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The 
Congressional 

FOREWORD 

Regional volumes provide addit ional  program and project  data re la t ing t o  the  FY 1966 
Presentation of the  Agency f o r  International Development. 

Countw Data 
The folloxing tables  have been included for  each country a s  applicable: 

Table I - S- of Country Program -- A.I.D. program tab le  by funding category fo r  FY's 1964-1966; 
narrat ive t o  provide a framework f o r  the  current A.I.D. program i n  the  country. 

Table I1 - Summary of Program by Function -- project  and non-pro ject assistance f o r  FY's 1964-1966, 
by major cost  component and method of financing; re la ted personnel and part icipant data. 

Table I11 - Project Data -- s ta tus  of individual projects f o r  each project (a)  f o r  which FY 1966 
obligations a r e  proposed, (b) with a pipeline of more than $1 million on June 30, 1964, 
o r  (c)  not previously presented t o  the  Congress and fo r  which FY 1965 obligations 
a r e  planned. 

Table IV - Status of Development Loans -- loan s ta tus  of individual, authorized Development b a n s  
and Alliance f o r  Progress Loans which have not been f u l l y  disbursed a s  of December 31, 1964; 
descriptive narrat ive focusing on implementation, with specific emphasis on measurements 
of progress related thereto. 

Regional Data 
The following two tables  provide summary data at  the  regional level :  

a. 'I'able I1 - Summary of Program by Function 
b. Sumnary of Status of Dev&&opment Loans 

World-Wide Data 
A separate volume with t h e  sub-t i t l e  "World-wide Summaries and Program Support Activit ies " contains 

a world-xide section i n  which en t r ies  on the Regional Summaries a r e  summarized on a world-wide basis. !Chis 
volume a l so  contains other world-wide data, program support and interregional  a c t i v i t i e s  information, and 
t he  Section 634(d) report  f o r  FY 1965. 

CLASSIFICATION OF VOLUMES 

Security c lass i f i ed  portions of t h e  narrat ive and amounts a r e  $hub& All other material i s  
unclassified. Pages which a r e  marked CONFIDENTIAL contain c lass i f ied information. All material is unclassified 
on pages which a r e  not marked CONFIDENTIAL. 
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CONFIDENTIAL 

Country: FAR EAST REGIONAL SUMMRRY 

SUMMARY OF PROGRAM BY '=UNCTION 
(Dollor Ar-ounts i n  Thou-, lds) 

viduals. All other material is unclassiflad. 

TABLE ll 

5had.d areas are SECURITY CLASSIFIED and 

must not be divulged to unauthorixed indC 

A c t u a l  F Y  1964 

Con t#ng .  
Fund - 
X X X  

sod F Y  19 

Tech. 
Coop. 

Category I To to l  I Tech. 
Coop.  

To to l  
Tech .  I Supp' 11 To ta l  
Coop. A s s i s t .  

S ~ P P .  
A s s t s t .  

X X X 
. -  - 

14,910 
881 

10,560 
10,949 , 
37, 300 

20, 959 
3,552 

12,789 

168,700 

106,000 
- 

X X X  

Development Loon Progrom . . . . . . . . . . . . .  
I I Proproms Other thon Development Loon I 

Proiect Assistance 

U.S. Technicians . . . . . . . . . . . . . . . .  
Participants . . . . . . . . . . . . . . . . . . .  
Commodities . . . . . . . . . . . . . . . . . . .  
Other Costs.  . . . . . . . . . . . . . . . . . . .  

Total Proiect Assistance . . . . . . . . . . . .  

Method o f  Financing 

Project i r r r i r t once  

Direct A.I.D. . . . . . . . . . . . . . . . . . . .  
Other Agency . . . . . . . . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . . . . . . . .  

Non-Proiect Assistance . . . . . . . . . . .  

29,663 
X X X  

34,000' 

X X X  

Total Other than Develo~ment Loan . . . . .  

Total Assistance . . . . . . . . . . . . . . . . .  

NUMBER OF U.S. TECHNICIANS 
r 1 d 

NUMBER OF PARTICIPANTS 

I Programmed Dur ing  Year 1 
T Y P E  O F  T E C H N I C I A N  

I A.I.D. employed . . . . . . . . . . .  1 851 1 1,107 1 1,09;! 1 
T Y P E  O F  P A R T I C I P A N T  

1 Part icipating agency . . . . . . . . . . . .  

On Duty A t  Close o f  Year 

Contract . . . . . . . . . . . . . . . . . . .  

A c t u a l  
F Y  1964 

A c t u o l  
F Y  1964 

. . . . . . . . . . .  I Contractor technicians 352 

Est ima te  
F Y  1965 

Tota I . . . . . . . . . . . . . . . . . .  1,923 1,947 

Estimate 
F Y  1965 

I T o t a l .  . . . . . . . . . . . . . . . . . .  

Proposed 
F Y  1966 

* He estimate of Indonesia fund and personnel requirements included 
(see footnotes on Tndoneeia Table 11). 1 

CONFIDENTIAL 
Revised February 19, 1965 



SUMMARY OF STATUS O F  DEVELOPMENT LOANS 
(In thousands of dollars) 

COUNTRY 

CHlNA ( ~ a i w a n )  

INDONESIA 

KOREA 

MALAYSLA 

PHILIPPINES 

THAIIAND 

VIETNAM 

( ~ e g a t i v e  f igures denote deautho 

Total 

- 

Authori red  

165,486 

11,469 

103,934 

20,000 

29,666 

33,600 

38,000 

iza t  iom/d 

:umulative TI 

Obligated 

165,486 

11,469 

74,384 

20,000 

29,666 

33,600 

38,000 

obligatioi 

ugh FY 1964 

Disbursed Repaid Authori red 

F Y  1965 Through 

- 

- - 
L 

Obligated 

-905 

-305 

17,899 

- 

-2,308 

- 
- 

rcember 31, 1964 

-- 
a 

Disbursed 

9,663 

93 1 

632 

- 

5 91 

1,915 

3,575 

Repaid 

2,238 

369 

459 

6 73 

282 

5 7 

412 
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Country: B W  

SdmI arms arm SECURITY CLASSIFIED ond 

SUMMARY OF COUNTRY PROGRAM muat not bo divulgod to unouthoricod individuolr. I 
Summory 

(in thousands of dollars) 

Obligations 
F r d i n g  Cotmg~ry Actual Estimoh Prapored 

F Y  1964 FY 1965 FY 1966 
I 

Development Loons. . . . . . . . . . . .  
Tech. Coop./D.G. . . . . . . . . . . . .  
Lppofiing Assistonco . . . . . . . . . .  
Contingency Fund. . . . . . . . . . . . .  

Totol . . . . . . . . . . . . . . . . . .  

llature and Scope of t h e  A.1.D. Program 

In  foreign a f f a i r s  t h e  present Revolutionary h r n m e n t  of 
Burma I s  pre-occupied with maintaining neutrality, Internally,  
the  Bmmese are carrylng out a pollcy of nationalization and 
"~urmanization" of most econnmlc a c t i v i t i e s ,  Despite periodic 
shifts ln the r e l a t i v e  c o r d i a l i t y  of I t s  relations with t h e  West 
and x i t h  t h e  Communis t  covrtrles,  Burma hae thus f a r  managed t o  
maintaln i t s  posi t ion of n o n - a l i m e n t  and t o  protect i t s  na- 
t i o n a l  independence. 

Burma nei ther  s e e b  subetant la l  U.S. a i d  nor do I t s  present 
in te rna l  pol ic ies  represent t h e  kind of self-help measures which 
$at*Ztg A-I.D. ",e'~elqmelz+,al * k ~ ~ s + = c t ,  The LWted S t ~ t e e  doee, 
however, have a A-iendly in te res t  I n  Burmats continued indepen- 
dence. We are, therefore, iulfilling formal c d t m e n t s  of 
e a r l i e r  years and mmpletFng p r e v l o u ~ ~ l y  funded projects. 

No new ccamnitments a r e  planned i n  FYl966. We have not, 
however, barred consideration of future  Burmese requests ln t h e  
l l g h t  of conditions which e d s t  a t  t h e  t h e .  

Achievements 

Under a $25 mil l ion l i n e  of c red i t  extended In  1957, $21.6 
mlllion has been obligated f o r  f i f t e e n  projects, of which nine 
a re  f lnished and s i x  a re  s t i l l  In  progress. Specific accompllsh- 
ments of t h e  completed projects  Include: (a) reconstruction of 
t h e  Kabo Dam ln N.E. Burma, enabling 50,000 families t o  resume 
f u l l y  productive cu l t iva t ion  of 350,000 acres of farmland; (b) 
increased foreign exchange ea rnhgs  from timber exports through 
provision of mechanized timber extract ion equipment; (c) res to-  
ra t ion  and improvement of telephone and telegraph service be- 
tween Rangoon and Mandalay; (d) resettlement of 350,000 persons 
on 500,000 acres of reclaimed fancland by pnvls ion  of t r a c t o r s  

I All a t k r  matorial is unclassified. I 

and earthmoving e q u i p e n t  f o r  a major land res torat ion project;  
(e) establishment of an Applied Reeearch Inatf tute ,  now employing 
a 300-member s t a f f ,  occupying 15 buildings end provLdFng prac t ica l  
research serving agr icul ture  and industry; ( f )  modernization of 
r l c e  loading operations a t  the  port  of Rangoon, through lntroduc- 
t i o n  of modern r l c e  processing and handling equipment; (g) improve- 
ment of f l l g h t  operations a t  Rangoon and a t  16 smaller a i rpor ts ,  
through provision of modern communications, l ighting, t r a f f i c  
control, and a i r f i e l d  sa fe ty  equipment. 

Assuming f i n a l  agreement x i t h  t h e  Burmese Govement  on de- 
sign and Inspection requirements s t ipulated by A.I.D., we expect 
t o  obllgate i n  FY 1965 t h e  $3.4 mil l lon remalnlng balance of the  
1957 U e  of c red i t  f o r  construction and equipping of a new, modern 
teakwood saumlll a t  Rangoon. ( ~ b l l g a t i o n  of these funds wae or lg-  
i n a l l y  planned f o r  M 1964 -- see page 8, FY 1965 Project Book 
Congressional Presentation.) This xi11 complete funding under 
t h i s  loan commitment. 

Under another loan agmmcnt  concluded I n  1958, A.I.D. hae 
advanced $8.8 mil l ion f o r  provision of t ransporta t  Ion and communi- 
cations e q u i p n t  t o  Improve t h e  eff ic iency of Burmage police 
forces. Remaidng procurement and re la ted  t ra in ing  In  equlpnent 
operation and maintenance I s  scheduled f o r  completion In  mid-M 
1966. 

iinder a grant of $750,000 I n  TY i962 f o r  aselstance t o  the  
Burma Amy's resett lement project I n  t h e  Hamsang area, a water 
supply system has been Ins ta l l ed  t o  serve an estimated 8,000 per- 
sons ln the  t e n  new v i l l ages  and three existFng Shan villagee, and 
spec ia l  equipment supplied t o  Improve other community serPices, 
and t o  stimulate productive enterprise.  

Under a $30 mil l lon grant commitment i n  1959, some $2 million 
(together Kith $5.5 mil l ion In PL 480 l o c a l  currency grants)  I s  
being used t o  es tab l i sh  a new campus f o r  t h e  Rangoon University 
Liberal  Arts College, construction of which I s  scheduled f o r  com- 
plet ion In FY 1967. Ten men's dormitories have been b u i l t  and a r e  
now In use. The e n t i r e  college complex, when completed, w i l l  ac- 
commodate 7,000 students with necessary facul ty  and supporting 
s t a f f .  The other $28 million was intended fo r  application toward 
costs of design and construction of a new highway between Rangoon 
and Mandalay. After approximately $1.6 million of surveying and 
engineering work had been accomplished, the  Bunnese Government I n  
May 1964, requested cancellation of t h i s  highway project on t h e  
basis  t h a t  it no longer represented a high-pr ior i ty  Burmese re- 
quirem~nt .  Unused funds were de-obligated. There I s  no fu r ther  
liability under t h e  1959 cmmitment. 

3 CONFIDENTIAL 



Country: BURMA 

During the past 14 years approximately $20 mil l ion of d i r e c t  
grant assietance has been furnished t o  Burme f o r  support of various 
projecte i n  agriculture,  health,  and education and f o r  engineering 
and ecollPaic e m y e .  Burma has contributed s izable  amouuta of 
i t s  cnm n m o m e a  t o  theee jo in t  a c t i v i t i e s ,  end has undertaken 
other useful projects e n t i r e l y  on i t s  own i n i t i a t i v e .  

FY 1966 Proposed Program 

Technical Cooperation funds 3f $225,000 a re  requested fo r  
Burma in F Y  1966 exclusively  f o r  advisory and technical  ass is tance 
and eupporting costs  necessary t o  assure competent monitoring of 
ro jec t s  financed under prlor-year c d t m e n t s ,  a s  f o l l m a :  ( a )  k 5,000 f o r  C i v t l  Police Assistance t o  provide the  senrices of 

two l i c e  advisors u n t i l  completion of t h e  project  a t  mid-FY 1966; 
(b)  $4,000 f o r  the  Rangoon llniveraity Liberal  A r t .  College 
project,  t o  provlde a rch i t ec tu ra l  and inspection services f o r  
build- construction progress; and (c)  $166,000 f o r  Technical 
Support t o  cowr  program costs  - f o r  personal services, par t ic ipant  
training and l o g l e t l c  support - not chargeable t o  spec i f i c  proj-  
ects .  

I n  addition t o  the Rangoon University Liberal  Arts College, 
t h e  other pr incipal  conetruction projects  ( a l l  loan-financed) 
which remain t o  be completed arer  (a)  Rangoon Water Supply: 
etorage f a c i l i t i e s  and d i s t r i b u t i o n  mains; (b )  Rangom Sewerage 
System: repair  and extension, and development of a master plan 
f o r  eanl tary  aewerage f a c i l i t i e s ;  ( c )  Rangoon General Hospital: 
expannion of f a c i l l t i e e  (Adjunct Servlcee Building) and modernized 
services  f o r  outpatient care; (d) Expansion of Teak Production: 
completion of del lvery and i n e t a l l a t i o n  of new machinery i n  exls-  
ti- dlle ( P b a e  I) ahd design and construction of a new modern 
t eak  sawmill ( b s e  11); and (e )  Inland Waterwaye F lee t  Improve- 
ment. Ho new proprojects a r e  being i n i t i a t e d .  

Him U.S. technical  and engineering personnel (including 
both d i r e c t  h i r e  and contract )  a re  required f o r  the  program i n  
FY 1965, decreaelng t o  seven by  t h e  end of FY 1966. 
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Category I Total  

SUMMARY OF PROGRAM BY -UNCTION 
(Dollar Amounts i n  Thou. ~ d s )  

. . . . . . . . . . . .  Development Loan Program. 
- - -- - - - -- - - 

Programs Other than Development Loan 

I 

2 

Sbdd  amas am SECURITY CLASSIFIED ~d 
must m o t  be diwulvd to uaauthorizmd bdii 

Proiect Assistance 

U.S. Technicions . . . . . . . . . . . . . . . .  
Porticiponts . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . .  Commodities 

Other Costs.  . . . . . . . . . . . . . . . . . . .  
Toio l  Proiect Assistance . . . . . . . . . . . .  

Method of Financing 

Project Assistance 

Direct A.I.D. . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . .  Other Agency 

. . . . . . . . . . . . . . . . . . . . . .  Controct 

Non-Project Assistance . . . . . . . . . . . . .  

Total Other than Development Loon . . . . . .  L 1 242 
--- . . - - -- - -- --I- - _  - -  - I Tot01 Ass~stance . .  . . . . . . . . .  -- - 1  1.242 

Actual  

Tech. 
Coop. 

X X X  
- 

407 
3 3 
355 
137 

932 

698 
221 
13 

- 
-- 

, 922 
X X X  

Supp. Canting. 
Assist .  

310 1 
X X X  X X X  

NUMBER OF U.S. TECHNICIANS 

l' I On Dutv A t  Closa of Year 

TYPE OF TECHNICIAN Actual  

F Y  1964 

1 part icipating agency . . . . . . . . . . .  I - 
. . . . . . . . . . .  I Contractor techn~cions 

Estimate Proposed 
FY 1965 FY  1966 

viduals. All othw matmrial m umclmsili.d. 

T A B L E  ll 

Estimote F Y  1965 

Total  Tach. 

3,645 220 3,425 
33 33 - 
347 347 - 

- - - 

4.025 600 3,425 

4,025 x x x  x x x  

Proposad F Y  1966 
I 1 

Tota l  Tach. I Supp. I Coo.. Assist .  

225 225 

225 X X X  X X X  

. . . . . . . . .  Controct 

NUMBER OF PARTICIPANTS 

I Total . . . . . . . . . . . . . . . . . .  12 

TYPE OF PART IC IPANT  

CONFIDENTIP! 

Programmed D u r ~ n g  Ysar 

Ac tua l  
F Y  1964 

Est imate 
F Y  1965 

Proposed 
F Y  1966 



Country: BURMA 

I .mu a n  SECURITY CLASSIFIED and 

PROJECT DATA a ~ (  not bm di-1-d to unauthorized indii I 
(In thousonds of dollars and eauivalent) I T A B L E  Ill 

Activity: INDUSTRY AND MINING 

~oard(STI3). Its oal  i s  t o  increase r a w  teak extraction 
by 60 percent t o  &20,000 round tons per year in 1966 

The project i s  in two phases. I n  IT 1963, A.I.~. 

cmtributed $1-4 mllllon of loan funds, under the 1957 l ine  of credit, 
for Phase I, vhich undertakes t o  expand extraction operations and t o  
Improve the efficiency of eldsting mllllng operations. A.I.D. dollars 
are used exclusively t o  finance U.S. equipment fo r  two camplete mechan- 
i c a l  extraction units, and modernization of f ive of the s e n n  eldating 
obsolescent saWdllf3 IlOW processing teak for  export. 

Phase II of the project w i l l  consist of establishment of a new, 
modern teak sawmill a t  Rangoon, v i th  a two-shift capacity of 94,000 
tons of sawn teak per year. The FT 1965 program fo r  Phase II includes: 
$3.4 mllllon of SA loan fund8 (the m e d  balance of the 1957 Une of 
credit)  f o r  el da made machinery, and $300,000 of !E grants fo r  a con- 
tract fo r  architectnral and engineering servlces t o  aes is t  with plans, 
specifications, co&&ion ~upelcvlsi~n, and and Imkal- 
la t ion of eqnipuent, A,I,D. has also indicated i t 6  wl1llne;ness t o  
c a n m l t  $2.7 ndlllon eQuiwlent of PL 480 loan ~ y a t s  toward local  con- 
~ t r n c t i o n  C O S ~ S ,  

Project Aogress: Phase I of the project i s  approaching completion. 
A l l  imported extraction e q u i p n t  and 60 percent of the Fntportad raw- 
mil l  machinery have been delivered Remaining machinery iterne wi l l  be 
sbipped irnm the U.S. during Febrnarg 1965 (unless delayed by the dock 
strike),  The ST8 has v l e t e d  remodeung the five sawmills where the 
machinery l a  t o  bc Installed. The Bormese Government is  contributing 
t o  h e  I approxhately $'j'OO,000 equivalent i n  local  currency. 

For Phase 11 - the  proposed new teak sawmill f eas ib i l i t y  stndies 
and cost estimates f o r  buildings have been prepared by a U. S, f iypp, 
PrelAmbwy machinery specifications and cost estimates have alao been 
developed. Contrary t o  expectations, A.I,D, did not obligate the bulk 
of the dol lar  financing in FY 1964 because of inability t o  reach agree- 
ment with the STB on the scope and role of U.S, technical and moni- 

servl-8, Hegrrtiatiom have n m  progressed t o  a point ahere a 
joint ly  satisfactory Project Agreement seems probable before the end 
of IT 1965. Meamshile, the S!l!E has acquired the s i te ,  and cmpleted 
most of the land f i l l  and pre-co&mction pile-testing. The Burmese 

- 
Project T i t le  and N u m b :  Expansion of Teak Production, 

482 -22 -230 - 123 
Prior Reference: Eage 8, FT 1965 CP 
Init ial  Obligation F Y :  - 1963 Scheduled Final  Obligation FY:  1965 

U.S. D O L L A R  COSTS 

and export of teak logs and lumber, Burma's second moat contribution of land aite, land preparation, and access roade, i s  

important source of fo re lm exchange earnings, !&is equiwlent t o  approdmately $1 mllllon, 

project supports the four-year plan of the State 'Plniber FP 1966 m: Ho additional funds required. 

Through 6 30,;64 

Estimated FY 65 

Estimotod through 6/30/65 

~ s t l m o t e d  FY  66 

Obligations 

- 

Obligations 

1.470 

3.700 

5 , 170 

Obligations 
Cost Components Estimated F Y  65 Proposed F Y  66 

U.S. Technicians . . . . . . . . . . 300 
Participants. . . . . . . . . . . . . . - 
Commodities . . . . . . . . . . . . . 3,400 
Other Costs . . . . . . . . . . . - 

Total  Obligations . . . . . . . . . 3,700 
Obligutions By 
M h o d  of Financing 
Direct A I D  Costs . . . . . . . . . . 3,400 
Other Agency. . . . . . . . . . . . . - 
Contract . . . . . . . . . . . . . . . . 300 

-.- . 
ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Expanditurar 

882 

588 

1,470 

Unliquidoted 

588 

X X X X X ~ ~ ~ ~ ~ ~ ~ ~  ' 

3,700 
Future Yaor 

Obligations 

- 

Obligations of U.S. Owned 

~ s t i m o t e d  T O ~ I  

Cost to Complete 

Proiect Obiective and Cescription: TO help increase production 

Through 6/30/65 

2,667 

CommitmantsofCountryOwned(Counterpart) 

5,170 , 

FY 66 

- 
Through 6/30/65 

- 
F Y  66 

- 



I Shadad areas are SECURITY CLASSIFIED and 

PROJECT DATA must not bm divulged l o  unauthorized indi- I 
I viduals All ofher material is unclassified. 

( In  thousands of dol lars  and equivulent)  T A B L E  Ill 

Activi ty:  WiNSPORTATION Funds:  TECHNICAL COOPERATION 

Pr ior  Reference: Page u, M 1965 CP 
I n i t i a l  Obl igat ion F Y :  1958 

- - - - --- - - - - 
Scheduled F i n o l  Obligation F Y :  l95e 

I - U.S. D O L L A R  C O S T S  

4,565 2,664 1 l ,gol 
Estimated F Y  66 Future Year Estimated Total 

Obligations Obligations Cost to Complete 

1 _---- L 1 --- 4,565 
Obligations 

C o s t  Components Est imated F Y  65 Proposed F Y  66 
U S. T e c h n ~ c ~ a n s  . . . . .  

Unliquidated 

2,751 
Obligations 

4.565 

. . . . . . . . . . . . .  Part ic ipants .  
Comrnodi t ies  . . . . . . . . . . . . .  

Expenditures 

1,8111 

. . . . . . . . . . .  I Other C o s t s  

. . . . . . . . .  T o t a l  Ob! igat ions 

Obl igat ions By 
Method o f  F inancing 

D i r e c t  A I D  C o s t s  . . . . . . . . . .  
Other A g e n c y .  . . . . . . . . . . . .  

. . . . . . . . . . . . . . . .  Contract 

E S T I M A T E D  F O R E I G N  C U R R E N C Y  R E Q U I R E M E N T S  

-- - - - - - 

improve the overall  management and operation of' the  inland waterway 
system. 

In  FY 1958 the U.S. obligated $6.5 million under the FY 1957 
l i n e  of c red i t  f o r  vessel  and dockyard comodity procurement and 
$2.4 million i n  PL 480-generated kyats f o r  loca l  rehabi l i ta t ion 
expenses. I n i t i a l  bid evaluations on a l l  vessels were suspended 
during the f i r s t  Ne Win government of 1959-60. Implementation was 
resumed i n  1960 and contracts awarded f o r  80 per cent of the  vessels .  
I n  June 1962 the present government rejected a U.S. o f fe r  of advisors 
f o r  the Inland Watenrays Transport Board (I61TB) a s  recommended by the 
A.1.D.-financed Glore Report. A s  a r e su l t ,  A.I.D. l imited U.S.- 
financed procurement t o  the  $4.6 mill ion of vessels  and other com- 
modities then on order, and deobligated the uncontracted balance of 
$1.9 mill ion a s  well a s  the  e n t i r e  $2.4 mill ion i n  l oca l  currency. 
Project Progress: To date, 45 barges, 6 other vessels ,  and $178,000 
of dockyard equipment have been delivered. After  another long delay 
caused by IWTB contract  cancellations i n  FY 1963, a l l  remaining 
project procurement was eventually contracted during September 1964. 
It i s  now expected that these remaining vessels  - including three  
double-deck stern-wheeled cargo/pssenger vessels, one r i ve r  salvage 
boat, one twin-screw motor launch, three powered f re igh t  barges, and 
two catslParan f e r r i e s  - w i l l  be delivered by January, 1966, and t h e i r  
one-year t r i a l  operation completed by Januarp 1967. I n  addition, the 
IWTB has accepted the  management/operation improvements recam~tnded 
i n  the  1961 Glore Report and has i n s t i t u t ed  most of these changes and 
training programs with i t s  own funds. 

The delays described above and the  long lead time required f o r  
vessel  construction explain the  continuing l a rge  pipeline.  Pipeline 
l iquidat ion and project  termination is  now foreseen by mid FY 1967. 

I n  1962, the  Burmese Government undertook t o  finance the  e n t i r e  
l oca l  currency portion of the  project  from i ts  own budgetary 
resources. For 1964-66, f o r  example, the  IW'I'B has budgeted the 
equivalent of $120,000 fo r  dockyard improvement work. While some 

P r o i e c t  O b i e c t i v e  a n d  Cescr ipt ion:  To restore 9- ' s  i d a n d  
water commercial f l e e t  t o  approximately pre-war cargo other external  help i s  being received f o r  inland vatenrays (UN, 

and passenger carrying capacity, and t o  provide ade- Colombo plan), the IWTB w i l l  continue dockyard and vessel  rehabi l i ta-  
t ion  without external  assistance.  quate maintenance f a c i l i t i e s ,  principally a t  the 
FY 1966 Program: No funding reqerements.  

Dallah and Ahlone dockyards i n  the Rangoon area, f o r  

O b l ~ ~ a t ~ o n s  of U.5.-+nod 

the f l e e t .  A s  an adjunct t o  the loan for  commodities, 
the U.S. expected t o  provide technical services t c  

Through 6 30 65 

- 

Commitments of Country Owned (Counterpart 
F Y  66 

- 
Through 6 . 3 0  '65 

- 
FY 66 

- 



Shdd M. am SECURITI WSSlFlEO and 

PROJECT DATA must 001 bm &I& tu u l d m d  idL 
v i d . r h U I . r L . . ~ i  

(In thousands of dollars and equivalent) T A B L E  Ill 

Country: HJRbU Activity: 

Proiect T i t l e  and Numbw: -0011 Wversi ty  Liberal A r t s  
College, 482-12-660- 321 

Prior Reference: U, fi 1963 CS - 
lni t io l  Obligation FY: - k h i d u l e d  Final  Obligation FY: 

--- U.S. DOLLAR COSTS 

Through 6/30/64 

Estimated FY 65 

34 I 15 I 2,357 
Obligations 

Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technic~ons . . . . . . . . . . 58 
Participants. . . . . . . . . . . . . . 

34 - - 
Commodities . . . . . . . . . . . . . - - 
Other Costs . . . . . . . . . . . - - 

Totol Obligotions . . . . . . . . . Se 3k 
Dbligotions By  
M o d  o f  Financing 
Direct A ID  Costs . . . . . . . . . . - - 
Other Agency. . . . . . . . . . . . . 33 9 
Contract . . . . . . . . . . . . . . . . 2 5 2 5 

Obligations I Expenditures 

2,250 I 1,050 

Ptlmatod through 6/30/65 
Estimated FY 66 

Obligations 

v - - --- 
ESTIMAT ED FOREIGN CURRENCY REQUIREMENTS 

Unliquidated 

1,200 

58 

Obligations of U.S. Owned I~ommitmentr of Country Owned (Counterpart 

Through 6/30/65 1 FY 66 1 Through 6/30/65 1 FY 66 

2,306 I 2,058 1 2% 

mately $5.5 million equivalent in PL 480 kyats tcnrard establishing 
new facilities for we-university training. Another $250,000 wss 
propided for architectural design sssistance. In late 1962, w h i l e  
c o n s ~ t i o n  of Phase I (st- housing) vas vell uder  way, the 
U S .  agreedto change the obJective f r a a  an In te r rd ia te  College t o  
a fu l l  four-year llberal arts college, thereby pmddhg mare a p e  
for teaching sciences a t  tbe University's rain caqp\ls. Rmm's 
Eationel Housing bard (EHB) is respcmsible for implementing the 
project wlth U.S. techaical assistance. 
Project Rugress : C o ~ ~ i a m  of 10 mm'e daradtaries vas completed 
on schedule for w e  in the 1962-63 school gear. ~ o s s t n r t i o n  of 
voaraa's dormltafies and tvo becblm faculdq neldmcea  is in -8s. 
Basic u t i l l ty  sys- - w&er, B-, sud draipega - are scheduled 
for CQlpletion early in l%5. (PL 480 10b(e) lrgts contributed t o  
the f lnnnl.ing of these constsrrtion6 .) R e l h h w y  dssigrrs b6v-e been 
developed by the HBB for the c l a s d - s t r t i o n  c-. 
Worhirrg p'lnnn for these remahing bulMIq8 ( m e  11) are being 
s w  by 8 U.S. architect- 8 -M 
by the U.S. Carp6  of F2q#mxm. Fcmdatiaa voPh v l l l  be started in 
1965, but r e d *  c 0 4 s ~ I o ~ r  - to be iiaePEsd aPd d e d  out by 
the Wnaese Government - pirob- vlll Pot be iiPished befare 1967. 

To reduce fareign exchange apaadittrea m .tsrurrted pa-, 
srrll p i l o t  plants vere est8IXLUhed to  iabpicate pee-stressed ccmcrete 
strrrtural beslas and t i l e s  for roofs, walls, ard iloars. These 
plants v i l l r e n m h  t o  serve future Bmmneeds. 

The Bmmese Govermmxt, which flnancea all Imirarsity operating 
costs, provided a $1.5 million 400-acre site for the college. In 
addition, it is c d t t e d  t o  Coptrlbutlng $1 mllllon in foreign ex- 
chaqp, plus $1.7 million in local  currency. 

1,008 

Future Year 
Obllpotions 

FP 1966 Program: Furds are req@red faa technical eemrlcee: (a) 
$9,000 t o  reiniburse the U. S. Caaps of Ebgheers for admlnisterlng 

xxxxxxxxxxxxx 

Ertlmated Total 
Cost to Complete 

the contract (prior-year funded) for de&.qiq~ working drawings for 
the Phase 11 buildings ( to  be caapleted by D e m  1965) ; and (b) 
$25,000 extension of the amtract for eefvices ai an architectural 

Proiect Obiective and Description: To help Rangoon University 
develop a new canpus and plant for a fiberal arts col- to coDtime mni- CO116tructiam lege accommodating 7,000 stu3ent.s with necessary 
faculty and supparting staff .  XYl?E: (The lmtmrtion in the FX 65 Presentation was t o  include these - 

The University of Rangoon is Fhmmts principal 
engineering services in the "General lhglmxxing" project - 

institution of higher learning. In 1959, the U.S. pege 14, FI 65 C.P. - vhich has been discontinued). 

pEde grant caprmila~nts of $2 mlllion and appraai- 



Country: BURMA 

5h.d.d areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorirsd indi- 

(In thousands of dollars and equivalent) T A B L E  Ill 

Activity: PUBLIC A~~STRATION AHD PUBLIC SAFETY Funds: 'PECHNI CAL COOPERATION 

Proiect T i t l e  and Number: Police Assistance, 482-22-710-111 

Prior Reference: Page 13, F Y  1965 CP 
Init ial  Obligation ~ ~ : - 1 9 5 8 -  Scheduled Final Obligation FY: 1966 

U.S. DOLLAR COSTS 

Through 6  30 64  

Estimated F Y  65 

Zost Components Estimated FY 65 Proposed FY 66 
U.S. Techn~clons . . . . . . . . . . 2 5 2 5 
P a r t ~ c ~ ~ o n t s .  . . . . . . . . . . . . - - 
Commodities . . . . . . . . . . . . . - - 
Other Costs . . . . . . . . . . . - - 

Estimated through 6  30 .65  

Estimoted F Y  66 
Obligations 

Total Obligations . . . . . . . . . 2 5 25 

- 

Unliquidated 

3,742 
Obl~gat ions  

8,841 

2 5 

)bligations By 
Method of Financing 

Direct AID Costs . . . . . . . . . . 25 2 5 
Other Agency.  . . . . . . . . . . . . - - 
Contract . . . . . . . . . . . . . . . . - - 

Expend~tures 

5,101 

8.868 8,626 I 2 42 

- - - 
ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

3,525 

Future Year 

Obligations 

x x x x x x x x x x x x x  

Estimated Tota l  

Cost  to Complete 

Provincial insurgency has long been a serious problem f o r  Burma, 
causing i n s t a b i l i t y  and retarding economic growth i n  ru r a l  areas. 
In 1958, the  U.S. agreed t o  provide $10 milllon Fn loan fundo t o  
Improve the  efficiency of Burma's police forces. The loan was re-  
payable i n  dol lars  o r  loca l  currency and was t o  be used prFmarily 
fo r  police transportat ion and communications equipment. Of t h i s  
or iginal  amount, $8.8 million was obligated through FY 1962, and 
the remaining $1.2 million lapsed. 
Project Progress: The $5 million expended t o  date hm been f o r  
equipment and supplies received and distr ibuted,  including more 
than 1,000 motor vehicles and motorcycles, 1,700 bicycles, 100 
water-pumping units f o r  pollce outposts, and telecommunications 
eo_ui-pent and uniforms - The remaining $3-8 ml-1 lion, contracted 
l a t e  i n  FY 1964, includes $1 mllllon of watercraft (police patrol  
launches), and an addit ional  $l.4 mill lon of motor vehicles. More 
than 1,000 police o f f ice rs  have been t ra ined loca l ly  in vehicle 
operation and maintenance. Thirteen o f f i c i a l s  have received 
t ra ining in the  U.S. or  t h i r d  countries in radio and telecommuni- 
cations, t ransport  and supply procedures, managenent and r i o t  
control. A l l  loan e q u i p n t  is  expected t o  be delivered and a 
nucleus of t ra ined personnel created f o r  i t s  use and operation by 
December 1965, when t he  project termhatee.  

The Burmese G o m s ~ ~ ~ ~ n t  budgets about $25 mill ion per year f o r  
police ac t iv i t i es .  This includes funding f o r  t h e  marine c r a f t  
maintenance f a c i l l t i e e  W c h  A.I.D. ass is te .  I n  addition, t he  
Burmese a r e  c o n ~ t m c t i n ~ f a c i l i t i e e  f o r  t h e  housing and maintenance 
of loan equipment, including radio s t a t i on  buildinge and motor 
maintenance garages i n  both Rangoon and Mandalay. 

Burma receives foreign assistance in the  police f i e l d  from 
the  U . S. only. 
FY 1966 Program: Two U.S. technicians, a public sa fe ty  advisor 
and a communications advisor a re  required f o r  FY 1966. 

L 

O b l ~ ~ o t ~ o n s  of U.S. Owned 

on land and water; and (d) Improving aaministration 
and operations. 

I 1 1 

Proiect Obiective and C e ~ c r i ~ t i o n :  TO help the Burmese G o E ~ !  

Through 6  30 65 

- 

Commitments of Country Owned (Counterpart 

ment increase the capabil i t ies of i ts  46,000-man 
People ' 6  Police Force fo r  counter-insurgency as well 
as routine police duties by: (a)  developing a police 
marine arm; (b)  establishing a countrywide police 
cammunications system; (c )  inc reashg  police mobility 

F Y  66 

- 
Through 6 / 3 0  65 

- 
F Y  66 

- 



Country: Activity: 'l3EHmCAL SUPPORT Funds: TECHNICAL COOPERATION 

PROJECT DATA 
(In thousands of dollars and equivalent) 

I ~ r o i e c t  Title and Number: Technical S-t, 
482-11-990-000 

Prior Reference: W e  15, FY 1965 CF' 
Initial Obligation FY: 1957 Scheduled Final Obligation FY: * 

U.S. DOLLAR COSTS 

must not ba divulged to unauthorixed indi- 
viduah. All other mekrial 6 unclaaified. 

TABLE Ill 

41 
Estlmoted F Y  6 6  Future Yeor Estimated Total 

Through 6,'30;64 L- 

I Obligations I Ob11gotions I cost  to ~ o m p l o t e  

I 

Obl i~ot ions 

1, 020 

Cost Components Estimated FY 65- 
U.S. Technicians . . . . . . . . . .  100 
Participants. . . . . . . . . . . . . .  
Commodities 

25 
. . . . . . . . . . . . .  10 

. . . . . . . . . . .  Other Costs 
Total Obligations . . . . . . . . .  + 

Obligations By 
k t h o d  of Financing 
Direct AID Costs . . . . . . . . . .  220 
Other Agency. . . . . . . . . . . . .  - 
Contract . . . . . . . . . . . . . . . .  22 

166 

Proposed FY 66 
66 - 
lo 
gl 

166 

Expenditures 

u I u 

I ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Unliquidoted * 

Obligations 

the A.I.D. dollars for U.Se-owned *ts under control of the U.S. 
disbursing officer. 

are requlred for direct dollar costs as 
,000 for direct-hire personnel, including a public 

Obligations of U.S. Ornod 

works engineer and a sanitary engineer, whose engineering senices 
are not attributable to  any single project but are provided t o  the 
several ongolng construction projects previously financed by loans 
und.er the 1957 line of credit; ard (b) $10,000 for procurement of a 
limited amount of demonstration equipment, technical publications, 
etc., t o  acquaint Bunnese agencies wlth U.S. products and prawte 
their cantinuad purchase by the Burmese CCrperrrment. Participant 
training in engineering and construction is p r o g r d  for FP 65. 
(This w a s  previously presented umler the ''General Ehgineering ard 
Training" projectJ now discamthued). I!& further training is 
programed far FY 66. 

Apprarbmtely $90,000 is requlred for conversion t o  lo& 
currency t o  caper: (a) $20,000 equivalent f a  salaries of direct- 
hire local office employees; (b) $22,000 equivalent for five local 
construction inspection assistants fonnlng services for more than 
one construction project; and (c) F,, equivalent, -lng 
rentals, utilities, local traxwpcPrtrrtion, administrative p r o c u r d ,  
and other local costs of U.S. program personnel (direct-hire snd 
contract) . 

Pmiect Obiective and Cescription: TO provide pers- 
services, participant training, ml logistic support 
for program activities not chargeable t o  specific 
prodects, inclulbg local staff ml other local 

Commltrnonts of  Country Owned (Counterport 

Through 6/30/65 

- 

Reviewed -u 

Through 6/30/65 

- 
F Y  66 

- 

services. The local currency (~urmese kyats) used t o  
meet a l l  such local costs i s  obtained by exchange of 

F Y  66 

- 



Indonesia 



CONFIDENTIAL 

Country: INDONESIA I I T A B L E  I 

SUMMARY O F  C O U N T R Y  PROGRAM 
Shaded areas are SECURITY CLASSIFIED and 
must not bm divulgmdto unauthorized individuals. 

All  ather material is unclassified. 

Development Loans.  . . . . . . . . . . .  
Tech. Coop./D.G. . . . . . . . . . . . .  
supporting Assistance . . . . . . . . . .  205 
Contingency Fund.  . . . . . . . . . . . .  X X X  X X X  

- - - 

Summary 
(in thousands of dollars) 

Tota l  . . . . . . . . . . . . . . . . . .  I 

Funding Category 

The program o r i g i n a l l y  planned f o r  FY 1965 was confined t o  
con t inu ing  Technical  Cooperation a c t i v i t i e s  which s t r e n g t h e n  long 
range human a s s e t s  f o r  f u t u r e  development and do no t  support  
Indones ia ' s  conf ron ta t ion  a g a i n s t  Malaysia. These educa t iona l ,  
pub l ic  h e a l t h  and t e c h n i c a l  a d v l s o r y  a c t i v i t i e s  a r e  c a r r i e d  on 
p r i m a r i l y  through U.S. u n i v e r s i t y  and o t h e r  expert  groups i n  
Ini¶onesia and through t r a i n i n g  of some 600 Indonesians a n n u a l l y  
i n  t h e  U.S. In t h e  f a l l  of  1964, t h e  Indonesian Government sus -  
pended e x i t  p e r n i t s  f o r  Indonesian t r a i n i n g  p a r t i c i p a n t s .  This  
ban, i f  maintained, would l i m i t  t h e  e f f e c t i v e n e s s  of  s e v e r a l  
t e c h n i c a l  a s s i s t a n c e  p r o j e c t s .  

B e  program xas  planned on t h e  assumption t h a t  it mula 
s s ~ m  t h e  V.S. k t e x - e s t  57: (a) ~ a W s i n i l l g  sn elment. of %S, 
i ~ u e n c e  i n  Inilonesiaf ( b )  main ta in ing  contact  w i t h  and en- 
couraging groups h o s t i l e  t o  t h e  spread  of Communist in f luence  
i n c l u d i n g  i n d i v i d u a l  o f f i c i a l s  w t t h i n  t h e  Government, t h e  a m &  
f o r c e s  and pol ice,  and c e r t a i n  i n t e l l e c t u a l s j  (c) suppor t ing  
elements  w l t h i n  t h e  Indonesian s o c i e t y  favorable  t o  t h e  e v o l u t i o n  
o f  a government more compatible wi th  t h e  s e c u r i t y  i n t e r e s t s  o f  
t h e  Uni ted  S t a t e s t  an2 (d)  t r a i n i n g  i n  t h e  United S t a t e s  k & o -  
n e s i a n s  who may become t h e  next genera t ion  of l eaderah ip ,  

Obligations 

The FY 1965 planned program was h e a v i l y  o r i e n t e d  toward 
e d u c a t i o n  and i n s t i t u t i o n  bu i ld ing .  $1.5 a i l l i o n  was t o  be  used 
t o  complete t h r e e  u n i v e r s i t y  con t rac t s ,  $3.2 m i l l i o n  f o r  par-  
t i c i p a n t  t r a i n i n g ,  l a r g e l y  i n  t h e  United States ,  $1.8 m i l l i o n  
f o r  commodities, p r i m a r i l y  i n s e c t i c i d e s  f o r  t h e  mala r ia  e r a d i -  
c a t i o n  program, and t h e  ba lance  f o r  miscellaneous t e c h n i c a l  
a d v i s o r y  s e r v l c e s  and l o g i s t i c a l  support .  Actual o b l i g a t i o n s  
were l i m i t e d  t o  $1.4 m i l l i o n  through t h e  f i r s t  h a l f  of FY 1965. 
A t  t h e  t h e  of t h i s  p r i n t i n g ,  however, severa l  developments 
( i n c l u d i n g  withdrawal f r o n  t h e  U.N. ), suspension of U.S. t r a i n i n g ,  
and a g e n e r a l  slowdown o f  p r o j e c t  Implementation (axing t o  the: 

Actual 
F Y  1964 

GOT'S c o n c e n t r a t i o n  of resources  on Malaysia  onfr front at ion*) 
c r e a t e d  a high degree of u n c e r t a i n t y  with r e s p e c t  t o  t h e  planned 
program. Consequently, bo th  t h e  FY 1965 and t h e  FY 1966 pro- 
grams were under revlew. Estimate Proposed 

FY 1965 FY 1966 

$1.4 m i l l i o n  o b l i g a t e d  through December 31, 1964 
a g a i n s t  $8 m i l l i o n  prev ious ly  planned TC program. 
This program is now under review. Pending t h e  ou t -  
cane of this review, trhe q x o j e c t  s ta tements   a able 
I11 belaw) r e f  Lect t h o s e  on-going a c t i v i t i e s  
that were p r e v i o u s l y  planned f o r  FY 1965 funding.  

A t  t h e  t ime of t h i s  p r e s e n t a t i o n  t o  t h e  Congress, 
t h e  program of t e c h n i c a l  a s s i s t a n c e  t o  Indonesia  
was under review. Consequently, no e s t i m a t e s  of 
F Y  1966 funding requirements f o r  an Indonesia  
program were inc luded  i n  t h i s  budget submission. 
The a p p r o p r i a t e  committees of t h e  Congress w i l l  
be  consu l ted  and informed of t h e  r e s u l t s  of t h e  
review dur ing  t h e  course of  t h e  hear ings .  

CONFIDENTIAL 



CONFIDENTIAL 
SUMMARY OF PROGRAM BY ?UNCTION 

(Dollar Amounts i n  Thou*, i d s )  

Country: INDONESIA 

add areas are SECURITY CUSSlflED and 
must mot ba divulped to  unauthorired Indi. - 
viduala. All other material is unclari(kd. 

T A B L E  ll 

I A c t u a l  F Y  1964 E a t i f  

T o t a l  

Proposed F Y  1966 

SUPP. T o t a l  Tech .  LPP. 
A s s i s t .  Coop.  A s s i s t .  

X X X  
- 

~ . .  -- 
X X X  X X X  

t e  F Y  19  

Tech.  
coop .  

X X X  
- 

2,556 
3,186 
2,075 
181 
8,000 

5,638 
169 

2,193 

I T e c h  Canting. I COOP: 1 Af:r~t: 1 Fund 

Proiect Assistonco 

U.S. Technicians . . . . . . . . . . . . . . . .  
Participants . . . . . . . . . . . . . . . . . . .  
Commodities . . . . . . . . . . . . . . . . . . .  
Other Costs .  . . . . . . . . . . . . . . . . . . .  

Toto l Proiect Assistance . . . . . . . . . . . .  

Development Loon Program . . . . . . . . . . . . .  

Method o f  Financing 

Proiect Assistonco 

Direct A.I.D. . . . . . . . . . . . . . . . . . . .  
Other Agency . . . . . . . . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . . . . . . . .  

- 

8.000 
X X X  

Programs Othor than D m l o p n n n t  Loan I 
- 

Non-Proiect Assistonco . . . . . . . . . . .  

Total Other than Development Loan . . . . . .  

X X X  

Total  Assistance . . . . . . . . . . . . . . . . .  I 10,352 X X X  X X X  X X  - X  

* $1.4 million obligated through December 31, 1964 against a previouly p l a ~ e d  $8 million TC program. 
This pro am under review. KJMBER OF US. TECHNICIANS 

X X X  

NUMBER OF PARTICIPANTS 

I Progmmmed D u r i n g  Year 

X X X  

T Y P E  O F  T E C H N I C I A N  

A .I .D. employed . . . . . . . . . . . . . . .  I 

T Y P E  O F  P A R T I C I P A N T  

Part icipating agency . . . . . . . . . . . .  I 

1 

On Duty A t  C lose  o f  Year 

Contract . . . . . . . . . . . . . . . . . . .  

Ac tua l  
F Y  1964 

A c t u a l  
F Y  1964 

I 

Est ima te  
F Y  1965 

- 

E s t i m a t e  
F Y  1965 

Contractor technicians. . . . . . . . . . .  

Total . . . . . . . . . . . . . . . . . . .  117 1 iw I 

Proposed 
F Y  1966 

Proposed 
F Y  1966 

Total . . . . . . . . . . . . . . . . . .  

++At the time of preparation of t h i s  presentation the program for  Indonesia was under review. No CONFIDENTIAL 
estimates of funding requirements are included in t h i s  presentation. 

12 

i 1 

59 51  

659 697 iw 



I tL.i.d amar am SECURITY CLASSIFIED .nd 

PROJECT DATA maat nor b. divu~wd to unauthorixmd indi- I - -  -~ 
v h h .  All o h r  l u k . i . 1  i ucla*(i.d. 

( In thousands of dollars and equivalent) T A B L E  Ill 

Country: IKD3NESIA Activity: AGRICULm AND NATURAL RESOURCES Funds: TEXRNICAL COOPERATIOR 
- 

soluti& of problem inhlhitlng agricultural production. Pro ie t t  T i t l e  and Number: Development of Agricultural 
CoUeges, 497-11-110-088 I 

Prior Reference: a g e  43, FY 1965 CP 
In i t ia l  Obligation F Y :  1956 Scheduled Final  Obligation F Y :  

* 
-- U.S. D O L L A R  COSTS 

Estimated FY 65 

Obi igations 
Cost Components Estimated F Y  65 Proposed F Y  66 

. . . . . . . . . .  U.S. Technic~ans 

. . . . . . . . . . . . .  Participants. 267 
Commodities . . . . . . . . . . . . .  

Unliquidated 

1,072 Through 6 30 64 

Eatimoted throuph 6/30/65 

Eatimoted FY 66 
Obligations 

Other Costs . . . . . . . . . . .  
Total Obligations 

96 
. . . . . . . . .  855 

I I I 
855 

Obligations By 

Method of Financing 

Direct A I D  Costs . . . . . . . . . .  - 
Other Agency. . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . .  85; 

Obligations 

4,253 

5> 108 I 4,151 I 957 

- - 

E S T I M A T E D  FOREIGN C U R R E N C Y  REQUIREMENTS - - - - - - -- 

Expenditures 

3,181 

970 

Future Year 
Obllgatlons - 

X X ~ X X X X ~ X X X X X  

Estimated Totol 
Cost to Complete 

Project ~ ro&ss :  The U,S., thraugh ~ n i v e r s i t ~  of Kentucky contract 
advisors, has assisted in the d e v e l o p n t  of the Inst i tute  of Agri- 
cultural Sciences a t  Bogor (IW), which provides gradaate and under- 
graduate tralnlng in agriculture, animal husbandry, fisheries,  for- 
estry, and veterinary medicine. The Ins t i tu te  has been reorganized 
along the pattern of a land grant school with an extension center a t  
Damaga. Teaching responsibility i e  being shifted from American pro- 
fessors t o  trained Indonesiane (103 faculty and s t a f P  -em of the 
Ins t i tu te  have returxted s f t e r  study in U,S. udversit iee).  'Ilhe 
currlculula has been ertePeimly revised and developed. Construction 
of fac i l i t ies ,  eqdpll+t cb labazrrtoriee, and provirrion of l ibr8ry 
tex ts  has been acmmpUnM in pd, 

This successful developnent of the IW i s  having an important 
multiplier effect. The Ins t i tu te  has been designazed as a %otherg 
inst i tut ion prodding leadership t o  other facul t ies  thrarrghout Indo- 
nesia under contracts of a 5 f i l l s t i o 1 ~  

Attention is now being given t o  strengthening the graduate pro- 
gram so tha t  the Imtitute can serve as a center fo r  research and fo r  
t r a m  of agriculture and science teachem fo r  other Indonesian 
schools. PL 480 local currency 'lbane are being negotiated fo r  car- 
pleticm of buildlnga a t  JgrmrgS exbemian cepter, aud other stntotPrcs 
a t  Bogor. 

Operations of the Univereity of Kentncky contrsct have bean 
scheduled f o r  carmpleticm in dd-1966. Suspension by the GO1 of U.8. 
traj.,j,, would, if not lifted, el.lninate the participant t raining 
element of the contract, and plaas developed in 1964 f o r  erkndlng 
advisory servlcee t o  agrfcultural universities outside Jaw (which 
was t o  begln in 1965 with tuo speciallrrts a t  Hassauudh Unlvemity 
i n  Makassar) m e  being reviewed in the context of overs11 policy on 
aid t o  Indonesia. 

Obligotiona of U.S. Owned 
Through 6/30/65 1 FY 66 

1 1 L,h17 I I 61r6 I * * 
Proiect Obiective and Description: TO develop by June 30, 1 + 

an integrated self-sustaining Inst i tute  o f  Agricultural Under review. 
Sciences (IPBI capable of graduating 400 students each u.s.$ = 517.5 for  FP 1965. Prior yeam: depoeit rate  

year, and providing f ac i l i t i e s  and faculty for research fo r  year of obligation. 

Commitments of Country Owned (Counterport) 

Through 6/30/65 1 FY 66 
I 

and graduate studies. Indonesia's increaslng shortages 
of food have spurred GO1 efforts  to  develop agricultural 
inst i tut ions and technicians able t o  contribute t o  the 



I Shni.d areas am S E C U R I P  CLASSIFIED and 

PROJECT DATA must not be divd0.d to unauthorimd in& 

Country: INDONESIA 

viduab. All other autorial ia  unclari9.d. 
(In thousonds of dollors ond equivalent) TABLE Ill 

Activity: AGFUCULTJRE AND NA'IURAL RESOURCES Funds: TECHNICAL COOPERATION 

Proiect T i t l e  and Number: Corn Product im,  497-11-130-178 I y le ld  of corn A.am 0.8 tons  pe r  hectare t o  4 tons  per  hec tare  by  1966. 

Prior Reference: Page 44, FY 1965 CP 
Init ial Obligation F Y :  1967 Scheduled Final Obligation FY: 

* 
U.S. D O L L A R  COSTS 

Through 6 '30 64 

Estimated F Y  65 

Obligations 

314 

Estimated through 6 . 3 0  65 

Estimated F Y  66  

Obligo?ions -- 

Other Costs . . . . . . . . . . . - 
Total Obligations . . . . . . . . . 141 3t 

143 

* 

3bligotions By 

Method of Financing 
Direct A I D  Costs . . . . . . . . . . 1 4 1  
Other Agency. . . . . . . . . . . . . - 
Contract . . . . . . . . . . . . . . . . - 

Expenditures 

84 

455 I 32 5 I 110 

" I * 

- - --- - - 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS -x- -- 

Unliquidated 

2 30 

241 

Future Year 

Obligations 

Obligations 
Zost Components Estimated F Y  65 Proposed F Y  66 

U.S. T e c h n ~ c ~ a n s  . . . . . . . . . 2 7 
P o r t i c ~ ~ o n t s  . . . . . . . . . . . . . 64 
Commodities . . . . . . . . . . . . 50 

Obligations of U.S. Owned l~ommitments of Country Owned (Counterport) 
Throuqh 6.'30 '65 1 F Y  66  1 Throuah 6/30/65 1 F Y  66 

xxxxxxxxxxxxx 

Estimated Total 

Cost to Complete 

Project Obiective and Cescription: TO a s s i s t  t h e  GO1 expand 
a g r i c u l t u r a l  production t o  meet domestic food require-  
ments through a program t o  increase  corn ylelds.  As 
t h e  second l a r g e s t  c e r e a l  crop, corn was chosen f o r  
expansion s ince  it does not  compete with r i c e  f o r  

The techniques employed include development and d i s t r i b u t i o n  of Im-  
proved seeds, new production techniques, establishment of c r e d i t  f a c i l -  
i t i e s ,  teaching af  new techniques t o  small hol&re, e t c .  This pro jec t  
has received strong backing i n  t h e  GOI. 

After developing t h e  necessary new s t r a i n s  and techniques, t h e  
r o l e  of A.I.D. Is now confined t o  those a reas  where l imi ted  resources 
can be brought t o  bea r  on remaining t echn ica l  and t r a i n i n g  problems. 
Pro jec t  Progress: Twr, new s t r a i n s  of corn have been developed and 
d i s t r ibu ted .  Yields 3n cont ro l led  farms have reached 9.9 tons per 
hectare.  F e r t i l i z e r  use has been demmstrated, proven and accepted, 
and Improved disease and insec t  control ,  cu l t i va t ion  prac t ice  and 
b e t t e r  crop u t i l i z a t i o n  have been adapted. 

The pro jec t  i s  beyond t h e  p i l o t  stage. Adequate s tocks of seed 
are ava i l ab le  t o  g r e a t l y  increase t h e  production of corn and r e l i e v e  
t h e  chronic food shortage. I f ,  i n  addit ion,  t h e  GO1 a l l o c a t e s  fore ign  
exchange t o  purchase t h e  Large amounts of f e r t i l i z e r  and pee t ic ides  
required, t h e  r e s u l t s  could be dramatic. In September 1963, f i v e  
cooperatives were formed i n  f i v e  v i l l ages  i n  t h e  Wonosobo area  of 
Cent ra l  Java with 300 farmer members. By January 1964, t h i s  was 
increased t o  75 cooperatives with 8,000 members. In We& Java t h e r e  
a r e  c lose  t o  2,000 cooperatives.  

The FY 1965 corrtribution i s  designed t o  maintain U.S. i d e n t i f i c a -  
t i o n  with a successful  na t iona l  program through t echn ica l  advice, a 
modest amount of commodities f o r  use a t  t r a i n i n g  and demonstration 
centers,  and par t ic ipant  t r a in ing .  The l a t t e r  a c t i v i t y  w i l l  be i n  
a doubtful  s t a tus  due t o  suspension of U.S. t r a in ing  imposed 
by t h e  G O 1  i n  September 1964. Unless t h e  suspension is l i f t e d ,  t h e  
FY 1965 funding w i l l  be reduced accordingly. 
FY 1966 mgramt Under review. 

3- 
Under revfew. 

*-% U.S. 3 = 517.5 f o r  FY 1965. Pr i3r  ye 
r a t e  f o r  year  of  obl igat ion.  

scarce  a g r i c u l t u r a l  land. 
I The s p e c i f i c  a c t i v i t y  t a r g e t  i s  t o  increase t h e  



I(udnl armas a n  SECURITY CLASSIFIED mnd 

Country: m I A  

PROJECT DATA I must not bm divulpmd to unauthorixmd indi- 

viduals. All othmr matmrial n 
(In thousonds of dollors ond equivalent) T A B L E  Ill 

Activity: TRANSPORTATION 

Project T i t le  and Number: Wit* Acadw Training, 
49-11- 360- 128 

Prior Reference: Page 48 11 1$5 CP 
lnitiol Obligation FY:  1 4  Scheduled Finol Obligation FY:  1%~ 

U.S. DOLLAR COSTS 

Estimated F Y  65 

- I - 1 1,885 
Obligations 

Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. Techn~c~ons . . . . . . . . . .  
Portic~ponts. 

109 
. . . . . . . . . . . . .  

Commodities 
56 

. . . . . . . . . . . . .  1 
Other Costs . . . . . . . . . . .  - 

Total Obligations . . . . . . . . .  166 

Through 6 30 64 

Estlmatmd through 6/30/65 

Estimated F Y  66 

- -. Obli9ations 

Dbligations By 
Method of Financing 
Direct A ID  Costs . . . . . . . . . .  
Other Agency. 

57 
. . . . . . . . . . . .  

Contract 
log - . . . . . . . . . . . . . . . .  

Expendlturms 

1,585 
Obligations 

1,719 

I I I 
l66 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS * 1 

Unliquidated 

1% 

175 1 ~xxxxx~xxxxxx  

I 

1.885 1 1.760 1 325 
Future Year 

Obllgatians 

Estlmoted Total 

Cost to Complote 

Obligations of U.S. Owned 

Through 6.'30.'65 1 F Y  66 
I 

capable of meeting the minimum requirements for 
merchant marine officers, est-ted a t  100 deck and 
100 engineering offices annually by CY 1965. 

A c r i t i c a l  shortage of qualified merchant marine 
officers has hampered the expans ion of Indonesia s 

Commitments of Country Owned (Counterpart) 

Through 6/30/65 1 F Y  66 
I 

I 1,162 I I 373 

merchant f leet ,  a f l e e t  v i t a l  t o  the nation's island economy. To 
achieve project objectives the U.S. has provided: (a) a 10-man t e a m  
of U S .  merchant marine officers furnished by the U.S. Maritime 
Administration uuder a PASA with A.I.D. who serve as both advisors 
t o  the merchant marine a d  instructars for the academy; (b) partici-  
pant t r a u  a t  the U S .  Merchant Marine Academy a t  Kings Point 
and with the Isthmian Lines (upon their  return the participants 
serve as the nucleus of the Academy's faculty); and (c) equipent 
and construction for  laboratories, and other plant f ac i l i t i e s .  
Project Progress: Virtually a l l  canrmodity requirements have been 
delivered. The Electronics, Machine Shop, Ships Safety and Chart 
Roam laboratories are  completed. Waining in the U S .  or aboard 
U.S. ships has been completed or Is in process for 54 participants. 
As the project nears completion the 10-man advisory s taff  w i l l  be 
reduced t o  two who w i l l  carry out terminating ac t iv i t ies  of the 
project . 

The GO1 provided physical f ac i l i t i e s ,  administrative s t a f f ,  
and the b-et required for the operations of the Academy. Nearly 
all of the instruction in the deck department and wer 258 of the 
instruction in the engimexlng deparbrent is carried on by returned 
participants. 

~n t he  FY 65 prugram 12 participants were praposed for  study in 
the U.S. (l0 at the King6 Point Academy and 2 to study licensing 
procedures with the U.S. Coast ~ w d ) .  The Government of IPboneela's 
current policy suspending participant training i n  the U S .  m~ 
resul t  in postponement or cancellation of this training, reducing 
FY 1965 f'unding requirements accordingly. 
FY 1$6 Program: No further funding required. 

- 
* U.S.$ = 517.5 for FY 1965. Prior years: deposit r a t e  

for year of obligation. 

- I 
Project Obiective and bescription: To establish a tech- 
nically sound Indonesian Merchant Academy (AIP) 



Country: IND3NESIA 

Shadad areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorixod indi- 

( In thousands of dollars and equivalent) T A B L E  Ill 

Activity: TRANSPOR!INTION Funds: TECHNTCAL COOPERATION 

Proiect T i t l e  and Number :A i r  'R.anspc~rtation, Operations ant 
Maintenance, 497-11-370-l29 

Prior Reference: Page 49, 1965 CP 
In i t ia l  Obligation F Y :  1960 Scheduled F i n a l  Obligation F Y :  196; 

U.S. DOLLAR COSTS 

Estimated FY 65 I 187 I 4-09 X X X X X X X X X X X X ~  

1 

Through 6 30 6 4  

- I - I 1,895 
Obligations 

Cost Components Estimated F Y  65 Proposed F Y  66 
. . . . . . . . . .  U.S. Technicions 60 

Parttcipants. . . . . . . . . . . . . .  125 
. . . . . . . . . . . . .  Commodities 2 - 

Other Costs . . . . . . . . . . .  
Total  Obligations . . . . . . . . .  187 

Obligations By 
Method o f  Financing 

Direct A I D  Costs . . . . . . . . . .  127 
Other Agency . . . . . . . . . . . . .  60 
Contract . . . . . . . . . . . . . . . .  - 

Obligations 
1,618 

Estimated through 6/'30/65 

Estimated FY 66 
Obligations 

D FOREIGN C U R R E N C Y  REQUIREMENTS 
r 

1,805 1 292 
Future Year Estimated Total 
Obligations Cost to Complete 

Expenditures 
1,104 

- I - I - 1 - I 
Project Obiective and Bescription: TO a s s i s t  the  Ministry of 

A i r  Communications to: (a) a t t a i n  minfmum sa fe ty  stan- 
dards prescribed by t he  Internat ional  C i v i l  Avlation 
Organization f o r  in ternat ional  and domestic commercial 
a i r  t r a f f i c j  and (b) improve t he  maintenance and over- 
haul f a c i l i t i e s  of Gads Indonesian A i r w a p  t o  assure 
safe  operations. 

Unliquidated 

514 

Obligations of U.S. Owned 
Through 6/30 65 1 F Y  66 

I 

Adequate and safe  a i r  linkrtge of the  Indoneeiaa archipelago is  
essen t ia l  t o  the countryts economic developnent. A t  present, the  In- 
donesian c i v i l  a i r  system connects only major urban areas and is un- 
re l i ab le  and obsolete. The U.S. has provided necessary navigational 
snd other safe ty  equipment f o r  Djakarta's Kemajoraa International  A i r -  
port and technical advisory servlces and on-the-job and part icipant 
t ra in ing  in c i v l l  aviation, under a PASA x i t h  the  FAA and a contract 
wfth Lockheed. 
Project Progress : USAID-supplied VEF Omnidirectional Range (WR) 
equipment f o r  the Djakarts Airport has been Ins ta l led and maintenance 
t r a h h g  i s  in t he  flnal phase. Si t ing f o r  two of t he  three  addition- 
a l  s e t s  of VdR purchased by the  aOI hae been completed and in s t a l l s t i on  
b?gun on t he  third under FAA guidance. To improve the  safe ty  of 
landing operations f o r  a i r c r a f t  such a s  W i n g  707's and DC-8's, an 
Instrumerrt Ianding System (ILS) i s  on order and w i l l  be ins ta l l ed  when 
sat fsfactory arrangements f o r  contimted cal ibra t ion services are made. 

The contract between Lockheed and Galvda Indonesia Mrwaye pro- 
vided eleven technicians advising in maintenance and overhaul ser-  
vices, a i r c r a f t  control  procedures and t ra in ing  of personnel. The 
objectives of the contract have been substant ia l ly  achieved, and it 
was telrminated on October 31, 1964. 

Farticipaut training both in connection xith maintenance aad 
operation of t he  VOR and ILS sptems and x i t h  the hckheed/Qarrrda 
contract has proceeded as planned with part icipants r e t m  to t he  
positions f o r  which they were trained. However, the' 0 1 ' s  ctlrrent 
ban on part icipant tra- i n  t he  U.S., unless l l f ted ,  would a f fec t  
25 part icipants scheduled f o r  departure i n  1965. 
FY 1966 Program: No addit ional  funds required. The project xi11 be 
terminated folloxing ins ta l l a t ion  of the  remainder of U.S.-financed 
equipment. Commitmentsof Country Owned (Counterport 

Through 6/30/65 1 FY 66 
I 



I Sh&d armas arm SECURITY CLASSIFIED and 

PROJECT DATA must not bm divulged to unauthorixmd indii I 
Country: IKWICESIA 

vidumh. All othmr matmrial a unclmsikd. 
(In thousands of dollars and equivalent) TABLE Ill 

Activity: HEALTH AKD SAI?ITATIOR Funds: TECHNICAL COOP?3RATION 

'roiect T i t le  and Numbor: MaLsria Eradication, 
497-u-51o-u6 

'rior Reference: 50, 1965 CP 
nitial Obligation FY: 1951 kheduled Final Obligation FY: * 

U.S. DOLLAR COSTS 
Obli~otions Exponditurns Unliquidated 

rhrough 6 30164 38.444 l,5?'0 

istimated through 6/30/65 19,805 1 38,692 1 1,113 
Estimated F Y  66 Fururn Year Est lmted Total  

Obligations Obllgotlons Cost b Complete 

* I - i * 
Obligmtions 

:ost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . .  191 
Part~cipants. . . . . . . . . . . . . .  75 
Commodities . . . . . . . . . . . . .  1,095 
Other Costs . . . . . . . . . . .  - 

Total Obligations . . . . . . . . .  1,361 * 
)bligations By 

Method of Financing 
Direct AID Costs . . . . . . . . . .  1,361 
Other Agency. . . . . . . . . . . . .  - 
Contract . . . . . . . . . . . . . . . .  - 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS W+ 

Obligotions of U.S. Owned I~omrnitments of CountryOwned (Counterpart 
Throuoh 6/30/65 1 F Y  66 1 Throuoh 6/30/65 1 F Y  66 

Praiect Obiactive and Description: TO e l h h a t e  malaria from 
Jaw,  Bali, Madura, and one zone of South Sumatra by 
1970. These areas contain nearly 70 million people. 
U S .  aasistance t o  t h i s  prqject, therefore, d i rec t ly  
a f fec t s  almost 7 6  of Indonesia's population. An erad- 
icat ion "~ommand" along mil i tary  l ines  directs the  work 
of 37,000 employees in a National Malaria Eradication 

s e a & .  A l l  l oca l  costs are borne by the a01 which amounted t o  RD. 
8.1 b i l l i o n  in 1964 (u.s. $25.6 million a t  U.S. $ I / R ~ .  315). The 
overall  pLan of operations was developed by WHO i n  cooperation with 
the  GO1 and A.I.D. WHO provides technical  advice and off-ahore 
t r a fnhg .  k 1 . D .  has provided insecticides, anti-malarial drugs, 
spraying and t ransportation equipment, management and technical as-  
sistance, and training. 

The project hae had a very substant ia l  Wpact. By aid-CY 1963 
spraying operations were be- carried out i n  a l l  42 zones under the 
a t tack phase and surveillance ac t i v i t i e s  are now being carried out i n  
a l l  42 zones. Reported malaria cases dropped f rm over 20,000,000 i n  
1951 t o  approxhatcly 1,000,000 i n  1963, only 6,000 of which were 
reported i n  t he  program area. 

YTPty-three U.S. and t h M  country trained participants hold top 
s t a f f  position6 i n  t he  Eradication Operations Conrmand. A t ra ining 
center a t  Tj i lo to  and 4 provincial traFning centers are i n  operation. 
nearly a l l  requlmments for non-expendable equipntent havr been sup- 
plied, future requirements belag Largely f o r  Fnsecticidea and drugs. 

In recent m o n t h ,  however, there has been a s low-dm in t h e  
r a t e  of larplementation due in part t o  dlmfnbhed concern of t he  01 
with the  less  dramatic f l n a l  stages of the  program and i n  part, af'ter 
adoption of t h e  " cwr~ . an t a t i on~  policy t o  divereion of funds, material  
and people from eradication t o  other ac t iv i t i es .  The deterloration 
of relat io~s between Indonesia and t he  UN fur ther  complicated the  
problem and the  s t a t u  of WBO technicians fa  nuw uncertain. E q u i p n t  
P s  be- maistained l e s s  e f f i c i en t ly  than In the  past and other man- 
agemen% probleme are cawing concern. 

An assessment of these problems and t h e i r  effect  on the pros- 
pects f o r  successful ccmpletion of the  program i s  being made by A.I.D. 
(and independently by WHO). Fending the r e su l t  of this review, ob - 
l iga t ion  of FY1965 funds fo r  commodity procurement i s  being held i n  
abeyance. Plans fo r  assistance t o  t h i s  project i n  M 1966 likexise 
are under review. 

* Under review. 
W+ u,s,$ = 517.5 f o r  FY 1965. Prior years: deposit ra te  f o r  

year of obligaLtion. 



Country: IND3NESIA 

IL.U-MQCUR~CU~IFIOD~ 
PROJECT DATA r, b. di.rw ro r v t h o r i d  id& 

(In thousonds of dollars and equivalent) 
riLJr Al& d i r c k s i h d .  

T A B L E  Ill 

Activity: HWUTH AM> SANITATION Funds: !EXFINICAL COOPERATION 

Proiect T i t le  and Number: Developnent of Medical Colleges, 
49'j'-11-540-121 

Prior Reference: PBge 51, FY 1965 CP 
Init ial Obligation FY: 1959 Scheduled Finol Obligation FY: * 

U.S. DOLLAR COSTS 

Through 6 3 0  6 4  

Est imated F Y  6 5  

1 Obliaat ians of U.S. Owned l ~ o m m i t m e n t s  of C o u n t r v ~ w n e d  ( C o u n t e r ~ a r t '  

Obligations 

3,637 

Estimated through 6 . 3 0  6 5  

Est imated F Y  6 6  

Obligations 

9 

1 Throuah 6 30  65 1 F Y  6 6  1 Throuah 6 / ' 30 /65  1 F Y  66 

I I I 
1,189 

Expenditures 

2,010 

xxxxxxxxxxxxx 

Obligations 
Cost Components Estimated F Y  65 Proposed F Y  66 

U.S. Techntc~ans . . . . . . . . 181 
Participants. . . . . . . . . . . 200 
Commodities . . . . . . . . . . . . . 12'7 
Other Costs . . . . . . . . . . . 27 

Total Obligations . . . . . . . . . 535 +t 

Obligations By 

Method of Financing 

Direct A ID Costs . . . . . . . . . . 200 
Other Agency. . . . . . . . . . . . . - 
Contract . . . . . . . . . . . . . . . . 

- 
335 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS -w 

4,172 

of graduating 150 doctors per par by 1966 and t o  help 
t r a i n  70 s t a f f  members of s i x  other medical facu l t i es  
i n  Indonesia. 

A t  the time 2: rn2ependence i n  1949, there were 
only about 1,000 Indonesian doctors and a national  

Unl iquidatsd 

1,627 

3,199 

3,997 

-- - 

capacity t o  train an addit ional  25 yearly. Successful completion by 
1959 of a contract between t h e  University of California and University 
of Indonesia increased t h e  annual  number of graduates t o  150. Under 
a second and similar type coxtract with Alrlangga University's medical 
school, the  U n i v ~ ~ ? ~ i t y  of California i s  helping Improve and expand the  
facu l ty  through in-service and U.S. t ra ining of s t a f f  members. The 
A.1.D.-financed team i s  a l so  ass i s t ing  in reorganizing the  departments, 
curricula revision, and promoting research projects and post-graduate 
studies. Physical f a c i l i t i e s  a r e  being Improved through the  provision 
of laboratory equipment, t e x t  and l i b r a ry  f a c i l i t i e s ,  and by advlsing 
on comtruction layout and design. 
Project Progress! Contract advlsory services are  scheduled t o  t e r -  
minate i n  June 1$6. In 1964, 131 qualif ied doctors were  graduated 
and by 1966 the  project objective of 150 w i l l  have been achieved. A s  
the  t a rge t  of 142 staff members t ra ined i n  the U.S. approaches .c- 
complishxent, the  impact of 48 particlparrts who have returned ard 
assumed teaching and administrative responsibi l i t ies  1s  hastening 
progress i n  departmental reorgadzat ion and curricula revision. Bev 
courses of study f o r  the  premedical, precl in ical  and c l i n i c a l  depart- 
mznts have been established and course content perfected. Current 
emphasis i s  on research projects and graduate and post-doctoral pro- 
grams, e.g,, research studies of cholera and goiter .  

Progress in improvfng physical f a c i l i t i e s  (new surgery whg, 
residents '  dormitory, e tc , )  has been slow due t o  lack of funds fo r  
essen t ia l  construction. Because of spi ra l ing inf la t ion,  t he  building 
program has been revised and more r e a l i s t i c  plans developed, taking 
i n to  accaunt a lso  %he departure date of the  contract team. Funds t o  
complete construction are included i n  the  proposed use of PL 480 1-1 
currency loans. 

Future plans f o r  U,S, assistance in medical education a r e  under 
review. 

The pipeline includes f'unding of t h e  contract through completion 
in June 1966 and par t ic ipant  t ra in ing  costs. The suepension of par- 
t i c ipan t  t ra ining i n  t h e  U.S, xill, if not l i f t ed ,  reduce FY 1965 
funding . 

;;- Under review. 

973 

Project Obiective and Bescription: 'I'o develop a facu l ty  of 
medicine a t  Airlangga University in Surabaya capable 

- 

u.s.$ = 517.5 f o r  FP 1965. Prior years: deposit r a te  fo r  
par of obligation. 

Future Year 
Obligotions 

- 

Est imated Tota l  

Cost  to Complete 

* 

2 16 it 



Country: IIPDI3NESIA 

PROJECT DATA 
(In thousands of dollars and equivalent) 

Activity: EiXJCATION 

S b b d  areas are SECURITY CUSSlFlED and 
must not be divulged to unauthorized indi- 
viduals. All other rnatmrial is undnr&d. 

TABLE Ill 

Funds: TECHNICAL COOPERATION 

Proiect T i t le  ond Number: Developnent of  Science and Ehgineeb- To he lp  meet Indonesia's urgent need f o r  well- t rained s c i e n t i s t s  
i ng  Colleges, 497-11-660-163 

Prior Reference: Page 52, CY 1965 C P  r 1 
x 

Initial Obligation F Y ~  1956 Scheduled Final Obligation FY: 
U.S. DOLLAR COSTS 

Through 6 30 64  

Estimated F Y  65 

Other costs . . . . . . . . . . . 60 
Total Obligations . . . . . . . . . 8 3  * 

Obligations ( Expenditures 1 Unliquidated 

8.344 1 6,513 1 1,811 

Estimated through 6/30/65 

Estimated F Y  66 
Obligations 

* 

Dbligotions By 

Method of Financing 
Direct A ID  Costs . . . . . . . . . . - 
Other Agency. . . . . . . . . . . . . - 
Contract . . . . . . . . . . . . . . . . 830 

870 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS CLs 

Obligations 
Cost Components Estimoted FY 65 Proposed FY 66 

U.S. Technicians . . . . . . . . . . 255 
Participants. . . . . . . . . . . . . . 415 
Commodities . . . . . . . . . . . . . 100 

9.174 I 8,198 976 

Obligations of U.S. Owned Fommitments of Country Owned (Counterpart) 

Through 6.'30.'65 1 F Y  66 1 Through 6/30/65 1 F Y  66 
1 1 I 

1,665 

Future Yoor 
Obligorions 

- 

5,073 I I 671 I - -% 

Project Obiective and Cescription: To increase  t h e  number of 
r e l l -qmlLf i ed  s tudents  m d u a t e d  annually from t h e  

X X ~ X ~ ~ ~ ~ X ~ X X X  

Estimated Total 
Cost to Complete 

* 

~ c i e n i e  and Engineering Facul t ies  of ~ a d j a h  Mada Uni- 
v e r s i t y  a t  Djogjakarta t o  253 i n  1965, and from the  In- 

and engineers,  t h e  U.S. a s s i s t s  both i n s t i t u t i o n s  through un ive r s i ty  
cont rac t  teams: t h e  Univers i ty  of Cal ifornia ,  Los Angeles, a t  Gsdjah 
Mada and t h e  Univers i ty  of Kentucky a t  ITB. Developent  of high aca- 
demic l e v e l  undergraduate and graduate programs i n  engineering and 
sciences has been achieved by s trengthening Indonesian f a c u l t y  teach- 
ing  and research c spab i l i t i e s ,  malnly through pa r t i c ipan t  t r a in ing ,  
developing and improving labora tor ies ,  l i b r a r i e s  and o the r  physical  
f a c i l i t i e s ,  and curriculum development, 
Pro jec t  progress r Both c m t r a c t s  are approaching successfu l  comple- 
t i on .  UCLA i s  phasing out and w i l l  terminate ln September 1965. The 
Univers i ty  of Kentucky i s  scheduled t o  terminate i n  June 1966. 

Accomplishments have been subs tant ia l .  Returned U.S.-trained 
pa r t i c ipan t s  (65 a t  Gadjah Mada; 131 a t  ITB) a r e  now assuming aca- 
&e:mic a13 am;listreti-.~ l e ~ l & e r ~ h i p  and a r e  he lg ing  t o  FmpSement 
curriculum changes. Engineering graduates a t  ITB have increased from 
13!2 i n  1956 - t h e  first  year of t h e  contract  - t o  530 i n  1964. A t  
Gadjah Mada t h e  Increase over t h e  same period has been from 38 t o  234 
graduates. This Increased capaci ty  w i l l  ~ u b s t a n t i a l l y  reduce bu t  not  
eliminate t h e  need f o r  t r a i n i n g  of engineers abroad. (Further devel- 
o p ~ ~ %  o f  o the r  engineering i n s t i t u t i o n e  is necessary before Indonesia 
wlll be a b l e  t o  meet h e r  t r a i n i n g  requirement8 in t h i s  f i e l d . )  

During the f i n a l  phaEle of t h e  project ,  research  c s p a b i l l t i e s  w i l l  
be developed and r e m a w  p h p i c a l  f a c i l i t i e s  completed, including 
i n s t a l l a t i o n  of labora tory  equipment. 

ITB has been designated a %othern i n s t i t u t i o n  t o  a s s i s t  out- 
lying i n s t i t u t i o n s  develop science and engineering programs. Kentucky 
team members together  with ITB s t a f f  have v i s i t e d  e igh t  other  univer- 
s i t i e s  t o  survey t h e i r  science and engineering needs. Consideration 
has been given t o  a new cont rac t  t o  a s s i s t  i n  t h e i r  deve lopen t ,  bu t  
t hese  plans a r e  under review ln t h e  context  of o v e r a l l  po l i cy  on a i d  
t o  Indonesia. 

The GO1 suspension of t r a i n i n g  i n  t h e  U.S. a f f e c t s  t he  F Y  1965 
~ e n t u c k y / ~ T B  pa r t i c ipan t  program. Unless l i f t e d ,  FY 1965 funding 
w i l l  be reduced accordingly. 
FY 1966 Program: Under review. 

s t i t u t e  ~f Technology a t  Bandung (ID) t o  750 i n  1965; 
and t3 Fmprove higher technological  education i n  t h e  
~ u t e -  I s l m d s .  :LiL 1 .,,.,. c c .= 517.5 f o r  FY 1965. P r i o r  years:  depos i t  r a t e  

f o r  year of obl iga t ion .  

19 



Country: IIWNESIA 

amas are SECURITY CLASSIFIED and 

PROJECT DATA must not bo divut-d to unau~horixmd indk 
viduak. All o1h.r matorial h uclrui(kd. 

(In thousands of dollars and equivalent) TABLE Ill 

Activity: EIXJCATION Funds: TECHNICAL COOPERATION 

Project T i t l e  and Number: Development of Educational Publi- 
cat ions and School Libraries ,  497-11-690-180 

Prior Reference: Page 53, FY 1965 CP 
In i t i a l  Obligation F Y :  1264 Scheduled F ina l  Obligation FY: * -- 

U.S. D O L L A R  COSTS - . -. 

Through 6 30 6 4  

12 3 X X X X X X X X X X X X I  

e t ~ r n o t e d  through 6 3 0 6 5  1 799 1? 3 476 I- Est~rnored F Y  66 
I 

Future Yeor Estirnoted Totol 

-. O b j ~ g o t ~ o n s  1 Obligations Cost to Complete 

I 
I -- )c. 1 
I 

. -- -- --- - 

l r o s :  C o r n p n n e ~ t s  
I I U S T e c h ~ ~ c l o n s  

P c r t ~ c ~ ~ a n r ,  

C o r n r n o d ~ t ~ e c  

Other  C o s t s  

I T o t a l  O b l ~ ~ o t ~ o n s  

Obligations By 

Method of Financing 

D i r e c t  A I D  C o s t s  . . . . . . . . . 
O t h e r  A g e n c y .  . . . . . . . . . . . 
C o n t r a c t  . . . . . . . . . . . . . . . 

- - -  - I 3C 
Obl igations 

Estimated F Y  65 Proposed F Y  66 
L27 
I24 
308 - 

559- - * 

O b l ~ g a t ~ o n s  of U.S. Owned lCornrn~trnents - of Country Owned (Counterport 

Through 6 '30/65 ( F Y  66  1 Through 6 30/65 1 F Y  66 

Project Object ive and Cescription: To increase t h e  supply of- 
books and publications f o r  Indonesia's schools, li- 
b r a r i e s  and bookshops through provls  ion  of p&ted 
materials ,  printin@; equlpnent, advlsory, t r a i n i n g  and 

r e s u l t  of a dramatic increase i n  l i t e r a c y  without a corresponding in-  
crease i n  domestic p r ln t ing  capacity. Western books Imported commer- 
c i a l l y  a r e  a t  pr ices f a r  above t h e  mass market, while pr in ted  mater ia ls  
from Bloc nations a r e  supplied a t  low prices and i n  quantity. 

