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The Regional volumes provide additional program and project data re la t ing  t o  t he  FY 1967 
Congressional Presentation of t he  Agency fo r  International Development. 

Country Data 
The following tab les  have been included fo r  each country as  applicable: 

Table I - Sunrmaqy of Country Program -- A.I.D. program table by funding category fo r  FY's  1965-1967; 
narrat ive t o  provide a framework f o r  the current A.I.D. program i n  the  country. 

Table I1 - Sunnnary of Program by Function -- project and program assistance f o r  FY's 1965-1967, 
by major cost component and method of financing; related personnel and participant data. 

%able 111- Project Data -- s ta tus  of individual projects : for  each project ( a )  f o r  which Ff 1967 
obligations a r e  proposed, (b)  with a pipeline of more than $1 million on June 30, 1965, 
o r  ( c )  not previously presented t o  the Congress and f o r  which FY 1966 obligations 
a r e  planned. 

Table N - Status  of Development b a n s  -- loan s ta tus  of individual, authorized Development Loans 
and Alliance f o r  Progress b a n s  which have not been fu l ly  disbursed a s  of November 30, 1965; 
descriptive narrat ive focusing on implementation, with specif ic  emphasis on measurements 
of progress related thereto. 

Regional Data 
The following two tab les  ~ m v l t d e  summary data a t  the regional level:  - 

a. Table 11 - ~e of ~rogram b;. Function 
b. Sunmiry of Status  of Development b a n s  

World- Wide Data 
A Separate volume with the sub-t i t le  "world-wide Summaries and Program Support Act ivi t ies  " contains 

a world-wide section in which en t r ies  on the Regional Summaries a r e  summarized on a world-wide basis. This 
volume also contains other world-wide data, program support and interregional a c t i v i t i e s  information, and 
the Section 634(d) report f o r  1966. 

Security c lass i f ied  portions of the narrative and amounts a r e  shad& A l l  other material i s  
unclassified. 
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SUMMARYOFPROGRAMBYFUNCTION 

onds) TABLE ll 

Category 

Development Loan Program. . . . .  
Programs Other than Devel. Loan 

Project Assistance 

. . . . . . .  U.S. Technicians. 
. . . . . . . . . . .  Participants 

. . . . . . . . . .  Commodities 

Other Costs . . . . . . . . . . .  
. . . .  Total Proiect Assistance 

Method of Financing 

Project Assistance 

. . . . . . . . . .  Direct A.I.D. 
Other Agency . . ........ 
Contract . . . . . . . . . . . . .  

. . . . . . .  Program Assistance 

Total Other than Devel. Loan . 

. . . . . . . . . . .  Total Assistance 

A S I A  (Dollar Amounts in TL ,us( - 
Actual F Y  1965 - I : ) ~ u p p .  ) -n*ing. Total 

Assist. Fund 
-- 

605,480 xxx xxx I xxx 
I 

693,906 xxx xxx  xxx 

NUMBER OF U.S. TECHNICIANS 

T Y P E  OF TECHNICIAN 
I On Duty At Close of Yecr I 

Actual Estimate Proposed I F Y  1961 1 F Y  1966 F Y  1967 I I 
A.I.D. employed . . . . . . . . . . . . . .  
Participating agency . . . . . . . . . .  
Contractor technicians . . . . . . . . .  662 806 766 

Total . . ................ 1,485 

Estimate 

Total Tech. 
Coop. I 

X X X  I X X X  

Proposed F Y  1967 

799,400 1 x x x  I x x x  

NUMBER O F  PARTICIPANTS 

I I Programmed During Year I I T Y P E  O F  PARTICIPANT 
Actual I Estimate 1 Prooosed 1 

. . . . . . . . . . . . . . . .  . 1 1 9 6 1  320 1 3461 I Contract 



IEGION: NlMR EAST AND SOUTH ASIA 

COUNTRY 

Afghanistan 

Ceylon 

Greece 

India 

Iran 

I s r a e l  

Jordan 

Lebanon 

Nepa 1 

Pakistan 

Syria 

Turkey 

U.A.R. 

Total 

SUMMARY OF STATUS OF DEVELOPMENT LOANS 
(In thousands of dollars) 

Authorized 

:umulative T I  

Obligated 

12,625 

3,189 

82,383 

~~885,673 

139,212 

165,972 

2,467 

5,370 

l,400 

930,946 

18,160 

444,610 

65,700 

,7573707 

ugh FY 1965 

Disbursed 

2,820 

3,189 

52,679 

,293, h11 

118,899 

128,177 

2,467 

4,892 

261 

638,987 

3 , 2 4  

279,410 

39,587 

, 567,993 

Negative figures denote deauthorizat ions /deobligations . 

966 Through 

Obligated 

~vember 30, ' 

Disbursed 

55 

Repaid 



Afghan istan \ 

Afghanistan 

BASIC DATA 

.......... Population (millions - mid-1965). 14.4 Per Capita GNP (dollars). ................... 8 9  
Annual Growth Rate (percent) .  ........... 2 .O 

.................... Life Expectancy (years). n.a. 
......................... ................. Area (1000 square mi les) .  254 People Per Doctor 29,300 

Population Density Per Square Mile.. ..... 57 ..................... Literacy Rate (percent) 5-10 
Agricultural Land as % of Total Area ....... 1 9  Pupils as Percent of Population.. ............ 2 

.... Percent of Labor ~orce*  Agriculture. 80 (Primary and Secondarv) 

BEST AVAILABLE COPY 
+c 1964 i n  1964 pr ices .  



Country:  AF'QIANISTAN 

I S M o d  areas are -and 

S U M M A R Y O F C O U N T R Y  PROGRAM must not b e  divulged to unauthorized individuals. 1 
Obligations ( in thousonds of dollors) I 

Fundin 
- 

Development Loans . . . . . . . . .  
Tech.  Coop./D.G. I- . . . . . . . . .  
Supporting Assistance . . . . . . .  
Contingency F u n d .  . . . . . . . . .  

I I I Tota l  . . . . .  10,763 I 16,600 1 23,500 

0b.jectives of U.S. Assistance 

The U. S. objec t ive  i s  t o  help maintain an  independent and 
non-aligned s t a t e  between the  Soviet Union and t h e  South Asian 
sub-continent f r i enp ly  t o  t h e  broad object ives of the  Free 
World. The A. I .D.  program supports  t h i s  b r a d  objec t ive  by 
a s s i s t i n g  Afghanistan 's  order ly  economic development and so  
providing an  a l t e r n a t i v e  t o  excessive dependence on the  Soviet  
Union. 

Key Obstacles t o  Achievement of ObJectives 

The major obstacles t o  t he  achievement of U. S. objec t ives  
i n  Afghanistan a r e  t he  l imi t ed  a b i l i t y  of i t s  governments t o  
administer  and car ry  out a development plan, t he  absence of a 
nanageable development program and the  tendency of Afghan 
governments t o  over-extend the  economy. 

The f i n a n c i a l  d i f f i c u l t i e s  which plagued the  Government 
over t h e  p a s t  two years a r e  continuing. The steady r i s e  i n  de- 
velopment expenditures outran the  increase in domestic revenues, 
r e s u l t i n g  i n  excessive d e f i c i t  f inancing which l e d  t o  i n f l a t i o n  
and a fo re ign  exchange c r i s i s .  Despite subs t an t i a l  f inancing 
of t he  Afghan development program from foreign sources, which 
covered 60-70 percent  of t h e  cos t s  of the program i n  FY 65-66, 
Afghanistan 's  l imi ted  t r a ined  manpower and budgetary resources 
continue t o  be s t r a ined .  Moreover, t h e  Afghan Government ' s 
concentrat ion on in f r a s t ruc tu re  w i l l  not  y ie ld  immediate increases 
i n  production. 

Recent Country P e r f o m n c e  

Since March 1963, Afghanistan has undertaken a s e r i e s  of 
fa r - reaching  p o l i t i c a l  reforms. A new l i b e r a l  cons t i t u t i on ,  
promulgated i n  1964, excludes royal ty  from the h ighes t  e l e c t i v e  
o r  appointive o f f i ce s  and lays  t he  foundation f o r  an  indepen- 
dent  judic iary ,  the r i g h t  t o  a f r e e  press  and bas ic  c i v i l  

A l l  other material i s  unclassified. I Table I 

l i b e r t i e s .  An e l e c t o r a l  law went i n t o  e f f e c t  i n  May 1965, and 
the  country 's  f i r s t  na t iona l  e l ec t ions  which were held i n  Septem- 
ber  resul ted  i n  a reasonably representa t ive  l e g i s l a t u r e  . The new 
Prime Minister ,  Mohammed Maiwandwal, who has a reputa t ion  a s  a 
l i b e r a l  served a s  Ambassador t o  t he  U. S. from 1958-63. The 
Prime Minis te r  and many members of h i s  Cabinet a r e  Western-educa- 
ted .  The Government has declared i t s  in tent ions  t o  continue the  
reforms begun two years ago by i t s  predecessor. Drafts  of a press  
law, a p o l i t i c a l  p a r t i e s  law and 'udiciary l e g i s l a t i o n  have been 
prepared f o r  submission t o  the  newly-elected Parliament. 

The Government i n i t i a t e d  a number of eccnomic reforms during 
1963-65 t o  co r r ec t  the de t e r io ra t i ng  s i t ua t ion .  Non-essential 
imports were cu r t a i l ed ,  and customs du t i e s  a d  in t e rna l  taxes 
were increased. I n  Jm 1965, with U. S. encouragement, Afghan- 
i s t a n  signed an IMF Stzndby Agreement which l imi ted  d e f i c i t  
f inancing and involved a p a r t i a l  devaluation of Afghan's currency. 
The Government recent ly  requested U. S. p a r t i c i p a t i o n  i n  working 
committees developing t h T h i r d  Five Year Plan a d  s t a t e d  i t s  in-  
t en t ion  t o  produce a more r e a l i s t i c  plan f o r  t he  f ive-year period 
beginning i n  March 1967. Meanwhile, with the  he lp  of U. S. - 
financed planning advisors,  it has cut  back t h e  sca le  of develop- 
ment of the  l a s t  two years of t h e  Second Five Year Plan t o  r e f l e c t  
present  c a p a b i l i t i e s  and f i n a n c i a l  resources.  

I n  1964, the  Government concluded t h a t  it must become s e l f -  
s u f f i c i e n t  i n  wheat production within t he  next decade, and has 
embarked on an acce lera ted  na t ional  a g r i c u l t u r a l  production pro- 
gram. It i s  a l s o  t ry ing  t o  increase i t s  fore ign  exchange earnings 
from karakul, the ccunt ry ' s  chief  export, by e s t ab l i sh ing  a 
Karakul I n s t i t u t e  t o  improve and cont ro l  the  qua l i t y  of t he  Afghan 
product . 

Soviet  Bloc a s s i s t ance  has t o t a l l e d  over $550 mi l l ion  i n  
t he  l a s t  t e n  years.  Russian p ro j ec t s  include a highway from the  
Russian border t o  Kandahar, a major tunnel  and highway through 
the  Hindu Kush, a la rge  i r r i g a t i o n  system near Jalalabad,  a pa re r  
p l a n t  on the  Kabul River and a number of dams and i n d u s t r i a l  
p l an t s .  Communist China recent ly  signed a $28 mi l l i on  agreement 
t o  f inance t echn ica l  and c a p i t a l  ass i s tance  p ro j ec t s  i n  the  ag- 
r i c u l t u r a l  and i n d u s t r i a l  f i e l d s .  

West Germany i s  a s s i s t i n g  technica l  and vocat ional  schools, 
Kabul Universi ty,  and has made a $50 mi l l ion  commitment t o  
f inance Second Five Year Plan c a p i t a l  p ro j ec t s .  Other smaller  
donors include the  U.K. France, Yugoslavia, and the  U. N. 
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U. S. Strategy 

The U. S. s t ra tegy is  t o  press  the  Afghan Government t o  
l i v e  up t o  the s p i r i t  of the  Agreement reached with the TMF, 
urge the  Government t o  coordinate i ts  development e f fo r t s ,  in- 
crease and strengthen the Government's capacity t o  carry out re-  
forms and development programs and obtain increased Afghan contri- 
butions t o  A . I .  D. -financed programs and projects .  Assistance i s  
being re la ted t o  performance. For example, the U. S. made the  
establishment of a highway maintenance un i t  a condition precedent 
t o  the  disbursement of an approved development loan f o r  the con- 
s t ruc t ion  of the highway f ram Herat t o  'the Iranian border. 
Afghan adherence t o  the  IMF Standky Agreement w i l l  be considered 
before approving new loans. The U. S. is continuing i t s  a s s i s t -  
ance on overal l  planning so  a s  t o  help Afghanistan r e a l i s t i c a l l y  
program resources and capab i l i t i e s .  

U. S. assistance i s  being concentrated on several  high 
p r i o r i t y  areas.  Primary emphasis i s  on increasing a g r i c u l t u m l  
productivity with the speci f ic  t a rge t  of making the country s e l f -  
su f f i c i en t  i n  wheat within a decade. A p a r t  of t h i s  e f f o r t ,  the 
Helmand Valley development program, is focused on increased 
y ie lds  a s  well a s  opening new Lands. Indus t r i a l  a c t i v i t y  i s  
centered on the development of p lants  t o  process food and t r e a t  
hides and skins. U. S. ass is tance t o  Afghan education i s  de- 
signed t o  help produce the  t ra ined manpower and s k i l l s  required 
f o r  the growing Afghan economy. The technical  assistance program 
emphasizes engineering and agr i cu l tu ra l  education and teacher 
t r a in ing  f o r  the  primary and secondary school systems. 

FY 1967 Program 

The A. I .D.  program f o r  FY 1967 r e f l e c t s  the  beginnings of 
the greater  emphasis t h a t  w i l l  be given t o  loans. The Technical 
Cooperation program's scope and scale continues t o  decline and 
i t s  emphasis is  being sh i f t ed  from grant financed c a p i t a l  projects  
such a s  road building t o  technical  ass is tance i n  ag r i cu l tu ra l  
production, manpower t ra ining,  export promotion, and governmental 
planning and operations. The T i t l e  I1 program of JW,CQO tom is  
t o  meet shor t fa l l s  i n  Afghan wheat production and provide loca l  
currency f o r  technical  cooperation projects .  

All other moteriol i s  unclassified. 
- 

seeds f o r  d i s t r ibu t ion  t o  farmers and the t r a in ing  of extension 
agents t o  disseminate improved agr icu l tu ra l  pract ices .  

Increased agr i cu l tu ra l  production i n  the Helmand Valley 
w i l l  be achieved by speeding up the  r a t e  a t  which productive 
land is developed. A planning team working with the Helmand 
Valley Authority w i l l  continue t o  formulate long-range plans 
f o r  Valley development. An expanded Bureau of Reclamation team 
w i l l  increase the r a t e  a t  which land i s  classified; financing 
of-foreign exchange costs of the  construction of i r r iga t ion  
f a c i l i t i e s  o r  other Land development work on the  bes t  of the 
cLassified land w i l l  be considered f o r  Development loans. 

To a s s i s t  Afghanistan i n  meeting i t s  long-term manpower 
needs, the U. S. i s  providing technical  ass is tance t o  a number 
of educational ins t i tu t ions .  A Teachers College, (~olumbia  
univers i ty)  team w i l l  continue i n  the  area of primary and second- 
ary school teacher t ra in ing,  secondary school science and math 
curriculum development and English language teaching. The 
University of Wyoming i s  a s s i s t i n g  Kabul Univers i ty ' s  Faculty 
of Agriculture, a consortium of t e n  engineering schools i s  
working with the Faculty of Engineering, and a Southern I l l i n o i s  
team i s  helping the Afghan I n s t i t u t e  of Technology. 

Feasibi l i ty  studies of indus t r i a l  po ten t i a l  and help f o r  
the new Afghan Karakul I n s t i t u t e  should increase Afghanistan's 
foreign exchange earnings. 

The economic planning team which has been working with the 
Ministry of PLanning since June 1962 i s  concentrating on formu- 
Lation of the Third Five Year Plan. The Government's admini- 
s t r a t ive ,  budgeting and accounting procedures a r e  being up- 
graded. 

A.I.D. i s  focusing major a t t en t ion  i n  FY 1967 on a s s i s t i n g  
the  Afghan Government i n  i t s  e f f o r t s  t o  obtain an ear ly  and sub- 
s t a n t i a l  increase i n  ag r i cu l tu ra l  production. The enlarged team 
of U. S. advisors w i l l  devote t h e i r  a t t en t ion  t o  the improvement 
of wheat and other seeds, the  nrult iplication of these improved 
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viduols. All other material is unclassified. 
(Dollar Amounts i n  Thousands) TABLE ll Countrv: AFGM1STA.N 

Actuol F Y  1965 11 Est imote I 

Tech. Supp. Conting. 
Tota l  Toto l  

Tech. 
Coop. Assist. I F u n d (  / Coop. 

1 I I 

Supp. CFI;;P. 11 ~~~~l / Tech. 
Assist.  Coop. 

SUPP. 
Assist.  Cotegory 

Development Loan Program. . . . . .  
Programs Other than Devel. Loan 

300 X X X  X X X  X X X  ~ ~ 6 c S .  xxx  
I 

Project Assistance 

. . . . . . .  U.S. Technicians. 

. . . . . . . . . . .  Participants 

. . . . . . . . . .  Commodities 

Other Costs . . . . . . . . . . .  
. . .  Tota l  Proiect Assistance. 

Method of Financing 

Project Assistance 

Direct A.I.D. . . . . . . . . . .  
. . . . . . . . . .  Other Agency 

. . . . . . . . . . . . .  Contract 

. . . . . . .  Program Assistance 

Tota l  Other than Devel. Loan . 

X X X  X X X  23,SQO . X X X  X X X  Total Assistance . . . . . . . . . . .  

NUMBER OF U.S. TECHNICIANS NUMBER OF PARTICIPANTS 

I I On ~ u t y  ~t Close of Yeor I I I Programmed During Year I 

I T Y P E  OF PARTICIPANT 

A.I.D. employed . . . . . . . . . . . . . .  
Part ic ipat ing agency . . . . . . . . . .  
Contractor technicians . . . . . . . . .  209 211 144 

I T Y P E  OF TECHNICIAN 

1 contract . . . . . . . . . . . . . . . .  I 76 1 105 113 

Actuol  1 Est imote I Proposed 

I I Total 
223 1 347 . . . . . . . . . . . . . . . .  322 ' 

Proposed 
F Y  1967 

Actual 
F Y  1965 

Estimate 
F Y  1966 

T O ~ O I  . . . . . . . . . . . . . . . . . .  1 338 1 369 278 I 
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PROJECT DATA 

Project Target and Course of Action: 
To feed a growing urban population which depends on sur- 

viduals. All  other material is unclassified. 
TABLE Ill 

National Agriculture Development 

PROJECT NUMBER x 6 - 1 1 - 1 9 0 - ~  

pluses by a large number of small farmers, the 
Afghan Government i s  pushing f o r  an imediate ,  substant ial  
increase i n  agr icu l tura l  production, with special emphasis 

6n wheat. 'fie U.S. is  expanding i t s  technical assistance i n  
ag r i cu l tu ra l  research, extendon, seed m l t i p l i c a t i o n  and 
i r r i ga t ion  and concentrating the work of American advisors 
on wheat and other crops which w i l l  produce inmediate 
benefits.  

U. S. a c t i v i t i e s  i n  agriculture center primarily around 
multi-purpose, research-demonstration farms on which bet ter  
seeds a r e  developed through research and sc ien t i f ica l ly  
multiplied f o r  distribution. m e n s i o n  workers a re  
t ra ined on these farms and be t t e r  agr icu l tura l  practices 
a re  demonstrated f o r  farmers i n  the surrounding areas. 
The U.S. i s  a l so  ass i s t ing  i n  the  col lect ion of data re- 
l a t i ng  t o  the  amount of water available f o r  i r r i ga t ion  and 
i n  the  improvement and expansion of exis t ing i r r iga t ion  
systems. Limited assistance i s  being provided t o  the 
Ministry of Agriculture i n  the areas of agricul tural  
planning and administration. 
Progress t o  Date: 
Three multi-purpose, research-demonstration farms, a re  i n  

FUND9 PROJECT T I T L E  

Tc 
SCHEDULED F I N A L  O B L I G A T I O N  

FY: 1970 

Aariculture & Natural Resources 

- - 

f u l l  aperation and four more a re  being established. A 
National Agricultural Research Center has been established 
near Kabul. A full-time U.S. extension advisor is  or w i l l  

1 ACTIVITY 

PRIOR REFERENCE 

Paae 5, J?Y 1966 PDB 
National Research Center by the end of FY 1966. Of 521 
var ie t ies  of wheat tes ted  a t  the National Agricultural Re- 
search Center by Afghan and American researchers, f ive  

have been selected f o r  multiplication and dis t r ibut ion.  

I N I T I A L  O B L I G A T I O N  

FY: 197 

A reorganized Soi l  and Water Authority has, with the help 
of two U.S. Geological Survey Technicians, extended i t s  
water data collection a c t i v i t i e s  t o  eight r i ve r  basin areas. 
FY 1967 Program: 
The four new multi-purpose farms w i l l  be f u l l y  operational 
and a ful l -scale  extension agent t ra ining program w i l l  be 
undertaken a t  these a s  well a s  the other three farms. Four 
Bureau of' Reclamation i r r iga t ion  experts w i l l  join with the 
FA0 and the Afghan Government i n  a cooperative program t o  
improve existing i r r iga t ion  systems. A direct-hire  agricul- 
tu re  advisor and an agricul tural  economist and two consul- 
t an t s  from the University of Wyaming w i l l  a s s i s t  the 
Mhis t ry  of Agriculture i n  planning and administration. 
U. S. Technicians: 1 direct-hire agricul tural  advisor; 4 
agricul tural  research technicians; 8 extension advisors; 4 
Bureau of Reclamation (PEA) i r r iga t ion  engineers; -2 U. S. 
Geological Survey (PASA) hydraulic engineers; 1 agricul tural  
economist and 2 consultants (contract); 1 secretary. 
Participants: 25 part ic ipants  for  t ra ining i n  the U.S. i n  
agronomy, plant  breeding, extension, i r r iga t ion  engineering 
and s o i l  studies. 
Commodities: Motor vehicles, sc ien t i f ic  instruments, f e r t i -  
l izers ,  seeds, farm machinery. 

be stationed a t  each multi-purpose farm and a t  the 

r U.S. D O L L A R  COSTS ( In  thousands of dollars) PRINCIPAL COHTRACTOR9IAGEHCIES 

I I Obligations I Expenditures I Unliquidoted 11 I------ 

~gency , ., 
216 1546 

' U.S. 

- 1159 Geological. Survey 
P a r t i c i ~ a n t s  . . . 

OBLIGATIONS Contractor: University of 
Estimated F Y  1966 Proposed F Y  1967 Wyoming 

Agencies: Bureau of 1 

Future Year Estimated Cost ~ ~ ~ ~ ~ d i t i ~ ~  . 2 - 1 153 
Obligatians to Complete - 

Other Costs . . . . - - - 

Proposed F Y  67 858 1,725 9 , a 2  for01 Obligations 588 130 718 642 216 858 J 
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I areas are S- and 
must not be divulged to unauthorized indi- I 

PROJECT DATA 
viduals. All  other material is unclassified. 

country: AFGHANISTAN TABLE I l l  

Project  Target and Course of Action: 
Afghanistan has invested heavily i n  the Helmand Valley t o  

PROJECT T I T L E  ACTIVITY 

expand agricul tural  production from irr igated land. The 

FUNDS 

TC 
SCHEDULED FINAL OBLIGATION 

FY: 1970 

H e h n d  Valley Regional Development 1 Agriculture and Natural Resources 

Afghan Government has assigned top pr ior i ty  t o  increasing 
agr icu l tura l  productivity and bringing additional land 
under cultivation. Beginning i n  1965, the Government began 
t o  increase i t s  commitment of men, money, and materials t o  
t h i s  purpose. The increased U. S. program supports t h i s  
intensif ied Afghan ef for t .  A long-range development pleh 
w i l l  be prepared, land now under water command w i l l  be 
classif ied,  and a schedule w i l l  be proposed f o r  building 
addi t ional  water dis t r ibut ion f a c i l i t i e s  f o r  the most pro- 
duct ive land. 

1 

- P R O J E C T  NUMBER 1&-12-990-090 

Progress t o  Date: 
In 1946, the Afghan Government contracted with an American 

were brought i n  t o  a s s i s t  i n  teaching farmers how t o  use 
i r r iga ted  land and t o  develop crops and seeds through re-  
search. 

PRIOR REFERENCE 

Page 31. FY 1966 PDB 

In  FY 1965, the J . G .  White Engineering Corporation of New 
York was contracted t o  a s s i s t  the Helmand Valley Authority 
formulate a long-range development plan. This team arrived 
i n  Afghanistan l a t e  i n  F Y  1965 and has i n i t i a t ed  a ser ies  
of studies of agriculture and poten t ia l  industr ies  which 
w i l l  lay the ground work f o r  a long-term plan. 

INITIAL OBLIGATION 

FY: lqr;4 

Durifg FY 1966 the Bureau of Iieclamation team began t o  
accelerate the ra te  a t  which it c lass i f ied  land. Three re- 
search demonstration farms ( i n  addition t o  the one already 
i n  operation) a re  being se t  up by U. S. and Afghan agricul- 
t u r a l i s t s  i n  FY 1966 as  a base fo r  an expanded e f f o r t  i n  
t ra in ing  extensions workers, teaching be t te r  agr icu l tura l  
methods and producing be t t e r  seeds. 

f i rm to. bui ld dams and related i r r iga t ion  systems t o  bring 
300,000 acres under water command. In 1949 and 1954 the 
Export-Import Bank provided loans to ta l l ing  $39.5 million 
t o  fund the Helmand Valley land development program. Since 
F Y  1954, AID-has furnished the services of ,a group of 
direct-hire  technicians and financed commodity procurement 
t o  help the Afghans continue the  massive task  of building 
an i r r i ga t ion  network and t r a i n  the Afghan s t a f f .  In  1959, 
the ~ & e a u  of Reclamation assumed responsibili ty fo r  d i -  
rect ing water resources development in  the  Helmand Valley. 
As the  construction of main canals and l a t e r a l s .  nearkd 
completion the U. S. e f fo r t  shif ted t o  the development of 
the Helmand Valley Authority1 s planning, administrative 
and maintenance capacity. Also agricul tural  spec ia l i s t s  

Contractors: 

c o s t  Componants J. G. White Company 
Personal Service 

U.S. Technicians Contracts 
Participants . . . 
Commoditias . . . U.S. Bureau of 
Other Costs . . . Reclamation 

7 Revised March 17, 1966 

The White teem w i l l  Begin development of the long-range 
plan. The Bureau of Reclamation team (doubled i n  s ize over 
FY 1965 and augmented by the addition of twelve th i rd-  
country nationals i n  FY 1966) w i l l  continue land c l a s s i f i -  
cation and w i l l  prepare preliminary plans f o r  completing the 
development of the bes t  lands it has , identified. This land 
development work w i l l  be done by the Afghan Construction 
Unit and U. S. contractors and w i l l  be loan funded. The 
agr icu l tura l  advisors w i l l  eqhas i ze  seed improvement and 
dis t r ibut ion.  



I S&$&orcas ore S P n d  
must not be  divulged 1 to unauthorized indi- 

Country: AFGHANISTAN PROJECT DATA viduols. A l l  other material is unclaasifled. 
TABLE I l l  

P R O J E C T  T I T L E  A C T I V I T Y  1 FUNDS i 

U.S. Technicians: 32 BuRec (PASA) spec ia l i s t s ;  a 6-man 
contract  team (J. G. White) on development planning and 

Helmand Valley Regional Development 

P R O J E C T  NUMBER 306-12-990-090 

administration: 5 d i r ec t  h i r e  agr icul ture  s&ia l i&  and 
one d i r e c t  h i r e  advisor on human resources; 2 secretar ies .  
Par t ic ipants :  28 par t i c ipan ts  f o r  10  t o  12 months t r a m -  
ing i n  the  U.S. i n  management, general agriculture,  s o i l  
research.  
Commodities: Motor vehicles,  chemicals, engineering and 
laboratory equipment, seeds, f e r t i l i z e r ,  pes t ic ides .  

TC 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1970 

Agriculture and Naturd  Resources 
PRIOR  REFERENCE^ 

Page 21, FY 1966 PDB 
I N I T I A L  O B L I G A T I O N  

FY: 1954 



PROJECT DATA 
viduols. All othmr matmrlal is unclassifld. 

Country: AFGHANISTAN TABLE Ill 
P R O J E C T  T I T L E  A C T l V l T I  F U N D S  1 I Mineral Resources & C o a l  Production Industry & Mining 1 TC 

PRIOR REFERENCE IINITIAL OBLIGATION I SCHEDULED FINAL OBLIGATION 

I F R O ~ L C T  NUMBER 306-12-210-003 I Page 7. F'Y 1966 PIB FY: 1952 FY: 167 I 
Project  Target and Course of Action: achieve t h i s  modest goal with the  input of additional man- 
For Afghanistan t o  conserve foreign exchange spent on im- power. 
ported fuels,  domestic energy resources m u s t  be developed 
and u t i l i zed .  The U.S. i s  completing its assistance i n  
the  development of a modern coal  mine a t  Darra S u f  i n  
cent ra l  Afghanistan. The U.S. has also ass i s ted  i n  the  
establishment of a re la ted  cent ra l  repair and maintenance. 
f a c i l i t y  f o r  coal-haul trucks. 

Progress To Date: 
Frm FY 1952 t o  FY 1960, the U.S. Bureau of Mines advised 
the Ministry of Mines on the  draf t ing of a mineral ex- 
p lo i t a t i on  l a w  and the preparation of a.  mineral resources 
map, and assis ted i n  ra i s ing  production a t  the  Karkar and 
Ishpusta mines t o  100,000 tons of coal annually. 

Since FY 1961, U.S. assistance has concentrated on the 
development of the Darra Suf coal  f i e l d  a s  exploratory 
surveys indicated the  existence of high qual i ty  reserves 
of 50-60 million tons. There are  presently 25 buildings 
i n  use a t  the Darra Suf mines, and roads and u t i l i t i e s  i n  
the  immediate area have been completed. A s  of August 
1965, 4,260 f e e t  of tunnels, haulageways, slopes and air- 
ways were completed. 

While t he  quantitative annual production goal has not been 
reached, the t raining and develapmental aspects of the  
operation have brought the  Darra Suf mine t o  a point  t h a t  

Under t h i s  proJect, the  U. S. has a l so  financed the procure- 
ment of 104 coal haul trucks a s  well a s  repair  and mainte- 
nance eqapment, and has provided technical assistance i n  
truck maintenance and repair.  With the  termination of 
assistance a t  Darra Sut', the team chief and 2 mator mainte- 
nance spec ia l i s t s  w i l l  concentrate on ass i s t ing  the Ministry 
of Mines and Industry's Transport Department i n  establishing 
a centralized coal-haul t ruck repair and maintenance shop 
which i s  now under construction. The Afghan Government has 
contributed $1.3 million equivalent f o r  the repair f a c i l i t y  
and almost $300,000 equivalent f o r  t he  mining operation. 

FY 1967 Program: 
Three U.S. technicians w i l l  slrpervise the ins ta l la t ion  of 
already procured equipment i n  the new cent ra l  coal-haul 
t ruck repair  and msintenance shop. They w i l l  a lso a s s i s t  
i n  establishing repair and maintenance procedures and truck 
dispatching schedules, thus terminating the project.  

U. S. Techritcians: 2 spec ia l i s t s  from the Bureau of Mines 
(PASA) who w i l l  depart i n  May 1967; and 1 direct-hire 
automotive maintenance spec ia l i s t .  

the  Afghan Government, operating independently, can 

Bureau of Mines 

Cost Components 

U.S. Technicians 

Participants . . . 
Commodities . . . 
Other Costs . . . 
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t ra ined personnel t o  operate them are  require& t o  insure 
an adequate supply of dependable e l ec t r i c  parer. 

m u s t  not be diuulded to unouthorired indi- 

PROJECT DATA country: AFGHANISTAN TABLE Ill 

The U. S. agreed t o  a s s i s t  i n  a cooperative e f fo r t  t o  de- 
velop and repair  e l ec t r i c  parer  f a c i l i t i e s  i n  the Helmand 
Valley by: (1)  grant financing the technical services and 
commodities necessary t o  repair  Kandaharts d iese l  e l ec t r i c  
plant,  rehabi l i ta t ing the  Girishk hydro-electric plant, 
and repairing and extending the Girishk and Kandahar elec- 
t r i c  dis t r ibut ion systems; (2) loan financing the ins ta l -  
l a t ion  of d iese l  generators i n  Kandahar t o  provide an in- 
terim power supply; and (3) considering an application fo r  
loan financing of the construction of a hydro-electric 
parer  plant  a t  the Kajakai dam t o  serve most of the Hel- 
mand Valley region. 
Progress t o  Date: 
Through a contract with the Harza Engineering Company of 
Chicago, the U. S. provided the technical advisory services 
and commodities necessary t o  repair  and rehabi l i ta te  the 
Kandahar d iese l  e l ec t r i c  plant  (completed i n  1964) and the 
Girishk hydro-electric plant, now nearing completion. 

The R. W. Beck Ccanpaw's "Parer Survey of the Helmand 

F U N D S  

Tp 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

P R O J E C T  T I T L E  

Helmand Valley Electr ic  Parer 

a loan application fo r  the  and i n s t a l l a t i i n  of- 
hydro-electric generators a t  Kajakai dam, the ins ta l la t ion  
of transmission and dis t r ibut ion l ines  and the t raining of 
operational personnel t o  provide for  the long-term needs of 
the region. 

P R O J E C T  N U M B E R  3 Page 8. ~ 7 r  1 6 6  PDR FY: 1957 FY: 1970 
Project Target and Course of Action: valley" completed l a s t  year, has been accepted by the U. S. 
Electr ic  power shortages and operationaldifficulties,with- and Afghan Governments a s  the basis  fo r  the development of 
i n  the e l e c t r i c  pmer  system i n  the H e h n d  Valley a re  power f a c i l i t i e s  i n  the region. The f i r s t  step has been the 
inhibi t ing the economic growth of the region. Rehabilita- approval of a loan fo r  the procurement and ins ta l la t ion  of 
t i on  and repair  of exis t ing f a c i l i t i e s  a s  weli as  the de- two small d iese l  generators i n  Kandahar t o  meet t ha t  c i t y ' s  
velapment of additional hydro-electric parer f a c i l i t i e s  and immediate requirements. The Afghan Government i s  preparing 

Eight participants have received advanced t raining i n  the 
U.S. i n  the f i e ld s  of e l ec t r i c  and public u t i l i t y  operations 
and hydrology; f i v e  linesmen have been trained i n  Iran. 

A C T I V I T Y  

Indust- . . 

The Afghan Government w i l l  contribute $439,000 in afghanis 
t o  cover the local  currency costs of the project.  

P R I O R  R E F E R E N C E  

FY 1967 Program: 
Harza Ehgineering Company w i l l  continue t o  supervise the in-  

I N I T I A L  O B L I G A T I O N  

s ta l la t ion  of additional dis t r ibut ion f a c i l i t i e s  (under 
pr ior  year funding) necessary t o  make the Kandahar and 
Girishk parer systems f u l l y  operable. 
U. S. Technicians: One direct-hire  e l ec t r i c  power special is t ,  
t o  coordinate the related parer programs and advise the 
regional off ice and the Helmand Valley Authority. 
Participants: Three part ic ipants  w i l l  make observation tours 
of key U. S. hydro-electric f a c i l i t i e s .  

Harza Engineering Co. 

Cost Components 

U.S. Technicions  

Participants . . . 
Commodities . . . 
Other Costs . . . 
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I nuat no, be divulasd to unouthorizd indi- 

I NUMBER 3 0 6 - X L - ~ ~ O - W  Page 27, FY 1965 PDB I ~u:1963 I FY: 1970 I 
Project Target and Course of Action: Afghan karakul, the country's leading foreign exchange 
The establishment of export oriented and import substitu- 

- - 

PROJECT DATA 
viduola. All  other material is uncloaaifid. 

Country: AFWIANISTAN TABLE Ill 

t i o n  industr ies  t o  increase foreign exchange earnings, 
reduce imports and obtain be t t e r  u t i l iza t ion  of loca l  
resources i s  essent ia l  t o  the orderly development of the 
Afghan economy. AID has agreed t o  finance the services of 
long-term indus t r ia l  spec ia l i s t s  and short-term consult- 
ants  t o  ident ify potent ia l  indus t r ia l  investments, carry 
out f e a s i b i l i t y  studies, and work with Afghans and 
Americans t o  t rans la te  recommendations into Afghan and/or 
joint  investments. 

Progress t o  Date : 
Under a contract with Thomas H. Miner and Associates of 

FUNDS 

TC 
SCHEDULED FINAL OBLIGATION 

P R O J E C T  T I T L E  

Feas ib i l i ty  Studies & 
Pre-Investment Surveys 

earner. As a by-product of the hides and skins study, the 
contractorf s f i e l d  s ta f f  developed a hand-embroidered, 
sheepskin lined ski  jacket, and has demonstrated the feasi- 
b i l i t y  of producing and exporting t h i s  jacket. A r e  o r t  on 
the  establishment of a cigarette factory (,July, 19653 has 
been completed and a representative of a major U.S. manu- 
facturer  has been invited t o  discuss the report with 
Afghan investors. The study on tourism ( ~ u ~ u s t ,  1965) has 
resulted i n  Government actions t o  l iberal ize t rave l  regu- 
lations, and may lead t o  investments i n  tou r i s t  f a c i l i t i e s .  
Studies of the caxpet and medicinal herb industries are  
planned. 

A C T I V I T Y  

Industry and Mining 
PRIOR REFERENCE INITIAL OBLIGATION 

Chicago, signed i n  1964, f i v e  feas ib i l i ty  studies have 
been completed and made available t o  potent ial  Afghan and 
foreign investors. An evaluation of sheep and goat cas- 
ings (March, 1965) indicated t h a t  the establishment of a 
small factory fo r  the  cleaning, grading and packing of 
casings could immediately increase foreign exchange earn- 
ing from t h i s  source by about $500,000. A group of 
Afghan investors have agreed t o  provide the cap i t a l  neces- 
sary t o  build such a factory and a marketing agreement i s  
being negotiated with an internat ional  meat packing firm. 
A study of packaging ( ~ p r i l ,  1965) demonstrated t h a t  there 
was insuff icient  demand t o  warrant the establishment of a 
corrugated carton factory. A survey of sheep and goat 
skins ( ~ p r i l ,  1965) has resulted i n  a proposal t o  estab- 
l i s h  an in s t i t u t e  t o  improve the quality and sales  of 

A study of power development i n  the Herat region was com- 
pleted i n  l a t e  March, 1965, by R.W. Beck consultants of Dem 
ver and i s  now under study by the Afghan Government. 

FY 1967 Program: 
Thomas H. Miner and Associates w i l l  conduct new surveys and 
w i l l  continue t o  promote investments i n  the areas proven t o  
be feasible. The studies may include ceramic wall and f locr 
t i l e  and drain pipe manufacturing and poultry production 
and processing. 
U. S. Technicians: One indus t r ia l  economist, one indus t r ia l  
engineer and four short-term consultants (under contract). 
Participants:  5 Afghan businessmen w i l l  study U. S. in- 
dus t r i a l  f a c i l i t i e s  f o r  a 3 month. period. 
Contract: To fund the contract te& through June 30. 1968. 

ll Revised March 17 ,  1966 



Project Target and Course of Action: 
Karakul i s  Afghanistan's primary convertible currency 

~ o u  ntry : A.KZMTISTAN PROJECT DATA TABLE Ill 

earner, generating a s  much a s  a half of the country's 
foreign exchange. I n  the past  f i f t e e n  years karakul ( a l so  
known a s  Persian lamb) sa les  i n  Europe and the U. S. have 
suffered because of the increasing popularity of mink, 
and karakul competition from the Union of South Africa. 
To improve Afghanistan's posi t ion on the world market, 
the U. S. and the Afghan Government have developed a 
project  under which the  U. S. w i l l  a s s i s t  i n  the estab- 
lishment and i n i t i a l  operation of an Afghan Karakul In- 
s t i t u t e  t o  study the marketing of Afghan karakul and 
take actions necessary t o  improve sales.  

P R O J E C T  T I T L E  

Afghan Karakul I n s t i t u t e  

P R O J E C  T N U M B E R  306-15-290-004 

The Ins t i t u t e  w i l l  be incorporated a s  a pr ivate ,  inde- 
pendent, non-profit organization governed by a Board of 
Directors elected from various segments of the Afghan 
karakul industry. The I n s t i t u t e  w i l l :  undertake market 
forecasting and t rade and consumer research programs; de - 
velop standards of qual i ty  i n  slaughtering, collection, 
curing, sorting and grading, and shipping; develop pro- 
cedures f o r  the enforcement of qual i ty  standards such a s  
the supervising and licensing of curing s tat ions,  and 
the employment of i t s  own graders and sorters  t o  assure 
the consistent application of sor t ing standards; develop 
programs of trade and consumer public relat ions t o  create 
mafiet ident i ty  and consumer demand f o r  Afghan karakul. 

The Ins t i t u t e  should become self-supporting i n  three years, 

obtaining revenue from such sources as  a fee f o r  sorting 
pe l t s ,  an assessment on the auction pr ice of pe l t s ,  a 
commission from private sales ,  contributions f ram exporters 
and cooperatives and the Ministry of Finance. In  addition 
t o  the diversion t o  the Ins t i t u t e  of contributions normally 
made t o  the Afghan Chamber of Commerce and the Ministry of 
Finance by karakul exporters and producers, the Government 
w i l l  provide $43,000 i n  a f g h a n i s  a s  i n i t i a l  working 
capi tal .  

F U N D S  

TC 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1968 

A C T I V I T Y  

Industry & Mining 

A I D ' S  contribution w i l l  be t o  provide the services of 
Americans with experience in  f u r  marketing, curing and 
sorting and grading. 

P R I O R  R E F E R E N C E  

Progress t o  Date: 
The project has been approved i n  pr inciple  by AID,  the 

I N I T I A L  O B L I G A T I O N  

FY: 1966 

appropriate Afghan government off icer  and the segments of 
the Afghan karakul industry. Final Af&an approval i s  ex- 
pected. The Ministry of Agr i a l tu re  has also established a 
sor t ing  and gpading center- which w i l l  be operated i n  
close coordination with the Ins t i tu te .  

The FY 1967 Program: 
The contract team which w i l l  be recruited i n  FY ,1966, w i l l  
a s s i s t  the In s t i t u t e  develop operating procedures, formu- 
l a t e  long-range plans and in s t i t u t e  be t te r  collecting, 
curing, sorting and grading methods. 

U.S. Technicians: - 

Four contract technicians i n  business management, curing, 
grading and sorting, and marketing. 

Cost Components 

U.S. Technicians 

Participants . . . 
Commodities . . . 
Other Costs . . . 

12 



oreos ore -and 
must not be divulged to unouthorized indi- 

PROJECT DATA 
viduols. All  other materiol is unclossifiod. 

Country: AFGHANISTAN TABLE I l l  
( P R O J E C T  T I T L E  1 A C T I V I T Y  l FUNDS 1 

Afghan Regional Transit  Transportation TC 
PRIOR REFERENCE J I N I T I A L  O B L I G A T I O N  j SCHEDULED FINAL OBLIGATION 

P R O J E C T  NUMBER 3 -025 Page 9, FY 1966 PDB ( FY: 1958 1 FY: 196'7 
Project Target and Course of Action: loca l  costs. As a by-product of t h i s  construction project, 

In  1959 the  U. S. seed t o  a s s i s t  i n  the development of a 
regional t ransportat ion system connecting Afghanistan and 
Pakistan i n  order t o  increase trade and promate closer 
p o l i t i c a l  re la t ions  between the two countries and provide 
Afghanistan with be t t e r  access t o  the Free World. The 
t o t a l  p ro jec t  includes: the construction of the  Kabul- 
Kandahar Road (300 miles) ; paving the kkndahar-Spin Baldak 
road (70 miles); constructing a bridge over the  Tarnak 
River; and building an extension of the Pakistan Western 
Railway from Chaman, Pakistan t o  Spin Baldak, Afghanistan 
and constructing related terminal f a c i l i t i e s .  

Progress t o  Date: 

The 70-mile Kandahar-Spin Baldek Road and the  Tarnak 
River bridge were c q l e t e d  by 1962. The Kabul-Kandahar 
Road is  being constructed by a consortium of American 
contractors (Afghan Highway constructors) under U. S. Corps 
of Engineers supervision. Ninety percent of the  road was 
ccarrpleted a s  of November 30, 1965. The road i s  scheduled 
f o r  completion i n  l a t e  summer 1966. The s ix  months de- 
lay  i n  completion d construction has been caused by two 
harsh winters. 

The U.S. has provided approximately $41.4 million f o r  the 
road and the Afghan Government has contributed a t o t a l  of 

more than 3?0W Afghans, employed by the contractor, are  
receiving on-the-job t ra in ing  i n  equipment operation and 
road construction. 

The 5-mile extension of the Pakistan Western Railway from 
Chaman, Pakistan t o  Spin Baldak, Afghanistan, w i l l  permit 
goods t o  move " in  bond" through the port  of Karachi t o  
Afghanistan thereby eliminating delays i n  customs clearance 
and providing a d i rec t  commercial route t o  ocean shipping. 
In  1964, an agreement was signed by the Government of 
Afghanistan and the Government of Pakistan f o r  an engineer- 
ing survey t o  be made bj. the Pakistan Western Railway. 
This report, recently canpleted, i s  now under study by AID 
and the Government of Afghanistan. Before construction can 
begin the Afghan and Pakistan Governments must negotiate an 
aperating agreement. The agreement has been drafted and i s  
under study by the Afghan Ministry of FXternal Affairs. 

FY 1967 Program: 

The Corps of W i n e e r s  w i l l  complete t he i r  supervision of 
the Kabul-Kandahar Road. 

U. S. Technicians: The f i f t e e n  man Corps of Engineers team 
(PASA) w i l l  be phased out by October 1966. 

Pgencies: Corp of Engineers 

Contractors : Afghan Highway 
U.S. Technicians ~onstructors(consorti~m) 
Participants . . . 
Commodities. . . 
Other Costs . . . 
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i n  addi t ion t o  i t s  highway network, t o  provide f o r  the  
rapid  movement of people and ce r t a i n  types  of goods and t o  
more c losely  un i te  the  remote sect ions  of t h e  country. 
The U. S. i s  helping t h e  Afghan Government develop an e f f i -  
c i en t  Afghan A i r  Authority, procure and i n s t a l l  communi- 
cat ions  navigation equipment and t r a i n  Afghans t o  man a i r  
f a c i l i t i e s  and t h e  na t iona l  a i r l i ne s .  

Air Transportation Development 

pR,,EcT N U M B E R  36-I-6-370-036 

Progress t o  Date: 
Since 1957, t he  Federal  Aviation Agency has been advising 
and t r a i n ing  t he  s t a f f  of t h e  Afghan A i r  Authority, and 
has supervised t h e  U.S. - financed (approximately $20 
mil l ion)  construction of f i v e  a i r p o r t s  a t  Ka-idahar, Herat, 
Jalalabad, Kunduz and Mazar-i-Sharif. The i n s t a l l a t i o n  
of AID-financed communication-navigation equipment a t  t he  
f i v e  a i rpor t s ,  Kabul Airport and th ree  intermediate sta- 
t i ons  w i l l  be completed i n  FY 1966. With t h e  ass is tance 
of Federal Aviation Agency advisors, Afghan competence 
i n  a i r  t r a f f i c  con t ro l  techniques i s  being developed; 59 
Afghans have received t r a i n ing  i n  t he  U. S.  ; 294 Afghans 
have graduated from t h e  Civ i l  Aviation Training Center a t  
Kandahar; and 389 technicians  have received on-the- job 
t ra ining.  

The U. S., through a grant-f inanced contract  with Pan 
American Airl ines,  provided technical  ass i s tance  t o  Ariana 
Afghan Air l ines  from 1956 t o  1965. Ariana's seven-plane 
f l e e t ,  operated l a rge ly  by Afghan p i l o t s  t r a i n e d  i n  the  

Pro jec t  Target and Course o f  Action: U.S., provides regular service  t o  t he  f i v e  p r inc ipa l  Afghan 
Afghanistan needs an e f f ec t i ve  a i r  t r b s p o r t a t i o n  system, c i t i e s  and l i m i t e i  service t o  Beirut, ~ e h e r a n ,  ~ a i a c h i  and 

New Delhi. Pan American technicians have helped Ariana 
management develop sound commercial procedures and have 
t ra ined  Afghan counterparts. Afghans now perform ground 
and commercial services and f i r s t  echelon maintenance. The 
grant funding of the  Pan American contract  terminated on 
June 30, 1965 but  a 4-man group funded under a Development 
Loan made t o  Ariana in FY 1964 remains t o  provide addi t ional  
advisory services. Grant funds remaining i n  t he  Pan Ameri- 
can contract w i l l  finance 23 new par t i c ipan ts  t o  be t ra ined  
during FY 1966 and FY 1967 i n  the  f i e l d s  of a i r l i n e  manage- 
ment and operation. 

TC 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

Fy:  197O 

Transportation 

FY 1967 prOgram: 
IJith the  c m l e t i o n  of a l l  construction and i n s t a l l a t i on  

P R I O R  R E F E R E N C E  

Page 10, FY 1966 PDB 

work i n  FY G66, the  Federal Aviation Agency team of seven 
men w i l l  devote i t s  a t t en t i on  t o  on-the-job t ra in ing  and 
t he  se lect ing of Afghan par t i c ipan ts  f o r  t ra in ing  abroad. 
This team w i l l  be phased out by t h e  close of FY 1968 but  
par t i c ipan t  t ra in ing  i n  a i r  control  techniques w i l l  con- 
t inue  u n t i l  FY 1970. 

I N I T I A L  O B L I G A T I O N  

FY: 19% 

- - 

U. S. Technicians: 13 Federal Aviation Agency technicians 
(PASA) decreasing t o  7 by the  end of FY 1967; 10 F i l ip ino  
technicians decreasing t o  4 by t he  end of the. f i s c a l  year 
(personal services contracts) .  
Par t ic ipants :  33 par t i c ipan ts  f o r  t ra in ing  i n  e lect ronics ,  
electro-mechanics, c i v i l  a i r  administration, a i r po r t  en- 
gineering. 

Agency: Federal Aviation 

C o s t  Components Contractors : 

U.S. T e c h n i c i a n s  
Pan American Airways 
Personal Services 

C o m m o d i t i e s .  . . 
Other  C o s t s  . . . 
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Transportation 
P R I O R  R E F E R E N C E  

TC 
I N I T I A L  O B L I G A T I O N  I S C H E D U L E D  F I N A L  O B L I G A T I O N  

P R O J E C T  T I T L E  

P R O J E C T  NUMBER 36-22-310-084 Page 11, FY 1966 PDB I ~ ~ : 1 9 6 3  ( FY: 1968 
Pro jec t  Target and Course of Action: 

I 
i n  t h e  same year t o  f inance the  fo re ign  exchange cos t s  of 

Afghanistan requires  an a l t e r n a t i v e  paved highway route  t o  construction- of t h e  road. The Corps has  now completed 

A C T I V I T Y  

t h e  Middle East and Europe i n  order t o  promote t r ade  with 
those a r e a s  and lessen i t s  dependence on $3oviet land 
routes.  The closing of t h e  Afghanistan-Pakistan border i n  
FY 1962-1963 demonstrated the  need f o r  such a l i n k  t o  the  
bTestern Vorld. A U. S. development loan w i l l  f inance t h e  
const ruct ion of an 84-mile surfaced highway from Xera.t, t h e  
westernmost c i t y  i n  Afghanistan, t o  an Iranian road which 
leads  t o  Meshed, Iran,  t h e  eas te rn  terminus of t h e  I ranian 
r a i l  system and o i l  p ipel ine .  A U.S. grant-financed Corps 
of Engineers team has t h e  respons ib i l i ty  f o r  t h e  road de- 
s ign (El' 1964-65) and s w e r v i s i n g  road construction by a 
p r i v a t e  U. S. contractor (FY 1966-68). 

F U N D S  

By requir ing the  Royal Government of Afghanistan t o  estab- 
l i s h  a na t iona l  road maintenance organization a s  a con- 
d i t i o n  t o  proceeding with construction of the  road, the  
U.S. y i l l  ensure t h a t  t h e  Government can maintain t h i s  a s  
wel l  a s  t h e  other  U. S. f i n a n c d  roads. A two man team 
(funded i n  FY 1965) from the  Colorado State Highway De- 
pzrtment i s  a s s i s t i n g  i n  the  development of such an 
organization. 

1 

Progress t o  Date: 
The preliminary f i e l d  reconnaissance and engineering f i e l d  
survey of the  proposed highway were completed i n  t h e  
spring of 1963. An economic f e a s i b i l i t y  repor t  uas com- 
p le ted  by the  Corps of hEngineers i n  FY 1964, and a De- 
velopment Loan i n  t h e  amount of $7.7 mill ion was approved 

s o i l s  invest igat ions  and r e l a t e d  s tud ies  and the  f i n a l  road 
designs and i s  ccunpleting specif ica t ions ,  the  f i n a l  cost  
est imates and the  inv i t a t ions  f o r  b i d s  i n  i t s  European 
off ice .  The a c t u a l  construction of t h e  road w i l l  take  
approximately two years from the  time a contract  i s  signed. 
The Afghan Government i s  c o m i t t e d  t o  provide a t o t a l  of 
64 mil l ion afghanis (approximately $1 mil l ion)  f o r  l o c a l  
cos t s  of road construction.  

Because of t h e  importance of and the  d i f f i c u l t i e s  involved 
i n  the  establishment of an e f fec t ive  road maintenance or-  
ganization, t h e  issuance of i n v i t a t i o n s  t o  b id  i s  being de- 
layed while t h e  Afghan Government develops a department of 
road maintenance. An organization has  been created and has 
been a l located money, men and equipment but  has not ye t  de- 
monstrated t h a t  it i s  capable of maintaining a network of 
roads. A I D  expects t h e  Government t o  fulf i l l  t h i s  condi- 
t i o n  precedent shortly,  thus  permit t ing the  signing of a 
construction contract  p r i o r  t o  June 1966. Corps of Engi- 
neers specialists w i l l  r e t u r n  t o  Afghanistan when t h e  con- 
t r a c t o r  mobilizes and begins construction. 
FY 1967 Program: 
The Corps of Engineers w i l l  supervise the  construction of 
t h e  road by a U. S. contractor. 
U.S. Technicians: A fifteen-man Corps of Engineers (PASA) 
team i n  Afghanistan backstopped by spec ia l i s t s  i n  the  
Corps' European off ice .  

Corps of Engineers 

C o s t  Components 

U.S. T e c h n i c i a n s  

P a r t i c i p a n t s  . . . 
Commodit ias . . . 
Other  C o s t s  . . . 
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P R O J E C T  T I T L E  A C T I V I T Y  F U N D S  1 

Pro jec t  Target  and Course of Action: 
When t h e  U.S. a s s i s t a n c e  program began i n  1952, t h e  U.S. 

Elementary and Secondary Education 

PROJECT NUMBER 70 -ll-h91)-1)91 

and Afghan Governments agreed t h a t  it was e s s e n t i a l  t o  
improve t h e  s tandards  of primary and secondary educat ion  
by improving t h e  q u a l i t y  of t h e  i n s t i t u t i o n s  where 
t eache r s  and supervisors  a r e  t r a i n e d .  Since then  t h e  
Afghan Government has expanded t h e  education system by 
bu i ld ing  schools,  i nc reas ing  t h e  capaci ty  of t eache r  
t r a i n i n g  i n s t i t u t i o n s  t o  graduate g r e a t e r  numbers of 
t eache r s  and supervisors ,  and h i r i n g  an increased number 
o_f teachers .  The U.S. has a s s i s t e d  by providing techni -  
caiiadvisors, t r a i n i n g  Afghans i n  t h e  U.S. and providing 
commodities. 
I n  195&, a con t rac t  was s igned wi th  Teachers College, 
Columbia Univers i ty  under which expe r t s  were provided 
t o  a s s i s t  t h e  t r a i n i n g  schools f o r  primary t eache r s  
( ~ a r u l  Mol~ l l ame in )  . I n  1956, t h e  cont rac tor  undertook 
t h e  t a s k  of developing courses i n  t h e  teaching of  English 
f o r  a l l  secondary schools  and the  Facul ty  Education of 
Kabul Univers i ty .  From 1960 t o  t h e  p resen t  time, t h e  
U.S. has a s s i s t e d  t h e  Min i s t ry  of Education's  p rov inc ia l  
community schools  program and worked wi th  t o p  min i s t ry  
o f f i c i a l s  on t h e  planning of t h e  primary school  program. 
Since  1961, advisors  under t h e  con t rac t  have worked wi th  
Kabul Un ive r s i ty ' s  Facu l ty  of Education t o  develop course 
s t r u c t u r e  and t r a i n  i t s  f a c u l t y  members. A p i l o t  pro- 
j e c t  was begun a t  two lycees  (secondary schools)  i n  196& 

S ince  the graduates of these  schools  genera l ly  continue 
wi th  t h e i r  s t u d i e s  a t  t h e  Univers i ty  i n  t h e  f i e l d s  of a r t s ,  
sciences o r  engineering,  t h e r e  was genera l  agreement t h a t  
t h e  Univers i ty ' s  s tandards  would be kept  up i f  t h e  q u a l i t y  
of t h e  education of lycee  graduates were r a i sed .  
Progress t o  Date: 
Seven cont rac t  advisors  have continued t h e i r  worK i n  
curriculum and teaching methods wi th  four  Darul  MolAllameins. 
A f u l l  sequence of education courses has been introduced 
i n  t h e  pas t  two years .  A f i f t h  DMA was opened i n  1965. 
The physical  f a c i l i t i e s  of t h e s e  schools have been improved 
through l o c a l l y  f inanced cons t ruc t ion  of l abora to r i e s  and 
classrooms and t h e  U .S. -financed procurement of l abora to ry  
equipnent . 
The Afghan Government has se l ec t ed  English a s  t h e  country ' s  
second language arid hopes t o  have t h e  t eache r s  a t  i t s  
lycees,  DM4 and voca t iona l  schools  capable of reading 
English, e spec ia l ly  those  kaching s c i e n t i f i c  and t e c h n i c a l  
sub jec t s  . For t h i s  reason, t h e  Columbia Univers i ty  team 
includes e ight  English teaching s p e c i a l i s t s  who a r e  working 
wi th  Kabul Un ive r s i ty ' s  Facul ty  of Education. They have 
developed a t r a i n i n g  program f o r  teachers  of English, 
i n i t i a t e d  an English language course f o r  a l l  Kabul Univer- 
s i t y  s tudents  and a r e  c u r r e n t l y  a s s i s t i n g  t h e  Minis t ry  of 
Education t r a i n  supervisors  of English language teaching 
i n  secondary schools.  

T C 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1970 

Education 

A d i r ec t -h i r e  education s p e c i a l i s t  helped t h e  Ministry of 
under which-modern agproaches t o  the  teaching of sc ience  Education develop a p i l o t  cornunity school  program, 1 9  

i c s  a r e  w e d  i n t o  the c- 
U.S. D O L L A R  COSTS (In thousands of dollars) PRINCIPAL C O N T R A C T O R S / ~  

P R I O R  R E F E R E N C E  

P a ~ e  12. l"Y 1966 PDB 

Teachers College, Columbia 

C o s t  Components 

Daniel,  Mann, Johnson 
U.S. Technicians and Mendenhall Engineers 
Participants . . . 
Commodities . . . 
Other Costs . . . 

I N I T I A L  O B L I G A T I O N  

FY: 1952 
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schools have been es tabl ished,  and 20 other schools i n  the  
v i c i n i t y  of these p i l o t  schools have adopted t h e  community 
school program. 

P R O J E C T  T I T L E  1 A C T I V I T Y  

Elementary and Secondary Education 

P R O J E C T  NUMBER 306-11-690-091 

The teachers  of educational philosophy and methods i n  t h e  
DMA1s, and t h e  superintendents of education receive t h e i r  
t r a i n i n g  a t  t h e  Faculty of Education of Kabul University. 
From 1961 t o  t h e  present f i v e  t o  seven Teachers College 
advisors worked with t h i s  Faculty i n  developing and 
teaching these  courses. The U.S. advisors a l so  ass i s t ed  
i n  the  development of an education program which i s  now 
required f o r  Kabul Universi ty s tudents  who plan t o  become 
secondary l e v e l  subject  matter teachers.  

F U N D S  

A contract  team s p e c i a l i s t  i n  univers i ty  administrat ion 
has a s s i s t e d  the  President of Kabul University s ince  1961 
i n  such areas  as student housing, accounting, purchasing, 
record keeping, space and time scheduling and maintenance 
and construction.  These operational d e t a i l s  had been 
handled by individual  f a c u l t i e s  before 1961. 

1 

Two contract  advisors have developed mathematics and 
science curr icula  f o r  two p i l o t  lycees, and a r e  now work- 
ing c lose ly  with t h e  Afghan s t a f f  t o  implement t h e  new 
program . 
Since l a t e  1964, t h e  U.S. has provided the services  of 
two U.S. and two Fi l ippino a r c h i t e c t s  t o  t h e  Ministry of 
Education t o  develop i t s  Office of School Design and 
Construction. This o f f i ce  is  now f u l l y  functioning with 
e igh t  Afghan counterparts working with the  U.S. techni-  
c ians  and has prepared the  designs f o r  improving Dm and 
lycee f a c i l i t i e s ,  and work plans f o r  the Engineering 
Annex and t h e  Farm Mechanics bui ld ing of Kabul University. 
FY 1967 Program: 
I n  FY 196'(, u.S. technicians w i l l  continue t h e i r  a c t i v i -  
t i e s  i n  the  areas described above with the exception of 
t h e  four  a r c h i t e c t s  who w i l l  complete t h e i r  assignments 
s h o r t l y  before the  end of t h e  f i s c a l  year. Early i n  FY 
1968, U.S. ass is tance t o  t h e  English language program 

T C 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

Education 

w i l l  terminate. I n  mid-FY 1967 seven new Columbia Univer- 
s i t y  s p e c i a l i s t s  a re  scheduled t o  begin working wi th  t h e  
Ministry of Education on a program which wil l  r e s u l t  i_n a  
revised curriculum and a new s e t  of text books f o r  t h e  
primary grades - 

P R I O R  R E F E R E N C E  

U.S. Technicians : 
A 31-man contract  team consis t ing of a Chief of Party: an 
administrat ive a s s i s t a n t ,  6 advisors t o  work with t h e  DMIs, 
5 advisors t o  a s s i s t  t h e  Faculty of Education, 2 advisors 
f o r  t h e  science and math program, 7 textbook and curricu- 
l u m  revis ion experts,  3 mater ia ls  production technicians 
t o  a s s i s t  the  other advisors i n  preparing textbooks and 
other teaching materials  and 6 sec re ta r i es .  
P a r t i c i ~ a n t s  : 

I N I T I A L  O B L I G A T I O N  

Page 12,  FY 1966 PDB 

b5 Afghans w i l l  receive short-term (up t o  3 months) t r a i n -  
ing  i n  t h e  Phi l l ippines  and I r a n  i n  adu l t  education, school 
administrat ion and community school education. 49 con- 
t r a c t  pa r t i c ipan t s  w i l l  be t r a ined  (from 8 t o  12 months) 
i n  the  U.S. i n  such f i e l d s  a s  educational methods, educa- 
t i o n  administrat ion,  and teaching of math and science.  
Commodities : 
Seeds, a g r i c u l t u r a l  equipment and shop equipment w i l l  be 
provided t o  t h e  community school program. Small quanti-  
t i e s  of mater ia l  f o r  the  preparation of teaching mater ia l  
w i l l  be procured through t h e  Columbia contract .  

FY: 19G7 FY: 397n 

Contract: 
To forward fund the  TCCU contract  t o  December, 1968. 
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Project Target and Course of Action: 
The achievement of Afghanistan's goal of increased agri-  

Agriculture Education 

cu l tura l  production w i l l  depend increasingly on the de- 
velopment of university and secondary leve l  ins t i tu t ions  
with t rained facul t ies  and action-oriented curricula. 

Ten year? sgo, the U. S. agreed t o  help develop a universi- 
t y  leve l  agricul tural  school by providing t o  Kabul Univer- 
s i t y ' s  Faculty of Agriculture the services of experts t o  
teach basic courses, t r a i n  Afghan instructors,  develop 
curricula,  stimulate p rac t i ca l  research and t o  finance the 
building of modern f a c i l i t i e s  and laboratories. The plan 
included bringing promising students of the Faculty t o  the  
U. S. f o r  advanced t ra in ing  t o  prepare them fo r  positions 
as  Faculty members, teachers i n  the Vocational Agricul- 
t u r a l  school, or  a s  Ministry of Agriculture employees. 
The U. S. a l so  agreed t o  help t r a i n  the s ta f f  and modernize 
the curriculum of Kabul's Vocational Agricultural High 
School which t r a i n s  VoAg teachers fo r  the provinces and 
f i e l d  extension workers f o r  the Ministry of Agriculture. 
Progress t o  Date: 
The Wyoming University's contract team a t  Kabul University 

TC 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

P R O J E C T  NUMBER 3 PWC 14. FQ 1~& PD FY: 1956 

Education 

curriculum i n  General Agriculture covering specialized 
courses i n  animal and plant  science and agriculture econo- 
mics has been developed. The American advisors a re  s t i l l  
teaching some of these courses; many have been taken over by 
the Afghan Faculty. Pract ical  t ra ining programs on the 
research-demonstration farms have been introduced. A new 
scholarshipprogramin veterinary medicine fo r  f ive  Afghan 
students annually has been se t  up i n  cooperation with the 
University of Teheran. 

FY: 1969 
P R I O R  R E F E R E N C E  

U. S. assistance t o  the  Kabul Vocational Agricultural High 
School ends i n  FY 1966 with completion of i t s  new buildings, 
labs, the acceptance of the new curriculum and the ccnrrpletd 
t raining of 22 Afghan s t a f f  members. 

I N I T I A L  O B L I G A T I O N  

FY 1967 Program: 
The contract team w i l l  continue teaching the basic science 
courses, advising returned part ic ipants  who have been ap- 
pointed to  the Faculty and helping select  par t ic ipants  f o r  
t ra ining in  the U. S. 
U. S.Technicians: A 11-man team contract team consisticg of 
special is ts  i n  the f i e l d s  of animal and plant science, farm 
managenent, agriculture extension. 

i s  developing an Afghan s t a f f  f o r  the Faculty of A g r i -  Participants: 28 contract participants,  8 of whom are t o  be 
culture t o  reach twenty-eight by 1970 and helping create a future instructors a t  the  Faculty of Agriculture; 20 pa r t i c i -  
p rac t ica l  curriculum. -Af&an students have been-sent t o  pants w i l l  be trained i n  plant  science, agricultural educa- 
the United States f o r  degree t ra in ing  i n  agricul tural  t i o n  and extensiOn. 
special t ies .  There are  currently 13 well trained Afghan Cmodi t ies :  Seeds, pest ic ides  and laboratory supplies. 

University of Wyoming 

Cost  Components 

U S .  Technicians 

Participants . . . 
Commodities . . . 
Other Costs . . . 
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Cour rtry: AFGHANISTAN PROJECT DATA T 
PROJECT T I T L E  ACTIVITY 1 FUNDS 

I Technical Education I Education I TC 

Pro jec t  Target and Course of Action: 
I n  1953 Afghanistan had no i n s t i t u t i o n s  i n  which t o  edu- 
c a t e  engineers and middle-level technical  personnel r e -  
quired f o r  development. Therefore, the U. S. agreed t o  
help the  Afghan Government c rea te  two new i n s t i t u t i o n s  : 
z univers i ty  facu l ty  t o  t r a i n  engineers, and a secondary 
l e v e l  school t o  t r a i n  s k i l l e d  technicians, mechanics and 
foremen. I n  1953 t h e  U. S. began t o  provide ass i s t ance  
t o  the  Afghan I n s t i t u t e  of Technology, the  secondary 
l e v e l  school, t o  t r a i n  i t s  s t a f f ,  create i t s  curriculum 
and provide i t s  laborator ies  with equipment. I n  1964, 
t h e  U. S. agreed t o  f inance the  design and construction 
of a modern building and equip addi t ional  shops and 
l abora to r ies  f o r  t h i s  school. U. S. assistance t o  t h e  
Afghan I n s t i t u t e  of Technology w i l l  end i n  1970 when t h e  
new bui lding i s  completed, the  addi t ional  shops and 
l abora to r ies  i n s t a l l e d ,  and new teachers a r e  f u l l y  
t r a ined .  

PRoJEc T NUMBER 306-12-660-093 

The U. S. agreed i n  1963 t o  help develop Kabul Univ- 
e r s i t y '  s Faculty of Engineering. The Faculty' s seven 
year  improvement and expansion program involves 
s t i f f e n e d  entrance and course requirements, and a 
modernized and expanded curriculum which in tegra tes  
laboratory and t h e o r e t i c a l  work. I n  order t o  accomplish 
these  objectives,  American advisors w i l l  teach and t r a i n  
a t  the  Faculty. Members of the  Faculty w i l l  be t r a ined  
i n  the  U. S., and the  laborator ies  w i l l  be provided 
with a ~ ~ r a p r i a t e  eau i~ment  . 

Progress t o  k t e :  
The Afghan I n s t i t u t e  of Technology has received U. S. 
a ss i s t ance  since i t s  establishment i n  1953. It now pro- 
vides a four  year course (grades 10-U) i n  such f i e l d s  a s  
automotive maintenance, av ia t ion  mechanics and e l e c t r i c a l ,  

SCHEDULE0 FINAL OBLIGATION 

FY: l97O 
PRIOR REFERENCE 

Page 15, FY 1966 PDB 

c i v i l  and mechanical technology. It has a t r a ined  s t a f f  
of 42 teachers.  I n  1964, the U. S. obligated $1.7 mil l ion 
and the Afghan Government agreed t o  provide approximately 

INITIAL OBLIGATION 

FY: l953 

$1 mi l l ion  equivalent f o r  the  const ruct ion of a new 
f a c i l i t y  with b e t t e r  workshops and laborator ies .  The 
design and engineering work has been completed; construc- 
t i o n  w i l l  begin i n  spring 1966 and should be completed i n  
f a l l  1968. This new bui lding and i t s  a t tached dormitory 
w i l l  make it poss ible  t o  enlarge the  student body and 
b r ing  more students from the  provinces. A new team of 
experts from Southern I l l i n o i s  Universi ty a r r ived  i n  1964 
t o  help the  I n s t i t u t e  t r a i n  new teachers  f o r  the  con- 
templated expansion of the school. The f i r s t  job under- 
taken by the  team has been t o  in tegra te  laborator ies  and 
shops more so l id ly  i n t o  the  regular curriculum. It has 
a l s o  helped create  the  course s t ruc tu re  f o r  the  ninth  
grade which i s  t o  be added i n  1966/67. The f i f t e e n  
members of the Afghan I n s t i t u t e  of Technology's s t a f f  who 
a r e  receiving t r a i n i n g  w i l l  r e tu rn  by f a l l  1967. 

Assistance t o  the  Faculty of Engineering i s  provided 
through a contract  with a consortium of  t en  leading U.S. 
engineering schools. During the p a s t  th ree  years,  
American facu l ty  members have taught bas ic  courses, 

Southern I l l i n o i s  Univer 
Cost  Components 

Mendenhall Engineers 
U.S. Technic ians 

Participants . . . 
Commodities. . . 
Other Costs . . . 



Country: AFGHANISTAN PROJECT DATA viduols. A l l  other rnoteriol is unclossiflad. 
TABLE Ill 

P R O J E C T  T I T L E  Technical Education A C T I V I T Y  
F U N D S  I 

Education TC 
P R I O R  R E F E R E N C E  I N I T I A L  O B L I G A T I O N  I S C H E D U L E D  F I N A L  O B L I G A T I O N  

helped c rea te  t h e  c i v i l ,  mechanical and e l e c t r i c a l  engi- 
neering course s t r u c t u r e  and supervised t h e  i n s t a l l a t i o n  
of equipment i n  physics and mater ia ls  t e s t i n g  and 
e l e c t r i c a l  measurements laborator ies .  The Faculty has 
nine we l l  qua l i f i ed  Afghan s t a f f  members a t  t h e  school; 
28 prospective i n s t r u c t o r s  a r e  now receiving t r a i n i n g  i n  
t h e  U.S. The Afghan Government provides funds f o r  t h e  
s c h o o l ~ s  operating cos t s  and has a l located approximately 
$220,000 equivalent f o r  t h e  const ruct ion of an  annex t o  
the  Facul ty ' s  present  building.  

The FY 1967 Program: 
The  nit^ Faculty members from Southern I l l i n o i s  
Universi ty w i l l  continue work on the  revised curriculum 
and t r a i n  present f a c u l t y  members of AIT .  The new 
bu i ld ing ' s  construction w i l l  proceed under t h e  super- 
v i s i o n  of t h e  DMJM engineer. These a c t i v i t i e s  were 
funded i n  p r i o r  years. 

The 16 American members of t h e  consortium team ( ~ d u c a -  
t i o n a l  Services,  Inc.)  wil l  continue t o  teach a t  t h e  
Facul ty  of Engineering and work wi th  t h e  Afghan profes- 
s o r s  i n  l a b  and research program. The team w i l l  p lace  
l e s s  emphasis on d i r e c t  teaching but  w i l l  concentrate 
on curriculum development and a s s i s t i n g  returned 
par t ic iparr ts  t o  f u l l y  u t i l i z e  t h e i r  newly acquired 
s k i l l s .  

c h  engineering w i l l  be provided by Educational Services,  
Inc., t o  the  Faculty of Engineering. 
Par t ic ipants :  36 contract  funded par t i c ipan t s  w i l l  
receive t r a in ing  a t  t h e  member schools of Educational 
Services,  Inc., i n  f i e l d s  of general, mechanical, c i v i l ,  
and e l e c t r i c a l  engineering. 15 Afghan I n s t i t u t e  of 
Technology i n s t r u c t o r s  wil l  be t r a ined  i n  science, 
machine shop, c i v i l ,  d iese l ,  and e l e c t r i c a l  technology, 
applied e lect ronics ,  foremanship and technical  school 
administration. This t r a i n i n g  w i l l  be funded outside of 
the  Southern I l l i n o i s  contract .  
Commodities : A I D  w i l l  procure i n d u s t r i a l ,  e l e c t r i c a l ,  
s c i e n t i f i c  and a i r c r a f t  equipment, machinery and p a r t s  
f o r  the  Afghan I n s t i t u t e  of Technology. The Faculty of 
Engineering w i l l  be provided with laboratory and other 
s c i e n t i f i c  equipment and apparatus under t h e  Educatfonal 
Services,  Inc., contract .  
Other Costs : S a l a r i e s  of l o c a l  employees, communications, 
reproduction and mailing costs.  
Contract: To fund t h e  contract  team, pa r t i c ipan t  t r a in ing ,  
and commodities t o  December, 1968. 
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Country: AFGHANISTAN TABLE Ill 
P R O J E C T  T I T L E  A C T I V I T Y  F U N D S  I 

central  ledger f o r  daily recording of expenditures has been 
s e t  up i n  the Ministry of Finance. A course i n  Government 
Accounting has been ins t i tu ted  a t  Kabul University's Fac- 
u l ty  of Economics. An income tax l a w  has been adopted and 
implementation manuals prepared. 

Cadastral Survey Organization f i e l d  part ies  have been sur- 
veying Government-owned land f o r  the past two years. The 
adoption of the Iand Survey and S ta t i s t i c s  Regulation in  
May 1965 provided the lega l  basis fo r  surveying pr ivate  
land and establishing a land registration system. The U.S.- 

Public Administration Improvement 

P R O J E C T  N u , B E a  3°6-11-750-029 

accounting and tax administration. 

Participants:  35 Afghans w i l l  be trained f o r  one year i n  
the U.S. i n  budgeting, accounting, economics, management, 
and cadastral  surveying. The t raining of twenty Afghans i n  
Judic ia l  a h i n i s t r a t i o n  procedures w i l l  be financed i f  the 
U.S. agrees t o  help the Afghan Government i n  t ha t  area. 

Project Target and Course of Action: ass i s ted  Cadastral Survey School has trained 200 surveyors; 
Afghanistan's governmenta'l s t ructure lacks effect ive ad- t h i s  i s  one-half the goal of the program. 
ministrative procedures and the  budgeting and accounting Two eminent U.S. j u r i s t s  conducted a survey in  1965 t o  de- 
competence necessary f o r  an expading development Prog-* termine what assistance might be needed t o  establ ish the in- 
I n  1956, the U - s *  agreed t o  provide technical assistance dependent judicial  system provided f o r  i n  the new constitu- 
and t ra in ing  t o  the Ministry of Finance find other minis- t ion. An Afghan Gwernment request for U.S. assistance based 
t r i e s  t o  improve exis t ing and develop new admini~t ra t ive  on the i r  recamnendations i s  under consideration. 
procedures, personnel policies,  budgeting and accounting 
systems and t ax  administration. FY 1967 program: 

m e  contract team w i l l  continue t o  i n s t a l l  the new accounting 
Progress t o  Date: system; it w i l l  complete i t s  work i n  1 9 a .  Assistance t o  the 
U.S. contract technicians have helped reorganize the Min- Cadastral Sunrey Organization will in October 1967. 
istry Of Finance's Department and an im- During the  next eighteen months, survey teams w i l l  continue 
proved budgeting procedure i n  con junction with the U. S. - t o  be directed by the American contract advisors and tech- 
financed economic planning team. The joint e f for t s  of AID, nicians. School will graduate an additional 
Peace Corps and Ministry of Finance accountants created a 200 field surveyors, 
new accounting system which i s  being instal led i n  Gwern- 
merit ministries and in provincial offices. ~ ~ ~ ~ ~ t a ~ t  sup- U.S. Technicians: 1 direct-hire  Public Administration Ad- 

emisors and bookkeepers have been trained in its use. A visor. Six contract technicians in  the f ie lds  of budgeting, 

Commodities: Sc ien t i f ic  and professional instruments. 

E 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1968 

Public Administration and Public Safety 

Contract: The budget and accounting element of the cor tr: c t  
team i s  funded through October 1 9 a .  

P R I O R  R E F E R E N C E  

Page 17, FY 1966 PIXB 

Public Administration 

Cost Components Services, Inc. 

US. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 

21 

I N I T I A L  O B L I G A T I O N  

FY: 1956 
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P R O J E C T  T I T L E  A C T I V I T Y  

Project Target and Course of Action: 
The Afghan Mlnistry of Planning lacks the qualified Der- 

FUNDS 

sonnel and technical carnpetence t o  prepare -or implement 
nationai developmnt plans which are essential  t o  the 
achievemnt of Afghanistan's e c o n d c  development goals. 
To increase the Ministry's planning ab i l i ty  and t o  a s s i s t  
i n  the development of a national development plan, the U.S. 
agreed to provide an economic advisory team. The Five- 
man team is assist ing the  Ministry with the revision of 
the Second Plan and 'he preparation of the Third Five Year 
Plan; and addsing on financial, buketing, taxation and 
foreign exchange policies and problems, agricultural and 
industr ial  developmnt, and general planning and programm- 
ing. The American advisors a lso  provide professional 
training for  Ministry technicians on the job, and advise 
on the selection of Ministry personnel for  specialized 
training i n  the U. S. 

1 

Progress t o  Date: 
Over the past  three years the team's work has led t o  P 
number of important policy chznges. I t s  work was instrumem 
t a l  i n  effecting simplification and rationalization of the 
Afghan exchange ra te  system i n  March 1963, which also in- 
volved increases of of f ic ia l  prices fo r  producers of ex- 
port-oriented agricultural products. The team has helped 
devise new c u s t m  duty schedules, gasoline taxes and 
broaden inccme tax legislation. It advised the Afghan 
Government during its negotiations with the Intermtianal  

Monetary Fbnd i n  1965 which led t o  a Standby Agreement 
limiting deficit-financing, in i t ia t ing  further exchange r a b  
reforms, and res t r ic t ing  non-essential imports. The team 
i s  working with the Ministries of Planning and Finance t o  
substitute a program budgeting and planning approach i n  
place of the present object class  budgeting. It i s  a lso  
encouraging the Government t o  be aware of the need fo r  
growth i n  the private sector. It has in i t ia ted  the publi- 
cation of a bi-monthly s t a t i s t i c a l  abstract t o  provide 
policy-makers with essential  current information about the 
performance of the econcay. It i s  designing praposals f o r  
the inplementation at' i t s  recommendations on the construc- 
t ion  of wheat storage f a c i l i t i e s  a s  an adjunct t o  the pro- 
gram for  self-sufficiency i n  wheat, and i s  working out the 
specifics of an agricultural credit program. 

FY 1967 Program: 
The team w i l l  give pr ior i ty  attention t o  the formulation of 
the f i n a l  draft  of the Third Five Year Develapment Plan, 
scheduled t o  begin i n  March 1967. 

Technicians : Five professionals, including a team leader, 
f i s c a l  & foreign exchange economist, agricultural speciali&, 
industrial economist, and a develcspment econcanist. 
Contract: To fund the contract team of f ive professionals 
and t w o  secretaries through September, 1968. 

Robert Nathan As socia'e s 

Cost Components 

U.S. Technicians 

Participants . . . + 

22 
Proposed F Y  67 

F- Year 
Obligmtims 

- 

~ ~ ~ ~ ~ d i ~ i ~ ~  . . . 
Other Costs . . . 
Total  Obligations 240 

- 
- 

240 

Estimated Cost 
to Complete 

1,539 

- 
- 
- 

- 
- 

240 

- 
- 
- 

- 
- 

240 

- 
- 

240 
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- .  
Project  Target and Course of Action: In 1965, an a e r i a l  survey of the  Kabul and H a r i  Rud River 

basins was made, using a modified Ariana Airlines plane 
U.S. assistance t o  the Afghan Cartographic In s t i t u t e  is  chartered by the Water and Soils Authority. Under a con- 
designed t o  develop an organization which has the techni- t r a c t  with Mark Hurd Aerial Surveys Co., A I D  provided a 
c a l  capacity t o  prepare the detailed maps essent ia l  t o  U. S. p i l o t  and photographer for  mapping and t raining 
developing sound project  proposals t o  exploit Afghanistan$ Afghan personnel. The joint  e f f o r t  resul ted i n  the accu- 
natural  resources. This t a s k i s  expected t o  be ccnqpleted 
i n  FY 1967. 

Progress t o  Date: 

The Cartographic In s t i t u t e  was inaugurated i n  1959 t o  
carryout national surveys and mapping. Prior  t o  t h i s ,  
a c t i v i t i e s  i n  the f i e l d  were carried out by the Afghan 
military. The Ins t i t u t e  employs some 250 spec ia l i s t s  and 
is  housed i n  a modern building which was financed by the 
Afghan Government. The Government a l so  has allocated a 
t o t a l  of $1.1 milllon f o r  the Ins t i t u t e ' s  operating 
costs. 

U. S. assistance has been i n  the organization, development 
operation and equipping of the Ins t i tu te ' s  three main 
department s-Geodetic, Photogrammetry and Reproduction. 
Appraximately 60 menibers of the Ins t i tu te ' s  technical 
s t a f f  have or  w i l l  have completed in-service t r a i n i w  
programs by the  end of the  project. In addition t o  techni- 
c a l  assistance and commodities, the U. S. has a l so  provided 
part ic ipant  t ra ining abroad. 

r a t e  mapping of these basins (3070 square kilometers). 
Based on the experience gained from t h i s  work, an a e r i a l  
photographic survey of the Helmand Valley area, manned 
en t i r e ly  by Afghan personnel, w i l l  be completed shortly. 

iFP 1967 Program: 

The technicians w i l l  complete on-the-job t raining and the 
ins ta l la t ion  of remaining equipment. 

U.S. Technicians : The 2 photolithographers (d i rec t  h i re  ) 
and 1 photogranmetry advisor (w Map Service, PASA) wi l l  
depart i n  June, 1967. 

P R ~ N C I P A L X ~ C ~ . /  AGENCIES 

U.S. Army Map Service 

Cost  Components 

US.  Technicians 

Participants . . . 

Proposed FY 67 

23 

Future Yeor 
Obligations 

- 73 

Estimoted Cost 
to Complete 

807 

~ ~ ~ ~ ~ d i ~ ; ~ ~ .  . . 
Other Costs . . . 
Tota l  Obligations 

- 
- 

51 

- 
- 

21 

- 
- 

72 

- - 
47 

- 
- 

26 

- 
- 

73 - 



ject-are: (1) s a l a r i e s  and allowances of d iv i s ion  chiefs  (16).  
and t h e i r  deputies and the program a s s i s t a n t s  responsible 
f o r  implementation of more than one project ;  (2 )  general  Commodities: 
program and economic s t a f f ;  (3 )  supply s t a f f  responsible Chemicals, petroleum (POL) fue l s ,  household furnishings,  
f o r  program procurement; (4)  communications media s t a f f ;  motor vehicles and p a r t s ,  e l e c t r i c a l  apparatus. 
( 5 )  American sec re ta r i es ;  (6 )  third-country na t iona l  
c l e r i c a l  s t a f f  (paid i n  d o l l a r s )  necessary because of the  Other Costs: 
sca rc i ty  of t r a ined  Afghans; (7 )  supplies and equipment For the  operation of the  hosp i ta l  serving the  USAID 
f o r  Mission use; (8) USAID'S share of the operating cos t s  s t a f f  and dependents and f o r  the t ranspor ta t ion costs  
of the  hosp i ta l  f o r  U.S. personnel and dependents; and of project  commodities. 
(9 )  the  cos t  of t ranspor t ing USAID p r o j e c t  commodities 
from Pakistan por t s  t o  the  Afghan border. 

PROJECT DATA 

Local currency t o  finance l o c a l  service  contracts ,  s a l -  
a r i e s  of Afghan personnel, l o c a l  t r a v e l  expenses, r en t s  
f o r  the  Mission off i ces  and houses f o r  a l l  American per-  
sonnel and locally-procured commodities, (about $1.0 
mil l ion)  i s  drawn from the Trust Fund and U. S. -owned 
accounts generated from the  P.L. 480, T i t l e s  I and I1 

3 M &  areos ore -and 
m u s t  not be divulged to unauthorized indi- 
viduals .  Al l  o ther  m o t e r i a l  IS  unc lass i f i ed .  

U.S. Technicians 

Participants . . . 
Commodities . . . 
Other Costs . . . 

Zountry: AFGHANISTAN TABLE Ill 
P R O J E C T  T I T L E  

Technical Support 

P R O J E C T  NUMBER 106-11-990-000 

Act ivi ty  Target and Course of Action: program. 

Afghanistant s A I D  program requires c e r t a i n  services  and FY 1967 Program: 
support f a c i l i t i e s  which a r e  re la ted  t o  the  successful  
implementation of the  t o t a l  program but  which can not be U.S. Technicians: 
d i r e c t l y  a t t r i b u t e d  t o  spec i f i c  p ro jec t s .  This p r o j e c t  48 di rec t -h i re  technicians as  follows: d iv i s ion  chiefs ,  
finances these  l o g i s t i c  and administrat ive services .  deputies and a s s i s t a n t s  (13); program s t a f f  (4) ;  supply 
Among the  cos t s  chargeable t o  the  technical  support pro- s t a f f  (14); communications media s t a f f  (1); and sec re ta r i es  

F U N D S  

TC 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: Continuing 

A C T I V I T Y  

Technical Support 
P R I O R  R E F E R E N C E  * 

Page 23, FY 1966 PDB 
I N I T I A L  O B L I G A T I O N  

FY: 1952 
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STATUSOFDEVELOPMENTLOANS 1 vtduols. All  other motorid Is unclossifid. 
TABLE I V  

Country: AFGHANISTAN Borrower: Ariana Afghan f 
Title and Number of Loon: Ariana Air l ines  

Loan Status as of 11/30/65 

(In thousands of dollars and equivalent) 

I Authorized . . . . . . . . . . . $2,625 I 
I Disbursed . . . . . . . . . . . 1,660 I 
I Repayments . . . . . . . . . . - I 

Interest Collected . . . . . . 20 1 

Loan Terms 1 / 

Duration . . . . . . . . . . . 40 PS. 

Grace Period . . . . . . . . 10 yrs. 

lnterest Rate . . . . . . . . 3/4$ 

Currency of Repayment. . urnsI$ 

Purpose of Loan: This loan was made t o  t h e  Royal Govern- 
ment of Afghanistan t o  f inance t h e  fore ign exchange cos t  
of one used D C ~ A / B ,  two used Convairs 440 o r  340 a i r -  
c r a f t ,  spare p a r t s ,  and equipment, 

The management of Ariana i s  a s s i s t e d  by a Pan American 
team which has respons ib i l i ty  f o r  t r a i n i n g  i n  manage men^ 
funct ions  i n  t h e  area of budgeting and accounting, 
t r a f f i c  and sa les ,  a s  well  as  p i l o t  and maintenance 
t r a i n i n g ,  

The loan was made wi thin  t h e  framework of continuing U.S. 
a s s i s t ance  t o  Afghanistan's c i v i l  aviat ion,  including 
a i r p o r t  construction and t h e  development of t h e  airways 
system and t h e  a i r l i n e ,  A i r  t r anspor ta t ion  plays an 
important r o l e  i n  Afghanistan ' s i n t e r n a l  and ex te rna l  
communications because it has no ra i l roads ,  an inadequate 
highway system, and a topography which makes surface  
routes  a t  b e s t  c i rcui tous ,  

Physical  Sta tus :  The DC-6 and one Convair have been 
purchased and a r e  i n  operation, I n  1964, Ariana delayed 

? l ines ,  Development Loans . 
t r a f f i c  p o t e n t i a l  does not warrant t h e  purchase of a 
second Convair and has requested t h e  procurement of addit ion- 
a l  spare  pa r t s  and ground support equipment i n  l i e u  of t h e  
second Convair. A I D  has asked t h e  Borrower t o  submit a 
de ta i l ed  analys is  of t h e i r  request  t o  purchase spare p a r t s  
and ground support equipment. 

Last year, a t o t a l  of 59 pa r t i c ipan t s  received t r a in ing  
under t h e  Pan Am contract  and t h i s  year an add i t iona l  
30 pa r t i c ipan t s  a r e  receiving t r a i n i n g  i n  T r a f f i c  and Sales,  
F l i g h t  Operat ion, Off i c e  Training, Maintenance Ins t ruc t ion  
and F l i g h t  Operatiom, There a r e  10  pa r t i c ipan t s  
receiving t r a i n i n g  i n  thq  U.S. i n  Maintenance Engineering, 
E l e c t r i c a l  Systems, Electronics,  Communications, Radio 
Maintenance and Dispatch & Management. I n  addit ion,  Ariana 
is financing t h e  t r a i n i n g  of 3 pa r t i c ipan t s  from t h e i r  own 
resources a s  P i l o t s  and Engineers. 

Financia l  Status:  Le t t e r s  of Commitment t o t a l i n g  $2,020,650 
have been issued. The loan is 63$ disbursed. No loan funds 
w i l l  be committed u n t i l  A I D  has reviewed and determined 
Ariana's  j u s t i f i c a t i o n  f o r  add i t iona l  spare p a r t s  and 
ground support equipment, 

Host Country Contribution: Local currency costs ,  i f  any, 
w i l l  be provided by Ariana from i t s  own funds, 

Procurement Source: A l l  items financed by t h i s  loan w i l l  
be procured from t h e  United Sta tes .  

Two Step Terms: The loan funds have been r e l e n t  t o  
Ariana Afghan Air l ines ,  Ltd., t o  be repaid t o  t h e  Govern- 
ment i n  l o c a l  currency a t  34$ i n t e r e s t  over a ten-year 
period, including t h r e e  years grace. 

t h e  purchase of t h e  second Convair t o  conduct an  a i r  
t r a f f i c  survey t o  determine whether o r  not t h e  second 
Convair was required,  The RGA has now determined a i r  



STATUSOF DEVELOPMENTLOANS I viduals. A l l  other material is unclassified. 
T A B L E  I V  

Country: AFGHANISTAN Borrower: Government of Afghanistan Funds: Development Loans 
I T i t l e  and Number of Loan:  Trampor ta t ion  Equipment Loan 1 assembly i n  Afghanistan. The Borrower has placed orders 

---- 

Date Authorized: 1014163 Date Signed: 12/3/63 

Afghanistan's  i s o l a t i o n  and poor i n t e r n a l  communications 
have se r ious ly  impeded economic development, Since t h e r e  
a r e  no railways o r  inland waterways, t r anspor ta t ion  depends 
on roads and airways. Road t r anspor ta t ion  development 
helps Afghanistan increase  i t s  domestic and fo re ign  t r a d e  
by providing b e t t e r  access t o  i n t e r n a l  and ex te rna l  markets 
f o r  its produce, mainly a g r i c u l t u r a l  products, Market 
a v a i l a b i l i t y  should encourage g r e a t e r  a g r i c u l t u r a l  a c t i v i t y  
and s t imulate  l o c a l  and p r i v a t e  fore ign investment i n  
processing indus t r i e s  such a s  r a i s i n  drying, f r e s h  f r u i t  
packing, canning, cot ton seed o i l  ref in ing,  wool scouring 
and tanning, 

Loon Status as  of 11/30/65 - 
( In thousands of dollars and equivalent) 

Authorized . . . . . . . . . . .$2,000 

Disbursed . . . . . . . . . . . 1,893 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . - 

Afghanistan ' s developing road t r anspor ta t ion  system needs 
an adequate f l e e t  of t rucks  i n  good condition, The bulk 
of t h e  present  t ruck  f l e e t  i s  aging and needs replacement. 
The p r o j e c t  w i l l  he lp  meet t h e  need f o r  new t rucks ,  

-- Loon Terms 

D~~~~~~~ . . . . . . . . . . . 40 yrs,  

Grace Period . . . . . . . . 10 yrs,  

lnterest Rate . . . . . . . . 3/4$ 
Thereafter.,,..,,, 2% 

Currency of Repayment. . uI-sL$ 

Physical  Status:  Under t h i s  loan, 256 d i e s e l  trucks,  f i v e  
semi - t ra i l e r s ,  and necessary vehic le  spare  p a r t s  w i l l  be 
purchased and shipped i n  semi-knocked down condit ion f o r  

Purpose of Loan: To finance t h e  fore ign exchange costs  
of acqu i s i t ion  and Fmport of road t r anspor ta t ion  equip- 
ment t o  Afghanistan. The t echn ica l  se rv ices  t o  he lp  
Afghanistan improve i t s  a b i l i t y  t o  maintain and r e p a i r  
road t r anspor ta t ion  equipment a r e  being financed under 
A I D  Loan No, 306-H-007. 

with General Motors Corporation and In te rna t iona l  Harvester 
Export Company f o r  the  d i e s e l  trucks and with Overseas Equip- 
ment Corporation f o r  the  t r a i l e r s  . 
To date, 150 In te rna t iona l  Harvester t rucks  have been del iver-  
ed, of which 99 have been assembled. The a r r i v a l  of 106 
General Motors Trucks i s  scheduled f o r  January 1966, and t h e  
f i v e  t r a i l e r s  from Overseas Equipment Corporation a r e  due t o  
a r r i v e  shor t ly  the rea f t e r .  The majority of the  trucks w i l l  
be sold t o  Afghan truckers,  and a small number w i l l  be r e -  
ta ined f o r  use by the  Government of Afghanistan, 

Financial  Status:  A Le t t e r  of Commitment f o r  $2 mi l l ion has 
been issued, The loan is 95$ disbursed, It is ant ic ipated 
t h a t  the  loan funds w i l l  be f u l l y  disbursed p r i o r  t o  the  
terminal  disbursement date, 

Host Country Contribution: Afghanistan w i l l  deposit  i n  a 
t r u s t  account an  amount i n  Afghanis equivalent  t o  t h e  d o l l a r  
cost  of the  equipment and mater ia l  imported under t h e  loan. 
These Afghanis w i l l  be used t o  support AID-financed p ro jec t s  
which A I D  and t h e  Borrower agree should receive  such support. 

Procurement Source: A l l  equipment, mater ia ls  and services  
financed by the  loan w i l l  be procured from t h e  United S ta tes .  

Revised March 17 ,  1966 



Country: AFGHANISTAN 

STATUS OF DEVELOPMENT LOANS TABLE I V  

Borrower: Government of Afghanistan Funds: Development Loans 

Tit le  and Number of Loan: 
Herat-Islam Q.ala Road 

Date Authorized: 6/29/64 t 

I Authorized . . . . . . . . . . . $7,700 1 

Loon Status as of 11/30/65 

(In thousands of dollars and equivalent) 

late signed:l/12/65 
Lwn Tmrms 

Duration . . . . . . . . . . . 40 yrs. 

Grace Period . . . . . . . . 1 0  PS. 

Interest Rate . BF&c? . . 3/4Q 
thereaf te r  2% 

Currency of Repayment. . US $ 

- 

Interest Collected . . . . . . - 
Purpose of Loan: To finance the  foreign exchange cos t s  
of an asphalt-surfaced road from t h e  c i t y  of Herat i n  
western Afghanistan t o  t he  border of I ran  jus t  west of t he  
Afghan town of Islam Qala and road maintenance equipment 
costing not more than $250,000. 

Since there  i s  no ra i l road  system i n  Afghanistan and no 
p o s s i b i l i t y  of water t ransporta t ion,  the  country's 
commerce and t r a v e l  are  dependent upon i t s  airways and 
i t s  roadway system. Recognizing t ha t  trade and commerce 
a re  e s s en t i a l  t o  economic development, AID has supported 
several  p ro jec t s  t o  help  bui ld  roads and t o  provide and 
help  maintain highway t ransporta t ion equipment. The road 
from Herat t o  Islam Qala w i l l  replace exist ing roads 
which a re  frequently impassable, thus providing reciprocal  
access t o  I ran ian  and Afghan markets over an all-weather 
road su i t ab l e  f o r  modern highway equipment. This highway 
w i l l  provide an a l t e rna t ive  t o  exis t ing trade routes 
through t he  USSR and through Pakistan. The Government of 
I r an  i s  building a connecting highway from Meshed i n  I ran 
t o  t h e  Afghanist an border. 

- -- - 

Physical and Financial  Status: A f e a s i b i l i t y  study and 
i n i t i a l  engineering s tudies  of t he  route were completed by 
t he  U.S. Army Corps of Engineers i n  1964. During 1965 the  
Corps of Engineers prepared f i n a l  design drawings, specif i -  
cations,  and tender documents f o r  the  road. The Afghan 
Government and the  Corps a r e  now negotiating an agreement 
which w i l l  define t h e  r i gh t s  and du t ies  of t h e  Corps as 
engineering advisor and construction supervisor f o r  the  
project .  Further progress i n  implementing the  project  must 
await ful f i l lment  by t he  Afghan Government of a condition 
precedent t o  disbursement under t h e  loan which c a l l s  f o r  
t he  establishment and e f fec t ive  operation of an Afghan 
organization t o  mdn ta in  U.S .-assisted roads i n  Afghanistan. 

Host Country Contribution; Procurement Sources: The t o t a l  
cost  of the  project  i s  estimated at $9,121,752 of which 
$8,604,036 i s  foreign exchange t o  be provided by the  AID 
loan of $7,700,000 f o r  construction costs  and an AID grant 
of $904,036 fo r  t he  design and supervisory services of t he  
Corps of Engineers. The l o c a l  currency cost  i s  estimated 
t o  be the  equivalent i n  Afghanis of $517, 716 t o  be provided 
by the  Government of Afghanistan. The government w i l l  a lso ,  
as a condition precedent t o  disbursement of the  loan, take 
t he  necessary measures t o  provide f o r  t he  maintenance of 
U. S.-assisted roads i n  Afghanistan. 

Asphalt, cement, d i e s e l  f u e l  and gasoline estimated t o  cost  
approximately $740,000 w i l l  be purchased from neighboring 
free-world countries.  The funds f o r  the  offshore procure- 
ment of these items w i l l  be obtained through a PL 480 
ba r t e r  transaction.  All other equipment, mater ia ls  and 
services financed by the  loan w i l l  be procured i n  t he  
United States .  



STATUSOFDEVELOPMENTLOANS TABLE IV 

Title and Number of Loan: Road Transport Equipment Maintenance 
306 -H-007 

Dote Authorized: 9/14/64 Date Signed: 11/7/64 I 
Loan Stotus os of  11/30/65 I 

(In thousands of dollars and equivalent) I 
1 Authorized . . . . . . . . . . . $300 I 

I Interest Collected . . . . . . - I 
I Disbursed . . . . . . . . . . . 84 

Loan Terms 

Durotion . . . . . . . . . . . 40 yrs. 

Groce Period . . . . . . . , 10 yrs. 

Interest Rote . . Grace . 3/4$ 
Thereafier . . . . . . . . 

Currency of Repoyment . . 2$ 

U.S. $ 

mnistan Funds:Development Loans 

Physical Status: The contract between the RGA and Trans- 
world Management Corporation was signed on February 27, 1965. 
The contractor 's  team (TRAMCOR) i s  f u l l y  s taffed.  Work flow 
i n  the major categories of truck assenibly, truck r e p i r  and 
t raining has been increased since the a r r i v a l  of the contract 
team. The work involved i n  the assembly of the International 
Rarvester Trucks has created an excellent t ra in ing  program 
fo r  the nine t rainees a t  Kandahar. Approximately 100 trucks 
were assembled i n  Kandahar and driven t o  Kabul for  f i n a l  
inspection. A planned mintenance program w i l l  go i n t o  
e f fec t  a s  soon a s  the diesel  trucks being assembled and now 
being inspected a r e  put on the  highways of Afghanistan. 

Purpose of Loan: To finance the foreign exchange costs of 
technical services t o  help Afghanistan imprwe i t s  a b i l i t y  
t o  maintain and r e p i r  modern road transportation equipment. at Kandahar and Kebul. ~ p p r o x i m t e l y  $84 thousand 

Afghanistan 's i so la t ion  and poor internal  communications 
have seriously impeded i t s  economic development. Since 
there a r e  no railways or  inland waterways, transpartation 
depends largely on roads and airways. The country's road 
transportation system has undergone significant develop- 
ment i n  recent years. In  October 1963, A I D  authorized a 
$2 million loan t o  help finance the  procurement of road 
transportation equipment (AID Lmn No. 306-R-005 ) . 
The Government of Afghanistan (RGA ) operates vehicle m i n -  
tenance shops a t  Kabul and Kandahar. The f a c i l i t i e s  and 
services of the gwernment shops a re  available t o  the 
general public. 

The proceeds of t h i s  loan w i l l  p rwide  the  services of fYve 
(5 ) American technicians f o r  two (2 )  years. They w i l l  
a s s i s t  i n  imprwing the  services of reps i r  shops and t r a i n  
Afghans i n  the maintenance of the  diesel-puwered U.S. 
'transport equipment being financed under A I D  Loan No. 306- 
H-005, and other road transport equipment i n  the country. 
hintenance and repa i r  of both gwernment-owned and pr i -  
vately-owned trucks i s  prwided. 

Financial Status: Let ters  of commitment amounting t o  
$297,893 have been issued t o  cover Transworld hnagement 
Corporation contract and f o r  the tools  and eauipment fo r  the 

dollars-have been disbursed. ~ n a l -  disbursements should be 
made well within the  terminal disbursement date December 
31, 1967. 

Host Country Contribution: Afghanistan has contributed 
approximtely 50 million Afghanis ($1 million equivalent) of 
i ts  m d s  and 11 million Afghanis ($220,000 equivalent) of 
PL 480 generated local  currency t o  construct equip the 
ma.intenance and r e p i r  f a c i l i t i e s  a t  Kabul and Kandahar. The 
Government of Afghanistan w i l l  p y  the  sa la r ies  f o r  Afghan 
counterpr t s  f o r  the U.S. technicians being financed under 
the loan and w i l l  provide the s t a f f s  of mechanics and suppor- 
t ing  personnel a t  the shops a t  Kabul and Kandahar and a t  any 
f i e l d  workshops which m y  be se t  up. 

Procurement Source: A l l  services and m t e r i a l s  financed by 
the loan w i l l  be procured i n  the United States .  



Ceylon 

BASIC DATA 

EYLON 

. .......... Population (millions - mid-1965). 11 3 
Annual Growth Rote (percent). ........... 3 -0 

Area (1000 square miles). ................. 2 5  
..... Population Density Per Square Mile.. 446 

Aqrlcultural Land a s  % of Total Area ....... 2 6  

Percent of Labor Force idAgriculture.. ... 60 

Per Capita GNP (dollars). ................... lkl;)' 

Life Expectancy (years). .................... 60 
......................... People Per Doctor 4,600 

Literacy Rate (percent) ..................... 70-80 
Pupils a s  Percent of Population.. ............ 2 3 

(Primary and Secondary) 



SUMMARYOFCOUNTRY PROGRAM 

ountry: CEYLON 

Funding Category 

. . . . . . .  Development Loans 

. . . . . . .  Tech. Coop./D.G. 

. . . . .  Supporting Assistance 

. . . . . . . .  Contingency Fund 

Total . . . . . . . . .  

m o t i o n s  (in thousands of dollars) 

Actual Estimate Proposed 

Objec t ives  of  U.S. Ass i s tance  

The o b j e c t i v e  of  t h e  r e c e n t l y  resumed U.S. a i d  program i n  
Ceylon i s  t o  provide emergency support  t o  help t h e  new govern- 
ment undertake a  s t a b i l i z a t i o n  program, which i f  success fu l ,  
w i l l  h a l t  t h e  d e t e r i o r a t i o n  of t h e  economy. U.S. a s s i s t a n c e  i s  
being provided w i t h i n  t h e  framework of a n  IBRD-sponsored mul t i -  
l a t e r a l  e f f o r t .  Support f o r  t h e  government w i l l  a l s o  h e l p  
Ceylon keep i t s  democratic system and a l low it t o  fo l low a 
moderate, n e u t r a l i s t  f o r e i g n  p o l i c y  which w i l l  h e l p  ach ieve  t h e .  
U.S. o b j e c t i v e  of p o l i t i c a l  s t a b i l i t y  i n  South Asia .  

Key Obstacles  t o  Achievement of Objec t ives  

The Ceylonese economy i s  o p e r a t i n g  wel l  below c a p a c i t y  and 
s u f f e r s  from a shor tage  of f o r e i g n  exchange. Both of t h e s e  
d i f f i c u l t i e s  r e s u l t  p r i m r i l y  from t h e  economic and s o c i a l  p o l i -  
c i e s  fol lowed over  t h e  p a s t  decade by t h e  previous Ceylonese 
government. 

Recent Country Performance 

S i n c e  t a k i n g  o f f i c e  i n  t h e  s p r i n g  of 1965, t h e  s e l f - h e l p  
r e c o r d  of t h e  new government has been good. One o f  i t s  f i r s t  
a c t s  was t o  s e t t l e  i t s  d i s p u t e  w i t h  two American o i l  companies 
w i t h  r e s p e c t  t o  compensation f o r  p r o p e r t i e s  n a t i o n a l i z e d  by t h e  
prev ious  government. Following t h i s  se t t l ement  Ceylon a g a i n  
became e l i g i b l e  f o r  U.S. economic a s s i s t a n c e .  The new govern- 
ment has  organized a  new Minis t ry  of Planning and Economic 
A f f a i r s  under t h e  l e a d e r s h i p  of t h e  Prime Minister,  concluded 
a  s tandby agreement w i t h  t h e  IMF, reduced excessive t a x e s  on 
t h e  p r i v a t e  s e c t o r ,  agreed w i t h  t h e  IMF t o  l i m i t  t h e  i n f l a t i o n -  
a r y  f i n a n c i n g  of t h e  budget d e f i c i t ,  and improved i t s  monetary 
p o l i c i e s .  The Government has a l s o  agreed with t h e  IBRD and IMF 
t o  seek longer  term s o l u t i o n s  t o  b a s i c  problems such a s  t h e  food 
subs idy  system. 

areas are SECURITY CLASSIFIED and 

must not be divulged to unauthorized individuals. I 
Al l  other materiol is  unclassified. 1 Table I 

U.S. S t r a t e g y  

The U.S. s t r a t e g y  i s  t o  t i d e  Ceylon over  t h e  c u r r e n t  f o r e i g n  
exchange c r i s i s  by providing immediate balance-of-payments a s s i s -  
t a n c e  whi le  p ress ing  t h e  Government t o  t a k e  s t e p s  t o  s t a b i l i z e  
t h e  economy, reduce t h e  balance-of-payments d e f i c i t ,  and prepare  
a  workable development plan.  I n  FY 1966 t h e  U.S. w i l l  c o n t r i b u t e  
$11.7 m i l l i o n  (about  $4.2 m i l l i o n  i n  P.L. 480, T i t l e  I f o o d s t u f f s  
and a n  A . I . D .  contingency fund f inanced  $7.5 m i l l i o n  commodity 
l o a n )  toward a n  IBRD-sponsored emergency a s s i s t a n c e  e f f o r t  which 
w i l l  m k e  a v a i l a b l e  $40-45 m i l l i o n  i n  t o t a l .  Other c o n t r i b u t o r s  
inc lude  t h e  U.K. - $10 m i l l i o n ,  25 year ,  i n t e r e s t  f r e e  commodity 
loan,  and t h e  Federa l  Republic of Germany - a n  $8 m i l l i o n  commo- 
d i t y  loan .  The remaining $11 m i l l i o n  i s  t o  be provided by Japan, 
A u s t r a l i a ,  Ind ia  and Canada. 

FY 1967 Program 

The U.S. has no p lans  f o r  emergency a s s i s t a n c e  beyond FY 
1966. FY 1967 lend ing  t o  Ceylon w i l l  depend l a r g e l y  upon t h e  
new Government's p e r f o m n c e  i n  managing i t s  economic and f i n a n -  
c i a l  a f f a i r s  dur ing  FY 1966. Such a s s i s t a n c e  w i l l  be  provided 
i n  a  m u l t i l a t e r a l  con tex t  coordinated by t h e  IBRD i n  c l o s e  TO- 

opera t ion  w i t h  t h e  IMF. A $10 n&llion P.L. 480, T i t l e  I program 
i s  p r o j e c t e d  f o r  FY 1967. No t e c h n i c a i  a s s i s t a n c e  program i s  
planned a t  t h i s  time. 

aJ E l i g i b l e  f o r  development lending.  
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Cyprus 

Turkey 

NICOSIA 

CYPRUS& : ......:. ......... ..-. ), Syria 

BASIC DATA 

.......... Population (millions - mid-1965). 0.6 
Annual Growth Rate  (percent). 1.0 ........... 

Area (I000 square miles).  ................. 4 
..... Population Density Pe r  Square Mile.. 165 

. . .  
Iv 

Agricultural Land as % of Tota l  Area ....... 57 
Percent  of Labor Force in Agriculture. .... 39 

Per  Capita GNP (dollars). ................... 
Life  Expectancy (years). .................... 57 

.................... People  Pe r  Doctor .. .. 1,400 

Literacy Rate (percent) ..................... 8 2  
Pupils  as Percent of Population.. ............ 2 1  

(Primary and Secondary) 

PRMOUS PAGE BLANK +> 1964 in 1964 prices. 
h 



ountry: CYPFUS 

SUMMARY O F  COUNTRY PROGRAM 

Funding Category 

Skwka areas are SECURITY CLASSIFIED and 

must not be divulged to unauthorized individuals. 

Development Loans . . . . . . . . .  
Tech. Coop./D.G. . . . . . . . . .  
Supporting Assistance . . . . . . .  
Contingency F u n d .  . . . . . . . . .  

I 
Total . . . . . . . . . .  109 150 

3 b ~ e c t l v e s  of  U.S .  Assistance 

The primary, short- term U.  S. o b j e c t i v e  .is a  s o l u t i o n  t o  t h e  
Cyprus problem which would r e - e s t a b l i s h  Greek-Turkish f r i e n d -  
s h i p  and main ta in  t h e  NATO s o u t h e a s t e r n  f l a n k  i n t a c t .  The smal l  
U.S. economic a s s i s t a n c e  program i s  n o t  intended t o  be t h e  major 
instrument  t o  achieve t h i s  o b j e c t i v e .  However, a smal l  U.S. 
a s s i s t a n c e  program focused on Cyprus' more p r e s s i n g  development 
problems of  water  r e s o u r c e s  development and economic planning,  
coupled wi th  a  s m a l l  t r a i n i n g  program, does i n d i c a t e  a  con- 
t i n u i n g  U.S. i n t e r e s t  i n  Cyprus. An express ion  of U.S. i n t e r e s t  
i n  Cyprusr economic p r o g r e s s  h e l p s  t o  c r e a t e  a n  atmosphere i n  
which it i s  ~ o s s i b l e  t o  ach ieve  secondam o b i e c t i v e s  of  t h e  U.S. " 
vhlch a r e  t c  c c r t i n u e  W have access to valuable connrmnioationa 
facilities and t c  reduce Communlzt l n f l u e n c e  on t h e  i ~ l a n d .  

Kev Obs tac les  t o  Achievement o f  Objec t ives  

Continued communal t e n s i o n  and t h e  r e f u s a l  of  t h e  Turkish 
Cypr io t  m i n o r i t y  t o  t a k e  p a r t  i n  t h e  Makarios government 
p revents  t h e  U.S. from c a r r y i n g  o u t  anything b u t  a  token program 

Recent Countrv Performance 

Tne Governmen5 of  Cyprus h a s  cont inued,  t o  t h e  b e s t  of  i t s  
a b i l i t y ,  t o  c a r r y  o u t  i t s  economic development program. With 
U.S. s d v i c e  t h e  Water Development Department h a s  completed 1 5  
water  p r ~ j e c t s  s i n c e  December 1963 and another  9  a r e  under  
c o n s t r u c t i o n .  

The Cypriot  Government's own development p r o j e c t s  imple- 

Al l  other material is unclassified. I Table I 
mented i n  t h e  p a s t  two y e a r s  have almost e n t i r e l y  b e n e f i t e d  t h e  
Greek community which r e p r e s e n t s  80% of t h e  i s l a n d ' s  populat ion.  
However, under t h e  "peace of fens ive" ,  t h e  Makarios government has 
offered t o  r e b u i l d  o r  r e p a i r  any Turkish-Cypriot r e f u g e e ' s  home 
if he wishes t o  r e t u r n ,  t o  f i n d  him a  job, and t o  give him money 
t o  g e t  s t a r t e d  aga in .  This p o l i c y  a l s o  has eased t h e  economic 
condi t ion  of t h e  Turkish community. I n  r e c e n t  months, Government 
of Cyprus o f f i c i a l s  have i n d i c a t e d  t h e  Government i s  cons ider ing  
economic development p r o j e c t s  which w i l l  b e n e f i t  the  Turkish 
community a s  wel l  a s  t h e  Greek. 

U.S. S t r a t e m  

Since f i g h t i n g  erupted i n  December 1963, v i r t u a l l y  a l l  of  
t h e  A . I . D .  p r o j e c t s  have been terminated o r  suspended. The 
United Nations peacekeeping f o r c e  has  e l imina ted  a l l  but  
occas iona l  s c a t t e r e d - f i g h t i n g  on t h e  i s l a n d ,  bu t  emotional 
t e n s i o n  between t h e  two communities remains high. A very small  
t e c h n i c a l  a s s i s t a n c e  program l i m i t e d  t o  water  resources  
development and p a r t i c i p a n t  t r a i n i n g  has  continued dur ing  the  two 
y e a r s  of s t r i f e  and has given t h e  U.S. t h e  opportuni ty t o  
encourage both t h e  Greek and Turkish-Cypriot l e a d e r s h i p  t o  
r e - e s t a b l i s h  r e l a t i o n s  between t h e  two communities. The smal l  
economic a s s i s t a n c e  program w i l l  cont inue t o  provide evidence 
of U.S. support  a s  wel l  a s  t o  h e l p  expand and s t reng then  t h e  
pro-Western f a c t i o n  through c a r e f u l  s e l e c t i o n  of p a r t i c i p a n t s  f o r  
t r a i n i c g  and a s s i s t a n c e  t o  democra t ica l ly  o r i e n t e d  i n s t i t u t i o n s .  

The economic a s s i s t a n c e  program w i l l  remain modest. The 
program i s  p r e s e n t l y  proposed a t  a  l e v e l  of  $150,000 i n  Technical  
Cooperation gran ts .  Cyprus i s  a l s o  e l i g i b l e  t o  r e c e i v e  Develop- 
ment Loans car ry ing  a  3-1/2% r a t e  of  i n t e r e s t .  

U.S. a s s i s t a n c e  w i l l  cont inue i n  t h e  a r e a  of  water  resources  
development and conservat ion.  The lack  of water  i s  t h e  major 
;tumbling block t o  increased  a g r i c u l t u r a l  p r o d u c t i v i t y  and one of 
the most p ress ing  problems f a c i n g  t h e  urban a r e a s  on t h e  i s l a n d .  
Two engineers  w i l l  cont inue t o  provide advisory  s e r v i c e s  t o  t h e  
Water Development Department on i t s  ongoing p r o j e c t s .  I n  
a d d i t i o n ,  t h r e e  short- term c o n t r a c t  eng ineers  may be provided t o  
conduct classroom and on-the-job t r a i n i n g  t o  employees of  t h e  
Water Development Department i n  such a reas  a s  hydrology, hydro- 
graphy and water  d i s t r i b u t i o n  design.  

P a r t i c i p a n t  t r a i n i n g  i n  such a r e a s  a s  economic planning,  

- a / !Ll lg lb le  f o r  development lending 



cooperatives management, labor education, water development, 
and youth leadership w i l l  be continued. 

Should conditions permit, the Economic Planning and 
Development Bank projects which were suspended i n  FY 1961i, may 
be reactivated. 

$hdd areas are SECURITY CLASSIFIED and 

must not be divuloedto unauthorized individuals. / Al i  o ~ h e r  mater ia i is  unclassified. I- 



Country: CYPRUS 

I oreas are SECURITY CLASSIFIED ond I 

TABLE 11 
SUMMARY OF PROGRAM BY FUNCTION 

Proposed F Y  1967 

;&im:ot be divulged to unauthorized indi- 
v~duals. Al l  other material i s  unclassil~ed. 

Actual F 

Tech. 
Coop. 

fDollar Amounts in Thousands) 

1965 

S ~ P P .  
Assist.  

Conting. 
Fund 

Estimate 

Tech. 
Coop. 

Con ting. 
Fund 

Tota l  Tota l  
Tech. 
Coop. 

S ~ P P .  
Assist. I Category 

. . . .  Development Loan Program. 

Progmms Other than Devel. Loan 

X X X  - X X X  X X X  X X X  X X X  X X X  - 
Project Assistance 

. . . . . . .  U.S. Technicians. 

. . . . . . . . . . .  Participants 
. . . . . . . . . .  Commodities 

Other Costs . . . . . . . . . . .  
. . .  Total Proiect Assistance. 

Method of Financing 

Project Assistance 
Direct A.I.D. . . . . . . . . . .  

. . . . . . . . . .  Other Agency 
Contract . . . . . . . . . . . . .  

. . . . . . .  I Program Assistance 

Total Other than Devel. Loon . 11 
II 

X X X  X X X  X X X  X X X  X X X  X X X  X X X  Total Assistance . . . . . . . . . . .  1 X X X  

4 Eligible for  development lending. 

NUMBER OF US. TECHNICIANS 
I 

NUMBER OF PARTICIPANTS 

I 1 Pragrammed During Year I 1 On Duty At Closa of Yaar 

T Y P E  OF TECHNICIAN 
Actual 1 Est imate I Proposed I T Y P E  OF PARTICIPANT 

. . 

Participating agency . . . . . . . . . .  - 
......... Contractor technicians I - 

A.I.D. employed . . . . . . . . . . . . . .  

L 

F Y  1965 

2 

- . . . . . . . . . . . . . . . .  

Proposed 
FY 1967 

Actual 
F Y  1965 

Total .................. 

Estimate 
FY 1966 

I Contract I - 

I Total . . . . . . . . . . . . . . . .  

- 

2 
5 I 23 ' : t i  12 ,.: 2 2 
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CYPRUS PROJECT DATA 
viduola. All  other material is unclaaaifled. 

Country: TABLE Ill 
I P R O J E C T  T I T L E  I A C T I V I T Y  1 F U N D S  1 

I Water Development Technical  1 Agricul ture  and Natural  Resources 
Ass is tance  I P R I O R  R E F E R E N C ~  [ I N I T I A L  O B L ~ G A T ~ O N  

P r o j e c t  Target  and Course a f  Action: 
Cyprus i s  faced  with a s e r i o u s  water shor tage  i n  both 
r u r a l  and urban a reas .  A g r i c u l t u r a l  production and t h e  
f o r e i g n  exchange earn ing  tour ism indus t ry  (wi th  water 
r a t i o n i n g  i n  t o u r i s t  c e n t e r s )  s u f f e r  from l ack  of water .  
This p r o j e c t  i s  designed t o  provide advisory s e r v i c e s  
and t r a i n i n g  t o  Cypriot Water Development Department 
personnel  who a r e  r e spons ib l e  f o r  developing, conserving 
and improving use  of  a v a i l a b l e  water resources .  

Such a s s i s t a n c e  i s  d i r e c t e d  t o  t h e  Department's program 
o f  p lanning  and cons t ruc t ing  more e f f e c t i v e  i r r i g a t i o n  
works and smal l  dams and modifying e x i s t i n g  water 
p r o j e c t s .  With U.S. a s s i s t a n c e  t h e  Department i s  
p repa r ing  a master  p lan  f o r  water  resources  development, 
u s ing  maps produced from an  a e r i a l  survey f inanced 
j o i n t l y  by t h e  Cyprus Government and t h e  United Kingdom. 

Progress t o  Date: 
The scope of t h i s  p r o j e c t  n e c e s s a r i l y  had t o  be 
narrowed owing t o  t h e  c i v i l  s t r i f e  on the  i s l a n d ,  which 
occurred s h o r t l y  a f t e r  t h e  f o u r  t echn ic i ans  employed f o r  
t h i s  work reached Cyprus i n  mid-FY 1964. Work was 
i n t e r r u p t e d ,  but  advisory s e r v i c e s  on t h e  Water 
Development Department's ongaing p r o j e c t s  were resumed 
and have been provided by one and a t  times two engineers .  
A s  p a r t  o f  t h e  se rv i ces ,  a c o n t r a c t  t echn ic i an  conducted 
classroom and on-the-job t r a i n i n g  programs f o r  1 5  

Department constructed 13 dams and 2 water  d i s t r i b u t i o n  
systems and now has 5 dams and 4 d i s t r i b u t i o n  systems under 
cons t ruc t ion  and i s  working on p lans  f o r  2 more dams and 
1 2  a d d i t i o n a l  systems. Two p a r t i c i p a n t s  w i l l  complete 
t h e i r  t r a i n i n g  i n  t h e  U.S. t h i s  year  and arrangements have 
been made f o r  6 a d d i t i o n a l  p a r t i c i p a n t s  t o  a t t end  a one- 
month i r r i g a t i o n  seminar i n  Jordan i n  FY 1966. We 
have a l s o  advised on conducting s o l a r  d e s a l i n i z a t i o n  
experiments t h i s  year .  Thus, U.S. e f f o r t s  have been 
concentrated toward accomplishing a s  much a s  poss ib l e  
under d i f  f iw l t  circumstances. 

FY 1967 Program 
Advisory s e r v i c e s  w i l l  be continued on t h e  master p lan  f o r  
conserving and making t h e  most e f f i c i e n t  use of a v a i l a b l e  
water  resources ,  and on t h e  planning and cons t ruc t ing  of 
small  dam and water d i s t r i b u t i o n  p ro j ec t s .  P a r t i c i p a n t  
t r a i n i n g  w i l l  continue.  
U.S. Technicians: Two d i r e c t - h i r e  water engineers  w i l l  
provide advisory  s e r v i c e s  t o  t he  Department, and t h r e e  
short-term ( 9  months) c o n t r a c t  technic ians  w i l l  conduct 
on-the-job t r a i n i n g  i n  water  d i s t r i b u t i o n  system design, 
hydrology and hydrography. 
P a r t i c i p a n t s :  Two f o r  one y e a r ' s  t r a i n i n g  i h  t h e  U.S. i n  
t h e  f i e l d  of water development. 

Personal  Serv ices  Contracts  
C o s t  Components 

U.S. Technic ians 

Par t ic ipants  . . . 
Commodities . . . 
Other Costs . . . 
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timely to the organizations concerned as well as having 
the benefit of strengthening pro-Western institutions 
which have an island-wide influence. 

Country: CYPWS PROJECT DATA vlduals. All other rnaterlal is unclassified. 
TABLE Ill 

Progress to Date: 
Fifteen ~artici~ants are being programmed for training 
in FY 146 in the fields of economic planning, 

- 

cooperatives management, youth leadership and statistics. 

FYeDs 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1968 

P R O J E C T  T I T L E  

Participant Training 

PROJECT NUMBER 233-15-990-013 

FY 1967 Program: 
Participants: Ten participants for eight to twelve 
months training in the United States. 

Project Target and Course of Action: 
Training will be provided in such areas as economic 
planning, caoperatives management, labor education and 
youth activities. These fields have been selected as 
areas in which U.S. training would prove useful and 

U.S. D O L L A R  COSTS (In thousands of dollars) 

A C T I V I T Y  

General and Miscellaneous 

Cost Components 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 

P R I O R  R E F E R E N C E  

P R I N C I P A L  C O N T R A C T O R S l A G E N C l E S  

I N I T I A L  O B L I G A T I O N  

FY: 1966 



FY 1967 funds w i l l  cover t h e  cos t  of t he  l o c a l  s t a f f ,  
l o c a l l y  procured suppl ies ,  and veh ic l e  maintenance. 

Country:  CYPRUS PROJECT DATA TABLE I l l  

Cost  Components 

U.S. Technicians 

Participants . . . 
Future Yeor Estimated Cost ~ ~ ~ ~ ~ d i t i ~ ~ .  . , - - - - - 
Oblipotions to Complete - 22 22 - 

Other Costs . . . 22 22 

Proposed F Y  67 22 Cont i r n i n g  Tota l  O b l i ~ a t i o n r  22 - 22 22 - 221 

% 

h... 

F U N  D I  

TC 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1968 

P R O J E C T  T I T L E  

Technical Support 

P R O J E C T  N U M B E R  233-11-990-000 

P R I N C I P A L  

Pr9.i e c t  Tarpet and Course of Action: 
TO provide l o c a l  s t a f f  and l o g i s t i c  support f o r  t h e  
ope ra t ion  of U S A I D / C ~ ~ ~ S .  

A G E N C I E S  

A C T I V I T Y  

Technical  Support 
P R I O R  R E F E R E N C E  

Page 32, FY 1366 PDB 

-- 
I N I T I A L  O B L I G A T I O N  

FY: 1962 



Greece \ 

Greece 

BASIC DATA 

. .......... Population (millions - mid-1965). 8 6 
Annual Growth Rate (percent). ........... 0.9 

Area (1000 square miles).  ................. 51 
..... Population Density Per Square Mile.. 168 

Agricultural Land as  % of Total Area ....... 68 
Percent of Labor Force in Agriculture.. ... 54 

Per Capita GNP (dollars). ................... 5 8 ~ ~ ~  

.................... Life Expectancy  ears). 69 
......................... People Per Doctor 780 

Literacy Rate (percent) ..................... 82 
............ pupils as  percent of ~ o p u ~ a t i o n . .  15 

(Primary and Secondary) 

9 1964 i n  1964 prices. 
n 
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STATUSOF DEVELOPMENTLOANS I vlduals. All  other moterial Is unclasslfld. 
TABLE IV  

Country: GREECE Borrower: Government of Greece Funds: Development Loans 

Authorized . . . . . . . . . . . $31, 000 

Disbursed . . . . . . . . . . . 29,141 

Repayments . . . . . . . . . . 675 

lnterest Collected . . . . . . 1,598 

Duration . . . . . . . . . . . 25 yrs* 

Grace Period . . . . . . . . 1 yr* 

Interest Rate . . . . . . . . 3 1/2% 

Currency of Repayment. . L.C, 

Title and Number of Loan: Acheloos Hydroelectric Froject  
240-A-011 

Purpose of Loan: To provide equipment and se rv ices  f o r  
t h e  const ruct ion of a dam, parer plant,  and substa t ions  
a t  Krernasta on t h e  Acheloos River i n  southwestern Gree-e. 

- - -- - - -. - 
Date Authorized: 12/4/59 Dote Signed: 1/29/60 

The Kremasta Dam w i l l  span a narrow gorge of t h e  Acheloos 
River and w i l l  c reate  a s to rage  capacity of 2 t 8 0 0 , ~ ~ ~  

Loan Status as of 11/30/65 ---- 
( In thousands of dollors ond equivalent) 

acre-feet  of water a t  m x i m  parer  pool l e v e l .  There w i l l  
be  a power generating i n s t a l l a t i o n  of 400,000 KW c a y i c i t y  
with p r w l e i o n  f o r  i n s t a l l a t i o n  of a f i f t h  generator a t  a 
l a t e r  date .  

Loan Terms 

Additional e l e c t r i c  power t o  support axld encourage 
i n d u s t r i a l  expansion i s  one of t h e  bas ic  r e q u i r e m a t s  
of Greece's economy. The Greek Gaverrment has outl ined 
a long-range development plan designed t o  meet G r ~ e c e ' s  
power needs by 1970. The Acheloos (Kremsta)  project  
is en important part of this program. I n  add i t ion  t o  
i t s  contr ibut ion to t h e  aver -a l l  requirements of t h e  
nation-wide g r i d  system, t h e  Kremasta Dam along wlth 
o ther  e x l s t i n g  and proposed dams on t h e  Achelms River, 
w i l l  supply p a r  t o  t h e  developing aluminum industry.  
This p ro jec t  w i l l  m k e  a d i r e c t  contribution t o  t h e  
development of a m j o r  new indus t ry  i n  Greece. 

of Denver, Colorado, has completed deta i led  spec i f i ca t ions  
f o r  t h e  project .  The construction f i r m  f o r  the  project  i s  
Kaiser Engineers and Constructors, Inc.  Approximately 98.4% 
of t h e  project  has been completed, i.e., t h e  diversion tunnel  
is complete, th ree  of t h e  tu rb ine  u n i t s  w i l l  soon be i n  oper- 
a t i o n  but t h e  four th  u n i t  w i l l  be delayed by e ight  months 
because of the  necess i ty  f o r  replacement of a l a r g e  cas t ing  
which was damaged a t  t h e  project  s i t e  and must be replaced 
from United S ta tes  sources. Completion of t h e  project  i s  
therefore  ant ic ipated i n  September 1966. The road, guard 
r a i l  posts  and light standards were completed on t h e  dam and 
t h e  spil lway is complete. 

Financial  Status:  The loan is  f u l l y  committed, 94% disbursed. 
Early i n  1963 it became apparent t h a t  d o l l a r  cos t s  of t h e  

had been m d e r e s t l k t e d .  AID Loan No- 240-H-030, 
Kremsta Dam & Hyclroelectric Power Project ,  was signed i n  
December 1964 an3 supplements this loan t o  finance t h e  
add i t iona l  do l l a r  costs  neceasary f o r  t h e  p r o j e c t ' s  com- 
? le t ion.  

Host Country Contribution: The Borrmer i s  financing l o c a l  
costs  of construct1 on and acqu is i t ion ,  l o c a l l y  ava i l ab le  
m t e r i a l s ,  and adniinLstrativ& ccjsts i n  t h e  sum of 
$34,900,000. Zie Borrower e l s o  has made arrangements t o  
construct  t r a n s m s s i o r  f a c i l i t i e s  t o  Bis t r ibu te  p e r  t o  be  
m t e  ava i l ab ie  by thFs project .  

Procurement S o w r  F r o c u r e ~ e n t  i s  l imi ted t o  t h e  U.S. on 
t h e  AID-f inanced per t ion of t h e  project .  

Physical  Sta tus  : A U. S. firm, Engineering Consultants, Inc.  

37 



STATUSOFDEVELOPMENTLOANS TABLE I V  

Country: GREECE Borrower: Public Power Co 

Tit le  and Number of L o a n : K a s t r a k l  Dam & Hydroelectric Project 
240-H-029 

Date Authorized: 6/29/63 Date Signed: 8/26/63 

Purpose of Loanr To finance the  foreign exchange costs of 
construction of a dam a t  Kastraki on t h e  Acheloos River and 
the  erection of a parer house containing two turbines and 
generators of 80 MW each with space f o r  an additional 80 MW 
uni t  t o  be ins ta l led  by 1971. 

Loon Staturn 08 of 11/30/65 

(In thousands of dollars and equivalent) 

Authorized . . . . . . . . . . . $21,600 

Disbursed . . . . . . . . . . . 1,025 

Repayments . . . . . . . . . . - 
Interest Collected . . . . . . 31 

This loan w i l l  a s s i s t  t he  Public Power Corporation of Greece 
(PPc)to provide additional generating capacity t o  meet the 
normal growth of demand and i n  par t icu lar  t o  support t he  

Loan Terms  

Duration . . . . . . . . . .25 yrs 

Grace Period . . . . . . . . 5 yrs 

lnterest Rate . . . . . . . . 3% 

Currency of Repayment. .U.S. $ 

oration Funds~evelopment Loans 

turbines, generators, penstocks and related items of genera- 
t i ng  equipment. PPC awarded a contract f o r  t he  two hydraulic 
turbines i n  November 1964 t o  t he  Baldwin-Lima-Hamilton 
Corporation t o  be constructed i n  t h e i r  Philadelphia plant,  
The closing date f o r  bids on the estimated $20,000,000 c i v i l  
works contract was January 27, 1965, however, only two bids 
were received and both were conditioned on long l i s t s  of 
exceptions t o  the  contract terms. Negotiations with the  
lowest bidder extended from March through June 1965 when 
they were abandoned. AID ins i s ted  the  bid documents be 
revised and a f t e r  t h i s  was done a new closing date f o r  bids 
f o r  t he  c i v i l  works and turbine erection was s e t  f o r  
January 27, 1966, It i s  expected t h a t  t he  contract w i l l  be 
awarded ear ly  i n  1966 and the  new campletion date i s  
expected t o  be l a t e  i n  1969. 

Financial Statust $1,562,000 has been committed f o r  the 
engineering consulting services contract. $1,650,677 has 
been connnitted f o r  turbine equipment contract, Most i f  not 
all of the additional AID funds w i l l  be cammitted fo r  t he  
c i v i l  works and turbine erection during CY 1966, 

Host Country Contributionz PPC has earmarked approximately 
expansion program f o r  t he  agricul tural  and heavy indus t r ia l  $25 million U.S, equivalent f o r  the  loca l  currency costs of 
sectors  of t he  national economy. The Kastraki hydroelectric the  project  and $7 million U,S. equivalent fo r  foreign 
project  w i l l  supply 240 MW of t he  t o t a l  735 MW increase exchange costs. Msbursements w i l l  be made a s  and men  
planned f o r  the  1966-72 period. This loan will finance aeeded . 
generating equipment f o r  160 MW's of the  ultimate 240 MW 
capacit ye Procurement Sourcest All of the  equipment, materials and 

setvlces  t o  be financed by the  loan w i l l  be procured i n  t he  
Physical Status: The design, engineering, purchasing, super- U.S. 
vision and coordinating services contract between PPC and 
Ebasco Services, Inc., of New York was executed on Ju ly  27, 
1962, Ebasco's f i n a l  design of the  hydroelectric project 
was cun-pleted by the  end of CY 1963 and work commenced 
immediately on the  preparation of specifications f o r  the  



STATUS OF DEVELOPMENT LOANS TABLE IV 

Ti t le  and Number of Loan: Kremasta Dam & Hydroelectric Power I currency costs of construction, land acquisition, local ly  
Project - 240-H-030 available materiala and administration costs, amounting t o  

Country: GREECE Borrower: Public Parer Corporation Funds: Dwelopment Loans 

Authorized . . . . . . . . . . .  $7,700 

Disbursed . . . . . . . . . . .  3, &a 

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  - 
Purpose of Loan: To finance additional foreign exchange 
requirements f o r  completion of t he  project financed by 
A I D  Loan no. 2404-011, Acheloos Hydroelectric Project. 
Under this project A I D  has financed t h e  foreign exchange 
co&s of designing and constructing an  earth-fil led dam 
and a 400,000 KW power generating in s t a l l a t i on  a t  Kremsta 
on the Acheloos River i n  Greece. 

approxlmtely $34.9 million equivalent. The Borrower a l so  
has agreed t o  construct transmisalon f a c i l i t i e s  t o  dis t r ibute  
the power t o  be made available by t h i s  project. 

. - -- 

Date Authorized: 5/28/64 Date Signed: 12/21/64 
' 

Duration . . . . . . . . . . .  25 F a -  

. . . . . . . .  Grace Period 5 

Interest Rate . . . . . . . .  3 1/2$ 

Currency of Repayment. . U-S* $ 

Originally, under AID Loan 2404-0ll ,  expenditure estimates 
were f o r  $30.6 million i n  foreign exchange and $38.6 million 
i n  loca l  currency, to ta l ing  $69.2 million. This new loan 
(AID 240-H-030) was authorized because more conetruction 
equipment was needed than a n t i c i p t e d  by the construction 
contractor. Smaller numbers of Greek laborers were found 
t o  be necessary. Revised estimates place t o t a l  project 
costs a t  $73.6 million dollars, comprised of $38.6 million 
i n  foreign exchange and $35 million i n  local  currency. 

( In thousands of dollars and equivalent) 

=- -. -- 
Loan Stotua oa of 11/36/65 - -- . 

Procurement Source: A l l  equipment, materials and services 
financed under the  loan w i l l  be procured from the U.S. 

Financial Status: Conditions precedent t o  financing were 
met i n  bhy 1965. Letters of Conrmitment to ta l ing  $4.8 
million have been issued t o  finance dol la r  costs  of the  
construction contract 09 Kaiser Eslgineers and Constructors, 
Inc., of Cakland, California. The loan i e  4% disbursed. 

- 

Loan Torma 

Host Country Constibution: The Barrawer is financing loca l  
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Funding Cotegory Actuo 
FYI963 1 t 

Development Loans . . . . 256,100 
Tech Coop D.G. . . . . . . 9,180 

Table I 

I Supporting A s s ~ s t a n c e  . . . . . . . 
Contingency F u n d .  . . . . . . . . . - I 

r a t e  of 2.4%. 

Total  . . . . . . . . . . 

O b i e c t i v e s  of U S .  A s s i s t a n c e  

U.S. o b j e c t i v e s  a r e  t o  h e l p  I n d i a  s t a y  f r e e ,  independent  
and s t a b l e  by s t reng then ing  t h e  economy and t h e  w i l l  and 
c a p a c i t y  o f  t h e  country t o  r e s i s t  domination by  Communist China 
o r  subvers ion  by S o v i e t  Russia. I n d i a n  s t r e n g t h  could be a  
major  c o n t r i b u t i o n  t o  s t a b i l i t y  i n  South Asia and could demon- 
s t r a t e  t h a t  f r e e  i n s t i t u t i o n s  and a  working democracy f o s t e r  
sound economic development and s o c i a l  progress .  

A.I.D. provides a s s i s t a n c e  t o  i n c r e a s e  s i g n i f i c a n t l y  
I n d i a  s  a b i l i t y  t o  ach ieve  sound economic growth, t o  a c c e l e r a t e  
a g r i c u l t u r a l  p r o d u c t i v i t y  and t o  encourage broad popular  
p a r t i c i p a t i o n  i n  I n d i a ' s  economic and s o c i a l  development e f -  
f o r t s .  

During t h e  c u r r e n t  f i s c a l  year ,  i n  which t h e  armies of  
I n d i a  and Pakis tan  have been engaged i n  combat, new develop- 
ment l o a n s  and g r a n t s  t o  bo th  c o u n t r i e s  werq  suspended. The 
proposed FY 1967 program i s  cont ingent  upon peacefu l  r e l a t i o n s  
on t h e  subcont inen t  which permit  economic development and  
assurance  t h a t  economic a s s i s t a n c e  w i l l  n o t  r e s u l t  i n  a n  arms 
r a c e  wi th  Pakistan.  The Tashkent agreement holds promise t h a t  
both c o u n t r i e s  have s t a r t e d  a  p rocess  t o  r e s o l v e  t h e i r  p o l i t i c a l  
d i f f e r e n c e s  peacefu l ly .  The proposed program i s  a l s o  c o n t i n g e n t  
upon improved economic performance. 

Recent Countrv Performance 

S i n c e  1951 when t h e  F i r s t  Five-Year Plan began, I n d i a  has  
been determined t o  genera te  l a s t i n g  economic and s o c i a l  growth 
w i t h i n  a  democrat ic  framework. Progress  achieved has been sub- 
s t a n t i a l ,  a l though  n o t  meeting p l a n  t a r g e t s .  The o v e r a l l  growtt  
r a t e  f o r  t h e  15 years  averaged about  4% a year .  I n d u s t r i a l  
p r r d u c t j  on r o s e  a n  average of 7% annua l ly ,  and a g r i c u l t u r a l  
product ion,  even though s u b j e c t  t o  h igh ly  v a r i a b l e  monsoon 
raTns, r o s e  about  3% a m u a l l y .  Food product ion grew only 
s l i g h t l y  f a s t e r  than  popula t ion  which increased  a t  a n  average  

I n d i a ' s  d e t e r m i n a n o n  i s  ref lec-cted i n  i t s  e f f o r t s  t o  
mobi l ize  i t s  scarce  resources .  The country now f inances  about  
80% of the  c o s t  of development a c t i v i t i e s  from i t s  domestic 
resources.  During t h e  p a s t  15 y e a r s ,  savings rose  from 5% 
t o  12% of GNP, and investment  from a n  es t imated  5% t o  16%. 

Defense expendi tu res  i n c r e a s e d  t o  a  l e v e l  of almost 4% of 
GNP a f t e r  t h e  Chinese a t t a c k  of 1962, where they  had been 
s t a b i l i z e d  before t h e  r e c e n t  h o s t i l i t i e s  with Pakistan.  The 
I n d i a n  Government has announced i t s  de te rmina t ion  t o  r e f r a i n  from 
f u r t h e r  i n c r e a s e s  of defense expenditures  and t o  c o n t i n w  i t s  
p o l i c y  of l i m i t i n g  t h e  i n f l a t i o n a r y  impact of t h e s e  c o s t s  through 
cont inua t ion  of i t s  h e r e t o f o r e  courageous t a x  p o l i c i e s .  

Food and Rural  Development 

While a g r i c u l t u r a l  o u t p u t  increased  l i t t l e  more than  popu- 
l a t i o n ,  it d i d  n o t  keep pace with expanded demand due t o  r i s i n g  
incomes. S ince  1960, import  needs i n c r e a s e d  sharp ly ,  and were 
met l a r g e l y  by t h e  United S t a t e s  under t h e  Food f o r  Peace pro- 
gram. Import requirements  w i l l  r each  a n  a l l - t ime  h igh  i n  t h e  
c u r r e n t  y e a r  because t h e  l a c k  of adequate r a i n f a l l  i n  t h e  f a l l  
of 1965 w i l l  r e s u l t  i n  a t  l e a s t  a  10% reduc t ion  i n  t h e  food- 
g r a i n  h a r v e s t  i n  the  c u r r e n t  y e a r  compared wi th  t h e  r e c o r d  c r o p  
harves ted  i n  1964-65. The United S t a t e s  has used food a i d  and 
o t h e r  economic a i d  t o  s t i m u l a t e  a  comprehensive I n d i a n  a c t i o n  
program which prov ides  f o r  t o p  p r i o r i t y  t o  a g r i c u l t u r e  w i t h i n  
t h e  over -a l l  economir program. 

Largely a t  t h e  u rg ing  of t h e  United S t a t e s ,  Ind ia  i n c r e a s e d  
i t s  a l l o c a t i o n  f o r  t h e  import  of f e r t i l i z e r  by over 100,000 
n u t r i e n t  tons, o r  by almost  50% i n  FY 1965, wi th  f u r t h e r  ex-' 
pansion of about  one-third planned i n  FY 1966. A l l o c a t i o n s  f o r  
f e r t i l i z e r  from A . I . D .  program loans  a r e  more t h a n  matched from 
I n d i a n  resources .  These e f f o r t s  were made d e s p i t e  a  t i g h t  
f o r e i g n  exchange s i t u a t i o n .  Improved a v a i l a b i l i t y  of f e r t i l i z e r ,  
from imports  and domest ic  product ion,  i s  expected t o  l e a d  t o  a n  
i n c r e a s e  of foodgra ins  p roduc t ion  of over  one m i l l i o n  tons  i n  
1966-67. 

A major element of t h e  new program c a l l s  f o r  c o n c e n t r a t i o n  
of government e f f o r t  on some 32 m i l l i o n  a c r e s  of t h e  n a t i o n ' s  
b e s t  s o i l ,  c u l t i v a t e d  by t h e  most capable farmers, who a r e  t o  be 
provided with f e r t i l i z e r ,  improved seeds, i r r i g a t i o n ,  c r e d i t ,  



Country: INDIA 

and o t h e r  e s s e n t i a l s  t o  permi t  r a p i d  expansion of foodgra in  
produc t ion  w i t h  t h e  o b j e c t i v e  of  ach iev ing  a  30% i n c r e a s e  by 
1970-71. 

I n  o r d e r  t o  a t t r a c t  f o r e i g n  p r i v a t e  investment  i n  f e r t i l i z e r  
p roduc t ion  t h e  government i s  o f f e r i n g  new i n c e n t i v e s ,  i n c l u d i n g  
permission t o  import f e r t i l i z e r  f o r  market development purposes 
and t o  d i s t r i b u t e  t h e  f e r t i l i z e r  produced without  p r i c e  o r  o t h e r  
c o n t r o l s .  The government has  a l s o  s t a t e d  t h a t  it w i l l  develop 
new f a c i l i t i e s  t o  expand c r e d i t  a v a i l a b l e  t o  farmers  and t o  im- 
prove t h e  d i s t r i b u t i o n  of farm products .  The program of appro- 
p r i a t e  p r i c e  i n c e n t i v e s  t o  producers ,  i n i t i a t e d  wi th  U.S. tech-  
n i c a l  a s s i s t a n c e ,  w i l l  be improved with cont inued A .I .D. support .  

