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FOREWORD 

The Regional volumes provide add i t iona l  program and project  d a t a  r e l a t i n g  t o  the  FY 1969 Congressional Presentation of the  Agency fo r  
In te rna t iona l  Development. 

Country Data--The following nar ra t ives  and tables  have been included f o r  each country a s  appl icable  : 

NARRATIVE AND FISCAL SUMMARY OF COZTNTRY PROGRAM--Narrative t o  provide a  framework f o r  the  current  and proposed A.I.D. program 
i n  the country; Program Summary t a b l e  by funding category f o r  FYs 1967-1969. 

Table I1 --SUMMARY OF PROGRAM BY FUNCTION--project and program ass is tance fo r  FYs 1967-1969, by major cost  component 
of financing; r e l a t e d  personnel and par t i c ipan t  data .  This t ab le  is  prepared f o r  se lec ted  countr ies .  

and method 

Table 111--PROJECT DATA--Status of individual p ro jec t s  : fo r  each p ro jec t  fo r  which FY 1969 obl igat ions  a re  proposed 
t a b l e  i s  prepared f o r  se lected countr ies .  

. This 

Table I V  --PROJECT DATA SUMMARY 
For countr ies  other  than those designated as  se lec ted ,  used t o  l i s t :  

l a )  ~ r o j e c t s  wi th  6/10/67 unl iauidated obl iaat ions  : 
A " 1 -  , . 

( b j  new pro jec t s  s t a r t e d  or planned t o  be s t a r t e d  in  FY 1968 with  estimated unliquidated balances on 6130168; or 
(c )  pro jec t s  requir ing FY 1969 funding. 

For s&ct& countr ies ,  used t o  l i s t :  
( a )  p ro jec t s  fo r  which Table 111s a re  not prepared, but which have 6/30/67 unl iauidated obl igat ions;  or  
(b)  p ro jec t s  s t a r t e d  or  planned t o  be s t a r t e d - i n  FY 1968 fo r  which nb- able 111s are  prepared, but Ghich w i l l  

have an estimated unliquidated balance on 6130168. 

Table ma--DESCRIPTION OF NEW FY 1969 PROJECTS--This t a b l e  i s  used t o  provide a  b r i e f  desc r ip t ion  of p ro jec t s  footnoted on 
Table I V  a s  new i n  FY 1969. 

Table V --STATUS OF DFVEMmNT MANS--loan s t a t u s  of individual ,  authorized Development Loans and Alliance f o r  Progress Loans 
which had not been f u l l y  disbursed as  of December 31, 1967; desc r ip t ive  na r ra t ive  focusing on implementation, wi th  
s p e c i f i c  emphasis on measurements of progress r e l a t e d  the re to .  This t ab le  is prepared f o r  se lected countr ies .  

Table V I  --STATUS OF DFVEMlWWT LOANS S W Y - - T h i s  t a b l e  i s  used fo r  countries other  than se lec ted  countr ies  t o  summarize fo r  
each country the  f i s c a l  d a t a  on individual  Development Loans and Alliance f o r  Progress Loans which had not been f u l l y  
disbursed a s  of 12/31/67. 

Regional Data--The following two tab les  provide d a t a  a t  the  regional  l e v e l :  

a. Table 11--Summary of Program by Function 

b. Summary of S ta tus  of Development Loans 

WorldWide Data--A separate  volume with  the sub- t i t l e  '!World-Wide Summaries and Program Support Ac t iv i t i e s"  contains a  world-wide 
sec t ion  i n  which e n t r i e s  on t h e  Regional Summaries are  summarized on a  world-wide bas i s .  This volume a l s o  contains other  world-wide 
d a t a ,  program support and in te r reg iona l  a c t i v i t i e s  information, and the  Section 634(d) repor t  fo r  FY 1968. 

A p r i l  12, 1968 
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FY 1969 PROGRAM 
(Thousands of Do1 l ars) 

Country 

N E A R  EAST A N D  SOUTH ASIA 

TOTAL . . . . . .  
Afghanistan . . . . . .  
India . . . . . . . . .  
Jordan. . . . . . . . .  
Nepal . . . . . . . . .  
Pak i s t  an. . . . . . . .  

. . . . . . . .  Turkey. 

c EN TO" . . . . . . . .  
. . .  Regional Programs 

Total 

Type o f  Assi stance 

Develop- 
men t 
Loans 

Technical 
iss i stance 

gzcentral Treaty Organization. 

Supporting 
4ssistance 

United S t a t e s  ass is tance helps Near East and South Asia countr ies  
maintain t h e i r  independence and cooperate with each other  and the 
f r e e  world. U.S. ass is tance supports strong and sound development 
e f f o r t s  necessary t o  maintain democratic and s table  governments 
able t o  br ing a decent standard of l i v i n g  t o  t h e i r  peoples. 

The bulk of U.S. a id  i n  NESA is  f o r  India,  Pakistan and Turkey. 
About 95% of the $706 mil l ion proposed fo r  FY 1969 i s  f o r  these 
three  countries,  almost a l l  of it development loans.  We a l s o  
propose t o  continue a r e l a t i v e l y  small  program of c a p i t a l  project  
and technical  ass is tance in  Jordan and t o  continue t echn ica l  
ass is tance i n  Afghanistan and Nepal. 

The NESA countries themselves must--and do--make most of the 
e f f o r t  necessary t o  bu i ld  development. Domestic savings finance 
9% of investment i n  Turkey, 78% of Ind ia ' s  and 64% of Pakistan's 
investment, compelling evidence of the  will ingness and a b i l i t y  of 
these nations t o  commit t h e i r  own resources t o  development. 

To t h i s  subs tan t i a l  commitment A.I .D.  assistance--with t h a t  of 
other donors--aMs the c r i t i c a l  margin of help  needed t o  make 
development e f f o r t s  e f fec t ive .  U.S. a id  provides f e r t i l i z e r  and 
other a g r i c u l t u r a l  inputs t o  increase crop production, raw 
mater ia ls ,  spare p a r t s  and machinery t o  increase output of 
i n d u s t r i a l  goods, and t echn ica l  advice and t r a i n i n g  t o  create  
s k i l l e d  manpower and e f fec t ive  i n s t i t u t i o n s  necessary t o  accel-  
e r a t e  development progress. 

India  and Pakistan are  making s t rong progress,  but they  s t i l l  have 
much t o  do. They must have sustained outside he lp  t o  succeed. 
Turkey is  approaching the point of se l f -susta ining growth and has 
hersel f  s e t  1973 as  a t a r g e t  f o r  termination of concessional a id .  

U.S. ass is tance has helped other countries i n  the region a t t a i n  
se l f -susta ining growth. I s r a e l ,  Greece and now I r a n  have reached 
the  point where they no longer need A.I.D. concessional help. 
A.I.D. proposes programs f o r  s i x  countr ies  i n  FY 1969 as  compared 
t o  nine l a s t  year,  twelve four years ago, and f i f t e e n  i n  FY 1962. 
The A.I.D. program in  I ran  was formally terminated i n  November 
1967. I ran  can now draw on i t s  own revenues, t r a ined  manpower, 
i n d u s t r i a l  capacity,  and a g r i c u l t u r a l  production t o  generate a 
6 or  7% annual growth ra te .  A.I .D.  ass is tance helped make 
progress possible i n  each of these  areas .  

Two other programs --Yemen and UAR--terminated abrupt ly  l a s t  year 
when these  countries broke diplomatic r e l a t i o n s  wi th  the  United 
S ta tes .  Jordan i s  now the only Arab country receiving U.S. 
ass is tance.  The United S ta tes  should be prepared t o  consider 
support of sound economic programs which could contr ibute  t o  a 
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broader Middle East p o l i t i c a l  sett lement and help  accelera te  the 
s o c i a l  and economic development of Arab countries prepared t o  
, d o p t  modrrate approaches t o  the  a rea ' s  complex problems. I n  the  
event of a se t t lement ,  we would encourage a m u l t i l a t e r a l  e f f o r t  
with r i cher  Arab s t a t e s  i n  a prominent r o l e ,  and in te rna t iona l  
lending i n s t i t u t i o n s ,  o ther  developed countr ies  and in te rna t iona l  
organizations taking p a r t .  

Progress towards development fo r  India  and Pakistan was cur ta i l ed  
by disas t rous  droughts i n  the past  two years.  This year,  crop 
prospects are b r i g h t ,  because of good monsoons, heavy investment 
in  f e r t i l i z e r ,  pes t i c ides ,  high yie lding seeds and i r r i g a t i o n ,  
and because of sound po l ic ies  f o r  agr icu l tu re  which both countries 
have adopted with  A . I . D .  encouragement. Recovery i s  we l l  under 
way in  both India  and Pakistan and we believe t h e i r  economies 
can r.:ach and sus ta in  the  annual pace of about 6% growth i n  GNP 
a t  which the Turkish economy has been expanding. They must do so. 

It w i l l  take continuation of sustained development effoi-ts--and 
outs ide  a id-- to  achieve t h i s  goal.  The countries must continue 
sound f i s c a l  p o l i c i e s ,  promote export sa les  and give farmers and 
businessmen adcquate incent ives  t o  invest  and search out new 
opportuni t ies  and new markets. They must f ind p r a c t i c a l  po l i c ies  
and f l e x i b l e  approaches t o  increase food output,  l i b e r a l i z e  t rade 
p r a c t i c e s ,  and s t imulate  p r iva te  sec to r  growth. U.S. ass is tance 
proposed for  India ,  Pakistan and Turkey in  FY 1969 w i l l  complement, 
encourage and support each country's  own subs tan t i a l  e f f o r t s .  

FY 1969 Program 
FY 1966 F'Y 1967 F'Y 1968 FY 1969 
Actual Actual Estimate Proposed -- 

Development Loans 576.2 500.4 419.0 660.0 
Technical Assistance 43.8 37.8 38.0 46.0 
Supporting Assistance 34.9 32.0 10.0 - 
Contingency Fund 8.3 2.2 - - -- 

Tota l  663.2 572.5 467.0 706.0 

The A.I.D. ass is tance l e v e l  fo r  FY 1969 i s  $239 mil l ion above the 
sharply  cut FY 1968 estimated level--a year when both India  and 
Pakistan had not ye t  f i l l y  emerged from the recession caused by 
the  massive droughts and the  uncer ta in t i e s  following h o s t i l i t i e s  
over Kashmir. Most of  the  FY 1969 Development Loan request is  
f o r  the  th ree  major countr ies :  $408 mi l l ion  fo r  India,  $177 
mi l l ion  f o r  Pakistan and $60 mil l ion f o r  Turkey. The remainder 
o f  $15 mi l l ion  Development Loan i s  t o  support a promising potash 
p ro jec t  i n  Jordan. The bulk of these  loan funds a re  f o r  program 
loans  needed t o  finance imports from the  United S ta tes  of  

f e r t i l i z e r ,  pes t i c ides  and farm equipment t o  ' -rease agr icul-  
t u r a l  output, and raw mater ia ls  and esseil- 'dl. par t s  t o  spur 
indus t r i a l  output. 

The current economic rev iva l  i n  South Asis i s  a f ac t .  Ind ia ' s  
GNP i n  1967168 i s  expected t o  increase by % over 1966167. In  
Pakistan, GNP growth is  over 6% fo r  the second year. The bas i s  
fo r  India 's  recovery i s  the  an t i c ipa ted  record crop which, by the  
time the Spring 1968 crop i s  harvested, should show a r i s e  of 20 
points over l a s t  y e a r  i n  the a g r i c u l t u r a l  index. Pakistan's 
ag r icu l tu ra l  production is  a l s o  up subs tan t i a l ly .  One r e s u l t  of 
t h i s  remarkable comeback i n  a g r i c u l t u r a l  output is  t h a t  industry ,  
which for  th ree  years has f e l t  the  repercussions of' the  droughts-- 
i n  depressed demands fo r  i t s  products and by cutbacks i n  new 
investment--has been stimulated i n t o  recovery. 

The forward surge of the  economies of India  and Pakistan cannot 
continue unless they can import the  raw mater ia ls ,  e q u i p e n t ,  
spare parts,  and a g r i c u l t u r a l  inputs necessary t o  increase the  pace 
of economic a c t i v i t y .  They must be able t o  meet the  demand f o r  
these  goods i n  the  framework of f r e e r  market systems--or face 
s t u l t i f y i n g  controls.  Nearly all the  increase i n  our proposed 
development loan program i s  t o  support t h i s  recovery i n  the  pace 
of development. 

The focus of our support of these  favorable economic t rends  w i l l  
be p r i o r i t y  inputs fo r  agr icul ture  and industry.  I n  FY 1967 we 
financed $80 mil l ion of f e r t i l i z e r  imports from the United S ta tes  
for  India ' s  growing demand. I n  M 1968, the  current  budget year,  we 
a re  financing about $100 mil l ion.  I n  FY 1964 we propose t o  use 
$200 mill ion of t h e  Development Loan request of $408 mil l ion fo r  
India  t o  meet f e r t i l i z e r  needs. India has a l located another $200 
mil l ion of he r  own scarce foreign exchange fo r  f e r t i l i z e r .  We 
w i l l  a l so  finance much smaller amounts of pes t i c ides  and other  
agr icu l tu ra l  inputs.    bout $165 mil l ion in  program lending is  
proposed for  support of the  upswing i n  India ' s  i n d u s t r i a l  
product ion by financing raw mater ia ls ,  spare pa r t s  and equipment-- 
a l l  from the United S ta tes .  I n  FY 1968, a year  of Indian 
recession and l a rge  A.I.D. fund cu t s ,  $125 mil l ion was loaned 
f o r  t h i s  purpose. Both a g r i c u l t u r a l  and i n d u s t r i a l  expansion 
a re  needed i f  India  is  t o  gain s u f f i c i e n t  development progress 
t o  feed hersel f .  

Our support of economic upturn i s  t h e  same i n  Pakistan. A.I.D. 
financed $30 mi l l ion  worth of f e r t i l i z e r  and other  a g r i c u l t u r a l  
inputs i n  FY 1967, $50 mi l l ion  worth i n  t h e  current  f i s c a l  year,  and 
i s  proposing $60 mil l ion of the  $177 mil l ion M 1969 Development 
Loan program f o r  Pakistan t o  finance f e r t  l i z e r  e s t i c i d e s  and 
agr icu l tu ra l  machinery imports. h o t h e r  48CI m l i l % m  i n  

R 
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FY 1969 w i l l  finance commodity imports f o r  indus t r i a l  production 
t o  fu r ther  support the l i b e r a l i z e d  t rade pol ic ies  announced i n  
November 1967 and January 1968. This represents a $15 million 
increase over FY 1968 i n  raw mater ia ls ,  spare par t s  and 
equipment f o r  industry. The remaining $37 million i n  the FY 1969 
loan request f o r  Pakistan i s  f o r  p r i o r i t y  agriculture and power 
projects .  

To a s s i s t  Turkey's progress, we are proposing $60 million i n  
development loans,  of which $40 million w i l l  finance raw mater ia ls  
and other inputs t o  spur Turkish industry and $20 mil l ion w i l l  
finance p r i o r i t y  projects .  This l e v e l  i s  only $5 mil l ion above 
l a s t  year ' s  l e v e l  but compares with  $135 million i n  Development 
Loans f o r  Turkey i n  FY 1967. We believe it i s  the  bares t  
minimum t o  support Turkish imports without dampening the current 
l i v e l y  pace of Turkey's economic growth. 

Final ly ,  a $15 million project  loan t o  Jordanwi l l  help generate 
foreign exchange from the country's potash deposits. With i t s  
l imited resources, Jordan's chances of eventual economic indepen- 
dence depend on t h i s  source of foreign exchange earnings. 

The proposed increase f o r  technical  assistance i n  FY 1969 r e f l e c t s  
stronger support fo r  programs i n  key sectors .  We have s e t  aside 
$2.6 mil l ion f o r  a s ign i f i can t  e f f o r t  t o  support Ind ia ' s  family 
planning program. Other elements i n  the  India program w i l l  s t ep  
up ass is tance t o  agr icu l tu ra l  un ivers i t i e s ,  promote improved s o i l  
and water management, and increase productivity of r i c e  and other 
indigenous crops. 

The a i d  proposed f o r  the  major a i d  recipients  i s  not high in  
proportion t o  the s ize  of t h e i r  economies, i n  proportion t o  t h e i r  
own commitment t o  the development tasks  they face, o r  t o  the 
object ives  we seek fo r  these countries.  We believe these amounts 
are  j u s t  adequate t o  give support t o  the  most s ign i f i can t  economic 
rev iva l  i n  the Asian subcontinent f o r  some time. 

Cooperative Aid Giving. In  FY 1969, as i n  past years,  U.S. 
ass is tance w i l l  be provided i n  close cooperation with other donors 
within  the  framework of consort ia  f o r  India,  Pakistan and Turkey. 
Other f r e e  world countries recognize the  importance of supporting 
these nat ions '  development e f f o r t s .  More than ha l f  of the  a id  
provided through consortia t o  these  countries has come from 
Western Europe, Japan, Canada, and the IBRD. Regular consortium 
examination of country performance , implementat ion problems and 
plans f o r  the future provides 'an invaluable basis f o r  re la t ing  
a i d  l eve l s  t o  sel f -help reform and needs. 

The consortium has been used t o  press donors t o  assume or  main- 
t a i n  a id  programs proportionate t o  t h e i r  f inanc ia l  capab i l i t e s  
and t o  extend a id  on terms appropriate t o  the  a id  rec ip ien t ' s  
f inanc ia l  s i tua t ion .  This helps l i m i t  debt burdens which can 
slow progress toward self -susta ining growth. The United 
Kingdom, despi te  i t s  own serious balance of payments problem, 
has extended in te res t  f ree  loans since 1965, Germany has improved 
i t s  terms considerably and France and I t a l y  have lengthened grace 
periods and reduced i n t e r e s t  r a tes .  Conversely, U.S. loan terms 
have hardened since 1964. 

Hard terms on past  ass is tance mean a growing debt burden, 
pa r t i cu la r ly  f o r  India and Turkey. A subs tan t ia l  pa r t  of 
Turkey's 1965-1967 debt payments were rescheduled i n  e a r l y  1965 
and the European Consortium members plan some fur ther  rescheduling 
of payments f a l l i n g  due i n  1968. India 's  debt service obliga- 
t ions  t h i s  year exceed 25% of i t s  export earnings--a serious 
encroachment on the foreign exchange needed t o  import v i t a l  
needs fo r  agr icul ture  and industry. Some debt rescheduling or 
increased a i d  must therefore be provided, and should be on s o f t  
terms so t h a t  these countries can fu r ther  strengthen t h e i r  
economies and develop the means of repayment. By maintaining 
net a i d  flows we shorten the  time it w i l l  take the  a id  recipients  
t o  f r e e  themselves of the  need f o r  concessional assistance. 

Self  -Help 

Self-help i s  basic.  Countries where A.I.D. has successful ly  
terminated i t s  program demonstrate what sel f -help means and what 
it can do. Those countries manage t h e i r  own resources, conduct 
successful f i s c a l  and monetary pol ic ies ,  provide adequate 
incentives f o r  private sector  investment, and generate adequate 
export earnings which, together with  borrowing a t  commercial 
terms abroad, finance imports they need f o r  fu r ther  growth. 

Countries i n  which we continue t o  provide ass is tance are  a l so  
s t r iv ing  t o  help themselves; t rade l i b e r a l i z a t i o n  po l ic ies  
adopted a t  our urging i n  India,  Pakistan and Turkey; Afghanistan's 
new l i b e r a l  investment law; and p r i o r i t y  programs i n  agricul- 
t u r a l  production, family planning and education all reveal a 
deep understanding and commitment t o  self-help.  

Defense Spending. We believe it i s  e s s e n t i a l  f o r  the  countries 
of t h i s  region t o  avoid excessive a l loca t ion  of t h e i r  scarce 
resources f o r  mi l i t a ry  expenditures. There has been good 
progress i n  t h i s  regard. In India and Pakistan, expenditures 
fo r  defense as a percent of GNP are l e s s  than 4%; they are  
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less than 5% i n  Turkey. India 's  budget expenditures fo r  
defense decreased from 23.7% t o  21.5% from FY 1966 t o  FY 1967 and 
are  about the  same proportion of t o t a l  FY 1968 budgeted expendi- 
tu res .  Defense expenditures i n  Pakistan declined from 33.8% of 
1966 t o t a l  budget expenditures .to 2 4 . s  i n  1967 and are  budgeted 
fo r  21.3% of t o t a l  expenditures i n  1968. In Turkey, defense 
expenditures as percent of t o t a l  budget expenditures declined from 
27.6% i n  FY 1966 t o  25.% i n  FY 1967 and are budgeted a t  25.3% 
of t o t a l  expenditures i n  FY 1968. We w i l l  continue t o  work with 
these  countries t o  keep defense expenditures i n  check. 

Agriculture.  Self-help performance i n  agr icul ture  i s  c r i t i c a l  in  
the  NESA region. This i s  where t h e  major b a t t l e  i n  the  War on 
Hunger i s  being fought. A number of NESA countries have s e t  
p r i o r i t y  t a rge t s  f o r  maintaining or achieving self -suff ic iency i n  
grains:  Pakistan by the  e a r l y  19701s, India  by the m i d - 1 9 7 0 ' ~ ~  
Afghanistan by 1972; Turkey i s  already se l f - suf f ic ien t ,  despi te  
i t s  2.5% annual increase i n  population; Jordan i s  planning along 
these l ines .  

And progress i s  being made. A revealing indicator  i s  the  
dramatic increase i n  the  production and use of f e r t i l i z e r  by NESA 
countries.  India 's  production--less than 400,000 tons i n  1966/67- 
i s  t a rge ted  fo r  1.8 mil l ion tons by 1971. This expansion w i l l  
require foreign pr ivate  investment as  w e l l  as commitments of 
Indian resources. To encourage par t i c ipa t ion  by pr ivate  investors,  
India  has given them the r igh t  t o  r e t a i n  majority ownership when 
col laborat ing with Indian pr ivate  firms. India  now permits 
p r iva te  firms t o  market f e r t i l i z e r  f r e e l y  within  India. A.I.D. 
has a s s i s t e d  by prwid ing  extended r i s k  investment guarantees 
f o r  t h e  f i r s t  U.S.-Indian f e r t i l i z e r  project .  

Ind ia  i s  a l s o  promoting pr iva te  investment i n  several  other 
f e r t i l i z e r  p lan t s  i n  order t o  reach the ambitious f e r t i l i z e r  
production t a r g e t  s e t  f o r  1971. In  the  meantime, India w i l l  need 
t o  import subs tan t ia l  quan t i t i e s  of f e r t i l i z e r ,  pest ic ides ,  and 
other  a g r i c u l t u r a l  inputs.  Over $400 mil l ion w i l l  be allocated 
t o  f e r t i l i z e r  imports i n  FY 1969 of which A.I.D. w i l l  finance 
about half .  

India 's  se l f -help commitment i s  a l so  re f lec ted  i n  r i s i n g  budget 
a l loca t ions  t o  agr icul ture ,  improved incentives f o r  increasing 
a g r i c u l t u r a l  production through support pr ices  paid the  farmer, 
and i n  i t s  l a n  t o  bu i ld  buf fe r  g ra in  stocks of 3 mill ion tons by 
October 1968, t o  which i t s  own supplies w i l l  contribute 2 million 
tons.  Moreover, the  Indian Government i s  grappling with the  

continuing p o l i t i c a l  and p r a c t i c a l  p; ct 7f in te rna l  zonal 
res t r i c t ions  which have i n  the  past impe~.d. f ree  domestic t rade 
i n  food grains.  Reform here would provide more f lexible  supplies 
t o  improve conditions fo r  c i t y  dwellers and other food d e f i c i t  
areas,  while reducing pr ice  d i f f e r e n t i a l s  which generate hardship 
and f r i c t ion .  

The Indian Government has s e t  a t a r g e t  of 15 million acres f o r  
cul t ivat ion of crops using new var ie t i e ;  of high yielding seed. 
Insecticide spraying i s  scheduled fo r  125 million acres as 
compared t o  a coverage of only 59 million acres i n  1966/67. 
This performance i n  agr icul ture  combined with normal weather 
conditions, can make the  1968/69 crop year even b e t t e r  than 
t h i s  year's all-t ime record. 

The Government of Pakistan has moved vigorously t o  p r w i d e  
massive inputs of new seed, f e r t i l i z e r ,  pest ic ides ,  and incentive 
pr ices  for the farmer. It has s e t  a t a r g e t  fo r  g r m t h  i n  
agriculture of 5% per year as compared t o  a 3% g r m t h  t a r g e t  i n  
the  past. This t a r g e t  and self -suff ic iency by the e a r l y  1970's 
i s  achievable i f  s u f f i c i e n t  f e r t i l i z e r ,  i r r iga t ion ,  pest ic ides ,  
and other inputs are  avai lable  t o  s a t i s f y  the demand. Throughout 
the  agr icu l tu ra l  sector  Pakistan i s  benef i t ing from: 

--better marketing, d i s t r ibu t ion ,  storage, and t ransporta t ion 
of crops; 

- -agr icul tural  c red i t  and public works programs which pro- 
vide incentives f o r  v i l l agers  t o  improve l o c a l  roads, 
bridges, and i r r i g a t i o n  drainage; 

--improved t ra in ing  centers and agr icu l tu ra l  un ivers i t i e s ;  

--successfUl tube wel l  investment programs i n  the Indus 
plains.  

Considering the low p r i o r i t y  given the agr icu l tu ra l  sector  of the  
countries i n  t h i s  region only a few years ago, the sel f -help 
commitment i n  resources, po l ic ies  and energies t o  wercoming the  
serious food d e f i c i t s  cons t i tu tes  a sel f -help performance of 
impressive proportions. 

Progress in  Family Planning. The present population growth r a t e s  
of India, Pakistan and Turkey w i l l  double the  population i n  a 
generation. Their governments rea l i ze  the  need t o  take action. 
They are moving t o  commit more of t h e i r  resources t o  adequately 
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s t a f f e d  c l i n i c a l  cen te r s ,  t r a i n i n g  of doctors,  nurses ,  midwives 
and h e a l t h  educators,  and t o  ac t ion  programs designed t o  motivate 
and educate people. 

The Pakis tan  program g e t s  dynamic leadership  a t  t h e  h ighes t  
government l e v e l s .  It i s  soundly managed and has adequate budget 
suppor t .  The r e s u l t  i s  t h a t  a  t e n t h  of f e r t i l e  couples a l ready 
p r a c t i c e  b i r t h  con t ro l ,  w i th  over 1 mi l l ion  IUD's i n  use ,  about 
14 m i l l i o n  couples us ing  conventional  cont racept ives ,  and over 
3,000 c l i n i c s  ca r ry ing  out c l i n i c a l  and educat ional  family 
p lanning programs wi th  the  h e l p  of l a r g e  numbers of para-medical 
personnel .  Incent ive  payments have a l s o  been introduced t o  g a i n  
suppor t  of  doctors .  

Ind ia ,  which o f f i c i a l l y  supported b i r t h  cont ro l  as  a na t iona l  
p o l i c y  f i f t e e n  years  ago, has begun t o  make r e a l  progress  i n  t h e  
l a s t  two yea r s .  Conservative a t t i t u d e s  toward t r a i n i n g  and use of 
para-medical  personnel  i n  c l i n i c s  and organiza t ional  and manage- 
ment problems a re  being overcome. Over 3 mi l l i on  s t e r i l i z a t i o n s  
have been performed and over 2 m i l l i o n  IUD's have been in se r t ed .  
The FY 1967168 budget f o r  family planning was increased t o  $41 
m i l l i o n  rupee equivalent  from about $8 mil l ion  t h r e e  years  ago. 
The Government has undertaken an in t ens ive  educat ional  program and 
i s  cons ider ing  new l e g i s l a t i o n  l i m i t i n g  t h e  l e g a l  age f o r  marriage 

Turkey was the  l a s t  of  t he  t h r e e  major a i d  r e c i p i e n t s  i n  t h e  
r eg ion  t o  e s t a b l i s h  a l e g a l  b a s i s  f o r  s a l e  of cont racept ives  and 
d i s t r i b u t i o n  of l i t e r a t u r e  on family planning, and t o  provide 
budget support  f o r  family planning work i n  the  n a t i o n a l  h e a l t h  
program. I n  the  p a s t  t h r e e  yea r s ,  however, 206 h e a l t h  cen te r s  
have been s t a f f e d  t o  provide family planning se rv ices  and about 
4,000 midwives have been t r a i n e d  t o  work in these  cen te r s  and c i t y  
h o s p i t a l s .  While the  number of couples p rac t i c ing  b i r t h  c o n t r o l  
i s  not  known, o r a l  and conventional  cont racept ives  a re  now r e a d i l y  
a v a i l a b l e  i n  t h e  c i t i e s  and towns, and pr iva te  doctors  a s  w e l l  a s  
h e a l t h  centers  and h o s p i t a l s  i n s e r t  IUD's. This year  t h e  Turkish 
Government has increased t h e  budget f o r  family planning. 

Despi te  t h i s  progress ,  more must be done in fami ly  planning.  A 
l a r g e  propor t ion  of t h e  people i n  these  countr ies  are  not  y e t  su re  
t h e y  want t o  p r a c t i c e  family planning.  Medical and para-medical 
personnel  and t r a i n i n g  f a c i l i t i e s  remain scarce.  Ongoing programs 
a re  f r u s t r a t e d  by adminis t ra t ive  and l o g i s t i c a l  bo t t l enecks .  
P i l o t  programs t o  b u i l d  r u r a l  acceptance are badly  needed. 

A.I.D. has  o f f e red  h e l p  i n  t h e s e  problem areas .  Advisory teams 
of U.S. exper ts  have been r ec ru i t ed - - t en  i n  Ind ia  and seven i n  
Pakistan.  These teams include demographers, nurses ,  h e a l t h  
educators ,  doctors  and admin i s t r a to r s .  Tra in ing i n  family 
planning i s  being arranged i n  t h e  United S t a t e s  f o r  p a r t i c i p a n t s  
from India ,  Pakistan,  Turkey, and Nepal. $3.6 m i l l i o n  was loaned 
t o  Turkey t o  f inance the  purchase of veh ic l e s ,  maintenance 
se rv ices ,  and audiovisual  equipment. A p i l o t  program has been 
undertaken i n  Ind ia  t o  t e s t  t h e  response t o  o r a l  cont racept ives  
f inanced by A . I . D .  A.I.D. a l s o  has agree t o  supply over 
$800,000 worth of condoms t o  Ind ia ,  t o  be d i s t r i b u t e d  through 
commercial channels,  a s  a t e s t  of  market demand. A 
l o c a l  currency (cooley) loan  has been made t o  Pakis tan ,  
and another  i s  under cons idera t ion  f o r  Ind ia ,  t o  h e l p  l o c a l  
pharmaceutical  companies e x ~ ~ a n d  t h e i r  o r a l  cont racept ives  
production capacity.  Over $9 m i l l i o n  worth of P.L. 480-generated 
l o c a l  currency has been granted  t o  Ind ia  and Pakis tan  t o  expand 
family planning t r a i n i n g  and ope ra t iona l  programs. 

Ass is tance  t o  t h e  family planning programs i n  I n d i a  and Pakis tan  
w i l l  continue i n  FY 1969 a t  l e a s t  on t h i s  y e a r ' s  s c a l e .  $4.1 
mi l l i on  of Technical  Assistance funds are  proposed t o  f inance 
teams of adv i so r s ,  t r a i n i n g  of p a r t i c i p a n t s ,  and purchase of 
p i l l s ,  condoms, s c i e n t i f i c  and audiovisual  equipment. 

Addi t ional  p i l o t  t e s t s  and educa t iona l  p r o j e c t s  w i l l  be c a r r i e d  
out. The FY 1969 program a l s o  inc ludes  funds t o  f inance work 
of American vo lun ta ry  agencies t o  develop ac t ion  programs 
j o i n t l y  wi th  l o c a l  vo lun ta ry  groups i n  Ind ia  and o ther  coun t r i e s .  
We a re  a l s o  considering t h e  p o s s i b i l i t y  of he lp ing the  American 
Univers i ty  of Bei ru t  introduce new family planning courses and 
research  work i n  i t s  f a c u l t i e s  of  Public Health and Medicine. 

Education. Be t t e r  performance by a i d  r e c i p i e n t s  r equ i r e s  more 
t r a i n e d  p ro fes s iona l s  and t echn ic i ans  i n  a g r i c u l t u r e ,  eng inee r ing  
publ ic  heal th ,adminis t ra t ion  and management. The p r i v a t e  
i n d u s t r i a l  s e c t o r  needs more accountants and i n d u s t r i a l  
engineers.  More agronomists, s o i l  s c i e n t i s t s ,  farm machinery 
s p e c i a l i s t s ,  and organizers  of  supervised c r e d i t  programs are  
needed t o  c a r r y  out  programs t o  b u i l d  the  a g r i c u l t u r a l  
revolut ion .  

A.I.D. t e c h n i c a l  a s s i s t ance  f inances  advisory  teams which h e l p  
c r e a t e  new c u r r i c u l a ,  t each  courses ,  introduce l abora to ry  
techniques,  and orgsnize  and supervise  appl ied  research  groups. 
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A.I.D. a l so  finances t ra in ing  i n  the  United S ta tes  and a t  the 
American University of Beirut fo r  school administrators,  teachers 
of engineering, agronomy, accounting and technical  schools, 
colleges of commerce, and the un ivers i ty  f a c u l t i e s  of agr icul ture ,  
engineering, science, and public administration. 

One-third of the  FY 1969 NESA technical  ass is tance e f f o r t ,  about 
$13.5 mil l ion,  i s  i n  the  f i e l d  of education. Approximately 235 
long-term advisors are now a t  un ivers i t i e s ,  technical  and 
commercial schools, t ea lher  t r a in ing  i n s t i t u t i o n s  and minis t r ies .  
In addi t ion,  there  are about 200 short-term American experts 
teaching science and math summer i n s t i t u t e s  i n  India  and Pakistan. 
A.I.D. a l s o  finances advanced t ra in ing  f o r  about 150 s p e c i a l i s t s  
each year--most of whom re tu rn  t o  teaching i n  the  un ivers i t i e s  
and techn ica l  schools or take on posi t ions  of authori ty  i n  
government departments o r  i n  pr ivate  industry.  

We finance projects  which are attuned t o  the  par t i cu la r  .needs of 
the  country and t o  the  help the  country i s  receiving from others.  

The program i n  the  teaching of science and mathematics, begun 
i n  India  i n  1964, and i n  Pakistan a year  ago, i s  an excellent 
example of A.I.D.'s e f f o r t .  Modern technology and the organization 
of i n d u s t r i a l  p lants  on r a t i o n a l  l i n e s  demand the services of 
engineers,  indus t r i a l  managers and a v a r i e t y  of personnel with a 
s c i e n t i f i c  cas t  of mind. In the  past  the  higher technical  schools 
of India  and Pakistan tended t o  be pale copies of s imilar  i n s t i -  
t u t i o n s  i n  Western Europe and the United S ta tes .  The middle 
schools f a i l e d  t o  progress i n  t h e i r  methods of teaching, the 
qua l i ty  of students entering these higher schools declined and 
the t echn ica l  i n s t i t u t i o n s  s tead i ly  f e l l  behind. Thus, there was 
a growing gap between the demands on the monomy and the supply 
of s k i l l e d  people needed t o  carry out the  job. 

The Indian i n s t i t u t e s '  program i s  designed t o  bring quick progress 
i n  c losing t h i s  gap. It has been conducted with growing effec-  
t iveness  fo r  four years. The summer i n s t i t u t e s  are  attended by 
teachers  from secondary schools, higher technical  schools, and 
u n i v e r s i t i e s ,  and are  taught by teams of Americans an8 Indians. 
The i n s t i t u t e s  have been e f fec t ive  i n  breaking the hold of old 
t e x t s  and outmoded and incorrect  methods of presenting s c i e n t i f i c  
and mathematical problems, and of convincing increasing numbers of 
teachers  t h a t  modern science i s  both i n t e l l e c t u a l l y  exci t ing and 
s o c i a l l y  useful.  

The National Science Foundat ion, which has been responsible f o r  
the  project  since 1967, has now introduced a new element in to  the 
program, consis t ing of continuing up-grading of teaching methods, 
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the  creation of new or  revised t e x t s  in  the  various s c i e n t i f i c  
f i e l d s ,  and the development of laboratory experiments using 
Indian materials and equipment. As the thousands of i n s t i t u t e -  
t ra ined teachers break from past  methods of teaching, the  
curr icula  of India 's  secondary schools and colleges are being 
re-oriented. The students enter ing technical  i n s t i t u t e s  and 
un ivers i t i e s  i n  the  1970's w i l l  have a firm grounding i n  mathe- 
matics and science, and an appreciation of the importance of 
s c i e n t i f i c  methods. 

Private Sector.  Effor ts  t o  promote pr ivate  i n i t i a t i v e  and expand 
the role of pr ivate  enterpr ise  are succeeding i n  the  countries of 
the  NESA region. Both India  and Pakistan have eliminated s t r i c t  
government controls on imports needed f o r  development. Both a r e  
introducing pr iva te  en te rpr i se  i n t o  f e r t i l i z e r  production plans. 
I n  Turkey, a modern pr ivate  sector  has replaced t r a d i t i o n a l  
trading or iented business. 

In India, American firms have invested i n  new f e r t i l i z e r  plants.  
Private d i s t r i b u t i o n  of f e r t i l i z e r  has been encouraged. Pakistan 
has a t t rac ted  pr ivate  U.S. companies t o  invest i n  f e r t i l i z e r  
operations, one of which i s  already under construction and two 
more are planned. These p lan t s  w i l l  generate a four-fold increase 
w e r  current production capacity i n  Pakistan and bring the 
country c lose  t o  sel f -suff ic iency i n  f e r t i l i z e r .  

Also, as i n  India,  the  p r iva te  sector  i n  Pakistan has been 
encouraged by s h i f t i n g  the respons ib i l i ty  of f e r t i l i z e r  s a l e s  
from a public agency t o  the pr ivate  sector .  In East Pakistan, 
d i f f e r e n t i a l  concessions are being offered t o  encourage p r iva te  
investment. A new l i b e r a l i z e d  Investment Law i n  Afghanistan 
which was passed l a s t  year i s  designed t o  encourage and a t t r a c t  
l o c a l  and foreign pr ivate  investors.  

Most A.I.D. Development Loan financing of commodities, including 
f e r t i l i z e r  and other  agr icu l tu ra l  inputs,  bring these goods t o  
pr ivate  farm or business operations. A.I.D. loans a l so  p r w i d e  
infras t ructure ,  roads, communications, and power, from which the  
private sector  benef i ts  immensely. 

A.I.D. technical  ass is tance p r w i d e s  imprwed manpower and 
t ra in ing  f a c i l i t i e s  used by the pr ivate  sectors  of these economies; 
our local  currency loans have supported p r iva te  en te rpr i ses  i n  
almost every f i e l d ;  investment guaranties and Cooley loans of 
about $20 mil l ion i n  FY 1968 spurred pr ivate  en te rpr i se  a c t i v i t y  
i n  f e r t i l i z e r s ,  high protein  food concentrates,  pharmaceuticals, 
cement, i n d u s t r i a l  materials and other production-oriented 
industr ies  . 

R 
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Fina l ly ,  we know of no b e t t e r  way t o  promote pr ivate  sector  and 
f r e e  market a c t i v i t y  than t o  support the self-help commitment 
the  NESA countries are making t o  t h e i r  own economic growth. 
Support of the present recwery i n  agriculture i n  India and 
Pakistan i s  a t  the  core of our continued urging or these countries 
t o  l i b e r a l i z e  t h e i r  t rading regimes. This w i l l  allow f ree  market 
en te rpr i se  t o  compete more e f fec t ive ly  i n  industry and t o  expand 

t h e i r  investments. The economic rev iva l  i n  South Asia i s  
but t ressed by the  agr icu l tu ra l  recovery which i n  tu rn  stimulates 
demand for  imports f o r  all categories of production. I f  the 
f ree  market does not p rwide  them with the  raw mater ia ls ,  
f e r t i l i z e r s ,  spare par t s ,  machinery, and other inputs they need 
t o  compete and s tay  ahead of the  growth i n  markets, farmers and 
businessmen w i l l  be faced with rationing, gwernment ed ic t ,  
and favor i t  ism. 



REGION NEAR EAST AND SOUTH A u 
I Category 

Project Assistance 
. . . . . . .  U.S. Technicians. 

. . . . . . . . . . .  Participants 
Commodities . . . . . . . . . .  
Other Costs ........... 

. . . .  Total Proiect Assistance 

Mothod of Financing 
Project Assistance 
Direct A.I.D. . . . . . . . . . .  

. . . . . . . . . .  Other Agency 
Contract . . . . . . . . . . . . .  

. . . . . . .  Program Assistance t 
. . . . . . . . . . .  I Totol Assistance I 

SUMMARYOFPROGRAMBY FUNCTION 
SIA (Dollar Amounts in Thousands) TABLE ll 

a~ Includes six-week PASA consultants f o r  Sxmmer Science z . d  Mathematics 
Ins t i t u t e s  in India as follows: FY 1967-169; FY 1969 - 175; FY 1969 - 175. 

bJ Includes six-week contract consultants f o r  S l m e r  Science Ins t i t u t e s  i n  
Pakistan as follows: FY 1967 - 12; FT 1968 - 32; FY 1969 - 36. 

NUMBER OF US. TECHNICIANS (Program Overseas) 

I I On ~ u t y  ~t Close of Year I 
I TYPE OF TECHNICIAN 

NUMBER OF PARTICIPANTS 

I Programmed During Year I 

A.I.D. employed . . . . . . . . . . . . . .  
. . . . . . . . . .  Participating agency 
. . . . . . . . .  Contractor technicians 

I TYPE OF PARTICIPANT Praposed 
FY 1969 

Actual 
FY 1967 

480 
290 d 
371 

Estimate 
FY 1968 

. . . . . . . . . . . . . . . .  Contract 

................ Total 

466 
343 d 
401 bJ 

Proposed 
FY 1%9 

Actual 
FY 1967 

481 
3 5 6 d  
4 3 9 y  748 

19hl 

Estimate 
FY 1968 

745 

181h 

839 

2081 



ECION: NEAR EAST AND SOUTH ASI! 

COUNTRY 

AFGHANISTAN 

CEYLON 

GREECE 

INDIA 

IRAN 

I S M L  

JORDAN 

rnBANON 

NEPAL 

PAKISTAN 

SYRIA 

TURKEY 

U.A.R. 

dl * D 

SUMMARYOFSTATUSOFDEVELOPMENTLOANS 
(In Thourondr of Dollorr and Equivalent) 

Authorized Obl igated Disbursed 

8 , 047 

3,190 

58,285 

L,848,652 

128,999 

170 305 

3,616 

4 , 892 

4 10 

916,056 

3,215 

489,494 

48,630 

Repaid 

968 Through 

Obligated 



Afghani stan \ 

Afghanistan 

BASIC DATA 

Pakistan - 

Populat ion (mil l ions - mid-1967) .  .......... 1 6 . 3  
Annual Growth Rate  (percent ) .  ........... 2.0 

Area (1000 square m i l e s ) .  ................. 254 
Populat ion Density P e r  Square Mile.. ..... 64 

Agricultural Land a s  % of To ta l  Area ....... 19 
Percent  of Labor Fo rce  in  Agriculture.. ... 87 

Per Capita GNP (dol lars) .  ................... 85* 

Life  Expectancy (years ) .  .................... n. a. 
......................... People  P e r  Doctor 30,900 

Literacy Rate  (percent )  ..................... 8 
Pupi ls  a s  Percent  of Population.. ............ 3 

(Primary and S e c o n d a w )  

Previous Page Blank * - 1966 in 1966 prices. 

JMenustik
PPB



Country: AFGHANISTAN 

PROGXAM SUMMARY 

( I n  mil l ions  of do l la r s )  
FY 1967 FY 1968 FY 1969 
Actual Estimated Proposed 

Jevelopment Loans 17.0 0.7 - 
Technical Assistance 8.3 7.5 8.5 

Total A.I.D. Assistance 25.3 . 8.2 8.5 

The g o d s  of t h e  A.I.D. program a r e  t o  strengthen t h e  Afghan 
economy by upgrading t h e  ca l ibe r  of government personnel responsi- 
b l e  f o r  economic planning, increasing agr icu l tu ra l  productivity 
t o  a t t a i n  self-sufficiency i n  wheat by 1972, and improving the  
qua l i ty  of the  educational system, i n  par t i cu la r  vocational 
education. 

The A.I .D.  program of fe r s  Afghanistan an a l t e rna t ive  t o  exclusive 
re l i ance  on the  Soviet Union. With i t s  long f r o n t i e r  with the  
USSR, Afghanistan has h i s t o r i c a l l y  been strongly influenced by 
Russia. The Soviet a id  program i s  currently about four times 
l a r g e r  than t h e  A.I.D. program and the United S ta tes  does not 
t r y  t o  compete i n  s i z e  of programs. Instead t h e  United S ta tes  
appl ies  i t s  special  competence i n  key areas where the  Afghans 
a re  par t i cu la r ly  weak, b o l s t e r s  Afghanistan's freedom t o  a c t  inde- 
pendently, and permits and encouragesthe country t o  make non- 
doc t r ina i re  economic decisions.  

Afghan democratic i n s t i t u t i o n s  are  s t i l l  f rag i le ,  and i t s  
Parliament has been i n  existence f o r  only three years.  Yet the  
framework of representat ive  government ex i s t s  and functions, and 
i n s t i t u t i o n s  which i n  some measure respond t o  t h e  des i res  of the  
people have been s e t  up. 

There has a l s o  been economic progress. The Third Five Year Plan 
(1967-1971) i s  f o r  t b 2  f i r s t  time more than a mere l i s t i n g  of 
p rd jec t s .  A.I.D. advice has been instrumental i n  bringing t h i s  
improvement about. The plan i s  f a r  from perfect--investment 
t a r g e t s  a re  overambitious, f o r  example--but goals a r e  re la ted 
more c losely t o  po l ic ies  e s s e n t i a l  f o r  t h e i r  implementation than 
i n  the  pas t .  The plan recognizes the  need t o  r e l y  more heavily 
on l o c a l  resources through more taxat ion;  greater emphasis i s  
placed on pr ivate  i n i t i a t i v e ,  and t h e  need for  increasing 
exports i s  strecsed. 

A l ibe ra l i zed  investment lsw, which A.I.D. had been urging f o r  
some time, was adopted i n  February 1967. By September 1967, 
43 appl icat ions  t o t a l l i n g  $17 million had been f i l e d  by po ten t ia l  
investors.  Organization of an Indus t r i a l  Development Bank i s  
under way with U.S. and other  foreign banking i n t e r e s t s  con- 
s ider ing par t i c ipa t ion  i n  i t s  cap i ta l i za t ion .  The establishment 
of such a bank was a l s o  urged by A.I.D. 

The proposed FY 1969 program i s  $8.5 million of Technical 
Assistance. Afghanistan is  a l so  expected t o  receive concessional 
sa les  of P.L. 480 commodities (mostly wheat) and rupees derived 
from the  U.S.-Pakistan P.L. 480 program. 

Economic Reform and Public Administration. I n  FY 1969, A.I.D. 
w i l l  provide about $800,000 t o  finance advisers t o  t h e  Afghans t o  
help them strengthen t h k i r  economic planning insti tutions-and 
t o  improve t h e i r  capacity t o  co l lec t  taxes  and t o  a l loca te  and 
disburse revenue. The Ministry of Planning is  the  p a r t i c u l a r  
focus both f o r  A.I .D. ' s  long-term objective of ra t iona l  resource 
a l loca t ion  and f o r  shorter-term A.I.D. e f f o r t s  t o  induce the  
Afghans t o  ( a )  abandon discriminatory export taxes and the  
p re fe ren t ia l  exchange r a t e  applied only t o  government account 
imports, (b)  step-up revenue col lect ion,  and ( c )  encourage 
p r iva te  enterpr isf  by reducing financing f o r  b i g  public sector  
in f ras t ruc ture  p ro jec t s .  We w i l l  a l so  devote about $200,000 t o  
send Afghan par t i c ipan ts  t o  t h e  United S ta tes  t o  help assure t h a t  
t h e  Afghans w i l l  continue t o  pursue e f f e c t i v e  economic p o l i c i e s  
a f t e r  our advisers leave. 

Agriculture. Low productivity and t h e  slow r a t e  of growth i n  
t h i s  p a r t  of the  economy, on which 85% of t h e  population depends, 
is  t h e  most c r i t i c a l  problem which must be solved before 
Afghanistan can achieve sel f -susta ining growth. The Third Five 
Year Plan demonstrates t h a t  t h e  Government of Afghanistan i s  now 
more cognizant of the  importance of agr icul ture .  

In order t o  achieve sel f -suff ic iency i n  wheat, the  Government 
has doubled t h e  budget allotment f o r  agr icu l tu re  ( f r m  18% of the  
Plan t o t a l  i n  the  Second Plan t o  37% in'the Third plan) .  A more 
e f fec t ive  extension program is  being developed using b e t t e r  seed 
var ie t i es ,  improved c u l t u r a l  p rac t i ces  and more f e r t i l i z e r  t o  in- 
crease y ie lds ,  pa r t i cu la r ly  i n  wheat. An experimental project  
on agr icu l tu ra l  c red i t  i s  being undertaken with t h e  a id  of t h e  
UN Food and Agriculture Organization and the  Internat ional  Develop- 
ment Association. Work i s  proceeding with A.I.D. help  i n  small- 
scale  i r r i g a t i o n  t o  make b e t t e r  use of avai lable  water. 
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Despite these  changes, some major problems remain. Cereal con- 
sumption i s  l i k e l y  t o  be l a r g e r  than t h e  Afghans estlmate,  and 
production t a r g e t s  may thus  be s e t  too  low. Perhaps more ser ious  
i s  the  need t o  r a i s e  a g r i c u l t u r a l  p r i ces  fu r the r  i n  order t o  
improve t h e  standard of l i v i n g  of farmers and t o  encourage in- 
creased production. The P.L. 480 program, i n  addi t ion t o  help 
compensate f o r  the  wheat d e f i c i t  which cur ren t ly  e x i s t s ,  has 
been and continues t o  be used t o  induce the  Government t o  make 
needed changes i n  a g r i c u l t u r a l  policy.  

I n  FY 1969, $2.5 mil l ion of Technical Assistance funds w i l l  be 
devoted t o  agr icul ture .  These funds w i l l  be used primarily t o  
pay f o r  about 60 a g r i c u l t u r a l  advisers  whose e f f o r t s  w i l l  be  
focused on the  accelerated wheat production program with emphasis 
on a g r i c u l t u r a l  extension, research, increasing a g r i c u l t u r a l  
inputs  e spec ia l ly  of higher-yielding seeds and f e r t i l i z e r ,  and 
improving land and water use. P a r t i c u l a r  a t t e n t i o n  w i l l  continue 
t o  be devoted t o  the  Helmand Valley, where water resources com- 
bined with other  inputs  m m a k e  it possible  t o  double per  ac re  
y i e l d s  wi th in  four years.  

Education. Afghanistan's commitment t o  education i s  evident,  
and much has been done. Three times as many chi ldren of dl ages 
a r e  i n  school than s decade ago; almost a f i f t h  of dl primary- 
age children a r e  i n  school; the  Third Plan p ro jec t s  a doubling 
of secondary school enrollment by l g n .  

The A.I.D. program has helped move Afghanistan's poor e d u c a t i o n d  
system of s decade ago t o  a functioning nat ional  system by means 
of projects  i n  c u r r i c u l a  devg lopen t  f o r  primary schools, edu- 
ca t iona l  mater ia ls  development, teacher  t r a i n i n g  programs, t h e  
development of a middle l e v e l  technicd-vocat ional  school, and 
t h e  expansion and improvement of Kabul University.  About $2.5 
mi l l ion  of t h e  A.I.D. program i n  FY 1969 w i l l  be devoted t o  
education t o  provide f u r t h e r  needed ass i s t ance  i n  the  same 
a c t i v i t i e s ,  including t h e  work of more than 60 A.1.D.-financed 
advisers.  About $500,000 of t h e  $2.5 mi l l ion  w i l l  f inance 
par t ic ipant  t ra ining.  
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I Estimate F Y  1968 

und 

Actual F Y  1967 
Tech. Supp. Cnnting. 

Assist. Assist. Fund 

- 
SUPP. 

Assist. I Category 
Total  Total 

. . . .  
?rograms Other than Devel. Loan 
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981 
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. . . . . . .  U.S. Technicians. 

Participants . . . . . . . . . . .  
Commodities . . . . . . . . . .  
Other Costs . . . . . . . . . . .  

. . .  Total Proiect Assistance. 
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Project Assistance 

. . . . . . . . . .  Direct A.I.D. 

. . . . . . . . . .  Other Agency 
Contract . . . . . . . . . . . . .  
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XXX 
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A.I.D. employed . . . . . . . . . . . . . .  
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Contractor technicians . . . . . . . . .  
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F Y  1967 

~ o t d  . . . . . . . . . . . . . . . . . .  

86 
40 
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. . . . . . . . . . . . . . . .  266 1 266 1 232 

Estimate 
F Y I 9 6 8  

Proposed 
F Y I 9 6 9  

.- 

87 
35 
144 

I I ~ o t d  

89 
26 
117 

332 

Non-contract . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . .  Contract 

-- 

234 

88 6 9 

252 278 1 



Pro jec t  Target and Course of Action: The gap between 
Afghanistan's r e l a t i v e l y  s t a t i c  a g r i c u l t u r a l  production 
and the  food requirements of a growing population has 
widened i n  recent years; Low yielding seeds, primitive 
c u l t i v a t i o n  methods and r e l a t i v e l y  low pr ices  have been 
key f a c t o r s  constraining production. 

Country: AFGHANISTAN PROJECT DATA TABLE Ill  

The U.S. is  a s s i s t i n g  Afghanistan's accelera ted program 
t o  increase  y ie lds  and achieve se l f -suff ic iency i n  wheat 
production by 1972. The main elements of t h i s  program 
are:  1) development of research; 2) improvement of t h e  
Extension Service; 3) production and marketing of good 
seed; 4) col lect ion,  i n t e r p r e t a t i o n  and dissemination of 
water resources data; and 5 )  improvement of ex i s t ing  
small i r r i g a t i o n  systems. 

P R O J E C T  T I T L E  

National Agriculture Development 

P R O J E C T  N U M B E R  3°6-11-190-002 

U.S. ass is tance t o  t h e  wheat production program centers  
around s i x  regional research and demonstration s t a t i o n s  
a t  which higher y ie lding wheat v a r i e t i e s  a r e  being t e s t e d  
and multiplied.  U.S. advisors a r e  concentrating on a- 
dapt ive  seed research, improved p rac t i ces  and f e r t i l i z e r  
use, and t r a i n i n g  Afghan research and extension workers. 
The U.S. is  a l s o  a s s i s t i n g  i n  the  co l l ec t ion  of hydro- 
l o g i c a l  data by t h e  Afghan Water and S o i l  Survey through 
a PASA arrangement with t h e  U.S. Geological Survey. Im-  
provement of small i r r i g a t i o n  systems throughout t h e  
country i s  being ca r r i ed  out by advisors from t h e  U.S. 

Progress t o  Date: The new Afghan Third Five-Year Plan 
(1967-71) s h i f t s  subs tan t i a l  resources t o  a g r i c u l t u r a l  
programs. Whereas 18 percent ($60 mil l ion equivalent)  of 
investment expenditures under t h e  previous Five-Year Plan 
went t o  agriculture,  t h i s  Plan t a r g e t s  agricultui-e expen- 
d i tu res  a t  37 percent ( $ 3 0  mil l ion equivalent)  of t h e  
t o t a l  planned investment ($440 mil l ion equivalent) .  The 
1966-67 crop year  was t h e  f i r s t  year  of an accelera ted 
wheat production program involving increases i n  water use, 
improved seeds and increased use of f e r t i l i z e r s .  Pre-1967 
f e r t i l i z e r  use on wheat was almost n i l  but  rose t o  a 
l e v e l  of about 11,000 tons i n  1967. Improved seed use 
rose  from 70 tons i n  1966 t o  about 7,000 tons i n  1967. 
Wheat prices have been allowed t o  r i s e  t o  l e v e l s  which 
provide more incentive t o  t h e  farmers. 

I n  t h e  extension f i e l d ,  mul t ip l ica t ion and d i s t r i b u t i o n  of 
5 se lected wheat v a r i e t i e s  continued, and an  add i t iona l  
800 demonstration p l o t s  showing proper f e r t i l i z e r  applica- 
t i o n  pract ices  were put i n  on farmers' lands. In tensive  
t r a i n i n g  was conducted f o r  22 Extension Service supervi- 
s o r s  t o  t r a i n  them i n  t h e  l a t e s t  techniques of proper 
planting, f e r t i l i z e r  appl icat ion,  and pes t i c ide  use. 
Five P i lo t  Extension a reas  have been es tabl ished i n  t h e  
major wheat-growing regions t o  concentrate e f f o r t s  i n  
a reas  where production increases can be quickly achieved. 

F U N D S  

T h  
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1972 

A C T I V I T Y  

Agriculture and Natural Resources 

~ u r e a ~  of ~eclamat ion.  The 1967 phase of t h e  long-term wheat research prog,rarn- 
U.S. DOLLAR COSTS (In Thousands) PRINCIPAL C O N T R A C T O R ~ A G E H C I E S  

Obligations Expenditurns Unliquidated I OBLlCAT IONS Personal Service  Contract 

P R I O R  R E F E R E N C E  

Page 12, FY 1968 PDB 

Proposed F Y  6 9  EI  

I N I T I A L  O B L I G A T I O N  

FY: 1952 

Obligatims 

I 

Estimated 

Cast Components 
U.S. Bureau of 
t i o n  

U.S. Technicims 

Participants . . . 
Commodities . . . 
Other Costs . . . 

U.S. Department 
cul ture  

U.S. Geological 

Reclama- 

of Agri- 

Survey 
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N a t i o n a l  A g r i c u l t u r e  Development 

PROJECT DATA TABLE Ill 
A C T I V I T Y  1 FUNDS 

A g r i c u l t u r e  and N a t u r a l  Resources  1 T A 
P R I O R  R E F E R E N C E  I N I T I A L  O B L I G A T I O N  SCHEDULED F I N A L  OBLIGATION 

J Page 1 2 ,  FY 1968 PDB I FY: 1952 1 FY: 1972 I 
- o n c e n t r a t e d  on t e s t i n g  o f  26 v a r i e t i e s  s e l e c t e d  f o r  f u r -  
t h e r  s t u d y  from among 500 v a r i e t i e s  t e s t e d  i n  i n i t i a l  
+,I i a l s .  The 26 v a r i e t i e s  were eva lua ted  under uniform 
f e r t i l i t y  c o n d i t i o n s ,  f o r  f e r t i l i z e r  type and r a t e  of 
a p p l i c a t i o n  response,  and i n  seed  spac ing  t r i a l s .  These 
t e s t s  were c a r r i e d  ou t  b y  Afghan r e s e a r c h e r s  and A . I . D .  
t e c h n i c i a n s  and t h e  r e s u l t s  w i l l  b e  c o r r e l a t e d  and eva lu-  
a t e d  by Afghan t e c h n i c i a n s  of t h e  Min is t ry  o f  A g r i c u l t u r e ,  
Promising v a r i e t i e s  a r e  b e i n g  s e l e c t e d  f o r  f u r t h e r  t e s t i n g  
and m l t i p l i c a t i o n .  

I n  t h e  s u r f a c e  wate r  program, USGS h y d r o l o g i s t s  and Afghan 
e n g i n e e r s  have a l r e a d y  i n s t a l l e d  110 primary s t r e a m  and 
r i v e r  gauging s t a t i o n s  th roughout  t h e  country.  Work has  
begun on f a b r i c a t i o n  o f  a n  a d d i t i o n a l  35 gauging s t a t i o n s  
f o r  a  planned 8 5  s t a t i o n  secondary  network. The pr imary  
network has  a l r e a d y  r e s u l t e d  i n  improved p r o j e c t i o n s  of 
w a t e r  a v a i l a b i l i t y  i n  t h e  major watersheds and e x t e n s i o n  - 
of t h e  secondary  network w i l l  e n a b l e  t h e  M i n i s t r y  of 
A g r i c u l t u r e  t q  r e f i n e  i t s  p l a n n i n g  and c rop  p r o d u c t i o n  
e s t i m a t e s .  Under t h e  s m a l l  i r r i g a t i o n  system program 
U .S. Bureau of Reclamation e n g i n e e r s  have a s s i s t e d  Afghan 
e n g i n e e r s  i n  t h e  I r r i g a t i o n  Department, M i n i s t r y  o f  
A g r i c u l t u r e ,  t o  survey ,  p l a n ,  des ign ,  and c o n s t r u c t  i m -  
provements t o  fa rmer  i r r i g a t i o n  systems. During t h e  p a s t  
y e a r  work was c a r r i e d  o u t  on 2  farmer-f inanced p r o j e c t s ,  
1 j o i n t  Government-farmer f i n a n c e d  improvement and ex ten-  
s i o n  of i r r i g a t i o n  works and 2  s m a l l  Government-financed 
p r o j e c t s .  Eleven u n i v e r s i t y  g r a d u a t e  eng ineers  r e c e i v e d  
on-the- job t r a i n i n g  i n  p r e p a r a t i o n  f o r  becoming f u l l  en- 
g i n e e r s  w i t h i n  t h e  i r r i g a t i o n  Department. 

F"r' 1969 Program: A.  I . D .  t e c h n i c i a n s  w i l l  c o n c e n t r a t e  
wcrk on t h e  a c c e l e r a t e d  wheat p roduc t ion  program th rough  
a g r i c u l t u r a l  e x t e n s i o n ,  r e s e a r c h ,  i n c r e a s i n g  a g r i c u l -  

t u r a l  i n p u t s  and improving t h e  u s e  o f  l a n d  and wate r .  The 
Bureau of  Reclamation and U.S. Geolog ica l  Survey  teams 
w i l l  c o n t i n u e  t h e i r  work on t h e  s e l f - h e l p  i r r i g a t i q n  pro-  
j e c t s  and h y d r o l o g i c a l  d a t a  g a t h e r i n p  s e r v i c e s .  One farm 
machinery i n s t r u c t o r  w i l l  b e  h i r e d  under  a p e r s o n a l  s e r -  
v i c e  c o n t r a c t  f o r  which funds  were p rov ided  i n  a  ~ r i q r  
y e a r .  

U.S. Technic ians :  A team of 24 d i r e c t - h i r e  a d v i s o r s  con- 
s i s t i n g  o f :  9  agronomists  of whom 5 w i l l  work i n  r e -  
search;  4 g e n e r a i  a g r i c u l t u r a l  a d v i s o r s ,  1 s o i l s  and 
f e r t i l i z e r  a d v i s o r ,  8 e x t e n s i o n  a d v i s o r s ,  1 a g r i c u l t u r a l  
equipment s p e c i a l i s t  and 1 entomolog is t .  F i v e  Bureau 
of  Reclamation (PASAJ i r r i g a t i o n  e n g i n e e r s  and about  1 0  
U.S. Department of A g r i c u l t u r e  (PASA) s h o r t - t e r m  consul-  
t a n t s .  Two U.S. G e o l o g i c a l  Survey (PASA) h y d r a u l i c  
e n g i n e e r s  w i l l  work u n t i l  December 1968 and t h e  remaining 
2 h y d r a u l i c  e n g i n e e r s  w i l l  complete t h e i r  d u t y  t o u r  by  
June 30, 1969. 

P a r t i c i p a n t s  : 46 p a r t i c i p a n t s  : 8 w i l l  r e c e i v e  s h o r t e n e d  
t r a i n i n g  (3-6 months).  34 w i l l  r e c e i v e  one v e a r  of t r a i n -  - - , ,  - 
i n g  ( o f  which 1 0  a r e  e x t e n s i o n s ) ,  and 4 w i l l  c o n t i n u e  
t r a i n i n g  f,7r up t o  6 months. 

Commodities : S c i e n t i f i c  and p r o f e s s i o n a l  i n s t r m e n t s ,  
s e e d s ,  f e r t i l i z e r s ,  and p e s t i c i d e s  f o r  r e s e a r c h ;  v a r i o u s  
t o o l s  and f a r m  implements, v e h i c l e s ,  and misce l laneous  
t e c h n i c a l  equipment f o r  o t h e r  a s p e c t s  of t h e  p r o j e c t .  

PASA: $1b5,000 t o  fund  5 Bureau of Reclamation e n g i n e e r s ;  
m 0 0 0  t o  fund 1 0  s h o r t - t e r m  (3 months) c o n s u l t a n t s  f rom 
U.S. Department o f  A g r i c u l t u r e ;  and $104,000 f o r  4 U.S. 
Geolog ica l  Survey  t e c h n i c i a n s  and 2 s h o r t - t e r m  USrS s e d i -  
m e n t o l o g i s t s  . 
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P R O J E C T  T I T L E  1 A C T I V I T Y  1 F U N D S  t I Helmand Valley Regional Development 1 Agriculture and Natural Resources - .  

P R I O R  REFERENCE I IN IT IAL  O B L I G A T I O N  I S C H E C  - o I N A L  O B L I G A T I O N  

Project  Target and Course of Action: 
Afghanistan has concentrated on developing t h e  Helmand 
and Arghandab val leys  t o  increase  a g r i c u l t u r a l  production. 
This p ro jec t  supports the  Helmand-Arghandab Va.lley Author- 
i t y  (HAVA) i n  i t s  e f f o r t s  t o  improve economic pla,nning 
and management, develop water resources, increase the  
y i e l d  of wheat, and t r a i n  HAVA1s personnel. 

J . G .  White & Company, an A.1.D.-financed contract  team, 
has a s s i s t e d  t h e  HAVA t o  develop shor t  and long-term plans 
e s t a b l i s h  a s t a . t i s t i c a 1  uni t ,  and improve management and 
supply pract ices .  A Bureau of Reclamation advisory team 
a s s i s t s  HAVA carry  out programs f o r  land and water re- 
sources development with spec ia l  emphasis on drainage 
and i r r i g a t i o n ;  a s s i s t s  t h e  Helmand-Arghandab Construction 
Unit (HACU),  t h e  government en te rpr i se  which bui lds  
canals a.nd l a t e r a l s ,  develop i t s  managerial capabi l i t ies ;  
and t r a i n s  HAVA technical  personnel. An a g r i c u l t u r a l  
advisory group works with t h e  HAVA research and extension 
services ,  with spec ia l  emphasis on increasing wheat 
y ie lds .  

Progress t o  Date: 
During t h e  pas t  1 2  months t h e  J . G .  White contract  team 
has a s s i s t e d  t h e  HAVA in:  (1) developflent of a reorgani- 
zation plan f o r  HAVA administrat ion,  including the  separ- 
a t i o n  of i n d u s t r i a l  operations i n t o  autonomous un i t s  a s  
t h e  f i r s t  s t e p  toward-transforming them : 

U.S. DOLLA 

I Obliaation. I Exwnditures I Unliauidated 

Estimated F Y  68 974 I l,49L I 
Estimated 
through 6/30/68 1 1 - 5 ~ ~ ~ ~  1 1 5 y 0 1 3  1 847 

dust r ies ;  ( 2 )  development of systematic planning, costing 
and executing land improvement program; and (3) implemen- 
t a t i o n  of an e f fec t ive  supply management system. 

The Bureau of Reclamation advisory team has completed a 
d e t a i l e d  land c l a s s i f i c a t i o n  study on 60,000 ac res  i n  the  
Shamalan a rea  of t h e  valley. Basic i r r i g a t i o n  design 
standards have a l s o  been completed f o r  t h e  next s tage of 
t h e  land improvement i n  t h e  Shamlan. Land c l a s s i f i c a t i o n  
has been i n i t i a t e d  i n  t h e  Central Arghandab area. 

The HACU i s  now capable of undertaking basic construction 
work such as  land improvement and construction and repa i r  
of main canals, l a t e r a l s  and drainage works. A . I . D .  i s  
current ly  negotiating a $4.6 mil l ion Equipment Loan t o  en- 
ab le  HACU t o  increase t h e  r a t e  of land development work 
and more rapidly carry  out t h e  recommendations of Bureau 
of Reclamation F e a s i b i l i t y  Studies. 

The agr icu l tu re  advisory group has helped HAVA i n  programs 
of seed selection,  v a r i e t a l  t r i a l s ,  Mexican dwarf wheat 
seed multiplication,  f e r t i l i z e r  response t r i a l s  on l o c a l  
and Mexican var ie t i e s ,  demonstration programs on pr ivate  
farmers' land and t e s t i n g  and mul t ip l ica t ion of corn and 
se lec ted  vegetables. An expanded t ra in ing  and demonstra- 
t i o n  program was begun t o  increase t h e  competence of t h e  
HAVA Extension Service. About 2,600 farmers were reached 

;o pr ivate  in- through t h i s  program. To ass i s t e fa rmers  i n  u t i l i z i n g  land 
COSTS Iln Thousands\ 1 P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  

Cost Components 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 
Total Obligations 

Parsonal Services 

Bureau of Reclamation . 
J. G. White and Company 



Country: AFGHANISTAN PROJECT DATA TABLE Ill 
P R O J E C T  T I T L E  A C T I V I T Y  FUNDS 1 I Helmand Valley Regional Development I Agriculture and Natural Resources T4 

PRIOR REFERENCE IINITIAL OBLIGATION I SCHEDULED F I N A L  OBLIGATION 

PROJECT NUMBER 306-12-990-090 I Page 14, FY 1968 PDB 1 Fy: 1954 1 Fy: 1972 I 
not  su i t ab l e  f o r  foodgrains, 110,000 f r u i t  t r e e s  were U.S. Technicians : 10 d i r e c t  h i r e  s p e c i a l i s t s  in the  
d i s t r ibu ted  and over 1.4 mil l ion fo res t  t r e e s  were following s k i l l s :  extension, agronomy, veter inary science, 
d a n t e d  in 1966-67 by the HAVA Extension Service through- s o i l s  science, agr icu l tu ra l  engineering, agr icu l tu ra l  
out the  valley. c r e d i t  and i r r i ga t i on .  

FY 1969 Program 
The J.G. White contract  team, reduced from seven t o  two 
members, w i l l  concentrate on- f inanc ia l  management--which 
cons t i tu tes  a serious road-block t o  progress in the Hel- 
mand Valley-- and the  HAVA agr icu l tu ra l  equipment pool 
used in the agr icu l tu ra l  production program. 

I n  the  land and water use area,  the Bureau of Reclama- 
t i o n  w i l l  continue land c l a s s i f i c a t i on  work in the Cen- 
t r a l  Arghandab area,  complete a c o s t  study a s  a bas i s  f o r  
l eg  i s l a  t i ve  act ion by the Afghan Government t o  es tab l i sh  
a su i t ab l e  schedule f o r  water charges, and a s s i s t  HAVA 
in an expanded program of land improvement in the 
Shamalan t r a c t .  

The Agricul tural  advisory group w i l l  a s s i s t  i n  research 
and extension, pa r t i c ipa te  i n  planning and implementation 
of the  seed mult ipl icat ion program of HAVA, and provide 
advisory ass is tance t o  HAVA in developing an agr icu l tu ra l  
c r e d i t  program. 

20 Bureau of Reclamation technicians: 1 chief of party,  
3 i r r i ga t i on  spec ia l i s t s ,  2 agr icu l tu ra l  economists, 4 
c i v i l  engineers, 2 construction spec i a l i s t s ,  3 s o i l s  ad- 
visors ,  2 hydrologic engineers, I administrative o f f i c e r  
and 2 sec re ta r ies .  

15 th i rd  country nat ionals  under personal services 
contracts  t o  a s s i s t  the Bureau of Reclamation in  the  land 
c l a s s i f i c a t i on  a c t i v i t i e s .  

Par t i c ipan ts  : 42 t ra inees  in agr icu l tu ra l ,  economic and 
planning s k i l l s ,  and managerial functions t o  study f o r  up 
t o  one year in the U.S. 

Commodities: Chemicals, agr icu l tu ra l  eq~ipment ,  s c i en t i f -  
i c  and professional instruments, spare p a r t s  f o r  equipment, 
motor vehicles and miscellaneous demonstration commod- 
i t i e s .  

Contract: $70,000 t o  fund 15 th i rd  country nationals.  

PASA: $510,000 t o  fund the  Bureau of Reclamation team. - 



Country: AFGHANISTAN PROJECT DATA T ABLE I l l  

Project  Target and Course of Action: E lec t r i c  power 
shortages and operational d i f f i c u l t i e s  within t h e  elec- 
t r i c  system i n  t h e  Helmand val ley have inhibi ted t h e  
Valley's  economic growth. To provide t h e  region with 
a functioning power system t h e  U.S. agreed t o  help, on 
a g ran t  basis:  (1) r e h a b i l i t a t e  t h e  exis t ing Girishk 
hydroelect r ic  p lant  and Kandaharls present d iese l  elec- 
t r i c  f a c i l i t i e s ;  (2)  r e p a i r  and extend t h e  Girishk and 
Kandahar e l e c t r i c  d i s t r i b u t i o n  systems; (3) t r a i n  Afghan 
personnel t o  administer, operate, and maintain t h e  
power systems i n  t h e  Helmand valley,  and (4)  advise t h e  
Afghan E l e c t r i c  Authority on organization, l e g a l  and 
operating procedures, construction standards and devel- 
opment of an  appropriate r a t e  s t ruc tu re .  The U.S. has 
a l s o  approved Development Loan financing f o r  (1) con- 
s t r u c t i o n  and equipping of a hydroelectric plant  a t  t h e  
ex i s t ing  Kajakai B m  t o  meet long-range power needs of 
t h e  region, and (2)  add i t iona l  d i e s e l  generators a t  
Kandahar a s  an in ter im power source u n t i l  Kajakai power 
became available.  

P R O J E C T  T I T L E  

Helmand Valley E lec t r i c  Parer 

P R O J E C T  N U M B E R  
306-12- 220-041 

Progress t o  B t e :  Rehabi l i ta t ion of the  Kandahar and 
Girishk power generating f a c i l i t i e s  has been completed. 

Work on rehab i l i t a t ing  and extending t h e  power d i s t r i -  
bution systems of Girishk and Kandahar is  progressing 
well. About 50 percent of t h e  necessary equiyment and 

Harza contract  a r e  preparing de ta i l ed  engineering designs 
f o r  t h e  transmission and d i s t r ibu t ion  network, and reha- 
b i l i t a t i o n  work on t h e  Girishk and Bost systems i s  under- 
way. 

FUNDS 

T A 
SCHEDULED F I N A L  O B L I G A T I O N  

FY: 1975 

A C T I V I T Y  

Industry and Mining 

In-service operation and maintenance t r a i n i n g  programs a r e  
being conducted by t h e  Harza engineers a s  pa r t  of the  pro- 
j e c t  work program; twelve par t i c ipan t s  have received ad- 
vanced t ra in ing  i n  t h e  U.S. i n  u t i l i t y  operations.  18 
linesmen t ra ined  i n  I r a n  i n  construction,  operation and 
maintenance of transmission and d i s t r i b u t i o n  l i n e s  a.re 
working under Harza supervision. 

PRIOR R E F E R E N C E  

Page 16, FY 1968 PDB 

The estimated termination da te  f o r  t h i s  project  has been 
extended t o  1975 a s  a r e s u l t  of t h e  r e l a t i v e l y  slow s t a r t  
i n  the  repair  and extension of t h e  transmission and d i s -  
t r i b u t i o n  system, t o  allow more adequate t r a i n i n g  of 
Afghan personnel and t o  assure  proper monitoring of t h e  
l a rge  cap i ta l  investment i n  t h e  Kandahar and ICajakai 
power f a c i l i t i e s .  

I N I T I A L  O B L I G A T I O N  

FY: 1957 

FY 1969 Program: A d i rec t -h i re  E l e c t r i c  Power advisor 
w i l l  a s s i s t  t h e  Helmand-Arghandab Valley Authority Power 
Division t o  carry  out  i t s  r e s p o n s i b i l i t i e s  f o r  t h e  
Kandahar and Kajakai power program. The Harza Engineer- 
ing Company w i l l  continue work on t h e  r e h a b i l i t a t i o n  and 
extension of t h e  Kandahar and Girishk power d i s t r i b u t i o n  

Cast Components 
Harza Engineering Company 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 

18 

t 



technic ians .  A two-man contract  ut i1i ; t ies management 
team (funded i n  p r i o r  yea r s )  w i l l  a l s o  provide technical  
a s s i s t ance  t o  t h e  HAVA power d iv i s ion  in  general  u t i l i t y  
rr~~nagement . Concurrently, under terms of t h e  Ka jakai  
loan agreement, A . I . D .  w i l l  specify tha t  a  port ion of the  
loan w i l l  be used t o  contract  with a  U.S. public u t i l i t y  
o r  p r iva te  f i rm f o r  advisory services  t o  the  nat ional  
regula tory  agency i n  t h e  areas  of u t i l i t y  regulation,  
management and f i s c a l  r e spons ib i l i ty .  

Country: AFGHANISTAN PROJECT DATA 
P R O J E C T  T I T L E  

TABLE Ill 
A C T I V I T V  FUNDS 

Helmand Valley E l e c t r i c  Power Industry and Mining T A 

U.S. Technicians: One d i rec t -h i re  e l e c t r i c  power en- 
gineer.  

Pa.r t icipants:  11 par t i c ipan t s ,  of whom 4 w i l l  receive  
12  months advanced t r a i n i n g  i n  t h e  U.S. i n  e l e c t r i c a l  
engineering a.nd power p lan t  supervision and 7 e l e c t r i c a l  
linesmen w i l l  receive 8-12 months of t r a in ing  i n  I ran .  

P R O J E C T  NUMBER 3°6-12-220-041 

Commodities: $2,000 f o r  e l e c t r i c a l  t e s t  equipment and 
teaching materials .  

PRIOR R E F E R E N C E  

Asge 16, FY 1968 PDB 
I N I T I A L  O B L I G A T I O N  

FY: 1957 
SCHEDULED F I N A L  O B L I G A T I O N  

FY: 1975 



PROJECT DATA TABLE Ill 

Project  Target and Course of Action: This project a s s i s t s  
the government develop legis lat ion,  po l ic ies  and in s t i t u -  
t ions  essent ial  f o r  sustained of the private sec- 
tor,improve the climate f o r  foreign investors, and ident i -  
f y  areas  f o r  pr ivate  investing. 

Progress t o  Date: From 1964 t o  1967 the contract group 
financed under the project  concentrated on identifying 
investment opport&ties. Their f e a s i b i l i t y  studies l e d  
to new investments in soap manufacturing, o i l  seed and 
animal casings processing, metal fabricat ing and con- 
s t ruc t ion  of cold storage f a c i l i t i e s .  Thirty-five in- 
vestment proposals have been approved t o  date t o  increase 
foreign exchange earnings or  t o  subst i tute  f o r  imports. 
I n  the process of making these investment studies the 
contractor, Thomas Miner and Associates, recommended 
pol icy and leg is la t ive  changes which would provide incen- 
t i v e s  t o  private sector development. A new Investment 
Law was adopted i n  February 1967 and an Industr ia l  De- 
velopment ~ a n k  (IDB ) , with part ic ipat ion f ram private  
sector ,  has been authorized. The IDB's Board of Direc- 
t o r s  a r e  discussing with U.S. banks the poss ib i l i ty  of 
t h e i r  par t ic ipat ing in  the IDB. 

FY 1969 Program: .The contract team w i l l  help the govern- 
ment make the new Industr ia l  Development Bank a viable 
organization capable of a t t rac t ing  part ic ipat ion of 
foreign banks. Members of the  team also w i l l  work with 

the Chambers of Commerce t o  help them both provide 
services t o  the pr ivate  sector and represent the in t e re s t s  
of tha t  element of society. Training w i l l  be financed 
f o r  s taff  of the IDB and the Chambers. 

U. S. Technicians : Four Thomas Miner contract technicians 
t o  work with the IDB and the government: two spec ia l i s t s  
i n  industr ia l  organization and management, one indus t r ia l  
engineer, and one f inanc ia l  spec ia l i s t .  Personal ser- 
vices contracts f o r  a banking expert ( fo r  IDB) and two 
advisors on the organization and operations of Chambers 
of Commerce. 

Participants: 20 part ic ipants  f o r  an average of 6 months 
observation and t raining i n  t h i r d  countries. 

Commodities: Vehicles, off i c e  equipment and supplies f o r  
the IDB and Afghan Chambers of Commerce. 

Contracts: $122,000 t o  fund the Thomas Miner contract 
f o r  an additional year, and $90,000 t o  fund three 
personal service8 contract8 f o r  1 year each. 

U.S. DOLLAR COSTS (In Thauaanda) 

I 
,,..,,..,., , -xp.ndituns I Unliquidated I OBLIGATIONS 

Estimated F . ,, I --. I 

I Estimated FY 1968 1 Proposed FY 1 9 6 9 1 1  
I 

122 
I c o a t  compononta Direct can 

Y A P  1 109 I *ID 1 ?!! 
Estimated 
t h ~ ~ ~ h  6/10/68 1 629 420 209 

Future Year Estlmoted 
Obligations 

- .  a -  

U.S. Technicians 

Participants . . . 
Commodities . . . 

Thomas Miner & Associates 

Personal Services Contract 

lOtal La.? 11 Other Costs . . . I ' ! ' ! ' ! ' ! ! - 11 I - 
Proposed FY 6 9  282 I 295 11,206 Totol Obligations 17 9.2 109 70 212 282 I 

> 



Country: AFGHANISTAN 

Afghan Karakul I n s t i t u t e  

PROJECT DATA TABLE Ill 
A C T I V I T Y  F U N D S  1 

Indust ry  and Mining T A 
P R I O R  R E F E R E N C E  IINITIAL OBLIGATION I SCHEDULED FINAL OBLIGATIO  

1 Page 18, FY 1968 PDB 1 FY: 1966 1 FY: 1969 1 
Pro jec t  Target and Course of Action: Exports of karakul 
(Pe r s i an  Lamb) account f o r  almost half of Afghanistan's 
conver t ib le  fore ign exchange earnings.  I n  t h e  pas t  16 
yea r s ,  Afghan karakul s a l e s  have suffered because of t h e  
inc reas ing  popular i ty  of mink and growing competition 
from South West Africa karakul. 

This p ro jec t  supports  a  se l f -he lp  e f f o r t  of t h e  Govern- 
ment  of Afghanistan and independent Afghan karakul pro- 
ducers t o  r e c t i f y  t h e  d e t e r i o r a t i o n  i n  karakul s a l e s .  
Under a  contrac t  with Thomas H. Miner and Associates 
of Chicago, t h e  U.S. provides advisors t o  a s s i s t  t h e  
Afghans t o  improve the  q u a l i t y  of t h e i r  product, es tab-  
l i s h  a  c e n t r a l  i n s t i t u t i o n  t o  serve a s  a  channel f o r  
j o i n t  indus t ry  ac t ion  and coordination,  and t o  improve 
Afghan marketing p rac t i ces .  

Progress t o  Date: A p r iva te ,  non-profit Afghan Karakul 
I n s t i t u t e  was es tabl ished i n  March 1966 wi th  Afghan 
Government f i n a n c i a l  a s s i s t ance .  Over t h e  pas t  two 
years ,  2 U.S. advisors under t h e  Miner contrac t  have 
helped develop t h e  organization and s t a f f i n g  of t h e  I n -  
s t i t u t e ,  a s s i s t e d  i n  preparing shor t  and medium range 
p lans  f o r  operat ion of t h e  I n s t i t u t e  and a s s i s t e d  t h e  
I n s t i t u t e  d i r e c t o r s  i n  s o l i c i t i n g  and obtaining industry- 
wide support  and understanding of i ts  purpose and program. 

The I n s t i t u t e  now has a  c e n t r a l  s t a f f  o f  experienced 
grading and s o r t i n g  exper ts ,  has undertaken a  program t o  

improve and expand karakul curing f a c i l i t i e s  throughout 
t h e  northern region of t h e  country, and has s t a r t e d  cnn- 
s t r u c t i o n  of a  modern, e f f i c i e n t  c e n t r a l  s o r t i n g  and 
cleaning f a c i l i t y  f o r  a l l  p e l t s  t o  be exported. These i m -  
provements have l e d  t o  increased i n t e r e s t  by t h e  p r i v a t e  
karakul producers i n  t h e  I n s t i t u t e ' s  program, t o  reques ts  
by producers f o r  a s s i s t ance  from t h e  I n s t i t u t e  on various 
problems, and growing acceptance by f o r e i ~ n  buyers of t h e  
improved grading and s o r t i n g  standards now being i n t r o -  
duced. 

FY 1969 Program: Recruitment of s k i l l e d  s p e c i a l i s t s  f o r  
t h e  Miner team has been d i f f i c u l t  because of t h e  l imi ted  
a v a i l a b i l i t y  of these  s k i l l s  wi th in  t h e  U.S. fur  wrocess- 
ing  and marketing indust ry .  The Senior Business Advisor 
pos i t ion  has r ecen t ly  been vacated and recruitment nf a 
replacement is  now underway. This advisor w i l l  be cnmwle- 
mented by a  curing s p e c i a l i s t  who w i l l  ca r ry  out a  t r a i n -  
i n g  program i n  improved curing methods. I f  t h e  I n s t i t u t e  
is  ab le  t o  secure general  agreement nf t h e  p r i v a t e  pro- 
ducers t o  a  pos i t ive  and c o l l e c t i v e  marketing pol icy ,  a  
f u r  marketing advisor w i l l  be added t o  t h e  team. 

U.S . Technicians : 2 t echn ica l  advisors under t h e  Thomas 
Miner contrac t .  

Contract: The Thomas Miner con t rac t  is funded t o  March 31, 
1970. 

Thomas H. Miner & 
Cost Components 

U.S. Technicians 

Participants . . . 
Commodities. . . 

2 1 



Country: AFGHANISTAN 
PROJECT T I T L E  

Family Welfare Program 

PROJECT NUMBER - 

Project Target and Course of Action: The balance between 
the population of Afghanistan and its resources will de- 
termine the quality of life of the Afghan people. In 
recent years a gap has developed and persisted between 
Afghanistan's food production and food requirements. 
While positive policies aimed at increasing agricultural 
production and industrial growth have been adopted by the 
Government of Afghanistan, the population side of the 
equation is only barely beginning to be recognized as 
equally important to the long range success of social and 
economic development programs in Afghanistan. 

PROJECT DATA TABLE Ill 

The Government of Afghanistan, which lacks reliable in- 
formation on the size, make up and grarth rate of its 
population, is currently embarking on a national census 
with technical assistance from the United Nations Devel- 
opment Program. 

FY 1969 Pro~ram: A.I.D. will finance a family planning 
adviser and consultants to work with the Government and 
medical profession on family planning programs. This 
will be supplemented by observational travel for Afghan 
officials and medical personnel to family planning pro- 
grams in other Asian countries. Technical literature on 
population matters and family planning 'techniques and 
demonstration comodities will be provided to the Minis- 
try of Health. 

FUNDS 
+ 

T A 
SCHEDULED F INAL OBLIGATION 

FY: 1975 

ACTIVITY 

Health and Sanitation 

U.S. Technicians: One direct-hire family planning adviser 
and seven short-term personal services contract consul- 
tants . The adviser to arrive by January 1969. 

PRIOR R E F E R E N C E  - 

Participants: Twelve participants to observe for six 
months population program in other Asian countries. 

I N I T I A L  OBLIGA r lON 

FY: 1969 

Commodities : Equipment for the newly organized Fa.mi4 
Welfare Association, such as: population control demon- 
stration supplies, visual aids, books, vehicles, and 
office equipment. 

Personal Services 
Contracts 

Cost Components 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 



Country: AXWISTAN PROJECT DATA TABLE Ill 
PROJECT T ITLE  ACTIVITY 1 FUNDS 1 

Pro j ec t  Target and Course of Action: Wnen the U.S. 
ass is tance program began i n  1952, the U. S. and Afghan 
Governments agreed that t o  hiprove the standards of 

Elementary and Secondary Education 

PROJEC T NUMBER 306-11-690-091 

primary and secondary education it was e s sen t i a l  t o  r a i s e  
the  qua l i t y  of the  i n s t i t u t i o n s  where teachers and super- 
v i sors  are  trained. Since then the Afghan Government has 
b u i l t  schools, increased the  capacity of teacher t ra in -  
ing i n s t i t u t i ons ,  h i red an increased number of teachers 
and provided a secondary school academic curriculum wi th  
t e x t s  and teaching mater ia ls  which i s  coordinated with 
the new elementary school curriculum. A.I.D. has helped: 
(1 )  t r a i n  teachers f o r  primary and secondary schools; 
( 2 )  modernize primary school curriculum and develop the 
Ministry of Education's (MoE) capacity t o  guide the 
fu tu r e  evolution of the curriculum and (3) t r a i n  English 
teachers ard  develop high school and univers i ty  English 
langlage courses; and (b) hiprove mathematics and science 
courses i n  se lected high schools ( ~ y c e e s )  . 
In  F Y  1968 A.I.D. w i l l  be terminating the English and 
Math-Science a c t i v i t i e s .  Peace Corps volunteers w i l l  
continue t o  teach i n  the English Department of Kabul 
University and so support the program A.I.D. began seven 
years  ago. The math and science program a t  the lycees,  
begun i n  FY 1955, has been ca r r ied  to  the po in t  where 
the schools can run basic  courses on t h e i r  own. T h i s  
p ro j ec t  w i l l  be l imited i n  the fu tu re  to  assistance on 
primary school curriculum reform and help f o r  the Faculty 

Education 
PRIOR REFERENCE N 
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of Education. 

T A 
SCHEDULED FINAL OBLIGATION 

FY: 1970 

Progress t o  Date: 

Continuing Ac t i v i t i e s  
P-ry Grade Cur r icu l iL  Primary-teacher tra inihg i s  
ca r r ied  out i n  four  teacher t ra ining schoolsjthe course has 
been extended through Grade 12, and-bes t qual i f ied gradu- 
a t e s  may nuii en t e r  the University f o r  advanced t ra ining.  
New courses have been added, and a laboratory school f o r  
observation, denonstration, and student teaching has been 
established. Approximately 200 students a r e  graduated 
annually from these schools. Work a t  the  IQE continues 
on the revision of the primary school curriculum (grades 
1-6). Basic t e x t s  and accompanying teachers '  guides have 
been prepared. 

Kabul Uni ie r s i ty ' s  Faculty of Education: The Faculty of 
Education plays  a centra l  r o l e  i n  the  preparation of 
teachers f o r  Afghan secondary schools. Six Teachers Col- 
lege advisors a r e  continuing t o  work with the Faculty on 
the curriculum, f o r  the courses i n  educa t imal  philosophy, 
methods and psychology, and the basic  soc i a l  sciences. 
Currently, 185 students a r e  enrol led i n  the  Faculty; 
twelve of the Afghan s t a f f  members were t ra ined i n  the  U.S. 
under this project .  

Teachers College, 
Columbia University 

Daniel, Mann, Johnson 
U.S. Technicions and Mendenhall 
Porticiponts . . . 
Commodities. . . 

-- Other Costs . . . 



Country: AFGHANISTAN PROJECT DATA TABLE Ill 
P R O J E C T  T I T L E  A C T l V l T V  F U N D S  1 

Terminating Activities:  
E-nglish Language Program: The TCCU contract team has 
assis ted the Government carry out i ts  k g l i s h  language 
program through t raining of English teachers i n  Kabul 
University. 42 Afghan Faculty msmbers w i l l  have been 
trained by September 1968; 9 have completed f u l l  t ra ining 
and are now teaching, 6 a m  in training in the U.S. and 
27 were taught i n  Afghanistan. 

Elementary and Secondary Education 

PR,,ECT N U M ~ E ~  3°5-11-690-091 

A.I.D. w i l l  terminate the services of contract advisors 
i n  August, 1968. Four loca l ly  hired Amricans w i l l  con- 
t inue work through December 1968. 

Math and Science i n  the Igcees: This p i lo t  project was 
s t a r t ed  four years ago t o  improve science and mathe- 
matics preparation i n  two lycees (secondary schools) f o r  
students planning t o  enter  the University Fhculties of 
Agriculture and Engineering. The p i lo t  program was ex- 
panded t o  cover s i x  lycees i n  1966 and w i l l  be completed 
a t  the end of FY 1968. 

School Design: sirice l a t e  1964 A.I.D. has provided the 
contractual services of .two U.S. and two Fi l ip ino  archi- 
t ec t s  t o  the MIE t o  develop i ts  Office of School Design 
and Construction. Since the t ra ined Afghan s t a f f  of t h i s  
off ice now numbers 32 technicians, the contract w i l l  
terminate a t  the end of FY 1968. 

T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1970 

Education 

FY 1969 Program: A.I.D. w i l l  confine i t s  assistance to  
secondary education curriculum and teaching materials and 
Kabul Uxiversity's Faculty of Education. 

PRIOR R E F E R E N C E  
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U.S. Technicians: 0:ie direct-hire technician to super- 
vise  ac t iv i t i e s  of the contract team; and a team of 20 
from TCCU: a chief of party,  an administrative ass i s tan t ,  
8 curriculum and textbook e q e r t s  working a t  the Ministry 
of Education, 6 spec ia l i s t s  i n  education and social  sci-  
ence a t  the Faculty of Education, and 4 secretaries.  

I N I T I A L  o e L I G A T I o N  

FY: 1952 

Participants: Twenty-seven (direct)  par t ic ipants  w i l l  re- - 
ceive training a s  follows: 2 f o r  12 months i n  the 
Philippines i n  adul t  education, and 25 f o r  2 months i n  
I r an  and the Philippines i n  adult  l i t e r a c y  and vi l lage-  
l eve l  eciucatioml teshniques. Twenty-eight contract par- 
t ic ipants  w i l l  receive up t o  12 months t raining i n  the 
U.S. i n  education subjects. 

Commodities: Small quant i t ies  of teaching materials w i l l  
be provided f o r  demonstration needs. 

Contract: $854,000 t o  fund the TCCiJ contract f o r  an 
additional year. 
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I Agriculture Education I Education I T A I 

I 

PRIOR REFERENCE IINITIAL OBLIGATION I SCHEDULED FINAL O B L I G A T I O  

Project  Target and Course of Action: 
An acute  lack of t r a ined  a .g r icu l tu r i s t s  hampers Afghan e f -  
f o r t s  t o  el iminate t h e  nat ion 's  wheat d e f i c i t  and estab- 
l i s h  agr icu l tu re  as  a f i rm productive base of t h e  economy. 
This p ro jec t  aims t o  develop the  Kabul University Faculty 
of Agriculture a s  an e f fec t ive  i n s t i t u t i o n  f o r  t r a in ing  
a g r i c u l t u r i s t s  and conducting graduate research. 

Through a contract  with Wyoming University begun i n  1956, 
t h e  U.S. has provided s p e c i a l i s t s  t o  teach bas ic  courses, 
develop a curriculum, t r a i n  Afghan ins t ruc to rs  and pro- 
mote p r a c t i c a l  research. The U.S. finances t r a i n i n g  i n  
t h e  U.S. f o r  prospective Faculty s t a f f .  The Afghan Gov- 
ernment provides t h e  Facul ty ' s  annual operating and in- 
vestment budget and has contributed 70 acres  of la,nd f o r  
demonstration farms. 

I n  1967, planning t a r g e t s  f o r  growth of t h e  Agriculture 
Faculty were revised because of the  increased need f o r  
a g r i c u l t u r i s t s  i n  Afghanistan. The new t a r g e t  is  an an- 
nual enrollment of 400 students with a graduating c l a s s  
of 75 by 1971. Although t h e  Wyoming team w i l l  be reduced 
t o  10 i n  FY 1969, it w i l l  not decrease as  rapidly  a f t e r  
FY 1969 a.s was e a r l i e r  planned because of t h e  need t o  pro- 
vide t r a i n i n g  f o r  new Faculty members needed t o  handle 
t h e  expanding teaching load. 

Progress t o  Date: 
Enrollment has reached a l e v e l  of 270 students; t h e  in- 
coming freshman c l a s s  i s  160 compared t o  40 graduates i n  
1967. This r e s u l t s  from i n t e n s i f i e d  recruitment through- 
out t h e  country and t h e  growing pres t ige  of t h e  Zaculty. 
An i n t e n s i f i e d  pre-enrollment course has been s t a r t e d  t o  
improve t h e  competence of freshman students.  Graduates 
continue t o  be hi red as  extension and research agents by 
t h e  Afghan Government, a s  ins t ruc to rs  i n  secondary voca- 
t i o n a l  schools and a se lected few a r e  accepted a s  prospec- 
t i v e  Faculty s t a f f  members. I n  1968 a j o i n t  a g r i c u l t u r a l  
engineering program is being introduced i n  which t h e  
Agriculture and Engineering Facul t ies  w i l l  both p a r t i c i -  
pate. There a r e  now 22 t ra ined  Afghans on t h e  Faculty, 
whom 15, including t h e  Dean, were t r a i n e d  i n  t h e  U.S. 
Although t h e  l ack  of Afghans qua l i f i ed  t o  teach graduate 
s tud ies  has slowed t h e  growth of t h e  graduate program, 
the re  a r e  current ly  13 par t i c ipan t s  i n  t h e  U.S., 4 of whom 
w i l l  r e tu rn  t o  t h e  Faculty i n  FY 1968 and 6 i n  FY 1969, 
who w i l l  provide a teaching nucleus f o r  a graduate s tud ies  
program. 

Research s tud ies  a r e  being conducted on a wide range of 
subjects  including t e s t s  on new wheat seeds, s tudies  of 
f e r t i l i z e r  use, insec t  control  and p lan t  diseases.  Re- 
search publications have been prepared t o  disseminate 
f indings  t o  professionals,  o f f i c i a l s  and fa.rmers. 

C o s t  Components 

University of Wyoming 
U.S. 1 echnic ians  

Par t ic ipants  . . . 
Commodi t ies .  . . 
Other  Costs  . . . 

2 5 
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FY 1969 Program: 
The University of Wyoming team will continue to teach some 

Agriculture Education 

PROJECT NUMBER 3°6-11-690-092 . 

agriculture courses, advise the Afghan staff., guide the 
research program and aid in the operation of demonstration 
farms. 

U.S. Technicians: A University of Wyoming team of 10 
technical advisors: a Chief of Farty, one advisor each 
in animal science, plant science, plant protection, agri- 
cultural engineering, agricultural education, agricultur- 
al extension and farm organization, an administrative 
assistant and a U.S. hire secretary. In addition contract 
funds will be provided for a secretarial staff of 3 local 
hire American wives. 

Participants: 4 contract participants of which 3 are 
extensions will be funded for a year of U.S. training in 
animal and plant science, entomology, agricultural engi- 
neering and veterinary science. 

T A 
S C H E D U L E D  F I N A L  0 : I L I G A T I O N  

FY: 1972 

Education 

Commodities: Demonstration quantities of seeds, -f ertili- 
zer, agricultural equipment and laboratory supplies. 

P R I O R  R E F E R E N C E  
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Contract: $335,000 to fund the contract with Wyoming 
University through March 31, 1970. 

I N I T I A L  O B L I G A T I O N  

FY: 1956 
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 PROJECT T I T L E  I A C T I V I T Y  1 FUNDS 1 

Project  Target and Course of Action: I n  1953, 
Afghanistan had no educational i n s t i t u t i o n s  f o r  engineers 

Technical Education 

PROJEC T N U M B E R  306-12-660-093 

and middle l e v e l  technicians.  The U.S. agreed t o  help 
t h e  Afghan Government t o  create  two new i n s t i t u t i o n s  : 
a un ivers i ty  facul ty  t o  t r a i n  engineers, and a secondary 
l e v e l  school t o  t r a i n  s k i l l e d  mechanics and supervisory 
personnel. 

I n  1953, t h e  U.S. began t o  a s s i s t  the  Afghan I n s t i t u t e  
of Technoloa (A.I.T. ) , t h e  secondary level  school, 
t r a i n  i t s  s t a f f ,  develop a curriculum, and provide i t s  
laborator ies  with equipment. I n  1964, the U.S. agreed 
t o  finance t h e  design and construction of a modern 
bui lding and equip add i t iona l  shops and laborator ies  
f o r  AIT. Assistance t o  the  i n s t i t u t e  w i l l  end i n  1970. 

I n  1963 t h e  U.S. agreed t o  help develop Kabul Universi ty 's  
Faculty of Engineering. The Faculty Is seven year 
improvement and expansion program involves s t i f fened  
entrance and course requirements and an expanded cur- 
riculum which in tegrates  laboratory and t h e o r e t i c a l  
work. I n  order t o  accomplish these objectives, 
American advisors teach and advise a t  the Faculty; 
members of t h e  Faculty a re  t r a ined  i n  the U.S. ; and 
labora to r ies  are  equipped. 

T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1970 

Education 

Progress t o  Date: A . I . T .  now provides a f i v e  year course 
lg rades  9-13) i n  such f i e l d s  a s  automotive mechanics and 

P R I O R  R E F E R E N C E  

and e l e c t r i c a l  and mechanical technology. It has a 
t ra ined s t a f f  of for ty-f ive  teachers,  of whom fourteen 
have been t ra ined  i n  the  U.S. Twenty more ins t ruc to rs  
a re  expected t o  re tu rn  from U.S. t r a in ing  by 1969. The 
new teaching and dormitory f a c i l i t i e s  f o r  A . I . T .  w i l l  be 
completed i n  the  winter of 1968, which w i l l  make it 
possible t o  enlarge the  student body and admit addit ional  
students from the  provinces. 

I N I T I A L  O B L I G A T I O N  

A contract  with Southern I l l i n o i s  University, signed i n  
1964, provides advisors t o  teach basic  technical  courses 
and in tegra te  laborator ies  and shops more s o l i d l y  i n t d  
the  curriculum. The team has a l so  helped t o  create  the  
course s t ruc tu re  f o r  grade 13 which was added l a s t  year. 
A jo in t  industry-A.I.T. cooperative program f o r  work 
study has been es tabl ished f q r  t h i r d  and fourth year 
students.  This program has had excel lent  r e s u l t s  i n  i t s  
i n i t i a l  year. The i n s t i t u t e  current ly  enro l l s  500 students 
and graduates about 65 s tudents  each year.  

Page 24, FY 1968 PDB FY: 1953 

Assistance t o  the  Faculty of Engineering a t  Kabul Univer- 
sity, i s  provided t h r o u ~ h  a contract  with Education De- 
velopment Center, Inc. ,  a consortium of t e n  leading U.S. 
engineering schools. During the  past  f i v e  years,  a team 
of from f i f t e e n  t o  twenty advisors have taught and 
created t h e  c i v i l ,  mechanical, and e l e c t r i c a l  basic 
course s t ruc tu re ,  and have supervised the  i n s t a l l a t i o n  of 
equipment i n  t h e  physics, mater ia l  t e s t i n g  and e l e c t r i c a l  

Southern I l l i n o i s  
Cost  Components 

Educational Development 
U.S. Technicians Center, Inc. 
Participants . . . 
Commodities. . . 
Other Costs . . . 
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measurements l abora to r i e s .  The f a c u l t y  now has twenty- 
two t r a ined  Afghan s t a f f  members; twenty-three prospective 
i n s t r u c t o r s  a r e  studying f o r  higher degrees i n  the  U.S. 
Enrollment cu r ren t ly  t o t a l s  375 students;  5.5 graduated 
l a s t  year. The Afghan Government which provides funds f o r  
t h e  schools operating c o s t s  a l loca ted  approximately 
$220,000 equivalent  f o r  t h e  const ruct ion of an annex which 
i s  scheduled f o r  completion by the  f a l l  of 1968. 

