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The Regional volumes provide a d d i t i o n a l  program and p r o j e c t  d a t a  r e l a t i n g  t o  t h e  FY 1968 Congressional Presen ta t ion  of  t h e  Agency f o r  
I n t e r n a t i o n a l  Developnent. 

Country Data - The follawing n a r r a t i v e s  and t a b l e s  have been included f o r  each country as appl icable:  

Narrat ive and F i s c a l  Summary of  Country Program -- Narrat ive t o  provide a framework f o r  t h e  cur ren t  A.I.D. program i n  t h e  country; 
Program Summary t a b l e  by Arnding category f o r  FY's 1966-1968 

Table 11 - Summary by Function -- p r o j e c t  and program ass i s tance  f o r  FY' s 1966-1968, by major c o s t  component and method of 
financing; r e l a t e d  personnel and p a r t i c i p a n t  data .  This t a b l e  i s  prepared f o r  se lec ted  countr ies .  

Table I11 - Project  Data -- Sta tus  o f  ind iv idua l  p ro jec t s :  f o r  each pro jec t  (a) f o r  which FY 1968 obl iga t ions  a r e  proposed, 
(b)  w i t h  a p ipe l ine  of  $1 mil l ion  o r  more on June 30, 1966, o r  ( c )  not previously presented t o  t h e  Congress and f o r  
which FY 1967 obl iga t ions  a r e  planned. This t a b l e  i s  prepared f o r  se lec ted  countr ies .  

Table IV - Sta tus  of Development Loans -- loan s t a t u s  of  ind iv idua l ,  authorized Developnent Loans and Allignce f o r  Progress Loans 
which had not been f i l l y  disbursed as  of  December 31, 1966; descr ip t ive  nar ra t ive  focusing on implementation, with 
s ~ c i f i c  emphasis on measurements of  progress r e l a t e d  there to .  This t a b l e  i s  prepared f o r  se lec ted  count r ies .  

Table V - This t a b l e  i s  new t h i s  year  and i s  used f o r  count r ies  o ther  than se lec ted  countr ies .  It summarizes f o r  each country 
t h e  f i s c a l  d a t a  on ind iv idua l  Technical Assis tance (TA) and Supporting Assistance (SA) (gran t  o r  loan)  p r o j e c t s .  

Table Va - This t a b l e  is  new t h i s  year and i s  used t o  provide a b r i e f  descr ip t ion  of p r o j e c t s  footnoted on Table V as  new i n  
FY 1968. 

Table V I  - This t a b l e  i s  new t h i s  year and used f o r  countr ies  o ther  than selected countr ies .  It summarizes f o r  each country 
the  f i s c a l  d a t a  on ind iv idua l  Developnent Loans and Al l iance  for  Progress Loans which had not been Wly disbursed 
as o f  12/31/66. 

Regional Data - The fol lawing two t a b l e s  provide d a t a  a t  t h e  reg iona l  l e v e l :  

a. Table I1 - Summary of  Program by Function 

b. Summrry of  S ta tus  o f  Development Loans 

World-Wide Data - A separa te  volume with the a u b - t i t l e  'korld-Wide Summaries and Program Support A c t i v i t i e s "  contains  a world-wide 
s e c t i o n  i n  which e n t r i e s  on t h e  Regional Summaries a r e  summarized on aworld-wide b a s i s .  This volume a l a o  contains  o ther  world-wide 
da ta ,  program support and i n t e r r e g i o n a l  a c t i v i t i e s  information, and t h e  Sect ion 634(d) repor t  f o r  FY 1967. 

CLASSIFICATION OF VOLUMES 

S e c u r i t y  classified port ions o f  t h e  n a r r a t i v e  and amounts ar A l l  other  m a t e r i a l  i s  unc lass i f i ed .  
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TEAR EAST AND SOUTH ASIA REGIONAL SUMMARY 

FY 1968 PROGRAM 

I (Thousands o f  D o l l a r s )  1 

I NEAR EAST AND SOUTH ASIA 

I Type o f  Assistance I 
Develop- I ~ ~ t ~ l  I merit / Technica l  I Suppor t ing1  

Loans Ass is tance  Ass is tance  

. . . . . .  I A f i j t ~ , ~ n  I s t d n  I . . . . . . . .  
9,100 1 1.000 1 L1,800 

i c y  I t )n .  5 .000  5.000 -- 
. I n d i ~ l  ; . . . . . . .  

I  r , i n l i .  . . . . . . . .  
J t i  r t iar i .  . . . . . . . .  
Ncpa l  . . . . . . . . .  
P.lk i s t n n .  . . . . . . .  

1 8 1  r k e y .  . . . . . . . .  
I J n i t e i l  Aral11;cp. I t q y r t l  

Yeir~rn . . . . . . . . .  
C I  ~ 1 0 b  . . . . . . . .  

. . .  1:cgiondl i ' rog rams 

~ i t  unds  pror~ranimed on1 y  f o r  n e c e s s a r y  expenses o f  w i n d i n g  up p r o -  
g r m  t e r m i n a t e d  u n d e r  S e c t i o n  617 o f  t h e  F o r e i g n  A s s i s t a n c e  
Act o f  1901, as amended. 

h ( ~ , n t r a I  T r e a t y  O r g a r i z a t i o n .  

BEST AVAILABLE 

The o v e r a l l  U.S. object ive i n  t h e  Near East and South Asia region 
i s  t o  b u i l d  s t a b l e  and advancing s o c i e t i e s  whose governments main- 
t a i n  peaceful  and cooperative re la t ionsh ips  among themselves and 
f r iend ly  r e l a t i o n s  wi th  the  f r e e  world. 

U.S. ass i s tance  t o  t h e  countr ies  of t h i s  region has been concen- 
t r a t e d  i n  India ,  Pakistan and Turkey f o r  t h e  pas t  t h r e e  years .  
I n  FY 1968 these  countr ies  w i l l  receive about 9% of proposed 
economic ass i s tance  t o  t h e  region as a whole. These countr ies  
have shown t h a t  they make e f f e c t i v e  use of U.S. ass i s tance ,  and 
t h a t  they have sought and u t i l i z e d  support from o ther  countr ies  
and i n s t i t u t i o n s  on both b i l a t e r a l  and m u l t i l a t e r a l  bases. The 
United S ta tes  a l s o  proposes t o  continue t o  provide a i d  t o  
Afghanistan, Nepal and Ceylon i n  South Asia, and t o  Jordan, U.A.R. 
and Yemen i n  t h e  Near East.  

Most of t h e  800 mil l ion people of Near East  and South Asia a r e  
l i v i n g  on about $100 per  c a p i t a  per year .  While se l f -he lp  i s  an 
e s s e n t i a l  condit ion f o r  t h e i r  continued progress ,  concessional 
loans and t e c h n i c a l  ass i s tance  continue t o  be needed t o  f i l l  t h e  
present  gap between savings and investment and t o  bu i ld  t h e  b a s i s  
f o r  se l f - sus ta in ing  growth. Eventually a l l  t h e  countt!!es of  t h e  
region w i l l  be able  t o  move ahead without concessional a id .  
During t h e  p a s t  year, we have s t ressed  t h e  v i t a l  h p o r t a n c e  of 
undertaking programs and es tab l i sh ing  p o l i c i e s  which w i l l  speed 
up t h i s  process. Breaking t h e  bot t lenecks i n  agr icu l tu re ,  con- 
t r o l l i n g  population growth, l i b e r a l i z i n g  controls  over imports, 
and developing competitive exports a r e  t h e  major areas  of concern. 
S ign i f ican t  forward s teps  have been taken by t h e  t h r e e  major a i d  
r e c i p i e n t s  during t h e  pas t  year. With U.S. support,  and t h a t  of 
o ther  donors, these new programs w i l l  be Implemented and they  w i l l  
begin t o  make themselves f e l t  during the  coming year. 

Mul t i l a te ra l i sm and Burden Sharing 

U.S. a id  t o  India ,  Pakistan and Turkey has been p r w i d e d  s ince 
1962 by consor t ia  made up of developed countr ies  and i n t e r n a t i o n a l  
i n s t i t u t i o n s .  The In te rna t iona l  Bank f o r  Reconstruction and Deve- 
lopment (IBRD) i n  t h e  case of India  and Pakistan and t h e  Organiza- 
t i o n  f o r  Economic Cooperation and Development (OECD) i n  t h e  case 
of Turkey, j o i n  wi th  t h e  United S ta tes ,  Br i ta in ,  Germany, France 
and other  western nat ions i n  providing advice on development 
planning and est imating the  l e v e l  of t o t a l  fo re ign  exchange 
requirements as  a prelude t o  pledging annual l e v e l s  of ass i s tance .  
Reports on a i d  rec ip ien t  progress i n  meeting planned t a r g e t s  a r e  
an e s s e n t i a l  p a r t  of t h e  consortium process. Formalizing donor 
country cooperation makes it poss ib le  f o r  a id  from the  developed 
world t o  be appl ied more e f f i c i e n t l y  by t h e  rec ip ien ts  by avoiding 
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dupl ica t ion  of e f f o r t  and c o n f l i c t  o r  d i spers ion  of emphasis. It  
sof tens  t h e  b i l a t e r a l  giver-receiver  re la t ionsh ip ,  and i s  there fore  
a b e t t e r  vehicle  f o r  urging r e c i p i e n t  count r ies  t o  adopt b e t t e r  
p o l i c i e s .  It represents  a forum where donors can be pressed t o  
assume or  maintain an a i d  burden proport ionate  t o  t h e i r  f i n a n c i a l  
c a p a b i l i t i e s .  Cooperative p r o j e c t  f inancing,  such a s  i n  t h e  Im- 
administered Indus Basin Development Fund, and t h e  Keban Dam syn- 
d i c a t e ,  provides more in tens ive  development than could occur i f  
t h e  resources of only one donor were ava i lab le ,  o r  i f  planning and 
lending were not focused sharp ly  on an in tegra ted  pro jec t  plan. 

The United S t a t e s  con t r ibu tes  about 45$ of t o t a l  Consortium a id  t o  
Pakistan and about 4% t o  Ind ia  and Turkey. These consortia-- 
involving nine or  t e n  count r ies ,  t h e  IBFD, In te rna t iona l  Develop- 
ment Associat ion (IDA) and OECD, have demonstrated t h e  e f f e c t i v e -  
ness of m u l t i l a t e r a l  arrangements. They have encouraged the  
United Kingdom, France, wei t  Germany, ~ a p a n ,  Canada, I t a l y  and 
o thers  t o  increase t h e i r  l e v e l s  of a id.  

U.S. a i d  t o  Ceylon i s  provided under a consu l ta t ive  group l e d  by 
t h e  IBFD. Assistance t o  other  NESA count r ies ,  amounting t o  l e s s  
than 1% of t h e  NESA program, i s  provided b i l a t e r a l l y .  But i n  
these  cases  as  wel l ,  t h e  United S t a t e s  coardinates  i t s  e f f o r t s  
wi th  those of other  donors. For example, t h e  United S t a t e s  and 
Great B r i t a i n  meet annually t o  d i scuss  and coordinate t h e i r  a id  
programs t o  Jordan, and A.I.D. consul ts  and coordinates wi th  t h e  
Indian Government and t h e  Indian Aid Mission i n  developing t h e  
a id  program i n  Nepal. 

The Growing Debt Burden of NESA Countries 

The net  flow of development a i d  t o  t h e  Near East  and South Asia 
s tands i n  danger of being eroded by mounting debt se rv ice  payments 
on foreign loans. From $88 mi l l ion  debt se rv ice  payments (amorti- 
za t ion  and i n t e r e s t )  i n  1960, Ind ia ' s  debt se rv ice  ob l iga t ions  
w i l l  reach $374 mi l l ion  by 1970. Pakistan 's  w i l l  increase f i v e -  
fo ld  over t h e  same period: from $25 mi l l ion  t o  $126 mil l ion.  By 
1973 debt  se rv ice  payments t o  donors w i l l  have reached over 3% 
of PRkistan's a id  l e v e l .  

Over t h e  next f i v e  years  t h e  United S t a t e s  would receive about 15% 
of I n d i a ' s  debt se rv ice  payments and a somewhat higher percentage 
of Pakistan 's  payments. I n  l i n e  wi th  t h e  repor t  "Financial  Tenns 
an2 Conditions," adopted by t h e  Development Assistance Committee 
( G A C ~  countr ies  i n  J u l y  1965, recommending lower i n t e r e s t  r a t e s  
and longer  grace and matur i ty  periods,  t h e  United S t a t e s  should 
continue t o  urge softening of  terms i n  order  t o  maintain a s  high 
a ne t  flow of a i d  as poss ib le  t o  a id  rec ip ien ts .  Hopefully, it 
w i l l  shorten t h e  time it w i l l  t ake  f o r  them t o  f r e e  themselves of 
t h e  need f o r  concessional terms. - 

Eight  of t h e  f i f t e e n  DAC member count r ies  now follow t h e  recommen- 
da t ions .  The United Kingdm has extended i n t e r e s t - f r e e  loans on a 
l a r g e  sca le ;  Canada, Norway and Sweden have improved t h e i r  a i d  
terms. Canada and t h e  U.K. a l s o  have increased t h e  gran t  a s s i s t -  
ance percentage of t h e i r  t o t a l  a i d  commitments. On t h e  other  hand 
s e v e r a l  donor countr ies ,  including t h e  United S t a t e s ,  have s h m n  a 
hardening of  loan terms. This development ccmplicated U.S. e f f o r t s  
t o  seek s o f t e r  terms from o ther  donors desp i te  t h e  f a c t  t h a t  U.S. 
terms are s t i l l  s o f t e r  than  those  of most o ther  a i d  donors. 

FY 1968 Program 

PROGRAM S W Y  

(1n mi l l ions  of  d o l l a r s )  
FY 1966 FY 1967 FY 1968 
Actual  Estimated Proposed 

Development b a n s  576 .24  4 4 3 . d  686.0 
Technical Assistance 43.8 42.2 47.0 
Supporting Assis tance 34.9 32.4 26.9 
Contingency Fund 8 - 3  -8 - 

T o t a l  4.I.D. Assistance 663.2!/ 519.2?1 759.9 

$320 m i l l i o n  of funds shmn i n  t h e  FY 1966 program were a v a i l -  
able  t o  support FY 1967 program i n  Ind ia  and Pakistan because 
a i d  t o  those count r ies  was suspended during t h e  Indo-Pakistan 
War. The proposed FY 1968 a i d  l e v e l  t o  Ind ia  and Pakistan, 
therefore,  w i l l  support developnent a c t i v i t i e s  a t  about t h e  
same l e v e l  a s  FY 1967. 

Developent  Loans. About 8% of t h e  proposed loan l e v e l  w i l l  be 
i n  t h e  form of program loans t o  f inance imports from t h e  
United S ta tes  of equipment, raw mater ia l s  and maintenance p a r t s  
under l i b e r a l i z e d  import p o l i c i e s  so  t h a t  i n d u s t r i a l  capacity-- 
mostly private--may be more f u l l y  u t i l i z e d .  Program loans w i l l  
a l s o  continue t o  f inance t h e  import of U.S. f e r t i l i z e r ,  pest ic ides,  
a g r i c u l t u r a l  t o o l s  and equipment t o  he lp  r a i s e  a g r i c u l t u r a l  
production. The remainder of  t h e  Development Loan funds w i l l  
f inance s p e c i f i c  projects--for  example, t o  increase food produc- 
t i o n ,  t o  expand power capac i ty  and d i s t r i b u t i o n ,  o r  t o  enlarge 
c a p a c i t . ~  of export indus t r ies .  Examples of possible  uses of 
p r o j e c t  loans a re :  increasing t h e  e l e c t r i c  generat ing capac i ty  
a t  Mangla Dam ( ~ a k i s t a n )  t o  provide more power f o r  t h e  tubewells 
which reduce s a l i n i t y ,  the re fore  adding t o  f r e s h  water a v a i l a b i l i t y  
and supporting land reclamation necessary f o r  increased food pro- 
duct ion;  providing equipment f o r  u n i t s  9 and 10 a t  t h e  Sharavathi  
Valley Power Project  (1ndia) which w i l l  g r e a t l y  increase t h e  power 
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NEAR EAST AND SOIJTH ASIA REGLOW SJbWfiRY 

1:ealth. The NESA program i s  a s s i s t i n g  the major a id  count r ies  -- 
expand t h e i r  new family planning programs and improve t h e i r  
c o n t r o l  uf communicable diseases .  Advisory teams, made up of 
doc tors ,  nurses ,  hea l th  educators and demographers, a re  working 
i n  the  Indian and Pakistani  family planning agencies, developing 
t r a i n i n g  manuals, oryanizing medical and s t a t i s t i c a l  research 
programs, and counseline t h e  medical and administrat ive s t a f f s ;  
'75 Indian and 50 Pakistani  nurses, hea l th  educators and o ther  
paramedical personnel w i l l  be t r a i n e d  i n  the  United S t a t e s ,  Korea, 
and Taiwan i n  1967 and 1968 under t h i s  program. A. I .D .  has 
extended a  loan t o  Turkey t o  finance t h e  purchase of jeeps and 
audio v i s u a l  equipment f o r  the  government's t rave l ing ,  publ ic  
hea l th  and b i r t h  con t ro l  c l i n i c s .  

The United S t a t e s  i s  helping Turkey and India  r a i s e  the  output 
and improve t h e  qua l i ty  of t h e i r  production of vaccines, serum 
and pharmaceuticals . 
Promotion of Private  Enterprise  

A.I .D. programs i n  mSA countr ies  a re  designed t o  encourage 
p r i v a t e  en te rpr i se  and t h e  f r e e  market system. Development Loans, 
Technical Assistance , the  guarantee program and l o c a l  currency 
loans and grants  contr ibute  t o  t h i s  object ive.  As noted e a r l i e r ,  
a c t i v i t i e s  include persuading governments t o  adopt economic 

p o l i c i e s  designed t o  enhance pr iva te  investment opportuni t ic3s,  
liberalize imports t o  make m a t ~ r i a l s  available so t h a t  i n d u s t r i a l  
capac i ty  i s  f u l l y  used, expand exports and t o  el iminate  p r a c t i c e s  
which r e s t r i c t  t h e  development of t h e  p r i v a t e  sec tor .  

A.I .D. has authorized a  cumulative t o t a l  of almost $130 mi l l ion  
i n  loans t o  development ranks which make loans t o  p r iva te  
husinesses. A.I .D.  a l s o  has combined Technical Assistance wi th  
loans i n  Pakistan and Nepal t o  help them e s t a b l i s h  or  improve 
development I anks which provide cervices  t o  t h e  p r i v a t e  s e c t o r .  
India ,  Pakistan and Turkey '-lave encouraged U.S. investments and 
joint-ventures i n  manufacturing:, o i l  r e f i n i n g  and f e r t i l i z e r  
manufacture and distribution. Communications and t r a n s p o r t ,  
aided throur~h loans and Technical Assis tance,  p a r t i c u l a r l y  t o  
improve the  railways and highways i n  Ind ia  and Pakistan,  provide 
basic  se rv ices  needed f o r  p r iva te  sec tor  , : rmt t~ .  Loans f o r  dam 
construct ion and power (:eneration i n  Ind ia ,  Turkey, Pakistan and 
Afghanistan provide power f o r  t h e  p r i v a t e  s e c t o r .  

The United S t a t e s  a l s o  encourwes the  development of t h e  p r iva te  
sec tor  i n  NESA countr ies  through the  use of investment guaranteps 
and Cooley loans. I n  FY 1966, twenty-two l o c a l  currency loans 
worth f27,283,000 were extended t o  new or  c x p a n d i n ~  pr iva te  ven- 
t u r e s  n such f i e l d s  a s  chemicals, f i s h e r i e s ,  aluminum, cement, 
power generation and rubber products. 
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I & & & a r e a s  are SECURITY CLASSIFIED and 1 

Actual F Y  1966 

SUMMARY OF PROGRAM BY FUNCTION 

Estimate 1 

Tech. 
Assist.  

must not be divulged to unauthorized indi- 

f 1967 

S ~ P P .  
Assist. 

Proposed F Y  1968 

Conting. 
Total Tech. SUPP. 

Assist.  Assist. 

legion: NEAR EAST AND SOUTH ASIA 

Tota l  

viduals. All other material is unclassified. 
(Dollar Amounts in Thousands) 

Canting. 
Fund 

TABLE ll 

Total 

n 
Category 

xxx 686,000 x x x  X X X  Development Loan Program. . . . .  
- - - 
Programs Other than Devel. Loan 

X X X  

25,439 
8,440 
6.,589 
1,732 
42,200 

20,836 
6,304 
15,060 

X X X  

732 
243 
517 
908 

2,400 

1,612 
560 
228 

30,000 

Project Assistance 

. . . . . . .  U.S. Technicions. 

. . . . . . . . . . .  Participants 

. . . . . . . . . .  Commodities 

Other Costs . . . . . . . . . . .  
. . . .  Total Proiect Assistance 

Method of Financing 

Project Assistance 

Direct A.I.D. . . . . . . . . . .  
. . . . . . . . . .  Other Agency 

. . . . . . . . . . . . .  Contract 

. . . . . . .  Progrdm Assistance 

Tota l  Other than Devel. Loan . 

Total Assistance . . . . . . . . . . .  X X X  X X X  X X X  I X X X  

NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS 

T Y P E  OF TECHNICIAN 

A.I.D. employed . . . . . . . . . . . . . .  
Participating agency . . . . . . . . . .  
Contractor technicians ......... 

Total . . . . . . . . . . . . . . . . . .  
6 Revised 4/20/57 

On Duty At  Clome of Year 

TYPE OF PARTICIPANT 

. . . . . . . . . . . . . .  Non-controct 

. . . . . . . . . . . . . . . .  Contract 

. . . . . . . . . . . . . . . .  ~ o t d  

Actual 

F Y  1966 

482 
128 
663 

1,273 

Programmed During Year 

Estimate 
FY 1967 

502 
38 5 
48 1 

1,368 

Actual 
FY 1966 

1,574 

799 

2,373 

Proposed 

F Y  1968 

519 
443 
558 

1,520 

Estimate 

FY 1967 

1,290 

852 

2,11r2 

Proposed 

FY 1968 

1,449 

888 
-.- 

2,337 



SUMMARYOFSTATUSOFDEVELOPMENTLOANS 
(In Thousands of Dollars and Equivalent) 

REGION: NEAR EAST AND S:?UIIII ASIA 
Cumulative FY 1967 Throuah December 31. 1966 

COUNTRY 
- - - - - 

i f  ghanis tan 

:eylon 

ireece 

India 

:ran 

[srael 

fordan 

Rbanon 

J e p a l  

'aki s tan 

Syria 

hrkey 

J.A.R. 

. -. . 

Obligated Authorized Disbursed 

3,8L2 

3,189 

56,782 

1 ,575 ,  :xJ2 

12hj 3h6 

160,662 

2 y h67 

h, 892 

38h 

765,260 

3,Plh 

385,036 

h6,568 

3at ions. Figures i n  parenthes is  denote 

Total  



Afghanistan 

Afghanistan 

BASIC DATA 

.......... ?>pulation (millions - mid-1966) .  15.4 
........... Annual Growth Rate ( ~ e r c e n t ) .  2 .0  

................. ),yea (1000  square m i l e s ) .  2 54 
3opulation Density Per Square Mile.. ..... 60 

A ;-icultural Land a s  % of Total Area ....... 19 
Percent of Labor Force in Agriculture.. ... 80 

Per Capita GNP (dol lars) .  ................... 83 

.................... .Life Expectancy (years ) .  n-a. 
People Per  Doctor ......................... 29,300 

..................... Literacy Rate (percent )  5-10 
............ Pupils as Percent of Population.. 2 

(Primary and Secondary)  

PRMOUS PAGE BLANK 



h d r d  areas are S E C U R I T Y  C L A S S I F I E D  and 

must not be  divulgedta unauthorized individuals. 1 
I A l l  other moteriol i s  unclassified. I 

Country: AF'GIIANISTAN 

PROGRAM SUMMARY 

I I 

9$ of i t s  budnet t o  education but--in response t o  popular demand ~. - 
-concentrates on low-level primary education. 

(1n millions of dollars)  
FY 1966 FY 1967 FY 1968 
Actual ~ s t i m a t e d  Proposed 

Development Loans 
Technical Assistance 

Total A.I.D. Assistance 

The U.S. objective i s  an independent and non-aligned Afghanistan, 
which i s  capable of maintaining a balance between East and West. 
The A.I.D. program supports U.S. objectives by ass is t ing  i n  the 
orderly development o f t h e  Afghan economy and by providing an  
a l te rnat ive  t o  excessive dependence on the Soviet Union. 

A f r a g i l e _ g o l i t i c a l  s i tua t ion  colors all U.S. e f for ts  t o  strengthen 
Afghan society. The democratic ins t i tu t ions  chartered in  1964 
with the  adoption of a npw constitution, while enjoying a measure 
of success, are not firmly rooted. The new Parliament has not yet 
established a s table  working relat ionship with the government. 
The uncertain p o l i t i c a l  climate limits the government's a b i l i t y  t o  
act  decisively,  as it m u s t  devote considerable energies t o  solid-  
ifying i t s  position. 

Afghan government revenues are insufficient  for  development needs. 
The t a x  base is narrow and administration of exis t ing  t ax  lawe in- 
ef f ic ient .  The gwernment, plagued by the unsett led p o l i t i c a l  
s i tua t ion ,  lacks the resolution necessary t o  increase domestic 
revenues. In addition, the government lacks a capacity f o r  formu- 
l a t i n g  and pursuing ra t ional  development policies. 

Ecmomic growth i s  a l so  hindered by the low productivity and slaw 
groKth r a t e  of agriculture. The annual wheat crop continues t o  
f a l l  below requirements. The government, which u n t i l  recently 
granted the Ministry of Agriculture a lower development budget 
than any other ministry, has not f u l l  comprehended the importance 
of agriculture t o  development. 

With only an est'imated 2 of the secondary and 1w of the primary 
eahool-age children atte& schml,  A3ahanista. suffers acutely 
firm a dearth of trained manpower. The government devotee about 

The Afghans have made considerable progress in  creating democratic 
p o l i t i c a l  ins t i tu t ions .  National elections,  the f i r e t  by general 
adult suffrage i n  the  nation's history,  were held in  September 
1965 -to choose 300 members of Parliament. Legislation re-orga- 
nizing government operations was passed. A law authorizing the  
formation of p o l i t i c a l  psr t ies  is pending. 

By adhering s t r i c t l y  t o  s tabi l iza t ion  measures prescribed by the 
PIF, the Afghans have succeeded i n  curbing the deteriorat ing 
e c o n d c  s i tua t ion  of a year ago. Curtailment of imports has 
boosted foreign exchange reserves. Reduced reliance on d e f i c i t  
financing of public expenditures has slowed inf la t ion  and helped 
s t ab i l i ze  prices but output has remained conatant. 

The Afghan government has recently adopted an in tens i f ied  wheat 
production program deeigned t o  achieve self-sufficiency in  wheat 
production by 1972. To implement the program, the Government of 
Afghanistan w i l l  double the Ministry of Agriculture?s development 
budget by FY 1968. 

The USSR w i l l  remain Afghanistan's principal  a id  donor. Soviet 
economic conmdtments have to t a l l ed  over $600 million through 
1966; recent drawings have averaged roughly $50 million annually. 
Current Soviet projects  include two highways, a power plant ,  an 
Frrigatiau project  and a 1,200 student engineering coll-ge. West 
Germany, which has extended a $50 million credi t ,  i s  financing 
a power plant  and a small amount of comodity imports. In  ad- 
d i t ion ,  the  Germane are extending technical assistance in  a wide 
variety of f ie lds .  Other smaller donors include Britain,  France, 
China, and the UN. 

The main s t r a t eg ic  aims of the A.I.D. programs are: (1) t o  per- 
suade the Afghan government t o  increasepXLhlic and private re- 
sources for  development and ra t ional ize  i t s  development prior- 
i t i e s ~  (2) t o  a s s i s t  the Afgh8118, through firm pressure and a 
significant  technical  assistance program, t o  improve agricult- 
productivity and eliminate the wheat de f i c i t  8 and (3) t o  help 
develop trained manpower in public administration t o  correct 
major deficiencies in  thin area. 

Afghanistan'e continuing need fo r  P.L. 480 imports prwides  a 
major lever  t o  stimulate impr6ved performance from the Afghan 
government. This lever has already been ueed successfully i n  
persuading the Afghans t o  improve t h e i r  agriculture program. 



Country: APOHANISTAN 

emus ow SECURITY CLASSIFIED d 
must -t be d i w l p d  to unowhrixed I d i v U w l s ,  

Al l  .th mmtuiol is unclosslfied. 

The proposed F Y  1968 ~ s h t a n c e  program c a l n t s  of Teclpicrl 
Aarlstance grants of $8.8 IPFlllon, Dewlopent Lo- of 

and concessionel sales of 100,000 tons of wheat. 

U.S. Bsmlstance I s  concentrated in  agriculture, edncatian, and 
public administration. The Aighau government has recently begm 
an Intensive program t o  speed the gr&h of Afghanistau's -1- 
culture sector. The United States ha8 matched the government's 
effor ts  by providing a loau t o  purchase fe r t i l i ze r  and seed and 
by furnishing, on a-t baais, equi-t andtechniclana for  
s i x  reeearch and extemion stations. In FY 1968, the US. v3.U 
de&e about 3% of i t s  TA program t o  agriculture. Technicians 
will  conceotrate on testing and distributing improved seeds and 
conducting f e r t i l i e e r  demomtrati~rua,~~&$l.& M&k SiW' 

-it#-a-wab**'.s#rL 
3!4!&@%- 
Ccmplementing the Afghan government's program, the United States 
w i l l  continue to develop the Helmand Valley as a major productive 
component of the economy. The UnitedStates has oontributed mbmat 
$57 million t o  the developent of the Valley. A f i f t een  man agri- 
cultural advlsory group w i l l  help $he government double Valley 
crop yields within five years. The Bureau of Reclamation teem 
I s  preparing feasibi l i ty  studies for  opening new lands t o  agrl- 
culture. 

The government phces  high priority on f U f i l l i n g  the provislone 
of the new constitution fo r  free,  universal. education. Govern- 
ment expenditures fo r  education have increased 30036 since 1962. 
The Y.S. program i s  concentrated on training middle manpower, 
engineers, and teachers. The U.S. program teams w i l l  continue 
to: (a)  build University level insti tutions for training engineers 
and agr icul tur is ts ;  ib) develop curricula fo r  primary schools, 
t r a h  teachers, and strengthen English Language programs; (c)  lm- 
yrwe the actministration of Kabul University 8 and (d) develop a 
middlz-level technical school. 

The U.S. public administration program seeks to strengthen the 
gwernment's economic planning Instltutlone and t o  improve I t s  
capacity t o  collect and disburse revenues. In F Y  1968, A.I.D. 
w F I l  provide advisors In e c o n d c  planning, s t a t l s t l c s ,  tax 
~ i s t r a t i o n ,  budgeting, and cust- procedures. 



Country: AFGHANISTAN (Dollar Amwnts in  Thousa - , 

Estimate F Y  1967 -- 
Total 

1,000., 

6,255 
1,226 
1,055 
rC;L 

8.800 

3,902 
1,253 
3,645. = 

- 

Total 
Conling. 

Fund Total 

5,229 
1,036 
1,655 
-4 
8 ? 185 

4,414 
1,445 

- 2,326 

- 
-- 

Tech. \ Supp. 1 Cyu2;g. 
Assist. Assist. Assist. Assist. Tech. I lupp. Category 

- 

X X X  X X X  X X X  . . . .  4evelopment Loan Program. 
. -. - - - -- . - . -- 

'fograms Other than Devel. Loan 

X X X  - 

6,039 
894 
943 

??O 

8,206 

3,455 
1,620 
3,131 

- 

- 
X X X  

X X X  X X X  
-- 

-- 

Project Assistance 

. . . . . . .  U.S. Technicians. 

. . . . . . . . . . .  Participants 

. . . . . . . . . .  Commodities 

Other Costs . . . . . . . . . . .  
. . . .  Total Proiect Assistance 

Method of Financing 

Project Assistance 

Oirect A.I.D. . . . . . . . . . .  
Other Agency . . . . . . . . . .  
Contract . . . . . . . . . . . . .  

. . . . . .  Progr%m Assistance 

Total Other than Devel. Loan . -- - 

X X X  X X X  X X X  X X X  X X X  X X X  1 X X X  . . . . . . . . . . .  Tctal Assistance 

NUMBER OF U;S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS 

I On Duty ~t Close of Year I I I Programmed During Year I 

I T Y P E  OF PARTIC IPANT I T Y P E  OF TECHNICIAN Actual 
FY  1966 

A.I.D. employed . . . . . . . . . . . . . .  
. . . . . . . . . .  Participating agency 

Contractor technicians . . . . . . . . .  
Total . . . . . . . . . . . . . . . . . .  I 234 1 297 1 294 1 

Actual 
F Y  1966 

Contract . . . . . . . . . . . . . . . .  

Total . . . . . . . . . . . . . . . .  

Estimate 
FY 1967 

68 
38 
128 

Proposed 
FY  1968 

Estimate 
FY 1967 

11 5 - 
317 

Proposed 
F Y  1968 

80 
5 3 
164 

8 7 
46 
161 126 

283 

124 

276 - 



PROJECT DATA Country: AFGHANISTAN TABLE Ill  
~ P R O J K C T  T I T L E  I A C T ~ V ~ T ~  1 FUNDS I 

Project  Thrget and Courae of Action: 

National Agriculture Development 

Afghanistan now faces a pers i s t en t  wheat d e f i c i t  due t o  
r i s i n g  population and s t a t i c  output. Afghan wheat y ie lds  
a r e  among t h e  world's lowest because i t s  seeds a re  poor 
and the methods of cu l t iva t ion  a r e  primitive.  The l i f e  
of t h i s  project  w i l l  be extended t o  1972 t o  support the 
accelerated Afghan e f f o r t  t o  increase y ie lds  and achieve 
self-sufficiency i n  wheat production by 1972. The main 
elements of th ia  program a r e  ass is tance in: (1)  the  es-  
tablishment of regional experimental s t a t ions ,  (2)  the  
development of sound research projects ,  (3 )  the  improve- 
ment of the  Extension Service, (4) the  improvement of pro- 
duction and marketing of good seed, and (5)  the  develop- 
ment of the  Water and So i l  Survey Department of the Min- 
i s t r y  of Agriculture, the cen t ra l  agency f o r  the collec- 
t ion,  in terpreta t ion,  a d  dissemination of water re- 
sources data. 

U.S. ass is tance centers around seven regional research 
and demonstration s ta t ions  at  which higher y ie lding wheat 
v a r i e t i e s  a r e  t o  be t e s ted  and multiplied. U.S. advisors 
a re  concentrating on programs of adaptive seed research, 
demon~tra t ion of improved pract ices  and f e r t i l i z e r  usage, 
and t ra in ing  of Afghan research and extension workers. 
The U.S. i s  a l s o  a s s i s t i n g  i n  the  col lect ion of hydrolog- 
i c a l  data  through the  Afghan So i l  and Water Authority. 

PROJEC T  N u m s E m  306-11-190-002 Page 6, FY - 1967 PDB FY: 1952 FY: 1972 
Progreas t o  Date: 

T A 
S C H E D U L E D  F I N A L  OMLIGATION 

Agriculture and Natural Reaourcea 

The Afghan Government haa increaaed the resources avai lable  
f o r  t h e  accelerated wheat production program by requiring 
each Ministry t o  t u r n  over a small percentage of i t s  de- 
velopment budget t o  the Ministry of Agriculture. About 
200 mill ion afghanis ($2.7 mil l ion equivalent) have been 
earmarked f o r  the  1968 wheat program. Foreign exchange has 
been provided t o  purchase improved wheat seed from Pakis- 
t a n  and Mexico, shallow well  pumps from Pakistan. F e r t i l -  
i z e r  imports a r e  being doubled over previous years. Trac- 
t o r s  a re  being obtained f r a n  the U.K. under Br i t i sh  loans, 
and construction of gra in  storage capacity i s  being under- 
taken with c red i t s  extended by the Federal Republic of 
Germaw. A Development Loan of $2 mil l ion (authorized l a s t  
year) is being used t o  procure addi t ional  improved Mexican 
wheat seed, up t o  10,000 tons of f e r t i l i z e r  a& addi t ional  
pumps f o r  ground water pumping. 

PRIOR R E F E R E N C E  

Seven regional research and demonstration s ta t ions  are  now 
operational. Over 500 varieties of higher yielding wheat 
have been tes ted,  and 5 v a r i e t i e s  have been selected f o r  
multiplication and d i s t r ibu t ion .  Seed and f e r t i l i z e r  t r i a l s ,  
demonstration p l o t s  and intensive seed mul t ip l ica t ion pro- 
grams a r e  underway. Extension Service workers are under- 
going t ra in ing  a t  the s t a t ions  and a r e  conducting super- 
vised f i e l d  t r i a l s  on pr ivate  farms i n  each region. The U. S 

I N I T I A L  O B L I G A T I O N  

expanded i t s  agr icul ture  ass is tance program  in-^^ 1967 

PRINCIPAL-AGENCIES 

Bureau of Reclamation 
U. S. Geological Survey 

C o s t  Components Department of Agriculture 

U.S. Tachnicions 

Participants . . . 
C o m m o d i t ~ e s  . . . 
Other Costs . . . 

12 



PROJECT DATA 

t o  increase the  team of extension and research advisors 
f o r  the  multi-purpose experiment s ta t ions  from twelve t o  
nineteen. More funds were provi-ded f o r  the purchase of 
farm equipment and supplies needed t o  equip the  experiment 
s t a t ions  fu l ly .  A reorganized and strengthened So i l  and 
Water Authority now maintains and operates 53 hydrological 
data  col lec t ion s t a t ions  throughout the  country covering 
e ight  r i v e r  basins. A comprehensive surface water plan 
w i l l  be completed t h i s  year t o  provide fo r  long-range data  
co l l ec t ion  and analysis  a s  a t o o l  of ag r icu l tu ra l  planning. 
Engineering assistance i s  being given t o  the Ministry of 

ShW oreos ore S E C U R I T Y  C L A S S I F I E D  and 
must not b e  d ~ r u l ~ e d  to unouthornmd $"dl- 
rvducrls. A l l  other m o t e r ~ o l  I S  u n c l o s s ~ f ~ a d  

~ ~ r i c u l t u i  I r r iga t ion  Department and to  farmers t o  help 
r e h a b i l i t a t e  exis t ing minor i r r i g a t i o n  systems i n  a 1500 
acre r i v e r  valley north of Kabul. This ass is tance  supple- 
ments self-help e f f o r t s  of the farm owners t o  improve 
t h e i r  small water d i s t r ibu t ion  systems. The team of 
Bureau of Reclamation and Geological Survey engineers was 
increased from two t o  seven i n  FY 1967. 

- - C A 
S C H E U L I C F D  F I N A L  O B L I G A T I O N  

National Agriculture Development I . ~ ~ B ? ~ G ~ U ~ _ U E  and --f;&. R e s o u r c e s  - 

The expanded corps of U. S. technicians w i l l  continue t o  
work on research, extension, ard training.  Work w i l l  
commence on seed ce r t i f i ca t ion ,  the  development of a 
p r iva te  sector  d i s t r ibu t ion  system f o r  seed, f e r t i l i z e r  
and other farm production supplies. The Bureau of Recla- 
mation and the U.S. Geological Survey technicians w i l l  

Country: AFGHANISTAN - TABLE Ill 

- -- - -- - - -- - - - --- - .- - - . -. - -- - - 
I page 6, FY 1957 PDB FY: 1952 F Y  1.972 

P R I O R  R E F E R E N C E  

,Ro,,c, Nu,,,, 306-11-190-002 

continue a id ing small self-help i r r i g a t i o n  a c t i v i t i e s  and 
hydrological data gathering services.  

0;GT;TG- A C T I V I T Y  

I N I T I A L  O B L I G A T I O N  

U.S. Technicians: A team of 22 d i r ~ c t - h i r e  advisors ccnsis t  
of: 3 general agr icul ture  advisors, 4 agr icu l tu ra l  research 
technicians, 7 extension advisors, 3 agronomists and 3 
s o i l s  research technicians,  a water resources engineer and 
a mechanical equipment spec ia l i s t .  5 Bureau of Reclamation 
(PASA) i r r i g a t i o n  engineers, 4 U. S. Geological Survey 
(PASA) hydraulic engineers, and 2 consultants from the U.S. 

F U N D S  

Department of Agriculture i n  agr icu l tu ra l  c red i t .  
Part icipants:  A t o t a l  of 24 par t ic ipants  w i l l  receive one 
year  academic and p r a c t i c a l  t r a in ing  i n  the U.S. i n  basic 
sciences, extension systems operation, and farm management 
and operation, s o i l s  analys is  hydrology. 
Commodities: Sc ien t i f i c  and professional  instruments, 
pes t ic ides  and agro-chemicals, vehicles, miscellaneous 
technical  equipment. 
PASA: $135,000 t o  fund 5 Bureau of Reclamation Technicians. 
$105,000 t o  fund 4 U. S. Geological Survey Technicians. 
$8,000 t o  fund 2 short-term consultants from the U.S. De- 
partment of Agriculture f o r  s i x  months. 

I 
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TABLE I l l  

PROJECT T I T L E  ACTIVITY 1 FUNDS 1 

Pro.lect Tarnet and Course of Action: 

Helmand Valley Regional Development 

PROJECT NUHBER 306-17-990-090 

Afghanistan has invested heavily i n  the  Helmand and A r -  
ghandab Valley t o  increase a g r i c u l t u r a l  production. This 
p ro jec t  supports the  Helmand Arghandab Valley Authority 
(HAvA) t o  improve economic pLanning and management, de- 
velop water resources, increase t h e  y ie ld  of wheat, and 
t r a i n  HAVAt s personnel. 

J. G.  White & Company, an AID-financed contract  team, has 
ass i s t ed  the HAVA t o  develop shor t  and long term plans,  
es tabl ish  a s t a t i s t i c a l  un i t ,  and improve management and 
supply pract ices .  

The Bureau of Reclamation di rec ted water resources and 
land development with spec ia l  emphasis on drainage and 
i r r iga t ion ;  a s s i s t s  the Helmand-Arghandab Construction 
Unit - the  government en te rp r i se  which builds canals and 
l a t e r a l s  - t o  rlevelop i t s  organizational  and managerial 
capab i l i t i e s ;  and t r a i n s  FAVA technical  sersonnel. An ag- 
r i c u l t u r a l  advisory group works with the HAVA research 
and extension serv<.ces, with spec ia l  emphasis i n  the pas t  
two years  on increasing wheat y ie lds .  

TA 
SCHEDULED FINAL OBLIGATION 

FY: 1972 

Agriculture and Natural Rebources 

The terninat ion date of t h i s  p ro jec t  has been extended 
f r m  1-970 t o  1972 t o  permit work on the new accelerated 
wh?st ~ r o d u c t i o n  program t o  be completed. I n  addit ion,  a 
longer period w i l l  be required t o  complete land c l a s s i f i -  

REFERENCE 

Page 7, FY 1967 PDB 

ca t ion  because l imi ted  number of s k i l l e d  technicians 
l i m i t s  t h e i r  a b i l i t y  t o  carry forward the acceler-  
a t e d  land c lass i f i ca t ion  program previously planned. 

INITIAL OBLICATION 

FY: 1954 

Progress t o  Date: 

During the  pas t  twelve months the  J.G.White contract  team 
par t ic ipated i n  the development of HAVA1s Third Five Year 
Plan; develaped a proposal f o r  the accelerated. wheat i m -  
provement program; ass i s t ed  i n  the consolidatior, of HAVA's 
supply office;  completed s tudies  of the  ways i n  which t o  
r ehab i l i t a t e  ex i s t ing  loca l  indust r ies  and what possible 
new indust r ies  might be s t a r t ed ;  and helped es tabl ish  a 
new Office of Overall Planning and S t a t i s t i c s  within the  
HAVA . 
A considerable amount of research i n  improved seeds has 
been carried out by members of the  a g r i c u l t u r a l  advisory 
team, pa r t i cu la r ly  i n  the  area  of developing a rus t - res i s -  
t a n t  s t , ra in  of wheat. 

FY 1968 Program: 

The J.G.White team w i l l  re f ine  annual development programs; 
the  Bureau of Reclamation team (which w i l l  continue a t  
the s i ze  achieved i n  1966) w i l l  complete land c lass i f i ca -  
t i o n  a c t i v i t i e s  i n  the  Salaman area  ( t o  a t o t a l  of 30,000 
ac res ) ,  and begin c l a s s i f i c a t i o n ,  and i r r i g a t i o n  and drain- 

P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  

Contractors : 
J. G.White & L'~;:,gtt!:;- 
Personal Services Con- 
t r a c t s  

Agency: 

Bureau of Reclamation 

U.S. D O L L A R  COSTS ( In  Thousands) 

14  

I I 

Cost Componenls 

, 
I U.S. T e r h n ~ c ~ a n s  

~ o r t i c ~ p o n t s  . . . 
~ ~ ~ ~ ~ d i t ~ ~ ~ .  . . 
Other Costs . . . 
TotolObl igot ions 

Unliquidoted 

1,374 

1,088 
Estlmoted 
Total Cast 

$39617 

-Through 6,/30/66 

Est~rnoted FY  6 7  - - .- - - - 
E ~ t l m o t e d  

Oblipotoons 

14,112 

OBLIGATIONS 

Estimated F Y  1W7 Proposed F Y  1968 

Expenditures 

12,738 D , ~ ~ ~ ~  
AID 

269 
. 138 

8 3 
. - 
490 

12C9? 1 3-78 
- 7 

14,116 
Future Yeor 
Obltpottms 

7,089 

through 1 30 6 7  / -1 5,gk 

Contract/ 
Other Total 

Agency 
A'D 

Proposed FY 6 8  1,324 

Con?roct/' 
Other 

Agency 

745 - 

Total 

1.118.  
l ? O -  

76 
- 

'7451,324 

- 83 76 i - 
- - - 

6021,092 579 

- 



-,areas ore SECURITY CLASSIF IED ond 
must not be divulged to unouthori=ed indi- 

PROJECT DATA 
riduals. A l l  other moterlol ie unclossifimd. 

Country: P ; F ~ ~ ~ Q J  TABLE I l l  
N PROJECT T I T L E  I A C T I V I T Y  F U N D S  1 

age s tudies  i n  the  Central  Arghandab area, continue t o  
a s s i s t  the  HAVA engineering divis ion and the  Helmand A r -  
ghandab Construction Unit i n  engineering design, and the  
preparation of construction drawings and speci f ica t ions  , 
and continue t o  advise HAVA on t h e  management and opera- 
t i o n  of i r r i g a t i o n  and drainage works. The agr icu l tu re  
team (which i s  t o  be twice the s i z e  achieved i n  1966) w i l l  
produce enough wheat seed t o  p lant  100,000 acres ,  continue 
t h e  agr icu l tu re  c r e d i t  program begun on a p i l o t  b a s i s  i n  
FY 1967, and work on the  development of a high p ro te in  
feed. 

Helmand Valley Regional Development 

P R ~ , E C  T NUUQER 306-17-990-@0 

U. S. Technicians: 1 5  d i rec t -hi re  spec ia l i s t s  i n  the  
following areas: chief advisor, 2 research advisors,  2 - 
extension advisors, 2 agricult&al engineers, 2 s o i l s  ad- 
v i so r s ,  2 agronomists, 1 agr icu l tu ra l  credi t  advisor, 1 
veter inar ian ,  1 i r r i g a t i o n  advisor, and 1 secretary.  

6 contract  technicians under the  J.G.White co r t rac t  - 2 
economists, 2 supply management spec ia l i s t s  , 1 programming 
expert  and a secre tary .  

T A 
S C H E D U L E D  F I N A L  O Q L I C A T I O N  

FY: 1972 

Agriculture and Natural Res~urces  

10 t h i r d  country nationals (two teams of 5 s o i l s  and drain- 
age engineers) under personal services contracts  t o  a s s i s t  
the  Bureau of Reclamation i n  the  land c lass i f i ca t ion  ac- 
t i v i t i e s .  

P R I O R  R E F E R E N C E  

Page 7, FY 1967 PDB 
gineers, 2 ag r icu l tu ra l  economists, 4 technicians, 3 ad- 
minis t ra t ion o f f i ce r s ,  and 2 sec re ta r i e s .  

I N I T I A L  O Q L I C A T I O N  

FY: 1954 

Par t ic ipants :  31 t r a inees  i n  agr icu l tu ra l ,  managerial, 
and economic analys is  and planning s k i l l s  t o  study f o r  10 
months i n  the U. S. 

Commodities: Motor vehicles,  t r a c t o r s ,  ag r i cu l tu ra l  equip- 
ment, s c i e n t i f i c  and professional  instruments and comrnod- 
i t i e s  , and transportat ion.  

Contract and PAS Services: 

Contract: The 3. G. White contract  w i l l  be funded t o  
June 30, 1969 - $224,000. Ten personnel services con- 
t r a c t s  ( t h i r d  country nationals)  funded t o  June 30, 1968 - 
$20,000. 

PAS: $501,000 t o  fund the  Bureau of Reclamation team. - 

20 Bureau of Reclamation technicians: 1 chief of par ty ,  4 
c i v i l  engineers, 2 i r r i g a t i o n  engineers, 2 hydrologic en- 



PROJECT DATA vldwls. A l l  othmr m a t d a l  is unclosslf1.d. 
Country: A E K A K E T A N  TABLE Ill 

P R O J E C T  T I T L E  I A C T I V I T V  1 F U N D S  1 

within the  e l e c t r i c  system i n  the  Helmand Valley a r e  in- 
h ib i t ing  the Valley's economic growth. To provide the  
Valley with a functioning parer system, the U.S. agreed 
t o  a s s i s t  the Af&ans, on a grant basis,  to: (1)  rehabil- 
i t a t e  the Girishk hydroelectric plant  and Kandahar's ex- 
i s t i n g  d iese l  e l e c t r i c  f a c i l i t i e s ,  (2) repair  and extend 
the  Girishk and Kandahar e l e c t r i c  dis t r ibut ion systems, 
(3)  t r a i n  Afghan personnel t o  administer, operate, and 
maintain the power systems i n  the Helmand Valley, and 
(4) advise the National Parer Authority i n  organization, 
l ega l  and operating procedures, construction standards 
and develupuient of an apprapriate r a t e  s t ructure .  The US 
fur ther  advised the Af&an government it would consider 
Development Loan financing of: (1) the construction and 
equipping of a hydroelectric plant  at  the  Kajakai Cam t o  
meet long-range power needs of the region, and (2)  d i e se l  
generators a t  Kandahar as an interim power source u n t i l  
Ka  jakai power became available.  

Helmand Valley E lec t r i c  Power 

P R O J E C T  N U M B E R  306-12-220-041 
a r e  shipped. Operation and maintenance t ra ining i s  being 
conducted on-the- job under the guidance of Harza Engin- 
eering Compaqy. & the end of FY 1967 twelve par t ic ipants  
w i l l  have received advanced t ra in ing  i n  the  U.S. i n  public 
u t i l i t y  operations, and eleven linemen have been t ra ined i n  
I ran i n  construction, operation and maintenance of trans- 
miss ion and d i s t r ibu t ion  l ines .  

A Development b a n  f o r  $800,000 was approved i n  FY 1966 t o  
finance two 1500 KW d iese l  generators f o r  Kandahar's 
immediate parer  requirements. 

Project  Tbrget and Course of Action: 
E lec t r i c  Power sho&a~eS and operational d i f f i c u l t i e s  

FY 1968 Program: 
Hana Engineering Company w i l l  continue t o  d b e c t  construc- 

TA 
S C H E O U L E D  F I N A L  O B L I G A T I O N  

~ y :  1970 

Industry and Mining 

t i on  a n d - i n s t a s t i o n  o f  the Kandahar and Girlshk power 
dis t r ibut ion systems. U. S. technicians w i l l  a l s o  a s s i s t  
the National Parer Authority t o  es tabl ish  effect ive  proced- 
ures and standards f o r  development of national power re- 
sources. 
U.S. Technicians: 2 di rect -hire  technicians - an e l ec t r i c  
power engineer and a u t i l i t y  management engineer - t o  
a s s i s t  the National Parer Authority. 

P R I O R  R E F E R E N C E  

Page 10, FY 1967 PDB 

Progress t o  Cate: 
The rehabi l i ta t ion of the  Kandahar and Girishk power faci l -  Participants: 1 e l e c t r i c a l  engineeE from the National Power 
i t i e s  has been completed. Commodity procurement f o r  the Authorilx w i l l  continue academic a d  on-the-.lob t ra in ing  

I N I T I A L  O B L I G A T I O N  

~ y :  l957 

" - 
dis t r ibu t ion  systems began i n  septekber 1966; construction program i n  the U.S. 
w i l l  start i n  May 1967; and work i s  t o  be completed i n  De- Commodities: Sc ien t i f i c  and professional e l e c t r i c a l  
cember 1968. This element of the project  was f u l l y  apparatus, technical  books and materials. 
financed i n  e a r l i e r  years. m e  pipeline w i l l  be drawn 
down rapidly i n  FY 1968 as commodities ordered i n  1967 

Cost Componmts 

U.S. Technicians 
Par t ic ipants  . . . 
Commc.di?ies. . . 
Other  Costs . . . 



I areas are SECURITY CLASSIFIED and 
must not be  divulged to unauthornzed mdi- I 

Pro jec t  Target and Course of Action: 
The o rde r ly  development of t h e  Afghan economy requi res  
establ ishment of export  and import-subst i tut ion indus t r i e s  
which w i l l  increase  fore ign  exchange earnings and improve 
t h e  u t i l i z a t i o n  of  domestic resources. In  pu r su i t  of t h i s  
goal,  A.I.D. provides cont rac t  s p e c i a l i s t s  to:  ( 1 )  con- 
duct  f e a s i b i l i t y  s t u d i e s  of specif  i c  investment opportuni- 
t i e s  and work wi th  Afghans and Americans t o  t ake  advantage 
of f e a s i b l e  investment opportunit ies;  and ( 2 )  recommend 
measures needed t o  c l a r i f y  commercial laws, improve bank- 
ing  f a c i l i t i e s ,  and develop a l e g a l  and i n s t i t u t i o n a l  
system t o  support p r iva t e  en te rp r i se .  

PROJECT DATA 
viduals. A l l  other material is unclassif~ed. 

country: AI?GHrnISTIAN TABLE Ill 

Progress t o  Date: 
Under a cont rac t  wi th  Thorns H. Miner and Associates  of 
Chicago, s igned i n  1964, seven f e a s i b i l i t y  s tud ie s  have 

FUNDS 

T A 
SCHEDULED F INAL OBLIGATION 

FY: 1970 

PROJECT T I T L E  

F e a s i b i l i t y  S tudies  and Pre-Investment 
Surveys 

P R O J E C T  NUMBER 306-11-990-087 

been completed. A survey of sheep and goat sk ins  (Apr i l  
1965) l e d  t o  t he  establishment of t h e  Afghan Karakul I n s t i -  

AC T lV lTV 

Industry and Mining 
R E F E R E N C E  

- - 
IN IT IAL OBLIGATION 

Page 11, FY 1967 PDB FY: 1963 

t u t e  -- an export promotion agency f o r  karakul ( ~ e r s i a n  
lamb). A comprehensive study of t h e  Afghan rug indus t ry  
i n  November 1966 indica ted  t h a t  with a modest f ive-year  
investment program Afghanistan could appreciably increase  
i t s  export  earnings from rug sa l e s .  The f i n a l  repor t  on a 
study of t h e  medicinal herb industry w i l l  be completed i n  
t h e  sp r ing  of 1967. Studies on sheep and goat  casings 
(bkrch 1965), tourism (August 1965), and c i g a r e t t e s  ( ~ u l ~  
1965) i n d i c a t e  t h a t  t hese  f i e l d s  possess good investment 
po ten t i a l .  

I n  t he  past ,  Afghanistan's lack  of developed c r e d i t  i n s t i -  
t u t ions  and genera l ly  poor investment cl imate has inh ib i t ed  
t h e  growth of t he  p r iva t e  s ec to r .  I n  recognit ion of t h i s  
f a c t ,  t h e  Afghan Government i n  Januazy 1967 passed a re-  
vised investment law designed t o  promote p r iva t e  en te rp r i se .  
The government and t h e  Afghan business s ec to r  a r e  seeking 
t o  e s t a b l i s h  an  i n d u s t r i a l  development bank and r e l a t e d  
t echn ica l  a s s i s t ance  f a c i l i t i e s  t o  encourage entrepreneur- 
i a l  investment. The government has recent ly  indica ted  
t h a t  t h e  Third Five-Year Plan seeks t o  encourage p r iva t e  
s e c t o r  investment. 
E 1968 Program: 
The pro jec t ,  which here tofore  has concentrated on analyzing 
s p e c i f i c  investment oppor tuni t ies ,  w i l l  be r e c a s t  t o  focus 
on ident i fy ing  l e g a l  and i n s t i t u t i o n a l  r e f o r m  needed t o  
f a c i l i t a t e  t he  development of a proper investment climate. 
Four fu l l - t ime  advisors  siipplemected by part-time consul- 
t a n t s  w i l l  advise t h e  government on meascres t o  s trengthen 
i t s  commercial laws, regulatory agencies, a n t  savings and 
c r e d i t  i n s t i t u t i o n s .  
U.S. Technicians: Four cont rac t  advisors ,  cans i s t i ng  of sn 
i n d u s t r i a l  investment ana lys t ;  i n d u s t r i a l  ennineer ; b u ~  iriess 
organizat ion advisor ,  and c r e d i t  advisor  and-f ive  consultants .  
Par t ic ipants :  15 pa r t i c ipan t s  from Afghar, businesses and 
government agencies w i l l  study U.S. i n d u s t r i a l  i n s t i t u t i o n s  
f o r  4 months each. 
Contract: To fund t h e  Thomas H. Miner coni rac t  t o  June 30, r 

D R I N C I P A L  C O N T ~ A C T O R S -  U.S. DOLLAR COSTS ( In  Thousands) 

Thomas H. Miner & 
Associates  

T 
Unl~quidated 

221 Through 6 /30 /66  

OBLIGATIONS 

C o s t  Components 

U.S. T e c h n i c i a n s  

Par t ic ipants  . . . 

ObliOatmns 

417 
Proposed F Y  1968 

Contract 

Estimated F Y  1967 

W d  

176 

E s t i m a t e d  F Y  6 7  

E s t ~ m a t e d  

through 6 /30 /67  

Expenditures 

196 
D , ~ ~ ~ +  

AID 

- 
- 26 

17 

~ ~ ~ ~ ~ d i t , ~ ~ .  . . 
Other C o s t s  . . . 
T o t a l  Obligations 

AID 

- 
9 

Contr ct /  

Estimated 
Total Cast 

1,232 

70 

487 

PlBlt Tot01 - 
201- 

- 
- 

26 

d 
44 - 

Future Year 

Obligotims 

495 

115 

311 
- 
- 

T o t d  

44 
26 

Proposed FY 68 

- - 
- 

- 
- 
44 250 49 / 201 250 

- 
- 

70 
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AFGHAEISTAN TABLE Ill 
P R O J E C T  T I T L E  I A C T I V I T Y  I F U N D S  1 

I Afghan Karakul I n s t i t u t e  / Industry and Mining I TA I I 

PRIOR REFERENCE IINITIAL O ~ L I G A T I O N  I SCHEDULED FINAL O ~ L I C A T I O N  

1 PROJCC T NUMBER 306-15-290-004 I Page 12, FY 1%7 PDB I FY: 1966 I FY: 1968 I 
Project  Tarpet and Course of Action: 
Sales of karakul ( ~ e r s i a n  Lamb) t o  the  Vest account f o r  a s  
much as  half  of Afghanistant s annual foreign exchange 
earnings. I n  t h e  pas t  15 years, Afghan karakul sa les  have 
suffered because of t h e  increasing populari ty of mink and 
growing competition from South West Africa karakul. To 
improve Afghani stan s export earnings, Afghan kamkul pro- 
ducers, with encouragement from the  U.S., have es tabl ished 
a pr ivate ,  non-profit Karakul Trade Develapment I n s t i t u t e .  
The I n s t i t u t e ,  quartered fn Kabul, i s  attempting t o  stand- 
a rd ize  the  grading of p e l t s  and serves as a cen t ra l  export- 
ing house f o r  a l l  exported IhmW. It receives consLgn- 
m n t s  of skins  from karakul sheepowners a d  supervises 
t h e i r  grading, s o i t i n ~ ,  and pachging.  9h.e I n s t i t u t e  &o 
undertakes promotion and marketfmg programs t o  boost &- 
mand f o r  M@an karakul and attenrErl$to ins t ruc t  herd- 
owners in impraved methods a? slaughtering and curing. 

Progress t o  Date: 
The Afghan Government approved the  establishment of the  
1 n s t i t G e  i n  March 1966. A president was appointed i n  
May, quarters vere leased, and a s t a f f  of experienced 
Afghan grading and sor t ing spec ia l i s t s  were hired. The 
Ins t i tu te ,  by insuring t h a t  Afghanistan's summer 1966 
karakul shipments were graded and sorted uniformly, has 
alrea* achieved a s ign i f i can t  increase i n  karakul export 
earnings. 

FY 1968 ficgram: 
Recruitment for a three-man contract  team, which has been 
slowed by d i f f  icul tdes  i n  f inding U. S. spec ia l i s t s  with 
the  requiaFte s k i l l s ,  w i l l  be completed i n  FY 1967. In  
PY 1968, the team w i I l  advise the  I n s t i t u t e  on marketing 
program and auction procedures, measures t o  improve curing, 
drying, surt-g and grading. 

Under a contrefct with Thomas HI. JEiher and Associates af U.S. Technidans: Three contract  technicians i n  market in^ - 
Chicago, t h e  U.S. provides s p ~ c f & s t s  t o  a s s i s t  the  linski- and f u r  t r ade  specialtxes: one spec ia l i s t  i n  curing and 
t u t e  develop marketing ~pnrogpetmm, advise orn auction a& tanning, one  marketing spec ia l i s t ,  and an advisor on busi- 
commercial sa les  procerlhres, am3 develop *roved naetb& ness management. 
of curing, drying, sor t ing an& grading. U.S. a d v i s r ~ r s  
w i l l  remain mtil  1969 when t h e  Institu-tbe w i l l  bea~me self- Contra&: !k fund the  Thomas H.Mner contract  t o  June 30, 
supporting; it obta ins  income from sor t ing fees  a d  c d s -  '1969. 
sions on t h e  auction p r i c e  of pe l t s .  

Thomas H.  Miner & 
Associates 

U.S. Technicians 

Participants . . . 

Other Costs . . . 

18 

! 



w a r e a s  ore SECURITY CLASSIFIED and 
muat not be divulged to unauthorized indi- I 

i-roject Target and iourse  of  Action: 
lifghanistan needs an e f f e c t i v e  a i r  t ranspor ta t ion  system 
i n  add i t i on  t o  i t s  highway network t o  unite  the  remote 
sec t ions  of t h e  country. The 3.5. has a s s i s t e d  the  Afghan 
GovernLent develop an e f f i c i e n t  Air duthori ty,  procure and 
i n s t a l l  comn;unications and a i r  navigation equipment, and 
t r a i n  ~ f g h a n s  t o  man a i r  f a c i l i t i e s  and the  na t iona l  
a i r l i n e s .  

viduala. All other materlol is unclaaaifled. 
Country: Ai%HANISTI~ -- PROJECT DATA TABLE Ill 
 PROJECT T I T L E  A C T I V I T Y  FUNDS 

Transportat ion sir Transportat ion llevelopment R E F E R E N C E  
T A 

Prorrress t o  h t e :  
Since 1957, t he  Federal Aviation Agency (FM) has: (1 )  
supervised t h e  construct ion of f i v e  a i rpo r t s ;  (2 )  in- 
s t a l l e d  communication and navigat ion equipment a t  a l l  a i r -  
p o r t s  and a t  t h ree  intermediate s ta t ions ;  and (3)  advised 
and t r a ined  t h e  s t a f f  of t he  Afghan A i r  Authority. Uith 
the  dedicat ion of  t he  Ghazni navigation s t a t i o n  i n  Ju ly  
1966, a l l  cons t ruc t ion  financed under t h i s  p ro j ec t  was 
completed. Under the p ro j ec t ,  60 Afghans have received 
t r a i n i n g  i n  the  United Sta tes ;  300 Afghans have graduated 
from a bas ic  t r a i n i n g  program a t  the Civi l  Aviation Center 
a t  Kandahar; and 460 technic ians  have received on-the-job 
t r a i n i n g  i n  mechanics, e l ec t ron ic s ,  maintenance and o the r  
s k i l l s .  

This p r o j e c t  a l s o  financed a Pan American Ai r l i nes  con- 
t r a c t  which provided technica l  ass i s tance  t o  Ariana 
Afghan Ai r l i nes  from 1956 t o  1965. Pan American techni- 
c i ans  helped develop Arianals  commercial procedures, and 

P R O J E C  T NUMBER 306-16-370-036 

t r a ined  ground crews and maintenance personnel.  About 
forty-f ive Ariana management personnel w i l l  complete t h e i r  
t r a i n i n g  i n  a i r l i n e  management and operat ions i n  t he  U.S. 
t h i s  year  under t h i s  TC funded cont rac t .  12 second five-man 
Pan American group (funded under a Development Loan made t o  
Ariana i n  ?Y 1964) has continued t o  advise k i a n a  i n  com- 
munications. This team w i l l  phase ou t  bj June 30, 1967. 

I N I T I A L  O B L I G A T I O N  

FY: 1?56 kace 14, .?Y 1067 YDB 

FY 1968 Pronran: 
The FAA team w i l l  complete on-the-job t r a i n i n g  courses i n  
technica l  and managerial s k i l l s  and s e l e c t  t h e  f i n a l  group 
of t r a inees  f o r  advanced t r a i n i n g  abroad. On-the-job a i r  
t r a f f i c  cont ro l  t r a i n i n g  w i l l  be completed i n  FY 1969. 

S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1?6$ 

U.S. Technicians: 
The team of e igh t  technicians (YASA) w i l l  remain to,  close 
t o  the  end of t h e  f i s c a l  year ,  t o  t r a i n  Afghans i n  elec- 
t r o n i c s ,  communications and management. The team w i l l  be 
c u t  t o  2 by September 1968. 

Pa r t i c ipan t s  : 
10 pa r t i c ipan t s  f o r  12 months t r a i n i n g  i n  the  U.S. i n  
e l ec t ron ic s ,  e l e c t r i c a l  mechanical s k i l l s ,  and c i v i l  a i r  
administrat ion.  

Federal  Aviat ion Agency 
Cost Components 

U.S. Technicions 

Porticiponts . . . 
Commodities. . . 
Other Costs . . . 
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Pro jec t  Target and Course of  Action: 
The lack  of a good, al l -weather  road betwecn Herat,  the  
western-most c i t y  of  Mghanisian,  and I:eshed, the eas t e rn  
terminus of the  I r an ian  r a i l road ,  hinders t rade both 
between Afghanistan and I r a n  and between BfgLanistai- w.d 
the  r e s t  of the Xiddle Last  an2 iurope. The C.S. i? 
providing a s s i s t ance ,  both grant  end loan, to c x s  t r u c t  
an 81, mile,  two l ane  road f ron  IIerat t o  t he  I r an ian  
border terminus of  a highway t o  :.leshed. The cons t ruc t ion  
w i l l  be financed m d e r  a Development Loan. 

Country: AFGHANISTAN PROJECT DATA TABLE Ill 

A s  a p r e r e q a i s i t e  t o  5.S. f inancing f o r  ti. road, the  
Afghan Goverment was reouLred t o  demcnstrale i t s  i'smit- 
ment t o  proper highway naintenance. departnsnt  a; road 
ra in tenance  was crea ted  and i s  s t ead i ly  iccr -ns ing  ii.s 
capaci ty  t o  properly muintzin na t ional  h l ~ > > v l & j ~ .  .I 3.3. 
grant-financed d o q s  of  Lngineers team i s  responsible ?or 
the road design and supervisiori of cons t r r c5on .  The 
Afghan G o v e m e n t  is  providinz 64 n i l l i o n  s fghanis  
(aIr4roxinately ,;853,000) For the l o c a l  cos t s  of  r o d  
cons t ruc t ion .  

year  c o n s t n x t i o n  jcb  was awarded i n  hg~.st 1966 t o  the  
Afghan Xighway Constzuctors -- a consortium of U.S. high- 
way cofi t ractors  based i n  IJashvil.le, Tennessee. Construc- 
t i o n  work, whfch i s  proceeding ahead of schedule was 25% 
conplete a s  oi' 'kcember 31, 1966. Because the  con t r ac t  
with Afghan Highway Constructors was not  signed a s  soon 
R S  plscned, the  highway w l l l  not, be completed u n t i l  
:kpterr.her 39, 1368. 

F U N D S  

T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

P R O J E C T  T I T L E  

Herat-Islam Qala -bad  

,?Y 15'68 Program : 
A Corps of  l hg inee r s  (YASA) t e r n  i n  Afghanistan, w i l l  
scper&se the-construct ion of  t h e  road-by the  Mghan IIigh- 
m y  d m s t r u c t o r s  , Incoqora t ed .  

PROJEC T NUMBER 306-12-990-084 

A C T I V I T Y  

- - -- - Transportat ion -- _ _ _  

, y  . .J. - Teclmicians: "Ivo U.S, Sorps of Fngineers technic ians  

and s i x  t h i r d  c o u n t r j  Nat.tcr:als i n  Af&anistan, backstopped 
b y  t he  Corps1 X-uopear~ o f f i ce .  (Sa l a r i e s  of Cor s per- 
sonnel $84,000; Corps overhead charges 4126,000. 7 

Page 15  ,- 4'Y 1967 PDR FY: 1363 FY: 1969 
P R I O R  H E F E R C N C E  

Pror re s s  t o  a t e :  
The j r e l i n i n a r y  f i e l d  reconnaissance, mgineer inq  f i e l d  

I N I T I A L  O B L I G A T I O N  

survey, and econornic f r . a s i b i l i t j  re;iort 7,;ere conplcted 
by 1y64. The j7.7 ; . i l l ion  I)evelop:!ent Loan t o  cover t he  
f o r c i p  exchange c o s t s  o; road constriction vas s i s e d  
i n  ianuaqr  lC65. loan-Xnanced cont rac t  f o r  t he  two- 

U. S. Corps of Engineers 

Cost Components 

US. Technicians 

Porticiponts . . . 
Commodities. . . 
Other Costs . . . 
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must not be dwulp.d to unouthoraxed mdn- 

PROJECT DATA 
v~duol.. Al l  other rnoteraol I. uncloss~fi.d. 

:ountry: AiCHnlJISTXIJ TABLE I l l  
P R O J E C T  T I T L E  I A C T I V I T V  F U N D S  1 

( ~ o l u m b i a  univers i ty)  under which experts were pro;ided  here a r e  165 s tudents  now enro l l ed  i n W t h i s  Faculty; ten  
t o  work i n  the  t r a i n i n g  schools f o r  primary teachers .  of the  Afghan professors  on the  s t a f f  were t r a ined  i n  the  
( J 3 i A )  Seven con t rac t  advisors w i l l  be concluding t h e i r  U.S. 
work next  year  i n  curriculum and teaching methods a t  f i v e  
teacher  t r a i n i n g  schools. The physical f a c i l i t i e s  of The Afghan Government se lected Xnglish a s  the  coun t ry fs  
these  schools have been improved through l o c a l l y  financed 
construct ion of l abora to r ies  and classrooms and the  U.S.- 
f inanced procurement of laboratory eauipment. 

d e a e n t a r y  and Secondary Education 

P R O J E C  T N U M B E R  306-11-690-091 

U S .  DOLLAR COSTS (In Thousands) P R I N C I P A L  C O N T R A C T O R W A C E N C I E ' J  

Contractors: 

Cost Components 
Teachers College, Columbi~ 

U.S. Tachnicians Daniel, Kann, Johnson and 

Participants . . . Mendenhall 

Cornrnoditi*~ . . . 
Other Costs . . . 

P r o j e c t  Target and Course of Action: ?Yon 1061 t o  the  present  time, the  con t rac t  team a s s i s t e d  
!;hen the  U.S. ass i s t ance  program began i n  1°52, the  U.S. the  I l in i s t ry  of Jducation on the  planning of i t s  primary 
and Afghan Goverments agreed t h a t  t o  inprove the  school program. I n  ~ u g u s t  1966, the  U.S. placed increased 
standards of primary and secondary education, it was emphasis on a program t o  help rev i se  the  primary school 
e s s e n t i a l  t o  r a i s e  t h e  q u a l i t y  of the  i n s t i t u t i o n s  where curriculurr,. A short-term s p e c i a l i s t  consulted with the  
teachers  and supervisors a r e  t ra ined.  Since then the  dducation Yin i s t ry  t o  def ine  the  nature  and s t r u c t u r e  of 
rLfghan Government has b u i l t  schools, increased the  capaci- the  project .  Four of the e i g h t  U.S. s p e c i a l i s t s  s l a t e d  
t y  of teacher  t r a i n i n g  i n s t i t u t i o n s ,  and h i red  an in- t o  join the  p ro jec t  have beom work. 
creased number of teachers and changed the  c u r r i c d m  of 
t h e  hrograr. i n  secondary schools. r'or the  p a s t  twelve Since 1?61, advisors  under the  con t rac t  have worked with 
years  the  J.S. has helped i n  a nwber of important ways kabul 3 n i v e r s i t y f s  Faculty of Education t o  develop course 
to:  (1)  t r a i n  teachers f o r  Lfghanistanls rrimary and s t ruc tu re  and t r a i n  f a c u l t y  members. The teachers  of 
secondary schools; (2) xodernize primary school curr iculun educational philosophy and methods i n  the  primary teacher 
and develop the  l i i n i s t r j  of i d u c a t i o n f s  capaci ty  t o  , d d e  t r a i n i n q  schools, the  secondary school teachers  and the  
t h e  f u t u r e  evolution of the  c u r r i c u l m  and ( 3 )  t r a i n  superintendents of education receive t h e i r  training. a t  the  
A g l i s h  teachers  and develop high school and University Faculty of Sducation of Kabul University. Since 1961, f i v e  
A g l i s h  language courses; and (4) improve mathematics and t o  s i x  Teachers College advisors  worked with h i s  Faculty 
sc ience courses i n  se lec ted  high schools. i n  developing and teaching these  courses. The U.S. advi- 

so r s  a l s o  a s s i s t e d  i n  the  development of an education 
r roa ress  t o  h t e :  program which is now required f o r  Kabul h i v e r s i t y  s tudents  
In  1554, a con t rac t  was s i m e d  with Teachers College, who ~ l a n  t o  become secondarv l e v e l  subiect  mat ter  teachers.  

T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1970 

Education 
P R I O R  R E F E R E N C E  
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second language and hopes t o  have t h e  teachers  a t  i t s  
lycees,  DL4 and vocational schnola capable of reading 
b g l i s h ,  e spec ia l ly  those teaching s c i e n t i f i c  and techni- 
;a1 subjects .  I n  1956, t h e  contractor  undertook the  task 
of developing courses i n  the  teaching of English f o r  
seccndhq s-i~col: sn:! i n  the  F a c d t y  of Education of Kabul 
m i v o r z l q .  E igh t  English teaching s ? e c i a l i s t s ,  a s s i s t e d  
by icer*: Gorp v o l m t e e r s ,  will continue t o  work a t  Kabul 
L ' ~ i \ ~ - , i t y ' s  F ~ c u l t y  of Education through 1968. They have 
developed a t r a i n i n g  program f o r  teachers  of English, 
i n i t i a t e d  an Snglish course f o r  a l l  Kabul University 
s tudents  and a r e  a s s i s t i n g  the  Ministry of Education t r a i n  
supemisors  of English language teaching i n  secondary 
schools, using new textbooks spec ia l ly  prepared f o r  the  
program. 

Country: AFGHANISTAN PROJECT DATA TABLE Ill 

A p i l o t  n roJec t  under the  contract  was begun a t  two lycees 
( s e c o ~ 4 a r y  schools) i n  1064 under which modern approaches 
t o  the  teaching of science and mathematics a r e  being 
in+,roduced i n t o  the  curriculum. The work i n  t h i s  a r e a w i l l  
be expanded t o  four  schools s ince the  graduate of these  
schools general ly  go on t o  studg a t  t h e  University i n  
science and engineering. 

Since l a t e  1964, t h e  U.S. provided the  se rv ices  of two 
U.S. and two r'ilipino a r c h i t e c t s  t o  the  Minis t ry  of 
Education t o  develop i ts  Office of School Design and 
Construction. Assistance w i l l  be completed by 1968. 

F U N D S  

T A 
S C H E D U L E D  F I N A L  O B L l C A T l o N  

P R O J E C T  T I T L E  

Elementary and Secondary S2ucat im 

FY 1968 Frogram: 
The U.S. w i l l  confine i t s  primary education ass i s tance  t o  
t h e  recen t ly - in i t i a ted  I I inis t ry  of Education curriculum 
rev i s ion  program. Advice t o  the  Kabul University Faculty 
of Education w i l l  be continued. The h b u l  University 
h g l i s h  Lan,mge progrm a l s o  w i l l  continue, t h o u ~ h  a t  
a somewhat reduced leve l .  Effor ts  t o  improve math-science 
teachine i n  se lec ted  schools t r i l l  be expanded. Three 
a r c h i t e c t s  provided under a contract  tr i th Daniel, i~ann, 
dohison, and ~ ~ e n d e n n a l l ,  w i l l  conclude t h e i r  a ss i s tance  

A C T I V I T Y  

Education 
I N I T I A L  O B L l C A T l O N  

on designs f o r  low-cost education f a c i l i t i e s .  A man- 
power survey w i l l  be undertaken t o  iden t i fy  education 
t ra in ing  requirements f o r  na t iona l  manpower planning and 
u t i l i z a t i o n .  

PROJECT NUMB ER 306-11-690-091 

U.S. Technicians: 2 direct-hire  technicians t o  supervise 
f o r  a c t i v i t i e s  of the  contract  team; 2 PASA consultants 
f o r  the  manpower survey; and 30 TCCU contract  technicians 
a s  follows: a chief of pa r ty  and adminis t ra t ive  a s s i s t a n t ;  
8 primary school curriculum experts  working a t  the  
blinistry; 6 advisors f o r  the  F a c d t j ;  of Zdxa t ion ;  2 
rriaterials s p e c i a l i s t s ;  a English i an ,age  s p e c i a l i s t s ;  
6 advisors f o r  the  math-science prograr.; and 6 sec re ta r ies .  
3 R4JM contract technicians a s  follows: 2 nnericans and 
1 'i l ipino a r c h i t e c t .  

20 d i r e c t  Afghan par t i c ipan ts  xi11 receive 
months) t r a in ing  i n  i r a n  and the Philippfnes 

i n  adu l t  l i t e r a c y  education and hone xacagexent; 63 
contract  pa r t i c ipan ts  w i l l  receive t ra in ing  i n  the  'J.S. 
i n  professional education subjects ;  10 d i r e c t  p a r t i c i -  
pants w i l l  s tudy a d u l t  education i n  the  3.S. f o r  6-12 
months. 

Commodities: Snail quan t i t i e s  of s c i e n t i f i c  and profes- 
s iona l  instruments and teaching mate r ia l s  w i l l  Se provided 
under the  contract  f o r  the  various sub-activit ies.  

FY: 1970 Page 16. FY 1967 YDB 

Contract and P A S  Semices:  

FY: 1 3 2  

Contract: J,037,000 t o  fund the  TCCU' contract  t o  curie 
30, 1969; .,&8,000 t o  fund the W# a r c h i t e c t s  group t o  
iune 30, 1969. 

YASA: To fund 2 consultants from the  Office of he rgency  - 
Planning. ($35,000) 



Pro jec t  T a r ~ e t  and Lourse of Action: 
An acute lack of t r a ined  a g r i c u l t u r i s t s  hampers Afghan 
e f f o r t s  t o  e l iminate  the  n a t i o n ' s  wheat d e f i c i t  and estab- 
l i s h  a g r i c u l t u r e  a s  a f i rm productive base of the  economy. 
This p r o j e c t  seeks t o  develop the Kabul University Faculty 
of Agriculture a s  an e f f e c t i v e  i n s t i t u t i o n  f o r  t r a i n i n g  
a g r i c u l t u r i s t s  and conducting graduate research i n t o  
Afghanistants a g r i c u l t u r a l  needs. 

m o r e o n  ore SECURITY CLASSIFIED ond 
m u s t  no t  be d w u l ~ e d  to unouthorazed mdl- 

PROJECT DATA 
r iduols .  Al l  other m a t e r ~ o l  IS unclassified. 

Country: P R O J E C T  T I T L E  ~FGILu~ISTAU I TABLE 111 

Through a con t rac t  with iiyoming University begun i n  1956, 
t h e  U.S. has provided s p e c i a l i s t s  t o  teach basic  courses,  
develop a curriculum, t r a i n  Afghan ins t ruc to r s  and promote 
p r a c t i c a l  research. 'The U.S. provides t r a i n i n g  i n  t h e  US 
f o r  prospective Faculty stas'f mernbers. 

The Afghan govsmment contr ibutes  about j600,000 annually 
t o  the  project .  The government has a lso  contr ibuted 70 
a c r e s  of land f o r  demonstration farms. 

F U N D S  

T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1072 

~ z r i c u l t u r e  Auca t ion  

P R O J E C T  N U M B E R  306-11-670-0Sj2 

Pronress t o  Date: 
A modern classroom and laboratory building f o r  the  Agri- 
cu l tu re  Faculty has been constructed and two s a t e l l i t e  
demonstration farms es tabl ished.  A farm mechanics 
bui lding is under construction. A four-year curriculum i n  
general  a g r i c u l t u r e  with specia l ized offer ings  i n  animal 
and p lan t  sc ience and a g r i c u l t u r a l  economics has been 
developed. D i f f i c u l t i e s  i n  a t t r a c t i n g  competent s tudents  
and f inding q u a l i f i e d  Afghans t o  send t o  the  S t a t e s  f o r  

graduate t r a in ing  have slowed the  growth of the  r'aculty. 
I n  1966, the  Faculty reached the  mid-point o i  i t s  e f f o r t  
t o  e n r o l l  225 s tudents  and develop a 42-man s t a f f  by 1470. 
I n  order t o  guide the  continued development of t h e  Faculty, 
the  p r o j e c t ' s  termination da te  has been extended t o  1972. 
The 17-man ;Jyoming University contract  team w i l l  remain 
through FY 1969 when the  major i ty  of p a r t i c i p a n t s  t r a i n i n g  
i n  the  US f o r  pos i t ions  on the  Faculty w i l l  re turn.  The 
number of US con t rac t  advisors  w i l l  drop t o  7 by the end 
of FY 1970 and 4 i n  FY 1971 and FY 1972. 

FY 1968 Program: 
The University of 'Jyoming team w i l l  continue t o  teach 
some agr icu l tu re  courses,  advise the  Afghan s t a f f ,  guide 
the  research program, and the  work on demonstration farms. 

U.S. Technicians: 17  University of i.!yoming s p e c i a l i s t s ,  
supplemented by a s e c r e t a r i a l  s t a f f  of 2 An5rican wives and 
1 third-country na t iona l  h i red l o c a l l y ,  w i l l  advise on 
animal and p lan t  science,  a g r i c u l t u r e  economics, extension, 

A C T I V I T Y  

Auca t ion  

and farm management. 

P R I O R  R E F E R E N C E  

Page 18,  P?Y 1967 PDB 

Par t i c ipan t s :  23 continuing con t rac t  p a r t i c i p a n t s  f o r  12 
months i n  the  US i n  animal and plantscience,  entomology, 
a g r i c u l t u r a l  economics and a g r i c u l t u r a i  engineering. 

I N I T I A L  O B L I G A T I O N  

FY: 1056 

a o d i t i ~ :  Seeds, pes t i c ides ,  and laboratory suppl ies .  

Contract: To fund the  University of 'dyoming contract  t o  

Cost Components 3ni ; rers i ty  of 3yoming 

U.S. Technicians 

Participants . . . 
Commodit ies.  . . 
Other  Costs . . . 
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PROJECT DATA 
vlduols. A l l  other material is unclassified. 

Country: AFGRANISTAN TABLE Ill 
Pf iOJECT T I T L E  1 ACTIV ITY 1 FUNDS 1 

Project  Thrget and Course of Action: 
I n  1953 Afghanistan had no i n s t i t u t i o n s  i n  vhich t o  edu- 
cate  engineers a d  middle-level technical  personnel re-  

Technical Education 

PROJEC T ,,,, ,, 306-12-660-093 

quired f o r  development. Theref ore, the U. S. agreed t o  
help the  Afghan Government create  two new ins t i tu t ions :  
a universi ty facu l ty  t o  t r a i n  engineers, and s sacondarn 
l e v e l  school t o  t r a i n  s k i l l e d  technicians, mechanics and 
foremen. I n  1953 the  U.S. began t o  provide ass is tance t o  
the  Afghan I n s t i t u t e  of Technology, the  secondary l e v e l  
school, TO t r a i n  i t s  s t a f f ,  create  i t s  curriculum and pro- 
vide i t s  labc-tories with equipment. I n  1964, t h e  U.S. 
agreed t o  finance the  design and c o n s t r u c t i ~ n  of a modern 
building and equip addi t ional  shops and l a b o n t o r i e s  f o r  
t h i s  school. U.S. ass is tance t o  the A f g h ~ n  ?.nstituTe of 
Technology w i l l  end i n  1970 when t h e  new hl? lding i s  com- 
pleted,  the  addi t ional  shops and labarator ies  ins ta l l ed ,  
and new teachers a r e  f u l l y  t r a i ~ e d .  

The U. S. agreed i n  1963 t o  help dsvelop Kabul University's 
Faculty of Engineering. The Faculty's s~ven-year  imprcve- 
ment and expansion progreE invol-res s t i f  rened errJ;r-. nce 
and course requirements, and a modernized and expanrkd 
curriculum which in tegrates  laboratory =d theore t i ca l  
work. I n  order t o  accoriiplish these objectives, American 
advisors w i l l  teach m d  t r a i n  a t  the Faculty. Membe~a of 
the  Faculty w i l l  be t ra ined i n  the  U.S., and the  k b c r a -  
t o r i e s  w i l l  be provided with appropriate equipment. 

T A 
SCHEDULED FINAL. OBLIGATICH 

FY: I97O 

Education 

Proaress t o  k t e :  

PRIOR R E F E R E N C E  

The Afghan I n s t i t u t e  of Technology now provides a f ive-  
year course (grades 9-13) i n  such f i e l d s  a s  automotive 
maintenance, avia t ion mechanics, ard e l e c t r i c a l  and 
mechanical technology. It has a t ra ined s t a f f  of 40 
teachers. I n  1964, the U. S. obligated $1.7 mi l l l  on and the  
Afghan Government agreed t o  provlde approximately $1 
mill ion equivalent f c r  the  construction of a new f a c i l i t y  
with be t t e r  workshops and laboratories.  The design and en- 
gineering work has been completed; construction began i n  
August 1966 and should be completed i n  f a l l  1968. This new 
building and i t s  attached domitory w i l l  make it pclsfiible 
t o  enlarge the siudsnt bcdy ant! bring more students from 
the  provinces. A new seven-man tern of experts f r m  South- 
ex- I l l i n o i ~  Urti-vl;-sitj- ar r ived i n  1964 t o  help the In- 
s t i t u t e  t r a i n  new teachers f o r  the contemplatsd elcpansion 
of the school and teach basic technical  courses. The team 
has integrated laboratories and shops more so l id ly  in to  
the regular curriculum. It has a l s o  helped create  the  
ccurse s t ructure  f o r  the  ninth grade which was added t h i s  
year. T9er.e a re  f i f t e e n  members ct ';he Kgkan Ins.cit,utc ~ r '  
Technology s t a f f  %hi; &re receivicg A;rainirq i n  the  U.S 
( ~)r*ts ide  ~f she car-5mcr). Some x:ll retx-11 t o  U g h a n i s t m  
bJ- f a l l  1968, s th2rs  by 1969. The I n s t i t u t e  now enro l l s  
590 students and grs,&%tes annually about 65 s tuder ts .  

I N I T I A L  OBLIGATION 

Assis~ance TO the  Faculty of Engineering I s  provided 
t h m q h  a c o n t r m t  with E consortium of t e n  leading U. S .  
engineering schools. During the past  four years, f i f t e e n  

Page 19, FY 1967 PDB / ~ ~ ~ ~ 9 5 3  
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Commodit ies . . . 
Other C o s t s  . . . 
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I P R O J E C T  NUMBER 306-12-660-093 Page 19, FY 1967 PDB I FY: 1953 I FY: 1970 I 
t o  twenty American f a c u l t y  members have taught  bas ic  
courses,  helped c r e a t e  t h e  c i v i l ,  mechanical and e lec-  
t r i c a l  engineering course s t r u c t u r e  and supervised the  
i n s t a l l a t i o n  of equipment i n  physics and ma te r i a l s  
t e s t i n g  and e l e c t r i c a l  measurements l abo ra to r i e s  which 
were b u i l t  i n  1964/65. The Facul ty  now has 16 t r a ined  
Afghan s t a f f  members; 30 prospect ive i n s t r u c t o r s  a r e  now 
rece iv ing  t r a i n i n g  i n  t h e  U .S. Enrollment c u r r e n t l y  
t o t a l s  315 s tudents  wi th  35 graduates  annually. The 
Afghan Government which provides funds f o r  t he  s choo l ' s  
ope ra t ing  cos ts ,  a l l o c a t e d  approximately $220,000 equiva- 
l e n t  f o r  t h e  cons t ruc t ion  of an annex which w i l l  be com- 
p l e t ed  by F a l l  1967. 

FY 1968 Program: 
The seven Facul ty  members from Southern I l l i n o i s  Univer- 
s i t y  w i l l  continue work wi th  A . I . T .  on the  rev ised  
curriculum. The cons t ruc t ion  of A. I .  T. s new bu i ld ing  
(funded wi th  p r i o r  year  money) w i l l  proceed under t he  
superv is ion  of a U. S. engineering f i rm.  

The 20 American members of the  consortium team (Educa- 
t i o n a l  Services,  Inc . )  w i l l  continue to  teach  a t  t h e  
Facul ty  of Engineering and work with the Afghan professors  
i n  l a b  and research  programs. The team w i l l  concentrate  
on curr iculum development and a s s i s t i n g  re turned  p a r t i c i -  
pan t s  t o  f u l l y  u t i l i z e  t h e i r  newly acquired s k i l l s .  

U.S. Technicians: A t  A . I . T . ,  7 t e chn ica l  education 
s p e c i a l i s t s  under the  Southern I l l i n o i s  Universi ty con t r ac t  
w i l l  be supplemented by 1 d i r ec t -h i r e  vocat ional  educator .  
For t he  Faculty of Engineering, t he  U.S. w i l l  provide, 
under t he  Education Services,  Inc. con t r ac t ,  2 0  t ~ c h n i -  
c ians :  a p ro j ec t  d i r e c t o r ,  and adminis t ra t ive  a s s i s t a n t ,  
15 engineerinc professors ,  and 3 s e c r e t a r i e s .  

Pa r t i c ipan t s :  15 Afghan I n s t i t u t e  of Technology ins t ruc-  
t o r s  w i l l  be t r a ined  f o r  one year  i n  science,  machine 
shop, c i v i l ,  d i e s e l ,  and e l e c t r i c a l  technology, appl ied  
e l ec t ron ic s ,  foremanship and t echn ica l  school administra-  
t i on .  This t r a i n i n g  w i l l  be funded outs ide  of the  Southern 
I l l i n o i s  cont rac t .  30 con t r ac t  funded p a r t i c i p a n t s  w i l l  
r ece ive  one year  of academic t r a i n i n g  a t  the  member schools  
of Educational Services,  Inc.,  i n  t he  f i e l d s  of general ,  
mechanical, c i v i l ,  and e l e c t r i c a l  engineering. 

Commodities: A.I .D.  w i l l  procure i n d u s t r i a l ,  e l e c t r i c a l ,  
s c i e n t i f i c  and a i r c r a f t  equipment, -machinery and p a r t s  
f o r  t he  Afghan I n s t i t u t e  of Technology. The Faculty of 
Engineering w i l l  be provided with a small amount of 
labora tory  and o the r  s c i e n t i f i c  equipment and apparatus 
under t he  Educational Services,  Inc.,  cont rac t .  

0 

Contract: To fund t h e  Southern I l l i n o i s  Universi ty 
-0) and the  Educational Serv ices ,  Inc. (;692,000) 
con t r ac t s  through June 30, 1969. 
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I 306-11-680-013 Page 16, FY 1967 PDB I FY: 1972 1 
P ~ o j e c t  Target and Course of Action: advised on general operational  matters. A s w e y  was con- 
Kabul Uciversity, Afghanistan's only universi ty,  lacks an ducted i n  May 1966 by Chancellor Herman B. Wells of Indiana 
e f fec t ive  administrat ive system and s k i l l e d  administra- University under an A I D  contract  t o  identif'y spec i f i c  ad- 
t i v e  personnel. I n  l a t e  1965, the University adopted a ministrat ive areas  requiring fu r the r  ass is tance .  Two 
new char ter  vesting increased author i ty  i n  the cen t ra l  ad- contract  advisors a r e  now i n  Kabul and the remaining four  
minis t ra t ion and appointed a US-trained rector.  To help members of the  team w i l l  a r r i v e  t h i s  spring. Fi f teen par- 
implement the char ter ,  the Af&an Government has requested t i c i p a n t s  drawn from the  Kabul University s t a f f  were sent  
US ass is tance  i n  strengthening the  University's administra- t o  Indiana University i n  J'anuary 1967 f c r  f i v e  months of ob- 
t ion .  servat ion and t r s l n i n g  I n  u~lvt:rsi ty ~ d c l i n i s t r s t i o n  snd prs- 

I Kabul University Administration 

cedures . 
A I D  has contracted with Indiana University t o  advise on 
matters of: (1)  general  administrat ion and policy such as FY 1968 Program: 
the  establishment and codif ica t ion of acadenic po l i c i es ,  I n  FY 1968 the Chief of Par ty  w i l l  be working with the 
and the  expansion of educational services;  ( 2 )  student per- President of the University on organization and policy 
sonnel services such a s  the developrnent of a student healt.h matters. A s s i s t a x e  t o  the business o f f i ce  w i l l  be on twc 
service,  extra-curricular  a c t i v i t i e s ,  academic counselling, l eve l s  - the busines, advisor w i l l  a s s i s t  with f inanc ia l  an- 
a placement service,  and a representative student associa-  a l y s i s ,  the accmntsnt  w i l l  w ~ r k  sn  improving a c c c b i n g  
t ion;  and (3) univers i ty  business administrat ion such a s  procedures. The s t d e n t  personnel advisor v i l l  begin t o  
budgeting and accounting, f inanc iz l  analysis ,  and develop- work on extra-curricular  a c t i v i t i e s .  By the end of' FY l963, 
ment planning. Key members of Kabul University administra- the  f u l l  team w i l l  bz on board. 
t i o n  w i l l  receive t r a in ing  a t  Indiana University. U. S. Technicians: Six ccnt.ract technicians: Chief of Party 

and advisors i n  accsunting, business administration, student 
Progress t o  Date: programs, r e g i s t r a r  services and administrative procedures; 
Beginning i n  1962, the services of one Teachers College ad- and one secretary. 
v i so r  (under the  ~ lementa ry  & Secondary Education p ro jec t )  Part icipants:  Ei&t pa r t i c ipan t s  f r m  the Universi ty 's  bus- 
were t~ the On a basis' iness  off ice and the off i ce  of the dean of s+,udents f o r  
This advisor a s s i s t e d  i n  development of the  University 12 months t r a in ing  i n  the U.S. 
course catalog, es tabl ished procedures f o r  operation and contract:  To fund the University of Indiana c3ntract  to 
administrat ion of the  Universi ty 's  dormitory f a c i l i t i e s  ar,d June 33, 1969. 

Education T A 
O R I O R  R E F E R E N C E  

Indiana Univers i t y  

Cost Componants 

U.S. Technicians 

Par t ic ipants  . . . 
C o m m o d i t i e s .  . . 
Other Costs . . . 

! 



Pro jec t  Target and Course of Action: 
E f fec t ive  revenue gathering machinery, proper budgeting, 
and a n  accura te  accounting system a r e  basic t o  car ry ing  
out  a development plan.  This p ro j ec t  seeks t o  improve Af- 
ghan c a p a b i l i t i e s  i n  t h e  a reas  of budget formulation, f i s -  
c a l  and f i n a n c i a l  accounting, and t a x  and customs adminis- 
t r a t i o n .  It aims a l s o  t o  assist t h e  RGA e s t a b l i s h  l and  
surveying and r e g i s t r a t i o n  o f f i c e s  which can record p r i -  
va te  l and  holdings and serve  as a bas is  f o r  determining 
land  t axes .  The p r o j e c t ' s  t a r g e t ,  which previously covered 
improved public  adminis t ra t ion  and management, has been 
narrowed i n  FY 1967 t o  concentrate  on improved f i n a n c i a l  
adminis t ra t ion .  Pa r t i c ipan t  t r a i n i n g  f o r  government o f f i -  
c i a l s  i n  f i e l d s  o t h e r  than  f i n a n c i a l  administrat ion has 
been hal ted.  Plans t o  assist i n  improving judica l  admin- 
i s t r a t i o n  have been dropped. The termination da t e  has been 
extended t o  complete s a t i s f a c t o r i l y  programs i n  budgeting, 
t a x  administrat ion,  and customs procedures. Public Admin- 
i s t r a t i o n  Services of Chicago, under an A I D  cont rac t ,  i s  
administer ing t h e  program. A PASA team from t h e  Bureau of 
Customs advises on customs procedures. 

areas a re  SECURITY CLASSIFIED and 
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- 
Progress t o  a t e :  
Through the  j o i n t  e f f o r t s  of AID. Peace Corns and Govern- 

P R O J E C T  T I T L E  

Financ ia l  Administration Improvement 
PROJEC T  N U M B E R  306-11-750-03 

ment of  Afghanistan accountants, 'a modern accounting 
system has been i n s t a l l e d  i n  t h e  Ministry of Finance, a l l  
c e n t r a l  agencies and some provinc ia l  o f f i ce s  of t h e  Afghan 
government. An income t a x  l a w  has been adopted and im-  
plementation m n u a l  prepared. In terms of bui ld ing  t o  

Afghanistan's capab i l i t y  t o  survey and r e g i s t e r  land, t h e  
U.S. es tab l i shed  a Cadas t ra l  Survey School a t  Kandahar which 
has graduated 330 t r a i n e d  Afghans. Cadastral  Survey organ- 
i z a t i o n  f i e l d  p a r t i e s  have been sys temat ica l ly  recording 
land  r e g i s t r a t i o n  da ta  f o r  t h e  pas t  t h r e e  years .  Issuance 
of land  t i t l e s ,  which w i l l  se rve  a s  a bas i s  f o r  determining 
land  taxes,  commences e a r l y  i n  1967. Assistance t o  t h e  
Cadastral  Survey School i s  cu r r en t ly  scheduled t o  decrease 
t o  one advisor  by December 1967. However, A I D  i s  consider- 
ing  a request  from t h e  Afghan government t o  r e t a i n  some of 
t h e  present  team of advisors  t o  t r a i n  f i e l d  survey personnel 
f o r  an  acce lera ted  nationwide U.S. loan-financed land  in-  
ventory. The land inventory, which involves a r ap id  over- 
a l l  survey of land holdings without formal r e g i s t r a t i o n  of 
land  t i t l e s ,  i s  designed t o  serve  as an  in t e r im  bas i s  f o r  
determining land  taxes  u n t i l  l and  r e g i s t r a t i o n  i s  completed. 
I n  FY 1966, a U. S. Bureau of Custom advisory team has 
s tud ied  Afghan customs procedures and recommended s t eps  
t o  improve adminis t ra t ion  and increase  revenues. Two f u l l -  
time U.S. Custom advisors  a r r i v e d  i n  Afghanistan i n  Feb- 
ruary  1967 t o  assist i n  carrying out  t h e  recommende,tions 
of  t h e  repor t .  
FY 1968 Program: 
PAS cont rac t  advisors  w i l l  continue: t r a i n i n g  personnel i n  

F U N D S  

TA 
SCHEDULED FINAL O B L I G A T I O N  

FY: l97O - 

A C T I V I T Y  

Public Administration and Public Safety 

t h e  c e n t r a l  and provinc ia l  o f f i c e s  of gover&e& min i s t r i e s  
i n  accounting techniques and ana lys i s  of accounting da ta ;  
advis ing  on how t o  improve budgeting p rac t i ce s  and p o l i c i e s  

PRIOR REFERENCE 

Page 21, FY 1967 PDB 

and advising t h e  Cadastral  Survey organizat ion.  U. S. 

I N I T I A L  O B L I G A T I O N  

FY: 1956 

P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  

Cost Components  on t rac tor :  Public  Admini- 
s t r a t i v e  Services 

U.S. T e c h n i c i a n s  

Par t ic ipants  . . . gency: Bureau of Customs 
C o m m o d i t t e s  . . . 
Other  Costs  . . . 
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[pRoJEc r Nu,..R306-11-750-029 I Page 21, FI 1967 PDB 1 FY: 1956 FY: 1970 I 
Bureau of Cuatoms advieors w i l l  work on cuetoms i-eforms. 

U. S. Technicians : 

1 direct-hire, 7 
Customs Advisors 

PAS contract technicians, 2 Bureau of 
(PAW). 

2 participants t o  contime t h e i r  study 'Ln t+ 5. '1. f o r  
s i x  months i n  reveaue administration, a13 6 part i  ? ; p z n t ~  
t o  s t w r  accounting and budgeting i n  Iran Tc: .er. n-.r.t~i;. 
each. 

Commodities: 

Materials an& equipment fo r  Cadaetral School, motor 
vehicles, Financial Admidstrati on publications f o r  Afghan 
Government off ices.  

Contract and PAS Services: 

Contract: $124,000 t o  fund the PAS contract t o  June 
30,- 

PASA: $42,000 t o  fund two Bureau of Customs advieors. - 



k r o i e c t  Target and Course of Action: - 
The Ai-ghan kl inistry of Planning l acks  the qua l i f i ed  per- 
sonnel  and technica l  competence t o  formulate and pursue 
sounder development po l i c i e s .  A I D  contracted with :%bert 
Nathan Associates of iashington,  D.C. t o  a s s i s t  i n  t he  
development of  an economic pol icy  and planning organiza- 
t i o n  t h a t  has t h e  capab i l i t y  t o  formulate and implement 
sound economic policy,  maximizing the  mobil izat ion of  eco- 
nomic resources,  and preparing an e f f ec t ive  Third Five 
Year Ylan. 

PROJECT DATA 

Ihe  f i r s t  phase of t he  p ro j ec t  has concentrated on the  
a c t u a l  operat ions and p o l i c i e s  of t h e  Ministry. This  
a s s i s t a n c e  has developed the  t echn ica l  capaci ty  and some- 
what changed t h e  a t t i t u d e s  of the  upper echelons of  the  
Ministry.  This phase i s  culminating with a s s i s t ance  i n  
t h e  prepara t ion  and implementation of  the  Third l i v e  Year 
Plan,  scheduled t o  begin i n  e a r l y  1967. The Nathan team 
w i l l  conclude i t s  work on the  Plan by mid-FY 1968. 

jhradnl areas are SECURITY CLASSIFIED and 
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Beginning i n  FY 1968, the second phase of  t he  p r o j e c t  
w i l l  begin. From r'Y 1968 t o  FY 1972 the major por t ion  
o f  t h e  Nathan team's e f f o r t  w i l l  be d i rec ted  a t  upgrading 
t h e  opera t ional  s t a f f  of t he  L i n i s t r y  of Planning and 
improving the  14inistry1s capaci ty t o  perform e f f e c t i v e l y  
a s  a c e n t r a l  planning agency. 

Country: ArY;lltJIISTrii\l TABLE Ill 

Lconomic Policy and Planning 

Pronress t o  h t e :  
Since the  p r o j e c t ' s  inception i n  1962, a number of 

E s t i m a t e d  

important pol icy  changes have taken place.  I n  1Q63, 
the  team vas i n s t m l e n t a l  i n  simplifyinf; and rat ional izin; :  
the  Afghan exchange r a t e  system which l e d  t o  increases  i n  
t he  o f f i c i a l  p r i ce s  f o r  some exports .  The team hely,ed 
devise new customs duty schedules, gasoline taxes ,  and 
broadened income t a x  l e g i s l a t i o n .  I t  advised the  J g h a n  
Government during i ts  1965 negot ia t ions  with the  In t e r -  
na t ional  IIonetary h n d  which l e d  t o  a Standby Agreenent 
l imi t ing  d e f i c i t  f inancing,  i n i t i a t i n g  f u r t h e r  exchan~e  
r a t e  reforms, and r e s t r i c t i n g  non-essential imports. I t  
has i n i t i a t e d  a bi-monthly s t a t i s t i c a l  a b s t r a c t  t o  provide 
pol icy  m k e r s  with e s s e n t i a l  cu r r en t  information about the 
performance of the economy. The team i s  working with the 
1.linistries of Planning and Finance t o  s u b s t i t u t e  a program 
budgeting and planning a;,proach i n  place of the  present  
objec t  c l a s s  budgeting. The team i s  pr imar i ly  concerned 
a t  the present  with helping t o  prepare Afghanistan's 
Third Five Year Plan, scheduled t o  begin i n  IIarch 1967. 
A s  a p a r t  of the  Plan, the  team made recommendations on the  
na ture  and magnitude of public  and p r iva t e  s ec to r  invest-  
ment during the next  f i v e  years .  

FY 1968 Program: 
The advisory tean w i l l  continue t o  a s s i s t  on the  Third i i v e  
Year Plan and bezin t o  concentrate  on t r a i n i n g  personnel i n  
the  techniques of planning. The number of pa r t i c ipan t s  
t r a ined  i s  planned t o  increase  f r o n . s i x  i n  2'Y 1967 t o  s ix-  
teen  i n  FY 1968, r e f l e c t i n g  the  increased emphasis on 
t r a i n i n g  Afghans. 

U.S. T e c h n i c i a n s  

Par t ic ipants  . . . through 6/30/67 t--- 
Iiotrert lu'athan &. 
Associetes 

Futufm Y w r  Estimated ~ ~ ~ ~ ~ , j i t i ~ ~  . . 4 - r, - - - 
O b l i ~ o t i m s  Tatol  Coat 

Other  Costs  . . . . - - - - - - 
> 

P r o p o s e d  F Y  68 332 702 2,588 Tot01 O b l i g a t i o n s  43 212 255 80 252 332 
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tJ.S.Technicians: Six professionals under contract: a senior 
developmen4; advisor a s  team leader, a planning economist, 
f inanc ia l  econcpnist, budge5 advisor, s t a t i s t i c  advisor, 
and nat ional  incame accountant; and two secre tar ies .  

P R O J E C T  T I T L E  

Economic Policy and Planning 
I --. 

Par t ic ipants :  16 f o r  U.S. f o r  12 months t r a in ing  i n  gene- 
r a l  econanic s k i l l s ,  s t a t i s t i c a l  methods, and f i s c a l  and 
monetary planning. 

P R O J E C T  NUMBER 306-11-720-080 

Contract: To fund the  Robert Nathan contract  t o  June 30, 

I A C T I V I T Y  

Public .9dministration and Public Safety 
F U N D S  

T A 
P R I O R  R E F E R E N C E  I N I T I A L  O B L I G A T I O N  

Page 22, FY 1967 PDB I FY: 1961 
S C H E D U L E D  F I N A L  O B L I G A T I O N  
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t ro . ,  ec t Tar+?et and Sourse of Action : 
The J 1 )  program t o  .ifghanistan reqliires c s r t a in  scrv ices  

Technical S u p p o r t  I. .._ . . - . . - - -  1 P R I O R  R C ' E : i C N C E  INITIAL 0L)LIGATION 

?age 24, hY 1167 PDU 

and s u p p o r t ~ f a c i l i t i e s ,  which a r e  related t o  the silccess- 
f u l  implerentat ion of the t o t a l  program but  cannot be 
d i r e c t l y  a t t r i b u t e d  t o  spec i f i c  proJects .  This p ro jec t  
f inances  these l o g i s t i c  and adninis t ra t ion  serv ices .  

TA 
SCHEDULED FINAL OBLIGATION 

 anon^ the  cos t s  c h a r ~ e a b l e  t o  the technical support pro- 
j e c t  a re :  (1) the s a l a r i e s  and allowances of d iv is ion  
ch ie f s ,  t h e i r  deputies and the  program a s s i s t a n t s  respon- 
s i b l e  f o r  implementation of more than one projec t ;  gener- 

- --. .. - -. ---- -. ---.- -----,.- 

a l  program and economic s t a f f ,  supply s t a f f  responsible 
f o r  program procurement, communications rr.edia staff, 
lhnerican sec re t a r i e s ,  and th i rd-co~mtry  na t iona l  c l e r i c a l  
s t a f f  (paid p a r t i a l l y  i n  d o l l a r s )  necessary because 
t r a ined  Afghans a re  scarce; ( 2 )  supplies and equipment 
t o  support the  Kission and i t s  technicians; (3)  USAID'S 
share of the  operat ing cos t s  of the  hospi ta l  f o r  'JS per- 
sonnel and dependents; and (4)  the  cost of t ranspor t ing  
iJSAID p ro jec t  commodities from Pakistan p o r t s  t o  the  
Mghan border. 

FY: 1?52 

The cos t  of l o c a l  serv ices  cont rac ts ,  s a l a r i e s  of Afghan 
personnel, l o c a l  t r a v e l  expenses, rents  f o r  the  Ilission 
o f f i c e  and houses f o r  a l l  American personnel, and loca l ly-  
procured commodities (annually cos t ing  i .12 mi l l ion )  has 
been covered by Trust  r h d  and US-owned Afghanis gener- 
a t ed  by PL 480, T i t l e s  I and I1 programs. Since these 
accumulations w i l l  be exhausted by Summer 1967, 

FY: Continuing 

negot ia t ions  a r e  i n  progress t o  reach an agreer-ent with 
the I f ~ h a n  Governrrient t h a t  it w i l l  assume these  l o c a l  
cos ts .  

FY 1168 kro,?rm: 
J.S. Technicians: Torty-four d i rec t -h i re  technicians in  
the  fo l lo ldng categories:  d iv is ion  ch ie f s ,  deput ies  and 
a s s i s t a n t s  (14); progran staff (6);  supply s t a f f  (8); 
comunicat ions media s t a f f  (1); and s e c r e t a r i e s  (15). 
Eleven third-country na t ionals  under personal serv ice  
contracts .  

Commodities: Include: Household furnishings  and equip- 
ment ( r150,000), o f f i ce  equipment and su  p l i e s  (cm>50,000), 
building mater ia ls  and hardware (450,000 7 , motor vehic les  
en ines  and p a r t s  ( j95,000), e l e c t r i c a l  apparatus 
(47 ,000)  and trans-Pakis tan f r e i g h t  c o s t s  of p ro jec t  
commodities (~200,000) .  

Cther Costs: Pro-rata share of t h e  c o s t s  of tine hosp i t a l  
serving the iknbassy, USIA staffs and dependents ($216,000), 
and pro-rata share of the  operat ion of t h e  Znglish language 
school f o r  pa r t i c ipan t s  (:+!+8,000). 

Contract: 466,000 t o  fund 11 third-country nat ionals .  

Personal Services 
Contracts 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 



STATUS OF DEVELOPMENT LOANS PASLE IV 

Cwntry: L%HANTS'?AN Borrower: %verment of  A 

-- 
Date Authar izcd: 12JF8/6r'- Date Signed: *m/63- 

Lma. %Svs as 04 12/31/66 

(In Thoaimds of Dollars and Equivalent) 

Repayments . . . . . . . . . . - 

Duration . . . . . . . . . . . 40 P s .  

Grace Period . . . . . . . . 10 P s  

Interest Rate . . . . . . . . 3/4% 

Currency of Repayment. . U. S . $ 

Purpose o f  Loan: This l oan  w i l l  f inance the  fore ign  ex- 
chnnge c o s t s  of one used D C ~ A / B ,  cne used Ccnvair 440 
a i r c r a f t ,  spare  p a r t s ,  and equipment. 

The managemeat o f  Ariana Ai r l i nes  i s  a s s i s t e d  by a Pan 
American Team which has r e s p o n s i b i l i t y  f o r  t r z i n i n g  i n  
managemnt funct ions i n  t h e  a rea  of  budgeting and account- 
ing,  t r - f f i c  and s a l e s ,  a s  wel l  as p i l o t  and maintenance 
t r a i n i n g .  

The l o a n  was made wi th in  the  framework of continuing U.S. 
a s s i s t ance  t o  Afghanistan's c i v i l  av i a t ion ,  including a i r -  
p o r t  cons t ruc t ion  and t h e  development of t h e  airways system 
in Afghanistan1 s i n t e r n a l  and ex te rna l  communications be- 
cause it has no r a i l r o a d s ,  an inadequate highway system, 
and a topography which makes su r f  ace routes ,  a t  b e s t ,  
c i r cu i tous .  

Fbys ica l  S ta tus :  The DC-6 and t h e  Convair have been pur- 
chased and a r e  i n  operat ion.  Procurement of spare p a r t s  
and ground support equipment i n  t h e  amount of $640,000.00 
is  proceeding s a t i s f a c t o r i l y .  

skianistan Funds: Deve1opeii.t Loar~ 

twelve p a - t i c i p a n t s  receiyied t rn -h !ng  i n  aircrai ' t  power 
piant, maintenance. Nineteen p a r t i  : i ~ p n t s  rece lwr i  t r a i n k g  
In Gne of the fol1owin.g categor'le:: e n ~ i n e e r i n g ,  s l ec t ron ica ,  
propeiior  mahtefiance , f l i ~ h - t  swv;ce and s a f e t y ,  f l i g h t  
dispatch,  o r  accounting. I n  addi t ion ,  two pa r t i c ipan t s  
received t r a i n i n g  a s  a i r  t r anspor t  p i l o t s  and four as  
f l i g h t  engineers. 

F inancia l  Status:  The loan  i s  f u l l y  oa l iga ted ,  and 71% 
disbursed. It i s  emec ted  t h a t  a l l  funds w i l l  be f u l l y  
expended p r i o r  t o  t h e  terminal  date o f  1/31/68. 

Host Country Role and Procurement Source: Local currency 
cos t s ,  i f  any, w i l l  3 e  provided by  Ariana from i t s  own 
funds. A l l  items financed by t h i s  loan w i l l  be procured 
from the IJnited S t a t e s .  

l~' Two Step Terms: The loan funds have been r e l e n t  t o  
Ariana Afghan Ai r l i nes ,  Ltd. ,  t o  be repa id  t o  t h e  
Government i n  l o c a l  currency at. 330 i n t e r e s t  olrer a  
ten-year period, including t h r e e  years  grace. 

Bier t o  1966, a t o t a l  of  89 p a r t i c i p a n t s  received t r a i n i n g  
i n  va r ious  ca tegor ies  of  a i r l i n e  opera t ion  and maintenance 
under con t r ac t  with Pan American Airways. During 1966, 



must not be divulged to unauthorlxed indi- 

STATUSOFDEVELOPMENTLOANS TABLE IV  

Country: AFGHANISTAN Borrower: Government of I 

Title and Number of Loan: Transportation Equipment Loan 
306-H-005 

- -- 

Date Authorized: 10/'+/63 
- 

Date Sinned: 12/3/63 
Loan Status as 01 12/31/66 

(In Thousands of Dollars and Equivalent) 

Authorized . . . .  , .. . . . .  $2,000 

....... . . . .  Disbursed , 1,932 

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  19 

Loon Terms 

Duration . . . . . . . . . . .  

Grace Period . . . . . . . .  10 yrs  

. . . . . . . .  Interest Rate 

Chereafter 
3/4% 

246 
Currency of Repayment. . U. S. $ 

&anistan Funds: Development Loan 

Purpose of Loan: To finance the  foreign exchange costs of 
acquis i t ion and import of road transportation equipment t o  
Afghanistan. The technical  services- t o  help Afghanistan 
improve i t s  a b i l i t y  t o  maintain and repair  road transporta- 
t i o n  equipment a re  being financed under AID Loan 306-H-007. 

Afghani st an' s i so la t ion  and poor in ternal  communications 
have ser iously  impeded economic development. Since there  
a re  no railways o r  inland waterways, transportation depends 
on roads and airways. Road transportation development helps 
Afghanistan increase i t s  domestic and foreign t rade  by 
providing b e t t e r  access t o  in te rna l  and external markets 
f o r  i t s  produce, mainly agr icul tura l  products. Market 
a v a i l a b i l i t y  should encourage greater  agr icul tura l  a c t i v i t y  
and st imulate l o c a l  and pr ivate  foreign investment i n  
processing indust r ies  such as  r a i s i n  drying, f resh f r u i t  
packing, c d n g ,  cotton seed o i l  refining,  wool scouring 
and t a m h g .  

Physical Status: Under t h i s  loan, 256 diesel  trucks, 
f i v e  semi-trai lers,  and necessary vehicle spare pa r t s  
were purchased and shipped i n  semi-knocked down condi- 
t i o n  f o r  assembly i n  Afghanistan. The Borrower 
purchased the  d iese l  trucks from General Motors 
Corporation and International Harvester Export Company. 
The t r a i l e r s  were purchased from the  Overseas Equipment 
Corporation. To date, over 9& of the  vehicles have 
been assembled. Truck sa les  have been progressing under 
a plan t o  s e l l  most of the  vehicles t o  Afghan truckers,  
and a l e s s e r  number t o  various departments within the 
Afghan Government. 

Financial Status: The loan i s  100$ committed and 96% 
disbursed. It i s  anticipated t h a t  a l l  funds w i l l  be 
f u l l y  disbursed p r io r  t o  the  terminal disbursement date 
of December 31, 1967. 

Host Country Contribution: Afghani stan w i l l  deposit i n  
a t r u s t  account an amount i n  Afghanis equivalent t o  the  
do l la r  cost  of the  equipment and material imported under 
the  loan. These A f g h d s  w i l l  be used t o  support AID- 
financed projects  which A I D  and t h e  Borrower agree 
should receive such support. 

Procurement Source: ALL equipment, materials and 
services financed by the  loan w i l l  be procured from the  
United States.  

Afghanistan's developing road transportation system needs 
an adequate f l e e t  of trucks i n  good condition. The bulk 
9f t h e  present t ruck f l e e t  i s  aging and needs replacement. 
The project  ori l l  help meet t h e  need f o r  new trucks. 



Country: AFmISTAN 

Authorized . . . . . . . . . . . $7,700 

Disbursed . . . . . . . . . . . 1,525 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . - 

STATUS OF DEVELOPMENT LOANS TABLE IV 

Borrower: Government of Afghani s t an  Funds: Development Loan - 
Title and Number of Loan: ~~~~t-~~b ~ a l ~  ~~~d 

306-H-006 

Date Authorized: 6/29/64 Date Signed: 1/12/65 I 
Loan Status as of 12/31/66 

(In Thousands of Dollars and Equivalent) 

Loan Terms 

Duration . . . . . . . . . . . 40 y r s .  

Grace Period . . . . . . . . 10 Yrs. I 
Interest Rate . . . . . . . . 3/4$ 
Thereafter 2% 
Currency of Repayment. . U. s.$ 

Purpose of Loan: To finance the  foreign exchange costs  of 
an asphalt-surfaced road from t h e  c i t y  of Herat i n  western 
Afghanistan t o  the  border of I r an  j u s t  west of t h e  Afghan 
town of  Islam Qala and road maintenance equipment costing 
not more than $250,000. 

Since the re  i s  no ra i l road system i n  Afghanistan and no 
p o s s i b i l i t y  of water transportat ion,  t h e  country's commerce 
and t r a v e l  a re  dependent upon i t s  airways and i t s  roadway 
system. Recognizing t h a t  t r ade  and commerce a r e  e ssen t i a l  
t o  economic development, A I D  has supported sever& projects  
t o  help build roads and t o  provide and help maintain high- 
way t ranspor ta t ion equipment. The road from Herat t o  
Islam Qala w i l l  replace exis t ing roads which a r e  frequently 
impassable, thus providing rec iprocal  access t o  I ranian and 
Afghan markets over an ali-weather road sui table  f o r  modern 
highway equipment. This highway w i l l  provide an a l t e rna t ive  
t o  ex i s t ing  t r ade  routes through t h e  USSR and through 
Pakistan. The Government of I r an  i s  building a connecting 
highway from Meshed i n  I ran  t o  t h e  Afghanistan border. 

