a significant role in Korean 
postwar economic development, providing a total of over 

$5.5 billion in loans and grants, including about 
$1.7 billion in PL 480 assistance. While others also 
have contributed to Korea's need for capital, and 
those primarily responsible for economic growth have 

PROGRAM SUMMARY 
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been t h e  Koreans themselves, t h e  United S ta t e s  can 
j u s t l y  be proud of t h e  success of i t s  investment i n  
Korean development. 

-- encouraging a c t i v i t i e s  of a regional  na ture ,  
where Korea's experience may be an a s se t  i n  
solving developmental problems of i t s  neighbors 
i n  East A s i a .  

Real GNP growth i n  Korea has increased about 10% annually 
s ince  1963, reaching a high of 16.9% per annum i n  1973. In  l i n e  with t h e  t r a n s i t i o n  s t r a t egy ,  FY 1976 w i l l  be the  
The worldwide economic disturbances of l a t e  1973, however, f i n a l  year  of b i l a t e r a l  concessional funding of A . I . D .  
po in t  up Korea's vu lne rab i l i t y  t o  ex te rna l  f ac to r s  such loans and grants .  

a s  p r i ce s  of imported raw ma te r i a l s ,  petroleum and 
food products. -- A core s t a f f  of A . I . D .  ( d i r ec t -h i r e  and con t r ac t )  

As a r e s u l t ,  t he  growth r a t e  leve led  o f f  i n  1974 
t o  around 8.2%. 

Korea i s  facing a l a rge  current  account d e f i c i t  
est imated t o  be $1.8 b i l l i o n  a s  of t he  end of 
1974, compared t o  $0.3 b i l l i o n  i n  1973. 

In order  t o  o f f s e t  t h e  ill e f f e c t s  of t h i s  t r a d e  
imbalance, Korea devalued i t s  currency by 17.6% 
on December 7 ,  1974. 

TRANSITION OF THE A . I . D .  PROGRAM 

While Korea f inds  i t s e l f  vulnerable t o  economic disloca-  
t i o n s  a f f e c t i n g  a l l  i ndus t r i a l i zed  count r ies ,  i t s  problems 
a re  not those t o  which t h e  A . I . D .  development ass i s tance  
program i s  now addressed. 

-- Korea must t u r n  fo r  needed balance of payments 
support t o  o the r  i n t e rna t iona l  and commercial 
f a c i l i t i e s  f o r  t h e  c a p i t a l  t r a n s f e r s  necessary 
t o  o f f s e t  t he  increased p r i ces  of petroleum and 
raw mater ia l s .  

During t h i s  t r a n s i t i o n a l  phase, i n  which A . 1  .D. i s  termi- 
na t ing  i t s  development ass i s tance  program. A. I . D .  w i l l  
endemor t o  c a p i t a l i z e  on i t s  investment by: 

-- promoting t r a d e  and cooperation on a va r i e ty  of 
f ron t s ;  

employees w i l l  remain i n  Korea, however, t o  
supervise t h e  completion of U.S.-financed a c t i v i -  
t i e s  and the  order ly  d r a w d m  of p ipe l ine  e s t i -  
mated a t  $53.6 mi l l ion  by June 30, 1975. 

-- Funds w i l l  be included under t h e  Agency's 
operating expenses t o  support t h i s  s t a f f .  

Also, during, t h i s  t r a n s i t i o n a l  period,  t h e  U.S. Government u: 
-- continue t o  provide ass is tance  on a l e s s  con- 

cessional  bas i s ,  i n  t h e  form of housing invest-  
ment guarantees. E X - I M  Bank loans and PL 480: 

-- give considerat ion t o  appropriate  serv ices  
ava i lab le  under sec t ion  607 of  t he  Act (o r  o ther  
modali t ies)  which authorizes A . I . D .  t o  furn ish  
a id  on an advance-of-funds o r  reimbursement 
basis  t o  f r i end lv  countr ies:  

-- strengthen r e l a t ionsh ips  with such American 
i n s t i t u t i o n s  a s  t h e  National Academy of 
Sciences, Harvard Universi ty I n s t i t u t e  f o r  
In terna t ional  Development (HIID ) , t h e  U.  S . 
Bureau of Standards, and o ther  s c i e n t i f i c  and 
technica l  organizat ions.  

** These r e l a t ionsh ips  w i l l  continue on a 
b a s i s  of equal pa r tne r s  r a t h e r  than on 
an a i d  r ec ip i en t  bas i s .  
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** About 40 p r iva t e  and r e l i g i o u s  voluntary or- 
ganizat ions have been operat ing i n  Korea f o r  
many years ,  and t h e i r  a c t i v i t i e s  have been 
highly appreciated by t h e  Government and 
most welcomed by t h e  population. 

** Of these ,  16  organizat ions a r e  reg is te red  
with t h e  Advisory Committee on Voluntary 
Foreign Aid and they w i l l  be encouraged t o  
continue t h e i r  humanitarian, educational and 
welfare e f f o r t s  i n  Korea. 

The U.S. economkc a s s i s t ance  program w i l l  thus undergo a 
rap id  t r a n s i t i o n  from concessional t o  non-concessional 
terms. Should t h e r e  be unanticipated requirements i n  con- 

nect ion with t h e  t r a n s i t i o n  program i n  Korea, t he se  
w i l l  be presented t o  Congress under separate  reques ts  
and n o t i f i c a t i o n s  a s  ~ r o v i d e d  by t h e  l eg i s l a t i on .  

PIPELINE ACTIVITIES 

Following i s  a  l i s t  of major pro jec ts  which w i l l  have an 
a c t i v e  p ipe l ine  on June 30, 1975 and which are designed t o  

impact on t h e  poor majori ty.  

The Small and Medium Scale I r r i g a t i o n  loan pro jec t :  

-- finances t h e  completion of  up t o  66 irri- 
gat ion systems; 

-- a s s i s t s  approximately 95,000 farm households; 

-- increases  t h e i r  net  income by expanding r i c e  
and bar ley  production through be t t e r  u t i l i -  
za t ion  of water resources.  

A planned FY 1975 Health loan w i l l  a s s i s t  the Government 
i n  e s t ab l i sh ing  a  Korean Health Development I n s t i t u t e  
t o  p l an ,  conduct and evaluate low cos t  heal th de l ivery  
p r o j e c t s  aimed pr imar i ly  a t  low income groups. 

The Population Planning pro jec t  f u r t h e r s  Korea's ob j ec t ive  
i n  family planning ( t o  reduce t h e  growth r a t e  t o  1.3% 
by 1981) by: 

-- providing laparoscopic equipment and t r a i n i n g ;  

-- fo s t e r ing  t h e  necessary profess iona l  l inkage  with 
Johns Hopkins Universi ty.  

A planned FY 75 loan t o  Seoul National Univers i ty ' s  Col- 
l ege  of Natural Sciences w i l l  improve t h e  q u a l i t y  of 
s c i e n t i f i c  education throughout t h e  school and teacher  
t r a i n i n g  system, thereby providing: 

-- b e t t e r  t r a ined  teachers ;  

-- b e t t e r  t r a ined  manpower f o r  Korean indus t ry .  

In  FY 1976 we propose t o  ob l iga t e  $5.0 mi l l i on  f o r  a  loan  
p r o j e c t ,  and $592,000 f o r  t h r e e  continuing grant  p r o j e c t s  
i n  order  t o  ensure an order ly  completion of A . I . D .  a c t i v -  
i t i e s .  - 

FOOD AND NUTRITION SECTOR 

Under t h e  Agr icu l tura l  Planning p ro j ec t ,  we propose t o  
fund t h e  f i n a l  year  of  t h e  Michigan S t a t e  Univers i ty  
cont rac t .  With t h e  completion of t h i s  p r o j e c t ,  t h e  
Ministry of Agricul ture and F i she r i e s  w i l l  have an 
improved planning capab i l i t y  with which it can: 

-- help farmers make a more r a t i o n a l  u t i l i z a t i o n  of 
land; 

-- s e l e c t  t h e  required mix of s t a p l e  and cash crops 
f o r  an o v e r a l l  improvement i n  t h e  s tandard of  
l i v i n g  of t h e  poor majori ty.  



KOREA 

EDUCATION AND HUMAN RESOURCES SECTOR 

Under t h e  General Tra in ing  and Advisory S e r v i c e s  p r o j e c t ,  
we propose t o  f inance  t h e  t r a i n i n g  c o s t s  i n  t h e  United 
S t a t e s  of  an a d d i t i o n a l  n ine  long-term academic p a r t i c -  
i p a n t s  and 1 2  short-term non-academic p a r t i c i p a n t s .  

A h i s t o r i c a l  a n a l y s i s  o f  Korea 's  post-war development, in -  
c lud ing  A .  I .D .  ' s  r o l e  i n  t h a t  d e v e l o m e n t  . w i l l  be a 
f i n a l  a c t i v i t y  c a r r i e d  out  by t h e   orea an Development 
I n s t i t u t e ,  i n  c l o s e  c o l l a b o r a t i o n  wi th  Harvard Uni- 
v e r s i t y ' s  I n s t i t u t e  f o r  I n t e r n a t i o n a l  Development. 

-- This  p r o j e c t  seems p a r t i c u l a r l y  f i t t i n g  a s  
A . I . D .  t e rmina tes  i t s  concess iona l  a s s i s t a n c e  
program t o  Korea. 

-- Not only Korea bu t  a l s o  A. I .D .  should b e n e f i t  
from t h i s  p r o j e c t ,  a s  it may o f f e r  l e s s o n s  
a p p l i c a b l e  t o  o t h e r  developing country pro- 
grams. 

SELECTED DEVELOPMENT PROBLEMS 

We propose a $5.0 m i l l i o n  amendment t o  t h e  Standards  
System Development l o a n ,  t o  f i n a n c e  t h e  procurement of  

needed l a b o r a t o r y  equipment and c o n s u l t i n g  s e r v i c e s .  

The amounts o f  T i t l e  I programs which were provided t o  t h e  
Government o f  Korea over  t h e  pas t  t h r e e  y e a r s  have been 
s e r i o u s l y  c u r t a i l e d  due t o  budget l i m i t a t i o n s ,  p r i o r i t y  

needs of o t h e r  c o u n t r i e s ,  and a v a i l a b i l i t i e s  of  U.S. 
a g r i c u l t u r a l  commodities. 

-- The U.S. i s  c u r r e n t l y  $409.0 m i l l i o n  i n  a r -  
r e a r s  i n  meeting a p r e v i o u s l y  agreed upon 
t o t a l  pledge of  $776.0 m i l l i o n  i n  PL 480 
T i t l e  I a s s i s t a n c e  scheduled f o r  Korea through 
1976. 

-- I n  FY 1975, approximately $74.0 m i l l i o n  i n  
PL 480 a s s i s t a n c e  w i l l  be  provided,  l e a v i n g  
a s u b s t a n t i a l  balance remaining t o  b e  shipped 
under our  pledge. 

-- Against t h i s  ou t s tand ing  requirement ,  and 
faced  with  a budget d e f i c i t  now o f  about  
$1.8 b i l l i o n ,  t h e  ROKG has  asked f o r  PL 480 
T i t l e  I support  o f  $150.0 m i l l i o n  f o r  f i -  
nancing purchases o f  350,000 MT o f  r i c e  and 
100,000 MT o f  wheat. 

The proceeds genera ted  from t h e  s a l e s  o f  T i t l e  I commodi- 
t i e s  w i l l  be used t o :  

-- support  66 i r r i g a t i o n  p r o j e c t s ;  

-- provide a d d i t i o n a l  c r e d i t  f o r  a g r i c u l t u r a l  
mechanization; 

-- f u r t h e r  reduce populat ion growth by cont inu-  
i n g  t o  expand and improve fami ly  planning 
s e r v i c e s  throughout Korea. 

The uses  o f  t h e s e  proceeds d i r e c t l y  b e n e f i t  poor fa rmers ,  
making p o s s i b l e  g r e a t e r  a g r i c u l t u r a l  p roduc t ion ,  im-  
proved marketing c a p a b i l i t i e s  and a s s i s t a n c e  t o  fami ly  
planning programs. 



country: KOREA GRANT ACTIVITY DATA TABLE I l l  
~ .. . 

TITLE 
A g r i c u l t u r a l  P lann ing  Food and N u t r i t i o n  

N U M B E R  489-11-110-685 
-- 

P.74, FY 75 As ia  PDU 1 FY:  1973 1 FY: 1976 
- .  

P r o j e c t  T a r g e t  and Course of Act ion:  The p r o j e c t  is  de- Under a  c e n t r a l l y - f u n d e d  p r o j e c t ,  b u t  s i m u l t a n e o u s l y  
s i g n e d  t o  s t r e n g t h e n  t h e  a g r i c u l t u r a l  p lann ing  capab i -  w i t h  t h e  A g r i c u l t u r a l  p lann ing  p r o j e c t ,  Michigan S t a t e  
l i t y  of t h e  Korean Government by deve lop ing  and upgrad- U n i v e r s i t y  developed a n  economet r i c  model of t h e  Korean 
i n g  s k i l l s ,  t e c h n i q u e s ,  and p r o c e d u r e s  f o r  p o l i c y  form- a g r i c u l t u r a l  s e c t o r .  The model h a s  a l r e a d y  been used 
u l a t i o n  and a n a l y s i s  i n  t h e  M i n i s t r y  of A g r i c u l t u r e  and p a r t i a l l y  i n  c e r t a i n  s u b - s e c t o r s ,  and w i l l  become f u l l y  
F i s h e r i e s  (MOAF). o p e r a t i o n e l  by December 1975. At t h a t  t ime,  i t s  u s e  

w i l l  be  more i n t e g r a t e d  i n  t h e  p lann ing  p r o c e s s .  
P r o g r e s s  t o  Date:  Based on a  1972 a g r i c u l t u r a l  s e c t o r  
a n a l y s i s  A . I . D .  f inanced  a  c o n t r a c t  i n  1974 under  which 
a n  a d v i s o r y  team i s  working d i r e c t l y  w i t h  Korean Govern- 
ment a g e n c i e s  t o  t e a c h  t h e  t e c h n i q u e s  and s k i l l s  enumer- 
a t e d  above.  S e l e c t e d  Korean s t a f f  have been g i v e n  in -  
s e r v i c e  t r a i n i n g ,  supplemented by s p e c i a l i z e d  and ad- 
vanced t r a i n i n g  i n  t h e  Uni ted S t a t e s .  The team c o n s i s t s  
of one  a g r i c u l t u r a l  p o l i c y  a n a l y s t ,  and one a g r i c u l t u r a l  
economis t .  One s t a t i s t i c i a n  and one a g r i c u l t u r a l  ou t -  
l o o k  s p e c i a l i s t  w i l l  j o i n  t h e  team by June 1975. The 
p o l i c y  a n a l y s t  h a s  i d e n t i f i e d  and d e f i n e d  t h e  i n s t i t u -  
t i o n a l  s t r u c t u r e  w i t h i n  which t h e  o p e r a t i o n a l  p r o c e s s e s  
of p l a n n i n g  and p o l i c y  f o r m u l a t i o n  o p e r a t e  i n  t h e  PIOAF. 

FY 1976 Program: The four-man team w i l l  c o n t i n u e  i t s  
a c t i v i t i e s ,  and t h e  a g r i c u l t u r a l  ou t look  s p e c i a l i s t  
working c l o s e l y  w i t h  t h e  s t a t i s t i c i a n ,  w i l l  f o r e c a s t  t h e  
needs  i n  t h e  p u b l i c  and p r i v a t e  s e c t o r ,  improve d a t a  
c o l l e c t i o n ,  and ex tend  t h e  c a p a b i l i t i e s  of t h e  MOAF i n  
p r o c e s s i n g  s t a t i s t i c a l  d a t a .  A t o t a l  of $292,000 i s  
proposed f o r  FY 1976 t o  fund t h e  f i n a l  y e a r  of t h e  Mich- 
i g a n  S t a t e  U n i v e r s i t y  con t rac t .  ($227,000) p a r t i c i p a n t s  
($58,000)  and o t h e r  c o s t s  ( $ 7 , 0 0 0 ) .  

A U.S. d i r e c t - h i r e  a g r i c u l t u r e  and food o f f i c e r ,  funded 
under  U S A I D / K O ~ ~ ~  Opera t ing  Expense Account,  m o n i t o r s  

The c o n s t r a i n t s  which i n h i b i t  t h e  c a r r y i n g  o u t  of p o l i c y  and e v a l u a t e s  t h e  c o n t r a c t  s e r v i c e s  and a s s i s t s  MCAF i n  
recommendations have  a l s o  been i d e n t i f i e d .  The a g r i -  t h e  f o r m u l a t i o n  of a g r i c u l t u r a l  development programs. 
c u l t u r a l  economist  h a s  been e x t e n d i n g  t h e  c a p a b i l i t i e s  
of t h e  MOAF i n  t h e  u s e  of a n a l y t i c a l  t echn iques  of l and  
and w a t e r  development c o n s i s t e n t  w i t h  t h e  Development 
P l a n .  

P R I N C I P A L  C O N T R A C ~  
A G E N C I E S  

Michigan S t a t e  
U n i v e r s i t y  

~ - 

U.S. DOLLAR COST (In Thousands) 
OBLIGATIONS , th rough  6130D5 1 ,055  ,380 i s .  : 

~~t~~~ year ~st;,,,~t~d Commodities . . . . 
Proposed FY 76 Obligations Total Cost o t h e r  costs , , , , , 

Proposed 5th 
Quarter  1 347 Total Obligations . . 

Unliquidated 

466 

Expenditures 

231 Through 6/30/74 

Estimated F Y  75 

Estimated 

Cost Components 

Obligations 

697 
Proposed 5 t h  0. Estimated FY 1975 Proposed FY 76 

Total 
. - 
- 
- 
- 

- 

AID 

- 
- 
- 
- 

- 

Total  

255 
96 
- 

. 7  

358 

Direct 
A I D  

if, 
- 

7 .  

103 

Total 

227 
5 8  
- 

292 

Cont rac t /  
Other  

Agency 
- 
- 
- 
- 

- 

Direct 
AID 

- 
18 
- 

7 L  

65 

Contract /  
Other  

Agency 

255 
- 
- 
- ~- 

255 

contract/ 
Other 

Agency 

227 
_ - -  

- 
- 

227 



P r o j e c t  T a r g e t  and Course of Act ion:  The purpose  of 
t h i s  p r o j e c t  i s  t o  p r o v i d e  a  broad r a n g e  of long  and 
s h o r t - t e r m  s p e c i a l i z e d  and p r o f e s s i o n a l  t r a i n i n g  n o t  
covered by A . I . D . ' s  o t h e r  t e c h n i c a l  a s s i s t a n c e  p r o j e c t s  
and t o  c a r r y  o u t  r e s i d u a l  t r a i n i n g  a c t i v i t i e s  f o r  pro- 
j e c t s  t h a t  have t e r m i n a t e d .  I n  a d d i t i o n  t o  t h e  p a r t i -  
c i p a n t  t r a i n i n g  component, A . I . D .  w i l l  s u p p l y  U.S. 
s h o r t - t e r m  a d v i s o r y  s e r v i c e s  t o  make s t u d i e s ,  and 
recommendations i n  a r e a s  c r i t i c a l  t o  t h e  s u c c e s s f u l  
comple t ion  of t h e  Th i rd  Five-Year P l a n  and t o  a i d  i n  
t h e  p r e p a r a t i o n  of t h e  F o u r t h  Five-Year P l a n .  

Food and N u t r i t i o n  602 162 
Popu la t ion  P lann ing  and H e a l t h  317 8 2  
Educat ion & Human Resources  Dev. 1 ,374  36% 
S e l e c t e d  Development Problems 1 ,540  40% -- 

T o t a l  3 ,833  100% 

Country: KOREA GRANT ACTIVITY DATA TABLE Ill 

P r o g r e s s  t o  Date:  A . I . D .  h a s  a s s i s t e d  t h e  Government 
of Korea i n  f i n a n c i n g  t h e  c o s t  of t r a i n i n g  Koreans 
from b o t h  t h e  p u b l i c  and p r i v a t e  s e c t o r s  i n  U.S. i n s t i -  
t u t i o n s  i n  a wide range  of development d i s c i p l i n e s  
s i n c e  1954. S i n c e  1954, some 3 ,833  p a r t i c i p a n t s  have 
been funded under a  v a r i e t y  of  p r o j e c t s  a t  a n  approx i -  
mate  t o t a l  c o s t  of $17.2 m i l l i o n .  

TITLE 

G e n e r a l  T r a i n i n g  & Advisory S e r v i c e s  

N U M B E R  489-15-280-673 

The f o l l o w i n g  s c h e d u l e  i s  a  s e c t o r  breakdown of t h e  
t o t a l  number of  p a r t i c i p a n t s  t r a i n e d  under U.S. 
funded a c t i v i t i e s :  

I Obligations 

4 

F U N D S  

Educa t ion  & Human Resources  Development 
R E F E R E N C E  

P .74 ,  FY 1975 Asia  PDB 

Through 6,30174 1 833 

Estimated F Y  75 

Estimated 
throush 6130D5 t"" 1.303 

PROPOSED OBLIGATION ($000) 

F Y  76$170 5th Q. - 

Proposed F Y  76 

INITIALOBLIGATION 

FY: 1971 

D e s p i t e  t h e  i n t e n s i f i e d  e f f o r t s  of t h e  p a s t  s e v e r a l  
y e a r s  t o  s e c u r e  t r a i n i n g  i n  a r e a s  of s p e c i a l i z a t i o n  c r i -  
t i c a l  t o  Korea 's  i n d u s t r i a l  and commercial  development ,  
Korea does  n o t  y e t  have a  s u f f i c i e n t  number of ind igen-  
ous  s p e c i a l i s t s  q u a n t i t a t i v e l y  o r  q u a l i t a t i v e l y  t r a i n e d  
t o  s t a f f  t h e s e  a r e a s .  A . I . D . ' s  o t h e r  t e c h n i c a l  a s s i s -  
t a n c e  p r o j e c t s  were des igned  more na r rowly  and w i t h  l e s s  
f l e x i b i l i t y ,  and t h u s  cou ld  n o t  meet K o r e a ' s  e x t e n s i v e  
need f o r  s p e c i a l i s t s  i n  t h e  wide range  of f i e l d s .  

SCHEDULED FINAL OBLIGATION 

FY: 1976 

The General  T r a i n i n g  and Advisory S e r v i c e s  p r o j e c t  was 
i n i t i a t e d  i n  1971 t o  a l l e v i a t e  t h e  e v e r  expanding t r a i n -  
i n g  and manpower development needs  n o t  a d e q u a t e l y  cover-  
ed by Korean i n s t i t u t i o n s .  

FY 1976 Program: FY 1976 w i l l  be  t h e  f i n a l  y e a r  of 
f u n d i n g ,  and $170,000 i s  programmed t o  p r o v i d e  t r a i n i n g  
i n  t h e  United S t a t e s  f o r  n i n e  long-term academic p a r t i -  
c i p a n t s  ($86,400) and 12 non-academic s h o r t - t e r m  p a r t i -  
c i p a n t s  ($83,600) .  

Cost Components 

U.S. Techniclam . . 
Participants. . . . . . 
Commodities . . . . 
Other Costs . . . . . 

P R I N C I P A L  C O N T R A C T O R S /  
A G E N C I E S  



Country: KOREA GRANT ACTIVITY DATA TABLE Ill 
TITLE 

Korean  Developnlent T n s t i t u t e  
-- -- - - -- -- -- -- - 

--- - 7 - - F Y  1971  

P r o j e c t  T a r g e t  and Cour se  o f  Ac t ion :  The pu rpose  o f  
t h i s  p r o j e c t  i s  t o  a s s i s t  t l le  Korean Government i n  t h e  
e s t a b l i s h m e n t  of  a  Development I n s t i t u t e  t o  c o n d u c t  
r e s e a r c h  i n  s o c i a l  and  economic development p rob lems ,  
and  t o  a s s i s t  t h e  Government of Korea i n  f o r m u l a t i n g  
n a t i o n a l  deve lopmen t  p o l i c i e s  and s t r a t e g i e s .  

The  Korean  Development I n s t i t u t e  (KDI) was i n a u g u r a t e d  
on J u l y  4 ,  1972,  and now b o a s t s  of  a  s t a f f  of  1 5  f u l l -  
t i m e  S e n i o r  F e l l o w s  h o l d i n g  PhD. d e g r e e s  from t h e  most 
p r e s t i g i o u s  American u n i v e r s i t i e s .  T h e r e  a r e  a l s o  12  
p a r t - t i m e  V i s i t i n g  F e l l o w s ,  who a r e  r e g u l a r  P r o f e s s o r s  
a t  Korean u n i v e r s i t i e s ,  who p a r t i c i p a t e  i n  t h e  v a r i o u s  
r e s e a r c h  p r o j e c t s .  More t h a n  30 f o r e i g n  s c h o l a r s  have 
p a r t i c i p a t e d  i n  KDI r e s e a r c h  a c t i v i t i e s .  With t h e  
t e c h n i c a l  a s s i s t a n c e  p r o v i d e d  by t h i s  p r o j e c t ,  a  formal  
r e l a t i o n s h i p  h a s  been  e s t a b l i s h e d  w i t h  t h e  Harvard  
I n s t i t u t e  f o r  I n t e r n a t i o n a l  Development,  Harvard  Llni- 
v e r s i t y  . 

S t a t e s .  Tn a d d i t i o n ,  A. I .D.  f i n a n c e d  commodi t ies  and 
equipment  f o r  t h e  l i b r a r y ,  i n c l u d i n g  28,OOC b o o k s ,  780 
p e r i o d i c a l s  and p u b l i c a t i o n s ,  and 50  m i c r o f i l m s .  

FY 1976 Program: As a  f i n a l  a c t i v i t y  t o  b e  ca r r j . ed  o u t  -- 
unde r  t h i s  p r o j e c t ,  i t  was de t e rmined  t h a t  a  ccmprehen- 
s i v e  r e s e a r c h  p r o j e c t  on  K o r e a ' s  ma jo r  pos t -war  deve lop -  
ment p o l i c i e s  and s t r a t e g i e s  b e  u n d e r t a k e n ,  w i t h  p a r t i -  
c u l a r  r e f e r e n c e  t o  h.1.D.'~ r o l e .  Such a p r o j e c t  i s  
p a r t i c u l a r l y  f i t t i n g  and w i l l  p r o v e  u s e f u l  i n  i t s  
a p p l i c a b i l i t y  i n  o t h e r  d e v e l o p i n g  c o u n t r i e s .  I n  FY 1976 
$130,000 i s  programmed t o  c o m p l e t e  t h e  s t u d y  u n d e r t a k e n  
j o i n t l y  by KDI and Harvard  U n i v e r s i t y ' s  I n s t i t u t e  f o r  
I n t e r n a t i o n a l  Development .  

P r o g r e s s  t o  D a t e :  E l even  s t a f f  r e s e a r c h e r s  h a v e  
r e c e i v e d  p o s t - g r a d u a t e  d e g r e e s  from v a r i o u s  U.S .  u n i -  
v e r s i t i e s ,  and 15 a r e  c u r r e n t l y  s t u d y i n g  i n  t h e  U n i t e d  

I U.S. DOLLAR COST (In Thousands1 P R I N C I P A L  C O N T R A C T O R S /  
A G E N C I E S  I Oblleations I Expenditures 1 Unl~quldated 1 OBLIGATIONS 1 Through 6130174 

1, t:; 890 

Estimated F Y  75  350 

Estimated 1 through 6130115 / 1. 367 1 1. 240 1 127 

Fmure year Estimated 11 Proposed F Y  76 130 Obligations Total Con  
I I 

Cost Components 

US. Techntcians 

Parricipants . . . . 
Commodities . . 

Other Costs . . . 

. 

[ ~ s t l ~ a t e d  FY 1975 1 Proposed F Y  76 Proposed 5th ?. 11 
Harvarc! U n i v e r s i t y  

Proposed 5th 
Quarter - 

- 
- I 1 , 4 9 7  Total Obligations . . - 1 2 0  120 - 130  130 - - 



Country: KOREA LOAN ACTIVITY DATA TABLE IV  
T I T L E  F U N D S  ( P R O P O S E D  O B L I G A T I O N  ($000) I 

I S e l e c t e d  Development Problems 1 

D e s p i t e  i t s  phenomenal i n d u s t r i a l  growth i n  r e c e n t  y e a r s ,  i s  t h e  c e n t r a l  p o i n t  r e s p o n s i b l e  f o r  s t a n d a r d s  sys t em 
Korea h a s  n o t  y e t  e s t a b l i s h e d  a  b a s i c  set  of n a t i o n a l  development .  The proposed A.I.D. l o a n  w i l l  a s s i s t  t h e  
s t a n d a r d s .  U n i t s  of measurement and l e v e l s  of q u a l i t y  IAA by f i n a n c i n g  s c i e n t i f i c  equipment and f a c i l i t i e s  f o r  
v a r y  w i d e l y  f o r  s i m i l a r  p r o d u c t s ,  a n  impediment t o  l a b o r a t o r i e s ,  c o n s u l t a n t  s e r v i c e s ,  and t r a i n i n g  c o s t s .  
f u r t h e r  growth of d o m e s t i c  and f o r e i g n  t r a d e  i n  b o t h  O p e r a t i o n a l  expenses  ( l o c a l  c u r r e n c y  c o s t s )  are e x p e c t e d  
i n d u s t r i a l  and a g r i c u l t u r a l  p r o d u c t s .  t o  b e  f inanced  by r e g u l a r  government budget  f u n d s .  

Recogn iz ing  t h a t  Korean i n d u s t r i a l i z a t i o n  and commerce, On t h e  b a s i s  of a  f e a s i b i l i t v  st l1.d~ completed i n  V-.- 
t echno logy  and economic growth a r e  b e i n g  i n h i b i t e d  by 1975, $2.0 million w i l l  b e  a u t h o r i z e d  i n  1975 f o r  e a r l y  
t h e  absence  of a  c e n t r a l  government e n t i t y  r e s p o n s i b l e  implementa t ion and procurement  of equipment .  The $5.0 
f o r  s t a n d a r d s ,  t h e  R e p u b l i c  of Korea r e c e n t l y  e s t a b -  m i l l i o n  propose2 f o r  FY 1976 w i l l  f i n a n c e  t h e  b a l a n c e  of 
l i s h e d  t h e  I n d u s t r i a l  Advancement A d m i n i s t r a t i o n  (IAA) c o n s u l t a n t  s e r v i c e s  and l a b o r a t o r y  and c a l i b r a t i n g  
w i t h i n  t h e  M i n i s t r y  of Commerce and I n d u s t r y .  The IAA equipment .  



GRANT ACTIVI TY SUMMARY 
t D o l l ~ r  Amounts I n  Thousands) 

TABLE V 

P r o p o s e d  

5th 0 .  

FOOD AND NUTRITION 
Agricultural Planning 

POPULATION PLANNING AND HEALTH 
Health & Family Planning (Title X) 
Health Planning 

EDUCATION AND HUMAN RESOURCES DEVELOPPIX 
SFneral Training and Advisory Services - 
Korea Development Institute 
Youth Rehab and Retraining Center 

5ELECTED DEVELOPMENT PROBLEMS 
Science and Technology 

'De ta i l ed  proiect  narrative-See T a b l e  Ill. 

216 
, 
I 

I 
I 

I 

i 
I 
1 

Total 

I 
.- 

NUMBER OF U.S. TECHNICIANS ( P r o g r a m  O v e r s e a s )  

On Duty At C l o s e  0 1  Y e a r  

TYPE OF TECHNICIAN 

A . I . D .  employed .................... 
f ' o r t l c ~ p o t l n ~  agency . . . . . . . . . . . . . . . .  
Contractor t echn~c ions  . . . . . . . . . . . . . . .  



STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY 
Aothorired os of 12/31/74 

(In Thousands of Dollars) COUNTRY: T A B L E  V I  

;rote 

'er ioc 

years  

Date 
L l l e  

0 l 
Loon 

years 

l n ~ c t e s t  Rote ( 9 0 )  

P r l n c i p o  

Repay- 

m e n t ~  

Interest 

l o l l e c t e d  

Currency 

of  Rc- 

payment 
Auth- 

o r i z e d  

Loan  

Agree- 

ment 

G r o c e  

Per  (od 

Amount 

kuthor i ret  
Loon 

No. 

489-H-038 

489-H-047 

4 8 9 - ~ - ~ 8 1  

k89-~-083 

489-H-085 

489-T-088 

4 894-089 

k89-T-090 

489-lp-090~ 

Amount 

l i s b u t s e ~  

Chong Gye Chun Sewage Treatment 

Second Trans. and Dis t r ib .  P ro jec t  

Korea Advanced I n s t i t u t e  of Science 

Second F e a s i b i l i t y  Studies  

Elem. Middle School P i l o t  P ro jec t  

4g r i cu l tu ra l  Research P ro jec t  

Xong Gye Chun Sewage Treatment 

I r r i g a t i o n  Construction 

I r r i g a t i o n  Construction 



Korea 
I ! I ,,,,, I \ ,  .,,> .~l,lI,,>W,, d! , > , > I l , , t  

PROGRAM 

I ECONOMIC ASSISTANCEa - TOTAL 
Loanr 
Grants 

a A I D .  and Red-lor Agmeees . . . . . . . . . . . .  
I o*nr . . .  
Grdnrr . . . . . . . . . . . . . . . . . . . .  

tSecuriry Supporting Arrirrarlrei . . . . . . . . . .  

D Food for Pea- lPL480L . . . . . . .  
Title 1 T o m  . . . . . . . . . . . . . . . . . . . . . .  

. . . .  . Repayable in U 5 Dnlnrr  Loans 
Payable m Foretgn Currency Planned for 

Country uu . . . . . . . . . . . . . . .  
ITora! Sales AgrePmenrr mcl U S  Use$/ 

T!tk 1 1  Total . . . . . . . . . . . . . . . . . . .  
Emergency Rel~ef. Econ. Developrnen~, & World 

Food . . . . . . . . . . . . . . . . . .  
Valuntary Rel~ef Agenaer . . . . . . . . . . . . . .  

c O r b r  Emnom~cAts~rtancs 
Peace Corpr 
OIher 

I1 MILITARY ASSISTANCE - T O T A L  
C r ~ d  t s  or Loanr 
Grantr 

a MAP Grantr 
b Crednt Sols. undel FMS 
c Mml~tary Amrtanc. Sarrm funded IMASFI Grants 
d Transfsn from Exass Stocks 
e O t b r  Grants 

Ill TOTA&CONOM!c_AN_D MILITARY ASSISTANCE 
Loanr 
Grantr 

. . . . . . . . . . . . . . .  O~U,S.Sover.mn~Lxn~ and G r a m  
. . . . . . . . . .  a. Export Import Bank Loan r . .  