Educa t ion  

I n  f i f t e e n  years  t h e  t o t a l  popula t ion  e n r o l l e d  i n  a l l  edu- 
c a t i o n a l  i n s t i t u t i o n s  has  r i s e n  from 25 m i l l i o n  t o  over 60 m i l -  
l i o n .  Enrol lments  i n  s e n i o r  h i g h  schools  have quadrupled, en- 
ro l lments  i n  u n i v e r s i t i e s  have t r i p l e d  and a t tendance  a t  en- 
g i n e e r i n g  and. t e c h n i c a l  schools  h a s  expanded seven-fold. 

The q u a l i t y  of educa t ion  i s  a l s o  improving. U.S. a s s i s t a n c e  
has he lped  t o  main ta in  and improve f a c i l i t i e s  and techniques f o r  
t r a i n i n g  teachers ,  p a r t i c u l a r l y  a t  t h e  s e n i o r  l e v e l s  and i n  
s p e c i a l i z e d  u n i v e r s i t i e s  and schools .  A modern I n s t i t u t e  of 
Technology a t  Kanpur, which w i l l  s e rve  two thousand s t u d e n t s ,  i s  
near ing  completion w i t h  s u b s t a n t i a l  U.S. t e c h n i c a l  and m a t e r i a l  
help.  Kanpur w i l l  serve a s  a  s t a n d a r d  f o r  o t h e r  eng ineer ing  
schools  being developed by t h e  Ind ians .  A p ioneer  A .I .D. pro- 
gram t o  improve t h e  teach ing  of sc ience  and mathematics w i l l  be  
cont inued;  i n  t h e  summer of 1966, 4,500 teachers  w i l l  r e c e i v e  
t h i s  t r a i n i n g .  

Hea 1 t h  

Achievment of t h e  I n d i a n  o b j e c t i v e  of reduc ing  t h e  b i r t h -  
r a t e  by 40% over a  ten-year  p e r i o d  r e q u i r e s  a  massive organiza-  
t i o n a l  j o b  t o  expand and improve r e l e v a n t  educa t ion  and mass 
communication f a c i l i t i e s  and t o  make a v a i l a b l e  t h e  r e q u i r e d  
medical s e r v i c e s  and advice.  T h i s  e f f o r t  i s  s t i l l  i n  t h e  e a r l y  
s t a g e s .  With t h e  h e l p  of p r i v a t e  American foundat ions,  sub- 
s t a n t i a l  progress  has been made i n  developing demographic da ta  
and i n s i g h t s  i n t o  promising techniques  which have been a p p l l e d  
s u c c e s s f u l l y  on a  p i l o t  b a s i s .  U.S. a s s i s t a n c e  has p layed  a  

program t o  e l i m i n a t e  malar ia  which former ly  
t h e  popula t ion .  

Shoded areas are S E C U R I T Y  C L A S S l F l E D  and 
must nat be divulgedto unauthorized individuals. 

A l l  other material i s  unclassified. U 
I n f r a s t r u c t u r e  

U.S. c a p i t a l  a s s i s t a n c e  has f inanced  a  major expansion of 
e l e c t r i c  power and t r a n s p o r t a t i o n  t o  break bo t t l enecks  and 
thereby  i n c r e a s e  i n d u s t r i a l  product ion.  I n d i a ' s  i n s t a l l e d  
power c a p a c i t y  now t o t a l s  more than  10,000 M.W. of which over 
20% has been b u i l t  w i t h  U.S. a s s i s t a n c e .  Twenty-two U.S. loans ,  
t o t a l l i n g  $433 mi l l ion ,  have been made f o r  power f a c i l i t i e s .  
Consumption of e l e c t r i c  power i s  i n c r e a s i n g  a t  t h e  r a t e  of more 
t h a n  10% y e a r l y  r e f l e c t i n g  t h e  cont inued i n d u s t r i a l  growth. 

Over t h e  Thi rd  Five-Year Plan period,  1,300 miles  of new 
ra i lway  cons t ruc t ion  have been completed, ra i lway  shops have 
been reorgan ized  and equipped, locomotives and f r e i g h t  c a r s  con- 
s t r u c t e d ,  ra i lway  opera t ions  modernized and t r a i n  tonnages and 
opera t ing  speeds increased .  Shipments of coal ,  i r o n  ore, s t e e l ,  
cement, foodgrains,  minera l s  and o ther  products have r i s e n  from 
14% t o  40% over t h e  l e v e l s  p r e v a i l i n g  f i v e  y e a r s  ago. $285 
m i l l i o n  were loaned  f o r  t r a n s p o r t ,  l a r g e l y  t o  r a i l r o a d s ,  t o  im- 
prove capac i ty  and opera t ing  e f f i c i e n c y .  

Obs tac les  t o  Development 

A f t e r  f i f t e e n  y e a r s  o f  no tab le  growth, India  had reached a  
c r i t i c a l  phase i n  i t s  development e f f o r t  even before  t h e  r e c e n t  
h o s t i l i t i e s  with Pak is tan  and t h e  d e t e r i o r a t i o n  of t h e  food 
s i t u a t i o n .  Ind ian  development s t r a t e g y  has emphasized i n v e s t -  
ment i n  new p l a n t  r a t h e r  t h a n  f u l l e r  u t i l i z a t i o n  of  e x i s t i n g  
p l a n t  capac i ty ,  and has g iven  h igher  p r i o r i t y  t o  heavy i n d u s t r y  
t h a n  t o  a g r i c u l t u r e .  I n d i a n  p l a n s  a l s o  r e l i e d  h e a v i l y  on sub- 
s t i t u t i o n  of domestic product ion f o r  imports  a s  a  means f o r  im- 
proving t h e  t r a d e  balance and have not  given s u f f i c i e n t  a t t e n -  
t i o n  t o  developing expor t s .  While the  government r e c e n t l y  made 
adjustments  toward more l i b e r a l  economic p o l i c i e s ,  t h e  d i s t o r t i n g  
e f f e c t s  of t h e  c o n t r o l s  over imports  and domestic resources  and 
t h e  d i s p a r i t y  between domestic and world market p r i c e s  s t i l l  
s e v e r e l y  impede the  most e f f i c i e n t  use of a l l  a v a i l a b l e  resources  
( inc lud ing  f o r e i g n  economic a i d ) .  Competition remains r e s t r i c t e d  
and t h e  o p p o r t u n i t i e s  f o r  ob ta in ing  f o r e i g n  exchange and new 
management s k i l l s  and technology through f o r e i g n  p r i v a t e  i n v e s t -  
ment a r e  n o t  f u l l y  e x p l o i t e d .  

U.S. S t r a t e g y  

The FY 1967 proposed program, a s  was noted e a r l i e r ,  i s  
con t ingent  upon the  favorab le  development of a  number of f a c t o r s ,  
inc lud ing  vigorous s e l f - h e l p  measures t o  reduce e x i s t i n g  major 
obs tac les  t o  economic growth. 
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FY 1966 a s s i s t a n c e ,  es t imated  a t  $~.&$*SI&&D~ i s  substan-  
t i a l l y  below p a s t  l e v e l s  o f  economic a i d ,  because of t h e  suspen- 
s i o n  of a i d  and t h e  need t o  improve economic performance. Ac- 
t i v i t y  t h u s  f a r  has  been l i m i t e d  t o  u rgen t  requirements such a s  
$50 m i l l i o n  i n  l o a n s  t o  f inance  t h e  import  of f e r t i l i z e r  from 
t h e  United S t a t e s .  

The United S t a t e s  w i l l  t i e  a s s i s t a n c e  t o  I n d i a n  a g r i c u l t u r e  
t o  p r o g r e s s  toward t h e  achievement of p r i o r i t y  a g r i c u l t u r a l  pro- 
d u c t i o n  goa ls .  The United S t a t e s  w i l l  continue t o  urge t h e  
government t o  r e v i s e  i t s  water  and l a n d  management p o l i c i e s ,  
ach ieve  g r e a t e r  p r o d u c t i v i t y  through double cropping and o t h e r  
modern p r a c t i c e s .  A.I.D. w i l l  a l s o  support  new i n s t i t u t i o n s  t o  
expand t h e  a v a i l a b i l i t y  of c r e d i t  t o  farmers. 

A g r i c u l t u r a l  development cannot  be pursued a s  a  separa te ,  
i s o l a t e d  problem. Needs f o r  a g r i c u l t u r a l  equipment, spare p a r t s ,  
f e r t i l i z e r ,  p e s t i c i d e s ,  and chemicals,  r e q u i r e  i n t e g r a t e d  de- 
velopment of i n d u s t r y  and a g r i c u l t u r e .  For  t h i s  reason,  U.S. 
a s s i s t a n c e  s t r a t e g y  i s  t o  p r e s s  f o r  i n c e n t i v e  a g r i c u l t u r a l  commo- 
d i t y  p r i c e  p o l i c i e s ,  e l i m i n a t i o n  of  c o n t r o l s  now impeding manu- 
f a c t u r e ,  and broader  use of  t h e  market mechanisms t o  encourage 
t h e  d e s i r e d  flow of resources .  

A .I .D. s t r a t e g y  w i l l  cont inue t o  s t r e s s  program lending  
which i s  uniquely s u i t e d  t o  suppor t  b e t t e r  e x p l o i t a t i o n  of  e x i s t -  
ing  i n d u s t r i a l  capac i ty ,  c h i e f l y  i n  t h e  p r i v a t e  s e c t o r ,  through 
t h e  f i n a n c i n g  of raw m a t e r i a l s ,  s p a r e  p a r t s ,  and o t h e r  c r i t i c a l l y  
needed components. Program l e n d i n g  could a l s o  a s s i s t  Ind ia  i n  
meeting t h e  r i s k s  of adopting changes i n  ~ o l i c y  designed t o  make 
more e f f e c t i v e  use of  resources .  L i b e r a l i z a t i o n  of  t h e  p r e s e n t  
system of import,  exchange and investment con t ro l s  would tend  t o  
s t i m u l a t e  p r i v a t e  a c t i v i t y .  Such changes may r e q u i r e  h igher  
l e v e l s  of program a s s i s t a n c e .  

This  s t r a t e g y  would be c a r r i e d  out i n  c l o s e  coord ina t ion  
w i t h  t h e  Consortium organized by the  IBRD which inc ludes  t e n  
developed count r ies ,  inc lud ing  t h e  United S t a t e s .  T o t a l  pledges 
of a i d  through t h e  Consortium averaged almost $1.1 b i l l i o n  dur ing  
t h e  Thi rd  Plan period,  of  which the U.S. share was about  LO%. 

During t h i s  per iod,  t h e  United S t a t e s  w i l l  have suppl ied  
s u r p l u s  a g r i c u l t u r a l  commodities under P.L. lr80 t o t a l l i n g  about 
$1.8 b i l l i o n .  Most of t h e  l o c a l  currency generated by T i t l e  I 
s a l e s  i s  made a v a i l a b l e  t o  t h e  I n d i a n  Government t o  f inance  
development a c t i v i t i e s  . 

e r  b loc  c o u n t r i e s  had pledged over $1 

i 
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b i l l i o n  i n  a s s i s t a n c e  t o  Ind ia  f o r  t h e  Thi rd  Plan. Bloc a i d  i s  
expected t o  continue a t  s l i g h t l y  h igher  l e v e l s .  

FY 1967 Program 

Almost a l l  A.I.D. a s s i s t a n c e  i s  i n  the  form of development 
loans .  For FY 1967 a Development Lending program of $385 dl- 
lion and a  Technical  Cooneration program of $12.2 m i l l i o n  i s  
proposed. P.L. lr80 d e l i v e r i e s  may be 50% g r e a t e r  than  t h e  
average l e v e l  i n  r e c e n t  years ,  b u t  w i l l  be con t ingent  on I n d i a n  
performance i n  improving a g r i c u l t u r a l  product ion.  

The U.S. a n t i c i p a t e s  cont inued a s s i s t a n c e  t o  Ind ia  from the  
o ther  members of t h e  Consortium a t  approximately t h e  same l e v e l s  
pledged i n  r e c e n t  years .  

F u l l e r  u t i l i z a t i o n  of e x i s t i n g  p r i v a t e  i n d u s t r i a l  and 
a g r i c u l t u r a l  c a p a c i t y  r e q u i r e s  t h e  cons tan t  flow of imports such 
a s  s t e e l  and non-ferrous meta l s ,  spare  p a r t s ,  and c r i t i c a l  i n -  
d u s t r i a l  equipment. A .I .D. program loans  w i l l  cont inue t o  h e l p  
Ind ia  t o  meet t h e s e  needs. Moreover, h igher  f e r t i l i z e r  imports  
a r e  expected i n  1967 a s  compared with 1966. A.I .D.  probably 
w i l l  f inance  about  one-half of I n d i a ' s  f e r t i l i z e r  imports  t o  
provide support  f o r  t h e  expansion of a g r i c u l t u r a l  production. 

P r o j e c t  l end ing  w i l l  a l s o  be focussed on needs i n  major 
problem a r e a s .  The United S t a t e s  hopes f o r e i g n  p r i v a t e  i n -  
v e s t o r s  w i l l  p a r t i c i p a t e  i n  t h e  c o n s t r u c t i o n  of f e r t i l i z e r  
p l a n t s  i n  India  and provide a  major p a r t  of t h e  necessary 
f o r e i g n  exchange and t e c h n i c a l  a s s i s t a n c e .  The wider use of t h e  
extended r i s k  guarantee program may be a  f a c t o r  i n  encouraging 
such investment ,  and a  l i m i t e d  amount of A . I . D .  development 
l end ing  may a l s o  be appropr ia te .  Elements of b a s i c  i n f r a s t r u c -  
t u r e  such a s  e l e c t r i c  power and t r a n s p o r t a t i o n  f a c i l i t i e s  a l s o  
w i l l  r e q u i r e  A . I . D .  development loans .  

Almost a l l  U.S. t e c h n i c a l  a s s i s t a n c e  w i l l  be i n  the c r i t i -  
c a l  a r e a s  of a g r i c u l t u r a l  product ion,  h e a l t h  and fami ly  plan- 
ning, and t e c h n i c a l  educat ion.  

Approximately h a l f  of t h e  t e c h n i c a l  a s s i s t a n c e  program 
w i l l  be d i r e c t e d  t o  he lp ing  I n d i a  increase  a g r i c u l t u r a l  produc- 
t i v i t y  and terminate  i t s  dependence on f o r e i g n  foodgra in  a i d .  
Emphasis w i l l  be on more c l o s e l y  l i n k i n g  t h e  research  and t r a i n -  
i n g  i n  a g r i c u l t u r a l  schools  and research  i n s t i t u t e s  t o  t h e  
o p e r a t i o n a l  problems and planning goals  of t h e  s t a t e  a g r i c u l -  
t u r a l  s e r v i c e s ,  a i d i n g  t h e  I n d i a n  Government t o  organize and 
apply  a g r i c u l t u r a l  i n p u t s  such a s  seeds and f e r t i l i z e r s  i n  a r e a s  
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Country: 

which o f f e r  maximum product ion p o t e n t i a l ,  and improving produc- 
t i o n  i n c e n t i v e s  such a s  p r i c e  p o l i c i e s  and foodgra in  marketing 
c o n d i t i o n s .  We w i l l  cont inue a i d  t o  seven s t a t e  a g r i c u l t u r a l  
u n i v e r s i t i e s  t o  improve t h e  teach ing  of a g r i c u l t u r e ,  a g r i c u l -  
turel  researoh ,  and a d m i n i s t r a t i o n  of t h e  s t a t e  a g r i c u l t u r a l  
e x t e n s i o n  s e r v i c e s .  I n  a d d i t i o n  we p lan  t o  a i d  t h e  Government 
of I n d i a  e v a l u a t e  p r e s e n t  use of water  resources  and s t reng then  
t h e  concept of  product ion o r i e n t e d  i r r i g a t i o n  r a t h e r  than ir- 
r i g a t i o n  f o r  a s s u r e d  water  supply. Whenever p o s s i b l e  A . I . D .  i s  
u s i n g  t e c h n i c a l  e x p e r t i s e  from t h e  U.S.  Department of Agri-  
c u l t u r e .  

The I n d i a n  Government has shown a n  i n c r e a s i n g  awareness of 
t h e  need f o r  popula t ion  c o n t r o l  andA.1.D. p lans  t o  respond t o  
r e q u e s t s  t o  h e l p  t h e  Cent ra l  and S t a t e  Governments organize 
t r a i n i n g  programs and t r a i n  key personnel  t o  s t a f f  a  fami ly  
p lanning  program. Emphasis w i l l  be on a d m i n i s t r a t i v e  and or-  
g a n i z a t i o n a l  help,  p u b l i c  h e a l t h  information,  demography, and 
program eva lua t ion .  A . I . D .  a l s o  p lans  t o  cont inue a i d  t o  t h e  
I n d i a n  Nat iona l  Malaria E r a d i c a t i o n  Program. 

A . I . D .  p lans  t o  continue i t s  cooperat ion w i t h  t h e  I n d i a n  
M i n i s t r y  of Educat ion and U.S. u n i v e r s i t i e s  t o  improve t h e  
q u a l i t y  of  t e c h n i c a l  educa t ion  i n  Ind ia .  The program f o r  teach- 
i n g  s c i e n c e  and mathematics i n  s i x  week summer i n s t i t u t e s  i n  
Ind ia  has been i n c r e a s i n g l y  success fu l .  The presen t  program 
i n c l u d e s  plans t o  ensure t h a t  t h e  new approach taught  a t  t h e  
summer i n s t i t u t e s  i s  incorpora ted  i n t o  t h e  r e g u l a r  curriculum. 
U.S. a s s i s t a n c e  t o  t h e  I n d i a n  I n s t i t u t e  of Technology has passed 
t h e  one- th i rd  mark and presen t  e f f o r t s  a r e  cen te red  on improving 
t h e  I n d i a n  f a c u l t y ,  encouraging f a c u l t y  involvement i n  univer-  
s i t y  d e c i s i o n  making, and organizing teaching and research  
l a b o r a t o r i e s .  Aid t o  t h e  r e g i o n a l  mult ipurpose schools  i s  near-  
i n g  completion with t h e  development of a  four-year  under- 
g r a d u a t e  course and t h e  beginning of a  two-year graduate  pro- 
gram i n  a g r i c u l t u r e ,  commerce, i n d u s t r i a l  a r t s ,  and sc ience  i n  
each school .  

A.I.D. i s  a l s o  providing a i d  t o  t h e  Ind ian  Government t o  
meet s p e c i f i c  problems such a s  t a x  s t r u c t u r e  and i n d u s t r i a l  
p r o j e c t  management planning. 
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ED SUMMARY OF PROGRAM BY FUNCTION 
(Dollar Amounts in Thousands1 TABLE ll ountry: INDIA 

Category 

. . . .  Development Loan Program. 

Progroms Other than Devel. Loon 

Project Assistonce 
U.S. Technicians. . ...... 

. . . . . . . . . . .  Participants 
. . . . . . . . . .  Commodities 

Other Costs . . . . . . . . . . .  
. . . .  Total Proiect Assistance 

Method of Finoncing 
Project Assistonce 

. . . . . . . . . .  Direct A.I.D. 

.......... Other Agency 
Contract . . . . . . . . . . . . .  

. . . . . . .  Progrom Assistonce 

Total Other than Devel. Loan . 

. . . . . . . . . . . .  Totol Assistance 

Totol Tech. 

xxx I xxx  

' 1966 

S ~ P P .  
Assist. 

X X X  

X X X  

Proposed F Y  1967 I 

Includes 6 week summer ins t i tu te  consultants a s  follows FY 1965-143, FY 1966-230 and FY 1967-230. 

NUMBER OF US. TECHNICIANS 

I On Duty At Close 08 Yeor I 
T Y P E  OF T E C H N I C I A N  Proposed 

F Y  1967 
Actual 

F Y  1965 

A.I.D. employed . . . . . . . . . . . . . .  
Participating cgency 

' ~ " ' " " '  ......... Contractor technicians 

NUMBER OF PARTICIPANTS 

Estimate 
F Y  1966 

Total . . . . . . . . . . . . . . . . . .  I 121 

I Proarammed Durina Year I 

84 
7 

23 2 

480 1 512 

T Y P E  O F  PARTICIPANT Actual 1 Estimate I Proposed 

45 

. . . . . . . . . . . . . . . .  Contract I 69 I 80 I 115 I 
97 
16 

367 

96 
22 

414 
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Country: INDIA 
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Agricul ture  Univers i t i e s  

PROJECT DATA 
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TABLE Ill 
A C T I V I T Y  1 F U N D S  1 

Project  Target and Course of Action: 
I n  t h e  e a r l y  1950's t h e  Indian Government encouraged t h e  
S t a t e s  t o  modernize t h e  organization,  cur r i cu la  and re-  
search f a c i l i t i e s  of t h e i r  e x i s t i n g  a g r i c u l t u r a l  colleges 
and provided grants-in-aid t o  cover expansion of f a c i l i -  
t i e s .  To help t h e  Indian Government i n  t h i s  major under- 
taking t h e  U.S. agreed t o  provide technical  advisors,  par- 
t i c i p a n t  t r a i n i n g  and e s s e n t i a l  s c i e n t i f i c  equipment and 
books t o  those a g r i c u l t u r a l  schools which agreed t o  reform 
t h e i r  methods of operation and ins t ruc t ion .  

Agriculture and Natural Resources 

Progress t o  Date: 
American facu l ty  advisors  from f i v e  schools: Universi ty 

TC 

of I l l i n o i s ,  u n i v e r s i t y  of Missouri, Universi ty of Tennes- 
see,  Kansas S t a t e  Univers i ty  and Ohio S t a t e  Universi ty,  
have been working with seven Indian S t a t e  a g r i c u l t u r a l  
un ivers i t i e s .  Their  e f f o r t s  have included: rev i s ing  
administrat ion p rac t i ces  and cur r i cu la ;  developing p rac t i -  
c a l l y  or iented research programs f o r  all applied courses; 
bringing about t h e  use of l i b r a r y  f a c i l i t i e s  both t o  en- 
l a rge  knowledge and encourage inqu is i t iveness  ; and help- 
ing  t h e  schools develop demonstration programs f o r  exten- 
s ion and research. The composition and t h e  s i z e  of tho 
U.S. teams has var ied depending on t h e  p a r t i c u l a r  s tage 
of development a t  each of t h e  Indian a g r i c u l t u r a l  univer- 
s i t i e s .  

PRIOR REFERENCE ( I N I T I A L  O B L I G A T I O N  (SCHEDULED F I N A L  O B L I G A T I O  

There were about 25 advisors working during 1964 and 1965. 
The number of advisors has been increased t o  45 t h i s  year 

Page 4 3 , " ~ ~  1966 PDB I FY: 1955 I FY: 1970 I 
a s  the  un ivers i t i e s  are  ready t o  undertake more extensive 
revision of t h e i r  programs. With the  help of U.S. advisors 
th ree  of t h e  Univers i t ies ,  Ut ta r  Pradesh, Funjab and Rajas- 
than,  have revised most of t h e i r  curriculum including abol- 
i t i o n  of the  r o t e  system of teaching and routinized exter- 
n a l l y  administered exams and adopted a modified l e c t u r e  
system with laboratory c lasses  and individual research 
projects.  Funjab Universi ty has completely taken over the  
t r a in ing  f o r  s t a t e  extension and research services .  U t t a r  
Pradesh Universi ty,  i n  Northern India ,  which s t a r t e d  from 
scra tch i n  1959 now has a student body of over 1,100, a 
teaching s t a f f  of over 100, and i s  graduating a yearly 
average of 175 B.S. and M.S. candidates. The o ther  four 
univers i t ies ,  located i n  Central  and South India ,  have 
reorganized t h e i r  administrat ive s t ruc tu res  and a re  now 
beginning curriculum revision.  The increased number of U.S. 
advisors during t h e  next two years w i l l  help these  four 
schools revise  t h e i r  teaching t o  a research and experimen- 
t a l  method. I n  addit ion they w i l l  help t h e  u n i v e r s i t i e s  
t o  develop more rapidly  t h e i r  c a p a b i l i t i e s  t o  t r a i n  S ta te  
extension research service  s t a f f s .  Expanded and informed 
extension services  a re  e s s e n t i a l  f o r  t h e  Indian Government ' s 
agr icul ture  production programs. 

About $1.3 mi l l ion  worth of s c i e n t i f i c  equipmerlt and teach- 
ing a ids  have been granted t o  t h e  un ivers i t i e s .  I n  1964 
the  Central Government and S ta tes  assumed respons ib i l i ty  
f o r  future f inancing of equip~m-it f o r  these un ivers i t i e s .  
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Country: INDIA TABLE Ill 
P R O J E C T  T I T L E  1 A C T I V I T Y  I F U N D S  1 

Agriculture Univers i t ies  I Agriculture and Natural Resources I TC 
PRIOR REFERENCE I INITIAL O B L I G A T I O N  I SCHEDULED FINAL OBLIGATION 

and a l l  t ra in ing- in  India  of University s t a f f  members from 
the  beginning. The operating and cap i ta l  budgets of the  
un ive r s i t i e s  come t o  about $55 mi l l ion  equivalent a year. 

FY 1967 Program: 
We p lan  t o  provide s i x  t o  nine U.S. agr icu l tu ra l  facu l ty  
advisors to-each of the  seven un ivers i t i e s ,  o r  f i f t y  f ive  
i n  a l l .  These teams w i l l  a s s i s t  four of the  un ive r s i t i e s  
i n  developing modern teaching methods and es tab l i sh ing  
demonstration extension services  and the other  . th ree  uni- 
v e r s i t i e s  i n  so l id i fy ing  and expanding t h e i r  research 
and extension programs. 

U.S. Technicians: One d i r ec t  h i r e  U.S. ag r i cu l t u r a l  ad- 
minis t ra t ion advisor t o  coordinate project  a c t i v i t i e s .  
Contract funding of 58 American facul ty  advisors plus 14  
graduate a s s i s t a n t s  a t  seven Indian un ivers i t i e s .  

Par t ic ipants :  Training under contract  f o r  44 Indian facu- 
l t y  members f o r  12 t o  18  months each a t  U.S. un ivers i t i e s .  

Commodities : Commodities and vehicles not avai lable  i n  
India f o r  each u'.S. team. 

Contract: To cover contract  services  of f i v e  U.S. univer- 
s i t i e s  f o r  t he  period November 1967 through October 1968. 
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1 386-11-140-282 Page 48, FY 1966 PDB I FY: 1966 .. 1 FY: 1969 I 
Project  Target and Course of Action: Food Corporation. 
To a s s i s t  the  Government of, India1 s National Food Corpora- 
t i o n  and Agricul tural  Pr ice  Comnission develop pr ice  po l i -  The'new Agricul tural  Price Commission i s  advising the  Indian 
c i e s  and marketing programs which w i l l  encourage Indian Government on revis ions  of agr icul ture  p r ice  po l ic ies .  Un- 
farmers t o  produce more foodgrains on a sustained basis .  fortunately the  concentration of the Indian Government on 

handling the  current food c r i s i s  has prevented both the  
Food shortages cannot be solved by one or  two good harvests.Comrnission and the  National Food Corporation from formulat- 
Primitive and inadequate storage f a c i l i t i e s  and poor dis-  ing long term po l ic ies  and programs. 
t r i bu t i on  and marketing procedures have tended t o  depress 
Indian farmer i n t e r e s t  i n  increasing grains  output. Per FY 1967 Program: 
cap i t a  g r a in  production has declined fo r  several  years Two f u l l  time spec i a l i s t s  from the U.S. Department of Agri- 
while the  demand f o r  food has increased. The Indian Gov- cul ture  w i l l  help improve the  Food Corporation's operations 
ernment has given t he  highest  p r i o r i t y  t o  solving the  pro- and re la te  i t s  operations t o  po l ic ies  of the Agricul tural  
blems of ag r i cu l t u r a l  production and reversing t he  recent Prices Commission. Eight consultants from the U.S.D.A. i n  
t rend.  The U.S. has agreed t o  provide U.S. s p e c i a l i s t s  foodgrain storage d i s t r ibu t ion ,  c r ed i t ,  buffer  stock 
on pr ic ing  po l i c i e s ,  storage,  d i s t r i bu t i on  and marketing management and commodity pr ic ing w i l l  advise t he  National 
of foodgrains t o  t he  Food Corporation and Pr ice  Commission. Food Corporation f o r  periods up t o  6 months. 

Progress t o  Date: U.S. Technicians : One general and one marketing adviser 
The National Food Corporation, sn operating agency f o r  and eight consultants ( s i x  months) from the  U.S. Department 
purchasing, s to r ing  and s e l l i n g  of foodgrains, was s e t  up of Agr i c~ l t u r e@A~A) ,  
by the  Minister of Agriculture i n  January 1965. Stimu- 
l a t ed  by suggestions of U.S. advisors t o  the  Food Corpor- 
a t i on  t h e  government made several  important pol icy changes. 
Pr ice  supports f o r  wheat, and milled and paddy r i c e  were 
announced and the  S t a t e  Governments were authorized t o  
support coarse g ra ins  and l e s s e r  crops. U.S. consultants 
have a s s i s t ed  t he  Indiah Government during FY 1966 i n  

I Obligations ( Expenditures I Unliquidoted 

Cost  Componentr 

Estimated US. T echnicions 

through 6/30/66 l o<  l o $  - . Porticiponts . . . 
Future Yeor Estimated Cost ~ ~ ~ ~ ~ , . ~ i ~ i ~ ~ .  . . 
Obligotims to Complete 

Other Costs . . . 
P r o s e d  Y 6 1 160 I 160 1 h25 I T o t a l  Obligations 
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Project  Target and Course of Action: 
To help the Indian Governmnt promote r u r a l  e l ec t r i f i ca -  

viduolr. All  other moteriol ir  unclorrlfied. 

t i on  by developing several  demonstration r u r a l  e l e c t r i -  
f ica t ion  cooperatives t o  show vi l lagers  how t o  administer 
a r u r a l  e l e c t r i c  cooperative e f f ic ien t ly .  

Country: INDIA TABLE Ill 
P R O J E C T  T I T L E  1 A C T I V I T Y  1 F U N D S  1 

Only 8$ of a l l  Indian vi l lages under 10,000 people have 
e l e c t r i c i t y .  India ~ a l i z e s  t h a t  increased agr icu l tura l  
production would be encouraged by expanded well i r r i ga -  
t ion, more e f f i c i en t  processing of foodgrains, and be t t e r  
storage f a c i l i t i e s .  These changes depend i n  par t  on 
v i l lages  being supplied with e l ec t r i c i t y .  The Indian 
Government has requested U.S. assistance t o  help them 
widen the role of ex is t ing  cooperatives i n  such f i e ld s  as 
operation of vi l lage e l e c t r i c  schenes. 

The f i r s t  s tep  i n  developing t h i s  program is t o  make a 
preliminary study. AID plans t o  contract with the Nation- 
a l  Rural Elec t r ic  Cooperative Association (NKECA), t o  
determine which vi l lages would be most appropriate i n  
t e s t i ng  the proposed program, w h a t  social  and economic 
problems might a r i s e  i n  introducing the idea t o  the ru ra l  
population, and f i n a l l y  t o  s e l ec t  several village6 t o  
begin a p i lo t  ru ra l  e l e c t r i c  cooperative program. 

the Indian Government with most of the knowledge necessary 
t o  stimulate expansion of ru ra l  e l e c t r i c  cooperatives t o  
other areas i h  India. 

FY 1967 Program: 
To carry out the i n i t i a l  study and follow t h i s  with assis- 
tance in  operating several p i lo t  r u r a l  e l ec t r i c  coopera- 
t ives .  

U .S . Technicians : Two contract r u r a l  e l ec t r i c  managenrent 
spec ia l i s t s  from NRECA t o  work with the Indian governmnt 
on the preliminary study and select ion of the p i l o t  areas.  
Eight contract consultants from m C A  in  f ie lds  of cooper- 
a t ive expertise such as pnagenrent, technical f ea s ib i l i t y  
and organization spec ia l i s t s  t o  a s s i s t  the p i lo t  areas i n  
developing s ta f f ing  and operating the cooperatives. 

Contract: To fund a contract with m C A  from July 1966 
through June 1967. 

NRECA advisors w i l l  then work with the Indian Governmnt 
and villages.on the p i lo t  program, and help t r a i n  the 
loca l  people for  managenrent of the cooperative. The 

Cost  Components 

U.S. Technicians 

Participants . . . 
~ & n r n o d i t i e s .  . . 

ther Costs . . . 
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P R O J E C T  T I T L E  I A C T I V I T Y  I F U N D S  

1 P R O J E C T  N U M B E R  386-11-130-366 I FY: 1967 I FY: 1971 I 
Project  Target and Course of Action: s t a t e s  without a g r i c u l t u r a l  un ivers i t i e s  would be encouraged 
The Government of India  must produce 125 mil l ion t.ons of t o  draw more heavily on t h e  collenes o r  research i n s t i t u t e s .  

I 
foodgrains annually by 1971 (compared t o  t h e  1964165 Pro- The s t a f f s  of these- i n s t i t u t e s  would be helped t o  organize 
duction of 88 mil l ion t o n s )  t o  meet m i n i m  needs and t e r -  t h e i r  research programs. 
minate i t s  dependence on fore ign foodgrain grant a id .  To 
meet t h i s  t a r g e t  t h e  Indian Government must ensure t h a t  t h e  FY 1967 Program: 
programs and p o l i c i e s  of t h e  Ministry of Agriculture,  t h e  It i s  planned under an o v e r a l l  contract  t o  ass ign teams of 
S t a t e  Departments of Agriculture,  t h e  S t a t e  a g r i c u l t u r a l  3 t o  5 U.S. technicians t o  each of 10 s t a t e s  t o  work with 
u n i v e r s i t i e s  and a g r i c u l t u r a l  research i n s t i t u t e s  a r e  co- t h e  S t a t e  Ministry of Food and Agriculture Extension Direc- 
ordinated,  and t h a t  t h e  implementing agencies a r e  organized t o r a t e ,  Development C~EInIissioners, Directors of Agriculture 
t o  ca r ry  out t h e  l a rge  a g r i c u l t u r a l  programs which t h e  mv-  and Agricul tura l  Univers i t ies  and Colleges. These teIams 
ernment has concluded a r e  necessary. would help develop i n s t i t u t i o n a l  re la t ionships  and would 

a i d  t h e  expanded Indian s t a f f s  with administrat ive l o g i s t i c ,  
The U.S. contemplates ass igning t e a m  of a g r i c u l t u r a l  t ech- techn ica l ,  and sc ien t i f i c  problems. I n  addi t ion th ree  agr i -  
n ic ians  and adminis t ra tors  f'rom U.S. u n i v e r s i t i e s  t o  work c u l t u r a l  administrat ive s p e c i a l i s t s  w i l l  be assigned t o  work 
with t h e  S t a t e  Governments and t h e  u n i v e r s i t i e s  with t h e  a t  t h e  nat ional  l e v e l  with t h e  Ministry of Agriculture t o  
view of t y i n g  t h e  research and t r a i n i n g  i n  t h e  u n i v e r s i t i e s  a s s i s t  i n  planning, evaluating, and backstopping t h e  S ta te  
more c lose ly  t o  t h e  operat ional  problems and planning goals program. Forty Indian a g r i c u l t u r a l  s p e c i a l i s t s  w i l l  receive 
of t h e  s t a t e  a g r i c u l t u r a l  services.  The U.S. has worked one year t r a i n i n g  i n  t h e  U.S. i n  such f i e l d s  a s  a g r i c u l t u r a l  
with a g r i c u l t u r a l  u n i v e r s i t i e s  i n  seven Indian s t a t e s  program administration, and applied a g r i c u l t u r a l  research. 
s ince  1954. Several  of these  u n i v e r s i t i e s  a r e  now i n  a 
pos i t ion  t o  t ake  on an operat ional  r o l e  i n  t h e i r  s t a t e  U.S. Technicians: LO contract  technicians and 3 d i r e c t  
a g r i c u l t u r a l  program. h i r e  advisors. 

P a r t i c i  ants  40 par t i c ipan t s  f o r  1 year of t r a i n i n g  i n  t h e  
The U.S. technic ians  who would be  assigned t o  t h i s  project  &) 

Promotion of Agr icu l tu ra l  Production Agriculture and Natural Resources 

- -, 
would have t h e  r e s p o n s i b i l i t y  o f  i d e n t i o i n g  r u r a l  pro- Commodities : Educational materials ,  books, and demonstra- 
blerns, o r i e n t i n g  t h e  research programs of t h e  u n i v e r s i t i e s  t i o n a l  equipment fo r  t h e  contract  technicians.  
t o  solving these  problems, and k l P i W 3  organize t h e  r e h -  Contract: To finance a consortium univers i tv  contract  f'rom 

TC 

" 
t i o n s h i p  of t h e  s t a t e  agencies t o  t h e  un ivers i t i e s .  Those Septeniber, 1966 through August 1968. 

C o s t  Components 

U.S. Technic ians 

Participants . . . 
Commodities. . . 
Other Costs  . . . 

P R I O R  R E F E R E N C E  I N I T I A L  O B L I G A T I O N  S C H E D U L E D  F I N A L  O B L I G A T I O N  
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Country: INDIA TABLE Ill 
I P R O J E C T  T I T L E  1 A C T I V I T Y  I F U N D S  1 

I Increased Agricul tura l  Inputs 

Pro jec t  Target and Course of Action: 
The Government of India  has attempted t o  increase food 

Agriculture and Natural Resources 

g ra in  production by making f e r t i l i z e r  pes t i c ides  and water 
ava i l ab le  t o  most Indian farmers. The U.S. has financed 
t h e  t r a i n i n g  of Indian a g r i c u l t u r a l  extension workers, t h e  
development and equipping of seed l abora to r ies ,  and the  
design of engineering of s o i l  and water conservation pro- 
j ec t s .  While the  Government of India ' s  a g r i c u l t u r a l  
services  have grown and become stronger,  t h e  d i s t r i b u t i o n  
of resource inputs  has been too  t h i n  and uneven t o  support 
t h e  des i red  sustained increase i n  production. 

TC 

I n  1965 t h e  Government of India  concluded t h a t  it was 
necessary t o  increase t h e  volume of resources devoted t o  
increased foodgrain production, t o  organize them b e t t e r ,  
and t o  concentrate them i n  a reas  with a reasonably sure 
water supply. A.I.D. plans t o  a i d  t h e  Indian Government 
i n  t h i s  new e f f o r t .  Over a f i v e  year period,  U.S. techni-  
c ians  working with t h e  National Seed Corporation and the  
F e r t i l i z e r  Association,  w i l l  help promote and d i s t r i b u t e  
seeds and f e r t i l i z e r s  through government, cooperatives,  
and p r i v a t e  channels. A.I.D. a l s o  w i l l  provide technical  
a ss i s t ance  t o  the  Ministry of Agriculture t o  expand plant  
p ro tec t ion  programs and devise and carry out new s o i l  
and water management programs. 

d i s t r i b u t i o n  and promotion, with much of t h e i r  ass is tance 
di rected t o  pr ivate  seed producers and d i s t r ibu to rs .  Five 
f e r t i l i z e r  promotion s p e c i a l i s t s  under contract  w i l l  a i d  
the  F e r t i l i z e r  Association of India  on f e r t i l i z e r  d i s t r i -  
bution and promotion. One plant  protect ion s p e c i a l i s t  from 
t h e  U.S. Department of Agriculture w i l l  help develop pro- 
grams t o  reduce foodgrain losses  due t o  insec t s ,  b i rds  and 
rodents. A s ix  man team of consultants from the  U.S. De- 
partment of Agriculture w i l l  work on a s o i l  and water 
management program. 

P R I O R  R E F E R E N C E  

U.S. Technicians: Ten contract  technic ians  a s  described 
above, one d i rec t  h i r e  project  coordinator,  one plant  pro- 
t e c t i o n  s p e c i a l i s t  from t h e  Department of Agriculture 
(PASA) , and s ix  s o i l  and water management consultants a l s o  
from the  Department of Agriculture f o r  th ree  months. 

Par t ic ipants :  One year ' s  p r a c t i c a l  t r a i n i n g  i n  the.U.S. fo r  
20 Indian technicians.  

I N I T I A L  O B L I G A T I O N  

Contract: From September, 1966 t o  March, 1968. 

S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY 1967 Program: 
Five con t rac t  technic ians  assigned t o  the National Seed 
Corporation on a regional  b a s i s ,  w i l l  a i d  i n  seed 

U.S. DOLLAR COSTS ( In  thousands of dollars) P R I N C I P A L ~ ~ ~ A G E N C I E S  

I U .S. Department of 

Cost  Components 

US. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 



Pro jec t  Target and Course of Action: 
To support t h e  Government of I n d i a ' s  Worker Education 
Program which i s  administered by t h e  Central  Board f o r  
Workerst Education (CBWE). A.I.D. plans t o  continue t o  
a s s i s t  t h e  CBWE f o r  several  years t o  e s t a b l i s h  a network 
of regional  worker education centers  throughout India  and 
develop a corps of U.S. t r a i n e d  Indian i n s t r u c t o r s  t o  man 
t h e  centers .  A.I.D,has agreed t o  provide consultant  ser-  
v ices  t o  a s s i s t  t h e  CBWE develop specia l ized t rade  union 
services  i n  t h e  s t r a t e g i c  a reas  of p o r t s  and docks, t rans-  
por ta t ion  and metal t rades .  The Indian Government con- 
t r i b u t i o n  t o  t h i s  program has increased from $100,000 
equivalent i n  1961 t o  over $700,000 equivalent i n  1965. 

must not be divulged to unauthorized indi- 
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Progress t o  Date: 
During t h e  l a s t  4 years t h e  number of Regional and Sub- 
~ e ~ i o n a l  Workers   ducat ion Centers has r i s e n  from 12 t o  
68, education o f f i c e r s  from 99 t o  280 and workers who are  
part-time teachers  from 1,000 t o  6,000. 

F U N D S  

TC 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1969 

P R O J E C T  T I T L E  

Trade Union Development 

PROJEC T N U M B E R  386-15-410-109 

A.1.D.-financed consul tants  and technic ians  have helped 
t h e  CBWE e s t a b l i s h  i n  the  regions seminars and workshops 
which a r e  now conducted on a regular  b a s i s ,  made recom- 
mendations concerning teaching a i d s  and techniques which 
a r e  now being implemented and u@ them t o  organize a 
Centra l  Research and Information Center t o  develop and 
produce educational mate r ia l  and v i s u a l  a i d s  t o  be used 
by t h e  Regional Centers. The chairman of t h e  CBWE has 

s imilar  worker-education plans i n  t h e  U.S. and i s  applying 
U.S. techniques t o  the  CBWE. A.I.D. has provided s i x  month 
U.S. t r a in ing  t o  9 Regional Education Off icers  who axe now 
introducing new teaching methods and services  t o  Indian 
t rade  union leaders.  

A C T I V I T Y  

Labor 

FY 1967 Program: 
A.I.D. w i l l  continue t o  work with t h e  CBWE and regional 

P R I O R  R E F E R E N C E  

Page 50, FY 1966 PDB 

centers i n  t h e i r  e f f o r t s  t o  expand t h e i r  services  t o  
Indian t rade union leaders  and workers. U.S. ass is tance 
w i l l  be continued through FY 1969 t o  help the  CBWE entrench 
the  concept of worker's education throughout I n d i a .  

I N I T I A L  O B L I G A T I O N  

FY: 1961 

U.S. Technicians: One U.S. labor education advisor t o  work 
with the CBWE and regional centers.  

Par t ic ipants :  U.S. t r a i n i n g  w i l l  be provided t o  s i x  educa- 
t i o n  o f f i ce r s  from t h e  regional centers  i n  worker education 
techniques. They w i l l  a l s o  receive f i r s t  hand observation 
of U.S. labor union p rac t i ces  wherever possible.  

been t o  t h e  U.S. under A.I .D. sponsorship, and observed 

I U.S. D O L L A R  COSTS ( In  thousonds of dollars) P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  

I Obliaations 1 Expenditures I Unliwidated 11 

Estimated 

through 6 / 3 0 / 6 6  111 90 
Futura Year I Estimated Cost 11 I Obligations to l h ~ ~ p l e t e  

Cost  Components 

US. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 
Tota l  Obliaations 

BLICATIONS 

I Estimated F Y  1966 1 Proposed F Y  1967 A 
~i~~~~ 
*ID 

1.5 
15 

Cantract/ 
Other 

Agency - - 
Totol 

15 

D~~~~~ 
AID 

15 

Contract/ 
Other 

Agency - 
- 

Total 

15 
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I P R O J E C T  NUMBER 386-11-450-161 Page 51, FY 1966 PDB I FY: 1960 I FY: 1969 
- I n  1965 the  IRI t ra ined 45 key o f f i c i a l s  and by 1969, with 

I 
Project  Target and Course of Action: 
To r a i s e  the  qual i ty  of the  Services provided by the  
Indian Central  and S ta te  Minis t r ies  of Labor and t o  stimu- 
l a t e  recourse by management and labor t o  voluntary media- 
t i o n  i n  solving labor-management disputes. The projects '  
scope was enlarged i n  1964 t o  a s s i s t  t he  new Indus t r i a l  
Relations Training I n s t i t u t e  (IRI) i n  New Delhi t o  develop 
t r a i n ing  programs d i r ec t l y  applicable t o  Ind ia ' s  labor and 
management systems. A senior Ministry of Labor Off ic ia l ,  
who was a par t i c ipan t  under t h i s  project ,  was instrumental 
i n  t he  establishment of IRI. The In s t i t u t e  has become a 
bas ic  t r a i n ing  ground for  S ta te ,  Central and pr ivate  labor 
leaders  i n  voluntary methods of s e t t l i n g  labor-management 
disputes such as  mediation and concil iat ion.  

FUNDS 

TC 
SCHEDULED FINAL OBLIGATION 

P R O J E C T  T I T L E  

Labor Ministry Training 

Progress t o  Date: 
Since t h i s  project  was s t a r t ed  f i ve  years ago ,7O Ministry 

A C T I V I T Y  

Labor 
PRIOR REFERENCE  INITIAL O B L I G A T I O N  

Off i c i a l s  &d iabor leaders have been trained i n  the  U.S. 

t he  help of U.S. advisory services ,  the  I n s t i t u t e  hopes t o  
t r a i n  over 80 such o f f i c i a l s  a year. Application of tech- 
niques learned i n  the  I n s t i t u t e  by these leaders  should 
s ign i f ican t ly  reduce over-loading of compulsory labor 
courts i n  India which has added t o  labor unrest and has 
undermined the  effectiveness of labor unions. 

FY 1967 Program: 
To continue advisory services t o  the  IRI i n  expanding t h e i r  
t r a in ing  f a c i l i t i e s  t o  accomodate 60 or  more labor leaders  
by the  end of FY 1967. 

U.S. Technicians: One U.S. f u l l  time advisor (PASA) t o  
work with the  Director of IRI i n  developing and administer- 
ing the  overa l l  t r a in ing  program. Six months of consultant 
services w i l l  be provided t o  t he  IRI i n  specialized f i e l d s  
such as  in terpreta t ionof  contracts  and discharge cases. 

Many of these  have become instrumental i n  improving Ind ia ' s  
labor  and management pract ices  by applying some of t h e i r  P a r t i c i  ants  A t o t a l  of 15 par t i c ipan ts  t o  receive an 

enactment of the  Indian Apprenticeship Act 1961 was in- 
---57 U.S. observations t o  Indiaf  s problems. For example, the  average of r f ~ ~ n t h s  t r a i n ing  i n  t he  U.S. : 3 from IRI on 
conci l ia t ion and mediation, the  remaining twelve from 

fluenced by one high Indian o f f i c i a l  par t ic ipant  who Minis t r ies  i n  apprenticeship t r a i n ing  and manpower planning. 
observed s imilar  apprenticeship schemes in  t he  U.S. Most 
of the  36 par t ic ipants  t ra ined  i n  the  U.S. i n  employment 
services  are now key o f f i c i a l s  i n  the  Indian Government's 
National Employment Service Program. 

Department of Labor 

US. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 

5 3 
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Project Target and Course of Action: 
The Indian National b l a r i a  Ekadication Program (NMEP) i s  
a joint  e f fo r t  by India, the  U. S. and WHO. The NMEP hopes 
t o  eradicate malaria from 393 geographic areas where 460 
million people l ive.  This requires a carefully planned 
program of 1 )  sprayfng 2 )  surveillance, 3) epidemiological 
investigations and requires strengthening the administra- 
t i v e  and technical capabi l i t ies  of loca l  health services 
i n  malaria detection and containment so they can take over 
t he  NMEP operations. 

PROJECT DATA vlduoln. All  other material In uncloasified. 
Country: INDIA TABLE Ill 

The cost of the  program from FY 1958 through January 1966 
has been about $310 million of which the  Indian Government 
financed nearly 45s. This includes sa la r ies  f o r  over 

PROJECT T I T L E  

b l a r i a  Ekadicat ion 

PROJECT NUMBER 386-510-135 
occurred. Existing vigilance systems have been found in- 
adequate by the  Independent Assessment Teams t h a t  inspect 
and ru l e  on proposals by the  NMEP t o  change malaria control 
operations from one stage t o  another. Problems ar i s ing  by 
the  shift of operations i n  1964 from the  NMEP organization 
t o  the Indian Public Health Services have been more complex 
than anticipated. These problem have created a need for  
t he  U.S. to continue technical assistance through FY 1970 
t o  assure that solid accomplishments w i l l  not be lost .  

FY 1967 Program: 
U.S. assistance w i l l  be focused on the operative and techni- 
c a l  problems that have ar isen during the  past two years,'and 
help in^ t ransfer  additional area operations from the NMEP t o  

FUNDS 

TC 
SCHEDULED FINAL OBLIGATION 

FY: 1970 

ACTIVITY 

Health and Sanitation 

70,000 employees attached t o  the  NMEP and costs of physi- the-radian Public Health services.- Forty Indians w i l l  be 
c a l  f a c i l i t i e s  i n  the  Public Health Service departments. assigned key postsin the  malaria program a f t e r  receiving 
Grant a id covered most of t he  foreign exchange costs t ra in ing  abroad. 
through 1963; DDT and other commodities imported from the  U.S. Technicians: One U.S. epidemiologist i n  New Delhi t o  
U.S. a r e  now financed under development loans. WHO has a s s i s t  the NMEP on overall  coordination of malaria control, 
contributed about $3 million through technicians services and four mlar io logis t s  from the  U.S. Public Health Service 
and participant t ra in ing  i n  coordination with U.S. effor ts .  t o  work with WHO and Indian Government technicians on def- 

PRIOR REFERENCE 

h g e  55, FY 1966 PDB 

Progress t o  Date: 
Since India undertook the  malaria eradication program i n  

IN IT IAL OBLIGATION 

FY: 1958 

- - 
1952 tremendous gains have been made. The annual case 
r a t e  has decreased from 80 million t o  l e s s  than 1 million 
today and recorded deaths d i r ec t ly  a t t r ibu tab le  t o  malaria 
have decreased from 1 million t o  none. Eighty percent of 
t he  391 anti-malaria areas a r e  now on surveillance status.  

ic iencies  in surveillance and prevention of malaria recur- 
rences, detection and elimination of elusive malaria car- 
r i e r s ,  and remedies f o r  operational deficiencies. Eight 
malaria experts (a l so  PASA) w i l l  serve one month on the 
Independent Assessment Teams. 
Participants: Ten fo r  two monthst t ra in ing  i n  the  U.S. and 
30 f o r  two monthst t ra ining i n  other countries. 

Despite these impressive achievements deficiencies have 

U.S. Public Health Servicc 

C o a t  Components 

U.S. Technic ians 

Participants . . . 
Commodities.  . . 
Other Costs . . . 
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P R O J E C T  T I T L E  

Communicable Disease Control 

Project  Target and Course of Action: 
To help t h e  National I n s t i t u t e  of Communicable Disease 

P R O J E c  T  N,+.mER 386-11-550-225 

( ~ 1 ~ ~ ) ~ b e c o m e  the  cen t rd l  f a c i l i t y  and primary advisory 
service  t o  t h e  Indian Ministry of Health f o r  col lect ion,  
evaluat ion and dissemination of technical  information 
r e l a t i n g  t o  the  control  of major comunicable diseases.  
The Indian Government i s  convinced t h a t  preventable 
communicable diseases i f  unchecked would require  large  
expenditures t o  bring them under control. It has placed 
a major emphasis on t h e i r  control  i n  the Fourth Five Year 
Plan. The U.S. i s  i n  f u l l  agreement with t h i s  pr inciple .  

Page 56, FY 1966 PDB I FY: 1963 I FY: 1969 

The course of ac t ion from FY 1966 t o  termination w i l l  be 
t 6  organize Divisions of Epidemiology and Microbiology 
within N I C D ,  and t o  t r a i n  key personnel i n  modern research 
methods and disease control  techniques t o  s t a f f  t h e  
Divisions. 

F U N D S  

TC 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

A C T I V I T Y  

Health and Sani ta t ion 

I 
s u f f i c i e n t  administrat ive support t o  NICD.  However t h e  

The t echn ica l  experience and personnel of t h e  communi- 
cable Disease Center of t h e  U.S. Public Health Service i n  
At lanta ,  Georgia a r e  being used i n  a l l  e s sen t ia l  phases 
of t h i s  project  because of t h e  s imi la r i ty  of object ives ,  
h i s t o r i c a l  bdckground and methods of operation. The Gov- 
ernment of India  i s  spending about $30 mil l ion equiva- 
l e n t  a year on communicable disease control  and i s  pro- 
viding t h e  physical  f a c i l i t i e s  and equipment f o r  t h e  NICD. 

P R I O R  R E F E R E N C E  

Progress t o  Date: 
For the  l a s t  few years U.S. ass is tance t o  t h e  NICD has 

I N I T I A L  O B L I G A T I O N  

A A 

Indian Government appointed a new d i rec to r  of the  I n s t i -  
t u t e  l a s t  f a l l  who shows enthusiasm f o r  t h e  development of 
NICD and who has taken a strong hand i n  c rea t ing  b e t t e r  
overa l l  organizational framework. The Ministry of Health 
has displayed keen i n t e r e s t  i n  t h e  N I C D  and i s  now re lying 
on the  I n s t i t u t e  fo r  guidance i n  disease control .  

Because of the  administrat ive d i f f i c u l t i e s ,  we provided 
only one U.S. technician,  an epidemiologist, t o  work with 
t h e  I n s t i t u t e  during t h e  pas t  year ins tead of the  planned 
f ive .  But because of improved performance, by the  end of 
FY 66 we plan t o  add two U.S. advisors,  a b i o s t a t i s t i c i a n  
and a public hea l th  ve%rnarian. 

FY 1967 Program: 
Since the  foca l  point of t h e  N I C D  w i l l  be i t s  Division of 
Epidemiology, t h i s  w i l l  continue t o  receive f i r s t  a t ten-  
t i o n  by U.S. advisors.  We plan t o  add a heal th  adminis- 
t r a t o r  and a microbiologist  i n  FY 1967 provided t h e  N I C D  
can use them ef fec t ive ly .  

U.S. Technicians: Five Public Health Service s p e c i a l i s t s  
(PASA) w i l l  advise the  Director and Deputy Directors of 
NICD on completing Division program organization and met- 
hods of conducting disease invest igat ions .  Two short term 
consultants from t h e  Atlanta Center w i l l  provide specia- 
l i z e d  advisory service i n  bacteriology and technical  a ids .  
P a r t i c i ~ a n t s :  Six NICD s t a f f  members w i l l  receive one 

U.S. Public Health Service,  
Communicable Disease 
Center, Atlanta,  Georgia 

Cost  Components 

U.S. Technicians 

Participants . . . 
Commodities . . . 
Other Costs . . . 

5 5 
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I Family Welfare Planning 

PROJECT DATA vlduols. All  othor matorial IS unclasalflmd. 
Country: TABLE Ill 
PROJECT TITLE ACTIVITY 

1 PROJECT NUMBER 386-ll-590-332 I I FYI 1967 I FY: 1970 I 
Project W g e t  and Course of Act'ion: problem and the area where the U.S. Government. can be 
India's need to reduce its 'birth rate is well established. particularly helpful is still to be determined. 

FUNDS 

Health and Sanitation 

The Indian gwernment assumed responsibility for 
initiating a grogram when it became independent. A Cen- 
tral Government Family manning Organization has been 
established and a research program instituted. Clinicel 
services have- been made available to the public on a 
small scale. A more agressive effort was undertaken two 
years ago. The new program has been supported by the 
Ford Foundation, the Population aouncil and other foreign 
groups. Additional research in clinical techniques and 
human motivation was undertaken. One million Intra- 
Uterine Devices (IUD) were provided by the Population 
Council since India has not yet be- production of these 
items. 

TC 

The Indian Government plans to spend $200,000,000 worth 
of rupees on family planning programs in the next five 
years in the hope of reducing the birth rate f'rom 40 to 
25 per thousead. The Central Family Planning Orwiza- 
tion will formulate over-all plans, conduct research and 
provide guidelines. Implementation will be carried out 
by the State Governments. 

PRIOR REFERENCE I INITIAL OBLIGATION I SCHEDULED FINAL OBLIGATION 

Progress to Date: 
In response to Indiats request for assistance, U.S. 
consultants have revi'ewed the progress made to date and 
have studied central and state government plans, organi- 
zational structures and facilities. The size of the 

AID plans to provide a direct-hire top-level program a&- 
visor to the Central Family Planning Organization to super- 
vise and coordinate future U.S. assistance in this area; 
also a health education advisor and a mass communications 
advisor from the Public Health Services. These three ad- 
visors will work as consultants to formulate short and long- 
rage plans, advise on strengthening Indian support ser- 
vices, and devehop methods of measuring progress and evaluat- 
ing the program.- AID is prepared to finance contract,teams 
to assist the State Government in planning operations, 
strengthening their organizational structures, revamping 
their administration, training local doctors, nurses, mid- 
wives, social workers and other personnel, and developing 
mass motivational programs. Short term consultants will 
go to India in M 1967 in medical educator training, 
public health administration, and motivational research to 
help work out the scope of work of these teams. Twenty- 
five Indian family planning program administrators will 
receive one year of training in the U.S. and 25 others will 
receive 3 months training in Korea in the first year of the 
program. 

FY 1967 Program: 
3 . S .  'l'echnicians: Funding of 10 contract advisors in 

U.S. Public Health 
Services 

U.S. Tachnicions 

Participants . . . 
Commoditias . . . 
Othar Costs . . . 



FY 19b7, increasing to ZO in FY 1968; six short term 
consultants; 2 PASA advisors and one direct hire 
advis or. 

Country: INDIA PROJECT DATA TABLE Ill 

Participants: 25 for 1 year of training in the U.S. 
under contract,and 25 to observe the family planning 
program in Korea for one month. 

Contract: m o m  September, 1966 through August, 1968. 

F U N D S  

TC 
SCHEDULED F I N A L  OBLIGATION 

P R O J E C T  T I T L E  

lWni1.y Welfare Planning 

A C T I V I T Y  

Health and Sanitation 
PRIOR REFERENCE I I N I T I A L  O B L I G A T I O N  



Project  Target and Course of Action: 
I nd i a ' s  present engineering schools cannot s a t i s f y  the  

Country: INDIA PROJECT DATA TABLE Ill 

demand f o r  high qual i ty  engineers, and present graduates 
a re  not oriented t o  i ndus t r i a l  operations and research. 
The I n s t i t u t e  a t  Kanpur i s  the  l a s t  of four i n s t i t u t e s  in- 
tended t o  s e t  the  standards fo r  engineering education 
throughout India.  West Germany, UNESCO and the  Soviet 
Union a re  a s s i s t i ng  the  Indian Government t o  bui ld ,  equip, 
and s t a f f  the  f i r s t  th ree  i n s t i t u t e s .  I n  1962 the  U.S. 
agreed t o  send a team of engineer advisors from top Ameri- 
can i n s t i t u t i o n s  who would both teach and work with Kan- 
pur ' s  Indian facu l ty  f o r  e ight  t o  t e n  years, and t o  finance 
t he  engineering and s c i e n t i f i c  laboratory equipment neces- 
sary t o  es tab l i sh  a modern technological  i n s t i t u t e  a t  
Kanpur. The plan envisages a graduating c lass  of 400 
qua l i f i ed  engineers and s c i e n t i s t s  by 1970. The number of 
U.S. educators a t  Kanpur which reached a peak of 28 i n  
1965, w i l l  be reduced gradually over t he  period 1967-70 as  
t he  Indian facu l ty  approaches i t s  goal of 250 teachers arid 
research workers. 

P R O J E C T  T I T L E  

Indian I n s t i t u t e  of Technology, Kanpur 

PROJECT NUMBER 386-11-660-150. 

The Indian Government i s  committed t o  construct  the  In s t i -  
t u t e ' s  buildings and pay all operating expenditures. The 
Government a l so  donated 1,200 areas  of land fo r  the  campus 
s i t e .  The Indian Government's budget fo r  t he  I n s t i t u t e  
i s  expected t o  exceed $4 mil l ion equivalent anuaUy by 1 9 P .  

Progress t o  Date: 

ducted by a team from the  American Society of Engineering 
Education. This survey's recommendations were reviewed i n  
1961 by a Ford Foundation-financed MIT group which con- 

F U N D S  

TC 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: I 970 

A C T I V I T Y  

Education 

cluded that  a consortium of American un ivers i t i e s  would be 
needed t o  carry  out so large and s ign i f ican t  an undertak- 
ing. A contract with nine American un ivers i t i e s ,  collabor- 
a t ing  under the t i t l e  of Education Services, Incorporated 
(ESI) was signed i n  February, 1962, and the  f i r s t  Americans 

P R I O R  R E F E R E N C E  

Pme 59, FY 1966 PDB 

went t o  India t p a t  summer. U.S. ass is tance t o  the  Kanpur 
I n s t i t u t e  has passed t he  one-third mark. A f i ve  year cur- 
riculum incorporating the  most recent advances i n  techho- 

I N I T I A L  O B L I G A T I O N  

FY: 1959 

logy and leading t o  a Bachelor of Technology degree has 
been firmly established. In  May, 1965 the  f i r s t  c lass  of 
60 students received t h e i r  degrees. The Indian facul ty  
has grown rapidly ,  including an increase of 30 i n  1965, and 
it has s ignif icant ly  improved i n  quali ty.  Approximately 
100 of the present 135 facu l ty  members have a Ph.D. degree; 
a l l  new facul ty  appointees must have a doctorate. The 
curriculum reform and the  new ideas of academic and facu l ty  
organization introduced by the  U.S. facul ty ,  a s  well a s  the  
excellent physical  p lan t ,  have helped the  administration a t  
the  In s t i t u t e  bring back t o  India many scholars who had 
been teaching abroad. 

Construction work a t  the  I n s t i t u t e  i s  on schedule, and 
physical  planning has been done i n  such a way t o  permit 
expansion of the  student body. The a r r i v a l  of U.S. f in -  
anced laboratory equipment a t  Kanpur i s  a t  i t s  peak, and it 

Cost  Components 

US. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 
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FY 1967 Program: 
Twenty-three U.S. advisors, including professors of elec- 

Indian institute of Technology, Kanpur 

P R O J E C  T  N U M B E R  386-11-660-150 

t r i c a l  engineering, mechanical engineering, physics, and 
mathematics , w i l l  continue the work of teaching, improving 
the  qual i ty  of the faculty,  and encouraging faculty involw 
ment i n  University decision making. Other important ac t i -  
v i t i e s  w i l l  include selection of sc ien t i f ic  equipment and 
materials for  a l l  the laboratories and departments; in- 
s t ruc t ion  of Indian faculty i n  the proper use and mainte- 
nance of equipment; organization of teaching and research 
laborator ies;  and organization and operation of the new 
technical  l ibrary.  Six Indian faculty members w i l l  re- 
ceive t ra in ing  i n  the U.S. i n  important spec ia l i t i es  not 
a t  present being taught a t  Kanpur. The contract group w i l l  
be reduced t o  20 by June 1968 and t o  15 by December 1968. 

U.S. Technicians: 20 contract advisors, and one direct  
hire  coordinator. 

Participants:  6 contract participants for one year of 
t ra in ing  i n  the U.S. 

TC 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

F y :  l97O 

Education 

Commodities: Mechanical equipment and tes t ing  devices 
fo r  the engineering laboratories.  

P R I O R  R E F E R E N C E  

Page 59, FY 1966 .PDB 

Contract: To finance E.S.I. contract from November, 1967 
through October, 1968. 

I N I T I A L  O B L I G A T I O N  

FY: 1959 



I m a r e a s  are SECURITY CLASSIFIED and 
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I  - ., 
PRIOR REFERENCE .. [ I N I T I A L  O B L I G A T I O N  I SCHEDULED F I N A L  O B L I G A T I O N  

PROJECT DATA 

Project  Target and Course of Action: 
The t r a d i t i o n a l  methods of teaching science, mathematics, 

viduals. All other material is unclassified. 

and technology i n  India  place a premium on memorization . 
which i s  i n t ens i f i ed  by the  external  examination system. 
These methods of teaching secondary and college students 
t o t a l l y  f a i l  t o  bring students t o  understand the  funda- 

Country: INDIA TABLE Ill 

mentals of science,  mathematics, and technology or t o  
grasp the  appl icat ion of s c i e n t i f i c  theory t o  pract ice .  
The r e s u l t  has been t h a t  Indian academic i n s t i t u t i o n s  a r e  
turning out graduates who cannot meet the bas ic  opera- 
t i o n a l  and research needs of Indian i ndus t r i a l  society.  

PROJECT T I T L E  

Teaching of Science a n d  Mat hemat i c s  

I n  t h e  U.S. new methods of teaching a re  being introduced 
t o  secondary school teachers and college professors i n  
s i x  week s m e r  i n s t i t u t e s  organized regu la r ly  since 1960 
with a id  from the  National Science Foundation. I n  1964 
A.I.D. agreed t o  provide education consultants t o  organize 
and teach a t  s imi la r  i n s t i t u t e s  i n  India  on a two year 
t r i a l  bas i s ,  and, i f  successful ,  t o  continue a id  fo r  f i ve  
more summer sessions (1966-70) u n t i l  s u f f i c i en t  Indian 
educators were t ra ined  t o  organize and teach summer i n s t i -  
t u t e s  without U.S. support. When t he  two year trial 
proved successful  the  U.S. a l so  agreed t o  finance educa- 

A C T I V I T Y  

t i o n  spec i a l i s t s  t o  ensure t h a t  the  approach taught a t  the 
summer i n s t i t u t e s  i s  incorporated i n to  the  regular  cur r i -  
culum. 

FUNDS 

The Indian Government finances a l l  l o ca l  cos t s  f o r  the  
Indian facu l ty  working as  counterparts t o  U.S. educators 
a t  the  i n s t i t u t e s ,  and f o r  the secondary school teachers 

Education TT! I 
and college professors attending the  i n s t i t u t e s .  In  1965 
the Indian Government used $1,400,000 of loan funds t o  f in -  
ance equipment and books fo r  the  i n s t i t u t e s ;  the Indian 
Government w i l l  supply the equipment and books required 
i n  support of the  i n s t i t u t e s  i n  1966 and the  following 
years. 

Progress t o  Date: 
In  1963 four Aderican professors sponsored by Indian educa- 
t i o n  o f f i c i a l s  with some help from-U.S.I.A. held summer 
t ra ining seminars i n  India  f o r  160 Indian science teachers 
t o  introduce the  new methods of teaching science t o  secon- 
dary school and univers i ty  teachers. The response was an 
enthusiastic request from Indian educators and the  Indian 
Government t h a t  an expanded program be i n s t i t u t ed  fo r  
secondary school and univers i ty  l eve l  teachers of chemistry, 
physics, biology, mathematics and engineering. I n  the  
summer of 1964 A.I.D., (under contract  with Houston Univer- 
s i t y ,  Ohio S ta te  University,  Teachers College of Columbia 
University, and the University of  isc cons in,) and the  
Indian Government j o in t l y  financed 4.k s m e r  i n s t i t u t e s ,  
each las t ing  s i x  weeks. As a r e su l t  of an independent 
evaluation of the  1964 program the number of i n s t i t u t e s  
was doubled i n  1965. One hundred and ninety f i ve  U.S. 
educators and an equal number of Indian counterparts i n  
teams of two or  four a t  94 i n s t i t u t e s  introduced new 
teaching techniques emphasizing laboratory work and prac t i -  
c a l  application of knowledge i n  science and engineering. 
3700 Indian-educators attended the  i n s t i t u t e s .  The 

Houston University 
Ohio S t a t e  University 
University of Wisconsin 

Cost Components Teachers College, Columbia 

U.S. Technicians 

Participants . . . 
Commodities. . . Personal Services Con- 

Other Costs . . . 

60 
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Country: INDIA PROJECT DATA viduals. A l l  other material 1s unclassified. 

P R O J E C T  T I T L E  
TABLE Ill 

A C T I V I T Y  F U N D S  

Teaching of Science and Mathematics Education -- TC 
P R I O R  R E F E R E N C E  I N I T I A L  O B L I G A T I O N  S C H E D U L E D  F I N A L  O B L I G A T I O N  

P R O J E C T  N U M B E R  386-11-660-226 Page 62, FY 1966. PDB FY: 1964 FY: 1970 
outstanding success of t h e  1965 program resu l t ed  i n  a and t h e  Universi ty Grants Commission, t o  help Indian col-  
request  by the  Indian ~overnment- t o  borrow $12,000,000 t o  
finance equipment f o r  se lected polytechnics and engineer- 
ing schools, regional col leges  of education, and secondary 
schools t o  ensure use of modern teaching methods i n  t h e  
classrooms and laborator ies .  This request i s  cur ren t ly  
being reviewed by A.I.D. 

The planned 1966 program i s  approximately t h e  same s i z e  a s  
t h e  1965 program. The 1966 i n s t i t u t e s  w i l l  use equipment 
and books purchased by t h e  Indian Government f o r  t h e  p a s t  
yea r ' s  i n s t i t u t e s  o r  equipment and books ava i l ab le  i n  India 
except f o r  $40,000 of e s s e n t i a l  equipment from t h e  U.S. 
I n  1967 and through t h e  completion of the p ro jec t  t h e  U.S. 
p lans  t o  continue a i d  t o  approximately 90-100 i n s t i t u t e s  
but  t h e  Indian Government plans t o  expand t h e  t o t a l  number 
of i n s t i t u t e s  conducted each year ,  and s t a f f  them e n t i r e l y  
with Indian faculty.  

FY 1967 Program: 
American univers i ty  educators w i l l  a s s i s t  Indian educators 
conduct ninety four s i x  week (June-July, 1967) summer 
i n s t i t u t e s  i n  mathematics, biology, chemistry, physics,  
and engineering. The Americans w i l l  l ec tu re ,  s e t  up lab- 
ora tory  experiments, demonstrate t h e  use of spec ia l  t r a i n -  
ing  k i t s ,  and work with Indian counterparts. The Indian 
Government w i l l  sponsor an addi t ional  100 summer i n s t i -  
t u t e s  without U.S. aid. Nine U.S. educators w i l l  work 
throughout the  year with t h e  Indian Ministry of Education 

leges  and secondary schools put t h e  new approach outl ined 
a t  the  summer i n s t i t u t e s ,  i n t o  t h e  curriculum. 

U.S . Technicians: 230 U.S . educational consultants (under 
contract  with u n i v e r s i t i e s )  f o r  6 weeks each t o  a s s i s t  
Indian educators conduct t h e  summer i n s t i t u t e s ,  and 22 
U.S. education consultants (under contract  with univers i -  
t i e s )  f o r  up t o  6 months each t o  help t h e  Indian Govern- 
ment organize and evaluate t h e  summer program. 9 U.S. 
educators on personal services  contracts  t o  help t h e  
Indian Government with t h e  follow up program. 

Contract: Universi ty cohtracts  from January, 1967 through 
October, 1967 t o  cover s m e r  i n s t i t u t e s  advisors and s i x  
month consultat ions.  Personal services  contracts from 
Apri l  1967 through March, 1968. 



I areas are SECURITY CLASSIFIED and 
must not be divulged to unauthorized indi- 1 

Project  Target and Course of Action: 
To develop by June, 1969 a l l  of t he  four Regional Colleges 

PROJECT DATA 
viduals. A11 other material is unclassified. 

Country: INDIA TABLE Ill 

of   ducat ion a s  models of organizational and operational 

P R O J E C T  T I T L E  

Multipurpose Secondary Education 

P R O J E C T  N U M B E R  386-11-650-063 

e f f ic iency  i n  vocational and s c i e n t i f i c  education with t he  
capab i l i ty  of producing annually 500 secondary and 50 
college teachers i n  agr icu l tu re ,  commerce, i ndus t r i a l  
craf is ,  and basic  science. Each college w i l l  have attach- 
ed t o  it a model high school where new methods and cur- 
r i c u l a  i n  these f i e l d s  w i l l  be developed and demonstrated 
t o  educators t ra ined  i n  an older t r ad i t i on .  The Indian 
government i s  using these  four  colleges t o  influence 
ex i s t ing  teacher t r a i n ing  colleges and vocational high 
schools. 

Progress t o  Date: 
This p ro jec t ,  ca r r ied  out under a contract  with Ohio S t a t e  
University,  has been organized i n  th ree  phases. U.S. 
ass is tance t o  the  f i r s t  two phases, (1)  establishment of 
extension t r a i n ing  centers  f o r  experienced teachers and 
(2)  development of cur r icu la  f o r  ex i s t ing  multipurpose 
schools, extended from 1956 t o  1961. Subsequently, India 
added 20 extension t r a i n ing  centers  t o  t he  54 developed 
with U.S. ass is tance and extended t he  new technical  cur- 
r i c u l a  t o  over 2100 secondary schools. The t h i r d  phase 
of t he  p ro jec t ,  (1962-68) involves the  creat ion of the  
four  colleges with attached demonstration schools. Three 
colleges opened i n  1963; and a four th  i n  1964. Three 
demonstrat ion high schools have begun p a r t i a l  programs 

F U N D S  

TC 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1968 

A C T I V I T Y  

Education 

next two years. To date 505 teachers have completed one- 
year graduate programs i n  agr icul ture ,  commerce, i ndus t r i a l  
craf'ts and science. 389 are  enrolled i n  these  courses a t  
the  undergraduate level .  

P R I O R  R E F E R E N C E  

Page 57, FY 1966 PDB 

I n  1965 the O.S.U. team and the  Ministry of Education agre- 
ed on t he  content of the  college curriculum and resolved 
problems of counterpart s t a f f ing .  As a r e su l t  AID has 
agreed t o  expand t he  Ohio S t a t e  contract  s t a f f  t o  provide 
a 4-man team wo$king on in-service t ra in ing  programs i n  the  
new technical  curr icula ,  school administration, and appli-  
cat ion of the  new cur r icu la  pr inciples  t o  actual  practic? 
i n  t he  demonstration high schools a t  each of t he  four 
colleges. 

I N I T I A L  O B L I G A T I O N  

FY: 1956 

FY 1967 Program: 
The O.S.U. facu l ty  teams at each school w i l l  continue 
development of a 4 year undergraduate course and begin a 
2 year graduate program i n  agr icul ture ,  commerce, indus- 
trial a r t s ,  and science f.or teacher college faculty.  

U.S. Technicians: 18 by contract  - 4 each i n  agr icu l tu re ,  
commerce, i ndus t r i a l  arts, and science a t  the  4 Regional 
Colleges, and 2 technical  education genera l i s t s  t o  work 
with t he  Ministry of Education i n  New Delhi. 

Contract: Twelve months forward funding t o  October, 1968. 

with t he  expectation of reaching f u l l  strength-during t he  

t U.S. D O L L A R  COSTS (In thousands of dollars) P R I N C I P A L  CONTRACTORS/- 

Obligations Expenditures Unliquidoted I OBLIGATIONS Ohio S t a t e  University 

Estimoted US.  Technic ions - I 435 1 435 1 
through 6 /30 /66  3,606 3,271 335 Porticipants . . . - 901 % !  - - 42Y II 

Cost  Components 

Proposed F Y  1967 

D~~~~~ Contract 
Estimated F Y  1966 

Proposed F Y  67 

~i~~~~ 

Future Year 
Obligations 

310 420 

Contract/ 

Estimated Cost 
to Complete 

4,336 

*ID Agency I AID 
- - 

I Other 1 T o t a l  
Agency 
Other 

cornrno,jities. . . 
Other Costs . . . 
T o t a l  Obligations 

Total 

- 
- 
- 

- 
- 

525 

- 
- 

525 

- 
- 
- 

- 
- 

420 

- 
- 

420 
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Country: INDIA TABLE Ill 
PROJECT T I T L E  I ACTIVITY 1 FUNDS 1 

P R O J E C T  NUMBER 386-11-720-170 Page 64, FY 1966 PDB I FY: 1956 I FY: 1968 I 
Pro jec t  Target and Course of Action: ha l f  complete by the  end of FY 1966. A revenue service 
To help  the  Indian Government introduce modern methods of management improvement program i s  well underway, and a 
f i n a n c i a l  management in to '  i t s  regular operations with em- fraud invest igat ion program has been s t a r t e d .  Nine Indian 
phas i s  on income tax  administrat ion.  The Indian Govern- income tax  o f f i c e r s  have completed t ra in ing  programs i n  
ment has been extremely cautious i n  accepting foreign tech- the  U.S., returned t o  duty, and a re  of decisive importance 
n i c a l  ass is tance i n  t h e  administrat ive area.  U.S. a s s i s -  i n  working with the  IRS team. 
tance from 1956 t o  1963 was l imi ted to  shor t  term ass i s -  Fy 1967 Program: 
tance t o  a number of Central  Government in-service t r a i n -  The eam w i l l  begin organization of a se lec t ive  ra the r  
ing  programs. 1n 1964 t h e  Government recognized t h a t  t h e  thanq(Eetpresent complete audi t  program, and d ra f t  l e g i s l a -  
pub l ic  sector  development program had ser ious  operational tion to  strengthen tax Short-term IRS tax 
and management problems and asked for  U * S *  assistance consultants i n  specialized f i e l d s  such as t ax  law and forms 
improve t a x  administrat ion and t o  correct  spec i f i c  pro- control  w i l l  complement t h e  team e f f o r t .  The U.S. w i l l  a l s o  
blems i n  stock exchange organization and regulation.  AID finance an advisor and sl?ort term consultants from the SEC 
agreed t o  provide advisors i n  these  f i e l d s  a f t e r  obtaining to continue providing assistance in stock exchange revisions 
Indian Government agreement i n  1965 t o  a spec i f i c  th ree  
year p lan of action.  Twelve Indian t a x  o f f i c e r s  w i l l  receive 3 months t r a i n i n g  

i n  t a x  administrat ion i n  t h e  U.S. and two others  w i l l  a t -  
Progress t o  Date: tend t h e  Harvard Universi ty t ax  program f o r  12 months. 
An I n t e r n a l  Revenue Service consultant team v i s i t e d  India  Five Indian stock exchange o f f i ce r s  w i l l  receive s i x  months 

Government Operations 

- 
i n  1965 and outl ined a program which envisioned a s i x  ~ J - I  t r a i n i n g  i n  the  U.S. i n  stock exchange regula t ion p rac t i ces .  - - - 
I.R.S. team t o  provide ass i s t ance  f o r  3 years.  Before the  
a r r i v a l  of the  f i r s t  members of the  IRS team i n  Apri l ,  U.S. Technicians: Six IRS tax  s p e c i a l i s t s ,  4 IRS short-  

1965 t h e  Indian Government took action on ce r ta in  points  term consultants, 1 SEC advisor, and SEC 

i n  t h e  consul tants t  ou t l ine .  500,000 taxpayers ( a  34% su l tan t s  (PASA) . 

Public Administration and Public  Safe ty  

increase)  were added t o  t h e  t a x  r o l l s ,  a law simplifying Par t ic ipants :  Fourteen Indian income t a x  o f f i c e r s  and 5 
t a x  computation was passed, and a major dr ive  was mounted Indian stock exchange o f f i c e r s  fo r  up t o  6 months t r a i n i n g  
agains t  t ax  evaders. A t  present t h e  IRS team has achieved i n  the  U.S. 
about one-f i f th  of i t s  object ive .  Segregation of t a x  
a u d i t ,  co l l ec t ion  and enforcement functions and develop- 

TC 

ment of a separate co l l ec t ion  program w i l l  be more th$ 
U.S. DOLLAR COSTS ( In  thousands a 

PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION 

I Obliaations I Expenditures I Unliwidoted 11 

Cos t  Components 

Estimated U.S. Technicians 

through 6/30/66 716 633 83 Porticiponts . . . 
Future Year Estimated Cost commodities . . 
Obligotims to Complete 

Other Costs . . . 
Proposed FY 67 260 80 11,056 Tota l  Obligations 

dollars) P R I N C I P A L  -X=AGENCIES 

OBLIGATIONS In te rna l  Revenue Service 
Estimated F Y  1966 Proposed F Y  1967 

D~~~~~ Contract/ D~~~~~ Contract 
Other Totol Other Total 

AID .O-~.-W AID Aaencv 
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TABLE Ill 

P R O J E C T  T I T L E  A C T I V I T Y  I C I I M ~ C  1 

( P R O J E C T  N U M B E R  386-11-720-242 Page 65, FY 1966 PDB I FY: 1964 I FY: 1969 I 
Project  Target and Course of Action: Significant construction bottlenecks were iden t i f i ed  and 
A c r i t i c d l  impediment t o  India ' s  economic growth i s  the  removed i n  1964, and a study i n  1965 cut t r a i n  assembly 

I Improvement of Management of I ndus t r i a l  
Enterprises 

i ne f f i c i en t  u t i l i z a t i o n  of sc'arce resources,  because of t time by 40% i n  t e n  important marshalling yards. More impor- 
t he  continued use of outdated and cos t ly  i ndus t r i a l  manage- t a n t l y  U.S. advisors have completed a manual f o r  t he  Plan- - 
ment pract ices .  AID agreed t o  t e s t  the  adaptabi l i ty  t o  
t he  Indian scene of modern systems of management control  
i n  various industr ies ,  and t o  apply these  information re-  
t r i e v a l  and control  systems t o  a s ingle  i ndus t r i a l  sector- 
t ransporta t ion.  This p ro jec t  should make an important 
contr ibut ion t o  India 's  development by introducing a sys- 
tem of management control ,  mater ia l  planning and meaning- 
ful cos t  estimates t o  assure t h e  economic use of resources 
f o r  major i ndus t r i a l  projects .  

Progress t o  Date: 
The Indian Planning Commission i s  charged with responsibi- 
l i t y  f o r  t h e  development of procedures designed t o  assure 
e f f ec t i ve  and t imely execution of t h e  country's develop= 
ment plans. A study ca r r ied  out by t h e  Planning Conrmis- 
s i on  i n  1963 t o  examine t he  operations of 15 major econo- 
mic enterpr ises  and t o  determine t h e  nature of administra- 
t i v e  and planning def ic iencies  requir ing a t t en t ion  l ed  
t h e  Commission t o  t he  conclusion t h a t  r ad i ca l  changes were 
needed in programing and control  of major indus t r i a l  pro- 
j ec t s .  In  Apri l  1964, a contract  was concluded with 
Management Systems Corporation t o  enable t he  Planning 
Commission t o  t e s t  modern techniques developed i n  t he  
United S ta tes  such as .the "Progress and Evaluation Report 
Techniquesn (PERT) and the  "Cr i t i c a l  Path Method" (CPM) . 

Public Administration and Public Safety 

ning Commission which w i l l  serve a s  a guide f o r  new project  
planning. A Project  Information and Control Room within 
the  Planning Commission w i l l  be completed i n  1966. Work 
has begun on t he  application of modern management techniques 
within the  t ransporta t ion industry. 

. -..-- 
TC 

An essen t ia l  kt of t he  project  i s  the  par t i c ipan t  t r a i n -  
ing program f o r  Indian planners and managers i n  the  t rans-  

PRIOR REFERENCE [ I N I T I A L  O B L I G A T I O N  I SCHEDULED F I N A L  O B L I G A T I O N  

portation industry. The new systems require r ad i ca l  changes 
i n  concept and behavior. Observation of these techniqdes 
i n  operation i n  the  U.S. w i l l  supplement t r a i n ing  i n  India. 

FY 1967 Program: 
The Management System Team of f ive  spec i a l i s t s  w i l l  continue 
t h e i r  work throughout t h e  year (funded i n  1966). Forty 
general  and technical  executives from the  Indian ra i l roads  
and por t  au thor i t i es  with top l eve l  responsibi l i ty  f o r  
operations andmanagement w i l l  receive s i x  months t ra in ing  
i n  the  U.S. I n  addit ion t o  t he  l a t e s t  techniques i n  gen- 
e r a l  management control ,  individual t r a inees  w i l l  l ea rn  
specialized techniques including methods and equipment used i n  bulk handling of cargo, cen t ra l  t r a f f i c  controi  and 
piggy backand container services.  

Par t ic ipants  : 40 non-contract par t ic ipants  t o  
receive advanced t ransporta t ion management t r a h i n g .  

Cost Components 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costa . . . 

64 
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Country: INDIA TABLE Ill 
P R O J E C T  T I T L E  I A C T I V I T Y  1 F U N D S  1 

I Nuclear Engineering I General and Miscellaneous I TC I 

Project  Target and Course of Action: FY 1967 Program: 
To provide advanced t ra in ing  i n  the '  United S t a t e s  over a To continue U. S. t r a i n ing  f o r  Indian s c i e n t i s t s  from 
period of  f i f t e e n  l@arstoabout 200 Indian s c i e n t i s t s  from AEET who w i l l  observe and study peaceful uaes of atomic 
t h e A t o m i c E n e r g y E s t a b l i s ~ n t a t T r o m b a y ( ~ ~ ~ ; ~ )  i n t h e  energy. 
f i e l d s  o f  chemistry, metallurgy, nuclear physics and 
e lec t ron ics .  The t r a i n ing  includes on-the-job exper- Par t ic ipants :  15 par t i c ipan ts  from AEET t o  study i n  the  
ience and collaboration i n  laboratory research with U.S. U. S. f o r  B year. 
s c i e n t i s t s  i n  t he  peaceful uses of atomic energy includ- 
ing power . 
Progress t o  Date : 
AEET was es tab l i shed  i n  1954 by the  Indian Atomic Energy 
Commission t o  provide a cen t r a l  location f o r  India ' s  
s c i e n t i f i c  nuclear vangard and to house water and power 
reactor  equipment financed under the Colombo Plan and by 
Canada. AEET now has a s t a f f  of more than 3,000 sc i en t i -  
f i c  and technical  people and is the primary nuclear 
energy establishment i n  India.  

From 1955 through 1965 over one-hundred and f i f t y  Indian 
s c i e n t i s t s  received specialized t ra in ing  i n  the  U.S. 
under t h i s  p ro jec t .  This represents one-third of a l l  
foreign t r a i n ing  provided t o  the AEET1s s ta f f .  I n  recent 
years t r a i n i n g  has sh i f t ed  from basic t o  graduate l eve l  
with the increasing a b i l i t y  of  AEE!T i t s e l f  t o  provide 
its s t a f f  with t r a i n ing  and experience in the  fundemntal  
nuclear sciences.  

U.S. Technic ians 

Part ic ipants  . . . 
Commodities. . . 
Other Costs . . . 

65 
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Country: INDIA TABLE Ill 

P R O J E C T  T I T L E  A C T I V I T Y  1 FUNDS 1 

U.S. Technicians: The s t a f f  of 87 includes 26 technical  
d ivis ion ch ie fs ,  deputies and a s s i s t an t s ;  33 economists, 
program analysts  and development loan o f f i c e r s ;  10 engi- 
neers;  6 general services personnel and 12 secre ta r ies .  
Also s i x  PASA consultants i n  agr icu l tu ra l  pol icy fo r  an 
average of 6 months each. 

Technical Support 

PR0JE.c T  NUMBER 386-15-990-000 

Approximately $2.6 mil l ion equivalent of Section 402 U.S. 
owned rupees w i l l  be used t o  cover a l l  l o ca l  cos t s  such 
a s  r en t ,  s a l a r i e s  of l oca l  employees, t r a v e l  within India,  
and in te rna t iona l  t r ave l .  

C o s t  Components 

U.S. Technicians 

Participants . . . 
Commodities . . . 
Other Costs . . . 

Project  Target and Course of Action: 
To finance planning and l o g i s t i c  support f o r  a l l  f ace t s  of 
the  program including the  large loan and P.L. 480 programs. 

TC 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: Continuing 

Technical Support 
PRIOR R E F E R E N C E  

Page 67 FY 1966 PDB 
I N I T I A L  O B L I G A T I O N  

FY: 1952 



STATUSOFDEVELOPMENTLOANS TABLE IY 

Country: mu Borrower: Government of 

Title and Number of Loan: Sharavathi  Hydroelectric Plant  

Date Authorized: 4/8/60 Date Signed: 6/  30160 
Loan Status os of 11/30/65 

(In thousands of dollors and equivalent) 

. - I Interest Rate . . . . . . . .  d d  

Loon Torms 

. . . . . . . . . . .  Duration 20 vrs. .......... Authorized - $8,400 

Disbursed ........... 6.310 

Repayments 3 2 P  .......... 700 1 

" 

Grace Period . . . . . . . .  1$ yrs, 

. - -  

I Currency of Repayment. . R~~~~~ 
Interest Collected ...... 4 21 

ndia Funds:~evelopment Loans 

by both industry and agr icul ture ,  The hydroelect r ic  conrplex 
i s  p a r t  of t h e  Sharavathi Valley Project  (SW) which is 
under t h e  d i r e c t  administrat ion of Mysore State.  

Physical  Status: Stage I has been completed and both 
generating uni ts  a r e  supplying power t o  Shimoga and 
Bangalore by a 227 mile long transmission l ine .  The first 
un i t  was placed i n  operation i n  January 1965 and t h e  second 
i n  Apri l  1965, 

SW engineers designed t h e  project  and supervised construc- 
t ion.  Suppliers of t h e  major equipment furnished e rec t ion  
and i n s t a l l a t i o n  supervision, 

Purpose of Loan: To finance t h e  fore ign exchange costs  Physical  Status:  A l l  dilsbursements under t h i s  loan a r e  

of constructing a hydroelect r ic  generating complex on t h e  made by reimbursing t h e  GO1 f o r  project  costs. 75% of t h e  

Sharavathi River i n  northwestern Mysore State, a s  well  a s  loan funds had been disbursed by t h e  end of November 1965. 

interconnecting substa t ions  a t  Shimoga and Bangalore. Disbursements a r e  e ~ e c t e d  t o  be cmpleted by mid-1966. 

This loan, t h e  f i r s t  of th ree  loans authorized t o  date  Host Country Contribution: The l o c a l  currency costs  of 

f o r  t h e  multi-staged Sharavathi project ,  i s  f inancing two Stage I a r e  estimated a t  $118.1 mi l l ion  (equivalent)  of 

89.1 MW generating uni ts ,  plus switchgear, transformers which $14-6 mi l l ion  has been financed by a PL-480 loan. 

and r e l a t e d  control  equipment f o r  t h e  f i r s t  s t age  of t h e  The balance has been provided f r a n  GO1 and Mysore S t a t e  

development scheme. Stage I a l s o  includes construction of budgets. - - 
a main dam, a second dam t o  c rea te  a balancing reservoir ,  a 
power channel, and transmission l ines .  (of t h e  s i x  gener- Procurement Source: $7-55 mil l ion of t h e  Stage I d o l l a r  

loan i s  e l i g i b l e  f o r  f inancing procurement of equipment frm 
sting units 'lanned for Stage 'I9 Iaen 386-A-046 for $18*4 

free-world countries--fiance and Japan were t h e  two mein mi l l ion  i s  financing f i v e  89-1 MW units and Loan 386-H-109 
suppliers--the remaining $850,000 is  being procured i n  the f o r  $3.1 mil l ion is financing t h e  s i x t h  89.1 MW uni t , )  The , , 

Government of I n d i a ' s  plans c a l l  f o r  eventually i n s t a l l i n g  u'3' 

two add i t iona l  u n i t s  t o  r a i s e  t h e  t o t a l  t o  ten,  making 
t h i s  p ro jec t  t h e  l a r g e s t  s ing le  power project  i n  t h e  
country, 

There has been an acu te  power shortage i n  southwestern 
India,  No appreciable generating capacity has been added 
t o  t h e  Mysore system s ince  t h e  Second Five-Year Plan 
(1956-1961), and t h e  Mysore S t a t e  Government has been 
forced t o  impose severe r e s t r i c t i o n s  on the use of parer  



Country: Government of India F d s :  Develownt oans 

I Title and N u m b  of Loan: Barauni Theimal Power 1 

Purpose of Loan: To finance t h e  fore ign exchange cos t s  
of t h e  construction and placing i n t o  operation of a Procurement was l imi ted t o  f ree  world countries,  
30 MW thermal e l e c t r i c  generating plant  on t h e  Ganges 
River a t  Barauni i n  t h e  s t a t e  of Bihar, 

1965. The study revealed no basis  f o r  taking exception 
t o  project  expenditures and concluded t h a t  t h e  loan proceeds 
were used f o r  purposes agreed t o  by t h e  Dm. 

0 

As of November 30, 1965, 93s of t h e  loan had been disbursed. 
Loan proceeds a r e  expected t o  be f u l l y  disbursed by March 31, 
1966, 

A l l  A I D  disbursements under this loan were by reimbursing the  
GO1 f o r  project  costs. 

386-A-020 

Dot. Authorized: 4/26/60 bh Sipnd: 6/30/60 

/ 

...... Interest Collected 

The p lan t  includes two 15 MW generating units ,  coal  
handling equipment, a n c i l l a r y  33 MW cables and switchgear. 
It has been designed t o  permit i n s t a l l a t i o n  of add i t iona l  
generating uni ts ,  and work is already under way t o  
expand t h e  p lan t  (without f u r t h e r  U,S, financing) up t o  
a capacity of 14.5 MW. 

Loon k n v m  am d ll/JO/6S 

(in thousands of doliors and e q u i v a l 4  

......... Authorized . .$3,800 

........... Disbursed 3,638 

Repayments .......... 7 p K  

Physical  Status:  Both 15 MW un i t s  a r e  completed and now 
i n  ccnnmercial operation. The Kul j ian  Corporation of 

Loon TUN 

D~~~~~~~ ........... 20 yrs. 

........ Grace Period 1 yr. 

Interest Rate ........ 3& 

Remmat. .Rupees 

Philadelphia, Pa,, provided t h e  c i v i l  works design and 
supervision of p lan t  construction. K u l  j i an  's f e e  w a s  
payable i n  rupees and the re fore  not funded under t h e  
d o l l a r  loan. 

Host Country Contribution; Procurement Sources: Local 
4 279 

Financia l  Status: Disbursements under t h e  loan, which 
were held up pending an A I D  audi t  t o  determine whether 
t h e  funds had been u t i l i z e d  properly, were resumed i n  

currency costs of t h e  project, 92-74 mi l l ion  (equivalqnt) 
have been met by a PL-480, Section 104 (g) loan. 



STATUSOFDEVELOPMENTLOANS TABLE IV 

Borrower: Government of India  Funds:Development Loam 
* 

Title ond Number of Loon: Chandrapura T h e r m l  Power Stage I 
386-A -021 

Dote Authorized: 4/8/60 Dote Signed: 6/30/60 
Lwn Status as of 11/30/65 I 

I (In thousands of dollors ond equivolent) I I Authorized . . . . . . . . . . 000 I 
I Repayments . . . . . . . . . . 1,500 I 
I Interest bllecnd . . . . . . 1,989 1 
I Disbursed . . . . . . . . . . . 26,205 I 

Loon Tarma 

Duration . . . . . . . . . . . 20 F s .  

Grace Period . . . . . . . . 1 F 

Interest Rate . . . . . . . . 3 112% 

Currency of Repayment. . Rupees 

Purpose of Loan: To finance the  fore ign exchange cos t s  of 
t h e  first two turbine  generator u n i t s  of 140 MW capacity,  
plus m i n  power transformers, bo i l e r s ,  condensers, cooling 
towers and coal  and ash handling equipment of a thermal 
power s t a t i o n  a t  Chandrapura i n  Eihar Sta te .  

The borrower of t h i s  loan is the  Gavernment of India and 
the  r e c i p i e n t  and project  au thor i ty  i s  the Damodar 
Valley Corporation (DVC). The WC i s  a semiautonomous 
organization amed equally by the  c e n t r a l  Government 
and t h e  s t a t e  governments of Bihar and West Bengal. 

A I D  Loan No. 386-H-084 f o r  $16 million,authorized h r c h  
11, 1963, i s  financing t h e  fore ign exchange cos t  of 
a t h i r d  u n i t ,  a l s o  of 140 MW capacity.  The Chandrapura 
s t a t i o n  w i l l  eventually cons i s t  of s i x  140 MW generating 
un i t s ,  giving a t o t a l  capaci ty  of 840 MWi 

This p ro jec t  i s  located i n  t h e  most highly indust ra l ized 
area of India  and w i l l  h e l p  meet rap id ly  growing 
demand f o r  power from l o c a l  i r o n  and s tee l ,  c o p p r ,  cement, 
locomotive, chemical, g l a s s  and engineering i n d u s t r i e s  . 

a r e :  turbine  generators and m i n  parer transformers - 
General E lec t r i c ;  coal  handling - Hewitt-Robins; b o i l e r s  - 
Combustion ?Zngineering Co.; condensers - Allis-Chalmers; and 
cooling towers - Balcke (west ~ e r m n y ) .  Erection of bo i l e r ,  
ash handling plants  and cooling towers was delayed i n  large  
par t  by bid award delays, labor s t r i k e s  and congested 
shipping conditions i n  Calcutta por t .  

Stage I has been completed. T r i a l  t e s t s  of t h e  f i r s t  140 MW 
u n i t  was s t a r t ed  i n  January 1965 and i n  &y f o r  t h e  second 
generating uni t .  Both a r e  now i n  commercial operation. 
Procurement of t h e  remaining portion of spare pa r t s  i s  
cur ren t ly  under way. 

Financial  Sta tus :  The Loan had been 87$ disbursed a s  of 
November 30, 1965, and $3.91 mill ion had been committed 
under l e t t e r s  of commitment. Disbursement should be com- 
ple ted by e a r l y  1967. 

Host Country Contribution: The loca l  currency cos t s  of the  
~ r o l e c t  , which amount t o  t h e  equivalent of $42.8 mil l ion,  - - .  
a r e  being met by a PL-480, sect ion loan.  

Procurement Source : $8.3 mill ion free-world procurement was 
authorized under t h i s  loan. The balance of procurement was 
i n  t h e  U.S. 

Physical  Statue:  Gibbs & H i l l  of New York, N.Y., is t h e  
consul t ing engineer f o r  design engineering and supervision 
of const ruct ion and i n i t i a l  operation. The major suppl iers  



Country: INDIA 

STATUSOFDEVELOPMENTLOANS I vidwls. All o t b r  moterial is unclassifld. 
TABLE IV 

Borrower: Government of India Funds:Development Loans 
Title ond Number of Loan: W g a p u r  T h e m  Power 

3 8 6 4  -me 

F'urpose of Loan: To finance the  fareign exchange costs  of 
adding 150 MW capacity t o  the exis t ing power s ta t ion  a t  
m g a p m  

Date Authorized: 5/16/60 Dot. Signed: 6/30/60 

This loan is  financing t u o  75 MW s t e a m  turbo-generating 
units,  two coal-fired boi lers ,  and anc i l la ry  f a c i l i t i e s ,  
including coal -handling, e l e c t r i c a l  control and switchgear 
equipment. This plant, present capacity 60 MW, is  run by 
Durgapur Projects, Ltd., a West Bengal Sta te  enterprise  
and i s  located about 80 miles northvest of Calcutta i n  the  
heavily industr ia l ized region of the  Damodar River va l ley  
where demand far power i s  growing rapidly. The addition of 
150 MW generating capacity t o  t he  Durgapur plant w i l l  help 
meet a prt of t h i s  power demand. (A second loan f o r  the  
Durgapur s t a t i on  t o  fu r the r  expand t h e  power capecity by 
150 MW was authorized i n  June 19653. 

Loon *s as of 11/30/65 

(In thousands of dollars and equivalmt) 

Authorized . . . . . . . . . . . $20,000 

Disbursed . . . . . . . . . . . 15,907 

Repayments .......... 500 

Interest Collected . . . . . . 1,284 

Physical Statue: The project  expns ion  has been carried 
out with the  Coneulting -neering Service of Kuljian 
Corporation of Philadelphia, Pa. The project i s  v i r t u a l l y  
camplete. Both uni t s  have been i n  continuous operation 
s ince commissioning-dune and September 1964. Erection of 
t h e  wagon t i p p l e r  plant had been 95% complete a s  of the  end 
of September 1965, and t r i a l  operation was t o  have s ta r ted  
before t he  end of the  year. The c i v i l  worke f o r  t he  ash 

Loon Turns 

D~~~~~~~ . . . . . . . . . . . 20 

Gmce Period . . . . . . . . 1 v. 
Interest Rate . . . . . . . . 3 1/2$ 

Currency of Repayment. . Rupees 

s luicing syetem, involving 8,000 f ee t  of duplicate ash pipe 
l ine ,  also were expected t o  be completed by the end of 
December 1965. 

Invitations f o r  bids were issued during the th i rd  quarter 
of 1965 f o r  the  purchase of three d iese l  shunting locomo- 
t ives  and orders were being placed f o r  the balance of the 
s p r e  prts needed f o r  the m i n  plant. 

Financial Status: The loan funds were 7 9  disbursed by 
Nuvember 30, 1965, a l l  by d i rec t  reimbursement t o  the 
Indian Government f o r  project costs.  F'inal disbureemente 
a r e  not expected t o  be made before March 1967. 

Host Country Contribution: Local currency coete equivalent 
t o  $7.16 million a r e  W n g  met by a PL-480, Section 104(g) 
loan. 

Procurement Sources: $8.81 million of the dol la r  loan m e  
authorized fo r  free-rworld pocurement; the balance was 
procured i n  the U.S. 
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STATUSOFDEVELOPMENT LOANS TABLE IV 

I Interest Collected . . . . . . 88 1 

Country: INDIA Borrower:Gwernment of India 

Title a n d  N u m b e r  of Loan: Barapani Hydroelectric Power 
386-A -030 

. . 

Date Authorized: 6/29/60 Date Signed: 12/5/60 

Duration . . . . . . . . . . . 20 y r s .  

Grace Period . . . . . . . . 1 Yr* 

Interest Rote . . . . . . . . 3 I/@ 

Currency of Repayment. . Rupees 

Laan Status as of 11/30/65 

( I n  thousands of dollars and  equivalent) 

Authorized . . . . . . . . . . . $2,500 

Funds: Develoament Loans 

Loon Terms 

Financial  Sta tus :  A l l  disbursements under t h i s  loan a r e  
being made by d i r e c t l y  reimbursing the  Government of India 
f o r  i t s  project  costs .  A s  of t h e  end of November, only 552 
of t h e  loan funds had been disbursed because of t h e  Gcwern- 
ment's d i f f i c u l t y  i n  obtaining t h e  documents and c e r t i f i c a -  
t i o n s  from t h e  foreign suppl iers  t h a t  a r e  necessary f o r  
claiming reimbursement under t h e  loan. Disbursements should 
be completed by t h e  terminal da te  of t h e  loan, December 31, 
1966. 

Host Country Contribution; Procurement Sources: Local costs  
of $13.4 mill ion (equivalent)  have been met by a PL-480, 
Section 104(g) loan. 

Purpose of Loan: To finance t h e  major portion of t h e  foreign $1-9 mil l ion of the  was authorized f o r  f r e e  world 
exchange cos t s  of constructing a 36 MW hydroelectric power procurement, with t h e  balance from U.S. Sources- 
p lan t  on t h e  Umiam River a t  Barapani, near Shillong, i n  
Assam S t a t e .  

The p lan t  w i l l  be run by t h e  Assam Sta te  E l e c t r i c i t y  
Board. The p ro jec t  includes the  i n s t a l l a t i o n  of four  
9 MW generating u n i t s  ( three  financed by t h e  U. S. ) and 
associa ted e l e c t r i c a l  switchgear equipment, a s  wel l  a s  
105 miles of transmission l i n e s  t o  l i n k  the  p lan t  with t h e  
e l e c t r i c a l  g r id  of Assam State .  

Physical  Sta tus :  The 36 MW hydroelectric power plant  was 
c o m ~ l e t e d  a t  t h e  end of b y  1965 and has been i n  commer- 
c i a l  operation s ince  then.- with t h e  a v a i l a b i l i t y  of i n -  
creased power i n  Assam, new indus t r i es  t o  produce sugar, 
cement, f e r t i l i z e r s ,  cot ton and ju te  products, l i g h t  
engineering goods, pulp, paper, plywood and bui lding mat-  
e r i a l s  a r e  springing up. 

No U.S. consult ing engineers were employed on t h e  project .  
The supp l ie r s  of t h e  m j o r  equipment were reeponsible f o r  
e r e c t i o n  engineering of t h e  i t e m  they eupplied. The four 
generators  a r e  of Jacanese or igin .  



STATUS OF DEVELOPMENT LOANS TABLE IV  

L ~ a t e  Authorized: 7/29/60 Date Signed: 12/5/60 I 

Country: nmrr B r a r :  Government of India Funds: Development Loans , 

I Loan h a  oa of 11/30/65 I 

Title and Number of Loon: Third Rail- 
386-A-031 

Loon Torma 

by 15%. T h i s  loan IS supplem~ted by the following rallway 
loans: DLF-2 f o r  $30 million authorized In February 1958; 

I (In thousands of dollars and equivalent) I 
I Authorized . . . . . . . . . . . $50,000 

I Disbursed . . . . . . . . . . . 

I Repayments . . . . . . . . . . 3,572 1 

Duration . . . . . . . . . . . 20 yrs. 

Grace Paiod . . . . . . . . 1 yr- 

Interest Rate . . . . . . . . 3 1/2% 

Currency of Repayment. . Rupees 

ose of Loan: To help improve the efficiency and in- - crease t e reight  capacity of the Indian Railway System 
by financing the foreign exchange costa of (1) purchase 
and Ins ta l la t ion  of centralized t r a f f i c  control ( CTC) 
equipment over two l ines  in the northeastern section af 
the country ($4 million); (2) 50 e l ec t r i c  locomotives 
($10 million); and 170 diesel  locomotives ($36 million) 
plus accessory equipment. 

The CTC equipment will be instal led over two single track 
aonnections: (1) the brakhpur-Chupra l i n e  ( a 0  miles) 
on the Northeastern Railway and (2) Bongalgaon-Changsarl 
l i n e  (106 miles) on the North East Frontier Railway. 
Sixty of the d iese l  locomotives a r e  f o r  main-line meter 
gauge use, 80 are f o r  main-line broad gauge use, and 30 
are  f o r  yard shunting. 

Railway expansion and modernization have a high pr ior i ty  
i n  India ' s  T h i r d  Five Year Plan, (1961-1966). Railways 
are the principal means of transporting raw materials to  
and f lnished products from India1 s Industries. Projected 
increases in mining, manufacturing and agriculture during 
the Third Plan w i l l  impose signif icant ly Increased demands 
on India's already strained railway sys tem. During the 
T h i r d  Plan period, India intends to  purchase 434 diesel 
locomotives and 331 e lec t r ic  locmotives i n  i ts  efforts  
to  Increase f re ight  capacity by 50% and passenger mileage 

DLF-12 f o r  $35 million authorized In September 1958; AID-058 
f o r  $43 million authorized in May 1962; AID-085 f o r  $15.85 
million authorized in March 1963; AID-121 f o r  $7.2 million 
authorized in June 1964; and AID-137 f o r  $3.8 million author- 
ized in February 1965. 

Physical Status: A l l  locomotives have been delivered and 
are in operation. The General Railway Signal Co. of 
Rochester, N.Y. i s  furnishing and installing the centralized 
t r a f f i c  control equipment. Work on the brakhpur-Chupra CI'C 
section i s  about 90% completed. Work on the second CI'C 
section was s tar ted in Jhne 1965. Although there have been 
delaya caused by the 1962 Chinese at tack In the near-by area, 
the project i s  expected t o  be brought t o  completion by the 
end of December 1966. 

Financial Status: As of November 30, 1965, 98% had been 
committed under ~ e t t e r s  of Commitment and 9&% of the loan. 
had been disbursed. A portion of the disbkkements have 
been made by reimbursing the GO1 f o r  the i r  costs. 

Host Country Contributions: Procurement Sources: Local 
currency costs are e s t G Z Z d a t 3 . 1  million dollars  
equivalent, $2.1 million f o r  ins ta l la t ion  of the CI'C equip- 
ment and $1.0 million f o r  assembling the loconotives. These 
costs  a re  being met by the Indian Railways. 

$40 million of procurement under this loan was restr icted 
t o  goods and services from the United States  and the 
remaining $10 million was e l ig ib le  f o r  free-world procure- 
ment of electr ic  locomotives. 
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STATUS OF DEVELOPMENT LOANS T A B L E  I V  

Bakground:  IFC was e s t ab l i shed  by t h e  Government o f  I n d i a  
i n  1948 t o  supply medium and long-term c r e d i t  t o  p r i v a t e  
i n d u s t r i a l  concerns. IFCfs  i ssued  stock,  amounting t o  
over $15 m i l l i o n  ( equ iva len t ) ,  i s  he ld  by the Government 
of Ind ia ,  t h e  Reserve Bank of Ind ia ,  various banks, co- 
ope ra t ive  s o c i e t i e s ,  and o t h e r  f i n a n c i a l  i n s t i t u t i o n s .  
Although t h e  IFC i s  an  autonomous i n s t i t u t i o n ,  t h e  con t ro l -  
l i n g  i n t w e s t  i s  he ld  by t h e  Government of  India .  IFC i s  
making progress  and opera t ing  p ro f i t ab ly .  

Country: INDIA Borrower: I n d u s t r i a l  Finance Corporat ion Funds: Development Loans 

Current  S t a t u s :  Sub-loans t o t a l l i n g  $9.7 mi l l i on  have been 
made t o  e s t a b l i s h  i n d u s t r i a l  p l a n t s  t o  process foods and 
t o  manufacture items such a s  t oo l s ,  metals,  e l e c t r i c  
products ,  glass ,and chemicals. 

The m a j o r i t y  of  t h e  p l a n t s  f inanced by IFC e i t h e r  have been 
completed o r  a r e  scheduled t o  be completed by June 1966. 

F inanc ia l  S t a t u s :  The Loan i s  95% disbursed and i s  f u l l y  
committed a s  approximately $300,000 of t h e  loan  funds 
w i l l  not  be used by IFC and w i l l  be deobligated.  The 
t e rmina l  disbursement d a t e  of  t h e  loan  is Apr i l  30, 1966. 

Procurement Source: The l o a n  o r i g i n a l l y  au thor ized  f r e e -  
world procurement. A l i m i t a t i o n  t o  U.S. procurement was 
imposed in March 'p63* 

7 itlc and Number of Loan: I n d u s t r i a l  Finance Corporation 
386-A-034 (DLF 118) - ( F i r s t  ~ o a n )  

---. - - 
Gate A~~thorized;: 4/18/60 Date Signed: 12/7/60 

Purpose of Loan: To provide f o r e i g n  exchange t o  t h e  
I n d u s t r i a l  Finance Corporat ion (IFC) f o r  f inancing  p r o j e c t s  
through sub-loans t o  p r i v a t e  i n d u s t r i a l  entrepreneurs.  This 
is  t h e  first IFC loan .  

1 .,on Stotus os of 11/30/65 

( In thousands of dollars and equivalent) 

Authorized . . . . . . . . . . .  $10,000 

. . . . . . . . . . .  Disbursed 9,509 

Repayments . . . . . . . . . .  780 

Interest Collected . . . . . .  888 

Loan T a m s  

Duration . . . . . . . . . . .  15 yrs. 

. . . . . . . .  Grace Period lb~. 
Interest Rate . . . . . . . .  5% 

Currency of Repayment. . Rupees 
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STATUS OF DEVELOPMENT LOANS T A B L E  IV  

Country: INDIA Borrower: Gwernment of Ind 

I T i t l e  and Number of Loon: Tromba~ F e r t i l i z e r  Plant I 
Lia Funds: Development Loans 

t i l i z e r  production, thus saving foreign exchange and stim- 
u la t ing  increased use of f e r t i l i z e r .  

I 
Dote  Authorized: 8/29/60 Dote  Signed: 12/29/60 

I Authorized . . . . . . . . . . . 

Loan Status as of 11/3/65 

( In  thousonds of dollars and equivalent) 

I Disbursed . . . . . . . . . . . 27,686 I 

- 

Repayments . . . . . . . . . . 2,947 1 

Loon Terms 

Durat ion . . . . . . . . . . . 15 yrs* 

Grace Period . . . . . . . . 1 yr. 

Interest Rate  . . . . . . . . 5 3/4% 

Currency of Repayment. . Rupees 
( Interest Collected . . . . . . 3,830 

F'urpose of Loan: To finance foreign exchange cos t s  f o r  
a f e r t i l i z e r  complex a t  Trombay, just north of Bombay. 
The fac to ry  w i l l  be managed by t h e  F e r t i l i z e r  Corporation 
of India (FCI), a public sec to r  firm. 

The f e r t i l i z e r  complex w i l l  comprise ammonia, urea, n i t r i c  
ac id ,  nitrophosphate, sulphuric acid,  and argon plants.  
Ammonia and n i t r i c  a c i d  w i l l  be processed i n t o  n i t r o -  
phosphate f e r t i l i z e r  with a capaci ty  of 97,500 tons  of 
urea and 245,300 tons  of nitro-phosphate f e r t i l i z e r  per 
year. An adjoining methanol p lant  a l s o  w i l l  be b u i l t  
under A I D  Loan No. 386-H-104 ($7.8 mi l l ion)  authorized 
i n  January 1964. 

The provision of add i t iona l  f e r t i l i z e r  i s  one of t h e  
c r i t i c a l  needs of I n d i a ' s  a g r i c u l t u r a l l y  based economy. 
Crop y ie lds  a r e  low i n  India,  and t h e  use of chemical 
f e r t i l i z e r  i s  not yet  widespread. India,  which uses l e s s  
f e r t i l i z e r  per capi ta  than many other developing countries,  
does not produce s u f f i c i e n t  f e r t i l i z e r  f o r  i t s  own needs. 
To grow enough food grains  t o  feed i t s e l f ,  India  must 
produce o r  import over 5 mil l ion tons of nitrogen and 
other f e r t i l i z e r  per year by 1970 and almost twice t h a t  
amount by 1975. I n d i a ' s  present f e r t i l i z e r  production 
c a p c i t y  i s  about 500,000 tons of nitrogen. This loan i s  
designed t o  give India  g rea te r  se l f -suff ic iency i n  f e r -  

Physical Status: Construction of t h e  plants  was completed 
i n  November 1965 and by December 1965 the  un i t s  were i n  
advanced stages of t e s t ing ,  although commercial production 
of f e r t i l i z e r  mater ia ls  was under way. The Chemical 
Construction Corporation of New York, N.Y. b u i l t  the  ammonia, 
urea, n i t r i c  acid,  sulf'uric ac id  and argon plants  under a 
turn-key contract  with FCI, and t h e  Chemical and Indus t r i es  
Company of New York b u i l t  t h e  Nitrophosphate plant .  

Financial Status:  90% of the  loan had been disbursed a t  
t h e  end of November; t h e  remaining 16 i s  t o  be disbursed 
upon sa t i s fac to ry  completion of t h e  s tar t -up t e s t s  and 
acceptance by FCI. Disbursements should be completed by the  
terminal disbursement da te  of t h e  loan, June 30, 1966. 

There has been a cost  overrun of $1.84 mill ion on the  p l a r t s  
b u i l t  under t h i s  loan. This amount has been included i n  the  
A I D  Loan 386-H-104, mentioned above. 

Host Country Contribution; Procurement Sources: The l o c a l  
currency cost of t h e  project ,  estimated a t  $28.2 mil l ion 
(equivalent), i s  being met from a U.S. Gwernment loan of 
rupees derived from PL-480 proceeds. 

Procurement under the  d o l l a r  loan is  r e s t r i c t e d  t o  U.S. goods 
and services.  
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STATUSOF DEVELOPMENTLOANS 
viduals. All  ather material is unclassified. T A B L E  I V  

I Tit le  and Number of Loan: I n d u s t r i a l  Cred i t  & Investment Corp. 
of Ind ia ,  Ltd. 386-A-037 (DLF 1%) 

b c * ~ t i i ~ ~  8/29/60 Date Signed: 3/2 3/61 

I n d u s t r i a l  Cred i t  & Investment 
Country: INDIA Borrower: corDOration of Funds: Development Loans 

- 

Loan Status as of 11/30/65 

blith;usands of dollars and equivalent) - - -1- 
I Authorized . . . . . . . . . . . 

I Disbursed . .  .. . . . .  . .  . 2,466 I 
I Repayments . . . . . . . . . . 

2oo I 
I Interest Collected . . . . . . 76 1 

-- Loan Terms 

Duration . . . . . . . . . . . 15 FS. 

Grace Period . . . . . . . . 1 Yr. 

Interest Rate . . . . . . . . 5% 

Currency of Repayment. . Rupees 

Purpose of  Loan: To f inance  sub-loans of the  I C I C I  t o  
p r i v a t e  e n t e r p r i s e s  f o r  t h e  f o r e i g n  exchange c o s t s  of  
equipment, ma te r i a l s  and suppl ies .  

Background: I C I C I  is a privately-owned publ ic  corpora t ion  
wi th  an author ized  c a p i t a l  of I R  250 mi l l ion  o f  which IR 
50 m i l l i o n  i s  paid up. I n  addi t ion ,  t h e  Government of  
I n d i a  con t r ibu ted  IR 75 mi l l i on  of U.S. counterpar t  funds 
a s  i n t e r e s t  f r e e  long-term (quas i  equi ty)  and t e r m  l oans  
of IR 200 m i l l i o n  a t  hi$. Fur ther  i n t e r e s t  bear ing  loans  
a r e  being extended ou t  of  104(g)  PL 480 funds i n  rupees. 

The Bank was organized wi th  t h e  t e c h n i c a l  guidance of IHRD 
f o r  t h e  purpose of s t imu la t ing  t h e  establ ishment,  and 
modernization of p r i v a t e  i n d u s t r i e s  i n  India.  During t h e  
period 1955-1963 IBRD extended t o  I C I C I  loans t o t a l l i n g  
$90 mi l l i on ,  i n  var ious  cu r renc ie s  which can be used f o r  
world-wide procurement. I n  1965 an add i t i ona l  l oan  of 
$~0,000,000 was granted by IBRD. 

Current  S t a t u s :  A s  of November 1965, approximately $b.9 
m i l l i o n  of  t h e  loan  was committed t o  e igh teen  sub-borrow- 
e r s ,  t h e  ma jo r i ty  of which a r e  companies wi th  American 
a f f i l i a t e s .  The Ind ian  companies r ep resen t ,  among o the r s ,  
t h e  e l e c t r i c a l ,  aluminum, bear ing  and carbon i n d u s t r i e s .  

F inanc ia l  S t a t u s :  The l o a n  i s  49% disbursed  and l e t t e r s  
of  commitment have been i ssued  f o r  the  f u l l  amount. The 
t e rmina l  disbursement d a t e  i s  August 31, 1966. 

Procurement Source: Approximately $450,000 was author-  
i zed  f o r  free-world procurement wi th  t h e  balance l i m i t e d  
t o  U.S. sources.  
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STATUS OF DEVELOPMENT LOANS T A B L E  IV 

Country: INDIA Borrower: Nat ional  Small 
1 T i t l e  and Number of Loan: Nat ional  Small I n d u s t r i e s  Corporat ion 

Date Authorized: 5/27/60 Dote Signed: 4/10/61 
Loan Status as of 11/30/65 

(In thousands of dollars and equivalent) 

I Authorized . . . . . . . . . . . $10,000 

I Disbursed . . . . . . . . . . . 8,775 1 
I Repayments . . .  . . . . . . .  1,484 I 
1 Interest Collected . . . . . . 879 1 

Loan Terms 

Duration . . . . . . . . . . . 1 0  yrs. 

Grace Period . . . . . . . . 1 Yr* 

Interest Rate . . . . . . . . 5% 

Currency of Repayment. . Rupees 

Purpose of Loan: To provide f o r e i g n  exchange f o r  t h e  
purchase of c a p i t a l  equipment needed by smal l -sca le  
p r i v a t e  e n t e r p r i s e s ,  

Background: The National  Small I n d u s t r i e s  Corporat ion 
(NSIC) was s e t  up i n  1955 under t h e  Ind ian  Companies Act. 
It has va r ious  d i v i s i o n s  which perform func t ions  f o r  small 
i n d u s t r i e s  such a s  marketing a s s i s t ance ,  con t r ac t ing  
a s s i s t ance ,  o p e r a t i o n a l  t r a i n i n g  cen te r s ,  and providing 
hire-purchase c r e d i t .  

The equipment purchased by t h e  loan  proceeds goes t o  t h e  
smal l  errtrepreneur on a n  in s t a l lmen t  purchase b a s i s .  The 
buyer i n i t i a l l y  pays 1 0  t o  20% of t h e  equipment c o s t  and 
t h e  remainder over seven years  a t  6% i n t e r e s t .  

Indus t r ies  Corporation Funds: Development Loans 

An.appl ica t ion  f o r  an a d d i t i o n a l  l i n e  of  c r e d i t  has been 
f i l e d  by NSIC with the USAID Mission i n  Ind ia .  The 
processing was defer red  u n t i l  t h e  e f f ec t iveness  of  t h e  
use of the equipment acquired out  of  l oan  funds i s  proven. 

F inancia l  S t a t u s  : The loan  is  88% disbursed and i s  f u l l y  
committed. To permit t h e  completion of  shipments under 
44 t r ansac t ions  involv ing  approximately $542,000, t h e  
te rminal  disbursement d a t e  of  t h e  l o a n  was r ev i sed  t o  
January 31, 1967. 

Procurement Source: The l o a n  o r i g i n a l l y  au thor ized  f r e e -  
world procurement f o r  a  sub-loan o r  s e r i e s  of  r e l a t e d  
sub-loans i n  an amount l e s s  than  $50,000. A l i m i t a t i o n  
t o  U.S. procurement f o r  a l l  sub-loans was imposed i n  
~ u g u s  t 1963. 

Current  S t a t u s  : Over 1,000 t r ansac t ions  averaging nea r ly  
$10,000 have been f inanced and t h e  c r e d i t  f u l l y  committed. 
NSIC has f inanced t h e  import of equipment used t o  expand 
t h e  ope ra t ion  of  companies i n  a  v a r i e t y  of i n d u s t r i e s  i n -  
c luding  t h e  automotive, e l e c t r i c a l ,  p r i n t i n g  and corrugated 
paper i n d u s t r i e s .  



STATUS OF DEVELOPMENT LOANS TABLE I V  

(In thousands of dollars and equivalent) 

Authorized . . . . . . . . . . .  $33,000 

. . . . . . . . . . .  Disbursed 20,131 

Repayments . . . . . . . . . .  1,000 

Interest Collected . . . . . .  539 

Country: -J-JD~ Borrower: Government of India  Funds: Development Loans 

. . . . . . . . . . .  Duration 20 yrs .  

. . . . . . . .  Grace Period 1 yr. 

. . . . . . . .  lnterest Rate 3+% 

Currency of Repayment . .Rupees 

unsuccessful  U.S. b idders .  The p r o j e c t  i s  now about 50$ 
complete o v e r a l l  and moving ahead r a p i d l y  i n  a l l  a r e a s  of 
c i v i l ,  mechanical and b o i l e r  work. Consulting engineers  
es t imate  i n i t i a l  ope ra t ion  by March 1967. 

Tit le  and Number of Loan: 
Talcher Thermal Power 
386-A -044 

Date Authorized: 3/30/61 Date Signed: 8/16/61 

F inanc ia l  Status2 L e t t e r s  of commitment t o t a l l i n g  $27.7 
, m i l l i o n  had been committed a s  of December 31, 1965, and 

61% of t h e  loan  funds had been d isbursed  by t h e  end of 
November. 

Loan Status as of 11/30/65 

Host Country Contr ibution:  Rupee c o s t s  of t h e  p r o j e c t ,  
equiva lent  of $17.83 m i l l i o n ,  a r e  be ing  met by a PL-480 

Laan TWIIIS 

, Sec t ion  104(g) ' loan; 

Purpose of Loan: To f inance  fo re ign  exchange cos t s  f o r  Procurement Source: Procurement wi th  t h e  d o l l a r  loan  i s  
cons t ruc t ing  a 250 MW thermal power s t a t i o n  a t  Talcher ,  r e s t r i c t e d  t o  United S t a t e s  goods and serv ices .  
70 mi l e s  northwest of Bhubarneshwar, i n  t h e  S t a t e  of 
Or issa ,  

The l o a n  w i l l  f i nance  f o u r  thermal genera t ing  u n i t s ,  f o u r  
c o a l - f i r e d  b o i l e r s ,  c o a l  and a sh  handling equipment, 
cool ing  towers, and condensers, t ransmiss ion  l i n e s ,  switch-  
gea r  equipment and engineering serv ices .  

Demand f o r  power is growing r a p i d l y  i n  Orissa and surround- 
ing  a regs ,  The Talcher  p r o j e c t  w i l l  help meet t h i s  demand 
and h e l p  achieve I n d i a  's Plan goals  i n  t h e  f i e l d  of 
e l e c t r i c  power, 

Phys i ca l  Status:  The consul t ing  engineering f i r m  i s  
Gibbs and H i l l  of  New York, N,Y, The major s tmp l i e r s  
are: Turbine Generators  --General E lec t r i c ;  Bo i l e r s  - 
Babcock and Wilcox; B o i l e r  Feed Pumps -- P a c i f i c  Pumps; 
Condens e r s  --Worthindon Corp. ; Cooling Towers - Marley Co. ; 
and Coa 1 Handling--McNally Bird, 

The p r o j e c t  is approximately s i x  months behind schedule, 
due i n  p a r t  t o  two c o n t r a c t  award d isputes  lodged by 



. 
STATUS OF DEVELOPMENT LOANS TABLE IV 

e 
Title and Number of Loan: B i r s  inghpur (~markantak)  Parer Plant  

386-A-045 

Date Authorized: 3/30{61 Dot. Signed: 8/16/61 
Loan Statua aa of 11/30/65 1 Loan Torma 

(In thousands of dollars and equivalent) 

Authorized . . . . . . . . . . . $8,400 

I n i t i a l  construction delays and engineering d i f f i c u l t i e s  
with the  water intake system contributed t o  t h e  2 3  year 
delay i n  the  project ,  which i s  now complete. Both generating 
un i t s  a r e  i n  commercial operation. Orders a r e  being f i n a l -  
ized f o r  the remaining spare  p a r t s  needed f o r  t h e  plant.  

Duration . . . . . . . . . . '20 yrs. 

Grace Period . . . . . . . . 6 mas 
Disbursed . . . . . . . . . . . 5,151 

Repayments . . . . . . . . . . 250 

Interest Collected . . . . . . 304 

Financia l  Status: Sixty-seven percent of t h e  loan had been 
disbursed by November 30, 1965. A l l  disbursements under 
t h i s  loan have been on t h e  bas i s  of reimbursing t h e  GO1 f o r  
p ro jec t  costs. F ina l  contract  payments w i l l  become due t h e  
l a t t e r  part  of 1966, Disbursements under t h e  loan a r e  
therefore  expected t o  be completed by December 31, 1966, 
t h e  loan ' s  terminal date,  

Interest Rate . . . . . . . . 3% 
Currency of Repayment. .Rupees 

ose of Loan: To finance t h e  fore ign exchange costs  
=--T-- 

Host Country Contribution; Procurement Source: Local 
of adding 0 MW capaci ty  t o  an ex i s t ing  thermal e l e c t r i c  currency costs of t h e  p ro jec t  equivalent t o  $13.9 mi l l ion  
power s t a t i o n  a t  Amlai, near Birsinghpur, i n  northeastern a r e  being provided by a PL-480, Section 104 (@;) loan, 
Madhya Pradesh S ta te ,  

$7.96 mill ion i n  f r e e  world procurement was authorized 
The loan is financing procurement of two 30 MW turbo- under t h e  d o l l a r  loan. 
generators, coal-f i r e d  bo i le r s ,  coal  handling equipment, 
switchgear, 352 miles of transmission l i n e ,  and equip- 
ment f o r  t h e  corn t r u c t i o n  of step-down substa t ions  and 
l e s s e r  d i s t r i b u t i o n  f a c i l i t i e s .  

The p ro jec t  is administered by t h e  Madhya Pradesh 
E l e c t r i c i t y  Board, 

The northeastern region of Madhya Pradesh is  a s  yet  
i n d u s t r i a l l y  undeveloped, desp i t e  abundant na tu ra l  
resources and adequate t r anspor ta t ion  f a c i l i t i e s ,  The 
increase  i n  e l e c t r i c  power which t h i s  p ro jec t  w i l l  provide 
w i l l  meet present demand and s t imulate  fu tu re  economic 
growth, 

Physical  Status: There a r e  no UA, consult ing engineers 
on t h e  pmjec t ,  The major suppl iers  a r e  furnishing 
engineering services  connected with t h e  equipment they 
a r e  supplying, 



S h d  areas are SECURITY CLASSIFIED and 

must not be divulged to unauthorized indi- 

STATUSOFDEVELOPMENTLOANS 
viduols. A l l  other materiol is  unclassified. T A B L E  I V  

Country: Borrower: Government of  Ind ia  Funds: Development Loans 

( T i t l e  and Number of Loan: Sharavath i  Hydroelec t r ic  P l a n t  

I Date Authorized: 4/18/61 Date Signed: 8/16/61 
I I Loon Stotus as of 11/30/65 

I ( In  thousands of dollars and equivalent) 

I Authorized . . . . . . . . . . . $18,400 

I Disbursed . . . . . . . . . . . 11,969 

I Repayments . . . . . . . . . . 600 

I Interest Collected . . . . . . 338 

L w n  Terms 

Duration . . . . . . . . . . . 20 y r s  . 
Grace Period . . . . . . . . 6 mos. 

Interest Rote . . . . . . . . 3% 

Currency of Repayment. .Rupees 

Purpose of Loan: To f inance  t h e  fo re ign  exchange cos t s  
of  f i v e  89.1 MW genera t ing  u n i t s  p lus  a s soc ia t ed  hydrau l i c  
equipment, t ransmiss ion  l i n e s ,  and rece iv ing  s t t i t i ons  f o r  
Stage I1 of t h e  Sharavath i  Hydroelec t r ic  complex, 

Stage I1 includes  r a i s i n g  t h e  main dam t o  i ts  f u l l  188 
f o o t  he igh t ,  ex tens ion  of t h e  powerhouse and i n s t a l l a t i o n  
of t h e  s i x  power u n i t s  ( f i v e  of which a re  be ing  f inanced 
under t h i s  l oan ) ,  and cons t ruc t ion  of a n  a d d i t i o n a l  401 
miles of  t ransmiss ion  l i n e  wi th  appurtenant s u b s t a t i o n s ,  
( ~ o a n  386-A-018 f o r  $8.4 m i l l i o n  financed two 89.1 MW u n i t s  
p lus  r e l a t e d  f a c i l i t i e s  of Stage I, and a  t h i r d  loan,  
386-H-109, f o r  $3.1 m i l l i o n  i s  f inancing  one 89.1 u n i t  
t o  complete cons t ruc t ion  of Stage II. 

The Sharavath i  complex w i l l  eventua l ly  inc lude  10  power 
u n i t s  having a  t o t a l  genera t ing  capaci ty  o f  891 MW. The 
p r o j e c t  i s  l o c a t e d  on t h e  Sharavath i  River i n  northwestern 
Mysore S t a t e  and i s  under t h e  Sharavathi  Valley P r o j e c t  
(SVC) scheme, which i s  under t h e  d i r e c t  admin i s t r a t ion  of  
Mysore Sta te .  Sharavath i  w i l l  b e  connected wi th  t h e  
e l e c t r i c a l  system of Mysore. S t a t e ,  which i s  i t s e l f  be ing  
connected wi th  t h e  systems of surrounding s t a t e s  t o  form 
a  r eg ioxa l  e l e c t r i c a l  g r id ,  Power shortages i n  t h i s  a r ea ,  
which have been acu te  i n  t h e  pas t ,  w i l l  thus  be a l l e v i a t e d .  

Phys ica l  S t a tus :  SW engineers  have f u l l y  designed t h e  
p r o j e c t  and a r e  supervis ing  cons t ruc t ion  and s t a r t - u p .  The 
supp l i e r s  of  t h e  major equipment, inc luding  t h e  two French 
tu rb ines  which a r e  f inanced from French c r e d i t s  t o  India ,  a r e  
supervis ing  e r e c t i o n  of t h e  equipment t hey  a r e  furn ish ing .  

Phys ica l  progress i s  o f t e n  hampered by t h e  June-October mon- 
soons, n e c e s s i t a t i n g  changes i n  cons t ruc t ion  schedules. 
 h he p r o j e c t  i s  loca t ed  i n  an  area  where r a i n f a l l  i s  about 
200-250 inches annually,  ) However, s i n c e  most of t h e  c i v i l  
works of Sharavathi  I a r e  common t o  Sharavath i  I1 (and 111), 
t h i s  phase of t h e  p r o j e c t  should move r a p i d l y  now t h a t  t hese  
works a r e  v i r t u a l l y  complete. ( s t a g e  1 ' s  two u n i t s  were 
commissioned i n  January and Apr i l ,  1965). Raising of t h e  
main dam i s  nearing completion a s  i s  t h e  genera t ing  s t a t i o n  
bui ld ing .  Erec t ion  of one genera t ing  u n i t  i s  about 60% 
complete, and another  is  about 50% complete. Machine 
foundation work f o r  t h e  remaining t h r e e  u n i t s  i s  proceeding 
r ap id ly .  Two of t h e  f i v e  genera t ing  u n i t s  a r e  scheduled f o r  
completion by June 1966; o v e r a l l  completion by A p r i l  1968. 

F inanc ia l  S ta tus :  The loan  funds were 65% disbursed  a t  t h e  
end of  November 1965. $13.3 m i l l i o n  i n  L e t t e r s  of  Bommit- 
ment had been i ssued  by t h e  same da te ,  

Host Country Contr ibution:  Procurement Sources: 
$18.4 m i l l i o n  of $28.1 m i l l i o n  ( equ iva len t )  l o c a l  currency 
cos t s  a r e  be ing  met by a  PL-480 loan, wi th  t h e  balance being 
met from t h e  budgets of  t h e  c e n t r a l  and s t a t e  governments. 

The A I D  d o l l a r  loan f o r  Stage I1 is  limited t o  t h e  procure-  
ment of  U.S. goods and se rv i ces ,  



Country: INDIA 

STATUS OF DEVELOPMENT LOANS TABLE IV 

Borrower: Government of Ind ia  Funds: Development Loan 

T itle and Number of Loan: 
Beas Dam Project  
386-A-126 

Date Authorized: 6-29-60 
Loan Status as of 11/30/65 

( In thousands of dollars and equivalent) 

Authorized . . . . . . . . . . . $33,000 

Disbursed . . . . . . . . . . . - 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . - 

)ate Signed: Unsigned 
Loan Tmrms 

Duration . . . . . . . . . . . 30 Y r s .  

Grace Period . . . . . . . . 10 Yrs . 
Interest Rate . . . . . . . . 3% 

Currency of Repayment. . Rupees 

Purpose of Loan: To a s s i s t  Ind ia  i n  the  fore ign exchange 
costs  of developing i r r i g a t i o n  and power on t h e  Beas 
River. 

I n  connection with the  Indus Basin se t t lement  between 
India  and Pakistan negotiated by t h e  IBRD, t h e  Board of 
Directors of t h e  corporate DLF, on Ju ly  29, 1960, 
authorized a loan of $33 mi l l ion  f o r  the  Beas Dam project .  
The IBRD committed $23 mil l ion f o r  t h e  same purpose. The 
loan authorized by t h e  DLF was subject  t o  c e r t a i n  specif ied  
conditions which have meanwhile been met. 

The Beas Dam i s  located on t h e  Beas River a t  Pong, i n  t h e  
Punjab. I t s  prime purpose w i l l  be t o  regu la te  t h e  flow 
of the  Beas River f o r  i r r i g a t i o n  of vast  d e s e r t  areas  i n  
t h e  s t a t e  of Rajasthan. An associated power u n i t ,  ca l led  
the  Pong Power Plant ,  w i l l  be constructed; t h i s  p lant  w i l l  
have an ul t imate  capacity of 360 MW. 

Physical S ta tus :  Work i s  i n  progress a t  t h e  dam s i t e  and 
on i r r i g a t i o n  works i n  Rajasthan financed by Indian Govern- 
ment resources. 

Financial Sta tus :  Certain conditions included i n  t h e  loan 
agreement a r e  s t i l l  under negotiat ion,  and, therefore ,  
no disbursements have been made. 

Host Country Contribution; Procurement Sources: The t o t a l  
rupee costs of the  Beas Dam and Pong Power Plant ,  estimated 
t o  be about $190 mill ion (equivalent)  w i l l  be met by t h e  
Government of Ind ia .  Foreign exchange costs  w i l l  be met 
by the  A I D  and IBRD loans. IBRD loan funds a l s o  w i l l  be 
avai lable  f o r  other portions of the  Beas River development. 

A I D  loan funds w i l l  be spent only i n  t h e  United S ta tes ,  
while IBRD funds w i l l  be ava i l ab le  f o r  world-wide pro- 
curement. 



Country: INDTP, 

must not be d~vulged to unauthorized indi- 

STATUSOF DEVELOPMENTLOANS TABLE I V  

Borrower: Government of' I nd i a  Funds:Develo~ment Loans 

Tit le  and Number of Loon: Cambay ( ~ h u v a r a n )  Thermal Power 
386 -H-0 52 

- -- 

L ~ o t e  Authorized: 7/28/61 Dote Signed: 2/26/62 
I Loon Status as of 11/30/65 I 
I ( I n  thousands of dollors and eguirolent) I 
I Authorized . . . . . . . . . . 

'$33,600 1 
I Disbursed . . . . . . . . . . . 

31,651 1 
1 Repayments . . . . . . . . . . - I 

lnterest Collected . . . . . . 6  17 
Purpose of Loan: To f i nance  t h e  f o r e i g n  exchange c o s t s  
of c o n s t r u c t i n g  and p u t t i n g  i n t o  ope ra t i on  a 250 MW thermal  
e l e c t r i c  power s t a t i o n  near  t h e  Gulf of Cambay i n  t h e  S t a t e  
of Gujarat .  

Loan Terms 1/ - 
Duration . . . . . . . . . . . 40 yrs .  

Grace Period . . . . . . . . 1 0  y r s ,  

Interest Rate . . . . . . . 
'314% 

Currency of Repayment. . UoS,$ 

The p l a n t  i s  t o  b e  r u n  by t h e  Gujara t  E l e c t r i c i t y  Board 
(GSEB). This l o a n  is f inanc ing  f o u r  62.5 MW gene ra to r s ,  
245 mi l e s  of  t r a n s m i s s i o n  l i n e s ,  f o u r  subs t a t i ons ,  swi tch-  

Cons t ruc t ion  and i n s t a l l a t i o n  has been completed. A l l  f o u r  
gene ra t i ng  u n i t s  have been t e s t  commissioned and t h r e e  were 
i n  ope ra t i on  a t  t h e  end of Septeniber. Add i t i ona l  work was 
be ing  done on t h e  f o u r t h  u n i t  t o  c o r r e c t  some minor d e f i c i e n -  
c i e s  uncovered dur ing  t h e  t e s t i n g  period.  Procurement was 
under way t o  complete t h e  s p a r e  p r t s  requirement  of t h e  pro-  
j e c t .  

F i n a n c i a l  S t a tu s :  The f u l l  amount of t h e  l oan  has been 
committed th rough L e t t e r s  of Commitment procedure ($29.4 
m i l l i o n )  and by reimbursing t h e  Government of I nd i a  f o r  
t h e i r  c o s t s  ($4.2 m i l l i o n ) .  A s  o f  November 30, 1965, 94% 
of t h e  l oan  had been disbursed.  F i n a l  disbursement  under 
t h e  loan  i s  expected t o  be made by t h e  end of 1966. 

Host Country Cont r ibu t ion ;  Procurement Sources: Local 
currency c o s t s  of t h e  p r o j e c t ,  $18.9 m i l l i o n  ( e q u i v a l e n t ) ,  
a r e  be ing  met by PL-460 Sec t i on  104 ( g )  loan. 

Procurement wi th  A I D  funds under t h i s  l o a n  i s  r e s t r i c t e d  t o  
t h e  United S t a t e s .  

g e a r  and r e l a t e d  equipment, 1n-  June 1965, a  second l o a n  f o r  
t h e  Cambay s t a t i o n  was a u t h o r i z e d  t o  f i nance  two a d d i t i o n a l  
gene ra t i ng  u n i t s  o f  140  MW c a p a c i t y  each, 

Two S t e p  Terms: The funds from t h i s  l o a n  have been 

Camba y  Thermal w i l l  b e  t h e  major  genera t ing  u n i t  on t h e  r e l e n t  by t h e  Government of I nd i a  t o  t h e  S t a t e  of Gujara t  

e l e c t r i c a l  g r i d  system of Gujara t  S t a t e .  The Gu ja r a t  a t  an  i n t e r e s t  r a t e  of 3&$ pe r  annum and a  repayment pe r iod  

system is  be ing  i n t e g r a t e d  w i th  t h e  e l e c t r i c a l  g r i d  system 20 yearso Gujarat repays the Government of India in 

i n  ne ighbor ing  Maharashtra S t a t e  t o  t h e  sou th ,  The com- Rupees. 

m e r c i a i  and i n d u s t r i a l  need f o r  e l e c t r i c  power i n  t h e s e  
two s t a t e s  i s  i n c r e a s i n g  r ap id ly ,  

P h y s i c a l  S t a t u s :  The Kul j i a n  Corporation o f  P h i l a d e l p h i a  
Pa., i s  r e spons ib l e  f o r  de s ign  engineering,  s u p e r v i s i o n  
of cons t ruc t i on ,  e r ec t i on ,  and i n i t i a l  opera t ion .  The major  
s u p p l i e r s  a r e :  s t r u c t u r a l  s t e e l ,  e l e c t r i c a l  and mechanical  
equipment--General E l e c t r i c ;  steam genera tors  - -Foster  Wheel- 
e r ;  powtr transfor~lers--Westinghouse; and 7.5 MVA t ransform-  
er--National_ E l e c t r i c a l  I n d u s t r i e s ,  



must not be divulged to unouthorixed indi- 

STATUS OF DEVELOPMENT LOANS TABLE IV 

Country: INDIA Borrower: Government of India Funds: Development Loans 

Ti t le  and Number of Loan: Bandel Thermal Power 
386 -H-056 

project .  MWK In te rna t iona l  Engineering Compny i s  the  con- 

Dote Authorized: 11/30/61 
Loon Stotus os of  11/30/65 

(In thousands of dollars and equivalent) 

Authorized . . . . . . . . . . . $38,000 

Disbursed . . . . . . . . . . . 32,310 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . 486 

I s t ruct ion engineer, and the  Kuljian Corporation i s  the  con- 
su l t ing  engineer. 

Dote Signed: 6/21/62 
Loon Tarrns SI 

Grace Period . . . . . . . . 10 yrs. I 
lnterest Rate . . . . . . . . 3/4$ I 
Currency of Repayment. . U.S. $ I 

Purpose of Loan: To finance t h e  fore ign exchange 
cos t s  of e s tab l i sh ing  a 300 MW coal- f i red thermal 
e l e c t r i c  power p lan t  with associa ted f a c i l i t i e s  a t  Eandel 
on t h e  Hooghly River, 35 miles from Calcutta i n  t h e  S t a t e  
of West Bengal . 
The plant  w i l l  be run by t h e  Best  Bengal S t a t e  E l e c t r i c i t y  
Board. Four 75/88.9 MW tu rb ine  generator un i t s ,  b o i l e r s ,  
coal  and ash handling systems, and a u d l i a r y  mechanical 
and e l e c t r i c a l  equipment a r e  being procured and erected 
with f inancing of t h i s  loan. The loan a l s o  finances 
fore ign exchange c o s t s  of engineering design, consult ing 
engineering services ,  which include supervision of con- 
s t r u c t i o n  and i n i t i a l  operation.  

The West Bengal region, which t h i s  p lant  w i l l  service ,  has 
a high and g ra r ing  demand f o r  e l e c t r i c  energy because of 
i t s  dense population and considerable industry,  p a r t i c u l a r -  
l y  i n  s t e e l ,  chemicals, and engineering. Inadequate supply 
had caused acu te  shortages of e l e c t r i c a l  parer  i n  t h i s  
area  and curtai lment of i n d u s t r i a l  use a t  peak load times 
has been necessary. The Bandel p lant  w i l l  he lp  a l l e v i a t e  
t h i s  shortage. 

The project i s  92% complete overa l l .  By the  end of September, 
1965, the c i v i l  work and mechanical i n s t a l l a t i o n  had 
been v i r t u a l l y  complete, and l e s s  than one-fourth of the  
e l e c t r i c a l  i n s t a l l a t i o n  remained t o  be done. Two generating 
un i t s  were undergoing c o d s s i o n i n g  t e s t s  a s  of t h a t  date.  
The remaining two un i t s  were scheduled f o r  completion and 
i n i t i a l  t e s t i n g  by the  end of 1965. 