To he lp  close t h e  ''book gapw, a coordinated program has been de- 
signed to :  ( a )  increase production of textbooks i n  t h e  Indonesian 
langu~ge;  (b )  develop u n i ~ - e r s i t y  presses and he lp  pr iva te  and GO1 pub- 
lishing houses expand; ( c )  provide reference books and t echn ica l  
journals i n  English f o r  un ive r s i ty  l i b r a r i e s ;  Id) e s t ab l i sh  textbook 
r e ~ k a l  l i b r a r i e  s ; and (e ) t r a i n  Indonesian l i b r a r i a n s .  
Projec t  Progress: A f i r s t  g o u p  of 28 publishing experts  drawn from 
un ive r s i ty  publishing foundations, pr iva te  publishing houses and 
g o v e m e n t  ur in t ing  o f f i ces  has commenced an 8-month t r a i n i n g  program 
i n  the  U,S. arranged under an A.I.D. contract  d t h  t h e  Franklin Book 
Program, Inc. This involves a group scminar i n  NeV York and individual  
on-the-job t r a in ing  U.S. publishing firms. A second group of 15 i s  
schedded  f o r  t r a in ing  i n  1965. Under the  ? -ap ices  of t h e  Indonesian 
Publis5ing Assgciation, col laborat ing with an A . 1  .D. expert,  e d i t o r i a l  
workshops have been es tabl i shed i n  Djakarta. These workshops a re  
preparing f o r  publicat ion approximately 195 t i t l e s  during 1965 and 
1-96. A,I,D. i s  supplydng paper and some p r in t ing  equipment f o r  p i l o t  
publication of selected textbooks. Thirty-eight s e t s  of reference 
books in English (medicine, Law, economics, e tc . )  have been ordered 
f o r  18 rec ip ien t  lmive r s i t i e s ,  Recommendations f o r  a school and uni- 
v e r s i t y  l i b r a r y  development program made by  a U.S. consultant i n  1964 
have been adopted a s  a b a s i s  of t h e  GO1 program in t h i s  f i e l d .  

Training of l i b r a r i a n s  planned f o r  FY 1965 i s  a f fec ted  by  the  
genera l  s u p e n s i o n  b y  the  GO1 of U.S. t r a i n i n g  departures. I f  not 
l i f t e d ,  FY 1965 obligations w i l l  be reduced accordingly. 

The pipel ine i s  composed of reference book s e t s ,  paper, and prin-  
t i n g  e q a w e n t  on order,  and Franklin contrgct  funding. 

Plans f o r  FY 1966 i n  t h i s  pro jec t  a r e  under review i n  t h e  context 
of U.S. po l i cy  on a i d  t o  Indonesia. 

" Under revlew, 

t r a n s l a t i o n  services, and development of l o c a l  p r in t ing  t U.S.3 = 517.5; f o r  FY 1965;. P r io r  years: deposi t  r a t e  

capab i l i t i e s ,  f o r  year  of obl iza t ion .  
A se r ious  book shortage casts, p a r t i a l l y  a s  a 



Country: INDONESIA 

Shnid areas are SECURIN CLASSIFIED and 

PROJECT DATA must not b. divulged to unau~horiud indi- 
viduak. All other makrhl is unclmsihd. 

(In thousands of dollars and equivalent) TABLE I l l  

Activity: PUBLIC ADMINISTRATION AND PUBLIC SAFETY Funds: TECHNICAL COOPERATION 
.......... -- - 

Proiect T i t le  and Numbor: Public SaSety Administration, 
497-11-'7l0-117 

Prior Reference: Page 54, FP 1965 CP 
Initial Obligation FY:  1954 Scheduled Final Obligation FY: 4 

U.S. DOLLAR COSTS - - -- - - 
Obligations Expenditures Unliquidated 

Through 6 30 '64 ? 5 9.816 789 

Eat~mated F Y  65 -- - 
Estimated through 6/30/65 

Estimated F Y  66 Estimated Total 

1 - 
Obligations 

Cost Components Estimated FY 65 Proposed FY  66 
U.S Techn~c~ons . . . . . . . .  220 
Part~c~pants . . . . . . . . . .  99 

. . . . . . . . . . . . .  Cornrnodit~es 100 
Other Costs - . . . . . . . . . . .  

Total Obligations . . . . . . . . .  ---A%-- st 

Obligations By 
Method of Financing 
Direct AID Costs . . . . . . . . . .  394 
Other Agency. . . . . . . . . . . - .  - 

. . . . . . . . . . . . . . . .  Contract 2 5 

I - 
ESTIMATED FOREIGN CURRENCY REQUIREMENTS * 

1 3,313 I 3,965 1 - -2 

Project Obiective and Description: TO a s s i s t  t he  National 
Pollce assume a greater  in te rna l  secur i ty  role by  in- 
creasing i t s  competence t o  maiatain l a w  and order. 

The Rational  h l i c e  number over 100,000 men (ex- 

Obligations of U.S. Ownrd 
Through 6/30/65 1 F Y  66 

I 

disturbances; (b) improvement of aeat*titm, organization and 
training, par t i cu la r ly  i n  crFminalistics and logla t ics ;  (c)  continued 
developnent of communication and t ransportat ion (M and marine) 
f a c i l i t i e s ;  (d) lmprovtng pollee-connnunity relat ions;  and (e)  main- 
ta ining the  strong &i-Canrmuniat orientat ion of the  police, especia l ly  
the  Mobile Brigade. 

Since the  beghnlng of the  project, $ l o g  million hae been expended 
t o  p rodde  radio-telegraph c i r cu i t s  connecting National b l i c e  Head- 
quarters with 127 provincial and d i s t r i c t  headquarters on Java and t he  
outer islands, To improve mobility, t he  U.S. has prodded 53 patrol 
craft ,  5 small a i r c m  and over 1,200 vehicles. PL 480 and counter- 
prt  funde have been used t o  support csonatnrction of the  Aational 
Police Academy and depot, warehousing and training facilities. 

Under an extensive tram program 349 p u c e  afi.lcers have been 
t ra ined i n  t h e  U, S,, a d  t'nird cou.trlx%ee, a& more i;l T T . r e s 4 ~ .  
A l l  of the  top leaders of t h e  poll- have ~.eceiveU traFning here. 

TraFning, a long-range a c t i d t y ,  has pmcedence over other  aspect8 
of the  program, Commodity procurement has now b e n  limited t o  training 
aide and vehicles f o r  the  Highway Phtrol on Jam, Rgining i n  oper- 
a t i ng  and maintaining equipment already prodded, however, continues. 

The GO1 h m  Arrnished Atade t o  procure approxhmtely 70s of t he  
e q u i p n t  requlred by the  National b l l c e .  In addition, t h e  Ril lce 
have prodded fum%3 f o r  l oca l  trabhg, maintenance of U.S. supplled 
equiptent, and school and depot constmction. 

The Indonesian  government*^ suepension, slnce September 1964, of 
departure of par t ic ipaxts  t o  the  U,S. f o r  training, has hal ted t r a in -  
ing of new participante. Unless t h e  suepension is  llf'ted, F Y  1965 
funding requirements w i l l  be reduced. 
fl 1966 ~ r o g m a :  Under review. 

Commitments of Country Owned (Courttarport 
Through 6/30/65 1 F Y  66 

I 

a Under review 
+* 3.S. $ Z 517.5 fo r  FY 1965. Prior years: deposit r a te  

f o r  year  of obl i : ;z t i~n.  

cluding t he  Mobile Brigade - see 'QOBRIG ~e-equipmentn 
Project),  U,S, assistance has been concentrated on: 
(a)  increasing police a b i l l t y  t o  control  dvil 



-- 

I S h d d  area- are SECURITY CLASSIFIED and I 
CONFIDENTIAL 

Country: INDONESIA Activity: FTJBLIC ADMINISTRATION AND PUBLIC SAFETY Funds: SUPPORTING ASS ISTANI=E 

PROJECT DATA I must not be divulged to unauthorized indi- 
viduals. All other material is unclassified. 

(In thousands of dollars ond equivalent) 

Proiect T i t l e  and Number: MORRIG Reecpi~ment, 

T A B L E  Ill 

1197-11-710--167 
Prior Reference: Page 56, FY lg65 CP 
In i t ia l  Obligation F Y :  1962 Scheduled Final  Obligation FY: 19G4 

U.S. D O L L A R  COSTS 

Through 6/30/64 

Deobs i n  FT 1965 
Est imated F Y  6 5  

Obl igat ions 1 Obligations ( Cost  to Complete 
1 

-Obligations 

bj490 . 

-2,500 a/ - 1 1,725 2' ~ X X X X X X X X X X X X ) I  

Estimoted through 6/30/65 

Est imated F Y  66 

I I - 
Obligations 

I 

Cost Components Estimated F Y  65 
U.S. Technicians . . . . . . . . . .  
Participants. . . . . . . . . . . . . .  

. . . . . . . . . . . . .  Commodities 
Other Costs . . . . . . . . . . .  

. . . . . . . . .  Total  Obligations 

Expenditures 

1,793 
h I 

3,990 1 3 ~ 5 ~ 8  1 472 C/ 

Obligations By  

Method of Financing 
Direct A I D  Costs . . . . . . . . . .  
Other Agency. . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . .  

U.nliguidated 

4, by( 

Future Year  

Proposed F Y  66 

Est imated T o t a l  

I I I I 

Project Obiective and Description: TO increase the capability 
of the Indonesia National Police t o  maintain internal  

- 

EST~MATED FOREIGN CURRENCY REQUIREMENTS 5 

security by reequipphg its para-military am,  the 
Mobile Brigade (MOBRIG). A mobile para-military 

security. The 23,500 man MOBRIG i s  ~ s p o n s i b l e  f o r  quelling 
and revolts and for helping the regular police control r io ts .  
MOBRIG is considered strongly anti-ccxumunet. 

Ini t ia ted i n  FY 1962 as a three-year effo 
designed t o  reequip the MOBRIG with essent ia l  transportation and 
communications equipment, s m a l l  arms and ammunition, and t o  provide 
training i n  t he i r  use and maintenance. Under t h i s  project, trucks, 
ambulances, buses, motorcycles and t r a i l e r s  costing some $1.5 million 
have been delivered. Limited amounts of ammunition, arms repair  k i t s ,  
t raining aids, tear gas guns, gas masks and related items for  r i o t  
control were also provided. 

As a resul t  of Indonesia's "confrontation" against Malaysia 
$2.5 million worth of arms and ammunition ordered i n  FY 1963 w a s  
deleted from the program. Vehicles (trucks and jeeps) and conrmuni- 
cations equipment vaZued at $1.9 nUlion and a r i g W l y  schedules 
for delivery under t h i s  program, have been withheld; and their dis- 
posal i i r  under review. 

This project also involved training of MOBRIG officers i n  
operational and support f i e lds  related t o  t h e i r  internal  security 
fhnction under FY 1964 obligations. However, because of the Indone- 
sian Government's suspension of U.S. participant training, these 
participants have not arrived. 
FY 1966 Program: No flucther assistance is contemplated f o r  the 
MOBRIG, except as  it may be related t o  the on-going regular Public 
Safety program. A decision on the l a t t e r  i s  under review. 

Obligations of U.S. Owned 

- U.S.3 = 517.5 for FY 1965. P r i o r  years: d e p o s i t  r a t e  for 
year of obligation. 

Commitments of Country Owned (Counterparl 

Through 6 /30 /65  

- 

force is essent ia l  t o  support the locally-based Na- 
t iona l  Police in its f'unction of maintaining internal  

Through 6/30/65 

- 
F Y  6 6  

- 

CONFIDENTIAL 

I 

F Y  66 

- 



I Shaded areas ara SECURIN CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorized indi- I 
CONFIDENTIAL 
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viduals. All other material is unclassified. 
( In thousands of dollars and equivalent) T A B L E  Ill 

Country: INDOMCSIA Activity: GENERAL 4ND MISCELLANEOUS Funds: TECHNICAL COOPEMTION 
- -. - - -- -- 

Proiect T i t l e  and Number: Civic Action, 497-11-990-168 

Prior Reference: a g e  59, FY 1965 CP 3~ 
In i t ia l  Obligation F Y :  1963 Scheduled F ina l  Obliaation F Y :  - 

U.S. D O L L A R  CO 
Obligotionr 

Through 6/30/64 1,334 

- 
Expenditures Unliquidated 

X X X X X X X X X X X X L  

220 
Estirnoted F Y  6 6  

Obligotions 

Other Costs  . . . . . . . . . . .  - 
X 

Tota l  Obligations . . . . . . . . .  26: 

* 

Obligations B y  

Method o f  Financing 

Direct  A I D  Costs  . . . . . . . . . .  261 
Other A g e n c y .  . . . . . . . . . . . .  - 
Contract . . . . . . . . . . . . . . . .  - 

Future Year 

Obligations 

Estimoted Total  

Cost to Complete 

Obi igations 

Cost Components Estimated F Y  65 Proposed F Y  66 
. . . . . . . . . .  U.S. Technic ians 2 5 

. . . . . . . . . . . . .  Participants.  2 36 
Commodities . . . . . . . . . . . . .  - 

- * 

in Indonesia. U.S. assis tance has been designed t o  help the  mil i tary,  
i n  cooperation with c i v i l i a n  agencies of %he Government, oflset Com- 
munist influence among the popul&ceg through public works, such a s  
road and bridge rebuilding, flood contra1 and school construction 
which prov3.de a taxl@;tble counterPorce t o  Cc~mmuntst  propagwda. Fur- 
thermore, involvement of t h e  m l l i t s r y  i n  c iv i c  improvement s c t i v i t y  
w i l l  help them gain grea ter  popular acceptance. 

Under the project  which i s  j o in t ly  administered b y  AID/MAP, t h e  
U.S. has provided: (a )  engineering hand too l s  f o r  l i g h t  construct ion 
work (A.I.D.)~ (b)  heavy construction equipment and r e l a t ed  t r a i n i n g  
f o r  combat-engineer ba t t a l ions  (MAP) ; (c ) comodity and technica l  
assis tance t o  vi l lage,  regional  and na t ional  c i v i c  ac t ion  projects  
(A.I.D.); (d) executive management and other t r a i n i n g  i n  the  U,S. t o  
izqrn?? t h e  c z p k i l i t i ~ s  of m i l i t a r y  of f icers  t o  f i l l  important po- 
s i t i o n s  i n  the  c i v i l  administration and economy3 and (e)  l o c a l  cur- 
rency t o  expand the  armed forces food production program, thus r e -  
l i ev ing  the  s t r a i n  on t h e  c i v i l i a n  economy already suf fer ing  from 
shortages. 
Project Progress; A.1.D. provided 25 s e t s  of handtools and 100,000 
hoe blades a t  a  cost  of $870,000 t o  25 in fan t ry  ba t t a l ions  enabling 
them t o  car ry  out l i g h t  pioneer-type work on c iv i c  ac t ion  pro jec ts ,  

e.g., land cleam.~ce,  road repair ,  e tc .  MAF provided heavy con- 
s t ruc t ion  equipment and r e l a t ed  t ra in ing ,  During FY 1964, A.I.D. 
t r a ined  66 of f icers  i n  t h e  U.S, i n  management and r e l a t ed  f i e l d s .  A t  
Indramaju (west  am) a p i l o t  'yood-f or-work" i r r iga t ion ,  drainage 
and road project  was undertaken, with army par t ic ipa t ion .  A.1.D. pro- 
vided corn and vegetable o i l  f o r  use a s  part-payment f o r  the  c i v i l i a n  
wmkers on the  project ,  

Due t o  the  GOIrs freeze on par t ic ipant  t ra in ing ,  o f f i ce r  t r a i n i n g  
i n  executive msnagment f i e l d s  @- &sired bg the Amy has been 
suspended, Unless the  suspension i s  l i f t e d ,  t h e  FY 1965 funding w i l l  
be reduced accordingly. 
FY 1966 Program: Under review, 

L 

Obligations of U.S. Owned 

" Under review. 

-I 

Through 6/30/65 

- 
Cornrnitmen!~ -- of Country Owned (Counterport 

through jo in t  AID/MAP t r a in ing  and commodity support,  
&spite t he  t r end  of kdonesietn f a t ema t iom1 re- 3 t ~  

l a t ions ,  the W I t s  Armed Forces, In part5 c u b  the  Arm, u,s.$ = 517.5 f o r  FY 1965, Prior  p a r s  : deposit  r a t e  

s t i l l  represent the major bal81rm. t o  co~munist subversion f o r  year of obligation, 

Project  Obiect ive  and Description: TO support t h e  Indonesian 
Armed Forces' m v l c  Action Program - r u r a l  development 
and r e h s b i l i t s t i o n  and c i v i l  administration t r a i n i n g  - 

F Y  66 

- 
Through 6/30/65 

3 101 
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I Shaded areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorized indip 
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Country: INDONESIA 

I viduah. All other material is unclauifled. 
(In thousands of dollars and equivalent) T A B L E  Ill 

Activity:  G E N E W  .AND VISCELLANEOUS Funds: TECHK1CA.L COOPERATION 

' roiect T i t l e  and Number: General Par t ic ipsnt  Training, 
497-11-990-179 

'rior Reference: h g e  60, FY 1965 CP * 
l i t i a l  Obligation F Y :  1964 Scheduled F ina l  Obligation F Y :  

U.S. DOLLAR COSTS 

A Etey aspet of A , L h  strategy. hart been .t;s support institutions 
and Leademhip considered campati'ble rdth U.B. lnrte~e~tsr This proj- 
e c t  undertook t o  develop a corps of potent ia l  p o l i t i c a l  an8 economic 
leaders gmunded in free wrld 28eaZs agit ooaeepts and t ra ined  i n  t h e  
modern sc i en t i f  icy  management, and professional s k i l l s  necessary t o  

Obligotions Expenditures Unliquidoted 

hrough 6/30/64 1,331 104 1,227 

stirnated F Y  65  1,525 725 x x x x x x x x x x x x x  

stimated through 6/30/65 2,856 829 2,027 
Estimated F Y  66  Future Year Estimated Total  

Obligations Obligations Cost to Complete 

Obligations 
ost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . 
Participants.  . . . . . . . . . . . . . 1,525 
Commodities . . . . . . . . . . . . . 
Other Costs . . . . . . . . . . . - 

Tota l  Obligations . . . . . . . . . 1,525 * 
bligations B y  

lethod of Financing 

D i rec t  A I D  Costs . . . . . . . . . . 1,525 
Other Agency .  . . . . . . . . . . . . - 
Contract . . . . . . . . . . . . . . . . - 

E S T I M A T E D  F O R E I G N  C U R R E N C Y  REQUIREMENTS 

I I I I 
Project  Obiect ive  and Description: TO provide training, pri-  
mari ly i n  t h e  United States,  f o r  carefu l ly  selected 
individuals  o r  groups whose prof ess ioaa l  development 
and p o l i t i c a l  or ienta t ion  i s  important t o  the  U,S. and 
contr ibutes t o  the  growth of sound ins t i tu t ions  and 
po l i c i e s  in Indonesia, when such t r a in ing  cannot be 
provided under other a c t i v i t i e s  o r  programs. 

Commitments of Country Owned (Counterpart) 

Through 6/30/65 1 F Y  66 

- I - 

Obligations of U.S. Owned 

Through 6/30/65 1 F Y  66 

bui ld  a f r e e  society. 
Wi-bh both politieetl  and econormLc obje&ivea o f  t h i s  kind, the  

choice of individuals f o r  t r a in ing  i s  crucial .  The Mission has s e t  
up, therefore, a Part icipant  Training Committee charged with estab- 
l i sh ing  p r i o r i t i e s  of t r a i n i n g  and the  screening of candidates so a s  
t o  insure t h a t  they: (a)  have t h e  qua l i ty  bo take t h e i r  place i n  t h e  
fukure generation of leaders; (b) r e p w e n t  o l t t i c a l  in.tem&a ul t i -  
mately consistent with democratif valueat (cy w i l l  be capable of 
wielding influence i n  t h e  country's economic and s o c i a l  development; 
and (d) a re  ready f o r  t r a in ing  i n  s k i l l s  i n  c r i t i c a l l y  short  supply. 
Project Progress: FY 1964 funds were obligated f o r  spec ia l ly  designed 
t r a in ing  i n  agriaulture, industry, mining, t ransportat ion,  labor, pub- 
l i c  administration, and advanced graduate t r a in ing  f o r  univers i ty  and 
school f acu l ty  members, Of the  278 individuals selected, 40$ were 
scheduled f o r  universi ty t r a in ing  i n  the  U.S. Of the  t o t a l ,  10% were 
women. The average age of t h e  group was 30 years. The average length 
of the  t r a i n i n g  period was 11 months. 

I n  September 1964 ,the bdones  i an  Government suspended the  issuance 
of e x i t  pemnlts f o r  t r a inees  going t o  t h e  U.S., whether under U S 3  o r  
private auspices, I f  not l i f t ed ,  t h i s  w i l l  have t h e  e f f e c t  of reducing 
the  FY 1964 program by  one-third and, of course, would cancel out 
programs planned f o r  FY 1965 and t en ta t ive  plans f o r  FY 1966. 

I f  t he  ban i s  l i f t e d ,  t h e  U.S. w i l l  consider the  resumption of 
t h i s  program i n  an especia l ly  favorable l i g h t  within the  context of 
i t s  revlew of overa l l  pol icy of a i d  t o  Indonesia. 

- 
36 Under review, 

- 
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Country: INDONESIA 

Shadad areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorixed indi- 
viduals. All other material is unclassiflad. 

( In thousands of dollars and equivalent) I I T A B L E  I l l  

Activity: TECHNICAL SUPPORT Funds: TECHNICAL COOPERATION 

Prior Reference: Page 61 FY 1965 CP 
Init ial  Obligation F Y :  195C Scheduled Final  Obligation F Y :  

U.S. DOLLAR COSTS 

ii 1 - 9 

Obligations 

Through 6 30  64 

Estimated through 6 '30 65 

Estimotsd F Y  66 

Obligations 

Cost Components Estimated F Y  65- 
U.S. T e c h n ~ c ~ o n s  . . . . . . . . . .  877 
Port~ciponts. . . . . . . . . . . .  - 
Commodities . . . . . . . . . . . . .  284 
Other Costs . . . . . . . . . . .  - 

Total  Obligations . . . . . . . . .  1,161 
Obligations By  

Method of Financing 

Direct A I D  Costs . . . . . . . . . .  1,083 
Other Agency . . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . .  78 

Proposed F Y  66 

7,441 I 6,996 1 445 

E S T I M A T E D  FOREIGN CURRENCY REQUIREMENTS ;:-z 

Unliquidated 

2 74 
Oblipations 

6,280 

Future Year 

Obllgotionr 

Obligataons of U.S. Owned I~ammitments of Country Owned (Counterpart 

Throuah 6 30 65 1 F Y 6 6  1 Throuah6/30,'65 1 FY 66 -:w 

Expenditures 

6,036 

Estlmated Total 

Cost to Complete 

L 

Project Obiective and Cescription: TO provide personneland 
logistical support f o r  program a c t i v i t i e s  not charge- 
able t o  any specific project. 

The Technical Support requirem~nts c~mprise: (a )  
sa la r izs  and allowances of program technicians whose 

not covered by a specif ic  project; (b) l ~ g i s t i c a l  and medical support 
f o r  these personnel (housing, u t i l i t i e s ,  transportation, etc.); (c)  
proportionate share of off ice  overhead chargeable t:, program activ- 
i t i e s ;  and (d) audio-visual, graphic and ed i t o r i a l  support a c t i v i t i e s .  

Approxhately 40 U.S. technicians and advisors are b.zing funded 
under t h i s  project, Included are  the  program planning and par t i c i -  
pant traFning s taffs ,  supply advisors, communications media special- 
i s t s ,  and agriculture, labor, education, and public health experts 
who d i rec t  various ac t i v i t i e s  under the program. Included as well 
are suppc~rting secre ta r ia l  and c l e r i c a l  personnel. 

The project, Fn addition, provides fo r  local  currency support 
of a l l  A.I,D, program personnel, through the  use of Indonesian Govern- 
ment-owned funds i n  accordance wlth a Trust Fund Agreement, Such 
alinnn-rrt 4 n ~ l l x I e e  Inca1 mp1~)yeee gey, t r ave l  end ~ ~ r n i ~ ~ t i o ~  - -yy-- ., ---- 
loca l  contracts, rents and u t i l i t i e s ,  p r i n tbg ,  off ice  fu rn i sh ing~  
and equlpnelrt, r es iden t ia l  furnishings, and vehicle f u e l  and main- 
tenance, 
FY 1966 Program: FY 1966 requirements w i l l  be a d i r ec t  function of 
the  s i ze  of the  American s t a f f  t o  be stat ioned i n  Djakarta, As 
t h i s  i s  currently under review, no estFmate of requirements is 
possible a t  this time, 

U Under review 
- U.S.Si, = 517.5 fo r  FY 1965. P r i o r  years: deposit ra te  

f o r  year of obligation, 

services r e l s t e  t o  more than one project, or  to  ac t i v i t i e s  



Sha&d areas are SECURITY CLASSIFIED and 

STATUS OF DEVELOPMENT LOANS I must not ba divulged to unauthorized indi- 

viduals. All other material is unclassified. 
(In thousonds of dollars and equivalent) 

TABLE I V  
Borrower: RFRJBLIC OF INDOIPESIA Funds: DEYELOEMENT LOANS 

T i t l e  ond Number of Loan: Harbor bvelopment and Rehabilitation, 
497-A-007 I 

Dote Authorized: January 30, 1959 Dote Signed: June 26, 1959 I 
L o o n  Stotus o r  o f  12 31/64 

Amount 

Authorized . . . . . . . . . . . $6,000 I 
I DI sbursed . . . . . . . . . . . . 3,094 I 
I lnterest Collected. . . . . . . 68 1 

Durat ion.  . . . . . . . . . . . 20 Trs. 

Grace Per iod .  . . . . . . . . 1 Yr. 

Interest Rate . . . . . . . . . 3% 

Currency of Repayment . . Rupiahs 

L o o n  T e r m s  

I I 
I 
Purpose of Loan3 To finance foreign exchange costs f o r  re-  
hab i l i t a t ion  and demlopment of selected Indonesian ports 
on islands other than Java. Adequate Indonesian in ter-  
is land shipplng f a c i l l t i e s  are essen t ia l  t o  the  country's 
economic well-being, The poor condition of Indonesia's 
outer island ports has resulted i n  damage and loss of 
cargo, and excessive h a n d l m  tim? and costs. In many 
cases, there are  areas which are v i r t ua l l y  inaccessible. 
Improvement of these ports i s  designed t o  a s s i s t  and 8th- 

ulate a more economical flow of goods x i th in  th archipelago 

% 

Next p r io r i t y  was given t o  the  construction of dock 
f a c i l i t i e s  a t  three ports, Ambon and Ternate i n  the Moluccas, 
and Tenau on Indonesian Timor, HR3 also  was the  successful 
bidder on t h i s  constluction, and a contract was signed i n  
April 1963. These f a c i l i t i e s  a r e  scheduled f o r  completion 
as follows: Ambon-May 19653 Terna teJu ly  19653  Tenau-October 
1965. No other work has been undertaken under t h i s  loan. 

The engineer f o r t h i s  loan i s  Daniel, Mann, Johnson, and 
Mendenhall (DMJM), x i t h  whom a contract was signed i n  March 
1960, covsring p r e l h h a r y  and deta i led s m y ~ ,  preparation 
of engineering specifications, supervision of actual  con- 
struction,  and general administration of the  construction 
contracts, 
Financial Status: Letters of C o m m i t m e n t  have been issued f o r  
$5.8 million, of which $3.1 million has been disbursed, The 

Physical Status t This project was origLnally intended t o  
encompass3 the  rebuilding of wharPage a t  one port3 the  
construction of docks a t  four ports3-and the  Gproveznent 
of water supply f a c i l i t i e s  a t  sevm ports. Ho~ever, it 
soon became c lea r  t ha t  the  funds available under the  loan 
could not accomplish a l l  t h i s  work, Therefore, it was 
decided t o  proceed on the  basis  of p r io r i t i e s .  

Hrst p r io r i t y  was given t o  construction of dock 
f a c i l l t i e s  a t  the  port of Pontianak, i n  western Kal lmantan  
(Borneo), Construction began under a January 1962 contract 
with a joint venture, referred t o  below as  HPG, comprising 
three  campanies: Hawaiian Dredge Co,, Pomeroy Co, (both 
U,S, firms), asd Ganrmon Ltd,, of Malaysia. Construction of 
the  Pontianak f a c i l l t i e s  was completed i n  October 1964. 

tellninal date f o r  disbursement requestsis  December 31, 1965. 
Host Country Contribution, Procurement Source: The Indonesian 
Government has provided substant ia l  loca l  currency support 
f o r  the  ~ o n t i a & k  project and the  three-port contract. It 
a l so  provides l og i s t i c a l  support and basic labor. The loan 
authorized world-xide procurement, 
Comments on Implementation: Implementation of t h i s  loan has 
suffered primarily from poor transportat ion f a c i l i t i e s  i n  
Indonesia, and the  d i s tan t  locations of the  work s i t e s .  

' 



Country: INDOmIA 

STATUS OF DEVELOPMENT LOANS 
must no1 be dovulged to unauthorized indi- 

viduals. All other material i s  unclassified. 

( In thousands of dollars and equivalent) 
TABLE I V  

T i t le  and Number of Loan: Harbor Development and Rehabilitation, 
497-A-007 

Amount 

Authorized . . . . . . . . . . . $6,000 

Disbursed . . . . . . . . . . . . 3,094 

Repayments . . . . . . . . . . . 650 

Interest Collected. . . . . . . 68 

Date Authorized: Jm- 30, 1959 Date Signed: June 26, 1959 

Duration . . . . . . . . - . . . 20 Yrs. 

Grace Period . . . . . . . . . 1 Yr. 

Interest Rate . . . . . . . . . 3s 
Currency of Repayment . . ~ w i a  

Loan Status a s  of 12/31/64 

Purpose of Loan: To finance foreign exchange costs for  
rehabili tation and development of selected Indonesian 
ports on islands other than Java. Adequate Indonesian 
inter-island shipping f a c i l i t i e s  are essential t o  the 
country's economic well-being. The poor condition of 
Indonesia's outer island ports has resulted in damage and 
U s  of cargo, and excessive handling tm and costs. In 
many cases, there are  areas which are virtually inac- 

Loon Terms 

1 

cesslble. Inxprwemut of these ports is designed t o  a s s i s t  
and stimulate a mare ecauomical flow of goods within the 
archipelago. 
Physical Status: The project plan called for  construction 
of f a c i l i t i e s  on the basis of an agreed order of pr ior i t ies .  
F i rs t  p r io r i ty  was given t o  construction of dock f ac i l i -  
t i e s  a t  the  port of Pontianah, in western Kalimantan 
(Eorneo). Construction began under a January 1962 con- 
t r a c t  with a joint venture, referred t o  below as HFG, com- 
prising three ccmrpanies : Hawaiian Dredge Co., Pomeroy Co. 
(both U.S. firms), and Gammon Ltd., of Malaysia. Con- 
struction of the Pontianak f a c i l i t i e s  was campleted in 
October 1964. 

Next pr io r i ty  was given t o  the construction of dock 
f a c i l i t i e s  a t  three ports, Ambon and Ternate i n  the 
I4oluccas, and Tenau on Indonesian Timor . HPG also was the 

successful bidder on this construction, and a contract was 
signed in A p r i l  1963. These f a c i l i t i e s  are scheduled for  
completion as follows : Anibon-May 1965; Ternate-July 1965; 
Tenau-October 1965. No other work has been undertaken under 
t h i s  loan. 

The engineer f a r  this loan is Daniel, M8M, Johnson, and 
Mendenhall (DWM), with whom a contract was signed in 
March 1960, covering preUminary and detailed surveys, prepa- 
rat ion of engineering specifications, supervision of actual 
construction, and general administration of the construction 
contracts. 
Financial Status: Letters of C m d t a m x t  have been issued for 
$5.8 million, of which $3.1 million has been disbursed. The 
terminal tiate for  dis'inrrsement requesh i e  December S, 1365. 
Host Country Contribution, P r o c u r k  Source: The ~ndanesiaa 
Goverxnent ha8 urovld,ed substantial local cm-rency 8- 

for  the p o n t i d  project and the three-@ c&a&- It 
also provides logis t ical  support and bssic labor. The loan 
authorized world-wide vrocurement . 
Camments  on br@ereeprtation: Iqlennentation of this loan has 
suffered primarily froan poor transpartatlon f a c i l i t i e s  in 
Tnannesia, and the distant locations of the work s i tes .  
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CONFIDENTIAL 

Country: KOREA 

Nature and Scope of the  A.I.D. Program 

SUMMARY O F  COUNTRY PROGRAM 

The bas ic  U.S. objective i n  the  Republic of Korea i s  t o  
maintain a s table ,  democratically-oriented and increas ingly  
s e l f - r e l i a n t  nation capable of r e s i s t i n g  subversion and with U.S. 
aasistEx2e r ~ p e i i ; ~ i g  C u m u i ~ t  t l e 5 g ~ - e 6 ~ ; ~ ~ i .  '?Lie V.S. a i so  heips 
Korea t o  maintain a m i l i t a r y  force serving U.S. secu r i ty  in -  
t e r e s t s  i n  Northeast Asia and provides economic ass is tance  t o  
Korea t a  ( a )  increase and sus t a in  t h e i r  growth i n  per capi ta  
production; (b)  work toward net  se l f -suff ic iency i n  food pro- 
duction; and ( c )  improve s o c i a l  and p o l i t i c a l  i n s t i t u t ions .  

Shaded areas are SECURITY C L A S S I F I E D  and 

must not be divulged to unauthorized individuals. 1 

Current U.S. economic ass is tance  s t ra tegy emphasizes : ( a )  
improved Korean economic po l i c i e s  and practices t o  contain in-  
f l a t i o n  through a s t ab i l i za t ion  program; (b) maximum feas ib l e  
increase  i n  domestic savings and t h e i r  use in e f f ec t ive  inves t -  
ment; ( c )  development of i n f r a s t ruc tu re j  and (d) expanded ag r i -  
c u l t u r a l  and i n d u s t r i a l  production with emphasis on strengthening 
t h e  p r iva t e  sec tor  and f r ee  market forces.  A.I.D. i s  reducing 
Supporting Assistance but planning t o  expand Development Lending. 
The U.S. a l s o  i s  encouraging other countries and in t e rna t iona l  
agencies t o  provide c a p i t a l  t o  Korea on concessional terms f o r  
sound investment projec ts .  

Achievements 

Since 1960, an increasing percentage of Koreat s  resources 
has been a l located  t o  i n - ~ s f m e n t  with resul t ing  subs t an t i a l  
growth i n  e s s e n t i a l  POWar, t ranspor ta t ion ,  and communication 
f a c i l i t i e s .  Indus t r i a l  production a l so  has increased by 50% 
during t h i s  period. Korea's exports have risen sharply from 
an  annual average of $20 mi l l ion  during 1955-1959 t o  more than 

d 110 mi l l ion  i n  1964. The Korean Government hopes t o  exceed 
150 mi l l ion  i n  1965. A.1.D. advisors have a s s i s t ed  i n  t h i s  

export promotion progrm. 

A l l  other material is unclassified. 
T A B L E  l 

I n  the  past  year t h e  Koreans, undqr continuing U.S. end IMF 
preesuTe, have reformed t h e i r  fore ign  exchange system, balanced 
t h e  cen t r a l  government cash budget and undertaken t o  r e s t r i c t  
c r ed i t  and thus l i m i t  t h e  increase i n  money supply. The Korean 
Government i s  a l so  giving more a t t en t ion  t o  encouraging small 
amd medium indust ry  and launching an ambitious r u r a l  investment 
and service  program. 

Among the  spec i f i c  a c t i v i t i e s  of recent A . I . D .  ag r i cu l tu ra l  
advisors has been the  encouragement of t he  construction of upland 
bench t e r r ac ing  i n  171 formerly unproductive demonstration areas  
throughout t he  country. Eventually approximately 200,000 acres  
of farmland w i l l  be reclaimed o r  improved under development 
projec ts  p a r t i a l l y  supported by U.S. Food-for-Work (PL 480, 
T i t l e  11) donations. Agr icul tura l  technicians encouraged g r e a t l y  
increased and b e t t e r  balanced f e r t i l i z e r  and lime application,  
thus cont r ibut ing  t o  improved crop yields throughout Korea. 

Otiler ttlivisun examiueli uver 150 r u i n r r ~ i  pruper;t;es j ~ ; f i t l >  
with the Korean Geologic Survey leading t o  the  t o t a l  enhancement 
of i ron  ore reserves by  2 mi l l ion  tons.  

As p a r t i a l  evidence of A.I.D.'s continuing e f f o r t  t o  expand 
i n d u s t r i a l  capacity f o r  domestic a s  well  a s  export markets, 1964 
saw A.1.D.-financed i n d u s t r i a l  p lants  bezin producing 4,000 
sewing machines per month f o r  export and the  f i r s t  export of 
Korean-made bicycles (10,000 the  f i r s t  p a r ) .  

Public administrat ion advisors, continuing our e f f o r t s  t o  
help t h e  ROKG t o  r a t iona l i ze  and upgrade i t s  administrat ion,  
a s s i s t ed  i n  t h e  c l a s s i f i c a t i o n  of over 26,000 government pos i t ions  
i n  1964. They a l s o  a s s i s t e d  t h e  Government t o  expand i t s  t a x  and 
c r e d i t  incentives f o r  export. 

In  o ther  p r i o r i t y  areas,  contract  teams completed a manage- 
ment survey of t h e  Korean Reconstruction Bank and developed a 
long-range plan f o r  expansion of Korean e l e c t r i c  power generation 
and d i s t r ibu t ion .  

Development Lending haa: ( a )  financed t h e  construction o r  
expansion of high p r i c r i t y  c a p i t a l  f a c i l i t i e s  and (b) provided 
incentives t o  the  Koreans t o  make needed managerial reforms and 
improvements. I n  the  f i e l d  of e l e c t r i c  power, t he  completion of 
a 132 MW thermal generating p lant  near Pusan i n  the  s m e r  of 
1963, made Korea able  t o  meet t h e  immediate demand f o r  e l e c t r i c  
power f o r  t h e  f i r &  time s ince  t h e  shut-off of t h e  North Korean 
supply i n  1948. Additional power loan projec ts  f o r  another gen- 
e r a t i n g  p lant  and fo r  transmission and d i s t r ibu t ion  f a c i l i t i e s  
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Shaded areas are SECURITY CLASSIFIED and 
must not be divulged to unauthorized individuals. 

Al l  other material is unclassified. 

wLll h e l p  Korea keep a b r e a s t  of t h e  r a p i d l y  r i s i n g  demand f o r  
power. At t h e  same time, t h e  t e r n s  of t h e  two r e c e n t  power loans  
r e s u l t e d  i n  improvements i n  t h e  power company's budget and account- 
i n g  systems and a power r a t e  i n c r e a s e  designed t o  cover adequate 
d e p r e c i a t i o n ,  t o  r e f l e c t  r e a l  c o s t s  of power genera t ion  and d i s -  
t r i b u t i o n ,  debt  s e r v i c e  requirements  and rese rves  f o r  growth. 
S imi la r ly ,  a  l o a n  t o  t h e  l a r g e  Government-owned c o a l  company f o r  
mine development has e f f e c t e d  management improvements and a  Long- 
overdue c o a l  p r i c e  increase .  I n  t h e  f u t u r e ,  A.I.D.'s long-term, 
low i n t e r e s t  f i n a n c i n g  i s  expected t o  encourage t h e  f low of 
American p r i v a t e  Investment c a p i t a l  t o  Korea. Already l a r g e  
American companies a r e  planning j o i n t  ven tures  i n  such f i e l d s  
as f e r t i l i z e r ,  petrochemicals  an? t e x t i l e s .  

FY 1966 Proposed Program 

The Support ing Assis tance l e v e l  o f  $65 m i l l i o n  proposed f o r  
FY 1966 was determined b y  an a n a l y s i s  of t h e  gap between Korea 's  
p r o j e c t e d  e s s e n t i a l  c u r r e n t  import requirements and i t s  f o r e i g n  
exchange earnings.  

Fu ture  development loans  w l l l  be  d i r e c t e d  l a r g e l y  t o  t h e  
expansion of  t h e  p r i v a t e  s e c t o r ,  a l though  some f u r t h e r  loans  w i l l  
f inance  i m p r o ~ m e n t  of b a s i c  i n f r a s t r u c t u r e  f a c i l i t i e s  such a s  
power and t r a n s p o r t a t i o n  ($25 m i l l i o n ) .  Poss ib le  p r i v a t e  bor-  
rowers inc lude  Korean o r  Korean-.kerfcan j o i n t  ventures  i n  paper, 
l u b r i c a n t s ,  and s y n t h e t i c  f i b e r s  ($15 m i l l i o n ) .  F'Y 1966 funds 
w l l l  a s s i s t  smal l  and medium s i z e d  p r i v a t e  e n t e r p r i s e  through 
a d d i t i o n a l  loans and t e c h n i c a l  a s s i s t a n c e  t o  t h e  Korean Recon- 
s t r u c t i o n  Bank ($10 r c i l l i o n )  and t h e  Medium I n d u s t r y  Bank. Since 
Korean performance i n  main ta in ing  a  development momentum i s  i m -  
proving, t h e  U.S.  may a l s o  o f f e r  program loan  a s s i s t a n c e  ($10 
mi2llon). Fuch loans could permit  t h e  Koreans t o  expand expor t s  
without  i n t r o d a c i n g  I n f l a t i o n a r y  p r e s s u r e s .  

The Technical  Cooperation program i s  improving Korean manage- 
ment c a p a b i l i t y  i n  such e s s e n t i a l  a r e a s  a s  banking and c r e d i t ,  
government personnel  admin is t ra t ion ,  t a x  admin is t ra t ion ,  monetary 
and f i s c a l  pol icy,  power product ion and d i s t r i b u t i o n ,  promotion 
of expor t s  and planned use of a v a i l a b l e  resources .  I n  add i t ion ,  
t h e  program provides t e c h n i c a l  adv ice  and t r a i n i n g  i n  such spe- 
c i f i c  f i e l d s  a s  a g r i c u l t u r e  and f i s h e r i e s ,  voca t iona l  educat ion,  
p u b l i c  admin is t ra t ion ,  minera l s  ,,LAG c o a l  exp lora t ion ,  water  de- 
velopment, and l i m i t e d  programs i n  p o l i c e  admin is t ra t ion ,  p u b l i c  
h e a l t h  and c o m u n i c a t i o n s  . 
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T A B L E  ll 

SUMMARY OF PROGRAM BY -UNCTION 
(Dol lar Amounts i n  Thou. ,ds) 

Category 

P ro jec t  Ass is tance 

U.S. Technic ians . . . . . . . . . . . . . . . .  
Por t ic iponts  . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . .  Commodit ies 

Other C o s t s .  . . . . . . . . . . . . . . . . . . .  
T o t a l  Pro iect  Ass is tance . . . . . . . . . . . .  

Method o f  F inancing 

Pro iec t  Ass is tance 

D i r e c t  A.I.D. . . . . . . . . . . . . . . . . . . .  
Other Agency . . . . . . . . . . . . . . . . . . .  
Contract  . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . .  Non-Pro iect  Ass is tance 

, 
5bad.d awes era SECURITY CLASSIFIED end 
must not be divulged to unauthorized in& 

Proposed F Y  1966 
1 1 

NUMBER OF U.S. TECHNICIANS 

Tota l  Tach. SUPP. 
Coop. A s s ~ r t .  

*?m- , 
6Oti)cK, x x x  X X X  

- - .- -- - - - -- 

T Y P E  O F  T E C H N I C I A N  

A . I .D .  employed . . . . . . . . . . . . . . .  

Por t i c ipa t lng  agency . . . . . . . . . . . .  

Contractor t e c h n i c ~ a n s  . . . . . . . . . . .  

r o t o l  . . . . . . . . . . . . . . . . . . .  

NUMBER OF PARTICIPANTS 
r I 1 

O n  Duty At C lose  O (  Year 

3 1 CONFIDENTIAL 

T Y P E  OF P A R T I C I P A N T  

Non-contract . . . . . . . . . . . . . . . .  

Contract . . . . . . . . . . . . . . . . . . .  

Proposed 
F Y  1966 

73 

19 

58 

150 

A c t u a l  
F Y  1964 

70 
4 
74 

148 

Est imate  
FY 1965 

72 

10 

54 

'136 

Progrornmed Dur ing Yeor 

Proposed 
F Y  1966 

140 

- 

Actua l  
F Y  1964 

6 8 

- 

Est i rnote 
F Y  1965 

13 5 

- 



IbW arear are SECURITY CUSSIFIED mad 

PROJECT DATA must not b. divulged to unauthorimd adi- 
viduak. All other mahrial h r c a .  

(In thousands of dollars and equivalent) T A B L E  Ill 

Activity: INDUSTRY AmDMIIVING Funds: TECHNICAL TOOPERATION 

Proiect T i t le  and Number: Rehabilitation of Chongppng l h t 9  
489-16-220-228 I 

Prior Reference: h n e  6 9 : ~ ~  1965 CP I ~~~ ~ - 

Initial obligation ~~: -1956 '  kheduled Final Obligation FY:  1959 
U.S. DOLLAR COSTS 

Obligations By 
M o d  of F i n a c i n g  
Direct AID Costs . . . . . . . . . 
Other Agency . . . . . . . . . . . . 
Contract . . . . . . . . . . . . . . . 

Estimated F Y  6 5  

Estimated through 6/30/65 

Estimated F Y  66  

Cblfpo+!onc 

- 

rhtough 6/30/64 

Proiect Obiective and Description: Ihis project contributes 

Obligations 

5 012 
Expenditures 

2,599 

Obl igations 
Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . . 
Participants. . . . . . . . . . . . . . 
Commodities . . . . . . . . . . . . . 
Other Costs . . . . . . . . . . . 

Total Obligations . . . . . . . . . I 

- 

5 012 

Obligations of U.S. C w z d  
Through 6/30/65 1 F Y  66 

I 

t o  the goal of provldlng adequate parer for  k r e a ' s  
industrial ,  dollestic and defense requirements. Ih i s  
project is part of the overall  program t o  Increase 
Qrea's pawer capacity from 336 MW i n  1962 t o  600 MW 
i n  1965 and 900 W by 1968. 

Unliquidatad 

2,413 

Commitmen:r o i  Country Owned (Counterpart) 

Through 6/30/65 1 F Y  66 
I * - 

Previous Page Blank 

1,100 

3.699 

Specifically9 t h i s  project Ki l l  rehabi l i ta te  the Chongpyong dam 
and generating plant byt (a )  al leviating the par t ia l  obstruction of 
the tai lrace,  thereby increasing power generatian by 3,000 KU; (b) 
rehabi l i ta t ing the damj and (c) rehabi l i ta t ing the power plant and 
switch yard and providing the replacement t o  keep the plant In 
dependable operating condition. 

Ihe several factors which contributed t o  delay8 in latplementatlon 
of this project are  f u l l y  explained in Last year's Cmgressional Pre- 
sentation project book: FMds prograamned i n  FT 1957 were traneferred 
t o  use f o r  the larger and higher pr ior i ty  Ewachon h m - e l e a t r l c  
plant, and nrrt; replaced unt i l  F T s  1958 and 1959, (-chon, completed 
in 1958, Anaiehes a s&Btantial part of gOmase prmr errgp4 and t he  
Hwachon &%a colrtmls the stream f l a w  t o  Ch~ngpyong,) Satinfactory 
implementation engineering w a s  not avai'ieb'ie &il the =+A, H p ~ h i a . ~  
& orylI-6 (S B & a) consortium wae engaged i n  1957. After campletion 
of the S H & G study, considerable t h e  wae spent i n  detelmiping the 
type of carrtract most appropriate f o r  the 'project and in effecting a 
waiver t o  permit performasce of englneerlng an8 oonetraction phases 
under a single contract. m e  changes of govcmments in Korea during 
1960&2 years contributed additional debye. 

Repair requirements f o r  the dam were dewloped by the  S H & G 
study. In addition, it was dctenained tha t  nsjor ovefhaul or replace- 
ment of cer ta in  equlpent  was urgently needed, !!!he ecope of eervlcee 
required f o r  phyeical rehabil i tat ion were prepared, and invitations 
t o  bid issued in March 1961 and the Stone and Webster Ehglneellng 
Company was se lec teL The final dra9t contmct was forwarded t o  the  
USAID and the contractor i n  February 1962 and the contract was signed 
in June 1962. 

The contract is scheduled t o  end December 3, 1965. Contract 
personnel are on board and the job i s  proceed according t o  schedule, 

%,m and r0.t of Coxnodit y procurement represents appro~dmately 
t h k ~  equiptent has arrived. By the end of FX 1966, unliquidated ob- 
l igations K i l l  be negligible, o r  none. 
FP 1966 program: RE. Ihe pipeurn is being down as can- 
modities amive and as the contractor b i l l s  A,I ,D.  for  aervices 
performed. 

XxxXxXxxXXxXX 

1,313 
Futurm Yaar 

Obllmtionr 

- 
Estlmated Total 

Cost to Cornplate 

5,012 

JMenustik
PPB



Country: KOREA 

Proiect  T i t l e  and Number: I n d u s t r i a l  Productivity, 
489-13-230-414 

Prior Reference: page 'jT, FY 1965 CP 

PROJECT DATA 
(In thousands of dollars and equivalent) 

In i t i a l  Obligation FY- 1956 Scheduled F ina l  Obligation F Y :  1960 
U.S. D O L L A R  COSTS 

Shnkd areas are SECURITY CLASSIFIED and 

must not be divulged to unauthorized indi- 
viduals. All other material u unclassilled. 

Activity: INDUSTRY AND MINING 

1 T A B L E I I  

Funds: TECHNICAL COOPERATION 

Through 6 3 0  6 4  

Est imated F Y  6 5  

Obligations 

8,950 

Est imated through 6 30 6 5  

Est imated F Y  6 6  

Obl igat ions 

Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technic~ans  . . . . . . . . . .  
P a r t i c ~ ~ a n t s .  . . . . . . . . . . . . .  
Commodities . . . . . . . . . . . . .  

I 1 I 

- 

- 

Other Costs . . . . . . . . . . .  
Total  Obligations . . . . . . . . .  

Expenditures 

7.908 

I 

8, 950 1 7,908 1.042 

Obligations B y  

Method o f  Financing 

Direct  A I D  Costs . . . . .  
Other Agency .  . . ' . . . . .  
Contract . . . . . . . . . . .  

Unliquidated 

1,042 

- 

Future Year 

Obl lgat ianr  

Obligations 

- 

E S T I M A T E D  F O R E I G N  C U R R E N C Y  REQUIREMENTS 1 

XXXXXXXXXXXXx 

Est imated Tota l  

Cost  to Complete 

8,950 

Obligat ions of U.S. Owned Commitments of  Country Owned (Counterpart) 

Through 6 / 3 0 / 6 5  1 F Y  6 6  Through 6 /30 /65  1 F Y  66 
I 

1 I I I I 
Project  Obiect ive and Cescription: This pro jec t  was designed 

t o  upgrade t e c h n i c a l  and management prac t ices  i n  e A s -  

management haw improved. Two plants  a re  s t i l l  under construction, 
but  these a r e  expected t o  be completed i n  FY 1965, U.S. technicians,  
now financed by t h e  I n d u s t r i a l  Development project,  xi11 continue t o  
provide l imited ass is tance  i n  support of t h e  in-plant engkee r ing  
needs and p r o f i t a b i l i t y  of t h e  A , I  ,D, -f inanced plants ,  

The pipeline i s  wholly funds t h a t  may be required i n  set t lement  
of a dispute between t h e  U,S. Government and McGraw-Hydrocarbon, t h e  
contractor  on the  Chungju F e r t i l i z e r  Plant ,  Whereas t h e  contractor  
claims t h a t  A, I ,D ,  owes it a sirleable amount f o r  work and services 
performed under both i t s  construction cont rac t  and i t s  serv ices  and 
t r a l n l n g  contract,  A, I ,D ,  disagrees and has refused t o  make such pay- 
ment on t h e  bas is  t h a t  a sum i n  excess of t h i s  amount i s  owed t o  t h e  
U.S, Government a s  a r e s u l t  of the  con t rac to ras  unsa t i s fac tory  per- 
formance under t h e  construct ion contract ,  The conf l i c t ing  cLaFms 
were r e fe r red  t o  t h e  CIAO f o r  settlement on J u l y  30, 1964, It has 
not  yet  rendered i t s  decision, 

The Chungju F e r t i l i z e r  Plant  went i n t o  operation in 1961. In 
1962, t h e  All ied Chemical Company was assigned the  t m k s  of (a)  
bring- Chungju's production up t o  i t s  designed capacity, xhich has 
now been exceededj and (b) training Korean engineers and operators,  
The Al l ied  contract  ended on J u l y  31, 1964, 

No f u r t h e r  U,S, ass is tance  t o  t h e  p lant  i s  ant ic ipa ted ,  a s  t h e  
plant  i s  producing a t  l l0$  of designed capacity, The s t a f f  of t h e  
Chungju F e r t i U z e r  Comporation shows an increasing a b i l l t y  t o  manage 
and operate t h e  p lants  x i t h  understanding, s k i l l  and ef f ic iency,  
FY 1966 program: None, 

tLng i n d u s t r i a l  p l an t s  so a s  t a  increase i n d u s t r i a l  
product iv i ty  and ef'ficiency, Of a t o t a l  of 210 A.1-D,- 
f inanced p lants ,  about 958 have become operative. A l -  
tho.lgh dur l rg  1964 operating levels  were advers ekf 
a f fec ted  3;r m t e r l e l  shortages, qlJal i ty standards and 



Country: KOREA 

Sb.d.d areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorirod indi- 

viduals. All other material is unclusihd. 
(In thousands of dollars and equivulent) T A B L E  Ill 

Activity: INDUSTRY AND MINING Funds: TECHNICAL COOPERATION 
-- 

Proiect T i t l e  and Numkr:Expansion of ~over-&eneration and 
Mstribution,  489-15-220-604 

Prior Reference: PBge 70, F'Y 1965 CP 
Initial Obli ation FY: 1962 Scheduled Final Obligation FY: 1961 

-- -- US. DOLLAR COSTS 
Obligations Expenditures Unliquidated 

Through 6 30 64 1;m 1,862 1,785 

Estimated through 6/30/65 I 50 
Estimated F Y  66 Future Year Estimated Total 

Obllgations Oblipations Cost to Complete 

- I - 1 3,647 
Obligations 

Cost Components Estimated FY 65 Proposed F Y  66 
. . . . . . . . . .  U.S. Technicians 

Par t~c~pants .  . . . . . . . . . . . . .  
. . . . . . . . . . . . .  Commodities 

Other Costs . . . . . . . . . . .  
Tomi Obligations . . . . . . . . .  

Obligations By 

Method of Financing 

Direct A I D  Costs . . . . . . . . . .  
Other Agency. . . . . . . . . . . . .  

. . . . . . . . . . . . . . . .  Contract 
. - . . - - - - - - 

ESTIMATED FOREIGN CURRENCY REQUl REMENTS 
Obligations of U.S. Owned Commitments of Country Owned (Counterpart 

Through 6/30/65 F Y  66 Through 6/30/65 F Y  66 

- - 2,604~ )t 

Proiect Obiective and Description: This t exdna t lng  project  
has helped t h e  R3KG plan and carry  out an expansion 

Korea has i n  recent years placed i n  operation four  d iese l  
plants, a power barge, and a thennal power plant. Some f ac i l i t i e s ,  
including hydro-electric power plants are under construction, others 
a r e  being considered, The Korea Elect r ic  Cmpany (KECO) has re-  
habi l i ta ted several major subetatiow and extended transmission 
l ines.  Electric ra tes  were increased i n  FY 1962 and again Fn 
FY 1964, great ly  improving the  system's overall  f inancia l  con- 
dit ion,  In FP 1964 KECO adopted the U.S. Federal Power Colamission 
c lass i f icat ion of accounts system. About 200 part icipants trained 
under t h i s  and e a r l l e r  projects have r e tu rned to  Korea. On-the-job 
t ra ining under t h e  IBUSCO c o n t ~ a c t  has a l so  been canpleted, adding 
t o  ICoreals operative effectiveness. With the  completion of several  
A,I,D,-financed construction projects,KECO i s  rapidly approaching 
the  1966 tsrget of ~ Q C  :M a d  the 1968 +ua~get cf W sf g e m d i n g  
capacity, m e  report by the project's e l e c t r i c  parer survey team 
f ie lded i n  FY 1965 w i l l  recommend 33rther management, f inancial ,  
and construction steps appropriate t o  achieve these goals and all 
anticipate South Korea's t o t a l  parer requirements over the  next five, 
ten, and f i f t e e n  years. 
FY 1966 Program: Hone, The drop i n  the  pipellne during FY 1965 
ref lects :  (a)  disbursements f o r  the  e l ec t r i c  power s m y ~  (b) 
cmmodity deliveries connected with previously fuuded pawler d v l s o r y  
and construction ac t iv i t i es ;  and (c )  completion in mld-FY 1965 of 
the  EEASCO contract providi management advisory services t o  the  
Korea Elect r ic  Ccrmpany (KECO 7 . Further A.I.D. assistance t o  Koreale 
e l ec t r i c  capacity w i l l  take the  form of DL-financed cap i ta l  a s s i s t -  
ance and technical  assistance funded under the  industry and tech- 
n ica l  support projects. 

* Since 1963, counterpart has been allocated on a sector 
ra ther  than a project basis. 

program f o r  e l e c t r i c  Dower generation and dis t r ibut ion 
designed t o  meet increasing indus t r i a l  and consumer 
requirements, 



Country: KOREA Activity: IImJSmY AHD MI lUm Funds: TECHAICAL COOPERATIOIV 

PROJECT DATA 
(In thousands of dollars and equivalent) 

'Project Tit le and Number: Increase i n  M i n e r a l  Production, 
489-12-210-605 

Prior Reference: PBge 68, FP 1965 CP 
Initial Obligation FY: -- 1956 Scheduled Final Obligation FY:1965 

U.S. DOLLAR COSTS 

Through 6 30 64 L-- 

m* .rc b. dmigd lo wa~orixd kdi- 
v & & . M & m a w A l i m ~  

TABLE Ill 

Obligations 

12,257 

- - 
. I 
~~ -- 

13,107 
Obi igations 

Cost Components Estimated FY 65 Proposed FY 66 
U.S. Technic~ans . . . . . . . . .  627 
Participants . . . . . . . . . . .  73 
Commodities . . . . . . . . . . . . .  150 
Other Costs . . . . . . . . . . .  - 

Total Obligations . . . . . . . . .  850 

Obligations By 
Method of Finanping 

Direct AID Costs . . . . . . . . . .  328 
Other Agency. . . . . . . . . . . . .  22 

. . . . . . . . . . . . . . . .  Contract 500 

Estimotcd through 6 30 6 5  

Estimated F Y  66 

Obligations 

c a l  reconnaissance, drllUng, an eerial survey, f ea s ib i l i t y  studies, 
design and engineering re-, am3 training of d m h g  personnel. 

A s  a resu l t ,  iron ore production increased f r o m  31,000 metric 
tons (MT) in 1955 t o  500,000 MT in 1963 and coal production rose from 
1.3 million metric tons in 1955 t o  8.8 million W in 1963. Iron ex- 
ports in 1963 were valued at $5 million. Iaca l  anthracite, which re- 
places bituminous coal previously imported, has a domestic value of 
$79 million. 

Since 1961 Mineral Industries Engineers (MIE) has provided assist 
ance in examining n l e t a l  and mineral ore reserves and contributed t o  
an increase i n  prmen iron ore r e s e m s  f r o m  4 million t o  20 million 
metric tons a t  a ccst of only 3 per cent of t he  r i s e  in the  value of 
the  reserves. 

Pierce Management Corporation (PMC) has since 1959 advised the 
Dai Ran Coal Corporation and private coal mine operators. Beginning 
i n  l*, FMC in addition has provided specif ic  engineering advice i n  
connection with the $9.5 million develapnrent loan for the  Changsong 
Coal Mine. 

Technical assistance under the project has led t o  the  creation 
of the  Korea M i n i n g  Equipment Pool (KOMEP).  The Koreans a re  now as- 
suming Full responsibil i ty for  procuring its equipment. KaMEP makes 
available t o  a l l  &es over $2 million worth of equippent. 

West Germany iri 1963 lent the  D a i  Ban C o a l  Corporation $5.18 
million t o  improve cer ta in  properties. The ROKG buageted about $1.9 
million i n  1964 and about $2.1 million in 1965 fo r  loans and grants 
for mining ac t iv i t i es .  
_~~_1,966 proscram: h r e .  Management advice w i n  be provided under a 
new project, Deve lopn t  of Domestic and Ekport Minerals (Operation 
and Management), 489-12-210-629. The pipeline is being drawn dam as 
cammodities a r r ive  a d  as the  one-year extensions of the  MIE and FNC 
contracts a re  comple-xd. 

Expenditures 

10.34 
Unliquidated 

1.943 

13,107 1 11,851 1 1 . ~ 5 6  

reducing impart requirements and expanding exports. 
C o a l  and Iron are have been emphasized, but scm~ a t -  

Future Year 

Obligotions 

tention bas a l so  been paid t o  copper, fltrorite, and 
other minerals. 

U.S. assistance since 1956 has paid for  geologl- 

Estimated Total 

Cost to Complete 

Obligat~ons of U.S. Owned 

Project Obiective and Cescription: !Chis terminating project has * Since 1963, counterpart has been allocated on a sector rather 
helped b e a  increase its production of mineral ores, than a project  basis. 

Through 6 '30 65 

- 

Commitments of Country Owned (counterpart) 
F Y  66 

- 
Through 6 30 6 5  

7,781* 

F Y  66 

- 



Country: KOREA 

Sludod areas are SECURITY CUSSIFIED and 

PROJECT DATA must not be divulgod to unauthorixod indi- 
viduab. All othw matorial ia m c l a * . d .  

(In thousands of dollars and equivalent) I TABLE Ill 

Activity: INIXlSTRY A!JD MIRIIlC Funds: TECHNICAL aOaPERATIOfl 

Prior Reference: Page 72 FY 1 
Initial Obligation FY: 19d Final Obligation FY: lyj'o 

US. DOLLAR COSTS 

Estimoted F Y  65 428 752 1 X X X X X X X ~ ~ X ~ ~ X  

Through 6 30/64 

Obligotions 

2.874 

Estlmoted through 6/30/65 

Estlmoted F Y  66 

Obllgationr 

. . . . . . . . . . . . . . . .  Controct 106 
- 200 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

524 1 1,080 

Expenditurms 

2,156 

3,302 I 2,908 

4.906 

- - - - -- -- - 

Proiect Obiective and Description: This proJect IS designed 
t o  promote a heal* industr ia l  economy by: (a )  pro- 

Unliquidoted 

718 

396 

Obligations 

Cost Components Estimated F Y  65 Proposed F Y  66 
. . . . . . . . . .  U.S. Technicions 212 3 51 

Porticiponts. . . . . . . . . . . . . .  216 173 
Commodities . . . . . . . . . . . . .  - - 
Other Costs . . . . . . . . . . .  - - 

. . . . . . . . .  Total Obligations 428 !524 

Obligations By 
Methad of Financing 
Direct A I D  Costs . . . . . . . . . .  309 280 
Other Agency. . . . . . . . . . . . .  19 44 

vlding technical advice i n  such f i e l d s  a s  industrial  

Obl igot ion~ of U.S. Ownod 

management, production skills, and dmest ic  and 

Futum Yaor 

Obligations 

Commitments of Country Owned (Counterpart 

Through 6/30/65 

- 

export xcarketing; and (b ) developing sound industr ia l  

Estlmoted Total 

Cost to Complete 

Through 6/30/65 

* 
F Y  66 

- 

expansion planning. 

F Y  66 

* 

Industr ia l  progress has been significant. 

Industr ia l  production has grown 524 since 1960. During 1961-1963 the 
proportion of exports represented by manufactured goods and machinery 
increased from 12s t o  3746 vhi le  t o t a l  exports more than doubled. 
Import substi tute manufacturing has a lso expanded a s  has large 
industry capacity. Gulf invested $5 million i n  1963 t o  build an o i l  
refinery t o  meet Korea's c iv i l i an  and military requirements. Con- 
struction wi l l  begin i n  1965 on two complete f e r t i l i z e r  plants t o  be 
financed i by U.S. private investors, i by the ROKG, and 4 by 
development loans totaling $41 million. These plants w i l l  s a t i s fy  
Korea's requirements f o r  nitrogen f o r  the near future and a con- 
siderable percentage of Its phosphate and potash needs. 

Llmited and specific technical assistance i s  s t i l l  needed. As 
proJect axphasis shifts away from aiding individual compsnies, tech- 
isicfans lend prinmery ~ e s i e t a n c e  to:  (a) ROlCG ministries, planners, 
the Korean Reconstruction Bank, and the Korean Productivity Center; 
b the IIX) team ccmducti~g a management developent p r o m ;  
c Korean industr ia l  leaders i n  trade aseociations; (d) U.S. country I 

teem members involved i n  Korean induetrial  and export developerit 
policy; and (e) U.S. industr ia l  in te res t s  and other potential  
investors. Only token A.I.D. assistance is s t i l l  being provided t o  
the Rational Industr ia l  Research Ins t i t u t e  which a s s i s t s  i d u 8 t r i a l  
producers t o  improve q a l i t y  slxmdtmk. By 1968, Korean i ldustry  
should have established the foundations for  long-range devclogaent, 
making possible a reduction i n  W M ' s  technical assistance t o  a few 
general industr ia l  advisors vho w i l l  a l so  ae s i s t  the dcvelapment 
loan program. 
FT 1966 program: In  FP 1g66 it is  proposed t o  finance: (a)  four 
indus t r ia l  advlsors plus a PASA with the Corps of Eugineers for  one 
advisor t o  mn i to r  the Taegu Waterworks Development Loans; (b) 30 

r t i c ipants  of whom 25 wi l l  be trained i n  the U.S. (18 i n  indus t r ia l  
cchrdques and 7 i n  industr ia l  management and export marketing); 
(c)  contract services for expanded advisory assistance In  export 
market pramotion; and (d) short-term consultants i n  preventive main- 
tenance, cost accounting, industr ia l  technology, and establishment of 
a demonstration plant t o  be used a s  a model for  a single industry. 

* Since 1963, counterpart has been allocated on a sector rather than 
project  basis. 



Country: KOREA 

Sh.d.d areas are SECURITY CLASSIFIED end 

PROJECT DATA must not b* divulmed to unauthorized indi- 
viduah. All othor material u unclauaed. 

(In thousands of dollars and e q u i v c h t )  1 A B L E  Ill 

Activity: TNiWSTRY AND MINING Funds: TECHNICAL COOPERATION 

Proiect 1 i t l e  and NumbwGround and Surface Water Resource: 
Development, 489-11-250-639 

Prior Reference: Page 73, FY 1965 CP 
In i t ia l  Obligation F Y :  - - 1965 Scheduled Final  Obligation F Y :  l97( 

U.S. D O L L A R  COSTS 

Through 6 30 6 4  - -  

Estimated F Y  65 I---- 
Obligations I Expenditures I Unliquidated - 1 - I - 

Estimated through 6 30 65  - 60 I 3,3 33 
Estimated F Y  6 6  Future Year Estimated Tota l  

Obliqotions - -- Obligations Cost to Complete 

60 

Obligations 
Cost Components Estimoted F Y  65 Proposed F Y  66 
U.S. Technic;ans . . . . . . . . 60 150 
P o r t ~ c i p a n ~ s .  . . . . . . . . . - 10 
Commodities . . . . . . . . . . - 203 
Other Costs . . . . . . . . . . . - - 

Total  Obligations . . . . . . . . . 60 --- $0 

30 

Obligations By 
Method of Financing 

Direct A I D  Costs . . . . . . . . . . - 2 10 
Other Agency.  . . . . . . . . . . . . ,SO 150 

xxxxxxxxxxxxx 

I Contrac t .  . . . . . . . . . . . . . . . - - 

I L_ I I 
Proiect Obiective and Cescription: This pro jec t  i s  to a s s i s t  

K5rea t o  ~ b t a i a  t h e  g rea t e s t  b e n e f i t s  from i t s  water 

w f l l  r3present  over 504 of t h e  nat ion 's  drainage area studied f o r  de- 
velopnental uses, The Han River is  a l r eady  heavi ly  r e l l e d  on b y  in -  
dustry, agricul ture,  and m y  munic ipa l i t ies  including Chungju, Seoul, 
and Inchon, 

U.S. Geological Surv3y (USGS) ground water technicians i n  FYfs 
1963 and 1964 recornended s program f o r  t r a i n i n g  and advisory serv ices  
i n  developing Korea's underground water, The survey noted Korea's 
need f o r  increased water resource planning t o  meet t h e  growfng needs 
of i n d u s t r i a l  users, municipal i t ies ,  and a g r i c u l t u r a l  consumers. Also 
noted was t h e  spec i f i c  and ser ious  lack  of s u f f i c i e n t  knowledge o r  
planning f o r  use of underground reserves.  In t h e  s m e r  of 1964, the  
nzw Mission Director endorsed the proposal t h a t  t h i s  pro jec t  be changed 
from a long-range program which was primari ly f o r  t h e  t r a i n i n g  of 
ground water researchers t o  a s e c t o r a l  dev3lopmen-t s tudy which w i l l  
include an ana lys is  of: ( a )  the  a v a i l a b i l i t y  of both surface and 
ground water i n  a more lFmited but Important geographic area; and (b) 
t h e  prospzcts f o r  investnent i n  water-use pro jec ts .  The pro jec t  plan 
a s  envisaged in the FY 1965 Presentat ion was t o  provide multi-year 
funding f o r  a PAS4 with USGS, The pro jec t  i s  n3w scheduled f o r  annual 
funding, lPhe t o t a l  pro jec t  cos t  w i l l  be approldmaLely t h e  same a s  i n  
t h e  FY 1965 Presentation. 

The FY 1965 funds provlae Tor a tws-man reconnaissance 
survey by  experts  from t h e  USGS a d  U.S. Bureau of Re~1amat ;~n  
( ~ u ~ e c )  t o  ?X?c~mmend as  t o  t h e  scope of t h e  praposed basin 
development project .  The Korean Government w i l l  provide coaperating 
recommendations and l o g i s t i c  support f o r  t h e  a c t i v l t i e s  under 
t h i s  pro jec t  i n  coordination with o ther  A.1.D. a c t i v i t i e s ,  t h e  UN 
Special  Fund study, and Korean pro jec ts  i n  reclamation, power, irri- 

O b l ~ ~ a t ~ o n s  of U.S. Owned 
&ion, and municipsl water supply development. 
FY 1966 Program: FY 1965 funds are requested f o r :  (a )  a PASA with 
t h e  U.S, Department of t h e  I n t e r i o r  f o r  both BuEkc and USGS experts  
(5)  t o  undertake the de ta i l ed  basin study; (b) 3 p s r t i c i p s n t s  t o  be 
t r a i n e d  i n  t h e  U,S. i n  ground and surface water development; and ( c )  

Through 6 30 65  

Commitments of Country Owned (Counterpart: - -- -- - - 

Through 6 30 6 5  F Y  66 

spec ia l  equipment required b y  the  B ~ R ~ C / U S G S  team. 

-- 

F Y  6 6  

* 

resources b y  training personnel and providing equipment 
f o r  r i v 3 r  b a s i n  developnent. The p ro jec t  w i l l  focus on 

" 
C3unterpart i s  a l loca ted  by  sec to r  r a t h e r  than on a pro jec t  

c o l l e c t i o n  of r e l f a b l e  da ta  and planning i n  Han Mver  b a s i s ,  
basin. This, t oge the r  with the  cur rent  s tudy of t h e  

I 
Naktong River bssin, fFnanced b y  t h e  UN Special  Fund, 

* - - 



Country: KOREA 

areas arm SECURITY CLASSIFIED and 

PROJECT DATA must not ba divulpod to unauthorixod indL 
vidual~. Al l  other matorial is unclarriflod. 

( In  thousands o f  do l lars  and equivalent) T A B L E  I l l  

Act iv i ty:  INDUSTRY AND M I K I N G  Funds: TECHNICAL COOPFX.?TIGN 

' roiect T i t l e  and Number: Developuent of Domestic and Expor 
Minerals (operat ion and Management ), 489-12-210-629 
' r ior Reference: None 
n i t i a l  Obl igat ion F Y :  1966 Scheduled F i n a l  Obl igat ion FY:  1971 

U.S. DOLLAR COSTS 

'hrough 6/30/64 - -. . . 

430 
I 

I -l--. i i, 722 
Obligations 

:ost Components Est imated F Y  65 Proposed F Y  66 
U.S. Technic ians . . . . . . . . . . 352 
Part ic ipants .  . . . . . . . . . . . . . 73 
Commodities . . . . . . . . . . . . . 2 5 

Istimated through 6/30/65 

Esiimoted FY 66 

Obligations 

Other Cos ts  . . . . . . . . . . . - 
Toto l  Obl igat ions . . . . . . . . . 4-30 

Obligations 
- 
- - .  

)b l igot ions B y  
Method o f  F inancing 

D i rec t  A I D  Cos ts  . . . . . . . . . . 
Other Agency .  . . . . . . . . . . . . 
Contract . . . . . . . . . . . . . . . . 

- I - 1 - 

Expenditures - 

Future Year 

Obllgotions 

As Korea,with A.I.D. a ss i s tance ,has  developed t echn ica l  k n ~ w -  
how and has expanded i t s  access ib le  mineral deposi ts ,  t h e  primary 
need has become t h a t  of a s s i s t i n g  public  and pr iva te  mine operators  
i n  ImprovLng management and administrat ion i n  such areas as: (a) 
cos t  a n a l p i s ,  mine m i l l  accounting, production incent ives,  and min- 
e r a l  economics; (b)  labor  p rac t i ces  and i n d u s t r i a l  engineering, in-  
cluding mine safe ty ;  ( c )  supply management including equipment main- 
tenance and procurement under t h e  Korea MFnlng Equipment h o l  
(KOMEP); (d) marketing and d i s t r i b u t i o n  of na tu ra l  and processed 
z tne ra l e ;  and (e)  promotion of mare e f f i c i e n t  operat ing u n i t s  by 
mine consol idat ions and expansions. 

I n  addi t ion  t o  encouraging q u a l l t y  con t ro l  and b e t t e r  u t i l i z a t i o n  
of c o a l  production wfth t h e  a s s i s t ance  of t h e  Korean Office of Geo- 
l o g i c a l  S m y  (ROKOGS), t h e  p ro jec t  w l l l  give increased a t t e n t i o n  
t o  low-grade i r o n  ore u t i l i z a t i o n  beginning with t e s t i n g  tr, iretei=iiiiiie 
t h e  f e a s i b i l i t y  of e s t a b l l s h b g  a modest i r o n  making f a c i l i t y .  The 
goal  i s  production of usable domestic iron, eliminating Imports of 
r o l l l n g  s tock and scrap, and p r o v i d h g  i d l e  domestic r o l l i n g  
capaci ty  Kith indigenous feed material .  

Unliquidoted - 

Estirnoted Totol 
Cost to Complete 

l?Y- 1966- Program: FY 1966 funds xi11 be used t o  f inance : ( a )  t he  
serv ices  of 2 m l n l n g  engineers; (b) cont rac ts  Kith Plerce Management 
Corporation and Mineral Indus t r i e s  Engineers; (c )  12 pa r t i c ipan t s  
t o  be t r a i n e d  i n  t h e  U.S. in such areas as mine safe ty ,  mining and 

Obligot~ons of U.S. Owned 

i n d u s t r i a l  management, metal and c o a l  mining methods, metallurgical 
accounting, etc.; and (d) commodities includFng safety,  f i r s t  a id,  
and rescue equipment t o  equip t h e  pro jec t ' s  demonstration s a f e t y  
Pro@-*. 

>roiect Ob jec t i ve  and Descript ion: T h l ~  pro jec t  K i l l  assist 

Commitments of Country Owned (counterpart 

Through 6/30/65 

- * 
Counterpart i s  a l loca ted  on a sec to r  r a t h e r  than  a 

Through 6/30/65 

- 
FY 66 

- 
pro jec t  bas is .  

FY 66 

* * 
Korea t d  increase i t s  mineral ore  production pr imar i ly  
through training in: (a) mlne management pract ices;  
and (b) methodology t o  maximize ore value obtained 
from mlneral  deposits.  



Country: K O m  

Sh.&d arms are SECURITY CLASSIFIED and 

PROJECT DATA must not ba divulged to unauthorixed indi- 
viduals. All other material is unclarrifled. 

( In thousands of dollars and equivalent) T A B L E  I l l  

Activity: I:mUSTElY AND m C  Funds: TECHNICAL COOPER~ITION 

Proiect T i t l e  and Number: Rural Indus t ry  ~ e c h n i c a l  
Assistance, 489-13-230-630 

Prior Reference: None 
lnit iol Obligation F Y :  1966 Scheduled Final  Obligation FY:1971 

U.S. D O L L A R  COSTS 

Through 6  3 0 / 6 4  

Est imated F Y  65 

150 I 600 I 7-50 
Obligotions 

Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . .  12 5 
Participants. . . . . . . . . . . . . .  25 
Commodities . . . . . . . . . . . . .  - 
Other Costs - . . . . . . . . . . .  

Total Obligations . . . . . . . . .  150 

Est imated through 6 / 3 0 ' 6 5  

Est imated F Y  66 

Obligat ions 

Dbligations By 

Method of Financing 

Direct A I D  Costs . . . . . . . . . .  2 5 
Other Agency. . . . . . . . . . . . .  - 
Contract . . . . . . . . . . . . . . . .  l-25 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

I I 
- 

Unliquidated - 
Obligat ions 

- 

- I - 1 - 

I I 1 1 I 
Project Obiective and Cescription: This pro jec t  'S purpose is 
t 3  develop a l o c a l  engineering and management capabi l-  

Expenditures - 

- 

Future Year 

Obligations 

i t y  t o  spur i ndus t ry  i n  s p e c i f i c  r u r a l  a reas  through a 
univereity-to-university t e chn ica l  ass i s tance  program. 

x x x x x x x x x x x x ~  

Est imated T o t a l  

C a s t  to C o m p l ~ t e  

O b l ~ ~ a t ~ o n s  of U.S. Owned 

products t o  ecce l e ra t e  t h e  growth of both sec to r s .  

Through 6  ' 3 0  '65 

- 

Cornrn~tments - - of Country Owned (Counterpart 

Korean i n d u s t r i a l  production hss  r i s e n  r a p i d l y  -- 85% s ince  1958, 
a t r end  which should be maintained t o  assure progress towards econamic 
self-suff ic iency.  Many Korean businesses  operate  a t  l e s s  than  f u l l  
capac i ty  because of l ack  of adequate c a p i t a l ,  t e c h n i c a l  know-how, or  
managerial competence. The problems have been t h e  objec t  of prevlous 
a s  h i e l l  a s  other  cu r r en t  t e c h n i c a l  a s s i s t ance  p ro j ec t s  and develop- 
ment loans. These have b u i l t  o r  r e b u i l t  f a c t o r i e s ,  provided indust-  
r ial  advisors,  and aided t h e  business  schools of Korea and Ymsei  
Univers i t ies .  

The univers i ty- to-univers i ty  t e c h n i c a l  a s s i s t anee  under t h i s  
p ro j ec t  can mobilize l o c a l  resources and c a p i t a l ,  encourage en t r e -  
preneurship, and the reby  develop i n d u s t r i a l  corporat ions i n  a r u r a l  
region. 

In FY 1965, s e v e r a l  f a c u l t y  members of a major American univer- 
s i t y  w i l l  go t o  Korea b r i e f l y  on r eg iona l  funds t o  develop p ro j ec t  
plana. The team xi11 work v i t h  Mission personnel, Korean Government 
o f f i c i a l s  and leading Korean educators  t o :  ( a )  determine t h e  prec ise  
na ture  of t h e  Korea pro jec t ;  (b )  s e l e c t  a l o c a l  counterpart  Korean 
univers i ty ;  and ( c )  s e l e c t  a rural  a r e a  f o r  i t s  e f f o r t s  and c o l l e c t  
pe r t i nen t  data .  

In t h e  summer of  1966 p l a m  call f o r  t h e  American un ive re i ty  t o  
send a f u l l  team o f  f a c u l t y  and graduate s tudents  f rm business,  
engineering and o the r  d i s c i p l i n e s  t o  m r k  i n  t h e  se l ec t ed  region 
x i t h  t h e  counterpart  Korean u n i v e r s i t y  team and t h e  people af t h e  
a r ea  t o r  (a) evaluate  l o c a l  resources and markets; (b)  he lp  i n -  
t e r e s t e d  l o c a l  businessmen organize and r a i s e  c a p i t a l  from l o c a l  
c i t i z e n s  and government development bankst and (c )  provlde t echn ica l  
a s s i s t ance  i n  designing, bu i ld ing  and 3perat ing new f a c t o r i e s  under 
l o c a l  corporate  ownership. Under t h e  p ro j ec t ,  Koreans K i l l  be 
t r a i n e d  i n  Korea o r  brought t o  t h e  U.S. a s  appropriate ,  t o  s tudy  
engineering and business  t o  provide engineers and managers f o r  t h e  
p a r t i c u l a r  i n d u s t r i a l  plants ,  and f u t u r e  t eache r s  i n  l o c a l  sch3ols 
and colleges,  thus con t r ibu t ing  t o  a permanent improvement i n  teach-  
i n g  In  these  f i e l d s .  Several  years a r e  requi red  t o  c m p l e t e  t h i s  
Drocess. 

F Y  66 

- 
Through 6  30 65 

- 

The development of rural indus t ry  i s  designed t o  stla- FY 1966 ~rogram: FY 1966 funas a r e  t o  f inance a c m t r a c t  d t h  an 

I u l a t e  interdependence between indus t ry  and a g r i c u l t u r e  American u n i v e r s i t y  f o r  one year and provide pa r t i c ipan t  t r a i n i n g .  

F Y  66 

* 



Country: KOREA 

S h . b d  areas are SECURITY CLASSIFIED and 

PROJECT DATA must not bm divulged to unauthoriud indi. 
viduals. All other material b uoclnni(kd. 

(In thousands of dollars and equivalent) TABLE Ill 

Activity: TRANSPORTATION Funds: TECHNICAL COOPERATION 

Proiect T i t le  and Number: Improvement of !Pransport 
Capabilities, 489-11-330-600 

Prior Reference: Page 74, FP 1965 CP 
Initial Obligation FY: 1963 Scheduled Final Obligation FY: 1967 

U.S. DOLLAR COSTS 

Through 6/30/64 

Estimated F Y  65 1 167 I 102 

1 , l  c -?LA I 71 C 
a&/ I 1,114 

Obl igotions 
Cost Components Estimated FY  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . .  88 35 5 
Participants. . . . . . . . . . . . . .  79 60 
Commodities . . . . . . . . . . . . .  - - 

Obligations 

217 

~ X X X X X X X X X X X X  

Estimated through 6/30/65 

Entlmated F Y  66 

Obllgatlann 

Other Costs - - . . . . . . . . . . .  
Total Obligations . . . . . . . . .  167 415 

I 

Obligations By 
Method of Financing 
Direct AID Costs . . . . . . . . . .  105 92 
Other Agency. . . . . . . . . . . . .  62 - 43 
Contract . . . . . . . . . . . . . . . .  280 

Expenditures 

174 

784 I 276 1 108 

1 ESTIMATED FOREIGN CURRENCY REQUIREMENTS I 

Unliquidated 

43 

Future Year 

Obligotionn 

Estimated Total 

Cost to Complete 

(a )  highway foundation and paving, bridge conetmction and main- 
tenance; (b) railway operations, including yard design and lube o i l s  
analysis and control; (c)  c i v l l  avlat ion f l i g h t  operatione, eafe ty  
and inspection; (d) harbor engineering; and (e) navigational a ids  
f o r  both a i r  and marine transportation. 