. . . . . . . . . . . . . . .  b. All Other 

VFF 
T S  ( 
Y I I  

1 
I - 

OTHER ECONOMIC PROGRAMS 

632.5 
(783.2 

-- 5 lo:> 

330.9 
179.2 

882.6 
~~~ ~ ~ - 

15.0 
867.6 

5,772.1 

112.9 
5,659.4 

3.705.8 
112.9 

1,168.8 
310.1 
474.7 

1 

l.166.2 
LO. 194.6 

5 5 6 . 2  - 
296.6 
259.6 

- 
~ 

E P A l l l l N T  

AND I N T I H L S T  

3 - h  ,,m 

~ ~ ! ~ ~ r A I \ W 4 r  F ~ ! ~ T ~ N . ~ l O M A L l G C I I C C C I  COUUUTHEMTS D A C  C O V W ~ l l C I < E X C L U O I ~ C  ".%I 
O F I I C ~ ~ L  BILIT~RKZG~=IEI - 

m 
IBRD - Ynrld Rank 181.0 92.0 502.2 , Japan 171.5 180.1 1.082.2 
Int'l. FLnance Corp. 0.7 3.7 I Cermany 21.0 23.2 12l.e 
Int'l. Dev. Association 30.5 106.9 ltaly 0.9 0.2 20.7 
& z t r n  nev. nank 75.2 6015 271.9 il Canada 3.9 5.8 15.2 
JN Developrnenr Program 1.9 1.8 
Jcher UN (CY) 0.2 1.5 

. . . . . . .  Y . . . . . . . .  
19731h1nd .~  V..l 
1974 Ihlen&r Ve r l  - 

. . . . . .  
~- -~~~ -- . -~ ~ ~ -~ 

Curnuleli.. thru 1974 
- - - ~ -  ~. 

tl.ess than $50,000. 

' ~ f i i c i ~ ~  aeve~opnent heeiatance (unn) - n f r r c i a i  curlc.,.i~,,.i aid for devciopment ptlrpooer .  

Rwised s e r i e s .  
4 U ~ A  
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- GENERAL ECONOMIC DATA Philippines 
:ROWTH INDICATORS 1974 Es t .  

10,935 
252 

2,584 

n. a. 
n. a. 

146 
102 

5,930 

* 
T o t a l  GNP ( m i l l i o n s  of 1973 d o l l a r s )  ........ 

Per  C a p i t a  GNP (1973 d o l l a r s )  .............. 
.............. Inves tment  - m i l l i o n s  of 19$3 $ 

- p e r c e n t  of GNP ................. 
- .... Domestic Savings m i l l i o n s  of 1973 $ 
- Percen t  of ~nvestrnent' 

A g r i c u l t u r a l  Product ion  Index (1961-65=100 ....................... Index p e r  Cap i t a  
Rice,  rough (1,000 MT) ............... 

I n d u s t r i a l  Product ion  Index (197&100) ....... 

ImERNATIONAL TRADE ($  m i l l i o n s )  
T o t a l  Expor ts  (f.0.b.) ....................... 

Coconut p roduc t s  ........................... 
T o t a l  Impor ts  ( c . i . f . )  ....................... ............................ Trade Balance 

SOLD & FOREIGN EXCHANGE ($ m i l l i o n s )  
i-t 

............................ O f f i c i a l  Reserves ..................... Commercial Bank Holdings 

CONSUMER PRICE INDEX (197Ck100) ................ 
(Manila) 

BASIC DATA * 
CENTRAL GOVERNMENT FINANCES - M i l l i o n  Do l l a r  Equ iva l en t s  - 

Popu la t ion  ( m i l l i o n s  - mid-1974) ......... 43.4 
Annual Growth Rate  ( p e r c e n t )  ........... 3.1  

........................... T o t a l  Expendi tures  
(Defense Expend i tu re s )  ..................... 

(As % of T o t a l  Expendi tures)  ............ .......................... ( C a p i t a l  Ou t l ays )  

Area (1,000 squa re  m i l e s )  ................ 35 
I ..... Popu la t ion  Densi ty  p e r  squa re  m i l e  374 

A g r i c u l t u r a l  Land a s  % of T o t a l  Area ..... 39 
Pe rcen t  of Labor Force i n  A g r i c u l t u r e  .. 5  1 T o t a l  Domestic Revenues ...................... ......................... As p e r c e n t  of GN@ .................. ) L i f e  Expectancy ( y e a r s )  59 

Peop le  p e r  Doctor ........................ 2,900 ................... D e f i c i t  ( - )  o r  Su rp lus  (+) 

L i t e r a c y  Rate  ( p e r c e n t )  .................. 83 
S tuden t s  a s  Pe rcen t  of 5-19 Age Group .... 69 

(Primary & Secondary) 
* - Converted a t  6.734 pesos pe r  U.S. d o l l a r .  + - Based on d a t a  i n  c u r r e n t  p r i c e s .  
-I+ - Gross  b a s i s ,  end. of year .  n.a. - Not a v a i l a b l e .  
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PHILIPPINES 

p r iva t e  investments i n  t h e  Phil ippines amount t o  more OBJECTIVES OF U.S. ASSISTANCE PROGRAM 
than $1.0 b i l l i o n .  

The objec t ive  of our development a s s i s t ance  program i s  t o  
support F i l i p i n o  e f f o r t s  t o  : SOCIO-ECONOMIC SETTING 

The Phil ippines has enjoyed two years  of s u b s t a n t i a l  eco- 
nomi c  growth. 

-- improve r u r a l  incomes while achieving se l f -  
s u f f i c i e n c y ;  

-- GNP i n  r e a l  terms increased by 10% i n  1973 and by 
an est imated 6% i n  1974, s igni fy ing  a  favorable 
acce lera t ion  of t h e  economy. 

-- reduce rapid  population growth ; 

-- extend bas i c  hea l th  care and n u t r i t i o n  programs t o  
t h e  r u r a l  poor. 

However, t hese  s t a t i s t f c s  r e f l e c t  somewhat t r a n s i t o r y  
condit ions.  Both 1973 and 1974 were years  i n  which the  
Phi l ippine  economy: 

Our e f f o r t s  recognize t h e  c lose  t i e s  we have t o  t h i s  former 
American colony and t h e  mutual b e n e f i t s  t h a t  economic 
progress o f f e r s  f o r  both t h e  Phi l ippines  and the United 
S t a t e s .  

PROGRAM SUMMARY 
(In thousands of dollars) U.S. - PHILIPPINE RELATIONS 

FISCAL 
YEAR 

Population 
"Od Planning 
and 1 and Nutrition Health 

Resources The years  1975-76 comprise an important period i n  
e s t ab l i sh ing  new pa t t e rns  i n  U.S. r e l a t i o n s  with t h e  
Phi l ippines ,  our  o ldes t  and staunchest  a l l y  i n  South- 
East Asia. 

Total 

1974 

Loans 
Grants 

Total 
-- This period w i l l  be characterized by equali ty and 

mutual respect  without s a c r i f i c i n g  t h e  benef i t s  
both s i d e s  recognize i n  continued c lose  assoc- 
i a t i o n .  

1975 - 
Loans 
Grants 

Total -- Recent changes i n  t h e  secu r i ty  s i t ua t ion  i n  East 
Asia have focused a t t e n t i o n  on possible re-  
negot ia t ion  of t h e  U.S. -Phil ippines Mil i tary 
Base Agreement. 

1976 
Loans 
Grants 

Total 

5th Quarter 

Loans 
Grants 

Total 

-- Since t h e  expi ra t ion  of t he  Laurel-Langley Agreement 
on Ju ly  3, 1974, t h e  two Governments have been 
working t o  develop a  new formal s t ruc ture  f o r  t h e i r  
economic r e l a t ions .  

-- The United S t a t e s  remains one of t h e  two major 
t r ad ing  par tners  of t he  Phi l ippines  and U.S. Wupporting Assistance 
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-- rebounded from the devastation of the 1972 floods; 
-- benefited from the world commodity boom and high 

earnings from the traditional Philippine exports 
of sugar, coconut products, logs and copper 
concentrates. 

More recently, world prices for these commodities have 
fallen dramatically, while prices of essential imports, 
including oil, have continued to rise. 

-- As a result, the picture for 1975 and 1976 looks 
much less bright, notwithstanding strong govern- 
ment measures taken to reduce fuel consumption, 
increase non-traditional exports, reduce the 
dependency on imports of manufactured goods, 
and certain imports of non-essential goods. 

-- The IBRD's recent assessment of the Philippine 
economy projects trade deficits in 1975 and 1976 
at $820.0 million and $1,250 million, respectively. 

During its nearly thirty-year history as an independent 
nation, the Philippines has developed considerably. 

-- Despite World War I1 devastation and periodic 
setbacks resulting from economic reversals and 
occasional natural disasters, the country has 
moved forward. 

-- It has steadily strengthened its institutional 
foundation and the human resource capability on 
which to build a viable, self-sustaining socio- 
economic structure. 

The current problems faced by the Philippines are serious, 
but they are also the kind that can be alleviated by 
the directed application of available human and 
natural resources. 

An expanding population is a basic problem that 
adds to the seriousness of other deficiencies 
such as inadequate agricultural production. 

Agriculture is the backbone of the Philippine 
economy, but organizational, marketing and 
farmer support arrangements have not been 
adequate to stimulate the increased production 
required by a growing population. 

Malnutrition among a large number of Philippine 
children has been one of the most insidious 
manifestations of underproductive agriculture. 

Uncertain and uncontrollable weather conditions 
in the Philippines often upset production plans. 
More than .twenty typhoons, on the average, strike 
the islands each year, causing extensive damage 
and necessitating crop replanting. 

Unemployment and underemployment continue at 
high rates because of excessive population 
growth and a lack of employment opportunities. 

These problems have forced Philippine Government 
recognition of the need for intensified activity in the 
areas of agriculture, nutrition, rural infrastructure and 
family planning. In recent years, A.I.D. programs have 
concentrated on these priority areas. 

A.I.D. is directing its resources so as to 
achieve maximum impact on the poor. This 
coincides with the Philippine Government's 
desire to reduce the gulf between the rich 
and the poor. 

U.S. assistance is furnished within the frame- 
work of a Consultative Group for the Philippines 
formed in 1971 under the chairmanship of the 
IBRD . 
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** The United States, Japan, the IBRD and ADB 
are the senior participants and p r i r i c i p a l  
contributors in the Group. 

** Other countries provide additional 
assistance. 

A.I.D. has identified funding requirements in 
excess of the budget levels herein proposed to assure 

continued timely progress in priority problem areas. 

-- Whereas FY 1976 program requirements would 
support a level of $43.5 million, budget 
presentations reflect a total request of 
$31.996 million, consisting of: 

** $22.0 million in Development Loans; 

** $2.708 million in Technical Assistance 
grants ; 

** $7.288 million in Title X Population grants. 

FOOD PRODUCTION, NUTRITION AND RURAL DEVELOPMENT 

Despite abundant natural resources, the Philippines 
remains a food-deficit country, owing to low levels of 
productivity. This results in poverty and malnutrition. 

-- Specific constraints to increased agricultural 
productivity include: 

** unreliable water availability; 

** a land tenure system based on share tenancy; 

** often unfavorable weather conditions; 

** inadequate farm-to-market roads; 

** restricted credit and fertilizer 
availabilities. 

-- Local government capabilities have been 
inadequate to construct LI 4 i~~nl,-v 211t ?I-ncTr .~n_, 
for overcoming these constraints. 

A.I.D. has worked closely with the Philippine Gcverrment 
during the past several years to develop programs designed 
to increase food production and productivity. 

-- In 1973, the Philippine Government initiated an 
agricultural program known as Masagana 99. 

** It is designed to achieve self-sufficiency 
in rice and corn production by increased use 
of high-yielding seed, fertilizer, pesticides, 
irrigation, rural credit and improved 
marketing. 

** The increased availability of rural credit 
for small farmers has been particularly 
impressive. The arnount of credit made avail- 
able in 1974-75 was double that of the 
preceding year, with loans in 1974-75 
totaling more than 1 billion ($142 million). 

.. .- .I.J. hns been assisting the Philippines in the 
Masagana 99 program by providing technical 
advisory services and training in such key areas 
as fertilizer, water usage, agriculture planning 
and management and agricultural technology. 

An A.1.D.-assisted regional development scheme in the Bicol 
River Basin of Luzon Island is serving as a test area for 
the plannin~ of integrated area development programs. 

-- Projects (primarily in agriculture) are designed 
to raise farm output and improve the economic 
and social conditions or the smail farmer. 

A.I.D.'s aquaculture proJect is strengthening aquaculture 
research and extension capabilities in crder ta: 

-- increase inland fish production ' t I i r l  %he ar,uunt of' 
protein available to the Filipino people. 



Aq-arian reform is a priority of the Philippine 
development plan. 

-- When fully implemented, about one million corn 
farmers will either own or have leases to the 
land on which they were formerly share tenants. 

-- A.I.D.'s agrarian reform project is assisting 
the Government's aevelopment or administrative 
and technical capacity to implement a nation- 
wide program. Primary attention has been given 
to : 

** the land transfer process; 

** the development of nodel farmer support 
systems through the use of cooperatives; 

** agrarian reform research. 

A large number of Philippine children are malnourished due 
to low family incomes, inadequate food production and 
lack of awareness of good nutritional practices. 

-- The Philippine Government has designed a 
national nutrition plan which will include a 
substantial increase in resources devoted to 
improving child nutrition. Program emphasis 
will be placed on: 

** infants and pre-school children; 

** children in elementary schools; 

** pregnant and nursing women in low-income 
areas. 

-- The United States is assisting the Philippine 
Government by: 

** augmenting Philippine food availabilities 
through nutritionally enriched U.S. foods 
supplied under the PL 480 Title I1 program; 

** providing technical assistance to develop 
more nutritious indigenous foods. 

The Philippines requires a substantially augmented 
administrative capability at the central, provincial and 
local government levels to handle expanded development 
programs in the rural areas. 

-- A Provincial Development Assistance Program has 
been established in the Office of the President 
to train and assist provincial authorities in 
planning development programs and to expedite 
the flow of services to the rural sector. 

-- The A.I.D. Local Development project assists this 
effort by helplng to: 

** establish better planning systems; 

** develop larger revenue sources; 

** set up equipment pools to construct and 
maintain rural roads, irrigation facilities 
and flood control installations. 

-- Currently 19 provinces are actively involved in 
the program. When completed, almost one-half 
of all Philippine provinces will be directly 
assisted by this project. 

The Philippine Government is extending electric services 
to the rural sector, as part of a priority program to 

improve living conditions and employment opportunities 
for the disadvantaged rural people. 

-- At present, approximately three million people 
in rural areas to be served by an estimated 52 
cooperatives are included in the program. 

-- A.I.D. loans and grants, including a $20.0 
million loan authorized in FY 1975, are helping 
to: 
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** f inance  equipment and t e c h n i c a l  s e r v i c e s  t o  
t r a i n  F i l i p i n o s  t o  admin is te r  t h e  program; 

** organize a d d i t i o n a l  r u r a l  e l e c t r i c  
coopera t ives .  

A Rura l  Roads loan  of $15.0 m i l l i o n  was approved i n  
FY '75. Th is  loan  w i l l  provide secondary farm-to- 

market roads which w i l l  f a c i l i t a t e  t h e  movement of 
goods and reduce t h e  t r a n s p o r t  c o s t s  t o  t h e  smal l  
F i l i p i n o  farmer.  

The FY 1976 A . I . D .  program i n  t h e  Food and N u t r i t i o n  
s e c t o r  may be summed up a s  fo l lows :  

-- The cur ren t  Agrar ian Reform, Local Development, 
Rura l  E l e c t r i f i c a t i o n ,  Bico l  River Basin,  
Food and N u t r i t i o n ,  Aquaculture and Small 
Farmer Income t e c h n i c a l  a s s i s t a n c e  p r o j e c t s  
w i l l  be continued i n  FY 1976. 

-- Budgeted l o a n  p r o j e c t s  inc lude :  

** a  l o a n  of $10.0 m i l l i o n  t o  f inance r u r a l  
roads i n  t h e  Bico l  River  Basin a r e a ;  

** a  Third F e a s i b i l i t y  S t u d i e s  loan ($2.0 
m i l l i o n ) .  

-- I n  a d d i t i o n ,  should funds become a v a i l a b l e ,  
A . I . D .  w i l l  f inance  a $ 1 . 5  m i l l i o n  loan  f o r  a  
p i l o t  smal l -scale  i r r i g a t i o n  p ro jec t .  

POPULATION PLANNING AND HEALTH 

The popula t ion  of t h e  P h i l i p p i n e s  has grown from 
2 .4 m i l l i o n i n  1960 t o  43.4 m i l l i o n  i n  1974--a r i s e  
- 0 h ~ T h e  annual r a p i d  popula t ion  growth, c u r r e n t l y  
es t imated  a t  3.1% has a  r e t a r d i n g  e f f e c t  on incomes and 
o v e r a l l  economic development. 

-- With t h e  s t a r t  of U.S. family planning a s s i s t a n c e  
t o  t h e  P h i l i p p i n e s  i n  1967, t h e  people and t h e  
Government of t h e  P h i l i p p i n e s  became a c u t e l y  
aware of t h e  need f o r  reducing popula t ion  growth. 

-- A comprehensive n a t i o n a l  family planning program 
was i n i t i a t e d  i n  1970 and has  grown t o  t h e  po in t  
where t h e r e  a r e  now: 

** more t h a n  2,300 f u l l y  s t a f f e d  c l i n i c s  
providing family planning s e r v i c e s ;  

** more than  two m i l l i o n  couples  p r a c t i c i n g  
some form of family planning.  

-- However, people  l i v i n g  i n  t h e  more remote and 
i s o l a t e d  a r e a s  have f o r  t h e  most p a r t  remained 
beyond t h e  e f f e c t i v e  reach  of family p l a n n i n g  
s e r v i c e s .  

** The l a c k  of an  e f f e c t i v e  program f o r  
d e l i v e r i n g  s e r v i c e s  and s u p p l i e s  t o ,  and 
mot iva t ing  p a r t i c i p a t i o n  o f ,  r u r a l  popula- 
t i o n s  can be c i t e d  a s  major c o n s t r a i n t s  t o  
f u r t h e r  p rogress  i n  reducing popula t ion  
growth. 

** The emphasis of A.I.D. 's  family p lann in~r ,  
program i s  t h e r e f o r e  s h i f t i n g  t o  t h e  r u r a l  

poor m a j o r i t y .  



PHILIPPINES 

-- A s  of December 31, 1974, A.I .D.  has provided 
$25.7 mi l l ion  i n  a s s i s t ance  t o  t h e  Government's 
program i n  t h e  form o f :  

-- Subject t o  funding a v a i l a b i l i t i e s ,  a  $10.0 
mil l ion follow-on Provincial  Water Supply loan 
i s  planned i n  FY 1976 t o  complete t h i s  phase of 
the p ro j ec t .  

** contraceptives;  
EDUCATION AND HUMAN RESOURCES 

** equipment f o r  p r iva t e  and government 
c l i n i c s  throughout t h e  country; 

** support of family planning education 
through research  and motivat ional  
experiments ; 

** t echn ica l  advice and t r a i n i n g  t o  t h e  
Phil ippine Government's Population 
Commission t o  he lp  it administer t h e  
na t ional  program. 

-- The Phi l ippine  p r i v a t e  s ec to r ,  t h e  World 
Bank and t h e  UN Fund f o r  Population Ac t iv i t i e s  
a r e  now more a c t i v e l y  involved i n  t h e  na t ional  
family planning program. 

Health condit ions i n  t h e  Phi l ippines  continue t o  be 
charac ter ized  by unsafe drinking water and a  l ack  of 
proper s an i t a t ion .  This has l e d  t o  a  high incidence of 

p a r a s i t i c  and o ther  d iseases .  

-- In an e f f o r t  t o  combat t hese  condit ions,  
A. I .D.  authorized a  $15.0 mi l l ion  i n  
May 1974 t o  develop p i l o t  potable water 
systems. The design process f o r  f i v e  water 
u t i l i t y  systems i s  cu r ren t ly  wel l  under way. 

-- A second Provinc ia l  Water Supply loan of 
$10.0 mi l l i on  i s  planned f o r  1976. This loan 

Under t h e  General Pa r t i c ipan t  Training p ro j ec t ,  A.I .D.  
plans t o  continue f inancing spec ia l ized  t r a i n i n g  i n  
a reas  outside the  d i r e c t  purview of o ther  p ro j ec t s ,  
f o r  example, i n  development planning. 

COOPERATION WITH PEACE CORPS 

A.I .D.  and Peace Corps programs i n  t h e  Phi l ippines  a re  
mutually supportive i n  t h e i r  common t a rge t ing  of a reas  

such a s  r u r a l  development, n u t r i t i o n  and family plan- 
ning. Speci f ica l ly ,  f i e l d s  of volunteer  concen- 
t r a t i o n  which a re  c lose ly  r e l a t e d  t o  A. I .D.  p ro jec t  
emphases include supervised c r e d i t ,  f i s h e r i e s ,  
extension, r u r a l  e l e c t r i f i c a t i o n  and development 
planning. 

5th QUARTER 

A t o t a l  of  $6.772 mi l l ion  i s  proposed i n  t h e  5 th  quar te r  
t o  continue ongoing programs. A new loan of $4.6 m i l -  
l i o n  f o r  a g r i c u l t u r a l  research is included i n  t h i s  
amount. 

w i l l  f inance t h e  design and construct ion of 
add i t i ona l  potable water systems. The loca t ion  
of these  systems is  based on previous A.1.D.- 
funded f e a s i b i l i t y  s tudies .  
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1972 FY. 1976 
P r o j e c t  T a r g e t  and Course o f  Ac t ion :  The purpose o f  t h e  t h r u  fi 1977, 
p r o j e c t  i s  t o  p r o v i d e  t h e  P h i l i p p i n e  Government w i t h  t h e  Oc tober  31,  1974, some 27 c o o p e r a t i v e s  were i n  v a r i o u s  
t e c h n i c a l  a s s i s t a n c e  r e q u i r e d  t o  complete ,  w i t h i n  f i v e  e n e r g e t i c  and o p e r a t i o n  s t a g e s ,  p r o v i d i n g  s e r v i c e  t o  a n  
y e a r s ,  t h e  i n i t i a l  phase  o f  i t s  r u r a l  e l e c t r i f i c a t i o n  e s t i m a t e d  1 ,034,000 peop le .  The program i s  be ing  f i -  
program. Long-term P h i l i p p i n e  p l a n s  c a l l  f o r  t h e  t o t a l  nanced by U.S. Development Loans,  J a p a n e s e  r e p a r a t i o n s  
. - 

e l e c t r i f i c a t i o n  of  t h e  coun t ry .  A . I . D .  a s s i s t a n c e  i s  funds ,  P h i l i p p i n e  budget  a p p r o p r i a t i o n s  and PL-480- 
aimed a t  deve lop ing  t h e  t e c h n i c a l  and manager ia l  compe- g e n e r a t e d  pesos .  Fore ign  exchange c o s t s  o f  $58 m i l l i o n  
t e n c e  r e q u i r e d  t o  complete  t h e  f i r s t  phase  o f  t h e  p ro -  were f inanced  by Development Loans i n  FY 1972. 1974 and 
gram on  t a r g e t  and t o  c o n t i n u e  i n t o  subsequent  phases  
w i t h o u t  f u r t h e r  A . I . D .  a s s i s t a n c e .  Phase  One w i l l  r e s u l t  
i n  t h e  e s t a b l i s h m e n t  of  72 v i a b l e  r u r a l  e l e c t r i c  coopera-  
t i v e  sys tems .  These  w i l l  i n i t i a l l y  b e n e f i t  f i v e  m i l l i o n  
r u r a l  p e o p l e  most o f  whom, because  of  remoteness from 
urban c e n t e r s ,  have h i t h e r t o  no t  s h a r e d  i n  t h e  b e n e f i t s  
o f  economic development.  E l e c t r i c i t y  w i l l  p r o v i d e  bene- 
f i t s  i n  i n c r e a s e d  a g r i c u l t u r a l  p r o d u c t i o n  through pump 
i r r i g a t i o n ,  i n c r e a s e d  employment through small  s c a l e  
i n d u s t r i e s  and a n  improved q u a l i t y  of  l i f e  through a c c e s s  
t o  l i g h t i n g ,  plumbing and food p r e s e r v a t i o n  f a c i l i t i e s .  

P r o g r e s s  t o  Date:  Under a n  e a r l i e r  p r o j e c t ,  two p i l o t  
s u b - p r o j e c t s ,  p a t t e r n e d  a f t e r  U.S. r u r a l  e l e c t r i c  coop- 
e r a t i v e s ,  were  completed i n  December 1971. A s  a  r e s u l t  

1975. P-n a d d i t i o n a l  Cevelopment Loan o f  $20.0 m i l l i o n  
i s  b e i n g  r e q u e s t e d  i n  FY 1976 and p r e s e n t e d  a s  a  s h e l f  
l o a n  pending a v a i l a b i l i t y  of  funds .  

FY 1976 Program: A t o t a l  o f  $300,000 i s  reques ted  t o  
f i n a n c e  t h e  c o n t i n u e d  s e r v i c e s  o f  t h e  d i r e c t  h i r e  p ro -  
j e c t  manager , ($40.000) ;  t h e  s e r v i c e s  o f  U.S. c o n s u l t -  
i n g  e n g i n e e r s ,  ($203,000) ;  and p a r t i c i p a n t  t r a i n i n g  f o r  
15 i n d i v i d u a l s ,  ($57 ,000) .  

o f  t h e  s u c c e s s  o f  t h e  two p i l o t  c o o p e r a t i v e s  t h e  P h i l i p -  
p i n e s  h a s  under taken  a  n a t i o n a l  r u r a l  e l e c t r i f i c a t i o n  
program. Phase  One e n v i s i o n s  t h e  e s t a b l i s h m e n t  o f  72 
c o o p e r a t i v e s  s e r v i n g  f i v e  m i l l i o n  p e o p l e  ( loan  funding 

-- - US. DOLLAR 
7- 

Obligations Expenditures Unliquidated 

Through 6130174 '3 1 ,011 603 

Estimated FY 75 5  7  4  648 Cost Components 
- 

Est~mated US. Technicians . . 
through 6130175 2  7 188  - 1,659 29 participants. . . . . . 

Future Year Estimated Gx-modities . . . . 
Proposed FY 76 3 6 0  Obligations Total Cost other costs , , , , , 

~- 

Proposed 5tt1 
Quarter - - 2 ,463 Total Obligations . . 

-L A --- . . 

OBLIGATIONS 

P R I N C I P A L  C O N T R A C T O R S /  
A G E N C I E S  

I Est l ry ted FY 1,975 I Proposed FY 7 6  1 Proposed 5th Q. 
I -- 

N a t i o n a l  R u r a l  
E l e c t r i c  Coopera- 
t i v e  A s s o c i a t i o n ,  
(NRECA); P e r s o n a l  
S e r v i c e s ;  R u r a l  
E l e c t r i f i c a t i o n  
A d m i n i s t r a t i o n .  
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Food and N u t r i t i o n  

1 NUMBER 492-69-560-252 I P. 125, FY 75 Asia  PDB 1 FY: 1974 FY: 1978 I 
P r o j e c t  Targe t  and Course of  Act ion:  This  p r o j e c t  

FUNDS 

'hod and Nu t r i t i on  - -- 
PRIOR REFERENCE 

a s s i s t s  t h e  P h i l i p p i n e  Government i n  t h e  development 
and o ~ e r a t i o n  o f  i t s  Nat iona l  Food and N u t r i t i o n  Pro- 
gram aimed a t  reducing s e r i o u s  m a l n u t r i t i o n  among 
i n f a n t s  and ch i l d r en .  Major U.S. i n p u t s  a r e  A . 1 . D . -  
f inanced advisory  s e r v i c e s  and PL 480 T i t l e  I1 foods. 
Ma lnu t r i t i on  a f f e c t s  more than 35% of  t h e  c h i l d  popula- 
t i o n  i n  t h e  6-months t o  14-year age  b r acke t .  Causat ive 

PROPOSED OBLIGATION ( $000 )  

f a c t o r s  i nc lude  exces s ive  popula t ion  growth, inadequate  
food product ion ,  low family incomes and employment op- 

FY 76 $300 

p o r t u n i t i e s ,  l im i t ed  h e a l t h  s e r v i c e s ,  p a r t i c u l a r l y  
among the  r u r a l  poor, and lack  of  knowledge concerning 
n u t r i t i o n .  A growing awareness and unders tanding  of 
t h e  problem r e s u l t e d  i n  t h e  r ecen t  d e c i s i o n  of  t he  P h i l -  
i p p i n e  Government t o  undertake a  Nat iona l  N u t r i t i o n  

5th a. $56 

Program focused on i n f a n t s ,  pre-school  and elementary 
school-age c h i l d r e n  r ep re sen t ing  a  t a r g e t  popula t ion  o f  
some 7.5 m i l l i o n .  The i n i t i a l  goa l  of  t he  Program i s  
t o  reduce t h e  percentage  of a f f e c t e d  c h i l d r e n  from 35% 
t o  27% by 1978 through t h e  development and implementa- 

IN~TIALOBLIGATION ~SCHEDULEDFINALOBLIGATION 

t i o n  o f  supplementary c h i l d  feeding programs u t i l i z i n g  
PL 480 T i t l e  I1 and indigenous food commodities; a  pro-  
gram t o  encourage home and community gardens;  educat ion 
i n  p u b l i c  and p r i v a t e  schools ;  mass media information 
programs; and r e sea rch  t o  develop o t h e r  means of  
i n t e r v e n t i o n .  

'progress  t o  Date: I n  s u p p o r t £  t h e  Nat iona l  Program, ' 

A . I . D .  provides t e chn i ca l  advisors  i n  program manage- 
ment, food product ion and process ing ,  and n u t r i t i o n  r e -  
search ,  p r imar i ly  through c o n t r a c t s  wi th  t he  V i rg in i a  
Poly technic  I n s t i t u t e  and S t a t e  Univers i ty  and Texas 
AM Universi ty .  With p r e sen t  PL 480 T i t l e  I1 a v a i l a b i l -  
i t i e s ,  t a rge ted  supplementary c h i l d  feed ing  programs ad- 
min i s t e r ed  through U.S . voluntary  agenc ies  such a s  CARE, 
Ca tho l i c  Rel ie f  Se rv i ce s ,  Church World Se rv i ce  and 
Seventh Day Advent i s t  Welfare Se rv i ce  a r e  reaching ap- 
proximately 460,000 i n f a n t s  and pre-school  c h i l d r e n  and 
1,000,000 elementary school-age ch i l d r en .  

Through 6130174 

Estimated F Y  75  

FY 1976 Propram: A t o t a l  o f  $300,000 i s  requested t o  
f inance  one d i r e c t - h i r e  p r o j e c t  manager ($3O,OOO), long 
and short- term t echn i ca l  adv i so r s  from Vi rg in i a  Polytech-  
n i c  I n s t i t u t e  and Texas AM U n i v e r s i t i e s  ($200,000), 
t r a i n i n g  f o r  s i x  p a r t i c i p a n t s  i n  food process ing ,  prep- 
a r a t i o n  and p re se rva t i on  ($10,000), commodity support  
f o r  research a c t i v i t i e s  ($25,000) and support  f o r  o t h e r  
c o s t s  ($35,000) . 

5 t h  Quarter :  Funding requirements  f o r  t h e  5 th  Quar te r  
