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FOREWORD

The Regional volumes provide additional program and project data relating to the FY 1968 Congressional Presentation of the Agency for
International Development.

Country Data - The following narratives and tables have been included for each country as applicable:

Narrative and Fiscal Summary of Country Program -- Narrative to provide a framework for the current A.I.D. program in the country;
Program Summary table by funding category for FY's 1966-1968

Table IT ~ Summary by Function -- project and program assistance for FY's 1966-1968, by major cost component and method of
financing; related personnel and participant data. This table 1s prepared for selected countriles.

Table III - Project Data -- Status of individual projects: for each project (a) for which FY 1968 obligations are proposed,
(b) with a pipeline of $1 million or more on June 30, 1966, or (c) not previously presented to the Congress and for
which FY 1967 obligations are planned. This table 1s prepared for selected countries.

Table IV - Status of Development Loans -- loan status of individual, authorized Development Loans and Alliance for Progress Loans
which had not been fully disbursed as of December 31, 1966; descriptive narrative focusing on implementation, with
specific emphasis on measurements of progress related thereto. Thils table 1s prepared for selected countries.

Table V - This table is new this year and is used for countries other than selected countries. It summarizes for each country
the fiscal data on individual Technical Assistance (TA) and Supporting Assistance (SA) (grant or loan) projects.

Table Va ~ This table is new this year and is used to provide a brlef description of projects footnoted on Table V as new in
FY 1968.
Table VI - This table is new this year and used for countries other than selected countries. It summarizes for each country

the fiscal data on individual Development Loans and Alliance for Progress Loans which had not been fully disbursed
as of 12/31/66.

Regional Data - The following two tables provide data at the reglonal level:
a. Table IT ~ Summary of Program by Function
b. Summary of Status of Development Los'.3
World-Wilde Data -~ A separate volume with the sub-title "World-Wide Summaries and Program Support Activities" contains a world-wide

section in which entries on the Regional Summari:cs are summarized on a world-wide basis. This volume also contains other world-wide
data, program support and interregional activities information, and the Section 634(d) report for FY 1967.

CLASSTFICATION OF VOLUMES

i1
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The Political Setting

FY 1968 PROGRAM
(Thousands of Dollars)
Type of Assistance
COUNTRY Develop- i
Total ment Technical | Supporting
Assistance | Assistance
Loans
EAST ASIA

TOTAL . .« . . . .| $260,000 $86,000 $55,000 | $119,000
Regional Programs . 13,600 —_ 12,600 I, 000
Burma . 200 — 200 —_
Indonesia . . . . . 23,000 20,000 3,000 —

Korea . 6,600

Laos. . . . 12,100

Philippines . . . . . 5,000

Thailand. . 15, 500

A series of policy decisions taken in the 1950's established the
The United States
decided then to engage its militery, political and economic re-
sources 1n efforts to deter or contain Communist expansion and to
help the relatively weak nations around the periphery of Cosmmunist
China achleve viable independence.

framework of present U.S. policy in East Asia.

This general policy has been pursued and refined by successive

In smuch of the region it has succeeded be-
yond expectation -- in Japan's dynamic example of a free soclety
in an Aslan setting, working closely with the West and with its
smaller neighbors in programs of regional economic cooperation;
in the Republic of Korea's surge toward self-support and its
major contributions to our mutual security; in Talwan's striking
achlevements in rurel and industrial development despite heavy
defense burdens; in the initiatives taken by many nations of the
region, after President Johnson's Johns Hopkins address in 1965,
to create or strengthen regional security and progress.

U.S. Administrations.

SR

This policy has also led us into a long and costly struggle in
Vietnsm, where final success still lies aheed.

Economic assistance has been a major toocl of American policy in
East Agia. Without it, there would today be economic and political
chaos in 8outh Vietnam and Laos, no hope of sustalning Indonesia's
historic return from the brink of Communist teke-over, forced
reduction in Korea's military commitments and a stalling of its
economic progress, and Increasing popular disaffection in Thalland
and the Philippines.

In the longer perspective, the world's prospects for winning the
race of food production against population growth hang on the
achlevement of revolutionary advances in both food production and
population limitation. The race probably cannot be won without

8 great expansion of agriculturel output in Southeast Asia.
Progress in the time available will require intensive efforts by
the Southeast Asian countries, alded snd stimulated by capital
investments which sgst came from the United States and other
wealthy countries. U.3. participation in this War on Hunger will
be a key element of U.8. foreign policy in the years ahead.

The Cetegorles of Economic Aid

U.8, economic aid programs in East Asia fall into four mutually
reinforcing categories

1. Support for large-scale military and "revolutionary
development™ efforts, as in Vietnam;

2. Countering the threat of communist insurgency, as
in Laos and Thailand;

3. Programs for economic stabilization and long-
range development, as in Korea, the Philippines
and Indonesisa; and

4, Regional cooperation and development, as in the

Mekong Valley program, Southeast Asia educational
cooperation and the Aslan Development Bank.

The Vietnem program ~-- which 1s now so large and complex that
A.I.D. 1s establishing & new Bureau devoted exclusively to 1t --
1s discussed below following the tadb "Vietnam."

Preventing and Countering Insurgency

Some of the A.I.D. programs in East Asia are designed to prevent
and help eradicate those soclal and economic conditions in which
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Communist subversion takes root. These programs are concentrated
on the rural areas, where approximately 80% of the people live
and where the greatest heritage of neglect 1s found. Our goals
are to Induce effective actlon to provide greater local security,
economic opportunity, health and education services, socilal
Justice and popular participation in the processes of government.

In Laos, for example, A,I.,D. rural activities are largely concen-
trated in selected "villege clusters," through which we help to
build strong points of securlty and models of mutually confident
relations between the people and the govermment. Thirteen clusters
have been established to date; one new cluster may be established
in FY 1967 and two in FY 1968. In addition, two existing clusters
w11l be converted into training centers in FY 1968. Forwerd area
programs are operated in strategic locations where security is too
marginal for a full cluster program, The number of forward areas
is growing from five to nine in FY 1967, and to ten in FY 1968.

In Thailand, the accelerated rural development program includes
both long-term activities such as agricultural research and
extension, and short-term impact projJects such as digging wells

and constructing small feeder roads. As in the past, activities
under this broed program will be focused primerily on northeast
and northern Thailand, which are the areas most vulnerable to
Communist subversion and insurgency. The largest single area of
U.S. assistance in Thalland will continue to be police improvement,
especially in rural areas. Additlonal equipment and U.S. advisors
will be provided to support further increases in provincial and
border patrol police., The principel focus of the provincial police
expansion will be on establishing regular police presence at the
township level to increase the ability of the Thal govermment to
protect villagers against insurgents and bandits.

In the Philippines, both A.I.D. and the Philippine govermment are
placing increasing emphasis on rural development in 11 selected
provinces, mostly in central Iuzom, where signs of social unrest
reminiscent of the Huk rebellion in 1953 have inspired the new
government to act.

Long-Range Development and Stabilization

The Republic of China on Talwan 1s a striking example of the suc-
cess of a long~range economic development effort decisively as-
sisted by foreign aid. South Korea, also, has become a very
promising example of sustalned development, with an accelerating
drive towards self-support. The new leaders in Indonesia have

SN

sharply reversed the slide of thls country of 100 million people
toward Communist domination and economic chaos. Although they

are now concentrating on achleving political and economlc stability
and rehabllitation, they regard these as preliminary to their real
goal of development. The Philippines, also sparked by new leader-
ship, shows hopeful signs of resuming its efforts to achieve
sustained progress with internal stability.

In FY 1966, A.I.D. approved $80 million in Development Loans for
EBast Asie, 8ll of which went to Korea. In FY 1967, $85.2 million

is programmed for Development loans in East Asia and in FY 1968

$86 million, with Korea receiving a declining proportion., This
increase in Development Ioans outside Korea reflects the growing
abllity of the Asian countries to develop acceptable loan proposals,
to ralse local capital for development projects, and to sustain

the financial and fiscal discipline essential for efficient use

of limited resources.

East Aslia Regional Development

In his historic Johns Hopkins address, President Johnson encour-
aged Asian leaders to launch expanded cooperative efforts to
accelerate economic and social development in Southeast Asia. He
suggested greater regional cooperatlon and a deepening commitment
of many advanced countries to the development of Southeast Asia,

as an alternative to exclusive dependence on arms for the preserva-
tion of peace after settlement of the war in Vietnam.

There has been a very significant and hopeful growth in East Asian
regional cooperation during the past year. The most notable steps
include establishment of the Asian Development Bank (ADB) and the
Southeast Asia Ministers of Education Secretariat (SEAMES); expan-
slon of the Mekong Programj the Southeast Asia Development Con~-
ference hosted by Japan; the Southeast Asian Agricultural Conr
ference, also hosted by Japan; the intensive efforts to strengthen
regional centers of academic excellence in Southeast Asia; the
Menila Conference of Asian Ministers of Laborj the reactivation of
the Association of Southeast Asia (ASA); and the creation of the
Asia and Pacific Council (ASPAC). These Asisn initiatives repre-
sent & quickening movement toward peaceful regional cooperation
hardly Iimaginable two years &ago.

Out of these many meetings are emerging concrete plans for regiomal
programs and projects which the United States should support not
only for the projects themselves, but because they give substance
to the hopeful trend toward cooperation in an area long weakened

by local hostilities.
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In FY 1968 A.I.D. proposes to (a) support the initiatives of the
Southeast Aslan Minlsters of Education to establish reglonal
centers of excellence in such fields as agriculturel research,
engineering, mathematics and sclence, tropical medicine research
and FEnglish language teaching; (b) contimie to encourage the four
member countries (Laos, Thailand, Cambodla and Vietnam) of the
Mekong Committee to prepare specific plans for the development of
the water resources of the Lower Mekong River Basin; (c) support
Aslan init4atives towards regionmal cooperation in the fields of
sgricultural development; and (d) promote the development of
coordinated national plans which will lead to economically inte-
grated transport and communications systems in the region.

Proposals have been made looking towards establishment of Special
Funds under the ADB for multilateral financing of the Mekong
Development Program and regional agricultural, transportation and
communications programs in Southeast Asia. Pursuant to the
President's intention, stated in the State of the Union Address
and the Foreign Aid Message, and depending on the progress of
discussions with the ADB and potential donor countries, the
Congress will be asked to approve legislation permitting U.S.
contributions to Special Funds of the ADB.

The FY 1968 Budget Reguest

Fund requirements for FY 1968 progrems in East Asla are now esti-
mated at $260 million, a decrease of $6.3 million from FY 1966
commitments and a decrease of $3.1 million from estimated FY 1967
commitments. The FY 1968 request permits U.S. participation in an
international group to assist Indonesla ard opportunities to use
financial assistance more actively in the Philippines, and tskes
into account the offsetting phase-down of economic aid to Korea.
U.8. assistance to Indonesia is being provided on an interim basis
during FY 1967 in consultation with the Internationel Monetary
Fund (IMF). The Dutch government held a first meeting of countries
interested in helping Indonesia in February, and we expect that
future ald to Indonesia will be in a multilateral framework with
the active participation of the IMF and the International Bank for
Reconstruction and Development (IBRD). The December 1966 consen-
sus of all its Western creditors to give Indonesia generous debt
relief provided a good start on this road.

Supporting Asslstance proposed for East Asia for FY 1968 is $119
million as compared with a FY 1966 outley of $124 wmillion and

FY 1967 requirements of $132.t million (ineluding Contingency Fund).

Technical Assistance of $55 million 1s required for Fast Asia in

~S N

.

FY 1968. 1In FY 1966 Technical Assistance aqbligations totalled
$35.6 million and in FY 1967 are expected to be $45.7 million
(including Contingency Fund). The Increase in FY 1968 1is neces-
sary tc carry out the Southeast Asian regional.developmgn@ program
now moving into the commitment stage; to sustain new initiatives
in education, health and rural development; and to respond to the
more favorable climate for long-needed programs in the Philippines
and Indonesia. Proposed Development Loans for FY 1968 amount ?o
$86 million as compared with $80 million in FY 1966 and an esti-
mated $85.2 million in FY 1967.

Self-Help

A.I.D. and P.L. 480 programs are increasingly used to secure and
encourage self-help by the recipient countries. The ald recipilents
in the region have increased their own domestic efforts in the
past year. The Thal contribution to the fight on insurgency has
risen markedly. The Laotlan govermment turned in a performance

on 1ts budgetary problems on which an IMF team commented very
favorably. The Philippine govermment 1s mounting a renewed cam-
paign to mobilize pesos for development, to reduce amuggling and
to implement investment programs long delayed by inaction. The
new Indonesian government, taking seriously advice from the IMF,

is mounting an austerity program to brake Inflation and to begin
to restore order to the economy after years of irresponsibility.
The Koreans, under the annuel stabilization program worked out
with A,I.D., continue to expand savings and tax revenues at &
repld pace, fueling rising Investment levels and per capita income.
Improved self-help has marked the past year, and reciplent govern-
nments increasingly recognize the validity of A.I.D., World Bank
end IMF insistence that even greater local effort will be needed

1f development is to be accelerated.

War on Hunger

In much of Asia, food production lags behind the unprecedented
growth of population. While Thailand and Tajwan heve been able
to maintain increases in food production which can £ill the
demands of a growing population, and grain production in Korea
is increasing sufficiently rapidly to encourage belief that it
will equal local regquirements in a few years, Indonesia and the
Philippines face serious food shortages. A.I.D. estimates,
given the current rates of food production, that by 1970 East
Asia will have a $608 million food gap. The War on Hunger
addresses this gap through expanded programs to Increase the
production of reciplent countries and regional programs in
research and agricultural education and through the anticipated
Special Fund of the ADB.
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Rural Development

The development of rural areas is not a new concern to A.I.D.
Relatively new 1s the goal of a broadened but coordinated range
of rural development techniques concentrated in the more critical
areas. Thus, in Thalland, Laos, the Philippines and Korea, rural
development means not jJust expanding agricultural productivity
directly, but comprehensive action to improve and expand village
and provincial leader tralning, educational systems, health
services, farm-to-market roads, irrigation and dralnage, potable
water supplies, small agri-business industries, cooperatives and
marketing and credit.

This integrated approach to the needs of the rural population
requires the use of personnel who are sensitive to the problems
of village life and who have imagination and the administrative
ability to cope with these problems. Americans working in this
field now receive Intensive instruction in the local language
and in communication techniques, in local and area social
attitudes and institutions, in geographic and political factors,
and in the techniques of operating under conditions of actual
or potential Insurgency. This training will improve our capacity
to deal with the problems of the rural areas in fuller terms, to
establish priorities in the light of the needs of the entire
community, and to view the rural areas as an integral part of
the country and of the reglon as a whole.

P.L. 480 rural development programs, as well as A.I.D. programs,
place great emphasis on self-help projects. As an example, in
1966 we provided Korea with 178,000 tons of grain under P,L. L480
to pay local labor for a land rehabilitation program that includes
irrigation, terracing and erosion control. The Koreans provided
20,000 tons of barley, distribution facllities, tools, mansgement
and administration, in a truly joint effort. In 1967 and 1968 our
contribution will decrease while that of the Koreans expands.

Self-help "small irrigation schemes” have had great success in
laos. A.I.D advisors give technical help and guidance, and local
farmers furnish the labor. Water provided by small dams serves

a triple purpose: irrigation, livestock watering and human use.

We are working with the Philippine government to expand the A,I.D.-
developed two-province pilot program in comprehensive rural develop-
ment to the eleven leading provinces in rice- and corn productiona
P.L., 480 commodities support a self-help program of irrigation

and water control which has substantially increased the per-acre
yield of rice. Through such programs the Philippine government
hopes to make the country self-sufficient in rice and corn within
the next three years.

Population and Family Planning

In the longer run, the War on Hunger cannot be won solely by
increasing agricultural production and productivity. Population
growth must also be brought under control. If present trends of
population growth continued, the population of the non-Communist
East Aslan countries would double every 25 years. They would
require an eight-fold expansion in food production over the next
75 years.

In his State of the Union Message on Jamuary 4, 1965, the President
sald: "I will seek new ways to use our knowledge to help deal with
the explosion in world population and the growing scarcity of world
resources." MaJor family planning programs are already under way
in Korea, Tailwan, Singapore and Hong Kong. The government of
Indonesia has recently expressed interest In receiving advice and
help on the problem. Most U.S. assistance to these programs has
come from the Population Council and the International Planned
Parenthood Federation, and to a lesser degree from American mis-
slonary groups. The United Nations Zconomic Commission for Asia
and the Far East (ECAFE) has called for support for population
programs through technical aid by the UN and other organizations

to interested countries in the region.

Population problems have been a major theme of recent regional

and international meetings, including those of ECAFE, the Colombo
Plan, and the Pacific Scilence Association. Aslans attending these
conferences have expressed great concern about the problems of
overpopulation and inadequate family planning. A.I.D. is consider-
ing a request to assist in the development of a proposed regional
population institute at Bangkok to be operated under the aegls of
ECAFE. Programs of this institute would improve the curricula of
the medical schools in Thailand and other East Asian countries in
reproductive physiology, provide midwifery tralning for personnel
of the reglon, sponsor a pilot project in the general field of
population research, and provide demographlic training. A.I.D.
negotiating an understanding with the Population Council under
which the Council would sponsor research studiles, pillot projects,
data collection and analysis, reglonal conferences, and seminars
and workshops.

1s

Improving Govermment and Maintaining Security

As s consequence of historical, political and military factors,
many of the present-day natlons of Southeast Asia have boundaries
which cut across natural geographic divisions and ethnic groupings.
The inhabitants of these countries are mainly oriented to the
village and often have little understéanding of the concept of the
"nation-gstate.” The central govermments in these countries tend
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to concentrate their efforts on large-scale economic development
projects. With A.I.D. assistance, they have made some headway in
developing administrative skills at the national level. Often,
these skills are possessed only by people located in capital

citles and other urban areas. Because of Inadequate communica-
tion and transportation systems, many central government officials
are unresponslve to the needs of the remote areas. The Unlted
States, therefore, 1is increasingly directing aid to bolster the
efforts of central govermments to develop and coordinate provinclal
and village administration and to promote local government leader-
ship. Frequently all that 1s needed is the means of transportation
for otherwlse eager, but office-bound, civil servants.

With strong A.I.D. advice, the Koreans heve made enormous and rapid
strides in tax collectlon and budgeting; we are extending this
advisory assistance to the provincial level. 1In the Philippines,
where local government is more developed than in many countries

of East Asia, A.I.D. 1s spurring better coordination of municipal
activities. The Accelerated Rural Development program In the
threatened areas of northeast Thailand is improving adminstration
at provincial, district and local levels. The Village Cluster

and Forward Areas Programs In Laos also develop local leadership
and strengthen local government.

Law and order form the indispensable base in developing both
national and local govermment. The governments of Thailand, Kores,
Laos and the Philippines, supported by A.I.D. public safety pro-
grams, are equipping and training local police forces to combat

banditry and subversion. These forces are in the front line of the
struggle against armed insurgency and subversive elements.

Yet establishing technically competent security forces does not
itself insure just and equal treatment for the people. In less-~
developed socleties, insurgencles feed largely on discontent and
the lack o® .ocial justice. More than a treditional technical
aid program is required to meet the need for more responsive and
impartial government. In its public safety training programs,
A,I.D. strongly emphasizes the improvement of relationships
between police and populace, and the need for the police to serve
the community as a whole and to earn its respect. Beyond this,
A.I.D. and other U.S. agencies are becoming increasingly concerned
with improving the administration of Justlce, through the bar and
the courts.

Education
Development of education is another main prerequisite for sub-

stantial economic, social and political advancement. ¥ortunately,
money spent on education has a two-fold benefit: 1t responds to

current populer needs and wants, ana at the same time 1t is a
vital form of investment for future production. Development
economists have shown that a dollar invested in educatlon will
often bring a greater Increase in production than a dollar
Invested in railways, dams or other tangible capital goods. Not
only are skills needed to operate machines and railways effec~
tively, but the more elementary problem of literacy can be a
decisive factor. As John K. Galbraith has said, "Nowhere in the
world is there an illiterate peasantry that is progressilve, and
nowhere is there a lliterate peasantry that is not."

In our current programs, major attention is devoted to educational
planning. For example, a contract team from Michligan State
University has produced a comprehensive report on Secondary
Education (1966) in Thailand, which was the basis for a serles of
new measures by the Thal government to expand and improve second-
ary education. A.I.D. is emphasizing the need for more elementary
and secondary education in rural areas. The I1mmediate aim of
these programs in Laos and Thailand is to improve education as a
basic community service in order to elicit the active support of
the rural populace in the process of nation-building. Teacher
tralning, classroom construction and textbook production have
shown marked progress in East Asia, but the importance and size
of the task call for all the support we and others can give.
Taiwan, Australia and West Germany also recognize the crucial
nature of the problem and have mede substantlial contributions to
the textbook program.

Stress is also placed on improved national programs of vocatlonal
education to help supply the tralned manpower essential to
industrial and agricultural development. As a follow-up to the
President's Regional Program for Southeast Asis, the Southeast
Asiam Ministers of Education Secretariat (SEAMES) is preparing
top~-quality educational programs in such key fields as agricul-
ture, engineering and tropical medicine, which will be strategi-
cally placed throughout the countries of the region.

Health

In spite of stepped up programs for public health and population
control by the governments of East Asian nations, the region
continues to suffer from the age-0ld problems of disease and
malnutrition end the increasingly ominous imbalance between pop-
ulation and food supply. Each of the East Asian countries in
which there are A,I.D, missions budgets & substantial part of its
total assets to provide health care for its citizens. In view of
the self-help efforts in these countries and the recognized
relationship between good health and economic producti¥ity, A.I.D.
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has supported their national health programs. Working with the
U.S. Public Health Service, A.I.D. is helping to eradicate malaria
in Thailand and the Philippines and to provide safe drinking water
in rural Thailand and Laos. These programs have direct velue to
health and much indirect value in countering insurgency.

In addition to giving technical advice to preventlve public
health programs, A.I.D. provides direct health care to hundreds
of thousands of Asians. In coordination with the World Health
Organization (WHO) and the UN Children's Emergency Fund (UNICEF),
A,I.D, helps in the larger-scale effort to eradicate malaria in
Asia. 1In Laos, we have had to build up and support a medical
structure in most of the country, for without our support there
would be no medical care for the vast maJority of the people In
Laos.

long~range goals in the area of medical education are not being
neglected. For example, through an A.I.D. contract with the
University of Illinois, full academic support is provided for
the Medical School at Chiengmal, Thailand.

Private Enterprise and Individual TInitiative

In 1ts East Asia programs, A.I.D. gives strong emphasis and high
priority to the development of private enterprise and individual
initiative. U.S. ald played an important part in helping Taiwan
to achleve a relatively high level of free-enterprise economlc
development. Korea, through the dynemic and capeble directlon

of its govermment, assisted by A.I.D., has the potential of
becoming another bright spot in industrial growth 1n Asia.

The FY 1968 Development Loan request includes amounts for new loans
to two Korean development banks for relending to private firms.

Thailand has an unusually good climate for private investors and
offers good prospects for continued growth. The main thrust of an
A,I.,D.-sponsored industrial development progream in Thailand is
directed towards systemizing and simplifying procedures, encour-
aging private investors and providing help in determining priori-
ties for Thal industrial development. A.I.D. is urging Thai pri-
vate entrepreneurs to diversify small and medium industries,
particularly those which are agriculturally based.

A.I.D. 1s providing guidance through technicel assistance to
Philippine investors directly and through the Economic Development
Foundation, & private, non~profit, Philippine service organization
which specializes in identifying, evaluating and promoting indus-
trial projects for private investors.

& 3

The present government of Indonesla has shown encouraging signs

of renewed Interest in stimulating private industrial development.
The government's official statements reveal an interest both in
assisting small entrepreneurs and in ending previous hostility
toward larger business interests. While it is still too early to
determine what direction industrial development planning will take
in Indonesia, the government appears ready to negotiate the return
of earlier holdings to thelr foreign owners. A new investment law
has been passed to improve the investment climate and flow of
forelgn capltal Investments. Indonesia has Just signed am A.I.D.
Investment Guaranty Agreement with the United States as another
stimulus for investment.

Al1d from Others

We expect contlinued assistance to the developlng countries of
East Asia by other free-world nations in FY 1968. We can also
expect Imaginative and substantlal assistance by multileteral
Institutions such as the World Bank, the IMF and the ADB.

Substantial gremts and credits for Indonesia during 1966 were made
or snnounced by West Germany, Japan, the Netherlands, France,
India, Pakistan, Australia and Taiwan. Also, the UN announced
that UNICEF and several other specialized agencles would resume
their technical assistance programs. Representatives of most of
the above donor countries, as well as of New Zealand, Canada,
Belgium and the Aslan Development Bank, wlll convene in 1967
along with the IMF and IBRD to confer on Indonesian requirements
for new assistance. The IMF will probably serve as initial
coordinator for such new aid. The IBRD or ADB is expected to
assume the coordinating role at some future date.

The IBRD has brought together representatives of donor countriles

to form a multilateral consultative group on Korean assilstance

and development. This group will coordinate the efforts of
Western countries providing loan and grant ald to Korea. These
include substantial credits from the Japanese and West Germsan
goveronments. Private Japanese investors are actlvely considering
large-scale investments in cement, fertilizers, chemlcals and steel.

Laos receives continuing aid from France, the U.K., Australis and
Japan and periodic help from West Germany. The UN and 1ts specil-
alized agencles have helped the government of Laos by providing
training in public administration, health, agriculture and educeailon.
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Many aid donors and lenders are assisting the Philippines. These
include such specielized sgencies of the United Nations as the
Special Fund, UNICEF, WHO, UNTA, ILO and UNESCO. Technical
assistance scholarships have been provided by Spain, the
Netherlands and Japan and by private groups in West Germany.
Approximately 3,000 Filipinos study in Austrelia under SEATO,
Colombo Plan scholarships and non-government scholarships. Assist-
ance has elso been provided through theRockefeller Foundation,

the Ford Foundation, the Asia Foundation and the Peace Corps. The
IERD has lent substantial amounts to the Philippines National Bank
for relending through the Private Development Corporation of the

- .

Philippines (PDCP) to private compenies and to the Natlonal Power
Corporation for a thermal plant. The IBRD's affiliate, the Inter-
naetional Finance Corporation, 1s an investor in the PDCP.

The excellent credit status of Thailand has prompted a considerable
flow of loan assistence. A major contributor has been the IERD
which has provided over $111 million in loans. These funds have
gone for highway projJects, dam and irrigation facilities, and
capitalization of the Thal Industrial Finance Coporation to finance
small loans to local industry, Specialized sgencies of the UN,
private foundations and the Colambo Plan have also helped.
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Country: EAST ASIA REGIONAL SUMMARY (Dollar Amounts in Thausonds) TABLE 11
Actual FY 1966 Estimate FY 1967 Proposed FY 1968
Category Totol N v el ke IR T I\l oo o IR [ et el
Development Loan Program. . . .. 80,020 XXX XXX XXX 85,200 XXX XXX XXX 86,000 XXX XXX
Progroms Other than Devel. Loan
Project Assistance
U.S. Technicians. ... .... 18,689 13,476 3,201| 2,012 | 27,480 |19,661 7,64k 175 | 31,927 |23,754 8,173
Participants . . . . ... .. .. 2,739 2,525 214 - 5,001 3,133 1,1,*3 T25 6,616 6, 147 h69
Commodities . ......... 52,971 12,085 | 29,578 | 11,308 || 52,429 (16,947 | 25,097!10,385 I 61,858 17,881 | 43,977
Other Costs .. ......... 34,372 7,487 | 13,939 12,946 || 14,190 | k459 | 9,716 15 0 17,099 | 7,218 | 9,881
Total Project Assistance . . . . 108,771 35,573 ""6;932 26;266 99,100 Lk, 200 ,"‘3,600 11,300 [117,500 55,000 62, 500
Method of Financing
Project Assistance
Direct A.LD. . ......... 67,857 23,316 | 33,437 | 11,104 { 71,968 29,798 | 30,870{11,300 | 82,822 32,976 | 49,846
Other Agency . ......... 4,890 3,206 239 [ 1,445 5,973 5,149 8ok - 6,402 5,778 624
Contract .. ........... L_;G,:gh 9,051 | 13,256 | 13,717 || 21,159 9,253 | 11,906 - || 28,276 16,246 [ 12,030
Progr&m Assistonce . ... ... 77,52k - | 77,524 - | 78,800 - | 61,800{17,000 || 56,500 - | 56,500
Totol Other than Devel. Loan . 186,295 35,573 124,456 | 26,266 [|177,900 |u44,200 |105,400]28,300 {174,000 155,000 {119,000
Total Assistance . . ......... 266,315 XXX XXX XXX |263,100 XXX XXX XXX {260,000 XXX XXX
* Contingency Fund, SEA = $16,806
NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS
On Duty At Close of Year Programmed During Year
TYPE OF TECHNICIAN Actual Estimate Proposed TYPE OF PARTICIPANT Actual Estimate Proposed
FY 1966 FY 1967 FY 1968 FY 1966 FY 1967 FY 1968
AlD.employed.............. 558 684 T3k Non-contract . . .o v v cu v v o v 971 1,hhh 2,073
Participating agency . ......... 106 391 308
Contractor technicions ......... 284 Lo3 Lhog Contract v v v v v v te v e e - - 1hk7
Total ..t ou8 1,478 1,541 Totol .\ ot 971 1,4uk 2,220
L
Revised




REGION: EAST ASIA

SUMMARY OF STATUS OF DEVELOPMENT LOANS

(In Thousands of Dollars and Equivalent)

Cumulative Through FY 1966

Authorized

FY 1967 Through December 31, 1966

Authori zed Obligated Disbursed Repaid Obligated Disburfed JiRepaid
China ( Taiwan) 157,693 | 157,693 | 117,328 16,736 | (1,139) | (1,139) 8,721 1,233
Indonesia 11,16k 11,16k 10,329 2,899 - - Y 391
Korea 230,847 | 222,347 66,580 k,19% |} 26,833 35,333 25,188 318
Malaya 20,000 20,000 20,000 5,838 - - - 721
Philippines 27,514 27,51k 2L k62 8,529 - - 953 179
Thailand Sk, 14k Sl 14k 28,252 2,156 - - 330 52
(Negative figures denote dea.uthcﬁ‘izations and deobligajtions.)
Total 501, 362 hop, 862 266,951 Lo, 352 25,694 34,104 35,649 2,804
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EAST ASTAN REGIONAL PROGRAMS
PROGRAM SUMMARY

(In millions of dollars)

FY 1966 FY 1967 FY 1968
Actual Estimated Proposed
Technical Assistance 1.6 7.3 12.6
Supporting Assistance - - 1.0
Contingency Fund, Southeast
Asia Program 13.4 - -
Total A.I.D. Assistance 15.0 7.3 13.6

Objectives of U.S. Assistance

The objective of U.S. support of regional efforts in Southeast
Asia is to contribute to peace and stability by supporting Asian
proposals for cooperative economic and social development and by
encouraging maximum participation by other developed nations and
international organizations in such programs. U,S. support for
regional development activities was accelerated following the
President's Johns Hopkins address at Baltimore on April 7, 1965,
in which he emphasized that peace and stability could not be won
through arms alone, and called for a greatly expanded cooperative
development effort in which all peaceful countries would partici-
pate,

Key Obstacles to Achievement of Objectives

There is little traditional basis for political and economic
cooperation among most of the countries of Southeast Asia, since
their pre-independence ties were almost exclusively with the
colonial capitals.

Communist aggression continues to cast its shadow over Southeast
Asia, limiting opportunities for econamic development in Vietnam
and Laos and threatening Thailand.

Although Japan has committed itself to expanded assistance to
Southeast Asia, the general problem remains of obtaining increased
support fram other advanced nations for major development programs
in Southeast Asia, in addition to their subscription to the Asian
Develomment Bank (ADB).

Recent Regional Performance

In spite of these obstacles, the organization of channels for
regional cooperation in East and Southeast Asia moved ahead at a

12

S

remarkable pace in 1966. Most significant was the establishment
of the ADB. The $100 million annual subscription of regular
capital of the Bank over the next five years -- of which Japan is
contributing 20%, the United States 20%, other Asian countries 45%
and European countries 15% -- will help build the basic economic
and social infrastructure in Asia., A historic change in Asian
thinking was apparent in these and other developments during the
year such as the consultations of the Southeast Asia Bankers and
the Association of Southeast Asia (ASA) Ministers, the Tokyo
Conferences on SEA Econamic Development and Asian Agricultural
Development, the expanding Mekong Basin Development Program, the
Seoul Conference of Asian and Pacific countries, and the formation
of the Southeast Asian Ministers of Education Council.

These initiatives were of Asian origin, reflecting a search for
peaceful and mutually beneficial forms of joint action to cope
with the problems of the individually weak less-developed countries
of the region.

There is support for these multi-national efforts from international
organizations, e.g., the World Bank, the Economic Cammission for
Asia and the Far East (ECAFE), and now the ADB. The growing
positive commitment of Japan to the region is also a major stimu-
lus.

The Asian Bank should make important contributions to meeting the
enormous problems of threatening famine in great areas of Southern
Asia and the great opportunities of regional development in such
fields as transportation, communications and electric power, To
do so, however, it will need additional capital for lending on
appropriate terms. The Bank's founding governors have proposed
supplementing its regular capital with special funds for these
purposes.

The regional activities described are practical steps to integrate
today's campetitive, but potentially complementary, economlies of
Southeast Asia into a more cohesive whole, capable of providing
each country of the area with the advantages of area specializa-
tion, wider markets, shared experience and the safety of numbers.
They are merely first steps. But they are beginnings of great
importance to the future of this troubled and always explosive
area.

U.S. Strate
The East Asian Regional Program will:

1. Support Asian initiatives to establish and continue multi-

lateral programs and institutions designed to achieve

i
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mutual eccnomic benefits and attack common problems,
particularly through the Regional Education program of
the newly formed Southeast Asia Ministers of Education
Councils, the Mekong Program, and regional agricultural,
transportation and communications programs now under
discussion; and

2. Encourage greater involvement on the part of the advanced
nations of the Free World in the development of the
countries of East Asia through multilateral institutions
such as the ADB, the World Bank, and the ECAFE family of
regional organizations.

FY 1968 Program

Based on developments to date, A,I.D. has ldentified requirements
totalling $13.6 million in FY 1968 for the regional development
program, Of this amount, $12.6 million is Technical Assistance
and $1 million is Supporting Assistance. This compares with an
estimated total requirement of $7.3 million in Technical Assistance
for FY 1967. In addition, discussicns are now under way looking
toward the establishment of Special Funds within the ADB.

Agriculture. Until recently, very little has been done on a
regional basis to support agricultural development in Southeast
Asia, One promising new regional approach was the Agriculture
Conference held at Japan's initiative in Tokyo last December, where
the Japanese proposed the establishment of an Asian Agricultural
fund to be administered by the ADB.

Establishment of a Regional Vegetable Production and Marketing
Research Center for the Far East (in Taiwan) is in an advanced
stage of planning. The Republic of China and Japan are expected
to be contributors. A,I.D. anticipates providing approximately
$500,000 for the Center in FY 1968. A second proposal calls for
the establishment, under the auspices of the SEA Ministers of
Education Secretrriat (SEAMES), of a Regional Center of Graduate
Study and Reseasch affiligted with the College of Agriculture at
Los Banos in the Philippines.

Mekong Program (Natural Resource Development). The lower Mekong
River is one of the great natural resources of Southeast Asia.
The.- task of the Mekong program is to exploit the river for hydro-
electric power and irrigation and develop the river basin for the
benefit. of the countries in the region. Major activities now
planned are: (a) to support the establishment of an ADB-adminis-
tered Mekong Development Fund and (b) to assist with the Mekong

ngmittee's survey activities and finance selected priority proj-
ects.

<P
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In the past A.I.D. has provided support to selected investigatory
and capital projects sponsored by the Mekong Committee. In

FY 1967 A.I.D, provided $4.5 million for Mekong projects. A.I.D.
will continue to support the Pa Mong feasibility study ($3.4
million) and Mekong hydraulic data gathering ($200,000) and will
also provide for other Mekong engineering surveys during FY 1968.
In addition, based on studies financed by A.I.D., the Mekong
Committee has defined a $1 million requirement for improvement of
boat building and cargo handling facilities on the Mekong River.
FY 1968 Supporting Assistance funds are recommended for this
purpose.

U.S. support of the Mekong program is part of a broad multilateral
effort which includes assistance from 25 countries as well as 12
UN agencies.

Industry. Along with Japan, the Ford Foundation and others, A.I.D,
has supported the activities of the Asian Productivity Organization
(APC), which was founded in 1961. In 1966, in response to a request
from the APO, A.I.D, agreed to provide approximately $630,000 over
a two-year period in foreign exchange costs for new projects pro-
posed by the APO -- a small industries management consultants
program for which the Japanese are also providing assistance; an
information and audio-visual aids program; and a production-level
persconel training program. During FY 1968, A,I.D. will provide
$L425,000 for these three projects plus the services of a produc-
tivity expert to APO and ad hoc technicians to APO seminars.

Transportation. During the coming year A,I.D.'s major goal in
regional transport development will continue to be to stimulate
formulation of coordinated national plans and thereby promote
development of more rational and economically integrated transport
systems in the region. Malaysia has proposed a meeting of trans-
port ministers of Southeast Asia in May. It is expected to explore
plans for a study of the priority investment requirements in all
forms of transportation and propose feasibility studies on specific
priority projects that conform to a regional concept. We propose
to assist this sensible approach by financing a Southeast Asia
regional transportation survey and feasibility studies on priority
transportation projects. (See "Other Programs” below)

Labor. In FY 1968, A,I,D., will continue support of the Asian Labor
Education Center in Manila at about the same level ($73,000).
Approximately 345 labor leaders from 17 Asian countries have been
trained to date in an effort to bring about a more responsible
leadership in the trade unions in Asia conducive to healthy labor-
management relations.



~$hoded areas are SECURITY CLASSIFIED and
must not be divulged ta unouthorized individuals.
AN other material is unclossified.

EAST ASIAN REGIONAIL PROGRAMS

Health and Sanitation, In FY 1968, A.I.D. will continue support
for the SEATO Cholera Research Laboratory at about the same annual
level ($650,000). The Cholera Research Laboratory will continue
its efforts to identify important factors in the spread of epidemic
cholera infection and move forward with its program to develop a

vaccine which will reduce cases of cholera in heavily exposed areas,

In addition, during the coming year, A.I,D. will be working with
Southeast Asia Ministers of Education Secretariat (SEAMES) to
examine the feasibility of regional programs in tropical medicine
and research.

Education.

countries. At their second Conference, held in Manila in November
1966, the Ministers of Education of Thailand, Malaysia, Singapore,
the Philippines, Vietnam and Indonesia approved firm proposals for
regional education projects which had been prepared over the past
year by regional representatives and other specialists, Presi-
dential adviser Eugene R, Black met with the Education Ministers
during the Manila Conference and promised to try to obtain
Congressional endorsement of a proposal that the United States
contribute half the costs of feasible projects over a five to
seven year period.

The proposals which were considered and approved by the Education
Ministers include the Asian Institute of Technology; regional
centers for graduate study and research in agriculture, tropical
medicine, teaching of science and mathematics, and English language
training; educational radio and TV; book development; and special
workshops and seminars.

Technical Assistance, totalling $5.3 million, is proposed for the
FY 1968 increment of U.S. support to the long-term development of
the Southeast Asian Regional Education Program under the newly
established Southeast Asian Ministers of Education Council and its
permanent Secretariat, This support will assist in moving forward
with the initial capital development phase of those projects for

During the coming year A,I.D. will support the promising
regional education program initiasted and advanced by Southeast Asian

"
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which planning is more advanced. It will also provide for further
engineering and design of approved activities as well as for task
force studies of new proposals.

Telecommunications. During the fall of 1966, at the Asian
Parliementarians Union Meeting in Seoul, various plans were
proposed for expanding and improving communications services in
Southeast Asia. One promising proposal calls for building a
microwave repeater network from Luang Prabang in Laos through
Vientiane to Pakse in Laos, and fram there to Thailand. The
proposed Southeast Asian Ministerial Conference, to be held in
Kuala Lumpur in May 1967, is expected to consider regional
telecommunications projects as well as transportation. The
transportation and communications projects are likely to qualify
for loan assistance from ADB special or regular funds for design
and construction, but feasibility studies normally will be
dependent upon Technical Assistance grants.

Other Programs, Preparation of regional projects in the fields of
transportation, communications, sgriculture, water resources de-
velopment (Mekong), etc., for bank loan consideration will require
an estimated $1 million in Technical Assistance in FY 1968.

During FY 1968, A.I.D. will continue to finance: (a) two regional
training advisors to assist with the third country training
program in Bast Asia ($57,000); (b) through the Regional Technical
Advisory Services project, a regional program unit in Bangkok,
technical consultants for regional organizations, and miscellaneous
studies on regional economic and social development problems
($745,000); and (c) a Regional Logistics Center in Japan, which
provides technical advisory support on logistical problems related
to A,I.D. programs in East Asia ($200,000).
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{Dollar Amounts in Thousands) TABLE Il
i Actual FY 1966 B Estimate FY 1967 o PIOP?EEd FY 1968
ech, upp. Conting. c upp- onting. ech. upp.
Category Torel NS Bviied Fond ¥ Total aovin | A | S Total N i)
Development Loan Program. . . . . = XXX XXX XXX - XXX XXX XXX - XXX XXX
Programs Other than Devel. Loan
Project Assistance
U.S. Technicians. . ...... 1,331 856 - k75 3,871 | 3,871 - - 6,350 6,050 300
Participants . . .. ... .. .. 37 37 - - 127 27 - - 252 252 -
Commodities . ......... 690 148 - shk2 1,408 {1,408 - - 3,147 2,647 500
Other Costs .. ......... 12,938 545 - 12,393 1,80 | 1,894 - - 3,851 3,651 200
Total Project Assistance . . . . 14,996 11,586 | - 13,410 7,300 | 7,300 - - 13,600 {12,600 | 1,000
Method of Financing
Project Assistance
Direct ALLD. . ......... 56T 502 - 65 1,313 {1,313 - - 1,016 1,016 -
Other Agency . ......... 1,971 691 1,280 1,625 |1,625 - 1,886 1,886 -
Contract .. ........... 12,458 393 12,065 4,362 | 4,362 i - 10,698 9,698 1,000
Progrlm Assistonce .. ... .. - - - - - - - - - - -
Total Other than Devel. Loon . 14,99 1,586 - 13,410 7,300 | 7,300 - - 13,600 |12,600 {1,000
Total Assistance ........... 4,99 | xxx | xxx XXX 7,300 XXX XXX xxx | 13,600 XXX XXX
* Contingency Fund, SEA
NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS
On Duty At Close of Year Programmed During Year
TYPE OF TECHNICIAN Actual Estimate Propased TYPE OF PARTICIPANT Actoal Estimate Proposed
FY 1966 FY 1967 FY 1968 FY 1966 FY 1967 FY 1968
A.l.LD.employed . . . ... ........ T 15 19 Non-contract . . ... ..c.o.. .. 21 11 15
Participating agency .......... 14 62 57
Contractor technicians ......... 10 T 215 Contract . .....cvvvunen... - - 140
Total . ................. 31 151 291 Total ................ 21 11 155
15 onllERE
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Project Target and Course of Action: The purpose of this
project is to improve both the diet and farm income of
the people living in East Asie by improving their ability
to produce, process, and market vegetables. This will be
done by assisting with the establishment of an Asian Veg-
etable Development and Research Center located on Taiwan
which will provide training and dissemination of
information.

Progress to Date: During the Spring of 1966, A.I.D. pro-
vided two U.S. vegetable experts who participated in a
survey to determine the basis for establishing a regional
vegetable project for East Asia. In addition to the two
U.S., experts, the team included one expert from Japan and
one expert from the Republic of China.

Immediately following the completion of the survey,
representatives from China, Korea, the Philippines, Viet-
nam, Thailand, the Ryukyu Islands, Japan and the United
States met in Taipel to discuss the results of the survey
and the possibility of establishing an Asian vegetable
research center., This group, known as the International
Provisional Planning Committee, recommended that an Asian
vegetable center be established on Taiwan to do vegetable
research and provide training for Asians in the techniques
and science of vegetable production.

Based on the report and recommendations of the Inter-
national Provisional Planning Committee and earlier dis-
cussions on the project, the .Joint Commission on Rural
Reconstruction (JCRR) on Taiwan, in consultation with
other Asian countries, is now preparing the detailed plans

for an Aslian vegetable center. Once detaiied plans have
been prepared and approved by the prospective participating
countries, the International Provisional Planning Committee
is expected to be reconvened to formally ratify this pro-
Jject sometime late this Spring.

The Republic of China has already agreed to provide
the local currency for the project. The other partici-
pating countries will be expected to finance the cost of
technicians and participants from their respective coun-
tries for the center, which will help cover the center's
operating budget. Contributions will also be sought from
developed countries, such as Japan, Australia, and New
Zenland. It is anticipated that during the first phase
(approximately 5 years) of the project, the U,S. will pro-
vide no more than 50% of the support for the center. Tais
will be limited to foreign exchange costs, and after the
first phase of the projJect it is anticipated that U.S.
support will not be required.

FY 1 Program: $225,000 is being requested to provide
12 technicians to advise the JCRR on the architecture and
engineering for the vegetable research facility and the
technical (agricultural and research) aspects of develop-
ing the center's research and training program. $150,000
is earmarked for commodities such as laboratory and
research equipment, office equipment, and reference materi-
als. In addition $125,000 is being requested for costs
such as international travel and contractors fees.

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Qbligations Expenditures Unliquidoted QBLIGATIONS
, Estimoted FY 1947 Proposed FY 1968 Rot yet determined.
Through 6/30/66 - - - c c Direct |Contract/] Direct |Contract T
Esti ast Components AID Other Tatal AD otal
stimated FY 67 - - Agency -

Estimated U.S. Technicians ol 225 225
through 6/30/67 - - - Participants . . . = = =

Future Yeor Estimoted Commodities . . . - 150 150

igoti 1

Obligations Totol Cost Other Costs .. . - 125 125

Propased FY 68 500 2)0“) 2)5“’ Total Obligations - 500 sw
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Country: EAST ASIAN REGIONAL DEVELOFMENT

Shoded oreos are SECURITY CLASSIFIED and
must not be divulged to unouthorized indi-

PROJECT TITLE

V M PROJECT DATA viduals, All other moterio!l is unclossified. TABLE I
Nam Rgwum Privutary Dam ACTIVITY Funps  Contingency
Agriculture and Natural Resources Fund, SEA
PRIOR REFERENCE INITIAL OBLIGATIO"N SCHEDULED FINAL OBLIGATION,|
l P. 143, FY 1967 FE PDB Fv: 1966 Fy: 1966

Project Target and Course of Action. '.l;ﬁe fiﬁ'pose of this
project is to assist in the provision of electric power

for Leos and Thailand by contributing to the project fund-

ing of the Nam Ngum.

The Nam Ngum project is a multi-phased hydroelectric
project. The first phase includee a concrete gravity dam
66 meters high on the Nam Ngum river north of Vientiane,
an installed generating capacity of 30 MW, and a trans-
mission line from Vientiane, across the Mekong River, in-
to Northeast Thailand as far as Udorn. Until the Nam
Rgum is completed, Thailand will use the transmission

line to provide power to Laos for comstruction of the dam,

replacing power obtained by more expensive thermal gener-
ation using imported diesel oil.
Progress to date: The Nam Ngum Development Fund Agree-
ment was signed on May 4, 1966, by representatives of
Australia, Canada, Denmark, Japan, Laos, the Netherlands,
New Zealand, Thailand, the United States and the Inter-
national Bank for Reconmstruction and Development. The
Agreement came into effect on August 29, 1966, and France
acceded to the Agreement on Rovember 29, 1966. The total
cost of the first phase of the Nam Ngum Dam project
amounts to $24,130,000 and was financed as follows:
United States, $12,065,000; Japan, $4,315,000; Nether-
lends, $3,300,000; Canada, $2,000,000; Thailand,
$1,000,000; Denmark, $600,000; iustralia, $500,000; and
New Zealand, $350,000.

The contract for engineering design and supervision
of construction was signed in October 1966 between the

Fippon Koel Co. Ltd., of Tokyo and the Laos Rational Mekong
Committee, for work in Laos, and the North East Electricity
Authority for work in Thailand. In anticipation of the
signing of the formal contract, Nippon Koei started field
investigations at the beginning of February 1966, in
accordance with arrangements made by the laos Natiomal
Mekong Committee and Japan, which were approved by the
IBRD (the Administrator).

Acres International Limited, of Niagara Falls,
Canada, have been appointed Managing Engineers, and they
began field work in June 1966. As consultants to the Laos
National Mekong Committee, the Managing Engineers will ad-
vise and assist the Committee during the construction of
the project. By the end of CY 1966, 90% of the field in-
vestigaticns had been completed and considerable progress
made in preparing a detailed comparison between alterna-
tive layouts for concrete and rock-fill type dams. The
estimated completion date for the comparative design
studies and cost estimates and their review by the Admin-
istrator is now March 31, 1967. If present progress is
meintained, the tenders for the main construction works
could be called in May 1967 with the objective of letting
& contract in October 1967.

Specifications and bidding documents for the trans-
mission link were completed and tender notices published
early in January 1967. It is planned to let a contract to
ensble work to begin, initially on the Udorn/Vientiane
link, in June 1967.

U.S. DOLLAR COSTS (In Thousands)

PRINCIPAL CONTRACTORS/ AGENCIES

Obligations Expenditures | Unliquidated OBLIGATIONS
Estimated FY 1967 Proposed FY 1968
Through 6/30/66 12)%5 - 12,%5 Direct |Contract/| Direct |Controct
- : Cost Components \rec Other Total S Other Total
Eani _ - : AID AID
stimated FY 67 L Agency Agency
Estimated U.S. Technicions
through 6/30/67 12’%5 = 12’%5 Porticiponts . . .
Future Year Estimated Commodities . . .
igati 1
Obligetions Total Cont Other Costs . . .
Proposed FY 68 - - 12,065 Toto!l Obligations
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Country: BAST ASIAN REGIORAL DEVELOPMENT

PROJECT DATA

Sheded areas ore SECURITY CLASSIFIED and
must not be divulged to unauthorized indi-
viduals.

All other moterial is unclassified.

TABLE 1|

ACTIVITY

PROJECT TITLE  Asjan Productivity Organi-
zation

PROJECT NU’A?ER h%nfz%o}z

VF'RlOR REFERENCE

Industry and Mining
P, 1ik, FY 1967 FE PDB

FUNDS

Technical Assistance

INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION

Fv: 1960 Fy.: 1968

Project Target and Course of Action: This project is de-
signed to stimulate increased industrial productivity
among the countries of the Far Bast and to encourage
practical economic cooperation among them by supporting
the programs of the Asian Productivity Organization (APO).
The APO is a central organization through which 12 member
countries can pool and disseminate industrial productivity
information and managerial and technical skills.