Since the  Korean War devastation, dramatic progress has been 
made i n  many areas due t o  large-scale Korean efforte,  U.S. loan and 
grant assistance, an IDA loan, and various European and Japanese 
credits ,  Highways and bridges have been rebu i l t  and ra i l road 
mileage extended. MeseUzation of the  rai lroads and modernization 
of ro l l ing  stock i s  underway. Advlce has been pmvlded i n  railroad 
accomrting and f inanc ia l  management. art f a c i l i t i e e  and harbora 
have been rehabi l i ta ted and are being expanded t o  meet the  n e c b  of 
t he  rapidly growing maritime industry. U,S. C l v l l  Avlation Advieory 
Group assis-i;ance since 1955 has g rea t ly  improve& and e&ed c? i i r t l  

a i r  transport-  
Continued project  assistance i s  needed t o t  (a) strengthen the  

h i  way organization under t h e  Ministry of National Construction; 
(b$improve mad and ra i l road eqdpuent mainteasnce and .pare! par ts  
acquisition; and (c) accelererte improvemeats in Bureau of Civil 
Aviation s t a f f  capacity t o  handle opexatione a t  airport6 f o r  which 
it i s  newly responsible. 

Two studies will he1 detexmlne the  p r io r i t l ee  of addit ional  
technical  assistancet  (a! t h e  Loy Report under which s apecific 
recommendation is  being developed on avlation assistance; and (b) an 
overal l  t ransportat ion survey. 
FX 1966 -gram: To accompUsh the  above objectives, FP 1966 funds 
a re  requested t o  finance one highway technician, one c i v l l  avlat ion 

group chief plus a f l i gh t  sa fe ty  advlsor, and possibly other 
spec ia l i s t s  from the  Federal Avlation Agency; 23 part icipants i n  
highway, rail, marine, and a i r  transportation; and contract services 
t o  cover the  overal l  t ransportat ion survey which A.I.D. i s  scheduling 
f o r  FY 1966. 

mln~miiing bas i s  t o  adequately support the  overal l  
Korean economic developneat e f fo r t  and meet the coun- 

* Since 1963, counterpart has been allocated on a sector 

t r y ' s  defense needs, The project aims t o  maximize use ra ther  than project basis, 

Obligotions of U.S. Owned 

o f - a l l  forms of t ranspor ta t io i  through advisory ser-  
vices and t ra in ing  In  such technical  f ie lds  as: 

Proiect Obiective and Description: This project helps t he  RIKG 
develop i t s  transportat ion system on a sound and cost- 

Through 6/30/65 

- 

Commitments of Country Owned (Counterpart) 

F Y  66 

- 
Through 6/30/65 

393* 

F Y  66 

* r 



Country: K G R U  Activity: EDUCATION Funds: TECHNICAL COOPERATION 

PROJECT DATA 
(In thousands of dollars and equivalent) 

must not be divulged to unauthorized indi- 
viduals. All other material is unclassified. 

- 

Prolect T f t l e  and Number: Vocationzl. Tpchnical and In- 
Service Training, 499-15-610-602 

Prtor Reference Page 75, FY 1967 CP 
In i t ia l  Obligation F Y :  1956 Scheduled F ina l  Obligation F Y :  1-96: 

U.S. D O L L A R  COSTS 

56 42 1 3,781 
-- -- --- 

Obligations 

Cost Components Estimated F Y  65 Proposed FY 66 
U.S. Technicians . . . . . . . . . .  93 39 
Participants. . . . . . . . . . . .  12 E! 

. . . . . . . . . . . . .  Commodities 10 5 
Other Costs - - . . . . . . . . . . .  

Total  Obligations . . . . . . . . .  11 5 56 

T A B L E  I l l  

Through 6 30 6 4  

Estirnoted through 6 '30 65 

Estirnoted FY 66 

Obligations 

Dbligations By  

Method o f  Financing 

Direct  A I D  Costs . . . . . . . . . .  115 55 
Other Agency.  . . . . . . . . . . . .  - - 
Contract . . . . . . . . . . . . . . . .  - - 

E S T I M A T E D  F O R E I G N  C U R R E N C Y  REQUIREMENTS 

3,683 

Obligotions of U.S. Owned -- Icornrnitrnents of Country Owned (Counterport 

Through 6/30/65 ( F Y  66 1 Through 6/30/65 1 FY 66 

Unliquldoted 
414 

Obligot~ons 

3,568 
Expenditures 

3,154 

3,601 

&ove &d expand vocational t ra ining t o  help pro- 

82 
Future Yeor 

Obllgotionr 

- 

vide an adequate supply of well-trained workers f o r  
Koreats indus t r i a l  gr&h and agr icul tura l  development. 

It seeks .to overcome the  shortage of middle- 
l eve l  technicians by u p - p d i n g  the qual i ty  of 

Estlrnoted Total 

Cost to Complete 

- 
2,151* I * 

- .- - 
technical  instruction i n  exist ing schoois, improving f a c i l i t i e s  fo r  
such instruction, assuring a continuing supply of competent in- 
structors and re-orienting educators a t  individual schools, as 
well as  a t  national and provincial levels. Part icular  emphasis 
i s  on curriculum revision fo r  the  shop teacher t ra ining demon- 
s t ra t ion  centers a t  Seoul Technical Hlgh School and S m n  Agri- 
cul tura l  High School. 

The project has rebui l t  and equipped 60 shops i n  27 technical  
high schools. By the  end of 1964, over 90$ of t h i s  equipment waa 
i n  place and i n  use from 3 t o  12 hours per school day. It has a l so  
trained 73 participants who are increasingly effective as they gain 
senior i ty  in the school system. It i s  planned t ha t  i n s t i t u t i ona l  
changes and improved administrative procedures w i l l  ha* been de- 
veloped by FT 1967 so t ha t  the RIKG can, thenceforth, assume f u l l  
responsibil i ty f o r  carrying on the  en t i re  vocational education 
Program* 

Korean government self-help has included: (a) passage and 
implementation of a national law f o r  trade t ra ining patterned on 
the  Smith-Hughes Iaw;  and (b) continuing budgetary support f o r  
mcat ional  education, reduced somewhat i n  1964 ($515,600) a a  a 
resu l t  of an extremely t i gh t  f i s c a l  policy. 

The A.FAK program (u,s, Armed Forces Assidance t o  ~ o r e a )  
provides building materials f o r  some technical  and agr icul tura l  
high schools. URESCO has provided equ ipen t  and two t rades  experts 
a t  Inha Technical h t i t u t e ,  where West Germany haa a lso  provided 
four technical  advisors since 1962 t o  t r a i n  apprentices In cer ta in  
trades, 

Proiect  Obiective and Ca.scription: !IMs ~ r o j e c t ~ s  a h  i s  t o  

FT 1966 ~rogram: M 1966 m a s  w i l l  finance 2 technicians, a 
teacher education advisor and a vocational education policy ad- 
Visor; 2 participants f o r  12 months each In the  U.S.; and 
equipment such as machine accessories, teaching a i b ,  e tc .  

* 
Since 1963, counterpart has been al located on a sector 
rather than project basis. 



U.S. DOLLAR COSTS 

PROJECT DATA 
(In thouronds of dollorr ond equivolent) 

Estimated FY 65 1 110 

must not k d ivu lpd  to unauthorizmd indi- 
viduals. All other moterial is  uncl.ui(kd. 

165 1 425 1 1-780 
Obligations 

b s t  Gmponents Ertimoted FY 65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . .  9 135 
Participants. . . . . . . . . . . . . .  20 - 30 
Commodities . . . . . . . . . . . . .  - 
Other Costs - - . . . . . . . . . . .  

Total Obligations . . . . . . . . .  U o  --A&--- 

TABLE Ill 

Ee t imafd  through 6/30/65 
Estimated FY 66 

Obligations ,' 

Obligations By 
Mothod of Finoncing 
Direct AID Costs . . . . . . . . . .  20 - 30 
Other Agency. - . . . . . . . . . . . .  

. . . . . . . . . . . . . .  I Contract . .  90 135 
I ESTIMATEDFORE~GNCURRENCY REQUIREMENTS -- 
I O b l ~ g a t i o n s  of U.S. Owned I ~ o m m i t m e n t s  of Country O w n e d  (Counterpart) 

1 Through 6 / 3 0 r 6 5  1 FY 66 1 Through 6 / 3 0 / 6 5  1 FY 66 
I 1 

of a three-year plan and then t o  the iinst flve-year ecanaaic p b n  
(1962-66). This plan, b e d  mare on polltical expediency than on 
economic reallty, is a collection of goals mare than a p h n  for 
achievenent . It ha6 been revlsed several t-s in the direction of 
greater realism. A. D. Li t t le  and Camrpany in FP 1962 an A.I.D. 
contract, investigated the need for technical assistance in derePop- 
ment plamlng. In la te  1963 the Robert R. Rathan Associstee were 
accepted as contract advisors in this  area and in Bky of 1964 the 
f i r s t  team members arrived in Korea. 

Analysis of the Korean econamy under this proJect all inc lde  
8 tWes  of dem~lg~aphic pstterns, industrial structu~e, numey 
and monetary institutions, past and current investment and sgvinge 
patterns inclwllng lxxvestpsnt cri teria for faralga cspltsl, hpoX"t 
md patterns, wem2.L p i t h  pit term & P i  models of 
developent, relations between agricultme and indurtry, tax 6-0 

ture, govemmmt coartrols over nmrkets ,  aa8 monopoly prractices a d  
regulation. Saeh analysis wi l l  lead t o  polley recoreadatlam for 
pr-m grovth* 

The X?atban contract d other experts fWb2 by the prodect wi l l  
prwide specific assistance t o  the ROKG in pr%-3 d drafting 
the second five-gear plan (1967-n), Industrial investmaent w, 
selected fiscal and m n e A a q  policies, and hpub-o\xtpl.lt aaa5Jsw W 
the Bank of Korea. 
FY1966 Program: In finctheriBg the aims mentioned above, FY 1966 W 

W c e :  (a) 7 participants in various econamic fields for  6-12 
months training in the U.S., and (b) contracts for 2 short-term cau- 
s a t a n t s  in taxation (6-9 months) and prodect p~anning and evaluation 
(12 months), aIld for co~lsultanta in ffrrencial ~ t i t u t i ~  analgsis, 
exahmge rate a n a l p i s ,  a d  e c d c  sovth  e l s e  

1.1% 

* Since 1963, counterpart has been allocated on a sector 

702 a 
Future Yeor 

~b?lpat ionr  

- 
I 

Estlmoted Total 
Cost to Cornplate 

- I * I * 
Proiect Obiective and Cescription: This pr0,ject aims to: (a) rather than project-basis. 
increase knowledge and understanding of the Korean 
econaqy and (b) advise the Economic Planning Board 
eld other Korean government agencies on methods and 
p l l c i e s  necessary t o  design and carry out an eff i-  

feat econerrnrPc develop~ent program. 
Previous A.I.D. assistance led t o  the creation 



Country: KOREA 

Shabd areas are SECURITY C1P iSlFlED and 

PROJECT DATA must not be divulged to un,vthorixed indi- 
viduals. All other material is  unclassified. (In thousands of dollars and equivalent) TABLE Ill 

Activity: PUBLIC AJBIINISTRATION AmD PUBLIC SAFETY Func s. TECHNICAL COOPERATION 

Proiect T i t le  and Number: Improved Afhlnlstrat ion of Bankin 
and Credit, 489-15-750-588 

Prior Reference: Page 'j"j', FY 1965 CP 
Initial Obligation F Y : ~  1957 Scheduled Final Obligation F Y : 1 9 6 9  

U.S. DOLLAR COSTS 

Through 6/30/64 

Obligations 
Cost Coapomnts Estimated F Y  65 Proposed F Y  M 

U.S. Technicians . . . . . . . . . . 
Participants. . . . . . . . . . . . . . 

E s t i m a t d  through 6/30/65 

Eatlmot.d F Y  66 
Obligations 

Commodities . . . . . . . . . . . . . - - 
Other Costs . . . . . . . . . . . - - 

Total Obligations . . . . . . . . . 2'jQ 108 

Obligations 

1,066 

Obligations By 
Method of Financing 
Direct A I D  Costs . . . . . . . . . . 64 
Other Agency. . . . . . . . . . . . . - 
Contract . . . . . . . . . . . . . . . . 206 

1,336 I 1.19 1 ~ 0 6  

Obligations of U.S. Owned I ~ o m m i t m e n t s  o f  Country Owned (Counterport' 

Through 6 '30 6 5  1 F Y  66 1 Through 6/30/65 1 F Y  66 

Expenditures 

598 

F u t u n  Yeor 

Obllgationa 

Unl iquidoted 

468 

Eatlmotod Toto l  

Cost  to Complote 

recammending and helping them t o  carry  out changes i n  

- 

banking a d  credi t  practices; and (b) promote the  

- 1 158,272 
* 

16,079 
)(. 

effective m~b i l i z a t i on  and r se  of credi t  f o r  economic 
de~llopzaent , 

Project Obiective and Cescription: This project 1s  designed 
t o t  (a)  Improve key Korean fFnancial inst i trr t ions by 

Special emphasis i s  being placed on organization and policies 
of t he  Korean Reconstruction Bank (KRB) ~ n : l  t he  I?atioaal Agricul- 
t u r a l  Cooperative Federation (NACF) . The se ins t i tu t ions  have 
received a substantial  amourrt of A.1.D. technical assistance, and 
along with the Medium Industry Bank (MIB:~, have been largely  
capital ized by loam and grants of A,I,D, counterpart funds. 

The gIIB has been t h e  recipient  of an A,I,D, Developent Loan 
of $5 milllon f o r  a program of foreign e x  hange lending t o  a broad 
range of small private industrial ,  minl45, and e l e c t r i c  u t i l l t y  
projects as well BB a large scale housinr5 construction program. A 
eix-monthsa o r g d z a t i o n  and management n e r v e  y of the  KRB was can- 
pleted by A.T. Ibamey of Chicago on O c t l h r  31, 1964, The same 
ccmtrttctor i s  expected t o  p rodde  two-yew mamgemert advleory 
se r r lces  t o  help t h e  KRB t o  correct weakxesses revealed by the  

e m y .  An operations audit, a l so  t o  b e e n  in FY 1965, 
vlll round out t he  technical  assistance -to t he  KRB, 

NACF lf?ana have grea t ly  expanded li v~s tock  b v e l o p e n t  and 
crop diversification, and encouraged put antla1 export products, 
Addce t o  t he  RACF has increased i t a  e f f x t i w n e s s  as an agricul- 
taral credi t  ins t i tu t ion,  mo&miz;ing i t s  credi t  operations and 
expanding l ega l  agr icul tura l  financing a m i v l t i e s  par t i cu la r ly  crop 
phpdtre'tlan 10808. The XACF hae coxdadxd a successful savlngs pro- 
motion mve. 

The MTB Revolving Credit Fund helps t o  finance small and medium- 
s-ed p f i m t e  industr ies  and cooperativee. 

In-servlce training has supplemented the  U,S, and thlrd-country 
pesticipsnt  program, This project alsc -Includes studles of the  
money market and ins t i tu t ions ,  laws and practices re la t ing  t o  the  
moblllzation and w e  of c a ~ i t a l ,  
FY 1966 Programr For FY 1966, U.S. fun6.s w i l l  pmvlde : (a)  txo 
b m  advisors and 1 agricul tura l  creCit advisor, a l l  AII ,D,  
d i r e c t - h m j  5 participants, a l l  f o r  5-12 month6 i n  the  U.S., 
t o  study loan and cap i t a l  project admin'stration and public finance; 
and ( c ) - 3  contract c&sul tkts  on c-e:-cia1 banks, f inancia l  in-  
s t i t u t i o n ~ ,  and credi t  unions and savings and loan ins t i tu t ions  f o r  
three  months each- Estimates of t o t a l  expenditure on project have 
been reduced (and epread over a longer period). 

a kart loan, part grant. 



S W d  areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorized indi- 
viduals. All other material ia unclassitled. 

(In thousands of dollars and equivalent) TABLE I l l  

Proiect T i t le  and Number: eistance to  

I Prior Reference: 769 1965 CP 
Initial Obligation FY:  1962 Scheduled Final Obl i r t ion FY: * -- -- -- -- -- 

U 5. DOLLAR COSTS I - . -- - _ . - --:-- 1 
Obligations Expendi tuns  

2x5 -.- .-.- -- --- - 

Estimated through 6 30l65- -- 

Estimated F Y  6 6  Future Year Estlmatsd Tota l  

Obl lgat ionr 

f I 
9 I 9 

: 515 --- - -- 1 -:- - - - - - - - - - - .- - 
Obligations 

Cost Components Estimated FY  65 Prop red FY 66 
U S Techrr~c~ans 300 

39 
3 b  

P a r t ~ c ~ ~ a n t s  150 
Cornmod, tres 35 25 
Other Costs . . . . . . 

Total O b l ~ ~ a t ~ o n s  . . . . 
I 

Obligations By 

Method of Financing 

Direct AID Costs . . . . . . 
Other Agency. . . . . . . . . 

j Contract. . . . . . . . . . . . . . . 
- -  - -  -- - - -- - -- 155 180 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS I .- - _ . - - - - - - - . 

sonnel administration, public safety, health, and education. A.I.D. 
technicians advise the appropriate Ministers and Vice Ministers on 
the development of sound administrative policies am3 techniquee, 
influencing decisions made i n  the areas of the i r  competence. 
Tax Administration: While U.S. advice has contributed to inczeaaed 
tax collections (an estimated 34 b i l l i on  won i n  1965 as colapared to 
24.7 b i l l i on  won i n  1963 and 10.3 b i l l ion  won in 1958), the main 
ef for t  and success hur been in improving tar administration and lare. 
Two significant tax b i l l s  were enacted by the RasC Assembly i n  
December 1964 - a revired luxury commodity tax b i l l  and a petroleum 
tax b i l l .  
Personnel Administration: A.I.D. technicians are helping the K o n m  
Government complete the govermnent-wide position classification 
survey s tar ted i n  July 1963, t o  analyze the data collected, and t o  
develop the structure and stsnd&s of the classification plan. 
When cmpleted (Dec. 31, 1965)) this will provide the basis for  n- 
fonne i n  recruitment, in-service training, compensation, and perfor- 
mance evaluation, 
Government Administration: Continuing ef for t s  alp being mde to 
develop arrd i n s t a l l  more rat ional  systeme of planning, budgeting, 
and organizational structure. 
Public Safety and Health: U,S, technician8 provide technical aesir t -  
ance in these f ie lds  and help procure excess property for  the 
Korean National Police. 'Jhe Korean Covemment has gxeatly erpspdtd 
its Family Planning Progrsm i n  1964 with aid from the Populstion 
Council. 
Education: A.1.D. seeks t o  improve the quality and relevance of 
Korean higher education, Improve the admlnlstrative organization of 
the Ministry of Education and improve high school science instruction. 
In carrying out the objectives of this project, FY 1966 fluxlo wlll 
finance- 6 technical edvisors and 32 icipants who vill study fran 
6 t o  12 months i n  the U.S. (29) and = countries (3). $25,000 

Obligat ionr of U-S. Owned 

Through 6 / 3 0  6 5  FL - F Y  6 6  - 
is  also t o  be provided t o  procure demonstration equipment, books, and 
mlated materials. include about 8 consultants under contract. 
* Continuinn. 

Prolect Obiective and Cescription: '&is provides high-level 
- 

advisory assistance and in-senrice training programs 
t o  improve mam@ement techniques and operations i n  
the following selected amas of the Korean Government: ++ Since l*?, counterpart has been allocated on a sector rather than 
tax structure and admidstration, manageplent, per- project basis. 

Comm~tmentr  of Country Owned (Counterpart) 

Through 6 30 6 5  

iHt 

F Y  66 

u-x- 



1 Shaded areas are SECURITY CLASSIFIED and I 

Country: KOREA Activity : GENERAL AND MISCELLANEOUS ~ ~ ~ d ~ :  TECHNICAL COOEFATISN 

PROJECT DATA 
( In thousands of dollars and equivalent) 

I ~ r o j e c t  T i t l e  and Number: C i d c  Action, 489-16-900-610 

Ipr ior  Reference: Igge 78, FY 1965 CP 

must not be divulged to unauthorixed indC 

vidualr. All other material is unclarrifled. 

In i t ia l  Obligation F Y :  - - 1962 Scheduled F ina l  Obligation F Y :  1964 
U.S. D O L L A R  COSTS 

T A B L E  I l l  

Through 6 , 3 0  64  

Es t imated  F Y  65 

Ob l iga t ions  

3,416 

Est imated  through 6 30. '65  

Es t imated  F Y  66 

- - 1 3,416 
-- 

Obligations 

Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . 

I 1 

- 

I 

] Commodities . . . . 

Expendi tures 

1,739 

1,677 1 X X X X X X X X X X X X X  

3,416 3,416 - 

Obl iga t ions  1 Obl lgo t ionr  

Other Costs . . . . . . . . . . . 
Total  Obligations . . . . . . . . . 

Unl iqu ida ted  

1,677 

Future Yeor 

C o s t  to Complete  

Method of Financing 

Direct  A I D  Costs . 

Est imated  T o t a l  

I  

I Other Agency .  . . . . . . . . . . 
Contract . . . . . . . . . . . . . . 

E S T I M A T E D  F O R E I G N  C U R R E N C Y  R E Q U I R E M E N T S  

O b l i  a t ions  of U.SLOwned [commitments of  Country  Owned (Counterport 

F Y 6 6  1 
- 

Throuqh 6 3 0  6 5  1 F Y  66 

to '  use i h e  manpower and t echn ica l  s k i l l s  avai lable  
i n  t h e  ROK m i l i t a r y  forces  f o r  p ro jec t s  t h a t  would 
d i r e c t l y  advance the  economic and s o c i a l  well-being 

- 

of t h e  c i v i l i a n  populace. 

The project  was s t a r t e d  and j o i n t l y  funded by A.I.D. and ?'AP 
t o  Improve Korean mi l i t a ry -c iv i l i an  re la t ionships  and t o  u t i l i z e  FCK 
Army-trained manpower. A c t i v i t i e s  were planned j o i n t i y  by the 
Country Team and t h e  ROKG Minister of National Defense (MND) . They 
are  implemented b y  t h e  MND on a calendar year bas is ,  and a r e  mon- 
i to red  and audited by t h e  U.S. Government. 

A.I.D. 's contr ibut ions in CY 1962 and 1963 were made b y  a 
d i r e c t  t r ans fe r  of funds t o  t h e  U.S. Department of t h e  Axmy f o r  t h e  
Civic Action projects .  Projects  included: ( a )  provision of mater ia ls  
f o r  a decentral ized road maintenance system; (b ) highway and bridge 
Improvement; (c )  t r a i n i n g  f a c i l i t i e s  f o r  teaching s c i e n t i f i c  farm- 
t o  reservists go- back t o  t h e i r  villages; (d) spraylng materiala  
f o r  use against  encepheli t is ;  ( e )  r u r a l  school construct ion materials ;  
and ( f )  materials  f o r  s imilar  a c t i v i t i e s .  FY 1964 A.I.D. funds were 
a l loca ted  f o r  classroom construction, r u r a l  medical f a c i l i t i z s ,  
bridges and flood control ,  MAP funds ($1,357,000) supplemented 
these  Civlc Action projec ts  through F'Y 1964, 

BegFMFng i n  FY 1965 USOM d o l l a r  support f o r  Civic Action xi11 
cease. A working fund i n  l o c a l  currency K i l l  be es tabl i shed x i t h i n  
the  Korean Ministry of National Defense (MKD) t o  buy a l l  t h e  
mater ia ls  and pay a l l  t h e  needed c i v l l i a n  labor  u e d  i n  C l d c  Action 
construct ion projects .  When the  p ro jec t s  have been completed, t h e  
appropriate  Korean Government min i s t r i e s  K i l l  reimburse t h e  fund f o r  
t h e  ma te r i a l  and labor cos ts  incurred i n  executing the  pro jec ts  
undertaken f o r  the  bene f i t  of, and i n  coordination with, t h e  in- 
d iv idual  minis t r ies ,  In t h i s  way t h e  MND working fund xi11 be con- 
t inuous ly  replenished. 

Dollar-funded mater ia ls  now in t h e  pipel ine xi11 be used t o  
complete planned projects .  FY 1964-funded mater ia ls  xi11 be ava i l -  
able f o r  use i n  FY 1965 p r o j e c b t h a t  a l s o  employ l o c a l  currency from 
the  newlv created MND fund. 

Proiect Obiect ive and C e s c r i ~ t i o n :  This pro jec t  was d e s i ~ e d  

- I 300 * FY 1966 bogram: No d o l l a r  costs .  U.S. support f o r  Civic Action 
w i l l  cons is t  of l o c a l  currency a l loca t ions  t o  t h e  severa l  min i s t r i e s  

500 * 
who w i l l  be replenishing the  MmD fund. Counterpart w i l l  a l so  be 
used t o  e s t ab l i sh  the  MND work- fund. USOM an t i c ipa te s  an approx- 
imate requirement of 75 mi l l ion  won (about $300,000) i n  FY 1-96? and 
125 mi l l ion  won (about $500,000) i n  FY 1966. 

* From t h e  Economic Development Special  Account. 



Sha&d areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorixed indi- 

(In thousands of dollars and equivalent) TABLE Ill 

Activity: TECHNICAL 21'3POF.T Funds: 1'ECHXICtIL C0OPEK;ITIO;J Country: K O N G  

l ~ r o i e c t  T i t l e  and Number: Technical S u p p x t ,  j s p e c i f  i c a l l y ,  t he  U.S  . contr ibut ion includes : ( a )  s a l a r i e s  

Prior Reference: Page 79, FY 1965 CP 
In i t ia l  Obligation FY: 1956 Scheduled Final Obligation FY: * 

U.S. DOLLAR COSTS 

Cost Components Estimated FY 65 Proposed F Y  66 
. . . . . . . . .  U.S. T e c h n ~ c ~ a n s  

Part ic~pants.  . . . . . . . . . . . .  - 
Commodit~es . . . . . . . . . . . . .  220 
Other Costs . . . . . . . . . . .  30 

Total O b l ~ ~ a t ~ o n s  . . . . . . . . .  948 1,026 

Obligotions ) Expenditures 

Through 6 30 64 - 21,191 1 20,9& 

Estimoted FY  65 

Obligations By 
Method o f  Financing 

Direct A ID  Costs . . . . . . . . . .  948 1,026 
Other Agency. - - . . . . . . . . . . . .  
Contract - - . . . . . . . . . . . . . . . .  

Unliquidoted 

207 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS I 

9lc8 

Obligations of U.S. Owned I~ommitmmnts of Country Owned (Counterport) 

Through 6/30/65 ( F Y  66 1 Through 6/30/65 1 F Y  66 
I - I - I 5.992 

++ I ++ I 
Project Obiective and Cescription: This pro jec t  provides 

1,016 

and sllowances of program technicians wk~ose services r e l a t e  t o  
more than one pro jec t ;  ( b )  a proport ionate share of o f f i c e  overhead 
chargeable t o  program operations; and ( c )  l o c a l  currency cos t s  from 
the  Trust Fund chargeable t o  program a c t i v i t i e s ,  including s a l a r i e s  
of' Korean employees. Increased technician cos t s  r e f l e c t  a s h i f t  t o  
t h i s  p ro jec t  of' technicians working on completed p ro jec t s  i n  f i e l d s  
such a s  e l e c t r i c  power, where some technica l  a s s i s t ance  i s  s t i l l  
required. 

This p ro jec t  provides l o g i s t i c  support including: ( a )  operat ion 
of a motor pool; (b )  replacement and spare p a r t s  f o r  vehicles;  ( c )  
o f f i c e  equipment and maintenance materials ;  (d )  communications; and 
( e )  bas i c  equipment f o r  l i v i n g  quar te rs .  

x x x x x x x x x x x x x  

33 d i r e c t - h i r e  A. I .D.  technicians and 9 s e c r e t a r i e s ,  
c m t i e s ,  and other coets are proposed far 

pp 1966. 

9 Cantisuing. 
Y* Since 1963, counterpart  has been a l loca ted  by sec to r  r a t h e r  

than on a p ro jec t  bas i s .  

support f o r  program a c t i v i t i e s  not chargeable t o  
indiv idual  p ro jec t s .  



STATUS OF DEVELOPMENT LOANS 
( In  thousands of dollars and equivalent) 

Country: KOREA Borrower: 

T i t l e  and Number of Loan: Soda Ash Plant, 489-A-004 

Date Authorized: June 2'c1 1959 
---. 

Loon  Status o r  of 12/31/64 

Amount 

Authorized . . . . . . . . . . . $5,600 

Interest Col lected.  . . . . . . 
-- 

41 

Date Signed: December 11, 1959 
Loon T e r m s  

Duration . . . . . . . . . . . . t 5 years 
Two-step 0 years 
Grace Period . . . . . . . . . 3 years Two-step 1 years 
Interest Rate . . . . . . . . . 5-3/48 
Two-step 1$10 yrs. 2 112 
&?rec;bf Repayment . . 'don 
Two-step U.S. $ 

Purpose of Loan: This loan t o  a private flrm w i l l  finance 
the foreign exchange costs of equipnent, supplies and 
servlces for  the establishment of a chemical plant a t  
Inchon, K a r e a ,  t o  produce soda ash, caustic soda, sodium 
bicarbonate, and calcium chloride. The barrower, Oriental 
Chemical Industry Company, Limited, w a s  organized in 1958 

T A B L E  I V  

IIENlYU CHEMICAL INDUSTRY CO. , L T D . ~ ~ ~ ~ ~ :  D v  
of the Korean currency, and questions concerning the moderni- 
t y  of the plant. These have required study and change i n  
plans. A.I.D. has now reviewed a wealth of economic, f inancial ,  
and technical data submitted by the borrower and consulting 
engineers and determined tha t  the project i s  feasible, but on 
a somewhat revised basis. Disbursements K i l l  be resumed 
shortly. Interest  payments have been made on time. 
Host Country Contribution, Procurement : The Korean Government - 
w i l l  assume responsibil i ty for  repayment of the loan in dol lars .  
The Korean private stockholders w i l l  invest 1,150 b i l l ion  won 
($4.5 million) t o  cover local  currency requirements for con- 
struction and working capital .  This campares with the ear l ie r  
equity of 250 million won, and ref lects  increased possibi l i t ies  
for procurement in Korea as well as the resul ts  of inf la t ion 
and devaluation of the Korean won. Procurement under the A.I.D. 
loan is limited t o  f'ree world sources. 
Casllnrents on Tnrnlementation: Appraisal of the project 's  
soundness was c ~ l i c a t e d  by changing e c o n d c  and financial  
circunstances, on the one hand, and developments in manu- 
facturing technology on the other. In the spring of 1564, 
A.I.D. w a s  of the opinion that the project 's economic and 
financial  feae ib i l i ty  had been sa t i s fac tor i ly  demonstrated. by praminent businesslpen t o  carry out this project. The 

chemical.8 a r e  of basic types needed by many Korean industries Barever, question was raised as t o  the Prodernity of the plant ' 6  

Their nmnufacture in Korea, using materials available Kithin design and A.I.D. engaged an American consulting firm of inter-  
the couutry, w i l l  permit substantial  foreign exchange national reputation i n  the soda ash f i e l d  t o  review the design 
savings. 

l 
and project plans and t o  update cost es thmtes  . The resu l t s  

Physical Status: Engineering design and s i t e  preparation of this study required a new review of the en t i re  prodect, 
have been undertaken. The work has come t o  a halt, however, which led to  the decision t o  l i f t  the suspension of dAa- I 

far the reasons explained in the following paragraphs. bursements, on the basis of certain revisions. These Inc1d.e 
Finencial Status: Disbursements under this loan commenced a strengthened financial  structure and technical modFficatiane I 
I n  January 1962, folluwlng delays cawed by prolonged of the plant design. The review a l so  confirmed the basic 
negotiations over the selection of a consulting engineering f ea s ib i l i t y  and des i rab i l i ty  of the project. 
firm and by subsequent Korean po l i t i ca l  d i f f icu l t ies .  In 
M y  1962, disbursements were halted by A.I.D. due t o  con- 
cern wer the financial  capabil i ty of the  borrower and a 
request by the borrower t o  approve a change of s i t e  for  the 
project. Since tha t  time a nmber of factors have delayed 
Implementation end required restructuring of the project: 
ckmge of s i t e ,  change of sponsors, inflation,  devaluation 

4C 

I 
Revised February 19, 1965 



Country: K 3 W  

T i t l e  and Number of Loan: Development Bank, 
489-A-007 

STATUS OF DEVELOPMENT LOANS 

I Authorized . . . . . . . . . . . 

must not be divulged to unautharired indi- 

viduals. All other material in unclassi(ied. 

I Disbursed . . . . . . . . . . . . 510 1' 

( In thousands of dollars and equivalent) 

1 Interest Collected. . . . . . . 23 1' 

Amended: Decenrber 9, 1 3 

Loan T e r m s  

f? ~ a t c  Signed: April 12, 19 O 

Duration . . . . . . . . . . . . 10 Pi.6. 
Two-step 40 Yrs. 
Grace Period . . . . . . . . . 1 33.. 
Wo-Step 10 Yrs. 
InterestRate . . . . . . . . .  %$ 
WO- s t e p  3/4$ 
Currency of Repayment . . W o n  
No- Step u.s.$ 
I. 

se  of b a n s  The purpose of t h i s  loan i s  t o  prmote  
1 

'W orean private enterprise in the  industrial sector. !l!hrough 
t he  medim of t h e  Korean Reconstruction Bank, an agency of 
the  Korean Govermnent, foreign exchange is  made available 
t o  small-sized indus t r i a l  companies f o r  t he  produntion of 
cammodlties i n  a var ie ty  of industries. The loan thus makee 
possible the Wporting of c ap i t a l  goob  and servlces f o r  
private projects too small t o  apply f o r  individual Develop- 
ment Loam and yet which xill produce commodities essen t ia l  
f o r  the  expanding Horean economy, 

'Phe artmln.lstration of this "sub-loan" program by the 
Bank is  under t h e  close scrut iny of A.I.D. personnel. De- 
partures f r o m  sound lending practices i n  1962 necessi tated 
A.I.D. stopping disbursements u n t i l  agreement could be 
reached on new loan procedures and c r i t e r i a .  These dif- 

Physical Statue: A t  the  tin disbursements w e r e  etopped in 
1962, only eix sub-loam had been made. A l l  of these have 
been ccmrpleted. AppUcatiom fo r  sub-loans f rumthe  remaining 
fun& are being reviewed in the  Ught  of t h e  new cr i t e r ia ,  an8 
15 l o r n  to ta l ing  $1.2 mill ion had been a p p m d  f o r  Fmple- 
mentat ion a t  December 31, 1964. 
Financial Sta tus t  Msbureentents under t h i s  loan have been 
s l o w  because of the  lxctemption in A.1.D. f inanclng. The 
more detai led revlew of applicatlone f o r  new sub-loans has 
delayed t he  progress of 8isburuements. More rapid approval 
and implementation of sub-loan yrojecte can be erpected as  
t he  Bank gains experience in working w i t h  the  new cr i t e r ia .  
Repapents have been according t o  schedtlle and no b i f f i cu l t y  

ontribution, ~ r o c k n t  Source 2 Ae speciflcal-  
-1- box5mer~ marJt ham sllbstantial equity i n  

t he  costs  of t h e i r  projects. PriPParily t he  sponeorer fun& 
are  ref lected i n  construction and working cap i ta l  costs. 
A.I.D. f'unds fo r  sub-loan6 appUed fo r  a f t e r  the reopening 
vlll f tmsme goods an8 servlcee originating e x c l u s i ~ e l y  in 
t he  U.S. 
Coamaente on Impkmntat iant  A.I.D. places a high p r io r i t y  on 
aesistance t o  small industrial d t s  in t he  p r i w t e  sector. 
KREl is  a principal sowmz! of financing f o r  such units, and 
A.I.D. i s  a lso  providing a two-etage technical  aasietance 
program lnvolvlng a management survey, which was complete& 
i n  the f a l l  of 1964, and an advisory contract, t o  upgrade 
RRB1s performance in handling both loca l  currency loans and 
dollar sub-loans under t h i s  project. 

ferenczs have nox been set t led .  An A.I.D. bmktng advlser 
has been assigned t o  monitor the  loan, and activities are 
underway again with more specif ic  guidelines f o r  t he  Bank, 



I Shaded areas are S E C U R I T Y  C L A S S I F I E D  and I 
STATUS OF DEVELOPMENT LOANS 

must not  be dmvulged to unauthora~ed indC 

viduals. All other material is unclassified. 

Date Authori red: December 18, 1961 Date Signed: April 4, 1962 
Loon Status a s  of 12/31/64 I Loan  Terms 

. a -  

Disbursed . . . . . . . . . . . .  18,964 

of $5.1 million. 
A.I.D. Loan funds were used f o r  procurement In the United 

States. A portion of the foreign exchange costs fo r  the IGE- 
Amount . . . . . . . . . . . .  I Duration 2 =so 1 u o r i  zed . . . .  $20.11 T"-Step $0 *so 

I Interest Col lected.  . . . . . .  222 

(In thousands of dollars and equivalent) 
TABLE I V  

Country: KOREA Borrower: REEUBLIC OF KDREA Funds. DEPEII3DfE!XC 
1 

financed po&ion of the project are being purchased from other 
m e  World sources. 

. . . . . . . . .  Grace Period 2 35's. 
Two-step 
Interest Rate . . . . . . . . .  
Two-step 

Kso 
Currency of Repayment . . Won 
k - S t e p  u.s.$ 

Ti t le  Number of Loon: hal Thermal Electric Power Project, 
489-H-014 

Purpose of Ioant This A.1.D- project  loan has financed a 
major portion of the  foreign exchange costs of equipment, 
m t e r f a l s  and selcpicee necessary t o  construct and place i n  
operation a 19 megawatt thermal power plant and anci l lary  

Host Country Contribution, Procurement Sourcex The Korean Re- 
coristruction Bank (m) ~OPided $200,000 and KRB and KECO 
jo in t ly  provided local  currency 'costs i n  the equivalent 

f a c i l i t i e s  near P U B q  Korea. m e  plant has been completed 
and i s  being operated by the Korea Electr ic  Company (KECO), 
the countrgls only pcnrer company. It consists of tm 66 
megawatt turbo generators plus neceesary interconnecting 
f ac i l i t i e s .  A s  part of the  overall  pomr development plan, 
t h i s  plant K i l l  a s s i ~ t  i n  removing exist ing bottlenecks 
In power generation, which have slowed down and disrupted 
indus t r ia l  production and economic progress i n  Korea. 
Physical Statust  Construction and Ins ta l la t ion  work were 
completed i n  Ju ly  1964 and sa t i s fac tory  performance t e s t s  
we= concluded during August. Both generators are In com- 
mercial operation and are  performing a t  rated capacity. 
Financial Sta tust  A l l  i n te res t  payments under t h i s  loan 
ham been made. The contractor, International General 
Electric, has grmlded $3,500,000 t o  KECO i n  the form of 
a credi t  repayable i n  eight years. 



Shabd areas are SECURIIY CLASSIFIED and 

STATUS OF DEVELOPMENT LOANS mutt not be dnrulg.d to unauthor~x.d mdr  
v~dubls All other matonal m unclaual).d 

( In thousands of dollars ond equlvolent) 
TABLE I V  

near the s i t e  of the proposed cenrent plant. The application 
i t se l f  contained c q e h e n s i v e  engineering plans. An 
American consulting engineer was hired under the loan t o  
perform the necessary engineering senrices for the project. 

I Authortzed . . . . . . . . . . . *,250 I 
Duration . . . . . . . . . . . .12 Bs. 
Two-step 40 Ds. 
Grace Period . . . . . . . . . 2 Bs. 
Two-step 10 Bs. 
Interest R a t e .  . . . . . . . . 5 314s 
mo-step 314s 
Currency of Repayment . . Won 
Tu==stq v.s.$ interest Coi iected 6 1 

lhnpose of Loan: This A.I.D. project loan was made t o  a 
p r i w t e  firm, the Hyun-Dai Construction Coanpeny, Ltd., 
Seoul, t o  a s s i s t  in financing the foreign exchenge c ~ s t s  
of equipment, mter ia ls ,  and services necessary t o  con- 
struct and place in operation a c-t plant 12 miles north 
of Tanyang in central Korea. The plant was designed t o  
have an autquk of l50,WO metric tons cf cement per year. 
The project is helping Korea nreet I t 6  eqandbg c d  
requirements fram d o n ~ s t i c  production and thus obviating 
what in recent years have been substantial foreign exchange 
eqenditures for th i s  essential  building material. Recent 
German suppller credits have also expanded Korea's cement 
production capacity. 

i c a l  Status: The plant w a s  completed on schedule in 
Operations have been very successful and it , E g k g r  

appears t h a t  in its f i r s t  year of operation it w i l l  turn 
out one t h i r d  more cement than the rated capacity. One 
f ina l  i t e m  of procurement remains, tha t  of a diesel gener- 
ator t o  provide an assured and steady flow of paver t o  the 
plant. This purchase w i l l  be completed early i n  1965. 
Financial Status: I t  i s  anticipated that disbursements 
w i l l  be completed in 1965 and tha t  the Borrower and the 
iiOKC w i l l  meet their  payment obligations in a timely mmner. 

Before making i t s  loan application, the Borrower en- 

H~st country contribution, wocurement source:  he krrawer 
is providing the equivalent of appraximately $1,500,000 in 
both foreign exchange and won costs. The A.I.D. loan fmds 
are being expended for procurement in the United States. 



Country: KOFlJhi Borrower: 

STATUS OF DEVELOPMENT LOANS 

Ti t le  and Number of Loan: w a n g  Coal Mine Dist r ic t ,  
U~.H-OIB 

must not bm divulmmd lo unmvrkorirad indi. 

vidualm. All othw mahrml m umcl.uidad. 

Date Authorized: MBy 29, 1563 
Loan Status as of 12/31/64 ! - - 

( In thousands of dollars and equivalent) 

Amount 

P uthorized . . . . . . . . . . . $9,500 

I Disbursed . . . . . . . . . . . . 
l9 I 

I Repayments . . . . . . . . . . . 
- I 

Interest Collected . . . . . . . - 

Date Signed: ~ec- 7. 1963 
Loan Terms 

Duration . . . . . . . . . . . . 22 Bs. 
Two-step 40 Bs. 
Grace Period . . . . . . . . . 4 Bs. 
Rro-step 10 Bs. 
lnterest Rate . . . . . . . . . 
Two-step 

5 3/4k 
3/4k 

Currency of Repayment . . Won 
Two-step U.S. $ 

Pu~poee of m: An assured and continuing supply of 
donestically-mined coal is essential t o  Korean power and 
industrial developuent . This project loan w i l l  finance 
the fu l l e r  exploitation of the major coal deposits in the 
Changsong mlnlng area, where, in recent years, sane 254 of 
Korea's coal has been produced. The project involves the  
slnking of shafts below the 1Yr-e and drainage l w e l  and 
the construction of re la ted f a c i l i t i e s  required for  depth 
mlnlng operations. It w i l l  be the f i r s t  time that the 
shaft-sinking method has been employed i n  Korea. This s tep  
is now necessary a t  Changsong in order t o  exploit some 
19 million tons of mineable coal which is not accessible, 
using the conventional slope mining method. 
Physical Status: A.1.D.-financed engineering contractors 
are a t  work a t  the project s i t e .  More than 908 of the 
equipment specifications have been drawn up and the major 
portion of the procurement is  now out for  bid. Some con- 
t rac t s  have been awarded. Excavation and tunneling work 
i s  advancing sat isfactor i ly .  
Financial Status: Disbursements t o  date have been small, 
but w i l l  Increase rapidly i n  the f i r s t  half of 1965 as 
additional equipment orders are placed and f i l l ed .  A 
special  feature of the loan agreement permits other than 
American equipment t o  be procured for  the Changsong 

T A B L E  I V  

EWUELIC OF KOREA Funds: ~mm 
project, Kithout using the loan, provided such equipment is  
offered on terms a t  l eas t  as lenient as 20 years and 34 
Interest .  

The Pierce Management Corporation, warking in 1960 and 
the  ear ly  months of 1961 prepared technical engineering data 
and extensive economlc analysis demonstrating the f ea s ib i l i t y  
and soundness of the project. Their report nrs collrpleted in 
March 1961. R e s u l t i n g  f r a m  A.I.D. 's analpis of the loan 
project, a number of f inancial  and accowting conditions 
have been incluaed in the loan agreenuart t o  assure t h a t  the  
corporation w i l l  be well managed financially and in a strong 
position for the servicing of i ts loan* 
Host Country ~ontributionT Procurement Source: The C a r p o -  
ra t ion win u t i u z e  its own f~ds t o  wovide the $2.7 million . . 
in loca l  currency for  construction e e .  

Equipment financed under the loan w i l l  be of American 
source. 
C-ts on Implementation: Work continues on procurement 
invitations, bid evaluations and contracts. 



I Shaded areas are SECURITY CLASSIFIED and I 
STATUS OF DEVELOPMENT LOANS I must n o t  b e  divulged to unau~horized i n d l -  

vodualr. A l l  other maternal is untlarsified. 
(In thousands of dollars and equivalent) 

PhyBical Status: Signing of the  loan agreement and com- 
ple t ion of i n i t i a l  legal  formallt ies took longer than 

TABLE I V  
Country: KOREA Borrower: REPUBLIC OF KOREA Funds: DEVELOPMENT LOARS 

anticipated, Delays were involved i n  the  negotiation of 
s e l f  -help provlaions in the agreement and in the subsequent 
imgkxmrtation of these measures. Among the issues dis- 
cussed between the  Korean Government and A.I,D, were the  
assumption of additonal debt by the  parer company and the 
maintenance of adequate power ra tes  i n  the face of r i s ing  
costs  of production. A.I,D,'s cmditions were met by 
October 19@+ and prekbdnary engineering work i s  now under- 
way by the American contractor. 

I 

I n  connection with t h i s  project, the  Korean Government 
has agreed t o  establish sound accourrting and rate-sett ing 
techniques f o r  the power industry. 

The loan application was  supported by a detailed feasi -  
b i l i t y  study prepared by a U,S. consulting engineer firm. 
Host Country Corrtribution, Procurement Source t The loca l  
currency equlvalent of $2,173,000 i s  t o  be loaned t o  KECO 
fo r  t h i s  project by the  Korean Reconstruction Bank. An 
additional local  currency equlvalent of $507,000 w i l l  be 
provided by X I S O  f o r  the  project. E q u l p n t  materials 
and services t o  be financed under the  loan sha l l  be fYcm 
the  Unlted States, 

Ti t le  and Number of Loan: Kunsan Thermal mwer Pl&, 
489-H-019 

Date Authorized: June 27, 1963 Dote Signed: March 9, 1964 

'Purpose of Loan: To a s s i s t  in fFnanclng the f o r e l m  ex- 
change costs o f t h e  e q u l p n t ,  atateriala and eervices f o r  
the  construction and placing In operation of a 66 MV thermal 
power plant i n  Kunsan, Korea. The power t o  be produced by 
t h i s  plarrt, part of an overal l  power developtent plan, K i l l  
be furnished t o  eldstfng lndustry i n  Southwestern Korea, 
The K~rean  demlap~t 9 1 ~  cel,lh Lsfnr the es t~bl ishment  
of eeveral addit ional lndu8tr ia l  plants i n  the  Kunsan area, 
among them a s t r a w  pulp plant, a cigarette plarrt, and a 
mlnemls concentrate plant and the  developnent of new coal 
mines, m e  proposed p e r  plant w i l l  furnish the necessary 
power f o r  these and other private sector uses. 

Loon Status as of 12/31/64 

Amount 

Authorized . . . . . . . . . . . $12,800 

Disbursed . . . . . . . . . . . . - 

Repay rnents . . . . . . . . . . . - 
Interest Collected . . . . . . . - 

Loon Terms 

Duration. . . . . . . . . . . . 20 Yrs. 
Two-step 40 Yrs. 
Grace Period . . . . . . . . . 2 Yrs.  
Two-step 10 Yrs. 
Interest Rate . . . . . . . . . 5 3/44 
%-Step 31 $ 
Currency of Repayment . . Won 
Tm-Step v,s,$ 



I Shaded a r m s  are S E C Y L l T l  CLASSIFIED and I 

Country: KOREA 
T A B L E  I V  

STATUS OF DEVELOPMENT LOANS 
(In thousands of dollars and equivolent) 

Date Authorized: May 5, 1964 Date Signed: November 27, 1964 
L o a n  Status os of 12/31,/64 I Loon Terms  

; 

must no! be dmvulgcd to unau~horszed indi- 

v ~ d u a l s .  Al l  other matertal is unclassified. 

Amount 15 Yrs. . . . . . . . . . . .  
Authorized . . . . . . . . . . .  -Step 40 Y r s .  

Grace Period . . . . . . . . .  3 Y r s ,  
D~sbursed . . . . . . . . . . . .  -Step 

. . . . . . . . .  
Repayments. . . . . . . . . . .  -Step - 3/4$-10 BSJ 24-30 

Currency of Repayment . . Won 
Interest Collected. . . . . . .  -Step US.$ 

Aupoee of Laant !The loan  i s  t o  f inance t h e  fore ign  ex- 
change cos t s  of equipnent and serv ices  required t o  e s t a b l i s h  
a new water p u r i f i c a t i o n  p lant  and r e l a t e d  water in take  and 
transmission f a c i l i t i e s  a t  %em, Korea's t h i r d  l a rges t  c i t y  
and a major i n d u s t r i a l  center.  The a v a i l a b i l i t y  of untreated 
water a t  e x l s t h g  p lan t s  i s  extremely l imi ted  and the  con- 
struction of such a new f a c i l i t y  a t  t h e  Nak %ng River i s  
necessary, Ilhe ncaninal capaci ty  of the  proposed f a c i l i t y  
K i l l  be 80,000 metr ic  tons  pe r  day, o r  approldmately double 
t h e  present capacity, 
Physical  S ta tus  t Procurement of equipment wfll await com- 
p l e t i o n  by  t h e  C i ty  of % e m  of  c e r t a i n  reorganizat ion 
measures which are st ipuLations of t h e  A,I ,D,  loan agreement 
and a r e  a b e d  a t  Improving w a t e m r k s  management, A f i rm 
of consult ing engineers has been selected, however, and it 
i s  an t i c ipa ted  t h a t  work w i l l  g e t  underway Fn t he  spr ing  
af 1965. 

Host Country Contribution? Local currency cos t s  equivalent 
t o  approximately $1.3 million f o r  construct ion and i n s t a l l a -  
t i o n  of equipnent w i l l  be made avai lable  from the  c i ty ,  t h e  
Rational  Government and the  Karean Reconstruction Bank. 

ei3 , 

Financia l  S ta tus  t There have been no disbursements under 
t h e  loan, 



STATUS OF DEVELOPMENT LOANS I must no* be d~vulged to unauthor~~sd ondl 

vaduals All other material 4%  unclass~fied 
( In  thousands of dollors ond equivalent) 

Country: KOREA Borrower: 

1 i t le  and Number of Loon: Mesel Locomotives (NO. 2), 
489-H-022 

Date Authorized: Wrch 5 ,  1964 
L o a n  Status a s  of  12/31/64 

Amount 

Authorized . . . . . . . . . . . $u, 000 

Repayments . . . . . . . . . . . - 
Interest Collected . . . . . . . - 

Date Signed: Unsigned 
L o o n  Terms  

Duration . . . . . . . . . . . .20 Yrs. 
Two-btep 40 Yrs. 
Grace Period . . . . . . . . . 2 Yrs. 
Two-step 10 Yrs. 
Interest Rate . . . . . . . . . 5 31446 
Two-step 314-10~rs;2$-30 Yrs. 
Currency of Repayment . .Won 
Two-step U.S. $ 

Purpoee of ban: The purpose of this loan is to finance 
the procurement of 65 diesel electric locomotives, neces- 
sary-spare parts and consulting services. The provision 
of these locomotives will bring the number of such loco- 
motives ovned by the Korean National Railroad to 190, 
thereby campleting dieselization of the road. It was esti- 
mated in the feasibility study carried out by an American 
firm in late 1962, that the addition of the 65 locomotives 
would result in annual savlnga of $4,700,000 in fuel and 
lubricating oils alone. 
Physical Status: Project start-up has been delayed by 
protracted negotiations as to the terms of A.I.D.'s loan 
agreement. Upon the signing of the agreement expected 
during January 1965, the Railroad will submit for A.I.D. 
approval the n a n ~  of an American consulting firm to pre- 
pare specifications for the locomotives' procurement. 
Host Country Contribution, Procurement Source: Procure- 
ment under the loan is limited to U.S. source. The Rail- 
road w i l l  absorb costs of port handling and placing the 
locomotives in servlce. 
Comments on Implementation: ban agreement negotiation, as 
indicated above, has retarded implementation of the pro- 

TABLE I V  
REPUBLIC OF KOREA Funds. DEVEIrDPMENT MANS 

a "separate entity" of the Government, with organization, 
legal status and powers enabling it to Illanage its affairs 
in an efficient and business-like manner. While a similar 
provision had been contained in A.I.D. and International 
Development Association loan agreements with the Railroad 
signed in 1962, the action taken by the Government was not 
regarded by A.I.D. as full c~liance. The negotiations 
have identified the points of disagreement and organizational 
changes are now being carried out. Financial management of 
the Railroad will be considerably enhanced. 

! e c t .  The principal issue during the negotiations was 
A.I.D.'s stipulation that the Railroad be established as 



Countrv: KOREA Borrower: RVUBLIC OF KOREA 

STATUS OF DEVELOPMENT LOANS 

TABLE I V  

Funds: DEPELOPMWT LOANS 

musl not be d~vu lged  lo  unau~horized indi. 

v~duals.  Al l  other matertal i s  unc la~s~f iad .  
(In thousands of dollars and equivalent) 

3 

Date Authorized: June 9, 1964 

T i t l e  and Number of Loon: m e d f i o  Power T m n n l e s i o n  and 
b Mstr ibu t ion ,  9-H-023 

L o a n  Status a s  of 1 2 / 3 1 / 6 4  

Host Country Contribution! The cos ts  of i n s t a l l i n g  t h e  
A. I .D .  -financed e q u i p e n t  K i l l  be borne by t h e  Company 
who w i l l  expend approximately $1, 900,000. 

Amount 

Author, zed . . . . . . . . . . .  $79750 

D~sbursed - . . . . . . . . . . . .  

Repayments. . . . . . . . . . .  - 

Interest Co l lec ted .  - . . . . . .  

Date Signed: 1, 1964 1 
L o a n  T e r m s  I 

Duration . . . . . . . . . . . .  20 Y ~ s .  
Two-Step 
G r a c e p e r i o d . .  . . . . . . .  
Two-step 10 Yrs. 
Interest Rate . . . . . . . . .  5 3/4$ 
TKO-Step 3/4$-10 B s ;  2$-3 
Currency of Repayment . . Won 
Two-Step 

Purpose of Ism: projec t  i s  intended t o  improve the  
q u a l i t y  of e l e c t r i c  power serv ice  i n  Korea b y  providing 
equi&nt and services  necessary t o  i n s t a l l ,  improve and 
expand transmission and distribution facilities of the  
ICo& E l e c t r i c  Company, While equiplent  w i l l  be i n s t a l l e d  
i n  four  mah areas  of t h e  KECO system, t h e  p r inc ipa l  area 
of cons t ruc t ion  w i l l  be t h e  heav i ly  populated and indust- 
r i a l i z e d  Seoul-Inchan area, Rapidly increasing d-d f o r  
power and t h e  provision in recent years of add i t iona l  
generating plants,  with A,I,D, and o the r  financing, has 
made an  improvement of t h e  e l e c t r l c  utility's de l ive ry  
c a p a b i l i t y  an urgent requirement, 
Physical S ta tus  r Implementation has not begun, awaiting 
completion of l e g a l  fo rma l i t i e s  by  t h e  Korean Government 
and-the se l ec t ion  of an American e n a e e r i n g  contractor.  
It i s  expected t h a t  these  ac t ions  w i l l  be accomplished i n  
the  spr ing  of 1965 and t h a t  procurement of equipment w i l l  
get underway short ly.  
F inancia l  Status: To date, t he re  have been no disburse- 
ment s .  



Shaded areas are SECURITY CLASSIFIED 1 and 

T A B L E  I V  

STATUS OF DEVELOPMENT LOANS 

Tit le  ond Number of Lean: TelecOllPrrrmicati~ns Project (NO. 2) I Financial Status: Disbursements have not begun, but it is 
48q-~-024 expected tha t  procurement w i l l  get underway soon, Kith heavy 

must not  b e  dwulged to u n a u ~ h o r t ~ e d  mdl- 

vbduals A l l  other m ~ t e r ~ a l  1s unrlas~ofied 

Dote Authorized: June 29, 1@ 
L o o n  S t a t u s  o s  of 12 3 1  64 

(In thousands of dollars and equivalent) . 

A m o u n t  

Authorized . . . . . . . . - -  88,400 

lnterest Col lected.  - . . . . . .  

Dote Si 9ned: ~ e e e m b ~  -a%. A& - 
L o o n  T e r m s  .... . - .  -XI....-.- 

D ~ r a t l o n  20 Y ~ s .  
hro- Step 40 Yrs. 
Grace P e r ~ o d  . . - 2 &s. 
Two-step 10 Yrs. 
Interest Rote . . . . . . .  5 3/45 
Two-step 3/4$-10;2$-30 Prs . 
Currency of Repayment . won 

u.s .$ --."-------."-- 

m s e  of Inan: The purpose of the loan i s  t o  expand 
and improve ICareais t o l l  netwcrk telephone system by pro- 
viding microwave equipnen:, an5 Fnterconnectlng f a c i l i t i e s ;  
t o  establich radio relay f ac i l i t i e s ;  and t o  expend wer-  
seas radio-telephone f a c i l i t i e s .  The project w i l l  es- 
tablish a nationwide micrcwave "kckbone" for  the telephone 
and t e i e p p h  system, sugplementing aPd eventually re- 
placing the ccanpletely Inadequate and much deterlarated 
underground cable now used as the main t o l l  ar tery of the 
telephone system. 
Physical Status: While cawmenc-t of procurement awaits 
campletion of specifications for  the micrawave equipnen-t, 
a pre1fmbzx-y ?raft has been dram up by the Hinistry of 
Communications in cooperation with U.S. and ROK Army units 
in Korea. Procurement of the ROC'S microwave equipent  
w i l l  be carried out by the U.S. Army Materiel Canmrand in 
conjunction with the procurement of similar equipment for  
the ROK Army under the U.S. Military Assistance Program. 
This joint procurement procedure i s  expected t o  real ize 
substantial savings i n  overall cost t o  the U.S. Govermnt.  

disbursements expected t o  s t a r t  during the summer months. 
Host Country Contribution: The Korean Min2stry of Cammuni- 
cations w i l l  absorb installation costs es t~ imted  t o  amount 
t o  the equivalent of  $ 3 , 2 6 0 , 0 ~ .  Procurement of iapr te r l  
equipment w i l l  be entirely from the U.S. 



PREVIOUS PAGE BLANK 



CONFIDENTIAL 
Shaded areas are SECURITY CLASSIFIED and 

SUMMARY OF COUNTRY PROGRAM r must not be divulged to unautharired individuals. 

Country: LAOS 

Summary 

(in thousands of dollars) 

I Oblioatianr 

Funding Category 

-- -- 

Nature and Scope of t he  A.I.D. Program 

Development Loans.  . . . . . . . . . . 
Tech. Coop./D.G. . . . . . . . . . . . . 
Supporting Ass~stance . . . . . . . . 
C o n t ~ n g e n c ~  Fund. . . . . . . . . . . . 

Total  . . . . . . . . . . . . . . . . . . 

The objec t ive  of the  A.I.D. progr-s- i n  Laos i s  t o  promote 
popular support f o r  t h e  present  goverrr7 - "  !u opposition t o  t h e  
Pathet  Lao by maintaining economic s t a t )  -7 ty, r a i s i n g  r u r a l  
6t-&Td6 Of 7 a -a-- --a -+h--d .'c- ',3"ch,-v3n~ ;co,-l ,-om+ A -  

LL "Lug -LL V "'LC& I I L Y C  I - ".*LA &-+= L C  ICLVy lYLYY.  Z Y  

almost 90% of the  population of Laos i s  r u a l ,  t h e  primary con- 
cern of t h e  projec t  program i s  r u r a l  dex~lopment. The r u r a l  
development e f f o r t  encompasses a la rge  pa r t  of t he  education, 
public works, hea l th  and t ranspor ta t ion  projects  a s  well  a s  t h e  
ag r i cu l tu re  and development of r u r a l  economy projec ts .  Provlding 
r e l i e f  f o r  refugees and other victim of insecuri ty,  l a rge ly  i n  
rural areas,  a l so  continues t o  be a major task. Over 50,000 
refugees have been helped t o  r e s e t t l e  and resume t h e i r  former 
self  -supporting s t a tus .  Due t o  continued h o s t i l i t i e s ,  however, 
new refugees have been added t o  the  r o l l s  almost as  f a s t  a s  t he  
old could be rese t t led .  Import f inancing and o ther  fore ign  ex- 
change ass is tance  i s  necessary t o  prevent runaway i n f l a t i o n  and 
the  consequent p o l i t i c a l  i n s t a b i l i t y  which would otherwise re-  
s u l t  from l a r g e  defense expenditures b y  t h e  Iao  Government. 

Achievements 

Proposed 
FY 1966 

Actual 
F Y  1964 

- 
8,275 

24,083 
8,850 

41,208 

Rural development e f f o r t s  have been concentrated i n  twelve 
se lec ted  c l u s t e r s  of v i l l ages  in r t r a t e g i c  areas. The objective 
of the  program i s  t o  develop combined services t o  meet p r i o r i t y  
needs i n  education, health,  agr icul ture ,  public works, and trans- 
por ta t ion  i n  ex i s t ing  v i l l age  groups o r  c lus ters .  

Estimate 
FY 1965 

lTearly 3,000 f a c i l i t i e s  such as  bridges, wells, schools, d l s -  
pensaries, v i l l age  access roads, mrkeets and a i r  s t r i p s  have been 
constructed sInce FY 1959 under the r u r a l  self-help program with 
v i l l a g e r s  cont r ibut ing  50$ or more of t he  coot i n  labor, land 
and l o c a l  materials .  

- 
10,400 
351 300 

X a  

45,700 

All other material is unclassified. 
T A B L E  l 

- 
8,000 

3% 000 
X X X  

45,000 

The A . I . D .  program has a l s o  helped t o  e s t ab l i sh  Teacher 
Training Centers with a current  enrollment of over 1,300 students. 
These centers  a re  preparing the  students f o r  teachIng i n  r u r a l  
schools by  emphasizing t r a i n i n g  i n  ag r i cu l tu re  and community 
development techniques. 

The hea l th  program a l s o  goes beyond the  v i l l age  c lus t e r s  i n  
t h a t  it not only  helps t o  bui ld  dispensaries,  supply them v i t h  
drugs and t r a i n  Lao medical technicians t o  man them, but supports 
Operation Brotherhood ( ~ i l i p i n o - s t a f f e d )  hospi ta ls  In  s i x  Lao 
towns and provldes f i e l d  hospi ta ls  near t he  f igh t ing  f ron t s .  

Similarly,  while road bui ld ing  e f f o r t s  a r e  concentrated on 
constructing and improving feeder roads i n  t h e  v i l l age  c lus t e r s ,  
maintenance and r epa i r  of t h e  basic Lao road network continues 
and construction i s  being completed on a v i t a l  100 hm. l i n k  i n  
the  maIn north-south route  along t h e  Mekong River. These roada 
w i l l  a l s o  make it possible t o  develop b e t t e r  d i s t r ibu t ion  v i t h i n  
Laos of a g r i c u i t x r a i  products from areas  where the re  i s  a mudrai 
abundance t o  those i n  which shortages e x l s t .  

A.I.D. i s  attempting t o  increase a g r i c u l t u r a l  s e l f - su f f i -  
ciency i n  non-Pthet  Lao-controlled areas.  With A.I .D.  help, t h e  
Lao Extension Service has been Introducing a vegetable production 
program and t h e  Iao Agriculture Senrlce has i n i t i a t e d  a program t o  
produce Improved r i c e  seed. 

Another Important aspect  of t he  program i s  t o  provide r e l i e f  
supplies,  medical care, education and other f a c i l i t i e s  f o r  re-  
set t lement of t h e  refugees from Communist-held areas  of Laos, 
p a r t i c u l a r l y  t h e  h i l l t r i b e  people of the  North. 

The major achievement of the  A.I .D.  non-project ass is tance  
has been i t s  contribution t o  t h e  r e l a t i v e l y  e t ab le  economic con- 
d i t i ons  t h a t  have been obtained in  recent  months. The a c c e l e r a t i q  
i n f l a t i o n  - , i c h  exis ted  during most of 1963 has been a r r e s t ed  a s  
a r e s u l t  of a s t a b i l i z a t i o n  program which went i n t o  e f f e c t  i n  
January 1964. Under the  terms of t he  S tab i l i za t ion  Agreement the  
Iao  Government agreed t o  1Mt budgetary expenditures and com- 
mercial  c r e d l t  and t o  adopt measures t o  increase c e n t r a l  govern- 
ment revsnues. This program has thus  f a r  been successful. The 
Lao Government has adhered t o  t h e  terms of t h e   agreement^ and eco- 
nomic ass is tance  from t h e  United Sta tes ,  t he  United Klngdom and 
Auetral ia,  pa r t  of which has been channeled through the  mult i-  
na t ional  Foreign Exchange Operatiom Fund (FEOF) established 
following recommendat Iom by t h e  In t e rna t iona l  Monetary Fund, has 
provided fore ign  exchange needed t o  dampen in f l a t iona ry  pressures. 
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CONFIDENTIAL I Shadrd areas are SECURITY CLASSIFIED and 

must not be divulgedtounouthorized individualr. I 
Country: LAOS Al l  other material is  unclassified. I 
The U.S., France, t h e  U.K., and A u s t r a l i a  c o n t r i b u t e d  t o  FEOF i n  
1964 and a long  w i t h  Japan have agreed t o  c o n t r i b u t e  i n  1967. 

FY 1966 Program 

Of t h e  $18 m i l l i o n  reques ted  f o r  F Y  1966 Support ing Ass i s tance  
p r o j e c t s ,  $12.6 m i l l i o n  i s  requi red  t o  f inance  commodities, con- 
t r a c t  s e r v i c e s  and U.S. t e c h n i c i a n s  f o r  t h e  fo l lowing  s e c u r i t y  
r e l a t e d  a c t i v i t i e s :  p l a c i n g  o r d e r s  f o r  an8 a r r s n g i n g  f o r  d e l i v e r y  
of  m i l i W r y  materials f i n a n c e d  b y  t h e  M i l i t a r y  A s s i s t a t ~ c e  Program 
(MAP) through a  c i v i l i a n  s t a f f  i n  t h e  A.I.D. Mission; p rov is ion  
of s u b s i s t e n c e  consumables t o  f e e d  t h e  I a o  Government armed forces ;  
p r o v i s i o n  of r e l i e f  s u p p l i e s  t o  some 1$0,000 refugees,  most of 
whom continue t o  defend themselves a c t i v e l y  a g a i n s t  t h e  Communists; 
and a i r  support  f o r  t r a n s p o r t i n g  r e l i e f ,  m i l i w y  and o t h e r  e s -  
s e n t i a l  s u p p l l e e  t o  i s o l a t e d  a r e a s .  

The remaining $5.4 m i l l i o n  f o r  Support ing Ass i s tance  and $8 
m i l l i o n  f o r  Technica l  Cooperation p r o j e c t s  w i l l  f i n a n c e  a c t i v i t i e s  
l a r g e l y  a s s o c i a t e d  wi th  t h e  r u r a l  development and r e l i e f  programs 
descr ibed  above. 

Based on recommendations expected from surveys now underway, 
A.I.D. w i l l  a l s o  a z s i s t  dur ing  FY 1966 i n  t h e  es tab l i shment  of 
Lao s m a l l  bus inesses ,  e s p e c i a l l y  f o r  commercial p rocess ing  of 
a g r i c u l t u r a l  products ,  and w i l l  support  t r a i n i n g  a c t i v i t i e s  t o  
develop s k i l l e d  Lao manpower. 

U.S. non-project  a s s i s t m c e  provides g e n e r a l  economtc support  
through f o r e i g n  exchange f inanc ing  of imports  and f o r e i g n  s e r v i c e s .  
I n  FY 1966 A . I . D .  w i l l  cont inue t h e  d i r e c t  f inanc ing  of  non-luxury 
commercial imports  $11 m i l l i o n  e s t i m a t e d  and reimbursement t o  t h e  
Lao Government f o r  e s s e n t i a l  f o r e i g n  exchange expendi tu res  abroad 
$3 mllLlon estimaCed f o r  such purposes a s  h igher  education, medical  
t rea tment  and o f f i c i a l  expenses of t h e  Lao Government i n  Free World 
na t ions .  Approximately h a l f  of t h e  A.1.D.-financed imported com- 
modi t ies  a r e  procured i n  t h e  United S t a t e s ,  wi th  a l l  of t h e  ba lance  
procured i n  t h e  l e s s  developed c o u n t r i e s .  S a l e s  of f o r e i g n  ex- 
change through FEDF w i l l  cont inue t~ supplement t h e  U.S., B r i t i s h ,  
and A u s t r a l i a n  import  programs i n  main ta in ing  economic s t a b i l i t y .  
It i s  a n t i c i p a t e d  t h a t  a  U.S. c o n t r i b u t i o n  of $7 m i l l i o n  w i l l  be  
r e q u i r e d  i n  FY 1966. 

CONFIDENTIAL 
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Country: LAOS 

Ievelopment Loan Program. . . . . . . . . . . .  

'rograms Other than Development Loan 

Project Assistance 

U.S. Technicians . . . . . . . . . . . . . . . .  
Participonts . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . .  Commodities 

Other Costs.  . . . . . . . . . . . . . . . . . . .  
Total Proiect Assistance . . . . . . . . . . . .  

Method of Financing 

Proiect Assistance 
Direct A.I.D. . . . . . . . . . . . . . . . . . . .  
Other Agency . . . . . . . . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . . . . . . . .  

Non-Proiect Assistance . . . . . . . . . . . . .  

Total Other than Development Loan . . . . . .  

Total Assistance . . . . . . . . . . . . . . . . .  

SUMMARY OF PROGRAM BY FUNCTION bhadnf anas are SECURITY CLASSIFIED and 
(Dollar Amounts in  Thousonds) murt not be divulaed to unauthorized indi- 

viduals. All other material is unclarrifled. 

TABLE ll 

Totol  

NUMBER OF U.S. TECHNICIANS NUMBER OF PARTICIPANTS 

T Y P E  O F  T E C H N I C I A N  

A.1 .D. employed . . . . . . . . . . . . . . .  
Participating agency . . . . . . . . . . . .  
Contractor technicians . . . . . . . . . . .  

Total . . . . . . . . . . . . . . . . . . .  

. - . . . . . . . . .  . . . .  

On Duty At C lose  of Year 

161 
2 5 
68 

2 54 

T Y P E  O F  P A R T I C I P A N T  Actual  
F Y  1964 

Total . . . . . . . . . . . . . . . . . .  158 ( 221 

185 
36 
108 

329 229 

Estimate 
FY  1965 

Programmed During Year - 

188 
36 
118 

342 
CONFIDENTIAL 

Proposed 
F Y  1966 

Proposed 
F Y  1966 

Actual  
F Y  1964 

Est imate 
F Y  1965 



Country: LAOS 

Ihd.d areas are SECURITY CLASSIFIED and 

PROJECT DATA must not k divulged to unauthorixed indi- 
viduals. All other material is unclauihd. 

(In thousands of dollars and equivalent) I TABLE Ill 

Activity: AGRICULTLTRE AND NATLPAL RESOURCES Funds: TECHNICAL COOPERATION 

Proiect T i t le  and Number: Agricu l tu re  Development, 
439-11-190-065 

Prior Reference: Page 91, FY 1965 CP 
Initial Obligation FY:  - 1956 Scheduled Final Obligation FY: * 

U.S. DOLLAR COSTS 

Through 6/30/64 

Estimated F Y  65 

Estimated through 6/30/65 

Estimated F Y  66  

Obligations 

Cost Components Estimated F Y  65 Proposed FY 66 
U.S. Technicians . . . . . . . . . . 357 393 
Participants. . . . . . . . . . . . . . 76 89 
Commodities . . . . . . . . . . . . . 390 414 

864 

957 

Ottier costs . . . . . . . . . . . 4 1 61  
Total Obligations . . . . . . . . . 864 957 

Unliquidated 

2 1 3  
Obli90tions 

2.110 

666 I X X X X X X X X X X X X X  
3,974 2,563 41 I 

Obligations By 

Method of Financing 
Direct AID Costs . . . . . . . . . . 864 
Other Agency. . . . . . . . . . . . . - 
Contract . . . . . . . . . . . . . . . . - 

Expenditures 

1,897 

Future Year 

Obligations 

Obligations 

* 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Estimated Tota l  

Cost to Cornplate 

* 

t h e  ~ o k l  Lao ~ove-ent t o  c a r r y  on i t s  own a g r i c u l -  
t u r a l  development a c t i v i t i e s .  U.S. a s s i s t a n c e  under 
t h e  p r o j e c t  w i l l  b e  provided in :  ( a )  a g r i c u l t u r a l  

extension;  ( b )  i r r i g a t i a n ;  ( c )  crop and s a i l s  development; and (a) 
l i v e s t o c k  p r o d u c t i m .  
P ro j ec t  Progress: Many of t h e  improvements, in t roduced under t h i s  
p ro j ec t  from FY 1956-1960 d e t e r i o r a t e d  dur ing  subsequent h o s t i l i t i e s .  
Since FY 1963, f i v e  Lao c rop  and s o i l  t e s t i n g  cen t e r s  and t h r e e  l i v e -  
s tock  breed ing  s t a t i o n s  have been r e s to r ed  and improved wi th  U.S. 
a s s i s t ance .  

The USAID Water Resources Program i n  Laas has b u i l t ,  and aided 
s e l f - h e l p  cons t ruc t ion  of,  c ana l  systems and d ive r s ion  dams t h a t  have 
brought a  t o t a l  of 23,000 a c r e s  under i r r i g a t i o n  s ince  FY 1958. We 
hav2 provided t e c h n i c a l  guidance and both in -se rv ice  and p a r t i c i p a n t  
tra- f o r  t h e  s t a f f s  of t h e  Lao Agr i cu l t u r a l  Services .  Far 
example, 92 l i ve s tock  vacc ina tors  of t h e  Lao Vete r inary  Servlce hsve 
completed in -se rv ice  t r a i n i n g  and a l l  68 employees of t h e  Lao Exten- 
s i o n  Bureau were t r a i n e d  in gene ra l  ex tens ion  procedures, vegetable  
and r i c e  production techniques  and home economics. 20 Lao I r r i g a t i o n  
employees a r e  being t r a i n e d  i n  survey, des ign  and cons t ruc t ion  
techniques.  The vegetable  product ion and r i c e  seed mu l t i p i ca t i on  
programs begun in FY 1964 a r e  be ing  s u c c e s s f u l l y  c a r r i e d  out .  Depend- 
ence on imported vege tab les  has  been reduced from about 90$ t o  on ly  
about 50$ In t h e  Vient iane area.  Lao farmers  have harves ted  about 
300 t ons  of r i c e  seed from e i g h t  tms of improved v a r i e t i e s  suppl ied 
by USAID. The seed w i l l  be d i s t r i b u t e d  t o  Lao farmers glving p r i o r i t y  
t o  c l u s t e r  a reas  and r e se rv ing  a  po r t i on  f o r  f u r t h e r  seed production. 
FY 1966 A.op;ram: U.S. a s s i s t a n c e  i n  vegetable  p roduc t im,  r i c e  seed 
m u l t i p l i c a t i o n  and support  and t r a i n i n g  f a r  t h e  Lao Agr i cu l t u r a l  
Servlces  w i l l  continue in FP 1966. An a d d i t i o n a l  13,000 ac r e s  w i l l  
be brought under i r r i g a t i o n  i n  FY 1966. Increased emphasis w i l l  be 
placed i n  t h e  c l u s t e r  a r ea s  on t h e  production of f e e d  crops through 
demonstrations and a c t u a l  p l an t i ng  of stream beds durFng t h e  d r y  
season. P l an t  cookers w i l l  be i n s t a l l e d  a t  demonstratian s i t e s ,  and 
farmers w i l l  be encouraged t o  u t i l i z e  l o c a l l y  a v a i l a b l e  p l an t  m a t e r i a l  
t o  produce n u t r i t i o u s  l i v e s t o c k  food. 

Obligations of U.S. Owned 

* Reviewed annually.  

Project Obiective and Description: r a i s e  t h e  s tandard  of 
l i v i n g  of t h e  r u r a l  population, t o  reduce t h e  need 
f o r  imports of food, and t o  increase  t h e  c a p a c i t y  of 

Through 6/30/65 

- 

Commitments of Country Owned (Counterpart 

F Y  66 

- 
Through 6/30/65 

862 

F Y  66 

3 52 



I 3had.d areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorized indi- I 
Country: LAOS 

I viduala. All other material is unclaasifhd. 
( In thousands of dollars and equivalent) T A B L E  Ill 

Activity: TRANSPORTATION ~ ~ ~ d ~ :  TECHNICAL COOPERATIOfl 
-.-supPo 

Royal Lao Government i n  road construct ion and= 
C 

Proiect T i t l e  and Number: Develop~ent Iao National Road 
System, 439-l2-310-010 

Prior Reference: mge 9, FY 1965 CP 
In i t ia l  Obligation F Y :  1936 Scheduled Final  Obligation F Y :  

* 
U.S. DOLLAIR COSTS - - -  

H 
Obligot~ons Expenditures Unliquidoted 

Through 6 3 0  6 4  -- 10, 768 9,070 .__= 

E s t ~ m o t s d  through 6,  30  65 1 2,197 
Estimated FY 6 6  Future Yeor Estimated Tota l  

-- - Obligations Obligations Cost to Complmte 

I I I 

Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . . 560 420 
Porticiponts. . . . . . . . . . . . . . 34 40 
Commodities . . . . . . . . . . . . . 1,443 1,034 
Other Costs . . . . . . . . . . . 

I 
2 11 

Total Obligations . . . . . . . . . 2,584 1,705 

Obligations B y  

Method o f  Financing 

Direct A I D  Costs . . . . . . . . . . 1, $23 1,122 
Other Agency . . . . . . . . . . . . . 560 420 
Contract . . . . . . . . . . . . . . . . 496 163 

Obligotions of U.S. Owned Commitments of Country Owned (Counterpart 

Through 6/30.'65 F Y  6 6  Through 6 / 3 0 / 6 5  F Y  66 

- - 2,546 870 
Proiect Obiective and Cescription: To bu i ld  feeder roads and 

The U.S. Bureau of Public Roads (BPR) provides the  e n t i r e  s t a f f  
of t h e  A.I.D. Mission's t ranspor ta t ion  d iv is ion  and supervises projec t  
a c t i v i t i e s .  
Project Progress: Specific major accomplishments a r e  as  follows: 
The Thadeua f e r r y  completed i n  FY 1959 and the  19 km. Vientiane- 
Thadeua road constructed i n  FY 1963 continue i n  use a s  the  major 
supply route between Laos and the r e s t  of the  Free World. A 
National Equipment Repair Park, improved annually under a BPR s t a f f  
since F Y  1960, now has the  capacity t o  r epa i r  and maintain a l l  road 
construction equipment, and serves a s  a t r a i n k g  center  f o r  Lao 
mechanics. 

During FY's 1963 and 1964, USAID c~mpleted  666 h. of new con- 
s-i;ruction aiid gene=> =& Iqrn?mcntt and b u i l t  o r  Improved 126 
bridges and culverts.  Buphasis has, s ince the  f i r s t  ha l f  of FY 1964, 
been placed on road and bridge construct ion i n  t h e  v i l l age  c lue ters ,  
se lec ted  for  intensive r u r a l  deve l o p e n t .  Cluster roads completed 
t o t a l  166 Ism, with 6 addi t ional  mads under construction i n  v i l l age  
c lus ters .  Fif teen bridges have been completed i n  these  same areas. 
FY 1966 Programz The &jor emphasis under this project  xi11 continue 
t o  be  laced on bulldim access and feeder roads t o  and x i t h i n  

A - 
v i l l age  clusters .  The esmmodity support here in  Fs no longer l i r i t e d  
t o  t h e  technica l  ass is tance  goals of this project ,  Therefore, in 
FY 1966, Supporting Assistance funds are proposed t o  fFnanee t h e  
coamnodity component of this project,  including new equipmemt t o  
replace uneconomical equipLent now i n  use and t o  allow add i t iona l  
items t o  be placed on high p r i o r i t y  sub-projects, The remaintng com- 
ponents of t h e  project  continue t o  be W e d  under Technical Coopera- 
t i o n  funds i n  Une x i t h  t h e  function of t h e  BIJR technic tam t o  de- 
velop and trah a n  e f f i c i e n t  Iao public works organization. In 
FY 1966, twenty-five Lao par t ic ipants  xi11 be sent  t o  miland f o r  
6 monthst t r a i n i n g  i n  automotive mechanics a t  Bangkok 'Pechnlcal In- 
s t i t u t e ,  and 6 lao engineers a r e  t o  take  a f u l l  four-year course 

maintaln a bas ic  Lao road network thereby: (a) affording i n  Highway Engineering. 
t h e  Lao Government b e t t e r  access t o  r u r a l  areas, i n  ?+ 

order t o  promote t h e  al legiance of t h e  rural popu- Reviewed annually. 
w 

l a t i o n  t o  t h e  Government, and f o r  m i l i t a r y  purposes; Excludes Nam Cadinh-Nam H l n  Boun Road, which i s  =ported 

and (b) ~3vin.g Lao fanners b e t t e r  o u t l e t s  for  farm separately. 
- 

products.   he project  a l so  develops the  capacity of 



Country: LAOS 

Shadad areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged ta unauthorized indi- 
viduals. All other material is unclarrified. 