Physical Status: A f e a s i b i l i t y  study and i n i t i a l  engineer- 
ing s tudies  of the  m u t e  were completed by the  U. S. Army 
Corps of Engineers i n  1964. During 1965, the  Corps of 
Engineers prepared f i n a l  design drawings, specifications,  
and tender documents f o r  t h e  road. The Afghan Government 
and t h e  Corps signed an agreement defining the  r i g h t s  and 
dut ies  of the  Corps a s  engineering advisor and construc- 
t i o n  supervisor f o r  the  project .  The executing agency i s  
the  Afghanistan Ministry of Public Works. I n i t i a l l y ,  con- 
s t ruct ion progress was slow with inadequate work crews a s  
a contributing fac tor .  As experience i s  gained, it i s  
anticipated t h a t  the  project  w i l l  proceed a t  a more favor- 
able ra te .  

Financial Status: cumulative Let ters  of Commitment 
t o t a l l i n g  $7,652,635 have been issued. The loan i s  2O$ 
disbursed. It i s  anticipated t h a t  funds w i l l  be W l y  
disbursed p r io r  t o  t h e  terminal  disbursement date of 
December 31, 1968. 

Host Country Role and Procurement Source: The t o t a l  cost  
of the  project  i s  estimated a t  $9,121,752 of which 
$8,604,036 i s  foreign exchange t o  be provided by the  A I D  
loan of $7,700,000 f o r  construction cos ts  and an AID grant 
of $904,~36 f o r  the  design and supervisory services of the  
Corps of Engineers. The l o c a l  currency cost  i s  estimated 
t o  be the equivalent i n  Afghanis of $517,716 t o  be provided 
by the  Government of Afghanistan. The Government has taken 
the  necessary s teps  t o  provide f o r  the  maintenance of U.S.- 
ass is ted  roads i n  Afghanistan. 

Asphalt, cement, d iese l  f u e l  and gasoline estimated t o  
cost  approximately $740,000 a r e  being purchased from 
neighboring free-world countries. The funds f o r  the  
offshore procurement of these items were made available 
through a PL 480 ba r te r  transaction.  A l l  o ther  equipmer$, 
materials  and services financed by t h e  loan w i l l  be 
procured i n  the  United States.  



STATUSOFDEVELOPMENTLOANS T A B L E  I V  

(In Thousands of Dollars and Equivalent) 

Authorized. . . . . . . . . . .  $300 

Disbursed . . . . . . . . . . .  209 

Repayments . . . . . . . . . .  - 

Interest Callected . . . . . .  - 

Country: AFGHANISTAN Borrower: Government of Afghan i s tan  
T i t l e  and Number of Loon: 

Road Transpor t  Equipment Maintenance 

P 

. . . . . . . . . . .  Duration 40 y r s .  

. . . . . . . .  Grace Period 1 0  y r s .  

Interest Rate . Grace . . 314% ........ Thereaf te r .  2% 
Currency of Repayment. . U. S. $ 

Purpose of Loan: To f i n a n c e  t h e  f o r e i g n  exchange c o s t s  of 
t e c h n i c a l  s e r v i c e s  t o  h e l p  Afghanis tan improve i t s  a b i l i t y  
t o  m a i n t a i n  and r e p a i r  modern-road t r a n s p o r t a t i o n  equipment. 

A f g h a n i s t a n ' s  i s o l a t i o n  and poor i n t e r n a l  communications 
have s e r i o u s l y  impeded i t s  economic development. S i n c e  
t h e r e  a r e  no ra i lways  o r  i n l a n d  waterways, t r a n s p o r t a t i o n  
depends l a r g e l y  on roads  and a i rways.  The c o u n t r y ' s  road 
t r a n s p o r t a t i o n  system has  undergone s i g n i f i c a n t  development 
i n  r e c e n t  years .  I n  October 1963, AID au thor ized  a  $2 
m i l l i o n  l o a n  t o  h e l p  f i n a n c e  t h e  procurement of road 
t r a n s p o r t a t i o n  equipment (AID Loan No. 306-H-005). 

The Royal Government of Afghanis tan (RGA) o p e r a t e s  v e h i c l e  
maintenance shops a t  Kabul and Kandahar. The f a c i l i t i e s  and 
s e r v i c e s  of t h e  government shops a r e  a v a i l a b l e  t o  t h e  
g e n e r a l  pub l ic .  

The proceeds  of  t h i s  l o a n  a r e  p rov id ing  t h e  s e r v i c e s  of  
f i v e  ( 5 )  American t e c h n i c i a n s  f o r  two (2 )  yea rs .  The 
t e c h n i c i a n s  a r e  a s s i s t i n g  i n  t h e  improvement of t h e  s e r v i c e s  
of r e p a i r  shops and t r a i n i n g  o f  Afghans i n  t h e  maintenance 
of  t h e  diesel-powered U.S. t r a n s p o r t  equipment b e i n g  
f inanced  under A D  Loan No. 306-H-005, and o t h e r  road 

~ ~ ~ , j ~ :  Development Loan 

P h y s i c a l  S t a t u s :  The c o n t r a c t  between t h e  RGA and Trans-  
world Management Corporat ion was s igned  on February 27, 
1965. The c o n t r a c t o r ' s  team (TRAMACOR)  i s  f u l l y  s t a f f e d .  
Work flow i n  t h e  major c a t e g o r i e s  of t r u c k  a s ~ e r n b l y ,  t r u c k  
r e p a i r  and t r a i n i n g  has  i n c r e a s e d  s i n c e  t h e  a r r i v a l  of t h e  
c o n t r a c t  team. 

Thus f a r ,  approximately  100 Afghans have r e c e i v e d  b a s i c  
t r a i n i n g  i n  d i e s e l  engine and t r u c k  maintenance, and a r e  
now employed by t h e  Government o r  i n  t h e  p r i v a t e  s e c t o r .  A 
t h i r d  t r a i n i n g  c l a s s  c o n s i s t i n g  of 110 t r a i n e e s  i s  now i n  
p r o g r e s s .  

F i n a n c i a l  S t a t u s :  L e t t e r s  of Commitment t o t a l l i n g  $297,893 
have been i s sued ,  and t h e  l o a n  i s  approximately  70$ d i s  - 
bursed .  It i s  a n t i c i p a t e d  t h a t  a l l  funds w i l l  b e  f u l l y  
d i s b u r s e d  p r i o r  t o  t h e  t e r m i n a l  disbursement d a t e  of  
December 31, 1967. 

Host Country Role and Procurement Source: Afghanis tan has  
c o n t r i b u t e d  approximately  50 m i l l i o n  Afghanis ($1 m i l l i o n  
e q u i v a l e n t )  of  i t s  funds and 11 m i l l i o n  Afghanis ($220,000 
e q u i v a l e n t )  of  PL 480 genera ted  l o c a l  currency t o  c o n s t r u c t  
and equ ip  t h e  maintenance and r e p a i r  f a c i l i t i e s  a t  Kabul 
and Kendahar. The Government of Afghan i s tan  w i l l  pay t h e  
s a l a r i e s  f o r  Afghan c o u n t e r p a r t s  f o r  t h e  U.S. t e c h n i c i a n s  
be ing  f inanced  under t h e  l o a n  and w i l l  p rov ide  t h e  s t a f f s  
of mechanics and s u p p o r t i n g  pe rsonne l  a t  t h e  shops a t  
Kabul and Kandahar and a t  any f i e l d  workshops which may b e  
s e t  up. 

A l l  s e r v i c e s  and m a t e r i a l s  f inanced  by t h e  l c a n  w i l l  b e  
procured i n  t h e  Upited S t a t e s .  

t r a n s p o r t  equipment i n  t h e  country .  Maintenance and r e p a i r  
of  b o t h  government-owned and privately-owned t r u c k s  i s  
provided.  



STATUS OF DEVELOPMENT LOANS TABLE IV 

Country: AFGHANISTAN Borrower: Government of i 

Tit le  and Number of Loon: Kandahar Diesel  E l s c t r l c  Generators 
306-H-009 

Date Authorized: 2/21/66 Date Signed: 1l/5/66 
Loan Status oa of 12/31/66 

(In Thousands of Dollars and Equivalent) 

. . . . . . . . . . .  I Authorized $800 I 

. . . . . . . . . . .  I Disbursed - I 
. . . . . . . . . .  I Repayments - I 

Interest Collected . . . . . .  - 

Loan Tmrrns 

Duration . . . . . . . . . .  . 4 O  v s .  

Grace Period . . . . . . . .  10  yrg. 

Interest Rate . Grw.  . .  1% 
Thereafter  ........ .* 

Currency of Repayment. . U,S. $ 

Purpose of  Loan: To f inance the fore ign  exchange cos ta  of  
a.dditiona.1 generat ing ca.pa.city to provide e l e c t r i c  p o m r  
to t h e  c i t y  of Kandahar, Afghanistan 's  second l a r g e s t  c i t y .  
The two 1500 KW d i e s e l - e l e c t r i c  generat ing u n i t s  to be 
financed under t he  A I D  loan r ep resen t  a. low f i r s t  c o s t  and 
ea.r ly so lu t ion  40 t h e  e x i s t i n g  power d e f i c i t  s i tua . t ion .  
Sonsulting se rv i ces  w i l l  be provided by an American 
engineering firm. A f t e r  t he  genera.tors a r e  i n s t a l l e d  the  
engineering f i r m  w i l l  supply a.pproxima.tely s i x  =-years 
of s e rv i ces  f o r  supervision o f  .opera.tion and maintenance of 
the  p l a n t  and t r a i n i n g  of Afghan personnel. 

The f a . c i U t i e s  which the  K8ndaha.r E l e c t r i c  Company now 
opera.tes c o n s i s t  of two h y d m e l e c t r i c  and two d i e s e l  
genera.ting p l an t s  and a. d i s t r i b u t i o n  system. m e  e x i s t i n g  
d i e s e l  genera.ting plamts a r e  i n  poor condition; one p l a n t  
i s  only  used fo r  occa.siona1 peakinq duty; the o ther  ha.s a. 
u s e f u l  ca.pa.city o f  only  110 KW. The hydroelec t r ic  p l a n t s  
a.re old,  i n e f f i c i e n t ,  and ha.ve some'generators i n  complete 
d i s - r epa i r .  A s  a. consequence, t he  total u s e f u l  capa .d ty  
i n  Kandaha.r is only  1,680 KW. An American consul t ing  
engineer  ha.s estima.ted t h a t  demand would be a.pproxima.tely 
5,000 KW by 1967. 

'ghani s tan Funds: Development Loan 

m e  in s t a l l a . t i on  of  t h e  two 1500 KW d i e s e l - e l e c t r i c  
generators (expected i n  1968) w i l l  br ing  an a d d i t i o n a l  3,003 
KW of power t o  Kandahar. Service may then be provided to 
homes and to smal l  commercial shops which up till now have 
ha.d no e l ec t r i f i ca . t i on .  The two genera.tors w i l l  a.lso permit 
some comercia.1 establ ishments  which have been using t h e i r  
own genera.ting f a . c i l i t i e s  to cease t h i s  i n e f f i c i e n t  and 
high-cost method of opera.tion. 

Physical  S ta tus :  The RGA i s  now considering proposals  from 
U .S. cont rac tors  f o r  engineering serv ices .  

Financial  Sta.tus: Disbursements and issuance of  L e t t e r s  of 
Commitment have not  begun. 

Host Country Role and Procurement Source: The total c o s t  of 
the  p ro j ec t  i s  estirna.ted a.t  $845,000 of which $800,000 i s  
i n  u;s.-dolla.rs, $38,000 equivalent  i n  afghanis, and $7,000 
equivalent  i n  Pakis tan i  rupees. The AID loan will f inance 
the  d o l l a r  c o s t s  of t h e  p ro j ec t  a.nd t h e  RGA w i l l  provide the 
afghanis and rupees from i t s  own resources. 

A l l  goods and se rv i ces  f inanced under t h i s  loan w i l l  be 
procured from and have t h e i r  source and o r ig in  i n  t h e  U.S. 



STATUS OF DEVELOPMENT LOANS TABLE IV 

Loan proceeds w i l l  be used by t h e  public s ec to r  f o r  t h e  
import of f e r t i l i z e r s ,  seeds,  i r r i g a t i o n  pumps and o the r  
r e l a t e d  items. It i s  planned t h a t  pr iva te  importers w i l l  
u t i l i z e  t h e  loan  t o  purchase a v a r i e t y  of production goods 
needed i n  t h e  economy. 

Country: AFCJHANISTAII Borrower: (;ol;ernment of  Afghanistan Funds: Development Loan 

a y s i c a l  S t a tus :  The RGA i s  preparing t o  procure f e r t i l i z e s  
wheat seeds,  seed c leaners ,  and i r r i g a t i o n  pumps. A 
small  quan t i t y  of a spec i a l  type of wheat seed of a v a r i e t y  
s u i t a b l e  f o r  Afghan needs and avai lab le  only i n  Mexico i s  
being procured. 

F inanc ia l  S ta tus :  No l e t t e r s  of commitment have been 
i ssued .  The RGA i s  preparing f inanc ia l  reques ts  f o r  t h e  
commodities authorized. 

Procurement Source: A l l  items w i l l  be procured i n  the  U.S., 
except f o r  a small  quant i ty  of wheat seed from Mexico and 
urea f e r t i l i z e r  which w i l l  be obtained under a b a r t e r  
t r ansac t ion .  

- 
Title and Number of Loan: Agr icu l tu ra l  Commodities 

306-H-010 

Purpose of  Loan: To provide necessary fore ign  exchange f o r  
t h e  procurement of a g r i c u l t u r z l  and i n d u s t r i a l  commodities 
needed i n  t h e  Afghan economy. The loan i s  a p i l o t  e f f o r t  
intended t o  a c t  a s  a s t imulus t o  t h e  lagging a g r i c u l t u r a l  
and i n d u s t r i a l  production e f f o r t s  i n  Afghanistan. 

Loon %atorus os of 12/31/66 
----A- 

(In Thousands of Dollors ond Equivalent) 

Authorized. . . . . . . . . . .  $2,000 

Disbursed . . . . . . . . . . .  - 
Repayments . . . . . . . . . .  - 

Inhrest Collected . . . . . .  - 

Lwn Torms 

Duration . . . . . . . . . . .  b0 yrs. 

Grace Period ........ 10 VS . 
Interest Rate . G ~ a c e .  . .  1% ....... Thereafter . .  2% 
Currency of Repayment. . U. S . $ 
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Country: INDIA 

PROGRAM SUMMARY 

Shadsd a r e a s  a r e  S E C U R I T Y  C L A S S I F I E D  a n d  

must  n o t  b e  d i v u l g e d t o  unauthar ized i n d i v i d u a l s .  

A l l  other  m a t e r l a l  1s u n c l a s s i f i e d .  

(1n  mil l i?ns of d o l l a r s )  
FY 1966 FY 1967 FY 1968 
Actual E~timated Proposed 

Develqpment Loans 300.0 a/ 160.0 a/ 400.0 
Technical Assistance 9 .9  10.8 12.4 

T o t a l  A.1  .D. Assistance 3 0 4 . 9 d  170.85/ 412.4 

a /  $250 mi l l ion  of funds shown i n  t h e  FY 1966 program were - 
a v a i l a b l e  t o  support t h e  FY 1967 program i n  Ind ia ,  because 
a i d  t o  India  was suspended during t h e  Indo-Pakistan war. 

Object ives of U.S. Assistance 

Ind ian  s t reng th  and independence a r e  maJor fac t? rs  i n  assur ing  t h e  
s t a b i l i t y  ?f  South Asia and preventing Communist China from domi- 
na t ing  t h e  subcqntinent.  U.S. ob jec t ives  are t o  help Ind ia  -- t h e  
second most popul?us country i n  t h e  world -- s t a y  f r e e ,  independent 
and s t a b l e .  By supporting rapid s o c i a l  and economic progress, t h e  
A . 1  .D.  pr?gram promotes these  9b:ectives and helps India  demon- 
s t r a t e  t o  o ther  Asian countr ies  t h a t  f r e e  i n s t i t u t i o n s  and a 
wqrking democracy a r e  capable of solving a nat ion 's  problem and 
br ing ing  pe?ple a b e t t e r  l i f e .  

A.I.D. a s s i s t a n c e  s t r i v e s  f? make t h e  grea tes t  poss ib le  c?n t r i -  
b u t i ? n  t o  econmic growth. T? t h i s  end t h e  A . I . D .  program i s  
designed t? encourage India ,  a s  a f i r s t  p r io r i ty ,  t? grow more 
f?od and take  s t e p s  t o  reduce i t s  r a t e  of population grqwth. U.S. 
a i d  supports  t h e  reduced admin is t ra t ive  control  over t h e  Indian 
economy and increased re l i ance  on t h e  market mechanism. A . I . D .  
a l s o  supports Indian e f f q r t s  t o  provide education of b e t t e r  q u a l i t y  
and g r e a t e r  relevance. 

The A.I.D. program, within t h e  cqntext 9f the IBRD-led Ind ia  
C?ns?rtium, has been linked t o  Indian self-help perfgrmance and 
has supported s p e c i f i c  Indian a c t i o n s  t? acce le ra te  economic 
development and imprwe t h e  use of resources. 

Key Obstacles t? Achievement ?f  Object ives 

Bef?re t h e  h o s t i l i t i e s ,  India  had reached a c r i t i c a l  phase i n  i t s  
development e f f q r t s .  I t s  development s t ra tegy  had overemphasized 
investment i n  new p lan ts  r a t h e r  than f u l l  u t i l i z a t i m  of  e x i s t i n g  
capac i ty  and had given higher  p r i o r i t y  t o  heavy indus t ry  than t o  
a g r i c u l t u r e .  India  had a l s o  r e l i e d  heavi ly on s u b s t i t u t i o n  of  

domestic pr?duction f o r  imports a8 a means f ? r  imprqving t h e  t r a d e  
balance bu t  had n?t assigned s u f f i c i e n t  p r l q r i t y  t? devel?ping 
export markets. 

Devaluation and t h e  import l i b e r a l i z a t i ? n  pr?gram annqunced i n  
June 1966 w i l l  cqn t r ibu te  toward removing these  impediments t? 
grqwth. There remain, hmrever, s t rong  prejudices  aga ins t  a l a r g e r  
r o l e  f o r  t h e  p r i v a t e  s e c t o r  and aga ins t  a l l w i n g  t h e  market t? 
influence investment and r e s m r c e  a l l ? c a t i ? n .  There a r e  a l s o  
many within and wlthout t h e  Indian Government who do not f u l l y  
subscribe t o  recent  Ind ian  r e f o m .  Two successive droughts 
blunted t h e  e f f e c t  of previously adopted b e t t e r  a g r i c u l t u r a l  
po l ic ies ,  d i s loca ted  food markets and pr ices ,  and reduced na t iona l  
income. The cos t  of execution of t h e  new p o l i c i e s  and continued 
defense spending have s t ra ined  Ind ian  fore ign  exchange resources. 

The high r a t e  of  population growth and continued s t r s i n  over t h e  
iKashmlr i s s u e  a r e  impediments t o  economic improvement and a t h r e a t  
t o  peace and s t a b i l i t y .  

Iiecent Country Performance 

F3r t h e  pas t  15 years, Indian GNP growth has avemged about 4% a 
year. I n d u s t r i a l  production rose a n  average of  66 a year. Agri- 
c u l t u r a l  production rose  approximately 3% annually, bu t  t h i s  
increase  represented only a s l i g h t  advance i n  per  cap i ta  food 
a v a i L a b i l i t i e s  s i n c e  population has been r i s i n g  about 2.4% p e r  
annum. Domestic savings have r i s e n  from 5 t o  over 10% of GNP and 
investment from 5 t o  14% of GNP i n  t h e  Last 15 years. 

The Last two years  have been very disappoint ing -- p a r t l y  due t o  
severe droughts. Harvests have been poor. Last year  t h e  food 
g r a i n  crop dropped t o  t h e  l e v e l  of s i x  years  ago (popu~at10n 
grew by 75 m i l l i o n  i n  this period)  and t h i s  year  near famine 
condit ions p r e v a i l  i n  Bihar and neighboring s t a t e s .  Pr ices  have 
r i s e n  about 10$ p e r  year  f o r  t h e  past t h r e e  years. The growth 
r a t e  of i n d u s t r i a l  production has slowed down considerably. The 
measures that Ind ia  has recen t ly  taken t o  l i b e r a l i z e  its economy 
and t o  devote g r e a t e r  resources t o  a g r i c u l t u r e  should begin t o  
have t h e i r  e f f e c t s  and t h e  growth r a t e  of  industrial production 
should increase  more rapidly.  

I n d i a  now f inances about 80$ of i ts public  and p r i w t e  Investment 
from i ts  own resources. Under t h e  new Fourth Five-Year Plan 
(1966-71), Ind ia  hopes t o  r a i s e  t o t a l  out lays t o  $31.7 b i l l i o n  of 
which t h e  publ ic  s e c t o r  accounts f o r  $21.35 b i l l i o n  and t h e  p r i v a t e  
s e c t o r  f o r  $10.35 b i l l i o n .  O u t h y s  a r e  there fore  scheduled t o  
r i e e  considerably f a s t e r  than na t iona l  income. Gross investment 
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mu%+ no+ b e  d i v u l g e d  t o  unauthor ized i n d i v i d u a l s .  

A l l  other m a t e r i a l  i s  u n c l a s s i f i e d .  

is  projected t o  r i s e  from 14.8$ of CmP i n  1965/66 t o  17.9$ i n  
1970/71. The Indian Government's plan t o  meet investment goals 
without recourse t o  de f i c i t  financing and within a framework of 
s t ab le  prices may be unrea l i s t ic .  To a t t a i n  these goals, taxes 
and savings w i l l  nave t o  be raised substantial ly.  Gross domestic 
savings would have t o  r i s e  by about 80$ over 1965/66. These 
ambitious t a rge t s  a r e  over and above the  alrasdy f a r  from negli- 
g ib le  e f fo r t  that India is  making. 

Agriculture now has top p r i o r i t y  within India ' s  development 
program. Funds f o r  agriculture and community development account 
fo r  about 18$ of development expenditures i n  1966/67, the  f i r s t  
year of the  Fourth Plan, a s  compared t o  an average of 13$ i n  the  
Third Plan. The new Fourth Plan contemplates t h a t  expenditures 
f o r  agr icul ture  w i l l  r i s e  from $2.3 b i l l i o n  equivalent during the  
Third Plan t o  $4.5 b i l l i o n  equivalent. This increased level  of 
expenditure a l so  a f f ec t s  other aspects of government policy and 
operations such a s  research, agr icul tura l  education, and improved 
price,  storage and transport  policies.  The Indians have issued 
new reguht ions  t o  a t t r a c t  pr iva te  foreign investment t o  f e r t i -  
l i z e r  manufacture. Foreign pr iva te  investors have been given the  
r ight  t o  market f ree ly  without r e s t r i c t ion  a s  t o  pr ice  o r  area 
and they a r e  permitted, fo r  t he  f i r s t  time, majority ownership 
when collaborating with Indian pr iva te  firms. 

The f i r s t  U.S.-Indian f e r t i l i z e r  plant  project  under the new 
regulations has been successfully negotiated. This agreement, 
plus plants already contracted f o r  and other arrangements under 
consideration, w i l l  increase production capacity by 1.2 mlllion 
nut r ient  tons. The plan is t o  increase f e r t i l i z e r  imports from 
650,000 nutrient  tons i n  1965/66 t o  a 1.3 mill ion nutrient  tons 
t h i s  F isca l  Year. Of 1965/66 imports, approximately 170,000 
nut r ient  tons imported from the  United Sta tes  were financed by 
A.I.D. loans. 

India has programmed 6 million more acres t o  be planted with new 
high y ie ld  va r i e t i e s  of wheat during the  current crop year. 
Substantial  amounts of new seeds have been imported and an acceler- 
a ted  program of domestic research t o  improve va r i e t i e s  of both 
r i c e  and wheat has been s e t  up with A.I.D. help. New programs 
have been s tar ted  o r  are  i n  the  planning stage t o  survey the 
water resources of Northern India ( t h e  s i t e  of the most recent 
drought) and t o  bring about more ef fec t ive  u t i l i z a t i o n  of avai l -  
ab le  water i n  support of intensive agr icul ture  ra ther  than a s  
drought r e l i e f .  New credi t  regulations have a l so  been promulgated 
t o  extend credi t  t o  farmers on the  bas i s  of fixed assets .  

The c r i t i c a l  foodgrain shortages a r e  aggravated by losses caused 
by rodents. India is constricting more rodent-proof warehouees 
xhich should help t h i s  condition i n  some measure. Loss of food, 
eaten by cows and monkeys, represents an even more in t rac table  
problem. Attempts t o  reduce monkey and cow population run into 
ancient and passionately held rel igious convictions regarding the 
sacredness of these animals. One of India 's  worst r i o t s  and 
sharpest cabinet crises,  which led t o  the  replacement ~f the  Home 
Minister, recently occurred a f t e r  the  government was believed to  
have decided against supporting a l a w  prohibiting cow slaughter 
throughout India. 

India has also begun t o  a t tack  one of its greatest  problems -- 
growth-inhibiting res t r ic t ions  placed on the  operation of the  f r ee  
market. The steps taken thus f a r  t o  l i be ra l i ze  a re  the  start of a 
serious effort  which, even before it has been fu l ly  implemented, 
has proved its value. Following the  36.5$ devaluation of the  
rupee from 4.76 t o  the dollar  t o  7.50 t o  the dollar  on June 6, 
1966, India on June 21, 1966 announced i ts f i r s t  s teps i n  import 
l iberal ization.  Special arrangements were made t o  import pes t i -  
cides, sulphur, rock phosphate and f e r t i l i z e r  i n  order t o  support 
rapid expansion of agr icul tura l  production. Raw materials needed 
primarily for export production were allowed t o  be imported under 
an open general license, which, i n  the  f i r s t  imtance,  was va l id  
fo r  shipments made up t o  March 31, 1967. For 59 p r io r i ty  indus- 
t r i e s ,  which include many important export industr ies and a l l  
la rge  capital  industr ies,  raw materials, components and spares 
required for production up t o  m1 capacity for  6 monthe were 
provided. Licenses under the new system have been issued a t  a 
f a s t e r  r a t e  than heretofore; red tape has been reduced and indi- 
cations from manufacturers a re  t h a t  they now are  able t o  secure 
raw materials and goods tha t  they need f o r  production. 

The Indians recognize the  importance of education t o  economic and 
socia l  progress. The Fourth Five-Year Plan (1966-71) c a l l s  f o r  
an outlay for education of 7.6$ of the  t o t a l  budget. Government 
expenditures i n  education have r i sen  sharply from the  equivalent 
of $493 million i n  1961 t o  the equivalent of some $880 million 
i n  the  current year. 

India a l so  M l y  recognizes i t s  c r i t i c a l  problem of popuLation 
growth and proposes t o  devote four times a s  much money t o  Family 
Planning during the Fourth Plan a s  was spent for  these programs 
during the  f i r s t  three  Plans combined. A separate sub-Cabinet 
level  Depal-tment has been established t o  be responsible f o r  the 
administration of Family Planning programs. 
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Ind ia ' e  t o t a l  FY 1968 requirements f o r  impo 

The FY 1968 program is contingent upon t h e  cont inuat ion and 
a c c e l e r a t i o n  of recent Indian a c t i o n s  and p o l l c i e s  t o  reduce exist- 
ing  major obs tac les  t o  economic and s o c i a l  development. United 
S t a t e s  and o t h e r  aaslatance,  whether f o r  a g r i c u l t u r a l  development 
o r  o t h e r  f i e l d s ,  provides a n  important p a r t  of t h e  Indian develop- 
ment program, but  success depends upon t h e  ac t ions  and p o l i c i e s  
of  t h e  Indians. 

Future A.I.D. a ss i s tance  %Ill b e  c l o s e l y  re-ted t o  f u r t h e r  
progress  toward t h e  achievement of production g o a l s  i n  a g r i c u l t u r e  
and populat ion control .  Agr icu l tu ra l  development, while  imporknt ,  
cannot proceed i n  i s o l a t i o n .  The United S ta tes  w i l l  continue t o  
p r e s s  f o r  f u r t h e r  reduction of con t ro l s  and increased re l i ance  
on t h e  market mechanim t o  d i r e c t  t h e  a l l o c a t i o n  of resources. 
Program lending w i l l  continue t o  b e  t h e  most important s i n g l e  
too l ,  t h e  f l e x i b i l i t y  of which permits  t h e  pursu i t  of more l i b e r a l  
and production-oriented p o l i c i e s  by India .  The World Bank, which 
helped t o  folmuLate this a i d  s t ra tegy ,  has urged a l l  members of 
t h e  Consortium t o  follow t h i s  approech. 

FY 1968 Program 

For FY 1968 a development lending program of  $ h O  a i l l i o n  and a 
Technical Assistance program of $12.4 m i l l i o n  1s proposed. The 
proposed Development Loan l e v e l  p l u s  w o r t - I m p o r t  Bank lloans 
t o t a l l i n g  $50 Blillion w i l l  b e  t h e  U.S. contr ibut ion through t h e  
Consortium. I n  add i t ion  t o  t h e  Consortlum a id  of  e.2 b i l l i o n ,  
I n d i a  w l l l  continue t o  receive Bloc a i d  of about $150 m i l l i o n  
p e r  annum. The non-project component of  t h e  proposed A.I.D. 
a s s i s t a n c e  is  expected t o  b e  on t h e  order  of $385 ktUlcrn, leaving 
a r e l a t i v e l y  mall amount f o r  p r o j e c t  ass i s tance .  We expect t h e  
number of p r o j e c t  requests  ( i n  power and t ranspor ta t ion  dwelop-  
ment and f e r t i l i z e r  production) t o  exceed t h e  a v a i l a b i l i t y  of 
funds. 

The FY 1968 Development Loan request  of $hM d l l i o ~  w i l l  pelmit 
A.I.D. t o  extend appro-tely t h e  same amount of  e f f e c t i v e  
a s s i s t a n c e  t o  -India  i n  FY 1968 as i n  F'f 1967 and w i l l  support t h e  
economic reforms Mia adopted Last summer. The dec i s ion  t o  
remove t h e  suspension of  new A.I.D. cowmitments i n  spring 1966 
a f t e r  Indo-Pak h o e t i l l t i e s  ended and t h e  Tashkent agreement was 
reached, l e d  t o  t h e  approval of $250 m i l l i o n  of non-project 
aee ie tance  t o  b e  used t o  f inance I n d i a ' s  FY 1967 development 
program import requirements. 

t o  continue a t  t h e  FY 1967 leve l s .  The uni ted S t a t e s  expects, i n  
assoc ia t ion  wi th  o ther  developed countr ies ,  t o  continue t o  contr ibute  
t o  meeting I n d i a ' s  food needs. Food s a l e s  w i l l  be  s h i f t e d  pro- 
g ress ive ly  from sa lea  f o r  l o c a l  currency t o  a l e s  f o r  convert ible  
currency. 

Development o f  P r i v a t e  I n i t i a t i v e  and B e t t e r  Use o f  Resources. 
I n  t h e  cur ren t  Indian F i s c a l  Year (ending March 31, 1967) $900 
mi l l ion  is  being provided i n  program lending by Consortium members. 
$382 mi l l ion  of  t h i s  amount i s  provided by t h e  United S ta tes .  We 
b e l i e v e  that t h e  a v a i l a b i l i t i e s  of t h i s  l e v e l  of  Connortium a s -  
s i s t a n c e  made poss ib le  t h e  s h i f t  i n  Indian economic p o l i c i e s  which 
occurred l a s t  spr ing  and summer. When t h e  rupee was devalued i n  
June, t h e  previous range of  admin is t ra t ive  con t ro l s  on imports 
was modified t o  permit e a s i e r  import of raw materials ,  i n d u s t r i a l  
equipment and spare  par t s .  Since most of t h e s e  item a r e  used by 
p r i v a t e  i n d u s t r i e s  t h e  major consequence of t h e  change i s  t h a t  
f u l l e r  use w l l l  b e  made of e x i s t i n g  p r i v a t e  s e c t o r  i n d u s t r i a l  
capacity. I n  t h i s  way t h e  r i s i n g  flow of imported s t e e l ,  non- 
ferrous metals, c r i t i c a l  i n d u s t r i a l  equipment ax,d spare p a r t s ,  
f e r t i l i z e r ,  pes t ic ides  and farm implements finax~c rd under t h e  
Consortium loans xi11 support expanded industr i~. ;  and agr icu l tu r -  
a l  output i n  1967 and 1968. 

Agriculture. During W 1967, A.I.D. w l l l  support t h e  Indian 
a g r i c u l t u r a l  program by f inancing about one-third of Indian f e r t i -  
l i z e r  imports cos t ing  about $50 mi l l ion .  A.I.D. program lending 
a l s o  permits t h e  import of components and spare par t s ,  t h e  Lack 
of  which has l imi ted  Ind ian  production of t r a c t o r s  and farm 
implements. 

The Technical Assis tance program i n  a g r i c u l t u r e  w l l l  be  increased 
from $4.5 mi l l ion  i n  fl 1967 t o  $5.4 mi l l ion  i n  FY 1968. TPRW 
from s i x  American u n i v e r s i t i e s  w i l l  expand t h e i r  e f f o r t s  a t  
Indian a g r i c u l t u r a l  u n i v e r s i t i e s  t o  include work with t h e  Indian 
S t a t e  kvernments designed t o  improve t h e  extension and research 
machinery of t h e  S t a t e  Min is t r i es  of  Agriculture. Technicians 
w i l l  be  provided t o  a s s i s t  Ind ia  t o  devise research programs 
on t h e  in te r - re la t ionsh ips  of s o i l s ,  crops, f e r t i l i z e r  and water 
t o  make b e t t e r  use of land and water resources. U.S. ass i s tance  
t o  I n d i a ' s  e f f o r t s  t o  increase domestic foodgrain production w i l l  
a l s o  be  d i rec ted  t o  developing b e t t e r  a g r i c u l t u r e  p r i c e  po l ic ies ,  
r u r a l  c r e d i t  f a c i l i t i e s ,  and marketing pngrams. 

Revised 3/21/67 
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A l l  ather material  is unclassif ied.  

Education. A.I.D. has been concentrat ing i ts e f f o r t s  i n  education 
on science, mathematics and engineering education. The National 
Science Foundation has agreed t o  cooperate i n  t h e  four-year-old 
program f o r  teachlng sc ience  and technology i n  6-week summer i n s t i -  
t u t e s  throughout Ind ia  and t o  a s s i s t  t h e  Indian Education Ministry, 
t h e  Universi ty  Grants C o ~ s s i o n ,  and a newly-designated National 
Council f o r  Science Education, i n  developing a comprehensive 
program f o r  Introducing t h e  new teach ing  methods throughout Ind ia .  
A $12 m i l l i o n  Development Loan was authorized i n  January 1967 f o r  
procurement i n  t h e  United Stater,  of  l abora tory  equipment, books, 
j o ~ l s  and o t h e r  teaching a ids .  This m a t e r i a l  K i l l  make t h e  
Summer I n s t i t u t e s  more meaningful and penul t  Kider and more 
e f f e c t i v e  u t i l i z a t i o n  of t h e  new teaching methodsin Ind ia  u n t i l  
production of many of .  t h e  item can b e  s t a r t e d  i n  India .  

I n  FY 1968 t h e  progrem f o r  teaching sc ience  and technology is  
expected t o  continue Kith p a r t i c u l a r  emphasis on t h e  domestic 
production of mate r ia l s  and on increas ing  assumption by t h e  Indian 
Government of r e s p o n s i b i l i t y  f o r  t h i s  program. A consortium 

formed by  9 leading American u n i v e r s i t i e s  ( including Cal ifornia  
I n s t i t u t e  of Technologyj Carnegie I n s t i t u t e  of Technology; MIT; 
Princetonj  hzrduej Universi ty  of Ca l i fo rn ia j  and Universi ty  of  
Michigan) is helping t o  e s t a b l i s h  a modern I n s t i t u t e  of Tech- 
nology a t  Kanpur. 

Health. During t h e  initial build-up phase of I n d i a ' s  i n t e n s i f i e d  
Family Planning e f f o r t s ,  A.I.D. has a s s i s t e d  t h e  Indian Government 
with t h e  e w l u a t i o n  of e f f o r t s  underway a s  a b a s i s  f o r  t h e  develop- 
ment of f u t u r e  Indian and U.S. cooperation. We expect t h a t  during 
FY 1968 research and evaluat ion K i l l  continue t o  b e  s t ressed,  bu t  
we K i l l  be  recep t ive  t o  requests  f o r  admin is t ra t ive  and organi- 
z a t i o n a l  help and f o r  Improvement of publ ic  h e a l t h  information 
programe. We a l s o  p lan  t o  promote h e a l t h  s tandards and d i e t s  
through t h e  f o s t e r i n g  i n  Ind ia  of production f a c i l i t i e s  f o r  a 
hi& pro te in  d i e t  supplement. American p r i v a t e  e n t e r p r i s e  i s  
expected t o  p lay  a major r o l e  i n  t h i s  program, bu t  l imi ted  
research on experimental p rogram w i l l  have t o  b e  financed with 
T e c M c a l  Assis tance funds. 

Revised 3/21/67 
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lDoltar Anmvnts in Thousands) TABLE ll 

. .  Development Loon Progrom. - -- 

Progroms Other than Devel. Loon 

Project Assistonce 

. . . . . . .  U.S. Technicians. 

Participants . . . . . . . . . . .  
. . . . . . . . . .  Commodities 

. . . . . . . . . . .  Other Costs 

. . .  Total Proiect Assistance. 

Method af Financing 

Project Assistonce 

Direct A.I.D. . . . . . . . . . .  
Other Agency . . . . . . . . . .  
Contract . . . . . . . . . . . . .  

. . .  . Progr&m Assistonce ,,. b 
Tota l  Other than Devel. Loan . 

. . . . . . . . . . .  Total Assistance 11 
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X X X  
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X X X  
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-- ..... 
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Fund -- 

X XX 

P 

X X X  

Proposed F  Y  1968 

Total Tech. 

4 Includes 230 six week consultants for the Summer Science and Mathematics Institutes in FY 1966. 
Includes six week htional Science Foundation consultants for Summer Science and Mathematics Institutes as 
follows: FY 1967 - 207, FY 1968 - 247 

NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS 

TYPE OF TECHNICIAN 

A.I.D. employed . . . . . . . . . . . . . .  
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Contractor technicians . . . . . . . . .  

Total . . . . . . . . . . . . . . . . . .  
* 
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. . . . . . . . . . . . . .  Nan-con tract 
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FY1968 

3% 
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85 
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FYI967  
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FYI967  
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Country: INDIA TABLE Ill 
P R O J E C T  T I T L E  A C T I V I T Y  F U N D S  1 1 Agricul tura l  Un ive r s i t i e s  Agricul ture and Natural Resources T A 

PRIOR REFERENCE  INITIAL O B L I G A T I O N  ISCHEDULED F I N A L  O B L I G A T I O  

I P R O ~ E C T  NUMBER 386-11-110-281 1 Page 46, FY 1967 PDB FY: 1955 FY: 1970 I 
Projec t  Target and Course of Action: 
In  t h e  e a r l y  1950's t he  Indian Government encouraged t h e  
S t a t e s  t o  modernize t h e  organizat ion,  cu r r i cu l a ,  exten- 
s ion  and research f a c i l i t i e s  of t h e i r  ex i s t i ng  ag r i cu l -  
t u r a l  co l leges  and provided grants- in-aid t o  cover expan- 
s ion  of f a c i l i t i e s .  To he lp  the  Indian Government i n  t h e  
major undertaking, t h e  U.S. agreed t o  provide t echn ica l  
advisors ,  pa r t i c ipan t  t r a i n i n g  and e s s e n t i a l  s c i e n t i f i c  
equipment and books t o  those  a g r i c u l t u r a l  schools which 
agreed t o  reform t h e i r  methods of operat ion and ins t ruc-  
t i on .  

Progress t o  Date: 
American advisors  from 5 a g r i c u l t u r a l  schools have been 
working with 7 Indian S t a t e  a g r i c u l t u r a l  un ive r s i t i e s :  
Universi ty of I l l i n o i s  (Madhya Pradesh and U t t a r  ~ r a d e s h )  ; 
Univers i ty  of Missouri (Or i s sa ) ;  Universi ty of Tennessee 
 sore); Kansas S t a t e  Univers i ty  ( ~ n d h r a  ~ r a d e s h ) ;  and 
Ohio S t a t e  Univers i ty  ( ~ a j a s t h a n  and punjab). In 1966 
t h e  Indian Government requested U.S. t echn ica l  help f o r  
an add i t i ona l  S t a t e  Universi ty;  Pennsylvania S t a t e  Uni- 
v e r s i t y  w i l l  i n i t i a t e  a  program i n  Maharashtra. U.S. 
ass i s tance  t o  t he  8 Indian u n i v e r s i t i e s  includes: r ev i s -  
ing administrat ion p r a c t i c e s  and cu r r i cu la ;  developing 
p r a c t i c a l l y  or ien ted  research  programs f o r  a l l  applied 
courses; bringing about t he  use of l i b r a r y  f a c i l i t i e s  
both t o  enlarge knowledge and encourage inquis i t iveness  ; 
and helping the  schools develop demonstration programs 

f o r  extension and research.  

The composition and s i z e  of  t he  U.S. teams have var ied  
depending on t h e  p a r t i c u l a r  s tage of development a t  each 
Indian S ta t e  a g r i c u l t u r a l  univers i ty .  About 25 advisors  
and 9 consultants  worked a t  6 u n i v e r s i t i e s  i n  1964/65; 32 
advisors  and 1 4  short-term consul tan ts  were i n  t he  f i e l d  
l a s t  June. We a r e  increas ing  t h e  number of advisors  t o  50 
i n  a l l  by the  end of FY 1967 and plan t o  have about 8 
f a c u l t y  advisors  a t  each of 7 u n i v e r s i t i e s  and 5 a t  t h e  
e ighth  univers i ty ,  o r  a  t o t a l  of 60 by the  end of FY 1968, 
growing t o  65 by the  end of FY 1969. F i f t een  t o  seventeen 
short-term consul tan ts  annually w i l l  continue t o  be used 
i n  special ized f i e l d s .  The number of pa r t i c ipan t s  t r a i n e d  
and amount of  commodities furnished a r e  expected t o  remain 
e s s e n t i a l l y  a t  t he  same l e v e l  f o r  each during the  period 
1967-69, due t o  t h e  f a c t  t h a t  a s  t he  pa r t i c ipan t s  from the  
o r i g i n a l  un ive r s i t i e s  complete t h e i r  t r a i n i n g ,  they  w i l l  
be replaced by those from t h e  u n i v e r s i t i e s  added t o  t h e  
p ro j ec t ,  and commodity requirements by t h e  u n i v e r s i t i e s  
added t o  the p ro j ec t  w i l l  o f f s e t  those requirements of t h e  
older  un ive r s i t i e s  which have been met under t h i s  p ro j ec t  
i n  t he  past .  

With the  help of U.S. advisors  and a l a r g e  pa r t i c ipan t  
t r a i n i n g  program, a l l  7 u n i v e r s i t i e s  have revised most 
of t h e i r  curriculum, have abolished the  r o t e  system of 
teaching,  and have adopted a l e c t u r e  labora tory  system 

Cost Components 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 

P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  

Univers i ty  of I l l i n o i s  
Univers i ty  of Missouri 
Universi ty of Tennessee 
Kansas S t a t e  Univers i ty  
Ohio S t a t e  Univers i ty  
Pennsylvania S t a t e  

Univers i ty  
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Country: INDIA TABLE Ill 
P R O J E C T  T I T L E  I A C T I V I T Y  1 F U N D S  1 

with  research p ro j ec t s  ca r r i ed  out  on an  indiv idual  bas i s .  
Funjab Universi ty,  with a s tudent  body of 2,500, and a 
teaching  s t a f f  of over 250, has taken over the  t r a i n i n g  
f o r  s t a t e  extension and research  services.  U t t a r  Pradesh 
Univers i ty ,  which s t a r t e d  from sc ra t ch  i n  1959, now has 
a s tudent  body of 1,300 and a teaching  s t a f f  of 145, and 
i s  graduating a yearly average of 245 BS and MS candidates. 
The Cent ra l  Government and S t a t e s  meet a l l  Indian s t a f f  
c o s t s ,  construct ion of physical  f a c i l i t i e s  f o r  these  uni- 
v e r s i t i e s ,  and pay f o r  t h e i r  opera t ion  and maintenance. 
A l l  l and  needs f o r  t he  campus and research s t a t i o n s  a r e  
provided by t h e  s t a t e .  In  1964 t h e  government assumed 
f u l l  r e spons ib i l i t y  f o r  f inancing labora tory  equipment 
and books. The government w i l l  make $800,000 i n  foreign 
exchange avai lab le  t h i s  year t o  t h e  seven S t a t e  univer- 
s i t i e s  f o r  imported equipment and books. 

Agr icul tura l  Univers i t ies  

P R O J E C T  NUMBER 386-11-110-281 

The Ford and Rockefeller Foundations are working with 
U t t a r  Pradesh and Punjab Un ive r s i t i e s  on farm management 
and seed research.  Peace Corps Volunteers a r e  working 
c lose ly  with U.S. technic ians  at  3 of the  schools. 

FY 1968 Program: 
Teams of U.S. advisors  w i l l  a s s i s t  four of t h e  universi-  

Agricul ture and N a t u r g  -Resources - 
P R ~ ~ R R E F E R E N C E  I N I T I A L  O B L I G A T I O N  

Page 46, IT 1967 PDB FY:  1955 

development. 

T A 
SCHEDULED F I N A L  O B L I G A T I O N  

FY:  1970 

U.S. Technicians: 
Two d i r ec t -h i r e  U.S. a g r i c u l t u r a l  administrat ion advisors  
t o  coordinate p ro j ec t  a c t i v i t i e s .  Contract funding 
U.S. un ive r s i ty  f acu l ty  advisors ,  and 15 short-term 
s u l t a n t  s i n  spec ia l ized  f i e l d s .  

Pa r t i c ipan t s  : 
One-year t r a i n i n g  i n  the  U.S. fo r  55 Indian f acu l ty  

of 65 
con- 

members 
i n  bas i c  sciences,  a g r i c u l t u r a l  sciences and technology, 
and economics. 

Commodities: 
Teaching a ids  and vehic les  not ava i l ab le  i n  India .  

Contract: 
To fund one year  of cont rac t  serv ices  of 6 U.S. un ivers i -  
t i e s  at  8 Indian u n i v e r s i t i e s  t o  June 1969. 

t i e s  e s t a b l i s h  demonstration extension programs and 
expand t h e i r  research programs and help the  o ther  4 ex- 
tend  t h e i r  research  and extension programs i n  high y i e l d  
seed v a r i e t i e s ,  f e r t i l i z e r  use,  and modern i r r i g a t i o n  
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Pro jec t  Target and Course of Action: 
As p a r t  of i t s  e f f o r t  t o  increase  domestic foodgrain pro- 

vlduola. Al l  other moterlol is uncloasifled. 
Country: INDIA --.--- PROJECT DATA -- --"---- TABLE Ill 

P R O J E C T  T I T L E  A C T I V I T Y  F U N D S  

Agr icu l tu ra l  Production Incent ives  Agricul ture and Natural Resources T A 

duct ion t h e  Government of Ind ia  i s  examining i t s  p r i ce  
p o l i c i e s ,  c r ea t ing  new rural c r e d i t  f a c i l i t i e s ,  and devel- 
oping foods tuf fs  marketing programs so a s  t o  give Indian 
fanners  new incent ives  t o  produce more. Poor d i s t r i b u t i o n  
and marketing systems, p r imi t ive  and inadequate l o c a l  
s torage  f a c i l i t i e s ,  and a g r i c u l t u r a l  p r i c e  p o l i c i e s  have 
tended t o  depress t h e  Indian farmers '  i n t e r e s t  i n  increas-  
ing food g ra in  output.  The Indian government recognizes 
t h a t  t h e  food shortage cannot be solved by one o r  two good 
harves ts  and has given high p r i o r i t y  t o  considerat ion of 
changes of p r i c e  and marketing po l i c i e s .  The U.S. agreed 
t o  provide American s p e c i a l i s t s  in a g r i c u l t u r a l  p r i c ing  
and s torage  and marketing of foodgrains t o  t h e  agencies 

PROJECT N U M B E R  386-11-140-282 

of  t h e  Indian Government. 

P R I O R  R E F E R E N C E  

Page 48, FY 1967 PDB 
I N I T I A L  O B L I G A T I O N  

FY: 1967 

Progress t o  Date: 
The Agr i cu l tu ra l  Pr ices  Commission was es tabl i shed  i n  

S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1969 

January 1965 t o  advise t h e  Minis t ry  of Agricul ture on 
a g r i c u l t u r a l  p r i ce  policy.  The National Food Corporation 
(FCI) was created t h e  same month t o  s e l l  domestic food- 
g ra ins .  Both these  new agencies have a  r o l e  t o  p lay  i n  
t h e  so lu t ion  of t h e  a g r i c u l t u r a l  c r i s i s .  US consultants  
a r e  a s s i s t i n g  t h e  FCI formulate guide l ines  and operat ing 
procedures f o r  s t a b i l i z i n g  t h e  market i n  rice-prcducing 
areas .  They have a l s o  helped t h e  FCI conduct on-s i te  
reviews of handling and unloading of  gra ins  a t  p o r t s  and 

bagging and grading a t  r eg iona l  and d i s t r i c t  s torage s i t e s  
i n  seven s t a t e s .  Pa r t i c ipan t  t r a i n i n g  i n  the  U.S. i s  a l s o  
being provided i n  s torage and t r anspor t a t ion  of gra ins ,  
p r i c ing  policy,  market i n t e l l i gence  and outlook, and ag r i -  
c u l t u r e  c red i t .  

FY 1968 Program: 
Two a g r i c u l t u r a l  economists and one a g r i c u l t u r a l  c r e d i t  
advisor  t o  work wi th  the  Agr icul tura l  Pr ices  Commission and 
two USDA pr i ce  s t a b i l i z a t i o n  s p e c i a l i s t s  w i l l  continue t o  
he lp  t h e  FCI extend t h e  operat ion of t h e  r i c e  marketing and 
s t a b i l i z a t i o n  scheme. Pa r t i c ipan t  t r a i n i n g  w i l l  be contin-  
ued i n  the  same f i e l d s .  

U.S. Technicians: 
Two d i r ec t -h i r e  a g r i c u l t u r a l  economists and one d i r ec t -h i r e  
a g r i c u l t u r a l  c r e d i t  advisor. Two p r i ce  s t a b i l i z a t i o n  
s p e c i a l i s t s  (PASA) from t h e  U. S. Department of Agricul ture 
and four  short-term consultants  (PASA) t o  t h e  FCI and o ther  
G O 1  agencies concerned. 

Par t ic ipants :  
F i f t een  Indian Government o f f i c i a l s  t o  be t r a i n e d  i n  t h e  
U.S.: 1 3  f o r  periods of 3  t o  6 months each i n  such areas  
a s  s torage and t r anspor t a t ion  of gra ins ,  p r i c ing  pol icy ,  
and ag r i cu l tu re  c r e d i t ;  and 2  f o r  12 months each i n  market 
i n t e l l i gence  and outlook. 

U.S. Department of 
Agricul ture 

C o s t  Components 

U.S. Technic ians  

Par t ic ipants  . . . 
Commodi t ies .  . . 
Other  Costs  . . . 



Projec t  Target and Course of Action: 
To demonstrate the  value of r u r a l  e l e c t r i f i c a t i o n  coopera- 

PROJECT DATA 

t i v e s  t o  increased a g r i c u l t u r a l  productivi ty by a s s i s t i n g  
t h e  Indian Government develop p i l o t  r u r a l  e l e c t r i f i c a t i o n  
cooperatives which w i l l  serve a s  models. 
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The Indian Government r e a l i z e s  t h a t  changes leading t o  
increased a g r i c u l t u r a l  production such a s  expanded irr i-  
gat ion  systems, b e t t e r  foodgrain processing and storage 
depend i n  p a r t  on v i l l ages  being supplied with e l e c t r i c i t y .  
Although only 8% of a l l  Indian v i l lages  under 10,000 
people now have e l e c t r i c i t y ,  a s  addi t ional  power f a c i l i -  
ties a r e  completed, more v i l l ages  w i l l  be l inked t o  power. 
I n  1966 the  Indian Government requested U. S. ass is tance  
i n  teaching exis t ing  v i l l a g e  marketing cooperatives how 
t o  manage v i l l age  e l e c t r i c  schemes. 

This t h r e e  year pro jec t  w i l l  f inance a team of experts  
from t h e  National Rural E lec t r i c  Cooperative Association 
(NRECA) t o  work with t h e  Indian Government and se lec ted  
v i l l ages  on p i l o t  r u r a l  e l e c t r i c  cooperative programs 
t r a i n i n g  l o c a l  people t o  manage l o c a l  schemes. The ex- 
perience gained from these p i l o t  projects  w i l l  provide 
the  Indian Government and cooperative leaders with the  
knowledge necessary f o r  them t o  guide and s t imula te  ex- 
pansion of r u r a l  e l e c t r i c  cooperatives i n t o  other  r u r a l  
a reas .  

Country: INDIA TABLE Ill 

Progress t o  Date: 
Five s p e c i a l i s t s  from NRECA have completed a p r e l i m i n a n  

- 
P R O J E C T  T I T L E  

Development of Rural E lec t r i c  
Cooperatives 
P R O J E C T  N U M B E R  386-11-220-342 

study del inea t ing  po ten t i a l  s o c i a l  and economic 
which might a r i s e  i n  introducing r u r a l  e l e c t r i c  coopera- 
t i v e s  t o  t h e  r u r a l  population, suggesting ways t o  deal  
with these problems, and have recommended projec t  s i t e s  
where they believe p i l o t  pro jec ts  should be i n i t i a t e d .  

FY 1968 Program: 
To a s s i s t  i n  the  i n i t i a t i o n  of p i l o t  r u r a l  e l e c t r i c  
cooperatives. 

F U N D S  

T A 
SCHEDULED F I N A L  O B L I G A T I O N  

FY: 1969 

A C T I V I T Y  

Agriculture and Natural Resources 

U. S. Technicians: Two r u r a l  e l e c t r i c  management 
s p e c i a l i s t s  from NRECA w i l l  begin t o  work with the  Indian 
Government and v i l l ages  on t h e  i n i t i a l  p i l o t  cooperatives. 

P R I O R  R E F E R E N C E  

Page 49, FY 1967 PDB 

Par t ic ipants :  Four non-contract Indian pa r t i c ipan t s  from 
the  p i l o t  pro jec t  a reas  f o r  four  months t r a in ing  each i n  
the  U. S. i n  organizat ion and operation of r u r a l  e l e c t r i c  
cooperatives. 

I N I T I A L  O B L I G A T I O N  

FY: 1967 

Contract: TO fund cont rac t  with NRECA t o  June 30, 1969. 

Cooperative Association 
Coat Components 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 

U.S. D O L L A R  COSTS (In Thousands) 

Oblipotiona I Exp.ndituna Unllguidoted OBLIGATIONS 

1 I Eatlrnoted F Y  1W7 I Promosod F Y  1968 

Proposed F Y  68 1 75 I 75 1 253 Totol  Obligations - 

PRINCIPAL C O N T R A C T O R W ~  

National Rural E lec t r i c  



country: INDIA PROJECT DATA TABLE I l l  
P R O J E C T  T I T L E  A C T I V I T Y  F U N D S  -. 

1 Nu,BER 386-11-130-336 page 50, FY 1967 PDB I FY: 1967 I FY: 19T1 I 
P g r i c u l t u r a l  Production Promotion 

Projec t  Target and Course of  Action: 
The Indian  Government has es tab l i shed  an annual foodgrain 
production target of 125 mi l l i on  tons  t o  be reached by 
1971/72, t h e  bumper crop of  1964165 was 88 mi l l ion  tons .  
To accomplish t h i s  t h e  resources  o f  t he  S t a t e  ag r i cu l tu r -  
a l  u n i v e r s i t i e s  and research  i n s t i t u t e s  and t h e  o the r  
agencies providing se rv i ces  t o  t h e  farmers must be 
brought i n t o  c lose r  and more use fu l  and interdependent 
r e l a t ionsh ips .  

The Indian  Government has requested t h e  U.S. t o  provide 
spec ia l ized  a g r i c u l t u r a l  s c i e n t i s t s  and technic ians  from 
American u n i v e r s i t i e s  t o  se lec ted  Indian S t a t e s  t o  help 
t h e  S t a t e  Direc tors  of Agr icul ture  coordinate t h e  work 
of S t a t e  a g r i c u l t u r a l  agencies and educational  i n s t i -  
t u t i o n s ,  t o  provide t echn ica l  know-how i n  developing 
demonstration, research,  and t r a i n i n g  programs, and t o  
assist i n  t h e  development of  a n u t r i t i o n  program. The 
U.S. has worked with a g r i c u l t u r a l  u n i v e r s i t i e s  i n  seven 
Indian S t a t e s  f o r  a decade; s eve ra l  of t hese  u n i v e r s i t i e s  
a r e  ready t o  t ake  on a more opera t ional  r o l e  i n  agri- 
c u l t u r a l  programs. S t a r t i n g  i n  four Indian u n i v e r s i t i e s  
i n  FY 1967, it i s  planned over t h e  next two years  t o  as- 
s ign  teams of  3 t o  6 U.S. technic ians  t o  each of 10 
S t a t e s  t o  work with t h e  S t a t e  Minis t r ies  of Food, t h e  
Extension Direc tora tes ,  Agr i cu l tu ra l  Development Com- 
missioners, and t h e  Agr i cu l tu ra l  Univers i t ies  Research 
and Extension Department. These teams w i l l  help t h e  

Agr icul ture  and Fktura l  Resources 

Indian  s t a f f s  on t h e  so lu t ion  o f  adminis t ra t ive ,  
opera t ional  and s c i e n t i f i c  problems. 

'I'A 

Progress t o  Date: 
The f i rs t  a g r i c u l t u r a l  s c i e n t i s t s  and technic ians  from 
four U.S. un ive r s i t i e s  have ar r ived ,  and f u l l  teams w i l l  b e  

P R I O R  REFERENCE [ I N I T I A L  O B L I G A T I O N  I SCHEDULED FINAL O B L I G A T I O N  

working i n  fou r  Indian S t a t e s  t h i s  Spring. These U.S. 
un ive r s i t i e s  and t h e i r  assignments a r e :  t h e  Universi ty of 
Tennessee ( m d r a s ) ;  t h e  Universi ty of Missouri (Orissa);  
Kansas S ta t e  Universi ty ( ~ n d h r a  Pradesh); and Wmsylvania  
S t a t e  Universi ty ( ~ h a r a s h t r a ) .  The teams include 
s c i e n t i s t s  i n  such f i e l d s  a s  seed production, s o i l  
conservation and i r r i g a t i o n  and p l an t  pro tec t ion ,  and 
technicians on farm management and f i e l d  program opera- 
t ions. 

Th i r ty  pa r t i c ipan t s ,  se lec ted  from those  who work with t h e  
U.S. advisors ,  w i l l  be s en t  i n  F a l l  1967 f o r  8 months' 
t r a i n i n g  each i n  t h e  U.S. i n  administrat ion,  applied 
a g r i c u l t u r a l  research,  seed production and p l an t  protec-  
t i o n .  

FY 1968 Program: 
By t h e  end o f  FY 1968, we expect t o  have teams a t  work i n  
t h e  planned 10 ~ n d i a n ~ ~ t a t e s ;  o r  45 persons i n  a l l .  Full 
teams of 5 o r  6 members w i l l  then be assigned t o  t h e  or ig-  
i n a l  four un ive r s i t i e s ,  with teams of 3 t o  4 members as- 

. signed t o  the  remaining s i x  un ive r s i t i e s .  A four-man 

Univers i ty  of I l l i n o i s  
Univers i ty  of Missouri 

Cost Componenrb 
Univers i ty  of Wisconsin 

U.S. Technicians Kansas S t a t e  Univers i ty  
_ Porticiponts . . . Ohio S t a t e  Universi ty 

Commodities. . . 
Other Costs . . . 
~ o t a l  Obli~ations Proposed F Y  68 

Futura Y-I 
o b ~ i w i ~ ~  

3,500 1,725 

- - 
. - 

- 

Estimmad 
'TO~OI cost . 

6,569 

100 
- 

1,344 

100 
- 

1,344 

- 
- 

80 

10C 
- 

1,645 

100 
: 

1,725_ 

Pennsylvania S t a t e  
Univers i ty  

Personal Services Contracts 



team of ex-Peace Corps Volunteers i n  selected regions 
w i l l  work with the  Indian S ta tes  i n  planning r u r a l  
public works programs f o r  unskilled laborers during the  
s lack a g r i c u l t u r a l  season. Short-term consultants w i l l  
undertake work i n  t h e  f i e l d  of nutr i t ion  research i n  the  
hope of developing nu t r i t iona l  additives which can be 
produced i n  India. Par t ic ipant  t ra in ing f o r  Indian 
counterparts  f a r  periods of 3 t o  6 months each i n  agro- 
nomy, p lant  protection,  seed product ion, nut r i t ion ,  and 
i r r i g a t i o n  and drainage w i l l  be provided. 

I $ b d d  urea. ore SECURITY CLASSIF IED and 

U.S. Technicians: Forty-five contract  technicians and 4 
ex-Peace Corps Volunteers under personal service  con- 
t r a c t s  t o  work at  the  S ta te  level .  Short-term, d i rec t -  
h i r e  consultants w i l l  a l s o  work with the S ta tes  on 
nu t r i t ion .  Two di rect -hi re  coordinators a t  t h e  Center. 
Par t ic ipants :  ~ h i r t y  contract  par t ic ipants  f o r  6 months 
t r a i n i n g  each i n  t h e  U.S. 

I N D I A  PROJECT DATA 

~ommodities : Educational mi ter ia ls  , demonstrational 
equipmnt  and vehicles f o r  use by t h e  U.S. contract  teams. 

mcrrt not be d~vulped to unouthor~zed indi- 

vlduals. A l l  other materlol i s  unclos.vfled. 

Contract: To finance contract  extensions f o r  an average 
of ople f o r  one year through June 1969 ($630,000); 
and new 18-months contracts  f o r  an average of 20 people 
($815,000). 

Country: TABLE Ill 
P R O J E C T  T I T L E  

Agricul tura l  Production Promotion 

pnoJ,c  T Nu,BE, 386-11-130-336 

F U N D S  

T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1371 

A C T I V I T Y  

A@;riculture and Natural Resources 
P R I O R  R E F E R E N C E  

Page 50, Fi 1967 PDB 
1 N I T I A L  O B L I G A T I O N  

FY: 1367 



I amoa om SECURITY CLASSIFIED and 
must not bm dlvulpmd to unouthorlzd indl- I 

PROJECT DATA viduols. All o h r  rnotmrlol ia uncloaaifid. 
Country: INDIA TABLE Ill 

P R O J E C T  T I T L E  A C T I V I T Y  I F U N D S  I 

Project  Target and Course of Action: 
The Government of India recognizes t h a t  it w i l l  not be 

Increased Agricultural  Inputs 

. P R O J E C  T  N U M B E R  386-U-190-367 

enough t o  strengthen and enlarge agr icu l tu ra l  services,  
e.g., research and extension, t o  the farmer. Availabil- 
i t y  of ag r icu l tu ra l  resource inputs must be increased 
within the  country and d i s t r ibu t ion  b e t t e r  organized i f  
India i s  subs tan t i a l ly  t o  increase i t s  foodgrain produc- 
t ion.  In 1965 the G O 1  concluded t h a t  top p r i o r i t y  must 
be given t o  rapidly  increasing the  a v a i l a b i l i t y  and use 
of these e s s e n t i a l  ag r i cu l tu ra l  resource inputs. As a 
new project  i n i t i a t e d  i n  FY 1967, s o i l  and water manage- 
ment was included a s  one of the inputs. Subsequently, 
G O 1  has asked f o r  a considerable increase i n  ass is tance  
in t h i s  f i e l d ;  accordingly, it i s  presented a s  a separate 
project .  The Indian Government has s e t  an ambitious con- 
sumption t a r g e t  of 1.4 mi l l ion nutr ient  tons of f e r t i l i -  
zers f o r  1966/67; i s  seeking t o  a t t r a c t  foreign p r iva te  
investors i n  f e r t i l i z e r  production; and has programmed 6 
mill ion acres t o  be planted with new higher yielding 
va r i e t i e s  and hybrids during the current  crop year. The 
U.S. has agreed t o  help the Indian Government i n  these 
e f f o r t s  by providing U.S. technicians t o  focus on the  
production, processing, promotion, d i s t r ibu t ion  and use 
of inputs e s s e n t i a l  t o  increased agr icu l tu ra l  production. 

Over a 5 year period, U.S. technicians working with 
India ' s  National Seed Corporation (NSC) and the F e r t i l i -  
zer Association, w i l l  help d i s t r i b u t e  and promote the  use 

of seeds and f e r t i l i z e r s  through government, cooperatives, 
and private channels. U.S. technical  ass is tance  w i l l  a l s o  
be provided t o  the  Ministry of Food and Agriculture t o  
help expand plant  protect ion and farm machinery programs. 

' TA 
S C H E D U L L D  F I N A L  O B L I G A T I O N  

FY: 1971 

Agriculture and Natural Resources 

Progress to  Date: 
U.S. technicians ass i s t ed  i n  preparing the F e r t i l i z e r  Con- 

P R I O R  R E F E R E N C E  

Page 51, FY 1967 PDB 

t r o l  order which s e t s  standards f o r  f e r t i l i z e r  nu t r i en t  
content necessary f o r  Indian so i l s .  Two U.S. advisors a r e  
currently working with the  F e r t i l i z e r  Association on or- 
ganized d i s t r ibu t ion  of f e r t i l i z e r  t o  c r u c i a l  crop-produc- 
ing areas and a r e  a l s o  helping revise  block-level proce- 
dures which w i l l  allow farmers t o  buy the f e r t i l i z e r  with- 
out a long waiting period. A U.S. contract  seeds team i s  
a s s i s t ing  the NSC loca te  and organize seed dealers and 
market channels t o  assure a steady flow of c e r t i f i e d  seeds 
t o  faxmers. They a re  a l s o  helping develop f i e l d  demon- 
s t r a t i o n  programs on the  use of seeds and other resources 
t o  r a i s e  production. 

I N I T I A L  O B L I G A T I O N  

FY: 1967 

In December 1966 A. I .D.  . with G O I .  sponsored a rodent semi- 
nar,  attended- by in ternat ional  experts in  t h i s  f i e l d ,  t o  
discuss possible rodent control  measures su i t ab le  f o r  
India. The Indian Government has established a National 
Rodent Control Committee t o  continue research i n  the sub- 
ject  and plans t o  cover 20 mil l ion acres i n  rodent control  
measures during FY 1968 and 1969. 

Agency: U.S. Department 
of Agriculture 

Cost Componmta 

U.S. Technicians 

Participants . . . 
Commoditims . . . 
Other Coats . . . 
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Thirty-two Indians from t h e  Ministry of Food and Agricul- Pa r t i c ipan t s :  
t u r e ,  MFA S t a t e  and Regional Offices,  and t h e  p r i v a t e  Training and observat ion tou r s  i n  t he  U.S. f o r  50 Indians:  
s ec to r  have been sent  t o  t h e  U.S. f o r  2-!4 month observa- 25 w i l l  be given 2 t o  4 months1 t o u r s  i n  U.S. organiza- 
t i o n  t o u r s  i n  i n s t i t u t i o n a l  organization f o r  pol icy  mak- t i o n s  engaged i n  production and marketing operat ions of 
ing, f e r t i l i z e r  technolow;  pes t  control; t r anspor t ,  and f e r t i l i z e r ;  and 25 w i l l  r ece ive  up t o  1 y e a r ' s  p r a c t i c a l  
aa rke t  ing. Ten p a r t i c i p a n t s  a r e  s tudyirg f e r t i l i z e r  t r a i n i n g  i n  1 of t h e  o ther  3 f i e l d s ,  seed improvement, 
p l a n t  operat ions and inaintenacce i n  t h e  U.S. f o r  1 year.  p l a n t  pro tec t ion ,  and a g r i c u l t u r a l  implements. 

Country: I N D I A  TABLE Ill 
F=;ECT T I T L E  A C T I V I T Y  I FUNDS ,A I 

FY 1968 Program: Contract and PASA Services:  
U.S. technic ians  w i l l  a s s i s t  t h e  Indian Government and Contract : To f h d  t h e  cont rac t  ($169,000) f o r  twelve 
p r i v a t e  indus t ry  i n  improving f e r t i l i z e r  production, months. 
developing a more comprehensive organizat ion of s a l e s -  
s e rv i ce  a c t i v i t i e s  and developing ways t o  expand farmer PASA: To f h d  consul tan ts  i n  FY 1968 from U.S. Depart- 
demand f o r  and proper use of f e r t i l i z e r ;  advise  t h e  NSC Agriculture ($21,000)- 
i n  seed d i s t r i b u t i o n  and promotion on a r eg iona l  b a s i s  
and improvement of seed processing f a c i l i t i e s ;  i n i t i a t e  
p i l o t  p l an t  p ro t ec t ion  and rodent control  programs; work 
with Indian technic ians  i n  t e s t i n g  and evaluat ing present  
farm equipment; and develop more e f f i c i e n t  farm machinery 
p a r t i c u l a r l y  s u i t a b l e  f o r  use by t h e  Indian farmer. 

U.S. Technicians: 
Eight  d i r e c t - h i r e  s p e c i a l i s t s  and advisors: 3 f e r t i l i z e r  

and s p e c i a l i s t s ;  2 plait  p ro t ec t ion  
s p e c i a l i s t s ;  2 f a r m  machinery advisors;  and 1 over -a l l  
p r o j e c t  advisor .  Three short-term consultants  (PAM) on 
f e r t i l i z e r .  Seven 'contract  s p e c i a l i s t s :  6 i n  seed pro- 
duct ion assigned t o  t h e  E C  and 1 i n  seed processing. 



PROJECT DATA viduals. All other material is unclossifid. 
Iountry: INDIA TABLE Ill 
P R O J E C T  T I T L E  I A C T I V I T Y  I F U N D S  1 
S o i l  and Water Management I Agriculture and Natural Resources I TA I 

Project  Target and Course of Action: 
During the  foreseeable fu tu re  most Indian farmers w i l l  
continue t o  depend upon na tu ra l  rainfall f o r  t h e i r  
crops, whether i r r iga ted  or  dry land farming. The 
Indian Government i s  aware t h a t  proper water d i s t r i -  
bution and use, supported by a common approach by S ta te  

P R I O R  R E F E R E N C E  - 
pROJEc T Nu,BE, 386-11-120-368 

and Center Water Ministr ies,  can contribute substant ia l ly  
t o  reaching the  production goal of 125 million tons of 
foodgrains by 1971. A.I.D. has agreed t o  help develop 
comprehensive program f o r  proper s o i l  and water mnage- 
ment practices,  locate  and put t o  use surface and sub- 
surface water resources which a r e  not now being exploited, 
and help draw up an inventory of water resources i n  
po ten t i a l ly  high agr icu l tu ra l  production areas.  

I n  t h e  FY 1967 Congressional Presentation, t h i s  was 
t o  be one element of the  "Increased Agricultural  Inputs" 
project .  The Indian Government now has asked f o r  a s s i s t -  
ance substant ia l ly  above t h a t  o r ig ina l ly  planned. The 
U.S. S o i l  Conservation Service (SCS) and U.S. Geological 
Survey (USGS) have agreed t o  provide technicians t o  under  
take t h i s  work. Accordingly, t h i s  element of the  attiack 
on poor production i s  handled as a separate project ,  i n  
order t o  provide a broader, more f u l l y  coordinated 
a t t a c k  on the  problem. The Center and S ta te  governments 
w i l l  make avai lable  counterparts and support personnel. 

I N I T I A L  O B L I G A T I O N  

FY: 1967 

Progress t o  Date: 
I n  FY 1966 t h e  U.S. provided a team of s o i l  and water 
experts  t o  help t h e  Indian Government determine which 
act ions  i n  t h e  s o i l  and water f i e l d  would be most 
e f fec t ive  i n  increasing the  farmers ' production. This 
evaluation helped t h e  Indian Government e s tab l i sh  
p r i o r i t i e s  and a sequence of required actions.  Under 
an agreement with t h e  S o i l  Conservation Service, A .I.D. 
w i l l  provide 4-man water demonstration mnagement teams 
t o  areas  which have water u t i l i z a t i o n  problems t y p i c a l  
of conditions prevalent throughout India. One of these  
teams has begun demonstrations. A short-term s o i l  
and water research team has helped the  Indian Conservation 
and Research I n s t i t u t e  develop a water research program 
which u t i l i z e s  resources already avai lable  but, u n t i l  
now, under-used i n  India. The Indian Government i s  
organizing a plan of ac t ion f o r  undertaking an a l l - Ind ia  
research program based upon the  team's repor ts .  

S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1971 

FY 1968 Prosam: 
The expanded So i l  and Water research teams w i l l  a s s i s t  
i n  devising and i n i t i a t i n g  research program on t h e  in te r -  
relat ionships of s o i l s ,  crops, f e r t i l i z e r  and water and 
w i l l  demonstrate proper s o i l  and water use t o  farmers i n  
selected areas. A groundwater resource study w i l l  be 
conducted t o  determine what ex i s t ing  groundwater resources 
should be drawn upon and methods f o r  bes t  developing those 
resources. Short-term consultants w i l l  be used t o  

Cost Components 

U.S. Tmchnicians 

Participants . . . 
Future Yeor Estlmond ~ ~ ~ ~ ~ d i t i ~ ~ .  10 - 10 50 - 50 
Obllpotims Total Cost - - - - - - 

Other Costs . . . 
Proposed F Y  68 720 1,900 2,930 Total  Oblipations 90 220 310 255 465 720 

52 



ShoQ.d oreos ore SECURITY CLASSIFIED ond 

must not be dirulaed to unauthorized mdi- 

PROJECT DATA 
riduols. Al l  other moteriol is unclassified. 

Country: I N D I A  TABLE 111 

adv i se  on the  organizat ion of  a na t ional  inventory of  
s o i l  and water resources.  

P R O J E C T  T I T L E  A C T I V I v Y  

S o i l  and Water Msnagement 

P R O J E C T  N U M B E R  386-11-120-368 

U.S. Technicians: Twenty U.S. technicians f'rom t h e  
S o i l  Conservation Service w i l l  work on developing a 
program f o r  b e t t e r  s o i l  and water resources ana lys i s  
and management. S ix  short- term consultants  w i l l  provide 
spec ia l ized  advisory se rv i ces  t o  t h e  teams i n  India .  One 
d i r e c t - h i r e  technic ian  w i l l  coordinate t h e  work of  t h e  
teams 

F U N D S  m n  

P a r t i c i p a n t s  :Twenty-f i v e  p a r t  i c i p s n t s  fo r  1- year 
t r a i n i n g  i n  t h e  U.S. 

1 
- - . A p i c u l t u r e  . and - Natural  - Resources - -- - . - -- 

PRIOR REFERENCE I N I T I A L  O B L I G A T I O N  - 
FY: 1367 

Commoditie8:Vehicles and demonstration materials not 
a v a i l a b l e  i n  India. 

L fi 

SCHEDULED F I N A L  O B L I G A T I O N  

FY: 1371 
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Country: INDIA PROJECT DATA viduols. All other material is unclassified. 
TABLE Ill 

Project Target and Course of Action: 
The Indian Government real izes  that wide use of improved 

P R O J E C T  T I T L E  

Rice Research 

high yielding seed variet ies  wi l l  play a v i t a l  role i n  
obtaining higher output of foods. An improved variety of 
Mexican wheat and Taichung Native I ( r ice)  have been pur- 
chased by the government and introduced on a demonstra- 
t ion basis throughout India during the past 2 years. Al- 
though they have have proven to have a high yield 
and adapted well t o  climatic and so i l  differences, t he i r  
disease susceptibili ty has not been tested sufficiently.  
Other newly developed variet ies  of r ice  have s t i l l  t o  be 
tested. The Indian Government has in i t ia ted  "The All- 
India Rice Improvement Program" i n  order to  foster  more 
rapid investigation of r ice  production problems on a 
national basis. F i f ty  experiment stations wi l l  be s e t  up 
i n  s i x  zones to  develop and t e s t  new and -roved seeds. 

The International Rice Research Inst i tute  (1RRI)in the 
Philippines, sponsored by the Rockefeller Foundation, has 
been doing extensive research and test ing of tropical 
r ice  varieties,  and has some of the world's foremost seed 
sc ien t i s t s  on i t s  s taff .  Because of i t s  advanced re- 
search i n  rice seeds and the f a c t  that  many tropical 
underdeveloped areas have problems of law-seed yields 
similar t o  India's, A.I.D. has contracted with the IRRI 
t o  provide special is ts  and i t s  research f a c i l i t i e s  i n  
a cooperative arrangement with the Indian Government. 

A C T l V l T V  

Under the general direction of Indian and IRRI coordina- 
tors,  IRRI scient is ts  w i l l  help evaluate the yield poten- 
tial in India of different  world variet ies  of r ice;  
i n i t i a t e  hybridization and selection of suitable r ice  
varieties;  develop agronomic practices which wil l  permit 
continuing high yields; and begin a f i e l d  training program 
of a cadre of young Indian r i ce  sc ien t i s t s  t o  take over 
field-oriented research when IRRI sc ien t i s t s  leave. 

F U N D S  

The Indian Government w i l l  provide office and laboratory 
f a c i l i t i e s ,  land, and equipment fo r  the experiment sta- 
t ions and finance local costs of salaries,  travel and 
allowances f o r  the Indian counterparts who wi l l  be as- 
signed t o  each IRRI technician. 

Agriculture and Natural Resources T A I 

Progress t o  Date: 
A.I.D., IRRI and the Government of India have developed 
a 3-year work program of r i ce  research designed t o  solve 
existing problems and develop Indian capabili t ies t o  
carry on and improve r ice production i n  India. IRRI1 s 
participation consists of providing technical advisory 
services and training t o  1 2  Indian sc ien t i s t s  i n  r ice  
breeding and research 

FY 1968 Program: 
The IRRI w i l l  continue t o  carry out ac t iv i t i e s  i n i t i a t ed  
i n  FY 1967 including the training of Indian counterparts. 

International Rice 
Research Ins ti i . -~te  

U.S. Tmchnicians 

Participants . . . 
- 20 20 - - - 

O ~ I I W I ~ S  Totol Cost - - - - 
Other Coats . . . - - - 260 260 - 180 180 ' 

Proposed FY 68 Tota l  Obligotions 
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U.S. Technicians: Four IRRI sc ien t i s t s ,  and four  +month 
consultants in the f i e l d s  of p lan t  breeding and 

PROJECT DATA viduols. A l l  other motsriol is uncloaaified. 
Country: INDIA T A B L E  Ill 

pathology, entomology, and agronomy. 

P R O J E C T  T I T L E  

Rice Research 

Part icipants:  Six  Indian r i c e  research s c i e n t i s t s  t o  
study f o r  e ight  months a t  the International Rice Re- 
search I n s t i t u t e  i n  the  Philippines. 

Contract: To fund the  IRRI contract  team and par t i c i -  
pants  t ra ining a t  IRRI f a c i l i t i e s  to June 30, 1969. 

A C T I V I  r~ 

Agriculture and Natural Resources 
PRIOR R E F E R E N C E  I N I T I A L  O B L I G A T I O N  

FUNDS 

T A 
SCHEDULED F I N A L  OBLIGATION 



PROJECT DATA viduals. A l l  other material is unclassified. 
Country: INDIA TABLE Ill 

P R O J E C T  T I T L E  1 A C T I V I T Y  I FUNDS 1 

Project Target and Course of Action: 

I Thermal Power Plant Operators Training 

This new project  provides f o r  an intensive three-year pro- 
gram of t r a in ing  thermal power plant  operators i n  India. 
E lec t r i c  power has long been a major sector receiving A D  
loans. There a re  now 115 thermal power plants  i n  opera- 
t ion.  The Government of India has become increasingly 
concerned about the  lack of t ra ined manpower t o  operate 
exis t ing and planned power f a c i l i t i e s .  The r a t e  at which 
thermal generating capacity i s  being added and planned for  
i n  the  future,  the  increasing complexity of newer plants  
as a r e s u l t  of increase in s ize ,  technological advances 
and the  greater  degree of automatic control ,  have made 
t r a d i t i o n a l  in-plant t r a in ing  l e s s  and l e s s  adequate. 
Measures such as requiring US suppliers of major items of 
generating equipment, financed under US loans, t o  t r a i n  a 
specified number of personnel i n  the  operation and main- 
tenance of t h e i r  equipment have not met the  need, since 
some of the equipment i s  not US-financed and because of 
the  continuing need f o r  replacement o r  addi t ional  person- 
nel. The Indian Government has requested US technical  
assistance i n  es tabl ishing a t r a in ing  f a c i l i t y .  The 
Government of India w i l l  provide administrative support 
and meet all l o c a l  currency costs.  

FY 1968 Program: 

Industry and Mining 

The Indian Government plans t o  es tab l i sh  the  Power Plant 

TA 

Operators Training I n s t i t u t e  a t  Durgapur, West Bengal where 

P R I O R  R E F E R E N C E  I INITIAL O B L I G A T I O N  I S C H E D U L E D  F I N A L  O B L I G A T I O N  

- -  - 

tkree  thermal pow&- plants  and one boi ler  factory &e 
located. The I n s t i t u t e  w i l l  t r a i n  240 t o  300 persons a 
year, with specia l iza t ion i n  the operation and maintenance 
of boilers,  turbine generators, e l e c t r i c a l  equipment and 
control  systems. US technicians w i l l  be required f o r  a 
period of three years t o  organize the  I n s t i t u t e ,  develop 
the  curriculum and t ra in ing  methods, and ins t ruc t  and 
t r a i n  Indian counterparts. The contractor selected w i l l  
be expected t o  have his  technicians i n  India by Spring 
1967 

U .  S. Technicians: 

A US group leader  with experience i n  supervision of large 
power plants and t ra in ing  of operators, and four experts, 
one each in the  operation and maintenance of bo i l e r s ,  tu r -  
bine generators, auxi l iary  e l e c t r i c a l  equipment and main- 
tenance of power plant control  systems. 

Contract : 

Funding of contract  t o  June 1969. 

Coat Conponmta 

U.S. Technicians 

Participants . . . 

Other Costs . . . 
Proposed FY 68 175 Total Obligations - 175 175 - 175 175 

56 
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P r o j e c t  Targe t  and Course of Action t 
The I n d i a n  Government s Workers ' Eriucat i o n  prograln 

viduala. A l l  other materiol i s  unclassified. 

s t a r t e d  in 1959, t o  promote t h t  I incl?l .ss of derc i : r a t i c  
t r a d e  unicnFsm and of order- miw- i1dna:-ement re7,a%ion- 
s h i p s ,  an-? t o  t e a c h  un ion  represent,atFva.- the t e c l ~ n i q u e s  
of lunn ing  t r a d e  unions.  Th is  project,  s u p p o r t s  t h e  
Governmnt 1 s program which 1 s adniinistered by %he Z e n t r a l  
Board fol- Wo~akers E d ~ c a t F o n  (CBWE). A I D  p l a n s  to 
c m t i n u e  t o  a s s i c t  CB& i n  e . ; t ab l i shFr :~  a  network of 
r e g i o n a l  worker e h c a t i o n  c e n t e r s  th-rnughout Id i  s and 
developing a  corps  of US-trained Indidn F n s t r u c t z r s  t o  
m n  t h e  c e n t e r s .  This  i s  t o  be a c c o ~ ~ p i i s h e d  5y a ~ s i s t i n g  
i n  expanding the  t e c h n i c a l  c a p a z i t y  of t h e  hezdquar te r s  
of CEPfiT and t n e  36 r e p i o n a l  wo:~ers~ educa t ion  c e n t e r s  
and by FmprovLng t h e  t eachhr :  s k i l l s  of i t s  educrr,a%ion 
o f f i c e r s .  The I n d i a n  Governmentts c r , ~ t r i b c t i o n  t o  t h i s  
prograni has  i cc reased  f  rom $100,0% L - Q F - ~ a l e n t  i n  1961 
t o  over  $;50,000 eqvcva len t  i n  1966. 

Country: TABLE Ill 
[ P R O J E C T  T I T L E  A C T I V I T Y  l FUNDS 1 

T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: lP69 

Trade Union Development Labor 

P r o g r e s s  t o  Date : 
Since  1959, CBWE has  t r a i n e d  7,7BO m r k e r - t e a c h e r s  and 

--. - - - 
P R I O R  R E F E R E N C E  

386-15-410-109 

t a u g h t  351,597 workers a t  t h e  r e g i o n s l  c e n t e r s  l o c a t e d  
throughout, I n d i a .  

I N I T I A L  O B L I G A T I O N  

AID-f inanced c o n s u l t a n t s  and t e c h n i c i m s  have helped t h e  
CBWE develop course  m a t e r i a l  on wor ics r~!  educa t ion  and 
communication t echn iques  f o r  t h e i r   nuc cation o f f i c e r s .  
I n  a d d i t i o n ,  A I D  has  f i n a n c e d  s u r m y s  of t h e  workers 

e d u c a t i o n  programs a s  reques ted  by t h e  chairman of t h e  
CBWE, t r a i n e d  r e s e a r c h  personne l  of t h e  CBUE and p a r t i c i -  
pa ted  in e d u c a t i o n  o f f i c e r s t  t r a i n i n g  courses  and seminars  
sponsored by t h e  CBWE. Over t h e  f i v e  y e a r s !  l i f e  of t h e  
p r o j e c t  one s e n i o r  G O 1  o f f i c i a l  (Chairman, CBTdE); one 
t r a d e  union l e a d e r  (General  S e c r e t a r y ,  I n d i a n  Nat iona l  
T e x t i l e  Workerst  F e d e r a t i o n ) :  one p r o f e s s o r  i n  t h e  f i e l d  
of l a b o r  economics, and e i g h t  educa t ion  o f f i c e r s  f  rom 
d i f f e r e n t  r e g i o n a l  c e n t e r s  have rece ived  t r a i n i n g  i n  t h e  
US. 

- -- - - . - -- 1-- 

FY 1968 Programs: 
A I D  w i l l  c o n t i n u e  t o  work w i t h  t h e  CEWE and r e g i o n a l  

Page 52, FY 1967 PDB 

c e n t e r s  i n  expanding t h e i r  s e r v i c e s  t o  I n d i a n  t r a d e  union 
l e a d e r s  and workers .  US a s s i s t a n c e  w i l l  be  cont inued 
through FY 1969 t o  a s s i s t  t h e  CBWE i n  i t s  t a s k s  of 
e x p l a i n i n g  t h e  concept  and p r i n c i p l e  of democratic t r a d e  
unionism; promoting t h e  development of o r d e r l y  union- 
management r e l a t i o n s h i p s ;  and teach ing  t h e  r o l e  of produc- 
t i v i t y  i n  t h e  n a t i o n t s  p r o g r e s s  t o  workers.  
U.S. Technicians:  1 US l a b o r  t e c h n i c i a n  o f f i c e r  t o  work 
w i t h  t h e  CBWE and r e g i o n a l  c e n t e r s .  
P a r t i c i p a n t s :  6 months t r a i n i n g  i n  t h e  US f o r  & CBWE edu- 
c a t i o n  o f f i c e r s  i n  t h e  Yields  of workers '  educat ion,  t e a c h -  
i n g  methods, development and use of aud io-v i sua l  a i d s  and 
a d u l t  educa t ion  t echn iques .  Tra in ing  w i l l  i nc lude  observa-  
t i o n  of i n d u s t r i a l  r e l a t i o n s  p r a c t i c e s  and t h e  a c t i v i t i e s  of 

,,: 1961 

government and v o l u n t a r y  l a b o r  agenc ies .  

U.S. Technicions 

Porticiponts . . . 
Commodi*ies . . . 
Other Costs . . . 

5 7 



Project  Target and Course of Action: 
To develm i n  comeration with t h e  Central I n s t i t u t e  for  

Country: INDIA PROJECT DATA TABLE Ill 

Training i n  ~ n d u s t r i a l  Relations (CITIR), New Delhi, t r a i m  
ing programs fo r  Indian Government o f f i c i a l s  who man the  
i n d u s t r i a l  disputes machinery of the  Central and S ta te  
governments. The project  a l s o  seeks t o  r a i s e  the qual i ty  
of services provided by the  Indian Central and S ta te  
Ministr ies of Lebor i n  labor l a w  enforcement and adminis- 
t r a t ion .  This is  t o  be accomplished by f'urnishing con- 
su l t an t  services t o  the  I n s t i t u t e  and par t ic ipant  t r a in ing  
fo r  selected individuals. The Indian Government finances 
par t ic ipants '  sa la r i es ,  t r a v e l  costs ,  the  l o c a l  costs of 
U.S. technicians, and the  budget of the  I n s t i t u t e .  

Progress t o  Date: 
The CITIR has become a bas ic  t r a in ing  ground for  S ta te  and 

F U N D S  

T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1969 

P R O J E C T  T I T L E  

Lebar Ministry Training 

P R O J E C T  N U M B E R  386-11-450-161 

Central Government o f f i c i a l s  i n  volu&iby methods of 
s e t t l i n g  labor-management disputes. It was established i n  
September 1964 through the  e f f o r t s  of a senior Ministry of 
Lebor o f f i c i a l  who i s  a former A I D  par t ic ipant .  The 
I n s t i t u t e  has t ra ined 126 key o f f i c i a l s .  The a ~ 2 l i c a t i o n  
of techniques learned i n  t h e  I n s t i t u t e  by these leaders is 
designed t o  reduce the  over-loaded calendars of compulsory 
labor courts. Long delayed settlement of labor d i G u t e s  
has added t o  labor unrest and has undermined the  effec- 
tiveness of labor unions. 

M 1%8 Program: 
Advisory services t o  the  CITIR i n  the  exrumsion of i t s  

A C T I V I T Y  

Labar 

f a c i l i t i e s  w i l l  be continued so t h a t  by t h e  end of 1967 
the  I n s t i t u t e  w i l l  have t ra ined 300 Indian government labor 
o f f i c i a l s .  One U.S. full- t ime a rb i t ra t ion ,  mediation and 
concil iat ion advisor assigned t o  t h e  CITIR (pr ior  year 
funded) w i l l  a s s i s t  i n  the  improvement of teaching tech- 
niques and development of extension services,  and pr ior  
year funded consultant services w i l l  be provided on specia- 
l i zed  labor-mknagement dispute problems on docks, railways 
and the  coal industry. 

P R I O R  R E F E R E N C E  

Page 53, FY 1967 mB 

Participants : 
Six months of t r a in ing  in  the  U.S. w i l l  be provided f o r  12 

I N I T I A L  O B L I G A T I O N  

FY: 1960 

participants:  3 s t a t e  d i rec to rs  for  e m p l G e n t  end t r a i n -  
ing, 3 C I T I R  facul ty  members and 6 from Ministr ies i n  
apprenticeship t r a in ing  and manpower planning. Their t r a i r r  
ing w i l l  include the  study of indus t r i a l  r e la t ions  prac- 
t i c e s  and labor movement concepts. 

Commodities : 
Tool k i t s  and technical  books not available i n  the  U.S. 

Cost Componmnts 

U.S. Tmchnicims 

Porticiponts . . . 
Commoditims . . . 
Other Costs . . . 

58 



I 
- 

ShPbrd oraos ore SECURITY CLASSIFIED and 
must not ba duvulped to unouthor~z*d ~ n d i -  I 

PROJECT DATA 
viduols. A l l  other mot*rlol is unclossifi*d. 

Country: I N D I A  TABLE Ill 
P R O J E C T  T I T L E  A C T I V I T Y  1 F U N D S  1 

Projec t  Target and Course of Action: 
The Indian  National Malaria Eradicat ion Program (NMEP) 

Malaria Eradica t ion  

P R O J E C T N U M B E R  336-11-510-135 

is a j o i n t  e f f o r t  by India ,  t he  U.S. and WHO. The NMEP 
hopes t h a t  by 1970 malaria w i l l  be e radica ted  frem 393 
geographic a reas  where 460 mi l l i on  pzople l i v e .  This 
r equ i r e s  a c a r e f u l l y  planned program of spraying, sur-  
ve i l lance ,  epidemiological investigations, and s t rength-  
ened adminis t ra t ive  and t echn ica l  c a p a b i l i t i e s  of I n d i a ' s  
S t a t e  Health Serv ices  so they  can take over t he  continu- 
ing operat ions.  

T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1970 

Health and S a n i t a t i o n  

The c o s t  of t he  program from FY 1958 through January 
1967 has been about $325 mi l l i on  of which t h e  Indian  
Government has f inanced more than  half. The annual r a t e  
is  now about $15 mil l ion,  and covers t h e  s a l a r i e s  of 
over 70,000 employees a t tached t o  the NMEP and c o s t s  of 
phys ica l  f a c i l i t i e s  i n  t h e  Public Health Serv ice  depart-  
ments. U.S. g ran t  a i d  covered most of t h e  fo re ign  
exchange c o s t s  through 1963. Since t h a t  tlme DDT and 
o t h e r  commodities imported from the  U.S. have been 
f inanced under development loans. WHO has cont r ibuted  
over $3 mi l l i on  f o r  technic ians '  s e rv i ces  and p a r t i c i -  
pan t  t r a in ing .  

P R I O R  R E F E R E N C E  

Page 54, FY 1967 PDB 

Progress t o  Date: 
Since Ind ia  undertook the  malaria  e radica t ion  prog. 
i n  1952 tremendous ga ins  have been made. The annua, 

I N I T I A L  O B L I G A T I O N  

FY: 1958 

case r a t e  has decreased from 80 mil l ion t o  l e s s  than 

1 mi l l i on  and recorded deaths d i r e c t l y  a t t r i b u t a b l e  t o  
malaria have decreased from 1 mi l l i on  t o  none. Ninety 
percent  of t he  393 anti-malaria  a r e a s  a r e  now on sur- 
ve i l l ance  s t a t u s ,  compared t o  80 percent  a year  ago. 
Despite t he  lmpressive achievements de f i c i enc ie s  have 
occurred. e i s t i n g  v ig i lance  systems have been found 
inadequate by the  Assessment Teams t h a t  inspec t  and r u l e  
on proposals  by the  NMEP. The s h i f t  of opera t ions  i n  
1964 from t h e  NMEP organizat ion t o  the  Indian  S t a t e  
Public Health Serv ices  continues t o  c r ea t e  troublesome 
problems. The U.S. w i l l  continue t echn ica l  a s s i s t ance  
through FY 1970 t o  assure  t h a t  s o l i d  accomplishments w i l l  
not be l o s t .  

FY 1968 Program: 
U.S. a s s i s t ance  w i l l  continue t o  be focused on t h e  opera- 
t i v e  and t echn ica l  problems and i n  helping t r a n s f e r  
add i t i ona l  a r ea  opera t ions  from the  NMEP t o  t h e  Indian 
S t a t e  Public  Health Services.  
U.  S.  Technicians: Under a PASA with U.S. Public  Health 
Services, one U.S. malaria s p e c i a l i s t  i n  New Delhi w i l l  
a s s i s t  t he  NMEP on ove ra l l  coordinat ion of malaria  con- 
t r o l ,  and two epidemiologists w i l l  work with WHO and 
Indian Government technicians on de f i c i enc ie s  i n  su r -  
ve i l l ance  and prevention of malaria recurrences,detect ion 
and e l iminat ion  of e lus ive  malaria  c a r r i e r s ,  and remedies 
f o r  opera t ional  de f i c i enc ie s .  S ix  malaria exper ts  (PASA) 
w i l l  serve f o r  a sho r t  while on the  Assessment Teams. 

C o s t  Components  

U.S. T e c h n i c i a n s  

P a r t i c i p a n t s  . . . 
C o m m o d i t i e s .  . . 
Other  C o s t s  . . . 
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country: IDLA TABLE Ill 
PROJECT T I T L E  A C T I V I T Y  FUNDS I 

cable diseases, e.g. cholera, smallpox, meningitis, 
typhoid, rabies, diptheria, brucellosis, and hepatitis. A,I,D. has assisted the NICD assess its National Smallpox 

Eradication program, investigate several epidemics (cholera, 

Communicable Disease Control 

PROJECT NUMBER 386-11-550-225 

Through participant training and the furnishing of techni- typhoid, food poisoning), establish epidemiology training 
cians the U. S. is advising the NICD on how bo organize courses and epidemiologic investigations of diseases. 
its divisions and to train key personnel in modern research 
methods and disease control techniques. 

Project Tar~et and Course of Action: The Divisions of Epidemiology, Biochemistry and Micro- 
To develop the Indian National Institute of Communicable biology have been strengthened and gained further technical 
Diseases (NICD) into an organization capable of leadership competence with additions and changes in personnel reorgan- 
in research, training and coordination of research among ization of the laboratories and inclusion of field studies 
the States of the Indian Union in the control of communi- and research activities. 

Experienced personnel of the Communicable Disease Center 
(CDC) of the U. S. Public Health Service are being used 
in this project. The Government of India (GOI) provides 
the physical facilities and equipment for the NICD and 
invests the equivalent of about $30 million a year to com- 
municable disease control. 

TA 
SCHEDULED F I N A L  OBLIGATION 

FY: 1969 

Health and Sanitation 

Progress to Date: 
GOIts uncertain budgetary support to NICD, and NICD1s 

PRIOR R E F E R E N C E  
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staffing problems caused delays in recruitment and the 
arrival of U. S. technicians. However, the NICD budget of 
$202,000 equivalent for the remaining 3 years of the proj- 
ect and the skill of the new director in recruiting re- 
search technicians and organizing research, indicate 
probable success. 

I N I T I A L  OBLIGATION 

FY: 1963 

Fi 1968 Program: 
CDC will act in a consultative capacity and assist NICD 
expand its microbiological activities and begin a more 
balanced program with better coordinated field activities 
and laboratory support. 
U,S, Techniciansr A full-time Public Health Service spec- 
ialist (PASA) will advise on completing program organization 
of NICD's Divisions, in introducing new skills by means of 
demonstrations, consultation, and participation in the 
planning and implementation of programs. 
Participants: Six NICD staff members will receive 8 
months' training with the assistance of their counterparts 
in communicable disease research and operations at the 
Communicable Disease Center in Atlanta, Georgia. 

~ I N C I P A L  CONTRACTORS/AGENCIES 

U. S. Public Health 
Cost Components 

U.S. Technicions 

Participants . . . 
~ ~ ~ ~ ~ d i ~ i ~ ~  . . 
Other Costs . . . 
Totol Obligations Proposed F Y  68 

Future Yeor 
Oblipatims 

50 50 

Estimated 
Total Cost 

355 

- 
- 
25 

- 
- 
70 

- 
- 

45 

- 
- 
25 

- 
- 
25 

- 
- 
50 
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Projec t  Target and Course of Action: 
The Goverrment of India  (GOI). recognizing t h a t  a lower 

P R O J E C T  T I T L E  

- 
b i r t h  r a t e  i s  e s s e n t i a l  t o  I n d i a ' s  economic development, 
has s e t  a t a r g e t  of  25 b i r t h s  per  1000 by 1975 ins tead  ~f 
t he  present  40 per  1000. This can be accomplished c r q  by 
a massive organiza t ional  e f f o r t  s ince  the population,which 
LE nearing: t h e  h a l f - b i l l i o n  mark,is r i s i n g  a t  about 2.4% 
a year .  

T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1970 

Farr~ily Welfare Planning Health and San i t a t ion  - A -- - . -- 
A- 

Alloca t ions  of funds have bee. made by the Cent ra l  Govern- 
ment t o  assure  adequate f inancing f o r  %he Fourth Five-Year 
Plan program. Approxinately $2h6,500,OOQ equivalent  has 
been budgeted f o r  family planning i n  th-2 G O I ' s  Fourth Five 
Year Plan (1966-71) i n  con t r a s t  t o  t he  F d r d  Plan Alloca- 
t i o n  of  $i26,750,000 equivalent .  From these m d s ,  t he  
Cent ra l  Goverrment w i l l  finance 1 0 6  of non-recurring and 
9% of r ecu r r ing  expenditures f o r  S t a t e  Fanily Planning 
Frograms. About $20,700,000 equival en1 has been a l loca t ed  
f o r  family planning f o r  1966/67. This i s  double the  
previous y e a r ' s  expenditure and almost one-third of the  
Ministry of Health and Family P l a n n i n g ' ~  budget. Next 

I A C T I V I T Y  

P R I O R  R E F E R E N C E  

P R O , E C T  N U M B E R  386-11-591-332 Page 56,  FY 1967 PDB 

year  w i l l  see  a doubling again  of the family planning 
budget. 

F U N D S  

I N I T I A L  O B L I G A T I O N  

FY: 1967 

The Indian  Government launched an extensive program of IUD 
inse r t ions  i n  t h e  pas t  year;  i t  has -lad considerable suc-  
cess  i n  some a r e a s ,  Trainirig programs f o r  nurses and 
v i l l a g e  l e v e l  workers of t h e  S t a t e  hea l th  s e rv i ces  have 

t h e  family planning program and g rea t e r  emphasis i s  being 
given t o  education and persuasion i n  the  v i l l a g e s  by 
v i s i t i n g  c l i n i c s .  A research program i s  being ca r r i ed  
out  t o  c o l l e c t  information on the  ef fec t iveness  arid ac-  
c e p t a b i l i t y  of t h e  various techniques being used. 

The Government of India  has requested the  U .  S. t o  pro- 
v ide  the  c e n t r a l  o f f i c e  wi th  a small family planning ad- 
v i so ry  team and t o  f inance t r a i n i n g  of  Indian hea l th  edu- 
ca tors ,  nurses, demographic s t a t i s t i c i a n s  and public  
hea l th  adminis t ra tors .  

FY 1968 Program: 
A I D  plans t o  he lp  t h e  Central  and S t a t e  Government so lve  
t echn ica l  and organiza t ional  problems and t o  t r a i n  ad- 
d i t i o n a l  members of the  Indian family planning organiza- 
t i o n .  

U .S. Technicians : Six  family planning s p e c i a l i s t s  (PASA) 
w i l l  work with the  Cent ra l  and Cooperating S t a t e  Govern- 
ments of India .  Short-term consultants  w i l l  a l s o  be sen t  
i n  resDonse t o  s ~ e c i f i c  reaues ts  f o r  spec i a l i zed  advice. 
pa r t i c ipan t s  : ~ i g h t  months t r a i n i n g  i n  t he  U. S. f o r  40 
Indians i n  spec i a l i zed  f i e l d s  such a s  demography, 
s t a t i s t i c s ,  h e a l t h  adminis t ra t ion  and mass communications; 
30 others  w i l l  be s e n t  t o  Korea o r  Taiwan f o r  one month 
t o  study t h e  organizat ion of t h e i r  family planning 
programs. 



I areas are SECURITY CLASSIFIED and 
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P ro jec t  Target and Course of Action: 
I n d i a ' s  present  engineering schools cannot s a t i s f y  t h e  

Country: INDIA PROJECT DATA vidwls. All other materlol is unclassified. 
TABLE 111 

demand f o r  high q u a l i t y  engineers. Present graduates 
a r e  not or ien ted  t o  indiv idual  operat ion and research.  
The I n s t i t u t e  a t  Kanpur i s  one of four  i n s t i t u t e s  intend- 
ed t o  r a i s e  engineering education standards throughout 
India.  West Germany, UNESCO, and t h e  USSR a r e  a s s i s t i n g  
t h e  Indian Government t o  bui ld ,  equip and s t a f f  t h e  
t h r e e  o the r  i n s t i t u t e s .  

P R O J E C T  T I T L E  

Indian  I n s t i t u t e  of Technology, Kanpur 

P R O J E C T  NUMBER 386-11-660-150 

An A.1.D.-financed survey i n  1953 conducted by a team 
from t h e  American Socie ty  of Engineering Education, and 
reviewed by MIT i n  1961, concluded that t h e  optimum way 
of improving engineering education was by a s s i s t ance  from 
a consortium of American un ive r s i t i e s .  The U.S. agreed 
that a s s i s t ance  would include 1 )  sending a team of 
engineer advisors  from t o p  American i n s t i t u t i o n s  t o  teach  
and work with Kanpur's Indian f a c u l t y  f o r  8 t o  10 years  
and 2 )  f inancing  engineering and s c i e n t i f i c  labora tory  
equipment necessary t o  e s t a b l i s h  a modern and model 
technologica l  i n s t i t u t e  a t  Kanpur. The plan envisages 
a graduating c l a s s  of LOO qua l i f i ed  engineers  and 
s c i e n t i s t s ,  an enrollment of 1750 undergraduates and 540 
post-graduate s tudents ,  and a f a c u l t y  of 300 by 1970. The 
Indian Government committed it s e l f  t o  cons t ruc t  t h e  

FUNDS 

TA 
S C H E D U L E D  F I N A L  OBLIGATION 

Fy: l97O 

A C T I V I T Y  

Education 

I n s t i t u t e t  s bui ld ings  and pay a l l  opera t ing  expenses. It 
has a l s o  provided over 1,000 ac re s  f o r  a Research and 

PRIOR R E F E R E N C E  

Page 58, FY 1967 m)B 

Development Park. 

I N I T I A L  O B L I G A T I O N  

Fy: '959 

Progress t o  Date: 
In  February 1962, a cont rac t  was signed with 9 American 
un ive r s i t i e s  co l labora t ing  under t h e  t i t l e  of Educational 
Services, Incorporated (ESI) and t h e  f i r s t  Americans 
went t o  India that summer. U.S. a s s i s t ance  t o  t h e  Kanpur 
I n s t i t u t e  has passed t h e  one-half mark. The number of 
U.S. technic ians  w i l l  be reduced gradual ly  during t h e  
next 2 years as t h e  Indian f a c u l t y  i s  increas ingly  t ak ing  
over. The I n s t i t u t e  i s  now annually graduating 60 
s tudents  with BS degrees; s tudent  enrollment i s  1,200. 
Graduate work i n  mathemtics,  p w s i c s ,  chemistry and 
engineering was s t a r t e d  by 1964 and 300 s tudents  a r e  now 
enrol led.  M.S. o r  Ph.D. degrees a r e  conferred annually on 
about 35 students .  Of t h e  141 f a c u l t y  members on June 1, 
1366, 71% have Ph.D. degrees and each new f a c u l t y  appointee 
must have a doctorate.  Many Indian scholars  who had been 
teaching abroad have returned t o  teach  a t  Kanpur because 
of i t s  curriculum reform and advanced ideas of academic 
and f acu l ty  organizat ion,  a s  well  a s  i t s  exce l l en t  
phys ica l  p l an t .  During t h e  pas t  year  t h e  I n s t i t u t e  en ter -  
ed a new f i e l d  using i t s  spec ia l ized  knowledge and research  
capab i l i t i e s  t o  conduct well-attended seminars of d i r e c t  
concern t o  Indian indus t ry  and t o  governmental agencies. 
Construction work a t  t h e  I n s t i t u t e ,  including f a c u l t y  
and student buildings,  i s  on schedule. The a r r i v a l  of 
U.S.-financed labora tory  equipment a t  Kanpur reached i t s  
peak l a s t  year  and i s  being i n s t a l l e d  and u t i l i z e d  with- 
out delay. 

Educational Services,  
Cost Components Incorporated 

U.S. Technicians 

Porticiponts . . . 
Commodities . . . 
Other Costs . . . 
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ndian I n s t i t u t e  of Technology, Kanpur - - - - - -- - - - 
IOR  R t F E R E N C E  

F Y  1968 Program: 
Twenty-two U.S. cont rac t  advisors  f rorn the  consortium 
u n i v e r s i t i e s  (professors  of e l e c t r i c a l  and mechanical 
engineering,  physics, mathematics, e t c .  ) w i l l  continue 
dur ing  FY 1968 t o  improve t h e  q u a l i t y  of teaching  and 
r e sea rch  methods of t h e  f acu l ty ;  encourage t h e  f a c u l t y  t o  
p a r t i c i p a t e  more heavi ly  i n  Univers i ty  decision-making; 
work wi th  t h e  I n s t i t u t e ' s  administrat ion f u r t h e r  t o  
improve f a c u l t y  se l ec t ion  md promotion systems; and 
assist i n  choosing lab equipment t o  b e  procured under 
t h e  p r o j e c t  and i n  i n s t r u c t i n g  teachers  i n  i t s  proper 
use and maintenance. 

U.S. Technicians: Twenty cont rac t  advisars  and 1 d i r e c t -  
h i r e  p r o j e c t  coordinator. 
P a r t i c i p a n t s  : Six  contract  pa r t i c ipan t s  f o r  1-year t r a i n -  
i n g  i n  t h e  U.S. i n  chemical, s an i t a ry ,  e l e c t r i c a l ,  and 
c i v i l  engineering; metallurgy; and physics. 
Commodities: The f i n a l  increment of  mechanical equipment 
and test in^ devices f o r  science labora tor ies  w i l l  be 
procured i n  FY 1968. 
Contract :  To f inance  Educational Services, Inc. cont rac t  
one yea r  t o  June 30, 1969. 
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P R O J E C T  T I T L E  I ACTIV ITY I FUNDS 1 
Teaching of Science and Mathematics Education TA 

PRIOR R E F E R E N C E  I N I T I A L  OBLlGATlON SCHEDULED F I N A L  OBLIGATION 

Project Target and Course of Action: 
In order t o  meet the  basic operational and research needs 
of Indian indus t r i a l  society, it i s  necessary fo r  Indian 
secondary and college students t o  be educated i n  the 
hdamen ta l s  of modern science, mathematics, and techno- 
logy, and t o  grasp the application of s c i en t i f i c  theory 
t o  practice.  In view of the revolutionary changes in  
science and mathematics curriculum which have been intro- 
duced i n  the  U.S. i n  the past decade, the Indian Govern- 
ment requested US assistance in  helping India make the 
t rans i t ion  i n  i t s  educational system from the t rad i t iona l  
(which emphasizes rote  memorization and uses an annual 
examination graded by outside facul ty)  t o  a modern method 
which involves the student i n  an understanding of the  
theories and t h e i r  application t o  p rac t ica l  problems. 

In 1964, AID agreed t o  provide education consultants t o  
organize and teach the  new approach a t  summer i n s t i t u t e s  
in India on a two-year trial basis.  It was understood 
tha t  i f  these were successful, the US would continue t o  
a s s i s t  for  f ive  years by which time it was believed tha t  
a suf f ic ien t  number of Indian educators would be in  a 
posit ion t o  organize and teach such i n s t i t u t e s  without 
any fur ther  US support. The US a l so  agreed tha t  i f  the 
t r i a l  period was successful, we would finance the  services 
of a team of spec ia l i s t s  who would remain i n  India fo r  
several  years and would work with teacher t ra ining i n s t i -  
tu tes ,  technological schools, and other educational 

schools t o  incorporate the work of the  summer i n s t i t u t e s  
in to  the regular curriculum. The Indian government agreed 
t o  finance all the loca l  costs fo r  the  ins t i tu tes ,  includ- 
ing the  sa lar ies  of the  teachers attending them, and t o  
cover the  cost of equipment and books a f t e r  the i n i t i a l  
t r i a l  period. 

Progress t o  Date: 
Three summer sessions have been held, each attended by 
more Indian facul ty  members. Close t o  10,000 secondary 
school teachers, heads of departments, superintendents of 
school systems, and faculty members from colleges and tech- 
n ica l  schools have had the  opportunity of observing and 
participating in  these sessions. The success of the  1965 
sessions led the Indian government t o  borrow $12 million 
from the U.S. ( ~ o a n  No. 386-H-164, authorized January 4, 
1967) t o  finance equipment fo r  poly-technical and engineer- 
ing schools, regional colleges of education, and secondary 
schools so these schools could introduce the teaching 
methods into t h e i r  classrooms and laboratories.  

In 1967, A I D  contracted with the  National Science Founda- 
t i on  (NSF) t o  carry out the program because of the great  
amount of experience NSF has had i n  carrying out similar 
programs in the US. Although US assistance t o  the  summer 
science ins t i tu tes  themselves i s  planned t o  terminate by 
1970, t h i s  project  w i l l  be continued u n t i l  1972 t o  enable 
NSF t o  a s s i s t  i n  the  incorporation of the  new methods 

National Science Founda- 

U.S. Technicians 

Participants . . . 

Proposed FY 68 

F ~ u r o  Yoor 
Oblipatima 

4,000 1,675 

Estimated 
TOW\ Cost 

10,136 

~ommodi t ios  . . 
Other Costs . . . 
Total  Obligations 

- 
- 

15 

lad - 
- 
- 

1,535 1,675 

lad - 
- 

1,21C, 1,225 

- 

140 



t augh t  at t h e  summer i n s t i t u t e s  i n t o  the curriculum of 
t h e  secondary and t echn ica l  schools and t h e  un ive r s i t i e s .  
A full time s t a f f  of t e n ,  and seven c ~ n s u l t a n t s  w i l l  be 
h i r e d  i n  FY 1967 t o  a s s i s t  t h e  Indian government i n  t he  
in t roduct ion  of t h e  new methods of teaching. This team 
will a l s o  continue a s s i s t ance  i n  dweloping t h e  necessary 
modern science textbooks,  and advise tk newly formed 
Indian  National Committee on Science Enucation (ITCSE) 
which 13 charged wi th  t h e  leadership  and management of 
I n d i a t ;  program t o  improve science e d ~ c a t i s n .  NCSE i s  
azs i  s t ed  by National Advisor> Panels on Science Education 
(NAPSE) i n  mathematics, b i o l o m ,  chemistry, physics,  
engineering, technology, and o the r  d i sc ip l ines ,  i n  all 
i m t t e r s  r e l a t e 3  t o  t h e  improvc;nent of teaching i n  these  
f i e l d s  . 

/ lard.d arcas ora SECURITY CLASSIFIED and 

must not ba dovulped to unouthorbzed mda- 
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TABLE Ill 

I n  1967, t h e  NSF w i l l  conduct t h e  plamed ninety-four 
i n s t i t u t e s  at tended by 4,500 Indian teachers .  Over two 
hundred US consul tan ts  w i l l  a s s i s t ,  i n  the  teaching. 

FY 1968 Program: 
In  add i t i on  t o  conducting 100 i n s t i t u t - s  i n  1968, at tended 

F U N D S  

TA 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1977 

P R O J E C T  T I T L E  1 1 V I 1  Y 

Teaching of Science and Mathematics Education 

by 4,500 Indians,  NSF w i l l  h i r e  twenty f u l l  t&esadvisors ,  
double the  number i n  FY 1967, and seven consul tan ts  f o r  
s i x  months t o  help introduce t h e  new methods of  teaching 
i n t o  a s e l e c t  group of co l leges ,  un ive r s i t i e s ,  and second- 
a r y  schools. The advisors  w i l l  continue t o  advise on 
curriculum improvement, and t o  help the Indians develop 

~ R O J , , ,  N U M B E R  386-11-660-226 

and produce textbooks, labora tory  manuals and t e a c h e r ' s  
guides based on t h e  new methods. 

- .- - 
PR IORREFEHENCE- - 

- 
I N I T I A L  O B L I G A T I O N  

Page hO,  FY 1967 PDB FY: 1964 

A t  t h e  summer i n s t i t u t e s ,  t h e  24C American consul tan ts  
w i l l  l e c t u r e ,  s e t  up l a b ~ r a t o r y  experiments, demonstrate 
t h e  use of spec i a l  t r a i n i n g  k i t s ,  and work with t h e i r  
Indian counterparts .  For t h e  f i r s t  time t r a i n i n g  i n  the  US 
w i l l  be given t o  some Indian s t a f f  members a t  NSF where 
they  w i l l  observe how NSF conducts i t s  summer programs i n  
t h e  U.S. I n  view of t h e  f a c t  t h a t  t h e  Indians w i l l  be 
conducting all the  i n s t i t u t e s  by 1971 t h i s  adminis t ra t ive  
t r a i n i n g  i s  necessary. The Indian government w i l l  sponsor 
an add i t i ona l  50 i n s t i t u t e s  without ass i s tance  from the  US. 

U.S. Technicians: 
Twenty fu l l - t ime technic ians  from NSF w i l l  continue t o  help - 

t h e  Indian Government undertake p i l o t  programs f o r  t h e  
long-run improvement of science teaching i n  t h e  col leges  
and secondary schools, and w i l l  help develop indigenous 
sources of textbooks and supplies .  NSF consul tan ts  f o r  
up t o  s i x  months each w i l l  a s s i s t  t h e  Indians organize 
t h e  summer programs and w i l l  advise on t h e  in t roduct ion  of 
modern methods i n t o  t h e  school system. Up t o  240 US educa- 
t i o n  consul tan ts  f o r  s i x  weeks each, w i l l  be h i red  by NSF 
t o  conduct t h e  summer i n s t i t u t e s .  One f u l l  t ime d i r e c t -  
h i r e  advisor  w i l l  coordinate p ro j ec t  a c t i v i t i e s .  

Pa r t i c ipan t s  : 
Twenty Indian s t a f f  members ( d i r e c t )  from t h e  Ministry w i l l  
r ece ive  one year of t r a i n i n g  i n  t h e  US. 



armas or* SECURITY CLASSIFIED and 
must not bm divulgmd to unouthorixmd indi- I 

PROJECT DATA 
viduals. Al l  othmr matmriol is unclossif id.  

Zountry: l3TII.A TABLE Ill 
P R O J E C T  T I T L E  I A C T I V I T Y  F U N D S  1 

h o j e c t  Target and Course of Action: 
To develop by June 1969 the  4 Regional Colleges of Educa- 

Multipurpose Secondary Education 

PROJECT N U M B E R  386-U-650-063 

t ion  a s  models of vocational and s c i e n t i f i c  education, 
annually graduating 500 secondary teachers in the  f i e l d s  
of agr icul ture ,  commerce, i n d u s t r i a l  c r a f t s  and bas ic  
sciences. Each college w i l l  have attached t o  it a demo- 
s t r a t i o n  high school where the  new methods and cur r i cu la  
i n  these f i e l d s  w i l l  be used and demonstrated t o  v i s i t i n g  
secondary school teachers,  and school superintendents, 
and facu l ty  members of teacher t r a in ing  colleges. In 
t h i s  way these colleges w i l l  influence the  cur r i cu la  and 
teaching methods of other teacher t r a in ing  colleges and 
vocational high schools. 

Progress t o  Date: 
This project ,  carr ied  out under a contract  with Ohio S ta te  
universi ty,  has been organized i n  three  phases. US ass i s -  
tance from 1956-1962 included es tabl ishing t r a in ing  cen- 
t e r s  f o r  teachers and developing curr icula  f o r  secondary 
schools with vocational as  well  as  academic curricula.  
In the t h i r d  phase of the  project  (1963-1969) four 
regional Colleges of Education with attached demonstra- 
t i o n  model high schools have been established with a 
t o t a l  student enrollment of over 1500 and attached demon- 

TA 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1968 

Education 

courses were s t a r t ed  a t  each College t h i s  pas t  summer t o  
bring the  new methods t o  teachers who cannot t r a v e l  the  
great  distance t o  the  four regional  colleges. Total 
enrollment i n  t h i s  new program was about 500. 

P R I O R  R E F E R E N C E  

Page 62, FY 1967 PDB 

FY 1968 Program: 
The Ohio State University f acu l ty  teams of four advisors 

I N I T I A L  O B L I G A T I O N  

FY: 1956 

a t  each college w i l l  continue t o  help the  Indian facu l ty  
complete curriculum revision and course s t ructure  of the  
4-year undergraduate courses and help develop a second 
year curriculum f o r  t h e  post-graduate program. 

U.S. Technicians: 
Fourteen contract advisors: 3 a t  each of the  4 Regional 
Colleges, and 2 technical  education genera l is ts  t o  work 
with the  Ministry of Education i n  New Delhi. 

contract  : 
To fund the Ohio S t a t e  University Contract t o  i t s  t emina-  
t i o n  i n  June 30, 1969. 

s t r a t i o n  high schools a r e  now i n  operation a t  each College. 
In 1965 a post-graduate program was added f o r  f acu l ty  
members a t  exis t ing teacher t r a in ing  colleges; 500 have 
completed t r a in ing  under t h i s  new program. Correspondence 

Ohio S ta te  University 

C o s t  Componmnts 

U.S. Tmchnicionr 

Por t ic ipontr  . . . 
Commoditimr . . . 
Othmr Coats  . . . 
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Education T A 
English Language Training 

P R I O R  REFERENCE T;~;I;TAL OBLIGATION SCHEDULED F I N A L  O B L I G A T I O N  

Project 'hrget and Course of Action: 
One of the more serious problems facing the Government of 
India today is difficulty of communication between the 
States and the Center Government in view of the steady 
deterioration in the quality of the teaching of %glish 
since independence was gained twenty years ago. The 
Government of India recognizes that a familiarity with a 
common language is critically needed for the efficient 
operation of government and for social, and economic pro- 
gress. Improved teaching Ehglish as a second language is 
the only means of correcting this grave deficiency. 