t o t a l  $56,000. This  amount w i l l  cont inue  f inanc ing  of  
t he  technic ians ,  p a r t i c i p a n t s  and commodities mentioned 
i n  t h e  FY 1976 program. 

3  95 

403 

-- US. DOLLAR COST (In Thousands) - - 
PRINCIPAL CONTRACTORS/ 
AGENCIES 

T b l i g a t l o n s  [ Expenditures 1 Unlquidated 11 OBLIGATIONS -- 
Virg in i a  

I Po lv technic  --- - 
390 

Proposed 5th 
Quarter I 

Estimated 
through 6130n5 

Proposed F Y  76 

Est~mated F Y  1975 Proposed F Y  76 Proposed 5th 

Contract/ 
Direct 

Contract/ 
olreCt Contract, 

Other Total Other Total Other 
A I D  Agency A ID  Agency A I D  Agency 

220 220 30 200 230 - - 
- 20 10 - 10 2  $0 
- 75 25 - 25 6  - 
- 88 35 - 35 8  - 

A 

56 1 433 1 1,587 11 Total Obligations.. 1 183 

7  98 

300 

-1 Texas AM 

-8611 Univers i ty  

390 

~~t~~~ year 
Obligations 

'08 

&timated 
Total Cost 

US. Technicians . . 
participants. . . . . . 
Commodities . . . . 
a h e r  costs , , , , , 
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P r o j e c t  T a r g e t  and ~ o u r s ; - o f  A c t i o n :  Thjis p r o j e c t  i s  ' - E'Y 1976 Program: A t o t a l  o f  $725,000 i s  r e q u e s t e d  f o r  
t o  s t r e n g t h e n  t h e  c a p a b i l i t y  o f  c e n t r a l  and p r o v i n c i a l  14 d i r e c t - h i r e  a d v i s o r s  t o  h e l p  l o c a l  governments i m -  
government u n i t s  i n  p l a n n i n g ,  budge t ing  and a d m i n i s t e r -  p r o v e  t h e i r  programming and management c a p a b i l i t i e s  
i n g  development programs f o r  t h e  r u r a l  poor.  

P r o g r e s s  t o  Date:  Dur ing E'Ys 1974 and 1975, two e l e -  
ments o f  a  f i s c a l  management program -- C a p i t a l  I m -  
provement Programming and A c t i o n - o r i e n t e d  Budget ing - -  
were  adop ted  by t h e  government a s  t h e  n a t i o n a l  sys t em 
f o r  programming a l l  development  funds  f o r  l o c a l  govern-  
ment.  The same p r o c e s s  was i n i t i a t e d  i n  some 400 
m u n i c i p a l i t i e s .  Rea l  P r o p e r t y  Tax A d m i n i s t r a t i o n  

($370,000) ; two c o n t r a c t  t e c h n i c i a n s  t o  e s  t a b l i - s h  
t r a i n i n g  programs i n  p u b l i c  a d m i n i s t r a t i o n  and compre- 
h e n s i v e  p l a n n i n g  ($85,000)  ; twenty  p a r t i c i p a n t s  t o  be 
t r a i n e d  i n  t h e  Uni t ed  S t a t e s  ($50,000)  ; p r o j e c t - r e l a t e d  
o f f i c e  and shop equipment and machinery  f o r  p r o v i n c i a l  
governments  ($220,000) .  Cont inued emphasis w i l l  be 
p l a c e d  on implement ing a  r u r a l  r o a d s  program f i n a n c e d  
i n  p a r t  by a  $15 m i l l i o n  FY 1975 l o a n ,  w i t h  s p e c i f i c  
road  and b r i d g e  p r o j e c t s  b e i n g  s e l e c t e d  on a  s m a l l ,  

Improvement Programs were  expanded from two t o  e l e v e n  poor  f a r m - b e n e f i t  b a s i s .  R e a l  P r o p e r t y  Tax A d m i n i s t r a -  
p r o v i n c e s .  The f i r s t  p r o v i n c i a l  comprehensive p l a n  t i o n  a s s i s t a n c e  w i l l  i n c r e a s e  t a x  c o l l e c t i o n s  t o  sup-  
model d e s i g n  was completed  i n  one  p rov ince  and t r a i n i n g  p o r t  development and s o c i a l  s e r v i c e  programs d i r e c t l y  
programs i n  b a s i c  d a t a  g a t h e r i n g  and a n a l y s i s  were  con-  b e n e f i t i n g  t h e  poor .  E f f o r t s  w i l l  b e  made t o  enhance 
d u c t e d  i n  o t h e r s .  Dur ing FY 1975 some 1,500 l o c a l  gov- t h e  p r o v i n c i a  1 governments ' r o l e  i n  f a m i l y  p l a n n i n g  and 
ernment o f f i c i a l s  and employees r e c e i v e d  i n - c o u n t r y  n u t r i t i o n  a c t i v i t i e s .  S t a f f  t r a i n i n g  i s  proposed f o r  
t r a i n i n g  i n  v a r i e d  d e v e l o p m e n t - r e l a t e d  s u b j e c t s .  Ex- p e r s o n n e l  o f  f o u r  p r o v i n c e s  t o  be admitced t o  t h e  p r o -  
t e n s i v e  u s e  h a s  been made o f  U.S. e x c e s s  p r o p e r t y  w i t h  gram i n  E'Y 1976. 
o v e r  1 , 5 0 0  p i e c e s  o f  r e c o n d i t i o n e d  heavy equipment 
o p e r a t i n g  i n  s u p p o r t  o f  p r o v i n c i a l  c o n s t r u c t i o n  and 
ma in tenance  programs.  The r e h a b i l i t a t i o n  o f  a  ma jo r  
p o r t i o n  o f  t h e  r o a d s ,  b r i d g e s ,  i r r i g a t i o n  and f l o o d  
f a c i l i t i e s  damaged o r  d e s t r o y e d  d u r i n g  t h e  1972 f l o o d s  
was completed  i n  FY 1975. 

P R I N C I P A L  C O N T R A C T O R S /  
A G E N C I E S  

P e r s o n a l  S e r v i c e s  

-- - - -- - - 

U.S. DOLLAR COST (In Thousands) 
Unliquidated 

566 

67 I. 

Expenditures 

537 

1 ,164  

1 , 7 0 1  

Through 6/30/74 

Estimated F Y  75 

Estimated 
th rough  6/30/75 

-- 

~ s t i ~ ~ t ~ d  ' 
Total Cost 

4 ,070 

~~t~~~ year 
Obligations 

973 

Obligations 

1, 1°3 

1, 2  69 

2  , 3  7 2  

Proposed F Y  76 

Proposed 5th 
Quarter 

Cost Components 

US. Technicians . . 
Participants. . . . . . 

725 

- 

Commodities . . . . 
other costs , , , , , - 
TotalObligationr. . 

O B L I G ~ I O N S  
-. - . 

Estimated F\/ 1975 

',%bb, 
--.. -. 

----.- - 
- 

Total 

625 
174 

-- 
Proposed F Y  76 

v 
2- - 

- I---~ 

1,269 640 
I 

- 

Direct  
. A I D  

448-  
174 I , I C o n t r a c t s  - 

- 

, 

A I D  

370 
50 

Proposed 5 th  Q. 
Con t rac t /  

O t h e r  
~ g e n c ~  

177 

- 
220 - - 

85 

2  - 

Total 

- - - .- ' 
-- 

220 
- 

725 

contract) 
Othe r  

A~EV 

-85 - 
--. -. .. 

Direct  
A I D  

- 
- 

1,092 

Total 

455 
50 

Cont rac t /  
O t h e r  

Agency 

-- - 

177 



h e c t a r e s  o f  r i c e  and c o r n  l a n d  i n  t h e  P h i l i p p i n e s  i s  
t enan ted .  A . I . D .  i n i t i a t e d  t h e  a g r a r i a n  reform p r o j e c t  
i n  August 1973, i n  d i r e c t  s u p p o r t  o f  a  P h i l i p p i n e  Gov- 
ernment program aimed a t  a b o l i s h i n g  s h a r e  tenancy on 
t h e s e  l ands .  The i n t e r m e d i a t e  goa l  o f  t h e  p r o j e c t  i s  t o  
assist  i n  t r a n s f e r r i n g  l a n d  t o  250,000 t e n a n t s  by J u n e  
1975. A s  o f  January  1975 t h e  government had a l r e a d y  
i s s u e d  p r o v i s i o n a l  t i t l e s  f o r  190,000 t e n a n t  f a rmers  
c u l t i v a t i n g  340,000 h e c t a r e s  o f  r i c e  and corn  l and .  
A . I . D .  h a s  a s s i s t e d  i n  improving s e v e r a l  a s p e c t s  o f  
program implementat ion i n c l u d i n g  l and  measurement, 

GRANT ACTIVITY DATA i I Country: PHILIPPINES T A B L E  Ill 

- .  

FY 1976 Propram: A t o t a l  o f  $486,000 i s  r e q u i r e d .  T h i s  
i n c l u d e s  s e r v i c e s  o f  one  d i r e c t  h i r e  t e c h n i c i a n ,  a  PASA 
o f f i c e r ,  two c o n t r a c t  p e r s o n n e l  and s h o r t - t e r m  c o n s u l t -  
a n t s  ($348,000).  One long- term and 14 s h o r t - t e r m  p a r -  
t i c i p a n t s  a r e  schedu led  f o r  U .  S  . t r a i n i n g  ($71,000) . 
Vehic les ,  pho tograph ic  equipment and t r a i n i n g / a u i i . o -  
v i s u a l  equipment a r e  planned ($67,000) . 
5 t h  Quar te r :  A t o t a l  o f  $121,000 i s  r e q u e s t e d  t o  con- 
t i n u e  f i n a n c i n g  p e r s o n n e l ,  t r a i n i n g  and commodity 
requirements .  

TITLE 

A g r a r i a n  Reform 

N U M B ~ R  492-11-121-257 

-- 

U.S. D O L L A R  COST ( I n ~ u s a n d s )  PRINCIPAL CONTRACTORS/ 
AGENCIES 

Obligations Expenditures Unliquidated 
p- 

OBLIGATIONS 

Estimated F Y  75 488 7 17 

Estimated 
through 6/30/75 1 , 041 857 1 8$ 

Future Year Estimated 
Proposed F Y  76 486 Obligations Total Cost 

Proposed 5th 
Quarter 121  2 4 1  1,889 

' p r o j e c t  T a r g e t  and Course  o f  Ac t ion :  The purpose o f  t r a n s f e r  p rocedures ,  program m o n i t o r i n g  and f i e l d  mobi l -  
t h i s  p r o j e c t  i s  t o  deve lop  an o r g a n i z a t i o n a l  s t r u c t u r e  i t y .  I f  the  government i s  t o  a t t a i n  i t s  1977 o b j e c t i v e  
and management system which w i l l  ( a )  e f f i c i e n t l y  t r a n s -  o f  s h i f t i n g  one m i l l i o n  t e n a n t s  t o  ownership o r  l e a s e -  
f e r  l and  ownership t o  some 450,000 t e n a n t s  farming r i c e  h o l d  s t a t u s ,  c o n t i n u e d  improvement i s  r e q u i r e d  i n  t h e s e  
and corn  l a n d s  on l a n d l o r d  h o l d i n g s  above seven hec-  a r e a s  a s  we l l  a s  i n  o v e r a l l  c o o r d i n a t i o n  and management. 
tares, and c o n v e r t  550,000 t e n a n t s  on l a n d l o r d  h o l d i n g s  
below seven h e c t a r e s  t o  l e a s e h o l d  s t a t u s  by December K i t h  r e s p e c t  t o  deve lop ing  farmer  o r g a n i z a t i o n a l  models 

1977; and (b) deve lop  and  test  farmer  o r g a n i z a t i o n a l  and r e l a t e d  sys tems ,  A . I . D .  i s  a s s i s t i n g  i n  t r a i n i n g ,  

models and r e l a t e d  systems t o  de te rmine  t h o s e  most e f -  management, and p l a n n i n g  o f  p i l o  t c o o p e r a t i v e  develop-  

f e c t i v e  f o r  improving t h e  income and w e l f a r e  o f  l and  ment i n  t h e  p rov inces  o f  Nueva E c i j a  and Camarines Sur .  

reform b e n e f i c i a r i e s .  A s s i s t a n c e  i s  a l s o  provided t o  Three market ing c o o p e r a t i v e s  have been e s t a b l i s h e d  and 

upgrade a g r a r i a n  reform e d u c a t i o n  and r e s e a r c h .  Most s e v e r a l  market ing s t u d i e s  completed. 

program b e n e f i c i a r i e s  c u l t i v a t e  l e s s  than  f i v e  a c r e s  A . I . D .  r e c e n t l y  i n c r e a s e d  funding i n  response  t o  P h i l i p -  
o f  l and .  p i n e  Government i n i t i a t i v e s  t o  s t r e n g t h e n  t h e i r  program 

and expand coverage t o  i n c l u d e  farms down t o  seven 
P r o p r e s s  t o  Date:  Approximately  30% o f  t h e  5 . 4  m i l l i o n  h e c t a r e s .  U.S. s u p p o r t  may b e  i n c r e a s e d  f u r t h e r .  

FUNDS 

Food and N u t r i t i o n  
. - - . - 

PRIOR REFERENCE 

P. 132, FY 1975 A s i a  PDB 

Cost Components 

U.S. Technicians . . 
Participants. . . . . . 
Commodities . . . . 

PROPOSED OBLIGATION ($000) 

FV  76 $486 . 5th Q. $121 

I Estimated FY 1975 1 Pn 

INITIALOBLIGATION 

FY:  1974 

Other Costs . . . . . 

Total Obligations . . 

SCHEDULED FINAL OBLIGATION 

FY:  1978 

osed F Y  76 Proposed 5th . A g r i c u l t u r a l  

Total 
Coopera t ives  
Development 

88 I n t e r n a t i o n a l ;  
l7 U n i v e r s i t y  o f  
l6 Wisconsin;  

U.S. Department of 
12' A g r i c u l t u r e  



Country: PHILIPPINES GRANT ACTIVITY DATA TABLE I l l  -- -- -- - .- -- -- - - - - -- - - - - 

FUNDS 

Smal l  Farmer Income and P r o d u c t i o n  Food and Nutriti nn 
- - - -- - 

PRIOR REFERENCE I-- 
~ M B E R  492-55-130-259 - 

- - 
( P. 119, FY 1975 As ia  PDB - -- ---- [ FY.  1975 1 FY. 1978 1 -- - 

P r o j e c t  T a r g e t  and Course o f  Ac t ion :  The purpose o f  t o  permyt a u t o m a t i c  d a t a  p r o c e s s i n g .  A s t a t i s t i c a l  - -- - 

t h i s  p r o j e c t  i s r o  s u p p o r t  t h e  P h i l i p p i n e  Government handbook was p r e p a r e d  and an  e s t i m a t e d  200 s t a t i s t i -  
program i n  a c h i e v i n g  s e l f - s u f f i c i e n c y  i n  r i c e  and c o r n  c i a n s  w i l l  b e  t r a i n e d  d u r i n g  El' 1975. C r e d i t  u s e  by 
p r o d u c t i o n  and t o  i n c r e a s e  s m a l l  farmer  income. Tech- s m a l l  r i c e  and c o r n  f a n n e r s  i s  expec ted  t o  i n c r e a s e  by 
n i c a l  a s s i s t a n c e  i s  prov ided  i n  t h e  management o f  e x t e n -  a lmos t  1.00% t o  o v e r  p 1  b i . l l i o n  ($150,000).  A . I . D .  and 
s i o n  and c r e d i t  programs and i n  a g r i c u l t u r a l  r e s e a r c h  
aimed a t  o p t i m i z i n g  smal l  farm o u t p u t  and income and 
l i m i t i n g  farmer  r i s k .  The t a r g e t  b e n e f i c i a r y  o f  t h i s  
program i s  t h e  s m a l l  r i c e  and c o r n  farmer  ( a v e r a g i n g  

t h e  N a t i o n a l  Econon~ic Development A u t h o r i t y  a r e  working 
w i t h  t h e  C e n t r a l  Bank t o  develop a  program under  which 
c r e d i t  w i l l  b e  expanded t o  i n c l u d e  o t h e r  t h a n  r i c e  and 
c o r n  p r o d u c t i o n  i n p u t s .  T h i s  w i l l  s u p p o r t  m u l t i -  

under  seven  c u l t i v a t e d  a c r e s )  most o f  whom a r e  a t  o r  c r o p p i n g  and d i v e r s i f i c a t i o n  and shou ld  r e s u l t  i n  
n e a r  t h e  s u b s i s t e n c e  l e v e l  and thus  i n  t h e  lower r e a c h e s  i n c r e a s i n g  t h e  income of  t h e  smal l  f a rmer .  
o f  t h e  p o o r  m a j o r i t y .  

P r o q r e s s  t o  Date: Over 5,000 m i c r o - k i t s  c o n t a i n i n g  HYV 
s e e d ,  f e r t i l i z e r s  and p e s t i c i d e s ,  were  d i s t r i b u t e d  t o  
fa rmer  c o o p e r a t o r s  i n  54 p rov inces  under  t h e  expanded 
f i e l d  t e s t i n g  program o f  t h e  P h i l i p p i n e  Government/ 
I n t e r n a t i o n a l  R i c e  Research 1 n s t i t u t e l A . I . D .  Produc- 
t i o n  and e x t e n s i o n  t r a i n i n g  was g i v e n  t o  22 f i e l d  super -  
v i s o r s  and 390 p r o d u c t i o n  t e c h n i c i a n s .  D i r e c t  s e e d i n g  
o f  r i c e  was t e s t e d  on approx imate ly  50,000 h e c t a r e s  i n  
12 p r o v i n c e s ,  and 140 t e c h n i c i a n s  were t r a i n e d  i n  
d i r e c t  s e e d i n g  and mul t i - c ropp ing  technology.  Through 

FY 1476 Program: A t o t a l  o f  $344,000 i s  r e q u e s t e d  f o r  
t h e  fo l lowing :  two d i r e c t - h i r e  t e c h n i c i a n s ,  and f o u r  
c o n t r a c t  and PASA c o n s u l t a n t s  ($212,000) ; approx imate ly  
64  man-months o f  long-  and s h o r t - t e r m  t r a i n i n g  i n  t h e  
United S t a t e s  and t h i r d  c o u n t r i e s  ($92,000) ; and e x c e s s  
p r o p e r t y  v e h i c l e s ,  a u d i o - v i s u a l ,  r e s e a r c h  and o f f i c e  
equipment ($40,000) .  Loca l  A I D  M i s s i o n  suppor t  w i l l  b e  
p rov ided  t o  t h e  AID/W-funded " A g r i c u l t u r a l  D i v e r s i f i c a -  
t i o n  and Markets" and t h e  "Control  o f  V e r t e b r a t e  P e s t s "  
a c t i v i t i e s  c a r r i e d  o u t  w i t h  a s s i s t a n c e  from USDA and 
Department o f  I n t e r i o r ,  r e s p e c  tivel. y . 

t h e  N a t i o n a l  G r a i n s  A u t h o r i t y  (NGA) p r i c e  s u p p o r t  was 
p rov ided  on r i c e  and c o r n  t o  compensate f o r  t h e  i n -  5 t h  Q u a r t e r :  A t o t a l  o f  $86,000 i s  r e q u e s t e d  t o  - 
c r e a s e d  c o s t s  of f e r t i l i z e r  and o t h e r  p roduc t ion  i n p u t s .  c o n t i n u e  t h e  program a s  d e s c r i b e d  above. 

The management i n f o r m a t i o n  system was f u r t h e r  improved 
L-- - -- 

- 

Through 6130174 

Estimated FY 75 

Estimated 
through 6130175 

Proposed F Y  7 6  

Proposed 5 th  
Quarter 

- - - -. -- -- 
Unliquidated OBLIGATIONS 

- .S .  Department o f  

Cost Components 
g r i c u l t u r e ,  

--- Agency Agency ennessee  V a l l e y  
U.S. Technicians . . Grits . , , , . . n t e r n a t i o n a l  R i c e  

Estimated COmmodlties . . . . 
-.... ~- ~ ---. e s e a r c h  I n s t i t u t e  

Total Cost other costs . , , . , - - - - ~ 60 60 ~~. - ~ 
(IRRI) , Department 

1,545 T~ta lOb l iga t ion~ .  . 257 268 525  212 13' 344 f  I n t e r i o r  
--- - - -- 

Obligations Expenditures 
- - - 

525 

525 
-. 

344 
-. 

86 

, 462 

46 2  

Future Year 
Obligations 

5  90 



Country: PHILIPPINES GRANT ACTIVITY DATA TABLE Ill 

and c r e a t e  non-farm employment o p p o r t u n i t i e s  i n  the  
Bicol River  Basin by a s s i s t i n g  the  government to  (a) 
c r e a t e  t he  i n s t i t u t i o n a l  c a p a b i l i t y  f o r  ca r ry ing  ou t  an 
i n t e g r a t e d  mu l t i -p ro j ec t  a r ea  development program and 
(b) e s t a b l i s h  t he  d a t a  and f e a s i b i l i t y  base  requi red  f o r  
e f f e c t i v e  c a p i t a l  investment . About one m i l l i o n  people 
c u r r e n t l y  r e s i d e  i n  the  p r o j e c t  a r e a ,  over  60% o f  whom 
belong t o  poor farm fami l i e s  t i l l i n g  l e s s  than f i v e  
a c r e s  each. 

T I T L E  

Bicol  River  Basin Development 

Nu,BE, 492-11-199-260 

Progress  t o  Date: The i n s  t i  t u t i o n a l  framework c o n s i s t -  
i ng  of  a  Bicol  River  Basin Council and Program Of f i ce  
f o r  t he  p r o j e c t  has been e s t ab l i shed ,  s t a f f e d  and i s  
func t ioning  e f f e c t i v e l y .  I n  coord ina t ion  wi th  na t iona l  
agencies ,  14 p i l o t  p r o j e c t s  i n  crop and l i v e s t o c k  pro- 
duc t ion ,  on-farm water  management and o t h e r  p r a c t i c a l  
problem a r e a s  have been developed and funded f o r  imple- 
mentat ion dur ing  1975. I n  a d d i t i o n ,  s t u d i e s  and s t a f f  
t r a i n i n g  seminars have been conducted i n  a r e a s  such a s  
s a l t  water  i n t r u s i o n ,  f lood c o n t r o l ,  feeder  roads ,  i r r l -  
ga t ion ,  market ing,  s t o rage ,  e t c .  

A Technical  Ass i s t ance  Group was e s t a b l i s h e d  by the  
Univers i ty  of  the Ph i l i pp ines  College of  Agr i cu l tu re  to  
provide a s s i s t a n c e  t o  a g r i c u l t u r a l  p r o j e c t s  , and the 

P r o j e c t  Target  and Course of  Action: This  p r o j e c t  i s  de- I n s t i t u t e s  f o r  Ph i l i pp ine  Cul ture  have e s t ab l i shed  a  
s igned t o  i nc rease  a g r i c u l t u r a l  income f o r  small  farmers research  un i t  t o  provide the  da t a  base  f o r  p r o j e c t  

planning and eva lua t ion .  The Asian I n s t i t u t e  of Tech- 
nology i n  Bangkok developed s imula tor  models f o r  f lood 
con t ro l  and i n t e g r a t e d  development planning.  

-. 
FUNDS 

Food and Nutrition 
PRIOR REFERENCE 

P. 132, FY 1975 Asia PDB 

The p ro j ec t  was reassessed  during FY 1975 i n  l i g h t  of 
expanded Ph i l i pp ine  Government i n t e r e s t  i n ,  and a l l o c a -  
t i o n  of resources t o  the  p r o j e c t .  As a  r e s u l t ,  t he  
t o t a l  U.S. con t r ibu t ion  has been increased  from the  
previous ly  approved l e v e l  of  $981,000 t o  $1.75 m i l l i o n ,  
and the  l i f e  of  t he  p r o j e c t  extended by one year .  

FY 1976 Program: A t o t a l  of $243,000 i s  requested f o r  
two d i r e c t - h i r e  technic ians  and f o r  t h r e e  PASA and con- 
t r a c t  consul tan ts  i n  water  resources planning,  on-farm 
water  management, ag r ibus ines s ,  and socio-economic 
research  ($183,000); s i x  p a r t i c i p a n t s  ($35,000); and 
c o m o d i t i e s ,  p r imar i l y  hydraul ic  and s o i l s  l abo ra to ry  
equipment ($25,000) . 

PROPOSED OBLIGATION ($000) 

F Y  7 6  $243 15th Q. $62 

5 t h  Quar te r :  A t o t a l  o f  $62,000 i s  requested to  
provide technica l  a s s i s t a n c e  and p a r t i c i p a n t  t r a i n i n g  
through September 1976. 

I N I T I A L  OBLIGATION 

Fy: 1974 

U.S. DOLLAR COST (In Thousands)-- 
( Obligations I Expenditures 1 Unliquidated 11 1 OBLIGATIONS 

SCHEOULED FINALOBLIGATION 

F y :  1978 

Through 6130174 

Estimated FY 75  
Cost Components 

Estimated US. Technicians . . 
through 6130n5 Participants. . . . . . 

Future Year Estimated Commodities . . . . -. - .- -. . . . . . - - .  , -< , , - * ,  I 

Proposed FY 76  243 1 Obligations 1 Total Cost 11 mner arts , , , , , 1 40 - 1  401  - - - - - 
I i - I1 

PRINCIPAL CONTRACTORS/ 
AGENCIES 

Proposed 5th 
Quarter 

Bureau of  Recla- 
mation (PASA] ; 
Kansas S t a t e  
Univers i ty ;  
I n s t i t u t e  f o r  
Ph i l i pp ine  
Cul ture/Ateneo 
de Naga 

62 459 1,750 T~~~~ Obligations.. 282 317 599 123 120 243 32 30 62 



country: PHILIPPINES GRANT ACTIVITY DATA TABLE Ill 
-- - - - - 

TITLE r--- - FUNDS - -- 
Food and N u t r i t i o n  

Aquacu l tu re  Research and Extens ion  . . . .  .. . - ... . - --.L 
INIT!AL ORI.IGATION 

492-11-180-266 P. 123, FY 1975 A s i a  PDB 1 F y :  1975 1 --r.----.--...--- ~ 

P r o j e c t  T a r g e t  and Course o f  Ac t ion :  The purpose o f  f i s h  p r o d u c t i o n  Leclmiques t o  f i s h  farm o p e r a t o r s .  
t h i s  p r o j e c t  i s  t o  e s t a b l i s h  a  v i a b l e  a q u a c u l t u r e  I n i t i a l  focus  was on m i l k f i s h  where improved p r a c t i c e s  
r e s e a r c h  c a p a b i l i t y  and e x t e n s i o n  s e r v i c e  which w i l l  a r e  a l r e a d y  t e s t e d .  The focus  now i s  on s p e c i e s  such 
s e r v e  t o  i n c r e a s e  f r e s h - w a t e r  and b rack i sh-wate r  f i s h -  a s  c a r p  and t e l a p i a  a s  new methods o f  p roduc t ion  a r e  
pond p r o d u c t i o n  w h i l e  lowering p roduc t ion  c o s t s ,  t h u s  d e v i s e d ,  
i n c r e a s i n g  p r o t e i n  consumption among lower income con- 
sumers.  T h i s  p r o j e c t  i s  a l s o  des igned  t o  i n c r e a s e  - FY 1976 Program: A t o t a l  o f  $21G,000 i s  r e q u e s t e d  t o  
income and employment o p p o r t u n i t i e s ,  and reduce  c o n t i n u e  f i n a n c i n g  t h r e e  long- term and one s h o r t - t e r m  
dependency on food impor t s .  a d v i s o r  from Auburn U n i v e r s i t y  ($140,000) ,  t h r e e  long- 

term and f i v e  s h o r t  - t e r n  p a r t i c i p a n t  t r a i n e e s  
P r o p r e s s  t o  Date: A .  L . D .  a s s i s t a n c e  provided under  t h e  ($40 ,000) ,  and s p e c i a l i z e d  commodities f o r  e x t e n s i o n  
completed I n l a n d  F i s h e r i e s  p r o j e c t  c o n t r i b u t e d  t o  t h e  and t r a i n i n g  programs ($30,000) . 
e s t a b l i s h m e n t  o f  a  v i a b l e  f i s h  c u l t u r e  a p p l i e d  r e s e a r c h  
program. Techniques have been developed t h a t  w i l l  g i v e  
annua l  h e c t a r e  y i e l d s  f o r  m i l k f i s h  o f  over  2 ,000 k i l o -  
grams ( k g ) ,  compared t o  t h e  p r e s e n t  average of 570 k g ,  
w h i l e  lowering c o s t  p e r  u n i t  o f  p roduc t ion .  New p e s t -  
d i s e a s e  r e s i s t a n t  v a r i e t i e s  o f  r i c e  developed by t h e  
I n t e r n a t i o n a l  R ice  Research I n s t i t u t e  (IRRI) which do 
n o t  r e q u i r e  t h e  a p p l i c a t i o n  o f  i n s e c t i c i d e s  make p o s s i -  
b l e  t h e  r e v i v a l  of t h e  a n c i e n t  p r a c t i c e  of combining 
r i c e  and f i s h  c u l t u r e  i n  p a d d i e s .  U t i l i z i n g  t h e s e  
r e s i s t a n t  r i c e  v a r i e t i e s ,  r e s e a r c h  was begun i n  1974 
t o  a c h i e v e  f i s h  y i e l d s  of a t  l e a s t  100 kg p e r  h e c t a r e  
w i t h o u t  d e c r e a s i n g  r i c e  p roduc t ion .  I n  FY 1975 a n  
e x t e n s i o n  program was under taken t o  i n t r o d u c e  proven 

P R I N C I P A L  C O N T R A C T O R S /  

Through 6/30/74 

Estimated F Y  75 

Estimated 
through 6130D5 

Proposed F Y  76 

Proposed 5th 
Quarter . ---I 

Obligations 

- 

288 

3-88 

2 10 

- 

Expenditures 

- 
- 

190 

190 
Future Year 
Obligations - 

212 

A G E N C I E S  
Unliquidated 

U n i v e r s i t y  
Con Compunents 

9.5. Technicians 

Estimated C0mrnodit'es . . . . 
Total Cost &her costs , , . , , 
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P ro jec t  Target and Course of  Action: The purpose of  
t h i s  p ro jec t  i s  t o  reduce t h e  f e r t i l i t y  r a t e  i n  t h e  
Ph i l ipp ines  t o  des i red  l e v e l s .  The p r o j e c t  i s  aimed 
a t  e s t ab l i sh ing  a permanent system f o r  de l ive r ing  
family planning se rv ices  t o  a l l  t hose  des i r ing  them, 
with a t a r g e t  of  reaching about 2.5 mi l l ion  out of 
5 .5  mi l l ion  couples by t h e  end of FY 1976. Family 
planning has been accepted by a l a r g e  proport ion of 
t h e  na t ion ' s  educated, urban and/or a f f l u e n t  popu- 
l a t i o n .  Far l e s s  impact has been made on t h e  r u r a l ,  
uneducated and/or poor c i t i z e n s .  Future program 
emphasis w i l l  be geared t o  expanding t h e  program t o  
t h e  poor major i ty  who thus  f a r  have been l e a s t  a f -  
fec ted  by t h e  program, 

Progress t o  Date: Comprehensive d a t a  requi red  t o  make 
a u t h o r i t a t i v e  statements regarding t h e  nationwide ef-  
f e c t s  of t h e  family planning program on b i r t h  r a t e s  i s  
not ye t  ava i l ab le ,  Data generated i n  l o c a l  s tud ies ,  
however, i s  encouraging and re levant  na t iona l  s t a t i s -  
t i c s  a r e  expected t o  be generated through various 
surveys including a s p e c i a l  na t iona l  census t o  be 
conducted i n  May 1975. Other i n d i c a t o r s  of  program 
progress include t h e  following: 30 p r i v a t e  and 
public F i l i p i n o  agencies a r e  now a c t i v e l y  p a r t i c i p a t i n g  

i~ t h e  program; 2.300 c l i n i c s  a r e  providing f u l l  fam- 
i l y  planning se rv ices ;  app-oximately 60,000 new ac- 
ceptors  are  being r ec ru i t ed  by t h e  p a r t i c i p a t i n g  
c l i n i c s  each month. 

FY 1976 Program: A t o t a l  of $7.288.million i s  requested 
t o  continue con t rac tua l  serv ices  ($300,000), t r a i n i n g  
f o r  38 short-term p a r t i c i p a n t s  ($100,000), contra- 
cept ives :  ($3,788 m i l l i o n ) ,  medical suppl ies  and ma- 
t e r i a l s  ($300,000) and o the r  c o s t s  including l o c a l  
cont rac ts  ($2.800 m i l l i o n ) .  Program emphasis i n  
FY 1976 w i l l  be concentrated on strengthening program 
decent ra l iza t ion  ( r eg iona l i za t ion )  and f u r t h e r  pene- 
t r a t i o n  i n t o  r u r a l  a reas .  Programs w i l l  focus upon 
increasing t h e  p a r t i c i p a t i o n  of  t h e  poor, t h e  r u r a l  
and t h e  l e s s  educated segments of Phi l ippine  socie ty .  

5th Quarter:  A . I . D .  i s  reques t ing  $1.822 mi l l ion  t c  
continue t h e  program described above i n  t h e  f i f t h  
quar ter  . 

AGENCIES 
U.S. DOLLAR COST ( In Thousands) 

Population Ser- 
v i ces ,  Inc.; 
Management Science 
f o r  Health; Uni- 
v e r s i t y  of  North 
Carolina. 

Through 6130174 

Estimated FY 75 

Estimated 
through 6l3OD5 

Proposed FY 76 

Proposed 5th 
Quarter 

Obligations 

29,697 

5,615 

35 312 

7,288 

1,822 

Expenditures 

21,993 

_ 5,648 

27,641 
Future Year 
Obligations 

Co:lt i 

Unliquidated 

7,704 

671 
:iimatd ' 
Total cost 

nuing 

Con Components 

US. Technicians . . 
Participants. . . . . . 
Commodities . . . . 
Other ~osts . . . . . 

Total Obligations.. 

OBLIGATIONS 

Estimated FY 1975 

Direct 
AID 

- 
100 

??9415 
2,700 

5 , 2 1 5 4 0 0  
- 

Proposed FY 76 

Contract/ 
Other 

Agency 
400 

1 
- 

Direct 
A I D  - 
100 

2;b15[byE8 
2,7002,800 

6,988 

Proposed 5th 0 .  

Total 

400 
100 

5 615 

Direct 

- 

l , o ~ ~ ,  
700 

1,747 

contract) 
Other 

Agency 

300 

Total 

300 

Contract/ 
Other 

Agency 

75 

75 

Total 

75 

;:Oii] 7 

1 622 

F:ii! 
300 7,288 



Country: PHILIPPINES 

G e n e r a l  P a r t i c i p a n t  

GRANT ACTIVITY DATA TABLE I l l  

FUNDS 

T r a i n i n g  Education & Human Resources Development 
PRIOR REFERENCE 

PROPOSED OBLIGATION ($000) 

FY 76 $100 1 5 t h  $25 
- ~ T A L O B L I C . A T I O N  

NUMBER 492- 11-995-237 B FY: 1968 FY: Cont inu ing  P. 132, FY 1975 A s i a  PDB 
... .. .. . ... 

P r o j e c t  T a r g e t  and Course  o f  Act ion:  The purpose o f  t h i s  a r e a .  
t h i s  p r o j e c t  i s  t o  supplement A . I . D .  p r o j e c t  e f f o r t s  i n  
a g r i c u l t u r e ,  r u r a l  development,  n u t r i t i o n  and fami ly  FY 1976 Program: A t o t a l  o f  $100,000 i s  r e q u e s t e d  t o  
p l a n n i n g .  The p r o j e c t  i s  designed t o  p rov ide  c r i t i c a l l y  f i n a n c e  long- term t r a i n i n g  f o r  e i g h t  F i l i p i n o  p a r t i c i -  