Progress to Date: In 1961, at the initiative of the
Asians themselves, and with support and assistance from
the U.S., eight Asian countries joined together to form
the APO., In addition, Iran and the Republic of South
Vietnam joined the APO during FY 1965; and Ceylon and
Malaysia are expected to become members sometime during
1967,

The member govermments of the APO - Republic of
China, India, Japan, Nepal, Pakistan, the Philippines,
Thailand, and Hong Kong - have contributed approximately
$1.4 million in support of APO activities. In addition,
the Ford Foundation made a $320,000 grant to the APO for
a two year program of training managers to develop and
operate small industries.

In the spring of 1964, A.I.D. undertook an assessment
of the APO including a review of the content of its pro-
gram and its prospects for increased Asian support. The
report stated that direct A.I.D, support for the APO oper-
ating budget was no longer required; but that A.I.D.
should (a) provide an industrisl productivity advisor to
assist in the formulation of APO programs, and (b) provide

support for specific APO projects undertaken as expansions
to the regular program.

At their Governing Body Meeting which was held in
December 1965, the APO proposed both expanded and new
activities: (a) the establishment of a Small Industries
Management Consultants Program; and (b) the expansion of an
APO Information and Audio-Visual Aids Program. A training
program for Production Level Personnel was added to the
request at the Governing Body Meeting of April 1966. In
PY 1967, the U.S. has assisted the APO with the first phase
of these projects. The total cost is now estimated at
$1,190,000 of which A.I.D. has been asked to provide
approximately $800,000.

FY 1% Program: $25,000 is programmed for the APO Advis-
or; »000 is earmarked for the APO Small Industries
Mansgement Consultant Program and the Production Level
Personnel Program. Of this $400,000, $180,000 is required
for seven technicians and for short-term specialists to be
engaged on an ad hoc basis. $70,000 is required for com-
modities including printing equipment, audio-visual equip-
ment and supplies; and $150,000 will cover other costs such
as printing, international travel and per diem.

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations | Expendi Unliquidated OBLIGATIONS. Asian Productivity
Estimated FY 1967 Proposed FY 1968 Organ t
Through 6/30/66| 1,203 1,202 1 Direct Co:'mcf/ Direct pConnucy ganization
] i Cost Components :IGDC [ Total AI’DC [ ] Total
Estimoted FY 67 425 200 % [ ]
Estimated U.S. Technicians 25 1 205 25 T%_ 205
through 6/30/67 1,&8 1 126 Participonts . . . = = = = =
Fu'l'n. 'Yoar Estimated Commodities . . . - 70 T0 - T0 T0
Obligations Total Coat Other Costs ... = 150 150 = 150 150
Proposed FY 68 k25 - 2,053 Tatal Obligations | 25 | 40O | 425 25 | koo | 425
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Country: EAST ASTAN PEGIONAL DEVELOPMENT

FROJECT TITLE

PROJECT NUMBERNone

wMekong Cé;éo Hanaiing“;hér
shirbuvilding Project

Shaded oreos are SECURITY CLASSIFIED ond

must not be divulged to unauthorized indi-

‘ PROJECT DATA viduals. All other moterial is unclossified. TABLE NI

ACTIvVITY

Transportation

PRIOR REFERENC‘E

P. 142, FY 1967 FE PDB Fy. 1968 ey, 1968

FUNDS

Supporting Assistance

|NlT7I7;l"L OBLIVGXTION SCHEDUJULED FINAL OBLIGATION

Project Target and Course of Action: The gSAl of this pro-

Jject is to improve river port facilities on the Mekong

River, thereby Improving river treffic at the five prin-

cipal transportation links between Thailand and Laos.

The
project includes improvement of the sites, the construc-

tion of ferries and tugboats, improvement of cargo handl-
ing facilities at Nong Khai, construction of modest cargo

handling facilitiec at Savannakhet, and the construction
of ship repair facilities at Nong Khai and Savannakhet.
Improvements at the other three sites will be undertaken

as justified by further investigations.
ed that future financing of this project will be provided

through the proposed Mekong Special Fund which is to be

It is contemplat-

administered by the Asian Development Bank.
Progress to Date: In response to a request from the Mekong

Committee's 30th Session, the U.S. agreed to do a pre-~

reconnaissance survey of the Mekong Committee-sponsored
Mekong Cargo Handling and Boat Building project.

quently, during the Spring of 1966, A.I.D. financed a
contract with MeCreary-Koretsky Engineers of San Francisco
to do an engineering-economic survey of the proposed
Mekong project.

In their report the McCreary-Koretsky team recammended

that: (a) cross-river ferry ramps be established and/or
improved at five principal transportation centers along
the Mekong River in Thailand and Laos; (b) shipyards and
dry docks be established at Savannakhet in Laos and Nong

Subse-

Khai - Thadua and Mukdahan-Savannakhet ports.

The project could benefit both the Thai and Laotian
economies by providing large savings on present cargo handl-
ing operations, some savings on existing freight charges,
and by affording income from the operation of the shipyards
and ports created or improved by the project.

A detailed feasibility study of the project ieg now be-
ing done. If this study is favorable, we will undertake
during FY 1968 the detailed architectural and engineering
design work and initiate construction of the cross-river
ferry ramp at Nong Khai, the first priority crossing.

The British have been working closely with the Mekong
Committee on this project since 1965 and have agreed to
assist with the installation of the shipyard training
center at Nong Khai. The Dutch have indicated an interest
in providing cargo handling and boat building facilities
along the Mekong River in Cambodia.

FY 1968 Program:$300,000 is earmerked for the services of §

Khai in Thailand; and {c) river commerce passenger freight

and cargo handling facilities be constructed

t the Nong

technicians under contract to perform the architectural and
engineering design work and supervise the construction of
the initial cross-river ferry ramp. $500,000 will be re-
quired for U.S. commodities, including cargo handling
cranes, warehouses, and other equipment required to build
and maintain the ferry ramp. $200,000 will be required for
other costs such as contractor's overhead, contractusal
fees, etc.

U.S. DOLLAR COSTS (in Thousands)

Cost Components

U.S. Technicions

Participants . . .

Commodities . . .

Other Costs . . .

Obligations Expenditures Unliquidoted ]
Through 6/30/66 - - -
Estimated FY 57 - -
Estimated
through 6/30/67 - = -
Future Year Estimated
Obligotions Totol Cost
Proposed FY 68 l)ooo l,OOO

Total Obligations

PRINCIPAL CONTRACTORS AGENCIES
OBLIGATIONS
Estimated FY 1967 Proposed FY 1968 Not yet determined.
P Contract/| . (Contract
Direct |"Other | Total Dire<' g | Tatal
Agency -
- 3004 300
- 500 500
- 200 200
- 1,000; 1,000
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$hoded creas are SECURITY CLASSIFIED ond
must not be divulged to unouthorized indi-

Country: EAST ASIAR RRGIONAL DEVELOPMENT PROJECT DATA viduols. All other material ia unclussified. TABLE It
PROCJECT TITLE Aaian Inmr Mmation ACTIVITY FUNDS
Center Labor Technical Assistance
PHIOR REFERENCE INITIAL OBLIGATION SCHEDWLED FINAL TBLIGATION
PROJECT NUMRER 1&98—1.1—‘4‘20—020 P. lh‘)-l FY 1967 FE PDB FY: 1958 FY: 1969
Project Target and Course of Action: This project is de- ($79,500). In addition, scholarships to ALE are provided

signed to strengthen free trade union movements ia East
Asia by assisting the University of the Philippines in ex-
panding its Labor Education Center into an Asian Labor
Zducation Center (ALEC) which would: (a) provide a forum
for Asian trade union leaders to discuss the problems that
confront the Asian trade union movement; (b) train respon-
sible leaders for the Asian labor movement; (c) be a
reference center, on trade unionism in Asia; and (d) pro-
vide for an exchange of updated information on the trade
union movement between Asian countries.

Progress to Date: ALEC began in 1958 and by the end of FY
1£5 had brought together 345 trade union leaders repre-
senting 268 unions from 17 Asian countries for specialized
instruction in the problems and techniques of labor orga-
nization in a free society. Seminars, each of ten weeks
duration, have been held twice yearly since 1960. ALEC
plans to again hold two of the seminars annually in FY 1967
and FY 1968.

In addition to the regular ALEC program, a three-year
research program was begun during FY 1966 in order to
strengthen the Center's role for collecting, analyzing and
disseminating information on the labor movements in Asia.
This research program was recommended by an A.I.D.-financed
U.S. Department of Labor evaluation survey of ALEC con-
ducted in May/June 1962,

The Univeristy of the Philippines provides funds
through its regular budget to defray part of the cost of
running ALEC, Annually, this amounts to about F310,000

by the Asia Foundation, the Internattonal Labor Organiza-
tion, the Colombo Plan, UNKESCO and the University of the
Philippines. A.I.D, dollar grants are being utilized for
operational costs, faculty salaries, scholarships and
related travel expenses, It is expected that by the end of
FY 1969 our assistance will no longer be required.

FY 1968 Program: $30,000 will be required to support ALEC's
regular training program which includes: (a) prorated
salary payments for the ALEC faculty for the regional pro-
gram; (b) salary and travel for guest lecturers from other
countries; (c) scholarships and travel expenses for partic-
ipants from Asian countries not supported by other USAIDs;
and (d) expendable supplies and operational expenses of the
Center. The balance ($43,000) will be required for
researchers and research assistants, their staff, and
travel expenses in support of ALEC's three-year research
program,

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations | Expenditures | Unliquidated | OBLIGATIONS
Estimated FY 1967 Propased FY 1968 Not yet determined.
Through 6/30/66 | 628 621 7 Direcy [Contract/ Doy [Contract
) 60 ] Cost Components :IGDC Y Total "m; L Total
Estimoted FY 67 TO 4 Ly [ )
Estimated .S, Technicians = T 1 7 i
through 6/30/67 698 681 17 Participonts . . . i - - - it =
Future Year Estimated Commodities . . . - - - - - -
Obligations Tatal Cost Other Costs . .. 63 - 63 66 = 66
Proposed FY 68 73 73 th Total Obligations 63 T 70 66 T 73
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Country: EAST ASTAN REGIONAL DEVELOPMENT

PROJECT DATA

$hodid areas are SECURITY CLASSIFIED ond
must not be divuiged ta unauthorized indi-

viduals. All other material is unclossified.

TABLE 111

PROJECT TITLE

SEATO Cholera Research

ACTIVITY

Health and Sanitation

FUNDS

Technical Assistance

Laboratory FPRIOR REFERENCE
rrosec T numper 498-11-510-138 P. 147, FY 1967

INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION

FE PDB Fy: 1959 Fy: 1970

Project Target and Course of Action: This project develops
and demonstrates improved techniques for the prevention,
control and eventual eradication of cholera. Research is
done by the SEATO Cholera Research Laboratory (CRL),
located in Pakistan, the U.S., the United Kingdom and
other SEATO member countries. Operations are under the
immediate scientific direction of the National Institutes
of Health (NIH) and the general direction of the Inter-
national Directing Council of the CRL.
Progress to Date: The study of cholera patients began in
December 1962, when the basic laboratory and 20-bed hospi-
tal were completed. This study resulted in development of
new and simplified methods of cholera treatment, rapid
diagnosis; and the efficacy of cholera vaccines is now
being tested.

During FY 1967 and 1968 the CRL will continue to:
(a) extend studies on practical methods for treatment of
cholera in developing countries; (b) train Filipinos,
Thais, and Pakistanis in modern diagnosis and treatment of
cholera; (c) complete evaluation of efficacy and duration
of effect of whole bacterial cell vaccines, and of
chemotherapeutic and chernoprophylactic drugs;(d) develop
special studies related to the effects of alternate
toxin-toxoid combinations; (e) pramote and coordinate
work on toxins and toxoids; and (f) extend studies of
roles of food and water in transmission of cholera.

The Goverrnment of Pakistan (GOP) has made available
facilities for both the research plant and a 20-bed hos-
pital unit, facilities for a field treatment center at

Matlab Bazar, and provides repair, maintenance and utili-
ties. The GOP and NIH (through PI-480) contribute to the
General Operating Fund while NIH provides support for the
NIH Research Agreement Rupee Fund. Additional local
currency and logistic support are provided by USAID
Pakistan and the GOP. The United Kingdom has provided
44,000 pounds sterling and Australia has contributed
technical staff and equipment.

In order to capitalize on the rapid progress made to
date and carry forward research and related activities
underway to the point of practical application, approval
has been given by AID for NIH to program support through
1970, subject to annual review and availability of funds.
FY 1968 Program: $45,000 will finance the services of

3 technicilans under contract with NIH, nine participants
will be trained largely at the CRL in Cholera research
applications ($22,000), $130,000 will fund special medical
requirements, some of which will be used in the production
of vaccines, and $453,000 will cover other costs such as
field application and trials of the toxoid and vaccines.

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures Unliquidated J OBLIGATIONS
Estimoted FY 1967 Proposed FY 1968 National Institutes of

Theough 6/30/66 949 607 342 — T —— Health, Bethesda, Md.
Estimated FY 67 )4-56 400 Cost Components AID A?::;y Toto! AID AO;’::Y Totol
Estimated U.S. Technician hd 40 Lo - 14’5 l#S
through 6/30/67 1,405 | 1,007 398 _|| pariciponts N 20| 20] - 22| 22

F""_“" ‘Y"" Estimated Commodities . . . = 118 118 - 130 130

Obligations | TolCo I OherCosts ... | = | 278 1 278 - | 53] 453
Proposed FY 68 650 1,704 3,759 Total Obligations - Ls6 | Ls6 - 650 | 650
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$hoded areos are SECURITY CLASSIFIED and

must not be divulged to unauthorized indi-

Country: EAST ASIAN REGIONAL DEVELOPMENT PROJECT DATA viduols. AW other material is unclarsified. TABLE I

PROQJECT TlTLEA Regiona.l Ed.ucation ACTIVITY FUNDS . .
Development Education Technical Assistance
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION
erosecT numser H98-11-690-190 P. 151, FY 1967 FE PDB Fy. 1967 Fy. 1972

Project Target and Course of Action: To assist countries Language Center at Singapore; (f) Southeast Asian Boock
of Southeast Asia in the development of regionel programs Development (Task Force study); (g) Regional Institute of

and activities in education. Educational Radio and Television (design and development
Progress to Date: Ministersof Education and other educa- study); (h) Southeast Asian Institute cf Higher Education
tional representatives from lLaos, Malaysia, the Philip- (UNESCO/IAU activity); (i) Instructional Materials Workshop
pines, Singapore, Thailand and Vietnam met in Bangkok on in Saigon; and (j) Second Southeast Asian Regional Man-
November 30, 1965, with Mr. Eugene R. Black, Advisor to power Assessment and Educational Planning Seminar in

the President, to consider education programs which might Bangkok. Mr. Black assured the Ministers in Manila that

be estavlished or further developed on a regional basis the U.S. would do its part in providing financiel support
to serve pressing needs of Southeast Asia. During the for these proposals and future plans to be developed in
following year an ad hoc Secretariat (SEAMES) was engaged regional education.

irn intensive activity in the preparation and refinement FY 1968 Program: (See separz‘e sheet for ATT.) A +total of
of draft proposals. In July 1966 a Technical Workshop $3.5 million is programmed as follows: $1.0 million for
was held in Kuala Lumpur and in October a Select Conmittee financing 50 contract technicians; $1.5 million for con-
meeting of high level ministerial staff was held in Bang- etruction equipment and materials, laboratory and other
k¥ok to prepare the proposals for Ministerial action. operational equipment and supplies; and $1.0 million for
With U.S. assistance a number of outstanding professional other costs, such as contract overhead, travel and per diem
advisors have been made available to the Secretariat. and printing of reports.

A second regional conference of Southeast Asian
Ministers of BEducation (including Indonesia) tock place
in Manila, November 25-28, 1966. It approved the estab-
lishment of a permanent Council (SEAMEC) and Secretariat.
The Ministers also gave general approval to the following
proposals: (a) Asian Institute of Technology at Bangkok
(AIT); (b) Regional Institute for Graduate Study and Re-
search in Agriculture at Los Banos in the Philippines;

(c) Southeast Asian Regional Center for Tropical Medicine;
(d) Regional Center for Education in Science and Mathema-

M&n&ng..imﬁal&sla (e)_Regional English

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRAC TORS/AGENCIES
i - B Obligations Expenditures Unliquidated l OBLIGATIONS
Estimated FY 1967 Proposed FY 1968 Not yet determined.

Thrf)ugh 6/30/e6 | Cost Components DirIeDct Coon"’::::t/ Tota! DLTS' Comg' Total
Estimated FY 67 235 200 : A Agency L
Estimated U.S. Technicians 83 ot 83 = 1,009 1,000
through 6/30/67 235 200 35 Participants . . . = = = = = =

Future Yeor E stimated Commodities . . . 13 - 13 - 1,504 1,50

Obligations Total Cost Other Costs . . . \l’%g = 139 = 1,000 1,0
Proposed FY 68 3,500 6,265 l0,000 Total Obligations 235 - 235 - 3,500 3,500
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Country: EAST ASIAN REGIONAL DEVELOPMENT

PROJECT DATA

Shaded c-eas ore SECURITY CLASSIFIED ond
must not be divulged to unauthorized indi-
viduals.

All other material is unclossified.

TABLE Il

ACTIVITY

PROJECT TITLE Regional Technical
Advisory Services

PROJECT NUMBER h98-ll-610-165

Education

PRIOR REFERENCE

P. 149, FY 1967 FE PDB

FUNDS

Technical Assistance

INTTIAL OBL:IGAT‘I‘ON SCHEDULED FINAL OBLIGATION,

FY: 1%3 FY: Reviewed Annu

Project Target and Course of Action: This project pro-
vides technical services and support to activities in East
Asia, particularly in Southeast Asia. These activities
can be more appropriately and economically provided on a
regional basis rather than through bilateral programs.
Staff services are also provided for coordination of
A.I.D.'s Technical Assistance activities with the various
regional organizations such as ECAFE, the Mekong Commit-
tee, etc, based in East and Southeast Asia.

Progress to Date: To date these activities have included;
za; a foundry specialist who has assisted East Asian host
country officials to develop foundry educational programs;
(v) administrative support specialists in Manila who pro-
vide a wide range of backstopping services and coordina-
tion for regional programs that are located in the
Philippines; (c) program and technical specialists in
Bangkok, e.g., Mekong Liaison Officer, ECAFE Lisasison
Officer, Regional Agricultural Adviscr and the Regional
Education Advisor, who administer the Fast Asian regional
program and provide technical advice to the regional pro-
grams and organizations operating in East Asia; (d) spe-
cialists in the field of population and family planning
on an ss-needed basis in support of populatisn seminars
and conferences; and (e) other pilot progrems snd studies
of regionsl importance., During FY 1967, this project is
also providing an inland waterways statistician to the
Asisn Transport Technicel Bureau end a highway engineer
to assist ECAFE, Frior to the establishment ¢f the

the cost of US technicians that assisted the Southeast Asia
Ministers of Education Secretariat (SEAMES) in preparing
their program, and the administrative costs incurred in
conducting Southeast Asia Regional education conferences.
FY 1 Program: $250,000 is being requested to cover the
cost of 12 direct hire technicians located in Manila and
Bangkok. In addition, it is estimated that a total of
$175,000 in further technician costs will be required to
finance contracts ($150,000, § techniclans) and PASA's
($25,000, 1 technician). This $175,000 will be used to
provide ad boc speciallists to regional organizations such
as the inland waterwsys statisticiar and the marine geolo-
gilst being provided to ECAFE, the transport experts being
provided the Asian Transport Technical Bureau, and a river-
baein planning-economist for the Mekong Committes. Related
commodity needs will amount to $70,000. Funds for other
costs to cover prianting eervices, local staff, rent, etc.,
are estimated at 3250,000.

Regional qugg@}pg yroject; this proJect also financed

—L” ) N o b, pc,LL’,‘R COSTS (In_'v'-i-_;l::p_n_t““s_)—.d_-‘—':;i -—-__ T __7 - o PRINCIPAL CONTRACTGRS/ AGENC£S
i_?!’iiFu_ﬁ‘m' Expenditures | Urliquidoted 4§ L GBLICATIONS Not. yet determined.
) i Esvirated FY 1967 Piopcsed FY 1968
Thesgh e20'66, 1,00k 617 ./ I i O o ey
ost Ccemponents Yhe: ; Total N shii Tat
Estimoted FY 67 ~ 818 8hy, | o# f_éxz:c_:r A R
Estimated , .S, Techniciens 27_6_ i "3L_ 7)41»0 X ZSQV 1_ lD_J »_"5
thiovgh 6/30/67 1 3,832 | 1,458 37k Forsicipants . . | AT A N I - -
Fuiure Year Eatimarod Commedities, . . 1., 2 ; =i 32 I 1: = T
rab i . ) UMt St S S
S B Obligations | 1501594 1 Other Costs ... | 306 | 364; 32 | 256 | -, 250
i
[Proposed FY 68§ ThS Undetdrmtoed | Yo obigenon | 648 | 170 JB8 L ST0 15 | ks

BEST AVAILABLE =3
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must nat be divulged to unoutharized indi-

Country: EAST ASIAN REGIONAL DEVELODMTIT PRO.’ECT DATA viduals. All other materiol is unclossified. TABLE Il
PROJECT TITLEAsian lnstitute of TeChnOlOgy ACTIVITY FUNDS
(formerly SEATO Graduate Education Technical Assistance
School of Erlgineering) PRIOR REFERENCE INITLAL OBLIGATION SCHEODULED FINAL OBLIGATION
rrosect numeer 498-11-660-11k P. 150, FY 1967 FE PDB Fy: 1958 Fy: 1974

Project Target and Course of Action: This project is de-
signed to develop a specialized regional institution for
graduate study and research in engineering responsive to
the needs of Southeast Asia, including the special require-
ments of the development of the Lower Mekong River Basin.
Progress to Date: The SEATO-sponsored Graduate School of
Engineering, located at Chulalongkorn University, Bangkok,
has developed into a recognized institution offering
graduate programs in hydraulics, transportation, struc-
tures, soils and public health engineering. The school
also offers research facilities for students and faculty
as well as for research sponsored by industry and govern-
ment, and a non-degree postgraduate program for practicing
engineers. A total of 150 M.A. degrees have been awarded
to date and the school now has approximately 110 students
enrolled from participating countries.

In June 1966 the SEATO Council approved a plan of
transition for the SEATO Graduate School of Engineering
to became the Asian Institute of Technology (AIT), chart-
ered as an independent international institution, and
relocated on a new site with adequate space for long range
growth. It is anticipated that the AIT will be legally
established in June 1967. Action has been initiated
toward interim expansion of the school on its present site
with preliminary planning underway for a proposed move to
a new site. A meeting of AIT Trustee-designates was held
in November 1966 to draft by-laws and begin basic plan-
ning for the AIT.

The Southeast Asian Ministers of Education meeting
in Manila in November 1966 gave positive approval to the
proposed AIT as the regional center for graduate engineer-
ing study and research. It is anticipated that non-SEATO
countries of Southeast Asia will nominate Trustees to the
AIT Board.

Mr. Black assured the Ministers of Education that
the U.S. would do its part in providing its share of
financial support for regionel education programs.

FY 1968 Program: $1.8 million has been programmed as
follows: $425,000 for financing 16 technicians under
contract with CSU; $200,000 for training 140 participants
in engineering at AIT; $475,000 for cammodities including
construction equipment necessary for site development,
laboratory equipment and books; and $700,000 for other
costs such as architectural and engineering planning
services, contract overhead and site development.

] U.S. DOLLAR COSTS (In Thausonds) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures Unfiquidated OBLIGATIONS
Estimated FY 1967 Proposed FY 1968 Colorado State University
Through 6/30/66] 3,248 | 2,811 k37 Grvoct [Commact] Orreer Coniract Research Foundation
Estimoted FY 67 525 650 Cost Components | “i0 T A0 | | Other(s) to be determined
Estimated U.S. Technicians - 252 2&2 - )42 ’42
through 6/30/67 3,773 3’h6l 312 Participants . . . - 9 1) - 200 20
Fu!tno .Yom Estimoted Commodities . . . - '-}8 48 - L75
Obligations | ToolCo% | Other Costs ... | = | 1001 100 - 70
Proposed FY 68 1,800 16,200 21 ,773 Total Obligations - 525 525 - 1,800 1,8
2L
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PROJECT DATA TABLE 11l

ACTIVITY

PROJECT TITLE  Regional Surveys (Mekong)

General and Miscellaneous

FUNDS

Technical Assistance

PRIOR REFERENCE

PRoJECT Numeer NODE P. 157, FY

INITIAL OBLIGATION SCHEDULED FINAL CBLIGATION

1967 FE PDB fy. 1968 ry.Reviewed Annually

Project Target and Course Action: The objective of this
project is to assist the Mekong Committee and the South-
east Asia Transportation and Communications Ministers in
carrying out certain Southeast Asian sectoral amnd project
analyses through the use of technical surveys and feasi-
bility studies. The areas for study and determination of
priorities will emanate from the deliberations of the
Mekong Committee and the anticipated Ministers of Trans-
portation and Communications Conference to be held in
Kuala Lumpur in 1967 and others.

Progress to Date: The Government of Malaysia has initi-
ated plans for a Southeast Aeia Ministers of Transport
and Communications Conference to be held in Kuala Lumpur
during 1967 provided preliminary meetings of experts
identify promising regional projects. Such meetings are
expected to include the developing reglonal nations of
Southeast Asia and observers from interested developed
nations. The meeting will examine mesns for coordinating
national development pians in the transgortation and com-
munications fields within overall regionel plans. The
Malaysian Government is now engaged in plaus for this
meeting. One survey expected to stem from this Conference
will be a Regional Transportation Survey. Arn essential
part of this survey, which would be performed in close
agsociation with ECAFE's Technical Transport Bureau and
Zone One of the Asian Highway Coordinating Committee, will
be a8 determination of project priorities which take into
account transportation needs to meet ths demarnds of both
national and regional development.

Other surveys, particularly in the commnications
sector, are expected to be developed at this same Confer-
ence.

Surveys and feasibility studies will also be required
in the Mekong development program for selected, priority
projects. It is also expected that there will be a need
to provide assistance for surveys and studies stemming
from the recent Counference on Agricultural Development in
Southeast Asia which was held in Tokyo in December 1966.
This Asian initiative represents a cooperative regional
effort to improve agricultural production and distribution.
The December conference was attended by representatives
from Indcnesia, Malaysia, the Philippines, Singapore,
Thailand, South Vietnam, Laos, Cambodia and Japan,

FY 1968 Program: Of the $1,000,000 being requested for
this project, $700,000 will be used to provide U.S. tech-
nicians under centract (approximately 30) to assist the
Asians with the technical surveys. The remaining $300,000
will be used for intermational travel, computer time,
printing, overhead mnd contractual fees and other miscel-
laneous items.

U.S. POLLAR COSTS {In Thousands; T PRINZIPAL CONTRAC TORS/ AGENCIES
Obligations Expenditures Un“quiu’ufed_j CBLIGATIONS Not Yet Determined
Exiimated FY 1967 Proposed FY 1968
Through 6./30/66 . T ont + N Controct/
Cost Components D:,"S' Dthes | Totel DA,"S' Total

Estimoted FY 67| i Agency |
Estimated 1.5, Technicians {.— 700 T00 b
through 6/30/67 I, Participarts . . ., s = =

Future Year E stimased Commodities . . . - - -

vbligotions Tetal Cost o

S Other Costs ... j._._ﬁ__ 300 _399_‘
|

Proposed FY 68 | 1,000 Undetermined Total Gbligations Lo d o 13000] 2,000
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TABLE 1l

PROJECT TITLE

PROJECT NUMBER

Regional Logistics Center

498-11-990-004

ACTIVITY

General and Miscellaneous

FUNDS

Technical Assistance

PRIOR REFERENCE

P. 152, FY 1967 FE PDB

INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION

Fy: 1965 FY: Reviewed Annually

Project Target and Course of Action:

The objective of

this project is to furnish the East Asia A.I.D. Missions
with technical advice and assistance on requirements,
procurement, storage, distribution, maintenance, and

utilization or equipment, spare parts, and supplies in

connection with A.I.D. projects in the East Asia Region.

ss to

Date:

Barly in FY 1965, A.I.D. sent a logis-
tics expert to East Asia to review A.I.D. logistics in
the area and to recommend courses of action in order to

facilitate the flow and utilization of equipment required

by the programs in East Asia.

As a result of this survey,

on January 22, 1965, A.I.D. signed an agreement with the
Department of Defense whereby A.1.D. Misslons in East
Asla are permitted to call upon the 1
the U,.8, Army Logistical Center (USALC

solving their logistical problems.

istics experts at
for assistance in
During FY 1966, Tech-

nical Assistance Teams from the USAIC conducted in-depth

studies in Vietnam, Thailand, Laos, and the Philippines
in an effort to improve supply and maintenance systems
and to develop better practices and procedures for in-
creased efficiency in the management and utilization of
Their recommendations have been

country resources.
accepted and implemented in each instance.

Another major function of this Center is to deter-

mine and coordinate the flow of spare parts from the

USAIC to the Missions 1n East Asia.

This includes many

items not avallable from other sources which are of
particular value in support of the A.,I.D. excess Property

Utilization Program.

FY 1968 Program: $60,000 is required for 3 Regional Logis-
tics Officers who administer the Regional Logistics
program; $3,000 for a U.S. secretary; $102,000 is required
to finance an agreement with the Department of Defense for
the provision of up to 8 man years of technical assistance
in the field of logistics; and $30,000 is required to
finance travel and other costs involved with the adminis-
tration of this operation.

This project will continue annually, subject to
review, as long as much special logistical support is
regquired by our A.I.D, Missions in the East Asia Region.

The Regional Logistics Center is located at USADCJ
Sagami, Japan.

U.5. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS mpartmnt of Defense
Estimated FY 1967 Proposed FY 1948
Through 6/30/66 185 132 53 P—— Divecy
T Cost Components AlD Other | Total AID Other | Total
Estimoted FY 67 201 190 Lt Agency Agency
Estimated U.S. Technicians T0 100 170 & 102 170
through 6/30/67 390 322 68 Participants . . . - - - - - -
Future Yeor Estimoted Commodities . . . - - - - - -
Obligotions Total Cost Other Costs . . . 35 - 35 30 - 30
Proposed FY 68 200 Undetq:rnined Total Obligatians 105 100 205 98 102 200
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TABLE il

PROJECT TITLE ACTIVITY

7ot Regionsal Trai;iﬁz Services

PRIOR REFERENCE

rrosecT numser  498-11-990-020

General and Miscellaneous

P. 153, FY 1967 FE PDB

FUNDS

Technical Assistance

INITIAL OBLIGATION | SCHEDULED FINAL OBLIGATION

| Fyv: 1958 ryReviewed Annually

Project Target and Course of Action: This project is de-
signed to broaden the training base of the Free World by
encoursging countries of East Asia to make greater use of
regional third country tralining programs through public-
izing and strengthening existing training programs and/or
establishing new ones. Countries of the region which
have or are developing specialized training facilities
and programs of particular interest and use to other
countries are being encouraged to develop national pro-
grams for third country training with an increasing degree
of host country financing and management. Such training
programs include training for A,I.D.-sponsored third
country participants as well as a growing number of stu-
dents under other sponsorship. Liaison is maintained
with BCAFE, APO and the Colombo Plan training facilities
and participant programs.

One regional advisor based in Manila will provide
over-all regional assistance in third country training
programs, encourage coordination between donors and the
increased use of regional training, and assist host
countries in providing training programs. A reglonal
training advisor may also be located in Bangkok to pro-
vide assistance in carrying out and further developing
third country training programs, using specialized facil-
ities and techniques which Thailapd has to offer.
Progress to Date: Third country training has increased
considerably over ihe past five year pericd and can be
expected to grow aover the next several years with greater

underway for preparation of an inventory of third country
training opportunities; and considerable consultation has
been performed by the regional training advisor to in-
crease ipterest in and provide information about regional
training programs. Training is given in agriculture,
health, labor, education, community development, and pub-
lic administration. Several courses of instruction, such
as those offered by the Asian Labor Education Center and
the Graduate School of Public Administration (both in
Manila), have been specially designed to meet the needs of
other Asian countries, The International Malaria Fradica-
tion Center, also in Manila, is providing training for
participants on a world-wide basis.

FY 1 Program: Funding proposed for FY 1968 is for
costs of two regional training advisors ($50,000) with
minimal commodity and other costs ($7,000).

_emphasis on regional needs and cooveration., Plans are
U.S. DOLLAR CCS5TS ({ln Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligotions Expanditures Jnliquidated OBLIGATIONS
N Estimated FY 1947 Proposed FY 1948
Theough 6/30/661 381 375 6 Drvecs [Cantroct: ey Faniract
) Cost Components AD Other Total “AID QOther Total
Estimated FY 47 ) 59 59 - Agency i Agency
Estimated | ) U.S. Technicions __23._ = ,_53 50 R 50
through 6/30/67 ‘ h-g‘},___ ~ hBh 6 Poitirinants . . . .--__‘. - g = e =
Fufure Yoar Tatimaiod Commodities . . . - - - _“.J.._b A= 1
) Cbliyations i 7:oel Cost Other Coste . 1 6 - < ‘ __,.:g_. = 7§~-ﬁ
Froposed FY 68 5T Gmle'i:e:mined Tota! Obligotions , 59 - 56 1 3T | = &7
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PROJECT TITLE Pa lbng Feasibj_lj_ty Survey | acmivity FUNDS
General and Miscellaneous Technical Assistance
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION
PROJECT NUMBER h98-11-$0-036 P~ 15,‘1 Y 1967 FE PDB ‘FY: 1962 FY: 1972

Project Target and Course of Action: This project provides
data on the economic and technical feasibility of the Pa
Mong Project, a large multi-purpose water resource pro-
Ject servipng Northeast Thailand and adjacent areas in
Laos. This is done by assisting the Mekong Committee in
gathering and analyzing the basic soclal, economic and
physical information on the Pa Mong area needed to deter-
mine the feasibility of the Pa Mong Project.

Progress to Date: In March 1961, the U.S. announced to
the Mekong Committee its willingness, subject to the
availability of funds, to perform a comprehensive feasi-
bility study of the proposed Pa Mong Project. The U.S.
Bureau of Reclamation (USBR) is conducting the survey,
which has been divided into three distinct phases.
Evidence of feasibility must be developed in each phase
in order to proceed to the next.

Phase T included a sub-reconnaissance grade land
classification survey and other agro-economic studies and
began in May 1963. It was completed in June 1965, and
the USBR 1ssued the "Mekong Pa Mong Survey (Phase I)
Interim Report” which recommended that Phase II be under-
taken. Accordingly, in December 1965, an agreement was
concluded with the Mekong Committee whereby the U.S.
agreed to undertake Phase II of the feasibility survey.

The objectives of Phase II are to produce general-
ized estimates of cost and bepefits of all aspects,
including irrigation, agriculture production, flood con-
trol, improvement of navigation and reduction of salt

during 1969. It should be of sufficient scope and detail
to support plans for capital financing. Final decision as
to capital investment will depend both on Phase II and on
parallel studies of supporting infra-structure, industrial
and other power demands, availability of trained manpower,
etc.

Subject to satisfactory evidence of feasibviiity in
Phase II, the survey would proceed in 1970 to Phase III and
would provide: (a) more detailed economic and engineering
data for irrigation and power development; and (L) a
further appraisal of flood control and navigation improve-
ments. The data will be employed in meking refined cost
estimates and for the preparation of detailed designs for
bid documents. Phase III should be completed by about
1972.

Thailand, Laos and the Mekong Committee are providing
local costs in support of the survey.

FY 1 Program: The FY 1968 funding request includes:

(1) a PASA with USBER for $1,024,000; (2) a contract with
Aero Services for aerial mapping services totaling
$2,341,000; and (3) a PASA for $85,000 with Army Map Serv-
ices vho will provide technical backstopping required to
administer the contract with Aero Servicesn?3 technicians).

With reference to the $1,024,000 request for the USER,
technicians (42) are estimated to cost $963,000, partici-
pants (6) $30,000, and commodities $31,000. The contract
request totaling $2,341,000 includes: $1,750,000 for 86
technicians; $20,000 for commodities; and other ¢osts

water intrusion, Phase IT 1s scheduled to be completed $571,000, (local hire, travel, printing, etc.).
U.S. DOLLAR COSTS (in Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations | Expenditures | Unliquidated OBLIGATIONS U.5. Bureau of Reclamation
1.914 -8 Estimated FY 1967 Proposed FY 1968 || U.S. Army Map Service
rou 30/66 ntrac : ontrac
:h gh :/FY :7 u’ZlO 3 h3g Cost Components Dkl.I;’ Coo"h."/ Totol D:ﬁ;’ CAO:hor' Total Aero Services
stimate 9 9 Agency gency
Estimoted U.S. Technicions 2, Sm 21 Sm - 217 217%
through 6/30/67 | 6,12k b 016 2,108 Participonts . . . 8 8l - 30 30
Future Year Estimated Commodities . . . - 1,100(1,100 = 51 21
Obligations Tatol Cost Other Casts . .. = m 600 had 5T 5TL
»
Proposed FY 68 3!1"50 h26 lo!wo Total Obligations - h,alo l")alo - 3)“50 3:“5011

® Includes only through Phase II
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Country: EAST ASIAN REGIONAL DEVELOPMENT PROJECT DATA TABLE Il
PROJECY TITLE Mek.ong Hydrologic Data ACTIVITY FUNDS
Collection General and Miscellaneous . Technical Assistance
PRIOR REFERENCE INITIAL OBLIGATION SCHEDUCLED FINAL OBLIGATION
prosecT numser  4Q8-11-990-148 P. 189, FY 1965 FE PDB Fv: 1963 Fy: 1972

Project Target and Course Action: The ajm of this pro-
Ject is to assist the Mekong Committee in gathering
hydrologic data needed in planning the development of the
Lower Mekong Basin., This will be accomplished by financ-
ing the foreign exchange costs of spsre parts and
replacements required to continue the operation of a
hydrologic network in the four riparian countries
(Cambodie, Laos, Thailand and South Vietnam) of the Lower
“ekong River Basin.

Zrogress to Date: The U. S. financed a contract with
Harza Engineering Company (November 1958 to July 1962)
whereby Harza installed a hydrologic data collection net-
work in the Lower Mekong Basin. At the completion of the
Harza contract, the equipment procured to establish and
operate the hydrologic network was transferred to the
Tommittee for use by the four riparian governments. Most
of the equipment used to operate the system requires
Toreign exchange for procurement of spare parts and
replacements outside the four ripariarz countries.

In May 1962, at the 18th Session of the Mekong Com-
mittee, the U,S. agreed to provide spare parts for the
Mekong hydrologic data collection program which includes
hydrological stations, metrological station: and labora-
tories. A Project Agreement for implementing this
activity was signed the following year by the U.,S. and
the Mekong Committee; and the Office of the Executive
Agent established & system for obtaining the needed spare
warts and replacemente under AID commedity procurement
vrocedures.

At the 30th Sessiocn of the Mekong Committee in March
1966, the Committee announced that furivher assistance would
be needed to provide additional spare parts; and the U.S.
was asked to give consideration to providing the necessary
financing. To ensure that the Mekong hydrologic data col-
lection system was being properly operated and maintained,
the Mekcng Committee conducted a survey of the hydrologic
activities during 1966 in the Lower Mekong River Basin,

The survey was implemented by a team of hydrologists
including two experts from the U.S. Geological Services.

In their report the review panel made detailed recommenda-
tions relating to improved methods of data collection,
record keeping and maintenance. These recommendsations will
provide the justification for the additional spare paris.
PY 1968 Program: $200,000 for spare parts to replace or
repair Mekong hydrologic equipment that is currently worn

out or damagazd.

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRAC TORS/AGENCIES
Obligotions Expenditures | Unliquidated OBLIGATIONS
9
Ex¢imated FY 1967 Proposxed FY 1968
, -

Through 6./30/66 220 1 123 Cost vo | Direct [Controct/] Dicect [Contract/f

Eeni dFY ost Components AID Dther Total AID er atal
stimate 87 - 123 Agency Agency

Estimated U.S. Technicians - hd el =
ﬂm_ﬁugh 6/30/67 220 220 - Participants . . . ~ = = =
Future Year Eitimoted Commodities . . . 200 - 200
Ohligations Tote! Cosr Other Costs . . . - - -
Proposed FY 68 200 150 570 Total Obligations L i 200 - : 200
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Shaded areas are SECURITY CLASSIFIED and
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PROGRAM SUMMARY

(In millions of dollars)

FY 1966 FY 1967 FY 1968
Actual Estimated
Development Loans 80.0
Technical Assistance 5.5
Supporting Assistance 60.0
Contingency Fund 1.3
Total A.I.D. Assistance 146.8

Objectives of U,S. Assistance

The main U,S, objectives in Korea are (a) promoting political
stability, balanced and self-sustaining growth, and national
security, with a minimum amount of outside help; (b) encouraging
the growth of democratic political and economic institutions; (c)
preserving the close relationship which the United States and
Korea now enjoy; and (d) encouraging Korea to continue to partici-
pate in the defense of the independence of Asian countries against
Communist aggression.

Korea 1s strategically important to the United States. It plays a
major role in the free world's forward defense line in Northeast
Asia. TIts people proved during the 19%0-1953 war years that they
are determined to defend their homeland against Communist aggres-
sion. They have continued to maintain a large armed force, which
discourages the Communists from attacking them again. And they
have shown their willingness to stop Communist aggression else-
where in Asia. Forty-six thousand Korean troops are now partici-
pating in the effort to defend South Vietnam.

The United States provides economic assistance to Korea because
we want the Korean economy to develop in a politically stable
environment. Without support from the United States and other
ald donors Korea could not fulfill the needs and aspirations of
its people and maintain the military establishment it needs to
remainiouteide Commumigt .influence. Ecanemic growth is a must if
Korea is to keep her political stability and maintain an adequate
defense posture. Buccess in Korea can also demonstrate that good
country performance with adequate foreign assistance and advice
can develop a country rapidly despite the paucity of its own
resgources.

<,
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Key Obstacles to Achievement of Objectives

The most important obstacles to Korean economlc progress are:

1. Korea's limited natural resources and her large growing
population. Korea is one of the most crowded countries
in the world. And the Korean population continues to
grow 2.8% larger each year. Korea is a mountainous
country. Farmers can till only 22% of the land. There
are few mineral deposits which can he exploited. These
facts pilace Korea in an uinfavorable foreign trade posi-
tion.

Korea's small and inexperienced managerial class. Many
Koreans are educated, and the literacy rate is high.
But the Koreans were not permitted to manage their own
governmental and business affairs until the Japanese
withdrew in 1945, Although modern education is expand-
ing for Koreans, their traditional education does not
prepare them for the technical and operational prcblems
which their country now faces.

Korea's need to maintain a large military force. Korea
has one of the largest standing armies in the world.
More than 2% of her population is now serving in the
Armed Forces. Korea is getting major military assist-
ance rrom the United States.

Rezeni Country Performance

Korea's economy is now growing rapidly as Korean self-help grows;
the amount of U,8. aid it receives 1s gradually decreasing. The
GNP increased yearly by about 5% during most of the previous
decade. In 1963 the increase was 9.3%; in 1964, 8.9%; in 1965,
8.1%; and the 1966 increase is estimated to be 10%. The real per
capita income of the Korean people rose from $92 in 1963 to $110
in 1966. This is a 20% increase. Industrial production increased
43% during the same period. 1966 was also an excellent crop year.
Korean exports reached $270 million during 1966, up 54% from 1965,
when they totaled $175 million, and hOO% higher than the 1962
level of $55 million.

Domestic revenue has increased spectacularly. Korea's domestic

revenue was $185 million in 1964. This was 7.4% of the GNP. In
1965 it increased to $256 million, or 8.8% of the GNP. By 1966
it climbed to $416 million, which is 12.1% of the GNP. A,I.D,

recommended administrative improvements which helped Korea
increase tax collections.
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Korea has responded to A,I,D,'s recommendations by taking actions
to control inflation and accelerate economic development in recent
years. In 1963 the Koreans adopted & fiscal and monetary stabili-
zation program which had been developed in consultation with A,I.D.
The program continues to be worked out with A,I,D, on an annual
basis. They established a floating foreign exchange rate in 1965.
And they made major adjustments in the interest rate ceilings.
These and other actions greatly increased domestic savings and held
price increases to modest levels in 1965 and 1966 after years of
inflation,

A.I.D. watches the Korean stabilization programs closely. We re-
quire that strict and definite conditions are met before signing
assistance agreements. And we review Korea's performance carefully
before releasing each program loan tranche. For example, one $10
million program loan was tied to Korean performance in five finan-
cial areas. They were improved budgeting, better management of
foreign exchange, restraining inflaticnary credits, increasing
collection of domestic revenue and more domestic savings. The
United States and Korea agreed to set specific goals in each of
these areas. The loan was to be disbursed in four installments
that year, if Korea's performance met these stardards. The Koreans
met all the conditions, and A,.I,D, released the entire $10 million,
The amounts of Supporting Assistance, the release of U,8,-owned

and U,S.-controlled local currency, and the approval of the $15

nillion program loan in FY 1967 have also been contingent on Korea's

promises and performance in support of the stabilization program.

Korea's improving economic climate has given the Korean people in-
creased confidence in their political and eccnomic activities,

This confidence has made it possible, despite considerable domestic
opposition, for the Korean government to send 46,000 combat troops
to Vietnam and to normalize Korea's relations with Japan, The
agreenents of December 1965 with Japan ended & long division be-
tween the two nations and settled a number of outstanding problems,
And they assured Korea that Japan would provide $300 million of
grant aid and $200 million in soft loans over the next decade.

According to Ravi Guihati, head of the Interrational Bank for
Recornstruction and Development (IBRD) team af the Paris meeting of
the consultative grcoup for Korea in December 1966, Korea's "past
achievements are not accidental. They have been secured in spite
of poor natural rescurces. These achievements are the result
largely of diligent labor force, imaginative entrepreneurship,
relatively favorable sociological conditions, a arge supply of
foreign aid and most 1mportantly a distinctive improvement in the
envircnnent of economic policies.”

QDTSR -
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U.S. Strategy

Korea has made substantial progress in the mansgement of domestic
resources, and export earnings are increasing. Supporting Assist-
ance will continue to decline from $45 million i ¥Y 1967 t& ko
million in FY 1968; it was $92.4 million as recently as FY 1962.
Development Loans are expected to decline from the FY 1966 level
of $80 million and the FY 1967 figure of £72.2 mililon to $50
million 4n FY 1968, A.I.D. will also reduce its Technical Assist-
ance program from $8.5 million in FY 1967 to $6.f million in FY
19(18.

P.L. 480 programs will also be reduced as Korea becomes more able
to meet her external grain requirements by commerciel buying.
P.L, 480 programs will sdd up to $77 million In FY 1967 and

$69 milifon in FY M968.  The items we supply are slso changing.
Wheat sales are being reduced. Cotton and tallow sales will in-
crease as U.8. surpluses are used to meet Korea's growing
industrial demands for these products,

The United States is giving assistance to Korea within the frame-
work of' the Second Five Year Plan. A.I.D. advisors helped draft
this plan. One of the plan's goals is a 7.5% annual increase in
the GNP, The Korean government plans to act to double savings
during the five-year period, while inflation is kept in check.
The government will alsc increase exports, encourage investment,
continue to restrain inflation, increase agricultural production
and strengthen Korea's management capabilities, The circle of
people involved in Korea's development will also be widened.
A,I.D, will continue to encourage these efforts.

The United States has been cooperating with the World Bank's
efforts to improve the ccordination of the foreign assistance
which Korea recelves. A consultative group for Korea was formed
in Paris in December under IBRD ausplces, with Australia,
Belgium, Canada, Nationalist China, France, West Germany, Italy,
Japan, the United States, the International Monetary Fund and
the UN Development Program as members. They endorsed the IBRD's
opinion that the recent performance of the Korean economy has
been impressive and agreed that the Filve Year Plan provides a
good framework for development. They have set up the procedures
necessary to the continued coordination of their aid programs.

A.I.D. will continue to insist that certain conditions are met
before Development Loans are made to the Koreans. The $12 million
Korean Reconstruction Bank loan is a good example., This loan,
which was made in FY 1067, provides the benk with the foreign
exchange it needs to male loans to medium industries. A.I.D.
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insists that the bank lend only to those who meet certain sound
eriteria. We have required the bank to improve its management and
specifically its ratio of overdue payments to its local currency
portfolio. The bank is a critical element in Korea's efforts to
help private, medium-sized industry. A.I.D. support and insist-
ence on improvements give it a greater chance of success.

Korea is paying for ever increasing amounts of her own national
defense. Supporting Assistance and P.L. 480 proceeds provided
649 of the local currency required for the Korean military budget
in 1966, It 1s expected that this amount will be reduced to about
51% in 1967 and 38% in 1968, )

A,I.D. expects to be able to persuade the Korean government to
continue to monitor key economic indicators carefully and to con-
tinue policies which will provide for economic improvement.
Self-help conditions will be used to encourage fiscal and monetary
stabilization, export promotion, private investment and market
liberaliization., Self-help conditions will again determine the
amounts of Supporting Assistance and the release of U,S,-owned and
U.8.-controlled local currency. They must also be met before =zny
program loan 1s approved in 7 1968, and again btefore releases of
funds under it are made. A.I.Ds will continue to review the

‘Korean budget before 1t is submitted to the National Assembly.

This ig done to be sure that the budget meets the requirements of

‘the gtabilization program and to ensble us to comment on its make

up, particularly with respect to developmental lnvestment,
FY 1968 Program

The most important parts of the FY 1968 A,I.D, program are $50
million of Development Loans and Supporting Assistance totalling
$40 milllon. $6.6 million will be spent on Technical Assistance.
Other members of the consultative group will be furnishing aid too.
Japan is expected to provide grants and loans totalling $50 million.
West Germany is expected to loan Korea $25 miliion. The IBRD and

International Development Association (IDA) are prepared to coasider

loans also. Several international agencies are planning technical
assistance programs,

The A.I,D, rrogram has five major goals. They are (a) improving
the use and distribution of resources; (b) speeding up the growth
and efficiency of industries; (c) developing the rural economy;
(d) improving social planning, and education, health, manpower,
and housing and urban development policles; and (e) improving the
organization and administration of the government,
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Resource Mobilization and Allocation., The Korean people have
done much to improve the use and distribution of their country's
resources in recent years. The stabilization program and the
improved system of tax administration are two of their more
important self-help efforts. These policies and others have re-
duced the rise in the wholesale price index from & recent high of
34% in 1964 to only 8% in 1966. The percentage of the GNP which
is being saved increased almost 10% in 1966, and fixed investment
rose by over 16%.

The Unlted States plans to encourage continued improvements in

FY 1967 and FY 1968. (1) A.I.D. will negotiate annual stabiliza-
tion agreements. Quarterly Supporting Assistance funds and program
loans will be released as Korean performance reaches the standards
set by these agreements. (2) The United States will help support
the Korean budget, although at a reduced rate, by releasing local
currency which 1s collected by the Supporting Assistance and P,L.
480 programs. These currencies will be released only after A.I.D.
reviews the Korean budget proporal in detall and the United States
and Korea reach an agreement concerning the level of domestic
revenue and the Korean government's grain vricing and procwement
policles. A,I.D. will continue to insis® c¢n sound use of resources
in its loan-financed projects and in thei. self-help conditiocns,
including substantial self-financing of projects.