It is proposed to determine the scope of the problem, to 
define the specific need for U.S. assistance, and to work 
with Indian officials as well as others concerned with 
this problem (the British Council, Foundations, Peace 
Corps, USIS, etc.) in preparing a program which will most 
effectively result in a spread of the capacity to use 
English in speaking and writing as well as reading. Con- 
sideration will be given to improving the competence of 
existing and new teachers of Ehglish by using the latest 
modern linguistic techniques. 

After consultation with the British Council, the Ford 
Foundation, the Indian University Grants Commission and 
other Indian officials, A .I .D. contracted with the Center 
for Applied Linguistics for a study which would result in 
recormendations on an appropriate course action. These 

of Summer Institutes, and the expansion of existing perma- 
nent centers using teacher training films and language 
laboratory equipment. The report suggests that the Central 
Institute of Ehglish (CEI) at Hyderabad, after substantial 
amplification of staff and teaching materials, should 
serve as the center for the coordination of all problems. 
Other Universities (Bangalore, Barda, Bombay, Delhi and 
~ucknow) are recommended for development over the next 4 
years as centers for strengthened teaching of the Ehglish 
language. A Regional College (~jmer ) and three Indian 
Ehglish language training institutes were suggested for 
concentrated Ehglish language teacher training and teacher 
extension support. It is expected that a thorough study 
of these recommendations, including the propcssl for S m -  
mer Institutes in English language trzining, wlll be com- 
pleted during FY 1968. If the outcome of these considera- 
tions warrants active A.I.D. participatior, in Znglisn 
language training, a contract with a consortium of U . S .  
universities will be entered into. Full-time advisor:: vill 
be required to begin work at Hyderabad to assist the Indian 
staff develop special teaching materials and tectniqu~s 
and improve their teacher training programs. 

FY 1968 Program: 
U. S. Technicians: 10 contract specialists in teaching 
English as a foreign language, linguistics, and teaching 
materials. 
Commodities: Demonstrational teaching aids. 

Cost  Components 

U.S. Technic ians  

Par t ic ipants  . . . 
Commodi t ies .  . . 
Other Costs  . . . 
T o t a l  Obligations 
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Project Target and Course of Action: 
To a s s i s t  the  Government of India introduce modern 

Government Operations 

PRoJEc T NUMBER 386-11-720-170 

methods of f inanc ia l  and administrat ive mnagement i n t o  
i t s  regular operations with pa r t i cu la r  emphaeis on 
income t a x  administration. In 1964 t h e  government 
asked f o r  U.S. ass is tance t o  improve income t a x  admini- 
s t r a t i o n  and agreed with A.I.D. t o  a three  year program. 
A.I.D. w i l l  provide f o r  t h e  reminder  of t h i s  program, 
a PASA team from t h e  In te rna l  Revenue Service (IRS) and 
par t ic ipant  t r a in ing  at IRS i n  t a x  administration. The 
The Government of India w i l l  provide t h i s  project  with 
t h e  necessary counterpart s t a f f  and supporting services. 

Progress t o  Bite: 
U.S. technicians and consultants have ass i s t ed  t h e  
Government of India t o  separate i t s  audi t ,  col lec t ion 
and t a x  evasion and prosecution functions, t o  design and 

T A 
SCHEDULED FINAL OBLIGATION 

FY: 1968 

Public Administration and Public Safety 

implement a system whereby only selected income t& 
returns  receive intensive audit ,  and simplify t h e  
computation and payment of taxes. 

PRIOR REFERENCE 

Page 63, FY 1967 PDB 

The Direct Taxes Department, with A.I.D. assistance,  has 
established an in te l l igence uni t  with an i n i t i a l  staff 
of twenty o f f i ce r s  and four regional directors.  As 
a r e s u l t ,  t ax  evasion prosecutions and convictions have 
been stepped up. I n  FY 1967 t h e  IRS team w i l l  continue 
t o  advise i n  t a x  enforcement procedures and the  formula- 
t i o n  of amendments t o  t h e  ex i s t ing  t a x  legis la t ion.  

INITIAL OBLIGATION 

FY: 1956 

Twenty par t ic ipants  w i l l  receive short-term t r a i n i n g  i n  
income t a x  enforcement i n  t h e  U.S. Another f i f t e e n  w i l l  
receive t r a in ing  i n  t a x  administration. 

FY 1968 Prop~am: 
The IRS team i n  income t a x  administration w i l l  conclude 
i t s  th ree  year assignment. 

U.S. Technicians: One di rect -hi re  advisor and short-term 
s p e c i a l i s t s  (w) i n  administration, assessment, and 
collection.  

Part icipants : Thi r ty  par t ic ipants  w i l l  receive one year 
of t ra ining i n  t h e  U.S. a t  IRS (funded under the  PASA) 
i n  various aspects of income t a x  administration and 
enf orcemenf. 

In ternal  Revenue Service 
Cost Components 

U.S. Technicians 

Participants . . . 
Commodities . . . 
Other Costs . . . 
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P R O J E C T  T I T L E  A C T I V I T Y  F U N D S  1 

Projec t  Target and Course of Action: 
A c r i t i c a l  impediment t o  Ind ia ' s  economic mowth i s  t h e  

Improvement of Wnagement of I n d u s t r i a l  
Enterpr ises  
P R O J E C T  N U M B E R  386-11-720-242 

i n e f f i c i e n t  u t i l i z a t i o n  of scarce resources because of 
t h e  continued use of outdated and cos t ly  i n d u s t r i a l  
management prac t ices .  A.I.D. agreed t o  t e s t  t h e  adapt- 
a b i l i t y  t o  t h e  Indian scene of modern systems of manage- 
ment c o n t r o l  i n  various indus t r ies ,  and t o  apply these  
information r e t r i e v a l  and cont ro l  systems t o  a s ing le  
i n d u s t r i a l  s ec to r  - t ranspor ta t ion .  More economic-use 
of resources f o r  major i n d u s t r i a l  pro jec ts  i s  sought 
by p i l o t  demonstration of modern systems of management 
i n f  o r m t  ion  and con t ro l  l i nk ing  planning and implementa- 
t i o n ,  and follow-up v i s i t s  and advisory ass is tance  t o  
reques t ing  enterpr ises .  Successful implementation of 
recommendations of contract  technicians respect ing  
such matters  as t h e  i n s t a l l a t i o n  of modern cont ro l  
systems f o r  mater ia ls  management, f inanc ia l  management, 
production con t ro l  and network scheduling i s  expected 
t o  be  accomplished. 

i 

Public Administration and Public Safety 
P R I O R  R E F E R E N C E  I N I T I A L  O B L I G A T I O N  

Page 64, FY 1967 PDB FY: 1964 

Progress t o  Date: 
The Indian  Planning Commission i s  charged with responsi- 
b i l i t y  f o r  t h e  development of procedures designed t o  
assure  e f f ec t ive  and t imely execution of the.  country 's  
development plans. A study car r ied  out by t h e  Planning 
Commission i n  1963 t o  examine t h e  operations of 15 major 
economic en te rp r i se s  and t o  determine the nature of 
adminis t ra t ive  and planning def ic iencies  l e d  the  

TA 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1968 

Commission t o  t h e  conclusion that r a d i c a l  changes were 
needed i n  programming and cont ro l  of major i n d u s t r i a l  
pro jec ts .  I n  Apr i l  1964,, a contract  was concluded with 
Management Systems Corporation t o  enable t h e  Planning 
Commission t o  t e s t  modern techniques developed i n  t h e  
United S ta t e s  such as t h e  "Progress and Evaluation 
Report Techniques" (PERT) and t h e  " C r i t i c a l  Path Method" 
(cPM). The management systems techniques proved t o  be 
adaptable. The team advising on t h e  PERT and CPM 
techniques w i l l  conclude t h e i r  work t h i s  summer. 

S igni f icant  construct ion bott lenecks were iden t i f i ed  and 
removed i n  1964, and a study i n  1965 cut  t r a i n  assembly 
t ime by 4@ i n  t e n  important marshalling yards. More 
importantly U.S. advisors completed a manual f o r  t h e  Plan- 
ning Commission which w i l l  serve as a guide f o r  new 
p ro jec t  planning. A Project  Information Room (PIR) with- 
i n  t h e  Planning Commission, designed t o  he lp  define current  
l e v e l s  of management performance and determine ne ceosary 
ac t ion  f o r  se lec ted  indus t r i e s ,  has been brought i x t ~  
subs tan t i a l  operat ion with U.S. ass is tance .  The FIR has 
been so successfu l  t h a t  monitored i n d u s t r i ~ s  have been 
increased from 14 t o  40. U.S. cont rac t  technicians have 
taken p a r t  i n  25 seminars and workshops on network plan- 
ning and projec t  management techniques under the  auspices 
of All-India Management Association, klhi Managment 
Association, Indian I n s t i t u t e  of Public Administration and 
Chartered Accountants and others.  These seminars and 

C o s t  Components 

(formerly Management 
U.S. T e c h n i c i a n s  Systems Incorporated ) 
Participants . . . 
Commodit ies . . . 
Other Costs  . . . 

69 
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Country: INDIA TABLE Ill 
P R O J E C T  T I T L E  A C T I V I T Y  F U N D S  1 

and workshops, held throughout t h e  country, were 
at tended by over 900 t o p  and middle management 
r ep resen ta t ives  from both  p r i v a t e  and pub l i c  s ec to r s .  

An e s s e n t i a l  p a r t  of  t h e  p ro j ec t  i s  t h e  p a r t i c i p a n t  
t r a i n i n g  program f o r  Indian planners and managers i n  
t h e  t r a n s p o r t a t i o n  industry.  Between FY 1964-66, 25 t o p  
and middle managers from Indian r a i l r o a d s  and p o r t s  were 
sen t  t o  t h e  U.S. f o r  t r a i n i n g  i n  advanced management and 
have re turned  t o  India.  Forty general  and t echn ica l  
executives from t h e  Indian r a i l r o a d s  and p o r t  a u t h o r i t i e s  
with t o p  l e v e l  r e s p o n s i b i l i t y  f o r  operat ions and manage- 
ment w i l l  r ece ive  8 months t r a i n i n g  each i n  t h e  U.S. t h i s  
year .  

TA 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1968 

Publ ic  Administration and Public  Safe ty  

FY 1968 Program: 
I n  t h i s  l a s t  yea r ,  funding w i l l  be l imi ted  t o  p a r t i c i p a n t  

P R I O R  R E F E R E N C E  

Page 64, FY 1967 PDB 

t r a i n i n g  of g e n e r a l i s t  and t echn ica l  executives from those 
en te rp r i se s  s tud ied  by the  U.S. cont rac t  team through the  
app l i ca t ion  of PERT and CPM techniques. 

I N I T I A L  O B L I G A T I O N  

FY: 1964 

Pa r t i c ipan t s :  For ty  g e n e r a l i s t  and t echn ica l  management 
personnel  from a v a r i e t y  of i n d u s t r i a l  en t e rp r i se s  f o r  
e i g h t  months ' t r a i n i n g  each i n  t h e  U.S. 



Project  Target and Course of Action: 
Managerial competence can be developed i n  a number of 
ways, including the slow process of self -education by 
the managers themselves, both i n  the  public and pr ivate  
sectors. The wider use of refined management techniques 
a lso  r e s t s  on a growing supply of well t ra ined tech- 
nicians i n  such f i e l d s  as  accountancy, budgeting and 
programming as  well a s  indus t r i a l  engineering and other 
areas. The western indust r ia l ized world has come t o  r e l y  
on graduate schools of business - largely modeled on 
American examples - f o r  the t r a in ing  of the new mana- 
g e r i a l  c lass ,  and they are  playing a role i n  the  develop- 
ing  world when properly modified t o  suit the pa r t i cu la r  
s i tuat ion.  

The USAU) has been discussing with a number of Indian 
univers i t ies ,  the p o s s i b i l i t y  of establishing a graduate 
facu l ty  i n  business administration which would not only 
t r a i n  on-campus students but  a l so  carry out  programs f o r  
part-time students and possibly develop 'summer in- 
s t i t u t e s '  in management f o r  c i v i l  servants i n  development 
agencies as wel l  a s  f o r  s t a f f s  of private indus t r i a l  
firms. 

Our experience i n  other countries suggests tha t  this 
e f f o r t  would take about f i v e  years and could take a team 
of f i v e  to ten  s k i l l e d  advisors plus a s ignif icant  
amount of pa r t i c ipan t  t ra ining i n  the U. S. The sca le  

Country: INDIA PROJECT DATA viduals. All other materlal Is unclassified. 
TABLE Ill 

of duration of this proposed project  i s  very tentative.  
The f i rm c d t m e n t  by one o r  more Indian univers i t ies  
of t h e i r  i n t e r e s t  and will ingness to budget funds and 
the deta i led  Washington review of the p ro jec t  plan w i l l  
be necessary before A.I.D. proceeds with this project. 

P R O J E C T  T I T L E  

Strengthening of Management Education 

P R O J E C T  N U M B E R  386-11-770-341 

FY 1968 Program: 

U. S. Technicians: Seven U.S. contract advisors t o  col- 
laborate i n  es tabl ishing the f i r s t  year of the  program. 

Participants: F i f t een  Indians (present f acu l ty  of similar 
schools or  po ten t i a l  teachers) t o  at tend America Schools 
of ~ u s i n e s s -  Administration f o r  one year1 s exposure t o  
contemporary management education, 

F U N D S  

T A 

S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1972 

A C T I V I T Y  

Public Administration and Public Safety 

Commodities: Teaching a ids  not  available i n  India. 

P R I O R  R E F E R E N C E  

- 

Contract: Funded eighteen months. 

- 
I N I T I A L  O B L I G A T I O N  

FY: 1968 

C o a t  Components 

U.S. Technicians 
through 6/30/67 Participants . . . 

Proposed F Y  68 I 390 

~ ~ ~ ~ ~ d i t i ~ ~  . . 
Other Coats . . . 
Totol  Obligotiona 

Future Y-r 
Oblipotiona 

2,000 

50 . - 

390 

. Estimated 
Totol Cast 

2 ~ 3 9 0  
J 

- 
- 
- 

5 0 - 

390 
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Technical Support 

I P a o J E c r  N u u - r R  386-15-990-000 Page 66, FY 1967 PDB I FY: 1952 I FY: Continuing I 
Technical Support 

P ro j ec t  Target and Course of Action: Contract  and PASA Services  : 
Contract: $130,000 t o  fund personal  s e rv i ces  cont rac ts  

To f inance planning and l o g i s t i c  support f o r  all f a c e t s  f o r  1 year  
of t h e  econmic  a s s i s t ance  program including the  l a r g e  - PASA: $65,000 f o r  1 public  hea l th  advisor ,  1 agr i cu l -  
l oan  and P.L. 480 programs. Approximately $2.7 mi l l i on  t u r a l  economist, and 1 short-term consultant .  
equivalent  of P.L. 480, Sec t ion  104(e )  U.S.-owned rupees 
w i l l  be u t i l i z e d  t o  cover all l o c a l  c o s t s  such a s  r e n t ,  
s a l a r i e s  of l o c a l  employees, t r a v e l  wi th in  India ,  and 
i n t e r n a t i o n a l  t r a v e l .  

TA 

U.S. Technicians: 

PRIOR REFERENCE I INITIAL O B L I G A T I O N  I SCHEDULED FINAL O B L I G A T I O N  

The d i r e c t - h i r e  s t a f f  w i l l  grow from 68 t o  78 t o  include 
by t h e  end of t he  year 30 t echn ica l  d iv i s ion  ch ie f s ,  t h e i r  
deput ies  and a s s i s t a n t s ;  25 economists, program ana lys t s  
and development l oan  o f f i c e r s ;  9 engineers;  4 genera l  
serv ices  personnel and 10  s e c r e t a r i e s .  Also, under PASA, 
one publ ic  hea l th  d iv i s ion  ch ie f  and one a g r i c u l t u r a l  
economist. Short-term s p e c i a l i s t s  w i l l  be h i red  under 
PASA and personal  serv ice  con t r ac t s  t o  help the  Mission 
consider  new p ro jec t  proposals .  

Other Costs: 

U.S. t r a i n i n g  f o r  Indian employees of t h e  USAID. 

Contractors : 
Personal Serv ice  
Contracts  

US. Technicians U.S. Public Health 
Participants . . . 

U.S. Department of 
Other Costs . . . 



STATUS OF DEVELOPMENT 

Country: IWIA Borrower: Government of India 

Title and Number of Loan: Sharavathi Hydroelectric Plant imp0 s 
386-A-018 indus 

-- -- - - 

t h e  foreign exchange costs  of 
generating complex on t h e  

Sharavathi River i n  northwestern Mysore State,  a s  well a s  
interconnecting substations a t  Shimoga and Bangalore. 

Date Authorized: 4/8/60 Date Signed: 6/30/60 

This loan,  t h e  flrst of three  loans authorized t o  date f o r  
the  multi-staged Sharavathi project ,  i s  financing two 89.1 
MW generating units, plus switchgear, transformers and 
re la ted  control  equipment f o r  t h e  first stage of t h e  devel- 
opment scheme. Stage I a l so  includes construction of a 
main dam, a second dam t o  create  a balancing reservoir ,  a 
power channel, and transmission l ines .  (of the  s i x  generat- 
ing u n i t s  planned f o r  Stage 11, Loan 386-A-046 f o r  $18.4 
mil l ion i s  financing f i v e  89.1 Mw un i t s  and Loan 386-H-109 
fo r  $3.1 mill ion i s  financing the  s ix th  89.1 Mw un i t . )  The 
Government of India 's  plans c a l l  fo r  eventually i n s t a l l i n g  
two addi t ional  un i t s  t o  r a i s e  t h e  t o t a l  t o  ten ,  making 
t h i s  project  t h e  l a rges t  s ingle  power project i n  t h e  
country. 

Loan Status as of 12/31/66 

(In Thousands of Dollars and Equivalent) 

........... Authorized $8,040 

. . . . . . . . . . .  Disbursed 6,538 

Repayments . . . . . . . . . .  1,066 

Interest Collected . . . . . .  631 

Par t  
the  d. 

Physic 
genera 
l o r e  b 
was p l  
April  . 

SVP en( 
t ion.  
and ins  

Financi 
made by 
loan flu 
The undj 
t i o n  eqL 
a re  on c 
are  not 
proceeds 

I n  July  : 
excess 01 

loan am01 

Host Coun 
currency 
( equival e 
PL-480 10 
Mysore St: 

Loan Terms 

. . . . . . . . . . .  Duration 20 yrs. 

....... Grace Period - 1* yrs.  

. . . . . . . .  Interest Rate 3% 

Currency of Repayment. . Rupees 

There has been an acute power shortage i n  southwestern $7.19 m i l  
India. No appreciable generating capacity has been added financing 
t o  t h e  Mysore system since the  Second Five-Year Plan (1956- countrie.: 
1961), and t h e  Mysore Sta te  Government has been forced t o  t h e  remal. 

BEST AVAILABLE 73 



STATUS OF DEVELOPMENT LOANS TABLE I V  

Purpose of Loan: To f inance  the  fore ign  exchange c o s t s  of 
t h e  f i r s t  two turb ine  genera tor  u n i t s  of 140 MW capaci ty,  
p lus  main parer  t ransformers,  bo i l e r s ,  condensers, cooling 
towers and coa l  and a sh  handling equipment cf a thermal 
power s t a t i o n  a t  Chandrapura i n  Bihar S ta te .  

Country: INDIA Borrower: Government of I n d i a  Funds: Development Loan 

The borrower of t h i s  l oan  i s  t h e  Government of Ind ia  and 
t h e  r e c i p i e n t  and p r o j e c t  a u t h o r i t y  i s  the  Damodar Valley 
Corporation (DVC). The DVC i s  a semiautonomous organizat ion 
owned equal ly  by t h e  c e n t r a l  Government and the  s t a t e  
govenunents of Bihar and West Bengal. 

A I D  Loan No. 386-H-084 f o r  $16 mi l l ion ,  authorized March 11, 
1963, i s  f inancing  the  fo re ign  exchange cos t  of a t h i r d  
un i t ,  a l s o  of 140 MW capaci ty.  The Chandrapura s t a t i o n  
w i l l  eventua l ly  cons i s t  of s ix 140 MW generat ing un i t s ,  
g iv ing  a t o t a l  capaci ty  of 840 m. 

Physical  S ta tus :  Gibbs & H i l l  of New York, N.Y., i s  the  
consult ing engineer f o r  design engineering and supervision 
of construct ion and i n i t i a l  operation. The major supp l i e r s  
a re :  turb ine  genera tors  and main power t ransformers - 
General E l e c t r i c ;  coa l  handling - Hewitt-Robins; b o i l e r s  - 
Combustion Engineering Co.; condensers - Allis-Chalmers; 
and cooling towers - Balcke (West ~ e r m a n ~ ) .  Erect ion of 
bo i l e r ,  ash  handling p l a n t s  and cooling towers w a s  delayed 
i n  la rge  p a r t  by b id  award delays, l abo r  s t r i k e s  and congest- 
ed shipping condit ions i n  Calcutta  port .  

Stage I has been completed. Both generat ing u n i t s  a r e  i n  
commercial operation. A s  of t he  end of December 1966, t h e  
high voltage t e s t i n g  equipment and the  f i n a l  increment of 

Title and Number of Loon: Chacdrapwa Thermal Power Stage I 
386-A-021 

Date Authorized: 4/8/60 Date Signed: 6/30/60 

spare prts had n ~ t - ~ e t  been de l ivered  t o  the  p ro j ec t  s i t e .  
Deliveries  have been scheduled f o r  mid-1967. 

-- Loan $ to t~*  os of 12/31/66 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . $30,000 

Disbursed . . . . . . . . . . . 26,602 

Repayments . . . . . . . . . . 2,416 

Interest Collected . . . . . . 2,854 

Financia l  S ta tus :  The loan  had been 88% disbursed a s  of 
December 30, 1966. L e t t e r s  of Commitment t o t a l l i n g  $4.5 

. 
Loan Tmrm* , 

D~~~~~~~ . . . . . . . . . 20 yrs. 

Grace Period . . . . . . . . 1 yr .  

Interest Rate . . . . . . . . 33% 

Currency of Repayment. . Rupees 

mi l l i on  have been issued aga ins t  the  loan. The remaining 
$25.5 mi l l ion  i s  being disbursed by reimbursing the  GO1 f o r  
p ro j ec t  costs .  Loan proceeds a r e  expected t o  be f u l l y  
disbursed by the  end of December 1967. 

Host Comtry  Role and Procurement Source: The l o c a l  currency 
cos t s  of t h e  pro.iect,  which amount t o  t he  equivalent  of $42.8 - ,  

mil l ion ,  a r e  being met by a PL-480, Sect ion 1 0 4 ( ~ )  loan. 

$8.3 mi l l i on  free-world procurement was authorized under t h i s  
loan. The balance of procurement w a s  i n  t he  U.S. 

This ~ r o j e c t  i s  loca ted  i n  t h e  most highly i n d u s t r i a l i z e d  
a rea  of Ind ia  and w i l l  he lp  meet r ap id ly  grar ing  demand f o r  
pa re r  from l o c a l  i r o n  and s t e e l ,  copper, cement, locomotive, 
chenical,  g l a s s  and engineering indus t r i e s .  



Title and Number of Loan: m g a p u r  T h e m 1  Parer 
386-A-022 

STATUSOFDEVELOPMENTLOANS TABLE I V  

-- - 

Dote Authorized: 5/16/60 Dote Signed: 6/ 30/ 60 I 
Loan Status am of 12/31/66 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . $20,000 

Disbursed . . . . . . . . . . . 16,080 

Rapoyments . . . . . . . . . . 1,796 

Interest Collected . . . . . . 2,073 

Loan Tumm 

Duration . . . . . . . . . . . 20 yrs. 

Grace Period . . . . . . . . 1 yr* 

Interest Rate . . . . . . . . 33% 

, Currency of Repayment. . Rupees 

Country: INDIA Borrower: Government of India Funds: Development Loan 

> 

Purpose of Loan: To finance the foreign exchange costs  of 
adding 150 MW capacity t o  the  exis t ing parer s t a t i o n  a t  
Durgapur . 
This loan i s  financing two 75 MW steam turbo-generating 
uni ts ,  two coal-f ired boi lers ,  and anc i l l a ry  f a c i l i t i e s ,  
including coal-handling, e l e c t r i c a l  control and switchgear 
equipment. This plant ,  present capacity 60 MM, i s  run by 
Durgapur Projects ,  Ltd., a West Elengal-State enterpr ise  and 
i s  located about 80 miles northwest of Calcutta i n  the  
heavily indust r ia l ized region of the  Damodar River va l l ey  
where demand f o r  power i s  growing rapidly. 

Physical Status:  The p ro jec t  expansion has been carr ied  out 
with the  consulting engineering service of Kuljian Corpora- 
t i o n  of Philadelphia, Pa., and i s  v i r t u a l l y  complete. Both 
u n i t s  a r e  i n  commercial operation. The new un i t s  of the  
Durgapur p lan t  a r e  helping t o  meet the needs of a number of 
meta l lurgical  and chemical industries,  including a coal  
washery, a coke oven and by-products plant, a tar 
d i s t i l l a t i o n  plant, a long-range gas d i s t r ibu t ion  system, 
a synthet ic  o i l  fac tory  and a pig iron plant. The 
Durgapur s t a t i o n  i s  a l s o  helping t o  ease the  chronic parer  
shortage i n  Calcutta. A 132 kv transmission l i n e  takes 
power t o  t h a t  c i t y  and i t s  environs, the locale  f o r  most of 
West Bengal's indust r ies  which include mainly jute,  tea ,  

coal  and t e x t i l e s .  Even with the expanded power generation, 
the rapid development of the  area has made exis t ing f a c i l i t i e s  
inadequate t o  meet indus t r i e s '  requirements. A second A I D  
loan, i n  the  amount of $16.5 million, was theref ore authorized 
i n  June 1965 t o  finance an addi t ional  generating un i t  of 150 
MW capacity. 

Babcock & Wilcox, U.S.A., supplied the coal-f ired steam 
generators; United Conveyor Corporation, U.S.A., supplied the 
ash handling plant; the  Bailey Meter Company, U.S.A., 
furnished a l l  instruments and control  equipment f o r  automatic 
regulation of combustion, feed and steam temperature i n  the 
generators. The two turbo generators and the  switchyard 
equipment were procured from West Germany. 

Financial  Status:  A l l  loan funds a r e  being disbursed by 
reimbursing the GO1 f o r  project  costs. As of December 31, 
1966, the GO1 had clained and received reimbursement f o r  80$ 
of the loan proceeds. The remaining 20% cover f i n a l  payments 
t o  contractors, f o r  which the  GO1 has not .vet fequested 
reimbursement, a s  wel l  a s  spare pa r t s  f o r  coal pulverizers 
and b o i l e r  feed pumps which a r e  ~n orcler j u t  a r e  not 
expected t o  be ready f o r  s3ipment u n t i l  the end of 1967. 
All loan funds sho-dd therefore be disbursed by March 1968. 

Host Country Role and Procurement Source: Local currency 
costs  equivalent t o  $7.16 mZllion a re  being met by a PL-480, 
~ e c t i o n l 0 4 ( ~ )  loan. 

$8.81 mil l ion of the do l l a r  loan was authorized f o r  f ree-  
world procurement; the balance was procured i n  the U.S. 



Country: INDIA 

Authorized . . . . . . . . . . . $50,000 

Disbursed . . . . . . . . . . . 48,058 

Repayments . . . . . . . . . . 5,780 

Interest Collected . . . . . . 6,548 

STATUSOF DEVELOPMENTLOANS TABLE I V  

Borrower: Government of India  Funds: Development Loan 

Title ond Number of Loan: Third Railways 
386-A-0 31 

Duration . . . . . . . . . . . 20 yrs .  

Grace Period . . . . . . . . 1 Yr. 

Interest Rate . . . . . . . . 3% 

Currency of Repayment. . Rupees 

- 

Dote Authorized: 7/29/60 Dote Signed: 12/5/60 

Furpose of Loan: To help improve t h e  efficiency and 
increase t h e  f re igh t  capacity of t h e  Indian Railway System 
by financing t h e  foreign exchange costs  of (1) purchase 
and i n s t a l l a t i o n  of centralized t r a f f i c  control  (CTC) 
equipment over two l i n e s  i n  t h e  northeastern section of 
t h e  country ($4 mill ion);  (2) 50 e l e c t r i c  locomotives 
($10 mill ion);  and 170 d i e s e l  locomotives ($36 mill ion) 
plus accessory equipment. 

Loon Status as of 12/31/66 

(In Thousonds of Dollars and Equivolont) 

The CTC equipment w i l l  be i n s t a l l e d  over two single t r ack  
connections: (1) t h e  Gorakhpur-Chupra l i n e  (140 miles) on 
t h e  Northeastern Railway and (2) Bongaigaon-Changsari l i n e  
(106 miles) on t h e  North East Front ier  Railway. Sixty of 
the  d iese l  locomotives a r e  f o r  main-line meter gauge use, 
80 are  f o r  main-line broad gauge use, and 30 a re  f o r  yard 
shunting . 

Loan T w m s  

Railway expaneion and modernization have a high p r i o r i t y  
i n  India ' s  development plans. Rdlways are t h e  pr incipal  
means of transporting raw materials  t o  and finished pro- 
ducts from India' 8 indust r iee  . Proj ected Plan increases 
i n  mining, manufacturing and agr icul ture  w l l l  impose 
s ign i f i can t ly  increased demands on India 's  already 
s t ra ined railway syetem. 

This loan i s  supplemented by t h e  following railway loans: 
DLF-2 f o r  $30 mill ion authorized i n  February 1958; DLF-12 
f o r  $35 million a u t h o r i ~ e d  i n  September 1958; AID-058 f o r  
$43 million authorixed i n  May 1962; AID-086 f o r  $15.85 
mill ion authorixed i n  March 1963; AID-121 f o r  $7.2 mill ion 
authorized i n  June 1964; and AID-137 f o r  $1.8 mill ion 
author i  7ed i n  February 1965. 

Physical Status: Al l  locomotives have been delivered and 
a r e  i n  operation. The General Railway Signal Co. of 
Rochester, New York i s  furnishing and i n s t a l l i n g  the  
centralized t r a f f i c  control  equipment. The Gorakhpur- 
Chupra CTC was completed and put i n t o  service i n  September 
1966. The CTC f o r  t h e  second section--Bongaigaon-Changsari-- 
was only 23.4% complete a t  t h e  end of December 1966 and i s  
behind schedule due t o  a cessation of work during t h e  1962 
Chinese a t t ack  i n  the  nearby area  and again i n  t h e  f a l l  of 
1965 during t h e  India-Pakistan h o s t i l i t i e s .  I n  addition, 
p r io r i ty - ra t  ed defense contracts have pre-empted work on 
underground cable and wire sub-contracted f o r  the  project  
from t h e  Okonite Company of Passaic, New Jersey. 

General Motors and Alco Products, Inc.  a re  t h e  suppliers 
of t h e  locomotives purchased from the  U.S.; t h e  remaining 
locomotives were procured f r o m  Japanese sources. 

Financial Status: Loan funds have been fully comi t t ed ,  
primarily through Le t te r s  of Commitment established with 
U.S. banks. A portion of t h e  loan ($7 mill ion) has been 
disbursed by reimbursing t h e  GO1 f o r  project  costs.  As of  
December 31, 1966, 9% of t h e  loan had been disbursed. 

Host Country Role and Procurement Source: Local currency 
costs  are estimated a t  $3.1 mill ion do l la r s  equivalent, 
$2.1 mill ion f o r  i n s t a l l a t i o n  of the  CTC equipment and 
$1.0 million f o r  assembling t h e  locomotives. These costs 
a r e  being met by t h e  Indian Railways. 

$40 mill ion of procurement under t h i s  loan was ree t r i c ted  
t o  goods and services from t h e  U.S. and t h e  remaining $10 
mil l ion Wa8 e l i g i b l e  f o r  free-world procurement of e l e c t r i c  
locomotives. 



Country: INDIA 

STATUSOFDEVELOPMENTLOANS TABLE IV 

Borrower: Government of Ind ia  Funds: Development Loan 

I Title and Number of Loan: Trombay F e r t i l i z e r  P lant  
386-A-035 

I Date Authorized: 8/29/60 
Loon Stotus 08 of 11/31/66 

Authorized. . . . . . . . . . . $ 30,000 

I Disbursed . . . . . . . . . . . 29,638 

I Repayments . . . . . . . . . . 4,770 

I Interest Collected . . . . . . 5,246 

late Signed: 12/29/60 
Loan Tmrrns 

Duration . . . . . . . . . . . 1 5  Y r s  0 

Grace Period . . . . . . . . 1 

Interest Rote . . . . . . . . 5 -314% 

Currency of Repayment. . Rupees 

ign  exchange cos t s  f o r  a 
I I 
Purpose of Loan: To f inance fo re  
f e r t i l i z e r  complex a t  Trombay, j u s t  north of  Bombay. The 
f ac to ry  w i l l  be managed by t h e  F e r t i l i z e r  Corporation of 
India  (FcI ) ,  a public  s e c t o r  f i rm. 

The f e r t i l i z e r  complex w i l l  comprise ammonia, urea, n i t r i c  
acib,  nitrophosphate, su lphur ic  acid,  and argon p l an t s .  
Ammonia and n i t r i c  ac id  w i l l  be processed i n t o  ni trophos-  
phate f e r t i l i z e r  with a capaci ty  of 97,500 tons of urea  
and 245,000 tons of nitro-phosphate f e r t i l i z e r  per  year .  
An adjo in ing  methanol p l a n t  a l s o  w i l l  be b u i l t  under 
AID Loan No. 386-H-104 ($7.8 mi l l i on )  authorized i n  
January 1964. 

The provis ion  of add i t i ona l  f e r t i l i z e r  is  one of t he  c r i t i -  
c a l  needs of Ind ia ' s  a g r i c u l t u r a l l y  based econoay. Crop 

y i e lds  a r e  low i n  India,  and the  use of chemical f e r t i l i z e r  
i s  not y e t  widespread. India,  which uses l e s s  f e r t i l i z e r  
per c a p i t a  than many o the r  developing countries, does not  
produce s u f f i c i e n t  f e r t i l i z e r  f o r  i t s  own needs. To grow 
enough food gra ins  t o  feed i t s e l f ,  India must produce o r  
import over 5 mi l l ion  tons  of ni trogen and o ther  f e r t i l i z e r  
per  year  by 1970 and almost twice t h a t  amount by 1975. 
Ind ia ' s  present  f e r t i l i z e r  production capacity i s  about 
500,000 tons of ni trogen.  This loan i s  designed t o  g ive  
India  g rea t e r  s e l f - su f f i c i ency  i n  f e r t i l i z e r  production, 
thus saving foreign exchange and st imulat ing increased 

use of f e r t i l i z e r .  

Physical  S ta tus :  A l l  p l an t  cons t ruc t ion  and equipment 
i n s t a l l a t i o n  were completed by December 1965. Although 
the  u n i t s  underwent t r i a l  t e s t s  during most of 1966, 
commercial production of f e r t i l i z e r s  has been underway 
s ince  e a r l y  1966. The ammonia, urea, n i t r i c  acid,  
su lphur ic  ac id  and argon p lants ,  which were designed 
and engineered by the  Chemical Construction Corporation 
of New York, N. Y .  under a turn-key cont rac t  with FCI, 
s a t i s f a c t o r i l y  completed guarantee t e s t  runs i n  September 
1966 and were turned over t o  FCI. The Chemical and 
Indus t r ies  Company of Cincinnati ,  Ohio, designed and 
engineered the  nitrophosphate p lant ,  a l s o  under a turn-key 
cont rac t  with FCI. The cont rac tor  i s  cu r r en t ly  completing 
c e r t a i n  modifications t o  t he  p lant  preparatory t o  i n i t i a t i n g  
performance guarantee t e s t s .  

F inancia l  S ta tus :  Approximately 99% of tk~e  loan had been 
disbursed by December 31, 1966; the  balznce should be d i s -  
bursed following s a t i s f a c t o r y  demmstra t ion  of' t h e  r a t ed  
capaci ty of the  nitrophosphate p l an t .  It I s  expected t h a t  
disbursements w i l l  be completed by June 3C, 1967. 

There has been a cos t  overrun of $1.84 mi l l ion  on the 
p l an t s  b u i l t  under t h i s  loan .  This amount has been i n -  
cluded i n  the  A I D  Loan 386-H-104, mentioned above. 

Host Country Role and Procurement Source: The l o c a l  
currency cos t  of t he  pro jec t ,  estimated a t  $28.2 mi l l i on  
(equiva lent ) ,  i s  being met f r o n  a U. S. Government loan 
of rupees derived from PL-480 proceeds. 

Procurement under t he  d o l l a r  loan i s  r e s t r i c t e d  t o  U. S. 
goods and serv ices .  



STATUSOFDEVELOPMENTLOANS I r l d w l a .  A l l  o tbr  m o t ~ r l o l  is unclasslf ld.  
TABLE I V  

Indus t r i a l  Credit & Investment 
Country: m u  Borrower: Corpora.tion of India, Ltd. 

Title and Number of Loan: Indus t r i a l  Credit & Investment Con. 1 
- 

Purpose of b a n :  To finance sub-loans of the I C I C I  to 
priva'te enterpr ises  f o r  the  foreign exchange costs of 
equipnent, me.terials and supplies. 

Date Authorized: 8/29/60 Date Signed: 3/23/61 

Background: I C I C I  i s  a priva.tely-owned public corporation 
with an a.uthorized c a p i t a l  of I R  250 million of which I R  
50 million i s  paid up. In addit ion,  the Government of 
India, contributed I R  75 mill ion of U.S. counterpart funds 
as i n t e r e s t  f ree  long-term (qua.si equity) and t e r m  loans 
of I R  200 mill ion a.t 4%. h r t h e r  i n t e r e s t  bearing loans 
a r e  k i n g  extended out of 104(g) PL 480 funds i n  rupees. 

Loan Status om of 12/31/66 

(In Thousands of Dollors and Equivalent) 

. . . . . . . . . . .  Authorized $5,000 

. . . . . . . . . . .  Disbursed 4,466 

. . . . . . . . . .  Repayments 45 3 

Interest Collected . . . . . .  307 

'Ihe Bsnk was organized with the  technical  guidance of IBRD 
f o r  the purpose of st imulating the establishment, and 
moderniza.tion of p r iva te  indus t r i es  i n  India. During the  
period 1955-1963 lBRD extended t o  I C I C I  loans t o t a l l i n g  
$90 million, i n  various currencies which can be used f o r  
world-wide procurement. In  1965 a n  addit ional  loan of 
$50,000,000 wa.s granted by IBRD. 

Loan T n m s  

. . . . . . . . . . .  D~~~~~~~ yrs. 

. . . . . . . .  Grace Period 1 yr- 

. . . . . . .  Interest Rate - 5% 

Currency of Repayment. . &pees 

Current Sta.tus: A s  of September 30, 1966, a.pproximately 
Bh.9 million of the loan was c o d t t e d  to eighteen 
sub-borrowers, the majority of which a r e  com$nies with 
American aff  i l i a . t e s  . ' he  Indian companies represent, 
among others, the e l e c t r i c a l ,  aluminum, bea.ring and 
carbon industries.  

Financial Status: 'he loan is  89% disbursed and l e t t e r s  of 
c o d t m e n t  ham been issued f o r  the f u l l  amount. 'Ihe 
termina.1 disbursement da.te i s  December 31, 1966. 
Deobligaiion of the unused amount of the 1oa.n w i l l  be 
possible a.t a. l a t e r  date. 

Procurement Source : Approaa . t e ly  $450,000 wa.s a.uthorized 
f o r  free-world procurement with the balance l imited t o  U.S . 
sources . 



Countrv: INMA 

STATUSOFDEVELOPMENTLOANS TABLE IV 

Borrorrar: Na.tional Small Indust r ies  Corporastion Funds: Developnent Loan - 

Title and Number of Loan: National Small Indw t r l e s  Corporation 
366-A-039 

Date Authorized: 5/27/60 Date Signed: 4/10/61 1 
Loon S m u s  os of 12/31/66 

(In Thousands of Dollars and Equivalent) 

Laan Terms 

D~~~~~~~ . . . . . . . . . . . 10 Yrs. 
Authorized . . . . . . . . . . . $10,000 

Di sbursed . . . . . . . . . . . 9,051 

Purpose of Loan: To pmvide foreign excha.nge f o r  the  
purcha.se of cap i ta l  equipment needed by small-scale 
pr ivate  enterprises.  

- 
Grace Period . . . . . . . . 1 yr* 

Interest Rate . . . . . . . . 5% 
Repoyments . . . . . . . . . . 2,623 

Interest Collected . . . . . . 1,233 

r The National Small Industries Corporation 
s e t  up i n  1955 under the  Indian Companies Act. 

It has various divisions which perform functions f o r  small  
indus t r i es  such as  marketing a.ssistanc8, contra.cting 
assistance,  operational training centers, and providing 
hire-purchase credi t .  

-, 

Currency of Repayment. . h p e s  

The equipmnt  purcha.sed by the loan pmceeds goes to the  
small entrepreneur on an instal lment purchase basis. The 
buyer i n i t i a l l y  pays 10 to 20% of the equipment cos t  and 
the  remainder over seven years at 6% interest. 

Current Status: Over 1,000 transactloas ave-ng near ly  
$10,000 have been financed and the credi t  fully committed. 
TJSIC has financed the  import of equipment used to expand 
the operation of companies i n  a var ie ty  of indus t r i es  
including the  automotive, e lec t r i ca l ,  prlnting and 
corrugated paper industries.  

An applica.tion f o r  an addit ional l i n e  of c r e d i t  ha.8 been 
f i l e d  by NSIC with the USAID Mission i n  India.. h e  
processing was deferred u n t i l  the effectiveness of the 
use of the  e q u i p n t  acquired out of loan funds i s  pmven. 

f inancia l  Sta.tus: The loan i s  90$ disbursed a.nd is  Fully 
committed. To permit the completion of s h i p e n t s  under 
W1 t ransactions involving a.pproxima.te1.y $542,000, the 
tenninal  disbursement da.te of the  loan wa.8 revised t o  
January 31, 1967. 

Procurement Source: The loan o r ig ina l ly  authorized f ree-  
world procurement f o r  a sub-loan o r  s e r i e s  of rela.ted 
sub-loans i n  an amount l e e s  than $50,000. A l imi ta t ion 
t o  U.S. procurement f o r  a . l l  sub-loans vas imposed i n  
August 19 63. 



m o n o s  Q. SECURITY C U U l F l E D  and 
aunt not L. dirulad to unouthorlaod Indl- 

Country: INDIA 

TABLE I V  

B,,,~~,,,.~: Gavemulent of India  Funds: Development Loan 

Dote Authorized: 3 / 3 / 6 1  Dote Signed: 8/16/61 1 
Loon Scotus on of 12/31/66 Loon Terms 

(In Thourondr of Dollorr ond Equivalent) D~~~~~~~ . . . . . . 20 yrs, 

Authorized . . . . . . . . . . . $33,000 
Grace Period . . . . . . . . 1 yr.  

Disbursed . . . . . . . . . . . 25,024 
Interest Rate . . . . . . . . 346 

Repayments . . . . . . . . . . 1,500 
Currency of Repayment. . Rupees 

Interestcollected . . . . . .  1,224 - 
Purpose of Loan: To finance foreign exchange costs  f o r  
constructing a 250 MW thermal power s t a t i o n  a t  Talcher, 
70 miles northwest of Bhubarneshwar, i n  the  S ta te  of Orissa. 

The loan w i l l  finance four  thermal generating un i t s ,  four 
coal-fired boi lers ,  coal and ash handling equipment, 
cooling towers, and condensers, transmission l i n e s ,  switch- 
gear equipment and engineering services. 

Demand f o r  power i s  growing rapidly  i n  Orissa and surround- 
ing areas. The Talcher project  w i l l  help meet t h i s  demand 
and help achieve I n d i a ' s  Plan goals i n  the f i e l d  of e l e c t r i c  
power. 

Physical Status: The consulting engineering firm i s  Gibbs 
and H i l l  of New York, N. Y. The major suppliers are: 

C iv i l  works construction of the  main plant  (including t h e  
concrete l i n e d  make-up water storage reservoir )  i s  about 
9 6  complete. I n s t a l l a t i o n  of t h e  four turbine generators 
i s  about 65$ complete; erect ion of the  bo i le r s  i s  a lso  
approximately 65$ complete. The cooling towers a r e  about 
75$ complete overal l .  

The project  i s  approximately one year behind schedule due 
t o  several factors:  Two contract  award disputes lodged by 
unsuccessful U.S. bidders; a labor s t r i k e  i n  t h e  f a l l  of 
1966; loss  o r  damage i n  t r a n s i t  of long-lead production 
equipment, requiring replacements with equally long delivery 
schedules; and delays by U.S. suppliers holding p r io r i ty -  
ra ted defense contracts  i n  shipping c r i t i c a l l y  needed p a r t s  
f o r  t h e  power plant.  

The f i r s t  generating un i t  i s  now expected t o  be comissioned 
by mid-1967. Barring unforeseen developments, a l l  four 
un i t s  should be i n  operation by the  end of June 1968. 

Financiel Status: Let ters  of Comitment to ta l ing  $28.1 
mill ion had been issued a s  of December 31, 1966, and 7% 
of the  loan funds had been disbursed. Approximately $1.7 
mill ion was disbursed by reimbursing t h e  GO1 f o r  foreign 
exchange advanced from i t s  own resources f o r  t h e  project .  
The loan i s  expected t o  be f u l l y  disbursed by June 30, 1968. 

Host Country Role and Procurement Source: Rupee costs  of 
the  project  equivalent of $17.83 mill ion,  a r e  being met 
by PL-480 Section 104(g) loan. 

Turbine Generators -- General Elect r ic ;  Boilers -- Babcock& 
Wilccx; Boiler Feed Pumps -- Pacif ic  Pumps; Condensers -- Procurement with the  do l la r  loan i s  r e s t r i c t e d  t o  United 

Worthington Corp.; Cooling Towers -- Marley Co.; Coal S ta tes  goods and services.  

Handling -- McNally Bird; and Power Piping -- MWK Inter-  
nat  i cna l  . 



Country: mu 
STATUSOFDEVELOPMENTLOANS I vlduals. All othw motarlal is  unclassifhd. 

Borrower: Government of Ind ia  Funds: Development Loan 

Title and Number of Loan: 
Bir s  inghpur (Amarkantak ) Power Plant  
386-A -04 5 

Date Authorized: 3/30/61 1 
Loan katus  a s  of 12/31/66 1 

(In Thousands of Dollars and Equivalent) 1 

I Authorized . . . . . . . . . . .$8,400 I 
I Disbursed . . . . . . . . . . . 6,480 I 
I Interest CoIIected . . . . . . 484 1 

TABLE IV 

)ate Signed: 8/16/61 
Loan T arms 

Duration . . . . . . . . . . .2O Yrs 

Grace Period . . . . . . . . 6 mos 

Interest Rate . . . . . . . . 3%$ 

Currency of Repoymemt . . Rupees 

Purpose of Loan: To f inance t h e  foreign exchange cos ts  of 
adding 60 MW capaci ty t o  an ex i s t i ng  thermal e l e c t r i c  power 
s t a t i o n  a t  Amlai, near  Birsinghpur, i n  nor theas tern  Madhya 
Pradesh Sta te .  

The loan  i s  f inancing  procurement of  two 30 MW turbo- 
generators ,  coa l - f i red  bo i l e r s ,  coal  handling equipment, 
switchgear, 352 miles  of t ransmission l ine ,  and equipment 
f o r  t h e  cons t ruc t ion  of step-down substat ions and l e s s e r  
d i s t r i b u t i o n  f a c i l i t i e s .  

The p r o j e c t  i s  administered by t h e  Madhya Pradesh E l e c t r i -  
c i t y  Board. 

The nor theas tern  region of Madhya Pradesh i s  as ye t  indus- 
t r i a l l y  undeveloped, desp i t e  abundant natural. resources and 
adequate t r anspor t a t ion  f a c i l i t i e s .  The increase  i n  
e l e c t r i c  power which t h i s  p ro j ec t  w i l l  provide w i l l  meet 
present  demand and s t h u l a t e  f u t u r e  economic growth. 

supplying. I n i t i a l  cons t ruc t ion  delays and engineering 
d i f f i c u l t i e s  with the  water i n t ake  system, which i s  now 
complete, contr ibuted t o  t h e  25 year delay i n  t h e  pro jec t .  
Both generat ing un i t s  a r e  i n  commercial operation. The 
f i n a l  increment of t h e  spare  p a r t s  ordered f o r  t h e  main 
p l an t  had not been received by t h e  end of December 1966, 
neces s i t a t i ng  an  extension t o  t h e  te rminal  disbursement da t e  
of t h e  loan. 

F inancia l  S ta tus :  Seventy-seven percent of  t h e  loan  proceeds 
had been disbursed a s  of December 31, 1966. A l l  d isburse-  
ments under t h i s  l oan  have been on t h e  bas is  of  reimbursing 
t h e  GO1 f o r  p ro j ec t  costs .  F i n a l  contract  payments f o r  t h e  
b o i l e r  and t h e  coal  handling p l an t  have been withheld by t h e  
p l an t  owners pending campletion of c e r t a i n  adjustments and 
modifications by t h e  suppl ie rs  of t h e  equipment, and there-  
a f t e r ,  successfu l  demonstration o f  guarantee t e s t s .  D i s -  
bursements under t h e  loan are,  therefore ,  not expected t o  
be completed before the  end of December 1967. 

Host Country Role and Procurement Source: b c a l  currency 
cos ts  of t h e  p ro j ec t  equivalent  t o  $13.9 mi l l i on  a r e  being 
provided by a PL-480, Sect ion 1 0 4 ( ~ )  loan. 

$7.96 mi l l i on  i n  f r e e  world procurement was authorized 
under t h e  d o l l a r  loan. 

Phys ica l  Status:  There a r e  no U.S. consulting engineers 
on t h e  pro jec t .  The major suppl ie rs  a re  flmnishing 
engineering se rv i ces  connected with the  e q u i p e n t  they  a r e  



Country: INDIA 

STATUSOFDEVELOPMENTLOANS TABLE IV  

Borro~er:Government of India Fundr: Development Loan 

Tit'e and Number of Sharavathi Hydroelectric Plant 
386-A-046 I 

Date Authorized: 4/18/61 
Loon #atus as at 12/31/66 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . $18,400 

Disbursed . . . . . . . . . . . 13,301 

Repayments . . . . . . . . . . 1,000 

Interest Collected . . . . . . 754 

Dote Signed: 8/16/61 
Loon Tmrms 

Duration . . . . . . . . . . . 20 JTS. 

Grace Period . . . . . . . . 6 ~ O S  . 
Interest Rate . . . . . . . . 3% 

Currency of Repayment. . Rupees 

Purpose of Loan: To finance the  foreign exchange cos t s  of 
f i v e  89.1 MW generating un i t s  plus associated hydraulic 
equipment, transmission l i n e s ,  and receiving s t a t i o n s  f o r  
Stage I1 of t h e  Sharavathi Hydroelectric complex. 

Stage I1 includes ra i s ing  the  main dam t o  i t s  f u l l  188 foot 
height ,  extension of t h e  powerhouse and i n s t a l l a t i o n  of the  
s i x  power un i t s  ( f i v e  of which a re  being financed under 
t h i s  loan), and construction of  an addit ional  401 miles of 
transmission l i n e  with appurtenant substations. (Loan 
3864-018 f o r  $8.04 mil l ion financed two 89.1 rn u n i t s  plus 
r e la ted  f a c i l i t i e s  of Stage I, and a thS.rd loan, 3%-H-109, 
f o r  $3.1 mil l ion i s  financing one 89.1 un i t  t o  complete 
construction of Stage 11.) 

The Sharavathi complex w i l l  eventually include 10 power 
u n i t s  having a t o t a l  generating capacity of 891 M. The 
project  i s  located on the  Sharavathi River i n  northwestern 
Mysore S ta te  and i s  under the  Sharavathi Valley Project 
(SVC) scheme, which i s  under the  d i rec t  administrat ion of 
Mysore Sta te .  Sharavathi w i l l  be connected with t h e  
e l e c t r i c a l  system of Mysore S ta te ,  which i s  i t s e l f  being 
connected with the  systems of surrounding s t a t e s  t o  form 
a regional  e l e c t r i c a l  grid.  Power shortages i n  t h i s  area ,  
which have been acute i n  the  pas t ,  w i l l  thus be a l levia ted .  

Physical Status:  SVP engineers have f u l l y  designed the  pro- 
jec t  and a re  supervising construction and start-up.  The 
suppliers of t h e  major equipment, including t h e  two French 
turbines which are  financed from French c r e d i t s  t o  India, are  
supervising erect ion of the  equipment they a re  furnishing. 

The main c i v i l  engineering works f o r  th ree  of the  f ive  
generating un i t s  have been completed. Work i s  under way on 
the  main dam spillway, t h e  penstocks, surge tank l in ing ,  
and assembly and erect ion of the  turbines,  generators and 
transformers. A 220 KV transmission l i n e  t o  Shimoga has 
been strung and about 80% of the  stubs have been completed 
f o r  the  Sharavathi-Hubli 220 KV l ine .  

Project progress, unfortunately, i s  proceeding a t  a slow 
pace because of t h e  unusually long ( ~ u n e - ~ c t o b e r )  monsoon 
season. The project  is located i n  a area where r a i n f a l l  
i s  about 200-250 inches annually, often disrupting construc- 
t i o n  schedules. However, one generating uni t  i s  scheduled 
f o r  commissioning i n  e a r l y  1967; a second unit  i n  April  or  
May 1967, with overa l l  completion expected by t h e  end of 
December 1968. 

(Stage I t s  two un i t s  were commissioned i n  January and April  
1965 and have been i n  continuous operation since t h a t  time. ) 

Financial  Status:  As of Deceniber 31, 1966, 72% of the  loan 
funds had been disbursed, l a rge ly  through t h e  Let ter  of 
Comitment, with only $2 mil l ion having been disbursed 
through d i r e c t  reimbursements, e.g. by reimbursing the  GO1 
f o r  foreign exchange advanced from i t s  own resources f o r  
project  costs .  

Host Country Role and Procurement Sources: $18.4 mill ion of 
$28.1 million (equivalent)  l o c a l  currency costs  a re  being 
met by a PL-480 loan, with the  balance being met from the  
budgets of the  cen t ra l  and s t a t e  governments. 

The A I D  do l l a r  loan f o r  Stage I1 i s  l imited t o  t h e  procure- 
ment of U.S. goods and services.  



STATUSOFDEVELOPMENTLOANS TABLE IV 

Country: mu Borrower: Government of 

Title and Number of Loan: 
Camba y ( ~ h u v a r a  n )  T h e m  1 Power 
3%-H-052 

Loon %OW. 08 of 12/31/66 Loon form8 

(In Thousands of Dollors and Equivalent) I Authorized . . . . . . . . . . . $33,600 I 
I Disbursed . . . . . . . . . . . 31,905 I 
I Repayments . . . . . . . . . . 

- I 

Duration . . . . . . . . . . . 40 yrs .  

Grace Period . . . . . . . . 10 yrs.  

Interest Rate . . . . . . . . 3/4$ 

Currency of Repayment. . U. S. $ 
Interest Collected . . . . . . 075 I 
Purpose of Loan: To f inance t h e  fore ign  exchange cos t s  of 
c o n ~ t r u c t i n g  and p u t t i n g  i n t o  operat ion a 250 MW thermal 
e l e c t r i c  power s t a t i o n  near t h e  Gulf of Cambay i n  t he  
S t a t e  of Gujarat .  

The p l a n t  i s  t o  be run by t h e  Gujarat E l e c t r i c i t y  Board 
(GSEB).  his loan i s  f inanc ing  four  62.5 MW generators ,  
245 mi les  of t ransmission l i ne s ,  f ou r  subs ta t ions ,  switch- 
gear  and r e l a t e d  equipment. I n  June 1965, a second loan  
f o r  t h e  Cambay s t a t i o n  was authorized t o  f inance  two 
a d d i t i o n a l  genera t ing  un i t s  of 140 MW each, 

Cambay Thermal w i l l  be t h e  major generat ing u n i t  on t h e  
e l e c t r i c a l  g r i d  system of Gujarat S ta te ,  The Gujarat 
system is  being in t eg ra t ed  with t h e  e l e c t r i c a l  g r i d  
system i n  neighboring Maharashtra S t a t e  t o  t h e  south. 
The commercial and i n d u s t r i a l  need f o r  e l e c t r i c  power i n  
t he se  two s t a t e s  i s  increas ing  rapidly.  

Phys ica l  S ta tus :  The Kul j ian  Corporation of  Philadelphia,  
Pa., i s  respons ib le  f o r  design engineering, supervision 
of construct ion,  e rec t ion ,  and i n i t i a l  operat ion.  The 

d ia  Funds: Development Loa n 

Foster  Wheeler; power t ransformers --Westinghouse; and 7.5 
MVA transformer-National E l e c t r i c a l  Indus t r ies .  Construct im 
and i n s t a l l a t i o n  have been completed. A l l  f ou r  generat ing 
un i t s  have been t e s t  commissioned and a r e  i n  operation. 
Some problems a r e  being encountered with t h e  condenser 
tubes,  and arrangements have been made t o  have a represen-  
t a t i v e  of Hal l  I sbo ra to r i e s ,  U.S.A., v i s i t  t h e  p ro j ec t  
s i t e  t o  determine t h e  cause and make recommendations t o  
co r r ec t  de f i c i enc i e s .  

F inancia l  Status:  The f u l l  amount of t h e  loan  has been 
c o m i t t e d  through Le t t e r s  of Commitment es tab l i shed  with 
U.S. banks ($29.4 mi l l i on )  and by r e h b u r s i n g  t h e  Govern- 
ment of India f o r  t h e i r  cos ts  ($4.2 mi l l ion) .  As of 
December 31, 1966, 95% of t h e  loan had been disbursed.  The 
unl iquidated balance covers spare  p a r t s  ordered but  not ye t  
received, and t h e  f i n a l  payment due t o  supp l i e r s  a t  t h e  end 
of t h e  guarantee period. It i s  expected t h a t  a l l  loan 
funds w i l l  have been disbursed by June 30, 1967. 

Host Country Role and Procurement Source: Local currency 
cos ts  of t h e  p ro j ec t ,  $18.9 mi l l i on  (equiva len t ) ,  a r e  
being met by PL-480 Sec t ion  104 (g )  loan. 

Procurement with A I D  funds under t h i s  l oan  i s  r e s t r i c t e d  t o  
t h e  United S t a t e s .  

Two-step Terms: The funds from t h i s  loan have been 
r e l e n t  by t h e  Government of India t o  t h e  S t a t e  of 
Gujarat a t  an i n t e r e s t  r a t e  of 3$$ pe r  annum and a 
repayment period of 20 years .  Gujarat repays t h e  
Government of India  i n  rupees. 

major supp l i e r s  are:  s t r u c t u r a l  s t e e l ,  e l e c t r i c a l  and 
mechanical equipment--General E l ec t r i c ;  steam generators-- 



Country: INDIA 

STATUSOF DEVELOPMENTLOANS TABLE I V  

Borrower: Government of India  Funds: Development Loan 

I Dote Authorized: 11/30/61 Date Signed: 6/21/62 
Loan h s  as of 12/31/66 I Loan Tor-s I/ 

(In Thousands of Dollars and Equivalent) I 
I Authorized . . . . . . . . . . . 

I Disbursed . . . . . . . . . . . 33,549 1 
I Repayments . . . . . . . . . . 

- I 

Duration . . . . . . . . . . . 40 yrs .  

Grace Period . . . . . . . . 10 yrs.  

Interest Rate . . . . . . . . 3/4& 

Currency of Repayment. . U. S. $ 
I Interest Collected . . . . . . 734 1 

Purpose of Loan: To finance the  foreign exchange cos t s  of 
establishing a 300 MW coal- f i red  t h e m  e l e c t r i c  power 
plant  with associated f a c i l i t i e s  a t  Bandel on t h e  Hooghly 
River, 35 miles from Calcutta i n  the  S ta te  of West Bengal. 

The plant  w i l l  be run by the  West Bengal S ta te  E l e c t r i c i t y  
Board. Four 75/88.9 MW turbine  generator un i t s ,  bo i l e r s ,  
coal  and ash handling systems, and aux i l i a ry  mechanical 
and e l e c t r i c a l  equipment a r e  being procured and erected 
with financing of t h i s  loan. The loan a l so  finances 
foreign exchange costs  of  engineering design, consulting 
engineering services,  which include supervision of con- 
s t ruc t ion  and i n i t i a l  operation. 

The West Bengal region, which t h i s  p lant  w i l l  service,  
has a high and growing demand f o r  e l e c t r i c  energy because 
of i t s  dense population and considerable industry, pa r t i -  
cular ly  i n  s t ee l ,  chemicals, and engineering. Inadequate 
supply has caused acute shortages of e l e c t r i c a l  power i n  
t h i s  a rea  and curtailment of i n d u s t r i a l  use a t  peak load 
times has been necessary. The Bandel plant  w i l l  help 
a l l e v i a t e  t h i s  shortage. 

Physical Status: The Westinghouse Company and Babcock and 
Wilcox Company a r e  providing t h e  major equipment f o r  the  
project .  MWK In ternat ional  Ehgineering Company i s  the  
construction engineer, and the  Kuljian Corporation i s  the  
consulting engineer. Construction and equipment i n s t a l l a -  
t i o n  have been completed. The f i r s t  generating u n i t  went 
i n t o  service i n  September 1965, the  second i n  October 1965, 
t h e  t h i r d  i n  February 1966, and the  fourth i n  September 
1966. 

Financial Status: Eighty-eight percent of t h i s  loan had 
been disbursed by the  end of December 1966, pa r t  by d i rec t  
reimbursement t o  t h e  Indian Government f o r  project  costs .  
A l l  loan f'unds had been committed a s  of t h a t  date. It i s  
expected t h a t  t h e  loan w i l l  be f h l l y  disbursed by September 
1967, when all spare p a r t s  ordered w i l l  have been delivered 
and when all equipment guarantees w i l l  have run t h e i r  
course and the  f i n a l  5%-16 holdback w i l l  become due t o  
suppliers. 

Host Country Role and Procurement Source: The l o c a l  
currency costs  of the  project ,  $24.1 mi l l ion (equivalent) ,  
a r e  being met from an A I D  loan of $17.5 mill ion 
(equivalent) ,  and $6.6 mi l l ion from the  West Bengal S ta te  
Budget. 

Procurement with A I D  do l l a r  f'unds under t h i s  loan i s  
r e s t r i c t e d  t o  goods and services from the United States.  

Two-step Terms: The f'unds of t h i s  loan were r e l e n t  by 
t h e  Indian Government t o  t h e  West Bengal S ta te  
E lec t r i c i ty  Board a t  an i n t e r e s t  r a t e  of 3 3  per annum 
and a repayment period of 20 years. 



Borrower: Government of Ind ia  Funds: Development Loan 

STATUSOF DEVELOPMENT LOANS 

Ti t le  and Number of Loan: patherdih C o a l  Washery 
386-H-057 

# a ~ o r e a s  or. SECURITY CLASSIFIED and 

must not be d~vulsed  to unauthorized ~ndt -  

v~duols. A l l  other matertal Is unclass~fued. 

Date Authorized: 1/24/62 
Loon Status oa of 12/31/66 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . $4,200 

Disbursed . . . . . . . . . . . 2, 592 

Repaymen ts . . . . . . . . . . - 
Interest Collected . . . . . . 102 

TABLE IV  

)ate Signed: 6/21/62 
Loon Terms 

Duration . . . . . . . . . . . 40 y r s .  

Grace Period . . . . . . . . 1 0  y r s .  

Interest Rate . . . . . . . . 3/4$ 

Currency of Repayment. . U. s.$ 
J. 

Purpose of Loan: To f inance t h e  foreign exchange c o s t s  of  
cons t ruc t ing  a coa l  washery p l an t  a t  Patherdih i n  t h e  
J h a r i a  coa l  f i e l d s  of t he  S t a t e  of Bihar. 

The p l a n t ,  t o  be run by Hindustan S t e e l  Ltd., a government 
e n t i t y ,  w i l l  t r e a t  coking coa l s  drawn from 22 c o l l i e r i e s  
i n  t h e  J h a r i a  f i e l d .  The washed coal  w i l l  be used i n  t h e  
manufacture of s t e e l .  

Increased s t e e l  manufacturing capaci ty  plays an important 
p a r t  i n  I n d i a ' s  development plans. Much o f  t h e  Jhar ia  
coa l  i s  of  low q u a l i t y  and without washing cannot be used 
i n  t h e  manufacture of high-quali ty s t e e l .  

Physical  Status:  Construction and equipment i n s t a l l a t i o n  
have been completed. The Patherdih Washery i s  i n  produc- 
t i o n ,  though at a reduced load  operation. During 1966, 
guarantee t e s t s  were conducted, reveal ing de f i c i enc ie s  i n  
t h e  magnetite grinding equipment and i n  t h e  clean coal  
bunkers, t h e  heavy, medium, coarse coal ,  and t h e  washed 
coa l  chutes  sec t ions  o f  t h e  p lant .  Roberts & Shaefer 
Company o f  Chicago, I l l i n o i s ,  t h e  turn-key cont rac tors  f o r  
t h e  washery, a r e  attempting t o  remedy the  de fec t s  and w i l l  
continue t o  run t h e  p l an t  u n t i l  performance spec i f i ca t ions  
a r e  met. 

F inancia l  S ts tus :  The loan flmds heve been f u l l y  committed, 
pr imar i ly  through t h e  L e t t e r  s ~ f  Commitment procedure. Some 
funds were dl burse4 by reinbursing the  :overnment of  Ind ia  
f o r  p ro j ec t  cos t s .  

As of December 31, 1966, 85% of the  loan had been disbursed. 
The undisbursed balance represents  t h e  amount withheld 
under t he  cont rac t  pending s a t i s f a c t x y  demonstration of  
guarantee t e s t s  and acceptance o f  t he  p l an t  by t h e  owners, 
Hindustan S tee l ,  Limited. The terminal  disbursement da t e  
of  t h e  loan  was extended from December 31, 1966 t o  March 31, 
1967 t o  allow Roberts & Schaefer add i t i ona l  time t o  br ing  
t h e  p l an t  up t o  t h e  s tandards required by t h e  cont rac t .  

Host Country Role and Procurement Source: Local currency 
c o s t s  i n  t h e  amount of  $3.5 mi l l ion  (equivalent)  have been 
met by t h e  Government o f  India.  

Procurement financed t y  t h e  loan  i s  r e s t r i c t e d  t o  t h e  
United S ta t e s .  



Country: INDIA 

STATUS OF DEVELOPMENT LOANS TABLE IV 

Borrower: Government of India Funds: Development Loan 

Dote Authorized: 1/24 162 
Loan S t a v a  as of 12/31/66 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . $43,000 

Disbursed . . . . . . . . . . . 42,849 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . 950 

)ate Signed: 6/21/62 
Loan Turns 

Duration . . . . . . . . . . . 40 F s .  

Grace Period . . . . . . . . 1 0  F s  

Interest Rote . . . . . . . . 314% 

Currency of Repayment. . U. S- $ 

Purpose of Loan: To f inance fore ign  exchange c o s t s  of 158 
d i e s e l  locomotives f o r  t h e  Indian Railways System. Spare 
p a r t s  and maintenance equipment f o r  two years  operat ions 
a l s o  a r e  being financed. 

The 158 d i e s e l  locomotives being procured under t h i s  loan  
a r e  divided i n t o  133 broad-gauge m i n - l i n e  design and 
25 metr ic  -gauge main-line design. 

Railway expansion and modernization have a high p r i o r i t y  i n  
India  ' s development plans.  Railways a r e  t he  p r inc ipa l  
means of t r anspor t ing  raw mater ia l s  t o  and f in i shed  prod- 
uc t s  from I n d i a ' s  i ndus t r i e s .  Projected increases  i n  
mining, manufacturing and a g r i c u l t u r e  impose s i g n i f i c a n t l y  
increased demands on I n d i a ' s  a l r eady  s t r a ined  rai lway sys-  
tem. 

This loan  i s  supplemented by t h e  following ra i lway loans:  
DLF-2 f o r  $30 mi l l ion  authorized i n  February 1958; 
DLF-12 f o r  $35 mi l l i on  authorized i n  September 1958; 
DLF-151 f o r  $50 mi l l ion  authorized i n  J u l y  1960; 
AID-086 f o r  $15.85 mi l l ion  authorized i n  k r c h  1963; 
AID-121 f o r  $7.2 mi l l ion  authorized i n  June 1964; and 
AID-137  f o r  $3.8 mi l l ion  authorized i n  February 1965. 

Physical S ta tus :  The Indian  Railways placed orders  f o r  158 
locomotives with General Motors and ALCO, following competi- 
t i v e  bidding. Delivery of t h e  locomotives, maintenance 
equipment, and por t ions  of t h e  spare p a r t s  ordered i s  com- 
p le ted .  The l a s t  increment of spares was t o  have been 
shipped by t h e  end of December 1966, but  because of t i g h t  
de l ive ry  schedules i s  not  expected t o  be ready f o r  shipment 
u n t i l  ea r ly  1967. The te rminal  disbursement da t e  of t he  
loan was the re fo re  extended by 3 months t o  March 31, 1967. 

Engineering and economic s tud ie s  f o r  t h e  implementation of 
t h e  pro jec t  were ca r r i ed  out by t h e  Research, Design, and 
Standards Organization of t h e  Indian  Railway Board before 
t h e  loan was authorized.  No U.S . consul t ing  engineering 
f i rm  i s  involved i n  t h e  p ro j ec t .  

85 employees of Indian  Railways received 4-6 months t r a i n i n g  
a t  GM and ALCO p l a n t s  i n  t h e  U.S. 

Financial  S t a tus :  A s  of December 31, 1966, t he  loan funds 
had been f u l l y  committed and 9% had been disbursed.  

Host Country Role and Procurement Sources: Rupee cos ts  
e s t i m t e d  a t  over $100,000 (equiva lent ) ,  required t o  put 
t h e  locomotives i n t o  operat ion a s  t h e y  a r e  del ivered i n  
India ,  a r e  being met by t h e  Indian  Railways. 

A l l  items financed by t h i s  loan  must be procured i n  t h e  
United S ta t e s .  



I orms or. SECURITY CLASSIFIED and 
must not b divulged to unauthorlr.d indi- I 

STATUSOFDEVELOPMENTLOANS I viduols. A l l  other matorial is unclassifid. 
TABLE I V  

Country: INDM Borrower: Delhi Cloth & Genl 

I and Number Rayon Ti re  Cord  e el hi Cloth Mi l l s )  
386-H-060 I 

- 

I Date Authorized: 1/28/62 Date Sianed: 6/28/62 1 
Loon Stotus as of 12/31/66 

(In Thousands of Dollars and Equivalent) 

Repayments . . . . . . . . . .  

- 1 . . . . . .  
Currency of Repayment. . U.S $ 

Interest Collected 127 I 

L w n  Turns I/ 

D~~~~~~~ . . . . . . . . . . .  40 yrs. 
Authorized . . . . . . . . . . .  $9 800 

. . . . . . . . . . .  Disbursed 7,946 

Purpose of Loan: To a s s i s t  i n  f i n a n c i n g t h e  fore ign  ex- 
change cos t s  of e s t ab l i sh ing  ( a )  a  plant  t o  produce f i lament  
ya rn  and rayon t i r e  cord f a b r i c  and (b)  a r e l a t e d  p l an t  t o  
produce rayon grade pulp from cot ton  l i n t e r s  which w i l l  be  
t h e  c e l l u l o s e  raw mater ia l  f o r  t h e  filament yarn f a c i l i t y .  
The p l an t s  w i l l  be owned by a p r i v a t e  Indian company, t h e  
Delhi Cloth & General Mi l l s  Co. Ltd. (DCM) of New Delhi. 

. . . . . . . .  Grace Period 10 V S .  

. . . . . . . .  Interest Rote 3/4% 

Motor veh ic l e  t r a f f i c  i n  Ind i a  i s  growing r ap id ly .  To meet 
t h e  expected increase  i n  t h e  number o f  vehic les ,  annual t i r e  
product ion must be increased from 1.4 mi l l ion  t o  3 mi l l i on  
over  t h e  course of t h e  Third Five Year Plan (1961-66). A t  
p r e sen t ,  a l l  rayon cord must be imported. This loan  w i l l  
save v i t a l  f o re ign  exchange (an  estimated $3.8 mi l l i on  per  
yea r ) ,  and he lp  meet t h e  t a r g e t  production f i g u r e s  f o r  
rubber  t i r e s .  

The two p l an t s  a r e  t o  be  s i t u a t e d  a t  Kotah, Rajasthan S t a t e ,  
and a r e  t o  have a  d a i l y  production capaci ty of 10 metr ic  
t o n s  of 1950 denier  f i lament  ya r ,  5 tons  of rayon cord 
f a b r i c  and 25 tons  of l i n t e r  pulp. Eleven tons  of t h e  pulp 
w i l l  be  used d a i l y  i n  t h e  company's own yarn  manufacture; 
t h e  remainder w i l l  be so ld  t o  o the r  filament yarn  producers. 
Construct ion of t h e  l i n t e r  pulp i s  t o  s t a r t  w i th in  two years  
a f t e r  t h e  s t a r t  of the  o ther  u n i t s .  Because of demand f o r  
i t s  output ,  DCM expects t o  opera te  on a  t h r e e  s h i f t  360 day 
pe r  year  b a s i s .  

e r a1  Mil ls  Co. h n d s :  Development Loan 

Physical  S ta tus :  Technical know-how and pa ten ts  f o r  produc- 
t i o n  a r e  be ing  supplied by  Beaunit Mi l l s ,  Inc.  ; Chemtex Inc.  
o f  New York has furnished d e t a i l e d  design and engineering of 
t h e  e n t i r e  p l an t ,  including lay-out of t h e  c i v i l  works and 
superv is ion  of i n s t a l l a t i o n  and s t a r t -up ,  and i s  ac t ing  a s  
procurement agent f o r  U.S. equipment and machinery. 

The rayon t i r e  cord p l an t  s t a r t e d  production i n  January 1965 
and, except f o r  some i n i t i a l  d i f f i c u l t y  with power which has 
s ince  been cor rec ted ,  has operated s a t i s f a c t o r i l y  s ince .  
The q u a l i t y  of t h e  rayon t i r e  cord produced i s  repor ted  t o  
be super ior  t o  those  of o the r  producers i n  t h e  country and 
b r ing  higher  pr ices .  Demand f o r  t i r e  corc! i s  g r ea t e r  than  
t h e  Company can cu r r en t ly  produce. The shortage of fo re ign  
exchange t o  import raw ma te r i a l s  has been eased by GOI's 
recent ly- inaugurated import l i b e r a l i z a t i o n  program. 

Because of a  shortage of second-cut l i n t e r s  t o  feed a  pulp 
p l an t  and because production of rayon t i r e  cord from co t ton  
l i n t e r  pulp has become an obsole te  method, cons t ruc t ion  of 
t h e  co t ton  l i n e r  p lan t  i s  no longer  contemplated by t h e  
Company. Ins tead ,  funds w i l l  be used f o r  add i t i ona l  mach- 
i ne ry  and equipment t o  expand t h e  production capac i ty  of t h e  
p l an t .  

F inancia l  S ta tus :  L e t t e r s  of Commitment t o t a l i n g  $8.1 
mi l l i on  had been opened and 81% of t h e  loan  had been d i s -  
bursed a s  of December 31, 1966. 

Host Country Role and Procurement Source: Local currency 
c o s t s  equivalent  t o  $5.9 mi l l i on  a r e  being met by DCM, $3.15 
mi l l i on  of t h i s  amount by new i s sue  of c a p i t a l  shares.  Pro- 
curement financed by t h i s  loan  i s  r e s t r i c t e d  t o  t he  U.S. 

Two Step  Terms: DCM w i l l  repay t h e  Government of India  
t h e  rupee equivalent  of t h i s  loan  over a  twelve-year pe- 
r i o d ,  with one year  of grace, a t  5  3/4& i n t e r e s t .  



I -8 a SECURITY CLASSIFIED ond 
must not bm dlwbod to u n o u t h o r l d  indl- 

TABLE I V  

: Government of Ind ia  ~ ~ ~ d ~ :  Development Loan 

Title ond Number of Loan: 
Pamba -Kakki Hydroelectric Power 

Date Authorized: 3/23/62 Date Signed: 6/28/62 
b a n  -8 08 of 12/31/64 

(In Thousondr of Dollors ond Equivalent) 

Authorized ........... $20,200 

Disbursed ........... 17,782 

Repayments .......... - 
...... Interest Colleckd 231 

Duration ........... 40 Y r s .  

Grace Period ........ 10  Yrs . 
Interest Rate ........ 314% 

Currency of Repayment. . U*S. $ 

Purpose of Loan: To f inance t h e  foreign exchange cos ts  
of e s t ab l i sh ing  a 300 MW hydroelec t r ic  power generat ing 
s t a t i o n  with assoc ia ted  transmission l i nes  and 
f a c i l i t i e s  on t h e  Mooshiyar River i n  the S t a t e  of  Kerala. 

Dams a r e  being b u i l t  on both t h e  Pamba and Kakki Rivers. 
F a c i l i t i e s  f o r  l i nk ing  t h e  dams with each o the r  and with 
t h e  generat ing s t a t i o n  a r e  being constructed, a s  wel l  a s  
t ransmission l i n e s  and subs ta t ions .  The power p l a n t  w i l l  
have s i x  generat ing un i t s  of 50 MW each. A I D  i s  
f inancing t h e  supply of e l e c t r i c  generating equipment, 
penstocks, t ransmission l i n e s ,  and construct ion equipment. 

There has been a shortage of  e l e c t r i c  power i n  Kerala 
S t a t e ,  even t o  t h e  extent  of causing some indus t r i e s  not 
t o  l oca t e  there .  This major hydroelectr ic  p ro j ec t  w i l l  
a s s i s t  t h i s  region of South India t o  meet growing 
requirements f o r  e l e c t r i c  power. 

Physical  S ta tus  : This p ro j ec t ,  including design and 
supervision of construct ion,  is being ca r r i ed  out  by 
Kerala S t a t e  E l e c t r i c i t y  Board, with twice-yearly advice 
from a consult ing board composed of Indian and U,S. 

The Pamba Dam i s  e s s e n t i a l l y  complete except f o r  t h e  
i n s t a l l a t i o n  of t h e  spi l lway ga tes ,  now under way. Over 
95% of t h e  masonry i n  t h e  Flanking Dam f o r  t h e  Kakki 
r e se rvo i r  has been completed and work is i n  progress on 
t h e  spillway. Main concret ing of t h e  Kakki Dam was 
f in ished  i n  1966. 

Three of t h e  s i x  generat ing u n i t s  were put  i n t o  serv ice  
during 1966. The fou r th  un i t  i s  scheduled f o r  commissioning 
i n  May 1967. Units 5 and 6 a r e  expected t o  be completed 
e a r l y  i n  1968. 

Because of t i g h t  U.S. production schedules f o r  c r i t i c a l l y  
needed items, o v e r a l l  completion of the  p ro j ec t  i s  not 
expected before mid-1969. 

F inancia l  S t a tus  : Let t e r s  of Commitment t o t a l i n g  $19.1 
mi l l i on  had been opened and 88% of t h e  loan  had been 
disbursed a s  of December 31, 1966. Loan funds a r e  a l s o  
being disbursed by reimbursing t h e  GO1 f o r  p ro j ec t  cos ts .  

Host Country Role and Procurement Source: The l o c a l  
currency cos t s  of t h e  p ro j ec t ,  $32.2 m i l l i o n  (equivalent) ,  
a r e  being met from a PL-480 Section 1 0 4 ( ~ )  loan. 

Procurement wi th  funds under t h i s  loan i s  r e s t r i c t e d  t o  
t h e  United Sta tes .  

;1/ Two Step Terms: The Government of Ind ia  i s  relending t h e  
amount of t h e  loan t o  p ro j ec t  a u t h o r i t i e s ,  The Kerala S t a t e  
E l e c t r i c i t y  Board, a t  an  i n t e r e s t  r a t e  of 3$$ per  annum 
and a repayment period of 15  years. 

engineers. There i s  no U.S; consulting engineering f i rm on 
t h e  pro jec t .  A l l i s  Chalmers Co. i s  designing, bui id ing  and 
i n s t a l l i n g  t h e  s i x  50 MW tu rb ine  generators, main power 
t ransformers,  and indoor and outdoor switchgear. 



&4 areas are SECURITY CLASSIFIED and 
must not be divulged to unouthoriaed indi- 

viduols. Al l  ather matnriol i s  unclassif~ed. 
STATUSOFDEVELOPMENTLOANS TABLE !V 

Country: MDIA Borrower: Indus t r i a l  Finance Corpora.tion 
fl 

Funds: Development Loan 

Date Authorized: 3/23/62 
Loan Status as of 12/31/66 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . .  .$20,000 

Tit le  and b h b e r  of Loan: Indust r ia l  Finance Corporation 
(Second Loan) - 386-H-062 

Date Signed: 6/28/62 

. . . . . . . . . . .  Disbursed 9,8U 

Current Status:  IFC has filly cormnitted the loan proceeds 
f o r  34 sub-loam to es tab l i sh  i n d u s t r i a l  plants such a.8 
machinery, cement, non-ferrous metals, motor vehicles, 
e l e c t r i c  l i g h t  and power. 

. . . . . . . . . .  Repayments - 

Interest Collected ...... 67 

- Loan Terms I/ I 
Duration . . . . . . . . . . .  F'ina.ncia1 Status:  The 1oa.n i s  f u l l y  committed and 49% 

4o Fs* I disbursed. The terminal date f o r  disbursement is June 30, 
. . . . . . . .  Grace Period 1 0  yrs.  1 1967* 

Interest Rate . . . . . . . .  3 ~ %  I Pmcuremnt  Source: U.S. 

Currency of  Repayment. . u,S, $ I 

Purpose of Loan: To prnvj.de foreign exchange t o  the  
Indus t r i a l  Finance Corpora.tion (IFC) f o r  financing prn j ec t s  
through sub-loaas to pr ivate  i n d u s t r i a l  entrepreneurs. 

Background: IFC was established by the  Government of 
India  i n  19L8 t o  supply medium and long-term c r e d i t  to 
pr iva te  i n d u s t r i a l  concerns. fFC1s authorized stock was 
he ld  by the G o v e r n ~ n t  of India., the  Reserve Bank of India, 
various banks, cooperative socie t ies ,  and other  f inanc ia l  
i n s t i t u t i o n s .  Although I F C  is  an autonomous i n s t i t u t i o n ,  
the  control l ing i n t e r e s t  i s  held by the Government of India.. 
In  196L the stock and control  of IFC was transferred to the  
new, wholly OOI owned Indus t r i a l  Developnent Bank of IncKa. 

IFC makes sub-loans to indust r ies  i n  categories acceptable 
to AID, and l o m e  i n  excess of $500,000 a r e  subject  to A I D  
appmval. IFC does not make loans f o r  l e s e  than $210,000 
and n u t  have the Indian Government I s  permission to make 
loans above $2.1 million. 

1/ Tuo-Step %ms: IFC will repay the loan t o  the  GO1 - 
i n  rupees within 15 years a,t 5%. 



Country: INDIA 

STATUSOFDEVELOPMENTLOANS TABLE I V  

Borrower: Tata Hydroelectric Agencies ~ ~ ~ d ~ :  Development Loan 
Title and Number of Loan: 

Trombay Thermal Power Sta t ion 

Purpose of Loan: To a s s i s t  i n  financing the  foreign 
exchange costs  of purchasing and i n s t a l l i n g  a four th  
thermal e l e c t r i c  generating un i t  of 140 MW c a p c i t y  a t  the  
Trombay Thermal Power Station near Bombay. The unit 
financed by A I D  w i l l  be an addi t ion t o  t h e  th ree  exis t ing 
62.5 MW uni ts .  This loan i s  financing the  bo i le r ,  f u e l  
handling equipment, turbine generator, and englneering 
services.  

386-H-063 

Date Authorized: 5/29/62 Date Signed: 6/28/62 

Borrowers of t h i s  loan a r e  th ree  p r iva te ly  owned agencies 
of t h e  Tata group: The Tata Power Company, Ltd., and the  
Andhra Valley Parer Supply, Ltd. 

Loan Stotum as of 12/3 1/66 -- 
(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . $17,900 

Disbarred . . . . . . . . . . . 16,978 

Repoyments . . . . . . . . . . - 

Interest Collected . . . . . . 298 

The Tata E lec t r i c  System serves t h e  Bom-Zay-Pooila. area c?f 

t h e  S ta te  of k h a r a s h t r a ,  one of I n d i a ' s  most populous and 
heavily indust r ia l ized regions. Apart from commerce and 
shipping, major indust r ies  i n  t h i s  area  include o i l  r e f in -  
e r i e s ,  chemical f ac tc r i es ,  engineering firms, and a wide 
7:ariety of l i g h t  industry.  Parer generated by t h i s  pro-ject 
w i l l  be i~ te r -connec ted  with t h e  Maharashtra S ta te  grid and 
w i l l  s ign i f i can t ly  increase the  e l e c t r i c a l  power available 
i n  t h e  area .  

Loan T w m s  1/ 

Duration . . . . . . . . . . 40 yrs.  

Grace Period . . . . . . . . 10 yrs .  

Interest Rate . . . . . . . . 314% 

Currency of Repayment. . U.S. $ 

Physical Status: Fbasco Services, Inc. ,  of New York, N.Y.,  
i s  the consulting engineering firm. General Elect r ic  
supplied the  turbine generator, Combustion Engineering Co. 
the  boi ler ,  Kellogg Engineering Co. the  power piping, and 
Westinghouse, t h e  bo i le r  feed pumps and feedwater heaters.  

The c i v i l  works and generating uni t  were completed on 
schedule i n  Ju ly  1965 and t h e  un i t  has been i n  continuous 
commercial operation since August of t h a t  year. The peak 
output i s  current ly  limited t o  140 MW because of problems 
with t h e  feedwater heaters,  although the  uni t  has a design 
mximum continuous ra t ing  of 150 MW. The supplier  i s  
re-tubing the  heaters and remedial work s h ~ u l i l  be completed 
shortly.  

Because of t i g h t  U.S. production schedules, not a l l  s p r e  
par ts  ordered have been shipped a s  yet .  Delivery i s  
expected t o  take place by mid 1967. 

Financial Status:  95% of t h e  loan had been disbursed by the  
end of December 1966. It i s  expected t h a t  loan funds w i l l  
be f u l l y  disbursed by September 1967. 

Host Country Role and Procurement Sources: The loca l  
currency costs equivalent t o  $8.4 mill ion a r e  being raised 
i n  India by the  Tata group. 

Frocurement with funds under t h i s  loan i s  r es t r i c ted  t o  the 
United S ta tes .  

Two-step Terms: The Borrower w i l l  pay rupees t o  the 
Indian Government over an 18-year period, including a 
one-year grace period, a t  3 3 .  



areas ore SECURITY CLASSIFIED and 
must not be dlvulped 9 0  unauthorized indi- 

STATUS OF DEVELOPMENT LOANS 
vnduals. A l l  other material as unclassaited. 

TABLE I V  

Borrower: T2ta E n ~ j  neering and Locomotive Co. Funds: Ccveiopnerit Loan 

Purpose of  Loan: To assist t h e  Tata Engineering and 
Locomotive Co. Ltd., (TELc:o), a  p r iva t e  Indian f irm, t o  ( a )  
expand t h e  capaci ty of i t s  t r u c k  p l an t  from 12,000 t o  
18,000 t rucks  per  year ,  and ( b )  increase t h e  domestically 
manufactured content of t h e  t r u c k  from 78% t o  86%. The 
fo re ign  exchange provided w i l l  he lp  finance t h e  importation 
of machinery, equipment, and t o o l i n g  required t o  increase  
t h e  capaci ty  of t he  a l l o y  i r o n  foundry, t h e  forge and 
press ing  shops, t he  assembly l i n e ,  and r e l a t e d  un i t s .  

Tit le  and Number of Loan: 'J'elco Truck Expansion 
386-13-067 

Date Authorized: 6/26/62 Date Signed: 9/75/62 

Increased c o m e r c i a l  highway t r anspor t a t ion  i s  a key f a c t o r  
i n  Ind ia ' s  economic development. Transport bot t lenecks  
have been ser ious  i n  t h e  pas t .  The production t a r g e t  f o r  
commercial veh ic l e s  i n  1965-66, a s  ca l led  f o r  i n  t h e  Third 
Five-Year Plan, i s  60,000 a year. This i s  twIce t h e  l e v e l  
o f  production a t  t h e  beginning of t h e  Plan period i n  1961. 
Expanding t h e  t ruck  output of  TELCO, one o f  Tndia's four  
major t ruck  producers, w i l l  make a s ign i f i can t  cont r ibut ion  
towards meeting t h e  t r anspor t a t ion  goals. 

Loan Status as of 12/31/66 

(In Thousands af Dollars and Equivalent) 

Authorized . . . . . . . . . . .  $13 , 700 

Disbursed . . . . . . . . . . .  13,653 

Repayments . . . . . . . . . .  - 
Interest Collected . . . . . .  262 

A second AID loan f o r  TELCO Truck expansion, Loan No. 
386-H-120 f o r  $11.8 mi l l i on  was signed i n  December 1964. 

Loan Terms I/ 
. . . . . . . . . . .  Duration 40 -PS. 

Grace Period . . . . . . . .  10 Vs. 

Interest Rate . . . . . . . .  314% 

Currency of Repayment. . U -  S $ 

f i c i shed  by December 1964 and most of  t h e  equipinent has been 
i n s t a l l e d  snd working as of t h e  end of December 1966. It i s  
expected t h a t  t h e  loan w i l l  be f u l l y  disbursed well  before  
i t s  te rminal  da te ,  December 31, 1967. 

No U.S. consul t ing  o r  cons t ruc t ion  engineers a re  on t h i s  
p ro j ec t  . 
Financia l  Status:  A Le t t e r  of Commitment f o r  t h e  f u l l  
amount of t h e  loan had been opened and 99% of t h e  loan had 
been disbursed as of Deceniber 3i ,  1966. 

Host Country Role and Procurement Sncrces: The l o c a l  c o s t s  
of t n e  p ro j ec t ,  a b o ~ t  $11.5 mi l l i on  (equiva lent )  a re  being 
met by a s tock f l o t a t i o n  and by t h e  cash reserves of TELCO. 
I n  addi t ion  t o  t h e  AID loan,  some $2.1 mi l l i on  i n  fore ign  
exchange f o r  add i t i ona l  p l an t  machinery from West Germany, 
i s  being provided by German c r e d i t s .  

Procurement with AID funcis i s  r e s t r i c t e d  t o  t h e  United 
S ta t e s .  

Two Step Terms: TELCO w i l l  repay t h e  rupee equivalent  
of  t h i s  loan  t o  t h e  Government of India  over s ten-year 
period,  with 2 years  grace, a t  5 314%. 

Pfiysical S ta tus :  The p ro j ec t  i s  about 9% completed over- 
a l l ,  and i s  ahead of schedule. A l l  construct ion e s s e n t i a l  
t o  machinery i n s t a l l a t i o n  and production expansion was 



Country: IY3TA 

STATUSOFDEVELOPMENTLOANS TABLE IV 

BorrowerGovernment of  Ind ia  Fundr: Development Loan 

Title and Number  of Loan: Ramagundam Thermal Bwer 
386-H-068 (AD-49) 

Date Authorized: 6/29/62 Date Signed: 5/21/63 

megawatt thermal e1ectri.c genera t ing  u n i t  a t  t h e  Ramagundam 
Power S t s t i o n  i n  t h e  S t a t e  of  Andhra Pradesh. 

Loan kotus os of 12/31/66 

(In Thousands of Dollars and Equivalent) 

. . . . . . . . . .  Authorized .$R,4@@ 

Disbursed . . . . . . . . . . .  3,812 

Repayments . . . . . . . . . .  - 
Interest Collected . . . . . .  2 3 

The u n i t  w i l l  be added t o  t h e  e x i s t k g  j7.5 megawatt 
c t , s t  ion, increas inq  t h e  capaci ty  of tho f a c i  i l t y  t o  97.5 
- q a h . , t t s .  

Loan Term. 11 
Duration . . . . . . . . . a .  40 yrs. 

Grace Period . . . . . . . .  10 JTS. 

Interest Rate . . . . . . . .  3/4$ 

Currency of Repayment. . U.S . $ 

Physical  S ta tus :  The major po r t ion  of desi.gn work i s  being 
done by t h e  Andhra Pradesh E l e c t r i c i t y  Board i n  i t s  o f f i c e s  

Purpose of  Loan: To f inance t h e  fore ign  exchange requi re-  
ments o f  equipment and sen r i ces  f o r  cons t ruc t ion  of a 60 

i n  Hyderabad. The f i rm o f  Burns & ~ o k  of  New York i s  serv- 
i ng  a s  consul t ing  engineers  on t h e  pro jec t  and four  U.S. 
engineers a re  s t a t ioned  i n  t h e  Hyderabad design o f f i ce s .  

The p ro j ec t  i s  more than  a year  behind schedule because of 
prolonged negot ia t ions  between t h e  Andhra Pradesh 
E l e c t r i c i t y  Board and t h e  engineering consult ing f i rm  con- 
cerning t h e  scope of  cont rac t  s e rv i ces  and becavse engineer- 
ing design work has been lagging.  A s  of December 31, 1366, 
approximately 25% of t h e  engineering designs remained t o  5e 
compieted. 

~ a t i o i i a l  General E l e c t r i c  i s  supplying t h e  turb ine  generd- 
Ling un i t ;  X ~ r t h l n g t o n  Ccrporation,the rordensor; Ccmb~stion 
Engineering Corp., t h e  feedwater steam generator;  and 
Westinghouse,the outdoor switchgenr equipment. 

F inancia l  S ta tus :  L e t t e r s  o f  Cormnitmenk t o t a l i r ? ~  $4.1+ 
mi 11 ion had been opened as of  Pecember 31, 1'3i-1: - .1 45% of 
t h e  loan funds had been disbursed. Loan funds w i l l  a:l.so he 
disbursed by  reimbursing t h e  Government of India  f ~ r  yr-oiect 
cos ts .  

Host Country Contrib~iti- Ftupee cos t s  a r c  es t im~ter1  st, 
equivalent  of  $7.9 ;riilli::1, of  which $1.8 mill i: n a r e  bt ng 
met by  a PL-480 Sect ion 1 C ~ 4 ( ~ )  loan  and t h e  balance i s  
being provided by t h e  Andhra Pradesh S t a t e  Guvev7~~:rC,. 

F r c c ~ r m e n t  Sou-rct:: A l l  AID d o l l a r  l oan  m d s  w i l l  be spent 
i n  t h e  ~ n i T e d  Sta tes .  

Two Step Terms: The Government of Ind ia  w i l l  r e lend  
these  funds t o  t h e  S t a t e  o f  Andhra Pradesh which w i l l  
repay GO1 i n  ruppes wi th in  no more than  1 5  yea r s ,  
including a grace period of  two years ,  a t  no l e s s  than  
3* percent.  

The c i v i l  work on the  power s t a t i o n  i s  nearing completi.on 
and e rec t ion  of t h e  b o i l e r  i s  under way. Orders have been 
placed f o r  some o f  t h e  major p i eces  of  equipment, and in-  
vi . tat ions t o  b i d  have been i ssued  f o r  t h e  balance. In t e r -  



T i t l e  and ~ u m b c r  of Loan: Delhi C~~ Power 

3C6-H-069 (AID-50) 

STATUSOFDEVELOPMENTLOANS TABLE I V  

Country: B ~ ~ ~ ~ ~ ~ ~ :  Government of India  

Date Authorized: 6/29/62 
Loon Stotu8 os of 12/31/66 

(In Thousands of Dollars and Equivalant) 

Authorized . . . . . . . . . . . $16,000 

Disbursed . . . . . . . . . . . 11,097 

Repayments . . . . . . . . . . - 
Interest Collected . . . . . . 4 9 

)ate Signed: 3/6/63 
L w n T w m n  11 

Duration . . . . . . . . . . .40 y r s  * 

Grace Period , . . . . . . . 10  yrs  . 
Interest Rate . . . . . . . . 311: $ 

Currency of Repayment. .U. S. $ 

Purpose of Loan: To he lp  f inance  t he  f o r e i g n  exchange 
cos t s  of equipment and s e rv i ce s  f o r  t h e  cons t ruc t i on  of 
t h r e e  62.5 MW thermal  e l e c t r i c  generat ing un i t s ,  p lus  
a u x i l i a r y  equipment, a t  New Delhi.  The A I D  loan  w i l l  
f i nance  t u r b i n e  genemtors ,  c i r c u l a t i n g  water  system, 
c o a l  ash  handling equipment, switchgear ~ n d  cool ing towers. 

The p r o j e c t  w i l l  expand e x i s t i n g  power f a c i l i t i e s  i n  New 
Delhi  t o  meet growing i n d u s t r i a l ,  commercial and r e s i -  
d e n t i a l  requirements of e l e c t r i c a l  power i n  t h e  c i t y  and 
surrounding a r ea s .  I n  1957, t h e  I n t e r n a t i o n a l  Cooperation 
Administrat ion f inanced an  e a r l i e r  un i t  i n  t h e  New Delhi 
s  ystem under t h e  Development G,nant Program. 

The borrower of t h i s  loan  i s  t h e  Government of Ind ia ,  
wi th  u l t imate  r e c i p i e n t  being t h e  Delhi E l e c t r i c  Supply 
Undertaking (DESU), a  municipal corporat ion of t h e  c i t y  
of New Delhi.  

Phys ica l  S ta tus :  The consul t ing  engineer i s  t h e  Gibbs 
and H i l l  Co. of New York, New York. The supply con t r ac t s  
under which most equipment has already been shipped, 
were placed a s  follows: t u rb ine  genera tors  - General 
E l ec t r i c ;  deae ra t i ng  water hea t e r s  - Chicago Heater Co.; 

F ~ ~ ~ , :  Development Loan 

closed feed water pumps - P a c i f i c  Pumps, Inc .; and power 
piping - MWK I n t e r n a t i o n a l .  The b o i l e r s  w i l l  be  purchased 
from ACC-Vickers ~ a b c o c k  of England under a  Consortium 
pledge of $4.2 mi l l i on .  

Approximately 70% of t h e  p r o j e c t  had been completed a s  of 
t h e  end of December 1966. The c i v i l  and s t r u c t u r a l  work 
a r e  we l l  advanced. The pump house and c i r c u l a t i n g  water 
system a r e  about 95% complete, and work has s t a r t e d  on t h e  
switchyard foundations. 

There has been some s l ippage  i n  t h e  cons t ruc t ion  schedule, 
due i n  p a r t  t o  delays i n  rece iv ing  c r i t i c a l l y  needed 
ma te r i a l s  from t h e  U.S. Erec t ion  of t h e  f i r s t  t u rb ine  gen- 
e r a t o r  i s  now nearing completion and thould be ready f o r  
commissioning i n  March 1967. Work on t h e  o the r  two tu rb ine  
genera tors  i s  we l l  advanced and t h e  u n i t s  a r e  expected t o  
be commissioned a t  two month i n t e r v a l s  a f t e r  t h e  f i r s t  un i t  
has been put  i n t o  se rv ice .  

F inanc i a l  S t a t u s  : Le t t e r s  of Commitment t o t a l i n g  $b. 3 
mi l l i on  have been opened and 69% of t h e  loan  funds had been 
disbursed as  of December 31, 1966. Some of t h e  loan  funds 
a r e  being disbursed by reimbursing t h e  Government of India  
f o r  p r o j e c t  c o s t s .  

Host Country Role and Procurement Source: Local cos t s  of 
$17.4 m i l l i o n  (equiva len t )  is being met by a  PL-430 Sec t ion  

A l l  funds under t h i s  loan  w i l l  b e  used f o r  purchases of U.S. 
goods and s e rv i ce s .  

Two Step  Terms: The c e n t r a l  Ind ian  Government has 
r e l e n t  t h e  loan  t o  DESU who w i l l  repay t h e  funds i n  rupees 
t o  t h e  Ind ian  Government a t  3:$ i n t e r e s t  over a  per iod of 
1 5  years .  



Country: INDIA 

STATUSOF DEVELOPMENTLOANS TABLE IV 

B ~ ~ ~ ~ ~ ~ ~ :  Gwernment of India  Funds: Development Loan 

Title and Number of Loan: 
Satpura TI 

386-H-( 
Date Authariaed: 10/17/62 

Loon  totu us om of 12/31/66 

(In Thousands of Dollars and Equivalent) 

Authorized ........... @5,100 

Disbursed . . . . . . . . . . .  15,648 

Repayments . . . . . . . . . .  - 

Interest Collected ...... 134 

I 

bate Signed: 3/8/63 
Lwn Torma 

Duration . . . . . . . . . . .  40 p s  . 
Grace Period . . . . . . . .  10  WS . 
Interest Rate . . . . . . . .  3/4$ 

Currency of Repayment. . U *  S. $ 

Purpose of Loan: This loan w i l l  finance the  foreign 
exchange cos t s  of equipment, m t e r i a l s  and services t o  
construct  and place i n  operation a 312.5 MN thermal power 
p lant  a t  Ghoradongri i n  t h e  western par t  of Madhya Pradesh 
Sta te .  

The plant  w i l l  consis t  of f i v e  t h e m 1  units of 62.5 MW 
each, a substation, switching, ash  and coal  handling f a c i l -  
i t i e s ,  and a transmission network. It w i l l  be under the  
d i rec t ion  of hdhya  Pradesh E l e c t r i c i t y  Board (MPEB) and 
w i l l  serve the  western part  of MP Sta te ,  which has been 
shor t  of power, and a portion of neighboring Rajesthan 
Sta te .  The s i t e  was selected because of proximity of 
extensive coal  deposits. 

Physical Status:  The Kuljian Corporation of Philadelphia, 
Pa., i s  t h e  U.S. consulting engineering f i rm on the  p ro jec t  
The m j o r  supply contracts  have been placed a s  follows: 
turbine  generators - General Elect r ic ;  closed feed water 
heaters  - Southwestern Ehgineering Co.; bo i l e r  feed water 
pumps - Pacif ic  Pumps, Inc.; deaerating water heaters - 
The Chicago Heater Co., and condensers - Westinghouse 
E lec t r i c  Co. MNK In ternat ional  i s  supplying and i n s t a l l i n g  
t h e  mechanical and e l e c t r i c a l  equipment. The bo i l e r s  a r e  
being supplied by ACC-Vickers Babcox of Ehgland under a 
Consortium c r e d i t  of $7.6 mill ion (equivalent)  from the 
U .K. 

The project  i s  more than hal f  completed and progressing 
very well. The f i r s t  thermal un i t  i s  scheduled t o  go i n t o  
operation i n  March 1967. The other four u n i t s  a r e  expected 
t o  follow a t  two-month in te rva l s .  Vi r tua l ly  a l l  equipment 
essent ia l  t o  completion of construction has been shipped. 
However, some ash s l u r r y  piping was unfortunately broken 
i n  t r a n s i t  from the  U.S. and w i l l  have t o  be replaced. 

Financial Status:  Loan funds a r e  being disbursed through 
the  Let ter  of Commitment procedure and by reimbursing the  
GO1 for  the  do l l a r s  advanced from i t s  own resources f o r  the  
project .  As of December 31, 1966, Let ters  of Commitment 
had been issued f o r  $13.3 mill ion and 62% of the  loan had 
been disbursed. The loan is  expected t o  be f u l l y  disbursed 
by the end of b r c h  1968. 

Host Country Role and Procurement Source: Local currency 
costs  of $34.02 mill ion (equivalent ) a r e  being met by a 
PL-480, Section 104(g) loan. 

A l l  funds under the  do l l a r  loan w i l l  be used f o r  purchases 
of goods and services from the  United Sta tes .  



I & & # o r e a s  ore SECURITY 
mual no* be divulged to unoufhorized indl- 

STATUSOFDEVELOPMENTLOANS viduols. Al l  olher molerial la uncloaaified. 
TABLE I V  

B ~ ~ ~ ~ ~ ~ ~ :  Government cf India  Funds: Development Loan 
P 

Title and Number of Loan: 
Central  Ropeway "F" - 386-H-081 

Loon Slolus as of 12,/31/66 
- - - - 

(In Thousands of Dollars and Equivalent) 

Date Authorized: 1/28 /63 - Date Signed: 10/21/63 1 

Authorized . . . . . . . . . . .  $ 7 ~ 7 0 ~  

. . . . . . . . . . .  Disbursed 6,740 

Repayments . . . . . . . . . .  
-.. 

Interest Collected . . . . . .  /i 

L w n  Terms 

Durot ion . . . . . . . . . . .  40 ~ T S .  

Grace Period . . . . . . . .  l C  VS.  

. . . . . . . .  Interest Rote 314% 

Currency of Repayment. . U-S- $ 

Pllspose of Loan: To finance t h e  foreign exchange cos t s  of 
a h i -cable  a e r i a l  ropeway t o  ex t rvc t  sand from the  Dr.mwr -. 
.river and t r anspor t  it 1 5  ~ i l e s  t o  the Hjar ia  coa l  f i e l d s  
i n  the  S t a t e  of Bfhar. 

The sand w i l l  be "stowed" I c  se lec t fd  coa l  x ines  t o  support. 
t h e  mine roofs and permiz the  removal of c c a l  p i l l a r s  l e f t  
s tanding when t h e  mines were o r ig ina l ly  worked. The p i l l a r s  
t o  be removed cons i s t  of high grade coking and blending coal  
needed by Indian  public  and pr iva te  indus t ry .  

The pro jec t  w i l l  be ca r r i ed  cut  by the Indian  Goverment 
Coal Board. A I D  fimds w i l l  fi,mnce dredges, p ipe l ine  equip- 
ment, sand storage f a c i l i t i e s ,  t h e  roFeway i t s e l f ,  s t e e l  
towers, handling system f o r  bunker s i t e s ,  spare  p a r t s ,  and 
t 001s. 

Physical  S ta tus :  The I n t e r s t a t e  Equipment Corporation of 
Elizabeth,  N . J . ,  i s  construct ing t h e  ropeway on a turnkey 
b a s i s .  

approximately th ree - f  ourths of t h e  pro jec t  a r ea .  A l l  
intermediate towers a r e  a t  t h e  s i t e  and ready t o  be erec ted .  
Most of t he  anchor towers have been i n s t a l l e d .  

Borne problems a r e  being encountered i n  obtaining from l o c a l  
s c w c e s  t h e  quan t i t i e s  of rope sockets  needed t o  meet 
cons t ruc t ion  schedules. 50th t h e  C c a l  Board and t h e  con- 
t z i c t c r s ,  h:vever,, 21.2 vorking wi th  I.ocal f i rms t o  he lp  f'ind 
ways of acce l e ra t ing  production. 

The p ro j ec t  i s  schedule6 f o r  completion by December 31, i967. 

F inancia l  S ta tus :  P Let t e r  of Commitment f o r  $7.5 mil l ion 
was opened i n  Apr i l  i96L, snd (56% of t h e  loan had been 
disburse6 a s  :I' Dececher 31, 1966. A port ion of the  loan ? s  
a l s o  being disbursed by reimbursing 5he GO1 f o r  prciject 
cos t s .  Since f i n a l  ~eyment t o  Tn te r s t a t e  w i l l  not 'oeccm 
due a n t i 1  twelve months a f t e r  s a t i s f a c t o r y  completion of 
t h e  rTpevay, loan d'lsbursements a r e  not expected t o  be C s i A -  

~ l e t e d  before December 21, 1958. 

Host Country Role and Procurement Sources: $5.8 millior? 
(equiva lent )  i n  rupee cos t s  f o r  t h i s  pro jec t  i s  being 
met by the  Indian  Government C c a l  Ecard. 

A l l  funds under t h i s  loan w i l l  be used f o r  t h e  payment of 
goods and se rv i ces  from t h e  Uc'ited S ta t e s .  

The pro jec t  i s  72% complete overa l l .  A l l  c i v i l  work has 
been completed and approximately 95% of t h e  mechanical work 
has  been accomplished. Track cables have been s t re tched  on 



Country: INDIA 

STATUSOFDEVELOPMENTLOANS TABLE IV 

Borrower: Government of Ind ia  Fundr: Development Loan 

Title and Number of Loan: 
Chandrapura Thermal Power Stage I1 I 

Date Authorized: 3/11/63 Date Si9n.d: 10/21/63 I 

Authorized . . . . . . . . . . . $16) 000 

Disbursed . . . . . . . . . . . 9, 524 

Repayments . . . . . . . . . . - 
Interest Collected . . . . . . 47 

Loon Status as of 12/31/66 

Grace Period . . . . . . . . 1 0  PS. 

lnterest Rate . . . . . . . . 314% 

Currency of Repayment. . U S $ 

Loon Twms 

Furpose of Loan: To provide fo re ign  exchange cos t s  of a 
t u rb ine  generator ,  b o i l e r s ,  condensers, coa l  handling equip- 
ment, and consult ing engineering se rv i ces  f o r  Stage I1 of 
t h e  Chandrapura Thermal Parer  Plant  a t  Chandrapura i n  Bihar 
S t a t e .  

(In Thousands of Dollars and Equivalent) 1 Duration . . . . . . . . . k0 ns 

The p ro jec t  involves t h e  cons t ruc t ion  and i n s t a l l a t i o n  of 
one 140 MW t h e r m l  u n i t  a s  an  extension of t he  two u n i t s  
r e c e n t l y  constructed a s  Stage I with f inancing from Loan 
No. 386-A-@1 f o r  $30 mi l l i on .  The p ro j ec t  i s  loca ted  i n  
t h e  most h ighly  i n d u s t r i a l i z e d  a rea  of Ind ia  and w i l l  h e lp  
meet r ap id ly  inc reas ing  i n d u s t r i a l  and commercial demnds 
f o r  parer .  

While t h e  Borrower i s  t h e  Government of Ind ia ,  t h e  loan 
funds w i l l  be used by t h e  kmodar  Valley Corp. (DVC ). The 
DVC i s  a semi-autonomous organizat ion owned equal ly  by t h e  
c e n t r a l  govermwnt and t h e  s t a t e  governments of Bihar and 
West Bengal. The loan  w i l l  be considered a s  p a r t  of t h e  
c e n t r a l  guvernmentb e q u i t y  cash investment i n  t h e  p ro j ec t .  

General Elec t r ic ;  b o i l e r s  - Combustion Engineering Co.; 
coa l  handling equipment - Hewitt -Robins ; condensers - 
Worthington Corporation; switchgear - Westinghouse E l e c t r i c  
Co. 

Seventy-seven per cent  of t he  work on t h e  u n i t  financed by 
t h i s  loan has been completed. Orders have been placed f o r  
a l l  m j o r  p l an t  equipment. The present  t a r g e t  d a t e  f o r  
commissioning t h e  u n i t  i s  June 1967. 

F inancia l  S ta tus :  The loan  i s  being disbursed through 
Le t t e r s  of Commitment es tab l i shed  wi th  U.S. banks and by 
reimbursing t h e  GO1 f o r  t he  d o l l a r s  advanced from i t s  &n 
resources f o r  t h e  p ro j ec t .  A s  of December 31, 1966, L e t t e r s  
of Commitment t o t a l i n g  $11.1 mil l ion  had been issued and 6@ 
of t h e  loan funds had been disbursed.  

Host Country Role and Procurement Source: Local currency 
cos t s  of t h i s  p ro j ec t  equivalent  t o  $14.2 mi l l ion  a r e  t o  be 
f'unded by a PL 480, Sect ion 104(g) loan.  

A l l  procurement under t h i s  d o l l a r  loan  i s  l imi ted  t o  U.S.  
goods and se rv i ces .  

Physical  S ta tus :  The consul t ing  engineers on t h i s  p ro j ec t  
a r e  Burns and Roe, Inc . ,  of New York, N.Y. Major supply 
con t r ac t s  have been placed a s  follows: turb ine  generators  - 



Country: INDIA 

must not be divulged to unauthorixed tndi- 

STATUSOF DEVELOPMENTLOANS TABLE I V  

Borrower: Government of India  Funds: Development Loan 

Ti t le  and Number of Loan: 
F i f t h  Railway Loan 
386 -H -086 

Date Authorized: 3130163 - Date Signed: 10/21/63 I 

Authorized . . . . . . . . . . . $15,850 

Disbursed . . . . . . . . . . . 14,602 

Repayments . . . . . . . . . . - 

lnterlst Collected . . . . . . 136 

L w n  Status as of 12/31/66 

Grace Period . . . . . . . . 1 0  y r s .  

Interest Rate . . . . . . . . 3/4$ 

Currency of Repayment. . U. S. $ 

L w n  Terms 

o of Loan: To f inance t h e  foreign exchange c o s t s  of 
1 )  5 broad gauge d i e s e l  e l e c t r i c  locomotives, ( 2 )  a two- 

year supply of spare ;=rts and (3 )  maintenance t r a i n i n g  
equipment . 

(In Thousands of Dollars and Equivalent)] Duration . . . . . . . . . . 40 vs. 

l'he loccmotives w i l l  be assigned t o  two l i n e s  i n  t h e  . 
heavi ly  populated and indus t r i a l i zed  a rea  of ea s t e rn  Ind ia ,  
t h e  Andal-Burdwan-Calcutta l i n e  and Kharagpur -Waltair - 
Vifayawada l i n e .  This l m n  represents  a continuat ion of 
U. S. a s s i s t ance  t o  Ind ia  ' s  rai lway expansion and moderni - 
zat ion.  Greater t r anspor t a t ion  f a c i l i t i e s  a r e  v i t a l  t o  
India  's progress. 

Railway expansion and moderni za t ion  -have a high p r i ~ r i t y  i n  
Ind ia  's development ylans. Railways a r e  t h e  p r inc ipa l  
means of t ranspor t ing  raw ma te r i a l s  t o  and f l- ished 
products from I n d i a ' s  i n d h s t r i e s .  Frojectcd j n r rsaaes  i n  
mining, mnufacturf I and ag r i cu l tu re  impose s i g n i f i c a n t l y  
increased demnds un I n d i a ' s  a l ready s t r a ined  rai lway 
system. 

$50 mi l l i on  authorized i n  J u l y  1960; AID-058 f o r  $43 m i l -  
l i o n  authorized i n  k y  1962; AID-121 f o r  $7.2 mi l l ion  
authorized i n  June 1964; and AID-137 f o r  $3.8 mi l l ion  
authorized i n  February 1965. 

Physical S ta tus :  ALCO Products, Inc .  was t h e  successfu l  
bidder  f o r  t h e  54 d i e s e l  e l e c t r i c  locomotives, a l l  of which 
have been del ivered t o  Ind ia  and put i n t o  serv ice .  Four 
Indian  Railway employees were sent  t o  t h e  U.S. i n  k r c h  
1966 f o r  a 12-month t r a i n i n g  program i n  d i e s e l  engine 
design a t  ALCO's p lant  i n  t he  U.S. Orders f o r  spare p a r t s  
amounting t o  $3.2 n i l l i o n  have been l e t ,  most of which have 
been del ivered.  Because of t i g h t  production schedules, t he  
balance of t he  spare pa r t s  wdered i s  not expected t o  be 
ship?ed u n t i l  February 1967. The t e r x h a l  disbursement da te  
of t h e  loan was t k r e i ' o r e  extended t o  k r c h  31, 1967. 

Financial  Statils:  L e t t e r s  of Corrmitment f o r  the  f u l l  amcunt 
of t he  loan had been i ssued  a s  of December 31, 1966 and 92% 
2f t h e  loan funds had been disbursed.  

Host Country Role and Procurement Sources: The rupee 
cos t  of ( 1 )  unloading t h e  locomotives and equipment, ( 2 )  
cons t ruc t ing  locomotive maintenance f a c i l i t i e s  and ( 3 )  
t r a i n i n g  maintenance technic ians  w i l l  be financed by the  
Indian  Railways. 

A l l  funds under t h i s  l m n  w i l l  be used f o r  purchases i n  t he  
United S t a t e s .  

This l m n  i s  supplemented by t h e  following railway loans: 
DLF-2 f o r  $30 n i l l i o n  authorized i n  February 1958; DIIF-12 
f o r  $35 n i l l i o n  authorized i n  September 1958; DLF-151 f o r  



Country: INDIA 

STATUS OF DEVELOPMENT LOANS TABLE IV 

Borrower: Government of India  Funds: Development Loan - - 

Title and Number of Laan: 
Dugda I1 Coal Washery P lan t  
386 -H-087 

Authorized . . . . . . . . . . . $5,100 

Disbursed . . . . . . . . . . . 4,549 

Repayments . . . . . . . . . . - 

Interest CoIIectsd . . . . . . 65 

- 
Dote Authorized: 5/6/63 Date Signed: 11/29/63 

Grace Period . . . . . . . . 10 y r s  . 
Interest Rate . . . . . . . . 314% 

Currency of Repaymat. . U. S. $ 

Loan Starus as  of 12/31/66 

(In Thousands of Dollars and Equivalent) 

Purpose of Loan: To f inance  t h e  fo re ign  exchange cos t s  of 
importing engineering se rv i ce s  and machinery t o  bui ld  a 
coa l  washery a t  Dugda with a r a t e d  capac i ty  t o  wash 2.4 

Loan f wma 

Duration . . . . . . . . . . . k0 yrs. 

m i l l i o n  tons of raw coa l  p e r  annum. 

This p ro j ec t  i s  t h e  second of t h r e e  pro jec ted  un i t s  of 
washeries a t  Dugda i n  t h e  J h a r i a  coa l  f i e l d ,  i n  Bihar s t a t e .  
Dugda I was constructed with p a r t i a l  f inancing by t h e  
Export-Import Bank, and i s  now i n  production. The p l a n t  
w i l l  be owned and operated by Hindustan S t e e l  Limited, and 
t h e  washed coa l  w i l l  be used by Rourkela S t e e l  P lan t ,  b u i l t  
with t h e  he lp  of West Germany. 

The s t e e l  i ndus t ry  i s  v i t a l  t o  t h e  i n d u s t r i a l  growth of 
Ind i a .  As envisaged i n  I n d i a ' s  development plans, s t e e l  
product ion i s  t o  increase  t o  10.2 mi l l i on  tons  p e r  year ,  
which w i l l  increase  t h e  demand of good q u a l i t y  coking and 
m e t a l l u r g i c a l  coal .  Since t h e  reserves  of me ta l l u rg i ca l  
c o a l  i n  India  a r e  l imi ted ,  and continuous supplies  t o  
s t e e l  p l a n t s  must be ensured, t h e  upgrading of i n f e r i o r  
grades of coa l  by washing i s  imperative. The expected i n -  

The advantage of i n s t a l l i n g  Dugda I1 next t o  Dugda I i s  
t h a t  a l l  e x i s t i n g  se rv i ce  f a c i l i t i e s  can be used, thereby 
reducing considerably l o c a l  cos t s  of i n s  t a l l a t i o n  and oper- 
a t i o n .  

Phys ica l  Status:  The Roberts & Shafer Co., a d iv i s ion  of 
Thompson-Starratt Co., Chicago Ill., i s  cons t ruc t ing  t h e  
washery on a turn-key b a s i s .  

The p l an t  i s  nearing completion and i s  expected t o  be ready 
f o r  t r i a l  runs i n  March o r  Apr i l  1967. This represents  a 
3-4 month delay i n  t h e  o r i g i n a l  cons t ruc t ion  schedule and 
i s  a t t r i b u t e d  t o  t h e  d i f f i c u l t y  i n  obtaining some s p e c i a l  
s t e e l  and cables  from l o c a l  sources. However, t h e  p ro j ec t  
i s  now reported t o  be progressing well.  A l l  c i v i l  works 
have been completed. Most of t h e  mechanical work i s  com- 
p l e t e  and only a small  po r t i on  of t h e  e l e c t r i c a l  work 
remains t o  be done. 

An on-the-job t r a i n i n g  program f o r  c e r t a i n  t echn ica l  
employees of Hindustan S t e e l  i s  scheduled t o  s t a r t  i n  
February 1967. 

F inanc i a l  S t a tu s :  As of t h e  end of December 1966, t he  loan  
funds had been f u l l y  committed and 89% had been disbursed.  
The loan should be f u l l y  disbursed by t h e  exp i r a t i on  da te ,  
March 31, 1968. 

Host Country Role and Procurement Source: Hindustan S t e e l  
Ltd. w i l l  provide $9.5 m i l l i o n  (equiva len t )  f o r  l o c a l  cos t s  
of t h e  pro jec t  . 
A l l  funds under t h i s  loan  w i l l  be expended f o r  U.S. goods 
and services.  

c rease  i n  t h e  i n s t a l l e d  ingot  capac i ty  of 3 mi l l i on  tons  
p e r  year  i n  1960 t o  10.2 m i l l i o n  tons  i n  1966 w i l l  r e q u i r e  
expansion of a d d i t i o n a l  washing capac i ty  f o r  12.7 m i l l i o n  
tons  of raw coa l .  