Financial Sta tus :  Eighty-five percent of t h i s  loan had 
been disbursed by the  end of November 1965, prt by d i r e c t  
reimbursement t o  the  Indian Government f o r -  project -  cos ts .  
A l l  loan funds had been committed a s  of t h a t  da te .  It is  
expected t h a t  t h e  loan w i l l  be f u l l y  disbursed by mid-1966. 

Host Country Contribution: The l o c a l  currency cos t s  of t h e  
project ,  $24.1 mill ion (equivalent ), a r e  being met from an 
A I D  loan of $17.5 mill ion (equivalent ), and $6.6 mill ion 
from the  West Bengal S t a t e  Budget. 

Procurement Sources: Procurement with A I D  d o l l a r  funds 
under t h i s  loan is  r e s t r i c t e d  t o  goods and services  from 
the  United S ta tes .  

IJ Two Step Terms: The funds of t h i s  loan were r e l e n t  by 
t h e  Indian Government t o  t h e  West Bengal S t a t e  E l e c t r i c i t y  
Board a t  an i n t e r e s t  r a t e  of 3 3  per annum and a repayment 
period of 20 years. 

Physical  S ta tus :  The Westinghouse Company and Babcock and 
Wilcox Company a r e  providing the  major equipment f o r  t h e  
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STATUSOFDEVELOPMENTLOANS 
viduals. A l l  other material is  unclassifiad. TABLE IV 

Country: INDIA Borrower: Government of 

I Title and Number of Loon: Patherdih Coal Washery 
386-H-057 

-- 
Date Authorized: 1/24/62 Date Signed: 6/21/62 

Loan Status as of 11/30/65 I 
(In thousands of dollars and equivalent) 

Authorized . . . . . . . . . . . $4,200 

I Disbursed . . . . . . . . . . . 3,592 I I Repayments . . . . . . . . . . - I 
lnterest Collected . . . . . . 75 

Loon Terms 

Duration . . . . . . . . . . . 40 p s  

Grace Period . . . . . . . . 10 p s  

Interest Rate . . . . . . . . 3/4$ 

Currency of Repayment. . U. S $ 

Purpose of Loan: To finance t h e  foreign exchange cos t s  of 
const ruct ing a coal  washery plant  a t  Patherdih i n  t h e  
Jhar ia  coal  f i e l d s  of t h e  S t a t e  of Bihar. 

The plant,,to be run by Hindustan S t e e l  Ltd., a government 
e n t i t y ,  w i l l  t r e a t  coking coals  drawn from 22 c o l l i e r i e s  
i n  t h e  J h a r i a  f i e l d .  The washed coal w i l l  be used i n  t h e  
manufacture of s t e e l .  

Increased s t e e l  mnufactur ing c a p c i t y  plays an  important 
p a r t  i n  I n d i a ' s  Third Five Year Plan. Much of t h e  J h a r i a  
coa l  i s  of low q u a l i t y  and without washing cannot be used 
i n  t h e  manufacture of high-quali ty s t ee l .  

ndia Funds:Development Loans 

Physical  Sta tus :  Construction of t h e  Fatherdih Washery was 
completed about a year ago. During t h e  t r i a l  runs, how- 
ever,  it was found t h a t  t h e  magnetite crushing m i l l  would 
not funct ion properly because of i n s u f f i c i e n t  capac i t y  
and misconceptions about t h e  character  of t h e  magnetite t o  
be crushed. The m i l l  was replaced by the  Contractor i n  
J u l y  1965. The p lan t  is  c u r r e n t l y  i n  production, though 
f u l l  load operation i s  not expected t o  be a t t a i n e d  u n t i l  
January 1966. Guarantee t e s t s  w i l l  be conducted a t  t h a t  
time . 

Roberts & Schaefer Company of Chicago, I l l i n o i s  has performed 
t h e  job under a turn-key contract ,  and w i l l  run t h e  plant  
u n t i l  performance spec i f i ca t ions  a r e  met. Selected technical  
personnel a r e  receiving on-the - Job t r a i n i n g  by Roberts & 
Schaefer. 

Financial  Sta tus :  The loan funds have been f u l l y  committed 
primarily under the  Le t te r  of Commitment procedure. Some 
funds were disbursed by reimbursing the  Government of India 
f o r  project  costs.  As of November 30, 1965, 85% of t h e  loan 
had been disbursed. 

The Contractor 's  f i n a l  pyment becomes due a t  t h e  end of t h e  
guarantee period and acceptance of t h e  plant by Rindustan 
Steel ,  current ly  e s t i m t e d  t o  be t h e  l a t t e r  p a r t  of 1966. 
A one-year extension of the  terminal da te  f o r  disbursements 
t o  December 31, 1966 was therefore  necessary. 

Host Country Contribution: Local currency cos t s  i n  t h e  
amount of $3.5 mill ion (equivalent)  have been met by the  
Government of India .  

Procurement Source: Procurement financed by t h e  loan i s  
r e s t r i c t e d  t o  t h e  United S ta tes .  
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T A B L E  I V  

Country: INDIA Borrower: Government of  I 

T i t l e  and Number of Loon: Four th  Railway 
386-H-058 

Loan Status as of 11/30/65 

( In thousands of dollars and equivalent) 

Authorized . . . . . . . . . . .  $43,000 

. . . . . . . . . . .  Disbursed 42,743 

. . . . . . . . . .  Repayments - 

. . . . . .  Interest Collected 629 

Duration . . . . . . . . . . .  40 yrs ,  

Grace Period . . . . . . . .  10  yrs .  

Interest Rate . . . . . . . .  3/4$ 

Currency of Repayment. . u,s,$ 

.dia Funds: Development Loans - 
AID-137 f o r  $3.8 m i l l i o n  author ized  i n  February 1965. 

Purpose of  Loan: To f inance  f o r e i g n  exchange c o s t s  of 
158 d i e s e l  locomotives f o r  t h e  Indian  Railways System, 

Dote Authorized: 1/24/62 Date Signed: 6/21/62 
Loan Terms - 

Spare p a r t s  and maintenance equipment f o r  two years  
opera t ions  a l s o  a r e  be ing  f inanced,  

Physical  S t a tus :  The Indian  Railways placed orders  f o r  
158 with General Motors and ALCO, fol lowing 
competitive bidding. Delivery of t h e  locomotives and spa re  

The 158 d i e s e l  locomotives be ing  procured under t h i s  l oan  
a r e  d iv ided  i n t o  133 broad-gauge main-line des ign  and 
25 metric-gauge main l i n e  des ign ,  

Railway expansion and modernizat ion have a h igh  p r i o r i t y  
i n  I n d i a ' s  Third Five  Year Plan, (1961-66). Railways a r e  
t h e  p r i n c i p a l  means of t r a n s p o r t i n g  raw m a t e r i a l s  t o  and 
f i n i s h e d  products  from Ind ia  's i n d u s t r i e s .  Pro jec ted  
inc reases  i n  mining, manufacturing and a g r i c u l t u r e  dur ing  
t h e  Third Plan  w i l l  impose s i g n i f i c a n t l y  increased  demands 
on I n d i a ' s  a l r eady  s t r a i n e d  ra i lway system. During t h e  
Thi rd  P l a n  period,  Ind ia  i n t ends  t o  purchase 434 d i e s e l  
locomotives and 331 e l e c t r i c  locomotives i n  i t s  e f f o r t  t o  
i n c r e a s e  f r e i g h t  capac i ty  by 50% and passenger mileage by 
15%- 

This  l oan  i s  supplemented by t h e  fo l lowing ra i lway loans:  
DLF-2 f o r  $30 m i l l i o n  au tho r i zed  i n  February 1958; 
DLF-12 f o r  $35 m i l l i o n  au tho r i zed  i n  September 1958; 
DLF-151 f o r  $50 m i l l i o n  au tho r i zed  i n  J u l y  1960; 
AD-086 f o r  $15.85 m i l l i o n  au tho r i zed  i n  March 1963; 
AD-121 f o r  $7.2 mill-ion au tho r i zed  i n  June 1964; and 

p a r t s  i s  completed. Orders f o r  maintenance equipment have 
been placed f o r  which d e l i v e r i e s  a r e  nea r ly  completed. 
Procurement of a d d i t i o n a l  spa re  p a r t s ,  now under way, w i l l  
b r ing  the  p r o j e c t  t o  campletion. 

Engineering and economic s t u d i e s  f o r  t h e  implementation 
of t h e  p ro j ec t  were c a r r i e d  out  by t h e  Research, 
Design, and Standards Organizat ion of t h e  Indian  Railway 
Board before t h e  loan  was authorized.  No U.S. consul t ing  
engineering f i rm  i s  involved i n  t h e  p ro j ec t .  

F inancia l  S t a tus :  As of November 30, 1965, 99% of t h e  loan 
had been disbursed.  Loan proceeds a r e  expected t o  be f u l l y  
disbursed by December 31, 1966, t h e  t e rmina l  d a t e  of t h e  
loan. 

Host Country Contribution; Procurement Sources: Rupee cos t s  
estimated a t  over $100,000 (equiva lent ) ,  requi red  t o  pu t  
t h e  locomotives i n t o  opera t ion  a s  t hey  a r e  de l ive red  i n  
India,  a re  being met by t h e  Indian  Railways. 

A l l  items f inanced by t h i s  loan  must be procured i n  t h e  
United Sta tes .  
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Purpose of Loan: To a s s i s t  i n  f inancing  t h e  f o r e i g n  
exchange c o s t s  of e s t a b l i s h i n g  ( a )  a  p lant  t o  produce 
f i l amen t  yarn  and rayon t i r e  cord f a b r i c  and ( b )  a  r e -  

Dote Authorized: 3/28/62 Date Signed: 6/28/62 

l a t e d  p l a n t  t o  produce rayon g rade  pulp from co t ton  l i n t e r s  
which w i l l  b e  t h e  c e l l u l o s e  raw ma te r i a l  f o r  t h e  f i l amen t  
yarn  f a c i l i t y .  The p l a n t s  w i l l  b e  owned by a p r i v a t e  
Ind ian  company, t h e  Delhi  Cloth & General M i l l s  Co. Ltd. 
(DCM) o f  New Delhi. 

Loan Status as of 11/30/65 

( In thousands of dollars and equivalent) 

Authorized . . . . . . . . . . .$9,800 

Disbursed . . . . . . . . . . 7,696 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . 69 

Motor v e h i c l e  t r a f f i c  i n  India  is  growing r ap id ly .  To 
meet t h e  expected inc rease  i n  t h e  number of  veh ic l e s ,  
annual  t i r e  production must be  increased from 1.4 m i l l i o n  
t o  3 m i l l i o n  over t h e  course of  t h e  Third F ive  Year P lan  
(1961-66). A t  p r e sen t ,  a l l  rayon cord must b e  imported. 
This  l o a n  w i l l  save  v i t a l  f o r e i g n  exchange (an  es t imated  
$3.8 m i l l i o n  p e r  year ) ,  and h e l p  meet t he  t a r g e t  produc- 
t i o n  f i g u r e s  f o r  rubber t i r e s .  

Laan Terms 

Duration , . . . . . . . , . 40 yrs .  

Grace Period . . . . . . . . 10  yrs ,  

Interest Rate . . . . . . . . 314% 

Currency of Repayment. . U, s,$ 

The two p l a n t s  a r e  t o  be s i t u a t e d  a t  Kotah, Rajas than  
S ta t e ,  and a r e  t o  have a d a i l y  production capac i ty  of 10  
m e t r i c  tons  of 1950 den ie r  f i l amen t  yarn, 5 t ons  of rayon 
cord  f a b r i c  and 25 tons  of l i n t e r  pulp. Eleven tons  of 
t h e  pu lp  w i l l  b e  used d a i l y  i n  t h e  company's own yarn  
manufsrture;  t h e  remainder w i l l  b e  sold t o  o t h e r  f i lament  
yarn  producers. Construct ion of  t h e  l i n t e r  pulp  i s  t o  
s t a r t  w i t h i n  two years  a f t e r  t h e  s t a r t  of t h e  o t h e r  un i t s .  

e r a 1  M i l l s  Co. - Funds: Development Loans 
2 

Because of demand f o r  i t s  output ,  Dail expects t o  operate 
on a t h r e e  s h i f t  360 day pe r  year  b a s i s .  

Phys ica l  S t a tus :  Technical know-how and pa t en t s  f o r  produc- 
t i o n  a r e  being supplied by Beaunit M i l l s ,  Inc.; Chemtex Inc .  
of New York has furn ished  d e t a i l e d  design and engineering of 
t h e  e n t i r e  p l a n t ,  including lay-out of t h e  c i v i l  works and 
supervis ion  of i n s t a l l a t i o n  and s ta r t -up ,  and i s  a c t i n g  a s  
procurement agent  f o r  U. S. equipment and machinery. 

The rayon t i r e  cord p l a n t  s t a r t e d  production i n  January 1965. 
Nine spinning machines were i n  r e g u l a r  opera t ion  a t  t h e  end 
of September 1965, producing approximately 77% of ctipa c i t y .  
Production has been hampered by pub l i c  power f a i l u r e s  and by 
t h e  shor tage  of fo re ign  exchange t o  import raw ma te r i a l s ,  i n -  
cluding pulp. The cot ton  l i n t e r  p l a n t  has not been erec ted  
a s  ye t .  

F inanc ia l  S t a tus :  L e t t e r s  of Commitment t o t a l i n g  $8.1 
m i l l i o n  had been opened and 78% of t h e  loan  had been 
disbursed a s  of November 30, 1965. 

Host Country Contr ibution;  Procurement Source: Local 
currency cos t s  equiva lent  t o  $5.9 m i l l i o n  a r e  be ing  met by 
Dm, #3-15 m i l l i o n  of t h i s  amdunt by new i s s u e  of c a p i t a l  
shares .  

Procurement f inanced by t h i s  l o a n  i s  r e s t r i c t e d  t o  t h e  U.S. 

Two S tep  Terms: DCM w i l l  repay t h e  Government of India  
t h e  rupee equiva lent  of  t h i s  l oan  over a  twelve-year period,  
v i t h  one year  of grace, a t  5 314% i n t e r e s t .  
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Country: I N D I A  

STATUSOFDEVELOPMENTLOANS I viduols. All  other material is unclassified. 
TABLE I V  

Borrower: Government of India  F~nd~:Develo~ment Loans 

Dote Authorized: 3/23/62 Dote Signed: 6/28/62 
I Loon Stotus os of 11/30/65 I Loon Terms 11 

I ( In thousands of dollars and equivalent) 

Authorized . . . . . . . . . . .$20,200 

I Disbursed . . . . . . . . . . . 15,982 I 
I Repayments . . . . . . . . . . 
I lnterest Collected . . . . . . 106 

Duration . . . . . . . . . . . 40 VS. 

Grace Period . . . . . . . . 10 VS. 

Interest Rate . . . . . . . . 3/4$ 

Currency of Repayment. . U.S. $ 

Purpose of Loan: To finance t h e  fore ign exchange cos t s  
of e s tab l i sh ing  a 300 MW hydroelect r ic  parer  generating 
s t a t i o n  with associa ted transmission l i n e s  and 
f a c i l i t i e s  on t h e  Mooshiyar River i n  the  S t a t e  of Kerala. 

Dams a r e  being b u i l t  on both t h e  Pamba and Kakki Rivers. 
F a c i l i t i e s  f o r  l ink ing  t h e  dams with each other  and with 
t h e  generating s t a t i o n  a r e  being constructed, a s  wel l  a s  
transmission l i n e s  and subs ta t ions .  The parer  p lant  w i l l  
have s i x  generating u n i t s  of 50 MW each. A I D  i s  
financing t h e  supply of e l e c t r i c  generating equipment, 
penstocks, transmission l ines ,  and construction equipment. 

There has been a shortage of e l e c t r i c  parer  i n  Kerala 
S ta te ,  w e n  t o  t h e  extent  of causing some i n d u s t r i e s  not 
t o  l o c a t e  there .  This m j o r  hydroelect r ic  p ro jec t  w i l l  
a s s i s t  t h i s  region of South India  t o  meet growing 
requirements f o r  e l e c t r i c  p e r .  

Physical  Sta tus :  This project ,  including design and 
supervision of cons t ruc t im,  is  being ca r r i ed  out by 
Kerala S t a t e  E l e c t r i c i t y  Board, with twice-yearly advice 
from a consult ing board composed of Indian and U.S. 

engineers. There i s  no U.S. consulting engineering firm on 
t h e  project .  A l l i s  Chalmers Co. i s  designing, building and 
i n s t a l l i n g  t h e  s i x  50 MW tu rb ine  generators, main power 
transformers, and indoor and outdoor switchgear. 

The project  was about 75% completed a s  of November 30, 1965. 
Masonry i n  t h e  spillway portion of t h e  165-foot Pamba Dam 
had been f in ished.  More than 70% of t h e  concreting f o r  t h e  
Kakki Dam had been f in ished.  The s t a t o r  and r o t o r  f o r  one 
power unit  were ready t o  be moved on t o  t h e i r  locat ion.  
The generator s t a t o r  f o r  a second un i t  i s  nearing completion. 
S t ruc tu ra l  design defects  i n  t h e  power house were uncovered 
i n  t h e  past year, which necess i ta ted t h e  suspension of 
concreting of machine foundations u n t i l  a revised design 
plan could be made. Project  au thor i t i e s ,  however, a r e  
optimistic t h a t  the  scheduled commissioning da te  of March 
1966 f o r  t h e  first two u n i t s  w i l l  s t i l l  be met, with t h e  
s i x t h  unit enter ing service  by mid-1967. 

Financial  Statufl: Let ters  of Commitment t o t a l i n g  $17.9 
mil l ion had been opened and 70% of the  loan had been 
disbursed a s  of ~ w e m b e r  30, .1965. 

Host Country Contribution; Procurement Sources : The l o c a l  
currency cos t s  of t h e  project ,  $32.2 mil l ion (equivalent) ,  . - . - 
a r e  being met from a PL-480 ~ k c t i o n  l 0 4 ( ~ )  loan. 

Procurement with funds under this loan is r e s t r i c t e d  t o  
t h e  United S ta tes .  

L/ TWO Step Terms: The Government of India  is relending t h e  
amount of t h e  loan t o  project  au thor i t i e s ,  The Kerala S t a t e  
E l e c t r i c i t y  Board, a t  an i n t e r e s t  r a t e  of 3 1/2$ per annum 
and a repayment period of 15 years. 
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STATUSOF DEVELOPMENTLOANS 
viduols. All  other moteriol is unclassified. TABLE I V  

Country: INDIA Borrower: I n d u s t r i a l  Finance Corporat ion Funds: Development Loans 
Title and Number of Loan: I n d u s t r i a l  Finance Corporat ion I 

(Second Loan) I 
386-H-062 

Date Authorized: 3/23/62 Date Signed: 6/28/62 I/ 
Lpan Status as a1 11/30/65 I Loon Terms 

(In thousands of dollars and equivalent) 

Authorized . . . . . . . . . . .  $20,000 

. . . . . . . . . . .  Disbursed 3,575 

Repayments . . . . . . . . . .  - 

. . . . . .  Interest Collected 6 

. . . . . . . . . . .  Duration 40 FS. 

. . . . . . . .  Grace Period 1 0  p s .  

Interest Rate . . . . . . . .  3/4% 

Currency of Repayment. . U.S. $ 

Current  S t a t u s :  IFC has  f u l l y  committed t h e  l o a n  proceeds 
f o r  33 sub-loans t o  e s t a b l i s h  i n d u s t r i a l  p l a n t s  such a s  
machinery, cement, non-f e r rous  metals,  motor vehic les ,  
e l e c t r i c  l i g h t  and power. 

F inanc ia l  S t a tus :  The loan  is  f u l l y  committed and 18% 
disbursed.  The te rminal  d a t e  f o r  disbursements i s  June 
30, 1967. 

Procurement Source: U.S. 

Purpose o f  Loan: To provide f o r e i g n  exchange t o  t h e  In-  
d u s t r i a l  Finance co rpora t ion  (IFC) f o r  f i n a n c i n g  p r o j e c t s  
through sub-loans t o  p r i v a t e  i n d u s t r i a l  en t repreneurs .  
Thie i s  t h e  second A.I.D. l o a n  t o  IFC. 

Background: IFC was e s t ab l i shed  by the Government of 
I n d i a  i n  1948 t o  supply  medium and long-term c r e d i t  t o  
p r i v a t e  i n d u s t r i a l  concerns. IFC s authorized s tock  was 
he ld  by t h e  Government o f  Ind ia ,  t h e  Reserve Bank of  
I n d i a ,  var ious  banke, coopera t ive  s o c i e t i e s ,  and o t h e r  
f i n a n c i a l  i n s t i t u t i o n s .  Although IFC is an  autonomous 
i n s t i t u t i o n ,  t h e  c o n t r o l l i n g  i n t e r e s t  is h e l d  by t h e  
Government of Ind ia .  I n  1964 t h e  s tock  and c o n t r o l  o f  IFC 
was t r a n s f e r r e d  t o  t h e  new, wholly GO1 owned I n d u s t r i a l  
Development Bank of  Ind ia .  1/ TwoStep Terms: IFC w i l l  repay  t h e  l o a n  t o  t h e  G O 1  - 

i n  rupees w i t h i n  15 years  a t  5%. 
IFC w i l l  make sub-loans t o  i n d u s t r i e s  i n  c a t e g o r i e s  accept-  
a b l e  t o  AID,  and l o a n s  i n  excess  of $500,000 &re subjec t -  
t o  AID approval .  IFC does n o t  make loans  f o r  less than  
$210,000 and must have the  I n d i a n  Governmentls permission 
t o  make l o a n s  above $2.1 mi l l i on .  



Country: 

STATUS OF DEVELOPMENT LOANS TABLE IV 

Borrower: Tata K ~ d r o e l e c t r i c  Agencies Funds: Development Loans 

Tit le  and Number of Loan: TrOmbay 
386-H-063 

Date Authorized: 5/29/62 Date Signed: 6/28/62 
Loan Status as of 11/30/65 1 Loan Terms I/ 

(In thousands of dollars and equivalent) I 
I Authorized . . . . . . . . . . 417,900 1 
I Disbursed . . . . . . . . . . . 

I Repayments . . . . . . . . . . 
- I 

Interest Collected . . . . . . 177 

Duration . . . . . . . . . . . 40 yrs .  

Grace Period . . . . . . . . 1 0  y r s ,  

lnterest Rate . . . . . . . . 3/4$ 

Currency of Repayment. . ursI$ 

Purpose of Loan: To a s s i s t  i n  f i nanc ing  t h e  fo re ign  
exchange c o s t s  of purchasing and i n s t a l l i n g  a  f o u r t h  
thermal  e l e c t r i c  gene ra t ing  u n i t  of 140 MW capaci ty  a t  
t h e  Trombay Thermal Power S t a t i o n  near  Bombay, The u n i t  
f inanced by A I D  w i l l  b e  a n  a d d i t i o n  t o  t h e  t h r e e  e x i s t i n g  
62.5 MW u n i t s ,  This  l o a n  is  f i n a n c i n g  t h e  b o i l e r ,  f u e l  
handl ing  equipment, t u r b i n e  genera tor ,  and engineering 
s e r v i c e s .  

Borrowers of  t h i s  l oan  a r e  t h r e e  p r i v a t e l y  owned agencies 
of t h e  Tata group: The Tata Power Company, Ltd,, t h e  
Tsta Hydroe lec t r i c  Power Supply Company, Ltd,, and t h e  
Andhra Valley Power Supply, Ltd, 

The Tata E l e c t r i c  System s e r v e s  t h e  Bombay-Poona area  of  
t h e  S t a t e  of Maharashtra, one of I n d i a ' s  most populous 
and heav i ly  i n d u s t r i a l i z e d  regions ,  Apart from commerce 
and sh ipping ,  major i n d u s t r i e s  i n  t h i s  a r ea  inc lude  o i l  
r e f i n e r i e s ,  chemical f a c t o r i e s ,  engineer ing  f  inns ,  and a  
wide v a r i e t y  of l i g h t  i ndus t ry ,  Power generated by t h i s  
p r o j e c t  w i l l  b e  in terconnected  wi th  t h e  Maharashtra S t a t e  
g r i d  and w i l l  s i g n i f  i c s n t l y  i n c r e a s e  t h e  e l e c t r i c a l  power 
a v a i l a b l e  i n  t h e  area ,  

Phys ica l  S t a tus :  Ebasco Services,  Inc., of  New York, N.Y,, 
i s  t h e  consult ing engineering firm. General E l e c t r i c  
suppl ied  t h e  t u r b i n e  generator ,  Combustion Engineering 
Co. t h e  b o i l e r ,  and Kellogg Engineering Co. t h e  power 
piping. 

The c i v i l  works and genera t ing  u n i t  was completed on 
schedule i n  J u l y  1965 and has  been i n  continuous opera t ion  
s i n c e  then, Some r e s i d u a l  minor work remained a t  t h e  time 
t h e  u n i t  was commissioned, which i s  near ing  completion. 

F inanc ia l  S t a tus :  90% of t h e  loan  had been d isbursed  by 
t h e  end of November 1965. F i n a l  disbursement should be  
made we l l  before  t h e  t e rmina l  disbursement date,  March 1, 
1967- 

Host Country Contr ibution:  The l o c a l  currency cos t s  equiva- 
l e n t  t o  $8-4 m i l l i o n  a r e  being r a i s e d  i n  India  by t h e  Tata 
group. 

Procurement Sources : Procurement wi th  funds under t h i s  l oan  
is  r e s t r i c t e d  t o  t h e  United S ta t e s ,  

Two Step Terms: The Borrower w i l l  pay rupees t o  t h e  
Ind ian  Government over an 18 year  period,  inc luding  a  one- 
year  grace period,  a t  3$$. 



must not be divulged to  unouthorixed indi- 

STATUSOF DEVELOPMENT LOANS T A B L E  I V  

Country: INDIA Borrower: Hindustan Motors Ltd . Funds:Develo~ment Loans 
-~ 

Tit le  and Number of Loan: Hindustan Motors Truck Ekpnsion 
386-H-066 

Purpose of Loan: To a s s i s t  Hindustan Motors, Ltd., a 
p r iva te  f i r m  manufacturing trucks,  buses and automobiles, 
i n  t h e  Hooghly D i s t r i c t ,  West Bengal, expnd and imprwe 
i t s  capaci ty  t o  produce t rucks .  

Date Authorized: 6/26/62 Date Signed: 11/8/62 . 

This loan w i l l  increase Hindustan I s  t ruck production 
from 9,000 t o  10,500 veh ic les  per year. It w i l l  a l s o  
increase  t h e  indigenously manufactured content of t h e  
truck6 from 74 t o  90 percent. 

Loon Status os of 11/30/65 - -- - -- 
(In thousands of dollars and equivalent) 

Authorized . . . . . . . . . . . $15,674 

Disbursed . . . . . . . . . . . 12,080 

Repayments . . . . . . . . . . - 

lnterest Collected . . . . . . 115 

To acconplish these  goals, t h e  loan i s  providing t h e  
fore ign exchange t o  ( 1 )  expand t h e  forge and forge d i e  
shops, ( 2 )  modernize and expand t h e  machine shop, (3 )  
bui ld  a new c a s t  i ron  foundry, and ( 4 )  build a new press 
p lant  which w i l l  include an assembly department. 

Loon Terms 

Duration . . . . . . . . . k0 yrs, 

Grace Period . . . . . . . . 1 0  VS. 

Interest Rate . . . . . . . . 3/4$ 

Currency of Repayment. . U.S. $ 

An increased number oi motor vehic les ,  pa r t i cu la r ly  
trucks,  is v i t a l  t o  meet Ind ia ' s  expanding t ranspor ta t ion  
needs. Expanding t h e  capaci ty  of Hindustan Motors, Ltd., 
one of f o u r  m a j ~  t ruck producers i n  India, w i l l  make a 
s i g n i f i c a n t  contribution t o  t h i s  end. A second A I D  loan 
t o  Hindustan lilctors, Loan No. 386-H-118 fo r  $23 mill ion,  
was authorized June 15, 1964, f o r  f'urther expansion of 
t ruck production. 

loan has been ordered and much of it shipped. The press 
building i s  complete and t h e  equipment i n s t a l l e d  and 
operating. The foundry building was only p a r t i a l l y  com- 
pleted a t  t h e  end of September 1965, although some of t h e  
equipment had been i n s t a l l e d ,  with completion estimated 
i n  e a r l y  1966. The forge shop building i s  complete and 
some of t h e  foundations f o r  t h e  equipment have been erected.  
Estimated completion da te  is June 1966. 

Financial  Sta tus :  Le t t e r s  of Commitment f o r  t h e  fill 
amount of t h e  loan had been opened and 77% of t h e  loan had 
been disbursed a s  of November 30, 1965. It i s  expected 
t h a t  t h e  loan w i l l  be f u l l y  disbursed by its terminal date,  
December 31, 1966. 

Host Country Contribution; Procurement Source: The l o c a l  
currency cos t s  of w e r  $1 mill ion equivalent f o r  t h i s  
project  a r e  being ra ised l o c a l l y  by Hindustan Motors, Ltd. 

Procurement with t h e  funds under t h i s  loan i s  r e s t r i c t e d  
t o  t h e  United Sta tes .  

Two Step Terms: Hndustan Motors w i l l  repay t o  t h e  
Government of India  t h e  rupee equivalent of t h i s  loan a t  
5 3/4$ i n t e r e s t  within 10 years, including a two-year grace 
per1 od . 

Physical  Status; A l l  of t h e  equipment financed by this 



STATUS OF DEVELOPMENT LOANS TABLE IV  

C o u n t r y : ~ ~ J ) ~ ~  Borrower: Tata Engineering 
f 

Tit le  and Number of Loan:Telco Truck P lan t  Expansion I 
and Locomotive Co. Funds: Development Loans 

Loan Stotus a s  of 11/30/65 

(In thousands of dollars and equivalent) 

Authorized . . . . . . . . . . .  $13,700 

Disbursed . . . . . . . . . . .  13,290 

Date Authorized: 6/26/62 Date Signed: 9/25/62 

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  161 - 

Durgtion . . . . . . . . . . .  40 FS. 

. . . . . . . .  Grace Period 1 0  yrs. 

Interest Rate . . . . . . . .  3/L% 

Currency of Repayment. . U .S. $ 

Loan Tarms 1/ 

Purpose of Loan: To assist the  Tata Engineering and 
Locomotive Co. Ltd., (TELCO), a p r iva te  Indian firm, 
( a )  expand the  capaci ty  of i t s  truck p lan t  from 12,000 
t o  18,000 trucks per year, and (b)  increase  t h e  domes- 
t i c a l l y  manufactured content of the  truck from 78% t o  
86%. The fore ign exchange p rodded  w i l l  help  finance the  
importation of machinery, equipment, and tool ing required 
t o  increase  the  capaci ty  of the  a l l o y  i r o n  foundry, the  
fo rge  and pressing, the  shops assembly l i n e ,  and r e l a t e d  
units. 

Increased commercial highway t ranspor ta t ion is a key 
f a c t o r  i n  I n d i a ' s  economic development. Transport 
bott lenecks have been se r ious  i n  the  p a s t .  The production 
t a r g e t  f o r  commercial veh ic les  i n  1965-66, as cal led  f o r  
i n  t h e  Third FYve-Year Plan, i s  60,000 a year. T h i s  i s  
twice the  l e v e l  of production a t  t h e  beginning o f  the  
Plan period in 1961. Expanding the  t ruck output of 
TELCO, one of I n d i a ' s  four  major truck producers, w i l l  
make a s i g n i f i c a n t  contr ibut ion towards meeting t h e  
t ranspor ta t ion goals.  

Physical Sta tus :  The p r o j e c t  i s  about 93% completed over- 
all, and i s  ahead of schedule. A l l  construction e s s e n t i a l  
t o  machinery i n s t a l l a t i o n  and production expansion was 
f inished by December 1964 and most of t h e  equipment has 
been ins ta l l ed  and working as  of the  end of September 1965. 
It i s  expected t h a t  the  Zoan w i l l  be f u l l y  disbursed well  
before i ts terminal date, December 31, 1967. 

No U. S. consulting o r  construction engineers a r e  on this 
pro jec t .  

Financial  Sta tus :  A L e t t e r  of Commitment f o r  t h e  f u l l  
amount of t h e  loan had been opened and 97% of the  loan 
had  been disbursed a s  of November 30, 1965. 

Host Country Contribution; h'ocurement Sources: The l o c a l  
cos t s  of the  project ,  about $11.5 mi l l ion  (equivalent)  a r e  
being met by a stock f l o t a t i o n  and by the  cash reserves  of 
TELCO. I n  addi t ion t o  t h e  A I D  loan, some $2.1 mil l ion i n  
fore ign exchange f o r  add i t iona l  p lan t  machbery from West 
Germany, i s  being provided by German c r e d i t s .  

Procurement with A I D  funds i s  r e s t r i c t e d  t o  the United 
S ta tes .  

1/ Two Step Terms : TELCO w i l l  repay t h e  rupee equivalent - 
of this loan to t h e  Government of Ind ia  over a ten-vear 
period, with 2 years grace, a t  5 3/L$. 

A second A I D  loan f o r  TELCO Truck expansion, Loan No. 
386-H-120 f o r  $11.8 mi l l ion  was signed i n  December 1964. 



STATUS OF DEVELOPMENT LOANS TABLE IV 

Country: INDIA Borrower: Government of I 

Titleond Number of Loan: Hamagundam Thermal Power 
386-H-068 (AID-@) 

Dote Authorized: 6/29/62 
Loan Status as of 11/30/65 

(In thousands of dollars and equivalent) 

Authorized . . . . . . . . . . .  $8,400 

Disbursed . . . . . . . . . . .  1,399 

. . . . . . . . . .  Repayments - 

Interest Collected . . . . . .  - 

)ate Signed: 5/21/63 
Lomn Terms 

. . . . . . . . . . .  Duration 40 yrs, 

. . . . . . . .  Grace Period 10 yrs. 

Interest Rate . . . . . . . .  314% 

Currency of Repayment. . u,s,$ 

Purpose of Loan: To finance the  fore ign exchange require- 
ments of equipment and services  f o r  construction of a 60 
megawatt thermal e l e c t r i c  generating u n i t  a t  t h e  Ramagun- 
dam Power S ta t ion  i n  t h e  S t a t e  of Andhra Pradesh, 

The un i t  w i l l  be added t o  t h e  ex i s t ing  37.5 megawatt 
s t a t i o n ,  increasing the  capacity of t h e  f a c i l i t y  t o  97.5 
megawatts, 

i i a  Funds: Development Loa ns 

major pieces of equipment, and contracts a r e  being f i n a l -  
ized f o r  t h e  balance, In te rna t iona l  General E l e c t r i c  i s  
supplying t h e  turbine  generating unit ;  Worthington Corpor- 
a t  ion t h e  condenser; Combustion Engineering Corp, t h e  feed- 
water steam generator; and Westinghouse t h e  outdoor switch- 
gear equipment , 

The revised construction schedule c a l l s  f o r  completion of 
t h e  project  by the  f a l l  of 1967, 

Financial  Status: Let ters  of Commitment t o t a l i n g  $3.9 
mil l ion had been opened and 16% of the  loan funds had been 
disbursed a s  of September 30, 1965. Loan funds w i l l  a l s o  
be disbursed under t h e  loan by reimbursing the  Government 
of India f o r  project  costs. 

Host Country Contribution: Rupee costs a r e  estimated a t  t h e  
equivalent of $7.8 million, of which $1.8 mil l ion a r e  being 
met by a PL-480 Section 104 (g)  loan and t h e  balance i s  
being provided by t h e  An- Pradesh S t a t e  Government. 

Procurement Source: A l l  AID d o l l a r  loan funds w i l l  be 
spent i n  the  United States,  

Physical S ta tus :  The major por t ion of design work is being 
done by t h e  Andhra Pradesh E l e c t r i c i t y  Board i n  i t s  
o f f i c e s  i n  Hyderabad. The firm of B ~ A S  & Roe of New York 
i s  serving as  consulting engineers on t h e  project  and four  1/ Two Step Terms: The Government of India w i l l  relend 
U,S, engineers a r e  s ta t ioned i n  t h e  Hyderabad design off ices ,  these  funds t o  t h e  S ta te  of Andhra Pradesh which w i l l  

repay GO1 i n  rupees within no more than 15 years, including 
The p r o j e c t  i s  approximately one-year behind schedule a grace period of two years, a t  no l e s s  than 3* percent, 
because of prolonged negotiat ions between the  Andra Pradesh 
E l e c t r i c i t y  Board and the  engineering conslel.ting f  i n n  
concerning t h e  scope of contract  services ,  The delay i n  
reaching agreement necess i ta ted up-dating engineering de- 
signs and construction schedules, s e t t i n g  pro jec t  progress 
back even fu r the r ,  The conditions precedent t o  disbursement 
of t h e  loan funds were not f u l l y  s a t i ~ f i e d  u n t i l  Apri l  1965, 

As of September 1965, only 6.5% of t h e  project  had been 
completed, Orders had been placed, however, f o r  some of t h e  



STATUSOFDEVELOPMENTLOANS TABLE I V  

Country: INDIA B o r m ~ ~ r :  Government of India Funds: Development Loans 

Title and Number of Loan: Delhi "c" Thermal Power I 
386-H-069 (AID-50) closed feed water pumps - Pac i f i c  Pumps, Inc,; and power 

piping - MWK Internat ional ,  The b o i l e r s  w i l l  be purchased 
Date Authorized: 6/29/62 Date Signed: 3/8/63 from ACC-Vickers Babcock of England under a Consortium 

Loan Stotum om of 11/30/65 LOO" ~ w m r  1/ pledge of $4.2 mill ion,  
(In thousands of dollars and equivalent) 

Duration . . . . . . . . . . , 40 yrs. Approximately 22% of t h e  project  had been completed as  of the  
Authorized . . . . . . . . . . . $16.000 end of September 1965, The foundation matsfor  t h e  th ree  

Grace Period . . . . . . . . 10 yrs. 
Disbursed . . . . . . . . . . . 4,637 

Interest Rate . . . . . . . . 
Repayments . . . . . . . . . . 

Currency of Repayment. . u.s.$ 
lnterest Collected . . . . . . 

Purpose of Loan: To help  finance t h e  fore ign exchange 
costs of equipment and services  f o r  t h e  construction of 
th ree  62.5 MW thermal e l e c t r i c  generating uni ts ,  plus 
aux i l i a ry  equipment, a t  New Delhi, The A I D  l ean  w i l l  
f inance tu rb ine  generators, c i rcu la t ing  water system, 
coal  ash handling equipment, switchgear and cooling towers, 

The project  w i l l  expand ex i s t ing  power f a c i l i t i e s  i n  New 
Delhi t o  meet growing indus t r i a l ,  commerical and r e s i -  
d e n t i a l  requirements of e l e c t r i c a l  power i n  t h e  c i t y  and 
surrounding areas,  I n  1957, t h e  In te rna t iona l  Cooperation 
Administration financed an e a r l i e r  u n i t  i n  t h e  New Delhi 
system under t h e  Development Grant Program. 

The borrower of t h i s  loan is t h e  Government of India, 
with ul t imate  rec ip ien t  being t h e  Delhi E l e c t r i c  Supply 
Undertaking (DESU), a municipal corporation of t h e  c i t y  
of New Delhi, 

power un i t s  have been completed and b o i l e r  
erect ion i s  progressing s a t i s f a c t o r i l y .  Commissioning of 
t h e  f i r s t  un i t  is scheduled f o r  l a t e  i n  1966, with f i n a l  
project  completion s e t  f o r  March 1967, 

Financial  Status: Let ters  of Commitment t o t a l i n g  $7.1 
mi l l ion  have been opened and 29% of t h e  loan funds had been 
disbursed as of ~ovember 30, 1-965. Some of t h e  loan funds 
a r e  being disbursed by reimbursing t h e  Government of India 
f o r  project  costs ,  

Host Country Contribution: Local costs of $17.4 mi l l ion  
(equivalent)  is being met by a PL-480 Section 104(g) loan. 

Procurement Sources: A l l  funds under t h i s  loan w i l l  he used 
f o r  purchases of UI S. goods and services.  

1/ 
Two Step Terms: The c e n t r a l  Indian Government has r e l e n t  

t h e  loan t o  DESU who w i l l  repay t h e  funds i n  rupees t o  t h e  
Indian Government a t  33% i n t e r e s t  over a period of 15 years. 

Physical Status:  The consult ing engineer i s  the  Gibbs 
and H i l l  Co. of New York, New York. The supply contracts 
under which most equipment has already been shipped, 
were placed a s  follows: tu rb ine  generators - General 
E lec t r i c ;  deaerating water heaters  - Chicago Heater Co.; 



STATUS OF DEVELOPMENT LOANS TABLE IV  

- '  I Host Country Contrioution: Local currency costs of $34.02 
- I Currency of Repayment. . U .S. $I million (equivalent) are  being met by a PL-480, Section 

Country: I N D I A  Borrower: Government of India  Funds: Development Loans 

( Interest Collected . . . . . . lc2 I 1 104 (g) loan. 

Purpose of Loan: This loan w i l l  finance the  foreign ex- Procurement Source: A l l  funds under the  do l l a r  loan w i l l  be 
change costs  of equipment, materials and services t o  con- used fo r  purchases of goods and services  from the United 
s t r u c t  and place i n  operation a 312.5 MW thermal power Sta tes .  
p lant  a t  Ghoradongri i n  the  western part  of Madhya 
Pradesh State .  

This project  is about 18.5% completed overal l .  C iv i l  
works a re  approximately s i x  months behind schedule because 
of delays i n  f i na l i z i ng  equipment and construction contracts.  
Completion is expected i n  l a t e  1966, as scheduled, with 
commercial operations planned f o r  ea r ly  1967. 

Financial  Status: Let ters  of Commitment had been issued 
f o r  $12.5 mill ion and 38% of t he  loan had been disbursed 
as of Nevember 30, 1965. 

Tit le  and Number of Loan: Satpura T h e m 1  power 
386-H-077 

Date Authorized: 10/17/62 Date sisnad:3/8/63 

The p lan t  w i l l  consis t  of f i v e  thermal un i t s  of 62.. 5 MW 
each, a substation,  switching, ash and coa l  handling 
f a c i l i t i e s ,  and a transmission network. It w i l l  be 
under the  di rect ion of Madhya Pradesh E l ec t r i c i t y  Board 
(MPEB) and w i l l  serve the western par t  of MP S t a t e ,  which 
has been shor t  of power, and a portion of neighboring 
Rajesthan State .  The s i t e  was selected because of 
proximity of e d e n s i v e  coal  deposits. 

Loan  tatu us a s  08 11/30/6s 

(In thousands of dollars and equivalent) 

Authorized. . . . . . . . . . . $25,100 

Disbursed . . . . . . . . . . . 9,614 

Physical  Sta tus  : The Kul j i an  Corporation of Philadelphia, 
Pa., is the  U.S. consulting engineering f i rm on the  project .  
The major supply contracts have been placed a s  follows : 
turbine generators - General Electr ic ;  closed feed water 
heaters-Southwestern Engineering Co.; bo i le r  feed water 
pumps-Pacific Pumps, Inc.; deaerating water heaters- 
The Chicago Heater Co., and condensers-Westinghouse 
E l ec t r i c  Co. The bo i le r s  a re  being supplied by ACC- 
Vickers Babcox of England under a Consortium c r ed i t  of 
$7.6 mil l ion (equivalent)  from the U.K. 

L w n  Tmrms 

Ouration . . . . . . . . . 40 yrs  

Grace Period . . . . . . . . 10 yrs  

Interest Rate . . . . . . . . 3/.!,.$ 



STATUS OF DEVELOPMENT LOANS TABLE IV 

Country: ~ T A  Government of 

I Tit le  and Number of Loan: Central  Ropeway "I?" 
386-H-081 

Date Authorized: 1/28/63 Date Signed: 10/21/63 
Loon Srotus 0s of 11/30/65 

(In thousands of dollars and equivalent) 

I Authorized . . . . . . . . . . . $7,700 I 
I Disbursed . . . . . . . . . . . 5,311 I 
I Repayments . . . . . . . . . . 

- I 
I Interest Collected . . . . . . 8 I 

Loon Terms 

Duration . . . . . . . . . . . 40 yrs, 

Grace Period . . . . . . . . 1 0  yrs,  

Interest Rate . . . . . . . . 314s 

Currency of Repayment. . uIsc$ 

Purpose of Loan: To finance t h e  foreign exchange costs  
of a bi-cable a e r i a l  ropeway t o  ex t rac t  sand from t h e  

ndia Funds: Development Loans 

been accomplished and erect ion work is proceeding 
sa t i s fac to r i ly ,  As of September 30, 1965, t h e  p ro jec t  was 
approximately 53$ completed, 

Financial Status:  A Le t t e r  of Commitment f o r  $7.5 mil l ion 
was opened i n  Apri l  1964, and 6 9 s  of the  loan had been 
disbursed a s  of November 30, 1965, 

Host Country Contribution; Procurement Sources: $5.8 m i l -  
l i o n  (equivalent) i n  rupee costs f o r  t h i s  p ro jec t  is being 
met by the  Indian Government Coal Board, 

- - 
Damovar River and t ranspor t  it 1 5  miles t o  the  Sharia 
coal  f i e l d s  i n  t h e  S t a t e  of Bihar. 

The sand w i l l  be "stowed" i n  se lec ted  coal  mines t o  support 
t h e  mine roofs and permit t h e  removal of coal  p i l l a r s  l e f t  
standing when t h e  mines were or ig ina l ly  worked, The 
p i l l a r s  t o  be removed consis t  of highgrade coking and 
blending coal  need'ed by Indian public and p r iva te  industry. 

The p ro jec t  w i l l  be carr ied  out by t h e  Indian Government 
Coal Board, A I D  funds w i l l  f inance dredges, p ipe l ine  
equipment, sand s torage f a c i l i t i e s ,  t h e  ropeway i t s e l f ,  
s t e e l  towers, handling system f o r  bunker s i t e s ,  spare  
p a r t s ,  and tools ,  

Physical  Statue: The I n t e r s t a t e  Equipment Corporation of 
Elizabeth, NJ,, i s  constructing t h e  ropeway on a turn-  
key bas i s ,  

The design work is camplete, t h e  r i g h t  of way has been 
arranged, and orders  f o r  equipment and p a r t s  have been 
placed by In te r s ta te .  Considerable c i v i l  work (57$] ha 

A l l  funds under t h i s  loan w i U  be used f o r  t h e  payment of 
goods and services  from t h e  United Sta tes ,  



STATUS OF DEVELOPMENT LOANS TABLE IV 

Country: INDIA Borrower: Government of Ind 

Title and Number of Loan: Chandrapura Thermal Power Stage 11 I 

Date Authorized: 3/11/63 Date Signed: 10/21/63 
I Loan Status as of 11/30/65 

( In  thousands of dollars and equivalent) 

Authorized . . . . . . . . . . .  $16,000 

Disbursed . . . . . . . . . . .  4,112 

Interest Collected . . . . . .  6 

Loon Terms 

. . . . . . . . . . .  Duration 40 JTS. 

. . . . . . . .  Grace Period 10 JTS. 

Interest Rate . . . . . . .  - 3/45 

Currency of Repayment. . U. S. $ 

Purpose of Lmn: To provide fore ign exchange cos t s  of 
a tu rb ine  generator, boi lers ,  condensers, coal  handling 
equipment, and consult ing engineering services f o r  Stage 
I1 of t h e  Chandrapura Thermal Power Plant a t  Chandrapura 
i n  Bihar S t a t e .  

The project  involves the  construction and i n s t a l l a t i o n  
of one 140 MW t h e r m l  un i t  a s  an  extension of t h e  two 
u n i t s  r e c e n t l y  constructed a s  Stage I with financing from 
Loan No. 3864-021 f o r  $30 mill ion.  The project  i s  
located i n  t h e  most h ighly  indus t r i a l i zed  area of India  
and w i l l  h e l p  meet rap id ly  increasing i n d u s t r i a l  and 
commercial demands f o r  parer.  

While t h e  Borrower i s  t h e  Government of India, t h e  loan 
funds w i l l  be used by t h e  Damodar Valley Corp. (DVC). The 
DVC i s  a semiautonomous organization owned equally by t h e  
c e n t r a l  government and the  s t a t e  governments of Bihar and 
West Bengal. The loan w i l l  be considered a s  pa r t  of t h e  
c e n t r a l  governmenfs equ i ty  cash investment i n  t h e  project .  

Physical  S ta tus :  The consult ing engineers i n  t h i s  project  
a r e  Burns and Roe, Inc., of New York, N.Y. I k j o r  supply 

i a  Funds:~eveloprnent Loans 

General E lec t r i c ;  bo i l e r s  - Combustion Engineering Co.; 
coal  handling equipment - Hewitt -Robins; condensers - 
Worthington Corporation; switchgear - Westinghouse E lec t r i c  
Co . 
F r ty- three  percent of t h e  work on t h e  u n i t  financed by t h i s  
1 I 3  n has been completed and i s  on schedule. Engineering 
design i s  progressing s a t i s f a c t o r i l y  and placing of orders 
f o r  m j o r  p lant  and equipment i s  nearing completion. Con- 
c re t ing  of t h e  b o i l e r  house area i s  complete and work is, 
i n  progress f o r  t h e  turbine  house area .  Estimated comple- 
t i o n  date i s  June 1967. 

Financial  Status:  A s  of November 30, 1965, $10 mill ion had 
been committed under l e t t e r s  of c r e d i t  and 26% of t h e  loan 
f inds  had been disbursed. 

Host Country Contribution: Local currency costs  of t h i s  
project  equivalent t o  $14.2 mill ion a r e  t o  be funded by a 
PL-480, Section 104(g) loan. 

Procurement Source: A l l  procurement under t h i s  d o l l a r  loan 
i s  l imited t o  U.S. goods and services .  

con t rac t s  have been placed a s  follows: turbine generators- 



STATUS OF DEVELOPMENT LOANS TABLE I V  

Country: Borrower: Government of India Funds: Development Loans 
Title and Number of Loon: F i f t h  Railway Loen 

386-H-086 This loan  is supplemented by t h e  following rai lway loans: 
I Dm-2 f o r  $30 mi l l ion  authorized i n  February 1958; 

Dote Authorized: 3/30/63 Date Sic 

Lwn Status as of 11/30/65 

(In thousands of dollars and equivalent) 

Authorized . . . . . . . . . . .  $15,850 

Disbursed . . . . . . . . . . .  12,868 

. . . . . .  Interest Collected 32 

Dm-12 f o r  $35 mi l l ion  authorized i n  September 1958; 
Dm-151 f o r  $50 mi l l ion  authorized i n  July 1960; 
AID-058 f o r  $43 mi l l ion  authorized i n  May 1962; 

Duration . . . . . . . . . . .  40 yrs. 

Grace Period . . . . . . . .  1 0  yrs. 

. . . . . . . .  Interest Rate 314 $ 

Currency of Repayment. . u,s,$ 

To f inance  t h e  fo re ign  exchange cos t s  of 
d i e s e l  e l e c t r i c  locomotives, (2 )  a  two 

year supply of spare  p a r t s  and ( 3 )  maintenance t r a i n i n g  
equipment, 

The locomotives w i l l  be  assigned t o  two l i n e s  i n  t h e  
heav i ly  populated and i n d u s t r i a l i z e d  area  of e a s t e r n  India ,  
t h e  Andal-Burdwan-Calcutta l i n e  and Kharagpur-Waltair- 
Vifayawada l ine .  This loan  r ep resen t s  a  cont inuat ion  of 
U.S. a s s i s t a n c e  t o  I n d i a ' s  rai lway expansion and modern- 
i za t ion .  Greater  t r a n s p o r t a t i o n  f a c i l i t i e s  a r e  v i t a l  t o  
India  ' s progress,  

Railway expansion and modernization have a high p r i o r i t y  
i n  I n d i a ' s  Third F ive  Year Plan, (1961-66)- Railways a r e  
t h e  p r i n c i p a l  means of t r anspor t ing  raw mate r i a l s  t o  and 
f i n i s h e d  products  from India  's indus t r i e s ,  Projec ted  in -  
c reases  i n  mining, manufacturing and a g r i c u l t u r e  dur ing  
t h e  Third Plan  w i l l  impose s i g n i f i c a n t l y  increased  demands 
on India  's a l r eady  s t r a i n e d  rai lway system, During t h e  
Third Plan  period,  India  in tends  t o  purchase 434 d i e s e l  
locomotives and 331 e l e c t r i c  locomotives i n  i t s  e f f o r t s  t o  

AID-121 f o r  $7.2 m i l l i o n  authorized i n  June 1964; and 
AID-137 f o r  $3.8 mi l l ion  authorized i n  February 1965. 

Physica l  S ta tus :  ALCO Products, Inc,  was t h e  successfu l  
b idder  f o r  t h e  54 d i e s e l  e l e c t r i c  locomotives, a l l  of 
which have been del ivered  t o  India .  By t h e  end of 
September 1965, 36 of t h e  54 locomotives were i n  opera t ion  
and t h e  remaining 18 were being readied f o r  se rv ice .  
Arrangements have been made f o r  maintenance t r a i n i n g .  
o rde r s  f o r  spare  p a r t s  amounting t o  $1.6 m i l l i o n  have been 
l e t ,  Contracts f o r  t h e  remaining spare  p a r t s  requirement 
should be f i n a l i z e d  by t h e  f i r s t  q u a r t e r  of 1966, 

F inanc ia l  Status:  L e t t e r s  of Commitment f o r  $15.1 mi l l ion  
had been opened and 81$ of t h e  loan  funds had been d i s -  
bursed by the end of November 1965. The loan  is expected t o  
be f u l l y  disbursed by i t s  terminal  da te ,  June 30, 1966, 

Host Country Contribution; Procurement Sources: The rupee 
cos t  of (1 )  unloading t h e  locomotives and equipment, (2 )  
construct ing locomotive maintenance f a c i l i t i e s  and (3 )  
t r a i n i n g  maintenance technic ians  w i l l  be f inanced by t h e  
Indian  Railways, 

A l l  funds under t h i s  loan  w i l l  be used f o r  purchases i n  t h e  
United Sta tes .  

i nc rease  f r e i g h t  capaci ty  by  50$ and passenger mileage by 
15%. 



STATUSOFDEVELOPMENTLOANS T A B L E  I V  

reducing cons iderab ly  l o c a l  c o s t s  of i n s t a l l a t i o n  and oper-  
Date Authorized: 5/6/63 Dote Signed: 11/ *w63 a t i on .  

Country: JJDJJ Borrower: Government of Inditi Funds: Development Loans 

I Loon Stotus oa of 11/30/65 I Loon Tmrma I 

T i t le  and Number of Loan: Dugda 11 Coal W~shery  P l a n t  
386-H-027 The advantage of i n s t a l l i n g  Dugda I1 next  t o  Dugda I i s  

t h a t  a l l  e x i s t i n g  s e r v i c e  f a c i l i t i e s  can b e  used, thereby  

( In thousands of dollars ond equivalent) 

. . . . . . . . . .  Authorized .$5,100 

Purpose of Lcan: Tc f i nance  t h e  fo r e ign  exchange c o s t s  
of import ing engineer ing  s e r v i c e s  and x c h i n e r y  t o  b u i l d  f i n a n c i a l  S ta tus :  As o f  t h e  end of November 1965, t h e  l oan  

a c o a l  washery a t  Dugda w i th  a r a t e d  capac i ty  t o  wash 2.4 funds had been f u l l y  committed and 87$ had been disbursed.  

Disbursed . . . . . . . . . . .  4,373 

Repayments . . . . . . . . . .  - 

. . . . . .  Interest Collected 17 

m i l l i o n  t ons  of raw c o a l  p e r  annum. 
Hoet Country Cont r ibu t ion :  Hindustan S t e e l  Ltd. w i l l  

Th is  p r o j e c t  i s  t h e  second of t h r e e  p ro j ec t ed  u n i t s  o f  p rovide  $9-5 m i l l i o n  ( equ iva l en t )  f o r  l o c a l  c o s t s  of' t h e  

washer ies  a t  Dugda i n  t h e  Jha r i a  c o a l  f i e l d ,  i n  Bihar  p r o j e c t ,  

Duration . . . . . . . . . . .  40 yrs 

Grace Period . . . . . . . .  1 0  yrs .  

S t a t e .  Dugda I-was cons t ruc t ed  wi th  p a r t i a l  f i nanc ing  
by the Export-Import Ba*, and is now in production. The Procurement Source: PI1 f'mds under t h i s  l o a n  w i l l  b e  

p l a n t  w i l l  b e  owned and opera ted  by Hindustan S t e e l  Limit-  expended for U*S* goods and services* 

Phys i ca l  S t a tu s :  The Roberts  & Shafer  Co., a d i v i s i o n  of 
Thompson-Starratt Co., Chicago Ill., i s  cons t ruc t i ng  t h e  
washery on a turn-key b a s i s .  

- of t h e  p l a n t  i s  expected by t h e  end of 1966. 

Interest Rate . . . . . . . .  3'4' 
Currency of Repayment. . U,S, $ 

i d ,  and t h e  washed c o a l  wil l  b e  uskd by Rourkela S t e e l  
P l an t ,  b u i l t  w i th  t h e  h e l p  of West Germany. 

The p l a n t  i s  now about 50 pe rcen t  complete. A f t e r  i n i t i a l  
t e c h n i c a l  p r o b l e m  caused by adverse  s o i l  condi t ions ,  t h e  
p r o j e c t  i s  now p rog re s s ing  well .  C i v i l  and e r e c t i o n  works 
a r e  moving ahead a s  a r e  mecha r,ica" i n s t a l l a t i o n s .  Completion 

The s t e e l  i n d u s t r y  is  v i t a l  t o  t h e  i n d u s t r i a l  growth 
of  India .  As envisaged i n  t h e  Third Five Year Plan, 
s t e e l  p roduct ion  is t o  i n c r e a s e  t o  10.2 m i l l i o n  tons  
p e r  year ,  which w i l l  i n c r e a s e  t h e  demand of  good q u a l i t y  
coking and m e t a l l u r g i c a l  coa l ,  S ince  t h e  r e se rves  of 
m e t a l l u r g i c a l  c o a l  i n  Ind i a  a r e  l imi ted ,  and cont inuous 
s u p p l i e s  t o  s t e e l  p l a n t s  must b e  ensured, t h e  upgrading of 
i n f e r i o r  g rades  of c o a l  by washing is  imperative. The 
expected i n c r e a s e  i n  t h e  i n s t a l l e d  ingot  c a p a c i t y  of  3 
m i l l i o n  t one  p e r  year  i n  1960 t o  10.2 m i l l i o n  t o n s  i n  
1966 w i l l  r e q u i r e  expansion of a d d i t i o n a l  washing capac i t y  
f o r  12.7 m i l l i o n  t o n s  of raw coa l ,  



Country: INDIA Borrower: Government of I 

I Tit'e and Loan: Taraour Nuclear Rwer B o j e c t  

STATUS OF DEVELOPMENT LOANS 

386-k-091 

Date Authorized: 6/29/63 
Loon Status os of l1/30/65 

(In thourondr of dollars and equivalent) 

Authorized . . . . . . . . . . . 80,000 

Disbursed . . . . . . . . . . . 21,314 

Repayments . . . . . . . . . . - 
interest Collected . . . . . . 47 

- 

h t e  Signed: 12/7/63 
L w n  Terms 

&areas are SECURITY CLASSIFIED and 
must not be divulged to unauthorized indl- 

viduals. All other material is unclassified. 

Duration . . . . . . . . . . . 40 Yrs 

Grace Period . . . . . . . . 10 Y r s .  

Interest Rate . . . . . . . . 3/4% 

Currency of Repayment. . U, s,$ 

TABLE I V  

Purpose of Loan: To provide foreign exchange cos t s  f o r  
t h e  design,  const ruct ion,  and placing i n t o  operation 
of a 380 MW nuclear power s t a t i o n  near Tarapur, on the  
coast  of t h e  Arabian Sea about 60 miles north of Bombay. 

The s t a t i o n  w i l l  cons i s t  of two nuclear r eac to r s  ra ted  a t  
190 MW each using s l i g h t l y  enriched uranium f u e l ,  plus 
generators,  tu rb ines ,  and associated f a c i l i t i e s .  It w i l l  
be  t i e d  i n t o  t h e  g r i d  systems of t h e  s t a t e s  of Maharashtra 
and Gujarat ,  which systems themselves w i l l  be in tegra ted.  
The s t a t i o n  w i l l  a s s i s t  these  two s t a t e s  meet a port ion 
of t h e i r  r ap id ly  grow3ng demands f o r  pover. 

Physical Sta tus :  The Department of Atomic Z n c g  of 
Ind ia  i s  responsible  f o r  t h e  project .  The General 
E l e c t r i c  Company i s  t h e  prime contractor  fo r  construction 
of t h e  s t a t i o n ,  and i t s  contract  has been approved by 
A.I.D. The Bechtel Corporation i s  t h e  p r inc ipa l  
const ruct ion sub-contractor. The G.E. contracts  c a l l s  
f o r  turnover of t h e  power s t a t i o n  t o  t h e  Government of 
India  wi thin  52 months from t h e  contract  date,  which was 
i n  May 1964. 

l i a  Funds: Development Loans 

Engineering and design work i s  being performed i n  t h e  U.S. 
and 'India. Work a t  t h e  s i t e  was stopped on December 9, 
1965 due t o  a s t r i k e  by t h e  Indian workers. Work resumed 
on February 1, 1966, and negotiat ions a re  i n  progress. 
Delivery of some mechanical p lant  equipment was not received 
due t o  recent h o s t i l i t i e s .  The items were replaced by t h e  
contractor. The contractor  i s  opt imis t ic  t h a t  time l o s t  
due t o  both t h e  s t r i k e  and t h e  replacement of t h e  
undelivered mate r i a l  w i l l  be made up and construction 
completed on schedule. The progress of t h e  work i s  i n  excess 
of t h e  following percents: Engineering - 65%; 
Procurement - 48%; Construction - 23%; Overall  Project  - 34%. 

A consulting engineer has been employed by t h e  Indian Dept. 
of Atomic Energy with ALU apsroval. The consult ing 
engineer is  a par tnership  of Kuljian Corporation of 
Philadelphia, Nuclear U t i l i t y  Services of Washington, D.C. 
and McLain Associates of Laf ayet te ,  Indiana. 

The U. S. Atomic Energy Commission has undertaken t h e  s a l e  
of f u e l  f o r  t h e  reac to r s  t o  India  and i s  now negot ia t ing a 
f u e l  f inancing agreement with India. 

Financial  Sta tus :  The condit ions precedent t o  f inancing have 
a l l  been s a t i s f i e d  and l e t t e r s  of commitment have been 
issued under t h e  loan agreement. 

Host Country Contribution; Procurement Sources: Tota l  
cost  of t h i s  project  i s  estimated a t  $114 mi l l ion of which 
t k e  Ckxrernment of. India  w i l l  provide $35 mil l ion (equivalent)  
f o r  l o c a l  cos t .  

A l l  procurement with AID loan funds i s  l imi ted  t o  mate r i a l  
and services of United S ta tes  o r ig in  and source. 



STATUSOFDEVELOPMENTLOANS TABLE IV  

Country: Borrower: Government of I 
Title and Number of Loan: National Engineering Indust r ies ,  Ltd, 

386-H-101 

I Date Authorized: 1/10/64 Date Sianed: 7/21/64 
Loon Potus os of 11/30/65 

(In thousands of dollars and equivalent) 

. . . . . . . . . .  Authorized -$4,300 

Disbursed . . . . . . . . . . .  - 

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  - 

Loon Terms 

Duration . . . . . . . . . .  .40 yrs,  

. . . . . . .  Grace Period -10 yrs. 

Interest Rate .Grace. . .3/4$ 
Thereafter,. , , . ,, .2$ 

Currency of Repayment. .U.S.$ 

Purpose of Loan: To finance the  foreign exchange costs  
of Fmporting and i n s t a l l i n g  machinery and equipment 
a t  National Engineering Indust r ies  ' plant i n  Jaipur,  
India t o  increase annual production of b a l l  bearings 
from 4.09 mil l ion t o  approxha te ly  6.42 mil l ion per  
annum, and ' to  es tab l i sh  f a c i l i t i e s  with a  capacity t o  
produce approximately 1.08 mi l l ion  tapered bearings per 
annum. 

The company, a p r iva te  s e c t o r  firm, w i l l  manufacture t h e  
bearings under l i cense  agreements with t h e  B r i t i s h  firm, 
Hoffman Manufacturing Co,, Ltd., and the  American Com- 
pany, Federal  Mogul Bower Bearing, Tnc, 

The expansion and d ivers i f i ca t ion  of the  bearing indust ry  
is considered of c e n t r a l  importance t o  Zndia's i n d u s t r i a l  
development. 

Lia Funds: Development Loans 

Financial  Status:  No funds have been disbursed. 

Local Currency: The l o c a l  currency costs of the  project  
a r e  being supplied by t h e  company. 

Procurement Source: LProcurement under t h e  A I D  loan w i l l  be 
r e s t r i c t e d  t o  goods of U.S. source and'origin.  

r/- 
Two s t e p  terms: National Engineering Indust r ies  w i l l  
repay t h e  loan, i n  rupees, t o  t h e  Government of India 
i n  t e n  years (including a  two-year grace period) a t  
5  314% 

Fhysical  Status: Conditions precedent t o  disbursement 
were met i n  June 1965. Orders have been placed f o r  
machinery and equipment cost ing $3 million. Additional 
con t rac t s  a r e  being f inal ized,  



Country: INDIA 

STATUS OF DEVELOPMENT LOANS TABLE IV  

Borrower: Government of India  Funds: Development Loans 
Tit le  and Number of Loan: Nan-Project Loan 

386-H-103 

Date Authorized: 1/30/64 Dote Signed: 2/24/64 
I I Loan kotus or of 11/30/65 

(In thousands of dollars and equivalent) 

Authorized . . . . . . . . . . . $225,000 

Disbursed . . . . . . . . . . . 185,767 

Repayments . . . . . . . . . . - 
Interest Collected . . . . . . 605 

Loon Terms 

Duration . . . . . . . . . . . 40 yrs. 

Grace Period . . . . . . . . 1 0  yrs. 

Interest Rate . Grace. . 3/4$ 
Thereafter .  . . . . . . . . 
Currency of Repayment. . 2 k 

U.S. $ 

Purpose of Loan: To a s s i s t  i n  f inancing imports required 
t o  meet I n d i a ' s  Third Mve Year Plan sroals i n  Indian 
f i s c a l  year ( ~ p r i l  1 - Mrch 31) 1963-64. 

The bulk of the  loan was a l loca ted  among import l icenses  
i n  t h e  October 1963 - Mrch 1964 period, based on t h e  
U.S. pledge of $435 mill ion mde  i n  the  aid-to-India 
Consortium. Approximately 8@ of t h i s  loan was allocated 
t o  l i censees  i n  the  p r iva te  sec to r .  

Non-project loans provide India  with a form of a i d  which 
f inances  t h e  importation of raw materials ,  s p r e  prts  and 
general  equipment f o r  industry, and supplements %he amounts 
that can be m d e  ava i l ab le  f o r  these  items from I n d i a ' s  
own fore ign exchange earnings. F u l l  u t i l i z a t i o n  of 
I n d i a ' s  a g r i c u l t u r a l  and i n d u s t r i a l  capaci ty  cannot be 
achieved unless such mater ia ls  can be imported i n  t h e  
necessary amount. This f o r m  of a i d  a l s o  meets import 
requirements of nat ional ,  provincia l  or  l o c a l  governments 
which a r e  nd; l a rge  enough t o  form pro jec t s  t h a t  would 
be separa te ly  considered f o r  f inancing by fore ign a i d  
donors. 

components, automobile compaents, U.S. Government excess 
property, chemicals, rribber, lubr icants ,  wood pulp, and a 
wide var ie ty  of o ther  c a p i t a l  goods items and raw mater ia ls .  
Some of these  items, slich a s  crude t i n  and rubber, a r e  
purchased from t h e  U. S. Government surplus s tockpi le .  

Other non-project ioans t o  India  have been: DLF-217 
authorizediri 4ugust and November 1961, and h r c h  1962, f o r  
$200 million, AID-082 authorized i n  February 1963 f o r  $240 
million, A I D - 1 1 1  authorized i n  Apr i l  1964 f o r  $50 mill ion,  
and AID-138 authorized i n  h r c h  1965 f o r  $190 million. 

Financial Sta tus :  Disbursements had t o t a l l e d  82% of the  
loan by Napember 30, 1965. 

Because of the  import l icensing and i n t e r n a l  f inanc ia l  
arrangements of t h e  Indian Gwernment, a l a rge  por t ion 
of disbursements a r e  mde by reimbursing t h e  Indian 
Gwernment f o r  i ts  inter im financing from i t s  awn 
foreign exchange of t h e  e l i g l b l e  i t e m  under t h e  loan. 

Host Country Contribution: A l l  rupee costs  required t o  un- 
load, handle and use t h e  i t e m  purchased with funds of t h i s  
loan are  borne by t h e  app-opriate Indian Gwernment e n t i t i e s  
o r  pr ivate  concerns. 

Procurement Source: A l l  i tems financed out of t h e  loan must 
have t h e i r  source i n  and be proaured from the  United S ta tes .  

Imports financed by t h i s  loan include non-ferrous 
metals, i r o n  and s t e e l  products, umchinery, mchinery 



Countrv: INDIA 

6 araaa a a  S E C U R I T Y  CLASSIF IED and 
must nat  ba divulgad t a  unauthorizad indi- 

STATUS 0,F DEVELOPMENT LOANS - 
viduals. A l l  athar motariol ia uncloasifiad. T A B L E  IV  

T i t l e  and Number of Loan: Trombay Fer t i laxer  II: 
386-H-104 

D a t e  Authorized: 1/31/64 
Loan Status aa a f  11/30/65 . 

( In  thousands of dollars and equivalent) 

Authorized . . . . . . . . . . .  $7,800 

Disbursed . . . . . . . . . . .  5,586 

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  20 

Borrower: Government of India Funds:~evelo~ment Loans 

. . . . . . . . . .  Duration .40 ~ 6 .  

. . . . . . .  Grace Period 1 0  FS. 

Interest Rate . Grace . 3/4$ 
n e r e a f t e r  ....... 2% 

Currency of Repayment. .U-S; $ 

Purpose of Loan: To provide (a ) $5.96 mil l ion t o  meet 
fore ign exchange costs  of a Methanol plant  a t  t h e  Trombay 
f e r t i l i z e r  p lant  complex and (b ) $1.84 mil l ion i n  addi t f  on- 
a 1  fore ign exchange f o r  t h e  i n i t i a l  portion of t h e  Trombay 
F e r t i l i z e r  complex, f o r  which Loan No. 386-A-035 (DLF-162.) 
provided t h e  o r ig ina l  f inancing i n  the amount of $30 
mll l ion.  (The i n i t i a l  project ,  Loan 386-A-035, experienced' 
a d o l l a r  cost  overrun of approximately $1.84 mlll ion.  ), 
The Methanol p lant  w i l l  u t i l i z e  t h e  waste gases from t h e  
f e r t i l i z e r  p lant  and is expected t o  have an  annual c a p c i t y  
of 33,000 metric tons per year. 

The f e r t i l i z e r  poducing complex t o  which t h e  Methanol 
Plant  w i l l  be at tached i s  operated by the  F e r t i l i z e r  
Corporation of India,  a public sec to r  firm. The s i t e  a t  
Wombay i s  j u s t  north of Bombay i n  Wharasthra Sta te .  

The provision of add i t iona l  f e r t i l i z e r  i s  one of t h e  
c r i t i c a l  needs of India 's agr icu l tu ra l ly  based economy. 
Crop y ie lds  a r e  low i n  India,  and t h e u s e  of chemical 
f e r t i l i z e r  i s  not yet  widespread. Yet, India ,  which 
uses l e s s  f e r t i l i z e r  per capi ta  than many other  developing 
countr ies ,  does not produce suf f i c ien t  f e r t i l i z e r  f o r  i t s  
needs. The portion of t h i s  loan which supplements 

and s t imulat ing increased use of f e r t i l i z e r .  

The methanol supplied by the  Methanol Plant  w i l l  benef i t  
indus t r i es  such a s  p las t i c s ,  drugs, dyesturf  a, and 
synthet ic  f i b r e s  which require  t h i s  chemical. No methanol 
is oar produced i n  India,  thus t h i s  p lant  w i l l  s t imulate 
i n d u s t r i a l  development and conserve I n d i a ' s  foreign exchange. 

Physical Sta tus :  The Girdler Corp. of Louisvil le,  Ky., 
a  subsidiary of the  Chemical and I n d u s t r i a l  Corp. of 
Cincinnati, Ohio, has undertaken t o  construct  t h e  Methanol 
Plant on a turn-key basis .  

The f e r t i l i z e r  complex i t s e l f  i s  completed. Construction 
work on t h e  Methanol Plant  was about 90% complete a t  t h e  
end of September 1965, with a January 1966 t a r g e t  date  
t o  s t a r t  t r i a l  t e s t s .  

Mnancial  Status:  A s  of November 30, 1965, $7 mill ion 
had been reserved under Le t te r s  of Commitment, and 71$ of 
t h e  loan had been disbursed. Disbursements should be' com- 
pleted by the  terminal date  of t h e  loan, June 30, 1966. 

Host Country Contribution; Procurement Sources: The $28.2 
mill ion (equivalent ) l o c a l  currency cost  of t h e  f e r t i l i z e r  
complex and t h e  $2.09 mil l ion (equivalent ) l o c a l  cost  of 
t h e  Methanol p lant  a r e  being met from a PL-480, Section 
104(g) loan. 

A l l  A . I . D .  d o l l a r  loan funds w i l l  be spent i n  t h e  U.S. 

386-A-035 is designed t o  give India  greater se l f -suff ic iency 
i n  f e r t i l i z e r  production, thus  saving fore ign exchange 



I must not be divulged ta unautharized indl- I 

Country: INJ)n 

STATUS OF DEVELOPMENT LOANS 1 viduals. All  other material is unclassified. 
TABLE IV  

Loon Status as of 11/30/65 

(In thousands of dollars and equivalent) 

Borrower: Government of India Funds: Development Loans 

- 
- I Date Authorized: 4/15/64 Dote Signed: 11 /30/64 

. . . . . . . . . .  I Authorized $3,100 

. . . . . . . . . . .  I Disbursed - 

. . . . . . . . . .  I Repayments - 

Interest Collected . . . . . .  - 

Loan Terms 

Duration . . . . . . . . . . .  40 yrs,  

Grace Period . . . . . . . .  10 yrs. 

Interest Rate .Gmce. .. 314% 
Thereafter,..,.., . 2% 

Currency of Repayment. .u,s.$ 

Purpose of Loan: To finance t h e  fore ign exchange cos t s  
of t h e  purchase and i n s t a l l a t i o n  of t h e  e ighth  generating 
u n i t  a t  t h e  Sharavathi  Hydroelectric Power S ta t ion  i n  the  
S t a t e  of Mysore, This loan finances completion of Stage 
11 of t h e  Sharavathi  scheme, adding a s i x t h  generating 
un i t  t o  t h e  f i v e  89.1 MW u n i t s  financed by the  DLF under 
Loan 386-A-046 i n  1961. DLF Loan 386-A-091, authorized 
i n  Apr i l  1960, financed two 89.1 MW u n i t s  f o r  Stage I. 

The Sharavathi  complex eventually w i l l  include 10 parer  
u n i t s  having a t o t a l  generating capacity of 891 MW, 
Major dams, o ther  c i v i l  works, associa ted  f a c i l i t i e s ,  
t r a n s m i s s i ~ n  l i n e s  and receiving s t a t i o n s  a r e  p a r t  of 
t h e  t o t a l  project ,  Sharavathi w i l l  be  interconnected 
i n t o  t h e  e l e c t r i c a l  system of Mysore Sta te ,  and t h e  
S t a t e  system is being interconnected with t h e  system of 
surrounding s t a t e s  t o  form a regional  e l e c t r i c a l  g r id ,  
Power shortages i n  t h e  area thus  w i l l  be a l l ev ia ted ,  

Sharavathi Valley Project  engineers have f u l l y  designed 
the  project  and a r e  supervising construction and start-up.  
Earth work excavation f o r  laying the  penstock pipe  and f o r  
the  power s t a t i o n  bui ld ing t o  house t h e  generating un i t  is 
nearing completion. 

Physical  progress has been hampered by t h e  June-October mon- 
soons, necess i ta t ing changes i n  construction schedules, 
(The project  i s  located i n  an area where r a i n f a l l  i s  about 
200-250 inches annually, ) I n i t i a l l y  planned f o r  completion 
i n  1967, the current  construction schedule indicates  overa l l  
completion by December 1968. 

Financia l  Status:  Conditions precedent t o  disbursements 
were s a t i s f i e d  i n  March 1965, Disbursements under t h i s  
loan w i l l  be made by reimbursing t h e  Government of India 
f o r  project  cos ts  and through t h e  Le t t e r  of Commitment 
procedure. 

Host Country Contribution; Procurement Sources : The t o t a l  
cos t  of t h i s  s tage  of t h e  Sharavathi power s t a t i o n  w i l l  
be $9,661,000 of which t h e  equivalent of $5,671,000 w i l l  
be i n  l o c a l  currency t o  be provided i n i t i a l l y  by the  
Government of Mysore S ta te  and ul t imate ly  by A I D  l o c a l  
currency loans from the  sa les  proceeds under PL-480. The 
remaining fore ign exchange i s  being supplied under French 
c red i t s .  

Procurement with A I D  loan funds is l imi ted  t o  goods having 
t h e i r  source and g i g i n  i n  t h e  Unit ed Sta tes ,  

Physical  Sta tus :  Construction work on t h e  e n t i r e  
Sharavathi  p ro jec t  i s  proceeding well ,  ( see  s t a t u s  of 
Loans 386-A-018 and 386-A-046). Contracts have been 
awarded f o r  t h e  c i v i l  works and orders have been placed 
f o r  t h e  generator, transformer and switchgear equipment. 

Major supp l i e r s  a r e  General E l e c t r i c  and Westinghouse. 



-- 

Date Authorized: 4/22/64 Dote Signed: 11/30/64 
Loon Terms 

T i t l e  and Number of Loon: Commodity Program Assistance 1964-65 
386-H-111 

must not be d ~ v u l ~ e d  to  unouthorized 1nd1- 

STATUS OF DEVELOPMENT LOANS T A B L E  I V  

Country: I N D I A  Borrower: Government of India Funds:Development, Loans 

- 

- 
- 

- 

Other non-project loans to India have been: DLFG17 for 
$200 mill ion signed i n  June 1962; AID-082 f o r  $240 mill ion 

Loon Status a s  of 11/30/65 

( In  thousands of dollors ond equivolent) 

Authorized . . . . . . . . . . .$SO, 000 

Disbursed . . . . . . . . . . . 38,241' 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . 31 

Duration . . . . . . . . . . . 40 yrs. 

Grace Period . . . . . . . . 10 yrs .  

Interest Rote . Grace . . 3/4$ 
Thereafter ....... 2% 

Currency of Repayment. . U.S. $ 

signed i n  February 1963; AID-103 f o r  $225 mill ion signed i n  
February 1964; and AID-138 f o r  $190 mil l ion signed i n  June 
1965. 

Imports financed by t h i s  loan include non-ferrous metals, 
i r o n  and s t e e l  products, machinery and machinery components, 
f e r t i l i z e r s ,  chemicals, rubber, lubr icants ,  wood pulp and 
a wide v a r i e t y  of other c a p i t a l  goods items and raw rra ter ia ls  
Some of these  items, such a s  crude t i n  and rubber, a r e  
purchased from t h e  U. S . Government surplus s tockpi le .  

Physical Status:  As of September 30, 1965, t h e  value of 
Purpose of Loan: To a s s i s t  i n  financing imports required 

de l ive r ies  t o  India financed by t h i s  loan to ta led  $26 mil- 
t o  meet India  ' s Fourth Five Year Plan goals i n  Indian 
f i s c a l  year ( ~ p r i l  1 - h r c h  31) 1964-65. 

l i o n .  

This i s  t h e  f i r s t  port ion of t h e  commodity program 
ass i s t ance  extended t o  India  i n  U.S. FY 1965. (AID Loan 
No. 3864-138 f o r  $190 mil l ion signed i n  June 1965 c w e r -  
ed t h e  r e m i n i n g  por t ion) .  The f u l l  amount of t h i s  loan 
was l icensed by the  Indian a u t h o r i t i e s  during t h e  f i r s t  

Financial  Status: The loan f inds  had been f i l l y  committed 
by November 30, 1965, through the  Le t te r  of Commitment 
procedure ($39.9 mll l ion)  and by reimbursing t h e  Government 
of India f o r  i t s  in ter im financing from i ts  own fore ign 
exchange ($10.1 mil l ion) .  

months of 1ndian f i s c a l  year  1964/65, based on t h e  U.S. Host Count Contribution. Procurement Sources: A l l  rupee 
pledge of $435 mill ion made i n  t h e  aid-to-India Consortium- cost requizd t o  ounlad, hndle and use the  i t ems  w c h a s e d  
*pproxlmately 8@ Of the loan was to licensees with funds of t h i s  loan a r e  borne by t h e  appropriate pri- 
i n  t h e  p r iva te  sector .  va te  concerns o r  Indian Government e n t i t i e s .  

Non-project loans provide India  with a form of a i d  A l l  items financed out of the  loan must have t h e i r  source 
which finances t h e  import of raw materials ,  spare i n  and be procured from t h e  United S ta tes .  
p a r t s  and general  equipment f o r  industry, and supple- 
ments t h e  anounts t h a t  can be made avai lable  f o r  these  
items from I n d i a ' s  own foreign exchange earnings.  

This form of a i d  a l s o  meets import requirements of national,  
provincia l  o r  l o c a l  gavernmerts which a re  not large  enough 
t o  form prc jec t s  t h a t  would be s e p r a t e l y  considered f o r  
f inancing by fore ign a i d  donors. 



Country: I N D I A  

STATUS OF DEVELOPMENT LOANS TABLE I V  

Borrower: Government of India  Funds: Develounent Loans 
Tit le  and Number of Loan: Consulting Services 

386-H-115 

Date Authorized: 6/26/64 Dote Siancdt 3/31/65 
Lmn Status as of 11/30/65 

(In thousands of dollars.and equivalewt) 

Authorized .......... .2,000 

Disbursed . . . . . . . . . . .  171  

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  - 

Duration . . . . . . . . . . .  40 PS. 

Grace Period . . . . . . . .  10  yrs. 

grace 3/45 Interest I&iprkaft..~ . . 25 

Currency of Repayment. . U.  S. $ 

Purpose of Loan: To finance t he  foreign exchange cos t s  of 
h i r i ng  consult ing firms and individual  experts t o  provide 
ass i s tance  t o  agencies of the  Borrower and t o  pr ivate  firms 
i n  India .  Consultants w i l l  be employed f o r  such a c t i v i t i e s  
a s  sector  s tudies ,  surveys, s p e c i a l i s t  a ss i s tance  during 
design and construction of i n d u s t r i a l  plants.  The services  
can be used i n  a wide range of f i e l d s  including i r r i ga t i on ,  
mining, i n d u s t r i a l  projects ,  communications and 
t ransporta t ion.  

Phvsical S t a w :  Two cont rac t s  have been approved f o r  
use of funds: (1) f o r  a f e a s i b i l i t y  study on the  locat ion 
of a plant  t o  manufacture heavy earthmoving equipment and 
(2) f o r  a study of the  po t en t i a l  of exporting i r on  ore  
from India.  Two l e t t e r s  of commitment have been issued 
f o r  a t o t a l  of $187,500. 

Financial  Sta tus:  Disbursements w i l l  be under Le t te r s  of 
Commitment t o  U.S. banks. Local currency needed f o r  each 
use of loan funds w i l l  be provided by the Government of 
India  o r  the  pr ivate  Indian f i rm making use of a portion 
of the  loan.  

Procurement Soirrce: Procurement with AID do l l a r  loan 
funds i s  l imi ted  t o  the  United States .  



Ho*d orwas a w  SECURITY CLASSIFIED and 
must not bw divulgwd to unouthorizwd indi- 

STATUS OF DEVELOPMENT LOANS 
viduals. A l l  othwr motwriol is unclassifiwd. TABLE I V  

Country: IlTDIi. Borrower: Government 3f India Funds:Developrnent Loans - 

been disbursed. 

Title and Number of Loan: Hindustan Notors, Ltd . ( ~ e d f  ord 
Truzk Engine ) - 386-H-i18 

Date Authorized: 6/15/64 Date Signed: 5/3/65 

Host Country Contribution; Procurement Source: The rupee 
cos t s  of t h e  project ,  equivalent of $10.39 mlll ion,  w i l l  be 

$ll,550,000 hzd been issued a s  of November 30, 1965. Since 
shipments have not been effected a s  yet ,  no loan funds have 

Loon Status as of 11/30/65 

( In thousands of dollors and equivalent) 

. . . . . . . . . . .  Authorized $23,000 

Disbursed - . . . . . . . . . . .  

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  - 

provided f o r  by t h e  com$ny. 

L w n  Twrms I/ 

Duration . . . . . . . . . . .  40 v s .  

. . . . . . . .  Grace Period 10 v s .  

Interest Rate . G ~ B C C  . . 3/4$ 
Thereafter.. . . . . . .  2k 

Currency of Repayment. . U.S. $ 

A l l  procurement with the  A I D  loan i s  r e s t r i c t e d  t o  goods of 
U.S. source and or igin .  

Purpose of Loan: To provide t h e  foreign exchange t o  
increase  t h e  compny's f a c i l i t i e s  t o  produce 15,000 
Bedford engines per year and increase  i t s  production of 
t ruck chaseis  from 10,500 t o  15,000 per annum. The 
p ro jec t  w i l l  he lp  meet t h e  increas ing demand f o r  

. commercial vehic les  i n  India.  

An increased number of motor vehic lee ,  p r t i c u l a r l y  
t rucks ,  i s  v i t a l  t o  meet I n d i a ' s  expanding t ranspor ta t ion 
needs. Expnding the  capaci ty  of Hindustan ~ o t o r s ,  Ltd . , 
one of four major t ruck producers i n  India, w i l l  make a Two Step Terms: This i s  a two s t e p  loan with Hindustan 

s i g n i f i c a n t  contr ibut ion t o  t h i s  end. Motors, Ltd., r e p y i n g  t h e  loan i n  rupees, t o  t h e  GO1 i n  
t e n  years (with a two year grace period) a t  5 1/2$ i n t e r e s t .  

An e a r l i e r  loan t o  Hindustan Motors, Loan No.- 386-H-066 
f o r  $15.8 mil l ion wae signed i n  November 1962. 

Physical  S ta tus  : Approximately one-half of t h e  equipment 
t h a t  w i l l  be financed under this loan  had been ordered a s  
of September 30, 1965. Because of t h e  long production lead 
tine, d e l i v e r i e s  a r e  not expected t o  take place before 
January 1967 and shoxld be completed by t h e  l a t t e r  prt 
of 1967. 

Financial S t ~ t u s  : Let te r s  of Colmnitmect t o t a l i n g  



%add areas are S E C U R I T Y  CLASSIF IED and 
must not be divulged t o  unauthorized indi- 

STATUSOF DEVELOPMENTLOANS . viduals. A l l  other material i s  unclassified. TABLE IV 

Country: INDIA Borrower:Governrnent of India Funds:Development Loans 
1 

Title and Number of Loon: Hindustan Motors, Ltd. (shovel)  
386-H-119 I Host Country Contribution; Procurement Sources : The local  

currency costs  of the  pro.ject, $10.39 mill ion (eauivalent ). -. . , , 

Date Authorized: 6/15/64 Date Signed: 5/3/65 I a r e  being provided by the-com&iy. 

Loan Status a s  of 11/30/65 

( In  thousands of dollars and equivalent) 

Authorized . . . . . . . . . .  . $2,950 

Disbursed . . . . . . . . . . .  - 

Interest Collected . . . . . .  - 

Loan Terms S I  
Grace Period . . . . . . . .  10 yrs. I 
Interest Rate m a c e .  . .  3/4$ 
Thereafter. . . . .  .... 2% 

Currency of Repayment. . U. S . $ 

Procurement under the  A I D  loan i s  r e s t r i c t ed  t o  goods of U.S. 
source and or igin .  

Purpose of Loan: To finance t h e  foreign exchange cos t s  
of expanding t h i s  p r iva te  compny's f a c i l i t i e s  t o  
manufacture excavator shovels i n  collaboration with t h e  
k r i o n  Power Shovel Compny, bktrion, Ohio. 

The p l an t ' s  annual manufacturing capacity w i l l  be 
increased from nine t o  t h i r t y - s i x  shovels with indige- I/ Two Step Terms: This i s  a two-step loan with the  
nously produced components increased from 28% t o  7 6 .  Hindustan Motors repaying rupees t o  t h e  GO1 i n  t en  years 

(including a 1$ year grace period) a t  5% i n t e r e s t .  
The equipment produced w i l l  he lp  develop the  mining 
indus t r i es .  Fxploi ta t ion of na tura l  resources such a s  
coal  i s  instrumental  t o  t he  i ndus t r i a l i z a t i on  of Indfa.  

Physical Sta tus:  A portion of the  improvement of t h e  
s i t e  and construction of t h e  building, requir ing only 
rupee funds, have been completed. Orders have been 
placed f o r  a l l  of t h e  equipment t h a t  w i l l  be financed 
under t h i s  loan.  Deliveries a r e  not  expected t o  be 
completed before the  l a t t e r  pa r t  of 1967, because of t h e  
long production lead t i m e .  

Financial  Sta tus  : A Le t t e r  of Commitment has been issued 
f o r  the  f u l l  amount of t he  loan. No funds had been d i s -  
bursed a s  of November 30, 1965. 



Country: INDIA 

ahOJd areas are SECURITY CLASSIFIED and 
must not be divulged to unauthorized indl- 

STATUSOFDEVELOPMENTLOANS 
viduals. All other material is unclassified. TABLE IV 

Borrower: Government . o f  India Funds:Develo-pment Loans 
-- 

Title andxmber of Loan: l k t a  Engineering and Locomotive 
Company, Ltd. - 386-H-120 

Dote Authorized: 6/15/64 
- 

Dote Signed: 12/30/64 
I Loan Term. 1/ Loan Status as of 11/30/65 

( In  thousands of dollars and equivalent) 

. . . . . . . . . . .  Authorized $11,800 

Disbursed . . . . . . . . . . .  1,734 

Repayments . . . . . . . . . .  - 
Interest Collected - . . . . . .  

. . . . . . . . . . .  Duration 40 vs. 

Grace Period . . . . . . . .  10 

. . . . . . . .  Interest Rate 3/4$ ........ Thereafter 2$ 
Currency of Repayment. . U - 9 .  $ 

Purpose of Loan: To finance t h e  foreign exchange costs  
f o r  t h e  expension of the  company's f a c i l i t i e s  t o  increase 
t he  manufacturing capacity of t rucks and buses from 
12,000 uni t s  t o  18,000 units per annum. 

The production t a rge t  f o r  conmercial vehicles i n  1965-66, 
a s  cal led f o r  i n  Ind ia ' s  Third-Mve-Year Plan, i s  60,000. 
This i s  t n i ce  the l e v e l  of production a t  t h e  beginning 
of t he  Plan period i n  1961. Expanding the  truck and bus 
output of TELCO w i l l  make a s ignif icant  contribution 
towards meeting India ' s t rampor ta t ion  goals. 

An e a r l i e r  A I D  loen f o r  TELCO truck expansion, Loan No. 
386-H-067 f o r  $13.7 million, was signed i n  September 
1962. 

Physical Statua: A s  of September 30, 1965, TELCO had 
placed orders fo r  about 6@ of t he  loan and the  f i r s t  
shipments were beginnicg t o  arr ive.  None of t h e  equip- 
ment financed under t h i s  loan had been in s t a l l ed  a s  yet.  

Financial Status: Let ters  of Commitment to ta l ing  $9.7 
million and 14% of the  loan had been disbursed a s  of 
Navember 30, 1965. It is  anticipated t h a t  the loan w i l l  be 
f u l l y  disbursed by i ts  terminal date, December 31, 1967. 

Host Country Contribution; Procurement Sources : The local  
costs of the project,  about $7.25 mill ion (equivalent) i s  
being provided by thk company. 

Procurement with the  funda of the A I D  loan i s  res t r ic ted  t o  
the United States.  

Two Step Terms: The company w i l l  repay the loan i n  
rupees t o  the  Government of India i n  t en  years (including 
a 1% year grace period) a t  5 3  i n t e r e s t .  

No U.S. consulting or  construction engineers a r e  on this 
project.  



w a r e a s  are SECURITY CLASSIFIED and 
must nat be divulged to unauthorized indi- 

STATUS OF DEVELOPMENT LOANS 
viduals. All  other material is unclassified. TABLE IV 

Authorized . . . . . . . . . . 47,200 

Disbursed . . . . . . . . . . . 5,775 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . - 

Country: ~ J A  Borrower: Government of India  Funds:~evelopment Loans 

Duration . . . . . . . . . . . 40 yrs, 

Grace Period . . . . . . . . 1 0  yrs,  

Interest Rate m a c e .  . . 314% 
Thereafter.., ,.,., 2% 

Currency of Repayment. . u,s,$ 

Title and Number of Loan: S ix th  Railway Loan 
386-H-121 

Date Authorized: 6/29/64 Date Signed: 11/30/64 
Loan Srarus as of 11/30/65 I Loan Terms 

I Financia l  Status:  80% of t h e  loan funds had been disbursed 
by t h e  end of movember 1965. Le t t e r s  of Commitment have 
been opened f o r  $6.6 mill ion,  The loan i s  expected t o  be 
f u l l y  disbursed by i t s  terminal  date,  December 31, 1966. 

ed the f i r s t  order. Af ter  author iza t ion of t h i s  Sixth 
Railway Loan, t h e  Government of India exercised i t s  option 
t o  purchase 25 add i t iona l  locomotives. Delivery of t h e  25 
addi t ional  locomotives was completed i n  August 1965. Orders 
f o r  spare p a r t s  have been placed with de l ive r i es  over a 

Host Count~y Contribution; Procurement Sources : Rupees 
w i l l  be needed only f o r  handling charges and these  w i l l  be 

(In thousands  of dollars and equivalent) I twelve-month period, t h e  f i n a l  de l ive ry  date  being December 

- 
Purpose of b a n :  To f inance t h e  fo re ign  exchange costs  funded by t h e  1ndian Railways, A l l  AID loan funds w i l l  be 
of 25 broad gauge d i e s e l  e l e c t r i c  locomotives f o r  t h e  used f o r  purchases i n  the  United Sta tes ,  
Ind ian  Railways, a two-year supply of spare  pa r t s ,  and 
t e c h n i c a l  t r a i n i n g  services, 

Railway expansion and modernization have a high p r i o r i t y  
i n  India  's Third Five Year Plan (1961-66)- Expenditures 
i n  t h e  genera l  f i e l d  of t r a n s p o r t a t i o n  and communications 
w i l l  b e  second only t o  expenditures i n  industry.  The 
bulk  of t h e s e  expenditures w i l l  be f o r  rai lway development, 
s i n c e  t h e  rai lways a r e  t h e  backbone of t h e  t r anspor ta t ion  
syflt& and must ca r ry  t h e  bulk of heavy goods t r a f f i c ,  

This loan i s  supplemented by t h e  following rai lway loans: 
Dm-2 f o r  $30 mi l l ion  authorized i n  February 1958; Dm-12 
f o r  $35 m i l l i o n  authorized i n  September 1958; Dm-151 f o r  
$50 mi l l ion  authorized i n  J u l y  1960; AID-058 f o r  $43 mi l l ion  
authorized i n  May 1962; AID-086 f o r  $15.85 authorized i n  
March 1963; and AID-137 f o r  $3.8 m i l l i o n  authorized i n  
February 1965, 

Physical  S t a t u s  : Under t h e  F i f t h  Railway Loan (386-H-086) 
t h e  Government of India  inv i t ed  tenders  f o r  54 locomotives 
with a n  opt ion t o  purchase 25 a d d i t i o n a l  locomotives, 
ALCO received t h e  contract  and has manufactured and de i ive r -  



Background: IFC was e s t ab l i shed  by t h e  Government of 
Tndia i n  1948 t o  supply medium and long-term c r e d i t  t o  
p r i v a t e  i n d u s t r i a l  concerns. IFC's  au thor ized  s tock  i s  
he ld  by t h e  Government of Ind ia ,  the Reserve Bank of 
I n d i a ,  var ious  banks, cooperat ive soc ie- t ies ,  and o ther  
f i n a n c i a l  i n s t i t u t i o n s .  Although IFC is  an autonomous 
i n s t i t u t i o n ,  t h e  con t ro l l i ng  i n t e r e s t  i s  h e l d  by the  
Government of  Ind ia .  I n  1964 t h e  s tock and con t ro l  of 
IFC was t r ans fe r r ed  t o  t h e  new, wholly G O 1  owned Indus- 
t r i a l  Development Bank of Ind ia .  

must not be divulped to  unauthorized indi- 

STATUS OF DEVELOPMENT LOANS T A B L E  I V  

Country: INDIA Borrower: I n d u s t r i a l  Finance Corporat ion Funds: Development Loans 

IFC w i l l  make sub-loans t o  i n d u s t r i e s  i n  ca t egor i e s  ac- 1/ - Two-step Terms: IFC w i l l  repay t h e  l o a n  t o  t h e  GO1 i n  

cep tab le  t o  A I D ,  and sub-loans i n  excess of  $500,000 rupees wi th in  15 yea r s  a t  5%. 
a r e  s u b j e c t  t o  AID approval.  IFC does not  make loans  
f o r  l e s s  t han  $210,000 and must have t h e  Ind ian  Govern- 
ment 's  permission t o  make loans  above $2.1 mi l l ion .  

Current  S t a t u s :  Approval of a s tandard form of agreement 
t o  be used by IFC f o r  sub-loans which i s  a condi t ion  pre-  
cedent t o  disbursement remains t o  be f u l f i l l e d .  

Procurement Source: U.S. 

T i t l e  ond Number of Loon: I n d u s t r i a l  Finance Corporat ion 
(Third ~ o a n )  

386-E -131 
-Do te  Authorized: 11/30/64 Dote Signed: 4/30/65 

Purpose of Loan: To provide fo re ign  exchange t o  t h e  In -  
d u s t r i a l  Finance corpora t ion  (IFC) fo r  f i nanc ing  p r o j e c t s  
through sub-loans t o  p r i v a t e  i n d u s t r i a l  entrepreneurs.  
This  i s  t h e  t h i r d  A . I . D .  l oan  t o  IFC. 

Loon  totu us os of 11/30/65 

( In  thousonds of dollors ond equivalent) 

. . . . . . . . . . .  Authorized $10,000 

Disbursed - . . . . . . . . . . .  

Repayments . . . . . . . . . .  - 

Interest Collected - . . . . . .  

~ o o n  ~ e r m s  I/ - 
d 

. . . . . . . . . . .  Duration 40 ps 

. . . . . . . .  Grace Period 1 0  PS. 

Interest Rate . . .  . G . r ? ~ ~  1% 
t h e r e a f t e r  2% 

Currency of Repayment. . U.S. $ 



Country: IN:r)3: 9 

,-, 

, >...., ....... <. areas m e  SECURITY CLASSIFIED and 
must not k divulgmd to unauthorixmd indi- 

STATUS OF DEVELOPMENT LOANS A 

viduals. A l l  othwr matmrlal is unclassifimd. TABLE I V  

T i t le  and Number of Loan: Railway V I I  
386-H-137 

Borrower: Government of India Funds: Developnent Loans 

- 
Date Authorized: 2/26/65 Date Signed: 6/17/65 

Loan Status as of 1 1/30/65 I Loan Terms 

( In thousands of dollars and equivalent) 

. . . . . . . . . . .  Authorized 3,800 

Disbursed . . . . . . . . . . .  - 

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  - 

Duration . . . . . . . . . . .  40 yrs .  

Grace Period . . . . . . . .  10 yrs .  

Interest Rate . E?!! . . 
the reaf te r  2& 

Currency of Repayment. . U. S. $ 

p p p p p  - - -- - -  - -- 

w s e  of L o u :  To provide foreign exchange cos t s  f o r  
the  purchase of twenty-one (21) broad gauge d iese l  
e l e c t r i c  shunting locomotives with a  two year supply of 
spare par ts .  The loan represents  a  continuation of U.S. 
ass is tance t o  modernization and d iese l i za t ion  of t h i s  
key sector  of t ransporta t ion i n  India.  

Physical Status:  Tenders have been inv i ted  f o r  
submission on January 20, 1966. 

Financial  Status:  A l l  conditions precedent, except 
contractor se lect ion has been met. 

Host Country Contribution: Procurement Source: Rupees 
w i l l  be needed only f o r  handling charges and these w i l l  
be funded by the  Indian Railways. A l l  A I D  loan funds w i l l  
be used f o r  purchases i n  the  United States .  



Add oreos ore SECURITY CLASSIFIED and 
must not be divulged to unouthorimd indi- 

STATUSOF DEVELOPMENTLOANS 
v~duols.  All  other moieriol is unclossified. 

T A B L E  I V  

Country: INDIA Borrower: Government of 1' 

Ti t le  ond Number of Loan: Commodity Program Assistance 1964-65 
386 -H-138 

Date Authorized: 3/13/65 Dote Signed: 6/17/65 
Loan Status as of 11/30/65 

(In thousonds of dollars and equivalent) 

Authorized . . . . . . . . . . .  $190,000 

Disbursed . . . . . . . . . . .  32,901 

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  - 

Loon Terms 

Duration . . . . . . . . . . .  40 yrs. 

Grace Period . . . . . . . .  10  yrs. 

Interest Rate , . . . . . .  $46 
Currency of Repayment. . U.S. $ 

Purpose of Loan: To a s s i s t  i n  financing imports required 
t o  meet I nd i a ' s  Fourth Flve Year Plan goals i n  Indian 
f i s c a l  year  ( ~ ~ r i l  1 - b r c h  31) 1964-65. 

This loan represents the  second par t  of the commodity 
program ass i s tance  extended t o  India i n  U.S. FY 1965. 
('The f i r s t  portion i s  covered by A I D  Loan No. 386-H-111 
f o r  $50 mill ion signed i n  November 1964. ) The f u l l  amount 
of t h e  loan was a l located among licensees during t h e  
Indian f i s c a l  year 1964/65, based on t h e  U.S. pledge of 
$435 mil l ion mde  i n  t h e  aid-to-India Consortium. 
Approximtely 8 6  of t he  loan was allocated t o  l icensees  
i n  t h e  p r iva te  sector .  

Non-project loans provide India with a form of a i d  which 
finances the  import of raw materials, spare par t s  and 
general  equipment f o r  industry, and supplements t h e  
amounts that can be mde  avai lable  f o r  these items from 
India ' s own foreign exchange earnings. 

This form of a i d  a l s o  meets import requirements of 
national,  provincial  o r  l oca l  governments which a r e  not 
l a rge  enough t o  form projects  t ha t  would be separate ly  
considered f o r  financing by foreign a id  donors. 

Ha Funds:~evelo~ment Loans 

$200 mill ion signed i n  June 1962; AID-082 f o r  $240 mill ion 
signed i n  February 1963; AID-103 f o r  $225 mill ion signed i n  
February 1964; and A I D - 1 1 1  f o r  $50 mill ion signed i n  November 
1964. 

Imports financed by t h i s  loan include non-ferrous metals, 
i ron  and s t e e l  products, machinery and mchinery components, 
f e r t i l i z e r s ,  chemicals, rubber, lubr icants ,  wood pulp and a 
wide va r i e t y  of other c ap i t a l  goods items and raw materials.  
Some of these  items, such a s  crude t i n  and rubber, a r e  pur- 
chased from t h e  U.S. Government surplus stockpile.  

Financial Status:  Disbursements had to ta led  1746 of t he  loan 
a s  of November 30, 1965. Let ters  of commitment t o t a l i ng  
$35.6 mill ion had been opened a s  of t he  same date.  Remining 
loan funds w i l l  be disbursed by d i r e c t l y  reimbursing t h e  
Government of India .  

Because of t h e  import l icensing and i n t e rna l  f i nanc i a l  
arrangements of t h e  Indian Gwernment, a l a rge  portion of 
disbursements a r e  mde  by reimbursing t he  Indian Government 
f o r  i ts  interim financing from i t s  awn foreign exchange of 
t h e  e l i g i b l e  items under t h e  loan. 

Host Country Contribution; Procurement Sources : A'11 rupee 
cos t s  ,required t o  unlcrad, handle and use the  items purchased 
with funds of t h i s  loan a r e  borne by t h e  appropriate pr ivate  
concerns of Indian Government e n t i t i e s .  

A l l  i tems financed out of t he  loan must have t h e i r  source i n  
and be procured from the  United States .  

Other non-project loans t o  India have been: DLF-217 f o r  



must not be divulged to unauthori=ed indi- 

STATUS OF DEVELOPMENT LOANS T A B L E  I V  

Country: I N D I A  Borrower: Government of Ind ia  Funds: Developent  Loans 

Ti t le  and Number of Loan: Geophysical Survey & Mineral Explorat io 
386-H-14l 

- - -  - -  

Purpose of Loan: To provide f o r  t h e  f inancing of t h e  
fo re ign  exchange c o s t  of  an a i rborne  geophysical survey 
and follow-up mineral  exp lo ra t ions  a c t i v i t y  inc luding 
diamond d r i l l i n g  of s e l e c t e d  a r e a s  of Ind ia  and r e l a t e d  
t r a i n i n g  of Indian  personnel ,  and cons t ruc t ion  o r  purchase 
of  r e l a t e d  f a c i l i t i e s  and e q u i p e n t .  

Date Authorized: 6/14/65 Dote Signed: n o t  s igned 

Physical  S ta tus :  The Sec re t a ry  of Mines, Dept. of Mines 
and Metals w i l l  be responsib le  f o r  t h e  p ro jec t .  Invi ta-  
t i o n s  f o r  profess ional  s e r v i c e s  were opened on December 1, 
1965. Two groups presented proposals; they  were: 
Parsons Corp. -Aero Service  Corp. and E. J. Longyear Co., 
and Texas Instruments,  1nc.-Lockwood Kessler  and B a r t l e t t ,  
Inc .  These proposals  a r e  now under s tudy i n  New Delhi. 

Loan Status as of 11/30/65 

(In thousands of dollars and equivalent) 

Authorized . . . . . . . . . . .  3 ,  500 

Disbursed . . . . . . . . . . .  - 

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  - 

F i n a n c i a l  S ta tus :  The loan  i s  unsigned, consequently 
no condi t ions  precedent t o  f inanc ing  have been met. 

Loan Terms 

D~~~~~~~ . . . . . , . yrs, 

Grace Period . . . . . . . .  10 yrs. 

Interest Rate . g??Fe. . .  
t h e r e a f t e r  2&% 

Currency of Repoyment . . U ,  S. $ 

Host Country Contribution:  Procurement Source: Tota l  
c o s t  of t h e  p ro jec t  i s  es t imated  a t  $5.3 mi l l ion  of which 
t h e  GO1 w i l l  provide $1.8 mi l l ion  (equivalent)  f o r  l o c a l  
c o s t s .  

A l l  procurement with A I D  l oan  funds i s  l i m i t e d  t o  ma te r i a l  
and s e r v i c e s  of U .  S. source and o r ig in .  



STATUS OF DEVELOPMENT LOANS TABLE IV 

Country: ~ D I A  Borrower: Government of India  Funds: Developent Loans 

Title and Number of Loan: Cambay Dhuvaran Thermal Power Sta t ion 
386-H-U3 

. . . . . . . . . .  
Authorized ........... 32,300 

....... Grace Period .10 y r ~ .  
Disbursed ........... 

Interes\Rate Fac?. . '5 
Repayments . . . . . . . . . .  ereaf tcir ' &$% 

- .  
Currency of Repayment. . U. S. $ 

Interest Collected ...... - 
Purpose of Loan: To assist i n  financinq the  foreign 
exchange cos t s  of the  addit ion of two 140 MW units t o  the  
Dhuvaran Thermal Power Station,  including the  construction 
of transmission l i ne s ,  substation and re la ted  f a c i l i t i e s .  
These u n i t s  w i l l  be the  f i f t h  and s i x th  un i t  extensions. 

Physical Sta tus:  The Gujarat E lec t r i c i ty  Board i's 
responsible f o r  the  project .  Since the  loan agreement 
has not  been signed no conditions precedent t o  financing 
have been met. Tata-Ebasco Engineering Co. of India  has 
been selected by the Gujarat E l ec t r i c i t y  Board t o  perform 
the  engineering and supervision services. The proposed 
contract  i s  under review by A I D .  

F inancial  Status:  No l e t t e r s  of commitment have been 
issued a s  the  loan agreement has not  been signed. 

Host Countm Contribution: Procurement Source: Total  
cost  of the  project  i s  estimated a t  $63.2 mil l ion of 
which the  Gujarat E l ec t r i c i t y  Board w i l l  provide $30.9 
mill ion (equivalent) f o r  l oca l  costs.  



Country: INDIA 

STATUSOFDEVELOPMENTLOANS TABLE IV  

Borrower: Government of India Funds: Develoment Loans . ~ 

Title and Number of Loan: Durgapur Power Ltd. I1 
386-H-141, 

Pur~se  of Loan: To a s s i s t  i n  financing the foreign 
exchance costs  of acquisit ion and ins ta l la t ion  of the 
s ixth generating uni t  of 150 MW capacity a t  the Durgapur 
Projects Limited Power Station i n  the State  of West 
Benaal . 

Date Authorized: 6/26/65 Date Signed: not signed 

Phvsical Status: The loan agreement has not been signed. 
Kuljian Corporation Limited of India has been selected t o  
perform the engineering and supervision services. The 
proposed contract i s  under review by AID. Studies a r e  
underway t o  determine the s ize  ra t ing  of the transmission 
f a c i l i t i e s .  

Leon Status 08 of 11/30/65 

(In thousands of dollars and equivalent) 

.. Authorized ........ : 16,500 

Disbursed ........... - 
Repayments .......... - 
Interest Collected ...... - 

Financial Status: No l e t t e r s  of commitment have been 
issued a s  the loan agreement i s  unsigned. 

Loan Terms 

........... Duration 40 yrs*  

. . . . . . . .  Grace Period 10 yrs. 

Interest Rote . EKE! . . 
thereaf ter  2& 

Currency of Repayment. . U .S. $ 

Host Countm Contribution: Procurement Source : The 
t o t a l  cost of the project i s  estimated t o  be $27 million 
of which $10.5 million (equivalent) w i l l  be provided by 
the S ta te  of West Bengal and the GOI.  A I D  funds w i l l  
be spent only i n  the U.S. 



$bd oroor ore SECURITY CLASSIFIED and 
murt not lm diwlgmd to unouthoriaod indi- 

STATUS OF DEVELOPMENT LOANS 
viduolr. A l l  0th.. motmriol i r  unclowsifiod. 

A T A B L E  I V  

Country: INDIA Borrower: Government of India 

Ti t le  and Number of Loon: F e r t i l i z e r  Commodity Loan 
386-H-152 

Dote Authorized: 12/27/65 Dote Signed: 1/4/66 

- - 

Purpose of G n :  TO provide fore ign exchange f o r  t h e  
acqu is i t ion  and importation of f e r t i l i z e r  and f e r t i l i z e r  

Loan 3-s as of 11/30/6S 

( In thousands of dollors ond equivolmt) 

Authorized . . . . . . . . . . -$50,000 

Disbursed . . . . . . . . . . . - 

I Repayments . . . . . . . . . . - 

Interest Collected . . . . . . - 

mater ia ls .  

Loan Terms 

Duration . . . . . . . . . . 40 yrs. 

Grace Period . . . . . . . 1 0  yrs. 

Interest Rate . . . . . . . . 
3/48 

Currency of Repayment. . u.s.$ 

Funds: Development Loans - 
India plans t o  produce two mil l ion tons of nitrogen agains t  
a present production capacity of 500,000 tons. 

Physical Sta tus :  The Government of India recent ly  placed 
orders f o r  subs tan t i a l  quan t i t i e s  of Ammonium Sulphate and 
Ammonium Phosphate, with t h e  f i r s t  shipments t o  commence 
i n  January 1966. Quotations were s o l i c i t e d  from t h e  U.S. 
f e r t i l i z e r  industry i n  August 1965, but because of t h e  
acute  shortage of fore ign exchange, t h e  tenders were kept 
open and contracts  were not executed u n t i l  December 1965. 

Financial  Status:  Conditions precedent t o  disbursement have 
been met. Le t t e r s  of Carrrnitment f o r  $22 mil l ion have been 
opened. 

Host Country Contribution; h-ocurement Source: The Govern- 
ment of India i s  a l loca t ing  foreign exchange obtained f r m  

F e r t i l i z e r  is one of t h e  c r i t i c a l  needs of I n d i a ' s  agr i -  other than A I D  sources t o  finance a portion of t h e  f e r -  

c u l t u r a l l y  based economy. Increased crop yie lds  a r e  de- t i l i z e r  imports needed f o r  t h e  1966 a g r i c u l t u r a l  year. 

pendent t o  a l a r g e  degree on t h e  use of f e r t i l i z e r .  A t  
This loan supplements t h e  funds being made ava i l ab le  by t h e  

present India prcduces only about one-fourth of its require- 
GO1 i n  order t h a t  Ind ia ' s  t o t a l  f e r t i l i z e r  requirements 

ments . Unt i l  t h i s  gap can be  closed, India w i l l  have t o  can be met. 

r e l y  on imported supplies. For t h e  1965/66 a g r i c u l t u r a l  
year, India  w i l l  require  approximately 1.5 mi l l ion tons of 

Procurement of f e r t i l i z e r  and f e r t i l i z e r  materials  i s  

nitrogen and other  f e r t i l i z e r s .  This loan w i l l  finance a r e s t r i c t e d  t o  t h e  United Sta tes .  

por t ion of India 's f e r t i l i z e r  requirements f o r  t h e  current  
year, 

Considerable a t t e n t i o n  is being given toward achieving 
g r e a t e r  se l f -suff ic iency i n  f e r t i l i z e r  production, The 
Tromba y f e r t i l i z e r  complex, completed i n  November 1965 
with t h e  ass is tance of AID b a n  No, 3%-H-035 f o r  $30 
mil l ion and $1.84 mil l ion out of A I D  Loan No. 386-11-035, i s  
expected t o  add 245,000 tons of nitrogen annually t o  India 's 
output. The Cormandel F e r t i l i z e r  Plant  is  current ly  being 
constructed with funds provided by an Ekport-Import Bank 
loan f o r  $18 mil l ion and a Cooley Loan for  t h e  rupee equiv- 
a l e n t  of $50 mill ion,  The p lan t  is  expected t o  begin pro- 
duction i n  1967 and w i l l  have an annual production capacity 
of 350,000 tons of ammonium phosphate and 16,500 tons of 
urea. By t h e  end of t h e  Fourth Five Year (1966-71) Plan, 
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Country: IRAN 

Obligations (in thousands of dollars) I 

S U M M A R Y O F C O U N T R Y  PROGRAM 
Shadrd areas are SECURITY CLASSIFIED and' 
must not be divulged to unauthorized individuals. 

I Tech. Coop./D.G. . . . . . . . . . 1 2,930 1 2,400 1 1,400 1 

Funding Category 

Development -eons . . . . . . . . . 

I Supporting Assistonce . . . . . . . 
Contingency F u n d .  . . . . . . . . . 

I I 1 Total . . . . . . . 2,930 1 12,&30 1 1,400 
Objec t ives  of  U.S. Ass i s tance  

Actual 
FY 1965 

- 

The primary o b j e c t i v e  o f  U.S. a s s i s t a n c e  i s  t o  he lp  I r a n  
t rans form i t s  socio-economic s t r u c t u r e  i n t o  a  p rogress ive  s o c i e t y  
i n  which t h e  b e n e f i t s  of economic and s o c i a l  p rogress  a r e  more 
widely d i s t r i b u t e d .  F a i l u r e  t o  make continued progress  toward a  
h igher  s tandard  of  l i v i n g  and a  more e q u i t a b l e  d i s t r i b u t i o n  of 
income could r e s u l t  i n  widespread d i s c o n t e n t  t h r e a t e n i n g  t h e  
s t a b i l i t y  o f  I r a n ,  which has maintained a  c o n s i s t e n t l y  f r i e n d l y  
a t t i t u d e  t o  t h e  U.S. 

Key Obs tac les  t o  Achievement of 0b.j e c t i v e s  

Est~mate 
FY 1966 

10,m 

I r a n ' s  development i s  no longer  he ld  back by s c a r c e  f inan-  
c i a l  resources .  I r a n ' s  o i l  revenues now exceed $500 m i l l i o n  a  
y e a r  compared t o  $350 m i l l i o n  t h r e e  y e a r s  ago. However, t h e s e  
resources  a r e  not  being u t i l i z e d  e f f i c i e n t l y  because of d e f i c i e n -  
c i e s  i n  development i n s t i t u t i o n s  and a  l a c k  of s k i l l e d  manpower. 
I r a n  needs t o  modernize f u r t h e r  i t s  educa t iona l  system, s o c i a l  
i n s t i t u t i o n s ,  and government admin is t ra t ion .  I r a n ' s  improving 
f i n a n c i a l  p o s i t i o n  and t h e  a v a i l a b i l i t y  of c a p i t a l  and t e c h n i c a l  
a s s i s t a c e  from o t h e r  free-world sources  should enable I r a n  t o  
push forward with i t s  modernizat ion program. 

Proposed 
F Y  1967 

- 

Recent Country Performance 

I r a n  has  made progress  toward achieving development objec-  
t i v e s .  The l a r g e s t  p o r t i o n  of t h e  o i l  revenues is being used 
t o  f i n a n c e  t h e  ~ e v e l o p m e n t  Plans. During t h e  seven-year Second 
Plan (1955-62), 2,000 k i l o m s t e r s  of road,  t h r e e  l a r g e  mul t i -  
purpose dams, and many municipal  power p l a n t s  and water  systems 
were b u i l t .  Second Plan expenditures  over  seven years  t o t a l e d  
$1.2 b i l l i o n .  I r a n  i s  now a t  t h e  mid-point of i t s  Third Develop- 
ment Plan,  f inanced,  as  were i t s  predecessors ,  'by t h e  govern- 
ment 's  s h a r e  o f  o i l  revenues supplemented by f o r e i g n  
During t h e  f i r s t  two years  of t h e  Third Plan, annual 
expendi tu res  have averaged about $250 mi l l ion .  

loans.  
development 

On i t s  ojm i n i t i a t i v e ,  I r a n  has undertaken a  l and  d i s t r i b u -  
t i o n  program which i s  breaking down t h e  o l d  feuda l  s t r u c t u r e  and 
i s  c a r r y i n g  out  a  bold program us ing  army conscr ip t s  t o  t e a c h  
l i t e r a c y  and b e t t e r  h e a l t h  p r a c t i c e s  t o  v i l l a g e r s .  Nearly 8,000 
L i t e r a c y  Corps personnel  have bsen assigned t o  r u r a l  schools. 
T o t a l  Government expenditures  f o r  educat ion have n e a r l y  doubled 
s i n c e  1959. 

All other material is unclassified. 

With U.S. he lp ,  t h e  Government has e s t a b l i s h e d  an a g r i c u l -  
t u r a l  extension s e r v i c e  and urban and r u r a l  publ ic  h e a l t h  
se rv ices .  Schools of medicine, nurs ing ,  v e t e r i n a r y  medicine, 
i n d u s t r i a l  and a g r i c u l t u r a l  v o c a t i o n a l  t r a i n i n g ,  and t e a c h e r  
t r a i n i n g  have been developed. Schools within m i l i t a r y  camps have 
been e s t a b l i s h e d  t o  t r a i n  i l l i t e r a t e  conscr ip t s  i n  simple c r a f t s  
t o  improve t h e i r  a b i l i t y  t o  ea rn  a  l i v i n g  a f t e r  t h e i r  r e t u r n  t o  
t h e  v i l l a g e s ;  approximately 7,200 men a r e  t r a i n e d  annually. 

Table I 

U.S. S t r a t e g y  

A . I . D .  w i l l  cont inue i t s  Technical  Cooperation program 
through FY 1968 i n  o r d e r  t o  complete e x i s t i n g  programs and, i n  
view of t h e  U.S. i n t e r e s t  i n  he lp ing  I r a n  move ahead with i t s  
development p lans ,  w i l l  f i n a n c e  ana lyses  of  s p e c i f i c  development 
s e c t o r s  p r e p a r a t o r y  t o  t h e  formulat ion of t h e  Fourth Plan. I n  
view of  I r a n ' s  improving f i n a n c i a l  p o s i t i o n ,  A. I .D .  w i l l  t e rmina te  
concess iona l  l end ing  a f t e r  FY 1966. 

FY 1967 Program 

The $1.4 m i l l i o n  Technical  Cooperation program proposed f o r  
FY 1967 provides f o r  completion of p r o j e c t s  i n  t h e  f i e l d  of  
a g r i c u l t u r e  and voca t iona l  education. Completion of t h e s e  a c t i v -  
i t i e s  w i l l  ( 1 )  enhance t h e  a b i l i t y  of t h e  Ektension Service,  
( e s t a b l i s h e d  twelve y e a r s  ago with t h e  h e l p  of American Advisors)  
t o  pursue i t s  goa l  of b e t t e r  coord ina t ion  of i t s  a c t i v i t i e s  wi th  
t h e  t e c h n i c a l  departments of  t h e  M i n i s t r y  of  Agr icu l tu re ;  and ( 2 )  
c o n t r i b u t e  t o  expanded forage  crop product ion and improved feed ing  
p r a c t i c e s .  

I n  add i t ion ,  A . I . D .  w i l l  he lp  t h e  I r a n i a n  Government p lan  and 
c a r r y  o u t  i t s  second census of  population. A t  Pahlavi  Univers i ty ,  
A . I . D .  w i l l  cont inue t o  he lp  develop a  n a t i o n a l  u n i v e r s i t y  of high 
s c h o l a s t i c  s tandards.  A . I . D .  w i l l  a l s o  provide a s s i s t a n c e  i n  t h e  
a n a l y s i s  of s p e c i f i c  development s e c t o r s  p repara tory  t o  formula- 
t i o n  of t h e  Fourth Plan which w i l l  cover t h e  f i v e  y e a r s  beginning 
March 1968. The f i r s t  s tudy  which may be undertaken i n  FY 1967 
w i l l  be i n  t h e  a g r i c u l t u r a l  sec tor .  



I Wodsd areas ore SECURITY CLASSIFIED and 1 

Country: IRA?: 

: 
Category 

Development Loan Program. . . . .  

I Programs Other than Devel. Loan 

Project Assistance 

. . . . . . .  U.S. Technicians. 

. . . . . . . . . . .  Participants 

. . . . . . . . . .  Commodities 

Other Costs . . . . . . . . . . .  
. . . .  Total Proiect Assistance 

Method of Financing 

Project Assistance 

Direct A.I.D. . . . . . . . . . .  
. . . . . . . . . .  Other Agency 

Contract . . . . . . . . . . . . .  

. . . . . .  Program Assistance 

Tota l  Other than Devel. Loan . 

1 Total Assistance . . . . . . . . . . .  

T o t o l  

SUMMARY OF PROGRAM BY FUNCTION 

Actual F Y  1965 

Tech. Supp. Cnnt ing. 
Coop. Ass is t .  

must not be d~vulged to unouthorlzed ~ n d l -  

v~duols.  A l l  other rnaterfol 1s unc lass~f~ed.  

X X X  I X X X  I X X X  

(Dollar Amounts in  Thousands) 

Es t imo te  F Y  1966 

T o t a l  Tech. Supp. C o n t ~ n g .  
Coop. A s s ~ s t .  Fund 

kO,DQQ X X X  X X X  X X X  

12,4po X X X  X X X  X X X  

TABLE II 

Proposed F Y  1967 

Tota l  Tech. SUPP. 
Coop. Ass is t .  

I I 

1,400 / X X X  X X X  

NUMBER OF U.S. TECHNICIANS NUMBER OF PARTICIPANTS 

I I On ~ u t y  ~t C l o s e  o f  Year I 

I T Y P E  OF  T E C H N I C I A N  

A.I.D. employed . . . . . . . . . . . . . .  
Participating agency . . . . . . . . . .  

. . . . . . . . .  Contractor technicians 

1 Programmed Dur ing Year 

Ac tua l  

FY  1965 

Total . . . . . . . . . . . . . . . . . .  1 109 I 84 

86 
4 
2 5 

70 

T Y P E  O F  P A R T I C I P A N T  
Est imate  

FY 1966 

I 

Proposed 

F Y  1967 

5 5 
8 
2 1 . . . . . . . . . . . . . . . .  Contract 

Total . . . . . . . . . . . . . . . .  

3 1: 

8 
26 

Proposed 
F Y  1967 

Actua l  
FY  1965 

- 

91 

Est imate  

F Y  1966 

i. 

6C 

- 

3 5 
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TABLE Ill 
 PROJECT TITLE I A C T I V I T Y  l FUNDS 

~p.oJE...u .BE. 265-11-l10-237 I Page 117, FY 1966 PDB I FY: 1953 I FY: 1967 I 
I 
Pro jec t  Tarpet and Course of Action: 
A. I .D.  i s  completing i t s  program of advice t o  the  I ran ian  
Government on how t h e  f i t e n s i o n  Service, which was 
es tab l i shed  twelve yea r s  ago, with the  help of American 
advisors ,  can draw more f u l l y  and use fu l ly  on the  techni-  
c a l  competence now ava i l ab le  i n  the  technical  sec t ions  of 
t h e  Minis t ry  of Agriculture,  t h e  Ministry 's  research 
s t a t i o n s  and t h e  Minis t ry  of Education's Agricul tura l  
Tra ining Schools. I t  is  a l s o  important f o r  t h e  Extension 
Service t o  coordinate i t s  work with the  a g r i c u l t u r a l  
c r e d i t  banks which make loans f o r  seeds, f e r t i l i z e r ,  
and equipment t o  the  farmers who now own t h e i r  land. 

Agriculture Extension and Agriculture a d  Natural Resources 

and nat ional  supervisors.  

TC 

FY 1967 Pr0pm.m: 
The remaining advisor w i l l  complete h i s  task  of helping 
t h e  Extension Service pursue i t s  goal  of b e t t e r  coordinatim 
of i t s  a c t i v i t i e s  with t h e  technical  departments of t h e  
Ministry of Agriculture.  
Technicians: One Extension advisor 

Education PRIOR REFERENCE [INITIAL OBLIGATION .I SCHEDULED FINAL OBLIGATION 

Promess  t o  Date: 
Since 1953 the  U.S. has helped develop the  Ektension 
Service of the  Ministry of Agriculture.  A t  t h a t  time 
extension a c t i v i t i e s  were scat tered among separa te  
d iv i s ions  of the  Ministry; the re  were only few 
extension agents, no home economics program, and few 
demonstration programs. The Extension Service i s  now 
wel l  es tabl ished and, with the  land reform program nearing 
completion, i s  taking over t h e  r e s p o n s i b i l i t y  of g iving 
guidance on production and land use t o  new land owners 
who were formerly t o l d  what and how t o  p lan t  by landlords 
and agents.  The Ektension Service has 700 v i l l a g e  
a g r i c u l t u r a l  agents and 377 home agents, a l l  of whom 
have received t r a i n i n g  i n  t h e i r  areas  of spec ia l i za t ion .  
Some have completed un ive r s i ty  courses i n  t h e  U.S. 

Cost  Component r 

Estimated 
2,444 3 

" 
U.S. Technicians 60 - 60 25 

through 6 / 3 / 6 6  1 2947 
5 - - - - - - 

, Participants . . . - 
Future Yeor Entimotad Coat ~ ~ ~ ~ ~ d i t i ~ ~ .  . . . - - - - - - 
Obligotims to Complete - - - - - - 

Other Costs . . . 
2 5 - 

Proposed F Y  67 2,472 Tota l  Obligations 
6 0 - 60 25 - 25 

119 



country: IRAN PROJECT DATA TABLE Ill 
 PROJECT T I T L E  I A C T I V I T Y  l FUNDS 

ROJECT NUMBER 265-U-130-232 I Page 120, FY 1966 PDB I Fy: 1962 I Fy: 1367 
r o i e c t  Target and Gourse oS Actlon: - b e t t e r  methods oS management, housing, Seedlng and 

1 
I crop and Livestock Production 

The o b j e c t i v e  of t h i s  te rminat ing  p r o j e c t  has been t o  he lp  
improve t h e  q u a l i t y  and inc rease  t h e  production of 
s e l e c t e d  crop and l ives tock  products .  American adv i so r s  
have been working with t h e  Forage Crops Department, t h e  
Livestock Organization and t h e p l a n t  P ro tec t ion  I n s t i t u t e  
of  t h e  Min i s t ry  of Agr icul ture  on t h e  t h r e e  a reas  where 
immediate impact on a g r i c u l t u r a l  p roduc t iv i ty  can be 
achieved,  i . e . ,  t h e  development of c u l t i v a t e d  forage  
crops ;  t h e  app l i ca t ion  of improved techniques of l i ve -  
s tock  f eed ing  and management: and t h e  c o n t r o l  of animal 
and p l a n t  d iseases .  

Progress  t o  Date: 
The P l a n t  P ro tec t i6n  I n s t i t u t e ,  with branch o f f i c e s  i n  
every province, i s  now capable of so lv ing  most of I r a n ' s  
p l a n t  p ro tec t ion  problems and t h i s  segment of t h e  p r o j e c t  
w i l l  t e rminate  a t  t h e  end of FY 1966. The P l a n t  
P r o t e c t i o n  a e r i a l  u n i t  has  18 p i l o t s ,  t r a i n e d  by American 
advisors .  I t  i s  now capable of  combating t h e  pe r iod ic  
l o c u s t  invas ions  and o the r  i n s e c t  i n f e s t a t i o n s  which have 
i n  t h e  p a s t  devastated whole regions  of I r an .  

Agr icul ture  and Natural Resources 

American advisors  have helped the  Livestock Organization 
e s t a b l i s h  a system of c a t t l e  t e s t i n g  and performance 
r eco rds  based on methods used by Dairy Herd Improvement 
Associa t ions  i n  t h e  U.S. The system enables I r a n i a n  
t echn ic i ans  a t  t h e  government a g r i c u l t u r a l  r e sea rch  
s t a t i o n s  t o  provide more accura te  advice t o  dairymen on 

TC 

s e l e c t i o n  of animals. -During t h e  yea r  with t h e  

PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION 

a s s i s t a n c e  of U.S. advisors ,  t h e  Forage Crops Department 
dmbled  i t s  forage demonstration program from t h e  7,500 
a c r e s  of t h e  previous yea r  t o  15,000 ac res .  

FY 1967 Promam: 
The American advisors  w i l l  ( 1 )  he lp  t h e  Forage Crops 
Department s e t  up a program t o  expand forage  crop pro- 
duct ion  i n  t h e  Gorgan P la ins ,  an a r e a  capable of producing 
500,000 tons  of feed  per  year  without  reducing i t s  pro- 
duct ion  of o the r  crops:  ( 2 )  he lp  t h e  Livestock Organizat ion 
expand i t s  f e e d l o t  demonstration program, us ing  sugar bee t  
pulp. An o f f i c i a l  of t h e  Forage Crops Department w i l l  
r ece ive  t r a i n i n g  i n  t h e  U.S. i n  forage  crop breeding 
p r a c t i c e s .  
Technicians: Three agronomy adv i so r s  and one l ives tock  
advisor .  
P a r t i c i ~ a n t s :  One f o r  eleven months. 

Cost  Components 
Department of Agr icul ture  

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 

120 Revised March 17, 1966 
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Country: IFtAN PROJECT DATA TABLE Ill 
PROJECT T I T L E  1 ACTIVITY 1 FUNDS 1 

, -- 
t h e  s e r v i c e s  of ~ m k r i c a n  s p e c i a l i s t s  t o  1ranian i n s t i t i -  designed t b  remove them; and recommend forms of s e c u r i t i e s  

Mobil ization of Local Capi ta l  

PROJECT NUMBER 265-11-920-240 

t i o n s  which (1) channel savings i n t o  investment i n  p r i v a t e  bes t - su i t ed  t o  the  present  and f u t u r e  c a p i t a l  market i n  
e n t e r p r i s e s  and (2) promote increased p r i v a t e  ownership I ran .  
and const ruct ion of housing. Contract: Secur i t i e s  study team f o r  approximately f o u r  

months. 
Progress t o  Date: Pa r t i c ipan t s :  Three i n  the  U.S. f o r  12 months each i n  
Working wi th  t h e  Central  Bank and t h e  Center f o r  Protect-  planning and adminis t ra t ion of low-middle income housing 
ion and At t rac t ion  of Foreign Investment, an American and i n  t h e  ana lys i s  of home loan p ro jec t s .  
consul t ing f i rm has prepared an Investment Guide which 
provides t h e  kind of comprehensive economic da ta  needed by 
p o t e n t i a l  inves to r s  i n  I ran .  This includes information on 
the  a v a i l a b i l i t y  of water power, t r anspor ta t ion  and 
communications f a c i l i t i e s  i n  d i f f e r e n t  I r an ian  l o c a l i t i e s ,  
labor  cos t s ,  and income t a x  and customs benef i t s  ava i l ab le  
t o  f o r e i g n  inves tors .  

Project  Target and Course of Action: FP 1967 Program: 
TO s t imula te  I r a n i a n  measures t o  a t t r a c t  domestic and A short-term contract  team w i l l  a s sess  t h e  impediments t o  
fore ign p r i v a t e  c a p i t a l  investment i n  I r a n  by providing the  development of a  c a p i t a l  market i n  I r an .  suggest actions 

Two o f f i c e r s  of the  Central  Bank of I r a n  have been t r a ined  
i n  t h e  U.S. i n  t h e  techniques of organizing and 
c a p i t a l i z i n g  savings and loan i n s t i t u t i o n s .  Five o f f i ce r s ,  
who a r e  t o  serve a s  d i r e c t o r s  of such i n s t i t u t i o n s ,  a r e  
now being t r a ined  i n  t h e  U.S. Upon t h e i r  r e t u r n  t o  I r a n  

TC 
SCHEDULED FINAL OBLIGATION 

' FY: 1968 

Indust ry  and U n i n g  

they w i l l  e s t a b l i s h  savings and loan assoc ia t ions  i n  major 
I r an ian  c i t i e s .  The associa t ions  w i l l  provide new 
incent ives  f o r  saving, and t h e  resources w i l l  be ava i l ab le  

PRIOR REFERENCE 

Page 121, FY 1966 PDB 

f o r  f inanc ing  consumer durables a s  wel l  a s  housing. 

INITIAL OBLIGATION 

FY: 1964 

U.S. D O L L A R  COSTS ( In  thousands of dollars) PRINCIPAL CONTRACTORS/- 

I Obliaations I Exmndituma I Unliwidated 11 I OBLIGATIONS 

C o s t  Components 

Estimated U.S. Technicians 
through 6/30/66 127 9  2  3 5 P a r t i c i ~ a n t s  . . . 

I Estimated F Y  1966 1 Proposed F Y  1967 11 

Agency 

Proposed F Y  67 

Future Year 
Obligatiana 

25 38 

Estimated Coat 
to Camplate 

250 

commodities. . . - - - - - - 
- - - - - - 

Other Costs . . . 
20 20 40 13 25 38 

T o t a l  Obligations 



Country: I R A N  PROJECT DATA TABLE Ill 
P R O J E C T  T I T L E  I A C T I V I T Y  1 F U N D S  1 

I E l e c t r i c i t y  Study 

1 PROJECT NUMBER 265-11-220-236 I Page 130, FY 1965 PDB I FY: 1963 I ~ y :  1967 J 
Pro jec t  Tarpet and Course of Action: - FY 1967 Program: 
Because of U.S. i n t e r e s t  i n  h e l ~ i n g  I ran  move ahead with Funds obligated i n  FY 1966 w i l l  provide the  se rv ices  of a 

Industry and Mining 

- - 
i t s  development plans,  A. I .D.  i s  financing a comprehensive 
two-phase power study ( t o  be completed i n  FY 1967) 
which w i l l  be used a s  a guide t o  formulation of the  power 
s e c t o r  of the  Fourth Development Plan, scheduled t o  begin 
i n  March 1968. The new study which w i l l  bui ld  on p r i o r  
s tud ies  w i l l  extend t h e i r  geographic scope t o  cover 
a reas  not previously surveyed, update them and pro jec t  
power requirements f o r  the  next decade. The purpose of 
the  f i r s t  phase w i l l  be t o  c l a r i f y  the  present power 
s i t u a t i o n ,  compile s t a t i s t i c a l  da ta  f o r  both t h e  t o t a l  
energy resources and t h e  e l e c t r i c  supply indust ry  of the  
economy on which t o  fo recas t  energy needs, and es tab l i sh  
t h e  framework f o r  the  inves t iga t ive  studies-in-depth t o  
be ca r r i ed  out i n  t h e  second phase of t h e  study. 

TC 

short-term-~merican survey team and finance t h e  t r a in ing  
of I ranians .  A contract  with the  Edison E l e c t r i c  
I n s t i t u t e  i s  expected t o  be signed i n  February 1966. 
The two-phase study w i l l  take one year t o  complete. 
I ranians  ac t ive ly  engaged i n  t h e  power program w i l l  
pa r t i c ipa te  i n  an annual o r  semi-annual power review 
carr ied out by the  Edison E l e c t r i c  I n s t i t u t e  i n  the  U.S. 

P R I O R  R E F E R E N C E  I N I T I A L  O B L I G A T I O N  S C H E D U L E D  F I N A L  O B L I G A T I O N  

I n  FY 1967 A . I . D .  w i l l  finance t h e  services  of one 
di rect -hi re  advisor t o  the  Ministry of Water and Power 
t o  help t h e  Ministry t o  put the  recommendation of power 
survey i n t o  e f f e c t .  
Technicians: One E l e c t r i c a l  U t i l i t i e s  Engineer. 

An important r e l a t e d  object ive  i s  t h a t  of t r a i n i n g  a 
group of I ranians  t o  assume respons ib i l i ty  f o r  carrying 
out new surveys and f o r  systematic updating and 
reviewing previously assembled data.  

Progress t o  Date : 
Between FY 1963 and 1965 A I D  financed the  se rv ices  of 
one power advisor who worked with the  I ran ian  
Government on power sector  planning. The f i r s t  phase of 
t h e  study f o r  t h e  Fourth P l a n J s  power sec to r  i s  
expected t o  begin i n  February 1966. 

Edison E l e c t r i c  I n s t i t u t e  
Detroit ,  Michigan 

192 14.4 
L L J U  L3L Lc: Estimated 334 U.S. Technicians 

through 6/3W66 - U LU - - - 
Participants . . . 

Future Ywr Estimated Cost ~ ~ ~ ~ ~ d i ~ i ~ ~ .  . - - - - - - 
Oblipoticns to Complete - - - - - - 

Other Costs . . . 
22 - 3 56 22 250 272 22 - 22 

Proposed FY 67 Total Obligotion~ 
- - 



I aeaa  are SECURITY CLASSIFIED and 
must not be divulged to unauthorized indi- I 

I RAN PROJECT DATA vidwla. All other moteriol is uncloaalfled. 
Country: TABLE Ill 

P r o j e c t  Target  and Course of Action: 
To he lp  t h e  Minis t ry  of Education develop i n s t i t u t i o n s  
f o r  both i n d u s t r i a l  and a g r i c u l t u r a l  vocat ional  
educat ion  t o  produce t h e  s k i l l e d  manpower u rgen t ly  needed 
by a developing economy. U.S. advisors  w i l l  com l e t e  
t h e i r  work a t  t h e  Technical Teachers College and associ -  
a t e d  demonstrat ion Vocational High School (formerly t h e  
National  Vocational Demonstration Organizat ion),  i n  
methods of teaching,  p repa ra t ion  of i n s t r u c t i o n a l  materi-  
a l s ,  and shop organiza t ion  and management. 

P R O J E C T  T I T L E  A C T I V I T Y  

Vocational  Education 

PROJECT N U M B E R  265-11-610-231 

Progress  t o  Date: 
The Vocational  Agr icul ture  Center,  b u i l t  and equipped 
wi th  A . I . D .  funds on a 100 a c r e  s i t e ,  now has  an 
enrol lment  of 400 s tuden t s .  Demonstration d a i r y  and 
p o u l t r y  e n t e r p r i s e s  have been e s t ab l i shed  and 68 a c r e s  of  
land i s  i n  c u l t i v a t i o n .  The Center i s  being capably run 
by I r an ians .  The one U.S. adv i so r  w i l l  complete h i s  
a s s i s t a n c e  t o  t h i s  i n s t i t u t i o n  i n  FY 1966. 

F U N D S  

P r i o r  t o  1951 t h e r e  were no f a c i l i t i e s  f o r  t r a i n i n g  
voca t iona l  high school  t eache r s .  The Technical  Teachers 
College i s  t h e  f i r s t  and only  degree-granting col lege  f o r  

'voca t ional  i n d u s t r i a l  educat ion i n  I r an .  The College 
and i t s  a s soc ia t ed  high school  a r e  experimenting wi th  
d i f f e r e n t  c u r r i c u l a  and t each ing  methods i n  vocat ional  
and i n d u s t r i a l  educat ion,  and the  Minis t ry  of Education 
is  r e l y i n g  on them t o  genera te  wider i n t e r e s t  i n  newer 

1 

For t h e  1965-66 school  year ,  390 s tuden t s  were en ro l l ed  a t  
t h e  College. The f i r s t  group of  73 t eache r s  completed 
t h e i r  co l l ege  courses i n  June 1965 and a r e  now employed by 
t h e  Minis t ry  of Education. The a s soc ia t ed  Vocational High 
School i s  i n  i t s  t h i r d  yea r  of opera t ion  and has an 
:nrollmept of  600 s tudents .  

TC 
SCHEDULED FINAL OBLIGATION 

FY: 1967 . 
Education 

FY 1967 Program : 
The advisors  w i l l  oomplete t h e i r  a s s i s t a n c e  t o  t he  f a c u l t y  

P R I O R  R E F E R E N C E  

Page 129, FY 1966 PDB 

and admin i s t r a to r s  of t h e  Technical Teachers'  College. 
They w i l l  concent ra te  t h e i r  e f f o r t s  on f i n i s h i n g  work on 
curriculum development, organiz ing  summer and evening 
courses f o r  i n s t r u c t o r s  ILI m e  50 ~ u c a t l u n a l  scnouls 
throughout I r an ,  thereby genera t ing  i n t e r e s t  i n  newer 
methods, and organizing a program o f  follow-up f o r  
graduates of  t n e  Teachers1 College. A s a c u l t y  member of 
t h e  College w i l l  r e ce ive  advanced t r a i n i n g  i n  t h e  United 
S t a t e s  i n  vocat ional  educat ion adminis t ra t ion  and super- 
v i s ion .  
Technicians: S i r  vocat ional  educat ion advisors .  

INITIAL O B L I G A T I O N ,  

FY: 1962 

P a r t i c i p a n t s :  One f o r  s i x  months. 

Cost  Components 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 



m a a s  a SECURITY CLASSIFIED ond 
mu- not b. dirvlpd to wsouhwlud Mi- 

PROJECT DATA 
vkluols. All a k r  -ial is uncbsslfkd. 

Country: IRAN TABLE Ill 
I PROJECT TITLE ACTlVlTV FUNDS I 

-To help t h e  National Pol ice  Organization of 26,000 men 
maintain law and order and t o  preserve i n t e r n a l  secur i ty  
i n  t h e  c i t i e s  and towns of I r a n  by providing t r a i n i n g  and 
equipment. American advisors have ass i s t ed  i n  t h e  f i e l d s  
of organization and administrat ion,  communication, nar- 
c o t i c s  control ,  invest igat ion procedures, and precinct  
and p a t r o l  operations. Their work w i l l  be completed t h i s  
year. Over t h e  next two years  ass is tance w i l l  be l imi ted 
t o  t echn ica l  advice and t r a i n i n g  of a general character. 

I ntel-nal Secur i ty  

PROJECT NUMBER 
26 5-12-710-033 

Progress t o  Date: 
Considerable progress has been made since t h e  inception 
of U.S. ass is tance.  Reorganization of the National 
Pol ice  Administration i n t o  f i v e  zones has resu l t ed  i n  
decentra l f  zation of author i ty ,  command decision,  and 
r e s p o n s i b i l i t y  i n  a l l  but highest  pol icy decisions.  A 
modern records system es tabl ished a t  Tehran headquarters 
i s  being extended t o  a l l  provincia l  headquarters. A 
personnel system which makes possible advancement 
through competitive examinations h a s  been put i n t o  e f fec t .  
An eight-hour, three-shif t  work day has been established.  
A National Police communications network servic ing every 
po l ice  i n s t a l l a t i o n  i n  I ran  and t h e  highway p a t r o l  has 
been developed and i s  being ~ p e r a t e d  and maintained by 
I ran ians  t r a ined  i n  t h e  U.S. 

The narco t ics  and invest igat ions  bureaus have been 

Pro jec t  Target and Course of Action: Police Universi ty (financed completely by t h e  (301) have 

reorganized, and t h e  curr icula  
I 

TC 
SCHEDULED FINAL OBLIGATION 

FY: 

Public Administration and Public Safetv 

been revised.  l%o demonstration p ro jec t s  i n  I s f a h a n ~  and 
Shiraz combining c i v i l  disturbance control  and normal 
precinct  and p a t r o l  operations a r e  serving a s  models f o r  
s imilar  organizations i n  other  urban w e a s  of Iran.  