Industrial Development. Korean industries increased their pro-
duction by 8% in 196L and 179 in 1965. The 1966 increase is
expected to be 13%. In FY 1967 the A.I.D. Development Losn pro-
gram 1g providing $34,2 miillon to improve the power. supply; $3
millicn to develop water resources; s $15 milllon program loan

for rav materlals; and $20 million through several banking sources
for the development of small and modern private industries. Korea
will also get $32.5 million of Supporting Assistance for industriel
raw materials, In FY 1968 we expect petrochemical and other in-
dustries will berrow $20 million of Development Loans. Intermediate
credit institutiocns will eobtain ebout $15 million. A,I.D. will
also provide a $15 miilion program loan and $30 million of Sup-
porting Assistance for raw materials during ¥Y¥ 1968,

A.I.D. is providing Technical Assistance during both these years
for industrisl quality control, marketing, water resources develop-
ment and the development of natural resources. A,I.D. is also
making efforts to promote research in technical fields and in the
applied sciences by assisting the Korean Institute of Science and
Technology. A.I.D. assistance to this institute in FY 1968 is
proposed at $1.6 million; FY 1967 assistance is estimated at $3.2
million. The Korean government 1s giving this-institute more

than $7 million for construction and endowment.
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Agriculture and Rural Development. Korea has made remarkable
agricultural progress in the last five years. For example, grain
production has increased an average 6.3% per year since 1960. One
of the goals of the Second Five Year Plan is to eliminate Korea's
dependence on net grain imports and on P.L, 480 concessional food
sales by 1971L. A.I.D. is helping the Korean government produce
high value crops such as fruits, vegetables, livestock and marine
products. A.I.D. is also trylng to achieve more efficient pro-
duction and distribution of agricultural produce and to increase
the amount of savings invested in agriculture. A.I.D. is planning
to (a) provide the Ministry of Agriculture and Forestry and other

rural development agencles with advice and training in agricultural

policy, planning and administration; (b) give the National Agri-

cultural Cooperatives Assoclation training and technical assistance

which will help improve credit, marketing and management policies;
(c) bring in experts who will help the Office of Rural Development
improve its abllity to perform agricultural research and .traimingj
and (d) provide P.L, 480 food which will be used to support land
development and reclamation programs. A,I.D.'s agricultural
Technical Assistance Program will cost $758,000 in FY 1967 and
$830,000 in FY 1968,

The Food for Work program in Korea 1s making substantlal progress.
Under this arrangement, Koreans on relief rolls are assigned to
projects which will result in development of their local land and
facilities. They receive wheat, which is granted to Korea under
P.L. 480, as compensation for their work on community development
projects. The responsibility for the planning and implementation
of these projects is assigned to provincial ministries so that
local initiative and skills can improve while hunger 1s reduced.

The United States will contribute 178,000 metric tons of wheat
under Food for Work programs in FY 1968, to implement 308 pro-
vincilal comprehensive development programs, The Korean government
reports that as of June 1966 23% of the objectives of the existing
programs 1n areas such as reforestation, flood control and road
building had been achieved,

Social Development. As the economy develops, Korea will have more
resources available for soclal development. Even now the Korean

government 1s placing a high priority on several social development
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“ing to Korea's efforts %o frustrate North Xoreen attempts %o
plant more agents In South Korea. :
nical guldance and communications equipment to this program, A

programs. The educational system 1s being improved, so that
Korea can train the skilled manpower needed to satisfy the goals
of the Second Flve Year Plan. Health, housing and urban develop-
ment activities are being expanded. Korea is trying to reduce
the current annual 2.8% population increase to 2% by 197L. The
family planning program will help the Koreans reach that goal.

The United States is responding to Korea®s self-help efforts in
several social development areas. Examples of what A I.D, is
doing in FY 1967 and plans for FY 1968 are: (a) a senior group
of educational advisors 1s helping the Koreans set up a National
FEducation Commission to analyze educational facilities and develop
long-range plans; (b) U.S. advisors and consultants are helping
the Koreans improve science, vocational and business educationj
(c) a public health advisor is helping the Korean government plan
the health and family planning program; and (d) urban planning
and housing advisors are working with the Koreans. The FY 1967
program is costing $340,000. The FY 1968 program will cost
$511,000. The most important increase in the FY 1968 program is
additional aid to education.

Administrative Improvement. The Korean government is improving
its tax system. Domestic revenue collections more than doubled
between 1964 and 1966, mainly through better tax collection pro-
cedures. Domestic revenues, around 8.8% of GNP in 1965, are
expected to approach 13-14% in 1967. The government is also
strengthening the ability of its intelligence agencies to prevent
infiltration. General administrative practices are also being
upgraded, and government officials are getting better training.

A.I.D. helps the Korean tax improvement efforts by providing the
Ministry of Finance with advisors. ' The United States is responds

A.I.D. s contributing tech-

modest training program and A,I.D, advisors are helping to im-
prove the Ministry of Government Administration's procedures.
All these programs will cost $399,000 in FY 1967 and $366,000 in .
FY 1968. 'The sntiminfiltration program accounts for the largest.
part of these amounts,
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Country: KOREA (Dollar Amounts in Thousands) TABLE 1|
Actual FY 1966 Estimate FY 1967 Proposed FY 1968
Cotegary Toal | LS| e | s | et | SR ] e | i e
Development Loan Pragram. . . . . 80,020 XXX XXX XXX § 72,290 XXX XXX XXX 50,000 XXX XXX
Programs Other than Devel. Loan
Project Assistance
U.S. Technicions. . . ... .. 5,320 4,060 -1 1,260 h,046 | b,0u6 - - 3,781 3,787 -
Participants . . ... ...... S48 548 - - 584 584 - - 8710 870 -
Commodities . ......... Thls Thls 3,711‘ 3,711* - 1,786 1;786 -
OtherCosts . ... ....... 15 145 156 156 157 157
Total Project Assistance . . . . 6)757 5,497 -] 1,260 8,500 | 8,500 = - 6:600 6:600 -
Method of Financing
Project Assistance
Direct ALLLD. . ......... 3,207 3,207 - - 6,747 | 6,747 - - 5,017 | 5,017 -
Other Agency .. ........ 430 légg - 593 595 - 563 56 -
Contract .. v vvvnnnnn.. 3,120 | 1,8 -1 1,260 1,156 | 1,158 1,016 11,01
Progrbm Assistance ....... 60,000 - 60,000 - hS,OOO - ks,om ~ Lo,000 - P0,0(X)
Total Other than Devel. Loon . 66,757 5,497 | 60,000| 1,260 | 53,59:3 8,500 | k5,000 - 46,600 |6,600 §}0,000
Total Assistonce .. ......... 146,777 xxx | xxx | xxx Jisspon | xxx | xxx | xxx | o6,600 | xxx | xxx
NUMBER OF U.S. TECHNICIANS (Program Qverseas) NUMBER OF PARTICIPANTS
On Duty At Close of Yeor Programmed During Year
TYPE OF TECHNICIAN Actual Estimate Proposed TYPE OF PARTICIPANT Actual Estimate Proposed
FY 1966 FY 1967 FY 1968 FY 1966 FY 1967 FY 1968
A.l.D.employed.............. 98 113 105 Non-contract « « v e v v v v v e e 177 186 242
Participating agency .......... 10 23 18
Contractor technicions . ........ 50 4s 35 Contract . ............... - - -
Total .o 158 181 158 Total ... 177 186 2h2
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Country: KOREA PROJECT DATA TABLE Ilt
PROJECT TITLE i ACTIVITY FUNDS
Rural Folley PL g and Agriculture and Natural Resources . o Technical Assistance
Survey "FRIOR REFERENCE T TNITIAL OBLIGATION | SCHEDULED FINAL OBLIGATION
FROJECT NUMBER h89-ll-110-59h P, 1)4', FY 1967 FE PDB FY: 1956 FY: 1972

Project Target and Course of Actlon: The objectlve of
thils project 1s to asslst In the development of the rural
sector of the Korean economy so that it will contribute
to maintaining a deslrable economlc growth rate, permit
expansion of exports, and contribute a surplus for
Investment.

U.S. assistance 1s belng provided primarily in the
form of technical advisors and training in the followlng
areas: (1) Agricultural Policy and Administration.
Advisors are belng provided to the top level of the
Ministry of Agriculture and Forestry on down to asdvisors
to each provinelal government, to assist in the develop-
ment of national and local polieles that encourage agri-
cultural development; (2) Farm Credit and Marketing.
Experts in cooperatlves and agricultural credlt are help-
Ing make the existing agricultural cooperatives into more
democratic, locally based organizations, and developing
credit Institutions to encourage savings for lnvestment
in both agriculture and industry; (3) Fxpanding and
Modernizing of the IFlshing Industry. Advisors and traln-
ing are being provided in production, marketing, process-
ing, credlt, and management; (4) Fertilizer, Lime, and
Ceed. Technlcal advisors and training are belng provided
to: develop programs for effectlive use of fertllizer and
limestone, improve seeds, Ilntroduce better paylng crops,

and develop new varletles especlally sulted to Korean con-

ditions; (5) Idvestock. A small amount of technical
asslstance In llvestock development 1s being provided

which will complement a proposed PL 480 Title IV feed
programs (6) Land Development and Conservation. A soils
advisor and an agriculture engineer are being provided to
assist in the development of land use policles, the devel-
opment of polilcles and the tralning of technlelans for
soll conservstion, utilization, and irrigetion; (T)
Agricultural Research, Guldance and Training. Technical
advisors and training are being provided in the develop-
ment of an agricultural research progrem deslgned to
systematlically attack Koreas's sgriculture problems and
develop solutions, and in creating the capebllity in the
agriculture extenslon system to disseminate needed infor-
mation qulckly to greater numbers of farmers and workers.
Progress to Date: New economic evaluation techniques were
applied in composing the agricultural sectlon of the
second five year plan. More accurate technlques have
been adopted In anmlyzing food supply and demand. Provin-
clal asdvisors have encouraged increased initiative at the
local government level, permitting local governments to
be resgponslve to local needs. A slngle Office of
Fisherles was establlished to control all government
fisherles programs. 1,Tl2 upland development technlelans
have been tralned, and 112,000 acres of upland have been
bench-terraced through 1965.

FY 1968 Program: The activities deseribed above will be
conducted in FY 1968 with 3% direct hire technicilans
($678,000), 39 participants ($132,000) and $20,000 in
commodities {experimental fishing equipment, technical
books,plant materisls and scleptific spoeratus)

U.S. DOLLAR COSTS (|n Thousnnd!) PRINCIPAL CONTRACTORS/AGENCIES
Obligations | Expenditures | Unliguidated OBLIGATIONS U.S. Department of
Estimated FY 1967 Proposed FY 1968 Agri

Through 6/30/66 | 6,229 6,011 218 Direct |Summm—m—] Direct [Coptract griculture

Cost Components AID Other Total AID Other Total
»Eiﬁmafed FY 67 '158 766 Agency Agency

Estimated U.S. Technicians 633 22 655 678 = 678
'hrough 61’§0'/67 6.987 6‘777 210 Participants . . . 88 = 88 132 = VT 32
Future Year Estimoted Commodities . . ., 15 - 15 20 - 20
. Obligations Total Cost Other Costs . .. el = = - - =
Proposed FY 68 830 1’435 g—l252 Total Obligations 736 22 758 830 - 830
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TABLE Il

PROJECT TITLE ACTIVITY

Development of Damestic and
Export Minerals

Industry and Mining

FUNDS

Technical Assistance

PRIOR REFERENCE

PROJECT NUMBER )489‘15-210— 629

P. 16, FY 1967 FE PDB FY-

INITIAL OBLIGATION SCHEDULED FiNAL CBLIGATION]

1966 Y 1970

Project Target and Course of Action: This project's goal
is to develop Korea's mineral resources to earn foreign
exchange and meet local needs. Guidance and assistance
is being provided to existing coal mines and for the
development of new ones in order to meet an estimated
demand of 17 million tons of coal by 1971 (10.3 million
tons were produced in 1965). Guidance and assistance is
also provided to the ROKG Geologic Survey in locating
potential areas of mineral production for tungsten and
molybdenum, and in completing a basic survey of copper,
zinc, lead, and iron deposits.

A comprehensive coal survey will be completed during
FY 1967. Technical advisory services to coal mines are
not expected to be useful after mid-1968 because the ROKG
will not adopt policies judged necessary to support coel
mining. Therefore it is planned to end technical
services to coal mining by mid-1968. An energy survey 1is
to be made in FY 1967 which will help determine the mos%
econanic and efficient sources of energy to meet future
demand, and help the ROKG determine what policy it should
adopt towards coal mining. Technical advisory services
will continue to be provided to DL 489-H-018 through
FY 1968, because procurement difficulties delayed the
project one year.

General exploratory activity in ferrous and non-
ferrous minerals is expected to be finished in FY 1968.
Thereafter assistance in this area will be directed at
specific problems, such as determining the feasibility

of exploiting a given mineral deposit, and at upgrading
exploiting techniques through mine examinations conducted
jointly with Korean experts. Training in technical areas
will continue to be provided.

Progress to Date: Coal production hag been increased from
5.9 million tons in 1961 to 10.3 million tcns in 1965.
Innumerable small coal mines have been consolidated into
eight large mines to permit large scale development and
econaomic exploitation. These mines have reserves to
support an eight million ton annual production for 20
years. Mineral exports earned $24 million in foreign
exchange in 1965, up from $11.8 million ir 1662 and $21.9
million in 196L4. The project completion date has bean
moved from FY 1969 to FY 1970 in anticipating that a amall
(under $100,000) smount of short-term technical services
will still be needed.

FY 1968 Program: FY 1968 funds will provide 1 direct Li:e
technician ($18,000), 1 PASA technician through the Bureau
of Mines ($21,000), 11 contract technicians ($75,000)
under one year extensions of the Pierce Management con-
tract and the International Minerals Engineers (formerly
Mineral Industry Engineers) contract, and training for 8
participants ($h2,000).

-

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligotions Expenditures Unliquidoted J OBLIGATIONS Pierce Ma.naganent
Estimated FY 1967 Proposed FY 1968 Corpo n o .
Through 6/30/66 523 b2 481 e ————TEamtract poration, Scranton, Pa
. . Cost Components DX;S' oon":::: Totol DXI"DC’ Other Totol International Minerals
Estimated FY 67 458 193 Agency Agency Engineers, Golden, Colo.
Estimated 981 235 46 | U-S: Technicions 28] Loel L3kl 18] 96] 114| y.S. Bureau of Mines
through 6/30/67 Participants . . . 2k - 2 ho = L2
Future Year Estimoted Commodities. . . - - - - - -
Obligations Total Cost Other Costs . . . - - - - . -
Proposed FY 68 156 9 1’236 Total Obligations 52 ko6 )458 60 96 156
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TABLE i}

PROJECT TITLE ACTIVITY

Industrial Development

pmoh REF‘ERE’NC’E”

FROJECT NUMBER )489'13"230‘606 &L
Project Target and Course of Action: The objective of
this project 1s To accelerate the growth of domestic and
export industries by providing advice and assistance in
making investment decisions, in developing efficient man-
agement and production techniques, and in improving the
quality of production. To achieve this target, assistance
is being given in three areas. In Industrial Extension,
advisors are furnished in such fields as cost accounting,
industrial engineering, and the metals industry to the
Korean Productivity Center (KPC) which is providing prac-
tical operating assistance to industry on a fee basis. At
the same time, counterparts are being trained both on the
job in Korea and here in the U.S. The goal for the KPC is
to achieve self-sufficiency both in income from services
performed and in Korean personnel. 1In the area of indus-
trial testing, we are helping the Koreans establish
quality controls and standards that will permit manufac-
tured goods to compete on the world market and keep a good
reputation for Korean goods. Technical advise and assis-
tance is being provided to the National Industrial Researech
Institute (which is principally concerned with export
standards and quality control) and the Bureaus of Weights
and Measures and the Bureau of Standards. An advisor is
also being provided in quality control who is helping
promote the Korean Society for Quality Control and helping
in industry-wide quality control programs. Training and
testing equipment are salso being furnished. Advisors and
training in industrial planning are also being provided so
that Korea will be able to make intelligent use of the

Industry and Miping

P. 17, FY 1967 FE PDB

FUNDS

Technical Assistance

INITIAL OBLIGATION | SCHEDULED FINAL OBLIGATION

FY: 1961 FY: 1971

limited resources available to her. This assistance is in
the specific area of identifying and analyzing new indus-
trial opportunities and in developing investment analysis
capability within govermment planning and financing insti-
tutions. Some specific areas in which assistance will be
provided are chemicals, construction, and such promising
export areas as handicrafts.

Progress to Date: Advisors in many of the metals industry
have been thoroughly accepted, with individual companies
asking for their services. This indicates a realization
that such techniques have samething to offer. Industries
are being consolidated into cooperatives designated to
perform government approved export product inspection and
six cooperatives were created in 1966. A claims arbitra-
tion law was passed by the National Assembly and an arbi-
tration board was set up. The Ministry of Commerce and
Industry has arranged for 30 export product inspectors to
be trained in T=iwan. An industrial laboratory was opened
in Taegu in Cctober 1966.

FY 1968 Program: $423,000 will be used in industrial ex-

tension to finance 2 direct hire technicians ($46,000), 9
contract technicians ($280,000) and 4L participants
($97,000). $131,000 will be used for industrial testing
and standards to finance 1 direct hire technician ($22,000),
1 contract technician ($20,000) and 15 participants
($69,000).* $179,000 will be used for industrial planning
to finance 5 direct hire technicians ($118,000), 2

contract technicians ($50,000) and 3 participants ($11,000).
® Also commodities ($20,000).

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS
N 8 Estimated FY 1967 Proposed FY 1968 A number of individuals,
Through 6/30/66 3,847 2,919 92 Cout Components | 02" B2 vur | Pt Copes T no large contract.
Estimoted FY 67 543 808 ‘ AID | 4 pency - AP | o
Estimoted U.S. Technicions 201 165 3 186 350 536
through 6/30/67 4,390 3,727 663 p,,,;c;,,,,,::io_n, 132 -1 1321 177 -1 177
Euture Year Estimated Commodities. . . 145 - )45 20 = 20
Obligations Total Cost Other Costs . . . - - - - - -
Proposed FY 48 733 2’805 7’928 Total Obligations 378 165 5)43 383 350 733
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TABLE I

Korean Institute of Sciance
and Technology

PROJECT TITLE ACTIVITY

__IndPBtry and Mining

FUNDS

Techuical Assistance

PRIGR REFERENCE

crosect mumses 489-11-230-634

F. 18, FY 1967 FE PDB

INITIAL OBLIGATION SC4EDULED FINAL OBLIGAT!ION

Fy. 1966 Fy: 1571

Project Target and Courcse of Action: To create an inde-
pendent institution capable of providing Korea's develop-
irg industry with Applied scientific and technological
skill to enable Korean industry to compete on world
markets. In order to achieve this, Korean industry must
te able to improve its existing methods, adapt foreign
ones to Korean use, and develop new ones based on special
Korean circumstances. To be capable of providing this
kind of service, an institution has to be able to attract
kigh calibre scientific and technical employees, and to
attract research contracts from privete business. It was
determined that only an institution fully independent from
political influence and from any one industry or indus-
trial group would do this. The ROKG has agreed, there-
fore, to endow the institute with sufficient capital to
assure an adequate operating income. Separate funds will
be appropriated for comstruction of necessary buildings-
and research facilities. The U,S, is assisting by
financing & contract with the Battelle Memorial Imstitute
to provide advisory services to the Institute in estab-
liehing its policies, in choosing areas of research con-
centrations, in recruiting and training personnel, and

in research projects to be begun before the Institute's
facilities are completed.

Progress to Date: The Institute grew out of a joint
proposal by President Johmson and President Park, during
the latter's May 1965 State Visit, to consider esteblish-
ing an institute with U.S, support. The Institute was

established by President Park in February 1966. Fighteen
professional persornel have been nired, a site has been
selected and set eside (by President Purk), the necessary
legislation has been pessed Lo permit tue RCKG to estab-
1ish the endowment and to provilde a4 sing, ind technlcal-
economic research projects have been begau. Tue £ndow-
ment will be one billion wen. The interest cn this
deposit will be used to off-set the operating expenses

for the first five years. One of the purpuses ci creating
the Institute was to attract expatriate scientiste back to
Korea so their badly needed skiils could be used for that
country's benefit. When the President of the Institute
made & recruitment trip to the U.S. he found that 65 of
69 Koreans interviewed were ready to return tou work for
the Institute.

FY 1968 Pregram: FY 1968 funds include $375,000 for &
one-year extension of the Battelle Memoriel Institute
contract for 13 contract employees (3 full-time), plus
$53,000 for training of the ten participants, and
$1,200,000 for lsboratory equipment, electrical equipment,
and mechanical equipment.

U.S. DOLLAR COSTS (In Thousonds) PRINCIFAL CONTRACTORS/AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS Battelle Memorial
Estimated FY 1967 Proposed FY 1968 Institute, Columbus, Ohio
Through 6/30/66 T70 45 725 et ——ontroct ’ ’
Estimated FY 67 3,253 1,320 | . Cost Components AID ; Tatal AID - Total
Estimated U.S. Technicions | - 60 60 hal 375 37
through 6/30/67 )4',023 1’365 2’658 Participants . . . = i = 53 = 53
Future Yeor Estimoted Commodities . . . | 32193 - 13,193{1,200 =1,200
Obligations Total Cost -
Other Costs . .. hd - - - -
Proposed FY 68 1,628 1,5“# 7,195 Totol Obligations 3,193 60 3,253 1-’253 375 15628

o,
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Country: KOREA PROJECT DATA TABLE Il
PROJECT TITLE w&ter Resources mveloment ACTIVITY FUNDS
| Industry and Mining Technical Assistance
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION|
prosec T numsen #89=11-250-609 P. 19, FY 1967 FE PDB Fy: 1965 Py, 1971
Project Target and Course of Action: The objective of FY 1 Progrem: We will contimue the services of the

this project iz to prepare a comprehensive development
plan for utilization of resources in the Han River Basin.
This basin contains 25% of Korea's population and area,
and 40% of its industry. In order to meet increasing
agricultural and industrial needs, rational development
of the resources of the Han River demands that require-
ments for irrigation, navigation, power, municipal and
industrial water supply, ground water, pollution control,
flood control, watershed development, and recreation be
coordinated. This will require a survey of resources and
future needs, to be followed by a development plan. The
U.S. is furnishing a 10-man team to assist the ROKG to
conduct this survey and prepare the plan. The ROKG 1s
furnishing a staff of approximately 76. In addition to
assisting the ROKG in the survey itself, it is planned to
leave the ROKG with the capability to continue this kind
of work, both in the Han River basin and in other basins.
The United Nations Development Program is planning
to conduct a similar survey in the Naktong River Basin.
Program to Date: The 10-man U.S. team has arrived in
Korea, and the 76-man Korean team has been assembled.
The ROKG has established an interagency committee to
carry out the development of the Han River, and pre-
liminary appraisals have been made of two potential
dam sites.

10-man team through PASAs with the Bureau of Reclamation
(9-man) and the U.S. Geologic Survey (1-man) plus some
short term engineers, for a total of $235,000. Training
will be provided to seven participants in waterworks
management and maintenance, in river basin study, in
hydrology, and in ground water geology, for a total of
$33,000.

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligatians Expenditures | Unliquidated OBLIGATIONS U.S. Geologic survey
Estimated FY 1967 P d FY 1968 o cl ion
Through 6/30/66] 173 21 152 M _ Propose Bureau of Reclamation,
i Cost Components D;TDC' Other Tatal D}'\TDC’ Other Totol Department of Interior
Estimated FY ¢7 271 337 Agency Agency
Estimored U.S. Technicians = 255 255 - 235 235
through 6/30/67 | Lkl 358 86 Porticipants . 16 - 161 33 - 33
Future Year Estimated Commodities . . . - - - - - -
Obligations Total Cast
p——— e e — - Other Costs . = - - - - -
Proposed FY 68 268 794 1,506 Total Obligotions 16 | 255 271 33 | 235 268
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Country: KOREA

PROJECT DATA

¥l oreas ore SECURITY CLASSIFIED and
must not be divulged to unouthorized indi-
viduals. All other materiaf is unclaxsified.

TABLE Ml

PROJECT TITLE

Marketing

ACTIVITY

Industry and Mining

FUNDS

Technical Assistance

PRIOR REFERENCE

INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION

PROJECT NUMBER l*89"15'260"61"7 None FY: 1%7 FY: 1%8
Project Target and Course of Action: goal of this working wIth the overseas trede promotion centers.

project is to help Kores develop and apply the improved
domestic and export marketing practices necessary to
achieve $550 million in exports by 1971 and aen annual
growth rate of 7% over the next five years. Although
both goals are within the physical capacity of the
Korean economy, assistance is needed in tbhe development
of a national domestic and export marketing system. In
FY 1967, there are plans for financing & four-man team
of U.S, marketing experts under contract, and an export
Marketing Research Specialist for two years, who will
help the Koreen Trade Promotion Association (KOTRA) set
up an International Marketing Research Center, develop
an International Trade Information Center, and train
personnsel in export promotion and international marketing
techniques. An Agricultural Market Research Specialist
will help research distribution problems in primary agri-
cultural products for two years. An Industrial Merket
Research Specielist will research distribution problems
in the food processing and manufacturing industries for
two years. An Export Promotion Specialist will work for
one year with the 10 overseas trade promotion centers,
support organizations, and the export section of the
Ministry of Commerce and Industry. Short term advisory
services may be provided under the main contract in such
areas as international and domestic commercial arbitra-
tion, export inswrance, and export procedures.

Progress to Date: A contract has been signed for the one
year Export Promotion Specialist, who has just begun

The USAID Mission is in the final stages of discussions
with the ROKG agencies concerned to assure that they are
all fully committed to the domestic side of the project.
In Koree domestic marketing procedures need more
strengthening than the export market side.

FY 1968 Program: $42,000 will finance the training of:
{1} 10 participents in Marketing Managemert and Research
in the U.S. and (2) @ 6-man Market Study Tesm in Asia.

U.S. DOLLAR COSTS (In Thousonds) PRINCIPAL CONTRAC TORS/ AGENCIES
Obligations Expenditwes | Unliquidated OBLIGATIONS International mhtm
Throuch 6/30/66 - _ . lm-:ud FY 1967 Propom: r: 1968 Institute, Cambridge,
ovg — e Diract |Controct Direct [~Satrec Massachusetts
Z 2 ] Oth, Tarel .

Estimoted FY 67 466 77774 Cost Components AID Totol AlD Aotn.;y 10
Estimated U.S. Technicians 10 420! 430 - - -
through 6/30/67 '+66 T9 387 Participants . . . 3H - "6 42 - l'l'z

Future Yeor Est d c dities . . . - - - - - -

Obligations Totel Cout Other Costs . .. = hd = = =
Proposed FY 68 he - 508 Total Obligations 1.6 ll»20 '466 b2 = b2
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Shaded areas are SECURITY CLASSIFIED and
must not be divulged te unauthorized indi-
viduals.

All other moteriol is unclassified.

TABLE i

PROJECT TITLE Improv‘emnt of Tra.nswr_ ACTIVITY
tation Capabilities Transportation

PRIOR REFERENCE
PROJECT NUMBER h83'11"330'600

P. 20, FY 1967 FE PDB

FUNDS

Technical Assistance

INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION

FY: 1963

Fy. 1969

Project Target and Course of Action: The goal of this
project is to assist the ROKG to change the organizat-
ional structure of the two ministries (Natiopal Construc-
tion and Transport) concerned with transportation so as
to permit development of an integrated land transport
system, and to assist the ROKG Civil Aviation Bureau
meet and maintain intermational air tramsport standards.

The principal component of assistance to the land
transportation system has been training in all phases of
transport railroads, highways, and marine transportation.
One engineer has served as senior advisor to the ROKG on
transportation policy.

In Civil Avietion, we are providing advisors in
flight operations and electronics to advise the ROKG on
the adoption and application of air safety regulastions,
inspection procedures, operations manuals, and pilot
certification and examination programs., The advisory

oup is also providing engineering services under the
4,200,000 AID Loan No. L89-H-039, Air Navigation Devel-
opment. Training is also being provided in flight
operations, air traffic control, navigation aids, and to
a flight standards pilot, a flight iospection pilot, and

an A,I.D, highway advisor,

FAA standards.

Initial plans have been devel-
oped for the extension of Kimpo Airport runway., All

Korean airline and commercial pilots have been required to
pass certification examinations and flight checks equal to

Two link trainers were supplied from

excess property to provide instrument flight training for

Korean pilots.

Korea has purchased, with an Export-

Import Bank loan, a DL 9 aircraft for short-haul inter-
pational routes in East Asia.
With the signing of the $4.2 million Air Navigation
Loan on June 22, 1966 came the need for additional
technical assistance to support the loan. This has
necessitated a revision of the previous estimate that the
proJect would end with FY 1967 at a cost of $708,000. It
is nowv estimated tist the project will end in FY 1969 at
a total cost of $775,000 or $67,000 more to support the
$4.2 million investment.
Program:
FAA specialists under PASA to work on aviation problems
and the Air Navigation Aids Loan ($98,000). We will also
provide traiuing to 3 aviation participants ($13,000).
No obligations are planned for the ground transportation

FY 1

A.I.D. will continue to provide three

to a flight check panel operator. sector.
Progress to Date: The Intermational Bank for Reconstruc-
tion and Development has completed & comprehensive
transportation survey of Korea, It and the International
Development Asgociation are' expected to provide capital
assistance to highway development. Highway and bridge
construction continued in 1966, utilizing the tervices of
U.S_ DOLLAR cosTs (‘ll T'IOUIQH‘I) PRIMCIPAL CONTRACTORW AGENCILS
Obligations Expenditures | Unliquidoted OBLIGATIONS
Estimored FY 1967 Proposed FY 1968 Federal Aviation Agency
Through 6/30/66] k30 284 P Direct
Estimoted FY &7 154 235 = Cost Components AlD m Total AID Aoq':':;y Total
Estimated U.S. Technicions 28 Q 120 = 98 %
through 6/30/67 | S8k 519 65 Porticipants . . . | 3% - | 3% 113 -1 13
Furure Year Estimated Commoditios. . . - - - - - -
Obligatians Total Comt Other Costs . .. = = = had = =
Proposed FY 68 111 80 75 Totol Obligotions | 62 % | 15k | 13 98 | 111
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Country: KOREA

PROJECT DATA

wid creos ore SECURITY CLASSIFIED and
must not be divulged to unauthorized indi-
All other moterial is unclossified.

viduols.

TABLE Il

PROJECTY TITLE ACTIVITY

Health and Family Plamming

Health and Sanitation

FUNDS

Technical Assistance

PRIOR REFERENCE

rrosecT numser 489-11-590-649

p. 24, FY 1967 FE PDB

INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION

Fy. 1962 ry. Undetermined

Project Target and Course of Actiom: This project will
assist the Ministry of Health and Social Affairs maximize
the effectiveness of the presently limited resources de-
voted to public health by directing them intc the areas
of greatest national return, both socially and economi-
cally. AID has fipanced limited advisory assistance and
training programs related to the health sector in recent
years, particularly in the fields of medical education
and health planning, as part of the "Technical Assistance
to ROKG Activities" project. In view of the vigorous
efforts the Korean Goverrment (ROKG) has made in imple-
menting a national family planning program and the recent
problems it has encountered, this project proposes to
expand U,S, assisteance in this area. The program expan-
sion is primarily related to providing increased trans-
port fecilities for family planning field workers.
Progress to Date: Following the advice of various
private organizations in Kcrea, such as the Population
Council and the International Federation of Planned
Parenthood, the ROKG initiated a National Family Planning
Program in 1962 with a goal to reduce the populetion
growth rate, then estimated at 2.9%,to 2.0% by 1971. By
the end of 1963 the program was well underway with over
1 million couples already receiving femily planning
services. In 1964 the Population Council entered the
program on & full-time basis with technical advice and
some financial support.

While the family planning program has progressed

beyond that of most other nmatlons, two serious problems
have emerged: the rate of progress of the program is
slowing down, and a high rate of attrition amongst IUD
users 1s cutting deeper into the progress already
achieved. These problems are threatening the chances for
Korea to meet its program goals. While certain aspects
of the program's administration need improviug, the criti
cal problem involves insufficient transporta.ion facili-
ties to get the field workers to the rural popwlation.
Also, the high cocts of alternative contraceptive devices
have created serious obstacles to those who cennot use
IUD's.

This project will assist Korea overcome its trans-
port problems by providing vehicles for 20 additional
mobile clinics. AID is presently exploring other techni-
cal or financiesl support requirements related to the high
attrition rate of IUD's.

FY 1968 Program: FY 1968 funds will finance (a) a Public
Bealth advisor and a PASA arrangement with the U.S,
Public Health service ($31,000); (b) the training of six
participants, five of which will be in family planning
($26,000) and (c) 20 mobile clinics for the family
planning field workers ($200,000). Additional FY 1968
and future year funding requirements, as yet unidentified,
may emanate from present studies on the feasibility of
the extensive use of oral contraceptives in Korea.

U.5. DOLLAR COSTS (Iln Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliquidoted OBLIGATIONS
| S~ S p U.S. Public Health
155 118 37 Estimated FY 1967 ropesed FY 1968
Through 6/30/66 Direct Dirmer Service
Cost Components lrec Oth. Total rec Othe Total
Estimated FY 47 62 61 me AID Agene:y ore \* ) AID Agencry o
Estimated U.5. Technicians - 33 33 - 31 31
through 6/30/67 217 179 38 Participonts . . . N - h 26 - 26
Future Yeor Estimated Commodities ... |_ 29 - 25 200 nd 200
Obligations Tatal Cast
_ Other Costs ... | ol = = ol nd el
Proposed FY 68 257 Undetefmined Total Obligations | 29 33 62 | 226 31 | 257




Country: KOREA

PROJECT DATA

Shoded areas are SECURITY CLASSIFIED ond
must not be divulged to unauthorized indi-
viduols. All ather moterial Is unclaseified.

TABLE I}

PROJECT TITLE ACTIVITY

Public Safety

Public Safety and Public Administration

FUNDS

Technical Assistance

PRIOCR REFERENCE

FROJECT NUMBER !489-11-710—6141#

P. 22, FY 1967 FE PDB

INITIAL OBLIGATION | SCHEDULED FINAL OBLIGATi</M]

Fv. 1966 Fy. 1970

Project Target and Course of Action: The objective of
this project is to develop within the Korean National
Police Force (KNP) the capability, in cooperation with
other ROKG secwrity services, to effectively cope with
infiltration efforts by North Korean agents,

Thils activity ie based on a comprehensive review of the
internal security situation undertaken by an inter-
agency team in the spring of 1966.

The priority areaes needing improvement deal with
effective coordination among ROKG intelligence gathering
agencles and greater police mobility to respond to
counter-intelligence strategy decisions. The U.S, is
assisting in these areas by providing communications
equipment, some weapons, and technical advisory services.
Progress to Date: Following review of the internal
security team's report the U,S. and the ROKG jointly
agreed to teke immediate steps to improve the situation.
The ROKG agreed to estabiish a Combined Command struc-
ture in each province which would provide more effective
coordination of intelligence information and sctions
among all ROKG security agencies. In addition, the
Korean Governmment agreed to develop mobile swveep teams
(nine-men squads) under the auspices of the Koreen
National Police to track down and apprehend enemy agents,
It is estimated thet 15-20 such teams will be needed in
each of the nine provinces, the exact number varying
with the topography. Finally, the ROKG agreed to spend
$125,000 in foreign exchange to meet part of the cost of
equipping the KNP sweep teams.

On its side, the U.S. obligated $250,000 in late
FY 1966 to cover the costs of tactical communications
and some weapons for the sweep teams and a command comtw:s .
ications met in the four most critical provinces. Addi-
tionally, the U.S. is providing three full time Public
Safety advisors in FY 1967 and short-term advisory
services of communicatlon speclallsts. Finally, the
participant training program was Increased to send appru-
priate KNP officials to Thalland to observe mobile poli:-
operations in that country.
FY 1958 Program: FY 1968 funde include $58,000 for thre:

Public Safety advisors; $40,000 for training ten parti-
cipants, plus $59,000 for communications equipment and
related commedities for two additional provinces.

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligotions Expenditures | Unliquidated OBLIGATIONS
Estimoted FY 1947 Proposed FY 1968
Through 6/30/66 250 - 250 K Controet/) . [Contract
C c Direct Totol Direct Oth Totol
Esti 226 )4 ost Components AID Other otg AlD er oto
stimated FY 67 247 Agency Agency
Estimated U.S. Technicions 63 had 63 58 = 58
through 6/30/67 l}76 21"7 229 Participants . . . )#2 - 14—2 1‘-0 - hQ
F uture Year Estimoted Commoditias. . . 121 - 121 59 nd 59
Obligations Totel Cost Other Costs . . . hd ot nt he = hos
Proposed FY 68 157 259 892 Total Otligations 226 - 226 157 - 157
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PROJECT DATA TABLE Il

RROJECT TITLE Fconomic Plenning Boile Safety and

FUNDS

Public Administration Technical Assistance

PRIOR REFERENCE

P, 23, FY 1967 FE

prosecT numeer 480-11-720-587

INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION|

FIB EY: 1063 Fy: 1971

Project Target and Course of Action: The purpose of this
project is to encourage the adoption of monetary and fis-
cal measures designed to provide an economic environment
which will induce greater savings, higher export earnings
and productive investments, particularly from the private
sector. Achievement of these goals, which are the basic
elements to maximlzing economic growth, involve {a) a
better understanding of Korea's economy; (b) the provision
of advice to the Korean Govermment on the formulation and
implementation of desirable economic policies; and (c)
asgistance in the formulation of annual and long-range
investment plans, sector analyses, and project feasibllity
studies,
Progress to Date: In 1966 the Korean economy grew &t a
rate of 12%, with the average annual GNP growth rate for
the First Five Year Plan reaching 8.5%. Prospects for
continued growth at 8% or higher for at least the next few
years remain good. Impressive gains were also made in ex-
ports which rose from $81.5 million in 1963 to over $250
million in 1966, and savings which rose from a 1965 level
of 6% of GNP to 11% of GNP in 1966. These goals have been
accomplished while price increases have been held to only
10% in 1965 and 8% in 1966 compared to 20~30% increases
in previous years,

In July, 1966 the ROKG, with the advice and assist-
ance from ATD and the Internationsl Benk for Reconstruc-
tion and Development (IBRD), published its Second Five

Year Plan covering 1967-1971. The new Plan envisages an
annual growth rate of 7%, the doubling of manufacturing

output, exports reaching $550 million and other equally
ambitious, but achievable goals., In December, 1966 a con-
sultative group chaired by the IBRD with representatives
from nine countries reviewed Korea's Second Five Year Plan
and expressed the view that the performance and the manage-
ment of the Korean economy had been impressive in recent
years and that the Plan provided a suitable policy frame-
work for future development.

While the improvements in economlc policies and per-
formance have been remarkable, much remains to be done if
Korea is to achieve the targets of the Second Five Year
Plan. The problem of maintaining adequate price stability
8till exists. There is a need to increase the recent trend
of rising domestic savings. Greater emphasis must be
placed on project feasibility analysis and careful sector
studies, Related to this is the shortage of trained Korean
economists to underteke such studles, Also, proper schedu-
ling of investments is required to assure that the various
investments come in the right order to permit their fullest
use as soon as they are completed, These are some of the
areas in which assistance from AID and other donors is
required.

FY 1968 Program: FY 1968 funds finance: (a) four AID econ-
omists ($68,000); (b) seven short-term consultants in such
areas &8 development planning, monetary policy, and tax
policy ($21,000) and (c) 18 participants, 1k of whom are
being trained in the U.S. for doctorate degrees in
economics ($100,000).

U.S. DOLLAR COSTS (In Thousands)

PRINCIPAL CONTRACTOAN AGENCIES

Obligations Expendi Unliguidated OBLIGATIONS Federal Reserve Board
Estimated FY 1947 - Proposed FY 1968 t; t
Through 6/30/66 979 511 468 o PR TR BN T T R, Contract Consultants
t a r ]
Estimated FY §7 181 503 ost Companents AID AT.h:n ot AlD [ . e
Estimoted U.S. Technicians 48 45 113 68 21 89
through 6/30/67 | 1,160 1,01k 146 I porsicipants ... |28 - 681100 -1 100
Future Yeor Estimated Commodities . . . o = = - - =
Obligations Total Cost Other Costs . . . - - - - - -
Proposed FY 68 189 523 1,872 Total Obligotions | 136 45 81| 168 | 21 189
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Country:  KOREA PROJECT DATA

PROJECT TITLE

TABLE 1l

ACTIVITY
Public Safety and Public Administration

PRIOR REFERENCE

prosecT numeer 489-11-Th0-589 P. 2k, FY 1967 FE PDB

Project Target and Course of Action: This project is
designed to assist Korea produce the skilled manpower and
budgetary resources necessary to meet the goals of the
Second Five Year Plan, and improving human resource capa-
bilities in general. To meet the project targets the
emphasis of U,S. financed advisory services and training
is directed to policy-level guidance to appropriate ROKG
ministries in the fields of revenue administration, educa-
tion and manpower planning and personnel administration.
Two activities previously included under this pro-
Ject - public safety and health and family planning - are
now included as separate projects elsewhere in this pre-~
sentation.
Progress to Date: With the assistance of two tax advisorc
from the U.S. Internal Revenue Service and short-term
consultant services in customs administration, the ROKG
has made tremendous strides in increasing its national tax
revenues. This is especially true for the past two years,
vhen revenues from national taxes increased by 35% in 1965 official approval while government officials received a
over 196k and 63% in 1966 over 1965. These remarkable 30% pay raise in 1966 and the 1967 budget calls for
accomplishments took place at a time when price increases comparable increases.

were held down to 10% in 1965 and 8% in 1966 compared to FY 1968 Pro%am: FY 1968 funds will finance five AID
historic annual price increases of 20-30%. This year the technicians 3,000); three PASA advisors ($136,000);
eight short term and two long-term contract personnel to

Korean Government plans to submit a major tax reform bill
work with the National Education Commission ($161,000);

Technical Assistance
to ROKG Activities

FUNDS

Technical Assistance

INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION

Fy: 1962 rv. Reviewed Annually

development of a long-range educational plan, with
emphasis being placed on the country's urgent need for
more qualified graduates in the fields of science and
technology, business management and varied vocational
skills. IXn addition to this long-range planning effort,
the Korean Government, with the assistance of AID and the
U.S. Department of Labor, has been working on the develop-
ment of a national manpower program to assess more
accurately the manpower requirements of the country as it
relates to planned developmental efforts. As they become
known, these manpower requirements are being fed into the
educational system and made known to the general public.

A U.S. technician has been advising the Korean
Government to develop a government personnel system through
the establishment of a position classification system
and improved methods of wage administratior and recruit-
ment. The grading structure for the new position classi-
fication system was completed in 1966 and is awaiting

to the National Assembly which will further increase

potential tax revenues.
In the field of manpower development the President of
Korea has directed that a National Education Commission be

established this year which will be responsible for the

the training of 49 Korean participants, L0 of whem will
be under short-term or observational programs ($168,000);
and books and other educational aids ($22,000).

e U.S. DOLLAR COSTS (In Thousoands} PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures UnliquidovedJ OBLIGATIONS U.S. Internal Revenue
Estimoted FY 1967 Propased FY 1968
Through 6/30/66 11068 856 212 . - Contract/| Di pCon'ru:f Service
. Cost Components UKIQDE' Other Total II\'IQDC' Other Total U.S. Bureau of Customs
Estimated FY 67 h51 ho Ageng Agency u.s. Depa.rtment of Labor
Estimated U.S. Technicians 127 21 3’"‘3 123 297 h‘2° Natioml Science
through 6/30/67 | 1,519 1,266 253 Participants . .. L 29 - 59 | 168 - 1168 Foundation
Future Yeor Estimated Commodities . . . 49 = L9 22 -] 22 Contract Consultants
Obligotions Totol Cost
Other Costs . .. et = - - - -
Proposed FY 68 610 Undetermined Total Obligations 235 216 Ll-sl 313 297 610

1
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Country:  KOREA

PROJECT DATA

Shadad areos are SECURITY CLASSIFIED ond
must not be divulged to unauthorized indi-

viduals. All other material is unclassified.

TABLE Ii|

PROJECT TITLE

Improved Administration of
Banking and Credit

ACTIVITY

Public Safety and Public Administration

FUNDS

Technical Assistance

PRIOR REFERENCE

PROJECT NUMBER l"89'15‘750" 588

P. 25, FY 1967 FE PDB Fy:

INITIAL OBLIGATION SCREDULED FINAL OBLIGATION

1962 Fv. 1969

Project Target and Course of Action: This project is to
improve the policies and operations of importent Korean
financial institutions. The Korean Reconstruction Bank
(XRB) and the Medium Industry Bank (MIB) are the prin-
cipel recipients of U.S, assistance. Special emphasis is
placed on these two institutions as the KRB is the major
source of developmental capital for both the public and
private sectors, while the MIB is rapidly becoming the
most lmportant scurce of credit to small and mediwm in-
dustries. A collateral activity of this project is to
encourage increased participation of U.S. investors in
the development of Korea's commercial and industrial
enterprises.

Under this project, A.I.D. provides two banking
adviscors. One is concentrating on coverall banking poli-
cies, the other assists the XRB in formulating its opers-
tional policies and procedures, particularly those
relating to the implementation of the $12 million A.I,D. -
loan authorized in August 1966. To improve the banking
staff's competence, the participant training program will
be an important part of this project. The third advisor
and short-term contract personnel are assisting the ROKC
establish an investment promotion center.

Progress to Date: Under AJD-financed contracts, the marp-
agement conmsultant firm of A, T. Kearney and Co. and

certified public accountants of Arthur Young and Co. com-
pleted a comprehensive review and audit of KRB operations.
Also, Kearney finished a briefer review of MIB operations.

The Kearney report on KRB contains 62 recommendstions per-
taining to (a) evaluation of external factors affecting
KRB's operations, (b) organization and management, {c)
loan operations and decision making and (d) personnel ad-
ministration, As of July 1, 1966, fifty (50) of these
recormmendations were adopted.

The technical advisory services of A.T, Kesrney and
Co. are continuing through FY 1967 to assist the KRB in
implementing Kearney's and Young's recommendations. Recent
A,I.D, loans to the KRB*($12 million) and to the MIB#H$5
million) were based on the generally favorable findings by
the two U.S. contract teams and to the acceptance and
agreement by KRB and MIB of the teams' recommendations.

Encowraging progress also has been made in the field
of investment promotion. During the past year the ROKG has
established an investment promotion center and the Naticpal
Assembly passed & "Foreign Investment Inducement Leaw" pro-
viding a legal framework for the promotion of foreign in-
vestment which is ccmpetitive with similar legisiation in
other developing countries.
FY 1968 Program: FY 1968 funds will provide: 2 banking
advisors and 1 investment development advisor ($107,000);
short-term contract services to the Investment Promotion
Center ($36,000); training for 12 Koreans in development
banking operations and 2 in investment promotion activi-
ties ($l4,000) and reference materials for the Investment
Promotion Center ($2,000).

*489-B-0k2; #4Bg-H~040

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRAC TORS/ AGENCIES
Obligetions Expendituras ;| Unliquidated OBLIGATIONS Contract Consultants
Estimated FY 1967 Proposed FY 1968
Through 6/30/66 657 514 U3 o [Copreact/ oo [Controct
T4 Cost Components | “|0" | @@ | Tatal AID D | Total

Estimated FY 67 143 109 L p—y L
Estimated U.S. Technicians 66 18 8h 1 36 107
through 6/30/67 800 623 17T | pomicipants . . . 57 - | 57| b R

Future Year Estimated Commodities . . . 2 - 2 2 - 2

Obligations Total Cost Other Costs . .. - - - = = =
Proposed FY 68 153 125 l&"{s Total Obligations | 125 18 lh‘3 117 36 153

48




Country: KOREA PROJECT DATA

viduols.

S$hoded areos are SECURITY CLASSIFIED and
must not be divulged ta unauthorized indi-
All other material is unclossified.

TABLE Il

PROJECT TITLE Technical Support ACTIVITY
Technical Support
PRIOR REFERENCE o

PROJEC T NUMBER “89'15'990'000 P. 26’ FY 1967 FE PDB

FUNDS
Technical Assistance

Fy: 1956

I-N;;'T;L OBLIGATION SCHEDULED FINAL OBLIGATION

ryReviewed Annually

Project Target and Course of Action: This project pro-
vides support for program activities not chargeable to
individual projects.

Specifically the funds pay for: (a) salary and
allowances of program personnel whose services relate to
more than one project; (b) local currency costs paid from
the Trust Fund chargeable to program activities, including
salaries of Korean employees; and (c) a proportionate
share of office overhead costs charged to program opera-
tions. The increased technician costs reflect the need
for additional monitoring, by the U.S. Corps of Engineers
under a PASA arrangement, of the engineering services
related to AID Development Loans for waterworks plants
and sewerage systems.

This project also finances logistic support expenses
including: (a) operation of a motor pool; (b) replacement
and spare parts for vehicles; (c¢) office equipment and
maintenance materials; (d) communications; and (e) basic
equipment for living quarters.

FY 1968 Program: $1,002,000 of FY 1968 funds is to pay
for 32 direct-hire technicians and 10 secretaries;

$4k 000 is for short-term PASA services with the Corps of
Engineers; $263,000 is needed for program cammodities;
and $157,000 is required for Other Costs, including
local travel, utilities and Mission communication
expenses,

U.S. DOLLAR COSTS (in Thousands)

Obligations Expenditures | Unliquidated

OBLIGATIONS

Estimated FY 1967

Proposed FY 1968

Cost Components DAi'l'[;' Other

;,;'; N | Agency

Through 6/30/66| 23,537 | 23,260 | 277
Estimated FY §7 l,,-|-55 l,Lﬁ63 ‘

Total

Direct
AlD

Other
Agency

Tatal

U.S. Technicians 1,019 21

Estimated

1,0L0

1,002

through 6/30/67 2)4’992 2&,723 269 Participants . . .

L

1,046

Future Yeor Estimated Commodities . . . 259 =,

259

263

2

Obligotions Total Cost Other Costs . . . 156

156

157

157

Proposed FY 68 1,466 Undetdrmined Total Obligations |1,43) 21

1,455

1,bheo

Ll

1,466

PRINCIPAL CONTRACTORS/ AGENCIES

U.S. Corps of Engineers

kg




STATUS OF DEVELOPMENT LOANS
GOVERNMENT OF KOREA

Country:  KOREA Borrower:

Title and Number of Loan: Soda Ash Plant,

1489-A-00k

Date Authorized: June 24, 1959 Date Signed: December 11, 1959

Loan Stotus os of 12/31/66 Loan Terms

(In Thousands of Dollars and Equivalent) Duration « - « o+ . ... . 15 yrs.

Avthorized , . . .. ...... $5,600 Two-Step 40 yrs.
Grace Period ........ 3 yrs.