 PROJECT T I T L E  A C T I V I T Y  

Technical Education 

p R o , E c  1 N U M B E R  306-12-660-093 

FY 1969 Program: The Southern I l l i n o i s  University team, 
reduced from seven t o  f i v e ,  w i l l  continue working a t  
A.I.T. on curriculum development, teacher c e r t i f i c a t i o n  
and standards,  and expansion of p r a c t i c a l  laboratory 

F U N D S  

work. Evening t r a i n i n g  courses w i l l  be expanded i n  
response t o  a r i s i n g  demand from government and p r iva te  
indust ry .  

1 

The team a t  t h e  Faculty of Engineering w i l l  concentrate 
t h e i r  s i x t h  year  of work on backstopping t h e  new Afghan 
Facul ty  members and on strengthening research projects .  

T A 
S C H E D U L E D  F I N A L  OBLIGATION 

Education 

U.S. Technicians: Five t echn ica l  education 
s p e c i a l i s t s  under the  Southern I l l i n o i s  Universi ty con- 
t r a c t  and one d i rec t -h i re  vocat ional  educator w i l l  
continue work a t  A.I.T. and a l s o  advise the  Ministry of 
Education on its vocat ional  education program. For the  
Facul ty  of Engineering a contract  team of twelve: a 
d i r e c t o r ,  seven engineering professors ,  two science 

Page 24, FY 1968 PDB FY: 1953 FY: 1970 
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professors, and two s e c r e t a r i e s .  

I N I T I A L  O B L I G A T ~ O N  

Par t ic ipants  : Thirteen i n s t r u c t o r s  (funded d i r e c t l y )  w i l l  
be trained f o r  one year i n  science,  machine shop, c i v i l ,  
d i e s e l ,  and e l e c t r i c a l  technology, applied e lec t ron ics ,  
supervisory and t echn ica l  school administrat ion.  Twenty- 
s i x  contract funded p a r t i c i p a n t s  w i l l  receive one year ~f 
academic t r a i n i n g  a t  t h e  member schools of Educational 
Development Center, Inc . ,  i n  the  f i e l d s  of peneral, 
mechanical, c i v i l ,  and e l e c t r i c a l  engineer in^. 

Commodities: For A . I . T . :  i n d u s t r i a l ,  e l e c t r i c a l ,  and 
s c i e n t i f i c  e ~ u i ~ m e n t  and  arts ( d i r e c t  fundinp). For 
the  Faculty of Engineering laboratory and other 
s c i e n t i f i c  equipment and apparatus under contract  . 

Contract: $160,000 t o  fund the  contract  with Southern 
I l l i n o i o  Universi ty and $6l5,000 t o  fund the  coutract  
with Educational Development Center, Inc .  (of  whlch 
$425,000 f o r  t h e  advisory team). The con t rac t s  a r e  
funded through March 31, 1970. 
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Project Target and Course of Action: The growth of Kabul 
University presents opportunities and poses problems for 
the University' s administrative officials . In late 1965, 
Kabul University adopted a new charter investing increased 
authority in the central a,dministration and appointed a 
U.S. 'trained rector. To help implement the charter the 
Afghan government requested U.S. assistance in strengthen- 
ing the University's administration. 

PROJECT NUUSER 3°6-11-680-013 

A. I. D. contracted with Indiana University in October, 1966 
to advise on matters of: A) -general academic administra- 
tion such as the establisLent and codification of aca- 
demic policies and the expansion of educational services; 
B) student personnel services such as the development of 
a student health service, extracurricular activities, 
academic counseling, a placement service, and a represen- 
tative student association; C) university business a.dmin- 
istration such as budgeting and accounting, financial an- 
alysis, and development planning; and D) key members of 
the Kabul University administrative staff are receiving 
training at Indiana University and prospective administra- 
tors are attending the American University of Beirut under 
the A.1.D.-financed regional training project. 

Progress to Date: In its first year as advisors to the 
Kabul University administration the Indiana team has 
accomplished the following: 

. . . 

A. University officials and advisory team members pre- 
pared a reorganization plan of the University's adminis- 
tration which established a clearly defined administrative 
decision-making process. This reorganization proposal is 
being considered by the University senate. 

PRIOR R E F E R E N C E  
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B. In the area of student services, American advisors 
have assisted in improving the student health program, 
brought about the inclusion of physical examinations in 
the admissions process, and developed plans for a student 
activities center which has been approved by the Afghan 
Government for funding during the Third Five Year Plan. 

C. To help improve the presently inefficient University 
business operations, Indiana team advisors have analysed 
the University budget and past expenditures. This pro- 
vides a basis for introducing a comprehensive planning 
and budgeting system which will assist administrators in 
the task of university development. 

I N I T I A L  O B L I G A T I O N  

FY: 1966 

D. 19 administrative officers of the University drawn 
from both academic and business activities were selected 
and sent to the campus of Indiana University where they 
worked with Universi-ty officers in a five-month program 
of in-service training. 

S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1972 

During the remainder of FY 1968 the advisory team will be 
assisting in the establishment of improved testing and 

Cost Components 

U.S. Technicians Indiana University 
Porticiponts . . . 
Commodities. . . 
Other Costs . . . 

2 9 
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P R O J E C T  T I T L E  

I- Kabul University Administration 

admissions procedures, f u r t h e r  improvement of student 
h e a l t h  services,  improved coordination between f a c u l t i e s  
of t h e  University, t h e  i n i t i a t i o n  of administrat ive s t a f f  
meetings and in-service t r a i n i n g  of the  business s t a f f .  

FY 1969 hogram: I n  FY 1969, members of the  Indiana 
Universi ty team w i l l  continue t o  provide ass is tance t o  
Kabul University i n  these  sane f i e l d s .  S p c e  and build- 
ing needs w i l l  be i d e n t i f i e d  and construction schedules 
programmed aad monitored. A uniform academic calendar 
f o r  a l l  Facul t ies  w i l l  be published. A standard course 
credit  system and a semester system w i l l  be worked out,  
This w i l l  el iminate t h e  need f o r  r e p e t i t i o n  of a f u l l  
year  of study by s tudents  who have flunked one o r  two 
courses during t h e  academic year. 

A C T I V I T Y  N C 5  

U,S. Technicians: Four contract  technicians:  A Chief 
of Party experienced i n  University A U n i s t r a t i o n ,  advi- 
sors  i n  student programs, bueiness administration, and 
1 i b r a . r ~  science and one l o c a l  h i r e  eecretary.  

Education 

Part icipants:  12 contract  p a r t i c i p n t s  consis t ing of 3 
new and 3 extended par t i c ipan t s  i n  business a U n i s t r a -  
t i o n  programs and 3 new and 3 extended par t i c ipan t s  i n  
student personnel programs funded f o r  1 year  i n  t h e  U.S. 

T A  

Contract: $247,000 t o  fund t h e  Indiana University Con- 
t r a c t  f o r  one year. 

PRIOR R E F E R E N C E  I INITIAL O B L I G A T I O N  \ S C H E D U L E D  F I N A L  O B L I G A T I O N  



P r o j e c t  Ta rge t  and Course of Action: E f fec t ive  revenue- 
ga the r ing  machinery, proper budgeting and an  accura te  
account ing  system a r e  bas ic  t o  car ry ing  o u t  sus ta ined  and 
o r d e r l y  development. This  p r o j e c t  seeks t o  improve budget 
formulat ion,  f i s c a l  and f i n a n c i a l  accounting, and t a x  and 
customs adminis t ra t ion .  

Country: AFGHANISTAN PROJECT DATA TABLE Ill 

Progres s  t o  Date: A modern accounting system has  been 
s u c c e s s f u l l y  i n s t a l l e d  i n  t h e  Min i s t ry  of Finance and t h e  
o the r  M i n i s t r i e s .  A. I .D .  a s s i s t a n c e  w i l l  be phased o u t  
by June 30, 1968. S i x  Peace Corps volunteers  w i l l  con- 
t i n u e  t o  a s s i s t  the  Minis t ry  of Finance a f t e r  t h e  depar- 
t u r e  of  t h e  PAS technic ians .  

PAS tax admin i s t r a t ion  adv i so r s  helped t h e  Government 
des ign  a new income t a x  law, which was adopted i n  1967, 
and t r a i n  t a x  agen t s  i n  t he  enforcement of t h e  p rov i s ions  
embodied i n  the  new law. New procedures have been i n t r o -  
duced which w i l l  improve management of t h e  t a x  c o l l e c t i o n  
system. 

FUNDS 

T A 
SCHEDULED F I N A L  O B L I G A T I O N  

FY: 1970 

P R O J E C T  T I T L E  

F i n a n c i a l  Administrat ive Improvement 

PROJECT NUMBER 306-11-75'0-029 

Two U. S. Bureau of Customs a d v i s o r s  have been working 
wi th  t h e  Afghan Customs Service  to improve p re sen t  pro-  
cedures  f o r  customs appra i sa l s ,  t h e  se izure  and s a l e  of  
i l l e g a l  imports,  p l a n t  and p e s t  con t ro l s  and t r a i n i n g  of 
customs agents .  

A budget  manual developed by t h e  PAS team h a s  been 
adopted a s  t he  b a s i s  of a f u n c t i o n a l  or  program-oriented 

A C T I V I T Y  

Public  Adminis t ra t ion  and Publ ic  S a f e t y  

budget r a t h e r  t han  t h e  p re sen t  l ine- i tem budget. The PAS 
budget advisor  i s  a s s i s t i n g  t h e  Min i s t ry  of Finance t o  
in t roduce  the  new budgeting concept t o  t h e  o t h e r  
M i n i s t r i e s .  

P R I O R  R E F E R E N C E  

Page 27, FY 1968 PDB 

FY 1969 Program: The PAS team w i l l  continue t o  a s s i s t  t h e  
M i n i s t r i e s  of Finance and P lann i tx  t o  in t roduce  t h e  func- 

I N I T I A L  O B L I G A T I O N  

FY: 1956 

t i o n a l  budget throughout  t h e  ~overnment ,  and t r a i n  t a x  
o f f i c e r s  t o  implement new revenue procedures. One U.S. 
Bureau of Customs advisor  w i l l  continue work on customs 
reforms and t r a i n i n g .  A d i r e c t - h i r e  m a t e r i a l s  management 
s p e c i a l i s t  w i l l  work wi th  t h e  Min i s t ry  of Finance on con- 
t r o l  and management o f  government m a t e r i a l s  and suppl ies .  

U.S. Technicians: 2 PAS adv i so r s  and one s e c r e t a r y  (con- 
t r a c t ) ,  1 Bureau of Customs advisor  (PASA), 1 d i r e c t - h i r e  
m a t e r i a l s  managkment s p e c i a l i s t .  

P a r t i c i  an t s :  Eighteen:  5 f o r  t r a i n i n g  i n  U.S., of  which 
&hs i n  customs and m a t e r i a l s  management, and 1 
f o r  1 yea r  i n  t a x  adminis t ra t ion;  13 f o r  1 0  months i n  I r a n  
i n  accounting,  budgeting, t a x  adminis t ra t ion ,  and t r e a s u r y  
opera t ions .  

Cont rac t :  $5'0,000 t o  fund t h e  c o n t r a c t  wi th  Publ ic  Admin- 
i s t r a t i o n  Services ,  Inc .  o f  Chicago. 

PASA: $30,000 t o  fund 1 Bureau of Customs Advisor (PASA). - 

C o s t  Components 
Publ ic  Administrat ion 

U.S. Technicions 

, Porticiponts . . . - - 00 Bureau of Customs 
Future Yeor Estimotod ~ ~ ~ ~ ~ d i t i ~ ~ .  . . 1 0  - 1 0  - - - - 
Oblipotiaas Totol Cost - - - - - - 

Other Costs . . . 
Proposed FY 69  171  150 5',?50 T o t o l  Obligations 9 96 190 9 1  80 171  



Project  Target and Course of Action: The Afghan Ministry 
of Planning l acks  t h e  qua l i f i ed  personnel and t echn ica l  
competence t o  formulate and pursue sound development 
p o l i c i e s .  A. I .D. contracted with Robert Nathan Associ- 
a t e s  of Washington, D.C., t o  assist t h e  W n i s t r y  i n  t h e  
development of a n  economic pol icy  and planning organiza- 
t i o n  c a p b l e  of independently formulating and implement- 
ing  sound economic po l i c i es ,  stepping-up t h e  mobil ization 
of economic resources, and preparing e f f e c t i v e  develop- 
ment plans. 

Country: AFGHANISTAN PROJECT DATA TABLE Ill 

During t h e  f i r s t  phase of t h e  project ,  from FY 1961-1967, 
t h e  Nathan contra.ct tea.m p a r t i c i p a t e d  d i r e c t l y  i n  s t a f f  
operations and t h e  preparation of policy papers. During 
t h e  second phase, FY 1968-1971, t h e  Na,than team w i l l  
place major emphasis on upgrading t h e  Ministry of Plan- 
ning s t a f f  snd improving i t s  da.ta co l l ec t ion  and evalua- 
t i o n .  

P R O J E C T  T I T L E  

Economic Policy and Planning 

Progress t o  Eate: Since t h e  incept ion of t h i s  project  
s i x  years  ago t h e  Nathan team advisors have a s s i s t e d  t h e  
Ministry of Planning c rea te  a development s t r a t egy  and 
formula.te program plans. The team ha.s made a.n important 
con t r ibu t ion  t o  t h e  prepara t ion of t h e  Third Five Year 
Plan (1967-71). This Plan represents  a. major improve- 
ment over e a . r l i e r  f i v e  year plans. It places proposed 
p r o j e c t s  wi th in  a f a i r l y  coherent pol icy  framework, 
o u t l i n e s  pol icy  changes required f o r  long-term develop- 

ment, and s t r e s s e s  t h e  importance of p r iva te  investment. 
The team helped prepare s tud ies  and pa.pers which consti-  
t u t e  what i s  e s sen t i a l ly  a manual on development planning. 

P R O J E C T  NUMBER 3°6-11-7m-0b Page 29, FY 1968 mlB 1 FY: 9 - : 1971 

A C T I V I T Y  

Public Administration and Public Safe ty  

FY 1969 Program: The Nathan team w i l l  continue t o  advise 
the  Ministry of Planning on t h e  implementation of t h e  
Third Five Year Plan and t h e  adoption of development- 
oriented economic po l i c i es .  I n  addi t ion,  they w i l l  expand 
in-service and formal t r a in ing  of Ministry of Planning 
employees i n  t h e  techniques of economic and f i s c a l  plan- 
ning. 

FUNDS 

TI 

U.S. Technicians: Seven team members under contract :  a - 
senior  economic planning advisor a s  team leader ,  a , f inan- 
c i a l  economist, an i n d u s t r i a l  economist, an a g r i c u l t u r a l  
economist, a s t a t i s t i c a l  economist, an adminis t ra t ive  
a s s i s t a n t  a.nd a, l o c a l  h i r e  U.S. secre tary .  

PRIOR R E F E R E N C E  I N I T I A L  O B L I G A T I O N  S C d  X J L E D  F I N A L  OBLIGATION 

Par t ic ipants :  5 pa r t i c ipan t s :  )J f o r  one y e a r ' s  t r a i n i n g  
i n  the  U.S. i n  economics, s t a t i s t i c s  and f i s c a l  a ~ d  mone- 
t a ry  planning and 1 p a r t i c i p a n t  f o r  s i x  months t r a in ing  
i n  s t a t i s t i c s  exnomics  i n  a 3rd  country. Observa- 
t i o n  t r i p s  w i l l  be arranged f o r  se lec ted  Ministry of 
Planning o f f i c i a l s  t 3  a t t end  reg iona l  planning conferences 
and confer wi th  o f f i c i a l s  of planning agencies i n  
neighboring c u m t r i e s  . 
Contract: $300,000 t o  fund the  Robert Nathan Associates, 
Inc. contract  f o r  one year. 

PRINCIPAL  CONTRACTORS/- 

Robert Nathan &  associate^ 

32 

" 
-- - -- . - UIS. DOLLAR COSTS (In Thousands) 

-Through 6/30/67, 

Estimated F Y  68 

Estimated 
through 6/30/68 

Oblipations 

1,573 
a 0  

1,863 

Expenditure. 

1,214 

371 

1,585 

Proposed F Y  69 

Future Year 
Oblipatims 

342 334 

Unliquidated 

359 

278 
Estimated 
Total Cost 

2,539 

OBLIGATIONS 

Estimated FY 1968 

32 
2 - 

290 

Proposed FY 1969 

34 - 
- 

34 

participants . . . 
~ ~ ~ ~ ~ d i ~ i ~ ~  . 
Other Costs . . . 
~ o t o l  Obligations 

T I  

256 

D ~ ~ ~ ~ +  
A I ~  

- 
Cost Components AID 

- 
- 
- 

300 

U.S. Technicians 

. 32 
2 

. - 

34 

34 ~ - 
- 

334 

Contract / - 
300 - 

- 
- 

256 

Total 

300 , 
- 256 



Pro jec t  Target and Course of Action: 
Lsnd ownership i s  the  major form of cap i ta l  holding i n  
Afghanistan. Land taxes, however, provide only about 3 
percent of a l l  government revenues. This loan and grant- 
f inanced land inventory project  w i l l  a s s i s t  t h e  Govern- 
ment of Afghanistan to :  broaden t h e  coverage of t a x  r o l l s  
through a rapid, temporary land survey and r e g i s t r a t i o n  
exercise;  l a y  t h e  foundation f o r  a more equi table  land 
t a x  system and future  increases i n  land ta.xes; and pro- 
vide temporary land ownership records u n t i l  a permanent 
cadas t ra l  r eg i s t ra t ion  i s  completed. 

Country: AFGHANISTAN PROJECT DATA TABLE I l l  

The land inventory project  w i l l  opera.te a s  an adjunct 
t o  t h e  Cadastral Survey Organ i~a~t ion  of Afghmistan (CSO). 
The CSO, while conducting t h e  land inventory, w i l l  con- 
t inue  i t s  work on cada.stra1 registra. t ion.  

PROJECT T I T L E  

Land Inventory Program 

PROJECT NUMBER 3°6-11-750-100 

ing s teps  required f o r  permanent land t i t l e  r e g i s t r a t i o n  
can be completed l a t e r .  This bas ic  data w i l l  be s u f f i c i e n t  
t o  produce-a reasonable accurate r e g i s t e r  f o r  t a x  and 
s t a t i s t i c a l  purposes. A l l  land claimants l i s t e d  i n  t h e  
land r e g i s t e r  w i l l  be required t o  pay land taxes as  long 
a s  they hold possession. 

Technical ass is tance w i l l  be provided by two A.1.D.-fi- 
nanced Public Administration Service (PAS) advisors, and 
7 Peace Corps Volunteers. The PAS advisors w i l l  provide 
t echn ica l  advice and t ra in ing  t o  t h e  land inventory 
f i e l d  survey personnel and a s s i s t  t h e  CSO i n  processing 
and co l l a t ing  f i e l d  data f o r  recording on t h e  t a x  regis-  
t e r s .  The Peace Corps Volunteers w i l l  a s s i s t  i n  t h e  
f i e l d  t ra ining.  

FUND5 

T A 
SCHEDULED FINAL OBLIGATION 

FY: 1972 

ACTIVITY 

Public Administration and Public Safety 

The o v e r a l l  ta.rget of t h i s  a c t i v i t y  i s  t o  inventory a- 
bout 2.9 mill ion acres  of land during a f i v e  year period. 
Annual t a rge t s ,  including necessary resurvey and accuracy 
checks, a r e  s e t  a t  about 600,000 acres. 

PRIOR REFERENCE 

Pa,ge 27, FY 1968 PDB 

Sixty  teams of th ree  student t ra inees ,  under t h e  direc- 
t i o n  of qua l i f i ed  Cadastral Survey off icers ,  w i l l  conduct 
t h e  f i e l d  survey phase of the  work. Each team w i l l  pre- 
pare scaled drawings of v i l l age  locations, determine each 
l o t ' s  claimant and iden t i fy  each l o t ,  measure the  a rea  of 

INITIAL OBLIGATION 

FY: 1967 

Progress t o  Date: 
A . I . D . l s  pas t  ass is tance t o  the  Cadastral Survey Organiza- 
t i o n  a.nd i t s  associated t r a i n i n g  school a t  Kandaha.r has 
been instrumental i n  creating an organization capable of 
carrying out a fu l l - sca le  cadas t ra l  survey of a l l  a rab le  
land i n  Afghanistan over t h e  next 20 years. The Afghan 
Government has moved quickly t o  a l l o c a t e  a,ddit ional  re- 
sources and manpower f o r  t h e  land inventory program. The 
budget of t h e  Cadastral Survey Organization wa.s increa.sed 
from about 12.2 mill ion Afghanis i n  1966 t o  30.6 mil l ion 
i n  1967. 

C o s t  Components Public Administration 
Services, Inc . 

Est imated U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 



country: AKE-WISM PROJECT DATA TABLE Ill 
P R O J E C T  T I T L E  I A C T I V I T Y  1 F U N D S  1 

Over 165 t ra inees  began the  basic t ra ining courses a t  the 
Cadastral School i n  1967; 180 w i l l  begin i n  1968; and a 
fu r the r  175 i n  1969. This t ra in ing  program involves a 
one-year curriculum combining 14 weeks of classroom work 
i n  basic techniques of surveying, sketching and land 
c lass i f ica t ion ,  followed by 38 weeks of t ra ining wlth a 
f i e l d  team under the supervision of graduate surveyors 
from the  Cadastral Survey school. A t o t a l  of 190 cad- 
a s t r a l  surveyors have been graduated t o  date from the  
school, 100 surveyors are  i n  t h e i r  l a s t  year of t ra in ing  
and the  lower classes a r e  f i l l e d  t o  capacity. 

Land Inventory Program 

P R O J E C T  N U M B E R  306-11-750-100 

In the  f i r s t  year of f u l l  time f i e l d  operations, the 
f i r s t  graduates of t he  school completed f i e l d  surveys of 
about 10,000 acres of land i n  7 provinces and the mpping 
of 5,000 acres  of t h i s  output has been processed f o r  
l ega l  proceedings. 

A.I.D. authorized a Development Loan of $400,000 i n  FY 
1967 t o  finance foreign exchange costs of equipment and 
supplies required t o  carry out t he  inventory program. 
The loan has not been f o m l l y  signed and no funds have 
been expended t o  date. 

FY 1969 program: 
A.I.D. w i l l  continue t o  finance the services of two PAS 

T A 
SCHCDULED F I N A L  OBLIGATION 

Fy: 1972 

Public Administration and Public Safety 

advisors t o  a s s i s t  the Cadastral Survey Organization i n  
the f i e ld  survey and data processing phases of the  land in- 
ventory operation. The advisors w i l l  a l so  a s s i s t  i n  the  
basic t ra ining of the new trainees,  par t ic ipate  i n  Plan- 
ing of f i e l d  work schedules, and a s s i s t  the CSO t o  pro- 
cure and u t i l i z e  the  equipment and supplies financed by 
the  A.I.D. loan. 

P R I O R  R E F E R E N C E  

h g e  27, FY 1968 PDB 

U.S. Technicians: 2 PAS contract technicians and one 
local-hire U.S. secretary. 

IN IT IAL OBLIGATION 

Fy: 1967 

Farticipants: Five par t ic ipants  w i l l  be funded f o r  a 
second year t o  complete t h e i r  U.S. t ra ining i n  cadastral  
and land survey techniques. Nine new part ic ipants  w i l l  
begin 12 months t ra ining i n  t he  U.S. i n  advanced cadas- 
t r a l  and land reg is t ra t ion  t ra ining programs. 

Contract: $72,000 t o  fund the  contract with PAS t o  March 
31, 1970. 



Project  Target and Course of Action: The A.I .D.  program 
requires  c e n t r a l  s t a f f  d i rec t ion  and administrat ive and 

Country: AFGHANISTAN PROJECT DATA TABLE Ill 

l o g i s t i c  support f o r  t h e  successful  development and im-  
plementation of t h e  t o t a l  program. Amng t h e  cos t s  
chargeable t o  t h e  t echn ica l  support project  are:  1) sal- 
a r i e s  a.nd a.llowances of d iv i s ion  chiefs,  deputies and 
program a s s i s t a n t s  responsible f o r  implementation of more 
than one project;  cen t ra l  program and economic s t a f f ,  
supply s t a f f ;  s e c r e t a r i a l  and c l e r i c a l  s t a f f ;  2)  supplies 
and equipment t o  support t h e  mission and i t s  technicians; 
3 )  A.I.D.'s share of operating costs  of the  American hos- 
p i t a l  f o r  U.S. personnel and dependents; 4) t ranspor t ing 
project  commodities from Karachi, h k i s t a n  and Beirut ,  
Lebanon t o  t h e  Afghan border; and 5) a portion of t h e  
l o c a l  cos t s  of t h e  Mission and i t s  i n s t a l l a t i o n s .  

Local se rv ice  contracts ,  s a l a r i e s  of Afghan personnel, 
l o c a l  t r a v e l ,  r e n t s  f o r  Mission o f f i c e  buildings and 
houses, and loca l ly  procured supplies are paid f o r  i n  
Afghan currency. I n  t h e  pas t  several  years these  cos t s  
were met from proceeds of T i t l e  I and 11, PL 480 pro- 
grams. U. S . -owned currency accumulations from t h i s  
source a r e  now exhausted; no f u r t h e r  T i t l e  I1 programs 
a r e  contemplated f o r  Afghanistan. The Afghan Government 
has a.greed t o  assume most of these  costs. Local costs  
a r e  projected t o  be $1.26 mil l ion f o r  FY 1969; t h e  
Afghan Government has agreed t o  contribute about $1.0 
mill ion.  and A. I .D. w i l l  cover t h e  remaining $260.000. 

FUNDS 

T A - 
SCHEDULED F I N A L  OBLIGATION 

F Y : C ~  

P R O J E C T  T I T L E  

Technical Support 

PROJECT NUYBER 306-11-990-000 

FY 1969 Program: 

U.S. Technicians: F i f t y  d i r e c t  h i r e  technicians i n  
t h e  following categories:  d iv i s ion  chiefs,  deputies and 
a s s i s t a n t s  ( 1 2 ) ;  program s t a f f  (4);  t r a i n i n g  o f f i c e r s  (2);  
loan implementation o f f i c e r  (1); communications media 
o f f i c e r  (1); management and supply s t a f f  (11); a.nd secre- 
t a r i e s  (19). 14 third-country nat ionals  under personal 
services  contracts .  

A C T I V I T Y  

Technical Support 

Commodities: Include: Household furnishings and equip- 
ment ($74,000); o f f  i c e  equipment and supplies,  books and 
publications ($88,000); e l e c t r i c a l  apparatus ($45,000); 
motor vehicles and replacement pa r t s  ($90,000); miscel- 
laneous including maintenance mater ia ls  and excess proper- 
t y  ($63,000); f r e i g h t  cos t s  of shipping project  commodi- 
t i e s  and technic ians1 household e f f e c t s  through Lebanon 
and Pakistan ($245,000). 

PRIOR R E F E R E N C E  

Page 31. FY 1968 PDB 

Other Costs: A.I .D. ' s  pro-rata share of the  costs  of t h e  
hosp i ta l  serving t h e  U.S. o f f i c i a l  community ($250,000); 
l o c a l  costs  of administrat ive support ($260,000); and 
miscellaneous service  and supply contracts  ($64,000). 

I N I T I A L  O B L I G A T I O N  

FY: 1952 

Contract: $70,000 t o  fund 14 third-country nat ionals .  

Personal Services 
Cost  Components Contracts 

Estimated U.S. Technicians 

Obligat ims Total Cost 
- -- -. - -- Other Costs . . . 520 - 520, -57'4 - 
Proposed F Y  6 9  2,386 Contipuing Tota l  Obligations 2,124 75 2,199 2,316 70 2,386 

3 5 



PROJECT DATA SUMMARY TABLE l V  

Part 2 n Thousands) Dolla - 
=Y of 
nitial 
blipa- 
lion 

COUNTRY: AFmMSTAN 
I 

Proiect Ti t le  

I n d u s t r y  and Mining 
Mineral  Resources and Coal Production 

Tf'"nsp0rtation 
A ghan Reglonal T r a n s i t  

Highway Maintenance 
A i r  Transport  Development 
Herat-I slam-Qala Road 

General and Miscellaneous 
National k'ilm Laboratory 
A e r i a l  Photography and Mapping 
Afghan Cartographic I n s t i t u t e  

,mown - 
F Y  of 
khed- 
u led 

Final 
Iblipa 
tion - 

.967 

968 

.965 

.969 

.969 

-967 
1966 
-967 

C 

- 

68 - 
Unliqui- 

dated 
lblipatio~ 
1/30/68 

- 

75 

- 
5h3 
9 

14 
298 

- 

.................. DL (grants) 

36 

Brooosad Proaran 
Future 
Year 

blipation 

Estimated 
Total 
Cost 

TI - 
Obliga- 
tions 

7 

Jnliqui- 
dated 

blipatior 
5/30/67 

26 

667 

11 

677 
69 

175 
456 
34 

Estimotad FY 
?69 

Amount 
Proiect Number 

Total ............................. 
T* .......................... 
5 A .......................... 



- 
STATUS OF DEVELOPMENT LOANS 

Title and Number of Loan: Ariana Air l ines  
306-H -004 

- Loan Status as of 12/31/67 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .  $2,625 

Disbursed . . . . . . . . . . .  2,002 

Repayments . . . . . . . . . .  - 

Interest Collected ...... 47 

Duration . . . . . . . . . . .  40 y r s  

Grace Period . . . . . . . .  10 y r s  

Interest Rate . . . . . . . .  3/45 

Currency of Repayment. . U.S. $ 

Purpose of Loan: This loan w i l l  finance t h e  fore ign ex- 
change cos t s  of one used DC~A/B,  one used Convair 440 
a i r c r a f t ,  spare p a r t s ,  and equipment. 

The management of Ariana Air l ines  i s  a ss i s t ed  by a Pan 
American Airways Team which has respons ib i l i ty  f o r  t r a i n -  
ing i n  management functions i n  t h e  area of budgeting and 
accounting, t r a f f i c  and sa les ,  a s  well  a s  p i l o t  and 
maintenance t r a i n i n g .  

This loan was made within t h e  f'ramework of continuing U .S. 
a ss i s t ance  t o  Afghanistan's c i v i l  avia t ion,  including a i r -  
p o r t  construction and t h e  development of t h e  airways 
system i n  Afghanistan's i n t e r n a l  and external  comunica- 
t i o n s  because it has no ra i l roads ,  an inadequate highway 
system, and a topography which makes surface routes,  a t  
bes t ,  c i rcui tous .  

Physical  Sta tus :  The DC-6 A/B and the  Convair 440 a i r -  
c r a f t  have been purchased and a re  i n  operation. Pan 
American Airways i s  proceeding with procurement of spare 
p a r t s  and ground support equipment and it i s  expected 
t h i s  procurement w i l l  be completed shortly.  

TABLE V 

of Afghanistan Fund,: Development Loan 

Pr io r  t o  1967, Pan American Airways under a contract  
with Ariana, t r a ined  a t o t a l  of 126 par t i c ipan t s  i n  various 
categories of a i r l i n e  operation and maintenance. I n  1967, 
twenty p a r t i c i p a n t s  received t r a i n i n g  i n  a i r c r a f t  mainte- 
nance o r  i n  a i r c r a f t  comunications systems, and one 
par t i c ipan t  received advanced f l i g h t  t r a in ing .  

Financial  Sta tus :  The loan i s  f u l l y  committed, and 76% 
disbursed. 

Host Country Role and Procurement Source: Local currency 
costs,  i f  any, w i l l  be provided by Ariana from i t s  own 
funds. A l l  items financed by t h i s  loan w i l l  be procured 
from t h e  United Sta tes .  

1/ Two-step Terms: The loan funds have been r e l e n t  t o  - 
Ariana Afghan A i ~ ~ l i n e s ,  Ltd., t o  be repaid t o  t h e  
~overnment i n  l o c a l  currency a t  3% i n t e r e s t  over a 
ten-year period,  including th ree  years grace. 



STATUSOF DEVELOPMENTLOANS 

Country: AFGHANISTAN Borrower: Royal Government of Afghani s t an  
I Title and Number of Loan: Herat-Islam Qala Road 1 

Date Authorized: 6/29/64 r-- rte S p e d :  1/12/65 
Loan Status as of 12/31/67 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . (bbk4 . . $7,700 
711 

Disbursed . . . . . . 7,625 - 

I Repayments . . . . . . . . . . I 

Duration . . . . . . . . . . . 40 FS 

(006A) 40 yrs  

Grace Period . . . . . . . . 10 VS 
(006A) 10 y rs  

Interest Rate Grace 3/45 
TmX)' ' ' 314% 

Thereafter  -2$ (006A) 2% 
Currency of Repayment. . U.S $ 

Interest Collected . . . . . . 21 - 
Purpose of Loan: To finance the  fore ign exchange costs  of 
an asphalt-surfaced road from the  c i t y  of Herat i n  western 
~ f ~ h a n i s t a n  t o  the  border of I ran  j u s t  west of the  Afghan 
town of Islam Qala and road maintenance equipment costing 
not more than $250,000. 

Since the re  i s  no ra i l road  system i n  Afghanistan and no 
p o s s i b i l i t y  of water t ranspor ta t ion,  the  country 's  commerce 
and t r a v e l  a r e  dependent upon i t s  airways and i t s  roadway 
system. Recognizing t h a t  t r ade  and commerce a r e  e s s e n t i a l  
t o  economic development, A.I.D. has supported several  pro- 
j ec t s  t o  help bui ld  roads and t o  provide and help maintain 
highway t ranspor ta t ion equipment. The road from Herat t o  
Islam Qala w i l l  replace ex i s t ing  roads which a r e  f requent ly  
impassable, thus providing reciprocal  access t o  I ranian and 
Afghan markets over an all-weather road s u i t a b l e  f o r  modern 
highway equipment. This highway w i l l  provide an a l t e rna-  
t i v e  t o  e x i s t i n g  t rade  routes  through the  USSR and 
through Pakistan.  The Government of I ran  is  bui lding a 
connecting highway from Meshed i n  I r a n  t o  t h e  Afghanistan 
border. 

TABLE V 

Funds: Development Loan 

of Engineers (oCE) . In  1965, OCE prepared f i n a l  design 
drawings, spec i f i ca t ions ,  and tender documents f o r  the  
road. The Royal Government of Afghanistan (RGA) and OCE 
signed an agreement designating OCE a s  engineering advisor 
and construction supervisor f o r  the  p ro jec t  . Afghanistan 
Highway Constructors, a U.S. f inn, was se lected t o  bui ld  
the  road. I n i t i a l l y ,  road construction progressed slowly, 
primarily due t o  inadequate l o c a l  work crews. As experience 
was gained, the  job progressed and by e a r l y  1967, construc- 
t i o n  was running ahead of schedule. 

However, i n  Apri l  1967, f l a s h  floods,  caused by severe 
rainstorms, washed out a por t ion of t h e  road. After  exten- 
s ive  investigation,  it was determined t h a t  t h e  damaged por- 
t i o n  could be repaired f o r  $711,000. Addit ional funding 
was authorized i n  a loan amendment (306-H-006A) and the 
damaged area was repaired s a t i s f a c t o r i l y .  

I n  October 1967, the  construction phase of the  project  was 
completed, and clean-up operations a r e  now i n  progress. 

Financial  Sta tus :  The loan i s  f u l l y  committed ($8.4 
mil l ion)  and 9C$ disbursed. 

Host Country Role and Procurement Source: Local currency 
t o  be provided by the  RGA i s  estimated t o  be the  equivalent 
i n  Afghanis of $876,712. Also, t h e  RGA has taken t h e  
necessary s teps  t o  provide f o r  the  maintenance of U.S.- 
a ss i s t ed  roads i n  Afghanistan. 

Asphalt, cement, d i e s e l  f u e l  and gasoline estimated t o  
cost  approximately $740,000 were purchased from neighbor- 
ing free-world countries.  The f'unds f o r  the  offshore 
procurement of these items were made ava i l ab le  through a 
PL-480 b a r t e r  t ransact ion.  A l l  o ther  equipment, mater ia ls  
and services financed by the  loan w i l l  be procured i n  t h e  
United States.  

Physical  Sta tus :  In 1964, f e a s i b i l i t y  and engineering 
s tud ies  of the  route  were campleted by t h e  U.S. Army Corps 



STATUSOFDEVELOPMENTLOAN 

Country : AE'GHANISTAN Borrower: Ro.val Government of Afghanistan Funds: Development Loan 

Tit le  and Number of Loan: Road Transport Equipment Maintenance 
306-H-007 

-- - 

Date Authorized: 9/14/67 Date Signed: ~/7/64 
Loon Status os of 12/31/67 I Loan Terms 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . $300 

Disbursed . . . . . . . . . . . 269 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . 3 

Duration . . . . . . . . . . . 40 yrs 

Grace Period . . . . . . . . 10 F s  

Interest Rate .G???e. . . 314% 
Thereafter 2% 

Currency of Repayment. . U.S. $ 

Purpose of Loan: To finance :he foreign exchange costs of 
technical services to help Afghanistan improve its 
ability to maintain and repair modern road transportation 
equipment. 

Afghanistan's isolation and poor internal comunications 
have seriously impeded its economic development. Since 
there are no railways or inland waterways, transportation 
depends largely on roads and airways. The country's 
road transportation system has undergone significant 
development in recent years. In October 1963, A. I.D. 
authorized a $2 million loan to help finance the pro- 
curement of road transportation equipment (A. I. D. Loan No. 
306-H-005). 

The Royal Government of Afghanistan (RGA) operates vehicle 
maintenance shops at Kabul and Kandahar. The facilities 
and services of the government shops are available to the 
general public. 

The proceeds of this loan are providing the services of 
five (5) American technicians for two (2) years. The 
technicians are assisting in the improvement of the 
services of repair shops and training of Afghans in the 

in the maintenance of the diesel-powered U.S. transport 
equipment being financed under A.I.D. Loan No. 306-H-005, 
and other road transport equipment in the country. Mainte- 
nance and repair of both government-awned and privately- 
owned trucks is provided. 

Physical Status : Transworld Management Corp . (TRAMANcoR) , 
Long Beach, California provided training and advisory ser- 
vices under contract to the FGA from July 1, 1965 to July 
7, 1967. During that period, TRAMANCOR supervised, estab- 
lished an automotive parts program, and provided basic 
training in diesel engine and truck maintenance to Afghans 
who are now employed by the Government or in the private 
sector. During the two year period, a monthly average of 
40 Afghans were receiving basic training in truck assembly, 
truck repair, parts control and general automotive mainte- 
nance. 

Contract services were completed in July 1967. However, 
RGA administrative formalities have delayed final payment 
to TRAMANCOR. 

Financial Status : Letters of Commitment totaling $297,893 
have been issued and the loan is 9% disbursed. After the 
final payment to TFtAMANCOR, it is- aAticipated that approxi- 
mately $20,000 will be available for deobligation under 
the loan. 

Host Country Role and Procurement Source: Afghanistan has 
contributed approximately 50 million Afghanis ($1 million 
equivalent) of its funds and ll million Afghanis ($220,000 
equivalent) of PL 480 generated local currency to construct 
and equip the maintenance and repair facilities at Kabul 
and Kandahar. The Government of Afghanistan will pay the 
salaries for Afghan counterparts for the U.S. technicians 
being financed under the loan and will provide the staffs 
of mechanics and s.upporting personnel at the shops at 
Kabul and Kandahar and at any field workshops which may be 
set up. 
All services and materials financed by the loan will be 
procured in the United States. 



STATUS OF DEVELOPMENT LOANS TABLE V 

Country: AFCTHANISW Borrower: Royal Government 

Tit le  and Number of Loan: Kandahar Diesel Electric Generators 
306-H-009 

Date Authorized: 2/l /66 
L w n  Status as of 12/31/67 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .  $800 

Disbursed . . . . . . . . . . .  - 

Repayments . . . . . . . . . .  - 

Interest Collected ...... - 

late Signed: 11 /5 /66 
Loan Terms 

Duration . . . . . . . . . . .  40 yrs 

. . . . . . . .  Grace Period 10 FS 

Grace ........ Interest Rate 1% 
Thereafter 2 3  

Currency of Repayment. . U.S. $ 

I 

Purpose of Loan: To finance the foreign exchange costs of 
additional generating capacity to provide electric power 
to the city of Kandahar, Afghanistan's second largest 
city. The two 1500 KW diesel-electric generating units to 
be financed under the A.I.D. loan represent a low first 
cost and early solution to the existing parer deficit 
situation. Consulting services will be provided by an 
American engineering firm. After the generators are 
installed the engineering firm will supply approximately 
six man-years of services for supervision of operation 
and maintenance of the plant and training of Afghan 
personnel. 

The facilities which the Kandahar Electric Ccarrpany now 
operates consist of two hydroelectric and two diesel 
generating plants and a distribution system. The exist- 
ing diesel generating plants are in poor condition; one 
plant is used only for occasional peaking duty; the other 
has a useful capacity of only 110 KW. The hydroelectric 
plants are old, inefficient, and have some generators in 
cmplete dis-repair. As a consequence, the total useful 
capacity in Kandahar is only 1,6& KW. An American 
consulting engineer has estimated that demand would be 
approximately 5,000 KW by 1967. 

of Afghanistan Funds: Development Loan 

The installation of the two 1500 KW diesel-electric 
generators (expected in 1968) will bring an additional 
3,000 KW of power to Kandahar. Services may then be pro- 
vided to homes and to small commercial shops which until 
now have had no electrification. The two generators will 
also permit same cammercial establishments which have been 
using their own generating facilities to cease this 
inefficient and high-cost method of operation. 

Physical Status: R.W. Beck & Co. has been awarded the 
contract for engineering services for which a Letter of 
Cammibent for $204,000 has recently been opened. 

Financial Status: Disbursements are expected to begin 
shortly and a Letter of Cammitment is scheduled to be 
opened for major equipment supply before the end of 1968. 

Host Country Role and Procurement Source: The Royal 
Government of Afghanistan (RGA), through the Afghan Elec- 
tric Authority (AECI), is responsible for the construction 
and operation of the project. The RGA is financing all 
non-dollar costs, estimated to be the equivalent of 
$45,000 in Afghanis and Pakistan rupees. 

All goods and services financed under this loan will be 
procured frm and have their source and origin in the U.S. 



Country: AFGHANISTAN 

STATUS OF DEVELOPMENT LOANS 

Borrower: Ro.val Governmefit of Afghanistan 

Loan Status as of 12/31/67 

. . . . . . . . . . .  I Authorized 

. . . . . . . . . . .  I Disbursed 

- I 
. . . . . . . . . .  I Repayments 

- I 

)ate Signed: 6/22/66 - 
Loon Terms 

...... I Interest collected - I 

Dur~t ion . . . . . . . . . . .  40 yrs 

Grace Period . . . . . . . .  10 yrs 

Grace Interest Rate . . . . . . . .  1% 
Thereafter 2% 

Currency of Repayment. . $ U.S . 
- 

Purpose of Loan: ~~provide necessary foreign exchange 
for the procurement of agricultural and industrial 
coanmodities needed in the Afghan economy. The loan is a 
pilot effort intended to act as a stimulus to the lagging 
agricultural and industrial production efforts in 
Afghanistan. 

Loan proceeds wlll be used by the public sector for the 
import of fertilizers, seeds, irrigation pumps and other 
related items. It is planned that private importers will 
utilize the loan to purchase a variety of production goods 
needed in the economy. 

Physical Status: Procurement actions are in process for 
the purchase of agricultural equipment and invitations to 
bid have been issued by the Royal Government of Afghan- 
istan (RGA) for the purchase of diammonium phosphate 
fertilizer. Also, special ty-pes of U.S. produced wheat 
seed are being procured through the U.S. Department of 
Agriculture. 

TABLE V 

Funds: Development Loan 

Financial Status: In October 1967, the loan was amended 
decreasing the amount frm $2,000 000 to $1,289,0~0. Dis- 
bursing authorizations totalling $1,032,750 have been 
issued and disbursements are scheduled to begin in the 
near future for the purchase of agricultural equipment, 
fertilizers and seeds. 

Procurement Smce: All materials, equipment and related 
services financed under this loan will be procured frm 
United States sources only. 



STATUSOFDEVELOPMENTLOANS 

Borrower: Royal Government of Afghanistan 

Title and Number of Loan: Land Reclamation 
306-H-012 

Dote Authorized: 6/21/67 Date Signed: - 
I Loan Status 08 of 12/31/67 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .  $4,600 

Disbursed . . . . . . . . . . .  - 

Repayments . . . . . . . . . .  - 

Interest Collected ...... - 

- Loon Toms 

. . . . . . . . . . .  Duration 40 yrs 

. . . . . . . .  Groce Period 10 F a  

Grace 
Interest Rota.. 1% ....... 

Thereafter  p& 

Currency of Repayment. . $ U,S, 

Purpose of Loan: To develop t h e  Helmand-Arghandab 
Valley Authority (HAVA) and the  Helmand and Arghandab 
Construction Unit ( HACU) i n t o  v iab le  organizations 
capable of carrying out- a l and  be t t ement  program on about 
5,000 ac res  in t h e  Helmand and Arghandab Valleys. The 
loan w i l l  f inance t h e  fore ign exchange cos t  of r ehab i l i -  
t a t i n g  present ly  inoperable earth-moving construction and 
r e l a t e d  equipment of HACU; procuring new equipment, spare 
p a r t s ,  mater ia ls  and suppl ies  f o r  HACU; and furnishing 
of t echn ica l  supervisory and t r a i n i n g  services  f o r  a 
per iod of a p p r o h a t e l y  two years f o r  both HAVA and HACU. 

The Royal Government of Afghanistan (RGA) has been engaged 
f o r  a number of years  in an extensive i r r i g a t i o n  and l and  
development program in t h e  Helmand and Arghandab Valleys. 
The United S ta tes  Government has provided more than $50 
mi l l ion  i n  loans and grants s ince  1953 t o  help  ca r ry  out 
this program. HAVA is  responsible f o r  development -and 
operation of t h e  RGA's proper t ies  in and near  t h e  Helmand 
River; HACU, under t h e  General President of HAVA, is 
being developed a s  a const ruct ion agency t o  p e r f o m  land 
betterment and other  construction a c t i v i t i e s  in t h e  Valley. 
Both organizations a r e  In need of advisory se rv ices  t o  
development management and profess ional  c q e t e n c e .  The 

TABLE V 

Funds: Development Loan 

HACU i s  handicappel shortage of equipment and 
inoperable and worn-out equipment i n h e r i t e d  from con- 
s t ruc t ion  contractors  in t h e  Valley in t h e  1950's. This ' 
loan i s  necessary t o  overcome these  deficiencies.  

Physical Status:  The Loan Agreement i s  in t h e  f i n a l  s tages  
of negotiat ion and expected t o  be signed shor t ly .  

Financial Status:  No disbursements have been made. 

Host Country Role and Procurement Source: The HAVA i s  
responsible f o r  management of the  p ro jec t  and provision 
of l o c a l  currency requirements est imated t o  be about 
$2,161,000 equivalent. 

A l l  of t h e  equipment, mater ia ls  and services  t o  be 
financed by t h e  loan w i l l  be obtained in t h e  United S ta tes .  



STATUSOFDEVELOPMENTLOANS TABLE V 

! Date Authorized: 6/21/67 Dote Signed: - 
D I - . . . ~ ~ - I ~ ~ ~  C C ~ C . . ~ .  The Loan Agreement is presently being 

Country: AFGHANISW Borrower: Royal Government of Afghanistan Funds: Development Loan 

1 Loon Stotum om of 12/31/67 I . . . .  1 rrdyorGaL uuauup.  
Lwn Termm 

+ 

1 Authorized $12,000 ( I Financial Status: Disbursements have not begun. . . . . . . . . . . .  

Title and Number of Loan: Kajakai ~ y d r o  
306-H- 013 generating f a c i l i t i e s  t o  cease t h i s  inef f ic ien t  and high- 

cost method of operation. 

Disbursed . . . . . . . . . . .  - 

I. 

Purpose of Loan: To finance the foreign exchange costs I A.I.D. w i l l  require the IEGAto establ ish a competently 
fo r  the construction of a two 16.5 Megawatt un i t  hydro- staffed regulatory and administrative agency. To t h i s  end, 
e l ec t r i c  generating plant  a t  Kajakai D;un and attendant A.I.D. proposes t o  require sat isfactory evidence t h a t  an 
f a c i l i t i e s ,  and the i'urnishing of technical, supervisory, effect ive r a t e  schedule w i l l  be developed, an appropriate 
and t raining services f o r  the plant and re la ted  Afghan time schedule fo r  the introduction of the new ra t e s  w i l l  be 
Elec t r ic  authori t ies .  prepared and approved by the FGA, and improved revenue 

collection and accounting procedures w i l l  be ins ta l led  i n  a 
The f a c i l i t i e s  which the Kandahar Electric Company now timely manner. Further, A.I.D. w i l l  specify t h a t  a portion 
operates consist  of two hydroelectric and two diese l  gener- of the loan w i l l  be used t o  contract with a U.S. public 
a t ing plants and a dis t r ibut ion system; and two 1500 KW t o  u t i l i t y  or  private f i rm  fo r  advisory services t o  the 
be in s t a l l ed  as  a r e su l t  of A.I.D. financing under A.I.D. national regulatory agency i n  the areas of u t i l i t y  regula- 
Loan 306-H-009. The existing diesel  generating plants a r e  t ion, management and f i s c a l  responsibili ty.  
i n  poor condition; one plant  i s  only used f o r  occasional 
peaking duty; the other has a useful capacity of only 110 'I'rained Afghan management and operating personnel a re  v i t a l  
KW. The hydroelectric plants a re  old, inef f ic ien t ,  and t o  the success of the project.  A.I.D. w i l l  specify tha t  
have some generators i n  complete dis-repair. AS a con- the U.S. contract w i l l  include provision f o r  the necessary 
sequence, the t o t a l  useful capacity i n  Kandahar w i l l  be t raining and supervision of adequate numbers of Afghan 
only 4,680 KW. personnel t o  operate the completed f a c i l i t y .  

Repayments - . . . . . . . . . .  

Interest Collected ...... - 

The ins ta l la t ion  of the two 16.5 MW hydroelectric genera- goods and services financed under the loan w i l l  be 
t o r s  i s  expected by 1971. Service may then be provided t o  procured from the United States-  
hmes and t o  small ccmerc ia l  shops which have had no 
e lec t r i f ica t ion .  The generators w i l l  a lso permit a l l  
commercial establishments which have been using t h e i r  own 

. . . . . . . .  Grace Period 10 yrs  

Interest Rate .Gr&c.e. . .  l$ 

Host Country Role and Procurement Source: The Ka jakai 
project has been assigned a high p r io r i t y  within the 
Helmand Valley section of the Plan. The Row1 Government of 

Thereafter 

Currency of Repayment. . $ U.S. 

Afghanistan (RGA) has allocated $3.4 million equivalent t o  
cover l oca l  costs of t h i s  power f a c i l i t y ,  the input t o  be 
made t h r q h  annual budgets over a three-to-four year period. 



STATUSOFDEVELOPMENTLOANS 

Country: AF(XANISTAN Borrower: Royal Government of Afghanistan 

I Tit le  and Number of Loan: Land Inventory 
306-H-014 

TABLE V 

Funds: Development Loan 
Physical Status: The Loan Agreement is now being 
negotiated. 

Authorized . . . . . . . . . . .  $400 

Disbursed . . . . . . . . . . .  - 
Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  - 

late Signed: - 
Loan Terms 

Duration . . . . . . . . . .  .40 yrs 

Grace Period ....... .10 yrs 
Grace Interest Rate ........ 1$ 

Thereafter 2% 

Currency of Repayment. . U.S. $ 

- 

Purpose of Loan: To partially finance the foreign 
exchange costs of establishing a Land Inventory operation 
within the Cadastral Survey Organization of Afghanistan 
@SO) 

In 1962, the Royal Government of Afghanistan (m) estab- 
lished the CSO to (1) determine boundaries, acreage and 
ownership of private land and (2) classify such land 
according to use in order to establish a more equitable 
tax system. 

The Land Inventory program will be undertaken to perform 
the initial steps of the survey - determination of 
boundaries and ownership, sketching of lots and classi- 
fication of land according to use and value. This will 
permlt land registration on a provisional basis sufficient 
for taxation, pending completion of the time consuming 
free scale and final surveys. 

The Land Inventory program will, over a 5-year period, 
survey and record 2.88 million acres of land and thus 
increase land taxes by at least $1.9 million. 

Financial Status: No funds have been disbursed. 

Host Country Role and Procurement Source: The RGA has 
committed $408,000 equivalent for local purchases at the 
inception of the project; and $500,000 equivalent in 
foreign exchange and local currency for operations during 
the four subsequent years. 

All goods and services financed under this loan will be 
procured from the United States. 
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India 

BASIC DATA 

.......... Populution (millions - mid-1967). 511 
Annual Growth Rate (percent) .  ........... 24 4 

Area (1000 square miles) .  ................. 1,26 3 
..... Population Density Per Square Mile.. 404 

Agricultural Land as % of Total Area ....... 
Percent of Labor Force in Agriculture.. 

5 4 ... 70 

................... Per Ccrpita GNP (dollars). 79* 

Life Expectmcy (years) .  .................... 50 
......................... People Per Doctor 5,800 

Literacy Rate (percent) ..................... 28 
............ Pupils as Percent of Population.. 12 

(Primary and Secondary) 

* - 1967 in 1966 prices. 



Country: INDIA 

(In millions of d o l l a r s )  
FY 1967 FY 1568 FY 1969 
Actual Estimated Proposed 

Development ~ o a n s  203.3 236.3 408.0 
Technical ~ s s i s ' t a n c e  8.4 11.0 . 14.8 

Total  A.I.D. Assistance 211.7 247.3 422.8 

U.S. Aid Objectives 

Ind ia  i s  the  c r i t i c a l  t e s t i n g  ground f o r  t h e  proposit ion t h a t  
developing countr ies  can solve t h e i r  problems and improve the  
standard of l i v i n g  of t h e i r  pecple wi thin  the  framework of f r e e  and 
democratic i n s t i t u t i o n s .  A viable  India  with a n  expanding economy 
i s  t h e  only possible independent counterweight on the  Asian conti- 
nent t o  an  expansionist  China. The ful f i l lment  of India ' s  r o l e  i n  
Asia and t h e  world depends on i ts  a b i l i t y  t o  achieve more rapid  
economic growth than it has i n  recent  years .  

A.I.D. a s s i s t ance  through the  IBRD-led Consortium helps India  
mobilize i t s  s k i l l s  and resources f o r  more rapid deve lopen t  and t o  
provide a c r i t i c a l  margin of imports and technical  a i d  needed t o  
complement Ind ia ' s  own e f f o r t .  Our objectives a r e  to: 

--help India  consolidate recent  impressive gains i n  food 
production and sus ta in  a continuing high growth r a t e  of 
food crops; 

--support and strengthen Ind ia ' s  promising family planning 
programs ; 

--help Ind ia  end t h e  current i n d u s t r i a l  recession; 

--encourage and support g rea te r  Indian e f fo r t s  t o  expand 
exports;  and 

--encourage India ' s  e f f o r t s  t o  reduce cumbersome adminis- 
t r a t i v e  controls over the  economy. 

Our FY 1969 objectives a r e  keyed t o  encouraging economic recovery 
i n  Ind ia  by financing imports of a g r i c u l t u r a l  and i n d u s t r i a l  goods 
and equipment, without which the  economic upswing would be dampened. 
I n d i a ' s  continued economic progress and s t a b i l i t y  depend on pr ior-  
i t y  a l l o c a t i o n  of resources f o r  development and require  s t r i c t  
l i m i t s  on defense expenditures. 

Country Performance and Self-Help 

1967 was a pa r t i cu la r ly  d i f f i c u l t  year fo r  India.  Two successive 
droughts of wprecedented sever i ty  sharply reduced a g r i c u l t u r a l  pro- 
duction and deprived India  of t h e  gains from promising rlew pol icy 
departures.  Because agr icu l tu re  i s  t h e  major source of income i n  
India ,exports  and savings f o r  investment were reduced, adversley 
a f fec t ing  t h e  performance of t h e  whole economy. The record crop 
expected during FY 1968 w i l l  provide t h e  stimulus needed t o  end 
the  current  recession and can help  l a y  t h e  foundation f o r  b e t t e r  
economic performance during the  next few years.  

These po ten t i a l  economic gains depend primarily on continued vigor 
i n  Ind ia ' s  execution of ambitious economic reform programs urged 
by t h e  World Bank and other  Consortium members t o  increase invest-  
ment i n  agr icu l tu re  and t o  give g rea te r  scope t o  p r iva te  i n i t i a t i v e  
throughout the  economy. But India  must a l s o  have enough external  
ass is tance t o  finance t h e  f e r t i l i z e r s ,  pes t ic ides ,  raw mater ia ls  
and components needed by ah expanding economy. 

The only two successive droughts i n  Ind ia ' s  h i s to ry  occurred i n  
1965 and 1966. The r e s u l t i n g  drop i n  food production sharply 
cur ta i l ed  domestic food suppl ies ,  a g r i c u l t u r a l  exports and exports 
of indus t r i e s  using a g r i c u l t u r a l  products such as  ju te .  Reduced 
a g r i c u l t u r a l  income--about h a l f  t h e  country's  t o t a l  income--resulted 
i n  lower consumer demand, which i n  tu rn  slowed consumer industry,  
t ranspor ta t ion and t rade.  Higher food pr ices  i n  the  c i t i e s  reduced 
urban income ava i l ab le  f o r  o ther  purposes, fu r the r  depriving con- 
sumer indus t r i e s .  The Government had t o  reduce investment expendi- 
t u r e s  t o  he lp  r u r a l  dwellers who l o s t  t h e i r  incomes and t o  subsi-  
d ize  food f o r  t h e  urban areas--which cu t  i n d u s t r i a l  production s t i l l  
more. The export losses  caused by t h e  drought--export earnings 
dropped about 1% over t h e  past  two years--were p a r t i c u l a r l y  d i s -  
couraging coming r i g h t  a f t e r  the  devaluation designed t o  spur 
exports and l i m i t  imports, and caused a serious decl ine  i n  foreign 
exchange reserves.  

The p o l i t i c a l  uncer ta in t i e s  caused by t h e  r e s u l t s  of the  February 
1967 elections--which g r e a t l y  reduced t h e  majority of the  ru l ing  
Congress par ty  a t  t h e  federa l  l e v e l  and created a new p o l i t i c a l  
element by t h e  emergence of non-Congress pa r t i e s  i n  several  s t a t e s  
--may have slowed t h e  Government's response t o  t h e  emerging reces- 
sion. But t h e  Government considered t h a t  i t s  a b i l i t y  t o  accelera te  

t h e  economic recovery was l imited by the  danger tha t  speedy recovery 
would require  imports--which could not be paid f o r  because of the  
sharp reduction (by about one-third from the  Consortium over-a l l )  
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i n  the  ava i l ab i l i t y  of external capi ta l  during 1967168. 

Although 1$7/68 was a year of c r i s i s ,  important progress was made 
in  a number of areas. India spent more for  agriculture--14% as com- 
pared t o  @ of t o t a l  developent outlays i n  1964165. Fe r t i l i z e r  
consumption increased by 5& over the previous year, and the con- 
sumption of improved seeds quadrupled. Farmers, expecting higher 
grain prices,  dug many private tubewells t o  increase productivity. 
Several Indian s t a t e s  produced all-time record wheat crops, despite 
the drought. The Indian budget for  family planning was raised by 
6%, and successful e f for t s  were undertaken t o  promote the  export 
of railway equipment and other indus t r ia l  equipnent. The Indian 

t ion  i s  jus t  beginning t o  be affected by the recent improve~ent of 
investment and consumer demand, so t ha t  indus t r ia l  production i n  
Indian f i s c a l  year 1967168 i s  expected t o  increase by only about 
3% t o  4%. But the increase i n  agricul tural  production w i l l  more 
than offset the slow indus t r ia l  upturn. As a r e su l t ,  Indian GNP 
i s  expected t o  show a go increase. 

The bumper harvest,  coupled with improved technology, be t te r  man- 
agement of resources, and more f lexible  and pragmatic pol icies  i n  
dealing with current economic problems and i n  adjusting long range 
development plans, promise a break-through t o  a higher economic 
growth r a t e  than in  the past.  The Planning Commission has been 

Government maintained i ts  f lexible ,  market-oriented policies,  includ- reconstituted with a new membership and i s  designing programs more 
ing import l ibera l iza t ion ,  i n  the face of sharp reductions i n  the 
leve l  of external a id  and declining foreign exchange reserve levels.  

But India 's  economic problems should not obscure the underlying 
trends t ha t  are  creating a new basis  for  more rapid economic growth. 
The econoniic outlook i s  dramatically improved, largely as the resu l t  
of the bumper grain crop of 95 million tons or more expected t h i s  
year, compared with the previous record of 89 million tons in 19641 
65, and with l a s t  year 's 75 million tons. About two-thirds of 
t h i s  year 's  crop has already been harvested, and recent favorable 
rains make it l i ke ly  t ha t  the 95 million ton estimate w i l l  be 
exceeded. 

The excellent crop prospects r e f l ec t  i n  part  be t t e r  weather, but, 
more s igni f icant ly ,  they represent the f i r s t  W i t s  of improved 
agr icu l tura l  pol icies  and of greater ava i l ab i l i t y  of production 
inputs such as f e r t i l i z e r  and improved seeds a t  reasonable prices. 
India 's  use of a l l  types of f e r t i l i z e r  has r i sen  sharply from about 
6OO,OOO nutr ient  tans i n  1964165 ( the  year of the previous record 
crop) t o  1.3 million tons i n  1966167 and an estimated 2 million tons 
i n  1967168. In  l i n e  with self-help ta rge ts  established in  connec- 
t i o n  with the negotiation of A.I.D. Developnent Loans and PL 480 
agreements, the Indians plan t o  reach 4 million tons by 1970/71. 

India i s  now i n  a position t o  capi tal ize on tine s ignif icant  policy 
changes adopted during the past three years t o  turn the bumper crop 
in to  economic recovery and in to  a steeper r a t e  of long-term 
economic growth. The be t t e r  than 2 6  increase in agricul tural  
production in  1967168 compared with the preceding year w i l l  sharply 
r a i s e  agr icu l tura l  incomes. Lower food prices have made it possible 
f o r  the  Gnrernment to.eliminate most grain subsidies for  consumers, 
thus making available more resources fo r  investment. Industry 
expects t o  benefi t  from increased consumer spending--by the ru ra l  
population, whose cash incomes are r i s ing ,  and by the urban popu- 
l a t i on ,  which w i l l  have t o  spend l e s s  on food. Industr ial  produc- 

closely attuned t o  annual appraisals of available resources, new 
opportunities, and accomplishments, rather  than t o  the achievement 
of rather inf lexible  long-term targets .  This new approach has 
already been put i n to  e f fec t .  Thus the  planning mechanism i s  
beginning t o  r e f l ec t  the more market-oriented approach being tested 
by the Indian government. 

The Indian family planning program i s  being pursued with a new 
sense of urgency, ref lect ing recognition of the extent t o  which 
past economic gains have been offset  by population growth. Budget 
resources allocated t o  family planning have r i sen  from $1.8 million 
equivalent i n  1963164 t o  a planned $41.3 million in  1967168. 

Moreover, the Indian Government recognizes the need for  utmost 
caution i n  the preparation of i t s  defense budget. Indian authori- 
t i e s  clearly see t he  dangers posed by an arms race with t h e i r  
neighbors t o  the po l i t i c a l  s t a b i l i t y  of South Asia and t o  India's 
own economic development programs. The s t r i c t  l imitat ions imposed 
by India on i t s  defense expenditures are ref lected by the budget 
for  Indian f i s c a l  year 1967168. Although defense expenditures are 
almost 4% higher than in  1966167, t h i s  i s  the resu l t  of in f la t ion  
rather  than greater e f for t .  Defense spending was 3.4% of GNP in  
1967168, compared with 3.@ in  1%/67, another measure of India 's  
res t ra in t .  

A t  the same time, development programs have been a l l o t t ed  the same 
share of resources i n  1967168 as i n  1966167, despite the great pre- 
sure on government budgets resul t ing from the drought, the indus- 
t r i a l  recession, the  need fo r  food and other subsidies, emergency 
programs t o  rel ieve d isas te r ,  and reductions i n  foreign aid. India 's  
strong determination t o  give highest pr ior i ty  t o  economic develop- 
ment i s  a l so  ref lected i n  the continuous increase of investment as  
a share of GNP from 5% i n  the ear ly  1950's t o  15% i n  the middle 
1960's. Except fo r  the l a s t  two drought years well over 8@ of the 
investment in India has been financed from domestic resources, with 
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A. I .D .  and other external  sources p rov id ing the  balance. New taxes  
and other  measures have been adopted t o  mobilize addi t ional  
savings,  both by the  Government and by the  private sector ,  as the  
drought emergency ends and r i s i n g  incomes are generated. 

For FY 1969, a Development Loan program of $408 million and a Techni- 
c a l  Assistance program of $14.8 mil l ion is  proposed. The United 
S t a t e s  w i l l  a l s o  provide about $350 mil l ion of .P.L. 480 food, 
c o t t o n  and other agr icu l tu ra l  products. I n  addition, the  Export- 
Import Bank i s  expected t o  lend India  about $50 million. 

U.S. programs are  coordinated through the World Bank-led Consortium 
of t e n  nations which r e l a t e s  Ind ia ' s  c a p i t a l  requirements t o  s e l f -  
he lp  performance. Consortium members i n  FY 1969 are  expected t o  
provide a t o t a l  of $l.h b i l l i o n ,  and the U.S. share,  including 
Export-Import Bank, i s  expected t o  be about 4%. India  a l so  expects 
about $150 mil l ion i n  new commitments frcnn communist countries,  as 
wel l  as food a i d  from Canada and Austra l ia .  I n  addi t ion,  several  
other  i n d u s t r i a l  countries a re  expected t o  provide food a i d  f o r  the  
f i r s t  time, i n  accordance with the  Internat ional  Grains Agreement of 
1967. This agreement, negotiated during the Kennedy Round, i s  p a r t  
of t h e  continuing U.S. e f f o r t  t o  induce other countries t o  help meet 
Ind ia ' s  food needs. 

The FY 1969 A.I.D. program i s  intended f o r  India 's  f i s c a l  year 
1968169 beginning on April  1, 1968. The FY 1969 Development Loan 
request of $408 million includes $385 million of non-project ass i s -  
tance and $23 mil l ion of project  a id .  It w i l l  permit A.I .D.  t o  
provide about the  same amount of ass is tance during Ind ia ' s  f i s c a l  
year  1$8/69 as  during 1966167, when A.I.D. provided $382 mil l ion 
i n  program loans and $21 mil l ion f o r  projects.  As a r e s u l t  of a 
sharp reduction i n  a v a i l a b i l i t i e s ,  A.I.D. w i l l  provide i n  Ind ia ' s  
f i s c a l  year 1967168 $275 mil l ion i n  non-project ass is tance and an 
estimated $11 mil l ion i n  project  aid.  

To help o f f s e t  decreased a i d  a v a i l a b i l i t i e s  and f a l l i n g  foreign 
exchange reserves i n  the  current year,  India has obtained tempor- 
a ry  ass i s tance  from the In te rna t iona l  Monetary Fund (IMF) and has 
received short-term accommodations from several c red i to rs ,  notably 
t h e  IBRD, t h e  United Kingdom, Japan and Canada. The reduction of 
U .S . a i d  coupled with t h e  delay i n  Internat ional  Development Assoc- 
i a t i o n  (IDA) replenishment may wel l  have inhibited the  Indian 
government from taking more vigorous action t o  end the current 
recession. 

The World Bank, expecting an over-all  economic upswing t o  begin 

following t h i s  year ' s  bumper food crop, estimates India 's  require- 
ment in 1968/69 f o r  non-project a i d  t o  susta in  economic recovery 
and the maintenance of t h e  new Indian pol ic ies  t o  be about $900 
million--the same as  i n  1966167. We propose t o  provide $385 mil l ion 
fo r  t h i s  purpose f o r  1$8/69. I f  we f a i l  t o  provide our t r a d i t i o n a l  
share of a i d  two years i n  a row, Ind ia ' s  econmic prospects could 
be so  ser iously  affected as t o  cause other  members of the  Consor- 
tium t o  reconsider t h e i r  ass i tance levels--leaving India  without 
the  resources t o  carry out i t s  development program. 

Project requirements f o r  FY 1969 a r e  estimated a t  $300 million 
from the Consortium, of which the  United S ta tes  plans t o  provide 
$73 million--$50 million frm t h e  Export-Import Bank and $23 
million from A.I.D. A.I .D.  already has applications f o r  several  
high p r i o r i t y  projects  which exceed avai lable  funds, especial ly  
t o  expand f e r t i l i z e r  produztion. 

Assistance--particularly non-project loans--will be c losely re la ted  
t o  India 's  progress i n  pressing forward with urgent program t o  
expand agr icu l tu ra l  production, l i m i t  population growth and improve 
export earnings. The United S ta tes ,  with the  World Bank and other  
Consortium par tners ,  has been s t ress ing  the  need f o r  fu r ther  
reduction of administrative controls  encumbering the  market mech- 
anism and slowing the  expansion of pr ivate  enterpr ise .  But these  
programs and pol ic ies  cannot be carr ied through without external  
cap i ta l .  The World Bank, i n  making recommendations t o  India  i n  
1966 on self -help po l ic ies  i n  these  areas,  pa r t i cu la r ly  emphasized 
t h a t  India needs both agr icu l tu ra l  and i n d u s t r i a l  production loans 
t o  l'inance imports i n  accordance with the  demands of the  market, i f  
it i s  t o  pursue i t s  forward-looking development pol ic ies .  

Agriculture. From the  inception of development planning i n  1950 
u n t i l  1965, I n d i a ' s  agr icul ture  grew a t  an average r a t e  of about 
2.5%--just about keeping pace with the  r i s e  i n  population. The 
increases i n  production resul ted largely from the  expansion of 
cul t ivated area.  In the  ear ly  1960ts, when there  was no more new 
arable  land, t h e  growth ra.te f l a t t ened .  This period of re la t ive ly  
low investment i n  agr icu l tu ra l  expansion coincided with the  U.S. 
desi re  t o  dispose of cumbersome surpluses of foodgrains. 

Rising food shortages i n  India  i n  the  mid-sixties and the simul- 
taneous reduction of U.S. food stocks caused a reappraisal  of 
agr icu l tu ra l  s t ra tegy  by both India  and the Uni teds ta tes .  With the  
help of the  United S ta tes ,  the  World Bank and other  in te res ted  
agencies and countries,  India  developed a new approach t o  i t s  
agr icu l tu ra l  problems which i s  simple i n  concept, but d i f f i c u l t  t o  
carry out i n  a country short  of s k i l l e d  manpower and resources,  
including foreign exchange. The new s t ra tegy  placed top  p r i o r i t y  
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on investment i n  agr icul ture  and ca l l ed  f o r  l i b e r a l  use of market 
forces t o  d i rec t  inputs--such a s  f e r t i l i z e r ,  improved seeds, pes t i -  
c ides  and b e t t e r  tools--to the  most e f f i c i e n t  faxmers, who a re  i n  a 
posi t ion t o  buy these inputs because of a system of government-sup- 
ported incentive pr ices  f o r  producers of grains.  The new s t ra tegy  
a l s o  ca l l ed  f o r  improved basic and adaptive research and agr icul-  
t u r a l  education, as well  as the  expansion of extension and i r r i g a -  
t i o n  services.  

This s t ra tegy  can work only i f  India 's  use of f e r t i l i z e r  increaes 
sharply.  Every d o l l a r ' s  worth of f e r t i l i z e r  used means $4 worth of 
add i t iona l  grain  production. 

Indian production of f e r t i l i z e r - - l e s s  than 400,000 nutr ient  tons 
i n  1966/67--is t o  be boosted t o  about 1.8 mil l ion tons by 1971, when 
demand f o r  f e r t i l i z e r  i s  expected t o  run a t  t h e  annual r a t e  of about 
4 mill ion tons.  The Indian Government recognizes--as A.I.D. has 
urged--that an expansion of productive capacity of over a mil l ion 
tons  i n  s i x  years requires the  ac t ive  par t i c ipa t ion  of foreign 
pr iva te  investors who can provide needed c a p i t a l  as well  a s  pro- 
duction, management, and marketing experience. A p a r t l y  U.S.- 
owned plant  with a capacity of 160,000 nu t r i en t  t o n s  j u s t  s t a r t e d  
operations i n  December 1967. The p lan t ,  located i n  Visakputram on 
t h e  East Coast of India,  was constructed with t h e  help of an Export- 
Import Bank loan of $35 mil l ion and Cooley loans t o t a l l i n g  $23 
mi l l ion .  The owners of t h i s  plant  a r e  s u f f i c i e n t l y  encouraged by 
prospects i n  India  t o  have asked t h e  Indian government f o r  permis- 
s ion t o  expand the  capacity of t h e  plant  by another 205,000 nu t r i -  
e n t  tons.  

Another U.S.-Indian f e r t i l i z e r  project  i s  now under construction. 
Arranged with the  help of A.I.D. extended r i s k  guaranties,  it w i l l  
have a capacity of 200,000 tons  of nitrogen a year. Two other f e r -  
t i l i z e r  plants  with a combined capacity of 350,000 tons a r e  a l s o  
under construction on the  basis  of collaboration agreements with 
p r iva te  i n t e r e s t s  i n  other Consortium countries.  These projects ,  
p l u s  other p lan t s  s t i l l  i n  the  negotiation stage,will  increase 
I n d i a ' s  f e r t i l i z e r  capacity by 1.2 mil l ion tons a year. 

A.I.D. i s  a l s o  considering helping Ind ia  meet i t s  domestic f e r t i l -  
i z e r  production t a r g e t  by financing i n  FY 1968 up t o  $35 mil l ion 
foreign exchange costs  required t o  expand t h e  capacity of t h e  gov- 
ernment-owned Trombay F e r t i l i z e r  plant  from 130 t o  500 thousand 
nu t r i en t  tons a year. 

$15 mil l ion i n  Development Loans w i l l  be required i n  FY 1969 t o  
he lp  finance t h e  foreign exchange cos t s ,  estimated a t  $53 mil l ion,  
of a f e r t i l i z e r  plant sponsored jorintly by U.S. and India coopera- 

t ives .  The balance of $34 mil l ion of foreign exchange needed f o r  
t h i s  plant  w i l l  be ra i sed  by the  par t i c ipa t ing  U.S. f e r t i l i z e r  coop- 
erat ives  through U.S. f inanc ia l  i n s t i t u t i o n s ,  with the  help of A.I .D.  
extended r i s k  guaranties.  Indian f e r t i l i z e r  cooperatives and the 
Indian Government w i l l  provide $60 million equivalent i n  Indian 
currency t o  finance t h e  domestic costs  of constructing the plant .  

We have encouraged the  Indians t o  plan t o  use more f e r t i l i z e r  than 
they can produce themselves. According t o  sel f -help plans devel- 
opedby t h e  Indian Government and incorporated ix to  P.L. 480 agree- 
ments, India  plans t o  expand f e r t i l i z e r  use from 600,000 nu t r i en t  
tone i n  1964/65 and 1.3 mil l ion tons i n  191;6/67 t o  4 million tons 
i n  1970/71. To help meet these  t a rge t s  A . I . D .  plans t o  make agr i -  
cu l tu ra l  production loans t o  finance t h e  import chief ly  of f e r t i l i z e r ,  
but also of pest ic ides  and other  a g r i c u l t u r a l  inputs of $110 mil l ion 
i n  FY 1968 and $220 mil l ion i n  FY 1969. A.I.D. w i l l  finance about 
50$ of I n d i a ' s  f e r t i l i z e r  imports i n  these two years. 

Another aspect of Ind ia ' s  program c a l l s  f o r  the  improvement of 
f inancial  incentives f o r  increasing foodgrain production by r a i s -  
ing the support pr ices  f o r  foodgrains paid t o  faxmers. India  plans 
t o  build a buffer  gtain stock a s  quickly as conditions allow, with 
the  help of 1 mil l ion tons t o  be provided under P.L. 480. The Indian 
Government has announced i t s  in tent ion of eliminating zonal r e s t r i c -  
t ions  impeding t h e  f r e e  domestic t rade of foodgrains, a s  more food- 
grains become avai lable  and market conditions improve. This would 
reduce p r ice  d i f f e r e n t i a l s  between various p a r t s  of the country, 
help  faxmers i n  t h e  high production areas and improve supply con- 
di t ions  f o r  c i t y  dwellers as wel l  a s  i n  r u r a l  food d e f i c i t  areas.  
A.I .D.  w i l l  provide expert ass is tance t o  help resolve administra- 
t i v e ,  f i n a n c i a l  and policy problems confronting the Food Corpora- 
t i o n  of Ind ia ,  the  Indian Government agency charged with carrying 
out programs t o  s t a b i l i z e  domestic grain  pr ices  by f a c i l i t a t i n g  the  
procurement, storage and d i s t r i b u t i o n  of foodgrains. 

The A.I .D.  program i s  a l s o  designed t o  help India  dea l  with the  most 
urgent problems l imi t ing  the  continued expansion of a g r i c u l t u r a l  
production over t h e  longer term. Technical Assistance of $1.9 
million i n  FY 1968 and $2.7 mil l ion i n  FY 1969 w i l l  finance advis- 
ory teams from U.S. land grant  colleges t o  improve the s t r u c t u r e ,  
administration, curr icula ,  teaching methods and personnel of se lected 
agricultural'universities i n  India.  The number of American teams 
i s  being expanded from 7 t o  10--with one addi t ional  team composed 
of experts from the  Department of Agriculture.  This program a l s o  
seeks ( a )  t o  es tab l i sh  e f fec t ive  re la t ions  between the  s t a t e  govern- 
ments and t h e  Indian un ivers i t i e s  and (b)  t o  improve research and 
extension, and generally meet farmers' requirements f o r  technological 
improvements. 
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India  i s  placing greater  emphasis on t h e  r o l e  of research i n  improv- 
ing  technclogy and i n  adapting foreign technology t o  domestic needs. 
A.I .D.  w i l l  provide a t o t a l  of almost $2 million i n  Technical Assis- 
tance i n  FY 1968 and FY 1969 t o  accelerate  and improve programs 
already under way,to t e s t  and adapt domestic and imported s t r a i n s  of 
r i c e  and other crops, t o  develop means t o  protect the  new s t r a i n s  
from harmful pests and diseases ,  and t o  f ind the bes t  combination 
of seed and other inputs su i t ab le  t o  Indian conditions. 

Family Planning. Ind ia ' s  na t iona l  objective i s  t o  reduce the 
annual b i r t h  r a t e  t o  25 per thousand by 1975, thus reducing the  
population increase from about 2.4% a year now t o  about 1% a year 
i n  1975. There i s  no s ign i f i can t  moral, re l igious  or  p o l i t i c a l  
opposition t o  family planning i n  India.  Field t e s t s  and reductions 
i n  b i r t h  r a t e s  already achieved i n  several  Indian s t a t e s  demon- 
s t r a t e  the  i n t e r e s t  of Ind ia ' s  people i n  par t ic ipat ing i n  the 
program. 

The Indian Government has s t a r t e d  an ambitious program t o  make con- 
vent ional  contraceptives more read i ly  available,  t o  increase medical 
f a c i l i t i e s  and personnel t o  permit expansion of the  s t e r i l i z a t i o n  
program and wider use of contraceptives requiring medical interven- 
t i o n  (such as the  in t rau te r ine  device)., and t o  experiment with o r a l  
contraceptives.  The Indian government i s  a lso considering l e g i s l a -  
t i o n  t o  r a i s e  the  marriage age f o r  women from15 t o  20 years and t o  
l i b e r a l i z e  abortion laws. 

The great  importance which the  Indian Government attached t o  these  
programs i s  re f lec ted  i n  t h e  sharp r i s e  i n  i t s  family planning bud- 
ge t s  from the  rupee equivalent of $1.8 million i n  1$3/64 t o  $41.3 
mil l ion i n  1967168. The achievement of India 's t a r g e t  w i l l  require  
t h e  recruitment and t r a i n i n g  of large numbers of medical, para- 
medical and other personnel, the  organization of a n  e f fec t ive  family 
planning service  t h a t  can reach people i n  ru ra l  areas as wel l  a s  i n  
c i t i e s ,  enough contraceptives and continued research. 

I n  cooperation with India 's  major pr ivate  d i s t r ibu t ion  firms--whose 
o u t l e t s  reach i n t o  most Indian villages--the Indian government has 
organized a program f o r  the  d i s t r ibu t ion  of conventional contracep- 
t i v e s  a t  subsidized pr ices .  A.I.D. had e a r l i e r  agreed t o  provide 
about $1.3 million i n  FY 1568 t o  procure contraceptives i n  the  
United S ta tes  needed t o  supplement Ind ia ' s  domestic productbn and 
other imports financed by India  and other donors. A $2 mil l ion 
loan w i l l  be provided i n  FY 1968 t o  finance the imported components 
required t o  manufacture 6,000 vehicles needed t o  enable family 
planning teams t o  reach remote v i l l ages  over a 12-month period. 
The domestic costs  of these vehicles estimated a t  about $22 mil l ion 
equivalent i s  expected t o  be provided from local  currencies 

generated by P.L. 480 programs. I n  addi t ion,  $200,000 w i l l  be 
required t o  finance communications and laboratory e q u i p e n t .  

New plants  now under construction i n  India  a r e  expected t o  s t a r t  
production i n  time t o  replace the  need f o r  large-scale imports of 
t r a d i t i o n a l  contraceptives a f t e r  1969. A.I .D.  w i l l  a l so  support 
e f f o r t s ,  pa r t i cu la r ly  by pr iva te  enterpr ise ,  t o  es tab l i sh  domestic 
Indian production f a c i l i t i e s  f o r  o r a l  contraceptives and i s  consid- 
e r ing  a Cooley loan f o r  an American plant .  

For FY 1969, about $1.8 mil l ion i s  needed f o r  expanded 
contraceptives supply programs, and $800,000 w i l l  be used t o  
help es tab l i sh  t ra in ing  programs and t o  support the  organization 
of research a c t i v i t i e s .  

Economic Recovery and Exports 

During the  past th ree  years Ind ia  has begun t o  dea l  construct ively 
with the  pervasive system of administrative economic controls  imped- 
ing e f f i c i e n t  a l loca t ion  of resources based on market pr ices .  Pro- 
duction loans provided by the  United States  and other Consortium 
members t o  finance raw mater ia ls ,  spare p a r t s  and components needed 
by industry have been t h e  most f l e x i b l e  and e f fec t ive  t o o l  i n  pro- 
moting t h i s  change and bringing about g rea te r  re l iance on market 
forces i n  economic decision-making. The devaluation of 1966, by 
adjusting India 's  pr ice  l eve l s  more c losely t o  world market pr ices ,  
provides an opportunity f o r  a more sa t i s fac to ry  expansion of India 's  
exports, which a re  expected t o  increase a t  t h e  r a t e  of 7-8% per year 
The Indian Government recognizes t h e  importance of reaching t h i s  
t a r g e t ,  which we and our Consortium partners consider of high pr ior-  
i t y ,  preceded i n  importance only by Ind ia ' s  e f f o r t s  t o  expand 
agr icu l tu ra l  production and t o  l i m i t  t h e  growth of population. 

I n  1566167 Ind ia ' s  t r ade  d e f i c i t  was about $1.2 b i l l i o n .  Even the 
most aggressive export po l ic ies  would require  a long period t o  
close a gap of t h i s  magnitude. As a r e s u l t  of t h e  drought and 
reduced domestic demand, both exports and imports a r e  expected t o  
show no s ign i f i can t  increase i n  1567168, leaving t h e  t rade  d e f i c i t  
almost unchanged. With a g r i c u l t u r a l  raw mater ia ls  f o r  export com- 
modities again avai lable  and a s  the  r e s u l t  of greater  Indian e f f o r t s ,  
exports a r e  expected t o  expand by &$ i n  1968/69. However, Indian 
industry w i l l  continue t o  operate subs tan t ia l ly  below i t s  plant  
capaci t ies  and w i l l  be unable t o  meet the  growing domestic and 
export demand f o r  i t s  products, unless non-project ass is tance of 
a t  l e a s t  $900 mil l ion i s  provided by t h e  Consortium for  1$8/69 as  
recommended by the World Bank. 

The A.I .D.  share of non-project a i d  i s  $385 mil l ion i n  FY 1969, of 
which $220 mil l ion w i l l  finance agricu1tura.l needs and $165 mil l ion 

R 
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w i l l  be needed f o r  raw mater ia ls ,  spare p a r t s  and components, 
p r inc ipa l ly  f o r  t h e  p r iva te  sector .  These funds w i l l  permit Ind ia ' s  
e c o n c q  t o  expand more rap id ly  i n  response t o  the stimulus provided 
by t h e  bumper haxvest. For example, Indian plants  manufacturing 
t r a c t o r s  need components which cannot ye t  be made in  India.  Lub- 
r i c a n t s  supplied from the  United S ta tes  w i l l  help  keep India 's  
f a c t o r i e s  and t ransport  network operating. The addi t ional  savings 
and income generated by t h i s  rapid expansion of i n d u s t r i a l  output, 
together  with continued a g r i c u l t u r a l  successes, can mean a sharply 
improved outlook fo r  the  e n t i r e  Indian econcnny. 

I f  these funds a re  not avai lable ,  on the other hand, Ind ia ' s  
indus t r i a l  production would slow darn, exis t ing plant  investment 
constructed p a r t l y  with U.S. help would be under-used, business 
p r o f i t s  and investment M d s  needed f o r  future  exonomic growth 
would be reduced. Under these  circumstances, India  could not 
create  enough jobs f o r  the  burgeoning population, creat ing new 
soc ia l  and p o l i t i c a l  tensions.  India 's  present chance t o  get back 
on the road t o  sel f -susta ining growth could be l o s t .  
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. . . . . . . . . . .  I Total Assistance 11 

SUMMARYOFPROGRAMBY FUNCTION 
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21 Includes s i x  week National Science Foundation consultants f o r  Summer Science and Mathematics I n s t i t u t e s  as follows: 
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NUMBER OF U.S. TECHNICIANS (Program Overseas) 

T Y P E  OF T E C H N I C I A N  
Actuol 
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. . . . . . . . . . . . . .  A.I.D. employed 

Participating agency . . . . . . . . . .  
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Total . . . . . . . . . . . . . . . . . .  550 

NUMBER OF PARTICIPANTS 

T Y P E  OF P A R T I C I P A N T  
Actual 

F Y  1967 

Contract . . . . . . . . . . . . . . . .  124 
- .  

Total . . . . . . . . . . . . . . . .  327 

mmed During Year 

Estimate Proposed 
F Y  1968 I F Y  1969 
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I Agricultural Universities and Natural Resources T A 
I N I T I A L  O B L I G A T I O H  1 S C H E D U L E D  F I N A L  O B L I G A T I O N  

Project Target and Course of Action: In the early 1950's 
the Indian Government encouraged and offered grants in 
aid to Indian States in developing their State Agriculture 
Universities into institutions capable of planning and 
administering fully integrated programs in agricultural 
teaching, research and extension education. To help the 
Indian Government in this major undertaking, the U. S. 
agreed to provide technical advisors, train university 
faculty and personnel, and finance equipment and books 
not locally available. Specific work of the U.S. advi- 
sors will include revising administration practices and 
curricula; developing practical research programs for all 
applied courses; bringing about the use of library facil- 
ities to enlarge knowledge and encourage inquisitiveness 
and helping the schools develop demonstration program 
for extension and research. This program has been incor- 
porated into the new Indian agricultural strategy placing 
heavier emphasis on expansion of food grain production. 
This new strategy calls for greater reliance on modern 
technology, on the use of industrial inputs such as 
fertilizer, on adaptive research to preserve the effec- 
tiveness of imported strains of miracle seed. The expan- 
ding agro-business field provides another market for the 
personnel trained at these schools. 

Pro~ress to Date: American advisors from 6 U.S. agri- 
cultural universities are working with 8 Indian State 

agricultural universities: University of Illinois 
(Madhya Pradesh and Uttar ~radesh ); University of 
Missouri (~rissa); University of Tennessee  so sore); 
Kansas State University (~ndhra Pradesh); Ohio State 
University (~ajasthan and Funjab) and a new contract was 
signed in FY 1967 with Pennsylvania State University to 
initiate work at the Maharastra State University. 
Twenty-five advisors worked at six Indian Universities in 
1@4/65; thirty to thirty-five advisors were in India in 
1965166 and 1966167. In order to bring the number of 
full-time advisors to 55 in 1967168 and to 65 by 1968169 
a Council of U.S. Universities for Rural Development in 
India was established, composed of representatives from 
each of the U.S. universities under this project. We 
expect that 55 agricultural advisors will be working at 
the eight Universities by this summer. Over the past 
several years 50 participants annually have returned to 
their universities, many of them with advanced degrees. 
About ninety participants are in training this year. All 
of the universities have revised their curricula, to 
include a full range of courses relevant to training for 
modern agriculture and have placed more emphasis on 
laboratory work and individual research projects. 

Examinations are now given by the Indian professors 
rather than by external boards. Course credits have been 
instituted so that students can choose fields of 

Cost  Components 

U.S. Technicians 

Porticiponts . . . 
Commodities. . . 
Other Costs . . . 

52 

University of Illinois 
University of Missouri 
University of Tennessee 
Kansas State University 
Ohio State University 
Penn. State University 
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concent ra t ion  e a r l y  i n  t h e i r  ca ree r s .  Library f a c i l i t i e s  
cont inue  t o  b e  lmproved and courses r equ i r e  reading  a s  
wel l  a s  at tendance a t  l e c t u r e s  and i n  the  l abo ra to ry .  
Research and ex tens ion  work has now been t r a n s f e r r e d  from 
t h e  S t a t e  governments t o  fou r  of t h e  a s s i s t e d  univer-  
s i t i e s .  Punjab Un ive r s i t y  i s  becoming a  l eade r  i n  t h e  
f i e l d  o f  p l a n t  b r eed ing  and improved grain v a r i e t i e s  and 
t h e  des ign  of modern farm implements su i ted  t o  t h e  
Ind i an  environment. m s o r e  Univers i ty ,  t h e  newest of t h e  
S t a t e  A g r i c u l t u r a l  U n i v e r s i t i e s ,  i s  launching a  p r o j e c t  
i nvo lv ing  10,000 a c r e s  of hybrid maize with t h e  he lp  of 
U.S. adv i so r s .  

A g r i c u l t u r a l  U n i v e r s i t i e s  

P R o J E c  T  N u M e E R  386-11-110-281 

The Ind ian  Government meets a l l  Indian s t a f f  cos t s ,  main- 
tenance,  and cons t ruc t ion  of u n i v e r s i t y  f a c i l i t i e s  and a l l  
l and  needs f o r  campuses and r e sea rch  s t a t i o n s .  The 
government a l s o  provides fo re ign  exchange f o r  t h e  purchase 
of imported books and equipment by t h e  u n i v e r s i t i e s  f o r -  
merly g r a n t  f inanced by t h e  United S t a t e s .  

FY 1969 Program: S ix ty - f ive  f u l l - t i m e  cont rac t  adv i so r s  
w i l l  be working a t  t h e  e i g h t  u n i v e r s i t i e s .  The f i e l d s  
covered inc lude :  s o i l  sc ience ,  i r r i g a t i o n  and water use, 
a g r i c u l t u r a l  engineering,  agronoqy, ve t e r ina ry  sc ience ,  
p l a n t  breeding,  farm management, and extension.  E f f o r t s  
at the four u n i v e r s i t i e s  which have r e s p o n s i b i i i t y  for. 
S t a t e  ex tens ion  and r e sea rzh  w i l l  be concentrated i n  
improving t h e  i n t eg ra t ed  programs of t h e  r s s e a r c h  s t a t i o n s  

and ex tens ion  se rv i ce s .  Work a t  t h e  o the r  fou r  univer-  
s i t i e s  w i l l  be d i r e c t e d  toward improvlng t h e i r  own 
r e s e a r c h  programs. We a r e  a l s o  doubling t h e  number of 
shor t - te rm consu l t an t s  over those  employed l a s t  yea r .  
We a r e  funding f o r  an i nc rease  i n  p a r t i c i p a n t s  and a r e  
provid ing  e s s e n t i a l l y  t h e  same type  of commodities and 
a t  t h e  modest amount a s  i n  t h e  l a s t  few yea r s .  

T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

Agr icu l tu re  and Natura l  Resources 

U. S. Technicians : Two d i r e c t - h i r e  U. S. ~ g r i c u l t u r a l  advi -  
s o r s  w i l l  coord ina te  p r o j e c t  a c t i v i t i e s .  Seventy U. S. 

P R I O R  R E F E R E N C E  

- - 
con t r ac t  u n i v e r s i t y  f a c u l t y  adv i so r s  forward funded and 3C 
shor t - te rm consu l t an t s  i n  s p e c i a l i z e d  f i e l d s .  

I N I T I A L  O B L I G A T I O N  

Page 44, FY 1968 PDB 

P a r t i c i p a n t s :  One year  t r a i n i n g  f o r  120 Indian f a c u l t y  
members i n  ex tens ion  work, r e sea rch  admin i s t r a t i on ,  and 
a g r i c u l t u r e  sc iences  w i l l  be  provided.  

FY: 1955 FY: 1970 . 

Commodities: Teaching a i d s  f o r  t h e  U.S. adv i so r s .  

Contract :  To fund t h e  contr ,zcts  wi th  t h e  var ious  U.S. 
u n i v e r s i t i e s  f o r  one yea r .  
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P H O J E C  T T I T L E  A C T I V I T Y  F U N D S  1 I Agriculture Product ion Incentives Agriculture and Natural Resources T A 
PRIOR REFERENCE [ I N I T I A L  O B L I G A T I O N  I SCHEDULED FINAL OBLIGATION 

I PROJEC T NUMBER 386-11-140-282 I Page 46, FY 1968 PDB I FY: 1967 I FY: 1969 I 
Project  Target and Course of Action: With t h e  ass is tance 
of A.I.D. advisors and as  a p a r t  of t h e  Indian 
Government l s  e f f o r t  t o  increase foodgrain production, the  
Government of India has moved t o  increase incentives t o  
t h e  farmers t o  produce more. The Indian Government plans 
t o  st imulate the  farmers i n t o  producing more foodgrains 
by improving d i s t r ibu t ion ,  storage and marketing systems, 
giving incentive p r ices  t o  farmers, creat ing new and ex- 
panded r u r a l  c red i t  f a c i l i t i e s ,  increasing agr icu l tu re  
inputs and extension work. I n  1965, a Food Corporation 
of India  (FCI) was es tabl ished t o  develop po l ic ies  and 
operat ional  plans f o r  management of an incentive p r ice  
system. It was agreed t h a t  t h e  U.S. would help i n  
t h i s  e f f o r t  by providing U.S. s p e c i a l i s t s  i n  a g r i c u l t u r a l  
pr ic ing,  marketing, d i s t r i b u t i o n  and c red i t s .  

Progress t o  Date: U.S. consultants and two f u l l  time 
PASA advisors have helped FCI s e t  up guidelines and 
operating procedures. Low foodgrain production of t h e  
pas t  two years has hampered t h e  expansion of FCI1s r o l e  
nat ional ly ,  caused f r i c t i o n  between FCI and the  S ta tes  
and prevented FCI from bui lding a buffer  stock. With an 
expected 95-100 mill ion foodgrain crop i n  1968169 it i s  
expected t h a t  FCI1s r o l e  w i l l  prove more acceptable t o  
t h e  S t a t e s .  Stimulated by suggestions from U.S. advis- 
or  s ,  t h e  Indian Government announced p r ice  supports t h i s  
l a s t  year f o r  major crops p r io r  t o  p lant ing and autho- 
r i zed  t h e  S ta tes  t o  support l e s s e r  crops a t  the  

announced pr ice .  This was a major change from previous 
p rac t i ces  where a farmer had l i t t l e  notion of what p r i c e  
he could expect f o r  h i s  grains u n t i l  they were marketed. 
The Indian Government has a l s o  begun t o  build buffer 
stock with t h e  help of U.S. P.L. 480 foodgrains. A U.S. 
agr icul ture  c r e d i t  advisor has helped t h e  Indian Govern- 
ment develop several  schemes fo r  increasing the  ava i l ab i l -  
i t y  of credi t  t o  farmers. These proposals a r e  current ly  
being reviewed b i t h  a view towards formulating a plan of 
ac t ion.  

FY 1969 Program: U.S. p r ice  s t a b i l i z a t i o n  advisors w i l l  
continue t o  work with t h e  FCI t o  help it expand i t s  oper- 
a t i o n a l  and pol icy r o l e .  Depending on t h e  outcome of t h e  
Indian Government's review of c r e d i t  proposals, we plan t o  
continue 1 advisor t o  help formulate an i n s t i t u t i o n a l  
c r e d i t  system which would reach t h e  l o c a l  farmer. A U.S. 
agr icu l tu ra l  economist w i l l  help the  Indian Government 
improve procedures and competence t o  co l l ec t ,  process and 
evaluate agr icu l tu ra l  s t a t i s t i c s  which w i l l  he lp  the  
government iden t i fy  add i t iona l  problem areas .  

U.S. Technicians: A t o t a l  of 4 U.S. advisors: 1 p r i c e  
s t ab i l i za t ion  advisor and 3 consultants i n  marketing and 
d i s t r ibu t ion  t o  work with the  Food Corporation (PASA); 
1 agr icul ture  economic research advisor (PASA); 2 agr i -  
c u l t u r a l  economists ( 1  on contract  and 1 d i r e c t  h i r e )  t o  
work on incentive p r ices .  

U.S. Department of 

Coat Components 

U.S. Technicians University of I l l i n o i s  

Participants . . . 
Commodities . . . 
Other Costa . . . 
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Par t i c ipan t s :  Twelve Indian Government o f f i c i a l s  from 
t h e  FCI f o r  four t o  s i x  months t r a i n i n g  i n  t h e  U.3.: 

Agr icul ture  h.oduction Incentives 

PROJECT NUMBER 386- 11- 140-282 

7 i n  m r k e t i n g  and d i s t r i b u t i o n  of foodgrains; 3  i n  
s torage and handling of buf fe r  stocks; 1 i n  a g r i c u l t u r a l  
c r e d i t  and 1 i n  p r i ce  supp6rt p o l i c i e s .  

Contract and PASA: 
Contract:  $6,000 t o  fund a  contract  with t h e  University 
of I l l i n o i s  f o r  one advisor t o  March 30, 1970. 

PASA: $75,000 t o  fund 2  advisors and 3  short-term - 
consul tants  from the  U.S.D.A. f o r  1 year. 

T A 
SCHEDULED F I N A L  OBLIGATION 

FY: 136'3 

Agriculture and Natural Resources 
P R I O R  R E F E R E N C E  

Page 46, FY 1968 PDB 
I N I T I A L  O B L I G A T I O N  

FY: 1967 



Project  T.arget and Course of Action: I n  1965 Ind ia  had 
52,000 v i l l a g e  e l e c t r i c  marketing cooperatives which 
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were designed t o  provide e l e c t r i c  power f o r  wells ,  i r r i g a -  
t i o n  systems, grinding and other  farm purposes as wel l  a s  
t o  general ly  r a i s e  t h e  standard of l i v i n g  o f  v i l l a g e  farm 
famil ies .  The cooperatives, however, had been organized 
without s u f f i c i e n t  guidance and t h e i r  organization and 
management were weak and i n e f f i c i e n t .  

P R O J E C T  T I T L E  

Development of Rural E l e c t r i c  
Cooperatives 

PROJECT LUMBER 386-11-220-342 

The government decided t o  take the  following steps:  
1 )  seek t h e  advice of U.S. r u r a l  e l e c t r i f i c a t i o n  experts 
t o  improve t h e  exis t ing cooperatives; 2) organize a 
c e n t r a l  u n i t  t o  es tab l i sh  standards and provide general  
guidance and technical  ass is tance t o  t h e  cooperatives; 
3) f u l l y  finance the  organization and construction of 
f a c i l i t i e s  of f i v e  model cooperatives; and 4) provide 
f i n a n c i a l  ass is tance f o r  both ex i s t ing  and new coopera- 
t i v e s  i f  they developed sound plans consistent  with the  
new standards.  The government plans t o  increase  the  
number of v i l l a g e  coops t o  110,000 based on t h e  models 
being developed. 

Progress t o  Date: Under a contract  with t h e  U.S. 
National Rural E l e c t r i c  Cooperative Association (NREcA), 

A C T I V I T Y  

a preliminary survey was conducted which i d e n t i f i e d  
t h e  technical ,  economic and administrat ive problems of 
t h e  cooperatives. NRECA w i l l  be conducting physical  and 
economic surveys of s i t e s  f o r  f i v e  model coops and w i l l  

Agriculture and Natural Resources 
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recommend changes of organization of the  cen t ra l  o f f i c e  
and help develop guidelines f o r  organizaing and construct-  
ing the  new coopera the  schemes. Survey work was s t a r t e d  
on th ree  model s i t e s  which w i l l  soon be concluded. The 
cen t ra l  unit  has been organized. 

F U N D S  

T A 
SCHEDULED FINAL ~ B L I G A T I O N  

F y :  l97O 

FY 1969 Program: The NRECA team of s i x  advisors w i l l  com- 
p l e t e  the  survey of th ree  model s i t e s  and undertake t h e  
survey of t h e  remaining two. Five of t h e  advisors w i l l  
work on the s i t e s .  The s i x t h  advisor w i l l  continue with 
organizational work and preparation of guidelines and 
financing plans with the  center u n i t .  It i s  ant ic ipated 
tha t  actual  construction of ~ o d e l  cooperative f a c i l i t i e s  
w i l l  begin e a r l y  t h i s  year.  The experts '  study indicates  
the  o r ig ina l  time span and cost  est imate of t h e  project  
was not adequate and therefore,  t h e  f i n a l  obl igat ion 
date  of the project  i s  being advanced t o  1970 and flmding 
estimates increased. 

U.S. Technicians: S ix  NRECA s p e c i a l i s t s .  

Part icipants:  Seven non-contract pa r t i c ipan t s  w i l l  receive 
up t o  four months t r a in ing  each i n  t h e  U.S. i n  t h e  organ- 
i za t ion  and operation of r u r a l  e l e c t r i c  cooperatives. 

Contract: To flmd the  contract  with NRECA f o r  one year.  

U.S. National Rural Elec- 
t r i c  Cooperative Associ- 

Cost Components 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Cortr  . . . 
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Project  T a r ~ e t  and Course of Action: The Indian 
Government's d e s i r e  t o  increase agr icu l tu re  production 
s t e a d i l y  r e s t s  on t h e  improvement of ag r icu l tu re  technol- 
ogy and t h e  a b i l i t y  of Indian farmers t o  use such in-  
creased a g r i c u l t u r a l  inputs a s  ,new high y ie ld ing  crops, 
increased amounts of f e r t i l i z e r ,  plant  protect ion methods 
and other  mater ia ls  and new technicians. By 1967 it was 
c l e a r  t h a t  t h e  work of t h e  c e n t r a l  government, t h e  s t a t e  
governments, t h e  s t a t e  a g r i c u l t u r a l  un ive r s i t i e s ,  research 
i n s t i t u t e s  and other agencies providing service  t o  farm- 
e r s  must be r e l a t e d  c lose ly  and directed a t  solving prob- 
lems a s  they a r i s e  and i n  accelera t ing t r a i n i n g  of 
farmers. 