Title and Number of Loan: Tarapur TJuclear Power r r u j c c t  I xreemen t  wi th  ind ia  f o r  the file1 f o r  the reac tors ,  and the  
386-11-091 f i rs t  load of f u e l  has been snipped. 

Loon Stotua as of 1 2 / 3 1 / 6 6  _ -- - - - - 
(In Thousands of Dollars and Equivalent) 

Authorized..  . . . . . . . . .  $30,000 

must not be divulped to unovtho~lzed tndi- 

STATUSOFDEVELOPMENTLOANS TABLE I V  

Country: INDIA Borrower: Govt-rment of l i d i  a Fuvds: Developmc3nt Loan 

I 
/ 

1 
I 

.- 

. . . . . . . . . . .  Disbursed 47,554 

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  383 

F inanc ia l  S ta tus :  The f u l l  a m m t  of the  loan has been 
comnitted, and 59% of the  loan funds a r e  disbursed.  It i s  
anticipated the  loan w i l l  he ful1.y disbursed by Decenber 1, 
1969, the terminal  disbursement da te  of the loan. 

Grace Period . . . . . . . .  10 yrs .  
Host Country Role and Procurement Source: The Government of 

314% 
India  w i l l  provide an estimated $40 mi l l ion  t o  f inance l o c a l  . . . . . . . .  Interest Rate 
currency cos t s  of t he  pro jec t .  A l l  procurement with A I D  
loan funds i s  l imi t ed  t o  ma te r i a l  and serv ices  of U.S.  o r ig in .  

Currency of Repayment. . U. S. $ 

Purpose of Loan: To provide fo re ign  exchange cos t s  f o r  
t h e  design,  construct ion,  and placing i n t o  opemtion  of a 
380 MW nuclear  power s t a t i o n  near  Tarapur, on the  coas t  of 
t h e  Arabian Sea about 60 miles nor th  of Bombay. 

The s t a t i o n  w i l l  cons i s t  of two nuclear  r e a c t o r s  r a t ed  a t  
190 MW each using s l i g h t l y  enriched uranium f u e l ,  p lus  
genera tors ,  turb ines ,  and associa ted  f a c i l i t i e s .  It w i l l  be 
t i e d  i n t o  the  g r id  systems of the  s t a t e s  of Maharashtra and 
Gujarat ,  which a r e  t o  be in tegra ted ,  and w i l l  assist these  
two s t a t e s  t o  meet a por t ion  of t h e i r  rap id ly  growing 
demands f o r  power. 

Phys ica l  S ta tus :  The Department of Atomic Energy of India  
i s  respons ib le  f o r  t he  pro jec t .  The consulting engineer i s  
a pa r tne r sh ip  of Kulj ian Corporation of Philadelphia,  
Nuclear U t i l i t y  Services of Washington, D.C. and McLain 
Associates  of Lafayette, Indiana. The General E l e c t r i c  
Company i s  t h e  prime cont rac tor  f o r  the cons t ruc t ion  of t he  
s t a t i o n ;  Bechtel  Corporation i s  the  p r inc ipa l  cons t ruc t ion  
sub- cont rac tor .  

The p r o j e c t  i s  now 77% complete, and i s  expected t o  be 
completed on schedule, with turnover of t h e  power s t a t i o n  
t o  t h e  Government of Ind ia  i n  September 1968. The U.S. 
Atomic Energy Commission has signed a f u e l  f inancing  



STATUSOFDEVELOPMENTLOANS TABLE IV 

Country: F J I X 4  Borrower: Government of India 

I I Title end Number of Loan: National Engineering Indust r ies ,  Ltd. 
386 -~-101 

Date Authorized: 1/10/64 Date Signed: 7/21/64 

I L w n  l e r m s  1/ L w n  Stotus as of 12/31/66 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .  $4,300 

. . . . . . . . . . .  Disbursed 307 

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  - 

Duration . . . . . . . . . . .  40 yrs . 
Grace Period . . . . . . . .  10 yrs. 

lnterAt  ate .??ye . . .  314% ......... Thereafter  2% 

Currency of Repayment. . U.S. $ 

Purpose of Loan: To finance the  foreign exchange costs of 
importing and i n s t a l l i n g  machinery and equipment a t  
National Engineering Indust r ies '  p lant  i n  Jaipur,  India t o  
increase annual production of b a l l  bearings from 4.09 
mil l ion t o  approximately 6.42 mil l ion per annum, and t o  
es tab l i sh  f a c i l i t i e s  with a capacity t o  produce approximate- 
l y  1.08 mil l ion tapered bearings per annum. 

The company, a pr ivate  sector  firm, w i l l  manufacture the  
bearings under l icense  agreements with the  Br i t i sh  firm, 
Hoffman Manufacturing Co., Ltd., and the  American Company, 
Federal Mogul Bower Bearing, Inc. 

The expansion and d ive r s i f i ca t ion  of the  bearing industry 
i s  considered of cen t ra l  importance t o  Ind ia ' s  i n d u s t r i a l  
development. 

Physical Status:  Conditions precedent t o  disbursement were 
met i n  June 1965. Approximately 83% of the  machines 

Funds: Development Loan 

Financial Status:  A Let ter  cf Comitment f o r  the  f u l l  
amount of the  loan has been issued, and as of December 31, 
1966, 7% of the  loan had been disbursed. 

Host Country Role and Procurement Source: The l o c a l  
currency costs  of the  project  a re  being supplied by the  
company. 

Procurement under the  A I D  loan w i l l  be r e s t r i c t e d  t o  gcods 
of U.S. source and origin.  

Two Step Terms: National Eng ineering Industries w i l  .I 
repay t h e  loan, i n  rupees, t o  t h e  Government of India 
i n  ten  years (including a two-year grace period) a t  
5-3/4% 

required f o r  the  Taper Bearing Plant  has been ordered and 
99% f o r  t h e  B a l l  Bearing Plant. The bulk of t h e  del iver ies  
i s  expected t o  take  place i n  mid-1967 because of t h e  long 
production lead time. The project  is currently planned 
f o r  completion i n  ear ly  1968. 



Country: INDIA 

must not be divulged to unauthorized ondi- 

STATUSOFDEVELOPMENTLOANS TABLE IV  

Borrower: Government of India  Funds: Development Loan 

Title and Number of Loan: Trombay Methanol Project 
386-H-104 

Date Authorized: 1/31/64 Dote Sianed: 6/19/64 
Loan Stotus as of 12/31/66 

(In Thousands of Dollars and Equivalent) 

. . . . . . . . . . .  Authorized $7,800 

. . . . . . . . . . .  Disbursed 6,548 

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  64 

Loan Torma 

Duration . . . . . . . . . .  .4O yrs  . 
Groce Period . . . . . . .  .10 yrs .  

Interest Rate . ?a.c.e. . .  314 % ....... Thereafter.  2% 
Currency of Repayment. . U.S. $ 

Purpose of b a n :  To provide ( a )  $5.96 mi l l ion  t o  meet t h e  
fore ign  exchange cos ts  of a  Methanol plant  a t  t h e  Trombay 
f e r t i l i z e r  p l an t  complex and (b )  $1.84 mil l ion i n  a d d i t i o n a l  
fore ign  exchange f o r  t h e  i n i t i a l  por t ion  of t h e  Trombay 
F e r t i l i z e r  complex, f o r  which b a n  No. 3864-035 (DLF-162) 
provided t h e  o r ig ina l  f inancing i n  t h e  amount of $30 
mi l l ion .  (The i n i t i a l  p ro j ec t ,  Loan 3864-035, experienced 
a  d o l l a r  cos t  overrun of approximately $1.84 mi l l ion .  ) The 
Methanol p l an t  w i l l  u t i l i z e  t h e  waste gases from t h e  
f e r t i l i z e r  p l an t  and i s  expected t o  have an  annual capaci ty 
of 33,000 metr ic  tons  per  year. 

The f e r t i l i z e r  producing complex t o  which t h e  Methanol P lant  
w i l l  be at tached i s  operated by t h e  F e r t i l i z e r  Corporation 
of India ,  a  public  s ec to r  firm. The s i t e  a t  Trombay i s  j u s t  
nor th  o f  Bombay i n  Maharasthra S ta t e .  

The provision of add i t i ona l  f e r t i l i z e r  i s  one of t h e  
c r i t i c a l  needs of I n d i a ' s  a g r i c u l t u r a l l y  based economy. 
Crop y i e lds  a r e  low i n  India,  and t h e  use of chemical 
f e r t i l i z e r  i s  not ye t  widespread. Yet, India,  which uses 
l e s s  f e r t i l i z e r  per  cap i t a  than many other  developing 
count r ies ,  does not produce s u f f i c i e n t  f e r t i l i z e r  f o r  i t s  
needs. The por t ion  of t h i s  loan which supplements 3864-035 
i s  designed t o  give India g rea t e r  se l f -suf f ic iency  i n  
f e r t i l i z e r  production, thus saving foreign exchange and 
s t imula t ing  increaced use of f e r t i l i z e r .  

The methanol supplied by t h e  Methanol Plant  w i l l  b ene f i t  
i ndus t r i e s  such a s  p l a s t i c s ,  drugs, dyestuffs ,  and 
syn the t i c  f i b r e s  which requi re  t h i s  chemical. No methanol 
i s  now produced i n  India ,  thus t h i s  plaLt w i l l  s t imula te  
i n d u s t r i a l  development and conserve I n d i a ' s  fore ign  exchznr~e. 

Physical  Status:  The Gird ler  Corp. of Louisv i l le ,  Ky., a  
subsidiary of t h e  Chemical and I n d u s t r i a l  Corp. of 
Cincinnati,  Ohio, has undertaken t o  construct  t he  Methsmol 
Plant  on a  turn-key b a s i s .  

The f e r t i l i z e r  complex i t s e l f  i s  completed. Construction of 
t h e  Methanol Plant  was completed a t  t h e  end of December 1465. 
Although t h e  p l an t  i s  i n  production, performance t e s t s  a r e  
s t i l l  underway. The loan was extended by one year t o  
June 30, 1967 t o  allow t h e  cont rac tor  s u f f i c i e n t  time t o  
co r rec t  def ic ienc ies  and complete performance and guarantee 
t e s t s .  

F inancia l  S ta tus  : Let ters  of Commitment have been issued 
f o r  t h e  f u l l  amount of t h e  loan. As of December 31, 1966, 
84% of the  loan had been disbursed. The unliquidated 
balance represents  spare  p a r t s  ordered but  not yet shipped 
and the  f i n a l  payment due t o  t he  cont rac tor  on s a t i s f a c t o r y  
demonstration of p l an t  performance. 

Host Country Role and Procurement Source: The $28.2 
mi l l i on  (equiva lent )  l o c a l  currency cos t  of t h e  f e r t i l i z e r  
complex and t h e  $2.09 mi l l i on  (equiva lent )  l o c a l  cos t  of t he  
Methanol p l an t  a r e  being met from a  PL-480, Sect ion 
loan. 

A l l A . 1 . D .  d o l l a r  loan  funds w i l l  be spent i n  t he  U.S. 



Country: 

STATUS OF DEVELOPMENT LOANS T A B L E  IV 

Borrower: Government of India  Funds: Development Loan 

Title and Number Sharavathi Hydroelectric project  
386-H-109 

Authorized..  . . . . . . . . .  $3,100 

Disbursed . . . . . . . . . . .  205 

Repayments . . . . . . . . . .  - 
Interest Collected . . . . . .  - 

Date Authorized: 4/15/64 Date Signed: ll/ 30164 

Grace Period . . . . . . . .  10  yrs.  

Loon Stotus as of 12/31/66 

(In Thousands of Dollars and Equivalent) 

lnterest Rate . . G c a ~ .  . 3/4$ 
Thereafter 2% 
Currency of Repayment. . U. S. $ 

Loon Tmrms 

Duration . . . . . . k0 yrs. 

-- 
Purpose of Loan: To finance the  foreign exchange costs  of 
the  purchase and i n s t a l l a t i o n  of  the  eighth generating 
un i t  a t  the  Sharavathi Hydroelectric Power Sta t ion i n  the  
S ta te  of Mysore. This loan finances completion of Stage I1 
of the  Sharavathi scheme, adding a s ix th  generating un i t  t o  
t h e  f i v e  89.1 MW u n i t s  financed by t h e  DLF under Loan 
386-A-046 i n  1961. DLF Loan 386-A-091, authorized i n  April 
1960, financed two 89.1 MW u n i t s  f o r  Stage I. 

The Sharavathi complex eventually w i l l  include 10 power 
u n i t s  having a t o t a l  generating capacity of 891 MW. Major 
dams, other c i v i l  works, associated f a c i l i t i e s ,  transmission 
l i n e s  and receiving s t a t ions  a re  pa r t  of the  t o t a l  project .  
Sharavathi w i l l  be interconnected i n t o  the  e l e c t r i c a l  
system of Mysore S ta te ,  and the  Sta te  system i s  being 
interconnected with t h e  system of surrounding s t a t e s  t o  
form a regional  e l e c t r i c a l  gr id .  Power shortages i n  the  
area  thus w i l l  be a l levia ted .  

Physical Status: Construction work on the  overa l l  Shara- 
vathi  Project  i s  proceeding well. ( see  s t a tus  of Loans 
386-A-046). Contracts have been awarded f o r  the c i v i l  

works and orders  have been placed f o r  the  generator, t rans-  
former and switchgear equipment. Major suppliers a r e  
General Elect r ic  and Westinghouse. 

Sharavathi Valley Project  engineers have fully designed 
t h e  project and a r e  supervising construction and start-up.  
Earth work excavation f o r  laying the  penstock pipe and f o r  
t h e  power s t a t i o n  building t o  house the  generating u n i t  i s  
nearing completion. 

Physical progress has been hampered by the  June-October 
monsoons, necess i ta t ing changes i n  construction schedules. 
 h he project  i s  located i n  an area where r a i n f a l l  i s  about 
200-250 inches annually.) I n i t i a l l y  planned f o r  completion 
i n  1367, the  current construction schedule indicates  
overa l l  completion by December 1968. 

Financial Status: Conditions precedent t o  disbursements 
were sa t i s f i ed  i n  March 1965. Disbursements w.der t h i s  
loan w i l l  be made by reimbursing t h e  Government of India  
f o r  project  costs  and through the  Let ter  of Commitment 
procedure. Because of t h e  long lead production time 
required f o r  equipment on order, only 6% of the  loan funds 
had been disbursed a s  of  the  end of December 1966. 

Host Country Role and Procurement Sources: The t o t a l  
cost  of t h i s  stage of t h e  Sharavathi power s t a t ion  w i l l  be 
$9,661,000 of which the  equivalent of $5,671,000 w i l l  be 
i n  l o c a l  currency t o  be provided i n i t i a l l y  by the  Govern- 
ment of Mysore S ta te  and ul t imate ly  by A I D  l o c a l  currency 
loans from t h e  sa les  proceeds under PL-480. The remaining 
foreign exchange i s  being supplied under French c red i t s .  

Procurement with AID loan funds i s  l imi ted  t o  goods having 
t h e i r  source and o r ig in  i n  the  United States.  



Countrv: INDIA 

STATUSOFDEVELOPMENTLOANS TABLE IV  

Borrower: Government of India  Funds: Development Loan , 

Title and Number of Loon: Consulting Services 
386-H-115 

Dote Authorized: 6/26/64 Date Signed: 3/31/65 I 
Lwn Status os of 12/31/66 

[In Thousands of Dollars ond Equivalent) 

. . . . . . . . . . .  4uthorized 2,000 

Disbursed . . . . . . . . . . .  179 

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  1 

Lwn Tmrms 

. Duration . . . . . . . . . . .  40 y r s  

Grace Period . . . . . . . .  10 yrs .  

lnterest Rate . gF@Ce . . 3/4% 
the rea f t e r  2% 

Currency of Repayment.. U.S. $ 

Purpose of  Loan: To f inance t h e  fore ign  exchange cos t s  of 
h i r i n g  consult ing f irms and indiv idual  experts  t o  provide 
a s s i s t a n c e  t o  agencies of t he  Borrower and t o  p r iva t e  f i rms 
i n  India.  Consultants w i l l  be employed f o r  such a c t i v i t i e s  
a s  s e c t o r  s tud ie s ,  surveys, s p e c i a l i s t  ass i s tance  during 
design and construct ion of i n d u s t r i a l  plants .  The se rv i ces  
can be used i n  a  wide range of f i e l d s  including i r r i g a t i o n ,  
mining, i n d u s t r i a l  p ro j ec t s ,  communications and 
t ranspor ta t ion .  

Phys ica l  Status:  Five cont rac ts  have been approved f o r  
use of  funds: (1 )  f o r  a  f e a s i b i l i t y  study on the  loca- 
t i o n  of a  p l a n t  t o  manufacture heavy earthmoving equipment, 
( 2 )  f o r  a  s tudy of t he  p o t e n t i a l  of exporting i r o n  ore  
from Ind ia ,  ( 3 )  f o r  a  s tudy of i r o n  ore p e l l e t i z a t i o n ,  
(4 )  f o r  a  s tudy t o  determine the  f e a s i b i l i t y  of expanding 
a p r i v a t e l y  owned aluminum p lan t ,  and (5) f o r  a  study of 
t he  f e a s i b i l i t y  of a highway bridge a t  Patna. 

Procurement Source: Procurement with A I D  d o l l a r  loan 
funds i s  l imi ted  t o  the  United S ta t e s .  

F inanc ia l  S ta tus :  Disbursements a r e  made under l e t t e r s  
of commitment t o  U.S. banks. Local currency needed f o r  
each use of loan funds w i l l  be provided by the  Government 
of Ind ia  o r  the p r iva t e  Indian f i rm making use of  a  por- 
t i o n  of  t he  loan. 



w o r m o s  are SECURITY CLASSIFIED ond 
must not be divulged to unouthorixed indi- 

STATUS OF DEVELOPMENT LOANS - viduols. All  other moteriol is unclassified. 
TABLE IV 

Country: mfl~il Borrower: Government of India 

Title and Number of Loan: Hindustan Motors, Ltd. ( ~ e d f o r d  
Truck ~ n ~ i n e )  - 386-H-118 

Funds: Developnent Loan 

Date Authorized: 6/15/64 Date Signed: 5/3/67 - 
Loan Status or of 12/31/66 

(In Thousands of Dollars and Equivalent) I 
. . . . . . . . . . .  I Authorized 

. . . . . . . . . . .  Disbursed 

. . . . . . . . . .  Repayments 

- I 
. . . . . .  ] Interest Collected - I 

Loon Terms 

Duration . . . . . . . . . . .  40 YrS 

Grace Period . . . . . . . .  10 ~ T S  

Grace 
Interest Rate . . . . . . . .  

Thereafter 
3/4% 

% 
Currency of Repayment. . u.s,$ 

Host Country Role and Procurement Source: The rupee costs 
of the  project ,  equivalent of $10.39 million, w i l l  be 
provide; f o r  by the  carpany. 

All proc?rement with the  AID loan i s  r e s t r i c t ed  t o  goods of 
U.S. somce and origin. 

Purpose of Loan: To provide the  f o r e i s  exchange t o  
increase the  ccsnpany's f a c i l i t i e s  t o  produce 15,000 9edford 
engines per year and increase I t s  production of truck 
chassis from 10,50G t c  15,000 per annum. The project  w i l l  
help meet the  increasing demand fo r  cmmercistl vehicles i n  
India. 

An increased number of motor vehicles, pa r t i cu la r ly  trucks, 
i s  v i t a l  t o  meet Ind ia ' s  expanding transportation needs. 
Zxpanding the  capacity of Hindustan Motors, Ltd., one of 
four  major truck ~ roduce r s  in  India,  w i l l  make a I 

siplif icant contribution t o  t h i s  end. I/ Twa-Step Terms: This i s  a tm- s t ep  loan with Hindustan 
Motors, Ltd., repaying the  loar, i n  rupees, t,o the  GO1 i n  

An e a r l i e r  loan t o  Hindustan Motors, Loan No. 386-H-066 ten  years (with a two year grace period) a t  5 l i2$ 
f o r  $15.8 mill ion was s imed  in  November 1962. in teres t .  

Physical Status: Most of t he  equipment t h a t  w i l l  be 
financed under t h i s  loan has been ordered but only a l imited 
number of machines have been shipped t o  date.  Because of 
the  long production lead time, the  bulk of the  del iver ies  
i s  expected t o  take place i n  l a t e  1967. 

Financial Status: The f ' u l l  amount of the  loan has been 
c m i t t e d .  As of December 31, 1966, 13% of the  loan had 
been disbursed. Disbursements should be completed by 
the  loan 's  terminal date, December 31, 1968. 



Borrower: Cavernment of India  Funds: Development Loan 

#&areas a s  SECURITY CLASSIFIED and 
must not be divulged to unauthorized indi- 

STATUS OF DEVELOPMENT LOANS 
viduols. All other material Is uncloss~f~ed. 

I Tit le  and Number of Loan: Hindustan Motors, Ltd. ( shovel )  
386-H-119 

TABLE I V  

Date Authorized: 6/15/64 Date Siancd: 5/3/65 
Loon Status as of 12/31/66 I ~ w n  1.rms 1/ 

(In Thousands of Dollars and Equivalent) I 
I Authorized . . . . . . . . . .  . $2,950 1 

. . . . . . . . . . .  I Disbursed 500 

. . . . . . . . . .  I Repayments - I 
I Interest Collected . . . . . .  - I 

. . . . . . . . . . .  Duration 40 PS. 

Grace Period . . . . . . . .  10 yrs. 

Interest Rate . .Grace. . 3/4% ......... Thereafter .  2% 
Currency of Repayment. . U. S . $ 

Purpose of Loan: To f inance t h e  fore ign  exchange cos t s  
of  expanding t h i s  p r i v a t e  company's f a c i l i t i e s  t o  
manufacture excavator shovels i n  co l labora t ion  with t h e  
Marion Power Shovel Company, Marion, Ohio. 

The p l a n t ' s  annual manufacturing capaci ty w i l l  b e  
increased  from nine t o  t h i r t y - s i x  shovels with indige- 
nously produced components increased  from 28% t o  70%. 

The equipment produced w i l l  h e lp  develop t h e  mining 
i n d u s t r i e s .  Explo i ta t ion  of  n a t u r a l  resources such a s  
c o a l  i s  instrumental  t o  t h e  i n d u s t r i a l i z a t i o n  of India.  

Pnys ica l  S ta tus :  Buildings t o  house t h e  Machine Shop and 
Assembly Shop, requi r ing  only rupee funds, have been 
e r ec t ed .  Orders have been placed f o r  a l l  o f  t h e  equipment 
t h a t  w i l l  be financed under t h i s  loan  but a s  of  December 
31, 1966, only  f i v e  machines had been del ivered t o  t h e  
p r o j e c t  s i t e .  Because of  t h e  long production l ead  time, 
d e l i v e r i e s  a r e  not expected t o  be  completed before  t h e  
l a t t e r  p a r t  of 1967. 

F inanc i a l  S ta tus :  The loan has been f u l l y  committed. A s  
of December 31, 1966, 17% had been disbursed. It i s  ex- 

t e rmina l  da t e ,  December 31, 1968. 

Host Country Contr ibut ion;  Procurement Sources: The l o c a l  
currency cos t s  of t h e  p ro j ec t  $10.39 mi l l i on  ( equ iva l en t ) ,  
a r e  being provided by t h e  company. 

Procurement under t h e  A I D  loan i s  r e s t r i c t e d  t o  goods of 
U.S. source and o r ig in .  

1/ Two Step Terms: This i s  a two-step loan with t h e  
Hindustan Motors repaying rupees t o  t h e  G O 1  i n  t,en years  
( inc luding  a year  grace per iod)  a t  5% i n t e r e s t .  

pected t h a t  disbursements w i l l  be  completed by t h e  loan ' s  



oreom ore SECURITY CLASSIFIED and 
must not be divulged to unouthorixed indi- 

STATUS OF DEVELOPMENT LOANS 
v~duola. All  other moterial la uncloaaified. 

TABLE I V  

Borrower: Government of Ind ia  Funds: Development Loen 

Tit'e and of Loon: Tata Engineering and Locomotive 
Company, Ltd. - 386-H-120 T 

Date Authorized: 6/15/64 Date Signed: 12/31/64 
L m n  Stotus as of 12/31/M I ~ o o n  ferms 11 

(In Thousands of Dollars and Equivalent) ( 
Authorized . . . . . . . . . .  .$11,800 I 

. . . . . . . . . . .  I Disbursed 7,183 I 
Interest Collected . . . . . .  40 

. . . . . . . . . . .  Duration 40 VS. 

. . . . . . . .  Grace Period 10 VS. 

Interest Rate .@.a.c?. . .  3/4$ ........ Thereafter .  2% 
Currency of Repayment . . U.S. $ 

Purpose of Loan: To f inance t h e  fore ign  exchange cos t s  
f o r  t h e  expansion of t h e  company's f a c i l i t i e s  t o  increase 
t h e  manufacturing capaci ty  of  t rucks  and buses from 
12,000 u n i t s  t o  18,000 u n i t s  per annum. 

The production t a r g e t  f o r  commercial veh ic l e s  i n  1965-66, 
a s  c a l l e d  f o r  i n  India ' s  Third-Five-Year Plan, i s  60,000. 
This i s  twice t h e  l e v e l  of  production a t  t h e  beginning of 
t h e  Plan period i n  1961. Expanding t h e  t ruck  and bus 
output of  TELCO w i l l  make a s i g n i f i c a n t  cont r ibut ion  to -  
wards meeting India ' s  t r anspor t a t ion  goals .  

An e a r l i e r  AID loan f o r  TELCO t r u c k  expansion, Loan No. 
386-H-067 f o r  $13.7 mi l l i on ,  was signed i n  September 1962. 

Pnysical  S ta tus :  Civil and s t r u c t u r a l  work, financed with 
l o c a l  currency. i s  about 9641, completed. A s  of September ", 

30, 1966, p lant  and equ iphek  valued a t  $6.5 mi l l i on  had 
been received a t  t h e  pro jec t  s i t e  and a re  i n  various s tages  
of e r ec t ion .  Some items with long l ead  production are  not 
expected t o  be ready f o r  shipment from t h e  U.S. u n t i l  t h e  
end of 1967, which has necess i ta ted  extending t h e  terminal  
disbursement da te  of  t h e  loan by s i x  months t o  June 30, 
1968. 

Financia l  Status:  Le t t e r s  of Commitment t o t a l i n g  $9.5 
mi l l i on  had been issued as of December 31, 1966 and 61% of 
t he  loan had been disbursed. 

Host Country Role and Procurement Sources: The l o c a l  cos t s  
of  t h e  pro.ject, about $7.25 mi l l i on  (equiva lent )  i s  being - - ,  

provided by the  company. 

Procurement with t h e  f inds  of t h e  AID loan i s  r e s t r i c t e d  t o  
t h e  United Sta tes .  

Two Step Terms: The company w i l l  repay t h e  loan i n  
ruDees t o  t h e  Government of India  i n  t e n  years  ( inc luding  
a year grace period) a t  5% i n t e r e s t .  

No U.S. consult ing o r  cons t ruc t ion  engineers a re  on t h i s  
p ro j ec t  . 



must nor be divulged to unourhorized indi- 

STATUS OF DEVELOPMENT LOANS TABLE I V  

Country: INDIA Borrower: Gcrvernment of I n d i a  

Title and Number of Loan: I 
Funds: Development Loan 

S i x t h  Railway Loan I 
Dote Authorized: 6/29/64 Dote Signed: 11/30/64 I 

Authorized . . . . . . . . . . . $7,200 

Disbursed . . . . . . . . . . . 6,721 

Repayments . . . . . . . . . . - 

Interest ~ o ~ l s c t s d  . . . . . . 64 

Loan Status as of 12/31/66 

(In Thousands of Dollars and Equivalent) 

Grace Period . . . . . . . . 1 0  y r s .  

Lwn Torms 

. . . . . . . . . b 0  yrs, 

Interest Rote . G ~ a c e .  . 3/4$ 
T h e r e a f t e r  2% 
Currency of Repayment. . U. s.$ 

Purpoze of  Loan: To f i n a n c e  t h e  f o r e i g n  exchange c o s t s  of  
25 b road  gauge d i e s e l  e l e c t r i c  locomotiver, f o r  t h e  I n d i a n  
Railways,  a  two-year supply of s p a r e  p a r t s ,  and t e c h n i c a l  
t r a i n i n g  L e r v i c e s  . 
Railway expansion and modernizat ion have a  h i g h  p r i o r i t y  i n  
I n d i a ' s  development p lans .  Expendi tures  i n  t h e  g e n e r a l  
f i e l d  o f  t r a n s p o r t a t i o n  and communications w i l l  be  second 
on ly  t o  expend i tu res  i n  i n d u s t r y .  The bulk of  t h e s e  
e,upenditures w i l l  be  f o r  r a i lway  development, s i n c e  t h e  
r a i l w a y s  a r e  t h e  backbone of  t h e  t r a n s p o r t a t i o n  system and 
must c a r r y  t h e  bu lk  of heavy goods t r a f f i c .  

This  l o a n  i s  supplemented by t h e  fo l lowing  r a i l w a y  loans:  
DIP-2 f o r  $30 m i l l i o n  a u t h o r i z e d  i n  February 1951); DLF-12 
f o r  $35 m i l l i o n  a u t h o r i z e d  i n  September 1953; DLF-151 f o r  
$50 m i l l i o n  a u t h o r i z e d  i n  J u l y  1960; AID-058 f o r  $43 m i l l i o n  
a u t h o r i z e d  i n  May 1962; AD-086 f o r  $15.85 a u t h o r i z e d  i n  
March 1963; and AID-137 f o r  $3.0 m i l l i o n  a u t h o r i z e d  i n  
February 1965. 

P h y s i c a l  S t a t u s :  Under t h e  Fif ' th  Ra i lway Loan (386-H-036), 
t h e  Government of  I n d i a  i n v i t e d  t e n d e r s  f o r  54  locomotive^ 
w i t h  a n  o p t i o n  t o  pxrchare  25 a d d i t i o n a l  locomotives.  

ALCO rece ived  t h e  c o n t r a c t  and has  manufactured and de- 
l i v e r e d  t h e  f i r s t  order .  A f t e r  a u t h o r i z a t i o n  of t h i s  
S i x t h  Railway Loan, t h e  Government of Ind ia  e x e r c i s e d  i t s  
o p t i o n  t o  purchase  25; add i t i c lna l  locomotives .  De l ive ry  of 
t h e  25 a d d i t i o n a l  i o c o m o t i v e ~  was c m p l e t e d  i n  Auglist 1965. 
Orders f o r  s p a r e  p a r t s  valued a t  $1.4 m i l l i o n  have been 
p laced ,  most of which a r r i v e d  by December 31, 1966. B e c a ~ s e  
of t i g h t  p roduc t ion  schedule.., t h e  3 a l a n c e  of t h e  s p a r e s ,  
approximately  $ ~ G G , G O O  worth,  i s  scheduled f o r  shipment 
b e f o r e  t h e  end of  June 1967. 

I n  November 1960, f o u r  I n d i a n  Railway 
a  12-nocth t r a i n i n g  program i n  d i e s e l  
a t  ALCO's p l a n t  i n  t h e  U.S. 

F i n a n c i a l  S t a t u s :  A l l  l o a n  funds had 
December 31, 1966 and 93% o f  t h e  l o a n  

employees completed 
engine d e s i g n  a s p e c t s  

been committed a s  of 
had been d i sbursed .  

The e x p i r a t i o n  d a t e  of t h e  loan  was extended t o  June 30, 
1967 t o  a l low f o r  t h e  r e c e i p t  and > s p e n t  of t h e  l a s t  
increment of s p a r e  ? a r t s .  

Host Country Role and Procurement Source: Rupees w i l l  be  
needed m l y  f o r  hand l ing  charges  and t h e s e  w i l l  be  funded 
by t h e  1nd ian  Rai luays .  A l l  A I D  l o a n  funds w i l l  be  used 
f o r  purchases  i n  t h e  United S t a t e s .  



must not be divulged to unauthorized indi- 

STATUS OF DEVELOPMENT LOANS TABLE IV 

Ti t le  and Number of Loan: 
Beas Dam P r o j e c t  
386-A-126 

Dote Authorized: 6/29/60 Date Signed: 6/16/66 
1 

- 

Country: I N D I A  Borrower: Government of India  

Loon Status as of 12/31/66 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .  $33 , 000 

Disbursed . . . . . . . . . . .  1,535 

Repayments . . . . . . . . . .  - 

Interest Collected - . . . . . .  

L m n  Terms 

Duration . . . . . . . . . . .  30 Yrs. 

Grace Period . . . . . . . .  10 Yrs. 

Interest Rate . . . . . . . .  @ 

Currency of Repayment. . Rupees 

Purpose of Loan: To a s s i s t  Ind ia  i n  the  fo re ign  exchange 
cos t s  of developing i r r i g a t i o n  and power on the  Beas River. 

I n  connection with t h e  Indus Basin se t t lement  between India  
and Pakis tan ,  Development Loan Fund i n  1960 author ized  a  
loan  of $33 m i l l i o n  f o r  t he  Beas Dam p ro j ec t .  The IBRD 
committed '$23 mi l l i on  f o r  t h e  same purpose. The loan  
au thor ized  by t h e  DLF was sub jec t  t o  c e r t a i n  spec i f i ed  
condi t ions  which have meanwhile been met. 

Our loan  of $33 m i l l i o n  w i l l  f inance  t h e  fo re ign  exchange 
cos t s  of the dam which is  loca ted  on t h e  Beas River a t  
Pong, i n  the  Punjab. I ts  prime purpose w i l l  be t o  r egu la t e  
t h e  f low of  t he  Beas River f o r  i r r i g a t i o n  of  v a s t  d e s e r t  
a r e a s  i n  t he  s t a t e  of Rajasthan. The IBRD loan  of  $23 
m i l l i o n  w i l l  a s s i s t  i n  t h e  f inanc ing  of  an assoc ia ted  
power u n i t ,  c a l l e d  t h e  Pong Power P l a n t ,  which w i l l  have 
an  u l t ima te  capac i ty  of 360 MW. 

Funds: Development Loan 

Phys ica l  S t a tu s :  Work i s  i n  progress  a t  t he  dam s i t e  
and on i r r i g a t i o n  works i n  Rajasthan. I n v i t a t i o n s  t o  
bid on equipment t o  be f inanced under the  A I D  loan  have 
been d i s t r i b u t e d  t o  American suppl ie rs .  

F inancia l  S t a tu s :  Conditions precedent have been met. 
A l l  l o c a l  currency requirements of t he  p r o j e c t  w i l l  be 
met by the Indian Government. 

Host Country Contr ibut ion;  Procurement Sources: The t o t a l  
rupee cos ts  of the  Beas Dam and Pong Power P l a n t ,  est imated 
t o  be about $190 mi l l i on  (equiva len t )  w i l l  be met by the  
Government of India.  Foreign exchange c o s t s  w i l l  be met 
by t h e  A I D  and IBRD loans.  IBRD loan  funds a l s o  w i l l  be 
ava i l ab l e  f o r  o the r  po r t i ons  of t he  Beas River development. 

A I D  loan  funds w i l l  be spent  only i n  the United S t a t e s ,  
while IBRD funds w i l l  be ava i l ab l e  f o r  world-wide pro- 
curemen t . 



muat not be divulged to unauthorlred undi- 

STATUSOF DEVELOPMENTLOANS TABLE IV 

Country: I N D I A  Borrower: I n d u s t r i a l  Finance Corporation Funds: Development loan 
Tit le  and Number of Loan: I n d u s t r i a l  Finance Corpora.tion 

(Third b a n )  -- 386-H-131 

Purpose of Loan: To provide fore ign  exchange t o  the  
I n d u s t r i a l  Finance Corpora.tion (IF'c) f o r  f inancing  p r o j e c t s  
through sub-loans to p r i v a t e  i n d u s t r i a l  entrepreneurs. 
This i s  the  t h i r d  A.I.D. loan to IFC. 

Current Sta.tus: Subloans of approxima.tely $3.0 mi l l ion  
have been extended heretofore.  

Procurement S O U . C ~ :  Procurement financed by this loan 
i s  r e s t r i c t e d  t o  the United S ta t e s .  

Date Authorized: 11/30/64 Date Signed: h/30/65 

Authorized . . . . . . . . . . .  $10,000 

Disbursed . . . . . . . . . . .  - 

. . . . . . . . . .  Repayments - 
. . . . . .  Interest Collected - 

Background: IFC w a s  es t ab l i shed  by the Governmnt of 
India. i n  1948 t o  supply medium and long-term c r e d i t  to 
p r i v a t e  i n d u s t r i a l  concerns. IFC Is authorized stock i s  
he ld  by Ule Government of India ,  the  Reserve Bank of  
India,  var ious  banks, cooperat ive soc ie t ies ,  and o t h e r  
f i n a n c i a l  i n s t i t u t i o n s .  Although IFC is  an autonomous 
i n s t i t u t i o n ,  the  con t ro l l i ng  i n t e r e s t  i s  he ld  by the 
Government of India. In  1964 t h e  s tock  and con t ro l  of 
I F C  was t r ans fe r r ed  to t h e  new, wholly GO1 owned I n d u s t r i a l  
Developnent Bank of India.. 

L w n  Status as of 12/31/66 

(In Thousands of Dollars and Equivalent) 
. - 

. . . . . . . .  Grace Period 10 y r s .  

. . .  Interest Rate Gr?.ce I!% 
Thereafter  

Currency of Repayment. . U ,S, $ 

IH: makes sub-loans to i n d u s t r i e s  i n  ca tegor ies  a.ccepta.ble Two-step %nns: IFC w i l l  repay the  loan t o  the  GO1 i n  
to A I D ,  and sub-loans i n  excess of $500,000 a r e  subjec t  to rupees within 15 years  at 5%. 
AID approval. IFC does not  make loans f o r  l e s s  than 
$210,000 and mst have the  Indian Government's permission 
to make l o a m  above $2.1 mi l l ion .  

L w n  Terms 1/ - 
Duration . . . . . . . . . . .  

h0 Yrs. 



Country: I N D I A  

STATUSOF DEVELOPMENTLOANS TABLE IV  

B ~ ~ ~ ~ ~ ~ ~ :  Government of Ind ia  Funds: Development Loan 
Title and Number of Loon: hilway V~~ 

386-H-137 
- - 

Dote Authorized: 2/26/65 Dote Signed: 6/17/65 
Loon Stotun as  of 12/31/66 

(In Thousonds of Dollars and Equivalent) 
L w n  Twrms 

Duration . . . . . . . . . . .  40 Y ~ S .  
Authorized . . . . . . . . . . .  3,800 

Disbursed - . . . . . . . . . . .  
Repayments . . . . . . . . . .  - 

Purpose of  Loan: To provide fore ign  exchange cos ts  f o r  
the  purchase of twenty-one (21) broad gauge d i e s e l  
e l e c t r i c  shunting locomotives with a two year  supply of 
spare pa r t s .  The loan represents  a continuat ion of U.S. 
a s s i s t ance  t o  modernization and d i e s e l i z a t i o n  of t h i s  
key s e c t o r  of  t r anspor t a t ion  i n  India.  

. . . . . . . . .  Groce Period 10 F S  

Interest Rote . . gT4W. . 1% 
t h e r e a f t e r  2% 

Interest Collected - . . . . . .  

Physica l  S ta tus :  The Indian Railway Board has signed a 
cont rac t  with the  Overseas Diesel  Corporation (N.Y.) t o  
provide these  locomotives. 

Currency of Repoyment . . U.S. $ 

Financia l  S ta tus :  A l l  condit ions precedent have been 
met, and A I D  has issued a l e t t e r  of commitment i n  t he  
amount of $3,423,600. 

Host Country Contribution: Procurement Source: Rupees 
w i l l  be needed only f o r  handling charges and these w i l l  
be funded by the Indian Railways. A l l  A I D  loan funds 
w i l l  be used f o r  purchases i n  the United Sta tes .  



Country: INDIA 

must not be dlvulped to unauthorized indi- 

STATUSOF DEVELOPMENTLOANS TABLE I V  

Borrower: Government of India Funds: Development Lmn 

I T i t l e  and Number of Loon: Commodity Program Assistance 
1964-65 386-H -138 

Dote Authorized: 3/13/65 Dote Signed: 6/17/65 
Loan Stotus as of 12/31/66 I 

(In Thousonds of Dollors ond Equivalent)] 

I Disbursed . . . . . . . . . . . 100,469 

I Interest Collected . . . . . . 613 1 

Loan Terms 

Duration . . . . . . . . . . . 40 y r s .  

Grace Period . . . . . . . . 10  yrs .  

Interest Rote Grgce . . . 1% 
Thereafter. .  . . . . . . . .2% 
Currency of Repayment. . U. S. $ 

Furpose of Loan: To a s s i s t  i n  f inancing imports required 
t o  meet I n d i a ' s  Fourth Five Year Plan goals  i n  Indian  
f i s c a l  year (Apr i l  1 - Pkrch 31) 1964-65. 

This loan represents  t he  second p a r t  of t he  commodity 
program as s i s t ance  extended t o  India  i n  U.S. FY 1965. 
(The f i r s t  port ion i s  covered by A I D  Loan No. 386-H-111 
f o r  $50 mi l l ion  signed i n  November 1964. ) The f u l l  amount 
of t he  loan  was a l loca t ed  among l icensees  during t h e  
Indian f i s c a l  year 1964/65, based on t h e  U.S. pledge of 
$435 mi l l ion  made i n  the  aid-to-India Consortium. 
Approximately 80% of t h e  loan was a l loca ted  t o  l i censees  
i n  t he  p r iva t e  s ec to r .  

Non-project loans provide India  with a  form of a i d  which 
f inances  t h e  import of raw m t e r i a l s ,  spare p a r t s  and 
general  equipment f o r  industry,  and supplements t h e  
amounts t h a t  can be made ava i l ab le  for  t hese  items from 
Ind ia  ' s  own fore ign  exchange earnings. 

Other non-project loans t o  India have been: DLF-217 f o r  
$ 2 0 ~  mi l l ion  signed i n  June 1962; AID-082 f o r  $240 mi l l ion  
signed i n  February 1963; AID-103 f o r  $225 mi l l ion  signed i n  
February 1964; and A I D - 1 1 1  f o r  $50 mi l l ion  signed i n  
November 1964; A I D - 1 5 5  signed i n  May 1966; and AID-160 
signed i n  J u l y  1966. 

Imports financed by t h i s  loan include non-ferrous metals ,  
i r o n  and s t e e l  products, machinery and machinery components, 
f e r t i l i z e r s ,  chemicals, rubber l ub r i can t s ,  wood pulp and a  
wide v a r i e t y  of o ther  c a p i t a l  goods i tems and raw mater ia l s .  
Some of t hese  items, such a s  crude t i n  and rubber, a r e  pur- 
chased from t h e  U.S. Government surp lus  s tockpi le .  

F inancia l  S ta tus :  Because of t h e  import l i cens ing  and 
i n t e r n a l  f i n a n c i a l  arrangements of t h e  Indian Government, a  
l a rge  por t ion  of disbursements a r e  made by reimbursing t h e  
Indian Government f o r  i t s  in t e r im  financing from i t s  own 
fore ign  exchange of t h e  e l i g i b l e  i tems under t h e  loan.  A s  
of December 31, 1966, 53% of t h e  loan funds had been d i s -  
bursed through L e t t e r s  of Commitment and by d i r e c t  reim- 
bursements t o  t h e  GOI .  Disbursements under t h i s  loan 
should be completed by June 30, 1967. 

Host Country Role and Procurement Sources: A l l  rupee 
cos t s  required t o  unload, handle and use the  items pur-  
chased with funds of t h i s  loan a r e  borne by the  p r iva t e  
importers  or  appropr ia te  p r iva t e  concerns of Indian  
Government e n t i t i e s .  

A l l  i tems financed out of t he  loan  must have t h e i r  source 
i n  and be procured from t h e  United S ta t e s .  

This form of a i d  a l s o  meets import requirements of 
na t ional ,  p rovinc ia l  or  l o c a l  governments which a r e  not 
l a rge  enough t o  form p ro jec t s  t h a t  would be sepa ra t e ly  
considered f o r  f inancing  by fore ign  a i d  donors. 



Country: I N D I A  

STATUS OF DEVELOPMENT LOANS TABLE IV 

Borrower: Sovernment of India  Funds: Develo~ment Loan 

1 i t 1  and Number of Loan: Geophysical Survey & Mineral Explora- 
t i o n  386-H-1&l 

Dote Authorized: 6 / ~ / 6 5  
Laan Status as of 12/11/66 

(In Thousands of Dollors and Equivalent) 

Authorized . . . . . . . . . . .  3,500 

. . . . . . . . . . .  Disbursed - 
. . . . . . . . . .  Repayments - 

Interest Collected . . . . . .  - 

)ate Signed: 5/25/66 
Laan Turns 

. . . . . . . . . . .  Duration 40 p s .  

Grace Period . . . . . . . .  10 p s .  

Interest Rate . grace. .. 1% 
t h e r e a f t e r  2 s  

Currency of Repayment. . u , ~ ,  $ 

Purpose of  Loan: To provide f o r  t h e  f inancing  of t he  
fore ign  exchange c o s t  of an a i rborne  geophysical survey 
and follow-up mineral  explorat ions a c t i v i t y  including 
diamond d r i l l i n g  of s e l ec t ed  a reas  of Ind ia  and r e l a t e d  
t r a i n i n g  of Indian personnel,  and cons t ruc t ion  o r  purchase 
of  r e l a t e d  f a c i l i t i e s  and equipment. 

Phys ica l  S t a tus :  The Secre tary  of Mines, Dept. of  Mines 
and Metals w i l l  be responsible f o r  the  pro jec t .  The G O 1  
has awarded the  cont rac t  t o  the Parsons Corporation which 
i s  a c t i n g  a s  the  p r inc ipa l  i n  a j o i n t  venture with the  
Aero-Service Corporation. A I D  has reviewed and approved 
t h i s  cont rac t .  

F inancia l  S ta tus :  No l e t t e r s  of commitment have been 
i ssued  a s  a l l  t he  condit ions precedent have not  y e t  
been s a t i s f i e d .  

Host Country Contribution; Procurement Source: Total  
c o s t  o f  t he  p r o j e c t  i s  estimated a t  $5.3 mi l l i on  of which 
the  G O 1  w i l l  provide $1.8 mi l l i on  (equiva lent )  f o r  l o c a l  
cos ts .  

A l l  procurement with A I D  loan funds i s  l imi t ed  t o  ma te r i a l  
and se rv i ces  of  U.S. source and or ig in .  



SECURITY CLASSIFIED and 

must not bm divulgmd to unauthorlxmd Indl- 

STATUSOF DEVELOPMENTLOANS I dduol,. All othmr motmrlal Is unclasslflmd. 

Country: I N D I A  Borrower: Government of India  

Title and Number of Loan: Cambay Dhuvaran Thermal Power S t a t i o n  r 386-H-143 
Date Authorized: 

Loan Status as of 12/31/66 

. . . . . . . . . . .  40 yrs .  I Authorized . . . . . . . . . . .  32,300 

. . . . . . . . . .  I Repayments 
- I 

. . . . . . . .  Grace Period 10 ps.1 

grace 1% Interest Rate . . . . . . . .  
t h e r e a f t e r  2% 

Currency of Repayment. . U. S, $ 

Purpose of Loan: To a s s i s t  i n  financing the  fore ign  
exchange c o s t s  of the add i t i on  of two 140 MW u n i t s  t o  the  
Dhuvaran Thermal Power S t a t i on ,  including the  construct ion 
of t ransmission l i n e s ,  subs ta t ion  and r e l a t e d  f a c i l i t i e s .  
These u n i t s  w i l l  be the  f i f t h  and s i x t h  u n i t  extensions.  

Physical  S t a tu s :  The Gujarat  E l e c t r i c i t y  Buard i s  
responsible  f o r  the  pro jec t .  Tata-Ebasco Engineering Co. 
of India  has been se lec ted  by the  Gujarat  E l e c t r i c i t y  
Board t o  perform the engineering and supervision serv ices .  
The proposed con t r ac t  i s  under review by A I D .  

F inancia l  S ta tus :  No l e t t e r s  of commitment have been 
issued a s  a l l  of the  condi t ions  precedent have not  y e t  
been s a t i s f i e d .  

TABLE I V  

Funds: Development Loan 

Host Country Contribution: Procurement Source: T ~ t a l  
cos t  of t h e  p r o j e c t  i s  est imated a t  $63.2 mi l l i on  of 
which the Gujara t  E l e c t r i c i t y  Board w i l l  provide $30.9 
mi l l i on  (equiva len t )  f o r  l o c a l  cos ts .  



STATUS OF DEVELOPMENT LOANS TABLE IV  

Countrv: I N D I A  Borrower: Government of I 
- . - - - 

Title and Number of Loan: Durgapur Power Ltd. 11 
386-H-144 

Date Authorized: 6/26/65 Date Signed: 6/1/66 
Loon Status as 04 12/31/dd 

(In Thousands of Dollars and Equivalent) 

Authorized ........... 16,500 

........... Disbursed - 
Repayments .......... - 
Interest Collected ...... - 

Loon Twmm 

Duration . . . . . . . . . . .  40 YrS* 

........ Grace Period 10 FS. 

Interest  ate . . ~ F B W .  . 1% 
t h e r e a f t e r  2@ 

1 Currency of Repayment. . U.S. $ 

Purpose of Loan: To a s s i s t  i n  f inancing the fore ign  
exchange cos t s  of  acqu i s i t i on  and i n s t a l l a t i o n  of the  
s i x t h  generat ing u n i t  of 150 MW capaci ty  a t  the Durgapur 
P ro jec t s  Limited Power S ta t ion  i n  the  S t a t e  of West 
Bengal. 

Physical  Status:  Kulj ian Corporation Limited of India  
has been se l ec t ed  t o  perform the  engineering and super- 
v i s ion  services.  The proposed cont rac t  i s  under review 
by AID. 

F inancia l  S ta tus :  No l e t t e r s  of commitment have been 
issued a s  a l l  t he  condit ions precedent t o  f inancing 
have no t  ye t  been s a t i s f i e d ,  

Host Country Contribution; Procurement Source: The 
t o t a l  cos t  of the  p r o j e c t  i s  estimated t o  be $27 mi l l ion  
of which $10.5 mi l l ion  (equivalent)  w i l l  be provided by 
the  S t a t e  of West Bengal and the  GOI .  A I D  funds w i l l  
be spent  only i n  t h e  U.S. 

Funds: Development Loan 



STATUSOF DEVELOPMENTLOANS 

Country: INDIA Borrower: Government of  Ind ia  

Title and Number of Loan: ~ ~ ~ t i l i ~ ~ ~  ~ ~ ~ ~ ~ d i t ~  
386-H-152 

I Date Authorized: 12/27/65 E 
Loan Srotua a8 of 11/31/66 I 

(In Thousands of Dollars and Equivalent) I 
I Authorized . . . . . . . . . . . $50,000 I 
I Disbursed . . . . . . . . . . . 41,209 I 
I Repayments . . . . . . . . . . 

- I 
I Interest Collected . . . . . . 47 1 

bate Signed: 1/4/66 
Loan Twma 

Duration . . . . . . . . . . - 4 0  yrs .  

Grace Period . . . . . . . .10  yrs. 

Interest Rate . Grace. . . 1% 
Thereafter. .  . . . . . . .& 
Currency of Repayment. . U. S. $ 

Purpose of Loan: To provide fo re ign  exchange f o r  t h e  
acqu i s i t i on  and importat ion of f e r t i l i z e r  and f e r t i l i z e r  
mater ia l s .  

F e r t i l i z e r  i s  one of t h e  c r i t i c a l  needs of India ' s  ag r i -  
c u l t u r a l l y  based econorqy. Increased crop y i e l d s  a r e  de- 
pendent t o  a l a rge  degree on t h e  use of  f e r t i l i z e r .  A t  
p r e sen t ,  India  produces only about one-fourth of i t s  re-  
quirements. U n t i l  t h i s  gap can be closed, India  w i l l  have 
t o  r e l y  on imported supplies .  India cur rent ly  r equ i r e s  
approximately 1.5 mi l l i on  tons of  ni trogen an12 o the r  
f e r t i l i z e r  requirements f o r  t h e  1966 ag r i cu l tu ra l  year .  

Considerable a t t e n t i o n  i s  being given toward achieving 
g r e a t e r  s e l f - su f f i c i ency  i n  f e r t i l i z e r  production. The 
Trombay f e r t i l i z e r  complex, completed i n  November 1965 with 
t h e  a s s i s t ance  of AID Loan No. 386-H-035 f o r  $30 mi l l i on  
and $1.84 mi l l i on  out  of  AID Loan No. 386-H-035, i s  expect- 
ed t o  add 245,000 tons of ni trogen annually t o  Ind ia ' s  
output.  The Coromandel F e r t i l i z e r  Plant i s  cu r ren t ly  being 
constructed with funds provided by an Export-Import Bank 
loan  o f  up t o  $27 mi l l i on  and a Cooley loan f o r  t h e  rupee 
equivalent  of  $13.4 mi l l ion .  The p l an t  i s  expected t o  
begin production i n  1967 and w i l l  have annual production 
capaci ty  of  350,000 tons  of ammonium phosphate and 16,500 
tons  of  urea. By t h e  end of  t h e  Fourth Five Year Plan 

TABLE I V  

Funds: Development Loan 

(1966-TI.), India  plans t o  produce two mi l l ion  tons  of 
n i t rogen agains t  a present  production capaci ty of 500,000 
tons  . 
Pnysical S t  a tu s  : Approximately 600,000 metric tons  of  
ammonium sulphate and 150,000 metr ic  tons of  ammonium 
phosphate had been del ivered o r  were en route  t o  India  
a s  of December 31, 1966, thus  completing procurement under 
t h e  loan. 

F inancia l  S ta tus :  82% of t h e  loan funds were disbursed by 
t h e  end of December 1966. The remaining loan funds should 
be disbursed e a r l y  i n  1967. 

Host Country Role and Procurement Source: The Government 
of  India i s  a l loca t ing  fore ign  exchange obtained from 
other  than  A I D  sources t o  f inance a por t ion  of t h e  f e r -  
t i l i z e r  imports needed f o r  t h e  1966 a g r i c u l t u r a l  year .  
This loan supplements t h e  funds being made avai lab le  by the  
G O 1  i n  order  t h a t  Ind ia ' s  t o t a l  f e r t i l i z e r  requirements 
can be met. 

Procurement of  f e r t i l i z e r  and f e r t i l i z e r  mater ia l s  i s  
r e s t r i c t e d  t o  t he  United S ta t e s .  



Country: INDIA 

STATUSOFDEVELOPMENTLOANS TABLE IV 

Borrower: Government of India Funds: Development b a n  

. Purpose of b a n :  To a s s i s t  i n  financing imports necessary 
t o  maintain production a t  exis t ing i n d u s t r i a l  f a c i l i t i e s ,  
and of commodities needed f o r  India ' s  ag r i cu l tu ra l  program. 

Title ond Number of Loon: Bogram Loan - Commodity f ipor ts  
386-H-155 

Dote Authorized: 3/28/66 Dote Signed: 5/13/66 

Indian manufacturing indust r ies  a r e  almost t o t a l l y  dependent 
upon imported supplies t o  keep t h e i r  plants i n  operation. 
The bulk of the fore ign exchange made avai lable  under t h i s  
loan has been a l located f o r  imports of raw materials  and 
spare and repa i r  pa r t s  needed t o  sus ta in  production i n  such 
p r i o r i t y  areas as s t e e l ,  non-ferrous metals, minerals, 
chemicals, power and t ranspor ta t  ion. Loan proceeds have 
a l s o  been a l located f o r  purchases of nitrogenous and 
phosphatic f e r t i l i z e r s ,  a g r i c u l t u r a l  equipment, and spare 
pa r t s  f o r  a i r c r a f t  used f o r  spraying operations i n  support 
of ag r icu l tu ra l  production. 

Loon Slolus as of 12/31/66 

(In Thousands of Dollars ond Equivalent) 

Authorized . . . . . . . . . .  .$loo, 000 

Disbursed . . . . . . . . . . .  17,601 

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  - 

Loans f o r  general commodity imports provide India with a 
form of a id  which makes it possible t o  supplement the  
amounts t h a t  can be made avai lable  f o r  these purposes from 
I n d i a ' s  own foreign exchange earnings. This form of a i d  
a l s o  meets import requirements of national ,  provincia l  o r  
l o c a l  governments which a r e  not iden t i f i ab le  a s  spec i f i c  
projects  or  which a r e  not large  enough t o  form projects  t h a t  
would be separately considered f o r  financing by fore ign a id  
donors. 

Lwn Tmrrna 

. . . . . . . . . . .  Duration b0 yrs. 

Grace Period ....... .10 yrs.  

Interest Rate . . . . . . .  . 2 & %  

Currency of Repayment. . U.S. $ 

Approximately 65% of the  loan has been a l located t o  p r iva te  
Indian companies, thus d i r e c t l y  a s s i s t i n g  the p r iva te  sector  
of the  Indian economy i n  obtaining U.S. do l l a r  exchange. 

Other commodity import loans t o  India have been: DLF-217 f o r  
$200 mill ion signed i n  June 1962; AID-082 f o r  $240 mil l ion 
signed i n  February 1963; AID-103 f o r  $225 mil l ion signed i n  
February 1964; AID-111 f o r  $50 mil l ion signed i n  November 
1964; AID-138 f o r  $190 mill ion signed i n  June 1965; AID-152 
f o r  $50 mill ion signed i n  January 1966; and AID-160 f o r  $150 
mil l ion signed i n  July 1966. 

Physical Status: As of December 31, 1966, approximately 
one-fourth of the  orders placed had arrived i n  India. Pro- 
curement authorizations have been issued t o  U.S. Government 
agencies f o r  the  acquis i t ion of crude rubber, zinc and pig 
t i n  from the U.S. Government nat ional  stockpile,  f o r  urea 
under ba r t e r  arrangements, and f o r  DDT t o  continue spraying 
operations i n  support of India ' s nat ional  malaria eradica- 
t i o n  program. P a r t i a l  shipment of these commodities have 
already been made; the  balance should be delivered by March 
or  Apri l  1967. 

Financial  Status:  The loan funds had been f u l l y  committed 
by the  end of December 1966, through the  Let ter  of Commitment 
procedure ($68.2 mi l l ion) ,  through procurement authorizations 
t o  USG agencies ($26.8 mill ion),  and through the  d i r e c t  
reimbursement procedure under which the  Government of India 
i s  reimbursed f o r  i t s  interim financing from i t s  own foreign 
exchange ($5 mill ion).  Approximately 18% of the  loan had 
been disbursed by t h a t  date. 

Host Country Role and Procurement Source: A l l  rupee costs  
required t o  unload, handle, and use the  items purchased with 
funds of t h i s  loan a r e  borne by the  appropriate Indian 
Government e n t i t i e s  or  pr ivate  concerns. 

A l l  items financed out of the  loan must have t h e i r  source i n  
and be procured from the  U.S. 



Countrv: INDIA 

STATUSOF DEVELOPMENTLOANS TABLE IV 

Borrower: kvernment of India Funds: Development Loan 

Title and Number of Loan: Program Loan - Commodity Imports 
386-H-160 

Date Authorized: 6/24/66 Data Sianed: 7/8/66 
Loan Status as of 12/31/64 

[In Thousands of Dollars and Equivalent) 

authorized. . . . . . . . . . .  $150,000 

Disbursed . . . . . . . . . . .  - 

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  - 

Loan 1 mrms 

Duration . . . . . . . . . .  .40  yrs.  

Grace Period . . . . . . . .  10 yrs . 
Interest Rate . . . . . . .  2*$ 

Currency of Repayment. . U. S . $ 

- - - -- 

Purpose of Loan: To a s s i s t  i n  financing commodities 
necessary t o  maintain and increase prnduction a t  exis t ing 
i n d u s t r i a l  f a c i l i t i e s ,  and t o  a s s i s t  India ' s  ag r i cu l tu ra l  
program. 

I n  June 1966, the  Government of India embarked on an import 
l i b e r a l i z a t i o n  program designed t o  stimulate maximum use of 
e x i s t i n g  i n d u s t r i a l  f a c i l i t i e s .  F u l l  u t i l i z a t i o n  of 
I n d i a ' s  indus t r i a l  capacity cannot be achieved unless the  
raw mater ia ls ,  spare par ts  and components can be imported 
when and a s  required and i n  the  amount necessary. Under the  
l i b e r a l i z a t i o n  program, import controis have been eased f o r  
59 p r i o r i t y  indust r ies ,  accounting f o r  more than 80% of 

Non-project loans provide India with a form of a id  which 
finances the  general  import requirements of industry and 
supplements the  amounts t h a t  can be made avai lable  f o r  such 
purposes from Ind ia ' s  own foreign exchange earnings. This 
form of a i d  a l s o  meets import requirements of national ,  pro- 
v inc ia l  o r  l o c a l  governments which a r e  not iden t i f i ab le  as  
spec i f i c  projects  or  which a r e  not large  enough t o  form pro- 
j ec t s  t h a t  would be separately considered f o r  financing by 
foreign a id  donors. 

Other non project  loans t o  India have been: DLF-217 f o r  $200 
mil l ion signed i n  June 1962; AID-082 f o r  $240 mil l ion signed 
i n  February 1963; AD-103 f o r  $225 mil l ion signed i n  
February 1964; A I D - 1 1 1  f o r  $50 mil l ion signed i n  November 
1964; AID-138 f o r  $190 mil l ion signed i n  June 1965; AID-152 
f o r  $50 mil l ion signed i n  January 1966; and AID-155 f o r  $100 
mil l ion signed i n  May 1966. 

Physical Status:  Conditions precedent t o  disbursement were 
met i n  September 1966. A s  of December 31, 1966, only a 
small port ion of the  goods ordered had been shipped. The 
bulk of the  de l ive r i es  i s  expected t o  occur during 1967. 

Financial  Status: $125.7 mi l l ion had been c ~ ~ ~ m i t t e d  by 
December 31, 196'6, through the  Let ter  of Comitment procedure 
($125 mil l ion)  and through procurement request: issued t o  the  
U.S. Public Health Service t o  procure DDT on behalf of the  
GO1 f o r  Ind ia ' s  malaria eradicat ion program ($700 thousand). t o t a l  i n d u s t r i a l  production, enabling these indust r ies  t o  

import t h e i r  f u l l  raw materials  and maintenance requirements. 
Host Country Role and Frocurement Source: A l l  rupee costs  

The fore ign exchange made avai lable  ulder t h i s  loan has been required t o  unload, handle and use the  items ~urcllased with 
a l loca ted  f o r  the  importation of indus t r i a l  raw materials ,  funds of t h i s  loan a r e  borne by t h e  appropriate pr ivate  
spare  pa r t s  and general  equipment f o r  industry a s  well a s  concerns or  Indian Government e n t i t i e s -  
f o r  high p r i o r i t y  inputs f o r  ag r icu l tu re - fe r t i l i ze r s ,  pes t i -  
c ides  and agr icu l tu ra l  equipment. Approxjmately 65% of A l l  items financed out of the  loan must have t h e i r  source 
loan a l locat ions  w i l l  be f o r  p r iva te  Indian companies, thus and be procured from t h e  United S ta tes*  
d i r e c t l y  a s s i s t i n g  the  pr ivate  sec to r  of the  Indian economy 
i n  obtaining U.S. do l l a r  exchange. 
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Jordan 

Syria 
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BASIC DATA 

.......... Population (millions - mid-1966) .  2 -0 
........... Annual Growth Rate ( p e r c e n t ) .  3 -0 

................. Area (1000  square m i l e s ) .  37 
. . . . .  Population Density Per Square Mile.. 5 2  

Agricultural Land a s  % of Total Area ....... 1 2  

Percent of Labor Force in Agriculture.. ... 3 5 

................... Per Capita GNP (dol lars) .  2 4 0  

.................... Llfe Expectancy ( y e a r s ) .  n.a. 
......................... People Per Doctor 4,700 

..................... Literacy Rate (percent )  35-40 
~ u p l l s  a s  Percent of Population.. ............ 19 

(Primary and Secondary)  
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PEEDGRAM SUMMARY 

muvt not be divulgedto unauthorized individuals. 

A l l  other material i s  unclassified. 

(1n mil l ions  of d o l l a r s )  
FY 1966 FY 1967 FY 1968 

Development b a n s  
Technical Assistance 
Supporting Assistance 

Tota l  A.I.D. Assistance 

Object ives of U.S. Assistance 

The U.S. ob jec t ive  i n  Jordan i s  t o  maintain a n  independent and 
s t a b l e  w ~ c b  cen cont;irme t o  be an efPective buffer 
between Israe3. and the twre miUlltant elements 09 t h e  eaetern 
Arab world and thereby cont r ibu te  t o  t h e  broader U.S. ob jec t ive  
of peace i n  t h e  Near East.  The a i d  program contr ibutes  t o  this 
o b j e c t i v e  through f o s t e r i n g  economic v i a b i l i t y  and reduced depend- 
ence on ou ts ide  support and helping c r e a t e  a more broadly based 
government. 

Key Obstacles  t o  Achievement of Objectives 

Jordan ' s  very narruw resource base makes it d i f f i c u l t  t o  overcome 
i t s  dependence on ex te rna l  ass i s tance .  Scarce and undependable 
rainfall hampers a g r i c u l t u r a l  growth. I n d u s t r i a l  development 
s u f f e r s  from t h e  s c a r c i t y  of raw mater ia l s  and t h e  l i m i t e d  domes- 
t i c  market. While Government f i s c a l  operations have iqproved 
considerably, Jordan needs t o  make b e t t e r  use of  i t s  Cent ra l  
Bank a s  an instrument of monetary pol icy t o  achieve i t s  goa l  of 
economic v i a b i l i t y .  

Recent Country Performance 

The Government of Jordan has maneuvered adro i t ly  t o  maintain i ts 
moderate posi t ion.  Tne I s r a e l i  r e l d  of November 13, 1966, 

however, s e t  i n  motion a chain of events, i n t e r n a l  and ex te rna l ,  
t h a t  have upset  t h e  precarious balance. E f f o r t s  a t  reducing 
Jordan ' s  dependence on e x t e r n a l  ass i s tance  a r e  now more d i f f i -  
c u l t  t o  achieve. 

Jordan has made s u r p r i s i n g l y  good economic progress i n  recent  
years .  The growth r a t e  of GNP, although e r r a t i c ,  has averaged 
&$ annually s ince  1960. Phosphate production and tourism incolre 
have both t r i p l e d  s ince  1960. Agr icu l tu ra l  production more than  
doubled between 1960 and 1965, but  a severe drought i n  1966 
caused it t o  decl ine.  Jordanian o f f i c i a l s  a r e  aware of t h e  s e l f -  
he lp  e f f o r t s  necessary t o  f o s t e r  development. Tax co l lec t ion ,  
budget and accounting reforms have a l l  been put i n t o  e f f e c t  with 
U.S. ass i s tance .  As a r e s u l t ,  domestic revenues have increased 
an average of some 14% i n  t h e  p a s t  few years .  Current govern- 
ment operat ing expenditures have s tayed c lose  t o  t h e  5% annual 
r a t e  of increase  agreed t o  between t h e  United S t a t e s  and Jordan. 

U. S. S t ra tegy  

U.S. s t r a t e m  i s  t o  help Jordan acce le ra te  i t s  development pro- 
gram and move toward f u l l  economic independence. A.I.D. w i l l  
continue t o  provide Development Loans and Technical Assistance 
f o r  high p r i o r i t y  p r o j e c t s  and decl ining budget support.  

A.I.D. plans t o  continue working c lose ly  with the  Jordan Develop- 
ment Board i n  e f f o r t s  t o  r e s t r a i n  t h e  growth of budgetary ex- 
penditures  and t o  a l l o c a t e  resources i n  t h e  most productive way 
f e a s i b l e ,  t o  improve the  t a x  system, and t o  'encourage t h e  Central  
Bank i n  monetary reforms which w i l l  i nc rease  currency a v a i l a b i l -  
i t i e s  without impairing f i n a n c i a l  r e s p o n s i b i l i t y .  

& 1968 Program 

The FY 1968 program cons i s t s  of &4.5 fldmw i n  Supporting 
Assis tance f o r  budget support ;  $3,5r0 &Illon of Development 
Loans; and $3.7 mi l l ion  of Technical Assistance. P.L. 480 s a l e s  
programs may be considered depending on t h e  crop s i t u a t i o n .  
Other donor e f f o r t s  include : U.K. budget support of $3.0 mi l l ion  
during U.S. FY 1967 and an estimated $2.5 mi l l ion  f o r  FY 1968, 
and drawdowns each year  of $2.5 mi l l ion  of cur ren t  loans; loan  
drawdowns of $6 mi l l ion  from Kuwait, $14 m i l l i o n  from Saudi 
Arabia, $3 mi l l ion  from West Germany, and 1.4 mil l ion from t h e  
I n t e r n a t i o n a l  Development Association (IRA f . Arab League g r a n t  
economic ass i s tance  may continue t o  be made ava i lab le  f o r  t h e  
Mukheibeh Dam. UN INagencies w i l l  f inance  about &00,000 of 
Technical Assistance. The Ui Spec ia l  Fund mey approve p r o j e c t s  
of s e v e r a l  mi l l ions  of d o l l a r s  and the IBRD is  expected t o  be t h e  



Country: JORDAN 

primary source of 
considerat ion.  

must not be divulged to unauthorized individuals. 

Al l  other rnater~ol i s  unclassified. 

fo re ign  exchange f o r  t h e  potash p r o j e c t  now under 

The proposed Supporting Assistance of e k . 5  d l l i a n  in FY 1968 rep- 
$esWs 03re level of Madget suppcnt which It? eoasidwed appropriate 
$n the lit* af' pmaent coniLlt2ons. !Che cansequences d the 
~ e ~ % i  .iti'W& on Zwst W e  redted in a U.S. decieion to w i d e  
more FY l& Amds for tbe Jordan budget than bad been plenned. 
Beginning wi th  FY 1967 budget support was p a r t i a l l y  t i e d  t o  U.S. 
procurement. This po l icy  w i l l  continue i n  FY 1968; A.I.3. p l a a s  
ki i%Wre lm U.S. procurement by December 1967. 

Development Loan au thor iza t ions  i n  FY 1967 w i l l  be about $16.8 mil- 
liah f o r  t h e  Jerusalem Airport ,  a power p lan t ,  and equipment f o r  
t h e  Central  Water Authority. I n  FY 1968 t h e  l e v e l  proposed is  
$15 IllfllLon, which could include a U.S. Government con t r ibu t ion  t o  
t h e  potash p r o j e c t  and gra in  s to rage  f a c i l i t i e s .  

I n  t h e  event  of a bad crop year, t h e  United S t a t e s  in tends ,  subject  
t o  a v a i l a b i l i t i e s ,  t o  provide P.L. 480 ass i s tance .  U.S. voluntary 
q e n c i e s  w i l l  continue t h e i r  programs a t  approximately t h e  presen t  
l e v e l s .  

Technical Assistance a c t i v i t i e s  w i l l  be concentrated on: 

I r r i g a t e d  a g r i c u l t u r e  and t h e  development of new water  sources.  
I n  t h e  East  &or a r e a  s i n c e  1958 some 30,000 acres  have been irri- 
gated and a r e  now being farmed and water has been made ava i lab le  
f o r  eleven major population centers .  I n  FY 1967 and FY 1968 t h i s  
program w i l l  continue t o  f inance groundwater s t u d i e s  and ass i s tance  
t o  t h e  cooperat ive and a g r i c u l t u r a l  c r e d i t  e f f o r t s .  Farm demon- 
s t r a t i o n s  of improved land  use w i l l  be conducted. 

Tourism. Receipts from tourism have t r i p l e d  between 1960 and 
m - r o m  $9.0 mi l l ion  t o  $27.0 mi l l ion) ,  and a r e  expected t o  
reach $75 mi l l ion  by 1970. I n  FY 1967, A.I.D. financed a d v i s ~ r y  
se rv ices  t o  the  Tourism Authority and t h e  Ant iqu i t i es  Departmnt  
on the  organizat ion of these  agencies and necessary tourism leg-  
i s l a t i o n ,  and on t h e  developmental, promotional, and a d m i n i s t ~ a -  
t i v e  a c t i v i t i e s  r e l a t e d  t o  tourism. This work included a s s i s t -  
ance i n  the  f i e l d s  of t ranspor ta t ion ,  accommodations, communica- 
t i o n s  and promotional a c t i v i t y ,  s i t e  development and t o u r i s t  
se ry ices .  A U.S. National Park Service Team of 12 members w i i l  
a s s i s t  with t h e  development of s i x  major t o u r i s t  s i t e s .  These 
a c t i v i t i e s  w i l l  be continued i n  FY 1968. 

Public Administration. With A.I.D. a ss i s tance  Jordan has improved 
i t s  accounting system and a u d i t  procedures, has passed new Central  
Bank and income tax  l e g i s l a t i o n ,  and has improved tax  co l lec t ion  
procedures. The FY 1967 and FY 1968 programs emphasize the  estab-  
lishment of a Jordanian Office f o r  Government Management, f u r t h e r  
improvement i n  t h e  accounting, audi t ing,  and budgeting procedures, 
and ass i s tance  t o  the Central  Bank. Public Safety programs, de- 
signed t o  improve Jordanian i n t e r n a l  s e c u r i t y  fo rces ,  w i l l  a l s o  
be continued. The events following t h e  I s r a e l i  r a i d  of Novem- 
ber  13 probably w l l l  lead t o  increased ass i s tance ,  pr imari ly  re-  
l a t e d  to d o t  control .  

F e a s i b i l i t y  s t u d i e s  t o  i d e n t i f y  development a c t i v i t i e s  b e s t  de- 
signed t o  increase revenues and fore ign  exchange earnings w i l l  
be undertaken. These w i l l  include s t u d i e s  of sources of water 
( ~ e r k a  s torage dam and ground water) ,  t r a n s p o r t a t i o n  and g r a i n  
s torage.  
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I.... Category 

Programs Other than Devel. Loan 

Project Assistance 
U.S. Technicians. . . . . . . .  
Participants . . . . . . . . . . .  
Commodities .......... 
Other Costs . . . . . . . . . . .  

Total Project Assistance .... 
Mothod of Financing 

Project Assistance 
Direct A.I.D. . . . . . . . . . .  
Other Agency . . . . . . . . . .  

. . . . . . . . . . . . .  Contract 

....... I Progr%m Assistance 

........... Total Assistance 

Total 

NUMBER OF PARTICIPANTS 

I I Programmed During Year I 
NUMBER OF U.S. TECHNICIANS (Program Overseas) 

I T Y P E O F P A R T K I P A N T  
Actual Estimate Proposed 

FY 1966 FY 1967 FY 1968 

TYPE OF TECHNICIAN 

A.I.D. employed .............. 
Participating agency .......... 
Contractor technicians ... : ..... 

Total .................. 
121 

On Duty k Closo d Y o a  

Controd ................ 
Total ................ 

Actual 
F Y  1966 

4 2  
1 

1 2  

55 

m 

- 
17897 

Estirnoh 
F Y I 9 6 7  

36 
1 9  
15 

70 

Proposod 
F Y I 9 6 8  

3 7 
2 1  
2  4 
82 

- 

76 

- 

090 
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PROJECT DATA viduala. All  &r motmrial la unclaasifld. 
Country: JORDAN TABLE Ill 
FOJECT TITLE A C T I V I T Y  FUNDS 1 

Project Thrget and Course of Action: and stream-gauge stations have been developed. Seventeen 
Water is a critical resource in the development of agri- irrigation projects have been constructed. 
culture, industry and urban centers in Jordan. The Cen- 
tral Water Authority (CWA) was created in 1960 to orga- FY 1968 Program: 
nize the exploration and development of Jordan's water Advisory services to the NRA and training in ground and 
resources. In June 1966 this was combined with the East surface water investigation and engineering will be con- 
Ghor Canal Authority and the Geological and Mlning Depart- cluded. 
ment into a new Natural Resources Authority (NRA) con- 
cerned with all natural resources in Jordan. The objec- U.S. Technicians: Two water engineers and a groundwater 
tives of this terminating project are: (1) to provide geologist (direct hire), 6 contract professors will con- 
continuous and adequate water in all population centers; duct a hydrogeological seminar for one month. A short- 
(2) to locate and map all sources of water to enable indus- term contract groundwater consultant will evaluate the 
try economically to plan plant location and production; implementation of previous recommendations, and will 
and (3) to locate and develop ground and surface water in advise on the Jericho groundwater recharge program. 
potential agricultural areas. 

Participants: Six for one year practical training in the 
The U.S. has provided advice, training, commodities and U.S. in civil engineering and hydrology, and three for two 
prior to FY 1966 paid the salaries of Jordanian person- years Masters Degree training in hydrology at the 
nel. The government is contributing about $1.5 million University of Arizona. 
eauivalent annuallv to the NRA. 

&gineering Services to Natural 
Resources Aut orit 

P R O J E C T  NUMBER 21&12-&o-104 

A 

Contract: Six short-term professors *om University of 
Progress to Date: Arizona ($33,000) and a three month consultant ($6,000) 
Considerable progress has taken place through USAID and under a personal services contract. 
NRA efforts.  gestic water supply systems for practical- 
ly all major cities (~mman, Zarka, Irbed, Nablus, Ramallah, 
Bethlehem, ~ebron) and villages are either being designed, 
tendered, are under construction, or in operation. Geo- 
logical mapping of the West Bank area is practically com- 
pleted. To collect information on flood flows, rain-gauge 

T A 
SCHEDULED F I N A L  OBLIGATION 

rr: J 968 

Agriculture and Natural Resources 

- - 
I U.S. D O L L A R  COSTS (In Thousands) 

PRIOR R E F E R E N C E  

page 145, FY 1967 PDB 

I Obligations Expenditures I Unliquidated 
I I  

I N I T I A L  OBLIGATION 

PY: 1960 

E stimoted 

through 6/30/67 1 5,167 1 4,984 

Cost Components 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 
Total  Obligations 

OBLIGATIONS 

Estimated F Y  1%7 1 Pra~oaed FY 196% 

~i~~~~ Contract/ Other Tot01 Controct 

A I ~  Total AID 
Apency 11 

University of Arizona 
Personal Services 



PROJECT DATA vldualr. A l l  other mater ia l  is unclassified. 
Country: JORDAN TABLE Ill 

P R O J E C T  T I T L E  I A C T I V I T Y  1 FUNDS 

I ~ a s t  Ghor Rural Development 

Progress t o  Date: Commodities: Agricultural  equipment and spares. 
Almost a l l  the physical f a c i l i t i e s  at  the W a d i  Yabes and 

Agriculture and Natural Resources - T A 
PRIOR REFERENCE I IN IT IAL  O B L I G A T I O N  I SCHEOULED FINAL O B L I G A T I O N  

R o 3 ~ c T  NUMBER 278-16-990-113 

North Shauna agr icu l tu ra l  centers have been completed in- 
cluding a t  Wadi Yabes a health c l in ic ,  an agricultural 
demonstration - (extension) center, a marketing center, and - 
I U.S. DOLLAR COSTS (In 1 

Page 146, F'Y 1967 PDB I FY: 1963 I FY: 1970 

Through 6/30/66 1#U6 740 
E s t i m a t e d  FY 67 165 432 

r o j e c t  Tar& and Course of Action: an equipment ren ta l  shop; and a t  North Shouna, ahhea l th  
I 

One third of Jordan's imports consis t  of food. The U.S. i s  center, a packing plant and a marketing cooperative. The 
helping the Government of Jordan reduce i ts  balance of pay- agr icu l tu ra l  extension center i s  staffed by Jordanians who 
ments d e f i c i t  a s  w e l l  a s  grow i ts  food needs by ass i s t ing  a r e  act ively  working with the fanners i n  such things a s  
i n  the  development of i n s t i t u t i o n s  and f a c i l i t i e s  needed land l w e l i n g  using equipment from the equipment r e n t a l  shop 
t o  obtain xnmdmm returns  from land brought under im- Citrus  fruits a r e  being packed and sold commercially outside 
gation by the East Ghor Canal project. Under this project ,  the Ghor area. Fam-to-market roads (financed primarily 
U.S. assistance i s  directed toward a )  the introduction of with PL 480 proceeds) have been constructed. 
modern i r r i g a t e d  farming pract ices  b) the accelerated 
development of cooperatives, and c j  an expansion of the  F'Y 1968 R o m :  
East Ghor farm-to-market road system (financed primarily I n  addition t o  on-going a c t i v i t i e s ,  the U.S. w i l l  concen- 
with PL 480 proceeds). t r a t e  on helping Jordanian farmers increase production 

through improved extension pract ices  and improved cooper- 
To achieve marimurn benef i t  from the land brought under a t ive  a c t i v i t i e s  by s ta t ioning a f u l l  time extension adviscr 
i r r i g a t e d  cult ivation,  i t  is necessarg t o  extend the pro- and an agr icu l tu ra l  c red i t  advisor i n  the East Ghor area. 
j e c t  by two years t o  terminate i n  1970. A I D  ass is tance 
w i l l  be concentrated on a )  promoting w e  of f e r t i l i z e r s ;  U.S. Technicians: Four di rect -hi re  advisors: i r r i g a t i o n  e s  
b )  creat ing acceptance of new plant  variet ies!  c )  improv- gineering, agr icu l tu ra l  machinerg, extension, and agri- 
ing  and changing outmoded t rad i t iona l  c roppbg  pat  t e rns  ! cu l tu ra l  cooperatives. One full time (PASA) agr icul tura l  
d)  demonstrating t o  farmers how t o  obtain far greater  c red i t  adviser and a two month water consultant (PAsA). 
r e tu rn  on t h e i r  investment i n  farm equipmentland e )  improv- 
i n g  and strengthening the  services being provided t o  the Part icipants:  Four par t ic ipants  f o r  12 months i n  the U.S. 
fanners by the Agricultural C r e d i t  and Cooperatives. i n  s o i l s ,  fanu planning, marketing, and general agriculture. 

E s t i m a t e d  
th rough  6/30/67 / 1 ~ 2 ~ 1  l#1T2 log 

Future Year Estimated 

'housands) 
I OBLIGATIONS 1 

Cost Components 

U.S. Technicians 

Par t ic ipants  . . . 
C o m m o d i t i e s .  . . 

I I Oblipotims I Total Cost , , . ,  , . r- - - . . . . . . - - . . . - . . . . 

Department of 
Agriculture 

I I I I utner cosrs . . . - - - - - - 
I I I 

121 24 145 



Country: JORDAN 
P R O J E C T  T I T L E  I Department of Agr i cu l tu ra l  Planning 

- 
P R O J E C T  N U M B E R  

Project  Target and Course of Action: 

PROJECT DATA TABLE Ill 
I A C T I V I T V  1 F U N D S  I 

contract. 
Jordanian agr icu l tu ra l  planning needs t o  be improved i n  
view of the l a rge  e f f o r t s  being undertaken i n  agr icu l tu ra l  Eart icipants:  TWO f o r  t r a in ing  i n  the U.S. f o r  12 months. 
development. This new project  i s  designed t o  help es- 
t ab l i sh  and s t a f f  a Department of Agricultural Planning i n  Comodities: Supplies 
the Ministry of Agriculture capable of collecting,  anolyz- 
ing,  and evaluating per t inent  data t o  help frame a pro- Contract: TWO year individual service contracts f o r  two 
which dl1 &ze the growth of agr icu l tu ra l  production. econondsts $100,000. 
The proposed new Department would absorb &sting peirson- 
n e l  i n  the  Ministry of Agriculture now engaged i n  work on 
agr icu l tu ra l  s t a t i s t i c s ,  census, marketing i n t e q g e n c e , ,  
and surveys. U.S. technical  advisors would be ?rovided t o  
the  Department f o r  a period of two years and Jordanians 
would be trained over a period of f i v e  years t o  s t a f f  it. 

A planning and a marketing economist w i l l  help organize 
the new Department of Agricultural  Planning including 
sections f o r  1 )  production economics and surveys, 2) mar -  
keting and pr ices ,  3) s t a t i s t i c s  and census, 4) planning 
and evaluation, and 5) agr icu l tu ra l  ins t i tu t ions .  In  ad- 
d i t i o n  two par t ic ipants  w i l l  be sen t  i n  F'Y 68 f o r  t ra ining 
i n  the  U.S. 

T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1972 

Ap;riculture and Natural Resources 

Cost Componants Personal Services 

U.S. T e c h n ~ c i a n s  

Part icipants . . . 
Commodities.  . . 
Other Costs . . . 

124 

d 

U. S. Technicians : Two agr icu l tu ra l  economists under 

P R I O R  R E F E R E N C E  

- 
I N I T I A L  O B L I G A T I O N  

FY: 1968 
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viduals. All other materlal is unclasslfled. 

Country: JORDAN TABLE Ill 
P R O J E C T  T I T L E  I A C T I V I T V  I F U N D S  1 

Due t o  uncertain r d n f a l l ,  Jordan does not have a s tab le  
wheat crop suff ic ient  t o  handle domestic needs. One of 
the  most effect ive  ways t o  increase the production of 
wheat i n  Jordan i s  t o  increase the productivity of land 
now under cult ivation by sowing newly developed M e c a n  
and U.S. wheats which a r e  adaptable t o  the  environmental 
conditions prevailing i n  Jordan. I n  FY 1968, Am plans t o  
i n i t i a t e  t h i s  new project  aimed a t  designating potent ia l  
areas  f o r  improved dry land farming, demonstrating 
improved seeds and practices sui table  i n  these areas, and 
t ra in ing  farmers and governmental o f f ic ia l s  i n  new wheat 
production techniques. The project  w i l l  include the 
development of adaptive research programs under uhich 
va r i e t i e s  of wheat from the U. S. and other countries 
will be tested and demonstrated t o  farmers. The f i r s t  
s t ep  w i l l  be t o  bring a team of farmers and Government of 
Jordan o f f i c i a l s  t o  the U.S. f o r  observation of wheat 
cul ture  under conditions similar t o  those i n  Jordan. A 
shor t  term consultant w i l l  re turn with the  team t o  observe 
conditions i n  Jordan and reconanend a specific course of 
action f o r  the l i f e  of the project. 

Wheat Production i n  Drg Land Farming 
Areas - 
PROJECT NUMBER 

I I Oblipotions 

Proposed FY 68 lz3L.L 

Pro-ject Tarpet and Course of Action : FY 1968 Promam: 

lkphasis will be placed on organizing demonstration act i -  
v i t i e s  i n  the areas recommended by the consultant and re- 
viewing the s o i l  and land conditions t o  determine what in- 
puts and seeds should be used. 

TA 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1972 

,- Agriculture and Natural Resources 

U.S. Technicians: Three USDA spec ia l i s t s  w i l l  be provided: 
an a g r o n d s t ,  a wheat seed breeder, and a s o i l s  adviser 
(PASA) . 

P R I O R  R E F E R E N C E  - 

Participants:  Five t o  come t o  U.S. f o r  12 months' t ra ining 
i n  dry land farming techniques, and t o  observe U.S. 
techniques. 

I N I T I A L  O B L I G A T I O N  

FY: 1968 

Commodities: Seeds, f e r t i l i z e r  and equipment f o r  demob 
s tration. 

c a s t  Components Department of 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 

300 I 427 11 Tota l  Obligations I 



exchange gap, e f f o r t s  a re  being made to  maximize Jordan's 

Country: JORDAN PROJECT DATA TABLE Ill 

foreign exchange earnings by f'urther developing i t s  
growing t c u r i s t  indilstry. Tourism income has grown from 
$8 mil l ion i n  1959 t o  an estimated $30 mil l ion i n  1966, 
and the  gcd. is  t o  bring t h i s  t o  $7'4 mill ion by 1970. To 

P R O J E C T  T I T L E  

Tourism Development Program 

P R O J E C T  N U ~ B E R  278-11-240-102 

achieve t n i s  continued growth, Jordan Alust f'urther improve 
i t s  torism f a c i l i t i e s  and services. 

AID has provided experts t o  a s s i s t  the Tourist k i t h o r i t y  
improve t o u r i s t  f a c i l i t i e s  and t r a i n  Jordanians. In addi- 

Project  Target and Course of Action: 
A s  a major source of income and t o  help eliminate Jordan's 

t i o n  funds were provided t o  finance s i t e  improvement 
including clearing and consolidation a c t i v i t i e s ,  construc- 
t i o n  of resthouses, t o u r i s t  s i t e  mrkers  and access r o a b .  
Early i n  1966, the  U.S . National l a r k  S ~ r v i c e  made a svr-  
vey of t o u r i s t i c  s i t e s  and f a c i l i t i e s .  Base?. on t h i s  sur- 
vey, a decision was made t o  l i m i t  AID e f f o r t s  under t h i s  - 
project  t o  the  development of s i x  fa3210us h i s to r ica l -  

F U N D  

TA 
SCHEDULED F I N A L  OmLICATION 

FY: 1970 

A C T I V I T Y  

Industry and Mining 

archaeologlcal s i t e s  (Amman, Jera sh, Petra , Jericho, 
Sebastya, and Qumran). Tourists from Western Europe and 
U.S. have been par t i cu la r ly  in teres ted i n  going t o  these 
s i t e s .  A 12-man U.S. Park Service team w i l l  be prwided 

PRIOR R E F E R E N C E  

Page 147, FY 1967 PDB 

clzer the  next 3 t o  4 years t o  d r a w  up plans and supervise 
the consolidation of the  s i t e s ,  including clearing, access 

I N I T I A L  OmLICATION 

FYI 1960 

roads, construction of resthouses, in terpret ive  s i t e  
markers. It has been necessary t o  extend the  project  
wtil 1970 t o  complete the planned work a t  these s i x  s i t e s .  

Progress t o  Date: 
In addit ion t o  advising the  Tourism Authority and A n t i -  
qu i t i e s  Department, some progress has been made with 
respect t o  improvements i n  l a w s  and regulations.  Training 
programs i n  the  f i e l d  of t o u r i s t  guide services and pro- 
motional a c t i v i t i e s  have been carr ied out under U.S. 
technical  advice which have improved the  qual i ty  of the  
services offered t o  the  public. Regulations governing 
the newly established National Parks and Mcnuments 
Service have leer, and the  Government of Jordan 
is  i n  the process of s t a f f i n g  t h i s  organization. A system 
of hote l  c lass i f i ca t ion  &nd r a t e  determination has been 
completed and the f i r s t  e f f o r t s  t o  c lass i fy  the hote ls  
under the  system have been i n i t i a t e d .  A pr ivate  Jordan 
financed company lms been licensed which w i l l  provli2 aach 
needed pullman bus se r r i ce  throughout Ja-dan 

FY 1968 P r o g r a :  - - 
The 12-man U.S. Na t imal  Park Service Team w i l l  concenf,rat,e 
on devel.nping s i x  t o u r i s t  ~3 tes  . 5 - e  r=m.ir,L;g .'-ID s t a f f  
i n c h d i n g  two d i r e c t  h i r e  and two Under personal serr ines  
contract  w i l l  p rwi5e  t ~ ~ h i i c a l  assisSance t o  the Tourism 
Authority and the Antiquit ies Department t o  improve t h e i r  
operational and management procedcres, in~ luf t ing  t ra ining 
of guides, improving t o u r i s t  information practices,  arid 
National Parks and Monuments operat5ons. 

U.S. Technicians : Two direct -hi re  technicians. 12-man 

Contractor: 
Personal Services 

U.S. Technicians 

Participants . . . United S ta tes  National 
Park Service 

Other Costs . . . 

126 

I 4 
% 1 ,, 

u 



Participants : Twenty-nine in the U.S ., Greece and Lebanon 
from six to 12 months in such subjects as archaeological 
consolidation, site interpretation, and hotel and tourism 
practices. 

Country: JORDAN PROJECT DATA vldwla.  A l l  other material Is unclaaaifled. 
TABLE Ill 

Commodities: Vehicles for the Park Service Team, and 
equipment and commodities for demonstration purposes. 

P R O J E C T  T I T L E  

Tourism Development Program 

PII~JECT N U M B E R  278-11-240-102 

Other Costs: Logistic support cost of the USNPS team 
including living, educational and quarters allowance. 
(~ousing costs carried under Technical Support. ) 

Contract and PASA Services: 
Contract: Six personal senrices contracts $46,000. 

from the United States National Park Service. Two 
archaeologists under personal. service contract for 12 
months or less. Three short-term archaeologists under 
personal service contract specifically qualified in 
particular site development. The service of a litho- 
grapher for three to six months under personal service 
contract. 

PASA: Thirteen PASA technicians from the United States 
~a- Park Senrices $246,000. 

F U N D #  

TA 
S C H E D U L E D  F I N A L  O b L l G A T l O N  

FY: 1970 

A C T I V I T Y  

Industry and Mining 
P R I O R  R E F E R E N C E  

Page 147, FY 1967 PDB 
I N I T I A L  O B L I G A T I O N  

FY: 1960 



woos are SECURITY CLASSIFIED and 
must not be dlvulaed to unauthorized Indl- I 

1 P R O J E C T  y u ~ a E R  38-11-510-0&1 Page 149. FY 1967 PDB - --- 
Project  Tarpt and Course of Action: FP 1968 P r o ~ a x , :  :-.- 

_I 
i;te 7.3. i; a s s i s t i n g  the Government of Jordan to eradl- The U.S. tco'nnici&c w i l l  c ~ n t i n u e  t o  advise the Jordar, 

PROJECT DATA 
vldwls. All other rnoterlal is unclassilbd. 

Country: JORDAN TABLE Ill 

cats malaria thraugk-pidance t o  the Ministry of Hsalth, Malaria Servlce on measures of improving i t s  operational  
t r a in ing  f o r  Jordanian personnel both an-the-job and i n  t e c k i q u e s  and a W n i , ~ t r a t i o n .  The services of an epi- 
tho  U.S., commodities, and f inanc ing the  salaries and demiologist wi l l  be provided t o  a s s i s t  i n  the  investiga- 
wages of local  labor  and f i e l d  personnel. t ion  program. 

P R O J E C T  T I T L E  A C T I V I T Y  

U. 3. ass is tance  i n  the f i n a l  two years  of the  project  w i l l  U.S. Technicians: One full time Malaria Adviser !Public 
concontra t e  on inves t iga t ion  of and recommendations f o r  Health Service) and one consultant f o r  e ight  moni'ne. 
remedial measures t o  e l b i n a t e  the  feu remairlitig centers 
of i n i e c  ti on. 

FUND 

Proqress t o  Data: - 
?-, I .LC t,: t t r *  i n c r r a x d  mciGence of maiar? s I n  the 'omar: 

Valley, i t  was necessary t o  r e tu rn  t o  tile a t t ack  phase i n  
1965. Spraying operations undertaken i n  the  pas t  two 
years  have been very successful. The number of reported 
malaria cases has been reduced t o  $I cases i n  1966 COD+ 

pared t o  240 i n  1965, and t h e  program has been sh i f t ed  
back t o  the  surveil lance phase, except f o r  a -11 area a t  
Karak i n  Western Jordan. Refresher courses, and t r a in ing  
of a l l  f i e l d  personnel i n  survei l lance  a c t i v i t i e s  hnve 
been completed. Since progress during t h e  past  year  has 
been s ignif icant ,  AID i s  l imi t ing  i t s  r o l e  t o  f inancing 
technical  advice i n  1968-69. A review of the malaria prc- 
gram w i l l  take place i n  March 1967, t o  study the s i tua t ion  
and make recommendations t o  the  Government of Jordan. 

1 

United Sta tes  Public 
Health Service 

U.S. Technicians 

Porticiponts . . . 

Other Costs . . . 



educational ef for ts ,  the  U.S. has been financing ; portion time t o  t h e . -  
of the  annual costs of the  Arab Development Society, a 
p r iva te  philanthropic organization looated i n  Jericho i n  FP 1968 Romam: 
the Jordan Valley. The Society cares f o r  and provides 
education, with emphasis on vocational t ra ining,  f p r  Other Costs: $25,000 t o  f inance a year's t ra ining f o r  
orphan and r u r a l  and v i l l a g e  boys between the  ages of 10 abuut 33 boys. 
and 18 years. The boys receive an academic education, a s  
wel l  as prac t i ca l  t ra ining i n  an occupation selected by 
the krainee i n  such f i e l d s  a s  poultrg raising,  d a i m n g ,  
carpentrg, o r  machine shop. The school accoarmodates 160 
pupils ,  60 of whom have been wholly financed by the  Society 
w i t h  i t s  own resources. I n  F'Y 1966, an agreement was 
reached between the  Mission and the Society f o r  a phased 
4 t h d r a w a l  of U.S. support. U.S. assistance was reduoed 
'bg $25,000 i n  FY 67 and i s  t o  be reduced again by the  same 
amount i n  F'Y 68. Assistance t o  the  Society w i l l  be tend- 
nated a s  of June 30, 1968. 

Country: JORDAN PROJECT DATA TABLE I l l  

Progress t o  Datet 
The Society provides housing, including the  five-ving dor- 
mitory built vith AID assistance;  t ra ining e q u i p n t ,  
shops and f a c i l i t i e s ;  a facu l ty  f o r  supervising and in- 
struoting; and a form of 1ir)O acres (dl reclaimed f m  
what wus or iginal ly  dead and waste land), vith re la ted 
shops, pr0CdSsing equipment, servtce  f a o i l i t i e s ,  and parer 
p h t .  

r~~~~~~~ TITLE 

Arab Development Society 

PROJECT NUMBER 278-13-690-900 

Cost Components 

U.S. Technicians 

Participants . . . 
Commodities . . . 
Other Costs . . . 

P R I N C I P A L  

R o j e c t  Target and Course of Aotion: The Ford Foundation has provided some assistance, including 
To supplement the government's vocational t ra ining and a modern dairy barn, and other donors have contributed from 

FUNDS 

T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1968 

A C T I V I T Y  

Education 
P R I O R  R E F E R E N C E  

Pam 151. F'Y 1967 PDB 
I N I T I A L  O B L I G A T I O N  

FY: 1959 



P r o j e c t  Target  and Course of Act ion:  
7"r:e Goverrunent of Jordan has  a  s i z e a b l e  budget d e f i c i t ,  
p ~ e s e n t l y  oovered i n  p a r t  by budget s u p ~ o r t  provided by 
t h e  United S t a t e s .  Th is  d e f i c i t  i s  c a u ~ e d ,  t o  some ex- 
:-,ent, b y  inadequa te  t a x  laws and c o l l e c t i o n  procedures ,  
poor c o o r d i n a t i o n  of program and pro jec t ,  planning, an: i- 
qua t e d  expendi tu re  c o n t r o l  s y s t e s e ,  ambiguol~s f unctic.r:al  
s s s ignments ,  an  inadequa te  personne l  system, snd t.he inef  - 
l 'scti-ve use  of t h e  C e n t r a l  Banking mechanism. To mske it 
;.msib:c,i for.  the  Government, t o  implement i t s  p o l i c y  dec i -  
s l o n s  an.d proceed w i t h  devs1oprr.s:; t m r e  e f f  e c t i v e G 7 ,  a s  
w e l l  a s  t o  reduce t h e  need t o  r e l y  on t h e  U.S. f o r  bud- 
Z E ?  s u ~ p o r f .  t h e  U.S. i s  a s s i s t i n g  Jordan  t o :  e s t a b l i s h  

Country: JORDAN PROJECT DATA vlduals. A l l  mhmr matorial Is unclass1fl.d. 
TABLE I l l  

- . . - 
more e q u i t a b l e  and e f f i c i e n t i y  admin is te red  t a x  system; 
improve i t s  account ing,  budgetary and a u d i t i n g  p r o c e d u r t s ;  
s t r e n g t h e n  t h e  o r g a n i z a t i o n  and management p ~ a c t i c e s  of 
t h e  government: a s s i s t  i n  t h e  f o r m l a t i o n  and implemen+,o- 

P R O J E C T  T I T L E  

Publ ic  Admin is t ra t ion  
PROJECT NUMBER 278-11-790-083 

- 
t l o n  of C e n t r a l  Banking p o l i c y ;  a s s i s t  i n  t h e  development 
of a  more e f f e c t i v e  c i v i l  s e r v i c e ;  and g i v e  t e c h n i c a l  as -  
s i s t a n c e  i n  l o c a l  government a d m i n i s t r a t i o n  f o r  t h e  c i t y  
of Amman. 

A C T I V I T Y  

Publ ic  Admin is t ra t ion  and Publ ic  S a f e t y  -- 
PRIOR REFERENCE I N I T I A L  O B L I G A T I O N  

Page 152, FY 1967 PDB FYI 1958 

Progress  t o  Date: 
Under t h e  main emphasis of our  p u b l i c  a d m i n i s t r a t i o n  e f -  
f o r t s  t h e  fo l lowing  p r o g r e s s  h a s  been made. 

FUNDS 

TA 
SCHEDULED FINAL O B L I G A T I O N  

FY: 1969 

Taxat ion - A new t a x  law was passed i n  1965 which en la rged  
t h e  t a x  base and provided f o r  more e f f e c t i v e  t a x  a s s e s s -  

U.S. t a x  a d r l s z r  and reroxnendation,;  k.a-+: been ~ 2 d e  t,o 
. . 

cha cge t h e  t a x  ? t r . ; c t u ~ s  sn capi.*.c; : ; :a  1-,.. , -.-.vi ;ler.'-?l , art,< 
irlcorne from i r r i g a k d  Lax!:, and ;o ai:%hori:~ z.eo;-e?Lr,,; 
a  s sesenen t  oases  where nseried. Ta.x co1iect ior ; r  hir:.t: Seer  
improved by more aggress iT-e  p r o c e d x  c,s and t h e  c ; t a S l i s h -  
ment cf  s  Tsx C o a ~ t  of  Appe l l s  i n  t!l~ Minis t ry  of ? n s t i c e  
t o  speed up t h e  p rocess ing  o f  de l l cquen t  csses  h a s  '~e!; 
compieted and sn  Invest :  g;?r.ion and I n t c l l i  ~ e w x  t : . i L e  I...:.+ 

es t r rbl ished ir! t h e  ;nc:ci;,e t a x  depsrtmc.~t, '-3 imprsce a? -  
sessments anti f o l h w  u~ or? cieli-nqs.cr.+ ,:;ies. Pro~?;.t,y t a x  
laws have beer, arncn..iei I.o z a i s e  rates:  and brcadcr! \ii+ hase 
A Customs l a b o r a t o r y  is be l?g  Sufi?, a; iqaba ,  where over  
50% of Jordsns  imports  e n t e r  t h e  cc.~- t , ry ,  and shcu la  i n -  
c r e a s e  t h e  C V ~ ~ I Y S  revenue? thrcugh t h e  more a c c w a t e  
v a l u a t i o n  s f  :":por:s. 

Accounting and Budgeting - Beginning i n  1963, t h e  govern- 
ment adopted and pu t  i n t o  u s e  a  new o b l i g a t i o n  account ing 
system, a system of monthly r e p o r t i n g ,  and a  comprehensive 
g e n e r a l  l e d g e r  system a s  recommended by U.S.  advisor.^. 
These procedures  have been undertaken under t h e  new Eudget 
Law which was developed w i t h  V.S. h e l p  i n  1962 and which 
prov ides  f i s c a l  in format ion  i n  terms of programs r a t l - e l a  
t h a n  by c o s t  i t ems  ( e . g .  s a l a r i e s ,  t r a v e l ,  e t c .  ) .  P o w  
budgets  have been prepared u s i n g  t h i s  new approach and 
each succeeding budget has  cmt,a ined more a c c u r a t e  revenue 
e s t i m a t e s  and a n  improved p r e s e n t a t i o n  of t h e  goverliment Is 

130 

BEST AVAILABLE 

opera t ing  and develbpment budgets .  A d r a f t  r eGis ion  of 
rnent and c o l l e c t i o n .  Th is  law has  been analyzed by t h e  t h e  1962 budget law has  been prepared with  t h e  h e l p  of t h e  

U.S. DOLLAR COSTS ( I n  Thousands)  r P R I N C I P A L  C O N T R A C T O R S ~ A G E N C I E S  

Cont rac to rs  : 
Persona l  S e r v i c e s  
G r i f f  enhagen-Kropgei., 

Inc . 

Agenc : ?, . 
Dep; . of Agricu;ture 
Dept,. cf Commerce 
Dept. of Labor 

Through 6 / 3 0 / 6 6  

E s t i m a t e d  FY 6 7  

E s t ~ n o t e d  

throdgh 6 / 3 0 1 6 7  

OBLIGATIONS Obligations 

1,747 

471 
2,218 

, 

.Proposed FY 6 8  

Estimated F Y  1%7 

Exp*nditures 

1,252 

591 

1,843 

~i~~~~ 
A ID  

100 
107 

1 3  
- 

220 

Proposed FY 1968 

Future Yeor 
Obl~gat ions 

300 

D,,.~, 

2 L  

Unliquidated 

495 

- 
3 75 

Contract/ 
Other 

Agency 

251 
- 
- 
- 

251 

C o s t  Cornpon*nrs 

U.S. T e c h n ~ e i o n s  

Estimated 
Total Cost 

3,104 

Total 

351 
107 

1 3  
- 

471 

Contract/ 
Other 

Agency 

352 
P a r t i c ~ p o n t s  . . . 
~ ~ ~ ~ ~ d i ~ ~ ~ ~ .  . 
Other  C o s t s  . . . 
T o t o l  Ob l igot ions  

Total 

I~o? 
q p  -.i 

6~ . 
- 

586 

99 
8 4 
- 

- 
- 
- 

234 1 352 



PROJECT DATA 
r l d w l a .  A l l  &r l o t . r l o l  la  u n c k a a l f l d .  

Country: JORDAN TABLE Ill 
1 P R O J E C T  T I T L E  I A C T I V I T Y  1 F U N D S  1 

American adviser  us ing  t h e  experience gained t o  date .  The 
r ev i s ion  c a l l s  f o r  t r a n s f e r r i n g  t h e  Budget Department t o  
t h e  Prime Minis te r  s O f f  i c e ,  fo rmal iz ing  a  r egu l a r  review 
of t h e  cu r r en t  f i s c a l  s i t u a t i o n ,  and t h e  au tho r i za t i on  of 
expenditures  on a  q u a r t e r l y  ba s i s .  

Publ ic  Administrat ion 

PROJECT NUMBER 278-11-790-083 

Organieat ion and Management - A s  a  r e s u l t  of a c t i v e  sup- 
p o r t  f r h m  t he  Prime Minis te r  i n  improving government 
opera t ions ,  seven o v e r a l l  m in i s t ry  organizat ion reviews 
have  be^? completed, a s  we l l  a s  s i x  add i t i ona l  d e t a i l e d  i m -  
provemen*. s t u d i e s  inc lud ing  a  review of the Of f i ce  of t h e  
Prime Mil l is ter .  Most of t h e  recommendations made i n  t h e  
s t u d i e s  1 nve been accepted.  The various agencies  concern- 
ed wi th  na tu ra l  resources ,  inc lud ing  water, and those  con- 
cerned wi;h tourism--both a r e a s  i n  which t h e  U.S. is work- 
ing--have been consol ida ted ,  and reorganizat ion p lans  ac- 
cepted.  

Cen t r a l  Ba:lking - To a s s i s t  t he  Government deve1,op an  e f -  
f e c t i v e  Cer7tral Bank, U.S. adv i so r s  have been assigned t o  
t h i s  i n s t i t u t i o n .  They have a s s i s t e d  i n  formulat ing t h e  
p o l i c i e s  of t he  Cen t r a l  Bank, inc lud ing  plans f o r  r ed i s -  
counting and making advances f o r  cornmerc<al banks, es tab-  
l i s h i n g  a  c lbed i t  r a t i n g  off  i c e ,  and providing c l ea r ing  
house s e rv i ce s  f o r  t h e  commercial banks. Dra f t  l e g i s l a -  
t i o n  f o r  f l o a t i n g  i n t e r n a l  government debt and e s t a b l i s h -  
i ng  a  market i n  government s e c u r i t i e s  has been completed. 
The s e rv i ce s  of t h e  Bank's Research Department have been 
expanded. 

TA 
SCHEDULED FINAL OOLIGATION 

r ~ :  1969 

Public  Administrat ion and Publ ic  S a f e t y  

C i v i l  Se rv i ce  - Areas have been inves t iga ted  t o  determine 
where U.S. a i d  might be appl ied  most e f f e c t i v e l y .  The pen- 
s i on  system f o r  c i v i l  s e rvan t s  has  been s tud ied  and recom- 
mendations made t o  change it, e s p e c i a l l y  t o  provide longer  
government s e rv i ce  than  i s  t h e  case  under t h e  presen t  re- 
t i rement  system. 

PRIOR REFERENCE 

Page 152, FY 1967 PDB 

Local Government Administrat ion - The app l i ca t i on  of p r in -  
c i p l e s  of good publ ic  admin i s t r a t i on  a t  t he  l o c a l  l e v e l  

I N I T I A L  O S L ~ G A T I O N  

rr: 1958 

has  been demonstrated through a s s i s t a n c e  t o  t h e  Mayor of 

Amman. A U.S. advisor  h a s  been ins t rumenta l  i n  g e t t i n g  
management and organiza t ion  o f f i c e  e s t ab l i shed  i n  t h e  muni- 
c i p a l  government, i n s t i t u t i n g  a  p o s i t i o n  c l a s s i f i c a t i o n  
program, i n  s e t t i n g  up improved f i l i n g  and record  keeping, 
i n  improving revenue c o l l e c t i o n s ,  and i n  keeping b e t t e r  
s t a t i s t i c a l  records.  

FY 1968 Program: 
The p r o j e c t  w i l l  cont inue t o :  improve t a x  accounting and 
t a x  c o l l e c t i o n  procedures, a s  w e l l  a s  advise  on t a x  po l icy ;  
advise  on t h e  implementation of accounting procedures and 
t h e i r  ex tens ion  t o  a d d i t i o n a l  m i n i s t r i e s  and agenc ies  ( i n -  
c luding a  s p e c i a l  e f f o r t  i n  t h e  A g r i c u l t u r a l  C red i t  Corp. ); 
a s s i s t  t h e  Cen t r a l  Bank i n  car ry ing  ou t  i t s  new func t i ons ;  
a s s i s t  i n  t h e  improvement of t h e  organiza t ion  and manage- 
ment of government m i n i s t r i e s ;  and provide t e c h n i c a l  a s -  
s i s t a n c e  i n  t h e  development af n a t i o n a l  accounts .  

U.S. Technicians: D i r ec t  Hire - 2 a d v i s o r s  i n  banking and 
t a x  adminis t ra t ion .  PASA - 3 f u l l  t ime  adv i so r s  i n  ac-  
counting ( ~ ~ r i c u l t u r a l  C r e d i t ) ,  s t a t i s t i c s ,  and manpower 
planning, and s h o r t  term consu l t an t s  i n  customs, and taxa-  
t i o n .  One persona l  s e r v i c e s  c o n t r a c t  advisor  on municipal 
admirlistratiotl  and a team of six c o n t r a c t  adv i so r s  (Grif-  
fenhagen-Kroeger ) i n  systems a n a l y s i s ,  personnel  manage- 
ment, f i n a n c i a l  management, accounting,  a  ch i e f  of p a r t y  
and an -admin i s t r a t i ve  a s s i s t a n t .  
pa r t i c ipan t s :  22 i n  t h e  U.S. f o r  t r a i n i n g  i n  budgeting, 
accounting,  t a x  po l i cy ,  Cent ra l  Banking, economic analy- 
sis ,  s t a t i s t i c s ,  0 & M a n a l y s i s ,  personnel  adminis t ra -  
t i o n ,  and savings & loan  admin i s t r a t i on ,  
Commodities: Equipment f o r  a  customs lab .  
Contract  and PASA Serv ices :  

Contract  : Personal  s e r v i c e s  c o n t r a c t s  ($32,000). A one 
yea r  ex tens ion  t o  June 1968 of t h e  c o n t r a c t  wi th  Gr i f fen-  
hagen-Kroeger, Inc . ($200,000). 

PASA: Three t e chn i c i ans  (one each from t h e  Department - 
of Agr icu l ture ,  Department of Census and Department of La- 
b o r )  and a  consu l t an t  from t h e  Department of Commerce 
($120,000). 



must not be divulged to unouthorixd Indi- 

Country: .JORDAN - PROJECT DATA TABLE I l l  
!PROJECT T ITLE A C T I V I T V  FUND* 1 

P r o j e c t  Target  and Course of Act ion:  organized i.n 1965 t o  improve personne l  p r a c t i c e s  an& decen- 
Jordan h o ~ e s  t o  imurove t h e  a b i l i t y  of i t s  c i v i l  p o l i c e  t r a l i z e  and delegate- a u t h o r i t y .  Rev is ions  have been made 

Pubi ic  S a f e t y  

t o  d i s c h a r g e  e f f e c t i v e l y  t h e ~ r  r e s p o n s i b i l i t y  f o r  main- i n  t h e  p o l i c e  law t o  conform w i t h  modern concepts  of law 
t a i n i n g  i n t e r n a l  s e c u r i t y .  A I D  f inanced a  s t u d y  which r e -  and new budget and f i n a n c i a l  procedures  i n i t i a t e d .  N e w  and 
commended a f i v e  y e a r  program of t e c h n i c a l  a s s i s t a n c e ,  more modern methods of pe rsonne l  s e l e c t i o n  a r e  b e i n g  used 
p a r t i c i p a n t  t r a i n i n g ,  and corrmodities. U.S. a s s i s t a n c e  i s  end a  p o l i c e  manual i s  i n  p rocess .  A f u l l  t ime U.S. Pub- 
designed t o  ( a )  s t r e n g t h e n  o p e r a t i o n s  planning ar,d coord- l i c  S a f e t y  T r s i n i z g  Advisor ha.; been he lp ing  t o  improve 
i n a t i o n ;  ( b )  i n c r e a s e  a e r i a l ,  motor, and f o o t  p a t r o l  capa- the p q l i c e  t r ? l n i n g  capabi-li-cies i n  J o r d s n  snd t r a i n i n g  
b i l i t l e s ;  ( c )  improve t h e  p e x o n n e l  s e l e c t i n n  and promo- h s s  s l s o  been provided i n  ths U.S. ic most a s p e c t s  of y b -  
t i o n  system; ( d )  develop a  comprehensive t r a i n i n g  program, l i c e  ~ e c u r i t y .  Highway p s t r o l  ws? expsnded, and men t r a i n -  
and ( e )  improve i n v e s t i g a t i o n  techniques .  ed and ass igned  t o  u s e  motorcycles  on t r a f f i c  patj-31. Mo- 

dern  equipment has been d e l i v e r e d  f o r  t h e  Xotor Transport  
A s  a r e s u l t  of t h e  Nov~mber d, 1966 I s r a e l i  r a i d  on t h e  Div i s ion  and pu t  I r t o  use.  TJ i n g r o - ~ e  communication ter. 
town of Samu and t h e  subseque!~t  domestic p o l i t i c a l  t u r -  T!F t r a n s c e i v e r s  and one remose c o n t r o l  u n i t  have beer. pur- 
moil ,  it became R e c e s s a n  t o  h m e d l a t e l y  c o n c e n t r a t e  on ~ h a s e d  and i n s t a l i e d ,  and t h r e v  r a d i o  towers a r e  k e i n ~  
improving c e r t a i n  a s p e c t s  of p u b l i c  s a f e t y  such a s  r i o t  e r e c t e d .  The 2.3. provided %e T3Y s e r v i c e s  of a p r i s m  
s o n t r o i ,  t r a n ~ p o r t a t i o n ,  c~mmunics t ion  and c o n t r o l l i n g  i n -  z o n s u l t a n t  who made resormendations f o r  t h e  c o n s t r u c t i o n  
f i l t r a t o r s .  The Government of Jordan requested U.S. as -  and r e h a b i l i t a t i o n  of p r i s o n  f  s c i l i t i  e c .  Work i s  underway 
s i s t a n c e  and A I D  i s  making a  s tudy  of what needs t o  be i n  accordance with  t h e  c o n s u l t a n t s  reccmmendations . 
done and how t h e  U.S. can b e s t  he lp .  The e x a c t  c o s t  snd 
c h a r a c t e r  of t h e  a s s i s t a n c e  can not  be determined u n t i l  FY 1968 Program: 
t h e  s t u d y  i s  completed. More commodities t h s n  o r i g i n a l l y  Act ion w i l l  con t inue  t o  be based on t h e  recommended f i v e  
planned have been provtded i n  I? 1967. Addi t iona l  t r a i n -  y e a r  progrsm developed e a r l i e r  which i n c l u d e s  provir9%ng 
i n g ,  t e c h n i c a l  a d v i c e  and commodities may b e  r e q u i r e d  i n  t ,echnical  a s s i s t a n c e  and t r a i n i n g  i n  a d m i n i s t r a t i o n ,  
t h e  f u t u r e  t o  supplement t h a t  i n  t h e  plan developed two personnel ,  p a t r o l  opera t ion ,  c r i m i n a l  i n v e s t i g a t i o n ,  
y e a r s  ago. communication and t r a f f i c  c o n t r o l .  A I D  w i l l  c o n c e n t ~ a t e  

on r i o t  c o n t r o l ,  and improvements i n  t r a n s p o r t a t i o n  and 
P r o g r e s s  t o  Date : communication w i t h  t h e  a s s i s t a c c e  of two new U.S. a & - i s o r s  

e Publ ic  S e c u r i t v  Force a t  t h e  D i r e c t o r a t e  l e v e l  was r e -  a d d i t i o n a l  t r a i n i n g .  
U.S. DOLLAR COSTS (In Thousands) PRINCIPAL K=~ /AGENCIES  

I Obligations 1 Expenditures 1 Unliquidoted 
I I 

Through 6/30/66 586 464 12 2 

Estirnoted F Y  67 310 318 + ei+ * A "  b 

T A 
S C H E D U L E D  F I N A L  O e L l G A T l O N  

FYI 1969 

Publ ic  Admin is t ra t ion  and Publ ic  S a f e t y  

Estimated 

through 6/30/67 896 782 114 

-- 
P R I O R  R E F E R E N C E  

Page 154, F'X 1967 PDB 

I Future Yeor ( Estimated 
Obllgotima Tom1 Cost 

I N I T I A L  O B L I G A T I O N  

OBLIGATIONS 

Estirnoted F Y  1967 Proposed F Y  1968 Department of J u s t i c e  
~ i ~ ~ ~ t  Contract/ Cost Components Other Total Direct 
AID 

Agency 

" Y t .  
1961r 

U.S. Technicians 130 - 130 161-1 I 31 195 - 
Participants . . . . h9 9 9 3 1  - 9 3 - 
Commodit ies . .  . . 131 - 131 72 ! - 72 . 
Other Costs . . . - - - - - - 

I 



Country: JORDAN PROJECT DATA TABLE Ill 
P R O J E C T  T I T L E  I A C T I V I T Y  1 F U N D S  

1" Public Sa fe ty  Public Administration and Public  Safe ty  T A 
PRIOR REFERENCE IINITIAL OBLIGATION I SCHEOULLD FINAL OBLIGATIO 

h n o a ~ , ~  NU*-ER 278-11-710-120 I Page 15&, M 1967 PDB / FY: 196b I FY: 1969 
U.S . Technicians : 5 continuing advisors  : Chief, i n v e s t i -  

I 
ga t ions ,  t r a in ing ,  communications, i d e n t i f i c e t i o n  end rec-  
ords ,  p lus  a  secre tary .  Two new pos i t ions  e r e  funded: 
r i o t  con t ro l  and t ranspor ta t ion .  Four sho r t  term consul- 
t a n t s  (PASA) t o  advise i n  such matters a s  municipal po l i ce  
adminis t ra t ion ,  personnel,  and t r a in ing  a c t i v i t y .  

Pa r t i c ipan t s :  19  t o  be t r a ined  i n  the U.S. from 6-12 , 

months i n  such f i e l d s  a s  administrat ion,  t r a f f i c ,  penology 
and correc t ions ,  b a l l i s t i c s ,  r i o t  control ,  t r anspor t a t ion  
and communications, and t o  a t t end  t h e  In t e rna t iona l  Pol ice  
Acadew general  and sen io r  courses. 

Commodities: Iden t i f i ca t ion ,  crime laboratory,  t e l e -  
communication, r i o t  cont ro l ,  t r a f f i c  and t r a i n i n g  equip- 
ment . 



Country: JORDAN PROJECT DATA TABLE III 
F R O J E C T  T I T L E  I A C T I V I T V  1 F U N D S  1 

Prqject  ? w g ~ t  and Course of Action: 
Y. S. ~ S E ~ S I U ~ C P  i s  desi@ed t o  help Jordan acceLerate i t s  
<ave lcyxxi  progrtm and mwe toward f u l l  ecsr.omic indepen- 
k x e .  3rrr.~;et. Support i s  on 3 de=.linirig scale e ~ d  the U.S. 