PRIOR REFERENCE 
Page 130, M 1966 PDB 

FY 1967 Propram: 
I n  view of t h e  importance of extending the  approach devel- 
oped i n  Isfahan and Shiraz and of maintaining t h e  e f f e c t i v e  

INITIAL OBLIGATION 

~ r :  1955 

n&s of t h e  National Police, A.1  .D. w i l l  pro;ide t h e  
services  of two general  advisors. One w i l l  serve a s  
advisor t o  the  nat ional  headquarters i n  Tehran and one w i l l  
serve a s  advisor t o  police i& selected provinciai  c i t i e s  
t o  help assure  continued progress. I ranians  w i l l  be 
t ra ined i n  t h e  U.S. i n  narcot ics  law enforcement, 
cormrmnications, and invest igat ion procedures. 
Technicians : Two general advisors 
Par t ic ipants :  Ten f o r  three  months each 

U.S. Technicians 

Participorrts . . . 

Cost Components 

U.S. Technicians 

Participorrts . . . 
Commodities. . . 
Other Costs . . . 

124 



PROJECT DATA 
viduala. All  o t b r  moterial is unclaaaiflad. 

Comtry: I R A N  TABLE Ill 
P R O J E C T  T I T L E  I A C T I V I T Y  I F U N D S  

I Financ ia l  and Economic -Public .Administration and M l i c  Sa fe ty  I TC 
S t a t i s t i c s  PRIOR REFERENCE I INITIAL OBLIGATION I SCHEDULED FINAL OBLIGATION 

Prlsject Tarpet  and Course of ActTon: 
To help  develop I r an ian  c a p a b i l i t i e s  f o r  compiling t h e  
b a s i c  s t a t i s t i c a l  da ta  needed by both t h e  Government of 
I r a n  and p r i v a t e  e n t e r p r i s e  f o r  i n t e l l i g e n t  planning and 
po l i cy  formulat ion i n  f i s c a l ,  monetary, and investment 
a reas .  E f f o r t s  of t h e  A . I . D .  advisors  i n  t h e  pas t  have 
been centered mainly on he lp ing  Centra l  Bank s t a f f  develop 
modern methods of ga ther ing ,  t abu la t ing ,  ver i fy ing ,  and 
analyzing bas i c  "raw1' d a t a  f o r  compilation i n t o  s t a t i s t i -  
c a l  i nd ices .  The Government of I r a n  i s  planning i t s  
second census of populat ion.  A . I . D .  w i l l  he lp  t h e  
S t a t i s t i c a l  Center p lan  and ca r ry  out  t h i s  important t a s k  
by adding f i v e  s p e c i a l i s t s  t o  t h e  p ro jec t  which w i l l  
t e rminate  when t h i s  added element is  completed. 

Progress t o  Date: 
U.S. adv i so r s  have guided Centra l  Bank s t a f f  through t h e  
numerous s t eps  requi red  t o  c a r r y  out  consumer expenditure 
surveys, develop r e l i a b l e  wholesale and r e t a i l  p r i c e  
ind ices ,  balance of payments da ta ,  and monetary and 
f i n a n c i a l  s t a t i s t i c s .  Since 1962 these  s e r i e s  have 
been published i n  t h e  Cen t ra l  Bank's bimonthly Bul le t in .  
The Bank's Ecmomic Research Department, with i t s  c e n t r a l  
o f f i c e  and 32 f i e l d  o f f i c e s ,  i s  now capable of t a c k l i n g  
more soph i s t i ca t ed  problems, and t h e  development of more 
r e l i a b l e  GNP and r e l a t e d  economic i n d i c a t o r s  i s  underway. 

FY 1967 Program: 
Three adv i so r s  w i l l  continue t o  he lp  Centra l  Bank s t a f f  

compile a conyrehensive s e t  of bas i c  i n d u s t r i a l  s t a t i s t i c s  
l ead ing  t o  a more r e l i a b l e  production index and develop a 
system of output and expenditure accounts a s  a b a s i s  f o r  an 
annual s e r i e s  of gross n a t i o n a l  product est imates.  

A I D  has agreed t o  provide a d d i t i o n a l  adviscry  a s s i s t ance  t o  
t h e  newly crea ted  S t a t i s t i c a l  Center t o  he lp  it plan  t h e  
Census of P o p l a t i o n .  The team w i l l  help develop geographic - -  - - 
coding systems, i n s t r u c t i o n  manuals, c r e a t e  t r a i n i n g  
programs, and help e s t a b l i s h  t h e  mult i tude of procedures 
requi red  f o r  successive phases of a Census operat ion.  
Technicians: Under a PASA, t h r e e  general  s t a t i s t i c a l  
advisors  and f i v e  census adv i so r s  i n  t h e  fol lowing f i e l d s :  
Data Col lec t ion  and Processing,  Cartography, and Training. 
P a r t i c i p a n t s :  Twelve I r an ians  w i l l  rece ive  t r a i n i n g  i n  t h e  
f i e l d s  of na t iona l  income accounting, i n d u s t r i a l  and 
cons t ruc t ion  surveys, and consumer expenditure ana lys i s ,  
census procedures. 

Bureau of t h e  Census 
Cost  Components 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 



se rv ices  of short-term advisors i n  budget and tax  adminis- one year each. 
t r a t i o n  t o  help the  Plan Organization and Ministry of Pa r t i c ipan t s :  Eight i n  the  U.S. f o r  one year  each. 
Finance improve t h e i r  adminis t ra t ive  procedures and mod- Contract: Personal services  contracts  f o r  one year 
e rn ize  t h e i r  budgeting. We have a l s o  agreed t o  f inance (m 1967) . 
t h e  se rv ices  of advisors  t o  the  High Council on Government 
Administration, which has the  respons ib i l i ty  of drawing up 
and carrying out  a government-wide modernization program. 

Country: IRAN PROJECT DATA TABLE Ill 

Promess  t o  Date: 
I n  r ecen t  years,  with the  help of short-term advisors 
provided by A . I . D . ,  systematic and continuing improvements 
have been made i n  t h e  v i t a l  a rea  of budget formulation. 
I n  1964, the  Budget Bureau i n  t h e  Plan Organization pre- 
pared t h e  f i r s t  comprehensive annual budget. Further 
improvements were made i n  1965 with the  establishment 
of program budgeting methods. I n  the  Ministry of Finance 
f u r t h e r  work on revenue co l l ec t ion  has led t o  im;xovement 
of t h e  organizat-on f o r  revenue administrat ion,  and 
im-roved procedures f o r  co l l ec t ion  of delinquent accounts. 

P R O J E C T  T I T L E  

Administrative Reforms and 
Training 

PROJECT NUMBER 265-11-740-233 

FY 1967 Proaram 
The se rv ices  of the  advisor  t o  the  Hieh Plan Council on 
Goverment Administration w i l l  be continued. We w i l l  
a l s o  provide an advisor t o  the  Ministry of Finance t o  
help  reorganize t reasury  operations.  I ranians  w i l l  be 
t r a ined  i n  modern budget and t reasury  administrat ion.  

PRINCIPAL CONTRACTORS- 

c o s t  Components Personal Services Contracts 

U.S. Technicians 

Participants . . . 

F U N D S  

TC 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

Pare 132. FY J966 F!RF! 

A C T I V I T Y  

Public Administration and Public Safe ty  

FY: 1962 
PRIOR REFERENCE 

FY: 1968 
I N I T I A L  O B L I G A T I O N  

Pro jec t  Target and Course of Action: Technicians: Twa personal se rv ices  contract  advisors:  one 
Over the  pas t  severa l  years A.J.D. has been providing the  on public administrat ion and one on t reasury  operations f o r  

Proposed F Y  67 

Future Year 
Obligations 

40 ';O 

Estimated Cost 
to Complete 

486 

~ ~ ~ ~ ~ d i ~ i ~ ~ .  . 
Other Costs . . . 
Toto l  Obligations 

- 
- 

40 

- 
- 

56 

- 
- 

96 

- 
- 

40 

- 
- 

50 

- 
- 

30 



I areas are SECURITY CLASSIFIED and 
must nat be divulged ta unautharixed indi- 1 

I R A N  PROJECT DATA viduala. All  ather material is unclasaifid. 
Country: TABLE Ill 
PROJECT T I T L E  I ACTIVITY 1 FUNDS 3 

Assistance t o  Development 
Planning 

Project  Target and Course of Action: 
I ran  has requested, and A . I . D .  has agreed t o  provide, 
a ss i s t ance  i n  the  study of a l t e r n a t i v e  solut ions  t o  

PROJECT NUMBER 

key development problems. The conclusions r e s u l t i n g  
from such s tudies  w i l l  provide guidance t o  policy makers 
now engaged i n  preliminary planning and formulation of 
t h e  Fourth Plan which w i l l  cover the  f i v e  years beginning 
March 1968. The competence gained by the  I ranian i n s t i -  
t u t i o n s  receiving such ass is tance w i l l  enable them t o  

General and Miscellaneous 

- ] Fy: 1967 I FY: 1958 

conduct s imilar  s tudies  on a continuing basis  i n  the  
fu tu re .  The s tudies  w i l l  a l s o  demonstrate t o  policy 
makers the  value of depending on sound s t a f f  s tudies  a s  
the  b a s i s  f o r  planning the  e f f i c i e n t  and e f f e c t i v e  use of 
developmental resources. 

TC 

It is  ant ic ipated t h a t  the  f i r s t  study t o  be undertaken- 
w i l l  be i n  the  a g r i c u l t u r a l  sector .  The success of t h i s  
f i r s t  study i n  achieving i t s  goals w i l l  be appraised 
before a decision is reached on whether t o  carry out one 
o r  two more s imilar  s tud ies  under t h i s  p ro jec t  p r i o r  t o  

PRIOR REFERENCE IINITIAL OBLIGATION I SCHEDULED FINAL OBLIGATION 

termination of the  Technical Assistance program i n  Iran.  
It i s  probable t h a t  s p e c i a l i s t s  with the qua l i f i ca t ions  
required t o  conduct such a study can best  be rec ru i t ed  
from a un ivers i ty  o r  a p r iva te  f irm of consultants.  
Technicians: A contract  team of seven s p e c i a l i s t s  i n  
the  f i e l d  of a g r i c u l t u r a l  economics and p ro jec t  planning. 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Coats . . . 



Technicians: The services of the following: Three 
Division Chiefs, four program officers, and six others 

Country: IRAN PROJECT DATA TABLE Ill 

including training and general services officers, and 
nine secretaries. 9ne program officer will depart 
h e r o b  tue end of the fiscal year. 
Commodities: Olfice equipment and supplies. 

P R O J E C T  T I T L E  

Technical %pport 

PROJECT NUMBER 265-11-990-000 

Cost Components 

U.S. Technicians 

Porticiponts . . . 
Commodities. . . 
Other Costs . . . 

P R I N C I P A L  C O N T R A C T O R S /  A G E N C I E S  

Project Target and Coarse of Action: 
To provide general support for the over-all A.I.D. mission. 
This project provides those services necessary for the 
successful administration of all the projects. Examples 
of activities financed from technical support are: 
(a) U. S. personnel concerned with general program planning 
and implementation, e.g., technical division chiefs, and 
American secretaries; (b) US AID off ice space, communi- 
cations, utilities, supplies and equipment, program 
vehicles, maintenance and repair. The number of support 
personnel are being reduced in accordance with the plan to 
terminate the technical assistance program in FY 1968. 

I I 4 4  Proposed FY 67 Total  Obligations 
565 - 460 

F U N D S  

TC 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: Continuing 

A C T I V I T Y  

Technical Support 
P R I O R  R E F E R E N C E  

Page 133, FY lQ66 PDB 
I N I T I A L  O B L I G A T I O N  

FY: 1953 



areas are SECURITY CLASSIFIED and 
must not be divulged to unauthorized ~ndi -  

STATUSOF DEVELOPMENT OANS \ 
viduals. All  other moterial is unclassified. T A B L E  IV 

I n d u s t r i a l  and Mining Development Bank of 1 r a n )  I 
Country: mAN Borrower: (IMDBI o r i g i n a l l y )  Funds: Development Loans 

Background: The IMBDI was formed by p r i v a t e  i n v e s t o r s  from -- - 
I r a n ,  t h e  U.S. and Western Europe t o  s t imu la t e  p r i v a t e  
i n d u s t r i a l  and mining development i n  I r a n  by  making medium 
and long-term loans  and by i n v e s t i n g  i n  s tocks .  

Ti t le  and Number of Loan: I n d u s t r i a l  and Mining Development 
Bank of I r a n  (IMDBI) 265'-A-007 

Date Authorized: 5/21/59 Date Signed: 11/19/59 

Lazard Freres & Company of New York and Chase In t e rna t ion -  
a l  Investment Corporation organized t h e  U.S. and European 
investment  group upon r eques t  of  t h e  I r a n i a n  Government. 
The i n i t i a l  sha re  c a p i t a l  is 400 mil l ion  r i a l s  (5.3 
m i l l i o n  d o l l a r s ) ,  6% of which i s  he ld  by p r i v a t e  I r a n i a n  
i n t e r e s t s .  The remaining 4% is owned by t h e  U.S. and 
European inves to r s .  

management and s t a f f  were being t r a ined .  On January 1, 

Loan Status as of 11/30/65 

(In thousands of dollars and equivalent) 

Authorized . . . . . . . . . . . $5,200 

Disbursed . . . . . . . . . . . 3,480 

Repayments . . . . . . . . . .  577 

lnterest Collected . . . . . . 3l-h 

I n  a d d i t i o n  t o  t h e  sha re  c a p i t a l  and t h i s  A I D  loan ,  t h e  
Bank rece ived  a $5.2 m i l l i o n  l o a n  from IBRD and an ad- 
vance of $8 mi l l i on  i n  coun te rpa r t  funds from t h e  I r a n i a n  
Government. The GO1 has increased  i t s  advance by Rs. 400 

Loan Terms 

Duration . . . . . . 15 yrs. 

Grace Period . . . . . . . . 1 p. 

Interest Rate . . . . . . . . 5-3/L% 

Currency of Repayment. . U. S. $ 

m i l l i o n  ($5 m i l l i o n ) .  A l oan  p o r t f o l i o  equiva lent  t o  
$18.7 m i l l i o n  was t r a n s f e r r e d  t o  IMBDI by t h e  Government 
f o r  admin i s t r a t ion .  

Purpose o f  Loan: To f inance  t h e  fo re ign  exchange component 
of sub-loans made by t h e  I n d u s t r i a l  and Mining Development 
Bank of  I r a n  (IMDBI). 

1964; t h e  management passed i n t o  t h e  hands o f  q u a l i f i e d  
I r a n i a n s .  

Current S t a t u s :  The IMDBI i s  one of  t h e  two o r  t h r e e  model 
development i n s t i t u t i o n s  i n  t h e  NESA a rea .  It i s  w e l l  
organized and managed. Through t h e  end of 1964, it had 
not done t h e  volume of  bus iness  expected because of  t h e  
depressed s t a t e  of t h e  I r a n i a n  economy. However, e ince  
1965 i n d u s t r i a l  a c t i v i t y  i n  I r a n  has acce l e ra t ed  consider-  
a b l y  and consequently IMDBI has been r a p i d l y  expanding. 
The o r i g i n a l  l oan  from IBRD has been f u l l y  used up and au  
a d d i t i o n a l  l o a n  of $10.0 m i l l i o n  whlch was extended i n  
1965 f u l l y  committed. A t h i r d  loan  of  $10.0-20.0 mi l l i on  
i s  expected t o  be considered by IBRD s h o r t l y .  The proceeds 
of t h e  A I D  l oan  have been U t i l i z e d  t o  fund e i g h t  sub-loans 
t o t a l l i n g  approximately $3.7 mi l l i on  t o  firms rep resen t ing  
t h e  t i r e ,  t e l e v i s i o n  and shoe indus t r i e s .  However, due 
t o  t h e  r e s t r i c t i o n  t o  U.S. procurement imposed i n  1963, 
and t h e  requirement o f  shipping U.S. bottoms, it i s  a n t i c i -  
pa ted  t h a t  $1.5 mi l l i on  w i l l  not  be used and w i l l  be deobl i -  
gated before  t h e  end o f  FY 1966. 

Non-Iranian shareholders  were respons ib le  f o r  t h e  manage- 
ment o f  t h e  Bank f o r  t h e  first f i v e  years  while  I r a n i a n  



I must nat b. diw1g.d ta  unouthorixed indi- I 

STATUSOFDEVELOPMENTLOANS I viduals. All  ather mter io l  is unclasdfied. 
TABLE I V  

Country: IRAN Borrower: Government of I ran  Plan Organization Funds: Development Loans 

Title and Number of Loan: mgwy Construction 
265-H-011 

Dote Authorized: 2/8/62 Date Signed: 2/20/62 

Purpose of Lam: To help  t h e  Plan Organization ca r ry  out 
a road const ruct ion Fogram within I r a n  t o  improve t rade  
and t ranspor ta t ion .  

Laan Stotus as d 1 1/30/6!i 

(In thousands of dollars and e q u i v a l ~ )  

Authorized ........... $6,000 

Disbursed ........... 4,978 

Repayments . . . . . . . . . .  - 

. . . . . .  Interest Collected 380 

these  firms i s  v i r t u a l l y  complete. A l l  construction work 
i s  being done by I ran ian  contractors who a r e  given t h e  work 
on a competitive bid bas i s .  

Loon Terms 

D~~~~~~~ . . . . . . . . . a .  17 yrs, 

Grace Period . . . . . . . .  1 Yr. 

Interest Rate . . . . . . . .  3 1/2k 

Currency of Repayment. . U. S. $ 

This loan consisted of an  o r i g i n a l  loan and t h r e e  amend- 
ments a s  follows: 

No. A mount Date Date A mount 
Approved Approved Signed Disbursed 

The loan  was divided i n t o  two phases f o r  spec i f i c  road 
const ruct ion segments. Phase one included t h e  Ave j-to- 
Andimeshk road, and phase two included roads from 
Khosrovi t o  Hamdan, Chahabad t o  k l a v i ,  Kermnchah t o  
Saghez, and Roundehen t o  Babol. 

Although t h e  project  continues t o  l a g  behind, undisbursed 
funds ($1.022 mi l l ion)  represent monies withheld u n t i l  a l l  
road construction is completed f o r  t h e  project .  Inspection 
of a bridge has revealed an excessive def lect ion,  t h e  
correction of which i s  necessary p r i o r  t o  acceptance of the  
roads program. A c t i v i t i e s  undertaken by the  BPR, Plan Organ- 
i za t ion  and A I D  t o  correct  t h e  bridge construction problems 
have required an extension of t h e  TDD t o  6/30/66. 

Financial  Status:  Tota l  project  cos t s  i s  $185 mil l ion.  
A I D  p r t i c i p t i o n  t o t a l s  $69.2 mill ion.  Foreign exchange 
c o ~ t s  of t h e  road construction project  a r e  being financed 
by t h e  World Bank. Local currency cos t s  a r e  e s t i m t e d  
a t  65% of t h e  t o t a l  costs,  and apar t  from those met by 
A I D  loans, w i l l  be met by the  Plan Organization. The 
Loan Agreement requires  t h a t  $1.1 mil l ion of t h i s  loan 
( t h i r d  amendment) be held i n  spec ia l  account f o r  closeout 
costs .  This $1.1 mil l ion has been committed and i s  
expected t o  be disbursed a f t e r  correct ion of def ic iencies  
cur ren t ly  outstanding. 

Host Country Contribution: ?Ine approximate contribution is 
$116.8 mil l ion equivalent. 

Physical  Sta tus :  I n  1958 I r a n  revised its road construc- 
t i o n  pr-m t o  cover 1,500 miles. The consult ing 
engineering work was divided among four  firms (u. S., 
h n i s h ,  Iranian-Fkench and I t a l i a n )  f o r  various segments 
of road construction.  The work t o  be performed under 



~ Q Q .  a m  SECURITY CLASSIFIED and 
mn not b. dirulg.d to unauthaid  in&- 

STATUS OF DEVELOPMENT UIANS 
.*Is. All & -lo1 is unclossifiod. 1 ABLE I V  

Country: IRAN Borrower: Gwernment of I mn Funds:Dwelopment Loans a 

1 i t le and Number of Lwn: Master Electr i f icat ion Plans 
269-~-016 

Date Authorized: 11/20/& C 
Loon 9otus 0s d 11/30/65 I 

(In thousands of dollars and equivalent) I 
Authorized . . . . . . . . . . . @,400 I 

bate Signed: 6/26/63 
Loon Turns 

Disbursed . . . . . . . . . . . 711 

Repayments . . . . . . . . . . - I 
Interest Collected . . . . . . 3 1 

Duration . . . . . . . . . . . 30 vs- 

Grace Period . . . . . . . . 5 vs - 
Interest Rate . . . . . . . . 3/4$ 

Currency of Repayment. . U. S. $ 

Furpose of Losn: To finance t h e  foreign exchange coats 
of retaining a U.S. engineering f i r m  t o  prepare mister 
electr i f icat icm plans f o r  major c i t i e s  i n  Iran (Tehran, 
Isfahan, Shiraz, Kemn,  Kernanshah, and Hamadan). 

These plans a r e  complete and analyze for  the  first time 
t h e  en t i r e  country's power demand and  wide the  bas is  
f o r  creating a nationwide grid, which is expected t o  be 
operated by one central  authority.  This i s  expected a l s o  
t o  form the basis f o r  the  development of an additional 
400-500 MW of generating capacity. 

A s ing le  power network w i l l  eliminate the duplication of 
generating and dis t r ibut ing f a c i l i t i e s  and prevent the 
excessive capi ta l  investment0 and operating costs incurred 
by industr ies  which a r e  now frequently forced t o  prwide  
t h e i r  own power. 

Physical Status: Gilbert Associates, an American engineer- 
ing firm, has completed the  study surveying potent ial  and 
present power sources and requirements, examining exis t ing 
power generation transmission and dis t r ibut ion f a c i l i t i e s ,  
and developing and recommending ec onomlcal m e t e r  e l e c t r i  - 
f i ca t ion  plans t o  serve existing and potential  customers. 
The master e lec t r i f ica t ion  p l a n .  have been completed and 
a r e  being f ina l ly  reviewed prior  t o  acceptance by the  

Iranians, 

Financial Statue: A Let te r  of Commitment f a r  $811,600 has 
been issued and disbursements a r e  expected t o  be completed 
by March 1966. It was recently deternGned tha t  approxircately 
$1.5 million w i l l  not be necessary f a r  completion of the  
project and wi l l  be deobligated a t  the terminal date of the  
loan, March 21, 1966, 

IBRD i s  a l so  financing $750,000 t o  r e t a in  an American consul- 
t a n t  t o  help establ ish a National Elec t r ic i ty  Authority. 
France has agreed t o  finance approximately $500,000 of 
foreign exchange cos ts  f o r  related prodects. 

The es tab l i shEnt  of a National Elec t r ic i ty  Authority was 
established i n  January 1963 i n  accordance with a condition 
precedent of t he  loan. AU. other conditione have a l so  been 
met. 

Host Country Contribution: I r an  w i l l  pay the loca l  currency 
costs, equivalent t o  about $600,000 of the American con- 
sul tants  services and local transportation. The Plan 
Organization w i l l  pay the  sa la r ies  and expenses of the 
Iranian engineers and economists who are t o  work with t h e  
American consulting flrm i n  preparing lnsster plans. 

Procurement Sources: A l l  services financed under the  loan 
must be procured from U.S. f i r m .  



STATUS OF DEVELOPMENT LOANS TABLE IV  

Country: Borrower: Government of I ~ E  
Title and Number of Loan: Bandar Abbas Por t  

26 5 -H-017 

Authorized . . . . . . . . . . . $15,000 I 
I Disbursed . . . . . . . . . . . 2,603 1 
I Repayments . . . . . . . . . . - I 

Interest Collected . . . . . . 4 1  

)ate Signed: 6/26/63 
Lmn Terms 

Duration . . . . . . . . . . . 30 yrs, 

Grace Period . . . . . . . . 7 F S -  

Interest Rate . . . . . . . . 3 k 
Currency of Repayment. . ~a,$ 

Purpose of Loan: To provide fore ign exchange costs  f o r  
const ruct ion of a deep-water p o r t  and re la ted  f a c i l i t i e s  
near Bandar Abbas, Iran,  

Construction of t h i s  por t  i s  an  important p ro jec t  i n  
I r a n ' s  Third Plan Development program, The por t  is 
expected t o  s t imulate  development of food-processing 
indus t r i es ,  encourage expamion of chromite o re  mining, 
encourage a g r i c u l t u r a l  develqpment and provide a general  
st imulus t o  econmic a c t i v i t y  i n  t h e  depressed south- 
e a s t e r n  and south-central Iran. This por t  w i l l  be 550 
n a u t i c a l  miles c loser  t o  main shipping routes than t h e  
e x i s t i n g  por ts  a t  Kborramshahr and Bander Shahpour, sav- 
ing t h e  and money in f r e i g h t  r a t e s ,  Exist ing t r a f f i c  
a t  Bandar Abbas, now handled by manual offloading t o  
smal l  boats,  should increase with use of modern f a c i l i t i e s ,  
Development of inland roads, a condition of t h e  loan, w i l l  
improve cargo movement from the  por t  and reduce inlend 
t ranspor ta t ion  time and cost. 

in Funds: Development Loans 

Physical  Status:  This project  was approximately 29% com- 
ple te ,  .11$ behind schedule a t  t h e  time of t h e  Sept, 1965 
repor t ing period, The delay i n  comtruct ion of t h e  harbor 
moles (rock f i l l  f o r  protect ive  purposes a t  t h e  harbor en- 
t r ance)  has been caused by t h e  necessity f o r  obtaining an 
add i t iona l  source of s a t i s f a c t o r y  rock. J.H. Pomeroy & Co,, 
t h e  U.S, Construction company, is continuing i t s  dredging 
and reclaiming operations which w i l l  permit t h c  bui ld ing of 
t h e  Harbor Wharf, moving f a c i l i t i e s  and t r a n s i t  sheds, It 
is expected t h a t  t h e  project  w i l l  be extended t o  1968 t o  
permit f i n a l  completion. 

Financia l  Status: Funds a r e  94% committed and 17% of these  
funds have been disbursed f o r  advance payments under t h e  
contract  and monthly progress payments under t h e  contract ,  

Host Country Contribution; Procurement Sources : I n  addit ion 
t o  t h e  funds provided by A I D ,  I r an  w i l l  provide approximately 
$7.5 mi l l ion  equivalent f o r  construction of t h e  p o r t  and 
add i t iona l  funds f o r  construction of t h e  inland roads, 

A l l  funds under t h i s  loan w i l l  be f o r  U,S. procurement, 

The GO1 has agreed t o  improve and develop inland roads 
fram t h e  por t  and t o  improve organization and operation 
of Pers ian Gulf por ts  i n  a manner s a t i s f a c t o r y  t o  A I D ,  



must not be divulged to  unouthorired indi- 

STATUS OF DEVELOPMENT LOANS TABLE IV  

Country: mm Borrower: Government of I r  

1 Title and Number of Loan: I r a n  National  A i r l i n e s  Corp, I 

. . . . . . . . . .  Authorized - $17500 

........... Disbursed 162 

. . . . . . . . . .  Repayments - 
. . . . . .  Interest Collected - 

Date Authorized: 6/24/64 Date Signed: 12/1/64 

. . . . . . . .  Grace Period 3 yrs .  

. . . . . . . .  Interest Rate 33% 
Currency of Repayment. . uLs,$ 

Loan Stotus os of 11/30/65 

(In thousands of dollars and equivolcnt) 

Purpose of Loan: To f inance  fo re ign  exchange c o s t s  of 1 5  
t e c h n i c a l ,  managerial and t r a i n i n g  personnel  f o r  up t o  
t h r e e  years  s e r v i c e  each with t h e  I r a n  National  A i r l i nes  
Corporat ion (1ran ~ i r  ), plus  s h o r t  -term suppor t ing  s e r -  
v i ces  under a cont rac t  between I r a n  A i r  and Pan American 
World Airways (Pan AD) and t h e  spec ia l i zed  t r a i n i n g  of  
50 I r a n  A i r  employees i n  t h e  United S t a t e s  f o r  vary ing  
p e r i o d s  of time. 

Loan Terms 

Duration . . . . . . . . - a .  20 yrs .  

This  l o a n  w i l l  h e lp  I r a n  A i r  develop an  e f f i c i e n t  organ- 
i z a t i o n  capable of providing adequate r e l i a b l e  a i r  t r a n s -  
p o r t  s e rv i ce .  Since i ts establ ishment i n  June  1962, I r a n  
A i r  ha s  s t r i v e n  t o  provide modern a i r  s e rv i ces  s t a f f e d  by 
I r a n i a n s ,  se l f - suppor t ing  and capable of continued growth 
from i t s  own resources.  It has been hampered by t h e  l ack  
of  q u a l i f i e d  t e c h n i c a l  and managerial  personnel.  

Pan Am t echn ic i ans  s tudy I r a n  A i r ' s  cu r r en t  opera t ing  
methods and develop and recommend immediate and long- 
range p lans  f o r  t h e  establ ishment of improved s tandards  of 
s e r v i c e s  and operat ions.  The u l t ima te  ob jec t ive  is t o  
develop p o l i c i e s  and procedures necessary f o r  modern 
economic a i r  t r a n s p o r t  s e rv i ces  and t o  provide e s s e n t i a l  
on-the-job and o t h e r  t r a i n i n g  of I r a n  A i r  personnel  t o  
develop t h e i r  managerial and t e c h n i c a l  s k i l l s .  

Phys ica l  S t a tus :  The I r a n  A i r  con t r ac t  s igned on March 1, 
1965 provides f o r  $1,150,000 of t h e  A I D  l oan  t o  be used f o r  
s e r v i c e s  t o  be performed i n  I r a n  by 1 5  Pan American manager- 
i a l  and t e c h n i c a l  personnel,  a l l  of whom a r e  cu r ren t ly  i n  
I r an .  The loan  a l s o  provides f o r  $350,000 t o  be used f o r  
s e rv i ces  t o  be performed by Pan American i n  connection with 
t h e  t r a i n i n g  of approximately 50 I r a n  A i r  employees i n  t h e  
United S ta t e s .  

F inanc ia l  Status:  An i n i t i a l  of Commitment has been 
opened f o r  $600,000 t o  cover t h e  f inancing  of technical-  s e r -  
v ices  and t r a i n i n g  suppl ies  by Pan American World Airways, 
Inc., of which approximately 27$ has been drawn down. This 
commitment i s  t o  be drawn down over an eighteen month period 
and t h e r e a f t e r  t h e  balance of t h e  fund w i l l  be ccmmitted. 

Host Country Contribution: Local currency requirements t o  
complete t h e  p ro j ec t s  a r e  approximately $500,000 equivalent .  
The GO1 w i l l  c e r t i f y  p r i o r  t o  d o l l a r  disbursement t h a t  t hese  
funds w i l l  be made a v a i l a b l e  t o  I r a n  A i r  under a d isburse-  
ment schedule mutually agreed upon. 

Procurement Sources: Services rendered w i l l  be furn ished  by 
Pan American World Airways, Ind., an American corporat ion.  
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ountry: ISRAEL 

Category 

. . . .  Development Loan Program. 

Programs Other than Devel. Loan 

Project Assistance 
. . . . . . .  U.S. Technicians. 

Participants . . . . . . . . . . .  
. . . . . . . . . .  Commodities 

Other Costs . . . . . . . . . . .  
. . . .  Total Project Assistance 

Method of Financing 
Proiect Assistance 
Direct A.I.D. . . . . . . . . . .  
Other Agency . . . . . . . . . .  
Contract . . . . . . . . . . . . .  

. . . . . . .  Program Assistance 

Total Other than Devel. Loan . 

............ Total Assistance 

w a r e a s  are SECURITY CLASSIFIED and 

Actual F Y  1 9 6 5  - - 

Total 

SUMMARY OF PROGRAM BY FUNCTION 

20,000 XXX X X X  

m u s t A n o t  be divulged t o  unauthorized indi -  

viduals. A l l  other material IS unc lass~ f ied .  

20,000 XXX X X X  

(Dollar Amounts in Thousands) 

..... 
Canting. 

Fund 

X X X  - 

X X X  

NUMBER OF US. TECHNICIANS 
s 

I On Duty At Close of Yeor 

. . . . . . . . . . . . . .  A.I.D. employed 

Participating agency . . . . . . . . . .  
. . . . . . . . .  Contractor technicians 

TYPE OF TECHNICIAN 

Total . . . . . . . . . . . . . . . . . .  

TABLE II 

NUMBER OF PARTICIPANTS 

1 Programmed During Year 1 
Proposed 
FY 1967 

Actual 
FY 1965 

Estimate 
FY 1966 

Non-contract . . . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . .  

TYPE OF PARTICIPANT 

Total . . . . . . . . . . . . . . . .  I I 

Actual 
FY 1965 

Estimote 
FY 1966 

Proposed 
FY 1967 



Country: ISRAEL 

STATUSOFDEVELOPMENTLOANS TABLE I V  

aorrower: Government of I s r a e l  ~ ~ ~ d ~ : D e v e l u p n e n t  Loans 
-- 

Tit le  and Number of Loan: T m  Capper Project 
271-H-081 

- - 

Date Authorized: 5/21/63 Date Signed: 6/29/65 
I Loan Stotur o r  of 11/30/65 

( In thousands of dollars and equivalent) 

Authorized . . . . . . . . . . .  $4,400 

Disbursed . . . . . . . . . . .  - 
Repayments . . . . . . . . . .  - 
Interest Collected . . . . . .  - 

Lwn Terms  I/ 

Duration . . . . . . . . . . .  20 yrs  

Grace Period . . . . . . . .  5 YrS 

Interest Rate . . . . . . . .  @ 

Currency of Repayment. . U,S, $ 
I 

Purpose of Loant To help finance the  foreign exchange costs 
of doubling the  capacity of t h e  copper mine and m i l l  of t h e  
Timna Copper Mines a t  Timna, 15 miles north of E i l a t ,  
I s r ae l ' s  seaport on the  Red Sea. 

The project  would increase the  capacity of t h e  Timna plant  
frun 7,000 metric tons t o  15,000 tons of copper metal per  
year. The increased production would both earn and save 
substant ial  foreign exchange and thereby a s s i s t  I s r a e l  t o  
reduce i t s  t rade gapo Over t h e  20-year l i f e  of the  project  
ne t  foreign exchange earnings from increased exports of 
copper a r e  estimated at $60 minion ,  and savings resu l t ing  
f r m  subst i tut ing copper produced in I s r ae l  f o r  h'p0l-t~ 
a r e  estimated at an addi t ional  $70 million. 

Physical Status; Financial Status: Underground mining 
d i f f i cu l t i e s ,  including adverse roof conditions and 
excessive underground water which developed a f t e r  t h e  loan 
was authorized made t h e  f e a s i b i l i t y  of t he  project quedion- 
able. These d i f f i c u l t i e s  were f i n a l l y  solved t o  the  sa t i s -  
fact ion of AID and the  Government of I s r a e l  and the  Loan 
Aseement was signed June 29, 1965, Leonard Construction 
Compa,ny has been employed by Timna f o r  the  engineering 

design and procurement of equipent  f o r  a s u l w i c  acid 
plant. Paul Weir Campany Inc. of Chicago, has been employed 
t o  advise and a s s i s t  Timna management i n  long range mining 
improvement, and supervision of construction of the  mines. 
Project i s  expected t o  be completed by end of CY 1968. 

Host Country Contribution; Procurement Sources r The t o t a l  
cost of the project  is estimated a t  $13.7 million -- $5.6 
million in foreign exchange and $8.1 million i n  l oca l  
currency. The foreign exchange requirements which exceed 
the  amount of the AID loan would be provided by the  Govern- 
ment of Israel ,  A portion of the  loca l  currency t o  be 
supplied by the Government of I s r a e l  would be derived frun 
loans made by the U.S, under Section of Public Law 
480, 

A l l  equipent ,  materials and services financed under t he  
loan will be procured frun the  U.S. 

9 
TKO Step Terms1 IPhe funds of t h i s  loan were re len t  by 
Government of I s r ae l  t o  Timna Comer Mines a t  an in te res t  
r a t e  of 5 3/4$ per m u m  and a r&ayment period of 13 
years with a grace period of 3 years. 



Country: ISRAEL 

STATUS OF DEVELOPMENT LOANS TABLE IV  

Borrower: Government of I s r a e l  Funds:Development Loans 
Title and Number of Loan: Haifa "B" Parer Sta t ion 

2 ~ - ~ - 0 8 2  

[ Date Authorized: 6/17/63 Date Signed: 8/14/63 I 
-- Loan Status as of 11/30/65 

k ( l n  thousands of dollars and equivalent) - -  -t 
I Authorized . . . . . . . . . . . $l?,OOO I 

Interest Collected . . . . . . 19  I 

- Loon Tmrms 

Duration . . . . . . . . . . . 20 Y ~ S .  

Grace Period . . . . . . . . 5 P a .  

lnterest Rate . . . . . . . . 2% 

Purpose of Loan: To finance par t  of the  fore ign exchange 
cos t s  of a uro.lect f o r  t h e  addit ion of two thermal e lec-  
t r i c  u n i t s  with a capacity of 125 MW each i n  
t h e  b i f a  "B" power s t a t i o n  of t h e  I s r a e l  E l e c t r i c  Corp- 
oration,  Ltd., a t  Haifa, I s r a e l .  

The p ro jec t  w i l l  p e d t  t h e  I s r a e l  Elect r ic  Corporation 
t o  increase  the supply of power t o  indust r ies  i n  t h e  
a rea .  Since nany of these  produce export and import - 
s u b s t i t u t i o n  goods, the  project  w i l l  help earn and save 
fore ign exchange and thereby narrow I s r a e l ' s  fore ign 
t rade  gap. 

The A I D  loan w i l l  be used t o  finance the  purchase and 
shipment t o  I s r a e l  of one complete 125 MW tu rb ine  
generator f a c i l i t y ,  m t e r i a l s  f o r  transmission, spare 
pa r t s ,  and t h e  cost  of engineering contracts and se rv ices  
personnel f o r  t h e  e n t i r e  project .  The Expart-Impart 
Bank has loaned $11.2 mil l ion t o  t h e  Gwernment of Israel 
t o  f inance only the  foreign exchange costs of a second 
125 MW turbine  generator. 

power s t a t ion ,  the  cooling water discharge channel and prt  
of t h e  cooling water in take  channel and pumping house have 
been carr ied out according t o  schedule. The project  i s  
progressing. satisfactorily and A I D  's pa r t i c ipa t ion  should 
be completed by March 1967. I n  t h e  erect ion of t h e  s t e e l  
s t ructure ,  t h e r e  was a l ag  of a p p o x i m t e l y  t h r e e  months 
mainly because of delays i n  the  del ivery  of s t e e l  and the  
protracted shoremen's s t r i k e  a f fec t ing  ports on t h e  At lant ic  
c m a t  of t h e  U.S. Arrangements a r e  being mde  t o  expedite 
erect ion work t o  enable t h e  commissioning of t h e  f i r s t  
125,000 KW generating u n i t  a t  t h e  end of 1966 and t h e  second 
125,000 KW u n i t  i n  the  middle of 1967. 

Mnancial  Sta tus :  Le t t e r s  of commitment amounting t o  47% 
of t h e  loan have been committed t o  t h e  borrower. Total  
disbursements of $8,168,000 have been mde and f i n a l  
disbursements a r e  expected t o  be made by March 31, 1967, 
the  terminal date  f o r  disbursement. 

Host Country Contribution: The t o t a l  cos t  of t h e  project  
is estimated a t  $39.4 million, $28.2 mil l ion i n  U.S. 
do l l a r s  and $11.2 mil l ion i n  loca l  currency. The A I D  
loan of $17 mill ion and the  Export-Import Bank loan of 
u . 2  mill ion w i l l  cover the  U.S. d o l l a r  cost .  The 
I s r a e l  E lec t r i c  Corporation w i l l  p r w i d e  t h e  l o c a l  currency 
requirements of the  project .  

Procurement Source : Equipment, m t e r i a l s  and servicf s 
t o  be financed by t h e  A I D  loan w i l l  be procured i n  t h e  
U.S. 

Physical  Status:  I n  t h e  Haifa "B" Power S ta t ion  Exten- 
sion, t h e  construction (614 overal l  completion) of the  
c i v i l  engineering works, including the  foundation f o r  the  



Country: ISRAEL 

STATUS OF DEVELOPMENT LOANS TABLE IV  

Borrower: Gwernment of I s r a e l  ~,,,,d~:Development Loans 

I Title and Number of Loan: Agricultural Development 
271 -H-110 

Date Authorized: 5/27/65 Date Signed: 12/28/65 
Loon Status as of 11/30/65 1 

(In thousands of dollars and equivalant) 1 - Lmn Terms 

........... Duration 20 PS. 

........... I Disbursed - I 
Repayments .......... - 
Interest Collected ...... - 

. . . . . . . .  Grace Period 5 V S .  

Interest Rate . . . . . . . .  3 112% 

Currency of Repayment. . U. S . $ 

Furpose of Loan: To finance the foreign exchange costs of 
agr icu l tura l  mchinery and equipment t o  increase mechani- 
zation of farming and control of i r r iga t ion  water. 

Background: I s r a e l ' s  farm production has quadrupled with- 
i n  t he  l a s t  10 years. Even so, it i s  barely keeping pace 
with I s r a e l ' s  needs. I s r a e l ' s  population has mounted 
f'rom 800,000 i n  1948 t o  wer 2.4 million a t  the present 
time, and according t o  I s r a e l i  s t a t i s t i c s ,  it is  expected 
t o  r i s e  t o  nearly 2.8 million i n  the  1967-68 agr icu l tura l  
year. Approfilllately 75s of the  food consumed by the 
country's population was produced by loca l  agriculture.  
If production i n  the agr icu l tura l  sector  i s  t o  keep p c e  
with food requirements, I s r a e l  must import additional 
farm mchinery and other equipment such a s  i r r iga t ion  
piping. 

The loan w i l l  be used by the Guvernment of I s r a e l  t o  permit 
Kibbutz and &shw farms, and private individuals t o  i m -  
port  the equipment required further t o  mechanize I s r a e l i  
agriculture.  

4 

date for  procurement was July 1965, therefore, the I s r a e l  
Supply Mission has been p rep r ing  tenders fo r  the various 
commodities and we do not a n t i c i p t e  delays i n  connection 
with commodity procurement. Final disbursement should be 
mde well before the termlnal disbursement date, June 30, 
1967. 

Procurement Source: A l l  goods and services provided under 
t h i s  loan shal l  be procured from the United States .  

Mnancial Status: The Government of I s r a e l  and A I D  signed 
the  Loan Agreement on December 28, 1965. This loan w i l l  
use the d i rec t  reimbursement procedure and the  e l i g i b i l i t y  
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STATUSOFDEVELOPMENTLOANS I viduals. All  othor motoriol is unclasslfid. 
TABLE I V  

Country: ISRAEL Borrower: Government of I s r a e l  Funds:~eveloprnent Loans 

I Ti t le  and Number of Loan: Commodity Loan 
271 -~-lii 

I Date Authorized: 5/26/65 Date Signad: 12/28/65 

Authorized . . . . . . . . . . .  $9,000 

Disbursed - . . . . . . . . . . .  
Repayments . . . . . . . . . .  - 
Interest Collected - . . . . . .  

Loon Status as of 11/30/65 

Groce Period . . . . . . . .  5 F s  . 
. . . . . . . .  Interest Rate 3 1/2$ 

Currency of Repayment. . U* S $ 

Loon Torms 

Purpose of Loan: To a s s i s t  the  Government of I s r a e l  t o  
meet the  foreign exchange costs  of imports t o  carry on 
the  investrent and production necesaary for continued 
development of the I s r a e l i  economy. 

. . . . . . . . . . .  ( In thousands of dollars and equivalent) ] Duration 20 Fs. 

Beckground: The swift p c e  of expinsion which has 
characterized the I s r a e l  economy i n  recent years continued 
i n  1964 and the  gross national product is believed t o  have 
grown by 11%. There is  f u l l  emplwyment and w e n  labor 
shortages i n  some trades and professions, despite the 
growth of the  labor force due t o  school graduates and i m -  
migration. To assure continued rapid growth of the 
I s r a e l i  economy and expaneion of production i n  favorable 
export l ines ,  a heavy investment program ga r t i a l l y  based 
on external borrowing w i l l  be necessary. 

El igible  commodities include kquipment f o r  chemical, 
plast ics ,  pharmaceutical and metal manufacturers, con- 
s t r u c t i  on and earth-maving equipment, aut motive and r a i l -  
way vehicles and s p r e  prts .  

Mnancial Statue: A I D  and the Government of I s r a e l  
s imed the Loen Agreement on December 28, 1965. Direct 

e l i g i b i l i t y  date of the loan was Ju ly  1965 and the I s r a e l  
Supply Mission has been preparing tenders f o r  the various 
commodities ever since and we do not a n t i c i p t e  delays 
i n  connection with commodity procurement. Final disburse- 
ment should be mde well before the terminal disbursement 
date, June 30, 1967. 

Procurement Source: A l l  goods and services provided under 
t h i s  loan s h a l l  be procured from and have t h e i r  source 
and origin i n  the United States of America. 

r e k k s e m e n t  w i l l  apply under t h i s  loan and 
funds a r e  expected t o  be disbursed during CY 1966. The 



Country: ISRAEL Borrower: Government of I s r a e l  Funds: Development Loans 
( Tit le  and Number of Loan: Telecomunications Equipment 

- 
- 

$&&oreas are SECURITY CLASSIFIED and 
must not be divulged to unauthorized indl- 

STATUS OF DEVELOPMENT LOANS viduals. All  other material Is unclassified. 

Date Authorized: 6/26/65 Date Signed: 12/28/65 
Loon Status as of 11/30/65 I 

(In thousands of dollars and equivalent) ( 

TABLE I V  

. . . . . . . . . . .  Disbursed - 

Interest Collected . . . . . .  - 

L w n  Terms 

Duration . . . . . . . . . . .  20 yrs .  

Grace Period . . . . . . . .  5 Yrs* 

Interest Rate . . . . . . . .  3 1/2$ 

Currency of Repayment. . U.S. $ 

Purpose of Loan: To finance fore ign exchange costs  of 
telecommunications equipment needed t o  meet current I s r a e l  
telephone service  requirements. 

Backmound: The demand f o r  telephone services  i n  I s r a e l  
has increased rap id ly  i n  recen t  years.  From 1959 through 
1964, t h e  demand f o r  d i r e c t  l i n e s  rose from 34.5 per 
thousand people t o  74.5, while t h e  supply of d i r e c t  l i n e s  
increased from 26.1 per thousand t o  52.4. A t  t h e  end of 
1964, approximately 56,000 appl icat ions  f o r  telephones 
were outstanding, most of which were i n  t h e  Tel Aviv area.  
This has, i n  turn,  created a subs tan t i a l ,  immediate need 
f o r  more l i n e s  and more connections between e x i s t i n g  
exchanges. 

Development plans for I s r a e l ' s  telephone system a r e  qu i te  
comprehensive. The GO1 plane t o  spend $29 mill ion f o r  
telephone development i n  FY 1965-66 i n  an  attempt t o  
keep pace with immediate demands. A 15-year & s t e r  Plan 
i s  now i n  preparation a s  well .  This equipment w i l l  e x p n d  
t h e  c a p c i t y  of telecomrmulication  line^ between Haifa with 
Af'ula and Tel Aviv, Tel  Aviv and Gedua, Tel Aviv with 
Nafaya, Asdod and Lod, and Sufad with Kiryatr and Shemonah 
a l l  of which a r e  included i n  t h e  & s t e r  Plan. 

ment procedure and t h e  e l i g i b i l i t y  da te  f o r  procurement 
was Ju ly  1965, therefore,  the  I s r a e l  Supply Mission has 
been preparing tenders f o r  the  various commodities and no 
delays a r e  ant ic ipated i n  connection with t h e  commodity 
procurement. Final  disbursement should be made well  be- 
f o r e  the  terminal disbursement date, June 30, 1967. 

Procurement Source: A l l  goods and services  financed by 
t h i s  loan s h a l l  be procured from the  United S ta tes .  

Financia l  Status:  The loan w i l l  use t h e  d i r e c t  reimburse- 



Jordan 

Jordan 

BASIC DATA 

Syria / 
Lebonon 

Saudi Arabia 

.......... . Population (millions - mid-1965). 1 9 
Annual Growth Rate (percent) ............ 3.0 

................. Area (1000 square mi les) .  37 
...... Population Density P e r  Square Mile. 51 

Agricultural ,Lcin& aS %. of 30 ta l  Area ....... 12 
Percent of Labor Force in Agriculture. .... 35 

2404' 
Per  Ccrpita GNP (dollars). ................... 
Life Expectancy (years). n.a. .................... 
People P e r  Doctor 4,700 ......................... 
Literacy Rate (percent) ..................... 35-40 
Pupils a s  Percent of Population.. 18 ............ 

(Primary and Secondam) 

a 1965 in 1962 prices. 



I areas are SECURITY CLASSIFIED and 

S U M M A R Y O F C O U N T R Y  PROGRAM must not be divulged ta unauthorized individuals. I 
Country: JORDAN 

Obligations (in thousands of dollars) I 

Development Loans . . . . . . . . . 
Tech. Coop./D. G. . . . . . . . . . 
Supporting Ass~stance . . . . . . . ~ ~ ; O O O  30; 000 
Contingency Fund . . . . . . . . . . 

I I 1 TO~OI  . . . . . . . . . . 40,603 1 b9.000 f hS.100 1 
Objec t ives  of U.S. Ass i s tance  

The U.S. o b j e c t i v e  i n  Jordan i s  t o  maintain a n  i n d e ~ e n d e n t  
and s t a b l e  g&er&ent  which can be a n  effective buffer t&tween 
Israel and t h e  eastern Arab world. and thereby c o n t r i b u t e  t o  t h e  
broader  U.S. o b j e c t i v e  of s u s t a i n i n g  peace in- the Near East.  An 
outbreak of A r a b - I s r a e l i  h o s t i l i t i e s ,  brought about  through a 
take-over  of Jordan by  ex t remis t  elements, cou ld  r e s u l t  i n  d i r e c t  
involvement of t h e  major powers. 

Key Obs tac les  t o  Achievement of Objec t ives  

A number of p o l i t i c a l  o b s t a c l e s  must be overcome t o  pre-  
se rve  Jordan's i n d e ~ e n d e n c e  and i n c r e a s e  i t s  c a m c i t y  t o  main- 

Jordan has a  v e r y  narrow resource  base on which t o  develop 
i t s  economy and overcome i t s  dependence on e x t e r n a l  a s s i s t a n c e .  
A g r i c u l t u r a l  growth i s  hampered because r a i n f a l l  i s  s p a r s e  and 
undependable, sur face  water  i s  l i m i t e d ,  and i t s  s t o r a g e  and use 
i s  en tangled  w i t h  i n t e r n a t i o n a l  water  r i g h t s  problems. Indus- 
t r i a l  .development i s  he ld  back by t h e  l i in i t ed  s i z e  of t h e  market,, 
s c a r c i t y  of raw m a t e r i a l s ,  high t r a n s p o r t a t i o n  c o s t s ,  l a c k  o i  
c a p i t a l ,  and l i m i t e d  experience i n  handling management and tech-  
n i c a l  a s p e c t s  of manufacturing. 

Recent Country Performance 

The Jordan  government has l a i d  out  a  development program 

Al l  other material i s  unclassified. I Table  I 
whose p r i o r i t i e s - - e x p l o i t a t i o n  of t h e  p o t e n t i a l s  i n  i r r i g a t e d  ag- 
r i c u l t u r e ,  tourism, and expor t  of minerals--make good sense. The 
Government has  t aken  s t e p s  t o  promote economy i n  government, i n -  
c r e a s e  revenues, and s t i m u l a t e  t h e  growth of f o r e i g n  exchange 
earnings.  Local  cur rency  c o s t s  f o r  many development p r o j e c t s  
f inanced  during t h e  p a s t  f i v e  y e a r s  by  U.S. Technical Cooperation 
g r a n t s  a r e  being picked up by t h e  Government. A I D  f inanced  l o c a l  
cur rency  c o s t s  have decreased from $2.9 m i l l i o n  i n  FY 1965 t o  
$1.0 m i l l i o n  i n  FY 1966 t o  a n  es t imated  $0.6 m i l l i o n  i n  
FY 1967. 

Jordan's r e a l  Gross Nat iona l  Product has  been i n c r e a s i n g  a t  
n e a r l y  1 0  percen t  annual ly.  Income from tour i sm i n  t h e  f i r s t  
h a l f  of 1965 was 13 percen t  above t h e  v e r y  s u c c e s s f u l  1964 leve l .  
Exports  t r i p l e d  between 1959 and 1965. Domestic revenues i n -  
c reased  from 36 percen t  of t o t a l  government expendi tu res  i n  1959 
t o  48 percen t  i n  1964/65. Tax c o l l e c t i o n  performance has been 
improving (up 16.5 percen t  i n  t h e  f i r s t  s i x  months of J o r d a n r s  
p resen t  F i s c a l  Year compared t o  t h e  same per iod  l a s t  F i s c a l  year ) ,  
and t h e  t a x  s t r u c t u r e  has  been reformed. Modern budget and ac-  
counting procedures have been adopted and a n  independent budget 
o f f i c e  c rea ted .  The tax,  budget,  and accounting reforms a r e  a l l  
r e s u l t s  of t h e  encouragement and t e c h n i c a l  a s s i s t a n c e  provided by  
AID. The U.S. i s  c u r r e n t l y  a s s i s t i n g  t h e  Government of  Jordan i n  
a  government-wide re -organ iza t ion  t o  promote g r e a t e r  e f f i c i e n c y .  
Recurring c i v i l i a n  expenditures  a r e  expected t o  grow by  5 percen t  
above 1964/1965 compared t o  a n  8.3 percen t  i n c r e a s e  between 1964/ 
1965. 

Construct ion i n  t h e  AID-assisted E a s t  Ghor reclamation a r e a  
i s  cont inu ing( l15  mi les  of farm-tc-market roads have been f i n i s h -  
ed) and should be completed e a r l y  .in 1967. I r r i g a t e d  acreage  and 
y i e l d s  have i n c r e a s e d  and a g r i c u l t u r a l  product ion has r i s e n  sub- 
s t a n t i a l l y  i n  r e c e n t  years .  Jordan i s  performing w e l l  i n  o t h e r  
f i e l d s .  With U.S. t e c h n i c a l  a s s i s t a n c e ,  demonstrat ion and tech-  
n i c a l  schools  have been e s t a b l i s h e d  and two t e a c h e r  t r a i n i n g  i n -  
s t i t u t i o n s  a r e  i n  operat ion.  An I n d u s t r i a l  Development Bank was 
e s t a b l i s h e d  i n  1965 t o  f o s t e r  p r i v a t e  i n d u s t r i a l  undertakings. 

Jordan r e c e i v e s  a s s i s t a n c e  from o ther  donors. The U.K. pro- 
v i d e s  approximately $4 m i l l i o n  g r a n t  budget support  annual ly,  a s  
w e l l  a s  t e c h n i c a l  a s s i s t a n c e  and i n t e r e s t - f r e e  development loans  
t o t a l l i n g  approximately $2 m i l l i o n  annual ly.  West Germany pro- 
v ides  a  l i m i t e d  amount of t e c h n i c a l  a s s i s t a n c e  and loans  on semi- 
concess iona l  terms f o r  c e r t a i n  i n d u s t r i a l  f a c i l i t i e s ,  t r a n s p o r t ,  
and p o r t  f a c i l i t i e s .  The Government of Kuwait loaned $~ m i l l i o n  
i n  1964 f o r  t h e  development budget. Various United Nations 
agenc ies  provide t e c h n i c a l  ass i s tance .  



U.S. S t r a t e p y  

I n  o r d e r  t o  s imula te  Jordan 's  d r i v e  f o r  continued growth and 
reduce r e l i a n c e  on f o r e i g n  a i d ,  t h e  U.S. i s  pursuing a  s t r a t e g y  
of p rov id ing  budget support  on a  s t e a d i l y  dec l in ing  sca le .  Tech- 
n i c a l  Cooperation p r o j e c t s  a r e  d i r e c t e d  t o  i n c r e a s i n g  product ion,  - - 
fo re ign  exchange earn ings  and government revenues and promoting 
econcxny i n  government opera t ions .  DeveSap~snt Loans f o r  selec+d 
projw* wf.3.l be available providing:  Jordan continues t o  shok 
iatprovearent in 5.b efforts t o  increase government revenues and 
holds t o  the bvdspnent program's p r i o r i t i e s .  

FY 1967 Program 

Support ing Ass i s tance  g r a n t s  have decl ined from $40 m i l l i o n  
i n  FY 1961  t o  $32 m i l l i o n  f o r  FY 1966. A reduct ion t o  $30 m i l -  
l i o n  i s  proposed f o r  FY 1967. 

Developnent l o a n s  w i l l  be a v a i l a b l e  f o r  p r o j e c t s  which w i l l  
improve Jordan 's  f o r e i g n  exchange earn ings  and i n c r e a s e  t h e  do- 
mest ic  revenue base. P r o j e c t s  l i k e l y  t o  be considered dur ing  
FY 1966-67 inc lude  a  potash p l a n t ,  telecommunications expansion, 
a  thermal  power p lan t ,  a i r p o r t  improvement, and road cons t ruc t ion .  

ed  lend ing  l e v e l s  a r e  $13, maS,li.~~n f o r  FY 1966 and $=,I; 
or  FY 1967. 

The FY 1967 planned Technical  Cooperation l e v e l  i s  $3.6 
mi l l ion .  The FY 1967 l e v e l  r e p r e s e n t s  a  s i g n i f i c a n t  reduc t ion  
under t h e  FY 1965 program due p r i m a r i l y  t o :  

(a )  Campletion i n  FY 1966 of s e v e r a l  l a rge  p r o j e c t s  inc lud-  
i n g  t h e  E a s t  Ghor I r r i g a t i o n  and Human Resources Development pro- 
j e c t s ;  and 

(b) Sharp ly  reduced d o l l a r  f inanc ing  of  l o c a l  cur rency  c o s t s  
of con t inu ing  p r o j e c t s .  

The FY 1967 program includes a new p r o j e c t  involv ing  
f e a s C b S i t y  st,&% o-f p o s s i b l e  new sources  of wate r  f o r  i r r i g a -  
t i o n .  

must not be d i~u l~ed tounauthar i zed  individuals. 

All  other material is unclassified. 

ground and sur face  water  sources. Under t h e  neu F e a s i b i l i t y  
S t u d i e s  p r o j e c t ,  AID w i l l  f inance  groundwater and Zerqa dam 
s t u d i e s .  The U.S. w i l l  con t inue  t o  a s s i s t  i n  c r e a t i n g  and 
s t reng then ing  E a s t  Ghor i n s t i t u t i o n s  and s e r v i c e s  needed t o  
a s s u r e  more e f f i c i e n t  use of l and  under i r r i g a t i o n ;  t h e s e  e f -  
f o r t s  inc lude  development of extension s e r v i c e s ,  coopera t ives ,  
a g r i c u l t u r a l  c r e d i t ,  marketing, and community development i n -  
s t i t u t i o n s .  

The U.S. w i l l  cont inue t o  a s s i s t  Jordan  expand tourism, 
t h e  country 's  b e s t  p o t e n t i a l  source of i n c r e a s e d  f o r e i g n  ex- 
change earn ings .  We a r e  providing t e c h n i c a l  adv ice  i n  t h e  o r -  
g a n i z a t i o n  and management of  t h e  Tourism Author i ty  and t h e  De- 
partment of A n t i q u i t i e s  and i n  t h e  development of s e l e c t e d  
a r c h a e l o g i c a l  s i t e s  t o  make them s a f e  and appea l ing  t o  t o u r i s t s .  

Under t h e  Publ ic  Administrat ion p r o j e c t ,  we w i l l  a s s i s t  t h e  
Government t o  i n c r e a s e  revenues by a d v i s i n g  i n  t h e  i n s t i t u t i o n  
of  new t a x  laws and t h e  improvement of t h e  t a x  c o l l e c t i o n  
system; promote e f f i c i e n c y  and economy throughout  t h e  Govern- 
ment by a s s i s t i n g  t h e  M i n i s t r i e s  i n  c a r r y i n g  ou t  sound adminis- 
t r a  t . ive budget procedures ; improve i t s  organ iza t ion ,  manage- 
ment, accounting system and a u d i t i n g  pra 'c t ices .  Improved 
s t a t i s t i c s  a r e  being developed w i t h  U.S. a s s i s t a n c e  a s  a  b a s i s  
f o r  b e t t e r  planning. 

Expansion and improvement of a g r i c u l t u r e  is  v i t a l  t o  t h e  
success  of t h e  t o t a l  development e f f o r t  i n  Jordan. To r a i s e  
a g r i c u l t u r a l  production, Jordan  must i n c r e a s e  i ts  supply of wate r  
f o r  i r r i g a t i o n  and b e t t e r  u t i l i z e  l and  under c u l t i v a t i o n .  Tech- 
n i c a l  a s s i s t a n c e  w i l l  con t inue  t o  t h e  C e n t r a l  Water A u t h o r i t y  
which i s  t h e  agency r e s p o n s i b l e  f o r  l o c a t i n g  and developing new 



NUMBER OF U.S. TECHNICIANS 
I , d 

NUMBER OF PARTICIPANTS 

1 I Programmed During Year I 
T Y P E  OF TECHNICIAN 

A.I.D. employed . . . . . . . . . . . . . .  
Participating agency . . . . . . . . . .  

. . . . . . . . .  Contractor technicians 

Tota l  . . . . . . . . . . . . . . . . . .  
I contract . . . . . . . . . . . . . . . .  I - I  I I 

I T Y P E  OF PARTICIPANT 

On Duty At Close of Year 

Actual 
F Y  1965 

39 
5 
11 

55 

Actual 
FY 1965 

I Totol  . . . . . . . . . . . . . . . .  

Estimate 
F Y I 9 6 6  

0 
11 
10 

61 

Estimate Proposed 
FY 1966 FY 1967 

Proposed 
F Y I 9 6 7  

38 
11 
16 

65 I 58 1 81 5 5 



Pro jec t  Target and Course of Action : 
Increased a g r i c u l t u r a l  production and improved l i v i n g  

Country: JORDA?I PROJECT DATA TABLE Ill 

condit ions of farm fami l i es  have been t h e  a i m s  of this 
project .  U. S. technical  a ss i s t ance  has concentrated 
on es tab l i sh ing  a na t iona l  extension service,  t r a i n i n g  
a corps of s p e c i a l i s t s  f o r  dry-land farming, and 
developing an information dissemination program. I n  
the c los ing  phase of this project ,  U. S. ass is tance has 
teen reor iented toward helping farmers der ive  maxhum 
benef i t  from i r r i g a t e d  farming systems. 

P R O J E C T  T I T L E  

Agr icul tura l  3xtension Department 

P R O J E C  T Nu,BriR 278-11-110-042 

Pro_gress t o  Date: 
'From a well-organized and respected Agricul tura l  Ex- 
tension Department, Jordanian farmers now a r e  receiving 
p r a c t i c a l  a ss i s t ance  i n  con t ro l l ing  i n s e c t  b l ights ,  
co r rec t ing  s o i l  and p lan t  v a r i e t y  def ic iencies ,  implem- 
en t ing  crop r o t a t i o n  plans, and i n  using new methods of 
cu l t iva t ion ,  l ives tock  production, and i r r i g a t i o n .  
Such ass i s t ance  is provided by on-si t e  demonstrations 
given by t ra ined  extension agents and by publications 
and v i sua l  a i d s  produced and disseminated by the  Infor-  
mation Section of the  Department. The Section was 
es tab l i shed  with the  advice of con t rac t  personnel 
provided by AID. Employees t r a ined  i n  t h e  U. S. under 
this project  a r e  assigned t o  key AED posi t ions  i n  t h e i r  
f i e l d s  of a g r i c u l t u r a l  specia l iza t ion.  The major 
por t ion of commodities procured under t h e  Universi ty 

of I l l i n o i s  contract  f o r  t h e  Agricul tura l  Information 
Section has arr ived and is i n  use. 

F U N D S  

TC 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1967 

A C T I V I T Y  

A g i c u l t u r e  and Natural Resources 

FY 1967 Program: 
The U. S. w i l l  continue t o  advise Jordan on oqera l l  

R R l O R  R E F E R E N C E  

Page lk9, FY 1966 PDB 

extension a c t i v i t i e s  and administrat ion of on-the-job 
t ra in ing  programs. Short-term advisory services  w i l l  
be provided on research and specia l ized phases of 
extension a c t i v i t i e s  . 
U. S. Technicians: One Extension Advisor. 
Par t ic ipants  : Five t o  study i r r i g a t i o n  methods 'and 
s o i l s  fo r  one year i n  the  U. S. 
Commodities: Spare p a r t s  and accessor ies  f o r  t r a c t o r s  
and planters  f o r  demonstration purposes. 
Contract: Two monthst advisory se rv ices  on research 
and specialiaed phases of extension a c t i v i t i e s .  

I N I T I A L  O B L I G A T I O N  

FY: 1953 

Personal Services 

Cost Components 

US. Technicians 

Commodities. . . 
Other  Costs . . . 
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P r o j e c t  T a r g e t  and Course of Act ion:  

J o r d a n  must expand its w a t e r  supply  f o r  a g r i c u l t u r a l ,  
domes t ic ,  and i n d u s t r i a l  uses. The C e n t r a l  Water Author- 
i t y  (CWA) was c r e a t e d  in 1960 t o  o rgan ize  t h e  e x p l o r a t i o n  
and development of J o r d a n ' s  wa te r  r e s o u r c e s ,  e x c e p t  f o r  
t h e  E a s t  Ghor area. J o r d a n ' s  Seven-Year P l a n  c a l l s  f o r  
t h e  comple t ion  of ground and s u r f a c e  w a t e r  i n v e s t i g a t i o n  
and mapping by 1971  t o  e s t a b l i s h  t h e  p o t e n t i a l  w a t e r  
a v a i l a b i l i t y  i n  a l l  major  a r e a s .  One o b j e c t i v e  is t o  pro-  
v i d e  con t inuous  and adequate  wate r  i n  all p o p u l a t i o n  
c e n t e r s .  A second o b j e c t i v e  is  t o  l o c a t e  and map a l l  
s o u r c e s  of w a t e r  t o  e n a b l e  i n d u s t r y  economical ly  t o  p l a n  
p l a n t  l o c a t i o n  and produc t ion .  The t h i r d  o b j e c t i v e  is t o  
l o c a t e  and deve lop  ground and s u r f a c e  w a t e r  in p r e s e n t  and 
p o t e n t i a l  a g r i c u l t u r a l  areas. 

The U.S. h a s  provided t h e  s e r v i c e s  of t e c h n i c a l  a d v i s o r s ,  
s e n t  p a r t i c i p a n t s  t o  t h e  U.S. f o r  e n g i n e e r i n g  t r a i n i n g ,  
s u p p l i e d  equipment, and pa id  t h e  s a l a r i e s  of J o r d a n i a n  
p e r s o n n e l .  Beginning in FY 1966, a l l  l o c a l  c o s t s  have 
been assumed by  t h e  Government of Jordan. 

P r o g r e s s  t o  Date:  

With U.S. assistance, CWA h a s  evolved i n t o  a n  e f f e c t i v e  
working o r g a n i z a t i o n .  It has  conducted d e t a i l e d  geo- 
l o g i c a l  mapping and h y d r o l o g i c a l  i n v e s t i g a t i o n s  on b o t h  
t h e  e a s t  and w e s t  banks and i n  t h e  Jordan Val ley ,  l o c a t e d  
and prov ided  w a t e r  t o  11 major  c i t i e s ,  des igned  i rr i -  

Shrrc)rd areas are SECURITY CLASSIFIED and 
must not be divulged to unauthorazed indi- 
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TABLE Ill 

g a t i o n  p r o j e c t s ,  i n s t a l l e d  d e s e r t  w e l l s  and developed a 
number of s p r i n g s ,  and d r i l l e d  and t e s t e d  w e l l s  th roughout  
t h e  c o u n t r y  f o r  domest ic  and i n d u s t r i a l  use .  CMA is  
deve lop ing  a program t o  f u r n i s h  w a t e r  t o  h o t e l s ,  r e s t  
houses ,  a r c h a e o l o g i c a l  s i t e s ,  and o t h e r  a r e a s  of i n t e r e s t  
t o  f o r e i g n  v i s i t o r s .  

FY 1967 Program: 

F U N D S  

T C 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY:  1968 

F R O J E C T  T I T L E  

Engineer ing  S e r v i c e s  t o  C e n t r a l  Water 
A u t h o r i t y  

P R O J E C  T  N U M B E R  278-12-250-104 

Advisory s e r v i c e s  i n  ground and s u r f a c e  w a t e r  i n v e s t i g a t i o n  
w i l l  con t inue  and n e c e s s a r y  U.S. commodities w i l l  be  p ro-  
vided.  

U.S. Technic ians :  Three e n g i n e e r s ,  a groundwater g e o l o g i s t ,  
and a s h o r t - t e r m  groundwater c o n s u l t a n t .  A s h o r t - t e r m  

A C T I V I T Y  

A g r i c u l t u r e  and N a t u r a l  Resources  

c o n s u l t a n t  ( P G A ) - O ~  s m a l l  dam des ign .  
P a r t i c i p a n t s :  f i v e  t o  s tudy  geology,  s m a l l  dam d e s i g n ,  
and hydrology f o r  1 2  months i n  t h e  U.S. 
C o n t r a c t :  A s h o r t - t e r m  c o n s u l t a n t  on ground and s u r f a c e  
wate r  problems. 
Commodities: D r i l l i n g  equipment,  s p a r e  p a r t s ,  pumping 
equipment,  and t e s t  ins t ruments .  

PRIOR R E F E R E N C E  

Page 153, FY 1966 PDB 

U.S. DOLLAR C O S T S  (In thousands of dollars) P R I N C I P A L  C O N T R A C T O R S  A G E N C I E S  

I N I T I A L  O B L I G A T I O N  

FY:  1960 

I Obliaations I E=pcnditures I Unliquidated 11 

Estimated 

through 6 / ~ 0 / 6 6  1 4,979 1 4,483 I Future Year 1 ~stimated Cost 11 
Obligations to Complete 

1 C o s t  Components 

1 U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 

Estimated F Y  1966 Proposed F Y  1967 
C o n t r a c t o r :  

P e r s o n a l  S e r v i c e s  

T o t a l  Obliqations 



country: JORDAN PROJECT DATA TABLE Ill 
I PROJECT T I T L E  I ACTIVITY 1 FUNDS 

I PROJEC T NUMBER 2'78-16-990-rn Page 1.55, FP 1966 PDB I FY: 1963 I FY: 1968 I 
Pro jec t  Target and Course o f  Action: y ie lds  resu l t ing  from b e t t e r  s o i l  and water u t i l i z a t i o n ,  
One-third of Jordan's  imports c o n s i s t  o f  food and feed. 

I East  Obor R u r a l  Developnet  

The U. S. is  helping the-Gove-nt o f  Jordan reduce i t s  
balance of papents d e f i c i t  bg a s s i s t i n g  i n  t h e  develop- 
ment of i n s t i t u t i o n s  and f a c i l i t i e s  needed to  obta in  m a x i -  
mum re tu rns  frm land bought  under i r r i g a t i o n  by t h e  East 
Ghor Canal project .  This p m j e c t  f inances t h e  construc- 
t i o n  o f  p h y ~ L c a l  f a c i l i t i e s ,  the  equipment, and the  c o s t  
of t h e  i l l i t ial  operations and maintenance o f  cooperatives, 
extension axxi brealth centers, and farm-to-market roads i n  
t h r e e  sec t ions  i n  t h e  East  Ghor area. 

Progress to D a t e r  
O v e r a l l  progress toward t h e  achievement o f  t h t  p ro jec t  

Agriculture and-Natural Resources 

t a r g e t s  has-been s l o u e r  than planned because o f  t h e  com- 
p l e x i t i e s  o f  c r e a t i n g  such i n s t i t u t i o n s  and t h e  problems 
of  adminis t ra t ion and management within the  Jordanian 
Government. These problems ware w e r c m e  i n  1965 and the  
U. S. expects to end i ts help  i n  FY 1968. 

TC 

Most of t h e  p m i c a l  f a c i l i t i e s  at t h e  multi-purpose cen- 
ter a t  Wadi Yabes i n  the  south Ghor area have been com- 
pleted, i n c l u d h g  a heal th  c l i n i c  and an a g r i c u l t u r a l  ex- 
tension damanslzation center.  The marketing cen te r  i s  t o  
be completed in t h e  spr ing o f  1966. The equipment r e n t a l  
workahop is operating. We cooperatives are furnishing 
crecKt to t h e i r  members from funds granted by t h e  U.S. t o  
t h e  Agr icu l tu ra l  C r e d i t  Corporation. The success of t h e  
Wadi Yabes cauplgx can be measured by t h e  increased crop 

PRIOR REFERENCE  INITIAL O B L I G A T I O N  I SCHEDULED F I N A L  O B L I G A T I O  

- a d  the i n t e r e s t  of government agencies and p r iva te  in-- 
vestors i n  promoting new agr icu l tu ra l  se rv ices  and a c t i v i -  
t i e s .  

I n  the north Ghor a t  North Shouneh the  heal th  center  i s  
completed and the cooperative i s  i n  f u l l  operation, pro- 
viding services  and financing farm and crop improvements. 
The c i t r u s  packing plant  i s  scheduled f o r  completion i n  
the spring of 1966. 

IT 1967 Program: 
The U. S. w i l l  concentrate on helping Jordanians put i n t o  
operation the  f a c i l i t i e s  completed under t h i s  project  and 
a s s i s t  the cooperatives i n  carrying out supervised c r e d i t  
programs f o r  the  farmers. I n  addit ion short-term consul- 
t a n t s  w i l l  advise on the  management of water i n  t h e  East 
Ghor Canal system and on marketing. 
U. S. Technicians: One di rect -hi re  advisor each i n  irri- 
gation engineering, i r r i g a t e d  farming, and the  handling of 
agr icu l tu ra l  equipment. One short-term (PASA) consultant  
on water management and one full- t ime (PuA) agr icu l tu ra l  
c r e d i t  advisor. One short-term contract  consultant  i n  
marketing. 
Commodities: Agricultural  equipment and vehicles. 
Par t ic ipants :  Five pa r t i c ipan t s  f o r  12 months i n  the U.S. 
i n  agr icu l tu ra l  c r e d i t  administration, i r r i g a t i o n  engineer- 
ing, cooperatives management, and marketing. 
C0ntract:Personal services  con t rac t - shor t - t ek  consultants.  

Personal Services 

Cost  Componenir 

U.S. Technicians Department of Agricultur 
Participants . . . 
Commodities. . . 
Other Costs . . . 
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P r o j e c t  Target  and Course of Action : 
To help  e l imina te  Jordan 's  r e l i a n c e  on the U.S. t o  cover 
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i t s  s u b s t a n t i a l  fo re ign  ejrchange gap, e f f o r t s  a r e  being 
made t o  maximize Jordan's  f o r e i g n  exchange earnings  by 
f u r t h e r  d e v e l o ~ i n g  i t s  ,vrorJing t o u r i s t  indus t ry .  Tourism 
has  k e n  given a high p r i o r i t j  i n  Jordan's  developmnt  
e f f o r t  &cause i t  has the  g r e a t e s t  p o t e n t i a l  f o r  i n -  
c reased  f o r e i g n  exchange earnings .  Tourism income has 
grown from $8 mi l l ion  i n  1959 t o  $16.8 mi l l ion  i n  1963, 
and t o  a n  es t imated  $28 m i l l i o n  i n  1965. To achieve 
continued growth a t  t h i s  r a t e ,  Jordan must f u r t h e r  i m -  
prove i t s  tourism f a c i l i t i e s  and serv ices .  

r 
P R O J E C T  T I T L E  

Tourism Development Program 

P R O J E C T  NUMBER 278-11-2h0-102 

4ID has keen proyiding e x p e r t s  t o  assist i n  so lv ing  
problems with r e s p e c t  t o  improving t o u r i s t  f a c i l i t i e s ,  
t r a i n i n g  f o r  Jordanian personnel, and funds t o  c a r r y  out  
e s s e n t i a l  s i t e  improvement inc lud ing  c l e a r i n g  and con- 
s o l i d a t i o n  a c t i v i t i e s ,  cons t ruc t ion  of  resthouses,  s i t e  
markers and access  roads.  

Progress  t o  Date: 
The U .  S. was instrumental i n  having the Tourism Auth- 

A C T I V I T Y  

Indus t rv  and ?Eninn 
PRIOR R E F E R E N C E  I N I T I A L  O B L I G A T I O N  

Pane 1q6. FY 3 966 PDB FY: 1960 

o r i t y  and the  An t iqu i t i e s  Department t r a n s f e r r e d  from 
r e l a t i v e l y  unimportant s t a t u s  i n  the  YYnistry of  In fo r -  
mation t o  the  supervis ion  of  t h e  Nin i s t ry  o f  S t a t e  with 
e a s y  access  t o  t h e  Prime Y i n i s t e r .  The Government of 
Jordan has i n s t i t u t e d  a t r a i n i n g  prograa f o r  guides, 
e s t a b l i s h e d  information o f f i c e s  abroad, ar,d s i m p l i f i e d  

FUNDS 

TC 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1968 

v i s a  i ssuance  and customs c learance .  A I D  has f inanced 
U .  S. and t h i r d  country t r a i n i n g  i n  such a r e a s  a s  h o t e l  
management, a n t i q u i t y  preservat ion  and parks adminis- 
t r a t i o n .  Technical Cooperation g ran t s  and PL b0O E t l e  I1 
proceeds were obl iga ted  dur ing  FYs 1963-65 t o  f inance  
l a h o r  and equiplnent f o r  c l e a r i n g  a n t i q u i t i e s ,  bu i ld ing  
access  roads, e r e c t i n g  r o u t e  s i te  markers, and con- 
s t r u c t i n g  res thouses .  

Future A I D  a s s i s t a n c e  w i l l  be concentrated on (1 )  a s s i s -  
t i n g  the  Jordanians  i n  developing a l i m i t e d  number of 
major a r c h a e o l o a c a l  s i t e s  by providing the  advisory  
s e r v i c e s  necessary t o  develop p lans  f o r  these  s i t e s  and 
supervise  c l e a r i n g  and consol ida t ion  of t h e  remains, con- 
s t r u c t i o n  of r e s t  f a c i l i t i e s ,  access roads, and s i t e  
markers, and ( 2 )  providing t e c h n i c a l  a s s i s t a n c e  t o  t h e  
Tourism Author i ty  and the  An t iqu i t i e s  Department t o  i m -  
prove t h e i r  ope ra t iona l  and management procedures, i n -  
cluding t r a i n i n g  of guides, and developing a n a t i o n a l  
tourism program. 

The United S t a t e s  National  Park Service  i s  t o  supply  t h e  
t e c h n i c a l  personnel  t o  c a r r y  out  t h e  plans. The Park 
S e x i c e  personnel  w i l l  go t o  Jordan i n  Feh-uary 1966 t o  
de temune the  exac t  composition of personnel r equ i red  
t o  accomplish t h e  remaining ob jec t ives  of t h e  p r o j e c t .  

(continued on next  page) 

Con t r a c t o r s  : 
Personal  Se rv ice  

U.S. Technicions United S t a t e s  National  
Participants . . . Park Se rv ice  
Commodities. . . 
Other Costs . . . 
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P R O J E C T  T I T L E  A C T I V I T Y  1 F U N D S  1 
1 WA...&-- n -.-- 7 L I, ---..- '1 I n d u s t m  and Vininn I TC I 

FY 1967 Program: 
The Park Service t e a m  w i l l  concentrate on implementing 

1 U U l ~ L > l l l  iJC V t A L U p I i l t S I l  b rLXJgL-c3I l l  

continued) 

the  plans developed i n  F'Y 1965 f o r  carrying ou t  work a t  
a l imi ted  number of archaeological  sites, and a s s i s t i n g  
the  Tourism Authority and t h e  Ant iqui t ies  Department 
develop a longer-term site developnent program. Two 
con t rac t  s p e c i a l i s t s  will continue t o  advise t h e  
Tourism Authority on t ranspor ta t ion  and accommodations, 
and t o u r i s t  information pract ices .  Two d i rec t -h i re  
technicians w i l l  continue t o  coordinate t h e  work of t h e  
National Park Service  and t h e  con t rac t  technicians,  and 
t o  help  the  Tourisrn Authority and the  Ant iqui t ies  De- 
partment on t h e i r  t o t a l  program. 

U. S. Technicians: Eight advisors  from t h e  Uni'bed 
S t a t e s  National Park Servlce:  a manager and an i n t e r -  
p r e t i v e  s p e c i a l i s t ;  and two each: planners, archeo- 
l o g i s t s ,  and a rch i t ec t s .  A t r anspor ta t ion  and accom- 
modation advisor, and a program and plans advisor under 
contract .  Two di rec t -h i re  technicians.  
Par t ic ipants :  S i x  t o  s tudy na t iona l  park development, 
photography, and promotional techniques f o r  one year  i n  
the  U. S. 
Commodities : E l e c t r i c a l  equipment, graphic and repro- 
duc t i o n  equipment, and sca f fo ld ing  mater ia ls .  

- - - " I 
- - 

Contracts: Extension of two individual  contracts  
through FY 1967. 

- 
P R I O R  R E F E R E N C E  

Page 156, FY 1966 PDB 
I N I T I A L  O B L I G A T I O N  S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1960 FY: 1968 
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TABLE Ill 

Pro jec t  Target and Course of Action: 
The U. S. i s  a s s i s t i n g  the Government of Jordan t o  
e r a d i c a t e  malaria. The U. S. has provided technical  and 
adminis t ra t ive  guidance t o  the  Ministry of Health, 
on-the- job and t r a i n i n g  i n  the U. S. fo r  Jordanian 
personnel, commodities, and financing of t h e  s a l a r i e s  
and wages of l o c a l  l abor  and f i e l d  personnel t o  ca r ry  
out the  various spraying and survei l lance phases of the  
program. 

P R O J E C T  T I T L E  

Malaria Eradication 

P R O J E L  T  N U M B E R  278-11-510-080 

Pr io r  t o  i n i t i a t i o n  of the  project ,  development of t h e  
Jordan Valley was re tarded 8. t h e  absence of a malaria 
con t ro l  program. Preparatory and a t tack phases begun 
i n  1958 and 1959 w e r e  gradually replaced by consoli- 
dation and survei l lance a c t i v i t i e s  between 1960 and 
1963. Howemr, i n  l a t e  1964 the  incidence of malaria 
i n  the  Jordan Valley, pr imari ly  in the  more inacces- 
s i b l e  areas ,  began t o  increase.  I n  1965 WHO and AID 
j o i n t l y  evaluated the  program as a result of t h e  re- 
surgence i n  the  number of cases and d e t e n i n e d  the  need 
t o  r e t u r n  t o  t h e  a t t ack  phase and extend the  program 
through FY 1969. 

The Government of Jordan prepares and implements t h e  
work plan and provides on-the-job t ra in ing  i n  survei l -  
lance, larvic iding,  r es idua l  spraying, laboratory tech- 
niques, inves t iga t ion  of cases, and remedial action.  

1 A C T I V I T Y  

Progress t o  Date: 
The program has enabled l a r g e  numbers of people t o  s e t t l e  

F U N D S  

TC 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1969 

Health and Sani ta t ion 

and farm i n  h i the r to  undeveloped a reas  o f  the  Jordan 
Valley which continues t o  be increas ingly  productive with 
the  development of water resources. 

P R I O R  R E F E R E N C E  

Page 160, FY 1966 PDB 

The recurrence ~f malaria requires  an addi t ional  two-year 
program of spraying and l a rv ic id ing  i n  all malarial  areas .  
I n  addi t ion t o  American technical  a ss i s t ance  and A I D  
funding of p a r t  of the  l o c a l  cos t s  of the  program, -JHO, 
UNR1rJA, and UNICEF a r e  making s u b s t a n t i a l  technical  and 
mater ia l  contributions.  

I N I T I A L  O B L I G A T I O N  

FY: 1958 

FY 1967 Program: 
The U. S. technician w i l l  continue t o  advise the  Jordan 
Malaria Service t o  improve i ts operat ional  techniques 
and overa l l  administrat ion.  
U. S. Technicians: One di rect -hi re  Malaria Advisor. 
Two short-term (Public Health Service) consultants i n  
administrat ion and heal th  education. 
Par t i c ipan t  Training: Five pa r t i c ipan t s  t o  receive 12 
months1 t ra in ing  i n  the  U. S. i n  administrat ion and 
heal th  education. 
Commodities: DDT and spare  p a r t s  fo r  vehicles.  
Other C ~ s t s :  Sa la r i es  of f i e l d  workers. 

Cost  Components 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 

149 

- - 

PRINCIPA-AGENCIES 

Public Health Service 
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Country: JORDAN PROJECT DATA viduals. All  other material Is unclassified. 
TABLE Ill 

PROJECT T I T L E  .ACTIVITY FUNDS 1 

?reject Target and Course of. Action: tui t ion,  and other incidental  fees  f o r  a p p r o h a t e l y  
In order t o  improve the qual i ty  of English language 30 students. 
teaching i n  Jordanian schools, secondaxy school graduates 
who w i l l  became English lan,guage teachers w i l l  receive Other Costs: $24,000 t o  cover the costs  d a year 's 
two years of t raining a t  Bir Z e i t  College. t ra ining a t  B i r  Zei t  College. 

Training of English Teachers 

.PROJECT N U U B E ~  278-3-3-490-122 

The students sponsored bg AID are enrolled in a liberal 
arts program with 25 percent of t h e i r  time being devoted 
to pract ice i n  teacMng English. S e w r a l  of the pro- 
fessional  staff of the College are American and a l l  
c lasses  (except f o r  t he  study of Arabic) a r e  conducted 
i n  English. The Wstry  of Education has agreed t o  
employ graduates a8 Ehglish teachers i n  the school 
system. A number of the  top ranking graduates w i l l  
continue their undergraduate programs a t  AUB where they 
a r e  accepted a s  juniors ( 3 i r  Ze i t  i s  Jordan's only col- 
lege  accredited by AUB). 

Progress t o  Date: 
?he program began i n  1964 wlth 17 enrollees, To the 
th i r teen  studenta who completed t h e i r  first year and 
began t h e i r  second year i n  1965, 11 new students -re 
added. Each year another ten to fifteen new students 
are scheduled t o  be added t o  the number of studenta being 
sponsored for a two-pear program. 

FI 1967 Propramr 
A I D  dll continue to prowl.de f'unding f o r  room, board, 

TC 
SCHEDULED FINAL OBLIGATION 

FY: 1968 

Education 

Coat  Components 

U.S. Technicions 

Participants . . . 
Commodities. . . 
Other Costs . . . 

PRIOR REFERENCE 

Page 163, FT 1966 FDB 
IN IT IAL OBLIGATION 

FY: 1964 
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TABLE Ill 

Project  Target and Course of Action : 
To supplement the Government s vocational t r a in ing  and 
educational e f fo r t s ,  the  U. S. finances a portion of 
the annual costs  of the  Arab Development Society, a 
p r iva te  philanthropic organization located i n  Jer icho 
i n  t h e  Jordan Valley. The Society cares f o r  and pro- 
vides education, with emphasis on vocational t ra ining,  
f o r  orphan rural and v i l l age  boys between the ages of 
1 0  and 18 years.  A I D  provides $75,000 annually t o  cover 
90 percent of the t u i t i o n  c o s t s  (food, clothing,  
lodging, medical services,  and education) f o r  100 boys. 
The boys receive an academic education, a s  wel l  a s  
p r a c t i c a l  t r a in ing  i n  an occupation selected by t h e  
t r a i n e e  i n  such f i e l d s  a s  poul t ry  raising,  dairying, 
carpentry,  o r  machine shop. The School accommodates 
160 pupi ls ,  60 o f  whom a r e  wholly financed by the  Society 
with i ts  own resources. The A I D  contribution i s  applied 
aga ins t  the  t u i t i o n  cos t s  o f  the  addi t ional  100 boys 
a t  the  r a t e  of $750 per boy. Other costs  f o r  the  100 
AID-sponsored b j s  are  financed by the Society. 

with r e l a t e d  shops, processing equipment, service  
f a c i l i t i e s ,  and power plant.  The Ford Foundation has 
provided some ass is tance,  including a modern da i ry  barn, 
and other  donors have contributed from time t o  time. 
The Society continues t o  improve i t s  f a c i l i t i e s  and 
farm acreage. There i s  a l so  continuing emphasis on the  
improvement of the educational program, including a 
follow-up program with the  graduates of the  School. 

t o  cover 90 percent of the  cos t s  
of a y e a r ' s  t r a in ing  f o r  100 boys. 

Progress t o  Date: 
The Socie ty  provides housing, including the five-wing 
dormitory b u i l t  with AID ass is tance;  a l l  t r a i n i n g  
equipment, shops, and f a c i l i t i e s ;  a f a c u l t y  f o r  super- 
v i s i n g  and ins t ruct ing;  and a farm of 1200 acres  ( a l l  
reclaimed from what was or ig ina l ly  dead and waste land),  

U.S. Technic ians 

Par t ic ipants  . . . 
Commodities . . . 
Other Costs  . . . 



Pro jec t  Target and Course o f  Action: 
The Govement  of Jordan has a s izeab le  budget d e f i c i t ,  
present ly  covered i n  p a r t  by grant  budget support sup- 
p l i ed  ty the United Sta tes .  lbe d i f f i c u l t i e s  of the  
Government s t e m  i n  part  from inadequate t a x  laws and 
co l l ec t ion  procedures, poor coordination of program 
and pro jec t  planning, antiquated expenditure con t ro l  
systems, and ambiguous funct ional  assignments. To 
overcome these  handicaps to developnent, the  U. S. i s  

Country: JORDAN PROJECT DATA TABLE Ill 

a s s i s t i n g  the  Government of ~ o r d g  to: - e s t a b l i s h  an 
equitable and e f f i c i e n t l y  administered t ax  system; 
improve i ts budgetary process, organizat ional  r e la t ion-  

P R O J E C T  T I T L E  

Public Administration 

PROJECT NUMBER 278-11-790-083 

ships, and management processes; strengthen the  new 
Central  Bank and the  Agricul tura l  Credi t  Corporation; 
and develop a more e f f e c t i v e  c i v i l  service.  

Progress t o  Date: 
Three budgets ha= been prepared s i n c e  the  new h d g e t  
Law, developed with U. S. help, was enacted i n  1962. 
Each succeeding budget has  contained more accurate  
revenue estimates and an improved presentation of t h e  
Government's operating and development program. A new 
accounting system which i s  coordinated with the  ntw 
method of presenting the  budget is  forming a bas is  f o r  
more responsible con t ro l  of expenditures. 

FUNDS 

TC 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1969 

A C T I V I T Y  

Public Admi~is t ra t ion  and Public Safety  

The Governnent i s  implementing a new t a x  law which 
enlarges the  t a x  base and provides f o r  more e f f e c t i v e  

PRIOR R E F E R E N C E  

Page 165, FY 1966 PDB 

tax  assessaent and col lect ion.  A Tax Court was estab- 
l i shed  l a s t  year  t o  process delinquent cases and an In- 
vestigation and In te l l igence  Unit was formed t o  combat 
t a x  evasion and improve assessments. Additional revenue 
increases a r e  expected from the  more accurate valuation 
of goods subject  t o  customs du t ies  as  a r e s u l t  of t h e  
establishment of a laboratory  a t  Aqaba through which SO$ 
of the  value of Jordan's imports flow. 

I N I T I A L  O B L I G A T I O N  

FY: 1958 

U .  S. advisors a re  a s s i s t i n g  the  Central Bank t o  develop 
a research and data co l l ec t ion  capab i l i ty .  

The Jordanian Prime ? ,5nis ter ,  who i n  an e a r l i e r  term i n  
o f f i c e  had asked f o r  U S .  help i n  modernizing the  Govern- 
ment's f i s c a l  procedures, i n  1965 asked the U.S. t o  con- 
duct a comprehensive survey of the  e lds t ing  Government 
s t ructure  which would l ead  t o  more e f f e c t i v e  Government 
operations. The first approved revis ions  of t h e  minis- 
t e r i a l  s t ruc tu re  have consolidated the na tu ra l  resources 
agencies and streamlined the organization and processes 
of the  agencies responsible f o r  t h e  tourism program and 
its administration. 

FY 1967 Program: 
A I D  w i l l  concentrate on developing improved means of - -  - 
r a i s i n g  re venues, e f fec t ing  economies, and increas ing ef - 
f ic iency designed t o  reduce t h e  budget d e f i c i t  and c u t  
the requirement f o r  U. S. budget support. Advice on 

Contractor: 
Griffenhagen-Kroeger, 

Cost  Components 

US. Tachnicians 

Commoditias . . . 
Othar Costs . . . Department of Commerce 



FY 1967 Program (continuedl: 
organization and management w i l l  be continued under the  

Public A d r n i n i s  t r a t i o n  (continued) 

PROJECT NUMBER 278-11-790-083 

~ z f f e n h a ~ e n - ~ r o e ~ e r , - 1 n c .  contract .  U. S . tax, bud- 
get ,  and accounting advisors w i l l  continue t o  a s s i s t  
t h e  Government increase  revenues and improve f i s c a l  
administrat ion.  The U. S . w i l l  procure t h e  e s s e n t i a l  
s c i e n t i f i c  equipment t o  equip the  customs labora to ry  
being b u i l t  by t h e  Government of Jordan a t  the  Por t  of 
Aqaba. A s  sis t a m e  w i l l  continue f o r  developing improved 
d a t a  col lect ion,  in te rp re ta t ion ,  and presenta t ion.  A 
new accounting system w i l l  be developed f o r  t h e  Agric- 
u l t u r a l  Credit  Corporation. 

U . S . Technicians: Direct-hire--6 advisors: i n  
budgeting, accounting, t a x  administration, economic 
research,  and d a t a  col lect ing.  P.4SA--2 advisors  : one 
each i n  s t a t i s t i c s  and a g r i c u l t u r a l  c r e d i t  accounting, 

TC 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1969 

Public Administration and Public Safety  

and a short-term ( s i x  months) manpower consultant;  
Contract--5 advisors i n  government organization and 
management . 
Part ic ipants :  20 i n  the  U. S. f o r  6-12 months i n  bud- 
g e t  administrat ion,  accounting, audit ing,  t a x  admin- 
i s t r a t i o n ,  c e n t r a l  banking, organization and management, 
and personnel management. 

P R I O R  R E F E R E N C E  

Page 165, FP 1966 PDB 

~ommodities: ~ a t e k a l s  t e s t i n g  equipment f o r  Customs 
Laboratory a t  t h e  Por t  of Aaaba. 

I N I T I A L  O B L I G A T I O N  

FY: 1958 

Contract Service  : Extend con t rac t  funding through 
November 1967 
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Country: JORDAN TABLE Ill 
P R O J E C T  T I T L E  A C T I V I T Y  F U N D S  1 

Project  Target and Course of Action : 
Jordan hopes t o  improve the a b i l i t y  of i ts  c i v i l  police 

Public Safety 

PR,,EC T N.MBER 278-11-710-120 

t o  discharge e f fec t ive ly  t h e i r  responsibi l i ty  f o r  main- 
ta in ing  in t e rna l  security.  An AID-financed survey 
ident i f ied  deficiencies and recommended a f i v e - p a r  
program of technical assistance, par t ic ipant  training, 
and commodities. U. S. assistance i s  t o  improve the 
personnel select ion and promotion system; strengthen 
operations planning and coordination; increase aer ial ,  
motor, and foot  pa t ro l  capabi l i t ies ;  develop a corn- 
prehensive t ra in ing  propam; and improve inves t iga t i  ve 
techniques. 

Progress t o  Date: 
The first two m a r s  (1964-5) wsre devoted to: o rde rhn  
basic equipment f o r  patrol,  telecommunications, and a- 
crime laboratory, and preparing a national reorgani- 
zation plan f o r  police organization and functions. A 
new di rec tor  of the Police Academy has been appointed, 
i ts  curriculum has been revised t o  s t r e s s  police 
( ra ther  than mi l i ta ry)  subjects, and the instructors  
have received t ra in ing  i n  modern teaching techniques. 
Most of the equipment wi l l  be delivered during FP 1966. 

TC 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1969 

Public Administration and Public Safetv 

FII 1967 Program: 
Concentration ih ~ r i o r  mars has been a t  the Directorate 

P R I O R  R E F E R E N C E  

Paae 166. 1966 PDB 
dating these gains and continuing participant training, 
w i l l  emphasize i n  FY 1967 improvements a t  the Dis t r ic t  
and Municipal level,  par t icular ly i n  Amman. Better 
adndnistration w i l l  be given special attention. 

I N I T I A L  O B L I G A T I O N  

FY: 19611 

U. S . Technicians: The project  includes a Chief 
Public Safety Advisor. one advisor each i n  criminal 
investigati&s, training, and comrn~cat ions,  a 
secretary and two short-term (PASA) consultants i n  
motor maintenance and municipal police administration . 
PartFipants :  Nine w i l l  receive from three t o  ten 
mont s of t ra ining i n  the U. S. i n  f inger  printing, 
phot ograpb, supply management, automotive maintenance 
and repair, and administration. 

Commodities : Vehicles, telecommunications equipment, 
and r i o t  control and crime laboratory equipment. 

l e v e l  and i n  deveioping reorganization plans and an 
improved lega l  base. Activity, i n  addition t o  consoli- 
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P r o j e c t  Target  and Course of Action: 
The U.S. has  agreed t o  consider  making development loans 

PROJECT DATA I viduols. All  0th.r- matmrial is unclassiflmd. I 
Country: JORDAN TABLE Ill 

f o r  p r o j e c t s  which would inc rease  the  na t iona l  income, ex- 
pand budget revenue and/or increase  fore ign  exchange earn- 
ings.  P r o j e c t  proposals  must be supported by f e a s i b i l i t y  
s t u d i e s  t o  be considered f o r  Development Loan f inancing.  
We have a l s o  obtained Jordanian agreement t o  undertake 
f e a s i b i l i t y  s t u d i e s  on a l l  contemplated major investments, 
r ega rd le s s  of t h e  prospect ive  source of f inancing.  To 
make c e r t a i n  t h a t  p r o j e c t s  have been studied adequately,  
and t o  demonstrate t h e  kind of f e a s i b i l i t y  s tudy  which 
should be  undertaken, A I D  has  agreed t o  f inance under 
Technical  Coopera t i o n  s t u d i e s  of promising c a p i t a l  pro- 
j ec t s .  

FUNDS 

TC 
SCHEDULED F I N A L  OBLIGATION 

'PROJECT T I T L E  

F e a s i b i l i t y  S tud ies  

Progress  t o  Date: 
A c o n t r a c t  with Thomas Bourne Associates,  Inc.  has been 
s igned t o  conduct a f e a s i b i l i t y  s tudy  regarding improve- 
ment of t h e  Jerusalem Airpor t .  Improving i t s  capac i ty  t o  
accommodate modern a i r c r a f t  should b e n e f i t  Jordan's grow- 
i n g  t o u r i s t  indus t ry .  The engineering consult ing f i r q  i s  
examining e x i s t i n g  f a c i l i t i e s ,  inc luding communications 
and nav iga t iona l  a ids ,  es t imat ing  projec ted  t r a f f i c ,  r e -  
venues, and opera t ing  expenses s o  a s  t o  recommend what 
improvements ought t o  be undertaken and a t  what cos t .  

A C T I V I T Y  

General and Miscellaneous 
P ~ I O R  REFERENCE I INITIAL O B L I G A T I O N  

A c o n t r a c t  with V. Kul j ian  Corporation has been signed 
f o r  a f e a s i b i l i t y  s tudy of the  development of a thermal- 

northern sec t ion  of t h e  country where t h e r e  i s  a press ing  
need f o r  low c o s t  e l e c t r i c i t y .  The s tudy  w i l l  determine 
t h e  type, s i ze ,  and c o s t  of a thermal generat ing p lant .  

FY 1967 Program: 
F e a s i b i l i t y  s t u d i e s  of two p r o j e c t s  of high p r i o r i t y  a r e  
t en ta t ive lG  scheduled i n  FY 1967 a s  a s t e p  toward a f u r -  
t h e r  increase  i n  the  na t iona l  supply of iE r iga t ion  water. 
The s ign i f i cance  and scope of these  s t u d i e s  follows. 

Prel iminary s t u d i e s  have indica ted  t h a t  development of the  
groundwater resources i n  t h e  Eas t  Ghor a rea  might make 
a v a i l a b l e  a n  a d d i t i o n a l  45 mi l l ion  cubic meters annually..  
It i s  believed t h a t  a system of wel ls ,  dams, and spreading 
devices,  which would c o l l e c t  r a i n  and recharge t h e  under- 
ground aqu i fe r s  during the  r a i n y  season, would provide a 
means of s torage  f o r  use during t h e  d ry  season. The Gov- 
ernment of Jordan w i l l  cons t ruc t  a s e r i e s  of t e s t  we l l s  
and A I D  w i l l  f inance t h e  t echn ica l  exper ts  who w i l l  super- 
v i s e  the  we l l  cons t ruc t ion  and analyze t h e  r e s u l t s  obtain-  
ed from t h e  borings t o  determine the  c h a r a c t e r i s t i c s  of 
t h e  aqu i fe r s  . 
The cons t ruc t ion  of a system oq r e s e r v o i r s  and o ther  works 
on t h e  Wadi Zerqa i s  a poss ib le  source of add i t iona l  water 
resources  f o r  i r r i g a t i o n .  A I D  may f inance  a two .year 
s tudv  t o  determine the  economic and t echn ica l  f e a s i b i l i t y  

- " 
of executing t h i s  proJect .  It would review previous in-  

e l e c t r i c  genera t ing  p l a n t  t o  feed i n t o  a g r i d  serv ing  the  v e s t i a a t i o n s ,  survey t h e  water shed, and examine s o i l  and 
US. D O L L A R  COSTS (In thousands of dollars) 11 P R I N C I P A L  C O N T R A C T O R S I A G E N C I E S  

- - T Obligations 1 Expmnditures 1 Unliquidatmd 11 

Estimoted 
through 6/30/66 100 7 9 2 1 

1 Future Year /Estimated Cost (1 

C o s t  Components 

US. Technic ians 

Participonts . . . 
Commodities . . . 

I OBLIGATION! i II Contractors:  
Thomas Bourne Associates 
Inc.  

V. Kulj ian Corporation 
Agencies : 

Federal  Aviation Agency 
Department of Agricul-  I Obligations 1 to Complete 11 Other Costs . . . - ! - ! ! - 1 - 1  - 11 twe 

Estimatmd F Y  1966 Propasmd F Y  1967 

D~~~~~ - A'D 

- 

D~~~~~ 
AID 

- 

800 1 loo 1 19000 1 
T o n 1  Obligations I - 

Proposed F Y  67 

Contract/ 
Other 

Agency 

100 

Total 

100 

Contract/ 
Other 

Agency 

760 

100 

Total 

760 

100 - 800 800 
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land c l a s s i f i c a t i o n .  The repor t  would conta in  est imates 
of costs ,  comparative economic benef i ts ,  projected reve- 
nues and recommend appropr ia te  construction.  

PROJECT DATA vldwla. All  other material la unclaasifid. 
Country: JORDAN TABLE Ill 

Technicians : 
AID w i l l  f inance two f e a s i b i l i t y  s tud ies :  a )  four  ground- 

P R O J E C T  T I T L E  

Fee s i b i l i t y  Studies 

water s p e c i a l i s t s  under contract  f o r  6 t o  8 months-to 
undertake a groundwater f e a s i b i l i t y  study; and b )  e igh t  
man team f o r  a two year  f e a s i b i l i t y  study of t h e  Zerqa 
dam; t h e  team w i l l  consi& afi-1 p r o j e c t  m g e r - E n g i n e e r ' ,  
2 I r r i g a t i o n  Engineers, 3 C i v i l  h g i n e e r s ,  and four TDY 
consul tants  f o r  4 t o  8 months each. 

Commodities : 
To be p ramred  llnaPrt.hF!.Zerqa feasibil i ty study 

A C T I V I T Y  

General and Miscellaneous 
PRIOR REFERENCE ! INITIAL OBLIGATION 

con t rac t  i n  support  of p ro jec t  a c t i v i t i e s  such as o f f i c e  
supp l ies  and equipment and vehic les .  

F U N D S  

TC 
SCHEDULED FINAL OBLIGATION 



Pro jec t  Target and Course of Action: Other Costs: Local s t a f f  sa la r ies ,  r en t s  and u t i l i t i e s ,  
The pro jec t  provides c en t r a l  services  and s t a f f  neces- l o c a l  t ravel ,  p r in t ing  and reproduction, communications 

- - 

Country: JORDAN PROJECT DATA TABLE Ill 

. . 

s a ry  f o r  the- successful  implementation of t h e  overa l l  and service  contracts,  and a l o c a l  contract  reimbursing 
AID program. Included a r e  the  cos t s  of American USIA f o r  i ts  services  i n  connection with English 
personnel and TM technicians whose functions a r e  not language t ra ining.  
confined t o  a spec i f i c  project ;  s a l a r i e s  of the  l o c a l  
personnel t o  support USAID s t a f f  and a c t i v i t i e s ;  
operation of a Communications Media Center t o  backstop 
US technicians; operation of a General Services Section 
which provides all American personnel with housing, 
furnishings,  and ce r t a i n  maintenance and r epa i r  services;  
operation of a t ransporta t ion pool; a Procurement and 
Supply Division servic ing a l l  projects;  r en t s ,  u t i l -  
i t i e s ,  and communications; purchase of o f f i c e  fu rn i tu re  
and equipment, vehicles and spare parts, and tdscel lan-  
eous l o c a l  purchases; English language t ra in ing  f o r  
par t i c ipan ts  follow-up a c t i v i t y  with more than 1,000 
Jordanian par t i c ipan ts  who have been t ra ined i n  the  
U. S. and' t h i r d  countr ies  s ince 1952. 

FY 1967 Program: 
U. S. Technicians: The s t a f f  of 16 consis ts  of 4 
divis ion ch ie fs  and a s s i s t an t s  (formerly charged t o  

FUNDS 

TC 
SCHEDULED F INAL OBLIGATION 

FY: Continuing 

PROJECT T I T L E  

Technical. Support 

PROJECT NUMBER 278-U-990-000 

3 program of f ice rs ,  1 training of f ice r ,  4 
General Services o f f ice rs ,  and & secretar ies .  
Comodi t i e s  : Replacement of Mission equipment, furnish- 
i ngs  and vehicles, and technical  publications. 

A C T I V I T Y  

Technical Support -- 
PRIOR R E F E R E N C E  

Page 167, FP 1966 PDB 
IN IT IAL OBLIGATION 

FY: 1952 



STATUS OF DEVELOPMENT LOANS TABLE IV 

Countrv: JORDAN Borrower: Government of J 

I Title and Number of Loan: Damiya Junction North Shouna Road 
278-11-003 

Dote Authorized: 6/29/65 Date Signed: 9/30/65 
Loon Stotus osd11/30/65 

(In thousands of dollars and equivalmt) 

Authorized .......... .$1,640 

Disbursed ........... - 
Repayments .......... - 
Interest Collected ...... - 

Loon T u n s  

Duration ........... 40 yrs 

Grace Period ........ 10 y r ~  

Interest Rate ........ pi$ 
Currency of Repaymmt . . U.S. $ 

Purpose of Loans To finance the reconstruction of a vital 
f arm-to-market road in the Jordan Valley thereby enhancing 
the econanic benefits derived fran the East Gbor Canal 
Irr igation Project . 
Physical Statuet Construction has not been started on t h i s  
project, huwever, bids fo r  all elements have been awarded 
t o  Jordanian contractors. These include 35 miles of road 
and the canstruction of three bridges. The project i s  
expected t o  be ccarpleted by the end of CY 1967. 

Financial Statues Disbursements for  local currency costs 
should begin early in CY 1966. Costs of th i s  project are 
almost exclusively in local  currency. A l e t t e r  of camnit- 
ment t o  cover foreign exchange fo r  the purchase of s t ee l  
f o r  the three bridges should be issued early in CY 1966. 

Fundr:Developmat Loans 

Host Country Contrlbutionr Total estimated cost of the 
project i s  $1,808,000 and out of th i s .  amount G O J  plans t o  
fiaance about $168,000 U.S. equivalent of local c k e n c y  
costs. 

Procyremen% Sourcess All of the direct imports,of equipment, 
materials and services fo r  the project will have thei r  source 
and origin in  the U.S. The balance of the loan w i l l  be used 
t o  purchase Jordanian dinars as required fo r  the construction 
of the project. 



Nepal \ 

China 

Nepal 

India 

BASIC DATA 

Population (millions - mid-1965). .......... 10.1 Per  Capita GNP (dollars). ................... 703' 
........... Annual Growth Rate (percent). 2 -0 

Life Expectancy (years). .................... 25-150 
Area (1000 square miles). ................. 54 People Per  Doctor ......................... 4 2 , 0 0 0  

Population Density Per  Square Mile.. ..... 186 
Literacy Rate (percent) ..................... 5-10 

....... ~ g r i c u l t u r d  Land as% of l o t a l  Area 28 Pupils as Percent of Population.. ............ 2 
Percent of Labor Force in Agriculture.. ... n. a. (Primary and Secondary) 

+t 1964 in 1964 prices .  



Obliaations [in thousands of dollars) I 

SUMMARYOFCOUNTRY PROGRAM 
Sbac)*a oreas are SECURITY CLASSIFIED and 
must not be divulged to unauthorized individuals. 

Funding Category 

Development Loans . . . . . . . . . 
Tech. Coop./D.G. . . . . . . . . . 
Supporting Assistance . . . . . . . 
Contingency F u n d .  . . . . . . . . . 

Objec t ives  of U.S. Ass i s tance  

Actual 
F Y  1965 

T O ~ ~ I  . . . . . . . . . . 

The ob.jectives of  U.S. a s s i s t a n c e  a r e  t o  he lp  Nepal m i n -  

1,000 
3,678 - 

- 
I 

4,678 1 3,600 3,400 ] 

Key Obstacles  t o  Achievement of  Object ives 

Estimate 
F Y  1966 

Nepal ' s  t e n  m i l l i o n  people inc lude  some t h i r t y  e t h n i c  
groups which have. l i t t l e  sense  of nationhood and whose i s o l a -  
t i o n  i s  i n t e n s i f i e d  by inadequate t r a n s p o r t a t i o n  and communica- 
t i o n s .  The bulk of t h e  populat ion i s  l o c a t e d  i n  r u r a l  a r e a s  
where t r a d i t i o n a l  a t t i t u d e s  and economic pa t te rns  a r e  most 
deeply ingra ined .  

Proposed 
F Y  1967 

d 
3,600 - 

XXX 

P o l i t i c a l  c o n t r o l  is i n  t h e  kinds of a  small urban e l i t e  
b u t  wi th  preponderant power s t i l l  exercised by t h i  King. A l -  
though t h e  King has i n i t i a t e d  a  l and  reform program, o u t l i n e d  
p lans  f o r  t h e  d e c e n t r a l i z a t i o n  of government admin is t ra t ion ,  
and f a v o r s  development of l o c a l  governments, t h e r e  has a s  y e t  
been l i t t l e  change i n  Nepal 's  way of l i f e .  

4 
3,400 - 

XXX 

A g r i c u l t u r a l  p r o d u c t i v i t y  i s  low. There i s  i n c r e a s i n g  
populat ion pressure  on l i m i t e d  a r a b l e  land, and r e c u r r i n g  food 
shor tages  i n  t h e  h i l l  a r e a s .  Nepal has  only a handfu l  of 
t r a i n e d  people and must improve i t s  system of  governmental 
a d m i n i s t r a t i o n  i f  it i s  t o  plan and c a r r y  out  a development 
program. 

Recent Country Performance 

Nepal has undertaken some important s e l f - h e l p  measures t o  
d e a l  with i t s  d i f f i c u l t  s i t u a t i o n .  I n  1965, the Government 
i n s t i t u t e d  a  Five Year Development Plan under which Nepal w i l l  

Al l  other moteriol is  unclassified. 1 Table I 

continue t o  a l l o c a t e  more of i t s  resources f o r  development 
a c t i v i t i e s .  Since 1961, Nepal has p rogress ive ly  i n c r e a s e d  i t s  
suppor t  f o r  t h e  c o s t s  of  development a c t i v i t i e s  from 12% t o  31% 
and i t s  s h a r e  of t h e  c o s t s  of U.S. a i d  p r o j e c t s  from zero t o  
47%. Land reform l e g i s l a t i o n  providing f o r  g r e a t e r  t e n a n t  
s e c u r i t y  on t h e  land  and a  more e q u i t a b l e  d i s t r i b u t i o n  of  pro- 
duc t ion  has been enacted and a  program has been i n i t i a t e d  t o  
c a r r y  ou t  t h e  p rov is ions  of t h e  l e g i s l a t i o n  i n  s i x t e e n  d i s t r i c t s  
dur ing  FY 1965 and a n o t h e r  twenty-f ive d i s t r i c t s  i n  FY 1966; a  
l o c a l l y  e l e c t e d  government framework (panehayat system) has been 
c r e a t e d  i n  t h e  p a s t  t h r e e  years ;  an a g r i c u l t u r a l  ex tens ion  
s e r v i c e ,  with suppor t ing  t e c h n i c a l  a g r i c u l t u r a l  s e c t i o n s  and 
f i e l d  experiment s t a t i o n s ,  has been s t a f f e d  and i s  i n  opera t ion ;  
and a  development bank c a p i t a l i z e d  a t  about  $9.0 m i l l i o n  
: ~ ~ u i v a l e n t )  has been s t a r t e d .  

U.S. c o n t r i b u t i o n s  t o  Nepal 's development have been a  
cargo-carrying ropemy which provides low-cost,  a l l -wea ther  
supply s e r v i c e  over  t h e  mountains i n t o  Kathmandu; a  s e c t i o n  of 
t h e  road t h a t  connects  Kathmndu t o  Ind ia ;  t h e  n a t i o n ' s  f i r s t  
adequate telecommunications system; and a n  enlarged a i r p o r t  now 
near ing  completion. 

Ind ia  has provided $55.6 m i l l i o n  equiva len t  i n  a s s i s t a n c e  
t o  Nepal from 1952 through 1965 and has promised $13.1 m i l l i o n  
p e r  y e a r  f o r  each y e a r  of t h e  FY 1966-70 Five Year Plan f o r  
roads,  power, i r r i g a t i o n  and a g r i c u l t u r e .  Other u n j o r  donors 
a r e  t h e  United Kingdom, t h e  U.N. and Wes.t Germany. The Chinese 
and Sovie t s  provide a s s i s t a n c e  a s  wel l ,  and t h e i r  expenditures  
f o r  g r a n t s  and loans  from 1952 th rsugh  FY 1965 a r e  e s t i m t e d  a t  
$23 m i l l i o n .  

U.S. S t r a t e g y  

The U.S. s t r a t e g y  i s  t o  concent ra te  t h e  A . I . D .  program on 
p r i o r i t y  development s e c t o r s - - r u r a l  development, p a r t i c u l a r l y  
increased  food production, and governmental admin is t ra t ion- -  
which can d t h e  most t o  b r i n g  about  necessary p o l i t i c a l ,  s o c i a l ,  
and economic changes. To f inance  t h e  A. I . D .  program, maximum use 
i s  m d e  of U.S.-owned Ind ian  rupees.  These rupees a r e  being used 
t o  purchase Ind ian  and Nepalese goods and s e r v i c e s  requ i red  f o r  
development p r o j e c t s  and t o  pay t h e  l o c a l  support  c c s t s  of  t h e  
A. I . D .  Mission. 

- - 

E l i g i b l e  f o r  development lending.  



%IJ&$ areas are SECURITY CLASSIFIED and 

FY 1967 Program 

For FY 1967, the  proposed Nepal rupee program t o t a l s  $8.05 
mi l l ion  (equivalent)  of U.S. -owned Indian rupees, of which $1.5 
mi l l ion  (equivalent)  i s  f o r  loans and $6.55 mi l l ion  (equivalent)  
f o r  grants.  

The A.I.D. Technical Cooperation proposed program i s  $3.4 
mill ion,  t o  finance ccs t s  of U.S. technicians, purchase of 
commodities and t r a in ing  of Nepalese abroad. 

Primary emphasis i s  on Rural Development, whose two nain 
elements a r e  (1) the  Panchayat program which aims t o  increase 
r u r a l  par t ic ipat ion i n  t h e  economy through s n a l l  sca le  develop- 
ment projec ts ,  and (2 )  a c t i v i t i e s  designed t o  increase agr icul -  
t u r a l  productivity,  including ag r i cu l tu ra l  c red i t .  The A.I.D. 
technicians w i l l  concentrate t h e i r  e f f o r t s  on a s s i s t i n g  the  
Government and producers increase gra in  production 15$ by 1970. 

Public Administration, t he  second p r i o r i t y  area,  w i l l  use 
$450,000 i n  A.  1.13. funds and $1.6 mi l l ion  i n  Indian rupees t o  
improve the  organization and operation of the  c e n t r a l  government 
and t o  a s s i s t  i n  decentralizing government services t o  the  rural 
areas.  

The t h i r d  p r i o r i t y  area  is st imulation of pr ivate  industrial 
investment. The primary aim i s  t.j develop Nepal's two main 
resources--timber and power--and t o  expand small indust r ies .  I n  
FY 1967 U. S. ass is tance  t~ Nepal's i ndus t r i a l  development e f f o r t  
w i l l  amount t o  $300,000 i n  Technical Cooperation funds and $3.1 
mi l l ion  equivalent i n  Indian rupees. U.S. a c t i v i t y ,  primarily 
channeled through the  Nepal Indus t r i a l  Development Corporation, 
w i l l  s t imulate pr ivate  enterpr ise  and spur the  development of a 
middle c lass ,  thereby helping t o  change Nepal's antiquated 
s o c i a l  s t ructure .  

I n  addi t ion  t o  t h e  p r i o r i t y  programs, the  U.S. w i l l  nake a 
subs tan t i a l  contribution t o  on-going programs i n  education and 
malaria eradication.  I n  education the  U.S. proposes tc! en te r  
i n t o  a contract  with an  American univers i ty  t o  provide s i x  
vocational education s p e c i a l i s t s  t o  a s s i s t  with the  development 
of vocational in s t ruc t ion  i n  twelve se lec ted  secondary schools. 
I n  malaria eradication.  the  U.S. proposes t o  continue t o  co- 
operate with the  Government of Nepal and the  World Health 
Organization i n  j o i n t  spraying and surveil lance a c t i v i t i e s .  

must not be d i~u l~ed tounauthor ixed  individuals. 

A l l  other material is  unclassified. 
b 



SUMMARY OF PROGRAM BY FUNCTION must not be divulged to unauthorized indo- 

(Dollar Amounts in Thousands) TABLE ll Country: NEPAL 

Actual F Y  1965 

Tech. Supp. Conting. 
Coop. Assist. 

Estimate F Y  1966 Proposed F Y  1967 

Tota l  Category 

Development Loan Program. . . . .  
Programs Other than Devel. Loan 

a1 XXX - XXX XXX -- x x x  X X X  

Project Assistance 
. . . . . . .  U.S. Technicians. 

Participants . . . . . . . . . . .  
. . . . . . . . . .  Commodities 

Other Costs . . . . . . . . . . .  
. . . .  Total Proiect Assistance 

Method of Financing 
Project Assistance 
Direct A.I.D. . . . . . . . . . .  

. . . . . . . . . .  Other Agency 
Contract . . . . . . . . . . . . .  

Program Assistance . . . . . . .  
Total Other than Devel. Loan . 

Total Assistance . . . . . . . . . . .  
3,600 

3,600 

- 
xxx  

3,600 

xxx 

a/ Eligible for development lending. - 

XXX 

NUMBER OF U.S. TECHNICIANS NUMBER OF PARTICIPANTS 

- 

xxx 

On Duty At C lose  of Year I 

X X X  

I Programmed During Year 

3,400 

3,400 X XX  

3,400 

XXX 

T Y P E  O F  T E C H N I C I A N  

- 
XXX 

T Y P E  O F  P A R T I C I P A N T  

Contract . . . . . . . . . . . . . . . .  - , 6 

Actual 
F Y  1965 

A.I.D. employed . . . . . . . . . . . . . .  
Participating agency . . . . . . . . . .  
Contractor technicians . . . . . . . . .  

Actual 
F Y  1965 

Est imate 
F Y  1966 

47 
10 

9 

Total 

Estimate 

F Y  1966 
Proposed 

F Y  1967 

66 1 81 1 73 . . . . . . . . . . . . . . . .  

Proposed 
F Y  1967 

5 3 
4 
24 

J 

47 
4 
22 

I Total . . . . . . . . . . . . . . . . . .  86 1 88 I 



I Shidd areas are SECURITY CLASSIFIED and 
must not be d ivul~ed to unauthorired indi- 

PROJECT DATA viduals. All other material is unclassified. 
Country: NEPAL TABLE Ill 
[ P R O J E C T  T I T L E  A C T I V I T Y  FUNDS 1 

Project  Target and Course of Action: 
This project ,  which from 1957 t o  1966 l imi ted i t s e l f  t o  

General Agriculture 

P R O J E C T  NUMBER 367-11-110-054 

helping t h e  ~overnment c rea te  an ~ g r i c u l t u r a l  Extension 
Service, has been red i rec ted  t o  supporting those Govern- 
ment programs which o f f e r  t h e  g r e a t e s t  po ten t i a l  f o r  in- 
creasing a g r i c u l t u r a l  production. U.S. a ss i s t ance  w i l l  
be devoted mainly t o  increas ing t h e  production of Nepal's 
p r inc ipa l  food grains;  r i c e ,  wheat and corn. This w i l l  
be done by helping t h e  Department of Agriculture and i t s  
agencies organize themselves t o  provide seeds, f e r t i l i z -  
e r s ,  pes t i c ides  and implements t o  t h e  farmer through 
pr iva te  channels a s  we l l  a s  t h e  Government-created Ag- 
r i c u l t u r a l  Supply Corporation, and t o  l i n k  these  pro- 
duction programs t o  t h e  Department's extension program. 
The i n i t i a l  e f f o r t  w i l l  be t o  g e t  s i g n i f i c a n t  quan t i t i e s  
of higher-yielding v a r i e t i e s  of r i c e ,  wheat and corn i n t o  
production and use. Specia l  extension and demonstration 
programs t o  increase  t h e  use of f e r t i l i z e r s ,  pes t ic ides ,  
i r r i g a t i o n  and improved t i l l a g e  equipment w i l l  be con- 
ducted. 

Progress t o  Dste: 
Probably t h e  mst s i g n i f i c a n t  achievement of t h e  pas t  

operating i n  f i f t y - f i v e  d i s t r i c t s ,  and seven f i e l d  experi- 

e igh t  years  has been t h e  development of an i n s t i t u t i o n a l  
framework, centered around t h e  Department of Agriculture, 
f o r  a nation-wide program and the  rec ru i t ing  and t r a i n -  
ing  of national,  zonal, and l o c a l  s t a f f s .  The Department 
i s  composed of t e n  technical  sect ions  wi th  supporting 
l abora to r ies  and f i e l d  a c t i v i t i e s .  a n  extension service  

TC 
SCHEDULED F I N A L  O B L I G A T I O N  

FY: 1970 

Agriculture - and - . p- Natural Resources 

ment s ta t ions .  The Department has adapted, tes ted,  and 
demonstrated new crops, materials  and methods which could 
r e s u l t  in subs tan t i a l  increases i n  food production i f  these  
new methods would be used by t h e  farmers and i f  t h e  seed 
and f e r t i l i z e r  were ava i l ab le  i n  s u f f i c i e n t  quanti ty and 
a t  t h e  r igh t  pr ice .  

PRIOR R E F E R E N C E  

Page 173, FY 1966 PDB 

FY 1967 Program: 
U.S. technicians w i l l  advise on i n c r e a s i m  seed stocks.  

I N I T I A L  O B L I G A T I O N  

FY: 1957 

- 
s to r ing  and moving seed t o  farmers, and arranging f o r  in-  
creases i n  annual plantings.  The U.S.-supported program 
w i l l  be concentrated i n  f i v e  d i s t r i c t s  t h a t  can bes t  be 
serviced because of t h e i r  proximity t o  government o f f i ces ,  
t o  roads and markets. 
Technicians: Seven d i rec t -h i re  technicians working on seeds, 
crops and extension. Two of these  technicians w i l l  be 
Wepalese-speaking a g r i c u l t u r a l  in te rns  ( ex-peace Corps Vol- 
unteers ) who w i l l  work on f i e l d  implementation problems. 
Two technicians from t h e  National Farmers Union (con t rac t )  
w i l l  help organize and develop t h e  Agricul tura l  Supply Cor- 
poration. 
Par t ic ipants :  Two agronomists t o  study modern r i c e  cul-  
tural methods i n  t h e  Philippines; two engineers t o  study 
i r r i g a t i o n  i n  t h e  U.S. f o r  one year; s i x  t o  study tube wel l  
i r r i g a t i o n  i n  Pakistan f o r  s i x  months. 
Commodities: Primarily seed cleaning equipment, farm ma- 
chinery, vehicles and spare par ts .  
Contract: Two advisers ,  National Farmers Union . 

U.S. D O L L A R  COSTS ( In  thousands of dollars) 11 P R I N C I P A L  C O N T R A C T O R S / ~  

National Farmers Union 

Cost Components 

U.S. Technicians 

Other Costs . . . 

162 



Pro jec t  Target and Course of Action: 

PROJECT DATA Country: NEPAL 

Farmers now obta in  c r e d i t  from landlords, moneylenders 
and v i l l a g e  t raders .  This project  aims t o  break t h i s  
p a t t e r n  by building a system of cooperatives t o  make 
supervised loans and provide marketing and r e l a t e d  se r -  
vices t o  small  farmers. The U.S. agreed t o  provide ad- 
visory services  and in-service and par t i c ipan t  t r a i n i n g  
i n  a g r i c u l t u r a l  c r e d i t  and cooperative management and 
marketing, a s  wel l  a s  equipment, supplies and materials .  
The U.S. a l s o  contributed U.S.-owned Indian rupees t o  the  
c a p i t a l i z a t i o n  of the  National Cooperative Bank. The 
p ro jec t  complements t h e  General Agriculture and Panchayat 
Development projects .  

Progress t o  Date: 

'&&I# oreos are SECURITY CLASSIFlED and 
must not be divulged to unouthorlzed indi- 

viduals. Al l  other material is unclassified. 

The National Cooperative Bank, which began operations i n  
1963, has been cap i ta l i zed  by t h e  Government of Nepal 
($488,357 equivalent)  and the  U.S. ($472,420 worth of 
U.S.-owned Indian rupees). Although 1,080 cooperatives 
have been formed i n  f i f t y  of Nepal's seventy-five d i s -  
t r i c t s ,  t h e  individual  coops lack qua l i f i ed  personnel 
and have operated so f a r  mainly as  loca l  loan o f f i ces .  
The Bank concluded t h a t  it was e s s e n t i a l  t o  improve t h e  
competence of i t s  own s t a f f  and t h a t  of t h e  individual  
cooperative managers r a t h e r  than create more l o c a l  coops. 
Plans have been made t o  provide in-service t r a i n i n g  f o r  

TABLE Ill 
P R O J E C T  T I T L E  

Agricul ture  Credit and Cooperatives 

P R O J E C  T  N U M B E R  367-11-140-056 

visors,  and e lected o f f i c i a l s )  i n  ex i s t ing  l o c a l  coopera- 
t ives .  

FY 1967 Program: 

The American adviser w i l l  help t o  prepare in-service 
t r a in ing  and w i l l  advise on the  creat ion of programs t o  
increase food production by concentrating on supervised 
c r e d i t  and the  establishment and operation of cooperative 
s to res  and grain  storage and marketing services.  

2 

F U N D S  

TC 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1960 

A C T I V I T Y  

---- Agriculture - and Natural Resources 

Technicians : Two USDA cooperative and c r e d i t  advisers 
f o r  t h e  f u l l  year  and a marketing consultant  f o r  s i x  
months ( PASA ) . 

FY: 1970 - 
P R I O R  R E F E R E N C E  

Page 174, FY 1966 PDB 

Par t ic ipants :  Eight f o r  one year ' s  U.S. study of agr i -  
c u l t u r a l  c r e d i t  and cooperatives. 

I N I T I A L  O B L I G A T I O N  

Commodities: Off i c e  machines, vehicles and spare pa r t s .  

Throu2h 6/30/65 U.S. Department of 

U.S. Technic ians 

Par t ic ipants  . . . 
Commoditie . . . 
Other Costs  . . . 
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P R I O R  R E F E R E N C E  

PROJECT DATA 

- - 

Shadad areas ore SECURITY CLASSIFIED and 
must not be divulged to unauthorized indi- 
viduals. All other moterial is unclassified. 

Project  Target and Course of Action: 

[ P R O J E C T  N U M B E R  367-12-170-069 Page 175, FY 1966 PDB 

The object ive  of t h i s  terminating pro jec t  has been t o  ex- 
pand the  capacity of Nepal's f o r e s t  products industry t o  
c ap i t a l i z e  on i t s  extensive fo r e s t s  by s e l l i n g  lumber and 
f o r e s t  products t o  India  a s  wel l  a s  supplying the  growing 
Nepalese market. This object ive  has been accomplished 
by supplying sawmill equipment and technical  ass is tance 
i n  t he  operation of these  f a c i l i t i e s .  

Country: NEPAL TABLE Ill 

FY: 1953 I FY: 1967 

Progress t o  Cate: 

P R O J E C T  T I T L E  

From 1953 t o  1956 the  U.S. provided technical  advice, 
t r a i n ing  and two portable sawmill un i t s  f o r  a sawmill a t  
Hetaura. During the  next four  years the  U.S. financed 
techn ica l  advice and t ra in ing  on operations and manage- 
ment, and financed a dry k i l n  and small charcoal p lant  
f o r  t h i s  same plant .  In 1960 the  Government s e t  up the  
Timber Corporation of Nepal (TCN) with respons ib i l i ty  
f o r  converting r a w  timber i n to  f o r e s t  products and f o r  
operating the  sawmill a t  Hetaura. The U.S. obligated 
funds a t  t ha t  time f o r  add i t iona l  equipment, but s ince 
t he  operation of t he  sawmill during the  following two 
years was severely hampered by managerial and organiza- 
t i o n a l  problems, A . I .D .  d id  not proceed with t he  pur- 
chase of t he  planned equipment. In  M a y  1963, t he  U.S. 
and t h e  TCN agreed on a work plan t o  introduce be t t e r  
management pract ices  and increase production a t  Hetaura. 

cent. Therefore, A.I .D.  agreed t o  use the  p r i o r  year 
funds t o  procure and i n s t a l l  addi t ional  equipment a t  
Hetaura, and t o  grant U.S.-owned Indian rupees t o  finance 
the  local  construction cos t s  of the  expansion. The mi l l  
expansion i s  being supervised by a three-man team under 
a contract with the  Corinth Machinery Company. The con- 
s t ruct ion-  and import of machinery a r e  proceeding on 
schedule, and the  new f a c i l i t i e s  should be i n  operation 
by l a t e  summer 1966. The sawmill i s  operating a t  a pro- 
f i t .  

A C T I V I T Y  

FY 1967 Program: 

FUNDS 

The three-man Corinth contract  team (funded from p r io r  year 

1 

money) w i l l  conclude i t s  technical  ass is tance i n  mil l ing 
and logging operations ea r ly  i n  FY 1968. 

Commodities: Final purchase of spare par t s  and replace- 
ments f o r  t he  Hetaura sawmill. 

Corinth Machinery Co. 

C o s t  Components (Corinth, Mississippi)  

U.S. Technic ians 
through 6/30/66 1 1,176 - - - - - Porticiponts . . . 

Proposed F Y  6 7  

164 

Future Year 
Obligations 

- 10 

Estimated Cost 
to Complete 

1,186 

~ ~ ~ ~ ~ d i t i ~ ~ .  . 
Other Costs . . . 
T o t o l  Obligations 

25 
. - 

25 

- - 
17 

22. - 
42 

10 - 
10 

- 
- 
- 

10 - 
10 



##kd areos are SECURITY CLASSIFIED and 
must not be divulaed to unauthorized indi- 

PROJECT DATA viduals. Al l  other material is unclassified. 
Country: NEPAL TABLE Ill 

Pro jec t  Target and Course of Action: 

P R O J E C T  T I T L E  

Forest  Inventory and Management 

P R O J E C T  NUMBER 367-11-170-081. 

Nepal's extensive f o r e s t s  represent  one of t h e  few re-  
sources which can be read i ly  exploi ted  f o r  i n t e r n a l  use 
and export .  Therefore, t h i s  e f f o r t  t o  survey t h e  f o r e s t  
resources and make an inventory of cut t ing areas ,  and t o  
help  c rea te  a Government f o r e s t r y  organization t o  develop 
and ca r ry  out  a continuing f o r e s t  management p lan  i s  es- 
p e c i a l l y  important f o r  Nepal's economic development. 

Progress t o  Date: 

A C T I V I T Y  

The Department of Forestry has expanded t o  a country- 
wide adminis t ra t ive  operating agency. The Government 
has adopted t h e  sus ta ined y i e l d  pr inciple  of f o r e s t r y  
management and i s  taxing timber ext ract ion indus t r i e s  
t o  help  support t h e  f o r e s t  management program which 
involves expanding f o r e s t r y  personnel to insure  t h e  en- 
forcement of f i r e  and grazing controls,  and a s s i s t  i n  
mapping and inventory. A d e t a i l e d  plan prepared by an 
American technic ian  f o r  conducting a f o r e s t  survey and 
inventory i s  being put i n t o  e f f e c t .  A U . S  -financed 
a e r i a l  photographic survey and f i e l d  sampling have been 
completed. 

F U N D S  1 
TC 

S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1968 

Industry and Mining - - 

FY 1967 Program: 

P R I O R  R E F E R E N C E  

Page 176, FY 1966 PDB 
of maps using t h e  a e r i a l  surveys (present ly  two-thirds 
completed) f o r  f o r e s t  cover by species,  timber s i ze ,  and 
land use. It had been planned t o  complete a l l  work on 
t h i s  p ro jec t  by t h e  end of FY 1967; but delays i n  re-  
ceiving a e r i a l  photographs from t h e  U.S. contractor  de- 
layed t h e  preparation of maps and w i l l  require  t h a t  four  
of t h e  f i v e  advisers  be extended two t o  s i x  months i n t o  
FY 1968 t o  complete t h e  project .  They w i l l  a l s o  continue 
t o  help t h e  Government c rea te  a comprehensive f o r e s t  man- 
agement and land use plan f o r  t h e  Timber Corporation's 
a c t i v i t i e s  i n  t h e  Terai  a rea  of Southern Nepal. 

I N I T I A L  O B L I G A T I O N  

FY: 1958 

Technicians: Five advisers:  Forestry, Soils, Photogrammetry, 
Fores t  Management, Cartography. 

Par t ic ipants :  Four pa r t i c ipan t s  f o r  four-month observation 
tours  i n  t h e  U.S., two t o  study f o r e s t  research and two t o  
study s i l v i c u l t u r e  and f o r e s t  management. 

Commodities: S c i e n t i f i c  and profess ional  instruments. 

I n  FY 1967 work by t h e  Government's f o r e s t r y  personnel 

C o s t  Components 

U.S. T e c h n i c i a n s  

P a r t i c i p a n t s  . . . 
C o m m o d i t i e s .  . . 
Other  C o s t s  . . . 



I %fd oreos arc SECURITY CLASSIFIED ond 
must not be divulged to unauthorized indi- I 

Nepal Industrial Development Corporatio Industry and Mining TC 
P R I O R  R E F E R E N C E  I I N I T I A L  O B L I G A T I O N  I SCHEDULED F I N A L  OBLIGATION 

PROJECT DATA viduols. All other moteriol is unclassified. 
Zountry: NEPAL TABLE I l l  

Project Target and Course of Action: 

P R O J E C T  T I T L E  

The purpose of this terminating project has been to create 
an institution which would promote the development of a 
private industrial sector and through which domestic and 
foreign capital could be marshalled. The Nepal Industrial 
Development Corporation was established in 1959 to lend 
to the private sector and also to provide marketing and 
engineering advice for existing and prospective firms. 
In addition to providing capitalization (~ndian rupees) 
for NIDC, the U.S. has given technical advice on financ- 
ing and administration and has paid for the training of 
NIDC personnel in the United States and in Nepal. The 
three-man contract team which has been helping NIDC will 
complete its work in 1966 as planned; a one-year con- 
tract adviser will be required in FY 1967 to complete the 
task. 

A C T I V I T Y  F U N D S  1 

Progress to Date: 

Through FY 1965 the NIDC has loaned $1.7 million of hard 
currency and $4.5 million equivalent in Indian rupees to 
the private sector. These have been made to jute, food 
processing, light engineering, textile plants, a saw- 
mill and for hotel construction. The NIDC has made 
equity investments of approximately $400,000 worth of 
rupees in specific local plants and $450,000 equivalent 
in two industrial districts. In addition to its fi- 

and work method training courses. Through FY 1966 the 
U.S. will have loaned $4.0 millions worth of Indian rupees 
and $2.4 million to the NIDC. West Germany has loaned 
500,000 Deutschemarks to the Corporation. 

Advisory services of the type provided in the past will 
be continued throughout the year, partly by the contract 
team, partly by a one-year specialist. A.I.D. is prepared 
to consider the Corporation's requests for additional loans 
of dollars and rupees. 

Technicians: One contract adviser in development banking 
operations. 

Participants: Five to the U.S. for eight mnths training 
in cost accounting, training techniques, project evalua- 
tion, marketing, industrial engineering, advertising and 
pre-investment studies. 

Cost  Components 

nancial operations, the NIDC has conducted management 

U.S. Technicians 

Participants . . . 

- 
U.S. D O L L A R  COSTS ( In  thousands of  dollars) 

I Obliaotions I Expenditures I Unliquidated (1 I OBLIGATIONS 

Robinson & 

PRINCIPAL CONTRACTOR- 

Future Year Estimoted Cost ~ ~ ~ ~ ~ d i t i ~ ~ .  . . 
Obligations to Complete 

Other Costs . . . 
Proposed FY 67 65 - 1,616 T o t a l  Obligations 

166 

'7 - 
37 

- - 
21 

7 - 
58 

- - 
30 

- - 
35 

- - 
65 



Pro,ject Target and Course of Action: 

Country: lEML PROJECT DATA - TABLE Ill 
P R O J E C T  T I T L E  A C T I V I T Y  F U N D S  

Power Development Industry and Mining TC 

The objective of this project is to help Nepal design 
and construct an adequate power system for the axis 
running from Kathmandu to the Indian border at Birgunj 
and work out a national power development plan. A.I.D.'s 
contribution consists of 1) helping the Nepalese govern- 
ment coordinate the various power projects already under 
way, 2) encouraging assistance by other aid donors, par- 
ticularly implementation of the U.K. offer for technical 
assistance in power system planning and operation, 3) 
assisting the Nepalese (along with the U.K. advisers 
mentioned above) formulate a power plan and 4) providing 
U.S.-owned Indian rupees for local costs and Indian 
equipment needed for transmission and generation facili- 
ties. 

Progress to Date: 

P R O J E C T  N u H s E *  367-11-220-0@+ 

The basic problem has been that Nepal's inadequate power 
system is composed of small generation plants not con- 
nected in a general system and often technically incom- 
patible with each other unless modified. Physical work 
is proceeding satisfactorily on a number of small pro- 
jects to convert generation facilities to a compatible 
system and tie them together throwh new transmission 
lines. Joint U.S.-U.K.-Nepal discussions are under way 
on using the U.K. offer of technical assistance in power 

I N I T I A L  O B L I G A T I O N  

FY: 1962 
P R I O R  R E F E R E N C E  

Page 179, FY 1966 PDB 
provided a substantial am~unt of equipment. ) An engi- 
neering staff has been organized in the Nepal Department 
of Electricity. 

S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1968 

FY 1967 Program: 

The A. I.D. power adviser, who arrived in fall 1965, will 
continue to assist in coordinating Nepal activities 
and in supervising the use of the U.S.-owned Indian rupees. 
He will also help advise in developing the long-range power 
plan and the organization of the Department of Electricity 
and help train the Nepalese staff. 

Technicians: One power adviser. 

Participants: Four participants for one year of on-the- 
job training with U.S. firms and government agencies in 
loan analysis, preventive maintenance, operational main- 
tenance, and high tension grid interchange metering. 

Cost Componbnts 

U.S. Technicians 

Participants . . . ' 
Commoditias . . . 
Other Costs . . . 



Country: NEPAL PROJECT DATA viduals. All ather material is unclassified. 
TABLE Ill 

P R O J E C T  T I T L E  1 A C T I V I T Y  1 F U N D S  1 

tPRo,.C T NUMBER 367-11-220-089 we 181, FY 1966 PDB 1 FY: 1961 I FY: 1967 I 
Pro jec t  Target and Course of Action: government agencies. 

I Hydrologic Invest igat ion 

The object ive  of t h i s  terminating project  has been t o  
c rea te  a Nepalese capab i l i ty  t o  co l l e c t  and evaluate the  
water data  needed f o r  f u l l  and economical tapping of 
Nepalese water resource po ten t ia l  f o r  i r r i g a t i o n  and 
hydroelectric power. 

A.I.D. agreed t o  help e s t ab l i sh  a nation-wide network of 
hydrologic s t a t i ons  and t r a i n  t h e  necessary Nepalese 
s t a f f .  

Industry and Minirig 

Progress t o  m t e :  

In Apr i l  1962, two U.S. hydrologic engineers submitted a 
repor t  t o  t h e  Government of Nepal recommending t he  estab- 
lishment of a nation-wide network of stream gauging and 
other  hydrologic s ta t ions .  Helped by an American hydro- 
log ic  engineer, a Water Resources and Hydrologic Section 
was establ ished i n  the  Ministry of Power and I r r i ga t i on  
which determined t he  proper locat ion f o r  f i f ty - four  flow 
s t s t i o n s  t o  co l l e c t  data.  Thirty-seven s t a t i ons  a r e  now 
completely operational,  s t a f f ed  by Nepalese hydrologic 
f i e l d  technicians and overseers who have been t ra ined i n  
t h e  pas t  f i v e  years. The Government has s ince upgraded 
t h e  Hydrologic Section t o  an independent Hydrologic Sur- 
vey Department d i r ec t l y  responsible t o  t he  Minister, and 
has organized a Meteorology Section within t he  new Depart- 

TC 

In  FY 1967 the  system of f i f t y - fou r  gauging s ta t ions ,  
t h i r t y  p a r t i a l  record s t a t i ons  and f i f t y - e igh t  weather 
s t a t i ons  w i l l  be completed. 

PRIOR REFERENCE IINITIAL OBLIGATION I SCHEDULED FINAL OBLIGATION 

Technicians : One hydrological engineer (PASA) . 
Participants:  Four key personnel of t h e  Hydrologic Survey 
Department t o  receive s i x  months hydrology t ra in ing  and 
work experience i n  t he  U. S. 

Commodities: Sc ien t i f i c  and professional instruments and 
supporting too l s  f o r  maintenance. 

nent t o  provide accurate weather information f o r  a l l  
U.S. DOLLAR COSTS (In thousands of dollors) PRINCIPAL-GENCIES 

Cost  Components 

Estimated U.S. Technicians 

through 6/30/66 241 218 

---.--- . .--.- 
Estimated F Y  1966 Proposed FY 1967 

Dept. of I n t e r i o r  

Future Year Estimated Cost 10 10 5 d ~ ~ ~ ~ ~ ~ i ~ i ~ ~ .  . . 
ObliOatims to Completa - - 0 

I 
Other Costs . . . - - 



areas are SECURITY CLASSIFIED and I u s 1  not bm divulaed n unauih0riz.d indi- I 
Country: NEPAL PROJECT DATA viduals. All  other rnaieriol is unclassifiad. 

TABLE I l l  

The goal  of t h i s  terminating project  has been t o  improve Technicians: One ful l - t ime c i v i l  engineer. 
i n t e r n a l  communications and the  flow of t rade i n  rural 
Nepal by helping Nepal bui ld  foo t  bridges and cable cars  Par t ic ipants :  One t o  the  U.S. f o r  twelve months' study of 
over streams impossible t o  ford during three t o  s i x  months suspension bridge construction. 
of t h e  year, and a network of simple a i r f i e l d s  f o r  shor t  
take-off and landing (SML) a i r c r a f t .  The implementation Commodities: Spare par ts .  
of t h e  p ro jec t  has r e l i ed  on l o c a l  cooperation organized 
by t he  Panchayats. The revised t a rge t  of the  project  i s  
t o  construct  twelve bridges and twenty-three a i r f i e l d s .  

P R O J E C T  T I T L E  

Rural Transportation 

- P R ~ J E C  T  N U M B E R  367-11-390-095 

Progress t o  Date: 

A C T I V I T Y  F U N D S  1 

The Suspension Bridge Division of t he  Public Works De- 
partment was created and s t a f f ed  i n  1964; it has b u i l t  
seven bridges i n  t he  past  two years. A U.S. c i v i l  engi- 
neer  assists the  FWD s e l ec t  bridge s i t e s ,  supervise con- 
s t ruc t ion ,  and provide on-the-job engineering and con- 
s t r uc t i on  t ra in ing  t o  FWD personnel. Of the  seventeen 
STOL a i r f i e l d s  now operating, t h i r t e e n  were constructed 
with U.S. ass is tance.  Two more f i e l d s  are now being 
b u i l t  and four  w i l l  be constructed i n  FY 1966. 

Pro jec t  Target and Course of Action: No STOL a i r f i e l d s  w i l l  be constructed a f t e r  FY 1966. 

FY 1967 Program: 

TC 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1967 

Transportation 

The services  of the  c i v i l  engineer w i l l  continue through 
FY 1967. Af te r  the  completion of four  bridges i n  FY 1967, 
U.S. ass i s tance  t o  t h i s  part of t he  project  w i l l  end. 

Cost  Components 

U.S. Technicians 

Participonts . . .- 
Commodities. . . 
Other Costs . . . 