Disbursed ........... 553 Two-Step 10 yrs.
Interest Rate . . ...... g— 3/’4%

Repayments ... ....... - Two-Step - 10 yrs.
Currency of Repayfent ... égnyrs :

Interest Collected . .. ... 75 Two-Step Us$

Purpose of Loan: The purpose of this loan is to assist a
private firm, Oriental Chemical Industry Campany, Ltd., in
the establishment of a plant at Inchon, Korea to produce
43,000 (later changed to 65,000) metric tons annually of
soda ash, caustic soda, sodium bicarbonate and calcium
chloride. The chemicals to be produced are essential to
the glass, metal ore refining, food processing and many
other industries. They now must be imported at substantial
cost to the economy. Raw materials for the plant, such as
salt and limestone, are available within Korea in abundant
supply. Forelgn exchange savings are expected to be
between $2 or $3 million annually.

Physical Status: Construction work is about 60% completed.
This is substantially ahead of schedule which calied for
404 completion on December 31, 1966.

Financial Status: Interest Psyments are on schedule.
Disbursements underthe loan began in January 1962 but were
halted by A.I.D. in May the same year because of Company-
proposed changes in the project and questions which these
changes raised as to the financial capability of the
backers. Until the spring of 1965, the revised plans for
the project were under study to assure that the proposed
new site engineering plans did not alter the project's
basic feasibility setting. In June 1965, an amended

Loan Agreement was signed and the Korean Government
assumed responsibility for repsyment of the loan in dollars.
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Because of delays in implementation, A.I.D. extended the
local currency maturity of the loan to permit a delay in
commencement of repayments until the plant is operating

in 1968. Disbursements during 1966 were for engineering
services.

Host Country Role and Procurement Source: Equity funds put
up by the stockhoiders of the Campany have been increased
four-fold to meet higher local currency requirements for
construction and working capital. These requirements

arose as a result of price inflation and increased possi-
bilities for procurement of materials within Korea.
Procurement of loan-financed equipment and services is
limited to free world sources.

Camments on Implementation: During the period of A.I.D.
suspension of loan disbursements, appraisal of the project's
soundness was complicated by changing economic and financial
circumstances {such as Korean costs and competitive inter-
national prices), on the one hand, and advances in the
technology of producing sods ash on the other. The technical
consultants, R.B. MacMullin Associates, Niagara Falls, N.Y.,
have updated the technical designs and drawn up plans for
scheduling work, procurement and construction. The project
is now on a sound technical basis and since the loan's
resumption in 1965 it has proceeded satisfactorily.

The engineers for the project have agreed to revise the
capacity guarantee to 65,000 MT/Year. Three major equip-
ment contracts totaling $4.4 million have been awarded.
These contracts cover the power plant; the process plant
and the electrical substation. The purchase contract for
one major piece of equipment has not, as yet, been concluded.

Indications are that the entire plant can be campleted
within the loan amount and that the plant will start
operations by the end of CY 1967.




STATUS OF DEVELOPMENT LOANS
GOVERNMENT OF KOREA

Country: KOREA Borrower:

Title and Number of Loan: Development Bank,
489-A-007

Date Authorized: June 17, 1959 Date Signed: April 12, 1960

Loan Status os of 12/31/66 Loan Terms

(ln Thousands of Dollars and Equivalent) Duration . . . ........ 10 yrs.

Authorized . . . .. ...... $5,000 Two-Step 40 yrs.
Grace Period . ....... 1 yr.

Disbursed . .......... 3,090 Two-Step 10 yrs.
Interest Rate . ....... > %

Repoyments .. ........ 2 Two-Step 3/4%
Currency of Repayment. . Won

Interest Collected . ... .. L3 Two-Step us$

e :aucl aore SECURITY CLASSIFIED and
must not be divulged to unauthorized indi-
viduols. All other material is unclossified.

TABLE IV

Funds: DEVELOPMENT LOANS

To strengthen the Bank's management practices, A.I.D.
financed a contract with the management consulting firm of
A.T. Kearney & Co., Chicago, for a policy and operations
survey. In addition, A.I.D. financed a full scale audit
of the Bank's financial position in 1965 by the accounting
firm of Arthur Young & Co., New York.

Physical Status: $3.40 million worth of machinery has
arrived at the plant sites, of which $2.01 million worth
has been installed.

Financial Status: LU sub-loans aggregating

$L4.5 million

Purpose of Loan: The purpose of this loan is to promote
Korean private enterprise in the industrial sector.
Through the medium of the Korean Reconstruction Bank (KRB),
the development bank of the Korean government, foreign
exchange is made available to small-sized industries for
the production of commodities in a variety of industries.
The loan thus makes possible the importation of capital
goods and services for private projects too small to be
considered for individual Development Loans which will
produce commodities essential for the expanding Korean
economy. The sub-loans to private industry carry an 8%
interest rate; repayment terms are: maximum of 10 years,
including a maximum grace period of 2% years.

Departures from what were considered sound lending
practices in 1962 caused A.I.D. to stop disbursements
until agreement could be reached on new loan procedures
and criteria. These differences were settled late in 1963
and an A.I.D. fulltime banking advisor was assigned to
monitor the loan. Sub-lending was resumed shortly there-
after with the A.I.D. banking advisor participating in the
processing, analysis and approval of all sub-loan applica-
tions considered eligible for financing.

When the loan was resumed in 1963, A.I.D. altered
repayment terms to provide for return of the funds to the
U.S. in dollars, but on a liberal two-step basis.

- Camments on Implementation:

have been made; 2 additional sub-loans have
but the sub-loan agreements have not as yet
The $5 million loan is now fully camitted.
with an outstanding balance of $167,000 are
KRB itself has made repayments and interest
scheduled.

Host Country Role and Procurement Source: As specifically
agreed, sub-loan borrowers must have substantial equity

in their projecte. Primarily the sponsors' funds are
reflected in construction and working capital costs. A.I.D.
funds for sub-loans applied for after reactivation of the
loan require goods and services to originate exclusively

in the United States.

been approved,
been signed.
Two sub-loans
overdue. The
payments as

A.I.D.'s year and a half
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suspension of disbursements and the imposition of new and
stricter lending criteria and procedures impeded the Bank's
implementation of its "sub-lending". After gaining momentum
in 1964, sub-lending slowed again in 1965 when the Bank
undertook the processing of applications for a German loan
of $5 million. However, as stated above, the loan is now
fully cammitted.



STATUS OF DEVELO
Country: KOREA
Title and Number of Laan:

Changsong Coal Mine District,

489-H-018
Date Authorized: May 29, 1963 Date Signed: December 7, 1963
Loan Status as of 12/31/66 Loan Terms
(In Thousands of Dollars and Equivalent) Durotion . oo v 22 yrs.
Authorized . . . .. ...... $9,500 Two-Step Lo yrs.
Grace Period . ....... 4 yrs.
Disbursed .. ......... 4,806 Two-Step 10 yrs.
Interest Rate . ....... 5-3/44,
Repayments . ......... - Two-Step 3/1"%
Currency of Repayment. . Won
Interest Collected . ... .. 18 Two-Step us$

Purpose of Loan: The purpose of this loan is to permit

the fuller exploitation of coal reserves in the rich Chang-
song mining areas of northeastern Korea. This loan finances
the foreign exchange costs of a variety of mining equipment
for the govermment-owned Dai Han Coal Corp. In recent
years the Changsong area mines have been producing same 25%
of Korea's coal. In order to exploit some 19 million tons
of mineable coal at Changsong, which would not be access-
ible using conventional slope-mining methods, this project
involves the sinking of vertical shafts below the haulage
and drainage level and the construction of related facili-
ties for depth mining operations. It is & logical step in
the program to assure a continuing supply of damestically-
mined coal for Korean power and industrial development.

Borrower: GOVERNMENT OF KOREA

Wl oreas are SECURITY CLASSIFIED and
must not be divulged to unauthorized indi.
viduals. All other material is unclassified.

PMENT LOANS TABLE IV

DEVELOPMENT LOARS

Funds:

The A.I.D.-financed consulting engineers, Pierce
Management Corporation of Scranton, Pennsylvania, continue
to assist the Corporation in carrying out the project.
During 1965, the management consulting firm of Booz, Allen
and Hamilton campleted a study, financed under the loan, for
the installation of a new corporate management accounting
and budgeting system. The new system, already in operation,
has improved the Corporation's financial reporting and plan-
ning.

Financial Status: About 50% of the funds have been dis-
bursed to date for purchase of U.S. equipment and for
consulting and engineering services. Disbursements are
expected to accelerate in 1967 inasmuch as $6.4 million

of the $9.5 million project funds have already been committed
for equipment purchases. Interest payments are on schedule.

To conserve scarce Korean foreign exchange, the loan
was extended on a two-step basis, with A.I.D.'s most
liberal foreign exchange terms extended to the Govermment and
appropriate industrial borrowing terms in local currency
applied to the Cerporation.

Host Country Role and Procurement Source: The Corporation
is utilizying its own funds to provide the $2.7 million in
local currency required for construction and installation.
Coal prices were increased 15% during 1965 to enable the
Corporation to meet its obligations under the loan agreement.
A1l procurement of equipment and services for the project is
of U.S. source and origin, except same shaft hoist parts.
Caments on Implementation: Delays in procurement of

Physical Status: The project was 16.7 per cent campleted
at the end of November 1966 as compsred with the planned
17.2 per cent completion of project schedule. At present,
physical work inside the mine includes shaft sinking and
hoist room excavation. Outside construction work involves
the installation of rock crusher conveyor belts and
erection of a coal preparation plant. The major portion of
the equipment procurement has been bid and contracts
awarded. Major equipment awards have been made to McNally-
Pittsburg, Pittsburg, Kansas (coal preparation plant) and
to Ingersoll-Rand, New York City (permanent shaft hoist).
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certain long-lead items, notably the permanent shaft hoist,
have caused the project to run behind schedule. It is
expected that the project will be completed in 1968, rather
than 1967 as originally planned.



STATUS OF DEVELOPMENT LLOANS
GOVERNMENT OF KOREA

KOREA
Title and Number of Loan:

Country: Borrower:

Kunsan Thermal Power Plant,

L489-H-019
Date Authorized: June 27, 1963 Date Signed: March 9, 1964
Loan $Status a3 of 12/31/66 Loon Terms
(In Thousands of Dollars and Equivalent) Duration - . v e 20 yrs.
Authorized . .. ........ $12,800 | Two-Step Lo yrs.
Grace Period . ....... 2 yrs.
Disbursed ........... 233 Two-Step 10 yrs.
InterestRote . . ...... 5-3/4%
Repayments ... ....... - | Two-Step 3/4%
Currency of Repayment. . Won
Interest Collected . ... .. - Two-Step Us$

Purpose of Losn:
forelgn exchange

The purpose of thls loan 1s to flnance the
costs of the equipment, materials and
services for the construction of a 66 MW thermal power
plant in Kunsan, Korea. The plant will be owned and opera-
ted by Korea Electric Company (KECO). The power to be
produced by thils plant, part of an overall power develop-
ment plan, wlll be furnished to existing and new Iindustry
in Southwestern Korea. The power plant 1s necessary to
meet power demands which are expected to grow at a rate of
17% per year for the next ten years.

Physical Status: Site preparation work by XECO is well
undervay and a contract was executed in September, 1966 with
MWK International Limited, Inc. of Seattle for the overall
construction of the plant.

Finaneclal Status: Disbursements to date have been for
engineering services only.

Host Country Roles and Procurement Source: The local
currency equlvalent of $2,173,000 Is to be loasned to KECO
for this project by the Korean Reconstruction Bank. An
additional local currency equivalent of $507,000 will be
provided by KECO for the project. Equipment, materials
and services to be financed under thls loan will be from
the United States.

Comments on Implementatlion: Delays were involved in the
negotlation of self-help provislons of the agreement be-
fore slgning and in the subsequent implementation of these
measures. A,I.D.!s conditions were met by October, 1964
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and englneering work commenced shortly thereafter. The
consulting engineer is the firm of Burns & Roe, Inc.,

New York, New York. During 1965, final design of the plant
was completed and specifications prepared for major ltems of
equipment. Contracts for all major long-lead items are in
final negotlation and the construction contract has been
signed. The project is on schedule as revised in 1965,

and commercilal operation 1s scheduled for May 1968.



Country: KOREA

STATUS OF DEVELOPMENT LOANS
Borrower: GOVERNMENT OF KOREA

489-H-021

Titie ond Number of Loan: Taegu Waterworks,

Date Authorized: May 5, 1064 )

Date Signed: November 27, 196k

Loan Status os of 12,°31/68

Loon Terms

(Ir Thousands of Dollars and Equivalent)

Authorized . . . ........ $ 2,400
Disbursed ........... 132
Repayments . ......... -

interest Collected

......

Duration .. ......... 15 yrs.
Two-Step Lo yrs.
Grace Period .. ...... 3 yrs.
Two-Step 10 yrs.
Interest Rate . . . ..... 5.3/ L%
Tvo-Ster GRESScrter /24
Currency of Repayment. . Won
Two-Step Us$

Purpose of Loan: The purpose of this loan is tc finance the

foreign exchange costs of U.S.

equipment and services re~

quired for the establishment of a new water treatment piant
and related intake and transmission facilities at Taegu,
Korea's third largest city and a major industrial center.
The maximum amount of water available at existing treatment

plants 18 extremely limited,
structed on the Nak Tong River

water pumped into the municipel system.

The new plant will be con-

and will double the amount of
At the time the

project is completed, in the summer of 1968, some T0% of
Taegu's 800,000 population will be gerved with treated water.
Without the project, safe water would be available to only

S5h% of the population,

Physical Status: The American engineering consultants
Henningson, Durhem and Richardson of Omaha, Nebraska, per-
formed the project design report laying out the detalled
pians for the project and have been retained as supervising
engineers for procurement and construction activities, in-
cluding local currency contracts financed by Teegu Clty.
The U,S. Army Corps of Engineers 1s assisting AID in moni-
toring implementation of the project.

Financial Status: An initial disbursement of $7,000 has
been made to a consulting engineer and en additional
$204,000 has been earmarked for Henningson, Durham and
Richardeon for engineering fees during the construction of

the project,

An additional $32,032 was provided for the

accounting advisory services of Pear, Marwick, Mitchell &

5k

) oreas are SECURITY CLASSIFIED ond
must not be divulged ta unouthorized Indi-
viduals. All other material is unclassified.

TABLE IV

Funds: DEVELOPMENT LOANS
Co., of Chicago, Illinois.

AID's most liberal lending terms were extended to the
Korean Government which has the responsibility for repayment
of the loan in dollars to the U.S. Terms in local currency
to the City of Teegu were bhasged on the earning capability of
the waterworks system,

Host Country Role and Procurement Source: Local currency
cost, equivalent to $2.8 million, for construction and in-
stallation of equipment will be met by funds of the City, the
National Government and the Korean Reconstruction Bank.

Under terms of the AID loan agreement, Taegu's waterworks
management 1s being revamped, a modern waterworks accounting
system will be adopted and adequate water rates wlll be main-
tained to meet operating expenses, project costs and a por-
tion of *he cost of future additions to the waterworks system
All procurement under +the loan will be limited to U.S. source,
Comments on Implementation: Delays in gettlng the project

underway are traceable to the time reguired for the City ic
meet AID's self-help conditions and some unforeseen engineer-
ing problems which required revision of plans., Effcrts are
being made to make up for the lost time,



STATUS OF DEVELOPMENT LOANS
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enabling it to manage its affairs in an efficient and
business-like manner. Project implementation moved swiftly
after prescribed conditions were met and the loan agreement

vas signed. 4 U.S. consultant, Coverdale and Colpitts of

New York, was selected, and a contract signed in the spring

Country: KOREA Borrower: GOVERNMENT OF KOREA
¢ “itle Gi.. .«umoer of Loon: Diesel Loeomotives’
489-H-022
Date Authorized: March 5, 196/ Date Signed: March 12, 1965
Loan Status os of 12/31/68 Loan Terms
(In Thousands of Dollars and Equivalent) Duration - . - v o oo ... 20 yrs.
Authorized . ......... $11,000 | Two-Step 40 yrs.
Grace Period .. ...... 2 yrs.
Disbursed ........... 8,112 | Two-Step 10 yrs.
Interest Rate . . ...... 5—3/4%
Repaoyments . ......... - | Two-Step: Grace 3/4
Currency of RI&%‘;\%%rter %%n
Interest Collected . ... .. 11 | Two-Step uss

of 1965, The Office of Supply, Republic of Korea, prepared
specifications, and issued invitations to bid during the
summer of 1965. The final awards were made in May, 1966 and
deliveries began in sugust, 1966. The final disbursements
under the loan are expected to be made by the latter part of
April, 1967.

Purpose of loan: The purpose of this loan is to finance the
procurement of 65 diesel-electric locomotives, supporting
spare parts and related consulting services., These loco-
motives will bring the number of diesel electric locomo-
tives owned by the Korean National Railroad to 190. It

wvas estimated in a feasibility study carried out by an
fmerican firm in late 1962 that the addition of these 65
locomotives would result in annual savings over steam loco-

motives now in service of $4,700,000 in fuel and lubricating

oils alone.

Physical Status: - Sixteen large snd medium sized locomo-
tives were purchased from General Motors Corporation and
forty-nine small machines from ALCO. 4ll except 17 loco=-
motives have arrived in Korea. The remainder have been
shipped and are expected to arrive in Korea in February,
1967,

Financial Status: Funds disbursed so far have been for the
16 GM locomotives and 32 ALCO locomotives.

Host Country Role and Procurement Source: Procurement un-
der the loan was limited to U.S. source. The railroad will
absorb costs of port handling and placing the locomotives
in service.

Comments on Implementation: Negotiation of the loan agree-
ment retarded implementation of the project. The principal
issue during the negotiations was A.I.D.'s stipulation that
the railroad be established as a "separate entity" of the
Government, with organization, legal status, and powers
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$1,900,000, KECU is responsible for design and engineering
and for supervision of comstruction of the various facili-
ties. Procurement of eguipment and services under the ican
is limited to U.S. source.

Comments on Implementation: Implementation of the project

Country: KOREA Borrower: GOVERNMENT OF KOREA
Title and Number of Loon: Power Trancemission and Distribution,
k39.E-023
Date Authorized: June 9, 1964 Date Signed: December 14, 196k
Loon Staotus aos of 12/31/66 Loon Terms
(In Thousands of Dollars and Equivalent) Durotion . . o v oo 20 yrs.
Authorized .. ... ...... $ 7,750 | Two-Step 4o yrs.
Grace Period ... ..... 2 yrs.
Disbursed . .......... 99 Two-Step 10 yrs.
Interect Rate .. .. . . ... 5- /l%
Repayments .. ........ - Two-Svep Grace g/h
ereafter 2%
Currency of Repayment. . Won
interest Collected . ... .. - Two-Step US$

Purpose of Loan: The purpose of this loan is to improve the

quality and availability of electric power service in Korea
by providing equipment and services necessary to expand ané
improve the transmission and distribution facilitles of the

Korea Electric Company (KECO).

stalled in four main areas of the KECO system, the principal

While egquipment will be in-

area of construction will be the heavily populated and

industrialized Seoul-Inchon area.
for power and the construction in recent years of additional
generating plants, with A,I.D. and other financing, has made
an improvement of the electric utility's delivery capability

an urgent requirement.
Physical Status:

Initial conditions for use of the loan

funds were met by the Korean Government and KECO early in

1965.

A U,S, consultant, Burns and Roe of New York, was

selected and a contract executed under which the consultant
is to review KECO's engineering plans and equipment speci-

fications and to assist in evaluatior of bids.

of commodities is underway and

three million dollars have been made with U.S. firms.
contracting phase should be completed by late spring.

Procurement
contracts valued at over
The

comnodity arrivals are scheduled through August.

Financial Status:
for consulting services.

Host Country Role and Procurement Source:

Disbursements so far have been made only

The costs of in-

stalling the A.I.D.-financed equipment will be bvorme by

KECO which will expend the won

equivalent of approximately

Rapidly increasing demand

Heavy

has been slower than originally anticipated. One reason has
been the concentration of KECO engineering services on the
problems of providing power to the sites of the fertilizer
plants belng constructed under Loan Numbers 489-H-026 and-
027. With that problem solved and administrative proceduree
established for review and issuance of bid invitations, the
project is proceeding satisfactorily.
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STATUS OF DEVELOPMENT LOANS
Borrower: GOVERNMENT OF KOREA

Country: KOREA

Title and Number of Loan: Telecommunications Project (No. 2),
4L89-H-024

nd areas ore SECURITY CLASSIFIED ond
must not be divulged to unauthorized indi-
All other material is unclossified.

viduals.
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Disbursements are expected to start during the spring months.
Host Country Role and Procurement Source: The Korean

Date Authorized: June 29, 1964 Date Signed: December 8, 1964

Loan Status as of 12/31/66 Loan Terms

{in Thousands of Dollars ond Equivalent) Duration . . -« o oo 20 yrs.

Authorized . . . ........ $ 8,k00 Two-Step L0 yrs.
Grace Period . ... .... 2 yrs.

Disbursed .. ......... - Two-Step ) 10 yrs.
Interest Rate . ..., ... 3-3/1&%

Repayments . .. ....... - Two-Step 3/1"% yrs.
Currency of Repz,yment i égnyrs.

Interest Collected . ... .. - Two-Step us$

Ministry of Communications will absorb installation costs
estimated to amount to the equivalent of $3,260,000. Pro-
curement of imported equipment will be entirely from the

U.S.
Comments on Implementation: The microwave procurement is

Purpose of Loan: The purpose of this loan is to expand and
improve Korea's toll network telephone system by providing
microwave equipment and interconnecting facilities; by
establishing radio relay facilities; and by expanding over-
seas radic-telephone facilities. The project will establish
a nationwide microwave "backbone" for the telephone and
telegraph system, supplementing and eventually replacing
the completely inadequate and much deteriorated underground
cable now used as the main toll artery of the telephone
system.

Physical Status: A contract was signed in January 1966
with Collins Radio Company, Dallas, Texas to procure the
microwave equipment for the ROK Ministry of Communication
(MOC). The procurement was carried out jointly with the
U.S. Department of Defense which is providing similar micro-
wave equipment for the Korean Army under the Military
Assistance Program. The combined procurement package was
contracted for $9,045,000 or more than $2,000,000 less than
anticipated as the overall cost to the U.S. Government.

The MOC portion came to $6,389,200. The Ministry began
procurement of the non-microwave items under the loan in
the spring of 1966.

Financial Status: Letters of Commitment and PIO/C documen-
tation has been issued for $8,318,500. Actual disbursements
have not been made as final agreement has not been reached
on all details of the procurement actions. $315,000 of the
equipment is under firm contract.

being carried out Jointly with the Department of Defense.
It is the first time that such an arrangement has ever been
attempted. Joint military and civilian government procedure
were involved as well as a combined AID/DL and MAP/Grant.
Reconciling the different approaches was time-consuming, but
the efforts were compensated by the evident savings in cost.
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st not be divulged to unouthorized indi-
viduals. All othar material is unclassified. TABLE IV

Country: KOREA Borrower: GOVERNMENT OF KOREA Funds: DEVELOPMERT LOANS

Title and Number of Loon: Chinhae Fertilizer,
LB9-H-026

Date Auvthorized: June 11, 1965 Date Signed: July 12, 1965

Loan Status as of 12/31/66 Loan Terms

(In Thousonds of Dollors and Equivalent) Duration . . oo v ... 18 yrs.

Authorized . . . ........ $ 24,600 | Two-Step L0 yrs.
Grace Period .. .....,. 3 yrs.

Disbursed ........... 15,147 | Two-Step 10 yrs.
Interest Rate . . ...... 5-3/4%

Repayments . ......... - Two- Step lf - 10 yrs.
Currency of Rapqym. - é

Interest Collected . ... .. 35

Purpose of Loan: To assist the Chinhae Chemical Co., Ltd.
a Korean corporation jointly owned in equal shares by the
Gulf 0il Corporation and a Korean Government corporation,
in the establishment of a plant to produce urea and mixed
fertilizers at Chinhae, Korea is the purpose of this loan.
This plant, with its duplicate being simultaneously con-
structed at Ulsan, Korea, in which Swift and Company and
Skelly 0Oil Company jointly hold 50% of the shares, will
greatly reduce Korean imports of fertilizer. Together,
they will annually save an estimated $22,000,000 in Korean
foreign exchange. The plants will produce fertilizers
specifically manufactured and blended to formulas recom-
mended by an A.I.D.-financed T.V.A. study for optimum pro-
duction of Korean rice, barley and other agricultural
products. A.I.D. played a major role in planning for these
projects in order to realize the objectives of producing
balanced fertilizer for Korean farmers at reasonable prices,
making possible substantial foreign exchange savings, and
attracting U.S. investment and management to Korea. 1In
addition to extending the loan for the plant, A.I.D. has
provided investment guaranties to cover Gulf's $10, 500,000
equity input.

Physical Status: Site preparation and construction of
housing for the field staff began in September 1965 under
the supervision of Fluor Corporation, Los Angeles, which is
engineer-constructor for the project. Plant startup is ex-
pected in April 1967, very close to the original schedule.
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Financial Status: Conditions precedent to AID's financing

were met in November 1965, and disbursement of A.I.D. funds
began the next month. A.I.D. disbursements will be about
$21,500,000 by January 31, 1967. Gulf has paid in its
$10,500,000 equity and a substantial amount of these funds
have already been used on the project.

A.1.D.'s concessional dollar repayment terms were set
for the loan to ease the burden on Korea's balance of pay-
ments. Terms to the Company in local currency are in
accordance with standard A.I.D. lending terms for private
industry in Korea.

Host Country Role and Procure Source: The Korean Government
is investing $10,500,000 in local currency, matching equity
participation of Gulf 0Oil. Under the terms of the A.I.D.
loan agreement, the Government has agreed to consider the
sale of its stock to the private sector. It is also res-
ponsible for providing harbor dredging, docks, water and
electric utilities, and links to the road and rail networks.
The output of the plant will be sold under a long-term sales
contract to the Korean Rational Agricultural Cooperatives
Federation for distribution to Korean farmers. Procurement
of equipment and services under loan is limited to the U.S.
Comments on Implementation: Progress is generally satis-
factory and on schedule as of December 31, 1966.
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STATUS OF DEVELOPMENT LOANS TABLE IV

Country: KOREA

Borrower: GOVERNMENT OF KOREA

Title and Number of Loan: Yong-Nam Fertilizer,

Funds: DEVELOPMENT LOANS
constructor for the project. Plant startup is expected in
April, 1967, very close to the original schedule.

Financial Status: Conditlions precedent to AJTD financing were

489-H-027
Date Authorized: June 11, 1965 Date Signed: July 12, 1965
Loan Status os of 12/31/66 Loan Terms
(In Thousands of Dollars and Equivalent) Duration 18 yrs,
Authorized . . ... ...... $2)+, 200 Two-Step 4o yrs.
Grace Period .. ... ... 3 yrs.
Disbursed ........... 13,876 Two-Step 10 yrs.
' Interest Rate .. .... =3/
Repayments .. ........ - Two-Step %: 2'8 z,'
Currency of Repaymentz. . Fs'g'
Interest Collected . ... .. 42

Purpose of ILoan: The purpose of this loan is to assist the
Yong-Neu Chemical Co., Ltd., a Korean corucratvion, jolntly
owned in equal shares by private American investors (swift
ard Company and Skelly Oil Company) and a Korean Govermment
Corporation, in the establishment of a plant to produce urea
and mixed fertilizers at Ulsan, Korea. This plant, with its
duplicate being simultaneously constructed at Chinhae, Kores,
in which Gulf Oil Corporation is a 50% stockholder, will
greatly reduce Korean imports of fertilizer., Tcgether they
will annually save an estimated $22,000,000 in Korean
foreign exchange, The plants will produce fertlilirzers manu-
factured and blended to formulas recommended by an AID~
financed T.V,A. study for optimum production of Korean rice,
barley and other agricultural products, AID played & major
role in planning for these projects in order to realizz the
objectives of producing balanced ertilizer for Xorean farm-
ers at reasonable prices, making possible substantial forelgm
exchange savings and attracting U.S., investment and manage-
ment to Korea., The two American companies are investing a
total of $10,000,000 and will supply some of the raw materi-
als for plant operations under long-term contracts, with
paphtha being supplied by Korea Oll Compeny's Ulsan refinery.
AID has also provided investment guarsnties to Swift and
Skelly,

Physical Status: Site preparation and construction of housing
for the field staff began in September 1965 under the super-
vision of Fluor Corporation, Los Angeles, which 18 engineer-

met in December, 1965, AID disbursements will be about
$20,000,000 by Januery 31, 1967. ¥.S. lorstors have pald

in their full $10,000,000 equity of which e substantial
smount has already been used in the project, AID's conces-
slonal dollar repayment terms were incorporated in the loan
to eaBe the forelgn exchange burden on Korea's balance of
payments, Terms to the Company in local currcncy are in
accordance with standard AID lending terms for private in-
dustry in Korea.

Host Country Role and Frocurement Scirccz: Tie Xorean Govern-
ment has invested $10,000,000 in loesl currsnsy, matching the
equity participation of Swift and Skelly. Under the terms of
the AID loan agreement, the Government has agreed to consider
the sale of 1ite stock to private gector. Tt 1s also respon-
sible for providing harbor dredgling, docks, water andelectric
utilities, and links to the road and rail nitworks. The out-
put of the plant will be sold under a long-uv=rm sales con-
tract to the Korean National Agricultural Cooperatives
Federation Tor distribution to Korean farmers. Procurement
of equipment and services under the low: iz Tinxited to the
U.S.

Comments on Implementation: Progress is satlsractory as of
January 3L, 1967.
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Borrower:
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Funds: DEVELOPMENT LOANS

Title and Number of Loon: Feasibility Studies,

489-H-030

Dote Authorized: September 8, 1965 Date Signed: September 9, 1965

Loan Terms

Loan Stotus os of 12/31/66

(In Thousands of Dollors ond Equivalent) Duration . - o v oo ... 40 yrs.
Authorized . . . .. .. .. .. $ 2,000
Grace Period - .. .. ... 10 yrs
Disbursed . .......... 128
Interest Rate Gltace 1
Therealtéer
Repoyments .. ........ -

Currency of Repayment. . US$

Interest Collected .. .. ..

Financiael Status: Funds for S5 studies aggregating $211,000
have been obligated. Disbursements amount to $128,000.
Host Country Role and Procurement Sources: Local costs of
the studies will come from Karean sources, both govermmental
and private. Only studies to be performed by United States
engineering and comsulting firms will be eligible for fi-
nancing under the loan.

Comments on Implementation: The Economic Planning Board
TEPB) 15 entrusted with screening the projects to be
studied and with preparing the scope of work. Upon
approval by A,I.D., a contract for the feasibility study
is signed by EPB and the American firm selected. To date,
the EPB has proposed 11 studies; the suitability of 8

Purpose of Loan: The purpose of this loan is to enable the
Korean Government and private buslnessmen to employ American
engineering and consulting firms to conduct feasibility
studies of projects intended for submission to internation-
al lending institutions. The A.I.D. loan provides fi-
nancing for the foreign exchange costs of such studies.

On Korean drawing boards are a large number of develop-
ment projects in such fields as industry, emergy resources,
communications, transportation, including ports and harbors,
water and land resources, waterworks and sewage facilities,
fishing, agriculture and urban development. Many of the
projects will require substantial amounts of foreign ex-
change provided from external sources on "soft" develop-
mental terms. A standard requirement of A.I.D. and other
lenders is that a project proposal be supported by an im-
partial and professional analysis of its economic, fi-
nancial and technical soundness. This A,.I.D. loan for
feasibility studies will thus help Korea to qualify for the
international financing which it must have.

This is a one-step loan to the Korean Govermment.
Depending on the ultimate beneficiaries of the individual
studies and whether or not the studies lead to bankable
projects, appropriate second-step terms calling for repay-
ment in local currency will be imposed by the Korean
Govermment with A,I.D.'s concurrence.

studies has been approved by A,I.D,; contracts for S
studies have been signed; 4 studies have been completed
and reports submitted. Of the 11 studies proposed, S deal
with menufacturing projectis, 3 deal with power projects,
2 with other infrastructure projects (harbor and tideland).
One study pertains to the feasibility of an international
hotel in Seoul.

It 1s expected that, as the second 5 year program
achieves momentum, more and more feasibility studies
will be financed under this loan.
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STATUS OF DEVELOPMENT LOANS
GOVERNMENT OF KOREA

Country: KOREA Borrower:
Title and Number of Loan: Program Loan,
489-H-031
Date Authorized: December 6, 1965 Date Signed: December 14, 1965
Loan Status os of 12/31/66 Loan Terms

(In Thousands of Dollars and Equivalent) Duration « . v v o oo .. 40 yrs.
Authorized . . ... .. ..., 10,000

Grace Period .. ...... 10 yrs.
Disbursed ........... 6,179

Interest Rate . GT8Ce l‘%
Repayments ... ....... - ereafter 23k

Currency of Repayment.. US$
Interest Collected . ... .. 1

Purpose of Loan: This loan provides foreign exchange for

a selective import program of industrial raw materials,
spare parts, and machinery to help meet the Korean balance
of payments deficit. The twin purposes of the loan were:
(a) to provide, on soft loan terms, some of the additional
external resources needed to support the higher level of
investment and the more rapid rate of economic growth made
possible by good economic performance; and (b) to encourage
the Koreans to meet selected performance standards based up-
on the Stabilization Agreements between the U.S. and Korean
governments. The offer of these resources helped the
Korean Govermment make decisions to raise the level of
savings and investment, thus contributing to acclerated
industrial development, and to the anti-inflation effort.
Price stability both encourages further savings and helps
promote exports.

The principal imports under the loan include pigments,
paints, varnishes and industrial chemicals (titanium
dioxide, soda ash, and carbon black), pig tin, zinc ingots,
naturel rubber, spare parts and replacement machinery and
equipment. The Koreans chose to allocate $2.5 million of
the loan for spare parts or replacement machinery and
equipment to help meet the needs of Korea's small indus-
trial enterprises on reasonable credit terms, The loan
was amended in January 1967 to permit the financing of
machinery and equipment for the expansion of existing
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Funds:DEVELOPMENT LOANS

facilities and the installation of new facilities under
this $2.5 million allocation. Down payment was reduced

to 10% from 25% in view of small firms' limited financial
resources. Loans under this allocation which are limited
to $50,000 per firm are to be repaid in 2-7 years at
moderate interest rates depending upon the item financed.
Physical and Financial Status: The loan was signed in mid-
December and the necessary Letters of Commitment and/or
PA/PRs for the first tranche were issued in January, 1966
and for the second tranche in April 1966.

Host Country Role and Procurement Source: The loan is
divided into two tranches of $5 million each. These
tranches will be released in accordance with Korean perfor-
mance in meeting pre-selected performance criteria in the
following strategic econamic areas: (a) Government
revenues; (b) long-term private savings; {(c) private credit;
(d) Goverrment credit; and (e) foreign exchange reserves.
The targets for the first tranche were set as of September
30, 1965, and the second set of targets relates to December
31, 1965 performance. All items will be purchased in the
U.s.

Comments on Implementation: The Koreans met the performance

criteria for September 30, 1965 and for December 31, 1965.



STATUS OF DEVELOPMENT LOANS ! viduals. All other materiol is unclossified.
Borrower: GOVERMMENT OF KOREA

Country: KOREA

Title and Number of Loan: Hyun Dai Cement Plant Expansion,

489-H-032

Date Authorized: December 29, 1965 Dote Signed: April 13, 1966

Loan Status as of 12/31/66 Loan Terms

(In Thousands of Dollars and Equivalent) | p cvion . .. . . 12 yrs.

Authorized . . . ........ $3,000 Two-Step Lo yrs
Grace Period .. ...... 2 yrs.

Disbursed . .......... 21 Two-Step 10 yrs.
Interest Rate . ... .... 6-3/1#%

Repayments ... ....... - Two-Step 2-1/2%
Currency of Repayment. . Won

Interest Collected . ... .. - Two-Step Us$

- ur-cl are SECURITY CLASSIFIED and
must not be divuiged to wnouthorized indi-

TABLE IV

Funds: DEVELOPMENT LOANS

Conpany of Texas, were originally constructed with pro-
vision for the expansion which kept the locel currency
requirements at & minimum. The A.I.D. loan funds are
being expended for procurement in the United States.
Caments on Implementation: The loan agreement was signed

Purpose of Loan: This project loan is the second A.I.D.
dollar loan to the Hyun Dai Construction Co., Ltd., a
private firm. It is financing the foreign exchange costs
of equipment, materisls and services to expand the Cam-
pany's existing cement plant, increasing production from
150,000 to 300,000 metric tons per year. In conjunction
with an earlier A.I.D. loan (489-H-015), the project will
help Korea keep abreast of its expanding requirements for
cement. Until 196L4, Korea was forced to expend substantial
amounts of foreign exchange to import this essential build-
ing material.

Physical Status: The Loan Agreement was signed on April
313, 1966 and the Kuljian Corporation of Philadelphia was
engaged to perform the engineering design and procurement
services. The bidding process for all equipment has been
~onpleted and the bids are in the process of evaluation
and awards are being made. It is anticipated that the
project will be completed in early 1968. Site preparation
is underway in anticipation of the arrivel of the first
shipments of major equipment in June and July 1967.

RHost Country Role and Procurement Source: The borrower is
providing all of the local currency costs of the project
which will amount to the equivalent of US$296,691. The
existing facilities, designed by the George A. Fuller
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on April 13, 1966 and the first Letter of Commitment was
issued in June 1966 for engineering and design services.



STATUS OF DEVELOPMENT LOANS viduals. All other moterial is unclassified.
Country: KOREA Borrower: GOVERNMENT OF KOREA

Title and Number of Loan: Seoul Area Thermal Power Plant,
489-H-033

Date Authorized: December 29, 1965 Date Signed: February 5, 1966
Loan Status os of 12/31/66

Loan Terms

(In Thousands of Dellars and Equivalent)

Duration ... ........ 40 yrs.
Authorized . . . ... .. ... $22,500 Two-Step 20 yrs.
Grace Period ... ..... 10 yrs.
Disbursed .. ......... - Two-Step 2 yrs.

Interest Rate . Grace . . 1,
.......... - Thereafter 2

&Yroe;%‘ty:ed? Repayment . . wz;l‘%/h%

Repayments

Interest Collected

Shostadl arnas are SECURITY CLASSIFIED and
must not he divuiged to unauthorized indi-

TABLE Iy
Funds: DEVELOPMENT LOANS

Host Country Role and Procurement Source: KECO will bear
the local currency costs of the project, amounting to
$7,546,00C equivalent, partly from its own resources and
partly from borrowings from the Korean Reconstruction Bank.
Equipment, materials and services financed under the loan
will be from the United States.

Coments on Implementation: See Physical Status above.

Two-Step Us$
Purpose of Loan: The purpose of this loan is to finance
the foreign exchange costs of the equipment, materials,
and services for the construction of a 137.5 MW thermal
plant near Seoul, the capital and principal industrial
area of Korea. The facility will be owned and operated by
Xorea Electric Company (KECO). A power deficit of 100 MW
is expected in the Seoul area by the end of 1968 when the
plant is scheduled to begin operation.

Physical Status: KECO negotiated a contract with a U.S.
engineering firm (Gilbert Associates, Inc., of Reading,
Pa.) which was pald from KECO's own resources until the
loan funds were made available in February 1967. Suppliers
have been selected for major long lead items of equipment.
implementation of this loan was delayed for several months
by the requirement for the Korean National Assembly to
pass legislation permitting KECO to restate its rate base
annually. Since the extensive self-help measures required
have been met by KECO and the Korean Government, rapid
rmplementation is predicted. Self-help conditions include
maintenance of power rates and revenues sufficient to
provide a substantial portion of funds for new construc-
tion from the company's own resources. Other measures

are designed to assure financial strength of the campany

and sound eccnomic development of power resources in
Korea.




STATUS OF DEVELOPMENT LOANS ' 27"
GOVERNMENT OF KOREA

Country: KOREA

Borrower:

Title and Number of Loan: Seoul Waterworks,

489-H-03h

Date Authorized:December 29, 1955 Date Signed: June 2, 1966

Loan Siotu: as of 12/31/66 Loan Terms

(In Thousands of Dollars and Equivalent) Duration .« v v oo .. 20 yrs

Authorized . . . ........ $3,760 Two-Step 40 yrs.
Grace Period . ....... 4 yrs.

Disbursed .. ......... - Two-Step 10 yrs.
Interest Rate . . ... ... -3/Ll%

Repayments . ... ...... - Two-Step %%l - 1; yrs.
Currency of Repo;n/eaf. N anyrs :

: Interest Collected . .. . .. - Two-Step us$

Purpcse of Loan: The purpose of this project is to estab-
1ish a new weter treatment plant and related facilities
along the Han River in the capital city of Seoul, Korea's
largest industrial and population center. The project will
increase by more than one-half the amount of treated water
distributed in Seoul so that, at the project's 1970 comple-
tion date, over two-thirds of the city's inhabitants will
have treated water, twenty-four hours a day. Otherwise,
about half of Seoul's population would then have intermit-
tent service, with the percentage dropping as the city
arows. The project also will reduce the incidence of
endemic intestinal disorders and raise general health
standards of the inhabitants, thereby increasing industrial
productivity in the nearly 3,000 industrial plants in the
Seoul area.

Physical Status: The inteke tower and related pumping
stations have been completed and the treatment plant site
uas been readied for construction.

Finaencial Status: Disbursements have not been made under
this loan which was authorized on December 29, 1965.

Host Country Role and Procurement Source: Local currency
costs equivalent to approximately $4# million for construc-
ticn and installation of equipment are to be made avallable
through long term loans from the Korean Reconstruction Bank
and the Cammercial Bank of Korea. A recent 30% increase in
water rates will provide revenue sufficient to service

6k

Shodd srecs ore SECURITY CLASSIEIED ond
must not be divulged to uncuthorized indi-
All other material is unclassified.

TABLE v

Funds: DEVELOPMFNT LOANS

debts, to provide fuuds for maintenance and operating
expenses, and to psrmit normal additions end replacements to
the water system, such as distribution pipe and hoocster
pumps. AXl non-local equipment and services are to be of
U.S. origin.

Comments and Implementation: Procurement of U.S. equipment
and services will begin following the selection of a U.S.
engineering firm for design, procurement, construction
supervision and training of municipal employees in water
treatment and sewege facility management and operation. The
engineering firm is expected to be selected in February 1967.
A.I.D. recently helped finance expansion of a steel plant
capable of fabricating steel plate into pipe of the diameters
required to meet the specifications of municipal waterworis
projects, A major pertion of the A.I.D. dollar funds to bLe
furnished under the waterworks project will cover the ccrt
of steel plate to be purchased in the United States and
fabricated into pipe in Korea at a substantial foreign
exchange saving.




STATUS OF DEVELOPMENT LOANS
Borrower: GOVERNMENT OF KOREA

Country: KOREA

Title ond Number of Loan:  Polyester Fiber Plant,

489-H-035
Date Authorized: April 22, 1966 Date Signed: May 1Lk, 1966
Loan Status as of 12/31/66 Loan Terms
(In Thousands of Dollars and Equivalent) Duration 1l yrs.
Authorized . . . .. ... ... $1,650 Two-Step 4O yrs.
Grace Period . ... .... 2 yrs.
Disbursed ........... - Two-Step . 10 yrs.
Interest Rate . y{u%
Repayments .. ........ - Two-Step -1 yrs
Currency of Repuymeﬂf % )
Interest Collected . ... .. - Two-Step us$

Purpose of Loan: The purpose of the loan is to assist in
financing the US$ costs of imported equipment required for
establishment of a polyester staple fiber plant. This
plant, to be located at Pusan, will produce 1,800 MT of
this fiber per year. The production will be based on the
polymer resin "Vitel" manufactured and supplied by the
Goodyear Tire and Rubber Campany.

The total cost of the project is estimated to be the

equivalent of $3.3 million, of which foreign exchange cost

account for $2.1 million. This loan will provide $1.65
million in foreign exchange; and U.S. firms will provide
$450,000 as equity investments. With an investment of
$400,000 Chemtex (see below) will be the largest stock-
holder. The loan agreement provides that U.S. stockholders
cannot transfer their ownership for 7 years without prior
A.I.D. approval.

The plant will employ about 150 persons and will
stimulate employment throughout the Korean textile industry

This will be the first polyester fiber plant in Korea.
Imports of polyester fiber are now caming primarily from
Japan. It is estimated that this project will generate
foreign exchange savings of more than $1 million annually.
It will also contribute to foreign exchange earnings,
because same of the production in the form of materials
blended with cotton or woolen will be exported. Exports
to the U.S. will be restricted to 20% of the products
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manufactured with the equipment financed with this loan.
Physical Status: Work at the plant site is still in the
preliminary stages.
Financial Status: All conditions precedent have been met;
a Letter of Commitment will be issued shortly.
Host Country Role and Procurement Source: Local currency
costs in the equivalent of $1.2 million are being contri-
buted as equity by Korean businessmen engaged in the textile
industry. All goods and services financed by the develop-
ment loan and by the U.S investors will be procured in the
United States.
Comments on Implementation: On December 1, 1966, Daehan
and Chemtex signed a lump-sum modified turnkey contract for
$2.1 million covering the full amount of the foreign
exchange costs. Chemtex will provide the necessary engineer-
ing services for design of the plant. This company will
supervise the procurement of cammodities and the constructian.
It will also supervise the initial operations of the plant.
Chemtex is a technical design firm specializing in the
men-made fiber and film industry. It has an exclusive
license from DuPont for certain fiber manufacturing
processes. Chemtex has campleted many artifical fiber pro-
jects in the U.S, and abroad, including the successful
original plant of Korea Nylon. Chemtex has been entrusted
with executing another A.I.D. financed project which will
expand the just mentioned mylon plant (489-H-036).
Chemtex has started with design and procurement work.
It is expected that the project will be campleted in 18
months.
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DEVELOPMENT LOANS

No disburse-
The repayments on the

The Korea Nylon

Chemtex, Inc. of
All goods and services financed with the loan

On November 30, 1966 Korea

Chemtex will

Country: KOREA Borrower: GOVERNMENT OF KCREA Funds:
Title and Number of Loan: Nylon Plant FExpansion, and a Iletter of Commitment has been issued.
489-H-036 ments have, as yet, been made.
first loan are on schedule.
Date Authorized: May 11, 1966 Date Signed: June 15, 1966 Host Country Role and Procurement Source:
Loan Stotus os of 12/31/66 Loan Terms Company is a very profltable enterprise and is in a positlon
(In Thousands of Dollars and Equivalent) | . 10 in terms of liquidity and capital funds, to finance the
N Rttt Yrs. | expansion through retained earnings.

Authorized .. ......... $5,810 Two-Step 40 yrs. | New York (see below) holds 50% of the Korea Nylon stock
Grace Pericd ... ..... 2% yrs. outstanding.

Disbursed ........... - |Two-Step 10 yr8. | 4111 be procuved in the United States.
%38??{ég¥'drhbé“" ?%3/h% Comments on Implementation:

Repayments .......... - ereafter 23 Nylon and Chemtex signed a lump-sum modified turnkey con-
Currency of Repayment .~ (0 tract covering the full amount of the loan.

Interest Collected . . . . . . - Two-Step us$ provide the necessary engineering services for design of

Purpose of Ioan: The purpose of this loan 1s to finance
the U.S. dollar costs of imported equipment and engineering
services required for the expansion of the Korea Nylon
Company, Itd., as described below. The total cost of the
project is estimated to be the equivalent of $8,552,000

of which foreign exchange costs account for $5,810,000 and
local currency costs, $2,742,000.

The project will expand the capaclty for Korea Nylon's
existing plant in Teegu, Korea. Output of the plant will
be increased from 2,000,000 pounds of "Nylon 6" f£1lament
yarn annuelly to 8,000,000 pounds. Filement in deniers
from 30 to 840 will be manufactured for the nylon weaving,
knitting and hosiery, fish net, tire and other industries.
The additional facilitles to be financed are to be located
on land adjacent to the existing filament and stretch yarn
plants of the Company. Equlpment and services to be pro-
cured willl be essentially of the same kind as were financed
under A.I.D. Loan 489-A-012 for the 2,000,000 pound plant.

The new plant will directly create 450 new Jobs and
indirectly increase employment in Korea by providing lower
cost nylon fllament for Korea textile and industrial plants
and thereby stimulating theilr production. The project will
save approximately $6 million per year in forelgn exchange,
substituting Korean made filament for the Imported material.
Physical Status: Work at the plant site is still in the
preparatory stage.
Financial Status:

All conditions precedent have been met
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the expanded plant. This company will supervise procurement
of commodities and comstruction. It will also supervise
initlal operations of the expanded plant.

Chemtex 1s a technical deslgn firm specializing in the
man made fiber and f1lm industry. It has an excluslve
license from DuPont for certain fiber manufacturing pro-
cesses, Chemtex has completed many artificial fiber
projects in the U.S. and abroad, I1ncluding the successful
original plant of Korea Nylon. Chemtex has been entrusted
with execution of another AID financed project which will
produce polyester fiber (for details: loan 489-H-035).

Chemtex has started with deslgn and procurement work.
It 1s expected that the project will be completed in 18
months.,
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Country: KOREA

Borrower:

Title and Number of Loan: Diegsel Locomotives,
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489-H-037
Date Authorized: June 8, 1966 Dote Signed: June 29, 1966
Loan Status os of 12/31/66 Loan Terms
(In Thousonds of Dollars and Equivalent) Duration . o v v, 15 yrs.
Authorized . .. ........ 18,600 | Two-Step ko yrs.
Grace Period . ... ... . 1 yr.
Disbursed . .......... - | Two-Step 10 yrs.
Interest Rate . .. ..... 8 3/4%)
Repoyments . ......... - | Two-Step 1% - 10 yrs.
Currency of Repayment <’ agnyrs '
interest Collected . . . ... - Us$

Purpose of Losn: This Joan will fimance the procurement of
oz dlesel-electric locomotives, 5 diesel wrecking cranes,
shop machinery, supporting spare parts and relasted services.
The locomotives will bring the Korean Bational Railroads
fleet of diesel-electric units to 252 and will replace
virtually all remaining steam units. Annusl cost savings
to the railroad resulting from the 62 new locomotives are
expected to be $3,200,000 just on fuel and lubricants. The
5 wrecking cranes will replace obsolete cranes now in use.
They are necessary, as is the new shop machipbery, to assure
full utilization of the railroaeds growing diesel-electric
locomotive fleet.

Physical Status: Equipment has not yet been procured.
Procurement should be completed early im 1967 with locomo-
tives and most of the shop machinery delivered before the
year's end. The wrecking cranes and shop machinery are
expected to be delivered early in 1968.

Financial Status: No A,I.D, funds bave been disbursed so
Tar. The Korean Nationel Railiroad has funded the engineer-
ing services of an American consultant firm and are eligible
for reimbursement under the loan.