( In  thousands of dollars and equivalent) T A B L E  I l l  

Activity: TRAMSPORTATION Funds: SUPPORTING ASSISTANCE 
- -- - -- - - -- - 

Proiect  T i t l e  ond Number: NEUU cadi%-ITam Hin BOU Road, 
439-12-310-059 

Prior Reference: Page 93, FY 1965 CP 
In i t ia l  Obligation F Y :  1960 Scheduled F ina l  Obligation F Y :  1960 - - -- - - pp 

U.S. D O L L A R  COSTS 

Through 6 30164 1- Unliquidoted 

4,607 

Estlmotsd F Y  66 
1 450 

Estimated Tota l  

Cost to Complete 

Obligations 
Cost  Components Estimated F Y  65 Proposed FY 66 

U.S. Technicians . . . . . . . . . .  
Participants. . . . . . . . . . . . . .  
Commodities . . . . . . . . . . . . .  
Other Costs . . . . . . . . . . .  

Tot01 ObIigatlons . . . . . . . . .  

Obligations By 
Method o f  F inancing 

Direct  A I D  Costs . . . . . . . . . .  
Other Agency .  . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . .  
- -. -. 

E S T I M A T E D  F O R E I G N  C U R R E N C Y  REQUl R E M E N T S  
- .- 

I I I - 
I 

Proiect  Obiect ive ond Cescription: 'TO construct  an economicaL 
l y  important 100 kilometer segment of the  all-weather 
road linking t h e  capltal ,  Vientiane, t o  southern h o s .  
This Is t h e  only r e m a w  gap in t h e  road connecting 
most of t h e  countryts  significant c i t i e s ,  Urrtil t h l s  
sec t ion  i s  completed Laos must depend l a r g e l y  on 
c o s t l y  U,S,-funded a i r  t ransport .  

Project  Progress I Funds f o r  t h e  road were obligated in FY 1960 and 
inv i t a t ions  t o  bid on t h e  construction were issued t h e  same p a r .  
However, a f t e r  the coup d r e t a t  of August 1960, it was necessary t o  
postpone the  bidding several  times. After the  issuance of bid in- 
v i t a t ions  i n  February 1963 under U.S. Bureau of Public Roads' super- 
vision, t h e  contract was awarded t o  an American contractor,  Grove- 
Jones, i n  Apri l  1963. 

By November 1964 the  highway projec t  was approximately 59$ c m -  
plete.  The French have b u i l t  the  major bridges required f o r  t h i s  
road and e ight  m a l l e r  bridges. They have a l so  agreed t o  complete 
by October 1965 the remaining bridges a t  an estimated cost of 
$600,000. 

A.I.D,-financed construct ion was o r i g i n a l l y  scheduled t o  be com- 
pleted by mid-January 1965. However, in November 1964, tbe  presence 
of a Pathet Lao pat ro l  near one of t h e  contractor 's  construction 
camps required the closing of the  camp u n t i l  a secur i ty  sweep c3uld 
be made by the  Lao h y .  Although s m e  time w a ~  thus los t ,  t he  con- 
t r a c t o r  s t i l l  hopes t o  complete the  projec t  i n  Apri l  1965 before t h e  
advent of t h e  rainy season, 
FP 1966 Program8 A. I .  D. -financed construct ion should be completed 
i n  FY 1965. If this proves t o  be h p o ~ s i b l e  because of t h e  r a iny  
season, some f lnal comtruct ion  work may remain t o  be done a f t e r  the  
s t a r t  of t h e  next d r y  season in November 1965. In any event, s ince  
t h e  projec t  was f u l l y  funded i n  FY 1960, no new funds w i l l  be re- 
quFrea, 

Obligations of U.S. Owned 

Revised February 19, 1965 

1 

Through 6/30/65 

- 

- - 

Commitments of Country Owned (Counterpart) 
F Y  6 6  

- 
Through 6/30/65 

162 

F Y  66 

- 



Country: LAOS 

Shaded areas are SECURITY CUSSlFlEO end 

PROJECT DATA must not be divulged to unaulhorired indi- 
viduak. All other material u unclauled. 

( In thousands of dollars and equivalent) TABLE Ill 

TECHNICAL COOPERATION 
Funds : SUPPORTIN3 ASSISTANCE 

- -- 

Project TitleandNumber: m u ~  Health Developent, 
439-11- 590-066 

Prior Reference: Page 9k ,  FY 1965 CP 
Initial Obligation FY: 1957 Scheduled Final Obligation FY: -- -x- 

U.S. DOLLAR COSTS 

Estimated F Y  6 5  I 1,9i"5 I 1,537 ~ X x x x X X x x X x x X x  

Throush 6 '30 6 4  

2,191 1 ++ 1 ++ 
Obligations 

Cost Components Estimated FY 65 Proposed FY  66 
U.S. Technic,ans . . . . . . . . . .  182 lc2 

. . . . . . . . . . . . .  Porticlponts. 29 39 
Commodities . . . . . . . . . . . . .  1,068 1,272 
Other Costs . . . . . . . . . . .  

Totol Obligations 
6% 

. . . . . . . . .  2,191 

Obligations 1 Expenditures 

4,654 I 3,516 

E s t i m o h d  through 6/30/65 

Est imated F Y  6 6  
.- Obligations 

Obligations By 
Method of Financing 
Direct AID Costs . . . . . . . . . .  1,326 1,541 
Other Agency . . . . . . . . . . . . .  
Con troc t . . . . . . . . . . . . . . . .  6 50 650 

Unliquidated 

1,138 

-- 
ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

6,630 

Project Obiective and Cescription: TO increase support for  
the Royal Lao Government by extending health services 
i n  areas under non-cwununist control. The U.S. pro- 
vides technical assistance and connnodity support t o  
t h e  Royal Iso Government in order t o  ensure proper 
ack-stopping, s taff ing and supplies for more than 
100 village dispensaries end rura l  health centers 

5,053 

constructed under the Rural Development ProJect. In addition, under 
contract with A.I.D., Operation Brotherhood, a Filipino non-profit 
organization, supplies over 120 Filipino doctors, nurses and tech- 
nicians for th i s  project. Operation &otherhood (OB) operates 6 
installations ranging i n  size from a 100-bed hospital i n  Vientiane 
t o  a 15-bed hospital in Keng Kok (one of the village clusters 
selected for intensive rura l  development). 
Project Progress: During FY 1964, OB hospitals treated 92,837 
patients. 18 OB village clinics were established, treating 21,007 
cases and delivering 252 babies. Three OB farms produced food for 
hospital patients and 08 ran nursery classes f a r  192 children in 
addition t o  haoPe impewement classes and assisting ru ra l  youth clubs 
and boy scout units. 

A p a r t  from the OB f ac i l i t i e s  in the r e l a t i v e u  secure Hekong 
Valley, the USAID also sugports health facilities, caring for 
280,000 people near combat areas. These f ac i l i t i e s  are operated by 
209 locally-trained Lao medics, many of whom were trained by OB. 
During one month, August 1964, 759 patients were hospitalized and 
90,905 out-patient v i s i t s  were made a t  these ru ra l  health centers. 

The Village Health program has inxproved R .  relations with the 
villagers and in hill t r ibe  areas has iven a crucial psycho- 
logical boost t o  those who are resis t ing PLb ndlitrry encroschents. 
FY 1966 Program: Since the coslmodity support on this proJect is no 
longer limited t o  the project's technical assistance goals, SF 
porting Assistance funds are proposed in FY 1966 for the coDnmodity 
component. I n  other respects, the project w i l l  imrolve almost the 
same costs and ac t iv i t ies  as in th i s  f i sca l  year. 

1,577 
Future Yoor 

Obligations 

Obligations of U.S. Owned 

* Reviewed annually. 

Estlrnoted T o t a l  

Cost to Complote 

Commitments of Country Owned (Counterpart 

Through 6 30 '65 

- 

I 

Through 6/'30/65 

1.734 

F Y  6 6  

- 
F Y  66 

726 



Country: L40S Activity: EDUCATION Funds: !FEXXUCAL COOPERATION 

PROJECT DATA 
(In thousands of dollors and equivalent) 

I ~ r o i e c t  Tit le ond Number: Education Develoment, 
439-11-69-064 

Prior Reference: h g e  959-F'P 1965 CP i k  

Initial Obligation FY: 1956 Scheduled Final Obligation FY: 
U.S. DOLLAR COSTS 

I 

must not L. did-d  to unauthorirod indi- 
vidluk M h nunrial is u n c l a s d d  - TABLE Ill 

Through 6/30/64 

Estimated F Y  6 5  

Obligations 
Cost Components Estimated F Y  65 Proposed FY  66 

U.S. Technicions . . . . . . . . . . 374 1,069 
Participants. . . . . . . . . . . . . . 151 311 
Commodities . . . . . . . . . . . . . 464 257 

Obligations 

4,037 

Estimoted through 6/30/65 

Estimated F Y  6 6  

Obllgotions 

I Other Costs . . . . . . . . . . . 
Total Obligatims . . . . . . . . . 

1 I I 
1,154 1 955 

Oblifioas B y  
M o d  of  Finoscing 
Direct AID Costs . . . . . . . . . . 888 - 691 
Other Agency. . . . . . . . . . . . . - 
Contract . . . . . . . . . . . . . . . . 266 1.038 

Expanditures 

2,595 

X X X X X X X X X X X X ~  

5.191 

I 
4 - 

ESTlMATED FOREIGN CURRENCY REQUIREMENTS 

Unliquidated 

1,442 

3,550 

U.S. assistance under the project w l l l b e  in teacher t r a h h g ,  
elementary education in the village, administration and education 
materials production, 
Project Progress: !I!he Rational Education Center (KEC) i n  Vientiane, 
which opened in 1960, and three regional teacher training centers which 
opened i n  1963 and 1964, w e r e  constructed wlth U.S. dollar assistance 
and counterpart. mey currently have a colribined enrollment of over 
1,300 teacher trainees, Suppart of th i s  ac t iv l ty  makes it poesible 
t o  exert U.S. influence at the moat basic level. 

Teacher training cnrricula have been changed t o  include practical 
ekl l ls  such as w i c u l t u r e ,  Rnlnal husbandry, carpentry an8 health. 
Faculty and advisors f o r  these caarrree are supplled under a contract 
xith International Volmrhry Servlas .  Tr- m u d s  and Improved 
teaching materials have been produced fo r  the Iao by well qualified 
lhai educators also under a U.S,-financed contract. 

Dur ing  FT 1964 220 Iso  teachere attended weekend and summer ses- 
sion In-servlce tralnfng coursee. Twenty-three rural craft schools 
have been eetabllehed and staffed since 1963, 

1966 Program: A.1.D. assistance wll l  continue t o  expand I a o  t rain-  
ing fac i l i t i ee  t o  pelnit  enrollment of 1,750 teacher trainees by the 
end of F'Y 1966, Close U,S.-Iao coordination is being effected t o  
assure adequate eupplyhg and staffing of schoole in the village 
clusters selected f o r  intensive rural  developent. Ihe ITS contract 
i s  being expanded t o  provide 3'i' voluxrteers including 15 Ebgllsh lan- 
guage teachere vho wi l l  be aeslgnedto Iao secondary schools through- 
out the country, Based on an educational survey being undertaken t o  
reassess overall nee& and prriorlties, it i s  plazmed In F'Y 1966 t o  
contract with an American University t o  fmmbh Iao teacher and n- 
cational tralnlng schools with advisory and Instructional eervlces. 
The exact scope and nature of this contract vill depend on the rec- 
ommendations of the forthcamdng educational aumey and agreements 
reached with the Iao GovernmeIzt. 

L 641. 
Future Year 

Obligations 

Oblipotions of U.S. Ownod 

hrough 6/33/65 1 F Y  66 
I 

Proiect Obiective ond Description: 'ItD inclscase popular support 
for the Ibw h a  by providing elementary and * 

Reviewed annually. secondary school teachers, improving education fac i l i t i e s ,  

Estimated Total  

Cost to Complmte 

Commitmants of Country Owned (Counterport 

Through 6/30/65 1 F Y  66 
I 

assisting i n  the development of provincial and village 
responsibility for schools, and increasing the capability 
of the Royal Lao Government to carrJ on i t s  own educational 
development activ"' ; ~ l e s .  

I 



Country: IAOS 

PROJECT DATA must not ba divulpd to unauthori~od indi- 
viduals. All ockor material 'a unclaui(kd. 

( In  thousondr of dollors and equivolent) . T A B L E  Ill 

Activity: PUBLIC ADMINISTRATION AM) PUBLIC SAFETY Funds: TECHNICAL COOPERATION 
-- 

Project 1 i t l e  and Number: C ~ ~ t a m s  Development, 
439-I.I.-740-067 

Prior Reference: Page 96,-FY 1965 CP 
Init ial  Obligation FY: - 1w Scheduled Final  Obligation F Y :  * 

U.S. D O L L A R  COSTS 

Est imated FY 6 5  1 142 

Through 6 .'30.'64 

log 1 * t 
9 

Obligations- 

Cost Components Estimated FY 65 Proposed FY 66 
U.S. Technicions . . . . . . . . . .  114 ldr  
Port ic~ponts.  . . . . . . . . . . . . .  - - 
Comrnodi t ies . . . . . . . . . . . . .  23 - 

. . . . . . . . . . .  Other Costs 5 5 
Total Obligations . . . . . . . . .  --- 142 A 

Obligotions 

1% 

Estimated through 6 /30 /65  

Estimated FY 6 6  

Obligations 

Obligations By 
Method o f  Financing 

Direct A I D  Costs . . . . . . . . . .  142 5 
Other Agency. . . . . . . . . . . . .  - I& 
Contract - - . . . . . . . . . . . . . . . .  

- 
ESTIMATED FOREIGN CURRENCY REQUIREMENTS .- 

Expenditures 

69 

278 

Unliquidoted 

67 

Project Obiective and Description: (a) t o  inspect U S . -  
financed goods l q m t e d  into Laos t o  asslrrethat these 
goods actually enter the coutkry i n  the stated value 
and amount; ard (b) t o  help develop, through advice 
andtralning, a more effective Lao Customs Service. 

217 

Obligotions of U.S. Owned 

Through 6/30/65 ( F Y  66 
I 

U.S.-financed goods imported into Laos are inspected by USAID 
Customs Advisors t o  insure that  the goods conform t o  the importer's 
certification in c o ~ e c t i o n  with his application far  A.I.D. financing. 

The Lao Customs Service is being developed through A.I.D. -fur- 
nished technical sdvice and training and related commodities. 
Project Pro~ress :  As a resul t  of inspections by U.S. Custom 
Advisors, irreguler transactions involving U.S.-finenced goods 
have been midmized. A project agreement vas signed with the RII; 
in July 196b for a more effective Cus tam6 Enfarcement Program. 

The RU; is establishing a 24 hour-a-day departure control 
system incluiing road barriers, observation towers, jeep patrols 
and river patrol boats needed for expanded control of road and 
river t r a f f i c  between Laos and Thailand, particularly along the 
Mekong. The necessary commodities needed for the new system are 
being procured and a training program is being devised for  the Lao 
Customs personnel involved. Preljminary negotiations for a joint 
Laos-Thai river patrol are underway. 
FY 1966 Program: llSAlD inspection of U.S.-fiPaaced i q m t s  w i l l  
contin- in FY 1966 as w i l l  the provision of technical assistance 
t o  the Laos C u s t o m s  Service. The expanded Custaprs Enforcement 
Program should be Fully in effect in the Vientiane area and the 
USAID w i l l  help the RU; t o  expand it t o  the Pakse am3 Savannakbet 
areas. 

41 
Future Year 

Obltgottans 

Commitments o f  Country Owned (Counterpart 

Through 6/30/65 1 FY 66 
I 

* Reviewed annually. 

Estimated Tota l  

Cor r to Complete 



U1.dd area are SECURITY CUSSlFlED and 

PROJECT DATA must ncd ba divulged to unauthorixed indL 
viduak. All  other -rial h unclai fkd.  

(In thousands of dollars and equivalent) T A B L E  I l l  

'roiec t  T i t l e  and Number: Development of Rural Economy, 
439-11-810-062 

Prior Reference: Page 9, FY 1965 CP 
nit ia l  Obligation F Y :  1956 

- -- Scheduled F ina l  Obligation F Y :  * 
U.S. D O L L A R  COSTS 

rhrough 6 /30 /64  * 
Estimated F Y  65  1 2,145 I 2,015 

Obligations 

I o s t  Components Estimated F Y  65 Proposed F Y  66 
U.S. T e c h n ~ c ~ o n s  . . . . . . . . . . 634 1,808 
Porticiponts. . . . . . . . . . . . . . 16 15 
Commodities . . . . . . . . . . . . . 1,153 971 

Obligations 

8,399 

X X X X X X X X X X X X ~  

Estimated through 6/30/'65 

Estimated FY  6 6  

Obligations 

- .  

Other Costs . . . . . . . . . . . 351 
Totol Obligations . . . . . . . . . 2,145 3,145 

1 - I 

lb l igat ions By 
Method of  Financing 

Direct A I D  Costs . . . . . . . . . . 2,034 2,104 
Other Agency.  . . . . . . . . . . . . - - 
Contract . . . . . . . . . . . . . . . . 111 1.041 

Expenditures 

6,136 

10,544 

Unliquidated 

2,263 

8,151 1 2 193 

Funds: SUPPORTING ASSIST.Q"JCE 

Obligations of U.S. Owned 

Through 6/30/'65 1 FY 66 
I 

concentrated in order t o  demonstrate f o r c e f u l l y t o  t he  r u r a l  population 
as  a whole the benefits of U.S. and K G  presence. The main types of 
a c t i v i t y  under the project are: ( a )  r u r a l  self-help, i n  which a t  
l e a s t  f i f t y  percent of the  cost  i s  met by vil lagers;  (b) rura l  public 
worb f o r  f a c i l i t i e s  requiring a larger  than f i f t y  percent U.S. con- 
tr ibution;  (c )  well d r i l l i n g  where hand-dug w e l b  are  not feasible;  
and (d) technical  assistance and trainFng of Iao off l c i a l s .  Also, 
a c t i v i t i e s  under the agriculture,  education, health, public worb,  
and transportst ion projects a r e  coordinated under t h b  project t o  
achieve the  ma* Impact. 
Project Progress: The favorable Impact of the  c lus te r  program is evi-  
denced by the  increased par t ic ipat ion of v i l lagers  in s e l f  -help con- 
s t ruct ion and Interes t  expressed by local, provincial and national  Iao 
off i c h b  . Iao-speaking International  Voluntary Servlce volunteers 
and A.I.D. C m u n i t y  Development advlsors under t h i s  project have de- 
veloped an excellent rapport with loca l  leaders and vil lagers.  

Developlent plans, based on I V S  f i e l d  s m y e ,  have been prepared 
fo r  each of the  clusters. Demonstration centers have been established 
a t  s i x  c lus ters  for vegetable gardem and fruit t rees .  GLvestock, 
swlne, poultry and campost projects are underway a t  f ive  clusters,  
fishpond p r o j e e s  a t  three c lus te r s  and f i ve  c lus te r  a i r s t r fp s  have 
been completed through CY 1964, Flfteen schools are  under consC,ruc- 
t i o n  or repair ,  and 15  specia l  classes are  being held i n  sarlng, 
R ~ g l i s h  and handicrafts. 

Future Year 

Obllgotiana 

Commitments of Country Owned (Counterpr t  

Through 6/30/65 1 FY 66 
I 

FT 1966 Program: Four new c lus te r  v i l lages  are t o  be established 
during FY 1966 for  a t o t a l  of 16. It i s  planned t o  phase d m  a s s i s t -  

Estimated Tota l  

Cost to Complete 

1 
Proiect  Obiect ive and Description: To increase support f o r  the  , 

Royal k o  Government (FUG) and strengthen determination 
t o  r e s i s t  Cammunist domination o r  i n f i l t r a t i o n  among 
the  r u r a l  population. !Ibis objective i s  pursued by 
concentrated development e f fo r t s  in clus ters  of vil lages 
selected on strategic,  developent potential,  population 
density and other grounds. Project a c t i v i t i e s  a re  thus 

ance t o  the central  v i l lages  i n  each exlst ing cluster ,  completing 
projects begun i n  FY 1964. However, other c lus te r  a c t i v i t i e s  w i l l  
be extended o u t i d  from the center. $940,000 i n  FY 1966 funds w i l l  
forward fund the  TVS contract. Seventy-two IVS volunteers are  pro- 
grammed f o r  FY ,966. 

Revlewed annually. 
Includes pr ior  year obl igat iom f o r  predecessor C m u n i t y  
Developnent snd National Developnent projects, except f o r  
r e l l e f  and a i r  support elements, which are presented as 
separate projects. 



Country: LAOS 

Shaded armas arm SECURITY CLASSIFIED and 

PROJECT DATA must not bo divulged to unauthorixod indi- 

( In thousands of dollars and equivalent)  T A B L E  Ill 

Activity: 
C ~ I T Y  mm, SOCIAL 
WELFARE AND HOUSING 

'rior Reference: Page 9, M 1965 CP 
n i t i a l  Obl igat ion F Y :  1962 Scheduled F i n a l  Obligation F Y :  * 

U.S. D O L L A R  COSTS 

ist imated F Y  65  

zest Components 
. . . . .  U.S. Techntc ions 

Porticiponts.  . . . . . . . .  

Commodities . . . . . . . .  
Other Cos ts  . . . . . .  

. . . .  Tota l  Obl igat ions 

Obligations By  

Method o f  F inancing 
. . . . .  U ~ r e c t  A ID Costs  

Other Agency . . . . . . . .  
. . . . . . . . .  Contract 

Unliquidated 

1.654 

1.977 1 1,7& ~ x X X X X X X X X X X X X  

ist imated through 6 30 '65 

Est imoted F Y  66 

Obl igat ions 

Obligations 

Expenditures 

7.761 'hrough 6 30 6 4  - 

I 1 

Estimated F Y  65 
. . 104 

- . . .  

. . .  1,855 

. . .  18 

. . .  1,977 -- 

Obligations 

5 

7,392 I 5,529 1 1,863 

Proposed FY 66 

130 - 
1,283 

ls 
1,431 

Future Year 

Ob11gotlans 

345 - - -- I 1  140 
Pro jec t  Ob iec t ive  and Cescription: TO furnish the necessit4es 
of U f e  to  some 150,000 r e m e e s  and others who have 
been prevented fram sustaining themselves by recent 
hos t i l i t i e s .  Some of the most effective opposition 

Estimated Tota l  

Cost to Complete 

Funds : SUP'K)RTlRG ASSISTANCE 

Project Progress: Over 50,000 refugees who have received U.S. aid 
since 1960 have been helped to rese t t l e  and resuaae the i r  former 
self-supporting status. However, due to continued hos t i l i t i es ,  new 
refugees have been added to the rolls almost aa faa t  as the old 
could be resettled. 

The July-August 1964 operations by Lao Government forces in 
clearing Pathet Lao forces out of the area between the administra- 
t ive  capi tal  of Vientiane and the royal capital  of hang Prabang 
were A e d i a t e l y  followed up by USAID re l ie f  ac t iv i t ies  which have 
had a favorable effect  on the population. Tenporary aid is aleo 
required for  w e r  500 defectors from the Pathet Lao, who have 
deserted the i r  aumunist-led units, since July 1964. 

Progressive neduction of re l ie f  operations I 8  planned on the 
foffaring basis U i n g  1965 a d  FT I* for the 150,900 refirgrea 
cited above: (a) 60,000 h i l l  t r ibes  people w i l l  require continued 
emergency rel ief ;  (b) 51,500 temponuily relocated can become se l f -  
supporting i f  security remains good; and (c) 38,500 are candidates 
for  permanent resettlement. 

Efforts are also being made to tranrrport re l ie f  suppliee by 
barge, mule-trains, or trucks vherever possible to reduce costly 
a i r  transport requirements. 

Nearly $800,000 in refugee re l ie f  assistance was furnished 
during FY 1964 by France, the U . L ,  Australia and m i l a n d .  
FY 1966 Progrsm: The reduced funding propoeed for  FY 1966 is based 
on plans to reduce the number of refugees. W i t h  good weather it is  
expected that 18,500 of the 51,500 refugees located in secure areas 
can become ful ly  self-supporting by the end of FT 1965. Of the 
38,500 resettlement candidates, 12,500 are to be resett led during 
M 1965. However, with the onset of the current dry season the 
Pathet ~ a o / ~ i e t  Minh have mounted attacks on non-crrarmlnists in the 
Sam Neua area confirming the above estimate that the 60,000 Meo 
and other Lao i n  the northern mountain areas wil l  continue t o  be 
dependent on USAID emergency re l ie f  assistance. 

* Reviewed annually. 

t o  the pro-cnmnalnist Pathet Iso is  among those groups 
receiving U.S. re l ie f  assistance. 



CONFIDENTIAL 
PROJECT DATA must not be divulged to unauthorized indi- 

viduals. All other material is unclassitted. 
(In thousands of dollars and equivalent) TABLE Ill 

Country: UOS Activity : GENERAL AND M I  SCELLANEOUS Funds: SUPPOFYMG ASSISTANCE 

Obligations 
Cost Components FY 66 

U.S. Techn~cians . . . . . . . . . .  
. . . . . . . . . . . . .  Participants. 

Commodities . . . . . . . . . . . . .  

Proiect T i t l e  and Number: Flilitary Technical  Support - 
Requ1remen-L~ Office, 439-11-990-068 

Prior Reference: Page 99, FY 1965 CP 
In i t ia l  Obligation FY: 1964 Scheduled Final Obligation FY: * 

U.S. DOLLAR COSTS 

. . . . . . . . . . .  Other Costs 
Total Obligations . . . . . . . . .  

Ibl igations By 

Method of Financing 

Direct AID Costs . . . . . . . . . .  
Other Agency. . . . . . . . . . . .  

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Through 6/30/64 

Est imated F Y  65 

- -. - 

p1ach.g orders for and arranging d e l l v e r y  of mlUtary assist~nce 
mate r i e l  and arranging training of Lao t roops  crutd.de of T a w s .  
M i l i t a r v  mate r ie l  has been requested b v  t he  Lao kvernment and 

Est imated through 6/30/65 1,186 66 
Est imated F Y  66 Future Year Est imated To ta l  

Obl igat ions of U.S. Owned 

Through 6/30/65 1 F Y  66 
I 

may be suppl ied und 
f o r  a s p e c i a l  class 
22 c i v i l i a n s ,  
t r a i n i n g  oper 
FY 1966 Progr - 
p ro j ec t  will continue a t  approximately i t s  present  l e v e l  i n  FY 1966. 

Unl iquidated 

42 

X X X * X X X X X X * Y X  

Obligations 1 Expendi tures 

Commitments of  Country Owned (Counterpart)  

Through 6/30/65 1 F Y  66 
I 

* To be reviewed annually.  

.5 32 

6 54 

CONFIDENTIAL 

t 

490 

630 



I Ih.d.d areas are SECURllT CLASSIFIED and 

PROJECT DATA must not be diwlged to unauthorized hdi- I 
CONFIDENTIAL 

Country: LAOS 

vidvak. All other material h vnclassitled. 
(In thousands of dollars and equivalent) T A B L E  Ill 

Activity: GENERAL AND MISCELLANEOUS Funds: SUPPORTING ASSISTANCE 

Proiect T i t l e  and Number: A i r  Technical Support, 
439-11-990-069 

Prior Reference: Paae 100, FY 1965 CF 

Estimated F Y  65  11 141 1 10,588 ~ X X X X X X X X X X X X 1  

I I I 

Init ial  Obligation ~ ~ : - ~ 9 6 2  . Scheduled Final  Obligation FY:  * 
U.S. D O L L A R  COSTS 

Through 6/30/64 ** 

Estimated through 6/30/65 

Estimoted F Y  66 

Obligations 

I Other Casts . . . . . . . .  l l y O l l  7,956 
. . . . . . . . .  I TstoI C S i i g ~ t i o n s  11,141 8,086 

8,086 

Obligations By 

Method of Financing 

Direct A I D  Costs . . . . . . . . . .  141 89 
Other Agency. . . . . . . . . . . . .  - - 
Contract . . . . . . . . . . . . . . . .  11,000 71 997 

Unliquidatsa 

4,175 
Obligations 

18: 605 

25,018 4,728 

8 I -x- 

Expenditurss 

14,430 

Future Year 

Obligations 

Obl igotions 
Cost Components Estimated F Y  65 Proposed F Y  6t 

U.S. Technicians . . . . . . . . . .  130 130 
Participants. . . . . . . . . . . . . .  - - 
Commodities . . . . . . . . . . . . .  - - 

Project Obiective and Description: This pro jec t  provides 
necessary a i r  t ransportat ion f o r  a l l  U.S. -supported 

Estimated Total  

Cost  to Complete 

Obligations of U.S. Owned 

Through 6/30/65 1 F Y  6 6  
I 

a c t i v i t i e s  i n  Laos,- Due t o  insecure conditions, t h e  

Commitments of Country Owned   counter par^ 
Through 6/30/65 T F Y  66 

I 

-- 

Services are provided under contract  with two American corpora- 
t ions,  A i r  America, Inc. and W i l l i a m  Bird and Sans. 
Project Progress: Costs of t h i s  a c t i v i t y  a re  being reduced by gradual 
subs t i tu t ion  of Lao maintenance and f l i g h t  crews. However, there  a r e  
only a few Lao who a re  capable of f l i g h t  t raining,  pa r t i cu la r ly  i n  
view of the  high degree of s k i l l  required f o r  airdrops some-times under 
ground f i r e  i n  w g e d  mountains. 

It is l a r g e l y  due t o  t h i s  p r o j e d  t h a t  t h e  U.S. A. I .D .  program 
i n  Laos has succeeded i n  supplying Americantechnicians and ITS volun- 
t e e r s  operating i n  2 1  regular  locat ions throughout govemunent con- 
t r o l l e d  areas of Laos, This project  has a l so  made it possible t o  
maintain dispensaries and rural heal th  f a c i l i t i e s  i n  many h i l l  t r i b e  
areas, providing a c ruc ia l  psychological boost t o  those who a r e  re-  
s i s t i n q  Pathet h o / ~ i e t  Minh (PL/VM) encroachments, 

D~&.ng l?Y 1964, twenty t o  t h i r t y  aircraft; a t  a time j rangiw i n  
s i ze  from t h e  s m l l ,  single-engine heliocourier,  a short  take-off and 
landing plane t o  large f our-engine cargo atrcraf't, ( C-123 ) flew 
a p p r o x h t e l y  3,000 hours a month carrying a monthly average of 5 t o  7 
mi l l ion  pounds of cargo. 
FY 1966 Program: A i r  cos ts  vary from month t o  month depending on t h e  
need t o  cop2 with new influxes of refugees and other  emergencies. 
The FY 1965 funding f igure  i s  thus only an approximation based on t h e  
reduced = l i e f  r e q u i r e ~ n t s  ant ic ipa ted  i n  FY 1966, and t h e  f a c t  that 
recent r a t e s  of use have come down considerably from the  high l eve l s  
of June -August 1964. 

Apart from t h e  two a i r  semTices contractors mentioned above, 5 
Americans and 3 t h i r d  country nat ionals  are, i n  cooperation with Lao 
o f f i c i a l s ,  responsible f o r  the  complex d a i l y  a i r  operations. 

The June 30, 1965 estimated pipel ine represents minimal 60-day 
forward fun- required by  the  contracts  and unexpended balances 
against  services performed during the  f i s c a l  year f o r  which processing 
of b i l l i n g s  had not been completed b y  June 30, 

* Reviewed annually. 

1Fmitations on surface t ranspor ta t ion  and the emergency 
H- Includes a i r  s e r k x e s  costs  obligated i n  p r io r  years under 

nature of many requirem2nts, a large a i r l i f t  capaci ty separate pro jec ts  f o r  r e l i e f ,ml l .L tq  and general technica l  

i s  required t o  de l iver  tafLttary, r e l i e f ,  and project  support. 
supplies t o  and within k o s .  
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CONFIDENTIAL 

PROJECT DATA must not be divulged to unauthorized indi- 

viduals. All other material is unclassified. 
(In thousands o f  dol lars and equivalent) T A B L E  Ill 

Obligat ions 

Cost  Components Est imated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . .  - - 

Country: LAOS Act iv i ty :  GEKERAL AND MISCELLANEOUS SUPPORTING ASSISTANCE 

. . . . . . . . . . . . .  Par t ic ipants .  
Commodities . . . . . . . . . . . . .  

. . . . . . . . . . .  Other Costs  

. . . . . . . . .  To ta l  Obl igat ions 

Obl igat ions B y  

Method o f  F inancing 

Di rect  A I D  Costs . . . . . . . . . .  
. . . . . . . . . . . .  Other Agency.  

Contract . . . . . . . . . . . . . . . .  - - 
ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

aonsumables needed. b y  the f o r ce s  a r e  supplies under t h i s  moJe&. 
The need f o r  t h i s  f inanc ing  w i l l  continue u n t i l  s e c u r i t y  condi t ions  
improve and increased production can be brought about. 
'FY 1966 Funding: Funding requirements a r e  based upon t he  food supply 
s i t u a t i o n  f r ~ m  year t o  p a r .  Thus t he se  requirements a re  under con- 
s t a n t  reeva lua t ion  i n  t h e  l i g h t  of changFng condi t ions .  

NCYTE: This ass i s tance  i s  provided a t  t h e  reques t  of the  Lao 
Government. 

* To be reviewed annually.  

Project  T i t l e  and Number: MfXtary Technical  Support - 
Consumables, 439-11-990-070 

Prior Reference: Page 101, ??Y 1965 CP 
I n i t i a l  Obl igat ion F Y :  1963 Scheduled F i n a l  Obl igat ion FY:* 

U.S. D O L L A R  COSTS 

Obl igat ions of U.5 .  Owned I ~ o m m i t m e n t s  of Country Owned (Counterpart) 

Throuah 6 /30 /65  1 F Y  66 1 Throuah 6 /30 /65  1 F Y  66 

Project  Ob iec t i ve  and Description: This pro J e c t  pravides U. S. 
f i nanc ing  f o r  necessa ry  food imports, p r i n c i p a l l y  
r i c e ,  f a r  the n a n - d ~ ~ s ~  fosces. Such f inanc ing  
i s  n e c e s s i t a t e d  b y  a  shortage of domes t ica l ly  pro- 

Unl iquidated 

7-45 . 
X X X X ~ X * ~ X ~ X X X  

2 ,  i 9 l  

Through 6 /30 /64  

Est imated F Y  6 5  

Est imated through 6 /30 /65  

duced food r e s u l  
and bad weather. 

1 

1 
CONFIDENTIAL 

Est imated F Y  66 
Obl igat ions 

2,383 

Obligations 1 Expenditures 

7,588 844 

Future Year 

Obllgotions 

3C 

'238.3 1.936 

5 r 973 1 31780 . ,  

Est imated T o t a l  

Cost  to Complete 

3C 



Country: LAOS 

Shdd a n r  am LLCURlll CUSIlFlED mud 

PROJECT DATA must not b. d i w w  to unauthorized inti 

(In thousands of dollars and equivalent) TABLE Ill 

Activity: m C A L  S[TPPORT Funds: TECHmCAL COOPERATION 

Proiect T i t l e  and Number: General Technical Support, 
439-11-990-000 

Prior Reference: Page 102, FY 1965 CP 
Init ial - - .- Obligation FY: 1955 Scheduled Final Obligation FY: a/  - 

U.S. DOLLAR COSTS 

Estimoted F Y  65 4,397 X X ~ X X X X X X X X X X  

I I 

Oblipotlons 
T ~ ~ O U O ~  6/30/64 c / - 

3,615 I - b/ I b/ 
O b l i p t i r s  

Cost Co~po~nts E s t i m d  FY 65 Proposd FY 66 
U.S. Technicians . . . . . . . . . .  19 792 - 1,916 
Participants. . . . . . . . . . . . . .  - 

. . . . . . . . . . . . .  Commodities 
Other Costs 

899 736 
. . . . . . . . . . .  

Totol obligations 
4 961 

. . . . . . . . .  1,615 

Expandltums 

16&5 

Estimated through 6/30/65 I PO,@ 1 1,968 

Obligations By 
Method of Financing 
Direct AID Costs . . . . . . . . . .  21 994 2,933 
Other Agency. . . . . . . . . . . . .  280 310 

. . . . . . . . . . . . . . . .  Contract 406 372 

Unliquidatod 

2,685 

Esttmotd F Y  66 Future Yoar 

Obllpotlons Obllgotions 

Obligations of U.S. Ornod I~ommitmonts of Country O w d  (Counterpart: 

Throuah 6/30/65 1 F Y  66 1 Throuoh 6/30/65 1 F Y  66 

Estlmatod Total 
Cost to Complete 

I 
Proiect Obiective ond Description: IPO provide f o r  support ?f 
a c t i d t i e s  not ahargeable t o  a pa r t i cu la r  p r o j e c t  o r  
a c t i v i t i e s  r e l a t i n g  t o  more than one proJect, speci- 
f i c a l l y r  (a)  s a l a r i e s  and allowances of program 

--- - - . - - - - 

p e r s o ~ e l  (housing, u t i l i t i e s ,  t ransportat ion,  e tc . ) ;  ( c )  loca l  
currency costs ,  including s a l a r i e s  of l o c a l  s t a f f .  
IT 1 9 6 6 ~ 1 - 0 ~ r a i :  This projec t  xi11 continue t o  provide do l l a r  and 
l o c a l  currency support f o r  program a c t i v i t i e s  as  s t a t ed  above. 

Project  w i l l  continue annually i n  support of A.I.D. programs. 
Reviewed annually. 
Excludes amounts obligated under t h i s  projec t  i n  previous years 

f o r  a i r  and 3ther technica l  support a c t i v i t i e s  which are  now presented 
as  separate projects .  

technicians; (b) l o g l s t i c  support f o r  a l l  U.S. program 
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Summary 
(in thousands of dollars) 

I Oblioationr 

SUMMARY O F  C O U N T R Y  PROGRAM 

Funding Category Actual Estimate Proposed 

F Y  1964 F Y  1965 F Y  1966 

Shaded areos are SECURITY CLASSIFIED and 

must not be d i v ~ l ~ e d t o  unauthorized individuals. 

Development Loons 0-20,000 
Tech Coop /D G 3,000 
Supporting Assistance 
Contingency Fund 

Total 3,452 

The Fhil ippinee i s  i n  the  fo re f ron t  among Asian nations 
seeking t o  achieve progress and s e c u r i t y  under freedom. It co- 
o ~ e r a t e s  wJth the  United Sta tes  i n  seeking t o  fu r the r  Free World 
u'u jrcti-FES. 

U.S. Technical Cooperation programs support t h e  e f f o r t s  of 
t h e  Fbll ippine Government t o  develop the  indus t r i a l  base through 
stimulation of pr iva te  sec tor  i n i t i a t i v e  and investmsnt; Increase 
agrlcul-cural product iv i ty  t o  provide jobs, ra ise  r u r a l  Income and 
meet the  needs of an expanding population presently increasing 
a t  an snnual r a t e  of 3.3 per cent .  Substantial  support has a l so  
been rendered by in t e rna t iona l  i n s t i t u t i o n s  and p r iva t e  founda- 
t i ons .  A World Bank technical team has been a s s i s t i ng  i n  develop- 
ment planning and stands ready t o  make c a p i t a l  loans t o  worth- 
while projec ts ;  t he  U.N. i s  providing help  i n  many areas such as  
s t a t i s t i c a l  col la t ion ,  p lant  research and housing; t he  Ford and 
Rockefeller Foundations have been contributing s i g n i f i c a n t l y  
toward making the  Universi ty of t h e  Philippines i n t o  a  major re-  
g ional  i n s t i t u t i o n .  

Achievements 

As a  r e s u l t  of A.I.D. a c t i d t i e s  over the  past  1 3  years, an 
i n s t i t u t i o n a l  base has been b u i l t  i n  key areas. I l l u s t r a t i v e  of 
such a c t i v i t i e s  are the  following: t h e  establishment of t h e  
Bureau of A g r l ~ ~ l t u r a l  Extension and assistance t o  t h e  Universi ty 
of t h e  Phil ippines College of Agriculture.  Since 1951 near ly  
200-man years of U.S. technician servlces  have been devoted t o  
t h e  development of a  professional  approach i n  agr icul ture  and 
hundreds of ag r i cu l tu ra l  exten :;ion off  i c i a l s  have received t r a i n -  
i n g  abroad t o  upgrade t h e i r  s k i l l s  i n  t h i s  f i e ld .  An agr icul -  
t u r a l  extension service has been organized which covers a l l  of 
t he  i s lands  supported by an annual appropr ia t im of approximately 
$50 mill ion.  

I n  the  f i e l d  of education, advisory services ( including con- 
t r a c t s  with the  Universi ty ~f  Michigan, Cornell, Stanford, and 
Syracuse) pa r t i c ipan t  t r a i n i n g  and c~mmodity ass is tance  provided 
a t  a l l  educational  l e w l s  have s t ressed  the  r a i s i n g  of educational  
standards, extending education t o  minori ty groups and improving 
t h e  use of English. 

Al l  other material is unclassified. 

In  the  f i e l d  of Health and Sani ta t ion  some 65 c i ty ,  pro- 
v inc i a l  and emergency hospi ta ls  have been improved and re-equlpped. 
Rural hea l th  un i t s  have been es tabl i shedj  seven medical schools 
a re  being a s s i s t e d  and doctors and nurses t ra ined.  A nationwide 
Malaria Eradication program was organized and has r e su l t ed  i n  t h e  
establishment of 32 eradica t ion  un i t s  spraying 1.5 mill ion h o u e s  
annually which protec ts  7 mil l ion  people i n  malar iow areas.  

T A B L E  l 

Self-help projects ,  such as  road building,  bridge r epa i r  and 
t r a i n i n g  Ln c i v i c  a f f a i r s  were i n s t i t u t e d  under t h e  Community 
Development program. The 28,000 barr ios  have been helped with 
o-:ey 25C\,OL\O ~f t he  P ~ P C ~ P ? !  h ~ 1 1 ~ f ~  nflfliciale r ~ r ~ 7 v f  ng t r a in ing .  
Addit iot l~ll : ,~ over 40,000 community projec ts  such a s  small i r r i g a -  
t i o n  systems, oys ter  beds, improved poul t ry  and swine breeds, 
s a l t  ponds, community s o c i a l  centers,  water systems and spraylng 
development projec ts  were i n i t i a t e d .  In  t h e  case of Mindanao, 
an island-Kide network of highways has opened up a  vast  t r a c t  of 
v i rg in  t e r r i t o r y  t o  development of agr icul ture  and lubering, and 
made possible the  grea t  increase i n  immigration t o  Mindanao over 
t h e  past few years. 

In t h e  f i e l d  of Fubliu k&uiritstration a s ~ l s t a r c e  has been 
prodded f o r  r eo rgan izbg  government departments, modernizbg 
budgetary prac t ices ,  s treamlining purchasing procedures and ex- 
tending s t a t i s t i c a l  data col lec t ions .  

FY 1966 Proposed Program 

The FY 1966 A.I .D.  program proposes $3 mi l l l on  i n  t echn ica l  
cooperation p r i m a r i l y t o  a i d  i n  the  so lu t ion  of s o c i a l  and 
managerial problems impeding r u r a l  and i n d u s t r i a l  growth. 

Technicians experienced i n  crime prevention and law enforce- 
ment w i l l  be provided i n  response t o  a  request  by the  Mayor of 
Manila f o r  he lp  i n  carrying out t he  recommendations of a  recent 
A.I.D. s tudy of t he  Manila Police.  

A . I . D .  technicians w i l l  work through the  Land Reform Dis t r i c t s  
t o  help r a i s e  a g r i c u l t u r a l  product iv i ty  and increase the  p r a c t i c a l  
use of ag r i cu l tu ra l  c r e d i t  and cooperatives. Assistance K i l l  a l s o  
be i w n  in  a e r i a l  phatography, e s s e n t i e l  t o  proper land r e d i s t r i -  
but ?on. 
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Country: PiTILIPPINES 

Sh0d.d areos are S E C U R I T Y  C L A S S I F I E D  and 

must not be divulged to unauthorized individuals. 

A l l  other material i s  unclossif ied.  

A new p r i v a t e  Ph i l ipp ine  Foundation f o r  Economic Dc-velopment 
w . 1 1 1  r e c e i v e  a s s i s t a n c e  through l o c a l  cur rency  loans .  There w l l l  
a l s o  be a c o n t r a c t  wi th  a p r i v a t e  U.S. firm f o r  t h e  Foundation's 
program of h e l p i n g  F i l i p i n o  i n v e s t o r s  recognize o p p o r t u n i t i e s  and 
a s s e s s  t h e  f a c t o r s  t h a t  go i n t o  p r o j e c t  p repara t ion ,  and t h u s  t a k e  
g r e a t e r  advantage of a v a i l a b l e  f o r e i g n  and domestic c r e d i t  sources.  

The a v a i l a b i l i t y  of in format ion  c o l l e c t e d  under A.1.D.- 
sponsored surveys of  water  resources  and e l e c t r i c  power requ i re -  
ments w i l l  h e l p  i n  t h e  development of c a p i t a l  p r o j e c t s  f o r  po- 
t e n t i a l  l enders  such a s  t h e  World Bank, t h e  Export-Import Bank 
and p r i v a t e  U.S. and f o r e i g n  i n v e s t o r s .  

A.I.D. i t s e l f  w i l l  cons ider  loans  f o r  saund p r o j e c t s  which 
a r e  c r i t i c a l l y  needed f o r  development, b u t  whose prospec ts  f o r  
immediate r e t u r n  a r e  such a s  t o  deny them immediate f i n a n c i n g  
from o t h e r  sources.  These would i n c l u d e  a c t i v i t i e s  such a s  r u r a l  
e l e c t r i f i c a t i o n ,  i r r i g a t i o n  and p o t a b l e  water  p r o j e c t s  connected 
d t h  implementation of l and  reform. It i s  a n t i c i p a t e d  t h a t  a s  
much a s  $20 m i l l i o n  may be r e q u i r e d  i n  FY 1966 f o r  t h e s e  purposes, 
p a r t i c u l a r l y  i f ,  following t h e  P h i l i p p i n e  P r e s i d e n t i a l  e l e c t i o n  
i n  November, 1965, adequate domestic resources  a r e  budgeted i n  
support  of development. 
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Country: PHILIPPINES 
viduals. A l l  other matarial is unclassiflad. 

TABLE ll 

SUMMARY OF PROGRAM BY FUNCTION 
(Dollar Amounts i n  Thousmds) 

Category 
Total 

$ h a d 4  armas ara SECURITY CLASSIFIED and 
must not be divulged to unruthorixed Indi- 

)evelopment Loan Program. - . . . . . . . . . . . .  

'rograms Other than Development Loan 

Project Assistance 

U.S. Technicians . . . . . . . . . . . . . . . .  
Participants . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . .  Commodities 

Other Costs.  . . . . . . . . . . . . . . . . . . .  
Total Proiect Assistonce . . . . . . . . . . . .  

Method of Financing 
Project Assistance 

-. . . . . . . . . . . . . . . . . . . .  u ~ r e c t  A. i . ~ .  2,626 
Other Agency . . . . . . . . . . . . . . . . . . .  423 
Contract . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . .  Non-Pro ject Assistance - 
Total Other than Development Loan . . . . . .  3,452 

. . . . . . . . . . . . . . . . .  Totol Assistance 1 3,452 

Actual  FY 1964 Est i r  

Tech. 
Tota l  

X X X  X X X  X X X  - 

NUMBER OF U.S. TECHNICIANS 

On Duty A t  Close o f  Yeor 

T Y P E  O F  TECHNICIAN Ac tua l  Estimate Proposed 
F Y  1964 FY 1965 F Y  1966 

A .I.D. employed . . . . . . . . . . . . . . .  51 52 47 
Participating agency . . . . . . . . . . . .  a 6 14 7 

Contractor technicians. . . . . . . . . . .  13 15 15 

~ o t o  I . . . . . . . . . . . . . . . . . . .  80 81 69 

- 

3,530 

X X X  X X X  

NUMBER OF PARTICIPANTS 4 
Programmed During Year 

T Y P E  OF P A R T I C I P A N T  Ac tua l  Es t imate  Proposed 
F Y  1964 F Y I 9 6 5  F Y I 9 6 6  

Non-contract . . . . . . . . . . . . . . . .  102 152 12 5 

Contract - - - . . . . . . . . . . . . . . . . . . .  

Tota I . . . . . . . . . . . . . . . . . .  I m 1 152 1 125 1 
CONFIDENTIAL 



I Sh&d areas arm SECURITY C U S S l F l E D  and 

PROJECT DATA must not k d i v u l ~ d  to unauthorixed indi- 

I viduak. All .IC m ~ C h l  i unclassifhd. 
( In  thousands of dollars and equivalent) T A B L E  Ill 

Country: PHILIPPINES Act iv i ty :  AGRICULTURE A.I?D NATURAL RESOURCES F und s : TECHNIW COOPERATION 
- - - 

' rolect T ~ t l e  and Number: A g i c u l t u r a l  P r o d ~ t i v i t y ,  
4 9 2 4 -  no-029 

'rlor Reference Page 105, FY 1965 CP 
~ ~ t i a l  O b l i g a t ~ o n  F Y :  ~ 9 5 1  Scheduled F i n a l  Obligation F Y :  1967 
- - -- - - - - - - 

-- 

hrough 6 3 0  6 4  
- -- - 

Obligations 

Estimated F Y  65 Proposed F Y  66 
104 85 

P o r t  c ~ p a n t s  - - 
- - 

C o m m o d ~ t ~ e ~  
86 O t h e r  C o s t s  

- 
-- -- - - 

T o t a l  O b l ~ g o r ~ o n s  19- 4L.- 
Ib l igat ions B y  

Method of F inancing 

D ~ r e c t  AID  C o s t s  . . . . . . . . . . 104 
- 85 - 

Other  A g e n c y  . . . . . . . - . . . . 

06 - 
C o n t r r ~ c t . .  . . . . . . . .  . 

Cornrn~trnents of Counrry O w n e d  (Counterpor! O b 1 9 a p ~  of U 5 O w n e d  - 
~ < 6 6 {  - I  F Y M  Through 6 3 0  65  Through 6 , 3 0 1 6 5  

- - - - 

I 3 & - k h - - - I  4 3 
Prolect Ob iec t ive  and C e s c r i ~ t i o n :  TO a s s i s t  the Phiuppine  
Government implement i t s  agrarian reform program. 
The goal  of agrarian reform, a s  defined i n  the  ei- 
cul tura l  Land Reform Code of August 1962, is increased 

agr icu l tu ra l  productivity and the  establishment of 

a more equitable and soc ia l ly  acceptable land tenure system through 
the  provision of materials,  c red i t  and l ega l  and technical  advisory 
services,  and the subs t i tu t ion  of farmer land ownership for share 
tenancy arrangements. 
Project  Progress: Prior t o  F'Y 64 the  primary concern of the  project  
was development of extension services natiomride. Beginning Fn 
FY 64 the  project has been reoriented t o  support of GOP programs 
in several  f i e lds  implementing Agrarian R e f m  Legislation with 
geographic concentration on areas designated by t he  GOP as Lsnd 
Refam Dis t r i c t s .  Three such D i s t r i c t s  have been declared, in 
Central Luzon, and addi t ional  D i s t r i c t s  a re  in preparation. 

A.I.D. technicians a r e  working with the National Land Reform 
Council - t h e  Philippine GaPemmat organization having overal l  
responsibi l i ty  f o r  the  progrsm - and with integrated teems from 
Government agencies operating under the  Land Reform Code in areas 
such as agr icu l tu ra l  extension, l ega l  aspects of land ownership 
and t ransfer ,  farm c red i t ,  i r r iga t ion ,  agrononry, pLant protection, 
e t c  . 

Prior  U.S. assistance w a s  instrumental in establishing the  
GOPts extension services which p a v i d e  the  i n s t i t u t i ona l  framework 
f o r  d e v e l ~ n t  of agr icul ture .  Of 153 participrrnts t ra ined by the  
U.S., 140 a r e  now w o r k i n g  f o r  the  responsible agency i n  t h i s  f i e l d ,  
the  Comnlssian on Agricultural  Productivity (CAP). Most of CAP'S 
t ap  o f f i c ia l s ,  including a l l  of the department chiefs and f i ve  of 
the  eight  Regionsl Directors, received t r a i n i ag  tlader t h a t  project .  
During FY l*, the  CAP gave on-the-job t ra in ing,  inclwllng "Land 
refarm" training,  t o  1,500 new personnel. CAP personnel have been 
assigned a key ro l e  in implementing the  land reform ef f o r t  . 

For CAP'S a c t i v i t i e s  in FY 1964 and FY 1965, the  Philippine 
Government has appropriated a t o t a l  of 20,624,991 pesos - a p a x i -  
mately $5.3 million equivalent - f o r  each year. 
FY 1966 Program: Three U,S, advisors - agr icu l tu ra l  extension, 
i r r i ga t i on  and photogrammetry - w i l l  work d i r ec t l y  with the  reform 
d i s t r i c t  project teems. Two U.S. contract  spec ia l i s t s  in cooper- 
a t ives  and cooperative marketing and supply, funded in FY 1965, will 
work with cooperatives estabUshed in the new Land Reform Di s t r i c t s .  



Country: P E I L I P P ~  Activity: A[WIcuIlpuRE ARID IUTURAL REMEtceS Funds: =CAL COOlPERATIOB 

PROJECT DATA 
(In thousondr of dollorr ond equivalent) 

Prior Reference: g 
Initial Ob l i r t ion  R? Scheduled Finol Oblimotion FY: 19a 

- 
must no, bo diwlgmd k mwlhrid i l ~  
viduah. All othmr matmrial in m c l a i W .  

TABLE Ill 

U.S. DOLLAR COSTS 

Obl igotions 
k r t  Conpomnts Estimated FY  65 Proposed FY 66 
U.S. Technicions . . . . . . . . . . 125 - 
Participants. . . . . . . . . . . . . . 12 12 
Commodities . . . . . . . . . . . . . 8 
Other Costs . . . . . . . . . . . - 3 - 

Total Obiigotions . . . . . . . . . 145 15 

Eatimahd through 6/30/65 

Eatimotwd F Y  66  
Obl ly t iona 

Ibligotionr By 
M d d  of Finmcing 
Dimct AID Costs . . . . . . . . . . ' 20 - 15 
Other Agency. . . . . . . . . . . . . - 
Controct . . . . . . . . . . . . . . . . '135 - 

rhrough 6/'30/64 

-. 
ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Obligations - Expmdlturos - 

1 k'i I 70 75 

Unliquidohd - 

Futuro Ymar 
Obllgotlonr 

tcrmrd increasing agr lcu lh ra l  productivity through 
assistance in solving two Wor agrlcult-1 problem: 
the lack of f a r m  -nt knowledge and the lack 
of shill in the use of farm credit .  

A.I.D. I s  agriculture assistance activities in the 
past have centered on research and lave emphasized 

Estlmotmd Total 
Cost to Cornploto 

improved production paactices and the mechanical skill6 rather than 
the management decision-- skills needed to at- thure basic 
problems. U d e r  t h i s  four-year project, A.I.D. w i l l  balp tbt 
University of the Phillppinss College of Agriculture establish: 
(a) a long-nmge multipbased program t o  t r a in  lndirldurl.8 who can 
bridge the gap between the farmer and the le- institution; and 
(b) short-term training courses t o  start t o  f i l l  tb h w d l a t e  farm 
mnagemept need. 

500 t o  700 farm and f a r m  .Itension advisors 
wil l  be trained. A Fellminemy training course fa r  250 farm manage- 
nrent credi t  supemrisors w i l l  be provided. A cadre of imtructors  
wi l l  be developed t o  carry on the training program follaring termlna- 
t ion of A.I.D. assistance. Trainees wi l l  corn? mainly fkun agencies 
s&ng the A g P a r i a s  Refa~nr  Program, e .g., the &ridt-s91 Credit 
e t r a t i o n  ( A M ) .  

Obligations of U.S. Ownod 

Project Progress: w i l l  bave three distinct phases, with 
eatisfactory c-ion of sach phase a prerequisite for  participation 

'roiect Obiective ond Description: This ac t iv i ty  18 directed 

Through 6/30/65 - 
Commltmonts of Country Owned (Counterpart 

i n  the next, as follows: (a) farm management training (farm planning, 
budgeting, apprai.aal, etc.) of apprcncimately nlno mnths, Intended 
~ i m a r i l y  for extension wurkers; (b) intensive credit stlpcrvision 
training (loan poUcy, applications, etc.) of appaarimately t-mee 
months; end (c) eir-manth on-the-Job probationary training, with 
th8 trainees employed by the lending institution6 . The entphasis 
in this f ina l  m e  is an tbe trainees ab i l i ty  t o  perfarm under actual 
operating conditions. 

The College of Agriculture w i l l  provide the necessary physical 
f ac i l i t i e s  as well as the nucleus of the training cadre. The lktional 
Econanlc Council w i l l  contribute other local  cost requirements. 
ACA and other agencies w i l l  con t inue  t o  pay t r a i n e e s  sala- 
r i e s  and provide Uving -es. It Is a n t i c i p a t e d  t h a t  t r a i n i t q ;  
wi l l  c* early in PTlg6fj. F Y  66 

- 
Through 6/30/65 

F'Y 1966 Program: The three contract technicians who rLU supervise 
training -- Farm Menagemexrt, Land Use !I.!rablng, and Agricultural 
Prices and ~ s r k e t i n g  -- are funded through FT 1966. n o  participsnte 
rill be trained in the U.S. in lsnd use management and farm f inancm.  

F Y  66 

19 22 



I Shadad areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorired indi- 

Country: PRTLIPF'INES 

Proiect T i t l e  and Number: Rural I n d u c t r i a l  Develspment 
492- 11- 950- 191 

Prior Reference: Nsne 

I riduals. AN other mafarial ia un~clasaiW. 
(In thousands of dollars and equivalent) T A B L E  Ill 

Activity: mUSTRY AM) M I m G  Funds: TE(ZKIVICAL COOPERATION 

Initial Obligation FY: 1965 Scheduled Final Obligation FY: 1971 
U.S. DOLLAR COSTS 

Throuah 6 '30/64 

Estimated F Y  65 

I 600 1 900 
Obligotions 

Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . .  
Part~ciponts. 

300 - . . . . . . . . . . . . .  
Commodities . . . . . . . . . . . . .  - 
Other Costs . . . . . . . . . . .  - 

Total Obligations . . . . . . . . .  300 

Obligations By 
Method of Financing 
Direct A I D  Costs . . . . . . . . . .  - 
Other Agency . . . . . . . . . . . . .  - 
Contract . . . . . . . . . . . . . . . .  300 

Obligations I Expenditures 1 Unliquidoted - I - I - 

Estimated through 61,30165 

Estimated F Y  6 6  

Obligations 

- 

- 

1- ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

300 

300 I 20 1 2 80 

I I I 1 - 

Proiect Objective and Description: This a c t i v i t y  i s  pa r t  sf 
a l a r g e r  program of r u r a l  develqanent and has a s  i t s  

20 

Future Year 

Obligations 

f o c w  a ngrass-rootsn apprsach t s  st imulate l o c a l  

xxxxxxxxxxxxx 

Estimated Total  

Cost to Complete 

Obligotions of U.S. Owned 

i n t e r e s t  i n  developing new small and medium l o c a l  in-  

Through 6/30/65 

- 

Commitments of Country Owned (Counterpart] 

dust r ies .  Latent l o c a l  t echn ica l  know-how and c a p i t a l  
resources w i l l  be mobilized by  3 f fe r ing  the  l o c a l  

I business community d i r e c t  p a r t i c i g a t i o n  and experi- 
ence i n  various a'spects of entreureneurship, such as  

F Y  66 

- 
Through 6 :30/65 

2 5 

c a p i t a l  formation, cs rpsra te  s t ruc ture ,  marketing, e t c .  
A.I.D. assis tance i n  the  past  t s  Philippine i n d u s t r i a l  develsp- 

ment has been on a na t ional  sr regisnal  basis ,  l a rge ly  with govern- 
mental o r  quasi-governmental agencies, e.g.7 the  Indus t r i a l  Develsp- 
ment Csrporation (now the  Ecsnomic Development ~ o u n d a t i o n )  which 
offered f inancia l ,  s t a t i s t i c a l  and general management advisory se r -  
vices t s  private industry, and thrsugh P.L. 480 generated loca l  
currency loans t o  pr iva te  industry. 

This project i s  being undertaken through a univers i ty  t o  uni- 
v e r s i t y  technical  assis tance program. Faculty and graduate students 
i n  various d isc ip l ines  (including engineering and business ) from 
U.S. and Philippine un ive r s i t i e s  w i l l  work a s  teams with members sf 
t I 2  l o c a l  business community t o  ident i fy ,  evaluate, prsmote, bui ld  
and operate new i n d u s t r i a l  projects .   his type s f  aided se l f -he lp  
approach has been used successful ly sn a t r i a l  bas i s  by a Universi ty 
of California team in Northeast Brazi l .  The jo in t  teams worked 
d i r e c t l y  with loca l  businessmen, with a minimum of government i n t e r -  
vention o r  par t ic ipa t ion) .  
Pro jec t  Progress: In FY 1965, a cont rac t  was signed with t h e  Uni -  
v e r s i t y  of I l l i n o i s  f o r  t h r e e  of i t s  f a c u l t y  members t o  undertake 
a two-week reconnaissance ln t h e  Philippines. Ihe team w i l l  e s t a -  
b l i s h  contact with members of t h e  Universi ty of the  Philipplnes, 
t h e  Phillpplne Government7 and USAID personnel t o  l a y  the  p u n d w o r k  
f o r  the  organization of a counterpart team, s e l e c t  promising l o c a l i -  
t i e s ,  and Fni t ia te  t h e  col lec t ion  of per t inent  data. 

If the  reconnaissance report  i s  favorable, t he  University of 
I l l i n o i s  w i l l  send i t s  team of f acu l ty  and graduate students t o  
take up residence i n  the  selected areas and commence operations 
i n  June 1965. 
FY 1966 Program: No funds required. The univers i ty  contract  
would be funded i n  FY 1965 through FY 1966. F Y  66 

2 5 



U.ll.d aran arm SECURITY CLASSIFIED and 

Country: PHILn?PIEES Activity: INDUSTRY AND m G  Funds: TECHNICAL COOPERATIOW 

PROJECT DATA 
(In thousands of dollars and equivalent) 

- 
'roiect T i t le  and Number: Economic Develogmtent Foundation, 

49-11-270-178 
'rior Reference: HOW 
nitiol Obligation F Y :  a 5  Scheduled Final  Obligation FY:  1.96: 

U.S. DOLLAR COSTS 

Obligations Expenditures Unliquidoted 
through 6/30/64 - - - 

- .~ 

must not ~w divul-d to unauthorizad in& 

viduals. All othar mataria1 is  unclauihd. 
A 

Estimokd through 6/30/65 50 I .- 

Estlmotod F Y  86 Future Year 
25 

Estimated Toto l 

Obligations Obllgotlona Cost lo Complote 

T A B L E  I l l  

I I - 70La-,--- 1 
Obligations 

&st Components Estimated F Y  65 Proposed F Y  6C 
U.S. Technicians . . . . . . . . . . 30 50 
Participuntr. . . . . . . . . . . . . . 20 20  
Commodities . . . . . . . . . . . . . - - - - 
Other Costs . . . . . . . . . . . 

Total Obligations . . . . . . . . . 50 70 
)blipations By 

Method of Financing 
Direct A I D  Costs . . . . . . . . . . 20 
Other Agency. . . . . . . . . . . . . - 
Contract . . . . . . . . . . . . . . . . 3 --- 

ESTIMAT ED FOREIGN CURRENCY REQUIREMENTS .- 
~- ~ 

Obligations of U.S. Owned Commitments of Country Ownad (Counterpart 

Through 6/30/65 F Y  66  Through 6/30/65 F Y  66 

769 - 77 15 
Proiect Obiective and Description: TO help devzlop and expanc ! 

t h e  i n d u s t r i a l  s ec to r  of t h e  Philippine economy through 
a s s i s t ance  t o  t h e  Econamlc Development Foundation (EDF), 
The Foundation i s  a p r iva te  non-profit organization 
crea ted  by pr iva te  businessmen t o :  (a) furnish qual- 
if l e d  s p e c i a l i s  s t o  i d e n t i f y  and develop new i n d u s t r i a l  
opportuni t ies;  1 b )  t r a i n  managers and supervisors; and 

-- - - - 
( c )  provide a center  f o r  s t k i s t i c s  and information r e l a t i n g  t o  
t rends  i n  induet ry  and marketing. 

The EDF has absorbed many of t h e  funct ions previously under- 
taken by  t h e  quasi-governmental I n d u s t r i a l  Development Corporation 
(IN) which ceased opera t iom in FY 1965. A,IID.  had furnished 
t echn ica l  ass i s tance  and f i n a n c i a l  support t o  t h e  IDC whose program 
covered two broad a reas t  (a) a s s i s t ance  t o  exLsting concerns i n  
Improving maaagement techniques; and (b)  a s s i s t ance  in development 
of i n d u s t r i a l  opportuni t ies ,  
Pro e c t  Plan: !Che Philippine Government's National  Economic 
& k c )  has requested A.I.D. '8 ass i s tance  i n  supporting 
t h e  new Foundation. Planned A.I.D. a s s i s t ance  is a s  fo l loxs :  ( a )  
in agreement with t h e  K E Y  t h e  serv ices  of a f i s c a l  and i n d u s t r i a l  
management team, originally assigned t o  t h e  NEX! and the  now e x t i n c t  -- 
LUG, w i i i  be i r m i ~ , f e ~ e d  ts the Fcrr;;&ti==; ( 5 )  q ~ n _  the cccfir-  
nmtion t h a t  t h e  p r iva t e  business community ha& made an i n i t i a l  con- 
t r i b u t i o n  of a t  l e a s t  300,000 pesos ( a p p m m t e l y  $75,000 equiv- 
ale&,), m, with t h e  rUseionts concurrence, signed a loan 
agreement f o r  t h e  t r a n s f e r  of 3 mi l l i on  pesos (approximately 
$750,000 equivalent)  f m  PL 480 104( ) funds a s  an endovment t o  
support t h e  operations of t h e  EDFJ (c  f furn ish ing  of add i t iona l  
advisory serv ices  of  short-term consultazrte in nnmagement training 
and spec ta i lzed  h i u s t r i a i  ipvltstment an& ie'Lated f i e l b ;  cz1.5 (d) 
provision of part ic iparr t  training in t h e  U.S, 

It i s  an t i c ipa ted  t h a t  b y  F'Y 1968 t h e  EDF should become s e l f -  
supporting from: (a)  t h e  investments of a c a p i t a l  fund crea ted  
from membership fees, g i f t s  o r  endowments; (b) r e tu rn  on the  in -  
vestment of a long-term, low i n t e r e s t  r a t e  loan; and (c)  f e e s  f o r  
consultant and training services.  
FY 1966 Program: $50,000 f o r  t h ree  senior  indus t ry  and management 
advisors, and $20,000 f o r  t e n  p r f i i c i p a n t s  t o  be t r a i n e d  i n  t h e  U.S. 
i n  special iqeq indus t ry  and marlagement f i e lds .  Arnde f o r  the 
management cont rac t  ( (a) above) are progrsmmed fo r  67- 



Country: PHILIPPINES 

'roject T i t l e  and Number: Transportation Swvey, 
492-ll-390-193 

PROJECT DATA 
( I n  thousands of dollars and equivalent)  

Prior Reference: None 
n i t io l  Obl igat ion FY: 1966- Scheduled F ina l  Obligation ~ ~ : : 9 6 6  
-- 

U.S. DOLLAR COSTS 

areas are SECURlN CLASSIFIED and 

must not bo divulged to unauthorired indi- 

viduah. All other material is unclasri%ed. I T A B L E  I l l  

I 

i - Est~moted  F Y  65 -- - - - - - . - X X X X X X X X X X X X L  

Act iv i ty :  INIXTSTFtY AND M I X I N G  Funds: TECHNICAL CCOPF:!TI 3N 

E s t m o t e d ~ h r o u ~ h  6 30165-- 1 - 1 1 - 
Esttmoted F Y  66 Future Year Estimated Total  

Obllgatlons Obl i  oti~nonr Cost to Complete 

100 1 - I -- 100 

Obi  igation s 
Zost Components Est imated F Y  65 Proposed F Y  M 

U.S. T e c h n ~ c ~ a n s  . . . . . . . . . .  100 
P a r t ~ c ~ ~ a n t s .  . . . . . . . . . . . . .  - 
Cornrnod~t~es  . . . . . . . . . . . . .  - 
Other Cos ts  . . . . . . . . . . .  - 

Tota l  O b I ~ ~ a t i o n s  . . . . . . . . .  100 

l b l iga t ions  B y  

Method o f  Finoncing 

D i rec t  A I D  Cos ts  . . . . . . . . . .  - 
Other Agency .  . . . . . . . . . . . .  - 

. . . . . . . . . . . . . . . .  Contract 
- 

100 
- -. 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

L.-- ~-r-- I / I 
P ro jec t  Ob iec t i ve  and Description: To a s s i s t  the  Philippine 
Government update da ta  on the  domestic t ranspor ta t ion  
system, Such da ta  is needed f o r  t h e  developnent of 

O b l ~ ~ a t ~ o n s  of U.S. Owned - - - -- - - - -- Cammltments of Country Owned (Counterpart 

Through 6 ' 3 0 / 6 5  7 L Y  66*righ? 30 6 5  1 
-. . - - - - - -- . 

F Y  66 

recommendations - l eg i s l a t ive ,  arlm-fnistrative, and 

- - 

p r i o r i t y  areas i n  Government inf ras t ruc ture  development. 

'3 c; 

Project Progress: I n  January 1957, a Stanford Research I n s t i t u t e  
(SRI) team financed j o i n t l y  by  the  In terna t ional  Cooperation Admini- 
s t r a t i o n  and the GOP completed a comprehensive s tudy of the  fit',- 
ippine t ranspor ta t ion  system. This study i s  now badly out of date, 
and I t s  recommendations of questionable value. 

During FY 1966 a t e r n  of high-level t ranspor ta t ion  experts 
with H l i p i n o  ass is tance  w i l l  undertake a re-examination of the  
Philippine domestic t r anspor t a t ion  system. The team w i l l  update 
the  bas i c  information i n  the  1957 SRI report  and revise  and modify 
i t s  recommendations a s  appropriate. h r t i c u l a r  emphasis w i l l  be 
given t o  t h e  degree of u t i l i z a t i o n  of bas ic  da ta  and t h e  implemen- 
&tion of recammendations as set f o r t h  i n  t h e  o r i g i n a l  report. 

It i s  ant ic ipa ted  t h a t  t h e  team's services w i l l  be required 
f o r  no longer than a one-year period, 

The Philippine Go=-nt w i l l  pruvlde t h e  eerv5ces of trane- 
por ta t ion  experts, as required by the  team, as wel l  as l o g l d i c a l  
and admixhtrative support, 
FII 1966 Programt $100,000 w i l l  be required for a emtract tesm 
t o  undertake t h e  proposed survey, 

f inancia1 - designed t o  Frnprok the  t r a n s p o r t k i o n  
sec tor  and enhance i t s  contr ibut ion t o  the  country's 
economic growth, !JYamportation i s  one of t h e  highest 



Country: PHlLIPPIHES 

Ih.d.d araas arm SECURITY CLASSIFIED and 

PROJECT DATA must not ba divu1g.d to unauthorixad indi- 
viduals. All othar mafarial h unclnrifiod. 

( In thousands of dollars and equivalent) T A B L E  I l l  

Activity: lEAL!lB AHD SANITATION Funds: TECHNICAL COOPERATION 

'roject T i t l e  and Number: Medical Education Improvement, 
49-ll-90-0dc 

'rior Reference: m e  m, FY 196 CP 
nitial ObliOation - F Y :  a 2  Schedu 7 ed Final Obligation FY: 1966 

Est~rnoted through 6 / 3 0  65  1.686 I 301 " - 
Estimated F Y  66  Future Year Estimated Tota l  

Obllpotlons - - Obllgotionm Cost  to Complote 

. - -  U.S. DOLLAR COSTS 

60 - I - I 1.M 
. I 

Obligations 

Iost  Components Estimoted F Y  65 Proposed F Y  66 
U S.  T e c h n ~ c ~ a n s  . . 80 16 
Port~c~pants  . . . . . . gO 44 
Cornrnod~t~es . . . . . . . . - - 
Other Costs . . . . . . . . . . . - - 

Total Obligations . . . . . . . . . 170 60 

Unliquidated 

275 Ihrough 6 30 6 4  -- 

?bligotisns By 
Method of Financing 

Direct A I D  Costs . . . . . . . . . . l l 0  
Other Agency . . . . . . . . . . . . . - 
Contract . . . . . . . . . . . . . . . . 60 

O b l ~ g o t ~ o n s  of U.S. Owned 1~ornrn1tments of Country Owned (Counterpart) 

Through 61'301'65 -- - - - F Y  66  1 Through 61'30'65 1 F Y  66 
I 

Obligotionr 

i3 516 

L 

Project Obiective and Cescription: TO inrprove the callber of 
Philippine medical education by training basic science 
instructors in the United States, and by qgrading 
medical school l ibrar ies ,  laboratories, and other fa- 
c i l i t i e s .  

I n  t h e  post  w a r  period the  quali ty of Fil ipino 
medical education declined due t o  weakness in basic 

Expenditures 

1,241 

- -- 

science instruction; deterioration of teaching f a c i l i t i e s ;  and student 
ovt'r-enrol lment l r i  ir1:itirquately taf" 6 .  i n v i  poorly ~27u i pped ' n -' .- 
t ions .  To remedy this qituation, the Philippine Congress passed legis- 
l a t i an  in 1959 creating a Board of Medical Education empawered t o  s e t  
mlmkm standards for admission, faculty qualif ications, teacher/ 
s t d e n t  ra t ios  and medical school and teaching hospital f a c i l i t i e s .  
A.I.D. has ass is ted seven schools i n  t h i s  upgradlug ef for t  by fur- 
nishing e q u i p n t  and, more importantly, by faculty improvement 
measures . 
Project Progress: Total enrollment of f i r s t  year s t d e n t s  in the 7 
participating schools has been reduced f r o m  2,498 a t  the beginning of 
the project i n  July 1g1, t o  1,495 In August 1964. This has enhanced 
the  Impact of A.1.D.-assisted improvements In faculty and f a c i l i t i e s  
des cribed below. 

Of the 48 basic science instructors (anatomy, pathology, bio- 
chemistry, etc.)  scheduled under the project for  two years' t raining 
in the U.S., 9 have completed training and resumed t h e i r  faculty po- 
s i t ions .  Fifteen others w i l l  camplete t he i r  training t h i s  year. An 
Bdditianal 12 instructors cammenced trainlng in September 1w. Eight 
others w l l l  begin in September 1 g 5  and the remaining 4 the following 
September. 

D e l l v e r y  of the original ly planned $1 million of sc ien t i f  i c  and 
labamtory equipment, books and journals for  the 7 schools i s  virtually 
camplete. 

The Philippine contribution t o  the project i n c l d e s  normal mini- 
s t r y  and Board of Medical Education budget funds, as  well as counter- 
part allocated t o  the schools. Faculty salary increases and hospital 
equipent  procurement and matching funds for  participants '  sa lar ies  
are budgeted ia special accounts controlled by the medical schools. 
For FY 1565-1567, the t o t a l  of GOP and Medical School contributions t o  
t h e  project are  estimated a t  $465,000 equivalent. After the termination 
of U.S. a id  t o  t h i s  project in FY 1966, t r a h h g  of medical school In- 
structors w i l l  be done a t  the University of the Philippine School of 
Medicine with assistance from the Rockefeller Foundation. There i s  
a lso a possibi l i ty  that  substantial  support from the Ford Foundation 
far a Science Teaching Center w i l l  be provided. 

am: Services of a U.S. hospital administration advisor, !E+fP- ,000 for 2-year U.S. training for the  f i na l  four participants 
in anatomy, biochemistry, physiology, and pathology. 



Shadad areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorized indi- 
viduals. All other material i s  unclassified. 

(In thousands of dollars and equivalent) T A B L E  Ill 

Activity: KEALTH AND SANITATION Funds: TEXHNICAL COOPERATION Country: PHILIPPINES 
-- - 

Proiect  T i t l e  and Number: Malaria Eradication, 
492-11-510-013 

-- - -. - 

t o  e radica te  malaria, The program has high p r i o r i t y  i n  t h e  Philippine 
Government Is  hea l th  program s ince  malaria eradicat ion i e  a precondi- 
t i o n  f o r  p e m n e n t  land settlement i n  areas such a s  Luzonys Cagayan 
Valley, and Mindanao, where t h e  ag r i cu l tu ra l  population i s  expanding 
i n t o  t h e  Is land i n t e r i o r s ,  

(p r io r  Reference: Page, 111, FY 1965 CP 
In i t i a l  Obligation F Y :  1953 Scheduled F ina l  Obligation F Y :  1965 

U.S. D O L L A R  C O S T L  

Project  Progress: To da te  under t h e  project,  malaria has been elim- 
inated from 75 percent of t h e  country, Although once t h e  number one 

O b l ~ ~ a t i o n s  Expendi tures Unl iquidated 

Through 6 30 6 4  5,958 5,715 183 
cause of death i n  t h e  Philippines, malaria i s  no longer among t h e  
top  ten. Eradication i n  t h e  remaining 25 percent w i l l  be d i f f i c u l t  
t o  achieve, A network of thir ty-two administrative eradica t ion  un i t s  
has been establ ished i n  the  remaining malarious areae i n  an acceler-  
a t i n g  campaign under which 20 percent more houses a r e  being sprayed 
each year, During FY 1955 and FP 1966, plans c a l l  f o r  t x i c e  yearly 
spraying of a l l  inhabited buildings Fn areas where t h e r e  i s  more than  
one case of malaria per 1,000 population per year, a s  well  as  con- 
tFnued canvassing of those areas f o r  recent fever  caeee, In addition, 
a combined spraying and drug d i s t r ibu t ion  program w i l l  be ca r r i ed  out 
i n  problem areas, such as  %lawan, 

During April  1964, Fn an e f f o r t  t o  correc t  various administrat ive 
problems hamperiw t h e  project ,  t h e  GOP Malaria Services was reorga- 
nized t o  es tabl i sh  an author i ta t ive ,  d i r e c t  Une of command t o  t h e  
f i e l d  operating uni t s .  

W.H.0, assis tance has t o t a l l e d  over $1,100,000: an average of 
th ree  technicians year ly  plus t r a i n i n g  fellowships. The GOP provides 
personnel, mintenance and operat ional  cos ts  i n  accordance x i t h  t h e  
jo in t  operational plan, Their d i rec t ,  regular  budget support has 
increased s t ead i ly  from $1.3 mi l l ion  equivalent in  PY 1963 t o  an 
est-ted $2.0 mi l l ion  equivalent i n  FY 1965, 

The project i s  scheduled t~ terminate i n  M 1969, a f t e r  having 
been d e l a p d  by deve lopen t  of res is tance  i n  the  vector  mosquito t:, 
insec t ic ide ,  by population migrations between control led and uncon- 
t r o l l e d  areas,  and by  administrat ive d i f f i c u l t i e s .  

Estimated F Y  6 5  5 5 5  
1 

6,513 1 6,497 16 
Est imated  F Y  66 Future Year  Est imated To to l  

Ob l iga t ions  Obl igat ions Cos t  to Complete 

I 

Oblig;tions 
Cost Components Estimated F Y  65 Proposed F Y  66 

U.S. T e c h n ~ c ~ a n s  . . . . . . . . 2 0 22 
P a r t ~ c ~ ~ a n t s .  . . . . . . .  - - 
Commodit~es . . . . . . . . . . . 

Other Costs . . . . . . . . . . 

Total  Obligations 

Obligations By  

Method of Financing 

Direct  A I D  Costs . . . . . . . . . 555 
Other Agency .  . . . . . . . . . . . 

575 - - 
I C o n t r a c t .  . . . . . . . . . . . . . . . - - 

i 

I I I 

Project  Oblective and Cescription: To eradica te  malaria from FY 1966 ~ r o g r k :  $22,000 f o r  one malal-ia advisor and $553,000 f o r  

t h e  25 percent of the  Phil ippines which remahs  malar- spray equipment and anti-malaflal drugs not avai lable 

i a l ,  and t o  develop a long-range program of survei l -  I n  t h e  Philippines. After  completion of spraylng operatione i n  
lance which t h e  f i i l i p p i n e  Government m w t a i n  d t h  fl 1967, c o m o d i t ~  support w i l l  consist  pr imari ly of anti-malaria 

its awn resources, drugs f o r  the  cure of r e s idua l  malaria cases during t h e  coneolidation 

This p ro jec t  was begun Fn FY 1 53 a s  pa r t  of the  phase* 
World Health Organizationt s (w,H,o, world-wlde campaign 

O b l i g a t ~ o n s  of U.S. Owned 

Through 6 / 3 0  6 5  1 F Y  66 

Comm~tments  of  Country  Owned (Counterpart  

Through 6 3 0  6 5  F Y  66 



PROJECT DATA 
( In  thousonds of dollors and equivalent)  

Est~rnoted throu h 6 30165 

Estimated F Y  6 6  Estimated Total  1 o b F L . i ' +  Obligations __ Cost to Com Jete 

Shadad areas are SECURITT CLASSIFIED and 

must not be divulsed to unauthorixed indi- 

viduals. All other material is unclassified. I T A B L E  I l l  

-- - - - 

Proiect Title ond Number: T2xtbmk Production, 

I 492 -11-670-036 
Prlor Reference: Eage 114, F Y  1955 CP 
In i t ia l  Obligation -. -- F Y :  ~ 6 0  Scheduled F ina l  -- . Obligation F Y :  19% 

u ~S.DOTLAR-C o ST s L _ - - - 

4_7L? .. . .  -- 

Obligations 

Cost  Components Estimated F Y  65 Proposed F Y  6t 
U.S. Technicians . . . . . . . . .  20 20 
P a r t i c ~ ~ a n t s .  . . . . . . . . . . . . .  - 
Commodities . . . . . . . . . . . . .  - 450 
Other Costs . . . . . . . . . . .  - - 

. . . . . . . . .  Total  Obligations 20 470 

Activity: EDTJC.%TIOrJ Funds: T2CHNICAL CI)OE)E?ATI(:'N 

- rhrough I0 64 

Obligations By  
Method of Financing 

D ~ r e c t  A I D  Costs . . . . . . . . . .  20 4-70 
Other Agency .  . . . . . . . . . . . .  - - 
Contract . . . . . . . . . . . . . . . .  - - 

Obl~got ions  Expenditures U n l ~ ~ u ~ d o t a d  

- &a&* 3 4  -- 628 

-- - - -. . - .- 

E S T I M A T E D  F O R E I G N  C U R R E N C Y  REQUIREMENTS 

Obligotoons of U.S. Owned I ~ o m m ~ t m a n t s  - of Country Owned (Counterporl 

Through 6 /30  '65 F Y  66 1 Through 6 /30 /65  1 F Y  66 
I 

textbooks, approx ima t~ ly  30 percent of t g t a l  requirements f o r  the 
Pnil ippine public  schools. The G9P prepares and s e l e c t s  t e x t s  and 
cont r ibutes  t o  p r in t ing  and o ther  l o c a l  cos ts .  When t h i s  project  i s  
completed, textbooks w i l l  be ava i l ab le  f o r  each of the 30,003 public 
primary and secondary schools reaching nea r ly  every F i l ip ino  family 
group. Blreau of Public Schools intends t o  f inance fu tu re  t e x t -  
b ~ o k  requirements from regu la r  budget and r ece ip t s  from r e n t a l  of 
books t o  s tu3ents  a t  a nominal fee.  