P R I O R  R E F E R E N C E  

Page 184, FY 1966 PDB 
I N I T I A L  O B L I G A T I O N  

FY: 1958 



I ormos orm SECURITY CLASSIFIED ond 
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Country: NEPAL 
P R O J E C T  T I T L E  

klaria Eradication 

P R O J E C T  N U M B E R  367-11-510-014 
Project Target and Course of Action: 

PROJECT DATA viduols. All  other matmrlol is unclassiflod. 
TABLE Ill 

1 A C T I V I T Y  I FUNDS I 
Health and Sanitation 

The target of this activity is to end the transmission of 
malaria in Nepal by FY 1971 through systematic spraying 
and follow-up surveillance. Eventually this will lead to 
the eradication of the disease, a goal common t. the 
Government of Nepal, A.I.D., and the World Health Organi- 
zat ion (WHO) . 

TC 

Page 185, FY 1966 PDB I FY: 1954 

Malaria eradication, the first nation-wide health program 
attempted in Nepal, is a cooperative GON, A.I.D., WHO 
effort. Nepal has established the Nepal klarib Eradi- 
cation Organization (NMEo) to perform the actual opera- 
tion of the program. The NMEO is the first national 
organization working extensively and effectively in the 
rural areas of Nepal. The 1966 NMEO permanent staff of 
3,131 is fifty percent larger than last year, and the 
temporary spraying staff of 6,000 is more than doubled. 
This year local training will be given to an estimated 
1,240 on the permanent staff. 

PRIOR REFERENCE IINITIAL OSLIGATION I SCHEDULED FINAL OBLIGATION 

FY: 1971 

The country was divided into three zones for the purpose 
of carrying out the four stages of the eradication pro- 
gram. Operations have been successfully carried out in 
the Central Zone where sprwing has been completed and 
surveillance house visits have b e m .  The attack efforts 

3,000,000 people and have added an additional 42,000 acres 
of highly productive agricultural land to the econongr. In 
the East Zone, three cycles of spraying have been com- 
pleted, lowering the parasite rates by fifty percent. 
House surveillance has begun in some regions of the East 
Zone which have law parasite rates. In the West Zone the 
preparatory phase will be completed and spraying begun in 
FY 1967. 

House surveillance in the Central Zone will continue, 
spraying in the East Zone will be completed, and full 
scale spraying operations in the West Zone will be in 
progress. 

Technicians: Four malaria specialists. 

Participants: Seven NMEO surveillance and operations 
superintendents for the six-week Malaria Eradication 
Training Course in the Philippines. 

Commodities: DDT, sprwers, drugs, vehicles and main- 
tenance equipment. 

P R I N C I P A L  CONTRACTORS AGENCIES 

Cos t  Components 

U.S. Technicians 

through 6/30/66 1 4.695 

I 

170 

4.076 
Futurm Ymor 
Obllpotims 

1 . ~ 8  Proposed F Y  67 867 

619 A 

Eatimotmd Cost 
to Cornplitm 

6,700 

Participants . . . 
commodities . . . 
Other Costs . . . 
Tota l  Obligations 

21 
576 - 
697 

- - - 
- 

21 
576 - 
697 

21 
746 - 
867 

- - - 
- 

21- 
746, - 
867 
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PROJECT DATA 
viduols. A l l  other material is  uncloss~fied.  

Country: NEPAL - - TABLE Ill 
[PROJECT T 1 T L E  - ~ ~ " T T G ~  FUNDS 1 

Project Target and Course of Action: 

Public Health Administration 

PRO,ECT 367-11-740-065 

The purpose of this temnating twelve year project has 
been to improve the organization and administration of 
public health services in Nepal with special emphasis on 
health unit operations at the zonal and district levels. 
The development of public health services in Nepal is a 
cooperative effort involving the Government of Nepal, the 
United States, UNICEF and WHO, and more recently the 
Dooley Foundation. The American technicians assigned to 
the project covered such activities as: design and opera- 
tion of hospitals and clinics, health education programs 
in schools, and the training of nurses and para-medical 
personnel. 

Progress to Date: 

Through U.S. support a Department of Public Health Ser- 
vices has been firmly established with Planning and 
Statistics, Cornunity Health Services, Maternal and 
Child Health, Education and Training, and Communicable 
Diseases sections now operational. Hospital facilities 
outside of Kathmandu have been increased. Fifty-bed 
hospitals are now in service in three zones and a twenty- 
five bed hospital is in operation in a fourth. Better 
control over communicable diseases has been achieved 
through more effective utilization of personnel and 
facilities. There have been no serious outbreaks of 

TC 
SCHEDULED F I N A L  OBLIGATION 

FY: 1967 

Health and Sanitation 

of smallpox two years ago was controlled. The Smllpox 
Control, Infectious Diseases and Medical Council Acts of 
1964 have promulgated improved standards of medical prac- 
tice. 

- - - - - - - -- - - 

PRIOR R E F E R E N C E  

Page 187, l?Y 1966 PDB 

While WHO is primarily engaged in the joint A. 1.D.-WHO- 
Nepal malaria eradication program, it is also providing 
technical assistance, commodities and fellowships for a 
number of public health activities (communicable diseases, 
nursing education, nutrition, environmental health; and 
auxiliary health worker training). UNICEF is supplying 
powdered milk for maternal and child clinics." The Dooley 
Foundation has provided a team to make a health survey of 

I N I T I A L  OBLIGATION 

FY: 1954 

Nepal. 
*Under Title 111, P.L. 480. 
FY 1967 Program: 

The Health Administration Adviser will conclude his work 
on the plans for additional health posts and local mobile 
health teams. 
Technicians: One Health Administration Adviser. 
Participants: Five public health officials in public 
health administration, medical social work; organization 
and management, and public health dentistry will begin 
twelve months training in the United States. 
Commodities: Medical supplies and equipment. 

C o s t  Components  

U.S. T e c h n i c i a n s  

P a r t i c i p a n t s  . . . 
C o m m o d i t i e s .  . . 
O t h e r  C o s t s  . . . 



W a r e o s  ore SECURITY CLASSIFIED and 
must not be divulged to unauthorized indi- 

PROJECT DATA viduols. All  other material is unclassified. 
Country: NEPAL TABLE Ill 

Project Target and Course of Action: 

P R O J E C T  T I T L E  

Primary Education and Teacher Training 

PROJEC T  NUMBER 367-11-660-093 

The objective of this terminating project has been to 
help Nepal develop a national system of primary education 
(grades 1-5) and set up training courses and institutions 
to provide a continuing supply of teachers and education 
administrators. These goals have been sought through 
U.S. assistance to the primary school system's curriculum 
committees and to the College of Education and the re- 
gional Primary Teacher Training mits. 

Progress to Date: 

1 A C T I V I T Y  

U.S. assistance to primary education, which began in 
1954, has enabled Nepal to establish a basic educational 
system. The curriculum is being modified to achieve a 
meaningful connection between the present economic and 
social situation and development needs. While enrollment 
in the primary schools has increased thirteen-fold and 
the number of schools six-fold since 1954, only twenty- 
five percent of the primary school-age children are now 
being reached. Continuing growth in numbers can be ex- 
pected which will strain the system somewhat. Neverthe- 
less, the teachers and administrators, many of whom were 
trained in the U.S., and all of whom have been associc 
ated in the past decade with U.S. advisers, have now 
attained the level of skill and quality of judgment 
necessary for operation and useful modification of the 

FUNDS 

TC 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1967 

Education 

The quality of teacher training at the College of Educa- 
tion and the new system of in-service workshops are 
steadily improving. A new primary school curriculum has 
been approved and distributed to every school in Nepal 
along with new arithmetic books and teacher guides for the 
early grades. Indian rupees have been used to construct 
and complete many primary schools as well as a Normal 
School and an extension of the College of Education at 
Birgmj for the training of teachers in the Terai. 

PRIOR R E F E R E N C E  

Page 188, FY 1966 PDB 

FY 1967 Program: 

I N I T I A L  O B L I G A T I O N  

FY: 1954 

The U.S. technician will remain through FY 1967 to assist 
primarily with the operation of the enlarged program of 
the College of Education at its new facilities and the 
pre-service training program in the eight Primary Teacher 
Training Centers sponsored by the College. 

Technician: One primary education adviser. 

stem as it is now structured. 

U.S. Technic ians 

Part icipants . . . 
Commodities . . . 
Other Costs . . . 



I s or SECURITY C U U l F l E D  ad 
u.( mot bm divulged to u n d o r i d  indi- I 

Project Target and Course of Action: 

country: NEPAL PROJECT DATA 
v U u ~ s .  AII & matmriaI is tmc~assifid. 

TABLE Ill 

The secondary school system has only a few courses i n  the 
p rac t i ca l  arts. I n  order t o  increase the number of people 
who have the simple sk i l l s~necessary  for  the  f i r s t  steps 
toward economic development, the Ministry of Education 
concluded that courses i n  vocational agriculture, trades, 
c ra f t s ,  and other technical subjects should be offered 
i n  most of Nepal's secondary schools. k d i f i c a t i o n  of 
the  currtculum 'of existing academically oriented schools 
t o  increase vocational courses requires teachers trained 
i n  the new s k i l l s  and courses of instruction and shops. 
Vocational teacher t ra ining w i l l  be accomplished both by 
in-service courses and by a teacher t ra ining in s t i t u t e .  

P R O J E C T  T I T L E  

Secondary Education 

P R O J E C T  N U t a E m  367-U-650-060 

The U.S. agreed t o  help s e t  up the in s t i t u t e  and t r a i n  
i t s  s t a f f  and provide i t s  equipment. We a l so  agreed t o  
work with the exis t ing secondary schools, and t o  finance 
part ic ipant  t ra in ing  and equipment f o r  laboratories and 
shops f o r  them. 

P r o ~ r e s s  t o  Date: 

The American advisers have assis ted i n  introducing voca- 
t i o n a l  courses i n  twelve Nepalese secondary schools. 
The Kathmandu Technical In s t i t u t e ' s  new building w i l l  be 
opened i n  April  1966; it has been operating i n  a tempo- 
ram buildina: f o r  some time. A.I.D. w i l l  en te r  in to  a 

FUNDS 

n: 
S C H E D U L E D  F I N A L  O l l L I G A T I W  

FY: 1968 i 

A C T t V I T Y  

Education 

1966 t o  provide s i x  vocational education spec ia l i s t s  t o  
work with the Ins t i t u t e  f o r  two and a half years. 

P R I O R  R E F E R W C E  

Page 189, FT 1966 PDB 

3ne direct-hire adviser w i l l  work with the Ministry of 
Education and the contract team of spec ia l i s t s  i n  agri-  
culture, trades, industry, home economics, business edu- 
cation, and administration w i l l  work with the  Inst i tute .  
Participant t ra ining f o r  the s t a f f  of the Ministry and 
the existing schools i n  trades and c ra f t s  w i l l  be enlarged. 

I N I T I A L  O D L I O A T I O N  

FY: 1954 

Technicians: One direct-hire Education Adviser and s i x  
contract vocational t ra ining spec ia l i s t s  f o r  the fu l l  year 
and four  short-term consultants. 
Participants: Sixteen Nepalis of whom ten  a re  non-contract 
and s i x  a re  contract. Each of the  ten i s  t o  be trained i n  
the U.S. f o r  one year i n  one of the following f ie lds :  
poultry and food processing, cabinet making and related 
c ra f t s  and vocational education administration. Each of 
the s i x  is t o  be trained i n  a t h i rd  country f o r  one year 
i n  one of the following f ie lds :  automotive mechanics, 
fruit production, child care, ta i lor ing,  and commercial 
laundry and dry cleaning. 
Commodities : Shop tools,  farm and laboratory equipment, 
vehicles, spare parts, sc i en t i f i c  and professional instru- 
ments, apparatus, supplies and parts.  

U.S. T&icims 

PoHicipon.)~ . . . 
Coamrditi-. . . 
Om Costs . . . 
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PROJECT DATA vldwls. All o tbr  motorlal Is unclasslflmd. 
Country: NEB& TABLE Ill 
PROJECT TITLE ACTIVITY FUNDS 

I Education Materiels Education I TC 
PRIOR REFERENCE JINITIAL OBLIGATION I SCHEDULED FINAL OBLIGATION 

Project Target and Course of Action: 

The objective of this terminating project has been to help 
Nepal establish an organization to write, print and dis- 
tribute quality instructional materials for Nepal's 
schools. Next to the shortage of teachers, the most 
serious handicap to educational development in Nepal is 
the lack of textbooks and other teaching aids. The U.S. 
began helping Nepal develop an organization to produce 
teaching materials in 1956. In the decade that has 
passed, the U.S. A-I.D. has financed advisers, training 
abroad, printing equipment and a wide variety of sample 
materials. 

Progress to Date: 

Nepal established the Education Wterials Organization 
(EMo) in 1960 with three subdivisions: an Education 
Materials Dlvision to set curriculum policy, a Writers 
Division to wrlte textbook manuscripts and teachers ' 
guides, and a Production and Distribution Divlsion to 
reproduce and distribute the new material. 

In the six years that followed two American educators 
have worked with EM0 as fUl-time advisers in practically 
all aspects of its operations: organizational and admini- 
strative matters, planning, educational policy guidance, 
warehousing, and materials production snd distribution. 

new secondary vocational school curricula. Sixty-four 
textbook mmuscripts based on the approved school cur- 
riculum have been written, of which twenty-two have been 
published with a total of 800,000 copies in the hands of 
school children. The new texts in actual classroom use 
are lllaking possible a significant improvement in the quali- 
ty of classroom instruction. A new Education Materials 
Center with full printing facilities, will be completed 
this year. This will make possible a large increase in 
the printing and distribution of textbooks and thereby 
greatly extend the im&t of EM0 on Nepalese education. 

In this last year of the project the adviser will concen- 
trate on the work of the Writers Division which serves as 
a workshop for experienced Nepalese educators to help 
writers create original school materials. He will partici- 
pate as well in discussions of the Education Commission 
which approves textbooks. 

Technicians: One Educational Materiab Adviser. 

Commodities: Spare parts for existing equipment. 

EM0 has completed new elementary. middle-school and three . 

c o s t  components SI 
A enc Agency 

U.S. Technicians 
21 - 21 - - Participants . . . - 
- - - - - - 

t U.S. DOLLAR COSTS (In thousands of dollars) PRINCIPAL CONTRACTORS/AGGECIES 

I nhl;..mti-l I Expenditures 1 Unliquidatmd OBLIGATIONS 

Future Year Estimatmd Cost ~ ~ ~ ~ ~ d i ~ i ~ ~ .  . 
Obli9atlms to Complete 

Other Costs . . . 
Proposed F Y  67 30 - 842 Tota l  Obligations 

EstinmtmdFY1966 1 P r 0 ~ 0 . d  F Y  1967 I 
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11 - . 

82 

- - 
3 

11 - 
85 

3 
I 

30 

- - 
- 

5 - 
30 



Country: NEP: PROJECT DATA TABLE l l  

P R I O R  R E F E R E N C E  

P R O J E C T  N U M Q E R  367-11-720-074 - - -. 

- - . - --- II 

Project Target and Course of Action: 

P R O J E C T  T I T L E  A C T I V I T Y  

The objective of this project is to help the Government 
of Nepal establish the basic administrative procedures 
and patterns for implementing its decision to decentral- 
ize by developing groups within the Government which will 
provide continuing management assistance to the various 
Government ministries and will train Government personnel. 
The project aims to achieve these goals through a con- 
tract team which will: 1) help create administrative 
relationships between the district and zonal offices and 
the ministries in Kathmandu; and 2) help the new Depart- 
ment of Public Administration carry out management 
studies of the central ministries with special emphasis 
on decentralizing administration. 

F U N D S  

Progress to kte: 

General Public Administration ( Public Administration and Public Saf etv TC 1 

A. I . D .  is currently negotiating with the Public Adminis- 
tration Service of Chicago for a three-man contract team 
which should arrive in spring 1966. With the help of 
A . I . D .  advisers during the past three years 19epa3 has 
developed staff to train lower level supervisors and 
clerical personnel in field offices. bnagement courses 
and clerical training courses have been prepared. 

Technicians: Three contract technicians: an organization 
planning adviser, a training specialist, and one adviser 
on work methods and standards. 

I 

Participants: One year's U.S. training in financial man- 
agement for five Nepalis and ten to twelve months' train- 
ing in the U.S. or third countries for one management 
analyst, three public administration generalists, and one 
training administrator. 

- 
I N I T I A L  O B L I G A T I O N  

FY 1966 PDB 

Cost Components 

U.S. Technicions 

Porticiponts . . . 
Commodities. . . 
Other Costs . . . 
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S C H E D U L E D  F I N A L  O Q L l G A T l O N  

P R I N C I P A L  CONTRACTORS- 

-> ~- FY: 1962 FY: 1970 
services on organization planning, training and methods, 
standards and procedures; and 2) participant training. 

Public Administration 
Services 



Country: NEPAL 

Statistical Development 

I omoa are SECURITY CLASSIFIED and 
must not ba divulgmd to unou~orimd indi- I 

1 ntgt 193, FY 1966 PDB I FY: 1960 I PI: 1967 
lucted in 1961, the FA0 provided advanced traininn in 

PROJEC f DATA viduola. All other material is uncloaaifiad. 
TABLE Ill 

Project Target and Course of Action: 
The objective of this temnating project has been to 
help Nepal develop a national statistical organization 
to collect, tabulate and publish reliable statistical 
data. U.S. advisers have worked closely with the U.N., 
Ford Foundation and Nepalese personnel and have helped 
organize and conduct censuses and statistical surveys. 

A C T I V I T Y  

hblic Administration and Public Safety 
P R I O R  R E F E R E N C E  IINITIAL OBLIGATION 

Progress to Date: 
The preliminary rcport on the 1961 Population Census 
was released in April 1962. The final detailed results 
of that census have now been issued. Urban housing data 
drawn from that census were published last year. A na- 
tional sample survey of the population, based on the 
1961 Population Census, has been completed. This in- 
formation on birth and death rates and fertility patterns 
in the country is basic both for population studies and 
economic planning. Also, surveys have been completed on 
agricultural and industrial output and family expendi- 
tures. The collection, processing and analysis of these 
data have provided training for more than 400 Nepalese 
clerical and technical personnel through FY 1965. In 
addition, from 1964 through the termination of this pro- 
ject in 1967, sixty hours of classroom training will have 
been provided annually to forty statistical clerks. Six 
statistical officers have completed training in the U.S. 
and third countries and have Peturned to work in Nepal. 

F U N D S  

n: 
SCHEDULED FINAL OBLIGATION 

In connection with the pilot anricultural census con- 

agricultural siratistics and survey methods for a k b e r  
of agricultural technicians. The U.N. now has a Foreign 
Trade Statistical Adviser on duty with the Central Bureau 
of Statistics and it is contemplated that the U.N./FAO 
will provide an Agricultural Statistics Adviser in FY 1967. 

FY 1967 program: 
Work will continue on the statistical surveys underway and 
U.S. training for a limited number of participants will be 
provided. By the end of FY 1967, the Nepal Statistics 
Department is expected tt be able to carry out normal 
statistical work without U.S. technical assistance. 

Technicid: One Bureau of the Census adviser (PASA) on 
organization, collection and evaluation of data. Two 
short-term (one to two mnths) consultants for specialized 
statistical programs. 

Participants: Three participants for twelve months' U.S. 
training in mathematical statistics-and statistical data 
processing . 
Commodities: Calculators. 

Bureau of the Census, 

cost  components Department of Commerce 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 
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Zhodmd areas are SECURITY CLASSIF IED ond 
must not b e  divulged 10 unouthorixed ~ n d i -  I --- I 

Country: NEPAL 
P R O J E C T  T I T L E  

I Panchayat Development 

PROJECT DATA 
viduols. A l l  other moteriol is unclassified. 

TABLE Ill 
A C T I V I T Y  1 F U N D S  I 

Pro jec t  Target and Course of Action: 
Nepal has es tabl ished a system of l o c a l  government bodies 

Community Development, S o c i a l  Welfare and Housing 
P R I O R  R E F E R E N C E  I N I T I A L  O B L I G A T I O N  

Page 195, FY 1966 PDB FY: 1963 

( ~ a n c h a ~ a t s )  i n  order t o  mobilize the  under-occupied r u r a l  
labor  fo rce  f o r  se l f -he lp  developmental public works pro- 
j ec t s .  The Panchayats s e l e c t  and construct  s m l l  sca le  
development projects  using funds granted by t h e  Central  
Government f o r  some commodities and specia l ized services ,  
and l abor  and materials  provided by the  v i l l agers .  Grants 
never exceed half  the  cost  of a project;  Nepal i s  now f i -  
nancing three-four ths  of t h e  t o t a l  rupee cos t  while U.S. 
granted Indian rupees cover one-quarter. 

TC 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1968 

The U.S. agreed t o  help t h e  Government of Nepal strengthen 
t h i s  l o c a l  i n i t i a t i v e ,  se l f -he lp  program by providing ad- 
v i se r s  on planning and administrat ion of community pro- 
j ec t s  and by t r a i n i n g  and/or re t ra in ing  Nepalese o f f i c i a l s  
and l o c a l l y  e lected leaders.  The U.S. a l s o  agreed t o  
grant  U.S. -owned Indian rupees f o r  operational costs .  I n  
view of t h e  importance of increasing the operat ional  ef-  
f i c iency  of t h e  program, t h i s  p ro jec t  w i l l  f inance t h e  
services  of ex-Peace Corps Volunteers, who have served 
with t h e  Panchayat Development programand speak Nepalese, 
t o  supplement the  e f f o r t s  of t h e  American technicians.  
They w i l l  be responsible f o r  ident i fying operat ional  
problems, advising on non-technical m t t e r s ,  and serving 
a s  l i a i s o n  between American advisers  and Nepalese l o c a l  
workers. 

U.S. a ss i s t ance  t o  Neplese  community development was i n i -  
t i a t e d  approximately one year  a f t e r  the  f i r s t  Panchayat 
was created i n  1962. There a r e  now some 4,000 Panchayats 
i n  vi l lages ,  towns and d i s t r i c t s .  The number of se l f -he lp  
projects  (meeting houses, drinking water, bridges and cul-  
ver ts ,  schools, i r r i g a t i o n  ditches,  roads, ponds,- c a t t l e  
cora l s )  completed represents an average of more than one 
per Panchayat. The Panchayat Training I n s t i t u t e  a t  Rampur 
has been es tabl ished and is  being e f fec t ive ly  used i n  ac- 
ce le ra t ing  l o c a l  t ra ining,  giving leadership  and re f resher  
t r a in ing .  Several  hundred women leaders have been given 
three-month courses i n  home mnagement and ch i ld  welfare. 

FY 1967 Program: 
U.S. advice on planning and administrat ion of community 
projects  w i l l  continue. 
Technicians: Two community development advisers and s i x  
r u r a l  development in te rns  (ex-Peace Corps Volunteers). 
Par t ic ipants :  Two o f f i c i a l s  t o  study community development 
t r a i n i n g  methods and l o c a l  government administrat ion i n  t h e  
U.S. f o r  one year; nine o f f i c i a l s  t o  t h e  Phil ippines,  
Pakistan and/or o the r  t h i r d  countries f o r  two-month periods 
t o  study l o c a l  government operations. 
Commodities: Training materials ,  vehicles,. and operating 
supplies and equipment. 

Cost Components 

U.S. Technicians 

Commodities. . . 
Other Costs . . . 

177 



I -6 areas are SECURITY CLASSIFIED and 
must not be divulaed to unauthorized indi- 1 

Project Target and Course of Action: supplies and audio-visual aids. 

PROJECT DATA viduals. All other material is unclassified. 
Country: NEPAL TABLE Ill 

The purpose of this project is to provide basic staff and Contract: Financing of Air Ventures Contract (helicopter 
logistic support necessary for the overall operation of and light aircraft services) from June 30, 1967, through 
the A.I.D. program in Nepal. This includes financing June 30, 1968. 
such costs as: 1) program personnel, including contract, 
direct-hire and the Mission support services staff, 2) 
U.S. A.I.D. office space, furnishings, supplies, their 
maintenance and repair, and 3) the contractual services 
of helicopter and light aircraft required for transporta- 
tion of supplies and A.I.D. personnel throughout the 
country. 

PROJECT T I T L E  

Technical Support 

PROJEC T NUMBER 367-11-990-000 

U.S.-owned Indian rupees will be allocated to cover the 
local support costs of A.I.D. development projects, such 
as housing for American technicians, local travel, sala- 
ries of supporting personnel and locally purchased com- 
modities. 

Technicians: Seventeen persons in all: four division 
chiefs; one deputy chief; one transportation adviser; 
two supply and general services technicians; one assist- 
ant program officer and two program assistants; one 
training officer; and five secretaries. 

Commodities: Building and ground maintenance materials, 

FUNDS 

TC 
SCHEDULED FINAL OBLIGATION 

FY: Continuing 

ACTlVlTV 

Technical Support 
PRIOR REFERENCE 

Page 196, FY 1966 PDB 
INITIAL OBLIGATION 

FY: 1952 

Air Ventures, Inc. 

Cost  Components 
Washington, D. C. 

U.S. Technicians 
through 6/30/66 1 7,481 Participants . . . - - - - 

Proposed F Y  67  

Future Year 
Obligations 

728 

Estimated Cast 
ta Complete 

Cont ipuing 

~ ~ ~ ~ ~ d i t i ~ ~  . . 
Other Costs . . . 
~ o t a l  Obligations 

129 - 
417 

- 
234 

234 

129 
234 

651 

139 - 
479 

- 
249 

139 
249 

249 728 
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STATUSOFDEVELOPMENTLOANS 
viduols. A11 other moteriol is unclassified. / TABLE I Y  

Country: NEPAL Borrower: Nepal I n d u s t r i a l  Development Corporation Funds: Development Loans - 
Tit le  and Number of Loan: Nepal I n d u s t r i a l  Development Corp. I 

Purpose of Loan: To provide funds f o r  medium and long- 
term sub-loans t o  p r iva te  entrepreneurs f o r  f inancing of 
U.S. d o l l a r  cos t s  of approved p ro jec t s ,  This loan  i s  i n  
cont inuat ion of U.S. a s s i s t ance  previously extended t o  
NIDC . 
Background: N I D C  was es tabl ished i n  1959 t c  provide f inan-  
c i a l  a s s i s t ance  a s  wel l  a s  technical  guidance t o  p r i v a t e  
Nepalese entrepreneurs.  The authorized c a p i t a l  of NIDC 
i s  30.0 mi l l ion rupees of which 13.6 mill ion ($2.0 mi l l ion  
equivalent)  a r e  paid up. AID extended to  NIDC a loan of 
$400,000 i n  1960 (DLF 152); this d o l l a r  loan of $1 m i l -  
l i o n ;  and th ree  loans  i n  Indian rupees, each one equiva- 
l en?  t,r, $1.0 mi l l ion  o r  a t o t a l  of $3.0 m:.llion. Of t h i s  
rupee amount, t h e  equivalent  of $2.0 mill ion has been 
f u l l y  committed. 

i 

Date Authorized: 9/26/63 Date Signed: 12/8/63 I/ 
Saoo Status as d 11/30/65 1 Loon 1 erms 

The General Manager of NIDC i s  a GON o f f i c i a l  who pre- 
v ious ly  worked f o r  the  UN Specia l  Fund. NIDC has from t h e  
beginning been a s s i s t e d  with technical  advice furnished 
by American contractors .  I n  addit ion,  a r ep resen ta t ive  
of A I D  Mission i n  Nepal has acted a s  management advisor  

(Int"0- $ &Hn eqwivOled) 

Authoriied'. . . . . . .  :. .. $1,000 

. . . . . . . . . . .  Disbursed 94 

Current S ta tus :  The e n t i r e  loan funds have been tenta-  
t i v e l y  committed by NIDC; p a r t l y  f o r  loans  under t h e i r  
j u r i s d i c t i o n  and p a n l y  f o r  la..-g5r loans requ i r ing  A I D  
approval. 

. . . . . . . . . . .  h o t i o n  40 p s .  

. . . . . . . .  Groce Period 1 0  yrs .  

Interest Rote . . . . . . . .  

Mnancia l  S ta tus :  Two l e t t e r s  sf commitment t o t a l l i n g  
$350,000 have been issued.  The terminal  disbursement 
d a t e  is December 31, 1966. 

Procurement Source: U. S. 

Repayments 

1/ Two-step Terms: The loan proceeds were r e l e n t  by the  - 
GON t o  N I D C  a t  an  i n t e r e s t  r a t e  of 5% per annum over 
a 15-year period, ( including 3 years grace).  

. . . . . . . . . .  

- 

t o  NIDC . 

3/4% 

Currency of Repoyment . . U.S. $ 
Interest ~ o t ~ e c t e d  . . . . . .  - - I 



I Pakistan 

India 

BASIC DATA 

.......... Populcrtion (millions - mid-1965). 113.8 
Annual Growth Rate (percent) ............ 2.6 

................. Area (1000 square mi les) ,  365 
Population Density Per Square Mile.. ..... 311 

Agricultural Land a s  % of Total Area ....... 2 7 
Percent qf. Labor Fw in Agr~culture.. ... 75 

Per Capita GNP (dollars). ................... 8s" 

.................... Life Expectancy  ears). 40-45 
......................... People Per Doctor 7,300 

Literacy Rate (percent) .  .................... 20  
Puplls a s  Percent of Population.. ............ 7 

(Primary and Secondary) 

PREVIOUS PAGE BLANK +t 1965 in 1962/63  prices. 
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I Obl iaa t ions  h n  thousands of do l la rs )  1 

Suppor t~ng A s s i s t a n c e  . . . . . . . 
Contingency F u n d  . . . . . . . . . . 

F u n d ~ n g  Cotegory 

Development Loons . . . . 
T e c h  Coop 'D.G. . . . . 

Objectives of U.S. Assistance 

The main objec t ive  of U.S. economic ass is tance  i s  t o  
promote Pakistan's  development a s  an  independent na t ion  coop- 
e ra t ing  t o  mutual advantage with the  f r e e  world: t o  dem- 
ons t r a t e  t he  v a l i d i t y  of a development e f f o r t  based primarily 
on p r i v a t e  en te rp r i se  and broad pa r t i c ipa t ion ,  and t o  encour- 
age peaceful  and cooperative r e l a t ions  t o  permit p o l i t i c a l  
s t a b i l i t y  and steady, economic growth i n  t h e  subcontinent. 
Since the  in t e r rup t ion  of normal economic development ac t iv -  
i t i e s  by t h e  India-Pakistan conf l i c t ,  the  U.S. has  encouraged 
m i l i t a r y  withdrawal and a process of p o l i t i c a l  accommodation 
between Ind ia  and Pakistan. The proposed FY 1967 program i s  
contingent upon continued improvement i n  r e l a t ions  between t h e  
U.S. and Pakistan and peaceful r e l a t i o n s  on the subcontinent 
which permit economic development and the  assurance t h a t  econ- 
omic a s s i s t ance  w i l l  not r e s u l t  i n  an arms race between India  
and Pakistan. It provides ass is tance  a t  t h e  level  of previous 
A.I.D. commitments through the  IBRD consortium and i s  l inked 
t o  continued self-help performance under t h e  proposed Third 
Plan (FY 1966-FY 1970) and renewed cooperation with o ther  
Consortium donor countries.  

Actuol 
F Y  1965 

179,700 
~ , 0 1 6  

FY 1967 Ronram 

During FY 1967 the  U.S. w i l l  provide develo~ment loans  
t o t a l i n g  $l07,~adU&0~ comprising $140 d f l l v n  f o r  pro- 
gram lending t i e d  t o  se l f -he lp  measures and m.4 abP%ion f o r  
c a p i t a l  p r o j e c t s  i n  t r anspor t ahon ,  power, water resources, 
and f e r t i l i z e r  manufacturing f a c i l i t i e s .  The Technical 
Cooperation program of $9.05 mi l l ion  w i l l  continue a s s i s t ance  
i n  ag r i cu l tu re ,  p r iva t e  indus t r i a l  development, public safe ty ,  
and publ ic  administrat ion and w i l l  begin ass is tance  t o  the  
Government's family planning program. 

E s t ~ m o t e  
F Y  1966 

7,825 

Al l  other moteriol  i s  unclassif ied.  I Table I 

Proposed 
F Y  1967 

1a?*m 
9,050 

Achievements of U.S. Assistance and S e l f - H e l ~  

Pakistan provides one of t he  bes t  examples of a successful 
developnent program based on sound policy changes, pa r t i cu la r ly  
i n  ag r i cu l tu re  and industry. I t s  success has been i n  l a rge  p a r t  
stimulated by U.S. advice and the  incent ive  of our economic 
ass is tance  program during the  period. 

: Between 1950 and 1960 ag r i cu l tu ra l  output barely 
-with population growth. Since 1961 t h e  government has  
made a major e f f o r t  t o  increase  ag r i cu l tu ra l  productivity.  U.S. 
a s s i s t ance  i n  support of t h i s  e f f o r t  has focused on th ree  p r i -  
mary production requis i tes :  water, f e r t i l i z e r ,  and improved 
cu l t i va t ion  prac t ices .  I n  1961 American exper ts  helped produce 
a bas ic  program f o r  so lu t ion  of waterlogging and s a l i n i t y  prob- 
lems a f f ec t ing  nearly 5 mil l ion  ac re s  and development of 20 n i i l -  

l i o n  addi t ional  ac re s  of farmland through adequate i r r i g a t i o n  i n  
West Pakistan. The r e s u l t s  a r e  s igni f icant .  I n  addi t ion  t o  
i n s t a l l a t i o n  of government tubewells, financed with U.S. devel- 
opment loans,  farmers have i n s t a l l e d  p r iva t e  tubewells a t  a r a t e  
of over 6,000 a year. I n  the  land reclamation a reas  where 
A.I.D. advisory services  and Pakistani  extension workers a r e  
concentrated farmers have demonstrated the  wilhTngness an? 
capacity t o  use modern cu l t i va t ion  p rac t i ces  and other e s sen t i a l  
inputs  -- f e r t i l i z e r ,  improved seeds, i n sec t i c ides .  Between 
1961 and 1965 almost 300,000 ac res  of waterlogged and sa l ine  land 
were reclaimed o r  were i n  t h e  process of reclamation and 
800,000 new ac res  were brought under i r r i g a t i o n .  Intensive 
cropping throughout the  area  during the  pas t  f i v e  years resul ted  
i n  a 20 percent increase  i n  production of foodgrains over the  
period of 1955-60. Another bas ic  plan f o r  development of water 
and power resources was recent ly  completed by A.1.D.-financed 
engineering consultants i n  East  Pakistan, where f loods  inundate 
almost one-third of t he  province annually. An East  Pakistan 
ag r i cu l tu re  development program jo in t ly  planned i n  1962 by 
A.I.D. and East  Pakistan a g r i c u l t u r a l i s t s ,  concentrates on se l f -  
suf f ic iency i n  r i c e  production ( t a r g e t  of 13.7 mi l l ion  tons) by 
1970. Production of milled r i c e  has increased f r o a  8.6 mill ion 
metric t ons  i n  1960 t o  10.5 mi l l ion  metric t ons  i n  1965, an 
average of 4.5 percent annually. I n  one d i s t r i c t  an  A.I.D. 
ag r i cu l tu ra l  advisor,  Ben Ferguson, developed an  in t ens i f i ed  
extension e f f o r t  ca l l ed  "Program Building." This approach 
r e l i e s  on proven extension demonstration techniques and places 
emphasis on farmer se l f -he lp  e f fo r t s .  Farmers who have adopted 
t h i s  approach have nearly t r i p l e d  t h e i r  production i n  th ree  
years. "Program Buildingw has  been adopted a s  the  o f f i c i a l  
extension program and i s  now being introduced o r  expanded i n  a l l  
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seven d i s t r i c t s  of t h e  province. A l l  o f  t h e  5,000 provincial  
a g r i c u l t u r a l  a s s i s t a n t s  have received in-service t ra in ing.  
Nearly 1,500 o f  t he  4,000 l o c a l  Union Councils under which l o c a l  
farmers are organired, have adopted t h e  *Program Buildingw 
approach. An i n t e g r a l  part of this e f f o r t  i s  t h e  h ighly  success- 
f u l  Rural Works program sup r t e d  by PL 480 funds. This labor- 
in tens ive ,  ( l o c a l  s e l f -he lp~program has s ign i f i can t ly  reduced 
unemployment during slack s u a o n s  and has provided f o r  construc- 
t i o n  and r e p a i r  of over 25,000 miles of farm-to-market roads, 
near ly  800 mi les  of  embankments, over 5,000 br idges  and culver ts ,  
almost 6,000 drainage canals,  and over 2,000 community center  
bui ld ings  s ince  1962. F e r t i l i z e r  use  i n  Pakis tan  was r e s t r i c t e d  
by cumbersome government d i s t r i b u t i o n  procedures. I n  1963, a t  
A.I.D.*s suggestion f e r t i l i z e r  d i s t r i b u t i o n  was t r ans fe r r ed  t o  
p r iva t e  enterpr ise .  Consumption $mped from a base l e v e l  of 57 
thousand nu t r i en t  t ons  i n  1960 t o  over 160 thousand nu t r i en t  
t ons  i n  1965. Expanded f e r t i l i z e r  use i s  considered the  p r i -  
mary f a c t o r  i n  increased a g r i c u l t u r a l  production. To meet grow- 
ing  demands t en  addi t ional  f e r t i l i z e r  p l a n t s  w i l l  be b u i l t  over 
the next f i v e  years. A.I.D. development loans  and investment 
guarant ies  may be provided to const ruc t  these  p l a n t s  and f o r  
f e r t i l i z e r  imports i n  the  interim. A.I.D. w i l l  increas ingly  
focus i t s  e f f o r t s  on a g r i c u l t u r a l  c r e d i t ,  i n i t i a l l y  i n  East  
Pakistan. Less than  10 percent  of  present  c r e d i t  needs a r e  met 
by ex i s t ing  i n s t i t u t i o n s .  Working i n i t i a l l y  with t h e  Agricul- 
t u r a l  Development Bank (ADB), A.I.D. w i l l  a s s i s t  i n  t h e  estab- 
lishment of a j o i n t  p i l o t  pro jec t  f o r  a Storage-Credit program 
i n  se lec ted  Union Councils. A.I.D. w i l l  a l s o  support a c r e d i t  
guarantee fund f o r  t h e  ADB i n  exchange for a loosening of c r e d i t  
r e s t r i c t i o n s  and expanded cooperation with l o c a l  c r e d i t  sub- 
committees. Assistance t o  both provincial  a g r i c u l t u r a l  univer- 
sities w i l l  continue during FY 1967. 

-8 Pakis tanes  major h d t h  problems have only recent ly  
been faced by t h e  government. A malaria eradica t ion  program, 
s t a r t e d  i n  1961 with WHO and U.S. ass is tance ,  a l ready p ro tec t s  
near ly  45 mi l l ion  people. By 1971 mre than 100 mi l l ion  people 
w i l l  be protected.  k s s i v e  vaccination programs d e c r u s e d  t h e  
frequency o f  smallpox from 70,000 cases  i n  1958 t o  l e s s  than one 
hundred cases  i n  1964. The U.S. a s s i s t e d  i n  t h e  establishment 
of medical and nurse t r a in ing  f a c i l i t i e s  and a cholera research 
labora tory  and provided support f o r  t h e  cons t ruc t ion  and 
administrat ion of 200 r u r a l  h d t h  cen te r s  serving 10 mi l l ion  
people. PaMstanes  population continues t o  grow a t  an annual 
r a t e  of 2.6 percent. Pokistan has i n i t i a t e d  an expanded family 
planning program with a budget of $56.8 mi l l ion  equivalent  f o r  
t he  Third Plan period. Two U.S. p r iva t e  organizations,  the  

Population Council and Ford Foundation, a s  well  a s  t he  Swedish 
government helped formulate the  program and w i l l  provide advi- 
sory services. I n  response t o  a request  from t h e  Government, 
A.I.D. concentrates i t s  e f f o r t s  on t r a in ing  adminis t ra t ive  
s t a f f  and vlll provide personnel to evaluate program effective- 
ness. A.I.D. development loan  ass is tance  has been requested f o r  
purchase of vchihfes f o r  operational  personnel and mobile 
pub l i c i ty  units .  

En ten r i se :  P a M s t m e s  recent  economic achievements 
a r e  l a r g e l y  due t o  t h e  growth of pr iva te  i n d u s t r i a l  s ec to r  
investment, which exceeded Second Plan t a r g e t s  by 24 percent 
a s  a r e s u l t  of major changes i n  policy and incentives.  These 
changes resul ted  i n  p a r t  from U.S. i n s i s t ence  on self-help a s  
a condit ion of a id .  I n  1964 t h e  U.S. agreed to provide a $140 
mi l l ion  program loan t o  s t imula te  more rapid  growth i n  indus- 
t r i a l  and ag r i cu l tu ra l  investment and output a f t e r  t he  gov- 
ernment loosened cont ro ls  governing the  import of i n d u s t r i a l  
and ag r i cu l tu ra l  raw materials ,  equipment, and -re parts. 
A survey of 65 f i rms i n  t h e  Karachi a rea  revealed u t i l i z a t i o n  
of i n d u s t r i a l  s ingle-shi f t  production capacity increased from 
5% t o  8 8  wlthin s i x  months a s  a result of increased 
a v a i l a b i l i t y  of  raw mater ia ls  a f t e r  t h e  loosening of controls .  
Pakistan i s  s t i l l  faced with two bas ic  problems i n  t h e  indus- 
t r i a l  sector: t he  concentrat ion of wealth i n  the  hands of a 
few and a regional imbalance of i n d u s t r i a l  growth now l a r g e l y  
concentrated i n  West Pakistan. The lack  of adequate c r e d i t  
resources i s  i n  l a r g e  part responsible f o r  these  problems. 
The government w i l l  a l l o c a t e  more resources f o r  i n d u s t r i a l  
development i n  East  Pakistan during the  Third Plan. During 
FY 1967 A.I.D. w i l l  provide non-project loans  i n  support o f  
t h e  now-suspended l ibe ra l i zed  import policy and ass is tance  to 
strengthen i n d u s t r i a l  c r e d i t  and development i n s t i t u t i o n s  with 
primary emphasis on East Pakistan pr iva te  sec to r  growth. An 
investment advisory center  s t a r t ed  with U.S. a s s i s t ance  i n  1963 
with branches i n  both provinces all expand i t s  operations i n  
East Pakistan to support t h e  planned growth of p r iva t e  sec tor  
industry.  

Other Act iv i t ies :  Advisory services  i n  modern administrat ive 
p rac t i ces  w i l l  continue i n  key public and p r iva t e  sec tor  
i n s t i t u t i o n s  concerned with budget and f i s c a l  administrat ion,  
s t a t i s t i c s ,  and water and power developaent. A public s a fe ty  
projec t  w i l l  improve t h e  capabi l i ty  f o r  pol ice  cont ro l  of  
c i v i l  disturbances and maintenance of l oca l  secur i ty .  
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Category 

Development Loan Program. . . . .  
Programs Other than Devel. Loan 

Project Assistance 
U.S. Technicians. . . . . . . .  
Participants . . . . . . . . . . .  
Commodities . . . . . . . . . .  

. . . . . . . . . . .  Other Costs 

. . . .  Total Proiect Assistance 

Method of Financing 
Project Assistance 

. . . . . . . . . .  Direct A.I.D. 
Other Agency . . . . . . . . . .  
Contract . . . . . . . . . . . . .  

. . . . . . .  Program Assistance 

Total Other than Devel. Loan 

Total Assistance . . . . . . . . . . .  

SUMMARY OF PROGRAM BY FUNCTION must not be divulged to unauthorized indi- 

viduals. A l l  other material ,s unclassified. 
lDollar Amounts in Thousands) TABLE II 

-- - 

Actual F Y  1965 

Tota l  Tech. Supp. Conting. 
Coop. Ass is t .  Fund 

NUMBER OF U.S. TECHNICIANS 

On Duty A t  C lose  of Yeor I 
T Y P E  OF TECHNICIAN 

Actual  1 Est imate I Proposed 

A.I.D. employed . . . . . . . . . . . . . .  
Participating agency . . . . . . . . . .  

. . . . . . . . .  Contractor technicians 

Tota l  

4,959 
1,705 
1,161 - 
7,825 

5,365 
390 

2.070 

- 

T O ~ ~ I  . . . . . . . . . . . . . . . . . .  

Estimate F Y  1966 

FY 1965 

129 
30 
73 

X X X  1 X X X  

I I 

Conting. 
Fund 

FY 1966 

140 
20 
78 

232 / 238 

Proposed F Y 19t 

F Y  1967 

140 
28 
61 

229 

Tech. I Coo.. 

NUMBER OF PARTICIPANTS 

Programmed During Year I 
T Y P E  OF PARTICIPANT 

Contract . . . . . . . . . . . . . . . .  
Total . . . . . . . . . . . . . . . .  

Actual 
FY 1965 

36 

2% 

Estimate 

F Y  1966 
Proposed 
FY 1967 

79 
421 

56 

501 
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P R O J E C T  T I T L E  I A C T I V I T Y  F U N D S  1 

Project  Taraet and Course of Action: 
Agricultural developmenb i n  the Indus Plain of West 
Pakistan i s  dependent on the  conservation of e f f i c i en t  
use of surface and underground water supplies, Since 
waterlogging and s a l i n i t y  have affected a vast  area of 
the  Plain, control of these problems, essent ial  f o r  ag- 
r i cu l tu ra l  purposes, i s  a-  major responsibi l i ty  of the 
Water and Soi l s  Investigation Mvision (WASID) of the 
West Pokistan Water and Power Development Authority 
( u r n )  
This project  i n i t i a t e d  eleven years ago, and scheduled 
f o r  completion a t  the end of FY 1967, has been directed 
to the t raining of UASIDgs senior s t a f f  and technical 
personnel. This group w i l l  be responsible f o r  the col- 
l ec t ion ,  interpretat ion,  and publication of a l l  s o i l  and 
ground water resource data,  including s tudies  re la ted  to 
the  restorat ion of Indus Plain lands affected by water- 
logging and 081inity. 

Ground Water Survey- West b k i s t a n  

PROJECT NUMBER 391-11-120-035 

Proaress to Data: 
USID'S s ta f f  of 200, h e l ~ e d  by Americans from the U.S. - ~ - -  - 

Qeologicol Survey, h i s  pubushid the r e su l t s  of water-ond 
s o i l  k r v e y r  of t he  major portion of the Funjab and 
Bahawalpur s ta tes .  The t e s t  and observation wells 
d r i l l e d  during the surveys w i l l  be monltored and eval- 
uated i n  order t o  make mPrimum use of the data collected, 
Twenty U.S. troined part ic ipants  have returned to USID 
where they a r e  mrking i n  U.S. equipped laboratories.  
Ten more part ic ipant  t ra inees  w i l l  return i n  1967 to 

TC 
S C H E D U L E D  F I N A L  O I I L l C A T l O N  

FY: 1967 

Agriculture and Natural Resources 

USID, a t  which point WASID w i l l  be capable of indepcnCent 
survey operations. U. S. assistance i n  analysis and 
interpretation of survey operations w i l l  be carried out 
under a new project - Hydrologic Monitoring and Research. 
FY 1967 Pro~ram: 
The advisors w i l l  continue t o  help UASII) staff complete 
reports  and improve organizational management. In-service 
training wi l l  be continued f o r  60 middle leve l  technicians 
and 20 technical mnagewnt personnel i n  order t o  provide 
a sound operational h s e  f o r  the agency. 

hniciangr The four U. S. Geological Survey (PAS) 
Tchnicians w i l l  leave Pakistan by December 1966. 

PRIOR RSFERENCE 

h g e  202, FT 1966 PDB 

United States  Geolonical 

Cost Components 

I N I T I A L  O B L I G A T I O N  

FY: 1 9 9  

- 
8pos.d FY 1967 
'- tract/ 

Survey 
thor Total 

U.S. Technicians - I 120 120 - 45 
30 I 0 0 0 

45 
0 

Participants . . . 
I 

I Futum Yoar Estlmatd Cost 9 9 9 0 0 

Obligotians to Campl.(. 9 9 0 0 0 
Other Costs . . . 
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P r o j e c t  Tarve t  and Course of Action: 
More t han  85$ of  East Pak i s t an ' s  populat ion i s  d i r e c t l y  
dependent  on a g r i c u l t u r e .  East Pakis tan  i s  one of  t h e  
most dense ly  populated a r e a s  i n  t h e  world wi th  approxi-  
mate ly  1,100 persons  p e r  square mile .  Farms average one 
ac re .  Rice i s  t h e  b a s i c  s t a p l e  o f  the d i e t  a s  we l l  as 
t h e  major c rop  i n  &st Pakis tan .  I n s u f f i c i e n t  and 
improper a p p l i c a t i o n  o f  a g r i c u l t u r a l  product ion i n p u t s  
( f e r t i l i z e r ,  improved seed,  and proper water  usage)  h a s  
r e s u l t e d  i n  very  low r i c e  y i e l d s  p e r  ac re ,  improper 
n u t r i t i o n  and d i e t  ba lance ,  and a very low per  c a p i t a  
farm income. I n  order  t o  overcome the ch ron ic  shor tage  
o f  r i c e ,  t h e  Government o f  Pak i s t an  has s e t  a  product ion  
goa l  of  13.7 m i l l i o n  t o n s  of  r i c e  by 1970, which w i l l  
p rovide  s e l f - s u f f i c i e n c y  i n  r i c e  given t h e  p re sen t  r a t e  
o f  popula t ion  growth. Th i s  p r o j e c t ' s  o b j e c t i v e  i s  t o  
develop  w i t h i n  Eas t  Pak i s t an ' s  Department of  Agr i cu l tu re  
t h e  c a p a b i l i t y  t o  provide t h e  s e r v i c e s  neces sa ry  t o  
a t t a i n  t h e  r i c e  product ion goa l .  This  inc ludes :  (1 )  
eptdiing by -ly18$ t h e  i r r i g a t e d  winter  r i c e  ou tpu t ;  
(2) i n c r e a s i n g  t h e  annual  u s e  of  f e r t i l i z e r  from 110,000 
t o  400,000 tons ;  (3 )  spraying  4 mi l l i on  a c r e s  t o  p r o t e c t  
them from i n s e c t s  and d i s e a s e s ;  (4 )  organizing ag- 
r i c u l t u r a l  ex t ens ion  programs i n  4,000 union ( v i l l a g e )  
c o u n c i l s ;  and (5 )  graduat ing  400 a g r i c u l t u r a l  s t u d e n t s  
p e r  y e a r  from t r a i n i n g  i n s t i t u t i o n s  and g iv ing  s h o r t  
c o u r s e s  f o r  5,000 a g r i c u l t u r a l  workers. 

P rog re s s  t o  Date: 
u.S. t e chn ic i ans  i n  cooperat ion wi th  Pakis tan  a g r i c u l t u r e  
o f f i c i a l s  have developed a coord ina ted  approach designed 
t o  d i v e r s i f y  c rops ,  i nc rease  farm cash income, and improve 
n u t r i t i o n .  The Eas t  Pakis tan  1965 budget f o r  ag r -  
i c u l t u r a l  development reached $58 mi l l i on  worth of  
rupees  compared t o  $9 m i l l i o n  equ iva l en t  5 y e a r s  before .  
Rice product ion h a s  increased  from 7 m i l l i o n  t o n s  t o  11 
m i l l i o n  t o n s  i n  t h e  same period.  The Chittagong d i s t r i c t  
became s e l f - s u f f i c i e n t  i n  r i c e  i n  1964. F i f t y - f i v e  
thousand c rop  improvement demonstrat ions on 250,000 a c r e s  
have shown on t h e  average nea r ly  3-fold r i c e  c rop  i n -  
c r e a s e s  from 1,200 poulpds on unimprovedpaddiesto 3,330 
pounds on improved paddies.  
One hundred thousand fa rmers  a r e  a t t end ing  a d u l t  l i t e r a c y  
schools  a t  n ight .  Extension s e r v i c e s  i n  2 d i s t r i c t s ,  
Mymensingh and Kishoreganj,  have developed t o  t h e  p o i n t  
where union c o u n c i l s  des ign  and c o n t r o l  t h e i r  own a g r i -  
c u l t u r a l  programs. Narketing arrangements, c r e d i t  
programs and t r a i n i n g  i n s t i t u t e s  a r e  f i rmly  e s t ab l i shed  
i n  t hose  d i s t r i c t s .  

TC 
SCHEDULED F I N A L  O B L I G A T I O N  

FY: 1970 

j A g r i c u l t u r e  Organizat ion I - Agr icu l tu re  and Natural  Resources --- 

FY 1967 Prowram: 
U.S. a d v i s o r s  w i l l  d i r e c t  t h e i r  e f f o r t s  to: (1)  promoting 
inc reased  p r i v a t e  i n d u s t r y  p a r t i c i p a t i o n  i n  t he  manu- 
f a c t u r e  and d i s t r i b u t i o n  of  i r r i g a t i o n  pumps; (2 )  devel- 
oping improved r i c e  seed, (3)  he lp ing  t h e  ex tens ion  agen t s  
promote expanded recovery and use  of  f i s h  ponds, more 
vegetab le  farming t o  improve n u t r i t i o n  and add income; and 

I N I T I A L  O B L I G A T I O N  

FY: 1962 
&st Pakis tan  

P R O J E C T  NUMBER 391-11-110-143 

Cost  Components 

U.S. Technic ians 

P a r t i c i ~ a n t s  . . . 

PRIOR REFERENCE 

Page 203, FY 1966 PDE 

Proposed FY 67 

Future Year 
Obligations 

1,200 550 

Estimated Cost 
to Cam~lete 

3,500 

~ ~ ~ ~ ~ d i t i ~ ~ .  . . 
Other Costs . . . 
T o t a l  Obligations 

- 
. - 

508 

- 
- 
- 

- 
- 

508 

- - 
550 

- 
- 

- 

- 
- 

5 50 



areas are SECURITY CLASSIFIED and 
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marketing and c r e d i t  programs. 
Technicians: Sixteen advisors:  s i x  i n  general  problems 
including marketing and c r e d i t ,  t e n  agronomists and o the r  
s p e c i a l i s t s  working i n  the  d i s t r i c t  sub-divisions of 
Eas t  Pakistan. 

Country: PAKISTAN PROJECT DATA viduals. AII other material is unclassified. 

' P R O J E C T  T I T L Q  

TABLE Ill 

: Ten council  o f f i c e r s  w i l l  take  t h e  one year 
course a t  t h e  Rice I n s t i t u t e  i n  Manila. Thir ty  o t h e r s  
w i l l  s tudy agronomy, animal science,  a g r i c u l t u r e  exten- 
s ion,  marketing, and economics i n  the  U.S. f o r  a year. 

F U N D S  

TC 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1970 

Agricul ture  Organization 
East  Pakistan 

P R O J E C T  N U M B E R  391-11-110-143 

A C T I V I T Y  

Agriculture and Natural Resources 
PRIOR R E F E R E N C E  

Page 203, FY 1966 PDB 
I N I T I A L  O B L I G A T I O N  

FY: 1962 
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PROJECT DATA 
viduols. All other material is unclassified. 

Country: PAKISTAN TABLE Ill 
PROJECT T I T L E  1 ACTIVITY 1 FUNDS 1 

Accelera ted  a g r i c u l t u r a l  development i n  t h e  27 m i l l i o n  
a c r e s  of  c u l t i v a b l e  land  i n  t h e  Indus P la in  i s  e s s e n t i a l  
t o  West P a k i s t a n ' s  economic development. I n  o rde r  t o  
achieve  increased  p roduc t iv i ty ,  problems o f  waterlogging 
and s a l i n i t y  must be reso lved .  Modern farming p r a c t i c e s  
and optimum u s e  of  t h e  r e q u i s i t e s  o f  production,  such a s  
i r r i g a t i o n  water ,  f e r t i l i z e r ,  improved seed, and p e s t i -  
c i d e s  a r e  requi red .  The Government of West Pakis tan  has 
s e l e c t e d  a  1 . 2  m i l l i o n  ac re  a r e a  i n  t h e  Punjab, c a l l e d  
S a l i n i t y  Control  and Reclamation Area #1 (SCARP #1), a s  a  
model and t r a i n i n g  a r e a  f o r  i nc reas ing  a g r i c u l t u r a l  pro- 
d u c t i v i t y  i n  t h e  Indus P la in .  This  p r o j e c t  w i l l  a s s i s t  
t h e  government develop i t s  c a p a b i l i t y  t o  i nc rease  a g r i -  
c u l t u r a l  p roduc t iv i ty  i n  SCARP #1 and prepare government 
personnel  f o r  t h e  es tab l i shment  and opera t ion  of 
a d d i t i o n a l  SCARP a reas .  The SCARP o rgan iza t ion  has re -  
served 100,000 a c r e s  i n  t h e  Mona a r e a  of SCARP #2 f o r  
r e sea rch  on t h e  r e l a t i v e  mer i t s  of  d i f f e r e n t  approaches 
f o r  i n c r e a s i n g  p roduc t iv i ty  i n  t h e  Indus P l a i n .  

Agr icul ture  Area Development, 
West Pakis tan  

P R O J E C T  NUMBER 391-11-120-145 

P rogres s  t o  Date: 
The SCARP o rgan iza t ion  a s s i s t e d  by U . S .  adv i so r s  has  
organized farmers  i n  1,200 v i l l a g e s  i n t o  committees 
concerned wi th  a g r i c u l t u r a l  production problems of  i r r i g a -  
t i o n ,  f a r m  c r e d i t ,  marketing, f e r t i l i z e r  d i s t r i b u t i o n ,  i m -  
proved seed supply,  p l a n t  p ro t ec t ion ,  and crop d i v e r s i f i -  
ca t ion .  Demonstration programs of wheat, sugar  cane, r i c e  
and corn  production have been s t a r t e d  by 120 Union 
Councils  i n  SCARP #l. The Land and Water Development 

P r o j e c t  Target and Course of  Action: Board (LWUB) of  West P a k ~ s t a n ,  organized In May 1965, has 
completed s t a f f i n g  of  a  SCARP #1 organiza t ion , -  which now 
c o n s i s t s  of a g r i c u l t u r a l ,  engineering,  cooperat ive,  and 
s t a t i s t i c a l  d i v i s i o n s .  An e f f e c t i v e  s t a f f  now e x i s t s  
under LWDB f o r  t h e  opera t ion  and maintenance of  t h e  tube- 
wel l s .  A con t r ac t  team (funded i n  FY 1965) from Washington 
S t a t e  Un ive r s i ty  w i l l  a r r i v e  i n  t h e  spr ing  of 1966 t o  begin 
"he Mona Research study. 

TC 
SCHEDULED FINAL OBLIGATION 

Fy: 1970 

Agr icul ture  and Natura l  Resources 

FY 1967 Program: 
The t r a i n i n g  of  GOWP personnel  needed f o r  completion of  t he  
s t a f f i n g  of  SCARP #2 and implementation of t h e  a g r i c u l t u r a l  
demonstration program a r e  t o  be completed. Research 
s t u d i e s  on t h e  e f f e c t  of  a g r i c u l t u r a l  i npu t s  w i l l  be 
s t a r t e d  on t h e  Mona s i t e .  An ou t s ide  team of h ighly  
q u a l i f i e d  U.S. a g r i c u l t u r a l  and Water development s p e c i a l -  
i s ts  v i l l  r ev i ed  $he U.S. and Pakis tan  developmental 
e f f o r t  i n  t he  SCARPS and provide recommendations f o r  f u t u r e  
development e f f o r t s .  
Technicians: Nineteen U.S. advisors :  5 i r r i g a t i o n  
engineers  and agronomists on con t r ac t  t o  s tudy a t  Mona s i t e ;  
14  d i r ec t -h i r e  agronomists,  a g r i c u l t u r e  ex tens ion  a d v i s o r s , ~  
and a g r i c u l t u r e  economists. Seven consul tan ts  (personal  
s e rv i ces  c o n t r a c t s )  f o r  s i x  months t o  review Lrle program. 
P a r t i c i p a n t s :  Seven SCARP organizers  t o  be t r a i n e d  i n  U.S. 
f o r  s i x  months and 1 4  farm l e a d e r s  t o  observe American crop 

PRIOR REFERENCE 

Page 204, FY 1966 PDB 

production methods f o r  t h r e e  months. 
Contract: Washington S t a t e  Univers i ty  team funded through 
December 1968. 

INITIAL OBLIGATION 

~ y :  1964 

I U.S. D O L L A R  C O S T S  (In thousands of dol lars l  1 PRINCIPAL CONTRACTORS 

Estimoted 

through 6/30/66 1 , a O  1,113 297 I 
C o s t  Components 

U.S. Technic ians 

Participants . . . 

Washington 
Personal s 

S t a t e  Universi ty 
e rv i ces  contract :  

Proposed F Y  67 

187 

Future Year 
Obligations 

961 5  50 

Estimated Cost 
to Complete 

2,921 

commodities. . . 
Other Costs . . . 
T o t a l  Obligations 

- 
- - 

331 

- 
- 
- 

- 
- 

331 

- 
- 

398 

- 
- 

152 

- 
- 

550 
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TABLE Ill 

P R O J E C T  T I T L E  A C T I V I T Y  1 F U N D S  

Pro jec t  Target and Course of Action: 
Only 2.6 percent  of t h e  t o t a l  land a rea  o f  West Pakistan 

Fores t  and Range Management 

PROJECT N U M ~ E R  391-11-170-151 

i s  k d e r  f o r e s t  cover. I n  order  t o  expand f o r e s t  cover 
and provide m a x i m u m  protebt ion f o r  these  f o r e s t s  and sur- 
rounding a g r i c u l t u r a l  land,  t h e  Fores t ry  Department, West 
Pakistan,  has i n s t i t u t e d  a f f o r e s t a t i o n  and conservation 
programs which include plans  f o r  e f f i c i e n t  commercial 
production of f o r e s t  products a s  well  as improved range 
management f o r  l ives tock  production on 2.4 mil l ion a c r e s  
of commercial f o r e s t  land and 30 mil l ion a c r e s  of range 
land. This p ro jec t ,  i n s t i t u t e d  f i v e  years  ago and termi- 
nat ing i n  M 1967, has  been designed t o  give  t h e  Fores t ry  
Department (W.P.) guidance i n  order  to assure  accurate  
inventory of f o r e s t s ,  organization of f i e l d  research 
s t a t i o n s ,  a n a l y s i s  of seed samples f o r  range management, 
and establishment of a f o r e s t  range system. - - 

Progress t o  Date: 
The Fores t ry  Department has  com~le ted  a e r i a l  surveys, 
conducted f i r e &  inven tor ies  an2 developed a prog&u-of  
a f f o r e s t a t i o n  of waste lands ,  r e s t o r a t i o n  of grazing 
lands ,  and r e h a b i l i t a t i o n  of l ands  i n  West Pakistan's 
watershed areas.  Annual y i e l d s  per  a c r e  on r e h a b i l i t a t e d  
land based on t e s t  t r a c t s  a r e  expected t o  more than 
double during t h e  five-year period 1963-68 a s  a r e s u l t  
of deciduous f r u i t  and coniferous t r e e  planting. The 
p r o j e c t  has a s s i s t e d  i n  t h e  t r a in ing  of 28 f o r e s t  and 
range managers a t  t h e  pol icy and middle management l e v e l s  
A f o r e s t  rangers  school completed with U.S. support, i s  

TC 
S C H E D U L E D  F I N A L  O B L I G A T I O E  

FY: 1967 

Agriculture and Natural Resources 

expected t o  provide s u f f i c i e n t  operational f i e l d  personnel 
t o  carry  on t h e  Forestry 's  Department expanded program. 
Nine U. $.-trained par t i c ipan t s  a r e  now d i rec t ing  a program 
i n  a selected experimental area  (3,000 ac res )  t o  demon- 
strate how re fores ta t ion  can make poss ible  reclamation of 
a r i d  land f o r  a g r i c u l t u r a l  use. This range seeding 
experiment has been extended t o  include 25,000 a c r e s  i n  
other  grazing a reas  of West Pakistan. 

P R I O R  R E F E R E N C E  

Page 205, FY 1966 PDB 

FY 1967 Pronram: 
Trainina f o r  Survey of Pakistan and Forest  De~artment Der- 

I N I T I A L  O B L I G A T I O N  

FY: 1962 

sonnel on a e r i a l  .&mey project  designing, implementing, 
and standardizing w i l l  be completed. Improved g rass  
range seeding of rehab i l i t a ted  a r e a s  w i l l  continue. 
Technicians: The team of three  U.S. f o r e s t  and range 
management advisors  w i l l  be reduced t o  one by spring 1967. 
Part icipants:  Four conservation, watershed management, 
and logging engineers, f o r  1 2  months t r a in ing  i n  the  U.S. 

- 

A G E N C I E S  

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 

Proposed FY 67 55 Tota l  Obligations 101 - 55 - 
188 



P r o j e c t  Ta rge t  and  Course o f  Act ion:  
An i n t e n s i v e  program t o  i n c r e a s e  a g r i c u l t u r a l  producti-on 
i s  now underway i n  t h e  27 m i l l i o n  i r r i g a t e d  a c r e s  o f  t n e  
I n d u s  P l a i n ,  which i n c l u d e s  two- th i rds  of t h e  farm l a n d  
and accoun t s  f o r  more t han  75 p e r c e n t  o f  t h e  a g r i c u l t u r a l  
p roduc t i on  of West Pak is tan .  T h i s  i nc ludes  e x t e n s i v e  
measures  t o  a r r e s t  wate r logging ,  r e c l a im  s a l i n e  l a n d ,  and 
prov ide  optimum water  f o r  t h e  c u l t i v a t i o n  of  l a n d  cur-  
r e n t l y  i n  produc t ion .  During t h e  Th i rd  Five-Year P l an  
(1965-70!, t h e  Government of Pak i s t an  i s  i n i t i a t i n g  
p u b l t c  r e c l ama t ion  and i r r i g a t i o n  development on 9.8 mil-  
l i o n  a c r e s  o f  c u r r e n t l y  i r r i g a t e d  l a n d ,  p a r t i a l l y  w i th  
ground wa t e r  suppl ied  from deep tubewells .  More wa t e r  
w i l l  a l s o  be  supp l i ed  t o  approximately 5 m i l l i o n  a c r e s  
th rough  t h e  i n s t a l l a t i o n  of  a n  e s t ima t ed  W ,000 p r i v a t e l y  
owned tubewel l s .  
The succe s s fu l  o p e r a t i o n  o f  t h e s e  and f u t u r e  programs i n  
t h e  I n d u s  P l a i n  r e q u i r e  a n  e f f e c t i v e  means o f  moni tor ing  
changes i n  hydrology r e s u l t i n g  from ex t ens ive  tubewel l  
pumping and c a r r y i n g  o u t  hyd ro log i ca l  research  r e l a t e d  t o  
optimum tubewel l  ope ra t i on .  T h i s  new p r o j e c t  w i l l  f i n a n c e  
a  U.S. Geolog ica l  Survey (uSGS) Team t o  a s s i s t  t h e  Water 
and S o i l s  I n v e s t i g a t i o n  D iv i s i on  (USID)  of  t h e  Water and 
Power Development A u t h o r i t y  develop a monitor ing and 
a n a l y t i c a l  c a p a b i l i t y .  Research w i l l  inc lude  f i e l d  and 
l a b o r a t o r y  i n v e s t i g a t i o n s  o f  ground water ( s u b s u r f a c e )  
c h a r a c t e r i s t i c s  and behavior .  Ass i s t ance  i n  l a b  r e s e a r c h  

on s i t e  i n t e r p r e t a t i o n  s f  t h e  ex t ens ive  d a t a  c o l l e c t e d .  
P rog re s s  t o  Gate: 
The t e rmina t i ng  West Pak i s t an  Ground Water Survey p r o j e c t  
l a i d  a sound o r g a n i z a t i o n a l  and t e c h n i c a l  founda t ion  f o r  
t h e  i n t r o d u c t i o n  of  t h i s  new p r o j e c t .  WASID h a s  t h e  
. r a i n e d  s t a f f  f o r  hydro log ic  and s o i l s  d a t a  c o l l e c t i o n  a s  
w e l l  as  t h e  o p e r a t i o n a l  exper ience  t o  permi t  t h e  develop- 
ment o f  t h i s  new and s o p h i s t i c a t e d  c a p a b i l i t y .  It h a s  
used U.S. c o n s u l t i n 2  f i r m s  f o r  t h i s  work i n  t h e  p a s t .  

Country: PAKISTAN PROJECT DATA 

FY 1967 Frogram: 
USGS a d v i s o r s  w i l l  a s s i s t  WASID i n s t a l l  and demonstrate  

Shod.d areas are SECURITY CLASSIFIED and 
must not be divulged to unou~horired indi- 

viduals. A l l  other morerial i s  uncloss~faed. 

t h e  use  of  s p e c i a l  a n a l y t i c a l  hydrology equipment. 
Hydrological  i n v e s t i g a t i o n s  i n  a r e a s  c o n t r o l l e d  bv WLSID 
and 'dAPDA w i l l  b e  completed and r e s e a r c h  i n i t i a t e d  t o  
de te rmine  r e a d i n e s s  o f  un t e s t ed  g e o p a p h i c  a r e a s  f o r  
a n a l y t i c a l  hydrology s t ud i e s .  I n v e s t i g a t i o n s  on y u ~ p  
and tubewell  o p e r a t i o n s  i n  t e s t  a r e a s  w i l l  be  i n i t i a t e d  i n  
p r e p a r a t i o n  f o r  expanded a g r i c u l t u r a l  development. 
~ e c h n i c i a n s :  Three U.S. Geological  Survey (PASA) a d v i s o r s  
i n  ground wa t e r  and geo log ic  a n a l y s i s  supported by one 
hydrology shor t - te rm c o n s u l t a n t  f o r  2-3 months. 
P a r t i c i p a n t s :  Two p a r t i c i p a n t s  i n  t h e  f i e l d  o f  hydrology 
and geology t o  s t udy  a t  U.S. geo log i ca l  ed~uca t ion  
i n s t i t u t i o n s  and USGS f a c i l i t i e s  f o r  one y e a r .  

C o s t  Components 

U.S. T e c h n i c i a n s  

Par t ic ipants  . . . 
C o m m o d i t i e s .  . . 
Other Costs  . . ; 

TABLE Ill 
P R O J E C T  T I T L E  

Hydrologic  Monitoring and Research 

P R O J E C T  NUMBER 391-11-120-257 

wa t e r  and s o i l  c o n d i t i o n s  found i n  t h e  f i e l d ,  and pe rmi t s  

A C T I V I T Y  

A g r i c u l t u r e  and Natura l  Resources  
-- 

P R I O R  R E F r R E N C E  ~ I N I T I A L  O B L I G A T I O N  

( FY:  1967 

F U N D S  

TC 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: l(37l 
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Country: PAKISTAN TABLE Ill 
P R O J E C T  T I T L E  A C T I V I T Y  FUNDS 1 

Project  Target and Course of Action: FY 1967 Program: 
I n  a recent  reorganization,  t he  Ministry of Agriculture U.S. Departnent of Agriculture advisors on economics, 
of the  Central  Governmerrt has combined t he  a c t i v i t i e s  marketing, and s t a t i s t i c s  w i l l  provide on-the-job t ra in ing  
formerly performed by three  separate  Directorates: f o r  Bureau personnel i n  th ree  of the  f i v e  a c t i v i t y  areas 

Bureau of Agricul tural  Economics 
and S t a t i s t i c s  

PROJECT NUMBER 391-n-40-259 

Agricul tural  S t a t i s t i c s ,  Agricul tural  Marketing, and of the  Bureau : production economics, survey and censuses, 
Agricul tural  Census Organization. The new bureau which marketing and pr ice  s t ructures .  
resul ted,  the  Bureau of Agricul tural  Economics and 
S t a t i s t i c s ,  w i l l  conduct t he  planning and evaluation of Technicians : 
ag r i cu l t u r a l  development operations and help public and FOLW U.S. Department of Agriculture (PASA) agr icu l tu ra l  
p r iva te  ag r i cu l t u r a l  i n t e r e s t s  achieve t he  ag r i cu l t u r a l  economists, s t a t i s t i c i a n s ,  and marketiqg spec i a l i s t s .  
t a rge t s  s e t  by the  Third Development Plan (1965-70). 
The new bureau w i l l  a l so  meet t h e  need f o r  accurate Participants : 
research i n  t he  f i e l d s  of economics and s t a t i s t i c s .  Fi f teen Pakistani administrators,  economists, and senior 
This a c t i v i t y  proposes t o  provide t he  technical  advisory s t a t i s t i c i a n s  t o  study agr icul ture  production, programing, 
services  and par t i c ipan t  t r a i n ing  t o  permit adequate marketing, and s t a t i s t i c s  f o r  one year i n  t he  U.S. 
s t a f f i n g  and e f f i c i e n t  organizational management of the  
bureau. Technical and administrative s k i l l s  must be 
developed t o  operate t he  f o l l m i n g  a c t i v i t i e s  : production 
economics, ag r i cu l t u r a l  surveys and censuseg marketing, 
p r ice  s t ruc ture ,  and planning and evaluation. The 75 
member s t a f f  of t h e  t h r ee  organizations which make up 
the  new bureau u l t imate ly  w i l l  be expanded t o  a t o t a l  of 
1 0  F i f t y  w i l l  be added i n  1966/67. The University 
S t a t i s t i c a l  I n s t i t u t e s  program supported by t he  U.S . 

TC 
SCHEDULED F I N A L  O B L I G A T I O N  

FY: 1969 

_Agriculture and Natural Resources 

has provided in-service t ra in ing  f o r  the  new Bureau's 
s t a t i s t i c i a n s  who a r e  responsible f o r  t he  col lect ion,  
compilation, and publication a c t i v i t y  of the  Bureau. 

PRIOR R E F E R E N C E  

U.S . Department of 

Cost Components 

U.S. Technicians 

Participants . . . 
Commodities . . . 
Other Costs . . . 

I N I T I A L  O B L I G A T I O N  

FY: 7967 



I -%&4&areas are SECURITY CLASSIFIED and 
must not be divulged to unauhr i red indl- I 

PAKISTAN PROJECT DATA 
viduals. All other material is unclassified. 

Country: TABLE Ill 
 PROJECT T I T L E  I A C T I V I T Y  I FUNDS 1 
I Pakistan Investment Advisory Center I - Industry and Mining I - -  TC I 

Project Target and Course of Action: 
To develop by FY 1970 an Investment Advisory Center (UC) 
a s  a private  non-prof it organization staffed by a trained 
body of 40 Pakistani investment special is ts  capable of (1) 
ass i s t ing  private Pakistani and foreign investors, in- 
dus t r i a l  banking ins t i tu t ions  and government agencies 

P R o J E c T N U H B E R  391-U-910-U7 

ident ify investment opportunities and analyze financial,  
technical, marketing and managerial soundness of proposed 
indus t r ia l  projects and (2) preparing specialized sector 
studies. Prior  t o  establishing IAC in  1963 no qualified 
organization of t h i s  sort  existed i n  Pakistan. The govern- 
ment concluded tha t  be t te r  use of l u t e d  f inancial  re- 
sources and sound d m s t i c  and foreign investment i n  the  
indus t r ia l  sector required such an ins t i tu t ion  and re- 

PRIOR R E F E R E N C E  I N I T I A L  O B L I G A T I O N  

Page 206, FY 1966 PDB FY: l963 

quested AID 'S  assistance. A I D  contracted with an American 
indus t r ia l  consulting firm t o  provide on-the- job t raining 
and guidance f o r  the Pakistani s taff  in  the preparation of 

S C H E D U L E D  F I N A L  O B L I G A T I O N  

F y: l97O 

investment analyses and investment opportunities studies 
and the  collection and circulation of s t a t i s t i c a l  and in- 
vestment information. The Govermnt of Pakistan' s f inan- 
c i a1  contribution t o  t h i s  project  i s  expected t o  be a t  
l ea s t  $2 million equivalent. 
Progress t o  Date: 
A 20-man operational s taff  and a 6-man managerial and ad- 
ministrative s taff  of Pakistanis are  now employed by IAC. 
Six counterparts w i l l  return from training i n  the U.S. 
during FY 1966. Five additional employees have been se- 
lected and w i l l  be placed i n  IAC' s 3 offices i n  Pakistan. 
The I A C  workload t r ip led  within the las t  year and 127 
studies and projects-were ccrmpleted by the end of FY 12 

U.S. DOLLAR COSTS (In thousands c 

Estimated 
through 6/30/66 1 1,799 1 'Yoeg ! no H I Future Yeor 1 Estimated Cast 11 

Obligorions to Complete 

Proposed FY 67 1 735 1 746 1 3J80 11 

Cost  Components 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 
Total  Obligations 

Over 30 other pre-investment studies are  nearing completion. 
The IAC staff  i s  completing 11 investment studies and 
several investment opportunity brochures f o r  the Dept. on 
Investment Pramotion t o  be used i n  a major campaign t o  
a t t r a c t  foreign investors. As a step toward f inancial  se l f -  
sufficienCy the IAC Board of Directors authorized i n  1965 a 
system of fees t o  be charged f o r  work fo r  private c l ien ts  
a s  well a s  i t s  industr ial  develokment bank cl ients .  
An expanded program of participant t raining fo r  pr ivate  
sector indus t r ia l  managers and investors and personnel from 
government agencies concerned with indus t r ia l  development i s  
being joint ly developed by the USAID and the  IAC. Candidates 
w i l l  be selected from those areas ident if ied i n  I A C  studies 
having the greatest potent ia l  fo r  import substitution and 
export marketing. G o v e r d t  participants w i l l  be selected 
from agencies concerned with pol icies  governing indus t r ia l  
investment, credi t  and securi t ies  markets. 
FY 1967 Promam: 
U. S. <~&hni&ns: The 11-man conk~act  team of econcrmists, 
industr ial  engineers, marketing experts, and 3 short-term 
c o n s ~ l t a n t s  will cn t,inue t o  work i n  the IAC. 
Participants: Ten 8-man short-term ( 3  mos.) study teams 
from selected industries w i l l  observe modern production 
techniques i n  the U. S. A 10-man team w i l l  v i s i t  the  U. S. 
fo r  discussions with American businessmen on foreign p r i -  
vate investment opportunities i n  PakLstan. In addition 20 
participants from owrnment agencies w i l l  be brought t o  % the U. S. f o r  4 t o  months training. 

Contract: Funding of C.W. Robinson contract t o  
. October 1968. 

Estimated F Y  1966 Proposed F Y  1967 

173 

9. 
dollars) 

OBLIGATIONS 

P R I N C I P A L  CONTRACTORS 



Country: P m m  

Mining Technology and Developaent 

I m o s  m SECURITY CLASSIFIED and 
must not b. diw1p.d to unourhaixd indi- I 

PROJECT DATA viduals. All o k r  motorid is unclassifid. 
TABLE I l l  

A C T I V I T Y  1 FUNDS 1 
I Industry and H n i w  I TC I 

Project Taraet and Course of Action: 
Pakistan's Third Piv(cYear Plan (1965-70) has a coal 
production ta rge t  of 3.0 mil l ion long tons i n  1970, double 
t h a t  of 1965. Public Sector responsibi l i ty  f o r  this 
expansion r e s t s  w i t h  the Geological Survey Pakistan (GsP) 
and the Directorate of H n e r a l  Development (DIWD). In 
West Pakistan, the West Pakistan Industr ia l  Developnent 
Cooperation (PIDC) ca r r i e s  out  large scale  mining opera- 
t ions  f o r  the go-nt. Pr ivate  sector laining i n  
Pakistan i s  extrerely primitive. Only about half of 
mining production c m s  from mechanieed operations. 
This project will assist t h e  DM) develop private sector 
capabi l i ty  to improve techniques of coal mining and 
processing i n  order that Third Plan coal ta rge ts  might 
be achieved. Primary emphasis will be on mining technol- 
ogy and private  sector development of coal resources. 
U.S. advisory services wi l l  demonstrate f o r  the DHD effec- 
t i v e  technological, mining engineering, and mine safety 
procedures uhich are basic to successful extraction opera- 
t ions  of coal and other minerals. Ten members of the 
technical s t a f f  of IBEl w i l l  be trained and supervisory 
s t a f f  developed f o r  DM) headquartersfaci l i t ies  i n  Lahore, 
Quetta, and Peshawar. The DHD through U.S. assistance 
has promoted increased use by pr ivate  industry of the 
directorate  a s  a source of information and technical 
consultation on utlning problems. 
Progress has been slow i n  a t ta in ing  expanded u t i l i za t ion  
of indigenous coal. It i s  expected that completion of 

demonstration of loca l  f 'uh  usage and r e su l t  i n  greater  
coal production and uti l ieat ion.  Personnel of the DHD a r e  
expected t o  have achieved suff ic ient  capabi l i ty  t o  operate 
independent of U.S. assistance by FY 1969. 
This new project  i s  the outgrowth of a project now te r -  
minated. The or iginal  project trained a s t a f f  f o r  mapping, 
surveying, and evaluating newly discovered coal resources. 
Palcistan's indus t r ia l  developnent plan now c a l l s  f o r  the 
effective pr ivate  sector development and exploitation of 
coal and other mineral resources. This ao ject  accom- 
modates the  new emphasis. 

S C H E D U L E D  F I N A L  OBLIGATION 

f y :  I969 

- - 

FT 1967 Proaramt 
Scheduled implementation of the project i n  FT 1966 did not 

ins ta l la t ion  of laboratory f a c i l i t i e s  will mrmit wider 

PRIOR R E F E R E N C E  

Page 232, FY 1965 PDB 

take place under FY 1967 a r r iva l  of-U.S. h r e a u  of Hnes  
coal technology and mining engineers i s  planned. !hey 
wi l l  a s s i s t  the senior technical and management personnel 
of the DMD i n  the t raining and operations of a team of 
senior technicians and engineers fo r  the promotion of pri-  

I N I T I A L  O B L I G A T I O N  

FY: lg67 

vate sector mining develohent,  ins ta l la t ion ,  and opera- 
t i on  of modern laboratory equipment a t  headquarter's 
o f f ice  Lahore, and f i e l d  of f ices  i n  Quetta and Peshauar. 
Techniciangt Three U.S. Bureau of H n e s  engineers (coal 
technology and promotion, and mineralogy). (.PASA ) 
-: Eight DHD engineers to study mining 
organization and operation fo r  one yea. .  

Cost Components 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 

PRlNClPA 

U.S. 

t L 4 - Y L U D C O I . Y G E N C I E S  

Bureau of Hnes  

Proposed FY 67 loo I 40 60 100 



areas are SECURITY CLASSIFIED and 
must not be divulged to unautharixed Indi- I 

I Mineral Resources Appraisal 
PROJECT DATA 

vlduals. All other material is unclossifled. 
Country: PAKISTAN TABLE Ill 

Industry and Mining TC 
PRIOR REFERENCE I IN IT IAL  O B L I G A T I O N  j SCHEDULED F I N A L  O B L I G A T I O N  

P R O J E C T  T I T L E  A C T I V I T Y  

Project Target and Course of Action: 
The Pakistan Geological Survey's (GSP) exploration acti- 
vities have revealed substantial deposits of coal, low 
grade iron ore, chromite, magnesite, gypsum, kaolin and 
other minerals which may prove to warrant commercial ex- 
ploitation. These discoveries made with U.S. assistance 
under the project Mineral -loration and Development 
which terminates in FY 1966 indicate that there is need 
for more skilled and analytical study of Pakistan's 
mineral resources. In order to promote greater private 
industry interest in the development of these discoveries, 
the Central Government has simplified the procedures 
governing the right of private exploration. This new 
project will assist the GSP to establish and conduct a 
mineral resources appraisal program over a two-year 
period. This program will complete evaluation of 
specific resources such as coal, iron ore, gypsum and 
other minerals. An attempt will be made to accurately 
appraise, through the use of modern equipment, the 
extent, and quality of Pakistan's mineral resources to 
provide a basis for private sector investment. United 
States Geological Survey (USGS ) technicians will : 
(1) train 30 GSP geologists in field and laboratory 
techniques of mapping and evaluating mineral deposits, 
(2) provide administrative advisory services to estab- 
lish the GSP as a scientific service organization for 
public and private industry reference, and (3) demon- 
strate and train GSP in regional stratigraphic studies 

F U N D S  

of mineral deposits. The GSP employs 150 technicians 
who staff the mineralogy, petrology, geochemical, and 
analytical chemistry laboratories, as well as the publica- 

1 

tions branch of the- service. AJ.though the technical 
services have an adequate number of personnel the quality 
and personnel depth in specific skills is in need of 
expansion. 
FY 1967 Program: 
USGS specialists in the fields of mineralogy and extrac- 
tion operations will assist personnel of the GSP evaluate 
and publish reports on known deposits and continue the 
search for new mineral resources. In-service training 
programs will acquaint anhytical laboratory and staff 
personnel with modern methods of mineralogical study and 
exploration promotion. 

Technicians : Five U.S. Geological specialists. (PASA) 

Participants: Six senior GSP geologists to study for one 
year, exploration and extraction techniques at USGS and 
private mining facilities. Short-term study in geologic 
techniques at American Universities will be provided. 

U.S. Geological Survey 

C o s t  Components 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 

1% 



I areas ore SECURITY CLASSIFIED and 
must not be divulged to unauthorized indi- 1 

Pro jec t  Target and Course of Action: 
Pak i s tan t s  Third Five-Year Plan emphasizes t h e  impmtance 
of small and medium sca le  indus t ry  and c a l l s  f o r  a p r i -  
va te  investment l e v e l  of $100 r i l l i o n  equivalent i n  East 
Pakistan and $40 mil l ion equivalent i n  West Pakistan as 
compared with Second Plan t a r g e t s  of $25 mil l ion equiv- 
a l e n t  i n  both provinces. Adequate c r e d i t  a v a i l a b i l i t i e s  
f o r  small and medium s ized p r i v a t e  entrepreneurs have 
been i d e n t i f i e d  a s  a major f a c t o r  l imi t ing  t h e i r  growth. 
Since commercial banks a r e  unwilling, given t h e  present  
investment environment, t o  assume t h e  r i s k  of medium-term 
loans  t o  these  entrepreneurs, t h e  government created t h e  
I n c h s t r i a l  Development Bank (IDB) and t h e  East  Pakistan 
Small Indus t r i es  Cooperation (EPSIC) to lend  to indus- 
t r i a l  investors .  The EPSIC has  l imi ted  fore ign exchange 
and l o c a l  currency a v a i l a b l e  f o r  lending and does no t  
have a w e l l  t ra ined staff. The IDB, on t h e  o ther  hand, 
operating both i n  East and West Pakistan has  adequate 
l o c a l  currency bu t  s ince  it is no t  s t a f f e d  to meet t h e  
demand of a l l  inves to rs  t ends  to g ive  preference to 
l a r g e  investors.  I n  an e f f o r t  to meet p a r t s  o f  t h e  
problem faced by these  two i n s t i t u t i o n s  and support p r i -  
va te  sec to r  growth, A I D  plans  to provide ass i s t ance  to 
both i n s t i t u t i o n s  from FT 1967 th ru  FY 1970 to improve 
t h e i r  c a p a b i l i t y  to evaluate  and administer  an expanded 
loan program. 

Country: PAKISTAN PROJECT DATA viduols. All  other rnoteriol is unclassified. 
TABLE Ill 

Fy 1967 Program: 
A four-man contract  team w i l l  advise  each i n s t i t u t i o n  on 

P R O J E C T  T I T L E  

Assistance t o  I n d u s t r i a l  
Credi t  I n s t i t u t i o n s  

P R o J E c  T  Nu,.,, 391-11-240-238 

t h e  c r i t e r i a  f o r  appraisa l  of loan requests and w i l l  help  
design changes i n  organization and operations. The 
advisors w i l l  p a r t i c i p a t e  i n  t h e  development of s t a f f  
in-service t r a i n i n g  programs f o r  technical  and f inanc ia l  
appraisal  of loan projects.  The advisory team a t  EPSIC 
w i l l  a lso  provide guidance on desi rable  administrat ive and 
financial. arrangements with commercial banking i n s t i t u -  
t i o n s  fo r  j o i n t  small indust ry  loan operations a t  seven 
exis t ing i n d u s t r i a l  e s t a t e s  i n  East Pakistan. 
Technicians: Two four-man contract  teams consis t ing of 
business economists, f inancia l  analys ts ,  and i n d u s t r i a l  
engineers. 
P a r t i c i  n ts :  Four pa r t i c ipan t s  from each i n s t i t u t i o n  

be t ra ined  i n  the  U.S. f o r  s i x  months i n  the  f i e l d s  e 
of small indus t r i es  development and loan administration, 
f inancia l  analys is  and engineering, and technical  
evaluation. 
Contract: To fund promsed cnn t rac t  fo r  f i r s t  eighteen 
months. 

Cost Compmmt. 

U.S. Technicians 

Commodities . . . 
0h.r Costs . . . 

F U N D S  

TC 
SCHEDULED F I N A L  O B L I G A T I O N  

~ y :  1970 

A C T I V I T Y  

Industry and Mining 
P R I O R  R E F E R E N C E  I N I T I A L  O B L I G A T I O N  

~ y :  lg67 



$&d areas are SECURITY CLASSIF IED and 
must not be divulged to unauthortzed indi- 

PROJECT DATA 
viduals. Al l  other material is unclassified. 

Country: PAKISTAN T A B L E  Ill 
P R O J E C T  T I T L E  A C T I V I T Y  FUNDS 1 

P r o j e c t  Ta rge t  and Course o f  Action: 
To p rov ide  s p e c i a l i z e d  t r a i n i n g  f o r  s e l e c t e d  Cen t r a l  and 
P r o v i n c i a l  Government o f f i c i a l s ,  i n d u s t r i a l  management 

Improvement o f  Labor R e l a t i o n s  

P R O J E C T  NUMBER 
391-11-440-245 

r e p r e s e n t a t i v e s  and l a b o r  l e a d e r s  concerned w i th  t h e  
r e s o l u t i o n  o f  labor-management d i sputes .  
P a k i s t a n ' s  r a p i d  i n d u s t r i a l  expansion h a s  r e s u l t e d  i n  a n  
i n c r e a s e  i n  A n o r  l a b o r  d i s p u t e s  which have overburdened 
t h e  l a b o r  c o u r t s  of Pak i s t an  and long delayed t h e  
a d j u d i c a t i o n  of  even t h e  most minor i s sues .  Although t h e  
government h a s  at tempted s o l u t i o n s  t o  t h i s  problem, i n -  
adequate  a t t e c t i o n  has  been g iven  t o  approaches o u t s i d e  
t h e  l a b o r  c o u r t  s t r u c t u r e  such as c o l l e c t i v e  barga in ing  

TC 
SCHEDULED F INAL OBLIGATION 

FY: 1969 

Labor 

a t  t h e  p l a n t  l e v e l .  
P rog re s s  t o  Date: 
During FY's 1964 and 1965 t h i s  p r o j e c t  f i nanced  t h e  t r a i n -  

PRIOR R E F E R E N C E  

Page 212, FY 1966 PDB 

i n g  o f  p a r t i c i p a n t s  drawn from i n d u s t r i a l  f i r m s  and t r a d e  
un ion  o r g a n i z a t i o n s  so as t o  e s t a b l i s h  t h e i r  confidenze 
i n  t h e  e f f e c t i v e n e s s  g f  c o l l e c t i v e  bargaining.  During 
FY 1966 p a r t i c i p a n t s  from government l a b o r  d i r e c t o r a t e s  
and c o u r t s  w i l l  r e c e i v e  s p e c i a l i z e d  t r a i n i n g  i n  t h e  a r e a s  

I N I T I A L  OBLIGATION 

FY: 1964 

o f  a r b i t r a t i o n ,  conc i l ia t ion ,and  xed i a t i on  t o  c r e a t e  a 
b a s i s  f o r  understanding t h e  more complex l a b o r  d i s p u t e s  
and i np rove  t h e i r  a b i l i t y  to provide  l o n g e r  l a s t i n g  solu-  
t i o n s  i n  t h e  a d j u d i c a t i o n  o f  major d i sputes .  I n  a n  e f -  
f ~ r t  t o  b u i l d  a s e l f - s u f f i c i e n t  program f o r  t r a i n i n g  l a b o r  
r e l a t i o n s  personnel  i n  Pakis tan ,  t r a i n i n g  w i l l  be  g iven  
t o  i n s t r u c t o r s  from each of t h e  t h r ee  Labor R e l a t i o n s  
T ra in ing  I n s t i t u t e s ,  which a r e  t h e  only t r a i n i n g  c e n t e r s  

devoted e x c l u s i v e l y  t o  t r a i n i n g  p r a c t i t i o n e r s  and spe-  
c i a l i s t s  i n  l a b o r  r e l a t i o n s  and r e s e a r c h  i n  government, 
t r a d e  unions,  and i ndus t ry .  
M 1967 Program: 
P a r t i c i p a n t s :  FS j o r  emphasis w i l l  con t inue  on t r a i n i n g  
twelve l a b o r  r e l a t i o n s  s p e c i a l i s t s  a t  t h e  i n d u s t r i a l  
opera t ing  l e v e l  i n  t h e  U.S. f o r  f o u r  months. Four i n -  
s t r u c t o r s  from the  Lahore R e l a t i o n s  T ra in ing  I n s t i t u t e s  
w i l l  r e ce ive  t r a i n i n g  f o r  f i v e  months i n  t h e  Ph i l i pp ines  
i n  adv i so ry  and r e s e a r c h  techniques.  S i x  government 
r e p r e s e n t a t i v e s  w i l l  r e ce ive  t r a i n i n g  i n  t h e  U.S. f o r  
f o u r  months i n  manpower development, l a b o r  exchange, and 
l a b o r  r e l a t i o n s .  

C o s t  Components  

U.S. T e c h n i c i a n s  

P a r t i c i p a n t s  . . . 
C o m m o d i t i e s .  . . 

ther C o s t s  . . . 
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Country: 
PAKISTAN 

PROJECT DATA TABLE I l l  

Project Target and Cuurse of Action: 
Malaria is  a major obstacle t o  economic and soc ia l  de- 

PROJECT T I T L E  A C T I V I T Y  

Malaria Eradication 

PROJECT NUMBER 391-11--0- 139 

velopment i n  ~ a l d s t a n .  Each year some 20 million people 
suffer debi l i ta t ion  and economic loss. 

FUNDS 

This project  provides technical advisory services and 

1 

part ic ipant  t ra in ing  for the Government of Pakistan i n  
the administration af the  l og i s t i ca l  and technical 
aspects of the  14-year (1961-75) malaria eradication 

TC 
SCHEDULED F I N A L  OBLIGATION 

FY: 1970 

Health and Sanitation 

program. This program was prepared by the World Health 
Organization (WHO) in cooperation with Pakistan's 
Malaria Eradication Board. U. S. assistance, i n i t i a t ed  
i n  1963, is  aimed a t  supporting the ac t iv i ty  of Pakistan 
and WE0 during the  geographic-topographic r.econnaissance 
stage (1963-68) and the  spray stage of operations 
( 1966-71). 

PRIOR R E F E R E N C E  

Page 215, FY 1966 PDB 

Progress to Date :  
The reconnaissance stage i s  nearly complete and ahead of 
schedule. Training centers a t  Dacca ( ~ a s t  ~ a k i s t a n )  and 
Lahore (Vest ~ a l d s t a n )  have made it feasible  t o  spray 13 
million dwellings by the  end of FY 1967 fo r  the  protec- 
t i on  of 80 million peaple. A t o t a l  of 60.5 million 
people were receiving spray protection i n  FY 1966. 
Sprayed areas now shav a reduction i n  case r a t e  infect ion 
from 500 to 3 per  10,000 people i n  the most densely popu- 
la ted areas such a s  Dacca and Karachi. WHO supply and 
vehicle maintenance advisors i n  the  East and West Wings 

I N I T I A L  OBLIGATION 

FY: 1963 

Pakistan has used funds loaned by A I D  under the General 
Commodities Loan and Malaria Eradication 1.oans t o  support 
eradication purchases of insecticides and spraying equip- 
ment. The Third Plan has allocated Rs. 410 million fo r  
eradication plans t o  be implemented during 1965-70. 
Ministry of Health personnel have provided surveillance 
services f o r  eradication i n  those areas where spray opera- 
t ions  are complete. Spraying operations need t o  be ex- 
tended t o  unprotected areas and consolidation completed of 
par t ia l ly  protected areas i n  order t h a t  eradication be 
complete by 1972. 

FY 1967 Program: 
Geographical reconnaissance w i l l  be completed and spraying 
operations w i l l  begin i n  5 new zones of West Pakistan. In  
East Pakistan, reconnaissance w i l l  be completed i n  7 new 
zones and spraying operations in i t i a t ed  i n  those zones. 
A t o t a l  of 12 areas have been consolidated i n  both wings, 
surveillance operations i n  these areas w i l l  be carried 
out by Pakistan' s Rural Health Department personnel. 

Technicians : Seven U. S. advisors and one ( PASA) health 
cator w i l l  t r a i n  senior eradication personnel i n  the 
management and operation of f i e l d  eradication programs. 

Participants : Fifteen eradication spec ia l i s t s  w i l l  
receive 3 months t raining a t  the Malaria Eradication 
Training Center i n  the Philippines. 

act ively support this spraying operation, 

United States Public 
Health Service 

U.S. T e c h n i c i a n s  

Par t ic ipants  . . . 
C o m m o d i t i e s .  . . 
Other C o s t s  . . . 
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Country: TABLE I l l  

P r o j e c t  Target  and Course of  Action: 
During t h e  Second Five-Year P lan  (1960-65) Pak i s t an  w i t h  
t h e  a s s i s t a n c e  of t h e  World Populat ion Council, Ford 

FUNDS 

T C 
SCHEDULED FINAL OBLIGATION'  

PROJECT T I T L E  

Family Planning 

Foundation, and t h e  Swedish ~ o i e r n m e n t  conducted r e s e a r c h  
and p i l o t  family planning p r o j e c t s  i n  s e l ec t ed  v i l l a g e s .  
Eva lua t ion  of t h e  r e sea rch  and experience is continuing.  
It h a s  been determined t h a t  t h e  i n t r a - u t e r i n e  device  
( IUD)  i s  e f f ec t ive ,  t h a t  ope ra t iona l  cen te r s  must be es- 
t a b l i s h e d  near  t h e  people, and t h a t  l a rge  numbers o f  
t r a i n e d  personnel  a r e  necessary  if a nation-wide program 
is t o  be  successfu l .  Pak i s t an  has a l l o c a t e d  $60 m i l l i o n  
i n  i ts  Third  Five-Year P lan  (1965-70) t o  a t tempt  t o  
modify popula t ion  growth. The t a r g e t  f o r  1970 is t o  re- 
duce the p resen t  b i r t h  r a t e  of 50  p e r  thousand of  popu- 
l a t i o n  t o  40 pe r  thousand, I n  order  t o  achieve this 
t a r g e t  approximately five m i l l i o n  couples must be moti- 
va t ed  t o  cooperate w i t h  t h e  program and f a c i l i t i e s  m w t  
be made a v a i l a b l e  t o  them. 
The U .S . a s s i s t a n c e  w i l l  concent ra te  on a d m i n i s t r a t i v e  
and p u b l i c  h e a l t h  a spec t s  of t h e  program. AIII wi l l  con- 
s i d e r  t r a i n i n g  t h e  staff of  t h e  Cent ra l  and P r o v i n c i a l  
Popula t ion  Councils i n  a d d i t i o n  t o  t h e  mid-uives, para-  
medica l  personnel ,  and h e a l t h  educators i n  t h e  c l i n i c s  
and A I D  will supply  mobile audio-visual  equipment t o  sup- 
p o r t  t h e  mass communications program. The first s t e p  
w i l l  be t o  a s s i s t  Pak i s t an  t o  formulate o p e r a t i o n a l  p l ans  
f o r  t h e  nation-wide promam. This involves e s t a b l i s h i n g  

A C T I V I T Y  

Heal th  and S a n i t a t i o n  
PRIOR REFERENCE ~ ~ ~ I T I * L O B L I G A T I O N  

f a m i l y  planning centkrs - in  t h e  33 most populated d i s -  

a l s o  w i l l  h e l ~  des ign  methods of measuring progress,  
ana lyz ing  progress  p e r i o d i c a l l y ,  and r e v i s i n g  t h e  p l a n  and 
its t a r g e t s .  They w i l l  sugges t  t r a i n i n g  programs f o r l o c a l  
doctors ,  organizers ,  and admin i s t r a t ive  personnel.  The 
consu l t an t s  a l s o  w i l l  recommend t h e  f u t u r e  s c a l e  of U.S. 
a s s i s t ance .  
FY 1961 Program: 
The team of U.S. consu l t an t s ,  having received t h e  r e s u l t s  - 

of e a r l i e r  researCh and experience gained i n  t h e  p i l o t  
p r o j e c t s ,  wi l l  he lp  formula te  long-range ope ra t iona l  plans 
and develop programs f o r  t r a i n i n g  p ro fes s iona l  and sub- 
p r o f e s s i o n a l  personnel  w i t h i n  Pakistan.  
Technicians:  A team of t d n  U.S. family planning spec ia l -  
ists from U.S. Pub l i c  Heal th  Se rv ice  ( c l i n i c i a n s ,  h e a l t h  
educators .  medical and nurse adminis t ra tors ,  and fami ly  
planning cen te r  o rgan ize r s )  will remain i n  Pak i s t an  
f o r  six months. Two d i r e c t - h i r e  h e a l t h  a d d s o r s  w i l l  
coordina te  t h e  program. 
P a z i p a n t s ;  Seventy-f ive nurses,  h e a l t h  educators ,  and 

ly plannlng o rgan ize r s  t o  be t r a i n e d  a t  t h e  Michigan, 
North Carolina,  and Johns Hopkins Univers i ty  populat ion 
centers f o r  f i v e  months. T h i r t y  s e n i o r  and middle l e v e l  
medical  admin i s t r a to r s  and h e a l t h  organizers  t o  t r a i n  f o r  
one y e a r  a t  U.S. medical  and community fami ly  planning 
i n s t i t u t i o n s .  
Comnodities: Mobile equipment f o r  t h e  d isseminat ion  of 
family planning information.  

Health,  Education 
and Welfare 

Cost  Conpanants 

U.S. Techn ic ims  

Porticiponts . . . 
Commodities. . . 
Other Costs . . . 



Country: PAKISTAN 
P R O J E C T  T I T L E  

Teacher Training I n s t i t u t e s  

P R O J E C T  N U M B E R  391-11-660-053 

Fro iec t  Target and Course of Action: 
The postgraduate I n s t i t u t e s  of Education and Research 
(IER) a t  the  Universi ty o f  t h e  Punjab i n  West Pakistan 
and Dacca Universi ty i n  East Pakistan were created i n  
1960 to: (1) t r a i n  un ivers i ty  graduates t o  en te r  academic 
and adminis t ra t ive  pos i t ions  i n  Pakistan' s teacher t r a i n -  
i n g  i n s t i t u t i o n s  and publ ic  education agencies; (2)  pro- 
v ide  guidance f o r  t t ,=her t r a in ing  i n s t i t u t i o n s  on 
educational p o l i c i e s  and curriculum; (3) prepare model 
t e x t  books and teacher ' s  manuals f o r  use i n  the  primary 
and secondary schools; and (4) c a r r y  ou t  research 
p r o j e c t s  r e l a t e d  t o  curriculum and general  educational 
problems. This p ro jec t  was s e t  up s i x  years  ago t o  help  
these  two I n s t i t u t e s  organize and t r a i n  f a c u l t i e s  and 
c rea te  research Drograms. 

PROJECT DATA TABLE Ill 

- 
P r o ~ r e s s  t o  Date-: 
Student enrollment and f a c u l t y  have more than doubled 
s ince  1960 a t  West Pakistan's-IER. The I n s t i t u t e  has 
developed programs including workshops, short-courses, 
summer conferences, and evening sessions. The In- 
s t i t u t e ' s  research group continues t o  develop stand- 
ardized t e x t s  and experiments with improved i n s t r u c t i o n a l  
materials .  Indiana University' s present advisory s t a f f  
of t h r e e  w i l l  l eave by September 1966, and the  Pakis tani  
staff including several  returned p a r t i c i p a n t s  w i l l  assume 
complete respons ib i l i ty  f o r  t h e  I n s t i t u t e ' s  program. 
~ n r o l l m e n t  a t  t h e  Universi ty of Dacca i n  
East  Pakistan has grown from 33 t o  more than 250. By 

F U N D S  

TC 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1968 

A C T I V I T Y  

Education 

June 1965, 260 MEd. degrees had been awarded t o  indivi -  
duals who have been appointed t o  responsible posts  i n  East 
Pakistan's educational organization. An experimental 
grade school at tached t o  t h e  I n s t i t u t e  opened i n  1964 and 
has  f u l f i l l e d  a l l  expectations a s  a model educational 
f a c i l i t y .  Dacca University has  absorbed a l l  of the  

P R I O R  R E F E R E N C E  
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operating c o s t s  of t h e  IER- i n  i t s  regular  budget. 

I N I T I A L  O B L I G A T I O N  

FY: 1959 

- 
F? 1967 hoaram: 

- 

The Colorado S t a t e  College team i n  c o o ~ e r a t i o n  with the  
Pakistani f a c u l t y  wi l l :  (1) a s s i s t  i n  the  expansion af  the  
M3d. degree program; (2) involve addi t ional  IER facu l ty  
members i n  a research program f o r  t h e  Directorate of 
Public Ins t ruct ion;  (3) work on the  Laboratory School * s 
ninth grade curriculum; and (4) help  implement the  f i r s t  
phase of t h e  PhD. program. 
Technicians: A contract  team of e igh t  education 
spec ia l i s t s  i n  primary and secondary education, educa- 
t i o n a l  t e s t ing  and vocational education. 
Par t i c imnts :  Thirteen par t i c ipan t s  w i l l  be i n  t r a in ing  
funded by p r i o r  year obligations.  Only two addi t ional  
par t ic ipants  a r e  funded i n  F? 1967 t o  a t tend Colorado 
S t a t e  f o r  two months. 
Contract: Fundinr of Cnlnradn Sta+e c m t r a r t  . to  
September 1968. 

U.S. DOLLAR COSTS (In thousands of dollors) PRINCIPAL C O N T R A C T O R S / - ~ ~ ~ ~  

Obligations I Expenditures I Unliquidated 

Thrauah 6/30/65 3.839 1 2.911 I 918 P~saesed FY 1967 
Colorado S t a t e  Universi ty 

- - - - - - . - - , - . - - > . -.,-- 
I  I 

Cost Components 

Estimated I4 ,2o2  
3,576 626 U.S. Technicians 

through 6/30/66 Participants . . . 
Future Year Est imod Cost ~ ~ ~ ~ d i ~ i ~ ~  . 
Obllgatims to Camplote 

Other Costs . . . 
228 I 82 - 

P ~ O ~ O S ~ ~  FY 67 373 373 228 228 
- 
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country: PAM STAN TABLE I l l  

put  by 50% i n  t h e  next  f i v e  yea r s  and achieve s e l f - s u f f i -  
ciency i n  r i c e ,  t h e  major foodgrain and primary source of 
food. Achievement of t h i s  t a r g e t  r equ i re s  the  bu i ld ing  
of a s t r o n g  ag r i cu l t l l r a l  un ive r s i ty .  This p ro jec t  has 
helped Eas t  Pakis tant  s Agr icul tura l  Univers i ty  improve i t s  
c a p a b i l i t y  t o  supply adequately t r a ined  personnel  f o r  t h e  
a g r i c u l t u r a l  development agencies of the Government of 
Eas t  Pakis tan .  The con t rac t  team from Texas A&M Universi- 

F U N D S  

TC 
SCHEDULED F I N A L  O B L I G A T I O N  

FY: 1967 

P R O J E C T  T I T L E  

Agr icu l tu ra l  Univers i ty ,  
Eas t  Pakis tan  

P R O J E C T  N U M B E R  391-11-660-144 

t y  has worked on curriculum, research ,  and extension.  
U.S.-trained p a r t i c i p a n t s  i n  ag r i cu l tu re ,  ve t e r ina ry ,  and 
b a s i c  sc iences  who r e t u r n  t o  the  Univers i ty  i n  FY 1967 and 
1968 w i l l  provide a well- trained s t a f f  f o r  the  
U n i v e r s i t y ' s  undergraduate program and t h e  beginning of 

P r o j e c t  Target  and Course of Action: 
Eas t  Pakis tan  plans t o  inc rease  o v e r a l l  a g r i c u l t u r a l  out- 

a  s i g n i f i c a n t  graduate program. 

A C T I V I T Y  

Wucat ion  

Progress  t o  Date: 
The Texas A&M con t rac t  team has helped t h e  Departments of 
a g r i c u l t u r e ,  ve t e r ina ry  science,  animal husbandry, 
a g r i c u l t u r a l  economics, and a g r i c u l t u r a l  engineering 
develop t h e i r  c u r r i c u l a ,  organize t h e i r  l a b o r a t o r i e s ,  and 
in t roduce  research  i n t o  t h e i r  courses .  Acquisi t ion i n  
1965 o f  a 750-acre t r a c t  of land has made poss ib le  t h e  
i n i t i a t i o n  of an  expanded crop research  program. Post- 
graduate s tudy,  though l imi t ed ,  i s  now of fe red  i n  t h e  
f i e l d s  of agronomy, ve te r ina ry  science,  and s o i l  sc ience ,  
and a g r i c u l t u r a l  economics. The p a r t i c i p a n t  t r a i n i n g  
program over the  pas t  f i v e  yea r s  has made it poss ib le  t o  

-- - 
PRIOR R E F E R E N C E  
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US. DOLLAR C 

I N I T I A L  O B L I G A T I O N  

FY: 1954 

Est imoted 

through 6 /33 /66  I 49819 4,054 76 5 
I 

Future Year Estimated Cos 
ObliOotims to Complete 

STS ( I n  thousands c 

Cost  Components 

U.S. Technicions 

1 Porticiponts . . . 
Commodities. . . 
Other Costs . . . 
T o t o l  Obligations 

FY 1967 Program: 
The reduced team w i l l  concentrate on the  curriculum i n  
f i e l d s  of a g r i c u l t u r a l  engineering and economics, and 
research  p r o j e c t s  l inked t o  demonstration p l o t s .  Results  
of t h e  research  p r o j e c t s  w i l l  be made ava i l ab le  t o  
extension workers. 

The in-service  t r a i n i n g  program f o r  East  Pakis tan ' s  Depart- - -  - 
ment of  Agr icul ture  personnel which was s t a r t e d  i n  FY i965 
w i l l  be expanded. 
Technicians : 10 c o n t r a c t  advisors  i n  a g r i c u l t u r a l  e m i n e e r -  
ing and economics, agronomy, and animal husbandry. 
P a r t i c i ~ a n t s :  Twenty-seven p a r t i c i p a n t s  t o  s tudy i n  t h e  
U.S. f o r  one year  i n  t h e  f i e l d s  of a g r i c u l t u r a l  economics, 
crop production, and engineering. (Seventeen extens ions  
and t e n  new p a r t i c i p a n t s )  
Contract: Contract s e rv ices  funded t o  December 1968. 

dollors) 

OBLIGATIONS 

P R I N C I P A L  C O N T R A C T O R S .  

Texas A&M Univers i ty  
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P R O J E C T  T I T L E  
TABLE Ill 

A C T I V I T V  F U N D S  

West Pakistan Education w,- 1 

A strong agricultural university in West Pakistan is 

Agricultural University 
PROJEC T N U M B E R  391-11-660-146 

essential for an accelerated agricultural development in 
the Indus Plain. A master plan for the development of the 
physical plant and the reorganization of the ckriculum 
of the West Pakistan's Agricultural University at 
Lyallpur was approved three years ago. Construction and 
renovation of buildings, classrooms and laboratories and 
library facilities has been going on since that time. 
The student body has been increased from 700 (1%1/62) 
to 1,800 (1965/66) full time students plus 400 students 
pursuing special studies; total student enrollment is to 
reach 3,500 by 1969/70. The University now requires all 
science courses to have laboratory work, all courses 
include wide reading and regular examinations, and all 
students undertake research projects of a practical 
character. U.S. assistance has been provided the 
University since 1961 and will continue to 1969. The 
Washington State University contract team is directing 
its main efforts to: strengthening course work in basic 
soil sciences; expanding the role of agricultural exten- 
sion; improving the quality of teachers of agricultural 
economics; and encouraging a larger research program. 

Project Target and Course of Action: tension projects has been tripled. New departments oi soil 

Progress to Date: 
The University's physical plant has been further improved 
in the past four years. Classroom basic science labora- 
tory facilities have been increased through renovation of 
existing buildings, and the acreagefor agriculture ex- 

I C, 

S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1970 
PRIOR REFERENCE 
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science, agricultural economics, and extension have been 

I N I T I A L  O B L I G A T I O N  

FY: 1961 

established since 1963/64. F'if ty ?articipants, trained in 
the U.S. under this project, have returned to Pakistan. 
Twenty-seven of these have joined the University faculty ; 
others are employed in agriculture and private industry. 
Thirty percent of the faculty have advanced degrees 
compared to less than ten percent in 1961. 

FY 1967 Promam: 
U.S.-trained participants will relieve U.S. advisors of 
teaching responsibilities. The American staff of nine 
will concentrate on research and demonstratinn projects, 
refresher training courses 'Tor Pakistan government agri- 
cultural officers, and courses in agricultural dconomics. 
Technicians: Seven University contract advisors in the 
fields of agricultural economics, agricultural extension 
and soil science and irrigation engineering. 
Participants: Ten participants to study engineering, 
agricultural economics, extension and animal husbandry 
In U,S, for one year, 
Sontract: Contract fuxied to October 1968. 

Washington State 
Cost Components 

U.S. Technicians 

Porticiponts . . . 
Commodities. . . 
Other Costs . . . 



P r o j e c t  Ta rge t  and Course of Action: 
Twelve y e a r s  ago t h e  United S t a t e s  began t o  h e l p  Pesha- 

PROJECT DATA 

war Un ive r s i ty  improve t h e  q u a l i t y  of i n s t r u c t i o n  i n  i t s  
a g r i c u l t u r e ,  engineering,  and education departments by 
provid ing  American t eache r s ,  t r a i n i n g  Pak i s t an i s  i n  
American u n i v e r s i t i e s ,  modernizing l a b o r a t o r i e s ,  
e s t a b l i s h i n g  l i b r a r y  f a c i l i t i e s  and developing p r a c t i c a l  
r e sea rch  programs a s  an  i n t e g r a l  p a r t  of t h e  curriculum. 

Q d & o r e a s  are SECURITY CLASSIF IED and 
must not b e  divulged to unautharized indi- 
viduals. A l l  other moterial is  unclassified. 

Although A I D  planned t o  te rminate  a s s i s t a n c e  i n  1965, we 
agreed t o  cont inue  t o  t r a i n  Pak i s t an i  p a r t i c i p a n t s  each 
yea r  f o r  t h r e e  more y e a r s  and t o  continue t o  financ* 
from p r i o r  y e a r  funds,  t h e  se rv i ces  of an  educa t ion  
adv i so r  t o  work wi th  t h e  Dean of t h e  Facu l ty  and an 
a g r i c u l t u r a l  engineer  t o  he lp  wi th  t h e  f u r t h e r  develop- 
ment of t h e  Un ive r s i ty  r e sea rch  farm and demonstrat ion 
cen te r .  

Progress t o  Date: 
The Colorado S t a t e  Un ive r s i ty  con t r ac t  team a s s i s t e d  t h e  

Country: PAKISTAN TABLE Ill 

Unive r s i ty  i n  its program o f  curriculum modernization, 
improvement o f  f a c u l t y  s tandards  and r eo rgan iza t ion  of  
i t s  admin i s t r a t ion .  The Un ive r s i ty  is completing its 
p lans  t o  r a i s e  t h e  f a c u l t i e s  of Agr icul ture ,  Engineering, 
and Education t o  a  l e v e l  a t  which it w i l l  b e  q u a l i f i e d  t o  
g ran t  Master  o f  Science degrees.  

FY 1967 Program: 
The changes contemplated by t h e  t h r e e  f a c u l t i e s  w i l l  be 

FUNDS 

T C 
SCHEDULED F I N A L  OBLIGATION 

FY: 1967 

PROJECT T I T L E  

Assis tance  t o  Peshawar Univers i ty  

-PROJECT NUMBER 391-11-660-220 

supported by t h e  a d d i t i o n a l  p a r t i c i p a n t  t r a i n i n g  being 
f inanced i n  FY 1966 and 1967. The t h i r t y  p a r t i c i p a n t s  
w i l l  r e t u r n  a s  members of t h e  t h r e e  f a c u l t i e s .  The 
two advisors  w i l l  complete t h e i r  work by June 1967. 

P a r t i c i p a n t s  : 
T h i r t y  p a r t i c i p a n t s :  f i f t e e n  extens ion  and f i f t e e n  new 
p a r t i c i p a n t s  who a r e  p re sen t  or  f u t u r e  f a c u l t y  members 
of Peshawar Un ive r s i ty  w i l l  s tudy i n  t h e  U.S. f o r  ' 

advanced degrees i n  t h e  f i e l d s  of a g r i c u l t u r e ,  engineer-  
ing ,  and education f o r  one year .  

A C T I V I T V  

Education 
PRIOR R E F E R E N C E  

P a ~ e  222, FY 1966 PDB 
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FY: 19511 

Colorado S t a t e  Univers i ty  

C o s t  Components  

E s t i m a t e d  

through 6/30/66 

P r o p o s e d  F Y  67 

7 183 

201 
150 1 - 12,332 

I 

T o t a l  Obl igat ions  

1.879 

92 I - 1 92 1 150 1 - 1 150 1 

Future Year 
Obligations 

303 
Estimated Cost 

to Complete 

U.S. T e c h n i c i a n s  

P a r t i c ~ ~ a n t s  . . . 
~ ~ ~ ~ ~ d i t i ~ ~ .  . . 
O t h e r  C o s t s  . . . 

- 
92 - 
- 

- 
- 
- 
- 

- 
92 - 
- 

- 
150 

- 

- 
- 

- 
lqo , 

- 
- 

- 
- 



S h d d a r e a s  ore SECURITY CLASSIFIED and 
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Country: PAKISTAN PROJECT DATA 

P r o j e c t  T a r g e t  and Course of Act ion:  
A c e n t r a l i z e d  approach  dominated t h e  o p e r a t i o n s  of t h e  
C e n t r a l  S t a t i s t i c a l  O f f i c e  (cSO) u n t i l  1957. Uni ted 
Nat ions  and AID a d v i s o r s  demonstra ted t h a t  d e c e n t r a l i -  
z a t i o n  of c o n t r o l  and o p e r a t i o n s  was e s s e n t i a l  f o r  
e f f i c i e n c y  i n  view of t h e  d i v i s i o n  of t h e  c o u n t r y  i n t o  
two s e p a r a t e  p r o v i n c e s .  The K a t i o n a l  S t a t i s t i c a l  Counci l  
(NSC) was s e t  up i n  1961 t o  c o o r d i n a t e  t h e  work of t h e  
n a t i o n a l  and p r o v i n c i a l  s t a t i s t i c a l  o f f i c e s  and t o  
m a i n t a i n  m o n i t o r i n g  procedures .  

viduals. All  other material is unclassified. 

S t a t i s t i c a l  S e r v i c e s  

P R O J E C T  NUMBER 391-11-730-037 

T h i s  p r o j e c t  h a s  been  s u p p o r t i n g  t h e  work of t h e  NSC and 
t h e  p r o v i n c i a l  s t a t i s t i c a l  o f f i c e  i n t e g r a t e  t h e  n a t i o n a l  
and p r o v i n c i a l  s t a t i s t i c a l  systems,  t h e  development of 
i n c r e a s e d  c a p a b i l i t i e s  b y  u s i n g  a u t o m a t i c  d a t a  p r o c e s s i n g  
equipment, and r e f i n e  t e c h n i q u e s  i n  d a t a  c o l l e c t i o n  and 
a n a l y s i s .  Economic development p l a n n i n g  i n  i n d u s t r y ,  
a g r i c u l t u r e  and f a m i l y  p l a n n i n g  w i l l  b e n e f i t  from t h i s  
improvement. The s e r v i c e s  p rov ided  by  t h e  U.S. Bureau 
o f  Census t eam t o  t h e  NSC and t h e  p r o v i n c i a l  s t a t i s t i c a l  
o f f i c e s  a l s o  w i l l  a s s i s t  t h e  M i n i s t r y  o f  Food and 
A g r i c u l t u r e ,  M i n i s t r y  of Home A f f a i r s ,  a:ld t h e  S t a t e  
3ank. 

P R O J E C T  T I T L E  
TABLE Ill 

A C T I V I T Y  1 FUNDS 1 

P r o g r e s s  t o  Date:  
The N a t i o n a l  S t a t i s t i c a l  Counc i l  and i ts  T e c h n i c a l  
Advisory Committee i s  making s t e a d y  p r o g r e s s  towards  
r a t i o n a l i z i n g  censuses  and s u r v e y  programs. S t a t i s t i c a l  

TC 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1971  

P u b l i c  Admin is t ra t ion  and P u b l i c  S a f e t y  

r e s e a r c h  and t r a i n i n g  i n s t i t u t e s  a r e  i n  o p e r a t i o n  a t  t h e  
U n i v e r s i t i e s  of Dacca and t h e  Punjab. Regula r  n a t i o n a l  
sample surveys  of c r o p s ,  t h e  l a b o r  f o r c e ,  consumer 
expenditure, and p o p u l a t i o n  growth a r e  b e i n g  c a r r i e d  ou t .  
Mechanized d a t a  p r o c e s s i n g  equipment has been  i n s t a l l e d  
i n  b o t h  C e n t r a l  and P r o v i n c i a l  S t a t i s t i c s  O f f  i c e s .  

P R I O R  R E F E R E N C E  

Paqe 223, FY 1966 PDB 

FY 1967 Program: 
U.S. Advisors  w i l l  c o n t i n u e  t o  a s s i s t  t h e  C e n t r a l  and 

I N I T I A L  O B L I G A T I O N  

FY:  195'5' 

P r o v i n c i a l  O f f i c e s  p l a n  s p e c i a l i z e d  i n d u s t r i a l ,  a g r i c u l -  
t u r a l ,  and h e a l t h  c e n s u s e s  i n  a d d i t i o n  t o  a n a l y t i c a l  ' 
s t u d i e s .  T e c h n i c a l  advj-ce and t r a i n i n g  w i l l  b e  provided 
f o r  t h e  i n s t a l l a t i o n  and o p e r a t i o n  of e l e c t r o n i c  computer 
equipment i n  LXslamabad and s t a n d a r d  equipment i n  t h e  pro-  
v i n c i a l  o f f i c e s .  I n s t r u c t i o n  w i l l  b e  con t inued  a t  Dacca 
U n i v e r s i t y ' s  I n s t i t u t e  o f  S t a t i s t i c s .  

Technicians  : Twelve census  a d v i s o r s  i n  s t a t i s t i c a l  pro-  
gram p lann ing ,  a n a l y s i s ,  and d a t a  p r o c e s s i n g .  (PASA) 

P a r t i c i p a n t s  : 
Twenty p a r t i c i p a n t s ,  i n c l u d i n g  f a c u l t y  members of t h e  
~ n i v e i s i t i e s  of ~ a c c a  and Ra jshah i ,  w i l l  r e c e i v e  12 
months t r a i n i n g  i n  s t a t i s t i c a l  s u r v e y  p l a n n i n g ,  census  
c ~ m p u t e r  programming, and o r g a n i z a t i o n  and management 
o f  censuses  a t  U.S. i n s t i t u t i o n s .  

Uni ted S t a t e s  Bureau 
Cost  Components of Census 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 
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Country: PAKISTAN PROJECT DATA viduala. All other material is unclassified. 
TABLE Ill 

PROJECT T I T L E  ACTIVITY ( FUNDS I 

P r o j e c t  Target and Course of Action: 
The r ap id  expansion of Pak i s t an ' s  government agencies and 
t h e  increased  demand on t h e  government development 
agencies  have pu t  a  burden on t h e  l imited number of 
t r a i n e d  adminis t ra tors .  The objec t ive  of  t h i s  p r o j e c t  has 
been t o  a s s i s t  Pakis tan  inc rease  t h e  adminis t ra t ive  
e f f i c i e n c y  and budget and f i s c a l  management c a p a b i l i t y  of  
key development agencies and government s e r v i c e  organiza- 
t i o n s .  The p r o j e c t  i s  a s s i s t i n g  t h e  East Pakis tan  Water 
and Power Development Authori ty (EPWAPDA) , t he  Centra l  
Government Comptroller and Auditor General 's  Off ice ,  and 
and t h e  Organizat ion and Management (O&M) wings of t h e  
~ e n t r a l  and p rov inc ia l  governments. Assistance t o  t h e  
c e n t r a l  government i n  budget and tax adminis t ra t ion  a l s o  
w i l l  be provided. 
Progress  t o  Date: 
A three-man con t rac t  team (Ca l i fo rn ia  S t a t e  Water Re- 
sources  ~ e ~ a r t m e n t )  working wi th  EPWAPDA has completed 
pre l iminary  work on a  program c o n t r o l  system and has 
e s t a b l i s h e d  a  management a n a l y s i s  sec t ion .  
Direc t -h i re  adv i so r s  have helped OW u n i t s  of t h e  Centra l  
and two Provincia l  governments improve t h e i r  management 
a n a l y s i s  c a p a b i l i t y  and s t a f f  has been t r a i n e d  abroad 
and i n  Pakistan.  

Government Management 

P R O J E C T  NUMBER 3+11-780-140 

T h i r t y  O&M technic ians  t r a i n e d  under the  p r o j e c t  a r e  now 
working i n  c e n t r a l  and agency management a n a l y s i s  u n i t s  
and have c a r r i e d  ou t  seve ra l  important modernization 

l e d  the  Contro l le r  and Auditor General t o  plan t o  i n s t a l l  
modern accounting methods and automated ecpipment. Eleven 
p a r t i c i p a n t s  i n  t h e  f i e l d s  of accounting and aud i t ing ,  now 
i n  t r a i n i n g ,  w i l l  have re turned t o  posi t ion.  In  t h e  
Minis t ry  of Finance and C U G  Of f i ce  by June 1966. 

Discussions a r e  underway with a  number of poss ib le  con- 
t r a c t o r s  on t h e  team of accountant  advisors  f o r  the  
C&AG Off i c e .  

TC 
SCHEDULED FINAL OBLIGATION 

~ y :  1970 

Publ ic  Administration and Public Safe ty  

FY 1967 Program: 
The team of t h r e e  advisors  w i l l  continue t o  a s s i s t  EPWAPDA 
complete t h e  i n s t a l l a t i o n  of i t s  program c o n t r o l  system 
s t a r t e d  i n  FY 1966. In-service  t r a i n i n g  f o r  managers w i l l  
continue.  One O&M d i r e c t - h i r e  advisor  w i l l  provide back- 
stopping s e r v i c e s  t o  the  OM cen te r s .  The con t rac t  team 
of two accountants  w i l l  begin i t s  four-year program with 
t h e  Contro l le r  and Auditor-General. One consul tant  from 
I n t e r n a l  Revenue Service w i l l  work f o r  s i x  months with t h e  
Minis t ry  of Finance on t a x  adminis t ra t ion .  
Technicians: Five U.S. advisors :  two con t rac t  with 
EPWAPDA, two con t rac t  with C&AG, one d i r e c t - h i r e  on Om 
with  one six-month consul tant  (PASA) from IRS. 
P a r t i c i p a n t s :  Twelve p a r t i c i p a n t s  ( c o n t r a c t )  f o r  5 months 
O&M t r a i n i n g  and 13  p a r t i c i p a n t s  (of which f i v e  under con- 
t r a c t )  i n  t a x ,  budget and accounting f o r  one year.  

PRIOR REFERENCE 

Page 226, FY 1966 PDB 

s t u d i e s .  The recommendations of a n  A . I . D .  consul tant  have 
US. DOLLAR C O S T S  (In thousands o f  dollars) P R I N C I P A L  C O N T R A C T O R S /  A G E N C I E S  

INITIAL OBLIGATION 

FY: 1963 

Obligations 

Est imated F Y  66 / 
Est imated 
through 6/30/66 1,057 

Proposed F Y  67 I 254 

C o s t  Components 

U.S. Technic ians 

Participants . . . 
Commodities . . . 
Other Costs . . . 
T o t a l  Obligations 

Eatimoted F Y  1966 Proposed F Y  1967 Contractor : S t a t e  of 
~i~~~~ Contract/ Direct Contract/ 

Other Total Other Total Cal i fo rn ia  
A I D  

Agency 
A'D 

Agency 

12  4 152 20 144 164 . Agency: U.S. I n t e r n a l  
1 107 I 251 40 I 50 9 o Revenue Service  
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Country: PAKISTAN TABLE Ill 
P R O J E C T  T I T L E  I A C T I V I T V  I F U N D S  1 

and- provincial  pol ice  and p&&il i tary  fo rces  t o  preserve 
i n t e rna l  seuur i ty  and maintain law and order. The project  
i s  d i rected primarily toward achieving increased mobili ty 
of pol ice  forces  i n  West and East Pakistan by, modernizing 
West Pakistan's  pol ice  communications f a c i l i t i e s  and cre- 
a t i n g  an East Pakistan pol ice  radio  network. Training of 
approximately 180 po l ice  o f f i c e r s  at  the  In te rna t iona l  
Police Academy and i n  t he  Phil ippines.  Pakistan's  contri-  
bution between FP 1963 and 1969 i s  estimated a t  $6 mil l ion 
equivalent. 
Progress t o  Date : 
The project  plan w a s  es tabl ished ea r l y  i n  1963 following 
an appraisal  of pol ice  capab i l i t i e s  t o  meet i n t e rna l  se- 
cur i ty  problems. I n  FY 1965 the  p ro j ec t ' s  scope was 
fu r t he r  concentrated on the  primary urban centers  of 
Karachi, Lahore and Dacca and selected cen t ra l  government 
u n i t s  and provincia l  pol ice  and paramili tary un i t s .  Over- 
a l l  communications and mobili ty plans were j o in t l y  devel- 
oped f o r  both provinces. Delayed project  implementation 
was caused i n  par t  by f a i l u r e  of t he  Government of 
Pakistan t o  a l l oca t e  adequate funds t o  carry out the  
planned expansion program and by i n a b i l i t y  t o  obtain com- 
munications equipnient from U.S. Defense Department. It 

Public Safety 

PROJECT N U M B E R  391-12-710-113 
modities w i l l  be required than previously planned so a s  t o  
achieve project  t a rge t s .  I n s t a l l a t i o n  of communications 
networks f o r  Dacca, Chittagong, Khulna and Karachi w i l l  
s t a r t  during FY 1966. Construction of t ra in ing  f a c i l i t i e s  
a t  the  West Pakistan Police Training College i s  continuing 
and advisors a r e  a s s i s t i n g  i n  t he  preparation of addi t ional  
t ra ining programs f o r  t h i s  and other  t ra in ing  schools i n  
West Pakistan. Vehicle repa i r  f a c i l i t i e s  a r e  being 
equipped and 12 mechanics have been t ra ined i n  each pro- 
vince i n  other  A.1.D.-sponsored technical  t r a in ing  centers.  
FY 1967 Program: 
In s t a l l a t i on  of communications equipment i n  r u r a l  d i s t r i c t s  
of East Pakistan'and Karachi w i l l  continue. Training of 
200 communicatiora spec i a l i s t s  i n  East Pakistan w i l l  be com- 
pleted and a s imilar  program i n  Karachi w i l l  be s ta r ted .  
Training ass i s tance  t o  the  East Pakistan Police Training 
College w i l l  be expanded and add i t iona l  vehicle repa i r  
f a c i l i t i e s  will be constrncted.  
U.S. Technicians: Ten advisors w i l l  a s s i s t  i n  communica- 
t ions ,  t ra ining,  vehicle  operations and maintenance admin- 
i s t r a t i o n  and invest igat ive  techniques. Short-term consul- 
t a n t s  w i l l  help i n s t a l l  communications networks. 
Participants:  One-year t ra in ing  i n  communication and in- 
vestigative techniques and administration: 21 i n  the  U.S .  
and 10 a t  t h e  Police Administration School, Phi l ippines , for  

has been necessary t o  a l t e r  equipment specif icat ions  so a s  four months tn ining .  
t o  procure civil ian-type equipment. A de ta i l ed  f i e l d  re- Colanoditiesr 168 vehicles. additioml VHF connrmnications 
view of project  requirements l a s t  year resul ted i n  a re- equipment and training equipment. 
vised estimate of cos t s  and a conclusion t h a t  more com- 

Project  Tarpet and Course of A c t i q :  
To provide ass is tance through FY 1969 t o  the major urban 

Cost  Components 

US. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 

TC 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

Fy: 1969 

Public Administration and Public Safety 
P R I O R  R E F E R E N C E  

Page 225, FY 1966 PDB 
I N I T I A L  O B L I G A T I O N  

Fy,  1960 



Country: PAKISTAN 
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Pro.iect Tarvet and Course of Action: 
The pla~using and administration of t he  U.S. ass i s tance  
program t o  Pakistan i s  complicated by the d iv i s ion  of t he  
country i n t o  two provinces separated by 1,000 miles. 
Since t h e  provinces a r e  responsible f o r  most development 
operations,  A D  maintains provincial  o f f ices  a t  Lahore, 
West Pakistan,  and Dacca, East Pakistan, i n  addit ion t o  
t h e  o f f i c e  i n  Karachi, A fu r ther  complication i s  t he  
establishment of a new aa t iona l  c ap i t a l  a t  Islamabad 150 
miles  north of Lahore where some Pakistan government 
o f f  i c e  headquarters have a l ready moved. Because of 
l imi ted  o f f i c e  and housing space i n  Islamabad, USAIDes  
c en t r a l  o f f i c e  w i l l  move t o  Lahore, where it w i l l  be 
consolidated with t he  USAIDe s provincial  off ice .  The 
Mlssiorr w i l l  carry  out  i t s  planned move of t he  Karachi 
headquarters t o  Lahore i n  tandem with the Central  Gov- 
ernment's move t o  Islamabad. The bfissiones move i s  
planned t o  be completed by June 1967. Contact with the  
Centra l  Government i n  Islamabad w i l l  be maintained by a 
l i a i s o n  o f f i c e r  and t r a v e l  by top  U S A I D  o f f i ce rs .  
This p ro jec t  provides t he  supporting services f o r  t he  
program planning, implementation, coordination, and nec- 
essary supervision of t he  developmeart loan and grant 
programs. U.S. personnel assigned to t h i s  project  pro- 
vide support f o r  technical  and engineering divis ions  and 
evaluat ion and admids t r a t i on  of the  technical coopera- 
t ion ,  development loans,  and PL 480 programs. This 
p ro jec t  also finances use  of short-term consul tants  and 

P R O J E C T  T I T L E  

Technical Support 

PROJECT NUMBER 391-11-990-000 

TDY personnel, replacement cos t s  of o f f i c e  supplies, equip- 
ment and vehicles. A l l  support co s t s  which a r e  payable i n  
l o c a l  currency such a s  the  wages of l o c a l  personnel, 
housing f o r  technicians, and in te rna t iona l  t r ave l  a r e  paid 
from the rupee Trust Fund. 
FY 1967 ~rokram: 
Y.S. Technicians: The s t a f f  of eighty-nine i n  Karachi, 
Lahore, and Dacca o f f i c e s  include: 21 technical  d ivis ion 
ch ie fs  and t h e i r  deputies,  9 program analysts  and econ- 
omists, 24 loan o f f i c e r s  and engineers, 15 General 
Services o f f i c e r s ,  2 Food for  Peace o f f i c e r s ,  1 t ra in ing  
o f f i c e r ,  and 17  secretar ies .  I n  addi t ion,  the  USAID w i l l  
employ short-term consultants i n  health,  r u r a l  works, 
agr icu l tu ra l  engineering and research, and area develop- 
ment planning under personal services  contracts.  
Commodities: Funding f o r  essen t ia l  support commodities. 

F U N D S  

TC 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: Continuing 

A C T I V I T Y  

Technical Support 

I U.S. DOLLAR COSTS ( In  thousands o f  dollars) 1 

P R I O R  R E F E R E N C E  

Page 230, FY 1966 PDB 
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I N I T I A L  O B L I G A T I O N  

FY: 1952 

Cost  Components 

US.  Technicians 

Participants . . . 
Future Ywr  Estimofd Cost ~ ~ ~ ~ ~ d i t i ~ ~ .  . . - - - - 

I I Obligotims to Complete 
Other Costs . . . . 

P R I N C I P A L  C O N T R A C  A G E N C I E S  



STATUSOFDEVELOPMENTLOANS I viduo~s. AII other moteriol is unclosmlfied. TABLE IV  

Pakietan I n d u s t r i a l  Credit & Investment 
Country: PAKISTAN Borrower: Corp. ( PICIC) Funds: ~ e v e l o ~ r n e n t  Loans 
1 Title and Number of Loan: Development Bank 

I Date Authorized: &h8/60 Date Signed: 5/I2/61 
L m n  kotum om of 11/30/65 I 

(In thousands of dollars and equivalent) ( I Authorized . . . . . . . . . . . $7,500 I I Disbursed . . . . . . . . . . . 3,455 1 
I Repayments . . . . . . . . . . 1,301 I 
(Interest Collected . . . . . . 267 1 

L m n  Tarma 

Duration . . . . . . . . . . . 7 ym . 
Grace Period . . . . . . . . 6 mos. 

Interest Rate . . . . . . . . 5% 

Currency of Repaymat. . Rupeee 

Purpose of Loan: To provide fore ign exchange f o r  f inancing 
eub-loam t o  p r i v a t e  i n d u s t r i a l  entrepreneurs. 

Back ound: The Pakistan I n d u e t r i a l  Credi t  and Investment 
orpora on (PICIC) wae created ae a development bank i n  * 

October 1957 with t h e  sponsorehip and support of t h e  IBRD 
and t h e  Government of Pakietan, and t h e  help  of Pakistani ,  
U.S.,Britieh, German and Japanese p r i v a t e  inveetore. PICIC 
funct ions  e f f e c t i v e l y  aa both a lending and investment in-  
s t i t u t i o n ,  although d i r e c t  inveatments and underetandinge 
c o n s t i t u t e  a r e l a t i v e l y  small ehare of its operatione. 
P I C I C  extenda l o a ~  exclus ively  t o  t h e  p r iva te  eector  and 
seeke p a r t i c u l a r l y  t o  encourage indus t r i ee  based on raw 
mater ia ls  found i n  Pakistan. This is  t h e  t h i r d  A.I.D. loan 
t o  P I C I C .  !X'wo previous loans  t o t a l l i n g  $Q,1 mil l ion a r e  
f u l l y  disbursed. 

Current Sta tus :  The use of t h e  c r e d i t  l i n e  has slowed down 
s i n c e  t h e  funds were t i e d  t o  U.S. procurement. A s  of 
November 1965 PICIC has extended 46 s u b - l o w  t o  companiee 
manufacturing ahminim, p l a s t i c ,  metal . rubber, food and 
dairy products. AID apprwal 1s required f o r  sub-loana i n  
excess of $250,000. 

Financial Sta tus :  A s  of November 1965, PICIC had committed 
$5.8 million of the  loan  proceeds t o  sub-borrowers of which 
l e t t e r s  of c r e d i t  t o t a l l i n g  $4.1 mil l ion have been author- 
ized. 

h-ocurement Source: The loan  o r i g i n a l l y  authorized f ree -  
world procurement f o r  a eub-loan o r  s e r i e s  of r e la ted  eub- 
l o a m  i n  an amount less than $100,000; On January 30, 1964 
a l imi ta t ion  t o  U.S. procurement was imposed f o r  a l l  sub- 
loans made a f t e r  t h a t  date.  



Country: PAKISTAN 

T i t l e  and Number of Loan: Dredger F lee t  

391-A -033 

Date Signed: 6/14/61 
I 

&&areas are SECURITY CLASSIF IED and 
must not be divulged to unauthorized indi- 

Date  Authorized: 11/29/60 
Loan Status as of 11/30/65 

( In thousands of dollars and equivalent) 

Authorized . . . . . . . . . . .  $2,300 

Disbursed . . . . . . . . . . .  1,362 

Repayments . . . . . . . . . .  30 

Interest Collected . . . . . .  30 

Y 

Borrower: Government of Pakistan Funds:~welopment Loans 

Loan Terms 

Duration . . . . . . . . . . .  15 Yrs. 

. . . . . . . .  Grace Period 1 Yr. 

. . . . . . . .  Interest Rate 3 1/2k 

Currency of Repayment. . L/C 

STATUSOFDEVELOPMENTLOANS 

Purpose of Loan: To provide fore ign exchange f o r  equip- 
ment m t e r i a l s  and technical  advisory services t o  improve 
and ex-pnd the  dredger f l e e t  and dredging operations on 
t h e  r i v e r s  of East Pakistan. 

viduals. A l l  other material is  unclassified. 

This project  i s  being carr ied out by the Dredger Organ- 
i za t ion ,  a d ivis ion of t h e  Esst Pakistan Water and 
Power D e v e l o p n t  Authority (EPWAPDA ) . The project  i n -  
cludes t h e  rehab i l i t a t ion  of t h e  exis t ing dredger f l e e t ,  
t h e  construction of a new dredge, and modification and 
expansion of f l o a t i n g  and shore-based equipment. 

T A B L E  IV  

Physical  Statue:  Base f a c i l i t i e s  and attendant p lant  
a r e  near ly  completed. A new "12 in!' dredge b u i l t  by E l l i -  
c o t t  Mschine Corp., h l t i m o r e ,  Md. was shipped i n  l a t e  
December 1965 a f t e r  shipping delays. A l l  procurement 
ac t ions  have been e i t h e r  completed or  m t e r i a l s  a r e  i n  
t r a n s i t .  I n  view of the  mny problems being encountered 
by ER4APDA i n  t h e  development of a sa t i s fac to ry  water 

shipments. It i s  ant ic ipated t h a t  t h e  loan w i l l  be f u l l y  
disbursed p r io r  t o  t h e  expira t ion date.  

Financial  Sta tus  : Let ters  of Commitment t o t a l l i n g  $2.3 
mill ion have been issued covering services,  at tendant 
and shore f a c i l i t i e s ,  procurement of the  new dredge, and 
preparation of specif ica t ions  f o r  r e h a b i l i t a t i o n  of the  
ex i s t ing  f l e e t  . 
Host Country Contribution: The host country contribution 
covers t h e  l o c a l  currency costs  of the  project  estimated t o  
be $1.7 mill ion do l la r s  equivalent. 

Procurement Source: A l l  equipment, materials  and services 
w i l l  be procured from t h e  U.S. 

t r anspor ta t ion  system with adequate harbor & port  f a c i l -  
i t i e s ,  t h e  GOP has hired a U.S. consultant t o  conduct an 
o v e r a l l  review of the  scope of fu tu re  dredging operations 
i n  East Pakistan. The expira t ion da te  of t h e  loan was 
r e c e n t l y  extended t o  Ju ly  31, 1966 because shipping d i f f i -  
c u l t i e s  were preventing U.S. suppl iers  from completing 





STATUSOFDEVELOPMENTLOANS TABLE IV  

Date Authorized: 1/29/60 Date Signed: 4/24/62 
Lmn Status a s  of 11/30/6S I 

(In thousands of dollars and equivalent) 

.......... Authorized 
' $5,200 

. . . . . . . . . . .  Disbursed 
3,719 

Repayments . . . . . . . . . .  
50 

Interest Collected ...... 31 0 

Laan Tmrms 

Duration . . . . . . . . . .  .15 yrs . 
Grace Period . . . . . . . .  1 yr, 

Interest Rate . . . . . . .  -5  314% 

Currency of Repayment. .Rupees 

Purpose o f  Loanr To finance t h e  foreign exchange costs 
of consult ing services  and equipment required t o  help 
develop production and s a l e s  f a c i l i t i e s  for commercial 
products of t h e  Pakistan Ordnance Factories (POF) a t  
Wah, West Pakistan, 

The e x i s t i n g  f a c i l i t i e s ,  b u i l t  by t h e  B r i t i s h  i n  t h e  
l a t e  1940's  represent  an investment equivalent t o  over 
$69,000,000, 

The program developed by POF, with t h e  ass is tance of 
JBASCO Services, Inc, of New York, envisages t h e  purchases 
of equipment f o r  20 shops and departments which w i l l  in- 
clude an  i r o n  and s t e e l  foundry, non-ferrous foundry, 
drop f o r g e  shop, wood-working shop, and machinery shop, 
The a d d i t i o n a l  equipment w i l l  canplement t h e  ex i s t ing  
p lan t  s o  t h a t  large-scale and var ied commercial pmduc- 
t i o n  becomes possible. 

P h y ~ i c a l  Status: Under a consultant  services contract  
with EBASCO Services Inc. a team arr ived i n  Pakistan 
i n  1962 t o  a s s i s t  RP i n  determining equipment require- 
ments and prepare r e l a t e d  technical  specif ica t ions  f o r  
procurement of equipment f o r  POF, An A I D  a u d i t  of the  
loan i n  August 1964 disclosed t h e  lack of an  e f f e c t i v e  

Funds: Deve7 om 
tkTn+.nn 
marketing organization and t h e  use of lorn -financed 
equipment f o r  mi l i t a ry  production. Consequently AID hal ted 
fu r the r  orders f o r  equipment i n  September 1964 u n t i l  POF 
complied with the  recommendations of t h e  Audit repor t ,  The 
r e s t r i c t i o n s  were l i f t e d  i n  January 1965 following an AID 
on-site inspection. It was determined t h a t  POF had complied 
with t h e  Audit recommendations of the  AID Audit repor t  by 
concentrating on t h e  production and marketing of a va r ie ty  
of commercial products. 