Host Country Role and Procurement Source: The railroad will
absorb the costs of port pandiing and piscirg the locomo-
tives and cranes in service. It will slsc be responsible
for installation of the shop machinery. The railroad is
underteking an inventory and revaluation of assets which
will be audited by an American firm to be financed under
the loan,
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ment items were prepared by the Korean National Railroad
and its engineering consultant, Transportation Consultants,
Inc, Bids for locomotives and cranes were received by the
Office of Supply of the Republic of Korea on December 16,
1966. Awards will be made early in 1967. Invitations for
bids on shop machinery will be issued after the railroad
arranges for an audit by an American firm.



STATUS OF DEVELOPMENT LOANS

Country: KOREA Borrower: GOVERNMENT OF KOREA
Title and Number of Loan: Commodity Financing Program,

489-H-0k1
Date Authorized: July 1, 1966 Date Signed: July 30, 1966

Loan Status os of 12/31/66

Loan Terms

(In Thousands of Dollars and Equivalent)

Duration . .......... 4O yrs.
Authorized . . . ... ..... 15,000

Grace Period . ....... 10 yrs.
Disbursed ........... -

Interest Rate . Grace .. 1%
Repayments .......... - Thereafter ol

Currency of Repayment. . U

Interest Collected . ... .. -

AR

SN creas are SECURITY CLASSIFIED and
must not be divulged to unauthorized indi-
viduals. All other materiol is unclossified.

TABLE IV
Funds: DEVELOPMENT LOANS

as of June 30, 1966. These targets were met. Release of
the second tranche depends on December 31, 1966, performance
in meeting targets like those for the first tranche, plus

a minimum Central Government budget carryover.

Coamments on Implementation: The Koreans met performance

Purpose of Loan: The purpose of this loan is basically
the same as for Program Loan 489-H-031, i.e., to encourage
the ROKG to meet selected performance standards based on
Stabilization Agreements between the U.S. and Korean
Governments, by providing, on soft loan terms, some of

the additional external resources needed to support the
higher level of investment and more rapid econamic growth
made possible by good economic performance. The industrial
raw materials, spare parts and machinery contribute to
accelerated industrial development and to anti-inflationary
efforts.

Principal imports will include industrial chemicals,
tire cord, aluminum ingots, pig tin, zinc ingots, asbestos,
natural rubber, machinery, and spare parts. An optional
provision permits the ROKG to allocate $2.5 million for
spare parts and machinery in individual loans of not more
than $50,000 to Korea's small industrial enterprises.
Physical and Financial Status: The loan was signed on
July 30, 1966, and the necessary PA/PRs and lLetters of
Camitment were issued by Octover, 1966.

Host Country Role and Procurement Source: The loan is
divided in two tranches of $7.5 million each. Release of
the first tranche was dependent on June 30, 1966, per-
formance in meeting stabilizatiocn targets relating toc the
status of damestic revenue collection and domestic credits
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criteria for the December 31, 1966, targets on which release
of the second tranche will depend.



STATUS OF DEVELOPMENT LOANS
Borrower: GOVERNMENT OF KOREA

Country: KOREA

Title and Number of Loan: Sewerage Treatment Plant,
L89-H-038

Date Authorized: June 9, 1966 Date Signed:

July 13, 1966

Leoan Status as of 12/31/66 Loan Terms

(In Thousands of Dollors and Equivalent) Duration . « .« oo e ... 20 yrs.

Authorized . . . ... ..... $ 3,500 |Two-Step Lo yrs.
Groce Period .. ... ... 5 yrs.

Disbursed . .......... - | Two-Step 10 yrs.
Interest Rote . . ...... 5-3/44

Repayments .. ........ - Two-Step - é 5.
Currency of Repgyn]\' %1 . §n¥¥s

Interest Collected . ... .. - [Two-Step Us$

Purpose of loan: This project calls for the comstruction
of a sewage treatment plant to serve the Chang Gye Chun
and the secondary Chung Nang Chun drainage basins within
the Special City of Seoul. This drainage area of 13,914
acres contains the most developed area in the Capital and
is the largest of the four principal drainage areas. The
proposed plant units and equipment will provide primary
sedimentation and chlorination for sewage from the drainage
area at acceptable loadings under the peak dry-weather flow
conditions anticipated through 1985. Activated-sludge type
secondary treatment and sludge-handling facilities also
will be adequate through 1985. All facilities will be de-
signed to permit future construction of, or installation of]
additional units of all types for increasing capacity to
that needed beyond the year 2000.
Physical Status: The feasibility study for this project
was financed by the Govermment of Korea and conducted by
Blact and Veatch International. The Special City of Seoul
chose to advertise for the follow-on engineering services
for procurement, supervision of construction and training.
The City has not selected a firm to perform these services
nor has the City met the conditions precedent for issumance
of letters of commitment. It is expected that a U.S. en-
gineering firm will be selected in February 1967.
Financial Status: There have been no disbursements made

T 8 loan.

69

Humiag areas are SECURITY CLASSIFIED and
must not be divulged to unauthorized indi-
viduals. All other material is unclassified.

TABLE 1V

Funds: DEVELOPMENT LOANS

Host Country Role and Procurement Source: Construction of
a dike surrounding the Sewage Treatment Plant has been com-
pleted under local currency funded contraets. The remainder
of the construction activities, procurement and building of
the intercepting sewers will be started after the selected
U.S. engineering firm's employees arrive in Korea. The
design plans for the interceptive sewers have been pre-
pared, but the plans require the approval of the U.S. en-
gineer prior to issuing invitations to secure the necessary
material and services to construct the intercept sewers.
All equipment, material and services financed by this
loan will be from the United States.
Comments on Implementation: Implementation of this project
is currently one month behind schedule and an additional
two months delay is considered likely before a contract is
signed with a U,S. engineering firm.




o oreas ove SECURITY CLASSIFIED and
must not be divulged to unauthorized indi-

STATUS OF DEVELOPMENT LOANS viduals. All other material is unclassified. TABLE IV
Country: KOREA Borrower: GOVERNMENT OF KOREA Funds: DEVELOPMENT LOANS
Title and Number of Loan: Alr Navigational Development, Comments on Implementation: The loan Agreement was signed
489-H-039 on June 22, 1966 and all prescribed conditions precedent
were met in July, 1966. The agreement with the U.S.
Date Authorized: June 9, 1966 Date Signed: June 22, 1966 Federal Aviation Agency signed on October 14, 1966 and
Loan Status as of 12/31/66 Loan Terms work on speclflcations and preparation of iavitations for
(In Thousands of Dollars and Equivalent) Duration 10 blds began immedlately. Awards for the supply of major
[P Mttt J*8.| components of the equipment should begin to be made in
Authorized . . . ........ $1¥,200 early 1967.
Grace Period . . ...... 10 yrs.
Disbursed ........... 1
Interest Rate .GT2CE l?’
Repayments . ......... - Thereafter 23
Currency of Repayment. . US$
Interest Collected . ... .. -

Purpose of Loan: The purpose of thls loan 1s to finance
the engineering services and the procurement and installa-
tion of modern, civll air navigational ald facllitles at
Kimpo International Alrport, Seoul, Korea, and improve the
alr navigational facilitles at other Korean alrports and
alr routes In the Republic of Korea. The new facllitles
will include radar installations, radio-directlonsl equip-
ment, communications equipment, instrument landing systems
and alrport rescue and flre-fighting equipment. These
facilities wlll bring the International Alrport and alrways
of Korea up to the International Civil Aviation Organiza-
tion's minimm standards.

Physical Status: The Korean Civil Avliatlion Bureau has
slgned a Particlpating Agency Service Agreement wlth the
U.S. Federal Avliation Agency to provide procurement
services for all electronic and technical eguipment. The
remainder of the equipment, such as fire-fighting and
meintenance equipment will be purchased through the Office
of Supply, Republic of Korea. Although the specifications
for most of the equipment have been approved, no awards
have yet been made.

Financial Status: The funds disbursed so far have been
for englneering and consulting servlices.

Host Country Role and Procurement Source: Procurement
under the loan is limited to U.S., source., The Korean Civil
Aviation Bureau will absorb the local currency costs of
port handling and installation.

TO



STATUS OF DEVELCPMENT LOANS
Borrower: COVERNMENT OF KOREA

Country: XORFA

Title and Number of Loan: Medium Industry Bank,
L89-H-0kO
Dote Authorized: June 13, 1066 Date Signed: August 11, 1066
) Loan Stotus os of 12/31/66 Loan Terms
(In Thousanrds of Dollars and Equivalent) Duration . ..« o .. .. 15 yrs.
Authorized . . . ........ $ 5,000 Two-Step 40 yrs.
Grace Period . . ... ... 3 yrs.
Disbursed ........... - Two-Step 10 yrs
Interest Rate . . . .. %
Repayments . ... ...... - Two-Step 1%01 - 18 yrs
25% - 30 yrs.
Currency of Repaym®nt. . iion
Interest Collected . . .. .. - Two—Step Us$

Purpose of Loan: The purpose of this loan is to provide
$5 million to the Medium Industry Bank {MIB), a bank
authorized to extend long term loans to small and medium
industries; and to finance the services of 2 U.3. tech-
nicians, a financial expert and an industrial engineer.
No more than $150,000 will be used for financing the
technicians who will assist and instruct the MIB staff in
the administration of this loan. The remainder of the
loan will be made available for sub-loans, normally not
exceeding $100,000 to small and medium, privately owned,
industrial firms. The projects sponsored by these firms
must be financially, technieally, and economically sound
and contribute to the economic development of Korea.

The sub-loans carry an interest rate of 8% per annum.

The maximum repayment period is 15 years, including a
maximum grace period of three years.

Financial Status: Since not all conditions precedent to
the loan have been met, no disbursements for sub-loans
have been made.

Host Country Role and Procurement Source: The local
currency cost, consisting of land, plant buildings and
working capital will be financed mainly by equity contri-

bution of the sub-borrowers
has been estimated that the

amount to $3 to $5 million.
financed goods and services

who sponsor the project.
local currency cost will

Procurement of all loan
is restricted to the U.S.

It
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Comments on Imrlementation: The financial expert, who
will approve all sub-loans, started to work with the MIB
staff in October 1966. He assisted in preparing a
comprehensive plan for the effective utilization of the
loan. He also is assisting in screening sub-loan
applications. In January 1947 the industrial engineer
started to work with the MIB staff.

In November 1966 the bank announced that it would
receive sub-loan applications. 117 applications aggre-
gating $12,500,000 were submitted.

With two technicians aboard, it is expected that the
MIB will soon meet all conditions precedent to disburse-
ments. Since the screening of the sub-loan applications
is well underway, it is expected that = large number of
sub-loans will be approved shortly.




STATUS OF DEVELQOPMENT LOANS
GOVERNMENT OF XKOREA

KOREA
Title and Number of Loan:

Country: Borrower:

Korean Reconstruction Bank,

489-H-042

Date Authorized: August 19, 1966  Date Signed: November 9, 1966

Loan Status os of 12/31/66 Loan Terms
(In Thousands of Dollars and Equivalent) Duration . . v v oo v ... 15 yrs.
Authorized . . . ... ... .. $12,000 Two=Step 4o yrs.
Grace Period . ... .... 3 yrs.
Disbursed . .......... - Two=Step 10 gzrs.
Intecest Rate . . . R
[/
Repayments . ......... - Two-Step ;‘f 1‘3 LS.
Currency of Repaym%%f N
Interest Collected . . . . .. - Two~-Step Us$

Purpose of Loan: The purpose of the loan is to stimulate
greater industrial production by the private sector by
enabling the Korean Reconstruction Bank (KRB) to continue
to make long-term capital loans to industrial firms for
the procurement of gcods and services from the United
States. Inasmuch as A.I.D. recently made a $5 million
small industry loan to another Bank (see loan L489-H-04O),
the proposed loan to KRB 1s designed generally to finance
medium sized industry.

This loan will be available for sub-loans ranging
from $100,000 to $1,000,000, to be made to private sector
industrial firms, for dollar costs of projects which are
financially, technically and sconomically sound and which
will contribute to the econamic growth of Korea.

The interest rate on sub-loans is 8% per annum. The
maximum repayment period is 15 years, including & 3 year
grace period.

Established in 1954 as a national development ovank,
the KRB has concentrated on financing the long term credit
needs of Korean industry. From the practical viewpoint
the KRB has been Korea's only source of long term won funds
and has financed numerous industrial projects. The KRB is
the recipient of two other foreign loans, namely a $5
million A.I.D. loan (489-A-007) and a DM20 million ($5
million) German loan, both of which have been fully
comitted.
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Financial Status: No disbursements have, as yet, been made.
Host Country Role and Procurement Source: The local
currency cost consisting of land, plant buildings and work-
ing capital will be financed, in the main, by equity con-
tribution of the project sponsors. It has been estimated
that the local currency cost will amount to the equivalent
of $12 million.

Procurement of all loan financed goods and services is
restricted to the U.S.

Coments on Implementation: Some of the conditions precedent
have been met; evidence for fulfiliing the other conditions
is in preparation.

The KRB has solicited sub-loan applications through
advertisements in newspapers and on television. Results are
not, as yet, known.

An A.I.D. banking advisor is working closely with the

KRB.
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# 1965 in 1965 prices.
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PROGRAM SUMMARY

(In millions of dollars)

Y 1966 FY 1967 FY 1968
Actual Estimated Proposed
Technical Assistance 11.1 11.2 12.1
Supporting Assistance Li,1 k5.1 b2
Contingency Fund, South-
east Asia Program 2.0 - -
Total A.I.D. Assistance 5742 56.3 56,3

Objectives of U.S5. Assistance

The most ilmportant objective of the United States in Laos 1s the
protection of that country's independence and neutrallty within

the framework of the 1962 Geneva Agreements. The security of the
Mekong Valley and the greatest possible restriction of Communist
use of Laos for infiltration into South Vietnam and Thalland are
baslc to this objective. It 1s equally ilmportant, from the politi-
cal viewpoint, that the Royal Lao Govermment headed by Prince
Souvanna Phouma be strengthened. This Government must compete with
the Communists for the suppert of the Lao people. To promote these
goals the A.I.D. program helpe the Lao Government by {a) supporting
1te security forcee; (b) maintaining economic stability; and (c)
encouraging economic and social development in those areas of the
country under government control,

The Lao Government supports free-world securlty objectives in
Southeast Asia by engaging in defensive milltary operations against
the Pathet Lao and North Vietnamese, thus maintaining a buffer
agalinst Communist military occupation of the Mekong Valley threat-
ening Thailand.

Key Obstacles to Achlevement of Objectives

The North Vietnamese continue to supply the Pathet Lao. They also
station slzeable military forcee in Laos, and they use Laos both as
a supply route to South Vietnam and an infiltration route for
Thailand. The Pathet Lao refuse to participate in the coalition
government and continue to attack government forces. In spite of
factional strife in the country, the government's stabllity has
been improving.

Ethnic divisions, isolation of meny.areas, and continuing family
and regional factionalism among the elite make 1t difficult for
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most Laotians to feel that they are a part of their national
government. Government services are weak everywhere and almost
non-existent in some areas. Inadequate communications and trans-
portation facilitles aggravate these problems. Laos 18 trailing
her neighbors in skilled manpower, transportation facilities,
educational facilities, commerce and industry, agricultural product-
ivity--in fact 1n almost every respect. Laos has suffered from
inflation, exhaustion of foreign exchange reserves, and balance-
of-payment deficits. She must depend heavily on forelgn assistance
to survive,

These problems are Increased by the burden of military spending
and the lack of security in the countryside, which disrupts the
normal ecocnomlc patterns.

Recent Country Performance

Largely through the efforts of the neutralist leader, Prime

Minister Souvanna FPhouma, Laos continues to adhere to the tripartite
form of government established in 1962, even though the Pathet Lao
minlisters left Vientiane some time ago. By maintalning this govern-
ment, Souvanna has been able to hold the support of the Soviet Utfon
and to put the Communist Pathet T.ao on the defensive politically.

The electlions of January 1967 were held with a minimum of disruption,
and they produced a strong majority committed to support Souvanna,
even though they were boycotted by the Pathet Lao.

The Lao Government 1s pursulng a stabilization program which was
fecommended by the International Monetary Fund (IMF) and is support-
ed by flve donor govermments, including the United States. Price
increases have been moderate since l96h, except during the recent
flood. The budget deficit in FY 1965 was held to the level agreed
upon by the Lao Government and the donor nations. In FY 1966 the
Government ralsed taxes and kept expendlitures at a reasonable
level. This reduced the deficit more than 10% below the level
originally estimated for that year. The Government also tlghtened
1ts control over officlal use of foreign exchange. Thils 1is one of
the few areas 1n which controls can be effectlve 1n Laos. The
Government has shown 1lncreasing responsibility in fiscal matters
by increasing revenues and tightening the budget, at a time when
military requirements inhibit the Government's freedom to initlate
more extensive reforms.

Economic and soclal progress has been achleved with U.S. assistance.
This 1s particularly true of primary educatlon, teacher training,
road bullding and rural development programs. Rice production
appeared to be responding to price incentives and jolnt programs
until the recent flood.
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Desplte greater North Vietnamese reinforcement of
Government military operations have regained some
the north and south during the past two years,
the Meo refugees in the nporth, have joined elements of the armed
forees to engage in guccessful operations within Comminist-held
territory, ~These operations have had U.S. support and reguler Lag
forces have been-involved in them.

the Pathet Lao,
ground 1n both

U.S. Strategy

A.I.D. supports the Lao economy to prevent runaway inflation, to
make possible the large military effort of the Lao Government, and
to support the leadership of Prince Souvannae Phouma. This non-
project ald 1s kept at the lowest possible level. It 1s managed
in such a way that 1t wlll encourage the Lao people to improve
their flscal policles and manage their resources better. The
United States 1is providing a progressively larger amount of 1its
stabilization assistance at the free market rate of 500 kip per
dollar, and a lesser amount is beilng made avallable at the official
rate of 240 kip per dollar. We are also financing a progressively
smaller amount of invisibles.

Security project operations:such as tribsl cutpost support and =
military ration supply will be continued at the lowest possible
levels. It will be reduced as increasing Lao capacity and military
clrcumstances permlt. A.I.D, expects that the costs of imported
foodstuffs, which are now A.I.D.-financed, should be shifted to the
Lao budget’during the next few years. Support of refugees,: :
‘iog & substantial mmber of paramilitary forces and their dep

H11Y tribes, notably

8,

and efforts to resettle as many refugees as possible in secure areas

are being continued.

Within the limitation of the Lao absorptive capacity, we are con-

tinuing to develop local govermment and social and economic services

in rural areas.
and for activitlies which are likely to yleld rapid results. Agri-
cultural activitles (such as rice production), road building, and
public health programs are examples.

A.I.D. assistance programs are being developed in increasingly
closer cooperation with Lao govermment ministries. This lays the
groundwork for ultimate transfer of aid expenditures, particularly
those in kip, to the national budget. It also identifiles U.S. aild
more closely with the Lao Government in the minds of the people.
We are seeklng greater involvement of other countries in aid to
Laos.

A.I.D. resources are used mostly in critical areas,

13

FY 1968 Program

The proposed FY 1968 A.I.D. progrem totals $56.3 million of which
$4)i,2 mi{11don is Supporting Assistance and $12.1 million is Tech-
nical Asslstance.

Stabilization. The stabilization program, totaling $16,.5 milliex,
enables the Lao economy to withatand the inflationary pressures
created by wartime military expenditures and expanding public
gexrvices.

The U.S. Import Program, which consists of $3 million of Supporting
Assistance for FY 1968, brings essentlal commodities into the
country., Obligations for this program have fluctuated between

FY 1966 and FY 1968, but expenditures are consistently declining,
shifting to FEOF the financing of the bulk of the small import
transactions that characterize the forelgn commerce of Iaos.

The Forelgn Exchange Operations Fund (FEOF), to which the United
States, the United Kingdom, France, Australia and Japan make con-
tributions, contains inflationary pressures by selling foreign
exchange on a free market., The program level for FY 1968 is

312 miYlion in Supporting Assistance. This is a $1.8 million
reduction from FY 1967, Other donors are contributing $5-$6
million in FY 1967.

Through the Invisibles Program A.I.D., reimburses the Lao Govern-
ment for essentlal foreign exchange expenditures abroad such as
higher education, medical treatment and official government
expenseg in free world countries ocutside the franc zone. : Sup=
porting Assistance of $1.5 million will be used in ¥y 1968.

Tais 18 $500,000 less than in FY 1967. ,

Security. ‘Becurity-related projects will cost#1Bll miilion iu
¥ 15 In FY 1967 they cost 41 ion, This program pays
for food for the military forces, air service contracts, the staff
Aweritan ofviliang ¥Ho admintater the U.8. military assist-
and a relief project for hill tribesmen. Many of
esten ors members of paramfiftery forees. A.I.D. also
hel medical assistance through approximately 190 facilitiles
which offer some care to about 400,000 people. Many of these
people live in pockets of resistance behind Communist lines.
Civil Police project, which equips and trains an effective Lao
Civil Police force in the rural and urban areas, gets A.I.D. medi-
cal assistance also.

The

Revised
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Development Projects. Development projscts are expected io cost
320,9 million in FY 1967 and $21.4 milliom 4n ¥Y 1668, DPriority
attentlon will be given to the rural areas., “ctivities are
concentrated in mansgeable areas of operstion or in village
"elusters" which contribute to the security of the countryside,
establiish a mutually confident relationship between the people
and the govermnment, and improve living standards. Thirteen
clusters have been established so far. One new cluster will be
set up in FY 1967 and two in FY 1968. Two of the existing clusters
will then be converted to training centers for Lao Government
rural administrators. Programs are also operated in forward areas
~-1,e., strategic locations where security 1s too marginael for a
full cluster program, The number of forward areas will increase
from five to nine in FY 1967 and to ten areas in FY 1968. The
Technical Assistance programs discussed helow are coordinated in
rural areas through village cluster and forward area activities.

Agriculture. Agriculture is the most important development activity
in Laos. Developing improved seed, ueing self-help irrigation
projects to increase the amount of cultiveted land, and training
farmers in Iimproved technigues will make Laos gelf-sufficient in
rice production within the next three to five years. The CY 1966
rice plantings were an estimated 20% higher than those of CY 1965,
but a disastrous flood wiped out this anticipated crop increase.

The over-all agricultural program is tied closely to the intensive
rural develomment cluster activities. This maximizes contact with
fermers and relates other development efforts to increased agricul-
tural production., The agricultural program will cost $2.2 million
in FY 1967 and $2.8 million in FY 1968.

Education. A.I.D. 1g constructing a secondary school in Vientiane,
which will open in October 1967, with the help of advisers provided
under & contract with the University of Hawaii. The United States
will continue to provide assistance which will increase teacher
training enrollment from 1,625 teacher-trainees in 1965-66 to 3,200

Heslth,

before the end of 1968 and 3,500 in 1971. Construction of elemen-
tary school classrooms will continue at a pace determined by the
avallability of trained teachers and the willingness of villagers
to cortribute labor and materials for school construction.

A.I.D. will continue in FY 1968 to help the government
operate epproximately 190 public health fecilities., These ine
clude 27 hospitals or infirmaries, 20 clinics, and small medical
dispensaries, which provide service to victims of militar: action.

The Pailippine-manned project Operation Protherhood will staff
eignt nmicipal medical facilities and 22 village dispersaries
under contract with A.I.D. in FY 1967 and 1968,

Roads. Fighty miles of new road were constructed, 85 mlles of
Toud were improved, 38 bridges were constructed, 12 bridges were
repaired, and sbout 1,200 miles of road were maintained in

FY 1966, A,.I.D. is continuing the Lao National Road program with
$5.% mi11¥om in Supporting Sssistance and $1.2 million in Tech-
nicel Asgistance for FY 19¢7, and ¢$1.4 million in Technical
Assistance and#$A.& mil¥fen in Supporting Assistance for FY 1968,
COpening new areas with farm-to-market and security rceds is an
important part of both the development and security programs.

Pubiic Administration and Custums. A.I.D., is helping the Govern-
ment improve its effectiveness in these areas. Particular
attention is being given to the budgetary process and revenue
collection.

Small Industries. A.I.D. will help establish new industries,
primarily those which process or use local materials. The devel-
orment of these new industries will reduce Lao foreign exchange
needs.
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TABLE I

Actual FY 1966 ‘; Estimote FY 1967 Proposed FY 1968
Total Togh. Supp. Canting. Totol Tech. Supp. Conting. Total Tech. Supp.
Categary Assist. Assist. Fund ote Assist, Assist. Fund ° Assist. Assist,
Development Loan Program. . . .. - XXX XXX XXX - XXX XXX XXX - XXX XXX
Programs Other than Devel. Loan i
Project Assistance P Y
U.S. Technicians . . .. .... 6,TTh h,607| 2,167 - 1,590 Lk, 450 | 3,3k0 - 4,495 42
Participants . . .. ....... 34k 246 -1 565 k10 155 - . 508 4os 190
Commodities .......... 18,699 h,0u8 | 12,775 1,876 20)1‘95 4,045 16;1‘50 - dy I 3,915 115,075
Other Costs ... ........ 13,839 2,234 | 11,506 9 10x850,” 2,295 8955.2 = 2y DU 285 | 8 22
Total Project Assistance . . . . 39,656 |11,135| 26,546 | 1,975 | 39,500 |11,200 | 28,300 - 39,800 112,100 27,7&
Method of Financing T’ i : '
Project Assistance : ) : ‘ &
Direct ALD. .......... 25,346 | 7,979 115,491 | 1,876 § 28,060 | 8,940 |19,120 - 27,945 | 9,040 |18,905
Other Agency .. ........ 1,195 1,195 - - 1,525 1,150 375 - 1,225 1,125 i
Contract .. ........... 13,115 1,961 | 11,055 99 9,915 1,110 | 8,805 - 10,630 | 1,935
Progrbm Assistance ....... 17,524 - 117,52k - 16,800 - 16_1800 - 16, 500 - {16,500
Total Other than Devel. Loan . 57,180 (11,135 | 44,070 | 1,975 f 56,300 (11,200 |45,100 - 56,300 112,100
Total Assistance . ... ....... 57,180 XXX XXX XXX ‘ 56, 300 XXX XXX XXX 56,300 XXX
* Contingency Fund, SEA
NUMBER OF U.S. TECHNICIANS (Program QOverseas) NUMBER OF PARTICIPANTS
On Duty At Clase of Year Pragrammed During Year
TYPE OF TECHNICIAN Actual Estimote Proposed TYPE OF PARTICIPANT Actual Estimote Proposed
FY 1966 FY 1967 FY 1968 FY 1966 FY 1967 FY 1948
A.l.D.employed . . . ........... 234 265 271 Non-contract . .« ¢ v v v e e 324 421 461
Participoting agency .......... Ly 60 58
Contractor technicions ......... 123 100 85 Contract . ............... - - -
Total ..., ko1 425 b1 Total ..........iiu.. 2l 421 461
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TABLE 1l

PROJECY TITLE ACTIVITY

Agriculture Development

| _Agriculture and Natural Resources _

FUNDS

Technical Assistance

PRIOR REFERENCE

PRoJECT Numper 439-11-190-065

P. 48, FY 1967 FE PDB FY:

INITIAL OBL'GATION SCHEDULED FINAL OBLIGATION]

1956 rv:Reviewed Annuall

Project Target and Course of Action: This project aims to
promote Lao agricultural development to raise rural living
standards and eventually eliminate the food deficit. The
primary target is to increase rice production and thereby
progressively reduce the need for imported rice by (a)
increasing the amount of land under cultivation through
irrigation; (b) increasing yield per acre through multi-
plication and distribution of improved rice seed, and (c)
improving agricultural practices through a strengthened
Lao Government extension service. Other goals include
eliminating the vegetable deficit, increasing fruit prod-
uction, and improving the production and management of
livestock (with emphasis on draft animsls needed for rice
production). The joint Lao-American Agricultural Develop-
ment Organization (ADO) offers farmers crop purchase ccn-
tracts to encourage development of a market economy and
sells on credit -- seed, improved tools, fertilizers, and
other farm implements. The overall agricultural program
is tied closely to the intensive rural development cluster
activities in order to maximize contact with the farmers
and relate other development efforts to increased agri-
cultural production.

Progress to Date: From 6.6 tons of improved rice seed

distributed to farmers during 1964, progressive multipli-
cation and collection made available 539 tons in 1966 and
1,000 tons of improved seed is planned for distribution in
1967. Since additional amounts spread through private
channels, considerable strides have been made in improving
the varieties of seed planted by Lao farmers. Some 40,000

acres have been brought under irrigation since 1956. Many
irrigation projects have utilized volunteer local labor
and materials. Preliminary surveys showed substantial in-
creases in rice plantings in 1966; unfortunately the
promise of a bumper harvest was eliminated by September
1966 fioods. As a further stimulus to rice production, a
program was devised in FY 1967 to allow Lao farmers to
impert U,S. tractors under credit extended through private
channels. To protect and increase existent livestock,
vaccination programs were expanded from 85,000 doses in FY
196k to 230,000 in FY 1966, Tiree fish hntcheries, one
each in Vientiane, Luang Prabang and Pakse, are being
rebabllitated to provide an annual production of 1,200,C00
fingerlings to stock family fish ponds.

FY 1968 Program: Increased rice production will he further
emphasized in FY 1968. $1.53 million worth of seed, fer-
tilizers, comstruction equipment and materials, zgricul-
tural tools and equipment, and other commcdities will be
required. $750,000 will cover costs of 30 direct-hire
technicians and $25,000 will pay for 3 short term contract
technicians. A total of 82 participants are scheduled for
training, mostiy in Thailand, at a cost of $130,000. Other
costs, largely for TCN's, total $355,000.

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Ohligations Expenditures [ Unliguidoted OBLIGATIONS
Estimated FY 1967 Proposed FY 1968 U.S. Consultants, Inc.

Through 6/30/66 h) 591 3,910 681 Direct |Contract Direct [Controct Individual Experts
Estimated FY 67| 2,205 2,000 | .y o || Cost Compenents | “aio Tetol | A Tore!
Estimated U.S. Technicians 660 - 660 750 25 'na
through 6/30/67 | 6,796 6,010 786 Participants . . . 115] - nst 130 -] 13

Future .er Estimoted Commodities . . . 1,190 - 1,19011,530 - 11,53

Obligotians Totol Cost Other Costs . .. 150 QQ 2‘}0 265 -m—
Proposed FY 68 | 2,790 Undet d Total Obligations | 2,115 90 |2,205/2,675 115 | 2,7

T8
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TABLE [l

PROQJUECT TITLE ACTIVITY

Small Industry Development

Industry and Mining

FUNDS

Technical Assistance

PRIOR REFERENCE

PROJECT NUMBER )4-39-11-290-07)4

P. 49, FY 1967 FE PDB

INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION,

Fy: 1967 FYReviewed Annuall:

Project Target and Course of Action: This project's goal
is to contribute to the econamic development of Ilaos by
assisting private investment to build up light industry
with a view to reducing dependence on imports and foreign
aid. Virtually no industry now exists in Laos and little
has been done to encourage it. This project will (a) make
avallable to entrepreneurs medium-term loan capital in
local currency for existing or new enterprises; (b) pro-
vide short-term industrial technology advising services
and (c) assist in the evaluation of projects for which
loan applications are made.

Progress to Date: During FY 1966 a team of experts com~
pleted a small enterprise survey identifying a number of
specific industries which offer investment opportunities
in Iaos. Among these opportunities are enterprises in
salt production, production of kenaf and kenaf bags, tire
recapping, brick manufacture, sugar milling, timber pro-
duction and processing of coffee, tea, pineapple and
pineapple juice. The survey also revealed that while
there are same capable entrepreneurs in Laos, a shortage
of investment capital has prevented their setting up small
enterprises. A small industry advisor was assigned to the
Mission in FY 1967 and negotiations for the establishment
of & 120 million kip loan fund should be campleted during
the second half of FY 1967. Special effort is being
directed toward development of a timber industry. Laos
has about 25,000 square miles of cammercially exploitable
forest land; with the increased demand for lumber in

Southeast Asia, it is believed that timber or lumber ex-
ports may be feasible at this time. A forest inventory,
an inventory of existing sawmill operations, and a plan of
action for timber exploitation are scheduled for completion
in March, 1967.

FY 1968 Program: The U.S. will provide technical assis-
tance to pramising enterprises through 4 direct hire U.S.
experts (estimated cost: $100,000). Also, USAID will
review and evaluate all loan applications submitted to the
special loan fund for approval. Thirteen small industry
proposals already have been evaluated as technically and
econanically feasible and it is expected that a number of
these will be implemented in FY 1968. U.S. machinery will
be made available to loan recipients through the United
States Import Program. $25,000 in coammodities will pro-
vide office furnishings and equipment for the newly formed
loan fund and $105,000 in Other Costs will fund contract
charges for short-term consultants plus necessary account-
ing services.

U.S. DOLLAR CQOSTS (In Thousonds) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS
Estimated FY 1967 Proposed FY 1963 Individual Personal
- - X . iContract
Th'°“9h6/30/66 Cost Components DX:DC' Co&!}::'cr/ Total DKl.Dc' on-m Total Services Contracts
Estimated FY 47 55 14'5 Agency [
Estimated 55 245 10 U.S. Technicions 50 = 50 100 - 100
through 6/30/67 Participants . . = = = = = =
Futurs Year Estimoted Commodities . . . = = = 2 = 25
Obligations Total Cost Other Costs . .. 5 bt 5 5 100 105
Proposed FY 68 230 Undete*rmined Total Obligations 55 -] 55 130 100 230
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TABLE Il

PROJECT TITLE ACTIVITY

Transportation

Development of Lao National
Road System

Eggﬁbical Assistance
Supporting Assistance]

PRICR REFERENCE

[PROJECT NUMBER ]*39-11-310-010

P. 50, FY 1067 FE PDB

INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION,|

Fy: 1956 Fy.Reviewed Annually|

Project Target and Course of Action: This project's goal
is to develop a nationel road system through (a) helping to
build a system of highways and feeder roads to meet basic
requirements, (b) building access and feeder roads to and
within cluster areas to link villages and enable farmers to
move their produce to market, and (c) strengthening the
government's capability to assume responsibility for these
tasks. An extensive on-the-job training program is part

of the project. As part of the training program, a 275 km.
section of the Vientiane-Luang Prabang Road is being
rehabilitated and made into an all-weather road.

Progress to Date: During FY 1966 134 kms. of new road wers
constructed, 135 kme. of road improved, 37 bridges builit
and 2,000 kms. of road maintained. Emphasis since FY 196k
has been on building access and feeder roads to and within
cluster areas. Since that time approximately 2,000 kms. of
road have been constructed and 150 bridges built. The
principal bridge completed during FY 1966 was the Nam Khane
bridge, a 520 foot span connecting the royal capital, Luang
Prabang, with its airfield. Road construction was begun in
FY 1966 on the Vientiane-Luang Prabang road; by the end cf
the dry season, 81% of the clearing, 50% of the grading

and 42% of the surfacing on this road had been completed
between Nam Lik and Vang Vieng (a distance of 42 kms,)

Work on this road and on cluster roads is continuing in FY
1967; repair work to Vientiane Province roads and bridges
damaged in the flood of September, 1966 is also underway.
During FY 1966, 23 heavy equipment operators were trained
in a formal in-country program which to date has graduated

91 trainees. In addition, on-the-job training teaches
approximately 200 men the various specialties of highway
construction and maintenance, Sixteen men from the Lao
Government Travaux Publigues have been assigned to the
Vientiane-Luang Prabang road project for engineering and
technical training.

FY 1968 Program: Emphasis will continue to be placed on
building access and feeder roads to and within cluster
areas, and performing maintenance 'and improvement work on
existing rcads and bridges. Contract costs include
425,000 for three U.S. technicians and $585,000 for Third
Country Nationals. Fifty additional U.S. technicians are
funded urder a PASA with USBPR ($1,000,000). Participant
training ccsts of $25,000 will fund 30 automotive mechanic
trainees ¢ be sent to Bangkok, 12 trainees to be sent to
Bangkok for a 16 week course in electro-motive and diesel
injection systems and 2 trainees to be sent to the U.S.
for specific training in highway construction and adminis-
tration. The commodity element ($3,300,000) is being
financed with Supporting Assistance funds because its use
is not limited to technical assistance goals. In addition,
the entire cost of the Vientiane-Luang Prabang Road is
being financed with Supporting Assistance funds because of
the political importance of connecting the royal and admin-
istrative capitals of the Kingdom. In total, $1,350,000
in TA and $3,635,000 in SA funds will be required,

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligotions Expenditures Unliquidated J CBLIGATIONS
Estimoted FY 1967 Proposed FY 1968 Bureau of Public Roads
Through 6/30/66 18,731 16, 316 2, hls Cost C \ Direct |Contract/| Tora Direct C%\'}:u:' Toral Eastern Construction Co.
nen er ta ther (-]
Estimated FY 67 5,h30 5,1"00 ‘ ost bempanents AID Aog':ncy o AID Agency o
Estimoted U.S. Technicians o ]L!ozo 1,020 -11,025,1,02
through 6/30/67 | 2,161 21,716 2,hks5 Porticiponts . . . 20 - 20 25 z 2
F"'"."" ‘Y.‘" Estimoted Commodities . . . 3,900 - 21% 3,300 -13,300
Obligationa Total Cost Other Costs . . . 60 MO l&% 50 585 63
Proposed FY 68 | 4,985 | Undetermimed Total Obligations | 3,980/ 1,450} 5,430| 3,375| 1,610 4,989
8o
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TABLE Il

PROJECT TITLE ACTIVITY

Public Health Development

Health and Sanitation

T'ffinical Assista

PRIOR REFERENCE

PROJECT NUMBER ‘039-11-590-066

P. 54, FY 1967 FE PIB

INITIAL OBLIGATION

nceI
Supporting Assistanc
Fy: 1957

Project Target and Course of Action: This project pro-
vides minimum public health services to villages, and
thus achieves lmmediately recognizable results. It
satisfies strongly felt needs of the local population,
many of whom would otherwise receive no medical service
at all. The village health activity provides technical
assistance and commodity support for approximately 160
village dispensaries and rural health centers, many of
vhich were constructed under the Rural Development Pro-
Ject. Under contract with A.I.D., a Filipino non-profit
organization called Operation Brotherhood (OB), comple-
ments the village health program wvith medical teams and
facilities in heavily populated areas of the Mekong
Valley and in scattered village cluster areas.

Progress to Date: During FY 1966 more than 40 new dis-
pensaries were opened, some of which were replacements
for dispensaries previously lost or destroyed. Of the
160 facilities, now in operation, 20 are hospitals or
infirmaries of varying degrees of sophistication. The
Village Health hospitals and dispensaries are manned by
approximately 330 local medics and nurses, most of whom
were trained through this project. Supervision is by
AID in consultation with the RLG Ministry of Health.
With these facilities and personnel approximately
120,000 to 150,000 patients are treated each month, of
vhom 500 are hospital admissions. OB maintained and
staffed in FY 1966, 7 hospitals with a total capacity of
approximately 310 beds, including a new 30-bed hospital
in Sayaboury. Approximately 100,000 patients, including

SCHEDULED FINAL OBLIGATION|
AnnunllJ
2,228 surgical cases, were treated through these

FY: Reviewed
facilities in PY 1966. During the same period OB-trained
wvorkers staffed 22 village clinics, which treated 73,631
cases. OB has graduated 75 nurses from a two-year program
over the past three years and has 50 more nurses in train-
ing. In addition, OB trained 172 Lao in paramedical
fields. OB agriculture and community development programs
in PY 1967 were eliminated, saving approximately $50,000
annually. The RLG and USAID are also taking steps toward
the gradual integration of OB and RLG health and medical
activities.

FY 1968 Program: The project will involve essentially the

same activities as in FY 1967. Drugs, medicines, and
laboratory supplies are major items of a $1.5 million
commodity element. The $715,000 contract obligation covers
OB services. During FY 1968, 25 participants will be sent
to Thailand for mid-wifery and nursing training, and two
hospital administrators sent to the U.S. at a total cost
of $35,000. Direct U.S. technician costs in FY 1968 will
total $325,000 to cover 13 employees. Supporting Assis-
tance funds totaling $1,835,000 are used for the Village
Health program and for OB commodities since goals broader
than technical assistance are involved; technical assis-
tance funds will amount to $740,000 and covers the OB
contract and one technician ($25,000).

U.S. DOLLAR COSTS (ln Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures Unliguidated I OBLIGATIONS
Estimated FY 1967 Proposed FY 1968 eration Brotherhood
Through 6/30/66 lo, ll“ 7, 760 2, 35" Direct |Contract/] Direct [Contract OP ° 1
Cost Components Xleoc Other Total XleDc Other Total Internationa ) Inc.

Estimated FY 47 l, 910 2,91‘5 . Agency Agency
Estimated U.S. Technicions 220 = 220 325 - 325
through 6/30/67 | 12,024 | 10,705 | 1,319 Participants . . . 35] - 35] 35 -

Future Yeor E stimated Commodities. . . 1, 520 - 1, 520 1,1‘50 - l,hso

Obligations | Total Co3t I Other Costs ... | 20| 115 | 135] 50| 715] 765
Proposed FY 68 2,575 Undetlermined Total Obligatians |1,795| 115 {1,910{1,860| 715|2,575
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TABLE 11l

PROJECT TITLE ACTIVITY

Education

Education Development

FUNDS

Technical Assistance

PRIOR REFERENCE

1439~11-690-064

PROJECT NUMBER

P. 55, FY 1967 FE PDB

INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION|

Fy: 1956 FyReviewed Annually

Project Target and Course of Action: This project supports
the general development of the Laos educational system,
providing technical assistance in the training of teachers
and assisting financially in the building and equipping of
additional facilities. Supplementary activities include
the development and provision of educational materials and
the establishment of the first Lao language secondary
school in Laos.

Progress to Date: FY 1967 activities include (a) expan~
sion of the National Education Center and three regional
normal schools, (b) construction of another regional normsl
school, and a one-year teacher training center, and (c)
formation of a new camprehensive secondary school, the
first to use the Lao language for instruction and expected
to be a model for the future development of Laos secondary
education. Since FY 1965, 19 groupes scolaire (six-year
primary schools) have been constructed each year by
villagers with only limited U,S.assistance. Over 2,000,000
primary school textbooks in Lao have been produced and
distributed; teachers' manuals to accampany them are being
produced during FY 1967. The cost of this project in FY
1967, is less than originally planned because of the
“iigsion's success in moving certain anticipated expenses
+o the Royal Iaotion Goverrnment (RLG) budget (e.g. teacher
hnusing) and because the secondary school plan was scaled
2owm to meke it a more feagible model for future RIG main-
»ained schools. Laos devotes nearly 20% of its civil
“udget to education. Despite this effort and aid from
~ther countries, less than one=half of the school age

population is enrolled, the vast majority in early primary
grades. Certain basic limitations (e.g. shortage of suit-
able teacher-trainees) inhibit rapid development in the
educational sector. France has concentrated its major
effort in secondary and technical education. Germany sup-
ports a technical school in Vientiane and several countries
and agencies such as Canada, the U.K., Australia, UNESCO,
and the Asia Foundation provide both supplies and scholar-
ships.

FY 1268 Program: Two new normal schools will make it pos-
sible to raise teacher training enrollment to 2,500. Five
new complete primary schools will be built in provincial
towns, while villagers will receive limited technical and
material support under other projects to build 300 primary
classroams. $340,000 will fund the International Voluntary
Services for 38 volunteer American teachers and a contract
with an American university for 7 advisors to the new Lao
language secondary school. In FY 1968 five new groupes
scolaire will be constructed in provincial towns, and
approximately 300 primary classrooms will be constructed by
villagers with limited U.S. assistance. Seventy-six
teachers, 34 teacher trainees and 16 materials production
technicians will be sent to Thailand, the U.S., and other
countries for training; and long term training will be con-
tinued for 25 participants during FY 1968 ($200,000).
Twelve U,S. direct-hire technicians will be funded
($320,000), Commodities consist of office and school sup-
plies and construction materials ($515,000). Other costs
($375,000) cover third-country firms for construction.

i U.S. DOLLAR COSTS (in Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
: ‘ Obligations Expenditures | Unliquidoted OBLIGATIONS International Volunta.ry
: od FY 1967 Proposed FY 1968
(i 02 1 Extimer - Services
iough 6730768 2 ’97 2 . 3 “3%%« 95 Cost Components DL'I.D“ cum:,c' Total Di'l.Dc' c°6':p.:f' Totol Naval Facilities Engi ieer-
imated FY 67| 1,040 | 1,800 KL Agency Agency ing Command (0ICC/
i Zrciimated 7 911+ 6 823 1,091 U.S. Technicions 275 | h’as 760 20 3)'1'0 660 Thaila.nd)
. ough 6/30/67 ’ 2 d Participants .. . | 163 =1 1651 200 =1 200|l yniversity of Hawaii (uudex
Future Year Estimated Commodities. . . 620 - 620 515 - 515 negotiation)
Obligations | TomlCost | o\ Conta ... |39, 360] 395] 75[ 300 37
Proposed FY 68 1,750 Undetexmined Totol Obligations |1,095 8’4-5 1,9)40 1,110 640 1,750
82
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TABLE 11l

ACTIVITY

PROJECT TiiLE Cdyvll Pollce Administration

Public Safety and Public Administration

FUNDS J
Supporting Assistanc

PRIOCR REFERENCE

PROJECT NUMBER )439‘11"7]-0"072

P. 57, FY 1967 FE PDB

INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION|

Fy: 1965% ry. Reviewed Annually

Project Target and Course of Action: This project is de-
signed to Improve the RIG's capabillty to maintain internal
security, provide for public safety and counteract subver-
slve activity.

Progress to Datet A previous projJect to assist the Lao
police was interriupted following the 1960 Kong Ie coup and
subsequent counter coup of General Phoumi Nasavan. At this
time the Iaos National Police (INP) was disbaended and re-
placed by a para-military organization.* Following the
attempted coup of February 3, 1965 and the ensuing flight
of General Phoumi, the LNP was re-established under the
Ministry of Interior, and the RIG requested U.S. assistance
to strengthen 1ts organization. As a result of the fight-
ing in Vientiane and seizure of police material throughout
Laos, few facllities and 1little equipment remained from
earlier INP operations.

Upon reconstitution of the INP as a civil police
force in 1965, the USAID provided immediste commodity
assistance in the form of seven surplus lendrover vehicles,
a few f1ling cabinets and office supplies, maps, and small
amounts of telecommunlcations equipment. Since then, a
portion of the required vehicles, ordnance and communica-
tions equipment has arrived and new radio communications
have been installed in Vientiane, Lueng Prabang, Savannsa-
khet, Pakse, Champassak and Attopeu. An identification
card system has been developed as part of the internal
security program, and 30 officers have been trained in
Bangkok in the FBI-Henry Fingerprint Classification and
Flling System. In addition, 15 LNP officers have been

tralned at the Internmational Police Academy in the United
States and filve others given training in photo laboratory
techniques in Thailland.

FY 1968 Program: Approximately 1,500 INP non-commissioned
officers will undergo a three-months! refresher course in
basic police subJects during FY 1957 and FY 1963. Also,
T5 cadet officers will continue a three-year training
course. Work will continue on the development of an ef-
fectlve identification and records system, radio links
will be extended to include selected fleld posts, and a
speclal police unit will be organized to contrcl crowds
and quell civil disturbances in the Vientliane =zrea. In
FY 1968, most of the funds requested, {($425,000) are
needed commodities. There will also be seven AIT techni-
clans ($175,000) plus 80 participants costing 95,000 who
will be sent for training, mostly to Thalland. Cther
costs, mostly for the services of third country techni-
clans under conmtract, are expected to be $100,000. Other
cogts consist of constructlion costs at Police Academy
($50,000), services of third country nationals, and
miscellaneous operating costs ($50,000).

*3$1,383,000 was obligated and fully expended tor the prior
Civil Police Administration project from FY 1955 until its
suepension in FY 1961.

U.S. DOLLAR COSTS (in Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS
L 1 682 6 Estimoted FY 1947 Proposed FY 1968

Through 6/30/66| 1,35 _LL Cost Components Df\','g' Con'g’/ Tatal D,;’,'Dc' Ccnt&? Total
Estimated FY 67 665 1,123 o a—
Estimated U.S. Technicions 100 = 100 175 = 175
through 6/30/67 | 2,116 1,805 311 Participants . . . 95 - 95 95 - 95

Future Yeor Estimoted Commodities . . . 380 - 380 )+25 - )-1-25

Obligations Total Cost Other Costs . . . Ll_o 50 90 50 50 100
Proposed FY 68 795 Undetgrmined Total Obligations 615 50 665 71*'5 50 795 .
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T DATA TABLE Il

ACTIVITY

PROJECT TITLE Development of Rural Economy

Community Development, Social Welfare and Housing

FUNDS

Supporting Assistance

PRIOR REFERENCE

PROJECT Numasnh39‘ll'8lo‘062 P. 58, FY 1967

INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION

Project Objective and Description: The project goals are
to strengthen popular support of the Royal Lao Government
{RLG) and to increase the determination of the rural popu-
lation to resist communist penetration. To this end, con-
centrated and coordinated dsvel rment efforts sre carried
out in clusters of village- selected for econamic, social
and political-strategic resscns, to provide concrete
demonstrations of the benefit: =l assoclation with the
national govermment. The rruject includes: (a) rural self-
help activities in which the majority of the cost is met
by villagers through their own labor and the provision of
materials; (b) construction of facilities as rural public
works where the villagers are unable to meet the majority
of costs: (c) well drilling by machine where hand dug wells
are not feasible; and (d) provision of advisory services
and training to Lao officials. Activities in agriculture,
education, health, public works, and transportation are co-
ordinated in rural areas under this project to achieve
maximum Iimpact.

Progress to Date: Progress in the existing thirteen
clusters reflects the continuing interest of both villagers
and the RLG. Lao-speaking IVS volunteers and AID advisors
have developed excellent rapport with local leaders and
villagers, providing the basis for effective evaluation of
the impact of the various programs as a guide to future
planning. Development plans have been prepared for each
cluster. Demonstration centers, emphasizing proper vege-
table garden and fruit tree care, are maintained at several

FE PDB Fy: 1956 ryReviewed Annuall:
training centers. Cluster accomplishments grew rapidly in
FY 1966: approximately 150 miles of roads were constructed;

37 bridges were built; 132 schools were built and 28 re-~
paired; 16 dams were constructed; 19 dispensaries were
placed in operation; and over 200 wells were drilled or dug
by hand. 1In addition, less intensive programs in isolated
forward areas were continued by mobile teams.