Agr icul ture  Productior. Promotion 

PROJECT NUMBER 386-11-130- 366 

The Indian Government asked t h e  United S t a t e s  t o  provide 
a g r i c u l t u r a l  s c i e n t i s t s ,  technicians and adminis t ra tors  
t o  help  t h e  S t a t e  Directors  of Agriculture coordinate t h e  
work of S t a t e  a g r i c u l t u r a l  agencies, a g r i c u l t u r a l  univer- 
s i t i e s  and research f a c i l i t i e s  and t o  develop demonstra- 
t i o n ,  research and t r a i c i n g  programs. It was decided t o  
ass ign  d i r e c t  h i r e  Mission advisors and exper ts  from t h e  
U.S. Department of Agriculture t o  t h e  c e n t r a l  and s t a t e  
government ag r icu l tu re  departments and teams of from 4 
t o  6  technic ians  from U.S. un ive r s i t i e s  t o  t h e  agr icu l -  
t u r a l  u n i v e r s i t i e s  t o  work on seed production, s o i l  
conservation, i r r i g a t i o n ,  p lant  protection,  farm 
management and extension. Short term consultants would be 
used i n  a  number of s ~ e c i a l i z e d  aromams. 

Progress t o  Date: During FY 1967 and the  f i r s t  pa r t  of 
F Y  1968, personnel was rec ru i t ed  and contracts  were negoti- 
a ted .  Seventeen advisors a r e  cur ren t ly  a t  work a s  f u l l  
teams of U.S. advisors were posted i n  Andhra Pradesh 
( ~ a n s a s  S ta te  un ive r s i ty )  and Orissa and Bihar (un ive r s i ty  
of Missouri). P a r t i a l  teams have arr ived i n  Madras and 
m s o r e  (un ive r s i ty  of Tennessee ), Maharastra(~ennsy1vania 
S ta te  u n i v e r s i t y )  and Gujerat (PASA with USDA). We expect 
f u l l  teams w i l l  be working i n  t h e  l a t t e r  four s t a t e s  and 
a  contract  signed with a  U.S. un ive r s i ty  t o  begin work i n  
PunJab by t h e  end of FY 1968 

Four of t h e  U.S. teams have worked with t h e i r  counterparts  
i n  surveying t h e  agencies and i n s t i t u t i o n s  concerned with 
increased agr icu l tu re  production and, a s  a  r e s u l t  of these  
surveys, have drawn up opera t ional  work plans f o r  
strengthening services  and s t a t e  research e f f o r t s .  The 
U.S. advisors working i n  Andhra Pradesh S t a t e  have helped 
t h e  S ta te  Government s e t  up a  supervisory committee con- 
s i s t i n g  of t h e  S ta te  Secretary of Agriculture,  Director of 
Agriculture,  S t a t e  Agriculture Universi ty Research Director 

TA 
SCHEDULED FINAL OBLIGATION 

FY: 1971 

Ag;riculture and Natural Resources 

and t h e  U.S. team chief of Party.  This committee w i l l  r e -  
view t h e  progress and help plan fu tu re  a c t i v i t i e s  of t h e  
U.S. team. Three of the  U.S. teams a r e  now conducting 

PRIOR REFERENCE 
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s imilar  s tudies  i n  t h e i r  s t a t e s  and expect t o  draw up 
s p e c i f i c  courses of ac t ion  by t h e  end of FY 1968. Pr ior  
t o  t h e  i n i t i a t i o n  of t h i s  p ro jec t ,  S t a t e  Department of 

University of Missouri 
Universi ty of Tennessee 

c o s t  Components Pennsylvania S ta te  

U.S. Technicians 
U.S. Department of 

Participants . . . 
Commodities. . . Agriculture (USDA) 

Other Costs . . . 

INITIAL OBLIGATION 

FY: 1967 
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A C T I V I T Y  I F U N D S  1 

conducting extension and research services f o r  t he  farm- 
e r s  on a separate,  often duplicative basis ,  without any 
view towards t ry ing  t o  coordinate t h e i r  program. I n  
those s t a t e s  where U.S. advisors have been working fo r  a 
year, t he  s t a t e s  now r ea l i z e  they must coordinate t h e i r  
various agr icu l tu ra l  services i f  they a r e  t o  make headway 
i n  the  b a t t l e  f o r  increased and improved food production. 
This awareness and under~tanding of the  value of coor- 
dinated services on the  par t  of the S ta tes  has been a 
major accomplishment during the  past  year and a ha l f .  

Agriculture Production Psomotion 

P R O J E C T  N U M B E R  386-11-130- 366 

FY 1969 Program: During FY 1969 we plan t o  have f i ve  
teams f u l l y  s taffed t o  vork i n  f i ve  Indian s t a t e s  and 
continue tho teams which a r e  
s t a t e s .  A p a r t i a l  team w i l l  
s t a t e .  The work of the  U.S. 
upon the  individual s t a t e s .  

4 

I n  addi t ion t o  continuing t o  

T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1971 

Agriculture and Natural Resources 

f u l l y  s taffed i n  two other 
begin work i n  an e ighth 
advisors w i l l  vary depending 

P R I O R  R E F E R E N C E  
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r ec ru i t  and assign s t a f f  a s  

I N I T I A L  O B L I G A T I O N  

FY: 1967 

t he  project  expands and continuing t o  emphasize coor- 
dination,  work w i l l  be stepped up i n  promoting t he  e f -  
f i c i e n t  use of f e r t i l i z e r s  i n  connection with t he  use of 
such high yie ld  va r i e t i e s  a s  Mexican wheat and new r i c e  
s t r a i n s  by t r a i n ing  extension workers and cu l t iva tors  
concerning optimum time, r a t e ,  and methods of f e r t i l i z e r  
appl icat ion,  assembling and in te rpre t ing  fo r  demonstra- 
t i o n  use val id  information on t he  production, f i e l d  in- 
spection, harvesting, processing, storage, and d i s t r ibu-  
t i o n  of high yie lding var ie ty  seeds; t r a i n ing  block and 
v i l l age  workers i n  plant protection s k i l l s  and develop- 
ing prac t ica l  research studies on control l ing pes t s  and 
diseases,  preparing t r a i n ing  materials and conducting 
demonstrations on i r r i ga t i on  development, supply i n s t a l -  
l a t ions ,  and d i s t r ibu t ion  systems, developing f i e l d  t e s t -  
ing  and demonstrating t he  use of improved implements and 
improving agr icu l tu ra l  information services.  

Non-degree t r a i n ing  w i l l  be provided t o  par t i c ipan ts  from 
the  States i n  agr icul ture  production program management, 
seed production and processing, s o i l  conservation and ex- 
tension t ra in ing .  High l eve l  Indian agr icu l tu ra l  o f f i -  
c i a l s  from each s t a t e  w i l l  be brought t o  the  U.S. f o r  a 
short-term observation tour .  

U.S. Technicians: Thirty-four contract  technicians,  6 
short-term contract  consultants and 5 PASA advisors from 
the  USDA w i l l  work a t  the  s t a t e  levei .  Five d i rec t -h i re  
advisors w i l l  work a t  the  Center l eve l  t o  provide a coor- 
dinated approach t o  the  s t a t e  l eve l  a c t i v i t i e s  and advlse 
on extension t r a i n in g  programs, agr icu l tu ra l  information 
services, r u r a l  youth a c t i v i t i e s .  

Participants : Sixty-three par t i c ipan ts  w i l l  be given 
t ra in ing  i n  t he  U.S. Technicians w i l l  be trained fo r  9 
months and high leve l  o f f i c i a l s  w i l l  have 3 months t r a i n -  
ing periods. 

Commodities : Teaching and demonstrat ion equipment f o r  
use by the U.S. contract  teams. 

Contract and PASA: 
Contract: $334,000 t o  fund contracts with 7 U.S. 
univers i t ies  f o r  34 people fo r  1 year. 
PASA: $129,000 t o  fund PASA services from the USDA f o r  a - 
team of 5 advisors f o r  1 year.  



Project  Target and Course of Action: The Indian Govern- 
ment recognizes tha t  supplies of f e r t i l i z e r ,  improved 

Country: INDIA PROJECT DATA TABLE Ill 

. - 
seeds, pes t ic ides ,  and farm implements must be read i ly  
ava i l ab le  t o  the Indian farmer f o r  output t o  increase.  
These inputs  must not only increase i n  volume but b e t t e r  
d i s t r i b u t i o n  and marketing a re  a l so  essen t ia l .  

The Indian Government asked the  U.S. t o  help i t  f ind  the 
way t o  do so and we agreed t o  send technicians t o  work 
with the  Ministry of Food and Agriculture, the National 
Seed Corporation, and the F e r t i l i z e r  Association over a 
period of four t o  f i v e  years t o  help organize public and 
p r i v a t e  e f f o r t s  t o  produce and d i s t r ibu te  seeds and f e r t i -  
l i z e r  through government, cooperative and p r iva te  chan- 
ne l s .  

I 

Progress t o  Date: Supplies of f e r t i l i z e r  n u t r i e n t s  
ava i l ab le  f o r  d i s t r i b u t i o n  t o  Indian farmers have doubled 
between 1965-66 and 1967-68. Despite t h i s  remarkable 
supply change, demand exceeds avai lable  supplies. The 
Indian Government i s  rapidly  expanding f e r t i l i z e r  manu- 
fac tu r ing  capacity. 

FUNDS 
T A 

SCHEDULED FINAL OBLIGATION 

FY: 1971 

PROJECT T I T L E  

Increased Agriculture Inputs 

PROJECT NUMBER 386-11-190-367 

U.S. advisors helped the  Government of India prepare a 
f e r t i l i z e r  control  order which s e t s  standards f o r  f e r t i -  
l i z e r  nu t r i en t  content appropriate fo r  Indian s o i l s .  It 
i s  t o  become f u l l y  e f f e c t i v e  by June 1968. They have 

a l s o  helped the Ministry conduct s tud ies  of the trans- 
por ta t ion,  d i s t r ibu t ion ,  promotion and marketing of 
f e r t i l i z e r  which should lead t o  changes i n  these areas.  

ACTIVITY 

Agriculture and Natural Resources 

The Indian Government has s e t  a 1971 ta rge t  f o r  c e r t i f i e d  
seeds which requires  a t h i r t y  fo ld  increase of output. 
A contract  i s  being negotiated f o r  work with the National 
Seeds Corporation t o  improve i t s  d i s t r i b u t i o n  mechanism 
and t o  f o s t e r  the  development of the  p r iva te  seed indus-* 
t r y .  The Minis t r ies  of Food i n  the S ta tes  are  being 
ass i s t ed  on oi lseed processing f a c i l i t i e s .  

PRIOR REFERENCE 
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The National Rodent Control Committee helped by a U. S. 
advisor, i s  developing new plans t o  reduce rodent damage 
t o  crops. 

INITIAL OBLIGATION 

FY: 1967 

With U.S. help, an a e r i a l  spraying demonstration was car- 
r i e d  out i n  1967 and a farm machinery advisor i s  working 
with the  Ministry t o  evaluate equipment needs and t o  
develop t e s t s  f o r  new implements. 

During FY 1968, 66 par t i c ipan t s  a r e  being t ra ined i n  pro- 
duction and marketing of f e r t i l i z e r ,  i n  seed improvement, 
p lant  protect ion methods and a g r i c u l t u r a l  implement manu- 
facture .  20 a re  being t ra ined f o r  one year, 26 fo r  s i x  
months and 20 f o r  two months. 

P R I N C I P A L  CONTRACTORS/AGENCIES 

U. S. Dept . of Agriculture 

Contractor: Unknown 

U.S. DOLLAR COSTS (In Thousands) 

OBLIGATIONS Unliquidoted 

435 

4= 
, 

Estimated 
Total Cost 

, 

1,976 

Expenditures 

69 
485 

554 

Future Yeor 
Oblipotions 

439 

Through 6 / 3 0 / 6 7 .  

€;timated FY 68 

Estimated 

Cost  Components 

U.S. Technicians 

Participants . . . 
~ ~ ~ ~ ~ d ; t i ~ ~  . . . 
Other Costs . . . 
Tota l  Obligations 

Oblipotions 

5'4 
471 

Estimated FY 1968 

through 6 / 3 0 / 6 8  1 975 

LPropased F Y  6 9  562 

Proposed FY 1969 

Direct 
A'D 

160 
192 

2 - 
354 

Total 

216 
252 

3 - 
471 

D~~~~~ 
AID 

'5' 
250 

2 - . 
402 

Contract/ 
Other 

Agency 

2 
1 - 

69 

Contract/' 
Other 

Agency 

208 - 
- - 

208 

Total 

368, 
192 

2 - - 
562 
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Increased Agriculture Inputs Agriculture and Natural Resources T A 

including pricing,  

U.S. exper ts  w i l l  continue to :  help 
organizations on marketing programs, 

s a l e s  promotion, management and ser-  
v ices ;  advise the Indian Government on s teps  needed t o  
imprwe f e r t i l i z e r  production and d i s t r ibu t ion ;  work 
with the  National Seed Corporation on t ra in ing  programs 
f o r  seed producers and processors; a s s i s t  i n  the develop- 
ment of programs and the  t e s t i n g  of pes t i c ides  t o  con t ro l  
rodents;  and help develop and t e s t  new farm machinery. 
E f f o r t s  w i l l  begin a t  the  l o c a l  l e v e l  t o  organize com- 
munity act ion programs on the use of f e r t i l i z e r  and water, 
and the  production and d i s t r i b u t i o n  of seeds. 

PROJEC T  N U M B E R  386-11-190-367 

U.S. Technicians: Seven d i r e c t  h i r e  advisors; 2 f e r t i -  
l i z e r  marketing and promotion s p e c i a l i s t s ;  3 p lan t  pro- 
t e c t i o n  experts ( includes one rodent control  advisor)  ; 
1 farm machinery advisor; and 1 overa l l  project  advisor.  
Three short-term PASA advisors i n  f e r t i l i z e r  marketing. 
Six  seed s p e c i a l i s t s  under contract .  

P R I O R  R E F E R E N C E  
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ry: 1967 

Par t ic ipants :  A t o t a l  of 55 par t i c ipan t s  w i l l  be brought 
t o  the U.S. f o r  t r a in ing  and observation tours.  35 w i l l  
receive up t o  a 4 months v i s i t  i n  the U.S. and w i l l  sur-  
vey U.S. methods of f e r t i l i z e r  qua l i ty  control ,  and 
marketing sa les  programs; 8 par t i c ipan t s  w i l l  receive 
6 months t ra ining i n  seed c e r t i f i c a t i o n ,  processing, 
storage and production methods; 1 par t i c ipan t  w i l l  be 
t ra ined for 9 months i n  the t e s t i n g  of pes t ic ides ,  1 f o r  
a month i n  farm implements development and 1 0  w i l l  be 
t ra ined for one year i n  f e r t i l i z e r  technology. 

S C H E D U L E D  F I N A L  O B L I G A T I O N  

Fy: 1971 

Contract and PASA : 
Contract: $201,000 t o  fund a one-year contract  fo r  a 
6 e d  team. 

PASA: $7,000 t o  fund 3 USDA f e r t i l i z e r  consultants f o r  - 
3 months each. 
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P R O J E C T  T I T L E  A C T I V I T Y  F U N D S  1 

P r o j e c t  Target and Course of  Action: The Indian  changes needed t o  s t rengthen  r e sea rch  a c t i v i t i e s ,  and a 
Government has asked A.I.D. t o  he lp  it develop an  in t eg ra -  p l an  of a c t i o n  based on t h e  teamf s r e p o r t  i s  being devis -  
t e d ,  e f f i c i e n t  program of s o i l  and water resource  manage- ed. 
ment which i n  t u r n  w i l l  h e lp  increase  food production.  
A.I.D. agreed i n  1967 t o  he lp  develop a coordinated ap- S o i l  Conservation Service  adv i so r s  a r e  a l s o  c u r r e n t l y  
proach by S t a t e  and Center agencies f o r  t h e  proper s o i l  he lp ing  t h e  Indians  undertake demonstration p r o j e c t s  i n  
and water management including:  t he  c rea t ion  of  p i l o t  Wsore  State ,and a second SCS team w i l l  begin work i n  
demonstrat ion p r o j e c t s  which would loca t e  and put  t o  use Pun jab S t a t e  dur ing  t h e  l a t t e r  p a r t  of FY 1968. A two 
su r face  and subsurface.  water resources  not c u r r e n t l y  man USGS team has  completed a pre-survey of long term 
be ing  explo i ted ;  t h e  development of  a teaching  program i n  water resources  i n  t h e  Upper Gangetic P l a i n  and t h e i r  
s o i l  and water management; and he lp  i n  developing an r e p o r t  i s  now under review by t h e  Indian  Government. 
o rgan iza t ion  t o  gather  and a ~ a l y z e  I n d i a ' s  ground water 
resources .  The U.S. S o i l  Conservation Service  (SCS) FY 1969 Program: A team of advisors  f r o m t h e  SCS w i l l  
and t h e  U.S. Geological Survey (USGS) agreed t o  provide work with t h e  Water U t i l i z a t i o n  Group a t  t h e  Center l e v e l  
t e c h n i c i a n s  t o  a s s i s t  Ind ia  with t h i s  work. The Indian  i n  spec ia l ized  a r e a s  t o  s t reaml ine  t h e  a l l - I n d i a  s o i l  and 
Government w i l l  make a v a i l a b l e  counterparts ,  support  water program and improve coordina t ion  of water programs 
personnel  and pay l o c a l  cos t s  of t h e  p ro j ec t .  among t h e  var ious  s t a t e s .  USDA resea rch  and s o i l  spec i a l -  

i s t s  w i l l  h e lp  t o  expand and improve I n d i a ' s  s o i l  and 
Progress t o  Date: I n  e a r l y  1967,. a water u t i l i z a t i o n  water r e sea rch  program. A groundwater survey team w i l l  
group was es- tabl ished i n  t h e  Minis t ry  of Food and a s s i s t  t h e  Indian  Government i n  conducting d e t a i l e d  sur-  
Agr icul ture  t o  inc lude  s o i l  and water personnel  formerly veys i n  se lec ted  a r e a s  t o  determine t h e  ex ten t  and q u a l i t y  
d ispersed  throughout o the r  organizat ions.  F u l l  t ime U.S. of groundwater suppl ies .  Two demonstration teams w i l l  
adv i so r s  from t h e  SCS have been working with t h e  group continue work i n  Wsore  and Punjab S t a t e s ,  and two teams 
t o  develop methods f o r  eva lua t ing  pro jec t  proposals  and w i l l  begin  work i n  two o the r  s t a t e s .  
t r a i n  Indian  personnel  i n  how t o  approach t h e  t e c h n i c a l  
and a d m i n i s t r a t i v e  problems of  running a c e n t r a l  water 
o rgan iza t ion .  A t h r e e  man team completed a s tudy which 
d e f i n e s  e s s e n t i a l  r e sea rch  needs and o rgan iza t iona l  

S o i l  Conservation Service  
U.S. Geological Survey 

Cost  Components 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 
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S o i l  and Water Management 

P R O J E C T  Nu,BE, 386-11-120-368 

T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1971 

A g i c u l t u r e  and Natural  Resources 
P R I O R  R E F E R E N C E  

Page 5 2 , ~ ~  1968 PDB 

I N I T I A L  O B L I G A T I O N  

FY: 1967 



Country: INDM PROJECT DATA TABLE Ill 
P R O J E C T  T I T L E  A C T I V I T Y  F U N D S  1 

U.S. Technicians: A t o t a l  of 30: 23 SCS advisors Commodities : Demonstration material  not avai lable  i n  
(7 t o  work a t  t h e  Central  l e v e l  on organization and India . . 

administrat ive problems; 16 t o  work i n  four  S ta tes  
on demonstration programs); 6 USGS advisors t o  conduct PASA: $807,000 t o  f m d  SCS PASA f o r  1 year - 
groundwater resource surveys i n  selected areas;  and one $125,000 t o  fund USGS PASA f o r  1 year 
d i r e c t  h i r e  technician t o  coordinate the  work of t h e  
teams. Also, 3 short-term consultants *om SCS t o  
a s s i s t  i n  developing a s o i l  and water research program. 

S o i l  and Water Management 

P R O J E C T  N U M B E R  386-11-120-368 

Par t ic ipants :  Fi f ty-four  pa r t i c ipan t s  f o r  l-year 
t r a i n i n g  i n  t h e  U.S. i n  s o i l  and water use and 
conservation. 

Agriculture and Natural Resources T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1971 
P R I O R  R E F E R E N C E  

Page 52,FY 1968 PDB 

I 

I N I T I A L  O B L I G A T I O N  

FY: 1967 



Project  Target and Course of Action: Rice accounts f o r  
about 45% of t h e  n a t i o n ' s  food gra in  consumption. I n d i a ' s  

Country: I N D I A  PROJECT DATA TABLE Ill 

average y i e l d s  of r i c e  a r e  less- than half of y i e l d s  i n  
some other  countr ies  with s imi lar  climatic condit ions.  
The Indian Government r e a l i z e s  t h a t  wide use of improved, 
high y ie ld ing  seeds play an important ro le  i n  obta ining 
optimum y ie lds .  They have already introduced Taichung 
Native I and some indigenous v a r i e t i e s  which have demon- 
s t r a t e d  t h e i r  high-yield capab i l i ty  and adap tab i l i ty  t o  
I n d i a ' s  c l imat ic  and s o i l  condit ions.  However, t h e  
d isease  s u s c e p t i b i l i t y  of the  new var ie t i e s  cas t s  doubt 
on t h e i r  l a s t i n g  value. To f o s t e r ' a  more rapid  inves t i -  
gation of r i c e  production problems on a  nat ional  sca le ,  
the  Indian Government has i n i t i a t e d  "The All-India 
Coordinated Rice Improvement Program." Research s t a t i o n s  
a r e  being s e t  up within s i x  zones throughout India  t o  
develop and t e s t  new seed v a r i e t i e s .  

I n  a  cooperative arrangement with t h e  Indian Government, 
A. I .D. has contracted with t h e  In te rna t iona l  Rice Research 
I n s t i t u t e  (IRRI) i n  t h e  Phil ippines t o  provide s p e c i a l i s t s  
t o  help Ind ia ' s  r i c e  research e f f o r t s .  IRRI s c i e n t i s t s  
w i l l  he lp  evaluate  t h e  adap tab i l i ty  of world v a r i e t i e s  
of r i c e  i n  India,  i n i t i a t e  production of su i t ab le  r i c e  
v a r i e t i e s ;  develop agronomic p rac t i ces  which w i l l  permit 

. continuing high y ie lds ;  and begin f i e l d  t r a i n i n g  programs 
of a  cadre of Indian r i c e  s c i e n t i s t s  who w i l l  be ab le  t o  

F U N D S  

T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

P R O J E C T  T I T L E  

Rice Research 

take  over f ie ld-or iented research when IRRI s c i e n t i s t s  
leave. 

The Indian Government has committed $5.3 mi l l ion equiva- 
l e n t  t o  the a l l - I n d i a  r i c e  research e f f o r t .  

PROJECT NUMBER 386-11-110-379 

A C T I V I T Y  

Agriculture and Natural Resources 

Progress t o  Date: In  1967 a  3-year operation work plan 
was developed. The f i r s t  fu l l - t ime  advisor ar r ived i n  
India  e a r l y  i n  FY 1968 and we expect t o  have the  remain- 
ing th ree  IRRI advisors  on board by June 30, 1968. A 
p ro jec t  s t ee r ing  committee w i l l  e s t a b l i s h  r i c e  breeding 
object ives ,  coordinate the  program l e v e l ,  and review 
r e s u l t s .  

P R I O R  R E F E R E N C E  

FY 1.969 Program: The I R R I  advisors w i l l  work with the  A l h  
India  Coordinated Rice Program t o  develop and t e s t  new 
high y ie ld ing  v a r i e t i e s  of r i c e  and t o  e s t a b l i s h  an indig- 
enous capacity f o r  conducting experimental r i c e  research.  

I N I T I A L  O B L I G A T I O N  

U.S. Technicians: Four I R R I  s c i e n t i s t s  and e igh t  3-month 
consultants i n  t h e  f i e l d s  of p lan t  breeding, p a t h o l o a ,  
entomology and agronoqy. 

FY: 1969 54, FY 1968 PDB 

Par t i c ipan t s :  Twelve Indian r i c e  research s c i e n t i s t s  f o r  
e igh t  months a t  the  IRRI i n  the Phi l ippines .  

FY: 1967 

Contract: TO fund the  IRRI contract  team and pa r t i c ipan t  
t r a i n i n n  t o  termination of the  a c t i v i t y .  

In te rna t iona l  Rice 
Research I n s t i t u t e  (IRRI) 

Cost Components 

U.S. Technicians 

Participants . . . 
Commodities . . . 

6 3 



Project Target and Course of Action: While world t rade 
rose 8 6  below the  l a t e  1950ts and the middle 1960ts, the 
value of Indian exports increased only 25%. The Govern- 
ment of India recognizes t h a t  steadily increasing foreign 
exchange earnings a r e  essent ia l  for  India t o  achieve se l f  
sustaining economic growth. 

Country: I M ) ~  PROJECT DATA TABLE Ill 
'PROJECT T I T L E  A C T I V I T Y  FUNDS 

I n  the period 1957 t o  1960, Indian exports averaged $1.3 
b i l l i on  annually. They increased t o  $1.4 b i l l i on  i n  
1961-62 and t o  $1.7 b i l l i on  in  1963-65. More than one 
th i rd  of i t s  exports go t o  the U.S. and the U.K. Because 
agriculture-related exports, such a s  tea ,  spices, t e x t i l e s  
and f ibers  represent about half India 's  exports, the  
severe drought in  1966 and 1967 caused exports t o  decline 
8% between 1965 and 1967. 

Export Promot ion 

P I I O J E C T N ~ U ~ E I I  386-15-260-184 

Future growth w i l l  require a substantial  increase of 
Indian exports of manufactured capi ta l  and consumer goods 
t o  the l e s s  developed world. 

Increasing exports can be approached through a reduction 
of administrative controls over exports and by studies of 
markets and investment in  export-oriented industries.  
The Government of India has been examining i t s  pol icies  on 
export controls. The devaluation of the rupee i n  June 
1966 should help now tha t  the drought i s  over and indus- 
t r i a l  output i s  r i s ing .  The Government has decided t o  
make a determined e f fo r t  t o  break in to  new markets and 

requested U.S. assistance in  studying the export potential  
of markets i n  the less  developed countries for  consumer 
goods and engineering equipment and the possibi l i ty  of 
increasing t rad i t iona l  exports t o  the developed world. 

T A 
SCHEDULED FINAL 08LlGATlON 

FY: 1971 

Industiy and Mining 

The U.S. w i l l  a s s i s t  i n  surveys of Indian export commodi- 
t i e s  including fresh and processed f r u i t s  and vegetables, 
seafood, mchine tools  and e l ec t r i ca l  equipment, mineral 
ores and semi-precious minerals, leather products, cashews, 
jute, oilcakes, t e a  and spices. These surveys w i l l  contin- 

PRIOR REFERENCE 

- 

ue throughout the l i f e  of-the project. 

INITIAL O ~ L I C A T I O N  

FY: 1968 

The U.S. w i l l  a lso a s s i s t  the Government of India organize 
i t s  s t a t i s t i c a l  services t o  shorten the time presently re -  
quired t o  col lect  and analyze export s t a t i s t i c s .  

Progress t o  Date: During 1968 contract arrangements were 
made with U.S. experts t o  help selected Indian private 
organizations t o  carry out four commodity surveys. 60 
participants w i i l  be v i s i t i ng  the United States t o  study 
export marketing for a period of two weeks each. In 
addition,studies financed with Indian rupees, are  under- 
way t o  analyze the cause of bottlenecks in  the expansion 
of Indian exports, such as  slow customs procedures and 
inadequate transport arrangements. 

J?Y 1969 Program: Surveys w i l l  be conducted in  s ix  com 
modity areas with the help of two t o  three U.S. contract 

Cost Components 

U.S. Technicians 

Participonta . . . 
Cammoditier . . . 
Other Costs . . . 

64 



Country: INDIA PROJECT DATA TABLE Ill 
( P R O J E C T  T I T L E  1 A C T I V I T Y  I F U N D ? )  

expe r t s .  S i x t y  p a r t i c i p a n t s  w i l l  be sent t o  t h e  U.S. t o  Cont rac t :  To fund t h e  con t r ac t s  f o r  20 shor t - te rm ( 6 
s tudy expor t  marketing. Work i n  s t a t i s t i c s  w i l l  begin. months)commodity s p e c i a l i s t s  ($340,000). 

1 Export Fromotion 

U.S. Technicians:  20 U.S. commodity marketing s p e c i a l i s t s  
under con t r ac t ;  two s h o r t  te rm s p e c i a l i s t s  i n  expor t  - PASA: 2  shor t - te rm U.S. consu l t an t s  t o  work i n  s t a t i s t i c a l  
s t a t i s t i c s ,  c o l l e c t i o n  and evalua t ion .  s e rv i ces  ($15,000) 

Indus t ry  and Mining T A 
P R I O R  R E F E R E N C E  I IN IT IAL  O B L I G A T I O N  [ S C H E D U L E D  F I N A L  O B L I G A T I O N  

f o r  two weeks each i n  t h e  United 



Pro jec t  Target  and Course of Action: The Workers' 
Education Program, administered by t h e  Cen t r a l  Board f o r  

Country: INDIA PROJECT DATA TABLE Ill 

Workers ~ d u c & i o n  (cBWE) , promotks p r i n c i p l e s  of demo- 
c r a t i c  t r a d e  unionism and o rde r ly  union-management r e l a -  
t i o n s h i p s  by t each ing  union r e p r e s e n t a t i v a t h e  techniques 
of organiz ing  and running t r a d e  unions and conducting 
nego t i a t ions .  A . I . D .  agreed t o  a s s i s t  CBWE e s t a b l i s h  a  
network of r e g i o n a l  worker educat ion  cen te r s  throughout 
Ind ia  and develop a corps of Indian  i n s t r u c t o r s  t o  man 
t h e  cen te r s .  

* 
P R O J E C T  T I T L E  

Trade Union Development 

PROJECT NUMBER 386-15-410-109 

Progress t o  Date: This i s  t h e  seventh year  of our a s -  
s i s t a n c e  t o  t h e  CBWE. During t h i s  period approximately 
10,000 union o f f i c e r s  and s e v e r a l  h i d r e d  thousand workers 
have s tudied  a t  t h e  35 r eg iona l  cen te r s  and 45 sub- 
r e g i o n a l  c e n t e r s  of t h e  CBWE. The A.I .D.  adv i so r s  helped 
develop t each ing  a i d s  and s tudy ma te r i a l s  f o r  t h e  s tudy 
programs. Surveys of t h e  worker educat ion  program a l s o  
have been c a r r i e d  out ,  us ing  t r a i n e d  r e sea rch  personnel  
of t h e  CBWE. I n  t h e  p a s t  s i x  yea r s  t h e  Chairman of t h e  
CBWE, t h e  General Sec re t a ry  of t h e  Indian  National  
T e x t i l e  Workers Federat ion,  a  p ro fe s so r  of l abo r  econom- 
i c s ;  and 1 4  educat ion  o f f i c e r s  from d i f f e r e n t  r eg iona l  
c e n t e r s  and e leven  labor  o f f i c i a l s  have s tudied  i n  t h e  
U.S. under t h e  program. 

FY 1969 Propam: A. I .D .  w i l l  continue t o  work with t h e  
CBWE and r e g i o n a l  cen te r s  i n  expanding t h e i r  s e r v i c e s  t o  

F U N D S  

T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1969 

A C T I V I T Y  

Lab o r  

Indian  t r ade  union l eade r s  and workers. 

P R I O R  R E F E R E N C E  

Page 57, FY 1968 PDB 

U.S. Technicians: One d i r e c t - h i r e  U.S. advisor  t o  work on 
genera l  organiza t ion  of t h e  CBWE and r eg iona l  cen te r s  
and a d i r e c t - h i r e  educat ion advisor  t o  a s s i s t  t h e  CBWE 
and t r a d e  unions plan education programs. 

I N I T I A L  O B L I G A T I O N  

FY: 1961 

Pa r t i c ipan t s :  Tra in ing  i n  t h e  U.S. and t h e  Phi l ippines  
f o r  4 CBWE education o f f i c e r s  and 2 t r a d e  union l eade r s  
f o r  6 months each i n  t h e  f i e l d s  of worker's educat ion,  
teaching  methods, development and use of audio-v isua l  
a i d s  and adu l t  educat ion  techniques.  Tra in ing  w i l l  i n -  
clude observat ion of i n d u s t r i a l  r e l a t i o n s  p r a c t i c e s  and 
a c t i v i t i e s ,  government and voluntary  labor  agencies.  

- - 
U.S. DOLLAR COSTS (In Thousands) I PRINCIPAL CONTRACTORS/AGENCIES  

Oblipotiona Exponditurea Unliquidoted OBLIGATIONS 
Estlmotod FY 1968 Proposmd FY 1969 

Through 6/30/67 162 121 41 D~~~~~ Contract/ Direct ControctA 
Cost Components Other Tot01 Other Tot01 

E s t i m a t e d  F Y  68 49 66 A I D  
Agency 

A'D 
Agency 

E s t t m o t e d  U.S. Technicians Z6 - 26 32 - 32 
th rough  6/30@ . Part ic ipants  . . . . 23 - 2 1 21 - 

~ ~ ~ ~ ~ d i t i ~ ~  . . - - - - - 
- - - - 

- - -- 
7 

Other Costs . . . "I 



P r o j e c t  Target  and Course of  Action: To develop, i n  
coopera t ion  with t h e  Cent ra l  I n s t i t u t e  f o r  Tra in ing  i n  
I r d u s t r i a l  Rela t ions  (cITIR) New Delhi, t r a i n i n g  programs 
f o r  Indian  Government o f f i c i a l s  who man t h e  i n d u s t r i a l  
d i s p u t e s  machinery of t h e  Center and S ta t e  governments 

Country: INDIA PROJECT DATA TABLE Ill 

and so  t o  r a i s e  t h e  q u a l i t y  of  l abo r  law enforcement and 
admin i s t r a t ion  provided by  t h e  Ind ian  Cent ra l  and S t a t e  
M i n i s t r i e s  of  Labor. 

Progress  t o  Date: The CITIR, e s t ab l i shed  i n  September 
1964, through t h e  e f f o r t s  of a  s en io r  Ministry of Labor 
o f f i c i a l  who had been an A.I.D. p a r t i c i p a n t ,  has become 
a t r a i n i n g  ground f o r  S t a t e  and Cent ra l  Government o f f i -  

FUNDS 

T A 
SCHEDULED F I N A L  OBLIGATION 

FY: 1969 

P R O J E C T  T I T L E  

Labor Minis t ry  Tra in ing  

P R O J E C T  NUUBLR 386-11-450-161 

c i a l s  i n  voluntary  methods of s e t t l i n g  labor-management 
d i s p u t e s .  We have provided advisory  serv ices  t o  t h e  
CITIR on a r b i t r a t i o n ,  mediation, and c o n c i l i a t i o n  with 
s p e c i a l  emphasis on improvement o f  teaching  techniques 
and development of  ex tens ion  se rv i ces .  A consul tan t  
worked with t h e  Cent ra l  Minis t ry  of Labor on labor-  
management d i spu te s  i n  p o r t s  and railways. From 1961 
through FY 1967, 112 p a r t i c i p a n t s  had been t r a i n e d  i n  
t h e  U.S. i n  manpower and i n d u s t r i a l  r e l a t i o n s .  

FY 1969 Program: The l a . s t  year  of t he  p r o j e c t  w i l l  
cons i s t  of p a r t i c i p a n t  t r a i n i n g .  

A C T I V I T Y  

Lab o r  

Pa r t i c ipan t s :  Sixteen p a r t i c i p a n t s :  2  h igh- level  
o f f i c i a l s  f o r  3 months t r a i n i n g  each i n  t h e  U.S. i n  man- 
power r e sea rch  and ana lys i s ;  10  p a r t i c i p a n t s  f o r  t he  12- 
week Manpower Seminar i n  Washington; and 4 s t a t e  d i r e c t o r s  
of employment and t r a i n i n g  f o r  t h r e e  months observat ion 
v i s i t s  t o  s t a t e  employment o f f i c e s  i n  t h e  U.S. 

PRIOR R E F E R E N C E  

Page 58, FY 1968 PDB 

Cost Components 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 

I N I T I A L  OBLIGATION 

FY: 1960 



Pro jec t  Target and Course of Action: The Indian 
National Malaria Eradication Program (NMEP) has been a 
jo in t  e f f o r t  by the  Indian Government, t h e  U.S. and WHO. 
The t a r g e t  of t h e  program i s  t o  e rad ica te  malaria by 1970 
from 393 geographic a reas  i n  which 450 mil l ion people 
l i v e .  This requires  the regu la r  sequence of spraying, 
survei l lance ,  and epidemiological inves t igat ions .  Admin- 
i s t r a t i v e  and t echn ica l  c a p a b i l i t i e s  of Indian S ta te  
h e a l t h  services  have t o  be strengthened t o  take over the  
operation.  

Country: ~ T A  PROJECT DATA 
PROJECT T I T L E  

TABLE Ill 
ACTIVITY FUNDS 

Malaria Ekadication Health and Sani ta t ion T A 

Progress t o  Date: Since 1952 when t h e  Indians undertook 
t h e  malaria e rad ica t ion  program, tremendous gains have 
been made. The annual case r a t e  has decreased from 80 
mill ion t o  l e s s  than 1 mil l ion and recorded deaths d i -  
r e c t l y  a t t r i b u t a b l e  t o  malaria have decreased from 1 
mil l ion t o  none. A l a rge  p a r t  of northern Punjab S t a t e  
was uninhabitable i n  t h e  l a t e  1950's due t o  t h e  menace 
of malaria. The a rea  i s  now one of t h e  more productive 
i n  India .  More than 90% of t h e  393 anti-malaria areas  
a r e  now i n  survei l lance  s t a t u s ,  compared t o  8 ~ $  two years 
ago. A l a rge  por t ion of the  remaining area  i s  contiguous 
with i n t e r n a t i o n a l  borders and malaria control  depends on 
progress made by neighboring countr ies  i n  malaria eradi -  
ca t ion.  Despite these  achievements, problem areas  per- 
s i s t ;  f o r  example, twenty-four u n i t s  have lapsed back 
from t h e  survei l lance  s tage .  

PROJECT N U U ~ E R  386-11-510-135 

U.S. grant a id  covered most of the fore ign exchange cos t s  
of DDT *om 1960 through 1963. Since t h a t  time DMI i m -  
ported from t h e  U.S. has been financed under development 
loans.  

. 
PRIOR R E F E R E N C E  

Page. 59, FY 1968 PDB 
I N I T I A L  OeLlGATlON 

FY: 1958 

FY 1969 bogram: U.S. a s s i s t ance  w i l l  continue t o  be 
focused on the  operative and technical  problems and i n  
helping t r a n s f e r  add i t iona l  a rea  operations from t h e  
NMEP t o  t h e  Indian S t a t e  Public Health Services. It 
i s  a l s o  planned t o  help  t h e  Center i n  long-range planning 
f o r  procurement of DDT. 

SCHEDULED F INAL OBLIGATION 

FY: 1970 

U.S. Technicians: Two Public Health Service advisors: 
t h e  malariologist  w i l l  work with t h e  Director of NMEP on 
spec i f i c  problems i n  -entomology, epidemiology, and vector 
suppression; t h e  second advisor w i l l  work with the  Indian 
Government on problems of adminis t ra t ion and planning. 
I n  addit ion,  PHS w i l l  provide t h e  services  of s i x  ap- 
p ra i se r s ,  t echn ica l ly  qua l i f i ed  i n  the  various d isc ipl ines ,  
f o r  four weeks t o  evaluate t h e  operation of the  e rad ica t ion  
program, 

U.S. Public Health 

C o s t  Components 

U.S. Technic ians  

Par t ic ipants  . . . 
Commodi t ies .  . . 
Other  Costs  . . . 

68 



Pro jec t  Target and Course of Action: The Government of 
India  recognizes t h a t  reduction of t h e  b i r t h  r a t e  i s  c r i t i -  
c a l  t o  t h e  success of i t s  economic development. The 
Indian object ive  i s  t h e  reduction of the b i r t h  r a t e  from 
approximately 40 per thousand a t  present t o  25 per thou- 
sand by 1975. I n  spec i f i c  terms, it i s  estimated t h a t  
45 mi l l ion  couples must be convinced t o  use contraception 
contras ted  t o  the  present  4 mi l l ion.  Present plans f o r  
A.I.D. a s s i s t ance  extends through 1970. However, it i s  
doubtful  t h a t  without continued A.I.D. a s s i s t ance  t h e  
Indian Government object ive  can be reached. A review by 
t h e  UN of India ' s  family planning program i s  planned fo r  
t h e  f a l l  of 1968 t o  determine how present programs can be 
made more e f fec t ive  and how the  program can be accelerated. 
A.I .D.  i s  helping India  with i t s  e f f o r t s  t o  acce le ra te  the  
i n s e r t i o n s  of IUD's, the  development of t r a i n i n g  programs 
f o r  nurses and v i l l a g e  l e v e l  workers of t h e  S t a t e  heal th  
se rv ices ,  and t h e  organization of mass media publ ic i ty .  
I n  add i t ion  we support the  improvement of research pro- 
grams t o  c o l l e c t  information on t h e  effectiveness and 
a c c e p t a b i l i t y  of the  various contraceptive techniques. I n  
order t o  upgrade personnel a t  the  s t a t e  l e v e l  of govern- 
ment,plans a r e  being developed t o  provide teams of physici- 
ans, h e a l t h  educators and nurse advisors t o  s t a t e  hea l th  
un i t s ,  it i s  planned t o  e s t a b l i s h  teams i n  3 s t a t e s  t o  
be extended t o  other s t a t e s  i n  f u t u r e  years. Also 
p a r t i c i p a n t  t r a i n i n g  and commodities w i l l  be financed t o  
support the  s t a t e  l e v e l  program. 

Country: INDIA PROJECT DATA TABLE Ill 

The United S t a t e s  i s  a s s i s t i n g  i n  the  expansion of t r a i n -  
ing  f a c i l i t i e s  f o r  both medical workers and extension 
personnel. We a r e  a s s i s t i n g  i n  the  creation of a mass 
mailing system t o  reach Indian doctors and opinion lead- 
e r s .  F inal ly ,  we a r e  providing advisory services and com- 
modities t o  t e s t  t h e  accep tab i l i ty  of various a l t e r n a t i v e  
means of contraceptives,  with spec ia l  emphasis on the  p i l l  
and condom. 

Progress t o  Date: The Indian Government has shown an in -  
creasing commitment t o  family planning a s  evidenced by an 
a l l o c a t i o n  of $306 mil l ion equivalent  during the  period 
1966-71 a s  compared t o  $36 mil l ion i n  the  previous f i v e  
year period.  This add i t iona l  funding was previously 
d i rec ted a t  a  dramatic expansion of heal th  services  
ava i l ab le  i n  r u r a l  a reas .  The pas t  two years have shown 
an increasing decentra l iza t ion with au thor i ty  on family 
planning matters r e s id ing  with the  S ta tes .  During 1966-67 
more than two t h i r d s  of t h e  budgeted amcunt went t o  the  
S t a t e  Governments i n  the  form of grants .  

F U N D S  

T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1970 

r~~~~~~~ TITLE 

Family Welfare Planning 

PROJEC T N;U~ER 386-11-591-332 

The present  Indian s t r a tegy  includes ac t ion  on severa l  
f r o n t s .  I n  d i r e c t  response t o  the  urgent requirement of 
reducing the  b i r t h  r a t e  the  Indians have undertaken 
programs using a l l  avai lable  forms of contraception.  The 
plan i s ' t o  o f fe r  a l l  methods t o  the  user,  allowing him t o  
choose t h a t  which i s  most a m r o o r i a t e  fo r  h i s  own needs. - -  & 

During 1966-67, the  loop was accepted by 900,000 women 

U.S. Public Health 

Cost Components 

U.S. Technicians 

Porticipants . . . 
Commodities. . . 
Other Costs . . . 
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I Family Welfare Planning Health -and San i t a t ion  
P R I O R  R E F E R E N C E  [ I N I T I A L  O B L I G A T I O N  I 

b r i n g i n g  t h e  cumulative t o t a l  t o  about  1,70l,800. E a r l i e r  
i n  t h e  program , acceptance was hindered by adverse 
p u b l i c i t y ,  b u t  t h e  loop now seems t o  be becoming increas-  
i n g l y  acceptable .  A pub l i c  s e c t o r  IUD f a c t o r y  has been 
e s t a b l i s h e d  a t  Kanpur, and ample s tocks  a r e  a v a i l a b l e  
domest ica l ly .  

Condom production was s t a r t e d  i n  t h e  p r i v a t e  s e c t o r  and 
t h e r e  a r e  now f o u r  p r i v a t e  s ec to r  product ion  u n i t s  a s  
wel l  a s  one p u b l i c  s e c t o r  p l a n t  i n  Trivandrum I n  t h e  
s p r i n g  o f  1967, t h e  Indian  Government approved t h e  use of 
o r a l  cont racept ives .  While p re sen t  domestic production 
i s  very l imi t ed ,  a  Cooley loan  i s  be ing  processed with a  
U.S. f i r m ,  which w i l l  produce p i l l s .  The Indian  
Government has of fered  incen t ives  o f  between 15 and 
30 Rs. t o  men and women v o l u n t a r i l y  undergoing s t e r i l i z -  
a t i o n .  I n  1966-67 a t o t a l  of  approximately 846,000 
s t e r i l i z a t i o n  opera t ions  were recorded,  b r ing ing  t h e  
t o t a l  done s ince  t h e  incep t ion  of  t h e  program i n  1956 t o  
about 2,306,000. Training of fami ly  p lanning  workers, 
has been only a p a r t i a l  success.  Only 27 of  t h e  46 
S t a t e  t r a i n i n g  cen t r e s  a r e  func t ion ing .  Use of t h e  mass 
media i s  necessary t o  reach  t h e  more t h a n  f i v e  hundred 
thousand v i l l a g e s .  A c t i v i t i e s  have been s t a r t e d ,  b u t  
p re s s ,  r a d i o  and f i l m s  do not cover most of  t h e  r u r a l  
a r e a s  where 8% of t h e  popula t ion  l i v e s .  The Department 
o f  Family Planning has a  small  information group and has 
made arrangeuients wi th  t h e  Minis t ry  of Information znd 
Broadcast ing f o r  t h e  dissemination of  information on 
fami ly  planning.  Research i s  an important  element of t h e  
program; t h e r e  a r e  n ine  demographic research ,  and e i g h t  
bio-medical. r e sea rch  cen t r e s  i n  t h e  country.  Legis la t ion  
i s  be ing  introduced t o  l i b e r a l i z e  abor t ion  laws and t o  
r a i s e  t h e  l e g a l  marriage age. 

A.I.D. involvement has  increased i n  s e v e r a l  important ways. 
During the p a s t  yea r ,  i n  a  major A.I .D.  po l i cy  s h i f t ,  
pharmaceuticals and equipment f o r  family planning were 
made e l i g i b l e  f o r  A. I .D.  f inancing .  The Government of 
Ind ia  has designed a massive d i s t r i b u t i o n  scheme f o r  con- 
doms using commercial d i s t r i b u t i o n  channels .  A.I.D. i s  
providing $1.1 mi l l i on  t o  purchase approximately 100 
mi l l i on  condoms. The Government of Ind ia  has a l s o  design- 
ed a two yea r  p i l o t  p ro j ec t  t o  t e s t  empi r i ca l ly  t h e  ac- 
c e p t a b i l i t y  of o r a l  cont racept ives .  This  program may 
reach  a s  many a s  100,000 women. A. I .D.  i s  provid ing  
$200,000 t h i s  yea r  f o r  p i l l s .  F ina l ly ,  P.L. 480 generated 
rupees a re  be ing  granted t o  f inance  marketing and promo- 
t i o n  a c t i v i t i e s  f o r  t h e  condom d i s t r i b u t i o n  program; 
t r a i n i n g ,  admin i s t r a t ion  and evalua t ion  of t h e  o r a l  
cont racept ive  p i l o t  p r o j e c t ,  and support of s t a f f  and ex- 
pansion of f a c i l i t i e s  a t  t h e  Demographic Tra in ing  and 
Research Center a t  Chembur. Members of t h e  advisory  team, 
drawing on t h e  experience of t h e  A . I . D .  f inanced group 
which has appl ied  management systems techniques t o  
Indian  indus t ry ,  have been working wi th  t h e  adminis t rd t ion  
of t h e  family planning program t o  systematize c o l l e c t i o n  
of  d a t a  on a l l  a spec t s  of t h e  program and t o  s e t  up pro- 
cedures f o r  a n a l y s i s  of progress and problems. 

Pa r t i c ipan t  t r a i n i n g  f o r  Indians i n  demography, adminis- 
t r a t i o n ,  and h e a l t h  educat ion has begun. 

~ ~ 6 9  Program: A.I .D.  s t a f f  w i l l  be doubled with an i n -  
creased emphasis 9n advisory  se rv i ces  i n  admin i s t r a t ion ,  
demograpb and t r a i n i n g .  A.I .D.  w i l l  continue t o  he lp  
Ind ia  break t h e  admin i s t r a t ive  and l o g i s t i c  bo t t l enecks .  
Upon completion of a  review of admin i s t r a t ive  problems i n  
t h e  Ministry,  a  program w i l l  be i n i t i a t e d  t o  increase  



Country: I N D I A  

Family Welfare Planning 

ope ra t iona l  e f f ec t iveness  by app l i ca t ion  of systematic 
da ta  co l l ec t ion .  This  w i l l  include co l l ec t ion  of da ta  c 
supply of contraceptive devices,  cen te r - s t a t e  r e l a t i o n s  
and t h e  s t a f f i n g  of t h e  r eg iona l  t r a i n i n g  cen te r s .  Em- 
phas i s  w i l l  be placed on t r a i n i n g  competent leadership  
a t  demonstration r eg iona l  t r a i n i n g  centers .  We w i l l  
continue t o  support t h e  promotional elements with an 
information and mail ing system which w i l l  r e p o r t  r ecen t  
program and re sea rch  developments i n  family planning, 
and which w i l l  be d i s t r i b u t e d  t o  doctors and opinion 
l eade r s .  Demographic research  w i l l  be improved a t  t h e  
Chembur I n s t i t u t e .  

PROJECT DATA TABLE Ill 

Commodities: $1.8 mi l l ion  w i l l  be required t o  f inance  
In condoms u n t i l  Indian production comes on stream i n  e a r l y  

1969, o r a l  contraceptives t o  pursue t h e  exper inenta l  
programs now s t a r t i n g ,  and labora tory  and s c i e n t i f i c  
equipment t o  he lp  with t h e  acce le ra t ion  of research  and 
improvement of t r a i n i n g .  Included w i l l  be suppl ies ,  
equipment and cont racept ives  f o r  t h e  t h r e e  s t a t e  pro- 
grams. Contraceptives w i l l  be d i s t r i b u t e d  f r e e  a s  an 
introductory o r  t r a i n i n g  method i n  t h e  s t a t e  programs. 
Approximately $1.3 mi l l ion  w i l l  b e  obl iga ted  f o r  p i l l s  
and condoms, and $500,000 f o r  demonstration information, 
suppl ies  and equipment. 

P a r t i c i p a n t  t r a i n i n g  w i l l  be expanded from FY 1968 l e v e l  
t o  t r a i n  demographers, medical and adminis t ra t ive  person- 
n e l  f o r  t h e  cen te r ,  r eg iona l  and s t a t e  u n i t s .  We w i l l  
f i nance  a  second year  of condoms and p i l l s  and equipment 
f o r  t h e  mass mail ing system.and promotional equipment. 

5 
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A C T I V I T Y  

Health and San i t a t ion  

U.S. Technicians: Nine d i r e c t  h i r e  technic ians :  four i n  
demography; t h r e e  i n  adminis t ra t ion;  and one each i n  

P R I O R  R E F E R E N C E  

Page 61, F41 1968 mB 

s o c i a l  work and mass media. Seventeen PASA technic ians :  
seven i n  Public Health medicine; f i v e  i n  nursing; and 
f i v e  i n  h e a l t h  education.  

I N I T I A L  O B L I G A T I O N  

FY: 3-967 

P a r t i c i p a n t s :  54 from center ,  regional  and s t a t e  govern- 
ments of which 20 w i l l  be i n  h e a l t h  education, nursing 
and maternal and ch i ld  hea l th ,  19 i n  management t e c h n i q u a  
and 1 5  from t h e  s t a t e  l e v e l  i n  s imi lar  s k i l l s .  
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P r o j e c t  Target  and Course of Action : F o r t i f i c a t i o n  o f  
foods wi th  h igh  p ro t e in  supplements i s  a quick way t o  
respond t o  widespread ma lnu t r i t i on .  I n  1968 A .  I. D. under- 
took t o  a s s i s t  t h e  Indian  Government t o  expand i t s  
n u t r i t i o n  program and inco rpora t e  i d e a s  on f o r t i f i c a t i o n  
which a r e  new t o  t h e  Indian  people. 

N u t r i t i o n a l  Foods Development 

P R O J E C T  N U M B E R  386-11-590-380 

The s p e c i f i c  o b j e c t i v e s  o f  t h e  program a r e  th ree :  
( 1 )  increased  u s e  o f  amino-acid supplements such a s  l y -  
s i n e  i n  more foods,  such a s  g r a i n s ,  s a l t ,  and c h i l d  
weaning food;  ( 2 )  exp lo ra t ion  o f  Indian  sources f o r  t h e  
production o f  h igh  p ro t e in  supplement; ( 3 )  development 
and commercialization of  new low-cost ,  high-protein 
foods. To t h e s e  ends, A . I .D .  w i l l  continue t o  fund a 
c o n t r a c t  w i t h  a l ead ing  U.S. n u t r i t i o n  firm which w i l l  
provide e x p e r t i s e  i n  a l l  r e l a t e d  f o r t i f i c a t i o n  and food 
development a c t i v i t i e s .  I n  a d d i t i o n ,  A . I . D .  ha s  recent -  
l y  approved and w i l l  soon implement a program g r a n t i n g  
1.9 mi l l i on  d o l l a r s  worth of  rupees  under P .L. 480 
Sect ion  104(h)  i n  t h e  n u t r i t i o n  f i e l d .  

Progress  t o  Date: An A.1.D.-sponsored conference o f  mem- 
b e r s  of  t h e  Indian  food i n d u s t r y  was h e l d  i n  I n d i a  l a s t  
year .  A s  a r e s u l t  of t h i s  conference,  t h e  Pro-Foods 
Associat ion was formed, which w i l l  coordina te  Indian  
e f f o r t s  in both  t h e  pub l i c  and p r i v a t e  s e c t o r  food 
indus t ry .  Th i s  r e p r e s e n t s  t h e  first combination of a l l  
groups involved i n  t h e  n u t r i t i o n  e f f o r t  and i s  expected 

t o  provide d i r e c t i o n  and coordinat ion.  The Associat ion 
has r a i s e d  money from i t s  members t o  fund i t s  planned 
program. 

T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

Fy: lg69 

Health and Sani ta t ion  

I n  addi t ion  t o  t h e  ivpee  grant, we have provided T i t l e  1 1 ,  
P.L. 480 food i n g r e d i e n t s  f o r  t h e  development of  Balahar ,  
a c h i l d  weaning food. Xe a l s o  p lan  t o  fund i n  F'Y 1968 
two fu l l - t ime and s e v e r a l  short-term e x p e r t s  under con- 
t r a c t  and s e v e r a l  PASA short-term consu l t an t s  i n  food 
f o r t i f i c a t i o n  and n u t r i t i o n .  

P R I O R  R E F E R E N C E  

- 

FY 1969 Program: Advisory s e r v i c e s  by  a p r i v a t e  U.S. 
n u t r i t i o n  f i rm  under con t r ac t .  

I N I T I A L  O B L I G A T I O N  

FY: 1968 

U.S. Technicians: Two fu l l - t ime  c o n t r a c t  food technolo- 
g i s t s ,  and n ine  short-term food technology e x p e r t s  f o r  6 
months each i n  high p ro t e in  development f o r t i f i c a t i o n ;  
marketing; and indigenous p ro t e in  sources development. 

Commodities : Demonstration m a t e r i a l s  inc luding  s y n t h e t i c  
e s s e n t i a l  amino a c i d s  and food f l avo r s .  

Contract: To fund c o n t r a c t  f o r  one year .  

Cost Components 

U.S. Technicians 

Particioants . . . 

Unknown 

Proposed FY 69  188 I - I 4-43 5 1 183 / 188 11 I 



2roject  Target and Course of Action: India ' s  present  - 
schools of technology cannot s a t i s f y  the demardfor high 
q u a l i t y  engineers and r e l a t e d  technologists .  Graduates 
from these  schools have not been oriented t o  p r a c t i c a l  
operations and research and a r e  not su f f i c i en t ly  t r a ined  
i n  b a s i c  sciences and mathematics. The I n s t i t u t e  a t  
Kanpur i s  one of f i v e  i n s t i t u t e s  intended t o  r a i s e  en- 
gineering and technical  education standards throughout 
India .  West Germany, Br i t a in ,  USSR and UNESCO a r e  a s s i s -  
t i n g  t h e  Indian Government t o  bui ld  and equip four o ther  
i n s t i t u t e s .  The U.S. was asked by t h e  Indian Government 

Country: INDIA PROJECT DATA TABLE Ill 
4 

t o  help  develop t h e  I n s t i t u t e  a t  Kanpur. 

The U.S. agreed: t o  send a team of engineering and other 
s c i e n t i f i c  teachers from t o p  f l i g h t  U.S. i n s t i t u t i o n s  t o  
t each  and work with Kanpur ' s  f acu l ty  for  about 10 years;  
t o  f inance t h e  advanced t r a i n i n g  of Indian facu l ty  mem- 
b e r s  i n  t h e  U.S. ; and t o  f inance laboratory equipment and 
books which would enable t h e  facu l ty  t o  use modern methods 
of teaching and research.  The Indian Government committed 
i t s e l f  t o  construct  the  I n s t i t u t e ' s  buildings and pay a l l  
opera t ing expenses. The aim of the  I n s t i t u t e  i s  t o  have a 
f a c u l t y  of 300, an enrollment of 1,750 undergraduates, and 
540 post  graduates by 1970. 

F U N D S  

T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

P R O J E C T  T I T L E  

Indian I n s t i t u t e  of Technology, Kanpur 

Progress t o  Date: Student enrollment has increased from 
100 i n  1960 t o  over 1,500 i n  1968. Graduate work i n  

s t a r t ed  i n  1964 and-over 400 students a r e  now enrol led  i n  
these  programs. In  FY 67, 35 M.S. snd 6 Ph.D. degrees 
were conferred. 

PROJEC T N U U ~ E R  386- 11-660- 150 

A C T I V I T Y  

Ed ucat iron 

The I n s t i t u t e  has 159 f a c u l t y  members. Sixty of the  pre- 
sent f a c u l t y  members returned t o  Kanpur from teaching 
abroad, because of i t s  modern curriculum, advanced ideas 
of academic and facu l ty  organization,  and excel lent  
physical  p lan t .  One in tangible  American contr ibut ion of 
prime importance i s  the  development by the  Indian f a c u l t y  
of a sense of r e spons ib i l i ty  fo r  continuing revis ion of 
the  curriculum, i n s t i t u t i o n  of research,  and service  t o  
the  i n d u s t r i a l  community. For t h e  pas t  two years  t h e  
I n s t i t u t e  has conducted a s e r i e s  of well-attended seminars 
on subjects  of d i r e c t  concern t o  Indian i n d u s t r i a l i s t s  and 
Government agencies. U.S. commodity ass i s t ance  during t h e  
next two years  w i l l  consis t  mainly of equipment f o r  the  
Central Research Laboratory, required t o  support t h e  new 
research p ro jec t s  now being carr ied  out by the  Indian 
professors.  

Page 62, FY 1968 PDB FY: 1959 FY: 1970 
P R I O R  R E F E R E N C E  

As the  I n s t i t u t e  has grown i n  s i z e  and complexity, improv- 
ed budgeting and adminis t ra t ion have become increas ingly  
important. Consequehtly we have agreed t o  provide a s  s i s -  
tance i n  these  a reas  i n  the  f i n a l  two years of t h e  p ro jec t .  

I N I T I A L  091 I C A T I O N  

Educational Development 

Cost Components 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 
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teaching and r e  search methods of t h e  I n s t i t u t e  facul ty ;  
help  t h e  I n s t i t u t e  t o  f u r t h e i  improve f a c u l t y  se lec t ion 
and promotion systems;and a s s i s t  i n  choosing equipment 
and i n s t r u c t i n g  teachers  i n  i t s  proper use and mainte- 
nance. The new advisors  on adminis t ra t ive  problems w i l l  
he lp  t h e  I n s t i t u t e  develop bet'ter budgeting procedures 
and adminis t ra t ive  support services .  I n  order t o  
strengthen academic contacts  between t h e  I n s t i t u t e  
"professional" s t a f f  and contemporary American techniques 
we now plan t o  f inance one year i n  t h e  U.S. f o r  se lec ted 
Indian professors a t  t h e  I n s t i t u t e  who had been t o  t h e  
United S t a t e s  before t o  al low them t o  renew profess ional  
contacts  and study new approaches. The f i n a l  input of 
grant  commodities t o  support t h i s  p ro jec t  w i l l  3 e  order- 
ed t o  ensure t h a t  equipment and mater ia ls  w i l l  be in-  
s t a l l e d  and i n  use p r i o r  t o  departure of U.S. technicians 
upon termination of p ro jec t  . 

Country: INDIA PROJECT DATA TABLE Ill 

U.S. Technicians: A t o t a l  of 26 ful l - t ime and 5 shor t -  
term consultants:  one d i r e c t  h i r e  ~ r o . i e c t  coordinator; 

P R O J E C T  T I T L E  

Indian I n s t i t u t e  of Technology, Kanpur 

P R O J E C T  N U M B E R  386-11-660-150 

- - -  - 

25 contract  advisors (16 professors i n  engineering, math 
and physics; and 9 adminis t ra t ive  advisors i n  f i e l d s  
such a s  budget and finance,  general  accounting, purchas- 
ing, and maintenance) t o  help  strengthen general  f a c u l t y  
and student services .  

Par t ic ipants :  Eight pa r t i c ipan t s  from the I n s t i t u t e f  s 
f a c u l t y  f o r  1 year t r a i n i n g  i n  the  United S ta tes  i n  
teaching of modern sciences, engineering, and m t h .  Two 
t o  four I n s t i t u t e  professors t o  take one year sabbat ica l  
a t  U.S. u n i v e r s i t i e s .  

Commodities : S c i e n t i f i c  and profess ional  instruments, 
books and teaching materials .  

Contract: $1,297,000 t o  fund the  contract  with 
Educational Development Corporation f o r  one year. 

F U N D S  

T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1970 

A C T I V I T Y  

Education 
P R I O R  R E F E R E N C E  
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FY: 1959 



Pro jec t  Target  and Course of Action: I n  order  t o  meet 
t h e  b a s i c  ope ra t iona l  and research  needs of t h e  develop- 

Country: INDIA PROJECT DATA TABLE I l l  

i ng  I n d i a n  i n d u s t r i a l  soc ie ty ,  I n d i a ' s  secondary and col -  
l ege  s tuden t s  must be educated i n  t h e  fundamentals of 
modern sc ience ,  mathematics, and technology, and must 
grasp  t h e  a p p l i c a t i o n  of s c i e n t i f i c  theory t o  p r a c t i c e .  
The Ind ian  Government asked t h e  U.S. t o  help Ind ia  make 
t h e  t r a n s i t i o n  from r o t e  l ea rn ing  t o  a  modern system 
which involves  t h e  s tudent  i n  an  understanding of t h e  
t h e o r i e s  and t h e i r  app l i ca t ion  t o  p r a c t i c a l  problems, i n  
view of  t h e  revolu t ionary  changes t h a t  have taken  p lace  
i n  t h e  U.S. i n  science and mathematics in  t h e  pas t  de- 
cade. 

PROJECT TITLE 

Teaching of Science and Mathematics 

PROJECT NUMBER 386-11-660-226 

I n  1964, A.I .D.  agreed t o  provide education consu l t an t s  
t o  organize  summer i n s t i t u t e s  and introduce new mathe- 
matics  and science c u r r i c u l a  t o  Indian  educators on a  
two-year t r i a l  b a s i s .  It was agreed t h a t  i f  t h e  t r i a l  
were success fu l  t h e  U.S. would continue t o  provide consul- 
t a n t s  f o r  summer i n s t i t u t e s  who, near  t h e  end of  t h e  pro- 
j ec t ,  would be i n  decreasing numbers a s  increas ing  num- 
b e r s  of Indian  educators  f a m i l i a r  with the new approach 
were a b l e  t o  c a r r y  on such i n s t i t u t e s  without f u r t h e r  
American t eache r s .  A s  planned t h e  i n s t i t u t e s  t o  be  held 
t h e  summer of 1971 would be t h e  l a s t  ones t o  which 
American consu l t an t s  a r e  t o  be sen t .  We subsequently 
agreed t o  f inance  a  team of f u l l  t ime s p e c i a l i s t s  t o  
work wi th  t h e  Indian  Government and develop a  c e n t r a l  

s t a f f  organiza t ion  capable of adminis te r ing  a continuous 
sc ience  and math education improvement program. This  
c e n t r a l  organiza t ion ,  such a s  t h e  National  Science 
Foundation here,  would work with t eache r  t r a i n i n g  i n s t i -  
t u t e s ,  t e c h n i c a l  schools  and in s t i t u -ces ,  and co l l eges  
t o  e s t a b l i s h  t h e  new c u r r i c u l a  and methods. The Indian  
Government agreed t o  f inance  a l l  loca l  c o s t s  of t he  i n s t i -  
t u t e s ,  inc luding  the  s a l a r i e s  of  t eacke r s  a t t e n d i n g  them, 
equipment and books a f t e r  t h e  i n i t i a l  t r i a l  period and 
t h e  c o s t s  of s e t t i n g  up and running t h e  c e n t r a l  organiz-  
a t ior . .  

Progress t o  Date: , I n s t i t u t e s  have been held each summer 
f o r  fou r  years .  Some 16,000 Indian  Un ive r s i ty  f a c u l t y  and 
secondary t eache r s  have at tended t h e  I n s t i t u t e s  s ince  1964. 

FUNDS 

T A 
SCHEDULED FINAL OBLIGATION 

FY: 1972 

ACTIVITY 

Education 

I n  1967,-157 I n s t i t u t e s  werz held and at tended by 5,900' 
Indians .  The Indians  conducted 25 of  t hese  i n s t i t u t e s .  
U.S. consul tan ts ,  many extending t h e i r  time i n  Ind ia  i n  
order  t o  serve a t  more than one i n s t i t u t e ,  p a r t i c i p a t e d  i n  
t h e  conduct of 132 i n s t i t u t e s .  160 i n s t i t u t e s  i n  a l l  a r e  
planned f o r  t h e  summer of  1968 and 6,000 a r e  expected t o  
a t t e n d .  Indian educators  w i l l  conduct 60 without a s r  :,- 
t ance  of U.S. personnel .  We w i l l  provide 175 consu l t an t s  
i n  FY 1968 t o  conduct t h e  remaining 100. The l a r g e r  
number of American consu l t an t s  per  i n s t i t u t e  w i l l  make it 
poss ib l e  t o  have an American advisor  i n  each spec ia l i zed  
f i e l d  present  a t  each i n s t i t u t e  t o  i n s t r u c t  and supervise.  

PRIOR REFERENCE 
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U.S. DOLLAR COSTS (In Thousonds) PRINCIPAL  ~ ~ & X ~ ~ U % G E N C I E S  

INITIAL OBLIGATION 

FY: 1964 

Proposed FY 6 9  1 307 3, ooo 1 9,105 11 

Cost Components 

U.S. Technicians 

Participants . . . 
Commodities . . . 
Other Costs . . . 
Total  Obligations 

National  Science 
Foundation (NSF 



The success of t h e  1964-66 se s s ions  l ed  t h e  Indian  
Government t o  borrow $12 mi l l i on  f iom t h e  United S t a t e s  
( ~ o a n  No. 386-H-164, authorized January 4, 1967) t o  
f inance  equipment f o r  po ly t echn ica l  and engineer ing  
schools ,  r eg iona l  co l l eges  of  educat ion,  and secondary 
schools  so  t h e s e  schools could in t roduce  t h e  teaching  
methods i n t o  t h e i r  classrooms and l a b o r a t o r i e s .  

Country: INDIA PROJECT DATA TABLE Ill 

I n  1967, A.I .D.  cont rac ted  with t h e  Nat ional  Science 
Foundation (NSF) t o  c a r r y  out  t h e  program t o  i t s  termi-  
na t ion  i n  view of t h e  f a c t  t h a t  NSF has  conducted simi- 
l a r  programs i n  t h e  United S t a t e s  s ince  1958. A team of 
f u l l - t i m e  NSF s d v i s o r s  began work i n  FY 1968 t o  he lp  t h e  
Indian  Government s e t  up a new Nat ional  Committee on 
Science Education (NCSE) with advisory  panels  on mathe- 
matics ,  biology,  chemistry, physics,  engineering,  and 
o the r  s c i e n t i f i c  d i s c i p l i n e s .  

The NSF team and NCSE j o i n t l y  have se l ec t ed  a permanent 
s e c r e t a r i a t ,  drawn up opera t ing  gu ide l ines ,  and e s t a b l i s h -  
ed procedures f o r  schools t o  fo l low . i n  submit t ing  
development programs. 

F U N D S  

T A  
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1972 

P R O J E C T  T I T L E  

Teaching of  Science and Mathematics 

P R O J E C T  N ~ ~ . E R  386-11-66~-226 

'FY 1, 6 Pro ram: NSF w i l l  h e lp  t h e  NCSE plan  200 summer 
19  9 i n s t i t u t e s ( u p  40 from 1968). The U.S. aga in  wil lpro-  -+-- 
v ide  advisory  support  f o r  100 of t hese ;  t h e  I n d i a r s w i l l  
conduct 100 i n s t i t u t e s ,  compared t o  60 i n  1968. 9,000 
Indian  educators  a r e  expected t o  a t t e n d  a l l  i n s t i t u t e s .  

Twenty-two f u l l  t ime NSF adv i so r s  w i l l  a s s i s t  NCSE f u r t h e r  
r e f i n e  t h e  procedure f o r  rece iv ing ,  screening,  and approv- 
i ng  proposals t o  hold shor t - te rm i n s t i t u t e s ,  eva lua t ing  
i n s t i t u t i o n s ,  and design equipment t o  be produced i n  Ind ia  
f o r  t h e  na t iona l  science teaching  program. 

A C T I V I T Y  

Education 

U.S. Technicians: Twenty-two f u l l  t ime NSF advisors :  
18 s c i e n t i s t s  and 4 admin i s t r a t ive  s t a f f .  175 sho r t -  
term U.S. educators  f o r  6 weeks each. One f u l l  t ime 
d i r e c t  h i r e  advisor  t o  coordinate p r o j e c t  a c t i v i t i e s .  

P R I O R  R E F E R E N C E  
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Par t i c ipan t s :  Twenty-four Indian  s t a f f  members from t h e  
NCSE f o r  t r a i n i n g  i n  t h e  U.S.: 9  f o r  one year  each 
t o  s tudy the  admin i s t r a t ion  and opera t ions  of t h e  NSF 
organizat ion;  15  f o r  fou r  months each t o  s tudy NSF 
sponsored science education p r o j e c t s  i n  t h e  U.S. a t  t h e  
s t a t e  l e v e l .  

I N I T I A L  O B L I G A T I O N  

FY: 1964 

Commodities : Demonstration and t each ing  a i d s .  

PASA: To f inance t h e  PASA agreement with NSF t o  - 
June 30, 1970 f o r  22 f u l l  t ime adv i so r s  and from June 
through August 1969 f o r  t h e  175 shor t - te rm consul tan ts .  



Country: INDIA PROJECT DATA TABLE Ill 
[PROJECT T I T L E  I A C T I V I T Y  I FUNDS 1 

Pro jec t  Target and Course of Action: College l e v e l  edu- 
c a t i o n  i n  I n d i a  i s  r a p i d l y  improving. One of  t h e  obsta-  

Programmed Teaching 

P R O ~ E ,  T Nu,BEa 386-11-640- 385 

z l e s  encountered i s  t h e  poor educat ional  background of  
s tuden t s  who e n t e r  co l lege .  The t r a i n i n g  of Indian  
primary and secondary school teachers  i s  not  adequate. 
Of t h e  approximately one and a h a l f  mi l l ion  primary school  
t eache r s ,  only  3396 f u l f i l l  t h e  minimum q u a l i f i c a t i o n s  of  
having graduated from high school  and rece ived  one year  of  
t eache r  t r a i n i n g .  The Government of I n d i a  r e a l i z e s  t h e  
d e f i c i e n c i e s  of  t h e  primary and secondary l e v e l  education- 
a l  system. 

A.I.D. and t h e  Indian  Government have explored var ious  
new educat ional  techniques t o  determine t h e i r  value,  i f  
any, t o  Ind ia .  

One of t h e  most promising new methods appears  t o  be pro- 
grammed teaching ,  which u t i l i z e s  preplanned lessons  and 
s impl i f i ed  d e ~ c r i p t i v e  ma te r i a l  t o  up-grade sub jec t s  
t augh t  by poorly t r a ined  teachers .  Because programed 
t each ing  i s  c l e a r l y  experimental even i n  t h e  United 
S t a t e s ,  A.I .D.  i s  planning t o  fund a r eg iona l  p i l o t  s tudy 
t o  determine i t s  value t o  t h e  region  a s  a whole. I n  FY 
1968 a conference w i l l  be held i n  Washington t o  d iscuss  
t h e  poss ib l e  value of  programmed teaching t o  underdevel- 
oped coun t r i e s  i n  t h e  NESA region.  I f  t h e  conference and 
follow-on r e sea rch  determines t h a t  programmed teaching  
techniques would be appl icable ,  a  team of t h r e e  o r  fou r  

T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1975 

Education 

educators  with experience i n  programmed teaching  would go 
t o  Ind ia  t o  examine t h e  problems t h e r e  and determine 
whether a  program could u s e f u l l y  be undertaken the re .  

P R I O R  R E F E R E N C E  

- 

FY 1969 Program: I f  t h e  team, a f t e r  v i s i t i n g  India ,  de- 
veloped a p r o j e c t  proposal  acceptable  t o  t h e  Government 

I N I T I A L  O B L I G A T I O N  

FY: 1969 

of I n d i a  A.I.D. would undertake t h e  p r o j e c t  i n  FY 1969. 
The p r o j e c t  would probably be ca r r i ed  out  under con t r ac t  
with a  u n i v e r s i t y  t h a t  had experience with programmed 
teaching  i n  t h e  United S t a t e s .  

U.S. Technicians: The con t r ac t  team would cons i s t  of 6 
t o  8 t echn ic i ans ,  inc luding  a p a r t y  ch ie f  and s p e c i a l i s t s  
i n  educat ional  psychology, audio-v isua l  techniques,  pro- 
grammed i n s t r u c t i o n ,  primary teaching,  and ope ra t iona l  
research .  The cont rac t  team would be supplemented by 
consul tan ts  a s  necessary.  

Commodities: Demonstrational ma te r i a l .  

Contract :  To fvmd t h e  i n i t i a l  eighteen months of t h e  
cont rac t .  



Country: INDIA PROJECT DATA TABLE Ill 

Pro jec t  Target  and Course of Action: The purpose of t h i s  
p r o j e c t  i s  t o  a s s i s t  t h e  Government of Ind ia  in t roduce  

P R O J E C T  T I T L E  

Government Operat ions 

PROJECT N U M B E R  386-11-770-170 

- .  

modern methods of f i n a n c i a l  and admin i s t r a t ive  management 
i n t o  i t s  r e g u l a r  opera t ions  wi th  p a r t i c u l a r  emphasis 
on income t a x  admin i s t r a t ion .  I n  1964 t h e  government 
asked f o r  U.S. a s s i s t a n c e  t o  improve income t a x  adminis- 
t r a t i o n .  A.I.D. w i l l  provide a PASA team from t h e  
I n t e r n a l  Revenue Service  (IRS) and p a r t i c i p a n t  t r a i n i n g  
a t  IRS i n  t a x  admin i s t r a t ion .  The Government of I n d i a  
w i l l  provide t h i s  p r o j e c t  with t h e  necessary  counterpar t  
s t a f f  and suppor t ing  s e r v i c e s .  

A C T I V I T Y  F U N D S  

Progress t o  Date: U.S. t echn ic i ans  and consu l t an t s  have 
a s s i s t e d  t h e  Government of  I n d i a  t o  s epa ra t e  i t s  a u d i t ,  
c o l l e c t i o n  and t a x  evasion and prosecut ion  func t ions ,  t o  
des ign  and implement a system whereby only se l ec t ed  in -  
come t a x  r e t u r n s  r e c e i v e  i n t e n s i v e  a u d i t ,  and s impl i fy  
t h e  computation and payment of t axes .  One s p e c i f i c  r e -  
s u l t  of t h i s  work has been an inc rease  i n  t a x  evasion 
prosecut ions  and convic t ions .  This  new system was f i r s t  
implemented i n  fou r  p i l o t  a r eas :  i n  1966 a j o i n t  IRS- 
Indian  Government eva lua t ion  of t h e  p i l o t  e f f o r t  showed 
t h a t  c o l l e c t i o n s  1966-7 were 504& g r e a t e r  t han  i n  t h e  
yea r  be fo re  compared t o  15$ i n c r e a s e  f o r  c o l l e c t i o n s  i n  
a l l  of Ind ia .  The Government of I n d i a  t h u s  can expect  
an  inc rease  i n  revenue of about $100 m i l l i o n  equ iva len t  
annual ly  i f  t h i s  system were appl ied  throughout  Ind ia .  

1 

I n  Apri l  1967, t h e  Indian  Deputy Prime Minister  decided t o  
extend t h e  methods appl ied  i n  t h e  p i l o t  a r eas .  

T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1969 

Publ ic  Administration and Publ ic  Safe ty  

Therefore, we have agreed t o  continue t o  work wi th  the  
government u n t i l  1969. The team has a l s o  completed a  
s tudy r e s u l t i n g  i n  t h e  s i m p l i f i c a t i o n  of t a x  processes,  
forms, and accounting.  

P R I O R  R E F E R E N C E  
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FY 1969 Program: This  w i l l  be t h e  f i n a l  year  of funding 
t h e  p ro j ec t .  Advisory se rv i ces  w i l l  b e  provided t o  
a s s i s t  i n  t h e  planned extens ion  throughout Ind ia  of t h e  
newly approved o rgan iza t iona l  separa t ion  of  t h e  a u d i t ,  
co l l ec t ion  and f raud i n v e s t i g a t i o n  funct ions .  

I N I T I A L  0 8 L l G A T l O N  

FY: 1956 

U.S. Technicians: Four f u l l - t i m e  t a x  expe r t s  (IRS) i n  
adminis t ra t ion ,  assessment, c o l l e c t i o n ,  and de t ec t ion  of 
evasion. 

U.S. DOLLAR 
Obli9otima I Exp.ndituma I Unliquidated 

I I 

Through 6/30/67. 

Estimated FY 68 

Estimated 

Proposed FY  69  87 1 - 1  1,1711 

through 6/30/68 1 1,084 

I 

829 

255 
Cost Components 

U.S. Technicians 

COSTS (In Thousands) 
OBLIGATIONS 

~ s t ~ m o t ~ d  FY 1968 1 Prowaed FY 1969 

91 ? 
Future Year 
Obligotiaa 

Participants . . . - 6d 6il - 
I 1 

7 32 

172 
Estimated 
Totol Coat 

Commodities . . . -I -I - 
Other Carts . . . - - - - - 

I I I I 

1 

97 

Total Obligotiona - 255 25 

PRINCIPAL-AGENCIES 

I n t e r n a l  Revenue Service  

180 & <-, , . x . .  , 



Country: INDIA 
PROJECT T I T L E  I Technica l  Support 

~ ? r o j e c t  Target and Course of Action: To f inance  plan-  
ning and l o g i s t i c  support f o r  a l l  f a c e t s  of  t h e  economic 

PROJECT DATA TABLE Ill 

- - 

a s s i s t a n c e  program inc luding  t h e  l a rge  loan and P.L. 480 
programs. Approximately $2.9 mi l l ion  equivalent  of  
Sec t ion  402 U.S.-owned rupees w i l l  b e  u t i l i z e d  t o  cover 
a l l  l o c a l  cos t s  such a s  r e n t ,  s a l a r i e s  of l o c a l  employees, 
t r a v e l  wi th in  I n d i a ,  and i n t e r n a t i o n a l  t r a v e l .  

FY 1969 Program: 

FUNDS 

T A 
SCHEDULED FINAL OBLIGATION 

FY: Continuing 

ACTIVITY 

Technical Support 

Commodities: Office equipment and furn ish ings ,  r e s i d e n t i a l  
equipment and furn ish ings ,  veh ic l e  replacement, off  i c e  

PRIOR REFERENCE 

suppl ies  and ma te r i a l s .  

INITIAL OBLIGATION 

Contract and PASA: 
Contract :  Short-term consul tan ts  under personal  s e rv i ce  
con t r ac t s  ($200,000) 

Page 72, FY 1968 PDB FY: 1952 

PASA: Short- term consu l t an t s  from t h e  Department of  - 
Agricul ture  ($45,000) 

U.S. Technicians: The d i r e c t - h i r e  s t a f f  of  77 inc ludes :  
30 t e c h n i c a l  d iv i s ion  ch ie f s ,  t h e i r  deput ies  and a s z i s -  
t a n t s ;  24 economists, program a n a l y s t s  and development 
loan  o f f i c e r s ;  9 engineers;  4 general  serv ices  personnel  
and 10  s e c r e t a r i e s .  Short- term s p e c i a l i s t s  w i l l  b e  h i red  
under PASA and personal  s e rv i ce  cont rac ts  t o  he lp  t h e  
Mission consider  new p r o j e c t  proposals .  

s 

U.S. DOLLAR COSTS ( In  Thousands) 
PRINCIPAL cONTRACTORS~AGENCIES 

7 9 

Through 6 / 3 0 / 6 7  

Est~rnoted F Y  dB - 

E s t ~ r n a t e d  

OBLIGATIONS Contractor:  
Estimated F Y  1968 Proposed F Y  1969 Personal  Service 

D~~~~~ Contract/ Direct Contract/ 
C o s t  Components Other Total Other Total 

Contrac ts  
A'D 

Agency 
A'D 

Agency 

Participants . . . : U.S. Department of 

Expenditures 

18,116 

1,935 

20,051 
Future Year 

O b l o p t ~ w s  

continuing 

Obligations 

18, 34.3 

S 2 7 G  - 

~ ~ ~ ~ ~ d i ~ , ~ ~  . . . 
Other Costs . . . 
Tot01 Obligations 

Unl~qutdated 

227 

368 , 

Estmoted 
Total Cost 

through 6 / 3 0 / 6 8  1 20,- 

.- 

45c 
- 

1 ,  -(& 

- 
- 

246 

b5a 50C - 
- 

245 

- 

2,026 

- 

2,000 

50C. 
- 

2,245 

Agr icul ture  



PROJECT DATA SUMMARY TABLE I V  

Part 2 

Estimated Total  

Cost 

1,242 

26 1 

4,146 

1,461 

44 

990 

C O U N T R Y :  I N D I A  

I 
Pol la  -- ~- 

F Y  of 
Initial 

Ibligo- 

tion 
- 

1963 

1956 

1964 

1967 

1955 

imounts in Thousands) -- - .- - -- - 
Future 

Year 

,ligotior 

- 

- 

oted F Y  

ixpendi- 

tur*s 

15 5 

42 

454 

41 5 

8 

45 

68 
Unliqui- 

doted 
lbligotior 
5/30/68 

138 

13  

420 

163 

36 

- 

Program 
)69 

&mount 

rgh FY 1 

ixpendi- 

turea 

949 

206 

3 , 272 

883 

- 

945 

7 

~ n l i q u i -  
doted 

lbligotior 
6/30/67 

293 

2 

599 

414 

44 

45 

- 

Proiect T i t l e  Proiect Number 

LABOR 
Bombay Central Training I n s t i t u t e  

HEALTH 
Communicable Disease Control 

EDUCATION 
Multipurpose Secondary Education 

PUBLIC ADMINISTRATION AND PUBLIC SAFIEY 
Management Control Systems 

Public Safety Par t ic ipant  Training 

GENERAL AND MISCELLANEOUS 
Nuclear Engineering 

Total. .  ............................ 
T A .......................... 

DL (grants) .................. 
63 



Countrv: INDIA 

STATUSOFDEVELOPMENTLOANS 

Borrower: Government of Ind ia  

I Tit le  and Number of Loan: Durgapur Thermal Power 
386 -A-022 

-- - . 
Date Authorized: 5/16/60 Date Signed: 6/30/60 

I Repayments . . . . . . . . . . 
2J698 1 Currency of Repayment. . Rupees I 

Loan Status as of 12/31/67 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . $20,000 

Disbursed . . . . . . . . . . .  16,248 

( Interest Collected . . . . . . 2,568 1 1 

Loan Terms 

Duration . . . . . . . 20 ,yrs. 

Grace Period . . . . . . . . 1 yr. 

Interest Rate . . . . . . . . 3% 

Purpose of Loan: To finance t h e  foreign exchange c o s t s  
of adding 150 MW capaci ty  t o  the  exis t ing power s t a t i m  
a t  Durgapur. 

The loan  finances two 75 MW steam turbo-generating 
u n i t s ,  two c m l - f i r e d  b o i l e r s ,  and a n c i l l a r y  f a c i l i t i e s  
including coal-handling, e l e c t r i c a l  control  and switch- 
gear equipment. The present  p lant ,  with a capaci ty  of 
60 MW, i s  run by Durgapur Projects ,  Ltd., a  West Bengal 
S t a t e  enterprise,and i s  located about 80 miles north- 
west of Calcutta i n  the  heavi ly  indust r ia l ized region 
of t h e  Damodar River Valley where demnd f o r  power i s  
growing rapidly .  

Physical  Sta tus :  The p ro jec t  expansion has been ca r r i ed  
out wi th  the  consul t ing engineering service of Kulj ian 
Corporation of Philadelphia,  Pa., nnd i s  v i r t u a l l y  
complete. Both u n i t s  a r e  i n  commercial operation. The 
new u n i t s  of t h e  Durgapur p lant  a r e  helping t o  meet t h e  
needs of a number of meta l lurgical  and chemical indus- 
t r i e s ,  including a coal  washery, a coke oven and by- 
products p lant ,  a  t a r  d i s t i l l a t i o n  plant, a  long-range 
gas d i s t r i b u t i o n  system, a synthet ic  o i l  f a c t o r y  and a 

TABLE V 

Funds: Development Loan 

pig i r o n  plant .  The Durgapur s t a t i o n  i s  a l s o  helping 
ease the  chronic power shortage i n  Calcutta.  A 132 kv 
transmission l i n e  takes  power t o  t h e  Calcutta area ,  
the  l o c a l e  f o r  most of West Bengal's i n d u s t r i e s  which 
include mainly ju te ,  t e a ,  coal  and t e x t i l e s .  

Babcock & Wilcox, U.S.A., supplied t h e  coal - f i red  steam 
generators; United Conveyor Corporation, U.S.A., sup- 
p l ied  the  ash  handling plant ;  the  Bailey Meter Company, 
U.S.A., furnished a l l  instruments and control  equipment 
f o r  automatic regula t ion of combustion, feed and steam 
temperature i n  the  generators.  The two turbo generators 
and the  switchyard equipment were procured from West 
Germany. 

Financial  Status:  A l l  loan funds a r e  being disbursed by 
reixbursing t h e  GO1 f o r  project  cos t s .  AS of December 31, 
1967, the  GO1 had claimed and received reimbursement f o r  
81$ of the  loan proceeds. The remaining 19 covers f i n a l  
payments t o  contractors ,  f o r  which the  GO1 has not y e t  
requested reimbursement, a s  well  a s  spare p a r t s  f o r  coa l  
pulver izers  and b o i l e r  feed pumps which a r e  on order but  
a r e  not expected t o  be ready f o r  shipment u n t i l  the  end 
of 1967. A l l  loan funds should the re fo re  be disbursed 
by bhrch 1968. 

Host Country Role and Procurement Source: Local currency 
cos t s  equivalent  t o  $7.16 mil l ion a r e  being met by a 
PL-4-80, Section  LO^(^) loan.  

$8.81 mil l ion of the  d o l l a r  loan was authorized - f o r  f r e e -  
world procurement; t h e  balance was procured i n  the  U.S. 



STATUS OF DEVELOPMENT LOANS TABLE V 

Country: Borrower: Government of India Funds: Development Loan 

The CTC equipment is being installed over two single track 
connections: (1) the Gorakhpur-Chupra line (140 miles) on 
the Northeastern Railway and (2) Bongaigaon-Changsari line 
(106 miles) on the North East Frontier Railway. Sixty of 
the diesel locomotives are for main-line meter guage use, 
80 are for main-line broad guage use, and 30 are for yard 
shunting. 

Tit le  and Number of Loan: Third Railways 
386-A- 031 

made in the latter- part of 1967; with the final shipment 
prcnnised for March 1968. Project completion is therefore not 
expected until March 1969. 

to the railways from 1958-1965, which W ~ S  of major importance 
in helping the railways modernize and expand capacity. 

Physical Status: All locomotives have been delivered and are 
in operation. The General Railway Signal Co. of Rochester, 
New York is furnishing and installing the centralized traffic 
control equipment. The Gorakhpur-Chupra CTC was completed 
and put into service in September 1966. The CTC for 
Bongaigaon-Changsari section was only 52$ complete at the end 
of December 1967 and is behind schedule due to a cessation of 
work during the 1962 Chinese attack in the nearby area and 
again in the fall of 1965 during the India-Pakistan hostili- 
ties. More recently, the inability of the sub-contractor of 
underground cables and wire to meet promised delivery sche- 
dules has held up work on the CTC. After a delay of about 
six months, monthly partial shipments of cable and wire were 

Date Authorized: 7/29/60 Date S ignsd: 12/5/60 

General Motors and Alco Products, Inc. are the suppliers of 
the locomotives purchased frm the U.S.; the remaining loco- 
motives were procured frm Japanese sources. 

Purpose of Loan: To help improve the efficiency and in- 
crease the freight capacity of the Indian Railway System by 
financing the foreign exchange costs of (1) purchase and 
installat ion of centralized traffic control (CTC ) equipment 
over two lines in the northeastern section of the country 
($4 million); (2) 50 electric locomotives ($10 million); 
and 170 diesel locomotives ($36 million) plus accessory 
equipment. 

Loan S ~ O ~ U S  01 of 12/31/67 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . $50,000 

Disbursed . . . . . . . . . . . 48,636 

Repayments . . . . . . . . . . 8,067 

Interest Collected . . . . . . 8,014 

Financial Status: Loan funds have been fully committed 
through Letters of Cammitment established with U.S. banks and 
by reimbursing the Indian Government for project costs. As 
of December 31, 1967, 97$ of the loan had been disbursed. 
The remaining 3$ represents the amount due to the General 
Railway & Signal Co. after completion of all work on the se- 
cond CTC and satisfactory demonstration of guarantee tests. 

Loan Tmrmm 

Duration . . . . . . . . . . 20 y-rs 

Grace Period . . . . . . . . 1 y-r. 

Interest Rate . . . . . . . . 3-37 

Currency of Repa~mcnt. . Rupees 

Host Country Role and Procurement Source: Local currency 
costs are estimated at $3.1 million equivalent, which are 
being met by the Indian Railways. 

Railway expansion and modernization have a high priority in 
India's development plans. Railways are the principal 
means of transporting raw materials to and finished products 
from India's industries. Projected Plan increases in $40 million of procurement under this loan was restricted to 
mining, manufacturing and agriculture will impose signifi- goods and services from the U.S. and the remaining $10 mil- 
cantly increased demands on India's already strained rail- lion was eligible for free world procurement* 
way system. 

A . I . D .  has extended close to $200 million in assistance 
82 



STATUSOF DEVELOPMENTLOANS TABLE V 

Country: Borrower: Government of India Funds: Development Loan 

Demand for power is growing rapidly in Orissa and surround- 
ing areas. The Talcher project w i l l  help meet this demand 
and help achieve India's Plan goals in the field of electric 
power. 

Disbursed . . . . . . . . . . . 26,555 

Repayments . . . . . . . . . . 2,486 

Interest Collected . . . . . . 2,047 

Physical Status: The consulting engineering firm is Gibbs 
and Hill of New York, N.Y. The major suppliers are: 
Turbine Generators - General Electric; Boilers - Babcock & 
Wilcox; Boiler Feed Pumps - Pacific Pumps; Condensers - 
Worthington Corp.; Cooling Towers - Marley Co.; Coal Handl- 
ing - McNally Bird; and Power Piping - MWK International. 

essential items of equipment during the 1965 India-Pakistan 
war; a labor strike in the fall of 1966 suspended all pro- 
ject operations; and loss and damage in transit of long-lead 
production equipment, requiring replacement with even longer 
delivery schedules. 

All civil works construction of the main plant (including the 
concrete lined make-up water stroage reservoir) has been 
completed. The boilers are about 9% complete. The trans- 

Ti t le  ond Number of Loan: Talcher Thermal Power 
386-A-044 

- - -- - - - - 
Dote Authorized: 3/30/61 Date Signed: 8/16/61 

final payments due to suppliers at the- end of-guarantee 
periods. Disbursements are therefore not expected to be 
completed until March 1969. 

Loan Status or of 12/31/67 - - .-. . -- - 
(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . $33,000 

Purpose of Loan: To finance foreign exchange costs for con- Financial Status: Loan f'unds are being disbursed through 
strutting a 250 MW thermal power station at Talcher, 70 miles Letters of Commitment established with U.S. banks and by 
northwest of Bhubarneshwar, in the State of Orissa. reimbursing the Government of India for foreign exchange 

advanced from its own resources for the project. As of 
The loan will finance four thermal generating units, four December 31, 1967, 8% of the loan had been disbursed. The 
coal-fired boilers, coal and ash handling equipment, cooling undisbursed balance consists of progress payments that will . 
towers, and condensers, approximately 144 miles of trans- become due upon successful completion of start-up tests, an 
mission lines, switchgear equipment and engineering services. initial supply of operation and maintenance parts for the 

power plant which is on order but not yet shipped, and the 

Interest Rate . . . . . . . . 3 3  

Currency of Repayment.. Rupees 

Host Country Role and Procurement Source: Rupee costs of 
the project equivalent of $17.83 million, are being met by 
PL-480 Section 104 (g) loan. 

Loan Terms 

D ~ ~ , ~ ~ ~ ~ ~  . . . . . . . . . 20 yrs. 

Grace Period . . . . . . . . 1 yr. 
mission line interconnections are complete. The first gene- 
rating unit was started up in the latter part of 1967 and is 
expected to be ready for commissioning in January 1968. 
Barring unforeseen developments, the three remaining units 
should be ready for operation in three month intervals 
thereafter. 

Procurement with the dollar loan is restricted to United 
States goods and services. 

The project is nearing completion, although it is approxi- 
mately two years behind schedule due to several factors: 
two contract award disputes lodged by unsuccessful bidders 
delayed procurement by about one year; loss in transit of 



Country: INDIA 

STATUSOFDEVELOPMENTLOANS 

Borrower: Government of India 

TABLE V 

Funds: Development Loan 

Title and hmber  of Loan: Birsinghpur (Anarkantak) Parer Plant I 

Date Authorized: 7/1Q(61 D o h  Sipnod: 8/16/61 1 
Lwn Stotun oa of 12/31/67 

(In Thousands of Dollars and Equivalent) 

. . . . . . . . . . .  Disbursed 
........ 69698 1 Interest Rate 32% I 

Loon Termn 

. . . . . . . . . . .  D~~~~~~ 20 yrs. 

Authorized ........... $8,400 

. . . . . . . . . .  Repayments 

978 1 Currency of Repayment. . Rupees I 

Grace Period ........ 6 mos. I 

...... Interest Collected 689 1 I 

units are in commerical operation, although some work is 
still underway to correct operational defects. Some orders 
for spare parts, placed with suppliers more than a year ago, 
have still to be shipped, the delay being attributed to 
tight production schedules. Overall project completion is 
scheduled for mid-1968. 

Financial Status: Eighty percent of the loan proceeds had 
been disbursed as of December 31, 1967. All disbursements 
under this loan have been on the basis of reimbursing the 
GO1 for project costs. Final contract payments for the 
boiler and the coal handling plant have been withheld by the 
plant owners pending completion of certain adjustments and 
modifications by the suppliers of the equipment, and there- 
after, successful demonstration of guarantee tests. 

the foreign exchange costs of 
existing thermal electric power 

station at Amlai, near Birsinghpur, in northeastern Madhya 
Pradesh state. 

Host Country Role and Procurement Source: Local currency 
costs of the project equivalent to $13.9 million are being 
provided by a PL-480, Section 104(g) loan. 

The loan is financing procurement of two 30 MW turbo-genera- 
tors, coal-fired boilers, coal handling equipment, switch- 
gear, 352 miles of transmission line, and equipment for the 
construction of step-down substations and lesser distribu- 
tion facilities. 

The project is administered by the Madhya Pradesh Electri- 
city Board. 

The northeastern region of Madhya Pradesh is as yet indus- 
trially undeveloped, despite abundant natural resources and 
adequate transportation facilities. The increase in elec- 
tric power which this project will provide will meet present 
demand and stimulate future economic growth. 

Physical Status: There are no U.S. consulting engineers on 
the project. h e  major suppliers are furnishing engineering 
services connected with the equipment they are supplying. 
Initial construction delays and engineering difficulties 
with the water intake system, which is now complete, con- 
tributed to a 2$ year delay in the project. Both generating 

$7.96 million in free world procurement was authorized under 
the dollar loan. 



Authorized . . . . . . . . . . .$18,400 I Grace Period . . . . . . . . 6 mos. 

Tit le  and Number of Loan: Sharavathi Hydroelectric Plant 
386-A-046 

Date Authorized: 4/18/61 Date Signed: 8/16/61 

Disbursed . . . . . . . . . . . 14,429 I Interest Rate . . . . . . . . 33% 

Lwn Srarua as of 12/31/67 

(In Thousands of Dollars and Equivalent) 

Repayments . . . . . . . . . . 1,400 I Currency of Repayment. . Rupees 

Lwn Tmrma 

Duration . . . . . . . 20 ps. 

Interest Collected . . . . . . 1,187 I 
Purpose of Loan: To finance the  foreign exchange costs of 
f i ve  69.1 MW generating units plus associated hydraulic 
equipment, transmission l ines ,  and receiving s tat ions f o r  
Stage I1 of the Sharavathi Hydroelectric complex. 

This project  i s  being constructed i n  three stages. Stage I 
consistine: of a main dam, a second dam to  create a balanc- 

I 
STATUSOFDEVELOPMENTLOANS TABLE V 

Country: INDIA Borrower: Government of India Funds: Development Loan 

the e l ec t r i ca l  system of Mysore State,  which i s  i t s e l f  being 
connected with the systems of surrounding s t a t e s  t o  form a 
regional e l ec t r i ca l  grid.  Power shortages i n  t h i s  area 
which have been acute i n  the past ,  w i l l  thus be al leviated.  

I 

Physical Status: SVP engineers have f u l l y  designed the pro- 
ject and are  supervising construction and start-up. The 

- 

- 
- 

.. 

suppliers of the major equipment, including the two French 
turbines which are  financed from French credi ts  t o  India, a r e  
supervising erection of the equipment they are  furnishing. 

Commissioning of two of the f ive  power uni ts  was delayed by 
eight months u n t i l  the cause of a dynamic imbalance could be 
ascertained and corrected. The two units went into operation 
during November 1967. The th i rd  uni t  i s  scheduled f o r  com- 
plet ion by February 1968, the fourth by May 1968, and the 
f i f t h  by January 1969. 220 KV transmission l i nes  between 
Sharavathi and Shimoga and from Shimoga t o  Bangalore have 
been strung and are  in  operation. Overall project completion 
i s  scheduled f o r  ear ly  1969. 

Financial Status: Loan funds a re  being disbursed through 
Letters of Comitment established with U.S. banks and by .- . . - 

ing reservoir,  a power channel, two 89.1 MW generating reimbursing the Indian Government for  project costs.  As of 
un i t s ,  and transmission l ines ,  has been ccmpleted. ( m e  two December 31, 1967, 7w of the loan had been disbursed. The 
power uni t s  and related f a c i l i t i e s  were financed under loan undisbursed balance covers progress payments that will be- 
No. 386-A-018 for  $8.04 million, and have been in  continuous come due when the remaining three units have been success- 
operation since completion i n  January and April  1965 .) f u l l y  s tar ted up, the cost of spare par t s  on order but not 

Stage 11 includes rais ing the main dam to i t s  f u l l  188 foot 
height, extension of the powerhouse, and ins ta l la t ion  of 
s ix  power uni ts ,  f ive of which a re  being financed under 
t h i s  loan. A t h i rd  loan fo r  $3.1 million, No. 386-H-109, 
i s  financing one 89.1 MW uni t  t o  complete construction of 
Stage 11. The Sharavathi complex w i l l  eventually include 
10 power uni ts  having a t o t a l  generating capacity of 891 
m* 

The project i s  located on the Sharavathi River i n  north- 
western Mysore State and i s  under the Sharavathi Valley 
Project (svC) scheme, which i s  under the direct  administra- 
t i on  of Mysore State. Sharavathi w i l l  be connected with 

shipped, and the f i n a l  payments due t o  suppliers a t  the end 
of guarantee periods. The loan i s  expected t o  be f u l l y  
disbursed by December 31, 1968. 

Host Country Role and Procurement Source: $18.4 million of 
$28.1 million (equivalent) loca l  currency costs are  being 
met by a PL-480 loan, with the balance being met from the 
budgets of the central  and s t a t e  governments. The A.I.D. 
dol lar  loan fo r  Stage I1 i s  l imited t o  the procurement of 
U.S. goods and services. 



STATUS OF DEVELOPMENT LOANS TABLE v 

Cambay Thermal w i l l  be the major generating uni t  on the  
e l e c t r i c a l  gr id system of Gujarat State .  The Gujarat 
system i s  being i n t e p a t e d  with the  e l ec t r i ca l  grid system 
in  neighboring Maharashtra State t o  the south. The 

, commercial and industr ia l  need f o r  e l e c t r i c  power in  these 
two s t a t e s  i s  increasing rapidly. 

Country: INDIA Borrower: Government of -India Funds: Development Loan 

Physical Status: The Kuljian Corporation of Philadelphia, 11 T ~ ~ - s ~ ~ ~  Terms: The funds from t h i s  loan have been re-  
Pa., i s  responsible f o r  design engineering, supervision of - 

l en t  by the Government of India t o  t he  State  of Gujarat 
construction, erection, and i n i t i a l  operation. The major a t  an interest  r a t e  of 3% per annm and a repayment 
suppliers are: s t ruc tura l  s t e e l ,  e l e c t r i c a l  and mechanical period of 20 years,  jarat at repays the Government of 
equipment - -General Electr ic ;  steam generators--Foster India in rupees. 
Wheeler; power transformers- -Westinghouse; and 7.5 MVA 

transformer--National Elec t r ica l  Industries. 