Approximately 90% of equipment t o  be procured has been 
delivered and i s  now i n  operation, Balance of equipment t o  
be procured under the  loan i s  e i t h e r  on order or  i n  t r a n s i t .  
I n s t a l l a t i o n  and t e s t i n g  of major items of equipment ona-der 
w i l l  be performed, i n  most cases, by t h e  manufacturers, The 
EBASCO consultant services  coatract  terminated December 31, 
1965, 

Financial  Status: The loan is f u l l y  cammitted and has been 
70$ disbursed, It i s  expected t h a t  t h e  loan w i l l  be f u l l y  
disbursed by June 30, 1966, t h e  terminal disbursement date. 

Host Country Contribution: The l o c a l  currency contribution 
t o  be made by t h e  Government of Pakistan i s  estimated a t  
t h e  equivalent of $17 mill ion,  

Procurement Source: A l l  equipment, materials  and services 
w i l l  be of U.S, source and origin. 



STATUS OF DEVELOPMENT LOANS TABLE IV 

Country: PAKISTAIO BorrowerKarachi Electr ic  
Title and Numbor of Loan: mrachi mectfic supply con* 

C Stat ion - 391-H-0k 

Authorized . . . . . . . . . . . $18,900 

I Repayments . . . . . . . . . . - 
I Interest collected . . . . . . 1-58 

kt: Signed: ~/2/66! 
Lan Term8 1/ 

Duration . . . . . . . . . . . 40 grs  . 
Grace Period . . . . . . . . 10 yrq. 

Interest Rate . . . . . . . . 3/4$ 

Currency of Repayment. . U.S. $ 

Purpose of Loant To help finance foreign exchange costs  
of constructing a 132 MW thermal e l ec t r i c  power generating 
s t a t i e n  and a l l i e d  works f o r  the Karachi Elec t r ic  Supply 
Corp., a private company. 

Since 1947, the population of Karachi, t he  major indus- 
t r i a l  center and seaport of Askistan, has grown f'rom 
400,000 t o  2,000,000. The peek losd i n  t he  Karachi area 
has expanded, a s  a r e s u l t  of induet r la l iza t ian  and increas- 
e s  i n  population, from 10.5 MW i n  1950 t o  approximately 
54-0 MW i n  1960. ~uring 1962 two new generating uni t s  
with a t o t a l  c a s c i t y  of 66 MW were commiseioned and the  
1962 maximum demand reached 84 MW; i n  1965, demand has 
reached 175 MW. With completion of the Korangi Station, 
KESC should have a firm c a p c i t y  of 200 MU. 

Previous expansion by KESC has been financed by the In te r -  
national %& f o r  Reconstruction and Development (IBRD) 
which has extended three loens with a total value of 
$30.0 million. 

Physical Status: A contract was signed between KESC and 
the  Kuljian Corp., Philadelphia, October 1962 fo r  pro- 
viding design and engineering services, inspection, super- 
vis ion during construction and supervision of perfornrance 

iupply Corporation, Ltd. (IEESC) Funds:Dwelo- 

and aweptance t e s t s .  I n  h y  1963 KESC concluded a con- 
t r a c t  with International General Electr ic  f o r  the supply 
of a l l  mechanical and e l ec t r i ca l  equipment and materials 
f o r  the s tat ion and necessary technical services. 

Construction of the  power plant i s  95s complete. h J o r  
e q u i p n t  ha8 been inetall&d and i s  i n  operation. Per- 
fcmmnce and acceptance tes t ing  and cammissioning of both 
uni ts  was scheduled f o r  July 1965. Di f f icu l t ies  encountered 
i n  performance t e s t i ng  and a general slaw down of the 
project a s  a r e su l t  of the  h o s t i l i t i e s  necessitated re -  
scheduling. It i s  now a n t i c i p t e d  tha t  both units w i l l  
be ccnumissioned i n  b y  1966, pending sat isfactory completion 
of instrumentation and cal ibrat ion EB well a s  t ra ining.  
of operating personnel. 

Financial Status: Letters of commitment to!taling $17,325,229 
have been issued and the losn i s  82s disbursed. The loan was 
reduced from the or iginal  authorization of $26.0 million t o  
$18.9 million i n  June 1964. This reduction was offset  
largely by an increase i n  local  costs which the compny i s  
financing from i ts  own resources. The loca l  currency contri-  
bution i s  now estimated a t  the rupee equivalent of $14.9 
d l l i o n .  It i s  anticipated tha t  the loan w i l l  be f u l l y  dis-  
bursed prior t o  the  f i n a l  disbursement date of December 31, 
1966. 

Procurement Source: A l l  of the equipment and materials t o  
be financed by the  losn w i l l  be procured i n  the  United States.  

w 
Two-step Terms: The Bcrrawer w i l l  pay rupees t o  the 

Pakistan Government over a 25 year period, including 
a f uur year grace period, a t  3 1/2 percent. 



-- - 

areas m e  SECURITY CLASSIF IED and 

must not be divulaed to  unauthorized Indi- I 
STATUSOF DEVELOPMENTLOANS I vlduols. A l l  other material i s  unclassified. 

T A B L E  I V  

Borrower: hvernmen t of Pakistan Funds: Develo~ment Loans 

Ti t le  and Number of Loan: b s t  Pakistan Power Dis t r ibut ion I 

Purpose of Loan: To f inance the  fo re ign  exchange cos t s  
of engineering services ,  equipment and materials  t o  
expand and improve the power d i s t r i b u t i o n  systems i n  
Dacca and  Chittagong, the  two p r i n c i p a l  load cen te r s  of 
East  Pakistan; and the fo re ign  exchange costs  of 
management services  t o  improve t h e  organization and 
management of the  East  P a k h ~ t a n  Water and Power Develop- 
m e n t  Authori ty (EPWAPDA) . 

Date Authorized: 1/19/62 Date Signed: 10/22/62 

Development of e l e c t r i c  power and i t s  transmission and 
d i s t r i b u t i o n  i n  both East  and West Pakistan a r e  among 
the p r i n c i p a l  objectives of Pak i s t an ' s  Second Nve-  
Year Plan. A I D  loaned EFWAPDA funds t o  construct  a 
hydroelect r ic  power s t a t i o n  a t  Kaptai on the Karnafuli  
River i n  1960, and i n  1964 made two loans t o  f inance a 
t M r d  generating u n i t  a t  Kaptai and a 40 MW thermal 
s t a t i o n  a t  Siddhirganj, near Dacca. The d i s t r i b u t i o n  
system w i l l  use power from the  Karnafuli  and Siddhirganj 
p lan t s ,  and w i l l  contr ibute  t o  f u r t h e r  i n d u s t r i a l  
expansion i n  Dacca and Chittagong. 

Loon Status as of 11/30/65 

(In thousands of dollars and equivalent) 

Authorized . . . . . . . . . . .  $8,600 

. . . . . . . . . . .  Disbursed 1,117 

. . . . . . . . . .  Repayments - 

Interest Collected . . . . . .  11 

Progress had been s a t i s f a c t o r y  desp i t e  a s l i g h t  delay a s  a 
r e s u l t  of the  recent  h o s t i l i t i e s  which in general  disrupted 
mail and communications. Orders have been placed or  tenders 
have been issued f o r  procurement of a l l  equipment and mater- 
i a l s  f o r  the  high voltage system. Construction of the high 
w ? t a g e  system i s  scheduled f o r  completion during the  
summer of 1967. Design of the low voltage system i s  
cu r ren t ly  under review. Construction of sub s t a t i o n s  has 
been s t a r t e d .  

Loan Terms 1 / -. 
D~~~~~~~ . . . . . . . . . . .  40 yrs. 

Grace Period . . . . . . . .  1 0  p s .  

Interest Rate . . . . . . . .  3/4% 

Currency of Repayment. . U. S.$ 
Financial  Sta tus :  Le t t e r s  of Commitment f o r  $1.6 mi l l ion 
have been issued t o  f inance the U.S. do l l a r  cos t s  of 
engineering and management advisory services  and f o r  $3.2 
mi l l ion covering procurement of mater ia ls  and equipment. 
It i s  ant ic ipated t h a t  funds w i l l  be t o t a l l y  disbursed by 
the  terminal  disbursement da te  of June 30, 1967, 

Host Country Contribution: 1,ocal currency costa  of $3.9 
S l l i o n  w i l l  be p a r t i a l l y  financed from $6.6 m i l d m  i n  
PL-480 funds a l located EPWAPDA f o r  i t s  development pro- 
j e c t s  i n  FY 1962 and p a r t i a l l y  from the EFWAPDA's own 
resources. 

Procurement Source: A l l  items w i l l  be procured from aid 
have t h e i r  source and o r ig in  in the U.  S. 

1/ Two Step Terms: The Government of East  Pakistan has - 
r e l e n t  the  funds provided under t h i s  loan t o  EPWAPDA f o r  a 
period of 25 years, repayable i n  Rupees, a t  an i n t e r e s t  
r a t e  of percent.  

Physical  Status:  EFWAPDA has contracted with Black and 
Veltch I n t  '1 Co. ( B V I )  of Kansas City f o r  engineering 
se rv ices  and with Stone and Webster Corp. of New York f o r  
management advisory services .  



Country: PAKISTAN 

STATUS OF DEVELOPMENT LOANS TABLE IV 

B,,,,~: Gcnrernment of h k i s t a n  ~ ~ ~ d ~ :  Development Loans 

T itle and Number of Loan: Railways ( ~ o u r t h )  
3 9 4 - 0 4 5  

t Dote Authorized: 6/26/62 I 

I - 
- - . . 

Loon -8 as of 1 l/M/65 I I (In thousands of dollorr and eguivalon?) I 
I Authorized . . . . . . . . . . . $31,000 I 
I Disbursed . . . . . . . . . . . 27,540 I 
I Repayments . . . . . . . . . . 

- I 
[lntnest Collected . . . . . . 473 I 

) ah  Signed: 9/10/62 
Loon Tuns 

Duration . . . . . . . . . . . 40 m. 

Grace Period . . . . . . . . 1 0  y r ~ .  

Interest Rate . . . . . . . . 3/4$ 

Currency of Repayment.. U-S- $ 

Purpose of Loan: Thin i s  t h e  four th  A I D  loan t o  a s s i s t  
i n  f inancing t h e  fore ign exchange requirements f o r  t h e  
modernization, dwelopment, and r e h a b i l i t a t i o n  of 
Pakietan Railways. Three p r w i e u e  loans, tckal ing $37.4 
mill ion,  w e r e  extended over t h e  period 1958-1960. This 
loan w i l l  provide t h e  fore ign exhhange required for t h e  
purchase of d i e s e l  locomotives, coaching vehic les  (other 
than passenger ca r s ) ,  wagone, t r a c k  material, and 
mater ia ls  f o r  bridges, buildings,  and other  f ixed s t r u c  - 
tu res ,  a s  wel l  a s  consult ing service6, for  modernization 
of t h e  rai lway accounting system a l l  being i n  implemen- 
t a t i o n  of a portion of the  plans dcvkloped for t h e  r a i l -  
ways during t h e  Second Five-Year Plan (1960-65). 

I n  view of the  increas ing economic development a c t i v i t i e s  
of h k i s t a n ,  both a g r i c u l t u r a l  and i n d u s t r i a l  a s  well  
a s  t h e  heavy movement of m t e r i a l s  i n  West Pakistan 
connected with t h e  Indue Project  and with normal Afghan- 
i s t a n  t ranspor t  requirements, rail  t ranspor t  had reached 
a c r i t i c a l  s tage and was lagging behind i n  i ts  a b i l i t y  
t o  meet t h e  ever-increasing demands m d e  upon rail  t r a f f i c .  
For these  reasans and on t h e  b a s i s  of de ta i l ed  t r a f f i c  
development s tudies ,  t h e  Guvernment of Fakietan has s e t  
high p r i o r i t y  on t h e  moderntzation and dwelopnent of 
r a i l  f a c i l i t i e s  during t h e  Second Mve-Year Plan. 

The Pakistan Western Railway portion of t h e  project  
(apxoximately 28$) i s  being ca r r i ed  out by the  West Pakistan 
Railway Board (PWR) and t h e  PBkistan Eastern Railway portion 
(approxima%ely 72$) by t h e  &st Pakistan Railway Board (PER). 

Physical Status: Tenders have been issued f o r  t h e  construc- 
t i o n  of the foundation and s t r u c t u r a l  s t e e l  i s  on order f o r  
t h e  Sukkur bridge. A l l  o ther  ma3or items of equipment e i t h e r  
have been delivered o r  a r e  i n  operation. The project  i e  pro- 
gress ing s a t i s f a c t o r i ~ v .  

Mnancia l  Status:  The loan is  91$ disbursed and gg$ commltt- 
ed. Final  disbursement is expected by June 30, 1966, t h e  
terminal diebursement date of t h e  loan. 

Procurement Source: A l l  equipment, m t e r i a l s ,  and services  
a r e  of U.S. source and or igin .  
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STATUSOFDEVELOPMENTLOANS TABLE IV 

Country: PAKISTAN Borrower: Coverment of Pakis t  an 

391-H-052 

~ ~ d ~ :  Development Loans 

Dote Authorized: 12/1/62 1 
Loan Stam8 om d 11/10/65 I I (In thousands of dollors and equivalent) I 

I Disbursed . . . . . . . . . . . 164 1 
I Repayments . . . . . . . . . . I 

Interest Collected . . . . . . 2 

Grace Period . . . . . . . . 10 3rI's 

Interest  ate . . . . . . . . 3/45 
the rea f te r  2$ 

Currency of Repayment. . U.  S .  $ 

t h e  fore ign exchange cos t s  of 
f o r  the  expansion of an e x i s t i n g  

logging operation i n  t h e  Chittagong H i l l  Tracts  of East 
Pakistan and (2 )  constructing and equipping a sawmill t o  
convert a subs tan t i a l  p a r t  of t h e  output of t h e  logging 
operation i n t o  lumber. 

Pakis tan 's  imports of lumber and wood products rose  from 
50,000 tons  a t  a foreign exchange cost  of $1.1 mi l l ion  in 
1950 t o  320,000 tons at a cost  of $6.7 mill ion in 1962. 
The demand f o r  lumber f o r  urban and rural housing, prim- 
ary s c h o d s ,  miscellaneous construction,  boat bui ld ing 
and f u r n i t u r e  maldng i s  expected t o  con thue  t o  r i s e .  
The increasing volume of imports, cowled x i t h  t h e  f a c t  
t h a t  imported lumber s e l l s  a t  roughly double the  p r i c e  of 
domestic lumber, shows the  need f o r  increased domestic 
production. 

during t h e  f i r s t  f i v e  years of fu l l - sca le  operation of the  
p ro jec t  f o r  expanded logging i n  the  Chittagong H i l l  Tracts.  
A f u r t h e r  increase t o  the  maximum allowable cut  of 57,000 
tons per  year i s  expected t o  be poss ible  i n  l a t e r  years.  
The sawmill -dl1 have a capacity of 35,000 tons of lumber 
per  year. 

Physical  Status:  In December 1963 FIDC contracted with a 
jo in t  venture composed of Louis Berger, Inc. of Orange, 
New Jersey,  and ~ o r a c e  J .  Whitacre & Associates, Inc . ,  of 
Tacoma, Washington, f o r  the  engineering services required 
f o r  the  project  . Berger-whit acre has completed the  
spec i f i ca t ions  and tender documents f o r  t h e  sawmill. FIDC 
and Berger-Whitacre have disagreed about the  in te rp re ta t ion  
of the  contract  terms and are now discussing termination of 
the  present contract  and possible negotiat ion of a new 
contract .  Al ternat ively ,  FlDC may se lec t  and negotiate a 
contract  with another U.S. engineering f i rm.  

Financial  Status:  AID has issued a Le t te r  of Commitment 
f o r  $195,000 t o  fJnance p a r t  of t h e  foreign exchange costs  
of t h e  contract  f o r  engineering services .  

Host Country Contribution; Procurement Source: The t o t a l  
cos t  of the  project  i s  e a t h a t e d  a t  $3,544,000, of which 
$2,200,000 is foreign exchange t o  be provided by t h e  Govern- 
ment of East Pahistan as pa r t  of i t s  permanent investment 
in the  FIDC. 

A l l  of the  equipment, .materials, and services t o  be financed 
by the  loan w i l l  be procured i n  t h e  United S ta tes .  

The second Five-Year Plan envisaged timber production in 
East Pakistan a t  a r a t e  of 100,000 tons  per year ,  of which 
45,000 would be t h e  planned output of the Chittagong H i l l  
Tracts  . The Forest Indus t r i es  Development Corporation 
(DC), which i s  responsible f o r  t h e  exploi ta t ion of 
f o r e s t  resources and t h e  development o f  f o r e s t  i n d u s t r i e s  in 
East Pakistan,  p lans  t o  ex t rac t  140,000 tons of timber 

1/ Two-step Terms. The loan funds w U  be r e l e n t  t o  FIDC 
which w i l l  repay the  loan i n  rupees over a period of 10 
years ,  including a grace period- of 3 years,- a t  5-3/45 



- rr SECURITY, CLASSIFIED ond 
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STATUS OF DEVELOPMENT LOANS 
ril.lm. All .rL. e l m 1  is mclanslfid. TABLE IV 

I Authorized . . . . . . . . . . -@,loo I 
I Disbursed . . . . . . . . . . . 634 1 
I Repayments . . . . . . . . . . - I 

Interest Collected . . . . . . - I 

Duration . . . . . . . . . . ,40 yrs . 
Gmce Psriod . . . . . . . . 10 yre. 

Interest Rote . . . . . . . . 3 M  

Purpose of Loan: To finance the forei- exchange costs of 
aviation an8 ground f a c i l l t i e r  required t o  complete %he 
improvement and eqarmion of Faklstan's c i v i l  a v i a t i a  
system. 

Civil Aviation has an important ro le  i n  econcxtdc dwelcrp- 
m n t  of Fakistan by prooiding a f a s t  and ecancxtdc neam 
of transpartation of conmmditier and pebple within and 
between the two wldely reparated praPinces of the country. 

The present domcstic a i r  ryltcm c ~ e t s  of rtarter be- 
tween the principal c i t i e s  i n  each prooince an4 between 
Dacca (the capital  of Eget Ehklstan) an4 Karachi and 
Lahore i n  Weet 'Pakietan. The Wernmcnt of Falsl6h.1 wae 
assisted i n  planning the  present -tern of a i rprb$ and 
airwaye f a c i l i t i e s  by a =dl Aviation Areiatance (h.aup 
prwided by the United Stater Fdertrl  Aviation Agency .an4 
financed by AID. 

Physical Status: The U. S. Federal Aviation Agency is 
acting a r  purchasing agent for the  Government of Fakistan 
f o r  procurement of equipment. A l l  orders have been placed 
an8 over 9 6  of the equipment has been delivered. m e  
project is progressing sat isfactort ly.  The balance of 

l e t an  Fend~:Dwelopment Loans 

equipmcat at order i a  echcdulrcd for dellvery during the 
first quarter of calendar par 1966. 

Mnancial Statue: The entire laan amount hae been mde 
available t o  the FAA. Current projections anticipate f u l l  
disbursement of lam flmds before June 30, 1966. 

Host Country Contributiac: The project i a  t o  be carried 
out by the Mrectarate General d C i v i l  Aviation. Inca1 
currency coete which w i l l  be Irrcrpided by the  GOP are 
estimated a t  $gll, 000 mpee equivalent. 

Procwem?nt Source: All e q u l p n t ,  mter ia ls ,  and related 
eervicee are of U.S. s m e  and o r t a n .  



STATUSOFDEVELOPMENTLOANS TABLE IV  

Country: PATCTWAW Borrower: ~ i n v a m m ~ l n + .  ne PI s k i s t a n  Funds: Development Loans A -=4-"Ar=. ""...*.."A%*." .... 
Tit le  and Number of Loan: S a l i n i t y  Control  and Reclamation 1 
P r o j e c t  (SCARP 2-A ) 391-H-055 I 
Date Authorized: 2/16/63 

L w n  Status as of 11/30/65 

(In thousonds of dollars and equivalent) 

Authorized . . . . . . . . . .  . $10,800 

Disbursed . . . . . . . . . . .  3,249 

Repayments . . . . . . . . . .  - 
Interest Collected . . . . . .  14 

)ate Signed: 3/22/63 
Loan Tmrms 

Duration . . . . . . . . . . .  40 yrs. 

Grace Period . . . . . . . .  10  yrs. 

Interest Rote . . . . . . . .  
314 $ 

Currency of Repoyment . . u.s*$ 

Purpose o f  Loan: To f inance  t h e  f o r e i g n  exchange c o s t s  of 
a  s a l i n i t y  c o n t r c l  and land rec lamat ion  p ro j ec t  i n  t h e  p a r t  
of  t h e  Chaj-Doab, between t h e  Jhelum and Chenab River  i n  
t h e  Indus Plain.  

Loan funds w i l l  b e  used t o  cons t ruc t  815 tubewells  from 
which groundwater w i l l  b e  pumped t o  t h e  sur face  and used 
t o  i r r i g a t e  crops and t o  l each  s a l t  accumulations from t h e  
s u r f a c e  and t h e  t o p  l a y e r  of  s o i l  t o  lower s t r a t a .  Contin- 
ued pumping i s  expected t o  lower t h e  groundwater t a b l e  i n  
t h e  a r e a  by a t  l e a s t  one f o o t  pe r  year  as  it i s  now doing 
i n  a  s h n i l a r  p r o j e c t  i n  t h e  Rechna Doab. An A I D  Loan of 
$15.2 m i l l i o n  funded fo re ign  exchange costs  of t h e  Rechna 
Doab p r o j e c t  , 

Waterlogging and s a l t  accumulation i s  causing se r ious  land 
damage i n  t h e  Indus Pla in ,  t h e  most important a g r i c u l t u r a l  
reg ion  i n  West Pakistan,  The region,  which conta ins  more 

The cons t ruc t ion  o f  tubewells  i s  t h e  most promising 
s o l u t i o n  t o  t h e  problem of waterlogging and s a l i n i t y .  It 
w i l l  h e lp  prevent  f u r t h e r  damage t o  c u l t i v a b l e  land, reclaim 
damaged land, and thereby c r e a t e  a  base  f o r  more extens ive  
and i n t e n s i v e  c u l t i v a t i o n  and increased  a g r i c u l t u r a l  pro- 
duct ion  i n  t h e  Indus Pla in ,  The loan  w i l l  b e  used t o  apply 
t h i s  technique  i n  an  area  of  623,000 ac re s ,  of which 
528,000 a r e  c u l t i v a b l e  land. 

Phys ica l  S t a tus :  The West Pakis tan  Water and Power Develop- 
ment Author i ty  (WPWAPDA), respons ib le  f o r  p r o j e c t  implemen- 
t a t i o n ,  has cont rac ted  wi th  Tipton and Kalrnbach, Inc., of 
Denver, Colorado t o  a c t  a s  P ro jec t  Consultant. Engineering 
s e r v i c e s  f o r  t h e  des ign  and cons t ruc t ion  of power f a c i l i t i e s  
a r e  cont rac ted  wi th  Commonwealth Associates ,  Inc., of  Jack- 
son, Michigan. On January 20, 1964, WPWAPDA signed a corL- 
t r a c t  wi th  Southeastern A s i g  D r i l l i n g  Company of Pakistan,  
a  j o i n t  venture  composed of  Paul  T. Turnbull,  Frank P. Zoch, 
Jr., and Southeastern Dr i l l i ng ,  Inc., of Dallas ,  f o r  t h e  
cons t ruc t ion  of t h e  tubewells ,  

When it was determined t h a t  s t e e l  casings would corrode i n  
c e r t a l n  a reas  due t o  a  combination of  b r i n e  and b a c t e r i a ,  an 
i n v e s t i g a t i o n  was i n i t i a t e d  t o  determine where it would be 
necessary t o  use f i b e r g l a s s  casings.  Procurement and con- 
s t r u c t i o n  were rescheduled t o  i n s t a l l  f i b e r g l a s s  casings i n  
about 80$ o f  t h e  815 wel l s  i n  t h e  p r o j e c t .  I n  view of  t h i s  
rescheduling and t r a n s p o r t a t i o n  problem, t h e  t e rmina l  d i s -  
bursement d a t e  f o r  procurement of commodities was extended 
r e c e n t l y  t o  December 31, 1967. The te rminal  disbursement 
d a t e  f o r  t e c h n i c a l  s e rv i ces  i s  June 30, 1968 and it i s  an- 
t i c i p a t e d  t h a t  t h e  p r o j e c t  w i l l  b e  completed by t h a t  date.  

t h a n  30 m i l l i o n  a c r e s  of c u l t i v a b l e  land, was once consider-  Financial Status: A I D  has i ssued  L e t t e r s  of Commitment f o r  
ed t h e  breadbasket  of t h e  subcontinent ,  I n  r ecen t  years ,  $5.8 m i l l i o n  t o  fund t h e  c o s t  of a l l  i n i t i a l  phases of t h e  
a g r i c u l t u r a l  production i n  t h e  r eg ion  has not  kept  pace p ro j ec t .  Addi t ional  funds w i l l  be committed f o r  equipment, 
wi th  P a k i s t a n ' s  r ap id ly  inc reas ing  population. Much o f  etc .  a s  t h e  p r o j e c t  progresses.  Funds a r e  approximately 28$ 
t h e  land  i s  no longer  cu l t i va t ed ,  and more land  goes out  of  disbursed, It i s  a n t i c i p a t e d  t h a t  a l l  funds w i l l  be d isburs-  
product ion  each year. ed p r i o r  t o  t h e  t e rmina l  disbursement da t e s  (~ecember  31, 1967 

f o r  procurement of commodities) ( ~ u n e  30, 1968 f o r  t e c h n i c a l  
s e rv i ces ,  



STATUSOFDEVELOPMENTLOANS T A B L E  IV  

Country: PAKISTAN Continued Borrower: Goverrrpent of Pakista n Funds: Deve7 

Host Country Contribution: The t o t a l  cos t  of t h e  p ro jec t  is 
e s t h a t e d  a t  $20.5 mi l l ion  - $10.8 mi l l ion  t o  be provided 
by t h i s  loan. $9.7 mi l l ion  equivalent  is  i n  l c c a l  currency 
which t h e  Government of Pakistan w i l l  lend t o  WHAPDA f o r  a 
period of 50 years a t  four  percent i n t e r e s t .  

Procurement Source: A l l  of t h e  equipment, mater ia ls  and 
se rv ices  t o  be  financed by t h e  loan  w i l l  be procured i n  t b e  



must not be divulg.d to unruthorixmd Indi- 

STATUSOFDEVELOPMENTLOANS 
vlduola. Al l  othmr moterhl la unclaaaifiad. TABLE I V  

PAKISTAN Borrower: Government of  F 
Tit le  and Number of Loan: Cha lna  Anchorage 

- 
Dote Authorized: 2/11/63 

Loan Stotua oa of 1 l/3O/6S 

(In thousonds of dollors and equivalent) 

Authorized . . . . . . . . . . . $3,600 

Disbursed . . . . . . . . . . . 124 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . - 

)ate Signed: 3/22/63 
Loan Terms 

Purpose o f  Loan: To f inance  t h e  fo re ign  exchange cos t s  o f  
m a t e r i a l s ,  equipment, and s e r v i c e s  requi red  t o  expand t h e  

Duration . . . . . . . . . . . 40 yrs ,  

Grace Period . . . . . . . . 10 yrs .  

Interest Rate . . . . . . . . 314 $ 
Currency of Repayment. . u,s*$ 

capac i ty  and improve s a f e t y  and opera t ing  e f f i c i e n c y  of t h e  
Chalna Anchorage, l oca t ed  on t h e  Pussur River i n  Eas t  Pak- 
i s t a n ,  

The Transpor t  Survey of E a s t  Pak i s t an  c m p l e t e d  by t h e  U,S, 
Army Corps of Engineers i n  August 1962 assigned t h e  p r o j e c t  
h ighes t  p r i o r i t y  among a l l  p r o j e c t s  included i n  t h e  water  
t r a n s p o r t  and seapor t  development category, 

The Anchorage serves  t h e  a r e a s  of  %st  Pakistan l y i n g  west 
of  t h e  Brahmaputra River. The loan  a l s o  w i l l  provide funds 
f o r  improving r e l a t e d  p o r t  f a c i l i t i e s  a t  Khulna, a  major 
r i v e r  p o r t  some 32 mi les  inland,  

A t  t h e  p re sen t  time, Chalna is  handling only 35 percent  o f  
t h e  imports  of t h e  western region  of East Pak i s t an  and a  

k i s t a n  Funds: Development Loans 
Phys ica l  S ta tus :  Freder ick  R. Harris ,  Inc., U,S, engineering 
consul tan t  firm, has prepared d e t a i l e d  designs and i ssued  
s p e c i f i c a t i o n s  f o r  ma te r i a l s ,  vesse ls ,  and naviga t ional  a i d s  
requi red  f o r  t h e  cons t ruc t ion  of t h e  Roosevelt J e t t y ,  t h e  
main s t r u c t u r e  involved, I n  July,  1965, A I D  advised t h e  Gov- 
ernment of Pakis tan  t h a t  A I D  would not  approve a d d i t i o n a l  
commitments of l oan  funds f o r  t h e  p ro j ec t ,  i.e. equipment 
procurement and cont inuat ion  of  consul tan t  s e r v i c e s , u n t i l  
assurances were received from GOP t h a t  s u f f i c i e n t  l o c a l  cu r r -  
enc ies  a r e  a v a i l a b l e  f o r  t h e  f inancing  of t h e  cons t ruc t ion  of 
t h e  J e t t y ,  and t h a t  a  q u a l i f i e d  l o c a l  con t r ac to r  had been 
s e l e c t e d  f o r  t h e  cons t ruc t ion  work. It is now apparent  t h a t  
t h e  GOP budgetary and con t r ac to r  s e l e c t i o n  d i f f i c u l t i e s  a r e  
be ing  resolved  and it i s  a n t i c i p a t e d  t h a t  cons t ruc t ion  of t h e  
j e t t y  w i l l  begin  i n  l a t e  sp r ing  1966. 

I n  view of t h e s e  delays and t h e  s h o r t  cons t ruc t ion  season, 
t h e  t e rmina l  disbursement d a t e  of t h e  loan  i s  being extended 
t o  June 30, 1968, t h e  a n t i c i p a t e d  completion d a t e  of t h e  
p ro j ec t .  

F inanc ia l  S ta tus :  A L e t t e r  of Commitment f o r  $209,750 has 
been i ssued  f o r  consul t ing  engineering se rv i ces .  Fu r the r  
commitments f o r  equipment procurement and consul tan t  s e r v i c e s  
a r e  being withheld pending r e s o l u t i o n  of GOP f i n a n c i a l  par -  
t i c i p a t i o n  and s e l e c t i o n  of l o c a l  f i r m  f o r  cons t ruc t ion  of 
Roosevelt J e t t y .  It is a n t i c i p a t e d  t h a t  t h e  loan  w i l l  b e  
f u l l y  d isbursed  by planned t e rmina l  disbursement d a t e  of 
June 30, 1968. 

Host Country Contribution: The t o t a l  c o s t  of t h e  p r o j e c t  i s  
$5.5 mi l l i on ,  of which $3.6 m i l l i o n  i s  fo re ign  exchange t o  be  

very s m a l l  percentage of t h e  t o t a l  h p o r t s -  The r e s t  of t h e  provided by t h e  A I D  l oan  and $1.9 m i l l i o n  is l o c a l  currency, 
western r e g i o n ' s  imports must b e  t ranshipped from Chi t ta -  which w i l l  b e  f inanced i n  p a r t  by PL-480 s a l e s  proceeds a l -  
gong. Transshipment t r a f f i c  handling imposes a d d i t i o n a l  de- l oca t ed  t o  East  Pakis tan  Water and Power Development Authori ty 
mands on Chit tagong's  a l r eady  overtaxed f a c i l i t i e s .  ( ~ A P D A )  f o r  i t s  development p r o j e c t s  and i n  p a r t  from 

EPWAPDA ' s  own resources.  
When t h e  expansion and improvement program is completed, 
it w i l l  double t h e  shiphandling c a p  c i t y  of t h e  anchorage Procurement Source: A l l  equipment, ma te r i a l s  and s e r v i c e s  
and enab le  it t o  r e l i e v e  Congestion a t  the  p o r t  of Ch i t t a -  f inanced under t h e  loan  w i l l  be procured i n  t h e  United S ta t e s .  
gong 



STATUSOFDEVELOPMENTLOANS TABLE IV 

Country: P ~ ~ A N  B#row*r: Government of Pakistan Funds: Development Loans 
1 Title and Number of Loan: Feas ib i l i t y  Studies 1 

391-H-058 I The pragress of t h i e  p ro jec t  has been very slow due t o  

Pakistan ' s shortage of foreign exchange has prevented 
adequate use of foreign consultants f o r  t h e  necessary 
study and pro jec t  preparation of development projects.  
This p ro jec t  i s  t o  help  overcane t he  resu l tan t  i n a b i l i t y  
of Pakistan t o  develop those p ro jec t s  which would make 
be s t  use of i t s  own and foreign ass is tance resources 
ava i lab le  f o r  economic development, 

Physical  Status:  A I D  has approved four  s tudies  f o r  which 
contracts  have been signed: a hardboard project  with 
Fastern Engineering Co,, Atlanta, Ga.; a newsprint pro- 
j e c t  with Brown & Root Inc., Houston, Texas; a water 
supply and sewerage project  with James H. Montgomery 
Consulting Engineers; and an i r r i g a t i o n  pro jec t  with 
Justin-Courtney-Hohlweg-Wetts. 

borrower's des i re  t o  r e s t r i c t  a c t i v i t y  t o  basic  f e a s i b i l i t y  
s tudies  primarily i n  t h e  f i e l d s  of water, industry, t m n s -  
port ,  and public health. Recently, an agreement wee reached 
whereby the  scope of t h e  loan was expanded t o  include s tudies  
i n  t h e  investment survey, indus t r i a l ,  sec to ra l  & market 
survey areas and t he  study of energy and f u e l  resources. 
To accomodate such studies,  t h e  terminal disbursement da te  
of t he  loan has been extended t o  December 31, 1966. 

Financial  Status:  The loan is f u l l y  committed, and is 145  
disbursed. It is ant ic ipated t h a t  t h e  loan w i l l  be f u l l y  
disbursed by t he  terminal disbursement da te  of December 31, 

Date Authorized: 2/22/63 Dato.Sign.d: 3/22/63 

1966. 
Purpose of Loan: To finance t h e  foreign exchange costs  
of f e a s i b i l i t y  s tudies  t o  be undertaken by U,S. consul- Host Country Contribution: b c a l  currency contributions 
t en t s .  t o  be made by the  Government and pr iva te  companies a r e  

estimated a t  $1 t o  $2 mil l ion equivalent. 
These s tud ies  w i l l  provide thorough economic, technical ,  
and f i nanc i a l  analyses of p ro jec t s  i n  t he  f i e l d s  of Procurement Sources: A l l  services from t h i s  loan w i l l  be 
water and power, agr icul ture ,  t ransporta t ion,  communi- procured i n  t h e  United States.  
cations,  and industry, wMch a r e  included i n  Pakistan's  
Five-Year sector,  a s  well  a s  those t o  be financed pr ivat-  
ely,  which a r e  a l so  e l i g i b l e  f o r  f inancing under t h i s  loan. 

Loon S ~ O ~ U S  0. of 11 /30/6s 

(In thousands of dollars and *quivalmt) 

........... Authorized $2,000 

........... Disbursed 150 

Repayments . . . . . . . . . .  - 
Interest Collected ...... - 

Loon Toms 

~uration . . . . . . . . .a.  40 yrs. 

Grace Period ........ 10 WS. 

. Interest Rote ........ 314s 

Currency - u.s.$ 



STATUSOFDEVELOPMENTLOANS TABLE IV 

Country: D A T t T C W A W  Borrower: ~overnment  of Pakistan Funds:~evelopment I roans 

. . . . . . . . . .  Authorized 

. . . . . . . . . . .  I Disbursed 1,029 I 
. . . . . . . . . .  I Repayments - I 

Interest Collected . . . . . .  5 

Loan Terms 

. . . . . . . . . . .  Duration 40 yrs. 

. . . . . . . .  Grace Period 10  yrs- 

. . . . . . . .  Interest Rate 314% 

Currency af Repayment. . U.S. $ 

Purpose of  Loan: This l oan  w i l l  be used p r i n c i p a l l y  t o  
f inance  t h e  f o r e i g n  exchange c o s t s  of corrugated me%al 
p i p e  sluiceways and f l a p  ga tes ,  r e in fo rc ing  s t e e l  and 
c o n c r e t e  cons t ruc t ion  equipment and engineering se rv i ces  
r equ i r ed  t o  cons t ruc t  27 earthwork embankments i n  t h e  
Khulna, Bekerganj, Nmkhal i  and Chittagong d i s t r i c t s  
of  E e s t  Pakistan.  

The embankments w i l l  have a t o t a l  length of 984 mi les  
and w i l l  p r o t e c t  750,000 a c r e s  of land, of which about 
528,000 a c r e s  a r e  a r ab le ,  They w i l l  comprise t h e  f i r s t  
phase o f  a  p r o j e c t  which involves cons t ruc t ion  over a  
ten-year  pe r iod  o f  2,800 m i l e s  of  dikes which w i l l  
p r o t e c t  up t o  2-4 m i l l i o n  a c r e s  of  a r ab le  land  from 
s a l t  water  and f r e s h  water  inundation, The t o t a l  cos t  
o f  t h e  p r o j e c t  over  t e n  years  i s  estimated a t  $121-5 
mi l l i on .  The p r i n c i p a l  b e n e f i t  expected w i l l  b e  a  40 
percent  expansion of r i c e  production i n  t h e  a r e a s  t o  be  
p r o t e c t e d  by t h e  dikes.  

Phys ica l  S t a tus :  The p r o j e c t  was i n i t i a t e d  i n  1960 by t h e  
Eas t  Pak i s t an  Water and Power Development Author i ty  
(WAPDA). I n  1962 EPWAPDA cont rac ted  wi th  t h e  j o i n t  ven- 
t u r e  o f  Leeds, H i l l  and Jewett and Deleuw Cather f o r  con- 
s u l t i n g  s e r v i c e s  i n  connection with t h e  p r o j e c t ,  The j o i n t  
v e n t u r e ' s  e f f o r t s  have cont r ibuted  g r e a t l y  t o  improving 

o v e r a l l  implementation of t h e  p ro j ec t ,  p a r t i c u l a r l y  plann- 
ing  and cons t ruc t ion  standards,  

Despite  i n i t i a l  delays caused p r imar i ly  by equipment and 
ma te r i a l s  shortages,  t h e  p r o j e c t  i s  now proceeding a t  a  
s a t i s f a c t o r y  pace, S i g n i f i c a n t  cons t ruc t ion  progress  has 
been made t o  t h e  e x t e n t  t h a t  f i v e  polders  have been com- 
p l e t e d  and 42 a r e  under cons t ruc t ion ,  Also, 270 drainage 
s l u i c e s  have been completed and 57 a r e  under cons t ruc t ion .  
Over 121.2 m i l l i o n  cubic yards of  earthwork have been placed. 

Recently, t h e  consul tan t  engineers  and EFWAPDA conducted an 
in t ens ive  review o f  t h e  p r o j e c t  and have ind ica t ed  t h a t  
some indigenom mate r i a l s  such a s  cement a r e  now l o c a l l y  
a v a i l a b l e  and t h e r e f o r e  recommend a reduct ion  i n  t h e  moun t  
of t h e  loan,  

F inanc ia l  S t a tus  : L e t t e r s  of  Commitment t o t a l i n g  $2 -63 
m i l l i o n  have been i ssued  t o  f inance  consul t ing  se rv i ces  and 
f o r  t h e  purchase of equipment. S ix teen  percent  of t h e  loan  
has been disbursed. A s  a  r e s u l t  of t h e  reassessment of t h e  
amount of A I D  d o l l a r  p a r t i c i p a t i o n  i n  t h e  p r o j e c t ,  it i s  
expected approximately $2.2 m i l l i o n  w i l l  b e  deobligated.  

Host Country Contribution: The t o t a l  cos t  of t h e  f i r s t  
phase of t h e  p r o j e c t  was $40.1 m i l l i o n  of which $7.1 m i l l i o n  
was t o  be  fo re ign  exchange and $33 m i l l i o n  l o c a l  currency. 
The Government of  Pakis tan  i s  t o  con t r ibu te  $630,000 i n  
fo re ign  exchange and $17.2 m i l l i o n  equiva lent  f o r  t h e  f i r s t  
phase. Local Currency requirements f o r  t h e  second phase of 
t h e  p r o j e c t  w i l l  be f inanced wi th  t h e  equiva lent  of $9.5 
m i l l i o n  of PL-480 s a l e s  proceeds and $6.3 m i l l i o n  of counter-  
p a r t  funds. 

Procurement Source: Equipment, ma te r i a l s ,  and se rv i ces  t o  
be  f inanced by t h i s  l oan  w i l l  be procured i n  t h e  United 
Sta tes .  



Count IY : PAKISTAN Government of E 
Ti t le  and Number of Loan: Operations & Maintenance of Rechna 

- 
Doab P ro jec t  391-H-060 

Odd or001 are SECURITY CLASSIF IED and 
must not b. d l v u l ~ o d  ro unouthorixed indl- 

STATUSOF DEVELOPMENTLOANS - viduols. A l l  orher material is uncloss~fied.  TABLE I V  

Date Authorized: 4/1/63 

. 
Loan Storus as of 11/30/65 

( In thousands of dallars and equivalent) 

Authorized . . . . . . . . . .  .$750 

Disbursed . . . . . . . . . . .  119 

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  - 

Date Signed: 1/31/64 
1 Loan Terms 

Duration . . . . . . . . . . .  40 yrs .  

Grace Period . . . . . . . .  10  yrs .  

Interest Rate . . . . . . . .  314% 

Currency of Repayment. . U. S, $ 

Purpose of Loan: To f inance  t h e  fore ign  exchange cos t s  
of s p a r e  p a r t s  and U.S. consul tan t  serv ices  f o r  t h e  West 
Pak i s t an  Water and Power Development Authority (WPWAPDA) 
s a l i n i t y  con t ro l  and land reclamation program i n  t h e  
Rechna Doab area .  

Tubewells, pumps, motors and cont ro ls  were provided i n  
1959 by a  $15.2 m i l l i o n  D I P  loan  t o  WPWAPDA f o r  i t s  
tubewel l  program f o r  t h e  1,597,000 a c r e  Rechna Doab a rea  
i n  t h e  Indus Basin, West Pakistan.  Under t h e  present  
loan,  t h r e e  maintenance s p e c i a l i s t s  i n  pumps, e l e c t r i c  
motors, and tubewells  w i l l  be provided t o  he lp  WPWAPDA 
ope ra t e  and maintain t h e  complex electro-mechanical 
equipment obtained under t h e  e a r l i e r  loan, This s p e c i a l -  
i zed  a s s i s t a n c e  i s  necessary even though WPWAPDA has 
developed cons iderable  t e c h n i c a l  and adminis t ra t ive  com- 
pe tence  i n  implementing i t s  tubewell  program, Also, an  
adequate supply of spa re  p a r t s  i s  needed f o r  t h e  e f f  i- 
c i e n t  ope ra t ion  of t h e  many pumps, motors, controls,and 
instruments  used i n  t h e  p ro j ec t .  

Phys i ca l  S t a t u s :  I n  March 1965, WPWAPDA negot ia ted  a  
c o n t r a c t  wi th  t h e  Ralph M. Parsons Co., of Los Angeles, 
Ca l i fo rn i a  f o r  t h e  supervis ion  of t h e  planning, des ign  
and cons t ruc t ion  of t h e  p ro j ec t .  Three maintenance 
s p e c i a l i s t s  from Parsons Co. have been a t  p r o j e c t  s i t e  

; i s t an  Funds: Develo~ment Loans 

s i n c e  Sept. 1965 a s s i s t i n g  and i n s t r u c t i n g  WPWAPDA personnel  
i n  t h e  opera t ion  and maintenance of approximately 2,000 
i n s t a l l e d  tubewells.  Urgently needed r e p a i r  p a r t s  cos t ing  
approximately $123,000 have been ordered. Approximately 
$llr0,000 worth of a d d i t i o n a l  spa re  p a r t s  w i l l  be ordered a f t e r  
a  t r z i n i n g  program f o r  supply personnel  is  more f i rmly  e s t ab -  
l i shed .  The p r o j e c t  i s  scheduled f o r  completion i n  December 
1968. 

F inanc ia l  S ta tus :  Two L e t t e r s  of Commitment t o t a l i n g  
$475,000 have been issued:  $200,000 f o r  spare  p a r t s  and motor 
vehic les ;  $275,000 f o r  engineering and t e c h n i c a l  s e rv i ces  and 
r e l a t e d  equipment. The loan  L 16% disbursed. It i s  a n t i -  
c ipa ted  t h a t  t h e  loan w i l l  be f u l l y  disbursed p r i o r  t o  
te rminal  disbursement d a t e  of December 31, 1968. 

Host Country Contribution: The Government of Pakis tan  a l l o -  
cated l o c a l  currency equiva lent  t o  $5.8 m i l l i o n  t o  WPWAPDA 
f o r  t h e  s a l i n i t y  con t ro l  and reclamation p r o j e c t  which w i l l  
be served by t h i s  loan. 

Procurement Sources: A l l  of t h e  equipment, ma te r i a l s  and 
se rv i ces  t o  be f inanced by t h e  loan  w i l l  be procured i n  t h e  
u*s. 



STATUS OF DEVELOPMENT LOANS TABLE IV 

Country: PAKISTAN Borrower: Government of Pakistan Funds:Development Loans .- 
Title and Number of Loan: General Consultants 

391-~-062 

Date Authorized: 3/25/63 Date Signed: 8/15/63 
Loon kotus os of 11/30/65 

(In thousands of dollars and equivalent) 

.......... Authorized .$4,400 

Disbursed . . . . . . . . . . .  3,194 

.......... 1 Repayments - I 
...... I Interest Collected 15 I 

Loan Terms 

. . . . . . . . . . .  Duration 40 VS. 

. . . . . . . .  Grace Period 10 yrs. 

. . . . . . . .  Interest Rate 3/49 

Currency of Repayment. . U.S. $ 

Purpose of Loan: To finance t h e  fore ign exchange cos t s  
of t h e  services  of U.S. consulting engineers t o  h e l p  
t h e  Eest  Pakistan Water and Power Development Authority 
(EPWAPDA) prepare master plans and short-term programs 
f o r  water and power development. The project  a l s o  
c a l l s  f o r  on-the-job t r a i n i n g  f o r  Pakistani engineers. 

East Pakistan is  a predominantly agr icu l tu ra l  area.  
Solving t h e  two problems of f loods during t h e  monsoon 
and lack of i r r i g a t i o n  water during t h e  dry season 
is  of c r u c i a l  importance t o  t h e  p r w i n c e l s  economy. 
Imprwed a g r i c u l t u r a l  y ie lds  and increased i n d u s t r i a l  
a c t i v i t y  both d e p n d  on proper development of East 
Pak i s tan ' s  water and power resources. ERJAF'DA, with 
f u l l  r e s p o n s i b i l i t y  f o r  developtent of these resources, 
i s  one of t h e  key governmental agencies i n  %st Pakistan. 

This p ro jec t  w i l l  imprwe EEWAPDA I s  capacity t o  plan, 
c a r r y  out, operate, and maintain projects  f o r  t h e  
development of water and power resources and thereby 
contr ibute  t o  t h e  expansion and imprwement of t h e  
p r w i n c e l s  agr icu l tu re  and industry.  

Physical  Status:  The loan flmds a r e  being used t o  finance 
t h e  general  consultintx services  of t h e  Internat ional  

IECO1s assignment i s  t h e  compilation of a Master Plan f o r  
water and power development. This plan was prepared by t h e  
contractor  and accepted by t h e  borrower i n  June 1965 and has 
served a s  a framework i n  which severa l  development projects  
have been i n i t i a t e d  by EPWAPIbA. 

IECO1s contract  i s  scheduled t o  expire i n  May 1966. However, 
it is ant ic ipated t h a t  consultant  services  t o  EFWAPDA w i l l  
be continued on a smaller  s c a l e  f o r  an  extended period of 
time. 

Mnancia l  Sta tus :  One Le t te r  of Commitment was issued f o r  
$3.7 mil l ion c w e r i n g  t h e  t o t a l  period of t h e  IECO contract .  
Disbursements a r e  72% complete. It i s  expected t h a t  t h e  
terminal  disbursement date  of this loan w i l l  be extended t o  
December 31, 1966 t o  continue consultants se rv ices  on a 
l imi ted bas is .  

Host Country Contribution: The l o c a l  currency contr ibut ion 
t o  be provided by EEWAPDA is  estimated a t  t h e  equivalent 
of $3.6 mill ion.  

procurement Source: The services  t o  be financed by the  loan 
w i l l  be procured i n  t h e  United S ta tes .  

- 
Engineering Co. of S& Francisco (IECO). A nms jor  pa r t  of 



5had.d oreos o e  SECURITY CLASSIFIED and 
must not be divulged to unauthorized indi- 

STATUS OF DEVELOPMENT LOANS . viduols. All  other material is unclassified. 
T A B L E  I V  

Country: ? - ~ ( I S Y ~ T ;  Borrower: Govern. eg t  of P a k i s t a ~  Funds: Developlent L-ans 
T ~ t l e  and Number of Loan: General CrJv--.oddities I 

.- - ~ ~ I - H - o L G  
Dote Authorized: C/17/63 Date Signed: 9/28/63 

% 

Loan Status 0s of 11/30/65 

( In thovsonds of dollars and equivalent) 

. , 

Currency of Repayment. . U.S.$ 
. . . . . .  Interest Collected 559 1 

Loan Terms 

D~~~~~~~ . . . . . . . a . e  .LO v rs .  
Authorized . . . . . . . . . . .  $70,500 

. . . . . . . . . . .  Disbursed 64,302 

Re~avments . . . . . . . . . .  - 

Purpose of Loan: To h e l p  f i nance  t h e  f o r e i g n  exchange 
c o s t s  o f  p rocur ing  i r o n  and s t e e l  p roducts  and gene ra l  com- 
modi t ies  i n  suppor t  of t h e  second and t h i r d  years  of Pak- 
i s t a n  s Second Five-Year Plan. 

. . . . . . .  Grace Period '10 yrs .  

Interest Rate . . . . . . . .  3/4 % 

This l o a n  covered requirements  f o r  t h e  l a s t  h a l f  of 1963-- 
$46.5 m i l l i o n  of  which i s  earmarked f o r  i r o n  and s t e e l  
p roducts  and $24.0 m i l l i o n  f o r  g e n e r a l  commodities such 
a s  i n d u s t r i a l  machinery and equipment, chemicals,  and 
motor v e h i c l e s  and engines,  It i s  e s t i n a t e d  t h a t  t h e  
p u b l i c  s e c t o r  w i l l  use  $23.5 m i l l i o n  and t h e  p r i v a t e  
s e c t o r  $47.0 mi l l i on .  

This  l o a n  was made i n  p a r t i a l  f u l f i l l m e n t  of t h e  U.S, 
Government 's commitment under t h e  I n t e r n a t i o n a l  Bank f o r  
Rccons t ruc t ion  and Development (IBRD) Consortium f o r  t h e  
second and t h i r d  yea r s  of P a k i s t a n ' s  F ive  Year Plan. The 
proceeds a r e  be ing  used t o  f i nance  t h e  import of commod- 
i t i e s  such  a s  DM', chemicals,  e l e c t r i c a l  appara tus  and 
p a r t s ,  cons t ruc t i on ,  mining and conveying equipment, non- 
f e r r o u s  meta l s  and products ,  t r a c t o r s  and p a r t s ,  e tc . ,  and 
f o r  t h e  procurement of U.S. Excess Property.  

Program Loans: Within t h e  framework of t h e  IBFtD - sponsor-  
ed Consortium f o r  a s s i s t a n c e  t o  Pak i s t an ,  b o t h  p r o j e c t  and 
commodity a s s i s t a n c e  (program l o a n s )  have been made a v a i l -  
a b l e ,  

Comsodity g r a n t s  and l oans  have enabled Pak i s t an  t o  use a 
r e l a t i v e l y  fas t - , ?oving  and f l e x i b l e  form of a i d ,  which f i -  
nanced t h e  i ~ n p o r t  of raw m a t e r i a l s ,  s p a r e  p a r t s  and gene ra l  
equipr.ent f o r  i ndus t ry ,  and supplements P a k i s t a n ' s  own 
f o r e i g n  exchange earnings.  The c h i e f  advantage of commodity 
a i d  i s  t h a t  it permits  t h e s e  goods t o  flow through t h e  
11;arket p lace  where t hey  can be  procured by p r i v a t e  bus iness -  
e s ,  farmers, f ishermen and o the r s ,  a s  determined by i n v e s t -  
ment oppo r tun i t i e s  o r  o t h e r  requirements .  This  form of a i d  
meets import requirements  of n a t i o n a l ,  p r o v i n c i a l  o r  loca  1 
governments t h a t  a r e  t o o  sma l l  t o  be  considered s e p a r a t e l y  
f o r  f inanc ing  by f o r e i g n  a i d  donors. 

Avai lab le  economic da t a  i n d i c a t e s  t h a t  without  commodity. 
a i d  i n  t h e  i n i t i a l  t h r e e  years  of t h e  Second Plan,  imple- 
mentat ion of P a k i s t a n ' s  planned development e f f o r t s  would 
have been s e r i o u s l y  r e t a rded ,  and u n d e r u t i l i z a t  i o n  of 
e x i s t i n g  i n d u s t r i a l  c apac i t y  would have been cons iderab le .  
During t h e  f o u r t h  yea r  of t h e  Second Five-Year P l an  (1963- 
64) ,  t h i s  form of a i d  enabled Pak i s t an  t o  proceed wi th  
l i b e r a l i z a t i o n  of i t s  imports.  This form of a s s i s t a n c e  i s  
t h u s  important ,  bo th  f o r  a ch i ev ing  and broadening t h e  
p r i v a t e  i n d u s t r i a l  s e c t o r ,  and f o r  ach iev ing  t h e  p h y s i c a l  
ou tput  t a r g e t s  of t h e  Second F ive  Year Plan. 

Phys i ca l  S ta tus :  A l l  o rde r s  have been placed,  and ba l ance  
of  equipment t o  be d e l i v e r e d  i s  e i t h e r  i n  t r a n s i t  o r  awai t ing  
shipment. The e x p i r a t i o n  d a t e  of t h e  l o a n  was extended 
r e c e n t l y  t o  March 31, 1966 because sh ipping  d i f f i c u l t i e s  
prevented U.S. s u p p l i e r s  from completing shipment p r i o r  t o  
t h e  previous e x p i r a t i o n  d a t e  of May 15, 1965. 

F i n a n c i a l  S t a tu s :  The l o a n  i s  f u l l y  committed, i nc lud ing  a 
$0.4 mi l l i on  r e s e r v a t i o n  f o r  t h e  a c q u i s i t i o n  of U.S. Excess 
P rope r ty  and is  95% disbursed .  It i s  expected t h e  l o a n  w i l l  
b e  f u l l y  d i sbursed  by t h e  t e r m i n a l  d a t e  f o r  disbursement ,  
March 31, 1966. 

Procurement Source: A l l  equipment, m a t e r i a l  and r e l a t e d  
s e r v i c e s  t o  be  f i nanced  by t h i s  l o a n  w i l l  b e  procured i n  t h e  
United S t a t e s .  



STATUSOFDEVELOPMENTLOANS T A B L E  IV 

Country: PAKISTAN B o m ~ e r :  Government of Pakis tan  F d s :  Development Loans 

* T i t l e  and Number of Loan: General Advisory Services i n  Publ ic  1 Phvs i ca l  S t a t u s :  I n  February 1964. t h e  DPHE s e l e c t e d  t h e  

Loon Stotus as of 11/30/65 

( In thousands of dollars and equivalent) 

Authorized . . . . . . . . . . . $1,500 

Disbursed . . . . . . . . . . . 4  86 

Repayments . . . . . . . . . . - 
Interest Collected . . . . . . 1 

Grace Period . . . . . . . . 10 yrs .  

Interest Rate . . . . . . . . 314% 

Currency of Repayment. . U.S.$ 

Heal th Engineering 391-H-068 

Date Authorized: 6/28/63 Date Signed: 12/9/63 
Loan Terms 

Duration . . . . . . . . . . . 40 yrs* 

Purpose of Loan: To f inance  t h e  fo re ign  exchange cos t s  
of  s e r v i c e s  of  U,S, t e c h n i c a l  and management s p e c i a l i s t s  
t o  a s s i s t  t h e  D i r e c t o r a t e  of Publ ic  Health Engineering 
(DPHE) of  t h e  Government of East  Pakistan develop i t s  
capac i ty  t o  p l an ,  design,  i n s t a l l ,  manage, opera te ,  
and main ta in  water  and sewage systems. Ass is tance  w i l l  
a l s o  h e l p  develop manufacturing c a p a b i l i t y  i n  t h e  
p r i v a t e  s e c t o r  f o r  most of t h e  ma te r i a l s  and equipment 
needed f o r  t h e  i n s t a l l a t i o n  and generat ion of t h e  
water  and sewage systems, 

- " - ,  

s a n i t a r y  engineering consu l t an t  f i rm  of Camp, Dresser ,  and 
McKee of  Boston, Mass. t o  provide  t e c h n i c a l  and management 
advisory  s e r v i c e s  f o r  t h e  p r o j e c t .  Based on d e t a i l e d  work 
p lans ,  approved by t h e  borrower and A I D ,  t h e  p r o j e c t  has 
progressed s a t i s f a c t o r i l y .  Also, t h e  consu l t an t s ,  i n  
cooperat ion wi th  Booz, Allen,  Hamilton, Inc .  a r e  prepar ing  

The p r o j e c t  i s  an  i n t e g r a l  p a r t  of t h e  long-range p lans  
of t h e  c e n t r a l  government t o  improve t h e  h e a l t h  of t h e  
people of  Eas t  Pakis tan ,  Land s u i t a b l e  f o r  a g r i c u l t u r e  
i s  l i m i t e d  and almost  completely u t i l i z ed .  Because of 
popula t ion  growth, many people a r e  forced t o  migra te  
t o  t h e  l a r g e r  c i t i e s  where t h e  r a t e  of i n d u s t r i a l i z a t i o n  
has been r ap id ,  These urban cen te r s  need adequate water 
and sewage systems, not  only f o r  reasons of h e a l t h  b u t  
a l s o  f o r  t h e  i n d u s t r i a l ,  commercial, and s e r v i c e  a c t i v i t i e s  
which form t h e  economic base  f o r  urbanizat ion.  

recommendations f o r  a  program t o  develop a  capac i ty  i n  Eas t  
Pakis tan  t o  produce t h e  commodities r equ i r ed  f o r  t h e  long 
range water  and sewage works program, 

F i n a n c i a l  S t a t u s :  The e n t i r e  loan  amount i s  f o r  consu l t an t  
s e rv i ce s .  One l e t t e r  of commitment has been opened f o r  
$650,000 t o  f i nance  t h e  f i r s t  18 months of t h e  Camp, Dresser  
and McKee con t r ac t ,  Some of t h e  a c t i v i t i e s  under t h e  loan  
were slowed down o r  c u r t a i l e d  because of t h e  r e c e n t  h o s t i l i -  
t i e s ,  b u t  it i s  a n t i c i p a t e d  t h a t  t h e  ba lance  of t h e  loan,  
which w i l l  f inance  t h e  remaining consul t ing  se rv i ce s ,  w i l l  
b e  f u l l y  committed by February 1966. 

Host Country Contr ibut ion:  The l o c a l  currency c o n t r i b u t i o n  
by t h e  Government o f  Pakis tan  i s  est imated t o  b e  $350,000 
equivalent .  

Procurement Source: A l l  equipment, m a t e r i a l s  and s e r v i c e s  
f inanced under t h e  l o a n  w i l l  be  procured i n  t h e  United 
S t a t e s ,  



m u s t  not be divulged to unauthorized indi- 

STATUSOF DEVELOPMENT LOANS T A B L E  IV  

Ti t le  and Number of Loan: General Invest igat ions  and Consulting 
Services - 391-H-069 I a r e  needed f o r  optimum development of West Pakis tan 's  Indus 

River and i ts  t r i b u t a r i e s .  

Country: PAKISTAN Borrower: Government of Pakistan Funds: Development Loans 

Date Authorized: 6/28/63 
Loan S ta tus  as of 11/30/65 

(In thousonds of dollars ond equivolent) 

Authorized . . . . . . . . . .  . $5,600 

Disbursed . . . . . . . . . . .  3,844 

Repoyments . . . . . . . . . .  - 

Interest Collected . . . . . .  11 

l a t e  Signed: 11/20/63 
Loan Terms 

. . . . . . . . . . .  Durotion 40 FS. I 
Groce Period . . . . . . . .  1 0  JTS. I 

. . . . . . . .  Interest Rote 3/49 I 
Currency of Repayment. . U.S. $ I 

hupoae  of Loan: To finance t h e  fore ign exchange cos t s  of 
general  consult ing services  t o  t h e  West Pakistan Water and 
Power Development Authority (WPWAPDA) f o r  a period of two 
years. 

These s e n i c e s  include ( 1 )  preparation of t h e  first phase 
of a long-range master plan f o r  t h e  development of water, 
power, and i r r i g a b l e  land resources i n  West Pakistan, in-  
cluding the  general  invest igat ions  needed i n  connection 
with these  plans; (2 ) management of WPWAPDA 's engineering 
a c t i v i t i e s  and i t s  Water Mvis lon,  including coordinating 
t h e  work of o ther  contractors: ( 3 )  a l l  aspects  of planning, 
developing, operating, and maintaining a power system, i n -  
cluding a power market survey; and ( 4 )  project  planning f o r  
t h e  s a l i n i t y  con t ro l  and i r r i g a t i o n  projects ,  including 
engineering of t h e  projects  t o  t h e  extent  agreed upon by 
WPWAPDA and AID.  

Pakistan ' s Second Five-Year Plan gave high p r i o r i t y  t o  
developing water and power resources t o  increase  agr icul-  
t u r a l  and i n d u s t r i a l  output. WmJAPDA i s  a semiautonomous 
body charged wi th  t h e  f u l l  r e spons ib i l i ty  f o r  t h i s  develop- 
ment. This p ro jec t  w i l l  a s s i s t  WPWAPDA t o  ca r ry  out i t s  
r e s p o n s i b i l i t i e s  and t o  bui ld  up its capacity t o  plan, 
design, construct ,  operate, and maintain t h e  works which 

Physical  Status: Contracts with Harza Ehgineering Co. of 
Chicago fo r  consultant  services  t o  include general  supervis-  
ion of a l l  engineering p ro jec t s  and review of a l l  plans 
and specif ica t ions  and with Tipton and Kalmbach of Denver 
for deta i led  planning of spec i f i c  projects  and supervision of 
construction have been proceeding s a t i s f a c t o r i l y .  

A h a t e r  Plan f o r  t h e  dwelopment of t h e  land and water 
resources i n  West Pakistan has been prepared. This i s  t h e  
first time such a planning guide has been ava i l ab le  t o  t h e  
Government of West Pakistan. 

The t ra in ing  program has progressed satisfactorily, both i n  
t h e  U.S. and i n  Lahore. The terminal disbursement da te  of 
t h e  loan was recen t ly  extended t o  June 30, 1966 because 
U.S. suppliers of d r i l l i n g  r i g s ,  laboratory  equipment, and 
re la ted spare pa r t s  were experiencing d i f f i c u l t y  i n  comple- 
t i n g  shipments and because U.S. consultant personnel had 
been evacuated from t h e  area  f o r  a period of time a s  a r e s u l t  
of the  recent h o s t i l i t i e s  . 
Financial  Status:  Le t t e r s  of Commitment have been issued 
f o r  v i r t u a l l y  t h e  e n t i r e  amount of the  loan. The loan i s  
6 9  disbursed and i s  expected t o  be f u l l y  disbursed by t h e  
terminal disbursement da te  of June 30, 1966. 

Host Country Contribution: $4,000,000 d o l l a r  equivalent i n  
l o c a l  currency i s  t o  be p rwided  by WmJAPDA from funds 
a l located t o  it under t h e  Second-Five-Year Plan. 

Procurement Source: The services  and equipment t o  be 
financed by t h e  loan w i l l  be p-ocured i n  t h e  United S ta tes .  



STATUSOFDEVELOPMENTLOANS TABLE IV 

Country: PAKISTAN Government of Pakistan 
r 

Title and Numbu of Loon: Railwa YS V I be completely disbursed by t h e  expira t ion da te  of 

Dot. Authorized: 6/29/63 
Loon LOW. o. of 1 l/M/65 

(In thousands of dollars and equivalent) 

. . . . . . . .  Authorized . . - $ l 4 ,  500 

. . . . . . . . . . .  Disbursed 8,331 

Repayments . . . . . . . . . .  - 

Interest Collect.d ...... 40 

1 December 31, 1966, 

I ........... 
. - 

Duration of t h e  Pakistan Western Railway over t h e  f ive-year  period of 
40 yrs, t h e  Second Five-Year Plan (1960-65). 

ht. Signed: 11/20/63 
Loon TU~. 

Host Country Contribution: The Government of Pakistan a l loca -  
t ed  l o c a l  currency equivalent  t o  $65 mil l ion f o r  development 

Currency of Repayment. . UI,S,$ I 

. . . . . . . .  Grace Period yrs, 

Interest Rate . . . . . . . .  3/4k 

Purpose of Loan: To f i m n c e  d o l l a r  costs  of locomotives, 
f r e i g h t  cars ,  p lant  and machinery, t r a c k  material ,  
mater ia ls  f o r  l i n e  and terminal  capacity works, and 
communications equipment f o r  t h e  Pakistan Western 
Railways, 

Procurement Source: A l l  of t h e  equipment and mater ia ls  t o  
be financed by t h e  loan w i l l  be procured i n  the  United S ta tes .  

This p ro jec t  i s  within the  framework of the Pakistan 
Rai l roads '  o v e r a l l  improvement program. 

Physical  Status:  Five broad gauge IGE d iese l  e l e c t r i c  
locomotives have been delivered,  A contract f o r  77 
broad gauge bogie wagons with Whitehead and Kales, Inc., 
Michigan, was placed i n  September 1964, and de l ive r i es  
a r e  cu r ren t ly  i n  process, Miscellaneous orders f o r  t r ack  
and communications equipment, general  plant  and machinery 
items have been placed and de l ive r i es  a r e  being made. 
The exp i ra t ion  da te  of t h e  loan was recently extended 
t o  December 31, 1966 because shipping d i f f i c u l t i e s  were 
preventing U,S, suppl iers  from completing shipments 
p r i o r  t o  t h e  o r i g i n a l  expira t ion da te  of December 31, 
1965- 

Financia l  S ta tus  : Let te r s  of Commitment t o t a l i n g  nearly 
$14 m i l l i o n  have been issued and over 50% of t h e  funds 
have been disbursed, It i s  expected t h a t  t h e  loan w i l l  



STATUS OF DEVELOPMENT LOANS TABLE IV 

Expansion and Extension of Telecommunications F a c i l i t i e s  

Country: pm-j-s~m Borrower: Government of Pakist an  Funds: Development Loans 
Title ond Number of Loon: I 

Authorized . . . . . . . . . . . $ 4 , 7 0 0  1 

Loon Horns 9s of 11/30/65 

(In thousands of dollors ond equivolmt) 

. - 

I Grace Period . . . . . . . . l o  y r s  . 
Disbursed . . . . . . . . . . . 162 

Loon Tnms 

Duration . . . . . . . . . . . 40 vrs  . 

d i r e c t l y  supports over-a l l  development a c t i v i t i e s  f o r  both 
East and West Pakistan, p a r t i c u l a r l y  a g r i c u l t u r a l  and 
indus t r i a l  growth. 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . - 

It w i l l  assure f a s t e r  and more accurate exchange of informa- 
t ion  about markets, shipping, p r ices ,  and weather 
conditions, expedite commercial t ransact ions ,  and extend 
communications t o  l a rge  population areas not now served. 
Improving t h e  communications between East and West Pakistan 
w i l l  help br ing t h e  country c loser  together economically, 
commercially and p o l i t i c a l l y ,  and extending in te rna t iona l  
communications w i l l  advance the  na t ion ' s  commercial growth. 

Interest Rate . . . . . . . . 3/45 

Currency of Repayment. . U. S . $ 

Physical Sta tus :  The Telephone and Telegraph Departme,nt 
(PTT) of the  Government of Pakistan has contracted with Purpose of Loan: To finance t h e  foreign exchange cos t s  

of a p ro jec t  t o  overcome ser ious  def ic iencies  i n  Pakis tan 's  the  Telesis Company of Newark, New Jersey fo r  engineering 
telecommunications system. 

The loan w i l l  be used t o  pay f o r  the  equipment, mater ia ls  
and engineering services  required f o r  four sub-pro j ec t  s  
a s  follows: ( 1 )  provide telecommunications service  
f o r  t h e  cyclone-affected southern d i s t r i c t s  of East 
Pakistan; (2 )  expand ex i s t ing  Very High Frequency (VHF) 
trunking between Dacca, Chittagong, Khulna and Kushtia 
t o  broad-bank microwave and extend VHF trunking fu r the r  
inland i n  East  Pakistan; (3 )  expand and extend t e l e -  
communications f a c i l i t i e s  between East  and West Pakistan 
and t h e  country 's  in te rna t iona l  telecommunications 
f a c i l i t i e s ;  and (4)  es tab l i sh  a microwave school i n  
Karachi. 

Pakis tan 's  economic development i s  impeded by inadequate 
telecolmaunications. The demand f o r  service ,  caused by 
increased a c t i v i t y  i n  t ranspor ta t ion,  agr icul ture ,  
foreign and domestic t rade,  news dissemination and 
manufacturing, cons i s ten t ly  has exceeded t h e  capacity of 
avai lable  f a c i l i t i e s .  The Second Five Year Plan assigned 
an important r o l e  t o  telecammunications. The p ro jec t  

services  f o r  the  p ro jec t .  Equipment f o r  sub-project (1 )  
has been obtained from Internat ional  Telephone and 

Telegraph Corp. and i s  ready f o r  shipment. Te les i s  has 
prepared specif ica t ions  and tender documents f o r  sub- 
p ro jec t s  ( 2 ) ( 3 )  and (4 )  and these  have been approved by 
AID/W. 

Financial  Sta tus :  Two Le t te r s  of Commitment have been 
issued; one f o r  $210,000 t o  finance t h e  cos t s  of engineering 
services ,  and t h e  second f o r  $271,880.45 t o  finance t h e  
supply and i n s t a l l a t i o n  of equipment needed f o r  sub-pro jec t  
(1 ) .  Disbursements have been slow because t h e  contract  
between PTT and Teles is  was not signed u n t i l  October ,1964 
and Teles is '  f i e l d  s t a f f  d i d  not a r r ive  i n  Pakistan u n t i l  
Ju ly  1965. 

Host Country Contribution: The t o t a l  project  cos t  i s  e s t i -  
mated a t  $9 mil l ion,  of which $5.3 mil l ion i s  foreign 
exchange &d $4.7 mil l ion i s  local currency. The foreign 
exchange w i l l  be provided by t h e  AID loan of $4.7 mil l ion 
and West German c r e d i t s  of $600,000. The Government of 
Pakistan w i l l  contr ibute  all of the  l o c a l  currency required 
f o r  t h e  project .  

A l l  of the equipment, mater ia ls  and services  t o  be financed 
by the  A D  loan w i l l  be procured i n  t h e  United S ta tes .  
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Borrower: Sui Gas Transmission Co. Funds:Development Loans 

- 
Date Authorized: 3/24/64 

Loon Status as of 11/30/65 - 
( In  thousands of dollars and equivalent) 

Authorized . . . . . . . . . . .  $2,700 

Disbursed . . . . . . . . . . .  1,003 

- 
Repayments . . . . . . . . . .  

Interest Collected . . . . . .  - 

Dote Signed: 7/16/64 I 
Loon Torms I/ I 

. . . . . . . . . . .  Duration 12 JTS. I 
Grace Period . . . . . . . .  I 

. . . . . . . .  Interest Rote 5 3/4k 
Grace ............. 2 k 
Currency of Repayment. . U. S* $ 

I 

Purpose of Loan: To finance the  fore ign exchnge costs  of 
const ruct ing a compressor s t a t i o n  and an add i t iona l  p u r i f i -  
ca t ion  plant  t o  increase t h e  capaci ty  of t h e  Sui-Karachi 
gas pipel ine  i n  West Pakistan. 

The compressor s t a t i o n  consis t ing of two 1500 hp com- 
pressors  and a u x i l i a r y  equipment w i l l  ra ise  the  p ipe l ine ' s  
capac i ty  from 35 mill ion cubic f e e t  (MCF) per day t o  
108 MCF a s  pa r t  of a concerted e f f o r t  t o  meet a projected 
requirement of 140 MCF i n  1966. 

The pur i f i ca t ion  plant w i l l  assure  t h a t  the increased 
quan t i ty  of gas supplied w i l l  be of a quali ty su i t ab le  
f o r  i n d u s t r i a l  and household use. 

The pipel ine  serves the  Karachi indus t r i a l  complex which i s  
t h e  cen te r  of ex i s t ing  industry and t h e  s i t e  chosen f o r  t h e  
planned f u t u r e  i n d u s t r i a l  development of Western Pakistan. 
Natural  gas is current ly  t h e  most economical f u e l  ava i l ab le  
t o  t h e  Karachi complex, and gas requirements a r e  projected 
t o  continue t h e i r  rapid growth during the period of t h e  
Third Five-Year Plan (1965-70) i n  support of planned 
i n d u s t r i a l  expansion. 

Physical  Sta tus  : Gulf I n t e r s t a t e  Engineering Company of 
Houston, Texas, i s  t h e  engineering advisor and purchasing 
agent f o r  t h e  compressor s t a t i o n .  A l l  design work haa . 

been completed and purchase contracts  have been placed f o r  
a l l  major items of equipment. Construction was s l i g h t l y  
delayed during t h e  h o s t i l i t i e s  due t o  de l ive ry  delays, but 
it is  now proceeding orderly.  

The Hudson Engineering Company (HEC), Houston, Texas, i s  t h e  
U. S. consultant f o r  t h e  engineering, procurement and i n -  
s t a l l a t i o n  of the  pur i f i ca t ion  p lan t .  The HEC has  apprwed 
t h e  SGTC's bas ic  plans f o r  a l l  major items and is now pro- 
ceeding with procurement of t h e  necessary commodities t o  
complete the  p l a n t ' s  construction.  

R n a n c i a l  S ta tus  : Let te r s  of Commitment t o t a l i n g  $2,691,000 
have been issued : engineering services  ($129,600 ); t h e  
procurement of compressors ($741,000 ) ; a n c i l l a r y  equipment 
f o r  t h e  compressor s t a t i o n  ($660,000); technical  services  f o r  
t h e  pur i f i ca t ion  plant  ($75,000); and a n c i l l a r y  equipment 
f o r  the  pur i f i ca t ion  plant  ($1,085,000). 

- 

Title and Number of Loan: Sui Gas Transmission - (Third) I 

229 

Host Country Contribution: The t o t a l  cos t  of t h e  project  i s  
estimated a t  $4.3 million, of which $1.6 mil l ion i s  l o c a l  
cos t s  which w i l l  be financed by t h e  SGTC i n  l o c a l  currency. 

Procurement Sources : A l l  equipment, materials  and services  
procured under t h e  loan w i l l  be procured i n  t h e  United 
Sta tes .  

Two Step Terms: SGTC w i l l  repay the  loan t o  t h e  Govern- 
ment of Pakistan i n  rupees qver a period o f  12 years, i n -  
cluding a grace period of 14 years,  a t  5 3/4$ i n t e r e s t .  



STATUS OF DEVELOPMENT LOANS TABLE IV 

Consulting Services and Fivelbban Water Supplies 
391-H-079 

Dote Authorized: 3/11/64 

(In thousands of dollas ond equivolmt) 

Authorized . . . . . . . . . . . $ 3,600 

Disbursed . . . . . . . . . . . - 
Repayments . . . . . . . . . . - 
Interest Collected . . . . . . - 

Duration . . . . . . . . . . . 40 VS. 

Grace Period . . . . . . . . 10 Vs * 

Interest Rote . . . . . . . . 3/45 
the ra f t e r  2$ 

Currency of Repayment. . U-S* $ 

Purpose of Loanr To fFnsnce t h e  foreign exchange costs 
of (1) 44 man years of consulting services over a period 
of Po& ye- t o  devel the  capacity of the ~ u b l l c  H e a t h  
Engineering DeparbnentyPHED) of the  Wernment of West 
Pakistan t o  design, construct, operate and manage water 
and sewage systems in West Pakistan; and (2) materials 
required f o r  f i ve  municipal water supply systems t o  be 
constructedf o r  demonstration purposea during the  t raining 
period. 

Urban centers i n  West Pakistan, where most of t he  country's 
i ndus t r i a l  capacity i s  located, have gruwn rapidly since 
1947. Rapid industr ia l izat ion coupled with other f actora 
expanded West Pakistan's urban population by 60 percent 
between 1951 and 1960, and continued indus t r ia l  develop- 
ment i s  expected t o  double the  urban population during 
the  10 year period 1961-70, Urban water supply facilities 
have not been provided a t  a r a t e  cc~llmensurate with urban 
and indus t r i a l  growth. 

PHED was established in April 1961 with responsibility 
f o r  designing and supervising construction of engineering 
works i n  t he  f i e l d  of public health, including water 
supply and sewage systems, and f o r  technical assistance t o  

the municipalities and other agencies i n  West 
Pahistan in the  management, operation and maintenance 
of such works. The PHED w i l l  operate and maintain 
these works where necessary u n t i l  the municipalities 
are  able t o  undertake tha t  responsibili ty.  In some 
areas the PHED lacks experience which cannot be 
provided from within Pahistan. The consulting 
services in the  areas of design, construction, manage- 
ment operation and mdntenance of water and sewage 
system t o  be provided under this loan w i l l  increase 
the PHED's a b i l l t y  and contribute t o  the  infrastructure 
required f o r  sat isfactory urban and indus t r ia l  
development i n  West Pakistan. 

Physical Status: FEED has contracted with the Ralph 
Parsons Co, of Los. Angeles, California f o r  consulting 
services. The consultant has begun the  t ra in ing  program 
and the  engineering design f o r  two urban water systems. 

Financial Statusr A Letter  of Commitment f a r  $530,200 
has been issued t o  finance the  dol la r  costs of t he  
Parsons contract. 

Host Country Contribution; Procurement Source: The 
t o t a l  cost of the  project i s  estimated a t  $9,000,000 of 
which $3,600,000 i s  foreign exchange t o  be provided by 
the  AID loan and $5,400,000 i s  l o c a l  currency to be 
provided by the  Government of West Pakistan and the  
f ive  xuunicipalities where water supply system will be 
bu i l t .  

A l l  of the equipnent , materials and services t o  be 
financed by the  loan wFIl be procured i n  t he  United 
States,  

Two-step Termsr The loan funds have been 
re len t  t o  PHED which wFIl repay the  loan in rupees over 
a period of 25 years, including a grace period of 5 
years, a t  3% in te res t .  
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TABLE I V  

Country: p m ~ m  Bormwr: Government of Pakistan Funds: Development Loans 

Title and Numb of Loan: Ikon and Stee l  and General Commodities 
( ~ i f t h  Program Man) 
391-~-080 

Dote Authorized: 3/31/64  oh signed: 7/W64 
Loon %atus os of 11/10/65 

(In thousands of dollars and equivalent) 

I Authorized . . . . . . . . . .-.$100,000 1 
I Disbursed . . . . . . . . . . . 94,711 1 
I Repayments . . . . . . . . . . 

- I 
Interest Collected . . . . . . 609 1 

Grace Period . . . . . . . . 10 FS, 

lntnest Rate @ace. . . 314% 
Thereafter. ..,...., 2 $ 

Currency of Repoymat. . u,s,$ 

Purpose of Loan: To finance commodity impoI-ts needed 
t o  support Pakistan's dwelopment during FY 1964. 

A t  the  fourth meet- of the  Pakistan Consortium 
( ~ a y  2-3, 1963) the  U,SI pledged $187.5 million of which 
$100 mil l ion was t o  be made available far  non-project 
aid. This loan i~ in fulfil lment of that  commitment, 

This loan i s  financing, as  par t  of t he  regular import 
program, approximately $90 million of iron and s t e e l  
products and approximately $10 million of other c m -  
od i t i e s  (i-e., pharmaceuticals, coal t a r  dye-stuffs, pet- 
roleum non-fuels, motor vehicle engines and parts,  t i r e s ,  
tubes and repair  materials; and indus t r ia l  machinery and 
equipment), !These camnodities a r e  essent ial  t o  the 
successful Implementation of Pakistan's Second Five Year 
Plan. The iron and s t e e l  portion of the loan also sup- 
ported the  p a r t i a l  l ibera l iza t ion  of four i ron and s t e e l  
categories (pig iron, b i l l e t s ,  plate,  s t r ip) ,  which the  
Government of Pakistan undertook a s  of January 1, 1964. 

Physical Status: Letters of Credit fo r  the en t i r e  amount of 
the loan have been issued t o  U,S, suppliers, About $95.0 
million worth of goods had been shipped by U,S, suppliers as  
of September 30, 1965. About $50,000 of the amount is fo r  
U.S. Government Excess Property, The expiration date of the 
loan was recently extended t o  June 30, 1966 because shipping 
d i f f i cu l t i e s  were preventing U.S, suppliers from completing 
shipments pr ior  t o  the  or iginal  expiration date of December 
31, 1965. 

Financial Status: Letters of Commitment fo r  the f u l l  amount 
of the loan have been issued and the  loan i s  97% disbursed- - .  ---  
It is expected t h a t  the loan w i l l  be fu l ly  disbursed by the 
terminal date  for  disbursement, June 30, 1966. 

Procurement Source: A l l  equipment, material and related 
services t o  be financed by t h i s  loan w i l l  be procured i n  
t h e  United States. 

Of the  t o t a l  loan, $10-0 million has been allocated t o  
public sector agencies fo r  the  procurement of iron and 
s t e e l  materials. The balance of the  loan w i l l  be used 
i n  the  private sector. 



STATUSOFDEVELOPMENTLOANS TABLE I V  

Country: PAKISTAN Borrower: Government of Pakistan 
Development Loans 

Title and Number of L w n :  
Karnafuli Third Hydroelectric Unit ,  391-H-081 

: 
Date Authorired: 4/22/64 Date Signed: 9/4/64 

Loon Status as of 11/30/65 I Loon Terms 1/ I 
( In thousands of dollars and equivalent) 

. . . . . . . . . . .  Authorized $ 3,800 

Disbursed . . . . . . . . . . .  - 

Purpose of Loan: To finance t h e  foreign exchange costs  
of procur- and i n s t a l l i n g  a t h i r d  40 MW hydrogenerating 
u n i t  and aux i l i a ry  f a c i l i t i e s  a t  t h e  ex i s t ing  Karnafuli 
Power Sta t ion i n  East Pakistan. 

Duration . . . . . . . . . . .  40 yrs.  

Grace Period ........ 1 0  yrs. 

Repayments .......... - 

...... Interest Collected - 

The Karnafuli Multipurpose Project  i s  located i n  t h e  
southeastern portion of East  Pakistan on t h e  Karnafuli  
River, about 45 miles upstream from Chittagong, a t  
Kaptai. I ts  primary object ive  i s  hydroelect r ic  power 
p,roduction and i t s  secondary object ives  a re  improvement 
of flood control  and navigation. The power i s  contribu- 
t i n g  t o  i n d u s t r i a l  development i n  t h e  Dacca-Chittagong 
a rea  and helping meet t h e  growing domestic and 
commercial load i n  t h e  Eastern Grid Sector of the  East 
Pakistan Water and Power Development Authority 
(-A) 

. . . . . . . .  Interest Rate 314% 
t h e r e a f t e r  2$ 

Currency of Repayment. . U. s . $ 

The United S ta tes  contributed $39,903,000 toward t h e  
cost  of t h e  Karnafuli Dam and power s t a t ion .  Of t h i s  
amount, $19,653,000 was an ICA grant  and $20,250,000 was 
a DLF loan ( ~ o a n  No. 391-H-~ll) . The DLF loan financed 
t h e  foreign exchange cos t s  of two 40 MW hydrogenerating 
u n i t s  and aux i l i a ry  f a c i l i t i e s  f o r  t h e  power plant .  A 
t h i r d  40 MW u n i t  was envisaged a s  p a r t  of t h e  project  
i n  order t o  make t h e  most e f fec t ive  use of the  p o t e n t i a l  
of t h e  Kaxnaf'uli River, but only two u n i t s  were i n s t a l l e d  

(leaving space in the  plant  f o r  a t h i r d  u n i t ) .  Demand 
f o r  e l e c t r i c  power, which i s  accompanying the  indus- 
t r i a l i z a t i o n  of the  Dacca-Chittagong area  of East  
Pakistan, has gradually b u i l t  up and t h e  t h i r d  40 
MW uni t  w i l l  be needed t o  meet ant ic ipated peak demands 
on t h e  Eastern Grid Sector i n  1967. 

Physical Sta tus :  EPWAPDA has negotiated a contract  with 
Sverdrup Parcel  and Associates Inc. ,  of S t .  Louis f o r  
engineering services .  AID i s  now reviewing t h e  contract .  

Financial Sta tus :  A l l  condit ions precedent t o  i n i t i a l  
financing under the  loan have been met except f o r  AID 
approval o f  t h e  engineering contract .  

Host Country Contribution; Procurement Source: The t o t a l  
cos t  of t h e  p ro jec t  i s  estimated a t  $4,900,000, of which - .  

$3,800,000 i s  foreign exchange t o  be'pi-&ded by the  AID 
loan and $1,100,000 i s  l o c a l  currency t o  be provided by 
EEWAPDA. 

A l l  of the  equipment, mater ia ls  and services  t o  be financed 
by t h e  loan w i l l  be procured i n  t h e  United S ta tes .  

Two-step Terms: The loan funds have been r e l e n t  
t o  EFk!APDA which will repay t h e  loan i n  rupees over a 
period of 25 years,  including a grace period of 5 years,  
a t  4% in te res t .  



STATUSOF DEVELOPMENTLOANS TABLE I V  

Country: PAKISTAN Borrower: Government of 

I Tit le  and Number of Loan: T I Siddhirganj Thermal Plant ,  391-H-082 I 
Date Authorized: 4/22/64 E 

Loan Status as of 11/30/65 

(In thousands of dollars and equivalent) 1 

I Authorized . . . . . . . . . . . 
1 Disbursed . . . . . . . . . . . - I 
I Repayments . . . . . . . . . . 

- I 
Interest Collected . . . . . . - 

bate Signed: 8/28/64 
Loon T o m s  1/ 

Duration . . . . . . . . . . . 40 p s  . 
Groce Period . . . . . . . . 1 0  yrs.  

Interest Rate . . . . . . . . 3/4% 
therea f te r  2% 

Currency of Repayment. . U. S . $ 

Purpose of Loan: To finance t h e  foreign exchange costs  
of constructing a 44/50 MW gas-fired thermal e l e c t r i c  
power p lan t  and a u x i l i a r y  f a c i l i t i e s  a t  Siddhirganj i n  
East  Pakistan. 

This p lan t  w i l l  increase  the  capab i l i ty  of t h e  East 
Pakistan Water and Power Development Authority (EPWAPI)A) 
t o  serve t h e  growing demand f o r  power i n  i t s  Eastern Grid 
Sector,  which includes two primary load centers a t  Dacca 
and Chittagong . 
EPWAPDA has made subs tan t i a l  progress toward un i f i ca t ion  
of t h e  power system i n  t h e  eastern sector.  The major 
generating s t a t i o n s  i n  t h i s  sector  are the Karnafuli  
hydroelect r ic  pa re r  p lan t  a t  Kaptai on the Karnafuli  
River, which now has two generating un i t s  wi th  a combined 
capaci ty  of 80/92 MW, and t h e  exis t ing steam generating 
s t a t i o n  a t  Siddhirganj,  south of Dacca, which has a 
capaci ty  of 30 MW. The two p lan t s  are interconnected by 
a 166.4 mile 132 KV double c i r c u i t  transmission l i n e  
which provides service  t o  Chittagong and Camilla enroute 
t o  Dacca. 

akis tan Funds: Development Loans 

foreign exchange costs  of a t h i r d  40 MW u n i t  a t  t h e  
Karnafuli p lant  ( ~ o a n  No. 391-H-081). The new u n i t s  a t  
Karnafuli and Siddhirganj w i l l  increase the  generating 
capacity of t h e  Eastern Grid from 110/122 MW t o  194/212 
MW which w i l l  be needed t o  meet ant ic ipated system 
loads i n  t h e  near future .  

Physical  Sta tus :  EFWAPDA has contracted with Black and 
Veatch In te rna t iona l  of Kansas City,  Mo. f o r  engineering 
services.  Black and Veatch has designed t h e  project  
and prepared a d e t d l e d  f i n a l  cost  est imate and tender 
documents f o r  major items of equipment. 

Financial  Status:  A L e t t e r  of Commitment i n  t h e  amount 
of $1,130,281 has been opened t o  finance t h e  do l la r  
costs  of t h e  engineering services  contract .  

Host Country Contribution; Procurement Source: The t o t a l  
cost  of t h e  project  i s  estimated a t  $11,500,000 of which 
$ ~ , ~ O O , O O O  i s  foreign exchange t o  be provided by the  
A I D  loan and $3,000,000 i s  l o c a l  currency t o  be provided 
by EPWAPDA. 

All of t h e  equipment, mater ia ls  and services  t o  be 
financed by t h e  loan w i l l  be procured i n  t h e  United 
S ta tes .  

o-Step Terms: The loan funds have been r e l e n t  
t o  which w i u  repay t h e  loan i n  rupees over a 
period of 25 years, including a grace period of 5 years, 
a t  4% i n t e r e s t .  

ALD has agreed t o  provide up t o  $3,800,000 t o  finance t h e  



Title ond Numbor of Loon: Lyallpur Power S ta t ion  I 
Funds: 

r.r a# L. dl-- k d l 4  id- 

STATUS OF DEVELOPMENT LOANS TABLE IV 

(In thousands of dollms ond equivolmt) 

......... Authorized . . $18, 100 

Disbursed ........... 2,898 

Repayments .......... - 

Interest Collected ...... - 

Loon Turns 

Duration .......... -40 yrs. 

Grace Period ....... '10 yrs. 

Interest Rate ........ 314 % ...... Thereaqer.. 2 5  
Currency o Repayment. . urns. $ 

Purpose of Loan: To finance t h e  fore ign exchange costs  
of constructing and commissioning a 132 MW thermal e lec-  
t r i c  power s t a t i o n  a t  Lyallpur, West Pakistan. 

This s t a t i o n  w i l l  be required, beginning i n  1967, t o  meet 
t h e  increasing power needs a r i s i n g  from rap id  indus t r i a l -  
iza t ion,  land reclamation and r u r a l  e l e c t r i f i c a t i o n  i n  
t h e  area served by West Pakis tan 's  main g r i d  system, 
Af te r  commissioning of t h e  hydroelect r ic  power s t a t i o n  a t  
t h e  Mangla Dam on t h e  Jhelum River, probably i n  e a r l y  
1969, G a l l p u r  w i l l  serve  a s  an e s s e n t i a l  "peaking s t a t i o n "  
f o r  t h e  system, 

Physical  Status:  Cammonwealth Associates, Inez of 
Jackson, Michigan a r e  engineering advisers  and overa l l  
const ruct ion supervisors f o r  t h e  Lyallpur project ,  
Commonwealth prepared t h e  tender  documents f o r  t h e  jo r  
s t a t i o n  equipment and has placed orders, a s  agents f o r  
t h e  West Pakistan Power and Development Authority 
(wPwAPDA), f o r  o the r  equipment items, 

WPWAPDA has a l s o  negotiated a contract  with Raymond In te r -  
national Inc, of New York f o r  t h e  driving of foundation 
p i l i n g  under t h e  c i v i l  works construction program. This 
phase of the project  is now 100% complete. 

Other phases of t h e  p ro jec t  a r e  progressing s a t i s f a c t o r i l y .  

Financia l  Status: Le t t e r s  of Commitment t o t a l i n g  $16.7 
mil l ion have been issued, It is ant ic ipated t h a t  t h e  loan 
w i l l  be f u l l y  disbursed wel l  before t h e  scheduled terminal 
disbursement da te  of June 30, 1968. 

Host Country Contribution: The t o t a l  cos t  of t h e  project  is  
estimated a t  $27,300,000, of which $18,100,000 is foreigp 
exchange t o  be provided by t h e  A I D  loan and $9,200,000 is 
t h e  U.S. do l l a r  equivalent of t h e  l o c a l  currency cost, 
WFWAPDA w i l l  f inance t h e  l o c a l  currency costs  of t h e  project  
and w i l l  use i ts  own s t a f f  i n  some phases of ccnstruction 
and f o r  operation and maintenance of t h e  plant.  

Procurement Sources: A l l  equipment and services  t o  be finan- 
ced under t h i s  loan w i l l  be  procured i n  t h e  United States. 

Two Step Terms: The loan funds w i l l  be re-loaned t o  
WPWAPDA on terms which w i l l  be subject  t o  A I D  approval. It 
i s  expected t h a t  WPWAPDA w i l l  repay the  loan i n  rupees 
over a period of 25 years, including a grace period of 5 
years, a t  4% i n t e r e s t ,  

Under campetitive bidding, Westinghouse E l e c t r i c  In te r -  
nat ional  Company, Incorporated (WECCO) was se lec ted  t o  
supply, i n s t a l l  and commission t h e  main s t a t  ion equipment. 
Procurement is 965 camplete and i n s t a l l a t i o n  of equipment 
is  underway, 



STATUSOFDEVELOPMENTLOANS TABLE I V  

Country: PAKISTAN Borrower: Government of Pakistan 

( Ti t le  and Number of Loan: k l a r i a  Emdication I 

Date Authorized: 4/22/64 Date Signed: 2/25/65 
Loan Stotus as of 11/30/65 

(In thousands of dollars and equivalent) 

Authorized . . . . . . . . . . .  $10,400 

. . . . . . . . . . .  I Disbursed 1,413 1 
. . . . . . . . . .  I Repayments 

. . . . . .  I Interest Collected - I 

Loan Terms 

Duration . . . . . . . . . . .  40 p. 

Grace Period . . . . . . . .  10 ~ 8 .  

Interest Rate Grace. . .  3/4$ 
I'hereafter .......... 2% 
Currency of Repayment. . U.S. $ 

Purpose of Lmn: To finance the foreign exchange costs 
of i m ~ o r t i n ~  DM', sprergera, automotive equipment, sc ien t i -  
f i c  i b t k n t r r  ~ n d - c h k u l c ~ l s  required during U.S. f i s c a l  
years 1965 -and 1966. 

The complete program s ta r ted  i n  1961, w i l l  be carried out 
i n  successive stage6 wer a ~ k - ~ e a r  period ending i n  FY 
1974. A I D  i s  providing Technical Cooperation grants t o  
finance t h e  services of eight techniciana and the t ra in-  
ing of p r t i c i p a n t s  t o  help carry out the Malaria Emd- 
ica t ion  Program. The World Healihh Organization provides 
13  techniciana f o r  the program. 

The Malaria Emdieation Program is strengthening the 
hu~~lan resource6 needed f o r  the  econolnic and soc ia l  
dwelophent of Pakistan by improving the  health of t he  
people and remtnring one of the  prfncipalcausea of 
debi l i ta t ion,  incapacity, and inefficiency. 

Previous A I D  financing of t he  p m g m m  haa been a s  f o l l o w  : 
(1) I n  August 1962 A113 agreed t o  include $1,500,000 f o r  
t he  foreign exchange requfremnts of the Malaria W d i c a -  
t i o n  Frogram f o r  FY 1963 i n  its $k,000,000 loan t o  
Pakistan f o r  General Commodities  c can No. 391-H-046). 
(2 ) I n  February 1963 A I D  l e t  $3,800,000 t o  finance the  
foreign exchange costs of commodities required f o r  the  

Program during FY 1964. (Man No. 391-H-053 ). (3.) A I D  pro- 
vides Technical Cooperation grants of approximately 
$50,000 per year t o  finance the foreign exchange costs of 
technicians and p r t i c i p n t s .  

Physical and Mnancial Status: The loan i s  approximtely 
95s committed. 

Orders to ta l ing  $8,000,000 have been placed, and have been 
delivered or a re  i n  t r a n s i t .  The project is ahead of 
shcedule and it is a n t i c i p t e d  tha t  the l m n  funds w i l l  be 
f u l l y  disbursed well before t he  terrninal disbursement date 
of January 31, 1968. 

Host Country Contribution: The t o t a l  cost of the 14-y-ear 
%lar ia  Ekadicatim Program is  e s t imted  a t  $137,800,000, of 
which $36,000,000 i s  f oreign,exchange and $101,800,000 
equivalent i n  local  currency. The Government of Pakistan 
has appropriated suff ic ient  local  currency t o  cover the 
loca l  costs of the program. 

Procurement Sourcer A l l  of the equipment and materials t o  
be financed by the  loan w i l l  be procured i n  the United 
States .  



STATUS OF DEVELOPMENT LOANS TABLE IV  

Country: PABCISTAN Borrowor: Government of Pakistan Funds: Development Loans 
- .  . . .  . . . I 

I Tit le  and Number of Loan: 
Six th  Railway Loan (PWR) 391-H-085 I 

Purpose of Loan: To finance t h e  fore ign exchange costs  
of equipment, mater ia ls  and services  required f o r  the  
r e h a b i l i t a t i o n ,  modernization and expansion of the  
Pakistan Western Railway (FWR) . 

Dote Authorized: 5/28/64 Dote Signed: Apri l  23, 1965 

The equipment, mater ia ls  (mainly s t e e l )  and consulting 
services  t o  be financed under t h e  loan w i l l  be used to :  
(1)  replace four wrought i r o n  br idges;  (2 )  provide spare 

Loon Status as of 11/30/65 

(In thousands of dollars and oquivalmt) 

Authorized . . . . . . . . . . . $ 7,530 

Di sburred . . . . . . . . . . . - 
Repayments . . . . . . . . . . - 

Interest Collected . . . . . . - 

p a r t s  f o r  U.S. d i e s e l  e l e c t r i c  locomotives now i n  service  
on PWR; (3 )  convert 41.5 miles  of railway l i n e  from 
meter-gauge t o  broad-gauge; (4 )  construct  overhead road 

Loon Toms 1/ 

D~~~~~~~ . . . . . . . 40 yrs. 

Grace Period . . . . . . . . 10 yrs. 

Interest Rate . . . . . . . . 3/4% 
t h e r e a f t e r  2% 

Currency of Repayment. . U.S. $ 

bridges;  provide water, sewage and e l e c t r i c a l  f a c i l i t i e s  
at railway s ta t ions ,  shops and o f f i ces ;  and a l t e r  and 
expand PWR's wood and concrete tie-producing plants ;  (5 )  
manufacture f r e i a t  cars i n  PWR'S own shops; (6) improve 
and expand housing, schools, and medical and other  
f a c i l i t i e s  f o r  PWR1s employees and t h e i r  dependents; and 
(7)  modernize PWR's accounting system. 

FWR i s  t h e  p r inc ipa l  means of t ranspor ta t ion of passengers 
and comodi t i e s  over lona dis tances  i n  West Pakistan and 

Adequate inland t ranspor ta t ion f a c i l i t i e s  a re  e s s e n t i a l  
f o r  t h e  economic development of West Pakistan. The rapid  
growth of industry and the  more gradual development of- 
agr icul ture  resu l t ing  from t h e  over-all  development 
e f f o r t  i n  the  province require  t h e  movement of s t e a d i l y  
increasing quan t i t i e s  of f re igh t .  PWR must improve and 
expand i t s  f a c i l i t i e s  t o  meet growing demand. 

The improvement and expansion program undertaken by PWR 
i s  comprehensive and well-planned. The foreign exchange 
required t o  carry  out t h e  program i s  estimated a t  
$155.5 million. FWR already has obtained $120.1 
mil l ion of t h i s  amount, of which $68.1 mil l ion i s  i n  U.S. 
development loans  including t h i s  loan,  and w i l l  use c r e d i t s  
from the  U.K. , West Germany and IDA f o r  the  remaining 
$35.4 million. 

PWR has used funds from AID loan 
Railway Loan, t o  contract  with Booz- 

Allen and Hamilton of San Juan, Puerto Rico t o  design a 
new f inancia l  management and accounting system which w i l l  
be implemented with f inds  from t h i s  loan.  FWRhs a l so  
prepared a de ta i l ed  implementation program f o r  t h e  p ro jec t ,  
and has placed orders f o r  major items of equipment. 
Financial  Sta tus :  Two Let ters  of Commitment t o t a l l i n g  
$1.942 mill ion have been issued f o r  locomotive spare p a r t s  
and s t e e l  p la tes .  

Host Country Contribution; Procurement Source : The t o t a l  
cost, of the a c t i v i t i e s  which t h e  AU) loan w i l l  he lp  finance 
i s  $35.8 mill ion,  of which $14.3 mil l ion i s  foreign exchange 
and $21.5 mil l ion l o c a l  currency. PWR plans t o  finance t h e  
foreign exchange requirements from t h e  AID loan and portions 
of t h e  U.K. i d  IDA c red i t s .  

The l o c a l  currency required t o  finance the  a c t i v i t i e s  w i l l  be 

of goods i n  t r a n s i t  f r k t h e  p o r t  i n  Karachi t o  Afghanistm.derived f m m  FdR's Depreciation Reserve Fund, i t s  p r o f i t  
and Loss Appropriation Account, and from al locat ions  by the  
~overnmentof  West Pakistan. 

L/ Two-step Termst The loan f inds  have been r e l e n t  t o  PWR 
f o r  repayment in rupees over a period of 25 years,  including 
5 years grace, a t  4$ i n t e r e s t .  



STATUSOFDEVELOPMENTLOANS TABLE IV 

Country: PAKISTAN Borrower: Karachi E l e c t r i c  Supply Corp., Ltd. 

i t le and Number of Loan: GKarachi E l e c t r i c  Supply Co. - Expansion of Dis t r ibu t ion  

Purpose of Loan: To provide t h e  foreign exchange needed 
t o  emand t h e  ex i s t ing  d i s t r i b u t i o n  f a c i l i t i e s  of t h e  

- -  - 
F a c i l i t i e s  391-H-086 

Date Signed: 10/16/64 

~ a r a c h i  E l e c t r i c    up pi^ Corporation (KESC) t o  make 
e f f i c i e n t  and p r o f i t a b l e  use of t h e  addi t ional  power t h a t  
w i l l  be avai lable  from t h e  132 Megawatt Karangi Thermal 
Power S t a t i o n  which i s  now under construction under AID 
Loan 391-H-042. 

-- Loan Status as of 11/30/65 -- .- - - - 
( In thousands of dollars and equivalent) 

Authorized . . . . . . . . . . .  $ 7,200 

. . . . . . . . . . .  Disbursed 650 

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  - 

These add i t iona l  f a c i l i t i e s  w i l l  enable KESC t o  meet 

Loan Terms 

. . . . . . . . . .  Duration .40 JTS. 

. . . . . . .  Grace Period .10 JTS. 

Interest Rate .grace. . .3/4$ 
the rea f t e r  2% 

Currency of Repayment. . U.S . $ 

normal load growth and provide e l e c t r i c  power se rv ices  
t o  60,000 add i t iona l  domestic, commercial, i n d u s t r i a l ,  
municipal, and government consumers. One phase of the  
p r o j e c t  w i l l  be t o  extend se rv ices  i n t o  a newly es tab l i shed  
i n d u s t r i a l  d i s t r i c t  i n  the  Karachi area which KESC has 
r e c e n t l y  been franchised t o  serve.  

Phys ica l  Sta tus!  KESC has contracted with Kulj ian 
Corporation of Phi ladelphia  t o  provide engineering se rv ices  
f o r  this p ro jec t .  In te rna t iona l  Telephone and 
Telegraph has  supplied equipment and i n s t a l l a t i o n  se rv ices  
f o r  t h e  p r i n c i p a l  substa t ion which i s  sub s t  a n t i a l l y  

~ ~ ~ d ~ :  Development Loans 

Financia l  Sta tus :  A l l  condit ions precedent t o  
disbursement have been met. Le t t e r s  of Commitment 
t o t a l l i n g  $4,970,536 have been issued.  

Host Country Contribution; Procurement Source: The 
t o t a l  cost  of the  project  i s  estimated a t  $15.5 mi l l ion,  
of which $7.2 i s  fore ign exchange t o  be provided by the  
AID loan and $8.3 mi l l ion i s  l o c a l  currency t o  be 

provided by KESC. 

A l l  equipment, mater ia ls  and services  t o  be financed by 
t h e  loan w i l l  be procured i n  the  United S t a t e s .  

I/ Two-step Terms: KESC w i l l  repay the  loan i n  rupees 
to-the Government of Pakistan over a period of 25 
years ,  including a grace period of 4 years,  a t  3% 
i n t e r e s t .  

complete. F ina l  design and procurement f o r  t h e  balance 
of  t h e  p ro jec t  i s  we l l  underway. 



Title and Number of Loan: 
S a l i n i t y  Control and Reclamation Project  No. 2-B I 

Date Authorized: 5/29/64 
Loan Status as of 11/30/65 

(In thousands of dollars and equivalent) 

Authorized . . . . . . . . . . .$ 18,100 

Disbursed . . . . . . . . . . . - 

Repa yments . . . . . . . . . . - 

Interest Collected . . . . . . - 

)ate Signed: Not vet  sinned 
L m n  Terms 

must not be divulged to unouthorlred indi- 

STATUSOFDEVELOPMENTLOANS TABLE I V  

Country: B ~ ~ ~ ~ ~ ~ ~ :  Government of Pakistan Funds: Development Loans 
I 

- 

Duration . . . . . . . . . . . 40 PS. 

Grace Period . . . . . . . . 10  P s .  

Interest Rate . grace . . 3/4% 
t h e r e a f t e r  2% 

Currency of Repayment. . U. s . $ 

Purpose of Loan: To help  f inance t h e  fore ign exchange 
cos t s  of the  ~ rocurement ,  i n s t a l l a t i o n  and e l e c t r i f i c a -  * 

t i o n  of tubewells ,  canal  remodeling, surface  drainage 
work and t r anspor t  and maintenance equipment t o  i r r i g a t e  
and cor rec t  waterlogging and s a l i n i t y  i n  t h e  Chaj Doab 
Area of West Pakistan. 

This phase of t h e  program f o r  s a l i n i t y  con t ro l  and land 

increased a g r i c u l t u r a l  production. Pakistan a h s  
u l t imate ly  t o  be s e l f - s u f f i c i e n t  i n  foodstuffs  . For 
increased production more land must be brought under 
cu l t iva t ion  and the  y ie ld  of cu l t iva ted  land must be 
increased. The s a l i n i t y  con t ro l  and land reclamation 
program i n  West Pakistan i s  a p r i n c i p a l  means of 
accomplishing these  object ives .  

Physical Sta tus :  AID i s  working with the  West Pakistan 
Water and Power Development Authori ty (WPWAPDA) and 
WPWAPDA' s  genera l  consul tants  , Harza Engineering 
Company In te rna t iona l  of Chicago, on a f i n a l  r ev i s ion  
of t h e  project  plan t o  take  account of t echn ica l  
problems encountered i n  t h e  s a l i n e  water zone i n  t h e  
p r o j e c t  area.  

Financial  S ta tus :  The loan agreement w i l l  not be signed 
u n t i l  the revised project  p lan  i s  approved by AID. 

Host Country Contribution; Procurement Source: The t o t a l  
cost  of t h e  c a p i t a l  works required f o r  t h e  p ro jec t  i s  
$47.1 mi l l ion of which $18.1 mi l l ion  i s  fore ign exchange 

reclamation i n  t h e  Indus P la in  of West Pakistan i s  e m e c t - t o  be provided by the  AID loan and $29 mil l ion i s  l o c a l  
- 

ed t o  benef i t  approximately 1,343,000 ac res  of agr icul -  currency t o  be provided by t h e  Government of West 
t u r d  land.  Pakistan. 

The need f o r  s a l i n i t y  con t ro l  and land reclamation on 
the  Indus River P la in  of West Pakistan stems from 
100,000 ac res  per  year of a g r i c u l t u r a l  l and ' s  going out 
of production o r  being i n  an advanced s tage  of 
d e t e r i o r a t i o n  because of waterlogging and s a l i n i t y .  
Some 5,300 ac res  of unused land could be res to red  t o  
product iv i ty .  The r e s t o r a t i o n  p ro jec t  has been 
divided i n t o  a number of sub-projects  which can be 
hand.led p r a c t i c i a l l y  and which a r e  being financed by the  
IBRD, t h e  U.K. and other  nat ions  a s  we l l  a s  the  United 
S t a t e s .  

A l l  of the  equipment, mater ia ls  and services  t o  be 
financed by t h e  loan w i l l  be obtained i n  t h e  United 
S t a t e s .  

1/ Two-step Terms! The loan funds w i l l  be r e l e n t  t o  
t h e  West Pakistan Water and Power Development Authori ty 
(WPWAPDA) on terms which w i l l  be subject  t o  AID approval. 
It i s  expected t h a t  WPWAPDA w i l l  repay t h e  loan i n  
rupees over a period of 25 yeaxs a t  4% i n t e r e s t .  

The second Five-Yeax Plan assigned a high p r i o r i t y  t o  



STATUS OF DEVELOPMENT LOANS TABLE IV  

pending A I D  approval  o f  equipment r ep la  cement schedule,  
Date Authorized: 6/15/64 Date Signed: 12/9/64 

Country: PAKISTAN Borrower: Government of Pakis tan  Funds: Development Loans 

Title and Numbr of Loon: Machinery Pool Organizat ion 11 
391 -11-088 F i n a n c i a l  S t a tus :  A L e t t e r  of Commitment f o r  t h e  e n t i r e  

amount has been issued.  L e t t e r s  of Credit  w i l l  be i ssued  

Lmn Status as of 11/30/65 

(In thousands of dollars and equivalmt) 

. . . . . . . . . .  Authorized 4 6 , o o  

. . . . . . . . . . .  Disbursed - 

Purpose o f  Loan: To f inance  t h e  f o r e i g n  exchange c o s t s  
r equ i r ed  by t h e  Machinery Pool Organizat ion (MPD) o f  t h e  
West Pak i s t an  Water Power Development Authori ty (WPWAPDA) 
t o  r e p l a c e  earth-moving machinery and r e l a t e d  cons t ruc t ion  
equipment which can no longer  be  economically maintained. 

. . . . . . . . . .  Repayments - 

Interest Collected . . . . . .  - 

WAPDA es t ab l i shed  t h e  MW i n  1959 i n  order t o  s e r v e  
more e f f i c i e n t l y  t h e  heavy equipment needs of  its f a r  f l ung  
opera t ions ,  which inc lude  p ro j ec t s  which w i l l  amount t o  
t h e  equ iva len t  of more than  $3 b i l l i o n ,  Eighty pe rcen t  
of  t h e  equipment owned by MFO is of  U,S, o r ig in ,  t h e  r e -  
mainder be ing  pr imar i ly  B r i t i s h ,  The equipment p r e s e n t l y  
owned by MFO has a  book va lue  (depreciated)  o f  approx- 
imate ly  $30 mi l l ion ,  The poores t  of  t h i s  equipment w i l l  
b e  r ep laced  by new u n i t s  o r  excess property which is 
b e t t e r  adapted t o  MFO's f u t u r e  t a sks .  WAPDA w i l l  repay 
t o  t h e  Government of Pakistan p r i n c i p l e  and i n t e r e s t  a t  
t h e  r a t e  of 4%- 

Loon Tuns - 
.... . . . . . . .  Duration 40 yrs* 

Grace Period ....... T20 mths 

Phys i ca l  S ta tus :  The MH) o f f i c i a l s  a r e  e s t ab l i sh ing  a n  
exact  l i s t  of equipment and a schedule fo r  replacement 
of such equipment. Procurement w i l l  s t a r t  a f t e r  A I D  has  
approved t h e  schedule, 

Host Country Contr ibution:  The t o t a l  cos t  of t h e  p r o j e c t  
i s  est imated a t  $7.7 mi l l i on ,  of which $1.7 m i l l i o n  
equiva lent  w i l l  b e  l o c a l  currency generated by t h e  opera t ions  
of  MPO. The major item w i l l  be $750,000 f o r  spa re  p a r t s  
procurement, 

Interest Rate ........ 3/49 
  hereafter,;,,,,,,. 2 9  
Currency of Repayment. . u,s,$ 

Procurement Source: A l l  commodity procurement f inanced by 
t h i s  l oan  w i l l  be of U,S, source and o r ig in ,  



Country: PAKISTAN Borrower: Gov mnment of Pakistan Funds: Develooment Loans 

m- rr SECURITY CLASSIFIED and 
-st n d  L. d i w w  to unauthaixed indi- 

STATUS OF DEVELOPMENT LOANS 
vidwls. All ak -ial is unclassifid. 

- - 

Date Authorized: 6/15/64 Date Signed: 4/16/65 
Lmn Status as of 11/30/6S I 

TABLE IV  

............ Disbursed 
Interest Rate gqa.c?. . .3/4% 

. . . . . . . . . .  Repayments t h t  .?af ter  2$ - 1 
(In thousands of dollws and equivalent) 

. . . . . . . . . . .  Authorized $8,700 

. D~~~~~~~ . . . . . . . . .a  .bO yrs 

G o c e  Period ....... .10 yrs.  

Purpose of Loan: To finance t h e  fore ign exchange cos t s  of 
equipment, materials  and services  required f o r  t h e  rehabi i i -  
t a t i o n ,  modernization and expansion o f  the  Pakistan 
Eastern Railway (PER). 

...... Interest Collected - 

Loan fbnds w i l l  be used t o  procure 14  broad gauge d i e s e l  
e l e c t r i c  locomotives and mater ia ls ,  equipment and services 
required to:. (1)  construct  48.4 miles of new railway l i n e ,  
renew 1 5  miles of track,  and convert 20 miles of l i n e  from 
narrow gauge t o  broad gauge; (2)  construct  new s t a t i o n s  
and platforms, o f f i ces ,  overhead foot br idges ,  sheds f o r  
servic ing locomotives and handling passenger ca r s ,  and 
housing, schools and medical f a c i l i t i e s  f o r  t h e  PER's 
employees and t h e i r  dependents; (3) r e h a b i l i t a t e  exis t ing 
s t a t i o n s  and locomotive sheds; (4)  replace weak bridge 
g i rde rs  and worn-out switchpoints and t -dnouts ;  and (5) 
modernize the  PER's accounting system. 

Currency of Repay. m t  . .US $ 

Agricul tura l  and i n d u s t r i a l  growth in East Pakistan, and 
t h e  expanding volume of imports and exports moving through 
t h e  p o r t  of Chittagong, have created a r i s i n g  demand f o r  
railway f r e i g h t  service,  and t h e  increase  i n  o v e r a l l  
economic a c t i v i t y ,  employment and cash income, together 
with t h e  population growth of 2.65 per  year,  has caused 
a r i s e  i n  t h e  demand f o r  passenger service .  

The PER has developed a sound and comprehensive program f o r  
t h e  rehab i l i t a t ion ,  modernization and expansion of i t s  
system. It c a r r i e s  about three-quarters of East Pakis tan 's  
organized i n t e r - c i t y  f re igh t  and passenger t r a f f i c  and i s  
the  pr incipal  means of d i s t r i b u t i n g  c ~ o d i t i e s  imported 
through the  por t  of Chittagong and t h e  main a r t e r y  f o r  
exporting t h e  province's a g r i c u l t u r a l  produce. 

Physical  Status:  I n  conjunction with PWR, PER has used 
funds fram AID Loan No. 391-H-045, Fourth Railway Loan, t o  
contract  with Booz-Allen and Hamilton of San Juan, Puerto 
Rico t o  design a new f inanc ia l  management and accounting 
system which w i l l  be implemented with funds from t h i s  loan. 
PER has ordered 14 d i e s e l  e l e c t r i c  locomotives from 
American Locomotive Company of New York, and i s  requesting 
b i d s  on other  elements of t h e  p ro jec t .  

Financial Sta tus :  All conditions precedent t o  i n i t i a l  
financing have been met. A L e t t e r  of Commitment f o r  
$3,106,500 has been issued t o  finance t h e  purchase of t h e  
14 locomotives and necessary spare p a r t s .  

Host Country Contribution; Procurement Source: The t o t a l  
cos t  of t h e  a c t i v i t i e s  which t h e  Am loan w i l l  help t o  
finance is estimated a t  $23.8 mil l ion,  of which $$4 
mil l ion is foreign exchange and $14.4 mil l ion i s  l o c a l  
currency. The AID loan w i l l  f inance $8.7 mil l ion of the  
fore ign exchange costs .  The PER w i l l  provide $657,000 i n  
fore ign exchange and a l l  of t h e  l o c a l  currency costs  of the  
p ro jec t  . 
All of the equipment, mater ia ls  and services  t o  be f i n  mced 
by t h e  loan w i l l  be procured in t h e  United S ta tes .  

Two-step Terms: The loan funds have been r e i m t  t o  
PER which s h a l l  repay those  funds used f o r  replacemelt over 
a period o f  25 years,  including 5 years grace, a t  16 
i n t e r e s t .  Loan funds used f o r  addit ions w i l l  become p a r t  
of t h e  government's permanent investment i n  PER, on which 
t h e  railway pays 4% per  year. 



m a r e a s  or. SECURITY CLASSIFIED and 
must not be divulged to unauthorized indl- 

STATUSOFDEVELOPMENTLOANS 
viduols. All  other materlol is unclossifled. 

TABLE I V  

Country: PAKISTAN Borrower: Government of Pakistan Funds: Development Loans 
Tit le  and Number of Loon: 

Dacca-Aricha Road 791-H-092 and a i r  t r anspor t  system. The railway and in land water 
I 

- -, I t r a n s ~ o r t  systems a re  now reasonably well  developed, but 

Dote Authorized: 6/27/64 Date Signed: 1/11/65 

Purpose of  Loan: To f inance the  foreign exchange cos t s  
of ( 1 )  designing and const ruct ing a two-lane all-weather 
paved road extending from Dacca, the c a p i t a l  of East 
Pakistan,  westward about 58 miles  to  Aricha on the  

Loon Status as of 11/30/65 

(In thousands of dollars and equivalent) 

Authorized . . . . . . . . . . . $ 14,000 

Disbursed . . . . . . . . . . . 410 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . - 

e a s t  bank of t h e  Brahmaputra River; (2 )  procuring 
necessary f e r r i e s  and c o n s t r u c t i ~ ~ g  th ree  f e r r y  landings 
a t  Aricha, Nagarbari and Goalundo Ghat; and (3 )  

Loan Terms 

D~~~~~~~ . . . . . . . . . . . 40 yrs. 

Grace Period . . . . . . . . l o  y r s .  

Interest Rate . grace . . 314% 
t h e r e a f t e r  2$ 

Currency of Repayment. . U S. $ 

const ruct ing two-lane al l-weather paved roads from 
Nagarbari wester ly  approximately 4 miles t o  a road 
junction a t  Kashinathpur and from Goalundo That westerly 
approximately 6 mi les  t o  a point  near Faridpur.  

The p ro jec t  w i l l  he lp  t h e  Roads and Highways Department 
of the Ministry of Railways, Waterways and Road 
Transportat ion,  Government of East Pakis tan ,  begin 
construction of a modern road network i n  t h e  province 
and develop i t s  a b i l i t y  t o  design, const ruct  and main- 
t a i n  such roads without fore ign ass is tance .  

One of t h e  p r i n c i p a l  goals  of t h e  F i r s t  and Second 
Five Year Plans  was t o  develop the resources  of  East 
Pakistan and improve t h e  standard of l i v i n g  of i t s  
people. The plans provided f o r  development of t h e  
t r anspor ta t ion  sec to r  i n  t h e  province, inc luding the  
rai lways,  roads,  deep-water p o r t s ,  inland waterways 

t h e  road system i s  s t i l l  rudimentary and inadequate. 
A modern road system i s  needed t o  provide t ranspor ta-  
t i o n  of f r e i g h t  by t ruck and passengers by bus a s  an 

a te rna t ive  t o  r a i l  and inland water t r anspor t .  The 
system w i l l  be use fu l  p a r t i c u l a r l y  f o r  shor t  hauls  of 
f r e i g h t ,  d i s t r i b u t i o n  of foodstuffs ,  marketing of 
domestic produce, and the  t r anspor ta t ion  of passengers 
f o r  short  d is tances  t o  and from t h e i r  work. 

Physical  Sta tus :  The Government of  East Pakistan has 
contracted with Louis Berger, Inc . ,  of East Orange, 
new Je r sey  t o  provide engineering services .  By Spring 
of 1966, Berger i s  expected t o  complete p ro jec t  designs 
and spec i f i ca t ions ,  as wel l  as  a spec ia l  study of the  
most economic and f e a s i b l e  means of supplying aggregate 
f o r  t h i s  and o the r  highway p r o j e c t s  i n  East Pakistan.  

Financial  Status:  A Le t t e r  of Commitment f o r  $732,000 
has been issued t o  finance t h e  d o l l a r  cos t s  of t h e  Berger 
contract .  The engineering consultant  i s  re-est imating 
p ro jec t  cos ts  a t  A I D ' S  request .  An increase i s  expected. 
This may require  a change i n  p ro jec t  design and/or the  
provision of addi t ional  funds. 

Host Country Contribution; Procurement Source: The t o t a l  
cost  of  the  p ro jec t  i s  estimated a t  $28.1 mi l l ion ,  of 
which $16.1 mi l l ion i s  foreign exchange and $12 mil l ion 
i s  Local currency. The AID loan w i l l  provide $14 mil l ion 
of the  foreign exchange costs .  The Government of 
Pakistan w i l l  provide $2.1 mi l l ion i n  fore ign exchange 
from i t s  own resources and the  Government of East  
Pakistan w i l l  provide a l l  of t h e  l o c a l  currency :osts. 

A11 of the  equipment, mater ia ls  and services  t o  be 
financed by the  loan w i l l  be procured i n  t h e  United S ta tes .  

1/ Two-step Terms: The loan funds have been r e l e n t  
t o  The Government of East Pakistan a t  the same terms a s  
thgse of our loan t o  the  c e n t r a l  government. 



STATUS OF DEVELOPMENT LOANS TABLE IV  

Country: PAKISTAN Borrower: Government of Pe 

Title and Number of Loon: Chittagong Port  F a c i l i t i e s  391-H-094 
.. 

Loan Stotus as of 11/30/65 

Authorized . . . . . . . . . . .$ 3,400 

Disbursed . . . . . . . . . . . - 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . - 

Duration . . . . . . . . . . . 40 yrs  . 
Groce Period . . . . . . . . 10 yrs.  

Interest Rate . grace . . 3/4% 
t h e r e a f t e r  2% 

Currency of Repayment. . U. S . $ 

Purpose of Loan: To finance t h e  foreign exchange cos t s  
of mater ia ls ,  equipment and services required f o r  t h e  re-  
p a i r  and reconstruction of s i x  j e t t i e s  a t  t h e  Port  of 
Chittagong and f o r  a n c i l l a r y  f a c i l i t i e s .  

Chittagong i s  t h e  p r inc ipa l  por t  in  East Pakistan.  In 
FY 1963 it handled a t o t a l  of 3.2 mil l ion tons  of cargo. 
This was 2& over t o t a l  cargo handled i n  FY 1960 and 50% 
over FY 1957. A f u r t h e r  more gradual increase  i n  cargo 
moving through t h e  por t  i s  ant ic ipated during t h e  period 
FY 1965-80. 

Lkistan h ~ d r :  Development Loans 
importers through slower de l ive r ies  and higher f re igh t  
r a t e s  and ul t imately  re ta rds  the  economic development of 
East Pakistan by r e s t r i c t i n g  t h e  flow of resources i n t o  
and out of the  province. 

The loan i s  expected t o  make it poss ible  t o  reduce ship 
wait ing time a t  the  por t  of Chittagong by 67% and 
thereby help remove one of t h e  major bott lenecks t o  the  
economic development of East Pakistan.  

Physical Status:  The Chittagong Port  Trust has contracted 
with Frederic R .  Harris  Inc . ,  o f  New York f o r  engineering 
services .  I n  the  summer of 1965 construction b ids  were 
tendered and all bids  were re jec ted  because they f a r  
exceeded the  amounts avai lable  f o r  the  p ro jec t .  The 
p ro jec t  engineer i s  preparing a revised cost  est imate 
and an amendment t o  the  contract .  The Port  Trust has 
assumed r e s p o n s i b i l i t i e s  fo r  some cost  items which 
should reduce the  next s e t  of b ids .  

Financial  Status:  A Le t te r  of Commitment f o r  $75,000 
has been issued t o  finance the  d o l l a r  costs  of t h e  f i r s t  
phase of the  Harr is  contract .  

Host Country Contribution; Procurement Source: The t o t a l  
cost  of the  project  i s  estimated a t  $6.3 mi l l ion ,  of 
which $3.4 mil l ion i s  foreign exchange t o  be provided by 
t h e  AJD loan and $2.9 mil l ion i s  l o c a l  currency t o  be The por t  has ll operable j e t t i e s  which a re  not adequate 

f o r  expedit ious cargo handling. I n  FY 1963, average wait- provided by the Chittwong port Trust. 
ing time f o r  be r ths  was 4 days f o r  630 fore ign ships and 
5 days f o r  125 coas ta l  vessels .  In addi t ion t o  wait ing ~1 materials, equipment and services to be financed by 
f o r  j e t t i e s ,  ships were subjected to  unusually long load- the AU) loan will be procured in the  United States. 
ing  and unloading periods. Since a s h i p ' s  time i s  worth 
from $100 t o  $250 per hour, these  delays have made shipping 1/ Two-step Terms: The loan finds have been r e l e n t  t o  
companies re luc tan t  t o  c a l l  a t  Chittagong and a t  times the- hitt tag on^ Port  Trust .  The Port  Trust w i l l  repay t h e  
have l e d  the  Ind ia ,  Pakistan,  Ceylon and Burma Outward loan i n  rupees over a period of 25 years, including a 
Freight  Conference t o  impose surcharges of up t o  30% grace period of 5 years, a t  6% i n t e r e s t .  
on shipaents t o  Chittagong. Congestion of the  por t  r e s u l t s  
not only i n  d i r e c t  losses  t o  c a r r i e r s  but a l s o  a f f e c t s  



must not be divulged to  unauthorized indi- 

STATUSOFDEVELOPMENTLOANS TABLE IV  

( s i x t h  Program Loan) 391-H-C96 

I 

Country: PAKISTAN Borrower: Government of Pak: 

Date Authorized: 9/?0/64 

Tit le  and Number of Loan: I ron  and S t e e l  and General Commodities 

Loan Status as of 11/30/65 

.. 

( In thousands of dollars and equivalent) 

Authorized . . . . . . . . . . . $140,000 

- 

Disbursed . . . . . . . . . . . 84,751 

Interest Collected . . . . . . 75 

-- - 

)ate Signed: 12/21/64 
Loan Terms 

Duration . . . . . . . . . . .40 yrs . 
Grace Period . . . . . . . .10 yrs. 

Interest Rate . . . . . . . 
Thereafter . .  . . . . . . .3/4$ 

2$ 
Currency of Repayment. . U. S. $ 

Purpose of Loan: To h e l p  finance FY 1965 requirements i n  
support of Pakis tan 's  import l i b e r a l i z a t i o n  which covers 
near ly  a l l  i n d u s t r i a l  r a w  m t e r i a l s  imported f o r  t h e  
p r i v a t e  sec to r .  

Up u n t i l  January 1964 a l l  of Pakis tan 's  imports were 
subject  t o  l icensing.  The adminis t ra t ive  controls  neces- 
sa ry  t o  a l l o c a t e  t h e  scarce fore ign exchange led t o  p r ice  
d i s t o r t i o n s ,  black market operations and i d l e  i n d u s t r i a l  
capaci ty .  I n  January 1964 Pakistan freed four  major i ron  
and s t e e l  ~ r o d u c t s  from adminis t ra t ive  control  and i n  

l s t an  Funds: Development Loans 

.& 

June 1964 expanded t h e  scope of t h i s  import l i b e r a l i z a t i o n .  
As of June 1964 a l i s t  of 51 items, cavering v i r t u a l l y  
a l l  imported raw materials ,  could be imported without 
l i cense .  To r e s t r a i n  demnd under these  new condit ions,  
t h e  Government of Pakistan imposed addi t ional  du t i es  and 
taxes  having an average e f f e c t  of about lo$. 

This loan i s  being used t o  finance i ron  and s t e e l  products, 
chemicals, dyes, pes t ic ides  (excluding DDT - see  loan H-084) 
and truck components. $130 mill ion of the  $140 mill ion i s  
t o  meet t h e  requirements of the  pr ivate ,  while $10 mill ion 
w i l l  be f o r  t h e  public sector .  

The import l i b e r a l i z a t i o n  program i s  successful ly  stimula - 
t i n g  p r iva te  i n d u s t r i a l  a c t i v i t y .  

Physical and Financial  Sta tus :  The l m n  has been used 
t o  finance orders placed o r  contracts  entered i n t o  not 
e a r l i e r  than June 1, 1964. A s  of December 31, 1965, 
l e t t e r s  of commitment t o t a l i n g  $139 mill ion have been 
issued t o  U.S. banks, and orders t o t a l i n g  $137,000,000 
have been placed. Loan f inds  a r e  over 50$ disbursed. 
It i s  expected t h a t  the  loan funds w i l l  be f u l l y  disbursed 
by June, 1966. 

Procurement Source: A l l  equipment, m t e r i a l s  and re la ted 
services  t o  be financed by t h e  loan w i l l  be procured i n  
the  U.S. 

To support  t h i s  import l i b e r a l i z a t i o n  program, t h e  U. S . 
Government pledged $140 mill ion (met by t h i s  loan)  f o r  
non-project ass is tance,  i n  t h e  Consortium f o r  Pakistan. 
Other Consortium members pledged a t o t a l  of $60 mill ion 
f o r  non-project ass is tance.  



STATUS OF DEVELOPMENT LOANS TABLE IV  

Country: PAKISTAN Borrower: Government of Pakistan Funds: Development Loans 

Title and Number of Loan: Management Services f o r  Timber uses f o r  sawn lumber i n  East Pakistan. 
Extraction Project  - 391-H-100 

I 
. " 

Authorized . . . . . . . . . . . $ 500 I 
Grace Period . . . . . . . . 10 y r g ,  I 

Date Authorized: 2/26/65 Date Signed: Not y e t  signed 

Disbursed . . . . . . . . . . . 
- 1 Interest Rat grace I%- 

Repayments . . . . . . . . . . - th'ei*bif 6 e'r' 2 s  

Loan Stotua oa of 11/30/65 

(In thousands of dollars and equivalent) 

Loan Tarma 

Duration . . . . . . . . . LO vrs, 

manage a timber extract ion p ro jec t  i n  the-Chittagong H i l l  
Tracts i n  East  Pakistan and t o  t r a i n  employees of the East 
Pakistan Fores t  Indus t r i es  Development Corporation (FIDC) 

. . 

Interest Collected . . . . . . - 

i n  modern logging p rac t i ces  and the  proper- opera t ion  and 
maintenance of logging equipment. 

Currency of Repayment. . US $ 

There a r e  approximately 620 mil l ion cubic f e e t  of 
u t i l i z a b l e  timber i n  the  Chittagong H i l l  Tracts which, 
based on a 100 year ro ta t ion ,  w i l l  y i e l d  conservatively 
a gross  annual c u t  of 3.4 mil l ion cubic f e e t .  I n  1963/64 
the  output of the  FIDC timber ex t rac t ion  was about 900,000 

Purpose of Loan: To finance the  fore ign exchange cos t s  of 
a con t rac t  with a U.S. engineering f i rm f o r  the  services  
of n ine  men f o r  an average period of two years each t o  

cubic f e e t .  Annual timber imports i n  East  Pakistan are 
approximately 1.6 mil l ion cubic f e e t  a t  a cos t  of $6 
mil l ion per year i n  fore ign exchange. The cos t  of 
imported timber i s  approximately twice the  cos t  of 
domestic timber. Development of East Pakis tan 's  timber 
resources w i l l  save foreign exchange and reduce the  cos t  
of timber, sawn lumber and wood products i n  the  province. 

A market study made by a U .S. engineering f i rm i n  1963 
showed that po ten t ia l  consumption was wel l  i n  excess of 
the  present supply of foreign and domestic timber. The 
f i r m ' s  study of the  main market a reas  indicated the 
following po ten t ia l  requirement t o  serve the  pr incipal  

Po ten t i a l  Requirements 
(thousand cubic f e e t  per year)  

Housing (urban and r u r a l )  5,300 
Primary schools 3,000 
Boat building 1,590 
Fur+ t u r e  making 768 
Miscellaneous building L36 

11,094 
I n  FY 1963 AID made a loan t o  Pakistan (No. 391-H-052) i n  
an amount not t o  exceed $2,200,000 t o  finance the foreign 
exchange costs  of ( 1 )  mechanized equipment f o r  the  expansion 
of an exis t ing logging operation i n  the  Chittagong H i l l  
Tracts of East Pakistan (2) constructing and equipping a 
sawmill to  convert a subs tan t i a l  p a r t  of the  output of the  
logging operation i n t o  lumber. The loan included funds f o r  
architect-engineering services ,  i n i t i a l  management of the 
sawmill, and t ra in ing  of sawmill operators. I t  d id  not  
provide funds f o r  management and t r a i n i n g  services  f o r  the  
logging operation because the  number and types of technicians 
required fo r  t h i s  purpose had no t  been determined and the  
cos t  of the i r  services  was no t  h o r n .  This information was 
subsequently developed and A I D  Loan No. 391-H-100 was 
authorized t o  supplement A I D  Loan No. 391-H-052 by providing 
up t o  $500,000 f o r  management and t r a i n i n g  services  f o r  the  
timber extract ion project  . 
Physical and Financial  Status:  FIDC and the  project  engineer 
have disagreed about the  in te rp re ta t ion  of the terms of the  
contract  for  engineering services  under A I D  Loan No. 391-H452 
They a r e  now discussing termination of the  present contract  
and possible negotiat ion of a new contract .  Alternatively,  
FIDC may se lec t  and negot ia te  a contract  with another U .  S. 
engineering firm. The Loan Agreement f o r  A I D  Loan No. 
391-H-100 w i l l  no t  be signed u n t i l  t h i s  i s sue  has been 
resolved. 

Two Step Terms: The loan funds w i l l  be r e l e n t  t o  FIDC 
on terms subject  t o  A I D  approval. It i s  expected t h a t  
FIDC w i l l  r e b y  the loan i n  rupees over a period of 10 yrs, 
including a grace period of 3 yrs., a t  5-3/4% i n t e r e s t .  



Dote Authorized: 6/14/65 Date Signed: 1/19/66 

STATUSOFDEVELOPMENTLOANS TABLE IV 

Country: PAKISTAN eorrorrer: Government of Pakistan Development Loans 

.. 

L m n  Status as of  11/30/65 

(In thousands of dollars and equivalent) 

Authorized . . . . . . . . . . .  $8,200 

Disbursed . . . . . . . . . . .  - 

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  - 

L o o n ~ w m s  I-/ 

Duration . . . . . . . . . . .  40 y r s  

Grace Period . . . . . . . .  10 y r s  

Interest Rate . . g<ac? . 1% 
thereaf te r  2% 

Currency of Repayment. . US $ 

Purpose of Loan: To finance t h e  foreign exchange cos t s  
of constructing transmission l i n e s ,  including transforma- 
t i o n  and terminal f a c i l i t i e s ,  t o  connect t h e  f i r s t  th ree  
hydroelect r ic  generating u n i t s  a t  t h e  Mangla Dam with the  
West Pakistan High Tension Grid. Executing agency f o r  
t h e  p ro jec t  i s  the  West Pakistan Water and Power Develop- 
ment Authozity (wAPDA), an agency of the Government of 
West Pakistan.  

WAPDA was es tabl ished i n  1958 with complete r e s p o n s i b i l i t y  
f o r  t h e  development of t h e  water and power resources of 
West Pakistan.  Between 1958 and 1964 WAPDA b u i l t  up i t s  
capacity t o  service  an increase  of from 235,000 t o  620,000 
customers. Further expansion of WAPDA's power system i s  
e s s e n t i a l  t o  meet growth t a r g e t s  i n  industry, commerce 
and agr icu l tu re  s e t  out  i n  the  Third Five Year Plan. 

WAPDA's long-term plans f o r  t h e  development of generating 
capaci ty  include provision f o r  t e n  hydroelectric power 
u n i t s  with a t o t a l  capacity of 1,000 Megawatts (MW) a t  
t h e  s i t e  of t h e  Mangla Dam on t h e  Jhelum River. The 
Indus Basin Development Fund has provided $367 mi l l ion  t o  
f inance the  construction of t h e  Mangla Dam and t h e  f i r s t  
th ree  hydrogenerating n i t s ,  which will. have a capacity 
of 100 MW each, but not t h e  transmission l i n e s  t o  connect 
hese u n i t s  t o  West Pakis tan 's  main gri?. r7r-tem. This 

A I D  loan provides financing f o r  t h e  transmission l i n e s .  

Physical and Financial  Status:  The loan agreement was 
signed on January 19, 1966. WAPDA i s  now negotiat ing 
with an American engineering firm t o  conduct engineering 
services .  

Host Country Contribution; Procurement Source: The 
t o t a l  cos t  of t h i s  project  i s  estimated a t  $19 mil l ion 
of which $8.2 mil l ion i s  foreign exchange t o  be 
provided by t h e  AID loan and $10.8 mil l ion i s  l o c a l  
currency t o  be provided by WAPDA. 

A l l  of t h e  equipment, mater ia ls ,  and services  t o  be 
financed by t h e  A I D  loan w i l l  be procured i n  t h e  
United S ta tes .  

Two-step Terms: The loan funds w i l l  be r e l e n t  t o  
WPWAPDA on terms which w i l l  be subject  t o  A I D  approval. 
It i s  expected t h a t  WAPDA w i l l  repay t h e  loan i n  rupees 
over a period of 25 years,  including a grace period of 
5 years, a t  4% i n t e r e s t .  



Country: PAKISTAN 

oreos are SECURITY CLASSIFIED and 
must not be divulged to unouthorired indi- 

STATUSOF DEVELOPMENTLOANS TABLE IV 

Borrower: Government of  Pakistan Funds: Development Loans 

Loon Status os of 11/30/65 

(In thousands of dollars and equivalent) 

Authorized . . . . . . . . . .  .$15,000 

Disbursed . . . . . . . . . . .  - 

. . . . . . . . . .  Repayments - 

Interest Collected . . . . . .  - 

Duration . . . . . . . . . . .  40 y r s  

Grace Period . . . . . . . .  10  y r s  

lnterest Rate . . 6r?c.e. . '% 
t h e r a f t e r  2% 

Currency of Repayment. . US $ 

Purpose o f  Loan: To f inance t h e  fore ign exchange cos t s  
of const ruct ing a  two-lane, hard surfaced highway over 
t h e  approximately 207 miles between t h e  c i t i e s  of Lahore 
and Multan i n  West Pakistan. Approximately 90 miles 
w i l l  cons i s t  of new highway and t h e  remaining 117 miles 
involves widening, strengthening,  and s t ra ightening an 
e x i s t i n g  road. The road w i l l  b e  p a r a l l e l e d  by a  s ingle-  
land t r a c k  f o r  slow moving ox-carts  and other  non-motorized 
vehic les .  

The p ro jec t  w i l l  be executed by t h e  Communication and 
Works Department of t h e  Government of West Pakistan which 
i s  responsible f o r  t h e  const ruct ion and maintenance of all 
roads except those  under t h e  con t ro l  of municipal and 
v i l l a g e  governments. The new highway w i l l  form a  p a r t  
of t h e  planned Pakistan Federal  Highway Network designed 
t o  l i n k  major c i t i e s  i n  West Pakistan,  from t h e  seaport  
of Karachi t o  t h e  northwest of  t h e  country. The highway 
has  received high p r i o r i t y  i n  t h e  West Pakistan highway 
const ruct ion program. 

The p resen t ,  inadequate road between t h e  two c i t i e s  
a l ready c a r r i e s  one of t h e  heavies t  t r a f f i c  flows i n  
the  country. The road se rv ices  one of the  r i c h e s t  and 

intensive investment t o  f u r t h e r  increase  a g r i c u l t u r a l  
production. An improved road i s  needed t o  handle t h e  l o c a l  
f r e i g h t  t r a f f i c  t h a t  w i l l  accompany such increased produc- 
t i o n ,  as wel l  a s  t o  help  the  r a i l r o a d s  absorb through- 
t r a f f i c  from Karachi once the  Federal Network i s  completed. 

Physical and Financia l  Status:  AID i s  negotiat ing a  
loan agreement with o f f i c i a l s  of the  Government of 
~ a k i s t a n  regarding the  terms and condit ions of the  loan. 

Host Country Contribution; Procurement Source: The t o t a l  
cos t  of the  p ro jec t  i s  estimated a t  $35.4 mi l l ion of 
which $15 mi l l ion  i s  fore ign exchange t o  be provided by 
the  A I D  loan and $20.4 mi l l ion i s  l o c a l  currency t o  be 
provided by the  Government of West Pakistan. 

Al l  materials ,  equipment, and services t o  be financed by 
t h e  A I D  loan w i l l  be procured i n  the  United S ta tes .  

1/ Two-step Terms: The loan funds w i l l  be r e l e n t  
t o  th; West Pakistan Provincial  Government t o  be repaid 
i n  rupees a t  t h e  same terms a s  t h e  A I D  loan t o  t h e  Central 
Government. 

f a s t e s t  growing a g r i c u l t u r a l  and i n d u s t r i a l  a reas  i n  
West Pakistan and the  a r e a  i s  cu r ren t ly  receiving 



STATUSOF DEVELOPMENTLOANS TABLE I V  

Country: PAKISTAN Borrower: Government of Pakistan 

Title and Number of Loon: Sui Gas Transmission (4th) 
391-H-104 

Funds: Developnent Loans 

The main indigenous power sources a r e  hydroelectric power 
and na tu ra l  gas, t h e  l a t t e r  being one of the  most important 
n a t u r a l  resources of the  country. I n  addi t ion t o  providing 
power, n a t u r a l  gas i s  t o  be used f o r  the  manufacture of 
f e r t i l i z e r ,  chemicals and other products. 

The i n d u s t r i a l i z a t i o n  program of Pakistan under the  Third 
Plan envisions a g rea t  e f f o r t  i n  t h e  heavy indust ry  f i e l d ,  
such a s  production of s t e e l ,  heavy machinery, e l e c t r i c a l  item 
items, bas ic  chemicals and the  l i k e .  Additional supplies 
of power w i l l  be required t o  support  this e f f o r t .  
Pakistan, however, lacks  high q u a l i t y  coal depo sits, and 
only small quan t i t i e s  of petroleum have been discovered. 

Date Authorized: 6/14/65 Dote Signed: 

Financial  Status:  I n  December, 1965, the  Mission was 
advised t o  proceed with the  signing of the  agreement. 

Loon Stotus os of 11/30/65 

(In thousands of dollars and equivalent) 

Authorized . . . . . . . . . $2,700 

Disbursed . . . . . . . . . . . - 
Repayments . . . . . . . . . . - 
Interest Collected . . . . . . - 

Host Country Contribution: Procurement Sources: The 
$1.3 mill ion balance of c a p i t a l  cos t  w i l l  be provided from 
l o c a l  sources. 

Lwn l o r m s  u 
Duration . . . . . . . . . . 40 VS* 

Grace Period . . . . . . . . 10 yrs. 

Interest Rate .er?.'??. . . 1% 
thereaf te r  2$$ 

Currency of Repayment. . US $ 

A l l  of the  equipnent, mater ia ls  and services  t o  be financed 
by the  loan w i l l  be procured from the  United S ta tes .  

W w s e  of Loan: To a s s i s t  i n  f inancing expansion of 
transmission f a c i l i t i e s  t o  meet r i s i n g  gas demand i n  the 
Karachi area.  The project ,  with a t o t a l  cos t  of $4 
mil l ion,  involves the  purchase and i n s t a l l a t i o n  of 
compressor s t a t i o n s  required t o  increase t h e  capaci ty  
of the  e x i s t i n g  pipeline.  , Two-step Terms. SGTC w i l l  repay the  loan t o  the  

Government of Pakistan i n  rupees over a period of 12 years  
Background: Previous A I D  d o l l a r  loans  t o t a l i n g  including a grace period of 1* years,  a t  7%. 
$4.7 mi l l ion  were used t o  f inance part of a pur i f i ca t ion  
plant ,  and compressor s t a t i o n  similar to t h a t  t o  be 
i n s t a l l e d  under the  present loan.  Mixed currency 
f inancing t o t a l i n g  $14 mil l ion equivalent was extended 
by the  IBRD i n  1954 t o  cover the  foreign exchange c o s t  of 
const ruct ing the  pipel ine  from t h e  pur i f i ca t ion  p lan t  t o  
t h e  Karachi terminal. 



STATUSOFDEVELOPMENTLOANS TABLE I V  

Country: PAKTST4.N Borrower: Government of 

Title and Number Loan: Pakistan Western Railway Locomotives 
391-H-106 

Date Authorized: 6/24/65 Date Signed: 1/22/66 

Purpose of Loan: To finance t h e  fore ign exchange costs  
of 20 broad gauge d i e s e l - e l e c t r i c  locomotives and an 
i n i t i a l  supply of spare pa r t s .  

Loon Stotus os of 11/30/65 

(In thousands of dollars and equivalent) . 