FY 1968 Program: One new cluster area is to be established
during FY 1968 and work begun in three new forward areas.
There is to be a general shift in emphasis in the old clus-
ters fram construction to training and increased rice prod-
uction. 72 IVS volunteers are to be continued through FY
1968 at a cost of $670,000. $100,000 will cover costs of S
public works technicians under PASA with the Naval Facilit-
ies Engineering Cammand (OICC/Thailand). $1,495,000 is re-
quired for 61 U.S. direct hire technicians, two-thirds of
whom are cammunity development advisors living and working
in rural areas of Laos. The cammodity camponent for both
FY 1967 and FY 1968 consists largely of well drilling rigs
and equipment, and spare parts for heavy construction equip-
ment; also required are utility vehicles and POL. $2,625,000
for these commodities is required in FY 1968, Other

Costs ($730,000) will cover salaries of third country na-
tionals, transportation, and other miscellaneous operating
expenses. Participant training will be provided for 25
trainees at the Technical Institute in Bangkok, and for 10
in Public Administration also in Bangkok at a total cost

of $45,000.

clusters. Two of the clusters have been converted to
U.S. DOLLAR COSTS (In Thousonds) PRINCIPAL CONTRACTORS/ AGENCIES
Obligotions Expenditures | Unliquidated OBLIGATIONS International Voluntary-
Estimated FY 1967 Proposed FY 1968 Service
Through 6/30/66] 16,014 12,399 615§ Cout C va | Direct [Controct/l " Direcy [CopirectT Comunity Development
SEEL N omponents ther ota .r ofo
Estimated FY 67| 5,480 6,290 ot ome Alp A,é,.‘c, AD | Agency Egognselci:ng EerV%ci:e o
; ici 1,01 85]1,900(1,495! 770[2,265 stern Construction Co.
Estimated 21 ’49’4 18,689 2,805 U.S..T.ochmc ons 2 b,j 4? ] L 2 i = N in Laos
through 6/30/67 ’ Participants . . . 5 5 2 s s
Future Year | Estimoted Commodities . . . |22850 - 12,85012,625 -12,625 Néval Facilities Engineer-
Obligations | Tetal Cont || 0 "5 ~ °" " 205]| 4Bo| 685| 225! s05] 730 ingdgammand (oxcc/Thai-
an
Proposed FY 68 5)665 Undetermined Totol Obligations )4,1_15 1,365 5 ,,480 L ,390 1,275 5,665
8l
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TABLE 1l

PROJECT TITLE ACTIVITY

Refugee Relief and
Resettlement

Cammunity Development, Social Welfare and Housing

FUNDS

Supporting Assistance

PRIOR REFERENCE

PROJEC T NUMBER )439‘11'820‘063 P. 59, FY 1967

INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION

FE PDB Fy: 1962 ryReviewed Annually

Project Target and Course of Action: This project will
continue to provide the basic necessities of life to ap-
proximately 250,000 refugees and others who are unable to
sustain themselves because of pro-communist Pathet Lao
aggression. Where feasible, relocation and resettlement
programs are also carried on under this project. Groups
receiving U.S. relief assistance continue to provide
effective resistance to Pathet Lao damination.

Progress to Date: The refugee relief program in Laos is

a continuing, large scale emergency effort necessitated

by recurring and persistent military and political insta-
bility in the country. The number of refugees has swelled
in recent years to the current estimated total of 250,000
and remains at a high level as communist incursions con-
tinue. The refugees are largely tribal people, predomi-
nantly Meo, but with sizeable groups of Lao. The majority
are located in the northern provinces, but lesser numbers
are found also in centrel and southern Laos. The programs,
Jointly devised by USAID and the RIG, fall into three
broad categories: (a) emergency relief; (b) relocation

to areas where the refugees can hopefully became temporar-
ily self sufficient while awaiting the opportunity to
return to their own homes after the end of hostilities;
and (c) permanent resettlement in secure areas. Out of
necessity, emphasis vas placed on emergency relief during
FY 1966. 24,000 tons of rice, PL 480 conmodities, tools
and household items were distributed, mostly by air, but

a rising proportion, 25%, by barge and truck. About

100,000 refugees who received rice assistance (the main
dietary staple) at certain times fram 1962-64 are now
campletely off the rice rolls. Continued relief will be
required for those tribesmen defending their homes fram
cammunist attack., Approximately 140,000 refugees are
currently receiving rice, the major cost element in the
relief program. The remaining 110,000 are receiving only
limited forms of assistance such as vegetable seeds and
oils, fish fingerlings, and iron bars for the fabrication
of tools.

FY 1968 Program: It is impossible to estimete how many
new refugees will be generated by Pathet Lao/North Viet-
namese attacks or the extent to which current refugee
progress towards self-sufficiency may be interrupted.
Estimates are that emergency relierl Tor approximately
160,000 refugces in the north will be requived, 50,00
refugees will be temporarily relocatcd during FY 1968 ard
FY 1969 and 40,000 permanently resettied during the same
period. Sixteen direct-hire and one contract technician
will administer the project, and there will be eleven
participants. The principal cost element, however, is
commodities: $3,775,000 will be needed, primarily for
food which is supplemented in use by PL 480 commodities.
Other Costs of $115,000 cover the services of third
country nationals.

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONT.. (€ TORS miamgs i
Obligations Expenditures | Unliquidated OBLIGATIONS
Estimated FY 1967 Proposed FY 1968

Through 6/30/66] 13,238 | 11,664 1,574 D [Cgzast] - R ST
Estimated FY 67 4,420 2,804 . Jf Cost Components | “\in" | GEER | Total | p | @SB | Tots
Estimated U.S. Technicions 310 had 310 375 5 380
through 6/30/67 | 17,658 | 14,468 3:190 || pormicipants . . . 15 -1 151 15 - 15

Future Year Estimated Commodities . . . L ,000 - thOO 3,775 -13,775

Obligations | TorolCos' || othercCosts ... 101 851 95| 30| 85] 115
Proposed FY 68 )4)285 Undetgrmined Total Obligations )":’335 85 )'(',Ll'eo Ll',l95 90 )4-,285 B
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Country: LAOS .“ PROJECT DATA als other material is unclassifie TABLE Il
PROJECT TITLE ‘— \ Ul AacTivaTy FUNDS
Military Technical Support-
Requirements Office General and Miscellaneous Supporting Assistance
i PRIOR REFERENCE INITIA‘L OBLIGATION SCHEDULED FINAL OBLIGATION,
Frosect numeen 439-11-990-068 P. 60, FY 1967 FE PIB Fy: 196k Fy:Reviewed Annuall
U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations | Expondit i OBLIGATIONS
Estimated FY 1967 Proposed FY 1968 Personal Services
Th h 6/30/66 . n . C
=44 e : Cost Components DIIEDC' cc'-mc'/ Total DATDC' ‘a’“' Taotal Contracts
Estimoted FY 47 m i d R 3 --——-a-w
Estimoted o i e i ULS. Technicians 590 - 590 725 o ?25
through 6/30/67 2,&67 - 2’187 A o Porticiponts . . . bt = f i St ot
Future Year Estimated Commodities . . . - - - = oot
Obligations Totol Cost 4l Other Costs . .. XK 30 120 18ﬂ 70
Proposed FY 68 9?5 ¥ ‘ mﬂt mined " Totol Obligations 6& : 30 nﬂ %5 70 \.
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Counfry: LAOS PROJECT DATA viduals. All other materiol is unclossified. TABLE Il
PROJECT TITLE A4y Pachnicsl Support ACTIVITY FUNDS

General and Miscellaneous Supporting Assistance

PRIOR REFERENCE INITIAL OBLIGATION | SCHEDULED FINAL OBLIGATION

PROJECT NUMBER1+39-H-%O-O69 p. 61, FY 1967 FE PDB FY: 1962 FyReviewed Annually

Project Target and Course of Action: This project pro-
vides the necessary air transportation for all U.S.
supported activities in Laos. Due to insecure conditions,
the limitations of surface transportation and the emer-
gency nature of many requirements, a large airlift
capacity is required to carry relief and project supplies
to and within Laos. The relief activities create the
heaviest demand and involve extensive daily flights.
Contract aircraft currently average approximately 3,000
flying hours per month, and carry a monthly average of 9
million pounds of cargo in addition to passengers.
Progress to Date: Although rural progrems have expanded
and costs per flight hour have increased, the Laos Migsion
has been able to reduce air costs over the past year by:
(a) increasing the amount of cargo transported by surface
as roads and security have improved; (b) devising new
cambinations of barge, road and air transport to keep to
e minimum the costly air camponent of transport expenses;
(¢) cutting back the nmumber of regular scheduled flights
within the country and requiring technicians to travel by
surface whenever possible. Transport of commodities by
truck is used wherever feasible and effect on alr costs is
a major factor considered in the programming of road con-
struction. Through these efforts air costs have been re-
duced from $10.8 million in FY 1966 to an estimated
obligation of $7.2 million in FY 1967 (with expenditures
projected at $8.5 million). Further reduction to $7.0
million is anticipated in FY 1968.

FY 1268 Program: Air costs are based on flying hours and
thus vary fram month to month depending on the need to
cope with new influxes of refugees and other emergencies.
The FY 1968 figure ($7 million) for necessary aircraft
contract costs is thus only an approximation. Seven U.S.
and four third country national direct-hire personnel,
required to staff the Air Support Branch of the Mission
and maintain surveillance of the air contracts, are
included under the General Technical Support project.

U.S. DOLLAR COSTS (In Thousands)

PRINCIPAL CONTRACTORS/AGENCIES

Obligotions Expenditures | Unliquidated OBLIGATIONS Air America, Inc.
Estimated FY 1967 Pr ed FY 1968
Through 6/30/66| 36,410 33,605 2,805 - C: mg::"“'/ — 'opg:mw“ gontinental Alr Services,
Cost C t r Total AD Total ne.
Estimated FY 47 7’200 8,500 ost Components AID —-— ota AlD a ota
Estimated U.S. Technici - - - - - -
through 6/30/67 | 143,610 | 142,105 1,505 || oo S - -1 = s
articiponts . . .

Future Yeor Estimated Commodities . . . el -l - bl - -

Obligations | Totol €% I Other Costs ... | = |7,200]7,200] - [7,000]7,000
Proposed FY 68 7,000 UNDE'I‘EMTNED Total Obligations - 7,200 7,200 - 7,000 7,000
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TABLE Il

PROJECT TITLE

 Military Technical Support-

Consumables

rrosec T numser  439-11-990-070

ACTIVITY

General and Miscellaneous

FUNDS

Supporting Assiatanég

—
PRIOR REFERENCE

P. 62, FY 1967 FE PIB

INITIAL OBLIGATION

Fy. 1963

SCHEDULED FINAL OBLIGATION

rFv:Reviewed Annually]

Project Target and Course of Action:

project is to provide U.S. financing for necessary
supplies of imported foodstuffs, principally glutinous
rice, for the non-communtist military forces in laocs.
Imports are necessitated by the critical shortage of
domestically produced food resulting from the continuing

unsettled conditions in the country.

Some 50% of the

The obJject of this

sibsistance consumables needded by the armed forces are
suppiied under this project.
these consumables is expected to continue as long as
there are requirements for food for the Lao military
that cannot be met from domestic production.

FY 1968 Progz

The need for supplying

: Commodity requirements are based on an

tion and are under constant review.

In addition to

salted fish, chili peppers, fish sauce, and the ropes,
bagging and pallets necessary for dir drops of the

supplies to the armed forces dn the field.

Because of

liquidation of over $1 million in prior year obligations

during FY 1966,

an increase over FY 1966 obligations.

obligations in FY 1967 and FY 1968 show

U.S. DOLLAR COSTS (In Thausands)

Through 6/30/66

Obligations

Expenditures

Unliquidated

Estimated FY g7}

Estimated

through 6/30/67 |

:“ 7

10,999

23

|88

Future Year
Obligations

Estimated
Tatal Cost

Proposed FY 68 |

Unde

ermined

Cost Components

U.S. Technicians
Participants . . .
Commodities . . .
Other Costs ., . .

Totel Obligations

OBLIGATIONS

Estimoted FY 1967

Proposed FY 1948

Direct
AID

Controct/|
Other
Agency

Total

Direct
AID

Contract

Other

Agency

Total

- -

-

-

-

3,800

3,

8

800 3,506
5 10

-
*-
-

5

3,805

3,510 |

13,510

PRINCIPAL CONTRACTORS/AGENCIES
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TABLE il

PROJECT TITLE ACTIVITY

Public Administration
Development

General and Miscellaneous

FUNDS

Technical Assistance

PRIOR REFERENCE

PROJECT NUMBER l"39'11‘990'073

P. 56, P. 63, FY 1967 FE PDB

INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION

Fy: 1966 ry.Reviewed Annually

Project Target and Course of Action: This project assists
in strengthening the capability of the Royal Lao Govern-
ment (RLG) in the areas of personnel administration and
manpower planning and management. It was initiated in FY
1966 under the Title "General Participant Training" and
also includes the participant segment of the Customs
Development project eliminated in FY 1967 plus some advis-
ory services previously funded from the Technical Support
project. It aims to improve the functioning of the RLG by
furnishing advisory services to the Ministry of Finance,
sending middle-ranking RILG employees to the U.S, and third
countries for in-service training in fields where no spe-
cific USAID project has been established, and providing
professional follow-up for over 1,200 participants who
have returned under various projects. Efforts will be
concentrated on the Ministry of Finance, Ministry of Plan
and Cooperation, the Civil Service Commission and on local
government administration falling under the Ministry of
Interior.

Progress to Date: During FY 1966 and FY 1967 a two man
team provided highly useful advisory services to the RIG
Ministry of Finance. A special commodity grant of office
equipment and supplies was made to the Finance Ministry.
This project trained 6 participants in Controllership in
the U.S. 13 participants were trained in Thailand: 6 in
Financial Planning; bt in Telephone System Operation; and

3 in Civil Aviation. A catalogue of returned participants
has been developed and follow up activities such as semi-
nars, conferences and work shops have been instituted.

: During FY 1968 technical advisory serv-
ices to the RLG Ministry of Finance will be continued.
Particular emphasis will be placed on supporting, through
advisory efforts, the planning and implementation of admin-
istrative reforms now under consideration by the Ministry.
31 participants will be trained in government required
skills, 7 of them in the U.S. at an estimated cost of
$50,000. Refresher training will be provided to provincial
governors, short term technical assistance will be provided
to the RIG in the manpower planning and statistical fields,
and support will be provided to the Royal Institute of Law
and Administration by giving post graduate training in
economics, business and public administration to a few
qualified graduates, and by making available USAID advisors
for a few hours per week to teach such practical subjects
as accounting, budgeting and business administration. The
USAID Assistant Director for Manpower and four other direct
hire technicians are financed under this project at
$125,000. Miscellaneous costs for FY 1968 including the
financing of services of third country nationals are
estimated at $35,000.

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRAC TORS/ AGENCIES
Obligations Expenditures Unliquidoted OBLIGATIONS
Estimated FY 1967 Praposed FY 1968
Through 6/30/66 60 3T 23 Direcs |Contract/ o Controct/
Cast Components X’EDC' Other Totol ;IA'IEDC' Other Total

Estimated FY 67 275 265 Agency Agency
Estimated U.S. Technicians 125 = 125 125 125
through 6/30/67 335 302 3_3 Participants . . . 15 = 5 50 0

Future Year Estimoted Commodities . . . 60 - 60 - - -

Obligations Total Cost Other Costs . . . 15 - 15 35 - 3_2
Proposed FY 68 210 Undetermined Total Obligations | 275 - 2751 210 - 210
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PROJECT TITLE neral Technical S t acTIVITY
Ge e uppor Technical Support

FUNDS

Technical Assistance

PRIOR REFERENCE

INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION

PROJECT NUMBER u39-ll-990—000 P. 6“) FY 1967 FE PDB FY: 1955 FYReVieWed Annuall;

Project Target and Course of Action: This project is
designed to provide for the support for activities not
chargeable to a particular project or for support of actiw
ities relating to more than one project. Specifically
this would involve: (a) salaries and allowances of non-
project technicians; (b) logistic support for all U.S.
program personnel (housing, utilities, transportation,
etc.); and (c) local currency costs, including salaries
of local staff in support of the program. Included in
this project are 7 U.S. technicians who oversee the air
contracts and 2 U.S. Customs Advisors who work with the
Lao Customs Service to improve the effectiveness of that
organization and insure that AID-financed commodity
imports conform to prescribed values and amounts. In
addition, this project in FY 1968 will support a program
for intensive training of Lao employees in technical
skills required in the operation of the Mission. Training
will be given by 6 U.S. technicians in the fields of
autamobile maintenance, carpentry, electricity, refrig-
eration, and warehousing. 1In addition to producing a
corps of skilled workers in Laos, this training will
enable the Mission to reduce its staff of third country
nationals., As a supplement to this training, AID gives a
summer work program for Lao secondary school students
which is designed to give these students on-the-job
experience in technical and administrative skills.

FY 1968 Progrem: The three elements of the FY 1968
request for funds for this project are: Cost of approx-
imately 100 U.S. technicians, $1,810,000; commodities,
$1,8L45,000; and Other Costs $1,375,000. Major comodity
components include general supplies and materials, office
and residential furnishings and equipment, vehicles and
other equipment such as generators, radio and telephone
equipment, and water pumps. Other costs cover expenses
relating to services of third country nationals, con-
struction, and other miscellaneous costs.

U.S. DOLLAR COSTS (In Thousonds) PRINCIPAL CONTRACTORS/ AGENCIES
Obligotions Expenditures | Unliquidated OBLIGATIONS
Estimated FY 1967 Proposed FY 1968 General Services
Through 6/30/66 | 29,676 | 27,483 2,193 Con o [ Bireer [Convasi] A orect ogirect] 1 Administration
onen r otal Lg ota
Estimoted FY 67 5 ,’405 5 ,628 ot Lomp * AID Ago::y AID . Agency
Estimoted U.S. Technicians L3705 150 1,855 1,680 130141,810
through 6/30/67 35’081 33’m 1’970 Participants . . . - - - - - -
Future Year Estimated Commodities . . . 2,175 - 2,175 1!814'5 - 11,845
Obtigations | Total Cost | Gher Conts ... L2315 | 6011,3750,3151 6011,37
Proposed FY 68 5,030 Undetlermined Total Obligations 5,195 210 |5 ,h05 )4,8,40 190 |5,030
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BASIC DATA

Population (millions — mid-1966)........... 32 Per Capita GNP (dollars).. ....vvvveiiinenns. 123*
Annual Growth Rate (percent)............ 3.1
Life Expectancy (years)...v.oeiveeueeiananns 50
Area (1000 square miles)........ccoviu s 198 People Per Doctor «v.vvrvnvnevievuenninnns 7,300
Population Density Per Square Mile....... 160
Literacy Rate (percent) .......ccvvieevienn, 68
Agricultural Land as % of Total Area ....... 21 Pupils as Percent of Population....ccevvuen.. 16
Percent of Labor Force in Agriculture..... 82 (Primary and Secondary)

# 1965 in 1965 prices.
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PROGRAM SUMMARY

(In millions of dollars)

FY 1966 FY 1967 FY 1968
Actual Estimated Proposed
Development Loans - -
Technical Assistance 13.4 13.2 15.5
Supporting Assistance 20,4 33.8
Contingency Fund 8.2 xxx
Contingency Fund, Southeast
Asis Program l.b - -
Total A.I.D. Assistance 43.L

Objectives of U.S. Assigtance

The basic U.S. obJective is to maintain Thailand as an independent,
economically viable nation, firmly allied with the United States.
A substantial increase in Thailand's capacity to defeat existing
and potential Communist infiltration, subversion and insurgency

18 necessary for Thalland to contribute actively and effectively
to U.S. political, military and economic objectives in Southeast
Asia.

The A,I.D. program helps the Thals to improve internal security
without diverting necessary resources from continued generael eco-
nomic growth. A slowdown in economie growth would seriously
affect U,S,-Thal security obJjectives. A.I.D. works with the Thai
government to Improve its effectiveness In rursl areas and to ac-
celerate the extenslon of general econamic development, particu-
larly in the Northeast,

Key Obstacles to Achievement of Objectives

Communigt insurgency continues in Northeast Thailand, ard has in-
creaged since late 196L. In addition, some 40,000 North Vietnamese
refugees from the earlier French fighting in Vietnam, many of whom
appear to be controlled by the Communists, live in the Northeast.
The areas of ingurgency in the Northeast are among the poorest and
most remote 1n the country. Since the central govermment neglect-
ed thie area for many years, villagers there view government
actlvity with suspicion., Although still relatively small in number,
the Communist-supported insurgents are described by Peking and
Hanol as the forerunners of a "national liberation movement," in
terms reminlscent of the early Viet Cong activity in South Vietnam.

SONEPITTTA.L

RPNt L

While the Thal govermnment and its bureesucracy contair many strong
elements, the system's weaknesses hamper effective efforts against
the Communigts. The high degree of centralization of the govern-
ment administrative structure and its focus on Bangkok tend to
1imit government responsiveness to the requirements of outlying
rurel areas. The orientation of most civil servants toward Bang-
kok and their traditional disdain of the villagexr has severely
limited meaningful communications between the government and the
rural populace. The national police have a limited capacity to
maintain law and order in rural sareas, much less to quell incip-
ient insurgency fomented by Communist cadres who infiltrate
through neighboring Laos.

The Thal government does not have sufficlent fiscal resources to
support the gecurity and development activities necessary to
meet the threat of insurgency. In spite of substantial gains in
tax revenue, & large deficit will be incurred in the FY 1967 Thai
budget.

Recent Country Performance

The Thai government is making a determined effort to effect es-
sentisl political and social reforms and has welcomed U.S. assis-
tance in this effort. The Thals have demonstrated thelr strong
commitment by assuming all the local costs of Joint projects and
of A.I.D, mission operations. These costs met by the Thal govern-
ment are expected to rise fyom the equivalent of $5b million in
FY 1966 to $ T3 million in FY 1967.

Theiland's econcmy continues to grow at a very encouraging rate.
Revised figures show that in 196L the GNP rose by 9% and in 1965
it increased by 6.5%. The estimated increase for 1966 is 8%.
Since the Thai govermment intends to maintain this pace of growth,
it will need continued foreign assistance, particularly in the
light of inoreasing demands for resources for defense and for de-
velogment of the poorer ard remote areas. Prices have risen mod-
erately in the past year after a decade of virtual stabillty.
Damestic revenues are rising considerably faster than GNP,
Forelgn exchange reserves increased tc $987 million at the end
of 1966. However, the Thal government has kept its reserves
largely in dollars and has not added to its gold holdings of ap-
proximately $100 million for several years.

Zince 1960, Thai agricultural production has grown at a steady
54 compared to populetion growth of ebout 3.1%. Feed grain exports
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are growing; in splte of a poor harvest, Thal exports of rice from
stocks helped to meét food needs in India, Pakistan, Indonesis
and Vietnam over the past year. With increased irrigation and
use of fertilizer, Thailand can become even more important as a
feood supplier to Asian nations.

The govermment is attempting to improve rural development, admin-
istration, police techniques and relations with villagers. While
significant decentralization of the govermment is unlikely in the
near future, modest increases in the authority and responsiveness
of provineclal officers now seem possible. Thal budget funds have
gteadily increased in the sensitive Northeast provinces, where
the A.I.D. program 1s concentrated. The quality of personmnel
asaigned to provinciasl positions i1s improving.

The govermment is actively supporting the development of local
government institutions by identifying and training local leaders
and by rejuvenating township councils., These efforts should facll-
itate a genuine increase in communication between the government
and villager and eventuslly make public services more responsive
to the local opinion and needs.

In the framework of the U.S,-Thai alliance, which 1z based on a
broad coincidence of view and of security interests in Southeast
Asia, Thailand has provided vital facilities and other substantial
support for the U.S. military effort in Vietnam. Thalland also
has tsken a leading role in organizing regional cooperation among
countries of East and Southeast Asia, in response to President
Johnson's call for international action to promote economlc de-
velopment in this region.

U.S. Strate

The A,I.D. program is aimed almost entirely at acceleratling and
expanding the Thal govermment's efforts to prevent the growth
of Communist insurgency. Specifically, the program is designed
to encourage and assist the Thal govermment in (&) improving the
size and effectiveness of civil security forces in vulnerable
rural areas; (b) increasing the efficlency and responsiveness of
provincial and local government; and (c¢) carrying out economic
and social development activities, particularly in rural areas.

A.I.D. has adopted a general policy of not providing Development
Loans for Thailand, since Thailand has substantial forelgn ex-
change resources, and foreign capital is avallsble from the
International Bank for Recomstruction and Development (IBRD),
Export-Import Bank, other countries and other lending institutions
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at acceptable terms for most projects. A.I.D. will assist the
Thail government in making feasibility analyses for capital pro-
Jects so the Thails may present well ordered loan applications to
various lending institutions., However, projects which offer
both econamic development and urgent security benefits will bve
considered by A.I.D. for loan financing, when other free~world
lenders are not prepared to finance them promptly.

FY 1968 Program

The proposed A.I.D, program for FY 1968 totals $55.3 million, of
which $15.5 million will be in Technical Assistance and $33.8
mitldon will be in Supporting Assistance. The estimated FY 1967

®illion includes $13.2 million of Technical Assis-
oi for Supporting Assistance purposes and $6.5
pment Loans.,

Thailand has sought and received substantial aid from sources
other than the United States. In the period FY 1963 to FY 1968
other countries and international agencles provided $191 million
(the IBRD $147 million) as against A.I.D.'s contribution of $13L
million. A consultative group for Thailand organized under IBRD
auspices in 1965 includes Austria, Belglum, Canada, Demmark,
France, Germany, Italy, Japan, the Netherlands, New Zealand,
Switzerland, the United Kingdom and the United States. The
other donors in the IERD group are expected to provide about

two-thirds of the aid requirements of Thalland’s Second Five-Year
Plan.

Public Safety and Rural Securlty. Over L41% of the proposed

FY 1968 program, about $20 willfen, falls under this heading,
mostly for civil police improvement in rural areas. Commodities,
such as helicopters, trucks, radios and weapons for the Thai .
police, make up the largest camponent--$16.7 millfen, Additional
equipment and U,S., sdvisors will be provided to support further
increases in the Provineial and Border Patrol Police, which grew
by 4,550 men during 1966. Provincial Police expansion will permit
establishing a regular police presence at the township level,
where local stations are being constructed with Thai funds and
equipped by A.I.D. These stations will increase the sbility of
the Thal government to provide villagers protection against both
insurgents and bandits. A.I.D. will continue to support a re-
cently orgenized pollice Ailr Support Division. This division,
established at U,S. urging and with U.S. assistance, provides a
unified police air wing devoted to increasing the mobility of all
elements of the Thal Nationsl Police. Thal government support
for these projects totals $9,7 million for FY 1966 and $13.3
million for 1967, with further increases planned.
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Rural Development. Another L5%, or about $22 milltem, of the

FY 1968 program is planned for carefully targeted programs of rural
development, including work in health, education and political
development. About $16.6 million of that amount is needed for
commoditles, The major items are construction equipment, vehicles,
DDT, well=drilling rigs and ferm implements. Thal govermment ex-
penditures (excluding future recurring expenditures) on these
projects are rising fram $25.5 million in FY 1966 to $35.2 million
in FY 1967. This expenditure represents the prineipsl economic

and soclal improvement effort of the Thail government in the areas
most vulnerable to Communist subversion. The Accelerated Rural
Development program, focused on the North and Northeast, includes
both long-term activities such as agricultural research and exten-
sion, and short-~term impact projects such as digging wells and con-
structing small ponds and rural feeder roads. Agricultural credit,
the develomment of small agriculturally-based industries, soll con-
servatlion and technical advice on rural electrification programs
willl also continue.

Health. A,I.D. will support a broadening network of rural health

centers and mobile medical teams, which provide curative services

with a counter-insurgency impact. Other efforts will Include pre-
ventive health activities such as malaria eradication and village

health and sanitation programs.

Education. A.I.D. efforts in education represent a blend of short-
term counter-insurgency activities and long-term educational devel-
orment projects. The rural education project, a short-term

pe—

e~~~

effort begun in FY 1965, is directed toward increasing and im-
proving the educational services provided by the Ministry of Ed-
ucation in the insurgent areas of the Northeast. The United
States contributes technical advisors, books and teaching mate-
rials. Long-~term educational develomment will, in FY 1968, remain
concentrated on education planning and the improvement of voca-
tlonal education.

Political Developments During FY 1968, A.I.D. will continue its
current support of Thal govermment efforts to strengthen local
leadership and nascent local government institutions. A.I.D.'s
community development program supports the Village Leader Train-
ing effort, which identifies local leaders and works with them
in establishing village committees to analyze and handle village
problems. The "Developing Democracy” program supplements village
efforts by organizing the leaders of a number of villages into
Township Councils which have legal structure and authority.
These programs contain the seeds of genuine local gelf-govern-
ment and are fully supported by the Thal govermment.

Long-Range Econamic Develorment, Some 10% ($5 millfen) of the

FY 1968 program provides for longer-term economic development.
A.I.D, will continue to assist in civil service improvement, pri=
vate investment, industrial develomment, statistics gathering,
medical education and labor gervices. Even here, projects are
deslgned and managed 80 that maxirmum emphasis is given to work
in sensitive geographic areas, and to subjects bearing on U.3.
security interests, such as radio frequency management,
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Coun"y; THATLAND (D°||.,r Amounts in Thousonds) viduals, All ather material is unclassified. TABLE Il
Actual FY 1966 Estimate FY 1967 Proposed FY 1968
Categary Tatal i | an Co;:inr:‘g.* pion | aen | ma Total N e
Development Loan Program. . . .. - XXX XXX XXX XXX XXX XXX : - XXX XXX
Programs Other than Devel. Loan »

Project Assistance : ‘ )
U.S. Technicions. ... .. .. 3,288 1,977 5,136 | 4,504 -4 10,83k 6,831 &,003
Participants . . . ..., .. .. 1, 463 1,347 62 1,774 988 ; = 2, 1“50 2,171 279
Commodities . ......... 31,357 | 5,664 | 6,290 | 8,647 | 10,000] 34,900 | 6,498 28 k02|
Other Costs .. ......... 7,299 4,412 = - 1,_3__.6__]%_.’, - 1,116 -1 3,116

Total Project Assistance . . . . 43,407 13’)"’00 {13,200 | 15,300 | 10,000 1‘9)300 15,500 33)800

Method of Financing L o
Project Assistance o
Direct ALD. .......... 35,776 | 8,667 9,793 | 11,750 | 10,000} 41,170 | 10,229 | 30,941
Other Agency . ......... 900 496 1,382 kL9 e 2,280 1,756 52h
Contract « o vvovenrnn.. 6,731 | 4,237 2,025 | 3,101 5,850 2,335 ]

Progrbm Assistance . ...... - - - - ‘ -

Total Other than Devel. Loan . 43, ko7 13,400 13,200 [ 15,3001 33,800

Total Assistance . ... ....... 43, 4oT XXX XXX XXX XXX
# Includes $1,421 Contingency Fund, SEA
NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS
On Duty At Close of Year Programmed During Year
TYPE OF TECHNICIAN Actval Estimate Proposed TYPE OF PARTICIPANT Actual Estimate Proposed
FY 1966 FY 1967 FY 1968 FY 1966 FY 1967 FY 1968
A.lLlD.employed . . ............ 164 222 246 Non-contract « « « o v oo v v v onnna 376 610 928
Participating agency . ......... 21 231 160
Contractor technicians . ........ 92 168 154 Contract .. ....vovvunnnoen - - 7
Total oot ii i 277 621 560 Total ..o 376 610 935
95 CERPRMAA L.




Country: THAILAND

PROJECT DATA

hE44d oreas ore SECURITY CLASSIFIED and
must not be divulged to unouthorized indi-
viduols. Al!l other moterial is unclossified.

TABLE Il

ACTIVITY

PROJECT TITLE Agriculture Development

Agriculture and Natural Resources

| PRIOR REFERENCE

493-11-190-180 |

PROJECT NUMBER

P. 88, FY 1967 ¥E PDB

FUNDS

Technical Assistance

SCHEDULED FINAL OBLIGATION|

Fy: 1952 Fv:Reviewed Annually]

INITIAL OBLIGATION

ProJect Target and Gourse of Action: This project gives
to the farmers in the Northeast tangible evidence of the
Thai Govermnment's concern for their welfare by carrying
out programs to increase farm incomes. A variety of
agricultural activities are being undertaken; voluntary
asgociations of Thal farmers are being organized and
strengthened in the Northeast; and technical assistance
and credit inputs to the associations are being provided
to develop a focl of economic and social development. By
the end of FY 1968 a farmers association will be estab-
lished in each of 34 districts, pulling farmers clubs
together into larger, more viable units to which U.S.
assistance will be given, at a cost of about $790,000.
U.S. Department of Agriculture (USDA) experts will assist
farm credit at a FY 1968 cost of about $108,000, through
advice to the National Bank for Agriculture and Coopera-
tives and also to private banks wishing to expand or
initiate farm credit. Basic data and planning assistance
will be provided, costing about $103,000. Technology
promotion consisting of U.S. extension advisors and
University of Kentucky assistance in developing an Applied
Agricultural Research Center in the Northeast, will help
in the adoption of more productive crops and methods of
agriculture at a FY 1968 cost of about $1,675,000. Agri-
business activity in the Northeast ldentifiee market
opportunities and promotes appropriate businesses, in-
dustrial processing of crops, and new crops suited to the
area and markets.
Progrese to Date:

Thailand's Five Year Plan (1966-71)

gives first priority to agriculture. It statee ag its pri-
mary policy the reduction of income inequality and empha-
sis on rural development to increase remote area farm
incomes. It has raised the percentage of development
funds for agriculture to 20% from 14%. Fourteen district
level Farmer Associations nave been organized and staff
training is underway. Three commercial banke operating in
the Northeast have agreed on principles and methods of
implementing Farm Credit prcgrams. The Bank for Agricul-
ture and Cooperatives functions with five branches, and
plans to establish ten more this year, with up to $500,000
initial funding per branch. Government rice supports have
kept rice prices high and farmers have received good in-
comes. The University of Kentucky completed a survey of
the Appiied Agricultural Research Center and a contract to
provide technical assistance nas been signed. Staffing
will be completed by Fall.

FY 1968 Program: As a part of the Thai-U.S. counter-

insurgency effort, this project will be reviewed annually
for its relevance to the scope of insurgency. For FY 1968,
funds are requested to cover the cost of (a) four direct-
hire technicians ($67,000) and 13 specialists from USDA
($161,000) to carry out farmere association, technology
promotion and farm credit sub-activities; (b) contract
services ($870,000) for 21 contract personnel to carry out
research, gather data and plan agriculture activities; (c)
300 participants for training in the U.S. and third-
countries ($633,000); and (d) farm and lab equipment and
chemicals {$1,090,000).

U.5. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliguidoted OBLIGATIONS U.8. Department of
Estimated FY 19467 Proposed FY 1968 AgriCUltu.re

Through 6/30/66 | 7,954 5,035 2,919 Direcr |Contract/ Sivecr [Coptract]T -~ University of Kentucky
Estimated FY 67| 2,113 | 3,522 : Cost Components | “wip | Sher | 7o' | AID | gomey | ' || Checchi & Company
Estimoted U.S. Technicians 72 has h97 67 1,031 1)098
through 6/30/67 10’067 8? 227 1,510 Participonts . . . 375 hl 375 633 = (33

Futore Yoor | Estimoted || Commodisies. .. 1Lz 2Bl - 11,24111,040 501,090

Obligations Toto! Cont Other Costs . . . d = - hel b el
Proposed FY 68 | 2,821 Undetermined Totol Obligations (1,688 | 425 |2,11341,740(1,081(2,821

9%
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TABLE Il

ACTIVITY

FROJECT TITLE  Rural Electrification

Industry and Mining

FUNDS

Technical Assistance

PRIOR REFERENCE

PROJECT NUMBER 1‘-93-].].-220-1‘75

P. 90, FY 1967 FE PDB

INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION,

Fy: 1966 Fy. 1969

Project Target and Course of Action: The objective of
this project is to introduce electrification into the
rural areas of Thailand on a pilot basis. Rural electric
cooperatives are to be established according to a 3-phase
pattern successfully applied by the National Rural Elec-
tric Cooperatives Association (NRECA) in other developing
countries. The project will contribute to the general
A.I.D. objectives of increasing income and raising living
standards of the rural population of Northeast Thailand.
It will demonstrate the Royal Thai Government's (RTG) con-
cern for their welfare., The introduction of lighting for
villages will tend to reduce the psychological isolation
of the villagers, facilitate police surveillance, and help
to prevent clandestine infiltration. By the end of CY
1968 it is planned that: (a) two power distribution
systems for pilot sub-projects - the first in Udorn with
power from Nam Pong dam, and the second in Nakorn Phamon
with power from Nam Pung will be complete; (b) electricity
will be provided to at least 15,000 rural homes; (c) con-
struction of two additional distribution systems will be
started; (d) feasibility analyses completed and loans
secured for four pilot systems; and (e) pattern of eco-
nomic rural distribution of electricity in Thailand
through cooperatives will be established.

Progress to Date: The basic feasibility work has been
completed for the first two pilot cooperatives and obli-
gating documents have been signed covering the initial
organization and engineering work. An NRECA specialist

is on the site helping to recompute projections to adjust

for recent changes in power rates and construction plans.
The RIG has not yet fully resolved whether a loan will be
sought from A.I.D., or the Thai Government will finance
loans to the cooperatives. In either case, technical
assistance will be provided by NRECA through A.I.D.

FY 1968 Program: For FY 1968 $8L,000 are requested to
finance a contract with NRECA to provide: (a) two men for
preliminary organization and engineering of two more pilot
projects ($16,000); (b) 1k weeks of training for two
managers in the U.S. and five operating personnel in
Thailand ($18,000); and (c) two management specialists, to
supervise constiruction and management of the cooperatives
already formed ($50,000).

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligatians Expenditures Unliquidated OBLIGATIONS
Estimated FY 1967 Proposed FY 1968
Through 6/30/66 L6 33 13 P P National Rural Electr?c
i Cost Components Alb - | Totol D - | Total Cooperatives Association
Estimated FY 67 35 33 -— —
Estimated U.S. Technicians - 23 23 - 66 66
through 6/30/67 81 66 15 Participants . . . - 12 | 12 - 18 18
Future Yeor Estimated Commodities . . . = = = - = =
Obligations Total Cost Other Costs ... ol - = - = -
Proposed FY 68 8L 59 224 Total Obligations - 35 35 - 8k 8k
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TABLE {1l

l ACTIVITY

FROJECT TITLE  private Enterprise -
Industrial Development

}'pp. OR REFERENCE
.

PROJECT NUMBER L93-‘-5'29;O:}91 P _‘I)__'~49':1' ?A,,FYT }_9§7

Industry and Mining

FUNDS
Technical Assistance

lint7:AL OBLIGATION SCHEDULEO FINAL OBLIGATION

FE PDB__ | sy 1957 Fv. 1968

Project Target and Couwrse of Action: This prcject pro-
vides technical assistence to selected areas of Thai in-
dustry and encourages participation of private domestic
and foreign enterprise in Thailand's industrial develop-
ment. A.I.D. aupnort includes: (a) advisory services for
potential local and foreign investors; (b) third country
training oriented to developing specific trades and indus~
tries for govermment officisls and private entrepreneurs;
(c¢) assistance in the analysis, reorganizatior and dis-
poazition of state-owned ent:rorises; (d) develcopment of
Gata on pilot operations for use by potentisl agri-
business investors in Northeast Thailand; (e) tecnnical
assistance to the Thal Government in the identification
and promotion of opportunities in all potential areas of
private investment, but with the accent on agri-business;
(f) survey of present development financing institutions
and encouragement of an investment policy favorabtle to
development needs; (g) sponsoring pre-feasibility studies
for specific industries to help the Industrisl Promotion
Department promote labor intensive industries using local
raw materials; and (h) advisory assistance in the field of
fertilizer production, marketing and distribution, to
encourage increased fertilizer utilization.

Prograss to Date: The brochure "Private Enterprise In-
vestment Opportunities in Thailand" was prepared, publish-
ed and distributed (5,000 copies). 1In the past year, an
estimated 418 interviews with foreign and local entre-
preneurs were held in Bangkok. Eleven investment
guarenty applications were processed, bringing the total

in force or pending to 33 covering a totel investment of
about $100 million. The three-man TVA team of fertilizer
speciglists has published "The Thailand Fertilizer
Situation and Potential," the definitive analysis of fer-
tilizer needs and trends. Two reports of mining potential
have heen prepzred. A report on state-owned enterprises
was submitted. FEighteen new small industries in Ncrtheast
Thailand were heiped with plenning and promotion.

FY 1968 Program: FY 1968 funds sre requested to finance:

(1} Six private enterprise and industry advisors ($125,000);
(2) Twenty-eight participants to be sent for short-term
training in the U.S. and third countries, mostly Taiwan
($85,000); (3) Five short-term fertilizer and mining experts
to be provided from other United Stetes government agencies
($70,000}; and (4) Five contract consultants to various
Thai institutions ($130,000).

U.S. DOLLAR COSTS (In Thousonds) PRINCIPAL CONTRAC TORS/AGENCIES
Obligations Expenditures | Unliquidoted I OBLIGATIONS Federal Housing
Estimated FY 1967 Propased FY 1968 Administration
Through 6/30/66 583 Lsk 129 Cous 1o | Direct [Contract” Direct [Cogtrect] Tennessee Valley
Estimated FY 47 300 ol ost Fompenents AID Af’é:é, Tore! AlD Ac;':::’y ot Administration
Estimated || U.s. Technicions 85 150 235 129 2od 329  (fertilizer)
{ through 6/30/67 883 698 185 Participonts . . . 65 265 85 89| Bureau of Mines
Future Year |  Estimated Commodities . . . - - - - - -| Consulting Firms
o Obligations Total Cost Other Costs . . - _ . o _ ]
Proposed FY 68 th - 15293 Total Obligations 150 150 300 210 2040 L1
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PROJECT TITLE Aeronautical Ground ACTIVITY FUNDS
Services Improvement Transportation Technical Assgistance
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION
FrosecT numeer 493-11-370-103 P. 94, FY 1967 FE PDB Fy: 1953 Fy. 1970

Project Target and Course of Action: This project is
designed to aid the Thai Government in improving aero-
nautical ground services to support current and future
domestic and international air transportation operations
in Thailand. The FY 1966-70 program includes an expanded
domestic airport operation for supporting the rapid growth
of civil aviation. Such an undertaking will supply a
ready reserve emergency capacity and facilitate the peace-
time movement of troops and cargo. Recent border inci-
dents, as well as Thai commitments to the Free World,
highlight the need for an expanded effort at this time.
Civil/military aircraft movements in the Bangkok region
totalled 340,000 in 1964, 500,000 in 1965, and are esti-
mated to rise to 800,000 in 1967. The early phases of
this project will involve establishment of a domestic,
all-weather airways system to service key up-country air-
ports on & 2k-hour basis. The later phases will be
directed primarily toward improvement of services to
international traffic. The establishment of voice commu-
nications with adjacent flight information regions, the
introduction of radar control, and the-replacement of
obsolete equipment are important components of this under-
taking.

Progress to Date: The flight service stations (FSS)
electronic equipment has been completed at eight North
and Northeast airports; installation of all of the elec-
tronic equipment, navigation controls, and communications
equipment funded through FY 1965 have been installed. A
total of one hundred Thais have received U.S. and third

country training. Over $1.4 million in flight inspection
equipment, airport lighting, communications equipment, and
flight control devices is under contract for delivery.

The RTG has programmed over $4.6 million of commodity pro-
curement for FY 1968-T0 to complete this project in con-
Junction with the U.S. Federal Aviation Agency (FAA)
technical assistance and training. Some $40,000 in U.S.-
owned excess property will be provided for the project.

FY 1968 Program: An eleven-man Civil Aviation Assistance

Group will be provided by FAA ($205,000) and five partici-
pants will receive training in the U.S. ($20,000): one
electronic technician (RCAG Station), three advanced radar
technicians, and one airport architect/engineer. All
necessary commodities, not already funded, will be financ-
ed by the RIG. The contributions from the RTG will involve
over $1 million of RTG-funded commodities, and about $2
million of RTG budget funds for construction.

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliquidoted OBLIGATIONS
Estimated FY 1967 Propased FY 1968 Federal Aviation Agency
Through 6/30/66| 5,281 3,768 1,513 P —
Cost Components XID Other Totol AID Qther Taotal

Estimated FY 67 2712 1,718 Agency Agency
Estimated U.S. Technicians - | 164 | 164 -1 205] 20
vhrough 6/30/67 5,553 5))"86 67 Purficipun's PR i w 68 20 20

Future Yeor Estimated Commedities. . . 4o - 4o

Obligations Total Cost Other Costs .. . s i -
Proposed FY 68 225 285 6,063 Total Obligations Lo 232 272 - 225 225
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Country:  THAILAND PROJECT DATA TABLE 11l
PROJECT TITLE Labor Department ACTIVITY FUNDS
Administration Labor Technical Assistance
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION
PROJECT NUMEBER h‘93"11")"’60'195 None FY: 1967 FY: 1971

Project Target and Course of Action: Thls 1s a new
project in FY 1967 desligned to assist the recently up-
graded Department of Labor to play an Iimportant role in
Thailand's overall manpower planning effort and in the
development of natlonal policy for vocatlonal tralning.
Through employment service facllitles, the Department
will help provide the manpower needed for military and
civilian construction activitles and plan the training
of the natlonal labor force to meet the changlng require-
ments of the economy.

Under thls project, assistance will be provided to
the Department of Labor in internal organization, the
definition of 1ts services, and the delineation of 1ts
responsibllities. Advisory services will be furnished
by the U.S. Department of Labor under a Partlcipating
Agency Service Agreement. These advisory services will
also provide technlcal advice in the flelds of 1ndustrial
relations, labor standards, labor statistics and related
research actlvities.

A labor affairs advisor 1s now 1n Thalland. It 1is
expected that he will shortly be Jolned by an employment
services advisor. However, future requirements for ad-
visory services wlll be dependent upon recommendatlons
to be submitted by the labor affalrs advisor.

Progress to Date: Thils 1s a new project lnitlated in re-
sponse to a request from the Thal Government for the
provision of technical services. At present one technl-
clan 1s 1n the fleld.

FY 1968 Program: During FY 1968 an additional U.S.

advisor will be employed, making a total of 3 full time
techniclans who will be provided at an estimated cost of
$65,000. An additlonal smount of $40,000 is planned to
finence the training of 8 participants in the U.S. and
$10,000 will be expended to finance commodity costs for
books, visual training alds and demonstratlion equipment.

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obtigations Expenditures | Unliquidated OBLIGATIONS
Estimoted FY 1967 Proposed FY 1968
Through 6/30/66 - - P— Pv— U.S. Department of Labor
| Cost Components 1','5 Other | Totol ArIDc Other Total
Estimated FY 67 51 35 Agency Agency
Estimated 1 6 U.S. Technicions - ol = 65 65
through 6/30/67 5 35 L Participants . . . - it ot 4o = II'O
Future Yeor Estimoted c dities . . . - - = 10 - 10
Obligotions Total Cost Other Costs . . . - - _ - _ _
Proposed FY 48 115 31"5 511 Totol Obligations - 51 51 50 65 115
100
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TABLE I

PROJECT TITLE

Malaria Eradication

ACTIVITY

Health and Sanitation

FUNDS

Technical Assistance

PRIOR REFERENCE

PRosecT numeer $93-11-510-107

P. 95, FY 197 FE PDB

INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION

1951 Fy. 1972

FY:

Project Target and Course of Action: The objective of
this project is to eradicate mslaria in Thailand by 1972
and prevent re-introduction of the disease. Malaria has
been the greatest single cause of sickness, debility, and
death in the country. The elimination of this disease
will materially increase the humen resources available
for developmment and nationa) defense.

The eradication program includes residual spraying
to cover all the houses in malarious areas and a campeign
of case~finding and treatment to insure that malaria
transmission is halted and not resumed. The Malaris
Eradication Service of the Thai Ministry of Health is
conducting the program with the advisory assistance of
15 USOM and 8 WHO technicians. Within the advisory group
will be a five-man Operational Research Team, who will
determine the reasons for persistent transmission of the
disease and recommend remedial measures. There are also
35 Peace Corps Volunteers working with the program as
assistants to Malaria Zone Chiefs or as Regional Ento-
mologists.

Progress to Date: In the course of the eleven-year
control phase of the program, the annual incidence of
malaria was reduced from an estimated two million cases
per year to approximately two hundred thousand per year.
Similarly, annual mortality attributed to malaria de-
creased from fifty thousand deaths to less than four
thousand.

Annual targets for the project have been changed
because the interruption of transmission in areas re-~
ceiving total spray coverage has been less than predicted.
During FY 1967 the population covered by spraying will re-
main at the peak level of 26.1 million. A rise in the
price of DDT lead to greater commodity expenditures in
FY 1967 than had been anticipated; new estimates of the
total amount of spraying required have also contributed
to a higher estimated total cost. This will amownt to
about $400 thousand more than was estimated last year and
will amount to an estimated $1.7 million more over the
life of the project.

FY 1968 Progrem: In FY 1968, U.S. assistance will provide
the advisory service of fifteen malaria specialists
($330,000); short-term training for 23 participants at
the Malaria Eradication centers in the Philippines and
field observations in India, Ceylon or Pakistan ($10,000);
and commodity support principally, in the form of DDT,

and to a lesser extent in tramsport, laboratory and
spraying equipment ($2,100,000). The Thai Govermment is
expected to provide $4,541,500 equivalent from its FY
1968 budget towards the total cost of this program.

U.S. DOLLAR COSTS (In Thousonds PRINCIPAL CONTRAC TORS/ AGENCIES
Obligations Exponditures | Unliquidated OBLIGATIONS
Estimated FY 1967 P d FY 1968

Through 6/30/66 | 10, 340 9,761 o mr“: = Dimc'""‘;h - U.S. Public Health Service
Estimated FY 67 2,600 1,882‘ ost Components AID A(;;h:; Total AID A;.:cry ote
Estimated U.S. Technicians = 135 135 = 330 330
theough 6/30/67 | * 12,0 | 11,645 | 1,295 | oon SN e T 151 101 -1 10

Future Yeor Estimated Commodities . . . P ‘+50 - .)4-50 2:100 - 2,100

Obligations Total Cost - - - - - -

Other Costs . ..

Proposed FY 68 Z,MO 3)080 18:)"60 Tatal Obligations 2,1“65 135 2,600 2,110 330 2,“&0
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DATA TABLE il

ACTIVITY

PROJECT TITLE Chiengmai Medical School

Health and Sanitation

FUNDS

Technical Assistance

PRIOR REFERENCE

PROJEC T NUMBER h93']-1-‘5“‘0'171"'

P. 96, FY 1967 FR PDB

INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION

Fy: 1951 Fy. 1968

Project Target & Course of Action: The goal of this pro-
Ject is to assist the Govermment of Thailand in developing
the Faculty of Medicine of Chiengmal University into a
first-class medical school capable of graduating approxi-
mately 50 doctors and 50 nurses annually. The school will
provide a center for graduate and post-graduate medical
education outside Bangkok and an additional center for the
training of auxiliary personnel in rural health. This up-
country medical facility fulfills a need for s rural
health center where rural-based health personnel can
receive practical training. American technical advice
will continue to be provided to the Thai faculty through

a contract with the College of Medicine of the University
of Illinois and seven Thai members of the faculty will
receive medical training in the United States.

Progress to Date: The Faculty of Medicine has graduated
its third class of 50 doctors totalling 150 doctors to
date, In competitive examinmations held in the past three
yeare with graduates of the other two long-established
medical schools, located in Bangkok, Chiengmai Medical
School has out-distanced these other schools by having six
of its 1966 graduating class place in the top ten in the
country and a Chiengmail Medical School graduate place
first in the country. The development of the medical
school's physical plant is making satisfactory progress
toward its target completion date in 196T7. The teaching
hospital, basic science facilities, student and staff
housing and other auxiliary bulldings have been completed

program has continued to stress the important area of pub-
lic health and preventive medicine, The curriculum this
past year has included a 5-day clerkship program for the
third year students, where the student gains practical ex-
perience in preventive medicine.