needed t e c h n i c a l  and management t r a i n i n g  i n  t h e  Uni ted p a n t s  a t  U.S. u n i v e r s i t i e s  and s h o r t - t e r m  t r a i n i n g  f o r  
S t a t e s  and o t h e r  c o u n t r i e s  i n  f i e l d s  where i n s t r u c t i o n  seven p a r t i c i p a n t s  a t  U.S. U n i v e r s i t i e s  and o t h e r  i n s t i -  
i s  n o t  r e a d i l y  a v a i l a b l e  i n  P h i l i p p i n e  i n s t i t u t i o n s  and t u t i o n s .  The l a r g e s t  number o f  p a r t i c i p a n t s  w i l l  come 
i n  a r e a s  i n  which A . I . D .  does n o t  have a  d i r e c t l y  from w i t h i n  t h e  N a t i o n a l  Economic and Development 
r e l a t e d  p r o j e c t  a c t i v i t y  i n  t h e  P h i l i p p i n e s .  A u t h o r i t y .  The major  f i e l d s  o f  s t u d y  w i l l  i n c l u d e  

economic p lann ing ,  p r o j e c t  e v a l u a t i o n  and program 
P r o g r e s s  t o  Date:  S i n c e  t h e  p r o j e c t ' s  i n c e p t i o n ,  t h e r e  management. 
have been approx imate ly  300 man-months o f  t r a i n i n g  i n  
o v e r  70 f i e l d s ,  i n c l u d i n g  t r a d e  union o r g a n i z a t i o n s ,  5 t h  Q u a r t e r :  A . I . D .  i s  r e q u e s t i n g  $25,000 t o  c o n t i n u e  
manpower development,  d a t a  p r o c e s s i n g ,  economic develop-  t h e  program d e s c r i b e d  above. 
ment and p u b l i c  a d m i n i s t r a t i o n .  T h i s  method o f  t r a i n i n g  
h a s  been v a l u a b l e  i n  p r o v i d i n g  F i l i p i n o s  wi th  a c c e s s  t o  
t h e  more complex a r e a s  o f  knowledge necessa ry  t o  h e l p  
a s s u r e  t h a t  A . I . D .  p r o j e c t s  w i l l  have a foundat ion f i r m  
enough t o  s u r v i v e  beyond t h e  p o i n t  o f  formal U.S. 
Government involvement .  Recent examples of f i e l d s  o f  
s t u d y  i n c l u d e  development a d m i n i s t r a t i o n  (United S t a t e s )  
and o b s e r v a t i o n  o f  e s t a t e - t y p e  f i s h  pond o p e r a t i o n s  
(Taiwan).  The former h a s  obvious  advantages  i n  
s t r e n g t h e n i n g  P h i l i p p i n e  Government s k i l l  i n  t h e  u s e  o f  
funds  and concep t s  p rov ided  by A . I . D .  The l a t t e r  pro-  
v i d e s  n u t r i t i o n  s e c t o r  knowledge which c a n  l e a d  t o  
a c c e l e r a t e d  a t t a i n m e n t  o f  ~ h i l i p p i n e / A . I . ~ .  g o a l s  i n  

SCHEDULED FINAL OBLIGATION 

PRINCIPAL CONTRACTORS1 
AGENCIES U.S. DOLLAR COST (In Thousands) 

Through 6130174 

Estimated F Y  75 - - 
Estimated 
through 6/30/75 

Proposed F Y  76 
-~ 

Proposed 5th 
Quarter 

-- -~ 

OBLIGATIONS Obligations 

291 

5  0  

341 

100 
. 

2  5 

Expenditures 

249 

9  2  

34 1 

Future Year 
Obl i~at ions 

C o n t i  

Proposed 5th Q. 
-- 

Estimated FY  1975 Proposed -- F Y  76 

Unliquidated 

42 

- 
Estimated 
Total C o n  

l u i n g  

Total 

- 
25 
- 
- 

25 

Direct 
A 'D  - 
.- 

25 - 
- 

25 

Total 

- 
- 
.. - 

50 

Direct 

- 
50 
- 7 

50 

Cost Components 

US.  Technicians . . 
Part~cipants. . . . . . 
COmrnodit'es . . . . 
@her Q , ~ ~ ~  , , , , , 

Total Obligations . . 

Contract1 
Other 

Agency - 
- 
- 
- 
- 

~ o t a l  

- 
100 

- 
- 

100 

D,rect 
AID 

- 
5 0 7 0 0  

- 
-~ - - 

100 

Contract1 
Other 

Agency 

- 
- - 
- 
- 

Contract1 
Other 

Agency 
- 
- 
- 
- 

- 



Country: PHILIPPINES LOAN ACTIVITY DATA TABLE lV 

The purpose of  t h i s  loan  i s  t o  f i nance  t h e  construc-  
t i o n  and improvement of  secondary farm-to-market and 
r u r a l  f eede r  roads i n  t h e  Bicol  River Basin a r ea .  When 
completed t h e  roads w ; l l  reduce t r a n s p o r t a t i o n  c o s t s  
of farm inpu t s  and harvested c rops ,  make markets more 
acces s ib l e  t o  small  farmers on a  year-round b a s i s ,  and 
shor ten  t h e  t r a v e l  t ime between populat ion c e n t e r s  and 
out ly ing  farms.  The l a c k  of an adequate secondary and 
feeder  road network l i n k i c g  a g r i c u l t u r e  a r e a s  wi th  mar- 
k e t  and populat ion c e n t e r s  i s  one of  t h e  major f a c t o r s  
r e t a r d i n g  development i n  t h e  Bicol  River Basin. The 
development of t h i s  network i s  bu t  one of s eve ra l  i n t e r -  
r e l a t e d  pro  j e c t  a c t i v i t i e s  planned f o r  implementation 
over t h e  next  s eve ra l  yea r s  wi th  support  expecteci t o  b e  
provided by A . I . D .  o r  o the r  donors. Other p r o j e c t  
a c t i v i t i e s  inc lude  i r r i g a t i o n  systems, f lood  c o n t r o l  
f a c i l i t i e s  , p o r t  development , r a i l r o a d  improvement , 
power, and na t iona l  highways. 

T I T L E  

b i c o l  River Basin Secondary and Feeder 
Roads 

The o v e r a l l  Bicol  River Basin Development Program 
r e p r e s e n t s  a  new approach i n  r u r a l  development by t h e  
Ph i l i pp ine  Government, t h e  i dea  being t o  concent ra te  
development a c t i v i t i e s  on a  s p e c i f i c  geographic a r e a  
having a  recognized development p o t e n t i a l .  This 
approach a l s o  recognizes t h e  i n t e r r e l a t i o n s h i p  and 
interdependence of  s epa ra t e  development a c t i v i t i e s  i n  
achieving maximum r e s u l t s  i n  socio-economic terms.  

development program i n  t h e  Bicol  a r e a  of Southern Luzon 
-- a  p o t e n t i a l l y  product ive a g r i c u l t u r a l  a r e a  with one 
of t h e  highest  incidences of poverty i n  t h e  Ph i l i pp ines ,  
and se r ious  tenancy problems. F a i l u r e  t o  provide 
increased  oppor tun i t i e s  f o r  employment and increased 
farm incomes i n  t h i s  reg ion  has a l s o  cont r ibuted  t o  
migrat ion from t h e  a r e a ,  f u r t h e r  exacerbat ing t h e  urban 
development problems i n  Manila and o t h e r  met ropol i tan  
a r eas .  

I F U N D S  

Food and Nutr i t ion  
O F  L O A N  

Pr0.i e c t  

The grant -ass i s ted  planning e f f o r t  has f a c i l i t a t e d  t h e  
establ ishment  of  a  l o c a l  planning a u t h o r i t y  i n  B ico l ,  a  
comprehensive f i r s t - s t a g e  i n t e g r a t e d  bas in  planning 
e f f o r t ,  and s p e c i f i c  f e a s i b i l i t y  s t u d i e s  f o r  f i r s t -  
s tage  c a p i t a l  p r o j e c t s .  

P R O P O S E D  O B L I G A T I O N  t a o a a )  

$10.000_ 
I N I T I A L  O B L I G A T I O N  

F Y :  1976 

The proposed secondary and feeder  road p ro j ec t  i s  one 
of t h e  highest  p r i o r i t y  p r o j e c t s  developed by t h e  Bicol  
Development Council.  This  p ro j ec t  involves t h e  rehabi-  
l i t a t i o n  and upgrading of  approximately 200 k i lometers  
of  feeder  roads and t h e  improvement o r  cons t ruc t ion  of 
1,000 l i n e a r  meters  of b r idges  l i n k i n g  a g r i c u l t u r a l  
producers ,  p r imar i ly  small-scale  r i c e  and coconut 
fa rmers ,  t o  t h e  market and populat ion c e n t e r s  se rv ing  
t h e  Bicol  River Basin a r e a .  

A . I . D .  i s  c u r r e n t l y  a s s i s t i n g  t h e  Ph i l i pp ine  Government 
with g ran t  a s s i s t a n c e  f o r  a  p i l o t  i n t e g r a t e d  a r e a  



I n  t h e  o v e r a l l  p r o c e s s  of development p lann ing ,  t h e  
Government of t h e  P h i l i p p i n e s  (GOP) h a s  a  con t inu ing  
need f o r  e x p e r t  t e c h n i c a l  and manager ia l  a s s i s t a n c e  
a p p r a i s i n g  t h e  f e a s i b i l i t y  of v a r i o u s  investment  a l t e r n a -  
t i v e s  and i n  e s t a b l i s h i n g  p r i o r i t i e s  among v i a b l e  a l t e r -  
n a t i v e s .  I n  t h e  p a s t ,  A . I . D .  h a s  responded t o  t h i s  need 
w i t h  two f e a s i b i l i t y  l o a n s ,  t h e  most r e c e n t  of which,  a  
$2,000,000 l o a n  s i g n e d  on June  30, 1973,  i s  now f u l l y  
committed.  The p r e v i o u s  l o a n s  have r e s u l t e d  i n  t h e  
P h i l i p p i n e s  under tak ing  major  development e f f o r t s  i n  
power development and r u r a l  e l e c t r i f i c a t i o n ,  p o t a b l e  wa- 
t e r  sys tems  and i r r i g a t i o n  f o r  i n c r e a s e d  food p r o d u c t i o n ,  
t o  name o n l y  a  few. These e f f o r t s  have had fund ing  pro- 
v ided  by o t h e r  donors  a s  w e l l  a s  A . I . D .  

Country: PHILIPPIKES LOAN ACTIVITY DATA TABLE lV 

The Th i rd  F e a s i b i l i t y  S t u d i e s  Loan, l i k e  i t s  p redecess -  
o r s ,  w i l l  f i n a n c e  t h e  f o r e i g n  exchange c o s t s  of pre-  
f e a s i b i l i t y  and f e a s i b i l i t y  s t u d i e s ,  s e c t o r a l  s t u d i e s ,  
market  s t u d i e s  and c o n s u l t i n g  s e r v i c e s ,  i n c l u d i n g  eng i -  
n e e r i n g  s e r v i c e s  d i r e c t l y  r e l a t e d  t o  c a p i t a l  p r o j e c t s  i n  
t h e  P h i l i p p i n e s .  

S t u d i e s  e l i g i b l e  f o r  l o a n - f i n a n c i n g  w i l l  b e  c o n c e n t r a t e d  
i n  t h e  t h r e e  s e c t o r s  of A . I . D .  emphasis ,  a s  d e f i n e d  i n  
S e c t i o n s  103,104 and 105 of t h e  FAA. I t  is expec ted  t h a t  
over  h a l f  of t h e  l o a n  would b e  used t o  f i n a n c e  s t u d i e s  
i n  t h e  food and n u t r i t i o n  s e c t o r .  A t e n t a t i v e  l i s t  o f  
e l i g i b l e  s t u d i e s  i n c l u d e s  f e r t i l i z e r  h a n d l i n g  f a c i l i t i e s ,  
g r a i n  s t o r a g e  and h a n d l i n g  f a c i l i t i e s ,  i r r i g a t i o n  deve- 
lopment,  i n t e g r a t e d  a r e a  development p l a n n i n g ,  " b a r r i o "  
i r r i g a t i o n  s e r v i c e s  a s s o c i a t i o n s ,  on-farm wate r  mana.ge- 
ment and f l o o d  c o n t r o l .  A l l  proposed s t u d i e s  w i l l  be 
r e q u i r e d  t o  demons t ra te  p o t e n t i a l  f o r  i n c r e a s i n g  p a r t i -  
c i p a t i o n  i n  developmental  programs and p r o g r e s s  by t h e  
poor m a j o r i t y  of F i l i p i n o s .  

P R O P O S E D  O B L I G A T O t a  T I T L E  

The l o a n  w i l l  be  a d m i n i s t e r e d  by t h e  N a t i o n a l  Economic 
Development A u t h o r i t y ,  which i s  r e s p o n s i b l e  f o r  deve- 
lopment p l a n n i n g  i n  t h e  P h i l i p p i n e s .  

F U N D S  

T h i r d  F e a s i b i l i t y  S t u d i e s  Food and N u t r i t i o c  - - - - -- S_2,ODO - - 
K I N D  O F  L O A N  

P r n i  ~ r t  

I N I T I A L  O B L I G A T I O N  

F Y .  1976 



s e l e c t e d  r u r a l  populat ion c e n t e r s  t h e  cons t ruc t  ion of  
po tab le  water systems which w i l l  be  owned and operated 
by autonomous water  u s e r  d i s t r i c t s  and be designed t o  
provide r e l i a b l e  and s a n i t a r y  water  t o  low income fami- 
l i e s  a t  p r i c e s  t hey  can a f fo rd .  United Nations d a t a  
conclude t h a t  t h e  inc idence  of water-borne d i s e a s e s  i s  
a t t r i b u t e d  i n  l a r g e  measure t o  t h e  absence of  s a n i t a r y  
po tab l e  water systems 

Country: PHILIPPINES LOAN ACTIVITY DATA TABLE lV 

Under a  previous $20.0 m i l l i o n  P rov inc i a l  Water Supply 
l oan  and an e x i s t i n g  t e c h n i c a l  a s s i s t a n c e  g ran t  p r o j e c t ,  
A . I . D .  i s  providing r e sou rces  t o  e s t a b l i s h  f i v e  systems 
and t o  develop t h e  n a t i o n a l  and l o c a l  i n s t i t u t i o n a l  
capac i ty  requi red  t o  a s su re  t h e  cont inua t ion  of  v i a b l e  
s e l f - sus t a in ing  systems once e s t a b l i s h e d  and placed i n  
ope ra t ion .  These i n i t i a l  systems a r e  designed t o  
s e rve  a  populat ion of 250,000 with p ro j ec t ions  of 
expanded s e r v i c e  by 1982 t o  some 1,000,000, t h e  ma jo r i t y  
of  whom a r e  among t h e  lowes t  income groups i n  t h e  
Ph i l i pp ine  economy. I n  a d d i t i o n ,  s t u d i e s  a r e  being 
undertaken t o  explore  ways i n  which community stand- 
p ipes  can be added t o  t h e s e  and fUture systems t o  serve  

T I T L E  

Prov inc i a l  Water Supply 

even modest p r i c e s ,  t h e  cos t  o f  i nd iv idua l  house con- 
nec t ions ,  and whose present  consumption of  water i s  
l i m i t e d  by t h e  d i f f i c u l t y  i n  t r anspo r t i ng  water from 
source t o  poin t  o f  use  o r  by t h e  high p r i c e s  charged 
by water vendors. 

A s u i t a b l y  programmed extens ion  o f  t h e  Provinc ia l  
Water Supply p r o j e c t  c a l l s  f o r  a  second loan  o f  $20.0 
m i l l i o n  t o  h e l p  fund an a d d i t i o n a l  f i v e  systems, 
improvements t o  s e l e c t e d  e x i s t i n g  systems, and a con- 
t i n u a t i o n  of i n s t i t u t i o n a l  development. For budget 
purposes,  however, t h e  proposed a d d i t i o n a l  $20.0 
m i l l i o n  i s  being presented i n  two segments o f  $10.0 
m i l l i o n  each, t h e  second of  which i s  being submitted a s  
a  she l f  item i n  t h e  event  a d d i t i o n a l  funds become a v a i l -  
a b l e .  

The purpose of t h i s  p r o j e c t  i s  t o  he lp  f inance  i n  t hose  members of t h e  community who cannot a f f o r d ,  a t  

FUNDS 

Populat ion Planning and Health - 
K I N D  O F  L O A N  

Pro,i e c t  

It i s  estimated t h a t  some 300 r u r a l  communities have 
need of po tab le  water supply systems. Based on exper- 
ience  t o  d a t e ,  t h e r e  i s  a  growing i n t e r e s t  on t h e  p a r t  
o f  many of t h e s e  communities t o  have similar systems 
e s t ab l i shed  i n  t h e i r  a r e a s .  As t h e  demand grows it i s  
l i k e l y  t h a t  o the r  donors w i l l  be asked t o  he lp  f inance  
t h e  add i t i ona l  systems throughout t h e  country.  

P R O P O S E D  O B L I G A T I O N  (50001 

$10,000 -- -- - 
I N I T I A L  O B L I G A T I O N  

F Y :  19-76 



Country: PIIILIPPINLS LOAN ACTIVITY DATA TABLE lV 
I T I T L E  1 F U N D S  I PROPOSED O B L I G A T I O N  1$0001 I 

I A g r i c u l t u r a l  Research Food and N u t r i t i o n  -- - - 
KIN0 O F  L O A N  C 

I P r o j e c t  1 F Y :  5 t h  Q u a r t e r  1 
E f f e c t i v e  a g r i c u l t u r a l  r e s e a r c h  i s  a  c r i t i c a l  e l ement  i n  
t h e  s t r a t e g y  of t h e  P h i l i p p i n e s  Government (GOP) t o  
a c h i e v e  s e l f - s u f f i c i e n c y  i n  t h e  p r o d u c t i o n  of food and 
f e e d  g r a i n s  and t o  i n c r e a s e  t h e  incomes and o v e r a l l  wel- 
f a r e  of i t s  r u r a l  p o p u l a t i o n .  D e s p i t e  s i g n i f i c a n t  p a s t  
i n v e s t m e n t s  i n  a g r i c u l t u r a l  r e s e a r c h ,  t h e  GOP concluded 
i n  1972 t h a t  e x i s t i n g  r e s e a r c h  a c t i v i t i e s  were h i g h l y  
f ragmented ,  p o o r l y  planned and c o o r d i n a t e d ,  and produced 
l i m i t e d  u s e f u l  o u t p u t .  The P h i l i p p i n e  Council  f o r  Agri-  
c u l t u r a l  Research (PCAR) , e s t a b l i s h e d  t o  g ive  d i r e c t i o n  
and t o  c o o r d i n a t e  r e s e a r c h  a c t i v i t i e s  of government 
a g e n c i e s  and a g r i c u l t u r a l  u n i v e r s i t i e s ,  has f o r m u l a t e d  
a  seven-year  program f o r  t h e  development of c a p a b i l i t i e s  
t o  implement major  r e s e a r c h  programs. 

The A . I . D .  l o a n  w i l l  a s s i s t  t h i s  long-range program by 
f i n a n c i n g  a c t i v i t i e s  des igned  t o  expand and improve t h e  
r e s e a r c h  c a p a b i l i t i e s  of f o u r  of t h e  major r e s e a r c h  
c e n t e r s ,  i n c l u d i n g  t h e  p r i n c i p a l  c e n t e r s  f o r  r e s e a r c h  
on soybeans  and legume seed  c r o p s  and on corn and s o r -  
ghum, r e s p e c t i v e l y .  

The l o a n  w i l l  f i n a n c e  c o n s t r u c t i o n  and improvement of 
f a c i l i t i e s ,  equipment procurement ,  s t a f f  t r a i n i n g  and 
development through a  combinat ion of o v e r s e a s  and i n -  
c o u n t r y  programs,  and t e c h n i c a l  a s s i s t a n c e .  Loan-financed 
c o n s u l t a n t s  w i l l  a d v i s e  t h e  d i r e c t o r  of PCAR on o v e r a l l  
program development and implementa t ion  and t h e  d i r e c t o r s  
of t h e  f o u r  r e s e a r c h  c e n t e r s  on i n s t i t u t i o n a l  development.  

I t  i s  expec ted  t h a t  t h e  p r o j e c t  w i l l  b e n e f i t  t h e  poor 
P h i l i p p i n e  m a j o r i t y  l i v i n g  i n  r u r a l  a r e a s  by deve lop ing  
new, h i g h e r - y i e l d ,  d i s e a s e - a n d - p e s t - r e s i s t a n t  c rop  v a r -  
i e t i e s  t h a t  r e s u l t  i n  i n c r e a s e d  p r o d u c t i o n  and h i g h  i n -  
come f o r  t h e  a v e r a g e  fa rmer .  The f o u r  c e n t e r s  t o  b e  
a s s i s t e d  by t h e  A . I . D .  l o a n  were s e l e c t e d  because  t h e i r  
r e s e a r c h  e f f o r t s  a r e  c o n c e n t r a t e d  on t h e  c r o p s  of g r e a t e r  
impor tance  t o  t h e  ave rage  P h i l i p p i n e  fa rmer .  



GRANT ACTIVITY SUMMARY 
(Dol lor  Amounts in  Thousands) 

T A B L E  V 

C O U N T R Y :  PHILIPPINES 
- -- 
F Y  o f  

Sched- 
uled 
F t n a l  
O b l m g r ~  

t l 0 "  

;zrzzd / Proposed 

F Y  1976 ' 5 ' h Q  
I 

Prolect Number 

FOOD AND NUTRITION 
A g r a r i a n  Reform 
A q u a c u l t u r e  R e s e a r c h  & E x t e n s i o n  
L o c a l  Development 
B i c o l  R i v e r  B a s i n  Development 
Food and  N u t r i t i o n  
R u r a l  E l e c t r i f i c a t i o n  
S m a l l  Farmer Income and  P r o d u c t i o n  
P r o j e c t  Development S u p p o r t  

1978 
1978 
1978 
1978 
1978 
1976 
1978 
1975 

Cont  
1976 

Con t 

!1,993 

249 

Total  . 

POPULATION PLANNING & HEALTH 
Fami ly  P l a n n i n g  
L o c a l  Water  Development 

Cont  ' n u i n g  1 
EDUCATION & HUMAN RESOURCES DEVELOPMENT 

G e n e r a l  P a r t i c i p a n t  T r a i n i n g  

'De ta i l ed  proiect  narrative-See T a b l e  111. 

I 

.ii 

NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PnVTICIPANTS 

I I On Duty At  C l o s e  of Year 1 p<or ) rammed During Year 

I Y V  . : P A R T I C I P A N T  

N o n - c ~ n  trar t . . . . . . . . . . . . . . . . . . . . .  

I T Y P E  OF T E C H N I C I A N  

I 
A. I .D .  employed .................... 24 2 0 1 8  
Par t i c ipa l tng  agsncy . . . . . . . . . . . . . . . .  
Conhactor  t echn ic ions .  . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . .  C o n j r o c t  

Tota l  ........................... 
- - I I 

T o t a l  ........................... 67 4 1  1 3 7 



Country: PHILIPPINCS LOAN ACTIVITY DATA TABLE lV 

E f f e c t i v e  a g r i c u l t u r a l  r e s e a r c h  i s  a  c r i t i c a l  e lement  i n  
t h e  s t r a t e g y  of t h e  P h i l i p p i n e s  Government (GOP) t o  
a c h i e v e  s e l f - s u f f i c i e n c y  i n  t h e  p r o d u c t i o n  of food and 
f e e d  g r a i n s  and t o  i n c r e a s e  t h e  incomes and o v e r a l l  wel- 
f a r e  of i t s  r u r a l  p o p u l a t i o n .  D e s p i t e  s i g n i f i c a n t  p a s t  
i n v e s t m e n t s  i n  a g r i c u l t u r a l  r e s e a r c h ,  t h e  GOP concluded 
i n  1972 t h a t  e x i s t i n g  r e s e a r c h  a c t i v i t i e s  were h i g h l y  
f ragmented ,  poor ly  planned and c o o r d i n a t e d ,  and produced 
l i m i t e d  u s e f u l  o u t p u t .  The P h i l i p p i n e  Counci l  f o r  Agri-  
c u l t u r a l  Research (PCAR), e s t a b l i s h e d  t o  give  d i r e c t i o n  
and t o  c o o r d i n a t e  r e s e a r c h  a c t i v i t i e s  of government 
a g e n c i e s  and a g r i c u l t u r a l  u n i v e r s i t i e s ,  has fo rmula ted  
a  seven-year  program f o r  t h e  development of c a p a b i l i t i e s  
t o  implement major r e s e a r c h  programs. 

A g r i c u l t u r a l  Research 

The A.I.D. l o a n  w i l l  a s s i s t  t h i s  long-range program by 
f i n a n c i n g  a c t i v i t i e s  des igned  t o  expand and improve t h e  
r e s e a r c h  c a p a b i l i t i e s  of f o u r  of t h e  major r e s e a r c h  
c e n t e r s ,  i n c l u d i n g  t h e  p r i n c i p a l  c e n t e r s  f o r  r e s e a r c h  
on soybeans  and legume s e e d  c r o p s  and on corn and s o r -  
ghum, r e s p e c t i v e l y  . 

P R O P O S E D  O B L I G A T I O N  1S000 )  T I T L E  

The l o a n  w i l l  f i n a n c e  c o n s t r u c t i o n  and improvement of 
f a c i l i t i e s ,  equipment procurement ,  s t a f f  t r a i n i n g  and 
development through a  combinat ion of o v e r s e a s  and i n -  
coun t ry  programs, and t e c h n i c a l  a s s i s t a n c e .  Loan-financed 
c o n s u l t a n t s  w i l l  a d v i s e  t h e  d i r e c t o r  of PCAR on o v e r a l l  
program development and implementa t ion  and t h e  d i r e c t o r s  
of t h e  f o u r  r e s e a r c h  c e n t e r s  on i n s t i t u t i o n a l  development .  

I F U N D S  

- Food - -  and N u t r i t i o n  
K I N D  O F  L O A N  

P r o j e c t  

I t  i s  expec ted  t h a t  t h e  p r o j e c t  w i l l  b e n e f i t  t h e  poor  
P h i l i p p i n e  m a j o r i t y  l i v i n g  i n  r u r a l  a r e a s  by deve lop ing  
new, h igher -y ie l -d ,  d isease-and-pes  t - r e s i s t a n t  c r o p  va r -  
i e t i e s  t h a t  r e s u l t  i n  i n c r e a s e d  p r o d u c t i o n  and h i g h  i n -  
come f o r  t h e  a v e r a g e  fa rmer .  The f o u r  c e n t e r s  t o  b e  
a s s i s t e d  by t h e  A . I . D .  l o a n  were s e l e c t e d  because  t h e i r  
r e s e a r c h  e f f o r t s  a r e  c o n c e n t r a t e d  on t h e  c r o p s  of g r e a t e r  
impor tance  t o  t h e  ave rage  P h i l i p p i n e  fa rmer .  

S u m  - .- - 

l N l  I l A L  O B L I G A T I O N  

F Y .  5 t h  Q u a r t e r  



- 

COUNTRY: PHILIPPINES 

T A B L E  V GRANT ACTIVITY SUMMARY 
(Dol lor  Amounts i n  Thousondsl 

FOOD AND NUTRITION 
Aerarian Reform 
- - - - - --  - - - 

~auaculture Research & Extension I* (492-11-180-266 
Local Development * 492-11-995-256 
Bicol River Basin Development * 492-11-199-260 
Food and Nutrition * 492-69-560-250 
Rural Electrification * 492-11-220-248 
Small Farmer Income and Production * 492-55-130-259 
Project Development Support 492-11-995-269 

POPULATION PLANNING & HEALTH 
Family Planning 
Local Water Development 

EDUCATION & HUMAN RESOURCES DEVELOPMENT 
General Participant Training * 492-22-995-237 

- 

Cont. 291 

'De ta i l ed  project narrative-See T a b l e  I l l  Toral 

NUMBER OF U.S. TECHNICIANS (Progrom Overseas) 

I TYPE OF TECHNICIAN 
I 

A. I .D .  employed .................... 24 2 0 18 
Participating agsncy ................ 
Contractor t echn ic ians . .  . . . . . . . . . . . . .  

Tota l  ........................... 
~~ 

I 

Tota l  ........................... 6 7 4 1 37 
62 



STATUS O F  A C T I V E  D E V E L O P M E N T  L O A N S  SUMMARY 
Authorized as  of 12/31/74 

(In Thousands of Dollors) T A B L E  VI  
- 

L j f e  

o f  

L o a n  

yeorr  
- 

40 

40 

4@ 

40 

40 

40 

40 

40 

- 

- - 

L o o n  

N o .  

592-H-027 

i92-H-028 

i92-H-030 

i92-P-032 

i92-U-033 

i92-T-034 

i92-T-035 

i92-T-036 

D o t e  I n t e r e s t  R o t e  1%) 
Currency 

of  R e -  

payment  
Amount  

)i sbursed 

Amount  

r u t h o r i z e d  
' r i n c i p a l  

R e p a y -  

m e n t s  

L o a n  

A g r e e -  

ment 

1/15/7 

5/2/72 

5/30/7 

3/22/7 

5/23/7 

3/7/74 

3/24/7 

3/24/7 

G r a c e  

P e r i o d  

Rural Electrification Consult.Servic 

Rural Electrification Loan 

Second Feasibility Studies 

Tiwi Geothermal 

Provincial Waterworks 

Rural Electrification 

Rural Roads 

Rural Electrification 111 



. . . . . . . . . . .  I. ECONOMIC ASSISTANCE~- TOTAL 
Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Grants 

a. A.I.D. and Red-r A w c i n  . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . .  Loans 

G n n a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . .  (Srcurirv Svpporrv?g A ~ ~ i ~ r a n c e I  

b Food lor  Fum (PL 4WL. . . . . . . . . . . . . . . .  
Title 1  .Total .  . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Repayable in U.S. Dollan Loans . . . . . . . . . . . . . .  
Payable in Foreign Currency Planned for 

Country U= . . . . . . . . . . . . . . . . . . . . . . . . .  
/Total Sales Agrsemnrr. rod U S  Uarl . . . .  

Tide I1 . Total . . . . . . . . . . . . . . . . . . . . . . . . .  
Emergsncy Relief. Econ. Deuclopmmt. & World 

Food . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Volunlary Relet Agencm . . . . . . . . . . . . . . . . . . . .  

c. O t k  Economic Au i lUnm . . . . . . . . . . . . . . . . . .  
Peaa C o t p  . . . . . . . . . . . . . . . . . . . . . . . .  
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

11. MILITARY ASSISTANCE - TOTAL . . . . . . . . . . . . .  
Crcdm or Loans . . . . . . . . . . . . . . . . . . . . . . . .  
G a t  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a. MAP G r m o  

O t h r  G r m o  

Ill. TOTAL ECONOMIC AND MILITARY ASSISTANE . . 
Loans. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

O* US. G o m n m t  Lornr m d  G r m o  . . . . . . . . . . . . . . .  
a. Export l m w n  Bank Losns.. . . . . . . . . . . . . . . . . .  
b. AllOthcr . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

- 
U.S. 0 
GRAN 

LOA - 
W I  

OTHER ECONOMIC PROGRAMS 

TOTAL 
L E O  

REPAYMENT 

AM0 1 N T l l E l T  

OA.C. couwmrr IEXCLUOOW u.8.1 
OIFICIAL 8 IUTS l . IL  Dl- ExrtN98TUltt 

lPILll 
IBBB - world Bank 
I n t ' l .  Finance Corp. 
I n t ' l .  Dev. Msoc ia t ion  
h i a n  Dev. Bank 4.3 7 .3  23.4 
UN Deve lopent  Program 
Other UN (CY) 

1073 iC.1nd.r V d  ........ - 
1074 IC.hdmr V a r l  . . . . . . . .  - 

........ 
~p 

Dmuhtin thru 1974 - 
 em than $50.000. 

a ~ f f l c ~ d  Derelopmcnt Aaaiatancr (ODA) - Off ic ia l  conce.aiond aid for development purposes. 
blncludes $2 .3  m i l l i o n  In capi ta l i zed  in teres t  on prior year loan.; i n  PY 1974 $ 1 . 0  m i l l i o n .  

'Reviaed aerie. .  
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Thailand - GENERAL ECONOMIC DATA 
GROWTH INDICATORS 1974 Es t .  

9,530 
234 

2,150 
22 

n.a. 
90 

163  
118 

14,500 

20 

* ........ T o t a l  GNP ( m i l l i o n s  of 1973 d o l l a r s )  
Per  Cap i t a  GNP (1973 d o l l a r s )  .............. 

.............. Investment - m i l l i o n s  of 1973 $ - pe rcen t  of G N ~  ................. 
........ . Domestic Savings m i l l i o n s  of 1973 $ .... - pe rcen t  of ~nves tmen t+  

A g r i c u l t u r a l  Product ion  Index (1961-65clOO) .. 
Index p e r  Cap i t a  ........................... 

Rice,  rough (1,000 MT) ................... 
T i n  (metal  c o n t e n t  - 1,000 MT) ............... 

INTERNATIONAL TRADE ($  m i l l i o n s  
T o t a l  Expor ts  (f .0.b.)  ...... 

Rice  ...................... 
....................... T o t a l  Imports ( c . i . f . )  

Trade Balance ............................ 
GOLD & FOREIGN EXCHANGE ($  m i l l i o n s )  

+I- 

O f f i c i a l  Reserves ............................ 
Commercial Bank Holdings ..................... 

CONSUMER PRICE INDEX 
(Ban~kok-Thonburi;  1970==100) ................. 

. (All  Urban a r e a s ;  FY 1964/65=100) ............ 
BASIC DATA 

- M i l l i o n  Do l l a r  Equ iva l en t s  - 
Popula t ion  ( m i l l i o n s  . mid-1974) ......... 40.8 

Annual Growth Rate  ( p e r c e n t )  ........... 2.8 
1 9 7 3 ~  1974 E s t .  

1,555 1,870 
(269) (359) 

(17%) (19%) 
(412) (432) 

........................... T o t a l  Expendi tures  ..................... (Defense Expendi tures)  
(As % of T o t a l  Expendi tures)  ............ 

( C a p i t a l  Out lays)  .......................... 
Area (1,000 squa re  m i l e s )  ................ 198 

Popula t ion  Densi ty  p e r  squa re  m i l e  ..... 206 

A g r i c u l t u r a l  Land a s  % of T o t a l  Area ..... 26 
Pe rcen t  of Labor Force  i n  A g r i c u l t u r e  .. 74 ...................... T o t a l  Domestic Revenues 

As pe rcen t  of GNP' ......................... 
L i f e  Expectancy ( y e a r s )  .................. 61  
People p e r  Doctor ........................ 6,780 D e f i c i t  (-)  o r  Su rp lus  (+) ................... 