I - r s  egreed t n  cmsider  &in& development l a a m  f o r  pro!- 
<:*:':s wki2h wclllid k c r e a s ?  the 1,ational income, ex-pmd b.~ i r -  
,..Z~=T reveme and/'or increase foreign exchange camings . 
:-n. . !... >: U.7. h z  xider=;orcd t o  L-npress upqp..the Jordaniam 
+ '  . .- :;ecessity t o  hv.- adequate f e a s i b i l i t y  studies done 
,- .- :, cnl:; %r U.3.-fi.lanced c a p i t a l  ass is tance projects  but - - ; ,-.. .. c ,-::,,- >-, - La ,,,,Lts regardless of prospective source of 
. , 

-, -, -,. . ,- . Since Jordan does not have the  technical  and 
economic experts t o  perform such studies,  AID has agreed t o  
finance s tudies  of high p r i o r i t y  c a p i t a l  projects.  

Feas ib i l i ty  Studies 

r n o ~ = c  T N U U B E S  278-1299C-127 
V. h l j i a n  Corporation completed a ei;udy of the  ci2 -.-lop- 
ment of a t h e m 1  e l e c t r i c  generzting -kLri 3 fetZ in to  e 
@;rid serving ~,h2 northern snr-tion of Jorian.  The ECX@ 
determined the  type, size, .-;< c c s t  nf the p a n t .  i'he 
Go.-crment oi' J ~ r d a n  Ius  a p p l i ~ d  ti hL2 i'or a $1: ~ 2 1 i i c , )  
ioen --or t h e  dv l l z r  ~ s t s  cf ~ h l ~  T,r ,:zt. 

Ttle Batte l le  Memorid I n s t i b ~ t e  i s  conducting a transpor- 
tation/economic stfidy of J?irdan's f u t u e  aviation devel- 
opment needs f o r  the  next 15 years. The study w i l l  include 
a i r  t r a f f i c  projections and recommendations s s  t o  what, cap- 
ital investment should take place and a t  what point i n  time. 

Flans are undelway t o  i n i t i a t e  a groundwater study deu;,qed 

T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

TY: 1969 

General and Miscellaneous 

t o  e:;ldre p ~ s s i b l e  sources of water nee.?& f o r  doncscic 
?rc..ress t o  Dste: c o n s 7 u ~ t i o r  m d  f c r  the irrigatl.;; .  -,f l r . ~ !  ': increase 
.!.T8 tias f"_r,anceG the f o l l m g  s+,u&ies m d e r  t h i s  progent : agric1Ctural pr067'-?2::. A n  :-.dl1 prcrviile the techLcaJ 
Thomas B. 3curze Associates, h c .  completed a f e a s i b i l j t y  experts who w i l l  sl1pervice the well  constraction and 
study r e g a r ~ x n g  improveme~ts of t h e  Jerusalcin Airport. analyze the  r e s u l t s  obtained from +he borings t o  &Lerzir!;: 
Improving i t s  capacity t o  accommodate modern a i r c r a f t  the  character is t ics  of - t ~ e  aquifers.  
should benef i t  Jordan's growing t o u r i s m .  The engineering 
firm examined exis t ing f a c i l i t i e s ,  estimated proJected FY 1968 b ~ m :  
traff ic ,  revenues and operating expenses and recomaended The planned U.S. FY 1967 financcd stl:,Q cf tke  Wadi Zerka 
what improvements should be undertaken and a t  what cost .  dam was postponed pending a Goveme:l~ of Jordan decision 
The Government of Jordan requested and AID approved a on whether t o  proceed with t h i s  study. A I D  w i l l  finance 
loan of $1.8 mill ion f o r  d o l l a r  costs of improving the  a two-year study beginning i n  FY 1967 t o  determine the  
a i rpor t .  economic and technical  f e a s i b i l i t y  of executing t h i s  

p r c j c t .  It w i l l  review previous investigations,  s m e y  
the  water shed, and include s o i l  and land c lass i f i ca t ion .  

Cost Componon?~ 

U.S. Technicians 

Porticiponts . . . 
Commoditior . . . 
Othor Costs . . . 

P R I O R  R E F E - E N C E  

Page 155, FY 1367 PDB 

BEST AVAILABLE 

I N I T I A L  O B L I G A T I O N  

TY: 1966 



PROJECT DATA 
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Country: JOX3.N 
*-."- -.- ---- TABLE Ill 

P R O J E C T  T I T L E  A C T I V I T V  F U N D S  

General and Miscellaneous T A 
Feasibility Studies 

P R I O R  R E F E R E N C E  I IN IT I~L  O B L I G 4 T l O N  S C H E D U L E D  F l N 4 L  O B L l G I T l O N  

1 P R ~ J E ~ ~  *UYE.ER 278-12-990-127 . Page 155, FY 1967 PDB I ry: 1966 / ry:  1969 I 
The report should contain estimates of costs, comparative 
economic benefits, projected revenues and recommend appro- 
priate construction. 

The Government is studying alternative transportation 
systems linking central and northern Jordan to the port of 
Aqaba for transporting phosphates and potash to the port 
for export and hauling imports back from the port. The 
Government has requested U.S. assistance tc study the 
problem. The US. will provide the services of two econo- 
mists (general and transportation) for six months and two 
specialist (highways and ports) for two months to conduct 
a transportation study of southern Jordan. 

U.S. Technicians: 8-man contract team for a 2-year fea- 
sibility study of the Zerka dam. The team will consist of: 
1 project -Manager-Ehgineer, 4 Irrigation Ehgineers, 3 Civil 
%gineers, and four TDY consultants for 4 to 8 months each. 
General Economist and Transportation Economist for six 
months, and one Highway and Ports Advisors for two months 
to do a transportation study. 

Commodities: Office supplies and equiper-t, and vehicles 
for Wadi Zerka contract group. 

Contract: Two-year contract ($600,000) for Zerka study 
team including supplies, and six months contract ( $42,000) 
for the transportation study. 
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PROJECT DATA 
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Country: JORDAN TABLE Ill 
PROJECT T I T L E  A C T I V I T Y  FUNDS 1 

Project Tarpet and Course of Action: 

Technical Support 

PROJECT N U Y ~ E R  88-11-m-000 

Other Costs: Local staff salaries, rents and utilities 
for all USAID technicians (direct and PASA) . local travel 

The project provides central services and staff necessary printing and reproduction, -comrmnications &d service 
for the successful implementation of the overall A I D  pro- contracts, and a local contract reimbursing USIA for its 
gram. Included are costs of American personnel and services in connection with English language training. 
technicians whose functions are not confined to a specific 
project; salaries of the local personnel to dpport USAID 
staff and activities; operation of a Communication Media 
Center to backstop U.S. technicians; operation of a General 
Services Section which provides all American personnel 
with housing, furnishings, and certain maintenance and 
repair services; operation of a transportation pool; a 
Procurement and Supply Division servicing all projects; 
rents, utilities, and communications; purchase of office 
furniture and equipment, vehicles and spare parts, and 
miscellaneous local purchases; English language training 
for participants, follow-up activity for more than 1,100 
participants who have been trained in the U.S. and third 
countries since 1952. 
FY 1968 Program: 
U.S. Technicians: The staff consists of 7 division chiefs 
and assistants (one new position and the rest formerly 
changed to projects), 3 program officers, 2 training 
officers (one new position to assist in follow-up activity), 
2 general service officers, and 4 secretaries. 

Commodities: Replacement of Mission equipment, furnish- 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 

'It 
SCHEDULED F I N A L  O ~ L I G A T I O N  

FY: Continuinn 

Technical Support 
PRIOR R E F E R E N C E  

Pane 19, FII 1967 PDB 
I N I T I A L  O ~ L I G A T I O N  

FY: 1952 



.iTATUSOFDEVELOPMEIdTLCiAHS TABLE I V  

Borrower: !~70verriment of Jordan Funds: Development Loan 

Title and Number of Loan: 
Damiya ~unction/North Shouna Road 
278-H-003 

Date Authorized: 6/29/65 Date Signed: 9/30/65 
Loan  totu us as 04 12/31/M I Loan ~ o r m s  

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . $1,640 

Disbursed ........... 104 

Repayments . . . . . . . . . . - 
Interest Collected . . . . . . - 

I Duration . . . . . . . . . . . Lo Yrs* 

( Grace period . . . . . . . . 10 Yrs. 

Interest Rate . F F B F ~  . . l$ 
Therea,Fter . . . . . . . . . 24$ 
Currency of Repayment. . U. S. $ 

Purpose of Loan: To finance t h e  cost fo r  reconstruction of 
59.5 kilometers of an exis t ing road which serves the  East 
Ghor I r r i g a t i o n  Project area i n  t h e  Jordan Valley. 

The present rcad i s  inadequate t o  service current t r a f f i c  
demands and w i l l  become l e s s  adequate as agr icul tura l  
a c t i v i t y  and production increasingly develop. The U.S. 
previously provided $12.2 mill ion i n  grants f o r  t h e  develop- 
ment of t h e  East Ghor Canal. The present road i s  the  only 
access r m d  serving the  area. 

Physical Status: The project  i s  approximately 20$ cmplete .  
The l o c a l  contractor has been lagging, and road construction 
work i s  presently behind schedule. However, the  Government 
of Jordan i s  pressing the  contractor t o  make up the  few 
months l o s t .  

A l e t t e r  of commitment i s  being issued t o  cover foreign 
exchange costs of s t r u c t u r a l  s t e e l  f o r  t h e  Mauddi Bridge. 
It i s  anticipated t h a t  a l l  funds w i l l  be disbursed p r io r  t o  
the  terminal disbursement date of August 31, 1967. 

Host Country Role and Procurement Source: Total estimated 
cost  of t h e  project  i s  $1,808,000. GOJ w i l l  finance 
approximately $168,000 U. S. equivalent of loca l  currency 
costs. 

St ructural  s t e e l  valued a t  approximetely $45,000 w i l l  be 
procured i n  the  U.S. Balance of procurement w i l l  be from 
l o c a l  Jordanian sources. 

Financial  Status: Project costs a re  almost exclusively i n  
l o c a l  currency. b a n  proceeds a re  u t i l i zed  t o  purchase 
Jordanian dinars needed i n  addit ion t o  the  Borrower's 
contribution. 



I mu'; not k diwbmd to unouthor id  indi- I 

Country: JORDAN 

STATUSOFDEVELOPMENTLOANS I viduols. All  othor motariol is unclossifimd. 
TABLE IV  

Borrower: Governmmt ?f Jordan Funds: Develgpment Loan 

Title and Number of Loan: Bethlehem- Jerusalem Road Constructi on ~ o s t  Country Contr ibution;  Proc\*rement Source: The 
and Engi neering Services - 278-H - 005 Government of Jordan cont r ibut ion  t o  t h e  pro.ject w i l l  be t h e  

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .  $1,600 

Disbursed . . . . . . . . . . .  83 

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  - 

Duration . . . . . . . . . . .  40 yrs  

. . . . . . . .  Grace Period 1 0  yrs  

Interest Rate .%%. . .  1% 
Thereaf te r  2% 

Curr.ency of Repayment. . U. S.$ 

Purpose of Loan: To f inance t h e  fore ign  exchange and p a r t  
of t h e  l o c a l  currencfl  c o s t s  of cons t ruc t ing  a new 
Bethlehem-Jerusalem road, construct ion of an interchange 
where t h e  new road w j l l  i n t e r s e c t  t he  Amman-Jerusalem road, 
and providing advisory c m s u l t i n g  engineering servi-ces i n  
connection wi th  highway p ro jec t s .  

Physical  S t a tus :  A cont rac t  f o r  consult ing engineer: ng 
serv jces  was signed between the  Government of Jordan and 
Miller-Warden-Western, Inc. of Lincoln, Nebraska. 
Construction by l o c a l  cont rac tor  i s  i n  process and p lans  
f o r  t he  interchange a r e  under f i n a l  review. Tenders f o r  
t he  interchange construct ion w i l l  be issued i n  the  f i r s t  
quar te r  CY 1967. 

- 
cos t  of prel iminary engi neerj  ng, admi ni s t r a t :  on. ri ghts -of  - 
way, f i n a l  design and supervision of constrllction of t he  road. 
This  i s  estimated t o  t o t a l  $259,000. 

Date Authorized: 6/24/66 Date Signed: 6/29/66 . 

Financia l  S ta tus :  A l l  condit ions precedent t o  disbursement . - 
have been met. Most of t h e  loan proceeds w i l l  be committed 
during CY 1967. 

Loon s t m s  os of 12/31/66 

*Loan proceeds w i l l  be used t o  purchase Jordanian Dinars 
from Borrower t o  cover necessary l o c a l  currency cos ts .  
Borrower i s  required t o  u t i l i z e  U.S. Dol la rs  so r ea l i zed  
only f o r  procurement i n  U.S. 

Loan 1 - m ~  

The amount of d i r e c t  U.S. procurement under t h e  p ro j ec t  i s  
estimated t o  cos t  about $150,000. This  i s  f o r  t h e  advisory 
engineering se rv i ces  pravided by Miller-Warden-Western. 
A l l  of t h e  d o l l a r s  provided by t h e  loan w i l l  be spend f o r  
procurement i n  t h e  U.S. 



STATUS OF DEVELOPMENT LOANS TABLE IV  

Country: J O R M  Borrower: Government of Jordan 
d 

Funds: Development Loan 

I Title and Number of Loan: Telephone System hprovanent 
278-H-006 I Host Country Contribution: The Government of Jordan w i l l  

provide funds t o  cover t h e  l o c a l  costs  of the  project ,  which 

1 Date Authorized: 5/25/66 Date Signed: 7/14/66 I 
L a n  m u .  as of 12/31/66 I Loan T u n s  

(In Thousands of Dollars and Equivalent) 1 Duration .......... -40 yrs 

........... Authorized $6,300 

Disbursed . . . . . . . . . . .  - 
Repayments . . . . . . . . . .  - 
Interest Collected ...... - 

....... Grace Period .10 v s  
Grace ........ Interest Rate 1% 

Thereafter 2% 
Currency of Repoymmt. . U. S. $ 

are estimated t o  be $1.1 million. 

Procuranent Sources: A l l  of the  equipment, materials ,  and 
services t o  be financed by the  loan w i l l  be procured ir, the  
U.S. 

Purpose of Loan: To finance t h e  foreign exchange costs of 
major improvem&ts t o  the  Jordanian telecommunications 
system. These include 17,200 l i n e  step-by-step d i a l  con- 
t r o l  o f f i c e  equipnent, exchange cable networks, a 300 
channel capacity c a r r i e r  radio l i n k ,  open wire c a r r i e r  
equipnent, telephone instruments, and engineering and msn- 
agement services including t ra in ing  programs i n  management 
services  and plant  and equipnent operations. 

Physical  Status: A contract f o r  desi@;n engineering services 
has been signed between t h e  Government of Jordan and Micro- 
wave Service, International,  Inc. of Danville, New Jersey. 
The invitat ion-to-bid is almost camplete and w i l l  probably - 1/ TWO Step Terms: Loan funds w i l l  be re len t  t o  the  
be  issued i n  f i r s t  quarter  of CY 1967. Proposals have been Telephone and Telegraph e n t i t y  ( t o  be established) f o r  
requested and received f o r  consulting services t o  assist a 20 y r  period, 5 y r s  grace at  an in te res t  r a t e  of 
i n  s e t t i n g  up a Telephone and Telegraph (T&T) ent i ty .  The 5-1/@ per annum. 
proposals are presently being reviewed. 

Financial  Status: No disbursements have been made.  Con- 
d i t i o n s  precedent are being met and it is ant ic ipated t h a t  
a s ign i f i can t  portion of t h e  loan funds w i l l  be disbursed 
during CY 1967. 
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TABLE IV 

Countrv: JORDAN Borrower: Government of Jordan Funds: Development Loan 

Date Authorized: 11/28/66 Date Signed: 1/17/67 I 

Title and Number of Loan: Jerusalem Airport Improvement 
27B H-008 Procurement Sources: A l l  of the equipment, materials  and 

services t o  be financed by the  loan w i l l  be purchased in 

Loon Status ms of 12/31/66 

(In Thousands of Dollars and Equivalent) 

Physical Status: An engineering design and supervision of ---- 
construction contract has been signed between the  Govern- 
ment of Jordan and Thomas B. Bourne Associates, Inc. of 

Loon Turns 

Duration . . . . . . . . . . .  40 yrs 
Authorized ........... $1,800 

Disbursed . . . . . . . . . . .  - 

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  - 

Washington, D.C. Bids f o r  construction were opened on 
1/25/67 an5 award given t o  W. C r o w  Co. of New York, N.Y. 
Le t t e r  of Cmi tment  and Le t te r  of Credit have been issued 
and construction ils expected t o  begin i n  April ,  1967. 

Grace Period . . . . . . . .  10 yrs 

Interest Rate . .G.WFe. . 1% 
Thereafter 2% 

Currency of Repayment. . U.S .$ 

Financial Status:  Conditions precedent t o  financing were - 
a l l  met ea r ly  i n  January 1967. Most of the  loan funds 
w i l l  be c m i t t e d  during CY 1967. 

Purpose of Loan: To finance the  foreign exchange costs of 
improvements t o  the  Jerusalem Airport including recon- 
s t ruct ion,  strengthening and lengthening the  ex.isting 
runway, i n s t a l l a t i o n  of an a i rpor t  l igh t ing  system and 
omnidirectional radio range s ta t ion ,  and the  construction 
of an underpass f o r  the  Ramallah-Jerusalem Highway. 

the  US. 

Host Country Contribution: Jordan w i l l  provide l o c a l  
currency t o  cover l o c a l  costs  including the  purchase of 
t h e  r ight-of -way. 



, Pakistan 

Pakistan 

India 

BASIC DATA 

Population (millions . mid.1966) ........... 117 Per Capita GNP (dollars) .................... 99 
............ Annual Growth Rate (percent) 2 . 6  ..................... Life Expectancy (years) 40-45 

......................... Area (1000 square miles)  .................. 365 People Per Doctor 7 ,  700 
Population Density Per Square Mile ....... 320 ..................... Literacy Rate (percent) 2 0  

.............. Agricultural Land as  % of Total Area ....... 2 7  Pupils as  Percent of Population 8 
Percent of Labor Force in Agriculture ..... 75 (Primary and Secondarv) 
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PROGRAM SUMMARY 

( I n  mil l iona of do l la re )  
FY 1966 FY 1967 

Developent  Loans 
Technical Aseietance 

T o t a l  A.I.D. Aasietance 

$70 mi l l ion  of  funds ahawn in t h e  FY 1966 program were avail- 
ab le  t o  support t h e  FY 1967 program i n  Pakistan, because a i d  t o  
Pakistan was suspended during t h e  I n d o - M a t a n  w a r .  
Objectives of U.S. Assistance 

The o v e r - a l l  U.S. object ives  i n  Pakistan are t h e  preservat ion of 
i t s  independence and o r i e n t a t i o n  toward the West and es tab l f sh-  
ment of peaceful  re la t ionsh ips  between India  and Pakistan. U.S. 
economic assis tance,  which supports these  over -a l l  object ives ,  is  
designed t o :  (1) d i r e c t  t h e  energies of Pakistan t o  construct ive 
se l f - sus ta in ing  economic development and i n  so  doing demonstrate 
t o  o ther  less-developed countr ies  t h e  va l id i ty  of a p a t t e r n  of 
development and i n i t i a t i v e  based on private  and public  par tner -  
s h i p  i n  a market econoqy; (2 )  promote Pakistan 's  evolut ion as  a 
p o l i t i c a l l y  un i f ied  nat ion;  and ( 3 )  strengthen Pakistan 's  t i e s  
t o  t h e  f r e e  world. The World Bank Oonsor.kium f o r  Pakistan 
cons i s t ing  of t h e  major f r e e  world countries has an important 
l eadersh ip  r o l e  i n  coordinating economic ass i s tance  e f f o r t s .  

Key Obstacles t o  Achievement of Objectives 

Between 1962 and 1965 s t r a i n s  developed i n  U.S.-Pakistan r e l a -  
t i o n s  as a r e s u l t  of U.S. m i l i t a r y  a i d  t o  India and Pakis tan ' s  
c loser  r e l a t i o n s  with Communist China. The United S t a t e s '  
decis ion t o  suspend m i l i t a r y  aid,  both de l iver ies  and new 
commitments, and new economic a i d  colmnitments t o  both Pakistan 
and I n d i a  because of t h e i r  m i l i t a r y  conf l ic t  i n  September 1965, 
f u r t h e r  s t ra ined  U.S. r e l a t i o n s  with t h e  Government of Pakistan. 
The v i s i t  t o  Washington of President Ayub i n  December 1965 
helped res to re  understanding and confidence between t h e  United 
S t a t e s  and Pakistan. 

The Indo-Pakistan c o n f l i c t  i n  September 1965 slowed t h e  r a t e  
of economic growth and momentum t h a t  had been b d i l t  up i n  t h e  
Second Plan period (1960-1965). Because of t h e  w a r  and t h e  
suspension of the  U.S. Mi l i t a ry  Assistance Program, t h e  Pakistan 
Government sought t o  maintain i t s  defense establishment through 
increased imports of m i l i t a r y  equipment from non-U.S. sources, - 141 

thus p lac ing  addi t iona l  s t r a i n s  on i t s  fo re ign  exchange 
resources.  The e f f e c t i v e  measures of import l i b e r a l i z a t i o n  
undertaken i n  1964 were withdrawn and t h e  development budget 
was cut back t o  meet t h e  increased ou t lays  f o r  defense. The 
reduced pace of economic progress continued i n  FY 1967 p a r t l y  
as a r e s u l t  of t h e  d ra in  on fore ign  exchange t o  purchase unant ic i -  
pated q u a n t i t i e s  of foodgrain t o  make up fol- a poor harvest  and 
t h e  delayed e f f e c t s  of t h e  drop i n  economic a id  and P.L. 4& 
leve ls  i n  FY 1966. 

The Government of Pakistan i s  a l s o  faced with t h e  need f o r  more 
p r i v a t e  fo re ign  investment, p a r t i c u l a r l y  i n  agr icu lbura l  indus- 
t r i e s  such a s  f e r t i l i z e r  and pes t ic ides  which a re  key inputs  f o r  
reaching food se l f - suf f ic iency  i n  t h e  e a r l y  1970's .  Sh i f t ing  t h e  
d i s t r i b u t i o n  of f e r t i l i z e r  from the  publ ic  t o  t h e  p r iva te  s e c t o r  
as t h e  government has indicated i t s  i n t e n t i o n  t o  do would improve 
the  e f f ic iency  of d i s t r i b u t i o n  and increase  tht- use of f e r t i l i z e r  
as  a r e s u l t  of p r iva te  s a l e s  incent ives.  Pak is tan ' s  economic 
progress i s  hindered by t h e  problem of a r e s t r i c t i v e  i n d u s t r i a l  
l i cens ing  system and cumbersome government procedures i n  t ax  
administrat ion and budgeting and accounting. 

Recent Country Performance 

In  s p i t e  of many problems, Pakistan i s  one of t h e  bes t  examples 
of a poor na t ion  which i s  successful ly implementing a major 
development program. I n  the  Second Plan period from FY 1960 t o  
FY 1965 it moved from prolonged s tagnat ion t o  a period of 
increased a g r i c u l t u r a l  and i n d u s t r i a l  product ivi ty  and r i s i n g  
per cap i ta  income, desp i te  continued population growth. (;NP rose 
a t  a r a t e  of 5 . q  during t h e  Second Plan period. The growth i n  
a g r i c u l t u r a l  production was a s i g n i f i c a n t  contr ibut ing f a c t o r .  

I n  FY 1966, t h e  f i r s t  year  of the  Third Plan, t h e  economy grtw 
by 4.@, f a l l i n g  s h o r t  of the  Third Plan annual t a r g e t  of 6.5% 
and t h e  Second Plan average of 5.%. Exports rose 134: during 
FY 1966 and i n d u s t r i a l  production continued s trone.  Per c a p i t a  
GNP increased 2.2% i n  FY 1966 versus a 2.55 r a t e  of growth i n  
FY 1965 and a Second Plan annual average increase  of 3.2%. This 
l e s s  than planned growth r a t e  resu l ted  from t h e  c o n f l i c t  with 
Ind ia  and a harvest  which was adversely a f fec ted  by rirouchtc, and 
f loods.  Defense expenditures doubled from $283 mil l ion i n  FY 
1965 ( 2 . w  of W) t o  $588 mil l ion  i n  FY 1966 (5.3% of m ~ ) .  
Development expenditures increased 11% from $713 mil l ion i n  FY 
1965 t o  $789 mi l l ion .  However, as a p e r c e n t q e  of i t s  t o t a l  
government expenditures, Pak is tan ' s  ou t lay  f o r  development 
declined from 4% i n  FY 1965 t o  42$ i n  FY 1966. 

Revised 
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I n  FY 1967, Pakistan restored a high p r i o r i t y  t o  development 
with a budget of $1.04 b i l l i on ,  which i s  a 30$ increase over 
the FY 1966 war year expenditures of $789 mil l ion and an 
increase of 45$ over the  FY 1965 development expenditures. The 
government a l so  announced res tora t ion  of the framework of import 
l i be ra l i za t ion  with a la rger  f r e e  import l i s t  than i n  1965. 
However, the government has b u i l t  cer ta in  r e s t r i c t i ons  i n t o  the 
FY 1967 f r e e  l i s t  because of uncertaint ies about the  volume and 
timing of Consortium commodity aid. As a r e s u l t  t he  import 
program i s  l e s s  l i b e r a l  than the  FY 1965 program. The govern- 
ment has s t a t ed  i t s  in tent ion  t o  remove these r e s t r i c t i ons  as 
remaining commodity a id  commitments a r e  made and de l iver ies  
begin t o  arr ive.  

Pakistan 's  self-help ef for t s ,  with technical  and loan assistance 
from A.I.D. and other Consortium members and the  support of P.L. 
480 programs, resul ted  In a 3.2$ average annual ~ d h  r a t e  
ag r i cu l tu ra l  production during the  Second Plan (1960-1965) period. 
This increase r e f l ec t s  important i n s t i t u t i o n a l  and policy changes 
and A.I .D. 's  success i n  focusing the  government's a t ten t ion  on 
three  primary fac tors  t o  increase agr icul tura l  production: 
water, f e r t i l i z e r  and improved seeds. Most s t r i k ing  was a three-  
fo ld  increase i n  the  use of f e r t i l i z e r  from 45,000 t o  144,000 
tons during the Second Plan period. 

The Indus Basin program of s a l i n i t y  control  and land reclamation, 
financed i n  part  by A . I . D .  development loans, reclaimed 1.4 
mi l l ion  acres i n  West .Pakistan during the  SecordPlan (1960-1965) 
which i s  about a 4% increase i n  land available f o r  farming. The 
program was also ass is ted  by U.S.-financed power pro jec ts  f o r  
generating e l e c t r i c i t y  t o  operate tubewells and by A . I . D .  
commodity loans which help finance the  s t e e l  used i n  making 
tubewells. While t h i s  was i n i t i a l l y  a government e f fo r t ,  in -  
dividual  faxmers were motivated t o  i n s t a l l  tubewells pr iva te ly  
a t  a r a t e  of 6,000 a year. 

I n  Eas t ,  Pakistan the  R u r a l  Works Program , mupprted by local 
currency generated fram P.L. 480 assistance,  and an intensive -1- 
c u l t u r a l  extension Droarm known as "Proarm Buildina" contributed 
t o  increased agr icul tura l  production. Both are  t he  r e s u l t  of 
j o in t  planning by the provincial  government and the  A. I .D .  
Mission. The key fac tors  i n  these programs have been the  devel- 
opment and use of l o c a l  leadership and in s t i t u t i ons  which place 
respons ib i l i ty  d i r ec t ly  on the  v i l lagers  and stimulate them t o  
pa r t i c ipa t e  d i r ec t ly  i n  p o l i t i c a l  and economic development. 
Through loca l  i n i t i a t i v e ,  previously unuti l ized human resources 
a re  employed f o r  such purposes as construction of farm-to-market 
roads, embamhents and drainage di tches t o  reclaim land f o r  

agr icul tura l  production, and repai r  and construction of schools. 
A.I.D.'s agr icul tura l  extension advisors have had an important 
ro le  i n  helping the  Pakistanis help themselves. 

U.S. S t r a t e m  

The primary object ive of the  FY 1968 A . 1  .D.  program i s  the  
restorat ion of the  pace and pol ic ies  of development which proved 
so successful during the  Second Plan period. The aid s t ra tegy 
ca l l s  fo r  concentrating U.S. economic assistance on a l imited 
number of vital sectors i n  the  Pakistan economy t o  help build 
the  nation economically, soc ia l ly  and p o l i t i c a l l y  and thereby 
strengthen i t s  sense of nat ional  unf* and purpose along demo- 
c r a t i c  l ines .  U.S. economic aid along with a id  from other 
Consortium members, the World Bank and International  Development 
Association (IDA) i s  an e s sen t i a l  supplement and ca ta lys t  t o  help 
Pakistan help i t s e l f .  

The proposed FY 1968 program builds on programs established 
during the Second Plan period and i s  l inked t o  maintenance and 
expansion of Pakistan's se l f -he lp  performance under the  Third 
Plan and continued cooperation with other members of the  World 
Bank Consortium f o r  Pakistan. 

One main a i m  of U.S. aid s t ra tegy f o r  FY 1968 w i l l  be t o  a s s i s t  
Pakistan t o  res tore  the import l i be ra l i za t ion  program t o  about 
i t s  FY 1965 form. As conditions permit, a fur ther  extension of 
the  import l i be ra l i za t ion  program w i l l  be sought. The a i m  i s  
f o r  Pakistan t o  use ef fec t ive ly  and competitively the i ndus t r i a l  
capacity already b u i l t  up. Increased production would r e s u l t  i n  
grea ter  domestic earnings and reinvestment of capi ta l .  

A second a i m  of equal. inportance i s  t o  a s s i s t  Pakistan t o  reach 
i t s  goal of self-sufficiency i n  food production i n  t he  early 
1970's. The growth r a t e s  f o r  agr icul tura l  production needed t o  
achieve the t a rge t  are f ea s ib l e  but w i l l  require in tens i f ied  
ef for t s ,  par t icu lar ly  i n  East Pakistan. U.S. e f fo r t s  w i l l  be 
directed toward the  removal of r e s t r i c t i v e  government controls 
and expansion of c r ed i t  f a c i l i t i e s  and agr icul tura l  advisory 
services. These steps a r e  needed dong  with continued availa-  
b i l i t i e s  of water, f e r t i l i z e r ,  pest icides,  and improved seed 
var ie t ies .  An important f ac to r  i n  eliminating Pakistan's food 
gap i s  a reduction i n  the  population growth r a t e .  A.I .D.  w i l l  
continue t o  a s s i s t  the  government i n  carrying out a comprehensive 
and ef fec t ive  population control  program i n  t he  hope t h a t  i t s  
1970 ta rge t  f o r  a reduction of the b i r t h  r a t e  from 50 t o  40 per 
1,000 w i l l  be achieved. 
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cl imate more a t t r a c t i v e  t o  domestic and fore ign  p r i v a t e  business .  
This reau i res  an expanding economy i n  which t h e r e  a r e  ample in- 

The FY 1968 program proposed f o r  Pakistan i s  based on t h e  est imate 
t h a t  a Consortium a id  input  of approximately $500 mi l l ion  i s  
needed t o  r e s t o r e  normal supply condit ions under more l i b e r a l i z e d  
import p o l i c i e s  and regain t h e  pre-war development momentum. 
A. I .D. w i l l  con t r ibu te  $165 mi l l ion  i n  Development Loans includ-  
i n g  $140 d l l i o n  f o r  commodities and $25 a l l i o ~  f o r  development 
p r o j e c t s .  k $7.9 mi l l ion  program i n  Technical Assistance gran ts  
i s  proposed. The Export-Import Eank w i l l  provide an estimated 

5 mill$on i n  c r e d i t s .  An estimated $100 m i l l i o n  from IDA, 
30 m i l l i o n  from t h e  IBRD and $180 mi l l ion  from o ther  Consortium t 

count r ies  a r e  a l s o  projected f o r  FY 1968. 

The FY 1968 request  of $165 m i l l i o n  i n  Development Loans i s  some 
$25 m i l l i o n  l e s s  than t h e  $19 mil l ion  annual average l e v e l  of 
a id  provided t o  Pakistan from 1962-1965, the years  preceding t h e  
c o n f l i c t  with Ind ia .  The FY 1966 and FY 1967 program l e v e l s  were 
r a d i c a l l y  a f fec ted  by t h e  suspension of aid i n  September 1965 be- 
cause of t h e  India-Pakistan w a s .  After  th '  h o s t i l i t i e s  ended and 
t h e  Tashkent agreement was reached, a $50 mil l ion A.I.D. commodity 
loan was made i n  March 1966 t o  f inance badly needed i n d u s t r i a l  raw 
m a t e r i a l s  and f e r t i l i z e r .  Discussions concerning t h e  f u l l  r e s -  
t o r a t i o n  of U.S. r e l a t i o n s  and resumption o f  economic ass i s tance  
l e d  t o  a commodity loan of $70 mi l l ion  i n  June 1966. This com- 
modity loan  was made as p a r t  of Consortium economic ass i s tance  i n  
support  of Pak is tan ' s  FY 1967 development program. A.I.D. De- 
velopment b a n  commitments i n  FY 1967 t o  Pakistan a r e  estimated 
a t  $112.5 mi l l ion  including $70 mi l l ion  i n  commodity loans  and 
w2.5 m i l l i o n  En p r o j e c t  loans.  Thus, zo ta l  A.I.D. a ss i s tance  
f o r  Pak is tan ' s  FY 1967 program i s  estimated a t  $18P.5 milLion. 

I n d u s t r i a l  Development and Libera l iza t ion  of t h e  Econonly. The 
proposed FY 3.968 level of $140 mi l l ion  i n  commodity stssistance 
is t h e  same l e v e l  of conrmodity a id  ae planned t o  support P d d s t a n ' 6  
FY 1967 developmen% p r o g r w .  Commodity ass i s tance  would f inance 
such imports a s  i n d u s t r i a l  raw mater ia l s  to permit f u l l e r  u t i l i -  
za t ion  of i n d u s t r i a l  capacity, and f e r t i l i z e r  and pes t ic ides  f o r  
increas ing  food production. I n  addi t ion,  about $10 lat1~.& i n  
commodity ass i s tance  from o ther  Consortium donors i s  needed i n  
F Y  1968 t o  permit f u r t h e r  f r e e i n g  of Pakistan 's  econonly and t o  
avoid supply bot t lenecks.  It i s  hoped t h a t  t h e  r e s u l t s  i n  
FY 1968 w i l l  p a r a l l e l  those achieved i n  FY 1965 when a survey of 
65 firms ind ica ted  t h a t  with an increased supply of raw mater ia l s ,  
u t i l i z a t i o n  of  i n d u s t r i a l  capaci ty increased from 53% t o  &$ i n  
s i x  months a f t e r  l i b e r a l i z a t i o n  was introduced. 

Adequate ex te rna l  commodity ass i s tance  leve l s  w i l l  a l s o  encourage 
t h e  Government of  Pakistan t o  continue t o  make t h e  investment 

vestment oppor tun i t i es ,  raw mater ia l s  and spare p a r t s .  

M r i c u l t u r e .  The U.S. goal  In FY 1968 i n  t h e  a g r i c u l t u r a l  sec- 
t o r  i s  t o  s t e p  up Pahistan 's  production, import and d i s t r i b u t i o n  
of f e r t i l i z e r  and increase  t h e  a v a i l a b i l i t y  and use of pes t ic ides .  
A p a r t i c u l a r  e f f o r t  w i l l  be made i n  negot ia t ing  agreements on 
commodity loans and P.L. 480 programs t o  induce Pakistan t o  seek 
new fore ign  and domestic investment i n  f e r t i l i z e r  and p e s t i c i d e  
production. The A.I .D.  Mission i s  a l s o  working c lose ly  with t h e  
Government of Pakistan t o  replace t h e  present  government-operated 
f e r t i l i z e r  d i s t r i b u t i o n  system by a more e f f i c i e n t  f r e e  market 
d i s t r i b u t i o n  scheme. 

Pakistan is  tak ing  s u b s t a n t i a l  s t e p s  t o  el iminate  its food gap. 
An annual a g r i c u l t u r a l  growth t a r g e t  of 5% has been es tab l i shed  
i n  t h e  Third Plan a s  compared with a 3.2% growth r a t e  i n  t h e  
Second Plan period.  Pakistan is  concentrat ing on expanding agr i -  
c u l t u r a l  inputs ,  including i r r i g a t i o n  water,  f e r t i l i z e r ,  improved 
seed, p l a n t  p ro tec t ion  and extension s e m i c e s  i n  t h e  Third F'lan. 

The Government of Pakistan plans t o  reclaim 3.7 mi l l ion  acres  i n  
West Pakistan, a 10$ increase  i n  crop land ,  between 1565 and 1970, 
by i n s t a l l i n g  tubewells t o  c o n t r o l  water logging and s a l i n i t y .  
Reclamation of  one m i l l i o n  acres  would be car r ied  out by a j o i n t  
A.1.D.-Pakistan financed S a l i n i t y  Control and Reclamation Project  
(SCARP IT), one of a s e r i e s  of such s o i l  ~ e c l a m a t i o n  e f f o r t s  f o r  
which t h e  United S t a t e s  is  lending f'unds t o  Pakistan. 

Other Program I n i t i a t i v e s .  The FY 1968 program provides f o r  
s e l e c t i v e  key e f f o r t s  i n  t h e  education and hea l th  areas .  A pro- 
j e c t  i n  Summer Science I n s t i t u t e s ,  success fu l ly  i n i t i a t e d  i n  
FY 1966 and continued i n  FY 1967, is  planned a t  an increased 
l e v e l  t o  improve science education and teaching techniques. I n  
hea l th ,  t h e  FY 1968 program provides f o r  increased technica l  
ass i s tance  i n  family planning d i rec ted  toward a s s i s t i n g  Pakistan 
t o  achieve i t s  goal  of reducing ne t  population growth r a t e  from 
50 t o  40 per  1,000 by 1970. A.I.D. a s s i s t e d  t h e  gove:nmentls 
family planning program by f inancing veh ic les  under a commodity 
loan l a s t  year  and by providing technica l  advisors .  A.I.D. is  
a l s o  helping Pakistan el iminate  malaria. 

Technical Assistance w i l l  continue t o  be provided i r ~  t h e  develop- 
ment of  t h e  p r i v a t e  i n d u s t r i a l  s e c t o r  through a i d  t o  investment 
advisory centers  and small industry lending agencies. Advisor.{ 
senr ices  i n  key pol icy a reas  of  se lec ted  publ ic  i n s t i t u t i o n s  w i l l  
be continued i n  budget and f i s c a l  administrat ion,  s t a t i s t i c s  a;ld 
water and power development. Technical Assistance w i l l  a l s o  be 
continued i n  publ ic  s a f e t y  t o  improve t h e  government's capabi l i ty  
t o  maintain i n t e r n a l  secur i ty .  
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Country: PAKISTAN TABLE ll lDollor Amounts in Thc I catego ry  f 

Actua l  F Y  1966 

Tech. Supp. con t i r  
Ass i s t .  Ass is t .  Fun To ta l  

4,405 
1,505 
1,090 - 
7,000 

4,522 

- 1.81 
- 

Est imate  F Y  1967 

To ta l  Tech. 
Ass is t .  

Supp. Canting. 
Ass is t .  p u n d  

Total  1 2 .  1 . I 

Programs Other than Devel. Loan 

XXX 

4,405 
1,505 
1.090 - 

Proiect Assistance 
U.S. Technicians. . . . . . . .  

. . . . . . . . . . .  Participants 
. . . . . . . . . .  Commodities 

. . . . . . . . . .  . Other Costs : 
. . . .  Total Proiect Assistance 

Mothod of Financing 
Proiect Assistance 
Direct A.I.D. . . . . . . . . . .  

. . . . . . . . . .  Other Agency 
Contract . . . . . . . . . . . . .  

. . . . . . .  1 Progr6rn Assistance IL 
Total Other than Devel. Loan . 7,000 - 

X X X  

7,850 17 ,850 - 

172,,85Q X X X  xxx  X X X  I X X X  I Total Assistance . . . . . . . . . . .  11 
-- 

a/ Includes 6 week Summer Science I n s t i t u t e s  consul tan ts :  FY 1967-10, FY 1968-32. - 

NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS 

I I Programmed During Year I 
T Y P E  OF T E C H N I C I A N  

. . . . . . . . . . . . . .  A.I.D. employed 101 115 123 
Participating agency . . . . . . . . . .  
Contractor technicians . . . . . . . . .  1 d 1 $ 1  %/I 

I T Y P E  OF P A R T I C I P A N T  

On Duty  A t  C l o s e  of Year 

Ac tua l  
F Y  1966 

Total . . . . . . . . . . . . . . . . . .  1 176 207 1 254 I 
. . . . . . . . . . . . . . .  Contract , 

Total . . . . . . . . . . . . . . . .  
Revised L/20/67 

Proposed 
F Y l 9 6 8  

Actua l  
F Y I 9 6 6  

Est imate  
F Y I 9 6 7  

Est imate 

F Y I 9 6 7  
Proposed 

F Y I 9 6 8  

7 5 
F 

2 99 

51 
336 

7 1 

359 



ProJect Target  and Course of Action: - 
More than 85% of Eas t  PakFstan's population i s  d i r e c t l y  
dependent on agriculture; r i c e  Fs t h e  main crc?. Txst  
PakFstan i s  one of ~ i - e  most d ~ r , s t , l y  pop" n ted  are,;. i n  
t h e  world ( I  ,100 persons per  sqlisrs nil'.-' axd Its r a t e  
of p o p l s t ! m  g-owth i s  Zonsecije. t l y ,  w i ' l l l  
average land , wnership mounting t o  ,7 .' + cres ,  s ~ l ' n t e r -  
i ng  of  p l o t s  I ss r e sv l t ed  i n  average I ~ l ? v l d u a l  p l o t s  
of 1 acre.  The SIZE of t k e  'ndivichsl = - r > t s ,  In- 
suf f  i c i e n t  agricllls71ral prc  ur t l o n  L o  ." s ( fer? Ll t z e r ,  
Lmproved seed) , and inproper water v s s y  , has yes: 1 t ed  
:n vary low r i c e  y i e l d s  p e r  4?re,  imprc~t;r n~",-L? 'on,  
,,rd a ;.my low per  cap i t a  r ' s m  i n c c x ~ .  

&m& areas are SECURITY CLASSIFIED ond 
must not be  d~ru lged  to unauthorized indi- 
vsduols. Al l  other moteriol is unclosaifled. 

Country: ?ASISTAN PROJECT DATA TABLE Ill 

1. n i s  pro j ' zc t fs  cbjectyve i s  t n  deval-;r *:lthin Eas t  
FaXFstan7s Department of B g r i ~ : ? l t u r e  ':E capabil ' l ty  
t o  ( 1 )  inf luecce  7 m i l l i o r ~  farmers t y  '-33 250,CEC 
tons of I e r t i l F z e r  annually by 19713, :;.: br ing  m d e r  
c u l t i v a t i o n  5 millFon acres  of Fmprovsd v a r i e t i e s  of 
r i c e  compared t o  l e s s  than 1 m'lllion acres i n  1964, 
(3)  increase  i r r i g a t e d  lands  frcm 2QC,C00 ac re s  i n  
1966 t o  700,000 i n  1970, (4)  organize a f f e c t i v e  Vi l l age  
Council agricultural extension progr-ms Ynclud ing super- 
vised c r e d i t  programs. 

supported by an E a s t  Pakistan budget f o r  a g r i c u l t u r a l  de- 
velopment of $52.5 mi l l ions  of rupees i n  1966 compared t o  
$9 mi l l i ons  worth f i v e  years  ago. Rice production has 
increased from 7 mi l l i on  tons t o  10 mi l l i on  tons i n  t he  
same period. Rice production on demonstration farms 
averages 3296.4 l b s l a c r e  compared t o  1476 l b s l a c r e  a year  
o r  two ago. Although below i t s  1966 t a r g e t ,  fertilizer 
consumption increased by 30 percent  i n  the  p a s t  year .  
The extension se rv i ce  has brought U.S. supplied Fmproved 
seed t o  farmers c u l t i v a t i n g  1 mi l l i on  acres.  

FY 1968 P r o ~ r a m :  
U.S. advisors  w i l l :  (1)  complete farm extension t r a i n i n g  
c l a s ses  f o r  farm l eade r s ,  (2) he lp  increase the  number 
of  extension demonstrations t o  reach 1.5 mi l l i on  farmers, 
(3) continue t o  encourage expansion of p r iva t e  s ec to r  
f e r t i l i z e r  d i s t r i b u t i o n ,  (4) encourage t h e  use  of Fm- 
proved v a r i e t i e s  of r i c e  seed, (5) undertake a s tudy of 
present  marketing, d i s t r i b u t i o n ,  processing,  and storage 
processes of key food commodities, (6)  implement p i l o t  
demonstrations on f i s h  tank  r e h a b i l i t a t i o n  and improved 
farm f i s h  production, (7) i n i t i a t e  a p i l o t  pro  j s c t  f o r  
Union Council Credi t  and Finance Subcommittees t o  a s s i s t  
t h e  Cooperatives and Agricul ture Development Bureaus 
implement a supervised c r e d i t  program i n  20 se lec ted  
Union Councils. 

FUNDS T A 

SCHEDULED F INAL OBLIGATION 

FY: 1971 
Agr icul ture  OrganFzatFon, Eas t  

Progress t o  Date: 
U.S. technicians i n  cooperation wi th  PakFstan a g r i c u l t u r e  
of f  i c i a l s  have developed a coordinated approach which is  U.S. Technioians: Seventeen advisors :  seven i n  marketing, 

C o s t  Components 

U.S. T e c h n i c i a n s  

Par t ic ipants  . . . 
Commodities . . . 
Other Costs  . . . 

Proposed F Y  68 525 

BEST AVAILABLE 145 

ACTIV ITY 

Agricul ture  and Natural Resources 
PRIOR R E F E R E N C E  

Page 185, FY 1967 PDB 
IN IT IAL OBLIGATION 

FY: 1962 

JMenustik
SBA



Country: 
PAKISTAN PROJECT DATA TABLE Ill 

credi t ,  f isheries ,  and wood products, ten agricultural ex- 
tension workers. 

P R O J E C T  T I T L E  A C T I V I T Y  

Agriculture Organieation, East 
Paklstan 
P R O J E C T  N U M B E R  391-11-110-143 

Participants: Ten extension agents will study improved 
r ice  growing techniques a t  the Rice Ins t i tu te  i n  Manila 
for  one year. Twenty-eight others will study agronomy, 
anirnal science, agriculture extension, marketing, and 
economics a t  U.S. inst i tut ions for  one academic year. 

F U N D S  3 
TA 

S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1971 

Agriculture and Natural Resources 
PRIOR R E F E R E N C E  

Page 185, FY 1967 PDB 
I N I T I A L  O B L I G A T I O N  

FY: 1962 
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country: PAKISTAN TABLE Ill 

Agr icu l tu ra l  Area Developent  
Pakistan 

P r o j e c t  Target  and Course of Action: 
A 1.2 mi l l i on  ac re  a rea  i n  t h e  Punjab region of West Pak- 
i s t a n  has been se lec ted  f o r  in tens ive  a g r i c u l t c r a l  de- 
velopment. This  a rea ,  known a s  S o i l  Ccnservation and 
Reclamation P ro jec t  #1 (SCARP #1) was se lec ted  Sqcause 
tubewells  had been i n s t a l l e d  i n  t h e  area (firianced under 
a development loan) t o  augmmt the  water available from 
su r face  i r r i g a t i o n ,  and t h e  ?and f o r  the most p a r t  was 
t h e  b e s t  i n  t h e  province, a? though some o f  t h e  land had 
gone out  of production due ta. water logging and s a i i n i t y .  
Thus, t b  area  afforded an opportunity +o demonstrate 
rec lvnat ion  procedures. The dec i s i cn  ts concentrate  i n  
one area  u s s  based on t h e  b e l i e f  t h a t  prsvious agr icu l -  
t u r a l  a s s i s t ance  had l o s t  nuch of i t s  impact due t o  
p r o l i f e r a t i o n  over a huge geographical area.  Sy concen- 
t r a t i n g ,  optimum a g r i c u l t u r a l  inpcts  such a s  water ,  im- 
proved seed, f e r t i l i z e r ,  pes t i c ides ,  equipment, c r e d i t  
and market f a c i l i t i e s ,  t h e r e  i s  an L,:tsr-relationship i n  
which each input  complhents  t h e  othsrs .  

The Goverment of Pakistan responded t o  t h e  concept of 
concent ra t ion  by crea t ing  a new agency t o  ca r ry  ou t  t h e  
scheme and s t a f f i n g  it with ag r i cu l tu -a1  extension,  en- 
g ineer ing  , cooperative c r e d i t ,  and other  personnel.  

Progress t o  Date: 
The Pakis tan i  SCARP #1 organizat ion has been f u l l y  s t a f f -  
ed. U.S. Technicians working with t h n i r  counterparts  

have obtained t h e  cooperat ion of farmers i n  thousands of 
demonstrations. Farmers have been bused t o  demonstration 
farms t o  observe r e s u l t s  of t h e  use  of t h e  balanced in- 
puts .  Lectures using v i s u a l  a id s  have been staged 
throughout t h e  area.  Rice y i e lds  on denonstrat ion p l o t s  
have doubled and y i e lds  on demonstration wheat farms 
have increased by about 50 percent.  Low c o s t  c r e d i t  i s  
being provided through c r e d i t  cooperatives with funds 
supplied by t h e  Agr i cu l tu ra l  Development Bank. Market 
f a c i l i t i e s  and s torage  f a c i l i t i e s  have been improved. 

Three hundred f i f t y  acres  were planted with improved 
Mexican wheat seed which produced s u f f i c i e n t  improved 
seed t o  sow 14,000 acres.  

FY 1968 Program: 
The program t h i s  year  w i l l  be a continuat ion of demon- 
s t r a t i o n s  of t h e  use of t h e  proper techniques f o r  apply- 
ing a l l  inputs  t o  more farms so  t h a t  t h e  production of 
t h e  e n t i r e  a rea  w i l l  continue t o  increase.  Procedures 
f o r  reclaiming s a l t  damaged lands  w i l l  continue t o  be 
demonstrated. 

Mexican wheat seed w i l l  be introduced on more acreage a s  
it i s  ava i lab le .  E f f o r t s  w i l l  be made t o  s h i f t  f e r t i l i z e r  
d i s t r i b u t i o n  and p e s t i c i d e  supply and app l i ca t ion  from 
t h e  government t o  t h e  p r i v a t e  sec tor .  The SCARP #1 
organizat ion w i l l  be s t a f f e d  so t h a t  extension personnel 



I & & # a r e a s  ore SECURITY CLASSIFIED and 
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and others who have gained experience working with the 
U.S. technicians can be shifted t o  SCARP #2 and event- 
ual ly  t o  other development areas. Participants who have 
been trained in  the U.S. are being assigned key positions 
i n  the organization and 25 more w i l l  be trained th i s  
year. The Mona Research Project funded under t h i s  pro- 
ject l a s t  year i s  being presented a s  a new project en- 
t i t l e d  Land and Water Use (Indus Plain). 

country: PAKISTAN PROJECT DATA 
viduols. AI I  other material is unclassified. 

TABLE III 

U.S. Technicians: Fifteen U.S. advisors: nine amicul- 
tu re  extension advisors, two agriculture economists, 
two agricultural engineers, one so i l s  advisor, and one 
wood products advisor. 

Participants: Five SCARP organizers t o  be trained a t  
U.S. academic inst i tut ions fo r  one year. Ten farm 
leaders t o  observe American crop production methods for  
three months, and ten agricultural specialists ( i r r i -  
gation engineers, farm credi t  agents and farm managers) 
w i l l  study and observe U.S. fann operations fo r  s ix  
months. 

F U N D S  

T A 
s c n E D u L E D  F I N A L  O B L I G A T I O N  

FY: 1970 

P R O J E C T  T I T L E  

Agricultural Area Development, West 
Pakistan 

P R O J E C T  N U M B E R  391-11-120-145 

A C T I V I T Y  

Agriculture and Natural Resources 
P R I O R  R E F E R E N C E  I N I T I A L  O B L I G A T I O N  

Page 187, F'Y 1967 PDB 1 F Y  l9@+ 
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Country: PAKISTAN - -  -- - TABLE Ill 
P R O J E C T  T I T L E  A C T I V I T Y  F U N D S  

Land and Water Use (1ndus Plain) Agriculture and Natural Resources 
- . - - . - -- - 

T A 
P R I O R  R E F E R E N C E  I N I T I A L  O B L I G A T I O N  S C H E D U L E D  F I N A L  O B L I G A T I O N  

t=Ro,Ec T  N U M B E R  391-11-110-254 b Page 187, FY 1967 PDB FY: 1965 FY: 1971 

Project  Target and Course of Action: 
The Water and Power Development Authority (wAPDA) of West 
Pakistan,  the  organization responsible f o r  the  develop- 
ment and improvement of land and water resources i n  the  
Indus Pla in ,  has i t s e l f  i n s t a l l e d ,  and promoted pr ivate  
i n s t a l l a t i o n ,  of tubewells over an extensive area o f  t h e  
Plain. W R D A  has concluded from i t s  eqmrience t h a t  de- 
t a i l ed  investigation and research i n  agronomic problems 
posed by reclaimed sa l ine  waterlogged land a s  well  a s  
o ther  i r r i g a t i o n  problems i s  essent ia l .  

This project  w i l l  formulate md t e s t  agricu~-k.uurnl produc- 
t ion po ten t i a l  by usir.g the  Mmn sectlo? of the  So i l  
Conservation and Reclamation i 'roject ~ J Q .  2 (SCAB.?-2) a s  a 
t e s t  area. A team of f i v e  V.S. advisors x i l l w o r k  with 
XAPDA f o r  a f ive  year period <i967-14:2) t o  develop the  
i-n;ationships of s o i l ,  water and crop; r>htalned through 
t e s t l n g  E+ ?!ma so t h a t  farmsrs car, base t h e i r  production 
plans on the  bes t  information avallsble.  The team w i l l  
a l so  consider a l t e rna t ive  arganizat io ia l  arrangements f o r  
the  supply of productlon inputs  t o  f n n e r s .  

This p r 3 j o ~ t  was originalLy planned fcr i-~nplementation 
i n  t h e  f a i l  of 1965; it was delayed because of the  Indo- 
Pakistan h o s t i l i t i e s .  Washington Sts t3  Cniversi ty,  whose 
facu l ty  members have worked i n  t h i s  arsa a t  the  W.P. 
Agricultural  University, expressed i n t e r e s t  i n  the  study, 
but  under the  circumstances witldrew from contract  

negotiat ions l a s t  year. A three-man team from Colorado 
S t a t e  University has evaluated WAPDA1s operational  plans 
f o r  the  project  and outl ined a p lan f o r  a cooperative 
e f f o r t  i n  the  Mona area t o  t e s t  (1) re la t ionship  of 
ag r icu l tu ra l  input and output,  (2) a l t e rna t ive  organiza- 
t i o n a l  approaches f o r  r u r a l  development, (3)  as  a 
t r a in ing  ground f o r  farmers and government ag r icu l tu ra l  
workers land and water development. A University team 
w i l l  begin work i n  July 1967. 

FY 1968 Program: 
The contract  team of f i v e  advisors w i l l  h e l ~  WAPDA 
technicians : (a) c o l l e c t  arid summarize benchmark data 
and organize a system f o r  periodic updating, using 
sample surveys and f i e l d  inves t igat ions ,  (b) research 
spec i f i c  problems i n  groundwater hydrology, tubewell 
operations, agronomy, i n s t i t u t i o n  development, and 
economic incentives. 

U.S. Technicians: Contract team: General Agr icul tur is t  
(Chief of party) an agr icu l tu ra l  economist; an agronomist; 
an agr icu l tu ra l  engineer and an extension spec ia l i s t .  

Contract: Funded t o  June 30, 1969. 

Colorado S ta te  University 

C o s t  Components 

U.S. Technicions 

Participants . . . 
Commodities.  . . 
Other Costs . . . 

149 



P r o j e c t  Tarnet  and Course of Action: 
An in t ens ive  program t o  inc rease  a g r i c u l t u r a l  production 
i s  now underway i n  the  27 mi l l i on  i r r i g a t e d  ac re s  of  t h e  
Indus P l a i n ,  which inc ludes  two-thirds of t h e  farm land 
and accounts f o r  more than  75 percent  of t h e  a g r i c u l t u r a l  
production of West Pakistan.  This includes extensive 
publ ic  and p r i v a t e  measures t o  a r r e s t  waterlogging, 
reclaim s a l i n e  land ,  and provide optimum water  f o r  t h e  
c u l t i v a t i o n  of land  cu r ren t ly  i n  production. During 
t h e  Third Five-Year Plan (1965-70), t h e  Government of 
Pakistan w i l l  be reclaiming and bul ld ing  new i r r i g a t i o n  
works on 9.8 m i l l i o n  ac re s  of i r r i g a t e d  land.  More water  
w i l l  a l s o  be supplied t o  a p p r o x h a t e l y  5 mi l l i on  ac re s  
through t h e  i n s t a l l a t i o n  of p r i v a t e l y  owned tubewells.  

Country: PfiKISI'AN PROJECT DATA TABLE Ill 

The successfu'L opera t ion  of t h i s  program requ i r e s  an 
e f f e c t i v e  means of monitoring hydrological  changes and 
carrf lng out  hydrological  research.  Under t h e  t e r -  
minating Ground Water Survey p r o j e c t ,  U.S. technic ians  
have a s s i s t e d  t h e  WASm i n  making an inventory of ground 
water  resources of more than  t h i r t y  mi l l i on  ac re s  i n  t h e  
Indus Pla in .  WASID now has a  t r a ined  s t a f f  f o r  hydro- 
l o g i c  and s o i l s  d a t a  c o l l e c t i o n  and t h e  opera t ional  ex- 
perience t o  enable it t o  undertake new and more sophis- 
t i c a t e d  jobs. I n  t h e  p a s t  t hese  da t a  have been 
analyaed i n  t h e  U.S. by consul t ing  f irms a t  g r e a t  ex- 
pense t o  WASID. The new p r o j e c t  w i l l  f inance a U.S. 
Geological Survey (USGS) Team t o  a s s i s t  t h e  Water and 

FUNDS 

T A 
SCHEDULED F INAL OBLIGATION 

FY: 1971 

PROJECT T I T L E  

and Research 

PROJECT NumeER 391-11-120-257 

S o i l s  Inves t iga t ion  Division (WASID) of t h e  Water 
and Power Development Authori ty develop t h i s  much 
needed monitoring and a n a l y t i c a l  capab i l i t y .  The p r o j e c t  
w i l l  include f i e l d  and labora tory  inves t iga t ions  of 
ground water (subsurface)  c h a r a c t e r i s t i c s  and behavior. 
The labora tory  research  w i l l  inc lude  i n s t r u c t i o n  i n  t h e  
use  of e l ec t r i cbwa log  models which permit l abo ra to ry  
s t imula t ion  of  t h e  water  and s o i l  condit ions found i n  
t h e  f i e l d .  

Progress t o  Date: 
During FY 1967, 6 p a r t i c i p a n t s ,  4 t r a ined  hydrologis t s ,  

ACTIVITY 

AgLgrlcfiture ad Naturd  Resowces 

and 2 t echn ica l  managers have received in tens ive  t r a i n i n g  
a t  t h e  Universi ty of Arizona and a t  t h e  Denver Hydrologic 
L a b o r a t o ~  of t h e  U.S. Geological Survey. Three U.S. 
technicians and one short-term consul tan t  have begun 
t h e i r  work wi th  WASID. 

PRIOR REFERENCE 

Page 189, FY 1967 PDB 

FY 1968 Provram: 
USGS advisors w i l l  continue t o  a s s i s t  WASID i n s t a l l  and 

IN IT IAL OBLIGATION 

FY: 1967 

demonstrate t h e  u s e  of spec i a l  a n a l y t i c a l  hydrology 
equipment. Hydrological inves t iga t ions  i n  a r eas  con- 
t r o l l e d  b;f WAPDA w i l l  be completed and research i n i t i a t e d  
provide bas ic  da t a  on untes ted  geographic a reas  f o r  
ana ly t i ca l  hydrology analys is .  Inves t iga t ion  on pump 
and tubewell opera t ions  i n  t e s t  a reas  w i l l  be i n i t i a t e d .  

U.S. Technicians : Four U. S. Geological Survey (PASA) 

U.S. Geological Survey 

C o s t  Componants 

U.S. Tachnic ians  

Par t ic ipants  . . . 
Commodit ias . . . 
Othar Costs  . . . 



I P R O J E C T  N U M B E R  391-11-120-257 --.-.-*- 
] Page 189, FY 1967 PDB ( FY: 1967 I FY: 1971 I 

country: PAKISTAN PROJECT DATA 

advisors in ground water and geological analysis 
supported by one hydrology short-term consultant for 
four months. 

Sksd.d areas are SECURITY CLASSIF IED and 
must not be dlrulped to unauthort=ed mdm- 
v~duals.  A l l  other mater~a l  0s unclassof~ed 

Participants: Four participants in the field of hy- 
drology and geology to study at U.S. Geological Educa- 
tion Institutions and USGS facilities for one year. 

--- - --- . . .- TABLE Ill 

Hydrologic Monitoring and Research and Natural Resources 
. - - - -.. 

P R I O R  R E F E R E N C E   INITIAL O B L I G A T I O N - - S C H E D U L E D  
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T A 

FINIL O ~ L ~ G A T I O N  
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os ore SECURITY CLASSIFIED ond 
be divulged to vnouthorised indi- I 

PROJECT DATA 
viduals. All other moceriol is vnclossified. 

Country: PAKISTAN TABLE Ill 
IPROJECT T I T L E  I A C T ~ V ~ T Y  1 FUNDS 1 

Pro jec t  Target and Course of Action: 

Ground Water Survey, East Pakis tan  

..=toJEc, Nu,.,, 391-n-120-268 

Sel f -suf f ic iency  i n  foodgrains is a primary t a r g e t  of 
Pak i s t an i s  Third Economic Development Plan. The West 
Pakis tan  organizat ion (Water and S o i l s  Inves t iga t ion  
Division - WASID), which c o l l e c t s ,  i n t e r p r e t s ,  and pub- 
l i s h e s  ana lys i s  of s o i l  and ground resources da t a  has 
made, through i ts  s tud ie s ,  s i g n i f i c a n t  cont r ibut ions  t o  
increas ing  a g r i c u l t u r a l  production. The problem posed 
f o r  East Pakistan by the  excessive supply of water i n  
some a r e a s  and the  inadequate supply in others  has sug- 
gested an organizat ion s imi l a r  t o  WASID i s  e s sen t i a l .  
This p ro j ec t  w i l l  help e s t a b l i s h  wi th in  t h e  Government 
of East Pakistan an organizat ion capable of gathering 
and i n t e r p r e t i n g  bas ic  underground hydrologic d a t a  f o r  
t h e  use of public  and p r iva t e  agencies. The Geologic 
Survey of Pakistan and the  East  Pakistan Hater and Power 
Development Authori ty would be involved i n  t h e  ea r ly  
s t ages  of t h e  pro jec t .  The f i r s t  s t e p  in t h e  formula- 
t i o n  of a  plan of a c t i o n  w i l l  be an on-s i te  s tudy by a 
U.S. geohydrologist.  AID would c a l l  on t h e  United 
S t a t e s  Geological Survey, Ground Water Division t o  pro- 
v ide  required technica l  advisory se rv i ces  and on t h e  job 
t r a i n i n g  f o r  t h i s  pro jec t .  On t h e  b a s i s  of our  p a s t  
experience we be l i eve  t h e  e f f o r t  w i l l  t ake  a t  l e a s t  f i v e  
years .  

FY 1968 Program: 

A. U.S. geohydrologist w i l l  complete h i s  study. U S A I D  
and Pakistan o f f i c i a k  w i l l  implement t h e  plan based on 
t h i s  study. Preliminary cons idera t ions  ind ica t e  a  team 
of four  USGS hydrologis t s  w i l l  be needed t o  a s s i s t  t he  
East Pakistan Government e s t a b l i s h  and provide t r a in ing  
f o r  the  s t a f f  of a  Water and S o i l s  Inves t iga t ion  Division 
of t he  East Pakistan Water and Power Development Authority. 

U.S. Technicians: 

T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1972 

Agricul ture and Natural Resources 

Three U.S. Geological Survey (PAsA) technicians.  

P R I O R  R E F E R E N C E  - 

Par t i c ipan t s  : 

I N I T I A L  O B L I G A T I O N  

FY: 1968 

Five EPWAPDA ground water s p e c i a l i s t s  i n  hydrology 
(monitoring s tud ie s  ) , geohydrology ( d r i l l i n g ) ,  supervision,  
and hydrology ( f i e l d  t e s t i n g )  w i l l  s tudy i n  the  U.S. f o r  
one year. 

U. S. Geological Survey 

Cost Components 

U.S. Technicions 

f'orticiponts . . . 
Commodities. . . 
Other Costs . . . 



Slaikd oreos ore SECURITY CLASSIFIED ond 
muat not be divulged to unouthorxxed indl- 

Pro;ject Target and Course of Action: 
The Investment Advisory Center (IAC) was es tabl i shed  i n  
1963 a s  a  p r i v a t e  non-profit  organization t o  analyze 
f i n a n c i a l  , t echn ica l  , marketing and managerial soundness 
of proposed i n d u s t r i a l  p ro j ec t s  and t o  p repare  i n d u s t r i a l  
s ec to r  s tud ie s  f o r  prospect ive p r iva t e  inves tors  and f o r  
Pakistan government development agencies. Original  
p lans  envisioned a s t a f f  of 40 Pakistani  s p e c i a l i s t s  who 
would i d e n t i f y  investment opportunit ies  f o r  p r iva t e  
Pakistan and fore ign  inves tors ,  i n d u s t r i a l  banking 
i n s t i t u t i o n s  and government development agencies and 
maintain an i n d u s t r i a l  research service. The planned 
U.S. input  was t o  cons i s t  of a  team of economist-engineer 
exper ts  working with the IAC, t r a in ing  of p o t e n t i a l  s t a f f  
members, and f inancing of observation t o u r s  of U.S. 
i n d u s t r i a l  and research f irms f o r  se lec ted  groups of 
Pakis tan i  businessmen and managers. 
Propress t o  Date: 
During t h e  p a s t  two years  t he  Center has focused p r i -  
mar i ly  on the  preparat ion of investment b r i e f s  more than 
on longer  term sec to r  s tudies .  The Center 's budget was 
not  increased and t h e  planned build-up of Pakis tan i  
personnel d id  no t  mater ia l ize .  Nevertheless, t he  Center 
completed fourteen s tud ie s  l a s t  year  for  p r i v a t e  business- 
men on a f e e  bas i s  out  of a  t o t a l  of 56 s tud ie s .  Our 
review of recent  developments a t  t h e  Center and t h e  
prospect  f o r  t h e  f u t u r e  l e d  us t o  conclude t h a t  t h e  
p r o j e c t  should be l imi ted  t o  the  work within the  Center 

PROJECT DATA 
viduala. A l l  other moter~ol  9 %  uncloarified. 

Country: PAKISTAN TABLE Ill 

and t o  drop observation tou r s  f o r  businessmen. Con- 

sequently, the  p r o j e c t ' s  cos t  t o  completion has been 
reduced. 
FY 1968 Program: 
The serv ices  of t he  ten man cont rac t  team of economists, 
i n d u s t r i a l  engineers and marketing experts  w i l l  be 
continued, and w i l l  be supplemented by 5 short-term 
consul tan ts  on spec ia l  problems. 

U.S. Technicians : 
A t e n  man cont rac t  team. 

F U N D S  

T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1969 

P H O J E C T  T I T L E  

Pakistan Investment Advisory Center 

p ~ o J E c  , Nu,BER 391-11-910-137 

l';P;;cFnts : 
C employees w i l l  receive 10 mnnths U.S. t r a i n -  

i ng  i n  modern business prac t ices .  

Contract : 
Funding of C. W. Robinson contract  t o  June 1969. 

A C T I V I T Y  

Indus t ry  and Mining 

C. W. Robinson 

U.S. T e c h n i c i a n s  

Por t ic iponts  . . . 
Commodit ies . . . 
Other Costs  . . . 

_.._ - _.--p_p- 
P R I O R  R E F E R E N C E  

Page 191, FY 1967 PDB 

-- 
l N l r l A L  O B L I G A T I O N  

FY:  1963 



areas are SECURITY CLASSIFIED and 
m u s t  not be divulged to unoutharixed indi- 
viduals. All other ma te r i a l  is unclassified. 1 

TABLE Ill 

Projec t  Target and Course of Action: Lahore, and in  t h e  f i e l d  o f f i c e s  in Quetta and Peshawar. 

Increased coal  production is  an important t a r g e t  of U. S. Technicians: 
Pakistan 's  Third Plan. A t  p resent  l e s s  than 50 percent  
of coal  mining production comes from mechanized opera- Three U.S. Bureau of Mines engineers. (PAsA) 

FUNDS 

T A 
SCHEDULED F I N A L  OBLIGATION 

FY: 1969 

'PROJECT TITLE A C T I V I T Y  

Industry and Mining 
Coal Mining Technology and Development 

t ions .  I n  order t o  double output by 1970. the  ~ e b l o ~ -  
i c a l  Survey, Pakistan (GSP) and t h e  Direc tora te  of 
Mineral Development (DMD) a r e  working with the  p r i v a t e  
sec to r ' s  mines i n  t h e i r  modernization program. 

PRIOR R E F E R E N C E  

PRO,EC T Nu,BE, 391-11-210-243 Page 192, FY 1967 PDB 

U.S. advisors w i l l  demonstrate those mining engineering 
techniques and mine s a f e t y  procedures which a r e  bas i c  t o  
successful  ext rac t ion  operations. Members of t h e  tech- 
n i c a l  and supervisory s t a f f s  of DMD w i l l  be t ra ined.  

I N I T I A L  OBLIGATION 

FY: 1967 

This new p ro jec t  grew out  of a terminated A.I .D.  p ro jec t  
which t r a ined  t h e  DMD s t a f f  t o  survey and evaluate newly 
discovered coal  resources. Pakistant  s development plan 
requi res  expanded p r i v a t e  sec to r  output. This p ro jec t  
wiu support t h e  new emphasis. 

FY 1968 Program: 

The f i r s t  U.S. Bureau of Mines engineer w i l l  be joined by 
two addi t ional  coa l  technology and mining engineers t o  
complete the  phnned three-man team. They w i l l  a s s i s t  
t h e  senior  t echn ica l  and management DMD personnel t r a i n  
t h e  Direc tora te  I s  s c i e n t i f i c  s t a f f  and ornanize t h e  work 
of t h e  l abora to r i e s  a t  t h e  headquarter 's Gff i c e  i n  

U.S. DOLLAR COSTS (In Thousands)  

I Obligatims I Expandi tuns  I Unliquidated 11 
I I 1 

Through 6/30/66 
Cost Components 

U.S. Technicians 

Pcr t ic ipants  . . . 
Commodi t ies .  . . 
Other  Costs . . . 
Total Obligations 

E s t i m a t e d  
th rough  6/30/67 

PRINCIPALL-J'ACENCIES 

U.S. Bureau of Mines 

E s t i m a t e d  FY 67 60 35 . . - 1 - - 

60 

Future Year  
Obligatims 

Estimated 
Total Cost 

35' 25 



P r o j e c t  Target  and Course of Action: 
The Pakis tan  Geological Survey's (GSP) explora t ion  a c t i -  
v i t i e s  have revealed subs t an t i a l  depos i t s  of coa l ,  l o w  
grade i r o n  ore ,  chromite, magnesite, gypsum, kaol in  and 
o the r  minerals  which may prove t o  warrant commercial ex- 
p l o i t a t i o n .  These d iscover ies ,  made wi th  CT. S. a s s i s t ance  
under t h e  p ro j ec t  Mineral Explorat ion and Development 
which terminates i n  FY 1967, i nd ica t e  t h a t  t h e r e  is  
need f o r  more sk i l l ed  a n a l y t i c a l  study of Pakis tan ' s  
mineral  resources. I n  order  t o  promote g rea t e r  p r i v a t e  
i n d u s t r y  i n t e r e s t  i n  t he  development of these  d i s -  
cover ies ,  t h e  Central  Government has simplified t h e  
procedures governing the  r i g h t  of p r iva t e  exploration. 
This  new p r o j e c t  w i l l  a s s i s t  t he  GSP over a t h ree  year  
period t o  e s t a b l i s h  a mineral resources appra isa l  pro- 
gram which dl1 evaluate s p e c i f i c  mineral resources by 
us ing  modern appra isa l  equipment, so a s  t o  provide a 
sound t echn ica l  and economic b a s i s  f o r  p r i v a t e  s e c t o r  
investment. The GSP employs 150 technicians i n  i t s  
mineralogy, petrology,  geochemical, and a n a l y t i c a l  chem- 
i s t r y  l abo ra to r i e s .  Although t h e  number of personnel i s  
q u i t e  adequate, i t s  q u a l i t y  and range of spec i f i c  skills 
needs improvement. Therefore, t h e  U.S. has agreed t o  
send a team of U.S. geologic survey technic ians  t o :  (1)  
t r a i n  30 GSP geologis t s  i n  f i e l d  and labora tory  techni-  
ques of mapp and evaluat ing mineral depos i t s  in 
Pakis tan ,  and "s 2) t r a i n  se lec ted  GSP s t a f f  i n  reg ional  
s t r a t i g r a p h i c  s tud ie s  of mineral deposi ts .  

areas are SECURITY CLASSIFIED and 
m u s t  not be divulged to u n o u t h o r i x e d  indl- 

PROJECT DATA 
riduals. A l l  o ther  m o t e r i a l  is unclassifi.d. 

Country: PAKISTAN L I  FUNDS TABLE iii> 

FY 1968 Program: 
The team of USGS s p e c i a l i s t s  i n  t he  f i e l d s  of mineralogy 

I G A T I O N  

-- 
and ex t r ac t ion  opeEations w i l l  a r r i v e  i n  May 1967 t o  
a s s i s t  personnel of t h e  GSP evaluate known depos i t s ,  and 
publish repor ts .  In-service t r a i n i n g  programs w i l l  
acquaint a n a l y t i c a l  labora tory  and s t a f f  personnel with 
modern methods of mineralogical  s tudy and explorat ion 
techniques. 

T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

~ y :  1970 

U,S, Technicians: Five U.S. Geological Survey s p e c i a l i s t s .  
~PASA) . 
Par t i c ipan t s :  S i x  sen io r  GSP geologis t s  t o  study ex- 
p lo ra t ion  and ex t r ac t ion  techniques a t  USGS and p r iva t e  
mining f a c i l i t i e s  f o r  one year. Four o ther  GSP per- 
sonnel w i l l  s tudy i n  geologic techniques a t  American 
u n i v e r s i t i e s  f o r  f o u r  months. 

P R I N C I P A L  -AGENCIES 

U.S. Geological Survey 

U.S. DOLLAR COSTS (In Thausands)  

Cost Components 

U.S. Technic ians  

Par t ic ipants  . . . 
commodities. . . 
Other Costs  . . . 
Total Obligations 

OBLIGATIONS Unl iquidated 

- 
.... 

l5 
Estimoted 
Total Cost 

385 

Expendi tures  

- 
25 

25 
Future Ymar 
Obligatims 

200 

Through 6/30/66 

E s t i m a t e d  FY 67 

E stirnoted 
e g h  6/30/67 

Est imated FY 1967 

7 

Obligations 

- 
40 

40 

Proposed FY 1968 

Direct 
A I D  

- 
35 - 
- 

35 

Total 

30 
1 0  - 
- 

40 

D i r e c t  
A ' D  - 
10 

. - - 
10 

wt/ 
Other 

Agency 

30 - 
- 
- 

30 Proposed F Y  68 

wt' Other 
Agency 

110 - 
- - 

110 145 

Totol 

110 
35 . - 
- 

145 



Country: PAECISTAN PROJECT DATA viduola. AII o h ?  mator~o~ is uncloaaiflod. 

P R O J E C T  T I T L E  
TABLE Ill 

I A C T I V I T Y  1 F U N D S  I h s t  Pakistan Small Industry 
Development 1 PROJEC T NUMBER 391-11-240-258 I Page 194, FIC 1967 PDB I ~ ~ : 1 9 6 7  I FY: 1970 

Project  Target and Course of Action: par t ic ipat ing banks on loan pol ic ies ,  procedures f o r  
I 

Industrg and Mining 

-- 

The growth of l i g h t  industry in East Pakistan has been 

TA 

slowed by an insuf f i c ien t  supply of cammercial c r e d i t  f o r  
small investors and the  limited technical  and managerial 
s k i l l s  of much of East Pakistan's  business community. To 
meet these def ic iencies ,  the  U. S. plans t o  a s s i s t  the  
govenrment-sponsored East Pakistan Small Industries Center 
(EPsIC) carry  out a dual program to :  (1) es tabl ish  a loan 
program i n  conjunction with 10 commercial banks t o  pro- 
vide medium-term (5-10 year)  loans f o r  investors in small 
indust r ies  and (2) provide market M o m s t i o n ,  technical  
advice, and f Fnnncial and investment counsel t o  pr ivate  
businessmen. 

PRIOR REFERENCE I INITIAL O B L I G A T I O N  1 SCHEDULED FINAL O B L I G A T I O  

A s  a r e s u l t  of discussions t h i s  pas t  year with Pakistan 
government and commercial +nk o f f i c i a l s ,  t h i s  project  has 
been a l t e r e d  from last years proposal i n  two ways: (a)  
ass is tance w i l l  be provided only t o  EPSIC and re la ted 
commercial banks and (b) the scope of ass is tance w i l l  be 
broadened t o  encompass not only a loan program but a l so  
building EPSIC s capacity t o  service  small industries.  
The advisory service provided by EPSIC w i l l  complement 
t h a t  of the  Indus t r i a l  Advisory Center which focuses on 
large-scale enterprises.  The f i r s t  U. S. advisors a re  
expected t o  a r r i v e  i n  h t e  FY 1967. 

To carry  out the program, the  U.S. plans t o  engage a f i v e  
man contract  team which w i l l :  (1)  advise EPSIC and 

processing and appraising loans, and supervision of ex i s t -  
ing loans, (2) build the  capab i l i t i e s  of EPSICt s engineers 
and professional s t a f f  t o  a s s i s t  pr ivate  businessmen pre- 
pare sound investment projects ,  review the  technical  
f e a s i b i l i t y  of loan applications,  advise on-going busi- 
nesses on qual i ty  control  and e f f i c ien t  production methods, 
and prepare standard f e a s i b i l i t y  s t u d i e s  of investment 
opportunities including cos t  analysis,  assessment of 
market potent ia l ,  labor force requirements etc.,  and (3) 
strengthen the  capacity of EPSIC Is s t a f f  t o  advise on 
modern managenent techniques and marketing methods. The 
U.S. w i l l  provide par t ic ipant  t ra ining i n  the S ta tes  f o r  
key EPSIC personnel. 

P r p ~ r e s s  t o  Date: 
To strengthen i t s  advisory service,  EPSIC has recently 
adopted a re-orgrmization plan se t t ing  up a small indus- 
t r i e s  advisory branch. The Pakistan Government has 
increased EPSIC s budget from $3.87 mill ion equivalent t o  
$5.3 million equivalent which w i l l  permit adding 30 persons 
to  EPSICts 150-man s t a f f .  In the loan program. =SIC has 
concluded agreements with s ix  of the ten commercial banks 
which s t ipu la te  tha t  each w i l ?  s e t  aside about $300,000 
i n  rupees f o r  loans t o  small indust r ies ;  EPSIC has agreed 
to  guarantee loans made by par t ic ipat ing banks f o r  50% of 
the i r  value. The Pakistan Government has s e t  aside $1.0 

Coat Components 

U.S. Technicians 

Other Coats . . . 
I 



I w d  areas ore SECURITY CLASSIFIED and 
must not be divulged to unauthorized mde- 1 

FJI 1968 Program: 
U.S. cont rac t  advisors w i l l :  (1)  advise EPSIC and hank 

country:  PAKTSTAN PROJECT DATA v,duols. A l l  other rnateriol IS unclass~fied.  
TABLE III 

o f f i c e r s  on loan po l i c i e s ;  help EPSIC s t a f f  d m f t  stand- 
a r d  loan  processing manuals and develop t r a i n i n g  program 
f o r  loan personnel in t h e  t e n  commercial banks and t h e i r  
more than 600 branches, (2)  provide ins t ruc t ion  in t h e  
proper preparat ion of f e a s i b i l i t y  s tudies ,  help i n s t i t u t e  
systems of qua l i ty  cont ro l  i n  a  few p i l o t  p l an t s ,  and 
a s s i s t  EPSIC s t a f f  advise small indus t r ies  on e f f i c i e n t  
production methods; and (3) a s s i s t  EPSIC advise  i n d u s t r i a l  
en te rp r i se s  on management methods and s e t  up management 
seminars and t r a in ing  programs f o r  business personnel. 

P R O J E C T  T I T L E  

East Pakistan Small Industry 
Dev elopment 

P ~ O J E C T  NUMBER 391-11-240-258 

U. S. Technicians : 
Five  U.S. cont rac t  technicians:  i n d u s t r i a l  f inance advisor;  
2 i n d u s t r i a l  engineers, small industry economist and a 
manageanent advisor. 

t o  cover t h e  foreign exchange component of the loan Contract : 
program. To fund the  cont rac t  f o r  f i v e  technicians f o r  12 months. 

A C T I V I T Y  

-- Industry and Mining . - -- - -- - -- 
PRIOR R E F E R E N C E  I N I T I A L  O B L I G A T I O N  

Page 194, FY 1967 PDB FY: 

Par t i c ipan t s  : 
Fourteen pa r t i c ipan t s  w i l l  rece ive  6 months of t r a in ing  i n  
t h e  U. S. t o  observe and learn t h e  operations of i n s t i t u -  
t i o n s  such a s  t h e  Small Business Administration, w g e -  
ment consultant  f i rms,  and t echn ica ladv i so rg  services.  

FUNDS 

T A 
SCHEDULED F I N A L  O B L I G A T I O N  

FY: 



PAKISTAN PROJECT DATA 
vldwls.  Al l  o t h r  materlol Is unclossif1.d. 

Country: TABLE Ill 
P R O J E C T  T I T L E  - I A C T I V I T Y  1 t=tuwn. I 

I Assistance t o  the  Investment I - _  . 1 ' -'--- T A  I 

Project  Tar& and Course of Action: 
This project  i s  designed t o  help es tabl ish  a new f i -  
nancing and underwriting i n s t i t u t i o n  i n  PaMstan. The 
Investment Corporation of PaMstan (ICP) has already 
begun operations on a l imited scale  t o  provide a channel 
f o r  smal l  investor par t ic ipat ion i n  contrast  t o  the  
present s i tua t ion  i n  which the  l a rge  investor dominates 
t h e  market. The objectives are  t o  mobilize cap i ta l  
funds needed by industry from domestic s a d n g s  and 
develop a M l e r  range of publicly marketed investment 
secur i t i e s  so as  t o  strengthen the  incentive t o  save. 
The ICP has acquired cap i ta l  of Rs .  50 mill ion,  sub- 
scribed by l o c a l  commercial banks, insurance companies, 
and the  Indus t r i a l  Development Bank of Pakistan. ICP 
dl1 combine investigation of new enterprises with 
underwriting, promotion and general d i s t r ibu t ion  of 
shares t o  the  public. 

Corporation of Pakistan 

PROJECT NUMBER 391-11-910-283 

U.S. Technicians: Two U.S. spec ia l i s t s  under contract:  
one senior investment banking consultant and one invest- 
ment banking l e g a l  a d d s o r .  

P a r t l c i ~ a n t s :  Four par t ic ipants ;  t r a in ing  opportunities 
f o r  employees of ICP with W a l l  S t r e e t  f inancia l  i n s t i -  
tu t ions  f o r  f i v e  months w i l l  be provided. 

Contract: FY 1967 funds financed 18 months of service 
of each of the  two consultants. Therefore personal 
service contracts w i l l  be funded fo r  s i x  months more 
i n  FY 1968. 

-- - 
SCHEDULED FINAL OBLIGATION 

F y :  'g69 

PRIOR l l adus tn  REFERENCE and Minim IN IT IAL  O B L I G A T I O N  

Consultants have helped the  USAID redew t h i s  new 
project  and ass is ted ICP i n  i t s  preliminary plans. 

- 

FY 1968 Proaram: 
An investment banking s p e c i a l i s t  and an investment 
banking l ega l  a d d s o r  w i l l  a s s i s t  &e ICP over a two 
year period develop po l ic ies  and procedures f o r  pro- 
d d i n g  investment information t o  the  public, and on 
managing accounts. 

FY:  lg67 

Personal Services Contract 

U.S. Technic ians  

Participants . . . 

Proposed F Y  68 

Future Yoor 
Oblipotims 

2 0 40 

Estlmoted 
Total Cost 

160 

commodities . . . 
Other Costs  . . . 
~ o t a l  Obl.igations 

. - - 
15 

- 
- 

85 

- 
- 

100 

- 
- 

10 

- 
- 

30 

- 
- 

40 
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Country: PAKISTAN TABLE Ill 

Improvement of Labor Relat ions 
lOR R E F E R E N C E  N I T I A L  O B L I G  

P r o j e c t  Target and Course of Action: 

This t a r g e t  sill provide spez i a l i zed  t r a i n i n g  f o r  
s e l e c t e d  Central  and Provinc ia l  Government o f f i c i a l s ,  
i n d u s t r i a l  management r ep re sen ta t i ves  and l abo r  l e a d e r s  
i n  labor-management r e l a t i o n s .  

The r ap id  i n d u s t r i a l  expansion which took p lace  dur ing  
t h e  Second Plan r e su l t ed  in an increase i n  l abo r  d i s -  
pu t e s  which have overburdened t h e  labor  cou r t s  of 
Pakis tan  and long delayed t h e  ad judica t ion  of even t h e  
most minor issues.  Inadequate a t t en t ion  has been given 
by t h e  Government t o  c o l l e c t i v e  bargaining a t  t h e  p l a n t  
l e v e l  a s  a  so lu t ion  of t h i s  problem. This  p ro j ec t  pro- 
v ides  consul tan t  s e rv i ce s  f o r  planning workers' education 
program, and p a r t i c i p a n t  t r a i n i n g  f o r  s e l ec t ed  Cent ra l  
and Provinc ia l  Government o f f i c i a l s  , i n d u s t r i a l  manage- 
ment represent ives  and l a b o r  l eade r s  concerned with t h e  
r e so lu t ion  of labor-management disputes .  9n t h e i r  r e t u r n  
t h e s e  p a r t i c i p a n t s  w i l l  u se  t h e i r  new s k i l l s  t o  improve 
t h e  programs a t  t h e  f i v e  I n d u s t r i a l  Relat ions Education 
I n s t i t u t i o n s  i n  Pakis tan  a s  we l l  a s  provide leadersh ip  i n  
t h e  r e so lu t ion  of l a b o r  d isputes .  

Progress t o  Dater 

During t h e  period 1964-1966 s ix ty-e ight  p a r t i c i p a n t s  were 
s e n t  t o  t h e  U.S. and Phil ippines.  The Government o f f i -  
c i a l s  from t h e  Labor Direc tora tes  and Courts have 

received spec ia l ized  t r a i n i n g  i n  t h e  a r e a s  of a r b i t r a t i o n ,  
c o n c i l i a t i o n  and mediation. 

Ten percent  of t h e  300 o f f i c e r s  employed i n  l abo r  r e l a -  
t i o n s  work i n  t h e  c e n t r a l  and two provinc ia l  l abo r  depar t -  
ment s have been t r a ined .  

FY 1968 Program: 

The obvious need f o r  improved management l abo r  r e l a t i o n s  
has influenced t h e  government t o  request  t h a t  t he  U.S. 
concentrate  t he  p a r t i c i p a n t  program on t h e  t r a in ing  of 
non-government l abo r  r e l a t i o n s  exper t s  who w i l l  be added 
t o  t h e  s t a f f s  of Labor Relat ions Training I n s t i t u t e s  vhich 
work both with t h e  t r a d e  unions and management. A shor t -  
term worker-education consul tan t  w i l l  review t h e  l abo r  
t r a i n i n g  program of t h e  government and p r i v a t e  indus t ry  i n  
t h e  spring of 1967. and w i l l  advise  how t o  improve t h e  
opera t ion  of t h e  Labor Rela t ions  I n s t i t u t e s .  

U. 3. P a r t i c i p a n t s  : 

Twenty-four l abo r  r e l a t i o n s  s p e c i a l i s t s  w i l l  r ece ive  fou r  
months t r a i n i n g  i n  b e  3.S. i n  t h e  following areas :  indus- 
t r i a l  r e l a t i o n  i n s t r u c t o r s  (4 ) .  a r b i t r a t i o n  ( 4 ) ,  manpower 
planners  (4 ) .  l abo r  management r e l a t i o n s  (12). 

Cost Components 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 



I areas are SECURITY CLASSIFIED and 

must not be divulped to unouthori=ed indi- I 

Pro. ject  Target  and Course of Action: 
Malar ia  i s  a major o b s t a c l e  t o  economic and s o c i a l  deve l -  

Country: PAKISTAN PROJECT DATA viduals. All other material is unclassified. 
TABLE Ill 

 PROJECT T I T L E  A C T I V I T Y  FUNDS 

opment in ~ a k i s t a n .  Some 20 m i l l i o n  people s u f f e r  
d e b i l i t a t i o n  each year .  

Malar ia  E rad i ca t i on  

This  p r o j e c t  provides  t e c h n i c a l  adv i so ry  s e r v i c e s  and 
p a r t i c i p a n t  t r a i n i n g  f o r  t h e  Government of Pak is tan  in 
t h e  admin i s t r a t i on  of t h e  l o g i s t i c a l  and t e chn i ca l  a s -  
p e c t s  of t h e  14 y e a r  (1961-75) mala r ia  e r ad i ca t i on  pro- 
gram. This  program i s  be ing  c a r r i e d  ou t  by t h e  World 
Hea l th  Organizat ion (WHO) i n  coopera t ion  with Pak i s t an1  s 
Malar ia  E rad i ca t i on  Board. The U. S. f inances  t e c h n i c a l  
adv i ce  and p a r t i c i p a n t  t r a i n i n g .  The Communicable 
Disease  Center  (CDC) of t h e  U. S. Publ ic  Health Serv ice  
now admin i s t e r s  t h i s  p r o j e c t .  
P rogress  t o  Date: 
The reconnaissance s t a g e  of t h e  e r ad i ca t i on  program, 
scheduled t o  be  completed i n  1968, was i n t e r r u p t e d  by t h e  
India-Pakis tan h o s t i l i t i e s .  A f t e r  t h e  ce s sa t i on  of 
h o s t i l i t i e s  t h e  h d g e t  f o r  t h e  mala r ia  e r ad i ca t i on  program 
was c u t ;  t h e  o r i g i n a l  Rs 410 m i l l i o n  f o r  t h e  per iod  1965- 
1970 has  been reduced t o  R s  270 mi l l i on .  CDC personnel  
a r e  reviewing wi th  WHO and GOP t h e  e f f e c t  of t h i s  reduc- 
t i o n  on t h e  p l an  t o  e r a d i c a t e  mala r ia  by 1975. The CDC 
review w i l l  determine our  course  of a c t i o n  during t h e  
nex t  t h r e e  y e a r s ,  and w i l l  a l s o  determine whether a pro-  
posed t h i r d  Development Loan f o r  mala r ia  e r ad i ca t i on  
should be  approved. 

The r a t e  of i n f e c t i o n  cont inues  t o  remain low i n  t h e  
sprayed a reas .  . The Government of Pak is tan  has  s h i f t e d  
r e s p o n s i b i l i t y  t o  t h e  Min i s t r y  of Health f o r  s u r v e i l l a n c e  
s e r v i c e s  i n  those  a r e a s  where sp r ay  ope ra t i ons  a r e  
complete. Planqed p r o t e c t i o n  f o r  a n  a d d i t i o n a l  20 m i l l i o n  
people  was n o t  achieved dur ing  1966 due t o  t h e  budget c u t s  

Heal th  and San i t a t i on  
PRIOR R E F E R E N C E  / I N I T I A L  O B I - I G A T I O N  

and reduced spray ing  opera t ions .  
FY 1968 Trogram: 
U.S. adv isors  w i l l  a s s i s t  i n  opening 11 new spraying zones 
i n  West Pakis tan and 1 2  new zones i n  &st Pakis tan.  One 

TA 
SCHEDULED F I N A L  O B L I G A T I O N  

r eg iona l  equipment maintenance shop w i l l  be  completed and 
cons t ruc t i on  of f o u r  new shops w i l l  begin.  Geographical 
reconnaissance and conso l i da t i on  w i l l  b e  expanded i f  t h e  
Pak i s t an  budget permits .  The CX technic ians  w i l l  con t in -  
iie adv isory  s e r v i c e s  f o r  t h e  maia r ia  e r ad i ca t i on  t r a i n i n g  
c e n t e r s  a t  Dacca and Lahore. 
TT. S. Technicians : 
Eight  CDC mala r ia  s p e c i a l i s t s :  a ch ie f  mala r ia  
epidemiologis t ,  two ma la r i a  f  l e i d  opera t ions  spcc ia i . i s t s ,  
a healti1 educhtor , .two squipiner~t n a h t a n a n c  e s p e c i a l i s t s  , 
and two na1arS.a ecpipment supply adv i so r s ,  w i l l  t r a i n  
counte rpar t s  i n  t h e  o rgan i za t i on ,  managment,  and opera t ion  
of t h e  & a r i a  erad. icat ion program. 

- 

P a r t i c i p a n t s :  
Two sen io r  m a l a r i o l o g i s t s  w i l l  r e ce ive  1 year  of academic 
and f i e l d  t r a i n i n g  i n  t h e  U.S. and 10  e r ad i ca t i on  spe- 
c i a l i s t s  w i l l  r e ce ive  4 months t r a i n i n g  a t  t h e  Nala r ia  
Erad ica t ion  Tra in ing  Center  i n  t h e  ?h i l i pp ine s .  (PASA) 

I U.S. D O L L A R  COSTS ( In  Thousands) P R I N C I P A L   AGENCIES 

I I Obligations I Expenditures I Unliquidated )I 
Through 6/30/66 362 350 

Cost Componenls 
Estimated F Y  6 7  175 171 
Estimated U.S. Technicians 

through 6/30/67 
Porticiponts . . . 

Other Costs . . . 
Proposed F Y  6 8  190 Tota! Obligations 

OBLIGATIONS 

Proposed F Y  1968 

/%?f Total DLlelt Total ...- 
Agency Agency 

- 155 155 -- - 170 170 1 
1 0  10  20 1 0  1 0  20 

U.S. Publ ic  
Serv ice  

Health 
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Pro.ject Tarpet and Course of Action: 

Family Planning 

P R O J E C T  N U U ~ E R  391-11-590-256 

The Government of Pakistan,  keenly aware of t h e  problem 
posed f o r  development by i ts  high population growth r a t e ,  
conducted research and p i l o t  family planning p ro jec t s  i n  
se l ec t ed  v i l l a g e s  during t h e  Second Five-Year Plan 
(1960-65) assisted by advisors from the World Population 
Council,  Ford Foundation and t h e  Swedish Government. 
The government concluded t h a t  a nat ional  program of 
family planning i s  p r a c t i c a l ,  and proceeded t o  develop a 
program based pr imar i ly  on the in t ra-u ter ine  device (IUD). 
The t a r g e t  f o r  1970 i s  t o  reduce t h e  b i r t h  r a t e  from 50 
t o  40 per  thousand. In order  t o  achieve t h i s  t a r g e t ,  
approximately f i v e  mi l l ion  couples must be motivated t o  
use  s a f e  and e f fec t ive  b i r t h  cont ro l  devices. Although 
Indo-Pakistan h o s t i l i t i e s  i n  1965 slowed t h e  planned 
expansion of the  program, t h e  Family Planning Commission 
now anploys 1,000 family planning o f f i c e r s ,  650 doctors,  
480 paramedical personnel and 1,200 family planning lady 
h e a l t h  v i s i t o r s .   he Government 1s review of the  1965-66 
Family Planning Commission program indicated that ser ious  
weaknesses i n  t h e  t r a in ing  of lady heal th  v i s i t o r s  and i n  
o v e r a l l  administrat ion of the  program needed a t t en t ion .  
U.S. ass i s t ance  has been requested t o  overcome these  
obs tac les .  

and t h e  number of Pakis tanis  t o  be t r a ined  a t  American 
centers  w i l l  be l imi t ed  t o  twenty-five. Training of 
adminis t ra tors ,  houever, w i l l  be maintained a t  t he  l e v e l  
planned last year. 

FY 1968 Program: 

The team of f i v e  advisors w i l l  work with Pakis tani  counter- 

T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1971 

Health and Sani ta t ion  

p a r t s  in t h e  Central  and Provincial  family planning 
administrat ion and c l i n i c a l  centers ,  modifying the  family 
planning programs. and organizing t r a in ing  programs f o r  
lady hea l th  v i s i t o r s  and v i l l a g e  midwives. 

P R I O R  R E F E R E N C E  

Page 1 9 ,  M 1967 PDB 

U. S. Technicians : 

I N I T I A L  O B L I G A T I O N  

FY: 1967 

A team of f i v e  U.S. s p e c i a l i s t s  with family planning 
experience from the  U. S. Public Health Service,  made up of 
2 heal th  educators, one physician and two nurse admin- 
i s t r a t o r s .  

P a r t i c i w n t s  : 

Twenty-five nurses, hea l th  educators and family planning 
organizers  t o  be t ra ined a t  t h e  Michigan, North Carolina 
and Johns Hopkins University population centers  f o r  fou r  
months. Thi r ty  senior  and middle l e v e l  medical admin- 
i s t r a t o r s  and hea l th  organizers t o  t r a i n  f o r  one year a t  
U.S. medical and community family planning ins t i t u t ions .  The s c a l e  of our a s s i s t ance  t o  Pakistan w i l l  be smaller  

than that contemplated l a s t  year. The advisory team 
w i l l .  f o r  t h e  time b e i m .  be l imi t ed  to  f i v e  s ~ e c i a l i s t s .  

Department of Health, 
Education md iielf a r e  

Cost Component 8 

U.S. Technicians 

Participants . . . 
Commodities . . . 
Other Costs - . . 
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Pmlec t  T a r ~ e t - ~ ~ - ~ - $ m r s e  o f  Action: 
Pakistnr m a "  '..-:ereage t he  number of physicians and med- 

-s:L a-';~XLliary personnel trained t o  carry out the  vital 
hsalth and population control  program now under way. The 
present medical schoolfs  o ~ ~ ~ r t c x l m .  does not  adequately 
provide doctors with back~xwxd I a  p 5 l l . c  haalth prob- 
lens. Nor dc  medical scl;.:).. ::.a I :.ii.i?k. : . r .~dic.Z ass i s tan t s ,  
public health ma-ses . .,' -: i.:.: crw !r:dwlves and health 
v i e i t o r ?  Z+:Z 612. be ?he :.:,c.::lt.$ni d.ement of an effec- 
A. .. ., Lit  -- 3 public health pro2ra:..-:, '."he objectives of t h i s  new 
project  a r e  t,a t r ans fom Nishtar MedScal College located 
!;,I Y~l : tnn ,  We3 t PaM.st.an from the corzsntional Pakistan 
m d i c a l  scboaj which places undue empk:c;d.s oi; ' lectures 
v i t h  l l . ,Z .e  Is'%ratory and hospi ta l  ward experience, t o  a 
cnnter .: f p:: '-5 c.d teaching and research i n  medicine with 
3'~:n7_:., . :.L.' ',.; :'or pa t ien t  care par t i cu la r ly  in the  ru r a l  
- .  e ,e . - xi 5:  .r.stablish a t ra ining center f o r  auxi l iary  
, - . .  

.; .. T r: ;.srs::' 'lei a t  the  Colhqe. 

strengthening of t he  c i i n i ca l  s t a f f  a t  Nishtar Med- 
'cai College w i l l  const i tu te  the  f i r s t  phase of t h i s  
project. Mission support f o r  s taff  Improvement w i l l  con- 
~ F s t  of a U.S. Project  Coordinator and par t ic ipant  t ra in-  
'-,- i n  the  U ~ i t e d  S ta tes  f o r  seven Assistant Professors 
,:2 Feilows annuallj.. The Project Coordinator, w i l l  be a 
-7  . .d .  q physician with both teaching and c l i n i c a l  medical 
::.ragram experience, who w i l l  a s s i s t  i n  developing guide- 
'.:nes f o r  researoh and f i e l d  work so t ha t  t h e  c l i n i c a l  

TA 
SCHEDULED FINAL OBLIGATION 

Assistance t o  V hta r  Medical College Health am3 Sanitation 

approach t o  rural medicine i s  adapted. He w l l l  work Kith 
the  Program Directors of the  Departments of Medicine, 
Pediatrics,  Obstetrics and Gynecology i n  developlng a t ra in -  
ing program in cooperation with sub-professional medical 
t ra lning schools i n  t h e  Multan area. U.S. controlled 
local currency jl04ik) funds) wiJ-1 be made available t o  
support addi t ional  facul ty  and techntcal  s t a f f  f o r  re- 
se-h and teaching dut ies  a t  the  College and health cen- 
t e r  attached t o  it. 

I" - - - FY: 1968 FY: 1970 

----- -- 
PSIOR REFERENCE 

PROJECT NUMBER 391-1 1-590-271 

The par t ic ipant  t ra inlng w i l l  cover a period of from s i x  
months t o  one year, consisting of special  courses and 
research developed i n  cooperation with American medical 
schools in teres ted i n  in ternat ional  medicine of the  type 
needed in Pakistan. 

INITIAL OBLIGATION 

The Government of Kest Pakistan w i l l  prov3.de operational 
support f o r  the  Nishtar Medical College, the  ru r a l  h e d t h  
f a c i l i t i e s  and the  medical auxi l iary  t r a k i n g  f a c i l i t i e s  
associated wlth t h i s  project .  

FY 1968 Proaram: 
The U.S. Project  Coordinator w i l l  a s s i s t  Nishtar Medical 
College assemble the  project  s t a f f ,  plan research studies 
f o r  Assistant Professors, develop curriculum f o r  Cl inical  
Medicine Courso f o r  fourth-gear students, canvass rural 
health f a c i l i t i e s  i n  connection wl't:a fr;LmalFz.Lng plans for  
students t o  undertake assignments a t  various health centers 
and hold discussions with o f f i c i a l s  of medical auxil iary 

Cost Components 

U.S. Technicians 

through C/30/67 ] Participants . . . . 
Future Year Estimated Commodities. . . 
Obllpatiwts Total Cost - - - 

Other Costs . . . 
Propased FY 68 90 125 215 Totol  Obligations 

40 50 90 

162 

BEST AVAILABLE I 



#%@&moos o m  SECURITY CLASSIF IED and 

must not be dlvulgod to unouthorizod indi- 

c l i n i c a l  medicine with Nishtar Medical College. Par t ic-  
ipan t s  w i l l  be programmed f o r  departure i n  September 1968. 

PROJECT DATA 
viduols. A l l  other motorlol is unclossiflod. 

Country: PAKISTAN TABLE Ill 

U.S. Technician: 
One U.S. Project  Coordinator (contract). 

'PROJECT T I T L E  

Assistance t o  Nishtar Medical 
College 

P R O J E C T  N U U ~ E R  391-11-590-271 

Participants:  
Seven facu l ty  physicians and research s t a f f  members t o  be 
t r a ined  f o r  one year in the  U.S. 
Commodities: 
Laboratory equipment and medical journals. 

FUNDS 

T A 
SCHEDULED F I N A L  OBLIGATION 

FY: 1970 

A C T I V I T Y  

Health and Sani ta t ion 
-- 

PRIOR REFERENCE I N I T I A L  OBLIGATION 

FY: 1968 



Pro.ject Target and Course of Action: Participants: Sixteen NHL laboratory special is ts  wi l l  
The National Health Laboratories (NHL) st Islamabad were be trained a t  C D C 1 s  Atlanta laboratory fo r  six 
established i n  1961. The Laboratory complex consists of months. 
s4x d i ~ !  :lor-5 a biologic production, c l in ica l  and public 
h + .  +fer.er;ce, pharmaceutical control, administration, 
i ~ ~ r ~ t i o n  and training. NHLts professional s ta f f  of 
35 and i t s  sevq,ty-five laboratory technicians need to  
improve theif" sk i l l s ;  the NHL1s Director has requested 
U.S. t o  finance t e c h t c a l  advisory assistance and 
participant training. 

PROJECT DATA 
viduals. A l l  other moterlol is uncksslfimd. 

Country: PAKISTAN TABLE Ill 

This new project w i l l  respond t o  management request by 
providing in-service and participant training for  the 
professional and semi-professional laboratory personnel 
i n  the following areas: biologic products production 
(immune sera and inoculants) , virus and r icke t t s ia  re- 
search, f ie ld  laboratory studies and laboratory organi- 
zation. A capabili ty of the NHL t o  i n i t i a t e  independent 
laboratory research also w i l l  be established. 

FY 1958 Propram: 
U.S. personnel from the Communicable Disease Center 

F U N D S  

T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

P R O J E C T  T I T L E  

Assistance t o  National Health 
Laboratories 

(Atlanta) w i l l  provide technical training advisory 
services. Training w i l l  be provided for  Pakistan 
laboratory personnel a t  the CDC laboratory i n  Atlanta. 

A C T I V I T Y  

Health and Sanitation 
PRIOR REFERENCE I N I T I A L  O B L I G A T I O N  

U.S. Technicians: Six U.S. laboratory consultants w i l l  - 

Health Education and 
Cost Componants 

U.S. Techniciarrs 

Participants . . . 
Commodities. . . 
Other Costs . . . 



PROJECT DATA 
riduals. Al l  other moterial is unclassified. 

Country: PAKISTAN TABLE Ill 
PROJECT T I T L E  ACTIVITY FUNDS 1 

Pro.iect Tarpet and Course of Action: 

Teacher Training I n s t i t u t e s  

,,,JEC T NUMBER 391-11-660-053 

The post-graduate I n s t i t u t e s  of Eaucation and Research a t  
t he  Univers i ty  of t he  Punjab (West ~ a k i s t a n )  and Dacca 
Univers i ty  (East Pakistan)  were establ ished in 1960 with 
U.S. a s s i s t a n c e  to :  (1)  t r a i n  univers i ty  graduates f o r  
acadeanic and adminis t ra t ive  pos i t i ons  i n  t h e  f i e l d  of 
educat ion;  (2) provide pol icy  and curriculum guidance f o r  
teacher  t r a in ing  i n s t i t u t i o n s  ; (3 ) prepare t e x t  books and 
teaching manuals f o r  primary and secondary schools; and 
(4) c a r r y  ou t  research  p ro j ec t s  on general  education. 

Progress t o  Date: 

Ass is tance  t o  t h e  I n s t i t u t e  a t  t he  University of t h e  
Punjab terminated i n  June 1966. The I n s t i t u t e  a t  Dacca 
Univers i ty ,  a s s i s t e d  by a team from Colorado S t a t e  
College,  has now i n s t a l l e d  20 U. S. t ra ined  p a r t i c i p a n t s  
a s  f u l l  s t a f f  members. 

T A 
SCHEDULED F INAL OBLIGATION 

PY: 1968 

Education 

The l abo ra to ry  school es tab l i shed  a t  t he  I n s t i t u t e  i n  
1964 has been expanded t o  include Grades 6 through 8. 

PRIOR REFERENCE 

Page 198, FY 1967 PDB 

FY 1968 Program: 

IN IT IAL OBLIGATION 

FY: 1959 

The Colorado S t a t e  College team of nine s p e c i a l i s t s  w i l l  
concent ra te  on: (1)  t h e  Masters degree program; (2)  t he  
curr iculum of t h e  labora tory  school  and (3)  helping t h e  

t r a in ing  program. 

U. S. Technicians : 

A reduced team of f i v e  s p e c i a l i s t s  in primary and 
secondary education, c u r r i c u l a ,  and educational  t e s t i ng .  

Contract: 

Funding of Colorado S t a t e  cont rac t  t o  i t s  termination i n  
September 1969. 

Colorado S t a t e  College 

U.S. Technic ians  

Part icipants . . . 
Commodit ies . . . 
Other Costs  . . . 

16 5 



Country: PA.KISTA.N - PROJECT DATA TABLE III 
FROJF~ TLE-. -- A C T I V I T Y  I FUNDS I 

Pr3.ject Tar& and Course of A c t i o ~ .  
'!'hi.; project  ' d p s  East  Pnkis'Yan's 4gricultura'L Univer- 
s i t y  i-qrove *.'L ..apati'--Lty t o  supply trained personnel 
f a r  the  ~gr: c::lkr+al development agencies of the  Go~ern- 
7--? of East  %klstan.  TW3 w n t r a c t  teams T ~ m n  Teras 
!L ." li:;: .-erst :I- has WJ: ke;l wlth the  B g r i c ~ l t u r a l  Univer- 
; .<, as Mjmensingh and the University of Engineering and 
, ' echology a t  Dacca since 1956. While our ass is tance  
t o  the  l a t t e r  terminates as  planned t h i s  year,  the  
h o s t i l i t i e s  between India and PaMstan seriously delayed 
prcgress a t  Mymensingh. h e r i c a n  a d d s o r s  wsre evacu- 
ated f o r  four t,o s i x  months, and some d i d  riot r e tu rn  t o  
Pakistan. Slow r e c r ~ < + - s n t  of new c o ~ t r a c t  personnel, 
5-4 de-sye? ..;+zrn of s - d e n t s  and PaHstani  f acu l ty  led  -'. *. . -is.- - -sy~--+ 1 ?' ,*and t h e  services of the  
. . -. d-.- t4- Orom :$< , * j  1970, w i + . t  f l n a l  .\~ldin.g t o  
;. 3 p~ovtded i ; l  FY 1969. 

I Agricultural  Univerait.y, 
East  Pakistan 

Trogress t o  3 a 2 :  
7J.S. advisors have h e l ~ e d  d e v e l o ~  f i v e  f a c u l t i e s  a t  the 
3n%varsi ty;  q r i c u l t u r e ,  veter inary  science, animal hus- 
9sndry, agr1cult.ural engineering and agr icu l tu ra l  econo- 
mics, The ccntract  team s i g n i f i c a r , t l j  inflienced modj- 
f i za t l c r ,  o f  the  c u r r i c d  .m, with p a r t i s s l a r  s ~ . p i a s i s  on 
lnboratory work oriented t o  p r a c t i c a l  application.  The 
t o t a l  Taculty has increased 'ram 47 i ~ i  1962 t o  140 i n  
. L 3 6 i  facu l ty  members with Ph.D. and Masters degrees 
increased from 21 i n  1962 t o  99 i n  1966, more than 60 

P R O J E C T  N U M B E R  391-11-660-144 -- Page -- 199, FY 1967 PDB FY: 1954 FY: 1969 

percent of these  a s  a r e s u l t  of U.S. pa r t i c ipan t  t ra in ing.  
Student enrollment has r i s e n  from 492 i n  1962163 t o  1110 
In 1966167. No graduate students were enrolled i n  1962; 
91 are naw enrolled.  The University budget i n c r s a ~ o d  
Gom Hs. 5.6 mi1;ion i n  lgi2;63 tr- Rs .  12.8 rnillI.cn ir. 
1365166. 

TA 
SCHEDULED F I N A L  O B L ~ G A T I O N  

Education -- 

The progparn w i l l  en te r  the  terminal phase. The team w i l l  
concentrate on the  graduate, research and agr icu l tu ra l  
extension prog- , m s .  

- - - - - - - 
P R I O R  REFERENCE 

U.S. Technicians: Seven advisors i n  ag r icu l tu ra l  engin- 
eering and economics, agronomy, and agr icul ture  ext.ension. 

I N I T I A L  O B L I G A T I O N  

Particlpar.',~: par t ic ipants  t o  study i n  the  U.S. 
f o r  one year :n t h e  f i a i d s  of a g r i - a l t u r a l  economics, 
crops and agr icu l tu ra l  engineering. (One Ijesr exten- 
s ions f o r  se-rent em , t h i r t e e n  new p a r t i c  ipants ) . 
Contract: Contract services funded t o  June 1969. 

P R I N C I P A L  CONTRACTORS/- 
-- U.S. D O L L A R  C O S T S  ( In  Thousands)  

I Obligations Expenditures [ Unliquidotcd )I 

C o s t  Components 
Est imoted  F 

1 , - - tnbatcd U.S. Technic ians  

. : > S L ~ ~ 3 0 / 6 7  - 5,049 4.492 Par t ic ipants  . . . 

OBLIGATIONS 

Estimated F Y  1967 1 Pro~osed F Y  1968 
Texas A&M University 

BEST AVAILABLE 1 



FAKIST AN PROJECT DATA Countr. : 

P r o j e c t  T a r ~ e t  and Course of  Action: 
A s t rong a g r i c u l t u r a l  u n i v e r s i t y  i n  West PaMstan i s  es- 
s e n t i a l  f o r  an  acce lera ted  a g r i c u l t u r a l  development i n  
t h e  Indus Plain.  A master p lan  f o r  the development of 
t h e  phys ica l  p l a n t  and t h e  reorganizat ion of t he  cu r r i -  
culum of t h e  West Pakis tan ' s  Agricul tural  Universi ty a t  
Lyallpur was approved t h r e e  years  ago. Construction and 
renovation of  buildings, classrooms and l abo ra to r i e s  and 
l i b r a r y  f a c i l i t i e s  has  been going on s ince  t h a t  time. 
The s tudent  body has increased from 700 (1961162) t o  
1,800 (1965166) P i i l l  time s tudents ,  plus 400 s tudents  
pursuing s p e c i a l  s tudies .  To ta l  student enrollment i s  
t o  reach 3*500 by 1969170. The facul ty  now numbers 
270 wi th  180 holding advanced degrees. The Universi ty 
now requ i r e s  all sc ience  courses t o  have labora tory  work, 
a l l  courses inc lude  wide reading and regular  examinations 

@dkd areas are SECURITY CLASSIF IED ond 
must not be  divulged to unouthorixed indi- 

viduals. A l l  other moter~a l  0s unclassified. 
TABLE Ill 

Nest Pakistan - Agr icu l tu ra l  
Univers i ty  

PRO,EC T Nu,,ER 391-11-660-146 

and all s tudents  undertake research pro jec ts  of a prac- 
t i c a l  character .  U.S. a s s i s t ance  has been provided 
t h e  Universi ty s ince  1961 and w i l l  continue t o  1969. 
The Washington S t a t e  Universi ty contract  team i s  d i -  
r e c t i n g  i t s  m a i n  e f f o r t s  t o :  strengthening course work 
i n  b a s i c  s o i l  sc iences ;  expanding t h e  r o l e  of agr icu l -  
turd extension;  improving t h e  qua l i t y  of teachers  of 
a g r i c u l t u r a l  economics; and encouraging a l a r g e r  research  
program. 

G ~ ~ E C T  T I T L E  I A C T I V I T Y  l FUNDS 1 

Propress t o  Date: 
The Univers i ty ' s  phys ica l  p l a n t  has been f u r t h e r  im- 

proved i n  t h e  p a s t  fou r  years. Classroom bas ic  sc ience  
labora tory  f a c i l i t i e s  have been increased through 
renovation of e x i s t i n g  bui ld ings ,  and the  acreage f o r  
a g r l c u l t u r a l  extensLon p ro jec t s  has been t r i p l ed .  New 
departments of s o i l  science,  a g r i c u l t u r a l  economics and 
extension have been es tabl i shed .  S ix ty  participants, 
t r a ined  i n  t h e  U.S. under t h i s  p r o j e c t ,  have returned t o  
Pakistan* Thi r ty- f ive  of these  have joined t h e  Universi ty 
facul ty .  Forty percent  of t h e  f acu l ty  have advanced 
degrees compared t o  l e s s  than t e n  percent  Fn 1961. 

TA 
SCWEDULED F I N A L  OBLIGATION 

FY: 1968 

Education 

FY 1968 Program: 
The cont rac t  s t a f f  of sFx w i l l  a s s i s t  t he  f acu l ty  i n  t h e  

P R I O R  REFERENCE 

Page 200, FY 1967 P3B 

organizat ion of a new I n s t i t u t e  of Agr Fcul tura l  Technology 
t o  t r a i n  government a g r l c u l t u r a l  s p e c i a l i s t s  and aux- 
FlFary a g r i c u l t u r a l  workers. 

I N I T I A L  OBLIGATION 

FY: 1961 

U S .  Technicians: Five cont rac t  advisors  i n  t he  f i e l d s  of 
a g r i c u l t u r a l  economics, a g r i c u l t u r a l  extension,  and s o i l  
science and irrigation engineering. 

Par t ic ipants :  Fourteen part,iqipant extensions and t7mrt:;- 
one new pa r t i c ipan t s  t o  study a p i c u l t u r a l  ec~nomics ,  
animal husbandry and i r r i p a t i o n  e n ~ i n e e r i n z  jn t he  V.S. f o r  
one year .  

Contract: Contract funded t o  termination June 1969. 

C o s t  Components  

U.S. T e c h n i c i a n s  

P a r t i c i p a n t s  . . . 
C o m m o d i t i e s .  . . 
Other  C o s t s  . . . 

P R I N C I P A L  CONTRACTORS/- 

Washington S t a t e  Univer- 
s i t y  



@mhd areos ore SECURITY CLASSIFIED and 
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Project  Target and Course of Action: United Sta tes .  

P R O J E C T  T I T L E  

Commercial I n s t i t u t e s  - East  Pakistan 

331-11-690-275 

The parpose of the  p ro jec t  i s  t o  a s s i s t  the  So~ernment of 
East  Pakistan develop a system of commercial education 
which woald p r o ~ i d e  a supply of trained s e c r e t a r i a l  and 
c l e r i c a l  personnel f o r  Snsiness and industry. A t  
present  the  lack of c l e r i c a l  personnel sk i l l ed  i n  typing, 
stenography, f i l i n g  and o f f i c e  pract ices  i s  an imped- 
iment t o  e f fec t ive  business operations. 

The 3.S. technical  advisors w i l l  a s s i s t  the  East  
Pakistan Directorate of Technical Education es tab l i sh  
Commercial I n s t i t u t e s  f o r  each l a rge  commercial center .  
I n  addit ion,  a cen t ra l  i n s t i t u t e  w i l l  be s e t  up t o  t r a i n  
teachers f o r  these schools. The advisors w i l l  develop 
p r a c t i c a l  teaching techniques and materials  f o r  the  
I n s t i t u t e s ,  organize and supervise the  program a t  the  
planned teacher t r a in ing  f a c i l i t y .  A cadre of teachers 
has been t ra ined so t h a t  the  f i r s t  i n s t i t u t e s  can open 
in  September 1967. 

A C T I V I T Y  

Education- 
P R I O R  R E F E R E N C E  I N I T I A L  O B L I G A T I O N  

FY: 
19 5 7  

U.S. Technicians: 

A two-man contract  team. 

Part icipants : 

Six  par t ic ipants  (p r inc ipa l s ,  d i rec to r s  and teacher 
t r a i n e r s )  w i l l  receive t r a in ing  i n  an accredited American 
Commercial I n s t i t u t e  i n  t h e  most modern techniques 
available f o r  an estimated 66-man months. 

Contract : 

To fund the contract  t o  June 30, 1969. 

F U N D S  

T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY:  

FY 1968 Program : 

1 

A contract  team w i l l  work with the  East  Pakistan Direc- 
t o r a t e  of Technical Education t o  organize and es tab l i sh  
t h e  i n i t i a l  Commercial I n s t i t u t e s  and the  t r a in ing  
schoo?.. S ix  Pakistani  commercial academicians w i l l  study 
current  commercial vocational  teaching methods i n  the  

Colorado S ta te  College 

Cost  Components 

U.S. Technicians 

Participants . . . 

-- 

Proposed F Y  68 - 

Future Year 
Obligation. 

- 98 

Eatlmaled 
Total C o ~ l  

198 

~ ~ ~ ~ ~ d i ~ i ~ ~  . 
Other Costs . . . 
Totol  Obligations 

- 
- 
- 

- 
- 

100 

- 
- 

100 

- - 
- 

- 
- 

98 

- 
- 

98 
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Project Target and Course of Action: 
The traditional methods of teaching science, mathematics, 

P R O J E C T  T I T L E  

Summer Science Institutes 

391-1 1-660-278 
P R O J E C T  N U M B E R  

and technology in Pakistan place a premium on memorization 
which is intensified by the external examination system. 
These methods of teaching secondary and college students 
fail to bring students to understand the fundamentals of 
science, mathematics, and technology or to grasp the ap- 
plication of scientific theory to practice. The result 
is that Pakistani institutions are turning out graduates 
who cannot meet the basic operational and research needs 
of Pakistan's industrial society. 