Construction and ins ta l la t ion  have been completed. A l l  four 
generating uni ts  have been t e s t  c m i s s i o n e d  and placed in  
operation. (The f i r s t  uni t  went into service i n  December 
1964 and the fourth uni t  i n  July 1965.) Because of operating 
d i f f i cu l t i e s  with the plant equipment, however, parer output 
has been a t  l e s s  than fu l l  capacity. Remedial work on the 
condensers, c i rculat ing water and boi ler  feed pumps, and the 
evaporators i s  being carried out under the guidance of the 
prime contractor, General Electr ic ,  and i s  nearing comple- 
t ion.  It i s  estimated that a11 work w i l l  be completed by the 
end of April 1968. 

Financial Status: The f u l l  amount of the loan has been com 
m i t t e d e t t e r s  of Commitment established with U.S. 

Title and Number of Loan: Cambay (Dhuvaran) Thermal power 
386-H-052 

Date Authorized: 7/28/63 Date Signed: 2 126 /62 

Purpose of Loan: To finance the f o r e i p  exchange costs of banks and by reimbursing the Government of India for  project 
constructing and putting in to  operation a 250 MW thermal costs. A s  of December 31, 1967, 9% of the loan had been 
e l e c t r i c  Power s tat ion near the G u l f  of Cambay i n  the ,%ate disbursed. The undisbursed balance covers the f ina l  payments 
of Gujarat. due t o  suppliers a t  the  end of guarantee periods. The loan 

i s  expected t o  be f u l l y  disbursed by December 31, 1968. 
The plant i s  t o  be run by the  Gujarat E lec t r ic i ty  Board 
(GSEB) . This loan i s  financing four 62.5 MW generators, Host Country Role and Procurement Source: Local currency 
245 miles of tra~SIKlissi0n l ines ,  four substations, switch- costs of the project,  $18.9 million (equivalent), a re  being 
gear and re la ted  equipment. In  June 1965, a second loan f o r  met by ~ ~ - 4 8 0  Section loan. 
the  Cambay stat ion mounting t o  $32.3 million was authoriz- 
ed t o  finance two additional generating uni t s  of 140 MW Bocurement with A.I.D. funds under t h i s  loan i s  res t r ic ted  
each (NO. 386-H-143). t o  the United States.  

Lmn %mu. os of 12/31/67 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . $33,600 

Disbursed . . . . . . . . . . . 32,670 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . 1,115 

L-" T . ~ S  l/ 

Duration . . . . . . . . . . . b0 ps. 

Grace Period . - . . . . 10 p s  

Interest Rate . . . . . . . . 3'496 

Currency of Repayment. . U.S. $ 

- 



Country: INDIA 

STATUSOFDEVELOPMENTLOANS 

Borrower: Government of India 

Tit le  and Number of Loan: Bandel Thermal Power 
386-H-056 

Date Authorized: =/30/61 
Lwn Status as of 12/31/67 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . $38,000 

Disbursed . . . . . . . . . . . 35,959 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . 993 

Duration . . . . . . . . . . . 40 yrs ,  

Grace Period . . . . . . . . 10 yrs.  

Interest Rate . . . . . . . . 314% 

Currency of Repayment. . U.S. $ 

Purpose of Loan: To finance the foreign exchange costs of 
establishing a 300 MW coal-fired thermal e lec t r ic  power 
plant with associated f a c i l i t i e s  a t  Bandel on the Hooghly 
River, 35 miles from Calcutta i n  the State of West Bengal. 

The plant w i l l  be run by the West Bengal State E lec t r i c i t y  
Board. Four 74188.9 MW turbine generator uni ts ,  boi lers ,  
coal and ash handling systems, and auxiliary mechanical and 
e l e c t r i c a l  equipment a r e  being procured and erected with 
financing of t h i s  loan. The loan also finances engineering 
services, which include supervision of construction and 
i n i t i a l  operation. 

The West Bengal region, which t h i s  plant w i l l  service, has 
a high and growing demand f o r  e l ec t r i c  energy because of 
i t s  dense population and considerable industry, par t icular ly 
in  s t ee l ,  chemi'cals, and engineering. Inadequate supply has 
caused acute shortages of e l e c t r i c  power in  t h i s  area and 
curtailment of industr ia l  use a t  peak load times has been 
necessary. The Bandel plant w i l l  help al leviate  t h i s  
shortage. 

Physical Status: The Westinghouse Company and Babcock and 
Wilcox Company are  providing the major equipment for  the 
project.  MWK International Engineering Company is the 

TABLE V 

Funds: Development Loan 

construction engineer, and the Kuljian Corporation i s  the 
consulting engineer. Construction and equipment ins ta l la t ion  
have been completed. The f i r s t  generating unit went in to  
service in  September 1965, the second in  October 1965, the 
th i rd  i n  February 1966, and the fourth in  September 1966. 

In the past year, pr ior  t o  expiration of suppliers '  guaran- 
tees ,  some oper'ational problems were experienced, requiring 
repairs t o  the boi le r  and turbine generator No. 3. The 
boi ler  has been returned t o  service but work i s  s t i l l  under- 
way on the generating uni t .  Final acceptance of the equip- 
ment by the plant owners has thus been delayed. 

Financial Status: - Approximately 95% of the loan had been 
disbursed by the end of December 1967, par t  by d i rec t  reim- 
bursement t o  the Indian Government f o r  project costs. A l l  
loan funds had been comi t ted  a s  of t ha t  date. The 
mdisbursed balance represents the  f i n a l  5% holdback on 
equipment not yet accepted by the plant owners, and the cost 
of a bulldozer fo r  the coal handling plant,  which has been 
ordered but not yet received. Disbursements under the loan 
are  not expected t o  be completed before the end of August 
1968. 

Host Comtry Role and Procurement Source: The loca l  currency 
c0st.s of the project , $24.1 million (equivalent), a re  being 
met from an A.I.D. loan of $17.5 million (equivalent), and 
$6.6 million f r m  the West Bengal State budget. 

Procurement with A.I.D. dol lar  funds under t h i s  loan i s  
res t r ic ted  t o  goods and services from the United States. 

1/ Two-step Terms: The funds of t h i s  loan were re len t  by - 
the Indian Government t o  the West Bengal State Electr i -  
c i t y  Board a t  an in te res t  r a t e  of 3% per annum and a 
repayment period of 20 years. 



I Financial Status: In September 1967, $200,000 was determined 
to be excess to project requirements. The loan amount was 

L w n  Stotum om of 12/31/67 

Dote Authorized: 1/24/62 Dote Signed: 6/21/62 

(In Thousonds of Dollors ond Equivolent) 

therefore reduced to $4.0 million. 

Authorized. . . . . . . . . . . $4,000 

Disbursed . . . . . . . . . . . 3,592 

I 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . 128 

Lwn Tmrmm 

Durotion . . . . . . . . . . . 40 yrs. 

STATUSOFDEVELOPMENTLOANS TABLE v 

Country: INDIA Borrower: Government of India Funds: Development Loan . 

. 

Grace Period . . . . . . . . 10 yrs. 

Interest Rote . . . . . . . . 3/45 

Currency of Repayment. . U. S. $ 

' in January 1968. The training program is scheduled for com- 
Purpose of Loan: TO finance the foreign exchange costs of pletion inMarch 1968, 
constructina a coal washery plant at Patherdih in the 

The full amount of the loan has been committed through a 
Letter of Commitment established with a U.S. bank and by 
reimbursing the Government of India for foreign exchange 
advanced from its own resources for the project. 

Approximately gOq& of the loan had been disbursed as of 
December 31, 1967. The undisbursed balance represents the 
1 6  held back under the contract pending satisfactory demon- 
stration of the guarantee tests, which were completed at the 
end of the year, and the cost of training washery personnel 
in the U.S. Roberts & Schaefer received their final payment 

Jharia coal-fields of the state of Bihar. Host Country Role and Procurement Source: Local currency 
costs in the amount of 3.5 million (equivalent) have been 

The plmt, to be run by Hindustan Steel Ltd., a government met by the Government o$f India. " 
entity, will treat coking coals drawn from 22 collieries in 
the Jharia field. The washed coal will be used in the Procurement financed by the loan is restricted to the United 
manufacture of steel. States. 

Increased steel manufacturing capacity plays an important 
part in India's development plans. Much of the Jharia coal 
is of low quality and without washing cannot be used in the 
manufacture of high-quality steel. 

Physical Status: Construction and equipment installation 
was ccanpleted by the end of December 1965. However, during 
the testing period in 1966, deficiencies in the magnetite 
grinding equipment and in the clean coal bunkers, the heavy 
medium, coarse coal, and the washed coal chutes sections of 
the plant were detected. The turn-key contractors, Roberts 
& Schaefer Company of Chicago, Illinois, devoted all of 
1967 to remedial work to bring the plant up to the stan- 
dards required by the contract. The plant was accepted by 
the owners at the end of December 1967. 



STATUSOFDEVELOPMENTLOANS 

Country: INDIA Borrower: Delhi Cloth & General Mills  CO. 

' Ti t le  ond Number of Loon: Rayon E r e  Cord (~eli1. i  Cloth Mi l l s )  
386-H -060 

Loan Status as of 12/31/67 

1 Date ~ u t h o r i z t d :  3/28/62 C )ate Signed: 6/28/62 + 

Loon Terms 

Duration . . . . . . . . . . . 40 F's 

I Authorized . . . . . . . . . . . 
Grace Period . . . . . . . . 10  F S  

I Interest Collected . . . . . . 187 ( 

Interest Rate . . . . . . . . 3/4$ 

Currency of Repayment. . u.S. $ 

Purpose of Loan: To a s s i s t  i n  financing the  foreign 
exchange cos t s  of e s t ab l i sh ing  ( a ) -  a plant  t o  produce 
fi lament yarn and rayon t i r e  cord fabr ic  and (b) a 
re la ted  plant  t o  produce rayon grade pulp from cot ton 
l i n t e r s  which w i l l  be t h e  ce l lu lose  raw mater ia l  f o r  t h e  
yarn f a c i l i t y .  The p lan t s  w i l l  be owned by a p r iva te  
Indian ccmpmy, t h e  Delhi Cloth & General Mills  Co., 
Ltd. (DCM) of New Delhi and a r e  t o  be s i tua ted  a t  
Kotah, Rajasthan S t a t e .  The two plants a r e  t o  have a 
d a i l y  production c a p c i t y  of 10  metric tons  of 1950 
denier  f i lament yarn, 5 tons  of rayon cord f a b r i c  and 
25 tons  of l i n t e r  pulp. 

Financia l  Status:  Technical know-how and patents  f o r  
-production a r e  being supplied by Beaunit Mills ,  Inc  . , 
New York; Chemtex Inc .  of New York has furnished de- 
t a i l e d  design and engineering of t h e  e n t i r e  p lant ,  
inc luding lay-out of t h e  c i v i l  works and supervision of 
i n s t a l l a t i o n  and s t a r t -up  and i s  ac t ing a s  procurement 
agent f o r  U.S. equipment and machinery. 

The rayon t i r e  cord p lan t  s t a r t e d  production i n  January 
1965 and, except f o r  some i n i t i a l  d i f f i c u l t y  with power 
which has since been corrected,  has operated s a t i s -  

TABLE V 

Funds: Development Loan 

f a c t o r i l y  since.  Because of a shortage of second-cut 
l i n t e r s  t o  feed a pulp plant  and because produckion of 
rayon t i r e  cord from cot ton l i n t e r  pulp has become, an 
obsolete method, construction of t h e  cotton l i n t e r  p lant  
i s  no longer contemplated by t h e  company. The loan 
p r i n c i p l  w i l l  be reduced by the  amount earmarked f o r  
t h i s  p lant  ($1 mi l l ion) .  

Production and s a l e s  i n  t h e  l a t t e r  pa r t  of 1966 and e a r l y  
1967 were adversely a f fec ted  by t h e  general  recession i n  
the  country and by a temporary low take-off  by t i r e  
companies, but t h e  posi t ion has s ince  improved, and both 
production and s a l e s  have been going up since Augcst. 
Present e f f o r t s  by t h e  Company a r e  concentrated on - 
improving the  q u a l i t y  of t h e  t i r e  cord, i n  view of t h e  keen 
competition f o r  super ior  yarn. DCM has been successful  
i n  producing a t i r e  cord with a breaking s t r eng th  of 37.5 
l b s .  by 1650 denier rayon yarn, and a r e  now working with 
Beaunit Corp. toward f u r t h e r  upgrading of the  qua l i ty  of 
t h e i r  product--a breaking s t rength  of 40 lbs .  To meet 
this t a r g e t ,  add i t iona l  imported equipment and machinery 
w i l l  be required.  The Company has the re fo re  requested 
author iza t ion -to u t i l i z e  $700,000 of t h e  lcan proceeds 
f o r  t h i s  proposal, which i s  now under review by A . 1  .D. 

Financial  Status : L e t t e r s  of Commitment t o t a l i n g  $8.1 
mil l ion had been opened and 82% of t h e  loan had been 
disbursed a s  of December 2, 1967. 

Host Country Role and Procurement Source: Local currency 
cost  equivalent  t o  $5.9 mi l l ion a r e  being met by DCM, 
$3.15 mil l ion of t h i s  amount by new i s s u e  of c a p i t a l  
shares.  Procurement financed by t h i s  loan i s  r e s t r i c t e d  
t o  t h e  U.S. 

1/ Two-step Terms: DCM w i l l  repay t h e  Government of India  
the  rupee equivalent  of this ioan over a twelve-year 
period, with one year of grace, a t  5 3/4$ i n t e r e s t .  



STATUSOFDEVELOPMENTLOANS TABLE V 

Country: INDIA Borrower: Government of India 

Title ond Number of Loon: Pamba-Kakki Hydroelectric Power 
386-H-061 

Funds: Development Loan 

Dote Authorized: 3/23/62 Dote Signed: 6/28/62 
Lwn Status as of 12/31/67 I Loan Terms I (In Thousonds of Dollars and Equivalent) . . . . . . . . . . . I 

I Disbursed . . . . . . . . . . . 
17'999 1 here,  Rote . . . . . . . . 3/4$ I 

I Authorized . . . . . . . . . . . $20,200 

I Repayments . . . . . . . . . . 
- I Currency of Repayment. . U .S . $ I 

Groce Period . . . . . . . . 10 JTS 

Interest Collected . . . . . . 365 1 I 
Purpose of Loan: To finance the  fore ign exchange costs  of 
es tabl ishing a 300 MW hydroelect r ic  power generating 
s t a t i o n  with associated transmission l i n e s  and f a c i l i t i e s  
on t h e  Mooshiyar River i n  t h e  S t a t e  of Kerala. 

Dams a r e  being b u i l t  on both the  Pamba and Kakki Rivers. 
F a c i l i t i e s  f o r  l inking t h e  dams with each other  and with 
t h e  generating s t a t i o n  a r e  being constructed,  a s  well  a s  
transmission l i n e s  and substa t ion.  The power p lan t  w i l l  
have s i x  generating un i t s  of 50 MW each. A.I.D. is  
financing the  supply of e l e c t r i c  generating equipment, 
penstocks, transmission l i n e s ,  and construction equipment. 

There has been a shortage of e l e c t r i c  power i n  Kerala 
S ta te ,  even t o  the  extent  of causing some indus t r i es  not 
t o  loca te  the re .  This major hydroelect r ic  p ro jec t  w i l l  
a s s i s t  t h i s  region of South India t o  meet growing require-  
ments f o r  e l e c t l i c  power. 

Physical  Sta tus :  This p ro jec t ,  including design and 
supervision of construction,  i s  being carr ied out by 
e era la S t a t e  E l e c t r i c i t y  BO&, w i t h - t w i ~ e - ~ e a r l ~  advice 
from a consult ing board composed of Indian and U.S. 

engineers. There i s  no U.S. consulting engineering firm on 
the  project .  A l l i s  Chalmers Co. i s  designing, bui ld ing and 
i n s t a l l i n g  the  s i x  50 MW turbine  generators, main power 
transformers, and indoor and outdoor switchgear. 

The stone masonry Pamba Dam, t h e  concrete Kakki Dam, and 
the  stone masonry-concrete Flanking Dam f o r  the  Kakki 
reservoir  have a l l  been completed. 

Two of the s i x  50 MW generating un i t s  were put  i n t o  
commercial operation i n  Apri l  1966, t h e  t h i r d  unit  i n  
December 1966, the  four th  i n  June 1967, the  f i f t h  i n  
October 1967, and the  s i x t h  i n  December 1967. Two 50-mile 
long double c i r c u i t  220 KV transmission l i n e s  have been 
strung and one c i r c u i t  i n  each has been energized. Overall 
completion of transmission l i n e s  and sub- s t a t ions  i s  85%. 

Financial  Sta tus :  The f u l l  amount of the  loan has been 
committed through Le t te r s  of Commitment es tabl ished with 
U.S. banks and by reimbursing the  Government of India f o r  
project  cos t s .  As of December 13,- 1967, 8% of the  loan 
had been disbursed. The undisbursed balance covers t h e  
f i n a l  payment due t o  A l l i s  Chalmers when the  guarantee 
period expires a t  the  end of 1968, and equipment f o r  one 
sub-stat ion,  which i s  on order but because of the  long 
lead f o r  production, has not been delivered a s  ye t .  The 
loan i s  expected t o  be f u l l y  disbursed by March 1969. 

Host Country Role and Procurement Source: The l o c a l  
currency costs  of the  p ro jec t  , $3.2 mil l ion (equivalent) ,  
a r e  being met from a PL-480 Section 1 0 4 ( ~ )  loan.  

Procurement with funds under t h i s  loan i s  r e s t r i c t e d  t o  the  
United Sta tes .  



Country: INDIA 

STATUSOFDEVELOPMENTLOANS 

Borrower: Indus t r i a l  Finance Corporation 

f itle and Number of Loan: I n d u s t r i a l  Finance Corporation 
(second ~ o a n )  - 386-H-062 

Date Authorized: 3/23/62 Date Signed: 6/28/62 
Loan S*o*un on of 12/31/67 I ~ o o n  lwmn I/ 

-- 

. . . . . . . . . .  (In Thousands of Dollars and Equivalent) Duration 
.kO yrs. I 

Authorized . . . . . . . . . . .  $20,000 

. . . . . . . . . . .  Disbursed 13 , 070 

Repayments . . . . . . . . . .  - 

Interest Collected ...... 109 

. Grace Period . . . . . . .  . l o  Vs 

. . . . . . .  Interest Rate .3/4% 

Currency of Repayment. . U. S . $ 

Purpose of Loan: To provide foreign exchange t o  t h e  
I n d u s t r i a l  Finance Corporation ( IFC ) f o r  financing p ro jec t s  
through subloans t o  p r iva te  indus t r i a l  entrepreneurs. This 
is t h e  second A.I.D. loan t o  IFC. 

Background: IFC was established by the  Government of India 
i n  1948 t o  supply medium and long-term credi t  t o  p r iva te  
i n d u s t r i a l  concerns. IFC's authorized stock was held by 
t h e  Government of India, t h e  Reserve Bank of India,  various 
banks, cooperative soc ie t i e s ,  and other f inanc ia l  i n s t i t u -  
t i o n s .  Although IFC i s  an autonomous i n s t i t u t i o n ,  the  con- 
t r o l l i n g  i n t e r e s t  i s  held by the  Government of India.  I n  
1964, t h e  stock and control  of IFC was t ransferred t o  the  
new, wholly GO1 owned Indus t r i a l  Development Bank of India.  

IFC was t o  make subloans t o  indus t r i es  in categories 
acceptable t o  A.I.D., and loans i n  excess of $500,000 a r e  
subject  t o  A.I.D. approval. IFC does not make loans f o r  
l e s s  than $210,000 and must have t h e  Indian Government's 
permission t o  make loans above $2.1 mill ion.  

Current Sta tus :  Although t h e  IFC has f u l l y  committed the  
loan funds f o r  subloans, the re  a r e  doubts whether the  t o t a l  
amount of t h e  loan w i l l  be used. We a r e  now determining 
t h e  exact  amount of the  loan which w i l l  not be used and 
w i l l  deobligate same. -. 

TABLE V 

Funds: Development Loan 

Financial  Status:  The loan is  f u l l y  committed ar.3. 65% d i s -  
bursed. 

Procurement Source: U.S. 

11 Two-step Terms: IFC w i l l  repay t h e  loan t o  the  G O 1  i n  - 
rupees within 15 years a t  5%. 



STATUS OF DEVELOPMENT LOANS 

Country: INDIA Borrower: Tata Hydroelectric Agencies 
r ~ i t l e  ond Number of Loan: Trombay Themal Parer Station 

Authorized . . . . . . . . . . . $17,900 

Disbursed . . . . . . . . . . . 17,648 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . 425 

Dote Authorized: 5/29/62 Date Signed: 6/28/62 

Dur~t ion  . . . . . . . . . . . 40 ps. 

Grace Period . . . . . . . . 10 ps. 

Interest Rate . . . . . . . . 3 /474 
Currency of Repayment. . U.S. $ 

Loan Status as of 12/31/67 

(In Thousands of Dollars and Equivalent) 

Purpose of Loan: To assist in financing the foreign ex- 
change costs of purchasing and installing a fourth thermal 
electric generating unit of 140 MW capacity at the Trombay 
Thermal Power Station near Bombay. The unit financed by 
A.I.D. will be an addition to the three existing 62.5 MW 
units. This loan is financing the boiler, fuel handling 
equipment, turbine generator, and engineering services. 

Loon Term. I/ 

Borrowers of this loan are three privately owned agencies 
of the Tata group: The Tata Power Campany, Ltd., The 
Andhra Valley Power Supply Company, Ltd., and the Tata 
Hydroelectric Power Supply Company, Ltd. 

The Tata electric system serves the Bmbay-Poona area of 
the State of Maharashtra, one of India's most populous and 
heavily industrialized regions. Apart f'rcan commerce and 
shipping, major industries in this area include oil refine- 
ries, chemical factoyies, engineering firms, and a wide 
variety of light industry. Parer generated by this project 
will be inter-connected with the Maharashtra State grid and 
will significantly increase the electrical parer available 
in the area. 

TABLE V 

Funds: Development Loan 

supplied the turbine generator; Combustion Engineering Coo 
the boiler; Kellogg Engineering Co. the power pipingj and 
Westinghouse, the boiler feed pumps and feedwater heaters. 

The civil works and generating unit were completed on 
schedule in July 1965 and the unit has been on continuous 
operation since August of that year. In 1967, A.I.D. 
authorized a change in the scope of the project to include 
financing of load dispatching equipment to enable the Tata 
power system to interconnect with the Tarapur nublear power 
system (A.I.D. Loan No. 386-H-091). The dispatching system 
will permit rapid shifting of load generation to the plants 
and to the units in each plant that can carry and deliver 
the load most economically. It will permit the most 
economic utilization of capital investment in generating 
facilities within the total grid system. 

Financial Status: 9% of the loan had been disbursed by the 
end of December 1967. The balance of the loan will finance 
the load dispatching equipment, which has a long lead for 
production and is not expected to be ready for shipment until 
the end of 1968. It is therefore not expected that the loan 
funds will be fully disbursed before March 1969. 

Host Country Role and Procurement Sources: The local 
currency costs equivalent to $8.4 million are being raised 
in India by the Tata group. 

Procurement with f'unds under this loan is restricted to the 
United States. 

1/ Two-step Terms: The Borrower will pay rupees to the - 
Indian Government over an 18-year period, including a 
one-year grace period, at 350. 

Physical Status: Ebasco Services, Inc., of New York, N.Y., 
1s the consulting engineering firm. General Electric 



STATUSOFDEVELOPMENTLOANS 

Tit le  and Number of Loan: Rmagundm Thermal Power 
386-H-068 (A. I.D. -49) 

Country: INDIA Borrower: Government of India 

Date Authorized: 6/29/62 
Lamn Statun mn of 12/31/67 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . $8,400 

Disbursed . . . . . . . . . . . 5 , 167 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . 56 

h t e  Signed: 5/21/63 
~ & n  Terns 1/ 

Duration . . . . . . . . . . . 40 yrs. 

Grace Period . . . . . . . . 10 PS. 

Interest Rate . . . . . . . . 3/4% 

Currency of Repayment. . U.S. $ 

Purpose of Loan: To finance the foreign exchange require- 
ments of equipment and services f o r  construction of a 60 
megawatt thermal e l e c t r i c  generating unit  a t  the  Ramagundam 
Power Station i n  the S ta te  of Andhra Pradesh. The uni t  
w i l l  be added t o  t he  exis t ing 37.5 megawatt s ta t ion ,  in-  
creasing the  capacity of the  f a c i l i t y  t o  97.5 megawatts. 

Physical Status: The major portion of design work i s  being 
done by the  Andhra Pradesh State  Electr ic i ty  Board (APSEB) 
i n  its- off ices  i n  Hyderabad. Burns & Roe of New ~ o r k  served 
a s  consulting engineers on the project un t i l  the  l a t t e r  par t  
of 1966, with responsibi l i ty  f o r  advising and ass i s t ing  
APSEB i n  the preparation of c i v i l ,  e lec t r ica l  and mechanical 
drawings, and review and approval of these drawings. 
Approximately 75% of the  engineering designs was completed 
under t he  supervision of Burns & Roe. 

The APSEB i s  contemplating engaging the services of Tata- 
Ebasco Engineering Co. of India, an a f f i l i a t e  of Ebasco 
Services, U.S.A., as consultants f o r  the balance of the  
design work and t o  supervise erection and ins ta l la t ion  of 
plant equipment. A f i n a l  decision on the contract f o r  con- 
sul t ing and supervisory erection services w i l l  be made a f t e r  
A.I.D. conducts an on-si te  engineering audit of the project,  
which i s  scheduled t o  commence i n  ear ly March 1968. 

TABLE V 

Funds: Development Loan 

Project implementation has been slow, largely because 
engineering design work has lagged and because of contrac- 
t u a l  disputes. Orders have been placed, however, f o r  most 
of the  major pieces of equipment, and contracts a r e  now 
being f inal ized fo r  the  balance. International General 
Elec t r ic  i s  supplying the turbine generating unit;  Worthing- 
ton Corporation, the condensor; Combustion Engineering Corp., 
the feedwater steam generator; and Westinghouse, t he  outdoor 
switchgear equipment. 

7 6  of the c i v i l  works construction and 1% of the erection 
and ins ta l la t ion  of t he  mechanical and e l ec t r i ca l  equipment 
have been completed. Boiler erection by Combustion Engineer- 
ing, Inc., Windsor, Conn., i s  proceeding sa t i s fac tor i ly ,  
although somewhat behind schedule because of delays experienc- 
ed by the  contractor i n  obtaining some of the materials from 
the U.S. required for  the job. 

Financial Status : Letters  of Commitment to ta l ing  $5.2 m i l -  
l i on  had been opened a s  of December 31, 1967, and 61% of the 
loan funds had been disbursed. Loan funds a re  a l so  being 
disbursed by reimbursing the Government of India f o r  project 
costs. Nl disbursement of loan funds i s  not expected 
before December 31, 1969. 

Host Country Role and Procurement Source: Rupee costs a r e  
estimated a t  the equivalent of $7.8 million, of which $1.8 
million are  being met by a PL-480 Section 104(g) loan and 
the  balance i s  being provided by the Andhra Pradesh State 
Government. 

A l l  A.I.D. dol lar  loan funds w i l l  be spent i n  t he  United 
States.  

-1 - - 
these &ds t o - t h e  State  of Andhra Pradesh which w i l l  re- 
pay GO1 i n  ru  ees within no more than 15 g a r s l  including 
a grace periox of two years, a t  no l e s s  t n 3, percent. 



Country: INDIA 

STATUS OF DEVELOPMENT LOANS 

Borrower: Government oT India  

TABLE V 

Funds: Development Loan 

Tit le  and Number of Loon: Delhi "C" Thermal Power 
386-~-069 (A.I.D.-50) 

Dote Authorized: 6/29/62 Dote Slgned: 3/8/63 
Loan Stotus os of 12/31/67 

(In Thousonds of Dollors ond Equivolent) 

Authorized . . . . . . . . . . . $16,000 

Repayments . . . . . . . . . . 
- I Currency of Repayment . . U.S. $ I 

Loon Terms I/ 

Duration . . . . . . . . . . b0 yrs 

Groce Period . . . . . . . . 10 VS I 
Disbursed . . . . . . . . . . . 12,902 

Interest Collected . . . . . . 133 1 
Purpose of Loan: To help  finance the  foreign exchange 
cos t s  of equipment and services  f o r  the  construction of 
th ree  62.5 MW thermal e l e c t r i c  generating uni ts ,  p lus  
a u x i l i a r y  equipment, a t  New Delhi. The A.I.D. loan w i l l  

Interest Rote . . . . . . . . 3/43 

finance turbine  generators,  c i rcu la t ing  water system, 
coal  ash handling equipment, switchgear and cooling towers. 

The p ro jec t  w i l l  expand ex i s t ing  power f a c i l i t i e s  i n  New 
Delhi t o  meet growing i n d u s t r i a l ,  commercial and residen- 
t i a l  requirements of e l e c t r i c a l  power i n  the  c i t y  and 
surrounding areas .  I n  1957, the  In te rna t iona l  Cooperation 
Administration financed an e a r l i e r  uni t  i n  the  New Delhi 
system under the  Development Grant Program. 

The borrower of t h i s  loan i s  the  Government of India,  with 
t h e  ult imate rec ip ien t  being t h e  Delhi E l e c t r i c  Supply 
Undertaking (IIESU), a municipal corporation of the  c i t y  of 
New Delhi. 

Physical  Sta tus :  The consult ing engineer i s  the  Gibbs and 
H i l l  Co. of New York, New York. The supply contracts 
under which most equipment has a l ready been shipped, were 
placed a s  follows: tu rb ine  generators - General E lec t r i c ;  
deaerating water heaters  - Chicago Heater Co.; closed 

feed water pumps - Pac i f i c  Pumps, Inc.; and power piping - 
MWK Internat ional .  The bo i le r s  were purchased from ACC- 
Vickers Babcock of England under a Consortium pledge of 
$4.2 mill ion.  

The f i r s t  of t h e  th ree  62.5 MW turbine  generating u n i t s  
was o f f i c i a l l y  commissioned i n  November 1967, the  second in  
January 1968, and t h e  t h i r d  i s  expected t o  be ready f o r  
commissioning by t h e  end of March 1968. Procurement of an 
i n i t i a l  supply of operation and maintenance p a r t s  f o r  t h e  
power plant  i s  underway. 

Financial  Status:  Loan funds a r e  being disbursed through 
t h e  Le t te r  of Commitment procedure and by reimbursing t h e  - 
Government for p ro jec t  costs  advanced from i t s  own foreign 
exchange. A s  of December 31, 1967, 81% of the  loan had 
been disbursed. The undisbursed balance consis ts  of 
progress payments t h a t  w i l l  become due when the  t h i r d  uni t  . 
i s  successfully s t a r t e d  up, a supply of spare p a r t s  f o r  
the  p lan t ,  and the  f i n a l  payments due t o  suppliers a t  t h e  
end of guarantee periods,  estimated t o  be i n  the  l a t t e r  p a r t  
of 1969. 

Host Country Role and Procurement Source: Local costs  of 
$17.4 million (equivalent)  i s  being met by a PL-480 
Section 104(g) loan. 

A l l  funds under t h i s  loan w i l l  be used f o r  purchases of 
U.S. goods and services .  

1/ Two-step Terms: The cen t ra l  Indian Government has re lent  - 
the  loan t o  IIESU who w i l l  repay the  funds i n  rupees t o  
t h e  Indian Government a t  3% i n t e r e s t  over a period of 
15 years. 



STATUSOFDEVELOPMENTLOANS TABLE V 

Country: Borrower: Government of In 

Title and Number of Loan: Satpura Thermal Power 
386-H-077 

I Authorized . . . . . . . . . . . 
Grace Period . . . . . . . . 10 yrs  . I 

~ o t e  Authorired: 10/17/62 Dab Signed: 3/8/63 
Loon Stotur or of 12/31/67 

(In Thousands of Dollars and Equivalent) 

I Repayments . . . . . . . . . . 
- I Currency of Repaymmt . . U.S. $ I 

Loon T w m r  

D~~~~~~~ . . . . . . . , k0 yrs, 

I Disbursed . . . . . . . . . . . 17,757 

1 Interest Collected . . . . . . 257 1 I 

Interest Rate . . . . . . . . 3/4% I 
- -  - --- -- 

Purpose of Loan: This loan w i l l  finance the foreign ex- 
change costs of equipment, materials and services t o  con- 
s t r u c t  and place in  operation a 312.5 MWthermal power plant 
a t  Ghoradongri i n  the western part  of Madhya Pradesh State. 

d ia  Fundn: Development Loan 
Project construction, erection and ins ta l la t ion  i s  v i r tua l ly  
complete. The f i r s t  thermal uni t  went in to  commercial opera- 
t i on  i n  October 1967. The remaining four 62.5 MW units a re  
scheduled t o  follow in  two t o  three month intervals.  An 
i n i t i a l  supply of operation and maintenance parts fo r  the 
power plant has been ordered but because of the long lead 
time f o r  production, has not been shipped t o  the project 
s i t e  as  yet.  

Financial Status: Loan funds a re  being disbursed through 
the Let ter  of Commitment procedure and by reimbursing the 
G O 1  fo r  the dol lars  advanced from i t s  own resources fo r  the 
project.  As of December 31, 1967, Letters of Cammitrnent had 
been issued f o r  $13.8 million and 71% of the loan had been 
disbursed. The undisbursed balance represents progress pay- 
ments which w i l l  become due when the four uni t s  a re  commis- 
sioned, the hold-back on supplier contracts pending expira- 
t ion  of t h e i r  guarantees on the equipment (approximately 6 
months af ter  cummi~sionin~),  and the cost of the spare par t s  
which a re  on order. 

The plant w i l l  consist of f i v e  thermal units of 62.5 MW each, Host Country Role and Procurement Source: Local currency 
a substation, switching, ash and coal handling f a c i l i t i e s ,  costs of $34.02 million (equivalent) a re  being met by PL-480, 
and a transmission network. It w i l l  be under the direction Section loan. 
of Madhya Pradesh Elec t r ic i ty  Board (MPEB) and w i l l  serve 
the western part  of MP State,  which has been short of power, A l l  f h d s  under the dol lar  loan w i l l  be used f o r  purchases 
and a portion of neighboring Rajasthan State. The s i t e  was of goods and services f r m  the United States. 
selected because of proximity of extensive coal deposits. 

Physical Status: The Kuljian Corporation of Philadelphia, 
Pa., i s  the U.S. consulting engineering firm on the  project.  
The major supply contracts have been placed as follows: 
turbine generators - General Electric;  closed feed water 
heaters - Southwestern Engineering Co.; boi ler  feed water 
pumps - Pacific Pmps, Inc.; deaerating water heaters - The 
Chicago Heater Co., and condensers - Westinghouse Electr ic  
Co. MWK International i s  supplying and ins ta l l ing  the 
mechanical and e l ec t r i ca l  equipment. The boi le rs  a re  being 
supplied by ACC-Vickers Babcox of England under a Consortium 
credi t  of $7.6 million (equivalent) from the U.K. 



STATUS OF DEVELOPMENT LOANS 

Country: INDIA Borrower: Government of India  

Title and Number of Loon: Central  Ropeway ?FF" 
386 -H-081 

Loan Terms 

Duration . . . . . . . . . . .  40 yrs.  

Date Authorized: 12/28/62 Dote Signed: 10/21/63 

. . . . . . . . . . .  Authorized $7,700 

Disbursed . . . . . . . . . . .  6,761 

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  122 

Loan Status as of 12/31/67 

(In Thousands of Dollars and Equivalent) 

Grace Period . . . . . . . .  10  yrs. 

- 

Interest Rate . . . . . . . .  3/45 

Currency of Repayment. . U.S. $ 

Purpose of Loan: To finance t h e  foreign exchange cos t s  
of a bi-cable a e r i a l  ropeway t o  ex t rac t  sand from the 
Damovar River and t ransport  it 15 miles t o  the  Hjaria 
coal  f i e l d s  i n  the  S ta te  of Bihar. 

The sand w i l l  be "stowed" i n  se lected coa l  mines t o  
support t he  mine roofs and permit the  removal of coal 
p i l l a r s  l e f t  standing when t h e  mines were o r ig ina l ly  
worked. The p i l l a r s  t o  be removed consis t  of high grade 
coking and blending coal  needed by Indian public and 
pr iva te  industry .  

The project  w i l l  be carr ied out by the  Indian Government 
Coal Board. A . I .D .  funds w i l l  f inance dredges, pipeline 
equipment, sand storage f a c i l i t i e s ,  t h e  ropeway i t s e l f ,  
s t e e l  towers, handling system f o r  bunker s i t e s ,  spare 
pa r t s  and t 001s. 

Physical  Status : The I n t e r s t a t e  Equipment Corporation 
of Elizabeth,  N.J., i s  constructing t h e  ropeway on a 
turnkey bas i s .  

The project  i s  91% complete overal l .  Track cables have 
been s t re tched on approximately 96% of the  project  area .  
A l l  anchor towers a r e  complete and only 9 of the  i n t e r -  
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TABLE V 

Funds: Development Loan 
mediate towers remain t o  be erected.  The th ree  dredgers 
financed by t h i s  loan have been assembled. Trax cars 
a r e  being prepared fo r  i n s t a l l a t i o n .  

The project i s  behind schedule because of delays ex- 
perienced i n  obtaining l o c a l l y  produced materials,  d i f  - 
f i c u l t y  i n  obtaining clearance of some power l i n e s  and 
access r i gh t s  t o  ce r ta in  project  s i t e s ,  and more recently,  
because of the  non-availabil i  t y  of power. Arrangements 
have now been completed with power boards t o  provide 
power t o  a l l  s i t e s ,  and s teps  a r e  being taken t o  remove 
the  obstacles t o  access r i gh t s .  

Financial Sta tus:  A Le t te r  of Commitment f o r  $7.5 
mill ion was opened i n  Apri l  1964 t o  finance the  tu rn-  
key contract. 88% of t h e  loan had been disbursed a s  of 
December 31, 1967. A portion of the  loan i s  a l s o  being 
disbursed by reimbursing the  GO1 f o r  project  costs .  Since 
f i n a l  payment t o  I n t e r s t a t e  w i l l  not become due u n t i l  
9-12 months a f t e r  s a t i s f ac to ry  completion of the  ropeway, 
loan disbursements a re  not expected t o  be completed be- 
fo re  June 30, 1969. 

Host Country Role and Procurement Sources: $5.8 mill ion 
(equivalent) i n  rupee costs  f o r  t h i s  project  i s  being 
met by the Indian Government Coal Board. 

A l l  funds under this loan w i l l  be used f o r  the  pyment 
of goods and services from the  United S ta tes .  



Countrv: INDIA 

STATUSOF DEVELOPMENTLOANS 

Borrower: Government of India . -- - 

Ti t le  and Number of Loan: Chandrapura Thermal Parer Stage I1 

-- - 

Date Authorized: 3/11/67 
Loon Stotum om of 12/31/67 

(In Thousands of Dollars and Equivalent) 

. . . . . . . . . . .  Authorized $13,000 

Disbursed . . . . . . . . . . .  10,971 

Repayments . . . . . . . . . .  - 

Interest Collectad . . . . . .  121 

)ate Signed: 10/21/61 
L w n  Twmm 

Durotion . . . . . . . . . . .  40 yrs . 
Grace Period . . . . . . . .  10 yrs. 

Interest Rate . . . . . . . .  314% 

Currency of Repayment. . U.S. $ 

Purpose of Loan: To provide foreign exchange costs of a 
turbine generator, boilers, condensers, coal handling equip- 
ment, and consulting engineering services for Stage I1 of 
the Chandrapura Thermal Power Plant at Chandrapura in Bihar 
State. 

The project involves the construction and installation of 
one 140 MW thermal unit as an extension of the two units 
constructed as Stage I with financing from Loan 386-A-021 
for 30 million dollars. The project is located in the most 
highly industrialized area of India and will help meet 
rapidly increasing industrial and comercial demands for 
power. 

While the Borrower is the Government of India, the loan 
funds will be used by the Damodar Valley Corp. (DVC) . The 
DVC is a semi-autonomous organization w e d  equally by the 
central government and the state governments of Bihar and 
West Bengal. The loan will be considered as part of the 
central governments equity cash investment in the project. 

Physical Status: The consulting engineers on this project 
are Burns and Roe. Inc.. of New York. N.Y. Ma.ior SUDD~Y 

TABLE V 

Funds: Development Loan 

Corporation; switchgear - Westinghouse Electric Co. MWK 
International of Seattle, Washington is the prime contractor 
for the supply and erection of the power cycle and low pres- 
sure piping. 

Ninety percent of the work on the unit financed by this loan 
has been completed. All civil works are finished. The 
boiler has been erected. The ash handling system is nearly 
cmpleted. Except for some minor items, the circulating 
water system is complete. Unfortunately, some urgently need- 
ed piping material has been delayed in shipment from the U.S. 
because of tight production schedules, and in turn, is delay- 
ing completion of the project. The target date for comnis- 
sioning the unit is now set for June 1968. 

Financial Status: In May 1967, it was determined that pro- 
ject costs would be less than anticipated. The loan amount, 
which was originally established at $16 million, was there- 
fore reduced by $3 million. 

The loan is being disbursed through Letters of Commitment 
established with U.S. banks and by reimbursing the GO1 for 
dollars advanced from its own resources for the project. As 
of December 31, 1967, Letters of Commitment totaling $11.3 
million had been issued and of the loan funds had been 
disbursed. The undisbursed balance covers piping material 
still to be delivered, progress payments to MWK Internation- 
al for power piping erection, an initial supply of spare and 
maintenance parts for the power plant which have been order- 
ed but not yet shipped, and the final payments due to supp- 
liers at the end of guarantee periods. 

Host Country Role and Procurement Source: Local currency 
costs of this project equivalent to $14.2 million are to be 
f'unded by a PL 480, Section l04(g) loan. 

All procurement under this dollar loan is limited to U.S. 
goods and services. 

* *  " 
contracts have be& placed as follo&: turbine generators - 
General Electric; boilers - Combustion Engineering Co.; coal 
handling equipment - Hewitt-Robins; condensers - Worthington 



STATUS OF DEVELOPMENT LOANS 

Country: r r ~ ~ u  Borrower: Government of India  

TABLE V 

Funds: Development Loan 

Date Authorized: 5/6/63 Date Signed: 11/29/63 
Lsan Status as ol 17/31/67 I Loan Twms 1 
- 

(In Thouaonda of Dollars and Equivalent) Duration . . . . . . . . b0 yrs. I I 
Authorized . . . . . . . . . . . $5,100 

Disbursed . . . . . . . . . . . 4,550 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . 99 

Grace Period . . . . . . . . 1 0  SS. 

Interest Rate . . . . . . . . 3/4$ 

Currency of Repayment. . U.S $ 

Purpose of Loan: To finance the  fore ign -change cos t s  of 
importing engineering services  and machinery t o  bui ld  a coal 
washery a t  Dugda with a ra ted  capacity t o  wash 2.4 mil l ion 
tons of raw coal per  annum. 

This project  i s  t h e  second of th ree  projected un i t s  of 
washeries a t  Dugda i n  t h e  J h a r i a  coal  f i e l d ,  i n  Bihar s t a t e .  
Dugda I was constructed with p a r t i a l  f inancing by the  Export- 
Import Bank, and i s  now i n  production. The p lan t  w i l l  be 
owned and operated by Hindustan S t e e l  Limited, a public 
sec to r  undertaking, and t h e  washed coal w i l l  be used by 
Rourkela S t e e l  Plant ,  b u i l t  with the  help  of West Germany. 

The S t e e l  industry is  v i t a l  t o  the  i n d u s t r i a l  growth of 
Ind ia .  As envisaged i n  I n d i a ' s  development plans,  s t e e l  
production i s  t o  increase  t o  10.2 mill ion tons pe r  year,  
which w i l l  increase t h e  demand of good q u a l i t y  coking and 
metal lurgical  coal .  Since the  reserves of metal lurgical  coal 
i n  India  a r e  l imi ted,  and continuous supplies t o  s t e e l  
p l a n t s  must be ensured, t h e  upgrading of i n f e r i o r  grades of 
coal  by washing i s  imperative. The expected increase i n  the  
i n s t a l l e d  ingot capacity w i l l  require  expansion of addit ion- 
a l  washing capacity f o r  raw coal .  

The advantage of i n s t a l l i n g  Dugda I1 next t o  Dugda I i s  t h a t  

reducing considerably l o c a l  costs  of i n s t a l l a t i o n  and 
operation. 

Physical  Status:  The Roberts & Schaefer Co., a d ivis ion of 
Thompson-Starratt Co., Chicago, Ill., i s  constructing the  
washery on a turn-key bas i s .  

Some delay i n  completing the  p lan t  w a s  encountered during the  
year because of the  shortage o f  ce r ta in  c r i t i c a l  items and 
t h e  l o s s  and damage i n  t r a n s i t  of some machinery and spare 
p a r t s .  Ekcept f o r  some minor items, the  replacements have 
since been received.  Construction and i n s t a l l a t i o n  i s  now 
complete and the  p lan t  i s  present ly  undergoing t r i a l  runs. 
Commissioning t e s t s  a r e  scheduled f o r  ~ a r c h / ~ ~ r i l  1968. 

Seven senior engineers have had on-s i te  t r a in ing ,  and c lasses  
f o r  the  operators of the  p lan t  a r e  t o  s t a r t  i n  February 1968. 

Financial  Sta tus :  As of t h e  end of December 1967, t h e  loan 
f'unds had been f u l l y  committed and had been disbursed. 
The remaining 10$ represents  t h e  amount t h a t  w i l l  become due 
t o  t h e  contractor upon sa t i s fac to ry  demonstration of guaran- 
t e e  t e s t s ,  expected t o  be i n  September 1968. 

Host Country Role and Procurement Source: Hindustan S t e e l  
Ltd. w i l l  provide $9.5 mil l ion (equivalent)  f o r  l o c a l  costs  
of the  project  . 
A l l  funds under t h i s  loan w i l l  be expended f o r  U.S. goods and 
services .  

a l l  ex i s t ing  service  f a c i l i t i e s  can be used, thereby 
98 



STATUSOF DEVELOPMENT LOANS TABLE V 

Country: INDU Borrower: Government of I n  

Ti t le  and Number of Loon: Tarapur Nuclear Power P ro jec t  

- 
I- 

ldia Funds: Development Loan 

---- 

Dote Authorized: 6/28/63 C 
Loan Status as of 12/31/67 

(In Thousonds of Dollars and Equivalent) 

Authorized. . . . . . . . . . . $75, om 

Disbursed . . . . . . . . . . . 60,252 

Repayments . . . . . . . . . . - 

lnterest Collected . . . . . . 589 

bate Signed: 12/7/63 
L w n  Terms 

Durotion . . . . . . . . . . . 40 vs . 
Graceperiod . . . . . . . . 1 0  yrs. 

lnterest Rote . . . . . . . . 314% 

Currency of Repayment. . U. S . $ 

Purpose of Loan: To provide fo re ign  exchange c o s t s  f o r  
t h e  design,  construction, and s t a r t - u p  opera t ion  of a  
380 MW nuclear  power s t a t i o n  near  Tarapur, on t h e  coas t  
of t h e  Arabian Sea about 60 mi les  north of Bombay. 

The s t a t i o n  w i l l  cons i s t  of two nuclear  r e a c t o r s  u s ing  
s l i g h t l y  enriched uranium f u e l ,  p lus  t u rb ines ,  genera- 
t o r s ,  and a s soc ia t ed  f a c i l i t i e s ,  each r a t e d  a t  190 MW 
n e t  output .  It w i l l  be t i e d  i n t o  t h e  g r id  systems of 
t h e  s t a t e s  of Maharashtra ssd Gujara t ,  which a r e  t o  be 
i n t e g r a t e d ,  and w i l l  a s s i s t  t h e s e  two s t a t e s  t o  meet a  
p o r t i o n  of t h e i r  r a p i d l y  growing demnds f o r  power. 

Phys ica l  S t a tus :  The Deprtmer3.t of Atomic Energy of I n d i a  
i s  resnons ib le  f o r  t h e  ~ r o . i e c t .  The consul t ing  engineer  

The cons t ruc t ion  phase of t h e  p r o j e c t  i s  now 97.4% 
complete. The two 190 MW u n i t s  a r e  near ing  c m p l e t i o n  
and should be ready f o r  an  opera t ional  t e s t  by  June 1968. 
The p r o j e c t  i s  expected t o  be completed and turned  over 
t o  t h e  Government of I n d i a  during t h e  f o u r t h  qua r t e r  of 
1968. 

The U.S. Atomic Xnergy Commis::ion has signed a nuclear  
f u e l  f inancing  agreement w i t h  I n d i a .  A l l  f u e l  f o r  both 
u n i t s  have been shipped and de l ivered .  

F inanc ia l  S t a tus :  I n  October 1967, it became apparent  
that t h e  d o l l a r  cos t  of t h e  p ro j ec t  would be l e s s  t han  
an t i c ipa t ed .  The loan  amount was t h e r e f o r e  reduced 
from $80 mi l l i on  t o  $75 mi l l i on .  

The ful l  amount of t h e  loan  has been committed, and 80% 
of t h e  loan  funds had been disbursed a s  of December 31, 
1967 

Host Country Role and Procurement Source: The Government 
of I n d i a  i s  providing an  est imated $40 m i l l i o n  t o  f inance  
l o c a l  currency c o s t s  of t h e  p ro j ec t .  

A l l  procurement wi th  A . I . D .  l oan  funds i s  l imi t ed  t o  
n a t e r i a l  and se rv i ces  of U.S. source and o r ig in .  

- - 
A - 

i s  a p k n e r s h i p  of Kul j i a n  Corporation of ~ h i i a d e i p h i a  , 
Nuclear U t i l i t y  Serv ices  of Washington, D. C. ,  and McIain 
Assoc ia t e s  of I a f a y e t t e ,  Indiana .  The General E l e c t r i c  
Compny i s  t h e  prime con t r ac to r  f o r  the  cons t ruc t ion  
of t h e  s t a t i o n ;  Bechtel  Corporation i s  t h e  p r i n c i p a l  
cons t ruc t ion  sub-contractor .  



Country: INDIA 

STATUS OF DEVELOPMENT LOANS 

Borrower: Government of Ind ia  

Tit le  and Number of Loan: National Engineering Indus t r i es ,  Ltd. 
386-H-101 

Date Authorized: 1/10/64 Date Signed: 7/21/64 
Lmn Seoh~s on 01 12/31/67 I ~ o a n  1.rnn l/ I 

(In Thousands of Dollors ond Equivalent) I Duration . . . . . . . . 40 3rl.s. 1 
Authorized . . . . . . . . . . . 

Grace Period . . . . . . . . 1 0  3rl.s. I 
Disbursed . . . . . . . . . . . 3,807 

orace3/4$ I Interest Rate . . . . . . . . 

Purpose of Loan: To finance t h e  fore ign exchange cos t s  of 
importing and i n s t a l l i n g  mchinery  and equipment a t  
National Engineering I n d u s t r i e s '  p lant  i n  Ja ipur ,  India 
t o  increase  annual production of b a l l  bearings from 4.09 
mil l ion t o  approximately 6.42 mil l ion per annum, and t o  
es tab l i sh  f a c i l i t i e s  with a capaci ty  t o  produce a p p r o a -  
mately 1.08 mil l ion tapered bearings per annum. 

Repayments . . . . . . . . . . - 
Interest Collected . . . . . . 5 

The company, a p r iva te  s e c t o r  f i r m ,  w i l l  manufacture t h e  
bearings under l i cense  agreements with t h e  B r i t i s h  firm, 
Hoffrran Manufacturing Co., Ltd. and t h e  American 
Compny, Federal Mogul Bower Bearing, Inc  . 

Thereafter  2$ 

Currency of Repayment. . U. S. $ 

The expansion and d i v e r s i f i c a t i o n  of t h e  bearing i n -  
dus t ry  i s  considered of c e n t r a l  importance t o  I n d i a ' s  
i n d u s t r i a l  development. 

Physcial  Status:  The bulk of t h e  machinery and equipment 
ordered f o r  t h e  Taper Bearing Plant  and the  Ba l l  Bearing 
P lan t  was delivered during t h e  l a t t e r  part of 1967. 
There has been some sl ippage i n  promised del ivery  dates 
because of manufacturers' t i g h t  production schedules, and 
d e l i v e r i e s  are nat  expected t o  be completed before August 
1968, a delay of approximately s i x  t o  e ight  months. 

TABLE V 

Funds: Development Loan 

Approximtely 50$ of t h e  mchinery  and equipment required 
f o r  the  Taper Bearing Plant has been i n s t a l l e d .  Erection 
and i n s t a l l a t i o n  of t h e  machinery f o r  t h e  Ba l l  Bearings 
Plant is ra ted  a t  84$ completed a s  of t h e  end of December 
1967. Overall completion of t h e  project  i s  cur ren t ly  
scheduled f o r  December 1968. 

Financial Status:  A Le t t e r  of Commitment f o r  the  f u l l  
amount of t h e  loan has been issued,  and a s  of 
December 31, 1967, 90$ of t h e  loan had been disbursed. 
The undisbursed balance covers machines ordered but 
not yet  delivered.  

Host Country Role and Procurement Source: The l o c a l  
currency cos t s  of the .  project  a r e  being supplied by the  
c ompany . 
Procurement under t h e  A. I .D .  loan w i l l  be r e s t r i c t e d  t o  
goods of U.S. source and o r ig in .  

l/Two-step Terms: National Engineering Indus t r i es  w i l l  
repay t h e  loan, i n  rupees, t o  t h e  Government of India  
i n  t e n  years ( including a two-year grace period) a t  
5 3/4$ 



STATUSOF DEVELOPMENTLOANS 

Country: INDIA Borrower: Government of India 

Hydroelectric Project  1 

Dote Authorized: 4/15/64 Date Signed: 11/30/64 
Loan Stotua as of 12 /31 /67  Loan Torma 

(In Thousands of Dollars and Equivalent) DurJtion . . . . . . . . . . .  40 yrs 

. . . . . . . . . . .  Authorized $3,100 

Interest Collected . . . . . .  I ]  I 

. . . . . . . .  Grace Period 10 y r s  I 
Disbursed . . . . . . . . . . .  734 

Repayments - . . . . . . . . . .  

- -  - - - 

Purpose o f l o a n :  To finance t h e  fore ign exchange cos t s  of 
t h e  purchase and i n s t a l l a t i o n  of t h e  eighth generating 

Grace Interest Rate . . . . . . . .  314% 
Thereafter % 

Currency of Repayment. . U.S. $ 

u n i t - a t  the  Sharavathi Hydroelectric power s t a t i o n  i n - t h e  
S t a t e  of Mysore. This loan finances completion of Stage 
I1 of t h e  Sharavathi scheme, adding a s ix th  generating 
uni t  t o  t h e  f i v e  89.1 MW un i t s  which a r e  being financed 
by Loan No. 386-A-046 f o r  $18.4 mil l ion.  Loan No. 
386-A-081 authorized i n  Apri l  1960 f o r  $8.04 mil l ion,  
financed two 89.1 MW uni t s  f o r  Stage I. 

The Sharavathi complex eventually w i l l  include 1 0  power 
u n i t s  having a t o t a l  generating capacity of 891 MW. 
Major dams, o ther  c i v i l  works, associated f a c i l i t i e s ,  
transmission l i n e s  and receiving s ta t ions  a r e  p a r t  of t h e  
t o t a l  p ro jec t .  Sharavathi w i l l  be interconnected i n t o  
the  e l e c t r i c a l  system of Mysore S ta te ,  and t h e  S t a t e  
system i s  being interconnected with t h e  system of 
surrounding S ta tes  t o  form a regional e l e c t r i c a l  g r i d .  
Power shortages i n  the  a rea  w i l l  thus be a l l ev ia ted .  

Phvsical  Sta tus :  Construction work on the overa l l  " 
Sharavathi P ro jec t  i s  proceeding well ,  although slowly 
because of t h e  r e l a t i v e l y  shor t  construction period.  The 

TABLE V 

Funds: Development Loan 

200-250 inches annually, and t h e  monsoons usually l a s t  
from June through October. 

Contracts have been awarded f o r  t h e  c i v i l  works and orders 
have been placed f o r  t h e  generator,  transformer and switch- 
gear equipment. Major suppl iers  a r e  General E l e c t r i c  and 
Westinghouse. U.S. S t e e l  i s  providing t h e  s t e e l  f o r  t h e  
penstock. 

Sharavathi Valley Project  engineers have f u l l y  designed t h e  
p ro jec t  and a r e  supervising construction and s ta r t -up .  The 
imbalance experienced when t h e  two generating u n i t s  under 
Loan 386-A-046 were s t a r t e d  up, (see  Sta tus  of Development 
Loans f o r  386-A-046) and t h e  resu l t an t  delay, has a f fec ted  
t h e  construction schedule f o r  t h i s  uni t .  Overall cmple t ion  
i s  now expected by June 1969. 

Financial  Sta tus :  Disbursements under t h i s  loan w i l l  be 
made by reimbursing t h e  Government of India f o r  p ro jec t  
costs  advanced from i t s  own foreign exchange and through the  
Le t te r  of Commitment procedure. As of December 31, 1967, 
Le t t e r s  of Comitment t o t a l i n g  $1.1 mill ion had been opened 
with U.S. banks, and 23% of loan funds had been disbursed. 

Host Country Role and Procurement Sources: The t o t a l  cost 
of t h i s  stage of t h e  Sharavathi power s t a t i o n  w i l l  be 
$9,661,000 of which the  equivalent of $5,671,000 w i l l  be i n  
l o c a l  currency t o  be provided i n i t i a l l y  by t h e  Government of 
Mysore S t a t e  and ul t imately  by A.I.D. l o c a l  currency loans 
from the  s a l e s  proceeds under PL-480. The remaining foreign 
exchange i s  being supplied under French c r e d i t s .  

Procurement with A.I.D. loan funds i s  l imited t o  goods 
having t h e i r  source and o r ig in  i n  the  United S t a t e s .  

p ro jec t  i s  located i n  an a rea  where r a i n f a l l  i s  about 



STATUSOF DEVELOPMENTLOANS TABLE V 

I Tit le  and Number of Loan: Consulting Services 
386-H- 115 

Date Authorized: 6/26/64 Dote Signed: 3/31/65 
Loon Slotus on of 12/31 /67 I L o e m  Twms 

I . . . . . . . . . . . .  I (ln Thousands of Dollars and Equivalent) D~~~~~~ 40 yTs 

. . . . . . . . . . .  I Disbursed 264 
. . . . . . . .  I lnterest  ate 314% 

. . . . . . . . . . .  I Authorized $2,000 

. . . . . . . . . .  I Repayments 

- I Thereafter % 
Currency of Repayment. . U.S. $ 

Grace Period . . . . . . . .  10 PS. 

Interest Collected . . . . . .  2 I 
mupose of Loan: To finance t he  foreign exchange costs  of 
h i r ing  consulting firms and individual experts t o  provide 

each use of loan funds w i l l  be provided by t h e  Government of 
India or t h e  pr ivate  Indian firm making use of a portion of 
the  loan. 

Procurement Source : Procurement with A. I .D. do l l a r  loan 
f h d s  i s  l imited t o  t he  United States .  

Country: Borrower: Government of India Funds: Develapment Loan 

- 
- 
- 

.. 

ass is tance t o  agencies of t h e  Borrower and t o  p r iva te  firms 
i n  India. Consultants w i l l  be employed f o r  such a c t i v i t i e s  
a s  sector  s tudies ,  surveys, spec i a l i s t  ass is tance during 
design and construction of i ndus t r i a l  plants.  The services  
can be used i n  a wide range of f i e l d s  including i r r i ga t i on ,  
mining, indus t r i a l  p ro jec t s ,  communications and transporta- 
t ion .  

Physical  Status:  Five contracts have been approved f o r  use 
of funds: (1) f o r  a f e a s i b i l i t y  study on t h e  locat ion of a 
plant  t o  manufacture heavy earthmoving equipment, (2 )  f o r  a 
study of the  po t en t i a l  of exporting i ron  ore from India, 
(3)  f o r  a study t o  explore known phosphate deposits ,  (4) f o r  
a study of t h e  comerc i a l  prospects of copper deposits ,  and 
(5 )  f o r  a study of t h e  f e a s i b i l i t y  of a highway bridge at 
Patna. 

The do l l a r  p r i c e  of t h e  contracts  which have been approved 
t o  date  t o t a l  $543,202. Other p ro jec t s  t o t a l l i n g  several  
hundred thousand do l l a r s  a r e  current ly  under consideration. 

Financial  Status: Disbursements a r e  made under l e t t e r s  of 
comitment t o  U.S. banks which have been established f o r  
each of the  approved pro jec t s .  Local currency needed f o r  



Country: INDIA 

STATUSOFDEVELOPMENTLOANS 

Borrower: Government of India 

Title and Loon: Hindustan Motors, Ltd. ( ~ e d f o r d  
Truck ~ n g i n e )  - 306-H-118 

Date Authorized: 6/15/64 

- 
Loon Stotua or of 12/31/67 

-- - 

(In Thousands of Dollars and Equivalent) 

. . . . . . . . . . .  Authorized $23,000 

Disbursed . . . . . . . . . . .  16,459 

Repayments . . . . . . . . . .  - 

...... Interest Collected 62 

)ate Signed: 5/31 - 65 
Loon Terms I/ 

Duration . . . . . . . . . . .  40 yrs.  

Grace Period . . . . . . . .  10 yrs. 

Grace 314% 
Interest Rate . . . . . . . .  
Thereafter % 

Currency of Repayment. . U.S. $ 

Purpose of Loan: To provide the foreign exchange t o  
increase the company's f a c i l i t i e s  t o  produce 15,000 Bedford 
engines per year and increase i t s  production of truck 
chassis from 10,500 t o  15,000 per annum. The project w i U  
help meet the  increasing demand fo r  c m e r c i a l  vehicles i n  
India. 

An increased number of motor vehicles, par t icular ly trucks, 
i s  v i t a l  t o  meet India ' s  expanding transportation needs. 
Expanding the capacity of Hindustan Motors, Ltd., one of 
four major truck producers i n  India, w i l l  make a s ignif icant  
contribution toward t h i s  end. 

An e a r l i e r  loan t o  Hindustan Motors, No. 386-H-066 for  $15.7 
million, financed machinery and equipment t o  bring truck 
production up from 9,000 t o  10,500 vehicles per year and t o  
increase the  indigenously manufactured content of the trucks 
from 74 t o  90 percent. 

TABLE V 

Funds: Development Loan 

The balance of the machinery required f o r  t h i s  phase of the 
expansion i s  promised fo r  delivery before the end of 1968. 

Financial Status: The f u l l  amount of the loan has been 
cammitted. A s  of December 31, 1967, 72$ of the loan had been 
disbursed. I f  suppliers a r e  able t o  meet prmised delivery 
schedules, the  loan should be f u l l y  disbursed by December 31, 
1968. 

Host Country Role and Frocurement Source: The rupee costs 
of the project,  equivalent of $10.39 million, w i l l  be 
provided fo r  by the cmpany. 

A l l  procurement with the A.I.D. loan i s  res t r ic ted  t o  goods 
of U.S. source and origin. 

- - 
1/ Two-step Terms: This i s  a two-step loan with Hindustan 

Physical Status: More than half of the  machinery ordered 
- 

Motors, Ltd., repaying the loan i n  rupees, t o  the GO1 i n  
f o r  the machine shop, the forge shop, tool  and die  shop, ten years (with a two-year grace period) a t  5% in te res t .  
and the press shop arrived a t  the project s i t e  during 1967. 
Approximately 2& of these machines have been erected, 
tes ted,  and put in to  production. The remaining machines a r e  
i n  various stages of instal la t ion.  



STATUSOFDEVELOPMENTLOANS TABLE V 

Ti t le  and Number of Loan: Hindustan Motors, Ltd.  hovel) 
386 -H -119 

Date Authorized: 6/15/64 
Loon Stotua oa of 12/31/67 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .  $2,950 
,-- 

Disbursed . . . . . . . . . . .  1,246 

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  5 

)ate Signed: 5/3/65 , 

Loon Termd-A 

Durotion . . . . . . . . . . .  40 PS. 

Grace Period . . . . . . . .  10 yrs .  

Currency of Repayment. . U.S. $ 

Country: INDIA , Borrower: Gwernment of ~ n d i a  Funds: Development Loan 

- 
- 

.. 
he foreign exchange costs  

I 
Purpose of Loan: To finance t 
of expanding t h i s  pr ivate  company's f a c i l i t i e s  t o  manu- 
fac tu re  excavator shovels i n  collaboration with t he  Marion 
Parer Shwe l  Compmy, Marion, Ohio. 

The p l an t ' s  annual manufacturing capacity w i l l  be 
increased from nine t o  t h i r t y - s i x  shovels with i n -  
aigenously produced components increased from 28% t o  70%. 

The equipment produced w i l l  help  develop t h e  mining indus- 
t r i e s .  Exploitation of natural  resources such a s  coal  
represents one of I nd i a ' s  major development potent ia ls .  

Physical Sta tus:  Buildings t o  house the  machinery and 
equipment financed by t h i s  loan have been erected.  Erec- 
t i o n  cos t s  were a l l  i n  l oca l  currency. 

Nineteen of t he  twenty-nine machines ordered f o r  t h e  
project  have been received, and twelve were i n s t a l l ed  and 
put i n t o  production during 1967. Seven mchir.es a re  i n  
various s tages  of i n s t a l l a t i o n  and/or t e s t i ng .  Delivery 
of t h e  remaining machines has been promised f o r  t h e  f i r s t  
hal f  of 1968. Contingent upon suppl iers  meeting t h e i r  
del ivery schedules, t he  project  should be completed by 
December 31, 1968. 

Financial Status:  The loan has been f u l l y  committed. As 
of December 31, 1967, 42% of t he  loan had been disbursed. 

Host Country Contribution; Procurement Sources : The l oca l  
currency cos t s  of t h e  project ,  $10.39 mill ion (equiva- 
l en t ) ,  are being provided by t h e  company. 

Procurement under t h e  A. I .D .  loan i s  r e s t r i c t ed  t o  goods 
of U.S. source and or igin .  

l/Two-Step Terms: This i s  a two-step loan with t he  
Hindustan Motors repaying rupees t o  t h e  GO1 i n  t e n  
years (including a 1s year grace period) a t  5% 
in te res t .  



Country: INDIA 

STATUSOFDEVELOPMENTLOANS 

Borrower: Government of India 

Tit'e and Loan: Tata Engineering and Locomotive 
Cmpany, Ltd. - 386-H-120 

Date Authorized: 6/15/64 Doh Signed: 12/31/64 

Interest Collected ...... 97 1 I 

Loon Loturn oa of 12/31/67 

(In Thousands of bollars and Equivalent) 

Authorized . . . . . . . . . . .  $11,800 

Purpose of Loan: To a s s i s t  the Tata Engineering & Locomo- 
t i v e  Company, Ltd. ('JXUO), a pr ivate  Indian firm, expand 
t h e  production capacity of i t s  truck and bus chassis from 
18,000 uni t s  t o  24,000 uni ts  per year. The foreign exchange 
provided by t h i s  loan i s  financing imported machinery, equip- 
ment and tooling required fo r  the  forge and press shop, a l loy  
iron foundry, the shop's assembly l ine ,  and related uni ts .  

Loon Torn. I/ 
. . . . . . . . . . .  D ~ ~ , , + ~ ~ ~  40 yrs. 

Grace Period . . . . . . . .  10 yrs. I 

Increased commercial highway transportation i s  a key factor  
i n  India ' s  economic development. Expanding the truck output 
of TELCO, one of India 's major truck producers, w i l l  make a 
s ign i f icant  contribution towards meeting India's transports- 
t ion goals. 

An e a r l i e r  A. I .D. loan t o  TELCO, Loan No. 386-H-067 ibr' $13.7 
million, financed f a c i l i t i e s  f o r  t he  expansion of the 
Company's trucksnd bus manufacturing capacity from 12,000 t o  
18,000 uni t s  per year. 

Physical Status: A l l  c i v i l  and s t ructural  work, financed 
with l o c a l  currency, has been completed. Plant and equip- 
ment valued a t  $8.4 million had arr ived a t  the  project s i t e  
a s  of September 30, 1967, more than half of which has been 
erected and tested.  There has been some slippage in  sup- 
p l i e r s '  delivery schedules, and deliveries a r e  now not 
expected t o  be completed before March 1968--a delay of about 

TABLE V 

Funds: Developent Loan 

s i x  months. 

Financial Status: The loan has been fully cammitted through 
Letters of Cammitment established with U.S. banks. As of 
December 31, 1967, 81% of the loan had been disbursed. 
Assuming revised delivery schedules a re  adhered t o  by 
suppliers, the  loan should be f u l l y  disbursed by the end of 
December 1968. 

Host Country Role and Procurement Source: The loca l  costs 
of the project,  about $7.25 million (equivalent) i s  being 
provided by the  company. 

Procurement with the  funds of the A.I.D.loan is res t r ic ted  t o  
the  United States.  

11 Two-step Terms: The campany w i l l  repay the loan in  - 
rupees t o  the  Government of India i n  ten years (including 
a 1s year grace period) a t  5% interest .  



STATUS OF DEVELOPMENT LOANS 

Country: INDIA Borrower: Government of India 

Title and Numkr of Loan: B~~~ D~~ Project 

- 
Date Authorized: 6/29/60 

Loon Stoma sa d 12/31/67 

(In Thousands of Dollars and Equivalent) 

........... Authorized $33,000 

........... Disbursed 2,923 

Repayments .......... - 

...... Interest Collected 83 

Dato Signed: 6/16/66 
1 Loon Torma 

b r a t  ion ........... 30 VS* 

Grace Period ........ 10 p s .  

........ Interest Rate 3% 

Currency of Repayment. . Rupees 

Purpose of Loan: To a s s i s t  India i n  the foreign exchange 
costs  of developing i r r iga t ion  and power on the Beas River. 

In connection with the Indus Basin settlement between India 
and Pakistan, Development Loan Fund i n  1960 authorized a 
loan of $33 million fo r  the Beas Dam project . The IBRD 
committed $23 million f o r  the  same purpose. The loan 
authorized by the  ILF was subject t o  cer tain specified con- 
d i t ions  which have meanwhile been met. 

O u r  loan of $33 million w i l l  finance the  foreign exchange 
costs of the dam which is located on the  Beas River a t  
Pong, i n  the Punjab. Its prime purpose w i l l  be t o  regulate 
the  flow of the Beas River f o r  i r r i ga t ion  of vast desert  
areas i n  the State  of Rajasthan. The IBRD loan of $23 
million w i l l  a s s i s t  i n  the financing of an associated power 
uni t ,  called the  Pong Power Plant,  which w i l l  have an 
ultimate capacity of 360 MW. 

Physical Status: A t  the  dam s i t e ,  the diversion works a re  
almost complete and work i s  i n  progress on the dam embark- 
ment, spillway, and out le t  works. A t  the i r r iga t ion  works 
i n  Rajasthan, the earthwork on the  main canal is be t te r  
than 50 percent cmplete  and work on the dis t r ibut ion canals 
is only s l i gh t ly  behind. Invi tat ions t o  bid on equipment 

TABLE V 

Funds: Development Loan 

t o  be financed under the A.I.D. loan have been dis t r ibuted 
t o  American suppliers.  A.I.D. has approved many of the 
larger  purchase contracts and now has others under review. 

Financial Status: Reimbursement procedure has been used f o r  
payment of the  ea r l i e s t  procured e l ig ib l e  items. A.I.D. i s  
now issuing l e t t e r s  of commitment. A l l  loca l  currency 
requirements of the project w i l l  be met by the Indian 
Government. 

Host Country Contribution; Procurement Sources : The t o t a l  
rupee costs of the Beas Dam and Pong Power Plant,  estimated 
t o  be about $190 million (equivalent) w i l l  be met by the 
Government of India. Foreign exchange costs w i l l  be met by 
the A.I.D. and IE(RD loans. IBRD loan funds a l so  w i l l  be 
available f o r  other portions of the Beas River development. 

A.I.D. loan funds w i l l  be spent only i n  the United States ,  
while IERD funds w i l l  be available f o r  world-wide procure- 
ment. 



STATUSOFDEVELOPMENTLOANS 

Country: INDIA Borrower: Industrial Finance Corporation 

Tit le  and Number of Loan: Industrial Finance Corporation 
('Third ~ o a n )  - 386-H-131 

I Date Authorized: 11/30/64 Dote STgnad: 4/30/65 I 
Loon Status as of 12/31/67 

(In Thousands of Dollars and 

Authorized . . . . . . . . . . .  $10,000 

Disbursed . . . . . . . . . . .  - 

Repayments . . . . . . . . . .  - 

Loan Tams I/ 

Duration ........... 40 V s  

Grace Period . . . . . . . .  10 vs 

Interest Rate . Grace . . 1% 
Thereafter 2% 

Currency of Repayment. . u,S, $ 
Interest Collected ...... - I 
Purpose of Loan: To provide foreign exchange t o  the 
Industrial Finance Corporation ( IFC) for financing pro- 
jects through subloans t o  private industrial entrepre- 
neurs. This i s  the third A.I.D. loan to IFC. 

Background: IFC was established by the Gwernment of 
India i n  1948 t o  supply medium and long-term credit t o  
private industrial concerns. IFCts authorized stock i s  
held by the Government of India, the Reserve Bank of 
India, various banks, cooperative societies, and other 
f inancial  institutions. Although IFC i s  an autonmous 
inst i tut ion,  the controlling interest  i s  held by the 
Government of India. In 1964, the stock and control of 
IFC was transferred t o  the new, wholly GO1 m e d  Indus- 
trial Development Bank of India. 

Current Status: IFC was unable t o  c m i t  a significant 
amount of the loan fund. It i s  ~ lanned t o  reduce the loan 
t o  $4 million. The reason for  the inabil i ty t o  use loan 
f'unds i s  the general sluggishness of the India Econcany. 

TABLE V 

Funds: Development Loan 

Financial Status: The balance of $4 million i n  an estab- 
lishing Letter of Cammitment i s  expiring on 12/31/68. 
However, we are discussing the possibility of further 
reducing the loan wlth the GOI. 

Procurement Source: A l l  goods w i l l  be of U.S. source and 
origin. 

1/ Two-step Terms: IFC wl l l  repay the loan t o  the G O 1  i n  - 
rupees within 15 years a t  5%. 



STATUS OF DEVELOPMENT LOANS 

Title ond Number of Loan: Railway VII 
386-H-137 

........... Authorized 
Grace Period ........ 10 PS. 

Date Authorized: 2/26/65 Date Signed: 6/17/65 

Country: INDIA Borrower: Government of India 

.- 

. 

Loan Stotus om of 12/31/67 

(In Thousands of Dollars and Equivalont) 

. - 
( Currency of Repoymont . . U.S. $ 

Loan Twmm 

. . . . . . . . . . .  40 yrs. 

Interest Collected ...... 3 - l  . I  
ose of Loan: To provide foreign exchange costs for the 

z h a s e  of twenty-one (21) broad gauge diesel electric 
shunting locomotives with a two year supply of spare parts. 
The loan represents a continuation of U.S. assistance to 
modernize this key sector of transportation in India. 

Physical Status: The Indian Railway Board signed a contract 
with the Overseas Diesel Corporation (N.Y. to provide these 
locomotives by September 31, 1967. All locomotives had been 
delivered. The contract for spares and camponents calls for 
them to be shipped by April 30, 1968. 

Financial Status : All conditions precedent have been met, 
and A.I.D. has issued letters of commitment in the full 
amount of the loan. The undisbursed balance of the loan is 
for the spares and components. 

Host Country Contribution; Procurement Source: Rupees will 
will be needed only for handling charges and these will be 
f'unded by the Indian Railways. All A. I.D. loan hnds will 
be used for purchases in the United States. 

TABLE V 

Funds: Development Loan 



STATUSOFDEVELOPMENTLOANS TABLE V 

Country: I N D I A  gorrower: Government of Ind ia  Fundr: Development Loan 

I Interest Collected ...... - 1 I 

Disbursed . . . . . . . . . . .  - 

Repayments . . . . . . . . . .  - 

Purpose of  Loan: To provide f o r  t h e  f inancing of t h e  
f o r e i g n  exchange cos t  of an a i rborne  geophysical survey 
and follow-up mineral explora t ions  a c t i v i t y  including 
diamond d r i l l i n g  of se l ec t ed  a r e a s  of India and r e l a t e d  
t r a i n i n g  of  Indian personnel, and cons t ruc t ion  o r  pur- 
chase of  r e l a t e d  f a c i l i t i e s  and equipment. 

Host Country Contribution: Procurement Source: Tota l  
c o s t  of t h e  p r o j e c t  i s  estimated st $5.3 mi l l ion  of which 
the GO1 w i l l  provide $1.8 mi l l ion  (equivalent )  f o r  l o c a l  
cos ts .  

A l l  procurement with A.I.D. loan funds i s  l imi t ed  t o  
m a t e r i a l  and se rv ices  of U.S. source and o r i g i n .  

Tit le  and Number of Loan: Geophysical Survey and Mineral 
Explorat ion 

386-H-Ul 
Date Authorized: 6/15/65 Date Signed: 5/25/66 

interest Rate Gra~e .  ... 1% 
Thereaf ter  2@ 

Currency of Repaymat. . $ U, s , 

Phys ica l  S ta tus :  The Sec re t a ry  of Mines, Dept. of Mines 
and Metals w i l l  be responsib le  f o r  t h e  p ro jec t .  The GO1 
has awarded the  prime con t rac t  t o  t h e  Parsons Corporation 
which i s  a c t i n g  a s  t h e  p r i n c i p a l  i n  a  j o i n t  venture with 
t h e  Aero-Service Corporation. The cont rac tors  have been 
on t h e  job s ince  t h e  Spring of 1967 and t h e  a e r i a l  survey 
wark undertaken t o  da te  has turned up some i n t e r e s t i n g  
minera l  p o s s i b i l i t i e s .  

Loon Status as of 12/31/67 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .  $3,500 

F i n a n c i a l  S ta tus :  A l e t t e r  of commitment f o r  t h e  f u l l  
amount of t h e  loan  has been issued.  Disbursements w i l l  
begin i n  e a r l y  1968. 

- 
Loan Tmrms 

Duration . . . . . . m e . . .  Fs, 

Grace Period . . . . . . . .  10 y r s .  



STATUSOFDEVELOPMENTLOANS 

Country: INDIA Borrower: Government of India 

Title and Number of Loon: Cambay Dhuvaran Thermal Power Station 

Authorized ........... $32,300 

Disbursed ........... - 

Repayments .......... - 

Interest Collected ...... - 

Dote Authorized: 6/26/65 Date S3n.d: 6/1/66 

Grace Period ........ 10 yrs. 

Loon Staturn a s  of 12/31/67 

(In Thousands of Dollars and Equivalent) 

Grace 
Interest Rote ........ 1$ 
Thereafter 2% 

Loon Twmrn 

Durotia . . k0 yrs. 

Currency of Repoymmt . . U.S. $ 

Purpose of Loan: To assist in financing the foreign 
exchange costs of the addition of two 140 MW units to the 
Dhuvaran Thermal Power Station, including the construction 
of trsnsmission lines, substation and related facilities. 
These units will be the fifth and sixth unit extensions. 

Physical Status: The Gujarat Electricity Board is responsi- 
ble for the project. Tata-Ebasco Engineering Co. of India 
has been selected by the Gujarat Electricity Board to per- 
form the engineering and supervision services. After 
prolonged negotiations over the price and scope of the 
services to be performed, this engineering services contract 
was executed and approved by A.I.D. kvitations to bid for 
major equipment items have been prepared, bids have been 
made and evaluated, and the borrower's recommendations as to 
contract award are now being reviewed by the consulting 
engineer. Contracts with U.S. suppliers for major equipment 
items are now being reviewed by the consulting engineer. 

Financial Status: A letter of commitment for the amount of 
$299,120 has been issued to finance the costs of engineering 
services. 

Host Country Contribution; Procurement Source : Total cost 
of the project is estimated at $63.2 million of which the 

TABLE V 

Funds: Development Loan / (equivalent) for local costs. 

All items financed out of the loan must have their source 
and be procured from the United States. 

Gujarat Electricity Board will provide $30.9 million 
110 



Countrv: INDIA 

STATUSOFDEVELOPMENTLOANS 

Borrower: Government of India 

Ti t le  and Number of Loon: mgapur power ~ t d ,  11 

386-H- 144 

(In Thousands of Dollars and Equivalent) 

. . . . . . . . . . .  Authorized $16,500 

Disbursed . . . . . . . . . . .  - 

Repayments . . . . . . . . . .  - 

Interest Collected ...... - 

Date Authorized: 6/26/65 Date Signed: 6/1/66 
Loon Sioius as of 12/31/67 

- 

-- Loan Terms 

Duration . . . . . . . . . .  .40 yrs .  

Grace Period . . . . . . . .  10 JTS. 

Grace 1% 
t e r o t  

hereaPkcr .  . . . . . .  ' 2 3  

Currency of Repayment. . U.S. $ 

L 
Purpose of Loan: To a s s i s t  i n  financing t h e  fore ign ex- 
change cos t s  of acquis i t ion and i n s t a l l a t i o n  of t h e  s i x t h  
generating u n i t  of 150 MW capacity at the Durgapur Pro jec t s  
Limited Power S ta t ion  i n  t h e  S t a t e  of West Bengal. 

Physical  Status:  Kuljian Corporation Limited of India  has 
been se lected t o  ~ e r f o m  t h e  engineering and supervision - - - - 

services .  The proposed contract  has been approved by A.I.D. 
but  i s  awaiting f i n a l  clearance by Indian a u t h o r i t i e s .  We 
have advised t h e  Indian Government t h a t  t h i s  loan w i l l . b e  
withdrawn if su i tab le  ac t ions  a r e  not prompt,ly taken. 

Financia l  Sta tus :  No L e t t e r s  of Commitment have been issued 
a s  a l l  t h e  condit ions precedent t o  financing have not yet  
been s a t i s f i e d .  

Host Country Contribution; Procurement Source: The t o t a l  
cos t  of t h e  project  is estimated t o  be $27 mil l ion of which 

TABLE V 

Funds: Development Loan 

- - 

$10.5 mil l ion (equivalent)  w i l l  be provided by t h e  S t a t e  of 
West Bengal and t h e  GOI.  A.I.D. funds w i l l  be spent only i n  
t h e  U.S. 



STATUS OF DEVELOPMENT LOANS TABLE V 

I Loan Status om of 12/31/67 

Country: INDIA Borrower: Government of India Funds: Developent Loan 

I Authorized . . . . . . . . . . . $99,999 

T itle and Number of Loan: Program Loan - Ccmmodity Imports 
386-H 155 

Dote Authorized: 3/28/66 Date S iqned: 5 /13 /66 

I Disbursed . . . . . . . . . . . 95,675 

mounts that can be made available for these purposes f r m  
India's own foreign exchange earnings. This form of aid 
also meets import requirements of national, provincial or 
local governments which are not identifiable as specific 

I Repoyments . . . . . . . . . . - 

I 

Interest Collected . . . . . . 293 

- - -  

Loon Toms 1 projects or which are not large enough to form projects 
Duration . . . . . . . . . . . 40 fls I that would be separately considered for financing by foreign aid donors. 

Grace Period . . . . . . . . 10 PS 

Interest Rate . . Grace . 
Thereafter 2d P 

Currency of Repayment. . U.S. $ 

ose of Loan: To assist in 1 
zncrease agricultural and industri&pro&ction. 

linancing imports necessary 

This loan represents the first portion of the cananodity 
program assistance extended to India for India's fiscal 
year 1967 (~pril 1, 1966- arch 31, 1967). (The second 
and third portions are covered by A.I.D. Loan No. 386-H-160 
for $150 million signed in July 1966 and No. 386-H-168 for 
$132 million signed in May 1967.) 

Indian manufacturing industries are dependent upon imported 
supplies to keep their plants in operation. This loan is 
financing imports for raw materials and spare and repair 
parts needed to sustain production in such priority areas 
as steel, minerals, chemicals, power and transportation. 
Because of the high priority accorded by the Government of 
India to increasing food production, approximately 5@ of 
the loan proceeds is being used to finance imports of 
nitrogenous and chemically mixed fertilizers, agricultural 
equipnent, and spare parts for aircraft used for spraying 
operat ions . 

Physical Status: Imports being financed by this loan in- 
clude, in addition to fertilizers, pesticides and agricul- 
tural chemical specialities, non-ferrous metals, iron and 
steel products, machinery cmponents, lubricants, wood pulp, 
and a wide variety of other raw materials. Some of these 
items, such as pig tin, crude rubber, lead and zinc are 
purchased fran the U.S. Goverrment surplus stockpile. DDT 
for India's national malaria eradication -oroaram is also - - 
being procured under this loan. All but a small portion of 
the orders placed had arrived in India by the end of 
December 1967. 

Financial Status: The loan funds are fully emitted, and 
less than 1% of the loan remained to be disbursed at the end 

Host Country Role and Procurement Source: All rupee costs 
required to unload, handle, and use the items purchased with 
the fhnds of this loan are borne by the appropriate Indian 
Government entities or private concerns. 

All items financed out of the loan must have their source 
in and be procured f r m  the U.S. 

Loans for general cammodity imports provide India with a 
form of aid which makes it possible to supplement the 



STATUS OF DEVELOPMENT LOANS 

Borrowwr: Government of India 

Tit le and Number of Loan: Program Loan - Cammodity Imports 
386-H-160 

Date Authorized: 6/24/66 Dote Signed: 7/8/66 1 
Loon Storus 0s of 12/31/67 

(In Thousands of Dollars and Equivalent) .,,,..I Duration 

Authorized . . . . . . . . . . . $149,999 1 
Grace Period . . . . . . . .lo PS. I 

I Currency of Repayment. . U. S . $ 
Interest Collected . . . . . . 27 I 

Disbursed . . . . . . . . . . . 80,508 

Repayments . . . . . . . . . . - 

Purpose of Loan: To assist in financing commodities neces- 
sary to maintain and increase production at existing indus- 

Grace 146 Interest Rate . . . . . . . 
Thereafter ' 2% 

trial facilities, and to assist India's agricultural program. 

This loan represents the second portion of the commodity 
program assistance extended to India for India 's fiscal year 
1967 ( ~ ~ r i l  1, 1966- arch 31, 1967).  a he first is covered 
by A.I.D. Loan No. 386-H-155 for $100 million signed in May 
1966, and the third and final portion by A.I.D. Loan No. 
386-H-168 for $132 million signed in May 1967.) 

Full utilization of India's industrial capacity cannot be 
achieved unless the raw materials, spare parts and compo- 
nents can be imported when and as required and in the 
amount necessary. In June 1966, the Government of India em- 
barked on an import liberalization designed to stimulate 
maximum use of existing industrial facilities. Under India1 s 
liberalization program, import controls have been eased for 
59 priority industries, accounting for more than &$ of 
total industrial production, enabling these industries to 

TABLE V 

Funds: Developnent Loan 

also meets import requirements of national, provincial or 
local governments which are not identifiable as specific 
projects or which are not large enough to form projects that 
would be sepmately considered for financing by foreign aid 
donors. 

Physical Status: The foreign exchange made available under 
this loan has been flilly cammitted for high priority inputs 
for agriculture--fertilizer, pesticides and agricultural 
equipment--and for imports of maintenance parts for plant 
and machinery as well as for industrial raw materials such 
as non-ferrous metals, iron and steel products, lubricants, 
chemicals, wood pulp, and a wide variety of other cammodi- 
ties. Same of these items are purchased from the U.S. 
Government surplus stockpile. DM! for India's national 
malaria eradication program is also being procured under 
this loan. 

: The full amount of the loan has been 
camnitted. Because of the import licensing and internal 
financial arrangements of the Indian Government, a portion 
of disbursements are made by reimbursing the Indian Govern- 
ment for its interim financing from its am foreign exchange 
of the eligible items procured under the loan. Loan funds 
are also being disbursed under Letters of Commitment estab- 
lished with U.S. banks ($120 million) and under procurement 
authorizations issued to U.S. Government agencies for stock- 
pile or other materials ($27 million). As of December 31, 
1967, 5446 of the loan had been disbursed. 

Host Country Role dnd Procurement Source: All rupee costs 
required to unload, handle and use the items purchased with 
funds of this loan are borne by the appropriate private con- 
cerns of Indian Government entities. 

All items financed out of the loan must have their sourceand 
import their full raw materials and maintenance requirements. be from the States. 

Loans for general cammodity imports provide India with a 
form of aid which makes it possible to supplement the 
amounts that can be made available for these purposes from 
India's m foreign exchange earnings. This form of aid 
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STATUS OF DEVELOPMENT LOANS 

Countrv: INDIA Borrower: Government of India 

TABLE V 

Funds: Development Loan 

I Tit le  and Number of Loon: Higher Education 
386-H-164 

Date Authorized: 1/4/67 Dote Signed: 6/2/67 
Loon Status as of 12/31/67 I Loon Terms 

. . . . . . . . . . .  (In Thousands of Dollars and Equivalent) Duration b0 ps. I I 
Authorized . . . . . . . . . . .  $12,000 

Disbursed . . . . . . . . . . .  - 

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  - 

Grace Period . . . . . . . .  10 ps. 
Grace 1% 

Interest Rate . . . . . . . .  
Thereafter 2% 

Currency of Repayment. . U.S. $ 

Purpose of Loan: To finance the import of commodities need- 
ed to encourage the use of new techniques and methods in 
scientific and technical education being introduced on a 
nationwide basis by the U.S. National Science Foundation and 
American Universities under other A.I.D. financed technical 
assistance programs. 

Physical Status: A special group has been established in 
the Ministry of Education to deal with this loan. A.I.D., 
with the help of the National Science Foundation, has 
reviewed and approved several lists of equipment prepared by 
Indian officials, and all equipment lists are due to be 
received for review by May 1, 1968. 

Financial Status: All conditions precedent to initial dis- 
bursement have been satisfied. Letters of Comitment will 
be issued over the next few months as the results of compe- 
tit ive bidding become known. 

Host Country Contribution; Procurement Source: Rupees 
needed for the costs of shipping, insuring, and clearing 
the goods through clearance will be provided in the budgets 
of the recipient institutions. 

AllA.1.D. loan funds will be used for purchases in the 
United States. 114 



Country: INDIA 

STATUSOF DEVELOPMENTLOANS 

Borrowo: Mahindra and Mahindra Limited 

I Tit le  and Number of Loan: Jeep Manufacturing PI-ant Expansion 
386-H-167 

ote Authorized: 1/27/67 Dote Stgned: 

I Loon Stotus as of 12 /31 /67  Loan Tmrms 

I . . . . . . . . . . .  
-- I (lo Thousands of Dollars and Equivalent) Dur,tion 40 ps 

. . . . . . . . . . .  I . . . . . . . .  
Disbursed 

- I Interest Rote 2% 

. . . . . . . . . . .  I Authorized $9,333 

. . . . . . . . . .  I Repayments 

- I Currency of Repayment. . U.S. $ 

. . . . . . . .  Grace Period 10 p s  

. . . . . .  I Interest Collected - 1 
Purpose of Loan: To a s s i s t  i n  financing t h e  fore ign 
exchange costs  of an expansion of an exis t ing p r iva te  
sector  manufacturer of jeep type vehicles,  p a r t i a l l y  
owned by Kaiser Jeep Internat ional  Corp. The expansion 
would increase  the  capacity of the  plant from 10,000 
t o  25,000 vehicles per annum. 

Physical  Sta tus :  A l e t -up  in demand for vehicles over the  
pas t  year has caused the  firm t o  question the  a d v i s a b i l i t y  
of an expansion a t  t h i s  time. This loan w i l l  be cancelled 
t h i s  f i s c a l  year,  unless the  company's management promptly 
decides t o  proceed with the  expansion. 

Financia l  Sta tus :  No Le t te r s  of Commitment have been 
issued.  

Host Country Contribution; Procurement Source: The t o t a l  
cos t  of the  project  i s  estimated a t  $22.81 mil l ion.  Of 
t h i s  amount, $11.15 mil l ion i s  required i n  fore ign 
exchange; Kaiser i s  t o  make a loan of $1.85 mil l ion t o  
meet t h e  balance of t h i s  requirement. The rupee por t ion 
i s  t o  be covered by a combination of bank loans,  newly- 
issued stock,  and in te rna l ly  generated cash. 

TABLE V 

Funds: Development Loan 

A l l  procurement with A.I.D. funds i s  l imited t o  material  
and services  of U.S. source and o r ig in .  



STATUS OF DEVELOPMENT LOANS 

Country: INDIA Borrower: Government of India 

Ti t le  and Number of Loan: program Loan - Cammodity Imports 
-i 

Date Authorized: 3/20/67 Date Signed: 5/1-0167 
Loan Status as of 12/31/67 

(In Thousands of Dollars and Equivalent) 

Loon Tormm 

........... Duration k0 yrs. 
Authorized ........... $132,000 

Interest C o l l e c t d  ...... - 

Grace Period ........ 10 yrs. 
Disbursed . . . . . . . . . . .  4,664 

Repayments . . . . . . . . . .  - 

Purpose of Loan: To assist in financing cammodities neces- 
sary to maintain and increase production at existing in- 
dustrial facilities, and to assist India's agricultural 
program. 

Grace 1$ ........ Interest Rate 
Thereafter 2% 

Currency of Repoymmt . . U. S . $ 

This loan represents the third and final portion of the 
commodity program assistance extended to India for India's 
fiscal year 1967 (~pril 1, 1966- arch 31, 1967). (The first 
portion is covered by A.I.D. Loan No. 386-H-155 for $100 
million signed in May 1966, and the second by A.I.D. Loan 
No. 386-H-160 for $150 million signed in July 1966.) The 

r 
three loans together constitute the U.S. share of the 
Consortium non-project aid for India in 1967. 

Canmodity program assistance loans supplement the amounts 
that can be w e  available to the industrial and agricul- 
tural sectors f'rm India's own foreign exchange earnings. 

k This form of aid also helps to meet import requirements of 
national, provincial or local governments which are not 
readily identifiable as specific projects or which are not 
large enough to form projects that would be separately 
considered for financing by foreign aid donors. 

TABLE V 

Funds: Development Loan 

for wiculture--fertilizers, pesticides and agricultural 
equipment-- and for the importation of industrial raw 
materials, spare parts and general equipment by private 
Indian companies. India's liberalization program, which was 
put into effect in June 1966, has eased administrative and 
import controls for firty-nine priority industries, account- 
ing for more than 80$ of total industrial production, thus 
enabling these industries to plan their production schedules 
on an orderly basis and more effectively utilize their plant 
facilities. 

Imports being financed by this loan include nitrogenous and 
chemically mixed fertilizers, pesticides and agricultural 
chemical specialties, agricultural equipment, non-ferrous 
metals, iron and steel products, lubricants, and a wide 
variety of other raw materials. Some of these items, such 
as pig tin, zinc, and mercury are purchased from the U.S. 
Government surplus stockpile. Because of the lead time bet- 
ween import licensing, placement of orders, and deliveries, 
the bulk of the cammodities financed under this loan should 
arrive in India during 1968. 

Financial Status: The f ' u l l  amount of the loan has been com- 
mitted through the issuance of Letters of Cammitment to U.S. 
banks ($no. 3 million), through procurement authorizations 
to the General Services Administration for stockpile pur- 
chases ($13.2), and by reimbursing the Indian Government for 
its interim financing from its own foreign exchange of eligi- 
ble items procured under the loan. As of December 31, 1967, 
only 346 of the loan had been disbursed. 

Host Country Role and Procurement Source: All rupee costs 
required to unload, handle and use the items purchased with 
funds of this loan-are borne by the appropriate private 
concerns. 

All items financed out of the loan must have their source 
and be procured frm the United States. 

Physical Status: The foreign exchange made available under 
this loan has been f'ully committed for high priority inputs 



STATUSOFDEVELOPMENTLOANS TABLE v 

Ti t le  and Number of Loon: Program Loan - Commodity Imports 
386-H-176 

- 
Dote Authorized: 6/21/67 t 

L w n  Sioiua oa of 12/31/67 

(In Thousands of Dollars and Equivalent) 

late Signed: 10/20/67 
Loon Terms 

Duration . . . . . . . . . . . 40 yrs  

I Authorized . . . . . . . . . . . $50,000 

I Disbursed . . . . . . . . . . . - I 
I Repayments . . . . . . . . . . 

- I 

Grace Period . . . . . . . . 10 yrs 

Interest Rate . Gr?: . . 1% 
Thereafter 2% 

Currency of Repayment. . U.S. $ 
Interest Collected . . . . . . - 
Purpose of Loan: To a s s i s t  i n  f inancing commodities 
required t o  maintain and increase production a t  ex i s t ing  
i n d u s t r i a l  f a c i l i t i e s ,  and t o  a s s i s t  Ind ia ' s  a g r i c u l t u r a l  
program. 

This loan represents the  f i r s t  p a r t  of commodity program 
ass i s t ance  extended t o  India f o r  Indian f i s c a l  year 1968 
(Apri l  1, 1967- arch 31, 1968) . Because of the  high 
p r i o r i t y  accorded by the  Government of India t o  increasing 
food production, approximately 80$ of the loan  has been 
committed f o r  inputs f o r  agriculture--primarily nitrogenous 
and chemically mixed f e r t i l i z e r s -  - i n  support of the  1968169 
crop year.  

The balance of the  loan proceeds has been a l loca ted  among 
p r i v a t e  l icensees  i n  t h e  i n d u s t r i a l  sector f o r  t h e i r  raw 
mate r ia l s  and maintenance requirements. F u l l  u t i l i z a t i o n  
of India ' s i n d u s t r i a l  capacity cannot be achieved unless 
production and maintenance mater ia ls  can be imported a s  
and when required.  India ' s l i b e r a l i z a t i o n  program, which 
went i n t o  e f f e c t  i n  June 1966, has eased administrat ive 
and import controls  f o r  f i f t y - n i n e  p r i o r i t y  indus t r i es ,  
accounting f o r  more than 8@ of t o t a l  indus t r i a l  pro- 
duction, thus enabling these  indus t r i es  t o  plan t h e i r  

production schedules on an orderly bas i s  and mere effec-  
t i v e l y  u t i l i z e  t h e i r  p lan t  f a c i l i t i e s .  

Commodity program ass is tance loans supplement the  amounts 
t h a t  can be made avai lable  t o  t h e  i n d u s t r i a l  and agr icu l -  
t u r a l  sectors  from I n d i a ' s  own foreign exchange earnings.  
This form of a i d  a l s o  helps t o  meet import requirements of 
national,  provincia l  o r  l o c a l  governments which a r e  not 
r ead i ly  i d e n t i f i a b l e  a s  spec i f i c  p ro jec t s  or  which a r e  not 
large  enough t o  form pro jec t s  t h a t  would be separate ly  con- 
sidered f o r  financing by fore ign a i d  donors. 

Physical Status:  Conditions precedent t o  disbursement were 
met i n  e a r l y  December 1967. 

Financial  Sta tus :  Because of the  import l icensing arrange- 
ments of t h e  Government of India,  a por t ion of the  loan 
proceeds w i l l  be disbursed by reimbursing the  Indian 
Government f o r  i t s  interim financing from i t s  am fore ign 
exchange of e l i g i b l e  items procured under the  loan. The 
G O 1  has a l s o  made appl icat ion t o  A.I.D. f o r  Le t t e r s  of 
Commitment f o r ' t h e  balance of the  loan funds, which a r e  
now i n  process of issuance. 

Host Country Role and Procurement Source: A l l  rupee 
cos t s  required t o  unload, handle and u s  the  items pur- 
chased with funds of t h i s  loan a r e  borne by the  appropri- 
a t e  p r iva te  concerns of Indian Goverrment e n t i t i e s .  

A l l  items financed out of t h e  loan mu: have t h e i r  source 
and be procured from t h e  United Sta tes .  
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BASIC DATA 

Population (millions - mid-1 967) ........... LCW 

Annual Growth Rate (percent). ........... 2.6 

Area (1OOO square miles).  ................. 366 
Population Density P e r  Square Mile. ...... 328 

Agricultural Land as S/o of Tota l  Area ....... 27 ' 
Percent of Labor Force in Agriculture. .... 74 

Per Capita G N P  (dollars). ................... 117* 

Life Expectancy (years). .................... 40-45 
......................... People  P e r  Doctor 7,100 

Literacy Rate (percent) ..................... 20 
Pupi ls  a s  Percent of Population.. ............ 8 

(Primary and Secondary) 

+ - 1967 in 1966 prices. 
Previous Page Blank 1 



CountrV PAKISTAN 

PROGRAM SUMMARY 

FY 1967 m 1968 FY 1969 
Actual  Estimate Proposed 

Development Lzans 130.4 127.0 177.0 

Technical  Ass is tance  6.2 6.8 8.5 

To ta l  A . I . D .  Ass is tance  136.6 133.8 185.5 

U.S. Aid Objectives 

The A.I.D. ob jec t ive  i s  t o  encourage and support t h e  p r i o r i t y  
which Pakis tan  g ives  t o  i t s  s t rong and successful  development 
e f f o r t .  S p e c i f i c a l l y  t h i s  means: 

--Continued expansion of p r i v a t e  sec to r  i n d u s t r i a l  
pr?duct ion ,  and a c e n t r a l  r o l e  f o r  the f r e e  
market mechanism. 

--Expanded agr.i.cultura1 production,  through wide 
a v a i l a b i l i t y  and use of f e r t i l i z e r ,  improved 
seed,  i r r i g a t i o n  and o the r  modern inputs.  

--Reduced r a t e s  of  population growth through support  
o f  Pak i s t an ' s  e f f e c t i v e  family planning program. 

A.I .D.  f u r n i s h e s  a s s i s t a n c e  through a nine-nation Consortium led  
by t h e  World Bank. 

Continued development progress  w i l l  support bas ic  U.S. ob jec t ives  
of (1 )  s t rengthening Pak i s t an ' s  t i e s  with the f r e e  world; 
(2)  bu i ld ing  peace on t h e  South Asian sub-continent; and (3) 
promoting nat5ona.l i n t e g r a t i o n  i n  Pakis tan .  

Country Performance and Self-Help 

In  t h e  p a s t  t e n  y e a r s  Pakis tan  has moved from v i r t u a l  economic 
s t agna t ion  t o  an impressive record o f  economic growth. E f fec t ive  
development p o l i c i e s  and a readiness  t o  experiment helped b r ing  
about t h i s  change. The new development s t ra tegy has g iven high- 
e r  p r i o r i t y  t o  a g r i c u l t u r e  and expor ts ,  t o  g r e a t e r  e f f i c i e n c y  
i n  t h e  use  of resources  through reduct ion  of admin i s t r a t ive  
c o n t r o l s ,  and more r e c e n t l y  t o  family planning. GNP growth 
r a t e s  ba re ly  kept  pace with population increases  i n  t h e  1955- 
1960 per iod ,  but  a g r i c u l t u r a l  output  increased l e s s  than  population 

During t h e  Second Plan (1960-1965) t h e  pace of development 
accelera ted  and Pak i s t an ' s  economy grew by 3@. The Th i rd  
Plan (1965-1970) was launched wi th  high hopes o f  expanding t h e  
economy by 3% over t h e  p lan  period and achieving an annual 
average growth. r a t e  of c l o s e  t o  v0. 
Since t h e  war wi th  India ,  t h e  economy has been under cons iderable  
s t r a i n .  The t ens ion  r e s u l t i n g  from t h e  war l ed  t o  an inc rease  
i n  defense expenditures,  and d e f i c i t  f inancing f o r  defense con- 
t r i b u t e d  t o  a rapid  r i s e  i n  domestic p r i c e s .  Lower fo re ign  
exchange a v a i l a b i l i t i e s  reduced pub l i c  investment sharply ,  and 
p r i v a t e  s e c t o r  investment decl ined.  