2,436 

~ - 

Project  Progress: By the  end of FY 1964, 15.6 mi l l i on  books had been 
printed. While t h e r e  have b-en delays i n  procurement of paper prod- 
ucts,  production of an a d d i t i o n a l  8 mi l l i on  books i s  nuw under cont rac t  
These books w i l l  probably u t i l i z e  t h e  f u l l  1965 capaci ty  ava i lab le  f o r  
textbook p r d u c t i o n ,  p r ln t ing  and d i s t r ibu t ion .  For t h i s  re3son, ob- 
l i g a t i o n  of funds f o r  t h e  balance of commodity requirements -dl1 prob- 
a b l y b e  defer red  f r ~ m  FY 1965 t o  FY 1965. No U.S. d o l l a r  o r  l o c a l  
currency cont r ibut ions  w i l l  be made a f t e r  t h a t  year. The WP is  
budget- adequate amounts each year f o r  t h e  pro jec t  ( 5  mll l ion  pesos 
i n  1965; 5.6 mi l l i on  in 1956 from regular  budgets) and xi11 provide 
f o r  a l l  l o c a l  and Fmported requirements of t h e  colTtInulng schoolbook 
P m m .  

Developnent of a l o c a l  p r i n t i n g  c a p e b i l i t y  has been achieved. 
S i x  of t h e  p r i n t e r s  who have received cont rac ts  under the  pro jec t  have 
made a 103& expansion of t h e i r  physical  plants;  an explnsion of f a c i l -  
i t i e s  s u f f i c i e n t  t o  meet present  and f u t u r e  textbook needs. 
FY 1965 ~rogram: Funds required f o r  a U.S. textbook 
advisor  and paper and paper products. 

Expande3 production and p r in t ing  f a c i l i t i e s  and administrat iv? 
Fmprovements i n  d i s t r i b u t i o n  operat ions now being i n s t i t u t e d  mske it 
reasonable t o  p red ic t  t h e  c m p l e t i o n  of 95% of t h e  operations of t h i s  
pro jec t  i n  1965. 

Proiect Obiect ive and Cescription: To help overcome t h e  short-  
age of elementary and secondary textbooks in m i l i p p i n e  

- I 4,075 
* 

Excludes $1 mi l l ion  non-pmject ass i s tance  i n  FY 1961. 

5 13 

public  schools, mainly i n  r u r a l  areas,  through provi- 
s ion  of p p e r  and expansion of indigenous publicat ion 
capacity. In 1959, t h e  U.S. agreed, subject t o  the  
a v a i l a b i l i t y  of funds, t o  provide su f f i c i en t  paper, paper 
pro3ucts and r e l a t ed  advisory services f o r  25,000,030 



I UIbdd ma a n  S K U P I T I  CLASSIFIED a ~ d  

PROJECT DATA must not b. divulged to unauthoriud ind& I 
viduah. All other material is unclauifkd. 

( In thousands of dollars and equivalent) T A B L E  I l l  

Country: P m m  Activity: ~ C A ~ O I J  
-- - -- - - 

7- 
- . - - -. nd : TECHHICAL COOPERATIOB 

Project T i t l e  and Number: HUUEII Resources Development, 
492-U-690-194 I 

Prior Reference: None I 
In i t ia l  . Obligation F Y :  A 19.6 Scheduled Final  Obligation F Y :  

U.S. D O L L A R  COSTS 
- T- 

Obl igat ions Expendi tures Unl iquidated 
Through 6 '30 6 4  - -----I 

-.. - - . - . -- 

E ~ t ~ m a t e d  through 6 3 0  6 5  

Fu ture  Year  Es t imated  F Y  6 6  

-. 

Obl igotions 

Cost Components Estimated F Y  65 Proposed FY 66 
U.S. Techn~c ians  . . . . . . . . . .  200 
Participants. . . . . . . . . . . . .  - 
Commodities . . . . . . . . . . . . .  - 
Other Costs . . . . . . . . . . .  - 

Total  Obligations . . . . . . . . .  200 

3bligations By  

Method of Financing 

D ~ r e c t  A I D  Costs . . . . . . . . . .  - 
Other Agency .  . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . .  200 

E S T I M A T E D  F O R E I G N  CURRENCY REQUIREMENTS 

Project Progress: During FY 1966 a team camposed of high-level U.S. 
economists, educators and planners with appropriate F i l ip ino  par t i c i -  
pation w i l i :  (a)  survey and forecast  philippine manpower needs in 
various occupations between 1967 and 1980; (b) evaluate the  a b i l i t y  
of the  Philippine educatianal and t ra in ing system t o  p rw ide  such 
manpower (qual i ta t ively  and quanti tat ively),  and ( c)  iden t i fy  
educational policy and planning decisions required if manpower re- 
quirements are  to  be met. This study represents the  f i r s t  serious 
attemp a t  basic educational planning in the  PhFlippines and should 
r e su l t  in a reappraisal and redirection i n  the  operations of the  
Philippine educational system. 

Following the team's assessment, assistance w i l l  be required 
wer a three-year period i n  t he  form of contract services between 
a U.S. university or research i n s t i t u t i on  and the  Philippine Govern- 
ment. An organization and methods survey of the  Department of 
Education w i l l  be conducted and studies in depth of the  Philippine 
secondary and higher education systems undertaken t o  evaluate the  
Philippine capacity t o  meet projected manpower requirements of a 
growing econamy. It is anticipated t ha t  the  Philippine agencies 
concerned w i l l  be capable of undertaking h m  resource pLanning 
on t h e i r  am after t he  initial three-year period of A .I .D. support. 
FY 1966 =warn:  ~ u n k  a r e  required fo r  one year senrices of the  
manpower and education team ($50,000) and f o r  a univers i ty  o r  
research i n s t i t u t i on  contract t o  help carry out the team's 
recommendations ($150,000 f o r  one year).  

Obl iga t ions  of U.S. Owned 

Project  Obiective and Cescription: T~ assist the  Philippine 
Govermpent assess the  country's human resource require- 
ments fo r  national  development, ident i fy  educational 
p r i o r i t i e s ,  and undertake eduratianal p h m b g  fo r  the 

most ef fect ive  u t i l i za t ion  of human resources. 

Through 6 / 3 0 / 6 5  

- 

Commitments of  Country  Owned (Counterpart)  

F Y  6 6  

- 
Through 6 / 3 0 / 6 5  

- 
F Y  6 6  

25 



Country: PRIUPPIKES 

S b b d  areas are SECURITY CLASSIFIED and 

PROJECT DATA must not b. divulged to unauthorized indi- 
viduals. All other material is unclassified. 

(In thousands of dollars and equivalent) T A B L E  Ill 

Activity: PUBUC ADMINISTRATICY AND PUBU C Z . Z ; T i  Funds: TECHlIICA7J COOPT%ATI3N 

Droiect T i t l e  and Number: Public Administration Improvemen- 
492-11-790-079 

Prior Reference: Page 117, FY 1965 CP 
Init ial  Obligation F Y :  1952 Scheduled F ina l  Obligation F Y :  1967 

U.S. D O L L A R  COSTS 

Through 6 3 0 / 6 4  

Estirnoted F Y  6 5  

1 'Tc 
I1 J 

I 9 ? 1 1,605 

Obligations 
Cost Components Estimated F Y  65 Proposed F Y  66 

U.S. Technic~ans  . . . . . . . . . . 145 125 
Port~cipants.  . . . . . . . . . . . . . 75 50 
Commodities . . . . . . . . . . . . . 5 - 
Other Casts . . . . . . . . . . . - - 

Total Obligations . . . . . . . . . 225 -Lu.L- 

Obligations 

1: 108 

Estimated through 6 /30 /65  

Estimated F Y  66 

Obliga*lons 

Dbligations B y  

Method o f  Financing 
Direct A I D  Costs . . . . . . . . . . 225 
Other Agency. . . . . . . . . . . . . - 
Contract . . . . . . . . . . . . . . . . - 

Expenditures 1 Unliquidated 

76 

I 
29 $ I 209 

-- 
E S T I M A T E D  FOREIGN CURRENCY REQUIREMENTS 

Obl~got ions of U.S. Owned I ~ o m m i t m e n t r  of Country Owned (Counterpart 

Through 6/30/65 1 F Y  6 6  1 Through 6/30/65 1 F Y  66 

~ ~ ~ X X X X X X ~ X X ~  

I 7 -387 46 

I I 1 

Proiect 0bj.ctive and Description: TO help the  MP out 
a h l n f s t r a t i v e  reforme and improvements, inbudget and 
accounting, personnel arlminlstration and revlenue col- 
lection, essen t ia l  t o  tmplementing i t s  5-Year integra- 
t e d  prognu f o r  socio-economic developnent- 

Success i n  carrylng out i t s  development program 
depends t o  a large extent on the a b i l i t y  of the GOP 

9 

Future Year 

Obllgatlons 

-- -- - -  - -  

k t : ,  m g e  i t s  o m  resaurces through increased revenues and Fmprm-ed 

- 
Estimated T o t a l  

Cost  to Camplats 

f i s c a l  and personnel management. The U.S. is  providing advisory ser-  
vices and part icipant t ra in ing  toward the  f a l l ~ w l n g  current goals: 
(a) t o  develop a control system f o r  cash budget traneactions; (b) t o  
G r o v e  the  administration and collection of customs and taxes; (2) 

t o  implement FY 1964 ref o m  legislat ion,  cmsolidating powers over 
mrsonuel administration under the Director of C i v i l  Service? and 
L 

(d) t o  es tabl ish  a modern system of national  accounts. These are  
areas i n  which the  U,S, is  especial ly qualif ied t o  furnish assistance 
becaue  of the  similarities in structure between the  Philippine and 
U, S, Government s , 
Pmject  Progress: In addltlon t o  progress reported in the  l a s t  year's 
Presentation, recent instances a r e  ci ted:  In  the custams area plans 
have been completed and approval secured f o r  establishment ~f a B:,n- 

warehoused m e r c M s e ,  In tamtion,  p h m h g  and implementation of 
a crash program f o r  developnent of information on the t a x  base has 
been completed, In accounting, mechanization f e a s i b i l i t y  studies 
w e r e  completed f o r  the  Bureau of Posts, A C i v l l  Selcpice reform law 
was enacted, and four regional o m c e s  establlehed, The new C i v i l  
Service Mrector  ha8 established pollclee designed t o  i n s t i t u t e  merit 
e ystem ref o m .  

Tk-ticipant t ra ining :'Ln the  V.9, hae ? m ~ d  of -st value, 
Former part icipants hold high positions in the  Government and i n  the  
private sector, including, f o r  example, the Commissioner of the Budget, 
t he  Depuby Commissioner of Iuternal  Revenue, the Chief of the Budget 
Operations Service, the Chief of the  Management Service and the Deputy 
Conunlssioners of Custom and C i v i l  Service, 
FY 1966 Program: $125,000 f o r  7 reeident U,S. advisors i n  finance, 
budget, tax, customs, accounting, and pernonuel, and $50,000 for  
tm ln ing  18 parcticipmts in the  U,S. 

For FP 1966, a s  i n  previous years, part icipant t ra in ing  includes 
so-called "impact teamsn of high leve l  o f f ic ia l s ,  as well as individual 
t m h l n g ,  (me  lmpact team f o r  FY 1965 included 12 key of f ice rs  fmm 
the  Bureaus of Customs, In te rna l  Revenue and Treasury sent t o  the U,S, 
f o r  f ive  weeka t o  ~ b s e m  the  overall  administration and operatione 
of t h e i r  respective counterpart agencies i n  the  U,S. Government.) 
lhdividual t ra in ing  progrems fo r  FY 1966 a r e  planned i n  the  areas of 
t a x  return examination, t reasury l a w  enforcement, and personnel admini- 
s t ra t ion,  

w 



Shaded areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorixed indi- 
viduals. All other material is unclauitled. 

(In thousands of dollars and equivalent) T A B L E  I l l  

Country: PRILIPPDES Activity: PUBLIC 

rolect T i t l e  and Number: Public Safety, 492-11-710-090 lP . 
I ~ r i o r  Reference: Page 116, FY 1965 CP 

Scheduled Final  Obligation FY: 196E 

Estimated F Y  65 115  1 135 1 X X X X X X X X X X X X I  

1 
Through 6 30 64 

Cost Componmts 

U.S. Technicians . . . . . . . . . . 
Participants. . . . . . . . . . . . . . 
Commodities . . . . . . . . . . . . . 
Other Costs . . . . . . . . . . . 

Total Obligations . . . . . . . . . 
ObliOutions B y  

Method of F i n a n c i q  

Direct A I D  Costs . . . . . . . . . . 
Other Agency. . . . . . . . . . . . . 
Contmc t . . . . . . . . . . . . . . . 

Obligations 

l3 000 

Estimated through 6 / 3 0 / 6 5  

Estimated F Y  6 6  

- Obligations 

Obligations 
Estimated FY 65 Proposed FY 66 

60 90 
2 5 30 
30 - 50 - 

11 5 170 

115 - 170 - 
- - 

IJJ 5 1 1 -061 I 54 
Future Year Estimated Total 

Obllgatlons Cost to Complate 

- - 
Obligationk of U.S. Owned I~ommitments of Country Owned (counterpart] 

Through 6/30/65 1 - -- F Y  66 1 Through 61'301'65 1 F Y  66 

Expenditures 

926 

- I - I 249 I 47 
Proiect Obiective and Description: lIhe pro jec t  1s desinned 

Unliquidated - 
74 

ADMINISTRATION AmD PITBLtIC SAFETY Funds: TECHNICAL COOPERATION 

f o r  F i l ip ino  personnel. 
Project  Progresst U.S. ass is tance  has included provision of technica l  
advisors, t ra in ing  and demonstration commodities, and t r a i n i n g  i n  
t h e  U.S. and t h i r d  countries f o r  51members of t h e  KEI in various 
sec tors  of law enforcement. I n  addit ion,  33 members of municipal 
2nd o:ty police agencies have been t r a ined  in police administration, 
f lood control  and emergency operations, t r a f f i c  enforcement, and 
cr imiaal  Fnvestigation. With U.S. t r a i n i n g  and s c i e n t i f i c  comnodity 
assis tance,  t he  KBI has developed one of t h e  foremost s c i e n t i i i c  
crime laboratories  i n  Southeast Asia. The NBI1s radio network now 
encompasses the  countryls major population centers.  Under jo in t  
u.s./NBI t r a in ing  programs, over 5,500 FillpFno law enforcement per- 
sonnel have received t r a i n i n g  in Law enforcement techniques, communi- 
cations, etc .  Under t h e  project,  pol lce training i n  t h e  Philippines 
has a l so  been pmvided f o r  Thais, Cambodians, Iaot ians ,  Indoneeiana, 
Vietnamese, and Koreans. 

D u r i n g  t he  fLnal th ree  rs of t h e  project,  A.I.D. assistance 
w i l l  be directed towardf (a$ help- t h e  lVBI modernize t h e  operatione 
of th ree  divisions - Ident i f ica t ions  and Records, Photography and 
Publications, and Electronics and Comantnications; (b) building up t h e  
IOBI1s t r a h b g  capaci ty t o  help profeesional ize l o c a l  pol ice forces  
throughout t h e  country; ( c )  a m i ~ t l n g  police departments which ehow 
a x i l l ingness  thro- se l f -he lp  act ions t o  effect 
specific technica l  a reas  of pol lce functions; and "P"--' (d advising the  in 
GOP in t h e  t r a in ing  program of A.1.D.-supported i n t e r n a l  n d t y  
and c i v i l  pollee p a r t i d p a a t e  sent  t o  t h e  Phil lppintn f ra other  
Southeaet Asian countries.  

The NBI p l a n s  t s  unUerkk;. t r a i n i n g  In s c i e n t i f i c  crln- 
i n a l  inveet igat ion and pollce work In i ts  newly established Bllce 
Academy at W y t a y  City. The GOP has increaeed the  HBI bndget fkmn 
$231,000 equivalent i n  F Y  1957 t o  $1,440,000 equivalent i n  FT 1964, 
FY 1966 Program; Four technicians - a publlc  s a f e t y  advisor, two 
t r a i n i n g  advisors ( r i o t  cont ro l  and advisor t o  t h e  RBI ~cademy), and 
an e lec t ronics  and ccmnunications technic ian  t o  install and help  pro- 
vide t r a i n i n g  Fn t h e  $1,'7D0,000 of radio and e lec t ron ics  equiprent 

t o t  (a) a s s i s t  t h e  GOP in s t ren&h&ng intern-1 



Shaded areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorized indi- 
viduals. All other material is unclmaaifled. 

( In thousands of dollars and equivalent) TABLE Ill 

'rior Reference: 8- 
r i t i a l  Obligation FY: 1965 Scheduled F ina l  Obl i  ation FY: 1969 

U.S. D O L L A R  COSTS 
Obli tions Ex enditures Unli idoted 

hrough 6 30/64 

stirnoted F Y  65 105 80 X R ~ X X X X ~ X ~ X X ~  

stirnotad through 6/30/65 105 I 80 25 
Estimated F Y  66 Future Year Estimated Total 

Oblfgotions Oblipotiona Cost to Complete 

2 l O  I 590 I 905 
Obligations 

os t  Components Estimated FY 65 Proposed FY 66 
U.S. T e c h n ~ c i a n s  . . . . . . . . . .  9 15 5 
P o r t i c ~ ~ o n t s .  . . . . . . . . . . . . .  21 26 
Commodities . . . . . . . . . . . . .  30 29 
Other Costs - . . . . . . . . . . .  

Tota l  Obligations . . . . . . . . .  105 

bligations By 
Cthod  o f  F inancing 
Direct  A I D  Costs . . . . . . . . . .  105 
Other Agency .  . . . . . . . . . . . .  - 
Contract . . . . . . . . . . . . . . . .  - 

E S T I M A T E D  FOREIGN CURRENCY REQUIREMENTS 1 

L - 
Proiect  Obiect ive and Cescription: TO improve the effective- 

ness of the Mani3a Pollce Depu-tmzxt (MPD) and 
tbrough demonstrated improvements in the MPD stimu- 
l a t e  similar improvements in other population centers 

is t o  secure implementation by Manila off ic ie ls  of the recamendations 
contained in a F'Y 1965 survey by A.I.D. specialists of the MPD. 

A.I.D. public safety advisory act ivi t ies  t o  date have con- 
centrated on the NBI. Because of the proliferation of police depart- 
ments it was f e l t  tha t  more impact could be made by attempting to  
upgrade the small NBI and build it into a p rhe  agency. An attempt 
is now being made t o  imprave l a w  enforcement through direct assist- 
ance t o  the MPD. Siace Manila is the center of population, business 
and ccmunerce, a good s t a r t  made in th i s  metropolltan area of 
3 million people could catalyze security improvements i n  the re- 
mainder of the country. 
Project P r w e s s :  The s m y  of the MPD, wdertaken a t  the Mayor of 
Manila's request, waa completed i n  mid-FY 1965. It qontained saee 
170 recommndations, nearly ha= of which can be 5mplpwted tLVc@ 
administrative action witbout expenditure of Anrds . Sam 54 of 
these reconunendatians have already been put ia to  effect by the 
Mayor. Additionally some 21,700,000 pesos (appraxhmtely $5.6 million 
equivalent) were recoslmended as being required t o  adequately Improve 
the MPD in all its operations. If the Mayor, City Council and Mm) 
demonstrate their  sincerity t o  improve the pollee by funding a 
significant partion of these requirements, and in other ways further 
implementing the 6-y recolmaendations, then A.I.D. pLans t o  aasiet  
by providing publlc safety advisors, participant training, arrd 
high-impact ccemnodities. 

The survey team has recrnrrmcnded a program of A.I.D. assistance 
covering a period of four and one-half years, phasing out in F'Y 1969. 
The program is i l lustrat ive,  and as discussed above, the scale and 
scope of future A.I.D. support w i l l  depend on Philippine perfozmance. 
A better evaluation of th i s  w i l l  be possible a f te r  the FY 1965 
advisors are  on board. 
F'Y 1966 Program: Funds required for: (a) five direct-hire pv;bllc 
safety advisors (records and identification, training, supply and 
equiptent maintenance, organization and administration, t r a f f i c  
reguhtions);  (b) training i n  the U.S. for 12 participants (identi- 
f ication, criminal investigations, accident Fnvestigstion, e tc  . ) ; 
and (c) commodities such as  coamrmnication equipment, aumnmition, md 

Obl~gotaons of U.S. Owned 

throughout the PhiLLppines. Specifically the target 

Through 6 30/65 

- 

Commitments of Country Owned (Counterport) 

vehicles. 

F Y  66 

- 
Through 6/30/65 

20 

FY 66 

66 



I Shsded areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorized indi. 

Country: PHILIPPINES 

viduals. All  other material is unclrssified. 
( In thousands af  dollars and equivalent) T A B L E  Ill 

Activity: COMMUNITY DEVEIBPMEN'I' AM) SOCIAL WELFAIiF Funds: TECHNICAL COOPERATION 
-- 

Project T i t l e  and Number: COIUUUXI~~Y Development, 
492-11-810-077 

Prior Reference: Page 118, FY 1965 CP 
ln i t la l  Obligation F Y :  1956 Scheduled F ina l  Obligation ~ ~ : 1 9 6 7  
-- U.S. D O L L A R  COSTS 

Obligations Expenditures Unliquidatec 

1 910 1,861 49 
I 

Estimated through 6 /30  65 2,005 1 1,994 11 
Estimoted F Y  6 6  Future Year Estimated Total  

Obligations Obligations Cost to Complete 

85 1 4 5 2,135 

Obligations 
Cost Components 

U.S Technlc~ans  . . 

P a r t i c ~ ~ a n t s .  . . . . . 

Cornrnodlties . . . . . 

Other Costs . . . 

Total Obligations . 
Obligations By  

Method o f  Financing 

Direct A I D  Costs . . 
Other Agency.  . . . . 

Contract . . . . . . . . 

Estimated F Y  65 Proposed F Y  K 
. . .  58 

, . . .  
47 

37 - . . . . . . . . 
38 - 

. . . . . . . . - - 

. . . . . . . . 95 8 5 

- 

E S T I M A T E D  F O R E I G N  C U R R E N C Y  REQUIREMENTS 
-- 

O b l ~  ations of U.S. Owned 

/ y - F Y  66 1 
l~ommitments of Country Owned (Counterparl - -  - 

Through 6 30 65 Throuah 6 '30.65 1 F Y  66 

inspi red  Hukbalahap insurgency i n  t h e  e a r l y  1950'6, t h e  o f f i ce  of 
t h e  P res iden t i a l  Assistance f o r  Communit y Development (BACD) was e s  - 
t sb l i shed  t o  coordinate a program t o  reduce o r  elFmFnate csuses of 
rural discontent. 
Project  Progress: I n  support of PACD e f fo r t s ,  t he  U.S. has provided 
ass is tance  in agr i cu l tu ra l  production, r u r a l  c red i t  and community or- 
ganization, a s  well a s  t r a i n i n g  f o r  over 300 par t ic ipants  i n  l o c a l  
government administration, agr icul ture  and adu l t  education. Some 2,700 
b a r r i o  workers have pursued eight-month t r a i n i n g  courses followed by 
in-service t r a in ing  with PACD. I n  turn, t hey  have t r a i n e d  more than  
340,000 b a r r i o  people i n  a v a r i e t y  of leadership and skill courses. 

One of t h e  most encouraging aspects  of t h e  Community DevelopmeIlt 
(CD) e f f o r t ,  emphasizing i t s  growing accep tab i l i ty  and value t o  t h e  
F i l ip ino  people hss  been the  r i s e  In se l f -he lp  a c t i v i t y  -- l o c a l  and 
provincia l  funding of CD pro jec ts  and t r a i n i n g  programs amounting t o  
fi.6 m i l l i o n  (approxbmtely $2 m i l u o n  equivalent)  in M 1964, not  
counting t h e  value of serv lces  contributed by the  b a r r i o  people. More 
than 40,000 of these cornunity pro jec ts  such a s  small i r r i g a t i o n  sys- 
tems, oys ter  beds, improved poul t ry  and swine breeds, s a l t  ponds, com- 
munity s o c b l  centers,  and water s y s t e m  have been i n i t i a t e d .  

PACD i s  playing an a c t i v e  r o l e  i n  the  implementation of the  Iarid 
Reform Code enacted i n  1963. The f u l l  pa r t i c ipa t ion  and cooperation 
of the  ba r r io  councils i s  required i f  the land reform program i s  t o  
he a success. 

During FY 1966, t r a i n i n g  w i l l  contLnue f o r  government and b a r r i o  
personnel and Barrio Council members. Par t ic ipant  t r a i n i n g  a c t i v i t i e s  
i n  f i e l d s  such as mass communication a r e  an e s s e n t i a l  part of the  CD 
program, designed t o  bu i ld  i n t o  PACD a capaci ty  which w i l l  enable it 
t o  f u l f i l l  i t s  role without f u r t h e r  external  assis tance.  U.S. a s s i s t -  
ance t o  t h i s  project  w i l l  terminate i n  FY 1967. 

The PXCD has 2,800 personnel and an annual budget of $4.5 mi l l ion  
equlvalent.  The WP has budgeted increasing funds f o r  t h i s  a c t i v i t y ,  
and U.S. ass is tance  has declined comm~nsurately. 

1 10.025 I 203 1 362 I 2 5 
Project Obiect ive and Cescription: Ta h e l ~  develop the  28,000 
e lec ted  Barrio (.rlllage) Councils into viable w t i t u -  FY 1966 Program: CD s p e c i a l i s t s  t o  provide advisory services, 
t i o n s  capable of z f fec t ive  l o c a l  s e l f - g o v e r n & ,  there-  t r a b b  the U-S- f o r  5 ps r t i c ipan t s  i n  mass conrmunications and 
by broadening t h e  country's democratic base and provi- 1 x 2 1  government, and one-month t r a i n i n g  i n  Malaysia f o r  a 12-person 
ding l o c a l  channels thraugh which agrar ian  and o ther  Team. 
r u r a l  reform a c t i v i t i e s  can be i n i t i a t e d  and implemented. 

Folloving th?  QP's suppression of t h e  Communist- 



Yud.a areas are SECURITY CLASSWED and 

PROJECT DATA mull not be divulged to unau~horid indi- 
vidual.. All other ma~erial is mclndod. 

(In thousands of dollars and equivalent) TABLE Ill 

Country: PIELIP- Activity: GENEWU AND MISC-US 

Proiect Title and Number: Water *sources Survey, 
492-11-990-159 

Prior Reference: Page 120, FY 1965 CP 
Initial Obligation FY: 1962 Scheduled Final Oblisation FY: 1967 

U.S. DOLLAR COSTS 

w i l l  enable the  Philippine Government t o  assign p r i o r i t i e s  t o  devehp-  
ment projec ts  it w i l l  f inance and t o  prepare loan applicat ions f o r  
submission t o  In ternat ional  lendlng organizations such as  the  IBRD. 
The data a l so  w i l l  be made avai lable  t o  t h e  In ternat ional  Atomic 
Energy Agency f o r  t h e i r  study of t h e  f e a s i b i l i t  y of nuclear power in  

Through 6/30/64 

Est~moted F Y  65 

Estlmatod through 6/30/65 
Estimated FY 66 

Obllgotiona 

2 70 

Obligations 

1.208 

380 

Exponditurms 

1.033 

450 

a e r i a l  photography was coppleted; various s tudies  were underway 
leading t o  t h e  formulation of a water development plan f o r  t h e  Central  
W o n  area; and an engineer-geologist team inspected the  Cotabato 
Basin dam s i t e s .  Because it had become evident t h a t  the  o r ig ina l  
program could not  be m e t  within t h e  established time schedule, it 
was j o i n t l y  agreed by the  COP and A.I.D. t o  extend the  BUKEC team 
a c t i v i t i e s  through FP 1966. 

The BUREC team w i l l  complete i t s  assignments r e l a t i v e  t o  plan-  
nlng in t h e  f i r s t  two r i v e r  basins and t h e  c o l l e c t i m  of data in t h e  
other  f i v e  r i v e r  basins by May 31, 1966. By t h a t  tiPle t h e  team w i l l  
a l s o  have completed repor ts  of i t s  a c t i v i t i e s  regarding invest iga-  
t ions ,  r e c ~ m e n d a t i o n s  and plans. Par t ic ipant  t r a i n i n g  i s  scheduled 
so t h a t  a l l  t r a i n i n g  should be completed and the  l a s t  par t ic ipant  re-  
turned t o  the  Philippines no l a t e r  than CY 1966. 

During FY 1963 and F'Y 1964, the  Philippine Government contr ibuted 
3,702,700 pesos (approximately $950,000 equivalent) i n  d i r e c t  Support 
of t h i s  project .  
FY 1966 Program: Eight BUFBC technicians - planning, f lood control ,  

Obligations 
Cost Components Estimated FY 65 Proposed FY 66 

U S Techn~c~ons . . . . . . . . . 227 205 
P o r t ~ c ~ ~ a n t s .  . . . . . . . . . . . 28 65 
Cornrnod~t~es . . . . . . . . . . 125 - 
Other Costs . . . . . . . . . . . - - 

Total Obligations . . . . . . . . . 3m 270 

Obligations By 

Method of Financing 
D~rect AID Costs . . . . . . . . . . 153 90 
Other Agency. . . . . . . . . . . . . 227 180 
Contract . . . . . . . . . . . . . . . - - 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Unliquidotmd 

38- 

and provide t echn ica l  advice and training f o r  a m u l t i -  design, i r r i g a t i ~ n  and power planning engineers, e geologist,  hydro- 
purp3se water developnent program covering t h e  seven log i s t ,  a g r i c u l t u r a l  economist and an administrative of f icer .  Train- 

m a j x  r i v e r  bas ins  in the  Philippines. Fng w i l l  be prodded f o r  twelve par t ic ipants  i n  the  U.S. - f13od con- 

The r e s u l t s  ~f the  severa l  s-y~ planned trol, r i v e r  bas in  d e v e l o ~ e n t  plan-, etc* 
t h i s  a c t i v i t y  ( cen t ra l  Luzon, Cagayan River Basin, e ta)  

t h e  Philippines. 
Project  Progress2 A.I.D. has cmt rac ted  throuefi a PASA with the U. S. 
Bureau of RecLamation (BUREC) f o r  most of t h e  services required f o r  

surface and groundwater s tudies  hae been furnished and i s  i n  use. 
Specifications have been issued f o r  t h e  purchase of $125,000 adiU- 
t i o n a l  commodities obligated during FX 1964. 

t u r e s  (dams and reservoi rs )  in the  Central  Luzon area continued; a l l  
t h e  f i r s t  qsrter  ~f FY lp65, t h e  desigp of lnajor s t ruc-  

1,588 

~ ~ X X X ~ X X X X ~ X X  

O b l ~ ~ o t ~ o n s  of U.S. Ornmd 

t h e  project,  including an a e r i a l  mapping survey sub-contracted t o  a 
pr iva te  firm. Over $250,000 worth of hydrologic equipment f o r  the  

Proiect Obiective and Cescr~ption: Ta obtain required data 

Commitments of Country Owned (Counterpart) 
Through 6/30/65 

- 

1.473 

Through 6/30/65 

118 

F Y  66 

- 

115 
Futurm Year 

Obligationr 

4 5 

F Y  66 

35 

Ea*lmotmd Total 
Cost to Compl*te 

4903 . 



Country: PHILIPPIKES 

Sb&d areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unaulhorixad in& 
viduah. All othmr material is unclaui(k8. 

(In thousands of dollars and equivalent) T A B L E  Ill 

Activity: TEmCffi  SUPPORT Funds: I'ECHKCCffi COOPERAnOB 

Proiect T i t l e  and Number: Technical Support, 492-11-9940 

I ~ r i o r  Reference: Bcce 121. FX 1965 CP 
In i t ia l  Obligation FY 11951 - ~ched;led F ina l  Obligation FY:  * 

U.S. D O L L A R  COSTS 

Estimated F Y  65 1 I 460 ~ x x x x x x x x ~ x x x I  

I 

Through 6/30/61 

Estimated throuph 6/30/65 I - 
Eatlrmcsd F Y  66 Eatlmated Totol 

515 I % I * 
Obligations 

Cost Cornpotrents Estimated FY 65 Proposed F Y  6f 
U.S. Technicians . . . . . . . . . .  420 4'70 

Obligations 

3-05?' 

Participants. . . . . . . . . . . . . .  - 
Commodities . . . . . . . . . . . . .  40 
Other Costs - 

4; - . . . . . . . . . . .  
Total Obligations . . . . . . . . .  460 515 

Obligations By 

Expenditures 

1.057 

Method of Financing 
Direct A I D  Costs . . . . . . . . . .  

Unliquidated - 

Other Agency. . . . . . . . . . . . .  - - 
Contract . . . . . . . . . . . . . . . .  - - 

E S T I M A T E D  F O R E I G N  CURR W C Y  REQUIREMENTS 

Obligations of U.S. Owned 

Through 6.'30/65 1 F Y  66 

Technical support r equ i remes  comprise r (a) salaries and 

Commitmanta of Country Owned (Counterpart 

Through 6/30/65 1 F Y  66 

- 

allowances of program technicians whose-services Gelate t o  more than 
one project, or t o  ac t iv i t ies  not covered by the project program; 
(b) logis t ic  s port f o r  these personnel (housing, utilities, trams 
portation, etc. "V ; and (c) proportionate share of office overhead 
chargeable t o  program activlt iee,  

!he U.S. tech.nhhm included uuder this project are responsible 
f o r  aseistlng and coordinating activities of wrioue divlsione of the 
USAID with the  PhiUppine Program Implementation Agency (PIA), 
National ECOIIOHLIC Council (REC), and Bupeaue and Depastments of the 
Philippine Umerrpnent ln the pZarming and iaplemhlrtation of the 
jolrrt GOP-A.I.D. progrem. 

The Phlllppine contribution, totalling $684,000 equivalent f o r  
FY i966, consi&a of local  support costs f o r  U.S. technicians, and 
operational support costs of the Mission. ThIs contribution is 
derived fzwn co- frmde and tu3dnletered through s Iluet Rxud 
arrangement, Included are salar ies  and vagee of local  employees, 
local tramportatinn and per Uem, quarters allowanre, pTintlsg and 
reproduction, rent& etc, 

- 1 7 , 4 ~  1 684 

FY 1966 ~ r o g k m t  #tb,OOO required to fbance  the costs (as described 
above) of 22 tecbnbhns,  including among others, chiefs of the 
Mission*s technical divisions, training officere, program and capital 
project officers, and supporting secretar ial  staf f .  Commodity costs 
include items necessary f o r  the sumport of the program Including 
paper and paper products, e lec t r ica l  apparatus and parts, motor 
vehicles and spare parts, books, maps, and mleicellaneous office 
supplies. 

Proiect Obiective and Cescription: To provide personnel and 

* 
Project w l l l  corrtinue annually in support of A.I.D. programae 

logis t ic  suppxt  f o r  program a&ivi t ies  not chargeable 
t o  any specific project. 



1 Shaded areas are SECURITY CLASSIFIED and I 

Tit le ond Number of Loon: hll Industry ban, 
492-~-004 

STATUS OF DEVELOPMENT LOANS I murt not be d~vulged to unau~horined indi- 

viduals. All other rnatert~l i s  unclassified. 
(In thousands of dollars and equivalent) 

TABLE I V  

Borrower: C- - OF Funds: ~ m m  
' Host Country Contribution, Procurement Source: Supporting 

1 

local  currency funds f o r  sub-proJects have been contributed 

Dote Authori=ed:Japuary 16, 1959 
L o a n  Status a s  of 12/31/64 

Amount 

Authorized . . . . . . . . . . .  $2,691 

Disbursed . . . . . . . . . . . .  2,582 

Repayments. . . . . . . . . . .  1,562 

Dote Signed: May 6, 1959 
Loan Terms 

. . . . . . . . . . .  Duration. 7 X ~ S .  

. . . . . . . . .  Grace Period 1 -6 

Interest Rate . . . . . . . . .  5 1/4k 

Currency of Repayment . . u.s,$ 
I 

?.eject Objective and Description2 To aes i s t  small in- 
Lustrles by  providing t he  means whereby they may obtain 

foreign exchange on reasonable terms t o  purchase goods 
and servlces required t o  es tabl lsh  plante or expand and 
Improve t h e i r  operations. Sub-loans have been mede f o r  a 
var ie ty  of projects including logging and milling firme, 
ceramic plants, f i sh ing  projects and mlscellaneou~l manu- 
factur lng and cottage Industries. 
Physical Progress t As of December 1964, $2.582 mll l lon had 
been disbursed f o r  21  sub-loans. !lk date, a l l  sub-borrowers 
from the  Central Bank have operated s a t i s f ac to r i l y  and met 
t h e i r  commitments t o  t he  Central Bank. Operations of the  
Central Bank have been i n  conformity with the terms of the  
loan agreement, 
Financial Status: An amendatory agreement was executed on 
August 19, 1964 providing fo r  t he  reduction of t he  loan from 
35 ~ i l l l o n  t o  $2.691 million. The reduction was effected 
a f t e r  3 j2int review by A.I.D. and thc Central Eank of a l l  
~ c n d i n g  a ~ p l i c a t i c n s  and in l igh t  of disapminting u t i l i -  
za t ion  of t h i s  l ine  of credit.  

Payments of ~ r l n c i p a l  and in te res t  by the Central Eank 
are current. 

from private sources or from host government lending i n s t i t u -  
t ions.  The majority of the  procurement under the  loan was 
non-U.S. procurement although a U.S. procurement requirement 
was applied i n  December 1962 by A.1 .D. 
Comments on Implementation: When the  f i n a l  accounting 3f 
disbursements under the loan through December 1965 i s  ~bta ined,  
it i s  anticipated t ha t  an addit ional  $110,000 w i l l  be de- 
obligated. !Phis a c t i m  w i l l  complete Implementation action 
on t h i s  loan. 

Closeout of t h i s  loan a t  a l eve l  below the  authorized 
amount i s  a resu l t  3f both a change in economic conditions 
and the establishment of an a l ternate  i n s t i t u t i on  t a  assme 
the  function of providing financing t o  small industries.  De- 
control of the  Philippine peso i n  1962 allowed private bor- 
rowers d i rec t  access t o  foreign exchange and the  establishment 
of a private development bank i n  l a t e  1963, prmided an 
a l ternate  course 3f foreign exchange and loca l  currency f i -  
nancing. 



STATUS OF DEVELOPMENT LOANS 
(In thousands of dollars and equivalent) 

Country: PHILIPPINES Borrower: I 
Ti t le  and Number of Loan: Roads end %idges Rehabilitation, 

492-A-005 

Date Authorized: 30, 1959 
L o a n  Status a s  of  12/31/64 I 
1 

Loan  Terms 

. . . . . . . . . . . .  I Disbursed 7,493 1 
I 

Amount 

Authorized . . . . . . . . . .  . $15,250 

. . . . . . . . . .  I Repayments. 
I 

I 

I 

I Interest Collected. . . . . . .  338 I 

Duration . . . . . . . . . . .  .12 years 

. . . . . . . . .  Grace Period 2 Ye== 

Interest Rate . . . . . . . . .  3-112k 

Currency of Repayment . . peso 

Purpose of Loan: This loan is designed t o  assist the 
Government in carrylag out a program t o  improve and ex- 
pand the Philippine Highway System. The lack of suf- 
f ic ien t  feeder roads t o  and f r a m  Manila and the poor con- 
di t ion of bridges on the road network are  impediments t o  
economic grovth. The development of industr ia l  and manu- 
facturlng capacity has progressed ahead of transportation 
f a c i l i t i e s .  As originally proposed, the loan provided 
$9 million for  the procurement of spare parts and $9.750 
million for  bridge building equipment and necessary 
materials for l l 0  bridges, highways, and two feeder roads. 
Implementation and Physical Status: Prior t o  1964 dis- 
bursements had been made for  spare parts and a portion of 
the roads and bridge projects. However, p o l i t i c a l  and 
economic conditions, problems in public mmgement, and 
reconsideration of programmed pr ior i t ies  resulted in 
serious delays on some of the projects involved. As a 
resul t ,  agreement in principle was reached in 1964 on the 
modification and extension of the loan. $ 3.5 million 
was deobligated on the basis of a re-evaluation of the 
project . 

Disbursement of loan funds was resumed in 1964 and a t  
present construction ac t iv i ty  is  underway on a l l  major 

Shaded areas are SECURITY CLASSIFIED and 

must not bo dlvulgcd to unauthorized indi- 

viduals. A l l  other material is unclassified. 

T A B L E  I V  

I C  OF T86 P p  Funds: D- 

road and bridge projects. Substantial huprwement has been 
achieved in the equipanent rehabili tation program and dis- 
bursement of funds for  spare parts has been continued. 

It is anticipated tha t  the mijority of the remainlng 
funds for this project w i l l  be disbursed in 1965 and physical 
completion of the last projects should be in 1967. Despite 
the reduction of the loan, it is anticipated that  all the 
originally planed projects w i l l  be cmpleted. 

No problems on repayment have been encountered. 
Host Country Contribution, Procurement Source: The Philippine 
Government provldes from its budgetary m p e s  f a r  local  
costs of t& higllway and bridge sogram. 

Under t h b  loan, worrld-wlde procurement was authorized, 
but the loan has been converted t o  primarily U.S. p r o c u r d .  



Tit le and Number of Loan: Bataen pulp paper MU, 
492-~-006 1 

STATUS OF DEVELOPMENT LOANS 

Shaded areds are SECURITY CLASSIFIED and 

mu57 not be davulged to unauthorized indi- 

viduals. All orher materoal is unclassified. 

-e of Loan: This loan vas used t o  finance the fardgn 
exchange costs of imported equippent for use in the es- 

( In thousands of dollars and equivalent) 
TABLE I V  

Country: PHlLIPPINES Borrower: B A ~ P U L P ~ P A P W M I L I S  Funds: 

I I '  

Dote Authorized: May 1, 1959 Date Signed: J- 10, 1959 

tablishment of an integrated pulp and paper plant with an 
anticipated dally production capacity of 55-to-60 short 
tons of paper, or appraximetely 17,500 short tons annually. 
The plant intended t o  u t i l ize  bamboo, native t o  the pen- 
insula of B a a  where the p h n t  is located, as a base raw 
nmter l a1  . 

i ca l  Status: This plant c m c e d  operations in 
July 1 2. Due t o  management problems, several months =%---- 
elapsed before saleable paper w a s  produced. Output has 
never reached rated capacity. 

As a result of operating poblems, the c o q m y  had ex- 
hausted i ts  cash resources by 1964. In May 1964 agreements 
were concluded for the acquisl t lm of an additianal 4.0 
million pesos A.am the Philippine Goverxnnent and 2.5 
million pesos of new equity. A -ement cantract was 
concluded v i th  Boise Cascade Corpcratlon of Idaho. 

While operations in the l a t t e r  eight months of 1964 
under the new management were improved, profitable oper- 
ations s t i l l  have not been achieved. Losses are expected 
t o  cantinue for  a portion of 1965. Boise Cascade bas indl- 
cstedl that t h i s  m i l l  can generate sufficient funds t o  
r e t t r e  the debt in  the long run but as presently capi- 

L o a n  Stotus o s  o f  12/31/64 

Amount  

Authorized . . . . . . . . . . .  $5,400 

Disbursed . . . . . . . . . . . .  5,360 

Repayments. . . . . . . . . . .  20 

. . . . . .  Interest Coiiected. lk, 

talized it does not show prospects of prwiding sufficient 
return t o  the stockholders. 
Financial Status: The losses incutred since plant start up 
have equalled the t o t a l  equity investment t o  date. In a m -  
t ion the coanpany has been unable t o  service Its debt out- 
standing t o  A.I.D. and the Philippine Coverrmrent. 

The May 1$k agreements called for a two-year prugram 
of capital  input and plant Imprcw-nt. The f h d s  required 
in 1964 were acquired. H O V B V ~ ~ ,  the eristing stockholders 
have m i c a t e d  that they are -ble t o  contribute their  
portion of the required funds for  the second stage of the 
P- *-• 

legatlation6 for the acqPieiticm of the required fund8 
8mZ contdmkd opesatAan of the plsnt w Boise Cescade are 
mdemq a t  present. 
Econadc Benefits: A t  full odtrction this plant will provide 
f r o e m  ere- s m  oi g . 5  to $5 -ion -. 
plant employs 280 people, IE the laFgest paper alll in the 
Philippinee, a d  tlm only m t e d  pulp and pper operation 
of any s ize  in the Philippines . 
Host Country Contribution, Procurrsmnt Source: A p p ~ a r t l m a t e l y  
$3,100,000 equivalent ( a t  the current rate  of exchange) has 
been sqpplled w about 3,000 Phlllppln~ etockbaldcre since 
the cmpanyls organization. The source of goods atrd services 
promred under this loan was primarily the U.S. 

L o a n  Terms 

. . . . . . . . . . . .  Duration 10 w e  

Grace Period.  . . . . . . . .  1 Year 

Interest Rate . . . . . . . . .  5- 314s 

Currency of Repayment . . u,s,$ 



1 Shaded areas are  SECURITY CLASSIFIED and I 
STATUS OF DEVELOPMENT LOANS mu5t n o t  b o  dlvulgcd to  u n a u ~ l ~ a r o r ~ . d  indl. 

(In thousonds of dollors and equivolent) 

b I 

bz provided t o  mske corrections t o  the  plant, p r ~ c u r e  addition- 
a l  equipment and provide working capital .  Forty percent of 
these funds w i l l  be provided by the U.S. firm and the balance 
fimn IWlippine sources. The U.S. firm xi11 have an option t o  
purchase new shares i n  the  amount of $3,000,000 or  60 percent 
of the  common stock. Extension of the A.I.D. loan schedule i s  
under cmsideration. 
Host Country Contributions, Procurement Source: Appmxhately 
$3,000,000 equivalent i n  pesos, a t  the then prevailing ra te  of 
exchange, were made available fo r  loca l  costs of the plant 
through equity participation. 

The source of lmpr ted  goods and services procured by the  
loan was p r l m r i l y  the U.S. 

Dote Signed: October 26, 1959 
Loon Terms 

Duration . . . . . . . . . . . .  9 Y ~ s *  

. . . . . . . . .  Grace Period 3 Yrs. 

Interest Rate  . . . . . . . . .  5 3/49 

Currency of Repayment . . u.s.$ 

T A B L E  I V  
Country: PRTIJPPINES Borrower:MINDAmAO PORTLAND CEMENT C3RP. F U ~ ~ S :  DEVELOPME~T MARS 

Ti t le  and Number of Loan: Cement Plant, 492-~-007 

Dote Authorixed: June 30, 1959 
Loon Stotur o r  of 12/31/64 

Amount 

Author, zed . . . . . . . . .  .$3,700 

D~sbursed  . . . . . . . . . . . .  3,580 

Repayments . . . . . . . . . . .  - 
Interest Co l lec ted .  . . . . . .  96 

.' 

- 
I 

I 

I 

I 

Aupose of Loan: To a s s i s t  i n  fFnancLng the  foreign ex- 
change costs of acquiring equiplent, materials and servlces 
fo r  the  eetabllshment of a cement plant near I l igan  on MFn- 
danao Island with a capacity of 150,000 tons a year. When 
i n  f u l l  production, t h i s  plant i s  expected t o  sav? $1.9 
million Fn foreign exchange per year. 
Physical Status: Production of cement has s t i l l  not been 
achieved and negotiations have continued in an e f fo r t  t o  
acquire new management and additional financing. Additional 
studies w e r e  completed 1954 on a l l  aspects of t h i s  plant 
including englneerlng studies on necessary corrections t o  
the foundations. 

Agreement was reached i n  December 1964 between the  
borrower and a U.S. cement firm f o r  th?  provision of m m -  
agement and a portion of the  funds required. Negotiations 
are continuing toward conclusion of t h i s  arrangement. I f  
the present schedule is adhered to ,  f i n a l  agreement w i l l  be 
concluded by March 1, 1965 and production w i l l  comnence i n  
August 1955. 
Financial Status: Tne delays i n  placing t h i s  plant in to  
operation have resulted i n  a f inancial  deterioration of the 
campany and the company has been unable t o  make papen t  of 
principal  and in t e r e s t  t o  A.I.D. 

Under the  present proposed solution, $1,250,000 w i l l  
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I Obliaotions 

SUMMARY O F  COUNTRY PROGRAM 
Shaded areas are SECURITY CLASS l F l E D  and 
must not be divulgedto unauthorixed individuals. 

All  other material is unclassified. 

Funding Category 

Nature and Scope of t h e  A.I .D.  Program 

Development Loons. . . . . . . . . . . . 
Tech. Coop./D.G. . . . . . . . . . . . . 
Supporting Assistonce . . . . . . . . . . 
Contingency Fund. . . . . . . . . . . . . 

Total . . . . . . . . . . . . . . . . . . 

U.S. economic ass is tance  i s  concerned wlth helping Thailand 
meet t h e  t h r e a t  t o  i t s  i n t e r n a l  secur i ty ,  so l id i fy  Thai-U.S. 
cooperation and m a m a i n  a s a t i a i u ~ i u i ~ j i  1.6.t;te of ?Wiisiii:c g-o-&h. 
A bas ic  objective i s  accelera ted  economic and s o c i a l  progress i n  
t h e  more backward r u r a l  areas,  p a r t i c u l a r l y  those bordering Laos, 
t o  combat po ten t i a l  insurgency. 

The U.S. pol icy  of u s h g  i t s  influence and economic a id  t o  
a t t r a c t  Thai resources i n t o  areas  threa tenedby Communist sub- 
version and aggression w i l l  continue i n  Fi 1966. I n  addi t ion  t o  
securi ty-oriented p r o g r m ,  t h e  U.S. w i l l  provide se l ec t ive  
t echn ica l  ass is tance  i n  education, government management, f e a s i -  
b i l i t y  surveys and i n d u s t r i a l  development t o  he lp  Thailand sus- 
t a i n  economic expansion and t o  a t t r a c t  private investment and 
public c a p i t a l  from abroad. IkE?lopment loans w i l l  be considered 
f o r  urgent c a p i t a l  pro jec ts  havlng a combined s e c u r i t y  and eco- 
nomic purpose. 

Proposed 
F Y I 9 6 6  . 
10. om-. 

Actual 
F Y  1964 

6,118 
6,543 

263 

l 2 , ~ 4  

Achievements 

Estimate 
FY 1965 

U.S. economic and m i l i t a r y  ass is tance  has helped Thailand 
improve i t s  mi l i t a ry  and para-ui.ll;tary capab l l i t i e s J  make im- 
por tant  investments i n  t ranspor ta t ion ,  cammunications, i r r i g a -  
t i o n  and power; modernize education and health f a c i l i t i e s ~  and 
improve t h e  competence and ef fec t iveness  of ksy government agen- 
c ies .  Over recent  years, Gross National Product (GNP) has 
averaged about 6 3  annual growth while per capita GNP has in-  
creased a t  an average r a t e  of 3% annually. Agr icul tura l  produc- 
t i o n  i s  estimated t o  be increasing f a s t e r  than population growth. 
An important degree of ag r i cu l tu ra l  diversiPication has been 
achieved i n  t h e  l a s t  f i v?  p a r s .  Higher growth r a t e s  have been 
achieved i n  manufacturing, power, and communications, from a 
modest i n i t i a l  base. ~ d m i n i s t r a t i v e  and regulatory 'reforms, t o  

15,000 
6,960 
5,455 
XXX 

2'7,415 

1 1 T A B L E  l 

15,000 
6,300 
4 9 m  

XXX 

a la rge  degree stimulated by U.S. advisers,  have l e d  t o  doubling 
of government revenues i n  t h e  l a s t  decade. 1964 was a record 
year f o r  Thai export earnings. 

Thailand has been considered a good r i s k  by  the  Export-Import 
Bank and non-U. S. sources, both government and private.  In  1963- 
64, World Bank loans t o t a l l e d  $56.1 mill ion;  Export-Import Bank, 
$19 mill ion;  and German loans and c red i t s  $23 mill ion.  By mid- 
1964, t h e  Thai Government had drawn down near ly  $175 mi l l ion  of 
an approximate $400 mi l l ion  of contracted foreign c r e d i t s  t o t a l .  

Economic expansion has been unevenly d i s t r ibu ted  within t h e  
country. Incomes i n  the  Northeast a r e  estimated t o  be only 2/3 
of t he  na t iona l  r u r a l  average. Investments i n  power, t ranspor ta-  
t i o n  and i r r i g a t i o n  u n t i l  r ecen t ly  tended t o  favor Bangkok and 
the  Central  P la ins  region. General economic expansion i s  only in-  
d i r e c t l y  and inadequately a f f ec t ing  the  remote and vulnerable areas 
of Wurth a 8  Xorthsast. 

Thailand's a t t i t u d e  toward i t s  remote areas has changed. 
This i s  r e f l ec t ed  by s ign i f i can t  comitments of t r a ined  manpower 
and budget support, strengthened Northeast farm extension ser -  
vices and the  establishment of a Northeast ag r i cu l tu ra l  research 
center .  

The Thai Government has a l s o  demonstrated a growing concern 
with po ten t i a l  insurgency i n  the  exposed areas. Under t h e  leader-  
sh ip  of t h e  armed forces, teams of rural deveiopment and psycho- 
log ica l  warfare s p e c i a l i s t s  - ca l l ed  Mobile Developent Units 
(MDJS) - have been sent  t o  sens i t i ve  areas of t he  Northeast and 
the  extreme South. I n  addit ion,  i n  May 1964, Thailand entered 
i n t o  an agreement with the  U.S. t o  undertake an " ~ c c e l e r a t e d  
Rural I k v e l o p e n t  Programn i n  the  s i x  Northeast provinces border- 
ing  on Laos. This program w i l l  enable t h e  Northeast governors t o  
ca r ry  out rural development projec ts  d i r e c t l y  such a s  v i l l age  
roads, wells, ponds, and small  i m i g a t i o n  systems. 

FY 1966 Proposed Program 

A major port ion of t he  U.S. ass is tance  requested f o r  FY 1966 
w i l l  be d i rec ted  toward the  i n t e r n a l  s ecu r i ty  t h r e a t .  The U.S. 
w i l l  follow-up on the  beginnings achievzd i n  1964 toward grea ter  
decent ra l iza t ion  of administrat ive responsib i l i ty .  Some 30 U.S. 
technicians and advisers dl1 be s ta t ioned i n  the  remote areas t o  
help plan and guide the  Jo in t  e f f o r t .  A Jo in t  f i e l d  review and 
evaluation of both the  MDU and ARD have been scheduled f o r  spr ing  
of 1965. I f  t he  r e s u l t s  a r e  favorable, it i s  planned t o  expand 
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t h e  r u r a l  development program i n t o  s e l ec t ed  remote provinces of 
t h e  North and pos s ib ly  i n t o  a d d i t i o n a l  provinces of t h e  Northeast.  
As i n  previous years ,  A.I.D. p lans  t o  c a r r y  on t h e  succe s s fu l  use 
of U.S. Seabee Technical  Assis tance Tra in ing  Teams t o  provide 
t r a i n i n g  of Thai t e chn i c i ans  f o r  t h e  ARD program. 

I n  FY 1966, A.I.D. w i l l  s t r eng then  t h e  r u r a l  development 
program i n  content  a s  we l l  a s  i n  scope. Support w i l l  be given 
t o  Thai e f f o r t s  a t  Improving t h e  economic pos i t i on  of t he  farmers 
of t h e  Northeast  through p r a c t i c a l  a g r i c u l t u r a l  research,  a 
s t rengthened  ex tens ion  serv ice ,  improved s o i l  and water conserva- 
t i o n  p r ac t i c e s  and farm management planning. Studies w i l l  i d e n t i f y  
means of e s t a b l i s h i n g  small,  l i g h t  i n d u s t r y  i n  t h e  Northeast  and 
of mobi l iz ing  l o c a l  c a p i t a l  and entrepreneurship.  F e a s i b i l i t y  
s t ud i e s ,  based on a reconnaissance survey c a r r i e d  out by  t he  Bureau 
of Reclamation i n  FY 1965, w i l l  analyze t h e  developmental p o t e n t i a l  
of t h e  two major r i v e r  bas ins  of t h e  Northeast  and provide t h e  
b a s i s  f o r  pos s ib l e  loan  app l i c a t i ons  t o  f o r e ign  lenders  f o r  i r r i g a -  
t i o n  and f lood  c o n t r o l  p ro j ec t s .  Training programs f o r  n e a r l y  
3,000 l o c a l  o f f i c i a l s  and v i l l a g e  t e ache r s  a r e  planned. 500,000 
elementary school  s t uden t s  i n  t h e  s i x  border  provinces of t h e  
Nor theas t  w i l l  be provided with Improved textbooks.  C3mmunity 
Development and Vil lage Health programs w i l l  continue t o  be con- 
c e n t r a t e d  i n  t h e  Northeast with both a c t i v i t i e s  scheduled f o r  com- 
p l e t i o n  i n  FY 1966 a s  p ro j ec t  goa ls  a r e  met. 

To s t rengthen  counter-insurgency capab i l i t y ,  t r a i n i n g  and 
equipment w i l l  continue t o  be furn ished  t o  t h e  p rov inc i a l  po l i c e  
and t h e  mobile 6300-man Border P a t r o l  whose c i v i c  a c t i o n  programs 
provide one of t h e  few l i n k s  between t h e  Cen t r a l  Government and 
t h e  h i l l t r i b e s  of t h e  North. 

I n  accordance with a 1963 assessment c a r r i e d  ou t  by  A.I .D.  
and t h e  World Health Organization, t h e  Malaria  Erad ica t ion  program 
has been stepped up wi th  more frequent  spraylng t o  assure  t h e  suc- 
c e s s  of  work c a r r l e d  out  t o  ds te .  The United S t a t e s  w i l l  continue 
t o  f i nance  a con t r ac t  wi th  t h e  Un ive r s i t y  of  I l l i n o i s  providing 
f o r  a s s i s t a n c e  t o  t h e  Chiengmai Medical School, which i s  t r a i n i n g  
bad ly  needed doctors .  The school  w i l l  s t r e s s  s e rv i ce  i n  t h e  r u r a l  
a r ea s  of t h e  North and Northeast .  

A.I.D. i s  a l s o  providing t e c h n i c a l  a s s i s t ance  addressed t o  
key i n s t i t u t i o n a l  problems which a r e  impeding Thailand's  economic 
growth. One of t h e s e  i s  government management. A. I. D. -financed 
adv i s e r s  w i l l  be he lp ing  such agencies  as t h e  Highway Department, 
t h e  Bureau of t h e  Budget and t h e  Min i s t r i e s  of Finance, Education 
and Agr icu l ture  t o  increase  t h e i r  ope ra t i ona l  e f f ec t i venes s .  

b imi la r  help t o  t h e  C i v i l  Service Commission i n  personnel  admini- 
s t r a t i o n  i s  contemplated. Advisory a s s i s t ance  t o  t h e  National  
S t a t i s t i c a l  Off ice  and t h e  National  Economic Development Board, 
t h e  Thai planning fgency, w i l l  continue. 

I n  the f i e l d  of human resource development, A . I . D .  w i l l  f o l l ow  
up on t h e  1963 manpower requirements s tudy  by g iv ing  t e c h n i c a l  
he lp  t o  the newly-established Educat ional  Planning Off ice  and t o  
t h e  Manpower Planning Off ice  t o  enable t he se  un i t s  t o  coordinate 
educat ional  p o l i c y  with manpower needs. 

To promote i n d u s t r i a l  investment and improve t h e  cl imate f o r  
p r i v a t e  en te rpr i se ,  consul tan ts  w i l l  be provided t o  t h e  Thai I n -  
vestment Promotion Agency. A s tudy  looking t o  t h e  d i sposa l  of 
government-owned e n t e r p r i s e s  i s  contemplated. Maximum use w i l l  
be made of t h e  newly-establ ished I n t e r n a t i o n a l  Executive Service 
Corps t o  provide h igh- leve l  managerial  s k i l l s  f o r  Thai en t e rp r i s e s .  
The investment survey  and guaranty programs w i l l  be continued. 

Thailand's a b i l i t y  t o  absorb increased  c a p i t a l  e f f e c t i v e l y  i s  
l im i t ed  by i t s  d i f f i c u l t y  i n  de f i n ing  and implementing p ro j ec t s .  
Thailand w i l l  be i n  a good pos i t i on  t o  borrow add i t i ona l  funds a t  
conventional o r  medium terms f o r  a t  l e a s t  t h e  next few years. To 
a s s i s t  i n  preparing p ro j ec t s  f o r  e x t e r n a l  f inanc ing ,  A . I . D .  w i l l  
f inance  f e a s i b i l i t y  s t ud i e s  f o r  sound p ro j ec t s .  As i n  t h e  pas t ,  
many of these  w i l l  serve a s  a b a s i s  f o r  o ther  Free World a s s i s t ance .  
P r i o r i t y  f 3 r  A . I . D .  Development Loans w i l l  be given t o  p ro j ec t s  
having a cmbined s e c u r i t y  and developmental purpose when t ime ly  
Free  World f inanc ing  i s  not  ava i l ab l e  on reasonable terms. One 
such pro jec t  contemplated f o r  FY 1966 i s  a 130-kilometer proposed 
highway from Lomsak t o  Chum Phae f o r  which a f e a s i b i l i t y  s tudy  i s  
being i n i t i a t e d  i n  FY 1965. Because it w i l l  form a f i n a l  l i n k  
between the North and Northeast reg ions  of t he  country, t h i s  
p ro j ec t  enjoys a high s t r a t e g i c  p r i o r i t y  and w l l l  probably r e s u l t  
i n  economic b e n e f i t s .  Foreign exchange cos t s  f o r  engineering and 
cons t ruc t ion  a r e  est imated a t  about $10 milUon. 
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T A B L E  ll 

SUMMARY OF PROGRAM BY FUNCTION 
(Dollar Amounts i n  Thousoqds) 

I A c t u a l  F Y  1964 -- 

S b a d d  areas are SECURITY CLASSIFIED and 

must not be divulged to unauthorized indi- 

I Tech .  SUPP.  
Tota l  I Coop.  1 A s s i s t .  

Development Loan Program. . . . . . . . . . . . .  

Programs Other than Development Loan 

NUMBER OF U.S. TECHNICIANS 

Project  Assistance 

U.S. Technicians . . . . . . . . . . . . . . . .  
Part icipants . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . .  Commodities 

Other Costs.  . . . . . . . . . . . . . . . . . . . .  
Tota l  Proiect Assistance . . . . . . . . . . . .  

Method o f  Financing 

Proiect Assistance 
. . . . . . . . . . . . . . . . . . .  Direct  A.I.D. 

Other Agency . . . . . . . . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . . . . . . . .  

Non-Proiect Assistance . . . . . . . . . . . . .  

Total  Other than Development Loan . . . . . .  

Total  Assistance . . . . . . . . . . . . . . . . .  

NUMBER OF PARTICIPANTS 

- 

sed F Y  1966 

Tech.  S ~ P P .  
Coop. A s s i s t .  

3,392 
645 

7,780 
1.107 
12,924 

10,720 
924 

1,280 

- 

~2,924 

12,924 X X X  X X X  1 

X X X  

I On D u t y  A t  C l o s e  o f  Year I 

X X X  
. - - - 

2 , 702 
622 

2,430 
364 

6,118 

4,735 
436 
947 

- 

6,118 

X X X  

I I Programmed Dur ing  Year  I 

690 
23 

5,350 
480 

6,543 

5,985 
22 5 
333 

- 

6,543 
X X X  

T Y P E  O F  T E C H N I C I A N  

A .I .D. employed . . . . . . . . . . . . . . .  
Part icipating agency . . . . . . . . . . . .  
Contractor technicians . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . .  Total  

* Includes STAT and ECAD team personnel. 

I T Y P E  O F  P A R T I C I P A N T  

CONFIDENTIAL 
Revised February 19, 1965 

A c t u a l  

F Y  1964 

128 
12 

58 

198 

J 

Est imate 

FY 1965 

128 
82* 

45 

255 

Proposed  

F Y  1966 

141 
24* 

49 

2 14 

Proposed  

F Y  1966 

A c t u a l  

F Y  1964 

Est i rnote 

F Y  1965 



Country: 

In i t ia l  Obligotion F Y :  1952 Scheduled Final  Obligotion F Y :  1M 
U.S. D O L L A R  COSTS 

PROJECT DATA 
( In  thousands of dollars and equivalent) 

Shaded areas are SECURITY CLASSIFIED and 

must not be divulged to unauthorixed indi- 
viduals. All other material is unclassified. / T A B L E  I l l  

Activity: AGRICULTURE AND NATURAL RESOURCBS Funds: TBXNICAL COOPERATION 

Through 6 3 0  6 4  

Obligotions I Expenditures 1 Unliquidoted 

1,790 1 1,349 1 441 

Estirnoted F Y  6 5  
352 

Estimoted through 6 '30165 2,142 1 351 
Estimoted F Y  6 6  

Obligotions 

E S T I M A T E D  F O R E I G N  C U R R E N C Y  REQUIREMENTS 

320 

Future Year 

Obllgotions 

Project Obiective and Description: TO establish an effective 
agricultural extension service, concentrating atten- 

Est lmoted Tot01 

C o s t  to Complete 

Obi igations 
Cost Components Estimated F Y  65 Proposed F Y  66 

U.S. Technicians . . . . . . . . . . 82 
Participants. . . . . . . . . . . . . . 

123 
70 72 

Commodities . . . . . . . . . . . . .  200 125 
Other Costs . . . . . . . . . . . - - 

Total  Obligations . . . . . . . . . 752 320 
Obligations By 

Method of Financing 

Direct A I D  Costs . . . . . . . . . . 
Other Agency.  . . . . . . . . . . . . 

352 320 
- - 

Contrac t . . . . . . . . . . . . . . . . - - 

651 

t ion  on the problems ard requirements of the North- 

3,113 

Obligotions of U.S. Owned 

t o  strengthen the Thai extension service, and focuses on those areas 
where the need t o  demonstrate RTG concern for  village welfare i s  t h e  

Through 6/30/65 

- 

Commitments of Country Owned (Caunterport: 

greatest . 
Project Profrress: Since 1951, A.I.D. has assisted the R'lC in  estab- 
l ishing nine regional centers, training Thai extension officers, 

F Y  6 6  

- 
Through 6/30/65 

2,295 * 

establishing fsl.~~ersl and 4-H clubs, and distributing extension 

F Y  66 

k ld rw  

infornet ion materials . 
Beginning in FT 1963, attention has been concentrated on the 

N.E. The Northeast Regional &tension Headquarters and the Northeast 
Agricultural Research Center have been located a t  Khonkaen. About 
160 Thais have been trained and assigned as extension officers in  the 
six security-sensitive N.E. provinces. In FT 1964 membership i n  
farmers1 clubs in t h i s  area increased from about 12,000 t o  16,000 
and 4-H clubs from 13,000 t o  over 18,000. Weekly extension radio 
broadcasts for the N.E. were begun in FX 1964. The same year, 800 
tons of f e r t i l i ze r  were applied t o  promotional demonstration plots 
on w e r  30,000 farms in the I.E. and each plot was planted w i t h  
*wed seed developed under the research seed improvel~ent rogram. 

~n FY 1966, the a wiJl provide $410,000 from counterpart, and 
$800,000 from their  regular budget. About 100 new mi extension 
officers wFIl be assigned duriag each year, so tha t  by 1968 there 
will be ane officer per 2,100 ftums in the target  area. 

The project in the future will continue t o  be responsive t o  
chaagirrg needs in security-sensitive areas, and flexible phming is, 
therefore, required. 
FY 1966 Rogrsun: I n  FX 1966, ac t iv i t ies  wiJl continue i n  the six 
security-sensitive W.E. provinces, with emphasis on extending act i -  
v i t i e s  into areas not heretofore covered, particularly those areas 
opened bJI roads constructed vith ARD assistance. In  FY 1966, it is  
proposed t o  fued: (a) 8 U.S. direct-hire agricultural  extension ad- 
visers who w i l l  provide technical assistance and guidance for  the 
overall farm extension program i n  the target areas; (b) participant 

for  88 m a i  extension officers (8 in U.S., 80 i n  3rd 
country ; and (c) cognadities t o  support extension sewices (seed, traini=7 
farm equipment, vehicles, and office equipment). 

east. %is ac t iv i ty  i s  an Important e le l r~nt  of Thai- * Counterpart plus special R E  project contribution. 
U.S. ef for t s  t o  Improve economic and social  ccmdit- H RIG special project contribution, jointly controlled. 
ions i n  the security-sensitive areas of the North 
and B.E. It builds upon ear l ie r  assistance programs 



I Shadad areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthoriamd indi- 

Country: ' I E A l U m  

. ~ 

viduals. Ail other matmriai is unclamiQmd. 
( In thousands of dollars and equivalent) T A B L E  Ill 

~ ~ ~ i ~ i ~ ~ :  AGRICUL- AND HA'NRAL mS(XIRCES ~ ~ ~ d ~ :  ?ECHNICAC CO(IPERAT1OIO 
- - --- - - - -- 

Project T i t l e  and Number: Applied C m  LiWstock 
EPe~earch - Northcurt, 493-11-ll0-135 

Prior Reference: P.ge 130, FY 1965 CP 
Initial Obligation - F Y :  1963 Scheduled Final  Obligation FY: 1%~ 
. . . - - U.S. DOLLAR COSTS 

Through 6 3 0  64  - 

Estimated F Y  65 1440 1 319 

Obligations 

Eost Components Estimated FY 65 Proposed FY 66 
U.S. Techn~cians . . . . . . . . . . 224 143 
Participants. . . . . . . . . . . . . . 66 50 
Commodities . . . . . . . . . . . . . 150 130 
Other Costs . . . . . . . . . . . - --i3--- 

Total Obligations . . . . . . . . . 440 -- ---- - -- 376 

X X X X X X X X X X X X L  

Estimated through 6/30.'65 

Estimoted F Y  6 6  

Obligations 

3bligations By 

Method of Financing 

Direct A I D  Costs . . . . . . . . . . 260 
Other Agency. . . . . . . . . . . . . 205 - - 

Obligations 1 Expenditures 

337 1 227 

I I I 

Contract . . . . . . . . . . . . . . . 
- -- - 180 171 

ESTIMATEDOREIGN CURRENCY REQUIREMENTS 

Unliquidoted 

U O  

1 546 1 231 
Future Year 

O b l i ~ a t i o n s  

Project Obiective and Cescription: part of -1 

d e v e l ~ n t ,  this project will establish an agrlcul- 
t u r e l  r e s e m h  center in  the Rortheast t o  develop 

Estimated T o t a l  

Cost  to Complete 

O b l ~ ~ a t ~ o n s  of U.S._Owned 

Through z 6 s - i  F Y  66 

- - 
- -. . - . 

developed to pennit the extension serrice to work effec t iwly  in the 
area. To m?n4y this short-coming, the !Qmi Ministry of Agriculture 
requested assistance In the establishrent of an applied agricultural 
research program i n  the Wortheast t o  conduct crop exper-ntation and 
demonstration act ivi t ies  aipred at Increasing productivity a d  ftum 
incores. 
Project Pmgxt?ss: In 1963 a USM consultant team recaoleded the 
establishment of a =search center to integrate and administer a(pci- 
cultural research i n  the Ror tbsas t .  In FY 1964 the Thsi G o v e m n t  
appropriated Auds for  the phyeical plant for  the Wortbast Agricul- 
tural Besearch Center at Khon Keen, which will be re* for  occrrpurejr 
in A p r i l  1965. A.I.D. plans t o  assist i n  establishing a coordhatsd 
research progrrp in this Center through a contrsct with a U.S. .grid- 
tural university. Work w i l l  be conducted at the Center, on e r p r l r n t  
statiorrs, seed farme, aad on prirate  fa r rs  throughout the A.E. 
Emphasis will be placed on the solution of fam problem6 in securiw- 
s e n s i t i ~ e  provinces. It is erpected that U.S. support vill be r e ~ a b d  
for  thme t o  four yeare after the Center is established. 2bs Tbeis 
then should be able to carry formxd research act ivi t ies  on their wn. 

The Ministry of Agriculture plsne t o  s taff  the Center vith its 
outstanding specialists,  ~EUIY of whm have been trailaed in the U.S. 
In  addition t o  p-mvlding laPa aad hxUdhg8 for the Center, in F'Y 1w the 'EhPiGmrnment plans t o  provide $400,000 equivslent from 
counterpart and $700,000 from the i r  regular budget. During F'Y 1966- 
70 the Thai local currency contribution will arauntto $5.3 million. 
!Che Thai Government has also submitted proposals t o  the Rockefeller 
Foundation, FA0 and RAC countries for  aid to  agricultural research. 
A.I.D. is  encouraging other countries, international organizations 
and private foundations t o  supplement U.S. aid to  the Center. 
F'Y 1966 Program: The proposed Auds cowr the costs of: (a)  tvo U.S. 
direct-hire agricultural =search s p e c i d e t s ;  (b) a one-year exten- 
sion of the university contract t o  provide five agricultural technl- 
cians; (c) twelve participants (7 u.s., 5 t h i d  country); and (d) 
commodities for  the Center (laboratory equipment and supplies, agri- 
cultural equipment, tractors,  vehicles, and library and office suppliesJ 

Commitments of Country Owned (counterpart 

Through 6 /30,'65 

93Y 

F Y  66 

m 



PROJECT DATA 
(In thousands of dollars and equivalent) 

must not be divulged 10 unauthorixed indi- 

viduals. All other material is unclassified. 
T A B L E  I l l  

Activity:  AGRICULTURE ARD NATURAL RESOURCES Funds : TECHNICAL COOPERATIOfl 

Proiect  T i t l e  and Number: Soil  and Water Developent and 
Management, 493-11-120-136 

Prior Reference: Page 131, FY 1965 CP 
I n i t i a l  Obligation F Y :  1963 Scheduled F i n a l  Obligation F Y : 1 9 6 8  

U.S. D O L L A R  COSTS 

Obl igat ions Expenditures Unl iquidated 

Through 6  30 64 679 113 - 3C7 

Estirnoted through 6 /30 ,65  872 I 482 190 
Est imated F Y  66 Future Year  Est imated Total 

Obl igat iona Obl lgat iona Cost  to Complete 

174 1 267 1 1,313 
Oblipotions 

Cost Components Est imated F Y  65- Proposed F Y  66 
U.S. Technicians . . . . . . . 68 82 
Part lc lpants .  . . . . . . . . . . . . 

Commodities . . . . . . . . . . . . 
3 5 37 
90 55 

Other Costs  . . . . . . . . . . . - - 
Tota l  Obligations . . . . . . . . . 193 - 174 

Obl igat ions B y  

Method of F inancing 

Dlrect  A I D  Costs  . . . . . . . . . . 145 9 
Other Agency .  . . . . . . . . . . . . 48 82 
Contract . . . . . . . . . . . . . . . . - - 

E S T I M A T E D  F O R E I G N  C U R R E N C Y  R E Q U I R E M E N T S  

Obl~got lons  of U.S. -- Owned l ~ o r n m ~ t m e n t s  of Country Owned (Counterpart 

F Y  66 1 Through 6  30 65 ] FY 66 

strengthens local services by establishing regional s o i l  conservation 
centers, thus furthering the decentralization of the Department of 
ZsPd Development of the Ministry of National Development. 
Project Progress: Since the project began i n  FY 1963, detailed land 
classification and s o i l  surveys have been carried out on 72,420 acres, 
and detailed reconnaissance on 4.4 million acres. A l l  s o i l  survey 
work is being closely coordinated with the Pa Mong program carried out 
by the Bmeau of Reclamation as a psrt of the Mekong River Basin 
Program. 

Imprwed s o i l  conservation and rpanagement practices have been 
begun on about 30,OOO acres. Construction of i r r igat ion distribution 
systems fram existing reservoirs has continued. This work incl\ldes 
the construction of secondary and t e r t i a ry  ditch systems, inetal la t ion 
of water control structures, the l ining of main canals and the con- 
struction of access roads. About 1,300 farm families have benefitted 
fram i r r igat ion improvements nrade during FY 1963-64. -st irri- 
gation associatians are  being formed t o  take an active psrt i n  the 
management of these distribution systems. 

Beginning in FT 1$6 three USDA Soi l  Conservation Service tech- 
nicians under a PASA with A.I.D. wi l l  work with the Department of 
Development in:  (a) s o i l  s m y  and land classification i n  areas ad- 
jacent t o  43 tanks already constructed i n  the Northeast, and in other 
areas i n  response t o  the requirements of the accelerated Rural Develop- 
ment program; and (b) s o i l  and water conservation ac t iv i t ies  which 
will emphasize area planning, individual farm development, and the es- 
tablishment of new regional conservation centers. The R!JE w i l l  support 
t h i s  project In  FY 1 $ 6  with $340,000 i n  counterpart and $400,000 fl-0111 
the i r  regular budget. 

It is  proposed tha t  FY 1966 funds finance: (a) three 
(b) ten participants t o  be trained i n  the 

U.S.; and (c) cammodities, such as s w e y  f i e ld  equipment, vehicles, 
tractors,  and laboratory e q u i p n t .  

Project  Ob iec t ive  and Cescription: TO provide assistance t o  * Counterpart plus special FTG p~.sjec",cnt,riij1:+,i?n. 
the R E  i n  the development of services t o  assure the 
proper magexrent and conservation of the s o i l  and RTG special project contribution, jointly controlled. 

water resources i n  the Northeast. 
This project w i l l  a s s i s t  the Thai Government t o  

, complete basic land classif icat ion surveys i n  the se- 
curity-sensitive provinces of the N.E. The project 



PROJECT DATA must not bo divulged to unauthori~od indi- 
viduals. A!! other matorial is unclassi(lod. 

(In thousands of dollars and eauivolent~ I T A B L E  Ill 

Activity: AGRICULTURE AND N A T m  RESC)URCES Funds: TECHNICAL C30PERATION 

Protect T i t le  and Number: Agricultural Economics and Fkm 
Management Planning, 493-11-140-1: 

Prior Reference: a g e  132, FY 1965 CP 
nitiol Obligation F Y :  - - 1963 Scheduled Final Obligation FY:I -968 

U.S. DOLLAR COSTS 
--I.- 

Obligations Expenditures Unliquidoted 

rhrough 6 30  '64 

Estimated F Y  65 78 90 X X X X X X X X X X X x X  
I 

Estimated through 6/30/65 =I1 7 21 3 105 
Estimated F Y  6 6  Future Yeor Estimated Totol 

Obligations Obllgotions Cost to Cornplots 

5 1 I 100 1 470 
Obligations 

:ost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicions . . . . . . . . . .  33 18 
Porticipants. . . . . . . . . . . . . .  2 7 21  
Commodities . . . . . . . . . . . . .  18 14 - Other Costs - . . . . . . . . . . .  

Total Obligations . . . . . . . . .  @ 5 3 
Ibligations By 
Method of Financing 

Direct A I D  Costs . . . . . . . . . .  6 3 
Other Agency. . . . . . . . . . . . .  - 
Contract . . . . . . . . . . . . . . . .  15  ----- - - - 

EST~MATED FOREIGN - CURRENCY REQUIREMENTS 
Obli o t ~ o n s  of U 5 _02rud -* Throuah 6/30/65 F Y  66 1 Throuah 6/30/65 1 F Y  66 

[~ommitrnents of Country Owned (Counterpart 

Agriculture s capacity t o  col lect  re l i ab le  data, and 
undertake e c o n d c  analysis  and planning. 

!PUS pro3ect i s  ass i s t ing  the  Ministry of Agri- 
culture i n  undertaking national economfc analysis of 

I 316" 

Tne A.I.D, R u r a l  Affairs program helps the Ministry of Agriculture 
develop i t s  farm management program i n  the N.E. 

125* 

Project Progress: ~n August 1963, a survey - a s  made on 825 farms i n  
three B.E. provinces t o  determine basic incomes, inventories, and 

Project Obiactive and Cescription: To develop t he  Ministry of 

the  general condition of farms i n  t ha t  area. Information gained 
from t h e  survey was used t o  develop a farm management demonstration 
a c t i v i t y  i n  each of the  provinces. LFmited amounts of credi t  and 
supplles were made available t o  farmers t o  help s t a r t  improved fann 
management practices quickly. 

Sixteen pwtic ipants  haw been sent t o  the U,S. and t h i r d  coun- 
t r i e s .  Research was begun i n  FY 1964 t o  study marketing margins and 
channels in the  B,E. 

~n FP 1966, 120 farmers w i l l  receive specia l  assistance i n  farm 
management. m e i r  farms w i l l  be used a s  p i l o t  demonstrations of 
recommended practices, Improved farm plans xi11 be developed and 
extended t o  demonstration farms i n  other I.E. provinces. Limited 
credi t  and supplies w i l l  be made available t o  selected farmers A.om 
counterpart funds, 

Ihe Ministry of Agriculture w i l l  be ass is ted i n  undertsking an 
analysis  of key nationwide agriculture problems which include pro- 
duction costs and outlook, farm incomes, Land use, and the  marketing 
of major farm commodities. These studies x i l l b e  used i n  developing 
effect ive  p W n g  in the  f i e l d  of agr icul tura l  production and m a r -  
keting. In FY 1966 t (a )  domestic and foreign commodity marketing 
studies xi11 be made i n  consultation with the Ministry of Econmic 
Affairs; (b) a market news service, developed i n  the  B.E. i n  FY 1965, 
xi11 be enlarged3 and (c)  f ive  part icipants xi11 be t ra ined i n  the  
U.S. and t h i r d  countries. 

The R'IG w i l l  support t h i s  project i n  FY 1966 with $125,000 i n  
counterpart and $500,000 f r o m  t h e i r  regular budget. 
FY 1956 bogram: Funds requested fo r  FY 1966 cover: (a)  one U.S. 
direct-hire agr icul tura l  economist; (b) f ive  part icipsnts,  3 i n  U.S., 
2 i n  'hiwan; and (c )  commodities including vehicles, f e r t i l i z e r s ,  
insecticides, plants and seeds t o  support farm mnagement ac t i v i t i e s .  

* 
Counterpart plus special  R'IG project contribution. 

4kU 
R!.CG specia l  project contribution, jo in t ly  controlled. 

key agr icu l tu ra l  problems such as  production costs and 
income and market prospects f o r  major farm comodities. 



Country: 

Sh.d.d areas are SECURITY CLASSIFIED end 

PROJECT DATA must not be divulged to unauthorixed indi- 

( In thousands of dollars and equivalent) T A B L E  Ill 

Activity: INDUSTRY AND HINIX Funds: SUPPORTlCNC ASSI3CANCE 

Project T i t l e  and Number: Portable Radio !Cransmitter, 
493-12-220-150 

Prior Reference: Page 134, FY 1965 CP - - -  
In i t ia l  Obligation F Y :  1963 Scheduled F ina l  Obligation ~~:1966 

U.S. D O L L A R  COSTS 

Through 6 30 64 

1- E S T I M A T E D  F O R E I G N  C U R R E N C Y  R E Q U I R E M E N T S  

Estimated through 6/30/65 

Estimated FY 66 

Obligotions 

100 

Obligations 

4b2 

Prolect Obiect ive and Cescription: TO provide an emergency 
radio fac i l i ty  capable of countering communist 
propaganda broadcasts beamed a t  the Northeast from 
Hanoi and Peking. 