To reduce the number of new medical graduates who go
abroad for extended periods of study immediately after a
year's internship, a board-certified residency program was
established in April 1966, whereby the graduates may take
their residency training in Thailand.

FY 1968 Program: For FY 1968 funds are requested to: (1)

continue the servi~es of a nursing advisor under a Public
Health Service PASA {$20,000); (2) finance further a con-
tract with the University of Illinois Medical School to
provide for a 1k full-time advisory staff ($384,000); (3)
purchase commodities consisting of scientific and technical
equipment for the school and teaching hospital ($216,000);
and (4) provide participant training for seven Thai faculty
members in the United States in pre-clinical, clinical and
medical auxiliary specialization ($84,000).

and are being expanded along with new construction. The
U.S. DOLLAR COSTS (in Thousonds) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS U.S. Public Health Service
Estimated FY 1967 Proposed FY 1968 University of Illinois
Through 6/30/66§ L4 812 LIATT 1,635 Cost C \ Direct Con:ch/ Total Direct C%‘"}:“' Toral
~ er ota er ata
Estimated FY 67 83‘& Z,Ohh 3 . ost Components AlD AOgvency AlID Agoney
Estimated U.S. Technicians = 613 61? = holy l“ok
through 6/30/67 5,646 9.221 m— Participants . , . 8l = 8 8k - _8Y |
Future Yeor Estimated Commodities . . . - 13T 137 - 216 216
Obligotions Total Cost
Other Costs . . = - - - - -
Proposed FY 68 70“ - 6, 350 Total Obligations 8h T50 83‘4 8l 620 TOh
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Country:  THATIAND PROJECT DATA TABLE 11l
PROJECT TITLE comprehensj_ve Rural ACTIVITY FUNDS
Health Health and Sanitation Technical Assistance

PRIOR REFERENCE

PROJECT NUMBER )"93'11’5)"0'179

P. 97 FY 1967 FE FDB

INITIAL OBLIGATION SCHEDULED FINAL OBLI!GATION,

Fv. 1 FY: 1970

Project Target and Course of Action: Under this project
assistance is being provided in establishing a network of
curative and preventive medical services in security sen-
sitive rural areas throughout Thailand. This will provide
the peoples of these areas with permenently-based medical
treatment and health education programs.

The program has been established under the direction
of the Director General, Thal Depertment of Health, with
the Community Health Development Division functioning as
the coordinating agency to provide medical services to
the villager.

The program involves two approaches: Iimmediate im-
pact activities and longer-term development of Thai govern-
ment capacity to provide needed services. Impact opera-
tions include Mobile Medical teams with volunteer Thai
doctors, accelerated training of paramedics capable of
serving at village level, special preventive medicine and
health education teams to work in strategic areas in im-
plementing a program of envirommental health improvement,
community organizetion, and health education. These ac-
tivities are supported by U.S. military persomnel, Thai
Border Patrol Police and other Thai agencies engaged in
medical civic action programs., Efforts are concentrated
in the security~sensitive border areas of the Northeast
and North and in the South.

The long-range plan provides training programs for
health officers and staff, and commodity support for new
rural health centers as they are constructed and staffed.

The basic curative and health services revolve around

14 first-class Public Health Units which serve approxi-
mately 50,000 persons each. These units are staffed by
physiciens and peramedicel personnel (sanitarians, health
workers, nurses and midwives). Within each area covered
by a first-class health center are 4 subsidiary health
units, serving approximately 10,000 persons each. All U.S.
technical and commodity assistance is funneled through the
Thai Ministry of Health to these units.

Activities under this project are coordinated closely
with the specialized assistance programs conducted in Thai-
land by UNICEF and WHO,

Progress to Date: There are now 25 Thai medical teams
operating in the North and Northeast areas with over 500
multi-purpose health workers participating in field opera-
tions and in various phases of training. A Thai govern-
ment health committee has been established to integrate
Comprehensive Rural Health program activities conducted
by various Ministry of Health divisions and to supervise
and support medical teams. Training for junior health
workers has resulted in training over 350 trainees per
year for field assignments.

FY 1968 Program: Funding for FY 1968 provides for con-
tinuing the assistance of 9 direct-hire U.S. advisors
($180,000), 5 PASA Public Health Advisors and 28 PASA U.S.
Army Medical Pechnicians ($270,000); U.S. and third coun-
try training for 53 Thai medical personnel assigned to the
program ($232,000); and medical equipment, supplles and
transportation ($600,000).

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligetions | Expondirs | Unliguierred e 1 U.5. Public Health Service
stimote ropose:
Through 6/30/66 897 48 849 T — e U.S. Army Medical Corps.
K v otal Ty Other Total

Estimoted FY §7 971 l, 530 Cost Components AID A_;rn.cx Total AID Ag'on.cy o
Estimoted U.S. Technicions | 100 215 315 180] 270 450
through 6/30/67 1’868 l" 578 2% Participonts . . . l% = l% 232 = 232

Future Year Estimoted Commadities . . . 460 = 460 600 d 600

Obligotions Total Cost - - - - - -

Other Costs . ..

Proposed FY 68 1’282 1,913 5,%3 Total Obligations 756 215 971 11,012} 270 1’282
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TABLE Il

ACTIVITY

Health and

PROJECT TITLE

Potable Water

FUNDS

Sanitation Supporting Assistance

PRIOR REFERENCE

PROJECT NUMBER )4'93"11"590'186

P. 98, FY 1967 FE PDB

INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION

1966 1968

FY: FY:

Project Target and Course of Action: The objective of
this activity 1s to provide water for villages in water-
scarce and securlty-sensitive areass in the North and
Northeast of Thailand. In the process, the general health
will be improved, and a local contracting capability for
several types of public works will be developed. A train-
ing process will also be provided in developing, construc-
ting, operating, and maintaining community water supply.
The specific aim is to help the Department of Health,
Sanitary Engineering Division (SED) of the Royal Thai
Government (RTG) to construct potable water systems in

up to 600 communities in 60 security-sensitive districts
during the period FY 1967 through FY 1969. The most
economic method of developing water supplies will be used.
Specific sub-projects are approved in the light of popula-
tion, per capita cost, accessibility by road, economic
potential, political and sociologlcal factors, community
interest, and local willingness to contribute funds or
help in kind. The Department of Mineral Resources will
drill wells, the Royml Irrigation Department will develop
and make avallable surface water supplies, and the
Department of Health and the Department of Community
Development will provide educational and promotional work
through community self-help programs. A.I.D. will provide
an englneering firm's technical staff and certain equip-
ment and commoditles. SED and the contract team will
Jointly plan and design, award and administer contracts,
and supervise construction of community potable water
About 150 SED personnel will receive

in-service training and 10 engineers will get U.S. train-
ing. Maximum use will be made of local material and
equipment, and standard simplified designs will be de-
veloped for storage tanks, treatment plants, and distribu-
tion systems.

Progress to Date: A contract was signed with Tibbets,
Abbot, McCarthy and Stratton (TAMS) in August 1966, for
the required engineering services. Meanwhile, SED had pre-
liminary plans completed for 100 communities, final plans
completed for 20 communities, and plans ready for the
KhonKsen project headguarters. FY 1966-funded commodities
are nov arriving. Seven engineers have recelved 5 weeks
training in Talwan and two others are in the U.S. for
Sanltary Engineering training. Local contractors have not
been willing to bid on single remote znd isolated sub-
projects, so several neighboring sub-projects will be com-
bined into package contracts. Delays have also been
encountered because of shortage of skilled Thal personnel,
and lack of sufficient local currency.

FY 1968 Program: For FY 1968, funds are being required to
finance: (a) one direct-hire project englneer and one
PASA Sanitary Engineer ($40,000); (b) an 8.man TAMS con-
tract team ($200,000); (c) 24 participants for U.S. and
third-country training ($42,000); and (d) commodities in-
cluding pumps, valves, motors, chemlcals, ete. ($1,100,000).

sub-projects.
U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRAC TORS/ AGENCIES
Obligations Expenditures | Unliquidated l OBLIGATIONS U.S. Public Health Service
Estimoted FY 1967 Proposed FY 1968 Tibbets, Abbot, McCarthy
Through 6,/30/66 1, 518 15 1,503 Direct |Contract/| Direct |Contract and Stratton
Cost Components A Other Total AID Other Total
Estimated FY 67 1, 367 2, 184 Agency Agency A
Estimated U.S. Technicians 35| 220 235 20 220 240
through 6/30/67 2’885 2’199 686 Participants . . . L =. L2 Lo = L2
Future Yeor Estimated Commadities . . . 1,090 - 11,090]1,100 -1 1100
Obligations Totol Cout Other Costs . . . - = = - -
Proposed FY 68 | 1,382 - 4,267 |l Totol Obligations |1,157| 220 |1,367|1,162| 220|1,382
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TABLE 111

ACTIVITY

Education

PROJECT TITLE Development of Vocational
Education

FUNDS

Technical Assistance

PRIOR REFERENCE

prosecT numaer 1493-11-610-1Gh

P. 99, FY 1967 FE PDB

INITIAL OBLIGATION

FY: 1966

SCHEDULED FINAL OBLIGATION

Fy: 1971

Project Target and Course of Action: This project sup-
ports a program wherein the Royal Thai Government (RIG)
and the International Bank for Reconsiruction and Devel-
opment (IBRD) will expend $22 million for the improvement
and expansion of vocational education in Thailand, The
RTG has borrowed $6 million from IBRD for imported equip-
ment and will provide $8 million in bsht equivalent from
the Bank of Thailand plus another $8 million from the
Thai budget over a five-year period. Thai funds will be
used primarily to finance land acquisition and comnstruc-
tion., During the same period, A.I.D. will provide
technical assistance largely through two contracts with
U.S. institutions for teacher trainers in the industrial
and sgriculture fields plus extensive participant train-
ing in the U,S.

Primary support in this project will go to twenty-
five vocational schools throughout the country - 1k trade
and industrial schools, 9 agriculture schools and 2
teacher training institutionms.

This project is expected to expand enrollment in
vocational schools sufficiently to produce well trained
graduates to meet employment demands by 1970.

Progress to Date: Four A,I.D. Vocational Education
Advigsors are now in Thailand. Contract negotiations are
expected to be concluded soon for teacher trainers in the
trade and industrial field with Kent State University in
Ohio; and for the trainees in the Agriculture field with
California State Polytechnic College.

FY 1@ Program:

For FY 1968, funding is proposed for four
direct-hire technicians ($80,000), for additional costs
covering the extension of the two contracts for twelve
technicians ($500,000) and for training of eight partici-
pants in the U.S. ($50,000).

U.S. DOLLAR COSTS (In Thousands)
Obligations Expenditures Unliquidated OBLIGATIONS
Estimoted FY 1967 Proposed FY 1968

Through 6/30/66 500 - 500 Direct |Contract/ Direct |Contract
- Cost Components ;\"!Dc ther Total XIeDc ] Total

Estimated FY 67 85 160 wi Agency __—
Estimated U.S. Technicians 50 - 50 ) 500 580
through 6/30/67 585 560 25 Participants . . . 35 - 35 50 - 20
Future Yeor Estimated Commodities. . . - = = - = -

igati Totol

Obligations otel Cost Other Costs . .. - - = = = =
Proposed FY 68 630 985 2,200 Totol Obligotions 85 - 85 130 500 630

PRINCIPAL CONTRACTORS/AGENCIES

Kent State University
California State
Polytechnic College
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TABLE Il

ACTIVITY

Education

PROJECT TITLE Rural Education

FUNDS

Technical Assistance

PRIOR REFERENCE

PROJECT NUMBER ,493-11-6,40-162

P. 100, FY 1967 FE PDB

INITIAL OBL!IGATION

Fy: 1964 ry.Reviewed Annually

Project Target and Course of Action: This project is de-
signed to contribute to counter-insurgency efforts in the
sensitive areas of the Northeast by making available in-
creased and improved educational opportunities in rural
areas. The project is aleso designed to contribute to
development through vocational training. Finally, the
project is designed to provide evidence in remote villages
that the govermment is concerned with the desires of the
rural population for improved education. To accomplish
these purposes the project is subdivided into three
distinct but related activities: (a) Textbook and Teach-
ing Materials Program - approximately 2.5 million text-
books along with teaching materiasls will be distributed to
schools in 18 provinces in the North, Northeast and South;
(b) Changwad Education Development Program - in security-
sensitive provinces in the Northeast (Ubol, Nekorn Phancm,
Sokol Nakorn) a resident American technician has been
.assigned to work directly with provincial education
officers to develop procedures for strengthening education
programs. This will include development of in-service
training programs for teachers, provision of needed com~
modities and participant training; (c) Mobile Adult
Vocational Training Program - mobile units are provided
for the training of individuals whose circumstances do

not permit them to develop vocational skills in institu-~
tionalized programs. Programs are designed to meet local
needs and are moved from community to community as the
needs are met. The units offer intensive short term
courses of approximately 300 hours each in such fields as

carpentry, auto mechanics, electricity, metal work and
other basic trades.

Progress to Date: Textbooks in grades 1-7 have been re-
vised and rewritten and teaching aids to accampany them
have been designed. Approximately 1.8 million books have
been distributed. An Education Materials Center has been
established in Bangkok with branches in Udorn and Ubol in
the Northeast. One mobile unit is in operation in the
North and Northeast, and one in Yala in the South. These
units serve approximately 2,000 people each year.

FY 1968 Program: FY 1968 funding is requested to provide:
{a) 10 direct hire U.S. advisors ($170,000); (b) academic
training in the U.S. and third countries for 60 partici-
pants ($210,000); and (c¢) cammodities including paper for
textbooks, training aids, science equipment and, vehicles
and tools for five mobile units ($700,000).

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS
Estimated FY 1967 Proposed FY 1968
Through 6/30/66 631 lhl )-}90 c c Direct |Contract/| Direct C(:Ora":ocf Toral
+ 1 h Total the t
Estimated FY 67 81,4 88’4 s ompenents AID Ag'e:c’x e AID Agenc’y o
Estimated U.S. Technicians 7,4 - 7}4' 170 = 170
through 6/30/67 1,4h5 1,025 k20 Participants . . . 2100 - 2200 210 - 210
Future Yeor Estimoted Commodities . . . 5390 - 530 700 - 709
Obligations Totel Cast Other Costs . .. = = - L] - =
Proposed FY 68 1,080 Undetermined Totol Obligations 81l - 814 1,080 - |1,080
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TABLE Il

ACTIVITY

PROJECT TITLE Manpower and Education Educati
ucation

Development Planning

FUNDS

Technical Assistance

PRIOR REFERENCE

PRDJECT NUMBERh93-ll-690'lh2

P. 101, FY 1967 FE PDB

INITIAL CBLIGATION SCHEDULED FINAL OBLIGATION

Fy. 1963 Fy. 1968

Project Target and Course of Action: This project is
designed to assist the Thai Government to determine its
manpower needg and to undertake education planning for
the most effective training of its human resources for
national development.

A full time advisor from the Stanford Research
Institute is working with the Manpower Planning Office
(MPO) of the National Economic Development Board (NEDB)
to improve their internal organization and project plan-
ning. In addition, he is assisting in the selection of
participants being sent to seminars in the United States
and on observation tours in third countries.

A contract with Michigan State University provides
technical assistance to the Education Planning Office
(EP0) and the National Education Council (NEC). The
Michigan State team assists in the design and conduct of
educational planning research projects and is helping
define the functions of both EPO and NEC. Academic train-
ing in the United States is being provided for partici-
pants who will assume key staff positions on their return.

In addition, library collection of technical books
will be strengthened through the Rational Academy of
Sciences/A.I.D. Science Book Program.

Progress to Date: Assistance to this project has been
provided since 1963. A comprehensive Humean Resources
Study, which forms the basis of the ongoing project, was
completed in 196k. Both the MPO and EPO have been
established and are functioning in their intended roles.
A study of secondary education has been completed and a

report published. Studies of elementary and higher educa-
tion are now underway. The principal objectives of the
Stanford Research Institute contract have been achieved,
i.e., the MPO has been reorganized and a number of research
studies have been completed. Following completion of the
high level manpower requirements study, the Stanford
Research Institute contract will be terminated 6/30/67.

FY 1968 Program: The FY 1968 program provides for one

direct hire U.S. technician ($20,000) who will ensure
coordination between U.S. interests and the obJjectives and
proposals of the contract team. Approximately 24 partici-
pants will receive academic training in the U.S. at an
estimated cost of $103,000.

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures UnliquidutedJ OBLIGATIONS
Estimoted FY 1967 Praposed FY 1968
Through 6/30/66 1,281 435 846 Dircr [Contact/ Doy [Cantract
Cost Components IA'IEI; Gl | Tatel AID Other Total

Estimated FY 67 T7 1,029 a— Agency
Estimoted U.S. Technicians 20 22 L2 20 = 20
through 6/30/67 1,558 1,464 9 I participants ... | 139 - 1135 {103 -.| 103

Future Year Estimated Commodities . . 100 - 100 - - -

Obligations Totel Cost Other Costs ... = had bt bl - -
Proposed FY 68 123 - 1,681 Totol Obligations 255 22 277 123 - 123
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TABLE HI

ACTIVITY

PROJECT TITLE (iyi] Police Administration
Public Safety and

FUNDS

Public Administration Supporting Assistance

PRIOR REFERENCE

prosecT Numeer 493-11-T10-119 P. 102, FY1967 FE

INITIAL OBLIGATION

1951

SCHEDULEDO FINAL OBLIGATION

PDB

FY: Fy:Reviewed Annuallyj

Project Target and Course of Action: The National Police
Department is responsible for cearrying out law enforcement
and internal security functions in Thailand. The obJjec-
tive of this proJect 1s to help the Thal improve National
Police effectiveness, particularly in providing protection
for the rural population against increasing insurgent
activity and handitry in the Northeast. This is accom-
plished by furnishing equipment and advisory services.
Assistance is concentrated primarily on three units: the
Provincial Police, the Border Patrol, and the Aviation
Division.

The Provincial Police, largest unit of the Thal po-
lice with an authorized strength of 33,000 men, furnishes
police services to all of Thailand except the metropolitan
Bangkok area, The Border Patrol, consisting of approxi-
mately 6,700 men, 1s responsible for securing approximate-
1y 3,000 miles of Thai border and engeging in community
development activity among the hill tribes and villages 1in
these remote areas. An Aviation Division, currently in
the process of formation, will centralize the air capsabili-
ity of the Thai police.

Less concentrated but nonetheless essential advice
will be provided other elements of the Thal police, in-
cluding the Bangkok police, the Marine police, and the
Highway police.

Progress to Date: The increase in police
ized in 1965 in response to the growth of
gent activity has proceeded on schedule.

strength author-
commnist insur-
The manpower of

the Provincial Police has risen 5,000 since 1965 and the
Border Patrol has expanded by 500 men during the same
period, Within the Border Patrol, 16 Mobile Reserve Pla-
toons (30-men units formed for helicopter deployment, have
been established and trailned. To provide pollice services
to rural areas not adequately protected, 219 township
police stations have been built or are under construction.
Commodities which have been ordered for police ex-
pansion include ammunition, weapons, radios, and 22 heli-
copters to be used by the newly formed Aviation Division.
The number of United States technilcal advisors rose to 57
in FY 1967.
FY 1968 Program: In FY 1968 funds are requested to finance:
(I) 65 direct hire police advisors {$1,320,000}; (2) a PASA
with the U.S. Navy to provide three 13-men "SEABEE" civic
action teams {$4%00,000); (3, contract services to provide
12 techniclens to advise on community development/civic
actlon programs and communicatlons ($237 000); (4) commodi-
ties in the form of weapons, ammunition, radios, helicop-
ters, etc. {$16,437,000); (5) air contracts to provi
equipment and advice on maintenance problems ($1,086
and (6) 47 police participants for U.S. training ($132,000)

U.S. DOLLAR COSTS (In Thausands} PRINCIPAL CONTRAC TORS/ AGENCIES
Obligotions Expenditures Unliquidoted I | OBLIGATIONS U.S. NB.Vy (SEA_BEES)
; i Estimated FY 1967 Proposed FY 1968 Community Development

Through 6/30/66 13)275 ¢ c . Direct Cantract | \ Direct ch'o':ac'.‘ Taral Counseling Service
Estimated FY 67 10138 st Lomponents | A iﬂ:& ore AID | ey |0 Continental Alr Services
Estimated i P | U.S. Technicians Mm 1.?2» 637 l;QS
through 6/30/67 23}387 21‘& Participants . . . 81—8 ooed 8-18 13 = 13

Future Yeor Estimoted Commodities . . . 48] 4 16 = 10,71 6.’-‘-37 : ‘-16,14_

Obligo'iu‘nf Torol Cost Other Costs . .. . ‘1;_161 i 161 ki lu086 1,0
Proposed FY 68 ¢ ne&, Total Obligations 1.2,77& l,hlllh,lBﬁit?,BSS} 1,72 61

SN
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TABLE 1l

ACTIVITY

PROJECT TITLE v111age Radios

Public Safety and Public Administration

FUNDS

Supporting Assistance

PRIOR REFERENCE

493-11-710-185

PROJECT NUMBER

P, 103, FY 1967 FE PDB

INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION

Fy: 1966 Fy. 1969

Project Activity and Course of Action: The goal of this
project is the development of a voice communication system
for use by local police and government officials in
security-sensitive areas in Northeastern and Southern
Thailand, Essentially, it is a program to install a two-
way PM radio in the district government office, the dis-
trict police headquarters, and the office/home of the
township chief in each area threatened by subversion.
Radios will be owned by a civilian administrative unit.
They will be installed by three-man teams (one American
contract technician, one Thai contract technician, and one
Thai police technician) under direction of the Thai police,
The police will also be responsible for maintenance.

This project is to be implemented in three stages.
The first provides for installation of 1,700 one and five
watt FM radios in critical areas in 21 provinces. The
second phase will be directed to completion of regional
repair shops and expansion of the communications network.
The third stage will continue expansion of the system and
extend it into selected villages.
Progress to Date: The first phase of the project is
undervay. Due to initial delays of equipment delivery,
implementation is slightly behind schedule. Approximately
1,400 of the 1,700 radios provided from 1966 funds have
been or are in the process of being installed. Plans to
order and install the 825 radios provided with FY 1967
funds are proceeding. The contract technician furnished
by the radio supplier has been training and will continue
to train Thai radio-operators and maintenance personnel.

Although it had earlier been thought that the project could
be ended in FY 1968, the increased extent of insurgent
activity has necessitated its continuation at least through
FY 1969. The result of this extension willl increase the
project cost by $1.2 million.

FY 1968 Program: Funds will be required in FY 1968 for 990
radios and supporting accessories, such as antennae and
spare parts (2510,000), and seven United States contract
technicians engaged in installation and training ($1h0,000)
in order to: (1) provide full coverage of four Northeast
and Southeast provinces, (2) install radios in selected
villages, and (3) extend coverage to critical areas in
accordance with the time schedule.

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS
Th h 6/30/ 900 Estimoted FY 1967 Proposed FY 1968
1ov9 66 = i Controct/ f {Contract
Cost Components | Direet |Gl rovat | Pires' “egtme | Totol
Estimoted FY 67] 650 1,090 A oy | T | M e | T
Estimoted U.S. Technicions - 140 | 1ko - 1ho | 1ko
through 6/30/67 | 1,550 1,090 460 I porvicipants . . . - - - - - -
Future Yeor Estimoted Commadities. . . 510 - 510 510 - 510
Obligations Total Cost
Other Costs . . . = b - - - -
Proposed FY 68 650 500 2,700 Tatal Obligotiens | 510 140 650 510 140 650
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TABLE 11l

PROJECT TITLE ACTIVITY

Management Improvement

Public Safety and Public Administration

FUNDS

Technjcal Asgistance

PRIOR REFERENCE

593-11-730-1kb

PROJECT NUMBER

P, 104, FY 1967 FE PDB EFY:

INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION

1962 Fy: Revieved Annua,

Project Target and Course of Action: This activity has
two goals. Ome is the improvement of the planning, man-
agement, and administrative capabilities of the central
government. The other is to establish a focal point in
the Budget Bureau from which the Royal Thai Government can
prescribe administrative standards for all ministries and
departments,

Through a contract with the Public Administration
Service (PAS) of Chicago, advisors are assigned to the
Thai Budget Bureau. They develop operation and management
capabilities, provide on-the-job training in organization
and procedure technique, and help the technical staff of
the Budget Bureau undertake broad and specialized studies
in the ministries and departments.

To date, the technical assistance provided has been
directed towards (a) the Department of Highways; (b) the
Ministry of Agriculture; (e¢) the Ministry of Educetion:
() the Revenue Department; and (e) the Budget Bureau.
Progress to Date: A number of accomplishments have becn
recorded. They include the establishment of the Budget
Bureau and the review of the Thai tax structure. More
recently a survey of the administrative procedures and
practices in the Department of Revenue was completed.
Substantial improvements were developed and initiated in
FY 1966. These improvements have helped increase business
tax collections, vhich have grown 62% between 1964 and
1966. Data processing equipment has been installed in the
Highway Department. It has been used to establish a
gystem for equipment usage and maintenance reporting, and

to maintain an inventory of all road equipment, The High-
way Department has established a Personnel Division and
developed a manual for budget and maintenance accounting.
Extensive reviews of the Ministry of Agriculture, Ministry
of Education and the Budget Bureau have been completed and
recommendations for reorganization and refinements have
been made, In-service training has been given to the
operation and management staff of the Budget Bureau, and
participants have been scheduled for on-the-job training
in the United States.

FY 1968 Program: FY 1968 funding provides for U.S. train-
ing of 28 participants at a cost of $160,000. These
participants will come from the Bureau of the Budget, the
National Economic Development Board, and the Department of
Technical and Economic Cooperation. The services of seven
PAS contract employees were funded in FY 1967 and they
will continue to function in FY 1968,

U.S. DOLLAR COSTS (in Thousands) FRINCIPAL CONTRAC TORS/ AGENCIES
Obtigations Expenditures | Unliquidoted OBLIGATIONS
Estimated FY 1967 Propased FY 1968
Through 6/30/66| 1,570 1,028 5h2 P——wy P Public Administration
Cost Components ;\I‘IEDC' Total :IeDc Other Total Service

Estimated FY 67 309 7‘4'8 -_— Agency
Estimated U.S. Technicians - | obs [2h5 - - -
through 6/30/67 | 1,879 1,776 103 I parsicipants . . . 6L - 6k | 160] - | 160

Future Yeor Estimored Commodities . . . = ol = o il

Obligations Totol Cost Other Costs . . . - _ - - - -
Proposed FY 68 160 UndeteL'mined Total Obligations 6L 21#5 309 160 - 160
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DATA TABLE (I

PROJECT TITLE Civil Service ImProvement

ACTIVITY Public Safety and Public Administration

FUNDS

Technical Assistance

PRIOR REFERENCE

PROJECT NUMBER LL93-11—73O—176

P. 105, FY 1967 FE PDB

INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION

Fy. 1965 FY:Reviewed Annuallyf

Project Target and Course of Action: This project provides
advisory assistance to improve personnel administration in
the Govermment of Thailand. It is aimed at meeting some of
‘the governmental personnel problems generated by expanding
economic and social development, and the accelerated
counter-insurgency programs. Essential requirements are:
(1) the formulation and administration of adequate pers-
onnel classification procedures and pay schedules; and (2)
standard methods of establishing personnel requirements and
the recruitment of personnel.,

An advisory team from the California State Personnel
Board provides counseling and assistance to the Thai Civil
Service Commission (CSC) regarding their general responsi-
bilities, They also supervise a position classification
survey covering some 18,000 Thai civil service positions
from which position classification plans, specifications
and titles are being developed. The team provides train-
ing and assistance in the development of control records,
the conduct of field audits, personnel testing, and the
utilization of the completed classification project.

The existing contract with the State of California
Personnel Board provides for annual review of progress and
for the proviesion of necessary personnel for programs to
be carried out in the ensuing year.

Progress to Date: Technical assistance has been provided to
the CSC since FY 1966 under contract by the State of Cali-
fornia. A classification system has been developed and
completed for the first three grade positions in the Minis-

tries of National Development, Agriculture, Communications,
Economic Affairs, Industry, and Justice, This procedure
included updating personnel records, simplifying existing
procedures and preparing an Administrative Manual. Con-
trol records were also established within the CSC and are
being used for personnel reviews and recrulitment purposes
within the ministries,

FY 1968 Program: As an integral part of the Thai-U.S.

counter-insurgency effort, the project is now reviewed
annually for its relevance to the scope of insurgency.

The FY 1968 funding request would provide for four contract
personnel from California State Personnel Board ($131,000)
and six participants who will be trained in the U.S.

($34,000).

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS California State Personnel
Estimated FY 1967 Proposed FY 1968 Board

Through 6/30/66 247 35 212 Drvacy [Contract/] ooy [Conmract

R Cost Components :ﬁ; @ | Toto AID [ ] Total
Estimated FY 67 173 292 —— o

Estimated U.S, Technicions = 131 131 - 131 131

through 6/30/67 h2o —327 9 Participants . . . 42 =. )‘{"2 ?Ll' = 3k

Future Yeor Estimated Commodities . . . - - - - - -

Obligotions Tatol Cost Other Costs . . . - ~ _ _ _ _

Proposed FY 68 165 Undetérmined Total Obligations | 42 131| 173] 34 | 131 | 165
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PROJECT TITLE Local Goverrmment ACTIVITY FUNDS
Administration Public Safety and Public Administration Technical Assistance

PRICR REFERENCE

493-11-740-145

P. 106, FY 1967 FE PDB

INITIAL OBLIGATION

Fy: 1963

SCHEDULED FINAL OBLIGATION

ryReviewed Annually

Project Target and Course of Action: The goal of this
project 1s to strengthen the ties between all levels of
the Thai Govermment and the rural areas by assisting

the Thai Govermment in improving government administra-
tion and responsiveness to local needs. Working with
the Ministry of Interior, U.S. advisors are: (a) assis-
ting to improve the administrative capacity of the
central govermment units of the ministry responsible for
provincial and local govermment; (b) helping develop
capabilities of local councils so that they may under-
take limited govermment functions; and (c) assisting in
the development of a legal framework of relationship
betwien the centrally administered government organiza~

The training course initiated under the Deveioping
Democracy Program has been conducted in 61 townships
Courses at the district officers academy
have been revised to stress counterinsurgency subject
matter and a sizeable proportion of the graduates of the
academy are being placed in the rural Northeast Area.

FY 1968 Program: FY 1968 funding provides for U4 direct

successfully.

hire U.S. technicians ($80,000) who will assist in the
organization and training of Ministry of Interior per-

sonnel.

Training will involve 20 participants in the
U.S. and 60 to third countries ($126,000).

Commodity

funding amounting to $385,000 is provided for training
materials and vehicles for district officers.

tions and the local councils and committee organizatiomns.

A training program for provincial goverrment and
district officers will be continued, and a project to
develop testing for recruitment and pramotion of key
officers will be continued. Assistance will be given on
the Thal Govermment's "Developing Democracy Program',
which is intended to lead to limited self-govermment at
the local level and is being extended to 210 townships.
Vehicles will be provided to district officers in
certain security-sensitive provinces to enable them to
maintain regular contact with remote rural areas.
Progress to Date: Studies involving the functions of
the Provincial Governor and district administration have
been campleted and recammendations for reorganization
have been submitted to the Thai Govermment.

U.S. DOLLAR COSTS (In Thousands} PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliquidoted OBLIGATIONS
Estimated FY 1967 Proposed FY 1968
Through 6/30/66 609 360 2h9 Ty [Contract/ Doy [Contracy
Cost Components ;IQD Other Total AID Other Total

Estimated FY 67 387 48l Agency Agency
Estimated 6 8]4-)4 U.S. Technicians 70 = 70 80 hod 80
through 6/30/67 99 152 Participants . . . 1oL - 1oLl 1961 - 1064

Future Yeor Estimated Commadities. . . 193 - 19 385 - 385

Obligotions Total Cost Other Costs . . . = = nd = = =
Proposed FY 68 591 UndEteIhnined Totol Obligatians 387 - 387 591 - 591
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TABLE il

PROJECT TITLE Government Statistical
Services

ACTIVITY

Public Safety and Public Administration

FUNDS

Technical Assistance

PRIOCR REFERENCE

PROJECT NUMBER )"‘93‘11-780-12)4'

P. 107, FY 1967 FE PDB

INITIAL OBLIGATION

Fy: 1956 ryReviewed Annuall

Project Target and Course of Action: The purpose of this
project 1s to assist the Thal Government to develop a
national statistlcal system capable of providing the data
required for planning and evaluating econcomic and soclal
development. Advisors from the U.S. Bureau of the Census
asslst the Thal Nationsl Statistical Office establish
activities 1n the use and programming of sophisticated
digltal computers; demography and sampling; mathematical
statlsticsy the compllation of wage, price and expendi-
ture surveys; and the development of indices of change in
wage levels and price structures. An effort 1s also
underway to assist the Thal Government to make analyses
of public attltudes in sensitive areas in order to plan
counter~insurgency activities more effectively. An ad-
visor 1s also provided to work with counterparts in the
Natlonal Economic Development Board to assist in improving
national income accounts for use in national planning of
the Royal Thalland Govermment. Training 1s being pro-
vided to the staff of the National Statistical Office
both on-the-Job and through academlc work in the Unlted
States. :

Progress to Date: The Data Processing Center of the
National Statistlcal Office installed IBM equipment to
handle exdsting requirements and personnel are belng
trained In the skills involved in operstion and analysis
of processed data. The technical competence of the
National Statlstlcal Offlce staff has been significantly
Improved slnce the project commenced.

A survey of family income and expenditures in Bangkok,

and a labor forces survey to measure employment and un-
employment are belng completed.

The statistical computer center 1s measuring results
of rural programs and attitudes of the population. It is
providing a more effective basls for measurement of fileld
progress and development,

FY 1968 Program: FY 1968 funds provide for seven U.S.
techniclans from the U.S. Bureau of the Census. These
techniclans will asslst the National Statistical Office
broaden the tralning base from which trained statistical
techniclans can be drawn to meet the increasing needs of
the Thai Govermment ($160,000). Twenty-four participants
willl receive academlc and on-the-job training in the
United States ($14k4,000).

U.S. DOLLAR COSTS (In Thousonds) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS
Estimoted FY 1967 Proposed FY 1968
Through 6/30/66] 1,018 817 201 ~ ' = e [e—_ U. S. Bureau of Census
C C t " her Total N ar ota
Estimated FY 67| 213 330 ott Componant 1 A0 | Gemey | % | AP | Agency
Estimated U.S. Technicions = 111 111 = 160 160
through 6/30/67 | 1,231 1,147 8l Participants . .. | 102 -1 102] 1kh - | 1kk
Future Year Estimoted Commodities . . . = = = = = =
Obligotions Total Cost Other Costs _ _ _ _ ~ _
Proposed FY 68 304 Undeté¢rmined Total Obligations | 102 111 ] 213 14+ | 160 | 304
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TABLE 11l

PROJECT TITLE ACTIVITY

Community Development

Community Development, Social Welfare and Housing

FUNDS

Technical Assistance

PRIOR REFERENCE

prosecT numeer 493-11-810-125

P. 108, FY 1967 FE PDB FY:

INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION

1956 fv.Reviewed Annually

Project Target and Course of Action: This project assists
the Royal Thal Govermnment (RTG) rural Community Develop-
ment program (CD) which trains and organizes volunteer
village groups to identify and help solve community prob-
lems. This program is an integral part of efforts being
carried out to counter communist-supported insurgency in
certain rural areas of Thailand. The CD program is in-
tended to train 60,000 village leaders by 1971, with about
1,500 CD village organizers working in over 15,000
villages. Village leadership training is the major ele-
ment of the project. U.S. specilalists train and assistRTG
technicians +to operate village workshops which train and
organize village leaders. CD officials and village
leaders are assisted in training follow-up. Related to
this are actions and resources from other government
programs for village projects. Audio visual support is
provided by A.I.D. to improve the Community Development
Department’'s material resources used in village organiza-
tion. Construction capability for the CD Department will
be supported by A.I.D. through provision of light con-
struction equipment sets in the critical areas of South
Thailand in which communist insurgents are operating.
Progress to Date: The rural CD program started in 1962,
and as of October 1966 had trained 15,000 villagers
representing 2,500 villages. In FY 1967, another 8,000
villagers will be trained. Of the 140 areas selected for
intensive coverage by 1971, 69 had been established by
December 1966, over two-thirds in the Northeast and with

provided audio-visual equipment and transportation to each
of these areas and audio visual support to three regional
centers. In FY 1967, three light construction sets will be
provided for use in village projects in the South. -Other
government agencies are increasing thelr use of CD trained
village leaders and groups for selecting rural projects

and helping carry them out.

FY 1968 Program: As an integral part of the Thai-U.S.

counter-insurgency effort, the project is now reviewed
annually for its relevance to the scope of insurgency.
Proposed funding will provide for: (1) 11 direct hire
technicians ($220,000) who will assist in the training of
over 200 village organizers and other CD officials, which
in turn will result in the training of about 10,000
villagers; (2) vehicles and spare parts ($200,000) for the
expanded CD staff, particularly in the 20 areas scheduled
for intensive coverage beginning in FY 1968; and (3) 154
participants to be sent to the U.S. and third countries
for CD training ($104,000).

the next largest concentration in the South. A.I.D. has
U.5. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRAC TORS/ AGENCIES
Obligotions Expenditures Unliquidoted OBLIGATIONS
Estimoted FY 1967 Proposed FY 1968
Through 6/30/66 1,565 1,208 357 c c Direct {Contract/ Direct |Contract
' t D | Other | Total D Other | Total
Estimated FY 67 791 1,006 ost -emponents AlD Ag'g::y ote AID Age:cy ore
Estimated U.S. Technicions 208 - 208 220 - 220
through 6/30/67 2,356 2,21k 142 | poicionts . . . 138 - 3138 1oL - 104
Future Year Estimoted Commodities . . . uh5 - )4)45 200 - 200
Obligotions Totel Cost
Other Costs ... = = = - - hd
Proposed FY 68 524 Undetérmined Total Obligations | T9L| = 791 52k - 521
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TABLE I}l

PROJECT TITLE Board of Investment ACTIVITY

General and Miscellaneous

FUNDS

Technical Assistance

PRIOR REFERENCE

PROJECT NUMBER 493-11"910 -184

INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION

P. 109, FY 1967 FE PDB FY: 1966 Fy: 1968

ProJect Target and Course of Action: The purpose of this
activity Is to strengthen the Thal Govermment's Board of
Investment (BOI). A.I.D. is providing the BOI with tech-
nical assistance to help it establish an effective
organization that will develop, promote, and evaluate
specific investment possibilities and proposals. It will
also be able to plan and expedlte those declsioms which
affect new domestic and forelgn investments. Durlng FY
1966, A.I.D. responded to the RIG's request for technical
assistance for the BOI by providing a contract team from
Checchi & Company which willl implement this activity for
two years. During FY 1967 and 1968, A.I.D. is sending
four T™ail staff members of BOI abroad for on-the-Job
training in menagement consultant'!s offlices, investment
banks, and development corporations. Two wlll go to the
U.S. and two to either Taiwan or the Philippines.
Progress to Date: A new law, which was recommended in an
earlier A.I.D.-flnanced study, became effective in
January 1966. It reorganized the BOIL as a permanent
agency. A proposed staffing pattern was submitted in
February 1966 to the Thai Civil Service Commission and
the Thal Bureau of the Budget for review and approval.
Two members of the Checchl team were working full-time
with BOT by May 1, 1966. By the end of Junme 1966, 82 of
the 108 Thal staff positions were filled. All of the 14
key staff members were loaned to the BOI by other RTG
agencies, pending Civil Service Commission approval of
the reorganization plan. The plan was approved 1in July

1966.

FY 1968 Program: The Checchi contract, which was funded
in FY 1966 for $320,000, will continue to provide con-
sulting services to the BOI. The Thal govermment will
continue to fund the local costs and provide the office
space for the Checch! team. For FY 1968, $9,000 is being
requested for participant training whereby: (1) 2 senior
BOI staff members willl recelve on-the-Job tralning for
one yearj (2) one staff member will study in the United
States; and (3) one will study in Taiwan.

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligetions Expenditures | Unliquidated OBLIGATIONS
Estimated FY 1967 Proposed FY 1968 Checechi & Compan
Through 6/30/66 320 - 320 Direct jContract Direct IControct ) pany
£ JFY 12 255 Cost Components AID Other Total AID AO'hov Total
stimote 67 Agency gency

Estimated U.S. Technicians ind = hod — = od
through 6/30/67 332 255 77 Porticiponts . . . 12 - 12 9 ! -

Future Year Estimated Commodities . . . = = = = = 4

Obligations Tatal Cost Other Costs . . . - - - - - _
Proposed FY 68 9 - 314-1 Total Obligations | 12 - 12 9 - 9
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PROJECT TITLE konomic peasibility and ACTIVITY FUNDS
Engineering Studies General and Miscellane Technical Assjistance |
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION
PROJECT NUMBER 493-11-990-132 P, 110, FY 1%7 FE PDB FY: l%l Fy: 1968

Project Target and Course of Action: This project is de-
signed to assist Thalland obtain increased capital from
free world sources by financing economic feasibility and
preliminary engineering studies to provide basic data for
sound project development and loan applications. Such
basic infrastructure capital projects as highways, water
resources, electric power, telecommunications, and ports
are studied. The studies are carried out by private U.S.
consulting firms or appropriate U.S. Government agencies
working in conjunction with Thai Government departments.
Particular attention is given to projects in the critical
North and Northeast provinces. The reports produced
through this project provide the economic and technical
data on which the Thais can base applications for financ-
ing capital projects to the International Bank for Recon-
struction and Development (IBRD), Eximbank, and other free
world sources, or to A.I.D. if other financing is not
available on reasonsble terms or in a timely fashion. The
studies will supplement Thailand's own developing economic
and technical planning capability and will not imply a
cormitment of U.S. financing of projects studied.

Progress to Date: Since 1961, surveys and reviews of Thai
studies financed by this project have been ins‘rumental in:
(a) obtaining a $22 million IBRD loan for the Greater
Mekong (Kwai) River project and the Bank's commitment to
additional increments of loan input to develop that river
basin; (b) a $11.1 million A.I.D, loan for three North and
Northeastern irrigation projects; (c) an IBRD agreement to
help fund the Nan River multi-purpose dam; and (d) an IERD

agreement to assist in completing the Southern Peninsular
Highway. In addition, other studies financed by the pro-
Ject have been useful in obtaining: (a) Japanese offers
for port development in the South; (b) United Nations'
assistance in improving inland waterways; and (c) IBRD and
A, I.D. loans for highways and irrigation projects. Other
completed studies include: Lomsak-Chumpae Highway, Lam
Nam Oon Irrigation, Mun & Chi Basin Reconnaissance Survey,
survey of Thai road comstruction contractor capabilities,
Second Deep-Water Port Study, Sattahip Regional Develop-
ment Plan, Electric Power Survey, and Radio Frequency
Control & Management study.

FY 1968 Program: During FY 1967, the bulk of the activity
on this project will be changed from grant to loan financ-
ing. This shift has resulted in a reduction of $1.3
million in the total estimated cost of this project from
$3.2 million to $1.9 million. For FY 1968, no new grant-
funded studies are planned. New obligations will be for
11 direct-hire technicians ($220,000) to support the pre-
viously funded studies plus the new loan financed surveys
and 12 participants ($59,000) for training. The following
studies already underway will be completed: Langsuan-
Phattaalung roads, national power survey, highway develop-
studies, and Second Port Study. It is estimated that the
Thai Government's budget contribution to this project will
be $368,000.

U.S. DOLLAR COSTS (In Thousonds) PRINCIPAL CONTRACTORS/AGENCIES
Obligotions Expenditures | Unliquidoted OBLIGATIONS
Estimated FY 1967 Proposed FY 1968 V.S, Navy Officer-in-charget
Through 6/30/66 R 6 ) ontrac - ontrac
s A 096 ]lﬂll- 62 Cost Components DXIQIS:' CO"her'/ Total DATDC' COr'her' Total of-construction.

Estimated FY 67 567 750 Agency Agency U.S. Bureau of Reclamation.
Estimated U.S. Technicions | 110 | 1410 | 520 | 220 - 220 || Private Consulting Firms:
through 6/30/67 | 1,663 1 ,18L4 k79 Participants . . . b7 - k7 | 59 - 59 || a. Lyons Associates

Future Yeor Estimoted Commodities . . . - - - - - - b. Louis Berger, Inc.

Obligations | Total Cost || o 0 00 . - - - - - - || ¢. Others as required
Proposed FY 68 279 - | 1,942 | Totol Obligations | 357 | 430 | S67 { 279 | = | 279
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TABLE Il

PRQJUECT TITLE ACTIVITY

Accelerated Rural
Development (ARD)

General and Miscellaneous

FUNDS

Supporting Assistance

PRIOR REFERENCE

PROJECT NUMBER )+93"ll"990"163

P. 111, FY 1967 FE PDB

INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION|

Fy. 1964 Fy:Reviewed Annuelly

Project Target and Course of Action: The obJect of this
proJect 1s to Increase the range and effectlveness of
Thal Govermment services in security sensitive rural areas
in Northeast Thalland and to bulld loyalty and support
for the Thal Government smongst the people. More speci-
fically i1t 1s almed at increasing the capacity of provin-
clal governors to respond to local rural needs. The
program 1s a broad umbrella which shelters and coordinates
many varled activitles in health, education, agriculture,
public administration, and public works in the Northeast.
This specific project request i1s related only to the
administrative and public works aspects of the program.
Other program needs are the subject of separste activity
requests.

Communist subversive actlvity among Northeast vil-
lagers has Ilncreased durlng the past year. Plans for FY
1967 and FY 1968 are to concentrate in the most sensitive
districts of the 14 provinces incorporated in the ARD
program. During FY 1968 about 240 miles of ploneer road
will be bullt and about 1,500 sub-professionals in con-
struction trades will be trained. Well drilling capacity
wlll be expanded, since year round water supply is the
first priority need ldentifled by villagers. A variety
of vlllage project activities will be intensified. A.I.D.
advisors will work with provincisl governors to assist
them in the planning and execution of local development
projects, 1n improving local government administration
and in securing Increased villager participation.

Progress to Date: In FY 1966 Project Agreements were nego-
tlated in the provinces. Thus, for the first time the
governor was effectlvely brought into the planning process.
This procedure will be continued. It will be further im-
proved when planning officers now in training are added

to the provincial government staffs. Three Northeast
provinces along the Cambodlan border have been included

in the program coverage, bringing the total number of
provinces involved to 1lh. In FY 1966, 83 mlles of road
were completed and 1,200 mechanics, equipment operators

and other sub-professionals were tralned. The Thal Govern-
ment has accepted a U,S. recommendation that ARD construct
ploneer roads rather than higher standard roads, thus in-
creasing the number of miles of road that can be bullt and
Increasing the areas benefitted in a glven period. A
second Thail-U.S. joint evaluation of the project was com-
pleted in July 1966 and its findings are being used to
improve project planning and execution.

FY 1968 Program: As an integral part of the Thai-U.S.
counter-insurgency effort, the project is now reviewed
annually for its relevance to the scope of insurgency.

The FY 1968 program request includes funds for: (a) 45
direct-hire administrative and technical advisory personnel
3 (b) 41 contract personnel, including 12
speclialists in equimment tralning instructors and 2 pllots
providing air support to the progrem {$672,000); (c) 25
participants to be trained in engineering f$105,000), and
construction/maintenance equipment {$10,020,000).

U.S5. DOLLAR COSTS (In Thousonds)

PRINCIPAL CONTRACTORS/ AGENCIES

Through 6/30/66 &
Estimated FY 67}

Estimated
through 6/30/67

Future Year Estimated
Obligations Total Cost

Proposed FY 68

OBLIGATIONS

Estimoted FY 1967 Proposed FY 1968 Vinnel Corporeticn
o Componers | 555" JOR | ruer [ yss' [ | 1o | Palico Gorporation
U.S. Technicions 2% J _2.“‘5 3 900 it 3..  21e)
Participants . . . i 121 10514 - L :
Commodities . . . % mm P ;:»
Other Costs . .. o S»:? - - - -
Total Obligations 6 !Iee 1L6{3518’633E11;)25 6'{2 lﬁz
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Country: THATLAND

PRBE orecs ore SECURITY CLASSIFIED ond

must not be divulged ta unauthorized indi-

PRO.’ECT DATA viduals. All aother material Is unclossified. TABLE I

PROJECT TITLE

PROJECT NUMBER

MCU Planning, Engineering

and Construction

493-11-990~-1TL

ACTIVITY

General and Miscellaneous

FUNDS

Supporting Assistance

PRIOR REFERENCE

P. 112, FY 1967 FE PDB FY: 1964 FYReviewed Annually

INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION

Project Target and Course of Actiont

This project in-

volves support to a program of the Thal Government de-

slgned to demonstrate the interest and capability of the
government in improving the living conditions of people

in hard-to-reach rursl areas threatened by subversionm.

Under the supervision of the Thal National Securlity Com-
mand, Moblle Development Units, consisting of about 100

Thal soldiers and civilians, are assigned to specific
target areas where they carry out psychologlcal operations
civic actlon and development programs in flelds of health,

welfare and small public works' construction.

a Mobile Development Unit in a province will cover three

or four dlstricts of approximately 100 villages aplece.
U.S. asslstance has been glven primarily to outfit

and advise three 83-man MDU comstruction detachments
which construet access routes and all-weather roads in

the target areas.

The United States will continue to

Generally,

provide technical advice on planning, engineering design,
and construction equipment operation, mainternance and

repalr.

Progress to Date:

Five new MIU's have been established in

FY 1967, making a total of sixteen operating in the North,

Northeast and South.

Construction of roads has continued
and heavy roed construction equipment has been purchased

by AID to augment the machinery already in the possession

of the Thal Govermment.

FY 1967 saw the beginning of a

program of mobile vocational education, carried out in

conjunction with the Ministry of Education, which taught

subJects such as mechanies, carpentry and sewingz. A team
of loglstics experts who conducted a survey of equipment
needs and procurement methods made recommendations which
are now belng adopted.

FY 1968 Program: As an integral part of the Thai-U.S.
ecounter-insurgency effort, the project is now reviewed
srmually for 1ts relevance to the scope of insurgency.
Funds will be required in FY 1968 to provide for (a)
salaries of one dilrect-hire equipment speclalist and five
technical advisors furnished by the U.S. Army Corpe of
Engineers ($64,000); and (b) commodities consisting large-
ly of petroleum products to support the operation of the
program and spare parts, mostly automotive, for previously
provided construction equipment and vehicles ($265,000).