Pakis tan  su f fe red  two yea r s  of  drought i n  t h e  Western Province 
and f loods  i n  t h e  Eas t .  I n  1966 wheat production decreased 
14% and r i c e  8% from t h e  previous year .  I n  FY 1967, Pakistan 
was compelled t o  import $100 mi l l i on  of foodgrains through 
commercial channels,  compared t o  an annual average of $25-$30 
mi l l i on  over t h e  previous f i v e  yea r s .  This expenditure 
placed cons iderable  s t r a i n  on Pak i s t an ' s  o f f i c i a l  gold and 
fo re ign  exchange r e se rves ,  which f e l l  from $200 mi l l i on  i n  
December 1966 t o  $140 mi l l i on  i n  December 1967. This danger- 
ous ly  low l e v e l  has p e r s i s t e d  and i s  only s u f f i c i e n t  t o  cover 
about seven weeks of commodity imports .  

Faced wi th  t h e s e  economic problems, t h e  Pakis tan  Government 
took t h e  kind of co r rec t ive  ac t ion  which demonstrated 
i t s  c l e a r  dedica t ion  t o  economic development. Halfway 
through t h e  Third Plan (1965-1970) development p r i o r i t i e s  were 
re-ordered t o  p l ace  more emphasis on food production wi th  t h e  
hope o f  avoiding t h e  prospect  of  l a r g e  food imports  i n  t h e  
f u t u r e .  Defense expenditures were c u t .  To aba te  r i s i n g  p r i c e s ,  
d e f i c i t  f inancing was e l iminated ,  and t h e  S t a t e  Bank introduced 
s e l e c t i v e  c r e d i t  con t ro l s .  Despi te  t he  d i s rup t ions  experienced 
i n  1966, t h e  economy recovered most of  i t s  l o s s e s  i n  FY 1967. 
Whereas t h e  growth r a t e  f e l l  from 5.5% i n  FY 1965 t o  4.% i n  
FY 1966, it climbed back t o  6% i n  FY 1967. I n d u s t r i a l  output  
i n  FY 1967 increased about ~ H o .  

Pakis tan ' s  a g r i c u l t u r a l  po l i cy  i s  beginning t o  pay o f f .  I n  
t h e  l a t e  1950s Pakis tan ,  wi th  U.S. advice,  abandoned p r i c e  
con t ro l s  on g r a i n  and t h e  p r a c t i c e  of mandatory s a l e  t o  t h e  
government a t  a r t i f i c i a l l y  low p r i c e s .  A t  t h e  same t ime,  
imports  of  foodgrains were not permi t ted  t o  a f f e c t  adversely 
t h e  p r i c e s  f o r  Pak i s t an i  farmers. The Pakis tan  Government 
relaxed bu reauc ra t i c  con t ro l s  on p r i v a t e  s a l e  of  g ra in  through- 
out  Pakistan.  The higher p r i c e s  f o r  farmers s t imula ted  t h e i r  
w i l l i ngness  t o  adopt new methods of c u l t i v a t i o n .  0ne .o the r  



r e su l t  was tha t  over $50 million of unpredicted investment by 
farmers i n  tubewells for  i r r i ga t i on  spurred agricul tural  production. 

 ista tan has pressed forward with rapid expansion of modern in- 
puts t o  agricul ture ,  par t icu la r ly  i n  f e r t i l i z e r  and high-yielding 
seeds. I n  the  l a s t  18 months Pakistan has bou@;ht over 42,000 
tons of new wheat seed--a dramatic commitment t o  productivity 
i n  agricul ture .  A t  the same time f e r t i l i z e r  consumption has 
been climbing s teeply,  doubling since FY 1966. A . I . D .  non-project 
loans have helped finance f e r t i l i z e r  and pesticides so tha t  
Pakistan can meet i t s  t a rge t  of self-sufficiency i n  food by the 
ear ly 1970's. 

Pakis tantspol icies  on f e r t i l i z e r  and on encouragement of private 
foreign investment helped make American pr ivate  investment i n  
Pakistan f e r t i l i z e r  production a t t r ac t i ve .  Esso i s  investing 
over $30 million i n  a West Pakistan plant now under construction. 
Other major American invest,ers a re  actively considering deals 
with pr ivate  Pakistani par tners .  

Pakistan i s  a lso intent  on creat ing a more development-oriented 
t rade policy. Exports must increase i f  Pakistan i s  t o  move i n  
the direct ion of eventually paying i t s  own way .  Resources must 
be used more e f f i c i en t l y ,  i f  agr icu l tura l  and indus t r ia l  products 
a r e  t o  compete in  world markets. 

During FY 1965 and FY 1966 Pakistan increased the leve l  of exports 
over the previous year by 16% and 13% respectively., In  FY 1967, 
however, the increase was only 2$, and for  the f i r s t  half of 
FY 1968 exports have f a l l en  8% below the  same period l a s t  year. 
This decline stems i n  pa r t  from low raw material stocks and 
insuf f ic ien t  indus t r ia l  imports and r e f l ec t s  the  t igh t  foreign 
exchange position tha t  had be@n t o  develop the previous year. 
Only 6% of one s h i f t  capacity of Pakistan's indus t r ia l  sector 
i s  current ly being used. This problem a r i s e s  largely from the  
scarc i ty  of imported resources. Consortium non-project assistance 
w i l l  help overcome t h i s  d i f f i cu l t  problem and w i l l  contribute t o  
the removal of t he  present major constraint on the  pace of econo- 
mic development. 

In  response t o  the  slowdown i n  indus t r ia l  development, a t  the  
June 1967 meeting of the World Bank Consortium, the Bank and 
donor countries urged Pakistan t o  reintroduce trade policy re- 
forms begun i n  1964, but suspended i n  1965 because of t he  war. 
Because foreign exchange reserves were low and some o f f i c i a l s  
believed reserves would come under additional pressure, admin- 
i s t r a t i v e  controls were reduced and market forces were given a 
greater  ro le  i n  import a l locat ion.  Nevertheless, i n  two policy 

reforms introduced i n  November 1967 and January 1968, the  
government has adopted impressive self-help measures t o  assure 
a be t te r  use of foreign exchange and encourage exports. 

It i s  essential tha t  Pakistan avoid a.llocctting :xcessive amounts 
from i t s  scarce resources t o  defense spending. Expenditures 
for  defense as a percent of GNP a re  less  than 476, and despite 
public emotions over the Kashmir c r i s i s ,  such expenditures have 
declined from 33.8% of 1966 t o t a l  budget outlays t o  24.% i n  
1967 and are budgeted fo r  21.3% of t o t a l  expenditures in  1968. 
The FY 1968 defense estimate of budget outlays would reduce the 
leve l  t o  about 3.5% of GNP--the leve l  prevailing pr ior  t o  t he  
confl ic t  with India. This e f fo r t  r e f l ec t s  the importance with 
which Pakistan regards investment i n  development, i n  keeping 
with the emphasis A.I.D.,wants and urges aid recipients  t o  
assume . 
FY 1969 Program 

During FY 1969 Pakistan i s  expected t o  receive about $350 
million in non-project loans from the World ~ a n i c  Consortium. 
A . I . D .  proposes t o  contribute $177 million in  Development Loans, 
some $13 million l e s s  than the $190 million annual average 
leve l  of Development Loans provided t o  Pakistan by t he  United States  
through the Consortium, from 1962-1965, i. e., p r ior  t o  the war 
with India. 

A. I . D .  ' s  proposed FY 1969 program w i l l  consist  of a non-project 
loan of $140 million t o  finance agricul tural  and indus t r ia l  raw 
material imports, $37 million i n  project loans,primarily for  
agriculture and family planning, and $8.5 million i n  Technical 
Assistance. In addition about $157 million of p.L. 480 commodity 
sa les  are  proposed fo r  FY 1969. 

Trade Policy Reform. Our non-project assistance, by financing 
f e r t i l i z e r  and indus t r ia l  raw materials,  has permitted Pakistan 
t o  take significant steps toward a more development-oriented 
t rade policy. The new policy was announced i n  two parts :  i n  
November 1967, a t  the time of the  U.K. devaluation, adjustments 
i n  effective foreign exchange ra tes  were announced: in  January 
1968 private sector  and administrative decontrol measures were 
introduced. The new reforms w i l l  help ease the pr incipal  con-. 
s t r a in t s  on balanced indus t r ia l  growth i n  Pakistan. Pakistan's 
development has been held back by a serious under-use of exis t-  
ing industr ia l  capacity because of insuff icient  imports and the 
meconcrm;ic channelling of scare imports t o  . inefficient industr ies  
because of an a r t i f i c i a l l y  low rupee cost of foreign exchange. 
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Under the new trade policy, imports of industrial raw materials, 
spare parts and components will go to the more efficient business- 
men who can pay the higher rupee prices. Financial incentives 
will encourage manufacturers to produce goods for exports, there- 
by reducing Pakistan's heavy reliance on the traditional exports 
of jute and cotton. 

The trade reforms were undertaken in the face of strong opposition 
within the Government, and at a time when foreign exchange re- 
serves were so low that they could provide very little support. 
But, backed with non-project loans from the Consortium, the 
Government of Pakistan will be able to implement measures that 
will move the country toward a freer market economy. 

In view of Pakistan's very tight exchange reserve position and 
the decline in exports the members of the Consortium must give 
Pakistan strong financial support to enable it to proceed along 
its current course of reform. The FY 1968 and FY 1969 A.I.D. 
non-project loans are a n  integral part of this reform and provide 
vital support which allows Pakistan to adopt the policies that 
will help her become independent of foreign assistance. 

Agriculture. A.I.D. fully supports Pakistan's goal to obtain 
self-sufficiency in foodgrain production by the early 1970's. 
The Government's policy attacks the food deficit by making 
available to the farmers massive quantities of new seeds, pesti- 
cides and fertilizers,and by-stimulating agricultural production 
w t h  economic incentives for the farmer. Floor prices have been 
established for the major crops, and fertilizers and pesticides 
are being subsidized. 

The critical component of the new strategy is the recent adopt- 
ion of high yield wheat and rice eeeds. A.I.D. has helped finance 
some of the new seeds. Research in the use of these varieties 
has been expanded with A.I.D. and Ford Foundation help and in 
cooperation with American private enterprise. The results thus 
far have been promising. With the recommended amount of fertilizer, 
water, arid proper cultivation practices, farmers have been achiev- 
ing average yields from the new varieties of wheat that are 
easily two to three times those of traditional native varieties. 

The high yields achieved in Pakistan's other major crop, rice, 
have been equally dramatic, although the rice program is notas far 
advanced. With the new rice varieties in the limited areas thus 
far planted, farmers are growing 4,000-5,000 pounds per acrn, with 
the lowest yields ranging around 2,500 pounds. This contrasts 
with average yields of only 1,000 pounds per acre with the local 
traditional varieties. 

As part of the agricultural technical assistance program A.I.D. 
proposes to obligate $1.5 million in FY 1969 for agricultural 
development. A.I.D. advisors are now helping government extension 
agents set up demonstration plots to show the farmers proper 
cultivating practices and to demonstrate the importance of using 
a package of inputs--the new seeds along with fertilizer, 
$ufficient water and pesticides. The farmers, even the small 
intermediate farmers, have been rapidly adopting the new 
agricultural practices. In the fall of 1965, 12,000 acres were 
planted in the new high-yield wheat types; in the fall of 1966 
the farmers had 300,000 acres under the improved wheat: and by 
the fall of 1967 over 2 million acres of the new wheat types 
were planted. 

Achievement of self-sufficiency by the early 1970's will depend 
largely on the adequate availability and proper use of fertilizer, 
irrigation, and pesticides. Pakistan's agriculture strategy re- 
quires sharp increases in the use of fertilizer. Consumption 
has risen six-fold since 1960, from 30,000 nutrient tons in 
FY 1960--almost all of which was used on commercial non-foodgrain 
crops such as tea--to an estimated 185,@0 nutrient tons in 
FY 1967, most of which is being used on foodgrain crops. In 
FY 1968 fertilizer consumption is expected to rise to 270,000 
nutrient tons, and in FY 1969 to 420,000. Over the past three 
years A.I.D. has provided over $70 million in Development Loans 
for fertilizer imports. 

In an effort to build up domestic production as quickly as 
possible and therefore save valuable foreign exchange, Pakistan 
has attracted private U.S. companies to invest in urea plants. 
One U.S. plant is already under construction and probably two 
more will soon get under way. The World Bank is prepared to 
finance some of the foreign exchange needed by these plants, and 
A.I.D. is planning "Cooley" loans for them. Output from three 
new plants would total 380,000 tons of nitrogen--almost a 
four-fold increase over a current production capacity of only 
100,000 tons of nitrogen, which would make Pakistan nearly 
self-sufficient in fertilizer. 

In an effort to step up and maintain the high rate of fertilizer 
consumption achieved thus far, the Government has recently taken 
the important step of shifting the responsibility for fertilizer 
sales from a public agency to the private sector. 

To use fertilizer properly it is necessary to have enough 
water. Through a series of project loans, A.I.D. has provided 
extensive project and technical assistance for development 
of tubewells for ir~igation, covering large areas of the Indus Plain. 
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Since 1958 A. I .D .  has financed over 3,742 tubewells.  These 
provide water f o r  a gross a r e a  of 2,674,000 ac res .  I n  East 
Pakistan,  however, much more work needs t o  be done t o  increase 
t h e  acreage under i r r i g a t i o n .  In  meny areas  t h e  in t roduct ion of 
a small pump can make it possible  f o r  a farmer t o  p lan t  an 
addi t ional  crop during the  winter season: by 1970 the  Government 
plans  t o  increase  three-fold the  a rea  now under i r r i g a t i o n  i n  
East Pakistan.  I n  order t o  reach t h i s  t a r g e t ,  t h e  Government w i l l  
need subs tan t i a l  encouragement and add i t iona l  p ro jec t  loan 
ass i s t ance ,  which w i l l  be considered i n  FY 1969. Some non-project 
Developnent Loan f'unds w i l l  be used f o r  low l i f t  i r r i g a t i o n  pumps 
f o r  the  Eastern F'rovince. 

Effect ive  crop protect ion i s  a l s o  needed i f  Pakistan i s  t o  
achieve a s i g n i f i c a n t  increase  i n  a g r i c u l t u r a l  production. In  a 
normal year Pakistan loses  an estimated one-f i f th  of i t s  p o t e n t i a l  
a g r i c u l t u r a l  output t o  various kinds of pes t s  and diseases ,  and 
t h i s  problem m a y  become more acute with the  in t roduct ion of new 
seed v a r i e t i e s .  During FY 1967 and FY 1968 A.I.D. i s  providing 
$12 mil l ion i n  pes t i c ides  under program loans,  and A.I .D.  w i l l  
continue t o  consider Pakis tan 's  requests  f o r  f u t u r e  ass is tance.  
As p a r t  of t h e  Technical Assistance program A.I .D.  financed a 
p e s t i c i d e  study team t h a t  w i l l  make recommendations on how 
Pakistan can improve i t s  crop protect ion program. 

I n  addi t ion t o  sending spec ia l  study teams and t o  providing 
t echn ica l  advisors  t o  work with Government o f f i c i a l s ,  A. I .D .  
has provided Technical Assistance t o  Pakis tan 's  ag r icu l tu re  
u n i v e r s i t i e s .  These i n s t i t u t i o n s  have shown subs tan t i a l  growth 
and improvement, and by FY 1969 A.I .D.  w i l l  be ab le  t o  conclude 
i t s  assistanc'e t o  t h e i r  bas ic  establishment.  

I n  t h e  f u t u r e ,  t h e  success of Pak i s tan ' s  ag r icu l tu re  program 
w i l l  become increasingly dependent on improved i n s t i t u t i o n a l  
arrangements f o r  the  marketing, d i s t r i b u t i o n ,  storage, and t rans-  
por ta t ion  of g ra ins  and other  crops. Adaptive research,  pa r t i cu la r -  
l y  i n  seeds,  and'extension programs requ i re  strengthening. A . I . D .  
i s  cur ren t ly  discuss ing ways t o  help Pakistan develop i t s  market- 
ing system, and i n  the  ea r ly  spr ing of 1968 a j o i n t  U.S.-Pakistan 
study team w i l l  make recommendations f o r  improving Pakis tan 's  
research capab i l i ty .  

Agricul tural  c r e d i t  i s  another v i t a l l y  important component i n  
t h e  i n s t i t u t i o n a l  s t ruc tu re  t h a t  r equ i res  c a r e f u l  a t t e c t i o n ,  and 
A.I.D. i s  now a s s i s t i n g  the  government i n  conducting several  
p i l o t  p r o j e c t s  i n  t h i s  f i e l d .  For example, one p ro jec t  under 
wey provides f o r  a storage f a c i l i t y  a t  t h e  market town where t h e  
farmer can deposi t  h i s  grain  and receive 7@$ of  i t s  p r ice ,  thus  

providing him with ready cash and permitt ing him t o  s e l l  when 
t h e  p r ice  i s  high. 

A t  the r u r a l  l eve l ,  t h e  agr icu l tu re  progmrn receives substant ia l  
support from the  basic  denocracies development program. A . I . D .  
i s  encouraging the  public works program by providing l o c a l  
currency support. Vi l lagers  organize themselves t o  choose 
development p ro jec t s  f o r  t h e i r  area .  They work together on 
small-scale i r r i g a t i o n  p ro jec t s  and drainage improvement programs, 
and build roads,  bridges and t r a i n i n g  centers .  

Family Planning. Pakis tan 's  current  e f f o r t s  t o  a t t a i n  ea r ly  
se l f -suff ic iency i n  food production a r e  c lose ly  keyed t o  the  
family planning program. The f e r t i l i t y  l e v e l  i s  very high i n  
Pakistan. Without a successful family planning program, 
Pakistan's population would double i n  about 20 years.  Such an 
increase would n u l l i f y  a l l  t h e  e f f o r t s  being made t o  develop 
t h e  country. As a consequence of the  high f e r t i l i t y  l e v e l ,  the  
population i n  Pakistan i s  now proportionately much younger than 
i n  economically advanced countries:  44% of the  population i n  
Pakistan i s  under 15 years of age, whereas t h e  percentage i n  
more developed countr ies  i s  only 25%. Because these  chi ldren 
a r e  primarily consumers, the f a s t  growth i n  population has placed 
an immense burden on the  avai lable  resources of Pakistan.  

But Pakistan's t a r g e t s  and act ion program a r e  impressive. From 
1965 t o  1970 the  nat ional  object ive  i s  t o  reduce t h e  b i r t h  r a t e  
by 2%. This w i l l  reduce the  net r a t e  of population increase ,  
thus  easing somewhat t h e  increasing demands f o r  food. In  order 
t o  reach t h i s  t a r g e t  one-fourth of Pakis tan 's  20 mil l ion 
fe r t i l ecoup les  must p r a c t i c e  family planning. To date--mid-way 
i n  the current  planning period--about 2 . 3  mil l ion couples a r e  
already p rac t i c ing  family planning--almost ha l f  the  number re-  
quired t o  meet t h e  projected goal f o r  1970. 

The program owes i t s  success t o  s t rong p o l i t i c a l  support t h a t  
reaches from t h e  President down t o  the  v i l l a g e  l eve l  worker. The 
program i s  soundly administered and adequately financed. I t  i s  
imaginative and dynamic. Monetary incent ives  a r e  used t o  en- 
courage doctors,  r u r a l  organizers,  and individuals  t o  p a r t i c i p a t e  
i n  the program--more than 94,000 persons a r e  working f o r  the  pro- 
gram--and a l l  ava i l ab le  hea l th  f a c i l i t i e s  a r e  being used t o  
support family planning a c t i v i t i e s .  

An assortment of contraceptive methods i s  ava i l ab le ,  but  i n  the  
i n i t i a l # m s e s  of t h e  program Pakistan i s  giving most of i t s  
support t o  t h e  I.U.D. By mid-1967, a f t e r  the  f i r s t  two years 
of the program, 840,000 women were reported t o  be using an 1.u.D. 



By t h e  end of CY 1967 t h i s  number increased t o  over a mi l l i on .  
The I.U.D. i n s e r t i o n  r a t e  has r i s e n  from about 42,000 a month 
i n  January 1967 t o  64,000 a month i n  August 1967. The program 
i s  r a p i d l y  approaching t h e  t a r g e t  f o r  1970 o f  80,000 i n s e r t i o n s  
a month. 

P a k i s t a n ' s  family planning program has adequate f i n a n c i a l  
support .  The $1.5 m i l l i o n  A.I.D. p lans  for FY 1969 w i l l  provide 

f o r  an inc rease  i n  t echn ica l  adv i so r s ,  t r a n s p o r t a t i o n  equipment 
f o r  East  Pakis tan ,  cont racept ive  and demographic supp l i e s ,  
c l i n i c a l  and t r a i n i n g  equipment, and t r a i n i n g  of Pak i s t an i  per-  
sonnel  i n  t h e  U.S. Pakis tan  i s  a l s o  r ece iv ing  support from t h e  
Ford Foundation i n  research  and t r a i n i n g ;  t r a n s p o r t a t i o n  
equipment from UNICFF; and cont racept ive  s u p p l i e s ,  a s  wel l  
a s  t e c h n i c a l  a s s i s t a n c e  i n  communications and t r a i n i n g ,  from 
Sweden. 
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Category 

. . . .  Development Loan Progrom. 

Progroms Other thon Devel. Loon 

Project Assistance 
. . . . . . .  US. Technicians. 

. . . . . . . . . . .  Participants 
Commodities . . . . . . . . . .  

. . . . . . . . . . .  Other Costs 

Total Proiect Assistonce . . . .  
h t h o d  of Financing 

Project Assistonce 
Direct A. I.D. . . . . . . . . . .  
Other Agency . . . . . . . . . .  

. . . . . . . . . . . . .  Contract 

Progrom Assistance . . . . . . .  
Totol Other thon Devel. Loon . 

. . . . . . . . . . .  Totol Assistonce 

SUMMARYOFPROGRAMBY FUNCTION 
(Dollor Amounts in Thousands) 

Actual  F Y  1967 11 Estimate F Y  1968 
- - TABLE ll 

Proeosed F Y  1969 

Toto l  

-. - 
Total 

130,400 

X X X  I X X X  

Tech. 
Assist.  

includes 1 2  summer science consultants i n  FY 1967 
and 32 i n  FY 1968 and 36 i n  FY 1969. 

xxx 

NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS 

Supp. 
Assist. 

I 1 On Duty At  Close of Y e a  I I I Programmed During Year 

X X X  ------ 
Cmting.  

Fund 

XXX 

T Y P E  O F  TECHNICIAN 

A. I.D. employed . . . . . . . . . . . . . .  
Participating ogency . . . . . . . . . .  
Contractor technicions . . . . . . . . .  

Totol . . . . . . . . . . . . . . . . . .  

Tech. 
Assist.  

127,000 

Supp. 
Assist.  --- 

Conting. 
Fund 

xxx 

T Y P E  O F  PARTICIPANT 

. . . . . . . . . . . . . .  Non-controct 

1 . . . . . . . . . . . . . . . . .  Controct 

. . . . . . . . . . . . . . . .  Totol 

Proposed 
F Y I 9 6 9  

127 
33 
70 Y 

230 

Actual  
F Y  1%7 

105 
19 
51 g 

175 

Estimate 
F Y I 9 6 8  

129 
26 
65 9 

220 

XXX X X X  

Proposed 
FY 1969 

246 

77 

323 

Actual 
F Y  1967 

230 

46 

276 

Estimate 
F Y  1968 

181 

73 

254 



Pro jec t  Target and Course of Action: More than 85% 04 

East  Pakis tan 's  population i s  d i r e c t l y  dependent on 
sg r i cu l tu re .  Rice i s  t h e  main crop. The small  s i z e  
of individual  p l o t s  (o f t en  one acre  o r  l e s s ) ,  i n s u f f i c i e n t  
use of f e r t i l i z e r  and improved seed, and poor c u l t u r a l  
p r a c t i c e s  have r e s u l t e d  i n  low r i c e  y ie lds  per acre ,  
improper n u t r i t i o n ,  and very low per capita farm income. 

Country: PAKISTAN PROJECT DATA TABLE Ill 

This p ro jec t  ob jec t ive  i s  t o  develop within Pakis tan 's  
Agr icul tura l  Development Agencies the  capabi l i ty  t o  
s t e a d i l y  and s i g n i f i c a n t l y  increase food production. This 
w i l l  be accomplished by encouraging the farmers -to use 
annually 250,000 tons  of f e r t i l i z e r  by 1970; increase  
i r r i g a t e d  lands from 200,000 ac res  i n  1966 t o  700,000 i n  
1970; organize e f f i c i e n t  v i l l a g e  Council Agr icul tura l  
Extension Programs including supervised c r e d i t  programs. 

C 
PROJECT T I T L E  

Agricul tura l  Organization, 
East  Pakistan 

PROJECT NUMBER 391-11-110-143 

Progress t o  Date: F e r t i l i z e r  s a l e s  i n  FY 1967 show a 
40% increase  over s a l e s  the  previous year. To date ,  
Fie ld  Extension workers have s e t  up 45,000 small 113 t o  3 
acre  p l o t  demonstrations and 130,000 acres of l a rge  block 
demonstrations i n  v i l l a g e s .  Nearly 260,000 acres  were 
being i r r i g a t e d  by low l i f t  pumps i n  FY 1967 agains t  t h e  
projected goal  of 293,000 acres.  

FY 1969 Program: U.S. advisors w i l l :  1) continue Farm 
Extension Classes and demonstrations; 2) continue t o  
encourage expansion of p r iva te  sec to r  f e r t i l i z e r  and 

FUNDS 

T A 
SCHEDULED F I N A L  O ~ L I G A T I O N  

FY: 1971 

A C T I V I T Y  

Agriculture and Natural  Resources 

improved seed d i s t r i b u t i o n ;  3 )  encourage the  use of 
improved v a r i e t i e s  of r i c e  and vegetables; 4)  implement 
p i l o t  p ro jec t s  on t h e  union council  l e v e l  t o  supervise 
c r e d i t  programs and improve marketing, d i s t r i b u t i o n ,  
processing, and s torage of key food commodities; 5 )  
continue demonstration on f i s h  tank r e h a b i l i t a t i o n  and 
improved farm f i s h  production. 

PRIOR REFERENCE 

Page 145, FY 1968 PDB 

U.S. Technicians: Eleven advisors: i n  marketing, c r e d i t  
a g r i c u l t u r a l  extension, f i s h e r i e s .  

INITIAL OBLIGATION 

FY: 1962 

Par t ic ipants :  Five extension agents w i l l  study 1 year. a t  
t h e  In te rna t iona l  Rice Research I n s t i t u t e  i n  Manila. 30 
others  w i l l  study f o r  a year i n  t h e  V.S.A., t h e  p r a c t i c a l  
aspects  of agronolrgr, a g r i c u l t u r a l  extension, f i s h e r i e s ,  
marketing and economics. 

- 
U.S. DOLLAR COSTS (In Thousands) 

12 5 

- 
Y 

Through 6/30/67, 

E s t m a t e d  FY 68 -- 

E s t ~ m a t e d  
through 

PRINCIPAL C O N T R A C T O R S ~ A G E N C I E S  

Obligations 

1,923 

385 . 

6/30/68-2,308 

-- . . - 

Proposed F Y  69 445 

Expenditures 

1,562 

475 

2 037 
Future Year 
Obligatiors 

505 

Unliquidated 

361 
Cost  Components 

U.S. Technicians 
271 Porticiponts . . . 

Estimated commodities . . 
Total Cost 

Other Costs . . . 
3,258 Tota l  Obligations 

OBLlGATlONS 

Estirnoted F Y  1968 

- 
- 

385 

~i~~~~ 
A'D 

175 
210 

Proposed F Y  1969 

- 
- 

445 

- 
- 
- 

Direct 
AID 

230 
215 - 

- 

385 

Contract/ 
Other 

Agency 
- 
- 

- 
- 

- 

Tatal 

175 
210 

- 
- 

445 

Contract/ 
Other 

Agency * 

- 
- 

Totol 

230 
215 



Country: PAKISTAN PROJECT DATA TABLE Ill 
P R O J E C T  T I T L E  A C T I V I T Y  F U N D S  1 

Project  Target and Course of Action: A 1.2 mi l l ion acre  
a rea  i n  t h e  Punjab region of West Pakistan has been 
selected,  f o r  in tens ive  a g r i c u l t u r a l  development. This 
area,  known a s  S a l i n i t y  Control and Reclamation Project  
#1 (SCARP-1) was se lec ted  because tubewells had been 
i n s t a l l e d  i n  t h e  a r e a  t o  lower t h e  water l e v e l  and reclaim 
land. Concentrating a g r i c u l t u r a l  inputs such a s  water, 
improved seed, f e r t i l i z e r ,  pes t i c ides ,  equipment c r e d i t  
and market f a c i l i t i e s ,  maximizes output. The Government 
o f  Pakistan responded t o  t h e  concept of concentrat ion by 
creat ing a new agency, the  Land and Water Development 
Board (LWDB) s t a f f e d  with agr icu l tu re  s p e c i a l i s t s  and 
o the r  technic ians  t o  work with A.I .D.  personnel i n  
carrying out t h e  scheme. 

Progress t o  Date: U.S. technic ians  working with t h e i r  
counterparts  have obtained t h e  cooperation of farmers i n  
thousands of production demonstrations. Farmers have 
been bused t o  demonstration farms t o  observe r e s u l t s  
of t h e  use of balanced inputs .  Discussions using v i s u a l  
a ids  have been staged throughout t h e  area., 

V Agricul ture  Area Development, 
West Pakistan 

P R O J E C T  N U M B E R  391-11-120-145 

F e r t i l i z e r  d i s t i b u t i o n  has been improved. Crop protect ion 
seminars have been reorganized and improved. Mexican 
wheat seed was introduced with good r e s u l t s .  Improved 
r i c e  seeds have had excel lent  r e s u l t s .  Seeds, cropping 
techniques and other  improvements demonstrated i n  SCARP 1 
axe now being used i n  o ther  areas.  

FY 1969 Program: This yea r ' s  program w i l l  continue t h e  
demonstrations on t h e  use of proper techniques f o r  apply- 

Agriculture and Natural Resources ' TA 

ing balanced inputs  t o  more farms thereby increasing 
production. Expanded use w i l l  be made of Mexican dwarf 
wheat seed which, i n  t r i a l  areas,  has increased y i e l d  
from t h e  present  900 pounds per acre  t o  2400 pounds per 
acre.  Plans t o  s h i f t  f e r t i l i z e r  and pes t i c ide  d i s t r i b u -  
t i o n  and supply t o  t h e  p r i v a t e  sec to r  w i l l  be present .  

S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY:  197O 
PRIOR REFERENCE 

Page 1b7, FY 1968 PDB 

U.S. Technicians: Twelve U.S. advisors: 8 extension 
advisors,  2 ag r icu l tu re  economists, one engineer and one 

I 

I N I T I A L  O B L I G A T I O N  

FY:  1964 

s o i l s  spec ia l i s t .  
- 

Par t ic ipants :  Five SCARP Technicians t o  be t r a ined  a t  
U.S. academic i n s t i t u t i o n s  f o r  one year. Ten farm 
leaders  t o  observe American crop production methods f o r  
th ree  months, 25 agr icu l tu re  workers i n  various f i e l d s  
t o  receive short-term t ra in ing .  

Cost Components 

U.S. Tochnicions 

Participants . . . 
Comrnoditios . . . 
Othor Costs . . . 



Country: PAKISTAN PROJECT DATA TABLE Ill 

Project  Target and Course of Action: The Water and Power 
Development Authority (wAPDA) of West Pakistan i s  the  

PROJECT T I T L E  ACTIVITY 

Land and Water Use (1ndus p la in )  

PROJECT NUMBER 391-11-110-254 

agency responsible f o r  t h e  development and improvement of 
land and water resources i n  the  Indus Plain.  WAPDA has 
now i n s t a l l e d  tubewells over an extensive e r e a  of the 
Indus Pla in .  It has concluded from i t s  experience t h a t  
it is  e s s e n t i a l  t o  have more de ta i l ed  inves t igat ions  
and research on the  problems of reclaiming s a l i n e  and 
waterlogged land, and t h e  re la t ionsh ip  of s o i l ,  water 
and crops i n  i r r i g a t e d  a reas .  

FUNDS 

This p ro jec t  w i l l  use as  i t s  research a rea  the  Mona 
Section of the  S o i l  Conservation and Reclamation 
Project  No. 2 (SCARP-2). A team of four U.S. advisors 
w i l l  work with WAPDA f o r  a four year period (1968-1971) 
on agronomic, socio-economic, and hydrological research 
t o  achieve rapid  a g r i c u l t u r a l  development and t o  develop 
information and da ta  f o r  use i n  forward planning of new 
SCARP areas  i n  t h e  Indus Plain.  

I 

Progress t o  Date: A three-man team from Colorado S t a t e  
Universi ty has evaluated WAPDA1s operational  plans f o r  the  
p ro jec t  and out l ined a plan f o r  t h e  cooperative e f f o r t  i n  
t h e  Mona area.  This plan c a l l s  f o r  the f i v e  U.S. advisors 
i n  t h e  f i e l d  t o  be a s s i s t e d  i n  t h e i r  research e f f o r t s  by 
f i v e  Senior Members of t h e  CSU S t a f f  i n  the  U.S.; one 
f o r  each of t h e  corresponding f i e l d s  of spec ia l i za t ion .  
The Agency has i n  p r inc ip le  approved t h e  plan with t h e  

T A 
SCHEDULED FINAL OBLIGATION 

FY: 1971 

Agriculture and Natural Resources 

exception of t h e  Agricul tura l  Extension Spec ia l i s t .  The 
contract  team's chief  of par ty  has ar r ived i n  t h e  f i e l d  
and i s  organizing t h e  p ro jec t  i n  preparation f o r  the  
axr iva l  of the  o ther  3 members of h i s  s t a f f .  Bench mark 
da ta  has been col lec ted by WAPDA. 

PRIOR REFERENCE 

Page 149, FY 1968 PDB 

FY 1969 Program: Four contract  advisors w i l l  he lp  WAPDA 
conduct experiments, f i e l d  t r i a l s ,  and spec ia l  surveys 
r e l a t e d  t o  1) land resources;  2) water supply, qua l i ty  
and i r r i g a t i o n  f a c i l i t i e s ;  3)  land use and product iv i ty ;  
4) economic and s o c i a l  condit ions.  The team w i l l  a l s o  do 
i n i t i a l  research on s p e c i f i c  problems i n  Ground Water 
Hydrology, Tubewell Operations, Agronomy, I n s t i t u t i o n  
Development and Economic Incentives.  

INITIAL OBLIGATION 

FY: 1965 

U.S. Technicians: Contract team, an Agronomist, an Agri- 
c u l t u r a l  Engineer, a S o i l  S c i e n t i s t ,  and an Agricul tura l  
Economist. The Agricul tura l  Economist w i l l  a l s o  be Chief 
of Party.  

Par t ic ipants :  Two senior  WAPDA o f f i c i a l s  w i l l  
be se lec ted f o r  one year of -cademic st ;.ti:. -t CSU. 

Contract: Colorado S t a t e  Universi ty contract  funded f o r  
addi t ional  year,  includes four advisors i n  t h e  f i e l d  and 
research s t a f f  services  i n  U.S. 

Colorado S t a t e  Universi ty 

Cost  Components 

U.S. Technic ians 

Participants . . . 
Commodities. . . 
Other Costs . . . 

127 



Pro jec t  Target and Course of Action: An intensive 
program t o  increase a g r i c u l t u r a l  production i s  nar  
underway i n  the  27 mil l ion i r r i g a t e d  acres of the  Indus 
Pla in ,  which includes two-thirds of t h e  farm land and 
accounts f o r  more than 75 percent of t h e  a g r i c u l t u r a l  
production of West Pakistan.  This includes extensive 
publ ic  and p r i v a t e  measures t o  a r r e s t  waterlogging, 
reduce s a l i n i t y  on lands cur ren t ly  i n  production, reclaim 
land l o s t  from use due t o  s a l t  accumulations, and provide 
optimum water f o r  t h e  cu l t iva t ion .  During t h e  Third 
Five-Year Plan (1965-TO), t h e  Government of Pakistan w i l l  
be reclaiming and bui lding add i t iona l  i r r i g a t i o n  works 
on 9.8 mil l ion acres  of land.  More water w i l l  a l s o  be 
supplied t o  approximately 5 mil l ion acres  through the  
i n s t a l l a t i o n  of p r iva te ly  owned tubewells. 

Country: PAKISTAN PROJECT DATA 
P R O J E C T  T I T L E  

TABLE Ill 
A C T I V I T Y  = U N D S  

Hydrological Monitoring and Research Agriculture and Natural Resources T A 

The successful  operation of t h i s  program requires an 
e f f e c t i v e  means of monitoring hydrological  changes and 
carrying out associated hydrological  research,  i n  a high- 
l y  complex area involving surface and underground water 
suppl ies ,  a multitude of streams and di tches ,  and t h e  
use of water fo r  i r r i g a t i o n  and e l e c t r i c a l  power. This 
p ro jec t  w i l l  finance a U.S. Geological Survey (USGS) 
Team t o  a s s i s t  t h e  Water and S o i l s  Investigation Division 
(WASID) of the  Water and Parer Development Authority i n  
making invest igat ions  and analyses of ground water 
c h a r a c t e r i s t i c s  and dynamics. 

U.S. DOLLAR 

PROJECT NUMBER 391-11-120-257 

~ h r o ~ p h  6/30/67, 8 8 - 
Estimated F Y  68 100 80 

- -. 
P R I O R  R E F E R E N C E  

Page 150, FY 1968 PDB 
I N I T I A L  O B L I G A T I O N  

FY: I967 

Estimated 

through 6/'30/68 I lo8 88 

S C H E D U L E D  F l h l A L  O H L I G A T I O N  

F - , .  1971 

Progress t o  Date: Project  scope and ~ S j e c t i v e s  have been 
defined by the  U.S. advisors and the WASID Technicians. 
Previously data were col lected by the  predecessor Ground 
Water Survey Project  which w i l l  be use fu l  fo r  fu ture  
analysis by the  WASID under the  new project  along with new 
data  being continuously compiled. 

and investigations i n  the  SCARP I and Mona Project  areas 
w i l l  be continued. More research w i l l  be i n i t i a t e d  t o  
provide bas ic  data i n  other geographic areas f o r  hydro- 
log ica l  analys is  f o r  fu ture  SCARPS and f o r  bas ic  system 
operation. Invest igat ion t o  improve pump and tubewell 
operating eff ic iency a re  t o  be continued i n  t e s t  areas .  

FY 1969 Program: Three USGS advisors w i l l  continue t o  
a s s i s t  WASID i n s t a l l  spec ia l  a n a l y t i c a l  hydrology equip- 
ment and w i l l  demonstrate i t s  use. Hydrological monitoring 

U.S. Technicians: Three USGS (PASA) Advisors i n  ground 
water and Geological Analysis. 

Part icipants:  Two par t i c ipan t s  i n  t h e  f i e l d  of Hydrology 
and Geology w i l l  study a t  U.S. geological  education 
i n s t i t u t i o n s  and USGS f a c i l i t i e s  f o r  one year. 

COSTS (In Thousands) 
I OBLIGATIONS 

Cost Components 

U.S. Technicions 

Participants . . . - - 
Commodities. . . . - - 
Other Costs . . . - - - - 
to t01  Obligations 1 20 1 80 1 100 1 10 / 90 1100 I( 

P R I N C I P A L  - W A G E N C l E S  

U. S. Geological Survey 



Country: PAKISTAN 
- - -  

PROJECT DATA TABLE Ill 
A 

Project  Target and Course of Action: Self-sufficiency 
i n  foodgrains i s  a primary t a r g e t  of Pakis tanfs  Third 

P R O J E C T  T I T L E  

Ground Water Survey, 
East  Pakistan 

PROJECT NUMBER 391-11-120-268 

E zonomic ~ e v e l o ~ m e n t  plan, TO-a t t  a in  t h i s  goal, t h e  
Government of East Pakistan w i l l  a t t ack  t h e  problem 
posed by t h e  seasonally excessive supply of water i n  some 
areas  and t h e  inadequate supply i n  others through t h e  
establislunent of an organization capable of gathering 
and in te rp re t ing  bas ic  underground hydrological da ta  f o r  
t h e  use of public and p r iva te  agencies in  ground water 
development. 

FUNDS 

T A 
SCHEDULED F I N A L  O B L I G A T I O N  

F Y :  1973 

A C T I V I T Y  

Agriculture and Natural Resources 

To t h i s  end t h e  U.S. Geological Survey (USGS), t h e  Geo- 
log ic  Survey of Pakistan, and t h e  East Pakistan Water and 
Power Development Authority w i l l  cooperate i n  development 
of a Water and So i l s  Invest igat ion Division which w i l l  
c o l l e c t ,  i n t e r p r e t ,  and publish analyses of s o i l  and 

PRIOR R E F E R E N C E  

Page 152, FY 1968 PDB 

groundwater resources. 

I N I T I A L  OBLIGATION 

F Y :  1969 

Progress t o  Date: Two Geohydrologists from t h e  USGS 
completed a study assessing t h e  current s t a t e  of knowledge 
about Ground Water Resources i n  East Pakistan. The 
r e s u l t s  show the  Ground Water Survey Project t o  be of 
s ignf icant  value t o  development of t h e  areas productive 
capacity. Necessary f i n a n c i a l  and organizational commit- 
ments by t h e  Government of East Pakistan a r e  proceeding 
s a t i s f a c t o r i l y .  

FY 1969 Program: Based upon t h e  r e s u l t s  of t h e  USGS 
s u h e y  conducted i n  1967, implementation of t h i s  a c t i v i t y  
w i l l  begin i n  FY 1969 with the  a r r i v a l  of two U.S. 
advisors from USGS who w i l l  work with Pakistanis t o  
es tab l i sh  a Water and So i l s  Invest igat ion Division within 
t h e  East Pakistan Water and Power Development Authority 
and provide necessary t ra in ing  f o r  personnel. The 
USGS survey indicates  t h e  completion time w i l l  be f i v e  
years and provides a r e a l i s t i c  est imate of cost  t o  
completion. 

U.S. Technicians : Two U.S . Geological Survey (PASA) 
Technicians: a Groundwater Geologist and a Hydrologist. 

Par t ic ipants :  Two EPWAPDA s p e c i a l i s t s  i n  Hydrology, 
Geohydrology w i l l  study i n  the  U.S. fo r  one year. 

Cost Components U.S. Geological Survey 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 

129 



I U.S. DOLLAR COSTS (In Thousands) PRINCIPAL ~ A C S N C I S S  

I nhlinatim. 1 Essmdit-s 1 Unliouid~ced I OBLIGATIONS 

Country: PAKISTAN PROJECT DATA 1 ABLE Ill 
Agricul ture  Marketing 

PROJECT NUMBER 391-11-150-295 

I Estimated F Y  68 1 I 1 .  . . * .  1 I Agency 1 I Agency I A'Y - - I 
Through 6 / 3 0 / 6 7  

Project  Target and Course of Action: During the  next The objective of t h i s  p ro jec t  i s  t o  a s s i s t  the  center  and 
t h r e e  years Pakis tan 's  current  a g r i c u l t u r e  program pro- provincial  governments i n  these  complex a c t i v i t i e s  by 
j e c t s  a sharp r i s e  i n  production of t h e  country 's  two main providing advisory se rv ices  and t o  t r a i n  o f f i c i a l s  of t h e  
crops: a 30% i n  wheat production and a 20$ increase  i n  Directorate and other  organizations i n  marketing p r inc i -  
r i c e .  Pakistan a l s o  i s  making e f f o r t s  t o  increase produe- p l e s ,  methods and procedures. A spec ia l  marketing team i s  
t i o n  and expand l o c a l  and export markets f o r  f r u i t s ,  vege- being sent t o  Pakistan t o  develop pol icy  program guide- 
t a b l e s  and o the r  crops. I n  order t o  achieve and sus ta in  l i n e s  i n  t h e  f i e l d s  of c r e d i t ;  processing, d i s t r i b u t i o n  
s i g n i f i c a n t  increases  i n  production of food grains a s  we l l  and storage;  standards and regulatory l e g i s l a t i o n ;  and 
a s  o the r  a g r i c u l t u r a l  produce Pakistan must develop a marketing information and research. The team i n  addi t ion 
dynamic market system. Once t h e  farmer meets h i s  own t o  providing recommendations t o  the  government, w i l l  r e f i n e  
requirements and t h e  needs of h i s  l imi ted  t r a d i t i o n a l  t h e  course of  ac t ion  of t h i s  p ro jec t .  
markets, he w i l l  need add i t iona l  incent ives  t o  increase  
production and income with which t o  purchase necessary FY 1969 Programs: The program envisages two components: 
amounts of c r i t i c a l  a g r i c u l t u r a l  inpu t s  such a s  f e r t i l i z e r  a )  provision of advisory services  of th ree  U.S. specia- 
and i r r i g a t i o n  f a c i l i t i e s .  l i s t s  i n  marketing systems, c r e d i t ,  standards and adminis- 

t r a t i o n  and b )  a pa r t i c ipan t  program f o r  key marketing 
The Government of Pakistan i s  developing a p r i ce  support personnel. 
and subsidy program. The Government of West Pakistan has 
es tab l i shed  a Marketing Di rec to ra te  which i s  developing U.S. Technicians: Three advisors  t o  be furnished under 
programs f o r  market information, market research,  regula ted  PASA with t h e  U.S. Department of Agriculture.  
markets, grading and s tandardizat ion,  marketing f a c i l i t i e s  
and s torage and marketing demonstrations. The Agricul tura l  Par t ic ipants :  Twenty-five pa r t i c ipan t s  t o  be t r a i n e d  i n  
Development Bank and Agricul tura l  Cooperative Credit  t h e  United S t a t e s  f o r  short- term periods t o  observe U.S. 
Soc ie t i e s  a r e  expanding c r e d i t  f a c i l i t i e s  and services .  marketing techniques and procedures and one year t r a i n i n g  
Legis la t ion i s  being prepared t o  c l a r i f y  governmental f o r  employees i n  spec ia l i zed  f i e l d s .  
functions and regula t ions .  

. 
FUNDS 

T A 
SCHEDULED F I N A L  O B L I G A T I O N  

FY: 1972 

A C T I V I T Y  

Agriculture and Natural Resources 

- -- - - - -  

Estimated 

PRIOR R E F E R E N C E  - 

T - -- .-- - 

Eatlmated FY 1968 1 Proposed FY 1969 U. S. Dept. of 
Agriculture 

U.S. Technicians I I - 168 

I N I T I A L  O D L I G A T I O N  

FY: 1969 

through 6 /30 /68  Participants . . . ! 117 1 - 1 11 
Proposed F Y  6 9  

Future Year 
ObliOatims 

525 185 

Estimated 
Total Coat 

710 

~ ~ ~ ~ ~ d i t i ~ ~ .  . . 
Other Costs . . . 
Total Obligations 

- 
- 
- 

117 

- 
- 

68 

- 
- 

185 



Project  Target and Course of Action: Pakistan's goal of 
se l f -suff ic iency i n  food grains i n  t he  ear ly  1970's 
depends on the  success of the  new high-yield seed 
va r i e t i e s .  I n  addition, i n  order t o  ra i se  subs tan t ia l ly  
the  n u t r i t i o n a l  l eve l  of t he  people, the country w i l l  have 
t o  introduce new crops high i n  proteins and vitamins. 

Country: PAKISTAN PROJECT DATA TABLE Ill 

Since t h e  new seeds and crops a r e  largely  untested i n  
Pakistan, they require strong indigeous backstopping by a 
well-coordinated, pragmatic research program. They must 
adopt imported seed types t o  Pakistan's climate and s o i l s  

P R O J E C T  T I T L E  

Agricul tural  Research 

PROJECT N u k t s E R  391-11-660-296 

and a t  t he  same time improve the  y i e ld  and qua l i ty  of 
t r a d i t i o n a l  va r i e t i e s ;  a l so  they must be able t o  iden t i fy  
new crop diseases,  prescribe treatment, and make t h e  
r e s u l t s  avai lable-  t o  the  farmers. ~ a k i s t a n '  s current 
research program i s  not adequate. Coordination among 
research centers i s  weak and there  i s  an insuf f ic ien t  
l i n k  between the  problems being encountered i n  the  f i e l d  
and t he  work being done i n  the  laboratory. . A jo in t  U.S.- 
Pakistan team is  developing more spec i f i c  recommendations 
f o r  improving Pakistan's research program. We expect 

FUNDS 

T A 
SCHEDULED F I N A L  OBLIGATION 

FY: 1969 

A C T I V I T Y  

Agriculture and Natural Resources 

t o  engage t he  services of a qua l i f i ed  U.S. univers i ty  
which w i l l  provide advisory services t o  leading research 
i n s t i t u t i o n s  fo r  the  purpose of promoting effect ive  

FY: 1972 - PRIOR R E F E R E N C E  

- 

coordination among the various research i n s t i t u t i ons  
and pa r t i cu l a r l y  t o  strengthen the applied research 
capab i l i t i e s  of each, t i e i ng  the  laboratory c losely  and 
d i r e c t l y  t o  problems encountered i n  the f i e l d .  

I N I T I A L  O B L I G A T I O N  

FY 1969 Program: Following review and analysis of the  
f i n a l  recommendations of the team, A.I.D. proposes: 
--to enter  contractual arrangements with a U.S. univers i ty  
fo r  four research advisors t o  work with policy makers 
responsible f o r  research and leading research s c i en t i s t s  
i n  Pakistan. 
-- to send s i x  c a r e f i l l y  selected par t i c ipan ts  t o  t he  
United States  f o r  t ra in ing  i n  agr icu l tu ra l  research . 
U.S. Technicians: Four U.S. advisors under contract  t o  
a s s i s t  i n  the development of agr icu l tu ra l  research. 

Participants:  Six par t ic ipants  w i l l  be sent t o  the  United 
States  f o r  one year f o r  degree-level t r a in ing  i n  agr i -  
cu l t u r a l  research. 

Commodities: Textbook and demonstration equipment not 
avai lable  i n  Pakistan. 

Contract: Contract t o  be funded fo r  i n i t i a l  eighteen 
months. 

Cost Components  

U.S. Technicians  

Porticiponts . . . 
Commodi t i e s .  . . 
Other  Costs . . . 

PRINCIPAL  C O N T R A C T O R S I ~  

t o  be negotiated 



Project  T a r ~ e t  and Course of Action: The goal  of t h i s  
p ro jec t  i s  t o  enable t he  p r iva te  sec tor  of the  mining 
industry t o  improve i t s  techniques of mining and mineral 
u t i l i z a t i o n  and consequently t o  increase the  supply of 
coa l  and minerals needed fo r  accelerated i ndus t r i a l  
growth. 

Country: PAKLSTAN PROJECT DATA TABLE III 

To achieve t h i s  goal, the  Mission i s  working with the  
Government of Pakistan t o  c rea te  a mining development and 
technological  un i t  within the  Directorate of Mineral 
Development (DMD), and t o  t r a i n  up t o  t e n  mining engineels 
and technicians by t h e  time t he  p ro jec t  phases out i n  FY 
1970. The Directorate of Mineral Development w i l l  pro- 
vide t echn ica l  ass is tance t o  the  p r i va t e  mining sector .  

PROJECT T ITLE  

Mining Technology and Development 

PROJECT N U M ~ E R  391-11-210-243 

A senior mining consultant,  and a mining engineer provide 
on-the- job t r a i n ing  t o  DMD counterparts.  Five counter- 
pa r t s  a r e  receiving par t i c ipan t  t r a i n ing  i n  t he  U.S. and 
two more w i l l  begin par t i c ipan t  t r a i n ing  i n  FY 1969. 

Progress t o  Date: A technical  operations program t o  
f a c i l i t a t e  t he  organization and administration of t h e  
p ro jec t  has been es tabl ished with U.S. ass is tance.  Over 
twenty leading mining companies have submitted develop- 
ment plans covering projected a c t i v i t i e s  for  a f ive-year 
period. Each plan was reviewed and subsequently approved 
fo r  implementation. Two U.S. Bureau of Mines engineers 

(PASA) are a s s i s t i ng  t h e  senior technical  and management 
DMD personnel t o  t r a i n  the  Di rec tora te ' s  s c i e n t i f i c  s t a f f  
and organize the  work of the  laborator ies  a t  the  head- 
quar te r ' s  o f f i c e  i n  Lahore, and i n  the  f i e l d  o f f ice  a t  
Quetta. Five of t h e  seven par t i c ipan ts  scheduled i n  t h i s  
project  have begun t r a i n ing  i n  the  U.S. a t  the  U.S. Bureau 
of Mines and graduate i n s t i t u t i ons .  

FUNDS 

T A 
SCHEDULED F I N A L  OBLLCATION 

FY: 1969 

ACTIVITY 
Industry and Mining 

FI 1969 Program: The American technicians w i l l  continue 
t o  work in both mining technology and u t i l i z a t i o n  s tudies ,  
working with and t r a i n ing  t h e i r  counterparts. Two addi- 
t i o n a l  counterparts w i l l  be sent  f'or one year of pa r t i c i -  
pant t ra ining i n  t he  United S ta tes .  

PRIOR REFERENCE 

Page 154, 68 PDB 

U.S. Technicians: Three U.S. Bureau of Mines Engineers. 
(PASA ) . 

INITIAL OBLIGATION 

FY: 1967 

Participants:  Two; one t o  work with USGS, the  other f o r  a 
year ' s graduate study i n  mining engineering. 

U.S . Bureau of Mines 
Cost  Components 

U.S. Technicions 

Participants . . . 
Commodities. . . 
Other Costs . . . 



Country: PAKISTAN PROJECT DATA TABLE Ill 
[PROJECT T I T L E  I A C T I V I T Y  1 F U N D S  1 

I Mineral Resources Appraisal Industry and Mining T A 
P R I O R  R E F E R E N C E  I INITIAL O B L I G A T I O N  I S C H E D U L E D  F I N A L  O B L I G A T I O  

Pro jec t  Target and Course of Action: The Geological Sur- 
vey o f  Pakistan (GSP) discovered subs tan t i a l  deposits  of 
minerals, which i f  mined an-? Cormner-idly exploited would 
help supply some of t h e  raw materipls needed f o r  indust-  
r i a l  and a g r i c u l t u r a l  development. This project  i s  
a s s i s t i n g  t h e  GSP i n  conducting a mineral resources 
appraisa l  program. American technicians a r e  helping 
t o  t r a i n  geologis ts  on t h e  GSP s t a f f ,  e s tab l i sh  a mineral 
commodity inventory system, organize laboratory s t a f f  and 
f a c i l i t i e s  of t h e  Geological Survey, and es tab l i sh  
procedures f o r  t h e  publ icat ion and dissemination of 
mineral appraisa l  r epor t s  t o  encourage and s t imulate  
pxivate sector  investment. A component o f  t h i s  project  

FY 1969 Program: The th ree  USGS technicians w i l l  continue 
t o  evaluate spec i f i c  mineral deposits  and counterparts  
w i l l  be given g rea te r  r espons ib i l i ty  t o  plan and execute 
mineral appraisa l  as t h e i r  t r a i n i n g  continues. Three 
new par t i c ipan t s  w i l l  be sent  t o  t h e  United S t a t e s  f o r  
specia l ized t ra in ing .  Returned par t i c ipan t s  with 
increased technical  competence w i l l  strengthen evaluation 
and survey a c t i v i t i e s .  

U.S. Technicians: Three USGS technicians.  

Par t ic ipants :  Three pa r t i c ipan t s  f o r  one year of t r a in ing  
with USGS i n  t h e  United Sta tes .  

i s  t h e  t r a in ing  of Pakistanis t o  carry on t h e  appraisa l  
program a f t e r  t h e  project  terminates in FY 1970. 

Progress t o  Date: In-service t r a in ing  programs a r e  under- 
way t o  acquaint GSP s t a f f  personnel with modern methods 
of mineralogical study and exploration techniques. Five 
pa r t i c ipan t s  from t h e  GSP a r e  receiving t r a i n i n g  i n  t h e  
U.S. The scope of operations o f  American technicians and 
GSP personnel, along with an operational schedule, has 
been determined and work i n  l i n e  with the  p r o j e c t ' s  
course of ac t ion i s  underway. Three technicians from 
t h e  U.S. Geological Survey a re  working ful l - t ime with 
t h e  GSP s t a f f .  

U.S. -Geological Survey 

Cost  Components 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 



Country : PAKI STAN PROJECT DATA TABLE Ill 
P R O J E C T  T I T L E  A C T I V I T Y  F U N D S  ( East Pakistan Small Industry Industry  and Mining T A 

Development PRIOR REFERENCE INITIAL O ~ L I C A T I O N  SCHEDULED FINAL 0 L ) L I C A T I O N  

Project  Target and Course of Action: The object ive  of 
t h i s  project  i s  t o  help  increase t he  ava i l ab i l i t y  of 
c red i t  t o  East Pakistan's  small industr ies  and t he  e f f i -  
ciency with which it i s  dispensed. The project  hopes t o  
achieve t h i s  object ive  through ass is tance t o  t he  East 
Pakistan Small Indus t r i es  Corporation (EPSIC) by improving 
i t s  competence i n  appraising loan applications and 
assessing t h e  f e a s i b i l i t y  of projects  t o  be financed by 
commercial banks i n  East Pakistan. The project  i s  a l so  
aimed a t  improving t h e  competence of the  member banks t o  
evaluate appl icat ions  fo r  medium-term loans, t o  service  
approved loans and eventually t o  carry on medium-term 
lending independently from t h e i r  own accounts . The 
Mission w i l l  continue t o  provide technical  ass is tance t o  
EPSIC through t h e  services  of an i ndus t r i a l  finance 
advisor. 

Progress t o  Date: Seven commercial banks with more than 
575 branches throughout East Pakistan have thus f a r  joined 
i n  a consortium arrangement with EPSIC. An expended EPSIC 
loan appraisal  s t a f f  i s  i n  place,  and the  Central Govern- 
ment and GOEP have made avai lable  $1 million from an A.1 .D. 
commodity loan t o  support EPSIC's development. 12 p a r t i -  
c ipants  w i l l  complete t ra in ing  i n  loan appraisal  i n  
FY 1968. 

Two addi t ional  advisors w i l l  be recrui ted 
par t i c ipan t  t ra in ing  of se lected s t a f f  

members of EPSIC and par t i c ipa t ing  banks w i l l  take place. 
The indus t r i a l  finance advisor w i l l  continue t o  provide 
technical  ass is tance t o  EPSIC, and two additionaP contract  
technicians w i l l  be provided: a general  engineer, and 
an account i~g  spec i a l i s t .  Short-term consultants w i l l  
a l so  be fbrnished t o  advise EPSIC and banks on loan 
pol ic ies ,  help  i n s t i t u t e  systems of loan follow-up and 
advise on management methods and t ra in ing  programs for  
loan personnel. 

U.S. Technicians: Three contract  technicians,  a s  
described above, p lus  short-term consultants. 

Participants:  Twelve new par t i c ipan ts  w i l l  receive t r a i n -  
ing i n  loan appraisal  i n  t he  United S t a t e s  f o r  one year. 

Contract: Funded t o  termination i n  1970. 

cost Components Checci and Company 

U.S. Techn ic i ans  

Participants . . . 
Commodities. . . 
Other Costs  . . . 

134 



Country: PAKISTAN PROJECT DATA TABLE Ill 
P R O J E C T  T I T L E  1 A C T I V I T Y  I F U N D S  1 

I Malaria Eradication Health and San i t a t ion  T A 
PRIOR REFERENCE I INITIAL O B L I G A T I O N  I SCHEDULED F I N A L  O B L I G A T I O N  

Pro jec t  Target and Course of Action: Malaria i s  a major 
obstacle  t o  econo.mic and s o c i a l  development i n  Pakistan. 
Some 20 mil l ion people su f fe r  d e b i l i t a t i o n  each year.  

This p ro jec t  provides ass i s t ance  t o  Government of Pakistan 
i n  t h e  planning, administrat ive,  l o g i s t i c a l  and technical  
aspects  of i t s  Malaria Eradication Program, which has as  
i t s  object ive  t h e  el imination of malaria from the  country 
i n  a 14-year phased period. The Government of Pakistan, 
following advice of  t h e  World Health Organization and 
A.I .D. ,  has r e s to red  f u l l  budgetary support of t h i s  
program by providing t h e  rupee equivalent of 16 mil l ion 
d o l l a r s  per year.  

Progress t o  Date: I n  West Pakistan,  t h e  Malaria Eradica- 
t i o n  Program began i n  1961 i n  t h e  d i s t r i c t s  located on 
t h e  Indian border and has progressed over contiguous 
areas .  By June 10, 1967 the  program covered a population 
of 36.1 mi l l ion people i n  30 of t h e  35 zones. In fec t ion  
r a t e s  i n  t h i s  a r e a  have been reduced from 500 per 10,000 
population t o  3 per 10,000. 

I n  East  Pakistan,  out of  a t o t a l  estimated population of 
55.81 mil l ion i n  malarious areas ,  7 zones with a popula- 
t i o n  of 13.26 mil l ion a r e  i n  t h e  consolidation phase; 
13 zones with 16.38 mil l ion a r e  i n  the preparatory phase, 
and 3 zones with a population of 1.79 mil l ion i n  areas  
not y e t  covered by t h e  program. 

FY 1969 Program: The National Malaria Service w i l l  con- 
t inue  operations i n  accordance with previously prepared 
plans f o r  t h e  t o t a l  fourteen-year program. The plan w i l l  
include,  i n  West Pakistan,  t h e  completion of geographical 
reconnaissance i n  the  Province, i n i t i a t i o n  of spraying 
operations i n  th ree  new l a r g e  zones, and placement of 
e ight  zones i n  t h e  consolidation phase; i n  East  Pakistan, 
t h e  completion of gecgraphical reconnaissance i n  t h e  l a s t  
th ree  new zones, i n i t i a t i o n  of spraying operations i n  
e ight  new zones and placement of  s i x  zones i n  the  consoli- 
dation phase. 

U.S. Technicians: Ten malaria s p e c i a l i s t s  from the  Com- 
municable Disease Center (CDC) of t h e  Public Health Ser- . . 
vice  a chief malaria epidemiologist,  two malaria f i e l d  
operations s p e c i a l i s t s ,  a  hea l th  educator, two equipment 
maintenance s p e c i a l i s t s ,  two epidemiologists, and two 
malaria equipment supply advisors,  w i l l  t r a i n  counterparts  
i n  t h e  organization,  management, and operation of the  
malaria eradicat ion program. 

Par t ic ipants :  Two senior malar io logis ts  w i l l  receive  1 
year of academic and f i e l d  t r a i n i n g  i n  the  U.S. and 12  
eradicat ion s p e c i a l i s t s  w i l l  receive  4 months t r a i n i n g  
a t  the  Malaria Eradication Training Center i n  t h e  Phi l ip-  
pines. 

U.S. DOLLAR COSTS (In Thousands) P R I N C I P A L  -/AGENCIES 

Estimated I t 1 a a 11 
Estimated 
through 6/30/68 1 701 

Cost Components 

6 91 
U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 

I lo II 
Total  Obligations 

U.S. Public Health 

Service 



Project Target and Course of Action: Pakistan now has a 
population of 128,000,000 people on a land area one-tenth 
the s ize  of the  United States.  Without a successful 
family planning program, Pakistan's population would 
double i n  20 years. Such unchecked population increases 
would widen the  present dispari ty  between food demand and 
supply and hopelessly retard the pace of economic develop- 
ment. Although the government allocations fo r  family 
planning i n  the  F i r s t  and Second Five Year Plans were 
minimal, i n  1965 President Ayub placed family planning i n  
much higher p r io r i t y  and i n i t i a t e d  a ful l -scale  program. 
This increased in t e re s t  by the  Government of Pakistan, 
concurrent with new U.S. Congressional emphasis on family 
planning led t o  the  i n i t i a t i o n  of U.S. a id t o  the  Pakistan 
family planning program. 

Country: PAKISTAN PROJECT DATA TABLE Ill 

The goals of the  program are  ambitious. The major ta rge t  
i s  t o  reduce the b i r t h  r a t e  20$ by 1970, which assumes an 
absolute reduction i n  b i r th s  of 5,000,000. The program 
provides c l i n i ca l  contraceptive services and a var iety 
of contraceptive methods, however, the  main emphasis has 
been on the IUD. 

Progress t o  Date: The program has been highly successful 
i n  achieving the planned targets .  By October 1967, 2.3 

FUNDS 

T A 
SCHEDULED F ~ N A L  OBLIGATION 

FY: 1971 

PROJECT T ITLE 

Family Planning 

PROJECT NUMBER 391-11-590-256 

million couples were act ive part ic ipants  i n  t he  program, 
almost 50$ of t he  number needed t o  achieve the  projected 
ta rge t  of b i r t h  reductions and the r a t e  of par t ic ipat ion i s  

increasing. By October 1967, over a million women were 
using an IUD, more than 1.2 million couples were employing 
conventional contraceptives, about U7,OOO persons had been 
s ter i l ized,  and 40,000 women were using o ra l  contraceptives. 
I f  t h i s  trend i n  the leve l  of participation continues, the 
1970 target w i l l  undoubtedly be reached and perhaps sur- 
passed. The quick success of the program i s  due mainly 
t o  support t ha t  reaches from the President down t o  the 
village worker. The program i s  adequately financed, 
soundly administered. A system of economic incentives has 
proved to  be an important impetus t o  participation. 

ACTIVITY 

Health and Sanitation 

FY 1969 Program: A team of advisors w i l l  work with Paki- 
s tani  counterparts i n  the central  and provincial family 
planning administration and c l in i ca l  centers. The three 
health educators planned fo r  FY 1969 w i l l  be assigned a t  
various Training-cum-Research Ins t i t u t e s  where a l l  family 
planning s t a f f  are  given i n i t i a l  and refresher training. 
I n  addition t o  advisory support, A.I.D. w i l l  supply com- 
modity assistance which would be unavailable otherwise and 
w i l l  be necessary t o  maintain the f a s t  pace of the program. 

PRIOR REFERENCE 

Page 161, FY 1968 PDB 

U.S. Technicians: Twelve, consisting of three doctors, one 
of whom w i l l  be on contract, f ive  health educators, two 
nurse technicians, and two public health administration 
advisors. One of the  doctors w i l l  serve as project 
coordinator. 

IN IT IAL OBLIGATION 

FY: 1967 

Undetermined 
U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 



P a r t i c i p a n t s :  Twenty-five f o r  one yea r  t r a i n i n g  i n  t h e  Commodities: U. S. commodity support  c o n s i s t s  of contra-  
United S t a t e s  and 20 short- term p a r t i c i p a n t s  w i l l  be cep t ive  supp l i e s ,  outboard motors t o  a s s i s t  i n  t r a n s -  
processed f o r  t r a i n i n g  i n  FY 1969 t o  s trengthen t h e  po r t ing  family planning workers i n  East  Pakistan,  demo- 
medical  and supervisory  s t a f f  o f  t h e  program. graphic equipment, and c l i n i c a l  and t r a i n i n g  equipment. 

Country: PAKISTAN PROJECT DATA TABLE I l l  
P R O J E C T  T I T L E  

Family Plenning 

PROJECT N U U ~ E R  391-11-590-256 

F U N D S  

T A 
SCHEDULED F I N A L  O B L I G A T I O N  

FY: 1971 

A C T I V I T Y  

Health end S e n i t a t i o n  
PRIOR REFERENCE 

Page 161, FY 1968 PDB 
IN IT IAL O B L I G A T I O N  

FY: 1967 



PROJECT DATA TABLE Ill 

I 
PROJECT T I T L E  

Agriculture University, 
East Pakistan 

( P n o J t x T  NUMBER 391-11-660-144 ( Page 166, FY 1968 PDB I FY: 1959 1 FY: 1969 I 

ACTIVITY 

Education 
PRIOR REFERENCE ] I N I T I A L  OBLIGATION 

Project Target and Course of Action: This project helps 
East Pakistan ' s Agricultural University improve i t s  

FUNDS 

TA 7 
SCHEDULED FINAL OBLIGATION 

capabi l i ty  t o  supply t rained personnel for  the agricultur- 
a l  development of East Pakistan. 

A contract team from Texas A&M University has provided 
advisory services on curriculum, research, and extension 
t o  the  Agricultural University a t  Mymensingh since 1956. 
Also, under t h i s  contract, over one hundred participants 
have been trained i n  the  U.S. i n  agriculture,  veterinary 
and basic sciences and many are  now s t a f f  members of the 
university.  This i s  the  l a s t  year we plan t o  fund t h i s  
project . 
Progress t o  Date: U.S. advisors have helped develop 
facul t ies  a t  both the Agricultural University a t  Mymen- 
singh and the University of Engineering and Technology 
a t  Dacca. Our assistance t o  the l a t t e r  terminated as 
planned i n  FY 1968. Faculties developed are: agriculture,  
veterinary science, animal husbandry, agricul tural  
engineering, agricul tural  economics, rura l  sociology, 
and f i sher ies .  The contract team has s ignif icant ly 
influenced modification of the curriculum, with part icular  
emphasis on laboratory work oriented t o  prac t ica l  appli- 
cation. The s i x  facul t ies  a re  a l l  operational and had a 
combined enrollment of over f i f t een  hundred i n  1967-68, 
As of December 31, 1967, there were 200 students enrolled 
i n  the  graduate program. 

FY 1969 Program: Contract advisors w i l l  concentrate on 
t ransfer  of planning, teaching, and research responsibil- 
i t i e s  t o  the Pakistani facul t ies  and w i l l  fhrther develop- 
ment of graduate programs and supervise the reentry par t i -  
cipants to  the facul ty pr ior  t o  phase-out of t h i s  act ivi ty .  
We sha l l  continue t o  provide participant t ra ining in  t h i s  
f i n a l  year of funding. 

U.S. Technicians: Five contract advisors: agriculture -- 
economics, agrononly, farm credi t ,  f isheries ,  
and i r r igat ion.  
Participants: Twenty-three participants for  study i n  the 
U.S. i n  the f i e ld s  of agricul tural  economics and agricul- 
t u r a l  engineering; of these, 19 are  degree students (nine 
who star ted i n  FY 1967 and ten i n  FY 1968) a l l  of whom 
are  being contract funded through FY 1970 t o  conclude 
t h e i r  training. Four are  new non-degree trainees for  one 
year. 

Contract: Contract services funded t o  June 30, 1970 
termination. 

Texas A & M University 

Cost Components 

U.S. Technicians 

Participants . . . 
Comrnoditias . . . 
Other Costs . . . 



Pro jec t  Target and Course of Action: Trad i t iona l  methods FY 1969 Program: Two U.S. fu l l - t ime  advisors w i l l  serve 
of teaching science,  mathematics and technology do not a s  program coordinators while consultants w i l l  conduct 
meet t h e  bas ic  opera t ional  and research needs of Pakistan.  twelve i n s t i t u t e s  of four t o  six-weeks duration staged 
The Government of East  Pakistan requested U.S. a s s i s t ance  over a 3-month period f o r  college teachers  and f o r  
i n  improving science education through a s e r i e s  of four polytechnic f a c u l t y  members during t h e  summer of 1969. I n  
t o  six-week summer i n s t i t u t e s  f o r  univers i ty  l e v e l  ins t ruc -  addi t ion,  both t h e  coordinators and consultants w i l l  a s s i s t  

Country: PAKISTAN PROJECT DATA TABLE Ill 
r 

t o r s .  This program, a s  the  one i n  India,  i s  pat terned 
on t h e  programs c a r r i e d  out by t h e  National Science 
Foundation and i s  designed t o  modernize t h e  teaching 

P R O J E C T  T I T L E  

Summer Science I n s t i t u t e s ,  
Eas t  Pakistan 

_PROJECT NUMBER 391-11-660-278 

techniques and t h e  mate r i a l s  employed. The Government 
of East  Pakistan in tends  t o  c rea te  a center  i n  Dacca t o  
administer  t h e  summer program and t o  work with col leges ,  
t echn ica l  schools and teacher  t r a in ing  i n s t i t u t e s .  I n  
addi t ion,  l imi ted  ass i s t ance  w i l l  be provided t o  survey 
t h e  needs of West Pakistan i n  t h e  area  of science 
teaching.  

Progress t o  Date: Two successive p i l o t  programs i n  t h e  
summer of 1966 and 1967, supported by the  Government of 
East  Pakistan,  demonstrated t h e  f e a s i b i l i t y  of t h e  pro- 
i e c t .  Five i n s t i t u t e s  were attended by 104 teachers  
l a s t  summer. Materials  were developed f o r  use i n  fu tu re  
i n s t i t u t e s .  A center  f o r  d i s t r i b t u i o n  of 'equipment and 
f i lms was temporari ly s e t  up a t  Dacca Universi ty.  Proce- 

FUNDS 

T A 
SCHEDULEO F I N A L  OBLIGATION 

FY: 1971 

A C T I V I T Y  

Education 

dures f o r  following up and evaluating use of new techni-  
ques i n  t h e  schools were es tabl ished.  

PRIOR REFERENCE 

Page 169, FY 1968 PDB 

i n  s tud ies  t o  determine t h e  f e a s i b i l i t y  of establishment 
by t h e  Government of l o c a l  production centers  f o r  labora- 
t o r y  equipment. Pa r t i c ipan t  t r a i n i n g  w i l l  be provided 
t o  outstanding at tendees of l a s t  summer's i n s t i t u t e s  who 
w i l l  be given t r a i n i n g  designed t o  prepare them f o r  
d i rec t ing  fu tu re  summer science i n s t i t u t e s .  Commodities 
f o r  t h e  i n s t i t u t e s  w i l l  a l so  be provided. Teams w i l l  
v i s i t  teachers  during t h e  year t o  advise on problems and 
insure  t h a t  mater ia ls  and t e x t s  a r e  being u t i l i z e d .  

IN IT IAL O B L I G A T I O N  

FY: 1967 . 

U.S. Technicians: Two fu l l - t ime  pro3 e c t  coordinators and 
t h i r t y - s i x  short-term consultants under contract  w i l l  
prepare and conduct science i n s t i t u t e s  during the  summer. 

Pa r t i c ipan t s :  Ten pa r t i c ipan t s  w i l l  be se lec ted 
t o  a t t end  a spec ia l  th ree  months ' t r a in ing .  course sponsored 
by t h e  National Science Foundation. 

Commodities: S c i e n t i f i c  equipment and science textbooks 
f o r  pa r t i c ipa t ing  individuals  and i n s t i t u t i o n s .  
Contract: To fund 2 f u l l  time advisors f o r  a year and 
26 consul tants  f o r  1969. 

I U.S. DOLLAR I Oblipations I Expenditures I Unliquidoted 1 
I I 

,Through 6/30/67 

Estimated FY 68 

Estimated 
through 6/30/68 1 411 

Proposed FY 69 335 I 550 1 1,296 1 

176 

235 

220 

I 

COSTS (In Thousands) 

OBLIGATIONS 

Estimated F Y  1966 I Proposwd FY  1969 

"l 

- 
220 

Future Year 
Oblipatims 

176 

Estimated 
Total Coat 

Cost Components 

U.S. Technicians 

Participants . . . 
Commodities. . . 

P R I N C I P A L  CONTRACTOR-- 

Other Costs . . . 
Tota l  Obligations 

I n t e r n a t i o n a l  
I n s t i t u t e  of 
Education 

~i~~~~ 
AID 

- 
- 
- 
- 

- 

Contract/ 

-Y 

140 
15 
80 - 

235 

Total 

140 
15 
80 - 

235 

D~~~~~ 
AID 

- 
- 
- 
- 

- 

Contract/ 
: C X X W X  
m=v 

227 
28 
80 

Tolal 

227 
28 , 

80 . - 

335 

- 

335 



Project  Target and Course of Action: The purpose of t h e  
project  is  t o  a s s i s t  t h e  Government of East  Pakistan de- 

Country: PROJECT DATA TABLE Ill 

- - 

velop a  system of commercial education which w i l l  provide 
a  supply of t r a i n e d  s e c r e t a r i a l  and c l e r i c a l  personnel 
f o r  Government, business and industry.  A t  present t h e  
lack of such personnel handicaps e f fec t ive  operation of 
both public and p r iva te  organizations i n  East Pakistan. 

PROJECT TITLE 

Commercial I n s t i t u t e s  

PROJECT NUMBER 391-11-690-276 

The U.S. t echn ica l  advisors w i l l  a s s i s t  t h e  East Paki- 
s t a n  Directorate of Technical Education i n  t h e  develop- 
ment and operation of a  teacher- t ra in-organiza t ion  of 
s ix teen  Commercial I n s t i t u t e s  f o r  t h e  t r a in ing  of c l e r i -  
c a l  and s e c r e t a r i a l  personnel and preparation and publi-  
ca t ion of indigenous textbooks and teaching m t e r i a l s  f o r  
use i n  new and e x i s t i n g  commercial I n s t i t u t e s .  

It i s  estimated t h a t  t h e  s ix teen Commercial I n s t i t u t e s  
w i l l  have a  combined enrollment of f i f t e e n  hundred s tu -  
dents and w i l l  graduate approximately seven hundred per 
year  by 1972. 

The Government of East  Pakistan has budgeted 2,250,000 
rupees for  support of t h i s  a c t i v i t y  i n  1968 and w i l l  
provide adequate budgetory support i n  1969 and f u t u r e  
years, including fore ign exchange a l locat ions  e s s e n t i a l  
f o r  purchase of those commodities not provided under t h e  
contract .  

FUNDS 

T A 
SCHEDULED FINAL OBLIGATION 

FY: lg69 
8 

ACTIVITY 

Education 

FY 1969 Program: The contractor  w i l l  continue t o  work 
with the East  Pakistan Directora te  of Technical Education 
on development and s tandardizat ion of t h e  t r a i n i n g  i n s t i -  
tu tes ,  se lect ion of new par t i c ipan t s  f o r  t r a i n i n g  i n  the  
United Sta tes ,  and on the  i n i t i a t i o n  of l o c a l  production 
of books and teaching mater ia ls .  The project  i s  being ex- 
tended to  insure  implementation of plans and programs. 

PRIOR REFERENCE 

Page 168, FY 1968 PDB 

U.S. Technicians: A two-man contract  team. 

INITIAL OBLIGATION 

FY: lg67 

Participants:  Twenty par t i c ipan t s  w i l l  receive one year 
t ra ining i n  t h e  United S ta tes .  

Progress t o  Date: A contract  with Colorado S t a t e  College, 
signed i n  1967, provides U. S. technical  advisors f o r  t h i s  
undertaking. The Advisors a r e  developing plans and estab- 
l i s h i n g  t h e  p i l o t  i n s t i t u t e s  and a r e  preparing textbooks 
f o r  the  i n s t i t u t e s  and teacher t r a i n i n g  materials  f o r  use 
i n  t r a i n i n g  teachers on t h e  job. 

/AGENCIES 

Colorado S t a t e  Universi ty 

Cost Cornponants 

U.S. Tmchnicians 

Participants . . . 
Commoditims. . . 
Other Costs . . . 

140 



Country: PAKISTAN PROJECT DATA TABLE I l l  

I 
PR IOR REFERENCE IINITIAL OBLIGATION I SCHEDULED FINAL O B L I G A T I O N  

PROJECT T ITLE  

1 B E  391-11-780-037 Page 171, FY 1968 PDB FY: 1955 FY: 1971 I 
P ro jec t  Target and Course of Action: The project  i s  U.S. Technicians: Nine advisors from t h e  U.S. Bureau 
designed t o  provide t h e  Central and Provincial  Governments of Census i n  program planning and analysis,  da ta  

S t a t i s t i c a l  Services Public Administration and Public Safety T A 1 ACTIVITY 

with competent s t a f f  i n  e f f i c i e n t  organized i n s t i t u t i o n s  processing, agr icu l tu ra l  s t a t i s t i c s ,  i n d u s t r i a l  s t a t i s t i c s ,  

FUNDS 

engaged i n  t h e  col lect ion,  analys is  and timely publication and demography. 
of s t a t i s t i c a l  data  necessary f o r  economic and s o c i a l  
development. The Government of Pakistan w i l l  continue Par t ic ipants :  Four pa r t i c ipan t s  w i l l  receive t e n  months 
t o  modernize and s t a f f  a l l  key agencies involved i n  the  advanced t ra in ing  a t  t h e  U.S. Bureau of Census. 
n a t i o n a l  and provincia l  s t a t i s t i c a l  systems. The Mission 
w i l l  provide advisors who w i l l  counsel on techniques of 
e f f e c t i n g  t h e  desired changes and w i l l  furnish specialized 
t r a i n i n g  loca l ly  and i n  the  United States f o r  key 
Pakis tani  s t a t i s t i c i a n s .  

Progress t o  Date: During t h e  pas t  year subs tan t i a l  
progress has continued p a r t i c u l a r l y  i n  the development 
of crop reporting s t a t i s t i c s  and i n  t h e  u t i l i z a t i o n  of 
new da ta  processing equipment replacing manual compilation. 
S a t i s f a c t o r y  progress has a l s o  been made i n  inaugurating 
s t a t i s t i c s  i n  family planning operations and population 
growth estimates. 

FY 1969 Program: U.S. advisors w i l l  concentrate on 
br inging the  Central  S t a t i s t i c a l  Office and t h e  two 
Provincia l  Offices t o  a sa t i s fac to ry  level  of ef f ic iency 
through fu r the r  s t a f f  t r a in ing .  Accent on ass is tance t o  
family planning s t a t i s t i c s  and automated da ta  processing 
w i l l  be increased t o  maximize benef i t s  of A.I .D.  and 
Government of Pakistan inputs i n  t h i s  area. 

PRINCIPA-AGENCIES 

U.S. Bureau of Census 

U.S. DOLLAR COSTS (In Thourondr) 

c o s t  components 

Estlmoted U.S. Technicians 

2,001 109 Participants . . . 
Future Yeor Estimated commoditleS. . . 
O b l ~ ~ o t ~ m s  Tot01 Colt 

A Other Costs . . . 
492 '9'3' ~ o t o l  Oblipotionr 

OBLIGATIONS 

Estimated F Y  1968 Proposed FY 1969 

Direct 
AID 

- - 
40 

, - - 
40 

Total 

214~ 
16 - 
- 

230 

Dtrect 
AID 

- 
16 
- 
- 

16 

/ 
EXXXX Other 

Agency 

230 
- 
- 
- 

230 

'&?OCQ& Other 
A g e ~ y  

214 
- 
- 
- 

214 

Totol 

230 
40 - 
- 

270 



~ P R O J E C  T NUMBER 391-11-740-282 ( Page 172, FY 1968 PDB I FY: 1964 I FY: 1971 1 

Country: PAKISTAN PROJECT DATA TABLE Ill 

Pro jec t  Target and Course of Action: This project  i s  
designed t o  improve the  managerial, administrat ive,  and 

P R O J C C T  T I T L E  
Assistance t o  East Pakistan 

Development Agencies 

t r a i n i n g  capab i l i ty  of the  ~ a s t  ~ a k i s t a n  Water and-Power 
Development Authority (EPwAF'DA) , a semi-autonomous public 
corporation responsible f o r  a l l  a c t i v i t i e s  i n  t h e  areas 
of power, i r r i g a t i o n ,  and flood con t ro l  i n  East Pakistan. 

This w i l l  be achieved through t h e  use of program control  
systems, upgrading of the  Economic Planning and Evaluation 
and Organization and Management o f f i c e s  and expansion of 
s t a f f  t r a in ing  f a c i l i t i e s  and programs f o r  power and 
water management, operation and maintenance. 

A C T I V I T Y  

Public Administration and Public Safety 
PRIOR R E F E R E N C E  I N I T I A L  O B L I G A T I O N  

Progress t o  Date: . A  three-man team completed a study of 
EPWAPDA and developed a work program f o r  improving i t s  
capab i l i ty  t o  plan and implement p ro jec t s  under the  
Government Management Project  140. This project  w i l l  
move t o  the  implementation and re-organization phases. 
Key personnel have been t ra ined  t o  man t h e  c e n t r a l  o f f i ces .  
Six employees were t r a ined  i n  t h e  U.S. t o  form the  
nucleus of program control  system and four were t ra ined 
i n  t h e  U.S. f o r  the  organization and mangement o f f i ces .  
A program control  manual has been completed. A monthly 
progress repor t  system has been designed. Work w i l l  now 
begin on implementation of these  new systems a t  headquart- 
e r s  and d i s t r i c t  o f f i ces  of t h e  Power, Water, Dredger, 
Mechanical Equipment and Stores  Branches. 

FUNDS 

T A 
SCHEDULED F I N A L  OBLIGATION 

FY 1569 Program: Under a S t a t e  of Cal i fornia  contract ,  
ass is tance i s  being given t o  t h e  EPWAF'DA i n  improving 
management organization, administrat ive processes, 
p ro jec t  controls,  a budget and accounting system, and 
t h e  t ra ining of personnel f o r  these  purposes. As modern 
systems are  being i n s t a l l e d ,  major reorganizations a r e  
a l s o  taking place with t h e  ass is tance of the  U.S. advisors.  

U . S. Technicians: Five contract  advisors a re  engaged i n  
i n s t a l l i n g  the  economic planning and evaluation control  
system, t r a in ing  programs, a budget and accounting system 
and reporting systems t o  provide top management with the  
information necessary f o r  planning, implemerltation and 
evaluation of aevelopment projects  and reorganizations 
t o  modernize the  administrat ion of the  agency. 

Par t ic ipants :  Four pa r t i c ipan t s  w i l l  be se lected f o r  
t r a in ing  i n  t h e  U.S. Programs w i l l  be planned by t h e  
S t a t e  of Cal i fornia  team. 

Contract: Funded f o r  one year extension. 

U.S. D O L L A R  COSTS (In Thousands) 11 P R I N C I P A L  CONTRACTOR- 

Oblipations I Expenditure* I Unliquidoted II 1 OBLIGATIONS II 
Through6 /30 /671  3;; 1 i! 1 1:: 1 

Cost Components 
Estimated F Y  6 8  

Estimated U.S. Technicians 
through 6/'30/'68 421 Port ic imnts . . . 

S t a t e  of Cal i fornia  

I 

Future Year 
Obligations 

Proposed F Y  6 9  

Estimated 
Tot01 Colt 

170 1 220 1 811 

commodities. . - - 
Other Costs . . . - - 

Total  Obligations - 170 170 



Country: PAKISTAN PROJECT DATA TABLE Ill 
 PROJECT T I T L E  I A C T I V I T V  I FUNDS 1 
1 Government Financial  Management I Public Administration and Public Safe ty  I TA I 

PRIOR REFERENCE  INITIAL OBLIGATION I SCHEDULED FINAL OBLIGATION 

Pro jec t  Target and Course of Action: Weak accounting 
and budgetary organization and pract ices  a t  t h e  na t iona l  
l e v e l  cons t i tu te  one of t h e  g r e a t e s t  administrat ive 
obstacles  t o  Pakistan'  s program f o r  economic development. 
The goal  of t h i s  p ro jec t  i s  t o  strengthen development 
planning and implementation through the in t roduct ion of 
modern accounting and budgetary systems and t h e  e f fec t ive  
u t i l i z a t i o n  of da ta  processing equipment. 

Progress t o  Date: Under t h e  Government Management Project  
140, contract  advisors from t h e  s t a t e  of Oregon conducted 
s tud ies  of the  operations of t h e  Auditor-General's o f f i c e  
t o  i d e n t i f y  problems and determine the scope of work i n  
disposing of an immense backlog of audits and the  pro- 
cedural ,  personnel, and equipment requirements t o  moder- 
n ize  operations. The S t a t e  of Oregon decided it' could 
not provide advisors fo r  t h e  modernization work envisioned 
i n  t h e  p ro jec t .  The services  of t h e  Public Administration 
Service (PAS) were obtained and t h e i r  advisors a r e  under- 
t ak ing  t h e  p ro jec t .  ( ~ u n d e d  i n  1966) 

FY 1969 Program: Under a Public Administration Service 
con t rac t ,  ass is tance  i s  being given t o  t h e  Auditor- 
General 's o f f i c e  i rb  implementing modern accounting organ- 
i z a t i o n  and procedures, including mechanization. This i s  
a major s h i f t  i n  p rac t i ces  from bookkeeping t o  accounting 
f o r  e f fec t ive  f inanc ia l  management. 

Toward the  end of the  year o r  e a r l y  FY 1970, ass is tance  
w i l l  be given t h e  Ministry of Finance i n  developing and 
i n s t a l l i n g  a modern budget system. This w i l l  be l inked 
with the  new accounting system and thus provide a coordin- 
a ted  f i n a n c i a l  management process which w i l l  furnish  t h e  
information necessary f o r  t h e  management and control  3f 
development programs. 

U.S. Technicians: Two advisors under a contract  with 
Public Administration Services a r e  engaged i n  i n s t a l l i n g  
modern accounting systems and t h r e e  w i l l  be added t o  
develop and i n s t a l l  a performance budget system linked 
t o  t h e  new accounting system t o  provide the  bas ic  elements 
f o r  na t iona l  f i n a n c i a l  management. 

Par t ic ipants :  Ten pa r t i c ipan t s  w i l l  receive a one-year 
t r a i n i n g  program i n  the  United S ta tes .  

Contract: Funded f o r  one y e a r ' s  extension. 

Cost Components Public Administratibn 
Services 

U.S. Technicians 

Porticiponts . . . 
C o m m o d i t i e s .  . . 
Other Costs . . . 

143 



Country: PAKISTAN PROJECT DATA TABLE Ill 
P R O J E C T  T I T L E  1 A C T I V I T Y  1 FUNDS 1 

l ~ u b l i c  Safe tv  I Public Administration and Public Safe ty  I 
PRIOR REFERENCE IINITIAL OBLIGATION SCHEDULED FINAL OBLIGATION 

I Page 175, FY 1968 PDB 1 FY: 1960 FY: 1970 I 
Pro jec t  Target and Course of Action: The p ro jec t  t a r g e t  
i s  t o  inc rease  t h e  ef fect iveness  of t h e  i n t e r n a l  secur i ty  
fo rces  of Pakistan by 1 )  improvement of  t h e i r  motor 
t r anspor t  capab i l i ty ;  2)  improvement of t h e i r  communica- 
t i o n s  capab i l i ty ;  3) modernization of po l i ce  t r a i n i n g  
and t r a i n i n g  i n s t i t u t i o n s ;  and 4) modernization of 
adminis t ra t ive  and opera t ional  p rac t i ces  of the  i n t e r n a l  
s e c u r i t y  services .  

The course of ac t ion e n t a i l s  a phased procurement program 
of t r anspor t  and communications commodities. A p a r a l l e l  
program t o  improve maintenance c a p a b i l i t i e s  includes t h e  
s e t t i n g  up of workshops and t h e  t r a i n i n g  of personnel 
t o  s t a f f  them. The cur r i cu la  of t h e  various pol ice  
t r a i n i n g  i n s t i t u t i o n s  a r e  under continuing review and 
e f f o r t s  a r e  d i rec ted  towards improving t h e  q u a l i t y  of 
i n s t r u c t i o n  with emphasis on v i s u a l  a ids .  Modernization 
of adminis t ra t ive  and opera t iona l  p rac t i ces  of the  
i n t e r n a l  sec ru i ty  forces  a r e  approached by a combination 
of advisory services  and p a r t i c i p a n t  t r a in ing .  

Progress t o  Date: Police mobil i ty has been improved 
through furnishing of vehic les ,  completion of 2 automotive 
r e p a i r  shops and an increase  i n  t r a i n e d  mechanics. Long 
range and l o c a l  r ad io  communications systems have been 
expanded. S t a f f  has been upgraded through advanced 
t echn ica l  t r a i n i n g  i n  po l i ce  academies i n  t h e  United 

FY 1969 Program: Training f o r  communications maintenance 
and operations personnel w i l l  be contiriued as  w i l l  t h e  
improvement of t h e  q u a l i t y  of i n s t r u c t i o n  and cur r i cu la  
a t  t h e  Police Training Center. 

U.S. Technicians: Nine advisors w i l l  a s s i s t  i n  communi- 
ca t ions ,  t r a i n i n g ,  vehicle operations and maintenance, 
administrat ion,  and inves t iga t ive  techniques. 

Par t ic ipants :  Twenty-four pa r t i c ipan t s  w i l l  receive 4 
months t r a i n i n g  i n  t h e  United S ta tes  i n  communications 
inves t iga t ive  techniques, and public administrat ion.  Ten 
pa r t i c ipan t s  w i l l  t r a i n  f o r  four  months a t  t h e  Pol ice  
Administration School, Phi l ippines .  

Commodities: Communications equipment, t r anspor ta t ion  
and control  equipment f o r  emergency forces ,  t r a i n i n g  a ids .  

S t a t e s .  

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 
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Country: PAKISTAN PROJECT DATA TABLE Ill 
IPROJECT T I T L E  I A C T I V I T Y  l FUNDS 1 

Project Target and Course of Action: To facilitate 
national policy of involving the people in their own 
social and economic development, the Central and Provin- 
cial Governments in Pakistan wish to delegate more 

Training and Research in 
Local Administration 

PROJECT NUMBER 391-11-790-279 

responsibility to local governments. 

Local institutions for the most part lack technical know- 
ledge, organization and trained staff to effectively 
assume this responsibility. This project is designed to 
fill this gap by assisting in the establishment of a 
center which will develop solutions to common problems and 
train personnel in necessary skills. Three U.S. advisors 
will participate in the establishment and development 
training of staff for this center and in the systematic 
study of the services required by local governments to 
enable them to assume the responsibilities assigned to 

\ 
development problems and training in skills necessary for 
the structuring and implementation of development plans. 

T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1969 

Public Administration and Public Safety 

U.S. Technicians: Three contract technicians: a chief 
local government administrator, one research specialist, 
and one training program specialist. 

PRIOR REFERENCE 

Page 174, FY 1968 PDB 

Commodities: Demonstration equipment for the center. 

I N I T I A L  O B L I G A T I O N  

FY: 1968 

Contract: To be funded to termination of activity. 

them. 

Progress to Date: A survey by a contract consultant 
for the State of Oregon was completed in January 1968. 
Project implementation is based on his recommendations 
following Mission review and acceptance of the study. 

FY 1969 Program: Utilizing the findings and recommenda- 
tions of a reconnaissance survey, three U.S. contract 
advisors in local government administration will assist 
the East Pakistan Basic Democracies in creating a Center 
designed to provide to local governments solutions to 

PRINCIPAL C O N T R A C T O R S /  m ~ 5 b  

UNDETERMINED 

U.S. D O L L A R  COSTS (In Thousands) 

Cost Components 

U.S. Technicians 

Participants . . . 
commodities. . 
Other Costs . . . 
Totol  Obligotions 

OBLIGATIONS Unliquidoted 

- 

40 
Estimated 
Total Colt 

, 

195 

Through 6 / 3 0 / 6 7  

Estimated F Y  68 

E stimated 

Estimated F Y  1968 
Obligations 

- 
50 

Proposed F Y  1969 

D~~~~~ 
AID 

- 
- 
- 
- 
- 

Expenditures 

- 
10 

Direct 
AID 

- 
- 
- 
- 
- 

10 

Future Year 
Oblipotims 

- 

Contract/ 
X l f k X  *= 
50 - 
- 
- 

50 

5 0 ,hrough 6 / 3 0 / 6 8  1 

Contract/ 

135,. - 
10 - 
145 

Total 

50 
- 
- 
- 

50 

--- 

Proposed F Y  6 9  

Total 

135 . 

- - - 
10 

- 

145 145 



P r o j e c t  Target  and Course o f  Action: Most of  t h e  major 
dec i s ions  concerning admin i s t r a t ion  of  t h e  government 
a t  t h e  c e n t r a l  and p r o v i n c i a l  l e v e l s  i n  Pakis tan  a r e  made 
by an e l i t e  corps of  about 400 persons c a l l e d  t h e  C i v i l  
Se rv ice  of  Pakis tan  (CSP).  CSP candida tes  a r e  c a r e f i l l y  
select led co l l ege  grad1:ates who a r e  g iven  ca ree r  t r a i n i n g  
i n  t h e  C i v i l  Se rv ice  Academy, Adminis t ra t ive  S t a f f  
College, and Nat ioual  I n s t i t u t e s  of  Publ ic  Administrat ion 
(NIPA). Once placed i n  pos i t i ons  o f  a u t h o r i t y ,  t hey  
have a g r e a t  i n f luence  on t h e  implementation of economic 
development programs. A. I .D.  has a s s i s t e d  i n  t h e  t r a i n i n g  
and ca ree r  development o f  CSP by providing teaching ,  
curr iculum development, and t r a i n i n g  programs a t  t h e  
academy, s t a f f  co l l ege  and NIPA's. The Government of  
Pakistan recognizes t h e  need t o  improve CSP i n -  s e r v i c e  
t r a i n i n g  programs continuously and t o  o f f e r  overseas  
t r a i n i n g  oppor tun i t i e s  f o r  CSP members t o  broaden t h e i r  
out look and l e a d  them t o  adapt management and development 
techniques.  The aim o f  t h i s  p r o j e c t  i s  t o  provide 
t r a i n i n g  oppor tun i t i e s  i n  t h e  United S t a t e s  f o r  CSPs and 
a t  t h e  same t ime g ive  U.S.A.I.D. s t a f f  members an 
oppor tuni ty  t o  work with Pak i s t an i  s t a f f  of  t h e  C i v i l  
Se rv ice  t r a i n i n g  i n s t i t u t i o n s  with p a r t i c u l a r  emphasis on 
curr iculum and evalua t ion .  Pakis tan  w i l l  s e l e c t  60 CSP 
o f f i c e r s  each year  f o r  s p e c i a l i z e d  t r a i n i n g .  A f i v e  
year  program w i l l  be developed. Some of  t h e  graduates  o f  
t h i s  program w i l l  t each  i n  t h e  i n s t i t u t i o n s  and o t h e r s  
w i l l  be placed i n  key pos i t i ons  i n  planning and imple- 

Country: PAKISTAN PROJECT DATA TABLE III 

menting economic development programs. 

' P R O J E C T  T I T L E  

Government Adminis t ra t ive  S t a f f  
Improvement 

P R O J E C T  N U M B E R  391-11-760-299 

FY 1969 Program: A l l  p a r t i c i p a n t s  nominated f o r  t r a i n i n g  
i n  t h e  U.S. w i l l  have rece ived  prepara tory  t r a i n i n g  i n  a  
Pakistan i n s t i t u t i o n  and t h e  b e s t  of  t hese  w i l l  be s e l ec t ed  
f o r  t r a i n i n g  i n  t h e  U.S. I n  add i t i on ,  Pakis tan  w i l l  
des ignate  a  U.S.-trained Pak i s t an i  t o  be respons ib le  f o r  
development and evalua t ion  o f  a l l  t r a i n i n g  conducted 
under t h i s  a c t i v i t y .  Addi t ional  Pak i s t an i s  w i l l  be 
t r a i n e d  i n  Pakistan.  

*Part icipants:  The f i v e  year  t r a i n i n g  program s t a r t s  i n  FY 
1969 and 30 p a r t i c i p a n t s  a r e  scheduled f o r  t r a i n i n g  f o r  
one year  i n  t h e  U.S. 

Cost Components 

U.S. Technician* 

146 

F U N D S  

T A 
SCHEDULED F I N A L  O B L I G A T I O N  

FY: 1973 

A C T I V I T Y  

Publ ic  Administration and Public  Sa fe ty  
PRIOR REFERENCE I N I T I A L  O B L I G A T I O N  

FY: 1969 



of na t iona l  c a p i t a l  a t  Islamabad complicated communica- 
t i o n  between Government of Pakistan o f f i ces  located t h e r e  
and t h e  US A.I.D. located i n  Karachi. I n  order t o  
shor ten  t h e  l i n e s  of communication, the  headquarters of 
A.I.D. were moved 700 miles t o  Lahore from Karachi i n  
January 1967. 

Country: PAKISTAN PROJECT DATA TABLE Ill 

The Mission's c e n t r a l  s t a f f  w i l l  be moved t o  Islamabad 
i n  FY 1969, now t h a t  housing i s  avai lable ,  Lahore 
w i l l  once again be a Provincial  Office,  s t a f f e d  l a rge ly  
by t echn ica l  personnel. A second Provincial  US A.I .D.  
Office i n  Dacca continues t o  handle A.I.D. operations 
i n  East Pakistan. 

PROJECT T I T L E  

Technical  Support 
PROJEC T H w m E R  391-11-900-000 

This p r o j e c t  provides supporting services f o r  the  program 
planning, implementation, coordination, and necessary 
supervision of t h e  development loans and grant  programs. 
U.S. personnel assigned t o  t h i s  project  provide support 
f o r  t e c h n i c a l  and engineering divis ions  and evaluation 
and adminis t ra t ion of t h e  technical  cooperation, develop- 
ment loans ,  and PL 480 programs. This p ro jec t  a l s o  
f inances short-term consultants,  i n  such areas  as  
a g r i c u l t u r a l  research and marketing, replacement cos t  
of o f f i c e  supplies,  equipment and vehicles.  A l l  support 

I n  FY 1969 t h e  Wssion intends t o  sharpen t h e  focus of 
project  planning through g rea te r  use of t echn ica l  surveys 
and reconnaissance s tudies .  

P ro jec t  Target and Course of Action: The planning and costs  which a r e  payable i n  l o c a l  currency such as t h e  
administrat ion of t h e  U.S. ass is tance  program t o  Pakistan wages of l o c a l  personnel, housing f o r  technicians and 
is  rendered d i f f i c u l t  by t h e  d iv i s ion  of the  country i n t o  in te rna t iona l  t r a v e l  a r e  paid from the  rupee Trust  Funds. 
two provinces separated by 1,000 miles.  The establishment 

U.S. Technicians: The s t a f f  of eighty-four of t h e  Islama- 
bad, Lahore, and Dacca o f f i ces  includes: 20 t echn ica l  div- 
i s i o n  chiefs  and t h e i r  deputies,  9 program analys ts  and 
economists, 21  loan o f f i c e r s  and engineers, 12 general  
services o f f i c e r s ,  2 food f o r  peace o f f i c e r s ,  2 t r a in ing  
o f f i c e r s  and 18 sec re ta r i e s .  Short-term consultants under 
personal contracts  and PASA help t h e  Mission review techni-  
c a l  aspects of proposed p ro jec t s ,  consult on technical  
aspects of proposed development loans,  and provide consul- 
t a n t s  f o r  o ther  a c t i v i t i e s  as the  S i s t e r  Laboratories 
Program of t h e  Atomic Energy Commission, Nutr i t ion  Promo- 
t i o n  and other  spec ia l  s tudies .  

FUNDS 

T A 
SCHEDULED F I N A L  \ ~ B L I G A T I O N  

Fy: Contiming 

ACTIVITY 

Technical Support 

Commodities: To fbnd e s s e n t i a l  commodities such as  
o f f i c e  supplies and equipment, vehic les  and pa r t s .  

PRIOR REFERENCE 

Page 176, FY 1968 PDB 

I U.S. DOLLAR COSTS (In Thousands) P R I N C I P A L  C O N T R A C T O R S I A G E N C I E S  

I OBLIGATIONS 

I N I T I A L  O B L I G A T I O N  

FY: 1955 

Cost  Components 

I Estimated F Y  1968 1 Prooosed F Y  1969 11 

Estimated 1;; 6 / 3 0 / 6 8  1 24,142 1 23,967 1 175 1 
Future Year Estimated 
Obligations Tot01 Cost 

I 

U.S. Technicians 

Participants . . . 
~ ~ ~ ~ ~ . j i ~ i ~ ~ .  . . 
Other Costs . . . 