F U N D S  

T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 197 1 - 

A C T I V I T Y  

Education 

In the U.S. new methods of teaching have been introduced 
to secondary schoolteachers and college professors in 
summer institutes organized regularly by the National 
Science Foundation. Since we have financed an earlier 
project very successfully in India since 1964, we dis- 
cussed the possibility of introducing it in Pakistan and 
helped run a pilot Summer Science Institute program in 
East Pakistan during 1966. On the basis of this experi- 
ence the Government of East Pakistan requested U.S. 
assistance for a five year program. 

P R I O R  R E F E R E N C E  - 

Progress to Date: 
Two pilot Institutes in physics and rnathematics on the 
secondary and college levels were conducted in East Pak- 
istan in the summer of 1966 and were attended by about 
100 Pakistanis. The Curriculum Testing and Instruction 

I N I T I A L  O B L I G A T I O N  

FY:  

Center of the Institute of Education and Research in 
Dacca helped develop the syllabus, and materials for these 
institutes. In 1967, the U.S. will contract with an 
educational institution to assist in conducting the In- 
stitutes, which will be held at the Universities of Dacca 
and Rajshahi. The Institute at Dacca will offer courses 
in physics, mathematics, and chemistry for college level 
teachers. The Institute at Rajshahi will offer physics 
and chemistry for college level teachers. About 100 
Pakistanis are expected to attend. 

FY 1968 Program: 
U.S. contract technicians will help conduct five Insti- 
tutes at Dacca, Rajshahi, the ~nstitute of Education Re- 
search, and another undetermined institution in the summer 
of 1968. One institute will offer courses for secondary 
school teachers in physics, chemistry, biology and mathe- 
matics; two will offer physics, chemistry and mathematics 
for college level teachers; and two will offer physics. 
chemistry and mathematics for secondary Level teachers. 
Each Institute will be attended by 50-60 Pakistanis. The 
Institution of Education and Research will also demonstrate 
the use, maintenance and repair of simple laboratory 
equipment at the Summer Science Institutes. 

U.S. Technicians: One full-time contract advisor will co- 
ordinate the program. Thirty-two consultants for three 
months will conduct the Institutes: ten mathematicians, 

International Institute 
of Education 

Coat Camponenta 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Cost: . . . 



PAKISTAN PROJECT DATA viduals. All  ather material is unclassified. 
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P R O J E C T  T I T L E  

TABLE Ill 
A C T I V I T Y  FUNDS 

Education T A 
Summer Science Institutes 

PRIOR R E F E R E N C E  I N I T I A L  OBLIGATION SCHEDULED F I N A L  OBLIGATION 

391-1 1-660-278 - 
P R O J E C T  N U M B E R  1 : 1967 FY: 1971 

ten physicists, ten chemists, and two biologists. 

Participants: Five from the Institute of Education and 
Research to study modern science teaching and administra- 
tion in the U.S. for one year. 

Commodities: A small amount of demonstration equipment 
for the new institutes. 

Contract: To fund the fill-time advisor through June 
30- and to fund the CY 1968 Institute consultants. 
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This p ro jez t  i s  designed t o  a s s i s t  the  Sovernment of Pak- budget cuts. The e f f o r t  t o  build up the  Provincial 
s t a t i s t i c a l  organizations did not make much headway. ' 

TABLE Ill 
P R O J E C T  T I T L E  

S t a t i s t i c a l  Semices  

391-11-730-037 

istan-develop an e f f i c i e n t  national  s t a t i s t i c a l  systea. 
A centra l ized approach dominated the  operations of the 
Central  S t a t i s t i c a l  Off i ce  u n t i l  1957. United Nations 
and A I D  advisors demonstrated t o  the  Sovernment of Pakis- 
t an  t h a t  decentralized operations a re  e ssen t i a l  f o r  
efficiency because of the  d ivis ion of Pakistan in to  two 
separa te  provinces. The National S t a t i s t i c a l  Council 
(NSC) was s e t  up i n  1961 t o  coordinate and monitor the  
work of the  national  and new provincial s t a t i s t i c a l  
off ices .  This project  supports the  work of the  NSC and 
the  in tegra t ion  of the  national  and provincial s t a t i s t i c a l  
systems, the wider use of automatic data processing, and 
the  refinement of col lec t ion and analysis. Economic plan- 
ning and family planning w i l l  benef i t  from improved s ta-  
t i s t i c a l  work. 

Project  ~ a r T k t  and Zourse of Action: planned progress i n  some areas was hampered because of 

Proaress t o  Date: 
The s t a t i s t i c a l  advisory team has directed i t s  ac t iv i ty  

F U N D S  

T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY:  1971 

A C T I V I T Y  

Public Administration and Public Safe ty  - 

during t h e  pas t  year t o  improving the  collection of agr i -  
c u l t u r a l  s t a t i s t i c s  and developing a system t o  gather data  
and t o  measure progress i n  family planning programs. Sur- 
vey techniques were developed fo r  obtaining more speedy 
and accurate data on crops. Demographic data were collec- 
ted f o r  family planning p i l o t  program. A national  survey 
of t h e  labor  force was completed. A more accurate indus- 
t r i a l  production index was developed. Although 16 p a r t i -  
c ipants  who were trained i n  the  U.S. returned l a s t  sea r .  

P R I O R  R E F E R E N C E  

Page 202, Ff 1967 P'3i3 

FY 1968 Procram: 
U.S. advisors w i l l  concentrate t h e i r  a t t en t ion  on a s s i s t -  
ing the  Provincial Bureaus of S t a t i s t i c s .  Advisory ser-  
vices on the technique of sample surveys w i l l  be termin- 
ated,  and the  work of the agr icu l tu ra l  s t a t i s t i c i a n  w i l l  
en ter  the  f i n a l  phase. The demographic advisor w i l l  con- 
t inue  to  work with the  family planning team. The indus- 
t r i a l  s t a t i s t i c s  s p e c i a l i s t s  w i l l  help develop the  plans 
f o r  a comprehensive Census of Manufacturing Industries.  

I N I T I A L  O B L I G A T I O N  

FY:  1955 

U.S. Technicians: Eleven advisors i n  program planning 
and analysis ,  data processing, ag r icu l tu ra l  s t a t i s t i c s ,  
indus t r i a l  s t a t i s t i c s  and demography. 

Part icipants:  Eleven par t ic ipants  w i l l  receive one 
year ' s  t ra in ing i n  the U.S. i n  survey planning, computer 
programming and v i t a l  s t a t i s t i c s .  

U.S. Bureau of Census 

C o s t  Components 

U.S. T e c h n i c i a n s  

Par t ic ipants  . . . 

Other Casts  . . . 



Country: 
PAKISTAN 

P R O J E C T  T I T L E  

Government Management 

PROJECT DATA 
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A C T I V I T Y  

Public Administration and Public Safety 
PRIOR REFERENCE [ I N I T I A L  O B L I G A T I O N  

Project Tarnet and Course of Action: and Auditor General. (Both teams were financed in  
The main objectives of th is  project are  t o  a s s i s t  the FY 1966 and 1967). 
Government of Pakistan increase the administrative ef- 
ficiency and technical capability of the East Pakistan Participants: Eight participants i n  program management 
Water and Power Authority (EPWAPDA) and the Office of and accounting t o  study i n  the U.S. for  9 months t o  one 
the Comptroller and Auditor General, and t o  help develop year. 
an improved system of government accounting and auditing. 

TABLE Ill 
F U N D S  T A 

SCHEDULED F I N A L  O B L I G A T I O N  

Pronress t o  Date: 
A three-man team from the State  of California Water Re- 
sources Department has completed a study of E W D A  and 
developed a detailed work plan for  improving i t s  capa- 
b i l i t y  t o  plan and implement projects. New s ta f fs  have 
been created t o  ass i s t  EPWAPDAJs top management t o  plan, 
implement and evaluate projects. A management control 
system has been developed and installed. Management s taff  
has been given on-the-job training. 

Some progress has been made by the Comptroller and 
Auditor General i n  improving accounting practices. A 
uni t  was created t o  cope with procedural problems in 
the accounting system and three s taff  members were 
trained i n  the U.S. 

FY 1968 Propram: 
The team of three advisors w i l l  complete the i r  work with 
EPWAPTIA. Two contract advisors from the Public Adminis- 
t r a t i cn  Semlce wil l  continue t o  work with the Comptroller 

U.S. Technic ians 

Part icipants . . . 

Other Costs . . . 
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PROJECT DATA 
viduols. A l l  other motar io l  is unclassif ied.  

Iountry: PAKISTAN TABLE Ill 
P R O J E C T  T I T L E  I A C T I V I T Y  1 F U N D S  I 

Pro-ject Target and Course of Action: 
The development of progressive laws and l e g a l  i n s t i t u -  
t i o n s  i s  necessary t o  economic and socia l  development. 
An important ingredient  i s  a c t i v e  par t ic ipat ion by the  
judic iary  and t h e  bar. This p ro jec t  proposes t o  a s s i s t  
i n  t h e  establishment of a p r iva te  Law I n s t i t u t e  which 
w i l l  provide t h e  l e g a l  profession and government with 
leadership  and s k i l l s  t o  develop be t t e r  l e g a l  codes and 
p rac t i ces  adapted t o  the soc ia l  and economic s i tuat ion.  
The I n s t i t u t e  w i l l  s e t  up law development committees to  
d r a f t  new laws, r ev i se  exist ing laws, and make recommenda- 
t i o  ns on l e g a l  in terpre ta t ion and administration. A 
subject  under consideration f o r  ea r ly  study i s  t h e  much 
needed modernization of Pakistan's  commercial laws. The 
I n s t i t u t e  a l so  w i l l  conduct seminars and conferences, 
e d i t  Pakistan's  f i r s t  law journal, and maintain an 
extensive reference law l i b r a r y  on comparative and for-  
eign l e g a l  materials .  By carrying out these programs of 
research,  the I n s t i t u t e  should, over the next decade, 
influence the  qua l i ty  of education i n  Pakistan's law 
schools. 

Assis tance t o  the  Pakistan Law 
I n s t i t u t e  

P R O J E C T  NUMBER 391-11-990-270 

The Minister of Law and t h e  U.S. have agreed on the  basic 
char te r  of the  I n s t i t u t e  and the  l ega l  community, which 
has shown considerable i n t e r e s t  i n  i t s  establishment has 
promised support. I f  the Government provides the funds 
f o r  the  creation and p a r t i a l  endowment of the  I n s t i t u t e ,  
t h e  U.S. w i l l  undertake t h i s  p ro jec t  and w i l l  provide 

FY 1968 Progrmi: 
A I D  w i l l  continue t o  finance one U.S. l e g a l  advisor who 
w i l l  be helping t o  organize the  I n s t i t u t e .  A second U.S. 

T A 
SCHEDULED F I N A L  O B L I G A T I O N  

FY: 1968 

:?ublic Administration and PuXic  Safety 

- - 

l e g a l  advisor w i l l  a s s i s t  i n  the organizing of l e g a l  work 
committees to  study such problems a s  commercial law and 

P R I O R  R E F E R E N C E  

- 

i t s  e f fec t  on l o c a l  and foreign business operations i n  
Pakistan. 
U. S. Technicians : 
Two U.S. l e g a l  advisors under contract  with American Bar 

I N I T I A L  O B L ~ G A T ~ O N  

FY: 1967 

- 
Association: one facul ty  member of a law school t o  a s s i s t  
i n  the  organization and administrat ion of the  I n s t i t u t e ,  
and a commercial law advisor recrui ted  by the American Bar 
Association. 
Par t ic ipants :  
Two recent law school graduate s t a f f  members of the 
I n s t i t u t e  t o  do one year of post-graduate study a t  an 
American law school i n  subjects r e l a ted  to  the work of 
the  l e g a l  committees. Two other s t a f f  members t o  study 
the  administration of jus t i ce  i n  the  U.S. and the  
American Bar Association f o r  ten months. 
Contract : 
American Bar Association contract  t o  be funded f o r  12 
months. 

some l o c a l  currency f o r  the  f i r s t  few years. 

American Bar Association 

U.S. Technic ians  

Par t ic ipants  . . . 
C o m m o d i t i e s .  . . 
Other Costs . . . 



PAKISTAN PROJECT DATA viduals. AII other material is unclassifid. 
Country: TABLE Ill 
( P R O J E C T  T I T L E  A C T I V I T Y  F U N D S  1 

1 - 
P R O J E C T  N U M B E R  I FY: 1968 I FY: 1969 J 
I Training and Research i n  Local Public Administration-and Public Safety I T A 

Project  Target and Course of Action: 
The objective of th i s  new project  i s  t o  increase the  
capabi l i ty  of l o c a l  government u n i t s  i n  East  Pakistan t o  
pa r t i c ipa te  i n  economic and soc ia l  development. Methods 
of improving l o c a l  administration would be studied and 
the  r e s u l t s  applied t o  p rac t i ca l  problems. Pakistani  
l o c a l  government advisors would be trained by bringing 
them t o  the  U.S. t o  study c i t y  and county organizations, 
the  operation of c i t y  departments and the  budgeting of 
funds f o r  current and c a p i t a l  purposes and by i n s t i t u t i n g  
t ra in ing  f o r  l o c a l  government o f f i c i a l s  i n  the  adminis- 
t r e t i v e  and f i s c a l  functions of l o c a l  government. 

S C H E D U L E D  F I N A L  O B L I G A T I O N  Administration PRIOR REFERENCE 

Experience with r u r a l  public works projects  and l o c a l  
agr icu l tu ra l  committees has shown t h a t  the  r u r a l  popu- 
l a t i o n  i s  eager t o  do things f o r  themselves but it has 
a l so  demonstrated t h a t  there  i s  a great  lack of know- 
ledge of how t o  organize themselves t o  carry out devel- 
opment projects .  Union Councils with a jur isdic t ion of 
8-12 v i l l ages  and Thana Councils (county-sized un i t s )  
are  composed of elected and appointed members who con- 
duct l o c a l  government a f f a i r s .  They have responsibi l i ty  
f o r  law and order, judic ia l  matters,  t h e  recording of 
property t ransact ions ,  b i r t h ,  marriage and other v i t a l  
s t a t i s t i c s ,  heal th  and san i ta t ion ,  education, property 
protection,  development works, and l o c a l  t a x  collecting.  
Their administration of these minimal h c t i o n s  i s  
generally poor. 

I N I T I A L  O B L I G A T I O N  

A t en ta t ive  plan has been worked out with the  East Pak- 
i s t a n  Provincial Government t o  use one of the  exis t ing 
Public Administration Ins t i tu t ions  o r  a University as the 
base f o r  research and study. Officers of the  "Basic 
Democraciestf and Local Government Department (BDIG) w i l l  
par t ic ipate  i n  t h e  s tudies  and w i l l  t r a i n  members of the 
s t a f f  of the Union Councils and T a m  Councils. I f  the 
project  i s  successful i n  East  Pakistan, the  U.S. may con- 
s ide r  supporting a s imilar  program i n  West Pakistan. 

FY 1968 Program: 
U.S. contract advisors i n  l o c a l  government organization 
and administration w i l l  a s s i s t  the  "Basic Democracies" 
and Local Zovernment Department i n  carrying out studies.  
Training programs w i l l  begin both i n  the  U.S. f o r  the  
par t ic ipants  and i n  Pakistan f o r  l o c a l  government o f f i c i a l s .  

U.S. Technicians: Five contract  technicians: a chief 
l o c a l  govemment administrator, two Research-Specialists and 
two Training Program S ~ e c i a l i s t s  w i l l  coordinate a c t i v i t i e s  
with the  ~ n k i t u t e  and' the  BDLG. This team w i l l  provide 
60 man months of service. Mission Public Administration 
advisors w i l l  a l so  pa r t i c ipa te  i n  the  project .  

Part icipants:  Two groups of four "basic democracy" 
o f f i c i a l s  t o  study l o c a l  government operations i n  the  
United Sta tes  f o r  four months. 

Contract: To fund t h e  contract  t o  June 30, 1969. 

Public Administration 

Cost Components 

U.S. Technicians 

Participants . . . 
Fmure Yeor €.timotad Commoditiel. . . . 
QbI t#o# ia  7-1 C0.l Other Cases . . . 

Proposed F Y  68 3'' 
f e t a l  Oblbporions 



SECURITY CLASSIFIED and 

must not ba davulgad to unouthoroxed mdi- 

i n g  and modernizat ion of p r e s e n t  communication f a c i l i t i e s  
and completion of an Eas t  P a k i s t a n  p o l i c e  r a d i o  network. 
One hundred-eighty s e n i o r  and middle  l e v e l  p o l i c e  o f f i c e r s  
w i l l  b e  t r a i n e d  a t  U.S. P o l i c e  Academies and a t  t h e  I n t e r -  
n a l  S e c u r i t y  Forces  Tra in ing  Center  in t h e  P h i l i p p i n e s .  
The h o s t i l i t i e s  of 1965 slowed down t h i s  p r o j e c t  de lay ing  
p a r t i c i p a n t  t r a i n i n g  and t h e  procurement of commodities. 
The improvement of t h e  communications f a c i l i t i e s  and 
t r a n s p o r t a t i o n  poo l  of t h e  Karachi,  Lahore and Dacca 
p o l i c e  f o r c e s  has cont inued t o  proceed a t  a slower pace 
than planned two y e a r s  ago. Consequently, t h e  Mission has  
reviewed t h e  program and r e v i s e d  t h e  implementation p l a n  
t o  extend t h e  l i f e  of t h e  p r o j e c t  by  one y e a r  and t o  r e -  
schedule  t h e  r a t e  of procurement of commodities. 

PROJECT DATA 
viduols. A l l  other moterlol i s  unclassified. 

Country: PAKISTAN TABLE Ill 

Pro.ject Target  and Course of Act ion:  FY 1968 Propram: 
To p r o v i d e  a s s i s t a n c e  through FY 1970 t o  t h e  major urban Telecommunication networks w i l l  be  conple ted  i n  Lahore, 
and p r o v i n c i a l  p o l i c e  and p a r a n l i l i t a r ~  f o r c e s  t o  P r e s e r v e  Rawalpindi,  Peshawar, Hyderabad, and Lyal lpur .  Tra in ing  
i n t e r n a l  s e c u r i t y  and main ta in  law and o r d e r .  The p r o j e c t  programs f o r  t h e  West P a k i s t a n  Rangers and E a s t  P a k i s t a n  
i s  d i r e c t e d  p r i m a r i l y  t o  t h e  achievement of inc reased  R i f l e s  w i l l  b e  continued. The modernizat ion of t r a n s p o r t  
m o b i l i t y  of Nest and E a s t  P a k i s t a n  po l icy  f o r c e s .  The f a c i l i t i e s  a t  s i x  workshops i n  West Pak is tan  and t h r e e  i n  
e f f i c i e n c y  of t h e s e  f o r c e s  w i l l  b e  inc reased  through t r a i n -  &st P a k i s t a n  w i l l  b e  completed. 

U. S. Technicians  : 
Nine a d v i s o r s  w i l l  a s s i s t  i n  communication, t r a i n i n g ,  

FUNDS 
T A 

SCHEDULED F I N A L  OBLIGATION 

FY: 1970 

PROJECT T I T L E  

Publ ic  S a f e t y  

PROJEC T .,,BE, 391-12-710-113 

v e h i c l e  o p e r a t i o n s  and maintenance a d m i n i s t r a t i o n  and 
i n v e s t i g a t i v e  techniques .  

P a r t i c i p a n t s  : 
Twenty p a r t i c i p a n t s  w i l l  r e c e i v e  4 months of t r a i n i w  i n  

A C T I V I T Y  

Publ ic  Admin is t ra t ion  and P u b l i c  S a f e t y  

t h e  f .~ :  i n  coknunicat ion,  i n v e s t i g a t i v e  techniques  and 

-- 
PRIOR R E F E R E N C E  

Page 204, FY 1967 PDB 

Progress  t o  Date: 
The modernizat ion of t h e  w o r k s h o ~ s  a t  Lahore and Karachi 

- 
I N I T I A L  OBLIGATION 

FY: 1960 

i s  n e a r l y  complete; t h e  motor t r a n s p o r t  shop in Dacca w i l l  
b e  completed n e x t  year .  A new curriculum has  been es tab-  
l i s h e d  a t  t h e  P o l i c e  Tra in ing  College. 

p o l i c e  a d m i n i s t r a t i o n .  Ten p a r t i c i p a n t s  w i l l  t r a i n  f o r  4 
months a t  t h e  P o l i c e  Admin is t ra t ion  School,  P h i l i p p i n e s .  

Commodities: 
Communication equipment f o r  urban and in te r -p rov ince  
s e c u r i t y  networks - $235,000. Trans  o r t a t i o n  and c o n t r o l  
equipment f o r  emergency f o r c e s  - 9 4 3 6  000. 

C o s t  Components 

Por t ic iponts  . . . 
Commodit ies . . . 
Other Costs  . . . 

175 



Country: 
PAKISTAN PROJECT DATA TABLE Ill 

IPROJECT T I T L E  I A C T I V I T V  l FUNDS 1 

Project Target and Course of Action: 
The ~lannim and administration of the U.S. assistance 

Technical Support 

P R O J E C T  N U M B E R  
391-11-990-000 

pro&am to Fakistan is complicated by the division of 
the country into two provinces separated by 1,000 miles. 
The recent establishment of the national capital at 
Islamabad, 150 miles north of Lahore, complicates 
communication with the Pakistan Government office 
located there. The American Embassy has mwed to Rawal- 
pindi 12 miles from Islamabad. In order to shorten the 
lines of communication between the American Embassy and 
USAID, the headquarters of AID were moved in January 
1967 to Lahore from Karachi. A provincial USAID off ice 
handles AID operations in Dacca, East Pakistan. Contact 
with the Central Government in Islamabad will be main- 
tained by a liaison officer residing in Rawalpindi and 
travel by senior Mission personnel. 

This project provides the supporting services for the 
program planning, implementation, coordination, and 
necessary supervision of the development loan and grant 
programs. U.S. personnel assigned to this project 
provide support for technical and engineering divisions 
and evaluation and administration of the technical 
cooperation, development loans, and PL 480 programs. 
This project also finances use of short-term consultants, 
replacement costs of office supplies, equipment and 
vehicles. All support costs which are payable in local 
currency such as the wages of local personnel, housing 

for technicians, and international travel are paid from 
the rupee Trust Fund. 

T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: Continuing 

Technical Support 

FY 1968 Program: 
U.S. Technicians: The staff of eighty-two in Lahore and 
Dacca offices include: 17 technical division chiefs and 

P R I O R  R E F E R E N C E  

Page 205, FY 1967 PDa 

their deputies, 7 program analysts and economists, 23 
loan officers and engineers, 17 General Services 
officers, 2 Food for Peace Officers, I training officer 
and 15 secretaries. U.S. consultants will provide the 
Mission with advisory services on programs in education, 
agriculture, health and manpouer development. 

I N I T I A L  O B L I G A T I O N  

FY: 1955 

Commodities: To h d  essential commodities. 

Personal Services Contracts 

U.S. Tochnicions 

Porticiponta . . . 
Commodities. . . 
Other Costa . . . 

176 
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Loan Stctum am of 12/31/66 
- - - -- -- - - L w n  Terms 

(In Thousands of Dollars and Equivalent) 
~ u r o t l o n  . . . . . . . . . . . t--- 7 vrs. 

must nat he dtvulged to unauthoruzed ,"do- 

STATUS OF DEVELOPMENT LOANS T A B L E  IV 
Pakistan I n d u s t r i a l  Credit  & 

Country: PAKISTAN Investment Corporation (PICIC) Funds: Development Loan 

. " 
Authorized . . . . . . . . . . . $7,S00 I 

T ~ t l e  and Number of Loon: Developent  Bank 
391-A-032 (Sect ion A) 

- 
Date Authorized: 4/18/60 Dote Signed: 5/12/61 -. 

Reduced to .  . . . . . . . . . 3,602 
Disbursed . . . . . . . . . . . 3,602 

Financia l  S ta tus :  A s  of February 1, 1966, the e n t i r e  
amount of the  rupee repayable p a r t  of the loan has been 
disbursed. 

Repayments . . . . . . . . . . 2,96$ 

Interest Collected . . . . . . -6s 

Groce Period . . . . . . . . 6 ~ O S .  

Interest Rate . . . . . . . . 5% 
Currency of Repayment. . Rupees 

Purpose of Loan: To provide foreign exchange f u r  f inancing 
sub-loans t o  priva.te i n d u s t r i a l  entrepreneurs. 

Background: The Pakistan I n d u s t r i a l  Credit and Investment 
Corpora.tion (PICIC) wa.s c rea ted  a.s a, development bank i n  
October 1957 with the  sponsorship and support of the  IBRD 
a.nd t h e  Governmnt of Pakistan,  a.nd t h e  he lp  of Pakis tan i ,  
U.S., Br i t i sh ,  German and Ja.panese priva.te inves tors .  
PICIC functions e f f e c t i v e l y  a s  both a lending and inves t -  
men t i n s t i t u t i o n ,  a.lthough d i r e c t  investments and under- 
wr i t i ngs  c o n s t i t u t e  a, re la . t ive ly  smal l  sha.re of i t s  operat ions.  
PICIC extends loans exclus ive ly  to t h e  p r iva t e  s e c t o r  and 
seeks pa.r t icula.r ly to encourage indus t r i e s  based on raw 
ma te r i a l s  found i n  Pakistan. 'Ihis is the t h i r d  A.I.D. loan 
t o  PICIC. Two previous loans t o t a l l i n g  $4.1 mi l l ion  a r e  
f u l l y  disbursed. 

Current Status:  'he authorized t o t a l  o f  $7.5 mi l l ion  has 
been d i n ~ n t o  $3,602 mi l l ion  (A) repayable i n  rupees 
a.nd $3,898 mi l l ion  (B)  which became a, two-step loan 
repayable by GOP i n  U.S. d o l l a r s  i n  40 years  i nc lus ive  
10 years  grace. %is ta.ble covers t h e  I1A1l p a r t  of t he  
loan . 

Procurement Source: 'Ihe loan o r i g i n a l l y  authorized f r e e -  
world procurement f o r  a sub-loan OP s e r i e s  of r e l a t e d  
sub-loans i n  an amount l e s s  than $100,000. On January 30, 
1964, a, l i m i t a t i o n  t o  U.S. procurement was imposed f o r  a11 
sub-loans ma.de a . f te r  tha.t  da.te. 

Addit ional  United S t a t e s  Government Support: Two l o c a l  
currency loans of R s .  30 mi l l ion  each ( t o t a l  Rs. 60 
mi l l ion)  ou t  cf U.S. funds were extended to PICIC by GOP. 
An a.dditiona1 loan of Itq. 30 mil l ion was granted frcm 
PL h80 funds by A I D  d i r e c t l y  t o  PICIrJ, Total  l o c a l  
currency support of U .S. i s  equivalent  t o  $19 mi l l ion .  



STATUS OF DEVELOPMENT LOANS 
Pakistan Industrial Credit & 

Country: PAKISM Borrower: Corporation (PICIC) 
Tit le  ond Number of Loon: Development Bank 

391-A-032' (Section B) 

Investment 
Funds: Developen 

TABLE I V  

Loan 

Lwn katua as of 12/31/66 

(In Thousonds of Dollors and Equivalent) 

Authorized . . . . . . . . . . .  $3,898 
Disbursed . . . . . . . . . . .  988 

Dote Authorized: 4/13/66 Dote Signed: 6/17/66 - - 
Loon Terns L/ 

Interest Collected . . . . . .  - 

Duration . . . . . . . . . .  .40 yrs 
Grace Period . . . . . . .  .10 yrs 

Interest Rate . .  1% 
Thereafter 2% 

Currency of Repayment. .u. s.$ 

Financial Status: Over $2.2 million of the total 
authorized has been committed for sub-loans. 49 sub-loans 
were extended under both sections (A and B) of this loan. 

Additional United States Government Support: Two local 
currency loans of Rs. 30 million each (total Rs. 60 
million) out of U.S. funds were extended to PICIC by GOP. 
An additional loan of Rs. 30 million was granted from 
?L &80 funds by AID directly to PICIC. Total local 
currency sirpport of U.S. is equivalent to $19 million. 

Procurement Source: U.S. 

hupose of Loan: To provide foreign exchange for financi~g 
sub-loans to private industrial entrepreneurs. 

Background: The Pakistan Industrial Cred . and Investment 
Corporation (PICIC) was created as a develspnent bank in 
October 1957 with the sponsorship and support o l  the IbRD 
and the Government of Pakistan, and the help of Pakistani, 
U.S., British, Geman and Japanese private investors. 
PICIC functions effectively as both a lencing and invest- 1/ Two-step Terms: PICIC will repay the loan to GC)P 
ment institution, although direct investments and under- in seven years in rupees at 5-3/4% interest. 
writings constitute a relatively small share of its 
operations. PICIC extends loans exclusively to the private 
sector and seeks particularly to encourage industries 
based on raw materials found in Pakistan. This is the 
third A.I.D. loan to PICIC. Two previous loans totalling 
$14.1 million are fully disbursed. 

Current Status: The originally authorized total of $7.5 
for DLF loan No. 194 has been divided into $3,602 million 
(A) repayable in rupees and $3,898 million (B) which be- 
came a two-step loan repayable by GOP in U.S. dollars in 
40 years inclusive 10 years grace, and which is covered 
by this table. 



Country: PAKISTAN 

must not be dlvulpad to unauthor~red ~ndu- 

STATUSOF DEVELOPMENTLOANS TABLE I V  

B ~ ~ ~ ~ ~ ~ ~ :  Government of  Pakistan ~ ~ ~ d ~ :  Development Loan 

Ti t le  and Number of Loan: Dredger F lee t  
391-A-033 

Purpose o f  Loan: To provide t h e  foreign exchange t o  
procure equipment, mater ia l s  and technica l  advisory 

Date Authorized: 11/29/60 Date Signed: 6/14/61 

se rv i ces  t o  improve nnd expand t h e  dredger f l e e t  and i t s  
opera t ions  on t h e  r i v e r s  of  East  Pakistan. Under t he  
supervision of  t he  East Pakistan Water and Power Develop- 
ment's Dredger Organization (DO),  t h e  pro jec t  includes 
t h e  r e h a b i l i t a t i o n  of  t he  e x i s t i n g  dredger f l e e t  and t h e  
modernization and expansion o f  f l oa t ing  and shore-based 
equipment. 

Loan Status as of 12/31/_6_6 - 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . $2,300 

Disbursed . . . . . . . . . . . 1,909 

Repayments . . . . . . . . . . 50 

Interest Collected . . . . . . 80 

Physical  Status: Base f a c i l i t i e s  and at tendant  p l a n t  a r e  
completed. A new "12 inch" d r e d ~ e  b u i l t  by t h e  E l l i c o t t  

Loan Tarms 

Duration . . . . . . . . . . . 15 y r s .  

Grace Period . . . . . . . . 1 yr .  

Interest Rote . . . . . . . . 3% 

Currency of Repayment. . Rupees 

- 
~ a c h i n e  Corporation of  Baltimore, ~ a r - y l a n i  has been 
rece ived  and i s  i n  operation. Procurement ac t ions  have 
been completed o r  mater ia l s  a r e  i n  t r a n s i t  f o r  all equip- 
ment except d i e s e l  engines which a r e  t o  be supplied by 
General Motors. These engines were delayed by U.S. Depart- 
ment of Defense orders  which had p r i o r i t y  f o r  manufacture. 

I n  view of  t h e  many problems being encountered i n  t h e  
development o f  a  s a t i s f a c t o r y  water t ranspor ta t ion  system 
with adequate harbor and po r t  f a c i l i t i e s ,  EPWAPDA h i r ed  

and give t echn ica l  ass i s tance  on the  ove ra l l  dredging 
operat ions of  East Pakistan. The expi ra t ion  o f  t h e  loan  
was extended t o  6/30/65 t o  cover t h e  ser-vices of t h i s  
consultant  f o r  one year. 

Financial  Status:  Le t t e r s  of  Commitment have been issued 
f o r  t he  e n t i r e  amount o f  t h e  loan,  covering serv ices ,  
at tendant  and shore f a c i l i t i e s ,  procurement of  t h e  new 
dredge and prepara t ion  of  spec i f i ca t ions  f o r  r e h a b i l i t a -  
t i o n  of  t h e  ex i s t i ng  dredge f l e e t .  Eighty th ree  percent 
o f  t h e  loan  funds have been disbursed,  and the  remaining 
funds a re  expected t o  be u t i l i z e d  by the  terminal  d i s -  
bursement da te  o f  t he  loan.  

Host Country Role and Procurement Source: The hos t  
country cont r ibut ion  covers t h e  l o c a l  currency cos t s  of  
t h e  p ro j ec t ,  estimated t o  be $1.7 mi l l ion  equivalent .  

A l l  equipment, mater ia l s  and serv ices  financed under t h e  
loan w i l l  be procured from the  United S ta t e s .  

a  consultant  t o  conduct a  review o f  dredging operat ions 



must not be divulged to unauthorized mdl- 

STATUS OF DEVELOPMENT LOANS TABLE IV 

bate Signed: 

Lwn Terms 11 

. . . . . . . . . . .  Duration 4.0 yrs .  

. . . . . . . .  Grace Period 10 yrs .  

. . . . . . . .  Interest Rate 3/45 

Currency of Repayment. . U. S. $ 

F i n a ~ x i a l  S t a t u s  : Origina l ly  authorized a t  $26 mi l l ion  and 
reduced i n  June 1964 t o  $18.9 mi l l ion  due t o  an increase i n  
l o c a l  cost f inancing  by KF,SC, Le t t e r s  of Commitment t o t a l i n g  
$17,307,198.94 have been issued, of which 94$ has been 
disbursed. The remaining funds w i l l  be used t o  make f i n a l  
payments t o  In t e rna t iona l  General E lec t r i c ,  t he  Kulj ian 
Corporation, and the General E l e c t r i c  Service Corporation 
upon completion of performance and acceptance t e s t s .  

Host Country Role and Procurement Source: The t o t a l  p ro j ec t  
w i l l  cost approximately $33.8 mi l l ion  of which the  KESC i s  

Country: PAKISTA.?J B ~ ~ ~ ~ ~ ~ ~ :  Karachi E l e c t r i c  Supply C o p . ,  Ltd. (KESC) Funds: Development Loan 

f inancing $14.9 mi l l i on  e q u i m l e ~ t  from i t s  own resources. 

All the se rv i ces ,  equipment and mater ia l s  financed bv A . I . D .  - - 

Tit le  and Number of Loan: Karachi E l e c t r i c  Supp,y Gorp. 
391-~-042 

Date Authorized: 1/19/62 C 

With completion of Korangi S ta t ior ,  and the  d i s t r i b u t i o n  
f a c i l i t i e s  being financed by A.I.D. under Loan 391-H-086, 
KESC w i l l  have a f i rm  capaci ty  of 200 PbJ. 

Two-step Terms: The Borrower w i l l  pay rupees t o  the 
Phys ica l  S t a tus :  Under t he  guidance of t he  Kulj ian Corpora- Pakistan Government over a 25 year  period, including a 
t i o n  of Philadelphia,  Pennsylvania, X3SC ' s consultant  and four  year  grace period, a t  3$%. 
gene ra l  manager f o r  t he  pro jec t ,  t h e  p ro j ec t  h a s  been 
phys i ca l ly  completed. However, performance and acceptance 
t e s t s  have n o t  been completed due t o  malfunctions i n  the  
r o t o r s  which cause v ib ra t ions  precluding sa fe  operat ion a t  
g r e a t e r  than 65% of capacity. Plans a r e  a l ready i n  progress 
by I n t e r n a t i o n a l  General E l e c t r i c  t o  rep lace  the  ro tors ,  
bu t  t h e  process w i l l  no t  be completed u n t i l  December 1967. 
During the  in t e r im  period t h e  p l a n t  operated a t  reduced 
capacity. 

Purpose of Loan: To help nrovide t h e  fore ign  exchange c o s t s  under the loan w i l l  be purchased i n  the  U . S .  
of cons t ruc t ing  a 132 MW t h e m 1  e l e c t r i c  parer  generat ing 
s t a t i o n  and a l l i e d  works f o r  t he  Karachi E l e c t r i c  Supply 
Corporation. Since Pakistan ' s independence i n  1947, the  
populat ion of Karachi has g r a m  from b00,000 t o  more than 
2,000,000 making it the  most importan< i n d u s t r i a l  a r ea  i n  
Pakistan, and a corresponding demnd i n  e l e c t r i c a l  parer  
has r a i sed  requirements from 10.5 MW i n  1950 t o  175 MW i n  
1965 

Loan Status as of 12/31/66 

(In Thousands of Dollars and Equivalent) 

. . . . . . . . . . .  Authorized $18,900 

. . . . . . . . . . .  Disbursed 16,323 

Repayments . . . . . . . . . .  - 

. . . . . .  Interest Collected 2 78 - 



Country: PAKISTAN 
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STATUSOF DEVELOPMENTLOANS 
viduols. Al l  other materiol is  unclossifimd. 

TABLE I V  

Borrower: Government of Pakistan Funds: Development Loan 

Tit le  ond Number of Loon: East  Pakistan Power Di s t r ibu t ion  
391-H-043 

Dote Authorized: 1/19/62 Date Signed: 10/22/62 
Loon Status as of 12/31/66 I ~ o o n  l e r m s  11 

(In Thousands of Dollars and Equivolent) 

Authorized . . . . . . . . . . .  $8, 600 

. . . . . . . . . . .  I Disbursed 

. . . . . . . . . .  I Repayments - I 
Interest Collected . . . . . .  25 1 

Duration . . . . . . . . . . .  40 yrs .  

Grace Period . . . . . . . .  10  yrs .  

. . . . . . . .  Interest Rate 3/ 4% 

Currency of Repayment . . U. S. $ 

Purpose of Loan: To provide t h e  fore ign  exchange cos t s  of 
engineering services,  equipment and materials  t o  expand and 
improve the  power d i s t r i b u t i o n  system i n  East  Pakistan, 
p a r t i c u l a r l y  i n  i t s  two main load centers, Dacca and 
Chittagong; and the  fore ign  c o s t s  of management s e rv i ces  t o  

F inancia l  S t a tus  : L e t t e r s  of Commitment t o t a l i n g  $5.96 
mi l l ion  have been issued, of which 59% has been disbursed. 
These include $1.6 mi l l ion  f o r  engineering services,  and $3.2 
mi l l ion  f o r  equipment and ma te r i a l s  and o ther  cos ts .  The 
remaining $2.64 mi l l i on  w i l l  be used t o  f inance the l o w  
voltage por t ion  of the  p ro j ec t .  

Host Country Role: Local currency cos t s  w i l l  t o t a l  $3.9 
mi l l ion  equiva lent ,  a por t ion  of which w i l l  be financed 
from PL-480 funds a l loca t ed  t o  EPWAPDA f o r  i t s  development 
p ro j ec t s  and the  remainder t o  be financed from ELWAPDA's own 
resources.  

Procurement Source: A l l  mater ia l s ,  s e rv i ces  and equipment 
financed by A.I.D. under the loan w i l l  be procured i n  -the 
U.S. 

improve t h e  organizat ion and management of t he  East  Pakistan 
Water and Power Development Authori ty (EPWAPDA). Using 
power generated by the  Karnaful i  hydroelectr ic  power s t a t i o n  
and the  Siddhirganj  Thermal Plant ,  which were a l s o  financed 
by A.I.D., t h e  p ro j ec t  w i l l  cont r ibute  t o  a p r inc ipa l  
ob jec t ive  of Pakis tan ' s  Third Five-Year Plan, t h e  develop- 
ment of power generat ion and i t s  d i s t r i bu t ion ,  and f u r t h e r  
support i n d u s t r i a l  expansion i n  Dacca and Chittagong. 

Phys ica l  S ta tus :  EPWAPDA has contracted wi th  Black and 
Veatch I n t e r n a t i o n a l  Company of Kansas City f o r  engineering Two-step Terms: The Government of East  Pakistan has 
se rv i ces  and wi th  Stone and Webster Corporation of New York r e l e n t  t he  funds provided under t h i s  loan t o  EPWAPDA f o r  
f o r  management advisory serv ices .  Orders have been placed a period of 25 years, repayable i n  Rupees, a t  an i n t e r e s t  
f o r  a l l  t he  equipment and ma te r i a l s  f o r  the high vol tage  r a t e  of 33 percent.  
por t ion  of t h e  p ro j ec t  and cons t ruc t ion  i s  underway, wi th  
completion expected i n  March, 1968. The l o w  voltage system 
design work has been approved and procurement w i l l  begin 
i n  e a r l y  1967. 

Stone and Webster have completed t h e i r  contract  f o r  manage- 
ment serv ices  and have made re~commendations . 
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TABLE I V  

Borroee. : Government of Pakistan Funds: Development Loan 

Ti t le  ond Number of Loon: Sawmill and Timber 
391-H-052 

Dote Authorized: 12/1/62 
L w n  Status as of 12/31/66 

(In Thousands of Dollors ond Equivalent) 

. . . . . . . . . . .  Authorized $250 

Disbursed . . . . . . . . . . .  164 

Dote Signed: 10/23/63 

Repayments . . . . . . . . . .  - 

7 

- Interest Collected . . . . . .  3 

L w n  Terms 1/ 

. . . . . . . . . . .  Duration 40 yrs .  

Grace Period ........ 10 yrs  . 
. . . . . . .  Interest Rate .3/4$ 

Currency of Repayment. . U.S. $ 

t h e  fore ign  exchange cos ts  of 
t h e  expansion of an e x i s t i n g  

logging operat ion i n  t h e  Chittagong H i l l  Trac ts  of East  
Pakis tan  and ( 2 )  construct ing and equipping a sawmill t o  
convert a s u b s t a n t i a l  p a r t  of t h e  output of t h e  logging 
opera t ion  i n t o  lumber. 

Phys ica l  S ta tus :  I n  December 1963 FDC contracted with a 
j o i n t  venture composed of Louis Berger, Inc.  of Orange, 
New Jersey,  and Horace J. Whitacre & Associates, Inc., of 
Tacoma, Washington, f o r  t h e  engineering serv ices  required 
f o r  t h e  p ro j ec t .  Berger-Whitacre completed t h e  spec i f i ca -  
t i o n s  and tender  documents f o r  t h e  sawmill. Subsequently, 
t h e  Forest  Indus t r i e s  Development Corporation (FIDc ) and 
Berger-Whitacre disagreed about t h e  i n t e r p r e t a t i o n  of t h e  
con t r ac t  terms, and t h e  Government of  East Pakistan (GOEP) 
became d i s s a t i s f i e d  with t h e  l e v e l  of consultancy cos ts .  
A D ,  d i s s a t i s f i e d  with implementation of t h e  pro jec t ,  
decided t o  cancel  t h e  loan  i n  t h e  sp r ing  of 1965. The GOEP 
and FIDC then  decided t o  seek a p ro j ec t  of more modest 
dimensions than  t h e  p ro j ec t  contemplated under t h e  loan. 

( including t h e  Le t t e r  of commitment) f o r  f i n a l  set t lement  of 
engineering serv ices  cos ts .  Reportedly, t h e  FIDC and 
Berger-Whitacre have reached agreement on a f i n a n c i a l  
set t lement  of t hese  cos ts .  

Host Country Role and Procurement Source: The t o t a l  cos t  of  
t h e  p ro j ec t  was e s t b m t e d  a t  $3,544,000 of which $2,200,000 
was foreign exchange. Local currency cos t s  of $1,344,000 
equivalent t o  be provided by t h e  Government of East 
Pakistan. 

A l l  of t h e  se rv i ces  financed by t h e  loan  were procured i n  
t h e  United S ta t e s .  

1;/ Two-step Terms: The loan funds w i l l  be r e l e n t  t o  FIDC 
which w i l l  repay t h e  loan i n  rupees over a period of 10 
years, including a grace period of 3 years ,  a t  5-3/45 
i n t e r e s t .  

F inanc ia l  S t a tus :  A D  issued a L e t t e r  of Commitment f o r  
$195,000 t o  f inance  p a r t  of t h e  fo re ign  exchange cos ts  of 
t h e  cont rac t  f o r  engineering serv ices .  I n  l a t e  1966, 
$1,950,000 was deobligated, leaving  a balance of $250,000 



r o z - o  &lJRlTY CLASSIF IED and I 
must not bo divulgod i o  unauthorized indi- 

viduals. A l l  oihor maiorial is  unclassified. 
STATUSOFDEVELOPMENTLOANS TABLE I V  

Tit le and Number of Loan: S a l i n i t y  Control and Reclamation 
P ro jec t  (SCARP 2-A) - 391-H-055 I 

Date Authorized: 2/16/ 63 Date Signed: 3/22/ 63 1 
Loan Status as  of 12/31/66 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . $10, 800 

Disbursed . . . . . . . . . . . 6,135 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . 43 

Loan Torms 

Duration . . . . . . . . . . . 40 yrs.  

Grace Period . . . . . . . . 10 y r s  . 
Interest Rate . . . . . . . . 3/ 4% 

Currency of Repayment. . TJ. S. $ 

Country: PAKISW Borrower: Government of Pakistan Funds: Development Loans - _. 

r 

Purpose of Loan: To provide the  fore ign  exchange cos t s  of 
a s a l i n i t y  con t ro l  and land reclamation pro jec t  i n  t he  
Chaj-Doab sec t ion  of West Pakistan between the  Jhelum and 
Chenab Rivers  i n  t he  Indus Plain.  The funds w i l l  be used 
t o  cons t ruc t  815 tubewells from which groundwater w i l l  be 
pumped t o  t h e  sur face  and used t o  i r r i g a t e  crops and leach  
sal t  i n c r u s t r a t i o n s  from the  top  of t he  s o i l  t o  lower 
s t r a t a .  

Waterlogging and salt  accwrmlation has caused ser ious  
problems i n  t h i s  most important a g r i c u l t u r a l  a r ea  i n  West 
Pakistan, an a rea  of 30 mi l l i on  ac re s  which was once known 
as the  bread-basket of t he  subcontinent.  I n  r ecen t  years  
t h e  a g r i c u l t u r a l  production has not  kept pace wi th  
Pakis tan ' s  growing population. 

The cons t ruc t ion  of tubewells i n  623,000 a c r e s  of t h i s  a r ea  
i s  the  most promising so lu t ion  t o  the  problem. They w i l l  
prevent  f u r t h e r  damage t o  the  land, reclaim damaged land 
and, t he re fo re  cont r ibute  t o  t h e  economy of t he  country by 
crea t ing  a promising base on which t o  build a successfu l  
a g r i c u l t u r a l  program. 

Phys ica l  S ta tus :  The West Pakistan Water and Power Develop- 
ment Authori ty (WPWlU'DA), which i s  responsible f o r  t h e  

serv ices  f o r  the  design and construct ion of power f a c i l i t i e s  
a r e  being provided by Commonwealth Associates, Inc. of 
Jackson, Michigan. WPWAPDA has a l s o  contracted with the  
Southeastern Asia Dr i l l i ng  Company of Pakistan,  a j o i n t  
venture including Southeastern D r i l l i n g  Co. of Dallas, 
Texas, f o r  cons t ruc t ion  of t he  tubewells.  

I n  1964, it was determined t h a t  i n  ce r t a in  s i t u a t i o n s  s t e e l  
casings corrode due t o  b r ine  and bac te r i a .  The p ro j ec t  was 
revised t o  use f i b e r g l a s s  casings i n  about 80% of the  815 
we l l s  of the  pro jec t .  The tubewells a r e  now being d r i l l e d  
and f i b e r g l a s s  casings i n s t a l l e d .  The e l e c t r i f i c a t i o n  p a r t  
of the  p ro j ec t  i s  a l s o  w e l l  underway. It i s  ant ic ipa ted  
t h a t  the  p ro j ec t  w i l l  be completed by t h e  terminal  da te  of 
t he  loan, 6130168. 

F inancia l  S ta tus :  L e t t e r s  of Commitment have been opened 
f o r  $10.33 mil l ion,  and 57% of the  loan fimds have been 
expended. It i s  expected t h a t  t h e  remaining funds w i l l  be 
expended by the  te rminal  da te  of the  loan. 

Host Country Role and Procurement Source: The t o t a l  p ro j ec t  
w i l l  cos t  $20.5 mi l l i on  of which $9.7 mi l l ion  equivalent  
w i l l  be provided by WPWlU'DA from i t s  own resources.  

A l l  mater ia l s ,  s e rv i ces  and equipment financed by AID under 
t he  loan w i l l  be procured i n  the  United S ta t e s .  

pro jec t ,  has k o i t r a c t e d . k t h  Tipton and Kalmbach, Inc. of 
Denver, Colorado t o  a c t  a s  P ro jec t  Consultant. Engineering 
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viduals. A l l  other mter io l  is unclassified. 

TABLE I V  

Borrower: Government of Pakis'tan Funds: Development Loan 

Date Authorized: 2 / ~ / 6 3  Data Signed: 3/22/63 
Loan kurus 0s of 12/31/66-- Loon Terms I 

(In Thousands of Dollars and Equivalent) Duration . . . . . . . . . . .  b0 yrs. 

Purpose of Loan: To provide the  fore ign  exchange cos t s  of 
mater ia l s ,  equipment and s e n i c e s  t o  e q a n d  the  capaci ty  and 
improve t h e  s a f e t y  and operat ing e f f i c i ency  of t he  Chalna 
Anchorage, which i s  located on the  Puzs~ir River i n  East 
Pakistan.  

. . . . . . . . . . .  Authorized $3,600 

. . . . . . . . . . .  Disbursed 14 5 

Repayments . . . . . . . . . .  - 
Interest Collected . . . . . .  1 

This p ro jec t  was given t h e  h ighes t  p r i o r i t y  of a l l  p ro j ec t s  
i n  t h e  Water Transport and Seaport  Deveinpment category i n  
t he  Eas t  Pakistan t r anspor t  survey which w a s  ca r r i ed  out by 
the  U. S. Army Corps of Engineers. The loan funds w i l l  a l s o  
be used t o  improve the  po r t  f a c i l i t i e s  of Khulna, a major 
r i v e r  po r t  32 miles inland.  

Grace Period . . . . . . . .  10 yrs .  

. . . . . . . .  
-, . 

Currency of Repayment. . U.S. $ 

The Anchorage serves  the  a r e a s  of Eas t  Pakis tan  ly ing  west 
of t h e  Brahma Put ra  River, b u t  it is  present ly  handling only 
35% of the  imports i n  t h i s  a r e a  and only a very small p a r t  
of t he  t o t a l  imports of Eas t  Pakistan.  The r e m i n d e r  of t he  
imports must be transhipped from Chittagong, an add i t i ona l  
burden on a l ready overtaxed f a c i l i t i e s .  Completion of t he  
p ro j ec t  w i l l  double t h e  capaci ty of t he  Anchorage and 
enable it t o  r e l i e v e  congestion a t  t h e  Por t  of Chittagong. 

Interest Rate 314% 1 
Physical  S t a tus :  The Eas t  Pakistan Water and Power Develop- 
ment Authori ty (EEWAPDA) has contracted wi th  Frederick R. 
Harris, Inc. ,- a 'u. S. engineering consultant  f i rm, t o  prepare 
designs, i s s u e  spec i f i ca t ions  f o r  mater ia l s ,  ves se l s  and 
navigat ional  a i d s  required f o r  construct ion of t he  Roosevelt 
J e t t y .  Local currency has been made ava i l ab le  by the  EPWAPDA 
and a l o c a l  firm, Delta  Constructions Limited, has been given 
a contract  f o r  construct ion of t he  Roosevelt J e t t y .  

Equipment i s  being procured, including seve ra l  mooring boats  
and a small tug  from the  Ha l t e r  Marine Service of New 
Orleans, Louisiana, and it i s  expected t h a t  t he  p ro j ec t  w i l l  
be completed wi th in  i t s  te rminal  da te  of 12/31/68. 

Financial  S ta tus :  Le t t e r s  of Commitment have been issued 
to t a l ing  $2,592,750 -- Consulting Engineering Services 
($209,750) and mater ia l s  and equipment ($2,383,000). It i s  
expected t h a t  a s  procurement ac t ions  a r e  f i n a l i z e d  and 
de l ive r i e s  begin t h a t  disbursements w i l l  increase  and t h a t  
t he  loan funds w i l l  a l l  be spent p r i o r  t o  t he  terminal  
disbursement d a t e  of t he  loan. 

Host Country Role and Procurement Source: The t o t a l  cos t  of 
the  pro jec t  w i l l  be $5.5 mi l l ion  of which $1.9 mi l l ion  w i l l  
be i n  l o c a l  currency p a r t i a l l y  financed from PL-480 s a l e s  
proceeds a l loca t ed  t o  t he  EPWAPDA and p a r t i a l l y  from EPWAPDA's 
own resources. 

A l l  materials ,  equipment and serv ices  financed by the  loan 
w i l l  be procured from the  United Sta tes .  



Country: PAKISTAN 

STATUS OF DEVELOPMENT LOANS TABLE IV  

B ~ ~ ~ ~ ~ ~ ~ :  Government of Pakistan Funds: Development Loan 

Title and Number of Loan: Feasibi l i ty Studies 
391-H-058 

I Date Authorized: 2/22/63 Date Signed: 3/27/63 
I Loan Stotus as of 12/31/66 

of Dollars and Equivalent) 

Authorized . . . . . . . . . . . $2,000 

Disbursed . . . . . . . . . . . 460 

I Repayments . . . . . . . . . . - 

Interest Collected . . . . . . 2 

Loan Tmms 

Duration . . . . . . . . . . . 40 YTS. 

Grace Period . . . . . . . . 10 p s .  

Interest Rate . . . . . . . . 314% 

Currency of Repaymmt. . U.S. $ 

Purpose of Loan: To provide the  foreign exchange cos t s  of 
f e a s i b i l i t y  s tud ie s  undertaken by U.S. consultants .  The 
s t u d i e s  w i l l  provide thorough economic, t echn ica l  and 
f i n a n c i a l  analyses of  p o t e n t i a l  pro jec ts  i n  t h e  f i e l d s  of 
water and power, ag r i cu l tu re ,  t ranspor ta t ion ,  comunica- 
t i o n s  and indus t ry  included i n  Pakistan 's  5-year p lans ,  o r  
f inanced p r iva t e ly .  Pakistan'  s shortage of  fore ign  exchange 
has  prevented t h e  use of  fore ign  consultants  f o r  such 
s t u d i e s ,  and t h i s  loan i s  designed t o  overcome the  r e su l -  
t a n t  i n a b i l i t y  of Pakistan t o  develop the p ro j ec t s  most 
l i k e l y  t o  make optimum use of  ava i lab le  resources. 

Fhysical  S ta tus :  A.I .D.  has approved nine s tud ie s  under 
t h e  loan f o r  which cont rac ts  have been signed with U.S. 
engineering f irms including: water and sewage supply-- 
James M. Montgomery Consulting Engineers, Inc. ; newsprint-- 
Brown and Root, Inc. ; hardboard project--Eastern Engineer- 
ing  Co.; Eas tern  I r r i g a t i o n  project--Justin-Courtney- 
Hohlweg-Watts; small e l e c t r i c  pumps--Justin-Courtney- 
Hohlweg-Watts; southwest i r r i g a t i o n  project--Engineering 
Consultants ,  Inc.  ; rock s a l t  mining--Brown & Root, I ~ c .  ; 
and in land po r t  development--Frederick R. Harr i s ,  Inc..  
I n  addi t ion ,  two o the r  proposals have been approved i n  
p r inc ipa l ,  a food gra ins  s torage pro jec t  and an energy 

Financia l  S ta tus :  The loan i s  f u l l y  committed and Le t t e r s  
of  Credit  t o t a l i n g  approximately $1.2 mi l l i on  have been 
issued.  It i s  ant ic ipa ted  t h a t  t h e  loan w i l l  be f u l l y  
disbursed p r i o r  t o  t h e  te rminal  da t e  of 6130168. 

Host Country Role and Procurement Source: Local currency 
cont r ibut ions ,  by t h e  Government of Pakistan are  expected 
t o  reach $2,000,000 equivalent .  

A l l  se rv ices  financed under t h i s  loan w i l l  be procured from 
t h e  United S ta t e s .  

survey. 



Country: PAKISTAN 

STATUSOFDEVELOPMENTLOANS TABLE IV 

Borrower: Government of Pakistan Funds: Development Loan 

Title and Number of Loan: 
Coastal Ehbankment Project 
391-H-059 

- 

Date Authorized: 3/14/63 Date Signed: g/ 15/63 1 

Authorized . . . . . . . . . . . $4,330 

Disbursed . . . . . . . . . . . 1,932 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . 15 

Loon h t v *  08 d 12/31/66 

(In Thousands of Dollars and Equivalent) 

Grace Period . . . . . . . . 10 yrs . 
Interest Rote . . . . . . . . 3/ll$ 

Currency of Repayment. . U.S. $ 

Lwn T u n s  

Duration . . . . . . . . . . h0 yrs. 

Purpose of Loan: To provide the  foreign exchange costs of 
materials, equipment and consultant services t o  construct  
27 ear th  work embankments f o r  flood and s a l t  protect ion i n  
t h e  Khulna, Bakerganj, Moakhali and Chittagong D i s t r i c t s  of 
East Pakistan. 

These embankments w i l l  be 984 miles long and protect  
750,000 acres of land, 52g,000 of which a r e  arable.  The 
project  i s  the  f i r s t  stage of a 10 year program t o  bui ld  
2,g00 miles of dikes t o  protect  up t o  2.4 mill ion acres 
of arable  land from s a l t  water and f resh water inundation. 
The t o t a l  program w i l l  cost  $121.5 million, but it w i l l  
r e s u l t  i n  a 40% expansion of r i c e  production when completed, 
thus benef i t t ing the  East Pakistan economy s ignif icant ly .  

Physical Status: The project  was i n i t i a l l y  s t a r t ed  by the  
Ee c t  Pakistan Water and Power Developnent Authority 
(EIWAPDA) i n  1960. I n  1962, EIWAPDA contracted with t h e  
jo int  venture of Leeds, H i l l  and Jewett, and Deleuw-Cather 
f o r  consulting services f o r  t h e  project .  Contractor 
e f f o r t s  have contributed s ign i f i can t ly  t o  the  p ro jec t ' s  
success. 

Although slow t o  s t a r t ,  t h e  project  has gained momentum 
and i s  now progressing s a t i s f a c t o r i l y .  To date, 1205 miles 
of embankments, 334 s luices ,  135.8 mill ion cubic yards of 
earthwork, and 27 maintenance uni ts  have been completed 
protecting 404.9 thousand acres of land. It i s  expected 
t h a t  during the  coming year 136 miles of embanlunents, 110 
s luices ,  154 buildings, and 15 more maintenance uni ts  w i l l  
be completed. The effectiveness of the  maintenance units  
i n  protecting farmland during recent floods, typhoons and 
t i d a l  waves has impressed farmers i n  surrounding areas 
giving the project  much needed "grass roots" support. This 
support, previously lacking, should help t h e  project  
progress a t  an increased ra te .  

Financial Status : Letters of Commitment have been issued 
f o r  $3,957,100 and the  majority of orders have been placed. 
It i s  anticipated t h a t  the  loan funds w i l l  be f u l l y  
expended pr io r  t o  the  terminal disbursement date  of 9130168. 

Host Country Role and Procurement Source: The Government 
of Pakistan has contributed $33 mill ion equivalent i n  l o c a l  
currency t o  t h e  f i r s t  phase of the  project  and w i l l  con- 
t r i b u t e  $15.8 mil l ion equivalent t o  the  second phase -- 
$9.5 mil.lion from PL-480 sa les  proceeds and $6.3 mill ion 
from counterpart funds. 

A l l  materials, equipment and services financed under the  
loan w i l l  be procured i n  the  U.S. 



Country: PAKISTAN 

must not b. d ~ v u l g e d  t o  unauthorized indi- 

STATUSOFDEVELOPMENTLOANS TABLE IV 

Borrower: Government of Pakistan Funds: Development Loan 

Title and Number of Loan: Operations and Maintenance of Rechna 
Doab Project  -- 391-H-060 

Date Authorized: 4/1/63 
Loon Status a s  of 12/31/66 

(In Thousands of Dollars and Equivalent) 

. . . . . . . . . . .  Authorized $750 

. . . . . . . . . . .  Disbursed 274 

Repayments . . . . . . . . . .  - 

Interest Collected ...... 1 

Date Signed: 1/31/64 
I Loon T e r m s  

Duration . . . . . . . . . .  .40 yrs. 

. . . . . . .  Grace Period . l o  yrs.  

. . . . . . .  Interest Rote .3/4$ 

Currency of Repayment. . U. S. $ 

Purpose of Loan: To provide the  foreign exchange costs  of 
spare p a r t s  and consultant services f o r  the West Pakistan 
Water and Parer Development Authority (WPWAPDA) s a l i n i t y  
con t ro l  and reclamation program i n  the  Rechna Doab area. 

Tubewells, pumps, motors and controls were provided by a DLF 
loan of $15.2 mi l l ion i n  1959 t o  WPWAPDA f o r  i t s  1,597,000 
ac re  tubewell program i n  the  Rechna Doab area of the Indus 
Basin. Under the  present loan, three maintenance special-  
i s t s  i n  pumps, e l e c t r i c  motors and tubewells w i l l  be 
provided t o  help WPWAPDA personnel operate and maintain the 
complex electro-mechanical equipment obtained under the  
e a r l i e r  loan. This specialized assistance i s  necessary even 
though the WPWAPDA has developed a considerable amount of 
technical  and administrat ive competence i n  implementing i t s  
-bubewell program. Also, an adequate supply of spare p a r t s  
i s  needed f o r  the  e f f i c i e n t  operation of the  many pumps, 
motors, controls and instruments used i n  the  project .  

Physical  Status:  In 1965, WPWAPDA contracted with the 
Ralph M. Parsons Co., of Los Angeles, California f o r  the 
supervision of the  planning, design and construction of the 
project .  Three maintenance s p e c i a l i s t s  from the Parsons Co. 
have been a t  the  project  s i t e  s ince  September 1965 a s s i s t i n g  
and ins t ruc t ing  WPWAPDA personnel i n  the operation and 
maintenance of approximately 2,000 ins ta l led  tubewells. 

Urgently needed repa i r  pa r t s  have been ordered, and most 
have been delivered and ins ta l l ed .  An intensive t ra in ing 
program i s  i n  process and it i s  expected t h a t  WPWAPDA w i l l  
have su f f i c i en t  exper t i se  t o  keep the project  running 
e f fec t ive ly  by the end of calendar year 1968. 

Financial  Status:  Two Let ters  of Commitment have been 
issued under the loan f o r  equipment and materials  ($475,000) 
and f o r  consultant services ($275,000). Orders have been 
placed and disbursements w i l l  be completed pr ior  t o  the 
terminal disbursement date of 12/31/68. 

Host Country Role and Procurement Source: The Government of 
Pakistan has al located the l o c a l  currency equivalent of $5.6 - .  

mill ion t o  WPWAPDA f o r  the project .  

A l l  of the equipment, materials  and services t o  be financed 
by the loan w i l l  be procured i n  the U.S. 



Country: PAKISTAN 

STATUS OF DEVELOPMENT LOANS TABLE IV  

Borrower: Government of Pakistan Funds: Development Loan 

Title and Number of Loan: 
General Consultants 
391 -H-062 

Date Authorized: 3/25/63 Date Signed: 8/15/63 
Loon Stotus as of 12/31/66 I L w n  T.tms 

Grace Period . . . . . . . .  10 y r s .  
Disbursed . . . . . . . . . . .  3,888 

. . . . . . . .  Interest Rate 3/4% 
. . . . . . . . . .  Repayments 

Currency of Repayment. . U. S . $ 
. . . . . .  Interest Collected 

(In Thousands of Dollars and Equivalent) 

. . . . . . . . . . .  Authorized $4,400 

Purpose of Loan: To provide the  fore ign  exchange cos t s  of 
t h e  serv ices  of U.S. Consulting Engineers t o  he lp  t h e  East 

. . . . . . . . . . .  Duration 40 yrs. 

W k i s t a n  Water and Power Development Authori ty (EEWAPDA ) 
prepare master plans and shci-t-term programs f o r  Water and 
Power development, and t o  give Pakis tan i  engineers on-the- 
job t r a i n i n g - i n  these  t echn ica l  a r eas .  T ~ ~ - E E W A P D A  has the  
r e s p o n s i b i l i t y  f o r  t h e  development of t h e  water and power 
resources of t h i s  predominately a g r i c u l t u r a l  a rea ,  and 
so lv ing  t h e  twin problems of f loods  during t h e  monsoon 
season and lack  of i r r i g a t i o n  during t h e  dry  season. These 
problems a r e  c r i t i c a l  t o  East P a k i s t m ' s  economy, both 
a g r i c u l t u r a l  and i n d u s t r i a l .  By improving EEWAPDA ' s 
capaci ty  t o  plan and implement water a.nd power development 
p ro j ec t s ,  t h e  p ro j ec t  w i l l  con t r ibu te  t o  t h e  expansion and 
improvement of t he  province ' s economy. 

Physical  S ta tus :  The loan  funds a r e  being used t o  f inance 
t h e  genera l  consul t ing  se rv i ces  of t he  In t e rna t iona l  
Engineering Co. (IECO) of San Francisco, Cal i forn ia .  IECO 
compiled a k s t e r  Plan f o r  water and power development 
which was accepted by t h e  Borrower i n  June 1965 and i s  now 
used by EFWAF'DA a s  a framework wi th in  which t o  i n i t i a t e  
development p ro j ec t s .  The IECO con t r ac t  has been extended 
through June 1967 f o r  consul t ing  se rv i ces  i n  t h e  f i e l d s  of 
hydrology, agronomy, engineering, economics, design and 
geology. 

Financial  S ta tus :  The e n t i r e  amount of t he  loan has been 
placed i n  a Le t t e r  of Commitment t o  cover t he  t o t a l  period 
of t h e  IECO cont rac t ,  and 88% has been disbursed.  The 
remaining funds w i l l  be used p r i o r  t o  the  p r o j e c t ' s  terminal  
da t e  of August 31, 1967 f o r  IECO serv ices  through June 30, 
1967. 

Host Country Role and Procurement Source: EFWAPDA's loca l  
currency cont r ibut ion  t o  the  pro jec t  i s  estimated a t  
$3.6 mil l ion equiva lent .  

The services financed under t h i s  loan a r e  procured from the  
u. S. 



Country: PAKISTAN 

STATUSOF DEVELOPMENTLOANS TABLE I V  

Borrower: Government of Pakis tan  Funds: Development Loan 

Title a n d ~ u m b e r  of Loan: 
General Advisorv Services i n  Public  1 
Health ~ n ~ i n e e r i n ~  391-~-06L I 

Date Authorized: 6/23/63 Date Signed: 12/9/63 
Loon Srarua as of 12/11/66 I Loon Tmrma 1 

(In Thourondr of Dollors and Equivalent) 

. . . . . . . . . . .  Authorized $1,500 

Disbursed . . . . . . . . . . .  bl18 

Purpose of Loan: To provide t h e  fore ign  exchange cos t s  of 
t h e  -e rv ices  of U.S. t e chn i ca l  and management s p e c i a l i s t s  to 
a s s i s t  t h e  D i r ec to ra t e  of Public  Health Engineering (DPHE) 
of t h e  Government of East  Pakis tan  develop i t s  capac i ty  t o  
p lan ,  design,  i n s t a l l ,  manage, opera te  and maintain water 
and sewage systems, as  we l l  as  h e l p  develop a  p r i v a t e  
cec to r  manufacturing c a p a b i l i t y  t o  produce t h e  ma te r i a l s  
needed f o r  such i n s t a l l a t i o n s .  Due t o  populat ion increases  
and because land s u i t a b l e  f o r  a g r i c u l t u r e  i s  i n  s h o r t  
supply, increas ing  numbers of people a r e  migrat ing t o  
c i t i e c ,  which a r e  i l l -p repared  t o  meet t h e i r  water and 
sewage needs. This p r o j e c t  i s  p a r t  of a long range p l an  
t o  improve t h e  h e a l t h  of t h e  people of East Pakis tan  while,  
a t  t h e  same time, providing adequate f a c i l i t i e s  f o r  t h e  
i n d u s t r i a l ,  commercial and s e rv i ce  a c t i v i t i e s  which form 
t h e  economic base  f o r  urbanizat ion.  

. . . . . . . . . . .  Duration b0 yrs. 

Grace Period . . . . . . . .  10 yrs .  

Interest Rote . . . . . . . .  314% 
Repayments . . . . . . . . . .  - 

Interest Collected ...... 5 

and A I D .  The consul tan t  has worked e f f e c t i v e l y  t o  t r a i n  
prospec t ive  municipal water works ~ t a f f  and provide 
s a n i t a r y  engineering t r a i n i n g ,  s e t  up a  program t o  
complete water supply systems i n  30 towm, t e s t  wel l  pump 
discharge r a t e s  and d i s t r i b u t i o n  leakage i n  e x i s t i n g  
rystems and provide genera l  s a n i t a r y  engineering advice 
on t h e  s a n i t a t i o n  problems of East  Pakistan.  

Currency of Repayment. . U. S. $ 

Along with t h e  f i r m  of Booz, A l l en  and Hamilton, Inc. ,  CDM 
was a l s o  he lp ing  t o  prepare recommendations on how t o  
develop a  domestic product ion capac i ty  f o r  t h e  ma te r i a l s  
needed f o r  long range water and sewage programs. 

. Financ i a l  S ta tus :  1 L e t t e r  of Commitment has been opened 
f o r  $1,150,000 of which 57% has been disbursed.  The 
remainder of t h e  funds, inc lud ing  tile uncommitted balance 
i s  expected t o  be u t i l i z e d  during t h e  f i n a l  year  of t h i s  
p ro j ec t .  

Host Country Role and Procurement Source: The l o c a l  
currency con t r i bu t i on  t o  t h e  p ro j ec t  by t h e  Government of 
East  Pakis tan  i s  $350,000 equivalent .  

A l l  equipment, ma te r i a l s  and s e rv i ce s  financed by A I D  under 
t h e  loan  w i l l  be  procured i n  t h e  United S t a t e s .  

Phys ica l  S ta tus :  I n  February 1964 t h e  DPHE se l ec t ed  t h e  
f i rm of Qmp, Dresser  and McKee (CDM) of Boston, Mass- 
a chuse t t s  t o  provide t e c h n i c a l  and management advisory 
s e rv i ce s  based on d e t a i l e d  work p lans  approved by t h e  DPHE 



Country: PAKISTAN 

STATUS OF DEVELOPMENT LOANS TABLE IV 

Borrower: Government of Pakistan Funds: Develo~ment Loan 

Title and Number of Loan: Railways V 
391-H-070 

Date Authorized: 6/29/63 Date Signed: u/20/63 
Loon Stotus as of 12/3l/Lb 

(In Thousands of Dollars and Equivalent) 

Authorized ........... $14,500 

Disbursed ........... l l ,749 

Repayments . . . . . . . . . .  - 

...... Interest Collected 125 

Loon Twms 

Duration . . . . . . . . . . .  40 PS. 

........ Grace Period 10 PS. 

Interest Rate ........ 314% 

Currency of Repayment. . U. S. $ 

Purpose of Loan: To provide the  foreign exchange costs 
f o r  the Pakistan Western Railway (PWR) t o  acquire d i e se l  
e l e c t r i c  locomotives, dismantled bogie-type wagons, plant 
and machinery, t rack material, materials f o r  l i n e  and 
terminal capacity works, and communication equipment in 
conjunction with Pakistan's Second Five-Year Plan. 

This plan was supported by a U.S. Corps of Engineers 
transportation survey which determined t ha t  one of the 
m a h  fac to rs  which would determine the success of West 
FWsistan's economic development would be the continued 
growth and expansion of the  PWR, since i t s  services are 
c r i t i c a l  t o  the  development of both industry and agricul-  
t u r e  i n  West Pakistan. 

Physical Status: Except f o r  several  orders f o r  complex 
technical  equipment, and l o w  lead t ine  type items, 
(including 3 wheel la thes ,  2-overhead cranes and 55 
disassembled broad gauge bogie wagons) the  procurement 
under t h i s  loan has been completed. Major items procured 
include 77 broad gauge bogie wagons purchased from 
Whitehead and Kales, Inc., and 5 broad gauge Internat ional  
General E lec t r i c  d i e se l  e l e c t r i c  locomotives. Other items 
received and ins ta l l ed  include t rack and comunications 
equipment, general  plant equipment and machinery. It i s  
expected that a l l  procurement w i l l  be completed by the 
terminal date of the loan, 6130167. 

Financial Status: Let ters  of Conrmitment have been issued 
f o r  the en t i r e  amount of the  loan and 81% of t h i s  amount 
has been disbursed. It i s  expected t ha t  the  remaining 
funds w i l l  be used by the  terminal date of the loan t o  
cover the remaining procurement. 

Host Country Role and Procurement Source: The Government 
of Pakistan allocated $65 million equivalent f o r  the 
development of the PWR during the second Five-Year Plan. 
A l l  of the  equipment and materials t o  be financed under 
t h i s  loan w i l l  be procured from the U.S. 



must  not be divulged to unauthorized indl- 

STATUSOFDEVELOPMENTLOANS 
viduals. All  other material is unclossif~ed. 

TABLE IV  

Country: PAKISTAN Borrower: Government of Pakistan Funds: Development Loan 

Tit le  ond Number of Loan: p a r t i c u l a r l y  a g r i c u l t u r a l  and i n d u s t r i a l  growth. 
Expansion and Extension of Telecommunications F a c i l i t i e s  

Purpose of Loan: To a s s i s t  i n  f inanc ing  the  fore ign  ex- 
change cos t s  of a p ro j ec t  t o  overcome the most s e r ious  de- 
f i c i e n c i e s  i n  Pakis tan ' s  telecommunications system. 

The l o a n  w i l l  be used t o  pay f o r  t h e  equipment, ma te r i a l s  
and engineering serv ices  required f o r  three sub-projects  
a s  fol lows:  ( 1 )  provide telecommunications s e rv i ce  f o r  t he  
cyclone-affected southern d i s t r i c t s  of East Pakistan;  ( 2 )  
expand e x i s t i n g  Very High Frequency (VHF) t runking between 
Dacca, Chittagong, Khulna and Kushtia t o  broad- band micro- 
wave and extend VHF trunking f u r t h e r  inland i n  East Pakistan;  
and ( 3 )  expand and extend telecommunications f a c i l i t i e s  be- 
tween East and West Pakistan and t h e  countryts  i n t e r n a t i o n a l  
telecommunications f a c i l i t i e s .  It now appears t h a t  a 
f o u r t h  sub-project o r i g i n a l l y  approved under the  loan  - 
establ ishment  of a microwave school i n  Karachhnay be 
f inanced from another source. 

It w i l l  assure  f a s t e r  and more accurate  exchange of informa- 
t i o n  about markets , shipping, p r i c e s ,  and weather condit ions , 
expedite  commercial t r ansac t ions  and extend communications 
t o  l a rge  populat ion a reas  not now served. Improving the  
communications between East  and West Pakistan w i l l  help 
b r ing  the  country c lo se r  toge ther  economically, commercially 
and p o l i t i c a l l y ,  and extending i n t e r n a t i o n a l  communications 
w i l l  advance t h e  na t ion ' s  commercial growth. 

Physical  S ta tus :  A cont rac t  was signed i n  October 1966 
wi th  Teles i s  Company of Newark, New Jersey ,  f o r  engineering 
se rv i ce s  f o r  the p ro j ec t .  Equipment f o r  sub-project (1) 

391-H-071 
Date Authorized: 6/29/63 Date Signed: 10/23/63 

Pak i s t an ' s  economic development i s  impeded by inadequate 
telecommunications. The demand f o r  service,  caused by 
increased  a c t i v i t y  i n  t r anspo r t a t i on ,  agr icu l ture ,  fore ign  
domestic t rade ,  news dissemination and manufacturing con- 
s i s t e n t l y  has exceeded the  capac i ty  of ava i lab le  f a c i l i t i e s .  
The Second Five Year Plan assigned an important r o l e  t o  
telecommunications. The p ro j ec t  d i r e c t l y  supports  ove r - a l l  
development a c t i v i t i e s  f o r  both East and West Pakistan,  

has  been received,  builAing and tower e r ec t ion  completed, 

Lmn  Status 0s of 12/31/66 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . $4,700 

Disbursed . . . . . . . . . . .  355 

Repayments . . . . . . . . . . - 
Interest Collected . . . . . . 2 

and equipment i s  being i n s t a l l e d .  Bids have been received 
f o r  sub-projects  ( 2 )  and ( 3 )  and a r e  cu r r en t ly  under review, 
Sub-projects ( 2 )  and ( 3 )  have been delayed f o r  severa l  
months now due t o  p ro t r ac t ed  d iscuss ions  and reques ts  f o r  
c l a r i f i c a t i o n s  c a r r i e d  on between t h e  Pakistan Telephone 
and Telegraph Department and b idders  concerning t h e i r  pro- 
posals .  

Loon T e r m s  

Duration , . . . . . . . . . h0 yrs 

Grace Period - . - . . - . yrs - 
Interest Rate . . . . . . . . 3/4$ 

Currency of Repayment. . U . S . $ 

Financia l  S ta tus :  Two Le t t e r s  of Commitment have been 
i ssued;  one f o r  $219,000 t o  f inance  the  cos ts  of engineer- 
i ng  serv ices ,  t he  second f o r  $271,880 t o  f inance the  
supply and i n s t a l l a t i o n  of equipment needed f o r  sub-project 
( 1 )  

Host Country Role & Procurement Source: The t o t a l  p ro j ec t  
cos t  I s  est imated a t  $9 mi l l ion ,  of which $5.3 mi l l i on  i s  
fore ign  exchange and $4.7 mi l l ion  i s  l o c a l  currency. The 
fore ign  exchange w i l l  be provided by t h e  AID loan of $4.7 
mi l l i on  and West German c r e d i t s  of $600,000. The Govern- 
ment of Pakistan w i l l  cont r ibu te  a l l  of the  l o c a l  currency 
requi red  f o r  t h e  p ro j ec t .  

A l l  of t he  equipment, ma te r i a l s  and serv ices  t o  be financed 
by the  A I D  loan  w i l l  be procured i n  t h e  United S t a t e s .  



areas o e  SECURITY CLASSIF IED and 

must not be divulged t o  unauthorixed indi. 

STATUS OF DEVELOPMENT LOANS v~dua ls .  A11 other material is  unclassifaed. 
TABLE 1V 

Country: PAKISTAN Borrower: Gwernment of F a k  
t 

Number Loan: Mechanical Equipment Organization - 
EIWA FDA 391 -H -073 

Date Authorized: 6/29/63 Dote Signed: 11/20/'63 , 1 
Loon Status oa of 12/31/66 - 

(In Thousands of Dollars and Equivalent) 

. i s t an  Funds: Development Loan 

F inan r i s l  S ta tus :  Le t t e r s  of Commitment have been issued - 
fsr ;he e n t i r e  ~mount  of t h e  loan .  Most - rd?rs  have been 
place? and it i s  a n t i c i p t e d  t h a t  the  l c a n  v i l l  be f u l l y  
expe11dai ? r i m  t a  t h e  te rminal  disburserrent da te  of 9/30/67. 

Loan Tmms 

Duration . . . . . . . . . . . 40 

I Authorized . . . . . . . . . . . $1,500 

Disbursed . . . . . . . . . . . 180 

Host rLxr;_try 9c l e  r,nd ?rocurement Source: m e  t o t a l  cos t  
I-.+- - __- ., C, r ro j ec t  w i l l  be $2.1 mil l ion  of which $600,000 

Grace Period . . . . . . . . 1 0  JTS . 1 
ec_ux7r-~ lent i n  l x a i  currency i s  being provided by EPWAPnA 
Prli;r. i t s  m n  r e s m r c e s .  

Repayments . . . . . . . . . . - 

X r p o s e  of Loan: To provide t h e  foreigr! sxchange cos t s  of 
advisor)  s e rv i ces ,  spare  p a r t s ,  and ec;,:;pent: ( 1 )  e s t ab -  

Interest Rate . . . . . . . . 3/4$ 1 A l l  .>f the e q c i p e n t ,  m i t e r i a l s  and se rv i ces  t o  be financed I under. tkae llarr - d i l l  be ~ r ~ x u r e d  from the  U.S. 
Currency of Repayment. . U. S . 2 i 

Interest Collec?ed . . . . . . - 

l i s h  t h e  Mechanical Equiprent Orgznizaticr, (PEG) of t h e  G~:-Step Tervs~ Tfie l % n  funds have been r e l e n t  t o  
East Pakistan Water and Power Developmem Authority h E C  vhich ;:ill repay %he lcan  i n  rupees over a period 
(FFWAF'W ) on a n  e f f i c i e n t  operat ing bas is ;  ( 2 )  r e h a b i l i t a t e  2f 10 years  a t  4% i f i t e r e s t .  
p a r t  of .Pi301a U.S. -procured equipment; ( 3 )  irnprwe 1MEO's 

. , t 

f a c i l i t i e s  f o r  maintenance, r e p a i r  and p r t s  storage;  and 
( 4 )  augment K E O ' s  f a c i l i t i e s  f o r  t h e  t r snspor t a t ion  of' 
equipment. 

ME0 was es tabl i shed  i n  1961 t o  operate,  maintain azd r e r z i r  
EFWAPTX1s cons t ruc t ion  equipment, and EPdAPnA i s  now 
acqu i r ing  add i t i ona l  earth-moving, cons+,ructioc, and t r a n s  - 
por t a t ion  equipment t o  ca r ry  out i t s  r e s p o n s i b i l i t i e s  f o r  
p m e r  development and land reclamation i n  East  Fakistan. 
Therefore, t h i s  p ro j ec t  plays an i n t e g r a l  prCI i n  Fab i s t an ' s  
lcng-range plans t o  p ro t ec t  and develop i t s  resources by 
improving t h e  operat ing e f f i c i ency  and inc reas i cg  t h e  
c a p a b i l i t y  of MEO. 

Physical  S ta tus :  EmJAFDA has contracted with the  Vinnel 
Corporation of Los Angeles, Cal i forn ia  f o r  engineering 
se rv i ces .  Vinnel has prepared a d e t a i l e d  l i s t  of equipment 
and s p r e  p a r t s  which it has  procured, a s  wel l  a s  a compre- 
hensive t echn ica l  t r a i n i n g  program f o r  ?4EO employees which 
it i s  now implementing with success.  



Countrv: PAKISTAN 

STATUSOFDEVELOPMENTLOANS TABLE I V  

Borrower: Sui Gas Transmission Co., Ltd. Funds: Developnent Loan 

Title and Number of Loan: Sui Gas Transmission (Third) 
391-H- 078 

L w n  Stotua oa of 12/31/66 

(In Thousonds of Dollors ond Equivalent) 

Authorized . . . . . . . . . . . $2,700 
Disbursed . . . . . . . . . . . 1,987 

Interest Collected . . . . . . 7 

Dote Authorized: 3fi4/64 - Date Signed: 7/16/64 
L w n  T w m a  11 

\ 

- 

Durotion . . . . . . . . . . . 40 p s  

Groce Period . . . . . . . . 10 p s  

Grace 
Interest Rote . . . . . . . . 3 1 9  

Thereafter 
Currency of Repoymmt. . u.s.$ 

Purpose of Loan: To ~;rovide the foreign exchange costs of 
constructing a cmpessor station and an additional purifi- 
cation ~lant to increase the capacity of the Sui-Karachi 
Gas Pipeline in West Pakistan from 35 MCF  i ill ion Cubic 
~eet) per day to 108 MCF as part of a total program to 
raise the rate to the projected requirement of 140 MCF. 
The ~urification plant will assure that the increased 
vclume of gas will be of a quality suitable for household 
use, as well as the Karachi industrial complex which it 
also serves. Natural gas is currently the most economical 
fuel available in the Karachi industrial complex, which is 
the site chosen for the planned future industrial develop- 
ment of West Pakistan, and gas requirements are expected 
to continue to rise rapidly during the Third Five Year 
Plan in support of industrial expansion. 

Physical Status: All the purification plant design work 
has been cmleted and purchase contracts have been issued 
by the Hudson Engineering Corporation of Houston, Texas, 
the engineering advisor and purchasing agent for this por- 
tion of the project. All the equipment and materials have 
been procured and the final shipment is scheduled to depart 
the U.S. in early 1967. Preliminary civil works construc- 
tion has been campleted and erection started. This portion 
of the project is expected to be completed on or ahead of 
schedule. 

The design work and procurement of materials by the Gulf 
Interstate Engineering Company, the consultant on the com- 
pressor station portion of the project, is also completed. 
Basic civil vorks construction is nearing completion and 
most delays have been compensated for. This portion of the 
project should be completed on schedule. 

Financial Status: Letters of Commitment totaling $2.7 
million have been issued: Engineering services ($145,600) ; 
compressor procurement ($620,000) ; ancillary equipment for 
compressor station ($634,000) ; technical services for the 
purification plant ($75,000) ; and ancillary equipment for 
the purification plant ($1,094,000). Of this amount,74% 
has been disbursed and the remainder will be disbursed by 
the loan terminal date of June 30, 1967. 

Host Country Role and Procurement Source: The entire pro- 
ject will cost $4.3 million 'of &ich $1.6 million will be 
contributed by the Sui Gas Company in local currency. 

All equipment, materials and services financed by AID under 
the loan will be procured from the United States. 

1/ Two Step Terns: SGTC will repay the loan to the - 
Government of Pakistan in rupees over a period of 12 
years, including a grace period of 1 112 years at 
5 314% interest. 



Date Authorized: 3/31/64 Date Signed: 7/13/64 
Loan Status as af 12/31/66 Loan Terms 

(In Thousands of Dollars and Equivalent) D~~~~~~~ . . . . . . . . . .  .40 yrs. 

Authorized . . . . . . . . . .  .$loo, 000 
Grace Period . . . . . . .  . l o  .yrs. 

. . . . . . . . . . .  Disbursed 96,089 
Grace 314% 1 t e s t  e . . . . . . . . .  ....... 

Re~avments . . . . . . . . . .  herea ?er.. 2% - . . 
Currency of Repayment. . U. S. $ 

. . . . . .  Interest Collected 1,325 

must not be divulged ta  unauthorized indi- 

vlduals. A l l  ather material is  unclassif~ed. 
STATUSOFDEVELOPMENTLOANS TABLE I V  

Country: PAKISTAN Borrower: Government of Pakistan Funds: Development Loan 

- 
Purpose of Loan: To provide the  fore ign  exchange cos t s  of 
commodity imports by both the  p r iva t e  and publ ic  s ec to r  i n  
support  of ~ a k i s t a n ' s  economy development program. The loan 
i s  i n  support of a comitmemt made a t  the fou r th  meeting of 
t he  Pakis tan  Consortium. Approximately 90% of the  loan w i l l  
be used t o  procure i ron  and s t e e l  products wi th  the  remain- 
ing 10% being divided between pharmaceuticals, coa l  tar 
dye- s t u f  f s, petroleum non-fuels, motor vehicle engines and 
pa r t s ,  t i r e s ,  tubes and r e p a i r  materials ,  and i n d u s t r i a l  
machinery and equipment. These commodities a r e  e s s e n t i a l  
t o  Pak i s t an ' s  continued development. The loan a l s o  
supports  t he  l i b e r a l i z a t i o n  program f o r  s eve ra l  i r o n  and 
s t e e l  ca tegor ies .  

Phys ica l  S ta tus :  L e t t e r s  of Credit  have been opened f o r  
t he  e n t i r e  amount of the  loan, and U.S. suppl ie rs  had 
shipped $98.2 mi l l ion  worth of goods as of December 31, 
1966. Of t h i s  amount, $345,000 w a s  spent f o r  U.S. Govern- 
ment Excess Property and i t s  t ranspor ta t ion  costs .  The 
loan  w a s  extended t o  March 31, 1967 t o  finance procurement 
delayed by shipping problems. 

F inancia l  S ta tus :  L e t t e r s  of Commitment have been issued 
f o r  the  e n t i r e  amount of t he  loan and it i s  96% disbursed.  
It i s  an t i c ipa t ed  t h a t  t he  loan w i l l  be f u l l y  disbursed 
p r i o r  t o  the  te rminal  date.  

Procurement Source: A l l  equipment, ma te r i a l  and r e l a t e d  
serv ices  financed under t h i s  loan w i l l  be procured i n  the  
United S ta t e s .  

Previous Page Blank 



STATUSOFDEVELOPMENTLOANS TABLE I Y  

and Number of Loan: Karnaful i  Third Hydroelectr ic  Unit I 
Country: PAKISTAN Borrower: Government of  Pakis+,an 

Date Authorized: 4/22/64 Date Signed: 9/4/64 

The Karnaful i  Multipurpose Projec t  i s  loca ted  i n  t h e  south- 
ea s t e rn  por t ion  of  East Pakistan on t h e  Karnaful i  River, 
about 45 miles upstream from Chittagong, a t  Kaptai. I ts 
primary objec t ive  i s  hydroe lec t r i c  power production and 
i t s  secondary objec t ives  a re  improvement of f lood con t ro l  
and navigat ion.  The power i s  cont r ibut ing  t o  i n d u s t r i a l  
development i n  t h e  Dacca-Chittagong area  and helping meet 
t h e  growing domestic and commercial load i n  t h e  Eastern 
Grid Sector .  

L w n  Stotus as of 12/31/66 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . $3,800 

Disbursed . . . . . . . . . . . - 
Repayments . . . . . . . . . . - 
Interest Collected . . . . . . - 

The United S t a t e s  contr ibuted $39,903,000 toward t h e  cos t  
of  t h e  Karnaful i  D a m  and power s t a t i o n .  Of t h i s  amount, 
$19,653,000 was an I C A  grant  and $20,250,000 was a DLF loan 
(ban No. 391-H-011). The DLF loan financed t h e  .foreign 
exchange c o s t s  of  two 40 MW hydrogenerating u n i t s  and 
a u x i l i a r y  f a c i l i t i e s  f o r  t h e  power p l an t .  A t h i r d  u n i t  was 
envisaged a s  pa r t  of  t h e  pro jec t  i n  order  t o  make t h e  most 
e f f e c t i v e  use of t h e  p o t e n t i a l  of t h e  Karnaful i  River, bu t  
only  two u n i t s  were i n s t a l l e d  ( leaving  space i n  t h e  p lant  
f o r  a t h i r d  u n i t ) .  Demand f o r  e l e c t r i c  power which i s  
accompanying t h e  i n d u s t r i a l i z a t i o n  of t h e  Dacca-Chittagong 

~ w n  lmrns 1/ 

Duration . . . . . . . . . . 40 yrs. 

Grace Period . . . . . . . . 10 f l s  

Interest Rate . . . E ; T ? C ~  3/4% 
Thereafter .  . . . . . . . . 2$ 
Currency of Repayment. . U. S. $ 

Funds: Development Loan 

Purpose of Loan: To f inance t h e  fore ign  exchange cos ts  of 
procuring and i n s t a l l i n g  a t h i r d  hydrogenerating u n i t  and 
a u x i l i a r y  f a c i l i t i e s  a t  t h e  e x i s t i n g  Karnaful i  Power 
S t a t i o n  i n  East  Pakistan. 

a rea  of East Pakistan, has gr?<ually L u l l t  up and the  t n i r d  
u n i t  w i l l  be needed t o  meet an t ic ipa ted  peak demands on t h e  
Eastern Grid Sector  i n  1970. 

During the  l a t t e r  pa r t  of  1966 it became apparent t h a t  t h e  
cos t  of a 40 MW u n i t  would exceed the  funds avai lab le  m 3 e r  
t h e  loan p r inc ipa l ly  because of e sca l a t ion  of cos t s  of 
hydroelec t r ic  equipment i n  t h e  US from the  time t h e  o r i g i n a l  
s tud ie s  were made. The consult ing engineers re-evaluated 
the  s i z e  3f t h e  u n i t  t o  be i n s t a l l e d  and recommended the  
i n s t a l l a t i o n  of a 50 MW un i t .  Based on new cos t  est imates 
prepared by t h e  consul tan ts ,  t h e  Mission has indicated up 
t o  $1,500,000 more w i l l  be required t o  fund t h i s  u n i t .  The 
consult  ants ' recommendations are now under considerat  ion  
by AID.  

Physical Status:  A cont rac t  was signed with Associated 
Consulting Engineers, Ltd. and Sverdrup and Parcel  & 
Associates Inc.  i n  March 1966 f o r  engineering serv ices .  
The engineers have submit,ted a new study on t h e  capaci ty  
of  t h e  t h i r d  un i t  (October 1966) and implementation plan 
(~avernber 1966) . 
Financia l  S ta tus :  A Le t t e r  of  Commitment of $291,000 has 
been opened f o r  t he  consult ing engineers. 

Host Country Contr ibution & Procurement Source: I n  addi- 
t i o n  t o  foreign exchange requirements t o  be provided under 
t he  loan, it i s  estimated approximately $600,000 equivalent  
i n  l o c a l  currency w i l l  be required.  This w i l l  be provided 
by East Pakistan Water and Power Development Authority. 

A l l  of  the equipment, mater ia l s  and serv ices  t o  be financed 
by t h e  loan w i l l  be procured i n  t h e  IJnited S ta t e s .  

Two-step Terms: The loan funds have been r e l e n t  t o  
EEWAFEA which w i l l  repay t h e  loan i n  rupees over a period 
of  25 years ,  including a grace period of  5 years ,  a t  4% 
i n t e r e s t .  



Countrv: Y U K I S ' M  

STATUSOFDEVELOPMENTLOANS TABLE I V  

Borrower: Government of Pakistan Funds: Development Loan 

I Date Authorized: 4/22/64 Dote Siancd: 8/28/64 I 
Loon Status 0 s  of 12/31/66 

(In Thousands of Dollars and Equivalent) I 
1 Authorized . . . . . . . . . . . $3,500 1 
I Disbursed . . . . . . . . . . . 306 

I Repayments . . . . . . . . . . 
- I 

Interest Collected . . . . . . - 1 

Loan Term. 

Duration . . . . . . . . . . . 40 JTS. 

Grace Period . . . . . . . . 10 yrs .  

Grace 3/4% Interest Rate . . . . . . . . 
Thereafter.. . . . . . . . 2% 
Currency of Repayment. . U.S. $ 

Purpose of Loan: To provide the  fore ign  exchange cos t s  of 
bui ld ing  a 44/50 MW gas-f ired thermal e l e c t r i c  parer  p l an t  
and auxy l i a ry  f a c i l i t i e s  a t  Siddhirgan j in E a s t - ~ a k i s t a n .  
This p l an t  w i l l  enable the  East ~ a k i s t a n  Water and Parer  
Development Authority (EPwAPDA) t o  meet the load demands i n  
i t s  Eastern Grid, which includes the rapid ly  developing 
economic centers  a t  Dacca and Chittagong. Together with the  
e x i s t i n g  30 MW steam generating s t a t i o n  a t  Siddhirganj and 
the  two generat ing u n i t s  of the Karnafuli  Hydroelectric 
Parer  P l a n t  a t  Kaptai which a re  connected by a 166.4 mile 
.I32 KV double c i r c u i t  transmission l ine , the  new Siddhirganj 
p l a n t  w i l l  increase the  Eastern Grid capacity from 110/l22 
MM t o  194/212 MW and give it the  capacity t o  meet 
an t i c ipa ted  system loads i n  the  near future.  

Physical  S ta tus :  EPWAPDA contracted with the  f i rm of Black 
and Veatch In te rna t iona l  (BVI) of Kansas City, Missouri f o r  
engineering consultant  serv ices  under the  loan. Under BVI's 
guidance, a l l  speci f ica t ions  have been prepared, approved by 
EPWAPRA and AID, tendered, and most have been placed f o r  
order. Construction and erec t ion  of f a c i l i t i e s  a r e  schedul- 
ed t o  begin when equipment and mater ia ls  begin t o  a r r i v e  i n  
mid-1967. 

F inancia l  S ta tus :  Le t t e r s  of Commitment have been issued 
f o r  the  e n t i r e  amount of the loan; consultant  serv ices  
( $1,130,281), primary equipment, mater ia ls  and e rec t ion  
serv ices  ($5,808,300), and secondary equipment and mater ia ls  
($1,561,419). Of t h i s  amount, 3% has been disbursed, b u t  
during the  next year  t h i s  amount w i l l  pick up quickly a s  
the  p ro jec t  moves f u r t h e r  i n t o  the  procurement stage. 

Host Country Role and Procurement Source: The t o t a l  p ro jec t  
i s  estimated a t  $ll,500,000 of which $3,000,000 equivalent  
w i l l  be provided by EPWAPDA from i t s  own resources. 

A l l  equipment, mater ia ls  and serv ices  financed by A D  
under t h i s  loan w i l l  be procured i n  t h e  United Sta tes .  



STATUSOFDEVELOPMENTLOANS TABLE iV 

Borrower: Governnent of Pak-istan Funds: Development Loan 

Title and Number of Loan: Lyallpur Power Sta t ion r 

391-H-083 

Date Authorized: 4/22/64 Date Signed: 7/10/6LC 
Loan Status as of 12/31/66 

(In Thousands of Dollars and Equivalent) 

. . . . . . . . .  Authorized.. $18,100 

Disbursed . . . . . . . . . . .  l l ,293 

Repayments . . . . . . . . . .  - 

Interest Collected ...... 48 

Loan 1 a r m s  

Duration . . . . . . . . . . .  40 yrs 

Grace Period . . . . . . . .  1 0  yrs 

Grace Interest Rate . . . . . . . .  3 /4% 
Thereafter % 

Currency of Repayment. . u.s.$ 

Purpose of Loan: To Frovide t h e  foreign exchange costs  of 
building a 132 MW thermal e l e c t r i c  parer  s t a t i o n  a t  
Lyallpur, West Pakistan. 

This s t a t i o n  w i l l  he19 t o  meet increasing parer needs i n  
1967 a r i s i n g  f r m  rapid  indust r ia l iza t ion,  land reclamation 
and r u r a l  e l e c t r i f i c a t i o n i n  t h e  a rea  served by West 
Pakistan's  main g r id  system. Later, when t h e  hydro- 
e l e c t r i c  power s t a t ion  a t  t h e  Mangla Dam i s  i n  full opera- 
t ion ,  t h e  Lyallapur Plant w i l l  serve as  an essen t ia l  
"peaking s ta t ionf t  f o r  the  system. It i s  an in tegra l  pa r t  
of a long range program of t h e  West Pakistar, Water and 
Power Development Authority t o  provide t h e  necessary power 
t o  s u ~ w r t  increased agricultural and indus t r i a l  develop- 
ment. 

Physical Status: Cmonwealth Associates, Inc. (CAI) of 
Jackson, Michigan have been selected as  t h e  consultant 
engineers f o r  t h e  project  with respons ib i l i ty  f o r  t h e  
overa l l  construction and supervision of t h e  project .  CAI 
has prepared t h e  tenders f o r  a l l  t h e  procurement and placed 
orders. 

Under competitive bidding,the Westinghouse E lec t r i c  In ter-  
n~ l t iona l  Co. ('~EIcc) was selected t o  s9qpPj,  i n s t a l l  and 
c m i s s i o n  t h e  main s t a t i o n  equipment. The procurement of 
materials  i s  cmplete ,  but i n s t a l l a t i o n  has been retarded 
due t o  shipping damage received by several  key sections of 
t h e  turbines during delivery. The key sections have been 
reordered and a re  being delivered t o  t h e  project  s i t e .  

W m A  has a l so  contracted with Raymond International,  Inc. 
of New York f o r  t h e  driving of foundation p i l ing  -under the  
c i v i l  works construction. This phase of the  project  i s  
10% complete. 

It i s  expected t h a t  the  project  w i l l  be completed nearly 
on schedule with only a minimum amount of delay due t o  
shipping damages. 

Financial Status:  Le t t e r s  of Commitment have been opened 
f o r  $15,956,364 of t h e  $18,100,000 loan and 63% of the  t o t a l  
loan m d s  have been disbursed. It i s  expected t h a t  the  
remaining funds w i l l  be committed and disbursed p r io r  t o  
t h e  terminal disbursement date of 6/30/68. 

Host Country Contribution and Procurement Source: The t o t a l  
cost  of the  project  i s  estimated a t  $27,300,000 of which 
$9,200,000 equivalent i n  l o c a l  currency w i l l  be provided 
from WPWAPDAf s am resources. WPWAPDA w i l l  a l so  use i t s  
own s ta f f  i n  ce r ta in  phases of t h e  project  and f o r  operation 
and maintenance of t h e  plant.  

A l l  equipnent, materials  and services financed under the 
loan w i l l  be procured i n  t h e  U.S. 



> Ax* * A  1 &!M& areos ore SECURITY CLASSIFIED and I 

Title and Number of Loan: Malaria Eradicat ion 
391-H-084 

must not be divulged to unauthorixed indi- 

viduals. Al l  0 t h ~  moterial is unclassified. 
STATUSOFDEVELOPMENTLOANS 

Country: PAKISTAN Borrower: Government of Pakistan 

Date Authorized: 4/22/64 Date Signed: 2/25/65 
Loan Status as of 12/31/66 

(In Thousands of Dollars and Equivalent) 

. . . . . . . . . . .  Authorized $10,400 

. . . . . . . . . . .  Disbursed 9,169 

Repayments . . . . . . . . . .  - 
Interest Collected . . . . . .  44 

Loan Terms 

. . . . . . . . . . .  Duration 40 FS. 

. . . . . . . .  Grace Period 10 FS. 

. .  Interest Rate .??.?. 3/4% 
Thereafter.  ........ 2% 

Currency of Repayment. . U.S. $ 

Purpose of Loan: To provide the  fore ign  exchange cos t s  of 
DDT, sprayers, s c i e n t i f i c  equipment and trucks needed t o  
continue the 14  year  program s t a r t e d  i n  1961 i n  conjunction 
wi th  t h e  World Health Organization t o  control  and el iminate 
malaria i n  Pakistan. 

The Malaria Eradicat ion Program, which helps t o  s trengthen 
t h e  human resources needed f o r  t he  economic and s o c i a l  
development of Pakistan, a l s o  rece ives  A.I.D. Technical 
Cooperation Grants, t o t a l l i n g  approximately $150,000 per  
year, t o  f inance t h e  se rv i ces  of e i g h t  technicians and the  
t r a i n i n g  of p a r t i c i p a n t s  as w e l l  as having previously 
rece ived  $5.3 mi l l ion  of program and pro jec t  loan funds t o  
f inance  e a r l i e r  por t ions  of the  program. 

TABLE I V  

Funds: Development Loans 

Host Country Role and Procurement Source: The Government 
w i l l  cont r ibute  $ ~ o ~ , ~ o o , o O O  mi l l ion  equivalent  i n  l o c a l  
currency over t he  14-year Malaria Eradicat ion Program. 

A l l  materials ,  equipment and se rv i ces  financed under t h e  
loan  w i l l  be procured i n  the  United S ta t e s .  

Phys ica l  and Financia l  Status:  L e t t e r s  of Commitment have 
been issued f o r  t he  e n t i r e  amount of t he  loan and 88$ has 
been disbursed. The loan i s  ahead of schedule and it i s  
a n t i c i p a t e d  the  funds w i l l  be f u l l y  disbursed before the  
t e rmina l  da t e  of, t he  l m n ,  1/31/68. 



Country: PAKISTAN 

STATUSOF DEVELOPMENTLOANS TABLE IV  

Borrower: Government of  Pakis tan  ~ ~ ~ d , :  Development ika n 

Title and Number of Loan: 
S i x t h  Railway Loan (PWR) 

Dote Authorized: 5/28/64 
Loon Status as of 12/31/64 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . $7,530 

Disbursed . . . . . . . . . . . 2,347 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . 1 

Duration . . . . . . . . . . . 40 yrs .  

Grace Period . . . . . . . . 10  yrs .  

Interest Rate . Grace . . 3/4$ 
The rea f t e r  ......... 2$ 
Currency of Repayment. . U. S. $ 

Date Signed: 4/23/65 

Purpose of Loan: To provide t h e  f o r e i g n  exchange cos t s  of 
equipment, ma te r i a l s ,  and s e rv i ce s  t o  r e h a b i l i t a t e ,  modern- 
i z e  and expand t h e  Pakis tan  Western Railway (wR). 

I 

The funds w i l l  be  used t o  r ep l ace  f o u r  wrought i r o n  br idges ,  
provide spa re  p a r t s  f o r  U.S.-made d i e s e l  e l e c t r i c  locomo- 
t i v e s  now i n  use by t h e  PWR, convert  41.5 mi les  of t r a c k  
from meter  gauge t o  broad gauge, cons t ruc t  and remodel 
passenger  and equipment f a c i l i t i e s ,  enable t h e  PWR t o  manu- 
f a c t u r e  f r e i g h t  c a r s  i n  i t s  own shops, improve employee and 
employee dependents f a c i l i t i e s ,  and t o  modernize PWR's 
accounting system. 

Loon Twms 1/ 

The FWR i s  t h e  p r i n c i p a l  t r a n s p o r t a t i o n  media f o r  passen- 
g e r s  and commodities i n  West Pakis tan  and p a r t i c u l a r l y  
between Karachi and Afghanistan. Adequate r a i l  f a c i l i t i e s  
a r e  e s s e n t i a l  t o  t h e  continued economic development of West 
Pakis tan ,  s i n c e  t h e  growth of a g r i c u l t u r e  and i ndus t ry  i s  
s o  dependent on them. 

amount, of which $68.1 m i l l i o n  i s  i n  U.S. development loans 
inc luding  t h i s  loan,  and w i l l  use c r e d i t s  from t h e  United 
Kingdom, West Germany and IDA f o r  t h e  remaining $35.4 m i l -  
l i o n .  

Phys ica l  S ta tus :  Orders have been placed f o r  t h e  major 
items t o  be procured under t h e  loan  inc luding  s t e e l  f o r  
f r e i g h t  cars ,  b r idge  ma te r i a l s ,  d i e s e l  e l e c t r i c  locomotive 
spares ,  r a i l ,  and cons t ruc t ion  ma te r i a l s  f o r  passenger and 
employee f a c i l i t i e s ,  and d e l i v e r i e s  a r e  now i n  progress .  

PWR, wi th  a s s i s t a n c e  of t h e  Booz-Allen and Hamilton Company, 
w i l l  complete t h e  modernization of PWR's f i n a n c i a l  manage- 
ment and accounting system p r i o r  t o  t h e  t e rmina l  d i sburse-  
ment d a t e  of 4/30/68. 

F inanc i a l  S t a tu s :  L e t t e r s  of Commitment have been issued 
f o r  t h e  e n t i r e  amount of t h e  loan  and 31% of  t h i s  amount has 
been disbursed.  A l l  major orders  have been placed and it i s  
expected t h a t  t h e  remaining funds w i l l  b e  disbursed a s  t h e  
equipment and ma te r i a l s  a r e  de l ivered .  

Host Country Role and Procurement Sowce:  The PWR w i l l  
c on t r i bu t e  $21.5 m i l l i o n  equiva len t  i n  l o c a l  currency 
t o  t h e  t o t a l  $35.8 m i l l i o n  p ro j ec t .  

A l l  equipment, ma te r i a l s  and s e rv i ce s  f inanced under t h e  
l oan  w i l l  be  procured i n  t h e  U.S. 

1/ Two-step Terms: The loan  funds have been r e l e n t  t o  PWR 
f o r  repayment i n  rupees over a per iod of 25 years ,  
including 5 years  grace,  a t  4$ i n t e r e s t .  

The improvement and expansion program undertaken by PWR i s  
comprehensive and we l l  planned. The fo r e ign  exchange 
r equ i r ed  t o  ca r ry  out  t h e  p r o j e c t  i s  est imated a t  $155.5 
m i l l i o n .  PWR a l ready  has obtained $120.0 m i l l i o n  of t h i s  



STATUSOF DEVELOPMENTLOANS TABLE IV 

PAKISTAN Borrower: Karachi  E l e c t r i c  Supply Corp. Ltd. 
Title and Numbr of Loan: Karachi  E l e c t r i c  Supply CO. - 

Expansion of D i s t r i b u t i o n  F a c i l i t i e s  I 

Purpose of  Loan: To p rov ide  t h e  f o r e i g n  exchange c o s t s  of 
expanding t h e  e x i s t i n g  d i s t r i b u t i o n  f a c i l i t i e s  of  t h e  
Karach i  E l e c t r i c  Supply Corporat ion (KESC) t o  e f f e c t i v e l y  
u t i l i z e  t h e  a d d i t i o n a l  power made a v a i l a b l e  by t h e  new 
132 MW Korangi Thermal Power P l a n t  f inanced by A.I.D. under 
Loan No. 391-H-042. Together,  t h e s e  f a c i l i t i e s  w i l l  enab le  
t h e  KESC t o  meet i n c r e a s i n g  load  demand a s  w e l l  a s  t o  s e r v e  
60,000 a d d i t i o n a l  customers.  Many of  t h e s e  new customers 
w i l l  b e  i n  a  new i n d u s t r i a l  d i s t r i c t  i n  t h e  Karachi  a r e a  
which t h e  KESC has  been f r a n c h i s e d  t o  serve.  

Date Authorized: 5/28/64 Date Signed: 10/16/64 , 

P h y s i c a l  S t a t u s :  KE!SC has c o n t r a c t e d  with t h e  K u l j i a n  Corp. 
of P h i l a d e l p h i a ,  Pennsylvania t o  provide eng ineer ing  and 
a d v i s o r y  s e r v i c e s  f o r  t h i s  p r o j e c t .  I n t e r n a t i o n a l  Telephone 
and Telegraph had a  c o n t r a c t  t o  supp ly  equipment and 
i n s t a l l a t i o n  s e r v i c e s  f o r  t h e  p r i n c i p a l  s u b s t a t i o n  which 
has  been  e r e c t e d .  

Loon Status as of 12/31/66 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . $7,200 

Disbursed . . . . . . . . . . . 2,575 

Repayments . . . . . . . . . . - 
Interest Collected . . . . . . 7 

Funds: Development Loan 

Loon Terms I/ 

Duration . . . . . . . . . k0 yrs,  

Grace Period . . . . . . . . 1 0  y r s .  

Interest Rate . Grace . . 314% 
T h e r e a f t e r  2% 

Currency of Repayment. . U. S. $ 

F i n a n c i a l  S t a t u s :  L e t t e r s  of Commitment have been i s s u e d  
f o r  $5.51 m i l l i o n  of t h e  $7.2 m i l l i o n  l o a n  and 36% o f  t h e  
t o t a l  funds  have been d i sbursed .  A l l  major o r d e r s  have 
been p laced  and a l l  procurement should be completed p r i o r  
t o  t h e  t e r m i n a l  d isbursement  d a t e  of  6/30/67. 

Host Country Role and Procurement Source: The t o t a l  
c o s t  o f  t h e  p r o j e c t  w i l l  be  $15.5 m i l l i o n  of  which $8.3 
m i l l i o n  e q u i v a l e n t  i s  l o c a l  currency provided by KESC from 
i t s  own r e s o u r c e s .  

A l l  equipment, m a t e r i a l s  and s e r v i c e s  f inanced  under t h e  
l o a n  w i l l  b e  procured i n  t h e  United S t a t e s .  

Two-step Terms: KESC w i l l  repay t h e  l o a n  i n  rupees  t o  
t h e  Government of P a k i s t a n  over  a  pe r iod  of 25 y e a r s ,  
i n c l u d i n g  a  g r a c e  p e r i o d  of 4  years ,  a t  3:$ i n t i r e s t ,  

A l l  d e s i g n  work has  been completed and approved, and t e n d e r s  
have been prepared and i s s u e d  and awards have been made. 
Cons t ruc t ion  i s  proceeding n e a r l y  on schedule  a s  d e l i v e r y  
of  m a t e r i a l s  pe rmi t s .  It is a n t i c i p a t e d  t h a t  t h e  p r o j e c t  
w i l l  b e  completed c l o s e  t o  t h e  o r i g i n a l l y  planned d a t e .  



Countrv: PAKISTAN 

STATUSOFDEVELOPMENTLOANS TABLE IV 

Borrower: Government of Pakistan Funds: Development Loan 
7 

Title and Number of Loan: 
S a l i n i t y  Control - Reclamation P ro jec t  No. 2-B 
191-H-087 
Date Authorized: 5/29/64 Date Sianrd: 12/30/66 

Authorized . . . . . . . . . . .  $14,100 

Disbursed . . . . . . . . . . .  - 
Repayments . . . . . . . . . .  - 

Loan Status as of 12/31/66 

Duration . . . . . . . . . . .  40 P's . 
Grace Period . . . . . . . .  10 P's. 

. . .  Interest Rate grace. 3/4% 
t h e r e a f t e r  % 

Currency of Repayment. . U *  S $ 

~ o a n  lmrms 1/ 

I Interest Collected . . . . . .  - I 

(In Thousands of Dollars and Equivalent) ( 

Purpose of  Loan: To f inance the  fo re ign  exchange cos ts  of 
t he  procurement, i n s t a l l a t i o n  and e l e c t r i f i c a t i o n  of  tube- 
wel l s ,  canal  remodeling, sur face  drainage work and t rans-  
p o r t  and maintenance equipment t o  i r r i g a t e  and correc t  
waterlogging and s a l i n i t y  i n  t h e  Chaj Doab Area of  West 
Pakistan.  

This phase (SCARP 2-B) of  t he  program f o r  s a l i n i t y  con- 
t r o l  and land  reclamation i n  the  Indus P la in  of West 
Pakis tan  i s  expected t o  bene f i t  approximately 561,000 gross 
ac re s  of  a g r i c u l t u r a l  land. 

S a l i n i t y  con t ro l  and land  reclamation i s  needed because 
2.5 mi l l i on  acres  of t h e  20.6 mi l l ion  acres  c u l t i v a t a b l e  
i n  t he  Punjab and Northwest Front ie r  Provinces have been 
se r ious ly  s t r i cken  by s a l i n i t y  and waterlogging. This des- 
t r u c t i o n  i s  continuing a t  a  r a t e  of  50,000 t o  100,000 
acres  per  year .  Crop production on much of  t he  remaining 
acres  i s  suf fer ing .  Nearly all of t hese  lands  can be re- 
turned t o  f u l l  production by drainage, addi t ional  water,  
and leaching of t he  s a l t s .  Of equal  importance, t h e  cor- 
r e c t i o n  of  t h e  s o i l  de f i c i enc ie s  ( s a l i n i t y ,  waterlogging 
and inadequate water supply) provides good lands  on which 
a g r i c u l t u r a l  improvements (such a s  improved seeds and 
f e r t i l i z e r )  w i l l  be e f f ec t ive .  This o v e r a l l  program i s  
divided i n t o  a  number of  u n i t s  o f  which t h i s  p ro j ec t  

(SCARP 2-B) i s  one. Other u n i t s  a r e  being financed by the  
UK, West Germany and o ther  fiations. One u n i t  (SCARP 1 )  i s  
i n  operation and i s  proving h igh ly  successful .  I n  i t s  f i r s t  
t h r e e  years of f u l l  operat ion i t  r e s t m e d  t o  use  250,000 
ac re s  out of  425,000 acres  t h a t  had gone out of cu l t i va t ion  
and had increased t h e  average y i e l d  on t h e  cropped acreage 
by over 50 percent  (wheat i s  t h e  major crop and increased 
59 percent) .  These improvements w i l l  continue a t  a  slower 
r a t e  f o r  some years. 

Physical  S ta tus :  Based on the  Tipton and Kalmbach, Inc.  
and Harza Engineering Co. In t e rna t iona l  review of t he  o r i -  
g i n a l  pro jec t ,  t h e  scope and cost  of  t h e  works t o  be  
financed under t h i s  loan were reduced subs t an t i a l ly .  The 
loan  author iza t ion  was amended i n  J u l y  1966 from $18.1 
mi l l ion  t o  $14.1 mi l l ion  and t h e  loan agreement signed i n  
December 1966. A pre-qual i f ica t ion  not ice  c a l l i n g  f o r  
statements by February 15, 1967 has been issued f o r  com- 
panies i n t e re s t ed  i n  t he  tubewell  construct ion cont rac t .  

F inancia l  S ta tus :  I n i t i a l  L e t t e r  of Commitment f o r  t h e  two 
consultants  have been opened. 

Host Country Contribution & Procurement Source: The t o t a l  
cos t  of  the c a p i t a l  works required f o r  t h e  p ro j ec t  i s  
$38.6 mi l l ion  of which $14.1 mi l l ion  i s  fore ign  exchange 
t o  be  provided by t h e  A I D  loan and $24.5 mi l l ion  i s  l o c a l  
currency t o  be  provided by t h e  Government of West Pakistan. 

A l l  of t he  equipment, mater ia l s  and serv ices  t o  be financed 
by the  loan w i l l  be  obtained i n  the  United S t a t e s  and a r e  
not  ava i lab le  i n  Pakistan. 

1/ Two-step Terms: The loan funds w i l l  be r e l e n t  t o  t h e  - 
West Pakistan Water and Power Development Authori ty 
(WPXAPL)A) on terms which w i l l  be  subjec t  t o  A I D  approval. 
It i s  expected t h a t  WPWAPL)A w i l l  repay the  loan  i n  rupees 
over a  period of 25 years  a t  4% i n t e r e s t .  



I -oreas ore SECURITY CLASSIFIED and 1 
I must not be divulped to unouthorlzed indi- I 

STATUSOFDEVELOPMENTLOANS I viduals. A l l  other materlol is  unclassified. TABLE IV 

Country: PAKISTAN Borrower: Govement of Pakistan Funds: Developnent Loan 
, 

Title and  Number of Loan:Machinery Pool Organization I1 
3 9 ~ ~ -  088 

Date Authorized: 6/15/64 Date Signed: 12/9/64 
Loon Stotus as of 12/31/66 I Loon Terms 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . $6,000 

Disbursed . . . . . . . . . . .  149 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . - 

Duration . . . . . . . . . . . 40 yrs  

Grace Period . . . . . . . . 10 yrs  

Grace Interest Rate . . . . . . . . 
Thereafter 

3/4% 
2% 

Currency of Repayment. . u.s.$ 

Purpose of Loan: To provide t h e  foreign exchange costs of 
t h e  procurement by t h e  Machinery Pool Organization (MPO) 
of t h e  West Pakistan Water and Power Development Authority 
(WPWAPIIA) of earth-moving machinery and re la ted  equiwent 
t o  replace s imilar  equipment which can no longer be 
economically maintained. 

WPWAPDA established the  MPO i n  1959 t o  effect ively  care 
f o r  i t s  heavy equipment needs throughout i t s  operations 
which include projects  valued a t  more than $3 b i l l i o n  
equivalent. Eighty percent of t h e  MPO equipment i s  of U.S. 
origin--the remainder being British--with a t o t a l  book 
value of $30 million. The poorest of th i s  equipnent w i l l  
be replaced by new uni ts  or  excess property b e t t e r  adapted 
t o  MPO s future  tasks. 

Financial Status: A Let ter  of Commitment f o r  the  e n t i r e  
loan amount has been issued. Le t t e r s  of Credit are  being 
opened i n  favor of individual low responsjve bidders a f t e r  
A I D  approval of each award. 

Host Country Role and Procurement Source: Of the estimated 
$7.7 mill ion t o t a l  project  cost ,  $1.7 million equivalent 
w i l l  be met f r m  l o c a l  currency generated by the  opera t ims  
of MPO. The major item i s  $750,000 f o r  spare pa r t s  pro- 
curement. A l l  comnodity procurement financed under t h i  s 
loan w i l l  be of U.S. source and origin.  

Physical Status: Procurement of replacement equipment is  
proceeding sa t i s fac to r i ly .  Under formal competitive bid- 
ding procedures, the  MPO is  now placing orders and all 
machinery and equipnent should be shipped p r i o r  t o  the  
loan l s terminal disbursement date  of 12/31/67. 



Country: PAKISTAN 

STATUSOF DEVELOPMENT LOANS TABLE IV 

Borrower: Government of Pakistan Funds: Development Loan 

Title and Number of Loan: Seventh Railway Loan (PER) 
391-H-089 

Date Authorized: 6/15/64 
Loan Status as of 12/31/66 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . $8,700 

Disbursed . . . . . . . . . . . 3,136 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . 21 

Date Signed: 4/16/65 
Loon Twms 1/ 

Duration . . . . . . . . . . . 40 yrs. 

Grace Period . . . . . . . . 10 yrs. 

Interest Rate .Gr&c.e. . . 3/4% 
Thereafter..  . . . . . . . 2% 
Currency of Repayment. . U.S. $ 

Purpose of Loan: To finance the  foreign exchange costs  of 
equipment, materials  and services needed t o  modernize, 
expand and r e h a b i l i t a t e  the Pakistan Eastern Railway (PER). 