L i t e r a c y  Rate  ( p e r c e n t )  .................. 7 9  
S tuden t s  a s  Pe rcen t  of 5-19 Age Group .... 5 0  

(Primary & Secondary) 
* - Converted a t  20.4 bah t  pe r  U.S. d o l l a r .  + - Based on d a t a  i n  c u r r e n t  p r i c e s .  ++ - Gross  
b a s i s ,  end of year .  n.a. - Not a v a i l a b l e .  P  - Prel iminary .  
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Thai land 's  s t eady  economic growth i n  t h e  pas t  1 5  years  
has provided a  n a t u r a l  c l imate  f o r  peacefbl  progress 
towards democra.cv, I n  Pctober 1974 T ta i l and  reached a  

development miles tone with  t h e  adoption of a  
c o n s t i t u t i o n  providing f o r  a  r e p r e s e n t a t i v e  
par l iamentary form of government. - 

OBJECTIVES OF U.S. ASSISTANCE 

The o b j e c t i v e  of U.S. economic a s s i s t a n c e  i s  t o  encourage 
Thai land 's  continued economic and p o l i t i c a l  growth by: 

-- Helping t h e  Thai mobi l ize  t h e i r  human resources  
whi le ;  

-- reducing t h e  economic d i s p a r i t i e s  t h a t  e x i s t  among 
c e r t a i n  segments o f  t h e  populat ion and among var ious  
s e c t i o n s  o f  t h e  country,  

SOCIO-ECOBOMIC SETTING 

Thailand has  g e n e r a l l y  enjoyed e t h n i c ,  l i n g u i s t i c  and 
r e l i g i o u s  homogeneity; a  sense of h i s t o r i c a l  and s o c i a l  
c o n t i n u i t y ;  and a  widespread reverence f o r  the  monarchy, 
a l l  of which have con t r ibu ted  t o  a  continuing high degree  
o f  s o c i a l  cohesion. 

-- Thailand has  been an independent country f o r  over 
seven c e n t u r i e s ,  During t h i s  per iod t h e  government - 

has s h i f t e d  from abso lu te  monarchy t o  a demo- 
c r a t i c  par l iamentary goverrment. A coup d ' e t a t  
i n  1932 ended a  long e r a  of absolvte  monarchy 
and e f f e c t i v e l y  replaced it with  a  m i l i t a r y  
o l iga rchy  and a  c o n s t i t u t i o n a l  monarchy, Be- 
tween 1932 find 1973 t h e r e  were numerous coups 
o r  a t tempted coups and e i g h t  c o n s t i t u t i o n s .  

-- Although t h e r e  was experimentation k-ith parliamen- 
t a r y  government a f t e r  1932, t h e  mili tary-bureau- 
c r a t i c  power s t r u c t u r e  was not se r ious ly  challenged 
by "outside" groups u n t i l  t h e  October 1973 s tudent-  
l e d  "revolut ion" ,  This  was t h e  f i r s t  i n s t a n c e  i n  

Thai land 's  h i s t o r y  i n  whi ch people without 
s tanding i n  t h e  p r . l i t i ca1-mi l i t a ry  bureauc- 
racy inaugurated f i n d m e n t a l  p o l i  t i  c n l  changes. 

-- The r i l i t a r y  government was deposed, and t h e  King 
appointed an in te r im goverraent which experienced 

problems ranging from l a b c r  s t r i k e s  t o  farmer 
p r o t e s t  wzrches on Bangkok a.s we2.l a s  publ ic  
critic is^ over  i t s  handl ing of c e r t a i n  i s sues .  
During t h i s  per iod t h e  Coverrment d i s p h y e a  a. 
unique q u a l i t y  of r e s i l i e n c y  i n  i t s  capac i ty  
t o  keep t h e  wheels of government moving. 

-- I n  October 1974 a  new c o n s t i t u t i o n  wi i s  ~ r o m u 1 ~ a , t e d ,  
and. i n  l a t e  Janutiry 1975 g e n e r a l  e l e c t i o n s  were 

FISCAL 
YEAR 

1474 
Loans 
Grants 

Total 

1975 - 
Loans 
Grants 

Total 
--.A- - 
1 x 6  

Loans 
Grants 

Total 

5th -- Quarter 

Loans 
Grants 

Total 

P R O G R A M  S U M M A R Y  

-- I l n  thousands of dollars1 



held,  and a new r e p r e s e n t a t i v e  form of par l iamentary - 
government was es tab l i shed .  

-- A new government was e s t a b l i s h e d  on Narch 19 ,  1975 
when Khukrit Pramog, heading a mult i -par ty  coa- 
l i t i o n ,  received a vo te  of confidence from t h e  
Thai Parliament on h i s  proposed p o l i c i e s .  

Thailand's borders  with  Malaysia, Burma, Laos and Cmbodia 
a r e  a l l  a f f e c t e d  t o  some degree by communist m i l i t a r y  o r  
insurgent  a c t i v i t y .  

-- There has been a decrease i n  s t a b i l i t y  and an in-  
c rease  i n  insurgent  a c t i v i t y  a s  one moves away from 

t h e  t r a d i t i o n a l  core  of Thai s o c i e t y  and towards 
t h e  border  regions where t h e r e  i s  a - d i v e r s i t y  of 
e t h n i c  groups. 

-- These border  a r e a s  have been subjected t o  l i m i t e d  
bu t  growing communist i n s u r ~ e n c y ,  wi th  p o l i t i c a l  and 
m a t e r i e l  support  from Hanoi and Peking, 

Thailand has a sound economy which i s  managed wel l  a l b e i t  
conservat ively . 

GNP grew a t  t h e  r a t e  of 7.4% per  year  i n  r e a l  terms 
during t h e  1960-1973 per iod  and per c a p i t a  r e a l  con- 
sumption a t  4,9% per  annum. 

Net f o r e i g n  exchange rese rves  a s  of December 1974 
exceeded $1.5 b i l l i o n ,  and per  c a p i t a  income 
averaged $230. 

Along with  t h e  ga in  i n  t o t a l  output and consumption, 
s i g n i f i c a n t  d i v e r s i f i c a t i o n  o f  economic a c t i v i t y  and 
t r a d e  has taken p lace .  The i n d u s t r i a l  s e c t o r  has 

expanded r a p i d l y  a s  a r e s u l t  of s u b s t a n t i a l  new - .  

investments throughout t h e  1960s i n  indus t ry ,  
such a s  t e x t i l e s ,  paper,  cement, g l a s s  and su- 
gar  and a few large-scale  u n i t s  f o r  smel t ing 
and o i l  r e f i n i n g .  

While Thailand's economic performance i s  i n  general  good, 
t h e r e  a r e  some press ing  development problems which include:  

-equal d i s t r i b u t i o n  of income ( rural-urban and in- 
t e r r e g i o n a l )  ; 

migration t o  Bangkok with  p ressure  on t h e  e x i s t i n g  
s o c i a l  overhead c a p i t a l  t h e r e ;  

unemployment i n  t h e  urban c e n t e r s  and underemploy- 
ment i n  t h e  r u r a l  a r e a s ;  

inadequate s o c i a l  s e r v i c e s ,  p a r t i c u l a r l y  h e a l t h  
and educat ion,  t o  t h e  r u r a l  a rea ;  

dinimishing a v a i l a b i l i t y  o f  unoccupied product ive 
land; and 

a population growth r a t e  es t imated a t  2.8% per  
annum. 

Thailand has a l s o  been a f f e c t e d  by cur ren t  i n t e r n a t i o n a l  
economic problems. 

-- I n f l a t i o n  a.nd exchange r a t e  realignments caused im- 
por t  p r i c e s  t o  s t a r t  moving upwards i n  e a r l y  1972. 

-- Rising import p r i c e s  and dec l in ing  a v a i l a b i l i t y  of 
severa l  commodities, e ,g .  paper, de te rgen ts ,  f e r -  
t i l i z e r  and s t e e l  r e i n f o r c i n g  bars  f o r  use  i n  con- 
s t r u c t i o n  amplif ied r i s i n g  domestic p r i c e s  through 
specu la t ive  purchases by l o c a l  merchants and o t h e r  
non-competitive behavior. 

-- The increase i n  petroleum p r i c e s  has had a substan- 
t i a l  adverse a f f e c t  s i n c e  o i l  imports meet 80% of 
her energy requirements.  

-- Petroleum has r i s e n  from 7% t o  25% of her  t o t a l  i m -  
p o r t  b i l l .  Due t o  higher  export p r i c e s  and t o  sub- 
s tan t ia lp fore ign  exchange r e s e r v e s ,  t h e  higher  pe- 
troleum p r i c e s  a r e  not  expected t o  p l a c e  undue 
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strain on Thailand's balance of payments in 1974- 
1975. 

Northeast Thailand, along with parts of north Burma and 
western Laos comprises the "Golden Trianale", which is a 
major opium-producing; area. 

-- Thailand produces about 150-200 tons of opium and 
is the major conduit through which a large percen- 
tage of Burmese opium flows into international mar- 
kets, primarily in Southeast Asia. 

-- The production and marketing of opium in Thailand is 
illegal. Major constraints to eliminating the opium 

traffic are: (a) the lack of accessibility to 
the opium-growing regions; (b) lack of security 
and effective government control in the northern 
highlands; and (c) lack of an effective income 
substitute for the poor farmers whose only in- 
come is derived from the growth of opium. 

FY 1976 PROGRAM 

In FY 1975 the program in Thailand shifted from a counter- 
insurgency rationale to development assistance strategy. 

The FY 1975 program emphasis was on augmenting 
economic and social development for the purpose of 
improving the welfare of that segment of Thai society 
that has not heretofore shared the benefits of 
economic growth. 

The FY 1976 program will continue to emphasize this de- 
velopment assistance approach. A.I.D. assistance will be 
concentrated prilnarily nr? those sectors in which progress 
will contribute directly on the well-being of the rural 
poor. 

-- The recent elections in Thailand may provide the 
basis for a shift in some power from the urban areas 
to the rural Thai allowing the latter to play a 

-- The United States will respond to Thai initiatives 
for assistance in priority areas of development. 

FOOD AND NUTRITION 

In FY 1976, U.S. assistance will shift from development 
grant funding to a program mix of grants and development 
loans. The objectives of the ~ r o ~ o s e d  loans will be to .~ .-- ~ -~ " A A 

raise agricultural production and rural incomes, 
provide employment opportunities, and reduce rural- 
urban migration. 

-- Three loan projects have been requested by the Thai 
Government, including: (1) Sericulture Production- 
Settlement; (2) Seed Development; and ( 3 )  Lam Nam 
Oon On-Farm Development. The latter is included 
under Additional Program Requirements which may be 
implemented if funds are available. 

-- Grant projects for this sector include $2.1 million 
for: long-term participant training in agricultural 
development; assistance to the Thai Government to 
improve its agricultural policy research and statis- 
tics, and to expand its capability in project 
identification, preparation, monitoring and evalua- 
tion; and training and evaluation for the Sericul- 
ture and Seed Development projects. 

POPULATION PLANNING AND HEALTH 

Thailand's rate of population growth is currently estimated 
at 2.8 percent per annum. The Thai Government wishes to 

reduce this rate to 2.5 percent by the end of 1976, 
realizing that a higher growth rate would make per 
c a p i t a  income gains extremely difficult, especially 
for the poorer segment of society. A.I.D. funds pro- 
posed for FY 1976 in this sector total $4.529 million. 

-- Under the Health and Population Planning project, 
A.I.D. will: 

greater role in the development process. 
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** Provide cont racept ives ,  condoms and IUD- 
i n s e r t i o n  and s t e r i l i z a t i o n  k i t s ;  

** f a c i l i t a t e  t he  t r a n s i t i o n  of Thai Government 
planning and budgeting from an  urban t o  a 
r u r a l  emphasis; 

** provide f o r  contraceptive commercialization; 

** continue f inancing of pa r t i c ipan t  t r a i n i n g .  
I 

-- I n  order  t o  permit fu r the r  expansion of family plan- 
ning f a c i l i t i e s  and r u r a l  hea l th  s e rv i ces ,  addit ion-  
a l  t r a i n i n g  and advisory se rv i ces  i n  t hese  f i e l d s  
a r e  included i n  t h e  Special  Training fo r  National 
Development and Transfer of  Technology and Manage- 
ment S k i l l s  p ro j ec t s .  

I EDUCATION AND HUMAN RESOURCES DEVELOPMENT 

b 
U.S. a s s i s t ance  i n  t h i s  sec tor  w i l l  continue t o  support 

P Thai i n i t i a t i v e s  t o  reach and respond t o  i d e n t i f i e d  needs, 
1 pr imar i ly  those of t h e  poorer r u r a l  people. 

The human resource base and i n s t i t u t i o n s  of Thailand 
s t i l l  requi re  advisory ass is tance  and t r a i n i n g  
s p e c i f i c a l l y  aimed a t  improving the  Thai capab i l i t y  
t o  deal  with new and d i f f i c u l t  aspec ts  of t h e i r  
bas i c  problems of development. 

These needs a r e  addressed i n  two p ro jec t s :  
Special  Training f o r  National Development and 
Transfer  of Technolorn and Management S k i l l s .  

** Port ions of these  p ro j ec t s  a r e  funded 
under Food and Nutr i t ion  and Population 

notably r u r a l  education and na t ional  
development planning. 

-- The Transfer  of Technology and Management S k i l l s  
pro jec t  w i l l  r e l y  on t h e  Thai t o  use t h e i r  own 
managerial and technica l  c a p a b i l i t i e s  t o  i den t i fy  
and f u l f i l l  addi t ional  technica l  and managerial 
requirements wi th in  mutually agreed guide l ines .  

- The pro jec t  w i l l  be administered with c a r e f u l  
a t t en t ion  t o  oppor tuni t ies  which may be presented 
for  follow-on mutually bene f i c i a l  commercial o r  
technica l  a s s i s t ance  arrangements which t h e  Thai 
w i l l  f inance.  

NARCOTICS PROGRAM 

The U.S. and t h e  Thai Governments, i n  coordination with 
t h e  United Nations Fund for  Drug Abuse Control (UNFDAC), 
a r e  cooperating i n  t h e  e f f o r t  t o  reduce t h e  supply of  
i l l i c i t  drugs through: 

-- A major enforcement program which provides equip- 
ment and t r a i n i n g  to-  t h e  n a r c o t i c s  i n t e rd i c t ion -  
u n i t s  wi th in  t h e  Thai po l i ce  and customs; and 

-- a program which provides technica l  a s s i s t ance  i n  
crop subs t i t u t ion ,  range management, r e fo re s t a t ion  
and erosion cont ro l  with t h e  objec t ive  of  providing 
a l t e r n a t e  income sources f o r  thk poppy farmer. 

Detailed pro jec t  descr ip t ions  supporting t h e  proposed pro- 
gram f o r  W 1976 a r e  included i n  t h e  presenta t ion  of t h e  
Senior Advisor t o  t h e  Secretary and Coordinator f o r  In ter -  
na t ional  Narcotics Matters. 

Planning and Health, a s  discussed above. 5th Quarter. A t o t a l  of $1.433 mi l l i on  i s  proposed i n  t h e  

** Under Education and Human Resources 
5th quarter  f o r  Food and Nutr i t ion  ($200,000), Population 

Development funding, t r a i n i n g  and advisory 
Planning and Health ($1.133 mi l l i on )  and Education and 
Human Resources Development ($100,000). A l l  funding w i l l  

se rv ices  a r e  planned i n  o ther  key a reas ,  support ongoing a c t i v i t i e s .  
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5 t h  Q. 

PRIOR REFERENCE 

P r o j e c t  Targe t  arid Course of Action: This pr,o,iei:t 
C-- 
provides t r a i n i n g  3ppor tun i t j e s  i n  a r ea s  of deveLopment 
p r i . o r i t y .  It  a1s.o provicies funds t o  c.ornplete ihe t r a i n -  
ing of p a r t i ~ , i p a r ? t s  ux ier  terrnir~a:.eii p roJe ( . t s .  

Progress  t o  Date: This pro je i : t  was i n i t i a t e d  i n  FY 1965 
when six p a r t i c i p a n t s  were s e n t  t o  t he  !Jr,itecl S t a t e s  For 
a i r .  I n  subsequent year .s ,  t h in l - coun t ry  t rair i i~i ig 
has been u t i l i z e d  wherever fea . s ib ie .  By the  end or' 
FY 19'75 it. i s  plaiineu t h a t  335 Thais w i l l  have received 
spec jn l i zed  t r a i n i n g ,  250 i n  the United S t a t e s  and 85 
in t h i r d  country programs. 

The Thai Government has been shar ing  i n  i,he t a s k  of 
sele( : t ing t r a i n e e s  and w i l l  a s s m e  add i t i ona l  adminis- 
t r a t j v e  r e spo r l s ib i l i t y  f o r  managing these  programs i n  
F Y  ~376, The Thai Goferr~mer~t a l s o  nro~vides funds f o r  
i c t e r n a t i o n a l  t r a v e l ,  and f o r  English l a n p a p e  training 
as  r equ i r ed  f o r  p a r t i c i p a n t s .  

FY 1976 Program: - $ 8 9 , 0 0 0  i s  requested f o r  c o s t s  of 
ongoing long-term academic p a r t i c i p a n t s  ori g i  rlally 
furltleii ut-~der t h i s  procject o r  funded i n  p r i o r  years  
under o t h e r  pro.jectz which have a l r eady  Seen phased 
out  or  wi 11 be phased o ~ t  by the  end of the  f i s c a l  g e a r .  

Food anti Ydutri +. ion -- 
Agr i L c u  l t u r a l  Deve I. oprne I -~ t  

Popula t ion  - Plann i ng awl liealtt? -- 
Non-Title X -- 
Rura l  lTealt,h 
Farrll l y  Plan11 i ~ q  

E,iuc:at,iori and Hurnari Resour%.es Devel oprnent $100, O D D  -- 
Rural  Eduvat ion 38, 000 
S p e c i a l  Tra in lng  f o r  National  Development 9, 000 
Nat iorial Fcor~om'l Pol icy  arlmi planpi  t!g 53,000 

G W N I )  TOTAL 

5th Quar t e r :  $ 1 ~ 0 , 0 0 0  i s  requested f o r  ihe f i f t h  - 
qua r t e r  t o  cover rieressary p a r t i c i p a n t  ; .os ts . 

Food and Nu t r i t i on  $25,000 
Populat ion Planri ing and Irealth ?5,000 
E d u ~ a t i o : ~  and -1uman Resour1 es  Ileveloprne~~t 50.000 

GRANE TOTAL $100,000 

- - - -- 
-- AGENCIES 

Cost Components Total  
Fltimnted F Y  75 

- 4  --- 

5th 1 100 I 600 / 3,698 a b t i o s  . I 2 2  I - 1 272 1 800 1 - I 890 / 100 1 - 1 100 / I  Ouarter 
A 



P r o j e c t  Target  and Course of Action: The purpose of 
t h i s  p roJec t  i s  t o  increase  t he  c a p a b i l i t y  of t he  Thai 

Country: THAILAND GRANT ACTIVITY DATA TABLE I I I  

Government t o  ana lyze ,  plan and implement a g r i c u l t u r a l  
development p o l i c i e s ,  programs and p r o j e c t s  i n  f u r t h e r -  
ance of t h e i r  goa l  of improving the  socio-economic 
s t a t u s  of i t s  r u r a l  peoples .  

T I T L E  
A g r i c u l t u r a l  Development 

An a g r i c u l t u r a l  s e c t o r  ana lys is  and planning a c t i v i t y  
i s  designed t o  improve the  Thai c a p a b i l i t y  i n  t he se  
a r e a s .  This a n a l y t i c a l  c a p a b i l i t y  i s  needed f o r  b e t t e r  
dec is ions  on resource a l l o c a t i o n  i n  a g r i c u l t u r e ,  both 
publ ic  and p r i v a t e ,  and w i l l  be used ex t ens ive ly  i n  
assessment of cu r r en t  po l i cy  and program op t ions ,  a s  
we l l  as  i n  p repa ra t ion  of t he  a g r i c u l t u r a l  s e c t o r  of 
t he  Fourth Five-Year Plan.  

FY 1976 Program: A  t o t a l  of $478,000 i s  requested f o r  
60 man-months of long-term con t r ac t  s e rv i ce s  and 12 
man-months of shor t - te rm con t r ac t  s e rv i ce s  ($303,000) ; 
one long-term con t r ac t  employee with e x p e r t i s e  i n  
a g r i c u l t u r a l  economics, p r o j e c t  ana lys i s  and a g r i c u l -  
t u r a l  s t a t i s t i c s  ($75,000); and 10 new long-term 
pa r t i c ipan t s  ($100,000) . An a d d i t i o n a l  28 p a r t i c i p a n t s  
a r e  funded under t h e  Spec i a l  Training f o r  National  
Development p r o j e c t .  

F U N D S  

Food and Nu t r i t i on  
PRIOR R F F F R F N r F  

5 th  Quarter: $75,000 i s  requested t o  cover con t r ac t  -- 
and p a r t i c i p a n t  t r a i n i n g  cos t s  described above. 

The P r o j e c t s  and Operat ional  Planning Division of t he  
Minis t ry  of Agr i cu l tu re  and Cooperatives was r ecen t ly  
e s t ab l i shed  t o  coordinate p r o j e c t  p r epa ra t ion ,  m m i -  
t o r i n g  and eva lua t ion .  

PROPOSED O B L I G A T I O N  ($000) 

Progress  t o  Date: The A g r i c u l t u r a l  Economic A c t i v i t y  
i s  t h e  f i n a l  element i n  t h i s  o v e r a l l  A g r i c u l t u r a l  
Development p r o j e c t .  A l l  o the r  a c t i v i t i e s  such as 
a g r i c u l t u r a l  ex tens ion ,  c r e d i t  and r e sea rch  w i l l  
t e rmina te  i n  FY 1975. 

FY 7 6  
$478 

Iowa S t a t e  
US. Techn~cians . . 
Partlcipants. . . . . . 
Commodities . . . . 
Other Costs . . . . . 

5th Q. 
$75 

INITIALOBLIGATION ISCHEDULEDFINALOBLIGATION 



Country: THAILAND GRANT ACTIVITY DATA TABLE Ill 

T I T L E  Transfer  of  Technology and 
Management S k i l l s  Educat 

NUMBER 493-11-755-274 
- 

~~ ~ 

Pro jec t  Target and Course of Action: The purpose of 
t h i s  p r o j e c t  i s  t o  improve Royal Thai Government (RTG) 
c a p a b i l i t i e s  i n  development pol icy  and problem a n a l y s i s ,  
program planning,  implementation and evaluat ion.  The 
focus of  t h e  p ro j ec t  during FYs 1976 and 1977 i s  t o  
provide advisory and t r a i n i n g  se rv i ces  f o r :  (1) develop- 
ment, i n s t a l l a t i o n  and evalua t ion  of policy,programs 
and p r o j e c t s  which increase  s o c i a l  j u s t i c e  and economic 
oppor tuni ty ,  generate income and employment f o r  t h e  
r u r a l  poor,  and u t i l i z e  more f u l l y  t h e  c a p a b i l i t i e s  of 
women; ( 2 )  i d e n t i f i c a t i o n ,  ana lys i s  and design of  
a c t i v i t i e s  which increase  t h e  p roduc t iv i ty  of t h e  Thai ,  
p a r t i c u l a r l y  with r e spec t  t o  t h e  poor. 

U.S .  technology and approaches use fu l  t o  the RTG i n  
developing so lu t ions ,  p lans  and opt ions  for f u t u r e  
problems w i l l  be made ava i l ab le  through t h i s  p r o j e c t .  

($557,000) and t r a i n i n g  i n  t h e  United S t a t e s  and Asian 
count r ies  f o r  avproximately 472 man-months of  t r a i n i n g  . . 
( $375.000 ) . I n  t h e  Food and Nutr i t ion  sec to r  it i s  
uroposed t o  u t i l i z e  $457,000 f o r  t h e  above a c t i v i t i e s  
A - 
including 51 man-months of  advisory se rv i ces  ($257,000) 
along with 200 man-months of  t r a i n i n g  ($200,000). Sup- 
po r t  t o  t h i s  s e c t o r  w i l l  be aimed a t  addressing key 
problems a s  they r e l a t e  t o  a g r i c u l t u r a l  production,  
pol icy  and resource u t i l i z a t i o n .  In Population Plan- 
ning and Health it i s  planned t o  u t i l i z e  $175,000 f o r  
20 months of advisory se rv i ces  ($100,000) and 72 man- 
months of  t r a i n i n g  ($75,000). Support w i l l  focus on 
t h e  expansion of family planning f a c i l i t i e s  along with 
t h e  design and i n s t a l l a t i o n  of r u r a l  h e a l t h  s e rv i ces .  
In Education and Human Resources Development, $300,000 
i s  proposed t o  f inance  40 man-months of  advisory se r -  
v i ces  ($200.000) along with 100 man-months of t r a i n i n g  
! $lCI0,OOO ) . ' Support t o  t h i s  s e c t o r  w i l l  be geared t o  

- 

U.S. a s s i s t a n c e  w i l l  be provided t o  t h e  major RTG agen- those  s e l e c t e d  key areas  t h e  Thai f e e l  a r e  appropr ia te  
c i e s  inc luding  t h e  National  Economic and Social  Develop- i n  t h e  development of t h e i r  human resource  base.  
ment Board, National S t a t i s t i c a l  Off ice ,  Ministry of 
Agr icul ture  and Cooperatives and o the r  i n s t i t u t i o n s  5th Quarter: $150,000 i s  requested i n  t h e  f i f t h  q u a r t e r  
involved i n  na t iona l  resources planning,  policy formula- f o r  advisory se rv i ces  and t r a i n i n g  a s  fol lows:  
t i o n  and implementat i on .  Food and Nu t r i t i on ,  ($50,000) ; Population and Health,  

($50,000);  and Education & Human Resources Development, 
FY 1976 Program: A t o t a l  of $932,000 i s  requested f o r  
approximately 90 man-months of advisory serv ices  

($50,000). 

PRINCIPAL CONTRACTORS/ 
AGENCIES 

TO be s e l e c t e d  

U.S. DOLLER COST ( In  Thousands) 

Future Vear 
Obligations 1 Proposed F Y  76  1 p:: 1 

Proposed 5 th  
2 9 Quarter 

7 3 

Estimated 
Total Con  

4 ,000 

Con Components 

OBLIGATIONS 

U.S. Techn~cians . . 
Participants. . . . . . 

Through 6130174 

Estimated F Y  75 

Commodltles . . . . 
other  costs , , , . 

Total Obligations . . 
L 

Expenditures 

- 
- 

- 

Obligations 

- 
- 

Estimated 
through 6130175 

Unliquidated 

- 

- - 

Proposed 5th Q. 

- 

Estimated FY 1975 

- 
- 
- 
- 
- 

- , 

Direct 
A I D  

Proposed FY 76 

- 
375 

Direct 
A,D 

5 0 ,  - , S o /  
100 

AID 

- 
- 
- 
- 
- 

100 

Contract/ 
Other 

Agency 

- 
- 

Contract/ 
Other 

Agency 

557 
, - 

Total Total 
. 

557 
, 3 7 5  

Contract/ 
Other 

Agency 

- 
- 
- 

Total 

- 
- 

375 

- 
- 

- 
- 

557 932 

- 
- 
50 

- 
- 

- 
- 

100 150 



CounW: THAILAND GRANT ACTIVITY DATA TABLE Ill 

P r o j e c t  Target and Course of Action: The purpose of 
t h i s  p r o j e c t  i s  t o  t r a i n  s t a f f ,  and provide t echn ica l  

T I T L E  

Program Development and Support 

consul tan ts  and evalua t ion  se rv i ces  f o r  the  Seed and 
t h e  S e r i c u l t u r e  p ro j ec t s  funded under Development loans.  
Training w i l l  be r e l a t e d  t o  production a s  we l l  a s  
marketing, management, processing and d i s t r i b u t i o n  and 
seed c e r t i f i c a t i o n .  Evaluat ion and s p e c i a l  surveys 
w i l l  focus on measuring p r o j e c t  achievement and p r o j e c t  
redesign.  The Royal Thai Government goa l  wi th in  the  
Agr icul ture  Sec tor  i s  t o  r a i s e  labor  product iv i ty  i n  
order  t o  r a i s e  incomes on a  broad s c a l e  i n  r u r a l  a r e a s .  
The development program in  a g r i c u l t u r e  w i l l  emphasize 
acce l e ra t ed  development and production of p r i o r i t y  
c rops .  The proposed loan  f o r  expansion of s e r i c u l t u r e  
technology is  designed t o  double the  incomes of 1,500 
poorer farm fami l i e s  i n  t e n  se t t lement  a reas  of t h e  
Northeast .  In  add i t i on  t o  t h e  loan  i n  t h i s  a r ea ,  grant  
funds a r e  requested f o r  eva lua t ion  and pa r t i c ipan t  
t r a i n i n g .  This g ran t  element i s  important t o  t he  
e n t i r e  p r o j e c t  in t h a t  it w i l l  provide technica l  
t r a i n i n g  i n  s e r i c u l t u r e  technology while  a t  t h e  same 
time provide f o r  an annual  eva lua t ion  t o  a sce r t a in  the 
progress being made and p ro~ le rns  confronted i n  t h i s  
endeavor. 

Progress t o  Date: The Thai Government and A . I . D .  a r e  - - - - - - - - 
cur ren t ly  working t o  f i n a l i z e  the  P ro jec t  Papers f o r  

FUNDS 

Food and Nu t r i t i on  
PRIOR REFERENCE 

t h e  loans.  

PROPOSED OBLIGATION ($000) 

FY 76 
$500 

5th Q. $59 
INITIAL OBLIGATION [SCHEDULED FINAL OBLIGATION 

FY 1976 Program: A t o t a l  of $500,000 is requested f o r  
consultant  s e rv i ces  ($100,000)~ about 250 man-months 
of t r a in ing  ($300,003) and education mater ia l s  and 
l o c a l  t r a in ing  ($100,000). 

5 th  Quarter :  A t o t a l  of $50,033 is requested t o  con- - 
t i nue  pa r t i c ipan t  t r a i n i n g  programs. 

Through 6130174 1 - 
I 

Estimated FY 75 - 
Estimated 
through 6130P5 

Proposed FY 76 500 

Proposed 5th 
Quarter 5 0  

-- 

PRINCIPAL CONTRACTORS/ 
AGENCIES 

Personal  Serv ices  

Cost Components 
Contracts t o  be 
determined . 

U.S. Technicians . . 



Country: THATLAND GRANT ACTIVITY DATA TABLE 1 1 1  - - - -. .- . -- - 
PROPOSED OBLIGATION ($000~ 

Real th  and Popular ion  Planii i n ~  Popula t ion  Pl annlng and IIealth FY 76 A4 229 Isth $1,058 
PRIOR REFERENCE I N I T I A L  OBLIGATION SCHEDULED FINAL OBLIGATION 

NUMBER 493-11-580-266 
-. - - - - . - - . 145, FY 1975 Asia PDB 

-- - -  1 FcpL1k75 - - 1 El 
P r o j e c t  Targe t  and Course of Action: The purpose of 
t h i s  p r o j e c t  i s  t o  support; t h e  Royal Thai Government 
(RTG) i n  i t s  e f ' fo r t s  t o  a t t a i n  i t s  Third Five-Year 
P lan  t a r g e t  of a  2.576 annual  r a t e  of p ~ p u l a t i o n  
growth by t h e  end of 1976, and t o  he lp  p r e p r e  t he  
s e r v i c e s  and t he  i n f r a s t r u c t u r e  needed t o  a c c e l e r a t e  
f e r t i l i t y  dec l ines  1,nrougn t h e  Four th  Plan pe r iod  
(1977-81). These ob jec t ivex  a r e  being pursued by: 
( 1 )  supplying cont racept ives  t o  Thai l a . i d t s  Nat iona l  
Famlly Plannirlq Program (IJFPP); (2)  providing fami ly  
planning medical k i t s  f o r  IUD i n s e r t i o n s  sntl s t e r i l l -  
z a t i o n s  ; and (3)  suppor t ing  programmatic r e sea rch  and 
t e s t s  of complementary d i s t r i b u t i o n  i,hannels ( e  .E.  
commercial s e c t o r )  f o r  cont racept ive  s e rv i ce s .  

Over 8% of U.S. a s s i s t a n c e  w i l l  c o n s i s t  of t h e  f i r s t  
two -ategories--contraceptives an3 c l i n i c a l  c m t r a -  
c ep t i ve  equipment--thereby focuss ing  support on t h e  
fami ly  p lanning  c l i e n t .  A survey of c l i e n t  charac-  
t e r i s t i c s  conducted by t he  RTG Heal th Ministry 
i n d i c a t e s  tha-r, 80% of  acceptors  a r e  from t h e  r u r a l  
a r e a s ,  and 90% have had f o u r  yea r s  91- l e s s  of educa- 
t i o n .  Thus, the  primary t a r g e t  group--women of 
lower socio-economic s t a t u s - - i s  being reached by t h e  