I n  May 1963, the coaamlnists stepped up their 
propaganda offensive i n  the Northeast by increasing 

Obligations 
Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . . - - 
Participants. . . . . . . . . . . . . . - - 

Commodities . . . . . . . . . . . . . - - 
Other Costs . . . . . . . . . . . 302 100 

Total  Obligations . . . . . . . . . 302 100 

Obligations By  

Method of Financing 

Direct A I D  Costs . . . . . . . . . . - - 
Other Agency .  . . . . . . . . . . . . 302 100 
Contract . . . . . . . . . . . . . . . . - - 

764 

O b l ~ ~ a t i o n s  of U.S. Owned 

Through 6 30 65 1 F Y  66 

I 

the number of radio broadcasts b e d  a t  this security sensitive 
area from North Vietnam and China. The Aastralians had agreed to 
provide the R'IC with two transmitters capable UP countering the 
communist propaganda offensive. However, these units vere not 
scheduled to become operational unti l  the end of CY 1964, 

Rather than permit the c m s t  p~r~peganda to go uncbal- 
lenged, the U.S. agreed t o  provlde the Tlmi Garernrent vith the 
use af a U.S. ArmJ portable translitter t o  f i l l  the gap unti l  the 
Australian units became operable. 'Ihc lhai Government agreed t o  
provide the s i t e  and access rods for the transnitter as wel l  
as fuel for its operation, 'Ihe tramlit-r is now in operation 
and is being run rn a U,S, Anqy Sigua.l Carpa tear, 
is being handled jointly rn the Riae Nln3sterns office and USSA, 
USIA surveys of Nartheast villager 11s- habits rereal that 
th is  station has a greater listening laalanl\e than other 
statian broadcast* in or t o  the brt lmut .  'Jbt r-a 
this  success is the combination of a strong 6lgnal and effective 
prcqpmning. A large percentege of the prqpms broadcaot over 
the 50 KU portable transmitter are produced locally us- i a l  
af regional interest, and are broadcast in the llortheast Thai 
dialect. Others feature " MuUamn, traditional folk b d h &  
peculiar t o  the Hortheaet which are e s p c c w  papPLar vith 
the vXlhgers. 

Due t o  &Lays in the delivery of equiplpent for the AustrUan 
project the target "on the air" date for the Australian trans- 
mitters has slipped fram l a te  1964 t o  mid-1965, As soon as the 
Australian units beca~e operational, the U.S, AnDf portable will 
be returned to  the U,S, and th is  project will be concluded. 
FT 1966 Program: To finance the operation and maintenance costs 
of the transmitter, support of a portion of the expenses of the 
U.S. Signal Corps team, and the cost of returning the transmitter 
and operating personnel t o  the United States, 

Expenditures 

46e 

764 

Commitments of Country Owned (Counterpart) 

Through 6.30 65 1 F Y  66 

I 

Unliquidated 

Future Year 

Obligations 

Est imated T a t a l  

Cost  to Complete 

864 



PROJECT DATA 
( In  thousands of dollars and equivalent)  

Activity:  INDUS'IIRY AND MINIlJG 
-. - - - - - - - - - - 

' roiect T i t l e  and Number: Private  Enterprise - Indust r ia l  
Development, 493-15-290-161 

'rior Reference: Page 135, FY 1965 CP 
n i t i a l  -- Obligation F Y :  1957 Scheduled F i n a l  Obligation FY:1$.. 

-- - -. U.S. D O L L A R  COSTS 

'hrough 6 30 6 4  

Obligations I Expendi turas Un l iqu ida tad  

277 I 11 - 266 

31 2 I -- 4 s  LC97 
Obligations 

:ost Components Estimated F Y  65 Proposed F Y  66 
U.S. T e c h n i c ~ a n s  . . . . . . . . . . 92 188 
P o r i ~ c ~ p a n t s .  . . . . . . . . . . . . . 2 5 25 
Commodities . . . . . . . . . . . . . - - 

isttrnotad through 6 30 6_5 _ _  

Es i tmated  F Y  6 6  

-- O b l ~ g a t i o n s  

Other Costs  . . . . . . . . . . . - - 
Tota l  Obligations . . . . . . . . . - 117 213 

)bl igations By  

Method o f  F inancing 

Direct  A I D  Costs  . . . . . . . . . . 73 
Other Agency .  . . . . . . . . . . . . 

89 
- - 

C-ontract . . . . . . . . . . . . . . . . 44 124 

-- a- I - 171 1 2 1  

- 1 L d  125" 2.3* 
Prolect Object ive  and Cescription: TO stimulate and a s s i s t  

Futura Yaar  

Obl igot lons 

- 

private domestic and foreign investment i n  the  in-  
d u s t r i a l  sec tor  of the Thai economy. The program 
inclvdes the following elements: 

E s t ~ m o t e d  To to l  

C o s t  to Complete  

- .  -- - - -- 

-(lbllgattons of U.S. Owned  --- 
Th-ouyh  6 30 6 5  - - -- 

F Y  6 6  

I 

Shnkd areas are SECURITY CLASSIFIED and 

must not be divulged to unauthorixed indi- 

viduals. All other material u unclassified. 
T A B L E  I l l  

- Cornmitmants of Country  Owned (Counterpart  - 

Through 6 30 6 5  F Y  66 -- 

Funds: TECHNICAL COOPERATION 

cludes the  applicat ion i n  Thailand fo r  over $100 mil l ion of guar- 
an t i e s  plus a $5 mil l ion Extended Risk Guaranty for  a housing con- 
s t ruc t ion  project  which is  under consideration. Large new enter-  
pr ises  with U.S. par t ic ipat ion i n  such f i e l d s  as t i n  smelting, 
rubber products manufacturing, milb processing, o i l  refining,  and 
ho te l  building, have resul ted .  

Important Surveys: Twelve Iwestment Survey Grants (50150) 
have been made and there  is l ikel ihood of aff irmative investment 
decisions i n  severa l  cases. 

Improving t h e  Investment Climate : A .I .D. -Thai consultations 
on a program by which the  Government would divest  itself of some of 
i ts 150 state-owned indus t r i a l  enterpr ises  are continuing with a 
view t o  i n i t i a t i n g  this a c t i v i t y  in  late FY 1965 o r  early FT 1~66. 

Investment Promotion: A propam is  ~ l a n n e d  under vhlish 11-S . 
consultants w i l l  a s s i s t  in strengthening the  Board of Investment, 
an agency which encourages new enterpr ises .  This plan was the  
r e s u l t  of a review by a two-man team of consultants sent  t o  Thailand 
i n  December 1964 t o  develop a program t o  increase t h e  Board's 
effect iveness . 

Private Ehterprise Trainiq: A modest private enterpr ise  par- 
t i c i p a n t  t r a in ing  program is planned f a r  i n i t i a t i o n  in FY 1965 t o  
send Thai business executives abroad t o  iocrease t h e i r  m m g e r i a l  
and technical  competence. 

In ternat ional  Executive Service C o r p s  : A.1 .D. w i l l  assist i n  
founding a p i l o t  program u t i l i z i n g  U.S. laanagerial and technical  
personnel i n  se lec ted  Thai enterpr ises  through the  IESC. 
FY 1966 Program: consulting services of a U.S. f i rm w i l l  be pro- 
vided t o  a s s i s t  the  Board of Investment i f  Thai se l f -help  act ions 
on organization and s t a f f i n g  =e forthcoming. Funding a l s o  covers 
the  contract services t o  develop the  plan t o  help the  Thai Govern- 
ment withdraw from manufacturing and processing businesses. Three 
advisors and the  t r a in ing  of e ight  par t ic ipants  w i l l  a l s o  be f in-  
anced. 

* Counterpart plus specia l  R E  project  contribution. 
+IC R E  specia l  project  contribution, jo in t ly  control led.  

Investment Guaranties: The implementation of 
the Specif ic  Risks Investment Guaranties Program in- 



I -d areas are SECURITY CLASSIFIED and I 

Country: aaAIWlD Activity: T R A N S H ) ~ O l V  Funds: S(JPPORTIW ASSISTANCE 

PROJECT DATA 
(In thousands of dollars and equivalent) 

-- 

Project T i t l e  and Number: Security Roads & w a r n  
493-12-310-139 

Prior Reference: Pene 116. 1965 CP - - .  
In i t ia l  Obligation F Y :  -. 1N3 k h i d u l e d  Final  Obligation F Y :  196 

- - -  
U.S. D O L L A R  COSTS 

must not be divulged to unauthorixed indi- 

viduals. All other material ia unclassi(led. 
T A B L E  Ill 

Estimoted F Y  65 I X X X X X X X X X X X X X  

I 

- -  - -  

Through 6/30/64 - -- 

I Obligations 

Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . .  18 6 
Participants. . . . . . . . . . . . . .  - - 
Commodities . . . . . . . . . . . . .  - - 
Other Costs . . . . . . . . . . .  - 

Total Obligations . . . . . . . . .  18 6 
Obligations By 

Method of Financing 

Direct A I D  Costs . . . . . . . . . .  18 6 
Other Agency. . . . . . . . . . . . .  - - 
Contract . . . . . . . . . . . . . . . .  - - 

Obligations 

- 5,542 
18 

Internal eecurity In 'lhailand depends upon the success of the 
#n;r in s e c u r m  the allegiance of the people of these border areas. 
Ihe problem is f'urther coq?licated because most of those in the 
Baaetheast are of Iao ethnic origin. Isolation of these areas 
contributes greatly to  the low level of social and econoPnic develop- 
x n t ,  which in turn pravides f e r t i l e  ground for subversion. Roads 
c o ~ c t l u g  these areas vlth the exist* -1 wwej system wi l l  
end the isolation of these areas, contribute to  economic develop- 
s n t ,  s t m t e  increased c ~ c a t i o n  with central areas of 
Ihai'lnnd, and faci l i tate access t o  the area by security forces. 

Mscussione placlug great priority on construction of two 
such roads began eemly in 1962 with the RK!. 'Ibese roads, one In 
the Northeast and the other in the North, are to  cwer 195 miles. 
!be Officer in Charge of C o n s ~ c t i o n ,  Sautheast Asia (OICC) of the 
Wavy Rureau of Yards and Docks has been given -tbg 
responsibility thraugh a PASA far these rmdertakh86. 

An APericen engineerlug fiflll completed the design end 
developed canstructian specifications. 8- contrarcts u e  l e t  t o  
Thai construction firnu between Fe'tfinarg and Ju~e 1964 for constmc - 
tim of bridges, and t o  an American contractor In J~llw 1964 far 
construction of both roads and a xxmbe!r of bridges in the Haaethesst. 
All contracts pmnrlde for alntenauce of traffic, fa r  sll weather 
u t i l i t y  of the roads by Jeumaq 1965, and completion by August 
1965. Aa of December 31, 1964, it was erpected that dedllnes 
would be met by dl contractors. 
FP 1g66 &wan: ~ddi t iona l  in 1966 ie required only t o  
provide for a slngle A.I .D.  technician t~ prmide  liaison between t k  
lhai Govermaent, OICC ePd AID/W. Current construction contracts 
are w i t h i n  earlier estimates aPd no future flmding i e  anticipted. 

Expenditures 

452 
3,984 

Obl~got~ons of U.S. Owned 

Through 6/30/65 L - 

F Y  66 

* Counterpart plus controlled special H!X? proJect 
contribution 

Unliquidated 

5.090 

andace U r -  
abili- t o  subversian and insurgency of remote areas 
in Harttreest and N o r t h  Thailand near the Iaos border, 
by ope- them up t o  uninterrupted commmication 
with the rest  of 'EhaUard through the construction 
of dl-weather access roads. 

Commitments of Country Owned (Counterport 

Through 6/30/65 

5,322 * 
F Y  66 



Activity: KEALTH AND SANITATION Funds: TECHNICAL COOPERATION 

PROJECT DATA 
(In thousands of dollars and equivalent) 

- - 

Protect T ~ t l e  and Number: Malaria Eradication, 
493-11-510-107 

Prior Reference: Page 140, FY 1965 CP 
In i t ia l  Obligation -- F Y :  1951 Scheduled F ina l  Obligation FY:  19'2 

-- u. s.-DOLLAR COSTS 
O b l ~ g a t ~ o n s  Expenditures U n l ~ q u ~ d o t e d  

Through 6 30 64 5,366 356 

must not be divulged to unauthorizad indi- 
viduals. All other material is unclassified. 

I -- 
16,469 

Obligations 

Cost Components Estimated F Y  65 Proposed F Y  66 
. . . . . . . . . .  U.S. Technicians I20 I20 

Participants. . . . . . . . . . . . . .  40 
. . . . . . . . . . . . .  Commodities 

Other Costs 
2,066 - 1.q . . . . . . . . . . .  

Total  Obiigations . . . . . . . . .  2,226 2,lk 

T A B L E  I11 

Estimoted through 6 30 65  - 

Est imated F Y  66 

Obl igat ions 

Obligations By  

Method o f  Financing 

Direct A I D  Costs . . . . . . . . . .  2,226 2,140 
Other Agency.  . . . . . . . . . . . .  - - 
Contract . . . . . . . . . . . . . . . .  - - 

E S T I M A T E D  F O R E I G N  - CURRENCY REQUIREMENTS 

7,948 7953 6 1 412 

-- - 

Project Obiect ive and Cescription: The basic objective of 
this project is to eradicate malaria in Thailand by 

Obligat ions of U.S. Owned 

Through 6/30/65 1 F Y  66 
I 

1972.- Glaria has been Thailand's greatest cause of 

Future Year 

Obllgotions 

Commitments of  Country Owned (Counterpart - 
Through 6/  30/65 1 F Y  66 

1 

- - - - 

malaria was reduced by 998 and the malaria mortality rate from 183 to 
25 deaths per 100,000 persons. 

The principal features of the program include a residual spray- 
ing campaign to cover all the houses in the malarious areas, and a 
campaign to find and treat cases to insure that malaria transmission 
is permanently stopped. These activities are carried out by the 
Malaria Eradication Service of the Thai Ministry of Health with 
advice and assistance from eight USOM and two WHO technicians. 
Fourteen Peace Corps volunteers are currently working with the 
project as assistants to Thai zone chiefs. Twenty-two additional 
Peace Corps volunteers have been requested for FY 1966 to provide 
similar assistance. 
Project Progress: The course of action of this project has been 
plaiiiied in accor&oce v i th  ar, A . 1  .D.,~!c) assessmnt repe r t  ef 1963- 
Populations under spraying coverage and surveillance coverage were 
increased in FY 1964-65, with the initiation of two cycles of spray- 
ing per year in malarious areas. The two cycle spraying will be 
continued throughout FY 1966-67. 

During M 1965, spraying operations will cover a population of 
20.6 million, and surveillance activities will cover 17.3 million. 
During M 1966 spraying will cover a population of 24.0 million and 
sunreillance w i l l  be extended to 25.9 million. 

The RTG p l a ~ e d  contribution to the Malaria Eradication project 
for the eight year period 1965-1972 is $29.5 million. 

With the exception of U.S. training in epidemiology and vehicle 
maintenance, all participant training will be restricted to third 
countries (at the Malaria Eradication Center in Manila, as well as 
observation of malaria eradication programs in India, Ceylon or 
Pakistan). 
F'Y 1966 ~rwram: In F]C 1966 it is proposed to fund: (a) eight 
malaria specialists; (b) third-country training of 33 participants; 
and (c) conunodities consisting of DIYl' insecticide (go$), laboratory 
equipment, spray equipment, and motor vehicles in support of 
increased field operations. 

Estlmoted T a t a l  

Cost  to Complete 

sickness, debility and death. Initiated in 1951 as a 
control program, this project was redirected in 1961 
toward the broader goal of total eradication. w i n g  * Counterpart plus special RTG project contribution. 
the ten years of the control phase the incidence of RTG special project contribution, jointly controlled. 



1 Shaded areas are SECURITY CLASSIFIED and I 

Activity: HEXLTH AND SANITA!FION Funds: TECHNICAL COOPERATION 

PROJECT DATA I must not be divulged to unauthorized indi- 

viduals. All other material is unclarrifiad. 
(In thousonds of dollars and equivalent) 

I ~ r o i e c t  T i t l e  ond Number: Medical Education, 493-11-540-10E 

T A B L E  Ill 

Prior Reference: Page 142, FY 1-96? CP 
ln i t io l  Obligation F Y :  - - 1951 Scheduled Finol  Obligation FY: 1967 

U.S. D O L L A R  COSTS 

Through 6 30 64 

Estimated F Y  65 

1 5.664 
Obligations 

Cost Components Estimoted FY 65 Proposed FY 6t 
U.S. Technicians . . . . . . . . . . 3 290 
Participants. . . . . . . . . . . . . . 60 
Commodities . . . . . . . . . . . . . - 7 5 
Other Costs . . . . . . . . . . . 120 75 

Total Obligations . . . . . . . . . 183 500 

Obligotions By 

Method of  Financing 
Direct  A I D  Costs . . . . . . . . . . 48 60 
Other Agency.  . . . . . . . . . . . . 135 15  
Contract . . . . . . . . . . . . . . . . 42 5 

Obligations 

4,531 

Estimated through 6 '30 /65  4,714 3,534 

Obligations of U.S. Owned I~ornrnitrnonts of Country Owned (counterpart 

Through 6/30/65 1 F Y  66  1 Throuah 6/30/65 1 F Y  66 

1 r 
183 

1,180 

L - I - I 6,928* I 1 1 2 ~  
Project Obiective ond Cescription: TO a s s i s t  i n  the  improve- 
ment of medical education In Thailand and i n  t h e  

Expenditures 

2,535 

developmnt of f a c i l i t i e s  t o  increase the  number 
of doctors, nurses and aux i l i a ry  health personnel. 
The shortage of medical and para-medical school 

Unliquidated 

1,996 

999 

Estimated F Y  66  Future Year 

Obligations 

, graduates i s  a deter rent  t o  improved heal th  i n  Thai- 
land. U.S. assistance under e a r l i e r  completed programs 

xxxxxxxxxxxx~ 

Estimated Total 

Cost to Complote 

was focused on strengthening medical schools and re la ted  i n s t i t u t i o n s  
i n  Bangkok. Concern with the  North and Northeast regions of Thailand 
has resulted i n  an e f f o r t  t o  improve the  economic and soc ia l  well- 
being of the  r u r a l  population. Assistance w i l l  be directed toward 
the  development of a t h i r d  medical school, a t  Chiengmai i n  the  North, 
t o  serve as  a model f o r  schools which w i l l  give par t icular  a t tent ion 
t o  serving the  medical needs of r u r a l  Thailand. 
Project Progress: This assistance t o  the  Chiengmai Medical Center 
i s  provided through a contract with the  University of I l l i n o i s .  
Effective i n  August 1962 the  contract c:mrently ca r r i e s  a termin- 
a t ion  date of May 31, 1966. It i s  ant ic ipated  t h a t  two addit ional  
years w i l l  be necessary t o  f u l l y  es tab l l sh  the  school a s  a viable 
i n s t i t u t i o n  capable of maintaining high professional standards 
and continuing developnent. Roughly divided in to  a three-phase 
work plan of 2 years each, the  project has completed phase one 
by solving immediate problems, strengthening e lds t ing  programs 
and providing a foundation f o r  long r u e  operations. Phase txo 
w i l l  consolidate and extend current accompllsbments and give 
par t icular  a t t en t ion  t o  bas ic  long range programs emphasizing 
organization and administration. Project a c t i v i t i e s  t o  date 
have included curriculum revision, applied research on health 
problem, patient  care, c l i n i c a l  teaching programs, and estab- 
lishment of student eu~sis tantship  and graduate study programs. 
The f i m t  c lass  graduated i n  April 1964 with outstanding academic 
achievements. 'Phai staff of the  Division of Preventive Medicine 
and Public Health has been increased and plans have been approved 
f o r  the establishment of a heal th  center  an the medical school 
campue t o  serve a s  a nuclew f o r  teaching and dentonstration In 
preventive medicine and commudty health. 
FIZ 1966 Programt $425,000 is  t o  be provided under the  FIZ 1966 
program f o r  advisory services and equipment under the  I l l l n o i e  
Contract. $60,000 w i l l  be provided t o  t r a i n  par t ic ipants  i n  
coordination wlth contract a c t i v i t i e s .  $15,000 xlu provide 
f o r  the  services of one nursing educator under a PASA with U.S. 
Publlc Health Service. 

* 
Counterpart p l w  a specia l  rrPG project  contribution. * F?IG specia l  project  contribution, j o i n t l y  controlled. 

108 Revised February 19, 1965 



I Shaded arear are SECURITY CLASSIFIED and 

PROJECT DATA must not  bo dnvulged to un~u~horized indi- I - -  - - 

I viduals. All other material is unclassified. 
( I n  thousands of  dollars and eauivc lent )  I T A B L E  I l l  

Activity:  W T H  AND SANITATION Funds : TECHNICAL COOPHiATION 
- 

- . -- 

Pro tec t  T ~ t l e  ond Number: Village Health and S a t a t i o n ,  
493-ll- 520-109 

P r ~ o r  Reference: p e 141, 1 65 CP 
(In,tla1 - . - - Obl igat ion . - - - FY >c 9 edulcd F i n a l  Obi-6 

I - U.S. DOLLAR COSTS 
T-<bl igotnons Expendi tures U n l ~ q u ~ d a t e d  

Through 6 30 6 4  
I - - - -  

Cost  Components 

U S  T e c t i l c o n s  

I P o r t ~ c i p o r t ,  

I Cornmoult e5 

O t h e r  Co5ts  

/ I o t o ~  O b i ~ g o t l o n s  

I 
1 ~ s t l r n o t e d  ~ h r o u g h  6 30 6 5  

I Est~rno ted  F Y  6 6  
I ! O b l ~ ~ o t ~ o n s  
I 

I -- - I L L  
- 

Obligations 

E s t ~ m a t e d  FY 65 Proposed FY 66 
40 34 
5 5 

145 5 5 - - 
-- -- 

I_ao_ A _ Y 4 L  - -- - - 

, , 8 6 9  1 19,575 1 2% 
Future Yeor Est imated T o t a l  

_- ~ b ~ " ~ ~  Cost  to C o r n p l e ! ~  

Ob l iga t ,ons  By  
I Method of  F ~ n a n c ~ n g  

D ~ r e c t  41D Cos ts  wo 94 
O t h e r  Agency - - 

Contract - - 
- . -- - -- - -- -. -- - -- - - - -. - - -- 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 
0 J l : ~ o t ~ o n s  of U.S. Owned  Cornrn~trnents of Country - . Owned - (Counterport  I Ybrough 6 30 6 5  Through 6 30 6 5  F Y  66  - 

I 1 - -  
- 

- I-- I 1,449 * 1 248 +H 
Prolect Oblectrve and C e s c r ~ p t ~ o n  TO a s s i s t  the Thai -- 
Government in establishing a vil lage health and sani- 
ta t ion program covering the Northeast vilLages by the 
end of 1966 and 6,000 vil lages outside the Northeast 
by the end of 1965. 

Diseases associated vi th  poor sanitation are 
Thailand's most serious health problem i n  42,000 

- 

villages where 8 s  of the population l ives .  The vil lage health and 
sanitation program focuses on: (a) ins taUat ion or protection of 
safe drinking water supplies; (b) construction of sanitary privies 
and;(c) genera.  cleanliness. ?ha1 sanitarians work direct ly  w i t h  
the vil lagers through health conunittees organized a t  the vil lage 
level. Basic health and hygienic practices are  introduced t o  the 
vil lages through these health committees. C m t y  action is then 
organized t o  construct such f a c i l i t i e s  as cement water-seal privies, 
protected vater supplies, (usual ly  wells w i t h  hand pumps) and 
adopt cnnmnlnity sanitation prwsms. Because of the self-help 
feature, the program acts  as a stimulw t o  further conaunity 
development ac t iv i t i e s  and contributes to the development of 
effective and responsible local  organization. 
fio.ect =r ess: s~~~ lg&, vwe k e ~ t h  rn - - - 4 + - + I # .  ,,,,,,a programs 
hav: been F t e d  in 4,000, or m e  tha. lO$ of the 'Ihi villages.  
108,000 sanitary pr ivies  and 4,700 eanltarJr =Us have been can- 
strutted. Pro3ect reseasch has recently developed a hand pump 
design, which loca l  manufacturers can produce with loca l  materials. 
Last year occasioned by the need for  g o v e n n t  services i n  the 
security-sensitive areas, the project was expanded, accelerated 
and extended for  an additional year (through FX 1966). Three 
hundred sdditicmal Bartheaaz v l l h g e s  were reached by the program 
i n  1964 and 150 nev v-e sanitarians began training. Con- 
s t ruct ion of the N.E. Sanitarian Train* Center was  completed. 

I n  1965, 2,100 vil lages i n  the security- sensit ive areas vlll 
be added t o  the program. T w  hundred more sanitarians w i l l  begin 
pre-service training. ~t the close of FP 1966, h e n  U.S. assist- 
ance t o  t h i s  project phases out, the Thai Government vill have a 
suff ic ient  number of trained personnel t o  expand t h i s  prodect t o  
the remining 'Thai vil lages without acsietance. 
FY 1966 Program: In FT 1966 three f i e l d  sanitarians, th i rd  country 
training for 7 Thai sanitarians, and $55,000 i n  comodities w i l l  
be prwided. These commodities include $30,000 fo r  hand pumps, 
pipe and pipe f i t t i ngs ,  and @8,000 for  proJect pick-up truck6 and 
motorcycles. 

* Counterpart plus special  R'lG contribution. 
* RTG special  project contribution, jointly controlled. 



I Ih.d.d areas are SECURITI CLASSIFIED and I 
PROJECT DATA ( must not be divulged to unauthorized indi- I 

I viduala. All other material i s  unclassified. 
( In thousands of dollars and eauivalent) I T A B L E  Ill 

Country: mm Activity: W I m  
Project T i t l e  and Number:H- Resources D e v e m n t ,  

493-11- 690-142 
Prior Reference: P.gc 145, FY 1965 CP 
Init ial  Obligation FYI 1963- Scheduled Final  Obligation FY: 1967 

U.S. D O L L A R  COSTS 

Through 6 30 64 

Estimoted F Y  65  

1 120 1 1,044 
O b l i ~ t i o n s  

Cost Components Estimated FY 65 Proposed FY 64 
U.S. Technicians . . . . . . . . . . 105 230 
Participants. . . . . . . . . . . . . . - 15 
Commodities . . . . . . . . . . . . . - - 

Oblipotions 

499 

Estimatmd through 6/30/65 

Estlmotmd F Y  66 
Oblipotions 

Other Costs . . . . . . . . . . . 20 5 5 
Total Obligations . . . . . . . . . 125 3 0  

Obligations By  

Method of Financing 

Direct A I D  Costs . . . . . . . . . . 50 55 
Other Agency. . . . . . . . . . . . . - - 

Expendlturms I Unliquidated 

69 1 430 

125 

1 Contract .  . . . . . . . . . . . . . . . 7 5  9hc; 

Q4 I 3@ I 282 

273 

Future Y-ar 
Obllpotiona 

Project Obiective and Cescription: TO -8i8t the government 
to: (a) rs8es8 Thailand's hurpn reaource n q u i n ~ t n t s  
for nmtional developrsnt; (b) identify educational 
priori t ieo;  m d  (c )  undertake educational planning 
for m a t  effective development of h u r n  rcsourcee. 

X ~ X X X X X X X X X X ~  

Estlmotmd Total 
Cost to b n p l o t e  

Obligations of U.S. Owned 
Through 6 '30 65  1 F Y  66 

I 

This proJect continues the work which began i n  
Task Force, c q 0 6 e d  of Thai and U.8 .  e c o n d e t o ,  

educators and planners, undertook an aseessment of Thai human 
resources development. Responding t o  the recoaPPPendations contaimd 
in tbe Task F'orce Report, the Thai Govermnt has established an 
Educational PLannlng Office in the W t r y  of Education and a 
Mnnpovtr Planning Office i n  the m, the national planning agenq. 
The 8taffs bf these new offices have begun for  the task of 
c o o r d l ~ t i n g  educational policy with the country's manpower require- 
ncntr f o r  continued economlc growth. A t  the requeet of the Thai 
Covernunt, A.I.D. l a  a s ~ l e t i n g  these offices t o  carry out t h e i r  
nev rerpolrrribilitieo effectively. Under an A.I.D. -financed contract, 
ItLchigan State University (m) is helping the Educational P m  
Office t o  mount a study i n  dspth of th e n t i n  secondary education 
mymtem i n  Ihilurd. lLSU is a l so  a8oioting the HatioPal Education 
Council of t k  Rm lUdoter '8  off ice  t o  ~ o r a  effectively die- 
cbrrge i t o  role a8 the coordinating q e n q  for  hlgkr education. 
In addition, A.I.D. will render help through contract mervice8 t o  
the  1L.llgowr Pluming Offlce t o  enmble it t o  c8my out its 
responeibil l t ies f o r  forecrsting manpower m d  and fo r  improvlq 
the u t i l i za t ion  of e x b t i n g  wwer .  ?Inally, a8 part of the 
Thal C o r e m n t  '8 effort at  mdernizing and incn tu ing  the 
administrative effectIrene88 of i t 8  educational syatem, a re- 
orepnlzation of the Nlnistry of Education will be in i t i a t ed  v i th  
th help of A.I.D. -financed organization and manqpmk advisorr 
mde availrble under tbc  Braonnel m d  -mnt Improvement 
proJect . 
H 1966 Program: FY 1064 and pr ior  year funde provided for the 
initial two years of the lQAJ contract. FX 1966 funds provide for  
a t h i r d  year of operatiozu. Contract Adrhory services in arp- 
povrr planning will be provided in FY 1966 tu i n  FY 1965. There 
viU. be three direct  h i re  technicians i n  FY 1966, including a 
oenior leve l  general educational planning advieor and two advisor8 
i n  vocational education, a mJor  area  of emphaeis i n  the secondary 
education study. I 

* Counterpart plus special  RTG project contribution. 

-- -- 

Commitments of Country Owned (Counterpart 
Through 6/30/65 1 F Y  66 

I 

mG special project contribution, jointly controlled. 



I Shdod areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unau~horixed indi- 

I viduals. All other material is unclassified. 
( In thousands of dollars and equivalent) T A B L E  Ill 

Activity: EIIuCArPION Funds: TEENICAL COOPERATION 

rolect T i t l e  and Number: Mal Education - Ibterials I Dtvelopment , 493-n-640-162 
FP 1965 CP 
Scheduled F ina l  Obligation FY:  

U.S. D O L L A R  COSTS 

Obligations Expenditures Unliquidated 

63 20 43 

118 81 37 
Estimated F Y  6 6  Future Year Estimated Tota l  

Obligations Obligations Cost to Complete 

- - - - -. 
I I 

-- 1k9 
Obligations 

Cost  Components Estimated F Y  65 Proposed F Y  66 
U.S. Technic,ons . . . . . . . . . .  21 21 
P a r t i c ~ ~ o n t s .  . . . . . . . . . . . . .  - - 
Commcdities . . . . . . . . . . . . .  34 10 
Other Costs . . . . . . . . . . .  - - 

Tota l  Obligations . . . . . . . . .  55 31 
Obligations B y  

Method of Financing 

Direct  A I D  Costs . . . . . . . . . .  5 5 31 
Other Agency . . . . . . . . . . . . .  - - 
Contract . . . . . . . . . . . . . . . .  - - 

- -. - . -. ..... -- - . - . 

E S T I M A T E D  F O R E I G N  C U R R E N C Y  REQUIREMENTS 

lmm?dLate and memlngthl symbols of government con- 

Obl tgat~ons  of U.S. Owncd 

Through 6 '30 6 5  - - - - - . - -- - , I- F Y  66 

- - 
-- - A - 

cern for  the trelfare uf r u r a l  colll~lunities. However, 

teach* materials and textbooks, ubich are suitable f o r  
effective teaching. !his project will make an initial attack on 
the problem by assisting the Ministry of Education in preparing 
and more effective teaching material6 a d  textbooks for  
Nartheast elementary schools. The pa- will provide t o  2,000 
schools and eventually t o  4,000 schools (grades 1-4) in the six 
security sensitive chsngwads a m i n i m u  of tn, readers ami one 
arithmetic per student, end related teaching mterials. In to ta l ,  
1,285,000 readers, 5OO,OOO arithmetics and 24,000 sets  of supple- 
mentary and d r i l l  materials will be tested end distributed by the 
Educational kterials Center in b q k o k  gpd by regional branches 
of the Center in the northeast for  the 1966 school year. 
R o  ec t  R ess: 'Iht Erhcational Ikterials Center was caapleted 
in June 1 3 and personnel, msterials and functions Lnitirted -73- 
under an ear l ie r  A-I-D. proJect =re concentrated in this fac i l i ty .  
A regional branch has been established at Udorn, another is 
scheduled at Ubol in CY 1965 and anather in CY 1966 t o  sapplcrent 
the Eku@ok Center in plannirrg, evaluation and trninlng. A 
train* program for key ru ra l  teachers will be conducted dm- 
FY 1965. Reparation of readers and arithaetics for  grades 1 and 2 
has been completed vith publication of 375,000 b o w  scheduled 
t o  be distributed befare the 1965 school t e r m  beg-. The 
remlnimg l,kl0,000 boolrs and related teaching mte r i a l e  w i l l  be 
p-d, paodnced a d  distributed by the 1966 school par. 
FP 1966 Ragram: ~n edncational mmterials specialist  vill advise 
the Dhpartarent of Educational Techniques to help develop the 
program and to carry out the exper ianta l  uork with protot- 
and revised l a a t e r i d .  CaamPodity funds include the cost of hi@ 
quality newsprint, required for  textbook printing end not produced 
in ~~, a6 w e l l  as tralnlng end duplicating equlppcnt a d  
materials f a r  the centers. Subatantid remodeling and refurnishing 
of the Udorn branch has been provided by the Ministry. In addition 
t o  the RIG-contributed counterpart, the Thai FX 1966 contribution 
in cash and k i d  vill total $16,000. 

* Cuunterpart plus special FIG project contribution. 
* RTG special project contribution, jointly controlled. 

Project  Obicct ive and Cescription: 111 milend, the village 
school and the local teacher are tn, of the most 

Commitments -- -- of Country Owned (Counterpart 

a major problem - encountered in the elementary schools 

Through 6/'30:65 

l l4* 

- 
of Thailand, especially i n  the de ssed Northeast 
region, i s  the shortege of even E m s t  rudimentary 

F Y  66 

3* 



CONFIDENTIAL 

Shaded areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorized indi- 
viduals. All other material is unclassified. 

( In thousands of dollars and equivalent) I T A B L E  I l l  

Country: THAILAND Activity:  PUBLIC 

Proiect  T i t l e  and Number: C i v i l  Pol ice Administration, 
493-11-710-119 

Prior Reference: Page 146, F Y  1965 CP 
I n i t i a l  Obligation -- F Y :  1951- Scheduled F ina l  Obligation FY:  

U.S. D O L L A R  COSTS 

Es t imated  F Y  6 6  Est imated T o t a l  

zest Components Estimated F Y  6 
U.S. T e c h n ~ c ~ a n s  . . . . . . . . . .  
Par t ic ipants .  . . . . . . . . . . . .  
Commodities . . . . . . . . . . . . .  1,681; 
Other Costs . . . . . . . . . . .  140 

Tota l  Obl igat ions . . . . . . . . .  2,378 

lb l igat ions B y  
Method o f  Financing 
Di rec t  A I D  Costs . . . . . . . . . .  2,138 
Other Agency .  . . . . . . . . . . . .  - 
Contract . . . . . . . . . . . . . . . .  2 40 

E S T I M A T E D  F O R E I G N  C U R R E N C Y  R E Q U I R E M E N T S  

Obl igat ions of U.S. Owned l ~ o m r n i t m e n t s  of  Country Owned (Counterpart)  

Through 6 /30 /65  1 F Y  6 6  1 Throuah 6 /30 /65  1 FY 66 

counter-insurgent y c a p a b i l i t y  of t h e  Thai c i v i l  Police, 
m e  U.S. i s  a s s i s t i n g  the  two major elements of t h e  
Thai pol ice  and a nuuber of t h e  smaller  spec ia l ized  

- 

pol ice  un i t s  i n  increasing t h e i r  e f fec t iveness  i n  coping 
with cur ren t  subversion and p o t e n t i a l  insurgency. 

- 

ADMINISTRATION AND PUBLIC SAFETY Funds: SUPPORTING ASSISTANCE 

The 6,300 man Border Pa t ro l  Police, one of Thailand's bes t  in -  
t e r n a l  defense forces,  i s  responsible f o r  protect ing Thailand's 
borders  aga ins t  smuggling, i n f i l t r a t i o n  and banditry.  The BPP a l s o  
operates  an  e f fec t ive  c iv i c  ac t ion  program which br ings educational,  
medical and ag r i cu l tu ra l  ass i s tance  t o  t he  h i l l  t r i b e  minor i t ies  
l i v i n g  i n  remote border areas. The U.S. i s  a s s i s t i n g  the  Thais 
improve BPP capabi l i ty  with technica l  advice, counter-insurgency 
t r a in ing ,  a i r  support, and equipment. Each BPP member has completed 
a  second cycle of r e t r a in ing  l a s t i n g  four  weeks. A t h i r d  cycle i s  
p resent ly  underway. Counter-insurgency t r a i n i n g  was a l so  provided 
f o r  325 young BPP replacements drawn from the  Provincial  Police.  

The project  i s  continuing t h e  program of re-equipping and re-  
t r a i n i n g  f i e l d  forces  of the  28,000-man ProvLncial Police force.  
This u n i t  i s  responsible f o r  maintaining law and order i n  t h e  r u r a l  
areas.  It has  received technica l  advice, t ra in ing ,  weapons, plus 
t r anspor t a t ion  and communications equipment. I n  FY 1964, f i v e  
thousand Provincial Police received an in tens ive  s i x  weeks of 
counter-insurgency t r a in ing  and an add i t i ona l  f i v e  thousand a r e  
scheduled f o r  such t r a i n i n g  In  FY 1965. 

The project  a l s o  provides the  Bangkok Metropolitan pol ice with 
t r a i n i n g  i n  ra id  and a r r e s t  techniques and crowd control,  and the 
Special  Branch ( c I D )  with counter-insurgency and counter-espionage 
t r a i n i n g  . 

I n  FY 1965 the  Thai Government i s  scheduled t o  provide the  
equivalent of $b77,000 from a spec i a l  accomt  t o  support t he  p ro j ec t ' s  
l o c a l  expenses. 
FY 1966 Program: 24 police advisors w i l l  a s s i s t  i n  a l l  phases of the  
pol ice  t r a i n i n g  programs, Ten pa r t i c ipan t s  will be t r a ined  i n  the  
U,S. a t  t h e  In te rna t iona l  Police Academy and a t  the FBI Academy. 
Four pa r t i c ipan t s  w i l l  receive pol ice comunications t r a i n i n g  i n  
t h e  U . S . Cammoatties ~ c l u 8 e  $75a,aob f o r  camunieationa e q u i p n t  
and $320,000 3a weapons m d  ammunTtlon f o r  the po9%ncia l  pollee. 

' Tn additton, the UIS, ~5.11 provide a- support for BE? operations 
in the remote border a reas  at an estimate& cost of $lft0,0a). 

I 2,962jC 1 477 
** 

Project  Obiect ive  ond Description: TO increase  the  secu r i ty  
of Thailand's border a r eas  and r ap id ly  develop the  

" Includes counterpart  plus spec i a l  RTG projec t  contr ibut ion.  ** F2G spec ia l  project  contribution, j o i n t l y  control led.  

CONFIDENTIAL 
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PROJECT DATA must not  be d ~ v u l g e d  to un, juthor~zed #"do- 
v~dua ls  A l l  other m a t e r ~ ~ l  IS  unclassofied 

( I n  thousands of do l la rs  and e a u i v a l e n t )  I T A B L E  I l l  

A c t ~ v ~ t y .  RTBtIC AEMINISTRATION AND H J a L I C  
P r o l e c t  T t t l e  a n d  Number :  Government S t a t i s t i c a l  Services, 

493-ll-780-124 
P r ~ o r  R e f e r e n c e  Page 149, 1965 CP 
l n ~ t ~ a l  O b l l g a t l o n  - F Y  1956 Scheduled F l n a l  -- O b l ~ ~ a t ~ o n  F Y  1966 

U.S.  D O L L A R  COSTS 
I 

IEsttrnoted t h rough  6 30 6 5  
1 Esttrnoted F Y  66  

O b l ~ ~ a t ~ o n s  

i I 

-1- 
Future Year  Esttrnated To ta l  

O b l ~ g o t l o n ~  - Cost to Complete  

I -- 
I 

. . L -  896 - 

Obl igat ions  

E s t i m a t e d  FY 65 Proposed FY 66 
121 95 
26 28 

c o s t  Components  

U S T e c h n ~ c  t a n s  

P o r t i c  pants 

C o m r n o d ~ t ~ e s  

Other C o s t s  

T o t a l  O b l ~ ~ a t ~ o n s  - -L!!!!- 2-3- 

O b l ~ g a t ~ o n s  By  
M e t h o d  o f  F l n a n c ~ n g  

D ~ r e c t  A I D  C o s t s  26 28 
Other  Agency  121 95 
Contract  - - 

I - 28 w+ 

P r o l e c t  O b l e c t l v e  and C e s c r ~ p t ~ o n :  TO a s s i s t  the Thai Govern- 
nent in developing a national s t a t i s t i c a l  organiza- 
t i o n  capable of providing the basic information 
necessary fo r  ef fect ive  economic planning and 
government management. 

Under a Part icipating Agency Agreement with the 
Bureau of the  Census, the U.S. has been assist ing 

Funds ' TECHNICAL, COOPERATION_ -- 

the Central S t a t i s t i c a l  Office since FY 1960 t o  improve i t s  capabil- 
i t y  t o  compile basic s t a t i s t i c s ,  and t o  complete: ( a )  the 1960 
national  population census and the  publication of all basic data; ( b )  
a survey of t e x t i l e  industry f o r  the Thai Board of Investment (1962) ; 
( c )  a nationwide agr icul tura l  census (1963); and ( d )  a survey of 
family income and expenditures i n  the Bangkok metropolitan aree b963). 
Project Prowess: Field work has been completed for Household 
Expenditure Surveys in s ix  regions covering the whole of Thailand. 
Labor force surveys t o  measure employment and unemployment have been 
conducted in the municipdL areas of Thailand i n  1963-64. A p i lo t  
indus t r i a l  census in the  Bangkok Thonburi metropolitan area vas 
conducted in June 1963, and work has begun on an indus t r i a l  census 
fo r  a l l  of Thailand. A s t a t i s t i c a l  computing center has been 
established a t  Chulalongkorn University, and an IBM 1620 computer 
has been ins ta l led .  Programs a re  underway t o  coordinate s ta t i s t ica- l  
standards f o r  a l l  Thai minis t r ies  and t o  improve the  qual i ty  of 
s t a t i s t i c a l  ins t ruct ion offered a t  B a i  univers i t ies .  

W i n g  FY 1966, technical  advice and assistance vill be prwided 
through the Thai National S t a t i s t i c a l  Off ice  t o :  ( a )  complete pro- 
cessing and publication of the  1963 Census of Agriculture, the Indus- 
trial Census, and the Household Wpenditure Survey; (b)  es tabl ish  a 
system of basic surveys t o  provide complete and accurate v i t a l  
s t a t i s t i c s ;  and ( c )  continue e f fo r t s  t o  improve the qual i ty  of s t a -  
t i s t i c a l  education fo r  in-service t ra in ing and a t  Chulalongkorn 
University. Technical assistance w i l l  be provided t o  the National 
Economic Dcveloparent Board t o  es tabl ish  a system for  the  collect ion 
and evaluation of national  accounts data which w i l l  provide r e l i ab l e  
e s t h s t e s  of the  GNP and i t s  components. 

U.S. assistance i s  expected t o  end i n  FY 1966, when the  s t a t i s -  
t i c a l  off ice  should have enough t ra ined s t a t i s t i c i a n s  t o  conduct 
s t a t i s t i c a l  surveys vithout outside assistance.  The RTC; w i l l  con- 
t r i bu t e  the equivalent of $28,000 t o  t h i s  project  i n  FY 1966 from a 
jo in t ly  controlled specia l  account. 
FY 1966 Program: Requested funds fo r  FY 1966 w i l l  finance: ( a )  s i x  
public administration advisors provided through a PASA with the U.S. 
Bureau of the Census; and (b )  f ive  Thai s t a t i s t i c i a n s  t o  be t rs ined 
i n  the  U.S. 

* Counterpart plus s p e c i d  Tm; project  contribution 
u+ R E  specia l  project  contribution, jo in t ly  controlled. 



Country:  T B A I ~  
- - - - - -- - - - 

P r o j e c t  T i t l e  and Number: Personnel and Managelrrent 
Improvement, 493-11-730-144 

PROJECT DATA 
( In  thousands of dol lors ond equivalent)  

P r ~ o r  Reference: Page 
I n i t i a l  Obl igat ion FY: 
-- 

--- - .S. D O L L A R  COSTS 
Obl igat ions I Expendi tures I Unl iquidated 

913 1 328 585 

must not be dnvulged to unauthorized indi- 

viduals. All other material is unclassified. 
TABLE I l l  

E s t ~ r n a t e d  through 6 3 0  6 5  

Est tmoted F Y  6 6  Future Y e a r  Es t imated  T o t a l  

O b l i g a t ~ o n s  

E s t ~ m a t e d  F Y  6 5  I 251 
1 

Dbligotions By 
Method o f  F i n a n c i n g  

D i r e c t  A I D  C o s t s  . . . . . . . . . .  101 152 
Other Agency . . . . . . . . . . . . .  10 - 

. . . . . . . . . . . . . . . .  Contract  140 - 

387 

152 

x xxx x xx xx xxxx 

P r o j e c t  O b i e c t i v e  and Cescr ipt ion:  TO establish a capacity in 
the Thai Government to perform menrent studies for 
the purpose of increasing administrative efficiency. 

The capacity of Thai ministries to administer 
various programs effectively is hampered by weak- 
nesses in organizational structure and by lack of 
m e r i a l  skills. This project vas proposed to 

Obl igat ions 

Cost Components E s t i m a t e d  FY 65 Proposed F Y  66 
U.S. T e c h n ~ c ~ a n s  . . . . . . . . . .  127 

- 
. . . . . . . . . . . . .  P a r t ~ c ~ ~ a n t s .  84 152 

Commodit ies . . . . . . . . . . . . .  - - 
Other C o s t s  . . . . . . . . . . .  4 ' ~  - 

T o t o l  Obl igat ions . . . . . . . . .  251 152 

65 

E S T I M A T E D  FOREIGN CURRENCY REQUIREMENTS 

correct some of the obvious deficiencies in key ministries and to 
develop the capacity within the Tkai Government for improving the 
operations and management of the various ministries. 

Assistance is provided in cooperation with the R'TG WYeau of the 
Budget to the Highway Department of the Winistry of National Develop- 
ment, the Ministry of Agriculture, the Ministry of Education and the 
Revenue Departwnt of the Ministry of Finance, through a contract 
with the Public Administration Services (PAS), a non- p m f - t  U.S. 
public administration consulting firm. 

1,381 

- 
Project Progress: As a result of a study of the Highway Depart~nt 
a complete reorganization is now being carried out with the help of 

O b l ~ g a t l o n s  of U.S. Owned  

PAS &d Thai Wldget Bureau specialists. A sunrey of the Revenue 
Department produced reconmendations for organizational and adminis- 
trative changes which together with a draft revenue code have been 
submitted to the Cabinet. These changes would increase annual 
revenue by 7 to 9 per cent. 

A Thai capacity to continue these activities is being developed 
in the Thai Budget Bureau uhich will be capable of carrying uut the 
necessary studies on its own following project completion scheduled 
in FY 1967. 

Inspired by recent U.S. suggestions the R l C  hes lately con- 
stituted a special codssion to recormnend and carry out broad 
reforms of the Thai civil service, and has requested the aid of U.S. 
specialists in this field. 

The R'IC will contribute the equivalent of $47,000 to this 
project from a jointly-controlled special account. 

Through 6 30 /65  

- 

Commitments of  Country  Owned (Counterpart  

kY 1966 Program: U.S. financing is proposed for participant training 
only. Thirty-four participants (13 of these are extensions) will be 
trained in the U.S. in personnel and public administration, revenue 
administration, t a x  research and statistics. 

F Y  6 6  

- 
Through 6 3 0 / 6 5  

368 * Counterpart plus special RllC project contribution. 
* RIG special project contribution, jointly controlled. 

F Y  66  

47 r+ 

Revised February 19, 1965 
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Shaded areas are SECURITY CLASSIFIED and 

HJBLIC ATMINISTRATION AND PUBLIC SAFE;TY Funds: TEXHNICAL COOPERATION 

PROJECT DATA I must not be divulged to unauthorixed indi- 

viduals. All other material is unclauilkd. 
( In thousands of dollars and equivalent) 

Proiect T i t l e  and Number: Local GoverXment Administration 
493-11-740-145 

T A B L E  I l l  

Prior Reference: 148, F'Y 1965 CP 
ni t ia l  Obligation F Y :  - ... 1963 Scheduled Final Obligation FY: 1968 

U.S. D O L L A R  COSTS 

rhrough 6/30/'64 

Estimated F Y  65 1 161 

lbligations By 
Method of Financing 

Direct A I D  Costs . . . . . . . . . .  161 133 
Other Agency.  . . . . . . . . . . . .  - - 
Contract . . . . . . . . . . . . . . . .  - - 

Obligations 

232 

Estimated through 6 30 .65  

Estimoted F Y  66  

Obligotionr 

133 
.- 

ESTIMATED FOREIGN - CURRENCY REQUIREMENTS - -- - - . -- - - - -- 

I I I  
236 

Expenditures 

51 

X X X X X X X X X X X X ~  

Obligations 

:ost Components Estimated F Y  65 Proposed F Y  66 
U.S. T e c h n ~ c ~ a n s  . . . . . . . . .  36 36 
Participants. . . . . . . . . . . . .  69 67 
Commodities . . . . . . . . . . . . .  56 30 
Other Costs . . . . . . . . . . .  - - 

. . . . . . . . .  Totoi Obligations 161 - 137 

393 1 289 1 104 

I I 1 

ro'ect 0b.ect ive and Cescri tion: The possible alienation of 2 ' F E Z k I l e h  remote rural  areas through 
communist subversion i s  a lpajor concern to  the lhai 
and U.S. Governnrents. This project aims a t  streng- 
then- tAe t i e s  between the central governnrent and 

Unliquidoted 

179 

Future Year 

Obligations 

212 

U.S. technical advisors are assisting the lha i  Ministry of 

Estlrnatad Total  

Cost to Complete 

'138 

Obligations of U.S. Owned 

Interior in: (a) establishing an eff ective-and continuous 
development program for a l l  local and prwlncis l   official^ 
prwiding ~ e m e n t  advice and assistance for hprovlng and 
strengthening Thai local  administration. 
Project Promess : Since FY 1963, 5,900 viUage heedmen and township 
chiefs from the remote areas have received one week each of in- 
service tra-. 600 Northeast village teachers have received 
professional and pol i t ica l  training t o  u m  their  teaching 
sk i l l s  and acquaint them with the techniques Inf i l t rators  night use 
in the* villages. In  addition, 400 prwincial  technical officers 
aad 500 d i s t r i c t  officers and deputy governors have been trained in 
short courses designed t o  help them become more responsive t o  
village problems. 

Ihe prodect is  also helping the lha@ establish a District  
Office Academy. This center will t r a in  45 c-tltive- selectea 
deputy d i s t r i c t  officers for a twelve mcmth period in g e a d m h i -  
strat ive skills and teclznlques necesssry far effective local  snd 
provincial gave-nt. !be Academy director and his  instructiond. 
s taff  have been selected and the curriculum devetlaped. Pe- the 
completion of the physical f a c i l i t i e s  of the Acadew (the first 
building will be campleted t h i s  year), for ty coqpetitively selected 
students have started their  training using t-ary space in Bangkok. 

In  the governmentranagemen.i; f ie ld,  the lhais have been helped 
t o  undertake a managemznt study of the Office of the Interior 
Ministry Undersecretary and the Office of the Covernnr. m e  project 
i s  also assisting in planning the reorganization of the Commnlty 
I&velopent Department. The Thais are developing more objective 
t e s t s  t o  be used i n  the recruitment and prolarotion of d i s t r i c t  and 
movincial off icials  . 

Through 6 / 3 0  '65 

- 

Commitmants of Country Owned -.. (Counterport 

- - 

k Y  1966 Program: TWO U.S. advisors will ass is t  the government 
management and in-service train- aspects of th i s  project. Four 

F Y  66  

- 
Through 6/30/65 

454 * participants will be trained i n  the U.S. in local gwernment 
operations. Ten vill receive academic and on-the-job training i n  
the operation of in-senice  training courses. $30,000 wi l l  be ueed 
t o  provide training aids and audio-visual e q u i p o t  . 

* Counterpart plus special KPG project contribution. 
++ R!LG special project contribution, jointly controlled. 

F Y  66 

199 ++ 

the Gal careas by by o v ~ l o c a l  sod provinc ial  
-re...- o-nL dminis t ra  ion t ough in-service training 

of v-e, d i s t r i c t  and provhcia l  officials.  



Shaded areas  are  SECURITY CLASSIFIED and 

PROJECT D A T A  must not be divulged to unauthorized indi- 
viduals. All other material is unclassified. 

( In  thousands of dollars and equivclent) T A B L E  I l l  
C O b r n T Y  DrnZIOPMEmZI,  SOCIAL 

Act iv i ty :  AKfI HOUSmG Funds: TECHNICAL COOPERATION 

Proiect  T i t l e  and Number: C o m m ~ ~ i t y  Development, 
493-11-810-125 

P r ~ o r  Reference: Page 150, FY 1965 CP 
l n ~ t ~ a l  Obligation F Y :  1956 Scheduled F i n a l  Obligation FY: 1968 

U.S. DOLLAR COSTS 

Through 6 30 64  

Est~rnated through 6 30 65 

Ertimoted FY 66 

Obligations 

- 
Other Costs  

- - . . . . . . . . . . .  
Totol Obligations . . . . . . . . .  2 42 284 

2 84 

Obligations By  
Method o f  F inancing 

Direct  A I D  Costs  . . . . . . . . . .  2 12 
Other A g e n c y .  

- . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . .  30 - 

Unliquidoted 

715 
Obligations 

984 

1,226 I 1,079 

E S T I M A T E D  FOREIGN CURRENCY R E Q U I R E M E N T S  

Expenditures 

669 

147 

Obligations 

Cost  Components Est imated FY 65 Proposed FY 66 
U S T e c h n ~ i ~ o n s  124 124 
Part ic ipants  18 30 
C o m m o d ~ t ~ e s  100 110 

411 1,921 

Future Yeor 

Obligations 

Through 6 30 65 ! 

Pro e c t  Progress: The Thai Community Development (CD) program was k m  Modest A.I.D. ass i s tance  began i n  FY 1956. I n  1962, 

Estimated Totol 

Cost to Complete 

Commitments of Country Owned (Counterpart -- 

Through 6 30 65 1 FY 66 

I - I - 

a Department of Community Development was es tabl i shed i n  t h e   ini is try 
of In te r io r .  Plans were adopted t o  concentrate project  operations i n  
t h e  Northeast and extreme Southern areas.  Under t h i s  project ,  Thai 
v i l l a g e  workers who a re  t r a ined  t o  l i v e  and wark ln  t h e  vi l lages,  a i d  
i n  guiding v i l lagers  t o  i d e n t i f y  t h e i r  needs and t o  organize and under- 
t ake  self-help ccrmmunity pro jec ts .  A t o t a l  of 3,920 Northeast villages 
a r e  covered by  the CD project .  In t h e  extreme South, CD programs are 
underway in 8 project  areas covering 615 v i l lages .  376 Thai v i l l age  
workers ha= been t ra ined .  Tvo regional  centers  - i n  t h e  Northeast 
and South - have been es tabl i shed t o  help provide f o r  more e f fec t ive  
t echn ica l  backstopping f o r  v l l l age  self-help a c t i v i t i e s  and t o  serve 
a s  pre-service t r a in lng  centers  f o r  v i l l age  workers, In FY 1965, 
twelve new project  areas i n  the  Northeast and 6 new projec t  areas i n  
t h e  South w i l l  be opened. These areae w i l l  be s t a f f e d  b y  182 new 
v i l l age  workers who are present ly  being t ra ined ,  

With t h e  opening of an addi t ional  2 1  projec t  areas in 1966, 
s t a f f e d  by  166 new v i l l age  workers, t h e  goals o r i g i n a l l y  s e t  f o r  t h i s  
pro jec t  w i l l  be l a rge ly  s a t i s f i e d ,  However, it has been agreed i n  
response t o  a Thai request  t o  provlde two short-term consultants  in 
FY 1965. One w i l l  asslst t h e  Thais in planning CD women and youth 
programs, The second w i l l  plan in-service t r a i n i n g  programs t 3  teach 
v i l l age  workers how t o  design and construct small v i l l age  access roads 
using hand t o o l s  and l o c a l  labor. Should t h e  consultants  recmmend 
additional technica l  ass is tance  in these  two f i e lds ,  consideration 
w i l l  be given t o  revis ing  and extending the  CD pro jec t  f o r  an addi- 
t i o n a l  two pars  ( t o  1968). 
FY 1966 Program: In FY 1966, t h e  U.S. w i l l  provide 7 direc t -h i re  
technica l  advisers t o  guide t h e  Thais i n  v i l l age  projec t  planning, 
v i l l age  leader  t r a in ing  and i n  preparing audio-visual materials .  
Four par t ic ipants  w i l l  be se lec ted  f o r  academic t r a i n i n g  (two i n  t h e  
U.S. 2nd two i n  the ~ h i l i ~ ~ i n e s )  t o  prepare them t~ assume senior  
leadership ~ o s i t i o n s  i n  the  women and p u t h  programs. Project  com- 
modities include jeeps and pick-up t rucks  f o r  t h e  18 new projec t  
areas and a W o - v i s u a l  equipment and t ranspor ta t ion  f w  t h e  women 

Project  Obiect ive  and Cescription: To a s s i s t  t he  Thai Govern- 
ment i n  estab-ishing - a n a t i m a l  r u r a l  community 
deve lopm?nt ??-ogrm - ~ h i c h  w i l l  strengthen goverment 
t i e s  with t h e  -.-l_lleges of the  Northeast and extreme 
South of T h e i l z ~ d  2nd accelera te  t h e i r  socio-economic 
development. 

3 

"986 

and youth programs. 
* Counterpart and spec ia l  RTG pro jec t  contribution. 
* R E  spec ia l  project  contr ibut ion,  j o i n t l y  control led.  

1 4 ~  



Sh4d.d areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulgad to unauthorixed indi- I 
I viduals. All other matarid is mclassiflad. 

(In thousands of dollors and equivalent) T A B L E  I l l  

Country: 'JetLAImD Activity: GENERAL AND ~SC-S 

Project T i t l e  and N u m b r :  Ec0n-i~ Feasibility sod 
Engineering Surveys, 493-12-990-132 

Prior Reference: Pegt 152, P'Y 1965 CP 

Obligations 
Cost Components Estimated FY 65 Proposed FY 66 
U.S. Technicians . . . . . . . . . . 59 20 
Participants. . . . . . . . . . . . . . - - 
Cornmodit~es . . . . . . . . . . . . . 
Other Costs . . . . . .  665 G I  

Totol  Obligations . . . . . . . . . 
Ib l igat ions B y  

Method of Financing 
Direct A I D  Costs . . . . . . . . . . 20 
Other Agency.  . . . . . . . . . . . . 39 
Contract . . . . . . . . . . . . . . . . G 5  

- ESTIMATED FOREIGN -- --- CBRREHCIREQUIREMENTSI --- 

L 

Proiect Obiact ive and Description: TQ '&aibnd 
obtain increased capi tal  from f'ree-wrld sources by 
ffmncing economic and e~lgineering feasibi l i ty  
s m +  eys aP project,s for the construction of basic 
- Il ~ ~ d e h  h:. $i@ways, irrigation system, e tc  . 

Funds : TECHNICAL COOPERATION 

Obl iga t ions  of U.S. O w n e d  

-- 
Studies developed under this project w l J l  provide the engi- 

neering and economic data as  a basis for  loan applications acceptable 
t o  the World Bsnk, the Ex-Im Emk, t o  other potential R e e  World 
lendere, or t o  A.I.D. if other financing is  not available on reason- 
able terms or in sufficient time. 'Ibe survey8 vill, i n  effect, 
supplement Ihailand' e own modest engineering and economic planning 
resources. Ihey vill not, honver, imply a comitnent on the part 
of the U.S. t o  finance the prodects surveyed. 
Project Progress : Since 1961, surveys emd revievs financed by th i s  
prodect have been instrumental in o b t a i m  a $22 a l l i o n  IBRD loan 
far an irrigation project on the Greater Kekbrg ( ~ w a i )  River and a w.1 million A.1-D. d e v e l o ~ n t  lOaEL for  three irrigation projects 
(see Table IV report). In  addition the IBRD is  consider* a loan 
for a large irrigationjfload control project on the EJaa River an& 
A.I.D. is intensively reviewing a $13 a i l l i o n  loan f a r  a -way 
between Saraburi ard h 8 k  ( f o l l m h g  Ex-Im IlmL8e eqm=uesian of 
disinterest. ) 

Surveys by a U.S. consultant of four p o r t s  in eouthern 'lhalhud 
have resulted in a lhai decision f a r  staged development vithout 
external borroving. 'Ihrough a PASA with the Bureau of Reclaur%ion, 
A.I.D. is also assisting in preparing an imigation project on the 
Ham Oon River in the N.E. 

Completed surveys ini t ia ted in PT 1964 included: (a) a require- 
ments study by the Federal Aviation Agency under an A.I.D. PASA t o  
determine vhat addition t o  the existing Bangkok International A i r p o r t  
was necessary; and (b) a reconnaissance investigation by the U.S. 
Rureau of Reclanmtion under an A.I.D. PASA of the tw drainage baa- 
covering tvo-thirds of Northeast Ihailand t o  determine what potential 
river developmnt projects were worthy of feas ib i l i ty  grade imresti- 
gation. In  FY 1965, A.I.D. in i t ia ted  a survey of the Feasibili ty of 
the Irrmsak-Ch\anpae Highway, the l a s t  l lnk i n  an East-West system 
across North and Northeast Thailand (estimated cost $182,500). 
FY 1966 Program: FX 1966 funds are required t o  fir~ance feas ib i l i ty  
studies on streams i n  Northeast Thailand. $400,000 is needed for 
contracts w i t h  U.S. engineering firaas t o  perform the surveys and 
$20,000 fo r  an A.I.D. technician. 

* Counterpart plus special RTG prodect contribution. 
++ R!tC special project contribution, jointly controlled. 

Through 6 30 '65 

- 

Commitments -- of  Country Owned (Counterpart )  

FY 66 

- 
Through 6/30/65 

4 w  

FY 66 

5 3* 
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( ~ r o ~ e c t  T ~ t l c  and Number: Accelerated Rural Development in 
Border Provinces, 493-11-990-163 

PROJECT DATA 
(In thousands of dollars and equivalent)  

rlor R e f e r e n c e  Page 153, FY 1965 CP 
Obligation F Y :  19@+ Scheduled F i n a l  Obligstion FY: 196 

Shs&d areas are SECURIIY CLASSIFIED and 

must not be dnvulged t o  un~ulhorized indi- 

viduals. All other material is unclassified. I T A B L E  I l l  

L.-L.=.- U.S. D O L L A R  COSTS 

Act iv i ty :  GENERAL AND MISCELLANMHJS Funds: SUPPORTIN3 ASSISTANCE 

Obl igat ions Expenditures ( Unl iquidoted 

2,438 203 7 

E s t i m a t e d  t h r ~ u g h  6 3 0  6 5  1 5,@5g \ 
Est imated  F Y  6 6  Future Year  Es t imated  T o t a l  

Ob l i  a t ions O b l i  otions Cos t  to Complete  

C o m m o d ~ t ~ e s  

Other Costs  

--. - 1.1.~ -- I 8,383 
Obligations 

Estimated FY 65 Proposed F Y  66 
. . 872 6l2 

Obl igat ions By  
Method of  F inancing 

D i rec t  A I D  Cos ts  . . . . . . . . . .  1,954 1,750 
Other A g e n c y .  . . . . . . . . . . . .  321 72 

. . . . . . . . . . . . . . . .  Contract  3l.2 210 - 
1 E S T I M A T E D  F O R E I G N  CURRENCY REQUIREMENTS - -- 

centra l  government, and vulnerabil i ty t o  communist subversion from 
across the border. 'he  Government is now aware of the need t o  
demonstrate a concern fo r  v i l lage  problems. 

This project enables the provincial gwernments of six North- 
e a s t  provinces t o  carry  out v i l lage  public works which w i l l  increase 
the  economic potent ia l  of the areas concerned and reduce t h e i r  
isolat ion.  These a c t i v i t i e s  include farm to market roads, small 
dams, i r r igat ion works, and water wells. To build a sense of partner- 
ship with the centra l  g o v e r m n t ,  mexlmum v i l l ager  par t ic ipat ion 
in the decision-making process and actual  construction i s  encouraged. 
I n  FY 1964, the U. S. provided technical  t raining,  heavy construction 
equipment and assorted handtools f o r  5 provincial construction uni ts ,  
and reallocated previously funded equipment f o r  a s i r t h  uni t .  

-- 
F Y  6 6  

Project Progress: m e  Thai Gover~lrnent has established a decentral- 
ized organization t o  administer the project.  Six specia l  deputy 
governors with f'ull time responsibi l i ty  for  project  mumgelpent vere 
appointed. AU. the t ra inees  required t o  s t a f f  the engineering, 
construction, and maintenance un i t s  have been recruited. 

Training programs a r e  being carried out by U.S. Navy Seabee 
teams and American contractors. A regional t ra in ing and engineering 
center t o  provide technical  backstoppirg, m d  a prodect coordinations 
off ice  t o  assure coordination with other developmental a c t i v i t i e s  in 
the  six provinces have been established a t  K a r a t .  U.S. rural 
development technicians a re  assigned t o  the  Korat Center and t o  the 
N.E, border provinces. The Tbai Government provides the  l o c a l  costs  
of the project,  about $2.5 mill ion equivalent in 1965. 

A joint  Thai-U.S, evaluation wi l l  be made in the  spring of 1965. 
FY 1966 Program: Conditional upon sa t is factory  progress, the  project  
w i l l  be expanded t o  cover three addit ional  provinces probably in 
the North along the Lao border. Construction equiplnent w i l l  cost  
about $1.3 million. There w i l l  be 26 direct-hire advisors, engineers, 
and equipment spec ia l i s t s ,  the  majority a t  f i e l d  s ta t ions .  Under 
a PASA vi th  the Navy, six two-man Seabee teams w i l l  p rwide  in- 
service traFnFng fo r  Thai equipment operators and maintenance 
mechanics. * Counterpart p l u s  specia l  R E  project contribution. 

++ R E  special project  contribution, jo in t ly  controlled. 

Pro ec t  Ob ec t i ve  and Cescr ip t~on :  To accelerate mal de- 
velograent a c t i v i t i e s  in the sensi t ive  border areas 
of North and Northeast Thailand. 

Stagnation i n  the remote vi l lages  of the  North 
and Northeast and cen t ra l  government neglect of these 
regions have l e f t  deep-seated economic and soc ia l  
problerr-, an indifference or even h o s t i l i t y  t o  the 

t 

Comm~tments  of Country  Owned (Counterport 
- -- 

Through 6  30 6 5  

837* 

F Y  66 

554 ++ 



I S h d d  araas are SECURITY CLASSIFIED and 

PROJECT DATA mu.1 not be divulged lo unruthorixed indi- I 
Country: THAILAlvD 

I viduah. A l l  other malarial i. uclassihd.  
(In thousands of dollars and equivalent) T A B L E  Ill 

Activity: GENERAL AND MISCELUWEOS Funds: SUPPORTING ASSISTANCE 

the  North and Northeast where they a re  most acute, there i s  a l so  a 
need fo r  imed i a t e  ac t ion t o  produce the  psychological and tangible 

Prior Reference: None benef i ts  of simple v i l l age  projects  t o  counter subversion i n  the  
s t ra teg ic  areas. 

The Mobile Development U n i t  program, i n i t i a t e d  by the  Thai 
National Security Command, was designed t o  f i l l  t h i s  need. Under NSC 
supervision, Mobile Development U n i t s  a re  assigned t o  t a rge t  areas of 
from 300-400 vi l lages  where they carry out c iv ic  ac t ion programs. 
Though organized and l ed  by the mili tary,  each un i t  included agr i -  
cul tura l ,  public heal th  and country development technicians from the  
various c iv i l i an  ministr ies.  
Project  Progress: To date MW's a re  a t  work i n  e ight  s t r a t eg i c  areas. 
Seven of the  eight  MDW areas a r e  i n  Hortheast provinces adjacent t o  
the  Laos border. One i s  located i n  s t ra teg ic  p r t i ~ r n  cf t w n  !ht%i- 
Muslim provinces i n  the  South. The MIW project  has enjoyed top-level 
'I'hai i n t e r e s t  and support. The U.S. considers it the  most e f fec t ive  
measure the  'I'hais have taken t o  counter the th rea t  of connrmnist 

U.S. Technicions . . . . . . . . . subversion i n  the  remote areas. 
Porticiponts. . . . . . . . . . . . . . Early MDU operations were hampered by a shortage of construction 
Commodities . . . . . . . . . . . . . equipment and t ra ined personnel. bate i n  FY 1964, the  Thais organized 

. . . . . . . three  MDU construction units using personnel drawn from the Thai al~qy 
Total  Obligations . . . . . . . . . engineers. These units a r e  t o  be assigned t o  MW areas t o  constract  

access roads, small i r r i ga t i on  dams, v i l lage  w e l l s ,  schools, and other 

Method o f  Financing vi l l age  f a c i l i t i e s .  The U.S. obligated FY 1964 funds fo r  construction 

Direct A I D  Costs . . . . . . . . . . equipment fo r  the  new units and t ra in ing t o  upgrade the  s k i l l s  of Thai 
equipment operators, and maintenance, and engineering personnel. 

A jo in t  Thai-U.S. evaluation of the  program i s  scheduled fo r  
spring of 1965. If the  evaluation i s  posit ive,  some $170,000 w i l l  be 
provided i n  FY 1965 fo r  spare par ts ,  tools  and shop equipment, and 
t ra in ing assistance under contract.  I f  a rapid response i s  necessary 
t o  changed secur i ty  conditions, t h i s  program may be expanded. I n  
FY 1965 the  Thai Government w i l l  contribute the  l oca l  currency equiva- 

prOiect ObiectiVe and ~escr ipt ion:  TO aSSi st the Thai National l e n t  of $757,000 toward construction materials , personnel, equipment, 
Securi ty Organ iz~ t ion  carry  out "impact" c iv ic  ac t ion repa i r  and operating costs. 

programs i n  secur i ty  sensi t ive  areas,  especially i n  FY 1966 Program: The present plan i s  t o  provide $65,000 i n  FY 1966 
%he F.E, where poverty and the  inadequacy of govern- fo r  an equipment operator/engineering t ra in ing program plus $30,000 

nt .:rc-~:;rs contribute t o  indifference and h o s t i l i t y  f o r  heavy equipment replacement par ts .  These plans w i l l  be reviewed 

-LO the Government. While a coordinated rura l  develop- a s  conditions develop. 

merit program is to stuck these problem in * Counterpart plus spec ia l  RTG project  contribution. 
* RTC special  project  contribution, jo int ly  controlled. 



Shaded areas are PCURITY CLASSIFIED end 

PROJECT DATA must not be divulged lo unauthorirad indi- 
viduals. All othar material is unclarritled. 

(In thousands of dollars and equivalent) T A B L E  Ill 

Proiect T i t l e  and Number: Special Training for  Hatianal 
Dcvelopnent , 493-ll-990-173 

Prior Reference: 
Initial Obligation F Y :  1965 Scheduled Final Obligation FY: 196( 

U.S. DOLLAR COSTS 

Through 6 3 0  6 4  

Estimated F Y  65  

Obligations 
Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians - - . . . . . . . . . .  
P ~ r t i c i ~ a n t s .  . . . . . . . . . . . .  15 25 

Estimated through 6: 3 0 . 6 5  

Estimated F Y  6 6  

Obligotions 

Commodities - - . . . . . . . . . . . . .  
Other Costs - - . . . . . . . . . . .  

Total Obligations . . . . . . . . .  15 25 

15 

3bligations By 

Method of Financing 

Direct A I D  Costs . . . . . . . . . .  15  
Other Agency. . . . . . . . . . . . .  - 
Contract . . . . . . . . . . . . . . . .  - 

Unliquidoted Obligotlons 

15 I 5 1 10 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Expenditures 

5 

Future Year 

Obligotions 

Obligations of U.S. Owned [~ommitments  of Country Owned (Counterport 

Through 6/30/65 1 F Y  6 6  1 Throuah 6/30/65 1 F Y  66 

X X X X X X X X X X X X I  

Estimoted Tota l  

Cost to Complete 

I I I I - 
Proiect Obiective and Bescription: TO provide academic, 
on-the- Job or o b r e m t  ion training opportunities 

Thailand, but vho a re  not direct ly  related t o  other active pmJects. 
, The program ie designed t o  give the U 8 m  f l ex ib i l i t y  i n  r e r p o n u  ' t o  "targets of opportunity" and vill be directed t m d  Tbei 

leadera or potential leaders whose t ra ia ing vill hen a corui&rable 
"multiplier effectn on a particular agency or direct ly  contribute 
t o  the resolution of key developrental problems. 
ProJect Progress: The project was w e d  upon in l a t e  FI 1965 and 
is just getting underway. 
FY 1966 P ro~am:  -ding for  FY 1966 v i u  permit this experirental 
t ra ining prograa t o  be continued for  a second year. PLaru beyond 
FT 1966 v i l l  depend upon the resu l t s  of the f i n t  tvo y e u r  of 
operat ion. 

~~- -- * Counterpart plua special  BTG project comtributi~n. 
H ~ T G  special project  contribution, jo int ly  controlled. 

fo r  selected individuals vhose training will 
contribute t o  U.S. economlc developrent goals i n  



Shaded aroar a r e  SECURITY CLASSIFIED and 

PROJECT DATA must not  be dtvulged l o  unauthorized indi- 
vtdualr. Al l  other maternal i s  unclassified. 

( I n  thousands of  do l l a r s  ond equ iva lent )  

Ac t i v i t y :  TECEJICAL SUPWRT 

I 1 T A B L E  I l l  

Funds : TECBNICAL COOPERATION 
Pro lec t  T ~ t l e  and Number: Technical S~pp~rt, 

493-Y-990-ooo 
P r ~ o r  R e f e r e n c e  Page 155, 1965 CP 
l n ~ t ~ a l  O b l ~ g a t ~ o n  FY 1955 Scheduled F ~ n o l  O b l i g o t ~ o n  FY: 

-- 
u 

U.S. 

Through 6 30  6 4  
I 

F5tnrnoted FY 6 5  1 
I 6,525 1 6,308 

- - 

Future Yeor Est~moted Total  

Ob l~go t tonc  Cost to Complete 

7 / 
3 z I -- 

O b l ~ ~ a t t o n s  

Es t ima ted  FY 65 Proposed FY 66 
680 765 

- - 

C o s t  Components 

U S T e c h m c i o n s  

P o r t i c ~ ~ o n t s  

C o m m o d ~ t ~ e s  160 w 
Other C o s t s  - 

Tctc! C ) h ! ~ " " + ~ l r ! ~  3-. --- + 9@ 

Method o f  F i n a n c i n g  

D i r e c t  A I D  C o s t s  . . . . . . . . . .  940 
O t h e r A g e n c y  . . . . . . . . . . . . .  120 

. . . . . . . . . . . . . . . .  I Con t rac t  

Obl l  attons of U.S. Owned Commitments of Country Owned (Counterpart) 

~ & h r o u ~ ~ 5  I Through 6 30 65 F Y  66 

- -- -- 

progrm which cannot be specifically attributed to separate projects. 
Specific activities include : (a) financing the procurenrent of 
off ice supplies and equipment required far USOM operation; (b) 
financing English langwsge training, testing and medical exemi- 
nation for participants prior to their departure for training; 
(c) providing c o ~ c a t i o n s  media support for the entire A.I.D. 
pragram in Thailand; (d) mnitoring of loan-finsnced capital 
projects; and (e) operational research on prcgram problems. 
Special funds equivalent to $1,100,000 wlll be provlded by the 
Thai Gover~lent in FT 1966. 

8, lol* 

FY 1966 Prorpam: FY 1966 funds requested w i l l  be used f o r  coats 
of 51 technicians and support personnel in the fields of manage- 

1, loomC 

ment, secretarial, progr-&, &iculture, public health, public 
a&iiiiiist~ati~=, ehcs t i nn ,  rnmmmications media, and capital 
projects. C d i t i e s  w i l l  include related supplies, equipment 
and maintenance items. FY 1965 funding Fncludee $G!0,000 for 
PASA/OICC engineer- and construction monitorjng services 
incident to Irrigation Loan 493-H-010. 

P r o l e c t  O b j e c t t v e  and Cescr tp t lon :  TO p-ovi& for program 
support and overhead for each of the technical 
service divisions of the USOH. The poject covers 

Thi~ program will contFrme ammally in general  upp port 
of A,I.D, programs. 

* Counterpart plus special project contribution. * RIG special project contributian, jointly controlled. 

the overall requir-nts of program and technical 
staff, secretarial and c o d t y  support far the 



STATUS OF DEVELOPMENT LOANS m u  t not bo dlvulq l  d 1 1  u o ~ u t l \ o r i z ~ d  ~ n d a  

v lduair  Al l  o l h ~ r  mil. r a t  unrld$%lfil ,d 
( I n  thousands of dollars and equivalent) ! 

T A B L E  I V  

Borrower: GOVZFWMENT OF TRAILAND Funds: DEVZIOPMENT LOANS 

T i t l e  and Number of Loan: Thailand I r r i g a t i o n  Loan, 493-H-010 

D a t e  Authorized: May 31, 1962 
L o a n  Sta tus  a s  of 12 31 '64 

Amount  

Authorized . . . . . . . . . . $11,100 

Disbursed . . . . . . . . . . . . 1,016 

Interest C o l l e c t e d .  . . . . . . 4 

D a t e  Signed: A ~ s t  31, 1962 
L o a n  T e r m s  

Duration . . . . . . . . . . . . 30 Yrs- 

Grace Per iod . . . . . . . . . 5 Y r s ,  

lnterest Rate  . . . . . . . . . 3% 

Currency of Repayment . . u.s.$ 

I 
Purpose of b a n :  The 'urpose of t h i s  loan i s  t o  provide 
f o r  t h e  f insncing of a l l  t h e  f o r e i m  exchange cos ts  and 
ha l f  t h e  l o c a l  currency costs  within a t o t a l  of $11.1 mil- 
l ion,  of eng-lneering and construct ing th ree  i r r i g a t i o n  
systems i n  North and Northeastern Thailan3. These irri- 
gat ion syxtems a r e  designed t o  play a key r o l e  i n  a Thai 
developnent program f o r  economically depressed r u r a l  
areas, p s r t i c u l a r l y  t h e  lTortheast, b y  r a i s i n g  t h e  l i v i n g  
standards of the  res idents  of these  areas and by i n t e -  
gra t ing  them p o l l t i c a l l y  with t h e  r e s t  of the  country. 
Three separate pro jec ts  a re  inmlved: (a)  lam h o  near 
Kalasin in the  Northeast; (b)  Iam Pra Plerng near Korat 
i n  t h e  Northeast; and ( c )  Me Tang near the  Burma border 
north of Chiengnsi in North T~iailand. The Lm Pao Project  
K i l l  cons is t  of an e a r t h  f i l l  s torage dam, which w i l l  
c rea te  a reservoi r  of 450 mi l l ion  cubic meters of water. 
When completed, t h i s  pro jec t  w i l l  place 28,000 acres  of 
present ly  cu l t iva ted  land and an addi t ional  12,000 acres  
of uplands un3er continuous i r r iga t ion .  The L& Pra Plerng 
Project w i l l  provide an e a r t h  f i l l  dam, crea t ing  a storage 
r e s e m i r  of 115 mi l l ion  cubic a e t e r s ,  and it w i l l  i r r i a a t e  

-- 
Eiysical  Status:  With the  guidance of Ehgineering Consultants 
Incorporated of Iknver, construct.lon i s  being performed by  
the  Rayal I r r i g a t i o n  ~ i ~ a r t m e n t  (RID). ~ n g i n e e r i n g  servlces 
are  4 6  complete; construction of L m  Pao 17'7%; Lam Pra 
Plerng 25%; and Me Tang 35s. 
Financial Status:  ~ f t e r  a slow s t a r t  i n  meeting the  con- 
d i t ions  precedent t o  disbursement of the  loan ameement, 
CY 1964 saw the  placement of orders f o r  most u.S. construction 
equipment which, with the  cost  of engineering services,  
accounts f o r  most of t h e  d o l l a r  requiremsk of t h e  projects .  
Drawdown has accelerated and w i l l  reach a peak i n  t h e  second 
half  of FY 1965 a s  shipments by  manufacturers w i l l  r e s u l t  
i n  steppsd-up diebursements. 
Host Country Contribution, Pracurem5nt Source : Thai con- - 
t r i b u t i o n  i s  estimated a t  $7.1 mi l l ion  of l o c a l  costs,  
pr inc ipa l ly  wages and l o c a l l y  procured materials. A l l  
offshore procurement i s  l imi ted  t o  the  United States .  
Comments on Implementation: The RID has made progress 
with construction a t  a r a t e  which, i f  not measuring ~p 
f u l l y  t o  t h e  plan on which the  lo& was based, shows 
every indica t ion  of r e s u l t i n g  in a completely acceptable 
pro jec t  t o  be  completed i n  a reasonable t h e  f o r  a job 
of t h i s  nat ure . 

- 
24,000 acres  of land, The Me Project  w i l l  f ea tu re  
a diversion dm, and, when i n  op?ration, w i l l  i r r i g a t e  
54,000 acres  of cu l t iva ted  land. 



Countrv: THAIIAND 

STATUS OF DEVELOPMENT LOANS 
mutr trot bc dtrulgrd to unauthorgr~d undv 

vaduals. C-II other mater.21 unclass~t;ed. 