The funds w i l l  be used t o  procure 14 broad gauge d i e s e l  
e l e c t r i c  locomotives and t o  buy mater ia ls  and equipment t o  
construct  48.4 miles of new railway l ine ,  renew another 15 
miles of t r ack  and convert. 20 miles from narrow gauge t o  
broad gauge; t o  construct  new passenger and equipment 
f a c i l i t i e s  a s  wel l  a s  schools and hospi ta ls  f o r  the PER's 
employees; t o  r e h a b i l i t a t e  ex i s t ing  s t a t i o n s  and locomotive 
sheds; t o  r epa i r  worn switches and deter iora ted  bridges; 
and t o  modernize the  PER's accounting system. 

The sharp increase i n  agr icu l tu ra l  and i n d u s t r i a l  growth in 

Booz-Allen and Hamilton of San Juan, Puerto Rico s t a r t ed  
under A.I.D. Loan 391-H-045. 

Financial  Status:  Let ters  of Comitment have been issued 
f o r  $3,332,500 and the remainder of the loan w i l l  be 
committed and disbursed p r io r  t o  the terminal date  of 6/30/68. 

Host Country Role and Procurement Source: The t o t a l  cost  of 
the  a c t i v i t i e s  which t h i s  loan w i l l  support w i l l  be $23.8 
million, of which $14.4 mi l l ion equivalent w i l l  be i n  l o c a l  
currency. In addit ion,  the PER w i l l  provide $651,000 of the 
foreign exchange portion of the  project .  

A l l  materials, services and equipment financed under t h i s  
loan w i l l  be procured i n  the United Sta tes .  

Two-step Terms: The loan funds have been r e l e n t  t o  PER 
which s h a l l  repay those funds used f o r  replacement over 
a period of 25-Gars ,  including 5 years grace, a t  1% East Pakistan has created a r i s i n g  demand f o r  railway f re igh5 l 

service and the  corresponding economic a c t i v i t y  has caused in te res t .  Loan funds used f o r  addit ions w i l l  become part 

a s imi lar  r i s e  i n  passenger service demand. of the  government's permanent investment i n  PER, on which 
the  railway pays 4% per year. 

Physical  Status:  The PER has procured 14 broad gauge d i e s e l  
e l e c t r i c  locomotives from the  American Locomotive Company of 
New York and issued tenders f o r  rail, t i e  plates,  t m o u t s  
and other  equipment t o  renew, r e p a i r  and construct  r a i l  
l ines .  In  addition, i n  conjunction with the  Pakistan 
Western Railway, the  PER i s  financing the  completion of the 
new f inanc ia l  management and accounting procedures which 



STATUSOFDEVELOPMENTLOANS TABLE IV 

Country: PAKISTAN 

Tit le  and Number of Loan: West Pakistan Power Dis t r ibut ion  
391-H-090 

LDate Authorized: 6/24/64 1 
I Loan Status as of 12/31/66 r 
/ (In Thousands of Dollars and Equivalent) I 
I Authorized . . . . . . . . . . . $12,500 

I Disbursed . . . . . . . . . . . 414 1 
I Repayments . . . . . . . . . . 

- I 
Interest Collected . . . . . . 1 

late Signed: 12/30/64 
Loan T o m s  1/ 

Duration . . . . . . . . . . . 40 yrs .  

Grace Period . . . . . . . . 10 yrs .  

Interest Rate .G*F. . . 3/45 
Thereafter.  . . . . . . . . 2% 
Currency of Repayment. . U.S. $ 

Purpose of Loan: To f inance the  fore ign  exchange c o s t s  of 
equipment, mater ia l s ,  and se rv i ces  t o  r epa i r  and expand the  
West Pakistan Water and Power Development Author i ty ' s  
(WPWAPDA) e l e c t r i c  power d i s t r i bu t ion .  

WPWAPDA, which i s  responsible f o r  t h e  development of water  
and power resources i n  West Pakistan (except i n  ~ a r a c h i )  
including construct ion,  generation, transmission, d i s t r i bu -  
t i o n  and maintenance, has b u i l t  up i t s  generation and 
transmission f a c i l i t i e s  more r ap id ly  than i t s  d i s t r i b u t i o n  
f a c i l i t i e s .  The l a t t e r  capab i l i t y  must be expanded t o  take  
f u l l  advantage of i t s  complete generation capaci ty  and t o  
extend good serv ice  t o  new customers. Similarly, WAPDA 
must improve the  q u a l i t y , o f  i t s  engineering s t a f f  t o  b e t t e r  
p lan  and engineer i t s  d i s t r i b u t i o n  and maintenance serv ices  
which, according t o  a 's tudy by WPWAPDA's genera l  consultants ,  
Harza Engineering Company In t e rna t iona l ,  w i l l  have t o  meet a 
growth r a t e  of 500,000 new customers and 180 mi l l i on  KWH of 
energy over a f i v e  year  period. 

work orders  have been w r i t t e n  and construct ion u t i l i z i n g  
l o c a l l y  procured items has begun. 

F inancia l  S ta tus :  L e t t e r s  of Commitment t o t a l l i n g  
$6,391,000 have been issued:  consultant  serv ices .  
$891,000; and e l e c t r i c a l  equipment, $5,500,000. of t he  
t o t a l  ava i l ab l e  f o r  expenditure only $414,000 has been 
u t i l i z e d ,  bu t  t h i s  amount w i l l  increase  r ap id ly  a s  equipment 
and ma te r i a l s  a r e  del ivered during the  next few months. 

Host Country Role and Procurement Source: The t o t a l  p ro j ec t  
i s  estimated t o  cos t  $27.9 mi l l ion  of which $15.4 mi l l i on  
equivalent  i n  l o c a l  currency w i l l  be provided by WPWAPDA. 

A l l  mater ia l s ,  equipment and ma te r i a l s  financed under t h i s  
loan w i l l  be procured from the  U.S. 

1;/ Two-step Terms: The loan funds have been r e l e n t  t o  
WPWAPDA which w i l l  repay the  loan i n  rupees over a period 
of 25 years ,  including a grace period of 5 years ,  a t  4% 
i n t e r e s t .  

Phys ica l  S ta tus :  WPWAPDA has contracted wi th  Commonwealth 
Associates, Inc. (CAI) of Jackson, Michigan f o r  engineering 
and consul tan t  serv ices .  Master plan preparat ion w a s  
completed i n  December and tenders  have been prepared, and 
a r e  being issued f o r  equipment and materials. Detai led 



Country: PAKISTAN 

STATUS OF DEVELOPMENT LOANS TABLE IV 

Borrower: Government of Pakist an ~ ~ ~ d ~ :  Development Loan 

Title and Number of Loan: m o  W a n s ~ i s s i o n  Lines i n  East Pakistan 

Date Authorized: 6/25/64 
Loon Status as of 12/31/66 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . $2,800 

Disbursed . . . . . . . . . . . - 
Repayments . . . . . . . . . . - 
Interest Collected . . . . . . - 

h e  Signed: 9/17/64 
Loon Tmrms I/ 

Duration . . . . . . . . . . . 40 p s .  

Grace Period . . . . . . . . 10 p s .  

Interest Rote . Grace. . . 3/4% 
Thereafter ......... 2% 
Currency of Repayment. . U.S. $ 

Purpose of Loan: To finance the foreign exchange costs  of 
the  equipment, materials  and services required f o r  con- - - 
strutting two e l e c t r i c  power transmission l i n e s  and associ- 
ated substat ions i n  the  Comilla and Noakhali d i s t r i c t s  of 
East Pakistan. These f a c i l i t i e s  w i l l  make it possible t o  
provide cen t ra l  s t a t i o n  e l e c t r i c  power service t o  meet 
ant ic ipated demand. 

The Comilla and Noakhali d i s t r i c t s  l i e  between the  impor- 
t a n t  commercial centers of Dacca and Chittagong and a re  
linked t o  these two c i t i e s  by railway. The Internat ional  
Development Association has made a loan f o r  construction 
of a highway between Dacca and Chittagong which w i l l  pass 
through-these d i s t r i c t s .  Chandpur, i n  the Comilla d i s t r i c t ,  
i s  a n  important inland port which i s  being expanded t o  
accommodate l a rge r  ships.  In  1961 the  population of the 
two d i s t r i c t s  was about 5.2 mi l l ion and the  population 
densi ty  approximately 1485 per square mile. The pr inci -  
p a l  source of employment i s  i n  agr icul ture  and the  fu r the r  
development of t h i s  sector  depends i n  large  measure on 
flood control ,  drainage and i r r i g a t i o n ,  a l l  of which 
require s ignif icant  amounts of power. Indus t r i a l  develop- 
ment based on agr icu l tu ra l  raw materials  a lso  w i l l  require 
power. 

This loan w i l l  make it possible f o r  the  East Pakistan 
Water and Power Development Authority (EEWAPDA) t o  
provide the necessary f a c i l i t i e s  f o r  transmission of 
an adequate supply of power t o  s a t i s f y  the  demand i n  the  
key town and areas of the  Comilla and Noakhali d i s t r i c t s .  
It w i l l  enable EEWAPDA t o  i n s t a l l  transmission and d i s t r i -  
bution systems which w i l l  provide e f f i c i en t  and r e l i a b l e  
service and permit fu r the r  expansion when power demands 
increase. 

Physical Status : The engineering services contract  f o r  
t h i s  project s t i l l  has not been f inal ized.  Negotiations 
with one firm broke o f f  i n  Deceniber 1965 when the  f i rm 
withdrew i t s  proposal. Subsequently negotiations began 
with Commonwealth Associations, Inc. and the  Mission 
advised EFWAPDA i n  October 1966 t h a t  it had no objection t o  
the  se lec t ion of Commonwealth as the  consulting engineer. 
The contract i s  now i n  the  f i n a l  stages of negotiation. 

Financial  Sta tus  : No disbursement actions have been taken 
under t h i s  loan. 

Host Country Contribution & Procurement Source: The t o t a l  
cost  of the ~ r o j e c t  i s  estimated a t  $3.7 mill ion,  of which * - 
$2.8 million i s  foreign exchange t o  be provided by the  AID 
loan and $900,000 i n  l o c a l  currency t o  be provided by 
EEWAPDA. 

A l l  of the equipment, materials  and services t o  be financed 
by the  loan w i l l  be obtained i n  the  United Sta tes .  

1/ Two-step Term: The loan funds have been re len t  t o  
EEWAPDA which w i l l  repay the  loan i n  rupees over a period 
of 25 years, including a grace period of 5 years a t  
4% in te res t .  



STATUSOFDEVELOPMENTLOANS TABLE I V  

391-H-092 

Dote Authorized: 6/27/64 - Date Signed: 1/11/65 
! Laan Term* I-/ 

Country: PAKISTAN Borrower: Government of  Pakist  an 

and Number of Loan: ~ ~ ~ ~ ~ - b i ~ h ~  ~~~d 

Laan S t a t ~  as of 12/31/66 

(In Thousands of Dollars and Equivalent] 

Authorized . . . . . . . . . . . $14,000 

Disbursed . . . . . . . . . . .  694 

Repa yments . . . . . . . . . . - 
Interest Collected . . . . . . - 6 

Duration . . . . . . . . . . . 40 v s .  

Groce Period . . . . . . . . 10 v s .  

Interest Rote .GEWE. . . 3/4% 
Therearter ......... 2% 
Currency of Repoymmt. . U.S. $ 

o s e o f a n :  To f inance t h e  foreign exchange cos t s  o f  
1 deslgnlng and construct ing a two-lane paved road extend- 

ing  from Dacca, t h e  c a p i t a l  of  East  Pakistan, westward 
approximately 58 miles t o  Aricha on the e a s t  bank of t h e  
Brahmaputra River; (2 )  procuring necessary f e r r i e s  and 
construct ing t h r e e  f e r r y  landings a t  Aricha, Nagarbari and 
Goalundo Ghat; and (3) cons t ruc t ing  two-lane all-weather 
paved roads from Nagarbari wes ter ly  approximately 4 miles  
t o  a road junct ion a t  Kashinathpur and from Goalundo Ghat 
west,erly approximately 6 miles t o  a point near  Faridpur. 

The pro jec t  w i l l  he lp  t h e  Roads and Highways Department of 
t h e  Ministry of  Railways, Waterways and Road Transport a t  ion, 
Government of East Pakistan, begin construct ion of a rmdern 
road network i n  t h e  province and develop i t s  a b i l i t y  t o  
design,  construct  and maintaln such roads without fore ign  
ass is tance .  

The F i r s t  and Second Five Year Flans provided f o r  develop- 
ment of  t h e  t r anspor t a t ion  sec to r  i n  East Takistan, in-  
cluding t h e  railways, roads, deep-water por ts ,  in land  
waterways and a i r  t r anspor t  system. The railway and inland 
water  t ranspor t  systems are  now reasonably we l l  developed, 
bu t  t h e  road system i s  s t i l l  rudimentary and insdequate. A 
modern road system i s  needed f o r  shor t  hauls  o f  f r e i & t ,  
d i s t r i b u t i o n  of foodstuffs ,  marketing of donentic pr.o&uce, 
and t h e  t r anspor t a t ion  of  passengers t o  and from work. 

Funds: Development Loan 

Physical  Status:  The Government o f  East Pakistan (GOEP) 
contracted with Louis Berger, Inc. ,  of East Orange, New 
Jersey  t o  provide engineering serv ices .  I n  August 1966, 
Berger submitted cos t  est imates f o r  t h e  pro jec t  which were 
wel l  above t h e  o r i g i n a l  cos t s  and funds ava i l ab le  under the  
loan. Various ways t o  r ev i se  t h e  pro jec t  were proposed, 
including r e t a i n i n g  t h e  present  pavement wherever possible,  
r a t h e r  than  r a i s i n g  t h e  l e v e l  of  t he  road. The t echn ica l  
and economic j u s t i f i c a t i o n  f o r  a rev ised  p ro j ec t ,  i n  each 
of i t s  major components, i s  now being analyzed by Berger and 
wi th in  t h e  GOEP and USAID t o  determine how t o  proceed with 
t h i s  p ro j ec t  . 
Financia l  b ta tus :  A Le t t e r  of  Commitment f o r  $732,000 
has been issued t o  f inance t h e  d o l l a r  cos t s  of  t h e  Beraer 
cont rac t  and disbursements under t h i s  Le t t e r  of ~ommit ien t  
a re  almost completed. 

Host Country Contribution & Procurement Source: The t o t a l  
cos t  of t h e  p ro j ec t  was o r i g i n a l l y  estimated a t  $28.1 
mi l l i on  of which $16.1 mi l l ion  was fore ign  exchange and 
$12 mi l l i on  was l o c a l  currency. The A I D  loan would provide 
$14 mi l l i on  of  t h e  fore ign  exchange cos ts .  The Government 
of  Pakistan would provide $2.1 mi l l i on  i n  foi-eign exchange 
from i t s  own resources and t h e  Government of  East Pakistan 
would provide a l l  of  t he  l o c a l  currency cos ts .  ProJect 
c o s t s  may be s u b s t a n t i a l l y  changed, as  a r e s u l t  of  t h e  r e -  
ana lys is  of  t h e  p ro j ec t  now t ak ing  place. 

A l l  of t h e  equipment, mater ia l s  and serv ices  t o  be financed 
by  t h e  loan w i l l  be  procured i n  t h e  United S ta t e s .  

2' Two-step Terms: The loan funds have been r e l e n t  t o  t h e  
Government of  East  Pakistan a t  t ,he sane terms a s  those of  
our loan t o  t h e  c e n t r a l  goverriment. 



Country: PAKISTAN 

STATUS OF DEVELOPMENT LOANS 1 ABLE IV 

Borrower: Government of Pekistan Funds: Development Loan 

1 itle and Number of Loan: 

Chitt  agong Port F a c i l i t i e s  391-H-094 

.......... Authorized .$ 3,400 

Disbursed ........... 74 

Repayments . . . . . . . . . .  - 
Interest Collected ...... - 

Dote Authorized: 6/29/64 Dah Sipnod: 10/14/64 

........ Grace Period 10 years 

Interest Rate ........ 3/4$ 
the rea f te r  2$ 

Currency of Repayment. . U. S . $ 

Loon Staturn ma d 12/31/M 

(In Thousands of Dollars and Equivalent) 

Purpose of Loan: To finance the  foreign exchange costs  of 
materials ,  equipment and services required f o r  the  repa i r  
and reconstruction f o  s i x  j e t t i e s  a t  the  Port of Chittagong 
and f o r  anc i l l a ry  f a c i l i t i e s .  

LoonTwma I/ 

Duration ........... b0 Gears 

Chittagong i s  the  pr incipal  por t  i n  East Pakistan. I n  
FY 1963 i t  handled a t o t a l  of 3.2 mill ion tons of cargo. 
This was 22$ over t o t a l  cargo handled i n  FY 1960 and 
50$ over FY 1957. A fu r the r  more gradual increase i n  cargo 
moving through the  por t  i s  anticipated during the  period 
FY 1965-1980. 

This por t  h a s ~ l l  operable j e t t i e s  which are not adequate 
f o r  expeditious cargo handling. I n  FY 1963, average wait- 
ing time f o r  berths was 4 days f o r  630 foreign ships and 
5 deys f o r  125 coasta l  vessels.  I n  addition t o  waiting f o r  
j e t t i e e ,  ships were subjected t o  unusually long loading and 
unloading period. Since a ship 's  time i s  worth from $100 
t o  $259 per hour, these deleys have made shipping companies 
r e l u c t m t  t o  c a l l  a t  Chittagong and a t  times have l e d  t h e  
India, Pakistan, Ceylon and Burma Outward Freight Conference 
t o  impose surcharges of up t o  30$ on shipments t o  Chittagong. 
Congestion of the  por t  r e s u l t s  not only i n  d i rec t  losses  t o  
c a r r i e r s  but a l so  a f fec t s  importers through slower de l ive r ies  
and higher f re igh t  r a t e s  and ult imately re tards  the  economic 
development of East Pakistan by r e s t r i c t i n g  the flow of 
resources i n t o  and out of the  province. 

f 

The loan i s  expected t o  make it possible t o  reduce ehip 
waiting time a t  the  por t  of Chittagong by 67% and thereby 
help remove one of t h e  major bott lenecks tocthe  economic 
development of East Pakietan. 

Physical Status:  The Chittagong Port Trust has contracted 
with Fredrick R Harris  Inc. of New York f o r  engineering 
services. I n  the  summer of 1965 construction bids were 
tendered and all bids  were re jected because they f a r  ex- 
ceeded the amounts available f o r  the project .  The bidding 
documents were reworked t o  eliminate ce r ta in  items of work 
which it then appeared could be done by East Pakistan 
agencies. Recent discussions with project  au thor i t i e s  and 
the  engineering firm have indicated there  i s  a p o s s i b i l i t y  
tha t  the project  can be implemented within exis t ing funds by 
resort ing t o  an a l t e rna te  method of construction and u t i l i z -  
ing locai  contractors with supervision of construction by 
a U. S. firm. The project  i s  now undergoing thorough 
~ ~ ~ / ~ i s s i o n  review. 

Financial Status:  A Let te r  of Commitment f o r  $75,000 has 
been issued t o  finance the  do l la r  costs  of the  f i r s t  phase 
of the  ~ a r r i s  contract. 

Host Country Contribution & Procurement Source: The t o t a l  
cost  of the project  as o r ig ina l ly  estimated was $6.3 mill ion,  
of which $3.4 mill ion was foreign exchange t o  be provided 
by the  AID loan and $2.9 mill ion was l o c a l  currency t o  be 
provided by the  Chittagong Port Trust. These costs  may be 
revised as a resu l t  of t h e  review mentioned above. 

A l l  materials, equipment and services t o  be financed by 
the  AID loan w i l l  be procured i n  the  United Sta tes .  

1/ Two-step Terms: The loan funds have been re len t  t o  - 
t h e  Chittagong Port Trust. The Port Trust w i l l  repay the  
loan i n  rupees over a period of 25 years, including a 
grace period of 5 years, a t  6% in te res t .  



Country: PAKISmN B ~ ~ ~ ~ ~ ~ ~ :  Government of Pakistan 

Title and Number of Loan: I r o n  & S t e e l  Commodity Loan r 391 -H-096 

& @ a r e a -  are SECURIT: CLASSIFIED u.rd 
rnu~t  not be divulged t o  unautharixed i-Ji- 

STATUSOF DEVELOPMENTLOANS v i d u a l ~ .  A l l  other material Is unclassif~od. 

Funds: Development Loan 

TABLE I V  

Laan Statu- a- of 12/31/66 
pp ...... -- 

Thousands of Dollars and Equivalent) t 
Authorized . . . . . . . . . . .  $140,000 

Disbursed . . . . . . . . . . .  131,922 

Repayments . . . . . . . . . .  - 

. . . . . .  765 

)ate Signed: 12/21/64 
Loan Terms 

. Duration . . . . . . . . . . .  40 f l s  

. . . . . . . .  Grace Period 1 0  YTS. 

Interest Rate . Grace. . 3/4% 
Thereafter .  ....... 2% 

Currency of Repayment. . U. S. $ 

Purpose of Loan: To p r w i d e  fore ign  exchange c o s t s  i n  
support of Pakis tan ' s  import l i b e r a l i z a t i o n  program and t o  
enable pr iva te  (93%) and public  sec tor  (7%) importers  t o  
import t he  commodities necessary t o  continue Pak i s t an ' s  
economic development programs. 

U n t i l  January of 1964, a l l  of Pakis tan ' s  imports were 
subjec t  t o  l icens ing ,  and t h e  administrat ive con t ro l s  
necessary t o  a l l o c a t e  scarce foreign exchange l ed  t o  p r i ce  
d i s to r t i ons ,  black market operat ions and i d l e  i n d u s t r i a l  
capaci ty.  I n  January 1964, Pakistan introduced l i b e r a l i -  
za t ion  i n  four m j o r  i r o n  and s t e e l  commodities (suoported 
by A I D  Loan 391-H-080) and l a t e r  extended t h i s  program t o  
an addi t ional  51 i tems.  The U.S. pledged $140 mi l l i on  of 
a  t o t a l  Pakistan Consortium amount of $200 mi l l ion  t o  
f u r t h e r  support t h i s  program, and t h i s  commitment i s  met 
i n  t h i s  loan.  The loan funds a r e  being used t o  f inance  
i r o n  and s t e e l  products, chemicals, dyes, pes t i c ides  and 
t ruck  components. 

F inancia l  Status:  L e t t e r s  of Commitment have been issued 
f o r  t he  e n t i r e  amount of the  loan and 94% of t he  funds have 
been disbursed.  Following completion of severa l  l a rge  
tenders  s t i l l  outstanding and the  excess property program, 
it i s  expected t h a t  the  e n t i r e  amount of the  loan w i l l  be 
u t i l i z e d .  

Procurement Source: A l l  mater ia l s ,  equipment and r e l a t e d  
se rv i ces  financed under t h i s  loan  w i l l  be procured i n  the  
United S ta t e s .  

Physical S ta tus :  Le t t e r s  of Credit  t o t a l l i n g  $134.6 mil-  
l i o n  have been opened, and U.S. suppl ie rs  have shipped 
$132.2 mi l l ion  worth of goods a s  of 12/31/66. An addi -  
t i o n a l  $1.3 mi l l ion  has been programed f o r  t h e  acqu i s i t i on  
of U.S. excess property. 



Country: PAKISTAN 

STATUS OF DEVELOPMENT LOANS TABLE I V  

Borrower: Government of Pakistan Funds: Development Loan 

Title ond Numbor of Loan: 
Mangla Dam Transmission Lines 
391 -H-102 

Date Authorized: 6/14/65 
Loon S t W m  am d 12/31/66 

(In Thousonds of Dollars and Equivalent) 

Authorized . . . . . . . . . . . $8,200 

Disbursed . . . . . . . . . . . 119 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . - 

late Signed: 1/19/66 
Loon Tarmm 11 

Duration . . . . . . . . . . . 110 yrs .  

Grace Period . . . . . . . . 10 yrs  . 
Interest Rate . . Grace . 1$ 
Thereaf te r  2; $ 

Currency of Repayment. . U. S. $ 

Purpose of Loan: To f inance  t h e  fo re ign  exchange cos t s  of 
engineering se rv i ces  and equipment t o  construct  t ransmission 
l i n e s ,  including transformation and te rminal  f a c i l i t i e s ,  t o  
connect +he f i r s t  t h r e e  hydroe lec t r i c  generat ing un i t s  a t  
t h e  Mangla Dam with t h e  West Pakistan High Tension Grid. 
The Mangla Dam was financed by t h e  Indus Basin Development 
Fund a t  a  cos t  of $367 mi l l ion ,  bu t  no funds were provided 
by the  fund t o  connect t hese  un i t s  with t h e  main power 
gr id .  

Physical  S ta tus :  Conunonwealth Associates ,  Inc.  (CAI) of 
Jackson. Michigan has been se l ec t ed  by West Pakistan Water 
and pow& ~ e v e i o ~ m e n t  Authority ( W P W A ~ A )  a s  consultant  
engineer and p ro jec t  manager. CAI has had t o  r ev i se  seve ra l  
of t h e  survey plans of t h e  p ro j ec t  due t o  a  r ev i s ion  of t h e  
s i t e  of t h e  main subs ta t ion ,  bu t  it is  s t i l l  op t imi s t i c  
about completing t h e  p ro j ec t  on schedule. System s tud ie s ,  
cons t ruc t ion  supervision and transmission l i n e  e rec t ion  a r e  
almost on schedule, and CAI i s  t ak ing  a c t i o n  t o  improve 
d e l i v e r i e s  between Karachi and t h e  p ro j ec t  s i t e ,  t h e  present  
source of' p ro j ec t  delay. Training of WPWAPDA personnel i n  
t h e  U.S. i s  due t o  begin sho r t ly .  It appears t h a t  a t  t h i s  
time most of t h e  p r o j e c t ' s  problems have been resolved and 
t h a t  execution of t h e  proJec t  should be ca r r i ed  out a t  a  
h igher  r a t e  during t h e  next 18 months. 

F inancia l  Status:  Le t t e r s  of Commitment have been issued 
f o r  $8,047,000. Orders a r e  now being placed and it i s  
an t ic ipa ted  t h a t  disbursements w i l l  be completed p r i o r  t o  
t h e  terminal  disbursement da t e  of 6130169. 

Host Country Role and Procurement Source: The t o t a l  cos t  
of t h i s  p r s j e c t  i s  estimated a t  $19 mi l l ion ,  of which 
$10.8 mi i l ion  equivalent  w i l l  b e  i n  l o c a l  c;rrency provided 
by WPWAPDA from i t s  own resources.  

A l l  materials ,  equipment and serv ices  financed under t h i s  
loan w i l l  be procured i n  t h e  United S ta t e s .  

I/ Two-step Terms: The loan  funds w i l l  be r e l e n t  t o  
WPWAPDA on terms which w i l l  be subjec t  t o  A I D  approval.  
It i s  expected t h a t  WAPDA w i l l  repay t h e  loan i n  rupees 
over e period of 25 years ,  including a  grace period of 
5 years, a t  4$ i n t e r e s t .  



STATUS OF DEVELOPMENT LOANS TABLE IV 

Country: PAKISTAN Borrower: Government of  
itle and Number of Loon: 

Lahore-bfultan Hiehwav 

Dote Authorized: 6/10/65 - Date Signed: 5/4/66 
- Loon Status as of 12/31/66 I ~ o o n  t w m .  I/ 

. . . . . . . . . .  (In Thousands of Dollars and Equivalent) 1 Duration -40  yrs. 
Authorized . . . . . . . . . . .  $15 , 000 

Disbursed ........... - 
Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  - - 

. .......  Grace Period . l o  Y r S  

Interest Rate . . gXW.e. . l f  t h e r e a f t e r  2 d 0  
Currency of Repayrnant . . U .  S.  $ 

Purpose of Loan: To f inance the  foreign exchange cos t s  
of  construct ing a two-lane, hard surfaced highway over 
t he  approximately 207 miles between the c i t i e s  of Lahore 
and Multan i n  West Pakistan. Approximately 90 miles 
wilL cons is t  of new highway and t h e  remaining 117 mi les  
involves widening, s trengthening,  and s t r a igh ten ing  an 
ex i s t i ng  road. The road w i l l  be pa ra l l e l ed  by a s ingle-  
land  t rack  f o r  slow moving ox-carts and o the r  non-motorized 
vehicles .  

The pro jec t  w i l l  be executed by t h e  Communication and 
Works Department of t he  Government of West Pakistan which 
i s  responsible f o r  t h e  construct ion and maintenance of  all 
roads except those under the  cont ro l  of municipal and 
v i l l a g e  governments. The new highway w i l l  form a p a r t  
of the planned Pakistan Federal  Highwey Network designed 
t o  l i n k  major c i t i e s  i n  West Pakistan, from t h e  seapor t  of 
Karachi t o  t he  northwest of  t he  country. The highway 
has received high p r i o r i t y  i n  t h e  West Pakistan highway 
construct ion program. 

The present ,  inadequate road between the two c i t i e s  
already c a r r i e s  one of t h e  heavies t  t r a f f i c  flows i n  
t h e  country. The road se rv i ces  one of t h e  r i c h e s t  and 

k i s t a n  Funds: Development Loan 
in t ens ive  investment t o  f u r t h e r  increase  a g r i c u l t u r a l  
production. An improved road i s  needed t o  handle the l o c a l  
f r e i g h t  t r a f f i c  t h a t  w i l l  accompany such increased produc- 
t i o n ,  a s  wel l  a s  through- t raf f ia  from Karachi once the  
Federal  Network i s  completed. 

Physical  S t a tus :  The Communications and Works Department 
(c&W) has almost completed negot ia t ions  with two U.S . , 
engineering firms fo; design &d cons t ruc t ion  supervision 
of respec t ive  segments of  approximately 100 miles each of 
t h e  road. Draft  con t r ac t s  with these  two firms have been 
reviewed by USAID and approved subjec t  t o  c e r t a i n  m o d i f i c a ~  
t i o n s  communicated t o  C&W. 

F inancia l  Status:  Disbursement o r  issuance of Le t t e r s  of 
Commitment have not begun. 

Host Country Contribution: The t o t a l  cos t  of the  p ro j ec t  
i s  estimated a t  $35.4 mi l l ion  of which $15 mi l l i on  i s  
fore ign  exchange t o  be provided by the  AID loan and 
$20.4 mi l l i on  i s  l o c a l  currency t o  be provided by the  
Government of West Pakistan. 

Procurement Source: A l l  mater ia l s ,  equipment, and 
se rv i ces  t o  be financed by the  AID loan w i l l  be procured 
i n  the  United StAtes. 

1/ Two-step Terms: The loan funds w i l l  be r e l e n t  t o  t he  
West Pakistan Provinc ia l  Government t o  be repaid i n  rupees 
a t  t he  same terms a s  t h e  AID loan t o  t h e  Central  Government. 

f a s t e s t  growing a g r i c u l t u r a l  and i n d u s t r i a l  a reas  i n  
Weat Pakistan and t h e  a rea  i s  current ly  r ece iv ing  



STATUS OF DEVELOPMENT LOANS TABLE IV 

Title and Number of Loan: 
Sui Gas Transmission (4 th )  
391-H-104 

Date Authorized: 6/14/65 1 
1 

Country: PAKISTAN Borrower: Sui Gas Transmission Co., Ltd. Funds: Development Loan 

Loon Status as of 12/31/64 

(In Thousands of Dollars and Equivalont) 

........... Authorized $2,700 

........... Disbursed 51 

Repayments . . . . . . . . . .  - 

Interest Collected ...... - 

--- 

Bate Signed: 2/21/66 
Loon Term. 11 

Duration . . . . . . . . . . .  40 yrs. 

........ Grace Period 10  yrs.  

Interest Rate .Grace. . .  1% ......... Thereafter 2*q& 
Currency of Repayment. . U. S. $ 

Purpose of Loan: To finance the  foreign exchange costs  of 
goods and services t o  e s tab l i sh  a new 3 un i t  1500 HP 
compressor s t a t i o n  and t o  add a s imi la r  compressor uni t  
a t  an exis t ing s t a t ion .  These uni ts  w i l l  increase the  da i ly  
p ipe- l ine  capacity t o  144 mil l ion cubic f e e t  as  needed t o  
meet expanding i n d u s t r i a l  requirements. This loan i s  
another i n  a se r i e s  t o  which A.I.D. has contributed $4.7 
mi l l ion and the I.B.R.D. has contributed $14 mill ion equiv- 
a l e n t  i n  mixed financing. 

Financial  Status: b a n  funds have been f u l l y  committed 
and it i s  ant ic ipated t h a t  disbursements w i l l  be completed 
p r io r  t o  the  terminal da te  of 12/31/68. 

Host Country Role and Procurement Scurce: The t o t a l  project  
i s  estimated t o  cost  $3,960,000, of which $2,700,000 w i l l  be 
provided by A.I.D. and the  remaining $1,260,000 will be 
provided from l o c a l  sources. 

A l l  the  equipment and services financed by A.I.D. w i l l  be 
procured from the United Sta tes .  

Two-step Terms: Sui Gas Transmission Co. w i l l  repay 
the  loan t o  the  Government of Pakistan i n  rupees over a 
period of 12 years including a grace period of 13 years, 
a t  ~$74. 

Physical Status: A l l  design and drawing work has been 
compl.eted by the  consultant, Gulf I n t e r s t a t e  Engineering 
Company, and equipment tenders have been issued. The main 
engine and compression equipment has been purchased and the  
main construction contractor i s  being selected.  To date 
the  project  i s  approximately 1$ months ahead of schedule. 



Country: PAKISTAN Borrower: Government of Pakistan 

Ti t le  and Number of Loan: r Pakistan Western Railway Locomotives 

STATUS OF DEVELOPMENT LOANS 

391-H-106 . 

Date Authorized: 6/24/65 
L w n  Status as of 12/31/66 Loan Torms 

. (In l'housonds of Dollars ond Equivalent) . . . . . . . . . . .  40 yrs 
Authorized . . . . . . . . . . .  $4,800 

Grace Period . . . . . . . .  10  V s .  
Disbursed . . . . . . . . . . .  

Grace 1% Interest Rote . . . . . . . .  ..... m e r e a f t e r . .  2% - 

&#&#ormas mo SECURITY CLASSIFIED and 
must not ba d~vulgod to  unauthorized indl- 

v~duals.  Al l  othar motariol i m  unclossifiod. 

Currency of Re~oyment .  . US $ 
Interest Collected . . . . . .  - - 

T A B L E  IV 

W p o s e  of Loan: To f inance t h e  foreign exchange cos t s  of - 
20 broad gauge d i e s e l - e l e c t r i c  locomotives and an i n i t i a l  
su--3ply of s p r e  p a r t s  and t o o l s .  

The 20 locomotives w i l l  be used t o  meet a demand f o r  loco- 
mo-kives on t h e  Pakistan Western Railway (FWR) .  The demand 
has exceeded t h e  project ions of t h e  Second Five Year Plan 

Funds: Development Loan 

Host Country Role and Procurement Source: m e  t o t a l  cos t  of 
t h e  pro jec t  i s  estimated a t  $6.5 mi l l ion  of which $4.8 i s  
fore ign  exchange provided by t h e  A .I . D .  loan and $1.7 m i l -  
l i o n  equivalent  i n  l o c a l  currency provided by t h e  FWR. 

A l l  of t h e  equipment, mater ia l s  and se rv i ces  t o  be financed 
by t h e  loan w i l l  be procured i n  t h e  United S t a t e s .  

1/ Two-step Terms: The loan  funds w i l l  be r e l e n t  t o  t h e  
A 

and the  f i r s t  few years  of t h e  Third Five Year Plan. It i s  FWR on terms which a r e  subjec t  t o  A . 1  .D. approval.  It 

planned t h a t  12 of t h e  20 locomotives w i l l  r ep lace  equip- i s  expected t h a t  t h e  FVR w i l l  repay t h e  loan i n  rupees 

ment d iver ted  from f r e i g h t  t o  passenger s e rv i ce  with t h e  t o  t h e  Government of Pakistan wi th in  25 years ,  including 

r e m i n i n g  8 being used t o  ca r ry  out serv ice  expansion a grace period of 5 years ,  a t  4% i n t e r e s t .  

requirements. 

Physical  S ta tus :  Awards have been made t o  ALCO Products, 
Inc .  and d e l i v e r y  has been scheduled f o r  t he  f i r s t  quar te r  
of CY 1967. 

Financial  S ta tus :  Loan funds have been f u l l y  committed and 
it i s  an t i c ipa t ed  t h a t  expenditures w i l l  be f i n a l i z e d  p r i o r  
t o  the  te rminal  disbursement da t e  of 3/1/67. 



Country: PAKISTAN 

STATUSOFDEVELOPMENTLOANS TABLE I V  

Borrower: Government of Pakistan ~ ~ ~ d ~ :  Development Loan 

Title and Number of Loon: General Investigations and Consulting 
Services -- 391-H-107 

Date Authorized: 6/25/65 Date Signed: 6/27/66 
Loan Stotua oa of 12/31/M I Loon Twms 11 

services provided-by two U.S. consulting firms and financed 
under a p r i o r  A I D  loan (DL No. 391-H-069). 

(In Thousonds of Dollors ond Equivalent) 

. . . . . . . . . . .  Authorized $6,000 

Disbursed . . . . . . . . . . .  - 

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  - 

These services include (1)  ass is tance  i n  the  preparation of 
the  second phase of a master plan f o r  the  long-range 
development of water and power resources of West Pakistan, 
(2 )  review of design and surveil lance of construction 
projects  being executed by WAPDA, (3) ass is tance  i n  a l l  
WAPDA's i r r i g a t i o n  f a c i l i t i e s  and e l e c t r i c  power system, 
(4)  ass is tance  i n  developing regional  and project  plans f o r  
s a l i n i t y  control  and reclamation of the  Punjab region i n  
West Pakistan and ( 5 )  special ized t r a in ing  of WAPllA 
personnel. The loan a l s o  provides f o r  accessory costs, 
including technical'equipment and t ranspor t  needed t o  
conduct t h e  above services.  

. . . . . . . . . . .  Duration h0 yrs. 

Grace Period . . . . . . . .  10 yrs. 

Interest Rote . F7FaF. . .  1% ...... Thereafter.. .23$ 
Currency of Repayment . . U. S. $ 

s ignif icant  increases i n  WAPDA's capacity t o  plan, design, 
construct, operate and maintain extensive power and water 
management systems have been evidenced i n  the  l a s t  few 
years. The new loan w i l l  f u r the r  enhance WAPDA's a b i l i t y  t o  
carry out i t s  responsibi l i t ies .  

Purpose of Loan: To enable the West Pakistan Water a.nd 
Power Developnent Authority (WPWAPDA ) t o  continue t o  
finance the  foreign exchange costs  of general  consulting 

Physical S t a t ~ s :  Funds continuation of services financed 
under the  p r io r  AID loan (DL No. 391-H-069). 

Fkpatriate s t a f f  strengths approximate 21 f o r  Harza 
Engineering Company Internat ional  and 6 f o r  Tipton & 
Kalmbach Inc. 

Financial Status: Let ters  of Commitment t o t a l l i n g  
$2,172,000 have been opened t o  fund one year 's  services of 
the  two consulting firms. 

Host Country Role and Procurement Source: In addi t ion t o  
the  A I D  loan, $2.8 mi l l ion i n  l o c a l  currency w i l l  be 
provided by the  Government of Pakistan. 

A l l  of the  equipment, materials ,  and services t o  be financed 
by the  AID loan w i l l  be procured i n  the  United Sta tes .  

Two-step Terms: The loan funds w i l l  be r e l e n t  t o  WAPDA 
on terms subject  t o  A I D  approval. It i s  expected t h a t  
WAPDA w i l l  repay the  loan i n  rupees on the  same terms a s  
the  AID loan t o  t h e  Central Government. 

Pakistan's  new Five Year Plan gives a high p r i o r i t y  both t o  
the  development of surface and underground water f o r  
increasing a g r i c u l t u r a l  production and t o  the  development 
of power f a c i l i t i e s  e s sen t i a l  t o  increased i n d u s t r i a l  
expansion. The responsibi l i ty  f o r  executing t h i s  program 
r e s t s  with WAPDA. With the  help of the  U.S. consultants, 



PAKISTAN 

oreos are SECURITY CLASSIFIED and 
must not be divulged to unauthorized indi- 

STATUSOFDEVELOPMENTLOANS - v~duols.  A l l  other moteriol is unclossifiad. 
TABLE I V  

Borrower: Government of Pakistan Funds: Development Loan - 
Title and Number of Loan: Commodity Imports - Program Loan 

391-H-115 

Date Authorized: 3/28/66 Date Signed: 5/4/66 

Purpose of Loan: To provide t h e  foreign exchange f o r  i n -  
d u s t r i a l  importers t o  purchase c r i t i c a l l y  needed raw 
mater ia l s  t o  rep lace  s tocks  depleted during the  I n d i a -  
Pakistan emergency, and t o  provide support f o r  Pak i s t an ' s  
a g r i c u l t u r a l  develo~ment Dronram. The loan  funds a r e  

Loan Stotum om of 12/31/66 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .  $50,000 

Disbursed . . . . . . . . . . .  17,516 

Repayments - . . . . . . . . . .  

Interest Collected . . . . . .  - - 

- A - 
being used t o  purchase c e r t a i n  i r o n  and s t e e l  m i l l  products, 
non-ferrous metals,  petroleum non-fuels, chemicals, 
ph~rmaceut ica ls ,  pes t i c ides ,  f e r t i l i z e r s ,  marine engine 
p a r t s ,  and support f o r  s eve ra l  high p r i o r i t y  t echn ica l  
cooperation p ro j ec t s .  Of p a r t i c u l a r  importance i s  t h e  
t o t a l  of $28,000,000 being used t o  increase food production 
and $500,000 being m d e  ava i l ab le  fo r  t h e  Pakistan Family 
Planning Program. 

Loan Terms 

Duration . . . . . . . . . . .  40 yrs. 

Groce Period . . . . . . . .  10  yrs. 

Interest ~ o t e  . G:?:? . . ....... Thereafter  2% 

Currency of Repoymmt . . U. S . $ 

Physica l  S ta tus :  The Loan Agreement was signed on May 4, 
1966 and l e t t e r s  of c r e d i t  have been issued f o r  $39.1 mil-  
l i o n  of t he  loan. However, due t o  non-avai lab i l i ty  of 
sh ips ,  de l ive r i e s  have been delayed and disbursement of 
t he  loan has been lagging.  

Procurement Source: A l l  m t e r i a l s  equipment and r e l a t e d  
se rv i ces  financed under t h i s  loan w i l l  be procured i n  the  I U.S. 

Financial  S ta tus :  L e t t e r s  of Commitment have been i ssued  
f o r  $45 mi l l ion  of t h e  $50 mi l l ion  loan, but disbursements 
have only been 11% due t o  t h e  delays i n  shippicg.  



Country: PAKISTAN 

STATUS OF DEVELOPMENT LOANS TABLE IV 

Borrower: Government of Pakistan Funds: Development Loan 

Purpose of Loan: To provide foreign exchange i n  support 
of the  r e i n s t i t u t i o n  of the  Pakistan Import Liberalization 
Program. The loan w i l l  be u t i l i zed  primarily by the  pr ivate  
sector t o  procure pharmaceuticals, petroleum non-fuels, 
motor vehicles and par ts ,  inedible tallow, chemicals, i ron 
and s t e e l  m i l l  products, non-f errous metals, nylon twine, 
synthetic rubber and scrap, and t o  support several small 
projects.  Of t h i s  t o t a l ,  76$ of the  commodities a r e  
included i n  the B k i s t a n  Import Liberalization Program. 

Physical Status: The loan was signed on August 17, 1966 
and Letters of b e d i t  f o r  $54.2 mill ion of the $70 mill ion 
Loan have been issued. The e n t i r e  al locations f o r  i ron and 
s tee l ,  chemicals and non-ferrous metals, to ta l ing  $51 m i l -  
l ion ,  have been ut i l ized.  

Procurement Source: A l l  equipment, materials and re la ted 
services financed under t h i s  loan w i l l  be procured from the  
U.S. 

Titlo and Number of Loan: 
Commodity Imports-Program Loan 
391-H-117 

Date Authorized: 6/23/66 Date Signed: 8/17/66 
' 

Financial  Status: Letters of Commitment have been issued 
to ta l ing  $69.8 mill ion and of t h i s  amount 5.46 has been 

Loon S m u a  oa of 12/31/66 

(In Thousands of Dollars and Equivalent) 

. . . . . . . . . . .  Authorized $70,000 

Disbursed . . . . . . . . . . .  3,801 

. . . . . . . . , .  Repayments - 

Interest Collected ...... - 

disbursed. The e n t i r e  loan is  expected t o  be committed 
and disbursed p r io r  t o  the  terminal disbursement date of 
12/31/67. 

Loon T u n a  

. . . . . . . . . . .  Duration h0 yrs. 

Grace Period . . . . . . . .  10 yrs. 

Interest Rate . Grace. . 1$ ....... Thereafter.. 2$$ 
Currency of Repayment. . U. S. $ 



Turkey 

BASIC DATA 

Population (millions . mid.1966) ........... 31 -9 Per  Capita GNP (do l lars )  .................... 276 
............ Annual Growth Rate (percent )  2 - 5  

L ~ f e  Expectancy ( y e a r s )  ..................... 48 
Area ( 1 0 0 0  square m i l e s )  .................. 301 People Pe r  Doctor ......................... 3, 200 

....... Population Density Per  Square M ~ l e  106 
L ~ t e r a c y  Rate (percent )  ..................... 46 

Agricultural Land as % of Total Area ....... 70 Pupils  a s  Percent of Population .............. 
Percent  of Labor Force in Agriculture ..... 74 (Primary and Secondary)  

4 



PROGRAM SUMMARY 

rn !st not be  d ~ v u l g e d t o  unouthor~zed ~ n d ~ v ~ d u a l s  

A l l  other material is  u n c l o s s ~ f ~ e d  

( I n  mi l l ions  of d o l l a r s )  
FY 1966 FY 1967 FY 1968 
Actual Estimated Proposed 

Development Loans 129. 0 120.0 100.0 
Technical Assistance 4.5 4.2 5.8 

Tota l  A.I .D.  Assistance 133.5 124.2 10.5. 8 

-:tives of U.S. Assistance 

U.S. object ives a r e  t o  maintain Turkey as  a s t rong  NATO par tner ,  
t o  mrtintain t h e  democratic form of government, to a a r u r e  c o n t h e l P  
use r>f essential miLltary f a c i l i t i e s ,  and t o  speed economic 
&eve-opment toward t h e  goals of ending concessional U.S. ass i s tance  
by 1973 and In tegra t ion  of the  Turkish economy i n t o  t h e  European 
Economic Community. 

Turkt3y continues t o  make a major contribution t o  U.S. s e c u r i t y  i n  
both the  shor t  and long term. It occupies a s t r a t e g i c  pos i t ion  In  
t h e  Eastern Mediterranean, con t ro l l ing  t h e  ex i t  from t h e  Black Sea 
t o  t h e  Mediterranean. It is t h e  anchor of the south eas te rn  f l a n k  
of NIITO, a member of the  Central  Treaty Organization (CENTO) snd 
t h e  o i t e  of numeroua U.S. m i l i t a r y  and in te l l igence  f a c i l l t i e e .  
An economically v iab le  Turkey, able  t o  support i t s  own defense 
establishment, w i l l  be an e s s e n t i a l  element In  t h e  s t a b i l i t y  of the  
a rea  and a n  example f o r  other  countr ies  of  successflil  modernization 
and development. 

The ass i s tance  program w i l l  f u r t h e r  U.S. object ives  by support ing 
t h e  e f f o r t s  of t h e  Turkish government t o  carry out i t s  gruwing de- 
velopment program. U.S. program ass i s tance  is p a r t  of a m u l t i -  
l a t e r a l  e f f o r t ,  organized by t h e  Organization f o r  Economic Coopera- 
t i o n  and Development (OECD) . 
~ e y o b s t a c i e s  t o  Achievement of Objectives 

Turkey has s e t  a s  i t s  t a r g e t  a 7% annual r a t e  of increase in GNP 
during the  next Plan (1968-1973). The average annual r a t e  of  
growth for  t h e  l a - 1 9 6 6  period has been 6.4$. To reach i t s  7$ 
t a r g e t  Turkey faces two p r i n c i p a l  pol icy problems! ( 1 )  the  main- 
tenance of prfce s t a b i l i t y  In  a period of increasing money Income 
and l e v e l s  of investment and ( 2 )  t h e  adjustment of p o l i c i e s  
and domestic p r ice  and Investment p o l i c i e s  t o  permit domestic and 
world market fo rces  t o  inf luence Investment decis ions.  During t h e  

pas t  18 months i n f l a t i o n a r y  pressures  have developed, a r i s i n g  
from continuing d e f i c i t s  of t h e  S t a t e  owned corporat ions,  an ex- 
panded a g r i c u l t u r a l  p r i c e  support program and increasing general 
government expenditures. These pressures  have caused imaorts t o  
r i s e  and have brought about a drop i n  fo re ign  exchange r e s e m e s  
s ince  exports a r e  r i s i n g  slowly. 

Turkey a l s o  s u f f e r s  from a shortage of t r a i n e d  professional  and 
semi-professional personnel i n  both t h e  pr iva te  and public  sec tors .  
Within t h e  government t h e  highly cen t ra l ized  c i v i l  se rv ice  i s  
only slowly improving t h e  a b i l i t y  of i t s  s t a f f  t o  plan and t o  
ca r ry  out development programs. 

Recent Country Performance 

During 1966 the  newly e lec ted  J u s t i c e  Party government consol i-  
dated i t s  pos i t ion  through a f u r t h e r  v ic to ry  i n  Senate e lec t ions  
i n  June and acceptance by those groups, including t h e  m i l i t a r y ,  
who overthrew t h e  Menderes regime. 

The confidence of t h e  business community i n  t h e  new government, 
coupled with an e s p e c i a l l y  good h a r v e s t ,  , con t r ibu ted  t o  an 8.3% 
increase i n  GNP i n  1966 compared with 4 . s  i n  1965. The rap id  
increase i n  production has been accom~l i shed  with r e l a t i v e l y  
s t a b l e  wholessle p r ices  a f t e r  a f a k l y  rap id  Increase in p r i c e s  
in t h e  f i r s t  quarter of the  year. While t h e  inflation p o t e n t i a l  
r e ~ ~ ~ I n s ,  t h e  government has g i w n  assurances t o  t h e  Coneortiurn 
and t o  t h e  I n t e r n a t i o n a l  Monetasy Fund (IMF) of its in ten t ions  
t o  r e s t r r i ~ ~  c r e d i t  expansion and t o  a t t a i n  monetesy e t a b i l i t y .  

Agricul ture production i n  1966 increased by 11% over 1965. 
Excellent weather and increased u t i l i z a t i o n  of f e r t i l i z e r  re -  
su l ted  i n  l a r g e r  y i e l d s  of  both cerea l s  and cash crops. Turkey 
is  once again s e l f - s u f f i c i e n t  i n  food production and should re -  
main so  i f  cur ren t  t rends  i n  a g r i c u l t u r a l  development continue. 

I n d u s t r i a l  output grew i n  1966, with i r o n  and s t e e l  production 
doubling, p a r t l y  a s  a r e s u l t  of t h e  s t a r t - u p  of  t h e  U.S.-financed 
Ereg l i  S t e e l  M i l l .  

Government revenues i n  t h e  f i s c a l  year beginning March 1, 1966 
a r e  expected t o  increase by $260 mi l l ion  equivalent  over t h e  pre- 
vious year  while government expenditures a r e  estimated t o  r i s e  by 
$200 mi l l ion  equivalent .  Most of t h e  increase is  i n  t h e  de- 
velopment programs. The budget d e f i c i t  w i l l  be met by a continua- 
t i o n  of foreign a i d  and short-term t r e a s u r y  borrowing. Additional 
measures t o  expand t h e  tax base and improve t a x  c o l l e c t i o n  a r e  
before t h e  Rrrkish l e g i s l a t u r e .  

.217 Revised March 21., 1967 
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Estimates of Turkey's balance of payments for  1966 indicate a 1% 
increase in foreign exchange earnings based on a 6 4  increase in 
exports and a 6@ increase in remittances from Turhish workers in 
Europe. Imports were up 255 since higher. investment cauaed an in- 
creased demand for  imported chemicals, metals, machinery, t ransport  
equipment, p l a s t i c s  and f e r t i l i z e r .  

Rising income and an expanding population have stimulated demand 
for  education. The percentage of children of school age enrolled 
in  primary schools i s  r is ing.  The l i t e r acy  r a t e ,  v i r tua l ly  un- 
changed a t  about 35-4@ between 1952 and 1962, had r i sen  t o  469 in 
1965. Turkey is increasing i t s  expenditures for  education; it now 
spends over 3.55 of i t s  GNP on education compared t o  1.55 in the 
1950's. 

The government i s  a l so  extending the  national  health senrice pro- 
gram s tar ted  i n  1963 especial ly for  the i so la ted  areas of Eastern 
Turkey. The ru ra l  health centers are  a focal  point fo r  the  family 
planning program inaugurated by the government l a s t  year with. the 
goal of reducing the r a t e  of population growth from 2.55 t o  2% in 
the next f ive  years. Although gynecologists and nurses trained in 
family planning are  now working in 59 of the 67 provinces, the pm- 
gram's progress has been slow. 

U.S. Strateey 

U.S. assistance w i l l  continue t o  focus on what Turkey muat do t o  
meet the goal of economic v i ab i l i t y  by 1 9 3 ,  the end of the  Second 
Five-Year Development Plan. Commitments of concessionary assistance 
should be unnecessary a f t e r  1973 i f  Turkey takes appropriate s e l f -  
help measures and receives an adequate amount of foreign a id  during 
the  next s i x  years. Therefore, the United States w i l l  continue t o  
base i t s  decisions on the  proper level  of development loan a s s i s t -  
ance for  projects  and general imports on an examination of 'I'urkey's 
performance and on i t s  annual development programs and balance-of- 
payments needs. 

Maintenance of f inancia l  s t a b i l i t y  w i l l  continue t o  be a major 
condition of U.S. assistance. A.I.D.'s review of the  s i tua t ion  in 
June 1966 before the  release of the second tranche of the  1966 pro- 
gram loan indicated t h a t  Turkey had taken appropriate measures and 
slowed the r a t e  of increase of wholesale prices. The Turkish 
government's presentation of i t s  1967 development program indicated 
t o  the United States and the other members of the Consortium i t s  
intention t o  continue t o  pursue a development program along with 
monetary and price s t ab i l i t y .  The U.S. government w i l l  urge the  
Turkish government t b  improve the performance of the Sta te  Economic 
Enterprises, t o  re-examine i t s  program of price support f o r  

sgriculhral commodities, and t o  maintain Central Bank financing 
and t o t a l  commercial bank credi t  a t  the  levels  agreed with the 
IMF. 

The government w l l l  a l so  be encouraged t o  follow commercial poli-  
cies which place more emphasis on the market and competitive 
forces, diversif icat ion of exports and Improvement of the  tax  
incentive system. 

U.S. strategy includes strengthening and expanding the ro l e  of the 
OECD Consortium. U.S. program loan assistance w i l l  continue t o  be 
pledged through the  Consortium. Attention w i l l  be given t o  ex- 
panding the part icipation of other members and t o  using the tech- 
n ica l  resources of the OECD and Consortium Secretariat  t o  evalu- 
a t e  Turkish development programs. 

The United States has provided loan aesistance in the past  for  
general imports and fo r  projects  i n  power, t ransportat ion and 
industry. Program and project assistance w i l l  be continued par- 
t i cu l a r ly  for mineral resource development, expansion of private 
s t e e l  production, and development of new exports. 

The United States w i l l  continue support of the Tsrkish government's 
e f for ts  further t o  expand i r r iga t ion ,  u t i l i z e  more f e r t i l i z e r  and 
improve agriculture senrices so tha t  Turkey may achieve se l f -  
sufficiency in  food production by the early 1970's. 

In  December 1966, a U.S. technical  team studied Turkey's agricul- 
ture  and made a ser ies  of recommendatione t o  the government, which 
w i l l  a lso provide specific guidelines for  U.S. assistance in  agri-  
culture. The introduction of new high yielding seed and an accel- 
erated program of improved consenration of s o i l  moisture and use 
of i r r iga t ion ,  sharply expanded use of f e r t i l i z e r  and moderniza- 
t i on  of marketing f a c i l i t i e s  and methods are emphasized. 

'I'urkish development agencies have not been able t o  obtain the 
growing members of professional and sk i l l ed  manpower needed. 
Planners have recognized tha t  the educational system has not been 
sufficiently responsive t o  t h i s  problem. Therefore, the  new 
Technical Assistance project designed t o  help the Ministry of 
Education develop a trained planning and budget s t a f f  i s  an Im- 
portant element of A.I.D. s trategy.  A.I.D. a l so  w i l l  examine 
whether such assistance should be given t o  those higher edu, 
cation ins t i tu t ions  which are prepared t o  undertake new approaches 
t o  education. 
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FY 1968 Program 

A Development Loan program of  $100 m i l l i o n  i s  planned f o r  FY 1968. 
A non-project loan of up t o  $40 m i l l i o n  w i l l  f inance the  import 
from t h e  United S t a t e s  of raw mater ia l s ,  semi-processed goods and 
investment goods t o  expand e x i s t i n g  production capaci ty.  Loans of 
up t o  $60 mil l ion  w i l l  finance pro jec t s  i n  key a reas .  Projects  
under review f o r  1J.S. f inancing include a f e r t i l i z e r  complex, an 
expansion of t h e  Ereg l i  S t e e l  M i l l ,  a  copper smelter ,  expanded 
h igher  education f a c i l i t i e s ,  and a number of p r i v a t e  s e c t o r  manu- 
f a c t u r i n g  pro jec t s .  

U.S. non-project ass i s tance  w i l l  be pledged through t h e  OECD Con- 
sort ium as i n  t h e  pas t .  I n  1966 t h e  Consortiun provided $177 m i l -  
l i o n  i n  non-project ass i s tance  of which t h e  U.S. share was $74 m i l -  
l i o n .  For 1967 the  Turkish request  i s  s l i g h t l y  lower. The U.S. 
share  is  expected t o  be $69 mill ion.  It is  ca lcu la ted  t h a t  
Turkey's requirements w i l l  continue t o  decrease i n  1968 as foreigp 
exchange r e c e i p t s  from commodity exports ,  workers' remittances and 
tourism increase. Proposed FY 1968 U.S. assis tance of $40 milliw 
repreeents  a f u r t h e r  dec l ine  i n  t h e  U.S. share of OECD Consortium 
non-project a id.  

A higher r e q u i r e m k t  f o r  non-project l o m e  might develop in FY 
1968 should Turkey move t o  reform i t s  lmport system. While the  
IME' and t h e  European Monetary Agreement would be t h e  major 
sources of supplemental ass i s tance  t o  eupport t h i e  economic re- 
form, other  Consortium member~ including th* United Statem may 
a l s o  need t o  a s a i s t .  

Technical Assistance i n  t h e  amount of $5.0 mil l ion w i l l  be pro- 
vided f o r  p ro jec t s  t o  improve a g r i c u l t u r a l  production, par t i cu-  
l a r l y  through b e t t e r  u t i l i z a t i o n  of water ,  seed and f e r t i l i z e r . .  
Contract se rv ices  t o  develop b e t t e r  education planning and more 
advanced t r a i n i n g  i n  business and vocat ional  education w i l l  be 
continued. A p ro jec t  t o  improve t a x  administrat ion w i l l  be ex- 
panded and a l abor  mediation and conc i l i a t ion  program w i l l  be 
f u r t h e r  developed. Expanded ass i s tance  t o  a g r i c u l t u r a l  and tech- 
n i c a l  u n i v e r s i t i e s  carrying out new approaches i n  education w i l l  
be considered. 

A P.L. 480 T i t l e  I program agreement f o r  300,000 metr ic  tons  of 
wheat and 20,000 met r ic  tons of corn was concluded i n  1966. No 
s u r p l u  commodities were requested f o r  1967. I f  a g r i c u l t u r a l  pro- 
duction continues i t s  present  r a t e  of increase,  no request  f o r  
surplus commodities i s  expected f o r  1968. 

Revised 3/21/67 
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Development Loan Program. . . . .  
Programs Other than Devel. Loan 

Project Assistance 

. . . . . . .  U.S. Technicians. 

. . . . . . . . . . .  Participants 

. . . . . . . . . .  Commodities 

Other Costs . . . . . . . . . . .  
Total Proiect Assistance . . . .  
Method of Financing 

Project Assistance 

Direct A.I.D. . . . . . . . . . .  
. . . . . . . . . .  Other Agency 

. . . . . . . . . . . . .  Contract 

Program Assistance . . . . . . .  
Total Other than Devel. Loan . 

Total Assistance . . . . . . . . . . .  

Actua l  F Y  196u5p. , 11 , Est imate  i Y  1967 , 
To ta l  

Cnnt ing. 
Tota l  Tech. Supp. Conting. I A':". I Ass is t .  Fund Ass is t .  Ass is t .  Fund 

SUMMARY OF PROGRAM BY FUNCTION 

133,495 X X X  X X X  X X X  X X X  

must not b* divulged to unauthorized indi- 
viduals. Al l  other material is unclassif~ed. 

NUMBER OF U.S. TECHNICIANS (Program Overseas) 

(Dollar Amounts in  Thousands) 

Total . . . . . . . . . . . . . . . . . .  127 I 140 15'5 I 
220 

T Y P E  OF T E C H N I C I A N  

A.I.D. employed . . . . . . . . . . . . . .  
Participating agency . . . . . . . . . .  

. . . . . . . . .  Contractor technicians 

TABLE l l  

Total  

3,992 
1,500 

308 - 

- 

On Duty  A t  C l o s e  of Yeor 

NUMBER OF PARTICIPANTS ' 

Ac tuo l  

F Y  1966 

94 
6 

27 

Tech. SUPP. 
Ass is t .  Assist .  I 

xxx  I X X X  - 

Estimate 

F Y  1967 

86 
l.4 
40 

X X X  I X X X  

Proposed 

F Y  1968 

91 
19 
4.5 

I 
- 

Programmod During Year 1 

Contract . . . . . . . . . . . . . . . .  I 24 1 54 1 66 1 

T Y P E  O F  P A R T I C I P A N T  

Total . . . . . . . . . . . . . . . .  I 440 246 
Revised 4/20/67 

Actua l  I Est imate  -1 
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country: TURKEY PROJECT DATA viduals. AI I  other rnoterio~ is unclassified. 
P R O J E C T  T I T L E  1 A C T I V I T Y  - - 

TABLE Ill 
A 

P R O J E C T  NUMBER 177-11-190-425 I Page 263, FY 1967 PDB I FY: 1960 1 FY: 1970 I 
I 

Project  Target and Course of Action: 

The U. S. has helped Turkey develop agr icul tura l  exten- 
s i cn ,  research, credi t ,  s o i l  conservation and water 
resource development agencies primarily by working a t  
the centra l  government level .  A.I.D, technicians have 
worked with the Agricultural Planning and Economic Re- 
sea-ch office (AP & ERO) of the Ministry of Agriculture 
and the Agricultural  Bank since 1961 on a var ie ty  of 
prcgrams designed t o  increase agr icul tura l  productivity.  
Three years ago it was agreed t h a t  a p i l o t  program, 
cocrdinating the e f fo r t s  of a l l  exist ing Turkish agr i -  
cul t u r a l  agencies, should be undertaken i n  Denizli 
prcvince i n  Southwestern Turkey. Successful implementa- 
t i o n  of the program which i s  designed t o  involve all 
government agencies having t o  do with agr icu l tu ra l  de- 
vel opment and l o c a l  farmer groups i n  planning and 
implementing ac t iv i t , i e s  i n  t h i s  Province w i l l  ul t imately 
en&.ble the Turkish Government t o  adopt s imi lar  methods 
i n  other provinces. The five-year p i l o t  program en- 
visages regional planning by the Agricultural  Planning 
Department and economists from Ege University ( ~ z m i r ) ,  
a supervised c r e d i t  program by the Agricultural Bank, an 
expanded number of demonstrations a t  the research-demon- 
s t r a t i o n  s t a t ions  under the Extension Service, P lan t  
Protection and Veterinary Directorates, the organization 
of new farmer cooperatives, and land and water use 
demonstrations under Topraksu ( s o i l  Conservation Agency). 

In tegra ted Agriculture Services and Natural Resources 

A . I . D . f s  contribution consis ts  of services of advisors 
and consultants i n  the various f i e l d s .  The project  
a c t i v i t i e s  concentrate on developing an i n s t i t u t i o n a l  
bas is  f o r  regional development; increasing use of re- 
sources, a-;h a s  f e r t i l i z e r ,  seeds and c red i t ;  and de- 
veloping rt sarch and extension f a c i l i t i e s  t o  develop and 
promote innuvative techniques. 

FUNU:  

T A 

Propress to Date: 
The i n s t i t u t i o n a l  s t ructure  f o r  coordinated a c t i v i t y  has 
been established,  A Provincial Coordinating Committee i s  
functioning. It has successfully operated a Coordinated 
Information Service f o r  one year  and i s  preparing a pro- 
v i n c i a l  program f o r  1967 under the leauership of the 
AP & ERC). A t  the national  l e v e l  there a re  two cormnittees 
which work on the program: The Supervised Credit  Policy 
Committee and a National Policy Committee which concerns 
i t s e l f  with overa l l  development i n  the Province. 

I N I T I A L  O B L I G A T I O N  I SCHEDULED F I N A L  O B L I G A T I O N  

Based on the success of a p i l o t  Supervised Agriculture 
Credit Program i n  the  Benizli  area, the Agriculture Bank 
has expanded i t s  program t o  four more provinces. Credit  
extended under t h i s  program p lus  coordinated services of 
research, extension, and p lan t  protect ion s p e c i a l i s t s  
have supported a wheat and ba r ley  production campaign. 

Open l o t  demonstration feeding of l ivestock has involved 

C o s t  Components 

U.S. T e c h n i c i a n s  

Par t ic ipants  . . . . 
Commodi t ies .  . . 
Other C o s t s  . . . 

221 
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P R O d E C T  T I T L E  A C T I V I T Y  1 F U N D S  1 

families i n  the Province.- A follow-up study to analyze Participmts: 
types cf farming enterprises i s  being initiated. 43 Participants: 23 to study credi t  system f o r  3 to 4 

Integrated Agriculture Services 

PROACC T  NUMBER 277-U-190-425 

months, many of them to return t o  Turkey via Taiwan where 
A stu* of farmer organizations has been completed under they -1 observe agricultural programs there. The other 
consultant services in FY 1966. A farmer's advisory 20 wi l l  receive U. S. training fo r  nine months to  a year 
committee to work with the Provincial Cumittee has been in marketillg, information services, administration, 
f o m d .  irrigation, and other specialized subjects. 

FY 1968 Program: 
Activities w i l l  be focused on increasing the operating 

150 operators feeding over 7,OOO sheep and ca t t l e  under U. S. Technicians: 
loans from %he Agriculture Bank. Programs in commercial Twelve direct-hire technicians of which eight (credit, 
poultry and grape marketing have been initiated. research, irrigation, agronomy, range management, live- 

stock, f a n  organization) w i l l  be i n  Denizli Province and 
The socio-economic study of Denizli Province conducted four (agricultural economics and agricultural credit) 
by Ege UrLversity is  completed and i s  being reviewed by i n  Ankarao 
the AP & &<I. The study provides basic data about f m  

responsibilit ies of the provincial org&zatioi; expand- 
ing the production of livestock feed, wheat and barley 
and poultry; increased production and more eff icient  
marketing of cash crops; increasing the use of f e r t i l i z e r  
and pesticides; improving livestock breeding and increas- 
ing participation of farmers through Chambers of A g r i -  
culture. Same features of the program such as improved 
credi t  f a c i l i t i e s  are already being extended to  other 
provinces. Further extension of this and other features 
wi l l  be planned and inplemented over the next three years. 

TA 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

rv: 1970 

Agriculture and Natural ilesources 
P R I O R  R E F E R E N C E  

Page 263, FY 1967 PDB 
I N I T I A L  O B L I G A T I O N  

FY: 1960 



Project  Target and Course of Action: 
Pract ica l ly  a l l  arable land i n  Turkey i s  now under c u l t i -  

C o u n t r y :  TURKEN PROJECT DATA 

vation;  increases i n  productivity therefore must be 
achieved by increasing per acre yields. 

%dd oreos ore SECURITY CLASSIFIED ond 
must not be divulged to unouthor~zed tndn- 
v~duols. All other moterial IS uncloss~fmd. 

This project  i s  d i rec ted a t  t h i s  objective by ass i s t ing  
the  General Directorate of Farm I r r iga t ion  and Conser- 
va+,ion (TOPRAKSU) of the Ministry of Rural Affa i rs  t o  
increase i t s  capab i l i t i e s  i n  preparing i r r i g a b l e  land 
f o r  maximum productivity by improving i t s  technical  
competence t o  provide guidance t o  Turkish farmers i n  
land leveling,  drainage, and re la ted  agronomic practices.  
Effective performance by TOPWSU could bring about a 
100% increase i n  per acre y ie ld  on property leveled and 
i r r iga ted  farms. 

Specific objectives include: overcoming the shortage of 
t ra ined personnel by t ra in ing newly recrui ted  TOPRAKSU 
s t a f f  i n  land preparation techniques and upgrading the 
s k i l l s  of current  personnel responsible f o r  on-farm 
i r r iga t ion  programs, improving TOPRAKSU1s organization 
and management, encouraging large-scale farmer p a r t i c i -  
pation i n  land improvement by ass is t ing i n  implementation 
of a cost-sharing program, and advising l o c a l  ent re-  
preneurs i n  developing a small-scale indust ry  t o  supply 
the  necessary land-shaping equipment. 

--- TABLE I l l  

FY 1968 Program: 
Although some land level ing work i s  under way i n  Turkey, 
and can be expanded i n  areas being developed by the 
government, and improvement i s  being made i n  i r r i g a t i o n  
techniques, complete success w i l l  depend upon passage of 
l e g i s l a t i o n  authorizing farmer associat ions and provid- 
ing cost-sharing or other incentives fo r  farmers, provi- 
sion of adequate budget support f o r  TOPRAKSU, develop- 
ment i n  the private sector  of contractors with the  capa- 
b i l i t i e s  of properly level ing land t o  supplement the 
government Is a c t i v i t i e s .  During FY 1968, U.S. advisors 
w i l l  concentrate on improving TOPRAKSUts capab i l i t i e s  
by improving i t s  administrat ion and i n s t i t u t i n g  s t a f f  
t r a in ing  i n  Turkey, t r a in ing  Turkish technicians i n  the 
U.S., advising the pr ivate  sector  on design and manufac- 
tu re  of equipment sui table  t o  Turkey and of a type t h a t  
can be manufactured the re ,  a s s i s t i n g  i n  the preparation 
of l e g i s l a t i o n  and continuing t o  advise on land level ing 
now underway and i n  improving water usage pract ices .  It 
i s  estimate t h a t  t h i s  phase w i l l  require from 3 t o  4 
years. Following t h i s  it i s  believed the capab i l i t i e s  
w i l l  e x i s t  within the government and the pr ivate  sector  
t o  expand the ac t iv i ty .  Further U. S. assistance w i l l  
depend upon progress i n  meeting project  objectives and 
Tu_rkeyls self-help e f f o r t s  such as  passage of cost- 
sharing or incentive l eg i s l a t ion .  

FUNDS 
TA 

SCHEDULED FINAL OBLIGATION 

FY: 1972 

PROJECT TITLE 

On-Farm Water Development 

P R o J c c T  NUMBER 277-11-120-426 

U.S. DOLLAR 

I I 
Through 6/30/66 I 1 
Estimated F Y  67 

ACTIVITY 

Agriculture and Natural Resources 

I Estimated I I 1 

PRIOR REFERENCE - 

I throuah 6/30/67 1 I 1 

INITIAL OBLIGATION 

FY: 1968 

Proposed F Y  68 372 1 1,400 1 1,772 1 

COSTS (In Thousands) 

I OBLIGATIONS 

Cost Components 

U.S. Technicions 

Porticiponts . . . 
Commodities. . . 
Other Costs . . . 
T o t a l  Obligations 269 103 372 

PRINCIPAL CONTRACTORI/AGENCIES 

Contractor : 
Personal Zervices 
Contracts 

Agency: 
1J.S. Department of 
Agriculture 



rmaa arm SECURITY CLASSIFIED a d  
murc not be dlwlamd to unauthorlxmd Indl- 1 

Participants: U.S. training f o r  20 participants f o r  
periods of six t o  twelve inonths i n  several f i e l d s  in- 
cluding agronomy, water resources engineering, farm ir- 
r igat ion :~ethods, and watershed planning. Two teams 
of f ive  pariicipazzts f o r  three months to  observe USDA- 
SCS on farm act ivi t ies .  

PROJECT DATA 
r l d u l a .  A l l  athw mahrioi ia unclaaall id.  

Country: TURKEY TABLE Ill 

Commodities : Landscrapers and landplanes f o r  TOPRAKSU 
training programs. 

P R O J E C T  T I T L E  

On-Farm Water Development 

P R O J E C T  N U U I ) E R  277-11-120-426 

Contract and PASA Services: 
Contract: $26,000 t o  fund a personal services contract 

PASA: $77,000 f o r  three full-time technicians and - 
three short-term consultants from the Soil  Conservation 
Service. 

U.S. Technicians: Five direct-hire technicians (and one 
secretary) : a water resources engineer, two s o i l  ad- 
visors, orn agronomist, and one agricultural engineer. 
The PASA tern from the Soi l  Conservation Service of the 
Departmenl; cf Agriculture consists of three full-time 
techniciw-s (two agricultural engineers and one 
agronamist) and three short-term consultants on special- 
ized problems. One agriculture equipment spec ia l i s t  
under a personal services contract. 

A C T I V I T V  

Agriculture and Natural Resources 
P R I O R  R E F E R E N C E  I N I T I A L  O B L I G A T I O N  - I FY: 

F U N D S  

TA 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

F y :  1972 



&bshd areas are SECURITY CLASSIFIED and 
must not be dtvulaed to unauthorized indi- 

C o u n t r y :  TURKEY PROJECT DATA viduals. All other material is unclassified. 
TABLE Ill ~PROJ~CTITLE A C T I V I T Y  FUNDS 

rn n 1 

P r o j e c t  Target  and Course of Action: 
The f o r e s t s  of Turkey have a  p o t e n t i a l  f o r  export ing wood 

F o r e j t  Products U t i l i z a t i o n  

- 

products  valued a t  ah estimatkd $25 mil l ion annual ly.  
A . I . D .  t e chn i ca l  a s s i s t ance  i n  t he  pas t  has  improved t h e  
q u a l i t y  of t he  Governmentrs Fores t  Service and t he  Fo re s t  
Facu l ty  of t h e  Univers i ty  of I s t anbu l .  This  new p r o j e c t  
proFoses follow-up a c t i v i t y  t o  a s s i s t  both t he  p r i v a t e  
s ec to r ,  which manufactures about 80 percent of t he  lumber, 
and the  government, on t he  use of new techniques i n  wood 
u t i l i z a t i o n ,  p reserva t ion ,  and logging and mi l l i ng  oper- 
a t i c n s ,  and marketing of wood products. 

There i s  a  c l e a r  need t o  t r a i n  more Turkish wood tech- 
n i c i ans  i n  t he  United S t a t e s ,  t o  s e t  up r e sea rch  teams 
and t r a in ing  seminars i n  Turkey i n  the techniques of 
manufacturing wooden a r t i c l e s ,  treatment of d i f f e r e n t  
woods, and t o  disseminate  information t o  t h e  p r i v a t e  
sect,or on mi l l i ng ,  t reatment  of wood and marketing. 

~n 

S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1971 

Agr i cu l t u r e  and Natural  Resources 

FY 1958 Program : 
While d e t a i l s  of Fmplementation remain t o  be worked out  
wi th  the Government and t h e  p r i v a t e  operators ,  we expect  
t h a t  the  team t o  be r ec ru i t ed  in 1967 w i l l  he lp  e s t a b l i s h  
t r a i n i n g  cen t e r s  and s t a r t  t r a i n i n g  sessions.  One advisor  

P R I O R  R E F E R E N C E  

- 

w i l l  begin a s s i s t i n g  logging and sawmill opera tors  i n  
so lv ing  t echn i ca l  problems and Fmpr o v a  t he  e f f i c i ency  

I N I T I A L  O B L I G A T I O N  

FY: 1968 

of operations. Se l ec t i on  of t r a i n e e s  w i l l  
. be : t a r t ed .  

U.  S. Technicians: Three d i r e c t - h i r e  technic ians  i n  
marketing, logging and sawmill opera t ions  and t h r ee  t o  
f i v e  short- term consul tan ts  i n  wood preserva t ion ,  timber 
seasoning, and -o the r  spec i a l i z ed  f i e l d s .  The l a t t e r  
probably w i l l  be provided through an agreement with t he  
U .  S. Fo re s t  Serv ice .  
P a r t i c i p a n t s :  Ten p a r t i c i p a n t s  from the  pub l i c  and 
p r i v a t e  s e c t o r s  t o  s tudy f 3 r  a  year  i n  the  U .  S. F i e l d s  
of s tudy t o  inc lude :  w3od p re se rva t i ?n ,  w37d chemistry, 
wood u t i l i z a t i o n ,  m i l l  management and marketing 7f 
wood pr3ducts .  
Commodities : DemonstratLon tzaininy ma te r i a l s  and 
equipment. 

T h r o ~ g h  6/30/66 

Est imated F Y  67 

t U.S. DOLLAR COSTS ( In Thousands) 

Expenditures 

Cost  Components 

Unliquidoted 

Estimated 

through 6/30/67 
U.S. Technic ians  

Par t ic ipants  . . . 
Commodi t ies .  . . 
Other Costs  . . . 

I OBLIGATIONS II 

Future Year 
Obligatims 

PRINCIPAL 

u.  S. 

Estimated 
Toml Cost 

Proposed F Y  68 

X ~ ~ C E N C I E S  

F o r e s t r y  Serv ice  

149 I "' 1 594 1 T o t a l  Ola l iga ians  I 



I ~ ~ o r w o s  are SECURITY CLASSIFIED and 
must not bw divulpwd to unouthorizwd indi- I 

Country: TZlIiKEY PROJECT DATA 
viduals. A l l  other motwrlol is unclossifiwd. 

TABLE Ill 
PROJECT TITLE I ACTIVITY 1 FUNDS 1 

Projec t  Target and Course of Action: 
The Turkish t r ade  union movement has grown tremendously 

I n d u s t r i a l  Rela t ions  Training 

PROJEC T NUMBER 277-13410-356 

s ince  the  law giving the  workers the  r i g h t  t o  organize- 
and bargain was passed i n  1963. The Confederation of 
Labor ( ~ u r k - I s )  has  grown t o  almost 700,000 members, an 
increase  of about 400,000 in t h e  p a s t  t h ree  years .  This  
program seeks t o  f o s t e r  the  i d e a l  of f r e e  t r ade  unionism 
by t r a in ing  a permanent Turk-Is worker-education s t a f f ,  
and top and middle echelon l o c a l  and na t iona l  t r a d e  
union leaders ,  in methods of co l l ec t ive  bargaining, 
handling of grievances and administrat ion of union 
loca ls .  The p r o j e c t  a l s o  f inances technica l  a s s i s t ance  
t o  the Minis t ry  of Labor i n  such f i e l d s  a s  s o c i a l  insur -  
ance, labor  s t a t i s t i c s  and research,  i n d u s t r i a l  h e a l t h  
and s a f e t y  and labor  l e g i s l a t i o n .  

Although the  r ap id ly  expanding membership of Turk-Is 
i nd ica t e s  a  measure of success, i t  has made achievement 
of the p ro j ec t  t a r g e t  more d i f f i c u l t .  Large groups of 
new union members who lack  understanding of f r e e  t r ade  
union organizat ion and objec t ives  must be educated, and 
addi t ional  t r ade  union l o c a l  l eade r s  t ra ined ,  i f  the  
Confederation i s  t o  p lay  i t s  ro le .  

throughout Turkey i n  each of t h e  p a s t  t h ree  years ,  and 
has establ ished a r e s iden t  t r ade  union col lege a t  which 
U. S. technicians a r e  frequent  l e c t u r e r s .  I n  IT 1966, 
114 members of Turk-Is were programmed f o r  short-term 
t ra in ing  i n  the United S t a t e s  i n  such areas  a s  du t i e s  7f 
t r ade  union o f f i c i a l s ,  c o l l e c t i v e  bargaining, union 
administrat ion,  worker education, mediation, a r b i t r a t i m  
and labor-management r e l a t i o n s .  Two add i t i ona l  members 
were programmed fo r  longer periqds of t r a in ing  i n  lab7r  
s t a t i s t i c s  and research,  and worker education m e t h ~ d s  
and materials .  Twelve Minis t ry  3f Labw o f f i c i a l s  were 
programmed f o r  t r a in ing  i n  t h e  U. S. i n  the  a reas  7f 
i n d u s t r i a l  h e a l t h  and safe ty .  s o c i a l  insurance and e m ~ l w -  

T A 
SCHEDULED FINAL OBLIGATION 

FY: 1972 

Labor 

L " 
ment services.  I n  FY 1967," ?0 p a r t i c i p a n t s  from Turk-Is 
and the  Min i s t ry  of Labor a r e  being programmed f o r  
t r a in ing  i n  the  U. S. Short-term consultants  a r e  being 
sen t  t o  t h e  Minis t ry  on mining hea l th  and safe ty ,  employ- 
ment services,  and unemployment insurance systems. 

PRIOR REFERENCE 

Page 267, FY 1967 PDB 

FY 1968 Program: 
Turk-Is, wi th  t h e  a s s i s t ance  of t he  labor  advisors ,  w i l l  

INITIAL OBLIGATION 

FY: 1961 

a s s i s t  the na t iona l  unions of t h e  Confederation conduct 
seminars. 

It i s  f o r  these reasons t h a t  t h i s  p ro j ec t  i s  being Three 13 week courses, accommodating 25 top na t iona l  and 
extended through FY 1972. l o c a l  t rade  union l eade r s  each, w i l l  be conducted a t  the 

Trade Union College. Addit ional  sho r t  courses w i l l  be 

Department of Labor 
Cost Components 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 



Country: TURKEY PROJECT DATA TABLE Ill 

U. S. Technicians: Four di rect -hi re  labor advisors w i l l  
conti,nue t h e i r  ac t iv i t i e s .  Eight short-term PASA con- 
su l t an t s  ( 3  of whom w i l l  be on board on June 30, 1968) 
w i l l  be provided in i n d u s t r i a l  health and safety, mi* 
wage administration, unemployment insurance, workers edu- 
cation,  trade union research, union press and publica- 
t ions ,  union administration and labor productivity . 

I 
P R O J E C T  T I T L E  

I n d u s t r i a l  Rslations Training 

Participants:  156 Turk-Is and Ministry of Labor o f f i c i a l s  
w i l l  be programmed f o r  3 month training in the United 
States.  

A C T I V I T Y  

Labor 
PRIOR REFERENCE IINITIAL OBLIGATION 

F U N D S  

TA 
SCHEDULED FINAL OBLIGATION 



country: T ~ ~ K E Y  PROJECT DATA TABLE Ill 
P R O J E C T  T I T L E  1 A C T I V I T Y  1 F U N D S  1 

Project  Target and Course of Action: 
To increase labor productivity and build the basis f o r  

Labor Relations Services 

P R O J E C T  N U M B E R  277-15-490-397 

indus t r i a l  peace b;l t ra ining t h e  s tz f f  01 the General 
Directorate of the Ministry of Labor, an& by h e l p i q  es- 
t ab l i sh  a non-governmental a rb i t ra t ion  asraciation . 

j o in t l y  sponsored by labor and management., 

The General Directorate i s  responsible f o r  implementing 
the Collective Bargaining and Trade Union Acts of 1964 
which accepted government responsibi l i ty  f o r  r id ia t ion ,  
concil iat ion,  and a rb i t ra t ion  and defined gereral  nethods 
t o  be followed. 

the cooperation of other Sta te  and Federal Labor Agencies, 

Over a three year period about 60 spec ia l i s t s  f r m  the 
Ministry of Labor and Central Regional Offices and 20 
individuals from labor and management w i l l  be trained 
by U.S. advisors i n  Turkey o r  i n  the United States  by 
s t a f f s  of the National Labor Relations Board, the Bureau 
of Labor Standards, the Federal  &diation and Concilia- 
t ion  Services, and the  American Arbitration Association 
to develop procedures f o r  s e t t l i n g  labor disputes and 
maintaining indus t r i a l  peace. 

- - -  

Td 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

,y: 1969 

Lab or 
-- - 

Progress to  Date: 
The f irst  grow of 26 par t ic ipants ,  consist ing of 

P R I O R  R E F E R E N C E  

Page 268, FY 1967 ~m 

o f f i c i a l s  f r k  the Mirkstry of Labor, unions and manage- 

I N I T I A L  O B L I G A T I O N  

Fy: 1966 

ment, have completed a 13 week t ra ining program i n  the 
United States  conducted by the Department of Labor with 

the ~neEican Arbitration Association, Employers ~ s s o c i a -  - 
t ions , Local and National Unions, indus t r i a l  establish- 
ment.~ and univers i t ies ,  An addit ional 11 part ic ipants  
are being programmed i n  FY 1967 to  receive the same type 
of . t r a i rL  -g . 

U.S. Technicians : A labor management re la t ions  advisor 
and a laborf 1.a~; ?dvlsor ijnder personal services contracts ; 
t w o  b-montll  ' ? S p  zonscLiant,s i n  labclr re la t ions  and 
arbi t ra+ion,  

Part,ici:):mts: 
Thir ty  t o  study the operations of the Federal Conciliation 
and &&ation service; National Labor Relations Board, 
Bureau of Labor Standards a ~ d  American Arbitration 
Association f o r  three months. 

Contract and PASA Services: 
Contract: $52,000 t o  fund two personal services 

contracts. 

PASA: $12,000 f o r  two short-term consultants. - 

Contractor: 
Personal Services 

Cost Components 

U.S. Dept. of Labor 
U.S. Technicians U.S. National Labor 
Participants . . . Relations Board 
Cammodit ias . . . 
Other Costs  . . . 



I oreos ore SECURITY CLASSIFIED ond 
must not be diwulped to unouthorized indi. I 

PROJECT DATA 
widuols. All other mter io l  is unclossifimd. 

Country: TURKEY TABLE I l l  

A Textbook Evaluation and Selection Committee has s t a r t ed  Project  Target and Course of Action: 
There are  450 technical  and vocational schools i n  Turkeu. 
The U. S. bigan, i n  1962, t o  a s s i s t  Turkey t o  improve 

- 

t h i s  type of education by providing advisors i n  cammer- 
c i a l  subjects and c ra f t s .  Although th i s  resul ted i n  
pro-dding some be t t e r  trained workers f o r  Turkey's 
growing indus t r i a l  and commercial sector, i t  became 
obvious t h a t  i f  the number of students trained was t o  
increase and t h e i r  quali ty t o  improve, a broader ap- 
proach was required. Graduates were not finding employ- 
men: a t  t h e i r  s k i l l s  because ;hey were not adequately 
trained.  A survey by the American Vocational Associa- 
t i  011 recommended a reorganization t o  place all of the 
s c h ~ o l s  under the jur isdic t ion of the Minister of Educa- 
t ion ,  a d ras t i c  overhaul of vocational. teacher t ra ining,  
and a revision of the curriculum and teaching methods of 
the  vocational schools. A f ive  year program, i n  two 
phases,has been planned and a contract has been negotia- 
ted  with the American Vocational Association t o  a s s i s t  
the  Ministry of Education. 

Progress t o  Date : 
Five spec ia l i s t s  i n  vocational teacher education, admini- 
s t ra t ion ,  curriculum development and adult vocation 
education are  on the  job and two others, an ins t ruc t ion  
materials and teaching aids spec ia l i s t  and a shop organi- 
za t ion and management spec ia l i s t ,  w i l l  soon join the 
team. The government has completed i t s  reorganization. 

i t s  work. The Ministry has acquired one mill ion do l la r s  
worth of U. S. surplus property fo r  use i n  the schools. 
The U. S. spec ia l i s t s  are  pa r t i c ipa t ing  i n  a manpower 
survey which w i l l  be the basis f o r  esteblishing t ra ining 
p r i o r i t i e s  t o  meet the country's fu ture  needs. Seventeen 
teachers and ministry o f f i c i a l s  a re  being selected fo r  
t ra ining i n  the  U. S. 

FY 1968 Program: 
The f ive  year project  plan has been divided in to  two 
par t s .  ~ i t i v i t ~  during the f i r s t  two years (F'Y 1967 - 
1968) w i l l  concentrate on developing the capab i l i t i e s  of 
the Ministry of Education, developing curriculum and 
improving teaching methods. Implementation w i l l  be i n  
four schools - the Men's ~ e c h n i c a l  Teacher Training College, 
two Ankara Technical Schools and the Ankara Vocation 
Center - and i n  specia l  classes f o r  adult  workers and 
foremen. A review w i l l  be made a t  the end of F'Y 1968, and 
i f  f i r s t  phase objectives have been met, the remainder of 
the project  plan,  which is  t o  extend the scheme t o  the 
vocational schools system, w i l l  be undertaken. This w i l l  
involve t r i p l i n g  of the s i ze  of the advisory team so t h a t  
groups could v i s i t  schools and t ra ining centers throughout 
the country, consult with teachers and superintendents, 
and t e s t  the new techniques i n  d i f fe ren t  school s i tuat ions .  

Obligotims Expenditures Unliquidoted American Vocational 
Association 

Throuoh 6/30/66 8-31 
C o s t  Components 

Est imated F Y  6 7  198 
Estimated U.S. Technic ians 

through 6/30/67 1,029 778 291 Participants . . . 
Future Yeor Estimated ~ ~ ~ ~ ~ d i t i ~ ~  . . 
Obligations Tot01 Cost . Other Costs . . . 

Proposed F Y  6 8  647 2,124 

229 



I areas are SECURITY CLASSIFIED and 
must not be  dlvulged to unauthoriaed indi- 1 

PROJECT DATA 
viduols. A l l  other material is unclassified. 

Country: TURKEY TABLE I l l  
P R O J E C T  T I T L E  1 A C T I V I T Y  1 FUNDS 1 

I Technical and Vocational Education I Education I TA I 
I I  

PRIOR REFERENCE I INITIAL O B L I G A T I O N  I SCHEDULED F I N A L  OBLIGATION 

U. S. Technicians: 

One di rect -hi re  t o  advise the K n i s t r y  i n  over-all  pro- 
gram planning and 21 contract  technicians: Chief of 
party, 1 9  spec ia l i s t s  i n  vocational education and an 
administrative off icer .  

Nu.eE. 277-11-610-346 

Par t ic ipants  : 
12 contract  par t ic ipants  f o r  6 months each i n  the U.S. 

Page 269, FY 1967 PDB I FY: 1962 I FY: 1971 

Commodities: 

Specialized equipment and ins t ruc t iona l  materials .  

I 

Contract : 

To fund the  contract  with the American Vocational 
Association to June 30, 1969, including funds t o  t r i p l e  
the s i z e  of the contract  s t a f f  i f  t h e  review of the 
p ro jec t  indicates  adequate progress has been made. 



Shakd areos are SECURITY CLASSIFIED and 
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Progect Target  and Course of Action: 
U. 2. assistance has been reauested to h e l ~  t h e  Ministry 

P R O J E C T  T I T L E  

Planning 

P R O J E C T  N U M B E R  277-11-680-398 

of Educationls  Department of ~ u d ~ e t  and ~ i a n n i n g  d e v e l 6  
the capab i l i t y  to c o l l e c t  and evaluate basic d a t a  neces- 
s a q '  f o r  formulating education budgets, t o  prepare budget 
cosl, est imates on a program bas i s ,  t o  evaluate current  
programs i n  terms of t h e i r  contr ibution t o  economic and 
soci.al development. The new Department will prepare a 
natl.onal educational development p lan  with s p e c i a l  r e f -  
ererlce t o  the manpwer requirenents  of a developing 
ecc~lomy with the  help of the American experts. 

U.S, assistance will be provided under a cont rac t  wi th  a 
un i~ re r s i ty .  I n  addi t ion  t o  a s s i s t i n g  the Department i n  
i t s  study of the  education system and i n  i ts  prepara t ion  
of a broad p l a n  f o r  educational  development, t he  advisors 
w i l l  develop a comprehensive budget system and help the 
Department undertake educational  research. 

Lt ional  Education Research and Education T A 1 A C T I V I T Y  

L Page 270, FY 1967 PDB FY:  1967 FY: 1970 - 
- .- 

P R I O R  R E F E R E N C E  I N I T I A L  O B L I G A T I O N  

Progress t o  Date: - 
The Department of Budget and Planning was es t ab l i shed  two 
yea r s  ago on an experimental basis .  The Ministry has 
concluded t h a t  t h e  new Department has an b p o r t a n t  r o l e  
t o  p l ay  and has expanded i t s  scope of work and s t a f f .  

F U N D S  

- 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY 1968 Program: 
The f u l l  con t rac t  team of f i v e  advisors w i l l  ass is t ,  the 
Department complete the  study of the  educational  system; 
develop working p s p r s  on program budgeting, research  and 
educational  economics and conduct workshops on the themes 
and problems posed i n  the papers. 

U.S. Technicians: Contract t e a m  of 5 s p e c i a l i s t s  i n  
education planning, budgeting, and program evaluation. 
Short-term advisors m a y  be provided i n  areas t o  be 
determined a s  the  p ro jec t  develops. 

Par t ic ipants :  Four high-level  Turkish o f f i c i a l s  w i l l  
come t o  the  U.S. f o r  two months t o  observe educational  
planning and p a r t i c i p a t e  i n  sessions r e l a t e d  to the  
projec t .  Two p a r t i c i p a n t s  w i l l  begin one-year t r a i n i n g  
i n  program budgeting and research  design (under the  
cont rac t ) .  

Contract: To f inance the cont rac t  through June 30, 1969. 

O u r  assistance w i l l  begin i n  4r i l  1967 wi th  the  a r r i v a l  
of the  first three  cont rac t  advisors. 

P R I N C I P A L   CONTRACTOR^/- 

Michigan S ta t e  Universi ty 
U.S. DOLLAR COSTS (In Thousands) 

231 

Expnditwea 

- 
75 
7 5 

Future Yeor 
Oblipotions 

500 

Through 6/30/66 

Estimated F Y  6 7  

Estimated 
through 6/30/67 

Obligations 

- 
350 --- 
350 

- 
Unliquldotad 

- 
Cost  Components 

OBLIGATIONS , 

275 

Eatlmoted 
Total Coat 

l9llCl 

U.S. Technic ians 

part icipants . . . 
~ ~ ~ ~ ~ d i ~ i ~ ~  . 
Other Costs  . . . 
T o t o l  Obligations Proposed F Y  6 8  

Eatlmoted F Y  1967 

291 

Proposed F Y  1968 

Total 

270 

15 - 
350 

~i~~~~ 
AID 

- 
- 

. - - 
- 

D~~~~~ 
AID 

- 
- 
- 
- 
- 

Contract/ 

270 

15 - 
350 

Contract/ 

& 
266 
2 5 - 
- 

291 

Total 

266 
25- - 
- 

291 
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Middle East  Technical Univers i ty  

PROJECT DATA TABLE I l l  

Pro jec t  Tarpet  and Course of Action: enrollment can double. This w i l l  r equ i r e  a  Turkish f a c u l t y  
The purpose of t h i s  new p r o j e c t  i s  t o  support t he  develop- r i s i n g  from 390 t o  730. 
ment of t h e  Middle East  Technical Univers i ty  (METU) which 
was founded i n  1957. METU has graduate f a c u l t i e s  i n  The Universi ty.  has t o  d a t e  received s u b s t a n t i a l  support 
engineering, a r c h i t e c t u r e ,  s c i ence  and administrat ion.  from t h e  Turkish Government, ($1 8 mi l l i on  equiva len t )  and 
The Univers i ty  has ar~ i n t e r n a t i o n a l  charac te r :  t h e  $2.2 mi l l ion  has been granted by a l l  f o r e ign  sources -- UN, 
language of i n s t r u c t i o n  i s  English; fore ign  s tudents  a r e  OECD, CENTO, West Germany, and t h e  UK. Volunteers from t h e  

A 

eccouraged; and a number of t h e  f a c u l t y  members a r e  Peace Corps a r e  teaching English a t  METU. While t h e  
fo re igne r s ,  f inanced by government and p r i v a t e  foundations. Turkish Government w i l l  continue t o  f i nance  expanding 
Continued development of t h e  Univers i ty  w i l l  ensure t h a t  phys i ca l  p lan t  and t h e  growing opera t ing  expenses, MFTU 
t h e  Middle East w i l l  have a  progress ive  i n s t i t u t i o n  w i l l  have t o  t u r n  t o  fore ign  sources t o  t r a i n  t h e  needed 
t r a i n i n g  people i n  v i t a l l y  important s k i l l s .  Turkish s t a f f ,  i nc rease  t h e  s i z e  of t h e  l i b r a r y ,  f inance  

much needed l abo ra to ry  equipment, and t o  fund fo re ign  
METU has a  unique p o s i t i o n  i n  Turkish higher  education. f a c u l t y  members while t h e  Turks a r e  s t i l l  studying abroad. 
I ts organiza t ion ,  headed by an independent board of 
t r u s t e e s ,  resembles t h a t  of a  t y p i c a l  American graduate The U.S. Is considering MFTY1s reques t  t h a t  A.I .D.  p l ay  a  
un ive r s i t y .  I ts  s t a f f i n g  approach i s  f l e x i b l e  and i t s  r o l e  i n  METU1s Five-Year Development Plan. Prel iminary 
i n s t r u c t i o n a l  philosophy emphasizes empiricism. Both of es t imates  i n d i c a t e  a  pos s ib l e  t o t a l  requirement f o r  A. I .D .  
these  c h a r a c t e r i s t i c s  s e t  i t  a p a r t  from most o t h e r  Turkish t echn ica l  a s s i s t ance  which would cos t  $6 mi l l ion .  I n  
u n i v e r s i t i e s .  Although t h e  Univers i ty  rece ives  s u b s t a n t i a l  addi t ion ,  METU i s  request ing a  loan  of approximately $3 
budget support  from t h e  Turkish Government, and i s  expand- mi l l ion  f o r  bui ldings and equipment. Technical a s s i s t ance  
i ng  r ap id ly ,  it can not  accommodate a l l  t h e  app l i can t s  would provide t r a i n i n g  i n  U.S. i n s t i t u t i o n s  f o r  Turks 
unless  it expands i t s  phys i ca l  p l an t  and teaching f a c u l t y  chosen by METU; he lp  MFTU maintain t h e  q u a l i t y  of i t s  
even f a s t e r .  teaching capac i ty  by providing American f a c u l t y  members t o  

teach  and conduct research;  t o  expand l i b r a r y  f a c i l i t i e s  t c  
To meet t h e  increas ing  demand f o r  entrance,  METU has provide adequate research  ma te r i a l s  f o r  s tuden t s  and 
prepared a  Five-Year Development Plan which envisions an f a c u l t y ,  and t o  he lp  s t rengthen  METU1s adminis t ra t ion  by 

C o s t  Components 

E s t ~ m a t r d  U.S. Technic ians  

Par t ic ipants  . . . 
Commodittes . . . 
Other Costs  . . . 

FUNDS 

TA 
SCHEDULED F INAL OBLIGATION 

FY: 1 4 2  

ACTIVITY 

Education 
PRIOR REFERENCE 

- 
IN IT IAL OBLIGATION 

FY: 1968 
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Country: TURI(EY TABLE Ill 
GECT T I T L E  I A C T I V I T Y  l FUNDS 

b E c T  N U M B E R  - I - I FY: 1968 I FY: 1972 I 
I 

FY 1968 Program: 
I f  a decision i s  made t o  provide the assistance,  a con- 

Middle East Technical University Education 

t r a c t  w i l l  be negotiated i n  ear ly  FY 1968. under the 
contract, a U.S. support i n s t i t u t i o n  w i l l  begin recrui t -  
ment of U.S. personnel, placement of Turkish par t ic ipants  
i n  U. S. univers i t ies ,  and begin procurement of commodi- 
t i e s .  By mid-FY 1968 the f i r s t  s taf f  personnel w i l l  
a r r ive  a t  METU with the t o t a l  reaching 10 by June 30, 
1968. They w i l l  a s s i s t  i n  teaching and research 
a c t i v i t i e s  . 

TA 

U.S. Technicians: One direct-hire technician t o  monitor 
the project .  Under the contract, 10 full- t ime U.S. 
facul ty  personnel w i l l  be provided by June 30, 1968 with 
an increase t o  a t  l e a s t  25 by June 30, 1969. They w i l l  
be provided i n  subject  areas to  be determined i n  coopera- 
t i o n  with METU. Two short-term consultants w i l l  be 
provided t o  advise on administration. 

P R I O R  R E F E R E N C E  +-- I N I T I A L  O B L I G A T I O N  S C H E D U L E D  F I N A L  O B L I G A T I O  

Participants:  Under contract  financing, 24 par t ic ipants  
selected from all departments of the University t o  re- 
ceive one year ' s  t ra ining in the U.S. 

Commodities: Books and periodicals fo r  the l ibrary .  

Contract: Funding f o r  18 months t o  June 30, 1969. 
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Country: TURKEY TABLE 1 1 1  
P R O J E C T  T I T L E  1 A C T I V I T Y  I FUNDS 1 

Proeject Target and Course of Action : 
The objectives of t h i s  project  a re  t o  improve the  ad- 

'minis t ra t ion and organization of Turkish government 
agsncies, t o  strengthen loca l  government, and t o  im- 
prove the system of personnel management. 

Public Management Services 

P R O ~ E C T  NUUDER 277-11-730-298 

Specific t a r g e t s  include: (1) i n i t i a t i n g  major reforms 
i n  the preparation, review, and implementation of the 
Turkish budget; (2) implementing the new Personnel Law; 
(3) p ~ a d n g  and carrying out government in-service 
t ra ining programs; ( 4 )  creation of a cen t ra l  organi- 
zation f o r  management improvement within the  Prime 
Minister 's  o f f i ce ;  and (5 )  t r a in ing  Turkish government 
employees i n  the U.S. i n  management planning, budget 

and personnel administration. 

Progress t o  Date: 
I n  1958. the  U. S. s t a r t e d  a c t i v i t i e s  i n  various 
Turkish-departments t o  improve administration and t o  
develop expert  organization and management study units 
capabable of solving departmental administrative prob- 
lems. Largely because of the success of t h i s  a c t i v i t y ,  
the U.S. was requested i n  1963 t o  i n i t i a t e  ass is tancs  
t o  the government t o  improve major government, service 
functions which involve a l l  departments such as  - 
budget preparation, cen t ra l  personnel administration, 
and other broad functions such as  t a x  administration, 
and the Ministry of I n t e r i o r ' s  administration of 

T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1969 

Public Administration and Public Safety 

services t o  provincial  and l o c a l  governments and t o  pre- 
pare plans f o r  a centra l  organization and management 
u n i t  capable of developing government-wide procedures and 
solving cen t ra l  administrative problems. Tax administra- 
t i o n  assistance has been t ransferred t o  a separate 
project. Other government-wide a c t i v i t y  such as  budget, 
personnel administration and l o c a l  government services 
are being continued i n  t h i s  project  as i s  follow-up 
act iv i ty  including continuing par t ic ipant  t r a in ing  sup- 
porting previous a c t i v i t y  i n  various departments. 

P R I O R  R E F E R E N C E  

Page 271, IT 1967 PDB 

Assistance under t h i s  project  has l e d  t o  creat ion of 
management units i n  nine government agencies, s t a f fed  by 
part icipants trained i n  management techniqzes ; supported 
comprehensive studies of the cen t ra l  government and 
Ministry of Agriculture; developed in-service t r a in ing  
programs f o r  over l 5 , O O O  employees; and encouraged reform 
of the government personnel system. 

I N I T I A L  O B L I G A T I O N  

FY: 1958 

Assistance t o  the Ministry of Finance has improved budget 
management. New procedures f o r  presentation of the bud- 
get  t o  the l eg i s la tu re  and new budget forms have been 
adopted. Two booklets on modern budgeting techniques 
have been t ransla ted i n t o  Turkish. Seminars have been 
held t o  teach modern program budgeting. Assistance t o  
the  Ministry of In te r io r  has encouraged Turkish e f f o r t s  
t o  strengthen municipal government. Several new leg i s -  
l a t i v e  proposals are i n  preparation t o  improve the  

Cost Components 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 
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FIECT T I T L E  A c T l v l T Y  F U N D S  1 

capability'  of l o c a l  government, including one to  i n -  
crease the revenues capacity of over 1,000 Turkish 
r lunic ipal i t ies  . 

~Zlblic Management Services 

.,o,,c, Nu,eE, 277-11-730-298 

31e Personnel Law enacted i n  1965 i s  now being imple- 
riented. Advice i s  provided t o  develop plans t o  improve 
sa lary  and employee c l a s s i f i ca t ion  t o  provide a bas is  
:'or b e t t e r  recruitment, se lec t ion ,  t e s t i n g ,  career 
c!evelopment and t ra in ing.  The f i r s t  census of provin- 
c i a l  and municipal employees i s  nearing completion. 
i r  study was completed on the organization and operation 
of the Sta te  Personnel Department. An o r i en ta t ion  
program fo r  50 t r a in ing  d i rec to r s  of a l l  Turkish Minis- 
t . r ies was held i n  1966. This meeting and other seminars 
have developed an awareness of a need f o r  an in-service 
t r a in ing  program i n  every agency. 

Efforts  a re  continuing t o  implement a reorganization 
plan of the  Ministry of Agriculture developed with U.S. 
2 ssistance ; implement a cen t ra l  organization f o r  manage- 
ment improvement, and i n s t i t u t e  a standardized govern- 
ment-form program. 

2Y 1968 Program: 
fdvisors  w i l l  continue during the  year t o  strengthen 
loca l  government, improve cen t ra l  and departmental 
budget procedures, develop in-service t r a in ing  programs, 
a s s i s t  with improvements i n  personnel administrat ion,  
and improve records management. Selection of p a r t i c l -  
pant t r a inees  w i l l  be a focus of a t tent ion .  

T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1969 

Public Administration and Public Safety 

U.S. Technicians: Three 0 & M advisors t o  work with 
Prime Ministry, Finance ( ~ u d ~ e t  ) , Agriculture, and 

-- - -- - 
P R I O R  R E F E R E N C E  

Page 271,FY 1967 PDB 

Par t ic ipants :  38 pa r t i c ipan t s  w i l l  receive one yea r ' s  
academic t r a in ing  i n  the U.S.: 10 development economics 
and administrat ion (nat ional  income accounting, monetary 
and f i s c a l  po l i c i e s ,  e t c .  ) ,  28 i n  public administrat ion 
(personnel management and t r a i n i n g ,  policy and program 
planning, l o c a l  government ope ra t ions ,  budgeting, e t c  . ) . 
A team of 5 Provincial Governors t o  observe the U.S. 
f o r  s i x  weeks. 

I N I T I A L  O B L I G A T I O N  

FY:  1958 

In te r io r  Ministr ies.  Two personnel advisors;  one l o c a l  
government advisor. 
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P R O J E C T  N U M B E R  
- 
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A C T I V I T Y  1 F U N D S  I 

Page 271, FY 1967 PDB I FY: 1967 I FY: 1969 I 
Public  Administration and Public Sa fe ty  

P ro jec t  Target and Course of Action: 
To a s s i s t  t he  Minis t ry  of Finance i n s t i t u t e  a  program of 

TA 

t a x  adminis t ra t ion  reform which inc ludes  more e f f i c i e n t  
t a x  adminis t ra t ion  and e f f e c t i v e  app l i ca t ion  of t a x  laws. 

P R I O R  R E F E R E N C E  IINITIAL O O L I G A T I O N  1 S C H E D U L E D  F I N A L  O B L I G A T I O N  

The U, S. provided l imi ted  a s s i s t ance  i n  t he  t a x  adminis- 
t r a t i o n  f i e l d  in the  recent  p a s t  (under t h e  continuing 
Publ ic  Management Serv ices  p r o j e c t )  which l ed  the  Turkish 
Government t o  r e a l i z e  t h e  revenue p o t e n t i a l  from b e t t e r  
administrat ion.  A Tax Reform Committee was es tabl i shed  
t o  s tudy t a x  s t r u c t u r e  and adminis t ra t ive  reform. Several  
proposals t o  r ev i se  and s t rengthen  t a x  laws have been 
submitted t o  the  Turkish parl iament;  l e g i s l a t i o n  t o  re- 
organize the  Tax Courts i s  under cons idera t ion  by the  
Minis t ry  of Finance. 

Under t h i s  new p r o j e c t  which i s  planned t o  span th ree  
years ,  U. S. advisors  from t h e  I n t e r n a l  Revenue Service 
( IRS)  w i l l  he lp  the General D i rec to ra t e  of Revenue develop 
i n t o  a  s t ronger  c e n t r a l  t a x  agency by a  reorganiza t ion  
af fec t ing  the  r e l a t ionsh ip  of t he  c e n t r a l  and l o c a l  a u t h o s  
i t i e s ;  help upgrade s k i l l s  of t a x  personnel through in- 
se rv i ce  t r a in ing  in Turkey and p a r t i c i p a n t  t r a i n i n g  i n  
t h e  3. S.; and help modernize accounting and processing 
procedures. 

I f  a t  the  end of t h i s  t h ree  year  period progress i s  con- 
t inuing  and add i t i ona l  a s s i s t ance  appears t o  be required,  

A.1.D. w i l l  extend this pro jec t .  Turkish e f f o r t s  i n  
carrying out  t he  objec t ives  of t h e  f i r s t  t h ree  years  w i l l  
be a  major cons idera t ion  i n  reaching a  decision.  

Progress t o  Date: 
By l a t e  F'Y 1967 a  f i v e  man IRS team K L l l  have ar r ived  i n  
Turkey t o  begin an ana lys i s  of e x i s t i n g  adminis t ra t ive  
p rac t i ce s  and reforms required and i n i t i a t e  a  t r a i n i n g  
program. 

FY 1968 Program: 
The f i v e  man IRS team K L l l  continue i t s  e f f o r t s  t o  r ev i se  
ex i s t i ng  adminis t ra t ive  p r a c t i c e s  and w i l l  t e s t  t he  re-  
organizat ion proposals i n  a  p i l o t  region. 

0. S. Technicians: Five IRS advisors  (PASA). 
Par t i c ipan t s :  Short-term t r a i n i n g  w i l l  be provided f i v e  
 to^-leveltax ~ f f i c i a l s .  two of which w i l l  be s e n t  t? the  - - -  

~ a i v a r d  Vniyrersity Tax program. 
Commodities: Special ized equipment f o r  t r a i n i n g  i n  
modern accounting p rac t i ce s .  

I n t e r n a l  Revenue Service  

Coat Compononta 

U.S. Tochniciona 

Porticiponta . . . 

Proposed FI 68 1 '5' 
236 

Future Yoor 
Obligotima 

150 

Eatimotod 
Tom1 Coat . 
375 

C o m m o d i ~ i ~ s  . . . 
Othor Costs . . . 
Total Obligations 

, - - 
5 

- 
- 

7' 

- 
- 

75 

- 
- 

'4 

1 0  
- 

136 

1 0 ,  - 

'5' 
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mefit t o  develop a modern system of s t a t i s t i c s  gathering 
anc evaluation. Such a system i s  necessary f o r  the 
Turkish Government t o  decide on economic po l i c i es  and 
programs, t o  support the work of the Sta te  Planning 
Organization i n  development planning and evaluating 
eccnomlc progress and t o  provide marketing and price 
information f o r  the pr ivate  sector.  U.S. assistance i s  
prtvided t o  the Sta te  I n s t i t u t e  of S t a t i s t i c s  (SIS). 

TABLE Ill 

Mador objectives continue t o  be: the improvement of SIS' 
management and operations, the  modernization of aa ta  
processing systems, a strengthened S t a t i s t i c a l  Training 
Center, an in tegra ted system of national s t a t i s t i c a l  
data on population, output, consumption, sa~rings and 
investment and a highly sk i l l ed  research and analys is  
SIS s t a f f .  

While ass is tance  may not be necessarj  i n  a l l  aspects of 
t h i s  project  beyond FY 1963, it i s  now c lea r  t h a t  as- 
sistance i n  sampling, data processing, demography and 

PROJECT T I T L E  

Development S t a t i s t i c s  

PQoJEcT NUMBER 277-11-740-364 [ 

agr icu l tu ra l  output estimates w i l l  be r e q u i r e d a t  l e a s t  
t o  1970. 

Progress t o  Date: 
The S t a t i s t i c a l  Training Center, established i n  1964, 

Project Target and Course o f  Action: '?he Center i s  a  focal  ~ o i n t  f o r  seminars and worksho~s on 
"his project  supports the e f f o r t s  of the Turkish Govern- 

par t ic ipants  t ra ined under the p r o j e c t  occupy key SIS 
posit ions.  A t r a in ing  program i n  SIS t h i s  year has 35 
students including some o f f i c i a l s  from other Turkish 
agencies and pr ivate  organizations. 

FUNDS 

TA 
SCHEDULED FINAL OBLIGATION 

FY: 1970 

ACTIVITY 

Public Administration and Public Safety 

Continued progress i s  being made on several  surveys. 
The comprehensive Turkish Demographic Survey t o  c o l k  c t  
new data on d i f f e r e n t i a l  f e r t i l i t y  r a t e s ,  a s  well as 
standard v i t a l  s t a t i s t i c s  and i n t e r n a l  immigration has 
been i n i t i a t e d  i n  three of f ive  regions. Work continues 
on surveys of i n d u s t r i a l  establishments, construction 
s t z t i s t i c s ,  and consumer expenditures, an6 the  labor  
force ic major c i t i e s .  F inal  processing of the  1963-64 
Census of indus t r i a l  establishments and planning f o r  the  
1967 Census of Population and Housing were completed i n  
1966. A program f o r  est imating agr icu l tu ra l  production 
i s  being i n i t i a t e d  with the  c o o ~ e r a t l c n  of SIS and the 
Agriculture Ministry. 

- -- -. - - -- -- 
PRIOR REFERENCE 

Page 273, FY 1967 PDB 

FY 1968 Program: 
PASA .t,echiciaris ~511 conxinue t o  work on demographic and 

INITIAL OBLIGATION 

FY: 1962 

agr icu l tu ra l  surveys, w i l l  I r i t i a t e  a research and anal- 
y s i s  program t o  i n t e r p r e t  data obtained; and w i l l  improve 
the  data processing system. 

graduated 32 persons in-1966. 

Estimated 

Bureau of Census 
C o s t  Components 

U.S. Technic ians  

Par t ic ipants  . . . 
Commodi t ies .  . . 
Other Costs  . . . 



Country: PROJECT DATA vidvala. A l l  orhor mororlal ia unclaasiflod. 
TABLE Ill 

P R O J E C T  T I T L E  

U.S. Technicians: A team of e ight  advisors from the  
Bureau o f  Census: two on denographic surveys and pop- 
ula t ion s t a t i s t i c s ,  one on data processing, one on 
agr icul ture  s t a t i s t i c s ,  two on sampling and two on t ra in -  
ing. One short-term oonsultant on specialized s t a t i s -  
t i c s  problems. 

A C T I V I T Y  

Development S t a t i s t i c s  

Part icipants:  Ten par t ic ipants  t o  receive 12 months 
t ra ining:  s i x  on academic programs i n  s t a t i s t i c s ,  and 
one each on i n d u s t r i a l ,  labor and pr ice ,  nat ional  
accounts s t a t i s t i c s ,  and demographic s t a t i s t i c s .  

F U N D S  

S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1970 
P R I O R  R E F E R E N C E  

P R O J E C T  N U M B E R  277-11-740-364 Page 273, FY 1967 PDB 

~ ~ h b l i c  Administration and Public Safety TA 
I N I T I A L  O B L I G A T I O N  
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PROJECT DATA 
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Country: T U R m  TABLE Ill 
FECT T I T L E  A C T I V I T Y   FUND^ I 1 Academies of Economics and Commerce Public Administration and Public Safety T A 

PRIOR R E F E R E N C E  I I N I T I A L  0 8 L I G A T I O N  I S C H E D U L E D  F I N A L  OBLIGATION 

To assist the four university level Academies improve the 
quality of their graduates. The Turkish State Planning 
Organization estimates that the government and private 
sectors need many more and better trained managers and 
administrators. The four Academies teach 95% of all 
students who enroll in business administration, and will 
con-~inue to dominate the training of future decision 
makers in this area. Therefore, it is important that they 
imp::ove the substance of their curriculum and the quality 
of teaching. 

U. 5. technical assistance was started in 1964 under a 
contract with Michigan State University. Implementation 
of 7 .  S .  assistance was scheduled in two stages. Intro- 
duction of new subjects and new teaching methods plus the 
preyaration of Turkish texts and materials were to be the 
primipal targets in the first four years. Participants 
were to be trained to become members of the faculties of 
the Academies. It was understood that if there was con- 
vin-ing evidence of receptivity and willingness to modern- 
ize, the project would continue for four more years to 
bring the Academies up to reasonably high standards of 
business administration education. 

and the fourth year would be reserved for specialization. 
The major effort of the U. S. technical advisors would be 
in specialized fields, since Turks have little experience 
in these. Concurrently, the participant program would be 
substantially expanded to provide trained Turkish faculty. 
Attention would also be given to upgrading the Turkish 
Ph.D program and improving Academy administration. 

Progress to Date : 
Turkish text books and training materials for new courses - 

in marketing, financial management, managerial accounting, 
auditing, and quantitative methods have been introduced 
by the Michigan State University professors, and Turkish 
staff have been trained in the U. S. to teach these fields. 
For the first time, cooperation between the four presidents 
of the Academies has been established on a continuing 
basis. 

The Turkish Government has financed the new Ankara facili- 
ties, new campuses at Izmir and Eskisehir; land has been 
acquired for new campus and buildings in Istanbul, with 
construction to start in 1968. Twenty-five participants 
have returned from the U. S. and are serving as assistants. 
The operating budgets of the four Academies have been in- 
creased, and authority has been given to hire 20 new 
assistants at each Acadeqy. 

Majm? attention would be given during the second phase 
to averall curriculum reform so that the first two years 
of the Academy course would consist of basic courses in 
social and physical sciences and mathematics, the third 

Michigan State Unixersity 

U.S. T a c h n i c i a n s  

Par t ic ipanfa  . . . 
Comrnoditias . . . 
Othar Costa  . . . 

239 



Country: -- PROJECT DATA TABLE I l l  
P R O J E C T  T I T L E  : A C T I V I T V  I F U N D S  1 

FY 1968 Program: 
Having completed most of the work of the first phase, A I D  

Academies of Economics and Commerce 

PROJECT N U M B E R  277-U-770-157 

is now considering whether to assist the Academies for 
another four years (FY 1969-72). The five Michigan State 
adviscrs presently in Turkey will conclude in 1968 their 
work with the Academies on the course content of the sub- 
jects which have been introduced wer the past three 
years. If A.I.D. decides to continue assistance the team 
of five would be increased to seven in early FY 1969. 
Funding would be prwided in FY 1968 for about twenty 
prospective faculty assistants to be sent to the U. S. 
(in fall of 1968) for their first year of a Masters in 
Business Administration program. 

T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1971 

Public Achinistration -- and Public Safety 

U. S. Technicians: Seven advisors from Michigan State 
University in various areas of business administration; 
two short term consultants will advise on specific areas 
of curriculum reform. 

P R I O R  H E F E R E N C E  

Page 311, FY 1966 PDB 

Participants : Twenty prospective faculty advisors to 
begin a two year ksters in Business Administration 
programs (funded for one year). Four Turkish Ministry 
officials will observe business school practices in the 
U. S. for 6 months. 

I N I T I A L  O B L I G A T I O N  

FY: 1962 

Contract: To f'und the first year of the second phase of 
the contract (to June 30, 1969). 
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I Development Administration Training 

Project  T a r ~ e t  and Course of Action: 
This p ro jec t  finances the t r a in ing  of Turks i n  important 

Country: TURKEY TABLE Ill 
P R O J E C T  T I T L E  A C T I V I T Y  F U N D S  1 

agencies and i n s t i t u t i o n s  i n  a variety of administrat ive 
and technical  sldlls which a r e  not now being provided 

Public Administration and Public Safety 

under spec i f i c  Technical Cooperation projects .  Turkey's 
econamy lacks the  managers and organizers required f o r  
development. The Turks t o  be selected f o r  t r a in ing  under 
this project  will have demonstrated leadership q u a l i t i e s  

TA  

and w i l l  have reached proficiency i n  t h e i r  professional  
f i e lds .  They will be selected under c r i t e r i a  es tabl ish-  
ed by the  Ministry of Finance, the  State Planning 
Organization and A.I .D.  The duration and character  of 
t h e i r  t ra in ing will be determined on an individual  bas is .  