program. It i s  a n t i c i p a t e d  t h a t  t h e  p ro j ec t  w i l l  
have an  immediate impact on 250,000 wDmeri. 

Obligations Expenditures Unliquidated 
I 

Progress  t o  Oate: Basic h e a l t h  se rv i r .es  includ i:~g - 
family planning a r e  now a v a i l a b l e  through a  neLwork of 
4,530 r u r a l  1 1 in1 cs and provim i a l  h o s p i t a l s .  To da t e  
over two m i l l i o n  persons have a c ~ e p t e d  some form of 
fami ly  planning through t h e  ? a t i o n ' s  h e a l t h  system. 

FY 1976 Program: A t o t a l  of  4.229 mi l l i on  i s  reques ted  
f o r  fami ly  ~ l a n n i n a  commodities inc lud ing  o r a l  contra-  - & - 
c e p t i v e s ,  condoms and IUD-insertion and s t e r i l i z a t i o n  
k i t s  ($3.975 m i l l i o n )  ; r e sea rch  g ran t s  and p i l o t  s tud-  
ies  of  con t r acep t ive  cowre rc i a l i z e t i on  ( b54,000) : and 
g ran t s  f o r  completion of p a r t i c i p a n t  t r a i n i n g  programs 
commenced i n  p r i o r  f i s c a l  yea r s  ($200,000). Continuing 
t r a i n i n g  programs w i l l  be implemented under t h e  
"Special  Tra in ing  f o r  Nat ional  Development" p r o j e c t .  

Through 6130174 - - - II 

5 t h  Qua r t e r :  A t o t a l  of  $1.058 m i l l i o n  i s  reques ted ,  
t h e  bulk o f  which w i l l  be used f o r  commodity suppor t ,  
namely, o r a l  con t r acep t ive s  and condoms. 

Note: $1.309 mi l l i on  funding i n  FY 1975 inc ludes  
$290,000 non-Title X funds.  

Cost Components 

Est~rnated U S .  Techn~c~ans 

Partlclpants . . . . 

Proposed 5th  
Quarter 1.058 Total Obligations 

1 !c~:~:t'! Total 
Agency 

Proposed F Y  76 Proposed 5th Q. 11 
olrect 

Contract/ 
Other Total 

A I D  Agency 



A high p r i o r i t y  goa l  of t h e  Royal Thai  Government (RTG) 
i n  i t s  Third Five-Year P lan  (1972-1976) and i t s  f o r t h -  
coming Fourth Five-Year P lan  i s  t o  i nc r ea se  t he  income 
and we l f a r e  of poorer  fa rmers ,  p a r t i c u l a r l y  i n  t he  
n o r t h e a s t  reg ion .  The R E  has i d e n t i f i e d  s e r i c u l t u r e  
a s  an a c t i v i t y  warrant ing a c c e l e r a t e d  development 
because of i t s  p o t e n t i a l  t o  i nc r ea se  t h e  per  c a p i t a  
income,of farm f a m i l i e s  who a r e  on t he  lower end of 
t h e  income s c a l e .  The i n i t i a l  phase of t he  p r o j e c t  
w i l l  focus  on t e n  s e l e c t e d  s e t t l emen t  a r ea s  i n  t he  
Nor theas t .  It  w i l l  a t t empt  t o  double t h e  income of 
t he  farmers  i n  t he  p r o j e c t  a r e a  by expanding product ion 
of hybrid silkworms through improved s e r i c u l t u r e  tech-  
nology. The e f f e c t  of t he  p r o j e c t  w i l l  a l s o  be spread 
throughout  t h e  a r ea  a s  non -pa r t i c ipa t i ng  farmers t ake  
up t he  product ion of hybrid cocoons. 

Country: THAILAND LOAN ACTIVITY DATA TABLE lV 

The loan  w i l l  a s s i s t  t h e  RTf t o  in t roduce  t h e  modern 
s e r i c u l t u r e  technology t o  150 s e l e c t e d  farm f ami l i e s  
i n  each of t e n  s e t t l emen t  a r e a s  i n  t he  Nort,heast i n  
o rde r  t o  i nc r ea se  product ion of hybrid cocoon and warp 
yarn  s i l k .  P r o j e c t  a c t i v i t i e s  w i l l  include:  

T I T L E  

S e r i c d t u r e  Product ion - Set t lement  

(1) i n s t r u c t i o n  i n  improved p r a c t i c e s  of mulberry t r e e  
product ion;  ( 2 )  p rovis ion  t o  farm f ami l i e s  of grown 
hybrid worms f o r  r e a r i n g  under modern cond i t i ons ;  (3)  
improvement of c e n t r a l  f a c i l i t i e s  f o r  r e a r i n g  young 
worms; (4)  o rganiza t ion  of a  coopera t ive  system f o r  
marketing cocoons and providing a g r i c u l t u r a l  i npu t s ;  
e s s e n t i a l  t o  t he  success  of t he  p r o j e c t  w i l l  be 
c e n t r a l i z e d  t r a i n i n g  f o r  farm f a m i l i e s  i n  the  new s e r i -  
c u l t u r e  technology and ex tens ion  work i n  t h e  app l i ca t i on  
of newly acquired techniques .  The loan  w i l l  f inance  
fo r e ign  exchange cos t s  of needed equipment, p r imar i l y  
f o r  t h e  r ee l i ng  p l a n t s  and coopera t ives ,  and a  po r t i on  
of l o c a l  p ro j ec t  c o s t s .  

It  is expected t h a t  t he  p r o j e c t  w i l l  r e s u l t  i n  doubling 
t he  income of farm f a m i l i e s  i n  t he  t e n  p a r t i c i p a t i n g  
s e t t l emen t s  and, by demonstration e f f e c t ,  g r e a t l y  
i nc r ea s ing  the number of farm f a m i l i e s  t h a t  engage i n  
s e r i c u l t u r e  t o  supplement t h e i r  incomes. P r o j e c t  bene- 
f i c i a r i e s  w i l l  be among the  poores t  Thai f a m i l i e s .  

F U N D S  

Food and Nu t r i t i on  
- - 

KIND O F  L O A N  

P R O P O S E D  O B L I G A T I O N  ($000) 

$2,600 
I N I T I A L  O B L ~ G A T I O N  



Country: THAILAND LOAN ACTIVITY DATA ---- -- 
TABLE lV  

- - 
I T I T 1  E I F UNUS j V R o P 0 5 ~ 3  O C I L I G A T I O N  ( $ 0 0 0 )  1 

I Seed Cevelopment Food anti N u t r i t i o r ~  
K I N D  O F  L O A N  

Despi te  Tha i l and ' s  pos i t i on  a s  an expor te r  of food 
g r a i n s ,  a g r i c u l t u r a l  y i e l d s  per  hec t a r e  are extremely 
low. Because t h e  populat ion growth r a t e  (2.8%) exceeds 
r i c e  y i e l d  increases  (1.5%) and because unu t i l i z ed  
a g r i c u l t u r a l  l and  i s  no longer  r e a d i l y  ava i l ab l e ,  
Thailand must i nc r ea se  land and l abo r  product ivi  t,y i n  
t he  a g r i c u l t u r a l  s e c t o r  i f  i t  i s  t o  continue t o  produc.e 
s u f f i c i e n t  q u a n t i t i e s  of food f o r  domestic consumption 
and e x p o r t .  An important element in  t he  s t r a t e g y  t o  
i nc r ea se  a g r i c u l t u r a l  y i e l d s  i s  a  v i a b l e  seed program 
t o  ensure  produL.t ion,  d i s t r i b u t i o n ,  and promotion of 
seed f o r  improved p l an t  v a r i e t i e s  developed through 
r e sea rzh .  

The purpose of t h i s  loan i s  t o  increase  the Thai capa- 
b i l i t y  t o  produce and r e p l i c a t e  improved seeds a t  
reasonable  p r i c e s .  This purpose wi1.l be achieved by 
f i nanc ing  t h e  cons t ruc t i on  and i n i t i a l  operazion of 
t h r e e  seed-processing f a c i l i t i e s  arid upgrading one 
e x i s t i n g  p l a n t .  These fou r  p l a n t s  w i l l  be r e spons ib l e  
f o r  seed product ion,  d ry ing ,  c lean ing ,  t r e a t i n g ,  
s t o r a g e ,  and marketing. An a s soc i a t ed  grant  p r o j e c t  
w i l l  f i nance  personnel  t r a i n i n g  and eva lua t ion  a c t i v i -  
t i e s .  To ensure the  success  of t h e  p ro j ec t ,  t h e  Royal 
Thai Government ( R E )  w i l l  e s t a b l i s h  a  seed c e r t i f i c a -  
t i o n  program, a seed marketing r egu l a to ry  program, and 
a  comprehensive promotion program t o  acquaint  farmers ,  

seed growers, marketing o r ~ ~ a r l i z a t i o r ~ s ,  and comrneri:ial 
i n t e r e s t s  wi th  the p o t e n t i a l  of t he  improved seed and 
i t s  most e f f e c t i v e  use.  The proje':t w i l l  i n i t i a l l y  be 
admiriistered by Lhe Minis t ry  of Agr i cu l t u r e  and Coopera- 
t i v e s ,  but a  p lan  i s  being developed f o r  g radua l  t r e n s f e r  
of r e s p m s i b i l i t y  f o r  seed proi,uremerit processing arid 
marketing t o  t h e  newly e s t a b l i s h e d  marketing orF,afiiza- 
t i o n  f o r  f'armers, a  semi-autonomous s t a t e  e n t e r p r i s e .  

I n  order t o  expand on t he  p r o , ~ ; e c t t s  d i r e c t  impact on 
Thai land ' s  poor ma jo r i t y ,  a  p o r t i o n  of t he  improved seed 
w i l l  be d i s t r i b u t e d  t o  those RTG programs and a f c t i v i t i e s  
t h a t  focus s e l e c t i v e l y  wi th  lower-income groups of 
fa rmers .  Many of these  programs a r e  l oca t ed  i n  nor th-  
e a s t  Thailand, t h e  poores t  reg ion  i r l  t h e  country.  



C O U N T R Y :  

GRANT ACTIVITY SUMMARY 
(Dollar Amounts in Thousonds) 

T A B L E  V 

- 
Future 
Year 

O b i t g o -  
t lons 

E,ttnl=ted 
Tot4 l  
Cost 

12,023 
2,475 
1,040 

700 
54,014 
5,737 

Cont. 
575 
300 

6,395 
8,431 

950 
2,358 
2,768 

189 
34,396 

252 
440 
876 

8,314 

tion 

1964 1975 
1964 1974 

1975 Cont. 
1976 1978 
1965 1978 
1966 1974 
1968 1974 

1976 1978 
1965 1978 
1957 1972 
1973 1974 
1957 1974 
1972 1974 
1972 1974 
1972 1975 
1964 1975 

Prolcct  T i t l e  Pto lect  Number 

FOOD AND NUTRITION 
Agr icu l tu ra l  Development 
~ r a n s f e r  of Technology & Mgt. S k i l l s  
Spec ia l  Trng. f o r  National Development 
Program Development and Support 
Accelerated Rural Development 
Mobile Development Units 

POPULATION PLANNING AND HEALTH 
H e a ~ t n  and ropulat lon r iannlng 
Transfer of Technology & Mgt. S k i l l s  
Spec ia l  Trng. f o r  National Development 
Comprehensive Rural Health 
Family Health and Planning 

EDUCATION & W RESOURCES DEXELOPMENT 
Transfer of TechnoloRy & M g t .  S k i l l s  " 
Spec ia l  Trng. f o r  ~ a t h a l  Development 
P r i v a t e  ~ n t e r ~ r i s e / ~ r i v a t e  Sector Dev. 
Labor Training and Management 
C i v i l  Pol ice Administrat ion 
Commodity Management 
Pr iva te  Capi ta l  Investment 
N a t i m a l  Economic Policy and Planning 
Rural Education 

Total 'Detailed proiect norrative-See Toble I l l .  

NUMBER OF U.S. TECHNICIANS (Program Overseas)  NUMEER OF PARTICIPANTS 

T Y P E  OF T E C H N I C I A N  , Y o '  t ' P A R T I C I P P N T  r - t v n l  E=t lmote  P r o p o s e d  

F Y  1974 F Y  1975 F Y  1976 

A.I.D. employed .................... 33 3 2 
Porticipoting agency ................ 
Contractor techn~c ians . .  ............. : ; I  j 

I 
Totol ........................... 1- 6 1  i 24 I 1 3  

- - 
Totol ........................... 241 487 338 



STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY 
Authorized a s  of 12/31/74 

( In Thousands of Dollars) TABLE VI - 

;race 

'eriod 

years 

- 

10 

10 

- 
L t l e  

of  

Loon 

years 
- 

40 

40 

Interest Rate (X) 
Currency 

o f  Re-  

payment 

U S $  

U S $  

Date  

L a a n  

Agree- 

ment 

I22174 

I19174 

Loon 

H a .  Auth- 

or ized 

!I16173 

i/2P/73 

Grace 

Per lod 

Pr jncipo 

Repay- 

ments 

- 
- 

Amount 

lisbursec 

Interest  

Col lected 

Project  Development 

Agricultural  Development 



PROGRAM 

. . . . . . . . .  I ECONOMIC ASSISTANCE8- TOTAL 
Loans . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . .  

a. A.1.0. and Prad.o.rwrr A p n s i a  . . . . . . . . . . . . .  
Losor . . . . . . . . . . . . . . . . . . . . . . . . .  
Grams . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

ISecuriry Suworrmg Arr#rranmi . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . .  b Food for R a m  IPL 4 W  
Title 1 Total. . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . .  Repayable ln U.S. Dollars Loans 
Payable in Foreqn Currency Planned for 

Councrv U* . . . . . . . . . . . . . . . . . .  
ITmdl  Sales Agreernenrr. rncl U S .  Urerl . . .  

Title 11 Total . . . . . . . . . . . . . . . . . . . .  
Emergency Reliet. Econ. Develogmenr. & World 

Food . . . . . . . . . . . . . . . . . .  
Voluntarv R e l d  Agenoes . . . . . . . . . . .  

c. Other E m n o r n ~  Auinunm . . . . . . . . . .  
Peace Corm . . . . . . . . . . . . . . . . . . . . .  
Other . . . . . . . . . . . . . . . . . . . . . . .  

11. MILITARY ASSISTANCE -TOTAL . . . . . . . . .  
Credits or Loans . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a MAP Grants 
b C r d t  Sala undsr FMS 
c Mdntaly Ass#rtsn~l  L r r m  tundsd (MASFI ~ r a n u '  
d Tranrfsn from Exmu Stodrs 
s O t b r  Grants 

Ill TeTLL ECONOMIC AND MILITARY ASSISTANU 
Loanr 
Grantr 

Other U.S. Go.srnmant Loenr md Grants . . . . . . . . . .  
a. Export Impan Bank Loans.. . . . . . . . . . . . . . . .  
b. AllOther.. . . . . . . . . . . . . . . . . . . . . . . . . . .  

- 
VEF 
TS C 

f 
t 

I - 

- 

- - 
OTHER ECONOMIC PROGRAMS 

m 
1BRD - World Benk 80.6 142.0 
f n t ' l .  Finance Corp. 
I n t ' l .  Dev. Assoc ia t ion  
U i a n  Dev. Bank 
UN Development Program 
Other UN (CI) 

* ~ e o s  than $50,000. 

a ~ f f i c i s l  Development Aasietanse (ODA) - O t f l c i s l  conceasionsl a i d  f o r  d e v e l o p n t  purposes. 

' b v i a e d  ser ies .  
79-A 
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OBJECTIVES OF U.S. ASSISTANCE 

A.I .D .  support  f o r  r eg iona l  s o c i a l  and economic development 
programs i n  Eas t  Asia,  undertaken pursuant t o  T i t l e  V I I I  of 
Chapter 2 o f  t h e  Foreign Assis tance Act of  1961, a s  amended, 
i s  designed t o  improve t h e  prospec ts  f o r  peace and s t a -  
b i l i t y  through r eg iona l  cooperat ion t o  solve common prob- 
lems : - 

-- Regional programs and p r o j e c t s  provide s o c i a l  and 
economic b e n e f i t s  t o  t h e  people o f  t he  a rea ;  

-- they a l s o  encourage r eg iona l  cooperat ion,  under- 
s tand ing ,  and interdependence. 

EDUCATION AND HUMAN RESOURCES DEVELOPMENT 

A t o t a l  of  $4.0 m i l l i o n  is  proposed dur ina  FY 1976 f o r  
Education and Human Resources Development: 

-- Thi s  inc ludes  $1.870 mi l l i on  f o r  continued sup- 
p o r t  o f  t h e  Southeast Asian Minis te r s  of  Education 
o rgan i za t i on  (SEAMEO) which promotes r eg iona l  

cooperat ion i n  educat ion through development 
o f  r eg iona l  i n s t i t u t i o n s  f o r  t r a i n i n g ,  advanced 
s tudy and research  i n  English teaching (Sings- 
po re ) ,  Tropica l  Agr icu l tu re  (Ph i l ipp ines  ), 
Mathematics and Science teach ing  ( ~ a l a y s i a ) ,  
Publ ic  Heal th  and Tropica l  Medicine ( a t  s i x  
n a t i o n a l  c en t e r s ) ,  Tropica l  Biology ( Indo- 
n e s i a  ) and Educational Innovation and Tech- 
nology ( r e l o c a t i o n  from Vietnam under s tudy)  
a s  we l l  a s  f o r  c a r ry ing  ou t  r e l a t e d  a c t i v i t i e s  
o f  r eg iona l  concern through t h e  S e c r e t a r i a t  
(SEAMES). 

PREVIOUS PAGE BLANK 

-- I n  add i t i on  t o  U.S. a s s i s t a n c e ,  t h e  SEAMEO program 
i s  supported by t h e  e i g h t  member coun t r i e s ,  o the r  

donor coun t r i e s  and p r i v a t e  and i n t e r n a t i o n a l  
o rgan iza t ions .  

-- The proposed A. I .D .  program a l s o  inc ludes  $330,000 
f o r  con t inua t ion  of  t h e  Regional Schola rsh ip  pro- 
ject. This  p r o j e c t  provides  s cho l a r sh ip  funds f o r  
A s i a n  s tudents  at key i n s t i t u t i o n s  w i th in  t h e  

a r e a  t h a t  emphasize r eg iona l  needs and programs. 

-- An a d d i t i o n a l  $1.300 m i l l i o n  i s  proposed i n  FY 1976 
f o r  t h e  Regional Computer Center p ro j ec t .  Also 

noted,  bu t  with no FY 1976 funding requested,  
is t h e  SEAMEO Non-Formal Education p ro j ec t .  
This  p ro j ec t ,  which i s  designed t o  focus on hu- 
man r&ource~development  needs i n  r e l a t i o n  t o  

. . 
t h e  e f f e c t i v e  use of  and adjustment t o  major ,  

FISCAL 
YEAR I 

Grants ""' k 

Grants 

Tom, 

5th Quarter 

Loans 
Grants 

PROGRAM SUMMARY 
(In thousands of dollars) 

Population Education Selected Selected 

Nutrition Health Develop- Organi- 
ment zations 
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water resource development programs and plans 
for the Lower Mekong Basin, is scheduled for 
initiation in FY 1975, with additional funding 
provided in FY 1977. 

-- A new project is proposed to expand involvement of 
the  U.S. private voluntary organizations in eco- 
nonic and social development programs relating to 
rural and urban poor ($500,300). 

-- $500,000 is also included in FY 1976 to continue -- In addition, $1.0 million is proposed for FY 1976 
the training and related activities of the Asian under this category for the Program Development 
American Free Labor Institute (AAFLI) in the East and Support project for such activities as region- 
Asia region. wide and country sectoral studies, pro3ect de- 

sign and evaluation, and other technical serv- 
SELECTED DEVELOPMENT PROBLEMS ices related to planning. 

A.I.D. continues to support the Regional Transportation and 
Communications Program. The Asian Development Bank in 1971 
completed a $3.0 million transportation survey of South- 
east Asia and A.I.D. has funded several feasibility studies 
in the transportation and communications fields. 

- As a result of these efforts, over $174 million 
has been invested in transportation and communi- 
cations projects from non-U.S. sources. During 

FY 1975, a transportation survey was completed 
covering the Indochina states which were not 
included in the original survey. 

-- The coordinating Committee representing transpor- 
tation and communications ministers of ei~ht South- 
east Asian countries agreed in May 1972 that a new 

regional organization, the Southeast Asian 
Agency for Regional Transport and Communi- 
cations Development (SEATAC ) be established. 

- The new regional organization, with its Secre- 
tariat located in Kuala Lumpur, promotes and 
assists in the development of regional transport/ 
communication projects in the region. 

- In FY 1976, A.I.D. plans to provide $600,000 for 
feasibility studies and for technical support to 
the SEATAC- Secretariat for continuation of  these 
studies. 

SELECTED COUNTRIES AND ORGANIZATIONS 

A total of $1.2 million is programmed in FY 1976 under this 
category for : 

-- The Southeast Asia Development Advisory Group Pro- 
ject ($950,000) which will support the inter-dis- 

ciplinary seminars of SEADAG administered by 
the Asia Society and fund the East Asia Re- 
search Program for short-to-intermediate term 
research needs of A.I.D. missions in East Asia. 

- The Program Development and Support Project 
($250,000) which will provide financing of se- 
lected technical assistance of such organiza- 
tions as the Economic and Social Commission for 
Asia and the Pacific (ESCAP) and the Colombo 
Plan, and provide ad hoc technical assistance, 
for example, to improve the role and status of 
women in development. 

Note: Support for ongoing Mekong Basin Development Plan- 
ning activities in Laos and Thailand (previously 
funded under Indochina Postwar ~econstruction) will 
be accomodated in the Development Assistance funded 
FY 1976 program, to the extent practicable. 

5th QUARTER 

A total of $1.750 million is proposed for the 5th Quarter 
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t o  con t inue  t h e  t r a i n i n g  and r e l a t e d  a c t i v i t i e s  f o r :  

-- The Asian h e r i c a n  Free  Labor I n s t i t u t e  ( W L I )  
i n  t h e  East  Asia Region ($1.3 m i l l i o n ) .  

-- Program Development and Support p r o j e c t  f o r  
regionwide and country  s e c t o r a l  s t u d i e s ,  pro- 
jec t  design and eva lua t ion ,  and o the r  t echn i -  
c a l  s e r v i c e s  r e l a t e d  t o  planning ($200,000). 

-- P a r t i a l  funding of SWAG c o n t r a c t  and continu- 
a t i o n  o f  East  Asia Research Program ($250,000). 



Country: ?AS'!' ASIA REGIOI!AT, GRANT ACTIVITY DATA TABLE Ill 

I 

t h i s  p r o , j e c t  i s  tc  a s s i s t  c o u n t r i e s  o r  Sout}:ea.sL t l s i a  
i n  t h e  d c v e l o p e n t  o f  r e ~ i o n a l  e d u c n t i  on p r o ~ r . m s .  
Under t h e  Soutk.enst  Asizn ' ? i n i s t e r s  o f  Lduca t ion  O r ~ a n -  
i z a t i o n   SEA?^?:^) , s i x  cent.erc f o r  r-:.dvzncee s t u d y  anci 
r e s e a r c h  a r e  beinrr develoced w i t h  t h e  s u p ~ o r t  o f  h o s t  
c o u ~ t r i e s  , t h e  Uni t e6  S t a t e s ,  and o t h e r  c.anors. 

3 e r i o n a l  I?c!ucat i o n  Dcveloy-cnt. 
(SEALTO) 

438-11-690-198 

c r o ~ r e s s  to_ Date:  Fol lowinp an i n i t i a l  mect.2n.r i n  
!,lovrxber 1 9 m t e  C h a r t e r  o f  t h e  S c u t h e a s t  Asim 
U i n i s t e r s  of  Etlucation Crgmi iza t io r ,  was r n . t i ? i e a  i n  
J a n u c q  1969, l e r a l l y  e s t ~ b l i s h i n ; .  t h e  5c)vcrnS n,;l 

Y i r , i s t e r i  3.1 C o u n c i l  (s~;P!?;c) s r d  t h e  P e r m c e n t  Sec rc -  
t n r j  z t  ( S E J X S )  , r c p r e s e c t i n ~  f o u n ? i n c  merbers  , In?cor.- 
e s i a ,  Laos ,  I k l n y s i a ,  t h e  T h i l i p p i n c s  , Sj.t:;::lpore, 'I'hsi- 
l a n d  '2nd t h e  3cpu':lic o f  ' J i e t n x : ,  w i t : ?  t h e  I:i;rer P c p ~ b l i c  
J o in in r :  i n  J a n u a r y  1971.  !?e,siotlal  !~o:wrr~ir;r  kocii e s  r e -  
p r e s e n t i n g  t h e  n e n b c r  c o u n t r i e s  n r e  r:ow zict i ire i : ~  pilid- 
i n ?  y o p r a m s  o f  t h e  r ev iona .1  c e ~ t e r s .  ?!:c C . Z .  h?.s 
p r o v i d e d  a s s i s t a n c e  f o r  ?l.ar,nini: zrid cw- ly  p r o j e c t  
a c t i v i t i e s  2s w e l l  zs  sr~p?c.rt, o f  u? t o  5 C  ~ e r c e n t  cf 
s c r e e d  p r o , j e c t  c o s t s  o v e r  a ' ive-year o p e r x t i o n n l  v e r i o d .  

Y?e 3 e p i o c a l  C e n t e r  fc r  r rndun. te  C.tudy an?  r(esenrc?1 
Tn A ; r r i c u l t u r e  (SF:ARCA) at, t h e  (Jriiversit,;. of  t h c  
P h i l i p p i n e s  a t  Los 3nnas b e ~ m  i t s  o p c r n t i o n z l  perior! 
i n  J u l ~ y  1969 ,  f o l l o w e d  by t h e  Tieqional C e c t e r  f o r  

P r o j e c t  Ta_rqet and. Course of P.ct imi:  The pur-nose of Educat ior ,  i n  S c i e n c e  cl.r,ci I*'ati.en:lt..ic:s ( ilF:CT,AI!) , P e n a n i ~ ,  

FUNDS 

Zducat,ion & l i u ~ a n  ? e s o u r c e s  D e v e l o p m e ~ t  
PRIOR REFERENCE 

P .  86, Fv 1375 TPR PDi: 

" " n l z y s i a  i r ;  211ly 1970. The o p e r a t i o n a l  2ror:rarn o f  t h e  
r ie,cional ' ! ' ro~,icnl  ':ec!icine :md P u b l i c  Eeiiltn P r o j e c t  
( " I ' J o P : ? s ~ )  a l s o  be,<ari i n  J u l y  1970 a m  r e l a t e ;  n a t i o n a l  
c e n t e r  prorrarns a r c  b e i n g  e s t a b l i s h e d  i n  s i x   ember 
c o u n t r i e s .  Tile k f i o r j a l  Znjrl ish kn ,yuage  Ceriter  ( R E L C )  
i n  S i c s a p o r e  b e r m  i t s  o p e r a t i o n a l  p e r i o t i  i n  J a n ~ i n r y  
1972,  and t h e  S e c i o n n l  C e n t e r  T r o p i c a l  3 io lof ;y  ( SIOTRO?) , 
k p o r ,  1r.dor.esia i n  JTJ!.~ 19'73. Fol lowing a t r a n s i t i o n  
p e r i o d  i n  G i r , ~ a . p o r c ,  t h e  I ? e ~ i c n i d  C e n t e r  f o r  Fklucat icnal  
I ~ n o v a t i o c  an& 'Techno lo~y  (1hii0Th:CHj be2?nn i t s  o p e r a t i o n -  
a l  p e r i o L  i n  .Jxiunry 19'(5 i n  Su.ir,cn. 2 e l o c a t i o r .  o f  t i le  
Cen te r  i s  under  s t u e y .  

FY 1976 Procram: Because of t h e  c o m ~ l e t i o n  o f  t h e i r  -- --- -- - -- 
f i v e  g e a r  o p e r ~ i t i o r i a l  p e r i o d s ,  fdfidirig i s  n o t  i ~ c i u d e u  
f c r  ::3?RCA, ?ECCA.I!, F L C  and T'!<3?bli,:l). A t o t a l  o f  
:;1.1?70 m i l l i o n  i s  reqi.xstec1 2 r i r ; e r i l . y  f o r  o ~ e r n t i o n a l  
c o s t  e s s i s t2nc :e  ( :$l.235 n i l l i  on )  t o  bTilcL20P a n d  IilXO'i'ECii 
v j t n  r e l a t ec i  covr:od~t:; an< c o n t r a c t  s a v i s o r y  s e r v i c e s  
( $ 1  35 ,000)  p l ~ l s  s c i i o i a r c h i p  a n t  ::er,cral n r o j e c t  s u p p c r t  
( $ ~ O O  , C O O )  . 

PROPOSED OBLIGATION ($000) 

FY 76$1 s70 9 

5th GI. - 

PRINCIPAL CONTRACTORS/  
AGENCIES 

Soilt1:cast Asj an 
!,:!ic:st.ers of 
Educa t ion  
O r ~ a n i z a t i o n  

( s ,xAp[ ) )  

US. DOLLAR COST (In Thousands) 

I N I T I A L O B L I G A T I O N  

~ y :  196'7 

Through 6 /30 /74  

Estimated FY 75 

Estimated 
through 6 /30 /75  

- - -  

Proposed FY 7 6  

Proposed 5 th  
Quarter 

SCHEDULED F INAL OBLIGATION 

: 1978 

17,201) 

2 ,230 

19 ,1130 

1 ,676  

- 

5 
1 

2,519 

1.73999 
Future Year 
Obligations 

?,0"16 

1,711. 

1 , 4 3 1  
m i m a t &  
Total C o n  

3 ,  3 - - -. 

Cost Components 

U.S.  Technicians . . 
participants. . . . . . 
Commod~ties . . . . 
other costs , , . , , 

Total Obligations . . 
- 

OBLIGATIONS - 
Ert~mated FY 1975 

Direct 
A ID 
- 
- 
- 
- 

Proposed FY 76 

Contract/ 
Ofher 

Agency 

135 

55.1 
: ,533 

2,239 

Direct 
A ' D  
- 

I 

Proposed 5th Q. 

Total 

133 

557 
1,53!f 

?,23L 

Direct 
A I D  
- 

I 
- 

- 

Contract/ 
Other 

A g e r q -  

38 

Total 

38 
A 

Contract/ 
Other 

Agency - 
- 
- 
- 

- 

- 
1 ,735  ,I .735 
-&fd7 

' 

Total 

- 
- 
- 
- 

- - 1,3713 1 ,870  
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FUNDS 
-&~P=D O B L I G A T ~ ~ N  ($000) 

F Y  76 $330 
-Education & H w n _ 3 e s a u r c e s  D&ve1_apment . 

Regional Scholarship Program P R I O R  REFERENCE 

NUMBER 498-11-690-246 P.  - - -  87, FY 1975 IPR PDB FY 1975 
7- 

Project- Target- and Course of Action: The purDose of - - - -- - -  .-- -- -- Agencv f o r  Repional Transport  and Communications, t h e  
t h i s  p r o j e c t  i s  t o  encourage and s t r e n a h e n  the  p a t t e r n  Inter-Governmental Coordinat ing Committee f o r  Southeast  
of within-the-region study and t r a i n i n g  programs f o r  
Southeast  Asians through t h e  use  of e x i s t i n q  r en iona l  
i n s t i t u t i o n s  and organiza t ions .  

This  p r o j e c t  provides scholarsh ip  a s s i s t ance  f o r  a  
l im i t ed  pe r iod  t o  s e l e c t e d  i n s t i t u t i o n s  and ornaniza- 
t i o n s  which a r e  capable of o f f e r i n g  des i r ab l e  onpor- 
t u n i t i e s  f o r  region-oriented s tudy and t r a i n i n g ,  and 
t o  which A . I . D .  ~ e n e r a l  b u d ~ e t  support o r  scholarsh ip  
funds a r e  no t  otherwise being provided. Such orpaniza- 
t i o n s  and i n s t i t u t i o n s  a r e  supported b a s i c a l l y  by hos t  
country and o t h e r  non-U .S. donors. Grants a re  made t o  
t h e  i n s t i t u t i o n s  and orqaniza t ions  f o r  t h e i r  d i r e c t  
admin i s t r a t i on  wi th in  o v e r a l l  gu ide l ines .  

Progress  t o  Date: Over t h ~  pas t  decade a  number of -- - - - - - - - - - . - 
i n s t i t u t i o n s  and organiza t ions  have been e s t ab l i shed  
i n  Southeast  Asia which focus on proarams responstve 
t o  r e g i o n a l  i n t e r e s t s  and needs. These include t h e  
Asian I n s t i t u t e  of  Techno loq ,  t h e  Committee f o r  
Coordinat ion o f  Inves t iga t ions  of  t h e  Lower Mekong 
Basin ( ~ e k o n g  committee),  t h e  I n t e r n a t i o n a l  Rice 
Research I n s t i t u t e ,  t h e  Rodent Research Center,  t h e  
Asian I n s t i t u t e  of Management, t h e  Asian Vegetable 

Asia R e ~ i o n a l  Cooorration i n  Family and Populat ion 
Planning,  and t h e  Southeast Asian Min i s t e r s  of  Educa- 
t i o n  Organizat ion (SEAPEG) which sponsors r eg iona l  
educa t iona l  coord ina t ion  and t h e  develo~ment  of  r en iona l  
educat ion c e n t e r s .  Such i n s t i t u t i o n s  and orpaniza t ions  
have been a s s i s t e d  i n  t h e i r  develo~rnent  bv t h e  n a r t i c i -  
p a t i n z  rep ional  c o u n t r i e s ,  t h e  IJnlted S t a t e s  and o t h e r  
donor c o u n t r i e s ,  a s  we l l  a s  by n r i v a t e  and i n t e r n a t i o n a l  
donor sources ,  inc ludi  np foundat ions.  The SFAJ4EO 
Centers  and r e l a t e d  r eg iona l  a c t i v i t i e s  inc lude  a r e a s  
of e m ~ h a s i s  on educat ion i n  r e n e r a l ,  h e a l t h  and a ~ r i c u l -  
t u r e ,  with elements of popula t ion ,  n u t r i t i o n  and r u r a l  
deve lo~ment  . 

FY 1976 Propram: A t o t a l  o f  $330,000 i s  reques ted  f o r  - - - . - - - - - - 
"Other costs ' '  t o  provide s cho la r sh ips  f o r  s tudy  and 
t r a i n i n g  programs i n  s e l e c t e d  Southeast  Asian i n s t i t u -  
t i o n s  and o r p i n i z a t i o n s .  

P R I N C I P A L  C O N T R A C T O R S /  
AGENCIES 

Southeast  Asian 
Oryanizat ions and 
I n s t  i t u t  i oc s  

Research and Development Center ,  t h e  Southeast Asian 
U.S. DOLLAR COST (In Thousands) 

Cost C o w o - t r  

U S Techn~c~ans 

part~c~pants . . 
b n m o d l t l e s  

&her costs 

Total Obhgat~onr . . 

O B L I G A T I O N S  Unhqu~dated 

- 

430 

Est~rnated 
Total Cost 

2 , 205 

Expend~turer 

- 

100 

100 

Future Year 
O b l ~ g a t ~ o n r  

i, 345 

Through 6130174 

Estmated F Y  7 5  

Estimated 
through 6/30/75 

P r o p o s e d F Y 7 6  