(In thousands of dollars and equivalent) 
T A B L E  I V  

Borrower: METROPOLITAN E m W C  AUTHORITY Funds. DEVEMPMENT MANS 

Ti t le  and Number of Loan:Bsngkok Power Distribution, 493-~-005 
- 

supervision and t ra in ing  of MEA technical  personnel by J.G.  
White Iihgineering Corporation- 
Phyeical Status: Construction work is  over 90$ complete. 
The Rogers, Camonwealth and White contracts have been 
tenuinated and a sipgle loan-financed U.S. consulting 
engineer provides continuing advisory assistance and 
scrut iny of t he  work still being done. With the  avai l -  
ability in mid-1964 of Yarihee power, MECl has experienced 
a load &n,wth exceeding t h a t  predicted in the  project  
studlea. l h i s  has required the  ampllficatlon and 
expsnsion of d is t r ibut ion facilities, Construction 
is scheduled t o  be completed by  MEA by  December 1965- 

- 

Date Authorized: October 6, 1958 Dote Signed: March 6, 1959 

and i n t e r e s t  a r e  expected t o  be timely paid as in t he  case 

Loon Stotus os of 12/31/64 

Amount 

Authorized . . . . . . . . . . .  $20,000 

Disbursed . . . . . . . . . . . .  17, 660 

Repayments . . . . . . . . . . .  9 

Interest Collected. . . . . . .  2,587 

of ~='t paP=ts- 
Host Country Contribution, Procurearent Source r R!E 
undertook t o  provide 100 million baht ($5 million) af 
the project  cost, The loan agfeement provides f o r  m e  

Loon Terms 

Duration. . . . . . . . . . . .  20 Yrs- 

Grace Period . . . . . . . . .  6 ~ o s ,  

Interest Rate . . . . . . . . .  5 3  

Currency of Repayment . . wt 

* 

World procurement. 

ose of Iroan: 5 e  purpose of t h i s  loan i s  t o  enable 
Z M e t r o p o l l t a n  E lec t r i c i ty  Authority (w) t o  provide 
the  f a c i l i t i e s  needed t o  accommodate and dis t r ibute  250,000 
kw of power generated by the Yanhee hydro project and two 
75,000 kw steam plants. (me  Yanhee project is  financed 
by the lBRD and the  steam pLants by the Expor t -kp r t  Bank.) 
The provision of adequate and re l l ab le  e lec t r i c  power t o  
Bangkok is  essen t ia l  in accelerating the  countryls indus- 
t r i a l i z a t i o n  and enabling it t o  became a self-sustaining 
member of t i e  Free World conmnunity, 

The key features of the  dk t r i bu t i on  syatem are: 
(a) a 69,000 vo l t  sub-transmission syetem emanating t k m  
three preliminary step-down termination substations b u i l t  
by the  Yanhee Elec t r i c i ty  Authority; (b) a 12,000 vo l t  
dl.stribution system, includFng mod poles, d i s t r ibu t ion  
transformers and an overhead secondary network s y ~ t e m  f o r  
Bangkok; (c)  construction of a completely new secondary 
syatan and rehabi l l ta t ion of cer ta in  sections of an exlst ing 
syetein; (a)  provision of construction machinery and main- 
tenance vehicles and equipment; and (e )  nlne step-down 
dis t r ibut ion systems, m e  loan a lso  funded an engineering 
design contract with Rogers Engineering Co., Inc., a 
management consultation and t ra ining contract with Common- 
wealth Senrices, Inc,, and a contract fo r  construction 

Caments on Implementationt This project  has been 
e f fec t ive ly  implemented and should achieve the objective 
of t he  loan- 
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Country: VIETNAM 

& o d d  areor are SECURITY CLASSIFIED and 
SUMMARY OF COUNTRY PROGRAM must not be divulgedto unauthorired individuals. I 

(in thousands of dollars) 

Tota l  . . . . . . . . . . . . . . . . . .  165,747 1 210,200 211,000~ 

Funding Category 

Development Loons. . . . . . . . . . . .  
Tech. Coop./D.G. . . . . . . . . . . . .  
Supporting Assistance . . . . . . . . . .  

. . . . . . . . . . . .  Contingency Fund. 

Yature and Scope of t h e  A.I.D. Program 

Obligations 

Actual Estimate Proposed 

To h e l ~  South Vietnam weserve  i t s  national  independence 

F Y  1964 FY 1965 F Y  1966 , 
- 

5,939 
121,782 

38,026 

aga ins t  ~ o & u n i s t  subversion and aggression, A.I.D. is supporting 
sfmultaneously a war e f f o r t  and a p o l i t i c a l  and ecotiomic develop- 
ment program of unprecedented in t ens i ty .  The A.I.D. programs 
a s s i s t  t h e  Government of Vietnam a t  a l l  levels  i n  dealing with 
i ssues  of v i t a l  concern t o  t h e  peasants, labor, students, l o c a l  
o f f i c i a l s  and other key groups. 

A.I.D.'s program is  designed t o  provide: 

- 
8,200 

202,000 
XXX 

1. Under Technical Cooperation, ass is tance  and guidance t o  
t h e  Vietnamese i n  lmprovhg government administrat ive organization 
and pi=ac%Lces ~t t h e  cen t r a l  and pro-ifnc:al 12-~els, and :ti i u r -  
t h e r i n g  economic and soc ia l  progress i n  r u r a l  and urban areas. 

- 
11,000 

2D0,W 
XXX 

2. Under Supporting Assistance, e s sen t i a l  commodities and 
t echn ica l  sem-lces necessary t o  c a r r y  out  counter-insurgency pro- 
grams. The objec t ives  a r e  t o  support projects  which c l e a r l y  show 
t h e  Government's concern f o r  i t s  people, and t o  convlnce them t o  
resist Viet  Cong encroachment and a l i g n  themselves with t h e  
c e n t r a l  Government. I n  addit ion,  A.I.D. a s s i s t s  t h e  development 
of po l i ce  forces  capable of maintaining law and order and con- 
t r o l l i n g  subversive elements i n  areas  secured and protected b y  
m i l i t a r y  forces.  

3. Balance of payments support, through Support ing Ass is t -  
ance and PL 480 sa l e s ,  t o  prevent ser ious  in f l a t ion  r e su l t i ng  
from t h e  g rea t ly  expanded Vietnamese budget required t o  f inance 
t h e  m i l i t a r y  e f f o r t  and expanded economic and s o c i a l  programs. 

The main burden of fore ign  support f o r  the Government of 
South Vietnam has been and w i l l  continue t o  be borne by t h e  United 
S ta t e s  f o r  t h e  foreseeable future.  However subs tant ia l  cont r i -  
but ions  have been p r ~ ~ d e d  by France, Japan, Bri tain,  West Germany, 

Q.5 

Al l  other material is unclassified. 
T A B L E  l 

Austral ia,  Canada, and New Zealand i n  t h e  form of loans, grants 
and commercial c r ed i t s .  In  CY 1964 a i d  from Free World sources 
o ther  than t h e  U.S. i s  estimated a t  more than 940 mill ion.  Most 
of t h e  present donors have increased t h e i r  a i d  and seve ra l  other 
countrles have pledged contributions.  Twenty-five nations are 
providing o r  have agreed t o  provlde a id .  

Achievements 

Despite i t s  many i n t e r n a l  and ex te rna l  problems, years of 
insurgency, divlded leaderships,  and a war-weary population, 
Vietnam has made economic and s o c i a l  progress t o  which American 
a i d  has made a s ign i f i can t  contribution.  Examples : 

Public Health: Medical education i s  being modernized and 
expanded. The f i r s t  phase of e teaching center  designed u l t i -  
mately t o  graduate 200 doctors annually i s  on schedule; con- 
, k . & 4 , ,  =f. " .P ,.., h..ll dl,, h c ~ t C  cctencec ,.-,,,- 
Y "I L k Y A Y -  a A"u -YL,.lUA- ,,,lex -dl1 Se 
completed i n  June 1965. 12,500 v i l l age  and hamlet heal th  s t a t ions  
have been es tabl i shed and stocked with medicines. Despite VC 
harrassment, population s h i f t s  due t o  resett lement,  refugee and 
m i l i t a r y  movement, malaria incidence has been held countrywide 
t o  1.574& and 83% of t h e  population subjec t  t o  malaria r i s k  i s  
protected.  

Education: In  education a c e n t r a l  polytechnic i n s t i t u t i o n  
and t h r e e  secondary l e v e l  polytechnic schools have been construc- 
t e d  and equlpped. Six other t e c h n i c a l - m c a t i o n a  schools have 
been re-equipped. Today more than 7,000 students a re  receiving 
vocational  t r a in ing .  Four normal schools have been b u i l t  and 
equipped t o  t r a i n  2,100 prospective elementary teachers per year. 
A 450 pupi l  elementary demonstration school has been completed. 
Tvo new f a c i l i t i e s  of Pedagogy each with a demonstration school 
should be completed i n  1965. 

Public Safety: As of November 1964 the  Public Safe ty  pro- 
gram Ead ca r r i ed  out over 60,000 t r a i n i n g  missions i n  bas ic  police 
t r a in ing ,  use of weapons, r i o t  control ,  and supporting s k i l l s .  
6,200 communication radios  have been i n s t a l l e d  i n  a vlllage/hamlet 
defense network t o  enable t h e  people t o  summon reinforcements 
when attacked. Another 1,400 s e t s  have been i n s t a l l e d  f o r  se- 
c u r i t y  communications b y  t h e  pol ice  and r a i l roads .  

Counter-insurgency: Two successful  counter-insurgency 
activities a re  those f o r  inducing Viet Cong defection and en- 
couraging l o c a l  se l f -he lp  projec ts .  The Chieu Hoi ( re turnee)  
Program, operating s ince  February 1963, has induced about 16,000 
defections (through September 1964) from the  Viet Cong. The 
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Program a h 6  a t  converting defectors i n t o  use fu l  c i t i zens  through 
p o l i t i c a l  r ehab i l i t s t l on ,  resett lement and vocational  t ra in ing.  
Most importantly it demonstrates a morally des i rable  and mater ia l ly  
bene f i c i a l  a l t e r n a t i v e  t o  continued rebel l ion .  

Under t h e  Self-Help Program, hamlet people se l ec t  t h e  projec ts  
and provide t h e  labor. The Government provides funds f o r  l o c a l  
mater ia ls  and A.I.D. a s s i s t s  with imported mater ia ls  and technica l  
serv-fces, Over 6,000 projec ts  have been completed, and another 
6,000 a r e  underway. These include construction of public meeting 
places, r i c e  and f i s h  drylng platforms, v i l l a g e  c l in i c s ,  and road 
and br idge  repai r .  

Proposed economic ass is tance  i n  F'Y 1966 t o t a l s  $el1 n&Lli.~16n 
from A.I.D. and $57.0 mi l l i on  under PL 480. Emphasis during FY 1966 
w i l l  be given t o  rural development, encouraging domestic pr iva te  
industry, needs of t h e  urban population, and f u r t h e r  development 
of c r u c i a l l y  needed public administrators a t  t h e  na t ional  and loca l  
government levels .  

There a r e  th ree  major elements i n  t h e  FY 1966 program: 

(1) Balance of payments support of $Y+fi0.0 n&Uloa i n  Sup- 
por t ing  Assistance funds t o  f inance imports such a s  f e r t i l i z e r s ,  
pharmaceuticals, chemicals, synthet ic  f ibe r s ,  i ron  and s t e e l  prod- 
ucts ,  and i n d u s t r i a l  machinery needed t o  maintain t h e  economy of 
Vietnam. Most of t h e  commodities w i l l  be purchased in- the  United 
S ta t e s  and l e s s  developed countries.  Some of these funds be 
reserved, for an Fncerrtlve fu&l t o  encourage? pro* xrnd mom eeffectim 
action by the Vietnamese Oovenunent on w e e d  programs, and to re- 
inibusse the  C h m p e n t  fo r  part of its expe?oted drawdm of fore ign  
exchaage holaings beyond an agreed l e v e l .  While t h e  major port ion 
of counterpart  p i a s t e r  deposits  a r i s i n g  from A.I.D. ass is tance  w i l l  
go t o  m i l i t a r y  budget support, an increased percentage i n  FY 1965 
may be devoted t o  c i v i l  counter-insurgency and develogment uses. 

This a s s i s t ance  w i l l  be supplemented by &O.O mi l l ion  i n  sa l e s  
of a g r i c u l t u r a l  commodities of wheat, f l ou r ,  evaporated and dr ied  
milk, tobacco, and raw cotton under T i t l e  I of PL 480. A l l  t h e  
p i a s t e r s  generated from s a l e s  of PL 480 T i t l e  I commodities with 
t h e  exception of t h e  percentage f o r  U.S. uses ( cu r ren t ly  lo$) w i l l  
be contributed t o  t h e  support of m i l i t a r y  and paramil i ta ry  operations. 

(2) Commodities and t echn ica l  a s s i s t ance  amounting t o  $50.0 
mt l l l on  f o r  t h e  ove ra l l  counter-insurgency e f f o r t  directed,  i n  
FY 1966, a t  r u r a l  development, communications, impact public works 
program, and strengthening t h e  National Police. 

Rural programs w i l l  be coordinated with m i l i t a r y  a c t i v i t i e s  
and w i l l  be an i n t e g r a l  par t  of t he  paci f ica t ion  e f f o r t .  Many of 
t h e  r e l i e f  and se l f -he lp  a c t i v i t i e s  w i l l  be supported l a rge ly  from 
t h e  Vietnamese budget, involving only l imi ted  commodity and tech- 
n i c a l  ass is tance  from A . I . D .  These programs a s s i s t  war r e fwees ,  
re locat ion  of d i s a s t e r  victims, and Chieu Hoi defec tors  through the  
provision of food, clothing,  and simple construction mater ia ls .  
The New Life Hamlet se l f -he lp  program i s  designed t o  meet t h e  
people's needs quickly by helping construct  simple improvements 
such as  market places, schools, hea l th  and i r r i g a t i o n  f a c i l i t i e s .  
A cont rac t  with In t e rna t iona l  Voluntary Services w i l l  continue t o  
provide 80 volunteers who w i l l  work i n  t h e  provinces i n  the  f i e l d s  
of agr icul ture ,  hea l th  and education. 

Further, A.I.D. ass is tance  w i l l  provide f o r  improved seed, 
f e r t i l i z e r  and pes t ic ides  f o r  d i s t r ibu t ion  t o  fanners;  wells  and 
surface  water f a c i l i t i e s ;  r epa i r  and maintenance of highways and 
r a i l roads  damaged by t h e  war; dredging of waterways; ass is tance  i n  
rural health service  by improving provincia l  hosp i t a l  f a c i l i t i e s ,  
and increasing t h e  number of r u r a l  hea l th  workers. The police pro- 
gram w i l l  aim i n  FY 1966 a t  augmenting t h e  force  f r o m  & m & t  
level of 30,800 t o  52,000 by the end of CY 1965 and t o  7'2,000 by 
the en8 of CY 1.966. In  t h e  communications f i e l d  new programs a re  
being designed t o  extend t h e  telephone network i n  Saigon and in-  
crease t h e  ef fec t iveness  of communications media t o  combat Viet 
Cong propaganda. 

A.I .D. a s s i s t ance  i s  supplemented by t h e  d i s t r ibu t ion  of ag r i -  
c u l t u r a l  surplus of corn, bulgar-wr.eat, vegetable a i l ,  and non-fat 
milk valued a t  $11.0 mi l l ion  unfler TitLe I1 of PL 480. In  addi t ion  
over $6 mill ion of foodstuffs i s  t o  be provided under T i t l e  111 
f o r  d i s t r i b u t  ion by voluntary agencies. 

(3) A Technical Cooperation program of $11 mill ion,  primarily 
t o  provide t echn ica l  s k i l l s ,  advice, and t r a i n i n g  t o  a s s i s t  t he  
Vietnamese i n  developing t h e i r  a'irllity t o  govern e f f e c t i v e l y  
throughout t he  country and enha.lce t h e i r  capab i l i t y  f o r  s e l f -  
r e l i ance .  In  FY 1966 it i s  planned t o  double t h e  number of grad- 
ua tes  from t h e  National I n s t i t u t e  of Administration from a present 
l e v e l  of about 80; extend the  system of in-service  t r a in ing ;  and 
e f f o r t s  w i l l  be made t o  improve t h e  tslx assessment and co l l ec t ion  
system. Through continuing cont rac ts  with Southern I l l i n o i s  and 
Ohio Universi t ies,  t echn ica l  advice i n  a l l  phases of curriculum 
planning and t h e  development of teaching a r e  planned. I n  t h e  f i e l d  
of publ ic  heal th  t h e  malaria spraying program Ki l l  continue; and 
t h e  provision of a teaching h o s p i t a l  i s  planned. The labor  program 
w i l l  concentrate on par t ic ipant  t r a i n i n g  and providing demonstration 
and t r a in ing  equipment. I n  industry,  A . I . D .  w i l l  provide experts  
t o  he lp  develop l o c a l  indus t r ies .  
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Category 

Programs Other than Development Loan 

Project Assistance 

U.S. Technicians . . . . . . . . . . . . . . . .  
Participants . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . .  Commodities 

Other Costs.  . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . .  Total Proiect Assistance 

Method of Financing 

Project Assistance 
. . . . . . . . . . . . . . . . . . .  Direct A.I.D. 

. . . . . . . . . . . . . . . . . . .  Other Agency 

. . . . . . . . . . . . . . . . . . . . . .  Contract 

. . . . . . . . . . .  I Non-Project Assistance 

I Total Other than Development Loan . . . . . .  
-- 

Total Assistance . . . . . . . . . . . . . . . . .  

- 
viduels. All other materiel k unclessitbd. 

TABLE ll 
4 

SUMMARY OF PROGRAM BY FUNCTION 
(Dollar Amounts i n  Thousonds) 

Actual FY  1964 Est i r  . I 1 

% a d d  emas are SECURITY CLASSIFIED and 
must not b. divulmed to unruthorixed indC 

NUMBER OF U.S. TECHNICIANS 

Total 

- 

I I On Duty At Close of Year I 

Tech. 
Coop. 

X X X  

. . . . . . . . . . . . . . .  A.I.D. employed 

Participating agency . . . . . . . . . . . .  
Contractor technicians. . . . . . . . . . .  166 

~ o t a  I . . . . . . . . . . . . . . . . . . .  5 34 798 841 

TYPE OF TECHNICIAN 

x xx  I x xx  II - I x x x  I x x x  I 

Supp. 
Assist .  

X X X  

NUMBER OF PARTICIPANTS 

Actual  
F Y  1964 

Canting. 
Fund 

X X X  

Total 

- 
- 

TYPE OF PARTICIPANT Estimate 
F Y  1965 

127 CONFIDENTIAL 

Proposed 
F Y  1966 

. . . . . . . . . . . . . . . .  Non-contract 

Contract . . . . . . . . . . . . . . . . . . .  

Tota I . . . . . . . . . . . . . . . . . .  * 

Programmed During Year 

331 

- 

331 

Proposed 
FY 1966 

Actual  
FY  1964 

Estimate 
FY  1965 

374 

- 

374 

460 

- 

460 



Country: VIETNAM 

Sha&d areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorized indi- 
viduals. All othw matwial is unclassitled. 

(In thousands of dollars and equivalent) T A B L E  Ill 

Activity: INDUSTRY .4ND MINING Funds: SUPPORTING ASSISTANCE 

Proiect T i t l e  and Number: Telecomrnunicatimr; Devcl3pmi-nt, 
430-12-220-029 

Prior Reference: Page 162, FY 1965 CP 
Init ial Obligation F Y :  1958 Scheduled Final  Obligation FY:  1967 

U.S. D O L L A R  COSTS 

Through 6 /30 /64  

Est imated F Y  65  

,Estimated through 6/30/65 

Est imated F Y  6 6  

Obl igat ions 

1 
- 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Unliquidated 

31 681 
Obligations 

8,619 

2, 295 

1,680 

Obligat ions of U.S. Owned I ~ o m m i t m e n t s  of Country Owned (Counterpart: 

Through 6 /30 /65  1 F Y  66  1 Through 6 /30 /65  1 F Y  66 

Expenditures 

4,938 

10,914 

97 1 12,691 

Pro jec t  Progress: Televis ion Assc~ciates  of I n d i m s ,  Inc.,  was em- 
ployed i n  1958 t o  provide d e t a i l e d  engineering plans, supervise c m -  

3,039 

7,977 1 2,937 

Obligations 
Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . . 335 75 
Participants. . . . . . . . . . . . . . 10 10 5 
Commodities . . . . . . . . . . . . 1,463 1jL25 
Other Costs . . . . . . . . . . . 487 375 

Total Obligations . . . . . . . . . 2,zy> 1, b w  

Obligations By 

Method of Financing 
Direct A I D  Costs . . . . . . . . . . 8 5 180 
Other Agency. . . . . . . . . . . . . 
Contract . . . . . . . . . . . . . . . . 

1,950 1,500 
260 - 

s t ruc t ion ,  and t r a i n  telephone technic ians .  Af te r  design 3f t h e  
national. network was completed i n  FY 1962, an agreement was signed 
with t h e  U.S. Havy's Bureau of Yards and D x k s  t o  manage and Fm- 
plement t h i s  project .  A t  t h e  same time, a con t r ac t  was signed a t  
t h e  Federal  E lec t r i c  Corporation f m  cons t ruc t ion  of t he  Southern 
T o l l  System, connecting e i g h t  c i t i e s  i n  t h e  Delta with each other  
and with Saigon. This system i s  now i n  operat ion.  A radio t e l e -  
phone cmnec t ion  between Saigon and Bangkok was i n s t a l l e d  by Philco 
in 1963. Because of t h e  s e c u r i t y  s i t ua t ion ,  construct ion of t h e  
nor thern  network has been postponed and the  requirements i n  t h i s  
area have been met by U.S. m i l i t a r y  f a c i l i t i e s .  

ITT Export Corporation was awarded a  cont rac t  i n  1963 f o r  t h e  
i n s t a l l a t i o n  of d i a l  exchanges and modernization of t e l ephme  systems 
in 2 1  p rov inc i a l  c i t i e s  and 2  i n  Sa igm.  Work on t h i s  cont rac t  has 
been delayed because of manufacturing problems and completion i s  now 
expected i n  J u l y  1965. I n  December 1964, Page Communications Ehgi- 
neers  c m p l e t e d  connection of t h e  M i l i t a r y  System and expansion of 
t h e  outs ide  telephone p l an t  i s  proceeding in every c i t y  where d i a l  
exchanges a r e  b e h g  i n s t a l l e d .  Construction of t h e  In t e rna t iona l  
Receiver S i t e  in t h e  My-Tho area, which had been postponed due t o  
insurgent  ac t iv i ty ,  i s  now scheduled f o r  completion i n  FY 1965. 

x x x x x x x x x x x x x  

FY 1966 Programt ~ u e  t o  increas ing  c i v i l  and m i l i t a r y  cmmunication 
requirements, t h e  p ro j ec t  w i l l  be extended and new funding w i l l  be 

Future Year 

Obligations 

requi red  i n  kY 1965-67 f o r  a  con t r ac t  f o r  Post, Telephone, and Tele- 
graph reorganizat ion;  cons t ruc t ion  of 4,000 l i n e s  of switching equip- 
ment p lus  8,000 outs ide p l an t  l i n e s  in Saigm-Cholon area; i n s t s l l a -  
t i o n  of d i a l  exchanges i n  13 add i t i ona l  provinc ia l  c i t i e s ;  construc- 
t i o n  of a  r ad io  monitoring f a c i l i t y ;  an FCC radio  regula tory  and 
frequency a l loca t ion  s p e c i a l i s t .  For FY 1966, funding i s  required 
f o r  t h r e e  d i r e c t - h i r e  technic ians ;  19  p a r t i c i p a n t s  f o r  10 months' 
t r a i n i n g  i n  t h e  U.S.; and con t r ac t  c o s t s  necessary t o  complete t h e  

Estimated Tota l  

Cost  to Complete 

GVN has cont r ibu ted  t o  t h i s  p ro j ec t  l o c a l  currencies  
equivalent  t o  m3re than  $2 mi l l ion .  

- - I 2,290 I 
-=tive and Cescription: To a s s i s t  t h e  ' . ' ~ e t h e s e  
i n  developing an in t eg ra t ed  telecommunications network, new cons t ruc t ion  a c t i - r i t i e s  c i t e d  above. Supporting Assistance 

improved i n t e r n a t i o n a l  f a c i l i t i e s ,  plus  t h e  managerial funds a r e  used because of t h e  c m t r i b u t i o n  of t h i s  pro jec t  t o  m i l i -  

and t e c h n i c a l  c a p a b i l i t y  t o  maintain t h e  rystem. The t a r y  and s e c u r i t y  needs. 



/ Shaded areas are SECURITY CLASSIFIED and I 

Country: VIETNAM Activity: LABOR 

PROJECT DATA 
(In thousands of dollars and equivalent) 

murl no1 be divulged to unau~horiaed indi- 
viduals. All other material i m  unclasmifled. 

-- 

Proiect Tit le and Numbor: Iabor  I n s t i t ~ t i o n ~ ,  
430-15-410-222 

Prior Reference: Page 165, IT 1969 CP 
Scheduled Final Obligation FY: 

* 
Initial Obligation FY: 1960 

U.S. DOLLAR COSTS 

TABLE Ill 

Through 6/30/64 

Estimated F Y  65 

80 1 u I +t 

Obligations 
Cost Conponents Estimated FY  65 Proposed F Y  64 

Estimated through 6/30/65 

Estlmoted F Y  6 6  

Oblipotions 

US. Technicians . . . . . . .  
Participants. . . . . . . . . . .  
Commodities . . . . . . . . . .  

Obligotions 

102 

80 

Other Costs . . . . . . . . . . .  - - 
Total Obligations . . . . . . . . .  80 80 

I I 

182 I l.22 I 60 

Dbligations By 

Expenditures 

20 

102 

Future Yeor 

Obligations 

Method of Financing 
Direct AID Costs . . . . . . . . . .  80 80 

Unliquidated 

82 

X X X X X X ~ X X X X X J  

Estimated Totol 

Cost to Complete 

Other Agency . . . . . . . . . . . . .  - - 
Contract . . . . . . . . . . . . . . . .  - - 

-- 
ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

- .  
Project Obiective and Cescri~tion: TO develop an e f fec t ive  
Minis t ry  of Labar ab le  t o  administer j u s t l y  and 
ei'f i c i e n t l y  t h e  Labor Code of Vietnam, including 
s r b i t r a t i o n  ?f disputes ,  s e t t i n g  s a f e t y  standards 
i n  i n d u s t r i a l  locat ions,  and an employment service; 

Obligations of U.S. Owned 

Through 6 '30 '65 1 F Y  66 
I 

Funds: TECHNICAL COOPERATION 

-- 

Commitments of Country Owned (Counterpart 

Through 6/30/65 1 FY 66 
I 

-- - - 
p o l i t i c a l  and economic s t a b i l i t y  of Vietnam i s  t h e  developnent of 
democratic i n e t i t u t i o n s  and organizat ions i n  t h e  l abo r  f i e l d  capable 
of identifying t h e  p m b l e m  of t h e  working people and i n i t i a t i n g  
programs t o  a a e l i o r a t e  them. To h e l p  b r i n g  t h i s  about, t h i s  p ro j ec t  
support8 a training program f o r  Iabor  Minis t ry  o f f i c i a l s  and union 
leaders  t o  acquaint  them x i t h  Aaerican labor  experience, i n s t i t u t i o n s  
and programs, !I!he GVR i s  supporting t h i s  pro jec t  b y  f inanc ing  l o c a l  
training costs ,  
Pro jec t  Progrese: During 1964 a group of twelve high-level  leaders  
from rep resen ta t ive  Vietnamese unions came ta the U.S.  for a 
6047 obsemution ~ D U T .  In previous years t h r e e  p r i n c i p a l  o f f i c e r s  
of t h e  Minis t ry  of k b o r  each received nine months training i n  t h e  
U.S., and seventeen o the r  p a r t i c i p a n t s  received t r a i n i n g  a t  t h e  
U,S,-aseisted AsIan Labor Education Center i n  Manila, a t  In t e rna t iona l  
labor Or@nlzatlcm headquarters In Geneva, and a t  var ious  Colombo 
Plan Seaainars. 

A s tudy  r e c e n t l y  completed b y  A.I ,D,  and t h e  U,S, Department 
of I s b o r  ~ c o e m c n d e  poseible  a reas  of program expaneion. !I!hese 
.reconmendations, e t i l l  under cons idera t ion  b y  t h e  rJSOM and .the GVR, 
i nc lude t  g r e a t e r  u t i l i z a t i o n  of t h e  f a c i l i t i e s  and s t a f f  of t h e  
Asian Labor Education Center, Manila, bo th  b y  sending Vietnamese 
t h e r e  f o r  tralnlng, and by br inging  a team f r o m  t h e  c e n t e r  t o  
Vietnam; support of t h e  GVR Minis t ry  of Iabor  Adult Worker's 
Training Center now under comt ruc t ion ;  g rea t e r  emphasis on labor  
safe ty ,  including, i f  necessary, provis ion of h e a l t h  and s a f e t y  
t e s t i n g  equiptent ,  p r e fe rab ly  through cooperation x i t h  U,S, organi- 
za t ions  such a s  t h e  AFL - CIO;  and commodity support i n  t h e  form 
of surplus  o f f i c e  equipment and appropr ia te  p r i n t i n g  f a c i l i t i e s  
f o r  t r a d e  union mater ia l s ,  
FY 1966 Program: Pending r e s u l t s  of t h e  above study, cu r r en t  
planning provides funding f o r  sending t e n  p a r t i c i p a n t s  t o  t h e  U.S. 
f o r  nine week s tudy  t o u r s  of American labor  i n s t i t u t i o n s .  Also, 
demonstration and t r a i n i n g  equipment K i l l  be provided f o r  Minis t ry  
in-service and o the r  t r a i n i n g  programs. 

n- 
Reviewed annually,  

znd t o  encourage the  growth of representat ive nat ional  
o , . ~ ~  . . ,, labor  organizat ions.  1 necessary element i n  t he  



1 Shadad areas are SECURITY CLASSIFIED and I 

Country: V I E W  Activity: HEALTH AND SANITATION Funds: TECHNICAL COOPERATION 

PROJECT DATA 
(In thousands of dollars and equivalent) 

Proiect T i t le  and Numbor: Medical Education, 430-12-540-150 

Prior Reference: a g e  167, FY 1965 CP 
Initial Obligation FY: 1957 Scheduled Final Obligation FY: 1964 

U.S. DOLLAR COSTS 

must not be divulged to unauthorized indi 

vidualr. All other material is unclassihd. 
TABLE Ill 

Estimotod FY 65 I 677 I 1.290 1 ~ ~ x x x x ~ x ~ x x x ~  

- 

Through 6/30/64 

Oblipations 

Oblipations 

1.040 

Eatimotmd through 6/30/65 

Estimotod F Y  66 
0blip.tions 

Cost Components E s t i n d d  FY  65- 
U.S. Technicians . . . . . . . . . . 44 
Participants. . . . . . . . . . . . . . 20 
Commodities . . . . . . . . . . . . . 
Other Costs . . . . . . . . . . . 605 
A 

~ o t o t  Wigat ions . . . . . . . . . 6n 
Obligotions By 
k thod  of financing 
Direct AID Costs . . . . . . . . . . 
Other Agency. . . . . . . . . . . . . 

490 - 
Contract . . . . . . . . . . . . . . . . 187 

Proposed F Y  66 

154 
123 

Exponditurms 

1,708 

3&"l7 P ,908 . - 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Unliquidotmd 

1.112 

Futuro Yoor 

0blipoti.a. 

Obligotions of U.S. Ownod Ibmmitmmta of Country Owned (Counterpart' 

Throuoh 6/30/65 1 FY 66 1 Throuah 6/30/65 1 FY 66 

Est lwtod T otol 

Cost to Comph~o 

Proiect Obiective and Description: help overcome the 
shortage of phyeicians aggravated by wartime require- 
ments and improve the level of medical education byr 
(a) strengthening medical teaching s taffs ;  and (b) 
assis t ing i n  the development of a medical center i n  
Saigon consisting of a basic sciences building and a 

cl inical  sciences building (teaching hospital), Medical specialty 
training i n  the U.S. i s  being provided t o  Vietnamese doctors who 
wi l l  form, by 1969, an expanded teaching s ta f f  at the Center. !Phe 
GVlV donated land i n  Saigon-Cholon for  the Center, and the eqnivalent 
of more than $1.25 million f o r  the basic sciences building. 
A-oject Progress: Basic sciences building construction wi l l  be 
ccmpleted on schedule in June 1965, and the flrst students xi11 
enter i n  October. The follavlng medical departments have been com- 
p l e t e d ~  (a) preventive medicine - microbiology (staffed by 278 
returned participants, who entered i n  October 1964); (b) endomcopy; 
( c )  thoracic surgery; (d) der~latology (laboratory support f o r  
biope y prapsraticm, bacteria and 
and sarologies staffed by Viebmmsse 7 ; MB -qant'oM' e )  b m t i 6 t ~ y -  darL"fle* ltine 
long-term and ll short-term participants trained in vurlcnw r d i c a l  
disciplines have returned; traw of 15 athere continues, 

Because of the eecurity sittllrtian and roor lcda t ion  of the  
A.1-D. program t o  m e e t  immediate counter-ineurgency requirements, 
a survey (by Dra. Gault and Amberg of the UnL=nsity of Mlmmsota) 
was made i n  the f a l l  of 1964 t o  detendne feanib i l i ty  of continuing 
xith the c l in ica l  eciences building (teaching hospital). Aa rec- 
amended by t h i s  survey, A,I,D. K i l l  proceed x i t h  archi tectma1 and 
engineering atudlee f o r  thie building, prodded the  Grrm casrSes out 
certain recmmended channes i n  achlnl6tration of the meal center. 

1966 -grant ~0 & m a t e ,  short-term nee* for  m e d  
teaching staff,  t h i s  a d i v l t y  wi l l  fund up t o  three American pro- 
fessors-and f i k  other AmeFicans a t  the  instructor or assistant 
professor level  t o  a id  i n  laboratory developanent. It i s  planned 
tha t  these Americans wi l l  be replaced, by 1969, with American-trained 
Vietnamese doctors. I n  FY 1966, twelve participants w i l l  begin pro- 
fessional medical t r a l n h g  i n  such f ie lds  as pharmacology, physiology, 
c l in ica l  pathology, internal  medicine, opthamology, and neurology: 
s i x  participants w i l l  begin paramedical support t ra lnlng such as 
building and plant maintenance and e lec t r ica l  equipment engineering. 
Continued traFning w i l l  be provided f o r  three professional medical 
and one paramedical support participants. Commodities required for  
FY 1966 funding are exclusively building msterials fo r  the c l in i ca l  
sciences building (teach- hospital). 



I Sh&d areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorized indi- 

I viduals. All other material is unclassiled. 
(In thousands of dollars and equivclent) T A B L E  Ill 

Activity: HEALTH AND MTATIOB Funds: TECMJICAL COOPERATIOM 

Proiect Ti t le  and Number: Health Dcpelopmnt (Ylalrria 
Radication) , 430-11- 590-300 

Prior Reference: Page 166, FY 1965 CP 
Initial Obligation F Y :  -- 1955 Scheduled Final Obligation FY: 1970 

U.S. DOLLAR COSTS 

Est imated F Y  6 5  

Unliquidated 

653 Through 6 3 0  6 4  

Estimated through 6 30165 

Estimatad F Y  6 6  

- -- Obligations 

Cost Components Estimated FY 65 
U.S. Technicians . . . . . . . . . . 160 
Participants. . . . . . . . . . . . . . 
Commodities . . . . . . . . . . . . . 

23 

Other Costs . . . . . . . . . . . 
766 
A 

Total Obligations . . . . . . . . . 959 
3bligations By 

Method of Financing 

Direct A ID Costs . . . . . . . . . . 
Other Agency. . . . . . . . . . . . . 

949 - 
Contract . . . . . . . . . . . . . . . . 10 

I I 
959 917 

1,235 

Proposed FY 66 
230 
10 

975 
3n 
1.215 

Obligations 

7,560 

xxxxxxxxxxxxx 

8,519 

-- 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 1 

Expenditures 

6,907 

Obligations 

2,630 

7,824 

12,381 

L - 
Project Obiective and Cescription: TO 88SiSt  the Vietnamese 
Government t o  eradicate and control nnlnria through 

5 
Future Year 

Obligotions 

Obligations of U.S. Owned 

Through 6 '30,'65 1 F Y  6 6  
I 

Eradication. Despite losses t o  the mili tary draf t ,  t h i s  organization 
now has e well-trained professioml s t a f f  of 882, plue mre than 
1,500 sprayacn employed on a daily wage basis. With U.S. advisory 
and c e i t y  aesistance, this organization e f f ic ien t ly  handles 
budgeting, direction and control of house-to-house epraying, 
aaintervrnce of vehicles and equipmmt, and log ie t ic  administration. 
The GVB provide8 salaries,  gaeoline and o i l  f o r  vehiclee, warehousing 
f ac i l i t i ee ,  loca l  supplies, u t i l i t i e s  and other administrative coats. 

Estimated Tota l  

Cost  to Complete 

Commitments of Country Owned (Counterport) 

Through 6 /30 /65  1 F Y  66 
1 

ProJect Progress: Once the  -Jar killer i n  Vietnam, malaria 
incidence has been reduced t o  1.57s of the population covered by 
the  epraying program, and amlaria mortality, a s  a percentage of all 
deaths, b e  dropped from ll .229 i n  1958 t o  0.7'7s tobay. Deliberate 
V i e t  C a q  terrorlam has resulted i n  12 nshria workere kil led,  58 
mieeing, 2 gemmnently dioa3led, and 44 kidnapped But later re- 
leased (In several k idnappw m e s ,  vorkerrr were released as a 
direct  resu l t  of preseure on the  V i e t  Cong By villap.ere convinced 
of t he  benef i t 8  of t he  8alar ia  spraying campaign). levertbclese, 
in 1964 r e s i d ~  spray protection covered 1,220,761 h o u s c h o ~ ~  
or  apprax-tely 5.3 r i l l i o n  people. 

To evaluate the continuing effectivenees of the p r o m  i n  
the face of 8dver.e security conditiom, four eminent U.S. 
Mlal.iologist6 fra the  U.S. Public Health Service and the  A.I.D. 
Warla Xradlcrtion Tralabg Cmter, #nil. b8ve recently caqpleted 
a detailed 8tudy of the Vietlwrerre operation. 'Phi8 study noted 
interference of the  Viet with t u  of operations, but rated 
GVB administration of the  exeqdm-y, and found tha t  although 
coverwe has fa l l en  f'rol w T 3 ~  of thc population eubJect t o  
llalarious r i s k  (429 of the t o t a l  population), the manifest 
effectivenees of the program and the danger of epidemic r a l a r i a  
under vartime condition6 fully Justif'y i t 8  continuation. 
EY 1966 Program: To provide 13 direct  h i re  malaria advieors, in- 
cluding one each i n  f ive operating zones, one epideaiologist, and 
one entomologist; a l so  one epideaiologist under an individual 
personal services contract. 'Pen Vietnamese participants wil l  be 
sent t o  the Philippines for  two-month training courses. Approx- 

a jointly by the m8 .nd Il.te1.y 605 of funding required for  commodities i s  for  Dm used 
and *lernted since 1958 by a aemi-autono*u8 i n  the spraying program; the balance wi l l  be used for additional 
organization, the Mpinistration 'Or or replacement vehicles and spray equipment, aerosol bombs, and 

sc ien t i f ic  equipment and supplies for  the provincial laboratoriee. 



I Shaded areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to unauthorized indi- I 
I viduals. 1\11 other material is unclassiLd. 

(In thousands of dollars and equivalent) T A B L E  Ill 

Activity: EDUCATION Funds: TECHNICAL COOPERATION 

Project T i t le  ond Number: Vocational Education, 
430-11-690-271 

Prior Reference: Page 168, FP 1965 CP 
Initial Obligation FY:  1956 Scheduled Finol Obligation ~ ~ : 1 9 6 8  

U.S. DOLLAR COSTS 

Through 6/30/64 

Estimated F Y  65 630 I 1,165 ~xxxxxxxxxxxxr  

Estimated through 6/30/65 

Estimated FY 66 

Obligations 

- I - I 4,529 -1 
Project Obiective ond Cescription: To es tabl ish  a coordinated 
system of vocational, engineeriag and agr icul tura l  
education i a s t i t u t i o m  capable of providing a contin- 
uing supply of sk i l l ed  technicians required fof 
Immediate war time needs and subsequent rehabil i tat ion 
and economic development, This a c t i v i t y  aims a t  de- 
veloping a Vocational Education system consisting o f :  

I 

Obligations 

4,489 

I I 

?80 

(a )  a newly-completed cen t ra l  polytechnic i n s t i t u t i on  a t  Phu Tho 
x i t h  a 1,000 student capacity offering advanced ins t ruct ion i n  

5,119 

475 I 5.874 

trade-technical, home economics, and business education, and in- 
cluding a pre-service and in-servfce mca t iona l  teacher t ra in ing  
program designed t o  meet a l l  of Vietnam's vocational-instructor 
needs; (b) three new secondary-1-eve1 provincial polytechnic 
schools with 800 students each, offering basic  vocational courses; 
(c)  s i x  older technical-vocational schools now being reorganized, 

ded and modernized t o  accommodate a t o t a l  of 3,150 students; 
a national  engineering college capable of graduating 100 en- iT 

gineers and technicians annually i n  c iv i l ,  e lec t r i ca l ,  mechanical 
and chemical englneerlng; (e) a national  agr icu l tu ra l  colleep able 
t o  graduate 60 agr icu l tu ra l i s t s  a year; and ( f )  three  secandacry 
leve l  agr icul tura l  schoole x i t h  a capacity of 200 students each. 

The GVR provldes payment of a l l  teacher's sa lar ies ,  sites, 
furniture,  operational and adnln ie t ra t i re  expensee relativlc t o  
a l l  phases of project ac t iv i ty .  The GVR also i n s t a l l s ,  maintains 
and repairs  equipment provided under t h i s  act iv l ty .  
Project Progress: Approldmately 80$ of the  work required to com- 
ple te  t h i s  a c t i v l t y  has been accomplished. Most major phylsical 
plant conetruction has now been completed, and t he  shop machinery 
toole, laboratory apparatus, aod teaching a ids  are in use o r  i n  
t he  pipeline. 91 part icipants have returned from s p e c i a l l z d  
t r a u  l u t h e  U,S, and are l u t e a c h i n g  or administrative positions. 

From POW unt i l  termination of this project in 1968 the prin- 
c ipa l  U.S, contribution w i l l  be technical  advlsory servlcen. 
Through 1966 7 Southern I l l i n o i s  University technical-mcational 
spec ia l i s t s  xlll advise on curriculum developnent, t r ade  s k i l l s ,  
production techniques, and teaching methods. 
F'Y 1966 Program: No f'urther commodity or  contract servlcee funding 
is  programmed. Four new and 21  continuing part icipants w i l l  be 
funded f o r  t ra ining in the  U.S.; t h i s  reduced number i s  poseible 
since in-country teacher t ra in ing  developed under t h i s  a c t i v i t y  
w i l l  graduate the  first group of teachers from a four year t ra in ing  
course i n  June 1966. The principal  funding w i l l  be f o r  support 
of 8 U.S. technicians. 

Expenditures 

3,250 
Unliquidated 

1,239 

4,415 

Obligotions 
Cost Components Estimated F Y  65 Proposed F Y  66 

U.S. Technicians . . . . . . . .  328 160 
Participants. . . . . . . . . . . . . .  2 10 120 

. . . . . . . . . . . . .  Commodities 70 - 
Other Costs . . . . . . . . . . .  22 - 

Total Obligations . . . . . . . . .  630 280 
Dbligatioas By 
Method of  Financing 
Direct A I D  Costs . . . . . . . . . .  410 280 
Other Agency. . . . . . . . . . . . .  - - 

. . . . . . . . . . . . . . . .  Contract 220 - 
ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

704 
Future Year 

Obligations 

Obligations of U.S. Owned 

Through 6/30/65 1 F Y  66 
I 

Estimated Total 

Cost to Complete 

Commit mentr of Country Owned (Counterpart 

Through 6/30/65 1 FY 66 
I 



Country: Activity: E A J C A ~ O N  FLmds: TECRKICAL COOPERATIOF4 

PROJECT DATA 

Project T i t l e  and Number: Teacher Education, 430-ll-690-272 I 

must not be d~vulged to unauthorized indi- 

viduals. All other material is unclassified. 

Prior Reference: Page 169, FX 1965 CP I 

( In thousands of dollars and equivalent) I T A B L E  I l l  

Init ial  Obligation F Y :  

- - - -- - -- -- U.S. D O L L A R  COSTS 

Through 6 30 6 4  - - - - - . - 

Estimated through 6 30.'65 7,554 1 
Estimated F Y  66 Future Year Estimated Total 

-- Obligations Obligations - Cost to Complete 

Obligations 

63wi 

1, = . .1a,9go - .  &704 
Obligations 

Cost Components Estimated F Y  65 Proposed F Y  66 
. . . . . . . .  U.S. Technic~ons  675 550 

Participants. . . . . . . . . . .  330 600 
Commodities . . . . . . . . . . . . .  155 - 

. . . . . . . . . . .  Other Costs 50 5 0 
Total  Obligations . . . . . . . . .  1,m 1,200 1 

Obligations By I 

Expenditures 

4.882 

Method of Financing 

Direct A I D  Costs . . . . . . . . . .  710 850 1 

Unliquidated 

1.462 

Other Agency.  . . . . . . . . . . . .  - - 
. . . . . . . . . . . . . . . .  Controc t 500 

. . .. . 350 
-- ESTIMATED FOREIGN CURRENCYREQUIREMENTS . - 

Obligations of - U.S. Owned Commitments of .- Country . Owned (Counterpor t) 

Through 6 30 6 5  ~- F Y  66  Through 6 30 6 5  F Y  66 . . . .  

- - 6,125 - 
- -. -. 
Project Obiective and Cescription: TO develop within Vietnam's 
educational system wll-qualif  ied professional 
staffs, effective curriculum and educational philo- 
sophy, and adequate physical f a c i l i t i e s  t o  meet 

project ass is ted in the expansion of teacher training f ac i l i t i e s ,  
increasing science education laboratories, improving teaching 
standards a t  elementary, secondary and university levels, as w e l l  
as improving English language instruction, The CVN has gradually 
assuned a greater share of costs under t h i s  program; today a l l  
VietnRnrese salaries,  land, workshop expenses, and administrative 
costs are paid by the CVN. 
Project Progress: Since 1956 four normal schools have been bui l t  
and equipped t o  t r a in  2,100 prospective elementary teachers per 
year. A 450 pupU e l e m e n t q  demonstration school has also been 
completed. A Southern I l l i no i s  University contract team provides 
curriculum advice in elementary education. An in -sen ice  center 
smnrally operates 4 workshops of 106 people each t o  upgrade admini- 
s t ra t ive  e q l q e e s  aad teachers, Tn, 9ev faculties of pedagogy, 
each with an attached secondary demonstration school, w i l l  be 
completed in 1965. Secondary education curriculum advice i s  
supplied by a six-man Ohio University team. 1,139 elementary and 
120 secondary school classrooms and 37 secondary science labora- 
to r ies  have been bu i l t  and equipped. GxperFaental t e s t s  of 
achievement and acculemic aptitude have been developed and are be* 
standardized; a tes t ing and guidance center is  being se t  up. 
Through 17 workshop programs, New Rural Life hamlet teachers i n  
20 provinces receive training; 9 nev workshops will serve 14  
addltianal provinces. A t  the Saigon no& school, a f if ty-station 
language laboratory serves teachers of English, pre-departure 
participants, CWV of f ic ia l s  and Saigon normal students, Rro other 
language laboratories are under construction at Hue and Thu Duc . 
79 participants have returned from study i n  the U.S. and th i rd  
countries t o  s t a f f  the universities, normal schools, public 
schools and school administration. 
FY1966 Program: U.S. project assistance w i l l  concentrate on 
technical assistance. No comwdity funding i s  programed. 13 
U.S. direct  h i re  technicians are progrenmred and contract services 
w i ~ ~ .  frmd an 8-man Southern I l l i no i s  University elementary 
education advisory team. Thirty-five new participants and 74 
extensions ( a l l  but 3 in the U.S. ) are  programed. 

today's pressing demand for  teachers t o  provide the 
educational opportunities and resources essential t o  
Vietnam's self-development. T o w d  t h i s  end, the 



Country: VIETNAM A c t i v i t ~ ~ ~ ~ ~  ADMINISTRATION AND P U B L I C  SAFETY Funds: TECHNICAL COOPERATION 
- - 

PROJECT DATA 
(In thousands of dollars and equivalent) 

istimated F Y  6 5  1 1,081 1 1,088 ( ~ X X ~ ~ ~ X ~ X X X X X  

I I I 

must not be divulged to unauthorized indi- 
viduals. All other material is unclassified. 

- - 

'roiect T i t l e  and Number: Civil Administration Improvement, 
430-11-790-301 

'rior Reference: Page 170, FY 1965 CP 
nitial  Obligation FY: 3363 Scheduled F ina l  Obligation F Y :  3- - 

U.S. D O L L A R  COSTS 

T A B L E  I l l  

1.200 1.w I 5,000 
Obligations 

:ost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technic~ons . . . . . . . . . 903 7m 
~ o r t i c i ~ o n t s  . . . . . . . . . . . . . .  178 3 7  
Commodities . . . . . . . . . . . . . - 175 
Other Costs . . . . . . . . . . . - - 

Total Obligations . . . . . . . . . 1,081 1,200 

Unliquidated 

794 'hrough 6 '30 '64 

istimated thraugh 6 ,  30*'65 

Estimated F Y  6 6  

Obligations 

Ibligations B y  

Method o f  Financing 

Direct A I D  Costs . . . . . . . . 
Other Agency.  . . . . . . . . . . 
Contract . . . . . . . . . . . . . . . 

E S T I M A T E D  FOREIGN --- 

Obligations 

750 

1,831 1 1,444 1 387 

Expenditures 

356 

Future Year 

Obligations 

through local elective bodies; an expanded and im- 

Estimated Total  

Cost to Complote 

proved civil administration corps through training and better 
personnel administration; more responsive administrative and fiscal 
procedures; more equitable and more effective tax system and the 
capability through research to adapt the administrative structure 
to dumging cmditions. 

In FY 1965 and FY 1966 this project combines activities of the 
FY 1964 prodect with rural activities previously fbnded under the 
Counter-Insurgency Services project. 
Project Promess: Laws revitalizing village and hamlet government 
structure have been drafted, and training courses organized for an 
eetimated 8,000 government mobile action cadre, the first gwemment 
civilian representation in areas being pacified. Througfi provincial 
in-service trainlng 25,000 hamlet officials have been exposed to 
basic administration techniques. 

I)uring 1963 the National Institute of Administration graduated 
73 professional administrators, all of whan were assigned to Dis- 
trict and Rovincial offices; in 1964 another 72 expect to graduate. 
Tonvd improving the civil service a long werdue pay raise wae 
passed vhich vlll provide an increase of about 109 in take h a w  pay. 

In the area of fiscal mmqpmnt,buagetary reforms vere 
is& in June 1964,directed toward elbinating useless prior 
clcarancee and establishing post-audit procedures. 
FY 1966 Progrsm: llhe National Institute of Administration output of 
profeseional administrators will be doubled to about 150 per year 
during FY 1966. Its in-service training program will train 40 Prov- 
ince Chiefs, 1643 Mstrict Chiefs and over 400 other administrative 
officers through special training courses. Rwincial in-service 
training centers w i n  train over 26,000 local government officials 
and pacification cadre. 

In taxation a general reorganization and expansion of the tax 
collection apparatus is planned. An expected reform will require 
during FY 1966 the provision of auxiliary equipment to prepare 
collection data for E M  processing. 

24 direct-hire advisors, mostly in the fields of local govern- 
ment w i l l  prwide guidance in areas throughout Vietnam, and 10 con- 
tract advisors, in such fields as government structure, taxation, 
and statistics. 70 participants will receive short or long-term 
training. Commodltieti required also include training aids and 
of flce equipment. 

O b l ~ ~ o t a o n s  of U.S. Owned 

'roject Objective and Cescription: TO aid the Vietnamese 
bvernment develop a governmental structure more re- 
sponsive to people's needs through maximum political 
m d  administrative decentralization and the intro- 
luction of citizen participation in government 

Commitments of - Country - -  Owned (Counterpart) 

Through 6 '30,65 

- 

Through 6/30/65 

I 07 

F Y  66 

- 
F Y  66 

- 



( Sha&d areas are SECURITY CLASSIFIED and I 

Country: Act iv i ty :  G- AND MS-US Funds: !IZCKNICAL COOPERATION 

PROJECT DATA 
(In thousands o f  do l lars  and equivalent) 

Pro iect  T i t l e  and Number: meid Devdappent, 
430-15-910-170 

Pr io r  Reference: w e  161. R 1965 CP 

must not ba d~vulged to unauthorired indi- 
viduals. Ail other material is unclaui(lod. 

T A B L E  III 

............. Estimated FY 65 - - -- - -- 
I 

I n i t i a l  Ob l iga t ion  - FY: - -?- ~ c h s d d e d  F i n a l  Obl igat ion FY:  1967 

E*-~oted through 6 ;30/65 478 . . ~  

#on, Expenditures 

1hp 

Estimated FY 66 Future Year 

Obligotioms 1 l; 4 €stirnotad Total 

Cost to Complete Obli ations 

20(! 
_ -  - -- 1- 

868 
- - - 

Obi igotions 

Unliquidoted 

3 0 4  

Cost Components Est imated F Y  65 
U.S. T e c h n ~ c i a n s  . . . . . . . . .  140 
Pal t ic ipants .  . . . . . . . . . . . . .  
Commodities 

55 
. . . . . . . . . . . . .  10 

Other Costs  . . . . . . . . . . .  - 
Tota l  Obl igot ions . . . . . . . . .  36e; 

3bl igat ions By 
Method o f  F inanc ing  

D i rec t  A I D  C o s t s  . . . . . . . . . .  205 
Other Agency .  . . . . . . . . . . . .  - 
Contract . . . . . . . . . . . . . . . .  - 

Proposed F Y  66 
140 

50 
10  - 

.- 

E S T I M A T E D  FOREIGN CURRENCY REQUIREMENTS 

L 
- - 

Proiec t  Ob iec t i ve  and Cescript ion: TO ass i s t  IS the develop- 

time industries. Assistance is given by: analyzing the economic 
justification of proposals t o  u t i l i ze  industrial  equipaent 
imported through the U.S. Conmrercial Import Program in given indu6- 
trial enterprises; training middle managenrent personnel in improved 
industrial  techniques through the Industrial Development Center; 
rendering on the job technical assistance through --plant v is i t s ;  
aiding the Industrial Developr~ent Center in di s s emi na t i on  of 
technical l i te ra ture  t o  new and established industries. 
Project Progress: During the period January 1959 through June 1964 
the ac t iv i t ies  l i s t e d  above under t h i s  and predecessor projects 
helped t o  establish aver 700 factories encompassing about 25 
categories of industry such aa coal lain-, plastics,  cement, 
~aramaceut ica ls ,  jute, ceramics, paint and paper; 99$ of the 
factories are in the private sector. I)urbg 1964, 12 Vietnaaese 
factory owners observed industrial mamgement~chniques in the U.S.  
and conducted three investment seminars in U.S. c i t i e s  t o  a t t r ac t  
U.S. investaents in Vietnam. Over 1,000 Vietarupese attended w e -  
nrnt train- cLasses in Saigon conducted by Dr. Skinner of the 
Harvard School of Wlsiness kbln is t ra t ion .  
FI 1966 Program: Ibe principal U.S. contribution in FY 1966 W I L L  
be U.S. technical advisors. Short tern trainiag in the U.S. on 
inlhlntrial mauqpnent t e c h n i p s  is planned for  12 psrticipants . 
In addition tralnlng film6 and other m t r a t i a n  and 
i n s t r u c t i d  m ~ t e r i a l s  vill be supplied. 

Obl~gotions of U.S. Ownmd 

m n t  of an e c o n d c a l l y  sound and efficient industr3al 
sector adapted t o  Vietnam's needs and reeaurces, 
able t o  increase support t o  the war effort  while, 
insofar as possible, l a m  the foundation fo r  peace 

Through 6/30/65 

- 

Commitmmnts of Country Owned (Counterpart 

FY 66 

- 
Through 6/30/65 

- 
FY 66 

- 



Shaded areas are SECURITY CLASSlFlEO and 

PROJECT DATA must not be divulged to unauthorirad indi- 
viduals. All other material is unclassifiad. 

( In thousands of dollars and equivalent) I / T A B L E  I l l  

Prior Reference: Page 171, FY 1965 cF 
In i t ia l  Obligation F Y :  1963 Scheduled F ina l  Obligation F Y :  

* 
U.S. D O L L A R  COSTS 

Activity: GENEXAL AID MIS CELUNWUS Funds: SUPPORTING ASSISTANCE 

Through 6 30 6 4  

Estimoted F Y  6 5  

11,620 I * I * 
Obligations 

Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . .  9,106 11 , 079 
Participants. . . . . . . . . . . . . .  608 - 717 
Commodities . . . . . . . . . . . . .  - 
Other Costs . . . . . . . . . . .  2,910 1,824 

Total  Obligations . . . . . . . . .  12,624 13,620 

Obligations 

1?.410 

X X X X X X X X X X X X ~  

Estimated through 6 '30.'65 

Estlmoted F Y  66  

Obligations 

Dbligations By 
Method o f  Financing 
Direct  A I D  Costs . . . . . . . . . .  7,280 8,389 
Other Agency.  . . . . . . . . . . . .  1,115 
Contract 

1,860 
. . . . . . . . . . . . . . . .  4,229 3,371 

Expenditures Unliquidated 

7,076 5 , 3 3 4  

1 

?n .5& 
Future Year Estimated Totol 

Obllgatlons Cost to Complete 

. - -.- - 
E S T I M A T E D  F O R E I G N  C U R R E N C Y  REQUIREMENTS 

Obligations of U.S. Owned I~ommitments of Country Owned (Counterpart 

Through 6/30/65 1 F Y  66  1 Through 6/30/65 1 FY 66 

9,918 I I 8,508 I - - 1 
Proiect  Obiect ive and Cescription: A successful counter-insur- 
gency program combines many fields of endeavor. This 
project attempts to channel diverse energies into an 
effective vehicle for promoting economic and social 
progress. It funds all U.S. and third-country tech- 
nical services, contract services and training in sup- 
port of counter-insurgency programs. These programs 

are designed to strengthen the Government vis-a-vis the Viet Cong by 
providing protection f'or the people, maintaining public order, carry- 
ing out short-range impact activities demonsirating Government's con- 
cern for the people, and initiating activities of long-range economic 
and social benefit in order to inspire public confidence in the future. 
(commodity requirements for counter-insurgency are financed by non- 
project assistance. ) 

A.I.D. assistance to counter-insurgency has been reorganized in 
the past year but retains the essential characteristic of being co- 
ordinated with the joint civil-military operations of the pacifica- 
tion program in which areas are progressively cleared of VC military 
forces, secured through "drying-up" the covert VC organization and 
establishing a respected CVN presence, and built up through organizing 
local government and developmental activities. 

New program emphases manifest in FY 1965 and expanding in FY 1966 
give attention to the problem of urban discontent and to the essential 
role that must be played by an effective Police force. 
Project Progress: In the New Rural Life program, over 6,000 self - 
help projects have been completed. In agriculture, improved seed, 
fertilizer, and plant protection programs have dramatically increased 
yields in certain areas. The co-op movement is being revitalized by 
the pig-corn and fertilizer loan-in-kind programs. In public works, 
about 400 wells were drilled during CY 1964. In spite of a continuing 
high level of sabotage, the National Railroad remains in operation. 
In public health, a new government organization coordinates all 
health programs in the country, maintaining 8,000 village hamlet 
health stations and 198 district health centers established with A.I.D. 
assistance. Three U.S. PHS surgical teams are working alongside a 
New Zealand, Australian, and two F'ilipino teams. In the informetion 
field, program content in radio and motion pictures has improved, and 
the joint psy-ops and field services centers are producing coordin- 
ated and timely information miterial. 
FY 1966 Program: A planned urban development program of public works, 
housing, stimulation of domestic production and programs to utilize 
constructively the energies of politically conscious students will 
contribute to counter-insurgency aims and complement programs hither- 
to principally aimed at the rural population. U.S. aid will assist 
the National Police to more than double its current strength by 1966. 



PROJECT DATA 
mu am SCCUITY CULSlFlED a d  

n n t  not ba d m w  k u. 
(In thousondr of dollorr ond equivalent) TABLE Ill 

(continued) 
Countv: ITEZNAM Activity: GEXETKL AND MISCELLANEOUS Funds: SUPPORTING ASSI-CE 
Project T itle and Number: Counter Insurgency Services, 

430-11-99-264 

I~ag.2.f 2 
me police will t h w  be able t o  relleve regular armed force; 
in secrnlng cleared areas and, ae a Locally based, permanent 
organization, t o  corrtrol remnants of insurgency, Ongolng 
r u r a l  -pact progmnw of proven effectiveness wi l l  be con- 
t m d  In FY 1966 &, progrees of the pacification campaign 
pemdttlng, expanded, In-country resources wi l l  be provided 
by Tietaam In an berefteed proportion t o  resources funded 
by  the U.S. 

%chaical services wi l l  continue in FY 1966 a t  about 
the s e  leve l  a6 In FY 1965, Of the direct-hire poeitione 
i n  the f i e l d s  of pmvLncial operations, agriculture, public 
works, public health, publlc aafety, and cammunicatione 
media? same 75s nill require Incumbents t o  reside or  spend 
5 6  of t h e i r  time outside of Saigon, The majority of par- 
t ic ipant  training under this proJect w i l l  be in the  f i e lds  
of pubUc works and publlc health. PASA arrangemerrts with 
the USPES and DOD wl l l  continue, as well as corrtracts with 
JCRR, IVS, and a lumiber of U-S, engineering and construction 
firme, 

- -  --- 

* Reviewed anaually, 

NOTE: lrocal currency support for  Cxmter-Insurgency 
ac t lv l t les  I s  committed under separate pro- 
vlncial  release agreements and individual 
action plans, but figures a r e  shown above 
for reference. 



LLd.d areas a n  SECURITY CLASSIFIED and 

PROJECT DATA must not ba d i r v l r d  to un.uthoriaed indi- 
viduak. All &r matwial 0 uncl.ui(kd. 

(In thousands of  dollars and equivalent) T A B L E  Ill 

Activity: TECHNICAL SUPPORT Funds: TECHKICAL COOPERATION 

Proiect T i t l e  and Number: Technical Support, 430-11-993-000 

Prior Reference: w e  173, FY 1965 CP 
In i t ia l  Obligation FY:  1956 Scheduled Final  Obligation FY: 

* 
~- 

U.S. DOLLAR COSTS 

Through 6, '30/64 

Estimated F Y  65  

Obligations 

Cost Components Estimated FY 65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . .  2,686 29375 
Participants. . . . . . . . . . . . . .  

. . . . . . . . . . . . .  Commodities 1,718 3,120 

4,439 1 3,100 ~ x x x x x x x x x x x x x  

Estimated through 6/30/65 

Estimoted F Y  66 

Obligations 

Other Costs . . . . . . . . . . .  3 5 25 
Tot01 Obligations . . . . . . . . .  4,439 5,520 

1 I I 

Obligations By 

Method o f  Financing 

Direct A ID Costs . . . . . . . . . .  299%) - 3,045 
Other Agency - . . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . .  1,449 2,475 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Unliquidated 

468 
Obligations 

17,633 

22,072 1 20,265 

Expenditures 

17,16 5 

1,807 

Obligations of U.S. Owned 

Through 6/30/65 1 F Y  66 
I 

-- 

I i n t e rna t iona l  t ravel ,  t ranspor ta t ion  of e f fec ts ,  supplies,  and 
equipment; 

(b) t o  provlde l o c a l  currency support f o r  a l l  procam 
personnel through a t r u s t  account drawing on counterpart.  This 
Includes s a l a r i e s  of l o c a l  employees, rents ,  u t i l i t i e s ,  and x i t h i n  
country t r ave l ,  

Future Year 

Obligations 

Commitments of Country Owned (Counterport 

Through 6/30/65 1 F Y  66 
I - 

FY 1966 Program: Continued d o l l a r  and l o c a l  currency support f o r  
program a c t i v i t i e e  s t a t e d  above. 

Estlmoted Total 

Cost to Complete 

- - I 10,480 1 

* 
This project xi11 continue annually i n  general support 
of A.I,D, programs, 

Project Obiective and Bescription: (a)  t o  provide do l l a r  
s u p p ~ r t  f o r  a l l  Mission program a c t i v i t i e s  not 
a t t r i b u t a b l e  t o  spec i f i c  pro jec ts ,  This includes 
s a l a r i e s  and o ther  personal bene f i t s  and allowances, 



I Shaded areas are SECURITY CLASSIFIED and 1 

Country: VIETNAM Borrower: 

STATUS OF DEVELOPMENT LOANS 

Tit le and Number of Loan: Railvays Modernization, 
430-A-0dc 

must not b e  d~vu lged  to unauthor iz~d  indi- 

r tdualr .  A l l  other material IS unrlarrified. 

Date Authorized: 

(In thousands of dollars and equivolect) 
TABLE I V  

. . . . . . . . . . . .  Duration 15 Y r s .  
Authorized . . . . . . . . . . .  $7,800 I 

. . . . . . . . . . . .  I Disbursed 7,154 1 
. . . . . . . . . .  I Repayments. 

I lnterest Collected. . . . . . .  248 1 

. . . . . . . . .  Grace Period 2 Y r s .  

Interest Rate . . . . . . . . .  $46 
Currency of Repayment . . plasters 

Purpose of Loan: The initial purpose of this loan was t o  
finance the  U.S. dol lar  costs of 23 diesel locamotives, 21 
f re igh t  cars and 26 passenger cars and t o  provide technical 
senrices t o  improve, modernize and expand the railway 
system which consists of 829 miles, i.e., 688 miles from 
Saigon t o  Dong Ha t o  the north on the 17th paral le l ,  and 
141 miles of branch Unes. Subsequent t o  the loan agree- 
ment there was a deterioration of security along the rail- 
way. This caused a s h i f t  i n  p r io r i t i e s  to f re ight  equip- 
ment and the borrower requested and A. I. D. approved the 
subst i tut ions  of 200 box cars fo r  the above mentioned 26 
passenger cars. Most of the rol l ing stock which this 
e q u i p n t  i s  replacing was more than 50 years old. Under 
the  present si tuation,  support of the railroad is  con- 
sidered vital t o  the prosecution of the  war. 
Status: The 23 diesel  e lec t r ic  locomotives (GE) a r e  i n  
senrice as are  the 21 fre ight  cars (Magor Car corn). The 
200 box cars have been assenibled i n  Vietnam. Most procure- 
ment i s  completed with the remaining machine tools fo r  
maintenance and repair t o  be shipped over the next few 
months. A U.S . firm, Transportation Consultants, Inc . 
under contract i s  reviewing procurement, inspecting equip- 
ment and providing advice and training.  This contract 
expires i n  September 1965 a t  which time the loan project i s  

I- KAIIMAY SYSTEM Funds: IgPlPS 
v 1 

expected t o  be complete. $1.9 million of the original  loan 
of $9.7 million has been deobligated and almost a l l  remaining 
funds a re  c<mmitted for  signed contracts. 

Because of delay i n  procurement of the locamotives, A.I .D.  
agreed t o  defer the f i r s t  three principal payments due and a 
revised amortization schedule has been prepared. Payments 
a r e  presently on schedule. The railroad is a prime target  of 
Viet Cong insurgents and has been further hampered by extra- 
ordinary floods i n  1961. The prospect for  future profitable 
operations i s  dependent on the outcome of the war. 

A l l  local  currency costs a r e  being paid by the borrower 
and a l l  procurement under the loan has been from U.S. sources. 
The management and employees of the railroad a re  performing 
exemplary work under adverse circumstances d e s ~ i t e  nmny 
casualties and several deaths. 



i Shaded a r e a s  a r e  SECURITY CLASSIFIED and 1 

Country: VIETNAM 
T A B L E  I V  

Borrower: SAIGON METROPOLITAN WATER OFFICE Funds: DEVELQPMENT MANS 

STATUS OF DEVELOPMENT LOANS 

T i t l e  and Number of Loan:  Saigon Metropolitan Area Water Supply, 
430-22-520-278 (430-A-005) T 

must not  be dovulged to u , ja r~hor lzed  indm- 

voduals All other matcrsdl 0s unclassofied. 
( In  thousands of dollars and equivalent) 

. . . .  I D i s b u r s e d . .  

Dote Authorized: January 30, 1959 Date  Signed: November 2, 1960 

. . . . . . . . . . . .  Duration 30 YrS.  

Grace Per iod . . . . . . . . .  1 Y r .  

Interest Rate  . . . . . . . . .  3 3  

Currency of  Repayment . . Plas ters  

L o a n  Status a s  of  12 31 64 

Amount 

Authorized . . . . . . . . . .  $17,500 

I n  addition, work through l o c a l  currency contracts  with 

L o a n  Terms  - 

t h e  Vietnamese firms t o  improve t h e  d i s t r i b u t i o n  sywtem i s  
progressing s a t i s f a c t o r i l y .  

The projec t  i s  scheduled f o r  completion a p p r o m t e l y  
December 1966. 
Financial Status: Payments of p r inc ipa l  and irr terest  a re  on 
current  bas is ,  
Host Country Contribution, Procurement Source: The l o c a l  -- 
currency cos ts  of t h i s  loan projec t  are being paid by the  
GVN and w i l l  approximate the  p i a s t e r  equivalent of $10,000,000. 
Goods and services have been procured on a worLdwide procure- 
ment bas is  under po l i c i e s  i n  e f f e c t  a t  t h e  t h e  t h e  loan 

Interest C o l l e c t e d .  . . . . . .  298 J 
Purpose of ban:  !Chis loan w i l l  cover t h e  fore ign  exchange 
cos t  of engLneerFng and construct ion supel-vision, materials,  
and equipmerrt necessary t o  Improve and expand t h e  water 
supply f o r  t h e  Saigon metropolitan a rea  ( ~ a i ~ o n - ~ h o l o n - ~ i a  
m n h - ~ o v o ~ ) .  The population of t h i s  a rea  has increased 
fnmn 500,000 i n  1946 t o  an estimated 1,750,000 i n  1962. 
The e d s t i n g  water supply and d i s t r i b u t i o n  system i s  in-  
adequate t o  provide minimum requirement. 
Physical Statue: Hydrotechnic Corporation, U,S. firm, i s  
providing engineering services. The p r k e  construction 
cont rac tor  f o r  t h e  transmission m e  i s  %s Ekabllssements 
B f Y e l "  of IBds who received t h e  award i n  December 1962, 
'-Ws firm s u b m t r a c t e d  t h e  manufacture of reinfarced con- 
c r e t e  pipe t o  In te rna t iona l  Plpe and Ceramics Co, ( In te r -  
pace) of New Je r sey  a t  a cost  of $5.6 million. The pipe 
va r i e s  i n  s i z e  f r o m  72" t o  78" i n  dlameter and i s  1-61 
long and t h e  sub-corrtractor has completed h i s  work, 

I n s t a l l a t i o n  of t h e  concrete pipes f o r  t h e  t r ans -  
mission system i s  80$ completed and one r i v e r  crossing 
i s  completed and another one i s  p a r t i a l l y  completed, 

A cont rac t  with Hawaiian Dredging-Pomeroy, a joint 
l'enture, f o r  t h e  pumping s t a t i o n  and water treatment com- 
plex was concluded in December 1963 and t h e  contractor  
has completed mobil izat ion and construct ion work is  now 
unde m y .  

was authorized, 



I Sha&d area, .re SECURITY CLASSIFIED and 1 
STATUS OF DEVELOPMENT LOANS I must not ba davulged to unauthorized indi- 

viduals. All other r n a ~ u r ~ r l  IS unrlas,~fied. 
( In thousands of dollars and equivalent) 

T A B L E  I V  
Borrower: NATIONAL OFFICE OF ELEXXRIC POWER Funds: DFYELOPMENT LOANS 

Tit le  and Number of Loan: Saigon Electric Power, 1 ' After initial  dekiys which postponed the  completion 

Date Authorized: November 8, 1960 Date Signed: January 6, 1961 
Loon Stotus o s  of 12/31/64 1 Loan Terms 

* 
Amount 

Authorized . . . . . . . . . .  $12,700 

D i s b u r s e d . .  . . . . . . . . . .  8,332 

Repayments. . . . . . . . . . .  150 

Interest Col lected.  . . . . . .  113 

. . . . . . . . . . . .  I Duration 20 Yrs .  

. . . . . . . . .  I Grace Period 2 Yra. 

. . . . . . . . .  I Interest Rate 3% 

I Currency of Repayment . . Plasters 

Purpose of Loan% !J%e purpose of this loan i s  t o  finance 
the  f o r e l m  exchange costs of coPBtruction and i ne t a l l a t i on  
of a 33,000 kw t h e m 1  power plant a t  Thu Due, a 66 kva 
tra.n.amiaeion and dis t r ibut ion system, and engineering, 
training, and m.mgement services t o  provide e l e c t r i c  power 
i n  the Saigon-Cholon area. The expansion of e l e c t r i c  power 
in this area dli provide the  mch ileeded bme f o r  V i e t p ~ m ' s  
indus t r i a l  expansion and increase the  power available f o r  
res iden t ia l  and commercial use. This project i s  closely 
re la ted t o  t h e  Daahlm hydroelectric power project financed 
with Japanese reparatione ($fl,000,000) vhich i s  scheduled 
t o  provide 1kb,000 kw of power t o  Saigon per year b e g h n h g  
in mid-1965, Puwer f r o m  the  two sources wi l l  be d i s t r ib -  
uted through a canrmon dis t r ibut ion system from near Thu 
Duc t o  Saigpn. 
Physical Statusf  Tbe or iginal  plan t o  u t i l i z e  coal  f o r  
f ue l  use subsequently revised t o  u t i l i z e  oil ;  both plans 
required deta i led studies which have been completed. Ws 
delay, and a number of other factors  such as t he  redesign 
of t h e  trsnemission and substation s p t e m  slowed hplemen- 
tat ion.  

date by  about one year,-* project  has been on schedule 
and it should be completed by June 1965. The Thu k c  - 
power plant should be i n  commercial operation i n  May 1965. 
The Saigon-Choquan transmission line was cmpleted i n  
September 1964 and most of the  work on the  transmission 
l l ne s  has been completed although the  d i f f i cu l t y  i n  ob- 
taining right-of-way access w i l l  delay the auto route 
Hoa-Xa line and lack of secur i ty  hae hampend the  stringing 
of t he  Saigon-Hoa-Xa l ine.  The aubstatione a r e  proceeding 
w e l l  with two i n  servfce and t he  other hm t o  be ready when 
t h e  trani3mlssion l i ne s  a r e  ccmtplete. 

Most of the loan is ccmdtted aad a l l  contracts an 
signed.. xpaymeat  h e  teen 8-&stactirrlly on s z k ~ ~ e .  
The l o c a l  currency costs mmnrtlng t o  acme $e,000,000 a n  
being paid by the  GVN. A l l  procurement has been f r o m  U.S. 
soln-ces. 

!BLUE f a r  nei ther  this project  nor the  reki ted Danhlm 
project  have been major objects of Viet-Cong a c t i v i t y  
although the  l a t t e r  project is  extremely vulnerable because 
t h e  Tknh.lm-Thu Duc tranemission l i n e  runs f o r  150 miles 
through Viet-Cong infested t e r r i t o ry .  A f e a e i b i l l t y  e t d y  
f o r  a second thermal unit  a t  Thu Duc ha8 been authorized 
by the  Mission t o  provide a Arrther stand-by unl t  i n  t h e  
event t h a t  t h e  lhnhb~ f a c i l i t y  l a  sabotaged and out of 
caamaisaion f o r  an extended period of time. 
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CONf IDENTIAL 
Shdd orear are SECURITY CLASSIFIED and 

SUMMARY O F  COUNTRY PROGRAM muat not be divulgedta unauthorired individuals. 

Country: FAR EAST RFX;IOXAL 
1 

Summary 
(in rlrousnds of d ~ l l ~ ~ )  

I Obiigatiens - 
Funding C o w r y  

I 
A d d  Estir- 

FY 1% F Y  1965 
I 

SEATD. a mil i tary  all iance f o r  the  cmmon defense of the  

Development Loans. . . . . . . . . . 
Tech.Coop./D.G. . . . . . . . . . . . .  
kppor t~ng  Ass~sconco . . . . . . . . . . 
Cont~ngency Fund. . . . . . . . . . . . . 

Total . . . . . . . . . . . . . . . . . . 

n.rea, i s  also a ahmum1 far ecarodc  cooperrtian arpayl it. members. 
The U.S. fuLYlls i t s  Treat J o b l l g a t i m  under Article III 
through b i l a t e r r l  prograu v i t h  the  h i a n  aaaben, !bailand, 
Pakistan, and the  Phillpplnes. A.I.D. provide. plpject aeeir t -  
ance within the  W!KI -k t o  the  h i a n  t reaty  members f o r  
projects h a  benefltm f o r  more than one member country. !But 
SEAm Graduate School of in -0k d m 8  PO&- 
graduate couzra. f o r  en&ineers APa a l l  regional members. Other 
SECL!Kl members are iarrscuinl; WFr support. Ihe SEA'JD Cmdmcil 
r s r t i n g  in May 1965 vi l l  amslder r r a p  of emtabllmhiag the mohool 
on a more po- ttui.. Zbs Cblrrr Remearch project ln  I h m t  
Pkklstan, W r  the teehnioal ~ c t i a n  of the U.S. l l a t i o ~ r l  In- 
stitute. of I h l t h ,  vill cmflnrv i a r r t i g a t l o l u  t o  inrnw 
knovleQe of cholera rab rrke pomaibk m l ~  effective cantrol  of 
f h i m  bi.urrw, 'Ph. Avlmtion Elrt.orologIca1 Rlec -un ica t im 
papject, irdrd t o  a a p l r t i a ~  in FY 1965, vill be o p e m t i d  be- - wlr d - b j  -r 31, 1966. 

All d h o r  m o ~ i o l  ia uncloaaified. 
TABLE l 

The Rcglonal Pro- i n  the Far &st, f o r  which $1.175 mil- 
l i o n  i e  proposed i n  F]C 1966, i e  aintd a t  building iPetitutionrr 
which w i l l  r s s i e t  the  countries of the area to: (a) prcmute the  
economlc d s r r l o p c n t  of the  reeon am a whole; and, (b) mrke 
progrees toward rcgionrl eeonodc and pol l t i ca l  c o o p r a t i a a  b- 
spi te  the potastidl  benefits  to be & r i n d  A-oa ragioarl eeoanric 
cooperation among the  nationa of the Fbr Eaet, progress c&inucs 
t o  be slow. Asian n a t i a n a l i n  and h i s to r ic  conilictm hm created 
obetacles t o  coopemtion. h r t h e l e m s ,  a beglnnlng hae been 
made through the  activities of orgadzatione euch as the South 
Eaet Asia T n a t  y 0rgCLniu;tion (sJ!A!KI), the United ktio~e Eco- 
nomic Conmiesion f o r  Asia md the Far Eaat (WJWE), and the him 
Productivity 0rg.sization (m ) . 

- 
1,593 

- 
- 

1,593 

Far some p a r s  the Aaian member8 of the Economic Cormnimrion 
fo r  Asia and the Far East (ECIIFE) have mtudied and recanmendad. 
vsp of i n c r e a s m  mgionr l  cooperation. The outstanding e lmple  
of r euccessful reglonal cooperatirc venture i m  the  devcloprcnt 
of the Lower Mekong River, which f l m  through and a l o w  the  
borderm of four couatriem of the  region--Vietnam, k o s ,  Thailand 
and Cambodia. More than half  of the regional asmistance f o r  FY 
1966 i s  proposed f o r  inrsmtig;ationr in to  pommible u t h o d s  of 
dsveloping the  Mekong River. Theme invsmti&Aonm are b e i q  a3- 
mlni6tered by the  ECAFE-eponsond Mekong Coordination Conmittea. 
B e y  require, and. t o  date haw received., the  clome co ihbomt ior~  
and joint f inancia i  support of the  four h i s to r ica l ly  antappllintic 
ripu-lm countries. The Mekong'm great long-tern potential  fo r  
i r r igat ion,  power, flood control and navigation has a t t racted 
widespread international in tereat  and support. Flmacial. co r r t r i  - 
butiolu and pledges f o r  the  Mekong Cmmlttee's inmtati(rationa 
t o t a l  about $52 mllllon t o  bate, including sane $22 d l l i o n  from 
the  rim countries and $3.2 million fmm the United Stat,cs. 
h FP 1966, the  U.S. contribution w i l l  support t ~ m  pr:,~ertm: (1) 
rr: me h,d-~l&c - d m -  -1 -3 a r\f the M&"n* g,=+_em, -d - --- -d--- 

and (2) a cectographlc l n m t o r y  of the phyuicsl  aad m e r a l  re- 
sources of the  baein. A Ford Foundation mtudy team rpcamenbed 
euch a rarourcem lxwzntory t o  collate and u d l e  braic p h p i c a l  
md soc ia l  knowledge of the  basin. No funb are being raquemteb 
f o r  the  Mong Rntme I T  inv-eetigationr in to  the  technical  and 
economic f e a e i b i l i t y  of a multi-purpome wuter remourcrs pmdect 
in the  W Mong area of the  faelsong pending reauipt acll cverluttion 
of the  Bureau of RecL.antlonts report a m r i n g  Phame I invcmtigr- 
tiw. 

1,960 
- 

XM( 

1,960 

Zhe hian Productirity Organization (AH)), r u ~ r t e d  by the  
U.3. since 1*1, has c m  t o  the pot& when it har e n r y  prompect 
of hccsninq eelf-supporting. Dlnct A.I.D. finmncial r-rt i s  
being telrminateb during PT 1965. 'Ihr APO . ~ s  unique i n  A m i s  am an 
organhation devoted t o  lncruaming indust r ia l  pmductirl t y, aasiatr  
in6 private enterprise and pronoting pract ica l  coopomtion. A. I. D. 
xi11 continue cooperation with the AFO by providing consultrnta 
and ~ m i r t i n g  apecific actir i t iem. 

- 
1,175 

- 
XXX 

1,175 

A h s t  h d f  of reglorn1 u r i e t r n c e  propp.+d f o r  PT 1966 wi l l  
finaao+ other actiritiem t h a t  can be carried out more effect ively  
m d  eeo~cmlcully on a regtoll.1 b u i 8  than through bilrt-1 pro- 
m. Reimples include the  ~~ of &awzutic t d e  unlonietm 
Cran a nuuber of h r  E a r t  coledrie. a t  the  A s i o n  M a r  Education 
Center a t  Manilr, ragloarl -a1 m- a d  eatferenmm, and 
iPcnucd at tent ion t o  f a c i l l t r t -  the teebled tra ining 3f hF.ar 
rlthin the r8glon. 

CONFIDENTIAL 



CONFIDENTIAL 

Countv:  FAFt EAST REGIONAL 

Development Loon Proorom. . . . . . . . . . . . .  
Programs Other thon Development Loan 

Proiect Assistance 

U.S. Technicians . . . . . . . . . . . . . . . .  
Participants . . . . . . . . . . . . . . . . . . .  
Commodities . . . . . . . . . . . . . . . . . . .  
Other Costs .  . . . . . . . . . . . . . . . . . . .  