Authorized . . . . . . . . . .  .$4,800 

Disbursed . . . . . . . . . . .  - 

Repayments . . . . . . . . . .  - 
Interest Collected . . . . . .  - 

The 20 d i e s e l s  w i l l  be used by t h e  Pakistan Western 
Railway (PWR) t o  meet t h e  growing demand on t h e i r  
present stock of locomotives. PWR i s  the  p r inc ipa l  
means of t r anspor ta t ion  of passengers and commodities 
over long dis tances  i n  West Pakistan and of goods in 
t r a n s i t  from t h e  por t  of Karachi t o  Afghanistan. 

Loon Terms L/ 
D~~~~~~~ . . . . . . . . . . .  40 yrs .  

Grace Period . . . . . . . .  10 V s .  

Interest Rate . g?%e. . .  
t h e r e a f t e r  $$ 

Currency of Repayment. . U. S. $ 

During t h e  second Five Year Plan, which ended on June 
30, 1965, f r e i g h t  and passenger rai lway t r a f f i c  in- 
creased a t  a f a s t e r  r a t e  than an t i c ipa ted  and PWR's 
capaci ty  t o  meet t h i s  increase  was severely taxed. 
Addit ional motive power i s  u rgen t ly  needed i f  PWR i s  t o  
meet t h e  growing demand f o r  r a i l - t r a n s p o r t  services  
i n  t h e  e a r l y  years of t h e  next p lan period. 

Pakistan ~ ~ ~ , j ~ :  Development Loans 

Host Country Contribution; Procurement Source: The 
t o t a l  ,cost of t h e  ~ r o l e c t  i s  estimated a t  $6.5 mil l ion 
of which $4.8 mil l ion- is  fore ign exchange t o  be pro- 
vided by t h e  A I D  loan and $1.7 mil l ion i s  l o c a l  currency 
t o  be provided by t h e  PWR. 

A l l  of the equipment, mater ia ls  and services  t o  be 
financed by t h e  loan w i l l  be procured i n  the  United 
S ta tes .  

1/ Two-step Terms: The loan f'unds w i l l  be r e l e n t  
t o  t h s  PWR on terms which 'are subject  t o  A I D  approval. 
It i s  expected t h a t  PWR w i l l  repay the  loan i n  rupees 
over a period of 25 years,  including a grace period of 
5 years,  a t  4% i n t e r e s t .  

Physical  and Financial  Status:  PWR has  prepared 
bidding documents which have been approved by AID. 



I arms a SECURITY CLASSIFIED and 
must not k diwlghd to unauthorlxmd indi- I 

STATUSOFDEVELOPMENTLOANS I vidwls. Al l  A r  lnokriol is unclaasifimd. 

Loan Status as of 11/30/65 

Consulting Services 391-H-107 I 

(In thousonds of dollors ond equivalent) 

Authorized . . . . . . . . . . . $8,500 

Disbursed . . . . . . . . . . . - 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . - 

Duration . . . . . . . . . . . 40 y r s  . 
Grace Period . . . . . . . . 10 y r s .  

Interest Rate . . grace . 
l%! Thereafter  2& 

Currency of Repayment. . US $ 

Dote Authorized: 6/25/65 Dote Signed: Not y e t  signed 
Loan Terms 1/ 

Country: PAKISTAN Borrow.r: Government of Pakistan Funds: Development Loans 
* 

- 
- 
- 

I 

- 

TABLE IV  

Title Number 'f General Inves t igat ions  and 1 

251 

U.S. consultants,  s ign i f i can t  increases  i n  WAPDA's 
capacity t o  plan, design, construct ,  operate and 
maintain extensive power and water management systems 
have been evidenced i n  t h e  l a s t  few years.  The new 
loan w i l l  f u r t h e r  enhance WAPDA's a b i l i t y  t o  carry  out 
i t s  r e s p o n s i b i l i t i e s .  

Physical and Financial  Status:  Because t h e  consultants '  
American s t a f f  a c t u a l l y  on t h e  .job i n  Pakistan has been 
l e s s  than t h a t  f o r  i n  ioan 069, funds from t h a t  
loan  w i l l  be ava i l ab le  t o  f inance t h e  services  of both 
consul tants  i n t o  t h e  summer of 1966. When t h a t  loan i s  
f u l l y  disbursed, t h e  new AID loan w i l l  be used t o  finance 
continuation of t h e i r  services .  

Purpose of Loan: To enable t h e  West Pakistan Water and 
Power Development Authority (WPWAPDA) to  continue t o  
f inance the  fore ign exchange c o s t s  of general consult ing 
se rv ices  provided by two U.S. consulting f irms and 
financed under a p r i o r  AID loan (DL No. 391-H-069). 

These se rv ices  include (1)  a s s i s t ance  i n  t h e  prepara- 
t i o n  of t h e  second phase of a master plan f o r  t h e  long- 
range development of water and power resources of West 
Pakistan,  (2 )  review of design and survei l lance  of  
const ruct ion p r o j e c t s  being executed by WAPDA (3)  
a s s i s t ance  i n  a l l  phases of  t h e  planning, operation,  and 
management of WAPDA's i r r i g a t i o n  f a c i l i t i e s  and e l e c t r i c  
power system, (4)  a s s i s t ance  i n  developing regional  and 
p r o j e c t  p lans  f o r  s a l i n i t y  con t ro l  and reclamation of 
t h e  Punjab region i n  West Pakistan and (5)  specia l ized 
t r a i n i n g  of WAPDA personnel. The loan a l s o  provides 
f o r  accessory cos t s ,  including technical  equipment and 
t r a n s p o r t  needed t o  conduct t h e  above services .  

Pakis tan 's  new Five Year Plan gives  a high p r i o r i t y  
both t o  t h e  development of surface  and underground 
water f o r  increas ing a g r i c u l t u r a l  production and t o  t h e  
development of power f a c i l i t i e s  e s sen t i a l  t o  increased 
i n d u s t r i a l  expansion. The r e s p o n s i b i l i t y  f o r  executing 
t h i s  program r e s t s  with WAPDA. With the help  of t h e  

WAPDA has n o t i f i e d  AID t h a t  they plan t o  reduce t h e  scope 
of the  services  t o  be p e r f o ~ e d  by the  consultants.  The 
amount of t h e  loan w i l l  be agreed upon by AID and WAPDA 
a f t e r  de ta i l ed  review of WAPDA's new plans. A loan agree- 
ment w i l l  not be executed u n t i l  t h i s  matter  has been 
resolved.  

Host Country Contribution; Procurement Source: The t o t a l  
cos t  of t h e  p ro jec t  a s  authorized was $14.2 mi l l ion  of 
which $8.5 mi l l ion was i n  fore ign exchange provided by the  
A I D  loan and $5.7 mi l l ion  was i n  l o c a l  currency t o  be pro- 
vided by t h e  Government of Pakistan. These amounts a r e  
l i k e l y  t o  be changed a s  a r e s u l t  of WAPDA's decis ion t o  cut  
back the  program. 

A l l  of t h e  equipment, mater ia ls ,  and services  t o  be financed 
by the  AID loan w i l l  be procured i n  t h e  United S ta tes .  

Two-step Terms: The loan funds w i l l  be r e l e n t  t o  
WAPDA on terms subject  t o  AID approval. It i s  expected 
t h a t  WAPDA w i l l  repay t h e  loan i n  rupees on t h e  same terms 
a s  the  AID loan t o  t h e  Central  Government. 
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STATUSOFDEVELOPMENTLOANS 

Country: S Y R ~  Borrower: Posts ,  Teleara l  

Tit le  and Number of Loan: Telecommunications 
276-A-004 

Date Authorized: 5/27/60 Date Signed: 10/3/60 
Loan Stotus as of 11/30/65 1 .  Loan Terms 

( In thousands of dollars and equivalent) 

. . . . . . . . . .  Authorized - $2,500 

. . . . . . . . . . .  Disbursed 1,827 

Repayments . . . . . . . . . .  411 

Interest Collected . . . . . .  nrr 

Duration . . . . . . . . . . .  13 yrs ,  

. . . . . . . .  Grace Period 1 yr, 

Interest Rate . . . . . . . .  3% 

Currency of Repayment. . Syrian 
n-.--~ 

Purpose of Loan: To f inance  t h e  fo re ign  exchange c o s t s  
of  equipment and cons t ruc t ion  supervis ion  f o r  expansion 
and improvement of t h e  Syr ian  telephone and t e l eg raph  
network, 

The p r o j e c t  c o n s i s t s  of  a  microwave system of e i g h t  
s t a t i o n s  providing c i r c u i t s  t o  major c i t i e s  of western 
Syr i a  and an  enlarged overland wire  system connecting 
Aleppo wi th  c i t i e s  i n  e a s t e r n  Syr ia ,  The new system 
w i l l  c o n t r i b u t e  t o  t h e  economy by enlarg ing  t h e  e x i s t i n g  
network, where two-hour te lephone  delays occur, t o  meet 
demands est imated t o  inc rease  by 12-15% annually between 
1960 and 1968. 

The number of  te lephone  subsc r ibe r s  was 35,500 i n  1959, 
60,000 i n  1964, and i s  expected t o  increase  t o  115,000 
i n  1970. 

Phys i ca l  S ta tus :  A l l  Am-financed equipment has been 
de l ive red ,  Construct ion of  bu i ld ing  and tower f ounda - 
t i o n s  f o r  t h e  microwave s t a t i o n s ,  improvement i n  t h e  
q u a l i t y  of t h e  overland wire  system, t r a n s p o s i t i o n  of  
t h e  openwire l i n e  and guying of e x i s t i n g  poles have 
a l l  been completed. The overland and microwave systems 
have been turned over t o  t h e  Syr ian  Government, An 
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analys is -  of t e s t  r e s u l t s  f o r  t h e  p r o j e c t  i s  c u r r e n t l y  
being made and upon i t s  s a t i s f a c t o r y  concl.usion t h e  
guarantee period w i l l  begin t o  run, leading  t o  p r o j e c t  
turnover,  

F i n a n c i a l  Status:  This l oan  i s  99% committed t o  t h e  
Borrower and 735 disbursed wi th  remaining draw down t o  be  
made t o  Coll ins Radio Company, t h e  U.S. cont rac tor ,  upon 
f i n a l  acceptance of t h e  micpowave system by t h e  Government 
of Syria. 

H o s t :  The Borrower w i l l  f inance  
$2-3 m i l l i o n  of t h e  p r o j e c t  cos t  from t h e  revenues and 
t h e  government budget. 

Procurement Source: Procurement of AID-f inanced equipment 
is l i m i t e d  t o  t h e  U,S, 



STATUSOFDEVELOPMENTLOANS I viduols. All a h r  matnfal is unclassifld. 
TABLE I V  

Countrv: SYRIA Borrower: Government of SAR Funds: D e v e l q e n t  Loans 

Tit le  and Number of Loan: Grain Storage Program 
276-H-008 

I Date Authorized: 6/29/62 Date Signed: 12/19/62 

The p r o j e c t  comprises more than ha l f  of t h e  c a p i t a l  in-  

Loon Status as of 11/30/65 

( In thousands of dollars and equivalent) 

Authorized . . . . . . . . . . .  $14,700 

Disbursed . . . . . . . . . . .  427 

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  2 -- 

vestment contemplated f o r  t h e  a g r i c u l t u r a l  sec to r  i n  
Syr ia  ' s f ive-  year economic development program (1960-65). 
The present  method of harvesting ce rea l  gra ins  i n  Syr ia  
and t h e  lack of f a c i l i t i e s  t o  receive,  handle, and s t o r e  
gra in  p roper ly  has resul ted i n  f i e l d  losses  of 55 t o  155 
per  year of t h e  harvested crop and storage losses  of an 
a d d i t i o n a l  85 from insec t s ,  rodents and other  spoilage, 
The p r o j e c t  i s  expected t o  reduce f i e l d  losses  t o  approxi- 

Laan Tmrrns 

Duration . . . . . . a . a . .  40 yrs 

Grace Period . . . . . . . .  10 F s  

. . . . . . . .  Interest Rate 3/45 

Currency of Repayment. . U .So $ 

mately 2$ p e r  year and eliminate storage losses .  Savings 
t o  t h e  na t iona l  economy f r m  reduced f i e l d  and storage 
losses  a r e  expected t o  reach $12 mil l ion p e r  year by 1966. 
The p r o j e c t  a l s o  w i l l  improve Syr ia ' s  fore ign exchange 
p o s i t i o n  by allowing carry-over of g ra in  surpluses from 

Purpose of Loan: To finance t h e  foreign exchange costs  of 
engineering and constructing a na t iona l  system of grain 
storage f a c i l i t i e s  i n  Syria, 

good t o  bad crop years, thereby reducing imports of food 
and feed  grains.  The loan w i l l  f inance t h e  U.S. d o l l a r  
costs  of engineering, d e s i w i n g  and constructing ll grain 
storage f a c i l i t i e s ,  one feed m i l l ,  and t h r e e  c e r t i f i e d  
seed f a c i l i t i e s .  

Physical  Status: The Major Projects  Administration (MPA) i s  
responsible f o r  p ro jec t  execution. MPA has contracted with 
a jo int  venture composed of Ralph M, Parsons Co, of 
Los Angeles, Hman and Lawrence Eugineering Co. of San 
Francisco, and Agro-Research Co. of Manhattan, Kansas, f o r  
prodect engineering services. The jo in t  venture has about - - 
completed i t s  detailed engineering designs and specifica- 
t ions .  Due t o  the s t a t u s  o f  U.S.-Spian rel&ions-'cloj , 

of  t h i s  project  has proceeded w i t h  de l ibe ra te  slowness. 
A n y  decis ion t o  approve construction will be dependent on ' 
improved re la t ions .  

Financial Status:  AID has issued a L e t t e r  of Commitment f o r  
$472,000 t o  f inance engineering costs. Substant ia l ly  a l l  
t h e  funds f o r  engineering costs  have been disbursed end 
f i n a l  payment w i l l  be made upon t h e  acceptance of t h e  f i n a l  
engineering plans by t h e  Major Projects  Administration. 

Host Country Contribution; Procurement Sources: The t o t a l  
cost  of t h e  proeject i s  estimated a t  $22.3 mil l ion,  $14.7 
mil l ion i n  foreign exchange t o  be provided by t h i s  loan, 
and $7.6 mil l ion i n  l o c a l  currency t o  be provided by a 
loan of s a l e s  proceeds of U.S. a g r i c u l t u r a l  commodities under 
PL-480, Section The Borrower already has construc- 
ted,  with i t s  own resources, a por t  s i l o  valued a t  $4.5 
mil l ion at  Latakia, on t h e  Mediterranean coast, This s i l o  
w i l l  be p a r t  of t h e  nat ional  system of gra in  storage f a c i l i -  
t i e s ,  The Borrower w i l l  provide t h e  l o c a l  currency required 
f o r  conversion of t h e  Latakia s i l o  t o  handle imports a s  we l l  
as w o r t s ,  and f o r  land acquis i t ion and working c a p i t a l  f o r  
t h e  g ra in  storage system. 

All of t h e  equipment, mater ia ls  and services  t o  be financed 
by t h e  loan w i l l  be procured i n  t h e  U.S, - Revised March 17, 1966 
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SUMMARY OF COUNTRY PROGRAM 

C o u n t r y :  TURKEY 

I Obligations ( in  thousands of  dol lars)  1 
Funding  Category Actual  E s t ~ m a t e  Proposed 

FY 1965 FY 1966 FY 1967 

D e v e l o ~ r n e n t  L o a n s  . . . 146,740 

Supporting Ass is tance  . . . . . . . 
C o n t ~ n g e n c ~  F u n d .  . . . . . . . . . 

Objec t ives  of U.S. Ass i s tance  

The U.S. ob jec t ives  i n  Turkey a r e :  t o  main ta in  i t s  m i l i -  
t a r y  p o s t u r e  a s  a  s t r o n g ,  dependable, NATO p a r t n e r  i n  Europe and 
t h e  Middle E a s t ;  t o  suppor t  i t s  economic development d r i v e  
towards s e l f - s u s t a i n i n g  growth by 1973 with emphasis on t h e  
p r i v a t e  s e c t o r ;  t o  cont inue i t s  free-world o r i e n t a t i o n ,  and t o  
s u s t a i n  i t s  commitment t o  democratic government. 

Turkey is  making a  major c o n t r i b u t i o n  t o  U.S. s e c u r i t y .  
It occupies  a  s t r a t e g i c  p o s i t i o n  i n  t h e  Eas te rn  Mediterranean, 
c o n t r o l l i n g  t h e  e x i t  from t h e  Black Sea and S o v i e t  warm water  
p o r t s .  It i s  t h e  anchor of t h e  e a s t e r n  f l a n k  of NATO and a  
member of CENTO. 

U.S. a s s i s t a n c e  suppor t s  Turkey's e f f o r t s  t o  ach ieve  inde-  
pendence from economic a s s i s t a n c e  by 1973. This  i s  a high 
p r i o r i t y  goa l ,  s e t  by t h e  Turks themselves. U.S. a s s i s t a n c e  
along w i t h  t h a t  of o t h e r  f r e e  world donors makes a  major con- 
t r i b u t i o n  t o  ach iev ing  U.S. ob jec t ives .  It i s  e s s e n t i a l ,  t h e r e -  
f o r e ,  t o  suppor t  t h e  Turkish p lan  f o r  economic and s o c i a l  de- 
velopment. S p e c i f i c a l l y ,  t h e  U.S. must encourage Turkish 
e f f o r t s  t o  maintain monetary s t a b i l i t y ,  i n c r e a s e  expor t s ,  ex- 
pand p r i v a t e  s e c t o r  p a r t i c i p a t i o n  i n  t h e  development of t h e  
economy, i n c r e a s e  a g r i c u l t u r a l  p r o d u c t i v i t y  and develop t h e  
educa t iona l  and i n s t i t u t i o n a l  b a s i s  f o r  s e l f - s u s t a i n i n g  growth. 

Recent Country Performance and Key Obstacles  

F r e e  e l e c t i o n s  i n  October, 1965, r e s u l t e d  i n  a n  impressive 
v i c t o r y  f o r  t h e  J u s t i c e  P a r t y  on a  platform of g r e a t e r  i n d i -  
v i d u a l  i n i t i a t i v e  and i n c r e a s e d  r e l i a n c e  on t h e  p r i v a t e  s e c t o r .  

The new Government i s  pledged t o  continue n a t i o n a l  economic 
planning a s  i t s  instrument  f o r  a s s e s s i n g  resources  and 
p r i o r i t i e s  i n  t h e  p u r s u i t  of i t s  economic and socia!. o b j e c t i v e s .  
Turl-ey' s  F i r s t  Five-Year Plan (1952-1.967) i s  now i n  i t s  f o u r t h  
p n r .  The Seroc3 .&n (1967-1972) ?"!ill ha-~c: a s  i .argr~t ,  ihc 

e l i m i n a t i o n  of 
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T o b l e  I 
concessional  economic a s s i s t a n c e  by 1973. 

The Turkish economy has  made g r e a t  s t r i d e s  thus f a r  i n  i t s  
F i r s t  Plan. GNP has grown about  6% per  annun--about 3.3% on a  
p e r  cap i ta  bssis--and i n d u s t r i a l  product ion has recorded a  
s t e a d y  increase  of 10% per  year .  New i n d u s t r i e s  have been 
s t a r t e d  and major phys ica l  expansions have come i n t o  product ion 
i n  s t e e l ,  petroleum and chemicals.  

A g r i c u l t u r a l  product ion s c a r c e l y  has k e p t  pace with popula- 
t i o n  growth. Current programs emphasizing i n t e g r a t i o n  of 
a g r i c u l t u r a l  s e r v i c e s  and c r e d i t  f a c i l i t i e s ,  coupled with ad- 
vanced a g r i c u l t u r a l  t r a i n i n g ,  hold out  g r e a t e r  promise f o r  t h e  
f u t u r e .  F e r t i l i z e r  use,  a l though s t i l l  19, i s  f i v e  t imes t h e  
1960 l e v e l .  While AID f inanced  s tudy  by t h e  Tennessee Valley 
Author i ty  t o  determine f e r t i l i z e r  requirements  began l a s t  
December, t h e  f e r t i l i z e r  use must be expanded r a p i d l y  along w i t h  
a n  i n c r e a s e  i n  t h e  i r r i g a t e d  acreage t o  o b t a i n  a d d i t i o n a l  c r o p  
y i e l d s .  

I n  t h e  f i e l d  of popula t ion  c o n t r o l  t h e  accomplishments 
have been encouraging. The need f o r  fami ly  planning has been 
recognized and a  n a t i o n a l  law e s t a b l i s h i n g  a  fami ly  planning 
program has been enacted.  Family planning i n s t r u c t i o n  w i l l  be 
provided through t h e  e s t a b l i s h e d  p u b l i c  h e a l t h  system which must 
be expanded and improved. Turkey i s  r e c e i v i n g  a s s i s t a n c e  from 
t h e  Populat ion Council and has reques ted  a  development l o a n  t o  
provide veh ic les  f o r  t h e i r  p u b l i c  h e a l t h  program. 

Turkish development r e q u i r e s  a  h igh ly  s k i l l e d  l a b o r  f o r c e .  
Programs must be implemented t o  maximize t h e  use of workers 
r e t u r n i n g  from employment i n  Europe and t o  up-grade t h e  
managerial  and t e c h n i c a l  t r a i n i n g  provided t h e  c u r r e n t  l a b o r  
f o r c e  and those e n t e r i n g  it. Current A I D  programs which s t r e s s  
t e c h n i c a l  and voca t iona l  educat ion,  in -p lan t  t r a i n i n g ,  and 
n a t i o n a l  educa t iona l  planning,  a r e  designed t o  meet t h e  s k i l l  
requirements  of Turkey. 

Recent a c t i v i t y  i n  t h e  Turk ish  p r i v a t e  s e c t o r  has been en- 
couraging. I n  the  f i rs t  t h r e e  y e a r s  of  t h e  Plan, pr iva5e in-  
vestment exceeded P lan  t a r g e t s .  A I D  has been p a r t i c u l a r l y  
a c t i v e  i n  t h i s  f i e l d  and has a s s i s t e d  t h e  I n d u s t r i a l D e v e l o p -  
ment Bank i n  providing c r e d i t  and fore ign  exchange f o r  high 
p r i o r i t y  p r i v a t e  s e c t o r  p r o j e c t s .  A I D  Program Loans have 
f inanced investment goods and raw m a t e r i a l s  f o r  t h e  p r i v a t e  
s e c t o r .  

The most important  i n f l u e n c e  on p r i v a t e  s e c t o r  p r f o r m a n c e  
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i s  t h e  a t t i t u d e  and p o l i c y  of t h e  Turkish Government. The most 
encouraging r e c e n t  d e v e l o p e n t  i s  t h e  support  shown f o r  t h e  
p r i v a t e  s e c t o r  by t h e  new government, both i n  i t s  p o l i t i c a l  
p la  tf  o m  and i n  r e c e n t  s ta tements  t o  t h e  Nat iona l  Assembly. 

Nevertheless ,  t h e  Government's a c t i v i t y  r a t h e r  than  j u s t  
i t s  words, w i l l  determine p r i v a t e  s e c t o r  performance. A number 
of d e c i s i o n s  must be made. R e s t r i c t i o n s  on p r i v a t e  investment  
must be modif ied and i n c e n t i v e s  t o  p r i v a t e  s e c t o r  p a r t i c i p a t i o n  
provided. The system of f o r e i g n  exchange a l l o c a t i o n  must be 
modif ied t o  remove t h e  b i a s e s  i n  f a v o r  of publ ic  s e c t o r  i n v e s t -  
ment; investment  must be s t imula ted ;  and a v a i l a b i l i t y  of scarce  
raw m a t e r i a l s ,  spare  p a r t s ,  and c a p i t a l  goods must be increased .  

U .  S. S t r a t e g y  

Turkey has accepted t h e  r e s p o n s i b i l i t i e s  which a  c o m i t -  
ment t o  economic progress  e n t a i l s ,  and has adopted a  p lan  t o  
r e a l i z e  i t s  o b j e c t i v e  of economic s e l f - s u f f i c i e n c y .  I n  t u r n ,  
AID w i l l  focus  on support  of Turk ish  e f f o r t s  t o  a t t a i n  economic 
v i a b i l i t y  by 1973. 

The U.S. i s  n o t  t h e  only prov ider  of a s s i s t a n c e  t o  Turkey 
and a  major element of s t r a t e g y  w i l l  be t o  work through t h e  
OECD Consortium f o r  Turkey. Although t h e  Consortium pledge f e l l  
s h o r t  of Turkish requirements  i n  i t s  f i rs t  two years ,  i n  196.5 
t h e  Consortium f u l l y  supported Turk ish  e f f o r t s .  The t o t a l  l e v e l  
of  economic a s s i s t a n c e  provided by t h e  Consortium has  increased  
i n  r e c e n t  years ,  while  t h e  U.S. share  has dec l ined  t o  l e s s  than 
50%. The U.S. w i l l  continue t o  provide a s s i s t a n c e  through t h e  
Consortium and t o  p r e s s  t h e  o t h e r  Consortium members t o  cont inue 
t h e i r  a s s i s t a n c e  t o  Turkey on terms c o n s i s t e n t  with i t s  capac i ty  
t o  pay and s e l f - h e l p  performance. 

The Technical  Ass i s tance  program a s s i s t s  t h e  Turks t o  c r e a t e  
t h e  managerial  and t e c h n i c a l  c a p a b i l i t y  necessary f o r  ob ta in ing  
and s u s t a i n i n g  t h e i r  economic development. 

FY 1967 Program 

The a s s i s t a n c e  r e q u e s t  f o r  Turkey i n  FY 1967 inc ludes  
Development Loans (program a s s i s t a n c e  and c a p i t a l  a s s i s t a n c e )  
and Technica l  Cooperation Grants. 

Commodity import a s s i s t a n c e ,  based upon c u r r e n t  e s t i m a t e s  
of t h e  Turkish balance of payments d e f i c i t  and t h e  l e v e l  of 
commodity f inanc ing  expected from o t h e r  donors, w i l l  be provided. 
T h e c ?  L t ,~ns  f inance  the  impor ta t ion  from t h e  U.S. of medical  - 

s u p p l i e s ,  i n d u s t r i a l  machinery, chemicals, motor v e h i c l e  and 
t r a c t o r  p a r t s ,  s y n t h e t i c  f i b e r s ,  crude rubber ,  and rubber  
products  e s s e n t i a l  t o  t h e  growth of t h e  p r i v a t e  s e c t o r .  I n  t u r n ,  
t h e  U.S. w i l l  expect  from t h e  Turkish Government concre te  
demonstrat ion of i t s  de te rmina t ion  t o  maintain p r i c e  s t a b i l i t y ,  
t o  expand expor t  earnings,  and t o  improve t h e  f o r e i g n  exchange 
a l l o c a t i o n  system. 

C a p i t a l  p r o j e c t  a s s i s t a n c e  f inanced by loans  w i l l  be a v a i l -  
a b l e  f o r  minerals ,  t imber manufacturers  and o ther  i n d u s t r i e s  
which w i l l  h e l p  i n c r e a s e  expor t s .  We a l s o  a n t i c i p a t e  p r o j e c t s  
i n  i n d u s t r i a l  chemicals, paper and f e r t i l i z e r ,  which w i l l  reduce 
t h e  need f o r  imports  and make a v a i l a b l e  more of t h e  b a s i c  
m a t e r i a l s  needed f o r  Turkish development. I n  a d d i t i o n ,  AID w i l l  
cons ider  a s s i s t a n c e  t o  b a s i c  i n f r a s t r u c t u r e  p r o j e c t s  -- roads,  
power, and i r r i g a t i o n  -- where t h i s  i s  appropr ia te .  

The Technical  Cooparation program w i l l  emphasize a s s i s t a n c e  
i n  a g r i c u l t u r a l  product ion and t e c h n i c a l  and voca t iona l  educa- 
t i o n .  

The U.S. has  helped Turkey develop c r e d i t ,  extension,  r e -  
search,  s o i l  conservat ion and water  resource  development 
agenc ies  p r e s e n t l y  working independently. S ince  increazed  a g r i -  
c u l t u r a l  p r o d u c t i ~ n  i s  dependent upon a  balance of t h e  i n p u t s  
of  a l l  agencies ,  A . I . D .  and t h e  Government of Turkey s e l e c t e d  
D e n i z l i  Province i n  t h e  southwest t o  be a  proving ground. 
There, a l l  Turkish a g r i c u l t u r a l  agencies  and t h e i r  s e r v i c e s  a r e  
t o  be i n t e g r a t e d  f o r  maximum s t i m u l a t i o n  of food production. 
The U.S. w i l l  vork towards g e t t i n g  t h e  Turks t o  l i n k  improved 
techniques of  a g r i c u l t u r a l  product ion t o  . the f inanc ing  a v a i l -  
a b l e  f r , ~ m  t h e i r  c r e d i t  i n s t i t u t i m s .  The Ata turk  Univers i ty  
F a c u l t y  of A g r i c u l t u r e  i s  being a i d e d  by t h e  U.S. i n  order  t o  
develop an educa t iona l  f a c i l i t y  dev2ted t o  t h e  economic develop- 
ment ~f  e a s t e r n  Turkey. I n  1967, a d d i t i o n a l  a s s i s t a n c e  i n  
b a s i c  sc ience  and research  programs w i l l  be added. 

The Government of Turkey recognizes t h e  n e c e s s i t y  f o r  ex- 
panding t h e  number and improving t h e  q u a l i t y  of t e c h n i c a l l y  
s k i l l e d  people t o  f u l f i l l  t h e  s k i l l s  and voca t iona l  needs of i t s  
development programs. By one appr3ach t h e  U.S. w i l l  he lp  t r a i n  
t e a c h e r s  of t e c h n i c a l  and vocat ior ial  s u b j e c t s  and r a i s e  t h e  
q u a l i t y  of i n s t r u c t i o n a l  m a t e r i a l s  used i n  t h e  Turkish t e c h n i c a l  
schools  and co l leges .  By a  second appraach t h e  U.S. w i l l  h e l p  
e s t a b l i s h  a  system f o r  t h e  r e g u l a r  c o m ~ i l a t i o n  and a n a l y s i s  of 
d a t a  needed t o  deve lsp  t h e  annual  Frogram budgets of a l l  ac-  
t i v i t i e s  of t h e  M i n i s t r y  of Education, thus  c r e a t i n g  procedures 
f o r  t h e  coordinated budgeting of Turkey's l i m i t e d  educa t iona l  



Country* T U ~  

resources. 

Other U.S. e f f o r t s  will be directed towards improving the 
administrat ion of Turkey's development agencies and t h e  
mechanism f o r  preparing comprehensive data f o r  determining 
s o c i a l  and economic policy. 

f&& areas are SECURITY CLASSIFIED and 

must not be divulged to unauthorized individuals. 

All  other material is  unclassified. I - 
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lDollar Amounts in Thousands) T A B L E  ll 

Estimote F Y  1966 Actual F 

Tech. 
Coop. 

1965 

Assist. und  
Total Totol Tech. 

Coop. 

X X X  

3,118 
1,127 

180 - 
4,425 

2,728 
245 

1,452 

- 

I Category 

. . . .  
Programs Other than Devel.  Loan 

X X X  X X X  X X X  - 
Project Assistance 

. . . . . . .  U.S. Technicians. 
Participants . . . . . . . . . . .  

. . . . . . . . . .  Commodities 
Other Costs . . . . . . . . . . .  

. . . .  Total  Proiect Assistance 

Method of Financing 
Project Assistance 
Direct A.I.D. . . . . . . . . . .  
Other Agency . . . . . . . . . .  

. . . . . . . . . . . . .  Contract 

3,343 
195 
965 

- 
4,503 

X X X  

. . . . . . .  Program Assistance 

4,425 

X X X  

Totol Other than Devel. Loan . - 

X X X  1 Total Assistance . . . . . . . . . . .  X X X  I X X X  

NUMBER OF US. TECHNICIANS NUMBER OF PARTICIPANTS 

T Y P E  OF PARTICIPANT T Y P E  OF TECHNICIAN 

A.I.D. employed . . . . . . . . . . . . . .  
Participating agency . . . . . . . . . .  
Contractor technicians . . . . . . . . .  

Total . . . . . . . . . . . . . . . . . .  

Actual 
F Y  1965 F Y  1966 F Y  1967 

On Duty At Close of Y e a  

Actual 
F Y  1965 

3.U 
4 

25 
140 

Contract . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . .  Total 

Estimate 
FY 1966 

98 
8 

46 

152 

15 

319 

Proposed 
F Y  1967 

90 
8 

51  . - 
149 

28 

331 

43 

348 - 
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Land and Water Use 

P r o j e c t  Target  and Course of Action: 
To h e l p  t h e  General D i rec to ra t e  of  S o i l  Conservation and 
Farm irrigation ( ~ o p r a k s u )  adminis te r  t h e  farm i r r i g a t i o n  
program. 

Topraksu has t h e  r e s p o n s i b i l i t y  of d i s t r i b u t i n g  t o  
f a rmers  t h e  water  made a v a i l a b l e  by t h e  l a r g e  i r r i g a t i o n  
dams and cana l s  constructed by t h e  S t a t e  Hydraulic Works 
(DSI). Topraksu has not cons t ruc ted  f u l l y  e f f e c t i v e  
d i s t r i b u t i o n  canals  and farmers have not used water  t o  
maximum e f f e c t .  These inadequate i r r i g a t i o n  p r a c t i c e s  
a r e  prevent ing  maximum production. This p r o j e c t  seeks t o  
overcome t h e s e  problems by providing American advisors  t o  
Topraksu and t r a i n i n g  l o c a l  Turkish cont rac tors  and 
f a rmers  i n  t h e  use of surveying instruments ,  i n  t h e  
techniques  of land  l e v e l i n g  and i n  t h e  b e s t  use of farm 
equipnent  . Topraksu t echn ic i ans  joined ty AID advisors  
a r e  t o  be assigned t o  s e v e r a l  of  t h e  provinc ia l  work u n i t s  
t o  provide  on-the-job t r a i n i n g  t o  farmers. I f  t h i s  
approach proves success fu l  t h e  program i n  f u t u r e  yea r s  
w i l l  be  expanded t o  a l l  t h e  provinces.  T ra in ing  i n  
i r r i g a t i o n  methods w i l l  be continued a t  t h e  In-Service 
T r a i n i n g  Centers  a t  Tarsus and Izmir, and t h e  Agricul- 
t u r a l  T ra in ing  Camp program w i l l  be expanded. 

Progress  t o  Date: 
T o ~ r a k s u  has  developed an organiza t ion  capable of under- 
t a k i n g  t h e  planned expansion of  t h e  farm i r r i g a t i o n  

program. Over 100 p a r t i c i p a n t s  have been t r a i n e d  and 
t e c h n i c a l  equipment provided f o r  l a b o r a t o r i e s  and 
r e sea rch  s t a t i o n s .  In-serv ice  t r a i n i n g  f a c i l i t i e s  have 
been e s t ab l i shed  t o  i n s t r u c t  over 350 t r a i n e e s  annually.  
20,000 young farmers have been t r a i n e d  i n  over 230 
a g r i c u l t u r a l  camps t o  adopt improved i r r i g a t i o n  and s o i l  
conservat ion p r a c t i c e s ,  Assistance was given i n  t h e  
d r a f t i n g  of l e g i s l a t i o n  t o  organize water-users assoc i -  
a t i o n s  and i n  t h e  planning o f  t h e  expanded program. 

FY 1967 Program; 
The p r o j e c t  w i l l  continue t o  h e l p  Topraksu improve and 
extend i t s  farm i r r i g a t i o n  program. 

Technicians : 
mine t echn ic i ans  w i l l  provide advice and t r a i n i n g  i n  farm 
i r r i g a t i o n ,  a g r i c u l t u r a l  engineering,  water  resources ,  
and s o i l  conservat ion.  

P a r t i c i p a n t s  : 
30 p a r t i c i p a n t s  w i l l  s tudy hydrology, s o i l  conservat ion,  
ground water systems, i r r i g a t i o n ,  cartography and irri- 
ga t ion  engineering i n  t h e  U.S. f o r  e igh t  months t o  one 
year .  

C o s t  Components 

U.S. Technic ians 

Par t ic ipants  . . . 
Commodities.  . . 
Other Costs  . . . 

259 



Project Target and Course of Action: 
To develop the Facul t ies  of Agriculture and Science of 

Country: TURKEY. PROJECT DATA TABLE Ill 

Ata turk University, located i n  Erzurum i n  eastern Turkey. 
The University of Nebraska has been working a t  Ataturk 
University since 1954. Americans have taught science 
and agr icu l tura l  courses, worked on curriculum, helped 
t o  improve administration, established laboratories,  se't 
up the  l ib ra ry ,  and encouraged research and extension 
i n  the Faculty of Agriculture, and i n  the basic  science 
department of the Faculty of Science and 'Letters.  The 
graduates of Ataturk generally a r e  employed /in agricul- 
t u r a l  work i n  eastern Anatolia. The Government of 
Turkey has financed the construction of the new Univer- 
s i t y  and i t s  s tead i ly  expanded operating budget. 
The University has been developing plans f o r  fur ther  
expansion of the Facul t ies  with the view of enlarged 
services  f o r  t ra in ing  of persons t o  work on the programs 
of Eastern Turkey. The University 's  long-range program 
includes plans f o r  fur ther  improvement of the exis t ing 
Facul t ies ,  expansion of practically-oriented research, 
and broadened extension and demonstration e f for t s .  
The scale  of U.S. assistance during FYs 1967-68 w i l l  be 
expanded t o  help Ataturk proceed with i t s  plans. 

PROJECT T I T L E  

Advanced Agricul tural  Training 

PROJECT NUMBER 277-U-110-211 

Progress t o  Date : 
Ata turk University now has two Faculties:  Agriculture, 
and L$t ters  and Science. Seven buildings have been 
completed: two Science buildings with lec ture  rooms, 

labs  and facul ty  offices,  four s t a f f  houses, and one 
LOO-student dormitory, There i s  an academic s t a f f  of 14, 
and a student body of 1,200 compared t o  100, and 1,030 
l a s t  year, Twenty-six of the present Turkish s t a f f  of the 
Faculty of Agriculture have been trained i n  the U.S. 
Fourteen Turks from the Faculty of Agriculture and the 
science departments of the Faculty of Let ters  and Science 
a r e  i n  the U. S. nsw and w i l l  re turn t o  Ataturk University 
i n  the f a l l  1966. Two key members of the Agriculture 
Faculty who were trained i n  the U.S. were appointed t o  
f u l l  professorships last year. I n  1965 a new course i n  
economics and business administration was added t o  the 
curriculum, bringing t o  ten the t o t a l  number of major 
courses offered i n  the two Faculties. The goal of twelve 
courses of study w i l l  be met by 1967 with the addition of 
ma j ors i n  basic science and agr icu l tura l  engineering. 

FUNDS 
T C 

SCHEDULED FINAL OBLIGATION 

FY: 1967 

ACTIVITY 

Agriculture and Natural Resources 

The University of Nebraska contract team has taught 
cours.es i n  agriculture and the basic sciences, and worked 
with the Agricultural Research I n s t i t u t e  seeking t o  d i r ec t  
the University 's  research e f fo r t s  t o  the needs of the 
region. The team's members have developed courses, cur- 
r icu la ,  l a b  programs, and research and demonstration 
projects. 

A good working relationship has been established between 
Ataturk University and the government agencies responsible 
fo r  development programs i n  eastern Turkey. The Univer- 
s i t y ,  i n  conjunction with the Ministry of Agriculture 's  

PRIOR REFERENCE 

Page 290, FY 1966 m~ 

University of Nebraska 
C o s t  Components 

U.S. Technic ians 

Other Costs  . . . 

IN IT IAL OBLIGATION 

FY: 1954 
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Advanced Agr icu l tu ra l  Training 

Provincia l  Extension Service, c a r r i e s  out demonstration 
programs and teaches shor t  courses i n  the v i l l ages .  
It i s s u e s  a bi-monthly a g r i c u l t u r a l  newsletter  and holds 
farmer t r a i n i n g  programs on the University s grounds. 
The Univers i ty  a l s o  coordinates e f f o r t s  with the  General 
Di rec to ra te  of S o i l  and Water Conservation (Topraksu) 
i n  demonstration on farm i r r i g a t i o n  programs. 

FY 1967 Program: 
The con t rac t  team w i l l  be emanded t o  f i f t e e n  advisors  - - - -  

i n  F a l l  1966. The add i t iona i  s p e c i a l i s t s  w i l l  include 
teachers  of bas ic  sciences, extension s p e c i a l i s t s  and 
ind iv idua l s  who have administered research and demon- 
s t r a t i o n  programs i n  the U .S. Some members of the team 
w i l l  t each courses a s  i n  the  pas t ,  but  more time w i l l  
be devoted t o  d i r e c t i o n  and administrat ion of research 
and demonstration programs . 
Technicians: The contract  team w i l l  consis t  of f i f t e e n  
f u l l - t i m e  professors/advisors i n  bas ic  sciences,  
a g r i c u l t u r a l  economics, research design, extension and 
a g r i c u l t u r a l  engineering. Also f i v e  t o  e i g h t  short-  
term con t rac t  consultants i n  spec ia l  f i e l d s  a s  farm 
management and seed research.  

Pa r t i c ipan t s :  Twenty contract  pa r t i c ipan t s  f o r  one 
yea r  s t r a i n i n g  i n  bas ic  sciences, a g r i c u l t u r a l  
research.  

Contract: Funding of contract  t o  October 1968. 
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TABLE I l l  

P R O J E C T  T I T L E  1 A C T I V I T Y  1 F U N D S  1 

Pro jec t  Target  and Course of Action: 
By the  end of FY 1967 t h e  adv i so r s  and consu l t an t s  f i -  
nanced under t h e  te rminat ing  p r o j e c t  w i l l  have developed 
a  Turkish Fores t  s e r v i c e  capable of car ry ing  ou t  a  com- 
p l e t e  inventory  of Turkey's  27 m i l l i o n  a c r e s  of f o r e s t  
land ,  developing f o r e s t  management programs inc lud ing  the  
r e h a b i l i t a t i o n  of eroded ranges, cons t ruc t ing  f o r e s t  
acces s  roads, and opera t ing  a  f o r e s t  work camp program. 
U.S. a s s i s t a n c e  a l s o  w i l l  have helped I s t a n b u l  Univer- 
s i t y ' s  Fo res t  Facu l ty  r e v i s e  i t s  curriculum and t h e  
Forest .  Research I n s t i t u t e  reorganize i t s  program and up- 
grade i t s  s t a f f .  

For*?st  Resc~urces Development 

P R O J E C T  NUMBER 277-11-170-252 

Progress t o  Date: 
The F o r e s t  Se rv ice  has  begun an  a e r i a l  survey s l a t e d  f o r  
completion i n  1972-74, 9  m i l l i o n  a c r e s  of f o r e s t  land  
have been covered. Turkish p lans  t o  improve f o r e s t  pro- 
duc t ion  inc lude  a n  i n t e n s i v e  r e f o r e s t a t i o n  program and 
nursery  expansion from 215 m i l l i o n  seedl ings  produced i n  
1965 t o  a n  annual  production of 300 m i l l i o n  seed l ings  by 
1967. The Government of Turkey borrowed $2.75 m i l l i o n  
i n  1965 t o  f inance  sawmills t o  improve t h e  q u a n t i t y  and 
q u a l i t y  of i t s  f o r e s t  products. 
A I D  has  advised  t h e  Fores t  Serv ice  on the  bu i ld ing  of 
22,020 mi l e s  of f o r e s t  access  roads. Ex-Im Bank has 
supplemented AID'S e f f o r t s  with a  $4 m i l l i o n  l o a n  t o  
f inance  heavy duty  machinery i n s t a l l a  t i o n  a t  9  r e p a i r  
shops, and t h e  t r a i n i n g  of 210 mechanics and 650 equip- 

Assistance has been given t o  developing a  well-organized 
research  program a t  t h e  Fores t  Research I n s t i t u t e ,  and t o  
improving t h e  q u a l i t y  of t h e  s t a f f  of t he  F o r e s t  Facul ty  
a t  I s t anbu l  Univers i ty ,  which w i l l  graduate 250 profes-  
s i o n a l  f o r e s t e r s  annually.  Twelve members of t h e  Fores t  
Facul ty  have rece ived  t r a i n i n g  i n  the  United S t a t e s .  One 
f o r e s t  ranger and two f o r e s t  guard schools  have been com- 
p l e t ed  and a r e  operat ing.  

FY 1967 Program: 
U.S. a s s i s t ance  t o  t he  Fores t  Se rv ice  w i l l  be concluded. 

TC 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1967 

Agr i cu l tu re  and Natural Resources 

Work on the improvement of t h e  q u a l i t y  of wood products  
and the expansion of t he  f o r e s t  products  i n d u s t r i e s  t o  
supply domestic and expor t  markets w i l l  be emphasized. 

P R I O R  R E F E R E N C E  

Page 291, FY 1966 m)B 

U.S. Technicians: Four d i r e c t - h i r e  f o r e s t r y  adv i so r s  w i l l  
remain on board through June 1967: two gene ra l  f o r e s t r y  
advisors ,  one range management advisor  and one construc- 
t i o n  maintenance equipment advisor .  Four short- term 
consul tan ts  (PASA) on f o r e s t r y ,  educat ion and s t a t i s t i c s  . 

I N I T I A L  O B L I G A T I O N  

FY: 19.55 

Pa r t i c ipan t s :  T h i r t y  high l e v e l  f o r e s t  o f f i c e r s  w i l l  be 
sent  t o  the U.S. f o r  8 weeks t o  be t r a i n e d  i n  f o r e s t  
management and f o r e s t  adminis t ra t ion .  

Dept. of Agr i cu l tu re  

C o s t  Components 

U.S. Technic ians 

Par t ic ipants  . . . 
Commodities.  . . 
Other Costs  . . . 
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PROJECT NUMBER 277-11-190-425 I Pages 292-and 293, FY 1966 FDB I FI: 1960 I rr, 1970 

Pro jec t  Tarpet  and Cw~rse  of Action: 
The U .S. has he lped  Turkey develop extension, research,  
c r e d i t ,  s o i l  conservation and water resource development 
agencies.  A I D  technicians have worked with the Agri- 
c u l t u r a l  Planning and Economic Research Organization and 
t h e  Agr icu l tu ra l  Bank since 1961 on a  var ie ty  of programs 
designed t o  increase  a g r i c u l t u r a l  productivity.  Two 
years  ago it was agreed t h a t  a  p i l o t  program, concentra- 
t i n g  the  e f f o r t s  of a l l  ex i s t ing  Turkish a g r i c u l t u r a l  
agencies,  should be undertaken. The area chosen was 
D e n i z l i  province i n  southwestern Turkey. The f i v e  year 
p i l o t  program envisages regional  planning by t h e  Agri- 
c u l t u r a l  Planning Department 'and economists from Ege Uni- 
v e r s i t y  ( Izmir) ,  a  supervised c r e d i t  program run by the  
Agricul ture  Bank, an expanded number of demonstrations 
a t  the  research-demonstration s t a t i o n s ,  and the  organi- 
za t ion  of new farmer cooparatives. AID'S contr ibut ion 
w i l l  c o n s i s t  of the  services  of advisors and consul tants  
i n  the  f i e l d s  of c r e d i t  planning, economic research,  
extension and marketing and the  t r a in ing  of Turks i n  
a g r i c u l t u r a l  economics, research design and c r e d i t  opera- 
t i o n s .  

Progress t o  Date: 
'Phe Agricul ture  Planning Department, working with econo- 
m i s t s  and r u r a l  sociologis ts  a t  Ege University, have 
completed a  socio-economic study of Denizli  Province. 
The Agricul ture  Bank has begun a  program of the  evalua- 

Den iz l i  Province when it has s u f f i c i e n t l y  t r a ined  bank 
employees i n  Deniz l i .  The extension s t a t i o n s  have orga- 
nized a  b e t t e r  program of l ives tock  and produce demonstra- 
t i o n s  and have worked more c lose ly  with l o c a l  farmer groups 
and coaps on s p e c i f i c  production and marketing problems. 

FY 1967 Program: 
The American technicians and consultants w i l l  continue t o  
help  improve t h e  q u a l i t y  of the  services  provided t o  the  
farmers of Deniz l i  Province. The advisors,  working with 
t h e  Ankara s t a f f s  of the Research Department and the  
Agr icu l tu ra l  Bank, w i l l  d i r e c t  t h e i r  a t t e n t i o n  most close- 
l y  t o  increas ing t h e  qua l i ty  of backstopping se rv ices  pro- 
vided t o  Denizli  by the  na t iona l  o f f i c e s  of the  Agricultur-  
a l  Bank and the  Minis t ry ' s  Research Department. 

i 

Technicians : Four d i rec t -h i re  technicians,  and two shor t -  
term consultants from the  U.S. Department of Agricul ture  
(PASA) w i l l  be s ta t ioned i n  Den iz l i  Province t o  provide 
ass i s t ance  on review of a g r i c u l t u r e  loans, extension, 
p l a n t  production and l ives tock  improvement. Three d i r e c t -  
h i r e  technicians w i l l  work with t h e  Agr icu l tu ra l  Bank and 
the Agricul ture  Planning Department i n  Ankara. 

Par t ic ipants :  Seven t o  study a g r i c u l t u r a l  economics i n  
the  U.S. f o r  a  year ;  seven t o  study a g r i c u l t u r a l  loan 
techniques f o r  m e  year. 

Contract: Five contract  advisors  w i l l  c a r ry  out  s tud ies  
of marketing and processing of a g r i c u l t u r a l  products. 

U.S. Dept. of Agriculture 
Cost  Components 

U.S. Technicians Personal Services  
Participants . . . 
Commodities. . . 
Other Costs . . . 
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Country: TURKEY TABLE Ill 
P R O J E C T  T I T L E  A C T I V I T Y  F U N D S  1 

Project  Target  and Course of Action: 
The Union of Chambers of Commerce, Indust ry  and Commodity 

Investment Encouragement f o r  P r iva te  
Indust ry  

P R O J E C T  NUMBER 277-15-910-372 

Exchanges was created i n  1952 t o  r e p r e s e n t  the  business 
community's i n t e r e s t s .  The United S t a t e s  has provided the  
Union ass i s t ance  of var ious  s o r t s  s ince  1955, including 
help  f o r  i t s  work on the  s t imulat ion of investment i n  the  
p r i v a t e  indus t r i a l ' s ec to r .  

The p r o j e c t ' s  goals during 1964-67 a r e  t o :  c rea te  a  
b e t t e r  Union organization and h e l p  develop i t s  economic 
research department, (2) ca r ry  out  s tud ies  of t h e  implica- 
t i o n s  of membership i n  t h e  European Economic Community 
(EEC) f o r  t h e  business community and of t h e  f e a s i b i l i t y  
and poss ib le  advantages of e s t ab l i sh ing  a  Free Zone f o r  
duty f r e e  warehousing, and (3) continue t o  help  the  Union's 
Investment Promotion and Information Center (TIPIC). 

Progress t o  Date: 
TIPIC published and "Investment Promotion Guide t o  TurkeyJ' 
i n  Octobe$ 1964; over 3,000 have been d i s t r ibu ted .  
Booklets on s p e c i f i c  indus t r i e s  have been prepared f o r  
p o t e n t i a l  inves tors  ( f o r  example, the  rayon indust ry  and 
hand t o o l  indust ry) ,  and s t a t i s t i c a l  information on 33 
i n d u s t r i e s  has been compiled and published. 

TC 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1967 

Industry and Mining 

I n  1965 a  contract  team began t o  work with the  Union 
on i t s  organizat ional  s t r u c t u r e  and t o  develop an economic 

P R I O R  R E F E R E N C E  
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research department. This group w i l l  conclude i t s  
ass is tance  i n  FY 1967. 

I N I T I A L  O B L I G A T I O N  

FY: 1955 

FY 1967 Program: 
The services of severa l  economists and i n d u s t r i a l  
s p e c i a l i s t s  w i l l  be provided f o r  eighteen months t o  the  
Union l a t e  i n  FY 1966 t o  ca r ry  out s t u d i e s  on t h e  
implications of t h e  EEC and t h e  problems of c rea t ing  a  
Free Zone, 

Technicians : 
One d i rec t -h i re  U.S. technic ian  t o  coordinate t h e  work 
of t h e  various contract  groups and t o  work on t h e  TIPIC. 

Par t ic ipants :  
Four Turkish s t a f f  members of  t h e  new Economic Research 
Department w i l l  receive  one y e a r ' s  t r a i n i n g  i n  t h e  U.S. 

P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  

Cost Components 
stimated F Y  66 

U.S. Technicians 

Participants . . . 

Proposed F Y  67 - 

Future Year 
Obligations 

- 43 

Estimated Cost 
to Complete 

1,233 

commodities . . 
Other Costs . . . 
Tota l  Obligations 

- 
- 

51 

- 
- 

163 

- 
- 

214 

- 
- 

43 

- - 
- 

- 
- 

43 
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Country: TURKEY TABLE Ill 

P r o j e c t  Target  and Course of Action: 
To enhance continued growth of Turkey's p r i v a t e  i ndus t ry  
s e c t o r  A I D  w i l l  a s s i s t  t h e  Turkish Management Associa t ion  
(TMA) t o  (1)  expand i t s  organiza t ion  outside t h e  g rea t e r  
I s t a n b u l  a rea ,  (2 )  improve i t s  capaci ty  t o  t r a i n  t h e  
managers of sma l l  and medium s i z e  indus t r i e s ,  and (3 )  
e s t a b l i s h  a  Management Development Center which w i l l  
provide  consu l t an t  and t r a i n i n g  serv ices .  

Management and Technical  Tra in ing  

P R O J E C T  NUMBER 277-13-270-399 

S ince  TMA w i l l  rece ive  a s s i s t ance  from the  Ford Founda- 
t i o n  and t h e  United Nations S p e c i a l  Fund t o  f inance  
consu l t an t s  t o  t h e  Management Development Center and 
p a r t i c i p a n t  t r a i n i n g  i n  Europe, U.S. a s s i s t ance  w i l l  be 
l i m i t e d  t o  he lp ing  t h e  d i r e c t o r s  of TMA organize t h e  
c e n t r a l  o f f i c e  and c r e a t e  i n - se rv i ce  t r a i n i n g  programs. 
ATD a l s o  w i l l  consider  providing t echn ica l  advisory  
teams i n  s p e c i a l  f i e l d s  which a r e  not  supported by o ther  
donors. 

F U N D S  P R O J E C T  T I T L E  

TMA i s  a  non-profi t  o rganiza t ion  e s t ab l i shed  i n  1962 wi th  
over 300 members from indus t ry ,  banking, and educat ional  
i n s t i t u t i o n s .  TMA has sponsored seminars and t r a i n i n g  
programs f o r  t o p  management and r ecen t ly  began conducting 
middle management t r a i n i n g  courses i n  personnel admini- 
s t r a t i o n ,  accounting, job evalua t ion ,  and l abo r  manage- 
ment r e l a t i o n s .  The I s t a n b u l  Chamber o f  I n d u s t r y  and 
Commerce and t h e  Turkish Government have pledged funds 

I A C T I V I T Y  

t o  f inance  TMA's Management Consult ing Center f o r  t he  
period FY 1966-1971. AID-financed advisors  have begun 
working i n  t h e  TMA on i t s  r eo rgan iza t ion  and on t r a i n i n g  
programs i n  personnel  admin i s t r a t ion  and i n d u s t r i a l  
r e l a t i o n s .  

T C 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1968 

I n d u s t r y  and Mining 

FY 1967 Program: 
The U.S. management advisor  w i l l  continue working wi th  
t h e  d i r e c t o r s  of TMA on i t s  new chapters  i n  Izmir ,  
Ankara, and Adana. Other advisors  w i l l  continue t h e i r  
work i n  personnel  admin i s t r a t ion  and i n d u s t r i a l  r e l a t i o n s .  
An impact team of U.S. management personnel  w i l l  conduct 
pane l  d i scuss ions  and seminars, on marketing, production 
and i n d u s t r i a l  r e l a t i o n s .  

P R I O R  R E F E R E N C E  
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Technicians : 
The d i r e c t - h i r e  t echn ic i an  who coordina tes  t h e  program 
w i l l  l eave  i n  mid-year; t h r e e  c o n t r a c t  funded advisors  
on management, personnel  admin i s t r a t ion  and i n d u s t r i a l ;  
and a  team of management personnel  f o r  s e v e r a l  months. 

I N I T I A L  O B L I G A T I O N  

FY: 1966 

Contract : 
Personal  s e r v i c e s  c o n t r a c t s  through June 1967. 

Personal  Se rv ices  Contract  

C o s t  Components  

U.S. T e c h n i c i a n s  

P a r t i c i p a n t s  . . . 
C o m m o d i t i e s .  . . 
Other  C o s t s  . . . 



PROJECT DATA 

Pro jec t  Target and Course of Action: 
An increase  i n  the  supply of s k i l l e d  labor  and up-grading 

I M d  oreos ore SECURITY CLASSIF IED ond 
must not be divulged to unouthorired ~ n d i -  

viduols. A l l  other moteriol i s  unclassified. 

I n  -Plant Training 

P , o J E c T  N U M B E R  277-15-420-293 

of t h e  s k i l l s  of the  current  labor  force  i s  e ssen t ia l .  
This terminating project  has helped c rea te  the i n s t i t u -  
t i o n a l  framework needed t o  achieve t h i s  objective by 
a s s i s t i n g  the  Ministry of Labor develop a permanent s t a f f  
of t r a i n i n g  consultants who a r e  ava i l ab le  f o r  i n d u s t r i a l  
p lants ,  and by developing model i n d u s t r i a l  t r a in ing  
systems i n  se lected p lan t s .  

country: TURKEY TABLE Ill 
( P R O J E C T  T I T L E  A c T l v l T Y  1 F U N D S  I 

Progress t o  Date : 
The Ministry of Labor es tabl ished an I n d u s t r i a l  Manpower 
Training Department i n  i t s  Employment Service i n  1959. 
Between 1959 and 1963 t r a i n i n g  programs were implemented 
i n  116 i n d u s t r i a l  p lan t s  and 40 f u l l  time t ra in ing  
d i r e c t o r s  were t ra ined.  

s k i l l  improvement and foreman t ra in ing .  Eight s t a f f  

I n  1964, it was decided t o  concentrate the  program i n  40 
p lan t s  i n  Is tanbul .  23 of these  have been se lected and, 
with the  ass i s t ance  of the  Union of Chambers of Commerce 
( represent ing the  employers), in tensive  t r a in ing  programs 
a r e  being developed. 

TC 
SCHEDULED F I N A L  O B L I G A T I O N  

F y :  1967 

Industry and Mining 

members of the  Indus t r i a l  Manpower Training Department 
have been o r  a r e  being t ra ined.  

P R I O R  R E F E R E N C E  

Page 301, FY 1966 PDB 

The Turkish Society of Training Directors was es tabl ished 
i n  1964 with the ass is tance of U.S. advisors.  It has 
120 regis tered members and i s  conducting t ra in ing  
seminars on i t s  own. 

I N I T I A L  O B L I G A T I O N  

F y :  1958 

FY 1967 Frogram: 
The di rect -hi re  U.S. Training Advisors w i l l  complete 
t h e i r  work with the  s t a f f  of the  Indus t r i a l  Manpower 
Training Department i n  apprenticeship and foreman 
t r a i n i n g  program and with the  t r a in ing  d i rec to rs  i n  the  
40 selected i n d u s t r i a l  p lants .  

Technicians: Three d i rec t -h i re  i n d u s t r i a l  t r a in ing  
advisors who w i l l  leave Turkey i n  June 1967. 

Par t ic ipants :  Three pa r t i c ipan t s  from the  Ministry of 
Labor, and nine from Turkish industry who w i l l  receive 
one year ' s  t r a in ing  i n  the  U.S. 

The U.S. advisors have been serving i n  a dual capacity. 
They have been t r a i n i n g  counterparts  i n  indust ry  t o  
e s t a b l i s h  and operate p lan t  t r a i n i n g  programs, and 
counterparts  i n  the  Manpower Training Department of the  
Ministry of Labor a s  s p e c i a l i s t s  i n  apprenticeship, 

C o s t  Components 

U.S. T e c h n i c i a n s  

P a r t i c i p a n t s  . . . 
C o m m o d i t i e s .  . . 
Other C o s t s  . . . 
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Country: TURKEY TABLE Ill 
) P R O J E C T  T I T L E  1 A C T I V I T Y  FUNDS 1 I I n d u s t r i a l  Re la t ions  Tra in ing  Labor TC 

P R I O R  R E F E R E N C E  I N I T I A L  O B L I G A T I O N  S C H E D U L E D  F I N A L  O B L I G A T I O N  

Pro jec t  Target  and Course of  Action: 
The Turkish  t r a d e  union movement has grown tremendously 
s i n c e  t h e  law g iv ing  workers t h e  r i g h t  t o  organize and 
ba rga in  was passed i n  1963. The Confederation of  Labor 
( Turk-Is ) has grown t o  600,000 members, double t h e  number 
of  two y e a r s  ago. This  program seeks t o  f o s t e r  t he  i d e a l  
of  f r e e  t r a d e  unionism by t r a i n i n g :  ( 1 )  a  permanent 
Turk-Is  worker-education s t a f f ;  and ( 2 )  t o p  and middle 
echelon  l o c a l  and n a t i o n a l  t r a d e  union l e a d e r s  i n  methods 
of c o l l e c t i v e  bargaining,  handling grievances and ad- 
m i n i s t r a t i n g  union l o c a l s .  The p ro j ec t  a l s o  f inances  
t r a i n i n g  of Minis t ry  of Labor o f f i c i a l s  i n  such f i e l d s  
a s  s o c i a l  insurance ,  manpower and l abor  market a n a l y s i s ,  
and i n d u s t r i a l  s tandards .  

Turk-Is  i s  extremely i n t e r e s t e d  i n  these  programs. 
Approximately 5% of union income i s  s e t  a s i d e  f o r  worker 
educat ion.  

S t a f f  members of t he  Ministry of Labor have rece ived  
t r a i n i n g  i n  s o c i a l  insurance,  employment s e r v i c e  opera- 
t i o n s ,  l a b o r  s t a t i s t i c s ,  and l a b o r  s tandards adminis t ra -  
t i o n .  

FY 1967 Program: 
U.S. advisor  w i l l  h e lp  modernize t h e  procedures of the  
Employment Serv ice ,  develop t r a i n i n g  programs i n  s o c i a l  
insurance and l a b o r  law enforcements, and genera l  ad- 
min i s t r a t ion ,  inc luding  use of automatic data processing. 

Technicians: Three l a b o r  educat ion adv i so r s ,  and t h r e e  
short- term consu l t an t s  from U .S. Department of Labor (PASA) 
i n  s o c i a l  insurance and job ana lys i s .  

a T X i p n s :  Shor t  observa t ion  t o u r s  f o r  about 1 2 5  t r a d e  
union l e a d e r s  and twelve-months t r a i n i n g  f o r  f i v e  o f f i c i a l s  
from t h e  Ministry of Labor. 

Progress  t o  Date: 
Turk-Is conducted over one hundred sho r t  t r a i n i n n  
seminars  i n  each of t he  p a s t  two years .  I n  a d d i t i o n ,  
U.S. t echn ic i ans  have been working wi th  Turk-Is t o  de- 
ve lop  a new 13-week r e s i d e n t  t r a i n i n g  inc luding  co l l ec -  
t i v e  barga in ing ,  con t r ac t  negot ia t ions ,  wage po l i cy ,  and 
l a b o r  l e g i s l a t i o n .  During FY 1966 about 120 Turkish 
union r e p r e s e n t a t i v e s  w i l l  spend a month wi th  American 
t r a d e  unions. 

Department of Labor 
Department of Health, 

C o s t  Components  Education & Welfare 

U.S. T e c h n i c i a n s  

P a r t i c i p a n t s  . . . 
C o m m o d i t i e s .  . . 
Other  C o s t s  . . . 

Proposed FY 67 



Pro jec t  Target and Course of Action: 
To increase  l abor  product iv i ty  and bui ld  t h e  b a s i s  f o r  
i n d u s t r i a l  peace by t r a i n i n g  t h e  s t a f f  of the  General 
Directora te  of t h e  Ministry of Labor and by helping 
e s t a b l i s h  a non-governmental a r b i t r a t i o n  assoc ia t ion  
j o i n t l y  sponsored by l abor  and management. 

PROJECT DATA 

The General Di rec to ra te  i s  responsible  f o r  implementing 
t h e  Col lec t ive  Bargaining, and Trade Union Acts of 1964 
which defined government r e s p o n s i b i l i t y  f o r  mediation, 
conci l ia t ion,  and a r b i t r a t i o n .  

S h d d  areas are S E C U R I T Y  C L A S S I F I E D  and 
must not be  divulged to unauthorized indi- 

viduals. A l l  other material is unclassified. 

Over a three-year period (FY 66-68) about s i x t y  spec ia l -  
i s t s  from t h e  Ministry of Labor and Central  Regional 
Offices,  and from labor  and management organizations,  
w i l l  be t r a i n e d  by U.S. advisors i n  Turkey o r  on t r a i n i n g  
programs i n  t h e  U.S. t o  work with the  s t a f f s  of National 
Labor Relations Board, the  Bureau of Labor Standards, 
the  Federal  Mediation and Conci l ia t ion Service, and the  
American Arb i t r a t ion  Association On developina proce- 
dures f o r  s e t t l i n g  l abor  d isputes  and maintaining indus- 
t r i a l  peace. 

FY 1967 hogram: 
Par t i c ipan t s  w i l l  receive  t r a i n i n g  i n  t h e  U.S. The 

Country: TABLE Ill 

con t rac t  advisors from t h e  AAA ( G d e d  i n  FY 1966) w i l l  
conclude t h e i r  work with t h e  Ministry of Labor. 

P R O J E C T  T I T L E  

Labor Relations Services 
P R O J E C T  NUMBER 277-15-490-397 

Technicians : 
One f'ull-time d i rec t -h i re  labor  law adminis t ra t ion 
advisor and two short-term ( 3  months) consultants i n  
a r b i t r a t i o n  and conc i l i a t ion .  (PASA) 

Par t ic ipants  : 
Twenty-six t o  study f o r  th ree  months t h e  o ~ e r a t i o n s  of 

~ - -  

the  Federal ~ o n c i l - i a t i o n  and Mediation ~ e r k c e ,  National 
Labor Relations Board, Bureau of Labor Standards, and 
American Arb i t r a t ion  Association. 

F U N D S  

TC 
SCHEDULED F I N A L  O B L I G A T I O N  

FY: 1968 

A C T I V I T Y  

Labor 

Commodities: 
Training f i lms t o  be used i n  t h e  Ministry of Labor's 

P R I O R  R E F E R E N C E  
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t ra in ing  program. 

I N I T I A L  O B L I G A T I O N  

FY: 1966 

C o s t  C o m p o n e n t s  

U.S. T e c h n i c i a n s  

Participants . . . 
C o m m o d i t i e s .  . . 
O t h e r  C o s t s  . . . 

26 8 

P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  

Agencies : 
U.S. National Labor 

Relations Board 
U.S. Department of Labor 

Contractor: 
American Arb i t r a t ion  

Association 
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country: TURKEY TABLE 

Pro jec t  Target and Course of Action: 
The Ministry of Education i s  undertaking an expanded 

P R O J E C T  T I T L E  

Technical & Vocational Education 

P R O J E C T  N U M B E R  277-11-610-3110 

vocat ional  kducation program t o  help meet Turkey's 
present  and fu tu re  needs i n  s k i l l e d  technical  manpower. 

I n  19611 the  Turkish government placed a l l  vocational  
schools under the Ministry of Education t o  c e n t r a l i z e  
the  adminis t ra t ion of vocational  schools and t echn ica l  
teacher  t r a i n i n g  i n s t i t u t e s .  

A C T I V I T Y  

Education 
- 

The Ministry a l s o  has created a  new General Directora te  
f o r  Manpower and Technical Education Planning. U.S. 
a s s i s t ance  i n  t h i s  f i e l d  began i n  1962 with l i m i t e d  t a r -  
g e t s  of t r a i n i n g  i n  auto mechanics, e lec t ronics ,  and 
vocat ional  and commercial education. Assistance i s  
being broadened now t o  strengthen the  Min i s t ry ' s  over- 
a l l  t echn ica l  and vocational  program, concentrat ing 
on upgrading two t r a i n i n g  colleges.  This i s  planned a s  
a  f ive-year e f f o r t ,  but  an evaluation w i l l  be made of 
t h e  r e s u l t s  a f t e r  the  f i r s t  two years t o  determine the 
d e s i r a b i l i t y  of continuing the program. 

F U N O S  

T c -. .. - 
P R I O R  R E F E R E N C E  
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Progress t o  Date: 
-4 prel iminary survey and repor t  on technical  education 
was made by Hn AID-financed vocational consultant  from 
the  Univers i ty  of Pennsylvania. I n  December 1965 a  
team of two consul tants  from the  American Vocational 
Associat ion completed a  more in tens ive  survey and 

I N I T I A L  O B L I G A T I O N  

FY: 19 62 

recommended a  plan of ac t ion.  The Turkish Government 
agreed t o  provide regular  budgetary funds t o  support the 
p ro jec t .  

S C H E D U L E D  F I N A L  O B L I G A T I O N  

y 1970 

FY 1967 Frogram: 
The team w i l l  a s s i s t  the  Ministry of Education t o  improve 
the  Men's Technical Teacher Training College and Ankara ' s  
two secondary vocational  schools f o r  two years beginning 
March 1966 a s  the  i n i t i a l  phase of t h i s  program. Specif i -  
ca l ly ,  new curr icula ,  textbooks, teaching methods and 
teaching mater ia ls  w i l l  be introduced a t  the  Men's Techni- 
c a l  Training College and t h e  two schools. 

Technicians: One d i r e c t  h i r e  t o  advise the  Ministry i n  
overa l l  program planning, seven contract  technicians:  
chief  of party,  and f i v e  s p e c i a l i s t s  i n  vocational  teacher 
education, shop organization and management, 
preparation of i n s t r u c t i o n a l  mater ia ls  and teaching a ids ,  
administrat ion of t echn ica l  schools, and an administrat ive 
o f f i c e r .  
Par t ic ipants :  12 contract  pa r t i c ipan t s  w i l l  receive  one 
year t r a in ing  t h a t  p a r a l l e l s  AVA contractor s p e c i a l t i e s .  
Commodities: Special ized equipment t o  develop ins t ruc t ion-  
a l  materials. 

I U.S. D O L L A R  COSTS (In thousands of  dollars) 

1 Obliaations 1 Ex~enditures / Unliwidated 11 I OBLIGATIONS 

Est imated 

l thrDugh 61'301'66 / 831 1 552 
Future Year (Estimated Cost 11 I Obl igot ias  to Complete 

C o s t  Components 

I 

U.S. Technic ians 

Par t ic ipants  . . . 
Commodi t ies .  . . 
Other Costs . . . 

Proposed FY 67 T o t a l  Obligations 
302 900 

P R I N C I P A L  CONTRACTORS- 

American Vocational 
Associat ion 



P r o j e c t  Target  and Course of Action: Commodities : 
I n  November 1964 t h e  Min i s t ry  of Education e s t ab l i shed  a  Books f o r  a  r e f e rence  l i b r a r v .  

must not be divulged to unauthorized indo- 

PROJECT DATA Country: TURKEY TABLE Ill 

Department of Budget and planning. U.S. a s s i s t a n c e  was 
reques ted  t o  d e f i n e  t h e  func t ions  of t h e  new Department, Contract: 
he lp  it develop a  system f o r  t h e  regular  compilat ion and Funding of con t r ac t  t o  June 1968. 
a n a l y s i s  of d a t a  and t o  e s t a b l i s h  guide l ines  and proce- 
dures f o r  t h e  p r e p a r a t i o n  of annual  program budgets. 
Two AID-financed consu l t an t s  r e c e n t l y  conducted a  s tudy 
of t h e  problems and proposed a s s i s t a n c e  i n  t h e  f i e l d s  of 
budgeting and admin i s t r a t ion ,  manpower planning and 
e v a l u a t i o n  t o  be c a r r i e d  out by a  con t r ac t  team. 

P R O J E C T  T I T L E  

Nat ional  Education Research and Planning 

P R O J E C T  NUMBER 277-11-680-398 

FY 1967 Pr ?gram : 
The c o n t r a c t  team w i l l  begin i t s  work wi th  t h e  Depart- 
ment of Budget and planning on i n t e r n a l  organiza t ion  
program budgeting. 

A C T I V I T Y  

Education 
-- -- 

P R I O R  R E F E R E N C E  I N I T I A L  O B L I G A T I O N  
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Technicians : 
Contract  team of f i v e  s p e c i a l i s t s  i n  o v e r a l l  educat ional  

F U N D S  

TC 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1969 

planning,  program budgeting, educat ional  s t a t i s t i c s ,  
and r e sea rch  and eva lua t ion .  

P a r t i c i p a n t s  : 
Eight  p a r t i c i p a n t s  w i l l  r ece ive  one-year t r a i n i n g  i n  t h e  
U.S . under contemplated con t r ac t  i n  program budgeting, 
r e sea rch  design,  and manpower planning. 

Cost Components 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 

270 



I a o s  om SECURITY CLASSIFIED and 
must not b. dlvulpod to unouthorlzod indl- I 

Project  Target and Course of Action: 
To improve administrat ive procedures and organization i n  

PROJECT DATA 
vlduols. All  othor matorlol Is unclosmlfld. 

Country: TURm TABLE Ill 

~ u r k i s h  Government development agencies, Improve t h e  
system of personnel management, provide ass is tance i n  t ax  
adminis t ra t ion and strengthen l o c a l  government, 

Publlc Administration consultants and Organization and 
Management (M) advisors have worked with t h e  Minis t r ies  
of Finance, Agriculture, Education, In te r io r ,  the  S t a t e  
I n s t i t u t e  of S t a t i s t i c s  and the  S t a t e  Personnel Board 
on adminis t ra t ive  and organizational procedures, 

FUNDS 

TC 
SCHEDULED FINAL OBLIGATION 

FY: 1969 

PROJECT T I T L E  

Public Management Services 

PROJEC T NUMBER 277-11-730-298 

Prorrres t o  Date: 
b e u p r o  ject, begun i n  1958, has helped Turkish o f f i c i a l s  
gain  an  awareness of t h e  importanoe of administrat ive 

ACTIVITY 

Public Administration and Public Safety  

reform t o  e f f e c t i v e  and implementation of 
development, Nine government agencies now have Organi- 
z a t i o n  and Management uni ts ,  s t a f f e d  by par t i c ipan t s  
t r a i n e d  i n  management techniques. U.S. advisors a l s o  
helped t h e  Turkish Government complete t h e  repor t  on 
"Organization and Functions of the  Central Government 
of Turkeyf1 and advised on t h e  reorganization of t h e  
Ministry of Agriculture, t h e  problems of Turkish t a x  
administrat ion,  and the  d r a f t i n g  of comprehensive 
personnel law. The repor t  indicates  tha t  the  Government 
is aware of the  c r i t i c a l  problems t h a t  e x i s t  i n  governn- 
ment administrat ion by out l in ing a course of ac t ion  
which includes t h e  establishment of a Centra l  Organiza- 

PRIOR REFERENCE 

Page 309, F'Y 1966 PDB 

t i o n  f o r  Administrative Improvement under t h e  Prime 
Minister. This organization would repor t  regular ly  t o  
t o p  leadership  on t h e  s t e p s  needed t o  implement govern- 
ment wide adminis t ra t ive  reform. The Personnel Law 
adopted i n  1965 lays  t h e  l e g i s l a t i v e  ground work f o r  
new personnel regulations,  and t h e  in-service t r a i n i n g  of 
personnel. A census of government employees has been 
completed f o r  t h e  S t a t e  Personnel Board, and one i s  
planned of l o c a l  employees and employees of government 
economic enterpr ises .  Over the  pas t  f i v e  years  approxi- 
mately 15,000 employees have been t ra ined  i n  personnel 
seminars conducted under A D  auspices A team frm 
I n t e r n a l  Revenue Service 'p lans  t o  a s s i s t  t h e  Ministry of 
Finance siuqv t a x  adminigtration problems. 

INITIAL OBLIGATION 

FY: 1958 

FY 1967 !?ro ram: 
~ d o n t i n u e  t o  work wi th  the  Minis t r ies  of In te-  
r i o r  and Finance and the  S t a t e  Fersonnel Board. The Pro-# 
j e c t  advisors w i l l  l i n k  t h e i r  e f f o r t s  t o  the  work of t h e  
new Centra l  Organization f o r  Administrative Improvement. 
Technicians : 
Four O&M advisors:  two a t  t h e  Prime Ministry, one a t  t h e  
Ministry of Finance, one a t  t h e  Ministry of I n t e r i o r .  Two 
nersonnol advisors;  one l o c a l  government advisor. ,. - - -  

Par t i c ipan t s  :' 
Twenty par t i c ipan t s  w i l l  be t r a ined  i n  the  U.S. f o r  12 
months--ten i n  development economics and administrat ion - - 

and t e n  i n  public admhis t ra t ion .  A team of f i v e  high- 
l e v e l  t a x  o f f i c i a l s  and a team of f i v e  high-level 
~ o n 3 ~  P-t o f f i c i a l s  t o  observe i n  t h e  U.S. fo r  3ms 

I U.S. D O L L A R  COSTS ( In  thousands of  dollars) PRINCIPA-AGENCIES 

Cost  Componontr 

I OBLIGATIONS 11 

Estimated 

I n t e r n a l  Revenue Service 

U.S. Technicians 
through 6/30/66 1.7L6 1,517 229 1 par t i c imnts  . . . 

Proposed FY 67 
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Future Yeor 
Obliqotionm 

475 288 

Estimotod Cost 
to Compl.10 

2,509 

commodities. . . 
Other Costs . . . 
Tota l  Obligations 

- 
- 

260 

- 
- 

10 

- 
- 

270 

- 
- 

288 

- 
- 
- 

- 
- 

288 
J 



PROJECT DATA 
vidwls. All other matorial IS unclassifld. 

country: TURKEY 1 ABLE Ill 
[PROJECT TITLE I ACTIV ITY  FUNDS I Administrative Training Ins t i tu t ions  I Public Administration and Public Safety I TC 

P R I O R  R E F E R E N C E  I N I T I A L  O B L I G A T I O N  S C U E D U L E D  F I N A L  O B L I G A T I O N  

1 P R ~ J E C ~  NUMBER 2'77-11-770-331 I Page 310,FY 1966 PDB ( FY: 1962 ( FY: 1968 I 
of 1966. The Management Department undergraduate program Project Tarpet and Course of Action: 

This project provides assistance i n  the f i e l d  of adminis- 
t r a t i v e  t raining t o  two academic in s t i t u t ions ,  the Middle 
East Technical University (METU), the Ins t i t u t e  of Public 
Administration (IPA) and t o  other Turkish ins t i tu t ions  
which have t raining programs i n  management and adminis- 
t ra t ion .  The purpose of the project i s  t o  strengthen 
t raining programs f o r  Turkish upper and middle management 
of f icers  who are responsible f o r  planning and implementing 
economic development projects.  

Cornell University under contract with A I D  provides sup- 
plemental teaching and facul ty t ra ining t o  METU's Faculty 
of Administrative Sciences. U.S. short  term advisors 
a s s i s t  IPA1s in-service government t ra ining program. 
Assistance t o  the public administration department of the 
University of Istanbul and Ankara i s  a l so  provided on a 
limited basis. 
Progress t o  Date: Teaching and support of the new 
facul ty appointees, curriculum changes, help given t o  the 
research program, and t raining of Turks i n  the U.S. con- 
tinue t o  produce a marked improvement within the Depart- 
ment of Management a t  METU. Two Cornell professors and 
two instructors  are s t i l l  teaching courses, but responsi- 
b i l i t y  fo r  teaching i s  being assumed by the Turkish s t a f f .  
Five participants have received t h e i r  Masters degrees i n  
Business Administration from U.S. universi t ies ,  and are  
teaching a t  MEW; f ive more participants,  now completing 
t h e i r  work a t  Cornell, w i l l  join MF,TU1s s t a f f  i n  the Fa l l  

has been strengthened with the acquisit ion of 39,000 books 
and periodicals. The "President John F. Kennedy Memorial 
Scholarship Fund" which was established i n  1964 out of 
counterpart funds w i l l  provide 700 scholarships over an 
eight-year period; t o  date,  62 students have received 
scholarships t o  MEW. 

IPA has received assistance i n  developing a program of in-  
service training f o r  managers, supervisors and off ice  
workers. Approximately 500 management personnel have en- 
rol led since the program began i n  1964. 

FY 1967 Program: The t rans i t ion  from teaching by Americans 
t o  teaching b~ the newb trained Turkish s ta f f  w i l l  be 
concluded iiy june 1967.- The U.S. advisors w i l l  backstop 
the new staff  and w i l l  concentrate on expanding and 
improving the research program. 
Technicians: Two professors and two instructors  from 
Cornell University. Four short-term spec ia l i s t s  (under 
personal service contracts)  w i l l  advise the IPA f o r  three 
months. 
Participants: Ten participants:  three under Cornell con- 
t r a c t ,  seven financed d i rec t ly  w i l l  begin 12 months 
advanced study i n  public administration. 
Commodities: Books f o r  METU1s public administration 
l ibrary.  
Contract: Funding of contract t o  September 1968. 

Cornell University 

Cost Coinponents 
Personal Services Contract 

U.S. Technicians 

Par t ic i~ants  . . . 
Future Yoar Estimatd b a t  - - - - ~ ~ ~ ~ ~ d i ~ i ~ ~ .  . . 
Obligations to Camploto - - - - 

I 
Other Costs . . . 



I &%&d areas o n  SECURITY CLASSIFIED and 
must not bo divulgod to unouthori=od indi- I 

P r o j e c t  Target  and Course of Action: 
Comprehensive and accura te  data a r e  necessary f o r  the  
government t o  determine economic and soc ia l  policy,  and 
prepare and evaluate i t s  development plan. This  p r o j e c t  
continues ti) help  the  S t a t e  I n s t i t u t e  of S t a t i s t i c s  use 
r e f i n e d  s t a t i s t i c a l  techniques i n  carrying out  censuses 
and sample surveys by t r a i n i n g  the  SIS s t a f f  i n  advanced 
systems and techniques f o r  data gathering, processing and 
analyzing.  By 1968 SIS w i l l  have developed a  comprehen- 
s i v e  s t a t i s t i c a l  system and a  t r a i n i n g  center  with i t s  
own fu l l - t ime  s t a f f  and f a c i l i t i e s  t o  t r a i n  s t a t i s t i c a l  
personnel .  

Country: TURKEY PROJECT DATA viduals. All othw notorial is unc1assifl.d. 
TABLE I l l  

Progress  t o  Date: 
U.S. advisors  a s s i s t e d  i n  d r a f t i n g  the  bas i c  law which 

' P R O J E C T  T I T L E  

Development S t a t i s t i c s  

p ~ o , E c T  Nu,,E, 277-11-7h0-36h 

e s t a b l i s h e d  t h e  SIS three  yea r s  ago. This was followed 
by t h e  development of a  SIS f i e l d  service planned on a  
r e g i o n a l  bas i s .  Of the  twelve f i e l d  o f f i ces  t o  be s e t  up 
by 1968, f i v e  a r e  i n  operat ion.  The S t a t i s t i c a l  Training 
Center  was e s t ab l i shed  i n  1964; 28 students  received 
c e r t i f i c a t e s  of completion i n  1965, most of whom assumed 
important  pos i t ions  i n  SIS. Technical  improvements i n  
da ta  co l l ec t ion ,  sampling and processing helped by 15' AID 
f inanced IBM machines, have permit ted the SIS t o  under- 
t a k e  a  number of major censuses and surveys. These i n -  
cluded a  Census of Agr icul ture ,  Consumer ' s  Expenditure 
S t u d i e s  i n  I s t anbu l ,  Izmir and Ankara, and a  survey of 
New Construct ion i n  I s t anbu l .  I n  October 1965, the  

i n i t i a t e d  a  sample- demographic- survey which w i l l  be con- 
Minis t ry  of Health, a s s i s t e d  by a  U.S. s t a t i s t i c a l  advisor  

t inued on a  r egu la r  bas is .  This w i l l  be a  major source of 
information f o r  t h e  government t o  determine i t s  populat ion 

FUNDS 

TC 
SCHEDULED FINAL OBLIGATION 

FY: 1968 

A C T I V I T Y  

Public Administrat ion and Public Sa fe ty  

planning program and an e s s e n t i a l  evaluat ive  too l .  

PRIOR REFERENCE 

Page 312, FY 1966 PDB 

FY 1967 Program: 
Emphasis w i l l  be given t o  s e t t i n g  up and conducting sur- 
veys i n  family income and expenditure and populat ion 

INITIAL O ~ L l G A T l O N  

FY: 1962 

change, and t o  expanding and improving the  Tra in ing  Center. 
Technicians: A team of e i g h t  advisors  (PASA) from the  U.S. 
Bureau of Census: one advisor  on demographic survey, two 
on populat ion s t a t i s t i c s ,  one on a g r i c u l t u r a l  s t a t i s t i c s ,  
one on data processing,  and t h r e e  t r a i n i n g  adv i so r s  t o  
work with the  Turkish s t a f f  of t he  Training Center. I n  
add i t ion ,  two short-term consul tants  (PASA) w i l l  g ive  
t e c h n i c a l  a s s i s t a n c e  t o  t h e  SIS on spec ia l i zed  problems. 
Pa r t i c ipan t s :  Ten Turks w i l l  rece ive  twelve months t r a i n -  
ing  i n  the  United S t a t e s ;  two i n  popula t ion/v i ta l  s t a t i s -  
t i c s ,  one each i n  na t iona l  accounts, a g r i c u l t u r a l ,  l abor ,  
and sampling s t a t i s t i c s  and 4 i n  advanced academic pro- 
grams i n  s t a t i s t i c s  and economics. 

U.S. DOLLAR COSTS (In thousands of dollars) PR INCIPAL  -AGENCIES 

Obligations Expenditures Unliquidated OBLIGATIONS 

--..... ".-- . . -- I 1 5'08 I 455 
- - 

Estimoted 
A~,,,A, x /?n/rtx II - 

53 11 U.S. Technicions I - 1361 1361 
< 8 , . - 171  1 7 1  

Porticiponts . . . . 57 - 57 57 - 7. 
Future Year Estimoted Cost ~ ~ ~ ~ ~ d i ~ ; ~ ~ .  . . 1 0  - 10  - - - 
Obligations to Complefe 

, Other Costs . . . . - - - - - - I 
Proposed FY 67 

228 I 209 1 945 # 
T o t a l  Obligations 

67 136 203 57 1 7 1  228 I 



TURKEY PROJECT DATA 

P r o j e c t  Ta rge t  and Course of  A c t i o n :  i n  development f i n a n c i n g  . 
Thi s  p r o j e c t  f i nances  t h e  t r a i n i n g  of Turks i n  impor tan t  ~f t h e  first y e a r s  of the pro jec t  prove h igh ly  
a g e n c i e s  and i n s t i t u t i o n s  which a r e  no t  now be ing  helped we mav ex?Jand t he  e f fo r t .  

Shaded areas are SECURITY CLASSIFIED and 
must not be divulged to unauthorized mdi- 

viduals. A I I  other material is unclassified. 

Development Admin i s t r a t i on  T ra in ing  

. R o J , c T  N  U M B E R  27745-990-396 

under  s p e c i f i c  Techn i ca l  Cooperat ion pro. jects .  Turkey ' s  

Country: TABLE Ill 
P R O J E C T  T I T L E  A C T I V I T Y  1 F U N D S  1 

- - 
economic development r e q u i r e s  managers and o rgan i ze r s .  
The Tu-ks t o  be s e l e c t e d  f o r  t r a i n i n g  under t h i s  p r o j e c t  
w i l l  have demonstrated l e a d e r s h i p  q u a l i t i e s  and w i l l  have 
reached  p r o f i c i e n c y  i n  t h e i r  p r o f e s s i o n a l  f i e l d s .  They 
w i l l  be  s e l e c t e d  under  c r i t e r i a  e s t a b l i s h e d  by t h e  

FY 1967 Program: 

Ths p r o j e c t  w i l l  con t inue  t o  s eek  cand ida t e s  
t r a i n i n g  programs f o r  s p e c i a l i z e d  needs bo th  
Government of Turkey and t h e  p r i v a t e  s e c t o r .  

T  C 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1969 

Publ ic  Adminis t ra t ion  and Pub l i c  S a f e t y  

and  develop 
w i t h i n  t h e  

P R I O R  R E F E R E N C E  

M i n i s t r y  o f  Finance,  t h e  S t a t e  Planning o r g a n i z a t i o n  and par t i c ipan ts :  Twelve will receive training 
A I D .  The d u r a t i o n  and c h a r a c t e r  o f  t h e i r  t r a i n i n g  w i l l  i n  t h e  United S t a t e s  f o r  1 2  months. 
be  determined on a n  i n d i v i d u a l  b a s i s .  

I N I T I A L  O B L I G A T I O N  

FY: 1966 

P rog re s s  t o  Da t e :  
Nine middle - leve l  a d m i n i s t r a t o r s  have been s e l e c t e d  s o  
f a r .  Two from t h e  S t a t e  Investment  Bank w i l l  a t t e n d  t h e  
"Management o f  Development P ro j ec t s1 '  course  a t  t h e  Uni- 
v e r s i t y  of P i t t sbu rgh ,  and w i l l  work on f e a s i b i l i t y  
s t u d i e s  of development p r o j e c t s .  Three o t h e r s  from t h e  
S t a t e  Investment  Bank w i l l  s t udy  f o r  PhD degrees  i n  
economics and w i l l  become development p r o j e c t  a n a l y s t s  
upon t h e i r  r e t u r n .  Three p a r t i c i p a n t s  from t h e  Depart-  
ment of Highways w i l l  s t udy  phases  of highway adminis-  
t r a t i o n ,  and w i l l  r e t u r n  t o  Turkey t o  handle  l a r g e  equip-  
ment purchases .  The l a s t  candida te  i s  t h e  S t a t e  Planning 
O r g a n i z a t i o n ' s  coo rd ina to r  f o r  a l l  f o r e i g n  t e c h n i c a l  
a s s i s t a n c e  programs, and i s  t h e  key c o n t a c t  f o r  t h e  
M i s s i o n ' s  program o p r a t i o n s .  He w i l l  s t udy  programming 

P R I N C I P A L  C O N T R A C T O R S ' A G E N C I E S  U.S. D O L L A R  C O S T S  ( In  thousands of d*) 

274 

Cost  Components 

U.S. Technic ians 

Porticiponts . . . 
commodl+ ies .  . . 
Other Costs  . . . 
T o t a l  Obligations 

OBLIGATIONS Unliquidated 

- 

40 

Estimated Cast 
ta Complete 

, 

300 

Through 6/30/65 

Est imated F Y  66 

Est imated 

through 6/30/66 

Estimated F Y  1966 

Oblipatians 

- 
75 

75  

Proposed F Y  1967 

Expenditures 

- 
35  

3  5 

Total 

- 
7 5 -  - 
- 

75 

~i~~~~ 

. - 
75 - 

. - 
7 5 

AID 

- 
72 
- 
- 

75 

Future Year 
Obligations 

150 

Contract/ 
Other 

Agency - 
- 
- 
- 
- 

Proposed FY 67 

Controct ' 
Other 

Agency - 

- 
- 
- 7 5 

Total 

- 
" i5 . 
- 
- 
75 



I Shockd arcos are SECURITY CLASSIFIED and 
must not be divulged to unauthorized indi- I 

Country: TURKEY PROJECT DATA viduals. All other material is unclassified. 
TABLE Ill 

PROJECT TI TLE A C T I V I T Y  ( FUNDS 1 

Pro jec t  Target  and Course of Action: 

Technical  Support 

P R O J E C T  N U M B E R  277-15-990-000 

This p r o j e c t  provides genera l  support  for  t h e  USAID 
program. S p e c i f i c a l l y ,  it covers cos t s  f o r  program 
supervisory  personnel  and t h e i r  s e c r e t a r i a l  support  and 
a t e c h n i c a l  s t a f f  f o r  t h e  development and implementation 
of c a p i t a l  p ro jec t  loans.  The Turkish Government pro- 
v ides  l o c a l  support  c o s t s  of a l l  pro jec ts ,  inc luding 
t echn ic i ans1  q u a r t e r s  allowance, i n t e r n a t i o n a l  and l o c a l  
t r a v e l .  

F'Y 1967 Program: 

U .S . Technicians: F i f t y - s i x  Americans w i l l  be funded 
under t h i s  pro jec t :  e i g h t  i n  economic planning and 
program a n a l y s i s  and operat ions,  t e n  i n  development 
loan  a n a l y s i s ,  nego t i a t ion  and implementation work; f o u r  
i n  commodity import cont ro l ;  t h r e e  i n  communications 
resources ;  f o u r  in t h e  p a r t i c i p a n t  t r a in ing  program; 
fou r t een  t e c h n i c a l  d i v i s i o n  ch ie f s ,  deputy c h i e f s  and 
t h e i r  a s s i s t a n t s ;  and t h i r t e e n  sec re t a r i e s .  

T C 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

Fy, Continuing 

Technical  Supp 'x t  

Commodities : Off i c e  suppl ies ,  t i r e s  and tubes,  a u t o  
spare  p a r t s ,  veh ic l e  r ep la  cement, new and rep la  cement 
household furnishings ,  o f f i c e  furnishings,  and language 
t r a i n i n g  equipment f o r  p a r t i c i p a n t s .  

PRIOR R E F E R E N C E  

Page 31.5, FY 1966 FDB 

Personal  Se rv ices  Contraci 

U.S. Technicians 

Participants . . . 
Other Costs . . . 

I N I T I A L  O B L I G A T I O N  

FY: 1962 



STATUS OF DEVELOPMENT LOANS I vh*' 'I' 
la -Immu TABLE IV  

The goal of the project  was t o  reach and maintain a run of 
mine coal productton l eve l  of 7 mill ion metric tone a year, 
which has been achieved, 

Cwntry: TlJRKEJ! Borrower: W k i y e  Kamur I s le tmeler i  Xunrmu Funds: Development Ir#m 

Physical Statue: Mort equipment orders financed under this 
loan have been delivered, including the  shart-ainhing plant, 
t h e  -radon hoist, the  Armutcuk and Cstalagzi hoietlng in- 

a ta l la t ions ,  mine pumps, l i f %  conveyors, mine hois t r ,  t he  
Asma suba ta t ion ,  loedere and mine ihocamotivee. A l l  other 
orders a r e  expected t o  be delivered w e l l  before the ttrmiml 
disbursement date  of June 30, 1966. 

The Paul Web Company of Chicago, Zllinoie  ha^ been the con- 
su l t an t  on this project  s i nce  its inception.  chi^ contract  
w i l l  terminate i n  May 1966, 

~ i n a n c i a l    tat us:   he loan i e  ~r l l y  committed, 888 die- 
bursed and a l l  fun& a r e  expected t o  be drawn down by 
June 30, 1966, 

Tit le and Number of Loan: ZongdAak Coal Mina  
277-A409 

Dote Authorized: 2/13/59 Dote Signed: 4/30/59 

m o s e  of Loant TO finance f xchangeEost.tw xchangentributiOnion; me Borrawer finance 
procurement of equipment, machinery, and consulting services of l oca l  labor, construct ion, and e q u i p e n t  estimated a t  
t o  complete expansion and modernization of coal mina  i n  the  $15 million equivalent. An addi t ional  loan of $1 mil l ion 
Zonguldak area, was obtained from the &-En Bank f o r  procurement of  0.8, 

equipment. 
The loan prwides funds f o r  the erect ion of mine shaf t  in- 
s ta l la t ions ,  shaf t  ainlcing equipment, d i e se l  and bat tery lo- Procurement Source: Procurement of AID-financed equiptent 
cmotives, mine compressors, pumps and vent i la t ion equip- is now limited t o  t he  U.S., although i n i t i a l l y  of f  shore 
ment, and mining equipment and supplies. The Zonguldak Coal procurement was e l i g i b l e  under t he  loan, A l l  del iver ice  
basin, located on the  Black Sea about 100 miles ea s t  of and disbureements fo r  off shore procurement hare been 
Istanbul, FB lPurkey1s bes t  developed source of metallurgical 
grade bituminous coal. and ie one of the  main s o u r c a  of 
coal f o r  f u e l  t o  supply Turkey's industry and transportation, 
During the  period of thie loan, production of saleable  coal  
has increased 22s; *om 3.6 mill ion tons i n  1960 t o  4-5 
mil l ion t o m  i n  1964. Although f i n a l  production f igures  f o r  
1965 a r e  not yet  avail8tblq it is believed that the  1964 fig- 
ure has been maintained, Coal reserves a r e  estimated a t  
1.5 b i l l i o n  tons, 

Loon Staturn am of 11/30/65 

(In thousands of dollorr and equivalent) 

.......... Authorized 414,500 

. . . . . . . . . . .  Disbursed 12,572 

Repayments . . . . . . . . . .  1,544 

. . . . . .  Interest Collected 1 ,235~~~~  

Loan Tormm 

D~~~~~~~ . . . . . . . . . . .  12 yra. 

Grace Period . . . . . . . .  1 yr. 

Interest Rate . . . . . . . .  5 314s 

Currency of Repayment. . ~m 



must nat b. divulged ta unauthorixod indi- 

STATUS OF DEVELOPMENT LOANS T A B L E  IV 

Country: TURKEY Borrower: Eregl i  Demir ve Celik Fabr ikalar i  T.A.S. Funds: Development Loans 

T i t l e  and Number of Loon: I 

Purpose of Loan: To finance imported c a p i t a l  
equipment and other  fore ign exchange costs of a new 
integrated s t e e l  m i l l  ( the  second s t e e l  m i l l  i n  
~ u r k e y  ) designed t o  produce f l a t -  rolled products, 
primarily cold-rolled sheets  and t inp la te .  The 
borrower i s  a pr ivate-sector  corporation. 

S t e e l  M i l l  277-A-020 
Date Authorized: 11-8-60 Dote Signed: 1-9-61 

The m i l l  has a designed capacity of 470,000 metric 
tons  of ingot s t e e l  per year. 

Loon Status os of 11/30/65 

( In  thousands of dollors and equivalent) 

Authorized . . . . . . . . . . .  129,600 

Disbursed . . . . . . . . . . .  125,796 

- Repayments . . . . . . . . . .  

Interest Collected . . . . . .  1.242 

The output a t  capacity w i l l  replace imports of s imi lar  
products and w i l l  save W k e y  foreign exchange i n  
an amount estimated (from 1963 import f igures )  a t  
approximately $30 mil l ion per year. 

Loon Terms 

. . . . . . . . . . .  20 yrs  

. . . . . . . .  Grace Period 7 yrs  

Interest Rate . . . . . . . .  5 3/4 

Currency of Repayment. . L!C 
and Dollars 

Physical  Status:  The project  was completed and t h e  m i l l  
s t a r t e d  up operations i n  April  1965, wi thin  the  o r i g i n a l  
42-month t i rLe schedule. A t  present t h e  m i l l  i s  i n  t h e  
t e s t - run  and breaking-in periodj production and s a l e s  
have not  ye t  reached capacity. 

Financia l  Status:  The borrower has t o  date  required 
$53.9 mill ion equivalent i n  supplemental long-term 
l o c a l  currency loans t o  cover increased construction 
and working c a p i t a l  cos t s  and the  cost  of items not  
included i n  the  o r i g i n a l  plan. Of t h i s  amount $37.2 
mill ion equivalent has been provided by the  Government 
of Turkey and $16.7 mil l ion equivalent by the  U.S. 
Government out of Cooley funds. Foreign exchange cos t s  
of c a p i t a l  equipment have been $5 mil l ion l e s s  than 
o r i g i n a l l y  budgete? . This amount i s  being applied 
t o  U.S. managerial and technical  ass is tance referred 
t o  below. 

Miscellaneous: The Government of Turkey has loaned more 
than $62 mil l ion equivalent ( including supplemental 
loans) t o  the  project  t o  date. 

Procmement from A. I .D .  d o l l a r  loan funds is r e s t r i c t e d  
t o  U. S. source and' or ig in .  Most of the  TJ. 9. equipment 
has been supplied by Koppers Company, Inc., Blaw-Knox 
Company and Westinghouse E l e c t r i c  In ternat ional  Company, 
which a s  a consortium have invested more than $12 mil l ion 
i n  equi ty  of the  borrower. Koppers Company provides 
mmsgement advice, technical  a s ~ i s t a n c e  and supervisory 
personnel financed by A.I.D. d o l l a r  loan f'unds. 



STATUSOFDEVELOPMENTLOANS TABLE I V  

Title and Number of Loan: Production of Chemicals 
2 7 7 4 4 2 1  

Country: TUW(EY Borrower: Govermment of W e y  Funds:~evelopment Loans 
a 

Date Authorized: 6/17/59 Doh Signed: 1/19/61 
Loon 5tatua 08 of H/30/65 I Loon Torma 

Purpose of Loan: To finance conetniction of a new chemical 
plant f o r  insecticides and chemical by-products a t  Tuzla 
near Istanbul . 

(In thousands of dallors and equiv,vl.nt) 

Authorized . . . . . . . . . . . $2,800 

Disbursed . . . . . . . . . . . 2,692 

Repayments . . . . . . . . . . 285 

Interest Collected . . . . . . 333 

The plant w i l l  produce 3,000 metric tone of DM'; 3,500 of 
t he  pesticide BHC (~enzene Hexachloride); 8,150 of 
caustic soda; 5,400 of eulphuric acid; and 4,900 of hydro- 
chloric acid. The pr ivately owned Korums compny now i m -  
ports, mixes, and d is t r ibu tea  such cmcentrates.  The 
four basic raw materials, slat, benezene, alcohol, and 
sulphuric acid, a r e  avai lable  locally.  (Chc plant w i l l  
contribute t o  t he  economy by furnishing a ateady supply 
of chemicala f o r  increasing the  yield of a&cultural 
production, by pruviding other b a ~ i c  chemicals f o r  
induet r ia l  and domestic c o n s ~ i o n ,  and by saving foreign 
exchange. 

Duration . . . . , . . . . . 10 yrs, 

Grace Period . . . . . . . . 1 yr- 

Interest Rate . . . . . . . . 5 3/4$ 

Currency of Repayment. . ~ilg 

Pbyetcal Status: This project is complete, Mlnor residual  
d i f f i cu l t i e s  occurred during start-up and tes t ing  t o  meet 
production guarantee0 i n  t h e  DIlP units,  but it is ant ic i -  
p t e d  t h a t  appropriate production leve ls  w i l l  be reached 
ea r ly  i n  1966. There a r e  completed contracts f o r  the 
supply of r a w  nrrterials, including sulphur, eal t ,  and ethyl  
alcohol, The com-pny'~ exis t ing eales  organization has 
been reorganized t o  nrrrket producta poduced by this plant 
and the  sales  contracts a r e  expected t o  be signed shortly. 

I n  order t o  supply its primary nnrrket, Istanbul, the  com- 
psny has completed construction of storage f a c i l i t i e s  i n  
€he sales center which a r e  i n  the  v i c in i ty  of Istanbul. 

Mnancial Status: Loan funds a r e  fully comndtted, g6$ 
drawn down and wi l l  be f u l l y  drawn down upon reaching of 
guaranteed production leve ls  a n t i c i p t e d  by the terminal 
date of the loan, June 15, 1966. 

Host Country Contribution: The compny is contributing 
approximately $7.7 million i n  funds f a r  t h i s  project. This 
sum cwers  the  coat of land, conetruction and erection, 
freight,  taxes, and other tteme. This figure has increased 
from an originally estimated loca l  contribution of $1.5 
million (equivalent) because of increased p-ices An both 
local  and f o r e a n  markets, This increase has brought about 
a inhartage of working capital ,  which the company has 
borrowed firm the indus t r ia l  d w e l o p e n t  bank, and the com- 
p n y  is confident t h a t  it w i l l  remain profitable,  

Procurement Source: Procurement waa from free-world sources. 



STATUSOFDEVELOPMENTLOANS TABLE IV  

Country: TURKEY Borrower: !l?urkIsh S ta te  Railways Fundr : Development Loans 

Title and Number of Loan: Diesel  Locomotives 
277-H-033 

Date Authorized: 2/9/62 Dote Signed: 11/23/62 . 
Loan Status as of 11/30/65 1 Loon Terms , 

and establishment of a spare pa r t s  inventory system f o r  t h e  
locomotives f'urnished under t h e  IGE contract .  These 
o f f i c i a l s  a r e  now working with t h e  TCDD i n  various capac i t i e s  
i n  Turkey. Equipment f o r  t h e  workshop remains t o  be 
procured. 

(In thousands of dollars and equivalent) 

Authorized . . . . . . . . . . . $10,000 

Disbursed . . . . . . . . . . . 9,185 

Purpose of Loen: To finance procurement i n  t h e  U.S. of 
d i e s e l  e l e c t r i c  locomotives, r e la ted  spare par ts ,  t o o l s  Procurement Sources: A l l  AID-financed procurement w i l l  be 
and services ,  t o  be used by the  Turkish Sta te  Railways. of U.S. or ig in .  

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . - 

The equipment i s  being used f o r  t h e  p a r t i a l  d iese l i za t ion  
of t h e  rai lway l i n e  from Is tanbul  t o  Ankara. Most of 
t h e  l i n e  between Ankara and I s tanbu l  is single t rack and 
t r a f f i c  i s  heavy. Dieselization of this l i n e  w i l l  a f ford  
some r e l i e f  from rail t r a f f i c  congestion. 

Duration . . . . . . . . . . 40 yrs. 

G~~~~ period , . . . . . . 10 

Interest Rate . . . . . . . . 3/4$ 

The Turkish Railways has developed a plan t o  replace 
l i g h t  r a i l  on this l i n e  with heavy gauge r a i l .  The 
Railways have negotiated with a U.S. compmy f o r  t h e  
procurement and i n s t a l l a t i o n  of a Central Tra f f i c  Con- 
t r o l  system on t h e  Ankara-Haydarpasa rail l i n e  (see  
A I D  Loan 277-H-054) e n t i t l e d  Central Traff ic  Control. 
Both s teps  a r e  designed t o  improve congestion problems 
and a r e  included a s  necessary s teps  i n  the loan agreement. 

- 

Financial  Sta tus :  The losn funds have been 94% committed, 
and 91s dtsbursed with shop equipment procurement expected 
t o  be colupleted during t h e  f i r s t  ha l f  of 1966. Remaining 
funds w i l l  be used f o r  the  shop equipment procurement. 

budget of t h e  S t a t e  Railways. 

Currency of Repayment. . U.S. $ 

Physical  Sta tus  : Forty locomotives supplied by I n t e r -  
na t iona l  General E lec t r i c  (IGE) Company have arr ived i n  
Turkey and a r e  presently being u t i l i z e d  by t h e  TCDD. 
Twenty-three TCDD o f f i c i a l s  completed t h e i r  t r a i n i n g  
i n  February 1965 a t  t h e  IGE plant i n  Erie, Pennsylvania 
i n  t h e  operation, maintenance and repa i r  of locomotives 
a s  wel l  as  t h e i r  t r a i n i n g  i n  t h e  planning, organizing 

Host Country Contribution: The l o c a l  currency cos t  of the  
project  amaunting t o  $1.7 mill ion w i l l  be met from the  



STATUSOFDEVELOPMENTLOANS TABLE IV  

I 
- .  . 

Repoymen tr . . . . . . . . . . 
- I Currency of Repayment. . Urns. $ AID-financed goods and services w i l l  be procured i n  the 

Interest Collected . . . . . . 48 

Country: WRKEY Borrower: Government of Turkey FundrDevelopment Loans 

Purpose of Loant To finance the  foreign exchange costs of 
two 100 MW thermal power uni ts  f o r  a new plant  a t  Anbarli, 
southwest of Istanbul,  and the  expansion by two 40 MW hydro- 
generators a t  t he  exis t ing sarip; Dam, southeast of 1stan- 
bul. 

Financial Status: Msbursements a re  approximately 30$ and 
they should increase in 1966 a s  the  construction on Anbarli 
mwes ahead. Let ters  of Commitment i n  the  amount of 
approximately $25,500,000 have been issued under tHs loan. 

Host Country Contribution; Procurement Source; The t o t a l  
financing requirement i s  estimated a t  $49.9 million, 
$31.3 million i n  foreign exchange, provided by t h i s  loan, 
and $18.6 million i n  l o c a l  currency which i s  being supplied 
by the  Government of Turkey. 

Title and Number of Loon: Northwest Anatolia Power 
Generation Projects - 277-H-035 

Date Authorized: 8/20/62 h Signed: 12/7/62 I 

The normal growth i n  demand f o r  e l ec t r i ca l  pmer  i n  the  
northwest Anatolia region (caxrprislng about 6O$ of t h e  
t o t a l  area of Turkey and containing about 70$ of the 
population by 1968) w i l l  be substant ial ly  sa t i s f ied  by 
t h i s  project. 

Laan a8 d 11/10/65 

(In thousands of dolhs and @poi-j@4 

Authorized. . . . . . . . . . 431,300 

Disbursed . . . . . . . . . . . 10,551 

Physical Status: Anbarli - General construdion contract 
f o r  t he  dam was awarded t o  MWK International Inc. of 

 son l . m 8  1/ _ 
d 

D~~~~~~ . . . . . . . . . ,l+o yrs 

Grace Period . . . . . . . . 10  yrs  

Interest Rote . . . . . . . . 3/4$ 

Seat t le ,  Wash, The f i r m  of Stearns Roger, of Denver, 
Colorado is  the  consulting engineer f o r  t h i s  portion of 
the  project,  Construction is  moving ahead sa t i s f ac to r i l y  
and the  project  i s  expected t o  be canpleted about t he  
middle of CY 1967. Initial  delays in CY 63 were caused i n  
t h i s  sub-project when the  s i t e  of t he  thermal plant was 
changed from S i l i h t a r  t o  Anbarli. 

Sariyax - m i o n  of two new hydrogenerators a t  the 
existing Sariyar Dam is  expected t o  be ccmpleted by June, 
1966. Caxrpletion has been delayed by U.S, shipping s t r ike.  
The firm of Bums & Roe of New York is the consulting 
englneer on t h i s  portion of the  project.  

1/ - 
Two Step Termst The funds of t h i s  loan were relent  by 
Government of Turkey t o  Etibank - Turkish gwernment 
agency responsible f o r  planning and development of power 
a t  an in te res t  r a t e  of 3 3  per annum and a repayment 
period of 20 years with 4 years grace period. 



must nat be divulged to unauthorized indi- 

STATUSOF DEVELOPMENTLOANS T A B L E  IV 

Country: TUI3BY Borrower: Government of 

( Tit le  and Number of Loan: F e a s i b i l i t y  Studies and Consultants 

. . . . . . . . . . .  ( ~ u t h o r i z e d  $3, COO 

. . . . . . . . . . .  I Disbursed 2,236 

. . . . . . . . . .  I Repayments - 

Interest Collected . . . . . .  6 

)ate Signed: 7/15/63 
Loan Terms 

. . . . . . . . . . .  . Duration 40 JTS 

Grace Period . . . . . . . .  10 JTS. 

. . . . . . . .  Interest Rate 3/4$J 

Currency of Repayment. . U.S.  $ 

Purpose of Loan: To finance fore ign exchange cos t s  of 
economic and engineering s tudies  which w i l l  p r w i d e  
economic, technical  and f inanc ia l  analysis of projects  
i n  t ranspor ta t ion,  land reclamation and manpower needs. 

Physical  Status:  Amman & Whitney a r e  the contractors 
f o r  the  Southwestern Turkey Highways f e a s i b i l i t y  stud-y. 
The s tudy was recen t ly  completed and has been submitted t o  
t h e  Government of Turkey. 

In te rna t iona l  Engineering Compny, Inc .  a r e  contractors  
f o r  i r r i g a t i o n  projects  t o  be completed i n  September 1966 
f o r  t h e  Ceyhan,-~$k, Berdan, Seyhan and Develi basins.  
The master plan i s  being developed t o  assure t h e  most 
economical and productive ult imate development of t h e  r i v e r  
basins t o  achieve maximum contribution t o  regional and 
na t iona l  economies, considering a l l  benef ic ia l  uses t o  
which these  waters m y  be applied, such as :  hydroelectric 
power, i r r i s t i o n ,  drainage, reclamation, flood control ,  
municipal and i n d u s t r i a l  water supply. 

Stone & Webster a r e  contractors  f o r  a survey of t r a i n i n g  
needs i n  the  e l e c t r i c  Dower sector  of Turkey. The study 

n k e  y Funds: Development Loans 

Tippetts-Abbett-McCarthy & S t r ~ t t o n  a r e  contractors f o r  
Lower S a k a m ,  Lower Susurluk water supply project  s tudies  
f o r  the  c i t i e s  of Is tanbul  and Izmit and f o r  the  surrounding 
i n d u s t r i a l  zone. The study has been completed and i s  
cur ren t ly  under review by the  Government of Turkey. 

The Ralph M. Parsons Compny i s  ccnducting a study t o  de- 
termine the  f e a s i b i l i t y  of a copper smelter  project  on 
the  Elack Sea based upon confirmation of subs tan t i a l  
ore deposits .  Phase I of the  study (substant ia t ion of 
deposi ts )  has been completed and Phase I1 (development of a 
complete mining plan and a deta i led  cost  estimate f o r  new 
f a c i l i t i e s )  i s  well under way. Completion i s  ant ic ipated 
i n  April  1966. 

Leeds, R i l l  and Jewett, Inc .  a r e  contractors f o r  Lower 
Yes i l i r r iko  and k f r a  on flood control  and drainage. The 
project  has been completed and a report  i s  awaited. 

Financial  Sta tus :  The loan i s  87$ committed and 75$ d i s -  
bursed. Inasmuch a s  fu r the r  s tudies  a r e  contemplated, there  
i s  a p o s s i b i l i t y  t h a t  the  terminal date of the  loan w i l l  be 
extended. 

Host Country Contribution: Local currency cos t s  w i l l  be 
covered by t h e  Turkish Government amounting t o  $1.3 ~ J l l i o n  
d o l l a r  equivalent. 

Source of Procurement: Contract services  f o r  the  f e a s i b i l i t y  
s tudies  a r e  being provided by U.S.  contractors .  

has been completed and i s  current ly  under review by t h e  
Government of Turkey. 



STATUS OF DEVELOPMENT LOANS TABLE IV 

Country: TURKEY Borrower: Government of Turkey Funds:Development Loans 

I Title and Number of Loan: Highway. Equipment and Consultants 
277-H-044 I 

Purpose of Loan: To finance the foreign exchange costs of 
acquieition and impartation of Highway maintenance equip- 
ment and spare parts  f o r  the Turkish Highway Deprtment's 
e q u i p n t  fleet and t o  pvv ide  technical services by three 
U.S. consultants t o  a s s i s t  i n  maintaining adequately the 
&tionel  Highmy System. 

Date Authorized: 10/17/63 Date Signed: 1/13/64 

The Turkieh Highways Deprtment's responsibility for  road 
msintenance was increased from 700 miles i n  1948 t o  
22,000 milee i n  1962 and t o  35,000 miles i n  1965, the 
l a t t e r  increaee representing a 48s increment. Such an 
extensive increase i n  responsibility has required expanaim 
of nalntenance efforts,  which i s  reflected i n  the Turkiah 
Mve-Year Plan (1963-1967 ). Proposed road investmentr, for  
mintenance and spre parts  equipment during the Plan per- 
iod amount t o  some $37.6 million t o  maintain equipment 
stocke a t  the  required level.  This loan is intended 
p r t i a l l y  t o  cmer  the FYve Year Plan requirements. 

Lwn Stulus as of 11/30/65 

( In  thousands of dollars and equivalent) 

........... Authorized $18,100 

Disbursed  ........... 106 

Repayments .......... - 

Interest Collected ...... - 

Physical Status: Amman and Whitney, serving i n  an advisory 
c a p c i t y  t o  secure overall improvement of the mghway 

Loan Terms 

Duration . . . a s . . . . . .  40 yrs. 

Grace Period . . . . . . . .  10 yrs. 

interest Rate . . . . . . . .  3/4$ 

Currency of Repayment. . U.S. $ 

System, has aseisted i n  bid evaluetions and awards of 

financial Status: Letters of Commitment have been issued 
fo r  $14.587 million. Disbursements have been minimal 
because of lead t i m e  required for equipment manufactures, 
but are expected t o  accelerate rapidly a s  major shipments 
are now underway. Balance of f b d s  are expected t o  be 
committed i n  the first quarter of 1966. 

Host Country Contribution: The Government of Turkey 
is expected t o  disburse $8.5 million (equivalent ) per year 
for coets of ownership and operation of the equipment pur- 
chased under t h i s  loan. 

Procurement Source : Procurement of AID-f inanced equipment 
is limited t o  the U.S. 

contractla, Award0 f o r  m j o r  equipment have been mde and 
procurement/delivery is proceeding with a l l  deliveries 
anticipated t o  be complete by December 31, 1966, the 
terminal date far disbursements 



m a  orm SECURITY CLASSIFIED and 
b. dlvulwd to unouihw1x.d lndl- I 

Ti t le  and Number of Loan: General Commodities 

STATUSOFDEVELOPMENTLOANS I viduola. All  othmr motmrlol Is uncloaalf1.d. 
TABLE IV 

Country: TURKEY Borrower: Government of Turkey Funds: Development Loans 

Date Authorized: 2/28/64 
Loon Status oa 04 11/30/65 

(In thousands of dollars and equivalent) 

. . . . . . . . . . .  Authorized $70,000 

Disbursed . . . . . . . . . . .  68,988 

Repayments . . . . . . . . . .  - 

interest Collected ...... 196 

I machinery, motor vehicles excluding passenger cars,  chem- 

h t e  Signed: 4/8/64 - 
Loan Tmrms - 

Durotion . . . . . . . . . . .  40 yrs . 
. . . . . . . .  Grace Period 10 y-rs. 

Purpose of Loan: To finance foreign exchange costs  of i m -  
porting commodities fo r  Turkey's 12th and 13th Import Fro- 
grams and the beginning of the 14th Import Program under 
the F i r s t  Mve-Year Plan (1963-1967 ) . 

i c a l s ,  t ractors ,  and s t e e l  mill  products. 

Financial Status: This loan i s  expected t o  be disbursed 
f u l l y  by the end of the f i r s t  quarter i n  1966. Letters of 
commitment t o t a l l i ng  $60,980,000, U. S. Government 
Procurement Autharizatione valued a t  $8,000,000 and Excess 
Property reservations of $420,000 have been issued. 

Interest Rate . Grace. . 3/4$ 
......... Thereafter 2$ 

Currency of Repayment. . U. S. $ 

Under t h i s  Plan, t h e  Turkish Gwernment has i n i t i a t ed  
etrong self-help measures, such a s  encouragement of 
i ndus t r i a l  development, t ax  reform, land reform, education, 
and increased foreign exchange earnings. 

Procurement Source: Commodities financed under t h i s  loan 
must have t h e i r  source i n  the U.S. 

Funds under t h i s  loan a r e  a v a i h b l e  t o  both m v a t e  and 
public sectors  f o r  capi ta l  goods fo r  new and replacement 
investments a s  well a s  raw materials, spare parts, and 
other maintenance-type imports. Commodities t o  be 
financed are  chosen from among other high m o r i t y  i m -  
ports which Turkey has procured from the U.S. i n  recent 
years, such a s  i ndus t r i a l  mchinery, motor vehicles  (ex- 
cluding passenger cars) ,  iron and e t ee l  m i l l  pwducts, 
chemicals, lubricants,  and yarn8 and man-mde t e x t i l e  
f ibers .  

Physical Status: Turkish importers have opened Lettera of 
Credit f o r  $61 million a s  of Nwember 30, 1965. Within 
the various categaries, Let ters  of Credit t o  U.S. suppliers 
have been opened f o r  petroleum non-faels, i n d w t r i a l  



STATUS OF DEVELOPMENT LOANS TABLE IV 

Iountry : TURKEY Borrower: TSKB Funds: Development Loans Ttlrkiys f i n a i  Kalkinma Bankasi A.S. 

Ti t le  and Number of Loon: Indus t r i a l  Development Bank I 
(second ~ o a n )  

277 -~-O49 
Date Authorized: 5/27/64 Date Signed: U/L8/64 . 

Loon Status am of 11/30/65 I ~ o ~ n  lorma I/ 
(In thousands of dollors and equivalent) I Duration . . . . . . . . . LO YTS. 

Authorized . . . . . . . . . . . $5,000 

Disbursed . . . . . . . . . . . 15 

Repayments . . . . . . . . . . - 
Interest Collected . . . . . . - 

Grace Period . . . . . . . . 10 VS, 

Interest Rote . .@?c.e. 3/45 
thereaf te r  2% 

Currency of Repayment . . U.S. $ 

ae of Loan: To finance sub-loans from t h e  Indus t r ia l  
of Turkey (TSKB) t o  p r iva te  enterpr ises  

f o r  t he  foreign exchange cos t s  of equipment, materials, 
supplies and services. 

Background: The TSKB i s  a privately-owned i n s t i t u t i o n  
established i n  1950, Its purpose i s  t o  s t imula te  the  
establishment, expansion, and moderni zation of p r iva te  
enterpr ises  i n  Turkey, t o  channel p r iva te  domestic and 
foreign cap i t a l  i n t o  Turkish industry, and t o  a s s i s t  i n  
t h e  development of a securities market. The Bank was 
organized with the  technical  guidance of t h e  Internation- 
al Bank f o r  Reconstruction and Development (IHRD) , which 
loaned it $9 mil l ion i n  1950 and another $9 mil l ion i n  
1953. Due t o  t h e  p o l i t i c a l  s i t ua t i on  IBRD was unable t o  
continue f u r t h e r  ass is tance i n  1958 and AID decided t o  
help TSKB and extended t o  it a loan of $10 million. This 
l a t t e r  loan has been f u l l y  disbursed and i s  being serv- 
iced i n  Turkish Lira .  Since the  1960 revolution TSKB 
re-established r e l a t i ons  with In te rna t iona l  Development 
Association (IDA). Internat ional  Finance Corporation 
(IFC) of t he  IBRD acquired TL 7.5 mill ion stock i n  t h e  
increased cap i t a l  of TL 50 mill ion i n  1964. Loma Total- 
l i n g  $20 mill ion were extended t o  TSKB by IDA. An ad- 
d i t i o n a l  loan of $5 mill ion was contributed by AID i n  
1964. 

The GOT su orted TSKB entrust ing them i n  the period from 
1952 to  l9% with administration of funds t o t a l l i ng  TL 360 
mill ion provided from U.S. counterpart and PL 480 (104(g)) 
sources t o  be used f o r  loans and investments a t  the  discre- 
t i o n  of TSKB and without any f inanc ia l  responsibi l i ty .  
Under preesure of  AID^ and a f t e r  prolonged negotiations 
TSKB is  now offer ing t o  take respons ib i l i ty  f o r  the  en t i r e  
fund a s  a 3% loan repayable i n  30 years with 15 years grace 
and subordinate t o  a l l  past  and future  long-term loans. 
ThFa loan w i l l  be accepted by IRRD i n  l i e u  of increase of 
cap i ta l  and w i l l  be a su f f i c i en t  base t o  r a i s e  additional 
foreign loans f o r  a t o t a l  exceeding $100 million on the  
accepted 4 : l  debt: equi ty  r a t i o ,  Par t  of addi t ional  funds 
w i l l  be forthcoming from the  European Investment Bank. 

Current Status : Sub-loans t o t a l l i ng  approximately $3.5 
mill ion have been made f o r  a var ie ty  of enterpr ises  en- 
gaged i n  manufacturing such i t e m  as  boi lers ,  l i g h t  bulbs, 
household goods, glass, and f loor  t i l e s .  

Financial Status:  A s  of December 31, 1965 one l e t t e r  of 
commitment f o r  $1.0 mill ion had been issued. Let ters  of 
Commitment f o r  an addi t ional  $4.0 million a re  i n  process. 
The terminal disbursement date is  December 31, 1967. 

Procurement Source: U. S. 



STATUS OF DEVELOPMENT LOANS TABLE IV 

Title and Number of Loan: 
Expans ion of T i re  Product ion 
F a c i l i t i e s  - 277-H-050 I a l l  project  completion is about 85%. 

Date Authorized: 5/28/64 Date Signed: 1 64 . 

Loan Stotus 08 of 11/30/65 1 -- 

(ln'thousands of dollars and equivalent) 

Authorized . . . . . . . . . - - $2,500 

Disbursed . . . . . . . . . . . 2,238 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . - 

Duration . . . . . . . . . . . 40 yrs, 

Grace Period . . . . . . . . 10 yrs. 

Interest Rate .Grace. . . 3/45 
Thereafter. .,, ,,.., 2 5  
Currency of Repayment. . U&U$ 

Country: TURKEX Borrower: Goodyear L a s t i k l e r i  TAS Funds: Development Loans 
r 

- 
- 
- 

I 

- 
Purpose o f  Loan: To finance procurement of equipment and 
services  f o r  t h e  i n s t a l l a t i o n  of one addi t ional  production 
l i n e  i n  an  e x i s t i n g  t i r e  p lan t  located near Izmir, 

This loan provldes funds f o r  t h e  inclusion of one addit ion- 
a l  production l i n e  consis t ing of one mixing machine a s  well  
a s  f o r  presses,  molds, cu t t ing  machines, t i r e  bui ld ing 
machines, curing f a c i l i t i e s ,  and technical  services ,  In- 
s t a l l a t i o n  of t h i s  equipment w i l l  expand annual capacity of 
t h e  Goodyear T i re  and Rubber Co. subsidiary by 7 5 6  I n  
1966, increased production is expected t o  reduce shor t  
f a l l s  i n  t h e  Turkish market from 231,000to 110,000 t i r e s ,  
and a f u r t h e r  s h o r t  f a l l  reduction, from 287,000 t o  
166,000 t i r e s ,  i s  an t i c ipa ted  i n  1967, Raw mater ia ls  f o r  
t i r e  production a r e  unavailable i n  Turkey and w i l l  be Fm- 
ported f r m  t h e  U,S,, including fabrics,  syn the t i c  rubber, 
and carbon black. For t h e  purchase of these mater ia ls ,  
fore ign exchange w i l l  be made ava i l ab le  by t h e  Turkish 
Government because of t h e  high p r i o r i t y  given t o  tire pro- 
duction. The p lan t  w i l l  f u r -  new and replacement t i r e s  
f o r  passenger ca r s  and jeeps, t rucks  and buses, and farm 
t rac to rs ,  

Physical  Status: Substant ia l ly  a l l  equipment orders have 
been placed with de l ive r ies  855 complete and i n s t a l l a t i o n  

Financial  Status: The loan funds a r e  f u l l y  committed and 
a r e  89$ disbursed and it i s  expected t h a t  these  funds w i l l  
be completely disbursed by t h e  end of 1966. 

Host Country Contribution: The t o t a l  cost  of t h i s  expansion 
i s  estimated a t  $12.2 mil l ion composed of $2.5 mil l ion i n  
fa re ign  exchange and $9.7 mil l ion equivalent i n  l o c a l  
currency, Local currency is obtained a s  follows: A Cooley 
loan of $2.2 mi l l ion  equivalent f o r  f ixed asse t s ,  and loans 
from Turkish banks of $7-5 mil l ion equivalent f o r  working 
capital .  The Goodyear T i re  and Rubber Company has a l s o  
extended a loan of $2 mil l ion which has been subordinated t o  
both AID loans, The U,S, parent ccmpany holds 3/4 of t h e  
Borrower's equity. 

Procurement Source: A l l  AID-financed procurement and in-  
s t a l l a t i o n  services  w i l l  be obtained from U,S. source. 

Two Step Terms: The loan funds have been r e l e n t  t o  
Goodyear L a s t i k l e r i  TAS t o  be repaid t o  the  Goverpent of 
~ u r k k ~  i n  l o c a l  currency a t  an i n t e r e s t  r a t e  of 53% over a 
t e n  year period, including a two-year grace period. 

about 755 complete, Engineering services have been com- 
ple ted-and t echn ica l  services  a r e  nearly complete, Over- 



Country: TURKEY 

STATUSOFDEVELOPMENTLOANS TABLE I T  

Borrower: Government of Turkey for  TKI FundsS)eveloament Loans 
- - 

and ~ k t b e r  of Loon:Tungbilek Coal Washery Expansion 
A I D  Loan No. 277-H-051 

Loon Status as o f  11/30/65 I 
(In thousands of dollors and equivalent) 1 

I Authorized . . . . . . . . . . . $1,100 I 

L ~ o t e  Authorized: 5/28/64 t )ate Signed: 12/2/64 
Loan Tmrms 

Durrrt ion . . . . . . . . . . .40 ~ T S  

I Disbursed . . . . . . . . . . . - I 
I Interest Collected . . . . . . - I 

Grace Period . . . . . . . .10 yrs  

Interest Rote .Gra~e. . . 314s 
thereaf te r  2qb 

Currency of Repayment. . U .So $ 

Purpose of Loan! To finance the foreign exchange costs of 
a coarse coal washing plant  and auxi l iary f a c i l i t i e s ,  in-  
cluding a f i ne  coal drying unit ,  a water treatment system, 
and open-pit mine equipment. 

This loan w i l l  permit the  Western Lignite Mines a t  
Tun$bilek, a subsidiary of the Turkish Coal Enterprises 
(TX,I), t o  replace a worn out and obsolete coarse coal 
washery plant with a modem, 360 ton-per-hour plant.  When 
ccnnbined with the  exis t ing f ine  coal washing f a c i l i t y ,  
t h i s  w i l l  give the  plant  an annual washing capacity of 
3 mil l ion tons, compared with the present capacity of 2 
million tons. The open-pit mine equipment w i l l  help in- 
crease mine production by 25% t o  2.5 million tons per  year 
of run-of-mine coal, 

Physical Status: Award was made t o  WEMCO, a divis ion of 
Arthur G.McKee of San Francisco, f o r  t he  coarse coal 
washery plant,  and supervisory services of i t s  in s t a l l a -  
t ion.  This portion of the  project  i s  expected t o  be 
completed by t h e  end of CX 67. Open-pit mine equipment has 
been opened f o r  bids and a l l  of t h i s  equipment i s  expected 
t o  be purchased i n  CX 1966. 

Financial Statusr The loan agreement fo r  t h i s  project was 
signed on December 2, 1964, and conditions precedent t o  
financing were met by the  Borrower with the award of the 
contract t o  WEMCO. Most of the loan funds a re  expected t o  
be disbursed by October 1966. 

Host Country Contribution: Estimated loca l  currency require- 
ments t o  complete t he  project a r e  TL 9,885,000 ($1.1 million 
equivalent), The Borrower w i l l  cer t i fy ,  p r ior  t o  dol la r  
disbursement, t ha t  these funds w i l l  be made available t o  
T,K,I. and i ts  subsidiary, Western Lignite Mines, under a 
disbursement schedule acceptable t o  AID, 

Procurement Source! A l l  of t he  equipment, materials ?nd 
services t o  be financed by t h e  loan w i l l  be procured in the  
u 0s , 



STATUSOFDEVELOPMENTLOANS I viduols. All  other mter lo l  is  unclassified. 
TABLE I V  

Country: 'PVBKF:Y-BOrrower: Government of Turkey Funds: Development Loans 

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  - 

Tit le  and Number of Loan: MTA Aer ia l  Mineral Survey 
277-H-052 

contracts  w i l l  be signed by the  end of t h e  f i r s t  quar ter  
i n  1966 and t h a t  i n s t a l l a t i o n  of a l l  equipment w i l l  occur 
during t h e  summer of 1966, MyA expects t o  secure services  
of a geophysic is t - in terpre ter  who w i l l  a r r i v e  i n  Turkey 
e a r l y  i n  1966 t o  help  t r a i n  MTA s t a f f  i n  survey data in -  
t e r p r e t a t i o n  f o r  a twelve month period. 

Financia l  Sta tus ;  Le t t e r s  of Commitment have been issued 
t o t a l l i n g  $195,692 f o r  t h e  McPhar and Barringer contracts  

Dote Authorized: 5/28/64 Dote Signed: 11/24/64 

Purpose of Loan: To f inance t h e  foreign exchange costs  
of acquir ing and importing a e r i a l  mineral surveying 
equipment f o r  a f ixed-wing a i r c r a f t ,  ground follow-up 
equipment and r e l a t e d  services.  

Loan Status as of 11/30/65 

(In thousands of dollars and equivalent) 

. . . . . . . . .  Authorized $320 

Disbursed . . . . . . . . . . .  - 
Interest Rate Grace. 314% . . .  
Thereafter ...,,.,.. 2% 

Currency of Repayment. . u.s,$ 

The a e r i a l  mineral  surveying equipment w i l l  provide Min- 
e r a l  Research and Exploration I n s t i t u t e  (MTA) with the  
c a p a b i l i t y  f o r  loca t ing  p o t e n t i a l  ore bodies by magnetic 
and electromagnetic methods, thereby permitt ing MTA ' s  new 
a e r i a l  mineral  survey un i t  t o  enlarge the area explored by 
magnetic methods i n  t h e  search f o r  i r o n  ore  and by expand- 
i n g  t e r r i t o r y  covered with electromagnetic methods i n  t h e  
search f o r  copper, lead,  zinc and re la ted  minerals, The 
imported equipment w i l l  be composed of a fixed-wing a i r -  
c r a f t  together  with ground follow-up equipment including 
a magnetometer, an electrornagnetometer, an e lec t ron ic  
device known a s  M g ,  a storm monitor, a continuous s t r i p  
35 MM camera, a r ad io  a l t i m e t e r  and re la ted  equipment. 
Addit ionally,  t h e  loan provides f o r  t h e  i n s t a l l a t i o n  of 
such equipment and f o r  personnel t r a in ing  i n  the  u t i l i z a t i o n  
of t h i s  highly specia l ized a i rborne  equipment. 

L w n  Terms 

. . . . . . . . . . .  Duration 40 yrs. 

Grace Period . . . . . . . .  
yrs* 

with i n i t i a l  disbursement an t i c ipa ted  e a r l y  i n  1966, A l l  
funds expected t o  be committed by March 30, 1966, with f i n a l  
disbursement made by t h e  terminal  da te  of the  loan, December 
31, 1966. 

Host Country Contribution: The Government of Turkey has 
supplied MTA with an Aerocommander 680 F a i rp lane  i n  which 
t h e  a i rborne  equipment w i l l  be i n s t a l l e d ,  I n  addit ion,  
estimated l o c a l  currency requirements t o  complete t h e  p ro jec t  
a r e  TL 5,000,000 ($560,000 equivalent) .  The GOT w i l l  c e r t i f y  
t h a t  these  funds w i l l  be made avai lable  t o  MTA under a d i s -  
bursement schedule mutually agreed upon. 

Procurement Source: The equipment and services  t o  be f i n -  
anced by t h e  loan  w i l l  be procured i n  t h e  U.S. 

Physical  Sta tus :  MTA has se lec ted  two American Firms 
(McPhar Geophysics, Incorporated and Barringer Research, 
Inc.)  t o  provide t h e  a i rborne  equipment and i s  i n v i t i n g  
b i d s  f o r  t h e  ground equipment. It i s  ant ic ipated t h a t  a l l  



STATUS OF DEVELOPMENT LOANS TABLE IV 

Country:  TURKEX Borrower: Government of Turkey 

Title and Number of LoanGokpekaya Hydroelectric and Trans- 
mission Lines - 277-H-053 

Authorized . . . . . . . . . .  .$20,400 

. . . . . . . . . . .  I Disbursed 
315 1 

)ate Signed: 12/2/64 
Loan Tarms 

Duration . . . . . . . . . . .  40 yrs  

. . . . . . . . . .  I Repayments - I 
I Interest Collected . . . . . .  - I 

Grace Period . . . . . . . .  10 yrs  

Interest Rate . . Gram . 3/4$ 
thereaf ter  2q6 

Currency of Repayment. . u ,So $ 

runds:Develoment Loans 

. . . . .  - . 
1 I 

Purpose of Loan: To finance foreign exchange costs of 
constructing and placing in  i n i t i a l  operation, the Gokpe- 
kaya Dem together with a 300 MW hydroelectric power plant  
on the  Sakaraya River and a 380 KV plant  substation and 
switchyard. (or iginal ly  t he  transmission f a c i l i t i e s  were 
t o  be approximately 97 miles of 154 KV transmission l ines .  
After Further f e a s i b i l i t y  study taking in to  account the 
innninent undertaking of t he  Keban D m  hydroelectric 
project,  it was decided t o  r a i s e  the  transmission l i n e  
voltage t o  380 KV and t o  t i e  d i r ec t ly  t o  Istanbul and 
Ankara. See A I D  Loan 2 ~ - ~ - 0 6 0  for  t he  transmission l i n e  
loan.) 

Physical Status: An engineering supervision and consulting 
services contract between Devlet Su I s l e r i  (DSI), t he  
agency responsible f o r  constructing and operating the  dam, 
and Ebasco Services of New York was entered in to  December 
18, 1964. DSI selected members f o r  a Board of Consultants, 
and the  Board has inspected the  s i t e  and reviewed the  
ccanpleted design f o r  t he  dam. The closing date f o r  bids  
on the  dam construction contract has been s e t  a s  
February 21, 1965. The project  i s  expected t o  be comple- 
ted by June, 1969. 

Financial Status: Conditions precedent t o  financing a re  
being met by the  Borruwer. Most of the loan proceeds w i l l  
be committed during CY 1966 t o  cover f o r e i p  exchange costs 
f o r  t he  turbine, generator, c i v i l  works and related 
contracts. 

Host Country Contribution: Estimated loca l  currency require- 
ments t o  ccanplete the project  a r e  TL 375,300,000 ($41.7 
million equivalent). The Borrower w i l l  ce r t i fy ,  p r ior  t o  
dol la r  disbursement, t h a t  these funds w i l l  be made available 
t o  D.S.I. under a disbursement schedule acceptable t o  AID. 

Procurement Sources: A l l  of the  equipment, materials and 
services to  be financed by the  loan w i l l  be procured i n  
the  U S .  



STATUS OF DEVELOPMENT LOANS TABLE IV  

Country: Borrower: Government of  T 

Title and Number of Loan: 
Cent ra l  T r a f f i c  Control 
277-H-054 

Date Authorized: 6/25/64 t 

I Loan Stotum am of 11/30/65 1 
I (In thousands of dollars and equivalent) I 

I Authorized . . . . . . . . .  .$4,400 

I Disbursed . . . . . . . . . . . 325 1 
I Repayments . . . . . . . . . . - 

Interest Collected . . . . . . - I 

)ate Signed: 11/24/64 
Lmn Tmrmm 

Duration . . . . . . . . . . . 40 yrs. 

Grace Period . . . . . . . . 10  yrs .  

lnterest Rate . . . . . . . . 314 k 
Thereafter. .  .. . . . . 2% 

Currency of Repayment. . urns,$ 

Purpose of  Loan: To f inance p a r t  of t h e  f o r e i g n  exchange 
c o s t s  of  procurement and i n s t a l l a t i o n  of a  Cen t r a l  
T r a f f i c  Control  system and Communications system on t h e  
r a i l r o a d  l i n e  between I s t a n b u l  ( ~ a ~ d a r p a s a )  and Ankara, 
and a Communications system on t h e  l i n e  between Ankara 
and Zonguldak. 

urkey Funds: Development Loans 

Three of  t h e  f i v e  TCDD engineers  began t h e i r  t h r e e  months of  
t r a i n i n g  i n  P i t t sbu rgh  on January 14, 1965 and now have re-  
t u rned  t o  Turkey where they  a r e  working wi th  WABCO personnel.  
The major schedule f o r  t h e  design, procurement, and i n s t a l l -  
a t i o n  f o r  t h e  two main systems, and pre l iminary  opera t ion  and 
maintenance p lans  have been submitted. There has been some 
de lay  i n  t h e  engineering of  t h e  rai lway s igna l ing  system f o r  
t h i s  p r o j e c t  because cons idera t ion  i s  being given t o  changes 
i n  t h e  e l e c t r i c  propulsion system t o  permit planning f o r  a  
stand-by system should t h e  e l e c t r i c  propulsion system f a i l .  
The des ign  changes a r e  not expected t o  cause a major de lay  
i n  p r o j e c t  completion, which i s  expected by June, 1968, nor 
a r e  t h e s e  des ign  changes expected m a t e r i a l l y  t o  change t h e  
t r a f f i c  c o n t r o l  system and communications system developed 
f o r  t h e  p ro j ec t .  

F i n a n c i a l  S ta tus :  Conditions precedent  t o  f inancing  were 
met January 6. 1965 and a L e t t e r  of Commitment of $4,400,000 " ,  - -  
was e s t ab l i shed  on January 8, 1965 t o  f inance  t h e  WABCO con- 
t r a c t .  The disbursements under t h e  s u b j e c t  l oan  a r e  expected 
t o  cover a  33 year period. 

Host Country Contribution: Estimated l o c a l  currency t o t a l  
TL 31,000,000 (u.s. $3,556,000 equiva lent )  and t h e  GOT has 
c e r t i f i e d  t h a t  t hey  w i l l  cover t h e s e  cos t s  a s  t hey  a r i s e .  
The GOT a l s o  has provided U,S, $1.7 m i l l i o n  equiva lent  i n  
fo re ign  exchange f o r  t h e  procurement of equipment from Europe. 

a 

This l o a n  w i l l  h e l p  t h e  Turkish S t a t e  Railways (TOD),  a  
government-owned e n t e r p r i s e  which manages and opera tes  
ra i lway f a c i l i t i e s  i n  Turkey, meet increased r a i l  t r a f f i c  
demands on t h e  two a f f e c t e d  l i n e s .  Increased e f f i c i e n c y  
on Turkey's  most heav i ly  t r a v e l l e d  r a i l  l i n e  between 
Ankara and Haydarpasa w i l l  be f u r t h e r  assured by g r e a t e r  
use of  d i e s e l  locomotives ( fo re ign  exchange c o s t s  f  inanceu 
by Loan 277-H-033) and by i n s t a l l i n g  new r a i l s  on t h e  Procurement Source: A l l  of t h e  equipment, ma te r i a l s  and 
new l i n e  with a  90 pound pe r  year  minimum (new r a i l s  t o  s e rv i ces  t o  be f inanced under t h e  loan  w i l l  b e  procured i n  t h e  
b e  r o l l e d  i n  Turkey and l a i d  by t h e  Minis t ry  of Publ ic  u, s. 
Works). I n  add i t i on ,  TCDD has agreed t o  adopt  measures 
accep tab le  t o  A I D  t o  p l ace  i t s  operat ions on a sound 
f i n a n c i a l  bas i s .  

Phys i ca l  S ta tus :  The con t r ac t  between TCDD and Westing- 
house A i r  Brake Company (WABCO) f o r  t h e  i n s t a l l a t i o n  of 
a  CTC system c e n t r a l i z e d  from Haydarpasa t o  Ankara t r a f f i c  
c o n t r o l  and a communications system on the Haydarpasa- 
Ankara-Zonguldak l i n e  became e f f e c t i v e  on January 4, 1965, 



STATUSOFDEVELOPMENTLOANS TABLE IV  

Country: 'TURKEX  TURK we^: Governme:lt of Turkey 

Title and Number of Loan: Turkish State Hydraulic Works 
277-H-056 

Date Authorized: 10/27/64 Date Signed: 3/22/65 
Loan Stotu* oe of 11/30/65 I L w n  Torma 

(In thousands of dollars and equivalent) I 
. . . . . . . . . . .  I Authorized $5,900 I . . . . . . . . . . .  I Disbursed - I 
. . . . . . . . . .  I Repayments - I 

Interest Collected . . . . . .  - 

Duration . . . . . . . . . . .  40 VS. 

. . . . . . . .  Grace Period 10 VS. 

Interest Rate . Grace . . 1$ 
Thereafter.. ...... 2 1/2$ 

Currency of Repayment. . U. S $ 

Funds: Development Loans 

Purpose of Loan: To finance the fareign exchange costs 
of equipment procurement required f o r  proper operation 
and maintenance of i r r i ga t ion  sys tem i n  Tukkey. 

This laan w i l l  enable the  Turkish S ta t e  Hydraulic Works 
(DSI ) t o  operate and maintain properly exis t ing canals 
serving 490,000 acres of i r r iga ted  land and new canals 
t h a t  w i l l  be constructed through February 1966.to bring 
water t o  an additional 640,000 acre6 of i r r iga ted  land. 

Physical Statue: The project is progressing sa t i s fac tor i ly .  
Conditions precedent t o  disbursement of loan funds were 
met i n  August 1965. Several major equipment contract 
awards have been made. 

Financial Status: A Let ter  of Conrmitment has been issued 
fo r  $2,300,000 covering equipment contracts awarded t o  
date. D r a w  down on the commitment w i l l  not be immediate 
because of manufacturing lead tine and s h i p n t  of the 
equipment. A s  addi t ional  contract awards a r e  made, 
fur ther  commitments w i l l  be issaed. 

($1 million equivalent). The GOT w i l l  ce r t i fy ,  pr ior  t o  
doi la r  diebursement, tha t  these fun& w i l l  be made available 
t o  DSI under a disbursement schedule mtua l ly  agreed upon. 

Procurement Source: A l l  equipment t o  be financed by the loan 
w i l l  be procured i n  the  United States.  

Hoat Country Contribution: Estimated loca l  currency 
requirements t o  complete t h e  project a r e  T.L. 9,000,000 



STATUS OF DEVELOPMENT LOANS TABLE IV 

Country: TUW[EY Borrower:Government of Tu 

I Title a d  Number of Loan: program Loan 111 
277-H-058 

........... I Authorized $80,000 I '  

........... I Disbursed 34,253 I 
.......... I Repayments 

- I '  
Interest  Collected . . . . . .  37 I 

hie Signed: 1/14/65 
Lmn T w m s  

Duration . . . . . . . . . . .  40 vs. 