Proposed 5 t h  
Quarter 

O b l ~ g a t ~ o n r  

- 

530 

530 

330 

- 

Proposed 5 t h  Q Emmated  F Y  1975  Proposed F Y  7 6  

Total 

- 
- 
- 
- 
- 

Direct 
A I D  

- 
- 
- 
- 
- 

Total 

- 
- 
- 

530 

530 

Direct 

- 
- 
- 

P 

- 

contract/ 
Otner 

Agency 

- 
- 
- 
- 

- 

Total 

- 
- 
- 

330 

330 

DlreCt 

A I D  

- 
- 
- 
- 

- 

Contract/ 
Other 

Agency - 
- 
- 

530 

530 

Contract 
Other 

Agency 
- 
- 
- 
330 

330 



Projec t  Target and Course of Action: Use of modern 
computer-based techniques can a c c e l e r a t e  t h e  problem- 

Country: EAST ASIA REGIONAL GRANT ACTIVITY DATA TABLE Ill 

solGing and development processes of Asia. ~ d v a n c e s  i n  
telecommunications, computer technology and information 
reproduction and dissemination techniques favor  t h e  
development i n  Southeast Asia of  a  s i n g l e  c e n t e r  t o  per- 
m i t  t h e  cen t r a l i zed  assembly and s to rage  of d a t a  and i t s  
t r a n s f e r  t o  those  needing such da t a  f o r  development pro- 
j e c t s .  The goal  o f  t h i s  p r o j e c t  i s  t h e  establ ishment of 
such a cen te r  with communications t e rmina l s  l i n k i n g  it 
t o  a l l  count r ies  i n  t h e  reg ion .  

r~~~~~ 

Regional Computer Center 

NUMBER 496-11-995-244 

The need f o r  engineering and t echn ica l  information 
s to rage  and r e t r i e v a l  i n  Asia is  a l ready urgent  and w i l l  
become inc reas ing ly  so a s  economic and i n d u s t r i a l  devel- 
opment i s  acce l e ra t ed .  An important obs t ac l e  t o  computer 
app l i ca t ions  i n  Asia i s  t h e  l a c k  of wel l - t ra ined  per-  
sonnel .  I n  a d d i t i o n ,  t h e  dea r th  of computer programs f o r  
s p e c i f i c  uses and t h e  lack  of information 'on t h e  a v a i l -  
a b i l i t y  of e x i s t i n g  computer programs t h a t  can be used 
present  s e r ious  problems. 

The Southeast  Asian Regional Computer and Information 
Center w i l l  be designed t o  meet t h e  needs descr ibed  
above, and thereby con t r ibu te  s i g n i f i c a n t l y  t o  more 

FUNDS 

Education & Human Resources Development 
PRIOR REFERENCE 

P. 88 ,  FY 1975 IPR PDB 

e f f e c t i v e  Asian development through b e t t e r  t r a i n e d  
government personnel ,  new computer app l i ca t ions  and da t a  
documentation, and t h e  wide dissemination of  c r i t i c a l  
information needed f o r  development. The inpu t s  t o  t h e  
Center would be a phys ica l  f a c i l i t y ,  an opera t ing  s t a f f ,  
a  technologica l  s t a f f ,  modern computer hardware and s o f t -  
ware, and user-students  from a l l  p a r t i c i p a t i n g  Asian 
coun t r i e s .  

Progress t o  Date: I n  January 1975 an American a rch i t ec -  
t u r a l  and engineering f i rm was h i r ed  t o  develop f i n a l  
design spec i f i ca t ions  f o r  t h e  Center bui ld ing .  IBM has  
p u b l i c a l l y  o f f e red  $4.5 mi l l i on  i n  software,  maintenance, 
personnel ,  scholarsh ips ,  e t c  . over t h e  next f i v e  years  
p lus  t h e  f r ee  use of a  major computer system t o  be in-  
s t a l l e d  a t  t h e  Asian I n s t i t u t e  o f  Technology i n  Bangkok. 
This  o f f e r  was made t o  t h e  Asian I n s t i t u t e  of Technology 
through the  A.I.T. Foundation, I n c . ,  a  U.S. organiza t ion  
e s t ab l i shed  t o  r a i s e  funds f o r  t h e  A.I.T. 

PROPOSED O B L I G A T I O ~ ( $ O O O )  

FY 1976 Program: A . 1  . D . w i l l  provide a g ran t  t o t a l i n g  
$1.3 mi l l ion  f o r  t h e  a c t u a l  cons t ruc t ion  and supervision 
of t h e  bui ld ing  t o  house t h e  Regional Computer Center.  
Construction i s  expected t o  commence i n  e a r l y  FY 1976. 
Completion of t h e  bu i ld ing  and i n s t a l l a t i o n  of t h e  compu- 
t e r  and a l l i e d  equipment a r e  scheduled f o r  mid-CY 1976. 

FY " $1,300 5th Q. - 
INlTlALOBLlGATlON 

FY: 1975 

'PRINCIPAL CONTRACTORS/ 
AGENCIES 

Asian I n s t i t u t e  
o f  Technology 

U.S. DOLLAR C O S T  (In Thousands) 

SCHEDULED FINAL OBLIGATION 

FY: 1976 

Through 6/30/74 

Estimated FY  75 

Estimated 
through 6/30/75 

Proposed FY 76 

Obligations 

- 
150 

150 

1,300 

- 

Expenditures 

- 
120 

120 
Future Year 
Obligations 

- 

Unliquidated 

- 

30 
Enimated 
Total Cost 

I , 450 

Cost Components 

US. Technicians . . 
participants. . . . . . 
Commodities . . . . 
Other &sts . . . . . 

Total Obligations . . 

OBLIGATIONS 

Estimated FY 1975 

Direct 
AID 

- 
- 
- 
- 
- 

Proposed FY 76 

Contract/ 
Other 

Agency - 
- 
- 

150 

150 

Direct 
A 'D 

- 
- 
- 
- 
- 

Proposed 5th Q. 

Total 

- 
- 
- 

150 

150 

Contract/ 
Other 

Agency - 
- 
- 

1,300 

1 , 3 n 0 1 7 3 n n  

Total 

- ' 

- 
- 
- 

- 

Direct 
A'D 

- 
- 
- 
- 

- 

Total 

- 
- 
- 

1,300 

Contract/ 
Other 

Agency - 
- 
- 
- 

- 
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Development 

183, FY 1975 ASIA PDB 

t h i s  p r o j e c t  i s  t o  s t rengthen  t h e  f r e e  t r ade  union move- members. Resident s t a f f  loca ted  i n  tb.e P h i l T ~ p i n e s  
ments i n  t h e  Asia a r ea .  Asian-American Free Labor I n s t i -  o f f i c e  s e rve  coun t r i e s  of East Asia,  provide short- term 
t u t e  (AAFLI) r e p r e s e n t a t i v e s  work with a rea  unions,  pro- consul t ing  se rv i ce s ,  and help t o  organize seminars and 
v id inp  advice  and ma te r i a l  a s s i s t ance  toward development, workshops. 
o f  workers education and community p ro j ec t s .  These 
a c t i v i t i e s  a r e  aimed a t  upgrading union leadersh ip ,  - FY 1976 Prorram: --. Proposed i s  $500,000 t o  p a r t i a l l y  
admin i s t r a t  ion ,  c o l l e c t i v e  barga in ing ,  and membership fund t h e  e i ch th  year  of AAFLI programs i n  East Asi-a a s  
and community s e r v i c e s ,  and i p  developing union coopera- fol lows:  3200,000 f o r  12 l abo r  union s p e c i a l i s t s .  5  
t i v e s ,  c r e d i t  unions,  and voca t iona l  s k i l l s  t r a i n i n g  serv ing  i n  W a ~ h i n ~ o n  and 7  i n  t h e  f i e l d ,  and var ious  
programs. AAFLI c o n t r a c t s  with AFL-CIO a f f i l i a t e s  and consul.tants ; $100,000 f o r  p a r t i c i p a n t  t r a i n l n g :  $100,000 
i n t e r n a t i o n a l  t r a d e  s e c r e t a r i a t s ,  such as t h e  In t e r -  f o r  commodities such a s  o f f i c e  and shop eouiument and 
n a t i o n a l  Federat ion of Petroleum and Chemical Workers, . t r a i n i n g  s u p ~ l i e s  : $50,000 f o r  l o c a l  c o s t s ;  and $50,000 
and t h e  American Federat ion of  Teachers ,  f o r  short-term f o r  i n t e r n a t i o n a l  t r a v e l  and ~ e n e r a l  adminis t ra t ive  
f i e l d  workshops and seminars. MFLI a l s o  sponsors  c o s t s .  
a t tendance  by a r e a  u n i o n i s t s  a t  i n t e r n a t i o n a l  labor  
union conferences,  workshops and seminars, and a t  F i f t h  Q u a r t e r  - Proeram: --- Proposed i s  $1.1 mi l l io r ,  t o  fund -- -- - 
t r a i n i n g  programs i n  t h e  United S t a t e s .  t h e  remainder of t h e  MFLI ~ r o ~ r a m s  i n  East Asia. f o r  

t h e  same items as d u r i n ~  FY 1976, a s  fol lows:  $200,000 
Progress  t o  Date: Since t h e  s igning  of t he  o r i p i n a l  f o r  uersonnel :  $100,000 f o r  p a r t i c i p a n t s :  *100,000 f o r  
con t r ac t  with AAFLI i n  1968, short-term workshops and comnodities: $500,000 f o r  l o c a l  c o s t s :  and 31+00,000 f o r  
more ex t ens ive  on-the-job t r a i n i n g  programs have been i n t e r n a t i o n a l  t r a v e l  and admin i s t r a t  tve cos t s .  
conducted i n  Ind i a ,  Malaysia, W k e y ,  Pakistan and t h e  
Ph i l i pp ines .  I n  197h, some 2,400 t r a d e  union o f f i c e r s  WI 'E :  P h d s  a r e  requested i n  t h e  NESA Pro j ec t  Data 
and members p a r t i c i p a t e d  i n  some 40 t r a i n i n g  programs Book f o r  W L I  a c t i v i t i e s  i n  t h a t  region.  
sponsored by AAFLI, covering such t o p i c s  a s  union 
o rgan iza t ion ,  development and management of coopera t ives ,  " Funding p r i o r  t o  FY 1976 a l s o  included i n  NESA FY 1976 

AGENCIES 

Asian-American 
Con Components Free Labor 

U.S. Technicians . . 
P a r t ~ c ~ p a n t s  . . . . . . 
C o r n r n o d ~ t ~ e s  . . . . 
Other Costs . . . . . 

----. . . 1 



> - 
n a t i o n s  i n  p lanning  t h e  development o f  an i n t e g r a t e d  
r e g i o n a l  t r a n s ~ o r t a t i o n  and communications network. 

- 
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P r o ~ r e s s  t o  Date: The Coordinat ing Committee, r ep r e sen t -  
i nq  t r a n s p o r t a t i o n  and communications m i n i s t e r s  o f  e i g h t  
Southeas t  Asian n a t i o n s ,  recommended dur inq  i t s  t w e l f t h  
meet ing i n  Washineon ,  D . C . ,  i n  May 1972, t h a t  a new 
r e g i o n a l  o r g a n i z a t i o n  c a l l e d  t h e  Southeas t  Asian Agency 
f o r  R e ~ i o n a l  Transport  a t  i on  and Communications Develop- 
ment (SEATAC ) be e s t a b l i s h e d  under  p o l i c y  ~ u i d a n c e  of  t h e  
Coord ina t ing  Committee. The DUrpOSe of  t h i s  r e g i o n a l  
o rgan i za t i on  is  t o  i d e n t i f y ,  promote, and a s s i s t  t h e  
Asian n a t i o n s  i n  implementing t r a n s p o r t  and communica- 
t i o n s  p r o j e c t s  o r  s t u d i e s  recommended by t h e  Asian 
Development Bank's Regional Transpor t  Survey completed 
i n  l a t e  1971. This  o rgan i za t i on ,  i nc lud ing  i t s  Secre- 
t a r i a t  l o c a t e d  i n  Kuala Lumpur, Malaysia ,  was approved 
by t h e  e i g h t  member governments dur ing  t h e  Committoe's 
T h i r t e e n t h  Meeting i n  December 1972. The S e c r e t a r i a t  
i s  s t a f f e d  by e i g h t  p r o f e s s i o n a l  o f f i c e r s  from t h e  
member governments. It i s  exDected t h a t  t h e  Secre-  
t a r i a t  w i l l  r e c e i v e  t e c h n i c a l  a s s i s t a n c e  i n  t h e  form 
of  e x p e r t s  from t h e  Asian Development Bank, t h e  United 
Nat ions Development P r o ~ r a m ,  a s  w e l l  a s  from t h e  povern- 
ments of Japan, New Zealand, and A u s t r a l i a .  To a s s i s t  

TITLE 
Regional  ~ r a n s ~ o r t a t i o n / C o ~ i c a t i o n s  
Development 
Nu,B,, 498-11-995-210 

SEATAC i n  t h e  development o f  i t s  programs, t h e  United 
S t a t e s  i s  p rov id ing ,  i n  FY 1975, two adv i so r s  p l u s  s h o r t -  
term c o n s u l t a n t s ,  and ha s  provided funding f o r  s e l e c t e d  
f e a s i b i l i t y  s t u d i e s ,  i nc lud ing  Batanaas ( ~ h i l i p ~ i n e s )  
and Palembang ( Indones i a )  p o r t s ,  and f o r  budgetary sup- 
~ 0 r t .  t h e  l a t t e r  be ing  t h e  t h i r d  and f i n a l  t r a n c h e  over  
a three-year  ~ e r i o d .  The S e c r e t a r i a t  w i l l  r e c e i v e  
a p ~ r o x i m a t e l p  $181,000 from t h e  Asian member povern- 
ments f o r  a d m i n i s t r a t i v e  exnenses i n  1975, and is  con- 
ti nu in^ t o  coo rd ina t e  a number o f  r e g i o n a l  p r o j e c t s  and 
s tudy  proposa l s  submi t ted  by t h e  member povernments o r  
i n t e r n a t i o n a l  development f i nance  i n s t i t u t i o n s .  

F U N D S  PROPOSED OBLIGATION ($000) 

Se lec ted  Develo~ment  Problems F~ 76 $600 
5th Q. - 

P R I O R  R E F E R E N C E  INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION 

P. 8 2 ,  FY 1975 IPR PDB FY: 1969 FY: 1976 A 

FY 1976 Program: Funds t o t a l i n g  $600,000 a r e  reques ted  
f o r  t h i s  ~ r o . j e c t  i n  FY 1976 f o r  U.S. t e c h n i c a l  a s s i s t -  

P r o j e c t  Targe t  and Course of  Act ion:  The purpose of - - ---. - --- - ---- - 
t h i s  ~ r o l e c t  is t o  a s s i s t  t h e  Southeas t  Asian 

- - 
ance,  ( $ 1 1 0 , 0 ~ 0 )  and :or s e l e c t e d  f e a s i b i l i t y  s t u a i e s  
( $ 4 ? 0 , @ ~ 0 ) .  A small  p o r t i o n  o f  t h e  l a t t e r  m o u n t  i s  t o  
f l n s n c e  Asian e x p e r t s  t o  under-take s t u d i e s  t o o  l i m i t e d  
i n  scope t o  a t t r a c t  U.S. companies. Such c o s t s  a r e  be- 
i ng  shared  w i th  s e v e r a l  o the r  p a r t i c i p a t i n g  governmect s . 
The Regional Economic Development Of f i c e  i n  Bangkok, 
j o i n t l y  with SEATAC, w i l l  review and fund a l l  o f  such 
q t u d i ~ s  i n  c l o s e  coo rd ina t i on  wi th  U.S. miss ions  i n  
Southeast  Asia and o t h e r  observing governments and 
f i n a n c i a l  i n s t i t u t i o n s .  

PRINCIPAL C O N T R A C T O R S /  
AGENCIES 

Southeas t  Asian 
Agency f o r  
T ranspo r t a t i on  
and Communications 
(SEATAC) 

* IPR funded 

- 
U.S. DOLLAR COST (In Thousands) 

cost Components 

US. Technicians . . 

--- OBLIGATION< ,- 

Through 6130174 

Estimated F Y  75 

Estimated 

Expenditures 

3.766 

7 05 

Obligations 

3.588 ] 
-.' 2 3 

Participants. . . . . . 
Commodities . . . . 
Ofhe r  ~ s t s  . . . . . 
Total Obligations . . 

Unliquidated 

322 Proposed 5 t h  0. * Estimated FY 1975 

th rough  6130175 

Proposed F Y  76 

Proposed 5 t h  
Quarter  

Proposed F Y  76 

3 ,971 

F~~~~~ year 
Obligations 

- 

4,288 
.- 

600 

- 

. 

Total  

- 
- - 
- 
- 

- 

Total 

- 
- 

- 

A I D  - 
- 

Direct  

- 
- 
- 
- 
- 

317 

~ ~ i ~ ~ t ~ d  
Total Co* 

4,888 

Total 

- 
- 
- 

600 
-. 

600 

Direct 
A I D  - 
- 

Contract/ 
Othe r  

Agency - 
- 

'contract/ 
other  

Agency - 
- 
- 
- 
- 

Contract! 
Other 

~ g e n c y  - 
- 
- - 

- 700 ' 

700 

- 
- 
- 

- 
700 

700 

- 
600 

600 



Pro j ec t  Target  Co~_rs~e~-of_A-ction: The purpose of t h i s  - - - -- - - - - - - - - - - - - 
p r o j e c t  is t o  fund planning and smal l  t e c h n i c a l  assis- 
t ance  a c t i v i t i e s  f o r  r e g i o n a l  and b i l a t e r a l  programs 
inc lud ina  r e g i o n a l  o rgan i za t i ons .  Proposed p lanning  
a c t i v i t i e s  inc lude  region-wide s t u d i e s  of c r i t i c a l  deve- 
lopment problems common t o  t h e  r eg ion ,  country s p e c i f i c  
s e c t o r  s t u d i e s ,  reconnaissance and f e a s i b i l i t y  s t u d i e s ,  
Dropam e v a l u a t i o n s ,  p r o j e c t  de s i an ,  t e c h n i c a l  a s s i s t a n c e  
a c t i v i t i e s  inc lud ing  modest support  t o  r e ~ i o n a l  organi-  
z a t i o n s ,  p a r t i c i p a n t  t r a i n i n g  not  r e l a t e d  t o  o t h e r  
s p e c i f i c  p r o j e c t s ,  and a s s i s t a n c e  i n  t h e  establ ishment  
o r  s t r eng then ing  of  l o c a l  o rgan i za t i ons  e .g . ,  f o r  t h e  
improvement of  t h e  s t a t u s  of  women i n  development. 

c ~ ~ ~ ~ ~ ~ :  EAST ASIA REGIONAL GRANT ACTIVITY DATA TABLE Ill 

Progress_ to _D-atz: This  p r o j e c t  succeeds t he  Regional 
Technical  Advisory Se rv i ce s  P ro j ec t  (498-11-995-165) 
which had t h e  more narrow purpose of f i n a n c i n ~  a c t i v i t i e s  
i n  suppor t  of East  Asia  r e g i o n a l  cooperat ion which were 
t o o  small t o  j u s t i f y  as sepa ra t e  p r o j e c t s .  During FY 
1975 t h e  Regional Technical  Advisory Serv ices  P r o j e c t  
supported s e l e c t e d  ~ r o j e c t s  of t h e  Asian P roduc t iv i t y  
Organiza t ion ,  provided a  l e c t u r e r  t o  t h e  Asian S t a t i s -  
t i c a l  I n s t i t u t e ,  con t r i bu t ed  t o  t h e  Colombo S t a f f  College 
f o r  Technician Education and supported s e l ec t ed  a c t i v i -  
t i e s  o f  t h e  Economic and S o c i a l  Commission f o r  Asia and 
t h e  P a c i f i c .  

T I T L E  

Program Development & Support 

490-11-995-?49 
N U M B E R  

D u r i n ~  FY 1975 t h e  East  Asia Bureau i s  under tak ing  ex- 
t e n s i v e  reviews of i t s  p roqams .  The r e s u l t s  o f  t h e s e  
reviews w i l l  be t h e  i d e n t i f i c a t i o n  of s t u d i e s  and tech-  
n i c a l  s e r v i c e s  t o  be  funded i n  FY 1376. 

FUNDS Selected Development 
Selected Count r ies  5 Organiza t ions  FY 76 $1,250 

PRIOR REFERENCE - 

FY 1976 Program: A t o t a l  of $1.250 m i l l i o n  i s  reques ted  
t o  f inance :  t h e  c o s t s  of region-wide s t u d i e s ,  s e c t o r a l  
s t u d i e s ,  p r o j e c t  des ign  and eva lua t i on  and o t h e r  techni -  
c a l  s e r v i c e s  r e l a t e a  t o  planning ($1.0 m i l l i o n  p r o p o ~ e d  
under app rop r i a t i ons  ca tegory  Se lec ted  Development 
Problems); and t h e  c o s t s  of s e l e c t e d  t e chn i ca l  a s s i s t a n c e  
a c t i v i t i e s  of such o rgan i za t i ons  a s  t he  Economic and 
S o c i a l  Commission f o r  Asia and t he  P a c i f i c  (ESCAP) and 
t he  Colombo Plan ,  and ad hoc t e c h n i c a l  a s s i s t a n c e  e .g. ,  
f o r  improving t h e  r o l e  and s t a t u s  of women i n  develop- 
ment ($250,000 proposed under app rop r i a t i ons  ca tegory  
Se lec ted  Countr ies  and o rgan i za t i ons ) .  

5 t h  Q u a r t e r :  $200,000 is  reques ted  f o r  con t inua t i on  of  - - - -- --- 
t h e s e  a c t i v i t i e s  under t h e  a p p r o ~ r i a t i o n s  c a t e g o r i e s :  
Se l ec t ed  Development Problems ( $150,000) and Se l ec t ed  
Countr ies  and Organiza t ions  ($50,000). 

Cost Components 

Colombo Plan 

Persona l  Service:  



Countrv: FAST ASIA REGIONAL GRANT ACTIVITY DATA TABLE Ill 

T I T L E  F U N D S  PROPOSED O B L I G A T I O N  ($000) 

Southeast Asia Development Selected Countries & Organizations FY 76 $950 I 5 t n Q .  $250 
Advisory Group ( SFADAG) PRIOR REFERENCE 

P. 89, FY 1975 IPR PDB 

R o E t  Target and Course - - - -  of Action: The purpose of 
this project  is t o  strengthen United S t a t e s  and Asian t h e  llnited S ta tes ;  ~ r o f e s s i o n a l  meetings a r e  held in  
competence t o  a id  Southeast Asian development by support- the  United S ta tes .  Some recent topics  have been t h e  
ing seminars and research e f f o r t s  of Asian and American r o l e  of women i n  development. ways t o  promote e f fec t ive  
scholars.  There a r e  two main elements t o  t h i s  p ro jec t :  planning fo r  s o c i a l  welfare and r e h a b i l i t a t i o n ,  food 
( a )  the  SEADAG program and ( b )  East Asia Research e f f o r t .  and nutr i t ion problems, and t h e  soc ia l  and p o l i t i c a l  
Under t h e  SEADAG, A . I . D .  finances a contract  with t h e  implications of land reform. 
Asia Society which organizes in te rd i sc ip l ina ry  seminars 
and professional meetings t o  st imulate t h e  exchange of 
ideas between Asian and U.S. scholars and government 
o f f i c i a l s  on development i ssues  of major concern t o  
A . I . D .  programs. The East Asia Research Program meets 
t h e  p r i o r i t y  short-to-intermediate research needs of 
A . I . D .  Missions. Proposals a r e  considered i n  terms of 
host government and Mission p r i o r i t i e s .  

Progress t o  Date: Since FY 1966. when the  U.S. Govern- .--- - -  
ment f i r s t  contracted with the  A s i a  Society f o r  t h e  
SEADAG program, scholars have been drawn from over 90 
un ivers i t i e s  and foundations offer ing a wide ranRe 
of d i sc ip l ines  i n  t h e  s o c i a l  and na tu ra l  sciences. The 
basic s t ruc tu re  of SEADAG consis ts  of a small s e c r e t a r i a t  
located in New York and seminar and professional meeting 
chairpersons selected by t h e  Asia Society from univer- 
s i t i e s  across t h e  country or from Asian countries.  The 
annual program consis ts  of t en  two-to-three day seminars, 
s i x  one-day profess ional  meetings and a l imi ted publica- 

The East Asia Research proaram has approved some 49 
projects  t o  date ,  including e iaht  i n  FY 1975. Recent 
examples of t h e  research topics  covered a re :  test ing: 
a water f i l t e r  using l o c a l  v i l l a g e  mater ia ls ,  Vitamin 
"A" studies i n  Thailand and i n  Indonesia. land reform 
i n  the  Philippines. 

FY 1976 Pro~ram: Pro~osed  f o r  FY 1976 is $650,000 f o r  - -. - . - - - - -- - 
a 12-month contract  t o  finance SFADAG ( s e c r e t a r i a t  semi- 
seminars, publications and project  support) and 
$300,000 for  t h e  East Asia ~ e s e a r c h  Program. 

5Lh- Quarter: P ~ O D O S ~ ~  i s  $250,000 t o  finance par t  i a l l y  - - - -  -- 
t h e  f i n a l  year of fundinp f o r  SEADAG and t o  support 
the  East Asia Research Program. 

US. DOLLAR COS 

Obligations 

Future year Estimated 
Proposed FY 76 95O Obligations Total Cost 

Est imated F Y  75 

Est imated 
th rough  6130175 

Proposed 5 t h  
Quarter 

Expenditures 

T (In Thousands) P R l N C l P A L  AGENCIES CONTRACTORS1 

OBLIGATIONS Unliquidated 

80 4 

,023 

1 Through  6/30/74 

8% 

4,844 

3219 
Est~mated  FY 1975 

- - - - - - - - - 
179 

3,988 
Total  

- 
- 

Proposed FY 76 

Direct 
AID 

- - - 
Cost Components 

US. Techn~cians . . 
~ a r t ~ c i ~ a n t s .  . . . . . 

231 
Direct 

A I D  

- - 

cont rac t /  
Other 

Agency - 
- 

The Asia Society 
Proposed 5 t h  Q. 

con t rac t /  
Other 

Agency - 
- 

Tota l  

- 
- 

~ o t d  

- - 

Direct 
AID 

- 
- 

cont rac t1  
Other 

Agency 

- 
- 



country: LAS'l' AS) A HhI; LONUI, GRANT ACTIVITY DATA TABLE I l l  
- .- ---- .- -- 

~ T I T L E  TFUNDS I PROPOSED OBLIGATION ($000) - 1 

P r o j e c t  T a r g e t  and Course o f  Ac t ion :  The purpose o f  
t h i s  p r o j e c t  i s  t o  i n c r e a s e  t h e  wel l -being of low income 

P r i v a t e  Volun ta ry  Orpanizat  i o n s  

498-13-899-251 
-- - - - . . - -- . - - 

groups i n  c o u n t r i e s  o f  Eas t  As ia .  I t  i s  proposed t o  
expand t h e  involvement of  p r i v a t e  vo lun ta ry  o r g a n i z a t i o n s  

F y  76 $500 , :rh :97i 1 I N I T I A L O B L I G A T I O N  SCHEDULED F I N A L O B L I G A T I O N  

FY: 1976 

( ~ o l a g s )  i n  econonlic and s o c i a l  development programs 
t a r g e t e d  t o  r e a c h  t h e  lowest  income groups i n  c e r t a i n  
r u r a l ,  urban and r e s e t t l e m e n t  a r e a s  i n  t h e  r e g i o n .  
Under t h e  p r o j e c t ,  v o l u n t a r y  o r g a n i z a t i o n s  submit 
s p e c i f i c  p r o j e c t  p r o p o s a l s  t o  A . I . D .  f o r  review,  
a p p r o v a l ,  fund ing  and guidance on programming and 
e v a l u a t i o n .  The v o l u n t a r y  o r g a n i z a t i o n s  a r e  r e s p o n s i b l e  
f o r  p l a n n i n g ,  management and implementat ion.  They a r e  
a l s o  expec ted  t o  p r o v i d e  c e r t a i n  f i n a n c i a l  i n p u t s  t o  t h e  
p r o j e c t .  

P r o g r e s s  t o  Date:  A . I . D .  h a s  had c o n s i d e r a b l e  
exper ience  over  t h e  y e a r s  i n  working w i t h  v o l u n t a r y  
o r g a n i z a t i o n s  i n  t h e  Eas t  A s i a  Region. I n  t h e  wake o f  
t h e  1972 P h i l i p p i n e s  f l o o d s ,  A . I . D .  g r a n t  funds were 
made a v a i l a b l e  t o  p r i v a t e  U.S. v o l u n t a r y  agencies  i n  a  
l a r g e - s c a l e  Food f o r  Work program t o  r e h a b i l i t a t e  t h e  

Nunerous U .  S .  v o l u n t a r y  a p e n c i e s  a r e  a l r e a d y  o p e r a t i n g  
i n  Eas t  As ia  and a r e  r e g i s t e r e d  w i t h  t h e  Advisory 
Committee on Volun tee r  Fore ign  Aid of A . I . D .  The 
v o l u n t a r y  a g e n c i e s  a r e  p r e p a r i n g  p r o j e c t  p r o p o s a l s  f o r  
A . I . D .  review and p o s s i b l e  funding s u p p o r t .  

F'Y 1976 Program: A T o t a l  of  $500,000 i s  r e q u e s t e d  f o r  
f i n a n c i n g  p r i v a t e  v o l u n t a r y  a p e n c i e s  on t h e  b a s i s  of  
a c c e p t a b l e  p r o j e c t  p r o p o s a l s  whose magnitude i s  i n  t h e  
range  of  $30,000 t o  $100,000 p e r  p r o j e c t .  A . I . D .  w i l l  
a l s o  p rov ide  t e c h n i c a l  a s s i s t a n c e  i n  p r o j e c t  development,  
c o n s u l t i n g  and a d v i s o r y  a s s i s t a n c e ,  and p r o j e c t  moni tor-  
i n g  and e v a l u a t i o n  s e r v i c e s  a s  may be  a p p r o p r i a t e .  

a f f e c t e d  a r e a .  Other  U.S. v o l u n t a r y  agenc ies  have done 
o u t s t a n d i n g  work i n  r e c e n t  ~ n ( m t h s  i n  re fugee  r e i i e f  and 
r e s e t t l e m e n t ,  orphan and c h i l d  c a r e ,  and mother and 
c h i l d  f e e d i n g  programs i n  t h e  r e g i o n .  A . I . D .  s t a f f  
a s s i s t e d  i n  p r o j e c t  p r e p a r a t i o n  and g o a l  development. 

- - -- -- -- - -- 

I T -  U.S. DOLLAR COST (In Thousands) - - 
PRINCIPAL CONTRACTORS/ 

1 AGENCIES [-0bhgatlons I Expend~tures 1 Unl~qu~dated 1 OBLIGATIONS 

Through 6130174 - - - -- .- -- 

Est~rnated F Y  75 - - 
Est~rnated U S Techn~c~ans 
through 6130D5 - - - 

Partlc~pants -- 

Future Year Estimated Commodltles 
Proposed F Y  76 -- 500 Obl~gat~ons Total Cost other asts 

P r i v a t e  
Volun ta ry  
O r g a n i z a t i o n s  



GRANT ACTIVITY SUMMARY 
(Dol lar  Amounts in Thousands) 

T A B L E  V 

COUNTRY: EAST ASIA REGIONAL 

P r o p o s e d  
P r o p r o m  

FY 1976 

.- 
Unl ,qu, -  

d o t e d  
)bl lgutionl  

6 ' 3 0  75 

Prqect T i t l e  P r o ( e c t  Number 

FOOD PRODUCTION AND NUTRITION 
Aslan Vegetable R & D Center  I I 

1971 ~ o n t .  556 486 

1967 1978 17,200 15,489 - 

1975 1976 - - 
1975 1979 - - I 
1975 1978 - ( - I 

1969 Cont. 6 ,341 4,434 ' 
1959 1974 13,729 3.129 1 0 1970 300 1 

POPULATION PLANNING AND HEALTH 
Regional Family Planning 

EDUCATION AND HUMAN RESOURCES DEVELOPME] 
Regional Education Development (SEAMEO)  
Regional Computer Center  
Regional Scho la r sh ip  Program 
SEAMEO Non-Formal Education 11 
Asian Free  Labor Union Development 2/ 
Asian I n s t i t u t e  of Technology 
Asian I n s t i t u t e  of Management 

mined 
-3,729 

300 

4,888 
2,200 

1,900 

5,890 
3,846 

600 

SELECTED DEVELOPMENT PROBLEMS 
Regional ~rans/Comm Development 
Program Development and Support  
P r i v a t e  Voluntary 'Organizations 

SELECTED COUNTRIES AND ORGANIZATIONS 
SEA Development Advisory Group 
Regional ~ e c h n i c a l  ~ d v i s o r ~  s e r v i c e s  
Program Development and Suppor t  

*Detai led oroiect narrative-See Tob le  Ill 

NUMBER OF U.S. TECHNICIANS (Program Overseas)  
-. .... 

T Y P E  OF TECHNICIAN Y t P A R T I C I P r N T  - t " 7 I  Estimate P r o p o s e d  

F Y  1974 F Y  1975 FY 1976 
--- -- 

.................... A.I.D. employed 

P a r t t c ~ ~ a t ~ n ~  agency ................ 
............... Contractor techn~c  ~ a n s  

-- - - - -- 

Total 
- 1 4  5 0 ........................... 



STATUS OF ACTIVE DEVELOPMENT LOANS SIJMMARY 
Authorized as of 12 /31  '74 

( In Thousonds o i  Dollars) COUNTRY: EAST A S I A  REGTONAL 
-- 

Currency 

o f  R e  
payment 

.- .- - 

VS$ 

L ! ( e  

0  f 

L o a n  

years 

In te res t  R a t e  '"i) 

A m o u n t  

A u t h o r ~ z e d  
Loon 

No. Gruce  

Per lad 

2 7' 

-- 

Amort i -  

za t lon  

-- 

3% 
Government of Laos 
Barn Ngum I1 - Fvdroelectric Power 
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Requirements 

INTRODUCTORY NOTE 

The program for which F Y  1976 and f i f t h  quarter author izat ion and appropriation are requested i s  out l ined in  the 

sect ion of the Summary volume en t i t l ed  F Y  1976 Budget Request and i s  described i n  deta i l  i n  the var ious supporting 

volumes of the presentation. I n  addit ion, however, there i s  summarized in  the table below, and descr ibed i n  greater 

de ta i l  i n  succeeding pages, a number of pro iects  and ac t i v i t i es  addit ional to  those which can be accommodated w i th in  

the requested author izat ion and appropriat ion amounts. These Addit ional Program Requirements are d is t inguished 

from the ac t i v i t i e s  included i n  the F Y  1976 and f i f t h  quarter budget request on ly  i n  terms o f  re la t ive pr ior i ty  w i th in  

l im i ted  fund ava i l ab i l i t i e s  as determined at  t h i s  time. They  have been subiected to the same program and pro iect  
rev iew process and are i n  the  same state of readiness for implementation. 

Exper ience suggests that factors  beyond the control  of A.I.D. or recipient countries, such as natural  disasters,  