Direct 
AID 

1,820 

wt/ 
270 

Proposed FY 6 9  1 2 9 4 5 0  ( contin&.ng 
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Tota l  Obligations 

2,090 

2,375 2,215 235 2,450 1 2,105 270 

oirect 
AID 

Contract/ 

.%& Total 

1,830, 235 2,065 



PROJECT DATA SUMMARY T A B L E  I V  

O U N T R Y :  PAKISTAN 

Project T i t l e  

GRICULTURE AND NATURAL RESOURCES 
Forest & Range Management 

NDUSTRY AND MINING 
Investment Corporation of Pakistan 

Pakistan Investment Advisory Center 

Technical Training (pilot project ) 

Improvement Labor Relations 

EALTH AND SANITATION 
Rural Health Development 

Nursing Education and Facilities 

DUCATION 
Teacher Training Institutes 

Agriculture University, West Pakistan 

Assist. Peshawar University 

Skilled Labor Training 

[TBILC ADMINISTRATION 
Public Administration 

Business Administration 

Assist. Planning Institute 

Proisct Number 

391-11-170-151 

imounl - 
F Y  of 

Sched- 
uled 

F ina l  
Obliga' 
tion - 

1967 

1968 

1967 

1967 

1967 

1967 

1967 

1968 

1968 

1967 

1967 

1967 

1965 

1967 

In Thousands) 
T I  

Obligo- 

tions 

431 

102 

1,454 

42 

111 

2,019 

669 

k,218 

1,803 

497 

1,507 

3,313 

2,050 

626 

- 
Inliqui- 
doted 
>ligatior 
8/30/67 - 

70 

10; 

163 

1C 

6: 

19: 

24 

391 

44( 

21( 

13: 

9: 

1' 

21 

timoted FY 

E.  

- 

rpendi- 

tures 
-- 

60 

76 

151 

10 

30 

80 

26 

330 

374 

150 

133 

65 

17 

2 4 

58 

Unliqui- 
doted 

bligottor 
1/30/68 

10 

86 

- 

- 

30 

119 

- 

224 

206 

60 

- 

32 

- 

- 

Total ............ 

T A .  ......................... 

S A . .  ........................ 
.................. DL (grants) 

148 

Program 
169 

Amount 

Estimotsd 

Total  

Cost 

431 

162 

1,442 

42 

106 

2,023 

671 

4,378 

1,943 

497 

1,507 

3,313 

2,050 

626 

- 



r 
STATUSOF DEVELOPMENTLOANS 

Background: The Pakistan Industr ia l  Credit and Investment 
Corporation (PICIC) was created a s  a development bank in  
October 1957 with the sponsorship and support of the 
International Bank f o r  Reconstruction and Development and 
the Government of Pakistan (GOP) , and the help of Pakis- 
tan i ,  U.S., Bri t ish,  German and Japanese private inves- 
tors .  PICIC functions effect ively a s  both a lending and 
investment ins t i tu t ion ,  although direct  investments and 
underwritings const i tute  a re la t ive ly  small share of i t s  
operations. PICIC extends loans exclusively t o  the p r i -  
vate sector and seeks part icular ly t o  encourage industr ies  
based on raw materials found in  Pakistan. This i s  the 
th i rd  A.I.D. loan t o  PICIC. Two previous loans total ing 
$14.1 million a re  f u l l y  disbursed. 

TABLE V 

Country: PAKISTAN Borrower: Pakistan Industr ia l  Credit and Investment Corp (P1clC~unds: . Development Loan 

Current Status: The or iginal ly  authorized t o t a l  of $7.5 
million f o r  DU? Loan No. 194 has been divided in to  sec- 
t ion  A i n  the amount of $3,602,000 repayable i n  rupees; 
and Section B i n  the amount of $3,898,000 which became 
e two-step loan repayable by GOP i n  U.S. dol lars  i n  40 
years including a 10 year grace period. 

Two-step Terns: PICIC w i l l  repay the loan t o  the 
Government of Pakistan in  seven years in  rupees a t  

Financial Status: The loan i s  f u l l y  committed and i s  
approximately 4% disbursed. It i s  expected tha t  the loan 
w i l l  be f u l l y  u t i l i zed  by the end of 1968. 

Additional United States Government Support: Two loca l  
p o t a l  Rs 60 
million) out of U.S. funds were extended t o  PICIC f r m  PL 
480 funds by A.I.D. d i rec t ly  t o  PICIC. Total loca l  
currency support of U.S. i s  equivalent t o  $19 million. 

Procurement Source: A l l  commodities financed under t h i s  
loan w i l l  be procured from the United States.  

Title and Number of Loon: Development mnk 
391-A-032 (section B) 

Dote Authorized: 4/13/66 Date Signed: 6/17/66 

- 
5 -314% in teres t .  

Purpose of Loan: To provide foreign exchange fo r  financing 
sub-loans t o  private indus t r ia l  entrepreneurs. 

Lean Status as of 12/31/67 

(In Thousands Of Dollars and 

Authorized . . . . . . . . . . .  $3,898 

Disbursed . . . . . . . . . . .  1,677 

- . . . . . . . . . .  Repayments 

...... Interest Collected 10 

Loan Term. 1/ - 
Duration . . . . . . . . . . .  40 yrs  

Grace Period . . . . yrs 

Interest Rate . !??sf:. . 
Thereafter 2 3  

Currency of Repayment. . $ U.S. 



STATUS OF DEVELOPMENT LOANS 

Country: PAKISTAN Borrower: Government of Pakistan 

Title and Number of Loan: Dredger Fleet 
391-A-033 

Date Authorized: 11/29/60 Date Signed: 6/14/61 
Loan Sioius as of 12/31/67 

(In Thousands of Dollars and Equivalent) 

Loan 1 arms 

Duration . . . . . . . . . . . 15 VS 
Authorized . . . . . . . . . . . $2, 300 

Disbursed . . . . . . . . . . . 2,069 

Repayments . . . . . . . . . .  139 

Interest Collected . . . . . . 144 

Grace Period . . . . . . . . 1 yr 

Interest Rate . . . . . . . . 3% 

Currency of Repayment. . Rupees 

- -- -- 

Purpose of Loan: To provide the foreign exchange to pro- 
cure equipment, materials and technical advisory services 
to improve and expand the dredger fleet and its operations 
on the rivers of East Pakistan. Under the supervision of 
the East Pakistan Water and Power Development Authority 
(EPUAPDA), the project includes the rehabilitation of the 
existing dredger fleet and the modernization and expansion 
of floating and shore-based equipment. 

Physical Status: Base facilities and attendant plant are 
completed. The new "12 inch" dredge built by Ellicott 
Machine Corporation of Baltimore, Maryland is in con- 
tinuous operation. All other equipment and materials 
necessary to complete the project have been purchased and 
shipped. 

In view of the many problems being encountered in the 
development of a satisfactory water transportation system 
with adequate harbor and port facilities, EPUAPDA hired 
a U.S. consultant to conduct a review of dredging opera- 
tions and give technical assistance on the overall dredg- 
ing operations of East Pakistan. The expiration of the 
loan was extended to 6130168 to cover the services of this 
consultant for one year. 

TABLE V 

Funds: Development Loan 

As a result of priority orders fran the U.S. Department of 
Defense, General Motors was forced to delay until December 
1967 shipment of marine diesel engines necessary to complete 
the repawering phase of the dredge rehabilitation program. 
It is expected that installation of the engines under super- 
vision of the dredge consultant will be completed prior to 
the terminal date of the loan. 

Financial Status: Letters of Commitment for the entire 
amount of the loan have been issued covering services, 
attendant and shore facilities, purchase of the new dredge, 
and preparation of specifications for rehabilitation of the 
existing dredger fleet. Ninety percent of the loan f'unds 
have been disbursed and the remaining m d s  are expected to 
be utilized by the terminal disbursement date of the loan. 

Host Country Role and Procurement Source: The host country 
contribution covers the local currency costs of the project, 
estimated to be $1.7 million equivalent. 

All equipment, materials and services financed under the 
loan will be procured from the United States. 



Country: PAKISTAN 

STATUSOFDEVELOPMENTLOANS TABLE V 

Borrower: Karachi Electr ic  Supply Corp., Ltd. (KESC) Funds: Development Loan 

Ti t le  and Number of Loan: aectric Supply carp. 
391-~-042 

Authorized . . . . . . . . . . . 18,900 

Disbursed . . . . . . . . . . . 16,948 

Date Authorized: 1/19/62 Dote Signed: 11/2/62 

I Repayments . . . . . . . . . . 
- I 

Loon Status as of 12/31/67 

(In Thousands of Dollars and Equivalent) Durotion . . . . . . . . . . . 40 FS. 

Grace Period . . . . . . . . 10  yrs.  

Interest Rate . . . . . . . . 3/4% 

Currency of Repayment. . u .S . $ 

~ o o n  f w m s  I./ 

I Interest Collected . . . . . . 403 1 
Purpose of Loan: To help provide the  foreign exchange 
cos t s  of constructing a 132 MW thermal e l e c t r i c  power 
generating s t a t i on  and a l l i e d  works f o r  the  Karachi Elec- 
t r i c  Supply Corporation (KESC) . Since Pakistant s indepen- 
dence in 1947, the  population of Karachi has grown from 
400,000 t o  more than 2,000,000 making i t  the  most important 
i n d u s t r i a l  area in Pakistan, and a corresponding demand i n  
e l e c t r i c a l  power has ra ised requirements from 10.5 MW in 
1950 t o  175 MW i n  1965. 

~ h a n c i a l  Sta tus  : Originally authorized a t  $26 million, the  
loan was reduced i n  June 1964 t o  $18.9 mill ion a s  a r e s u l t  
of increased financing from K E S C 1 s  own resources. Le t te r s  
of Commitment t o t a l i ng  $17,307,199 have been issued of which 
98 percent has been disbursed. The remaining committed 
funds wil l  be used t o  make f i n a l  payments t o  IGE, Kuljian 
Corp., and General E lec t r i c  Service Corporation upon comple- 
t i o n  of performance and acceptance t e s t s .  The uncommitted 
balance of $1.6 mil l ion i s  being examined by A.I.D. and KESC 
t o  determine what, i f  any, pa r t  i s  needed f o r  completion of 
the  project .  

Host Country Role and Procurement Source: The t o t a l  p ro jec t  
wil l  cos t  approximately $33.8 mil l ion of which t he  KESC 'is 
financing $14.9 mill ion equivalent from i t s  own resources. 

A l l  the  services,  equipment and materials financed by A.I.D. 
under the  loan w i l l  be purchased i n  the  U.S. 

With completion of Korangi Sta t ion and the d i s t r ibu t ion  
f a c i l i t i e s  being financed by A.1 .D. under Loan 391-H-086, 
KESC w i l l  have a f i rm capacity of 200 MW. 

Physical Status:  The project  has been physically completed 
under t h e  guidance of the  Kuljian Corporation of 
Philadelphia, Pennsylvania, p ro jec t  consultant and general 
manager f o r  KESC. Performance and acceptance t e s t s  have 
not  been completed due t o  nalfunctions in the  generator 
rotors  which caused vibrat ions  precluding sa fe  operation a t  1/ Two-step Te-: The Borrower w i l l  pay rupees to the 
g rea te r  than 65 percent of capacity. Replacement of the  

- 
Pakistan Government over a 25 year period, including a 

ro to rs  by Internat ional  General Electr ic  (IGE) and the  four year grace period, a t  3% percent. 
completion of performance and acceptance t e s t i ng  a re  now 
scheduled t o  be completed by Apri l  30, 1968. 



STATUSOFDEVELOPMENTLOANS 

Country: PAKISTAN Borrower: Government of Pakistan - . -. - . -. - . - . - - . . - - -. . - - - - - - - - - - - 
Title and Number of Loan: East Pakistan Power Dis t r ibut ion 1 

Date Authorized: 1/19/62 
Loon Status oa of 12/31/67 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . $8,600 

Disbursed . . . . . . . . . . . 5,696 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . 59 

Date signed: 10122162 
Loon ~ w m a  1/ 

Duration . . . . . . . . . . . 40 yrs 

Grace Period . . . . . . . . 10 yrs 

Interest Rate . . . . . . . . 3/4$ 

Currency of Repayment. . $ U.S. 

Purpose of Loan: To provide t h e  foreign exchange c o s t s  
of engineering services,  equipment and mater ia ls  t o  expand 
and improve t h e  power d i s t r ibu t ion  system in East Pakistan, 
p a r t i c u l a r l y  i n  i t s  two main load  centers ,  Dacca and 
Chittagong; and t h e  foreign exchange c o s t s  of management 
se rv ices  t o  improve the  organization and management of the 
East Pakistan Water and Power Developent Authority 
(EwDA). Using power generated by t h e  Karnafuli hydro- 
e l e c t r i c  power s t a t i o n  and t h e  Siddhirganj Thermal Plant,  
which were a l s o  financed by A.I.D., t h e  p ro jec t  w i l l  con- 
t r i b u t e  t o  a p r inc ipa l  object ive  of Pakis tan 's  Third 
Five-Year Plan, t h e  deve lopen t  of power generation and i ts  
i t s  d i s t r ibu t ion ,  and f u r t h e r  support i n h s t r i a l  expansion 
in Dacca and Chittagong. 

Physical  Status:  EPWAPDA has contracted with Black and 
Veatch I n t e r n a t i o n a l  Company of Kansas City, Flissouri, 
f o r  engineering se rv ices  and with Stone and Webster 
Service Corporation (S&W) of New York, New York f o r  
management advisory services.  Orders have been placed f o r  
a l l  t h e  equipment and mater ia ls  f o r  t h e  high voltage 
por t ion of t h e  p ro jec t  and construction is  underway, with 

TABLE V 

Funds: Development Loan 

canpletion expected in March 1968. The low voltage system 
design work has been approved and procurement i n i t i a t e d .  

S&W has  completed i t s  contract  s tud ies  and s u h i t t e d  t o  
EPWAPDAts Power Wing spec i f i c  recommendations f o r  the  
establishment of more modern systems of accounting; study- 
i n g  and s e t t i n g  power ra tes ;  metering, b i l l i n g ,  and co l l ec t -  
ing; and warehousing purchasing and con t ro l l ing  inventory. 
EPWAPDA i s  now in t h e  process of studying and implementing 
those recommendations. 

Financial  Status:  Let ters  of Commitment t o t a l i n g  $7.6 
mil l ion have been issued, of which 75% has been disbursed. 
Funds have thus f a r  been committed f o r  engineering and 
management advisory services  ($2.46 mill ion) f o r  equipment 
and materials  f o r  the  high voltage portion of t h e  project  
$4.33 mill ion),  and f o r  an i n i t i a l  supply of equipment and 
materials  f o r  t h e  low voltage por t ion of the  p ro jec t  ($0.8 
mill ion).  The uncommitted loan balance of $1.0 mill ion 
w i l l  be used f o r  add i t iona l  low voltage equipment and 
materials  which a r e  being purchased a s  they a r e  needed and 
and when adequate s torage f a c i l i t i e s  a r e  available.  

Host Country Role and Procurement Source: Local currency 
cos t s  w i l l  t o t a l  $3.9 mil l ion equivalent, a por t ion of 
which w i l l  be financed fram PL 480 funds a l loca ted  t o  
EPWAPDA f o r  i t s  development projects ,  and t h e  remainder t o  
be financed fram EPWAPDA1s own resources. 

A l l  materials ,  services  and equipment f inanced by A.I.D. 
under the loan w i l l  be procured in t h e  United Sta tes .  

1/ Two-step Terms: The Government of East Pakistan has - 
re len t  t h e  funds provided under this loan t o  EPWAPDA 
f o r  a per iod of 25 years, repayable i n  rupees, a t  an 
i n t e r e s t  r a t e  of 3% percent. 



Title and Number of Loon: Sawmill and Timber Ext rac t ion  P ro jec t  
391-H-052 I 

I 

Dote Authorized: 12/1/62 Dote Signed: 10/23/67 
Loon Stotus oa of 12/31/67 I ~ o o n  l w m a  1/ 

STATUSOFDEVELOPMENTLOANS 

Country: PAKISTAN ' Borrower: Government of Pakis tan  

(In Thousands of Dollors and Equivalent) I Durotio,, . . . . . . . . . . .  40 yrs, I 

Disbursed . . . . . . . . . . .  164 
. . . . . . . .  I Interest Rate 314% I 

. . . . . . . . . . .  Authorized $250 
~roce'Period ......... 1 0  y r s .  I 

... . . .  Interest Collected 4 I I 
. . . . . . . . . .  Repayments 

- 

Purpose o f  Loan: To f inance the  fore ign  exchange c o s t s  of 
( 1 )  mechanized equipment f o r  t h e  expansion of  an e x i s t i n g  

Currency of Repayment. . $ U. S. I 
logging opera t ion  i n  t h e  Chittagong H i l l  T rac t s  of  East 
Pakis tan  and ( 2 )  cons t ruc t ing  and equipping a  sawmill t o  
convert  a s u b s t a n t i a l  p a r t  o f  t h e  output  of t h e  logging 
ope ra t ion  i n t o  lumber. 

Phys ica l  S t a tus :  I n  December 1963, t h e  Forest I n d u s t r i e s  
Development Corporation (FIDC) cont rac ted  wi th  a  j o i n t  ven- 
t u r e  composed of Louis Berger, Inc .  of  Orange, New Jersey,  
and Horace J. Whitacre & Associa tes ,  Inc . ,  of  Tacoma, 
Washington, f o r  t h e  engineering se rv i ces  requi red  f o r  t he  
p r o j e c t .  Berger-Whitacre completed the  s p e c i f i c a t i o n s  and 
t ende r  documents f o r  t he  sawmill. Subsequently, t he  FIDC 
and Berger-Whitacre d isagreed  about t he  i n t e r p r e t a t i o n  of  
t h e  con t r ac t  t e p s ,  and the  Government of East  Pakis tan  
(GOEP) became d i s s a t i s f i e d  with t h e  l e v e l  of  consultancy 
c o s t s .  A . I . D . ,  d i s s a t i s f i e d  with implementation of  t h e  
p r o j e c t ,  decided t o  cancel  t h e  loan  i n  the  sp r ing  of  1965. 
The GOEP and FIDC then  decided t o  seek a  p r o j e c t  o f  more 
modest dimensions than t h e  p r o j e c t  contemplated under t he  
loan .  

F inanc ia l  S t a tus :  A . I . D .  i s sued  a  L e t t e r  of  Commitment f o r  
$195,000 t o  f inance  p a r t  of  t he  fore ign  exchange c o s t s  of  

TABLE V 

Development Loan 

t h e  con t r ac t  f o r  engineering se rv i ces .  I n  l a t e  1966, $1,950, 
000 was deobl iga ted ,  l eav ing  a  balance of  $250,000 ( inc luding  
t h e  L e t t e r  of  commitment) f o r  f i n a l  se t t lement  of  engineer- 
i ng  se rv i ces  c o s t s .  The FIDC and Berger-Whitacre a r e  negoti-  
a t i n g  t h e  f i n a l  f i n a n c i a l  se t t lement  of t he  engineering con- 
t r a c t ;  and t h e  d i f f e r e n c e  between t h e  f i n a l  se t t lement  and 
t h e  outs tanding  au tho r i za t ion  of $250,000 w i l l  be  deobliga- 
t e d  by March 31, 1968. 

Host Country Role and Procurement Source: The t o t a l  cos t  
of  t h e  p r o j e c t  was est imated a t  $3,544,000 of  which $2,200, 
000 was fo re ign  exchange. Local currency cos t s  o f  $1,344, 
000 equivalent  a r e  t o  be  provided by t h e  Government of  East 
Pakistan.  

A11 of t h e  s e r v i c e s  f inanced by the  loan  were procured i n  
t h e  United S ta t e s .  

1/ Two-step Terms: The loan  funds w i l l  be  r e l e n t  t o  FIDC - 
which w i l l  repay t h e  loan  i n  rupees over a  per iod  of 1 0  
yea r s ,  inc luding  a  grace  per iod  of  3 years ,  a t  5  -314% 
i n t e r e s t .  



STATUS OF DEVELOPMENT LOANS 

Country: PAKISTAN Borrower: Government of  Pakistan 
Title and Number  of Lo0n:Salinity Control  and Reclamation 

P ro jec t  (SCARP-2A) 391-H-055 

TABLE V 

Funds: Development Loan 

Date Authorized: 2/16/63 Dote Signed: 3/22/63 
Loan Status as of 12/3 1/67 Loon Term. 

. . . . . . . . . . .  (In Thousands of Dollars and Equivalent) Duration 40 y r s .  

. . . . . . . .  I Interest Rate 314% I 

Authorized . . . . . . . . . .  $10 , 800 

. . . . . . . . . . .  Disbursed 8, 475 

Repayments . . . . . . . . . .  
- I Currency of Repayment. . $ U. S  . I 

Grace Period . . . . . . . .  1 0  y r s .  

. . . . . .  Interest Collected 96 

Purpose of Loan: To provide the  fo re ign  exchange c o s t s  o f  - 
a  s a l i n i t y  c o n t r o l  and l a n d  reclamation p r o j e c t  i n  t h e  
~ h a j - ~ o a b "  sec t ion  of  West Pakis tan  betwekn t h e  Jhelum and 
Chenab Rivers  i n  t h e  Indus P la in .  The funds w i l l  be used 
t o  cons t ruc t  815 tubewells  from which groundwater w i l l  be 
pumped t o  t h e  su r f ace  and used t o  i r r i g a t e  crops and l e a c h  
salt i n c r u s t r a t i o n s  from t h e  t o p  of  t h e  s o i l  t o  lower 
s t r a t a .  

Waterlogging and salt accumulation has  caused s e r i o u s  prob- 
lems i n  t h i s  most important a g r i c u l t u r a l  a r e a  i n  West 
Pakis tan ,  an a r e a  of 30 m i l l i o n  a c r e s  which was once known 
a s  t h e  bread-basket  o f  t h e  subcontinent .  

The cons t ruc t ion  of  tubewel ls  i n  623,000 a c r e s  of t h i s  a r e a  
i s  t h e  most promising s o l u t i o n  t o  the  problem. They w i l l  
prevent  f u r t h e r  damage t o  t h e  land ,  reclaim damaged l and  
and, therefore, c o n t r i b u t e  t o  t h e  economy of t h e  country by 
c r e a t i n g  a promising base  on which t o  b u i l d  a successfu l  
a g r i c u l t u r a l  program. 

s e r v i c e s  f o r  des ign  and cons t ruc t ion  of power f a c i l i t i e s  a r e  
being provided by  Commonwealth Associa tes ,  Inc.  ( C A I )  of 
Jackson, Michigan. For cons t ruc t ion  of  tubewells ,  WPWAPDA 

I cont rac ted  wi th  Southeastern Asia D r i l l i n g  Company of 
Pakis tan ,  a  j o i n t  venture which inc ludes  Southeastern D r i l l -  
i n g  Company of Da l l a s ,  Texas. 

1 The tubewell cons t ruc t ion  phase of t he  p r o j e c t  c o n s i s t s  of  
884 tubewells ,  t h e  l a s t  of  which was accepted b y  WPWAPDA i n  1 Apr i l  1967. Power f a c i l i t i e s  have been extended t o  250 
tubewells and,of these,138 have been e l e c t r i f i e d .  Powering 
of  t h e  remaining we l l s  i s  dependent upon completion o f  a  
132 KV t ransmission c i r c u i t ,  s e v e r a l  132111 KV subs t a t ions ,  
and an 11 KV d i s t r i b u t i o n  system. Progress on t h e  e l e c t r i -  
f i c a t i o n  po r t ion  of t h e  p r o j e c t  continues s a t i s f a c t o r i l y .  
Under C A I ' s  guidance, s p e c i f i c a t i o n s  have been prepared,  
con t r ac t s  awarded, and d e l i v e r i e s  of all major i tems a r e  
nea r ly  completed. There were some shipping problems and 
de lays  which r e s u l t e d  from c losu re  of  t h e  Suez Canal i n  
June 1967. 

F inancia l  S t a t u s :  L e t t e r s  of Commitment have been opened 
f o r  $10,606,687 of  which 80% has been disbursed.  The un- 
committed l o a n  ba lance  i s  be ing  examined by  A . I . D .  and 
WPWAPDA t o  determine what po r t ion  of  those  funds,  i f  any, 
can be made a v a i l a b l e  f o r  deobl iga t ion  from the  loan.  

Host Country Role and Procurement Source: The t o t a l  p r o j e c t  
w i l l  co s t  $20.5 m i l l i o n  of  which $9.7 mi l l i on  equiva lent  
w i l l  be by  WPWAPDA from i t s  own resources.  

A l l  ma te r i a l s ,  s e rv i ces  and equipment f inanced by A . I . D .  
under t he  loan  w i l l  be procured i n  t h e  United S t a t e s .  

Phys ica l  S t a tus :  The West Pakis tan  Water and Power Develop- 
ment Author i ty  (~WAPDA),  which i s  r e spons ib l e  f o r  t h e  
p r o j e c t ,  con t r ac t ed  wi th  Tipton and Kalmbach, Inc. (T&K) o f  
Denver, Colorado t o  a c t  a s  consu l t an t  engineer .  Engineering 



STATUS OF DEVELOPMENT LOANS 

Country: PAKISTAN Borrower: Government of Pakis tan  - - - - - . -. - 

Title and Number of Loon: Chalna Anchorage 

Date Authorized: 2/11/63 I- Date Signed: 3/22/63 
I Lmn Stotus os of 12/31 167 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . $3 , 600 

Disbursed . . . . . . . . . . . 1,493 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . 3 

Loan Terms 

Duration . . . . . . . . . . . 40 Vs. 

Grace Period . . . . . . . . 10  V S .  

Interest Rate . . . . . . . . 3/4 % 

Currency of Repoymmt . . $ U. S. 

I 
Purpose o f  Loan: To provide t h e  fo re ign  exchange c o s t s  of 
m a t e r i a l s ,  equipment and se rv i ces  t o  expand t h e  capac i ty  
and improve t h e  s a f e t y  and opera t ing  e f f i c i ency  of t h e  
Chalna Anchorage, which i s  l oca t ed  on the  Pussur River i n  
Eas t  Pakis tan .  

This  p r o j e c t  was given t h e  h ighes t  p r i o r i t y  of  all p r o j e c t s  
i n  t h e  Water Transport  and Seaport  Development category i n  
t h e  East  Pakistan t r a n s p o r t  survey which was c a r r i e d  out  by 
t h e  U.S. Army Corps of Engineers. The loan funds w i l l  a l s o  
be used t o  improve t h e  p o r t  f a c i l i t i e s  of Khulna, a  major 
r i v e r  p o r t  32 mi les  in land.  

The Anchorage serves  t h e  a reas  of East  Pakistan l y i n g  west 
of  t h e  Brahmapatura River, bu t  it i s  p re sen t ly  handling 
only  35 percent  of t he  imports  i n  t h i s  area and only  a very  
s m a l l  p a r t  of t h e  t o t a l  imports of  East  Pakistan. The re-  
mainder o f  t h e  imports must be transhipped from Chittagong, 
an a d d i t i o n a l  burden on a l r eady  overtaxed f a c i l i t i e s .  Com- 
p l e t i o n  o f  t h e  p r o j e c t  w i l l  double t h e  capaci ty  of  t h e  
Anchorage and enable i t  t o  r e l i e v e  congestion a t  t h e  Por t  
of  Chittagong. 

TABLE V 

Funds: Development Loan 

Phys ica l  S t a tus :  Frederick R. Ha r r i s ,  Inc. of  New York, 
consul tan t  t o  t h e  East  Pakis tan  Water and Power Development 
Author i ty  (EPWAPDA) f o r  t h i s  p r o j e c t ,  i s  preparing designs 
and i s s u i n g  s p e c i f i c a t i o n s  f o r  m a t e r i a l s ,  v e s s e l s  and navi- 
g a t i o n a l  a i d s  r equ i r ed  i n  t h e  cons t ruc t ion  of  Roosevelt 
J e t t y .  For cons t ruc t ion  of t h e  j e t t y ,  EPWAPDA has  awarded 
a rupee con t r ac t  t o  De l t a  Construct ion Ltd. (DCL),  a  1oca.l 
Pak i s t an i  f i rm. Delays by EPWAPDA i n  awarding t h i s  con- 
t r a c t  and i n  a r ranging  f o r  cons t ruc t ion  inspect ion  s e r v i c e s  
by F.R.Harris, p l u s  DCL's i n a b i l i t y  t o  r e t a i n  t h e  se rv i ces  
o f  a  q u a l i f i e d  cons t ruc t ion  superintendent  n e c e s s i t a t e d  
rescheduling p r o j e c t  completion f o r  June 30, 1969. 

Equipment procurement i s  proceeding, inc luding  the  purchase 
o f  s e v e r a l  mooring boa t s  being suppl ied  by Ha l t e r  Marine 
Service  of New Orleans,  Louisiana. Despite  shipping delays 
caused by c losu re  of t h e  Suez Canal, i t  i s  expected t h a t  the  
p r o j e c t  w i l l  be completed on t h e  r ev i sed  schedule. 

F inanc ia l  S t a tus :  L e t t e r s  of  Commitment have been i ssued  
covering consul tan t  engineering se rv i ces  ($209,750) and 
m a t e r i a l s  and equipment ($2,383,000). Of t h e  t o t a l  
$2,592,750 committed, over 58 percent  has been disbursed.  
The p r o j e c t  i s  being reexamined by A . I . D .  and EPWAPDA t o  
determine what po r t ion  of  t h e  uncommitted funds, i f  any, 
can be made a v a i l a b l e  f o r  deobl iga t ion  from t h e  loan. 

Host Country Role and Procurement Source: The t o t a l  cos t  
of  t h e  p r o j e c t  w i l l  be $5.5 m i l l i o n  of  which $1.9 m i l l i o n  
w i l l  be i n  l o c a l  currency p a r t i a l l y  f inanced from F'L 480 
s a l e s  proceeds a l l o c a t e d  t o  t h e  EPWAPDA and p a r t i a l l y  from 
EPWAPDA's own resources .  

A l l  ma te r i a l s ,  equipment and s e r v i c e s  f inanced by t h e  loan  
w i l l  be  procured from the  United S t a t e s .  



STATUS OF DEVELOPMENT LOANS TABLE V 
b" 

Country: PAXISTAN Borrower: Government of Pakistan 
Tit le  and Number of Loan: Feas ib i l i ty  Studies, 391-~-058 

I Date Authorized: 2/22/63 Date Signed: 3/27/63 I 
Loon Status as of 12 /31 /67  

I Authorized . . . . . . . . . . . $2,000 1 
Disbursed . . . . . . . . . . .  9.57 

Repayments . . . . . . . . . . - 

Loan Terms 

Duration . . . . . . . . . . . 40 fls 

Grace Period . . . . . . . . 10 PS 

Interest Rate . . . . . . . . 3/42 

Currency of Repayment. . $ U. S. 

Interest Collected . . . . . . 8 

Purpose of Loan: To provide the foreign exchange costs  
of f e a s i b i l i t y  studies undertaken by U.S. consultants. 
The studies w i l l  provide thorough eccmomic, technical and 
f inancial  analyses of potent ial  projects in the f i e l d s  of 
water and power, agriculture,  transportation, ccamrmnica- 
t ions and industry included in Pakistan's five-year 
plans, or financed privately.  Pakistan's shortage of 
foreign exchange has prevented the use of foreign con- 
su l tan ts  fo r  such studies,  and this loan i s  designed t o  
overcome the resu l tan t  i n a b i l i t y  of Pakistan t o  develop 
the projects most l i k e l y  t o  make opthum use of 
available resources. 

Physical Status: A.I.D. has approved ten s tudies  under 
the loan for  which contracts have been s i m e d  with U.S. 
engineering firms including: (1) Khulna Water Supply 
and Sewage - James M. Montgomery Consulting Engineers, 
Inc .; (2) Newsprint - &own and Root, Inc .; (3) Hardboard 
Project - Eastern Engineering Co.; (4) Paper Plant - 
Brown and Root, Inc. ; ( 5 )  Eastern I r r iga t ion  Project - 
Jus tin-Courtney-Hohlweg-Watts; ( 6) Small Electr ic  Pumps - 
Jus tin-Courtney-Hohlweg-Watt s; ( 7) Dacca Southwest 
I r r iga t ion  Project - &@neering Consultants, k c  .; (8) 
Rock Sa l t  Mining - &own and Root, Inc  .; (9) Inland Port 
Developent - Frederick R. Harris, Inc. ; and (10) Ehergy 
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Funds: Development Loan 

Survey - Zinder International.  The f i r s t  four studies 
have been completed and the Khulna Water Supply and Sewage 
Project has been p& forward by the Government of Pakistan 
fo r  financing t h i s  f i s c a l  year or  next. 

One additional proposal, a Foodgrains Storage Project, 
has been approved by A.I.D. and a contract with Weitz- 
Hetelsater Engineers i s  under review. Proposals being 
considered o r  expected are: (1) rais ing of the ship 
Goalkunda a t  Chittagong Harbor, and (2) sector  studies 
f o r  the fourth plan, and (3) consultants t o  the Pakistan 
Western Railways. 

Financial Status: Letters of Credit to ta l ing  approximately 
$1.2 million have been issued against a f u l l y  committed 
loan. I f  the four prospective proposals are submitted and 
approved, the undisbursed portion of the loan wi l l  be 
depleted by mid-FY 1969. 

Host Country Role and Procurement Source: The Government 
of Pakistan w i l l  contribute a l l  of the loca l  currency 
required f o r  t h e .  project . 
A l l  services financed under this loan w i l l  be procured 
from the United States.  



Tit le  and Number of Loan: Coastal  Embankment p ro j ec t  
391-H-059 

STATUS OF DEVELOPMENT LOANS 

Country: PAKISTAN Borrower: Government o f  Pakis tan  

Date Authorized: 3/14/63 Date Signed: 8/15/63 
Lmn Status as ol 12/31 /67 I Loon Turns 

(In Thousands of Dollars and Equivalent) 1 hation . . . . . . . . 40 p s .  I 
Authorized . . . . . . . . . . . $4,330 

Grace Period . . . . . . . . 10 p s .  I I 
Disbursed . . . . . . . . . . . 2,380 I Interest Rate . . . . . . . . 3/4% I 
Repayments . . . . . . . . . . 

- I Currency of Repayment. . $ U -  S. I 
Interest Collected . . . . . . 31 I I 
Purpose o f  Loan: To provide the  fore ign  exchange c o s t s  of  - 
m a t e r i a l s ,  equipment and consul tan t  serv ices  t o  cons t ruc t  
27 e a r t h  work embankments f o r  f lood and s a l t  p ro t ec t ion  i n  
the  Khulna, Bakerganj, Moakhali and Chittagong D i s t r i c t s  of  
East  Pakis tan .  

These embankments w i l l ,  be  984 m i l e s  long and p r o t e c t  750, 
000 a c r e s  of l and ,  528,000 of  which a r e  a rable .  The pro- 
j e c t  i s  t h e  f i r s t  s t age  o f  a  1 0  year  program t o  b u i l d  
2,800 mi l e s  of d ikes  t o  p r o t e c t  up t o  2.4 m i l l i o n  ac re s  of  
a r a b l e  l and  from salt water  and f r e s h  water inundation.  
The t o t a l  program w i l l  co s t  $121.5 mi l l ion ,  b u t  i t  w i l l  
r e s u l t  i n  a  40 percent  expansion o f  r i c e  production when 
completed, t hus  b e n e f i t t i n g  t h e  East Pakistan economy 
s i g n i f i c a n t l y .  

Phys ica l  S t a tus :  The p r o j e c t  was i n i t i a l l y  s t a r t e d  by the  
Eas t  Pakis tan  Water and Power Development Author i ty  (EP 
1JAFDA) i n  1960. I n  1962, EPWAPDA contracted wi th  t h e  j o i n t  
venture  o f  Leeds, H i l l  and Jewet t ,  and Deleuw-Cather f o r  
consu l t i ng  s e r v i c e s  f o r  t h e  p r o j e c t .  Contractor e f f o r t s  
htive con t r ibu ted  s i g n i f i c a n t l y  t o  t he  p r o j e c t ' s  success.  
Increased  u t i l i z a t i o n  of  equipment and mater ia l s  a v a i l a b l e  
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Funds: Development Loan 

l o c a l l y  has  cont r ibuted  t o  savings of  fore ign  exchange 
thus  making i t  p o s s i b l e  t o  expand t h e  embankment construc-  
tion program. 

During t h e  p a s t  yeax, t h e  p r o j e c t  has  been progress ing  
s a t i s f a c t o r i l y .  To da t e ,  1,370 mi l e s  of  embankments, 403 
s l u i c e s ,  242 bu i ld ings  and 40 maintenance u n i t s  have been 
completed. It i s  expected t h a t  dur ing  t h e  coming yea r  277 
mi l e s  of  embanbent ,  99 s l u i c e s ,  130 bu i ld ings ,  and 13 addi- 
t i o n a l  maintenance u n i t s  w i l l  be completed. Local faxmers 
apprec i a t e  t he  p r o t e c t i o n  afforded by t h e  maintenance u n i t s  
during f loods ,  t i d a l  waves and typhoons, and they a r e  evi-  
dencing t h e i r  support o f  t he  p r o j e c t  by providing l o c a l  
l a b o r  f o r  a d d i t i o n a l  embanbent cons t ruc t ion .  Supervision 
o f  t he  p r o j e c t  by the  U.S. consu l t an t  i s  now scheduled t o  
continue through March 31, 1969. 

F inanc ia l  S t a tus :  L e t t e r s  of  Canmitment outs tanding  t o t a l  
$3,483,550 of  which more than  68 percent  has been d isbursed  
t o  U.S. suppl ie rs .  The p r o j e c t  i s  be ing  re-examined by A. I .D .  
and EPWAPDA t o  determine what funds, i f  any, can be  made 
a v a i l a b l e  f o r  deobl iga t ion  from t h e  loan.  

Host Country Role and Procurement Source: The Government of 
Pakistan has  cont r ibuted  $33 m i l l i o n  e q u i v d e n t  i n  l o c a l  
currency t o  t h e  f i r s t  phase of t he  p r o j e c t  and w i l l  c o n t r i -  
bu te  $15.8 m i l l i o n  equiva lent  t o  t he  second phase - -$9.5 
m i l l i o n  from PL 480 s a l e s  proceeds and $6.3 m i l l i o n  from 
counterpar t  f i nds .  

A l l  ma te r i a l s ,  equipment and se rv i ces  f inanced under t h e  
loan  w i l l  be  procured i n  t h e  U.S. 



STATUS OF DEVELOPMENT LOANS TABLE V 

...... Interest Col lectd  3 I Host Country Role and Procurement Source: The Government of 
hupose of Loan: To ~ r d d e  the foreign exchange costs of Pakistan has allocated the local currency equivalent of $5.8 
spare pa r t s  and consultant Services f o r  the West Pakistan million t o  W A P D A  for  the project,  
Water and Power Development Authority (WPWAPDA) sa l in i ty  
control and reclamation program in the Rechna Doab area. A l l  of the equipment, materials and services t o  be financed 

by the loan w i l l  be procured in the  U.S. 
Tubewells, pumps, motors and controls were provided by a 
DLF  loan of $15.2 million in 1959 to WPWAPDA f o r  its 
1,597,000 acre tubewell program i n  the Rechna Doab area of 
the Indus Basin. Under the present loan, three maintenance 
spec ia l i s t s  i n  pumps, e l ec t r i c  motors and tubewells w i l l  be 
provided t o  help WPWAPDA personnel operate and maintain the 
complex electro-mechanical equipment obtained under the 
e a r l i e r  loan. This specialized assistance i s  necessary 
even though the W A P D A  has developed a considerable amount 
of technical and administrative competence i n  implementing 
i t s  tubewell program. Also, an adequate supply of spare 
par t s  i s  needed f o r  the e f f ic ien t  operation of the many 
pumps, motors, controls and instruments used i n  the project. 

Country: PAKCSTAN B ~ ~ ~ ~ ~ ~ :  ~overnment of Pakistan Funds: Development Loan 

Physical Status: In 1965, WAPDA contracted with the 
Ralph M. Parsons Co., of Los Angeles, California f o r  super- 
vision of planning, design and construction of the project. 
Three maintenance spec ia l i s t s  from the Parsons Company have 
been a t  the project  s i t e  since September 1965 assis t ing and 

instructing WPWAPDA personnel i n  the operation and mainten- 
ance of approximately 2,000 ins ta l led  tubewells. 

Procurement of pump spare parts  and equipment i s  proceeding 
on schedule. Of the $475,000 allocated for  t h i s  procurement, 
$3&,000 has been ordered. Additional orders w i l l  be placed 
as  soon as the consultant and A.I.D. complete a year-end 
review of procurement needs. The training of WPWAPDA per- 
sonnel i n  the operation and maintenance of tubewells has 
continued sat isfactori ly .  

Financial Status: Letters of Commitment have been issued 
f o r  the entire amount of the loan t o  finance equipment and 
materials ($475,000) and consultant services ($275,000). 

Title and Elumber of Loon: merat ions and Maintenance of Rechna 
Doab Project - 391-H-060 

Dote Authorized: 4/1/63 Date Signed: 1/31/64 
Loon SOW. as of 12/31/67 

(In Thousonds of Dollors ond Equivolent) 

Authorized.. ......... 750 

Disbursed 478 ........... 

Repoycnents .......... - 

Loon terms 

D~~~~~~ ........... yrs* 

Grace Puiod ........ 10 yrs. 

Intuest Rate ........ 3/49 

Currency of R e ~ a ~ m m t -  $ 



STATUSOF DEVELOPMENTLOANS T A B L E  V 

Country: PAKISTAN Borrower: Government of Pakistan Funds: Developent Loan 

and Number of Loon: General Advisory Senrices i n  Public 
Health Engineering - 391-H-068 

Dote Authorized: 6/28/67 Date Signed: 1 2/9/67 I 
Loan Status as of 12/31/67 

-- 

tiK Thousands of D o l o r s  ond E q * m l  

sanitary waste f a c i l i t i e s  f o r  all of East Pakistan and t o  
provide potable water, piped and under continuous pressure 
24 hours a day, t o  95% of the urban population. 

. . . . . . . . . . .  Authorized $ 1 9 5 0 0  

. . . . . . . . . . .  Disbursed 1,221 

To i n i t i a t e  f'ulfillment of the l a t t e r  recammendation, IZPHE 
has proposed a program f o r  completion of the existing water 
systems i n  30 major municipalities. By the  end of 1967 four 
of these systems were cmpleted, eight were undergoing f i n a l  
tes t ing ,  and f ive  were undergoing construction. DPHE i s  now 
considering expanding the program t o  include 80 municipali- 
t i e s .  

Grace Period . . . . . . . .  10 yrs  

. . . . . . . .  Interest Rate 314% 

t o  a s s i s t  the Directorate of Public Health Engineering 
(DPHE) of t he  Government of East Pakistan develop i t s  
capacity t o  plan, design, install., manage, operate and 
maintain water and sewage systems, a s  well as  help develop 
a pr ivate  sector manufacturing capabili ty t o  produce the  
materials needed f o r  such instal la t ions.  Due t o  popula- 
t i on  increases and because land suitable f o r  agriculture 
i s  i n  short supply, increasing numbers of people a r e  m i -  
grating t o  c i t i e s ,  which a re  ill-prepared t o  meet t h e i r  
water and sewage needs. This project i s  past of a long 
range plan t o  improve the  health of the people of East 
Pakistan while, a t  the same time, providing adequate 
f a c i l i t i e s  f o r  the industr ia l ,  commercial and service 
a c t i v i t i e s  which form the  economic base f o r  urbanization. 

Repayments . . . . . . . . . .  - 

Interest Col lected . . . . . .  12 

Physical Status: In February 1964, DPHE selected Camp, 
Dresser and McKee (CIR.I) of Boston, Mass. t o  provide tech- 
n ica l  and management advisory services. For i t s  i n i t i a l  
task, CIM conducted a comprehensive survey of the  water 
and sewage problems of East Pakistan and prepared a plan, 
subject t o  continuing revision, f o r  providing the required 
f a c i l i t i e s .  The CIM plan recommends a 20-year water and 
sewage works construction program t o  provide adequate 

c a l  experience i n  the  consultant's Boston office.  Thirty- 
one university graduates cmpleted Cm's f ive  month formal 
course f o r  water works superintendents i n  February 1967 and 
i n  July 1967 another 15 entered training. In addition t o  
t he  foregoing formal instruction, RFHE personnel a r e  given 
complete on-the-job t raining i n  surveying, drafting, plumb- 
ing, and i n  the ins ta l la t ion ,  operation and maintenance of 
pumps and engines. 

University i n  Boston, Mass., i n  addition t o  receiving prac t i -  
Purpose of Loan: To provide the foreign exchange costs of 
the services of U.S. technical and management spec ia l i s t s  

Currency of Repayment. . $ U.S. 

Along with the  firm of Booz, Allen and Hamilton, Inc., CUM 
was a l so  helping t o  prepare reconmendations on haw t o  de- 
velop a dmes t i c  production capacity f o r  the materials 
needed f o r  long range water and sewage programs. 

Under CCM, a ccnrrprehensive t raining program f o r  DPHE em- 
ployees has been successfully implemented. Six llPHE engi- 
neers a r e  naw studying sanitary engineering a t  Northeastern 

Financial Status: A Le t te r  of Commitment has been opened for  
the en t i r e  loan amount and over 81% of the  flrnds have been 
disbursed. It i s  expected tha t  the  balance of funds w i l l  oe 
dis5ursed pr ior  t o  the  terminal disbursement date of 9130168. 

Host Country Role and Procurement Source: The loca l  cur- 
rence contribution t o  the  project by the Government of East - - 

Pakistan i s  $350,000 equivalent. 

A l l  equ ipen t ,  materials and services financed by A.I.D. 
under the loan w i l l  be procured i n  the  United States. 



STATUS OF DEVELOPMENT LOANS 

Borrower: Government of Pakistan 

TABLE V 

Funds: Developnent Loan 

( Tit le  and Number of Loan: Expansion and M e n s i o n  of 

I ~elecommunications F a c i l i t i e s  - 
391-H-071 

Loon Terms 

Duration . . . . . . . . . . . 40 Vs 

Authorized . . . . . . , . . . . $4,700 

Disbursed . . . . . . . . . . . 
373 1 

I Repayments . . . . . . . . . . 
- I 

Interest Collected . . . . . . 5 I 

Grace Period . . . . . . . . 10 p s  

Interest Rate . . . . . . . . 3/& 

Currency of Repayment. . $ U.S. 

Purpose of Loan: To a s s i s t  in financing t h e  foreign 
exchange c o s t s  of a project  t o  overcome t h e  most ser ious  - - 
def ic iencies  in Pak is tan ' s  telecommunications system. 

The loan w i l l  be used t o  pay f o r  t h e  equipment, mater ia ls  
and engineering services  required f o r  th ree  subprojects 
a s  follows: ( 1) provide telecommunications service  f o r  
t h e  cyclone-affected southern d i s t r i c t s  of East Pakistan; 
(2 )  expand ex i s t ing  trunking between Dacca, Chittagong, 
f i u l n a  and Kushtia t o  broad-band microwave and extend 
trunking fu r the r  in land in East Pakistan; and (3) expand 
and extend t e l e c m u n i c a t i o n s  f a c i l i t i e s  between East and 
West Pakistan and t h e  country 's  in ternat icmal  telecom- 
munications f a c i l i t i e s .  It now appears t h a t  a four th  
subproject  o r i g i n a l l y  approved under t h e  loan - estab- 
lishment of a microwave school in Karachi - w i l l  be 
financed from Canadian a i d  and other  sources. 

Pakistan Is economic developnent i s  impeded by inadequate 
telecommunications. The demand f o r  service ,  caused by 
increased a c t i v i t y  in t ranspor ta t ion,  agr icu l tu re ,  
foreign and domestic trade,  news dissemination and manu- 
fac tu r ing  cons i s ten t ly  has exceeded t h e  capaci ty  of 
ava i l ab le  f a c i l i t i e s .  

The project  w i l l  assure f a s t e r  and mors accurate exchange 
of information about markets, shipping, pr ices ,  and weather 
conditions, expedite commercial t ransact ions  and extend 
communications t o  l a rge  population a reas  not  now served. 
Improving t h e  c m u n i c a t i o n s  between East and West Pakistan 
w i l l  help bring t h e  country c lose r  together  economically, 
commercially, and p o l i t i c a l l y ,  and extending in te rna t iona l  
communications w i l l  advance t h e  n a t i o n ' s  commercial growth. 

Physical Status:  Subproject (1) i s  more than 92 percent 
complete. I n s t a l l a t i o n  work renains t o  be done a t  th ree  
s a t e l l i t e  s t a t ions .  Delays have occurred in subprojects 
(2 )  and (3 ) ,  i n i t i a l l y  because of f a i l u r e  t o  reach agree- 
ment on provisions of t h e  f i r s t  engineering contract ,  and 
secondarily because of delays in t h e  second engineering 
consultant acquiring adequate s taff  . Approximately two 
years (Apri l  196.5'-April 1967) were required t o  perform 
necessary engineering, prepare acceptable i n v i t a t i o n s  t o  
bid, s o l i c i t  bids, and award construction contracts .  
Supply-construction contracts  were signed in June 1967 
f o r  both subprojects and work has commenced. It i s  
expected t h a t  work w i l l  be completed by December 1969. 

Financial Status:  Let ters  of Credit  have been opened f o r  
t h e  f u l l  amount of t h e  loan; however, only 8 percent has 
been disbursed. Eighty-five percent of disbursements t o  
contractors f o r  subprojects (2) and (3) w i l l  occur upon 
shipment of equipment. 

Host Country Role and Procurement Source: The Government 
of Pakistan (GOP) , through t h e  Pakistan Telegraph & 
Telephone Department (PTT), is  responsible f o r  the  com- 
ple t ion and continuing administrat ion of this project .  
The GOP i s  contr ibut ing a l l  l o c a l  currency needs, estimated 
t o  be approximately $5.0 mil l ion.  

A l l  equipment, mater ia ls  and services  t o  be financed by 
t h e  A.I.D. loan w i l l  be procured in t h e  United S ta tes .  



STATUSOFDEVELOPMENTLOANS TABLE V 

Country: PAKISTAN Borrower: Government of Pakistan Funds: Development Loan 

- 

(In Thousands of Dollars and Equivalent) 

. . . . . . . . . . .  Authorized $1,500 

Ti t le  and Number of Loan: Mechanical Equipment Organization 
391-H-073 

Dote Authorized: 6/29/63 Date Signed: 11/20/63 
I .. 

Loon kotum am of 12/31/67 ~ o o n  1.rrnm 1/ . 

Disbursed . . . . . . . . . . .  402 

spare p a r t s  and a s s i s t e d  MIX) i n  t h e  promrernent process. 
In  addit ion,  Vinnell  prepared and successfully conducted a 
comprehensive t echn ica l  t r a i n i n g  program f o r  ME0 employees. 

A s  a r e s u l t  of delayed placement of orders  by MEO plus  

Repayments . . . . . . . . . .  - 

Duration . . . . . . . . . . .  40 y r s  

. . . . . . . .  Grace Period 10 y r s  

. . . . . . . .  Interest Rate 3/45 

shipping delays caused by closure of t h e  Suez Canal, the  
p ro jec t  i s  now expected t o  be completed by March 1968. 

Financial  Sta tus :  L e t t e r s  of Commitment have been issued 
f o r  t h e  e n t i r e  amount of t h e  loan. A l l  orders have been 
placed f o r  t h e  equipment. Any unut i l ized balance of t h e  
loan f'unds w i l l  be deobligated. 

L I l e n t  i n  l o c a l  currency i s  being provided by EPWAPDA from Purpose of Loan: To provide the  foreign exchange cos t s  of its own resources. 
advisory se rv ices ,  spare p a r t s ,  and equipment t o :  (1)  

I 
. . 

Interest Collected . . . . . .  1 

e s t a b l i i h  t h e  ~ e c h a n i c a l  Equipment organization (M..) 'of All of the equipment, materials and services to be financed 
t h e  East  Pakistan Water and Power Development Authority 
(EPWAPDA) on an e f f i c i e n t  operating basis; (2) r ehab i l i -  

under t h e  loan w i l l  be procured from t h e  U.S. 

Currencyof Repayment-. $ U*S*  Host Country Role and Procurement Source: The t o t a l  cos t  of I t h e  project  w i l l  be $2.1 mil l ion of which $600,000 equiva- 

t a t e  part of MFX)'s ~ . ~ . - ~ r o & r e d  equipment; - (  j) improve 
ME0 s f a c i l i t i e s  f o r  maintenance, repair  and p a r t s  
storage; and (4)  augment MEO's f a c i l i t i e s  f o r  t h e  t r a n s -  
por ta t ion  of equipment. 

ME0 was es tabl ished i n  1961 t o  operate, maintain and repa i r  
EPWAPDA ' s  construction equipment, and EPWAPDA i s  now 
acquir ing add i t iona l  earth-moving, construction, and 
t ranspor ta t ion  equipment t o  carry  out i t s  r e s p o n s i b i l i t i e s  
f o r  power development and land reclamation i n  East  
Pakistan.  Therefore, t h i s  project  plays an i n t e g r a l  p a r t  
i n  Pak i s tan ' s  long-range plans t o  protect  and develop i t s  
resources by improving the  operating eff ic iency and in- 
creasitig t h e  capab i l i ty  of MEO. 

Physical  Status:  The consulting services contract  between 
1/ Two-step Terms: The loan funds have been r e l e n t  t o  EPWAPW and Vinnell  Corporation of Los Angeles, Cal i fornia  - 

was concluded s a t i s f a c t o r i l y  i n  May 1967. Under t h e i r  con- MEO which w i l l  repay t h e  loan i n  rupees over a period 

t r a c t ,  Vinnell prepared deta i led  l i s t s  of equipment and of 10 years a t  4% i n t e r e s t .  



STATUSOFDEVELOPMENTLOANS 

Country: PAKISTAN Borrower: Sui  Gas Transmission Co., LM. 
Title and Number of Loon: Sui Gas Transmission i 

- 
Laan Status as of 12/31/67 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .  $2,700 

. . . . . . . . . . .  Disbursed 2 , 439 

Repayments . . . . . . . . . .  - 

Interest Collected ...... - 

Duration . . . . . . . . . . .  40 yrs. 

Grace Period ........ 10 yrs. 

.. Interest Rate .Gr.We. 
Thereafter  P 

Currency of Repayment. . u. S. 

Purpose of Loan: To provide the  fore ign exchange cos t s  of 
constructing a compressor s t a t i o n  and an add i t iona l  puri-  
f i c a t i o n  p lan t  t o  increase the capacity of the  Sui-Karachi 
Gas Pipel ine  i n  West Pakistan from 35 MCF (Million Cubic 
Feet)  per  day t o  108 MCF a s  p a r t  of a t o t a l  program t o  
r a i s e  the r a t e  t o  t h e  projected requirement of 140 MCF. 
The pur i f i ca t ion  p l a n t  w i l l  assure  t h a t  the increased 
volume of gas w i l l  be of a q u a l i t y  su i t ab le  f o r  household 
use,  a s  well  a s  the  Karachi i n d u s t r i a l  complex which it 
a l s o  serves.  Natural gas i s  cur ren t ly  the most economical 
f u e l  avai lable  i n  the  Karachi i n d u s t r i a l  complex, which i s  
the s i t e  chosen f o r  the  planned f u t u r e  i n d u s t r i a l  develop- 
ment of West Pakistan,  and gas requirements s r e  expected 
t o  continue t o  r i s e  rap id ly  during the Third Five Year 
Plan i n  support of i n d u s t r i a l  expansion. 

Physical  Status:  Construction of t h e  compressor s t a t i o n  
and an add i t iona l  pur i f i ca t ion  p lan t  has been completed 
s a t i s f a c t o r i l y  and t h e  p u r i f i c a t i o n  p lan t  ( ~ a n k  No. 5) 
was commissioned i n  May 1967. 

Procurement i s  p resen t ly  underway f o r  the  purchase of 
mater ia ls  t o  provide add i t iona l  spares f o r  the p ro jec t  
and t o  provide add i t iona l  dehydration capacity f o r  the 

TABLE V 

Funds: Development Loan 

new pur i f i ca t ion  plant .  The add i t iona l  dehydration 
capacity was included i n  the o r i g i n a l  plan, but was de- 
ferred i n  order t o  meet a more urgent requirement f o r  
addit ional  horsepower a t  t h e  compressor s t a t ion .  

Financial Status:  Le t t e r s  of Commitment have been issued 
f o r  the  f u l l  amount of the  loan and over 90% of the loan 
funds have been disbursed. It i s  ant ic ipated that the  
remainder w i l l  be disbursed by 9/30/68. 

Host Country Role and Procurement Source: The e n t i r e  pro- 
j e c t  w i l l  cost  $4.3 mill ion of which $1.6 mil l ion w i l l  be 
contributed by the  Sui Gas Company i n  l o c a l  currency. 

A l l  equipment, mater ia ls  and services  financed by A.I .D.  
under the loan w i l l  be procured from the United S ta tes .  

Rro Step Terms: SGTC w i l l  repay the  loan t o  t h e  
Government of Pakistan i n  rupees over a period of 
12 years, including a grace period of 1-1/2 years 
a t  5-3/& i n t e r e s t .  

162 



Country: PAKISTAN 

STATUSOF DEVELOPMENTLOANS 

Borrower: Government of Paki etan 

TABLE V 

Funds: Development Loan 

I Title and Number of Loan: Consulting Services and Five Urban 
Water Supplies - 391-H-079 I 

Authorized . . . . . . . . . . . $3,600 

Disbursed . . . . . . . . . . .  714 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . 4 

Date Authorized: 3/31/64 Date Signed: 9/17/64 

Grace Period . . . . . . . . 10 yrs 

Loan Stotua oa of 12/31/67 

(In Thousands of Dollars and Equivalent) 

Interest ~ o t e  . Grace. . 3/45 
Thereafter @ 

Loan Terms 11. 
Duration . . . . . . . . . 40 yrs 

Currency of Repayment. . U.S. $ 

Purpose of Loan: To finance the foreign exchange costs of 
(1) 44 man-years of consulting services over a period of 
four years to develop the capacity of the Public Health 
Engineering Department (PHED) of the Government of West 
Pakistan to design, construct, operate and manage water 
and sewage systems in West Pakistan; and (2) materials 
required for five municipal water supply syatems to be 
constructed for demonstration purposes. 

Rapid industrialization coupled with other factors have 
expanded West Pakistan's urban population by 60 percent 
between 1951 and 1960, and continued industrial develop- 
ment is expected to double the urban population during the 
10 year period 1961-70. Urban water supply facilities 
have not been provided at a rate commensurate with urban 
and industrial growth. 

that responsibility. The consulting services in the areas 
of design, construction, management operation and maintenance 
of water and sewage systems to be provided under this loan 
will increase the PHED's capability and contribute to the 
infkastructure required for satisfactory urban and indus- 
trial development in West Pakistan. 

PHED was established in April 1961 with responsibility for 
designing and supervising construction of engineering 
works in the field of public health, including water 
supply and sewage systems, and for technical assistance to 
the municipalities and other agencies in West Pakistan 
in the management, operation and maintenance of such works. 
The PHED will operate and maintain these works where 
necessary until the municipalities are able to undertake 

Ralph Parsons 
services 

including procurement of cormnodities to be financed under the 
loan. Planning and design of the water supply for the 
Gujranwala project has been cmpleted and purchases are 
about to be made. Planning and design for each of the other 
four demonstration areas are close to schedule. The training 
program and long range plan for PHED are ahead of schedule. 
Parsons is expected to complete its work by mid-FY 1969. 

Financial Status: A Letter of Canrmitment for $1,440,000 
has been issued to finance the dollar costs of the Parsons 
contract, and disbursements have begun. A Letter of 
Commitment for commodities for the Gujranwala project for 
$346,000 has also been issued and total disbursement will 
take place shortly. The uncommitted balance will be 
utilized for the other four demonstration programin the 
near future. 

Host Country Role and Procurement Source: The total cost 
of the project is estimated at $9,000,000 of which $3,600, 
000 is foreign exchange to be provided by the ~.1.~.-loan- 
and $5,400,000 is local currency to be provided by the 
Government of West Pakistan and the five municipalities 
where water supply sustems will be built. 

All of the equipment, materials and services to be financed 
by the loan will be procured in the United States; 

1/ Two-step Terms: The loan funds have been relent to PHED - 
which will repay the loan in rupees over a period of 25 
years, including a grace period of 5 years, at 3-36 
interest. 



STATUSOFDEVELOPMENTLOANS 

Country: PAKISTAN Borrower: Government of Pakistan 

Title and Number of Loan: Karnafuli  Third Hydroelectric Unit 1 
391-H-081 and 391-~-08IA I 

Authorized. . . . . . . . . . . $3,800 1 I 

Dote Authorized: 4/22/64 Date Signad: 9/4/64 & 12/1/67 

Grace Period . . . . . . . . 10 y r s  

Disbursed . . . . . . . . . . . 081 0 8 U  1 - -  

Loan Status as of 12/31/67 

(In Thousands of Dollars and Equivalent) 

- I Interest Rate .@ace 3/4% 1% 

Repayments . . . . . . . . . . Thereafter  2% ?@ I 

~ o o n  lerms I/ 

D~~~~~~~ . . . . . . . . . . 40 yrs 

I Currency of Repayment.. $ U.S. I 
Interest Collected . . . . . . - I 
Purpose of Loan: To f inance t h e  fore ign exchange cos t s  
of procuring and i n s t a l l i n g  a t h i r d  hydro-generating un i t  
and aux i l i a ry  f a c i l i t i e s  at  t h e  e x i s t i n g  Karnafuli Power 
s t a t i o n  i n  East Pakistan.  

The Karnafuli  Multipurpose Project  i s  located i n  t h e  
south eas tern  por t ion of East  Pakistan on t h e  Karnafuli 
River, about 45 miles upstream from Chittagong, a t  Kaptai. 
I ts  primary objective i s  hydroelect r ic  power production 
and i t s  secondary object ives  a r e  improvement of f lood 
control  and navigation. The power i s  contributing t o  
i n d u s t r i a l  development i n  t h e  Dacca-Chittagong a rea  and 
helping meet t h e  growing domestic and commercial load i n ,  
t h e  Eastern Grid Sector.  

The United S t a t e s  contributed $39,903,000 toward the  
cos t  of t h e  Karnafuli  Dam and power s t a t ion ,  including 
t h e  fore ign exchange cos t s  of two 40 MW hydrogenerating 
uni ts ,  and a u x i l i a r y  f a c i l i t i e s  f o r  t h e  power p lan t .  I n  
1964, A.I.D. authorized a loan of $3.8 mil l ion t o  f inance 
t h e  fore ign exchange c o s t s  of a t h i r d  40 MW u n i t  t o  meet 
t h e  growing demand f o r  e l e c t r i c  power i n  t h e  Eastern Grid 
System of East Pakistan. 

TABLE V 

Funds: Developmer~t Loan 

During the l a t t e r  p a r t  of 1966, it became apparant t h a t  t h e  
cost  of a 40 MW u n i t  m u l d  exceed t h e  funds ava i l ab le  under 
t h e  loan p r inc ipa l ly  because of esca la t ion  of cos t s  of 
hydroelectric equipment i n  t h e  U.S. from t h e  time t h e  
o r ig ina l  s tudies  were made. The consult ing engineers 
re-evaluated t h e  s i z e  of the  un i t  t o  be ins ta l l ed ;  they  
recommended t h e  i n s t a l l a t i o n  of a 50 MW u n i t  which was 
feas ib le  based on expected water supply and power demand 
and m u l d  r e s u l t  i n  a lower i n s t a l l e d  cost  per KWH. I n  
June 1967, A.I.D. authorized an addi t ional  $1.5 mil l ion,  
making a t o t a l  of $5.3 mil l ion ava i l ab le  t o  cover t h e  
fore ign exchange cos t s  of t h e  50 MW u n i t .  

Physical Sta tus :  A contract  was signed with t h e  Associated 
Consulting Engineers, Ltd. and Sverdrup and Parcel  & Asso- 
c i a t e s ,  Inc. i n  March 1966 f o r  engineering services .  Due 
t o  the  escala t ion of costs ,  an amendment t o  t h e  loan agree- 
ment provided $1.5 mil l ion add i t iona l  funds . The amendment 
was signed i n  December 1967. A.I.D. has reviewed d r a f t  
specif ica t ions  f o r  t h e  generator and hydraulic tu rb ine  and 
bid  inv i t a t ions  a r e  expected t o  be issued shor t ly .  Now 
t h a t  adequate funds a r e  avai lable ,  t h e  schedule of t h e  
project  should move forward without f u r t h e r  delay. 

Financial Sta tus :  A Le t t e r  of Commitment f o r  $291,000 has 
been opened f o r  t h e  consult ing engineers and we expect 
disbursements t o  begin shor t ly .  

Host Country Role and Procurement Source: The East  
Pakistaa Water and Power Development Authority (EPwAPDA) i s  
responsible f o r  management of t h e  p ro jec t  and w i l l  provide 
l o c a l  currency requirements, estimated t o  be $ ~ , ~ O O , O O O  
equivalent. 

A l l  of the equipment, mater ia ls  and services  t o  be financed 
by t h e  loan w i l l  be procured i n  the  United S ta tes .  

L/ Two-step Terms: The loan flu?ds have been r e l e n t  t o  
EPWAPDA, which w i l l  repay t h e  loan i n  rupees over a 
period of 25 years ,  including a grace period of 5 
years, a t  446 i n t e r e s t .  



Ti t le  and Number of Loan: siddhirgan j ~ h ~ - l  p lan t  
391-H-082 

Date Authorized: /+-22-& 
L-n S?o?us os of 12/31 /67 

--- 

(In Thousands of Dollars and Equivalent) 

. . . . . . . . . . .  Authorized @ ,500 

. . . . . . . . . . .  Disbursed 1,680 

Interest Collected . . . . . .  3 

h t e  Signed: 8-28-64 
Lsan Twrms 

Duration . . . . . . . . . . .  40 y r s .  

Groce Period . . . . . . . .  10 yrs .  

Grace 3/& . . . . . . . .  Interest Rate 
Thereafter 2% 

Currency of Rapoymant . . $ U. S . 

STATUSOFDEVELOPMENTLOANS TABLE V 

Country: PAKISTAN Borrower: Government of Pakistan Funds: Development Loan 

I 

P 

To provide the fore ign exchange costs  of 
MW gas f i r e d  thermal e l e c t r i c  power p lan t  

and a u x i l i a r y  f a c i l i t i e s  a t  Siddhirganj in Ehst Pakistan. 
This p l a n t  w i l l  enable the  East Pakis tan Water and Power 
Development Authority (EF'wAPDA) t o  meet the load demands 
i n  i t s  Ehstern Grid, which includes the rapidly  developing 
economic centers  a t  Dacca and Chittagong. Together with 
the e x i s t i n g  30 MW steam generating s t a t i o n  a t  Siddhirganj 
and t h e  two generating un i t s  of the  Karnafuli Hydroelectric 
Power P l a n t  a t  Kaptai which a r e  connected by a 166.4 mile 
132 KV double c i r c u i t  transmission l i n e ,  the new Siddhir- 
ganj p l a n t  w i l l  increase the  &stern Grid capacity from 
110/122 MW t o  194/212 MW and give it t h e  capacity t o  meet 
an t i c ipa ted  system loads i n  the  near future;  

Physical  Sta tus :  EF'WAPDA contracted with the f i rm of 
Black and Veatch In te rna t iona l  (BvI) of Kansas City, 
Missouri f o r  engineering consultant  services on t h i s  pro- 
ject .  Under B V I ' s  guidance, a l l  specif ica t ions  have been 
prepared and approved by EPWAPDA and A . 1  .D. Tenders have 
been issued,  and contract  awards cmpleted.  

s t m c  t i o n  ($2 mil l ion)  ; (b) Combus t i o n  b g i n e e r i n g  , Windsor, 
Conn. - Steam Generator ($992,000) ; ( c )  Worthington Corpora- 
t ion,  Harrison, New Je rsey  - Surface Condenser ($4.,!+2,000); 
and (d)  Bailey Meter Company, Cleveland, Ohio - Control and 
Instrument Equipment ($182,000). Construction of c i v i l  
works by a l o c a l  contractor i s  proceeding s a t i s f a c t o r i l y .  
The mechanical and e l e c t r i c a l  construction phase began i n  
December 1967. 

Financial  Status:  Total Le t t e r s  of Commitment outstanding 
cover the e n t i r e  amount of the loan: Consultant services  
($1 ,l30,28l) ; major equipment, mater ia ls ,  and erect ion 
services ($5,808,300); and secondaxy (miscellaneous) equip- 
ment and mater ia ls  ($1,561,419). W d s  disbursed equal 
nearly 20% of t h e  loan and an appreckable increase i n  the 
r a t e  of disbursement i s  expected during the mechanical and 
e l e c t r i c a l  construction phase. 

Host Country Role and Procurement Source: The t o t q l  cos t  
of the  ~ r o i e c t  i s  estimated a t  811.500.000 of which " , - - ,  - - 

$3,000 ,boo" equivalent w i l l  be provided by EF'WAPDA from 
i ts  own resources. 

A l l  equipment, mater ia ls  and services  financed by A.I .D.  
under t h i s  loan w i l l  be procured i n  t h e  United S ta tes .  

Recipients of contract  awards f o r  the supply of major 
equipment, mater ia ls  and services  include: ( a )  Fischbach 
and Moore, Dallas, Texas - Mechanical and E lec t r i ca l  Con- 



STATUS OF DEVELOPMENT LOANS 

Country: PAKISTAN Borrower: Government of -Pakistan 

I Title ond Number of Loon: ~ ~ ~ l l ~ ~  power station 
391-H-083 

TABLE V 

Funds: Development Loan 

Dote Authorized: 4-22-64 Date Signed: 7-10-64 
Loon Status as d 12/31/67 I 1 (In ~h0uso.d; of ~ o l l & ~ o n d  Eguirlent) I 

Loan Turns 

Duration . . . . . . . . . . . 40 yrs 

I Authorized . . . . . . . . . . . 

I Disbursed . . . . . . . . . . . 

I Repayments . . . . . . . . . . 
- I 

Interest Collected . . . . . . 138 1 

Grace Period . . . . . . . . 10 yrs 

Grace 314% 
Interest Rate . . . . . . . . 

Thereafter  2% 

Currency of Repayment. . $ U.S. 

Purpose of Loan: To provide the  fore ign exchange cos t s  
of building a 132 MW thermal e l e c t r i c  power s t a t i o n  a t  
Lyallpur, West Pakistan. 

This s t a t i o n  w i l l  help t o  meet increas ing power needs i n  
1967 a r i s i n g  from rapid  i n d u s t r i a l i z a t i o n ,  land reclama- 
t i o n  and r u r a l  e l e c t r i f i c a t i o n  i n  t h e  a rea  served by West 
Pak i s tan ' s  main g r i d  system. Later, when the hydro- 
e l e c t r i c  power s t a t i o n  a t  the Mangla Dam i s  i n  f u l l  opera- 
t i o n ,  the  Lyallpur P l a n t  w i l l  serve a s  an e s s e n t i a l  
"peaking s ta t ionf1 f o r  the  system. It i s  an i n t e g r a l  
p a r t  of a long range program of the  West Pakis tan Water 
and Power Development Authority (WPWAPDA) t o  provide. 
t h e  necessary power t o  support increased a g r i c u l t u r a l  and 
i n d u s t r i a l  development. 

Physical  Status:  Commonwealth Associates, Inc. (CAI) 
Jackson, Michigan was se lected by WPWAPDA a s  consultant 
engineer and p r o j e c t  manager. Under t h e  guidance of C A I ,  
spec i f i ca t ions  have been prepared, tenders issued,  con- 
5 rac t s  awarded, and de l ive r ies  of a l l  major items of 
equipment completed. 

Westinghouse E l e c t r i c  In te rna t iona l  Co. (WEICO) of New 
York was awarded a $12 mil l ion contract  t o  supply, i n s t a l l  
and commission the  main s t a t i o n  equipment. Fie ld  erect ion 
was subcontracted by WEICO t o  MWK Internat ional ,  S e a t t l e ,  
Washington. Recipients of o ther  major contracts  f r m  
W'WAPDA include: ( a )  Raymond In te rna t iona l ,  Inc . , New 
York, New York, p i l e  dr iv ing ($248,000); (b) Decatur Iron 
and S tee l  Co., Decatur, Alabama - s t r u c t u r a l  s t e e l  
($420,000) ; ( c )  Allis-Chalmers, Milwaukee, Wisconsin - 
e l e c t r i c a l  equipment ($202,000) ; (d) Ohm Internat ional ,  
Hawthorne, New York - miscellaneous e l e c t r i c a l  equipment 
($166,000). 

The project  i s  nearing completion. Both generating u n i t s  
a re  undergoing performance and acceptance t e s t i n g  and 
dedication o f ' t h e  p l a n t  is  scheduled f o r  l a t e  February 
1968. Procurement of spare p a r t s  e s s e n t i a l  t o  continued 
p lan t  operation, and C A I ' s  supervisory and t ra in ing  ser-  
vices during p l a n t  start-up and i n i t i a l  operation w i l l  
continue through 6/30/69. 

Financial  Sta tus :  Le t t e r s  of Commitment have been issued 
f o r  $16,729,364 of which over 80% has been disbursed. The 
uncommitted loan balance, which r e s u l t s  i n  p a r t  from 
d o l l a r  savings incurred a s  a r e s u l t  of the  increased 
a v a i l a b i l i t y  and u t i l i z a t i o n  of l o c a l  equipment, mater ia ls ,  
and services,  i s  being examined by A. I . D .  and WPWAPDA t o  
determine what i f  any por t ion of those funds can be made 
avai lable  f o r  deobligation. 

Host Country Contribution and Procurement Source: The 
cost  of the p ro jec t  i s  estimated a t  $27,300,000 of which 
$9,200,000 equivalent i n  l o c a l  currency w i l l  be provided 
from WPWAF'DA1s own resources. WPWAPDA w i l l  a l s o  use i t s  
own s t a f f  i n  ce r ta in  phases of the  p ro jec t  and f o r  opera- 
t i o n  and maintenance of the  p lan t .  

A l l  equipment, mater ia ls  and services  financed under the  
loan w i l l  be procured i n  the  U.S . 



STATUSOF DEVELOPMENTLOANS 

r 

TABLE V 

k i s t a n  Funds: Development Loan 

I ~ ~ ~ u t h o r i z e d :  ~ / 2 2 / 6 ~  , Date S i  nad: 2 / 25 / 65 1 Loan Status os of 12/31/67 

(In Thousands of Dollars and Equivalent) 

. . . . . . . . . . .  I Authorized $10, 400 

Disbursed . . . . . . . . . . .  9,865 

Repayments . . . . . . . . . .  - 

Interest Collected ...... 116 

Loan forms 

Durut ion . . . . . . . . . . .  40 Yrs. 

Grace Period . . . . . . . .  10 yrs. 

grace 3/4% 
Interest Rats . . . . . . . .  

t h e r e a f t e r  2% 

Currency of Repayment. . US $ 

Host Country Role and Procurement Source: The Government 
w i l l  cont r ibute  $101.8 mi l l ion  equivalent  i n  l o c a l  currency 
over the  L!+-year Mslaria Eradica t ion  Program. 

Pumose of Loan: To provide t h e  fo re ign  exchange c o s t s  of 
DDT, sprayers ,  s c i e n t i f i c  equipment and trucks needed t o  
continue t h e  14 year  program s t a r t e d  i n  1961 i n  conjuncticm 
wi th  the  World Health Organization t o  con t ro l  and e l iminate  
malar ia  i n  Pakistan.  

The Malaria Eradica t ion  Program, which helps t o  s t rengthen 
t h e  human resources needed f o r  t h e  economic and s o c i a l  de- 
velopment of Pakis tan ,  a l s o  r ece ives  A.I .D.  Technical Co- 
opera t ion  Grants, t o t a l i n g  approximately $l5O,OOO p e r  year, 
t o  f inance  t h e  s e r v i c e s  of e i g h t  technic ians  and t h e  t ra in-  
i n g  of p a r t i c i p a n t s  a s  we l l  a s  having previously received 
$5.3 m i l l i o n  of  program and p r o j e c t  loan funds t o  f inance  
e a r l i e r  po r t ions  of the  program. 

Phys ica l  S ta tus :  A l l  procurement under the loan has  been 
completed and t h e  f i n a l  shipments of DDT i n s e c t i c i d e  
powder have been made. 

F inanc ia l  S ta tus :  The e n t i r e  loan amount has been com- 
mi t ted  and over 94% has been disbursed.  I t  i s  a n t i c i p a t e d  
t h a t  t h e  loan w i l l  be f u l l y  disbursep upon f i n a l  recon- 
c i l i a t i o n  of accounts wi th  t h e  General Services Administra- 
t i o n ,  t he  U.S. Government Agency through which most of t h e  
procurement was e f fec ted .  

167 

A l l  ma te r i a l s ,  equipment and se rv ices  financed under t h e  
loan w i l l  be procured i n  t h e  United S t a t e s .  



STATUSOF DEVELOPMENTLOANS 

country: PA.KETAN B ~ ~ ~ ~ ~ ~ ~ :  Government of .Pakistan 

* Tit le  and Number of Loan: Sixth Railway Loan ( M )  
391-H-085 

Authorized ........... 7,530 

Disbursed . . . . . . . . . . .  3,126 

Repayments .......... - 

Interest Collected ...... 22 

Date Authorized: 5/28/64 Date Signed: 4/23/65 

. . . . . . . . . . .  Durotion 40 F S .  

. . . . . . . .  Grace Period 10 Fs .  

Grace 3/4% Interest Rate . . . . . . . .  
Thereafter 2 % 

Currency of Repayment. . U.S. $ 

Loan S t ~ s  as of 12/31/67 

(In Thousonds of Dollars and Equivalent) 

Purpose of Loan: To provide the foreign exchange costs of 
equipment, materials, and services t o  rehabilitate,  moder- 
nize and expand the Pakistan Western Railway (PWR) . 

Loan Terms I/ 

The funds wi l l  be used t o  replace four wrought i ron 
bridges, provide spare par ts  fo r  U.S.-made diesel  e lec t r ic  
locomotives nuw in use by the PWR, convert 41.5 miles of 
track from meter gauge t o  broad gauge, construct and re- 
model passenger and equipment f a c i l i t i e s ,  enable the PWR 
t o  manufacture f re ight  cars in i t s  own shops, improve 
employee and employee dependents f a c i l i t i e s ,  and t o  
modernize PWRfs accounting system. 

The PWR i s  the principal transportation medium f o r  passen- 
gers and commodities in West Pakistan and part icular ly 
between Karachi and Afghanistan. Adequate r a i l  f a c i l i t i e s  
are essential  to the continued economic development of West 
Pakistan, since the growth of agriculture and industry is  
so dependent on them. 

The irrrprovement and expansion program undertaken by PWR i s  
comprehensive and well planned. The foreign exchange 
required t o  carry out the project i s  estimated a t  $155.5 
million. PWR already has obtained $120.0 milljon of this 
amount, of which $68.1 million i s  in U.S. development loans 

TABLE V 

Funds: Development Loan 

including t h i s  loan, and w i l l  use credi ts  from the Ur~ited 
Kingdom, West Germany and the International Development 
Association f o r  the remaining $35.4 million. 

Physical Status: Orders have been placed fo r  the major 
items t o  be procured under the loan including s t ee l  fo r  
freight  cars, bridge materials, diesel electr3.c locomotive 
spares, ra i l ,  and construction materials fo r  passenger and 
employee f ac i l i t i e s .  Deliveries are now i n  progress. 

Whitehead& Kales of River Rouge, Echigan, has received a 
$3.7 million contract fo r  s t e e l  bridge materials fo r  the 
Chenab Bridge near Sher Shah, West Pakistan. Delivery of 
the s t ee l  i s  scheduled t o  be completed by 12/31/68. 

Modernization of the PWR's f inancial  management and account- 
ing system i s  progressing sa t i s fac tor i ly  under the guidance 
of Booz-Allen and Hamilton Company (BAH). 

Financial Status: Letters of Codtment  have been issued in 
the t o t a l  amount of the loan. Of tha t  amount, over 41% of 
has been disbursed. 

Host Country Role and Procurement Source: The PWR w i l l  
contribute $21.5 million equivalent in local  currency t o  the 
t o t a l  $35.8 million project. 

A l l  equipment, materials and services financed under the 
loan w i l l  be procured i n  the U.S. 

1/ Two-step Terms: The loan funds have been relent t o  PWR - 
f o r  repayment i n  rupees over a period of 25 years, in- 
cluding 5 years grace, a t  4% interest .  



Country: PAKISTAN 

Ekpansion I 

391-H-0 
Date Authorized: 5/28/6L 

STATUSOFDEVELOPMENTLOANS 

Borrower: Karachi E lec t r i c  Supply Corp. 

T A B L E  V 

Funds: Development Loan 
Ti t le  and Number of Loan: Karachi Electric ~ u p p l ~  carp. Financial Sta tus  : Let ters  of commitment t o t a l i ng  $4.75 if Distribution Fac i l i t i e s  mil l ion a r e  cur ren t ly  va l id .  and approximatelv 86% of this 

Loan S?a?ua as of 12/31/67 

(In Thousands of Dollors and Equivalent) 

Authorized . . . . . . . . . . .  7,200 

. . . . . . . . . . .  Disbursed 4,121 

Repoyments . . . . . . . . . .  - 
Interest Collected ...... 35 

amount has been disbursed. -It has-been dete-ned t h a t  the  
uncommitted balance of $2 .u mil l ion i s  not  needed f o r  
completion of the project , 'and act ion i s  being taken t o  

. . . . . . . . . a .  deobligate t h i s  amount from the  loan, because of g rea te r  
use of KESCt s own resources. 

Period . - - . - . * Fs Host Country Role and Procurement Source: The t o t a l  cost  of 
A 1 the  p ro jec t  wil l  be $15.5 mil l ion of which $8.3 d . l l i o n  - - - - - -  

Grace 3/4b I equivalent i s  l oca l  currency provided by I (ES~from i t s  own Interest Rote . . . . . . . .  
2 

Thereafter 2% 1 resources. 

A l l  equipment, materials and services financed under the  loan 
w i l l  be procured i n  the  United States.  

A 

Purpose of Loan: To provide t he  foreign exchange costs  of 
expanding the  exis t ing d i s t r ibu t ion  f a c i l i t i e s  of t he  
Karachi E lec t r i c  Supply Corporation (KESC) t o  e f fec t ive ly  
u t i l i z e  t he  addi t ional  power made available by the  new 132 
MW Korangi Thermal Power Plant financed by A.I.D. under 
Loan No. 391-H-042. Together, these f a c i l i t i e s  w i l l  reach 
60,000 addi t ional  customers. Many of these new customers 
w i l l  be in a new indus t r i a l  d i s t r i c t  i n  the Karachi area 
which the  KESC has been franchised t o  serve. 

Physical Status: KESC has contracted with the  Kuljian 
Corp. of Philadelphia, Pennsylvania t o  provide engineering 
and advisory services f o r  t h i s  project .  In ternat ional  
Telephone and Telegraph had a contract  t o  supply equipment 
and i n s t a l l a t i o n  services f o r  t he  principal substation 
which has been erected. 

A l l  design work has been completed and approved, tenders 
have been issued and awards made. Construction i s  proceed- 11 mo-~tep KsC will  repay the loan in mpees to 
ing as  c lose  t o  schedule a s  del ivery of materials permits. - 

the  Government of Pakistan over a period of 2.5 years, 
A s  a r e s u l t  of delays i n  de l iver ies  caused ch i e f l y  by including a grace period of 4 years,  at  3-1/2% in t e r e s t .  
closure of t he  Suez Canal in June 1967, completion of t h e  
p ro jec t  has been rescheduled f o r  3/31/68. 



STATUS OF DEVELOPMENT LOANS 

country: PAKISTAN B ~ ~ ~ ~ ~ ~ ~ :  bvernment of Pakistan 
Title and Number of Loan: Sal in i ty  Control and Reclanation I 

- 

- .  

Pro jec t  (SCARP 2-B) - 391-H-087 I 
Date Authorized: 5/29/64 Date Signed: 12/30/66 I 

Loan Status a* of 12/31/67 + ..... . . . . . .  Loan Terns l/ 
(In Thousands of Dollars and Equivalent) 40 ns 

. . . . . . . . . . .  Authorized $4,100 

Interest Collected - ... . . .  I 

. . . . . . . .  Grace Period 10 I 
Disbursed - ........... 

- Repayments .......... 

Purpose of Loan: To finance the foreign exchange costs of 
a salinitlv control and reclamation project  in the lower 

. . . . . . . .  Grace 3/4% Interest Rate 
Thereafter 2 % 

Currency of Repayment. . $ U .S 

Jhelum sGprojec t  section of the ~ h a j  ~ o a b  area of West 
Pakistan (SCARP 2-B). The funds wi l l  be used t o  i n s t a l l  
and e l e c t r i f y  approximately 900 i r r i ga t ion  and drainage 
tubewells; t o  remodel canals, surface water and surface 
drainage systems; and, t o  procure basic transport and 
maintenance equipment f o r  project operations i n  an area 
comprised of approximately 561,000 gross acres of agri-  
cu l tura l  land over lyhg  a f resh  ground water zone. Loan 
funds wil l  a l so  finance investigations and studies t o  be 
used in the development of a firm project plan for  
s a l i n i t y  control and reclamation of approximately 600,000 
acres of additional SCARP 2-B land which overlies a 
sa l ine  ground water zone. 

Waterlogging and s a l t  accumulation in the Northern Zone of 
West Pakistan's Indus Plain have destroyed sane 2 -5 million 
acres of cul t ivatable  land and fur ther  destruction i s  pro- 
ceedhg  a t  an estimated r a t e  of 50,000 t o  100,000 acres 
per  year. To f o r e s t a l l  the l o s s  of additional land, the 
West Pakistan Water and Power Development Authority 
(~JPWAPDA) has i n i t i a t e d  a Ground Water and Reclamation 
Program. The Program in essence c a l l s  for  construction 
of numerous tubewells from which ground water i s  pumped 

TABLE V 

~ ~ ~ d ~ :  Developnent Loan 

t o  the surface ( thus lowering the ground water level) for  
use i n  crop i r r iga t ion  and i n  leaching s a l t  incrustations 
from the top s o i l .  For purposes of construction, the 
Program is  divided in to  projects  which encanpass en t i re  
doabs (e.g., Chaj Doab) . Projects a re  fur ther  divided i n t o  
u n i t s  or  subprojects. Previous A.1 .D. support of WPWAPDAt s 
Program was extended under Loan 391-A412 (SCARP l ) ,  which 
covers the en t i r e  Central Rechna Doab; and under Loan 
391-H-055 (SCARP 2-A), which covers the upper Jhelum Sub- 
project  of Chaj Doab. 

Physical Status: W A P D A  has contracted with Tipton and 
Kalmbach, Inc . (T&K) of Denver, Colorado for  ccmsultant 
engineering services. Engineering services fo r  design and 
constructicm of power f a c i l i t i e s  a re  being provided by 
Commonwealth Associates, Inc. (CAI) of Jackson, Michigan. 
Presently, the engineering firms are  completing t h e i r  
analysis of pre-qualifications submitted by interested 
construction companies. 

Financial Status: Let ters  of Commitment to ta l ing  $1,811,750 
were issued in December 1967 f o r  consulting services a s  
follows: (1) (T&K) - $971,000; (2) C A I  - $840,750. Dis- 
bursements a r e  scheduled t o  begin in the spring of 1968. 

Host Country Role and Procurement Source: The t o t a l  cost  
of the capi tal  works required f o r  the project i s  $38.6 
million, of which $ 4 . 1  million is foreign exchange t o  be 
provided by the A.1 .D. loan and $24.5 m i l l i c m  is loca l  
currency t o  be provided by the Government of West Pakistan. 

All  of the equipnent, mater ials  and services t o  be 
financed by the loan wi l l  be obtained in the United States  
and are  not available in Pakistan. 

1/ Two-step Terms: The loan funds w i l l  be re len t  t o  the - 
West Pakistan Water and Power Development Authority 
(WPWAPDA) on t e n s  which w i l l  be subject t o  A.1 .D. 
approval. It i s  expected tha t  WAPDA w i l l  repay the 
loan in rupees over a period of 25 years a t  4% in te res t .  



STATUS OF DEVELOPMENT LOANS 

Date Authorized: 6/15/64 Date Signed: 4/16/65 
Loan Status as of 12/31/67 I ~ o o n  fmrms 1 / 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .  $8,700 

Disbursed . . . . . . . . . . .  $3,239 

Repoyments . . . . . . . . . .  4.5 

Interest Collected ...... 

Duration . . . . . . . . . . .  40 yrs 

Grace Period . . . . . . . .  10 p s  

Grace 
Interest Rate 3/4% . . . . . . . .  

Thereafter 2% 

Currency of Repayment. . $ U.S. 

Purpose of Loan: To finance the foreign exchange costs  of 
equipment, materials and services needed t o  modernize. 
expand and rehabi l i ta te  the Pakistan Eastern RailGay (PER). 

The funds wi l l  be used to  procure 4 broad gauge diesel  
e l e c t r i c  locmotives and t o  buy materials and equipment 
t o  construct 48.4 miles of new railway l ine,  renew another 
15 miles of t rack and cmvert  20 miles from narrow gauge 
t~ broad gauge; t o  construct new passenger and equipment 
f a c i l i t i e s  as well as schools and hospitals f o r  the PER'S 
employees; t o  rehabi l i ta te  exis t ing stations and locb- 
motive sheds; t o  repair worn switches and deteriorated 
bridges; and t o  modernize the PER'S accounting system. 

The sharp increase in agricul tural  and industr ia l  growth 
i n  East Pakistan has created a r i s ing  demand f o r  railway 
f re ight  service and the corresponding economic ac t iv i ty  
has caused a similar r i s e  i n  passenger service demand. 

The PER has issued tenders and placed 
of the equipment and materials t o  be 

purchased under the loan. Erba Corporation, New York, 
New York, has been awarded a $4.8 million contract f o r  
the supply of s t e e l  r a i l s  and accessories t o  be used i n  
the PER1 s t rack  renewal and conversion program. It i s  

TABLE V 

Funds: Developent Loan 
anticipated tha t  delivery of these materials wi l l  be 
completed by June 30, 1968. 

The 14 diesel  e l ec t r i c  locomotives (and spares) purchased 
from the American Locomotive Campany, New York, New York, 
were delivered in September 1966 and are  now in service. 

Under the guidance of Booz-Allen and Hamilton (BAH) , San 
Juan, Puerto Rico, the PER i s  implementing new f inancial  
management and accounting procectures throughout i t s  system. 
Renewal of the BAH contract f o r  a one year period i s  
presently under consideration. 

Financial Status: Letters of Commitment have been issued 
fo r  $8,576,000, of which over 37% has been disbursed. The 
uncommitted balance wi l l  be deobligated. 

Host Country Role and Procurement Source: The t o t a l  cost  
of the a c t i v i t i e s  which t h i s  loan w i l l  support wi l l  be 
$23.8 million, of which $ 4 . 4  million equivalent wi l l  be 
in loca l  currency. I n  addition, the PER wi l l  provide 
$651,000 of the foreign exchange portion of the project.  

A l l  materials, services and equipment financed under t h i s  
loan w i l l  be procured in the United States.  

1/ Two-step Terms: The loan funds have been re len t  t o  PER - 
which sha l l  repay those funds used f o r  replacement over 
a period of 25 years, including 5 years grace, a t  1% 
interes t .  Loan funds used f o r  additions w i l l  became 
part  of the government's permanent investment in PER, 
on which the railway pays 4% per year. 



Physical Status: WPWIA has contracted wlth Commonwealth 11 m-ste rpems: me 1- funds have been relent to 
Associates, Inc. (CAI) of Jackson, Michigan fo r  consultant - kwlu repay the  1- i n  rupees over a period 
engineering services.  of 25 years, including a grace period of 5 years, a t  4$. 

STATUSOFDEVELOPMENTLOANS TABLE V 

Country: PAKISW Borrower: Government of -Pakistan Fur ' : n.--" elopment Loan 

li.1 December 1966, under the  guidanc~ UL CAI ,  WPWAPIX com- 
pleted the master plan f o r  execution of the en t i re  project. 
With A.I.D.'s acceptance of the  plan i n  April  1967, a l l  con- 
di t ions precedent t o  the disbursement of f'unds f o r  equip- 
ment andmaterials were met and WPWIA proceeded with pro- 
curement . 
WPWIA1s slow placement of orders and the June 1967 closure 
of the Suez Canal resulted i n  procurement and delivery 
delays. By December 1967, however, most major tenders had 
been issued and the award of contracts was proceeding 
rapidly. Recipients of contracts t o  date include the 
following firms: (a)  ALCOA - conductor and accessories 
($1.8 million) fram i t s  Messina, New York plant; (b) South- 
wire Co., Carrollton, Georgia - conductor and accessories 
($539,000); (c)  Westinghouse Electr ic  International Co. - 

Title and Number of Loon: West Pakistan Power Distribution 
391-H-090 

Date Authorized: 6/24/64 Dote Signed: 12 /10/64 

Purpose of Loan: To finance the foreign exchange costs of capacitors ($446,000) frm i t s  Bloomington, Indiana plant; 
equipment, materials,  and services t o  repair  and expand (d) Rome Cable Co., Rome, New York - insulating cable and 
the West Pakistan Water and Power Development Authority's accessories ($385,000). 
(wwAPIA) e l e c t r i c  power dis t r ibut ion.  

Although physical progress was slowed by the delay i n  master 
WPWAPW, which i s  responsible for  the  development of water plan preparation, the project i s  now moving sa t i s f ac to r i l y  
and parer resources i n  West Pakistan (except i n  ~ a r a c h i )  and i s  scheduled f o r  completion by October 1969. 
including construction, generation, transmission, d i s t r i -  
bution and maintenance, has b u i l t  up i t s  generation and Financial Status: Let ters  of Commitment f o r  the en t i re  loan 
transmission f a c i l i t i e s  more rapidly than i t s  dis t r ibu-  amount have been issued and Let ters  of Credit to ta l ing  $5 
t i on  f a c i l i t i e s .  The l a t t e r  capabili ty must be expanded million have been opened i n  favor of U.S. suppliers. It i s  
to take full advantage of i t s  c q l e t e  generation capacity anticipated t h a t  the  loan w i l l  be f u l l y  disbursed. 
and t o  extend good service t o  new custmers.  Similarly, 
WFW.@W must improve the qual i ty  of i t s  engineering s taff  Host Country Role and Procurement Source: The t o t a l  project 
t o  be t te r  plan and engineer i ts  dis t r ibut ion and maink- i s  estimated t o  cost $27.9 million of which $15.4 million 
nance services wfiich, according t o  a study by WPWIA1s equivalent i n  l oca l  currency w l l l  be provided by WPWIA. 
general consultants, Harza Engineering Ccarpany Inter- 
national, w i l l  have t o  meet a g r d h  r a t e  of 500,000 new A l l  materials, equipment and materials financed under t h i s  
custamers and 180 million KWH of energy over a f ive  year loan w l n  be procured f ram the U.S. 
period. 

Loan s m t ~ s  as 08 12/31/67 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . $12,500 

Disbursed . . . . . . . . . . . 941 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . 6 

Loan Terms 11 
a . . . . . . a . . . 40 ws 

Grace Period . . . . . . . . 10 yrs 

Interest Rate !???. . . 
Thereafter 

3/4% 
2% 

Currency of Repaymnt. .  $ U.S. 



STATUS OF DEVELOPMENT LOANS TABLE V 

Country: PAKISTAN Borrower: Government of 
I 

Tit le  and Number of Loon: Two Transmission Lines in East 
Pakistan - 391-H-091 

Authorized . . . . . . . . . . . $2,800 
Grace Period . . . . . . . . 10 yrs 

Disbursed . . . . . . . . . . . - 
Interest ~ ~ t e  . .Gr?ce . . 314% 

Thereafter 
1 Repayments . . . . . . . . . . 3 - 

Currency of Repoymmt . . $ U.S. 
I 

'akistan Funds: Development Loan 

Physical Status: After protracted discussions with several 
engineering consulting firms, a contract with Commonwealth 
Associates, Inc. (CAI) was signed. The negotiations with 
CAI were i s o  protracted - stretching f r m  the winter of 
1966 to the spring of 1967 - and focused on the force 
majeure, termination, arbritration and withholding fee pro- 
visions. The consultant has begun design and is i,n process 
of clearing field staff for assignment in East Pakistan. 
Completion of work is expected to require about 30 months 
after arrival of the first CAI employee in East Pakistan. 

Fi'nancial Status: A Letter of Commitment has been opened in 
favor of CAI, but disbursements have not begun. 

Interest Collected . . . . . . - I Host Country Role and Procurement Source: The East Pakistan 
responsible for Purpose of Loan: To finance foreign exchange costs of management of the project and provision of local currency 

equipment, materials and services required for construc- requirements, estimated to be about $900,000 equivalent. 
ting two electric Dower transmission lines and associated 
subitations in theA Comilla and Noakhali districts of East of the equipment, materials and services to be financed 
Pakistan. This loan will make it possible for the East by the loan will be obtained in the United States. 
Pakistan Water and Power Development Authority (EPWUDCI) 
to provide necessary facilities- for transmission of an 
adequate supply of power to satisfy the demand in the key 
towns and areas of the Comilla and Noakhali districts. It 
will enable EPWAPDA to install transmission and distri- 
bution systems which will provide efficient and reliable 
service and permit further expansion when power demands 
increase. 

The Comilla and Noakhali districts lie between the impor- 
tant commercial centers of Dacca and Chittagong and are 
linked to these two cities by railway. A highway is 
being constructed between Dacca and Chittagong which will 
pass through these districts. Chandpur, in the Comilla 
district is an important inland port-which is being Two-step Terms: The loan funds have been relent to 
expanded to accomodate larger ships. The principal source -. EPWIPDA which will repay the loan in rupees over a 
of employment is in agriculture. The further development period of 25 years, including a grace period of 5 years 
of flood control, drainage and irrigation require signi- at 4 percent interest. 
ficant amounts of power. Industrial development based 
on agricultural raw materials also will require power. 



STATUS OF DEVELOPMENT LOANS 

Tit le  and Number of Loan: Dacca-Aricha Road I 
Dote Authorized: 6/27/64 Date Signed: 1/11/65 

Loon Stotus os  of 12/31/67 t Loon Terms 1/ 
(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . $14,000 

Disbursed . . . . . . . . . . . 734 

Interest Collected . . . . . . 11 

Durat ion . . . . . . . . . . . 40 YrS 

Grace Period . . . . . . . . 10 y r s  

Interest Rate . 9??ce. . . 314% 
Thereafter  2$ 

Currency of Repayment. . $ U.S. 

Purpose of Loan: To finance the 
designing and constructing s t ruc tu res  on the  56 mile Dacca- 
Aricha Road including: (1)  culver ts  and bridges and t h e i r  
approaches between mile 22 and Aricha, (2 )  the  Mirpur 
Bridge and i t s  approaches, (3) t h e  f e r r y  approaches a t  
Aricha - Nagarbari and Goalunda and (4) t h e  W a g  and 
Bimail Bridges and t h e i r  approaches a t  mile 23 of the  
Dacca-Mymensingh Road. 

- 

: foreign exchange costs  of 

Pakis tan 's  Five Year Plans have provided f o r  reasonably 
comprehensive development of the  t ranspor ta t ion sector  i n  
East  Pakistan. Although much remains t o  be accomplished, 
s u b s t a n t i a l  improvements have been real ized i n  development 
of deep water por ts ,  inland waterways and railway systems. 
A bas ic ,  modern system of roads i s  mandatory f o r  shor t  
haul  f r e i g h t  movements, d i s t r ibu t ion  of foodstuffs,  market- 
ing o f  i n d u s t r i a l  and a g r i c u l t u r a l  products, t ranspor ta t ion 
of people and i n t e r n a l  security.  This p ro jec t  provides a 
b a s i c  l i n k  i n  t h e  road network and w i l l  help t h e  Ministry 
of Railways, Waterways and Road Transport of the  Government 
of East  Pakistan (GOEP) develop an a b i l i t y  t o  design, 
const ruct  and maintain an adequate highway system. 

Physical  Status:  This p ro jec t  o r i g i n a l l y  envisaged the  - 
construction of a highway and necessary s t ruc tu res  from 

TABLE V 

Funds: \-elopment Loan 

necting t h e  Dacca-Aricha Highway with LLI '  -dcca-Mymensingh 
Road. The GOEP contracted with Louis Be,ger, Inc. of East 
Orange, New Jersey, a j o i n t  venture with Consulting Engi- 
neers ( ~ a k i s t a n )  Ltd . , t o  provide engineering services  f o r  
the  project .  Investigations during the  design phase dis-  
closed t h a t  preliminary cost  est imates would have t o  be 
revised upward. To keep the  project  within the  loan ce i l -  
ing it was, therefore,  decided t h a t  the  GOEP would u t i l i z e  
t h e i r  am forces t o  perform the  road construction phases of 
the  project;  the  A.I.D. loan would be u t i l i z e d  so le ly  f o r  
physical s t ructures  and re la ted approaches. This work i s  
within the  GOEP1s capab i l i t i e s  and i s  now underway. The 
consulting engineers have completed design work and it i s  
expected construction bids  w i l l  be cal led  f o r  and contracts  
awarded by mid-year. A t a r g e t  date of December 1968 has 
been s e t  for  completion of mobilization and s t a r t  of 
construction. Since several  l a rge  s t ruc tu res  a r e  involved, 
construction time w i l l  be approximately 35 years. 

Financial  Status: To date, $734,750 has been provided and 
disbursed t o  defray costs  of Phases I and I1 of the  engi- 
neering contract. 

Host Country Role and Procurement Source: The o r ig ina l  
est imate of project  costs  was $28.1 mill ion of which $16.1 
mill ion was fore ign exchange and $12 mil l ion l o c a l  currency. 
The above mentioned revis ion of project  planning now places 
cost  estimates a t  $11.1 mil l ion i n  foreign exchange and 
$18.1 million i n  l o c a l  currency. The GOP w i l l  provide f o r  
a l l  l o c a l  currency cost .  A l l  equipment, materials  and 
services t o  be financed by the  loan w i l l  be procured i n  the  
U.S. 

Two-step Terms: The loan funds have been r e l e n t  t o  the  
Government of East Pakistan a t  the  same terms a s  those 
of our loan t o  the  cen t ra l  govement. 

- .. - 

Tongi on the  ~acca-&ensingh Road t o  ~ r i c h a ,  a road con- 



Country: PAKISllAN 

STATUS OF DEVELOPMENT LOANS 

Borrower: Government of Pakistan 

TABLE V 

Funds: Development Loan - 
Tit le  and Number of Loan: Chittagong Por t  F a c i l i t i e s  The loan i s  expected t o  make it poss ible  t o  reduce ship  

391-H- 094 wait ing time a t  t h e  por t  of Chittagong by 67 percent and 

Loan Stotus oa of 12/31/67 

Date Authorized: 6/29/64 Date Signed: 10/14/64 

(In Thousands of Dollars ond Equivalent) 

thereby help remove one of t h e  major bott lenecks t o  t h e  
economic development of East  Pakistan. 

Authorized . . . . . . . . . . .$3,400 

I 

Disbursed . . . . . . . . . . . 74 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . - 

Duration . . . . . . . . . . . 40 y r s  

Grace Period . . . . . . . . 10 yrs  

Interest Rate . !??cf,. . 3/4% 
Thereaf'ter 2% 

Currency of Repayment. . U.S. $ 

A I i s  forthcoming within t h e  next s i x t y  days a s  expected, t h e  
Purpose of Loan: To finance t h e  foreign exchange costs  of project should be ready by July 1968. 
mate r ia l s ,  equipment and services  required f o r  t h e  r e p a i r  
and reconst ruct ion of s i x  j e t t i e s  a t  t h e  Port  of Chittagong 
and f o r  a n c i l l a r y  f a c i l i t i e s .  