Total  Proiect Assistance . . . . . . . . . . . .  

Method of Financing 

Proiect Assistance 
Direct A.I.D. . . . . . . . . . . . . . . . . . .  
Other Agency . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . .  Contract 

Non-Proiect Assistance . . . . . . . . . . . .  

. . . . . .  Totol Other thon Development Loan 

Total  Assistance . . . . . . . . . . . . . . . .  

viduala. All other material in undnsillod. 

TABLE ll 

SUMMARY OF PROGRAM BY cUNCTION 
(Dollar A-ounts i n  Thou51 i d s )  

Actua l  F Y  1964 I! Estimato F Y  19t 

P 

araaa are SECURITY CLASSHIED and 
muat not ba divulgod to unauthorind indC 

Tech Canting Tech. I coop: 1 A .  1 Fund . 11 I COOP. 

- 

X X X  11 1,175 X X X  X X X  1,593 x x x  xx x xxx  

NUMBER OF U.S. TECHNICIANS NUMBER OF PARTICIPANTS 

X X X  

1,960 1 X x x  

P o r t ~ c i ~ o t i n ~  agency . . . . . . . . . . . .  1 * 1 2 2  Po 1 

X X X  

T Y P E  OF TECHNICIAN 

lick CONFIDENTIAL 

X X X  

TYPE OF PART IC IPANT  

Non-contract . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . .  Contract 

On Duty A t  Close of Year 

Actual  
F Y  1964 

- 

t 

Programmed D u r ~ n g  Year 

X X X  - - 

Estimate 
FY  1965 

Actuol  
FY  1964 

- 

8 

Proposed 
F Y  1966 

Est imate 
F Y  1965 

10 

2 

Proposed 
FY  1966 

10 

2 



U u b d  areas arc SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged to usauthorized indi- 

viduals. All other material is unclassified. 
(In thousands of dollars and equivalent) *TABLE I l l  

Country: FAR EAST RlElGIOML Activity: m R  

Proiect Tit le and Number: Asian Iabor Education Center, 
498- U-420-020 I 

Prior Reference: Page 181, 1565 C '  
Initial Obligation F Y : 3 5 8  

Obligotions 

497 

Estimated F Y  65 

I 
I. * + I 

Obi igations 

Expenditures 

4F 

Estimated through 6 /30 /65  

Esrimoted F Y  66  

Obligotions 

Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . .  7 - 
Par t ic~~ants .  . . . . . . . . . . . . .  - - 

. . . . . . . . . . . . .  Commodit~es 3 - 
Other Costs . . . . . . . . . . .  

Total Obligations 
31 A 

. . . . . . . . .  ?? - 

Unliquidoted 

25 

3 

I I & 
Future Yeor Estimated Toto l  

Ob11gotions Cost to Cornplots 

Obligations By 

Method of Financing 

Direct AID Costs . . . . . . . . . .  
Other Agency. 

33 - . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . .  - 

54 

Proiect Obiective and Cescri~tion: To strengthen free trade 
d o n  movements i n  the Far East by a t ra in lng paep.am 
for  A s i a n  labar leaders at  The Asian Iabor Xducatian 
Center  (ALEC) in WaniLa. The Center is spansared by 

A .I .D. end t he  CoPernment of the Philippines, using 
f ac i l i t i e s ,  faculty and support of the University of 

~ x x x x ~ x x x x ~ x x  

nd : TM=HNICAL COOPERATION 
- - - - - - 

the Philippines. 
Project Pr-ess : ALEC brings together trade union leaders from 
Asian countries for specialized instruction in the problems and 
techniqrres of labor organizations in a free  society. S e n b a r e ,  each 
of ten w e e k s '  duration, have been held twice a year since 1960. 
ApprariPlately 280 Asians (representing 204 d o n s )  from %, Ceylon, 
Bong Kong, Republic of China, India, Indonesia, Japan, Korea, Malay- 
sia, Pakistan, the  Philippines and Viet-, have participated. The 
seminars are  conducted by faculty arenibers of the University of the 
Philippines and experts from gove~plscnt, nmagement and Labor. 

~n addition t o  the regular ALE program, in FY 1966 a faculty 
research and training ac t iv i ty  will be added t o  ALEC's regular bi- 
snntnl 8- in order t o  strengthen the Center's role  for  collect-  
ing, analyzing, and disseminating infomatior, on the Asian labor 
xcv-t. EE+&5lfsbect cf s w h  s rese=ch progrsm bed k e n  recm- 
mended by an A.1  .D .-f inanced U.S . Department of Labor evaluetion 
survey of ALEC conducted in May/June 1962. 

The research and training program v i l l  consist of three parts: 
(a) bibliography expansion and reference collection; (b) f i e ld  
surveys on the current labor s i tuat ion in Asia; and (c)  Improvement 
and upgmdhg of the ALEC faculty.  This e f for t  w i l l  enable ALEX to:  
(a) present a more effective and u s e m  educational program; (b) 
attract a broader range of participants; and (c )  have greater fmpact 
and inf lwnce on the Asian labor movement. 

To date, the Asia Foundation, IID, Colombo Plan, and UNESCO 
have f-ed 44 par t i a l  and 5 f u l l  scholarships fa r  Asian par t ic i -  
pants t o  ALM: sessions. The Philippine Government contributed the 
land for the Center and pays the mador portion of s ta f f  sa la r ies .  
FY 1966 Prwam: $40,000 for  the continuing operations and seminars 
of the ALEC and $60,000 fa r  researchers, research assistants,  and 
the i r  supporting c l e r i ca l  s t a f f  and t ravel .  These researchers w i l l  
be s t d y i n g  the current labor s i tuat ion and compiling a compendium 
of Asian l i t e ra ture  on Asian labor groblems . 

Obligotions of U.S. Owned 

* This project w i l l  continue annually, subject t o  reviev, in 
support of Far East labor prwams . 

Commitments -- of Country Owned (Councer~ort) 

Through 6 /30 /65  

- 
Through 6 /30 /65  F Y  66 

- 
F Y  66 

85 24 - 



Country: FAFl E Y S T  FEG1ONA.L Activity: HLI3TH AND S A N I T A T I O I J  Funds: T E C H N I C A L  C C O B R A T I C N  

PROJECT DATA 
(In thousands of dollars and equivalent) 

For technical reasons, such a s  the case of tranmdssion of 'roiect T i t l e  and Number: Regional M a m a  Advisors, 
498-11-510-097 I 

must not b divulgad to unauthorixed indi. 

vidualr. All other matarial h unclmritkd. 

'rior Reference: Eage 182, IT- 1965- CP * 
nit io l  Obligation F Y :  1960 Scheduled F ina l  Obligation FY:  

U.S. DOLLAR COSTS 

T A B L E  I l l  

:hrough 6/30/64 

istimated F Y  65 

Obligations of U.S. Owned Commitments of Country Owned (Counterpart) 

Through 6/30/65 F Y  66 Through 6/30/65 F Y  66 

- - - - 

Obligations 

5 5 

istimatmd through 6/30/65 

Estlmoted F Y  6 6  

Obligations 

T- 

F 
at 
i n  epidemlo3ogy and lo&ti& t o  A,I,D, -supported ma- 
l a r i a  eradication programs i n  the Far East. The tech- 
nicians a lso coordinate A.I.D,'s e f for t s  with comple- 
mentary World Health Organization eradication and con- 
t r o l  programs, 

'roject Objective and Cescription: 'I'o provide technical and 
lministrative backstopping, and consultative services 

Expenditures 

126 

Obi igotions 
:ost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . . 5 1  - 69 
Participants. . . . . . . . . . . . . . - 
Commodities . . . . . . . . . . . . . 2 - 
Other Costs . . . . . . . . . . . 2 2 

Total  Obligations . . . . . . . . . 55 A 
)bligations By 

Method of  Financing 

Direct  A I D  Costs . . . . . . . . . . 5 5 71 
Other Agency.  . . . . . . . . . . . . - - 
Contract . . . . . . . . . . . . . . . . - - 

1 8 9  

malaria through population~mlgration and the  advantage of bulk pro- 
curement of DM', t he  m l a r i a  programs Fn Far Eastern countries are 
closely interrelated.  A.1.D.-assisted. country e f for t s  must therefore 
be closely caordinated t o  avoid jeopardizing the  success of one 
country program by f a i l u r e  of a nearby country program t o  progress 
sa t i s fac tor i ly ,  The txo regional advisors funded under t h i s  project 
provide coordination f o r  A.1.D.-financed eradication programe in 
the l'hillppines, Vietnam, Thailand, and Indonesia, 

The two advlsora, based i n  Manila, a l so  maintain l l a i son  wfth 
the  regional WHO offices in Manila and Rex D e l h i .  A.I,D, cooperates 
closely wfth WHO in pLannFn@; and implementhg national programe i n  
order t o  maintain mmdmum and ef lect ive  u t i l i z a t i on  of joint  re- 
sources, 

Unliquidated 

1 

Project-  Progress : During FY 1964 the  advieors t participated i n  a 
complete s u m y  of the eradication program i n  !bailand; advised the 

I&= 

g o v & n ~ ~ n t s  of Indonesia and Vietnam on the progress of t h e i r  erad- 
icat ion programet did  much of the  planning of the Malaria Eradication 
Training Center i n  Manila; surveyed the  h k i s t a n  Malaria Proeptam f o r  
the  purpose of improving administrative operations; part icipated i n  
international meetings, e tc ,  

Activities during F Y  1965-1966 include, among other things, 
part icipation i n  a WHO team survey of Taiwan t o  determine Ff the  
country canbe  cer t i f i ed  as  free of malaria, and technical  assistance 
t o  deflne way's t o  combat mosquitoes i n  Thailand tha t  have developed 
resistance t o  DMI. 
FY 1966 Program: Pmvides funds f o r  two Regional Malaria Advisors - 
one a malariologlst who provides advice, guidance and coordination 
i n  the  medical-technical aspects; the  ather a specia l is t  i n  the  
administrative aspects of eradication programs, Included are in ter-  
national travel ,  loca l  secre ta r ia l  and other local  support costs. 

- 
Future Year 

Obllgatlons 

* 

* 
This project i s  planned t o  continue annually as  long a e  
A,I.D, supports malaria eradication programs Fn the  Far 

Estimated Totol 

Cost to Complmte 

* 

East, 



S&d.l anar am SECURITY CLASSIFIED and 

PROJECT DATA must not bm div.14 to u n a u h r i d  mdii 
viduab. All dhmr u c r i a l  b mclrri&d. 

(In thousands of dollars and .quivolent) TABLE Ill 

project is under the s c i s r t i f l c  superviriaa of HEW'S 
N a t i o n a l  Ins t i tu tes  af Health (IIH). 0.8. laboratorlee with 

Est~rno~sd FY 6s intereat  In  tropical infectioue d i s e ~ e s  carry out bmic  neearch 
studies i n  the U.S. utiUxLng 1~1terial.m provided by the CBL. For 
example, the University of Qliorgo project focussee on rerrpanees to 
vaccine. Studies, both here a d  at Dray have resulted i n  th 
development of new pcthrdn of which naterlally W u c e  the 
requirements for  hospitillzatian. As a rtsult sf the mew teehniquse, 
the mortality rate of cholera v l c t i s  treated at the CRL b w  b u n  
lees  thrrn I$. 

Cost C#pocl.nt. lZle CRL maint.ips close ecientiflc Uaisaa with other cl in ica l  
U.S. Technicians . . . . . . . . . .  f ac iUt ie s  i n  the Far mt 0 the dieease, e.g., d 
Participants. . . . . . . . . . . . . .  Taipei. During outbrenkm of choler8 i n  the PhiUppines d Vietnam, 
Commodities . . . . . . . . . . . . .  the CRL and cooperating U.S. i P r r t i t n t i ~ ~  dispatched experts to 
Other Costs . . . . . . . . . . .  assist i n  control l r~s~ur ts  aod t o  collect additional data. 

Total Obliptiocls . . . . . . . . .  In  addition t o  the A.I.D. support, ths IIE helps r i m e  cost8 

Obligations By of the U.S. staff -1'6 (HIE pemomml). The U.K. sdl Austra l la  

Method of Financing contribute regularly. Palsletan aroet of the local  corte 86 well 

D~rect  AID Costs as providing seven mdlca l  peremnr?l sdl all physical fac i l l t iee .  . . . . . . . . . .  
Other Agency. . . . . . . . . . . . .  FY 1966 Program: To continue the PIH services, -1~mc11ted through 

a l e t t e r  of agreement between A.I.D. and HEW, which provides four 
technicians annually for the CRL s taf f ,  as well as necessary labora- 
tory and hospital equipment and supplies. 

859 I 4 59 I 542 I 147 I 
Proiect Obiective and Description: TO undertake a program of 
basic research t o  develop and demonstrate improved 
techniques fo r  the prevention, control and eventual 
eradication of cholera. 
Project Progress: Recognizing the seriousness of the 
cholera problem, the SEATO Council of Ministers i n  
195F directed the establishment of the Cholera 



Sh.d.d areas are SECURITY CLASSIFIED and 

PROJECT DATA must not b. divulged to unauthorixad indi- 
viduals. All other material is unclassified. 

(In thousands of dollars and equivclent) TABLE Ill 

Activity: EDUCATION Funds : TECHHICAL COOPERATION 

Project Tit le and Number: SEATO Graduate School of 
Engineering, 493-11-660-111 

Prior Reference: Page 185, PY 1965 CP 
Initial Obligation FY:  1958 Scheduled Final Obligation ~ ~ : 1 9 6 5  

U.S. DOLLAR COSTS 

Through 6 '30164 

Estimated F Y  65  

- 1 - 1 3,495 
Obligations 

Cost Components Estimated FY  65 Proposed FY 66 
U.S. Technicians . . . . . . . . . . 277 
Participants. . . . . . . . . . . . . . 57 
Commodities . . . . . . . . . . . . . 3 

Obligations 

3,055 

Estimated through 6/30/65 

Estimated F Y  66  

Obligations 

Other Costs . . . . . . . . . . . 
Total Obligotians . . . . . . . . . 

I 1 
440 1 483 

79 
Future Yeor Estimated Totol 

Obligations Cost to Complete 

Obligations By 
Method of Financing - Direct AID Costs . . . . . . . . . . - Other Agency. . . . . . . . . . . . . 
Contract . . . . . . . . . . . . . . . . 440 

Expenditures 

1.833 

xxxxxxxxxxxxx 

- 
ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Unliquidohd 

1.222 

4 

Project Obiective and Description: To meet the serious shor+- 
age of englmxxs in Thailmd and other countries 

i n  the SEATO rsgian by assisting SEAm member nations 
in establishing a Cradmte School of Engineering in 

Obligations of U.S. Owned 

Through 6/30/65 1 F Y  66 
I 

with the Colorado State University Research Foundation. 

Commitmmts of Country Owned (Counterport: 

Through 6/30/65 1 F Y  66 
1 

The School offers : (a) masters degree programs i n  hydraulic, 
structural,  transportation, and sanitary engineering; (b) research 
fac i l i t i e s ,  including s t d e n t  thesis research, faculty research, and 
research sponsored by industry and gwernment; and (c) a non-degree 
post-graduate special program for  practicing engineers. Advanced 
training t o  faculty members from! engineering insti tutions in other 
countries is also provided. 
Project Progress: Both the number of applicants t o  the School and 
the number of students enrolled have increased substantially since 
1959 when 49 persons applied and 19 were enrolled. Current enroll- 
ment of 95, the highest i n  its history, i n c l d e s  46 Thai, 24 Fili- 
pino, 15 Pakistani, 7 Malaysian and 3 Taiwanese. 74 MA degrees 
have been granted. Research is  expanding, with 34 s t d e n t s  carmplet- 
ing research projects and 17 sc ient i f ic  papers published during 1964. 
The School is regarded by engineering educators as being one of the 
foremost of its kind in Asia. 

During the past year, the School's future has been considered. 
In December 1964, an expert study grow convened a t  Bmgkok t o  
assess the question. It conclded tha t  the School "has achieved a 
well-deserved reputation throughout the region," and recomnended its 
continuation and expansion. The SEATO Council meeting in May, 1965 
wi l l  consider the recommendations with the pmpose, among other 
things, of putting the School on a long-term self-sustaining bas is . 

Contributions, including faculty and equipnent, f"rom! other 
SEATO member  nations have been substantial  and rising, to ta l l ing  
over $340,000 during 1964. This i nc lded  a U.K. grant of laboratory 
equiprment for a new course i n  Public Health Engineering. 
FY 1gf% Program: No funds are being requested since the contract 
with Colorado State University is funded through F'Y 1966. 

Bangkok. U.S. assistance since the School's incep- 
tion in 1959 has been rendered throunh a contract 



Country: FAR E3ST REGIONAL 

Shm&d ~ o a s  are SECURITY CLASSIFIED and 

PROJECT DATA must not be d~vulged to unauthorixed indi- 
viduals. All other material is unclaaaifl~d. 

( In thousands of dollars and equivalent) T A B L E  Ill 

Activity: EDUCATION Fund s : TECHNICAL COOPERATIOlJ 

Proiect T i t l e  and Number: Regional Technical Advisory 
Services, 498-U-610-165 

Prior Reference: Page 184, FY 1965 CP 
In i t ia l  Obligotion FY: lgt j l  Scheduled F ina l  Obligation FY:  * 

U.S. D O L L A R  COSTS .- . . -- 

Estimated F Y  65 350 276 ~ x x x x x x ~ x x x x ~  
1 I 

Through 6 3 0  64 

Obligations 
Lost Components Estimated FY 65 Proposed F Y  66 

U . S .  Technicians . . . . . . . . . .  327 140 
Participants. . . . . . . . . . . . . .  - - 
Commodities . . . . . . . . . . . . .  
Other Costs 

3 5 
. . . . . . . . . . .  20 81 

. . . . . . . . .  Total Obligations -3dL-- 226 

Obligotions 

136 

E m o t e d  through 6 30 6 5  

Estimoted F Y  6 6  

Obligotions --- 

3bligations By 

Method of Financing 

Direct A I D  Costs . . . . . . . . . .  150 
O t h e r A g e n q  . . . . . . . . . . . . .  200 
Contract . . . . . . . . . . . . . . . .  - 

Oblasottons o f - 7 s .  Owmm~-- $'wnrn~trnen?~ :!Country Owned (Countec par t - - 
Through 6 '30  05 -- F Y  6 6  -- Through 6/ '30/65 1 F Y  66 

Expendltures 

13 5 

I 411 

Project Obiect ive and Description: prczvides those technical 
services and support ac t iv i t i e s  in the Far East 
which can be more econamlcally provided on a region- 

Unliquidoted 

1 

75 

a 1  basis than through b i l a t e r a l  programs. In 
FY 1966 these;include: (a)  the  services of special- 

Future Year 

Obllgotlons 

ists i n  foundry and relate? metal trades,  indus t r ia l  

Estlmoted Totol  

Cost to Complete 

-- - -- 

roductivity, supply logis t ics ,  and administrative support services ; 
Pb) consulting engineering services; and (c)  regional technical 
workshops . 

The foundry specia l is t  a s s i s t s  host country o f f i c i a l s  develop 
indus t r ia l  education programs. The industr ia l  productivity special- 
i s t  a s s i s t s  the Secretary-General of the Asian Productivity Organ- 
ization i n  Tokyo. The regional logis t ics  off icer  helps coordinate 
the  e f for t s  of USAID supply advisors i n  the  f ie lds  of warehousing, 
maintenance, and procurement including procurement of spare parts  
from the U.S . Army depot in Japan. The administrative support 
spec ia l i s t s  i n  Manila provide a wide range of backstop services 
such as arranging dependents ' education, h i r ing th i rd  country 
nationals, e t c .  

S p c k l i ~ e d  e ~ = e e r b g  services are required fiam time t o  
time by Far East Missions t o  a s s i s t  i n  solving partimilar technical 
problems not normally within the  range of A . I . D . ' s  re* engineer- 
ing s t a f f .  For t h i s  purpose A.I.D. contracts with private engineers 
on an "as-needed" basis. The arrangement permits swift snd econom- 
i c a l  response t o  f i e l d  requests. 

Regional workshops are  designed to:  (a)  brlng together Asian 
specia l is ts  t o  discuss conmton problems; and (b) bring together 
U U D  personnel to exchange t e c h i c a l  information in fields sllch 
as agriculture.  

In FY 1965, this project provided ftmds for  several  a c t i v i t i e s  
tha t  were not  anticipated i n  the FY 1965 Congressional Presentation. 
An evaluation by the  RAlOD Corporation of the  A . I . D .  programs in 
Laos and Thailand, and the i r  interrelationship w a s  funded by the  
project, as well as a his tory and evaluation of the program in 
Taiwan. 
FY 1966 Program: Requested f& w i l l  provide the services of the 
regional technical advisors and support personnel (foundry, supply, 
etc . )  described above, and for  continuation of regional technical 
workshops and regional engineering services, i n c l d l n g  t r ave l  and 
miscellaneous loca l  expenses ( l i s t ed  as "other costs ") . 
* This project will continue in suppol% of East 

technical  programs. 



1 Shaded areas are SECURITY CLASSIFIED and I 

Country: FAR EAST REGIONAL Activity: GEN3RAL AND MISCELLANEOUS Funds: TECHNICAL COOPERATION 

PROJECT DATA I must not be divulged to unauthorired indi- 

viduals. All other material is unclassified. 
(In thousands of dollars and equivalent) 

Proiect T i t le  and Number: Regional Training Services, 
498-11-990-020 

TABLE I l l  

Prior Reference: Page 187, FY 1965 CP 
Initial Obligation F Y :  l95_8_ Scheduled Final Obligation FY :  * - -- 

U.S. DOLLAR COSTS 

Through 6 '30 64 

Estimoted F Y  6 5  

41 1 40 per year 1 * 
Obligations 

Cost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technicians . . . . . . . . . .  18 22 
Participants. - - . . . . . . . . . . . . .  

. . . . . . . . . . . . .  Commodities 5 1 
Other Costs . . . . . . . . . . .  14 18 

. . . . . . . . .  Total Obligotions 37 41 

Obligotions 

27 8 

Est imated through 6 30  ' 65  

Est imated F Y  6 6  

Obl igat ions 

Obligations By 

Method of Financing 
. . . . . . . . . .  Direct A ID  Costs 37 41 

. . . . . . . . . . . .  Other Agency. - - 
. . . . . . . . . . . . . . . .  Contract - - 

ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

37 

Expenditures 

27 3 

31 5 I 313 1 2 

-- 

than would be true if the trainees were sent to the U.S. 
Project Progress: Approximately 2,700 participants from 28 countries 
have completed training in the Philippines. Same 300 are currently 
being trained yearly. The actual training is generally provided by 
the Philippine Government on a no-cost basis. Training is given in 
the fields of agriculture, health, labor, education, community 
development and public administration. Several courses of instruc- 
tion offered at the Institutes of mglene, the Graduate School of 
Public Administration at the University of the FWlippines, and the 
Asian Labor Education Center have been specially designed to meet 
the needs of other Asian countries. 

This project makes available the services of a small staff (one 
American and several Filipinos) in Mmlla to arrange, coordinate, 
monitor and evaluate the training program. With Philippine officials, 
the American technician inspects training facilities, evaluates pro- 
gram and holds conferences to insure high stnndnrule of trsining. HE 
informs other Missions of the training available and of participant 
progress. 

It is expected that this project vlll be continued ae long 8e 

there is a requirement by A.1.D.-supported program6 for trsining in 
the Philippines. 

Unliquidated 

5 

40 

Future Yeor 

Obllqotions 

FY 1966 *ram: One direct hire U.S. technician in Manila to coordi- 
nate the training vlth appropriate Philippine Government trsining 

x x x x x x x x x x x x x  

Est imated Toto l  

Cost  to Complote 

Ob l iga t~ons  of U.S. Owned 

egenciee; a small amcnmt of trsining materials; and the services of 
Filipino technicians worklng vith the U.S. advisor. 

Project Objective and Description: This project utilizes the 
facilities in the Philippines for the training of 
A.I.D. participants from other Asian countries. 

In 8 number of fields such as agriculture and 
community development, the Philippines can provide 
training for technicians from other Asian countries 
more economically and in more familiar surroundings, 

Cornrnitrnents of Country Owned (Counterport: 

Through 6,/30/65 

- 

* This project will continue annually, as necessary, in support of 
Far East requirements for these services. 

Through 6 / 3 0  6 5  

- 
F Y  6 6  

- 

F Y  66 

- 



Shaded areas are SECURITY CLASSIFIED and 

PROJECT DATA must not be divulged lo unau~horized indi- 
viduals. All other malerial is unclamsi(ied. 

(In thousonds of dollors and equivalent) T A B L E  Ill 

I I 1 

Proiect  Obiect ive ond Cescription: TO establish a capability I balance. 
- 

on the part of the Mekong Coordination Camittee for  

Country: FAR EAST l U 2 G I O W  Activity: GENERALANDMISCELZ,AMEOUS Funds : TECHNICAL COOPERATION 

scale and scope of various possible cmbln8tions of Mekong 
projects. Consonant with U.S. interest  in the orderly development 
of the Mekong Basin, A.I.D. requested that  the U.S. Army Corps of 
Engineers provide experts from its North Pacific Cauputer Division 
a t  Portland t o  review the feas ib i l i ty  of rrndertak.ing such a systems 
analysis. The Corps recamended tkt a computer program be initi- 
ated and that  qualified engineers from the cooperat* countries - - Uos , Cambodia, Thailand and Vietmm - - receive a year s training 
at the Portland office. During the training program, the Colcmbia 
R i v e r  System computer program would be adapted t o  the Me- R i v e r ,  
and stream flaws for the Mekong and i ts  t r ibutar ies  recaxlr~tituted 
for a 30-year period. 

In addition t o  on-the-.job training v i th  the cauputer in system 
reservoir regulation, t h e  p r r t i ~ i p ~ t s  v%l l  z . 1 ~ ~  hecoze acqw in ted  
with techniqms of ecoaaPic analysis for  project justification. 

Delays have occurred became of the d i f f icu l ty  arparienceU by 
Cost Components riparian countries in narchating a sufficient nuiber of quail- 

. . . . . . . . . .  U.S. Technicions 88 f ied technicians for  tratnlng. This problem appears t o  be reeolved, 
Participants. . . . . . . . . . . . . .  39 permitt* h t~bmenta t ion  in FP 1965. 

r iver  basin p- through the use of electronic 
c a p u t e r  techniques i n  the analysis of an integrated * Minor requir-nts, not yet estimated. 

r iver  system. 
pro.lect P r w e s s :  A 1962 Ford Foundation report 
recarmended in i t ia t ion  of computer aided studies of 

The cooperating comtries  w i l l  provide the en&iruers for train- 
ing and pay the l r  salar ies  dur* the training period. They uill 
also contribute taward necessary c- iacillties in Tlr.1IPL.alr for 
use a f t e r  completion of the training, e i ther  expanding the c a p b i l i t y  
of existing computers if feasible and less costly ar, if not, pro- 
curing a new facility. The project is i m p m t e d  through 8 
PASA with the Corps of E&UXTS. 
FT 1966 Program: The FY 1966 program w i l l  continue the training of 
riparian engineers and reconstitution of hydrologic data for the 
Mekong. I f  new computer facilities a re  required at %n&ok t o  in- 
sure ccmtpatability with the Corps f a c i l i t i e s  at  Portlard, the U.S. 
would contribute appraximately $l!j0,000 toward the estimated total 
cost of $800,000 and the riparian countries would contribute the 

- Commodities . . . . . . . . . . . . .  1% 
. . . . . . . . . . .  Other Costs A - 

Totol Obligations . . . . . . . . .  126 

Obligations B y  
Method o f  Financing 

Direct  A I D  Costs . . . . . . . . . .  64 % Other Agency .  . . . . . . . . . . . .  62 
Contract - - . . . . . . . . . . . . . . . .  

E S T I M A T E D  F O R E I G N  CURRENCY REQUIREMENTS 

Obligations of U.S. Owned Commitrnants of Country Owned (Counterpart) 

Through 6 /30 /65  

- 
Through 6/30/65 

- 
F Y  66 

- 
F Y  66 

- 



Country:  FAR W T  REGIONAL 

Sh4d.d s r s a s  ..- S i C J R I T Y  CLASSIFIED and 
PROJECT D A T A  must not  be d~vulged to unauthor~xad indr 

viduals. All other rnaterd 1s unclassifi~d. 
( I n  thousands o f  dol lars  and equivalent)  

Act iv i ty :  GENERAL AND MISCELLANEOUS 

1 -1 T A B L E  I l l  

Funds: TECHNICAL COOPJPATION 
- -- 

P r o i e c t  T i t l e  and Number: Mekong Resources Int-entory, 
498-11-?9-1'j? 

P r i o r  Reference:  None 
I n i t i a l  O b l i g a t i o n  - F Y :  1965 Scheduled F i n a l  Obl igat ion F Y :  1966 

- -- - -- U.S. D O L L A R  C O S T S  

Through 6 30164 -- -- I- 
1 Estimated F Y  65 

Obligations 
- 

l~st i rnoted through 6/30/65 1 60 I 55 5 
I - I 

60 

Estimated F Y  6 6  I Future Year 

I Obllgotions I Obligations 

I Commodi t ies  . . . . . . . . . . . . . - - 

Expenditures 
- 

Estlrnoted Totol 
Cost to Complete 

260 

Other C o s t s  . . . . . . . . . . . - 126 

T o t a l  O b l i g a t i o n s  . . . . . . . . . 60 260 

Unliquidated 
- 

5 5 

I 

O b l i g d i o n s  By 
M o d  o f  F i n a n c i n g  

D i r e c t  AID C o s t s  . . . . . . . . . . - 
O t h e r  A g e n c y .  . . . . . . . . . . . . 60 

X X X X ~ ~ X X X X X X ~  

Obi igations 
C o s t  Components  E s t i m a t e d  F Y  65 Proposed FY 66 

U.S. T e c h n ~ c i a n s  . . . . . . . . . . 60 134 

- 

I C o n t r a c t .  . . . . . . . . . . . . . . . - - 

320 

I E S T I M A T E D  FOREIGN CURRENCY REQUl R E M E N T S  

Obligations of U.S. Owmd ICommitmmnta of Country Owned (Counterport: 
Through 6/30/65 1 F Y  6 6  1 Through 6/30/65 1 F Y  66 

Proimct Obiecti*. and Descr ipt ion:  % inventory and evaluatep 
se lected physical and socio-econaulc character is t ics  
of t he  Iower Mebng Basin, !Che inventory w i l l  serve 
a8 a reaotnre doamtent f o r  presenting, comparing and 
analyzing t h e  $nterrelationships oP these  fac to rs  f o r  
the purpose ol? basin planning and f o r  br ief ing and 
orielr tat lan purposes, It w i l l  provide planners, 

non-technical personnel Fnvolv-ed Fn program decisions,and high l eve l  
individuals involved i n  policy,an ovelcview of the physical and human 
resources of the Basin, 
Project Progress : I n  1962, the Ford Foundation f inanced a e m  y of 
the  socio-economic aspects of Lower Mekong River BasFn development and 
recornended that  a synthesis of available data on the BasFn be pre- 
pared f o r  use by the  Mekong Committee, During FY 1965, a f t e r  the 
F T  1965 Congressional Preeentation, the  U.S. agreed t o  undertake t h i s  
project f o r  the Mekong Canrmittee, 

Because of t h e i r  outetanding work i n  preparing siailar studies 
f o r  several Iatin American countriee, the  U.S. Army Corps of R@n- 
eers and the  !Penneesee Valley Authority w i l l  Implemexrt this project 
f o r  A.1.D. They w i l l  gather data id f i e l d s  such as d e m o ~ p h y ,  
health, hydrologg, highways, and edurstian,frcan their own and other 
sources including universities, foundatione, and the  United Rations, 
f o r  ~ l y s i s  by their speciaUlrts. After  analpla, data will be 
summarlzed and reproduced cartographically on tranepafent, eingle 
color o v e r l a p  by subject. Sheets with deta i led  narrat ive and tab- 
ular data will supplement the map overlaye where necessary. 

Since most of t he  work inmlves analysis  of e d s t l n g  msterlsl,  
t h e  ripaslax m m t r l e s  w i l l  have W t e d  opportunities f o r  pxr t i c i -  
patton. There will, hrraever, be in-comrtry t r ah lng  programs of 
rl.pl.rlsn country cartographers so that the resource i n v r c n t q  can 
be update8 periodically. 

~n FII 1965 two thraa-nnm t eaas  and two reaearchera tmder -1s 
Kith t h e  Corpa and TVA Kill gather available resource data frar 
sources In t h e  Mekong Ea8In region, ia mpeeul . a rch iues  and in t h e  
U.8, Carrtogmphic an8 U t h o p p h i c  seroicea f o r  the c a p M o n  of 
t h e  topographic map t o  aaroe em t h e  base sheet f o r  of 
study topics  w i l l  a lao  be provided. 
FII 1966 ~roepam: 8tx anslJsta uuder the ='a WIIJ a e  the 
material t h a t  is t o  be included i n  t he  invlentory an8 prepan the 
study f o r  publication. Other costjs include cartographic, Utho- 
graphic and printing services, 



CONFIDENTIAL 

Country: CAMBODIA 

SUMMARY OF PROGRAM BY FUNCTION ~ n a r o Y C U l R ~ ~ ~ l l ~ d  
(Dollor Amounts in Thousc ids) 

Actual FY 1964 

Corngory Tech. 
Total Supp. Canting. 

Coop. Assist. I Fund - 

Programs Other than h v e l o p m t  Loan 

Proiect Assistonce 
. . . . . . . . . . . . . . . .  U.S. Technicians 

. . . . . . . . . . . . . . . . . . .  Participants 
. . . . . . . . . . . . . . . . . . .  Commodities 
. . . . . . . . . . . . . . . . . . .  Other Costs. 

Total Proiect Assistance . . . . . . . . . . . .  

Method of Financing 
Proiect Assistance 

Direct A.I.D. . . . . . . . . . . . . . . . . . . .  
Other Agency 

2,965 2,m - 119 
. . . . . . . . . . . . . . . . . . .  

Controct 
398 - - 398 - . . . . . . . . . . . . . . . . . . . . . .  

Totol Tech. Sum. T u h .  Supp. T o w  l Coop. Ammint. Coop. Amsist. 
I 

NUYBER OF U.S. TECHNICIANS 

I xxx  I xxx I I  I X X X  I X X X  

T Y P E  O F  TECHNICIAN 

A .I .D. employed . . . . . . . . . . . . . . .  
Participating agency . . . . . . . . . . . .  
Contractor technicians. . . . . . . . . . .  

T O ~ O I  . . . . . . . . . . . . . . . . . . .  

NUYBER OF PARTlClPAWn 
r 

On Duty At Close of Yeor 

. . . . . . . . . . . . . . . . . . .  Contract I I - I - 

TYPE O F  PARTICIPANT Proposed 
F Y  1966 

- 
- 

,I - 

- 

Actual 
F Y  1964 

- 
6 
- 

6 

Pro-ed During Y a r  

Estimoh 
FY 1965 

- 
- 
- 

- 

Proposod 
F Y  1966 

A c t w I  
F Y  1964 

Emtimore 
F Y  1965 



I h d d  .roar a n  SECUUITI CLASSIFIED and 

PROJECT DATA must not ba divulged to unauthorirod mdi- I 
Country: CAMBODIA 

viduah. All &r matorial b unclmihd. 
(In thousands of dollars and equivalent) T A B L E  I l l  

Activity: ~ S m ~ O ~  SUPPORTIKG ASSISTANCE 
I 

'roiect T i t l e  and Number: Friendship Highway Rehabil i ta t ior  
442 -12-310-243 

'rior Reference: Page 18, FY 1965 CP 
nitial Obligation F Y ~  1961 Scheduled Final Obligation FY:  1964 

U.S. D O L L A R  COSTS 

rhrouph 6 3 0 ' 6 4  

D~obs i n  FY 1965 
Estimoted F Y  65  

I 1 
Obi igations 

:ost Components Estimated F Y  65 Proposed F Y  66 
U.S. Technic~ans . . . . . . . . . . 
Participants. . . . . . . . . . . . . . 
Commodities . . . . . . . . . . . . . 
Other Costs . . . . . . . . . . . 

Total Obligations . . . . . . . . . 

Istimoted through 6/30/65 

Estimoted F Y  6 6  

Obligations 

- 

)bligationr By  

Method of Financing 

Direct A I D  Costs . . . . . . . . . . 
Other Agency. . . . . . . . . . . . . 
Contract . . . . . . . . . . . . . . . . 

- 
ESTIMATED FOREIGN CURRENCY REQUIREMENTS 

Obligotions 

8,824 
-2,000 

- 

6,824 1 6,824 
- 

Project Obiective and Cescription: A l l  a c t i v i t i e s  under t h i s  
pro jec t  were terminated on November 21, 1963, pur- 

Expenditures 

4,402 

2,422 

Future Yeor 

Obligations 

- 

O b l ~ g o t ~ o n s  of U.S. Owned 

Through 6 '30 .65  1 F Y  66 
I 

suant t o  t h e  Cambodian Government's request f o r  a  
cessa t ion  of United S ta t e s '  aid.  Expenditures s ince 
t h a t  da te  have been confined t o  close-out costs.  

The purpose of t h e  pro jec t  was t~ r e h a b i l i t a t e  
t he  U.S.-constructed Khmer-American Friendrrhip 

Unliquidoted 

4,422 

~ ~ ~ x x x x x x x x x ~  

Estimated Totol 

Cost  to Complete 

6,824 

Camm~tments of Country Owned (Counterpart 

Through 6/30'65 1 F Y  66 
I 

Highway t o  i t s  o r ig ina l ly  designed condition. This 130-mile ism- 
lane, asphalt-surfaced road - extending from t h e  cap i t a l ,  Phnom Penh, 
t o  Cambodia's new seaport a t  S l h a n o M l l e  - wae completed i n  June 
1959. Subsequent de t e r io ra t ion  l ed  t o  a  U.S. Bureau of Public Roads 
(BPR) determination that p a r t  of t h e  middle sec t ion  of t h e  road would 
have t o  be completely r ebu i l t .  
Project  Progress: A t  t h e  time ~f  terminat ion of t h e  A.I.D. programs 
i n  Cambodia, subs t an t i a l  progress had been made on t h e  a v e r a l l  
project .  The BPR had submitted i t s  repor t  on t h e  causes of t h e  road's 
de ter iora t ion ,  and bad a l s o  completed design plans. Under a  $6.6 
mi l l ion  cont rac t  signed i n  September 1962, t h e  Vinnell  Corporation, 
a  U.S. firm, had cmple t ed  only about 35 per cent of t h e  reconstruc- 
t i o n  work bnt  had made preparations f o r  accelerated aperat ions during 
the  November 1963-~ay  1964 d ry  season, x i t h  cansequent good prospects 
f o r  meeting t h e  June 30, 1964 t a r g e t  completion date.  

The Vinnell  cont rac t  was terminated December 31, 1963. The 
Cambodian Government, on March 27, 1964, acquired a l l  t h e  Vinnell  
f i rm's  road construction machinery a t  a  purchase pr ice  of approld- 
mately $1.8 million. With t h i s  equipment t h e  Cambodians then pas- 
sessed nea r ly  a l l  t h e  physical resources required t o  complete t h e  
highway repa i r e  under i t s  own i n i t i a t i v e .  
Liquidation Progress: Close-out of t h e  pro jec t  has been delayed 
pending f i n a l  settlement of t h e  Vinnell  contract ,  which is a func- 
t i o n  of t h e  BPR. To t h i s  end, t h e  BPR during 1964 received and re- 
viewed Vinnell 's  claims, audi ted Vinnel l ' s  pro jec t  books, and con- 
ducted major negotiat ing sessions with t h e  Vinnell  firm. F i n a l  
settlement,  now awaiting t h e  cont rac tor ' s  i n i t i a t i o n  
of a  resumption of negotiations, i s  expected before t h e  end of FY 
1965. 

The unexpended pipel ine balance had decreased t o  $3.4 mi l l ion  
a s  of D?cember 31, 1964. Of t h i s  amount, it i s  now conservat ively 
estimated t h a t  $2 mi l l ion  w i l l  be smplus  t o  requirements. De- 
obl iga t ion  of $1.5 mi l l ion  i s  being e f f ec t ed  i n  February 1965. The 
remaining surplus f m d s  w i l l  be deobligated a s  soon a s  t h e  BPR 
settlement with Vinnell  i s  f i n a l .  



CONFIDENTIAL 

Country: CHINA (TArtJ'AN) 

hvelopment Loan Program. . . . . . . . . . . . .  
. -- - - -- - - -- 

% ~ ~ r a m s  Other than Development Loan 

Project Assistance 

. . . . . . . . . . . . . . . .  U.S. Technicians 

. . . . . . . . . . . . . . . . . . .  Participants 

. . . . . . . . . . . . . . . . . . .  Commodities 

Other Costs. . . . . . . . . . . . . . . . . . . .  
Total Proiect Assistance . . . . . . . . . . . .  

Method of Financing 

Project Assistance 

Direct A.I.D. . . . . . . . . . . . . . . . . . . .  
Other Agency . . . . . . . . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . . . . . . . .  

Non-Proiect Assistance . . . . . . . . . . . . .  

Total Other than Development Loan . . . . . .  

Total Assistance . . . . . . . . . . . . . . . .  

viduels. Al l  other materiel is unclessified. 

TABLE ll 

SUMMARY OF PROGRAM BY FUNCTION 
(Dollar Amounts in  Thou-( i ds )  

To ta l  
Tech.  
Coop. 

8bed.d areas ere SECURITY CLASSIFIED end 

must not be divulped to uneuthorired indb 

NUMBER OF U.S. TECHNICIANS 

Supp. Canting. 
Ass is t .  I F u n d  

X X X  XX X  

T Y P E  O F  T E C H N I C I A N  A c t u a l  I Est imate Proposed  
F Y  1964 FY 1965 F Y  1966 I I 

A.,.. . employed . . . . . . . . . . . . . .  3 I : I Participating agency . . . . . . . . . . . .  

Contractor technicians . . . . . . . . . . .  18 - - 
Total  . . . . . . . . . . . . . . . . . . .  1 5 8 1  - I - I  

Est imo te  F Y  19( 
T- 

Toto l  Tach.  
Coop. -----I-- 11 To to l  Tech. L p p .  

Ass rs t .  I COOP. A s s # s t .  

XXX X X X  
-- 

NUMBER OF PARTICIPANTS 
1 t 
I Proprommed Dur ing  Year I 

T Y P E  O F  P A R T I C I P A N T  I A c t u o l  I E s t i m a t e  1 Proposed I 

. . . . . . . . . . . . . . . . . . .  Contract 1 1 7 1  I - I 
CONFIDENTIAL 

Tota I . . . . . . . . . . . . . . . . . .  J 1 32 26 - 



STATUS OF DEVELOPMENT LOANS I must not be dnvulged to unauthor;zed indi- 

v~duals. Al l  other material is unclassified. 

(In thousands of dollars and equivalent) 

Country: CHINA (TAIWAN) Borrower: s 
- - - - - 

Ti t le  and Number of Loan: Shihmc?n Multipurpose Dam, 
W-A-OO~ 

Date Authorized: JUIE 30, 1958 
Loan Status as of 12/31/64 

Authorized . . . . . . . . . . 

Amount 

Disbursed . . . . . . . . . . . . 21,181 

Interest Collected. . . . . . . 2,48Q 

Date Signed: 10, 1958 
Loon T e r m s  

Duration . . . . . . . . . . . . 35 Yrs 

Grace Period . . . . . . . . . 1 Yr. 

Interest Rote . . . . . . . . . 3:1/2 $ 

Currency of Repayment . . 

Purpose of I#m: To assist in financing the importation of 
equi-t, m a t e r i a l s ,  supplies and services required for 
construction of a multi-ptnpose dam proJect designed t o  
generate 90,000 In of installed hydroelectric power, irri- 
gate about 58,000 hectares of dd le -c rop  paddy fields and 

. reduce flood in Taipei City. The proJect consists 
of a resemoir with gross storage capscity of 256,000 acre- 
feet, a 436-foot roclrfill dam, two 45,000 kw generating 
tooits, a saddle chute spillway with six tainter gates, an 
afterbay weir, a new canal system and a public water supply 
system. This project addresses the goals of supporting an 
iPaustrial growth rate of 12qb15$ a year and of assisting 
an increase of 4$5$ per year i n  agricultural poduction. 
Physical Stat-: This poJec t  was dedicated in a ceremony 
held at the darn s i t e  on June 14, 1961. RoJect operation 
is satisfactory and same m d i a t e  benefits have been 
realized. With the continuous supply of water  from the 
reservoir, the drought in the irrigation area covering 
58,000 hectares in the Taoyuan, Hsinchu and Taipei dis- 
t r i c t s  has been substantially diminished. A large part of 
the dry land originally without any irrigation wate r  has 
been converted into r ice paddies. 

T A B L E  I V  

~~r,Rr.- 

Funds: D 

tracted for the purchase of the water  turbine and the main 
switchboards and is payable upon final  acceptance of equip  
ment or af ter  a certain specified period of tiree after  
delivery. These payments are expected t o  be completed before 
the terminal date of June 30, 1965. The balance of about 
$4,000 not payable for this equiparent w i l l  be deobligated. 
Repcyrment of principal and interest payment are on schedule. 
Host Country Contribution, Procurement Source: The borrower 
has provided $lmill ion in foreign exchange and local cur- 
rency required by the proJect in the amount of $*,258,000 
equivalent for engineering services, canstruction and instal- 
lation costs and other mlscelEarmeous items. Rocurement of 
cammodities ($&,803,000) has been Umited warld-wide. 
Consulting eegineering and construction engineering services 
($4,693,000) were performed by U.S. firms. 
Implementation: The poJect  i s  physically complete and 
operating satisfactarily. The balance of paynents for 
certain equiparent w i l l  be disbursed by Jum 30, 1965. 

Financial Status: A l l  but $319,000 of the loan fun& have 
been disbursed. About $315,000 of these funds are con- 



1 Shaded aroas arc  S E C U R I T Y  CLASSIFIED .nd 1 
STATUS OF DEVELOPMENT LOANS 

muit  n o t  be dauulgvd to unavthorrzc,d ~ n d o -  

wduals All other malur~a l  IS unclassofied 

( In thousands of dollars and equivolent) 

projecte, Tntcresk and prinepal psymznts are on 
schedule. IVo new subloans w i l l  be made. 

The loan was made a f t e r  the f e a s i t i l l t y  of a developnent 
bank operation in Taiwan had been thoroughly studied and an 
IBRD team had surveyed the prospects on the spot, Among the 

race Period . . . . . . . . . 1 Yr. conditions precedent t o  making the  f i r s t  dlsburae~lent under 
this loan CDC was required t o t  (a)  suhrmit a l ist satis- 
f a c t o r y t o  the U-S, of categories of development projects 

Repayments . . . . . . . . . . . e x g l b l e  t o  receive subloam; (b) regulatione satiefactory 
urrency of Repoymmt . . t o  the  U,S, f o r  maw subloane; and (c) arrangements f o r  

I n i i r c s i  Co!!cc:ed . . . . . . . the  subordination of CIXl's other  obligation^ t o  payments 
of the  in te res t  and principal on t h i s  loan. 

Mose Of Loant lllo assist the Develome* Host Country Contribution, b0-t Source? Approximately - in financing the  f o r e l m  exrhange c o d s  of m b ~ ~  fo r  the  758 of mSs $3.0 million (e@valent) paid i n  c ~ p i t a l  - 
e s t a b U a b n t t  e ~ i o n  and ';m~mveaent of privde obtained from private sources, including $306,000 fi.m Morgan 
prises in 'Jhim- With the p m s e  Of Taixan's G-ty Bank of New York Cityj the balance i s  held by 
economic growth, subloans are made tc el iglble  industries, Chlne se Government banks. r C D C  s available reeourcee of 
preferably t o  those Mch:  (a) e m  or save foreign ex- &5,5 mill ion equ in i en t  includes $3 million capital ,  $10 
?hawel (b) are labor-intensive aod c0n-tflAu-k ~ i r n - 1 ~  m i m o n  DLF loan, $12.5 million (equirnlent) in counterpart 
i n  i n m s L n g  em~logaen t~  (c) require capi ta l  t o  f d d u c e  -6, $5 million - 1% and a $15 mi luon  1- j u t  
eolrt-sa- o r  qua~ty-impro- production m z t ~ ~ ~ d s ~  or  (a) . m e d  H t h  the Dm. 
e c o n d c a l l y  utilize l o c d  natural  resources, Procurement under DLF subloans of $100,000 and over 
Physical  Status: AS of November 30, 1-964 C E  had approved ,,t be from the ~ ~ 5 ,  
95 subloans $9.3 IIhese loans mature I, l-ntationt Msbursement w i l l  be completed before the 
3 k t 0 7 ~ ~ e a t 7 2 i n t e r e e t r a t e *  s&borrowerisre- *Thebalanceof the l o a n m t  u e d w l l l b e  
sponsible fo r  maintenance of value (re the r a t e  of exchange). deobligated. 
No credi t  l x s e s  have been reported and one o r  two instances Although the  %uy Americann provie ion applicable t o  
Of have been corrected. Subloans have been made subloam of $100,000 or  over has inhibited the use of the 
t o  private firms in such industries a s  chemical, loan, CDC has been quite successful i n  ass is t ing the  growth 

pmcess-2 food and ceramics and Iron and of the  private enterprise sector. Export s t a t i s t i c s  of CDC 
s t e e l  products, cl ients,  including A.1.D. subloan borrowers, indicates tha t  
Financial Status: Approldmately 61$ of the loan i s  dis- t h i s  b a n  has contributed t o  Taiwants increased foreign ex- 
bused .  A-I.D. has issued k t t e r s  of Commitment t o t a l l i ng  
$9.3 million. Tne period f o r  request- k t t e r s  of Com- 

T A B L E  I V  

Country: CHINA ( T A T W ~ )  Borrower: CHIKA DEVELOPMENT CORPORATION Funds: DEXTLOPMEmT IBAI?S 

mitment expired December 31, 1964 and no fur ther  l e t t e r s  

Ti t le  ond Number of Loan: Developnent Bank, 484-~.-015 
I 

of Ccmnnltment wi l l  be issued. A.1.D- recently extended the 
terminal disbursement date f'rom June 30 t o  December 31, 
1965, t3 permit orderly im~lementatim ~f the remaining  



Shaded areas are SECURITY CLASSIFIED 1 and 

STATUS OF DEVELOPMENT LOANS I must not  be d ~ v u l g e d  to u n a u t h o r ~ ~ e d  hd; -  

viduals. Al l  other material tr unclassnfied. 
(In thousands of dollars and equivalent) * 

TABLE I V  
Borrower: T A N M  WWER CWm Funds: D E V E ~ ~ M E A T  

Nanpu Tbermel Plant Extension, 
484-A-020 

Date Authorized: June 13, 1960 Date Signed: September 30,1960 
Loon Stotus os of 12/31/64 I Loon Terms 

Authorized . . . . . . . I-- 
D~sbursed . . . . . . . . . . . . 

Interest Rate . . . . . . . . . 
Repayments. . . . . . . . . . . 

3# 
2,325 

Currency of Repayment . . 
Interest Collected. . . . . . . 1,124 

A 
Purpose of Loan: To fiaance the foreign exchange costs of 
equipment, materials and serrices for a thermal power plant 
project extension of the existing &mpu Steam Power Plant 
a t  Kaobsimg, Taiwan. The! new faci l i t ies  have a firm ca- 
pacity of l25,000 In and peaking capacity of 140,000 kw. 
Thls project i s  part of Taipower's planned series of 
therml  electr ic  power development projects designed t o  
supply the rapidly increasing demand for power which has 
been growing a t  about 14s annually. 
~hya i ca l  status : Thls project was coplpleted and achleved 
.full capacity operstion in September 1963. Efficiency and - - 
other p&ormance standards & r e  been satisfied. The in- 
stalled equipment inclwies a turbine generator, steam gener- 
ator, fee-ter heater and evaporator, boiler feed pumps, 
motors, condenser tubes, power transformers, switchgear, 
circuit breakers, structural steel,  s tee l  plates, etc., a l l  
procured from the U.S. 
Fhanclal Statue: During 1963 it was determined that the 
costs of several large item6 t o  be purcbrrsed under this 
loan had dropped substantially since approval of the loan 
i n  June 1960. Accordingly, $5,590,000 was &obligated re- 
ducing the loan t o  $14,910,000. 

The mdisbureied portion of *e lasn is belag reserved 
peDdirg settlamnt of final paynrent requests. 

The loan agreement required Teipouer, prim t o  issurnce 
of let ters  of cOllPDitment or disbursement, t o  -t certain con- 
ditions precedent inclukhg evidence that Taipouer hsd - 
arrangements for engineering services and procurrm-nt of goods 
and services necessary t o  carry out the project. Before this 
loan was nrrde, the U.S. was satisfied that sufficient ex@- 
neering and fiaanclal planning had been done t o  establleh 
technical and econmic feasibildty. Repayxmts of principal 
and payment of interest is on echedulc. 
~ost-~ourrtry Contribution, Procureapent Sotrrce : Total  project 
costs were originelly estimated a t  $30,149,000 equivalent. 
Local currency requirements of $10,066,000 equivalent were 
provided by counterpart loans of $3,266,000 equivalent 
and Taipuwer contributed $6,800,000 equivalent f rom its ovn 
resources. Local costs inclded locally procumd nnterial.8, 
construction labor, impart duties, insurance, etc. 

All goods and services provided by the A .I.D. loan were 
procured in U.S. Engineering services cost appraxiplately 
$900,000; c ~ t i e s  about $14 mllllon. 
Inrplementation: Original plans establdshed December 1963 t o  
Jan-y 1964 as a target date for t es t  rune. Actual test runs 
were carried out starting August 27, 1963. The early project 
caupletion, the reduction i n  the amount of the loan by $5.59 
million and successful project performaace represents a sig- 
nificant achievement. 



Shaded areas are SECURITY CLASSIFIED and 

murt  not be dmvulgcd to unauthorized indc 

vaduals. All other material is unclassified. 
STATUS OF DEVELOPMENT LOANS 
(In thousands of dollars and equivalent) -I 

TABLE I V  

Borrower: HSINCHU WINDOW GLASS WORKS Funds: DEVELOPMENT LOANS 
b 

The ground and polished plant i s  having slmilar  d i f f i -  
cul t ies ,  This equipment was furnished by another American 
supplier who i s  a l so  working closely - i t h  the  borrower t o  get 
the  "busn out, 

Ti t le  and Number of Loan: G-s Plant Expansion, 484-A-022 r 
Date Signed: May 12> 1961 

Loan Terms 

Dote Authorized: A p r i l  18, 1961 
Loan Status as of 12/31/64 I 

Amount I 

~i-ial Sta tus t  ApproxLmately 92& of t h i s  loan has been 
disbursed, Disbursement was scheduled fo r  completion before -- 

Duration . . . . . . . . . . . . 12 Y ~ s .  

Grace Period . . . . . . . . . 3 Yrs. 

Interest Rate . . . . . . . . . 5 314% 

Currency of Repayment . . NT$ 

the  end of 1964 but has been d e l a p d  by t r i a l  run d i f f i cu l t i e s  
mentioned above, Remainder of funds w i l l  not be disbursed 
t o  the  suppliers u n t i l  t he  plant's perf'ormance proves s a t i s -  
factory, In te res t  payments are on schedule. Before t h i s  
loan was made, the  U.S. was s a t i s f i ed  tha t  suff ic ient  engin- 
eering and f inancia l  pl-g had been done t o  es tabl ish  tech- 
n i ca l  and economic feas ib i l i ty .  The loan agreement required 
the borrower, p r io r  t o  the  issuance of l e t t e r s  of conrmitment 
or  disbursemznt, t o  meet cer ta in  cond.ltiona precedent in-  
cludingt (a)  evidence t h a t  sa t i s fac tor  arrangements had 
been made f o r  construction serrices: (bf a bank guarantee of 

I Authorized . . . . . . . . . . . 

I Disbursed 

E L 

Purpose of ban: To finance the  procurement of i qmr t ed  
equipnent and materials f o r  an addition t o  Hslnchuts sheet 
glass plant9 incress* capacity by 2502000 cases annually~ A,I.D,*s had been ob ta ined~  and (c)  a l l  cap i ta l  stock 
and Of a new and pollshed gLass plant xith included i n  the  financing plan had been subscribed. 
a earncity Of cases a Far* lhis project, Corntry Co&ribution, Proc-ent S o m e :  The borrower 
related the priority goale of the pro-9 prodded l oca l  currency required by the  project in the  amount 
increase the rate Of local production as as of ~ ~ $ 8 0 0 ~ 0 0 0  equivalent f o r  construction of pl& buildings 
improve t h e  GRC balance of pagments position through de- and i n s t a l l a t i on  of equipment, A l l  equipment procured under 
creased imports and adai t ional  and dlversifled exports, t h i s  loan i s  fram t he  U.S. 

h m t  of both p m s  was ccrmpleted &pleme&ationt 'JkcWcal start-up d i f f i cu l t i e s  described 
October 1963. h t a l l a t i o n  of e q u i p n t  i n  the  sheet @;lass a R  r ece idng  professional at tention,  
plant  was completed December 1963 and t r l a l  production 
s ta r ted  January 1964, Ins ta l l a t ion  in the  ground and pol- 
ished plant was completed January 1964 and t r i a l  production 
s t a r t ed  soon af ter .  

Trial runs l n  the sheet p l a &  have been unsatisfactory 
and much of t he  plant's output i s  not yet cammercially use- 
ful, !Che American supplier has been working closely x l t h  
t h e  borrower i n  an attempt t o  resolve the  technical problems. 



I Shaded areas are SECURI IY CLASSIFIED a n d  I 

Country: CHINA (TAIWAN) 

STATUS OF DEVELOPMENT LOAHS 
mu,.? not  b e  dtvulgcd t o  unauthorized indi. 

v ~ d u ~ l s .  Al l  other m ~ t e r i a l  is unclassified. 

(In thousands of dollars and equivalent) 
T A B L E  I V  

- - - - 

Title and Number of Loan: Taiwan Telec~ll~llunications 
Administration (Ho. 2), 
4a4-H-026 

Date Authorized: A w i l  16. 1962 
Loan Status as of 12/31/64 

Amount 

. . . . . . . . . . .  Authorized $5,200 

. . . . . . . . . . . .  Disbursed 278 

Repayments. . . . . . . . . . .  - 
Interest Collected. . . . . . .  1 

Date Signed: JULIE 29, 1962 
Loan Terms 

Duration . . . . . . . . . . . .  
Two-step 

ll Years 
40 Years 

Grace Period . . . . . . . . .  
Two-step 10 Years 
Interest Rate . . . . . . . . .  
Two-step 38 3 qb 
Currency of Repayment . . 
Two-step u.s.$ 

> 
etermine t h a t  ap roximately 1. million of  t h e  loan w i l l  

' t o t  be nended axd h e s e  funds &e being deobligated. 

Purpose of Loan: To ass i s t  in financing the foreign ex- 
change costs far  -ion of d i a l  telephone f a c i l i t i e s  
in Taipei, Taichung and Kaohsiung, the three largest 
camnaercial and industrial  centers in Taiwan. The loan 
proceeds w i l l  be used in the U S .  t o  purchase central  
office switching e q u i p n t ,  power, a i r  conditioning and 
auxiliary equipuent and engineering services. Campletion 
of the project wi l l  increase the percentage of i n d k t r i a l  
establishments with telephone service in these areas from 

t o  934 and commercial establishments from 28s t o  504. 
Physical Status: The f i r s t  s h i p e n t  of U.S. equipment 
arrived in  October 1964 and is t o  be installed in buildings 
and f a c i l i t i e s  being erected by the borrower. This con- 
struction is proceeding on schedule so as t o  enta i l  no 
undue delay in overall project implementation. Instal-  
la t ion of equipnent is scheduled t o  be completed by 
~ c t o b e r  1966. 
Financial Status: I n i t i a l  disbursements for equipment 
have been made and the bulk of disbursements is scheduled 
during the remainder of t h i s  year. Four U.S. ccrmpernies 
bid for  the central office switching equipment procurement. 
The award was made t o  the lowest bidder for an amount 
which was well below project cost estimates. It has been 

Ini t ia l  disbursemenb of funds for  engineering services 
were made in January 1964 and additional disbursements w i l l  
be made pro-rata as services are rendered. It is estimated 
that about 604 of the A.I.D. loan wil l  be disbursed by 
Jlme 30, 1965. 

This project is an expansion of an existing operation 
and before the loan was made the U S ,  was sat isf ied that the 
project was technically and econamically feasible. The loan 
agreement required the TIIA, priar t o  the issuance of l e t t e r s  
of cammitment or  disbursement, t o  meet certain conditions 
precedent including evidence that  the TllA had msde arrange- 
ments for engineering services and procurement of goods and 
services. In addition, the TllA was required t o  show that 
steps have been taken t o  insure that the TTA earns an annual 
r a t e  of return of at leas t  64 on its ra te  base. 
Host Country Contribution, Procurement Source: The borrower 
i s  pruviding local currency in the amount of u.s.$ 12,147,000 
equivalent for  telephone sets  and protectors, subscriber 
message meters, distributing framework and cable racks and 
outside plant materials, most of which is being produced 
locally, and approximately $600,000 which wi l l  be imparted 
f r a m  other than U. S . sources . A l l  goods and services 
financed by the A.I.D. loan wil l  be procured in the U.S. 
Approximately $200,000 w i l l  be paid t o  the U.S. Consulting 
Engineer and about $4,000,000 for equipnent . 
Implementation: Project delays occurred in 1963 due t o  some 
modification i n  the design and i n  1964 t o  permit the bidders 
t o  conform the i r  proposals t o  revised A.I.D. procurement 
regulations regarding foreign components. Since then the 
project has been moving on schedule. 



1 Shaded areas are SECURITY CLASSIFIED and I 

Guntry :  CHINA (TAIWAN) 

STATUS OF DEVELOPMENT LOANS I mu,! not  bo dnvulgud to unauthot;zed indi- 
viduals. All other rnatrraal i s  untlarrified. 

( In thousands of dollars and equivalent) b 

Borrower: TAIWAN POWER COMPAmY 
TABLE I V  

Funds: DENEMFMENT LOANS 

Ti t le  and Number of Loan: %en-AO Thermal Pbwer Plant, 
484-H-039 

I Authorized . . . . . . . . . . . @oY600 

I Disbursed . . . . . 

I 1 :n i r r rs t  Collected . . . . . . . !3 1 

Date Signed: October 12, 1963 
Loon Terms  

Durat~on . . . . . . . . . . . . 20 fis. 

Grace Period . . . . . . . . . 4 Pi9. 

Interest Rate . . . . . . . . . 3 3  

Currency of Repayment . . u,s,$ 

1 

A t  t h e  end of 1964, $'j,106,000 was aisbursed and substan-' 
t i a l  addit ional  disbursements are scheduled t h i s  par, 
Host Country Contribution, Procurement Source t The borrower i s  
t o  ~ r o v t d e  loca l  currency in an amount e q u i w h x t  t o  $6,491,550 

I 

ose of b a n %  'Po f lnasce t h e  foreign exchange costs of 
epulpaeat, materLals and services f o r  a thermal power plant 
pro ject  as an extension of t h e  exis t ing Shen-Ao Thennal Pbwer 
Station, located near Keelung, Taiwan, TMs new extension 
K i l l  add 200,000 kw in in s t a l l ed  capacity and 180,000 kw in 
firm capacity t o  !kipoweras f u l l y  I n t e r n t e a  system, Shen- 
Ao 111 i s  part of a pcmer expansion prom which i s  designed 
t o  meet the  deauand f o r  pawer which has been groxlng a t  an 
annual r a t e  of &out 149, 
Physical Status: During 1964 A,I,D, approved t h e  speciflca- 
t i ons  and contract  awrds f o r  most of t h e  e q u i p a t  t o  be 
financed b y  t h e  A,I,D, loan. Overall construction i s  about 
159 complete. Ihe  pro3ect i s  almost on schedule although 
coaetruction of the caissomi has been troublesame and resu l t -  
ed i n  a schedule delay Fn t he  bo i l e r  area of about one month, 

In s t a l l a t i on  of tranef o n n 7  substation equipneat, 
control  systems and pLant vlring is  scheduled f o r  ccmrpletion 
before June 1966, Commerc ia l  operation is  anticipated by  
~ u l y  1966, 
Financial Status : k t t e r s  of Commitment for  a l l  equipment 
and e-neering servlces have been issued, !be contracted 
cost  of equipment i s  lower than estimated costs. As a 
resul t ,  A,I.D, deobllgated $900,000 and reduced the  loan 
t o  $20,630,000. 

fo r - loca l  construction costs of the  p ~ ,  bo i le r  an8 turbine 
equipuent, insurance, bank charges, import dutiea, barbor taxes, 
off ice  overhead, and mlsce1Laneou.a taxes and expenees. A l l  
goo& and services financed by the  A.I,D, loaa w i l l  be procured 
In the  U,S, Approximately $1 mill ion w i l l  be paid f o r  ser- 
vices of the  U,S. consulting englneer and $19.6 mill lon f o r  
materials and equipment. 
Intplementationr Construction d i f f i cu l t l e a  Kith t h e  cuieson 
work i s  reported under control and l o s t  time is  being made up. 
Procuranent Implementation i s  proceeding sa t is factor i ly .  A t  
t h i s  stage project goals and objectives a m  reasonably on 
schedule, 



I S h a d e d  a r c s r  a re  S E C U R I T Y  C L A S S I F I E D  a n d  I 
STATUS OF DEVELOPMENT LOANS mu57 n o t  ba d t v u l g c d  t o  u n a u t h o r * z e d  $"d l -  

v ~ d u a l s .  A l l  o f h e r  mafc . r la l  8s unclassified 
( In thousands of dollars and equivalent) 

b 

Japanese sources; and (c) policy res t r ic t ions  on financing 
of cer ta in  types of U.S. equipment such as  t e x t i l e  machinery. 

The balance of the loan i s  moving very well. In teres t  
payments are  on schedule, 

T A B L E  I V  
Country: CEIINA (!T!AIWAN) Borrower: FEEJBLIC OF CHINA Funds: DEVELOPMENT IDANS 

C 

T i t l e  ond Number of Loon: Second Program Loan, 4%-H-040 

k-ocurement Source: A l l  capi ta l  goods and r a w  materials 
w i l l  be purchased i n  the  U.S. 

Dote Authorized: June 28, 1963 Dote Signed: December 10, 1963 

Implemen~ation: Disbursement i s  expected t o  be accomplished 
well before the  te-1 date, which i s  set a t  December 10, 
1965, except fo r  that  un-used portion of the $5 m i l l i m  ear-  
marked f o r  subloans t:, seiected private firms, which i s  being 
reviewed fo r  de-obligation. 

Loon Status as of 12/31/64 

Amount 

. . . . . . . . . . .  Authorized $15, 000 

. . . . . . . . . . . .  Disbursed 5,704 

Repayments - . . . . . . . . . . .  

. . . . . .  Interest Co l lec ted .  2 8 
J 

Physical and h c i a l  status:  The $5 million f o r  machinery 
and equipment s e t  aside f o r  selected private firms has 

Loan Terms 

. . . . . . . . . . .  Durat ion .  10 Yrs. 

Grace Period . . . . . . . . .  5 YIX. 

Interest Rate  . . . . . . . . .  3% 

Currency of Repayment . . u.s.$ 

been only pa r t i a l l y  successful and over one half  of the 
amount i s  not expected t o  be used. Reasons f o r  t h i s  in- 
clude the  following: (a) American equipment i s  considered 
by loca l  businessmen t o  be of superior qual i ty  but of much 
higher price than Japanese goods; (b) high t ransportation 
costs ref lected i n  the requirement f o r  use of American 
f l a g  vessels and the greater distance from U,S. versus 

Purpose of hanz W s  loan provides foreign exchange f o r  
a selective import program of cap i ta l  goods and raw materials 
t o  a s s i s t  i n  the  achievement of planned levels  of pro- 
duction and economic growth. Ibphasis i s  on developing 
the export poterrtial of t he  private sector. A feature  of 
t h i s  loan e a ~ ~ a r k s  $5 mill ion f o r  machinery and equipment 
t o  selected private firms with outstanding export po- 
t en t ia l ,  under c red l t  t e r n  more favorable than loca l  
commercial terms. !These terms include maturi t ies from 
one t o  t e n  years a t  5% in te res t  rate. 

Principal imports financed t o  date by the  loan are 
i ron  and s t e e l  m i l l  products, pulp, chemicals and Indust- 
r ia l  machinery and equipment. 



T A B L E  I V  

Borrower: TAIWAN POWER COMPANY Funds: m m  

STATUS OF DEVELOPMENT LOANS 

>ate Aut'norlaatlon Amended: June 9, 1964 I 

must  n o t  be dnvulged t o  unau~horozed indl- 

vaduals. A l l  other  rnateraal is unclassified . 

Date Signed: June 29, 1964 
Loon Status as of 12/31/64 I Loan T e r m s  

( In thousands of dollars and equivalent) 

Amount 

. . . . . . . . . . .  Authorized $9, 200 

Disbursed - . . . . . . . . . . . .  

Repayments. . . . . . . . . . .  - 

lnterest Col lected.  - . . . . . .  

. . . . . . . . . . . .  Duration 30 Bs. 

Grace Period . . . . . . . . .  12 MOS. 

Interest Rate . . . . . . . . .  3% 

Currency of Repayment . . IPT$ 

Purpose of Loan: To prwide the foreign exchange costs of 
equipnent, materials and services for  the construction of 
a-hy&oelectric prodect t o  be located on the Tachia River 
in Taiwan. 

This podec t  resulted Frm the report and recanmnen- 
dations of an e lec t r ic  parer survey team sent t o  Taiwan 
early in 1963. A t  the time of the team's survey, there 
was a pending uninrplemented DIJ? loan dated June 21, 1961 
for  $40,000,000 t o  cover the forelgn exchange costs of the 
construction of the Tachien Reservoir Project. Imple- 
mentation of tha t  prodect had been deferred by engineering 
reevaluation of the f eas ib i l i t y  of a high dam under the  
d i f f i cu l t  geological conditions a t  the project s i t e .  Based 
on the team's recomuendations, A.I.D. requested the GRC 
and Taipower t o  consider a l ternate  methods of power 
developnent which would assure: (a) the most economic use 
of A.I.D. funds; (b) the prwision of opt- power gener- 
ation t o  keep pace with increasing demands a t  lowest 
practicable costs; (c) the maintenance of Taipower 's 
creditworthiness; and (d) maintenance of the GRC's debt- 
servicing capacity i n  a strong position in order t o  a t t r ac t  
other international lenders. 

!Bis project. r s  well as the Llnkou Thermal Plant 

I 

Tit le  ~ n d  Number of Loan: Lower Tachien IIydroelectric Plant, I represent a re-design of  the original Tachien Reservoir Project. 

16 . 

The terms of the old commitment, i n c l u  local  currency 
repayment, were retained since the old ccamnitment was made 
under ~Frcumstances (imrolving certain Chinese concessions 
on various points) making it a highly sensitive matter. A.I.D. 
determined tha t  construction of this project and a 300 MW 
Thermal Power project proposed by the GRC would be econami- 
c a m  and technically sound. These projects are  part of 
Taipower 's long range development p h n  t o  meet the 14$ a n n u  
power demand growth. I n i t i a l l y  kmer Tachien vlll have two 
90 MW units instal led with prwision for  adding two similar 
units in the future. 

The A.I.D. 10813 w i l l  finance engineering services and 
certain direct  costs as well as indirect costs i n c l w  new 
construction equipment and replacement parts. 
Physical Status: Construction of access roads and the t a i l  
tunnel is underway and generally on schedule. Tachia River 
diversion work was s tar ted December 28, 1964. 

The estimated project construction period is Septem- 
ber 1964 t o  December 31, 1968. The two power units are  
expected t o  go into operation September 1968 and January 1969. 
Financial Status: No A.I.D. f\mds have been disbursed as yet .  
Taipower has disbursed w e r  $4 million equivalent t o  date for  
construction. Contract detai ls  are  being finallzed for con- 
sulting engineering sel-vices and initial disbursement is ex- 
pected t o  be made shortly af te r  slgning. The loan agreement 
required Taipower, prior t o  issumce of l e t t e r s  of ccamnitment 
or disbursement, t o  meet certain conditions precedent in- 
cluding evidence that Taipower has made arrangements for  
necessary engineering, procurement and construction sel-vices. 
Host Country contribution, Procurement Source: Total cost is 
estimated t o  be $46.9 million. O f  this, $17.3 million in 
foreign exchange w i l l  be required and $29.6 million equivalent 
for local  currency costs. 3uch Amds exceeding laan U t e  
w l l l  represent h a t  country contribution. All A.1.D.-flnaaced 
pocurement wlll be in the U.S. 
NOTE: Of undisbursed $39.8 million f3r  Tachien p r ~ j e c t ,  
amendments t o  the authorizati3n made available $9.2 
for  t h i s  pr Ject and $26.7 for  T,ink3u Thermal ?snt 
deobligatedg . 



I Shaded areas are SECURITY CLASSIFIED and I 
STATUS OF DEVELOPMENT LOANS I must not be dmvulged to unauthorlred indi 

v~duals. All other rn~terl~l is unclassified. 
(In thousonds of dollors ond equivolent) 

Borrower: TAIWAN POWER COMPANY 
T A B L E  I V  

Funds: D E I I E L O m  
- - - -- - -- - - 

T i t l e  and Number of Loon: Ldnkou T h e m 1  Plant Project, 
484-A-045 

Date Autborizatim Amended: June 2, ~ 6 4  
Dote lgne June 29, 1964 

Loon Status or  of 12/31/64 

Amount 

Authorized . . . . . . . . . . 426,700 

Disbursed . . . . . . . . . . . . - 

Repayments. . . . . . . . . . . - 

interest Collected . . . . . . . - 

Durat ion.  . . . . . . . . . . . 30 Yrs. 

Grace Period . . . . . . . . . 1 Yr. 

interest Rate . . . . . . . . . 3% 

Currency of Repayment . . IJT$ 

Purpose of Loan: To finance the foreign exchange costs of 
equipment, auxiliary equipment and selvices for the con- 
struction of a 300 MW coal-fired thermal power plant lo- 
cated in Linkou about twelve ndles west of !Caipei. 

This project reeulted frtmrr the findings of an electric 
power survey team which studied all aspects of parer devel- 
opment in Taiwan in early 1963. At the time of the team's 
study there was pending an unimplemented DLF loan agreement 
dated June 21, 1961 for $40,000,000 to cover the foreign 
exchange costs of the construction of the Tachien Reservoir 
Project. Implementation of that loan was deferred by en- 
gineering revaluation of the feasibility of a high dam 
under difficult geological conditions. Based on the power 
team reccaneendations, which included deferral of the 
Tachien Reservoir Project to a later period, A.I.D. 
requested GRC and Taipower to consider alternate methods 
of power development which would assure: (a) the most 
economic use of A.I.D. funds; (b) the provision for optimum 
power generation to keep pace with increasing demends at 
the lowest practicable costs; (c) the establishment and 
maintenance of Taipowers' creditworthiness; and (d) the 
maintenance of the GRC'e debt senrlcing capacity in a. 
strong position in order to attract other international 
lenders. 

This project as well as the current Lower Tachien Hydro- 
electric Project was proposed by the Chinese, in lieu of the 
Tachien Reservoir Project, and acceptable to A.I.D. as being 
consistent with the findings of the power team. The terms of 
the old comitment, including local currency repayment, were 
retained since the old commitment was made under circumstances 
(involving certain Chinese concessions on various points) 
making it a highly sensitive matter. This project conforms 
with Taipower's long-range development plans to meet the 14s 
annual power demand growth. 

This loan will be largely to finance the cost of mech- 
anical equipment including the turbine generator, steam 
generator, condensers, forced and induced draft fans, etc., 
and engineering services. 
Physical Status: Procurement of land has been accomplished 
and title deeds secured. In addition, two raw water supply 
wells have been completed. Negotiation is being conducted 
with the Taiwan Railway Administration for construction of 
the railroad spur and improvement of the existing highway is 
being planned. Preliminary specifications of turbine and 
steam generators are being reviewed and finalized. 
Financial Status: On January 29, 1965 Taipower signed a con- 
tract for consulting and supervisory engineering services 
with an American engineering firm. The terms of this con- 
tract had the prior approval of A.I.D. Taipower is expected 
to request issuance of a letter of commitment for engineering 
services. 
Host Country Contribution, Procurement Source: Total cost of 
this project is estimated to be $40.7 million equivalent. Of 
this, $26.7 million in foreign exchange will be required and 
$14.0 million equivalent will be required for local currency 
costs. A.I.D. is providing all of the foreign exchange oosts. 
Taipower is providing $8.2 million equivalent in local cur- 
rency and $5.8 million will be met through the lasn of A .I .D. 
generated fun& from the GRC. 



I 

I orwm or* SEC'JRITY CLASSIF IE I )  and 

i; ATUS OF DEVELOPMENT LOANS mum? not b* dtrulgmdto unouthornxmd ondar : a 0 1 1  

A l l  o9h-r m a t * r ~ a l  I S  unclommulmd 
( In  thousands of dollors ond equivalent) 

I 1 project 's t o t a l  estimated cost of $13.36 million. A l l  of the  

T A B L E  I V  
Country: Mfl'scYSIA Borrower: FEDTW!?ION OF MALAYSIA Funds: D E V E L C W  TJOANS 

Dote  Authorized: July 11, 1958 Dote Signed: March 18, 1959 
L o a n  S t o t u s  os of 1 2 / 3 1 / 6 4  I L o o n  T e r m s  

T i t l e  and Number of Loon: North It_?-zlg 3t ra i t s ,  494-.~-001 

A m o u n t  

. . . . . . . . . . .  Authorized $10, 000 

. . . . . . . . . . . .  Disbursed 99637 

. . . . . . . . . .  Repayments. 629 

Interest Col lected.  . . . . . .  5% 

Il3st Country Pn,ntribution, Procurement Source : The G ~ v e r n -  
m x r t  of f i l a y s i a  has contributed more than $3 million t o  the  

. . . . . . . . . . . .  Duration 30 Yrs. 

Grace Period . . . . . . . . .  1 Yr. 

Interest Rate . . . . . . . . .  3% 

Currency of Repayment . . u,s.$ 

Purpose of hant To provlde financing towards the  develop- 
I I 

ment of a deep water port i n  t he  North Klang S t r a i t s  near 
Port  wett ten ham on the  west coast of Malaysia. It includes 
t he  construction of f ~ u r  deep-water berths, j e t t i e s ,  
approaches, and an access bridge. 

Port Swettenham has fo r  many years been Increasing i n  
Importance a s  a gateway t o  K u a l a  Lumpw and t he  centra l  
peninsula. It has long been Inadequate i n  both space and 
f a c i l i t i e s  t o  eff ic ient ly  handle s teadi ly  increasing cargo 
tonnages which have now reached more than three  times t he  
prewar peak of 600,000 i n  1939. Ship congestion a t  peak 
periods of t r a f f i c  has been an increasingly severe problem 
and cargo handling costs have frequently climbed t o  un- 
reasonable levels. 
Physical S ta tus t  The project was completed In December 
1963, when the  four new deep-water wharves were o f f i c i a l l y  
opened, Construction was the  joInt work of a Malaysian 
and a Danish firm, 
Financial Status: Msbursements are  made upon requests 
frolll the  Malaysian Government f o r  reiaibursement of expenses 
already paid, and theref ore no l e t t e r s  of commitment a re  
issued. The f i n a l  loan disbursement i s  being made i n  
January 1965. Repayments a r e  on schedule. 

equ ipen t  purchased was of American ;&In. 
Comments on Implementation: The project was implemented 
with outstanding competence under the  direction of the  
Malayan Railway Administration. Operations remained on 
schedule throughout t he  l l f e  of the  project, and both the  
physical and f inancia l  handllng of the  project have been 
handled with businesslike responsibility. 



I Uadd areas are SECURITY CLASSIFIED and I 
STATUS OF DEVELOPMENT LOANS 

I 

I Date Authorized: JBP-Y 16. 195 

must not be divulged to unauthorired indi- 
viduals. All other material ir untlarrified. 

TABLE IV 
bunt ry :  MALAYSIA Borrower: FEDERATION OF MALAYSIA Funds: D~~~ LOANS 

I 

I Loan Status as of 12/31/64 

(In thousands of dollars and equivalent) 

Title and Number of Loan: Roads and Bridges, 494-A-002 

! Amount 

Authorized : . . . . . . . . . . $10,000 

Msbursemente are made upon requests from the Malaysian Govern- 
ment f o r  reimbursaaent of expensee already paid, Repspents 
e on schedule, 

Disbursed . . . . . . . . . . . . 8,974 . 
Repayments . . . . . . . . . . . 3,119 

Interest Collected. . . . . . . 500 

Hoet Couutry Cantribution, Procurement Source t Vnder the 
Second Nve-Tear Phn, Federal developtent expenditme 
emouuted t o  approximately $63 rnilllon f o r  a l l  mad and bridge 
construction A.0 1961 t o  196% m e  pmjecte financed by the 
present A.1.D.-IW loan received approriaately $I5 million, 

Grace Period . . . . . . . . . 60$ of the i r  t o t a l  cost, from the Malsysian Government. A l l  
I equipent  purchased wa~ of American origin. 

Interest Rate.  . . . . . . . . Ccanaeats on Implementationt %be project has been Implemented 
with outetasding competence under the direction of the Malay- 

Currency of Repayment . . &s,$ I 85811 Plibllc WO* Deparbnent, Certain dehp i n  s~haduled 
I operatitms, caused by hd acquisition p m b k ,  have been 

I I s u c c e s s ~ r l i ~  dealt with, and no fkrther-canet&ion delaye 
Purpose of kwrnr To a s s i s t  i n  financlag the construction , eicipated. 
of a &r of high-priority ro&d and bridge pro3ects in 
the Malayan peninsula, 

This pro3ect i s  designed t o  help construct the netaork 
of roads reqaired t o  permit the-orderly developnent of East 
C o a s t  Malaya and t o  open t h i s  underdeveloped area t o  mfnlng,  
timber extraction and agricultural  developnent. Fishing 
-tie6 on the east  Go& w i l l  be linked with markets 
in 3ahom for the f l r s t  time, 

Another caaponent of the pro3ect I s  the highway Aom 
KIlaln Lumpur t o  Ebrt Swettenhnm, The rapid growth of the 
a a t i e l l l t e  tam, P e t a m  Jaya, and an anticipated r i se  i n  
tonnage a t  the port as a resul t  of an expamion program 
fiauPced by 811other D[LIF loan, w l l l  require additional road 
f a d l i t l e e .  
Phyclieal Stattlsr %be loan oovers a number of mad and 
bridge projects, Eight roads, to ta l l ing  some 114 niles, 
have been completed. 'Pwo roads, cmprislag 27.5 miles are 
958 completed. In addition, a number of bridges have been 
constructed. 
EYnancial Status : Because of delays in the building of 
the Ounong ~eriang/sfmpng Ampat Road and the Dungun Bridge, 
A.I,D, granted permission to extend the cut-off date fo r  
disbursements under the loan u u t i l  March 31, 1965. 