changes i n  po l i t i ca l ,  economic, and securi ty situations, unant ic ipated technical factors, changes i n  rec ip ient  

countr ies'  development needs and plans, etc., may prevent the implementation of some programs and pro iects  

proposed w i th in  the F Y  1976 budget request. I t  is, o f  course, not possible t o  predict  whether or where such 

changes may occur. In  the event that  any of the h igh pr ior i ty  pro jects  now proposed for F Y  1976 or f i f t h  quarter 

funding cannot be carr ied forward, considerat ion w i l l  be g iven to replacing them w i t h  pro jects    resented below as 
Addi t ional  Program Requirements. 
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GRANT ACTIVITY DATA 

Addit ional  Program Requirements 

TABLE Ill 
TITLE Trans fe r  of Technology and 

Management S k i l l s  

NUMBER - 493-11-755-274 -- .- 1 

To be s e l e c t e d .  

U.S. a s s i s t a n c e  w i l l  be provided t o  t h e  major RTG I n  Education a d  Human Resources Development it i s  
agencies  inc luding  t h e  National  Economic and S o c i a l  planned t o  u t i l i z e  $253,000 f o r  20 man-months of advisory 
Development Board, National  S t a t i s t i c a l  Off i c e ,  Minis t ry  s e r v i c e s  ($l40,000) along wi th  100 man-months of  t r a i n -  
of Agr i cu l tu re  and Cooperatives and o the r  i n s t i t u t i o n s  i ng  ($113,000). Support t o  t h i s  s e c t o r  w i l l  be geared 
involved i n  n a t i o n a l  resources  p lanning ,  po l icy  formula- t o  those  s e l e c t e d  key a r eas  t h e  Thai f e e l  a r e  appropri-  
t ion  and implementat ion .  a t e  i n  t h e  development of t h e i r  human resource base .  

P r o j e c t  Target  and Course of  Action: The purpose of An a d d i t i o n a l  program requirement t o t a l i n g  $1,068,000 
t h i s  p r o j e c t  i s  t o  improve Royal Thai Government ( R T G )  i s  reques ted  f o r  100 man-months of advisory  s e r v i c e s  
c a p a b i l i t i e s  i n  development po l i cy  and problem a n a l y s i s ,  ($655,000) and t r a i n i n g  i n  t h e  United S t a t e s  and Asian 
program planning ,  implement a t  ion and eva lua t ion .  The coun t r i e s  f o r  approximately 400 man-months of t r a i n i n g  
focus of t h e  p r o j e c t  during FYs 1976 and 1977 i s  t o  ( $413,000). 
provide advisory  and t r a i n i n g  s e r v i c e s  fo r :  (1) develop- 
ment, i n s t a l l a t i o n  and eva lua t ion  of po l icy ,  programs I n  t h e  Food and Nu t r i t i on  s e c t o r  it i s  proposed t o  
and p r o j e c t s  which inc rease  s o c i a l  j u s t i c e  and economic u t i l i z e  $600,000 f o r  t h e  above a c t i v i t i e s  inc luding  60 
oppor tun i ty ,  genera te  income and employment f o r  t h e  man-months of advisory s e rv i ce s  ($400,000) and 200 man- 
r u r s l  poor,  and u t i l i z e  more f u l l y  t h e  c a p a b i l i t i e s  of months of t r a i n i n g  ($200,000). Support t o  t h i s  s e c t o r  
women; ( 2 )  i d e n t i f i c a t i o n ,  ana lys i s  and design of w i l l  be  aimed a t  addressing key problems a s  t hey  r e l a t e  
a c t i v i t i e s  which inc rease  t h e  p roduc t iv i t y  of Thai t o  a g r i c u l t u r a l  product ion,  po l i cy  and resource  u t i l i z a -  
r e sou rces  aimed a t  c r i t i c a l  problems and goals of t h e  t i o n .  
Fourth Five-Year Plan and beyond, p a r t i c u l a r l y  i n  
r e spec t  t o  t h e  poor major i ty .  I n  Populat ion Planning and Health it i s  planned t o  

u t i l i z e  $215,000 f o r  20 man-months of  advisory s e r v i c e s  
U.S. technology and approaches u s e f u l  t o  the  RTG i n  ( $115,000) and 100 man-months of t r a i n i n g  ( $100,000 ) . 
developing i t s  ovn s o l u t i o n s ,  p lans  and opt ions f o r  Support w i l l  focus on t h e  expansion of  family planning 
f u t u r e  problems w i l l  be made a v a i l a b l e  through t h i s  f a c i l i t i e s  along wi th  t h e  design and i n s t a l l a t i o n  of 
p r o j e c t .  r u r a l  h e a l t h  s e r v i c e s .  

FUNDS Food and Nutr i  . ; Pop. Plan & Health 
, Education & Human Resources Development 
PRIOR REFERENCE 

- 

Ro-wsed Obligation ($000, 

$1 lo68 

- - --. - - =-. 2 

PRlNClPA L CONTRACTORSIAGENCIES U S .  DOLLAR COST (In Thousands) 

99 

Through 6l30174 

Estimated F Y  75 

Estimated 
through 6l30175 

Prowsed 
1st F Y  

Obligniom 

- 
- 

- 

1,068 

Expenditures 

- 

- 

- 
Future Year 
Obligaiom 

2,932 

Unliquidatsd 

- 

- 
Estimated 
Total C- 

4,000 

Con Components 

U.S. Techn~cians . . 
Partlclpants . . . . . . 
Cornrnod~t~es . . . . 
aher Costs . , , . , 

Total Obligations . . 

Obligaions 

Estlrnated 1st 

Total 

655 
413 
- 
- 

- , 068 

Direct 
- AID 

- 
4 1 1  
- 
- 

413 

Contract/ 
Other 

Agency 

655 
- 
- 
- 

655 



The purpose  of t h i s  l o a n  i s  t o  f i n a n c e  up t o  75% of t h e  
c o s t s  of p r o f e s s i o n a l  s e r v i c e s  and r e l a t e d  m a t e r i a l s  
and equipment needed t o  c a r r y  o u t  p r e - f e a s i b i l i t y  and 
f e a s i b i l i t y  s t u d i e s ,  s e c t o r a l  o r  r e g i o n a l  s t u d i e s ,  
market  s t u d i e s  and v a r i o u s  economic,  t e c h n i c a l  and 
m a n a g e r i a l  s t u d i e s  r e l a t e d  t o  c a p i t a l  p r o j e c t s  o r  pro- 
grams of t h e  Indones ian  Government i n  t h e  c o n t e x t  of t h e  
Second Five-Year P l a n  (1974-1979). 

A d d i t i o n a l  Program Requirements  
Country: INDONESIA LOAN ACTIVITY DATA TABLE IV 

A p r i o r  p r o j e c t  development l o a n  of $5 .0  m i l l i o n  was 
a u t h o r i z e d  f o r  I n d o n e s i a  i n  FY 1972. Four s t u d i e s  have 
been u n d e r t a k e n  under  t h i s  l o a n  i n  t h e  f i e l d s  o f :  

T I T L E  

T e c h n i c a l  A s s i s t a n c e  and C o n s u l t i n g  
S e r v i c e s  

(1 )  Geothermal ene rgy ,  (2)  R ive r -bas in  
development 

(3 )  Urban w a t e r  and sewerage ,  and (4)  Elec-  
t r i c  power. 

A l l  b u t  one of t h e s e  a c t i v i t i e s  h a s  r e s u l t e d  i n  o r  is 
a n t i c i p a t e d  t o  r e s u l t  i n  follow-up d e s i g n  and con- 
s t r u c t i o n  by American c o n s u l t a n t s  and c o n t r a c t o r s .  
Four a d d i t i o n a l  s t u d i e s  a r e  under  r ev iew which w i l l  
f u l l y  commit t h e  b a l a n c e  of t h e  FY 1972 l o a n .  

FUNDS 

Food and N u t r i t i o n  
KIND O F  L O A N  

P r o j e c t  

Under t h e  proposed l o a n ,  T e c h n i c a l  A s s i s t a n c e  and 
C o n s u l t i n g  S e r v i c e s  w i l l  p r i m a r i l y  i n v o l v e  t h e  
s e c t o r s  of a g r i c u l t u r e ,  h e a l t h  and e d u c a t i o n .  An 
a d d i t i o n a l  c r i t e r i o n  w i l l  r e q u i r e  t h a t  a c t i v i t i e s  
s u p p o r t e d  l ead  t o  improvements i n  t h e  q u a l i t y  of l i f e  
f o r  t h e  poor m a j o r i t y  of I n d o n e s i a .  

PROPOSED O B L I G A T I O N  ($000) 

$3,000 
I N I T I A I  3" IGATION 

FY 1976 - 



A d d i t i o n a l  Procram Requirements  

Country: INDONESIA 
-- - . - - - - 

(TITLE- -- 
LOAN ACTIVITY DATA TABLE IV 

1 F , H O P O S E U  O B L I G A T I O N  ( $ 0 0 0 )  1 

The p u r p o s e  of t h i s  l o a n  i s  t o  s u p p o r t  t he  e f f o r t s  of 
t h e  I n d o n e s i a n  Covernment t o  improve r u r a l  s a n i t a t i o n  
f a c i l i t i e s  and p o t a b l e  w a t e r  sys t ems .  A s p e c i f i c  t a r g e t  
of t h e  Second Five-Year P l a n  (1976-1979) i s  t o  i n c r e a s e  
t h e  p e r c e n t a g e  of t h e  r u r a l  p o p u l a t i o n  having a c c e s s  t o  
p o t a b l e  w a t e r  from 1% t c  5% ( r e p r e s e n t i n g  more t h a n  8 
m i l l i o n  p e o p l e ) .  

R u r a l  S a n i t a t i o n  Manpower Development 

- - -- 

Poor h e a l t h  i s  a  major  problem a f f e c t i n g  I n d o n e s i a ' s  
r u r a l  p o o r ;  i t  c o n t r i b u t e s  t o  t h e  low p r o d u c t i v i t y  of 
l a b o r  and  low s t a n d a r d s  of l i v i n g  i n  r u r a l  a r e a s .  A 
major  f a c t o r  c a u s i n g  poor  h e a l t h  i s  t h e  low q u a l i t y ,  o r  
a b s e n c e ,  of s a n i t a t i o n  f a c i l i t i e s  -- i n c l u d i n g  p o t a b l e  
w a t e r .  

P o p u l a t i o n  P l a n n i n g  and H e a l t h  $3,300 - - - - - - - 
K I N D  O F  L O A h  I N I T I A L  O B L I G A T I O N  

P r o j e c t  

The p r i n c i p a l  c o n s t r a i n t  t o  improving r u r a l  s a n i t a t i o n  
i s  t h e  s h o r t a g e  of w e l l - t r a i n e d  t e c h n i c a l  and adminis-  
t r a t i v e  p e r s o n n e l  c a p a b l e  of  implementing r u r a l  w a t e r  
and s a n i t a t i o n  schemes.  T h i s  p r o j e c t  w i l l  a s s i s t  t h e  
M i n i s t r y  of H e a l t h  i n  c r e a t i n g  a  c a d r e  of s a n i t a r i a n s  
and s a n i t a r i a n  t e c h n o l o g i s t s  t r a i n e d  t o  implement 
such schemes.  Funds from t h e  A . I . D .  l o a n  w i l l  f i n a n c e  
t h e  c o s t s  of expanding and e q u i p p i n g  e x i s t i n g  s c h o o l  
f a c i l i t i e s ,  and w i l l  p r o v i d e  t e c h n i c a l  a s s i s t a n c e  t o  
improve t r a i n i n g  c u r r i c u l a ,  t r a i n  s a n i t a t i o n  t e a c h e r s ,  
and o r g a n i z e  i n - s e r v i c e  t r a i n i n g  programs f o r  e x i s t i n g  
s a n i t a r i a n s .  



S u r a k a r t a  ( S o l o ) ,  one of t h e  major  c i t i e s  on t h e  i s l a n d  
of J a v a ,  h a s  a  p o p u l a t i o n  of  420,000 peop le .  There i s  
a  c r i t i c a l  s h o r t a g e  of p o t a b l e  w a t e r  i n  t h e  c i t y  w i t h  
t h e  r e s u l t  t h a t  water-borne d i s e a s e s  a r e  endemic among 
t h e  p o p u l a t i o n ,  e s p e c i a l l y  among t h e  low-income groups  
i n  t h e  c i t y .  

A d d i t i o n a l  Program Requirements  
Country: INDOEES I A  LOAN ACTIVITY DATA TABLE IV 

The purpose  of t h i s  p r o j e c t  i s  t o  make a  s u b s t a n t i a l  
c o n t r i b u t i o n  t o  b e t t e r  h e a l t h  among t h e  c i t y ' s  r e s i -  
d e n t s  by d o u b l i n g  t h e  s u p p l y  of p o t a b l e  wa te r  from 
2500 t o  5000 g a l l o n s  p e r  minu te .  

T I T L E  

S u r a k a r t a  Municipal  Water Supply 

The p r o j e c t  w i l l  i n v o l v e :  t h e  i n s t a l l a t i o n  of a n  add i -  
t i o n a l  22-ki lometer  t r a n s m i s s i o n  main from a  s p r i n g  ou t -  
s i d e  t h e  c i t y ;  r e n o v a t i o n  of  e x i s t i n g  d i s t r i b u t i o n  
mains  ( approx imate ly  20 k i l o m e t e r s ) ;  replacement  of 

d e f e c t i v e  customer s e r v i c e  c o n n e c t i o n s ;  and a s s i s t a n c e  
i n  procurement,  s u p e r v i s i o n  of c o n s t r u c t i o n  and pre-  
p a r a t i o n  o f  o p e r a t i n g  manuals .  I n  a d d i t i o n ,  t h i s  l o a n  
w i l l  f i n a n c e  a  groundwater  s u r v e y  (wi th  e x p l o r a t o r y  
d r i l l i n g ,  i f  n e c e s s a r y )  a s  t h e  n e x t  l o g i c a l  s t e p  toward 
p r o v i d i n g  p o t a b l e  w a t e r  t o  t h e  e n t i r e  p o p u l a t i o n  of 
t h e  c i t y .  

F U N D S  

P o p u l a t i o n  P l a n n i n g  and Heal th  
K I N D  O F  L O A N  

Enginee r ing  des ign  work f o r  t h i s  p r o j e c t  i s  c u r r e n t l y  
b e i n g  c a r r i e d  o u t  under  A . I . D .  Loan No. 497-H-027, 
P r o j e c t  Development Loan. 

P R O P O S E D  O B L I G A T I O N  ($0001 

$5,000 
I N I T I A L  O B L l G A T l O N  

P r o j  PC t 

The number of peop le  s e r v e d  by t h e  m u n i c i p a l  w a t e r  
sys tem w i l l  i n c r e a s e  from 50,000 t o  195,000 a s  a  r e s u l t  
of t h i s  p r o j e c t .  Inc luded  i n  t h e  h i g h e r  f i g u r e  a r e  
65,000 of t h e  poore r  peop le  i n  t h e  c i t y  who w i l l  have 
a c c e s s  t o  p o t a b l e  w a t e r  from p u b l i c  s t a n d p i p e s  and 
b a t h s .  

F Y :  1976 



A d d i t i o n a l  Program Requ i remen t s  
Country: PHILIPPINES LOAN ACTIVITY DATA 

-- 
TABLE lV 

- -- - - - -- --- - 
T I T L E  P R O P O S E L  O B L I G A T I O N  150001 

Food and N u t r i t i o n  
Smal l  S c a l e  I r r i g a t i o n  K I N D  O F  L O A N  I N I T ~ A L  O B L I G A T I O N  

- - .- - - -- - .-- -- 

I n  i t s  l o n g  r a n g e  program (1975-1985) t h e  government of 
t h e  P h i l i p p i n e s  hopes  t o  n e a r l y  d o u b l e  annua l  r i c e  pro-  
d u c t i o n  f rom t h e  p r e s e n t  5 . 1  m i l l i o n  m e t r i c  t o n s  of un- 
m i l l e d  r ice  t o  a p p r o x i m a t e l y  9 . 7  m i l l i o n  m e t r i c  t o n s .  
The ma jo r  v e h i c l e  f o r  a c h i e v i n g  s u c h  i n c r e a s e  w i l l  b e  i n  
improv ing  and expand ing  t h e  i r r i g a t i o n  base .  

One of t h e  mechanisms f o r  expand ing  i r r i g a t i o n  and a c h i e -  
v i n g  t h e  i n c r e a s e d  p r o d u c t i o n  o b j e c t i v e  i s  t h e  s u c c e s s f u l  
o r g a n i z a t i o n  and t r a i n i n g  of l o c a l  f a r m e r  i r r i g a t i o n  
a s s o c i a t i o n s  f o r  b u i l d i n g ,  operating and  m a i n t a i n i n g  s m a l l  
s c a l e  i r r i g a t i o n  sys terns ,  and a d a p t i n g  improved l o c a l  
p r o d u c t i o n  and m a r k e t i n g  a c t i v i t i e s .  

(BISA) program. T h i s  program w i l l  improve t h e  pe r fo rmacce  
of i r r i g a t i o n  sys t ems  i n  t h e  P h i l i p p i n e s  th rough  t h e  
development  and e s t a b l i s h m e n t  of a  management s y s t e m  where- 
by t h o s e  w i t h  t h e  s t r o n g e s t  v e s t e d  i n t e r e s t s  i n  s y s t e m  
pe r fo rmance  w i l l  occupy t h e  l e a d i n g  r o l e  i n  managing t h e  
sys t em,  i . e .  t h e  w a t e r  u s e r s .  These  a r e  poor  f a r m e r s  w i t h  
one  t o  t h r e e  h e c t a r e s  of r i c e  l a n d .  B e n e f i t s  w i l l  a c c r u e  
p r i n a r i l y  b e c a u s e  t h e  p r o j e c t  w i l l  p e r m i t  growing two 
c r o p s  o f  h i g h  y i e l d  v a r i e t i e s  r i c e  on l a n d  a r e a s  which 
now o n l y  p roduce  one  c r o p  of lower  y i e l d i n g  r i c e  d u r i n g  
t h e  f l o o d  s e a s o n .  

A . I . D .  p r o p o s e s  i n  t h i s  l o a n  t o  s u p p o r t  the P h i l i p p i n e  
Government ' s  B a r r i o  I r r i g a t i o n  S e r v i c e  A s s o c i a t i o n  



Addi t i ona l  Program Requirements 
Country: PHILIPPINES LOAN ACTIVITY DATA TABLE lV 
T I T L E  F U N D S  I P R O P O S E D  O B L I G A T I O N  ($000) 

I P r o v i n c i a l  Water Supply I Popula t ion  Planning and Health 

The purpose o f  t h i s  p r o j e c t  i s  t o  he lp  f inance  i n  
s e l e c t e d  r u r a l  popula t ion  c e n t e r s  t h e  cons t ruc t i on  o f  
p o t a b l e  water  systems which w i l l  b e  owned and opera ted  by 
autonomous water  u s e r  d i s t r i c t s  and be  designed t o  pro-  
v i d e  r e l i a b l e  and s a n i t a r y  water  t o  low income f ami l i e s  
a t  p r i c e s  they can a f f o r d .  United Nations d a t a  conclude 
t h a t  t h e  inc idence  o f  water-borne d i s e a s e s  i s  a t t r i b u t e d  
i n  l a r g e  measure t o  t h e  absence o f  s a n i t a r y  p o t a b l e  
water  systems. 

- -- 

K I N D  O F  L O A N  

P r o j e c t  

Under a  prev ious  $20.0 m i l l i o n  P r o v i n c i a l  Water Supply 

I N I T I A L  O B L I G A T I O N  

F Y :  1976 

loan  and an e x i s t i n g  t e c h n i c a l  a s s i s t a n c e  g r an t  p r o j e c t ,  
and i n  a d d i t i o n  t o  a  $10.0 million loan already budgeted 
i n  FY 76, A . I . D .  i s  provid ing  resources  t o  e s t a b l i s h  
seven systems and t o  develop t h e  n a t i o n a l  and l o c a l  
i n s t i t u t i o n a l  c apac i t y  requi red  t o  a s s u r e  t h e  cont inua-  
t i o n  o f  v i a b l e  s e l f - s u s t a i n i n g  systems once e s t a b l i s h e d  
and p laced  i n  ope ra t i on .  These i n i t i a l  systems a r e  
designed t o  s e rve  a  popula t ion  o f  250,000 with pro jec-  
t i o n s  o f  expanded s e r v i c e  by 1982 t o  some 1,000,000, 
t h e  ma jo r i t y  o f  whom a r e  among t h e  lowest  income groups 
i n  t h e  P h i l i p p i n e  economy. I n  a d d i t i o n ,  s t u d i e s  a r e  
be ing  undertaken t o  explore  ways i n  which community 
s tandpipes  can be added t o  t h e s e  and f u t u r e  systems t o  
s e rve  t hose  members of  t h e  community who cannot a f f o r d ,  
a t  even modest p r i c e s ,  t h e  c o s t  o f  i n d i v i d u a l  house 
connec t ions ,  and whose p r e s e n t  consumption o f  water  i s  
l i m i t e d  by t he  d i f f i c u l t y  i n  t r a n s p o r t i n g  water  from 
source  t o  p o i n t  o f  u se  o r  by t h e  h igh  p r i c e s  charged by 

This  proposed loan  w i l l  provide funding f o r  t h r e e  addi -  
t i o n a l  systems p lu s  improvements t o  s e l e c t e d  e x i s t i n g  
systems where e n t i r e l y  new systems need not  be b u i l t .  

It is  est imated t h a t  some 300 r u r a l  communities have 
need o f  po tab le  water  supply systems. Based on ex- 
pe r i ence  t o  d a t e ,  t h e r e  i s  a  growing i n t e r e s t  on t he  
p a r t  o f  many o f  t h e s e  communities t o  have s i m i l a r  
systems e s t ab l i shed  i n  t h e i r  a r e a s .  A s  t h e  demand grows 
i t  is  l i k e l y  t h a t  o t h e r  donors w i l l  be asked t o  he lp  
f inance  t h e  a d d i t i o n a l  sy s  tems throughout t he  count ry .  

water  vendors.  



Additional Program Requirements 

Country: T ~ I L A N D  LOAN ACTIVITY DATA - - -  
( T I T L E  I F U N D S  

I Lam Nam Oon On-Farm Development 
Food and Nut r i t ion  .- 

K I N D  O F  L O A N  

TABLE lV 
I P R O P O S E 0  O B L I G A T I O N  I10001 1 Ij $3,520 --- - 

IN1 T I A L  O B L I G A T I O N  

The Royal Thai Government (RE) has s t ressed  support 
f o r  t he  r u r a l  s ec to r  i n  i ts  Third Five-Year Plan and 
plans t o  give highest  p r i o r i t y  i n  i ts  Fourth Five-Year 
Plan ( s t a r t  ing 1976) t o  improving t he  conditions and 
income of small farmers a s  wel l  as  farm output. The 
RTG i s  concentrat ing on developing those areas i n  
which e x i s t i n g  c a p i t a l  investments have not y e t  been 
f u l l y  u t i l i z e d .  One such area i s  t he  Lam Nam Oon 
region i n  northeast  Thailand where a  30-meter, ea r th-  
f i l l e d  dam has been completed, with assis tance from 
an e a r l i e r  A . I . D .  Loan (493-H-013). The loan w i l l  
support t he  R E ' S  promotional e f f o r t s  t o  help the  
predominantly poor farmers i n  t h i s  region make t he  most 
e f f e c t i v e  use of t h e i r  small land holdings and i r r i g a -  
t i o n  water ava i lab le  as  a  r e s u l t  of the dam. The loan 
w i l l  f inance two sub-projects ,  one concerned with 
farmers residing i n  t he  area downstream of t he  dam and 
t he  o ther  concerned with farmers l i v i n g  i n  a  r e s e t t l e -  
ment a r ea  on the  banks of t he  r e se rvo i r .  

The downstream development sub-project w i l l  i n i t i a l l y  
focus on a  small p i l o t  area of r e l a t i v e l y  good farmland 
where 10,000 farm fami l ies  w i l l  be encouraged t o  carry 
out land consol idat  ion, double cropping, and improve 
c u l t i v a t i o n  p rac t i ce s .  This w i l l  be t he  f i r s t  p ro j ec t  
c a r r i ed  out  under t he  new land consolidation law. As 
t h i s  program demonstrates its po t en t i a l  for increased 
production, it w i l l  be extended by t he  Thai Government 

t o  remaining downstream farmland amenable t o  the 
improved p rac t i ce s .  Other, less-product ive land w i l l  
be extensively developed through construct ion of d i tches  
and dikes,  land improvement and a g r i c u l t u r a l  extension. 
The loan w i l l  provide approximately $2.520 n i l l i o n  f o r  t h e  
sub-project ,  f inancing fore ign  technica l  ass i s tance ,  
import of some equipment and mater ials  and a  port ion of 
l o c a l  cos t  a c t i v i t i e s .  

The reset t lement  sub-project  w i l l  include a  p i l o t  demon- 
s t r a t i o n  farm t o  acquaint 1,200 farm fami l ies  i n  the 
a rea ,  many of whom were farming i n  the  f lood area above 
the  dam, with improved on-farm p rac t i ce s ,  an agr icu l -  
t u r a l  extension program, and a  program t o  develop v i l l a g e  
industry.  The loan w i l l  provide approximately $1.0 m i l -  
l i o n  f o r  t echnica l  a s s i s t ance ,  equipment, and some l o c a l  
a c t i v i t i e s .  

The ove ra l l  p ro jec t  represen ts  a  d i r e c t  e f f o r t  t o  
increase t he  incomes and welfare of some of the poorest 
farm fami l ies  in  Thailand. The s o i l  qua l i t y  i n  the  
region var ies  from good t o  poor, and average annual farm 
incomes a r e  $200-250 i n  t he  downstream area and $150 i n  
t he  reset t lement  a rea .  I t  i s  expected t h a t  successful  
p ro j ec t  a c t i v i t i e s  can be r ep l i ca t ed  i n  other  regions 
with s imi l a r  cha rac t e r i s t i c s .  



Addit ional  Program Requirements 

Desp i te  Tha i l and ' s  p o s i t i o n  a s  an e x p o r t e r  of food 
g r a i n s ,  a g r i c u l t u r a l  y i e l d s  pe r  h e c t a r e  a r e  extremely 
low. Because the  populat ion growth r a t e  (2.8%) exceeds 
r i c e  y i e l d  inc reases  (1.5%) and because u n u t i l i z e d  
a g r i c u l t u r a l  l a n d  is no longer  r e a d i l y  a v a i l a b l e ,  
Thailand must inc rease  l a n d  and l a b o r  p r o d u c t i v i t y  i n  
the  a g r i c u l t u r a l  s e c t o r  i f  it is  t o  cont inue t o  produce 
s u f f i c i e n t  q u a n t i t i e s  of food f o r  domestic consumption 

Country: THAILAND LOAN ACTIVITY DATA TABLE lV 

and expor t .  An important element i n  t h e  s t r a t e g y  t o  
i n c r e a s e  a g r i c u l t u r a l  y i e l d s  is a  v i a b l e  seed program 
t o  ensure  product ion,  d i s t r i b u t i o n ,  and promotion of 
seed f o r  improved p l a n t  v a r i e t i e s  developed through 
r e s e a r c h .  

The purpose of t h i s  l o a n  is t o  i n c r e a s e  t h e  Thai capa- 
b i l i t y  t o  produce and r e p l i c a t e  improved seeds  a t  
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$800 
I N I T I A L  O B L I G A T I O N  

FY:  1976 

T I T L E  

Seed Development 

reasonable  p r i c e s .  This purpose w i l l  be achieved by 
f inanc ing  t h e  c o n s t r u c t i o n  and i n i t i a l  opera t ion  of  
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t h r e e  seed-processing f a c i l i t i e s  and upgrading one 
e x i s t i n g  p l a n t .  These f o u r  p l a n t s  w i l l  be respons ib le  
f o r  seed production, drying, c lean ing ,  t r e a t i n g ,  
s t o r a g e ,  and marketing. An a s s o c i a t e d  g r a n t  p r o j e c t  
w i l l  f inance  personnel  t r a i n i n g  and e v a l u a t i o n  a c t i v i -  
t i e s .  To ensure  t h e  success  of t h e  p r o j e c t ,  the  Royal 
Thai Government (RE) w i l l  e s t a b l i s h  a  seed  c e r t i f i c a -  
t i o n  program, a  seed marketing r e g u l a t o r y  program, and 

a  comprehensive promotion program t o  acqua in t  farmers ,  
seed growers, marketing o rgan iza t ions ,  and commercial 
i n t e r e s t s  wi th  t h e  p o t e n t i a l  of  t h e  improved seed and 
i t s  most e f f e c t i v e  use.  The p r o j e c t  w i l l  i n i t i a l l y  be 
adminis tered by t h e  Min i s t ry  of Agr icu l tu re  and Coopera- 
t i v e s ,  but  a  plan i s  being developed f o r  g radua l  t r a n s f e r  
of r e s p o n s i b i l i t y  f o r  seed procurement p rocess ing  and 
marketing t o  the  newly e s t a b l i s h e d  marketing organiza- 
t i o n  t o  farmers,  a  semi-autonomous s t a t e  e n t e r p r i s e .  

I n  order  t o  expand on the  p r o j e c t ' s  d i r e c t  impact on 
Thailand's poor major i ty ,  a p o r t i o n  of t h e  improved seed 
w i l l  be d i s t r i b u t e d  t o  those  RTG programs and a c t i v i t i e s  
t h a t  focus  s e l e c t i v e l y  wi th  lower-income groups of 
farmers .  Many of these  programs a r e  l o c a t e d  i n  nor th-  
e a s t  Thailand, t h e  poores t  region i n  t h e  country .  

dn a d d i t i o n  t o  t h e  $2 .4  m i l l i o n  requested f o r  t h i s  
p r o j e c t  on page 77, $800,000 i s  requested t o  h e l p  develop 
an i n i t i a l  $1.500 m i l l i o n  equ iva len t  revolving fund f o r  
seed purchases.  
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Country: THAI- LOAN ACTIVITY DATA TABLE IV  
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A high p r i o r i t y  goal  of the  Royal Thai Government ( R E )  
is i t s  Third Five-Year Plan (1972-1976) and i ts  f o r t h -  
coming Fourth Five-Year Plan is  t o  increase t he  income 
and wel fa re  of poorer farmers,  p a r t i c u l a r l y  i n  t he  
no r thea s t  region. The R E  has i d e n t i f i e d  s e r i c u l t u r e  
a s  a n  a c t i v i t y  warranting acce le ra ted  development 
because of i ts  p o t e n t i a l  t o  increase  t he  per c ap i t a  
income of farm fami l ies  who a r e  on t h e  lower end of 
t he  incane s ca l e .  The i n i t i a l  phase of the p ro j ec t  
w i l l  focus on t en  s e l ec t ed  se t t l ement  areas i n  the  

I 

Northeast .  It w i l l  at tempt t o  double the  income of 
t he  farmers i n  the  p ro j ec t  a rea  by expanding production 
of hybrid silkworms through improved s e r i c u l t u r e  tech- 

S e r i c u l t u r e  Production - Sett lement  Food and Nut r i t ion  

nology. The e f f e c t  of the p ro j ec t  w i l l  a l so  be spread 
throughout t he  a rea  a s  non-part ic ipat ing farmers t ake  
up t h e  production of hybrid cocoons. 

$650 

The l oan  w i l l  a s s i s t  t he  R E  t o  introduce t he  modern 
s e r i c u l t u r e  t e c h n o l o a  t o  150 s e l ec t ed  farm f ami l i e s  

KIND O F  L O A N  I N I T I A L  O B L I G A T I O N  

i n  each of t en  se t t l ement  a reas  i n  the Northeast i n  
order  t o  increase production of hybrid cocoon and warp 
yarn  s i l k .  P ro j ec t  a c t i v i t i e s  w i l l  include: 
(1)  i n s t r u c t i o n  i n  improved p r ac t i c e s  of mulberry t r e e  
product ion;  (2)  provis ion t o  farm fami l ies  of grown 
hybrid worms f o r  r e a r i ng  under modern conditions ; 

(3) improvement of c e n t r a l  f a c i l i t i e s  f o r  r e a r i ng  young 
worms; (4) organizat ion of a  cooperat ive system f o r  
marketing cocoons and providing a g r i c u l t u r a l  inputs ;  
e s s e n t i a l  t o  the success of t h e  p ro j ec t  w i l l  be 
c en t r a l i z ed  t r a i n i n g  f o r  farm fami l ies  i n  the  new s e r i -  
c u l t u r e  technology and extension work i n  t h e  appl ica t ion  
of newly acquired techniques. The loan w i l l  f inance 
fore ign  exchange c o s t s  of needed equipment, p r imar i ly  
f o r  t he  r e e l i ng  p l an t s  and cooperat ives ,  and a  por t ion  
of l o c a l  p ro j ec t  cos t s .  

It i s  expected t h a t  the  p ro j ec t  w i l l  r e s u l t  i n  doubling 
t he  income of farm fami l ies  i n  t he  t en  p a r t i c i p a t i n g  
se t t l ements  and, by demonstration e f f e c t  , g rea t l y  
increasing the  number o f  farm fami l ies  t h a t  engage i n  
s e r i c u l t u r e  t o  supplement t h e i r  incones. Pro jec t  bene- 
f i c i a r i e s  w i l l  be among t he  poorest  Thai f ami l i e s .  

I n  add i t ion  t o  t h e  $2.6 mi l l ion  requested f o r  t h i s  
p ro j ec t  on page 76, $650,000 is requested f o r  p a r t i a l  
funding of t h e  Bank f o r  Agricul ture  and Agr icu l tu ra l  
Cooperatives,  t o  enable it t o  make loans  t o  cons t ruc t  
c e n t r a l  and on-farm s i l k  worm r ea r i ng  houses. 
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