Chittagong i s  t h e  p r inc ipa l  por t  i n  East  Pakistan. This 
p o r t  has present ly  only seven (7)  operable j e t t i e s  which 
a r e  not adequate f o r  e x p e d i t i o ~ ~ s  cargo handling. In  FY 
1963, average wait ing time f o r  be r ths  was 4 days f o r  630 
fore ign ships  and 5 days f o r  125 coas ta l  vessels. In  
addi t ion t o  waiting f o r  j e t t i e s ,  ships were subjected t o  
unusually long loading and unloading periods. Since a 
s h i p ' s  time i s  worth from $100 t o  $250 per hour, these  
delays have made shipping companies re luctant  t o  c a l l  a t  
Chittagong and a t  times have l e d  t h e  India, Pakistan, 
Ceylon and Burma Outward Freight  Conference t o  impose sur-  
charges o f  up t o  30 percent on shipments t o  Chittagong. 
Congestion of t h e  por t  r e s u l t s  not  only in d i r e c t  losses  
t o  c a r r i e r s  but  a l s o  a f f e c t s  importers through slower 
d e l i v e r i e s  and higher f r e i g h t  r a t e s  and ult imately r e t a r d s  
t h e  economic development of East  Pakistan by r e s t r i c t i n g  
t h e  flow of resources i n t o  and out of t h e  province. 

Physical Sta tus  : Chittagong Por t  Trust  (cFT) i s  responsi- 
b l e  f o r  implementing t h e  p ro jec t .  Frederic R. Harr is ,  Inc. 
of New York i s  providing engineering services .  Bids f o r  
construction services  by U.S. f irms were received i n  1965 
and were re jec ted  because they were too high. Al ternate  
designs have been developed f o r  consideration and l a s t  f a l l  
CFT accepted a scheme t h a t  w i l l  permit construction by a 
Pakis tani  firm. During January 1968, CPT and Harr is  agreed 
on a contract  amendment and on January 25 t h e  revised scheme 
was forwarded f o r  cen t ra l  government approval. I f  approval 

Financia l  Status:  A L e t t e r  of Comitment f o r  $75,000 has 
been issued t o  f inance t h e  d o l l a r  costs  of t h e  f i r s t  phase 
of t h e  Harr is  contract .  

Host Country Role and FTocurement Source: The t o t a l  cos t  
of t h e  p ro jec t  a s  o r i g i n a l l y  estimated was $6.3 mil l ion,  
of which $3.4 mil l ion was fore ign exchange t o  be  provided 
by t h e  A.I.D. loan and $2.9 mil l ion of l o c a l  currency t o  be 
provided by t h e  Chittagong Port  Trust. The costs  f o r  t h e  
p ro jec t ,  a s  revised,  have not yet  been f i n a l i z e d  but  it 
appears t h e  rupee cost  w i l l  be doubled while t h e  d o l l a r  
cos t  w i l l  be subs tan t i a l ly  reduced. 

A l l  mater ia ls ,  equipment and services  t o  be financed by 
t h e  A.I.D. loan w i l l  be procured i n  t h e  United Sta tes .  

1/ Two-step Terns: The loan f'unds have been r e l e n t  t o  t h e  
Chittagong Por t  Trust. The Por t  Trust  w i l l  repay t h e  
loan i n  rupees over a period of 25 years,  including a 
grace period of 5 years,  a t  6 percent i n t e r e s t .  



STATUS OF DEVELOPMENT LOANS 

Cc *ntry: PAKISTAN Borrower: Government of Pakistan 

1 Tit le  and Number of Loan: I ron and S t e e l  Commodity Loan I 
I Date Authorized: 9/30/64 Date Signed: 12/21/64 1 

Loan Status as 04 12/31/67 

Authorized . . . . . . . . . . . $140,000 I 
I Disbursed . . . . . . . . . . . 138,110 

I Repoyments . . . . . . . . . . 
- I 

I Interest Collected . . . . . . 1,743 ( 

Loon Twm* 

Duration . . . . . . . . . . . 40 yrs* 

Grace Period . . . . . . . . 10 yrs. 

Grace 
Interest Ra 

314% 
tPhi+eti~t'e;.' a 

Currency of Repayment. . $ U-S* 

Purpose of Loan: To provide fore ign exchange cos t s  i n  
support of Pak i s tan ' s  import l i b e r a l i z a t i o n  program and 
t o  enable p r i v a t e  (93%) and publ ic  s e c t o r  (5)  importers 
t o  import the  commodities necessary t o  increase agri-  
cu l tu re  and i n d u s t r i a l  production. 

Unt i l  January of 1964, a l l  of Pakis tan 's  imports were sub- 
j e c t  t o  l icensing,  and the  adminis t ra t ive  controls  neces- 
sary t o  a l l o c a t e  scarce fore ign exchange led t o  pr ice  
d i s t o r t i o n s ,  black market operations and i d l e  i n d u s t r i a l  
capacity. I n  January 1964, Pakistan introduced l i b e r a l i -  
za t ion i n  four  major i r o n  and s t e e l  commodities (supported 
by A I D  Loan 391-H-080) and l a t e r  extended t h i s  program t o  
an add i t iona l  51 items. The U.S. pledged $U+O mi l l ion of 
a t o t a l  Pakistan Consortium amount of $200 mil l ion t o  
f u r t h e r  support t h i s  program, and t h a t  commitment i s  met 
i n  t h i s  loan. The loan funds a r e  being used t o  finance 
i r o n  and s t e e l  products, chemicals, dyes, pes t i c ides  and 
truck components. 

TABLE V 

Funrlq. , iopment Loan 

the  U.S. Government. Approximately $934,:-30 has been 
a l located for acquis i t ion and shipment of U.S. Government- 
owned excess property. 

Shipping problems, primarily the  closure of the  Suez Canal 
i n  June 1967, have caused de l ive ry  delays, but it i s  ant ic-  
ipated tha t  a l l  t ransact ions  w i l l  be completed by 3/31/68. 

Financial  Status: The f u l l  amount of the  loan has been 
committed and over 98% of the loan funds have been dis-  
bursed. 

Procurement Source: A l l  mater ia ls ,  equipment and re la ted 
services  financed under t h i s  loan w i l l  be procured i n  the  
United States.  

Physical  Sta tus :  Le t t e r s  of Credit  t o t a l i n g  more than 
$137.3 mi l l ion  have been opened i n  favor of U.S. suppliers.  
Addit ional commodities with an approximate value of 
$974,000 have been purchased through other  agencies of 



STATUS OF DEVELOPMENT LOANS 

country: PAKISTAN Borrower: Government of Pakistan 

Tit le  and Number of Loan: Mangla Dam Transmission Lines 
391-H-102 

Date Authorized: 6/4 /65  Dote Signed: 1/19/66 J 
Loon Status as of 12/31/67 

(In Thousands of Dollors ond 

Authorized . . . . . . . . . . . $8,200 
Groce Period . . . . . . . . 10 P S  I 

I Currency of Repayment. . $ U,S, 
Interest Collected . . . . . . 11 I 

Purpose of Loan: To finance the  foreign exchange c o s t s  of 
engineering se rv ices  and equipment t o  construct t rans-  
mission l ines ,  including transformation and t e r n i n a l  
facilities, t o  connect t h e  f i r s t  th ree  hydroelectric gener- 
a t i n g  u n i t s  a t  t h e  Mangla Dam with t h e  West Pakistan High 
Tension Wid. The Mangla Dam was f k a n c e d  by t h e  Indus 
Basin Developent Fund a t  a cos t  of $367 mill ion,  but no 
funds were provided by t h e  fund t o  connect these  u n i t s  
15 th  t h e  main power grid. 

Physical  Status:  Cmonwealth Associates, Inc . (CAI) of 
Jackson, Michigan has been se lec ted  by the  West Pakistan 
Water and Power Development Authority (WPWAPDA) a s  con- 
s u l t a n t  engineer and project  manager. Under t h e  guidance 
of CAI, progress an t h e  project  has continued sa t i s fac -  
t o r i l y .  Specifications were prepared, bids invi ted,  and 
awards made f o r  the  purchase of a l l  i t a n s  of major equip- 
ment and mate r ia l s  t o  be imported f r a n  the  U.S. I n  addi- 
t ion ,  t h e  award of construction contracts t o  l o c a l  firms 
was completed. Five Pakis tani  engineers, se lected by 
WPWAPDA f o r  t r a in ing  a t  CAI, a r r ived  i n  t h e  U.S. i n  
September 1967. 

Although c losure  of t h e  Suez Canal in June 1967 r e s u l t e d  
i n  shipping and delivery problems, it i s  expected t h a t  

TABLE V 

Funds: Development Loan 

a l l  remaining equipment f o r  the  p ro jec t  w i l l  be delivered 
and i n s t a l l e d  without undue delay. 

Financial  Status:  Le t t e r s  of Commitment have been issued 
f o r  $8.072 mi l l i an ,  of which h6% has  been disbursed. The 
uncorkLtted loan b&ance w i l l  be used f o r  procurement of 
spares. With the  bulk of de l ive r ies  scheduled t o  be com- 
p l e t e d  by t h e  end of 1968, it i s  expected t h a t  t h e  r a t e  of 
disbursements w i l l  increase  sharply during t h e  year. 

Host Country Role and Procurement Source: The t o t a l  cos t  
of this pro jec t  i s  estimated a t  $19 mill ion,  of which 
$10.8 mil l ion equivalent w i l l  be in l o c a l  currency 
provided by WPWAPDA frm i t s  own resources. 

Al l  materials ,  equipment and se rv ices  financed under this 
loan w i l l  be procured in t h e  United Sta tes .  

1/ Two-step Terms: The loan funds w i l l  be r e l e n t  t o  - 
WPWAPDA on t e n s  which w i l l  be subject  t o  A.I.D. 
approval. It i s  expected t h a t  WPW&'DA w i l l  repay the  
loan in rupees over a period of 25 years,  including a 
grace period of 5 years, a t  4% i n t e r e s t .  



STATUSOFDEVELOPMENTLOANS TABLE V 

Country: PAKTSTAN Borrower: Government of Pak . i s tan  Funds: r -el pment Loan . - - - - - . - - - 

Ti t le  and Number of Loon: Lahore-Multan Highway 

Dote Authorized: 6/10/65 
Loon Status as of 12/31/67 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . $15,000 

Disbursed . . . . . . . . . . . - 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . - 

)ate Signed: 5/4/66 
Lmn Terms 1/ 

Duration . . . . . . . . . . . 40 yrs  

Grace Period . . . . . . . . 10 

Interest Rate . . G ~ $ c E ;  . 1% 
Thereafter  23% 

Currency of Repayment. . $ U. S . 
- - 

Purpose of Loan: To finance the fore ign exchange costs  of 
constructing a two- lane, hard surf aced highway approxi- 
mately 297 miles long between Lahore and Multan i n  West 
Pakistan. The road w i l l  be paral le led by a single-lane 
t rack  f o r  slow moving ox-carts  and other  non-motorized 
vehicles.  

The project  w i l l  be executed by the  Communication and 
Works Department of the Government of West Pakistan which 
i s  responsible f o r  the  construction and maintenance of a l l  
roads except those under the control  of municipal and 
v i l l a g e  governments. The new highway w i l l  form a par t  of 
the planned Pakistan Federal Highway Network designed t o  
l i n k  major c i t i e s  i n  West Pakistan, from the seaport  of 
Karachi t o  t h e  northwest of the  country. 

The highway has received high p r i o r i t y  i n  the  West 
Pakistan highway construction program. The present in- 
adequate road between the  two c i t i e s  a l ready c a r r i e s  some 
of t h e  heavies t  t r a f f i c  i n  the  country. The road services 
one of t h e  r i c h e s t  and f a s t e s t  growing a reas  i n  West 
Pakistan and t h e  area  is  current ly  receiving in tensive  
investment t o  f lrr ther increase a g r i c u l t u r a l  production. 

P k - s i c a l  Sta tus :  Desi n engineering contracts  were awarded 
t o  two U. S. A&E firms ?Earnett and Herrenchak, and Edwards 

& Kelcey, both firms from New ~ e r s e ~ )  Fn p.11 1967 and 
design engineering i s  more than 50% complLke. Delays re-  
sul ted  from indecision a s  t o  the exact f i n a l  location of 
ce r ta in  sections of the  project ,  ext ra  work requested by the  
Government of Pakistan (GOP), d i f ferences  within GOP a s  t o  
the  type of road t o  be b u i l t ,  and delays by GOP i n  estab- 
l i sh ing  l e t t e r s  of c r e d i t  f o r  d o l l a r  costs .  Revised pre- 
liminary cost est imates indicate  an increase i n  t o t a l  pro- 
j e c t   cost^ of 55% over o r i g i n a l  f e a s i b i l i t y  study estimates 
i n  1963, including a minimum foreign exchange requirement of 
$22 mill ion.  The GOP and the  Mission a r e  current ly  re-  
assessing the project  t o  determine whet'ner it i~ worth con- 
t inuing a s  presently conceived, or  whether improvements t o  
the ex i s t ing  road would make economic sense and f i t  i n t o  the  
o r i g i n a l  loan and budget amounts. I f  the assessment i s  
negative, the loan w i l l  be de-obligated. 

Financial  Status:  Le t t e r s  of Commitment f o r  engineering 
services i n  the amount of $552,000 have been opened and 
disbursement has begun. A . I . D .  has advised GOP t h a t  any 
addi t ional  financing required w i l l  have t o  cme  from i t s  
own f inanc ia l  resources. 

Host Country Role and Procurement Source: The t o t a l  cost  
of the  project  a s  authorized was $35.4 mill ion of which $15 - - 
mil l ion i s  foreign exchange from the A . I . D .  loan and $20.4 
mil l ion i s  l o c a l  currency t o  be provided by the Government 
of West Pakistan. 

A l l  materials ,  equipment, and e e m i c e s  t o  be financed by 
the  A . I . D .  loan w i l l  be procured i n  the  United S ta tes .  

Two-step Terms: The loan funds w i l l  be r e l e n t  t o  the  
West Pakistan Provincial  Government t o  be repaid i n  
rupees a t  the  same terms as the  A. I .D.  loan t o  the 
c e n t r a l  Government. 



STATUSOFDEVELOPMENTLOANS 
B ~ ~ ~ ~ ~ ~ ~ :  Sui Gas Transmission Co . , Ltd. 

-- 

Tit le  and Number of Loan: Sui Gas Transmission (4 th)  L 391-H-104 

Date Authorized: 6/14/65 Date Signed: 2/21/66 

I 
. . 

( Currency of Repayment. . U. S. $ 

Loan Stotus os of 12/31/67 

(In Thousands of Dollars and-Equivalent) 

. . . . . . . . . . .  I Authorized 2,700 

Interest Collected . . . . . .  4 
Purpose of Loan: To finance the  foreign exchange costs  of 
goods and services  t o  es tab l i sh  a new 3 u n i t  1500 HP 
compressor s t a t i on  and t o  add a s imilar  compressor u n i t  
pipe-line capacity t o  144 mill ion cubic f e e t  a s  needed t o  
meet expanding i ndus t r i a l  requirements. This loan i s  
another in a s e r i e s  t o  which A.I.D. has contributed $4.7 
mil l ion and the  Internat ional  Bank f o r  Reconstruction and 
Development (IBRD) has contributed $14 million equivalent 
in mixed financing. 

~ w n  l e r m s  1/ 
. . . . . . . . . . .  40 yrs. 

. . . . . . . .  . Grace Period 10 F S  

Physical Status:  Gulf I n t e r s t a t e  Ehgineering Corp., 
Houston, Texas a re  the consultant engineers f o r  this pro- 
ject .  Construction and i n s t a l l a t i on  of the four new 
compressor u n i t s  has been completed. Initial t e s t  runs 
have been conducted successfully and the  units now have 
operat ional  capab i l i ty  t o  pump gas. Final pre-conrmission- 
ing t e s t s  a r e  current ly  i n  progress. 

Financial  Status:  Le t te r s  of Commitment have been issued 
f o r  the f u l l  amount of the  loan and over 80% of the  loan 
funds have been disbursed. 

TABLE V 

Fundr: Development Loan 

w i l l  be provided from loca l  sources. 

A l l  the  equipment and services  financed by A.I.D. w i l l  be 
procured from the United States.  

1/ Two-step Terms: Sui Gas Transmission Co. w i l l  repay the  
Host Country Role and Procurement Source: The t o t a l  pro- - loan t o  the  Government of Pakistan in rupees over a 
j e c t  i s  estimated t o  cost  $3,960,000, of which $2,700,000 period of 1 2  years including a grace period of 1% years, 
w i l l  be provided by A.I.D. and the  remaining $1,260,000 a t  7'4. 



STATUS OF DEVELOPMENT LOANS 

Country: PAKISTAN Borrower: Government c? Pakistan 
Title and Number of Loan: General Investigations and Consulting 

Services - 391-H-107 1 

I Authorized.. . . . . . . . . . $6,000 

Date Authorized: 6/25/65 Date Signed: 6/27/66 

Repayments . . . . . . . . . . 

Interest Collected . . . . . . 

Loan Status as d 12/31/67 

(In Thousands of Dollars and Equivalent) Duration . . . . . . . . . . . 40 YrS 

Grace Period . . . . . . . . 10 p s  

Interest Rate Gr&ce . . . I$ 
Thereafter 2 3  

Currency of Repayment. . $ U.S. 

~ w n t u m m  11 

Purpose of Loan: To enable the West Pakistan Water and 
Power Development Authority (WPWAPM) to continue to 
finance the foreign exchange costs of general consulting 
services 2rovided by two U.S. consulting firms and financed 
under a prior A. I.D. loan (DL No. 391-H-069). 

These services include (1) assistance in the preparation of 
the second phase of a master plan for the long-range 
development of water and power resources of West Pakistan, 
(2) review of design and surveillance of construction 
projects being executed by WPWAPW, (3) assistance in all 
W P W W 1 s  irrigation facilities and electric power system, 
(4) assistance in developing regional and project plans 
for salinity control and reclamation of the Funjab region 
in West Pakistan and (5) specialized training of W D A  
personnel. The loan also provides for accessory costs, 
including technical equipment and transport needed to 
conduct the above services. 

Pakistan's new Five Year Plan gives a high priority both 
to the developnent of surface and underground water for 
increasing agricultural production and to the development 
of power facilities essential to increased industrial 
expansion. The responsibility for executing this pro- 
gram rests with WPWPDA. With the help of the U.S. con- 

TABLE V 

Funds: Developent Loan 

sultants, significant increases in WPWAPW's capacity to 
plan, design, construct, operate and maintain extensive 
power and water management systems have been evidenced in 
the last few years. 

Physical Status: The two U.S. engineering consultant firms, 
Harza Engineering Co. Int'l, Chicago, Illinois and Tipton 
and Kalmbach Inc. (m), Denver, Colorado, are continuing 
to provide consultant services to W A P W  previously 
financed under A.I.D. Loan 391-H-069. The project is pro- 
gressing satisfactorily with Harza 's expatriate strength at 
approximately twenty-three U.S. personnel, and Tipton and 
Kalmbach ' s at thirteen U .S. personnel. 
Financial Status: Letters of Commitment have been opened 
to finance the Harza Contract ($3,189,000); the T&K contract 
($672,000); project vehicles ark technical- engineering 
equipment ($365,500); and, ancillary equipment and supplies 
for the data processing center ($180,000). The uncommitted 
loan balance of $1,593,500 will be used for continued 
services of the consultants, for additional project equip- 
ment and materials which are required later in the life 
of the project . 
Host Country Role and Procurement Source: In addition to 
the A.I.D. loan, $2.8 million in local currency will be 
provided by the Government of Pakistan. 

All of the equipment, materials, and services to be 
financed by the A.I.D. loan will be procured in the United 
States. 

The loan funds will be relent to WF'WAF'IIA 
to A.I.D. amroval. It is expected 

that WPWAPIIA-will repay the isan in rupees on the same 
terms as the A.I.D. loan to the Central Government. 

-80 



Country: PAKISTAN 

STATUSOFDEVELOPMENTLOANS 

Borrower: Government -of Pakistan 
Title and Number of Loan: Program Loan - CODIT.UO~~~Y Imports 

391-H-115 

Date Authorized: 3/28/66 Date ~ i ~ n e d :  5/4/66 
Loon Status as of 12/31/67 I Lwn Toms 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .  $50,000 

........... Disbursed 42,699 

Repoyments . . . . . . . . . .  - 

Interest Collected ...... 228 

Duration . . . . . . . . . . .  40 F S  

. . . . . . . .  Grace Period 10 FS 

. . .  Interest Rate G*?. I$ 
Thereafter 2% 

Currency of Repayment. . U.S. $ 

-- 

Purpose of ~ o a n : ~ o  provide t h e  f ~ r e i g n  exchangef o r  
indus t r ia l  Importers t o  purchase c r i t i ca l ly  needed 
materials t o  maintain indus t r ia l  production and t o  provide 
support f o r  Pakistan's agricul tural  developnent program. 
The loan funds a re  being used t o  &chase cer tain i ron 
and s t e e l  m i l l  products, non-ferrous metals, petroleum 
non-fuels, chemicals, pharmaceuticals, pesticides, 
f e r t i l i z e r s ,  marine engine parts,  and support f o r  several 
high p r i o r i t y  technical cooperation projects . 
Physical Status : Letters  of Credit total ing over $43 .5 
million have been opened i n  favor of U.S. suppliers. 
Approximately $693,000 worth of cammodities have been 
procured through other U.S. government agencies. In 
many instances, shipping problems, primarily the Suez 
Canal closure i n  June 1967, have caused delays i n  delivery 
of comnodities procured under t h i s  loan. 

Financial Status: A t o t a l  of $45 million has been 
committed, and over 85% of the loan funds have been dis- 

TABLE V 

Funds: Developnent Loan 
during the India-Pakistan war i n  1965. Negotiations have 
been i n  progress f o r  some time, and a re  nearing 
sat isfactory conclusion. It i s  anticipated tha t  the full 
loan amount of $50.0 million w i l l  be ut i l ized.  

Procurement Source: Procurement under t h i s  loan i s  l imited 
t o  U.S. source. 

bursed. din unc-ittkd balance of $5 million has been 
withheld pending sat isfactory settlement of claims 
against the  Government of Pakistan f o r  A.I.D. financed 
cargoes destined f o r  India which were seized and consumed 



STATUSOF DEVELOPMENT LOANS 
Borrower: Government of Pakistan 

TABLE V 

Development Loan 

........... Authorized $70,000 

........... Disbursed 6J-,8U 

Repayments .......... - 

...... Interest Collected 397 

)oh Signed: 8/17/66 
Lmn Turn. 

. . . . . . . . . . .  Duration 40 F S .  

Gmce Period ........ 10 yrs.  

Grace 
Interest Rate 

1% ........ 
Thereafter  2% 

Currency of Repayment. . $ U.S. 

Purpose of Loan: To provide fore ign exchange i n  support 
of t h e  r e i n s t i t u t i o n  of the Pakistan Import Liberal iza t ion 
Program. The loan w i l l  be u t i l i z e d  pr imari ly  by the  p r i -  
vate  s e c t o r  t o  procure pharmaceuticals, petroleum non- 
f u e l s ,  motor vehic les  and par t s ,  ined ib le  tallow,~chemioals, 
i r o n  and s t e e l  m i l l  products, non-ferrous metals, nylon 
twine, syn the t i c  rubber and scrap, and t o  support several  
small p ro jec t s .  Of t h i s  t o t a l ,  76% of the  commodities 
a r e  included i n  the  Pakistan Import Liberal iza t ion Program. 

Physical  Status:  L e t t e r s  of Credit  t o t a l i n g  over $65 
mi l l ion  have been opened i n  favor of U.S. suppliers.  Ad- 
d i t i o n a l  commodities worth appro~dmately $2.17 mil l ion 
have been procured through other  agencies of the  U.S. 
government. Approximately $530,000 has been a l located 
under t h i s  109 f o r  the  acquis i t ion and shipment of U.S. 
Government Excess Property. 

Shipping problems, pr imari ly  t h e  Suez Canal closure i n  
June 1967, have caused delays i n  de l ive ry  of commodities. 

Financial  Status: The loan has been f u l l y  committed and 
over 88% of the  loan funds have been disbursed. 

Procurement Source: A l l  equipment, mater ia ls  and re la ted  
services financed under t h i s  loan w i l l  be procured from 
the U.S.. 



STATUSOFDEVELOPMENTLOANS TABLE V 

L m n  Status as of 12/31/67 

Authorized . . . . . . . . . . . $70 , 000 

Country: PAKISTAN Borrower: Government of Pakistan Funds: Developent Loan 

I Disbursed . . . . . . . . . . . 16,081 

Title and Number of Loan: Program Loan - Commodity Imports 
391-H-121 

I Repayments . . . . . . . . . . - 

Financial Status: Let ters  of Cammitm5nt have been issued 
f o r  the ent ire  amount of the loan; and disbursements t o t a l  

Interest Collected . . . . . . - 

Duration . . . . . . . . . . . 40 YTS 

Grace Period . . . . . . . . 10 yrs 

Interest ~ o t e  . Gr4~ce . . 1% 
There-er 2% 

Currency of Repayment . . $ U .S. 

Purpose of Loan: To provide foreign exchange i n  support 
of Pakistan's Import Liberalization Program for  FY 1967, 
the second year of the Third Five-Year Plan. This loan 
and .the ea r l i e r  Loan 391-H-117 (signed i n  August 1966) 
represent A.I.D. 's  f u l l  commitment t o  the FY 1967 program. 

The loan w i l l  be u t i l ized  t o  procure iron and s t e e l  m i l l  
products, f e r t i l i z e r s ,  pesticides, pharmaceuticals, indus- 
t r i a l  machinery, chemicals and t o  support several. small 
projects. It i s  anticipated tha t  approximately 95% of the 
loan proceeds w i l l  be u t i l ized  f o r  the  purchase of items 
included in the Import Liberalization Program. 

Procurement Source: A l l  materials, equipment, and related 
services financed under t h i s  loan w i l l  be procured f r m  the 
u .S. 

. 

Physical Status: Closure of the Suez Canal i n  June 1967 
caused serious shipping problems and delays which resulted 
i n  delayed deliveries,  and disbursements. By December 
1967, most of the shipping and delivery problems had been 
resolved and general loan implementation was again pro- 
ceeding sat isfactori ly .  



STATUS OF DEVELOPMENT LOANS TABLE V 

Countrv: PAKISTAN Borrower: Government of Pakistan Funds: Development Loan 
T i t l e  andHumber of Loon: Sal in i ty  Control and Reclamation 

Project IV (SCARP), 391-H-123 I Physical Status: Tipton and Kalmbach, Inc. i s  the general 
consultant t o  WPWAPDA fo r  i t s  water development a c t i r i t i e s  
and already has preparedmuch of the design fo r  the project.  
A s  soon as the loan agreement i s  signed, it i s  expected 
tenders and arrangements f o r  an e l ec t r i ca l  engineering 
consultant w i l l  proceed promptly. 

Date Authorized: 6/27/67 ~~t~ signed: 2/16/68 

. . . . . . . . . . .  Authorized $10,700 1 I Ffnancia. Status: Conditions precedent t o  disbursement 
Grace Period - - - . . 10 F s  of funds have not been met, therefore no funds have been 

Loon Stotua oa of 12/31/67 

(In Thousands of Dollors ond Equivalent) 

Loan Tarma 

. . . . . . . . . . .  Durjtion 40 yrs 

A.I.D. and i t s  predecessors have made four d i rec t  loans 
t o  s a l i n i t y  control and reclamation projects  since 1959 
to ta l ing  $40.6 million, a s  well a s  two loans f o r  general 
consulting services t o  the West Paldstan Water and Power 
Developnent Authority (WPWAPDA) which constructs these 
projects. This loan i s  a continuation of these e f for t s  
aimed a t  increasing agr icu l tura l  output in West Paldstan. 

Disbursed . . . . . . . . . . .  

Repayments . . . . . . . . . .  

Interest Collected . . . . . .  
Government of Pakistan wi l l  supply dl loca l  currency 

Furpose of Loan: To finance the foreign exchange costs needs, estimated t o  be about $22.3 million equivalent 
f o r  construction of about 1,062 irrigation/drainage tube- during 
wells coverhg  669,000 cul t ivatable  acres in the  Indus 
Plains of West Pakistan. All goods and services financed under this loan w i l l  be 

procured f r m  the United States.  
In  the i r r i ga t ed  areas of West Pakistan, the e f fo r t  t o  
increase agricul tural  production has been handicapped 
due t o  a var ie ty  of causes, among which one of the most 
c r i t i c a l  has been insuf f ic ien t  water supplies and the 
s a l i n i z a t i m  and waterlogging of lands. The tubewells 
t o  be in s t a l l ed  with funds f r m  t h i s  loan would: 
(1) increase the i r r i ga t ion  water supply by recircu- 
l a t i n g  ground water t o  the cropped area, (2) reclaim 
70,000 acres of sa l ine  and alkali-affected lands by 
leaching with ground water, (3) remove the hazard of 
waterlogging by drawing down the water table,  and (4) 
increase cropping in tens i ty  from about 92 t o  150 percent. 

Grace . . . . . . . .  Interest Rate 1% 
Thereafter 2% 

- . $ U*S* 

committed o r  disbursed. 

Host Country Role and Procurement Status: WPWAPDA w i l l  
e responsible f o r  constructing the project and i n i t i a l  

;eration; another Government agency w i l l  assume respond- 
b i l i t y  for  continued operation and maintenance. The 



STATUS OF DEVELOPMENT LOANS TABLE V 

Country: PAKISTAN Borrower: Government of Pakistan ~ ~ ~ d ~ :  Development Loan - 
Ti t le  and Number of Loan: East Pakistan Water and Power 

Development Authority Consultants, 391-H-124 

Authorized . . . . . . . . . . . $2,400 

Disbursed . . . . . . . . . . . 

Repayments . . . . . . . . . . 

-- -- 
Date Authorized: 6/21/67 Date Signed: 2/8/68 

Grace Period . . . . . . . . 10 Y E 3  

L w n  Statua am of 12/31/67 

(In Thousands of Dollars and Equivalent) 

Interest Rate . G ~ a c e  . . 1% 
Thereafter 2 ' 4  

Loan Terms 

. . . . . . . . , . 40 yrs 

Currency of Repayment. . $ U. S. 

1 Interest Collected . . . . . . I I - - - 

Purpose of Loan: To a s s i s t  in financing the  do l l a r  co s t s  
f o r  a period of approximately two years o r  54 man years 
of general  and specia l  consult ing services f o r  the  East 
Pakistan Water and Power Development Authority (EPWAPDA) . 
EPWAPDA was established in 1959 and has respons ib i l i ty  
f o r  t he  un i f ied  and coordinated development of the  water 
and power resources of East Pakistan. I ts  tasks  include: 
( a )  preparation of long-range plans for the  systematic 
con t ro l  and development of t he  waters of East Pakistan, 
including th ree  of the  l a rge s t  r i ve r s  in the  world--the 
Ganges, Brahmaputra and Megha; (b) execution of works t o  
con t ro l  and use the  waters of these rivers;  and (c )  
planning, execution, and operation of power generation, 
transmission and dis t r ibut ion f a c i l i t i e s  t o  meet rapidly  
increasing needs of East Pakistan. 

Physical Status:  IECO w i l l  provide services u n t i l  t h e i r  
current contract  expires in May 1968. The EPWAPDA has not 
y e t  f i n a l l y  decided how they wish t o  proceed a f t e r  t ha t  
date. IECO may be asked t o  continue f o r  an interim period, 
o r  a new contractor may be selected,  o r  the Internat ional  
Bank f o r  Reconstruction and Development may, under its 
"Eastern Waters Program,ll be asked t o  finance the  services. 

Financial  Status:  The loan agreement was signed in 
February 1968, and disbursements t o  IECO w i l l  begin 
shor t ly .  

Host Country Role and Procurement Source: EPWAPDA is   resources f o r  the 
project .-  L O C ~  currency cos t s  d i r ec t l y  r e l a t ed  t o  the  
employment of the  consultants a r e  estimated t o  be $1.3 
mill ion equivalent . 
A l l  services  financed under this loan w i l l  be procured 
from the United States.  

In te rna t iona l  Ehgineering Company (IECO) of San 
Francisco has provided general consulting services  t o  
EPWAPDA since 195'9. in 1963, A.I.D. assumed financing 
of foreign exchange cos t s  of IECO1s services under Loan 
391-H-062. Funds from t h a t  loan expired during the 
summer of 1967. 



Countrv: PAKISTAN 

STATUS OF DEVELOPMENT LOANS 
Borrower: Government of Pakistan 

TABLE V 

~ ~ ~ d ~ :  Development Loan 

Title and Number of Loan: Mamgla Transmission I1 
391-H-126 

I Authorized . . . . . . . . . . . $3¶ 700 
Grace Period . . . . . . . . 10 P s  I 

Date Authorized: 6/23/67 Date Signed: 2/9/68 

Disbursed . . . . . . . . . . . 

Repayments . . . . . . . . . . 

Loon Stotva oa  of 12/31/67 

(In Thousands of Dollars and Equivalent) 

I Currency of Repayment. . $ U.S. I 

Loon Terms 

Duration . . . . . . . 40 yrs 

I Interest Collected . . . . . . I I - - 
hxrpose of Loan: To finance the  construction of 75 miles 
of transnission l i n e s  and teIlllina1 f a c i l i t i e s  from Lahore 
t o  Lyallpur in order t o  complete the 220 KV transmission 
l i n e  from Mangla t o  Lyallpur, West Pakistan. 

The West Pakistan Water and Power D e v e l o p a t  Authority 
(WPWAPDA) was established in April 1958 and given complete 
responsibi l i ty  f o r  the development of the water and power 
resources of West Pakistan. I ts  a c t i v i t i e s  include the 
construction, operation and maintenance of a l l  government- 
owned f a c i l i t i e s  f o r  generation, transmission and 
dis t r ibut ion of power throughout West Pakistan. 

f a c i l i t i e s  required f o r  the f i r s t  3 uni ts  are  being 
financed under A.1 .D. loan 391-H-102 in the amount of $8.2 
million. This loan is  being effect ively implemented. A 
fourth generating un i t  has been financed by Japan and i s  
scheduled f o r  completion in 1969. Additional transmission 
f a c i l i t i e s ,  a s  financed under t h i s  loan, must be in s t a l l ed  
by WFWAPDA t o  make f u l l  use of the output of Mangla when 
the fourth uni t  i s  instal led.  

Physical Status: The loan agreement's execution was 
delayed while A.1 .D. and WPWAPDA cleared up interpretat ion 
of a tax provision. The agreement was executed on February 
9, 1968. Construction h a s  not yet  commenced on the project 
which i s  an extension of the construction of transmission 
l i nes  financed under A.1 .D. loam 391-H-102. Commonwealth 
Associates, the ccmsultant under the f i r s t  loan, w i l l  a c t  
a s  consultant under this project.  Since the project i s  an 
extension, i t  i s  expected the pro jec t ' s  implementation w i l l  
proceed a t  a f a s t  pace. 

f i anc i a l  Status: We expect funds f o r  engineering services 
w i l l  be committed shortly.  

Host Country Role and Procurement Source: Of the t o t a l  
cost of $8.4 million, the Government of Pakistan i s  supply- 
ing the loca l  currency requirements of $4.7 millicm through 
WFWAPDA. A t ra ining program w i l l  be arranged with the U.S. 
general cmsul tan ts  f o r  WPWAPDA. 

WPWAPDA's long-term plans f o r  the developnent of i t s  A l l  commodities financed under the loan wi l l  be from the 
generating capacity include 10 hydroelectric power uni t s  United States. 
with a t o t a l  capacity of 1,000 megawatts (M') a t  the s i t e  
of the Mangla Dam on the Jhelum River. The Inctus Basin 
Development Fund has provided the equivalant of $367 
million in various foreign currencies t o  finance the can- 
s t ruct ion of the Mangla Dam and the f i r s t  3 hydrogener- 
a t ing  uni ts ,  which w i l l  have a capacity of 100 MW each. 
The fhnd did not provide financing f o r  the necessary 
transmission l i n e s  t o  connect the Mangla generating plant 
with WFWAPDAt s main gr id  system. The transmission 



STATUS OF DEVELOPMENT LOANS TABLE V 

Country: PAKISTAN Borrower: Government of 

Tit le  and Number of Loan: Pro- Loan - Commodity Imports 
391-H-127 

I Authorized . . . . . . . . . . . 
Grace Period . . . . . . . . 10 yrs I 

Dote Authorized: 6/28/67 Date Signed: 10/20/67 
Loan Stotus a8 of 12/31/67 -- 

(In Thousands of Dollars and Equivalent) 

1 Interest Collected . . . . . . - I I 

Loon Terms 

Duration . . . . . . . . . . . b0 yrs 

Disbursed . . . . . . . . . . . - 

Repayments . . . . . . . . . . - 

Purpose of Loan: Pakistan requires 390,000 nutrient tons 
of fertilizer imports between July 1, 1967 and December 31, 
1968 to satisfy an existing and rapidly growing demand. 
This loan represents partial funding of this requirement. 

Interest Rate . S P W .  . 1% 
Thereafter 2% 

Currency of Repayment. . $ U. S. 

Pakistan Funds: Development Loan 

Physical Status: Conditions precedent to disbursement 
under the loan were fulfilled on December 23, 1967. Invita- 
tions to bid for U.S. procurement of urea and other ferti- 
lizers are scheduled to be issued in February 1968 with 
shipments during the period August 1968 through December 
1968. 

Financial Status: Disbursements should begin in August 1968 
when payments are made to U.S. suppliers for initial 
fertilizer shipments financed under the loan. 

Host Country Contribution and Procurement Source: The GOP 
and the executing agency, the Agriculture Developent Corpo- 
ration, have agreed to the f ollasLng "self -helptt measures : 

1. rapid expansion of indigenous fertilizer production 

2. continued good performance in improving the distribution 
of fertilizer and pesticides through the private sector 

3. an equivalent amount of fertilizer to be financed frm 
The GOP has placed primary emphasis on the agricultural other than U.S. sources. 
sector in an attempt to increase foodgrain production to 
the point where the country can become self-sufficient All fertilizer financed under this loan will be frm U.S. 
in these commodities by 1970. This program will require sources. 
sizeable imports of fertilizer, at least through the 
ewly 1970's when new dmestic fertilizer plants will 
come into production. 

The contemplated fertilizer imports for the next eighteen 
months will cost approximately $132 million. $42 million 
has already been provided by commitments frm a number of 
countries (including the U.S. which is providing $25 
million under Loan No. 121). This loan of $25 million 
will represent a further U.S. contribution to this pro- 
gram, and will finance imports during m 1968, and is 
conditioned on an equal amount of fertilizer being 
supplied frm other sources. Also, the loan will be 
conditioned on the continued good performance in expediting 
dmestic production and in improving the distribution of 
fertilizer and pesticides through the private sector. 



Country: PAKISTAN 

STATUSOF DEVELOPMENTLOANS 

Borrower: Government of Pakistan 

Title and Number of Loan: Malaria Eradication 
39l-~- 128 

Date Authorized: 6/22/67 Date Siancd: 10/20/67 I 
Loan Status as of 12/31/67 Loan Terms 

(In Thousands of Dollars and . . . . . . . . . 40 yrs 

Disbursed . . . . . . . . . . . 
- I Interest Rate . G~?qe. . . $5 I 

Authorized. . . . . . . . . . . $4,000 

Repayments . . . . . . . . . . 
- I Thereafier 

Currency of Repayment. . $ UeSe 

Grace Period . . . . . . . . 10 JJTS I 

Interest Collected . . . . . . - 1 
Purpose of Loan: To finance the costs of importing com- 
modities - DM', transport, laboratory and spraying equip- 
ment - required for the execution of the Pakistan Malaria 
Eradication Program ( M E P )  during CY 1968. 

In 1958, the Government of Pakistan (GOP), with the assis- 
tance of the World Health Organization (WHO), began the 
preparation of the present MEP. The MEP is based on a 
final Plan of Operations, formally agreed to between the 
GOP and the WHO in 1961. It will be carried out in 
successive stages and is scheduled to cover a minimum of 
a 14 year period, (which began in FY 1961) ending in FY 
1974. Since 1962 A.I.D. has extended $28.0 million for 
the program, the total cost of which is estimated to be 
$111.75 million equivalent (revised in early 1967). HOW- 
ever, A.I.D., the U.S. Public Health Service and WHO have 
not accepted the revised budget as being adequate to 
execute the program; and, steps are being taken by A.I.D. 
to ensure success of the program, including adequate 
local currency allocation by the GOP. 

TABLE V 

Funds: Development Loan 

Physical Status: In order to facilitate the initiation of 
~rocurement action in November 1967 for 2.000 metric tons 
of D m  critically needed for the- first rokd of spraying 
in early 1968 in East Pakistan, A.I.D. agreed to temporar- 
ily waive a condition precedent to disbursement which 
demanded assurance of a reasonable input of local currency 
by the GOP for the project. All other procurement actions 
were delayed pending satisfaction of all conditions pre- 
cedent to disbursement under the loan. In February 1968, 
all conditions precedent were satisfied. 

In addition to the initial procurement, a purchase of 1500 
metric tons of D m  insecticide also has been undertaken by 
the U.S. Communicable Disease Center, U.S. Public Health 
Service, the agency designated to handle U.S. financed 
D.D.T. purchases. 

Procurement of jeep-type vehicles and spare parts, labora- 
tory equipment, and spray equipment is also underway. 

Financial Status: The meeting of all conditions precedent 
to disbursement in February 1968 has facilitated an 
increase of disbursing authorizations for the full amount 
of the loan. Disbursements are scheduled to begin in late 
February 1968 and are expected to be cmpleted in early 
1969 

Host Country Role and Procurement Source: The Malaria 
Eradication Board, as executing agency, provides the 
organizational input for purchasing, distribution and 
spraying services. The GOP is providing Rs 33.7 million 
for the 1968 MEP. 

All commodities financed under the loan will be procured 
from the United States. 



STATUSOFDEVELOPMENTLOANS 

Borrower: Government of -Pakistan 
Title and Number of Laan: p a s t a n  western Railway 

391-H-129 
---- 
Dote Authorized: 6/29/67 Date Signed: 1/25/68 

........... Disbursed 

- I . . . . . . . .  Grace Interest Rate 1% 
Thereafter 

Loan Stotus os of 12/31/67 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .  $15,100 

Lbn T o m s  

. . . . . . . . . . .  Duration 40 yrs 

Grace Period ........ 10 yrs I 

A.I.D. has long attached importance to the modernization 
and expansion of railways in  Pakistan, a s  i s  evidenced by 
approximately $100 million in loans having been provided 
t o  the PWR and $22 million in  loans to the Pakistan 
Eastern Railway. The EVR's t r a f f i c  has increased substan- 
t i a l l y  over the past decade, e.g. to t a l  freight carried 
has grown by 40 percent and passengers carried by 41%. Tc 
handle increased t r a f f i c  and replace overage locomotives 
(about 45% of broad gauge steam locomotives are over 40 
years old), during the Third Five Year Plan the Government 
of Pakistan plans t o  procure 105 diesel-electric loco- 
motives. This loan w i l l  finance 65 of these locmotives. 
Approximately 40 of the units wi l l  be used fo r  additicmal 
goods t raf f ic ;  25 w i l l  replace old steam locomotives. 

Repayments . . . . . . . . . .  - 

Interest Collected ...... - 

Physical Status: A loan for  $13.1 million was authorized 
on June 29, 1967, and an additional $2.0 million was 
authorized on July 8, 1967 under the continuing resolution 

Currency of Repayment. . $ U.S. 

TABLE V 

Funds: Development Loan 

Purpose of Loan: To finance the procurement of 65 broad 
gauge diesel-electric locomotives including an initial 
supply of major canponents t o  a s s i s t  the Pakistan Western 
Railway (PWR) t o  meet rapidly expanding t r a f f i c  demands. 

authority. The loan agreement fo r  $15.1 million wa:: signed 
on January 25, 1968. A.I.D. has reviewed the tender docu- 
ments and the invitations for  bids are expected t o  be issued 
within 2 months. A consulting team from the Norfolk and 
Western Railway w i l l  make visits each six months t o  the PWR 
t o  review and advise an operation and plans. The f i r s t  
visit was completed in  November 1967. 

Financial Status: We expect funds t o  be caamnitted for  the 
purchase of the locomotives in 4 t o  6 months. 

Host Country Role and Procurement Source: The PWR i s  
responsible fo r  administration of t h i s  project and w i l l  
provide local currency costs, estimated t o  be about $5.1 
million equivalent. 

A l l  equipment, materials and services t o  be financed by the 
loan wil l  be procured in the United States. 
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Turkey 

BASIC DATA 

Population (ntillions - mid-1967) ........... 32.7 Per Capita GNP (dollars). ................... 306* 
Annual Growth Rate (percent). ........... 2.5 

Life Expectancy (years). ... ., ............... 48 
......................... Area (1000 square miles). ................. 301 People Per Doctor 3,150 

..... Population Density Per Square Mile.. 109 
Literacy Rate (percent) ..................... 47 

Agricultural Land as  % of Total Area ....... 70 Pupils as Percent of Population.. ............ 14 
Percent of Labor Force i n  Agriculture.. ... 72  (Primary and Secondam) 

* - 1967 in 1966 prices. 
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Country: TIIRKEX 

PRcGRflM SUMMARY 

(1n mil l ions  of d o l l a r s )  
FY 1967 FY 1968 FY 1969 
Actual Estimated Proposed 

Develcpment Loans 1311.9 55 -0  60.0 
TcclmicaL Assistance 4.6 4.3 4.9 

Total  A.I.D. Assistance 139.5 59-3 64.9 

U.S. Aid Objectivcs 

The object ive  of U.S. a id  is  t o  support ,  i n  association with 
o the r  f r e e  world lenders i n  the  Organization for  Economic 
Cooperation and Development (OECD)-led Turkey Consortium, Turkey's 
e f f o r t s  t o  become an economically se l f -susta ining nation by 1973. 
The ass i s t ance  goals which a re  designed t o  rea l i ze  our overa l l  
object ive  a re  to :  

--maintain a high r a t e  of i n d u s t r i a l  production while 
increasing the  e f f i c iency  of Turkish industry and the 
worldwide competitiveness of Turkish products; 

--increase a g r i c u l t u r a l  output--  spec i f i ca l ly ,  expanding 
a g r i c u l t u r a l  exports and g ra in  yie lds ;  

--increase foreign exchange earnings from exports,  tourism 
and the  remittances of Turkish workers employed overseas; 

--maintain monetary s t a b i l i t y  through sound monetary and 
f i s c a l  po l i c ies ;  

--reduce the  population growth r a t e  and thereby increase per 
c a p i t a  GNP and the  standard of l iv ing ;  

--continue the  development of f r e e ,  dynamic business, educa- 
t i o n a l  and labor  i n s t i t u t i o n s .  

Country Performance and Self-He12 

1967 was the  l a s t  year of Turkey's F i r s t  Five-Year Plan. 
Although not  a l l  the  Plan t a r g e t s  were met, Turkish performance 
during t h i s  period was markedly super ior  t o  the record i n  the  l a t e  
1950's. The following i l l u s t r a t e  the  success of the  Turkish 
development e f f o r t :  

--The average r a t e  of increase i n  GNP during the  Plan 
period (1963-67) was nearly 65% a year. Indus t r i a l  growth 
i s  estimated a t  almost 1W$ a year. 

--commodity exports rose  from $368 mil l ion i n  1963 t o  a n  
estimated $500 mil l ion i n  1967, an increase of 36%. 
Workers' remittances emerged a s  a new source of foreign 
exchange and a re  estimated a t  $100 mi l l ion  i n  1967, 
compared t o  $9 mi l l ion  i n  1964. 

--Relative monetary s t a b i l i t y  was maintained a s  the  average 
increase i n  wholesale p r i ces  was l e s s  than 4% a year.  

--Between 1963-66 government revenues rose  over 36%. 

While the  absolute requirement f o r  foreign ass is tance remained 
high, the  r e l a t i v e  contr ibut ion of foreign ass is tance t o  the  
financing of investment f e l l .  This r esu l t ed  from a rapid  
increase i n  domestic savings made possible by the  continued 
emphasis of the  Turkish Government, the  United S ta tes  and other 
Consortium members on monetary s t a b i l i t y  and adminis t ra t ive  and 
organizat ional  reforms, supported i n  p a r t  by A.I.D.technical 
ass is tance projects .  In  1963 domestic savings financed 73% of 

Turkish investment, but by 1966 savings were financing 9q0  of 
investment. For 1967 t h i s  may have reached 92%. 

pr ivate  en te rp r i se  and p r iva te  investment a re  contr ibut ing more 
and more t o  Turkish progress. A s  l a t e  a s  the  e a r l y  1960's 
p r iva te  businesses were small, family-owned, trading-oriented 
and unwilling and unable t o  marshal r i s k  c a p i t a l  t o  invest  i n  new 
undeveloped i n d u s t r i a l  f i e l d s .  Today, a f t e r  several  years of 
rapid growth, increasing numbers of businessmen a re  enter ing such 
sophis t icated capi ta l - in tensive  f i e l d s  a s  paper, chemicals, 
automotive equipment and c a p i t a l  goods. 

Agriculture supports 65% of t h e  population but accounts fo r  only 
3q0 of GNP. With a l a r g e  percentage of the  a g r i c v l t u r a l  popula- 
t i o n  s t i l l  engaged i n  subsistence farming, agr icu l tu re  represents  
a s ign i f i can t  b a g  on the o v e r a l l  performance of the  economy. 

However, an a g r i c u l t u r a l  revolution i n  food grain  production 
appears i n  the  making. I n  the  f a l l  of 1967 the  Turkish Governmenb- 
supported by a n  A.I.D. Development Loan of $3.45 mil l ion and a 
Technical Assistance contract  with Oregon S ta te  University-- 
embarked on a new program designed t o  increase wheat y ie lds  on 
i r r i g a t e d  and high r a i n f a l l  lands and introduce new wheat 
v a r i e t i e s  on the more a r i d  Anatolian plateau. 



Country: TURKEY 

This program involved 300 Government extension workers helping 
20,000 farmers plant  some 17,000 tons of new seed variet ies .  
Teams of advisors, Turkish and American, carr ied out intensive 
educational programs through hundreds of v i l l age  meetings through- 
out 20 provinces. Over 220,000 tons of f e r t i l i z e r  had t o  be 
delivered, farm cred i t  programs had t o  be expanded and new seed 
d r i l l s  had t o  be procured. The expectation i s  t ha t  t h i s  w i l l  
r e su l t  i n  doubled or t r i p l ed  yields .  I f  it does, overal l  wheat 
output may be imreased by over 500,000 metric tons i n  1968, the 
f i r s t  year of these programs. 

I n  highcr education progress i s  being made not only i n  expanding 
enrollment but i n  providing educational opportunities more c lear ly  
re la ted  t o  the needs of a developing society. Equally important, 
a number of i n s t i t u t i ons  a re  recognizing t h a t  t h e i r  soc ia l  respon- 
s i b i l i t y  extends beyond p o l i t i c a l  commentary and tha t  the univer- 
s i t i e s  must contribute t h e i r  energies t o  the  prac t ica l  solution 
of soc i a l  and economic problems. I l l u s t r a t i ons  of t h i s  progressive 
a t t i t ude  a re  : 

--efforts by the Academies of Economics and Commerce, supported 
by an A.I.D. contract with Michigan S ta te  University, t o  
develop t i e s  with t he  l oca l  business ccmmmities and t a i l o r  
a curriculum t o  t he i r  needs; 

--establishment of a research i n s t i t u t e  for  population study 
a t  Hacettepe University; 

--developnent with the  assis tance of a $2 million A.I.D. 
Developnent Loam of a community-oriented medical school i n  
Eastern Turkey; 

--inclusion of ac tua l  work experience and f i e l d  research in  
the curriculum of the Middle East Technical University. 

In  recognition of the serious problems tha t  continued rapid p o p -  
l a t i o n  growth w i l l  create  i n  the  near future,  the laws dating from 
the 19201s and 1930's prohibiting the  import, sa le  and d is t r ibu-  
t i o n  of contraceptives were repealed i n  1963. A number of contra- 
ceptives, including IUDs and several o r a l  contraceptives, and 
other t~ypes of contraceptives, a re  now readi ly available.  Support 
has been provided by a $3.6 million A.I.D. Development Loan and 
technical  aid from the Population Council. 

By October 1967, over 64,000 IUD inser t ions had been reported by 
t he  Government-trained doctors, and an estimated 50,000 cycles of 
o r a l  contraceptives were being sold monthly. The Ministry of 

Health had given 473 gynecologists and general pract i t ioners  
t ra in ing  in family planning, and plans were being formulated t o  
t r a i n  more doctors. Turkey i s  a lso considering a special  t ra in-  
ing program for' midwives t o  expand fur ther  the  number of personnel 
t ra ined and authorized t o  do ISJD insertions. The goal of the  
Turkish Government i s  t o  have two million families engaged i n  
voluntary family planning by the  end of 1972. 

Despite th i s  sustained economic growth and generally favorable 
overal l  developnent performance, Turkej s t i l l  faces serious balance 
of payments problems. With increased industr ia l izat ion the  demand 
fo r  imports i s  increasing. However, the economy i s  heavily 
oriented toward import subst i tut ion and, with a high wall of 
protection, indus t r ia l  costs a r e  high. This makes it d i f f i c u l t  
f o r  Turkish industry t o  compete i n  world markets. Export earn- 
ings, therefore, a re  s t i l l  heavily dependent on t rad i t iona l  
agricul tural  crops -- cotton, hazelnuts, tobacco, and r a i s i n s  
account for 60% of Turkey's exports -- and have not kept pace 
with import requirements. As a r e su l t ,  foreign exchange reserves 
are  low, and substant ial  foreign assistance i s  required t o  cover 
the  balance of payments de f i c i t .  

FY 1969 Program 

A Developnent Loan program of $60 million i s  planned fo r  FY 1969. 
This w i l l  consis t  of a $40 million production loan t o  finance 
raw materials and spare par t s  f o r  Turkish industr ies ,  and $20 
million in project  lending. I n  view of the increasing investment 
requirements of the pr ivate  sector  it i s  the minimum required t o  
avoid a s ignif icant  slackening i n  the r a t e  of economic progress., 

Proposed Technical Assistance i s  estimated a t  $4.9 million -- 
compared with $4.3 million i n  FY 1968 -- t o  fbnd several new and 
expanding a c t i v i t i e s  i n  agricul ture  and education. As i n  the 
past ,  U.S. assis tance w i l l  be pledged through the  OECD Consortium 
fo r  Turkey. 

The economic policy issues of greatest  concern during FY 1969 w i l l  
be maintenance of price s t a b i l i t y ,  expansion of foreign exchange , 

earnings, and increased competitiveness of Turkish industry. 
Development Loans and Technical Assistance w i l l  depend, as i n  the 
past ,  on Turkish performance i n  these crucial  areas and w i l l  
concentrate on industry, agricul ture  and education. 

Industrx. Industry i s  the leading sector i n  the  Turkish develop- 
ment plan. During the F i r s t  Plan period, indus t r ia l  production 
grew a t  an average r a t e  of almost 1fl0 a year, and during the 
Second Plan it is  expected t o  grow a t  an average r a t e  of 12% a 
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year.  I n  addi t ion,  over 5@ of the  increase i n  exports during 
the  Second Plan period i s  planned t o  come from the  i n d u s t r i a l  
sector .  Recently the  Turkish Government has i n i t i a t e d  a s e r i e s  
of pol icy measures designed t o  s t imulate  indus t r i a l  deve lopen t ,  
p a r t i c u l a r l y  the  p r iva te  sector :  

--government budget flmds w i l l  be avai lable  f o r  lending t o  
p r iva te  and mixed en te rp r i ses ;  

--the a l loca t ion  of investment goods imports f o r  the  p r iva te  
sec to r  i n  1968 has been increased from $10 mi l l ion  t o  $40 
mil l ion;  

--procedures f o r  approval of foreign investment appl icat ions  
have been streamlined; and 

--the Government has obtained author i ty  t o  grant  t a x  incent ives  
and waive import du t i es  t o  support private sec to r  deve lopen t .  

The proposed A.I .D.  production loan of $40 mill ion w i l l  support 
the  above i n i t i a t i v e s  and w i l l  benef i t  primarily p r iva te  industry  
by financing e s s e n t i a l  raw mater ia ls ,  spare par ts ,  and c a p i t a l  
goods such as  rubber f o r  the  t i r e  industry,  motor vehicle  compo- 
nents and p a r t s  f o r  Turkey's r ap id ly  growing trucking industry  and 
i n d u s t r i a l  machinery f o r  expanding ex i s t ing  i n d u s t r i a l  p lant  
capacity.  In  addi t ion,  we intend t o  make project  loans f o r  ( 1 )  
highway development t o  promote tourism and enable Turkey t o  r e a l i z e  
t h e  vas t  fo re ign  exchange earnings po ten t i a l  of i t s  t o u r i s t  
resources,  ( 2 )  p r iva te  sector  development banks t o  s t imulate  new 
investment i n  exports and other p r i o r i t y  f i e l d s  and encourage the  
development of a c a p i t a l  market, and ( 3 )  f e a s i b i l i t y  s tud ies  t o  
improve t h e  planning of fu tu re  investment decisions.  

I n  FY 1968 $800,000 i n  Technical Assistance i s  planned t o  support 
Turkey's i n d u s t r i a l  deve lopen t .  A s imi la r  amount proposed f o r  
FY 1969 w i l l  emphasize t a x  administration and t r a d e  union leader- 
sh ip  a s  p a r t  of our e f f o r t  t o  improve the  effect iveness  of Turkish 
development po l i c ies  and the  e f f i c iency  of Turkish industry.  

Education. In  i t s  Second Five-Year Plan, t h e  Turkish Government 
i s  giving increased emphasis t o  improving the  q u a l i t y  of profes- 
s i o n a l  and t echn ica l  t r a i n i n g  which i s  c r i t i c a l  t o  continued 
growth of t h e  economy and achievement of independence from conces- 
s iona l  foreign a id .  This Turkish s t ra tegy  i s  s t rongly supported 
by A. I .D . ,  with major e f f o r t s  t o  improve higher education, educa- 
t i o n  planning and t echn ica l  t r a in ing .  Technical Assistance of 
$1.2 mi l l ion  i s  planned f o r  FY 1968 and $1.8 mil l ion f o r  FY 1969 
t o  support Turkish e f f o r t s  i n  education. 

The major e f f o r t  w i l l  continue t o  be i n  higher education. I n  
l a t e  FY 1967, $11 mi l l ion  i n  Developent  Loans was authorized f o r  
th ree  r e l a t i v e l y  new and progressive u n i v e r s i t i e s  -- Ataturk 
Medical, Middle East Technical and Hacettepe. I n  FY 1968 and 
1$9, A.I.D. w i l l  follow up t h i s  a ss i s t ance  by providing U.S. 
profess ional  se rv ices ,  including facu l ty  t o  a s s i s t  the  univers i -  
t i e s '  d e v e l o p e n t  programs. These u n i v e r s i t i e s  a r e  providing the  
most advanced t r a i n i n g  avai lable  i n  Turkey i n  the  engineering and 
medical f i e l d s .  A.I .D.  a l s o  proposes t o  expand e f f o r t s  t o  improve 
the  s t a f f  and cur r i cu la  of four univers i ty- level  schools of busi-  
ness administration. These schools e n r o l l  near ly  one-f i f th  of 
Turkish un ivers i ty  students and a re  a prime source of s k i l l e d  
middle-management personnel. 

A new a c t i v i t y  t o  he lp  the  Ministry of Education develop i t s  
capacity f o r  na t iona l  planning, budgeting and research is  ge t t ing  
under way i n  FY 1968 and w i l l  continue i n  FY 1969. This a s s i s t -  
ance, being provided by a team from Nicnigan S t a t e  University,  
w i l l  he lp  the  Government t o  improve t h e  q u a l i t y  of the  educational 
system a t  a l l  l e v e l s  and t o  r e f i n e  i t s  education and manpower goals 
The team w i l l  bu i ld  on past  A . I .D .  e f f o r t s  i n  primary and secondary 
esucation a s  wel l  as  current  e f f o r t s  i n  higher academic and 
technical  education. 

The other  major area  of A . I .D .  ass is tance i s  t o  help  Turkey meet 
the  c r i t i c a l  need f o r  more and b e t t e r  t r a ined  teachers  a t  t h e  
secondary l e v e l  of t echn ica l  and vocational t r a in ing .  The program 
emphasizes revis ion of the  curriculum and teaching methods t o  
strengthen teacher t r a in ing .  

Agriculture.  Agriculture i s  dominant i n  the  Turkish economy. It 
accounts f o r  about two-thirds of the  population, one-third of the  
GNP, and over 8@ of the  exports.  Largely because of the  susta ined 
high growth of production i n  1966 and 1967 when output increased 
14%, Turkey i s  not a food d e f i c i t  country. However, over the  
F i r s t  Five-Year Plan period (1963-67), o v e r a l l  performance was 
uneven and too  dependent upon weather conditions.  I f  food pro- 
duction i s  t o  keep up with the  growing population and increasing 
consumption demands, a g r i c u l t u r a l  techniques w i l l  have t o  be 
improved and resources ( s k i l l e d  farmers, c r e d i t ,  i r r i g a t e d  land)  
increased. 

I n  FY 1968 $700,000 i s  planned f o r  agr icu l tu re ,  and $800,000 i s  
requested f o r  FY 1969. A.I .D.  Technical Assistance has achieved 
i t s  bas ic  object ives  i n  i n s t i t u t i o n a l  development (extension s e r -  
v ice ,  f o r e s t r y  service ,  a g r i c u l t u r a l  education).  We w i l l  now 
focus on the  growing need f o r  increased food production, especia l -  
l y  increased use of water resources and the  in t rodact ion of new 
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cerea l  crops and production techniques. 

I n  FY 1968 A.I.D. began an On-Farm Water project t o  improve the 
management of water resources which could increase yields  up t o  
10@ on newly and properly i r r iga ted  land (up t o  one-fifth of 
Turkey's arable land) .  I n  Fi 1969 A.I.D. w i l l  consider a 
Developnent Loan f o r  $15 mil l ion f o r  equipnent t o  expand e f fo r t s  
t o  increase i r r i ga t ed  land. 

Another major i n i t i a t i v e  i s  the technical  assistance being 
prwided i n  connection with the introduction of the new wheat 
seeds t o  Turkey. These seed va r i e t i e s ,  i f  developed properly, 
w i l l  provide y ie lds  two or three times greater than native var i -  
e t i e s .  Technical assistance i s  a l so  going for  research and 
production techniques required t o  assure long-range success of 
the wheat program. In addition, A.I.D. agr icul tural  technicians 
are encouraging Turkish e f fo r t s  t o  increase f e r t i l i z e r  supply, 
marketing and use. The increase i n  Turkish f e r t i l i z e r  imports 
from $7 million i n  1964 t o  an estimated $67 million in  1968 i s  in 
par t  a resu l t  of A.I.D. advisors' continued emphasis on the 
importance of f e r t i l i z e r .  
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A.I.D. employed . . . . . . . . . . . . . .  9 3 77 77 
Participating agency . . . . . . . . . .  
Contractor technicians . . . . . . . . .  Contract . . . . . . . . . . . . . . . .  

Total  . . . . . . . . . . . . . . . .  377 Total  . . . . . . . . . . . . . . . . . .  13 5 118 I 132 
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PRIOR R E F E R E N C E  IINITIAL O B L I G A T I O N  I SCHEDULED F I N A L  OBLIGATION 

PROJECT NUMBER 277-11-190-425 I FY 1968 PDB, Page 221 I FY: 1960 ( FY: 1970 I 
Project  Target and Course of Action: This p ro jec t  i s  
intended t o  demonstrate i n  one province ( ~ e n i z l i )  the  
g r e a t e r  product iv i ty  poss ible  by e f f e c t i v e  coordination of 
se rv ices  now provided independently by autonomous Turkish 
agencies and o the r  var ious  a g r i c u l t u r e  departments. The 
c e n t r a l  object ive  i s  t o  bring t o  the  farmer a package of 
advice and se rv ices  ( i . e . land preparation,  crop s e l e c t i o q  
seed improvement, d isease  protect ion,  c r e d i t ,  i r r i g a t i o n ,  
e t c . )  which al lows him t o  obta in  a maximum re tu rn  on h i s  
investment. A long run ob jec t ive  i s  t o  develop a program 
of coordinated a c t i v i t i e s  which can be extended t o  o ther  
provinces. The p ro jec t  encompasses regional  planning by 
t h e  Ministry of Agricul ture  and Ege Universi ty;  a  super- 
vised c r e d i t  program by the  Agr icu l tu ra l  Bank; expanded 
demonstration a c t i v i t i e s  by t h e  Extension Service, Plant  
Protect ion and Veterinary Directora tes ;  development of 
farmer organizations,  and land and water use programs 
under TOPRAKSU ( S o i l  Conservation ~ g e n c ~ ) .  

Progress t o  Date: The Turkish Government has strengthened 
the  management and i n s t i t u t i o n a l  s t r u c t u r e  of  the  p ro jec t  
by r a i s i n g  the  s t a t u s  of t h e  National Policy Committee, 
increas ing t h e  au thor i ty  of the  Provincia l  leadership,  
and appointing new p r o j e c t  leaders .  The Supervised Credi t  
Program has  been improved through the  add i t ion  of pro- 
f e s s i o n a l  s t a f f  and rev i s ion  of procedures. The program 
i s  expanding from f i v e  t o  t en  provinces. The Turkish 
Government r ecen t ly  a l l o t t e d  $7 mi l l ion  t o  t h e  Ag Bank, 

i s  underway. Cost-benefit s t u d i e s  have been completed 
f o r  the  open-lot l ives tock feeding program. Denizli  
farmers planted near ly  400 tons of wheat seed a s  p a r t  of 
the  national  program. A c t i v i t i e s  involving farmer organ- 
i z a t i o n s  and range management were cancelled a t  the  request  
of t h e  Turks and-no technic ians  were rec ru i t ed  f o r  these 
a c t i v i t i e s .  U S A I D  and Turkish o f f i c i a l s  a r e  evaluating 
t h e  performance of t h i s  p i l o t  p r o j e c t  a f t e r  two years  of 
a c t i v i t y .  

FY 1969 Program: A . I . D .  t echnic ians  w i l l  continue 
demonstration e f f o r t s  i n  many of the  same a c t i v i t i e s  
undertaken i n  FY 1968. Increased a t t e n t i o n  w i l l  be given 
t o  evaluation of p ro jec t  management and ecoriomic ana lys i s  
of individual  a c t i v i t i e s .  

U .  S. Technicians: Eight d i rec t -h i re  technicians i n  the 
following f i e l d s :  a g r i c u l t u r a l  economics, c r e d i t ,  
i r r i g a t i o n ,  l ives tock,  and agronomy. 

Par t ic ipants :  32 new par t i c ipan t s .  26 of them f o r  up t o  
s i x  months t o  study credi-t, i r r i g a t i o n ,  marketing, l ive-  
stock, cereal  production, and o the r  specia l ized subjects.  
3 w i l l  have one-year study programs i n  economics and 
p ro jec t  analys is .  3 w i l l  continue programs i n  economics. 

Coat Components 

U.S. Tochnicions 

Participants . . . 
Commodities . . . 
Other Costs . . . 

196 
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a r a b l e  land  i n  Turkey i s  under c u l t i v a t i o n ;  i nc reases  i n  
p roduc t iv i ty  t h e r e f o r e  must be achieved by inc reas ing  
y i e l d s .  This  p r o j e c t  addresses  t h a t  challenge by a s s i s t -  
i n g  TOPRAKSU  a arm I r r i g a t i o n  and Conservation Agency) t o  
i n c r e a s e  i t s  t echn ica l  and managerial capab i l i t y  t o  he lp  
farmers  prepare  i r r i g a b l e  land f o r  maximum produc t iv i ty .  
TOPRAKSU, by providing guidance i n  land leve l ing ,  
dra inage ,  and r e l a t e d  agronomic p r a c t i c e s  could he lp  
farmers  achieve a 100% increase  i n  pe r  acre  y i e l d .  
S p e c i f i c  o b j e c t i v e s  include:  overcoming the shortage of 
s k i l l e d  personnel;  improving TOPRAKSU1s organizat ion and 
management; encouraging la rge-sca le  farmer p a r t i c i p a t i o n  
i n  land improvement through a cost-sharing program; and 
he lp ing  l o c a l  en terpreneurs  t o  develop a small-scale 
i n d u s t r y  t o  supply t h e  needed landshaping equipment. 

Progress t o  Date: For t he  t r a i n i n g  program, TOPRPIKSU has  
h i r ed  11.0 technic ians ,  which r ep resen t s  a  10% inc rease  i n  
s t a f f .  In t ens ive  on-s i te  t r a i n i n g  i s  being conducted a t  
TOPRAKSU f a c i l i t i e s  near  Izmir, t he  a rea  se lec ted  f o r  
i n i t i a l  demonstrat ions t o  show farmers  t he  r e s u l t s  of 
proper  usage of water .  A team of A . 1  .D .  and PASA 
techn ic i ans  a r e  a s s i s t i n g  the  t r a i n i n g  program. TOPRAKSU 
has  acqui red  f i e l d  t rucks  and t r a c t o r s  f o r  the  t r a i n i n g  
program, and A . I . D .  i s  supplying a few scrapers  and 
landplanes .  A prototype scraper  s u i t a b l e  f o r  farm 
t r a c t o r s  has  a l ready been f a b r i c a t e d  loca l ly .  A short-  
term team of a d v i s e r s  from t h e  U.S. S o i l  Conservation 

On-Farm Water Development 

PROJECT NUMBER 277-11-120-426 

standards,  gu ide l ines  and handbooks f o r  land-level ing.  
Cost shar ing  l e g i s l a t i o n  has been approved unanimously i n  
Committee a c t i o n  and i s  now on t n e  Par l iament ' s  calendar 
a s  an  item of high p r i o r i t y .  

FY 1969 Propram: A . I . D .  and SCS adv i se r s  w i l l  concentrate  
on improvement of t h e  TOPRPIKSU t r a i n i n g  program, develop- 
ment of t echn ica l  guidance manuals, demonstration o f  land 
l e v e l i n g  opera t ions  us ing  the  cost-sharing,  ,farmer-action 
approach, and encouragement of  l o c a l  production of equip- 
ment. 

P r o j e c t  Target  and Course of Action: P r a c t i c a l l y  a l l  Agency i s  a s s i s t i n g  TOPRPIKSU t o  improve t e c h n i c a l  

U.S. Technicians: The s t a f f  of s i x  d i r e c t - h i r e  technic iars  
(water  resources ,  s o i l s ,  agronomy, conservat ion,  and equip- 

TA 
S C H E D U L E D  F I N A L  OBLIGATION 

FY: 1972 

Agricul ture  and Natural  Resources 

ment) w i l l  be supplemented-by f i v e  s p e c i a l i s t s  from SCS. 

P R I O R  R E F E R E N C E  

FY 1968 PDB, Page 223 

P a r t i c i p a n t s :  29 p a r t i c i p a n t s .  Seven f o r  a  y e a r ' s  s tudy 
i n  such f i e l d s  a s  i r r i g a t i o n ,  s o i l  c l a s s i f i c a t i o n ,  s o i l  
survey, e a r t h  f i l l  dams. 22 f o r  6 t o  9 months study i n  
s o i l  t e s t i n g ,  land shaping, drainage,  and cost-sharing 
programs. 

I N I T I A L  O 8 L I G A T I O N  

FY: 1968 

Commodities: Technical books, s o i l  s ampl ing  equipment. 

USDA/Soil Conservation 

Coat Components 

U.S. Technicians 

Participants . . . 
Commodities. . . 
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P r o j e c t  Target  and Course of  Action: I n  1967 t h e  Turkish 
Government launched a major wheat program i n  an e f f o r t  t o  
keep c e r e a l s  production i n  balance wi th  populat ion growth. 
A s u c c e s s f u l  program w i l l  enable Turkey t o  become s e l f -  
s u f f i c i e n t  i n  food g ra ins  by inc reas ing  production from 
about 9 m i l l i o n  tons  i n  1967 t o  11 mi l l i on  tons  i n  1972. 
The Turkish i n i t i a t i v e  was undertaken on t h e  bas i s  of i t s  
own t r i a l  e f f o r t s  and i n  response t o  a  s t rong recommenda- 
t i o n  of an A.1.D.-financed team o f  a g r i c u l t u r a l  expor ts  
who made a s tudy  of Turkish a g r i c u l t u r e  i n  December 1966. 
The recommendation was based on Turkey's p o t e n t i a l  f o r  
wheat production and t h e  success fu l  experiences with nsw 
high-yie ld  wheat v a r i e t i e s  i n  Mexico, I n d i a ,  Pakis tan ,  and 
t h e  P a c i f i c  Northwest. I n  January t h e  Turkish Government 
reques ted  A.I.D. a s s i s t a n c e  i n  launching t h e  massive 
e f f o r t .  I n  view of  t h e  p r i o r i t y  given t h e  program by t h e  
Turkish Government and t h e  need t o  t a k e  quick ac t ion  t o  
ob ta in  t h e  seed from Mexico i n  t ime f o r  p l a n t i n g  i n  
Turkey, A.I.D. agreed t o  provide a s s i s t ance .  

P R O J E C T  T I T L E  A C T I V I T Y  

Cerea ls  Production 

PROJECT NUMBER 277-1 1-1 30-444. 

The f i r s t  y e a r ' s  e f f o r t  was focused on adapting Mexican 
wheat v a r i e t i e s  t o  Turkey's  high r a i n f a l l  c o a s t a l  regions,  
while  a  l e s s e r  amount o f  U. S. wheat v a r i e t i e s  was i n t r o -  
duced on an experimental  b a s i s  on t h e  dry  land  Anatolian 
p la teau .  I n  FY 1969 A . I . D .  p lans  t o  a s s i s t  t h e  Turkish 
Government i n  concent ra t ing  on t h e  p l a t e a u  region which 

F U N D S  

research ,  extension,  S t a t e  Farm, and o the r  a g r i c u l t u r a l  
agencies.  I n i t i a l  emphasis w i l l  be on adaptive research .  
This  e f f o r t  w i l l  be followed by the  development and 
in t roduct ion  of a  package of new p r a c t i c e s  involv ing  
moisture conservat ion,  weed con t ro l ,  f e r t i l i z e r  usage, and 
dr i l l - seeding .  When these  techniques a r e  proven e f f e c t i v e ,  
a  major p lant ing  e f f o r t  s i m i l a r  t o  t h e  cu r ren t  c o a s t a l  
program w i l l  be undertaken. There w i l l  a l s o  be some follow- 
up a c t i v i t y  on t h e  c o a s t a l  program. 

I 

Progress t o  Date: I n  1966, 100 farm5rs planted 60 tons  of 
Mexican wheat seed and obtained y i e l d s  two o r  t h r e e  times 
g r e a t e r  than n a t i v e  v a r i e t i e s .  I n  1967 t h e  Turkish Govern- 
ment imported 22,000 tons  of Mexican wheat seed f o r  i t s  
c o a s t a l  regions and 400 tons  of U.S. seed f o r  t h e  Anatolian 
p la teau .  In add i t i on ,  t h e  Government provided $1 2 m i l l i o n  
i n  s ca rce  fo re ign  exchange t o  procure t h e  necessary 
f e r t i l i z e r ,  d e t a i l e d  300 t echn ica l  personnel ,  expanded 
c r e d i t  programs, and provided hundreds of new veh ic l e s  t o  
suppor t  the program. 

T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1972 

Agr icul ture  and Natura l  Resources 

I n  FY 1967 A.I.D. provided a loan  of $3.45 m i l l i o n  t o  pro- 
v i d e  a g r i c u l t u r a l  commodities and a g ran t  t o  f inance a team 
of h igh ly  q u a l i f i e d  advisors  from Oregon S t a t e  Univers i ty .  
I n  view of t h e  importance of t h e  program, we a l s o  f inanced 
a team of 15 Turks t o  v i s i t  t h e  U.S. northwest and Mexico 

P R I O R  R E F E R E N C E  

- 

c o n s t i t u t e s  70% of t h e  wheat land. -A.I .D.  t echnic ians  w i l l  i n  J u l y  1967 t o  observe wheat cu l tu re .  A s  a  r e s u l t  of t h i s  
p m v i d e  advisory  a s s i s t a n c e  t o  Turkish technic ians  i n  a s s i s t ance ,  over  20,000 farmers p lanted  17,000 tons of 

I N I T I A L  O B L I G A T I O N  

FY: 1967 

Cost Components Personal  Serv ices  

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 



seeds i n  1967. A port ion is  being grown fo r  seed m u l t i -  
p l i c a t i o n  but the  bulk of seed i s  f o r  commercial purposes. 
A por t ion of t h e  remaining 5,000 tons w i l l  be planted i n  
t h e  spr ing of 1968 and t h e  r e s t  is f o r  f a l l  1968 planting. 
Results of the  1967 plant ing w i l l  be known i n  e a r l y  s m e r  
but developments t o  date  already ind ica te  posi t ive  resul ts .  
The Extension Service has been expanded, the agr icu l tu ra l  
c r e d i t  program revised,  and t h e  wheat research program is  
being na t iona l ly  coordinated f o r  the f i r s t  time. 

Country: TURKEY PROJECT DATA TABLE I l l  

FY 1969 Promam: A.I .D.  technicians w i l l  continue t o  
provide guidance i n  adapting the  fore ign wheat v a r i e t i e s  
to Turkish conditions, p a r t i c u l a r l y  on t h e  Anatolia 
p la teau,  and t o  developing a cereals  research program. 

P R O J E C T  T I T L E  

Cereals Production 

PROJECT NUMBER 277-1 1-1 30-LJJ+ 

U. S. Technicians : Three di rect -hi re  technicians. (two 
agronomists and s o i l s  advisor) .  

I Par t i c ipan t s :  Twenty-six par t ic ipants .  15 f o r  short-term 
v i s i t s  t o  observe wheat production techniques. 5 t o  begin 
two-year programs t o  study agronomic pract ices ,  and 6 f o r  
one year t o  study applied research re la ted  t o  wheat 
production. 

Contract: Two short-term advisors on personal services  
contracts  t o  evaluate the  program. 

F U N D S  

T A 
S C H E O U L E D  F I N A L  O B L I G A T I O N  

FY: 1972 

A C T I V I T Y  

Agriculture-and Natural Resources 
P R I O R  R E F E R E N C E  

- 
I N I T I A L  O B L I G A T I O N  

FY: 1967 



Country: TURKEY PROJECT DATA TABLE Ill 
PROJECT TITLE ACTIVITY FUNDS 1 

I I n d u s t r i a l  Relations Training 

1 PROJECT NUMBER 277-1 3-41 0-356 1 FY 1968 PDB, Page 226 I FY: 1961 I FY: 1972 I 
Labor 

Pro jec t  Target and Course of Action: The Turkish t rade 
union movement has grown tremendously s ince  the  law giving 
workers the  r i g h t  t o  organize and bargain was passed i n  
1963. Membership i n  the Confederation of Labor (~urk- IS)  
which represents 90% of organized labor  i s  now i n  excess 
of 700,000, an increase  of over 400,000 i n  the pas t  four  
years. This program seeks t o  f o s t e r  the  i d e a l  of f r e e  
t r ade  unionism by t r a i n i n g  a permanent Turk-IS worker- 
education s t a f f ,  and top and middle echelon l o c a l  and 
m t i o n a l  t r ade  union leaders ,  i n  methods of co l l ec t ive  
bargaining, handling of grievances and administrat ion of 
union loca l s .  The p ro jec t  a lso  finances technical  
a ss i s t ance  t o  t h e  Ministry of Labor i n  such f i e l d s  as  
s o c i a l  insurance, labor  s t a t i s t i c s  and research, 
i n d u s t r i a l  heal th  and safe ty .  

T A 

FY 1969 Program: U.S. advisors w i l l  continue t o  a s s i s t  
Turk-Is education program. One advisor w i l l  continue t o  
work i n  the Ministry of Labor on labor  s t a t i s t i c s .  

PRIOR REFERENCE I INITIAL OBLIGATION I SCHEDULED FINAL OBLIGATION 

U.S. Technicians: Two labor education advisors and one 
labor  s t a t i s t i c s  advisor. 

Par t ic ipants :  98 Turk-Is and Ministry of Labor o f f i c i a l s  
w i l l  be programed f o r  short-term t ra in ing  i n  the  United 
States.  

Contract: 2 short-term consultants i n  job c l a s s i f i c a t i o n  
and union publications. 

Progress t o  Date: Over 100 s h o r t  t r a i n i n g  seminars a r e  
conducted by Turk-Is annually and i t s  t rade  union college 
gives add i t iona l  t r a in ing  f o r  union leaders.  The 
increasing c a p a b i l i t y  of Turk-Is t o  ca r ry  on i t s  education 
program w i l l  permit t h e  el imination of one of the  four 
U.S. labor  education advisors i n  e a r l y  FY 1969. Helped by 
an A.I.D. consultant ,  the  Minis t ry  of Labor has draf ted a 
proposed new unemployment insurance law. The Directora te  
of I n d u s t r i a l  Health and Safe ty ' s  enlarged s t a f f  of 
inspectors  has developed with ass i s t ance  a t r a in ing  
program. 

Psrsonal Services 
Cost Components 

U.S. Technicians 

Participants . . . U.S. Department of Labo 

Commodities. . . 
Other Costs . . . 

200 



Progress  t o  Date: Although progress has  been somewhat 
s lower than  o r i g i n a l l y  planned, p a r t i a l l y  owing t o  changes 
of personnel  wi th in  t h e  Minis t ry ,  t h e r e  does appear t o  be 
genera l  Turkish acceptance of t h e  need f o r  mediation and 
a r b i t r a t i o n  se rv i ces  by government, a s  well a s  l abo r  and 
management. Both l abo r  and management have organized 
seminars  i n  Ankara and I s t anbu l  where a r b i t r a t i o n  and 
mediat ion were d iscussed  i n  terms of present  and f u t u r e  
needs i n  Turkey. To d a t e  30 p s r t i c i p a n t s ,  cons i s t i ng  of 
o f f i c i a l s  from t h e  Minis t ry ,  l a b o r  and management have 
completed a  13-week t r a i n i n g  program i n  the  U.S. 

Country: TURKEY PROJECT DATA TABLE Ill 

Contractor: 

Comt Componen*m Personal  Serv ices  

U.S. Technicians 

Participants . . . U.S. Department of Labor 
Commodities. . . 
Other Costs . . . 

FUNDS 

T A 
SCHEDULED F I N A L  OBLIGATION 

FY: 1969 

'PROJECT T I T L E  

Labor Rela t ions  Serv ices  

PROJECT NUMBER 277-1 5-490-357 

P r o j e c t  Target  and Course of. Action: To inc rease  l a b o r  FY 1969 Program: A c t i v i t i e s  w i l l  cont inue  on l o c a l  t r a i n -  
p r o d u c t i v i t y  and build t h e  bas is  f o r  i n d u s t r i a l  peace ing  of Minis t ry  of Labor s t a f f  a s  wel l  a s  o f f i c e r s  of 
through establ ishment of an e f f e c t i v e  msdiation -- management and l a b o r  organiza t ions  and o r i e n t a t i o n  f o r  
vo lun ta ry  a r b i t r a t i o n  organiza t ion  by t r a i n i n g  t h e  s t a f f  u n i v e r s i t y  professors  who now se rve  a s  mediators, 
of t h e  General D i rec to ra t e  of t h e  Ministry of Labor, an3 a r b i t r a t o r s  o r  advisors  t o  t h e  M i n i s t e r  of Labor. 
by h e l p i n g  e s t a b l i s h  a  nongovernmlntal a r b i t r a t i o n  
a s s o c i a t i o n  j o i n t l y  sponsored by l abor  and management. Contract  and PASA : 
The Gene r a l  D i rec to ra t e  i s  respons ib le  f o r  implementing Contract: One short- term consul tan t  on a r b i t r a t i o n ,  $5,030. 
t h e  Co l l ec t ive  Bargaining and Trade Union Acts of  1964, U'A: One l abor  management r e l a t i o n s  advisor ,  $23,000. 
which accepted government r e s p o n s i b i l i t y  f o r  mediation, 
c o n c i l i a t i o n ,  and a r b i t r a t i o n  and defined gene ra l  methods P a r t i c i p a n t s :  Twelve f o r  short- term s tudy of mediation 
t o  be fol lowed.  and a r b i t r a t i o n  p r a c t i c e s  i n  t h e  U.S. 

A C T I V I T Y  

Labor 
PRIOR REFERENCE INITIAL OBLIGATION 

FY 1968 PDB, Pace 228 I FY: 1 4 6  



P r o j e c t  Tarpet  and Course of Action: There a r e  450 
t e c h n i c a l  and vocat ional  schools  i n  Turkey. The U.S. 
began, i n  1962, t o  a s s i s t  Turkey t o  improve t h i s  type of 
educat ion  by providing adv i so r s  i n  commercial sub jec t s  
and c r a f t s .  Although t h i s  r e s u l t e d  i n  providing some 
b e t t e r  t r a i n e d  workers f o r  Turkey's growing i n d u s t r i a l  
and commercial s ec to r ,  i t  became obvious t h a t  i f  t h e  num- 
b e r  of s tuden t s  t r a i n e d  was t o  i nc rease  and t h e i r  q u a l i t y  
t o  improve, a  broader approach was r equ i r ed .  Graduates 
were no t  f i n d i n g  employment a t  t h e i r  s k i l l s  because they 
were not  adequately t r a ined .  A survey by the  American 
Vocational  Associa t ion  i n  1965 recommended a reorgani-  
za t ion  t o  p lace  a l l  of t he  schools  under t h e  j u r i s d i c t i o n  
of  t h e  Min i s t e r  of Education, a  d r a s t i c  overhaul of  
voca t iona l  teacher  t r a i n i n g ,  and a r e v i s i o n  of t he  cur- 
r iculum and teaching  methods of t he  vocat ional  schools. 
The Min i s t ry  accepted t h e  major recommendatiorq and a 
f i v e  yea r  program of U.S. a s s i s t a n c e  was agreed t o .  

Country: TURKEY PROJECT DATA TABLE Ill 

Progress  t o  Date: S p e c i a l i s t s  i n  vocat ional  teacher  
educat ion,  curr iculum development, i n s t r u c t i o n a l  ma te r i a l s ,  
shop o rgan iza t ion  and management and genera l  adminis- 
t r a t i o n  provided by t h e  American Vocational  Association have 
been working over a  year .  A r ev i sed  curr iculum f o r  f i r s t  
yea r  s t u d e n t s  a t  t he  Men's Technical Teachers Tra in ing  
College has  been developed and adopted. A n a t i o n a l  
adv i so ry  committee has  been e s t ab l i shed  t o  adv i se  t h e  
Min i s t ry  of Education on t h e  types  of s k i l l s  requi red  by 

PROJECT T I T L E  

Technical  and Vocational Education 

PROJECT NUMBER 277-11-610-346 
indus t ry .  Plans a r e  underway f o r  l o c a l  advisory  
committees f o r  each vocat ional  and t r a d e  school. A new 
curricuium f o r  t hese  schools  i s  under prepara t ion  and when 
completed t h e  curr iculum w i l l  be t r i e d  out  i n  two p i l o t  
schools  p r io r  t o  i t s  in t roduc t ion  i n  schools  throughout 
t he  country. Eight  books have been published s ince  the  
beginning of t h e  p r o j e c t  and 1 2  more a r e  i n  va r ious  s t ages  
of completion. 

FY 1969 Program: During t h e  f i r s t  two yea r s  of t h e  project,  
t h e  team i s  concent ra t ing  on curr iculum and teaching  
methods. The p r o j e c t  w i l l  be evaluated i n  mid 1968. 
I f  it i n d i c a t e s  t h a t  i n t e r i m  ob jec t ives  a r e  being met, t h e  
p r o j e c t  w i l l  be continued u n t i l  1971 and the  team w i l l  
a s s i s t  the Minis t ry  of Education in t roduce  t h e  new cur- 
riculum throughout t h e  vocat ional  schools  system. An 
e a r l i e r  plan t o  t r i p l e  t h e  s i z e  of t h e  con t r ac t  team during 
t h e  second phase of t he  p r o j e c t  has been dropped. 

U.S. Technicians: Seven con t r ac t  f i e l d  t echn ic i ans :  
Chief of  Pa r ty ,  f i v e  s p e c i a l i s t s  i n  vocat ional  educat ion 
and an  admin i s t r a t ive  o f f i c e r .  

FUNDS 

T A 
SCHEDULED FINAL OBLIGATION 

FY: 1971 

ACTIVITY 

Education 

Pa r t i c ipan t s :  Eight  p a r t i c i p a n t s  f o r  s i x  months each. 

PRIOR REFERENCE 

FY 1968 PDB, Page 229 

Commodities : Specia l ized  i n s t r u c t i o n a l  ma te r i a l s .  

Contract :  $288,000 t o  f inance  t h e  con t r ac t  with t h e  
American Vocational  Associa t ion  f o r  one yea r .  

INITIAL OBLIGATION 

FY: 1962 

American Vocational 
Cost  Components 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 

Proposed FY 69 



Country: TURKEY PROJECT DATA TABLE Ill 
P R O J C C T  T I T L E  I A C T I V I T Y  I FUNDS 1 

Pro jec t  Target and Course of Action: T h i s  p r o j e c t  a s s i s t s  
fou r  un ive r s i ty - l eve l  Academies t o  improve t h e  q u a l i t y  of 
t h e i r  graduates.  The Academies, s imi lar  t o  American 
schools  of business adminis t ra t ion ,  a r e  t he  primary source 
o f  middle-level management personnel for  t h e  publ ic  and 
p r i v a t e  s ec to r s .  The S t a t e  Planning Organization has 
es t imated  Turkey's  need f o r  t h i s  type of manpower a t  many 
t imes  t h e  cu r ren t  capac i ty  of  i t s  schools. 

Academies of Economics and Commerce 

PROJECT NUMBER 277-11-770-3 57 

U.S. a s s i s t a n c e  s t a r t e d  i n  1964 through a  con t r ac t  with 
Michigan S t a t e  Univers i ty  ( M S U )  . .Implementation of t h e  
p r o j e c t  was scheduled i n  two s tages .  In t roduct ion  of new 
s u b j e c t s  and new teaching  metnods p lus  the prepara t ion  o f  
Turkish t e x t s  and ma te r i a l s  a r e  p r inc ipa l  t a r g e t s  i n  t h e  
f i r s t  f o u r  years .  P a r t i c i p a n t s  a r e  a l s o  being t r a ined  t o  
become members of t h e  Academies ' f a c u l t i e s .  Progress on 
curr iculum development has  been encouraging and w i l l  con- 
t i n u e  t o  be s t r e s s e d  i n  the  second stage. However, i n  
view of the  Academies' growing enrollment (near ly  20,000), 
achievement of the  p r o j e c t ' s  broad objec t ive  i s  increas-  
i ng ly  dependent upon overcoming t h e  s c a r c i t y  of f a c u l t y  
personnel  and s k i l l s .  The Academies and A .  I .D.  recognize 
the p r i o r i t y  need of s t rengthening  the  f acu l ty .  

To i n c r e a s e  e f f e c t i v e n e s s  of the  t o t a l  program, t h e  
Academies a r e  planning a c t i o n  to :  obtain increased 
budgetary support,  r e c r u i t  t r a i n e e s  with adequate Engl i sh  
prof ic iency ,  and change r egu la t ions  t o  make new personnel 

e l i g i b l e  f o r  overseas t r a i n i n g  wi th in  one yea r  and t o  
q u a l i f y  t h e  American M.B.A. degree a s  s a t i s f y i n g  most 
requirements f o r  a  Turkish doc to ra t e .  These l a t t e r  changes 
would enable t r a i n e e s  t o  begin fu l l - t ime teaching  i n  t h e  
s h o r t e s t  time. 

TA 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1971 

Education 

I n  view of t h i s  planned a c t i o n  by the  Academies, A . I . D .  i s  
planning t o  provide a s s i s t a n c e  t o  t r a i n  about 100 p a r t i -  
c ipan t s  i n  t h e  next  fou r  years .  This  would permit an  
inc rease  i n  t h e  f a c u l t y  by 50% and r e s u l t  i n  over  40% of 
t h e  s t a f f  having U.S. t r a i n i n g .  Other ob jec t ives  du r ing  tk 
second s t age  a r e  t o  improve admin i s t r a t ion  of  t h e  Academies, 
develop community o r i en ta t ed  r e sea rch  programs, and expand 
the  pub l i c  s e rv i ce  ' role  of t he  Academies by s t rengthening  
t i e s  wi th  l o c a l  bus iness  communities. 

PRIOR R E F E R E N C E  

FY 1968 PDB, Page 239 

Progress t o  Date: The dec i s ion  t o  i n i t i a t e  t h e  second 
s t age  of  t he  p r o j e c t  i s  based on t h e  record of  progress  
achieved thus  f a r .  Courses have been developed i n  new 
spec ia l i zed  s u b j e c t s  inc luding  market research ,  quant i -  
t a t i v e  methods, and f i n a n c i a l  management. New content  has 
been developed f o r  bas i c  courses such a s  accounting, 
a u d i t i n g  and economics. Equally important has  been t h e  
development of textbooks and o t h e r  teaching  ma te r i a l s  
s p e c i f i c a l l y  d i r e c t e d  t o  t he  needs of  t h e  Academies and 
t h e i r  t r a n s l a t i o n  i n t o  Turkish toge the r  wi th  t r a n s l z t i o n s  
of s tandard American textbooks. These books cover f i e l d s  
of marketing, managerial f inance ,  market r e sea rch  and 

I N I T I A L  O B L I G A T I O N  

FYI 1962 

Michigan S t a t e  Univers i ty  

U.S. Technician. 

Participants . . . 

Other Costs . . . 
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PROJECT NUMBER 277-11-770-3 57 1 FY 1968 F'DB, Page 239 1 ,,, 1962 I ,y: 1971 I 
accounting.  Four of  t h e  books have been published without  
copyright  t o  enable t h e i r  broader u se  by Turkish teachers .  
There has  been major progress  i n  r e v i t a l i z i n g  t h e  t h i r d  
and f o u r t h  year  of  s tudy through new curriculum a s  wel l  
a s  developing new problem-solving and a n a l y t i c a l  processes  
a s  teaching  a i d s .  Other important  curriculum changes in-  
c lude  t h e  adoption of  t h e  American semester system a t  one 
Academy which involved changes i n  course load  requirementg 
examination rou t ines ,  and a t tendance  r u l e s .  

The p a r t i c i p a n t  t r a i n i n g  program has s trengthened t h e  
Academies' s t a f f .  By t h e  end of  FY 68 about 25 p a r t i c i -  
pan t s  w i l l  have completed t r a i n i n g .  

E f f o r t s  a r e  underway t o  inc rease  con tac t s  wi th  l o c a l  
bus iness  communities. Local advisory  committees a r e  being 
formed t o  develop g r e a t e r  l o c a l  support  f o r  t he  Academies. 

Turkish se l f -he lp  e f f o r t s  a r e  s u b s t a n t i a l .  New f a c i l i t i e s  
f o r  t h r e e  of  t h e  fou r  Academies have been b u i l t  and a new 
campus i s  t o  be s t a r t e d  f o r  t h e  f o u r t h  Academy t h i s  yea r ;  
a  f i f t h  Academy opened i n  September 1967. P r i v a t e  
sources  a s  wel l  as Government funds have f inanced t h e  
phys i ca l  expansion of  t h e  Academies. The P res iden t s  of 
t h e  Academies have formed a committee t o  p lan  i n t e n s i v e l y  
f o r  t h e  expanded phase of t h e  p r o j e c t .  

FY 1969 Program: The MSU s t a f f  of  seven p ro fes so r s  w i l l  
continue p repa ra t ion  of  new course m a t e r i a l s  and begin a n  
o v e r a l l  eva lua t ion  of t h e  Turkish doc to ra l  program. 
Research a c t i v i t i e s  w i l l  be increased  a s  a  means of  
s t rengthening  t h e  degree  programs and serv ing  t h e  i n t e r -  
e s t s  of  t h e  bus iness  community. Continuing a t t e n t i o n  
w i l l  be given t o  eva lua t ing  and improving admin i s t r a t ion  
of  t h e  Academies and a d d i t i o n a l  a c t i v i t i e s  a r e  planned t o  
inc rease  a s s o c i a t i o n  between t h e  Academies and t h e  p r i v a t e  
s e c t o r .  

U .  S. Technicians: Seven p ro fes so r s  from Michigan S t a t e  
Universi ty i n  va r ious  f i e l d s  of  business adminis t ra t ion .  
Two short-term consu l t an t s  i n  s p e c i a l  a r eas .  

Pa r t i c ipan t s :  F i f t y  e i g h t  p a r t i c i p a n t s .  Twenty f o r  t h e  
second year and completion of  MBA program; t h i r t y  f o r  t h e  
f i r s t  year of two y e a r s  of s tudy,  and e i g h t  f o r  s i x  
months. 

Contract: To fund p a r t i c i p a n t s  f o r  one year  and a l l  o t h e r  
con t r ac t  c o s t s  f o r  n ine  months. 



Country: T T J ~ E Y  PROJECT DATA TABLE Ill 

P r o j e c t  Target and Course of Action: U.S. ass is tance  t o  
t h e  Budget and Planning Department i n  the Minis t ry  of 
Education w i l l  help the Department strengthen i t s  s t a f f  
and opera t ional  procedures, develop i t s  capab i l i ty  t o  
c o l l e c t  and analyze basic data  f o r  formulating education 
budgets, and prepare budgets on a program budget basis .  
This a s s i s t ance  should enable the  Department t o  prepare 
n a t i o n a l  education plans responding t o  Turkey's manpower 
needs t o  the  object ives  of the Government's Second Five- 
Year Development Plan. 

National  Education Research and Planning.pRloR 

P R O J E C T  N U M ~ E R  277-1 1-680-398 

Under contract  with A . I . D . ,  Michigan State Universi ty (MSU) 
w i l l  send a team of educational advisors f o r  f i v e  years t o  
a s s i s t  the  Ministry i n  improving i t s  organization, 
developing a program budget management system, i n i t i a t i n g  
in-service  t r a i n i n g  programs, and developing a research 
l i b r a r y .  

F U N D S  P R O J E C T  T I T L E  

Progress t o  Date: The Department of Budget and Planning, 
e s t ab l i shed  fours  ago, i s  att,ached t o  the Min i s t e r ' s  
immediate o f f i ce .  I t s  s t a f f  of fourteen,  including former 
A. I .D .  p a r t i c i p a n t s ,  has been developing budget analyses 
and planning annual programs i n  the  pas t  year. I n  J u l y  
1967 i t s  Director attended an Education Planning Seminar 
a t  Michigan S t a t e  Universi ty,  and i n  October 1967 a two- 
man team from MSU v i s i t e d  Turkey t o  review the project .  
The Chief of P a r t y  ar r ived i n  January 1968. The second 
team member w i l l  a r r i v e  l a t e r  t h i s  f i s c a l  year. Several  

I A C T I V I T Y  

pa r t i c ipan t s  have been se lec ted and w i l l  begin t r a i n i n g  
shor t lv .  

T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1971 

Education 

FY 1969 Program: Early i n  FY 1-969 t,he cnntrpct  team wj.l.1 
be expanded t o  f i v e  members. They w i l l  bepin n c t i v i t i e s  i n  

R E F E R E N C E  

FY 1968 PDB, P. 231 

budget analys is ,  in-service t r a i n i n g ,  and l i b r a r y  develop- 
ment. Eight pa r t i c ipan t s  w i l l  be receiving t r a i n i n g  i n  the  
u. S. 

I N I T I A L  O B L I G A T I O N  

FY: 1967 

U.S. Technicians: Contract team of f i v e  education 
s p e c i a l i s t s  i n  planning, budgeting, research,  economics, 
and s t a t i s t i c s .  Short-term advisors may be provided. 

Pa r t i c ipan t s :  Four new par t i c ipan t s  w i l l  be funded f o r  one 
year  t r a i n i n g  i n  education planning, education evaluation,  
and economics. 

Contract: To forward fund contract  f o r  one year. Costs 
include funds f o r  program evaluation analys t  on campus. 

Michigan S t a t e  Univers i ty  

Cost Components 

U.S. Technicians 

Porticiponts . . . 

Proposed FY 69 

Future Year 
Oblipotims 

609 297 

Estimated 
Total  Cost 

1 ,236 

~ ~ ~ ~ ~ d i , ~ ~ ~ .  . 
Other Costs . . . 
Totol Obligations 

- 
- 
- 

- 
- .  

297 

- 
- 

299 

I 
1 



P r o j e c t  Ta rge t  and Course of Action:  Th i s  g r a n t  p r o j e c t  
i s  p a r t  o f  a to ta lA.1 .D.  program t o  promote t h e  improve- 

Country: TURKEY PROJECT DATA TABLE Ill 

ment of  Turkish higher educat ion  by  a s s i s t i n g  Middle Eas t  
Techn ica l  Univers i ty  (METU) and Hacettepe Un ive r s i ty  (HU) 
t o  implement t h e i r  f i v e  year development p lans .  These 
p l a n s  env i s ion  a doubling (METU) and t r i p l i n g  (HU) of 
enrol lment  by 1972 i n  o rde r  t o  meet Turkey's  despera te  
need f o r  s k i l l e d  manpower. Both a d m i n i s t r a t i v e l y  and 
academical ly  these  u n i v e r s i t i e s  r ep resen t  a s i g n i f i c a n t  
depa r tu re  from t h e  t r a d i t i o n a l  Turkish U n i v e r s i t i e s t  
approach and a s  such could serve  a s  models f o r  t h e  modern- 
i z a t i o n  of  Turkish higher educat ion .  METU i s  governed by 
an  independent  board of  t r u s t e e s ,  h a s  a f l e x i b l e  s t a f f i n g  
approach, and an i n s t r u c t i o n a l  philosophy t h a t  emphasizes 
empiricism. It i s  a new (1957) i n s t i t u t i o n  wi th  a n  i n t e r -  
n a t i o n a l  cha rac t e r  ( t h e  language of  i n s t r u c t i o n  i s  Eng- 
l i s h ;  over  8% of t h e  s tuden t s  a r e  non-Turks; and about 
15% of t h e  f a c u l t y  a r e  f o r e i g n )  whose expansion w i l l  bene- 
f i t  n o t  o n l y  Turkey, bu t  t h e  whole Middle Eas t .  HU has 
d i s t i n g u i s h e d  i t s e l f  from t r a d i t i o n a l  Turkish Medical 
schools  by developing a m u l t i d i s c i p l i n a r y  approach t o  
curr iculum, a r a r i t y  i n  Turkey; c r e a t i n g  an  i n t e g r a t e d  
approach t o  medical educat ion  t h a t  has  been recognized 
i n t e r n a t i o n a l l y ;  and emphasizing community se rv i ce  i n  i t s  
t r a i n i n g  by  s t a f f i n g  e i g h t  r u r a l  and urban h e a l t h  cen te r s .  
An i n d i c a t i o n  of t h e  growing in f luence  of HU and i t s  
innovat ive  approach t o  medical educat ion  i s  i t s  s e l e c t i o n  
a s  t h e  i n s t i t u t i o n  t o  s t a f f  t he  new medical  f a c u l t y  a t  

of  g r a n t  and l o a n  funds  which r e p r e s e n t s  an  e f f o r t  by A . I . D .  
t o  maximize t h e  e f f i c i e n c y  of ou r  l i m i t e d  resources ,  and 
t o  increase  hos t  count ry  involvement i n  and r e s p o n s i b i l i t y  
f o r  t echn ica l  a s s i s t a n c e  a c t i v i t i e s .  