U.S. DOLLAR COSTS (In Thousonds) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditwes | Unliquidated OBLIGATIONS
Estimated FY 1967 Propased FY 1068 J.S. Amy
Through 6/30/66 2, 838 1, 787 1 Direct Direct
R Cost Components AlD Other | Totol AID Other Total
Estimated FY 67 7)4'5 1, 4oy Agency Z A):;:CY 6)4_
Estimated U.S. Technicions 20 20
through 6/30/67 3’ 583 3,208 375 Participants . . . T - T - ol =
Future Yeor Estimored Commodities . . . 67& ind 6Tl+ 265 o 265
Obligations Total Co;: 0'.!'". Costs . .. - - - - - -
Proposed FY 68 329 Undetermined Total Obligations TOl ih Ths 285 Lk 329
118



Shaded: oreas are SECURITY CLASSIFIED and
must not be divulged to unauthorized indi-
viduals. All other materiol is unclossified.

Country: THAILAND PROJECT DATA TABLE il
PRoJECT TITLE  Bpecial Training for ACTIVITY FUNDS3

National Development General and Miscellaneous Technical Assistance

PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION

prosecT numsern 4#93-11-990-173 P. 113, FY 1967 FE PIB Fy: 1965 Fv:Revieved Annuall

Project Target and Course of Action: This project is
designed to provide academic study, on-the-job training,
and observation tours to Thai participants from various
government agencies and from the private sector who are
not directly connected with current A.I.D. projects, but
who could nevertheless make a significant contribution to
the attainment of A.I.D. program objectives in Thailand
by virtue of having received training that would otherwise
not be available to them. 1In this context, observation
tours for private businessmen may be considered if it is
determined that these would help promote and channel the
expansion of Thai private industry.

A committee within the U.S. Mission reviews non-
project training proposals when they are received from
the Thai Government and approves for training only those
who cannot be trained under present projects and who will
clearly contribute to achieving A.I.D. obJectives.
Progress to Date: This project was initiated in FY 1965
at a nominal cost of $9,000. In FY 1966 seven partici-
pants were sent to the U.S. at a total cost of $36,635.
FY 1968 Program: As an integral part of the Thai-U,S.
counter-insurgency effort, the project is now reviewed
annually for its relevance to the scope of insurgency.
The 1968 program anticipates the training of ten partici-
pants in the United States or third countries at an
estimated cost of $50,000.

U.S. DOLLAR COSTS (In Thousands PRINCIPAL CONTRAC TORS/ AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS
h6 1 5 Estimated FY 1967 Proposed FY 1968

Th h 6/30/66 1 [ [Contract
—— Cost Components DKI.D" m:'e' Totol D;'l'g' Other Total

Estimated FY 67 50 55 Agency Agency
Estimated U.S. Technicians = = hd - - -
through 6/30/67 96 66 30 Porticipants . . . 20 = 50 20 = 30
Future Year Estimated - Commodities. . . - - - - - -
Obligations Tatal Cost Other Costs . . . - - - - - -
Proposed FY 68 50 UndetFmined Total Obligations 50 - 50 50 - 50
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DATA TABLE il

ACTIVITY

PROJECT TITLE Rﬂdio Frequency Mﬂnlgement
and Control

General and Miscellaneous

FUNDS

Technical Assistance

PRIOR REFERENCE

PROJEC T NUMBER h93-ll-960-178

P. 110, FY 1967 FE PUB

INITIAL OBLIGATION SCHEDULED FINAL OBL!'GATION|

Fy: 1966 FY- 1969

Project Target and Course of Action: The purpose of this
project is to examine the use of the radio spectrum in
Thailand and assist the Royal Thai Government (RIG) to
improve frequency management and increase uti
protection of radio frequencies. The current ra
quency use situation in Thailand is a0 chactic th
commercial, military, and civil government radic is 1
reliable as a means of communication. A joint meeting ¢
the U.S. military mission, U.8. Information Service, and
the South East Asia Treaty Organization (EEATO) tele
‘communication advisor requested that A.I.D. seek to sssist
9hai civil authorities to improve redic fregquency allos
cation, control, and management. The first phase of the
project was the utilization of a United States survey team
to determine the character and magnitude of all factors
contributing to the present chaotic state of frequency
management in Thailand and to recommend a full program of
action necessary to correct the present situation, in-
cluding any program of technical, commodity, and training
assistance to which A.I.D. should be prepared to give
sympathetic consideration. Following submission of the
survey report, A.I.D. and the Royal Thailand Government
(RTG) are to work out & plan of implementation of the

team recommendations, including support, if any, required
from the United States.

Progress to Date: An advisor from the Federal Communica-
tions Commission, and a Staff Telecommunications Advisor
from the Office of Emergency Planning, have completed

including the following: (a) an RTG radio spectrum regula-
tory office be established in the Post Telegraph Department;
(b) the Public Relations Department of RTG be given full
responsibility over establishment and use of btroadcasting
stations, except for authorizing and cancelling frequency
assignments; (c) training of the professional staff of the
radio regulatory office begin immediately; (d) Thai radio
laws be revised to centralize authority and responsibility
for radio spectrum management; (e) site surveys be initiat-
ed and training be provided for establishing a radio moni-
toring system in Thailand; (f) the Telephone Organization
of Thailand be placed under control to insure responsive-
ness to the needs of radio spectrum management,; (g) regula-
tions be established and applied to control amateur radio
service; and (h) effective limison be established among the
Post and Telegraph Department, the Military Research
Development Center, the Applied Scientific Research Corpora-
tion of Thailand, and related Thai entities, to exchange
information on work of mutual interest,

FY 1968 Program: stion of review of pbuc
‘ ,000 is requested in ¥Y 1968 ¢

n technical sssistance tesm of rsdio
rmncy nonitor&, opcrttcu, a legal advimor, and commu
nications resource sdvisors to be provided through s PASA
Radio monitoring equipment and local currsncy-supported
construction is also requested in the amount of $500,000
The training of 20 technicians was funded under other pro-
Jects in FY 1967.

phase 1. They have made a number of recommendations
U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRAC TORS/ AGENCIES
Obligations | Expenditures | Unliquidated OBLIGATIONS
Estimated FY 1967 Praposed FY 1968 Federal Communications

Through 6/30/66 35 - 35 Direer [Contact/] Direct [Contract Commission.
Estimated FY 67 - 35 Cost Components | “4ip per | Tt | a0 et | Te*! loffice of Telecom Manage-
Estimated U.S. Technicians - ment, Office of Emergency
through 6/30/67 35 35 - Participants . . . - Planning.

Future Yeor Estimated Commodities . . . -

Obligo'ion? Total Cout Other Costs ... =
Proposed FY 68 am 1® Totol Obligations -
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TABLE il

ACTIVITY

PROJECT TITLE Water lhvelopmnt of Mun
and Chi River Basins

Genersl and Miscellaneous

FUNDS

Technical Assistance

PRIOR REFERENCE

PROJECT RUMBER 149_1'12"9%'187

P, 114, FY 1967 FE PDB

INITIAL OBLIGATION SCHEDULEULU FiNAL OBLIGATION

Project Target & Course of Action: This activity involves
the preparation of feasibility studies for six water
resource development projects for irrigation and flood
control in the Mun & Chi River basin in Northeast Thailand.
The first phase consists of the completion of studies of
the three highest priority projects. These studies will
be used by the Royal Thai Government (RIG) to support loan
applications to interested Free World sgencies. The Mun
and Chi basin drains most of Northeast Thailand, which
contains one-thi¥d of the country's area and populatioen.
The U.S. Bureau of Reciamation (USBR) on behalf of A.I.D,
is coordinating ‘he river basin studies and identifying
the priority sub-projects. Maximum use will be made of
private American engineering firms and consultants. The
Thai Royal Irrigetion Department (RID) will participate in
the investigations and its personnmel will receive training
10 increase their capacity to produce similar studies of a
quality acceptable to Free World funding sources. During
FY 1967 and FY 1968, field investigations will be initia-
ted on the three first phase irrigations and/or flood con-
trol projects, the Nam Yang, Nam Mun, and Kam Chi.
Important stepe include geologic work, aerial and ground
surveys, land classification, hydroloegy, and design of
dams and irrigation systems. The reports are to be com-
pleted ag follows: ¥am Yang in FY 1969, Mam Mun in FY
1970, and Nam Chi by early FY 1971. This schedule re-
flects a delay in receipt of the first report which
resulted from delays in working out detaills of contract
operations and in obtaining topographic mapping from the

FY: 1966 FY: J.-STO
Thal Survey Department.
Progress to Date: The feasibility investigations have
been formulated on the basis of a Reconnaissance Report
prepared by USBR in 1965. The USBR coordinsting team is
being assembled in Thailand and the first contract, for
geologic work, is under negotiation by USBR. Most of the
required commodities are on order,
FY 1 Program: The FY 1968 request will fund 12 USER
technicians for an additional year ($275,000). Additional
contracts for 10 engineers are also requested ($350,000).
A commodity increment of $20,000 is requested fer tools,
spare parts, replacement vehicles, and engineering equip-
ment. Thai budget support in the amount of $552,000 is
projected. The estimated total cost of this project
($2.1 million) has escalated from last jear's presentation
($1.5 million) because A,I.D. now has firm estinates from
USBR for both PASA and contract costs which are much
higher than the preliminary figures. Therefore, the
project has been extended for an additional year in order
to finance the increase in two phases.

Li.S. DOLLAR COSTS (in Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures { Unliquidated . - OBLIGAT|ON: — U.S. Bureau of Reclamation
stimated FY 1947 roposed FY 1948 1

Through 6/30/66 678 - | —— ——Contract Private Consulting firms

Cost Components MD Other | Totol AD Other | Total
Estimated FY g7 33§ TO0 Agency Agency

Estimated U.S. Technicians 335 335 @2 @2
through 6/30/67 1,013 700 Participants . . - - - - - -
Future Yeor Estimoted Commodities . . . - - - 20 20
Obligations Tote! Cont Other Costs .. . = = = = = =
Proposed FY 68 645 Y12 2,130 | Toral Obligations | -~ [335 | 335 ] - | 645 | 6h5
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TABLE 11l

ACTIVITY

PROJECT TITLE Portable Radio Transmitter

General and Miscellaneous

FUNODS

Supporting Assistance

PRIOR REFERENCE

493-11-990-193

PROQJECT NUMBER

P. 89, FY 1967 FE PIB

INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION|

Fy: 1963 Fy. 1969

Project Target and Course Action: The objective of this
project is to support the operation of a 50-kilowat radio
transmitter located in Northeast Thailand and to train
Thai radio personnel to take over programming and manage-
ment of the station. The facility, which will broadcast
to an area which has been a center of insurgent activity,
will serve a valuable conterinsurgency purpose by communi-
cating to the rural population the dangers of Communist
subversion and the concern of the Thai government for
their welfare.
Progress to Date: The transmitter had originally been
set up in Khon Kaen, Northeast Thailand, in 1963 on a
temporary basis pending the installation of a permanent
facility given the Thais by the Australian government.
The Australian transmitter began broadcasting in late
1965. The United States equipment was moved to, and is
being installed in, S8akol Nakorn--an area in the North-
east wvhich receives programs beamed from Hanoi and Peking.
Provision has been made for the gradual phasing out
of American participation. Agreement has been reached
with the U.8.1.A. to provide four technicians to train a
Thal staff in programming techniques, production, and
managenent. In addition, an arrangement wvas made with
the U.8. Army 8ignal Corps to provide seventeen men to
train local personnel in maintenance and technical opera-
tions and to run the station until the Thais are prepared
to take it over themselves. Training of all Thai per-
sonnel is expected to be completed in approximately one
year,

Ownership of the transmitter is being transferred
from the U.S. Army to A.I.D. At some point in the future,
the facility will be made available to the government of
Thailand on a long-term loan basis.

FY 1968 Program: In FY 1968, funds
finance: h; salaries of four U.S. Information Agency
personnel who will train Thai radio technicians in pro-

gramming and operation ($30,000), (b) spare parts and
other equipment needs ($70,000), and (c) other costs for
travel of U.S. Army personnel ($30,000). The Thai govern-
ment is expected to allocate the equivalent of approx-
imately $90,000 to support local costs of this project.

will be required to

U.S. DOLLAR COSTS (In Thousands) FRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS
Estimated FY 1967 Proposed FY 1968 U. 8. Information AGany
Through 6/30/66 641 641 - e P -
Estimated FY 67 320 295 Cost Components | i Ageney | 0 Ao’ | o, | e U B Rrmy Signal Corps
Estimated U.S. Technicians = 130 130 - 30 30
through 6/30/67 961 936 25 Participants . . . = = = = = =
Future Year Estimoted Commodities . . . 190 - 190 T0 - 70
Obligations Totol Cour Other Costs .. . = d hel hat 30 30
Proposed FY 68 130 20 1,111 Total Obligations | 190 | 130 | 320 70| 60 | 130
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PROJECT DATA TABLE 1lI

ACTIVITY

PROJECT TITLE  Mjlitary Construction
Support

General and Miscellaneous

FUNDS

Technical Assistance

PRIOR REFERENCE

PROJECT NUMBER h93‘12'990-197 None

INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION

Fy. 1967 Fy. 1968

Project Target and Course of Action: In order to protect

the economic benefits derived by Thailand from the con-
siderable expenditures in the U.S. military construction
program, the U.S. Diplomatic Mission has allocated to
A.I.D. the responsibility for dealing with aspects of the
program that might affect the economy adversely. This
includes a continuing analysis of inflationary pressures
and recommended measures to combat these pressures and
U.S. action to achieve a maximum effect of beneficial
aspects of the construction program. The objective of
this project is to provide for: (a) analysis of infla-
tionary pressures and recommended action to reduce these
effects, (b) assistance to the Ministry of Education in
orgenizing training programs to mitigate the shortage of
1,000 skilled comstruction workers in the crafts of weld-
ing, plumbing, electrician, and carpentry, (c) examination
of the requirements in economic and social infrastructure
to support the major facilities.

Progress to Date: The Mission Coordinating Committee has
encouraged the Thai Government Labor Department to provide
up-country field offices to assist military construction
contractors recruit workers. An inter-agency wage scale
for U.S. Government contractors has been established. In
addition, under the feasibility survey project a contract
wvas funded to prepare the scope of work for a study of the
long-range development of the Sattaheep region in which a
naval and air base and a military port are under construc-
tion. Accelerated training programs to relieve the short-
age of certain categories of skilled labor were initiated.

The Ministry of Education is providing classrooms, teach-
ing cadre, and certain support items. The U.S. Military
Assistance Mission is providing American instructors; and
A.I.D., under this project, is providing visual aids,
tools, and other teaching materials.

FY 1968 Program: In FY 1968 funds are requested to pro-
vide for a contract team of four U.S. instructors to train
the Thai teachers for short-course training of skilled
workers ($100,000). Mission staff will continue to moni-
tor developments of inflationary pressures and the re-
actions of the Thai economy to these pressures. If, as
nov seems unlikely, the economy does not continue to
adjust rapidly to the added demand, additional technical
assistance in the form of economic specialists may be
requested. Thai Government budgeted funds are expected to
total approximately $100,000.

U.5. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS
Estimoted FY 1967 Proposed FY 1968 Department of Defense/

Through 6/30766 = = - Cost Components Direct C%-'f’:::'/ Total Direct cm'gf Total Frivate firms
Estimoted FY 67 37 37 AID Agency AID [ ]
Estimated U.S. Technicians = - - 100 | 100
through 6/30/67 37 37 - Participants . . . s = - = =

Future Year Estimated Commodities . . . 37 = 37 = = =

Obligations Tatal Cast Other Costs . . . - - - - - -
Proposed FY 68 100 - 137 Tata! Obligations 37 - 37 - 100 100
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TABLE II!

PROJECT TITLE ACTIVITY

Technical Support

Technical Support

FUNDS

Technical Assistance

PRIOR REFERENCE

prosecT numper  #93-11-990-000

P. 115, FY 1967 FE POB

INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION,

Fy: 1955 ryReviewved Annusll

Project Target and Course of Action: This project pro-
vldes the funding for program support and overhead for
each of the technical service divisions of the U.S.
Misslon in Thalland. It covers the overall requirements
of program and technicsl staff, secretarial and commodity
support for the program whlch cannot be specifically at-
tributed to separate projects. .Specific activities in-
clude: (1) financing and procurement of office supplies
and equipment required for the operation of the Misslonj
(2) providing communications media support for the entire
A.I.D. program in Thailand; (3) monitoring of loan-
financed capital projJects; and (4) operational research
on program problems.

FY 1968 Program: FY 1968 funds in the amount of
$1,222,000 will provide for Th direct-hire U.S. techni-
cians and support personnel in the fields of management,
program, secretarial, sgriculture, public health, public
adminietration, educatlion, comunications media, and
capltal projects.

Cammodities worth $677,000 will include such items
as vehicles and automotive supplies, paper, office and
building supplles, etc. Research activities will be per-
formed under a contract which is estimated to cost
$180,000 for 12 techniclans. A Participating Agency
Service Agreement with the U.S. Naval Facilitles
Engineering Command will be financed at a cost of $40,000
which will provlide the services of three techniclans to
monitor activities in connection with the irrigation
projects being carried out under A.I.D. Loan 493-H~010

and the construction of a hospltal at Chiengmai University
belng carried out with loecel currescy funds. The Royal
Thal Govermment (RTG) provides the local currency support
to meet all the local costs of this and other projects.
During FY 1968 1t is estimated that $2.4 millfon in local
currency will be provided by the RIG in Trust Fund and
non-generated counterpart accounts.

U.$. DOLLAR COSTS (in Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditwes | Unliquidated — '“O:LnATlo": ATT] U.S. Naval Facilities
stimat rOPpOse
Through 6/30/66 8,358 7,195 ey [Contract S TContrect Engineering Command
Cost Components *! |"Other | Total | atp | Other | Total

Estimated FY 67 1, 97)4' 2, 172 Agency Agency
Estimoted U.S. Technicians l’ 157 160 1’ 317 1,222 220 1) 4h2
through 6/30/67 | 10,332 9,367 965 Participonts . . . - - - - - -

Future Yeor Estimoted Commodities . . . 657 - 657 677 - 6‘1

Obligations Total Cost Other Costs . . . d d nd = = d
Proposed FY 68 | 25119 Undetdrmined | Totol Obligations | 15814 | 160 11,974]1,899| 220 |2,119
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STATUS OF DEVELOPMENT LOANS
METROPOLITAN ELECTRIC AUTHORITY

Country: 'THAILAND Borrower:
Title and Number of Loan: Electric Power Expansion,
493-A=005
Date Authorized: October 6, 1958 Dote Signed: March 6, 1959%
Loan Status as of 12/31/66 Loan Terms
(In Thousands of Dollars and Equivalent) Duration « v n v oo 20 yrs.
Authorized . . . ... ..... 19, Sk
Grace Period . ... .... 1 yr.
Disbursed .. ......... 19,812
Interest Rate . ....... 5%%
Repayments . .. ....... 982
Currency of Repayment. . Baht
Interest Collected . ... .. 4,145

*Amended July 14, 1965 and March 7, 1966.

Purpose of ILoan: This loan is made to enable the
Metropoliten Electricity Authority (MEA) to provide the
facilities needed to accommodate and distribute 250,000 kw
of power generated by the Yanhee Hydroelectric Project and
two 75,000 kw steam generating plants. (The Yanhee project
is financed by the IBRD and the steam plants by the Export-
Tmport Bank.) The provision of adequate and reliable
electric power to Bangkok is an essential element in
accelerating Thailand's industrial base. The key features
of the distribution system are: (1) a 69,000 volt sub-
transmission system emanating from 3 preliminary step-down
termination substations built by the Yanhee Electricity
Authority; (2) a 12,000 volt distribution net, including
vood poles, distribution transformers, and an overhead
secondary network system for greater Bangkok; (3) con-
struction of a completely new secondary system and re-
hebilitation of the existing system; (4) provision of con-
struction equipment, maintenance vehicles, and maintenpance
equipment; and (5) nine step-down transformers. The loan
also funded an engineering design contract with Rogers
Engineering, Inc., a management consultent and training
contract with Commonwealth Services, Inc., a contract for
construction supervision and training of MEA technicians
by J. G, Wbite Engineering Corp., and an engineering
advisory contract with Louis Butts.

125

eas are SECURITY CLASSIFIED and
must not be divulged to unauthorized indi-
viduals. All ather material is unclassified.

TABLE IV

Funds: DEVELOPMENT LOANS

Physical Status: Engineering was completed in June 1965.
Construction work is virtually complete and all A.I.D. loan-
financed commodities were delivered by June 30, 1966. The
Rogers, White, Commonwealth, and Butts contracts are com-
pleted. Since the availebility of Yanhee power in mid-
1964, MEA has experienced a load growth well in excess of
that predicted in the project feasibility studies. 1In
late 1966 the rate of increase was 30% over 1965 and a peak
of 230 MW was reached.

Financial Status: Disbursements were caompleted in June
1966. Principal and interest are expected to be paid on
time, as has been the case to date.

Host Country Contribution and Procurement Sources: The
Thai Govermment has provided 100 million beht (35 million)
of local costs for the project. The loan agreement pro-
vides for Free-World procurement.

Comments on Implementation: Implementation has been effec-
tive, and the project was completed on the revised schedule
with amplified and expended distribution facilities funded
with savings from technical services contracts justified
by the level of efficiency reached by MEA in the early
stages of implementation.




STATUS OF DEVELOPMENT LOANS
GOVERNMENT OF THAILAND

Countey: THATILAND Borrower:

Title and Number of Loon: Irrigation Projlects,
493-H-010

Dote Authorized: June 19, 1962  Date Signed: August 31, 1962

BBES o eo: e SECURITY CLASSIFIED and
must not be divuiged to unauthorized indi-
viduals. All other material is unclassified.

TABLE IV
Funds: DEVELOPMENT LOANS

complete; comstruction of Lam Pao, 35%; lem Pra Plerng, 65%;

and MeTaug, 55%.
Financial Status: After a slow start in meeting the condi-

Loon Stotus as of 12/31/66 Loon Terms

(In Thousands of Dollars and Equivalent) Duration .« . vn e ... 30 yrs.
Authorized . . ... ...... 11,100

Grace Period ........ 5 yrs.
Disbursed . .......... 5,953

Interest Rate ... ..... 3%
Repayments . ......... -

Currency of Repayment.. US$
Interest Collected . ... .. 267

Purpose of Loan: The purpose of this loan 1s to provide the
financing of all foreign exchange costs and half of the
local currency costs, within a total of $11,1 million, for
the engineering and construction of three irrigetion asystems
in North and Northeast Thailland, These systems are intended
to play a significant role in the Thal development program
for economically depressed rural areas, particularly the
Northeast. They also have a politlcal value as a reflection
of Thail Government concern for the welfare of the villagers
benefitting from them, The three separate projects involved
are: (a) lam Pao, north of Kalasin, in the Northeast;

(b) Lem Pra Plerng, near Korat, in the Northeast; and

(c) MeTang, near the Burma border, north of Chiengmai in
North Thailand, The lem Pao project consists of an earth-
£111 storage dam which will create a storage reservolr of
450 mtllion cublc meters of weter and an irrigation canal
system which, when complete, will place 28,000 acres of
presently cultivated land plus an additional 12,000 acres of
uplands under continuous irrigation, The Iem Pra Plerng
project is an earth-~fill dam creating a storage reservoir of
115 million cubic meters and a canal system to lrrigate
24,000 acres of land. The MeTang rroject features a diver-
sion dam and a distribution system to irrigate 54,000 acres
of cultivated land,

FPhysicel Status: With the guidance of ineering Consul-
Tents, Inc. of Denver (funded by the loan), design and
construction is being performed by the Thai Royal Irrigation

Department (RID). Engineering design services are 90%

tions precedent to disbursement, most of the requlred equip-
ment was ordered in CY 1964 and delivered in CY 1965. A1l
major construction equipment has arrived at project sites;
small tools are under order; and the balance of laboratory
equipment and outlet gatellners and gates axre on their way,
The temporary deley in delivery caused by port congestion in
Selgon has now been relieved, Also, the revision of pro-
cedures for operation of the Speclal Ietters of Credit has
taken place and local currency reimbursement of RID 18 now
on schedule for the portion of local costs included in the
loan,

Host Country Contribution and Procurement Source: The Thail

contribution is now estimated at $9.2 million for local costs.
This represents a $4.,9 million increase from the original
$4.3 million estimate, This escalation wus caused by revi-
sions in the designs, The RID has agreed to bear all of this
edditionsl cost., All offshore dollar procurement 1s limited
to the United States and U.S,-owned excess property.

Comments on Implementation: The progress schedule has been

revised to reflect increases in the project scope which will
be fully funded by the Borrower, Construction has proceeded
at a rate which while still not on the original schedule,
gives every indication of resulting in & complated project
and will still be in reasonable time for an undertaking of
this magnitude,
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STATUS OF DEVELOPMENT LOANS
COVEREMENT OF THATLAND

Borrower:

Country: THATLAND

Title and Number of Loan: Lomsak-Saraburi Bighway,
kg3-H-011

Date Authorized: May 2k, 1965 Date Signed: June 20, 1965

Loan Stotus as of 12/31/66 Loan Terms

(In Thousands of Dollars ond Equivalent) Duration « .« .o o ... .. 25 yrs.
Authorized . . . .. ...... $ 20,600

Grace Period ........ 5 yrs.
Disbursed ........... 315

Interest Rate . . .. .... 35
Repayments . ......... -

Currency of Repayment. ., US$
Interest Collected . ... .. 9

Purpose of lLoan: The purpose of this leoan is to provide up
to $20.6 million for goods and services to design and con-
struct a two-lane, all weather, asphalt surfaced road in the
PaSak River Valley of Northcentral Thailand, This road will
stretch from Saraburi on the Friendship Highway to Lomsak
on the Bagt-West Highway, and will provide all-weather
trapnsport comnecting the potentially productive upper PaSak
Valley with Bangkok and the Central Plains., It will provide
speedy access for security forces from the Central Plaims to
the region south of and adjacent to the Don Sai Gap, a stra-
tegic pass in Northcentral Thailand. Sixty-seven km of the
route are on new location, end the remaining 216 km follows
an existing mostly gravel-surfaced road. 7The planned con-
struction will be of modern design and constructed with
local meteriale., No major stream crossings are imvolved,
but the numerous small bridges will be of reinforced con-
crete capable of carrying a 20-ton truck in combination with
a 1l6-ton trailer.

Physical Status: DeLeuw, Cather and Co. of Chicago com-
pleted preparation of plans, specifications and bidding
documents under an engineering design contract. As provided
in the loan agreement, the Thai Highway Department (THD)
designated the U,S, Mavy Officer-in-Charge-of-Construction/
Thailand (OICC/T) as the coptracting agent to negotiate,
sign, and administer the design and construction contracts,
Bids were called for in February 1966 and opened in May.
The three bids received were rejected as excessive. After

reas are SECURITY CLASSIFIED and
m ot be divuiged to unauthorized indi-
viduals. All other moterial is unclassified.

TABLE IV

Funds: DEVELOPMENT LOANS

some revision of general provisions and specificatione, new
proposals were invited and opened in November, 1966. The
low proposal by a jolnt-venture of eight American contract-
ors from six states was within available loan and Thai
budget funds, but some 3% above the OICC/T estimate. Hov-
ever, it was virtually identical with the feasibility study
estimate, Both OICC/T and AID recommended award to the low
bidder, but the THD had & newv estimate prepared. This
estimate indicated to the satisfaction of the Royal Thai
Government (RTG) that if international bids were invited,
some $6.9 million could be saved as compared with the pro-
posals received, The U.S5. Mission in Bangkok made it clear
that these loan dollars could be used only for procuring
goods and services from the U.S, On Jawuary 7, the RIG
announced rejection of the bids and their intention to seek
other funds for early implementstion of comstruction using
international tenders. The RIG Minister of National Devel-
opment has assured U.S, officials that the road will be
built on an urgent basis to meet securitly needs and ueing
the standards designed under the loan contract.

Financial Status: The disbursements were proceeding cn
schedule up to the point of bid openings. Discussions are
nov underway to complete paymeut of Deleuw, Cather and Co.
(an estimated $600,000) and decbligate the belance of the
loan,

Host Country Contribution, Procurement Source: Under the
original understanding the RTG agreed to contribute the
full local currency cost, estimated to be iS% of the $37
million project cost. All goods and services to be funded
from the dollar loan were to be of U,S. origin. Commodity
procurement was to be by the American Contractors.

Comments on Implementation: OICC/T, as the borrower's agent
for contracting, had done an excellent job of keeping ahead
of a very tight schedule to meet security requirements. The
293 kn of road was scheduled for completion by June 1969.
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STATUS OF DEVELOPMENT LOANS SUMMARY
As of 12/31/66

COUNTRY: CHTNA (TAIWA4N) (In Thousands of Dollars and Equivalent) TABLE VI
Date . nterest Rate (%
Grace Life ! Rete 9 Currency Principal | |nterest
Loan N Laan A of Amount Amount of Repoy-
No. Title Auth- Agree- Period Loan Grace Amorti- Aytharized | Disbursed Re- P 'y Collected
orized mont {years) (years) Period zation payment ments
48%-A-015 | Development Bank 1/29/60 | 3/24/60 1 100 53/ 5 3/4 9,300} 8,780 | WT$ 100 | 1,218
484_A_022 | Glass Plant Expansion 5/27/60 | 5/12/61 3 12 53/ 5 3/4 1,600] 1,515 NT$ 130 262
484-A-0hk | Iower Tachien Hydroelectric Plant 6/ 9/6h | 6/29/6W 1 30| 31/9 31/2) 9,200] 1,737 | NT$ 15 3
484-A-045 | ILinkou Thermal Plant Project 6/ 9/64 | 6/29/64 1 30 3 1/2] 3 1/2| 26,700| 6,867 | NT$ 35 18
484.H-026 | Teiwan Telecommumications Adm.(No. 2)|2/16/62 | 6/29/62] 10 | 40 3/4 3/4| 4,185| 3,493 | Us$ - 31
Two-Step Provisions 1| 11| 31/9 31/ - - | wr$ - -
48l4-H-039 | Shen-Ao Thermal Power Plant 6/14/63 Lo/le/d 4 i =20f 31/20 3 1/2] 19,100|17,33L | Us$ - 893
484-H-040 | Second Program Toan 6/28/63 k2/10/63 5| 20f 3 1/9f 3 1/2| 10,974{10,837 | US$ - 652
Total .o XXXX | XXXX | XXX XXX | XXXX | XXXX | 81,059 50,560 ] XXXX 280 | 3,077
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Burma

Nepal
| East China
| ; Pakistan 2
| India
|
~ Burma
j {i?t Nam |
Laos
Thn land
Cambodia
Population (millions — mid-1966)........... 25 Per Capita GNP (dollars). . ..ccvvveevann.. 71*
Annual Growth Rate (percent)............ 2.1
Life Expectancy (years)....oovve i ey L2
Area (1000 square miles)..........ccovu... 262 People PerDoctor ...vvvvrvvrierieeencnnas 9,300
Population Density Per Square Mile....... 100
Literacy Rate (percent) .........cooviivnnt, 60
Agricultural Land as % of Total Area ....... 13 Pupils as Percent of Population.....eovvvvvas 9
Percent of Labor Force in Agriculture.. ... 70 (Primary and Secondary)

# 1965 in 1965 prices.
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Country: gurMA

PROGRAM SUMMARY

(In millions of dollars)

FY 1966 FY 1967 FY 1968
Actual Estimated Proposed
Technical Assistance 0.3 0.2 0.2

Burma is directly exposed to pressures and penetration by China
across 1,200 miles of common border. It is in the U.S. interest
that Bu maintain its independence atd svold &lignment with the
' Burma's own major national aim is the same--to protect
: stige from Chinese dominstion. The Burmese government
seeks to achleve this aim by carefully preserving a strictly
neutral foreign policy.

A strongly socialist, muthoritmrign military regime is carrying
out an economic program of nationalization and "Burmanization."
The government has minimized acceptance of new ald from all ex-
ternal sources to prevent "outside interference” but is keenly
interested in the completion of four A.I.D.,-assisted construction
projects initiated under prior-year agreements.

Maintenance of a small staff in Rangoon to oversee completion of
these projects is the only assistance contemplated in FY 1968.
Technical Assistance funds of $200,000 are proposed for engineering
and other technical services to provide monitoring of completion
during the next three years of these projects: (a) development of
a new Liberal Arts College for Rangoon University; (b) improvement
of the Rangoon water supply and sewerage supply; (c) provision of
two special service buildings for Rangoon General Hospital; and

(d) construction of a new modern teak sawmill.
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PROJECT DATA SUMMARY

BUGHGE areas are SECURITY CLASSIFIED and
must not be divviged to unauvthorized indi
viduals. All other material is unclassified.

COUNTRY: BURMA (Dollor Amounts in Thousonds) TABLE V
FY of ‘ i Pr d Pr, m
|F-Y,-:: Scl;:}- Through 6/30 ‘66 Estimoted FY 98:“‘““- opot;.wﬂagw FYU'U” Ea;imu:cd
ject Ti i . o s , | Obligo- | Expendis ear ota
Prefact Title Project Numbe Ob.hgu- OFbIIr::L. ObAhgo- Expendi- Ocio:: ’;:r'" (lrldi::i‘:ms Funds Amount ([Obligations Cont
tion tion tions tures 6/30/67
Expansion of Teak Production 482-12-230-128{ 1963 {1970 {5,049 | 1,uL8 - 121 3,480 TA 50 200| 5,299
Technical Support 182-11-990-000{ 1957 - ]1,361 | 1,266 200 250 451 150 - -
TA 200
Subtotal SA
Total 200

NUMBER OF U.S. TECHNICIANS (Program Overseas)

TYPE OF TECHNICIAN

On Duty At Close of Yeor

Actual Estimate Proposed

FY 1966 FY 1967 FY 1968

A.lD.employed .................... 3 3 3
Porticipoting ogency. - ..ovvinnn ... - - -
Contractor technicians............... 1 1 1
Total ... k ) i
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NUMBER OF PARTICIPANTS

I

TYPE OF PARTICIPANT

Progrommed During Year

Actual
FY 1966

Estimote
FY 1967

Proposed
FY 1968

Contract

Non-contract .......c.ovueivernecnnn.




Indonesia

Population (millions — mid-1966). .....

HILIPPINES

MALAYSIA

Annual Growth Rate (percent)

Area (1000 square miles)......

Population Density. Per Square Mile

Agricultural Land as % of Total Area

Percent of Labor Force in Agriculture.. ...

/) INDONESIA
DJAKARTA

%0; Per Capita GNP (dollars)......oveeeeeeenen.. 100%

Life Expectancy (pears)....coooviivnnviie... 32
576 People Per Doctor vuveueeeeieerenveenennnns 41,000
190

Literacy Rate (percent) ............coieatn, L3
12 Pupils as Percent of Population.............. 11
68 (Primary and Secondary)

# 1965 in 1965 prices.



Country; INDONESIA

: areas are SECURITY CLASSIFIED ond
must not be divulged to unauthorized individuals.
All other material is unclassified.

PROGRAM SUMMARY

(In millions of dollars)
FY 1966 FY 1967
Actual Eetimated

FY 1968

Development Loans
Technlcal Assistance
Contingency Fund

Totel A.I.D. Assistance

Objectives of U.S., Assistance

The United States has jolned with several countries to support
Indonesian efforts to overcome the destructlive consequences of
long years of Sukarno misrule, In the past year the new govern-
ment has halted the Malaysiasn confrontation, curtailed the power
of domestic Communist forces, reversed Indonesia's earlier slide
into Communist China's orbit and, with the help of the Inter-
national Monetary Fund IMF), started to mount a long-overdue
stabilization program. The primary goal of U.S. aid is to help
this country pursue & pollcy of peaceful non- alignment abroad and
concentrate on rebullding its shattered economy. We are seeking
to 1limit direct U.S. involvement by perticipating in & multi-
lateral ald effort.

Key Obstacles to Achlevement of Dbjectives

Indonesia now faces many serious problems. It has an expanding
population of more than 100 million people, the sixth largest in
the world. An injurious hyper-inflation, which reached 2,000%

in one year, has been inherited from the previous regime.

Physical and human resources are grossly under-utilized, and basic
economic facilities, such as transportation, are in a state of
exh ustion. ‘l'h& new government lacks a&eqmte mgerial Bbility,
4. Widespread
or eptrepeneurs.,
pcwer'.remains on. the

. politicsl factions, To:

i and appem stuﬁent 3 Wer actlon groups,
‘mmy feel compelled to seek‘= more drastic political
Some encouraging steps have been taken by the new
leadership, but the road to economic rehabilitation remeins
hazardous.
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Recent Country Performance

The new government is committed to a program of economic recon-
struction and recovery. It has rejoined the United Nations, the
IMF and the International Bank for Reconstruction and Development
(IBRD), and now belongs to the Asian Development Bank (ADB). It
is implementing key elements of a stabilization plan formulated
with IMF assistance, Expenditures have been halted on a number
of economically unsound prestige projects, and a policy of rig-
orous control of bank credit has been adopted. The new govern-
ment has permitted a new scope for market forces, particularly
in foreign trade, and has adopted a new, more realistic exchange
rate system to stimulate the export of previously hoarded goods.
It has taken steps to re-establish the authority of the Central
Bank over Indonesia's foreign exchange. Tax collections have
increased substantially,

The goverrment has publicly voiced its desire to attract private
investment and has approved both a new foreign investment law and
an A,I,D, investment guaranty agreement, These are some of the
required self-help actions whose successful implementation will
measure Indonesia's determination to solve its economic problems,
Beyond effective self-help, Indonesia's economic rehabilitation
will require the financing of essential imports through foreign
loans for an interim period.

U.S5. Strategy

The United States approaches both the interim and longer range
Indonesian economic issues in a multilateral context. The recently
completed multilateral debt negotiations between Indonesia's major
creditors (other than the U.S.S.R,) and the govermment of Indonesia
provided for a generous rescheduling of Indonesia‘s debts, con-
sonant with its estimated repayment ability. We are seeking now

a workable framework to mesh our assistance to Indonesia with that
of other interested free-world countries, e.g., Japan, the
Netherlands, Germany, France, Italy and Australia, as well as

with the IMF, IBRD and ADB, The Dutch are chairing an inter-
national meeting in late February to address this problem.

Indonesia's creditors and potential aid donors, including the
United States, recognize the essentiality of a comprehensive
Indonesian stabilization program. Such a program can gradually
reduce inflation, encourage savings and exports and begin to bring
order to the chaotic Indonesian economy, The debt relief agreed
to in Paris responded to Indonesian undertakings to mount such a
program. Future aid will be a further response to and support for
this program. ‘



Country: TNDONESTA

Shoded oreas are SECURITY CLASSIFIED ond
must not be divulgedto unauthorized individuals.
All other material is unclassified.

The Pnited States plans to limit its economic assistance, includ-
ing P.L. 480, to about one-third of the free-world total in order
to preserve the truly international character of the program.
Within this framework, future U,S. aid will depend largely on

(a) Indonesia's success in stabilizing its economy; (b) signifi-
cant assistance by the IBRD, the IMF, the ADB and Indonesia's
creditors; and (c) the success of aid donors and international
agencies in establishing a multilateral mechanism to integrate
assistance efforts and to guide the government in pursuing
responsible econaomic policies.

FY 1968 Program

The proposed A.I.D. program for FY 1968 totals 223 mill!
includes $20 miilien for Development Loans and $3 million for
Technical Assistance. The United States also plans to make about
$60 million worth of dollar credit sales to Indonesia under P,L,
480 in FY 1968. It is hoped that the remainder of the Indonesian
requirement, estimated by the IMF to be $200-220 million, will be
met by other free-world sources.

Import Support. The Indoneslan economy suffers from serious
bottlenecks in transportation, agriculture, industry, power and
communications. In the first three of these areas alone, a
November 1966 IBRD survey estimated that almost $300 million in
imports would be needed to meet crueial CY 1967 requirements for
spare parts and raw materials. Pending a clearer picture of
Indonesia's economic plans and actual performance, and of the
nature of other countries' contributions, the United States has
not yet made any commi i ial porti

a5 woll as P.L. 480 cotton and rice worth $26.l} million to meet
severe food and cloth shortages.

An additi

in- "
: ‘arise later in FY 1967 as part of the U.S. con-
“tribution to a multilateral package of support for Indonesia's
stabilization program. Other P.L. 480 agreements will also likely
be signed in this fiscal year.

The U.S. share of import support fo
the stabilization program, will be
Devel opment Loans, In addition, P.L.
chiefly for cotton, are planned.

Education, Training and Civic Action. Trained Indonesians are
desperately needed for all areas of government administration and
as teachers,” The strengthening of the govermnment's administrative
capebilities is of the highest priority. In FY 1967, $1.3 million
in Technical Assistance from the Contingency Fund is being used

for training and for educational materials. The training programs
will give the United States an opportunity to improve Indonesian
technical competence and simultaneously to encourage and assist
Indonesia to continue the current hopeful economic and political
trends. Technical Assistance requirements for FY 1968 are estimated
2t $3 million, for an expanded participant training program and
sducational materials, including books, U.S. training, and advisory
services in civic action programs. The civic action program will
also be aided through.miiiter tgtence and P.L. 480 Food-for-
Work programs.
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PROJECT DATA SUMMARY
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COUNTRY: INDONESIA (Dollar Amounts in Thousands) TABLE V
FY of | db i | Through 6/30/66 Estimoted FY 1967 P'°P:;=¢]'9F6’;°w°m Funre | Extimared
Project Title Project Number Inh'ial u~|ed| . .| Oblige- | Expendi- U:LI::L:!I. Yeor Total
ojec i Ob.hgo- OFhllr;;o- 0b»||qo- Expendi- tions tures Obligations| Funds | Amount [Obligations Cost
tion tion tions tures 6/30/67
General Participant Training *1497-15-990-183 { 1967 | 1971 - - 600 150 450 |ra |1,785 |k,500 | 6,885
Educational Materials and
Libraries *| 1L97-11-660-186 | 1967 {1971 - - 310 60 250 1A 390 |1,000 | 1,700
Civic Action and Impact Projects *#[L97-11-990-18k | 1967 {1971 - - 125 S0 75 |TA 2ko |1,000 | 1,365
Technical Support *#/497-11-990-000 | 1967 | N.A. - - 265 153 112 Jra 585 |N.A. N.A.
*New project-see TABLE Va Subtotal 1;: 3,000
Total 3,000

NUMBER OF U.S. TECHNICIANS (Program Overseas)

NUMBER OF PARTICIPANTS
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On Duty At Close of Yeor Progrommed During Year

TYPE OF TECHNICIAN Actual Estimate Proposed TYPE OF PARTICIPANT Actual Estimote Proposed

FY 1966 FY 1967 FY 1968 FY 1966 FY 1967 FY 1968
Al D.employed .................... - 8 20 Non-contract .............c..ivivunn. - 8o 300

Participating agency.. ............... - - -

Contractor technicions............... 5 - - Controct . .vviiienen i, - - -
Total ..o 5 8 20 Total ... - 80 300
Revised




COUNTRY: INDONESIA

DESCRIPTION OF NEW FY 1968 PROJECTS must not be divulged to unswthoriced inds-

Shsded aress ara SECURITY CLASSIFIED and

vidusls. AN other material is unclassifted.

(In Thousonds of Dollars) TABLE Vo

Project Title

Description

BEducational Materials and Libraries

General Participant Training

Civic Action and Impact Projects

Technical Support

IPtopoiod Program

Project Number FY 1968
Funds | Amount
u97-11-66o-18q TA 390
497-15-990-183| TA {1,785
497-11-990-184| TA 2ko
497-11-990-000| TA 585
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This project is designed to support Indonesian efforts to im-
prove education and establish a sound foundation for national
growth. U.S. books and educational materials will be pro-
vided for Indonesian universities and for professional and
scientific centers. Technical advice and commodities will
support Indonesian efforts to improve the capability of its
indigenous book publishing industry. Fifteen participants
will be trained in library science.

Because of severe shortage in managerial, professional and
ltechnical skills, the Government of Indonesia (GOI) regards
jthe overseas training of Indonesians as a high priority com-
ponent in its program of economic recovery. Approximately
PLS participants will be trained with emphasis given to short-
range impact programs aimed at the acquisition of skills that
tre urgently required if the stabilization efforts are to
ucceed.

The GOI has requested U.S. support for programs in Civic
Action which will channel military manpower and material into
productive and communtty development activities. AID will
[finance special middle management training programs in the
U.S. for LO key military personnel. It will further assist
fthe Indonesian civilian ministries and military in food pro-
jduction and village improvement projects.

The AID office in Djakarta will comsist of a small staff to
jcarry on the essential planning and operational aspects of
fthe program augmented by the services of consultants and TDY
lexperts to provide both the GOI and AID with technical advice
Fecessary to plan and implement AID activities,

Revised
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STATUS OF DEVELOPMENT LOANS SUMMARY
As of 12/31/66

COUNTRY:  INDONESTA (In Thousands of Dollars and Equivalent) TABLE VI
Date . Interest Rote (%)
Loo L Grace Lc::. : Amount Amount Cu”'fncy Principal | Interest
n . oan . " ul d ay -
No. Title Auth- Agree- Period Loan GW.“ A""A’"i. Authorized | Disbursed Re- R:m); Collected
orized ment (years) (yeors) Period zation payment
497-A-00T | Harbor Development 1/30/59 [ 6/26/59 1| 20| 31/ 3 1/2| 6,000 | 5,622 Ruptahe} 1,213 273
Total .ooiiiiiiannnn.... XXXX | XXXX [ XXX | XXX] XXXX | XXXX | 6,000 | 5,622 | XXXX|[1,213 | 273
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Philippines

LY
o
L ]
P
PHILIPPINES 55
'Y
8.
Population (millions — mid-1966)........... 33 Per Capita GNP (dollars).....oouuveiiiiannns 161"
Annual Growth Rate (percent}............ 3.
Life EXpectancy (years). ceeeee e vereneneenns 55
Area (1000 square miles).............c00.s 116 People PerDoctor < vvvinirvies v oensvenaens 1,700
Population Density Per Square Mile....... 290
Literacy Rate (percent) .....ooovvivieiianas, 72
Agricultural Land as % of Total Area ....... 37 Pupils as Percent of Population......cvevvv.n 19
53 (Primary and Secondary)

PHILIPPINES

Percent of Labor Force in Agriculture. . ...

#* 1965 in 1965 prices.
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Country: PHILIPPINES

Shoded areas are SECURITY CLASSIFIED ond
must not be divulgedto unauthorized individuals.
All other material is unclassified.

PROGRAM SUMMARY

(In millions of dollars)

FY 1966 FY 1967 FY 1968
Actual Estimated Proposed
Development Loans - 6.5 .“15;0;
Technical Assistance 3.7 3.8 5.0
Total A.I.D. Assistance 3.7 _10.3

Objectives of U.S. Assistance

The U.S. objectives in the Philippines are (a) to help the nation
remain free and independent; (b) to strengthen its democratic,
political, social and economic institutions; (c) to accelerate its
social and economic development through self-help and a hoped-for
miltilateral aid effort, and (d) to maintain traditionally close
U,S.-Philippine political and military ties.

The A.I.D., program supports these objectives by helping the
Philippines to improve public administration and management,
increase public services, and improve law enforcement to deal with
internal security problems; to give priority attention to rural
development and increased rice production; and to accelerate
econcmic development by broadening the entrepreneurial base and
strengthening the private sector.

Key Obstacles to Achievement of Objectives

Recent economic and social progress has not been sufficient to
insure stability. Dissident activities in Central Luzon reflect
the need to accelerate the development pace., These expressions

of dissatisfaction can be expected to extend throughout the country,
unless the economic and social causes are corrected. Without due
attention, they could conceivably reach proportions which would
threaten the U.S. objectives within the decade.

In the past, lack of leadership and of responsible administration
and management throughout the Philippine government has frustrated
development programs. Local revenues, though rising, are still
inadequate to finance social and economic growth. There are serious
deficiencies in tax aud customs administration due, in part, to a
major smuggling problem. Maintenance of law and order in both
urban and rural areas continues to deteriorate. These obstacles

are compounded by a population growth of 3.4% a year and inadequate
food production in spite of abundant fertile land and good climate.

€ o
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Recent Country Performance

The optimism occasioned by the advent of a new administration does
not overshadow the fact that many problems still exist. The
Philippines needs to diversify exports and expand world markets

if the balance-of-payments position is to improve. The problem of
having to import rice, corn and fish despite a great agricultural
potential remains to be solved. The search continues for a remedy
oliferation of institutions and the dlsturbing inability
rrment to harness and chennel its forces for effective

Yet President Marcos has given evidence of being a strong and
purposeful leader. He has admonished his countrymen that change
must emanate from within, He has reduced government spending,
initiated attacks against smuggling and tax violations, appointed
men of integrity to govermment posts, and designated a personal
representative to monitor externally financed development projects
and report on implementation deficiencies. He has obtained Con-
gressional support for easing restrictions on foreign and domestic
borrowing, for police reform and for increasing penalties for
smuggling. His international initiatives, pertaining to aid to
Vietnam, the Asian Development Bank, the Association of Southeast
Asia (ASA), and the Manila Conference, are further evidence of his
capacity for leadership.

President Marcos has focused attention on the Huk resurgency problem
of Central Luzon -- taking direct and immediate counter-measures to
curtail the spread of subversive movements. He has strengthened
the Philippine constabulary, directed the Armed Forces to undertake
civic action programs, and has taken steps to increase farmers'
income and to bring the prospect of land ownership within the view
of tenant farmers in the affected areas.

U.S. Strate

U.S. assistance is directed toward the training of people and the
building of institutions. The Johnson-Marcos Joint Communigue
issued upon conclusion of President Marcos' state visit in September
1966 reaffirmed the U.S. interest in the economic development of the
Philippines and assured that country of continued assistance,
particularly for rural development.

U.8. officials have persistently emphasized the need for internal
improvement as a condition of external assistance. A.I.D. works
closely with the International Bank for Reconstruction and Develop-
ment (IBRD), the International Monetary Fund (IMF), and the Export-
Import Bank in considering Philippine needs and priorities. The



Country: PITIIPPINES
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Philippine government has been urged to avail itself of the exper-
tise of the IBRD and IMF (both of which have recently sent teams
to that country) in drawing up a milti-year development plan that
would provide for the raising and allocation of both domestic and
foreign funds, most of which would come from private lenders,
international institutions and the Export-Import Bank.
we are trying to have an IBRD consultative group established for
the Philippines.

While short-term A.I,D. assistance is being given on an interim
basis, any consideration of more substantial A.I.D. support will be
contingent upon evidence that foreign capital assistance will be
used effectively.

FY 1968 Program

The FY 1968 A.I.D. program includes $16 mlllion in Development
Loans and $5 million in Technical Assistance, The Development Loan
program is the minimum U.S. contribution needed to encourage multi-
lateral assistance to the Philippines from other donors. P.L. 480
sales of $15 million and donations of $15 million are also planned
for FY 1968,

Agriculture. The Philippines are not winning the War on Hunger.
Despite their potential, they are finding necessary increased
imports of basic foods. A.I.D. will, therefore, give priority to
rural development and rice production under an Eleven Province
Program concentrated in areas of social unrest., This is a com-
prehensive effort to improve management of the program and to
provide heightened public services in the provinces and will
emphasize better agricultural techniques, intermediate lending
institutions for rural credit, and irrigation and multi-purpose
use of water, with due attention to land reform and rural elec-
trification. FY 1