P R I O R  R E F E R E N C E  I N I T I A L  O B L I G A T I O N  S C H E D U L E D  F I N A L  O B L I G A T I O N  

F'rogress t o  Date: 
I n  FY 1966, 34 par t ic ipants  were programmed f o r  a t o t a l  
of 15 man years of t r a in ing  i n  the  United Sta tes .  
Examples of par t ic ipants  and the  type of t r a in ing  under 
t h i s  project  include: The Head of the Department of 
F'reventive Medicine of Ege University a t  Izmir - short-  
term t ra in ing  t o  study preventive health curr icula ,  
teaching methods and materials;  the  Head of the  Rural 
Planning Section of the  Ministry of R u r a l  Affa i rs  - one 
year 's  t r a in ing  i n  community development, s o c i a l  
prcblems of ru ra l  areas,  and research i n  rural sociology; 
twc members of the Sta te  Investment Eiank - one year 's  
t r a in ing  each i n  development econcanics; and two members 
of the E lec t r i ca l  Power Survey Administration - power 

development and admini s t r a t ion .  

By the  end of FY 1968 a s u f f i c i e n t  number of the  p a r t i c i -  
pants will have returned t o  Turkey t o  permit a review of 
the  p ro jec t  t o  determine i t s  effectiveness.  If the 
review indicates  the program has been successfLl, we may 
continue the project .  

FY 1968 Program: 
The project  will continue t o  seek candidates and develop 
t r a in ing  programs f o r  special ized needs both within the- 
Government of Turkey and the  p r iva te  sector.  

Par t ic ipants  : 
Fourteen pa r t i c ipan t s  t o  receive 8-12 months t r a in ing  - 
each i n  the united Sta tes .  

C o s t  Componrnta  

U.S. T m c h n i c i m a  

Par t ic ipants  . . . 
Commodttims. . . 
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- - , -" --.-- -- TABLE Ill F G F T I T L E  I A C T I V ~ : ~  I FUNDS I 
A ~ s t r a t i v e  Training Ins t i t u t i o n ~  Public A d d n l s t r a t i o n  and Public S a f a -  

P R I O R  R E F E R E N C E  

/p~oilc 17i'-11-1751331 kiri2, FY 1967 P 6  
I N I T I A L  O B L I G A T I O N  

FY: 1962 

Course of Action: 
i s  In i t s  t e r m h a t l n g  phase, provides 

ass1sta:;ce : i .~  the  f i e l d  0," admir.Qstrative t r a b i n g .  I t s  
purpose i s  t o  strengthen programs which t r a i n  personnel 
who occllpy or w i l l  a s s m e  upper and middle-level manage- 
ment r e s p o n s i b i l i t i e s  i n  the p r i v a t e  and publ ic  sectors .  

Primary emphtisis has been focused on s t r eng thenbg  the 
Business Administration Department of the  Facul ty  of 
Adminlrt-stive Sciences a t  Middle East  Technical Univer- 
s l t y  (K ;). T h i s  ass is tance  has been provided under 
con t rac t  with Cornell University. 

A small amount of t r a in ing  has been financed f o r  the  
I n s t i t u t e  of Public Administration and t o  Ankara, I s t a n b i l  
and Ataturk Universi t ies .  

Progress t o  Date: 
Under the Cornell  cont rac t ,  signed b FP 1962, t w o  t o  
three  Faculty members have been s e n t  each year t o  teach i n  
the Management Department a t  METU. I n  t h i s  way the Cor- 
n e l l  s t a f f  has strengthened the  teaching s t a f f  of t he  
Department while Turkish s tudents  were t ra ined in the  0.5. 
f o r  eventual assignment with the  Department's s t a f f .  

By 1969 twenty-one pa r t i c ipan t s  w i l l  have returned; t en  
of these  have returned, and th ree  more w i l l  t h i s  year. 
I n  addit ion,  the  Cornell  s t a f f  has a s s i s t ed  in developbg 

the  curriculiun, research end i n s t r u c t i o n a l  materials .  The 
Department 1 s Curriculum Committee, which includes the  chief  
Cornell  advisor a s  a  member, has made a number ~f changes, 
p a r t i c u l a r l y  t o  e l iminate overlapping course materials .  
Assistance has been given t o  Turkish s t a f f  personnel i n  
t r ans l a t ing  U.S. t e x t s  and preparing Turkish mater ia ls  i n -  
cluding the f i r s t  book on Turkish Administrative Law. The -- 
Cornell s t a f f  has a l so  assfs ted  the Department i n  se l ec t ing  
and purchasing books ( € a r t l j .  financed under the con t rac t )  
t o  develop i t s  E b r a r y .  

Assistance t o  t he  I n s t i t u t e  of Public Administration ( P A )  
has consisted of strenglhening i t s  professional  s t a f f  
through pa r t i c ipan t  train'lng i n  t h e  U.S. and in-servi  ce 
t r a in ing  programs which have enrolled severa l  hundred 
management personnel annually s ince  1964. 

Support has been given t o  the  Faculty 7f P q l i t i c a l  Science 
a t  Ankara Universi ty i n  the  f m n  of pa r t i c ipan t  t r a in ing  
i n  publ ic  administrat ion fo r  f acu l ty  s t a f f .  

FY 1968 Program: 
I n  t h e  f i n a l  phase of i t s  cont rac t ,  t he  Cornell team w i l l  
provide ass is tance  i n  teaching and- in  research. The 
advisors w i l l  work with the  pa r t i c ipan t s  returning i n  1967 
and 1968 In developing research programs on Turkish develop- 
ment problems. Pa r t i c ipan t s  fill receive t r a in ing  i n  the  
U.S. t o  support the  development of s t a f f  a t  P A  and Ankara 

I U.S. D O L L A R  COSTS ( In Thousands) PRINCIPAL CONTRACTORS/- 

OBLIGATIONS 

Estlmatmd F Y  1967 I Prowsmd FY 1968 b Cornell Universi t y  

Estimated 
through 6/30/67 

Othmr Costs  . . . 
T o t a l  Obligations 



Par t i c ipan t s :  14 p a r t i c i p a n t s  under d i r e c t  A. I .D.  
f inancing:  Seven t o  begin 12 months programs and seven 
t o  complete t h e i r  p r  ograrns in Public  Administrat ion 
( IPA and Ankara Univers i ty  personnel) .  

must not b. d ~ v u l p d  to  unouthor1a.d Indi. 

PROJECT DATA Country: m K E Y  TABLE Ill 
F U N D S  

T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1968 

P R O J E C T  T I T L E  

Adninis tr a t i v e  Training I n s t i t u t i o n s  

P R O J E C T  NUMBER 277-11-770-331 

Univers i ty  . 

A C T I V I T Y  

Publ ic  Administrat ion and Pub l i c  S a f e t y  
P R I O R  R E F E R E N C E  

Page 272, FP 1967 PDB 

I N I T I A L  O B L I G A T I O N  

FY: 1962 
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PROJECT DATA TABLE III 

P r o j e c t  Target  and Course of Action : 
This p r o j e c t  provides genera l  support f o r  t h e  USAID pro- 
gram. Spec i f i ca l l y ,  i t  covers cos t s  f o r  program 
supervisory personnel ,  s e c r e t a r i a l  support  and a t echn ica l  
s t a f f  f o r  t h e  development and implementation of c a p i t a l  
p r o j e c t  loans.  This p r o j e c t  a l so  covers t he  cos t s  of 
short-term consul tan ts  i n  spec i a l i zed  f i e l d s  ou t s ide  the  
competence of e x i s t i n g  USAID s t a f f .  I n  t h e  p a s t  
consul tan ts  have been u t i l i z e d  t o  advise t h e  USAID and t h e  
Turkish Gwernment i n  a r ea s  such a s  h igher  educat ion,  
a g r i c u l t u r a l  p r i c ing ,  s t e e l  m i l l  operat ion,  and f e r t i l i z e r  
marketing. The Turklsh Government provides l o c a l  support 
cos t s  of a l l  p ro j ec t s ,  inc luding  technic ians1  q u a r t e r s  
allowance, i n t e r n a t i o n a l  and l o c a l  t r ave l .  

PROJECT T I T L E  

Technical Support 

FY I968 Program : 

U.S. Technicians: F i f ty-e ight  Americans w i l l  be funded 
under t h i s  p r o j e c t :  seventeen t echn ica l  d iv i s ion  ch i e f s ,  
deputy ch i e f s  and t h e i r  a s s i s t a n t s ;  e igh t  i n  economic 
planning and program ana lys i s  and opera t ions ;  eleven i n  
development loan ana lys i s ,  negot ia t ion  and implementation; 
fou r  i n  implementation of commodity import loan  programs; 
two i n  communications resources;  t h r ee  i n  t h e  p a r t i c i p a n t  
t r a i n i n g  program; and t h i r t e e n  s e c r e t a r i e s .  Short-term 
consul tan ts  under personal  s e rv i ce s  con t r ac t  and PASA t o  

ACTIVITY 

Technical Support 
--.. 

PRIOR REFERENCE  INITIAL 09LIGATION 

p a r t i c i p a t e  i n  t h e  review of progress  made under Technical 
Assistance p r o j e c t s ,  t o  examine r e s u l t s  of Turkeyls  
improved wheat seed program and research and make recom- 
mendations, and t o  review p a r t i c u l a r l y  t echn ica l  aspec ts  of 
p ro j ec t  loari appl ica t ions .  

FUNDS 
I 

TA 
SCHEDULED F INAL OBLIGATION 

Commodities: Off ice  supp l i e s ,  t i r e s  and tubes,  au to  spare  
p a r t s ,  vehicle  replacement, new and replacement household 
furn ish ings ,  o f f i c e  furn ish ings  and t echn ica l  and 
s c i e n t i f i c  books. 

Contract and PASA Serv ices  : 
Contract: Short-term consul tan ts  under personal  s e rv i ce s  

con t r ac t s  ($100.000) 
PASA: Short-term' consul tan ts  from the  Department of - 

Agricul ture ($25,000). 

Contractor: 
Personal  Serv ices  

Cost  Componrnts 

U.S. Technicions 

Participants . . . 
Future Year Estimated 

U.S. Department of 
~ ~ ~ ~ ~ d i t ; e ~ .  . . 

Proposed FY 68 

244 

Oblipotiol\s 

Continl ing 

170 

,332 

Tom1 Cost . 
- 

Other Costs . . . 
T o ~ a l O b l i p a t i o n s  

170 
- 

1,188 

170 
- 

151 

- 130 
- 

1,339 

- 

1,207 

- 

125 

- 

1,332 

Agricul ture 



STATUSOFDEVELOPMENTLOANS TABLE IV  

Duration . . . . . . . . . . .  20 yrs  

Country: 7Tl'MEY Borrower: Eregli  Demir ve Celik Fabrikalari  T.A.S. 

Tit le  and Number of Loan: Stee l  M i l l  
277-A-020 

Dote Authorized: 11/8/60 Dote Signed: 1/9/61 

Grace Period . . . . . . . .  7 yrs  

Loan Status as of 12/31/66 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .  $129,600 

. . . . . . . . . . .  Disbursed 127,697 

. . . . . . . . . .  Repayments - 

Interest Collected . . . . . .  2,829 .- 

Interest Rate . . . . . . . .  5 3/4% 

- 

- 
Currency of Repayment. . Lira 

and Dollars 

Purpose of Loan: To finance imported capi ta l  equipment 
and other  foreign exchange costs of a new integrated 
s t e e l  m i l l  ( the  second s t e e l  m i l l  i n  Turkey) designed t o  
produce f l a t - r o l l e d  products, primarily cold-rolled sheets 
and t inpla te .  The borrower is a private-sector corpora- 
t ion.  

Funds: Development Loan 

The m i l l '  has a designed capacity of 470,000 metric tons of 
ingot s t e e l  per year and 270,000 metric tons of ( f l a t -  
ro l l ed)  g t e e l  products f o r  sale.  

P h y s i d  Status: The project  was ccanpleted and the  m i l l  
s t a r t e d  up operations i n  April  1965, within the  o r ig ina l  
42-month time schedule. During 1966 the m i l l  produced 
and sold over 200,000 metric tons  of s t ee l  products. 

Financial  Status: The borrower required over $50 
mil l ion equivalent i n  supplanental long-term l o c a l  currency 
loans t o  cover increased construction and working cap i ta l  
cos t s  and t h e  cost of i t a n s  not included i n  t h e  or iginal  
plan. More than two-thirds of t h i s  mount was provided 
by t h e  Government of Turkey; $16.7 million equivalent was 
provided by t h e  U.S. Government out of Cooley funds. 
Foreigx =change costs of c a p i t a l  equipnent were $5 mil l ion 
l e s s  than o r ig ina l ly  budgeted. This mount i s  being 
-lied t o  U.S. managerial, technical  and supervisory 
assistance.  

245 

During 1966 AID contracted with a U.S. s t e e l  company and 
a univers i ty  economist f o r  an extensive study of the  
operations and prospects of t h e  project. The repor ts  based 
on t h i s  study a re  expected i n  ea r ly  1967. 

Host Country Contribution; Procurement Sources: The 
Government of Turkey has loaned more than $70 mill ion 
equivalent (including supplemental loans) t o  t h e  project  t o  
date. 

Procurement from A . I . ~ .  do l l a r  loan f'unds was r e s t r i c t e d  
t o  U.S. source and origin.  Most of the  U.S. equipment was 
supplied by Koppers Company, Inc., Blaw-Knox Company and 
Westinghouse E l e c t r i c  International Company; these  and other 
U.S. suppliers invested more than $12 mill ion i n  equity of 
t h e  borrmer.  Koppers Company provides management advice, 
tehcnical  ass is tance and supervisory personnel f i n a n c d  by 
A.I.~.' do l l a r  loan f'unds. 



Country: TURKEN 

STATUS OF DEVELOPMENT LOANS TABLE IV 

Borrower: Government of Turkey Funds: Development Loan 
-- 

Tit le  and Numkr of Laan: 
Production of Chemica1.s 

Date Authorized: 6/17/59 Date Signed: 1/19/61 
Loon Status as of 12/31/66 I Loan T u n s  - . .  

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . .  .$2,800 

. . . . . . . . . . .  Disbursed 2,692 

...... Interest Col1ect.d 404 

. . . . . . . . . .  . Duration . 10  y r s  

. . . . . . . .  . Grace Period 1 yr  

Interest Rate . . . . . . . .  5 3,/4$ 

Currency of Repayment. . Lira 

Purpose of Loan: To f inance cons t ruc t ion  of a chemical 
p l a n t  f o r  t h e  production of i n sec t i c ides  and chemical by- 
products a t  Tuzla, near I s tanbul .  

The p l a n t  w i l l  produce annually 3,000 metr ic  tons (MT) of 
DDT, 3,500 MT of pes t i c ide  BHC ( ~ e n z e n e  ~ e x a c h l o r i d e ) ,  
8,150 MT of caus t i c  soda, 5,400 MT of sulphuric acid,  and 
4,900 MT of hydrochloric ac id .  The bas i c  raw mater ia l s  
( s a l t ,  benzene, alcohol ,  and sulphuric a c i d )  a r e  ava i l ab le  
l o c a l l y .  The p l an t  w i l l  f u rn i sh  a s teady supply of chem- 
i c a l s  required f o r  increased a g r i c u l t u r a l  production, and 
provide o ther  bas i c  chemicals f o r  domestic i n d u s t r i a l  con- 
sumption. Foreign exchange savings w i l l  r e s u l t ,  s ince  
Koruma, a p r i v a t e l y  owned company, now imports, mixes and 
d i s t r i b u t e s  such concentrates .  

Physical  S ta tus :  The p l an t  i s  complete, except f o r  minor 
d i f f i c u l t i e s  r e l a t i n g  t o  production guarantees i n  t h e  DDT 
un i t .  Production l e v e l  of t h e  DDT un i t  has improved but  
has not  reached guaranteed performance. F i n a l  payment t o  
t h e  supp l i e r  i s  being withheld u n t i l  s a t i s f a c t o r y  consump- 
t i o n  and production l e v e l s  have been reached. 

The company i s  working toward an expansion of t h e  e n t i r e  
complex which w i l l  r e s u l t  i n  production being doubled i n  
1966. 

F inancia l  Status:  Loan funds a r e  96% disbursed. F u l l  
d isbursemnt  i s  expected when t h e  DDT un i t  reaches 
guaranteed perf  omance. 

Host Country Role and Procurement Source: The company has 
contribllted t h e  local. cirrrepcy equivalent  of approximately 
7.4 mi l l ion  t o  cover t h e  cos t  of land, cons t ruc t ion  and 
erec t ion ,  f r e i g h t  and o ther  items. 

Procurement was from free-world sources. 



STATUS OF DEVELOPMENT LOANS TABLE I V  

Country: TURKEY Borrower: Government of Turkey 

Dote Authorized: 2/9/62 Dote Signed: 11/23/62 
Lwn Stotu8 os of 12/31/66 

(In Thousands of Dollors ond Equivolent) 

Authorized. . . . . . . . . . . $10,000 

Disbursed . . . . . . . . . . . 9,437 

Repoyments . . . . . . . . . . - 
interest Collected . . . . . . 87 

Lwn Terms 

Duration . . . . . . . . . . . 40 yrs. 

Grace Period . . . . . . . . 10 yrs.  

Interest Rate . . . . . . . . 314% 

Currency of Repayment. . U.S. $ 

Purpose of Loan: To finance the  purchase i n  the  U.S. of 
d i e s e l  locomotives, re la ted  spare parts ,  too l s  and services,  
f o r  t h e  Turkish S ta te  Railways. 

This equipment i s  being used t o  pa r t i a l ly  d iese l i ze  t h e  
railway l i n e  from Istanbul t o  Ankara. Most of t h i s  heavily 
t r ave l l ed  l i n e  i s  single track.  Dieselization w i l l  help 
r e l i e v e  r a i l  t r a f f i c  congestion and permit an increase i n  
the  volume of indus t r i a l  and agr icul tura l  commodities 
flowing through an important economic and geographic area  
of Turkey. 

The Turkish S ta te  Railways i s  replacing l i g h t  r a i l  with 
heavy gauge r a i l  on the ~ n k a r a / ~ a ~ d a r ~ a s a  sect ion of the  
l ine .  The Railways have entered a contract with Westing- 
house Airbrake Company f o r  the  design, procurement and 
i n s t a l l a t i o n  of a Central Traffic Control system on the  
Ankara -Haydarpasa l i n e  (see A I D  Loan 277-H-054, Central 
Tra f f i c  control) .  Both steps a r e  designed t o  re l ieve  con- 
ges t ion and a r e  conditions of the  loan agreement. 

Funds: Development Loan 

Physical Status:  Forty locomotives supplied by Interna- 
t i o n a l  General E lec t r i c  Company (IGE) a r e  i n  service on the  
Istanbul-Ankara l i n e .  Thirty TCDD o f f i c i a l s  , t ra ined a t  the  
IGE plant  i n  Erie, Pennsylvania, a r e  now working with the  
TCDD i n  the  operation, maintenance and repa i r  of locomotives, 
and i n  planning, organizing and es tabl ishing a spare pa r t s  
inventory system f o r  the  locomotives supplied by IGE. A 
maintenance/repair shop i n  Ankara has been expanded and a 
shop t o  service  the  western half  of the  railway i s  nearing 
completion. Workshop equipment now being procured w i l l  be 
ins ta l l ed  i n  these shops. 

Financial  Status: The loan funds a r e  96% committed, and 
94% disbursed. Remaining funds w i l l  f inance the  balance of 
workshop equipment. 

Host Country Role and Procurement Source: $1.7 mi l l ion i n  
l o c a l  currency costs  i s  being financed by the  S ta te  
Railways. 

A l l  equipment, materials ,  and services financed by t h i s  loan 
a r e  being procured i n  the  United States.  



Country: TWXEY 

STATUSOFDEVELOPMENTLOANS I vldwls. All  othor lnokrlal Is unclossifld. 
TABLE IV 

Borrower: Government of Turkey Fmrd.. Development b a n  

Title and Nurnkr of Loan: 
Northwest Anatolia Power f 
Generation Projects - 277-H-035 

Dote Authorixed: 8/20/62 Dot. Signed: 12/7/62 

Purpose of Loan: To finance the  foreign exchange costs 
of two 100 MW thermal power units  f o r  a new plant a t  
Ambarli, southwest of Istanbul, and two 40 MW hydro- 
generators f o r  expansion of t h e  exis t ing plant  a t  
Sariyar Dam, southeast of Istanbul. 

Loan Stmu* as of 1213 1/66 

(In Thousands of Dollars and Equivalent) 

.......... Authorized .$31,300 

Disbursed .. . . . . . . . . .  20,340 

Repayments .......... - 
Interest Col lectd ...... 154 

The ant ic ipated demand f o r  e l e c t r i c a l  power i n  the  
northwest Anatolia region (ccxnprising about 60% of t h e  
t o t a l  area of Turkey and containing about 70$ of the  
population by 1968) w i l l  be substant ia l ly  met by i n s t a l l -  
a t i o n  of these  units .  

L a n  T.rms I/ 

Duration . . . . . . . a . s .  b0 yrs. 

........ Gmce Period 10 yrs. 

Interest Rote ........ 3/4$ 

Currency of Repayment. . U. S. $ 

Physical Status: The project  i s  progressing sa t i s fac to r i ly .  
Construction a t  Sariyar is complete and the  units  a r e  i n  
commercial operation. A l l  construction a t  Ambarli w i l l  be 
completed by ear ly  1967. The f i r s t  Ambarli unit was 
dedicated and put in to  p a r t i a l  commercial operation i n  
December, 1966. Testing w i l l  continue through May, 1967. 
Construction is being performed by M-K International,  Inc., 
of Seatt le,  Washington. Consulting engineering services 
a r e  being provided by the  firm of Stearns Roger, of 

Denver, Colorado. 

Financial Status: The loan i s  81% committed and 65% 
disbursed. $5.7 mill ion i s  emected t o  be deobligated 
before June 30, 1967, the  terminal date of the  loan. 
Disbursements w i l l  be completed by June 30, 1967. 

Host Country Role and Procurement Source: The Government 
of Turkey has made available the  loca l  currency equivalent 
of $18.6 million. 

A l l  goods and services have been procured i n  the  United 
States. 

LJ Two-step Terms: The funds made avai lable  by t h e  loan 
were relent  by the  Government of Turkey t o  ETlBAMC (a 
Turkish Government agency responsible f o r  planning and 
development of power f a c i l i t i e s ) ,  with repayment i n  20 years, 
a t  3$$ in teres t  per year, and 4 years grace. 



I oreom me SECURITY CLASSIFIED ond 
mum* not be d1wlg.d to unauthorized Indi- I 

Country: 'IUFWB 

STATUSOFDEVELOPMENTLOANS I viduols. A l l  othmr moteriol im unclosmlfied. 
TABLE I V  

Borrower: Government of Turkey Funds: Development Loan 

Title and Number of Loan: Feas ib i l i ty  Studies and Consultants 
277-H-042 

Date Authorized: 12/11/62 D 
Loon Staturn om of 12/31/66 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .$~,ooo 

I Repayments . . . . . . . . . . - I 
Interest Collected . . . . . . 24 I 
Purpose of Loan: To finance t h e  foreigp exchange costs  of 
s tudies  t o  determine the  economic, technical and f inancia l  
f e a s i b i l i t y  of projects  i n  the  f i e l d s  of transportation,  
land reclamation and manpower t ra ining.  

I Disbursed . . . . . . . . . . . 2,525 I 

bate Signed: 10/24/63 
Loon Terms 

Duration . . . . . . . . . . .40 p s  

Grace Period . . . . . . . .10  p s  

Interest Rate . . . . . . . . 3/4% 

Currency of Repayment. . u.s.$ 

Physical Status: The following studies a re  underway: 

Ralph M. Parsons Company--Black Sea Copper, Smelter - 
Phase I of the  study, t h e  substantiation of ore deposits ,  
has been completed. Phase 11, developent of a cumplete 
mining plan and deta i led  cost estimates f o r  f a c i l i t i e s ,  
w i l l  be cumpleted by June 30, 1967. The Government of 
Turkey intends t o  proceed with the  implementation of t h i s  
project  upon completion of Phase I1 and has made applica- 
t i o n  f o r  an A.I.D. loan t o  finance the  foreign exchange 
component of the  project .  

In ternat ional  Engineering Cmpany--Ceyhan, Amik, Berdan, 
Seyhan and Develi Basins - t o  determine the  f e a s i b i l i t y  of 
construction f a c i l i t i e s  f o r  flood control, i r r iga t ion ,  
drainage and reclamation of 1,090,000 acres of land, k d  
provision of addit ional  water f o r  indust r ia l  and municipal 
use i n  surrounding c i t i e s  and tams. The study w i l l  be 
cumpleted by September 30, 1967. 

The following studies have been completed. The conclusions 
resu l t ing  from these studies a re  being used by the  Govern- 
ment of Turkey i n  formulating i t s  Second Five-Year Develop- 
ment Progrem. 

Amrnan & ~hitney--Southwestern Turkey Highways: To determine 
whether t h e  construction and/or improvement of highways i n  
Southwest Turkey w i l l  stimulate the  economy of the  region 
suf f i c ien t ly  t o  jus t i fy  the  expenditures required. 

Stone & Webster--Electric Manpower Training: To determine 
present a v a i l a b i l i t y  and future  requirements f o r  technical  
and managerial personnel f o r  the Turkish E lec t r i c  Power 
Organization. 

The following studies were carr ied out t o  determine the  
f e a s i b i l i t y  of constructing f a c i l i t i e s  f o r  I r r iga t ion ,  
drainage and reclamation of a t o t a l  of 760,000 acres of 
land, and thpprov is ion  of addit ional  water f o r  indus t r i a l  
and municipal use in  the  areas. 

Tippetts-Abbett-McCarthy-Stratton--Lower Sakarya, Lower 
Susurluk, Istanbul and Imit  Water Supply. 

Leeds, H i l l  and Jewett, 1nc.--Lower Yesilirmak and Bafra 
Flood Control. 

Financial Status: The loan is  9% cammitted and 84% dis -  
Krsed .  Upon completion of the  studies by Internat ional  
Engineering Company and Ralph M. Parsons Company t h e  un- 
cammitted balance w i l l  be deobligated since no fu r the r  
studies a r e  contemplated. 

Host Country Role and Procurement Source: Local currency 
costs of $1.3 mill ion equivalent a re  being covered by the  
Government of Turkey. 

The studies a r e  carried out by U.S. contractors. 



STATUSOFDEVELOPMENTLOANS TABLE IV 

Boat Country Role and Procurement S a m e :  !Che Oorernment of 
Turkey i e  providing the local  currency equivalent of $8.5; 

Country: TI= Borrower: Oovenmsnt of Turkey Funds: Developmt Loan 

- 
- 
- 

I 

I 

C 

-- -~ -- - 

Date Authorized: 10/17/63 Date Signed: 1/13/6h 

Purpose of I a n :  To flnmce the foreign exchange costs of 
hlphwas maintenance omi-t and spare parts f o r  the 

Loan Status as of 12/31/66 

(In Thousands of Dollars and Equivalent) 

Authorized ........... $18,100 

Disbursed . . . . . . . . . . .  U,W6 

Repayments ..,....... - 
Interest Collected ...... 28 

TU"&L& ~~gh*ay ~ s ~ & e i t ,  and the- services of U.S. high- 
way muiatenance conmtlbmts. 

Loon Twms 

. . . . . . . . . . .  D~~~~~~~ IsD yre. 

Grace Period ........ 10 yre. 
Interest Rate ........ 3/4% 

Currency of Repoymant. . U,S, $ 

This loan enables the Ughwey Deptwtment to replace worn 
out and obsolete equiplasnt w e d  in the meintanmce of the 
National Hi&vry System which ha8 been expanded by nearly 
50% since 19h8 to a t o t a l  of 35,000 miles. 

Seventy percent of the equiparent flnanced 
arrived i n  Turkey and is i n  operation. 

Ihe remaining equiparent is  expeatad t o  be shipped by 
June 30, 1967. Ihe Amanan and Wbitney Conapany i s  proriding 
advice and aasistlmce on road maintenance problslre and 
mchanized maintenance procedure8 . 

ncl l l i im per year ti cover operating and maintenance coat8 of 
the equipment. 

Equipasnt and services are being procured i n  the m t e d  
States. 

Financial Statua: The loan i s  fu l ly  a d t t e d  and 7% 
asbursod. ~ h l i  disbumeonent is  expected by June 30, 1967. 



STATUSOFDEVEL~~MENTLOANS 1 vidwls.  Al l  a i b r  molmriol Is unclasslllmd. 

Turkiye S ina i  Ka inma Bankasi A.S. 
Country: TURKEY Borrower: ( TSKB) I Title and N u m h  of Laan: I n d u s t r i a l  Development Bank 

(Second ~ o a n )  
277-~-049 

Date Authorired: 5/27/64 t 
Loon Status as of 12/31/66 

(In Thousands of Dollars and Equivalent) 

I Authorized . . . . . . . . . . . 
( Disbursed . . . . . . . . . . . 3,758 I 
I Repayments . . . . . . . . . . - I 
I Interest Collected . . . . . . 7 1 

)ate f igned: 11/18/64 
Loon Turns 11 

Duration . . . . . . . . . . . 40 y r s .  

Grace Period . . . . . . . . 10 yrs  

Grace 3/4$ 
Interest Rate . . . 

Thereat%& ' 2% 

Currency of Repayment. . U. S . $ 

- 

Purpose of Loan: To f inance sub-loans t o  p r i v a t e  en ter -  
p r i s e s  f o r  t h e  fore ign  exchange cos ts  of equipment, 
mater ia l s ,  suppl ies  and se rv i ces .  

Background : The TSKB i s  a privately-owned i n s t i t u t i o n  
es tabl i shed  i n  1950. I t s  purpose i s  t o  s t imu la t e  t h e  
establishment, expansion, and modernization of p r iva t e  
en te rp r i se s  i n  Turkey, t o  channel pr iva te  domestic and 
fo re ign  c a p i t a l  i n t o  Turkish industry,  including inves t -  
ments i n  equi ty  of ventures. The Bank was organized with 
t h e  t echn ica l  guidance of t h e  In t e rna t iona l  Bank f o r  
Reconstruction and Development (IBRD), which loaned it $9 
mi l l i on  i n  1950 and another $9 mi l l i on  i n  1953. I n  1958, 
A I D  extended a loan of $10 mil l ion.  Since 1964 when 
IFC acquired TL 7 .5  mi l l ion  s tock  and the c a p i t s i  of TSKB 
was increased t o  TL 50 mil l ion,  ILM extended $35 mi l l ion  
and t h e  IBRD $10 mi l l ion  loans t o  TSKB to-date. The 
conversion, a t  suggestion of A I D ,  of counterpart  and PL 480 
funds of TL 368 mi l l ion  administered by TSKB i n t o  a 
subordinated loan  extended t h e  c a p i t a l  base of t h e  Bank 
and increased t h e  borrowing powers of TSKB by $160 mil l ion.  

TABLE I V  

Funds: Development Loaq 

Current S ta tus :  Over 30 sub-loans t o t a l l i n g  approximately 
$5 mi l l ion  have been made out  of t h e  second loan f o r  I ,  

v a r l e t  y of en t e rp r i se s  engaged i n  hanuf a c tu r ing  such items 
a s  b o i l e r s ,  l i g h t  bulbs, household goods, g l a s s  and f l o o r  
t i l e s ,  t i r e s  and chemicals. Since 1950, t he  Bank has 
extended over 800 loans t o  a grea t  v a r i e t y  of i ndus t r i e s  
TSKB i s  t h e  main source of f inancing of i n d u s t r i a l  
development i n  t he  p r iva t e  s ec to r .  As an i n s t i t u t i o n  it 
has contr ibuted g rea t ly  t o  c rea t ion  of middle c lass  
entrepreneurs i n  Turkey. 

F inancia l  S t a tus  : As of February 1, 1966, l e t t e r s  of 
commitment f o r  $5.0 mi l l ion  had been i ssued .  The 
terminal  disbursement d a t e  is December 31, 1967. 

Procurement Source : U. S. 

>Two-'step Termer This is a two-step loan with t h e  Bank 
repa ing  t h e  loan i n  l i r a  t o  t h e  GOT i n  f i f t e e n  years  Y a t  5& i n t e r e e t .  



STATUSOFDEVELOPMENTLOANS TABLE IV  

Borrower: Goodyear Las t ik le r i  TAS Funds: Development Loan 

Title and Number of L w n :  Expanoion of Tire Production 
Fac i l i t i e s  277-H-050 

Dote Authorized: 5 /28/& Date Signed: 10/15/& 

Authorized . . . . . . . . . . . $2,500 

Disbursed . . . . . . . . . . . 2,466 

Repayments . . . . . . . . . . - 
Interest Collected . . . . . . 15 

Loan %tun an of 12/31/66 

(In Thousands af Dollars and Equivalent) 

Groce Period . . . . . . . . l o  yrs  

Grace Interest Rote . . . . . . . . 
Thereafter 

3 13 
Currency of Repayment. . u.s.$ 

Loan l w n a  I/ 

Duration . . . . . . . . . k0 yrs 

Purpose of Loan: To finance procurement of equipment and 
services f o r  t he  ins ta l l a t ion  of one addit ional production 
l i n e  in  an ex i s t ing  t i r e  plant  located near Izmir. 

This loan provides funds f o r  one addit ional production l i n e  
consist ing of a mixing machine, presses, molds, cutt ing 
machines, t i r e  building machines, curing f a c i l i t i e s ,  and 
necessary technical  services. Ins ta l l a t ion  of t h i s  equip- 
ment will expand the  annual capacity of t he  Goodyear Tire 
and Rubber Co. subsidiary by 75$. Raw materials fo r  t i r e  
production (including fabr ics ,  synthetic rubber, and 
carbon black) a r e  unavailable i n  Turkey and a re  being 
imported f r m  t h e  U.S. Because of the  high p r i o r i t y  given 
t o  t i r e  production, t he  Goverrrment of Turkey is  making 
available foreign exchange t o  finance the  purchase of 
these materials. The plant  w i l l  furnish t i r e s  f o r  new and 
used passenger cars, jeeps, trucks,  buses, and fann 
t ractors .  

Physical Status: Ins ta l l a t ion  has been ccunpleted and trial 
t e s t s  are being run. 

Financial Status: Loan f'unds are  98% disbursed. The 
remaining undisbursed amount represents f i n a l  payment t o  
the  Contractor, which w i l l  be made when t r i a l s  are  cam- 
pleted and the  plant is accepted by the  Borrower. 

HOST Country Role and Procurement Source: The $9.7 million 
equivalent required f o r  loca l  costs of the plant expansion 
has been obtained f r m  the following sources: a $2.2 
million Cooley Loan f o r  f ixed assets ,  and a $7.5 million 
loan from Turkish banks fo r  working capi ta l .  I n  addition, 
Goodyear Tire  and Rubber Company has extended a $2 mill ion 
loan which has been subordinated t o  both Borrower's equity. 
A l l  equipnent and services have been procured i n  the  United 
States. 

1/ Two Step Terms: The loan f'unds have been re lent  t o  - 
Goodyear Last ikler i ,  ~ . h .  s., t o  be repaid t o  t he  
Govement of Turkey i n  l oca l  currency a t  an i n t e r e s t  
r a t e  of 53 percent over a ten year period, including a 
two-year grace period. 



Country: 

STATUSOFDEVELOPMENTLOANS TABLE I V  

Borrower: Government of Turkey Funds: Development Loan 
Tit le  and Number of Loon: Tunpibilek Coal Washery Ekpansion 

A I D  Loan No. 277-H-051 

(In Thousondr of Dollors ond Equivalent) 

Authorized . . . . . . . . . . .  $1,100 

Disbursed . . . . . . . . . . .  719 

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  - 

Loon Tmrms 

. . . . . . . . . . .  Duration 40 yrs 

Dote Authorized: 5/28/64 Dote Signed: 12/2/64 

Grace Period . . . . . . . .  10 yrs I 
Loon Status os of 12/31/66 

Interest Rote . .????? . . 3/4% 
Thereafter 2% 

Currency of Repayment. . u.s.$ 
L 

Purpose of Loan: To finance the  purchase of a coarse coal  
washing p lan t  and auxi l iary  f a c i l i t i e s ,  including a f i n e  
coal  drying unit ,  water treatment system and open-pit mine 
equipment. 

This loan enables Western Ligni te  Mines a t  Tunpbilek, a 
subsidiary of the  Turkish Coal Enterprises (TKI), t o  replace 
a worn out and obsolete coarse coal  washery plant  with a 
modern 360 ton-per-hour plant.  When combined &th the  
e x i s t i n g  f i n e  coal  washing f a c i l i t y ,  the p lan t  w i l l  have an 
annual washing capacity of 3 mil l ion tons. The open-pit 
mine equipment w i l l  help increase mine production by 25%, 
t o  2.5 mill ion tons per year of run-of-mine coal. 

Physical  Status: A l l  of the  equipment required f o r  con- 
s t ruc t ion  of the  main plant  and auxil iary f a c i l i t i e s  has 
been delivered t o  the  work s i t e .  Ten percent of the  spaxe 
p a r t s  f o r  the  main plant and a few spare p a r t s  f o r  the  
open-pttmine equipment remain t o  be delivered. The 
supplier ,  WEMCO, a division of Arthur G. McKee of San 
l?rancisco, is  supervising the  erect ion and i n s t a l l a t i o n  
of t h e  equipment. The project  is 8% complete. Progress 
is  sa t i s fac to ry  and it appears t h a t  the  scheduled cmple- 
t i o n  da te  of June 30, 1967 w i l l  be met. 

Financial Status : The loan funds a r e  8930 cormnittea and 
7w disbursed. The remaining funds w i l l  finance the  
balance of spare pa r t s  and it i s  anticipated t h a t  t h e  
loan w i l l  be Azl ly  disbursed p r i o r  t o  the  terminal disburse- 
ment date of June 30, 1967. 

Host Country Role and Procurement Source: The Government 
of Turkey, through TKI i s  contributing the  l o c a l  currency 
equivalent of $1.2 million. 

All of the  equipment, materials  and services financed 
under the  loan have been procured i n  the  U.S. 



STATU.S OF DEVELOPMENT LOANS TABLE IV  

Eountry: Borrower: Oorermwnt of Turkq Funds: De.1-t Ism 

Purpose of Loan: To finance the foreign exchange costs of 
ae r i a l  mlneral s u m p i n g  equipmsnt, related g d  follow- 
up equipment and services to enable the Mineral Research 
and Exploration Ins t i tu te  (HTA) to employ magastic aad 
electromagnetic methods i n  ite ndneral exploration program. 

. - 

Interest Collected ...... - 

Thie equipment w i l l  p e d t  lITA to explore wide areas of the 
country quickly and economically i n  i t s  eearch f o r  deposite 
of iron ore, copper, lead, zinc and related materials. 

> 

Pinancial Status: 2he loan is 98% carnnitted and 50$ 
disbursed. Metmraepsnte are sxpected w e r  a tw-year 
period. 

Hast C m t q  Role and Procummmt Saurae: Ihe Cfovemuent of 
rkey has tiupplied HTA uith an Aeroc-der 6 8 0 3  airplane Z llbich ths airborne e q u i p a t  hp. been ins-ed. I n  

addition, the OOT i s  raldng available the loca l  currency 
squiralent of $%0,000. 

Equiptmt and services are  being procured i n  the United 

Title and Number of Loan: defir;l m e d  mq 
277-H-052 

Date Authorized: 5/28/64 Dot* Signed: llJ24/6L 

!he loan finencss the purchase of two mgnetometers, aa 
AFMAO-electromagnetic aptem, anci l lary air cLlrd g r d  
equipment; inetal la t ion of the airborne equippent i n  a 
fired-wing a i rc raf t  purchased by WTd with its own resources; 
and training of MTA persowel i n  the use of the equipment. 

Loon Itahls 08 d 12/31/66 

(In Thousonds of Dollars and Equivalent) 

........... Authorized $320 

........... Disbursed 161 

Repayments . . . . . . . . . .  - 
Currency, of Repayment. . U.S. $ 

Physical Statue: HcPhar Geophyeics, Inc., Barringer 
Research, Inc., and Aero SerPices, Inc., American f i r m ,  are 
supplying the equipment. 'Ibe magnetmeters have been 
delivered and ins ta l led  i n  the aircraf t .  2he AFMAO- 
electramgnetic eystem baa been dellrered and is  being 
instal led.  !he remaining equipent  has been ordered and 
delivery i e  expected during Memh 1967. A geophysical- 
interpreter ,  whose eervlces am f i m m e d  under the loan f o r  
a total of 1 2  months over a two-year period, has arrlved and 
is developing a training program f o r  HTA personnel i n  the 
use of and interpretation of data gathered w l t h  the equipment 

254 

Loon Twrs  

Duration . . . . . . . . . . .  
Grace Period ........ 10 yrse 
Interest Rate .&ace. . .  3/b$ .... Thereafter.. 2% 

States. 



Country: TURKEY 

STATUSOF DEVELOPMENTLOANS TABLE I V  

Borrower: Government of Turkey Fundr: Development Loani 

I Title and Number of Loan: Gokpekaya Hydroelectric and 
Transmission Lines - 277-H-053 

Authorized . . . . . . . . . . . $20,400 

I Disbursed . . . . . . . . . . . 613 1 
I Repayments . . . . . . . . . . 

- I 
I Interest Collected . . . . . . 3 1 

)ate Signed: 12/2/64 
Loon Tmrms 

Duiation . . . . . . . . . . . 40 ws 

Grace Period . . . . . . . . 10  yrs 

Interest Rate . .GFFr?? . . 3/4% 
Thereafter  2q& 

Currency of Repayment. . U. S. $ 

Purpose of Loan: To f inance  foreign exchange cos t s  of - 
cons t ruc t ing  and p lac ing  i n  i n i t i a l  operation, t h e  Gokpe- 
kaya Dam together  wi th  a 300 MW hydroelec t r ic  power p l a n t  
on t h e  Sakaraya River and a 380 KV p lant  subs ta t ion  and 
switchyard. ( o r i g i n a l l y  t h e  transmission f a c i l i t i e s  were 
t o  be approximately 97 m i l e s  of 154 KV transmission l i n e s .  
Af t e r  f u r t h e r  f e a s i b i l i t y  s tudy tak ing  i n t o  account t h e  
imminent undertaking of t h e  Keban Dam hydroelectr ic  
p r o j e c t ,  i t  was decided t o  r a i s e  t he  transmission l i n e  
vol tage  t o  380 KV and t o  t i e  d i r e c t l y  t o  I s t anbu l  and 
Ankara. See AID Loan 277-H-060 f o r  t h e  t r a n m i s s i o n  l i n e  
loan.  ) 

Physica l  Status:  An engineering supervision and consul t ing  
se rv i  ces cont rac t  between Devlet Su I s l e r i  (DSI) , t h e  
agency responsible f o r  cons t ruc t ing  and operat ing t h e  dam, 
and Ebasco Services of New York was entered i n t o  December 
18, 1964. The only qua l i f i ed  b id  f o r  the  proposed c i v i l  
works cont rac t  was double t h e  consulting Engineer 's  
estimatg so  with AID'S permission the  Borrower inv i t ed  new 
b ids  on a f r e e  world-wide bas is .  An acceptable b id  wi th in  
t h e  Engineer 's  es t imate  was received. The Borrower is  
seeking European f inancing  but  i f  unsuccessful is  committed 
t o  p u t t i n g  up i t s  own fore ign  exchange t o  f inance  European 
costs .  

F inancia l  S ta tus :  Conditions precedent t o  f inancing  a r e  
being met by t h e  Borrower. Most of t h e  loan proceeds w i l l  
be c-itted during (3Y 1967 t o  cdver fore ign  exchange cos t s  
f o r  t h e  turb ine ,  generator? c i v i l  works ( p a r t )  and r e l a t e d  
cont rac ts .  

Host Country Contribution: Estimated l o c a l  currenc requi re-  
ments t o  complete t h e  p ro j ec t  a r e  TL 375,300,000 ($&.7 
mi l l i on  equivalent) .  The Borrower w j  11 cer t i  fy ,  pr i  o r  t o  
d o l l a r  disbursement, t h a t  t hese  funds wi.11 be made ava i l ab le  
t o  D.S.I. under a disbursement schedule acceptable t o  AID. 

Procurement Sources: A l l  of t h e  equipment, ma te r i a l s  and 
se rv i ces  t o  be financed by t h e  loan  w i l l  be procured i n  
t h e  U.S. 



Country: TURKEY 

STATUS OF DEVELOPMENT LOANS TABLE IV 

Borrower: Govefzrment of Turkey Fundr:Develapment Loan 

Title,and Number of Loan: Central Traffic Control 
277-~-054 

Date Authorized: 6/25/64 Date Sianed: 1.1.124164 I 
Loon Stohrm os of 12/31/66 

(In Thourandi of Dollarr and Equivalent) 

Authorized . . . . . . . . . . .$4,400 
Disbursed . . . . . . . . . . . 846 

Repayments . . . . . . . . . . - 
Intaert Collected . . . . . . 2 

Loon Tumm 

Duration . . . . . . . . . . . yrs 

Grace Paiod . . . . . . . . 10 yrs 
Interest   ate . Grace. . -31446 
Thereafter 6 

Currency of Repayment. . urnsrn$ 

Purpose of Loan: !Po partially finance the foreign exchange 
costs of procurement and installation of a Central Traffic 
Control and C m c a t i o n s  s stem on the railroad m e  
between Istanbul (HaydarpasaT and Ankara, snd a CI.mmamiotr- 
tione system on the line between Ankara and Zonguldak. 

Installation of these facilities will result in impoved 
train performances, increased track capacity and greater 
safety in train operations on Turkey's most heavily 
travelled rail lines. 

To Acrther increase efficiency, the Turkish State Railways 
(TCDD), the government-owned entity which manages and 
operates railway facilities in Turkey, has procured diesel 
locomotives (foreign exchange costs financed by Loan 
277-H-033), and is installing heavy gauge rails on the 
line between Ankara and Haydarpasa. In addition, TCDD has 
retained the services of a consultant to develop methods 
far placing its operations on a sound financial basis. 

Physical Status : West inghouse Airbrake Cmpany (WECO), 
under a contract with the TCDD, is providing the equipment, 
engineering, technical ewervision of installation, and 
training of TCDD personnel in the U.S. All equipment 
required for installation is expect* to be shipped by the 
end of March. Spare parts will be ordered in late spring. 

In May, 1967, a section east of Eskisehir will be put into 
operation and service on most of the line between Hasanbey 
and Ankara is expected to begin in the fall of 1967. The 
~skisehir/Arifye section will be completed early in 1968; 
the ~abze/Ha~darpasa section later thbt year. Although 
progress has been delayed sanewhat by the necessity for 
design changes in the railway signalling system, current 
plans call for canpletion of the project by late 1968. 

FLnancial Status: The loan is fully connnitted and 19 dis- 
bursed. It is anticipated that the lo* will be fully 
expended prior to the terminal disbursement date of 6/30/68. 

Host Country Role and Procurement Source: The Government of 
Turkey is providing the local currency equivalent of 
$3,556, 000 and $1.7 million equivalent in foreign exchange 
for the procurement of equipnent in Europe. 

All equipent, materials and services financed by the loan 
are being procured in the United States. 



1 must  not k divubod  to unouthorizod indi- I 

Country: TlTRKEY 

STATUSOF DEVELOPMENTLOANS I viduals. All  othw matwrlol Is unclossifiod. 

B ~ ~ ~ ~ ~ ~ ~ :  Government of Turkey ~ ~ ~ d ~ :  Developnent Loan 

Title and Number of Loan: Turkish State Hydraulic Works 
277-H-056 

Date Authorized: 10/27/64 Date Signed: 3/22/65 
Loan Stotus os of 12/31/66 

(In Thousands of Dollars and Equivalent) I 
. . . . . . . . . . .  I Authorized $5,900 I 
. . . . . . . . . . .  I Disbursed 2,065 1 
. . . . . . . . . .  I Repoyments 

. . . . . .  I interest Collected 1 I 

TABLE IV  

Loon Terms  

. . . . . . . . . . .  Duration 40 yrs 

Grace Period . . . . . . . .  10 yrs 

Brace Interest Rote . . . . . . . .  
Thereafter 2 g 2 $  

Currency of Repaymmt . .u.s.$ 

Purpose of Loan: To finance the foreign exchange costs of 
equipment required for  proper operation and maintenance 
of i r r igat ion systems under the jurisdiction of the 
Turkish State Hydraulic Works (DSI). 

A t  the preeent time, t h i s  network provides water t o  a 
t o t a l  of 1,400,000 acres, an increase of 900,000 acres 
since 1962. Under Turkey's Five Year DeveLaPpnent Program 
nearly one-half of a l l  agricultural investment i s  planned 
for improvanent of existing i r r igat ion systems and con- 
struction of new systans. 

Physical Status: Most major equipnent has been ordered 
and delivery i s  expected by November 30, 1967. Orders for  
remaining equipnent and spare parts  w i l l  be placed by the 
end of June, 1967. 

Host C m t r y  Role and Procuranent Source: The Government 
of Turkey i s  providing the local  currency equivalent of 
$1 million f &  the operation and maintenance of the equip- 
ment financed under the loan. 

A l l  equipment financed by the loan i s  being procured in  the 
United States. 

Financial Status: The 1-n i s  7@ c d t t e d  and 35$ dis- 
bursed. The lag  i n  disbursements i s  a resul t  of the lead 
t h e  required for  manufacture of equipnent. The loan i s  
expected t o  be fully disbursed by the end of 1967. 



STATUS OF DEVELOPMENT LOANS TABLE IV 

t . . 

Dolo Authorized: 12/31/64 Dale Si9nod: 1/14/65 
Loon h s  ow of 12/11/66 I -- ........... (In Thousonds of Dollars and Equivelont) 1 Durotia 

Country: TURKEY Borrower: Goverment of Turkey Fundr: Development Loan 

Authorized ........... $80~ 000 

Disbursed ........... 78,683 

Repayments . . . . . . . . . .  - 
Interest Collected ...... 505 

Titlo ond kurnkr  of Loon: 
Program Loan 111, Ccmmodity Inports 
277-H-058 

....... . I Grace Period . l o  y r s  I 

Financial  Status:  Funds a r e  f u l l y  committed. Disburse- 
ments, nov a t  9@, a r e  expected t o  be completed by 

.. . Intorost Rot. Grace. 15 ....... Thereafter. .2$$ 

I Currency of Repayment. . U. S. $ 

Purpose of Loan: To finance the  fo re ig .  exchange ces ts  of 
a port ion of t h e  c a p i t a l  goods, spare x r t s  and raw i a t e r i -  
a l s  required during- t h e  fourth* ye& of- Turkey's F i r s t  
Five Year Development Program (1962-67). 

This loan provides foreign exchange t o  both the  p r iva te  and 
public sectors  f o r  importation of high-priori ty commodities 
including i n d u s t r i a l  machinery, motor vehicle par ts ,  chemi- 
ca ls ,  lubr icants ,  yarns and man-made t e x t i l e  f ibe r s .  
Nearly hal f  of the  imports under the 1965 Turkish lmport 
Program were used t o  expand and modernize productive 
f a c i l i t i e s .  Much of the  goods financed under t h i s  l aan  
help  assure  sa t i s fac to ry  l e v e l s  of i n d u s t r i a l  production 
and adoption of improved agr icu l tu ra l  pract ices .  

April  30, 1967. 

Source 09 P r o c w a e n t :  A l l  m t e r i a l s ,  eqvipment and 
services are being procured from the  United Sta tes .  

The Government of Turkey, a s  p a r t  of i t s  Five Year Develop- 
ment Program, has undertaken extensrve se l f -help  measures, 
i s  ac t ive ly  encouraging i n d u s t r i a l  development, and i s  
s t r i v i n g  f o r  g rea te r  ef f ic iency i n  i t s  State-owned enter-  
pr ises .  



STATUS OF DEVELOPMENT LOANS TABLE I V  

Country: TURKEY Borrower: Government of  Turkey 

Tit le  ond Number of Loan: 32 Load Centers - Power Transmission - 1 
Funds: Development Loan 

Host Country Contribution: The t o t a l  cos t  of t he  p ro j ec t  i s  
$32,024,000 and estimated l o c a l  currency c o s t  t o  be met by 
.the Borrower is TL 230,616,000 (bpprodmately U.S.$25,624DOO) 
The t o t a l  p r o j e c t  cos t  has increased by $5,856,000 r e f  lec-  
t i n g  increased l o c a l  currency cos t s  f o r  t h e  p ro j ec t .  The 
Borrower w i l l  a ssure  a v a i l a b i l i t y  of the  necessary l o c a l  
currency a s  a condit ions precedent under t he  loan. 

Dote Authorized: 4-30-65 Date Signed: 8-6-65 

Procurement Source: A l l  of t he  equipment, mater ia l s  and 
serv ices  t o  be financed from the  loan w i l l  be procured i n  
the  U.S. 

Loon Status as of 12/31/66 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .  $6,400 

Disbursed . . . . . . . . . . .  20 

Repoyments . . . . . . . . . .  - 

Interest Collected ...... - 
I 

n r ~ o s e  of Loan: To f inance t h e  foreign exchange cos t  of 
I 

t h e  d e s i m  and construct ion of e l e c t r i c a l  power t ransmission 

Loon Terms 1/ 

Duration . . . . . . . . . . .  40 yrs 

Grace Period . . . . . . . .  10 Y r s  

Interest Rate . . . .  g;rac.e 1% 
t h e r e a f t e r  @$ 

Currency of Repayment. . U . S. $ 

., 
l i n e s  t o  thirty-two municipal load centers; t he  cons t ruc t ion  
of r e l a t e d  subs ta t ions  and f a c i l i t i e s ,  and the  importation 
of necessary commodities and serv ices  ; The ~orro ;er  requested 
t h a t  eleven p ro jec t  a reas  be subs t i tu ted  f o r  t h i r t e e n  of t he  
o rg ina l ly  designated p ro j ec t  a reas .  This reques t  was made 
because the  Borrower had completed, with i t s  own resources,  
work on 13 of the  o r i g i n a l  32 centers  from t h e  time the  
o r i g i n a l  appl ica t ion  was made. Since the changes a r e  con- 
s i s t e n t  with the  o r i g i n a l  purpose of  the loan,  a f t e r  c a r e f u l  
review of the new a reas  the  requested modification was 
approved on December 16, 1966. 

Ph s i c a l  Status:  I n  Ju ly ,  1965 Etibank and E lek t r ik  I s l e r i  
E tu t  I d a r e s i  EIE) the  two Turkish Government agencies of _Y__7. 
power transmission f a c i l i t i e s  entered in to  a cont rac t  wi th  -,J Ebasco Services  Inc.  of New York t o  advise and a s s i s t  on the  Two Step The funds of this loan were relent by 
design,  preparat ion of bid spec i f ica t ions ,  and procurement t he  Government of Turkey t o  Etibank - Turkish govern- 
under t h i s  loan. Some of the  procurement has a l ready begun ment agency responsible f o r  planning and deve:opment of 
and t h e  balance i s  expected t o  be completed by mid 1967. power - a t  an i n t e r e s t  r a t e  of 3& per annm, and a 
The p r o j e c t  i s  expested t o  be completed December, 1968. repayment period of 25 years  with a 5 year  grace period. 

F inancia l  Status:  Conditions precedent t o  i n i t i a l  f inancing  
have been met. Most of t he  loan  proceeds a r e  expected t o  be 
c o m i t t e d  during CY 1967 f o r  commodities and se rv i ces  f o r  
t he  pro jec t .  



STATUS OF DEVELOPMENT L9ANS TABLE IV 

Funds: Development, Loan 

Host Country Contribution: The t o t a l  cos t  of the project  
i s  estimated t o  be $19,9b5,000. Of this the loca l  currency 

Date Authorized: 5-28-65 Dote Sipnd: 8-27 -65 
Loan S m s  as d 12/31/66 1 Loon Turns 1/ I 

(In Thousands of Dollors and Equivalent) 

Authorized ........... 7690 

I Disbursed ........... - 

Repayments . . . . . . . . . .  - 

Interest Collected ...... - 

........... Duration 40 Y r s  

........ Grace Period 10 Y r s  

Grace 
lntsrest Rate . . . . . . . .  1% 

Thereafter % 
Currency of Repayment. . 

U.S. $ 

cost  which i s  t o  be met e n t i r e l y  by the Borrower is  
TL 110,295,000 (approdmately U .S. $12,255,000 equivalent). 

Procurement Source: A l l  of the equipment, materials and 
services t o  be financed from the loan w i l l  be procured 
i n  the  U.S. 

To finance the  foreign exchange costs  of 
of e l e c t r i c a l  power transmission l i n e s  

from the Gok~ekaya Dam and Hydroelectric Plant t o  the North- 
west Anatolia Grid System and the construction of re la ted 
substations and f a c i l i t i e s  including substations a t  Ankara 
and Istanbul.  This w i l l  be i n  coordination with the 
Gokpkaya D a m  project  (AID Loan 277-H-053). 

Physical Sta tus :  In September 1965 Elektrik I s l e r i  Etut  
f d a r e s i  (IE), a Turkish agency responsible f o r  development 

,u 
Two Step Terms: The funds of t h i s  loan were re len t  by 

of trammission f a c i l i t i e s ,  entered in to  a contract  with the Government of Turkey t o  Etibank--Turkish Government 
Cornonwealth Associates, Inc .  of Jackson, Michigan f o r  the  agency which w i l l  construct  and own the transmission 
design and supervision of the Gok~ekaya transmission l ines .  l ines--at  an i n t e r e s t  r a t e  of 3% per annum, and a 
Soon the rea f te r  contractor personnel went t o  Turkey t o  repayment period of 25 years with a 5 year grace period. 
begin the i n i t i a l  design work. 

Financial  Sta tus :  Conditions precedent t o  i n i t i a l  disburse- 
ment have been met by the Borrower and a l e t t e r  of commitment 
f o r  $897,270 was issued 12/6/66 t o  finance the  contract  with 
Commonwealth. (This act ion was held up pending sudcesaful 
retendering f o r  the  c i v i l  works contract on the dam.) 



STATUSOF DEVELOPMENTLOANS TABLE IV 

B ~ ~ ~ ~ , , , ~ ~ :  Government of Turkey ~ ~ ~ d ~ :  Development Loan 

Loan Ztatu8 om of 12/31/66 

(In Thousands of Dollars and Equivalent) 

Authorized ........... 2,750 

Disbursed ........... 9 

Repayments .......... . - 
Interest Collected ...... .- 

Date Authorized: 6-24-65 Date Signed: 8-12-65 
Loan Tarma 

Host Country Contribution: The t o t a l  cos t  of the project  
is estimated t o  be $5,027,400 of which $2,272,400 equiva- 
l e n t  i n  Turkish Lira  w i l l  be furnished by the Borrower f o r  
l o c a l  currency cos t s .  

. . - ' ' . Ira Yrs' Procurement Source: A 1 1  of the equipment, materials and 
serv ces t o  be financed from the loan w i l l  be procured 

Groce Period . . . . . . . .  10 Y r s  . in tie uU.S, 

Interest Rote . Grace . . l$ 
Thereafter . 

Currency of Repayment. . U .  s $ 

Purpose of Loan: To finance the foreign exchange cost  of 
b e  design and construction of an integrated hardwood sawmill 
and f loor ing p lan t  a t  Demirkoy, modernization of the exis t ing 
hardwood sawmill p lant  a t  Ayancik, design and construction 
of a p a r t i c l e  board plant  a t  Ayancik. By modernizing the 
two sawmills, i t  w i l l  help Turkey i n  real iz ing a pa r t  of the 
po ten t i a l  of i t s  r i ch  f o r e s t  resources. 

Physical Sta tus :  MacDonald Associates, Inc. of Cornallis, 
b e g o n  was se lected by the Turkish Forestry Service and has 
been ac t ive ly  engaged i n  preparing detailed design and 
f e a s i b i l i t y  recommendations. However, i t  was discovered 
that the  Borrower had requested the consultant t o  extend 
h i s  work beyond t h a t  o r ig ina l ly  intended. A t  the present 
time, no fu r the r  progress i s  possible i n  implementing the 
project  u n t i l  negotiations a re  concluded with the Borrower 
regarding the  intended scope of the project. 

Financial  S ta tus  : Conditions precedent to  i n i t i a l  disburse- 
ment f o r  engineering services have been sa t i s f i ed  and 
disbursements have commenced. 



STATUS OF DEVELOPMENT LOANS TABLE IV 

Country: T U R ~  Borrower: h v e n m e n t  of  TIX 

Title and Number of Loan: Economic and Engineering Studies  
6 277-H-062 I 

Date Authorized: 6-26-65 Date Signed: 9-20-65 
Loon Slotus oa 01 12/31/66 

(In Thousands of Dollars and Equivalent) 

. . . . . . . . . . .  I Authorized $4,000 I I Disbursed . . . . . . . . . . .  1 
Interest Collected . . . . . .  - 

Loon T mrma 

Duration . . . . . . . . . . .  LO yrs 

Grace Period . . . . . . . .  10  y r s  

Interest Rate g???. 1 % 
i he rea f ' t i r  Z+$ 

Currency of Repayment. . US $ 

rkey Funds: Development Loan 

F'inancial Conditions: Conditions pmcedent  to diebursaanent 
have been s a t i s f i e d  and disbursements have comenced on 
indiv idual  pro jec ts .  

Host Country Contribution; Procurement Source: The Borrower 
w i l l  f inance a l l  l o c a l  c o s t s  ofeach s p e c i f i c  s tudy f inanced 
under t he  loan. 

Eurpose of Loan: To f inance the  fore ign  exchange c o s t s  o f  
makine o r i o r i t y  economic and ennineering s tud ie s  i n  
~ u r k e y . ~  ~ x a m p i e s  of poss ib le  s t u d i e s  &e : Increas ing  
exports  of f o r e s t  products, b e s t  method of meeting Turkey's 
f e r t i l i z e r  needs, s tudy of chemical indus t ry ,  f e a s i b i l i t y  
s t u d i e s  of proposed i r r iga . t i on  p r o j e c t s  and s tudy power 
needs. 

Phys ica l  S ta tus :  To d a t e  f i v e  s t u d i e s  have been approved 
f o r  f inancing under t h i s  loan and a r e  e i t h e r  completed o r  
a r e  p re sen t ly  being a c t i v e l y  implemented: (1)  F e r t i l i z e r  
spec i a . l i s t s  from TVA ha.ve helped the  Turkish Sta.te 
Planning 0rganiza.tion survey Turkeyt 8 f e r t i l i z e r  needs and 
production p o s s i b i l i t i e s ;  (2)  a. U.S. consult ing f i n  
s h o r t l y  t o  be s e l e c t e d  is  t o  s tudy and prepare master p lan  
of a. proposed wa.ter supply and sewage p r o j e c t  f o r  t he  C i ty  
of Anka.ra.; (3) t h e  US f i r m  of Stone and Webster is i n  
process o f  prepa.ring a, p r i o r i t y  s tudy of  Turkey's needs f o r  
Puture expansion of i t s  e l e c t r i c  power system and a. plan f o r  
implementing t h i s  expansion; (4)  t h e  Interna.tiona1 
Engineering Co., San Francisco, California.  was awarded a 
con t r ac t  t o  s tudy  water development of t he  Kenya.-Cumra. 
region and ( 5 )  Leeds Hil l-Bechtel  Corp. of San Francisco 
is  working on a simi1a.r p r o j e c t  i n  t he  Bayuk-Menderes 
Region. 

A l l  se rv ices  financed from the 1oa.n w i l l  be procured i n  the 
U.S. 



STATUSOFDEVELOPMENTLOANS TABLE I V  

and Number Keban Hydroelectric & Transmission 

Line P ro jec t  - 277-H-063 
Date Authorized: 6-29-65 

Loon Status as of 12/31/66 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . $40,000 

Disbursed . . . . . . . . . . . - 
Repayments . . . . . . . . . . - 
Interest Collected . . . . . . - 

bate Signed: 8 - 31-66 
Loon Terms 

Duration . . . . . . . . . . . 40 y r s  

Grace Period . . . . . . . . 10 y r s  

Interest Rate .6Ya.?. . . 1 % 
t he rea f t e r  

Currency of Repayment. . US $ 

Country: mKEY Borrower: Government of lhrkey Funds: Development L0a.n 
- 

- 

- 

> 

Purpose of b a n :  To finance a. port ion of the  d i r e c t  
f o r e i g n  exchange cos t s  of the  construct ion of the Keban 
Dam a.nd 620 MW hydroelec t r ic  power p lant  on the Euphra.tes 
( F i r a t )  River a.nd a,pproxima.tely 1275 miles of h i g h  voltage 
transmission l i n e s .  In addit ion the  loan w i l l  f inance some 
genera l  commodity imports from the U.S. to  he lp  i n  a. s m a . l l  
way with the o ther  cos ts  of t h e  projec t .  

Phys ica l  S ta tus :  Deta i l  design work on the  dam and power- 
house has  been completed by EBASCO Services Inc. of New 
York. The c i v i l  works contra.ct wa.s a.wa.rded t o  a. j o i n t  
venture of French and I t a l i a n  firms. Construction 
a c t i v i t i e s  under t h i s  contra.ct have been underway f o r  
a.lmost a year. The cont rac t  f o r  turbines has been a.wa.rded 
t o  a European f i n .  Other tenders a.re expected soon. 
Commonwealth A s  socia.tes, Ja.ckson, Michigan haxe been 
s e l e c t e d  by t h e  prospective Borrower t o  do t h e  d e t a i l  
design and construct ion supervision of the transmission 
l i n e s  and prel iminary work is  underway. Completion of the  
p r o j e c t  is  scheduled f o r  the  end of 1971. 

A I D  $&O mi l l ion  
European Investment Bank (EIB) 30 mi l l ion  equivalent  
Germany 20 mil l ion equivalent  
France 10 mi l l ion  equivalent  
Italv 10  mil l ion equivalent  - - 

~ o r y d  Bank Group 25 mi l l ion  equivalent  
$135 mi l l ion  equivalent  

Loan agreements haxe been signed with 8.11 of t h e  lenders 
except the World Bank Group. The l a . t t e r  p lans  to finance a 
por t ion  of the  construct ion of the  transmission l i n e s  and a 
loan a.greement f o r  this i s  expected. t o  be negotiated by the 
summer of 1967. 

Host Caantr~r Role and Procurement Source: The l a t e s t  
es t imates  indica te  a total c o s t  of a h o s t  $338 mi l l ion  
equiva.lent f o r  the  project .  Of this amount the  prospective 
Borrower u i l l  provide $203 mi l l ion  equiva.lent. One a.gency 
of the Borrower i s  responsible f o r  the  design of the  p ro jec t  
and two other  a.gencies a.re responsible f o r  i t s  execution and 
u l t imate  opemtion. 

In general,  a l l  b i l a t e r a l  lenders  l i m i t  the  use of t h e i r  
loans t o  purchases of goods a.nd serv ices  i n  t h e i r  country, 
while the two interna. t iona1 banking i n s t i t u t i o n s  make t h e i r  
loans avai lable  f o r  purchases i n  t h e i r  member countries.  
The A I D  loan w i l l  f inance only U.S. goods and services.  

Implementation: A l l  ac t ions  taken and to be taken by A I D  i n  
connection with the  implementation of the  p ro jec t  a r e  being 
c lose ly  coordinated with t h e  o the r  lenders,  with &om 
frequent  consultat ions have been held and w i l l  continue t o  
be necessary. 

F'inancia.1 Sta.tus: Up t o  $135 mill ion equivalent f o r  
f inancing t h i s  p r o j e c t  has been pledged by fore ign  
lending i n s t i t u t i o n s  a s  follows: 



Country: l!!?XETi! 

STATUSOFDEVELOPMENTLOANS TABLE IY 

-.----- 
Titlr and Number of Loan: Program Loan IVY Cam~nodty Imports 

277-H-066 

. - ........... Authorized $70,000 1 
Grace Period . . . . . . .  -10 m-8. 

Date - Authorized: 2/25/66 Date Signed: 3h5/66 

........... Disbursed 
Interest Rate ! ~ . e .  . .  

. . . . . . . . . .  Repayments Thereafter 

Loan Stohlb os 04 1213 1/66 --- - - -- 
(In Thousands of Dollars and Equivalent) 

Lmn Torma 

. . . . . . . . . .  Duration L o  m. 

Purpoee of Loan: To finance the foreign exchange costs of 
a portion of the capi ta l  goods, spare parta, and raw 
materials required during the fourth year of Turkey's 
Five-Year Development Program (1963/67). 

. . 

...... Interest Collected - 

This loan pmvldes fomign exchange t o  both the private and 
public sectors f o r  importation of high pr ior i ty  goods 
including industr ia l  machinery, motor vehicle parts, 
chemicals, lubricants, yams and man-made t ex t i l e  fibers. 
Much of the goods financed under this loan help amure 
sat isfactory levels of industr ia l  production and adoption 
of improved agricultural practices. 

Currency of Repayment. .U,S, $ 

The continuing effort8 of the Government of Turkey t o  
modernize agriculture and raise  the l eve l  of i n d u s t r i a l  
output resulted i n  an 8.3% increaae i n  aaOP durlng 1966, a 
ra.te of growth well above the Plan target of 7%; an 
incmase in investment of 155, and an increase i n  t a x  
revenue of iy rpmxba te ly  21%. Greatly increased use of 
f e r t i l i z e r s  and unusually good wea.ther resulted i n  an U$ 
increase i n  agricultural output. 

Fiamdal Statner Hhnds are ihUy camdtted. Meburse- 
mentie a m  expected to be completed by Decernber 3, U67. 

Procurement Source: A l l  materiala, equipment and s e d c e s  
being promred from the United States. 



STATUSOF DEVELOPMENTLOANS 

Country: g,rowmr, Government of Turkey 

Titlm and N u m b  of Loan: Assistance t o  F b i l y  Planning Prograpn 
and t h e  Public Health Service 
277-H- 068 

Date Authorized: 6/7/66 
Lwn Stohrs as d 12/1l/U 

(In Thousands of Dollars and Equivalmnt) 

. ........... Authorized $3,600 

Disbursed ........... - 
Repayments .......... - 
Interest Collected ...... 

Duration ........... 40 yr8 

Grace Period ........ 1 0  yrs  

Interest  ate . .G.l'&E. . 
There,, & 

Currency of Repayment. . u.s.$ 
pp - - - -  

Purpose of Loan: To finance t h e  foreign exchange costs  
of providing approximately 1400 jeep type vehicle ( t o  be 
assembled i n  Turkey), r epa i r  and maintenance equipment f o r  
such vehicles and technical  advice and educational equip- 
ment f o r  Turkey R u r a l  Health Centers i n  connection with 
t h e  countryt 6 f w i l y  planning program. 

Physicel  Status: The GOT ha6 requested tenders f o r  pro- 
curement of t h e  necessary vehicles. USAID i n  connection 
with UNICEF has conducted a survey t o  determine the  Health 
Ministry 's  capab i l i t i e s  and potent ia l  for  operating and 
maintaining t h e  f l e e t  of vehicles i n  6uccessPdly imple- 
menting t h e  B o r r m r ' s  Family Planning program. 

Financial  Status: Conditions precedent w e  being met. 

Host Country Contributions: The Borrower w i l l  finance dl 
necessary l o c a l  aosts associated with the Family Planning 
Program. 

must n r  ba d l w w  to d a l d  I d l -  

TABLE IV 

~ ~ ~ d ~ :  Developnent Loan 

Procurement Sources: All goods and service8 financed by 
t h i s  loan w i l l  be procured i n  t h e  U.S. 



STATUS OF DEVELOPMENT LOANS TABLE IV 

Cwntq: TwKEX Borrower: Govement of Turkey 
Title and Number of Loan: Ambarli Power Station 3rd Unit - 

277-H-069 

Funds: Development Loan 

Dote Authorirod: 6/24/66 
L a m  Y h s  ma d 12/31/66 

(In Thousands of Dollars and Equivalmt) 

Authorized. .......... $12,300 

Disbursed ........... - 

Doto Signed: 9/17/66 
Loon T a m *  

.......... Duration .40 YTS 

Gmce Period . . . . . . . .  10 I 
Interest Rate . Grace . . 1$ 

Thereafter 2% 
Currency of Repaymart. . u.s.$ 

Purpose 'of Loan: To finance the foreign exchange costs of 
increasing the output of e lec t r ic i ty  from the Ambarli 
T h e m  parer stat ion frm 220,000 KW t o  330,000 KW by add- 
ing a Third ll0,000 KW Unit. This project w i l l  a s s i s t  i n  
meeting an anticipated shortage of e lec t r ic  power capacity 
i n  the country. 

m i c a l  Status: An engineering services contract was - 
signed November 22, 1966, with Steams-Rogers of Denver, 
Colorado. This covers de t a i l  design and construction 
supervi sion . 

. . . . . . .  
Fimci'ai s t a tus  : Conditions precedent t o  d i  sbursement 
are being met. 

Host country contributions : Etibank, the implenenting 
Borrower agency, has budgeted the equivalent of $ll .4 million 
fo r  financing of the loca l  costs of t h i s  project. 

Procurement Sources: A l l  goods and sources financed by 
this loan wi l l  be procured i n  the U.S. 



Country: TURKEY 

STATUSOFDEVELOPMENTLOANS TABLE I V  

Borrower: Government of Turkey Funds: Development Loan 

Tit le  and Number of Loan: k l d s h  coal &dustry 
277-H-070 

Date Authorized: 6-24-66 Date Signad: Unsigned 
Loon Stotus as of 12/31/66 

(In Thousands of Dollars and Equivalent) 

Authorized ........... 28,100 

Loan Toms 

Duration . . . . . . . . . . .  bO Y r s  

Grace Period . . . . . . . .  10 Y r s  
........... I Disbursed 

- I 
. . . . . . . . . .  I Repayments 

- I 
nterest Collected ...... - 

Interest Rate . . ~ G F C  . 1% 
Thereafter 

Currency of Repayment. . U.S. $ 

Purpose of Loan: To finance the foreign exchange costs  of 
engineering services and equipment f o r  the expansion of 
lignite production a t  two mines i n  Western Turkey by 3.5 
mil l ion tons per year and bituminous coal production from 
the  Zonguldak region on the Black Sea by 2.b mill ion tons 
per year under the  supervision of Turkish Coal Enterprises 
of the Government of Turkey (TKI) . 

Physical  Sta tus :  A s  the loan agreement is  not ye t  signed 
no physical progress on the  project  has ye t  been made. 
However, preliminary engineering by the Paul Weir Company 
of Chicago, I l l i n o i s  i s  underway. 

Host Country Contribution: Turkish costs  of the  project  
a r e  the  equivalent of $75.25 mill ion and have been 
budgeted by the Barrower. 

Procurement Sources : A l l  of the  equipment, materials 
and services t o  be financed by t h i s  loan w i l l  be procured 
i n  the  U.S. 

Financial  Sta tus  : Borrower has recently announced a 
general increase i n  coal  pr ices  which w i l l  permit signing 
of the  loan agreement i n  the  near future. 



STATUS OF DEVELOPMENT LOANS TABLE I!! 

Borrower: Oovemment of Turkey Funds: Development Loan 

Title and Number of Lwn: 
~e~ay 
277-H-071 

~ - 

Dote Avthorixed: 10-24-66 
Lon k m s  - d 12/31/46 - .  

(In Thousundr of Dollars and Equivalmt] 

Authorized ........... 8G9000 

Repayments .......... - 
Interest Coll& ...... - 

Doh Sipnd: 10-4-66 
Loon Terms 

Duration ............ kO 

........ Gmce Paiod 10 

Intaest,Rate . Grace . . % 
Thereafter a 

Currency of Repayment.. US $ 

Purpose of Loan: To finance foreign exchange costs of 
purchasing trucks and other equipment to maintain existing 
roads i n  Ttwkey by the Turkish IKghway Department. This 
ac t iv i ty  represents a continuation of t ha t  funded under 
DL 277-k0& authorized i n  October 1963. Loan h d s  wi l l  
also be u t i l i zed  to contiaue to contract with a U.S. 
consulting firm f o r  Technical Assistance i n  implementing 
this project. 

Physical Status: An advertisement dated December 27, 1966 
i n  the Commerce Business Daily requests proposals f o r  the 
supply of Technical Assistance. 

Financial Status: Conditions precedent t o  dlsbursement 
have not ye t  been met .  

Host Count~g Contribution; Procurement Source: The t o t a l  
budget of the Turkish Hlghway Departmant f o r  1967 i s  the 
equivalent of $131 million of wtrich $32 million is  f o r  
the purchase of equipmezit. 

A l l  of the equipment, materials and services to be financed 
by this loan will be procured f mm the U.S. 



Other 
NESA Programs 



Ceylon 

India 1 

.......... Population (millions - mid-1966). 11 -6 
........... Annual Growth Rate (percent). 2 -9 

................. Area (1000 square miles). 25 
Population Density Per  Square Mile.. ..... 462 

....... Agricultural Land a s  % of Total Area 29 
Percent of Labor Force in Agriculture.. ... 60 

BASIC DATA 

Per Capita GNP (dollars). ................... 1115 

..................... LifeExpectancy(years) 60 
People Per Doctor ......................... 4,600 

..................... Llteracy Rate (percent) 70-80 
............ pupils as  percent of population.. 24 

(Primary and Secondary) 



%d.d areas are SECURITY CLASSIFIED and 

must not be d i~ul~edtounauthor ized individuals. 

Country: CEYLON 

PROGRAM SUMMARY 

(1n millions of dollars) 
FY 1966 FY l%7 FY 198 

Development Loam 
Contingency Fund 

Total A.I.D. Assistance 7.5 7.5 5.0 

The U.S. objectives in Ceylon are the retention of Ceylon's 
existing democratic system of government and the continuation 
of its moderate, neutralist foreign policy. By helping the pree- 
ent government in its task of economic rehabilitation, the A.I.D. 
program will support these objectives. 

Declining prices for such traditional exports as tea, rubber, 
and coconuts, and the policies of Ceylon's former government, 
which favored consumption over investment, have caused balance- 
of -payments difficulties . With a declining level of investment 
for a decade, GNP grew at a rate scarcely better than the rate 
of population growth. 

The present overnment, whlch was eleeted two years ago, has 
taken some dffficult remedial steps--encourag% foreign and 
domestic private investment and reducing the rice subsidy. U.S. 
strategy is to aid Ceylon within a multilateral framework of 
dorors under the sponsorship of the IBRD. !Fhis.group helps pro- 
vide foreign exchange to pay for the imports nec?ssary to get 
industry into m e r  production and to stimulate Investment. The 
IBRD advises Ceylon as to the measures needed to achieve their 
economic objectives. 

FY 1968 Program 

Proposed aid for Ceylon in FY 1968 includes $+*aw=@ in De- 
velopment Loans for non-project commodity imports and a P.L. 480 
agreement for agricultural commodities. Total aid from all donors 
is expected to be $40 - $50 million. U.S. aid for FY 1967, about 
25$ of the aid offered by all donors, is of the same type as it 
will be in FY 1968. Other donors include the U.K., France, 
Germany and Japan. 



Greece 

Greece 

Population (millions - mid-1966) .  . . . . . . . . . . 8.6 
Annual Growth Rate (percent ) .  . . . . . . . . . . . 0.5 

Area (1000  square m i l e s ) .  . . . . . . . . . . . . . . . . . 51 
Population Density Per Square Mile.. . . . . . 168 

Agricultural Land as % of Total Area . . . . . . . 68 
Percent of Labor Force in Agriculture.. . . . 54 

BASIC DATA 

PREVIOUS PAGE BLANK 

Per Capita GNP (dol lars) .  . . . . . . . . . . . . . . . . . . . 
Life Expectancy (years ) .  . . . . . . . . . . . . . . . . . . . . 
People Per Doctor . . . . . . . . . . . . . . . . . . . . . . . . . 
Literacy Rate (percent)  . . . . . . . . . . . . . . . . . . . . . 
Pupils as Percent of Population.. . . . . . . . . . . . . 

(Primary and Secondam) 



STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/66 

(In Thousands of Dollars and Equivalent) TABLE V I  COUNTRY: GREECE 

Dote 

- 
race 

er iod 

e a r s  

- 
1 

5 

5 

- 
xx: 

- 
,if. 

of 

.OO" 

rears 
- 

25 

25 

25 

- 
xx: - 

Amount 

,uthorixed 

31,oOc 

3,212 

7,70C 

Interest Rote (74) 

Loon 

Apres- 

m n i  

-29-60 

-26-63 

2 - 2 1 4  

XXXX 

Auth- 

oraxed 

L2-L-59 

5-29-63 

;-28-6h 

XXXX 

Groce 

Period 

3% 

3% 

3% 

Loon 

No. 

Amount 

lirbursed T i t l e  

%reek 
drach 
maes 

$ 

us $ 

.cheloos Hydroelectric Project 

:astraki Dam & Hydroelectric Project 

:remasta Dam & Hydroelectric Power 

XXXX XXXX - XXXX - T o c l  . . . . . . . . . . . . . . . . . . . . 



l ran 

BASIC DATA 

.......... Population (millions - mid-1966). 24.0 
........... Annual Growth Rate (percent). 2 e5 

Area (1000 square mi les) .  ................. 636 
..... Population Density Per Square Mile.. 38 

Agricultural Land as % of Total Area ll ....... 
Percent of Labor Force in Agriculture.. ... 54 

Per Capita GNP (dollars). ................... 253 

.................... Life Expectancy (years). n.a, 
......................... People Per Doctor 3,200 

..................... Literacy Rate (percent) 15-20 
............ Pupils as Percent of Population.. 

(Primary and Secondam) 

PREVIOUS PAGE BLANK 



Country: IRAN 

PROGRAM SUMMARY 

oreos ore SECURITY CLASSIFIED and 

must not be divulgedto unauthorized individuals, 

A l l  other moterial is unclassified. 

(In millions of dollars)  
FY 1966 FY 1567 FY 1968 
Actual Estimated Proposed 

Development Loans 
Technical Assistance 

Total A.I.D. Assistance 8.8 0. 9 0.3 

The A.1.D program i n  Iran i s  being terminated because Increasing 
o i l  revenues have made it possible for  Iran t o  finance i t s  devel- 
opment program from i t s  own resources or from foreign loans ob- 
tained on non-concessionary terms. The l a s t  Development Loan 
was made in  FY 1966. The Technical Assistance program w i l l  be 
brought t o  821 Wderly close during FY 1968, when $300,000 w i l l  be 
required t o  wind up projects  which have been underway for  a number 
of years: Agricultural Froduction and Marketing, In ternal  Secur- 
i t y ,  and Financial and Economic Sta t i s t ics .  



PROJECT DATA SUMMARY 
(Dollor Amounts in Thousands) COUNTRY: IRAN 

Through 6/30/66 

s 

noted F Y  

Erpendi. 

lures 

Proposed Program 

TABLE V 

Future 

Year 

rligotion 

-- 

- 

Estimated 

Totol 

Cost 

I 
L 

Amount 
Expendi- 

tures 

FY 
Funds 

- 

TA 

*A 
T A 

T A 

- 
T I  
S A - 

Proiect T i t l e  Prolsct Number Obligo- 
l ions 

Agriculture and Natural Resources 
Crop and Livestock Production 

Public Administration and Public 
Safety 

Internal Security 
Financial and Economic Statistics 

Technical Support 

Total 
t Subtotal 

NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS 

T Y P E  O F  T E C H N I C I A N  

--- 

A.1.D employed .................... 32 14 
P a r t i c ~ p a t i n ~  agency.. ............... 4 
Contractor technicians.. ............. 6 5 13 

T Y P E  O F  P A R T I C I P A N T  

Non-cuntract ....................... 

contract .......................... 

Total ............................ 101 35 1 - 

Programmed During Yeor 

Revised 4/20/67 

Actual 

F Y  1966 

67 

Estimate 

FY 1967 

31 

Proposed 

F Y  I968 

- 



STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/66 

COUNTRY: IRM (In Thousands of Dollars and Equiwlent) TABLE VI  - 
Li fe  

of 

Loon 

rears 

Loan 

No. 

- 
!65-H-011 

!65-H-017 

!65-H-022 

!65-H-025 

;race 

eriod 

tears) 

- 
1 

7 

3 

5 

Amount 

)isburred 

L 9 7 8  

6,761r 

591r 

- 

12,336 

De 

Auth- 

orized 

Loan 

Agree- 

m n i  

Interest 

Groc. 

Period 

Amount 

iuthorized 
Tit le  

bghway Construction 

3anda.r Abba.s Port 

[ran Na.tiona1 Airl ines Corp. 

fgt. k Asst. f o r  Development of 
Electric  Power Industry 

!-20-6; 

5-26-6: 

L2-1-61 

Jnsignc 

XXXX XXXX YXX XXXX XXXX YXXX' 



Israel 

BASIC DATA 

.......... Population (millions - mid-1966). 2.7 
........... Annual Growth Rate (percent ) .  2.6 

................. Area (1000 square m i l e s ) .  8 
..... Population Density Per Square Mile.. 332 

....... Agricultural Land as % of Total Area 53 
... Percent of Labor Force in Agriculture.. 13 

Per Capita GNP (dol lars) .  1 , 3 2 5  ................... 

Life Expectancy (years ) .  ..................... 72 
People Per Doctor 430 ......................... 

Literacy Rate (percent)  90 ..................... 
Pupils as Percent of Population.. 2 2 ............ 

(Primary and Secondary) 

PREVIOUS PAGE BLANK 



STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/66 

COUNTRY: ISRAEL 

Loon 

No. 

- 
271-H-081 

271-H-082 

271-H-110 

271-H-111 

271-H-112 

271-H-120 

(In Thousands of Dollars and Equivalent) 

l'ima Copper Pro jec t  

3a i fa  "B" Power S t a t i o n  Expansion 

Lgr icu l tu ra l  Development 

2ommodity Loan 

Telecommunications Equipment 

Yon P r o j e c t  Loan 

Date 

Auth- 

orized 

- 

-21-63 

1-17-63 

-27-65 

46-65 

1-26-65 

-23-66 

X X X X  

Loan 

Apree- 

m n i  

1-29-65 

I-a-63 

228-6 

2-28-65 

228 -65 

lsignec 

X X X X  

- 

irate 
eriod 

rears) 

- 
5 

5 

5 

5 

5 

5 

L i f e  

of 

-0an 

tears: - 
20 

20 

20 

20 

20 

20 

Interest Rate (%) - 
Grace 

Period 

- 
2 

2 

3% 

3% 

3% 

3% 

- 
X X X X  

- 
Amorti- 

zation 

- 
2 

2 

3% 

A 

A 

A 

- 
xxxn 

Amount 

uthorized 

h,hoo 

7,000 

9,000 

h ,000 

10,000 

Amount 

irbursed 

1 , 7 6  

10,791 

3,157 

6,3h9 

O h  

- 

.urrency 

of  

Re- 

loyment - 
US $ 

us $ 

us $ 

us $ 

us $ 

us $ 

- 
X X X X  

TABLE VI  



Nepal 

BASIC DATA 

........... . Populution (mil l ions mid.1966) 10 -3 
............ Annual Growth Rate (percent)  2 -0 

.................. Area (1000 square mi les )  54 
....... Population Density Per Square Mile 191 

....... Agricultural Land as % of Total Area 13 
Percent of Labor Force in Agriculture ..... n.a . 

Per Capita GNP (dol lars)  .................... 73 

..................... Llfe Expectancy ( y e a r s )  25-40 
........................ People Per Doctor . 4 2 .  200 

..................... Literacy Rate (percent)  5-10 
Pupils as Percent of Population .............. 4 

(Primary and Secondary)  

PREVIOUS PAGE BLANK 



Country: NEPAL 

dbrkrE areas are SECURITY CLASSIFIED and 

must not be divulgedto unauthorized individuals. 

All  other material is unclassified. 

PROGRAM SUMMARY 

(1n million8 of dollare)  
FY 1966 FY 1967 FY 1968 
Actual Estimated Proposed 

Technical Assistance 3.3 3 - 1  3-2  

The object ives of U.S. assistance are t o  help Nepal develop the  
i n s t i t u t i on8  needed t o  preserve its independence and t o  help 
Nepal form c loser  t i e s  with India. BepLiwn~eu  aLg ebuiSex, 
wfkh 500 e e  l&~&er~ with both m a  Nepal's iso- 
l a t e d  r u r a l  people have l i t t l e  sense of nationhood. The economy 
i s  characterized by a subsistence agriculture of very low pro- 
duc t iv i ty  and by primitive methods and conservative a t t i t udes  
t h a t  r e s i a t  modernization. There are  few educated and t ra ined  
people. Fear of domination by China or India has l ed  Nepal t o  
be very cautious i n  i t s  dealings with both, and hes i tan t  t o  appear 
t o  fa ror  e i ther .  

n e  Government is attempting t o  unify and modernize Nepalese 
society.  It haa established an e lec tora l  aystem t o  pmvide di- 
r e c t  popular par t ic ipa t ion  i n  loca l  afSairs and indi rec t  pa r t i c i -  
pat ion i n  national  a f f a i r s .  Highest pr ior i ty  has been given t o  
increasing agr icul tura l  production and improving conditions i n  
t he  v i l lages .  The Land Reform Program, the Coordinated Agricul- 
t u r e  Program, the Agricultural Supply Corporation and the  Agricul- 
t u r a l  Bank have been established t o  speed up t h e  desired changes. 
The Land Reform Program, which gives tenants grea ter  secur i ty  on 
the  land, now covers nearly a t h i rd  of the ccuntry. Local Pancha- 
ya ts  car r ied  out 2,367 self-help projects  in FY 1965 i n  70 of the  
country's 75 d i s t r i c t s .  Between 1954, when U.S.-Nepalese cooper- 
a t i on  in education began, and 1966 the number of p r k y  schools 
increased from 900 t o  6,000 and the  number of students enrolled 
from 12,000 t o  350,000. The Government's development budget 
has grown from $16 mil l ion i n  1963 t o  $50 mil l ion i n  1967 and i t s  
revenues from $15 mil l ion t o  $46 mil l ion in the  same period. 

The U.S. s t r a t e m  i s  t o  concentrate dollar  and rupee assistance 
on those sectors which can do the most t o  &ring about soc i a l  and 
economic changes: agriculture,  education, health and industry. 
Through diplomatic representation and joint development projects ,  
when f ea s ib l e  and desirable,  the United States w i l l  continue t o  
encourage India and other f r ee  world donors t o  increase t h e i r  
par t ic ipa t ion  i n  I$epalts deveiupment. 

The proposed U.S. FY 1968 program t o t a l s  $9.65 mil l ion i n  Techni- 
c a l  Assistance grants ($3.2 mil l ion i n  appropriated dollar8 and 
$6.45 million in U.S-ed Indian rupees]. '&e 'funds will be 
used primarily f o r  projects  i n  agr icul ture  ($2.3 mil l ion),  health 
($2.0 mil l ion),  education ($1.7 mil l ion) and industry ($1.1 mil- 
l i on ) .  I n  addition, a proposal t o  use up t o  $40 thousand in ex- 
cess U.S.-owned Pakistani  rupees t o  provide t ra in ing  in FaJdstan 
i a  being explored, 

In  FY 1967, the  U.S. program t o t a l s  $9.7 mil l ion ($3.1 mil l ion 
i n  dol la rs  and $6.6 mil l ion in  Indian rupees) and concentratea 
on t ra in ing  and in s t i t u t i ona l  development a c t i v i t i e s  and project8 
i n  agriculture,  health,  industry and education. Approximately 
$2.0 mil l ion equivalent has been programmed f o r  each of t he  sec- 
t o r s  of concentration. India i s  currently the  leading a id  donor 
with $ll.75 million equivalent expended in  FY 1966 and a promise 
of $13.1 mill ion per year t h~ough  FY 1970 for  roads, i r r i ga t ion ,  
agriculture,  power and education projects .  Other major donors 
a re  the  United Kingdom, West Germany, U.S.S.R. Communist China 
and the  United Nations. The Govermmt of Nepal has given i t s  
highest p r i o r i t i e s  t o  improving conditions in the  ru ra l  areas 
and has shaped i t s  budgets and programs accordingly. The ~ e g t F a  
theme of t h i s  program which the  United Sta tes  i s  supporting i s  
t o  bring the  r u r a l  areas more in to  the  l i f e  of the  nation, by 
changing the t r ad i t i ona l  values and a t t i t udes  of the r u r a l  people, 
developing more modern ways and representative i n s t i t u t i ons ,  and 
gett ing farm and v i l l age  people t o  par t ic ipa te  i n  and contribute 
more t o  t he  society and the  ecaaomy. 

The U.+ e f fo r t  t o  speed up and d i r ec t  these changes w i l l  be chan- 
peled p?par i ly  through projects  in1 ( a )  Panchayat (community) de- 
velopment~ $0 es tabl i sh  working representative p o l i t i c a l  i n s t i t u -  
t ions  by t ra in ing  cadres t o  s t a f f  the  Home-Panchayat Ministry and 
zonal and v i l lage  Panchayats; (b)  Food Grain Production, t o  keep 
food production ahead of population growth by increasing the use 
of improved seed, f e r t i l i z e r s  and other c r i t i c a l  production in- 
puts; ( c )  Agricultural Credit and Cooperatives, t o  increase the  
supply of production credi t  a t  reasonable cost through strengthen- 
ing and increasing the capi ta l iza t ion  of the  Agricultural  Bank 
and the  establishment of viable l oca l  cooperatives; (d)  Malaria 
Eradication, t o  eliminate malaria's deb i l i t a t i ng  ef fec ts  on the  
population and open up affected areas of Nepal fo r  settlement and 
production through systematic spray* and surveillance program; 
( e l  Family Plaruling, t o  keep population growth within desirable 



Country: NEPAL 

Shaded areas are S E C U R I T Y  C L A S S I F I E D  and 

must not b e  divulged to unauthorized individuals. 

, A l l  other material  is  unclassif ied.  

limits by extending knowledge and assistance to citizens who wish 
to l h i t  family size; and (f) Teacher and Technical Education to 
train teachers snd skilled workers by up-grading the staffs and 
facilities of the College of Education, the Technical Education 
Center and the Educational Materials Organization. 
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(Dollor Amounts in Thousands) I viduab. All 0841.' mahri.l h unhssihd.  1 T A B L E  V COUNTRY: NEPAL 

F Y  of 
lnitiol 
lb l iga-  

tion 
- 

195'7 
1960 

1958 

1956 
1962 

195b 
1967 

195h 

1962 
1960 
1960 
1968 

- 

F Y  o f  
Sched- 
uled 

Finol  
3bligo. 
?ion - 

1971 
1970 

1968 

1968 
1968 

1971 
1972 

1972 

1970 
1971 
1971 
1971 

Through 6/30/66 57 
Unliqui- 

doted 
blipation! 
6/30/67 

139 
31r 

30 

53 
29 

536 
5 

351 

2h3 
19 
20 
- 

Estimated 
Total 
to51 

3,002 
839 

1,003 

1,631 
307 

9 , 103 
lrl5 

5,819 

1,Wb 
lr97 
lrslr 
290 

Es 

Obligo- 
tions 

300 
lll5 

180 

Lo 
55 

930 
25 

330 

115 
35 - 
- 

Program 
tm 
Amount 

310 
125 

65 

30 
15 

895 
85 

580 

a5 
80 
I6 
50 

,200 - 

Proiect T i t le  

F~~~~ 
Yeor 

Oblipotion: 

865 
300 

- 

- 
- 

2,535 
305 

1,5lr5 

310 
201 
103 
2bO 

Project Number Obligo- 
tion. 

1,527 
269 

758 

1,561 
237 

h, 7k3 - 

3,36h 

624 
181 
336 - 

I 
Agriculture and Natural Resources 
Food Grain Production 
Agricultural  Credit and  cooperative^ 

Industry and Mining 
Forest  Inventory 
Nepal Indust r ia l  Development 

Corporation 
Power Development 

Health and Sanitat ion 
Malaria Eradication 
Family Planning 

Education 
Teacher and Technical Education 

Public Administration and Public 
Safetv 
A 

Management Improvement and Training 
S t a t i s t i c s  Development 
Budgeting and Accounting Systems 
Revenue Administration* 

Continued on next page 

*New proiect-see T A B L E  Vo 
Subtotal 

NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS 

I I Progrommad During Yeor 1 I I On Duty A t  Close of Year 1 I T Y P E  O F  P A R T I C I P A N T  
Actuol Estimo:e Proposad I T Y P E  O F  T E C H N I C I A N  

A. I.D. employed .................... 50 lr6 
Participating agency. ................ 
Contractor technicians.. ............. 

I I 
Total ............................ 1 75 1 73 

Actuol 
f Y  1966 

I t 

Total ............................ 75 102 I 94 

Revised 4/20/67 

Estimate 
FY 1967 

Proposed 
F Y  1968 



COUNTRY:  EPAL 

Proiect T i t l e  

CommunFty Development, Social  
Welfare and Housi 

Panchapt Developme2 

TechnFcal Support 

PROJECT DATA SUMMARY 
(Dollar Amounts in Thousands) 

F Y  of  
n i l i a l  
)bligo- 
tian - 

1963 

1952 

Through 6/30/66 

Obliga- 
tions 

u 
7,276 

Proposed Program 

F1 
Fund. 



Public  Administration and Public 
Safety 

Revenue Administration 

DESCRIPTION OF NEW FY 1968 PROJECTS ~ w u , ~ . ~ k . ~ w ~ k r b . l i . c r  
*i&LAu&u*.wb-yl.--Y' .  

~nds of Dollars) TABLE La (In Thousa 

Description I 
One U.S. advisor and tm t h i r d  country na t iona ls  w i l l  
a s s i s t  t he  Government of Nepal t o  develop and implement 
an ove ra l l  plan f o r  revenue reform which w i l l  include 
t he  r ev i s i on  of revenue lam. and co l lec t ion  procedures 
and t h e  reorganizat ion of revenue departments and dis-  
t r i c t  off ices.  Eight  pa r t i c i pan t s  i n  general  revenue 
administrat ion,  customs systems and operations, and 
t a x  assessment w i l l  be t r a i ned  i n  t h e  U.S. and t h i r d  
countr ies .  



COUNTRY:  NEPAL 

STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/66 

(In Thousonds of Dollars ond Equivalent) T A B L E  V I  

L o a n  

N o .  

Toc l . . . . . . . . . . . . . . . . . . . . 

Titl .  

- 

lepel Induetrial Development Corp. 
Two Step 

L o a n  

Agr..- 

men? 

2-08-6 

Auth- 

or ized 

9-26-63 

- 

;roc. 

'eriod 

,.or.: 

- 

3 
10 

-I 

3 

XXXX 

- 
L i f e  

a f  

L o a n  

yeors 

c 
P 
0 

-- 

XXX 

284 

Inlerest 

Grace 

Period 

5 
3/4 

XXXX 

'rincipal 

Repay-  

ments 

Amount 

) isbursed 

123 

123 

Rate  (%) 

Amorti-  

zat ion 

5 
3AI 

XXXX 

Interest  

C0ll.ct.l 

Currency 

o f  

R e -  

payment 

US$ 

XXXX 



Syria 

Syrian Arab 
Republic lroq 

Soudio Aro bio 

BASIC DATA 

.......... Population (millions - mid-1966) .  5.9 
........... Annual Growth Rate (percent ) .  3 -0 

................. Area (1000  square m i l e s ) .  7 1  
..... Population Density Per Square Mile.. 82 

....... Agricultural Land a s  % of Total Area 83 
Percent of Labor Force in Agriculture.. ... 51 

................... Per Caplta GNP (dol lars) .  197 

.................... . Life Expectancy ( y e a r s ) .  30-40 
......................... People Per Doctor 5,500 

Llteracy Rate (percent )  ..................... 3 5 
Pupils a s  Percent of Population.. ............ 4 

(Primary and Secondary)  



STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/66 

COUNTRY: (In Thousands of Dollars and Equivalent) TABLE VI  

Da 

Auth- 

or ized 

Interest Rots (%) 
Currency 

0 l 

R e -  

pay ment 

'r incipol 

Repay-  

ments 

Interest 

301 Iecte'  
L o a n  

N o .  Groc. 

Per iod 

Amorti- 

zation 

Amount Amount 

4uvhorizsd Disbursed 
T i t l e  

;rain Storage Program 

Total . . . . . . . . . . . . . . . . . . . . XXXX XXXX xxxx XXXX 



United Arab 
Rqubl ic  

United Arab 
Republic [Egypt] 

v 
Libya 

BASIC DATA 

.................. Population (millions - mid-1966). .......... 30.4 Per Capita GNP (dollars).. 160 
Annual Growth Rate (percent). ........... 

Area (1000 square miles).  ................. 
Population Density Per Square Mile.. ..... 

Agricultural Land a s  % of Total Area ....... 
Percent of Labor Force in Agriculture.. ... 

.................... Life Expectancy (years). n. a. 
......................... People Per Doctor 2,500 

..................... Literacy Rate (percent) 30 
............ Pupils as Percent of Population.. 14 

(Primary and Secondary) 

PREVIOUS PAGE BLANK 



Country1 UKTCED ARAB REHJBLIC 

PROGRAM SUMMARY 

Zkoded areas are S E C U R I T Y  C L A S S I F I E D  and 

must not be  divulgedtounauthorized individuals. 

A l l  other material i s  unclassified. 

The proposed FY 1968 Technical Assistance program w i l l  support 
continuing pro jec t s  a t  an estimated cost  of $1.6 mil l ion,  about 

(1n mil l ions of d o l l a r s )  
FY 1966 FY 1967 FY 1968 

the  same l e v e l  as  i n  recent  years .  The pr inc ipa l  emphasis w i l l  

Actual Estimated Proposed 
continue t o  be on a g r i c u l t u r a l  production, research and planning, 
and on improved i n d u s t r i a l  management. 

Technical  Assistance 1.5 1.4 1.6 

The UAR remains t h e  s t ronges t  and most I n f l u e n t i a l  of  all Arab 
S ta tes .  An unstable  o r  cons i s ten t ly  h o s t i l e  UAR could be hamuful 
t o  U.S. I n t e r e s t s  i n  t h e  Middle East. 

A.I.D. m a i n t a k e  a r e l a t i v e l y  modest l e c h n f o a l  Ass i s tance  propem.  
U.S. Voluntary Agencies operate humanitacian feeding prograas. 
There has  been no development lending s i n c e  FY 1963, no P.L; 480 
program since June 30, 1966, and no ac t ion  haa been taken on t h e  
UAR reques t  far i ts res tora t ion .  k &l'&ely huP- fo 
hoUt mrbrb&W. ur-e w n t i l  Wexe har been 8-& 
-t tn the aam;rtoct of Urn ?we* uld d~iern+i~r dram,  
Oo amirrhia a M M 3 w 9 m i c d  tuf*tmoe pro~ra u & r igat l  t c Y  
W lI@ we hope rdutionrr be* a~1. ODMMW cmi iEp;FQ*QI 

The presen t  A J 3 .  program i n  t h e  UAR has l imi ted  object+ires. 
The cont inuing Technical Assistance p r o j e c t s  contr ibute  CQ the 
development of se lec ted  sec tors  i n  t h e  UAR economy, encourage 
t h e  UAR t o  focus on i n t e r n a l  economic development problems, and 
f o s t e r  a more cooperative r e l a t i o n s h i p  with the United S ta tes .  
The l i n k 8  between U.S. p ro jec t  technicians and t h e i r  Egyptian 
counte rpar t s ,  a s  w e l l  a s  t h e  American t r a i n i n g  f o r  se lec ted  Egyp- 
t i a n s ,  play a r o l e  I n  achieving b e t t e r  relat ions.  Although t h e  
UAR has  c r i t i c i z e d  American p o l i c i e s  i n  t h e  Middle East ,  A.I.D. 
t echnic ians  have been w e l l  received and UAR o f f i c i a l s  have co- 
operated Fn p r o j e c t  implementation. 

Despi te  some gains i n  w e r - a l l  econamdc performance I n  t h e  last 
s e v e r a l  years ,  t h e  UAR economy is Fn a precarious condition. A 
l a c k  of  forelgu exchange Is t h e  most p less ing  econ~mlc  problem 
faced  by the  UAR. O i l  s t r i k e s  i n  t h e  Gulf of Suez,'and more re -  
c e n t l y  Fn t h e  Western Desert  near E l  Mamein, have r a i s e d  Egyp- 
t i a n  hopes f o r  ending t h e  balance-of-payments d e f i c i t .  O f f i c i a l  
s ta tements  by R i m e  Minister  Sulaiman and t h e  new Minister  of  
Econamy Zaki Fndicate t h a t  t h e  government i s  aware of  the  country 's  
economic d i f f i c u l t i e s .  President  Nasser recent ly made s e v e r a l  
speeches on t h e  need f o r  Fncreased savings and reduced consumption, 
and c a l l e d  a t t e n t i o n  t o  t h e  need f o r  increased a g r i c u l t u r a l  pro- 
duc t ion  and a reduced b i r t h  r a t e .  

Revised 



P R O J E C T  D A T A  SUMMARY 
hounts In Thousand,) 

r---- - COUNTRY: UNITED ARAB REFJBLIC 

I 
-- . -- TABLE V 

Proposed Program Through 6/30/66 
A 
Funds 

Adculturn and Naturnl Resources 
Agricultural Extension & Education 

Indust- =d Hining - 
Teleconrmun5 cations Rg. Center 
Technical Advice to ttm General 

Organization for Industrializatioi 

Education 
Engineering Education - Assiut 

U-ersity 
Science Book Program 

Public P.dmlniatratlon and Public 
S d e Q  

National h n n i n g  dc Administration 
h b u c  Safety Training 

General and ~ a c e l l a n e a u s  
Raining for Isaderahip 

Technical S u m r t  

Subtotal 

NUMBER OF U.S. TECHNICIANS (Program Overseas) 

I I C)n Duly At Closo of Yom 

NUMBER OF PARTICIPANTS 

I Proprommod Durinp Yoor I 
T Y P E  OF PARTICIPANT Actuol Estimate Proposed I 

Non-contract ....................... 

Contract .......................... 

TYPE OF TECHNICIAN Acluol 

F Y  1966 

1 I 
Totol ............................ 3 1 3 1  38 

Estimato 
FY 1967 

A.(.D. amplored ................... 
Participating agency.. ............... 
Contractor technicians.. ............. 

T O ~ I  ............................ 93 1 130 1 105 

P*opoa.d 
FY 1968 

4 
13 

13 - 
25 

13 - 
25 



STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/64 

COUNTRY: UNITED ARAB REPUBLIC (In Thousands of Dollars and Equiwlent) TABLE V I  

race 

criod 

ear. 

- 
1% 

2% 
10 

10 

10 

2% 
10 

- 
r(X> - 

.urrency 

of  

Re- 

raymen? 

Interest 

Grace 

Period 

Auth- 

orized 

Amorti- 

zation 

Amount 

,uthorized 

Amount 

irbursed 
Title 

3a.gasse Pulp Loan 1-23-6 

1-26-62 

'-26-62 

!-20-63 

1-U-6 

XXXX 

5-3A  

5-3/L 
3/h 

3 A  

3 A  

5-3/h 
3/& 

XXXX 

Sllophane Plant 
Tuo Step 

Egyptian Grain Storage Program 

:aim West Pawer Project 

~ . t e  Ce.rdboa rd Project 
Tuo Step 

XXXX XXXX 



Yemen 
Saudi Arabia 

French Somaliland s 
\ Ethiopia I 

.......... Population (millions - mid-1966). 4.1 
........... Annual Growth Rate (percent ) .  n.8.. 

................. Area (1000 square mi les) .  75 
..... Population Density Per Square Mile.. 54 

Agricultural Land a s  % of Total Area ....... n.a. 
.... Percent of Labor Force in Agriculture. n.a . 

BASIC DATA 

Per Ccrpita GNP (dollars). ................... 120 

.................... Life Expectancy (years) .  30-40 
......................... People Per Doctor 54,000 

Literacy Rate (percent) ..................... 10 
Pupils as  Percent of Population.. ............ 2 

(Primary and Secondaw) 

PREVIOUS PAGE BLANK 



&&d oreas are S E C U R I T Y  C L A S S I F I E D  and 

must not be  divulged to unauthorized individuals. 

A l l  other material i s  unclassified. 
Country: YEMEN 

PROGRAM SUMMARY 

( I n  mi l l ions  of  d o l l a r s )  
FY 1966 FY 1567 FY 1568 
Actual Estimated Proposed 

Supporting Assis tance 2.8 2.4 2.4 

Our p r i n c i p a l  ob jec t ive  is  t o  promote a peaceful Yemen, f r e e  of  
f o r e i e  in te r fe rence .  The program a l s o  provides an opportuni ty 
t o  demonstrate t o  Yemenileaders, p a r t i c u l a r l y  a t  the  l o c a l  govern- 
ment l e v e l ,  U.S. i n t e r e s t  i n  t h e i r  welfare ,  and t o  inf luence them 
t o  fol low a moderate p o l i t i c a l  course i n  resolving t h e  d i f f i c u l -  
t i e s  which now bese t  t h e  country. 

Achievement of  U.S. obrlectives is  hindered bv t h e  continued c i v i l  

se t t l ement  of the c i v i l  war i n  t h e  near  futuxe. 

I n  t h e  pas t  year  t h e  Yemen economic s i t u a t i o n  has  de te r io ra ted .  
There was a d r a s t i c  dec l ine  in a g r i c u l t u r a l  production r e s u l t i n g  
i n  severe food shortage i n  some a reas ,  a sharp f a l l  i n  t h e  value 
of  t h e  rial, and sharp r i s e s  ln r e t a i l  pr ices .  

I n  s p i t e  of  t h e  p o l i t i c a l  and economic s i t u a t i o n ,  some progress  
was made i n  gaining b e t t e r  Yemeni cooperation f o r  t h e  U.S. a i d  
program. Maintenance of  t h e  U.S.,built Taiz water  system, se rv ing  
t h e  g r e a t e r  part of Taiz 's  population of 25,000, i s  now l a r g e l y  
financed by water use fees .  3,550 water meters have been i n s t a l l -  
ed. With increased t r a f f i c  on t h e  American constructed road from 
t h e  Por t  of Mocha through Taiz t o  t h e  c a p i t a l  a t  Sana'a, t o l l  ~ 0 1 -  

l e c t i o n s  have reached t h e  point  of  defraying a l a r g e  p a r t  of t h e  
c o s t  of  l o c a l  l abor  used i n  road maintenance. 

Of 87 l o c a l  se l f -he lp  pro jec t s  s t a r t e d  by loca l  communities, 66 
have been completed including l o c a l  water systems, publ ic  p r i v i e s ,  
farm-to-market roads,  l o c a l  schools ,  and community centers .  A 

septic tank  sewerage system f o r  t h e  Taiz General Hospi tal  a l s o  
has been constructed. The l o c a l  con t r ibu t ion  t o  these  a c t i v i t i e s  
i n  cash, kind, and labor  has ranged from 3 6  t o  6 6  of t o t a l  pro- 
j e c t  costs .  A.I.D. has furnished engineering advice, commodities, 
and a por t ion  of t h e  l o c a l  cos t s .  

O ' s  e f f o r t s  w i l l  continue t o  o f f e r  on a f a r  smaller  scale,  d- 
t e r n a t i v e  t o  Soviet  and Chinese aid.  These sources have made 
a v a i l a b l e  c r e d i t  d r a w j y  r i g h t s  on '&$@a.f'l'tf@ s lnce  1957, most* 
f o r  roads. The USSR i s  i n  t h e  process of  bu i ld ing  a new 191 k i l -  
ometer road from Hodeiada t o  Taiz. The Chinese Communists have 
drawn up plans f o r  t h e  f i r s t  s t age  construct ion of a new 118 k i l -  
ometer roadwork from Sana'a t o  Saada. In addf.%"i& %b Ww-Ss 
ad 200,Yemeni receiving milltary traFnFng i n  the US& about 600 
Yemeni a r e  studying abroad i n  Communist Bloc schools. 

The U.S. program w i l l  continue t o  place major emphasis on s e l f -  
help a c t i v i t i e s  u n t i l  such time a s  t h e  p o l i t i c a l  s i t u a t i o n  wal- 
r a n t s  considerat ion of a change i n  t h e  charac te r  and s i z e  of  t h e  
program. Help w i l l  be given t o  develop maintenance capac i t i es  
f o r  t h e  completed Mocha-Taiz-Sana'a Road and t h e  Taiz Water 
System. 

The Supporting Assistance p r o j e c t  program i n  1968 is  planned a t  
t h e  1967 lwel of $2.4 mUlion. Greater emphasis w i l l  be placed 
on l o c a l  self-help pro jec t s .  

The self-help program w i l l  provide small potable  water systems 
i n  t h e  towns and v i l l a g e s  of  Yemen. Agricul ture production w i l l  
be encouraged with t h e  bu i ld ing  of farm-to-market roads. 

Act iv i ty  on t h e  Road Project  w i l l  include e f f o r t s  t o  prepare t h e  
Government of Yemen t o  absorb t h e  e n t i r e  c o s t  of road maintenance 
and t o  t r a i n  Yemeni counterparts  t o  assume supervis ion on t h e  
construct ion of  farm-to-market feeder  roads. 

With t h e  increasing a v a i l a b i l i t y  of secondary education i n  Ye- 
men, t h e  Special  Scholarship program has been red i rec ted  toward 
termlnal  courses i n  sub jec t s  and f i e l d s  of  more immediate bene- 
f i t  t o  Yemen's development. 

Revised 
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FROGRAM SUMMARY 

( In  millions of dollars)  
FY 1966 FY 1967 FY 1968 
Actual Estimated Proposed 

Technical Assistance 0.4 0.5 0.5 

Economic programs of the Central Treaty Organization are assisted 
by the United States in order t o  build a cammunity of i n t e re s t  
mng the CENTO countries, encourage regional self-help and CO- 

operation, and demonstrate the mutuality of i n t e re s t  of the  re-  
gional members with the West. 

United States ef for ts  t o  increase regional cooperation i n  economic 
developent and t o  arrive a t  Joint solutions of common problems 
have been pursued primarily through a s m a J l  Technical Assistance 
program which brings together specia l i s t s  from the  U.S. and 
Turkey, I ran  and Pakistan fo r  trainfng programs and conference d is -  
cussions. In the recent past ,  conferences and worksho~s have 
s t ressed  agr icul tura l  development, education and health programs. 
These a c t i v i t i e s  have resulted in new methoda for attacking 
common problems of the region, e.g., establishment of "preventive" 
medicine philosophy i n  medical schools, border patrols  against nar- 
cot ics  smuggling, and improve organization f o r  agr icul tura l  mar-  
keting. The CENTO Multi lateral  Technical Cooperation Fund has 
provided fo r  exchanges of several hundred experts and t ra inees  
among Turkey, Iran and Pakistan as a regional self-help device a t  
minimum expense. I n  addition, several major cap i t a l  projects  
have been financed by Supporting Assistance grant or  loan funds; 
a t e l ecmunica t ions  (microwave) system linking Ankara, Tehran 
and Karachi; a road l i n k  between Turkey and Iran;  and a regional 
a i r  navigational system t o  be cmpleted in  1967. A ra i l road l i n k  
bet-~een the Turkey and I ran  systems i s  under construction and wi l l  
be completed i n  1969. 

Under the proposed $500,000 Technical Assistance program fo r  
F'Y 1968, the  United States w i l l  continue to  provide experts and 
financing fo r  conferences and workshops i n  the region countries. 
Possible subjects w i l l  include l ivestock marketing, communicable 
disease controls, education administration, and earthquake damage 
minimization. A.I.D. w i l l  continue t o  support the Mul t i la tera l  
Technical Cooperation Fund. 
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PROGRAM SUMMARY 

(1n mi l l ions  of d o l l a r s  
FY 1966 FY 1967 FY 1968 
Actual Estimated Proposed 

Technical Assistance 2*7 2.5 2.9 
Contingency Fund 0.8 0.8 xxx 

Tota l  A.I.D. Assistance 3.5 3.3 2.9 - ' 
The United S ta tes  object ive i s  t o  encourage regional  cooperation 
and s t reng then  i n s t i t u t i o n s  serving t h e  whole region,  such as 
American Universi ty  of Bierut (AUB). The A.I.D. program, by 
proviMng an opportuni ty f o r  t h e  exchange of information and 
ideas  through AUB, conferences on mutual problems, a reg iona l  
h e a l t h  program and o ther  se rv ices ,  serves the U.S. object ive 
of encouraging t h e  countr ies  of t h e  Near East South Asia region 
t o  work toge ther  t o  solve mutual problems. 

The major regional  p ro jec t  continues t o  be t r a i n i n g  of s tudents  
a t  AUB. This ass i s tance  demonstrates U.S. i n t e r e s t  i n  t h e  
economic and s o c i a l  progress of count r ies  i n  t h e  Middle Eas t  
and South Asia, provides American-oriented t r a i n i n g  i n  a Middle 
East  s e t t i n g  i n  spec ia l ized  f i e l d s  t o  po ten t ia l  l e a d e r s  of  t h e  
a r e a  and helps provide t r a i n e d  technic ians  t o  t h e  s k i l l s - d e f i c i e n t  
count r ies  of t h e  area.  

From 1951 through t h e  academic year  1965-66, A.I.D. has financed 
t r a i n i n g  a t  AUB f o r  2,600 p a r t i c i p a n t s  from Near East  South Asia 
countr ies .  Seventy-five per  cent  of t h e  par t i c ipan ts  received 
t r a i n i n g  i n  t h e  f i e l d s  of education, agr icu l tu re ,  engineering 
and publ ic  heal th,  A,IJ).-financed par t i c ipan ts  have c m e  from 
Mghanis tan ,  Lran, Jordan, Lebanon, Pakistan, W k e y ,  and Y- 

Approximately 500 A.1.D.-sponsored s tudents  from t h e  Near East 
and South Asia region a r e  t o  be enro l led  a t  Am, ch ie f ly  i n  ed- 
ucat ion,  a g r i c u l t u r e  and engineering. I n  addi t ion,  about 100 
p a r t i c i p a n t s  w i l l  receive short-term t r a i n i n g  i n  teaching methods 
and English improvement courses during the  summer of 1967. 

A new pro jec t  d i r e c t e d  a t  h a l t i n g  t h e  t ransmission of cholera and 
o ther  communicable diseases  i s  plamned f o r  FY 1968. Emergency 
cholera con t ro l  measures, financed fromContingency Funds during 
FY 1966 and FY 1967, helped a r r e s t  a major outbreak i n  severa l  
count r ies  and t h e  threatened spread t o  others .  The new pro jec t  

w i l l  be aimed a t  a longer  t e r n  s o l u t i o n  by ( 1 )  imp;oving the  a- 
b i l i t y  of hea l th  personnel i n  t h e  a rea  t o  i d e n t i f y  cholera c l i n -  
i c a l l y ,  ( 2 )  expanding production and improving t h e  q u a l i t y  stan- 
dards of vaccine produced in t h e  a rea ,  and (3)  developing bas ic  
epidemiological se rv ices  and a c e n t r a l  se rv ice  f o r  the  d i s t r i -  
but ion of epidemiological information. 

Regional consul tants  and regional  seminars a r e  a l s o  financed 
under a reg iona l  p ro jec t .  Subjects of such conferences have 
been i r r i g a t i o n  prac t ices  and improved u t i l i z a t i o n  of newly ir- 
r i g a t e d  land;  range management; meat and d a i r y  production; t h e  
operat ion of development banks; and t r a d e  union organization. 

During t h e  p a s t  year t h e  s e l e c t i o n  process  was s t rengthened by 
t h e  use of entrance examinations which serve t o  i d e n t i f y  s tudents  
in need of h r t h e r  t r a i n i n g  t o  br idge t h e  gap between t h e  t r a i n -  
ing received i n  t h e i r  own country and advanced courses of Am. 
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Proiect Title 

Health and Sani ta t ion  
Regional Communicable Disease 

Control 

(In Thouso 

opored Program 
FY 1968 
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I 
Description I 

This pro jec t  w i l l  ( 1 )  a s s i s t  countr ies  t o  increase pro- 
duction of vaccines and es tab l i sh  qua l i ty  control, which 
is cur ren t ly  a  ser ious  deficiency, ( 2 )  t r a i n  and provide 
equipment so  t h a t  heal th workers can c l i n i c a l l y  i den t i fy  
t he  disease, and ( 3 )  es t ab l i sh  a foca l  point ,  probably 
a t  American University of Beirut  f o r  exchanges of infor -  
mation concerning the spread of the  disease and fo r  
t r a in ing  seminars and other cooperative a c t i v i t i e s .  A 
Regional Public Health Advisor and a secre ta ry  w i l l  pro- 
vide supervision and s t a f f  support f o r  t h i s  a c t i v i t y .  
Wo consultants  w i l l  a s s i s t  countr ies  improve vaccine 
q u a l i t y  and pa r t i c ipa t e  i n  t r a in ing  seminars. The con- 
t r a c t  wi l l  provide the services of two technicians who 
w i l l  e s tab l i sh  and supervise the  information and s t a t i s t i c s  
system, plan and car ry  out t ra in ing  seminars and advisory 
a c t i v i t i e s .  The contract  a l s o  w i l l  provide demonstration 
laboratory equipment, imocula t ion  equipment and t ra in ing  
a ids .  