Grace Period . . . . . . . .  10 31-8 

. .  Interest Rate .Gmce. I$' ....... Thereafter. 2% 
Currency of Repayment. . U*S* $ 

Purpose of Loan: To finance the foreign exchange cost of 
importing commodities of U.S. source d d n g  CY 1965/1966. 
Forty million was made available under the 14th Import 
Program (January-June 1965) and t h e  balance under the 15th 
Import Program (July-December 1965). Turkey earns in-  
suff ic ient  foreign exchange t o  import the goods n e c e s ~ m y  
t o  help f u l f i l l  the goah  of her li'lve-Year Development 
Plan (1963-1967). Under t h i s  Plan, the Turkish Govern- 
ment has i n i t i a t ed  strong self-help measures, including 
land r e f  om, t ax  ref  om, encouragement of indus t r ia l  
development, and development of greater efficiency i n  its 
State  awned enterprises. Largely a0 a resul t  of these 
e f fo r t s  i n  1963, GlW exceeded the planned 7.7$ increment. 

J?unds a r e  available t o  both private and public eectors. 
Approximately 45s of the Turkish Import Program f o r  1965 
w i l l  be used t o  expnd and modernize productive f a c i l i t i e s .  
For example, many of the goods under th la  loan w i l l  be 
used by farmers and small businessmen t o  i w e s t  i n  capi ta l  
imprwements deemed too s m l l  f o r  AID project financing. 

;ey Funds: Development Loans 

Financial Status: Letters of Commitment have been issued 
i n  the sum of $66,275,000. Remaining funds w i l l  be com- 
mitted i n  the f i r s t  quarter of 1966. Disbursements now 
a t  43$ a re  expected t o  be completed by December 31, 1966. 

Source of Procurement: Procurement w i l l  be from the 
United States.  

Commodity imports w i l l  include high pr ior i ty  i t e m  such 
a s  i ndus t r i a l  machinery, motor vehicle parts, chemicals, 
lubricants  and yarns and man-made t ex t i l e  f ibers .  



STATUS OF DEVELOPMENT LOANS TABLE IV  

Country: TURKEY Borrower: Government of Turkey Funds: Development Loans - 

Physical Status: In July, 1965 Etibank and Elektrik I s l e r i  
Etut Idaresi  (EIE) the  two TurBish Government agencies 
responsible f o r  the  planning and engineering development 
of power transmission f a c i l i t i e s  entered in to  a contract 
with Ebasco Services Inc. of New York t o  advise and a s s i s t  
on the design, preparation of bid specifications,  and 
procurement under t h i s  loan. The project  i s  expected t o  
be completed December, 1968. 

Title and Number of Loon: Thirty-Two Load Centers - Parer 
Transmission 277-H-059 

Financial Status r Conditions precedent t o  f inanciw are  
being met by the  Borrower. Most of t he  loan proceeds a r e  1/ 

met by the Borrower i s  TL 177,912,000 (approximately 
U 3. $19,768,000 equivalent .) 

Procurement Source: A l l  of the equipment, materials and 
,. services t o  be financed fram the  loan w i l l  be  procured in  

the U.S. 

Date Authwixed: 4/30/65 Dak sipn4:8/6/65 

-. 
expected t o  be camnitted during CP 1966 f o r  commodities Two Step Termet The funds of t h i s  loan were relent  by 
and services f o r  the  project.  t he  Government of Turkey t o  Etibank - Turkish govern- 

ment agency responsible f o r  planning and development 
Host Country Contribution: The t o t a l  cost of the project of power - a t  an in te res t  r a t e  of 3% per  annum, and 
i s  $26,168,000 and estimated loca l  currency cost t o  be a repayment period of 25 years with a 5 year grace 

period. 

Purpose of Loan: To finance the  foreign exchange cost of 
the des im and c o n s t ~ c t i o n  of e l e c t r i c a l  power trans- 
mission l i n e s  t o  thirty-two municipal load centers, the 
construction of related sllbstations and f a c i l i t i e s ,  and 
the  importation of necessary c(11rmod1ties and services. 

L- *S as d 1 ~ 3 ~ 6 ~  

(In thousands of dollars and equivolamt) 

Authorized ........... $6,400 

Disbursed - ........... 
Repayments .......... - 

Interest Collected - ...... 

L - T W ~ S  I/ 
........... Dumtion 40 yrs 

Gmce Period . . . . . . . .  10 3rrs 

Interest Rate . Grace . . 
thereaf ie r  2, % 

G r r m c y  of Repayment. . U.S. $ 



- ao SECURITY CLASSIFIED and 
r s t  ~r L. d i v u w  to m o u t h a i d  indl- 

STATUSOFDEVELOPMENTLOANS 
vldwls. All d u  -iol Is un.lossifld. TABLE IV  

Country: TURKEX Borrower: Government of Turkey 

Title and Number of Loan: Gokpekaya Transmission Lines 
2n-H-060 

( ~ a t e ~ u t h o r i z e d :  5/28/65 Data $igned:8/27/65 I 
Loan Stows os of ll/30/65 I 

(In thousands of dollars and equivplent) 

Authorized. . . . . . . . . . . $7,690 

I Disbursed . . . . . . . . . . . 
- I 

lnterest Collected . . . . . . - I 

Lma T r r s  1 / 
-4 

Duration . . . . . . . . . . . 40 FS 

Grace Pariod . . . . . . . . 1 0  

Interest Rate . Gmce . . 
thereaf ter  '% 22 

Currency of Repayment. . u,S, $ 

~~,,d~:Develapment Loans 

Host Country Contributionr The t o t a l  cost of t he  project  
i s  estimated t o  be $19,945,000. O f  t h i s  t he  loca l  currency 
cost which is  t o  be m e t  en t i r e ly  by the  Borrower is  
TL ll0,295,000 (appraxinurtely U .S. $12,255,000 equivalent). 

Procurement Source: A l l  of the  equipnent, materials and 
services t o  be financed f ran  the  loan w i l l  be procured in  
the  U.S, 

Purpose of Loan !TO finance t h e  f oreign exchange costs of 
the  conetruction of e l e c t r i c a l  power transmission l i n e s  
fran the  Gokpekaya Dam and Hydroelectric Plant t o  t he  North- 
west Anatolia Grid System and t h e  construction of re la ted  
substations and f a c i l i t i e s  including s u b - s t a t i m  at 
Ankara and Istanbul. Thla w i l l  be in coordination with 
the  Gokpekaya Dam project  (AID Loan 277-~-053). 

In September 1965 Elektrik I s l e r i  Etut  
agency responsible f o r  development 

lJ 
Tvo Step T e m r  The funds of t h i s  loan were relent  by 

of transmission f a c i l i t i e s ,  entered i n t o  a contract with t h e  Government of Turkey t o  Etibank - Turkish government 
(hmrmWealth Associates, of J a W m ,  Michigan fo r  t h e  respcmsible for and development of power 
design and supemision of t he  Gakpekaya transmission l i nes .  - at an in te res t  r a t e  of 3 3  per  m u m ,  and a repayment 
Contractor personnel a r e  now in Turkey and t h e  bidding 
documents f o r  t h e  Gokpekaya project  a r e  expected t o  be 

period of 25 years with a 5 year grace period. 

ready by the  end of CY 1966. 

Financial Status r Cmaitions precedent to disbursement 
a r e  being m e t  by the  Borrower, 



STATUS OF DEVELOPMENT LOANS TABLE IV 

Country: TURKEX Borrower: Government of 

Title ond Number of Loon: Demirkoy-Ayancik Sawmills 
277-H-061 

Dote Authorized: 6/24/65 Dote Signed: 8/12/65 
I Loan Stotum om of 11/30/65 I Loan T r u  

-- 

(In thousands of dollors and equivalent) 

.......... Authorized .$2,750 

Disbursed . . . . . . . . . . .  - 
Repayments . . . . . . . . . .  - 
Interest Collected . . . . . .  - 

.......... I Duration .40 yrs 

........ I Grace Period 10 yrs 

Interest Rate . Grace . . 

Currency of Repayment . . U S -  $ 

Purpose of Loant To finance the foreign exchange cost of 
the design and construction of an integrated hardwood saw- 
m i l l  and flooring plant a t  M r k o y ,  modernization of the  
existing hardwood sawmill plant a t  Ayancik, design and 
construction of a part icle board plant a t  Ayancik, By 
modernizing the two sawmills, it xill help Turkey in 
realizing a part of the potential of its rich forest  
resources. 

Physical Status: The Turkish Forest S e d c e  has contacted 
engineering f i r m 6  that  are interested in advising them am 
the sawmills, and construction of the board miY, They 
are expected t o  choose a consulting firm or ffmw early 
i n  1966. 

Financial Status! Conditions precedent t o  diebursanent 
are being met by the GO!C. 

rkey ~ ~ ~ d ~ :  Develqent Loans 

Host Country Contribution: The t o t a l  cost of the project 
i s  $5,027,400 of which $2,272,400 equivalent in  TurBish 
L i e  w i l l  be furnished by the Borrower for local currency 
costs. 

Procurement Sourcet A l l  of the equipment, materials and 
services to  be financed f r a n  the loan w i l l  be ~rocured * 

in the U.S. 



Country: 'IURKEY 

STATUSOFDEVELOPMENTLOANS 

Loan Stotus os of 11/30/65 

(In thousands of dollars and equivalent) 
Authorized . . . . . . . . . . .  $4, 000 

Disbursed . . . . . . . . . . .  - 
Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  - 

..--..,,.v ~,"V." 

must not be d ivubed to unouthorlred Indi- 1 
viduols. A l l  other moteriol Is  uncloasif ld.  TABLE IV 

Borrower: Government of Turkey ~~~d,:Deve~opment Loans 

Title and Number o f  Loan: Economic and Engineering Studies 
277-H-062 

Date Authorized: 6/26/65 Date Signed: 9/20/65 
Loan Terms 

Duration . . . . . . . . . .  .40 PS 

. . . . . . .  Grace Period .10 PS 

. .  Interest Rate .Grace. 
thereafter 2 4  

Currency of Repayment. .U .S- $ 

Purpose of Loan; To finance the foreign exchange costs 
of making p r io r i ty  economic and engineering studies in  
Turkey, Ehnples of possible studies are? Increasing 
exports of fores t  products, best method of meeting Turkey's 
f e r t i l i z e r  needs, study of chemical industry, f eas ib i l i t y  
studies of proposed i r r iga t ion  projects and study power 
needs, 

The 'Purkish State  Planning Organization 
t o  survey Turkey's f e r t i l i z e r  needs and 

means of production, Fe r t i l i ze r  special is ts  f r m  the 
Tennessee Valley Authority have helped SF0 prepare the  
scope of work fo r  further assistance fran TVA personnel, 
The Turkish State Hydraulic Works (BI) has sent question- 
naires  t o  U.S. consulting engineer firms i n  order t o  select  
a firm t o  prepare a master plan and feas ib i l i t y  report 
f o r  dmes t i c  and industr ial  water supply and sewerage 
project f o r  the City of Ankara. 

Financial Status! Conditions precedent to financing are 
being met by Gb, 

Host Country Contribution! The Borrower wi l l  finance a l l  
local  costs of any specific study financed under the loan. 

Procurement So.urcetAl1 services financed from the loan w i l l  
be procured in  the U.S. 



STATUS OF DEVELOPMENT LOANS TABLE IV 

Country: 'TURIEX Borrower: Government of Turkey Funds: Developnent Loans - -- 
Title and Number of Loan: Keban Hydroelectric & Transmission 

Line Project  277-H-063 I 
Date Authorized: 6/29/65 Date Signed:Not yet  signed 

ose  of Loanr To finance a por t ion of t h e  d i r ec t  
f z g n  exchange costs  of the  construction of t h e  Keban 
Dam and 620 MW hydroelectric power p lan t  on t h e  Euphrates 
( ~ i r a t )  River and approximately 1275 miles of high 
voltage transmission l ines .  I n  addi t ion t h e  loan w i l l  
f Fnance same general  commodity imports from t h e  U .So t o  
help  i n  a small way with t h e  other  costs  of the  project .  

L w n  Status as  of 11/30/65 

(In thousands of dollars and equivalent) 

. . . . . . . . . . .  Authorized $40,000 

Disbursed . . . . . . . . . . .  - 

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  - 

Physical  Status:  Detai l  design work on t he  dam and power- 
house has been cmpleted by EBASCO Services Inc. of New 

L w n  T w m s  

. . . . . . . . . .  Duration -40 ms 

. . . . . . .  Grace Period . lo  PS 

. .  Interest Rate .Grace. 
thereaf ter  2 9  

Currency of Repayment. . U.S. $ 

York. construction of the-divers ion tunnels by a Turkish 
contractor i s  underway. An announcement of in ten t  t o  
award a contract  f o r  construction of t h e  c i v i l  works t o  a 
jo int  venture of French and I t a l i a n  firms has been made by 
t he  prospective Borrower. Other tenders a re  expected soon. 
Ccanmonwealth Associates, Jackson, Michigan have been 
selected by t h e  prospective Borrower t o  do t h e  d e t a i l  
design and construction supervision of t he  transmission 
l i n e s  and preliminary work is underway. Ccanpletion of t h e  
p ro jec t  i s  scheduled f o r  t h e  end of 1971. 

Financial  Statusz Up t o  $135 mi l l ion  equivalent f o r  
f inanclng t h i s  p ro jec t  has  been pledged by foreign lending 

AID $40 mil l ion 
European Investment Bank (EIB) 30 mil l ion equivalent 
Germany 20 mil l ion equivalent 
France 10 mil l ion equivalent 
I t a l y  10  mil l ion equivalent 
World Bank ~ r o u p  (I DA/IBRD) 25 mil l ion equivalent 

$ 1 3 5 i o n  equivalent 

Loan agreement terms a r e  being coordinated among the  lenders 
and negotiations a r e  taking place with t he  Government of 
Turkey. 

Host Country Role and Procurement Source: The l a t e s t  e s t i -  
mates indicate a t o t a l  cost  of ahnost $316 m i n i o n  equiva- 
l e n t  f o r  the project .  O f  t h i s  mount t he  prospective 
Borrower wi l l  provide $181 mil l ion equivalent. One agency 
of t h e  Borrower i s  responsible f o r  t he  design of the  p ro jec t  
and two other agencies a r e  responsible f o r  i t s  execution 
and ultimate uperation. 

In  general, a l l  b i l a t e r a l  lenders l i m i t  t h e  use of t h e i r  
loans t o  purchases of goods and services in t h e i r  country, 
while t h e  two in te rna t iona l  banking i n s t i t u t i ane  make t h e i r  
loans available f o r  purchases in t h e i r  member c amt r i e s .  The 
AID loan w i l l  f inance only U .S . goods and serviues. 

Implementation: All act ions  t o  be taken by A I D  i n  connection 
with t he  implementation of the  p ro jec t  a r e  being c losely  
coordinated with t h e  other lenders,  with whm frequent 
consultations have been held and w i l l  continue t o  be 
necessary. 

i n s t i t u t i o n s  a s  follows r 



United Arab 
Republic [~gypt) 

Population (millions - mid-1965). .......... 
Annual Growth Rate (percent). ........... 

Area (1000 square miles). ................. 
...... Population Density Per Square Mile. 

Agricultural Land as % of Tatal Area ....... 
Percent of Labor Force in Agriculture.. ... 

Libya 

I 

\ UNITED ARAB REPUBLIC 

Sudan 

BASIC DATA 

Per Capita GNP (dollars). ................... 150* 

Life Expectancy (years). .................... 53 
People Per Doctor ......................... 2,900 

Literacy Rate (percent) ..................... 30 
Pupils as Percent of Population.. ............ 13 

(Primary and Secondary) 

+t 1964 in 1964 prices. 
I . . C 



I Wrd oreos ore S E C U R I T Y  C L A S S I F I E D  and 

S U M M A R Y O F C O U N T R Y  PROGRAM must not b e  divulged to unoutharized individuals.  I 
Country: UNITED ARAB REPUBLIC 

I 
I 

Obligations (in thousonds of dol lars)  

Funding Category 

Development Loons . . . . . . . . . 
Tech.  Coop./D.G. . . . . . . . . . 
Supporting Assistance . . . . . . . 
Contingency F u n d .  . . . . . . . . . 

The objective of t he  U.S. ass is tance  i s  t o  encourage t h e  
UAR t o  focus on i t s  i n t e r n a l  economic development problems. 
The UAR i s  the  most i n f l u e n t i a l  of a l l  Arab countries.  Because 
of i t s  s t r a t e g i c  pos i t ion  i n  the  Near East and i n  Africa and 
because of t h e  West's i n t e r e s t  i n  the  o i l  of t h e  Middle East ,  an 
uns table  o r  cons is tent ly  h o s t i l e  UAR i s  dangerous t o  U.S. 
i n t e r e s t s  i n  t h e  Middle East. Limited ass is tance  programs 
(pr imar i ly  P .L. 480) or the  threat t o  f e m i n a t e  ad, ,a$ r~@en.t 
qeriwce &c~m, can be an ef fec t ive  way t o  influence and 
moderate UAR ac t ions  and t o  reduce the  area of conf l i c t  between 
UAR and U.S. i n t e r e s t s  i n  the  Middle East. 

I 

Tot01 . . . . . . . . . . 

U.S ./uAR r e l a t ions  have improved recently. The U A R ' s  
e f f o r t s  t o  achieve a peaceful  resolu t ion  of t h e  Yemen c o n f l i c t ,  
progress i n  settlement of p r iva t e  U.S. claims agains t  t he  UAR, 
moderation of t he  h o s t i l i t y  of t h e  UAR press and o ther  pol icy  
changes of t he  newly i n s t a l l e d  UAR Government suggest a turning 
away from over-involvement i n  fore ign  a f f a i r s ,  and g rea t e r  con- 
cent ra t ion  on i n t e r n a l  problems. I n  addit ion,  t h e  UAR has shown 
s igns  of grea ter  d i sc ip l ine  i n  managing its resources. 

I I I 

Actuol 
F Y  1965 

- 
2,329 

- 
- 

I 1 
2,329 1 2,200 1 2,200 

Key Obstacles t o  Achievement of Objectives 

Objectives of U.S. Assistance 

The UAR has a t  times pursued pol ic ies  inimical  t o  U.S. 
i n t e r e s t s  such a s  t h e  support t o  t h e  Congolese rebels  and in t e r -  
vention i n  Yemen. I n  t h e  pas t ,  t h e  UAFlls management of i t s  
development program has been poor. Economic growth was accom- 
panied by in f l a t iona ry  pressures,  a rapid accumulation of short-  
term external  debt, mis-direction of investment, and r e l a t i v e l y  
poor mobilization of i n t e r n a l  savings. The population, which 
was 25 mill ion i n  1960 and i s  expected t o  reach 35 mi l l ion  i n  
1975, i s  growing a t  an annual r a t e  of 3.0 percent. This rapid 
growth absorbs the  gains of economic development. 

Estimote 
F Y  1966 

- 
2,200 - 

XXX 

A l l  other moteriol i s  unclassified. I Table I 

Proposed 
F Y  1967 

- 
2,290 

- 
XXX 

Recent Country Performance 

Recently economic management i n  t h e  UAR has shown signs of 
g rea t e r  d i sc ip l ine ,  although major domestic and foreign exchange 
financing problems remain t o  be resolved on a long-term basis .  
The UAR has followed the  prescr ip t ion  of t h e  IMF i n  i t s  s t a b i l i -  
zat ion plan of 1964 by taking such measures a s  increasing taxes ,  
reducing subsidies,  cu t t ing  back on low-priority investments, 
and r e s t r i c t i n g  bank c red i t .  I t  has publ ic ly  s t a t e d  i t s  inten- 
t i on  of continuing t o  follow IMF precepts,  although t h e  agreement 
period has come t o  an end. The planned 1965/66 budget d e f i c i t  
has been reduced and i s  now covered by t ax  increases  and reduced 
subsidies.  No recourse t o  bank c red i t  i s  needed. Savings have 
increased. Reliance on short-term foreign c r e d i t  has been 
sharply reduced. Imports have been controlled s ince  May 1964, 
and the re  has been increas ingly  e f f ec t ive  cont ro l  of fore ign  
exchange. 

The problem pcsed by a continuing increase  i n  personal con- 
sumption has been recognized by the  President and Prime Minister ,  
and measures have been taken t o  hold it i n  check. Taxes on s o f t  
drinks and c iga re t t e s  have been ra ised ,  and t h e  p r i ce  of common 
c lo th  has been increased. 

U.S. S t r a t eey  

The U.S. has not attempted t o  support a fu l l - s ca l e  UAR de- 
velopment program, but  has sought t o  focus UAR energies on eco- 
nomic development. No development lending has been approved 
s ince  FY 1963. P.L. 480 has provided t h e  bulk of U.S. assistance.  
The UAR must import food t o  meet basic needs. A careful ly  
monitored program of food a i d  t o  t h e  UAR can be i n  the  United 
S ta t e s  ' i n t e r e s t .  

The multi-year P.L. 480 agreement signed i n  1962 expired i n  
1965. A t  one point ,  i n  l a t e  1964, issuance of Purchase Authori- 
zations. (PA'S) was suspended. The UAR sought accomodation with 
the  U.S. i n  the  f a l l  of 1965. The new P.L. 480 agreement signed 
on January 3 ,  1966 i s  of s i x  months1 duration,  provides f o r  a 
smaller volume of commodities, has more s t r ingen t  terms and, i n  
accordance with U.S. Government world-wide pol icy ,  cons is ts  of a 
combination T i t l e  I - T i t l e  I V  arrangement. Should the re  be 
continued improvement i n  u .S ./uAR r e l a t ions ,  t h e r e  could be 
increases i n  t h e  FY 1967 program above t h e  FY 1966 level .  

The Technical Cooperation program continues on a l e v e l  
adequate t o  provide a s s i s t ance  i n  key sec to r s  of t h e  UAR economy, 
t o  maintain our contact witin UAR o f f i c i a l s ,  and t o  bring se lec ted  



Country: UNITED ARAB REPUBLIC 

UAR personnel t o  the  United S ta t e s  f o r  t r a in ing  and exposure t o  
American ideas. 

FY 1967 Program 

The FY 1967 technica l  cooperation program of $2.2 mill ion 
w i l l  continue t o  focus on resource management and ag r i cu l tu ra l  
and i n d u s t r i a l  productivity.  The U.S. w i l l  consider ass is tance  
i n  t h e  c ruc ia l  area of family planning. 

Some of t he  UAR's methods of ag r i cu l tu ra l  production a r e  
antiquated.  The U.S. i s  therefore  helping t h e  UAR extension 
se rv ice  and w i l l  a l s o  continue t o  a s s i s t  t h e  University of 
Alexandria i n  developing a program which w i l l  produce more 
e f f e c t i v e  ag r i cu l tu ra l  extension workers. Consideration w i l l  be 
given t o  continuing t h i s  l a t t e r  a c t i v i t y  through a cont rac t  with 
an American universi ty.  

A U.S. contract  team w i l l  continue t o  advise the  General 
Organization f o r  Indus t r i a l i za t ion  ( M I ) ,  t h e  UAR's agency f o r  
carrying out  i n d u s t r i a l  investment plans. The team w i l l  
cont r ibute  t o  the  M I ' S  formulation of t hese  plans through 
ana lys i s  of economic and technica l  f e a s i b i l i t y  of projec t  
proposals. 

A team provided by a consortium of U.S. un ive r s i t i e s  w i l l  
remain a t  the  Universi ty of Assiut t o  strengthen the  Engineering 
Faculty by advising on curriculum, teaching methods and 
supporting f a c i l i t i e s .  

I n  order t o  improve resource management, A.I .D. has agreed 
t o  f inance  a cont rac t  team t o  work with t h e  Central Agency f o r  
Organization and Administration i n  improving UAR administrat ion 
i n  t h e  areas  of planning, budgeting and l o c a l  administration. 

& I 

&&d areas are SECURITY CLASSIFIED and 

must not be divulaedto unauthorized individuals. 

A l l  other material is  unclassified. I I 



SUMMARYOFPROGRAMBYFUNCTION 
~nds) TABLE ll Country: UNITED A R B  REPITBLIC 

Category 

Programs Other than Devel. Loan 

Project Assistance 
. . . . . . .  U.S. Technicians. 

. . . . . . . . . .  Participants 

. . . . . . . . . .  Commodities 
Other Costs . . . . . . . . . . .  

.... Total Proiect Assistance 

Method of Financing 
Project Assistance 

Direct A.I.D. . . . . . . . . . .  
. . . . . . . . . .  Other Agency 

Contract . . . . . . . . . . . . .  
. . . . . . .  I Program Assistance 

Total Other than Devel. Loan . 

. . . . . . . . . . .  I Total Assistan& 

(Dollar Amounts in Thousa 

Actual F Y  1965 

Total Tech. Supp. Conting. 
Coop. Assist. Fund 

I I I 

Estimate F Y  1966 

2,200 1 XXX I XXX 

NUMBER OF U.S. TECHNICIANS NUMBER OF PARTICIPANTS 

T Y P E  OF TECHNICIAN 
I On ~ u t y  ~t Close of Yeor I 

Actual Estimate Proposed I F Y  1965 I F Y  1966 I F Y  1967 I 
I I Programmed During Year I 

.............. A.I.D. employed 

Participating agency . . . . . . . . . .  
......... Contractor technicians 

Total . ................. 

T Y P E  OF PARTICIPANT 

Non-contract . . . . . . . . . . . . . .  15 
5 

19 

39 

. . . . . . . . . . . . . . . .  Contract 

Total . . . . . . . . . . . . . . . .  - 

Actual 
FY 1965 

48 15 
4 
24 

43 

4 
2 
31 

47 

- 
48 

Estimate 
F Y  1966 

68 

Proposed 
F Y  1967 

108 

17 

85 

13@ 

121 
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viduols. All athor maiorial is unclassifid. 

C o u W :  UNITES AFbB REmTBLIC TABLE Ill 

Pro jec t  Tarpet and Course of Action: completing t he  invest igat ions  of water source and ref ining 
t he  da ta  thereby obtained, 

The purpose of this terminating project  has been t o  
assist t h e  Egyptian General Desert Organization (EGDO) U.S . Technicim-s: Two groundwater geologists and two 
develop addi t ional  water supplies through obtaining consultants f o r  four months eacn in quant i ta t ive  rrydro- 
gmlo@cal  and hydrological da ta  on source, quanti ty,  and logy and analog model work (PASA) . 
qua l i t y  of water underlying th ree  mil l ion acres  of the  
Meetern Desert, A.I.D. has provided w e l l  d r i l l e r s ,  
groundwater geologists and short-term consultants i n  
water c h d a t r y ,  corrosion, photogeologg, analog model 
work$quality of water and land surveying t o  do investiga- 
t i o n  and p i l o t  development work. The pro jec t  a l so  
financed water-well d r i l l i n g  r i g s  and se lec ted  
s c i e n t i f i c  instruments and devices used i n  test-well  
measureaents, 

P R O J E C T  T I T L E  

Groundwater Investigations i n  t h e  
Western Desert  
PROJECT NUMBER 263-11-120-253 

Proareas t o  Dater 

A C T I V I T Y  FUNDS 

Work began i n  spring 1960 with UAR financing preliminary 
invest igat ions .  With A.I.D. a s s i s tance  some 220 wells 
have been d r i l l e d  t o  obtain data  about t h e  s i z e  and 
hydraulic proper t ies  of t h e  aquifer.  Thirteen par t i c i -  
pants have been t ra ined i n  t h e  U.S. in f i e l d s  such as 
groundwater hydrology and geology and have returned to 
work i n  t h e i r  speciaUies ,  

1 

U.S. asa i s tance  w i l l  be l imited t o  technical  advice on 

U. S, Geological Survey 

Cost Components 

U.S. Technicians 

Pariicipants . . . 
Commodities . . . 
Other Costs . . . 

TC 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1967 

Agriculture and Natural Resources 
PRIOR R E F E R E N C E  

Page 337, FY 1966 PDB 
I N I T I A L  O B L I G A T I O N  

FY: 1960 



1 PROJECT NUMBER 263-11-110-279 I Page 339, FY 1966 PDB I FY: 1962 FY: 1969 J 

Country: UNITED ARAB REPUBLIC PROJECT DATA TABLE Ill 
'PROJECT T I T L E  A g r i c u l t u r a l  Education and A C T I V I T Y  

2 

Pro jec t  Target and Course of Action: 

Extension 

The Minis t ry  of Agriculture needs t o  strengthen t h e  m e n -  
s ion  Service  headquarters planning s taff  and t o  upgrade 
t h e  t r a i n i n g  of t h e  Service personnel. The UAR requested 
U. S. h e l p  f o r  t h e  Department of Agricultural Extension 
of t h e  College of Agriculture a t  the  University of 
Alexandria which t r a i n s  persannel f o r  the &tension 
Service. 

The U. S. agreed t o  provide advisory services ~ o t n  t o  t h e  
Ministry and t h e  University, t o  finance p a r t i c i p a n t  
t r a i n i n g  i n  t h e  United S t a t e s  and t o  furnish  equipment and 
books f o r  the  University. A.1  .D. I s  ass is tance t o  t h e  
Ministry focuses on improving: (1 )  the administrat ion of 
t h e  Extension Service; (2)  t h e  Service 's  dissemination of 
a g r i c u l t u r a l  information; and (3 )  t h e  research and 
demonstration techniques a t  t h e  agr icu l tu ra l  experimental 
s t a t ions .  A.I .D.  a s s i s t ance  t o  t h e  University w i l l  help 
t h e  Extension Department change i t s  curriculum and 
upgrade t h e  q u a l i t y  of i t s  laboratory  work. 

The Minis t ry ' s  Extension Service  continues t o  grow. Two 
hundred new f i e l d  extension agents were h i red  l a s t  year 
and 10 new demonstration centers  were created. In- 
se rv ice  t r a in ing  programs have been organized a t  t h e  

FUNDS 

TC 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

Agri cu l tu re  and Natural Resources 

provincia l  l e v e l  and conducted by Ministry headquarters 
personnel a s s i s t e d  by A.1  .D. technicians. A t  t h e  Univer- 
s i t y  a fou-year curriculum i n  a g r i c u l t u r a l  extension, 
developed with t h e  ass i s t ance  of A.I.D. d i rect -hi re  
advisors,  was approved. 

PRIOR R E F E R E N C E  

A.1 .D. plans t o  provide four  years1 ass i s t ance  to Alexandria 
Univers i ty ' s  Extension Department under a contract  arrange- 
ment with an American universi ty.  Funds obligated i n  
FY 1966 and 1967 w i l l  ca r ry  this contract  through 
September 1968. 

I N I T I A L  O B L I G A T I O N  

FY 1967 Program: 
Assistance t o  t h e  Ministry w i l l  be continued i n  t h e  f i e l d s  
of administrat ion,  information and research. The contpact 
itearn w i l l  begin i ts  four  year program a t  the  University. 

U. S. Technicians: Three  dire^ -hire technicians assigned 
t o  t h e  Ministry: an extension administrat ion advisor; an 
extension information advisor and an a g r i c u l t u r a l  extension 
land reclamation and i r r i g a t i o n  advisor. A five-man uni- 
v e r s i t y  contract  team t e n t a t i v e l y  composed of s p e c i a l i s t s  
i n  agronomy, animal husbandry, agr icu l tu ra l  engineering 
( i r r i g a t i o n  and farm machinery) , plan t s  and home economics. 
Par t i c ipan t s :  F i f t een  from t h e  Ministry f o r  n ine  months 
and f i v e  from t h e  Universi ty f o r  one year ' s  training.  
Commodities: Laboratory equipment f o r  a g r i c u l t u r a l  research. 
Contract: Contract funded t o  September 1968. 

Cost Components 

U.S. Technicians 

Participants . . . 
Commoditues . . 
Other Costs . . 



I areas ore SECURITY CLASSIFIED and 
must nat be divulged to unwthorized indl- I 

Pro jec t  Target and Course of Action: 

PROJECT DATA viduals. All  other lmkr ia t  is  unclassified. 
Country: UNITED ARAB REPUBLI C TABLE 111 

The ob jec t ive  of t h i s  terminated project  has been t o  
a s s i s t  t h e  Ministry of Communications es tab l i sh  a Tele- 
communications Training and Research I n s t i t u t e  (TTRI ) .  

r~~~~~~~ T I T L E  

Telecommunications Training 

p R O J E c T  Nu,BE, 263-11-280-269 

In  1955 t h e  UAR began a 15-year program t o  es tab l i sh  an 
e f f i c i e n t  telecommunications s y s t m .  I n  April 1961 t h e  
UAR requested U.S. a ss i s t ance  i n  es tabl ishing a TTRI. 
T h i s  i n s t i t u t e  i s  being developed under t h e  technical  
guidance of a six-man RCA contract  f i e l d  team. Funds i n  
t h e  amount of $720,000 have been provided under t h e  pro- 
j e c t  t o  fu rn i sh  t h e  TTRI with demonstration,training and 
research equipment and supplies.  . The pro jec t  a l so  has 
financed specialized par t i c ipan t  t r a in ing  i n  t h e  U.S. f o r  
1 5  se lected members of t h e  Telecommunications Organization 
of t h e  Ministry t o  prepare them a s  i n s t r u c t o r s  and 
adminis t ra tors  of t h e  TTRI. 

Progress t o  Date: 

Four members of t h e  contract  team arr ived i n  Cairo i n  
September 1963, with the  remaining two members arr iv ing 
nine  months l a t e r .  The basic  Electronics Training 
Laboratory of the  I n s t i t u t e  was formally opened on 
September 30, 1964. The new building f o r  t h e  Advanced 
Studies  School and the  Laboratories Research Center was 
completed and occupied i n  1965. U.S. technicians have 
a s s i s t e d  i n  developing a new curriculum plan,  based on 

FUNDS 

T C 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1 9 6 5  

A C T I V I T Y  

Industry and Mining 

providing f o r  a comprehensive t r a in ing  program of 12-18 
months' duration, including basic  ins t ruct ion.  

PRIOR R E F E R E N C E  

Page 34l, FY 1966 PDB 

A step-by-step plan f o r  course development procedure has 
been adopted and an overa l l  plan f o r  gradual t r ans i t ion  
from the  o ld  t o  t h e  new program has been approved. Work on 
de ta i l ed  course ou t l ines  i s  going forward. A new interim 
12-week t ra in ing  program f o r  new engineers has been com- 
ple ted and i s  now i n  operation. The f i r s t  c l ass  i n  t h e  
Technician School a t  t h e  I n s t i t u t e  s t a r t e d  with this 
school year. 

I N I T I A L  O B L I G A T I O N  

FY: 1961 

F i f t een  par t i c ipan t s  have returned from t ra in ing  i n  t h e  
U.S. and now comprise a bas ic  teaching s t a f f  f o r  TTRI. 

The contract team has advised i n  t h e  procurement of 
telephone, telegraph, radio and t e lev i s ion  equipment 
valued a t  some $110,000. More than half  of this has been 
delivered. Additional t e s t i n g  and demonstration equipment 
valued a t  $160,000 has been ordered with t h e  remaining 
$450,000 t o  be procured i n  FY 1966 f o r  del ivery  over t h e  
period July 1966-December 1967. Contract technicians 
a s s i s t  i n  t h e  i n s t a l l a t i o n  of this equipment and placing 
i t  i n  operation. 

RCA Internat ional  

Cost Components 

U.S. Technicians 

Porticiponts . . . 
Commodities. . . 
Other Costs . . . 
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P r o j e c t  Target and Course of Action: 

PROJECT DATA 
viduola. All  other material is uncloaaifld. 

Country: UNITED AFim REPUBLIC TABLE Ill 

The object ives  of t h i s  terminating project  have been t o  
strengthen t h e  organization and improve s t a f f  capab i l i ty  
i n  t h e  General Organization f o r  Indus t r i a l i za t ion  (GOI) . 
The GO1 i s  the  major operational en t i ty  f o r  implementation 
of t h e  i n d u s t r i a l  component of the  UAFtfs  five-year invest-  
ment plans. I t  determines project  specif ica t ions ,  
reviews tenders,  awards contracts,  and supervises con- 
s t ruc t ion .  I t  a l s o  helps formulate i n d u s t r i a l  sec to r  
plans by ana lys i s  of t h e  economic and technical  f e a s i b i l -  
i t y  of a l t e r n a t i v e  p ro jec t  proposals. The GO1 thus plays  
a s i g n i f i c a n t  r o l e  i n  UAFt economic development planning 
and program implementation, since t h e  qua l i ty  of i t s  
analyses  and p lan t  designes has a d i rec t  impact on invest-  
ment decisions.  Improved GO1 methods and standards can 
exer t  a constructive influence on UAR1s resource 
a l locat ion.  

'PROJECT T I T L E  Technical Advice t o  the  
Five Year Plan Organization 

U.S. a ss i s t ance  has consisted of advisory services  t o  t h e  
GO1 and t h e  financing of pa r t i c ipan t  t ra ining.  

Progress t o  'Date: 

A C T I V I T Y  

Indust ry  and Mining 
PRIOR REFERENCE IINITIAL OBLIGATION 

U.S. a i d  was i n i t i a t e d  i n  January 1963 under an A.I.D. 
con t rac t  with EBASCO Services. The team members a r r ived  
between spring and f a l l  1963. The team has been aug- 
mented from time t o  time by short-term consultants.  A 

FUNDS 

T C 
SCHEDULED FINAL OBLIGATION 

t o t a l  of 35 GO1 s t a f f  membe: rs. ranging i n  

I US. D O L L A R  C O S l  

I Obligations I Expondituma 1 Uniiguidakd 1 

technicians t o  the  t h r e e  pr incipal  Directors  General, have 
benef i t ted  from working c losely  with EBASCO technicians on 
economic and technical  f e a s i b i l i t y  analyses. Within t h e  
f i r s t  two years t h e  team and GO1 counterparts  completed 
61 s tud ies  on such sub j ec t s  as: standard tendering and 
contract ing procedures and documents; inspect ion (with 
follow-up manual) ; p r i o r i t y  ra t ing  formula f o r  i n d u s t r i a l  
investments; marketing analyses of p a r t i c u l a r  products; and 
use of data  processing f o r  programming i n d u s t r i a l  sec to r  
investments. 

A t  t h e  'request of t h e  new government, A.1.D. has agreed t o  
continue t h e  p ro jec t  f o r  another two years.  

FY 1967 Program: 

Contract advisory services  of EBASCO team and par t i c ipan t  
t r a i n i n g  t o  help improve the  qba l i ty  of GOI1s analyses. 

U .S . Technicians : Six  full- t ime contract  technicians : a 
p ro jec t  chief;  an i n d u s t r i a l  economist; a marketing 
s p e c i a l i s t ;  and t h r e e  engineers. Also f o u r  part-time 
consultants f o r  s i x  months each. 

Par t ic ipants :  Eleven f o r  th ree  months U.S. t r a i n i n g  on 
management of development projects  and i n d u s t r i a l  invest- 
ment p ro jec t  analys is  and design. 

Contract: Funded t o  February 1968. 
. ev e l  from 
rS (In thousands of  dollars) 

I OBLIGATIONS I PRINCIPAL CONTRACTORS/- 

- i ces  

I Estimated I I I Y U.S. Technicians L'I 4'70 I cj(J I 
through 6/30/66 1 1474 1019 I 455 n - - - - . - -. . . . . - . -. . - 

Participants . . . 
Futuro Y w r  Eatimatd Coat ~ ~ ~ ~ ~ d i t i ~ ~  . . . - - - - - 

I I O b l i ~ i a n a  to Cap la te  . Other Costs . . . - - - - - 
I I I 

[PrDposed F Y  67 ( 495 I - 1 1969 . a - .  ~ i a t i o n s  1 64 I 470 1 534 1 25 1 470 I 495 I/ I 



1 PRO,.C, N W . ~ R  263-11-270-247 I Page 34.4, FY 1966 PDB FY: 1960 I FY: 1967 1 
Prolect Tarvet and Course of Actionr U.S. Techniciansr Two aviation spec ia l i s t s  through 

December 1966 (PAsA). 
The ob j ect ive of t h i s  terminating pro j ect  has been- to. 

&&&areas are SECURITY CLASSIFIED and 
must not be divulged to unouthorixed indl- 

PROJECT DATA 
viduols. All other matorial is unclassified. 

Country: UNITED ARAB REPUBLIC TABLE Ifl 

- -  - 

a s s i s t - t h e  UAR establ ish an airlrays control system capable 
of handling growing a i r c r a f t  operationsp. including j e t  
t r a f f i c ,  and t o  t r a i n  UAR personnel to operate it. U.S. 
assistance i s  being given through a par t ic ipat ing agency 
service agreement with Federal Aviation Agency under 
which i t s  technicians work with UAR personnel. 

P r o ~ r e s s  t o  Dater 
;j 

FUNDS 

TC 
SCHEDULED F I N A L  OBLIGATION 

r~~~~~~~ TITLE 

C i v i l  Aviation Development 

Planning and engineering of t he  communications f a c i l i t i e s ,  . 
compass locators,  non-directional beacons, and laboratory 
electronics apparatus was carried t o  completion by 1962. 
Since t h a t  time a radar system has been ins ta l led ;  seven 
VOR1s have been commissioned; two low frequency compass 
locators have been commissioned; and on-the-job t raining 
f o r  VOR i n s t a l l a t i on  and maintenance personnel has been 
completed. The training i n  Egypt of personnel t o  operate 
the airway f a c i l i t y  f l i g h t  inspection a i r c r a f t  and t o  learn 
t o  t e s t  and use the  new a i r  navigation equipment wi l l  be 
completed i n  1967. 

A C T ~ V ~ T Y  

Transportation 
PRIOR R E F E R E N C E  I INITIAL OBLIGATION 

Advisory services on f l i g h t  inspection and air t r a f f i c  
control w i l l  be continued through December 1966. 

Federal Aviation Agency 

Cost  Components 

Estimated U.S. Technicians - 1 59 1 59 1 - 
through 6/30/66 2061.- 20 53 - 1 1 2 1 1 2 1 -  1 - ! - 11 

I 

- - - - - 
Obligations to Complete - - - - - 

Other Costs . . . 



Country: UNITED ARAB REPUBLIC PROJECT DATA TABLE Ill 
IPROJECT T I T L E  1 A C T I V I T Y  l FUNDS 1 

Family Planning Health and San i ta t ion  
PRIOR R E F E R E N C E  

T C 
 INITIAL O B L I G A T I O N  SCHEDULED F I N A L  O B L I G A T I O N  

 PROJECT NUMBER 263-11-590-326 I FY: 1967 I FY: 1970 I 
Pro jec t  Target  and Course of Action: 
Family planning a c t i v i t i e s  were undertaken by t h e  Govern- 
ment i f - t h e  u.A.R. six years  ago a s  a n a t i o n h  program. 
A t  t h a t  time the  t o t a l  population of Egypt was 25 mill ion.  
It had increased 10 mi l l ion  since 1937 and, based upon 
t h i s  high r a t e  of growth, i s  expected t o  reach 35 mi l l ion  
i n  1975. 

Attempting t o  reduce population growth, U.A.R. encouraged 
p r i v a t e  organizations and volunteer groups t o  develop 
l o c a l  family planning services ,  provided budget support 
(now being doubled) f o r  each p r iva te  c l i n i c ,  and approved 
plans f o r  es tab l i sh ing  wi th in  the  next six months 170 
add i t iona l  S o c i a l  Welfare Centers (bringing t h e i r  t o t a l  
t o  320) and wi thin  t h e  next f i v e  years 1600 Rural  Health 
Units (bringing t h e i r  t o t a l  t o  2500), where family plan- 
ning services  can be developed. Serving as  Chairman, 
t h e  Prime Minister has s e t  up an independent organizatior) 
a supra-minis ter ia l  High Council of Family Planning, 
composed of nine ministers,  a  representative of t h e  p r i -  
vate  family planning association,  and, t h e  un ivers i t i e s ,  
t o  develop po l ic ies  and supervise t h e  nation-wide program 
including t h e  a c t u a l  work t o  be done i n  e x i s t i n g  h e a l t h  
and s o c i a l  service  un i t s  and d i s t r ibu t ion  of supplies.  

The Ford Foundation has provided ass is tance t o  Egypt i n  
family planning through encouraging research and teach- 
ing. Smaller research and demonstration p ro jec t s  have 

a l s o  Seen s t a r t e d  by t h e  Pathfinder Fund and Population 
Council. The U.A.R. has requested U.S. ass is tance,  
Accordingly, Am authorized two consultants t o  go t o  Cairo 
t o  determine whether e f f e c t i v e  ass i s t ance  can be given. 
This p ro jec t  is based i n  considerable p a r t  on t h e  recom- 
mendations which they presented upon t h e i r  r e tu rn  from 
t h e i r  two-week survey i n  January 1966. 

The U.S. w i l l  provide administrat ive and t echn ica l  advice 
on creat ing an e f f e c t i v e  organization capable of giving 
adequate supervision and guidance t o  t h e  per ipheral  un i t s ,  
meeting t h e i r  supply needs and developing educational 
programs. The U.S. w i l l  finance par t i c ipan t  t r a i n i n g  i n  
administrat ion of a family  planning program, evaluation 
techniques, v i t a l  s t a t i s t i c s ,  heal th  education and observa- 
t i o n  of family planning programs, This p ro jec t  w i l l  a l s o  
provide a l imi ted amount of audio-visual equipment f o r  the  
dissemination of family  planning information. 

F'Y 1967 Program: 
The U.S. technicians w i l l  help formulate both immediate 
and long-range operat ional  including gpidelines f o r  
evaluating progress. They w i l l  a l s o  a s s i s t  i n  developing 
a t r a i n i n g  program f o r  doctors, mid-wives, and san i ta r i ans .  
Par t i c ipan t  t r a i n i n g  will be provided. 

U.S. Technicians: 
One di rect -hi re  Public Administration or Public Health 

U.S. Public Health Service  

C o s t  Components 

E s t i m a t e d  
through 6/30/66 - 

305 Revised March 17,  1 

- 
Future Year 
Obligations 

359 

- 
E s t i m o t d  C o s t  

to Complet. . 

600 

U.S. T e c h n i c i a n s  

P a r t i c i p a n t s  . . . 
commodi t ies .  . . 
Other  C o s t s  . . . 
T o t a l  Obl igat ions  

. - - 
- 

. - 
- 

- 
- 
- 
- 
- 

- 
- - 
- 
- 

3 1 
70 
70 - 

161 

80 - 
- - 

80 

in1 ~ 

3fl 

70 . - 
241 
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Country: UNITED AFLAB mP1JBLLLC TABLE Ill 

P R O J E C T  T I T L E  I A C T I V I T Y  1 F U N D S  1 

Adminis t ra t ion  Adviser. A PASA team of seven U.S. f ami ly  
p lanning  s p e c i a l i s t s  ( c l i n i c i a n s ,  h e a l t h  educators ,  
h e a l t h  admj-nistrators ,  f ami ly  planning organizers ,  and a 
program eva lua to r )  f o r  an  average of six months. 

Family Planning 

P R O J E C T  NUMBER 263-i1-590-326 

Participant:: 
Twenty f o r  months and 7 f o r  9 months U.S. t r a i n i n g  
(nurses ,  h e a l t h  educators ,  f ami ly  planning organize&) 
and 5 s e n i o r  or  middle-level  medical  adminis t ra tors  and 
h e a l t h  organizers  f o r  one y e a r ' s  t r a i n i n g  a t  t h e  
Popula t ion  Centers of t h e  U n i v e r s i t i e s  of Michigan, 
North Carolina,  Johns Hopkins , inc luding  observa t ional  
t r a i n i n g .  

Commodities : 
Mobile mass communication (audio-visual)  equipment. 

TC 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1970 

Heal th  and S a n i t a t i o n  
P R I O R  R E F E R E N C E  I N I T I A L  O B L I G A T I O N  

FY: 1967 
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must not bo divulped to unauthorized indi- 1 

Project  Tarnet and Course of Action: 

fountry: UNITED AFbB REPUBLIC PROJECT DATA viduols. All athor malorial is unclossifiod. 
TABLE Ill 

I n  order  t o  r e l i eve  t h e  ser ious  shortage of engineering 
t a l e n t  i n  t he  UAR, t h e  University of Assiut, which was 
establ ished i n  1957 a s  t h e  f i r s t  provincial un ivers i ty  i n  
Upper Egypt, included a Facul ty  of Ehgineering which plans 
t o  graduate 700 engineers annually by 1970. 

P R O J E C T  T I T L E  Ehginqering Education, 
University of Assiut 

I n  1962 t h e  U. S. agreed t o  assist t h e  Universityls 
Engineering Faculty by financing t he  services of American 
engineering teachers t o  introduce applicable American 
teaching methods, guide t h e  Dean and Faculty i n  moderni- 
zation of t h e  curriculum and advise on how t o  incorporate 
improved laborator ies  i n t o  t h e  curriculum. The U. S. 
a l so  agreed t o  finance advanced t ra ining i n  t he  U. S. f o r  
Faculty members, t o  build up t h e  engineering l i b r a r y  and 
t o  provide key items of laboratory equipment. 

Progress t o  Date: 

A C T I V I T Y  

Education 
PRIOR REFERENCE ( INIT IAL OBLIGATION 

The contract  team, composed of two mechanical engineers 
(one of whom i s  chief of par ty ) ,  two c i v i l  engineers, and 
one e l e c t r i c a l  engineer, was recrui ted from member 
un ive r s i t i e s  of the  Mid-Ameri ca S t a t e  Univers i t ies  Asso- 
c ia t ion  (MASUA). T h i s  team i s  i n  i t s  second academic 
year a t  Assiut, Univers i t ies  current ly  furnishing 
professors under t h e  MASUA contract  a r e  Kansas S t a t e  
University,  Iowa S t a t e  University and Colorado S t a t e  

F U N D S  

TC 
SCHEDULED FINAL OBLIGATION 

Oblipatlms 

Through 6/30/65 I7 
U.S. DOLLAR COSTS (In thousands t 

Expmdituros I Unllquidatod 

Cost Components 

U.S. Technicians 

Participants . . . 
Other Costs . . . 

University. 

I n  addi t ion t o  teaching c lasses  i n  English using American 
textbooks and working with t h e  younger American-trained 
Egyptian members of t h e  Faculty, U. S. technicians a r e  
helping improve t h e  organization and layout of t h e  
l i b r a r y  and laborator ies ,  

An augmented contract  team of t en  advisors well-balanced i n  
c i v i l ,  e l e c t r i c a l  and mechanical engineering skills w i l l  
continue advisory services  t o  t he  University. Advanced 
t r a i n ing  i n  t h e  United S t a t e s  w i l l  be provided f o r  seven 
f acu l t y  members, 

U. S, Technicians: A contra& team composed of a leader  
and nine s ta f f  members, 

P a r t i c i ~ a n t s :  Eight f o r  advanced t ra in ing  i n  t h e  United 
S t a t e s  f o r  one year, including observational t r a in ing  
respecting educational organization and methods employed 
a t  MASUA-member un ivers i t i e s ,  

Commodities: Books and laboratory equipment, 

Contract: Contract funded t o  October 1968. 

Univers i t ies  Association 



must not be divulged to unauthorized indi- 

PROJECT DATA Country: UNITED ARAB REPUBLIC TABLE Ill 
P R O J E C T  T I T L E  A C T I V I T Y  FUNDS 1 

Pro jec t  Tarnet and Course of Action: 

National Planning and Administration 

PROJEC T N,MBER 263-11-75P-272 

Recognizing t h a t  acqevements i n  t h e  economic and soc ia l  
f i e l d s  a r e  l a r g e l y  dependent on e f f i c i e n t  administration, 
t h e  UAR Government i s  undertaking a reorganization of i ts  
s t r u c t u r e  t o  improve t h e  formulation and execution 
of i t s  economic plan, t h e  budgeting process and re la ted  
adminis t ra t ive  procedures. The GUAR' s Central  Agency f o r  
Organization and Administration (CAOA) i s  responsible f o r  
t h e  reorganization program and has defined p r i o r i t y  
t a rge t s :  a s s i s t  t h e  Ministry of Planning develop techni- 
ques f o r  es tabl ishing c r i t e r i a  f o r  se lec t ion  of d e v e l o p  
ment projects ;  improve budget formulation and execution 
i n  t h e  Ministry of Treasury; introduce management cos t  and 
programming control  systems ( e.g., PERT/COS~) ; es tab l i sh  
clear-cut funct ional  assignments and delegations of 
au thor i ty  f o r  GUAR agencies; and i n t e g r a t e  l o c a l  govern- 
mental u n i t s  i n t o  t h e  implementation of t h e  economic 
development plan. The CAOA now has considerable s t a f f  
resources and broad l e g a l  au thor i ty  and i s  developing i t s  
s p e c i f i c  ro le .  

The U.S. w i l l  a i d  t h e  CAOA t o  develop an in tegra ted  plan 
of ac t ion  f o r  improving GUAR administrat ion by furnishing 
technical  advice, t r a i n i n g  par t i c ipan t s ,  and supplying a 
small quant i ty  of demonstration equipment and materials. 

Propress t o  Date: 

TC 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1969 

Public Administration and Public Safety 

Between FY 1962 and 1964 A.I.D. s en t  20 par t i c ipan t s  from 
t h e  Ministr ies of Planning, Treasury, and Economy and from 
two development agencies i n  the  f i e l d  of in ternat ional  
marketing t o  study economic and project  evaluation i n  t h e  
United States.  Short-term consultants have helped t h e  
GUAR establ ish  t h e  CAOA and have advised members of i t s  
s t a f f  i n  t h e i r  e f f o r t s  t o  become operational. Nl i m p l e  
mentation has been dCTayed by t h e  U.S. because of UAR 
d i f f i c u l t i e s  i n  loca t ing  and assigning appropriate s t a f f  t o  
t h e  CAOA. These d i f f i c u l t i e s  appear t o  have been remedied, 

PRIOR R E F E R E N C E  

Page 346, FY 1966 PDEi 

permitting t h e  U.S. t o  consider fu r the r  implementation of 
t h e  project. 

I N I T I A L  O B L I G A T I O N  

FY: 1962 

FY 1967 Program: 

The U.S. w i l l  provide advisory services  and par t ic ipant  
t r a i n i n g  i n  budget formulation, resources a l locat ion,  and 
systems development. 

U.S. Technicians: Five contract  technicians: two budget 
advisers,  two planning advisers ,  and one systems adviser. 

Par t ic ipants :  Twenty f o r  12 months of t r a i n i n g  i n  t h e  U.S. 
i n  budgeting, planning, resources a l locat ion,  and 
administration. 

Contract: Funding t o  October 1968. 

Obligations Expsndi tun- ,  
TI..-..-I. /./WI/LC /an I i n r 7  I 

U.S. DOLLAR COSTS (In thousands of dollors) 
I OBLIGATIONS 

I 
~. . - ~  - 

Estimated FY 1966 1 Prooosed F Y  1967 
Contract Di:gt I Other 1 Total (1 

Aaencv 
c o s t  components a, 

A enc 

U.S. Technicians - 
Participants . . . 120 - 120 

Future Year Estimated Cost commodities . - - - - - 
Obligations to Complete - - - - - 

Other Costs . . . 
I 



Progress t o  Date: 

Country: UNITED ARAB FC3PUBLIC PROJECT DATA TABLE Ill 

Over 100 par t i c ipan t s  have been t ra ined i n  such f i e l d s  a s  
p o l i c e  administrat ion,  po l i ce  personnel, criminal 
inves t iga t ion ,  publ ic  s a f e t y  organization and t r a f f i c  
engineering. 

PROJECT T ITLE 

Public Safe ty  Training 

PROJECT NUMBER 263-11-710-280 

FY 1967 Program: 

Tkiirty p a r t i c i p a n t s  w i l l  receive  t ra ining i n  t h e  United 
S ta tes .  

P ro jec t  Target and Course of Action: po l i ce  o f f i c e r s  w i l l  be given executive l e v e l  t r a in ing  
consis t ing of observations of pol ice  systems and 

To a s s i s t  t h e  UAR i n  t h e  f i e l d  of public s a f e t y  by p rac t i ces  i n  t h e  United S ta tes .  
providing t ra in ing  i n  t h e  United S t a t e s  f o r  Egyptian 
p o l i c e  personnel i n  po l ice  methods and administration. 
It i s  proposed t o  extend this project  two years.  While a 
modest amount of commodities has been supplied i n  t h e  
pas t ,  no commodities w i l l  be furnished in FY 1967. 

Par t i c ipan t s :  Twenty-four t o  be t ra ined at  In te rna t iona l  
P o l i c e  Acaderqy, Washington, D. C.: twelve t o  be  
enrol led i n  t h e  four-month course i n  police administra- 
t i o n  and operations; and twelve t o  be enrolled i n  
spec ia l i zed  programs such as document examination 
( 4  months), po l i ce  records management (2 months), and 
p o l i c e  telecomurunications (8  months). Six high-level 

FUNDS 

TC 
SCHEDULED FINAL 0L)LICATION 

FY: 1968 

ACTIVITY 

Publ ic  Administration and Public Safety  

Cost Components 

U.S. Technicians 

Participants . . . 
Other Costs . . . 

PRIOR REFERENCE 

Page 34.7, FY 19-66 PDB 
INITIAL 0L)LICATION 

FY: 1963 
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P R O J E C T  T I T L E  1 A C T I V I T Y  I F U N D S  1 

Project Target and Course of Actiont 

Technical Support 

PROJECT NUMBER 263-11-990-000 

To provide basic s t a f f  and log i s t i c  support necessary fo r  
the  overal l  operation of the A,I.Da program i n  the UAR, 
T h i s  includes financing such c ~ s t s  as: (1) program 
personnel, including direct-hire and Mission support 
services s t a f f ;  and (2) USAID off ice space, furnishings 
and equipment, communications, u t i l i t i e s ,  vehicles, 
spare parts ,  and supplies, 

U. S . Technicians : Ten direct-hire- technicians : two 
program operations off icers;  a food fo r  peace officer; 
a public administration advisor; a training off icer;  a 
food and agriculture off icer;  an industry of f icer  and h is  
deputy; and two secretaries.  

Commodities r Vehicles, spare parts,  off i c e  fhmishings 
and equipment, and of f ice  supplies, 

T C  
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: w q n w  

Technical Support 

Cost Components 

U.S. Technicians 

Participants . . . 
. Commodities . . . 

Other Costs . . . 

3 10 

P R I O R  R E F E R E N C E  

P a ~ e  3L8. FY 1966 PDB 

P R I N C I P A L  

I N I T I A L  O B L I G A T I O N  

FY: 1959 



STATUSOFDEVELOPMENTLOANS TABLE IV 

Country: ~ m ~ m n  ARAR RT!PTTW.TT! Borrower: AI Nasr CO, far - -,--- ---- -- --- - - - - - - - - - - - - - - 

Title and Number of Loan: Bagasse MP Loan 
263-A -009 

Date Authorized: 3/9/60 Data Signed: ~ 1 2 3 1 6 0  
Loan Status as of 11/30/65 I 

(In thousands of dollars and equivale.nt) 

Authorized . . . . . . . . . . .$6,700 

I Disbursed . . . . . . . . . . . 

I Repayments . . . . . . . . . . 1,054 I 
Interest Collected . . . . . . 1,235 I 

Loan Terms 

Duration . . . . . . . . . . . 1 3  yrs, 

Grace Period . . . . . . . . 1% yrs . 
Interest Rate . . . . . . . . 5 3/4P 

Currency of Repayment. . Egyptian 
Pounds 

Furpoee o f  Loan: To finance equipment, engineering ser- 
vices ,  and a one-year management contract  f o r  a new 
18,000 metr ic  tonIyear bagasse p lan t  a t  Edfu, Egypt. 

Production from this p lan t  w i l l  increase  pulp supply, 
throiigh conversion of an a g r i c u l t u r a l  waste mate r ia l  
now burned as i n e f f i c i e n t  fuel ,  thereli'y p a r t i a l l y  meeting 
t h e  TlAR paper Indust ry 's  burgeoning demand. 

The bagasse p lan t  is designed s o  t h a t  i t s  capacity cauld 
be doubled w i t h  only a 20 percent addit ional  cost, there-  
by enabling it t o  keep pace w i t h  t h e  adjacent source of 
raw material ,  t h e  sugar mil l ,  which p l a m  expansion frm 
an  annual capacity of 40,000 t o  100,000 tom. The sugar 
and bagasse companies- have merged t o  form A 1  Nasr Company 
f o r  Sugar and M p  Indiostry. Future foreign exchange 
savings from reduced pulp imports a r e  estimated a t  $2.7 
mi l l ion  and, i n  addition, i n d u s t r i a l  employment w i l l  be 
provided f o r  a r u r a l  populace. The bagasse p lan t  is  or- 
ganized a s  an extension of t h e  sugar industry which, be- 
cause of its 50-year h is tory ,  can provide experienced 
personnel f o r  t h e  project. 

~ugar and Pulp Industry Funds:~evelopment Loam 

achieve 52 t o m  of first grade pulp pe r  day, The schedulerl 
capacity of t h e  p h n t  is  60-tons of pulp pe r  day, approx- 
imately 52 tons of f irst  q u a l i t y  and 8 tons  of second 
quality. A l l  pulp produced s o  far has sat-fied t h e  speci-  
f i c a t i o n s  f o r  first q u a l i t y  and t h e  wet l a p  machine f o r  
second qua l i ty  production has not been i n  use, The pulp 
produced a t  Edfu is being shipped t o  t h e  =af t  M i l l  a t  Suez 
and t o  RP3ZTA Cardboard, and National Paper a t  Alexandria, 

We an t ic ipa te  t h a t  production w i l l  ccntinue t o  improve and 
t h a t  t h e  p lan t  w i l l  successful ly  pass i t s  60 ton  per  day 
guarantee t e s t  by t h e  conclusion of t h e  technical  management 
phase. The t echn ica l  management phase was i n i t i a t e d  i n  
November 1965 and AID-financed a c t i v i t y  w i l l  extend through 
June 1966. 

Financia l  Status:  This loan is 99s disbursed and is f u l l y  
committed t o  t h e  Borrower t o  provide engineering, mabhinery, 
equipment erect ion personnel services,  and management s e r -  
v ices  t o  complete this project .  The only expenditures s t i l l  
t o  be  made under t h e  loan a r e  f o r  t h e  services  of s i x  techni-  
c a l  management personnel f o r  t h e  8 month period provided i n  
t h e  contract. 

Host Country Contribution; Procurement of Services: The 
Borrower's contr ibut ion consis ts  of $1,260,000 i n  f oreign 
exchange and $6.1 mi l l ion  equivalent i n  l o c a l  currency. The 
fore ign exchange supplements t h e  A I D  loan and l o c a l  expendi- 
t u r e s  a r e  f o r  land, construction, erect ion and insurance f o r  
l o c a l l y  avai lable  mate r ia l  and equipment, 

AID-financed procurement is l imi ted t o  t h e  U.S, 

Physical  Status:  The Bagasse M p  M i l l  was formally in- 
augurated on May 4, 1965, The m i l l  has been averaging 
42 t o m  p e r  day and on severa l  occasions was ab le  t o  



are SECURITY CLASSIFIED ond 
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STATUSOFDEVELOPMENTLOANS I viduals. Al l  ather material is unclassified. 

Country: UNITED ARAB REPUBLIC Borrower: Government of 

I Title ond Number of Loon: Cellophane Plant  
263 - ~ - 0 l 4  

I Authorized . . . . . . . . . . . 

Dote Authorized: 2/2/62 Dote Signed: 4/26/62 

I Disbursed . . . . . . . . . . . 2,866 I 

Loon Stotus as of 11/30/65 

( I n  thousonds of dollors ond equivalent) 

I Interest Collected . . . . . . 29 1 

Loon Terms 1/ 

Durotion . . . . . . . . . . . 40 yrs. 

Groce Period . . . . . . . . 10 yrs .  

Interest Rate . . . . . . . . 3/4$ 

Currency of Repayment. . U.S. $ 

Purpose of Loan: To finance fore ign exchange cos t s  of 
equipment and consult ing engineering services  f o r  
modernization and expansion of a viscose and cellophane 
production plant .  

Viscose s l u r r y  production w i l l  increase  12-15 tone 
d a i l y  and cellophane production w i l l  reach 5 tons 
d a i l y  with t o k l  d a i l y  production of v iscose  s lu r ry ,  
45 tons .  Increase i n  product ivi ty  w i l l  contribute t o  
t h e  UAR' s  Second Five-Year Blan by reducing cellophane 
imports and by making t h e  country se l f - su f f i c ien t  i n  
rayon s tap le .  The chemical v i ~ c o s e  supply can be increas-  
ed t o  equal ex i s t ing  surplus spinning capacity. Ekpan- 
s ion by Misrayon, t h e  UAR's  so le  producer of Cellulosic 
s t a p l e  f ibe r ,  cellophane and syn the t i c  filaments, w i l l  
furnish  m t e r i a l s  f o r  use i n  packaging, t e x t i l e ,  t i r e  
and comparable indue t r i es  and h e l p  t o  meet t h e  domestic 
market dermndls . 
Physical  Status:  The e n t i r e  p lant  i s  nearing completion. 
The cellophane u n i t  d a i l y  production has reached 2.8 t o m  
of 68-10@ pure cellophane. This is almost ha l f  of t h e  
r a t e d  capacity of 6 tons per day. The viscose  s l u r r y  
u n i t  was s t a r t e d  up on October 28, 1965 and i s  operating 
s a t i s f a c t o r i l y .  The ac id  recovery plant  i s  97$ completed 
with s t a r t -up  scheduled i n  December. Plans f o r  dedication 

TABLE IV 

LR Funds:~evelopment Loans 

have not been f ina l i zed  a s  of December 1965. 

Financial  Status:  The loan i s  96% disbursed with f u l l  d i s -  
bursement expected by t h e  end of 1966. 

Host Country Contribution: The Borrower i s  contr ibut ing t h e  
equivalent of about $2,709,080 f o r  l o c a l  costs.  

Procurement Source: Procurement with A I D  funds i s  l imited 
t o  t h e  United S ta tes .  

The Societe Misr Pour La Rayonne w i l l  repay t h e  Egyptian 
government i n  Egyptian pounds within 12 years with a grace 
period of 2 112 years a t  5 3/4$. 



STATUSOFDEVELOPMENTLOANS TABLE IV  

Countrl: UNITED ARAB RERTHGIC Borrow= Government of UAR Funds:kvelqment Loans . 2 

Title and Number of Loan: Egyptian G r a i n  Storage Pro- I 

Date Authorized: 2/9/62 ~ o t e  sign~k/26/62 I 
(In thousands of dollars and equivalent) 

Authorized ........... $17,000 

Disbursed ........... 1,051 

Repayments .......... - 
Interest Collected ...... 19 

Duration ........... 40 FS 

Grace Period ........ 10 yrs 

Interest Rate ........ 3/'4 

Currency of Repayment. . U.S, $ 

Physical Statust The General Egyptian Organization f o r  Silos 
and Storage (GEOSS), a government-amed agency, i s  respon- 
s i b l e  f o r  t he  execution of t he  project.  GEOSS contracted 
with Weitz-Hettelsater lkgineers of Kansas City, Mo., f o r  
project engineering services and with Raymond International 
of Delaware, Inc., f o r  subsoil  investigations required f o r  
t he  s i l o  foundations, Raymond has campleted its subsoil 
investigations.  The bids  received on June 30, 1964, f o r  
t h e  construction of t he  project  were substant ial ly  above 
the  engineer's cost estimate. GEOSS has s u w t t e d  a re- 
vised pro ject proposal prepared by Weltz-Hettelsater which 
i s  estimated t o  be within available dol lar  flmds and which 
is under consideration by AID, 

Purpose of Lomf To finance the  foreign exchange costs of 
t he  first phase of a two-phase project  t o  engineer and 
conetruct a national system of grain storage and handling 
f a c i l i t i e s  i n  the UAR. 

The t o t a l  project  includes the  engineering and construction 
of 49 s i l o s ,  of which 3 a re  port  f ac i l i t i e s ,  4 a r e  terminal 
f a c i l i t i e s ,  4 a r e  la rge  dis t r ibut ion s i l o s  and 38 a re  sma l l  
dis t r ibu t ion  s i l o s .  The first phase consista of detailed 
engineering f o r  t h e  e n t i r e  project  and construction of the  
major port ,  t e d n a l  and dis t r ibut ion f a c i l i t i e s ,  

The UAR has become a net  importer of  grain 'f& meet t h e  
requirements of its rapidly expanding papulatlrm, More 
e f f i c i en t  handling of farm-to-port or farm-to-consumer 
grain would reduce wastage and diminish the country's 
re l iance on imports, Physical losses of grain caused by 
insects,  rodents and re la ted  damage have been estimated 
a t  more than 128,000 tons, M u e d  a t  about $10 minion,  
almost 8$ of the  grain consumed i n  the  UAR in 1960. 
Construction of new f a c i l i t i e s  and improvement of the  
handling and d is t r ibu t ion  system should resu l t  in suff icient  
savin~s t o  m o r t i s e  t h e  estimated $64 m l l l l o n  equivalent 

Financial Statust AID has issued Let ters  of Commitment t o  
finance engineering costs. The Borrower has not yet 
f u l f i l l e d  the  conditions precedent t o  financing other than 
engineering services, one of which is a construction contract 
acceptable t o  AID, 

Host Country Contribution J Procurement Sources : The original  
estimated t o t a l  cost of t h e  first phase of the  project was 
$34.9 million, $17 million i n  foreign exchange t o  be 
provided by t h i s  loan and $17.92 million i n  l oca l  currency 
t o  be pr&ded in _the_main by a $17.46 million (equivalent) 
grant of sales-  proceeds of U .S. agr icu l tura l  cammodities 
under PL 480 Section ldc(e) ,  and the  ba-lanc-e by the  Govern- - --_. ment of the  UAR f'mm i ts own resources. 

.... 

A l l  of t he  equipent ,  materials and services t o  be financed 
by the  loan will be procured i n  the United States. 

total-cost  of t he  project  i n  about' 10 years. 
- 



STATUS OF DEVELOPMENT LOANS TABLE I V  

Authorized . . . . . . . . . . . $30,600 

Disbursed . . . . . . . . . . . . 25,527 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . 269 

Country: UNITED ARAB REPUBLIC Borrower: Government of  UAR Funds: Development Loans 
Tit le  ond Number of Loan: Cairo West Power P r o j e c t  

26 3 -H-020 

The Larramore, Douglas and Popham of New York, Consulting 
Engineer ' s  Resident Engineer s e rv i ces  have been extended 
f o r  t h e  period time compatible wi th  t h e  t ime requi red  f o r  
completion of t h e  Cairo West S t a t ion .  

Westinghouse E l e c t r i c  I n t e r n a t i o n a l  Company prepared t h e  

Dote Authorized: 12/31/62 Date Signed: 2120163 

- - . -  - 

f e a s i b i l i t y  s t u d i e s  and i s  t h e  prime c o n t r a c t o r  under t h e  
p r o j e c t ,  

I F i n a n c i a l  S t a tus :  The loan  i s  83% disbursed  wi th  funds 
exoected t o  b e  f u l l v  d isbursed  wi th in  t h e  t e rmina l  d i s -  

Loon Stotus os of 11/30/65 

(In thousands of dollors and equivalent) 

lnterest Rate . . . . . . . . 314$ 

Currency of Repayment. . u,s,$ 

Purpose of  Loan: To f inance  f o r e i g n  exchange f o r  
engineer ing  and cons t ruc t ion  cos t s  of a n  i n t e g r a t e d  
thermal  power p l a n t  of t h r e e  87 MW t u r b i n e  genera tor  
u n i t s  and r e l a t e d  f a c i l i t i e s .  

P ro j ec t  completion i s  est imated a t  90% which i s  i n  genera l  
conformance wi th  p red ic t ed  progress.  

The p r o j e c t  comprises a  2 6 1 ~ ~  thermal e l e c t r i c  power 
gene ra t ing  sFa t ion  and a n  a s soc ia t ed  switchyard loca t ed  
t e n  mi les  no r th  of  Cairo. The p r o j e c t  w i l l  supply low- 
c o s t  e l e c t r i c  power f o r  t h e  Cairo and N i l e  Del ta  a r eas ,  
a l l e v i a t i n g  power sho r t ages  caused by heightened indus- 
t r i a l i z a t i o n  i n  t h i s  a r ea ,  Or ig ina l ly ,  Cairo E l e c t r i c i t y  
and Gas Adminis t ra t ion  was t h e  p r o j e c t ' s  implementation 
agent ,  b u t  it has been d isso lved  fo l lowing governmental 
reorganiza t ion .  Respons ib i l i t y  f o r  completing and 
execut ing  power p r o j e c t s  has been s h i f t e d  t o  t h e  Egyptian 
General Organiza t ion  f o r  i n d u s t r i a l i z a t i o n ,  

Phys i ca l  S t a tus :  Unit  No, 1 was energized December 6, 1965 
and i n  l i g h t  of f avorab le  developing progress  on a l l  o t h e r  

- -A 

bursement ,da te ,  November 1, 1967- 

Host Country Contr ibution:  Local currency c o s t s  of $15.6 
m i l l i o n  equivalent  w i l l  b e  f inanced from a PL-480 loan  of  
LE 4.2 mi l l i on  ($9.6 m i l l i o n )  and t h e  remainder of $6 m i l -  
l i o n  by the Borrower, The Borrower's funds a r e  f o r  land  
acqu i s i t i on ,  s i t e  prepara t ion ,  p r o j e c t  housing, access 
roads, r a i l roads ,  and admin i s t r a t ive  expenses, 

Procurement Source: AID-f inanced procurement w i l l  b e  made 
i n  t h e  U,S, 

components, it i s  es t imated  t h a t  i n i t i a l  ope ra t ion  of 
Unit  No. 2 w i l l  b e  energized e a r l y  CY 1966, The f u e l  sys-  
tem (p ipe l in ing )  is i n  f u l l  opera t ion  and f o u r  of t h e  
main s t o r a g e  tanks  a r e  f u l l ,  The 220 KV t i e - l i n e s  a r e  
completed thus  pe rmi t t i ng  d i s t r i b u t i o n  of  energy from 
Cairo West t o  t h e  c r i t i c a l  Cairo area,  



I oroaa a SECURITY CLASSIFIED ond 
must not bm di*ulp.d to' unauthdrd  indl- I 

STATUS OF DEVELOPMENT LOANS I viduala. All othor matmriol i s  unclaaaifid. 

Date Authorized: 6/18/63 Date Signed: 11/u/63 - 
L w n  Status as d 11/#)/65 I ~ w n l r r n a  I-J 

(In thousands of dollars and equivalent) 

Authorized ........... $5,700 
Disbursed . . . . . . . . . . .  4,017 

Repayments . . . . . . . . . .  - 
Interest Collected ...... 14 

Duration ........... 40 yrs .  

Grace Period ........ 10 yrs .  

Interest Rate ........ 3/4$ 

Currency of Repayment. . U.S. $ 

F'urpose of Loan: To finance the foreign exchange costs 
of establ ishing a cardboard mnufacturing f a c i l i t y  i n  
the UAR designed t o  produce 15,000 tons of cardboard 
annually. 

This project w i l l  consist  of a r i c e  pulp plant with a 
da i ly  capacity' of 30 tons and a cardboard all with 50 
ton'daily capacity. The plant and mil l  wi l l  be located 
a t  the  s i t e  of the present RAKTA paper mill a t  Tabya on 
the Mediterranean seacoaet near Alexandria. 

The UAR was wholly dependent on imported fiber8 far the 
mnufacture of paper and cardboard, although locally 
available f i be r s  from materials such a s  r ice  straw and 
bagasse were untapped potentials for  cardboard production 
With the advent of new industr ies  i n  the UAR, first and 
second Five Year Plane stressed dwe lopen t  of pulp and 
paper industr ies  capable of exploiting indigenoue raw 
m t e r i a l s .  It is a n t i c i p t e d  tha t  $21 million w i l l  be 
saved i n  foreign exchange during the ten-year repayment 
period. I n  addition, the en t i re  cardboard production 
of RAgTA w i l l  be consumed i n  the UAR with a ne t  pr ice t o  
the economy lower than t h a t  of the import price.  

TABLE IV  

the production equipment and render technical services, 
including erection, supervision of construction, s tar t -up 
and technical management services.  Construction on the 
mechano-chemical building i s  4 6  complete and work on the 
Board M I 1 1  building i s  35s complete. Overall construction 
is progressing sa t i s fac tor i ly .  RAKTA has arranged f o r  the 
t raining i n  the U.S. a t  similar board mills of g key mil l  
operating personnel. 'Jkaining of these personnel w i l l  expire 
i n  ear ly  spring. 

Financial Statua: The loan is f u l l y  committed t o  the Borrow- 
e r  and is 70% disbursed and is emected t o  be fu l ly  diebursed 
within the -terminal disbursement date, August 8, 11968. 

Host Country Contribution: The t o t a l  cost of the project i s  
$8.3 million of which $5.7 million w i l l  be the foreign 
exchange component. The Borrower w i l l  prwide $2.6 million 
equivalent i n  loca l  currency . 
Procurement Source: A l l  of the goods and services t o  be 
financed by the A I D  loan w i l l  be procured from the United 
States.  

1 Two Step Terms: dociete Generale Del Industrie du %pier 
"RAKTO" w i l l  repay the Egyptian gwernment i n  Egyptian 
pounds within 10 years including a 2 1/2'y3str grace period 
a t  5 3/4$. 

Pfiysical Status: Pareons and Whittmore of New York is 
the contractor for  this project.  This f l r m  w i l l  supply 



Yemen 

BASIC DATA 

Saudi Arabia 

------ 

.......... Population (millions - mid-1965). 4 
........... Annual Growth Rate (percent). n.a. 

Area (1000 square mi les) .  ................. 75 
..... Population Density Per Square Mile.. 53 

R 

Per Capita GNP (dollars). ................... 90* 

Life Expectancy (years). .................... 30-40 
People Per Doctor ......................... 68,000 

Literacy Rate (percent) ..................... 2 5 
Aaricultuml Land as O/o of Total Area ....... n.a. Pupils as Percent of Population.. ............ 2 

Percent of Labor Force in A ulture.. ... n.a. 73 (Primary and Secondarv) 

* 1964 i n  19644 prices. 
BEST AVAILABLE 
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Shohd areas are  S E C U R I T Y  C L A S S I F I E D  and 

SUMMARYOFCOUNTRY PROGRAM must not b e  divulged t o  unauthorized ~ n d ~ v ~ d u a l s .  I 
A l l  other material  i s  u n c l ~ s s i f i e d .  

C o u n t r y :  YEMEN T a b l e  I 
I-'-'-- Obligations ( ~ n  thousands of dollars) 1 w a k r  system i n  Taiz a r e  being covered by metered d e l i v e r y .  

Development Loans . . . . . 
Tech.  Caap. 'D.G. . . . . . . 
Support~ng A s s ~ s t a n c e  . . . . . 
Cont~ngency F u n d .  . . . . . . 

Funding Category 

1 I 
Tota l  . . . . . . . . . . 4,520 1 2,885 1 2,LOO J 

0biecti:re:; of U.S. Ass i s tance  

The U.S. seeks s t a b i l i t y  i n  Yemen and d e n i a l  of i ts land 
a s  a  base f o r  f o r c e s  h o s t i l e  t o  Western i n t e r e s t s  i n  t h e  v i t a l  
o i l - r i c h  Arabian Peninsula .  The A D  program is  designed t o  i n -  
f l u e n c e  Yemeni l e a d e r s ,  p a r t i c u l a r l y  a t  the l o c a l  l e v e l ,  t o  
f o l l o w  a  moderate p o l i t i c a l  course ,  e s p e c i a l l y  i n  t h e  East-West 
s t r u g g l e  and t h e  Arab-Israel  problem. 

Actual  

Key Obstacles  t o  Achievement of Object ives 

-- 

Yemen has very l i m i t e d  n a t u r a l  resources and an i n e f f e c t i v e  
c e n t r a l  government. The s o c i e t y  is t r i b a l  and very few of t h e  
people a r e  s k i l l e d .  Indus t ry  is p r a c t i c a l l y  non-ex is ten t ,  
a g r i c u l t u r a l  p r a c t i c e s  a r e  p r i m i t i v e ,  and water development, 
bo th  f o r  i r r i g a t i o n  and human consumption, is  inadequate t o  t h e  
needs of t h e  country. 

F Y  1965 
E s t ~ m a t e  Local  communities have bee? eqcouraged t o  undertake s e l f -  

he lp  development e f f o r t s .  I n  t h e  p a s t  two y e a r s  more than  6.5 
l o c a l  s e l f - h e i p  water  3 1 1 ~ ~ 1 - y  and f e e d e r  road p r o j e c t s  were s t a r t -  
ed. The loca l  contr4, tut ion t o  these  a c t i v i t i e s  i n  cash ,  kind,  and 
l a b o r  has ranged from ; ,'! t n  60% of t o c a l  p ro2ec t  c o s t s .  4.1.D. 
has provided enginee~7ing advice and some commodities . 

Proposed 

Since  1957 t h e  S o v i e t  Bloc and Communist China have provided 
approximately $lb3  illi ion of economic a s s i s t a n c e  and a r e  planning 
an expanded a id  progran. The USSR has engineered a  new road from 
t h e  S o v i e t  b u i l t  p o r t  of Eodeida t o  Taiz and s h o r t l y  w i l l  s t a r t  
c o n s t r u c t i o n  work. The S o v i e t s  a l s o  w i l l  b u i l d  a  f i s h  meal f a c -  
t o r y  a t  Hodeida and provide a  model farm f o r  c o t t o n  growing. 
Eas t  Germany has o f fe red  a i d  i n  a g r i c u l t u r e  and a s s i s t a n c e  i n  
modernizing t h e  Taiz  te lephone system. The Chinese Communists 
a r e  completing a  t e x t i l e  f a c t o r y  i n  Sana 'a  and a r e  expected t o  
s t a r t  c o n s t r u c t i o n  of a  road from S a n a l a  t o  Saada, near  t h e  Saudi  
Arabian border .  600 t o  700 Yemenis a r e  est imated t o  be s tudying  
abroad i n  Communist bloc schools .  Aid from Kuwait and o ther  
moderate Arab c o u n t r i e s  would be l i k e l y  i f  a  s t a b l e  Yemen govern- 
ment were formed. 

F Y  1966 

U. S. S t r a t e g y  

F Y  1967 

The reduc t ion  of t h e  Support ing Assis tance p r o j e c t  program 
from $h. 5 m i l l i o n  in 1965 t o  a  ~ l a n n e d  $2.L m i l l i o n  FY 1967 is  
c o n s i s t e n t  w i t h  t h e  s h i f t  from c a p i t a l  development p r o j e c t s  t o  

From t h e  es tab l i shment  of t h e  Republic i n  September 1962 urban and r u r a l  s e l f - h e l p  development. Costs a r e  reduced and 
u n t i l  t h e  c e a s e f i r e  arrangements i n  l a t e  1965, Yemen was t h e  U.S. in f luence  is  extended through wider c o n t a c t s  wi th  important  
scene of a  c i v i l  war. An e f f e c t i v e  se t t l ement  of t h e  war has t r i b a l  and l o c a l  l e a d e r s .  S k i l l e d  manpower shor tages  a r e  t o  be 
no t  y e t  been reached and t h e r e  is  no c e r t a i n t y  when a  s t a b l e ,  overcome by increased emphasis on t r a i n i n g  e f f o r t s .  
l a s t i n g  government w i l l  be e s t a b l i s h e d .  

Recent Country Performance 

U.S. a s s i s t a n c e  has been concentrated i n  two c a p i t a l  pro- 
j e c t s .  One is  t h e  226 mi le  road from the  southern p o r t  of 
Mocha t o  Taiz and thence n o r t h  t o  t h e  c a p i t a l  a t  S a n a f a ,  now 
i n  opera t ion ,  and t h e  3L mile  Spur road f r o m  Ta iz  sou th  t o  
Rahida near  the  Aden P r o t e c t o r a t e  border ,  scheduled f o r  comple- 
t i o n  i n  FY 1966. The o ther  is t h e  Kennedy Memorial Water Works 
i n  Ta iz ,  dedicated i n  September 1965, p resen t ly  f u r n i s h i n g  up 
t o  one m i l l i o n  g a l l o n s  of water  d a i l y .  Despite the  absence of 
a  s t a b l e  c e n t r a l  government and t h e  presence of an an t iqua ted  
system of t a x  c o l l e c t i o n ,  A.I .D.  has created working organiza- 
t i o n s  f o r  the  maintenance of t h e s e  pro jec t s .  A system of road 

FY 1967 Program 

With t h e  c o m ~ l e t i o n  of t h e  c o n s t r u c t i o n  ~ h a s e  of t h e  road 
p r o j e c t  and t h e  termedy Memorial Water Works H c t i v i t y ,  US tech-  
n i c i a n s  on t h e s e  two p r o j e c t s  w i l l  concent ra te  t h e i r  a c t i v i t i e s  
3n a c c e l e r a t e d  t r a i n i n g  and maintenance programs. S p e c i a l  a t t e n -  
t i o n  w i l l  be given t o  t h e  es tab l i shment  of a  Departmsnt of Publ ic  
Roads. Secondary school  t r a i n i n g  f o r  Yemeni youth w i l l  be in-  
creased.  One p a r t  c o n s i s t s  of academic t r a i n i n g  i n  Lebanon w i t h  
t h e  o b j e c t  of i n c r e a s i n g  t h e  number of s t u d e n t s  q u a l i f y i n g  f o r  
co l lege  l e v e l  t r a i n i n g  a t  t h e  American Univers i ty  of B e i r u t ,  
thus  r a i s i n g  t h e  l e v e l  of manpower resources.  The o ther  p a r t  
c o n s i s t s  of t r a i n i n g  i n  t e c h n i c a l  and voca t iona l  s k i l l s  i n  
s p e c i a l l y  arranged courses ,  both i n  Yemen and Lebanon. 

t o l l s  i s  being e s t a b l i s h e d  and t h e  bpeEating expenses of t h e  The urban and r u r a l  development progrm. w i l l  be doubled, 
317 



thus extending U.S. influence to  m a a  not previously reached. 
Village self -help proposals to  build f am-to-marke t roads 
tying into the AID f inanced Mocha-Taiz-Sanal a-Rahida road are 
expected to increase, resulting in bet ter  distribution of 
agriculture products and new incentives for increased food pro- 
duction. Villages supply the labor and the U S .  finances 
Government of Yemen supervisory personnel. 

I hhdbif: areas are SECURITY CLASSIFIED and 
must not be divulged to unauthorized individuals. 

Al l  other material is  unclassified. 



SUMMARYOFPROGRAMBYFUNCTION 
(Dollar Amounts in Thousands) Country: YEMEN TABLE ll 

Actual F Y  1965 Estimate F Y  1966 Proposed F Y  1967 

Total Total 

- 

Conting. 
Fund Total Tech. Supp. Conting I Cooo. 1 Assist. I Fund 

SUPP. 
Assist. Category 

Development Loan Program. . . . .  
Programs Other than Devel. Loan 

X X X  - 

800 
2 95 
156 

1 , a 9  
2,400 

Project Assistance 
U.S. Technicians. . . . . . . .  

. . . . . . . . . . .  Participants 
Commodities . . . . . . . . . .  
Other Costs . . . . . . . . . . .  

Total Proiect Assistance . . . .  
Method of Financing 

Project Assistance 

Direct A.I.D. . . . . . . . . . .  
. . . . . . . . . .  Other Agency 

Contract . . . . . . . . . . . . .  
. . . . . . .  Program Assistance 

Total Other than Devel. Loan . 

Total Assistance . . . . . . . . . . .  2,885 1 xxx  I xxx I xxx X X X  I XXX XXX 

NUMBER O F  US. TECHNICIANS NUMBER O F  PARTICIPANTS 

On Duty At Class of Year I Pragrammed During Year 

T Y P E  O F  PARTICIPANT 
Actual 

F Y  1965 F Y  1966 F Y  1967 

Non-contract . . . . . . . . . . . . . .  

T Y P E  OF TECHNICIAN 
Actual Estimate Proposed 

F Y  1965 F Y  1966 F Y  1967 

. . . . . . . . . . . . . .  A.I.D. employed 16 14 14 
. . . . . . . . . .  Participating agency 3 8 1 2  1 2  
. . . . . . . . .  Contractor technicians 1 1 1 . . . . . . . . . . . . . . . .  Contract I 

I 

Total . . . . . . . . . . . . . . . .  124 I 145 186 Total . . . . . . . . . . . . . . . . . .  5 5 27 I 27 I 
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vnduals. Al l  other material is unclnssified. 

Country: YEMEN TABLE Ill 
( P R O J E C T  T I T L E  I A C T I V I T Y  F U N D S  1 

I Road Construction & Training Activity 

surface  road connecting Mocha, Taiz, Sanafa  and Rahida, 
and 2 )  t o  e s t a b l i s h  a Highway Department capable of con- 
s t r u c t i n g  and maintaining the  road network in Yemen. 
Under the  d i r e c t i o n  of the  U.S. Bureau of Public Roads, 
a s s i s t e d  by third-country nat ionals ,  Yemeni receive on- 
the-  job t r a i n i n g  i n  the s k i l l s  of operating and maintain- 
ing const ruct ion equipment. As the road nears completion, 
t r a i n i n g  is  t o  be redirected towards the techniques of 
managing a highway maintenance organization and the  equip- 
ment suppl ies  and personnel a r e  t o  be t r ans fe r red  t o  the 
newly created Department. Bureau of Public Roads per- 
sonnel w i l l  be reduced a s  the  project  en te r s  the  main- 
tenance phase. The Yemen Governmentls contr ibut ion has 
consisted of easements, rights-of-ways, land and some 
const ruct ion material .  

Transportat ion 
R E F E R E N C E  

P R O J E C T  N U M B E R  
279-12-310-001 

Progress t o  Date: 
The primary road begun i n  1961 has been completed from 

Page 3.59, FY 1966 PDB ( FY: 19.59 [ FY: 1970 

the  por t  of Mocha t&ough Taiz t o  Sanata  i n  the North, a  
d is tance  of 226 miles. Pr ivate ly  owned buses now operate 
d a i l y  along the e n t i r e  Taiz-Sana'a sect ion of the  highway 
and a t  a  reduction of 7.5% i n  t h e i r  o r ig ina l  f a r e s .  With 
lower maintenance cos t s ,  t rucking charges have been re- 
duced by two-thirds. The more reasonably priced t rans-  
por ta t ion  is s t imulat ing agr icu l tu ra l  production and mar- 
ke t ing  of specia l ized crops, such as  f r u i t s  and vegetablg.  

I 
Pro jec t  Target and Course of Action: scheduled f o r  completion i n  the Spring of 1966. It w i l l  
This p ro jec t  was designed 1 )  t o  construct  a 260-rnile g r a d  f a c i l i t a t e  t r anspor ta t ion  and t r a v e l  between the  Mocha- 

The construction of the  34-mile spur road t o  Rahida is 

Taiz-Sanafa road ne t  of South and Central  Yemen and the  
por t  of Aden i n  the  South Arabian Federation. 
About 950 Yemeni have received t r a in ing  i n  s k i l l s  required 
t o  construct  highways-- heavy equipment operation and main- 
tenance, const ruct ion techniques, and mechanical s k i l l s .  

Another 1.50 have received t r a i n i n g  a s  c l e rks ,  draftsmen, 
f i r s t - a i d  men, and timekeepers. 

FY 1967 Program: The U.S. w i l l  a s s i s t  the  Yemeni highway 
department o f f i c i a l s  t o  develop a schedule of road t o l l s  
t o  finance maintenance cos ts .  The a b i l i t y  t o  design, con- 
s t r u c t ,  and maintain roads w i l l  be developed by classroom 
and on-the-job t r a i n i n g  programs developed by and conducted 
by BPR technicians,  a s s i s t ed  by t h i r d  country nat ionals .  
Emphasis w i l l  be on program administrat ion and the  manage- 
ment of highway maintenance. 

U.S. Technicians: 12-man Bureau of Public Roads (PASA) 
team. 
Par t ic ipants :  5 Yemeni t o  the  US f o r  s i x  months' t ra in ing-  
2 i n  highway cos t  accounting, 2 i n  r epa i r  shop techniques, - .  
and 1 i n  highway maintenance and cons&wction, 
Commodities : Maintenance suppl ies  and p a r t s .  
Other Costs: S a l a r i e s  of Yemeni road gangs and equipment 
operators. 

U.S. D O L L A R  C O S T S  ( I n  thousands o f  do l la rs )  PRINCIPAL](-AGENCIES 

I 

Through 6/30/65 

E s t i m a t e d  F Y  66 

E s t i m a t e d  

through 6/30/66 

Obliaations 1 Ex~endi tures  I Unliwidated 11 1 OBLIGATIONS 11 

C o s t  Components  

120,478 
U.S. T e c h n i c i a n s  

P a r t i c i p a n t s  . . . 
Commodi t ies  . . . 
Other  C o s t s  . . . 

Bureau of Public Roads 

20,001 
Future Year 

Obligotims 

T o t a l  Obl igat ions  

Estimated Cost 
to Complete 477 1 



g r p g r e s s  t o  Date: 
Following t h e  d iscovery  
m i l l i o n  ga l lons  p e r  day 
p l ans  were drawn up f o r  

Country: YEMEN PROJECT DATA TABLE Ill 

US Technicians : 
One s a n i t a r y  engineer, one cons t ruc t ion  supervisor ,  and one 

- 
PROJECT TITLE 

Water Supply & Environmental S a n i t a t i o n  

PRoJeCT NUMeER 279-12-520-009 

sec re t a ry .  
i n  FY 1961 of a  w e l l  f i e l d  of two Other Costs: 
c a p a c i t y  i n  t h e  v i c i n i t y  of Taiz, To pay l o c a l  con t r ac to r s  and t h e i r  Yemeni work f o r c e  and 
construct ine:  an  AID f inanced one l o c a l  s a l a r i e s .  

Coat Components 

US. Technicians 

Participants . . . 
Conmoditier . . . 
0th- Coat. . . . 

P r o j e c t  Target  and Course of Action: b e r  29, 1965 t h e  new system was formal ly  dedicated by t h e  
The purpose of t h i s  p r o j e c t  i s  t o  f u r n i s h  a n  adequate sup- P res iden t  of Yemen. With US as s i s t anqe  t h e  National  De- 
p l y  of  s a f e  water  f o r  t h e  C i t y  o f  B i z  and t o  improve wa- partment-of Publ ic  Water Supply was e s t ab l i shed  wi th  o f f i c e  
t e r  s u p p l i e s  i n  s e l e c t e d  v i l l a g e s .  The course  of a c t i o n  space, warehouses, and chemical and Bac te r io log ica l  labora - 
was t o  prove a n  underground source  rJ;f water  f o r  Taiz, en- t o r i e s ,  and 196 Yemeni have been t r a i n e d  on t h e  p r o j e c t  t o  
g i n e e r  t h e  system, cons t ruc t  t h e  phys ica l  f a c i l i t i e s ,  opera te  and maintain t h e  pumps and genera t ing  equipment, 
c r e a t e  a  maintenance organiza t ihn ,  and t r a i n  Yemenis t o  s e r v i c e  water  meters, fix f a u c e t s ,  and i n s t a l l  new water  
manage and mainta in  the  system. The Yemeni maintenance connections t o  houses. The Nat ional  Department of Publ ic  
o rgan iza t ion  a l s o  i s  t o  a s s i s t  o the r  c i t i e s  t o  develop Water Supply i s  now t h e  f o c a l  po in t  f o r  designing, plann, 
s a f e  water  supp l i e s .  ing,  and cons t ruc t ing  water  supply systems i n  urban and ru- 

r a l  a r e a s  of  Yemen. I n  l i n e  wi th  e f f o r t s  t o  make t h e  Taiz 
The Government o f  Yemen's c o n t r i b u t i o n  t o  t h e  Taiz water  municipal  water  works se l f -suppor t ing ,  over 1,000 water  me- 
system has  been land,  easements, rights-of-way, and l o -  t e r s  have been i n s t a l l e d  i n  Taiz and more w i l l  be i n s t a l l e d  
c a l l y  obtained bu i ld ing  ma te r i a l .  - There i s  a charge f o r  a s  new connections a r e  made. 
water ,  which even tua l ly  should cover opera t ing  c o s t s  of 1967 Program: 
t h e  system a s  a d d i t i o n a l  meters  a r e  i n s t a l l e d .  US adv i so r s  a s s i s t e d  by th i rd-count ry  n a t i o n a l s  w i l l  d i r e c t  

on-the-job t r a i n i n g  i n  voca t iona l  skills appropr ia te  t o  t he  
Const ruc t ion  a c t i v i t y  and more p a r t i c u l a r l y  t h e  completion design, cons t ruc t ion ,  opera t ion ,  and maintenance of water  
of  t h e  Taiz system a t t r a c t e d  t h e  a t t e n t i o n  o f  Yemenis i n  t rea tment  p l a n t s  and d i s t r i b u t i o n  systems, To enable t h e  
eve ry  s e c t i o n  of t h e  count ry  and has r e s u l t e d  i n  hundreds Maintenance Department t o  develop water  systems i n  o the r  
o f  r e q u e s t s  f o r  a s s i s t a n c e  i n  s t a r t i n g  s i m i l a r  systems i n  c i t i e s ,  on-the-job t r a i n i n g  w i l l  be given i n  w e l l  d r i l l i n g  
o t h e r  c i t i e s  and towns ( see  Urban and Rural  Development and water  system planning. 

FUNDS 

SA 
SCHEDULED FINAL OBLIGATION 

FY: 1969 

ACTIVITY 

Health & S a n i t a t i o n  
,,,,, 

Page 360, FY 1966 PDB 
INITIAL OISLIGATION 

FY: 1961 



I a a m  ore SECURITY CLASSIFIED and 
mumt not be divulged to unouthorimd indi- I 

Yemenis a r e  receiving secondary l e v e l  education o r  techni-  
c a l  t r a i n i n g  i n  Lebanon. The more promising students w i l l  
be offered a n  opportunity f o r  advanced s tudy a t  the  
American Univers i ty  of Beirut  o r  o ther  accredi ted col- 
leges.  Lebanon has been chosen a s  t h e  t r a i n i n g  s i t e  be- 
cause U.S. inf luence and c u l t u r a l  values a r e  s t rong i n  
t h a t  country. 

Country: YEMEN P W U T  DATA vidwlm. All  other material i m  unclommifled. 
TABLE Ill 

Progress t o  Date: 
Since the  incept ion of t h i s  project  over 200 p r t i c i p n t s  

- 
P R O J E C T  T I T L E  

Spec ia l  Scholarships 

P R o J r s t r  N u w z r r s R  2 79-11-690-OOL 

- - 

have been sent-  t o  Lebanon f o r  specia l ized cou&.es. 2L 
have graduated' from secondary school; 7 a r e  present ly  
studying a t  t h e  American Universi ty of Beirut  (under t h e  
AUB Regional Project ) .  The r e s t  a r e  employed by t h e  Ye- 
men Government and Pr ivate  industry. 

P ro jec t  Target and Course of Action: t r a in ing  i n  FY 1967, of which about 100 w i l l  a t tend shor t  
Educational 2pportunit ies beyond the  elementary l e v e l  a r e  term courses and the  others w i l l  e n r o l l  i n  courses of study 
scarce  and t h e  few high schools which do operate i n  Yemen f o r  a two o r  th ree  year period. I n  addit ion,  FY 1967 funds 
a r e  of l imi ted  qual i ty .  For t h i s  reason, Yemen has w i l l  support about 20 par t i c ipan t s  i n  t h e i r  second year of 
sca rce ly  any organizational or managerial competence. t r a i n i n g  and about 15 f o r  completion of t h e i r  t h i r d  year of 
This p ro jec t  enables a s e l e c t  number of Yemenis t o  obtain t ra ining.  
a higher education and technicel  t r a in ing  a s  a means of 
providing a nucleus sf educated personnel f o r  the  Yemen 
Government and f o r  the  development program of the  country. 

FY 1967 Program: 
Par t i c ipan t s :  Approximately 225 new s tudents  w i l l  begin 

F U N D S  S A 

S C H E D U L E D  F I N A L  O B L I G A T I O N  

~ y :  1970 

A C T I V I T Y  

Education 

P R I N C I P A L  C O N T R A C T O R W A G E N C I E S  

6.rra-IP- 

U19. Trchniciors 

P W O R  R E F e R W C L  

Page 361, FY 1966 PDB 
I N I T I A L  O B L I G A T I O N  

FY: 1961 
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PROJECT DATA 
viduals. Al l  other material is unclassified. 

Country: YEMEN TABLE Ill 
P R O J E C T  T I T L E  I A C T I V I T Y  F U N D S  I Urban & Rural Development Act ivi ty  Community Development. Socia l  Welfare and Housing I S A 

P R I O R  R E F E R E N C E  ] I N I T I A L  O B L I G A T I O N  I SCHEDULED F I N A L  O B L I G A T I O N  

1 P C  T N U  279-15-800-0I.I. Page 362, FY 1966 PDB I FY: 1966 I FY:  1970 I 
P r o j e c t  Target and Course of Action: 
This p ro jec t  s t r e s s e s  self-help. It w i l l  improve l i v i n g  

Such contacts r e s u l t  i n  a worthwhile extension of US in -  
f luence i n  Yemen. 

condi t ions  i n  t h e  smaller c o m m k t i e s  of yemen. It i s  a 
d i r e c t  outgrowth of the wide pub l ic i ty  given t o  the  con- 
s t r u c t i o n  of t h e  US b u i l t  municipal water system i n  Taiz. 
A s  a  result, other  c i t i e s ,  towns and t r i b a l  areas  i n  
Yemen have requested technical  ass is tance t o  es tab l i sh  
water  supply and treatment systems. I n  addit ion,  US 
progress i n  building the  Mocha-Sanala road has l e d  t o  re-  
quests  f  o r  help i n  building simple roads. Since each 
success i n  this self-help type of a c t i v i t y  l e d  t o  more 
widespread i n t e r e s t  f o r  s imi la r  technical  a id ,  i t  was de- 
c ided t o  es tab l i sh  t h i s  a c t i v i t y  a s  a separate  project  
i n  FY 1966. 
A Rural a c t i v i t i e s  Branch of the  Department of Water Sup- 
p l y  and Sani ta t ion has keen es tabl ished t o  conduct the 
program. US advisers  a s s i s t  Yemeni counterparts  t o  eval-  
ua te  t h e  se l f -help  proposals. If the p ro jec t  i s  judged 
t o  be within the  capab i l i ty  of the  l o c a l  group, the  pro- 
j e c t  i s  engineered and scheduled. The Yemeni group con- 

Progress t o  Date: 
Public potable water supplies (ranging from a few gallons 
t o  more than 150 gallons per minute) have been b u i l t  i n  54 
v i l l a g e s  and c i t i e s .  A t  a  t o t a l  c o s t  of &5,000 of which 
$20,000 was contributed by t h e  l o c a l  populace, t h e  City of 
Ibb was provided with drinking water f o r  i t s  14,000 inhab- 
i t a n t s .  To overcome a health hazard a potable water sys- 
tem was b u i l t  f o r  the  Leprosarium a t  Taiz. 
Twenty-five kilometers of feeder roads were completed lead- 
i n g  t o  the  US-built Mocha-Taiz-Sanala Road. 
Ten public p r iv ies  were b u i l t  f o r  the  City of Taiz where no 
sewage system ex i s t s .  
FY 1967 Program: 
24 requests f o r  self-help projects  have keen evaluated and 
a r e  scheduled f o r  completion i n  FY 1967. Following a 
peaceful sett lement of the  Yemen c i v i l  s t r i f e  more e f f o r t  
w i l l  be concentrated on helping communities i n  Northern 
Yemen where US influence has n o t  previously been f e l t .  
US Technicians: Two engineers, one well  d r i l l e r ,  and one 
engineer draftsman, and two t h i r d  country c i v i l  engineers. 
Par t ic ipants :  21 Yemeni f o r  f i v e  months t r a in ing  i n  Leb- 
anon i n  sub-professional subjects  connected with ground 
water development and organizing community action.  
Commodities: Hand too l s  and pumps. 
Other Costs: Local support, and wages of Yemeni supervisors. 
Contract: FY 67 funding of personal services  contracts.  

t r i b u t e s  labor,  land, and/or cash. The proposals cover 
the  development of san i t a ry  water supplies f o r  v i l lages ,  
fam-to-market roads, the  improvement of l o c a l  san i t a t ion  
f a c i l i t i e s ,  and the building of schools. The United 
S t a t e s  provides technical  services  and some commodities 
which must ke imported. Yemen contributions range from 
30 t o  60 percent of t o t a l  proJect  costs .  
Such cooperative a c t i v i t i e s ,  I n  addit ion t o  proyidin 
needed f a c i l i t i e s  f o r  public use,  af ford  the Unlted Eta tes  

Personal Services Contracts 

E s t i m a t e d  F Y  66 

U.S. T e c h n i c i a n s  

P a r t i c i p a n t s  . . . 
C o m m o d i t i e s .  . . 
Other  C o s t s  . . . 

323 
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P r o j e c t  Target  and Course of Action: 
This a c t i v i t y  provides the  b a s i c  support  s e r v i c e s  f o r  t h e  

PROJECT DATA viduols. All other matarlal is unclassified. 
Country: YEMEN TABLE Ill 

opera t i o n  of U S A I D / Y ~ ~ ~ ~ .  

PROJECT TITLE 

Technical  Support 

PROJECT NUMBER 2 79-11-990-000 

While s i g n i f i c a n t  reduct ions  i n  t he  b a s i c  suppor t  s e r v i c e s  
have been e f f e c t e d  (from $1,100,000 i n  FY 1963 t o  $650,000 
i n  FY 1966), cond i t ions  i n  Yemen make it d i f f i c u l t  t o  e f  - 
f e c t  any  f u r t h e r  s i g n i f i c a n t  reduct ions  i n  t echn ica l  sup- 
p o r t  a c t i v i t i e s .  Capable Yemenis a r e  s ca rce  and a r e  r e -  
l u c t a n t  t o  accept  supervisory  r e s p o n s i b i l i t y ,  n e c e s s i t a t -  
i n g  d i r e c t  supe rv i s ion  by Americans; u t i l i t y  r a t e s  a r e  ab-  
normally high;  commercial docks and cargo handling equip- 
ment a r e  unable t o  process normal Mission imports;  and 
scarce  a r t i s a n s  prdvide worlunanship of poor qua l i t y .  A s  a  
r e s u l t ,  t h e  Mission must continue t o  be s e l f - r e l i a n t  and 
provide those  s e r v i c e s  u sua l ly  furn ished  o r  r e a d i l y  a v a i l -  
a b l e  from commercial sources i n  o ther  coun t r i e s .  

FY 1967 Program: 
FY 1967 funds planned f o r  bas i c  support  a c t i v i t y  a r e  be ing  
reduced from a n  es t imated  $650,000 i n  FY 1966 t o  $605,000. 

It i s  planned t o  ob l iga t e  an a d d i t i o n a l  $50,000 under t h i s  
p r o j e c t  f o r  a  study; t o  determine the  f e a s i b i l i t y  of e s -  
t a b l i s h i n g  a  voca t iona l  i n s t i t u t e  i n  Taiz by using t h e  f a -  
c i l i t i e s  of t h e  Road Construct ion and Tra in ing  Act iv i ty .  
Such f a c i l i t i e s ,  which w i l l  become su rp lus  a f t e r  road 
cons t ruc t ion  has  been completed, inc lude  r e s idences ,  ware- 

FUNDS 
S A 

SCHEDULED FINAL OBLlGATlON 

Fy: Continuing 

ACTIVITY 
Technical Support  

o f f i c e s ,  and a  d i e s e l  powered e l e c t r i c a l  p l a n t  and d i s -  
t r i b u t i o n  system. 

PRIOR REFERENCE 

Page 363, FY 1966 PDB 

US Technicians : 
7 d i r e c t  h i r e  technic ians- - four  s e c r e t a r i e s ,  one genera l  
s e rv i ces  o f f i c e r ,  one food-for-peace o f f i c e r ,  and one sup- 
p l y  o f f i c e r ;  4 U.S. consu l t an t s  f o r  f e a s i b i l i t y  s tudy t o  
cons ider  e s t a b l i s h i n g  Taiz Technical I n s t i t u t e ;  4 t h i r d -  
count ry  na t iona l s  working i n  t h e  USAIDIS supply and gene- 
r a l  s e r v i c e s  o f f i c e ;  and one l o c a l l y  h i r e d  U.S. c i t i z e n  
f o r  t r a n s l a t i o n s .  Shor t  term consu l t an t s  w i l l  conduct t he  
f e a s i b i l i t y  s tudy.  
Commodities: 
Off ice  equipment and suppl ies ,  motor vehic les ,  automotive 
p a r t s  and supp l i e s  and household fu rn i sh ings .  

INITIAL OBLIGATION 

FY: 1960 

Other Costs: 
L x a l  employee s a l a r i e s ,  r e n t s ,  communications, u t i l i t i e s  
and l o c a l  t r a v e l .  

Contrsct  Serv ices :  
FY 1967 funding of personal  s e r v i c e s  con t r ac t s .  

houses,  ca rpen t ry ,  automotive and heavy equipment shops. 
U.S. DOLLAR COSTS (In thausands of dollors) 

Cost Camponents 

Estimated 

through 6/30/66 
4,953 109 U.S. Technicians 

Participants . . . 
Future Yaor E s t l m d  Got commodities . . . 
Ob1Igotions to Canp1.k - - 

I 
Other Cortr  . . . 

Proposed FY 67 655 1 Total  Obligations 

PRINCIPAL CONTRACTORS/ 

Personal  Serv ices  Con- 
t r a c t s  
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I areas are SECURITY CLASSIFIED and 
SUMMARYOFCOUNTRY PROGRAM must not be divulged to unauthorized individuals. I 

I Obliaotions (in thousands of dollars) 

Funding Category Actual 
F Y  1965 

Development Loans . . . . . . . . . 
Tech. Coop./D.G. . . . . . . . . . 
Supporting Assistance . . . . . . . 1,016 
Contingency Fund . . . . . . . . . . 

Estimate 
FY 1966 

XXX 

I I Total . . . . . . . . . . 1,479 1 475 
~ b . j e c t i & s  bf U.S; Ass is tance  

Proposed 
F Y  1967 

The U.S. a s s i s t s  t h e  C e n t r a l  T r e a t y  Organizat ion (CENTO) 
economic programs i n  o r d e r  t o  b u i l d  a community o f  i n t e r e s t  
among t h e  CENTO r e g i o n  c o u n t r i e s ,  encourage coopera t ion  and 
r e g i o n a l  s e l f - h e l p  i n  economic development, and i n c r e a s e  t h e  
o r i e n t a t i o n  o f  i t s  members toward t h e  West. 

Recent  Country_ Performance 

U.S. e f f o r t s  t o  i n c r e a s e  r e g i o n a l  cooperat ion i n  economic 
development have been pursued through a small t e c h n i c a l  
coopera t ion  program which b r i n g s  s p e c i a l i s t s  from t h e  t h r e e  
c o u n t r i e s  t o g e t h e r  f o r  t r a i n i n g  programs and d i s c u s s i o n  seminars. 
I n  t h e  p a s t ,  conferences and seminars  have been h e l d  on such 
s u b j e c t s  a s  l i v e s t o c k  d i s e a s e  c o n t r o l ,  a g r i c u l t u r a l  development 
po l icy ,  increased  a g r i c u l t u r a l  product ion,  n u r s e s  t r a i n i n g ,  
h o s p i t a l  a d m i n i s t r a t i o n ,  p revent ive  medicine, s c i e n c e  t e a c h i n g  
and n a r c o t i c  c o n t r o l .  I n  a d d i t i o n ,  two major c a p i t a l  p r o j e c t s  
have been f inanced  by Support ing Assis tance g r a n t  funds.  
Cons t ruc t ion  o f  a telecommunications microwave system l i n k i n g  
Ankara, Tehran and Karachi has  been completed and i s  i n  f u l l  
opera t ion .  Maintenance and o p e r a t i o n s  adviso* s e r v i c e s  w i l l  
be provided i n  FYs 1%6 and 1%7. A reg iona l  c i v i l  a i rway 
system has been p a r t i a l l y  commissioned and should be completed 
by September 1966. Construct ion o f  t h e  f i n a l  segment o f  a 
Turkey-Iran r a i l r o a d  l i n k ,  f inanced  by Supporting Ass i s tance  
l o a n s  t o  Turkey and I r a n ,  i s  under  way. Completion is  
expected i n  1968. 

U.S. S t r a t e g y  

Al l  ather material is  unclassified. I Table I 
Fxport-Import Bank Loans would be a v a i l a b l e  t o  I r a n .  

FY 1967 Program 

Under t h e  Technical Cooperation program, t h e  U.S. w i l l  
cont inue t o  suppor t  t h e  "CENTO M u l t i l a t e r a l  Technical  
Cooperation Fund" which f i n a n c e s  and manages t h e  i n t r a - r e g i o n a l  
t r a i n i n g  a c t i v i t i e s  o f  CENTO. The U.S. w i l l  a l s o  cont inue t o  
provide e x p e r t s  and f i n a n c i n g  f o r  conferences and seminars i n  
t h e  r e g i o n a l  c o u n t r i e s .  Poss ib le  conference s u b j e c t s  inc lude  
popula t ion  problems, n u t r i t i o n ,  f e r t i l i z e r ,  c o n t r o l  of 
communicable d i s e a s e s ,  eng ineer ing  educat ion,  i n d u s t r i a l  manage- 
ment techniques and expor t  promotion. 

Advisory s e r v i c e s  w i l l  cont inue t o  be provided t o  t h e  CENTO 
Regional C i v i l  Airway System p r o j e c t  and t o  t h e  CENTC Tele- 
communications p r o j e c t , t h e  funding f o r  which was ob l iga ted  i n  
p r i o r  y e a r s .  These a c t i v i t i e s  w i l l  be terminated dur ing  FY 1967. 

I n  t h e  f u t u r e  U.S. suppor t  f o r  any r e g i o n a l  c a p i t a l  
p r o j e c t s  w i l l  be i n  t h e  form o f  l o a n s  t o  i n d i v i d u a l  c o u n t r i e s .  
These w i l l  be considered on ly  i f  t h e  p r o j e c t  i s  ' included i n  a 
c o u n t r y ' s  development p lan  and meet A . I . D . ' s  economic and 
t e c h n i c a l  c r i t e r i a .  Financing would be provided a s  a p a r t  o f  
t h e  Development Loan programs f o r  Turkey and P a k i s t a n .  



! 'areas ore SECURITY CLASSIFIED and I 
^ *X1. 

SUMMARYOF PROGRAMBY FUNCTION must not be divulged to unauthorized indi- 
viduals. All other material i s  unclassified. 

(Dollar Amounts in Thousands) TABLE ll 

Estimate FY 1966 Actual F 

Tech. 
Coop. 

Proposed F Y  196 

Total Tech. 
Cooo. Category C 

~p 

ESP. I Contin.. 
Assist. Fund 

SUPP. 
Assist. 

XXX - 
Total 

XXX XXX 

1,010 - 
5 - 
- - 
1 - 

1,016. - 

XXX XXX XXX . . .  
Programs Other than Devel. Loan 

X X X  - 

Project Assistance 
. . . . . . .  U.S. Technicians. 

Participants ........... 
Commodities .......... 
Other Costs . . . . . . . . . . .  

... Total Proiect Assistance. 

Method of Financing 
Project Assistance 

.......... Direct A.I.D. 
Other Agency .......... 
Contract . . . . . . . . . . . . .  

....... I Program Assistance 

Total Other than Devel. L w n  . 

5 5 O  1 XXX X X X  XXX XXX XXX ........... Total Assistance X X X  xxx I xxx 

NUMBER OF U.S. TECHNICIANS NUMBER OF PARTICIPANTS 
I -- 

I On Duty At Close of Y e a  I Programmed During Year 
TYPE O F  PARTICIPANT TYPE OF TECHNICIAN Actual 

FY 1965 

. ............. A. I.D. employed 

.......... Participating agency 
......... Contractor technicians 

Total .................. & 1 45 I 7 

Contract . . . . . . . . . . . . . . . .  

Estimate 
FY 1966 

Proposed 
FY 1967 

Actual 
FY 1965 

7 
20 
55 

4 

Proposed 
FY 1967 

Estimate 
FY 1966 

- 
7 

14 
24 

7 - 
- 5 - 



C O U ~ ~ :  cx*o PROJECT DATA TABLE I& 

To provide a h igh- re l i ab i l i ty  microwave telecommunications 

P R O J L C  T N U M B E R  
290-12-220-104 I page 375, FY 1965 IJDB 

system l i n k i n g  Ankara, Tehran, and Karachi and in te r -  
mediate c i t i e s .  This f a c i l i t y  i s  t o  be operated primarily 
f o r  c i v i l i a n  purposes; but some channels w i l l  be used by 
t h e  VtS. Department of Defense, NATO, and by t h e  Defense 
M i n i s t r i e s  of Turkey, I r a n  and Pakistan. It i s  t o  be used 
a l s o  i n  connection with operations of the CENTO Regional 
C i v i l  Airway System project ,  now under construction, f o r  
a i r c r a f t  con t ro l  and transmission of meteorological data.  

F U N D S  

SA 
SCHEDULED FINAL OBLIGATION 

PROJECT T I T L E  

CENTO TelecoIIIlrmnications Project  

FY: 1957 FY: 1964 

The U.S. agreed to engineer and construct  this CENTO pro- 
j e c t  and t o  provide funds f o r  t e s t i n g  and preliminary 
t ra in ing .  The th ree  regional  countries,  Turkey, I r a n  and 
Pakistan,  agreed t o  provide funds t o  cover l o c a l  cos t s  
(mostly f o r  buildings,  access roads, and con t rac t  support) 
from t h e i r  budget resources. A s  owners,they w i l l  operate 
and maintain t h e  system. The U. S. a l s o  agreed t o  provide 
management and advisorg services  during the i n i t i a l  period 
of operat ions .  

A C T I V I T Y  

Indust ry  and Mining 
PRIOR REFERENCE IINITIAL OBLIGATION 

I 
Pro jec t  Tarpet and Course of Action: r e l i a b i l i t y ,  the  system was turned over f o r  j o i n t  operation 

Progress t o  Date and Plans t o  Termination: 
The p r o j e c t  was designed by Television Associates of 
Indiana ta el par) uho a l s o  served a s  supervising engineers 
f o r  construction.  A performance-type construction 
con t rac t  was signed i n  1961 with the  Radio Corporation of 
America . 

i n  June 19-65. The system connects a t  Ankara with Istanbul,  
Izmir, Rhodes ( ~ r e e c e )  and Elrope through two NATO-financed, 
civilian-operated c o ~ i c a t i o n s  nets .  A t  Karachi, t h e  
system connects with a coaxial  cable t o  other  c i t i e s  i n  
West Pakistan, including Hyderabad, Lahore, Rawalpindi and 
Islamabad, t h e  new cap i ta l .  

The Western E l e c t r i c  Company, under an  A.I.D. contract  
signed i n  June 1965, i s  providing about 500 man-months 
advice and ass i s t ance  on administrat ion,  operation and 
maintenance of t h e  network. The contractor  i s  reviewing 
and making recommendations on administrat ive,  operational 
and maintenance procedures, t rouble  reporting,  control  
assignment and responsibility, 'restoration procedures, l o g  
records, operational requirements, t rouble  locating,  
c i r c u i t  t e s t ing ,  p r i o r i t y  assignment and re lease  procedures. 
The contractor  i s  responsible f o r  recommending on-the-job 
and formal t r a i n i n g  and providing engineering advice and 
ass i s t ance  i n  t h e  method of accomplishing physical in te r -  
connection of t h e  Netwrk with branches o r  s ide  legs .  The 
contractor  i s  scheduled t o  review present  l o g i s t i c s  plans 
and make recommendations, i f  necessary, involving spare 
pa r t s ,  s i t e  access, maintenance and r e p a i r  vehicles,  t e s t  
equipment and repa i r  f a c i l i t i e s .  

Five pa r t i c ipan t s  a r e  to be t ra ined i n  t h e  U.S. i n  the  l a s t  
year of t h e  project .  The contract  w i l l  terminate 

After  a six-months t e s t  of operational and r a d i o  frequency December 1966. 

Western E lec t r id  Company 

Cost Conpanants Television Associates of 

U.S. Tuhnicions 

Participants . . . Radio Corporation of 
Carmodities . . . 
Ollwr C0.h . . . 

\+ 3 r l  
2 



Progress to  Date: 
A number of individual ly  operable components of t h i s  

country: CENT0 PROJECT DATA TABLE I l l  

between Ankara, Tehran and Karachi. This w i l l  provide 
needed se rv ices  t o  both regional  and i n t e r n a t i o n a l  a i r  
t r a f f i c  over a major route ,  and w i l l  a l s o  lead t o  b e t t e r  
coordination of c i v i l i a n  with m i l i t a r y  a i r  t r a f f i c .  

PROJECT T I T L E  

CENT0 Regional C i v i l  Airway 
System 

PROJECT NUMBER 290-12-370-120 

Pro jec t  agreements between the  U.S. and Turkey, I r a n  and 
Pakistan were signed i n  June 1961. The United Kingdom, 
a l s o  a member of CENTO, has corltributed about 
$1,000,000 f o r  r e l a t e d  meteorological equipment. Each 
host  government w i l l  own, operate and maintain i t s  
sec t ion  of the  system. 

Design, procurement, and i n s t a l l a t i o n  of equipment con- 
s i s t i n g  of VHF omnidirectional radio  ranges, d i r e c t i o n  
f inders ,  and communications and specia l ized equipment 
( f o r  t h e  Air Traf f i c  Control Centers) ,  with a t o t a l  cos t  
of $4,896,000 a r e  provided by t h e  United S ta tes .  It i s  
an t i c ipa ted  t h a t  a l l  components w i l l  be i n s t a l l e d  by 
l a t e  s u m e r  1966. 

P ro jec t  Tarpet and Course of Action: 
To provide a safe ,  control led  airway navigat ional  system 

Par t i c ipan t  t r a i n i n g  i n  the  U.S. i n  t h e  management and 
maintenance of t h e  Regional C iv i l  Airway System has been 
arranged by t h e  Federal Aviation Agency as p a r t  of t h i s  
p ro jec t .  No add i t iona l  p a r t i c i p a n t  t r a i n i n g  is  t o  be 
undertaken. 

FUNDS 

SA 
SCHEDULED FINAL OBLIGATION 

FY: 1965 

ACTIVITY 

Transportation 

system have been completed and put i n t o  -- Eleven VOR 
f a c i l i t i e s  (VHF omnidirectional radio  ranges f o r  s t a t i c -  
f r e e  navigational s igna l s )  a r e  i n  operation. The 
single-side band (SSB) inter-center communications system 
f o r  voice and t e le type  c o m m u n w n s  between Ankara, 
Tehran and Karachi f o r  a i r c r a f t  movemenh and meteorologi- 
c a l  information, requir ing high-frequency single-side 
band t ransmit ters  and receivers ,  w i l l  go i n t o  operation i n  
1966. The radar  i n s t a l l a t i o n s  i n  Ankara, Tehran and 
Karachi are  i n  operation. I n s t a l l a t i o n  of communications 
and specialized equipment f o r  the  A i r  Traff ic  Control 
Centers i s  scheduled f o r  completion by April 1966. A l l  
d i r e c t i o n  f inding equipment has been i n s t a l l e d .  

PRIOR REFERENCE 

Page 367, FY 1966 PDB 

Multiplex and radio-frequency equipment to i ink  the  Airway 
VHF s ta t ions  i n  Turkey and I ran  t o  t h e  CENTO microwave 
system has been designed a n d - w i l l  be procured by these two 
gove~nments and i n s t a l l e d  during 1966. 

INITIAL OBLIGATION 

FY: 1961 

Forty-seven par t i c ipan t s  have been t ra ined  i n  accordance 
with project  plans and have returned t o  t h e i r  countries.  

Federal Aviation Agency 

Cost  Components 

U.S. Technicions 

Future Year Estimated Cost ~ ~ ~ ~ ~ d i t i ~ ~  . . . 
Obligations to Canpl.le 

Other Costs . . . . 
Proposed FY 67 
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Country: CENT0 TABLE Ill 

Pro jec t  Target and Course of Action: 
To support and encourage the  exchange of specia l ized 
exper ts ,  consul tants  and t echn ica l  o f f i c e r s  between the 
CENTO region countr ies  (Turkey, I r an  and ~ a k i s t a n ) ,  a s  a 
mutual se l f -help  t echn ica l  cooperation device. 

P R O J E C T  T I T L E  

Cooperation Fund 
P R O J E C T  N U M B E R  290-11-990-114 

The Fund i s  used t o  f inance l o g i s t i c a l  and p e r  diem cos t s  
of  exper t  advisors  among the  CENTO region countr ies ;  
fe l lowships  and scholarships t o  educational i n s t i t u t i o n s ,  
and o the r  t echn ica l  t r a i n i n g  a c t i v i t i e s  within the  region. 

The United Kingdom and the  U.S. each annually contr ibutes  
one-third of the  c o s t s  of the  Fund's work, and the  region 
countr ies ,  c o l l e c t i v e l y  contr ibute  one-third i n  t h e i r  
own currencies.  Each region country a lso  contr ibutes  
t h e  s a l a r y  of i t s  exper ts .  

M u l t i l a t e r a l  Technical General and Miscellaneous TC I A C T I V I T Y  

The Fund is -adminis tered within the  CENTO S e c r e t a r i a t  
i n  Ankara by a Technical Assistance Officer. A t  t he  
request  of the  region governments, the U.S. provides t h i s  
o f f i c e r  and h i s  s a l a r y  i s  funded by A. I .D. 

F U N D S  

SCHEOULEO FINAL OBLIGATION 

FY: Conbiming 
PRIOR REFERENCE 

Page 368, FY 1966 PDB 

Progress t o  Date: 
From the  implementation of t h i s  p ro jec t  i n  1959 through 
January 1966, about 100 cooperative project  a c t i v i t i e s  
have been ca r r i ed  out  wholly within the  CENTO region under 
t h i s  Fund. Ekamples of these  include: graduate medical 
t r a i n i n g  f o r  Pakis tanis  and I ran ians  a t  the Hacetepe 

I N I T I A L  OBLIGATION 

FY: 1959 
i n  Pakistan f o r  Turks and I ranians;  t r a i n i n g  and research 
f o r  Pakis tanis  and I ran ians  i n  School of Public Health, 
Ankara; exchange of v i s i t s  of hea l th  quarantine o f f i c i a l s  
i n  the  th ree  region countr ies ;  t r a i n i n g  f o r  executive 
personnel from Turkey and I r a n  a t  the  Administrative Staff  
College i n  Lahore; t r a i n i n g  i n  production of animal 
vaccines a t  Razi I n s t i t u t e  i n  I r a n  f o r  Turks and Pakistanis.  

From 1959 to  1463 monetary contr ibut ions  from a l l  member 
governments were a t  the  r a t e  of $150,000 equivalent  per 
year .  I n  1964 the  t o t a l  amount annually pledged was 
increased t o  $225,000 equivalent  t o  meet cos t s  of increased 
se rv ices  financed- by t h e  Fund. P a r t  of the  U.S. contri-  
bution i s  made i n  U.S.-owned Ioca l  currency. 

FY 1967 Promam: 
I n  FY 1967, s imi la r  c o o ~ e r a t i v e  p ro jec t s  w i l l  be offered 
and requested by the  region countries.  On the  bas i s  of 
p r i o r i t i e s  expressed by each of the  region countries,  t h e  
program w i l l  be developed by the  Secre ta r i a t  and approved 
j o i n t l y  by the  CENTO member governments. 
U.S. Technician: One Technical Assistance Advisor on 
d e t a i l  from A . I . D . ,  who d i r e c t s  the  program and repor t s  
t o  the  CENTO Secretary General. 
Other Costs: Contribution t o  the  Mul t i l a t e ra l  Technical 
Cooperation Fund. 

C o s t  Components 

U.S. Technicians 
through 6/30/66 1 - - - - - Participants . . . . 

Future Yeor Estimotd Cost ~ ~ ~ ~ d i ~ i ~ ~  . . - - - - - 
Obligotims to Complete 

Other  Costs . . . 75 - 75 75 - 
9 5 Cont iming 95 - 95 95 - 

75 1 
Proposed F Y  67 T o t a l  Obligations 

9 5 
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TABLE Ill 

To develop methods of  a t t a c k  on o r  s o l u t i o n s  t o  problems 
common t o  t h e  CENTO region  coun t r i e s ,  by providing 
f i n a n c i a l  suppor t  f o r  r e g i o n a l  conferences,  seminars, 
j o i n t  p a r t i c i p a n t  t r a i n i n g  and expe r t  adv i so ry  se rv i ces .  

PROJECT T I T L E  

~ s s i s t a n c e  p r o j e c t s  

PROJECT NUMBER 
290-11-990-200 

Technical  c o o ~ e r a t i o n  advisory  and p a r t i c i p a n t  t r a i n i n g  
a c t i v i t i e s ,  inc luding  conferences of  high-level  govern- 
ment and p r o f e s s i o n a l  personnel ,  a r e  s e l e c t e d  c a r e f u l l y  
according  t o  t h e  fo l lowing c r i t e r i a :  (1 )  t hey  mst bene- 
f i t  two, b u t  normally a l l  t h r e e ,  of  t h e  CENTO region  
c o u n t r i e s ;  (2 )  t hey  should complement dnd enhance bi- 
l a t e r a l  programs; and ( 3 )  t hey  a r e  o f  a type  which can 
b e s t  be c a r r i e d  o u t  on a r e g i o n a l  b a s i s .  

PRIOR REFERENCE 

Page 363, FY 1~966 PDB 

Under t h i s  p r o j e c t ,  CENTO seminars and t r a i n i n g  a c t i v i t i e s  
i n  a v a r i e t y  of  t e c h n i c a l  f i e l d s  have promoted r eg iona l  
s o l i d a r i t y ,  and a n  understanding of  common problems. 

Snpport of  S p e c i f i c  Technical General and Miscellaneous TC I ACTIVITY 

P r o j e c t  Target  and Course of  Action: 
Emphasis i n  1967 w i l l  be i n  t h e  f i e l d s  of hea l th ,  educat ion 

Progress  t o  Date: 
Since 1957, some 65  a c t i v i t i e s  have been c a r r i e d  out 
and 34  t e c h n i c a l  r e p o r t s ,  r e s u l t i n g  from conferences and 
p a r t i c i p a n t  t r a i n i n g ,  have been, o r  s h o r t l y  w i l l  be, pub- 
l i s h e d  on such f i e l d s  a s  hydrology, a g r i c u l t u r a l  c r e d i t  
and l i v e s t o c k  d i s e a s e  con t ro l .  Many of  t hese  have been 
d i s t r i b u t e d  i n  Turkish,  F a r s i  and Urdu vers ions .  Reports 
which a r e  of  a p p l i c a t i o n  o r  u s e  t o  non-CENT0 coun t r i e s  
a l s o  a r e  d i s t r i b i l t e d  t o  o t h e r  developing coun t r i e s .  

FUNDS 

US. D O L L A R  COSTS (In thousands c 

Cost Components 

Estimated U.S. Technicians 

Participants . . . 
Other Costs . . . 

Proposed F Y  67  ~ o n t  i+uing Tota l  Obligations 

and a g r i c u l t u r e  with twelve t o  fou r t een  such p r o j e c t s  
planned. (These w i l l  r e ce ive  f u r t h e r  d iscuss ion  and 
approval i n  CENTO Economic Committee meeting i n  t h e  spring,) 
The fol lowing a c t i v i t i e s  have been provided f o r  i n  t h e  
h e a l t h  f i e l d :  conferences on populat ion growth and fami ly  
planning, n u t r i t i o n ,  t r a i n i n g  of a u x i l i a r y  medical 
personnel,  and c o n t r o l  of c e r t a i n  communicable d i seases  
such a s  cholera,  smallrox and measles. I n  educat ion,  t h e r e  
w i l l  be a conference on engineering education and r e l a t e d  
manpower needs. I n  a g r i c u l t u r e ,  conferences w i l l  be held. 
on f e r t i l i z e r  u se  and on range management. Some p a r t i c i -  
pan t  t r a i n i n g  w i l l  be given i n  t h e  U.S. I n  o t h e r  f i e l d s ,  
t h e r e  w i l l  be meetings on expor t  promotion and minera ls  
i nves t iga t ion  techniques,  and advisory  se rv i ces  w i l l  be 
provided on common-use production planning.  
P a r t i c i ~ a n t s :  P a r t i c i p a n t  t r a i n i n g  w i l l  be increased 
markedly i n  s e v e r a l  of  t h e  above f i e l d s ,  t o  be se l ec t ed  i n  
con junction with USAID and h o s t  country o f f i c i a l s .  
Other Costs: Travel  and per  diems of conference p a r t i c i -  
pan t s  and short-term expe r t s  from t h e  U.S., inc luding  some 
from U .S. Government agencies u s u a l l y  on non-reimbursable 
d e t a i l s  except f o r  t r a v e l  and per  diem cos t s .  Cost of  
p r i n t i n g  r e p o r t s  of  conferences and seminars and r e l a t e d  
papers .  

dallars\ I( PRINCIPAL CONTRACTORS/AGENCIES 

OBLIGATIONS 11 
Estimated F Y  1966 Proposed F Y  1967 

~i~~~~ Contract/ 
Other Total *ID 

Agency 
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Country: CENT0 PROJECT DATA viduals. A l l  other moterial is unclassified. 

PROJECT T I T L E  
TABLE Ill 

A C T I V I T Y  FUNDS 

Technical Support Technical Support TC 
PRIOR REFERENCE 

Pro jec t  Target and Course of Action: 
This a c t i v i t y  f inances  U.S. d i rect -hi re  technicians '  
work i n  support of U .S. -f inanced CENTO-sponsored c a p i t a l  
p ro jec t s  and t echn ica l  ass is tance a c t i v i t i e s ,  and 
expenses of U.S. delegates t o  CENTU meetings. 

The p ro jec t  w i l l  continue throughout the durat ion of 
U.S. support of CENT0 a c t i v i t i e s .  

FY 1967 Program : 
U.S. Technicians: An Economic Advisor, a General 
Engineer, a Lia ison Officer i n  I r a n  and t h r e e  
s e c r e t a r i e s .  
Other Costs: Shared operations costs  of o f f i c e s  i n  
Ankara, Tehran and Karachi. 

U.S. Technic ians 

P a r t i c i ~ o n t s  . . . 

Proposed FY 67 145 

3 3 1  

Future Year 
Obligations 

Contirning 

Estimated Cost 
to Complete 

~ ~ ~ ~ ~ d ~ ~ ~ ~ ~ .  . 
Other Costs  . . . 
T o t a l  Obligations 

- - 
. 1 5  

1-40 

- 
- 
- 

- 
15 

140 

- 
1 5  

145 

- 
- 
- 

- 
1 5  . 
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areas ore SECURITY CLASSIFIED and 
SUMMARY O F  COUNTRY PROGRAM must not be divulaed to unautharized individuals. 1 

Country: NESA Regional 
Al l  other material is  unclassified. 

O b j e c t i v e s  of U.S. Ass i s tance  

Table I 

Funding Category 

Development Loans . . . . . . . . .  
Tech. Coop./D.G. . . . . . . . . .  
Supporting Assistance . . . . . . .  
Contingency Fund . . . . . . . . . .  

AID maintains  var ious  a c t i v i t i e s  i n  the Near E a s t  and South 
Asia r e g i o n  t o  d e a l  with problems which transcend i n d i v i d u a l  
c o u n t r i e s  and t o  f o s t e r  a n  exchange of ideas  and information 
w i t h i n  t h e  region.  

Scope of t h e  A.I.D. Program 

The major r e g i o n a l  p r o j e c t  i s  t r a i n i n g  of s t u d e n t s  a t  t h e  
American U n i v e r s i t y  of B e i r u t  (AuB). This  a s s i s t a n c e :  ( 1 )  
demonstrates  U.S. i n t e r e s t  i n  t h e  economic and s o c i a l  p rogress  
of  c o u n t r i e s  i n  t h e  Middle E a s t  and South Asia; and (2) provides 
American-oriented t r a i n i n g  o p p o r t u n i t i e s  i n  s p e c i a l i z e d  f i e l d s  
t o  p o t e n t i a l  l e a d e r s  nf t h e  a r e a .  

methods and E n g l i s h  improvement courses  during t h e  summer of 1966. 

The o t h e r  a c t i v i t i e s  descr ibed  above a l s o  w i l l  be continued. 

-- 

Obligations (in thousands of dollars) 

A.I.D. has  f inanced t r a i n i n g  f o r  3,000 p a r t i c i p a n t s  a t  AUB 
s i n c e  1951. S tudents  come from a l l  count r ies  of t h e  region.  
The s u c c e s s  of  t h e s e  e f f o r t s  i s  demonstrated by t h e  number of 
AUB g r a d u a t e s  holding p o s i t i o n s  of in f luence  i n  Middle E a s t  and 
South Asia count r ies .  

Actual 
F Y  1965 

- 

2,256 
- 
- 

The o t h e r  r e g i o n a l  p r o j e c t  f i n a n c e s  reg iona l  seminars f o r  
s e l e c t e d  high l e v e l  personnel  from a l l  count r ies .  S u b j e c t s  of 
such seminars  have been i r r i g a t i o n  p r a c t i c e s  and improved u t i l i -  
z a t i o n  of  newly i r r i g a t e d  land;  range management; i n c r e a s i n g  
meat and d a i r y  product ion;  t h e  opera t ion  of development banks; 
and t r a d e  union organ iza t ion .  This  p r o j e c t  a l s o  f i n a n c e s  U.S. 
a d v i s o r s  on water  supply problems and malaria e r a d i c a t i o n  and 
t h e  s e r v i c e s  of a n  engineer  f o r  review and follow-up of develop- 
ment l o a n s  under count ry  programs. 

FY 1967 Program 

Estimate 
F Y  1966 

- 

2, K O  

X X X  

For N 1967, approximately 500 AID sponsored s t u d e n t s  from 
t h e  Near E a s t  and South Asia region a r e  t o  be e n r o l l e d ,  c h i e f l y  
i n  educa t ion ,  a g r i c u l t u r e ,  and engineering.  I n  add i t ion ,  about  
100  p a r t i c i p a n t s  w i l l  r e c e i v e  short- term t r a i n i n g  i n  t each ing  

Proposed 
F Y  1967 

- 

2,qOO 
- 

X X X  



ountry: NESA REGIONAL 

Category 

Development Loan Program . . . . .  
Programs Other than Devel. Loan 

Project Assistance 
. . . . . . .  U.S. Technicians. 

. . . . . . . . . . .  Participants 

Commodities . ......... 
Other Costs . . . . . . . . . . .  

. . . .  Total Proiect Assistance 

Method of Financing 
Project Assistance 

Direct A.I.D. . ........ 
Other Agency . ......... 

. . . . . . . . . . . . .  Contract 

Program Assistance . . . . . . .  
Total Other than Devel. Loan . 

. .......... Total Assistance 

SUMMARY OF PROGRAM BY FUNCTION must" not be divulged to unauthorized indi- 
viduals. All other material is unclassified. 

(Dollar Amounts in Thousands) TABLE ll 
a 

Actual F Y  1965 11 Estimate 

2,256 1 X X X  I X X X  I XXX 11 2.450 1 X X X  

NUMBER OF U.S. TECHNICIANS NUMBER OF PARTICIPANTS 

I I On ~ u t y  At Close of yeor I 

A.I.D. employed .............. 
Participating agency .......... 
Contractor technicians . ........ 

I TYPE OF TECHNICIAN 
I I y rag rammed During Year I 

Actual 
FY  1965 

Total .................. 9 

I TYPE OF PARTICIPANT 
Estimate 

FY 1966 

1 7 

Proposed 

F Y  1967 

Contract . . . . . . . . . . . . . . . .  
Total . . . . . . . . . . . . . . . .  6 

Actual 
FY 1965 - - - 
564 

Estimate 

FY  1%6 
Proposed 

FY 1967 

- 
600 

- 
600 



P r o j e c t  Target  and Course of Action: 

&&$&areas are SECURITY CLASSIFIED and 
must not be divulged to unauthorized indi- 
viduals. All  other material is unclassified. 

The f a c i l i t i e s  of t h e  American Univers i ty  of Bei ru t  (AUB) 
a r e  used t o  t r a i n  NESA and Africqn p a r t i c i p a n t s  i n  
s p e c i a l i t i e s  t h a t  w i l l  c o n t r i b u t e  t o  t h e i r  c o u n t r i e s '  
economic and s o c i a l  progress .  AUB, an  American-sponsored 
i n s t i t u t i o n ,  i s  t h e  source of widespread American i n f l u -  
ence i n  t h i s  a r ea  and con t r ibu te s  e f f e c t i v e l y  t o  mutual 
unders tanding  among s tuden t s  from underdeveloped c o u n t r i e s  

Y 

Spec ia l i zed  t r a i n i n g  is given i n  educat ion,  a g r i c u l t u r e ,  
engineer ing ,  pub l i c  hea l th ,  nursing,  pharmacy and p u b l i c  
admin i s t r a t ion .  

The Regional  Tra in ing  Of f i ce  (RTO) is t h e  A I D  Lia ison  
OffTce i n  Be i ru t  f o r  t h e  more t h a n  600 p a r t i c i p a n t s  from 
NESA and Afr ican  Regions who r ece ive  t r a i n i n g  a t  AUB 
each y e a r  under t h e  AID-financed con t r ac t .  This o f f i c e  
c a r r i e s  out ex tens ive  d iscuss ions  with USAIDs and 
coopera t ing  coun t r i e s  t o  determine needs, a d j u s t  quotas ,  
and ar range  s e l e c t i o n  procedures.  The RTO r e g u l a r l y  
reviews i n d i v i d u a l  s t u d e n t s '  app l i ca t ions  and l a t e r  t h e  
progress  w i t h  AUB. 

Country: NESA REGIONAL PROJECT DATA TABLE Ill 

P r o ~ r e s s  t o  Date: 

P R O J E C T  T I T L E  

AUB Regional  Tra in ing  

P R O J E C T  N U M B E R  298-13-990-015' 

500 f u l l - t i m e  p a r t i c i p a n t s  a r e  a t tending  AUB under t h e  
A I D - f  inanced con t r ac t  du r ing  t h e  1966/67 school  year .  

During t h e  summer of 1965, 6 4  s tuden t s  received 
s p e c i a l i z e d  t r a i n i n g  i n  short- term courses.  From 1951 
through t h e  p re sen t  academic yea r  3,000 p a r t i c i p a n t s  have 
been o r  a r e  i n  t r a i n i n g  a t  AUR. 

The ma jo r i ty  of t eache r s  i n  Jordan holding BA degrees a r e  
graduates of AUB. Some of t h e  more outstanding phys ic ians ,  
engineers ,  and pub l i c  h e a l t h  s p e c i a l i s t s  i n  t h e  area  

FUNDS 

TC 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: con ti nu in^ 

A C T I V I T Y  

General & Miscellaneous 

received t h e i r  kducation a t  AUB. One of t h e  p r o v i n c i a l  
governors i n  Afghanistan is  a  graduate of AUB. Other AUB 
degree ho lde r s  a r e  p r e s e n t l y  i n  importatft p o s i t i o n s  wi th  
p r i v a t e  i ndus t ry  i n  Kuwait and Saudi  Arabia. 

P R I O R  R E F E R E N C E  

Page 375, FY 1966 PDB 

Funds a r e  requested t o  f inance  fu l l - t ime  p a r t i c i p a n t s  
from t h e  coun t r i e s  of t h e  NESA region,  spec i a l i zed  
i n s t i t u t e s  and programs he ld  p r imar i ly  dur ing  t h e  summer, 
and t h e  Regional Tra in ing  Off ice  i n  Bei ru t .  

I N I T I A L  O B L I G A T I O N  

FY: 1951 

U.S. Technicians: 

Regional Tra in ing  Of f i ce r ,  an  a s s i s t a n t  Tra in ing  Of f i ce r  
and a  s e c r e t a r y .  

P a r t i c i p a n t s  : 

500 fu l l - t ime  and up t o  100 shor t - te rm s tuden t s .  
Other Costs: Miscellaneous l o c a l  expenses. 

American Univers i ty  of  

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 

33 5 
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P r o j e c t  Ta rge t  and Course of Action: 

F U N O S  

T C 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

P R O J E C T  T I T L E  

Regional  A c t i v i t i e s  

This  p r o j e c t  inc ludes  a  v a r i e t y  of a c t i v i t i e s ,  a l l  of 
which a r e  of value t o  more than  one country i n  t h e  NESA 
Region. Regional  seminars have been he ld  p e r i o d i c a l l y  
s i n c e  1957 t o  emphasize t h e  importance of maximum 
development o f  i r r i g a t i o n  f o r  i n c r e a s i n g  food crops,  
range management f o r  increased  meat production,  develop- 
ment banks t o  a s s i s t  i n d u s t r i a l  development, and t r a d e  
union organiza t ions  t o  o f f s e t  communist i n f luence  i n  t h e  
l a b o r  f i e l d .  The Malaria  Adviser provides exper t  s e rv i ces  
t o  meet problems of malar ia  c o n t r o l  i n  t h e  coun t r i e s  of 
t h e  Middle E a s t  and South Asia. The S a n i t a r y  Water 
Engineer concent ra tes  on problems of t r a i n i n g  and main- 
tenance f o r  newly e s t a b l i s h e d  municipal  water  systems i n  
t h e  area .  One gene ra l  engineer  w i l l  be a v a i l a b l e  t o  t h e  
USAIDs i n  t h e  Near Eas t  f o r  c o n s u l t a t i o n  on engineering 
problems of development loans.  

FY 1967 Program: 

A C T I V I T Y  

General & Miscellaneous 

U.S. Technicians:  

P R I O R  R E F E R E N C E  

Two d i r e c t - h i r e  - community water  engineer ,  general  
engineer;  one PASA mala r i a  adv i se r .  

I N I T I A L  O B L I G A T I O N  

Other Costs  : Miscellaneous l o c a l  expenses. 

Contract : Two s h o r t  -term consu l t an t s .  

Agency: Health,  Education 
a n d e l f  a r e  Department 

Contractor:  Personnel  
U.S. Technicians services 
Participants . . . 
Commodities. . . 
Other Costs . . . 

336 