2 

FUNDS 

T A 
SCHEDULED FINAL OBLIGATION 

FY: 1972 

PROJECT T I T L E  

Higher Education Development 

PRQJLC T N U ~ S E R  277-11-660-&5 

The f i r s t  of t h e  program c o n s i s t s  of $9 m i l l i o n  i n  
two loans  signed i n  1967: $4.5 m i l l i o n  t o  METU f o r  books 
and equipment and $4.5 m i l l i o n  t o  HU f o r  books, equipment, 
f a c u l t y  t r a i n i n g  i n  t h e  U. S. and American p ro fes so r s  t o  
t each  a t  t h e  u n i v e r s i t y .  T h i s  g r a n t  p r o j e c t ,  t h e  second 
p a r t  of  the  program, w i l l  f i nance  two sepa ra t e  a c t i v i t i e s ;  
( 1 )  t h e  fo re ign  exchange c o s t  of  t r a i n i n g  METU s t a f f  i n  t h e  
U. S. and American p ro fes so r s  teaching  a t  METU. (METU w i l l  
p rovide  each p ro fes so r  $6,000 l i r a  equ iva l en t  t o  cover 
l o c a l  cos t s ) .  ( 2 )  A con t r ac t  t o  provide both  HU and METU 
wi th  t h e  s e r v i c e s  of an  American e d u c a t i ~ n a l  o r g a n i z a t i ~ n ,  
Overseas Educational  Se rv ices  (CES) t o :  ( a )  review w i t h  
t h e  u n i v e r s i t i e s  t h e i r  o v e r a l l  development programs, and 
y e a r l y  implementation p l ans  inc luding  t h e  proposed u t i l i -  
z a t i o n  of A . I .D .  l o a n  and g r a n t  f inanced books, equipment 
and personnel; ( b )  r e c r u i t  American p r o f e s s o r s  t o  serve 
a t  t h e  u n i v e r s i t i e s ;  ( c )  p lace  Turkish s t a f f  i n  U.S. 
i n s t i t u t i o n s  f o r  academic t r a i n i n g .  

The A . 1  .D. program f o r  t hese  two i n s t i t u t i o n s  i s  a wedding 

Progress  t o  Date: I n  March t h e  c o n t r a c t  w i l l  be s igned 
and O.E.S. w i l l  begin recru i tment  o f  s t a f f  f o r  t h e  univer -  
s i t i e s .  The u n i v e r s i t i e s  prepared t h e i r  o v e r a l l  develop- 

ACTIVITY 

Education 

- - 

Overseas Educat ional  

Coat Compononta 

U.S. Tochniciana 

Participants . . . 
Commodities . . . 
Othor Costs . . . 
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PRIOR REFERENCE 

FY 1968 PDB, Page 232 
INITIAL OBLIGATION 

FY: 1968 



Country: TURKEY PROJECT DATA TABLE Ill 
PROJECT T I T L E  ACTIVITY I FUNDS 

LPROJECT NUMBER 277-11-660-45 FY 1968 PDB, Page 232 1 FY: 1968 I FY: 1972 
heads and the  l i b r a r i a n  submitted s t a f f  and equipment 

I 
I Higher Education Development 

requirements  and p a r t i c i p a n t  nominations f o r  the- 1968-69 
academic year .  

FY 1969 Program: O.E. S. w i l l  continue r e c r u i t i n g  United 
S t a t e s  personnel  and begin p l ac ing  p a r t i c i p a n t s  i n  U.S. 
i n s t i t u t i o n s .  19 s t a f f  members w i l l  a r r i v e  a t  METU f o r  
academic year  1968-1969 t o  a s s i s t  i n  teaching and r e sea rch  
a c t i v i t i e s .  Short-term consu l t an t s  w i l l  be coming dur ing  
t h e  yea r  t o  review t h e  u n i v e r s i t i e s '  development p l ans  and 
procurement procedures. 

Education 

U .  S. Technicians:  19 fu l l - t ime  U.  S. professors  i n  s u b j e c t  
a r e a s  t o  be determined i n  cooperat ion with METU. Short-  
term consu l t an t s  t o  adv i se  on adminis t ra t ion  and develop- 
ment p lans .  

. - -  

T A 

P a r t i c i p a n t s :  30 p a r t i c i p a n t s  from a l l  departments of  
METU f o r  one yea r  o r  more t r a i n i n g  i n  the U.S. 

PRIOR R E F E R E N C E  I INITIAL OBLIGATION I SCHEDULED F I N A L  OBLIGATION 

Contract :  
F i f t e e n  months funding of O.E.S. cont rac t ,  $188,000 
One g e a r ' s  funding of  V i s i t i n g  American - - 

S t a f f  a t  MEW, 304,000 
One y e a r ' s  funding of  METU p a r t i c i p a n t s  i n  U.S. 196,000 

TOTAL GRANT PROJECT . $688,000 



Country: TURKEY PROJECT DATA TABLE Ill 

P r o j e c t  Target and Course o f  Action: The o b j e c t i v e s  of  
t h i s  p r o j e c t  a r e  t o  improve the  admin i s t r a t ion  and organ- 
i z a t i o n  o f  Turkish government agencies ,  t o  s t rengthen  
l o c a l  government and t o  improve t h e  system of personnel  
management. 

PROJECT T I T L E  ACTIVITY 

Publ ic  Management Serv ices  

PROJECT NUMBER 277-11-730-298 

Progress t o  Date: I n  1958, t h e  U.S. s t a r \ e d  a c t i v i t i e s  
i n  va r ious  Turkish departments t o  improve admin i s t r a t ion  
and t o  develop o rgan iza t ion  and management u n i t s  capable 
of  so lv ing  departmental  admin i s t r a t ive  problems. Work i n  
t h i s  a r e a  l e d  t o  r eques t s  f o r  a d d i t i o n a l  a s s i s t a n c e  i n  
such a r e a s  a s  personnel  admin i s t r a t ion ,  t a x  reform, 
budget admin i s t r a t ion  and admin i s t r a t ion  of  l o c a l  govern- 
men t . 

FUNDS 

FY 1969 Program: During the  f i n a l  yea r  of t h i s  p r o j e c t ,  
U.S. advisors  w i l l  continue t o  ad ivse  on improvement o f  
l o c a l  government, and departmental lxldgeting procedures. 

1 

U.S. Technicians: One l o c a l  government adv i so r  and one 
f inance  advisor  . 

TA 
SCHEDULED F I N A L  OOLICATION 

FY: 1969 

Publ ic  Administrat ion and Public Sa fe ty  

P a r t i c i ~ a n t s :  11 p a r t i c i p a n t s  w i l l  complete t h e i r  
t r a l n i n g  i n  t h e  U.S. and 20 new p a r t i c i p a n t s  w i l l  be 
se lec ted  f o r  n ine  months t o  one year  t r a i n i n g  i n  l o c a l  
government and budgeting. 

PRIOR R E F E R E N C E  

FY 1968 PDB, Page 234 

Contract: 3 consu l t an t s  f o r  s i x  months on program 
budgeting . 

I N I T I A L  OBLIOATION 

FY: 1958 

Ass is tance  under t h i s  p r o j e c t  has l e d  t o  c r e a t i o n  of  
management u n i t s  i n  a  number of government agencies ,  
development of  i n - se rv i ce  t r a i n i n g  programs f o r  thousands 
of government employees, reform of t h e  government 
personnel  system, and improved budget management. I n  
add i t i on ,  t he  Turkish Municipal Associat ion composed of 
e l e c t e d  municipal o f f i c i a l s ,  was e s t ab l i shed .  Under t h e  
sponsorship of t h i s  organiza t ion ,  t echn ica l  t r a i n i n g  
seminars f o r  municipal employees a r e  being conducted i n  
va r ious  p a r t s  of  Turkey a s  wel l  a s  t r a i n i n g  programs f o r  
newly e l ec t ed  mayors. Ass is tance  i n  a  major t a x  reform 
i s  now being provided under a  s epa ra t e  p ro j ec t .  

Personal  Serv ices  
C o s t  Components 

U.S. T e c h n i c i a n s  

Par t ic ipants  . . . 
Commodi t ies .  . . 
Other  C o s t s  . . . 

208 



I Tax ~ d m i n i s t r a t i o n  Public Administration and Public Safety T A 
PRIOR REFERENCE I INITIAL OBLIGATION I SCHEDULED FINAL OBLIGATION 

I PROJECT NUMBER 277-1 1 -770-477 ( FY 1968 PDB, Page 276 I r v :  1967 . 1 rv :  1969 I 
Pro jec t  Target and Course of Action: To a s s i s t  the  
Minis t r y  of Finance ins  ti t u t e  a program of t a x  administra- 
t i o n  reform which includes more e f f i c i e n t  t a x  
administrat ion and e f f e c t i v e  application of t a x  laws, with 
the view of increasing t a x  revenues. This project  f inances 
a team of U.S. advisors from the Internal  Revenue Service 
( I S ) ,  t o  strengthen the  General Directorate of Revenue by: 
reorganizing the re la t ionships  of the  centra l  and l o c a l  
a u t h o r i t i e s ;  upgrading t h e  s k i l l s  of t ax  personnel through 
in-service t r a in ing  i n  Turkey and par t ic ipant  t r a i n i n g  i n  
the  U. S. ; modernizing accounting and processing procedures; 
and developing a p r a c t i c a l  enforcement program. I f  a t  the  
end of t h e  three-year period progress i s  continuing and 
add i t iona l  ass is tance appears t o  be required, A.I.D. w i l l  
consider extending the  project .  

FY I969 Program: The IRS team w i l l  continue i t s  e f f o r t s  
a t  administrat ive reform, personnel t r a in ing ,  and other  
measures necessary t o  the  successful  implementation of the  
new leg i s la t ion .  

U. S. Technicians: Five I S  advisors (PASA) . Two short-  
term PASA consultants. 

Par t ic ipants :  Seven top-level o f f i c i a l s  w i l l  come f o r  
t ra ining:  two t o  a t tend the t ax  program a t  Harvard 
Universi ty f o r  one year; f i v e  t o  v i s i t  selected U.S. t a x  
o f f i ces  f o r  s i x  weeks. 

Progress t o  Date: With ass is tance from the I S  team, the  
Minis t ry ' s  task force  has drafted l e g i s l a t i o n  t o  reform 
and strengthen t a x  laws, and es tab l i sh  a t a x  court system. 
Both a r e  present ly  under consideration by Parliament. The 
IRS team has a l so  a s s i s t e d  i n  the  development of i n i t i a l  
implementation measures f o r  a reorganization of the  
Turkish IRS in to  a centra l ized agency with a regional 
s t ruc tu re .  Other s t eps  forward a re  the completion of a 
d r a f t  of a new revenue accounting system; the t r ans la t ion  
of needed technical  mater ia ls  and the col lect ion of 
information on procedures and inventories. 

I n t e r n a l  Revenue Service 
C o a t  Camponents 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 



Country: TUFtKEY PROJECT DATA TABLE Ill 
(PROJECT TITLE I FUNDS 

I Development S t a t i s t i c s  
Public  Administrat ion and Public Safe ty  T A 

PRIOR REFERENCE ] INIT IAL O ~ L I G A T I O N  SCHEDULED FINAL OBLIGATION 

P r o i e c t  Target  and Course of Action: This  p r o j e c t  
suppor ts  t h e  e f f o r t s  of t h e  Turkish Government t o  develop 
an  o rgan iza t ion  capable of  ghther ing  and evalua t ing  
s t a t i s t i c s .  This  i s  e s s e n t i a l  f o r  t h e  Government and t h e  
p r i v a t e  s e c t o r  t o  c a r r y  o u t  economic planning, and make 
i n t e l l i g e n t  judgments on p l a n t  expansion. Major ob- 
j e c t i v e s  continue t o  be: t h e  improvement of S t a t e  
I n s t i t u t e  of  S t a t i s t i c s  management and opera t ions ,  t h e  
upgrading of s k i l l s  of  t h e  r e sea rch  s t a f f ,  t h e  modern- 
i z a t i o n  of  da t a  processing,  and a s t rong  S t a t i s t i c a l  
Tra in ing  Center,  so as t o  produce t h e  systematic  output  
of i n t e g r a t e d  d a t a  on populat ion,  output ,  consumption, 
savings  and investment. 

Progress  t o  Date: Strengthening of t h e  S t a t i s t i c a l  
Tra in ing  Center,  which has  graduated 64 persons s i n c e  i t s  
es tabl i shment  i n  1964, has continued wi th  t h e  in t roduc t ion  
of new courses i n  d a t a  processing and l i n e a r  programming. 
Nearly a l l  of t h e  29 p a r t i c i p a n t s  t r a i n e d  t o  d a t e  under 
t h e  p r o j e c t  occupy key p o s i t i o n s  i n  SIS  o r  i n  s t a t i s t i c a l  
departments of the  va r ious  M i n i s t r i e s .  I n  add i t i on ,  t h e  
f i r s t  of  s e v e r a l  high l e v e l  in teragency advisory  commit- 
t e e s  has  been e s t ab l i shed  t o  coordina te  work i n  t h e  
s t a t i s t i c a l  f i e l d  i n  a n  e f f o r t  t o  improve bas i c  
s t a t i s t i c s  on National Income. 

With U.S. a s s i s t a n c e  a n  a g r i c u l t u r e  land-use survey i s  
underway. Ass is tance  i s  a l s o  being provided t o  t h e  

Demographic Survey which was undertaken i n  connection 
with Turkey's Family Planning Program. 

FY 1969 Program: PASA techn ic i ans  w i l l  work on e s t a b l i s h -  
i n g  a Bureau of Cent ra l  Information and a f i e l d  s e r v i c e  
d i v i s i o n  i n  SIS; improving SIS d a t a  c o l l e c t i n g  and 
analyzing c a p a b i l i t i e s ;  and completing a government-wide 
f e a s i b i l i t y  s tudy on a c e n t r a l  d a t a  processing f a c i l i t y .  
They w i l l  a l s o  a s s i s t  t h e  establ ishment of a  Turkish 
S t a t i s t i c a l  a s soc ia t ion .  

U.S. Technicians: A team of s i x  adv i so r s  from t h e  Bureau 
of  Census: a Chief of  Par ty ,  and s t a t i s t i c s  s p e c i a l i s t s  
i n  da ta  processing, s t a t i s t i c a l  t r a i n i n g ,  a g r i c u l t u r e ,  
populat ion and sampling, p lus  a  short-term advisor  i n  
economic s t a t i s t i c s .  

Pa r t i c ipan t s :  Ten p a r t i c i p a n t s  t o  r ece ive  1 2  months of 
t r a i n i n g  i n  s t a t i s t i c s  i n  such a r e a s  a s  indus t ry ,  pop- 
u l a t i o n ,  labor ,  p r i c e  and na t iona l  accounts .  

Bureau of Census 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Casts . . . 
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 PROJECT TITLE I A C T I V I T V  1 FUNDS 

I P R O ~ E C  T NUMBER 277-15-990-396 I FY 1968 PDB, Page 241 1 FV: 1966 1 FY: 1969 I 
I Development Administrat ion Training 

P r o j e c t  Tarae t  and Course of  Action: This p r o j e c t  
f i n a n c e s  t h e  t r a i n i n g  of  Turks i n  important agencies  and 
i n s t i t u t i o n s  i n  a  v a r i e t y  of adminis t ra t ive  and t echn ica l  
s k i l l s  which a r e  not  now being provided under s p e c i f i c  
Technica l  Cooperation p ro j ec t s .  Turkey's economy l acks  
t h e  managers and o rgan ize r s  requi red  f o r  development. The 
Turks t o  be se l ec t ed  f o r  t r a i n i n g  under t h i s  p r o j e c t  w i l l  
have demonstrated l eade r sh ip  q u a l i t i e s  and w i l l  have 
reached prof ic iency  i n  t h e i r  profess ional  f i e l d s .  They 
w i l l  be s e l ec t ed  under c r i t e r i a  es tab l i shed  by the  Min- 
i s t r y  o f  Finance, t h e  S t a t e  Planning Organization and 
A.I.D. ; and t h e  du ra t ion  and cha rac t e r  of t h e i r  t r a i n i n g  
w i l l  be determined on a  case by case bas i s .  

Publ ic  Administrat ion and Publ ic  Sa fe ty  I TA 
PRIOR REFERENCE IINITIAL OBLIGATION 1 SCHEDULED FINAL OBLIGATIO 

Progress  t o  Date: I n  FY 1966 th i r ty- four  p a r t i c i p a n t s  
were programmed f o r  1 5  man-years of t r a i n i n g  and i n  
FY 1967 s i x t e e n  p a r t i c i p a n t s  were programmed f o r  113 man 
y e a r s  o f  t r a i n i n g .  Two examples of  t h e  type of t r a i n i n g  
being provided and t h e  r e s u l t s  obtained inc lude:  f o u r  
market ing o f f i c i a l s  from the  Minis t ry  of Commerce who 
a t t ended  t h e  Harvard Marketing I n s t i t u t e  a r e  developing 
p l ans  f o r  t h e  same type of program i n  Turkey; f i v e  
o f f i c i a l s  from t h e  Minis t ry  of Rural Af fa i r s ,  t r a i n e d  i n  
a  s p e c i a l  seminar a t  TVA, have become the nucleus of  a  
new r u r a l  e l e c t r i c  cooperat ive sec t ion  in  the  Minis t ry .  

By t h e  end of FY 1968 a  s u f f i c i e n t  number of  t h e  par- 
t i c i p a n t s  w i l l  have re turned  t o  Turkey to permit a  review 

of t he  p r o j e c t  t o  determine i t s  e f f ec t iveness .  The 
p r o j e c t  w i l l  be extended beyond FY 1969 if the  review 
i n d i c a t e s  t h e  above examples a r e  not  i s o l a t e d  in s t ances  
of success,  but  t h a t  t h e  p r o j e c t  a s  a  whole has been 
successfu l .  

FY 1969 Propram: The p r o j e c t  w i l l  continue t o  seek 
candida tes  and develop t r a i n i n g  programs f o r  spec i a l i zed  
needs both wi th in  the  Government of  Turkey and t h e  p r i v a t e  
s ec to r .  

P a r t i c i p a n t s :  32 p a r t i c i p a n t s  w i l l  be programmed f o r  
t r a i n i n g  i n  t h e  U. S. 

C o s t  C o m p o n e n * ~  

U.S. Technic ians 

Participan9s . . . 
Commodities. . . 
Other Costs . . . 



- - 
provides genera l  support  f o r  t h e  USAID program. TC p r o j e c t s  such a s  family planning.  
S p e c i f i c a l l y ,  it covers c o s t s  f o r  program supervisory  
personnel ,  s e c r e t a r i a l  support  and a t e c h n i c a l  staff f o r  Commodities : Off i ce  supp l i e s ,  t i r e s  and tubes ,  auto spare  
t h e  development and implementation of c a p i t a l  p r o j  e c t  p a r t s ,  vehic le  replacement, new and replacement household 
loans.  This  p r o j e c t  a l s o  covers t he  c o s t s  of short-term furn ish ings ,  o f f i c e  furn ish ings  and t e c h n i c a l  and- 
consu l t an t s  i n  spec i a l i zed  f i e l d s  o u t s i d e  t h e  competence s c i e n t i f i c  books. 
of e x i s t i n g  USAID s t a f f .  I n  t h e  p a s t  consu l t an t s  have 
been u t i l i z e d  t o  advise  t h e  USAID and t h e  Turkish Contract :  Short-term consu l t an t s  under personal  s e r v i c e s  
Government i n  a r eas  such a s  s t e e l  m i l l  opera t ions ,  con t r ac t s  ($1 00,030). 
f e r t i l i z e r  marketing, a g r i c u l t u r e  p r i c i n g ,  and f i n a n c i a l  
i n s t i t u t i o n s .  The Turkish Government provides l o c a l  
suppor t  c o s t s  of a l l  p r o j e c t s ,  i nc lud ing  t echn ic i ans t  
q u a r t e r s  allowance, i n t e r n a t i o n a l  and l o c a l  t r a v e l .  

Country: TURKEY PROJECT DATA TABLE Ill 

FY 1 969 Proaram: 
U. S. Technicians:  

P R O J E C T  T I T L E  

Technical  Support 

PROJECT NUMBER 277-1 5-990-000 

under t h i s  ~ r o l e c  
Fif ty-seven Americans w i l l  be funded 

t: s i x t e e n  t e c h n i c a l  d i v i s i o n  c h i e f s ,  

P r o j e c t  Target  and Course of Action: This  p r o j e c t  a c t i v i t i e s  i n  a r e a s  i n  which A . I . D .  does not  have formal 

A .. 
deputy c h i e f s  and t h e i r  a s s i s t a n t s ;  n i n e  i n  economic 
planning and program a n a l y s i s  and ope ra t ions ;  t h i r t e e n  i n  
development loan  a n a l y s i s  and ope ra t ions ;  t h r e e  i n  
implementation of commodity import l oan  programs; one i n  
communication resources ;  two i n  the  p a r t i c i p a n t  t r a i n i n g  
program; and t h i r t e e n  s e c r e t a r i e s .  Short-term consul tan ts  
under pe r sona l  s e r v i c e s  con t r ac t  t o  p a r t i c i p a t e  i n  t h e  
review of progress  made under Technical  Ass is tance  
Development Loan p r o j e c t s ,  and t o  review t e c h n i c a l  aspects 
of  p r o j e c t  loan  a p p l i c a t i o n s ,  and adv i se  t h e  Government on 

FUNDS 

T A 
S C H E D U L E D  F I N A L  OBLIGATION 

FY: Continuing 

A C T I V I T Y  

Technical  Support 
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Cost Components 
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Proiect Ti t le  

Advanced Agr icu l tu re  Training 
Water Resources 
Land and Water Use 
Fores t  Resources 

T o t a l  Agricul ture 

Nursing Education 
Teacher Education 

T o t a l  Education 

Investment Encouragement f o r  Priv.  Enter. 
Management and Technical Training 

T o t a l  I n d u s t r y  

Administrat ive Training I n s t i t u t e s  
T o t a l  Publ ic  Administration 

Spec ia l  Development Act iv i ty  
T o t a l  General and Miscellaneous 
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STATUS OF DEVELOPMENT LOANS 

Country: TURKEY Borrower: Eregl i  Iron m d  S t ee l  Works 

Ti t le  and Number of Loan: Stee l  M i U  
2 77-A-020 (DLF-169 ) 
277-A-020A 1/ 

Date Authorized: Date Sioned: 

Loan Stotum om of 12/31/67 I 
(In Thousands of Dollars and Equivalent) I 
Authorized . . . . . . . . . . . 3 1 9  000 

( 0 2 0 ~ )  98,600 

Disbursed . . . . . . . . . . . 30,000 
(02OA) 98,600 

Repayments . . . . . . . . . . - 
I Interest collected . . . . . . 4,534 1 

Loon Terms 

Duration . . . . . . . . . . . 20 yrs. 
(020A) 20 yrs. 

Grace Period .( b2 .. ). . . 11 yrs. 
11 yrs. 

Interest Rate . . . . . . . . 5-3/4$ 

Currency of Repayment. . Urns* $ 
(020A) Lira 

Purpose of Loan: To finance i q o r t e d  cap i t a l  equipment and 
other  foreign exchange cos t s  of a new, integrated,  s teel  
m i l l  ( t h e  second steel  m i l l  i n  Turkey) designed t o  produce 
f l a t - r o l l e d  products. The borrower i s  a pr ivate  sec tor  
corporation . 
The m i l l  has a designed capacity of 470,000 metric tons of 
ingo t  s t e e l  per  year and 270,000 metric tons  of f l a t - r o l l ed  
s t e e l  products f o r  s a l e  per  year. 

Physical  Status:  The pro jec t  was completed and t he  m i l l  
s t a r t e d  up operations i n  April  1965, wi thin  t he  o r ig ina l  
42 month time schedule. In 1966 t h e  m i l l  produced and 
so ld  201 ,7b  metric tons of f l a t - r o l l e d  steel  products. 
Production and s a l e s  f o r  1967 exceeded 260,000 metric tons. 

Financial  Status:  The borrower required over $50 mill ion 
equivalent in supplemental long-term l o c a l  currency loans 
t o  cover increased construction and working cap i t a l  cos t s  
and t he  cos t  of items not included i n  the  o r ig ina l  plan. 
More than two-thirds of this amount was  provided by the 
Government of Turkey; $16.7 mil l ion equivalent was provided 
by t h e  U.S. Government from Cooley loan funds. Foreign 
exchange cos t s  of c ap i t a l  equipment were $5 mil l ion l e s s  
than o r i g ina l l y  budgeted. This amount i s  being applied t o  

TABLE V 

Funds: Development 

U.S. managerial, technical  and supervisory assistance.  I n  
1967, i n  order t o  a l l ev i a t e  the  company's cash shortage, 
A.I.D. agreed t o  reduce 1966 and 1967 i n t e r e s t  charges on i t s  
l ira repayable loans from 5-3/4$ t o  1 and 1% respectively 
with the  difference t o  be recaptured i n  fu tu re  years from 
earnings. This reduction w i l l  take e f f ec t  when the  GOT makes 
a s imilar  provision on i t s  loans t o  t he  company. 

In 1966, A.I.D. contracted with a U.S. s t e e l  company f o r  an 
extensive study of the company's operations and fu ture  pros- 
pects.  Based on these s tudies ,  A.I.D. loan 277-H-078 was 
authorized t o  finance the foreign exchange costs  of the  
company's expansion program. Let ters  of Commitment have been 
issued f o r  t he  f u l l  amount of the  loan. 

Host Country Contribution; Procurement Sources: The Govern- 
ment of 'I'urkey has loaned more than $70 mil l ion equivalent 
(including supplemental loans)  t o  the  p ro jec t  t o  date. 

Procurement from A.I.D. do l l a r  loan funds was r e s t r i c t e d  t o  
U.S. source and or igin .  Most of t h e  U.S. equipment was 
supplied by Koppers Company, Inc., Blaw-Knax Company and 
Westinghouse E lec t r i c  Internat ional  Company; these and other 
U.S. suppliers invested more than $12 mil l ion in equi ty  i n  
t h e  plant .  Koppers Company provides management advice, 
technical  ass is tance and supervisory personnel financed by 
A.I.D. do l la r  loan funds. 

1/ This portion of the loan is  repayable i n  lira. - 



Country: TURKEY 

STATUSOFDEVELOPMENTLOANS 

Borrower:. Government of Turkey 

Title and Number of Loan: Diesel  Locomotives 
277-H-033 

(In Thousands of Dollars and Equivalent) 

. . . . . . . . . . .  Authorized $10,000 

Disbursed . . . . . . . . . . .  9,645 

Repayments . . . . . . . . . .  - 

Interest Collected ...... 158 

Loon Tmrms 

Duration . . . . . . . . . . .  40 P s *  

. . . . . . . .  . Grace Period 10 f l s  

Interest Rate . . . . . . . .  3/4% 

Currency of Repayment. . U. S . $ 

Purpose of Loan: To finance t h e  purchase i n  t h e  U.S. of 
d i e s e l  locomotives, r e l a ted  spare p a r t s ,  t o o l s  and services,  
f o r  t h e  Turkish S t a t e  Railways (TCDD). 

This equipment i s  being used t o  p a r t i a l l y  d i e s e l i z e  t h e  
ra i lway l i n e  from Is tanbul  t o  Ankara. Most of t h i s  
heav i ly  t r a v e l l e d  l i n e  i s  s ing le  t r ack .  Diesel iza t ion w i l l  
h e l p  r e l i e v e  r a i l  t r a f f i c  congestion and permit an increase 
i n  t h e  volume of i n d u s t r i a l  and agr icu l tu ra l  commodities 
flowing through an important economic and geographic area  
of Turkey. 

The Turkish S t a t e  Railways i s  a l s o  i n s t a l l i n g  heavy gauge 
r a i l  on a sec t ion  of t h e  l i n e  which w i l l  a l s o  have a 
Centra l  Tra f f i c  Control System, being designed and i n s t a l l -  
ed by Westinghouse Airbrake Company, (see 'A.1  .D. Loan No. 
277 -~-054, Central  Traffic Control). Both s t e p s  a r e  designed 
t o  r e l i e v e  congestion and a r e  c o n d i t i o n s o f t h e  loan agree- 
ment. 

TABLE V 
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other  l i n e s .  Thir ty  TCDD o f f i c i a l s ,  t r a ined  a t  the  IGE 
p lant  i n  Er ie ,  Pennsylvania, a r e  now working with t h e  TCDD 
i n  the  operation,  maintenance, and repa i r  of locomotives 
and i n  planning, organizing, and es tab l i sh ing  a spare p a r t s  
inventory system f o r  the  locomotives supplied by IGE. A 
maintenance and r e p a i r  shop i n  Ankara has been expanded and 
another shop t o  service  t h e  western ha l f  of t h e  rai lway i s  
nearing completion. Workshop equipment has been delivered 
and i s  being i n s t a l l e d  i n  these  shops. The contract  has 
been l e t  f o r  t h e  Central  T r a f f i c  Control System. 

Financia l  Sta tus :  The loan funds a r e  98% committed, and 
96% disbursed. Remaining funds w i l l  f inance the  balance 
of workshop equipment and addi t ional  spare pa r t s .  

Host Country Role and Procurement Source: $3.3 mi l l ion i n  
l o c a l  currency costs  i s  being financed by the  S t a t e  
Railways. 

A l l  equipment, mater ia ls ,  and services  financed by t h i s  loan 
a r e  being procured i n  t h e  United S ta tes .  

Physical  S ta tus  : Forty locomotives supplied by Interna- 
t i o n a l  General E l e c t r i c  Company (IGE) are i n  service  on t h e  
Istanbul-Ankara l i n e  and a re  being used experimentally on 



STATUS OF DEVELOPMENT LOANS 

Dote Authorized: 8/20/62 Date Signed: 12/7/62 
Loon Status as of 12/31/67 Loon l w m s  1/ 

(In Thousands of Dollors ond Equivalent) Duration . . . . . . . a . e .  b0 yrs. 

. . . . . . . . . . .  Disbursed 22,962 
........ I Interest Rate 3/4% I 

Authorized . . . . . . . . . . .  $27,300 

Repayments . . . . . . . . . .  - I Currency of Repayment. . U. S . $ 

Grace Period ........ 10 yrs . I 

Interest Collected . . . . . .  313 ( I 
Purpose of Loan: To finance t h e  fore ign exchange cos t s  of 
two 100 MW thermal power u n i t s  f o r  a new plant  a t  Ambarli, 
southwest of Istanbul,  and two 40 MW hydro-generators f o r  
expansion of t h e  ex i s t ing  p lan t  a t  Sar iyar  Dam, southwest 
of Istanbul.  

The ant ic ipated demand f o r  e l e c t r i c a l  power i n  t h e  north- 
west Anatolia region (comprising about 6% of t h e  t o t a l  
area  of Turkey and containing about 70% of t h e  population 
by 1968) w i l l  be subs tan t i a l ly  met by i n s t a l l a t i o n  of these 
u n i t s  . 
Pnysical  Sta tus :  Both t h e  Sar iyar  extensions .(2x40 MW) 
and t h e  Ambarli Thermal Plant (2x110 MW) a re  completed and 
i n  operat  ion. 

S a r i  a r  Unit 3 f i r s t  operated on Ju ly  3, 1966 and Unit 
&operated on October 17, 1966. Acceptance t e s t s  
were completed on December 11, 1966 and temporary accept- 
ance by t h e  GOT was granted i n  January 1967. 

TABLE V 
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Ambarli: Unit 1 i n i t i a l  operation was on March 23, 1967 
and commercial operation on Apri l  23, 1967. Unit 2 i n i t i a l  
operation was on December 23, 1966 and commercial operation 
s t a r t e d  February 17, 1967. Acceptance t e s t  have been com- 
ple ted and temporary acceptance has been granted by GOT on 
a l l  supply contracts  except Westinghouse f o r  Turbine 
Generators and Combustion Engineering f o r  Boilers.  F i n a l  
settlement and payment f o r  a l l  b i l l s  i s  expected by 
December 1968. 

Financial  Sta tus :  The loan i s  94% committed and 8% dis -  
bursed. Disbursements w i l l  be completed by December 1968. 

Host Country Role and Procurement Source: The Government 
of Turkey has made avai lable  t h e  l o c a l  currency equipment 
of $18.6 mill ion.  

A l l  goods and services  have been procured i n  the  United 
S ta tes .  

Two-step Terms: The funds made avai lable  by t h e  loan 
were re len t  by t h e  Government of Turkey t o  ETIBANK ( a  
Turkish Government agency responsible f o r  planning and 
development of power f a c i l i t i e s ) ,  with r e p w e n t  i n  20 
years ,  a t  3H0 i n t e r e s t  per year,  and 4 years grace. 



STATUSOFDEVELOPMENTLOANS 

Borrower: Government of Turkey 

Tit le  and Number of Loan: Feasibility Studies and Consultants 
277-H-042 

Date Authorized: 6/27/63 
Loon Stotus as of 12/31/67 

(In Thousands of Dollars and Equivalent) 

Authorized..  . . . . . . . . . 3,000 

Disbursed . . . . . . . . . . . 2,706 

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . . 44 

bate Signed: 10/24/63 
Loon Terms 

Duration . . . . . . . . . . . 40 PS, 

Grace Period . . . . . . . . 10 VS. 

Interest Rate . . . . . . . . 3/4% 

Currency of Repayment. . U. S. $ 

Purpose of Loan: To finance the foreign exchange costs of 
studies to determine the economri.~, technical and financial 
feasibility of projects in the fields of transportation, 
loan reclamation and manpower training. 

Physical Status: The following study is underway: 

International Engineering Company--Ceyhan, Amik, Berdan, 
Sevhan and Develi Basins - To determine the feasibilitv of 
constructing facilities for flood control, irrigation, 
drainage and reclamation of 1,090,000 acres of land, and 
provision of additional water for industrial and municipal 
use in surrounding cities and towns. The study is complete 
except for revised cost estimates. 

The following five studies have been completed. The con- 
clusions resulting from these studies are being used by the 
Government of Turkey in formulating its Second Five-Year 
Development Program. 

Amman & Whitney--Southwestern Turkey Highways: TO determine: 
whether the construction and/or improvement of highways in 
Southwest Turkey will stimulate the economy of the region 
sufficiently to justify the expenditures required. The 
Government of Turkey intends to seek a loan from A.I .D. to 
carry out the project and has submitted a preliminary 
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application. 

Stone & Webster--Electric Manpower Training: To determine 
present availability and future requirements for technical 
and managerial persbnnel and training needs for the Turkish 
Electric Power Organization. 

The two following studies were carried out to determine the 
feasibility of constructing facilities for irrigation, 
drainage and reclamation of a total of 760,000 acres of 
land, and the provision of additional water for industrial 
and municipal use in the areas. 

Tippetts-Abbett-McCarthy-Stratton--Lower Sakarya, Lower 
Susurluk, Istanbul and Izmit Water Supply. 

Leeds, Hill and Jewett, 1nc.--Lower Yesilirmak and Bafra 
Flood Control. 

Ralph M. Parsons Company--Black Sea Copper Smelter--Phase I 
of the study, the substantiation of ore deposits, has been 
completed. Phase 11, development of a complete mining plan 
and detailed cost estimates for facilities, was completed on 
June 30, 1966. The Government of Turkey intends to proceed 
with the implementation of this project using an A.I.D. loan 
to finance the foreign exchange component of the project. 
(see A.I.D. Loan No. 277-H-076.) 

Financial Status: The loan is 92% committed and 90% dis- 
bursed. The balance of this loan (approx. $229,574) is ex- 
pected to be committed during 1968 for other studies. 

Host Country Role and Procurement Source: Local currency 
costs of $1.3 million equivalent are being covered by the 
Government of Turkey. 

The studies are carried out by U.S. contractors. 



STATUSOFDEVELOPMENTLOANS 

Borrower: Government of Turkey 
Title a n d  Number  of Loan: Highway Equipment and Consultants 

277-~-044 

b a ~ ~ u t h o r i r e d :  10/17/63 Date Siancd: 1/13/64 
Loon Status as of 12/31/67 

. . . . . . . . . .  I Authorized .$18, 100 I 

. . . . . . . . . . .  I Disbursed 18,004 

. . . . . . . . . .  I Repayments - I 
Interest Collected ...... 139 I 

Loan Tmrms 

Duration . . . . . . . . . . .  40 v s .  

Grace Period . . . . . . . .  10 FS. 

Interest Rate . . . . . . . .  3/4% 

Currency of Repayment. . U. S . $ 

Purpose of Loan: To finance the  fore ign exchange cos t s  of 
highway maintenance equipment and spare p a r t s  f o r  t h e  
Turkish Highway Department, and t h e  services  of U.S. high- 
way maintenance consultants.  

This loan enables the  Highway Department t o  replace  worn 
out and obsolete equipment used i n  t h e  maintenance of the  
National Highway System which has been expanded by near ly  
50% since  1948 t o  a t o t a l  of 35,000 miles. 

Physical Sta tus :  A l l  equipment financed by t h i s  loan has 
arr ived i n  Turkey and is  i n  operation. A l l  spare p a r t s  
have been shipped. The ~mman-and Whitney company provided 
advice and ass is tance on road maintenance problems and 
mechanized maintenance procedures md completed t h i s  t a s k  
i n  January of 1967. 

Financia l  Sta tus :  The loan i s  f u l l y  committed and 98% dis-  
bursed. F u l l  disbursement is  expected by Apri l  30, 1968. 

Host Country Role and Procurement Source: The Government 
of Turkey is providing t h e  l o c a l  currency equivalent of 
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cos t s  of t h e  equipment. 

Equipment and services  are  being procured i n  t h e  United 
S ta tes .  

$8.5 mi l l ion  per  year-to cover operating and maintenance 



Country: TUHKEY 

STATUSOF DEVELOPMENTLOANS 

Borrower: Government of  Turkey 
Ti t le  and Number of Loon: MTA A e r i a l  Mineral Survey 

277-H-052 

. . . . . . . . . . .  Authorized $320 

. . . . . . . . . . .  Disbursed 225 

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  - 

. . . . . . . . . . .  Duration 40 p s .  

Grace Period . . . . . . . .  10 P s  . 
. . .  Interest Rote Gr??? 314% 

Thereaf te r  ........ 2% 
Currency of Repoyment . . TJ, s $ 

- 
Dote Authorized: 5/28/64 Date Signed: 11/24/64 

Purpose o f  Loan: To f inance  t h e  fo re ign  excl~ange c o s t s  o f  
a e r i a l  minera l  surveying equ.ipmerit, r e l a t e d  ground follow- 
up equipment and se rv i ces  t o  enable t h e  Mineral Research 
and Explora t ion  I n s t i t u t e  ( 1 f l ~ )  t o  employ magnetic and 
e lec t romagnet ic  methods i n  i t s  minera l  explora t ion  program. 

Loon Stotus as  of 12 /31 /67  

(In Thousands of Dollars and Equivalent) 

This equipment w i l l  permit MTA t o  explore wide a reas  of  t h e  
count ry  cp ick ly  and economically i n  i t s  search f o r  depos i t s  
of  i r o n  o re ,  copper, lead ,  z inc  and r e l a t e d  mater ia l s .  

Loan Terms 

The l o a n  f inances  the  purchase of  two magnetometers, an 
AFMAG-electromagnetic system, a n c i l l a r y  a i r  and ground 
equipment; i n s t a l l a t i o n  o f  t h e  a i rbo rne  equipment i n  a  
fixed-wing a i r c r a f t  purchased b y  MTA with i t s  own resources  
and t r a i n i n g  of  MTA personnel  i n  t h e  use of  t h e  equipment. 

Phys ica l  Status': McPhar Geophysics, Inc., Barr inger  
Research Inc . ,  and Aero Services ,  Inc.,  American f i rms ,  
a r e  supplying t h e  equipment. The magnetometers have been 
d e l i v e r e d  and i n s t a l l e d  i n  t h e  a i r c r a f t .  The AFMAG- 
e lec t romagnet ic  system was de l ive red  and i n s t a l l e d .  The 
n e c e s s i t y  f o r  modif ica t ion  of  t h e  wings of t h e  a i r c r a f t  
h a s  i n t e r r u p t e d  t h e  p ro j ec t .  This modif icat ion i s  be ing  
made by t h e  manufacturer i n  Germany and is  scheduled t o  be 

TABLE V 

Funds: Development Loan 

completed i n  t h e  spr ing  of  1968. When t h e  a i r c r a f t  i s  
re turned  t o  Turkey, t h e  geophys ic i s t - i n t e rp re t e r  w i l l  
continue hi.s two-year t r a i n i n g  program. This program 
c o n s i s t s  of t r a i n i n g  MTA personnel  t o  i n t e r p r e t  da t a  
gathered with t h e  a e r i a l  mineral  survey equipment. MTA 
has completed two a e r i a l  surveys us ing  only the  a i rborne  
magnetometers, one on t h e  Marmara See 's  southern coas t  and 
another i n  Thrace; ground follow-up of anomalies proved t h e  
equipment i s  opera t ing  e f f e c t i v e l y .  

F inanc ia l  S t a tus :  The loan  i s  f u l l y  committed and 70% 
disbursed.  Disbursements a r e  expected t o  continue u n t i l  
t h e  geophys ic i s t - i n t e rp re t e r  completes h i s  s e rv i ces .  

Host Country and Procurnment Source: The Government of 
Turkey has supplied biTA wi th  an Aeroconlmaniicr C%-I' a i rp l ane  
i n  which t h e  airborne equipment has been i n s t a l l e d .  In  
add i t i on ,  t h e  Government of Turkey i s  making ava i l ab le  t h e  
l o c a l  currency equ iva len t  of  $560,000. 

Equipment and se rv i ces  a r e  being procured i n  t h e  United 
S t a t e s .  



Plant - 277-H-053 I 
Date Authorized: 6/15/64 Date Signed: 12/2/64 

Loan Starus as of 12/31/67 I Loon Twms 

. . . . . . . . . . .  (In Thousands of Dollars ond Equivalent) Duration I 40 yrs I 
Authorized . . . . . . . . . . .  20,400 

I Currency of Repayment. . U. S. $ ( 

Groce Period . . . . . . . .  10 yrs  I 
Disbursed . . . . . . . . . . .  2,788 

Repayments - . . . . . . . . . .  

...... Interest Collected 8 1 I 

Interest Rote . Gra% . . 3/4$ 
Thereafter 2% 

STATUSOFDEVELOPMENTLOANS TABLE v 
Country: TURKEY Government of Turkey Funds: Development Loan 

b 

Purpose of Loan: To finance foreign exchange costs of 
constructing and placing i n  i n i t i a l  operation, the  Gokce- 
kaya Dam together with a 300 MW hydroelectric power plant  
on t h e  Sakaraya River and a 380 KV plant  substation and 
switchyard. (Originally t h e  transmission f a c i l i t i e s  were 
t o  be approximately 97 miles of 154 KV transmission l ines .  
After fu r ther  f e a s i b i l i t y  study taking i n t o  account t h e  
imminent undertaking of t h e  Keban Dam hydroelectric pro- 
ject ,  it was decided t o  r a i s e  t h e  transmission l i n e  
voltage t o  380 KV and t o  t i e  d i r e c t l y  t o  Is tanbul  and 
Ankara. (see A . I . D .  Loan 277-H-060 f o r  the  transmission 
l i n e  loan. ) 

Physical Status:  An engineering supervision and consulting 
services contract  between Devlet Su I s l e r i  (DSI), t h e  
agency responsible f o r  constructing and operating t h e  dam, 
and Ekasco Services of New York was entered i n t o  
December 18, 1964. The only qua l i f i ed  bid f o r  t he  proposed 
c i v i l  works contract  was double t he  Consulting Engineer's 
estimate, s o  with A . 1  .D.l s permission the  Borrower inv i ted  
new bids  on a f r e e  world-wide basis .  An acceptable b id  
within t h e  Engineer's estimate was received and t h e  award 
was made on October 7, 1966 t o  Il lstrade-Torno of I t a l y .  
I l l s t r a d e  contract  requires $9.3 mil l ion foreign exchange 
of which A . I . D .  w i l l  provide $4.8 mil l ion f o r  US construc- 

t i o n  equipment. European financing has been obtained f o r  
t h e  remainder. Construction a c t i v i t i e s  have begun 
including excavation on roads and tunnel approaches. The 
project  is proceeding s a t i s f ac to r i l y  on the  basis  of t h e  
revised schedule. 

Financial  Status:  Conditions precedent t o  disbursement 
have been met by t h e  Borrower. The loan i s  33$ committed 
and t h e  balance i s  expected t o  be committed during (X 1968. 

Host Country Contribution: Estimated loca l  currency 
requirements t o  complete t h e  project  a r e  TL 375,300,000 
($41.7 mil l ion equivalent) .  The Borrower has c e r t i f i e d  
t h a t  these funds w i l l  be made avai lable  t o  D.S.I. under 
a disbursement schedule acceptable t o  A . 1  .D. .  

Procurement Somces: A l l  of t h e  equipment, materials and 
services t o  be financed by t h e  loan w i l l  be procured i n  
t h e  U.S. 



STATUS OF DEVELOPMENT LOANS 

Country: TURKEY Borrower: Government of Turkey 

I Tit le  and Number of Loan: Turkish State Hydraulic 
277-H-056 

Date Authorized: 10/27/64 Dote Signed: 3/22/65 
Loan Status os of 12/31/67 

(In Thousands of Dollars and Equivalent) 

Loon Terms 

Duration . . . . . . . . . . .  40 y rs .  

Authorized . . . . . . . . . . .  5 , 900 

Disbursed . . . . . . . . . . .  3,802 

Repayments .......... - 

Interest Collected ...... 32 

Grace Period . . . . . . . .  10 y r s .  

Grace 1% . . . . . . . .  Interest Rate 
Thereafter 2% 

Currency of Repayment. . S.$ 

Purpose of Loan: To finance t h e  foreign exchange costs 
of equipment required f o r  proper operation and maintenance 
of i r r i g a t i o n  systems under t h e  jur isdic t ion of t h e  
Turkish S t a t e  Hydraulic Works (DSI) . 
A t  t h e  present time, t h i s  network provides water t o  a 
t o t a l  of 1,400,000 acres,  an increase of 900,000 acres 
s ince  1962. Under Turkey' s Five Year Development 
Program near ly  one-half of all agr icu l tu ra l  investment 
i s  planned f o r  improvement of exis t ing i r r i g a t i o n  
systems and construction of new systems. 

Physical  Status: A l l  equipment has been ordered and 
del ivered.  Orders fo r  remaining spare p a r t s  have been 
placed and shipments a r e  expected t o  be effected by 
September 30, 1968. 

TABLE V 

Funds: Development Loan 

Host Country and Procurement Source: The Government of 
Turkey i s  providing the  l o c a l  currency equivalent of 
$1 mil l ion fo r  t h e  operation and maintenance of t h e  
equipment financed under t h e  loan.  

A l l  equipment financed by t h e  loan i s  being procured i n  
t h e  United Sta tes .  

Financia l  Status: The loan i s  7# committed and 63% 
disbursed. Approximately $1 mi l l ion  i s  being deobligated 
as  a r e s u l t  o f  DSI's decision t o  finance some U.S. equip- 
ment with i t s  own foreign exchange a f t e r  A.I.D. disapproved 
DSI's b i d  evaluation analys is  on t h e  bas is  t h a t  t h e  
lowest  responsive bidder was not selected.  



STATUSOF DEVELOPMENTLOANS 

Borrower: Government of  Turkey iountry: T U M Y  , 
Authorized . . . . . . . . . . . 4,400 

Disbursed . . . . . . . . . . . 2,565 

- 
Repayments . . . . . . . . . . 

Interest Collected . . . . . . 1 0  

-- 

Tit le  and Number of Loan: ~ ~ ~ k i ~ h  S t a t e  R a i l w a y  CTC 
277-H-054 

Loan T arms 

Duration . . . . . . . . . . . 40 y r s .  

-- 
Dote Authorized: 6/25/64 Dote Signed: 11/24/64 

Grace Period . . . . . . . . 10 y r s  . 

Loan Status as of 12/31/67 

(In Thousands of Dollars and Equivalent) 

Interest Rote . G.race. . 314% 
Therea f t e r  2% 

I 

Currency of Repayment. . U.S. $ 

Purpose o f  Loan: To p a r t i a l l y  f i nance  t h e  fo re ign  
exchange c o s t s  of  procurement and i n s t a l l a t i o n  o f  a  
Cen t r a l  T r a f f i c  Control and Communications system on 
t h e  r a i l r o a d  l i n e  between I s t a n b u l  ( ~ a y d a r ~ a s a )  and 
Ankara, and a  Communications system on t h e  l i n e  between 
+nkara and Zonguldak . 
I n s t a l l a t i o n  o f  t h e s e  f a c i l i t i e s  w i l l  r e s u l t  i n  improved 
t r a i n  performances, increased  t r a c k  capac i ty  and g r e a t e r  
s a f e t y  i n  t r a i n  opera t ions  on Turkey's  most heav i ly  
t r a v e l l e d  r a i l  l i n e s .  

To f u r t h e r  i nc rease  e f f i c i ency ,  t h e  Turkish S t a t e  
Railways (TCDD),  t h e  government-owned e n t i t y  which 
manages and ope ra t e s  ra i lway f a c i l i t i e s  i n  Turkey, has 
procured d i e s e l  locomotives ( fo re ign  exchange c o s t s  

TABLE V 

Funds: Development Loan 

Phys ica l  S t a tu s :  Westinghouse A i r  Brake Company (WABCO), 
under a  con t r ac t  wi th  t h e  TCDD, i s  providing t h e  equipment, - 
engineering,  t e c h n i c a l  superv i  ; ion bf i n s t a l l a t i o n , -  and 

* 

t r a i n i n g  o f  TCDD personnel  i n  t h e  U. S. A l l  ma te r i a l s  a r e  
on hand f o r  i n s t a l l a t i o n  of  t h e  system. 

A s ec t ion  o f  t h e  c r a f f i c  c o n t r o l  system e a s t  o f  Esk i seh i r  
i s  Seing t e s t e d .  Af t e r  t h i s  s e c t i o n  i s  accepted,  o t h e r  
s ec t ions  of  t h e  Eskisehir-Ankara po r t i on  of  t h e  l i n e  w i l l  
be t e s t e d .  Although progress  has  been delayed somewhat by 
t h e  neces s i t y  f o r  design changes i n  t h e  r a i lway  s i g n a l l i n g  
system, cu r r en t  p lans  c a l l  f o r  rompletion of  t h e  p r o j e c t  
by l a t e  1968, except  f o r  a s h o r t  p ~ r t i o n  of t h e  l i n e  near  
I s t a n b u l  which i s  being e l e c t r i f i e d  and double-tracked.  
This s ec t ion  i s  expected t o  be  completed by 1970. 

F inancia l  S t a t u s :  The l o a n  i s  f u l l y  committed and 58% 
disbursed.  * 

Host Country Role and Procurement Source: The Government 
o f  Turkey i s  providing t h e  l o c a l  currency equiva len t  o f  
$3,556,000 and $1.7 m i l l i o n  equiva len t  i n  fo re ign  exchange 
f o r  t h e  procurement of equipment i n  Europe. 

A l l  equipment, ma te r i a l s  and s e r v i c e s  f inanced by t h e  l oan  
a r e  being procured i n  t h e  United S t a t e s .  

- - 
f inanced  by Loan 277-H-033), and i s  i n s t a l l i n g  heavy geuge 
r a i l s  on t h e  l i n e  between Ankara and Haydarpasa. 



Date Authorized: 4130165 
Loon Stotus or  of 12/31/67 -- 

(In Thousands of Dollars and Equivalent) 

STATUSOF DEVELOPMENTLOANS 

Country: TURKEY Borrower: Government of Turkey 

Ti t le  and Number of Loan: 32 Load Centers - Power Transmission 

. . . . . . . . . . .  Authorized 6,400 

Disbursed ............ 265 

. . . . . . . . . .  Repayments 

Interest Collected ...... 

Loan Terms A' 

. . . . . . . . . . .  . Duration 40 y r  s 

Grace Period . . . . . . . .  10  y r s .  
Grace Period 1% 
Thereafter  

Interest Rate 
2% . . . . . . . .  

Currency of Repayment. . U. s . $ 

Purpose of Loan: To finance t h e  foreign exchange cost  of 
t h e  design and construction of e l e c t r i c a l  power t r ans -  
mission l i n e s  t o  th i r ty- two municipal load centers ,  t h e  
const ruct ion of  r e l a ted  substat ions and f a c i l i t i e s ,  and 
t h e  i r~ipor ta t ion of necessary commodities and services .  
The Borrower requested t h a t  eleven project  areas  be 
s u b s t i t u t e d  f o r  t h i r t e e n  of t h e  o r i g i n a l l y  designated 
p r o j e c t  areas .  This request  was made because t h e  
Borrower had completed, with i t s  own resources, work on 
1 3  of  t h e  o r i g i n a l  32 centers  from t h e  time the  o r i g i n a l  

, app l i ca t ion  was made. Since t h e  changes a r e  consis tent  
1 with t h e  o r i g i n a l  purpose of t h e  loan,  a f t e r  ca re fu l  

i - review of t h e  new areas  t h e  requested modification was 
; approved on December 16, 1966. 

' Physical  Status:  I n  July, 1965 Etibank and Elektr ik  
I s l e r i  Etut  I d a r e s i  (EIE), the  two Turkish Government 
agencies responsible f o r -  power transmission, entered 
i n t o  a contract  with Ebasco Services Inc. of New York t o  
advise and a s s i s t  on t h e  design, preparation of b id  
spec i f i ca t ions ,  and procurement of equipment under t h i s  
loan.  

I .  - 

TABLE V 

Funds: Development Loan 

The major equipment f o r  t h i s  p ro jec t  has been delivered,  
leaving only a small number of items remaining f o r  
procurement i n  1968. The p ro jec t  implementation i s  on 
schedule and it i s  ant ic ipated t h a t  t h e  project  w i l l  be 
completed by December 1968. 

Financial  Status:  In  December, 1967, Etibank decided t o  
procure $3.5 mi l l ion of equipment from European sources 
t h a t  was o r i g i n a l l y  expected t o  be purchased under t h i s  
loan.  The loan w i l l  be reduced by t h i s  amount. The 
$2.9 mi l l ion balance of the  loan i s  committed. 

Host Country Contribution: The t o t a l  cos t  of  t h e  p ro jec t  
i s  $32,024,000 and estimated l o c a l  currency cost  t o  be 
met by t h e  Borrower i s  TL 230,616,000 (approximately U. S. 
$25,624,000). The t o t a l  p ro jec t  cos t  has increased by 
$5,856,000 r e f l e c t i n g  increased l o c a l  currency cos t s  f o r  
t h e  p ro jec t .  The  orr rower w i l l  assure a v a i l a b i l i t y  of the  
necessary l o c a l  currency as  a condit ion precedent under 
the  loan.  

Procurement Source: A l l  of '  t h e  equipment, mater ia ls  and 
services  t o  be financed from t h e  loan w i l l  be  procured 
from t h e  U. S. 

1/ Two Step Terms: The f inds  of t h i s  loan were r e l e n t  - 
by t h e  Crovernment of Turkey t o  Etibank - Turkish Govern- 
ment agency responsible f o r  planning and development of 
power a t  an i n t e r e s t  r a t e  of 3% per annum, and a repayment 
period of  25 years with a 5-year grace period. 



STATUS OF DEVELOPAENT LOANS TAblE V 

Country: BomoWec G ~ ~ ~ z T B I ~ x ~  of ! 

Title and Number of Loan: wpekaga mdsdon ms 
277-~-060 

1 Date Authorized: 5/28/65 h Sign& 8/27/6 - 

Authorized . . . . . . . . . . . $7,890 

Disbursed ........... 306 

Repayments . . . . . . . . . . - 
Interest Collected . . . . . . 1 

Loon Srotus as of 12/31/67 

Dwotion . . . . . . . . . . . 40s- 
Gmce Period . . . . . . . . 10 p 

Grace I.% Intcnest Rob . . . . . . . . 
Thareafter 238s 

G-Y of R w - .  $ U.S. 

la-1- I l  

To finance the  foreign exchange costs of 
of e l ec t r i ca l  power transmission Unes 

frm t h e  Gokpekaya Dam and Hyc?roelecMc Plant t o  the 
Northwest Anatolia Grid Systen and the  ccnstruction of 
re la ted  substations and f a c i l i t i e s  including substations 
a t  Ankara and Istanbul. This will be In coordination with 
the  Gokpekaya Dam Project (A.I.D. Loan 277-~-053). 

In September 1965 Elektrik I s l e r i  Etut 
Turkish agency responsible f o r  develop- 

ment of transmission f a c i l i t i e s ,  entered i n t o  a contract 
with Cornmanwealth Associates, 1nc. of Jackson, Hchigan 
f o r  t he  design and supervision of the  Gokpelcaya trans- 
mission l ines.  Su.cm thereafter  contractor p e r s a ~ e l  went 
t o  Turkey t o  begin t he  i n i t i a l  design work. Design work 
i s  now 70% canpleted. USAID approved a one-year extension 
of EIE-Cammonuealth contract for  additional design 
service on t h e  capacitor s tat ion for  t h e l r  380 KV trans- 
mission l ines.  Construction is scheduled through Septem- 
ber 1970. The transmission tower fabrication and erection 
ccmtract was awarded t o  a Turkish Firm in September 1967; 

H o s t  C w  Gal-an: !llm local cmmmq cost lhilzh 
is to be met mtirelv by l2m Bmmmez is TL l39.700.000 

ProcureaLent Source: All of the ecqnipa%oit, = k r i a b  and 
services to be financed fram the loan u i l l  be promred.* 
the united States. 

1/ The funds of this loan were reltmt by the  Government - 
of Turkey t o  Etibank-Turldsh Gaverrnnent agency ddch  
will construct and o m  the  transmission l i n e s  a t  an 
in teres t  r a t e  of % per armum, and a repayment period 
of 25 years w i t h  a 5 year grace period. 

site inepection and tower detailing h a  bee .  



STATUSOFDEVELOPMENTLOANS 

Country: TURKEY B ~ ~ ~ ~ ~ ~ ~ :  Government of Turkey 

Ti t le  and Number of Loan: ~ ~ ~ i ~ k ~ ~ - ~ ~ ~ ~ ~ i k  sawmills 
277-H-061 1 

-- --- - - - -. - 

Date Authorized: 6/24/65 Date Signed: 8/12/65 I 
Laan Status as of 12/31/67- 

of Dollars and Equivalent) -I 
... . . . . . . . .  Authorized 2,750 

. . . . . . . . . . .  Disbursed 9 

Repayments - . . . . . . . . . .  

Lwn Terms 

. . . . . . . . . . .  Duration 40 Y ~ S .  

Grace Period . . . . . . . .  10 Y r S .  

Interest Rate . . F??F?. l% 
Thereafter  2% 

Currency of Repayment. . U. S. $ 

Interest Collected - . . . . . .  
Purpose of  Loan: To finance t h e  foreign exchange cos t  of 
t h e  design and construction of an in tegra ted hardwood 
sawmill and f loor ing  plant  a t  Demirkoy, modernization of 
t h e  ex i s t ing  hardwood sawmill p lant  a t  Ayancik, design 
and const ruct ion of a p a r t i c l e  board plant  a t  Ayancik. 
By modernizing the  two sawmills, it w i l l  help Turkey i n  
r e a l i z i n g  a p a r t  of  t h e  po ten t i a l  of i t s  r i c h  f o r e s t  
resources.  

Physical Status:  Project  implementation was undertaken by 
means of a contract  with Macdonald Associates Inc. of 
Corval l i s ,  Oregon t o  provide general  plans, layouts ,  and 
cost  est imates f o r  a l l  elements of t h e  p ro jec t .  The 
Turkish Government a l so  undertook land preparation a t  
Demirkoy . 

A review of t h e  p ro jec t  has brought out the  necess i ty  f o r  
an a l t e r e d  program, including improved logging, hauling,  
and product handling, i f  t h e  project  object ives  a r e  t o  be 
met. With A . 1  .D. concurrence, the  Turkish Government has 
requested a U. S. opera t ing company t o  make a study and 
recommendations f o r  a sound bas i s  on which t o  proceed with 
development of  f o r e s t  products indust r ies .  It i s  expected 
t h a t  t h i s  study w i l l  be undertaken i n  ea r ly  1968. 

TABLE V 

Funds: Development Loan 

Financial  Status:  Conditions precedent t o  i n i t i a l  d is -  
bursement f o r  engineering services  have been s a t i s f i e d .  
Commitments w i l l  be l imi ted  t o  the  i n i t i a l  $12,000 u n t i l  
t h e  proposed study has been completed and evaluated. 

Host Country Contribution: The t o t a l  cos t  of the  o r i g i n a l  
project  was estimated t o  be $5,025,000 of which 
$2,275,000 equivalent  i n  Turkish Lira  would be furnished 
by the  Borrower f o r  l o c a l  currency cos t s .  

Procurement Source: A l l  of t h e  equipment, mater ia ls  and 
services  t o  be financed from the  loan w i l l  be procured 
i n  the  U. S. 



STATUSOF DEVELOPMENTLOANS TABLE V 

Authorized . . . . . . . . . . . 4,000 

Disbursed . . . . . . . . . . . 951 

Country TURKEY Borrower: Government of Turkey 

and Number of Economic and Engineering Studies 
277-11-062 

- - - - - - - 

Date Authortzed: 6/26/65 Date Signed: 9/20/65 

Interest Collected . . . . . . - 

Loon Stotus oa of 12 /31/67 . - - - -- -- 

(In Thousands of Dollars and Equivalent) Duration . . . . . . . . . . . 40 yrs. 

Grace Period . . . . . . . . 10 yrs. 

lnterest Rate . .G.r?c?. . 
Thereafter 2% 

Currency of Repayment. . U. S. $ 

Loon Terms 

Funds: Development Loan 

water development of the Konya-Cuma region; (5) Leeds Hill- 
Bechtel Corp. of San Francisco is working on a similar 
project in the Bayuk-Menderes Region and (6) a U. S. firm 
will be selected shortly to prepare a master plan and 
feasibility study of the city of Izmir water supply and 
sewage system. It is anticipated that the balance of this 
loan will be committed during 1968. 

Financial Conditions: Conditions precedent to disbursement 
have been satisfied and disbursements have commenced on 
individual pro j ect s . 
Host Country Contribution; Procurement Source: The 
Borrower will finance all local costs of each specific 
study financed under the loan. 

Purpose of L ~ ~ ~ :  TO finance the foreign costs of All services financed from the loan will be procured in 

undertaking priority economic and engineering studies in the U. S. 
Turkey. ~xah~les of possible studies include means of 
increasing exports of forest products, the best method of 
meeting Turkey's needs for fertilizer, a study of chemical 
industry, feasibility studies of proposed irrigation and 
power projects. 

Physical Status: To date six studies have been approved 
for financing under this loan and all are now completed 
or are presently in various stages of implementation. 
(1) Fertilizer specialists from TVA have helped the 
Turkish State Planning Organization survey Turkey's 
fertilizgr needs and production possibilities; (2) the 
Camp-Harris-Messaa joint venture is preparing a master 
plan for the proposed water supply and sewage project for 
the City of Ankara; (3) the firm of Stone & Webster is 
completing a priority study of Turkey's needs for future 
expansion of its electric power system and a plan for 
implementing this expansion; (4) the International 
Engineering Co., San Francisco, California is studying 



Tit le  and Number of Loan: Keban Dam 
277-H-063 

Date Authorized: 6/29/65 
Loan Status as of 12/31/67 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . 40,000 

Disbursed . . . . . . . . . . . 10,719 

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . . 12 

- 

bate - Signed: 8/31/66 
Loon Terms 

Duration . . . . . . . . . . . 40 yrs . 

Grace Period . . . . . . . . 10 yrs .  

Grace 
Interest Rate . . . . . . . . 1% 
Thereafter. . . . . . . . 2% 

Currency of Repayment. . U.S . $ 

STATUSOFDEVELOPMENTLOANS TABLE V 

Country: Turkey Borrower: Government of Turkey Funds: Development Loan 
4 

- 

- 
- 

* I 
Purpose of Loan: To finance a  por t ion of t h e  d i r e c t  and 
i n d i r e c t  fore ign exchange costs  of t h e  construction of the  
Keban Dam and 620 MW hydroelectric power plant  on t h e  
Euphrates ( F i r a t )  River and approximately 1275 miles of 
high voltage transmission l i n e s .  

Physical  S t a t u s :  De ta i l  design work on t h e  dam and power- 
house has been completed by EBASCO Services Inc .  of New 
York. The c i v i l  works contract  was awarded t o  Compagnie de 
Constructions Internat ionales ,  a  jo in t  venture of French 
and I t a l i a n  firms.  Diversion of t h e  Euphrates River 
through two tunnels successfully took place i n  November 
1967. The Highway Department of t h e  Ministry of Public 
Works received $5 mill ion f o r  U.S. procurement of equip- 
ment and is  using the  equipment t o  construct several  access 
roads and t o  re locate  several  roads from t h e  rese rvo i r  
a rea .  The railway re locat ion p ro jec t  is being handled by 
t h e  Railroad and Harbours Construction Division of t h e  
Minis t ry  of Public Works. I n v i t a t i o n  to  b id  on r a i l  w i l l  
be l imi ted  t o  U.S. and German suppl iers .  Commonwealth 
Associates,  Jackson, Michigan i s  performing t h e  d e t a i l  
design and construction supervision of the  transmission 
l i n e s  and has completed 90% of the  design work. Completion 
of t h e  e n t i r e  project  i s  scheduled f o r  the  end of 1971. 

Financial  Sta tus :  Up t o  $135 mil l ion equivalent f o r  
f inancing t h i s  project  has been pledged by fore ign lending 
i n s t i t u t i o n s  as  follows : 

A I D  $ 40 mill ion 
European Investment B~&(EIB) 30 mil l ion equivalent 
Germany 20 mil l ion equivalent 
France 10 mill ion equivalent 
I t a l y  10 mil l ion equivalent 
world Bank Group 25 mill ion equivalent 

$135 mill ion equivalent 

Loan agreements have been signed with a l l  of the  lenders 
except the  World Bank Group. The l a t t e r  plans t o  f inance 
a l l  of t h e  foreign exchange costs  f o r  the  construction of 
the  tr;ensmission l i n e s  and a  loan agreement f o r  t h i s  i s  
expected t o  be negotiated ea r ly  i n  1968. The A I D  loan i s  
51% committed. The balance of t h e  loan i s  expected t o  be 
committed i n  CY 1968. 

Host Country Role and Procurement Source: The l a t e s t  
estimates ind ica te  a  t o t a l  cost  of almost $338 million 
equivalent f o r  the  project .  Of t h i s  amount the  Borrower 
i s  providing approximately $203 mil l ion equivalent. One 
agency of the  Borrower i s  responsible f o r  t h e  design of 
t h e  project  and two other agencies a r e  responsible f o r  i t s  
execution and ult imate operation. 

I n  general, a l l  b i l a t e r a l  lenders l i m i t  the  use of t h e i r  
loans t o  purchases of g o d s  and services  i n  t h e i r  country, 
while t h e  two in te rna t iona l  banking i n s t i t u t i o n s  make 
t h e i r  loans avai lable  f o r  purchases i n  t h e i r  member 
countries.  The A I D  loan w i l l  f inance only US goods and 
services .  



Country: TURKEY 

STATUSOFDEVELOPMENTLOANS 

Borrower: Government of Turkey 

TABLE V 

Funds: Development ~ o a n  

I Tit le  ond Number of Loon: program L~~ - Commodity Imports 
277-~-066 

I Date Authorized: 2/25/66 Date Signed: 3/15/66 
Loan Srarua as of 12/31/67 

Authorized . . . . . . . . . . .  69,999 

Disbursed . . . . . . . . . . .  68,948 

Repayments . . . . . . . . . .  - 

...... Interest Collected 351 

Loan Tmrma 

Duration . . . . . . . . . . .  40 yrs- 

Grace Period . . . . . . . .  10 yrs. 

Grace 
Interest Rate 1% ........ 

Thereafter '&% 
Currency of Repayment. . U. S. $ 

Purpose of Loan: To finance the foreign exchange costs of 
a portion of the capi ta l  goods, spare parts,  and raw 
materials required during the fourth year of Turkey's 
Five-Year Development Program (1963/67). 

This loan provides foreign exchange t o  both the private 
and public sectors  fo r  importation of high p r io r i t y  goods 
including indus t r ia l  machinery, motor vehicle parts,  
chemicals, lubricants,  yarns and man-made t e x t i l e  f ibers .  
Bbch of the goods financed under this loan help assure 
sa t i s fac tory  leve ls  of indus t r ia l  production and adoption 
of improved agricul tural  practices.  

The continuing e f fo r t s  of the Government of Turkey t o  
mdernize agricul ture  and ra i se  the leve l  of indus t r ia l  
output resul ted i n  an 8.3% increase in GNP during 1966, 
a r a t e  of growth well above the Plan t a rge t  of 7%; an 
increase i n  investment of 15$, and an increase in tax 
revenue of approximately 21%. Greatly increased use of 
f e r t i l i z e r s  and unusually good weather resul ted in an 11% 
increase i n  agricul tural  output. 

Financial Status: Funds a re  f u l l y  committed. Disbursements 
are  expected t o  be completed by March 31, 1968. 

Procurement Source: A l l  materials, equipment and services 
financed by the loan are  being procured i n  the U.S. 

The terminal disbursement date was extended because 
manufacturers had d i f f i cu l t i e s  due t o  plant s t r ikes  and a 
lack of ships sa i l ing  t o  Turkey in December. 



STATUSOFDEVELOPMENTLOANS TABLE V 

- - 

Date Authorized: 6/7/66 Dote Signed: 10/4/66 
Loan Stotus as of 12/31/67 I Loon Terms 

Country: TURKEY Borrower: Government of Turkey Funds: Development Loan 

. . . . . . . . . . .  I (In Thousands of Dollars and Equivalent) D~~~~~~ 40 yrs 4 I 

Ti t le  and Number of Loan: ~ ~ ~ i l ~  planning ~r~~~~~ 
277-~-068 

. . . . . . . . . . .  I . . . . . . . .  
Authorized 

3r600 I Graceperiod 10  y r s  I 

Procurement Sources: A l l  goods and services  f inanctj .  by 
t h i s  loan w i l l  be procured i n  t h e  U.S. 

Interest Collected ...... - 1 I 

Disbursed . . . . . . . . . . .  - 

Repayments . . . . . . . . . .  - 

Purpose of Loan: To finance t h e  foreign exchange costs  of 
providing approximately 1400 j eep-type vehicles ( t o  be 
assembled i n  Turkey), r epa i r  and maintenance equipment f o r  
such vehic les  and t echn ica l  advice and educational  equ-7.p- 
ment f o r  Turkey Rural Health Centers i n  connection with 
t h e  country 's  family planning program. 

Interest Rate . . '?F.c.e. . 1% 
Thereafter  2$$ 

Currency of Repayment. . US $ 

Physical  Status:  The Turkish Ministry of Health and 
Soc ia l  Welfare has reached agreement with Tippets -Abbet - 
McCarthy-Stratton Engineers t o  a c t  a s  consultant i n  t h e  
procurement, maintenance and operation of t h e  vehicles 
t o  be purchased. It i s  an t i c ipa ted  tha t  t h e  Consultant 
w i l l  be  a t  work i n  e a r l y  1968. The Ministry has a l s o  
begun t h e  t r a i n i n g  of doctors, nurses and mid-wives t o  
carry  out  t h e  program. 

F inanc ia l  Sta tus :  Conditions precedent t o  disbursement ape 
expected t o  be met i n  e a r l y  1968. 

Host Country Contributions: The Borrower w i l l  f inance a l l  
necessary l o c a l  cos ts  associated with the Family Planning 
Program. 



STATUS OF DEVELOPMENT LOANS T A B L E  V 

Country: TURKEY Government of Turkey Funds: Development Loan 

I T i t l e  and Number of Loan: ~ ~ b ~ ~ l i  power station 
277-H-069 

- 
Dote Authorized: 6/24/66 Date Signed: 9/17/66 I 

Authorized . . . . . . . . . . .  12 , 300 

Disbursed . . . . . . . . . . .  72 7 

Repayments . . . . . . . . . .  - 

Loon Status as of 12/31/67 

b l ~ % o u s a n d s  of Dollars and Ewiva len t l  

. . . . . . . .  Grace Period 10 yrs .  

L w n  Terms 

. D~~~~~~~ . . . . . . . . . . .  40 yrs 

. .  Interest Rate .G??cf!. '% 
Thereafter  2% 

Currency of Repayment. . U. s $ 

. . . . . .  I Interest Collected - I I 

Host Country Contribution: Et ibank, t h e  implementating 
Borrower Agency, has budgeted t h e  equivalent of $11.4 
mill ion f o r  financing of t h e  l o c a l  costs  of t h i s  project .  

Procurement Sources: A l l  goods and services financed by 
t h i s  loan w i l l  be procured i n  t h e  U. S. 

Purpose of Loan: To finance t h e  foreign exchange costs  
of increasing the  output of e l e c t r i c i t y  from t h e  Ambarli 
Thermal power s t a t i o n  from 220,000 KW t o  330,000 KW by 
adding a Third 110,000 KW Unit. This project  w i l l  a s s i s t  
i n  meeting an an t i c ipa ted  shortage of e l e c t r i c  power 
capacity i n  the  country. 

Physical Status:  An engineering services contract  was 
signed November 22, 1966, with Stearns-Rogers of Denver. - 
colorado, cover ing.deta i l  design and construction super: 
v is ion.  Procurement awards have been made f o r  the  
tu rb ine  generator,  steam generator and mechanical equip- 
ment. An award on e l e c t r i c a l  equipment 161 KV switch- 
yard i s  expected t o  be made by t h e  middle of 1968, 
completing procurement of al l  major items. 

Financial  Sta tus :  Conditions precedent t o  disbursement 
have been met. Approximately half of the  p ro jec t  funds 
have been committed a t  this time. 



Country: TURKEY 

STATUS OF DEVELOPMENT LOANS 

Borrower: Government of Turkey 

Date Authorized: 6/24/66 Date Signed: 4/4/67 
I Loon Stotus om of 12/31/67 

[In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .  28,100 

. . . . . . . . . . .  Disbursed 99 

Repayments .......... - 
Interest Collected ...... - 

Loon Toms 

Duration . . . . . . . . . . .  40 yrs. 

. . . . . . . . .  Grace Period 1 0 yrs 

Grace 
Interest Rate 

1% ........ 
Thereafter % 

Currency of Repayment. . U S .  $ 

Purpose of Loan: To finance the  foreign exchange cos t s  of 
engineering services  and equipment f o r  t h e  expansion of 
l i g n i t e  production a t  two mines i n  Western Turkey by 3.5 
mi l l ion  tons per year and bituminous coal production from 
t h e  Zonguldak region on the  Black Sea by 2.4 mil l ion tons 
pe r  year  under the  supervision of Turkish Coal Enterpr ises  
of the  Government of Turkey (TKI). 

Physical  Status:  The loan agreement was signed on AprTl 4, 
1967. Engineering services  f o r  the  Zonguldak Basin 
Expansion program wi l l  be provided by the Paul Weir Company 
of Chicago, I l l i n o i s .  Roberts and Schaefer Company w i l l  
perf  o m  engineering and design services f o r  the  Tuncbilek 
Fine Coal Washery expansion under t h e i r  contract  signed on 
October 19, 1967. TKI  i s  commencing the procurement of 
heavy equipment. The p r o j e c t  is  scheduled for  completion 
i n  August 197 3. 

Financia l  Status:  Loan i s  2% committed. T h i s  f i g u r e  w i l l  
r i s e  sharply a s  Le t te r s  of Commitment are  authorized f o r  
the  above mentioned contracts.  

TABLE V 

Funds: Development Loan 

Procurement Sources: A l l  of t h e  equipment, materials  and 
services  t o  be financed by t h i s  loan w i l l  be procured i n  the  
U.S. 

Host Country Contribution: Turkish costs of the  p ro jec t  
a r e  t h e  equivalent of $75.25 mill ion and have been budgeted 
by the  Borrower. 

231 



STATUS OF DEVELOPMENT LOANS TABLE V 

Country: TURKEY Borrower: Government of 

I Tit le  and Number of Loan: Highway Equipment 
277-H-071 

I 
Date Authorized: 

. . . . . . . . . . .  I Authorized 15,000 I 
Disbursed . . . . . . . . . . .  

. . . . . . . . . .  I Repayments 

- I 
I Interest Collected ...... - I 

Duration . . . . . . . . . . .  40 yrs .  

. . . . . . . .  Grace Period 10 F s .  

Grace 1% 
Interest Rate 

~hki.k&f'%&r 2% 

Currency of Repayment. . U. S. $ 

Purpose of Loan: To finance foreign exchange costs  of 
purchasing trucks and o ther  equipment t o  maintain 
e x i s t i n g  roads i n  Turkey by t h e  Turkish Highway Depart- 
ment. This a c t i v i t y  represents  a continuation of t h a t  
funded under DL 277-~-044 authorized i n  October 1963. 
Loan funds w i l l  a l so  be u t i l i z e d  t o  continue t o  contract  
with a U. S. consulting f i rm f o r  Technical Assistance i n  
implementing t h i s  project .  

Physical  Status: Frederic R. Harr is  Co. has been awarded 
t h e  consulting engineering services  contract .  A . I . D .  
has approved th ree  of t h e  f i v e  groups of equipment f o r  
tendering f o r  b ids .  Group I - automotive equipment; 
Group I1 - t r a c t o r s ,  motor graders,  wheel dozers, 
loaders;  Group I11 - compressors, r o l l e r s ,  a r c  welders, 
generators;  Group I V  - vibra to rs ,  highway s t r i p i n g  
equipment, centr i fugal  pumps, p a r t s  and engines, 
generator s e t s  d iese l ;  and Group V - extractors ,  hydraulic 
excavators, p i l e  hammers, lead,  o i lhea te r ,  asphal t ,  hot- 
mix plant ,  remain t o  be approved. 

Financial  Status: Conditions precedent t o  disbursement 
have been met. 1.s of t h e  loan f'unds have been 

key Funds: Dsvelopment Loan 

Host Country Contribution: The t o t a l  budget of t h e  
Turkish Highway Department f o r  1967 i s  the  equivalent 
of $131 mil l ion of which $32 mill ion i s  f o r  the  purchase 
of equipment. 

Procurement Source: A l l  of t h e  equipment, materials  and 
services t o  be financed by t h i s  loan w i l l  be procured 
from the  U. S. 

committed. This f i g u r e  w i l l  r i s e  sharply i n  1968 as 
awards a re  made f o r  t h e  above groups of equipment. 



Title and Number of Loan: Program Loan 
277-~-074 

Date Authorized: 3/9/67 Dote Signed: 3/20/67 
Loon Sioius os of 12/31/67 1 Loon Terms 

. . . . . . . . . . .  (In Thousands of Dollars and Equivalent) Duration I 40 y r s .  1 

. . . . . . . . . . .  Disbursed 33,292 1 
Grace Interest Rate . . . . . . . .  1% I 

. . . . . . . . . . .  Authorized 65,000 

e r e a f t e r  2% I . . . . . . . . . .  Repayments 

- I Currency of Repayment. . U. S. $ 

. . . . . . . .  Grace Period 10  yrs .  I 

Interest Collected . . . . . .  70 1 I 

STATUSOF DEVELOPMENTLOANS TABLE V 

Country: TURKEY Borrower: Government of Turkey Funds: Development Loan 

- 
- 

9 

Purpose of Loan: To a s s i s t  i n  financing p a r t  of Turkey's 
imports of c a p i t a l  goods, spare par ts ,  and raw mater ia ls  
i n  support of i t s  development program. 

During Turkey's F i r s t  Five Year Plan, which ended i n  
1967, the  GNP grew on t h e  average of 6.6 percent per year 
and exports rose  a t  near ly  t h e  same pace. During t h e  
Plan t h e  economy achieved a high r a t e  of growth and 
es tabl ished a broader i n d u s t r i a l  base than i n  the  1950's. 
Agricul tura l  income grew a t  3.1% compared with a t a r g e t  
of 4.02% while income or iginat ing i n  industry,  the  f a s t e s t  
growing sector ,  rose 9.6% as  agains t  a Plan t a r g e t  of 
12.3%. 

Physical Status:  The loan was signed on March 30, 1967 
and all funds have been f u l l y  committed, and Le t te r s  of 
Credit  fo r  $50.9 mil l ion have been issued.  

Financial  Status:  The loan i s  f u l l y  committed by Let ter  
of Commitment, procurement requests t o  the General 
Services Administration, and excess property reservat ion.  

Procurement Source: A l l  mater ia ls ,  equipment and s e n i c e s  
a re  being procured from the  U. S. 

Program loans supplement the  amounts of Turkish fore ign 
exchange earnings which a r e  made avai lable  f o r  the  
importation of raw mater ia ls ,  spare par ts ,  general  
equipment, and other  high p r i o r i t y  goods f o r  indust ry  
and agr icu l tu re .  



STATUS OF DEVELOPMENT LOANS TABLE v 

Financial  Status: The loan agreement is presently s t i l l  
unsigned while n e ~ o t i a t i o n s  t o  form the  private sector 

Country: T~~ Borrower: Government of -Turkey Funds Development Loan 

- - 
company continue. The prospective Turkish investors are  
now awaiting the  f i n a l  McKee report  before making firm 
commitments. 

Host Country Contribution; Procurement Sources : The 
GOT w i l l  provide through various sources an aggregate 
of $63 mill ion i n  equity and debt. Procurement from A.1 .D. 
loan funds w i l l  be r e s t r i c t ed  t o  U.S. source and or igin.  

Tit le and Number of Loan: Black Sea Copper 
277-H-076 - 

Dote Authorized: 5/17/67 Dcrh Signed: - 

Purpose of Loan: To finance the U.S. dol lar  costs of 
engineering services and equipment fo r  increasing produc- 
t i o n  of copper ore from the  Etibank mines a t  Wgul and 
Kure, constructing new ore concentrating plants a t  M u r g u l  
and Kure and a 40,000 ton per year smelter a t  Samsun, with 
a l l  anc i l la ry  f a c i l i t i e s .  The enterpr ise  w i l l  be i n  the  
pr ivate  sector ,  owned a t  l e a s t  51% by private investors. 
Export of b l i s t e r  copper should r e su l t  i n  substant ia l  
foreign exchange earnings. L/This is a two-step loan with the  company repaying 

the loan i n  l i r a  t o  the GOT i n  15 yrs.  a t  846. 
Physical Status: Detailed cap i t a l  and operating cost 
estimates covering the Murgul and Sameun f a c i l i t i e s  have 
been prepared by McKee Overseas Corporation, Consulting 
Engineers of San Francisco. Such estimates a re  yet t o  be 
prepared fo r  Kure although t h i s  is  expected t o  be 
accomplished shortly.  Their f i n a l  report is expected t o  
be ready i n  ear ly  1968. The smelter s i t e  property a t  
Semsun has been purchased and d e t a i l  design engineering 
by McKee w i l l  continue. 

Loon Stot~8 08 of 12/31/67 

(In Thousands of Dollars and Equivalent) 

Authorized ........... 30,500 

Disbursed ........... - 

Repayments .......... - 

Interest Collectmd ...... - 

 an l n m s  1/ 
........... hation b0 yrs. 

........ Gmce Period 10 

Grace 1% Interest Rote ........ 
........ Thereafter. # 

Cunoncy of Repayma11 . . U. s $ 



Tit le  and Number of Loan: Ataturk Universi ty Medical School I chased with loan funds, t h e  medical school expects t o  
277-H-077 s o l i c i t  b ids .  

Authorized . . . . . . . . . . .  2,000 

Disbursed . . . . . . . . . . .  - 

Repayments . . . . . . . . . .  - 

Interest Collected ...... - 

STATUSOF DEVELOPMENTLOANS TABLE V 

Country: TURKEY Borrower: Government of Turkey Funds: Development Loan 

- 
- 
- 

I 

I 

ir 

Duration . . . . . . . . . . .  40 V s .  disbursement. I 
I . . . . . . . .  Host Country Role and Procurement Source: The Government 

Grace Period 10  V S .  
of Turkey i s  providing approximately $9,300,000 i n  l o c a l  
currency f o r  import du t i e s  and bui ld ing renovation and 

Interest Rate . ?:?!? . . oonstruction.  Hacettepe Universi ty i s  providing t echn ica l  
Thereafter .  ........ 290 ass i s t ance ,  including t h e  i n i t i a l  teaching s t a f f  and 

Currency of Repayment . . U.S. $ subsequent specia l ized t r a i n i n g .  

1 I A l l  loan-financed equipment and services  w i l l  be procured 
i n  t h e  United S t a t e s .  

Purpose of Loan: To finance t h e  fore ign exchange cos t s  of 
procurement of medical equipment and supplies f o r  the  
Ataturk Universi ty medical school a t  Erzurum and cos t s  of 
advanced t r a i n i n g  f o r  medical school s t a f f .  

The loan w i l l  o u t f i t  t he  medical school and i t s  a f f i l i a t e d  
teaching h o s p i t a l  with bas ic  medical equipment. This is  
t h e  major medical f a c i l i t y  i n  eas tern  Turkey which has a 
population of approximately 5,500,000. Turkish doctors 
from Hacettepe Universi ty ( ~ o a n  277-H-083) es tabl ished the  
medical school i n  1966 and follow a modern approach t o  
teaching.  The medical school has a teaching s t a f f  of 
approximately 110, many of whom received s p e c i a l t y  t r a i n i n g  
i n  t h e  U.S., and an enrollment of 75 students i n  t h e  f i r s t  
and second years of p re -c l in ica l  studies.  The medical 
school i s  expanding the  380-bed Erzurum h o s p i t a l  t o  a 
550-bed teaching hosp i t a l .  It i s  a lso  constructing i t s  own 
classrooms on t h e  Ataturk Universi ty campus. 

Physical Sta tus :  The Government of Turkey i s  s a t i s f y i n g  
condit ions precedent t o  i n i t i a l  financing. The medical 
school expects i t s  U.S. consultant  i n  purchasing of 
medical equipment t o  a r r i v e  i n  l a t e  January 1968. Af'ter 
t h e  consultant  approves t h e  l i s t  of equipment t o  be pur- 



STATUSOF DEVELOPMENTLOANS TABLE v 

Loan Stotua oa of 12/31/67 

. . . . . . . . . . .  I Authorized 22,350 

. . . . . . . . . . .  I Disbursed - 

... . . . . . . .  I Repayments - 
- 

Interest Collected ...... 

Country: TURKEY Borrower: Government of Turkey Funds: Development Loan 

Duration . . . . . . . . .  -40 VS. 

Ti t le  and Number of Loan: 
Eregli Steel 
277-H-078 

Dote Authorized: 6/29/67 Date Signed: - 
Loan Terms 1/ 

10 yrs. . . . . . . . .  Grace Period 

Financial Status: The signing of the loan agreement and 
meeting of the conditions precedent to disbursement are 
expected to occur shortly. 
Host Country Role and Procurement Source: The Government 

Interest Rate . Grace. .. 1% 
Thereafter. ....... .2& 
Currency of Repayment.. U.S. $ 

to date \o the project financed"by Loan 277-i-020. It 
will finance the local currency costs of this expansion 
project by an additional loan of more than $8 million. 
Procurement from A.I.D. dollar loan funds will be re- 
stricted to U.S. source and origin. 

I 

Purpose of Loan: To finance the U.S. dollar costs of 
an expansion of the flat product manufacturing facili- 
ties of the Eregli Steel Mill and for approximately 160 
man-years of expatriate supervisory personnel (see 
Loan 277-A-020). 

of Turkev has loaned more than $70 million eauivalent 

Physical Status: This loan was originally authorized This is a two-step loan with the company repaying the 
June 29, 1967 in the amount of $22,350,000 for expan- loan in lira to the Government of Turkey in 20 years at 
sion of flat product capacity, installation of billet- 
casting facilities, and 160 man-years of expatriate 

6%. 

supervisory personnel. In the months following author- 
ization, increase in local demand for flat products 
caused the borrower to decide that billet casting faci- 
lities should not be installed at the present time and 
that steel capacity should be devoted exclusively to 
flat products. Consequently, the loan was reauthorized 
on February 13, 1968 in the reduced amount of $I.,$, 200,000. 
The proposed expansion will increase the mill's capacity 
to produce flat-rolled steel production to approximately 
435,000 MT per year. In lieu of the originally planned 
investment in a continuous casting billet mill 
($8.5 million), Koppers Co. is giving ftrther study to 
the feasibility of an iron ore sintering plant. 



STATUS OF DEVELOPMENT LOANS 
Borrower: Government of Turkey 

T i t l e  and Number of Loan: fiddle East Technical University(METU) 
277-H-080 

Date Authorized: 6/29/67 Date Signed: 1°/23/67 
Loan 9atus aa of 12/31/67 I Loan Twma 

(In Thousands of Dollars and Equivalent) 

Authorized ........... 4,500 

Disbursed . . . . . . . . . . .  - 
Repayments . . . . . . . . . .  - 

Interest Collected ...... - 

. ............ Duration 40 yl"S 

Grace Period . . . . . . . .  10 yrs. 

Grace 
Interest Rate 

1% . . . . . . . .  
Thereafter 2% 

Currency of Repayment. . U.S . $ 

Purpose of Loan: To finance t he  foreign exchange cos t s  of 
p a r t  of the  books and teaching equipment required f o r  
&TUs expansion program t o  double student enrollment t o  
near ly  10; 000 between 1967 and 1972. A.I .D.  plans to o f f e r  
a gran t  of approximately $500,000 f o r  v i s i t i n g  professors 
and s t a f f  fellowships. A . 1  .D. a l so  plans t o  make an addi- 
t i o n a l  grant of $188,000 t o  finance consulting services  to 
both METU and Hacettepe (see Loan 277-H-083) t o  a s s i s t  in 
t h e  implementation of t h e i r  respective loans. 

METU was es tabl ished in 1956 and has expanded rapidly.  It 
i s  a progressive univers i ty  which teaches in lhg l i sh  and 
o f f e r s  a high qua l i t y  of education i n  engineering, 
a rch i tec tu re ,  sciences and a r t s ,  and administrative 
sciences.  The University receives most of i t s  f i nanc i a l  
support from the  Turkish Government. P r inc ipa l  foreign 
contr ibutors  include United Nations Agencies, the  Ford 
Foundation, and CENTO. 

TABLE V 

Funds: Development Loan 

Financial  Status:  Loan funds w i l l  be connnitted a f t e r  the  
Turkish Government s a t i s f i e s  conditions ~ r e c e d e n t  t o  
disbursement. 

Host Country Role and Procurement Source: The Government 
of Turkey w i l l  contribute an estimated $2,300,000 i n  l oca l  
currency f o r  t h e  loan-financed books and equipment p ro jec t .  
It w i l l  a l s o  contribute t o  cos t s  of grant-financed v i s i t i n g  
professors and s t a f f  fellowships from a univers i ty  operating 
budget i n  excess of $3,500,000 equivalent per year and pay 
f o r  addi t ional  construction. 

A l l  loan-financed equipment and services  w i l l  be procured 
i n  the  United States.  

Physical  Status: The Turkish Government i s  sa t i s fy ing  
conditions precedent t o  loan disbursement. METU and A.I .D .  
are negotiating a contract  f o r  consulting services  with 
Overseas Educational Services, an a f f i l i a t e  of Education 
and World Affairs of New York City, fo r  ass is tance i n  
carrying out t h i s  project .  



Country: TURKEY 

STATUSOFDEVELOPMENTLOANS 

Borrower: Government of Turkey 

TABLE V 

Funds: Development Loan 
Title and Mineral Research Training Ins t i t u t e  

277 -H-081 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .  2,600 

Disbursed ........... - 

Repayments . . . . . . . . . .  - 
Interest Collected ...... - 

Loan Twms 

. . . . . . . . . . .  Duration 40 SS. 

Date Authorized: 6/23/67 Date Signed: 10/23/67 

........ Grace Period 10 VS. 

Loan kotus as of 12/31/67 

Grace Interest Rate . . . . . . . .  1% 
Thereafter 2% 

* 

Currency of Repaymmt . . U. S. $ 

Purpose of Loan: To finance foreign exchange costs of a 
technical assistance program t o  improve the qual i ty  of work 
performed by the 'Turkish-Mineral &ploration -institute (WA) 
and costs of equipment t o  carry out t h i s  program. This loan 
w i l l  acIvance the technical and administrative operations of 
MTA by providing f o r  the services of a team of United 
States  Geological Survey (USGS) geologists who wi l l  guide 
MTA s ta f f  in the exploration of three promising mineralized 
areas in Turkey. Equipment t o  f a c i l i t a t e  this exploration 
plus other equipment t o  be used i n  training the WA s taf f  
w i l l  a lso be provided under the loan. 

Turkey has a potent ial ly large, but re la t ive ly  unexplored, 
supply of minerals. The U.S. Geological Survey w i l l  work 
with MTA personnel t o  f ind  economically exploitable 
reserves of i ron ore, copper, and base metals in three 
regions, of which two are i n  the west and northwest and 
one in east-central Turkey. The USGS w i l l  also give on-the- 
job training in photo-geology, geologic mapping, laboratory 
analysis and metallurgy, diamond d r i l l i ng  and photo-print- 
ing  . 
Physical Status: The Turkish Government i s  satisfying 
conditions ~ receden t  t o  disbursement of loan funds. The 

recommending a training program based on i ts  preliminary 
reconnaisance of areas which offered potential fo r  exploita- 
tion. The USGS, MTA, and A.I.D. are planning de ta i l s  of 
carrying out t h i s  program, which i s  expected to l a s t  two 
years. 

Financial Status: Loan funds w i l l  be made available a f t e r  
the Turkish Government has sa t i s f i ed  conditions precedent 
t o  disbursement. 

Host Country Role and Procurement Source: The Turkish 
Government w i l l  contribute an estimated $3,880,000 in local  
currency t o  carry out this project. 

A l l  loan-financed services and equipment w i l l  be procured 
from the U.S. 

USGS has c&ducted an initial survey and prepared a report 



STATUS OF DEVELOPMENT LOANS 

Borrower: Government of Turkey 

TABLE V 

Funds: Development Loan 

Tit le  and Number of Loan: Wheat Seed Project  
277-H-082 

. . . . . . . . . . .  Authorized $3,450 
. . . . . . . .  I Grace Period 10 PS. 

Date Authorized: 6/29/67 Date Signed: 

Loon Status or of 12/31/67 

(In Thousands of Dollars and Equivalent) 

Interest Collected ...... - I 

Loon Tumr 

. . . . . . . . . . .  Duration b0 yrs, 

Disbursed . . . . . . . . . . .  - 

Repayments - . . . . . . . . . .  

Purpose of Loan: The loan funds w i l l  be used f o r  agr icu l -  
t u r a l  imvorts from t h e  U.S. This loan is calcula ted t o  

Interest Rote . . Grace. . 1% 
Thereafter 2 3  

Currency of Repayment. . U. S. $ 

m t c h  t h e  amount spent by t h e  Gwernrnent of Turkey from i t s  
f r e e  fore ign exchange f o r  purchase of high y3eld wheat seed 
from Mexico and t h e  U.S. 

Physical  Status:  This project  has progressed well and has 
general ly  surpassed o r ig ina l  expectations. Items t o  be 
procured under t h i s  loan a r e  f e r t i l i z e r  and pest ic ides ,  
engines, turbines and prts  (including t r a c t o r  engines ), 
a g r i c u l t u r a l  equipment and par ts ,  wheel t r a c t o r s  , garden 
t r a c t o r s ,  motor t i l l e r s ,  and t r a c t o r  p r t s .  A team of 
exper ts  from Oregon S ta te  has a l s o  been successful  i n  
teaching t h e  Turks a new concept of agr icu l tu ra l  extension 
work and has been well  received by both t h e  'I'urkish farmers 
and extension service  men. Three hundred extension workers 
helped about 20,000 farmers plant  about 17,000 tons of new 

Financial  Status:  Final  d e t a i l s  a r e  being worked out f o r  
the  concurrent signing of the  loan agreement and meeting 
of condit ions precedent t o  disbursement e a r l y  i n  1968. 
Disbursements w i l l  commence s h o r t l y  the rea f te r .  

seed v a r i e t i e s .  Teams of advisers ,  Turkish and American 
ca r r i ed  out in tens i f i ed  educational programs throughout 20 
provinces. Over 220,000 tons of f e r t i l i z e r  had t o  be 
delivered,  c r e d i t  programs had t o  be expanded and new seed 
d r i l l s  had t o  be procured. The yie lds  of imported wheat 
a r e  expected t o  be th ree  times those of nat ive  v a r i e t i e s .  



Country: TURKEY 

STATUSOFDEVELOPMENTLOANS 

Borrower: Government of Turkey 
Title and Number of Loan: mcettepe University 

277-H-083 

Date Authorized: 6/29/67 Date Signed: 10/23/67 
Loan kaius am of 12/31/67 - ~ - -  

(In Thousands of Dollars and Equivalent) 

Authorized ........... 4,500 

Disbursed ........... - 
Repayments .......... - 

Interest Colleciod ...... - 

Loon Tmrms 

Duration ........... 40 yrs. 

Grace Period . . . . . . . .  10 yrs. 

Interest Rate Grac.? ... 1% 
Thereafter %% 

Currency of Repapant. . u ,S , $ 

Purpose of Loan: To finance foreign exchange costs of 
equipment, books, v i s i t ing  professors, and'staff fellowships 
i n  the five-year expansion program t o  t r i p l e  university 
enrollment t o  4,000 and t o  improve the qual i ty of education. 
A.I.D. i s  also financing from a grant (see Loan 277-H-080) 
foreign exchange costs of consultants who w i l l  a s s i s t  the 
Hacettepe University i n  completing the project. 

Hacettepe University s ta r ted  as a 150-bed children's 
hospital  in 1958. It has developed in to  a university with 
1,300 students in facul t ies  of medicine, health sciences, 
natural and social sciences; a school of graduate studies; 
an i n s t i t u t e  of population studies; and a 1,000-bed teach- 
ing hospital. The University is  progressive and uses 
modern techniques of instruction. Unlike older Turkish 
medical schools, Hacettepels medical students learn an 
interdisciplinary approach to medicine and are required t o  
spend a f i f t h  school year a s  interns. 

The Turkish Government is satisfying 
t o  disbursement. Hacettepe, Overseas 

Educational Services of New Pork City, and A.1 .D. are  
negotiating the grant-financed consulting contract. 

TABLE V 

Funds: Development Loan 

Financial Status: Loan funds w i l l  be available for  
disbursement a f t e r  the Turkish Government sa t i s f i e s  
conditions precedent t o  disbursement. 

Host Country Role and Procurement Source: The Turkish 
Government w i l l  contribute an estimated $3,000,000 in local  
currency to carry out this project. 

All equipment, books, v i s i t ing  professors, and staff  fellow- 
ships w i l l  be procured i n  the United States. 



STATUS OF DEVELOPMENT LOANS 

Country: ~~ Borrower: Turkiye Siani K 

Y ~ i t l e  and Number of Loan: Turkiye Sinai Kalkinma Eankasi (TSKB) 
277-~-084 

-- 

Dote Authorized: 7/19/67 Date ~i~n.d:~ot yet signed 
Loan Stotum am of 12/31/67 I 

(In Thousands of Dollars and Equivalent) I 
Author ized. .  . . . . . . . . . $7,500 

Disbursed . . . . . . . . . . . 
- I 

Repayments . . . . . . . . . . - I 

- Loon Tmrmm 1 / 
-* 

Duration . . . . . . . . . . . 40 yrs 

Grace Period . . . . . . . . 10 yrs 
Interest  ate . . ????f:. 1% 

Thereafter 2$ 

Currency of Repayment. .U.S. $ 
Interest Collected . . . . . . - 
Purpose of Loan: To finance sub-loan to private enter- 
prises for the foreign exchange costs of equipment, 
materials, supplies and services. 

.Lkinma Eankasi (T=) 

TABLE V 

Funds: Development Loan 

and disbursed, and TSKB needed additional dollar funds for 
its operation. This new loan is to serve the purpose while 
TSKB waits for new financing from IBRD and the European 
Investment Bank (ED). 

Current Status: Since 1950, TSKB has extended over 800 
loans to a great variety of industries such as cold storage 
facilities, manufacture of mechanical screw presseqrefrig- 
eration, floor tile, hard plastic pipe, sewing machines and 
light bulbs. TSKB is the main source of financing of 
industrial developent in the private sector. As an insti- 
tution, it has contributed greatly to creation of middle 
class entrepreneurs in Turkey. The terms of the loan have 
been agreed between the Government of Turkey and TSKB, and 
the signing of the loan is imminent. 

Financial Status: Loan Agreement is expected to be signed 
shortly, and funds will be committed. 

Procurement Source: Procurement will be From U.S. source 
and origin. Background: The TSKB is a privately-owned institution 

established in 1950. Its purpose is to stimulate the 
establishment, expansion, and modernization of private 
enterprises in Turkey, to channel private and foreign 
capital into Turkish industry, including investments in 
equity of ventures. The Bank was organized with the 
technical guidance of the International Bank for Recon- 
struction and Development (IBRD), which loaned it $9 
million in 1950 and another $9 million in 1953. In 1958, 
A.I.D. extended a loan of $10 million. Since 1964 when the 
International Finance Corporation (IFC) acquired TL 7.5 
million stock and the capital of TSKB was increased to 
TL 50 million, the International Development Association 
(IDA) extended $35 million and the IBRD $10 million loans 
to TSKB to-date. The conversion, at suggestion of A.I.D., 
of counterpart and PL 480 funds of TL 368 million admin- 1/ Two-step Terms: This is a two-step loan with the Bank 
istered by TSKB into a subordinated loan extended the - 

repa ing the loan in lira to the GOT in fifteen years 
capital base of the Bank and increased the borrowing at 5& 9 interest. 
owers of TSKB by $160 million. A second A.I.D. loan for 

$5 million extended to TSKB in 1964 was fully committed 
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JORDAN 

Populcrt ion (mil1ion.s - mid-1 967) ............ 2.0  
Annual Growth Rate (percent). ........... 3.0 

................. Area (1000 square miles). 38 
Population Density Per Square Mile. ...... 53 

Aqricultural Land a s  % of T3tal Area ....... 1 2  
Percent of Labor Force in Agriculture.. ... 33 

BASIC DATA 

Saudi Arabia 

................... per capita GNP (~OLLWS). 262* 

LifeExpectancy(years) ..................... n.a. 
People Per Doctor ......................... 4,500 

..................... Literacy Rate (percent) 35-40 
Pupils as Percent of Population. ............. 2 0  

(Primary and Secondary) 
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* - 1966 in 1966 prices. 
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Country: JORDAN' 

PROGRAM SUMMARY 

( I n  mi l l i ons  of d o l l a r s )  
fl 1967 FY 1968 FY 1969 
Actual Estimated Proposed 

Development Loans 1.8 - 15.0 
Technical  Assistance 3.9 2 .1  1.8 
Supporting Assistance 30.0 10.0 - 
Contingency Fund 2 .0  - - 

Tota l  A.I .D.  Assistance 37.7 12 .1  16.8 

1J.S. Aid Ob,jectives 

U.S. ob, jectives a r e  t o  support  t h e  exjs tence  of a moderate Jordan,  
which i s  l i k e l y  t o  t ake  a constrictive approach t o  Middle East  
problems, including those  c rea t ed  by t h e  June k r a b - I s r a e l i  war. 
Jordan i s  heairily dependent on outs ide  a s s i s t ance  f o r  i t s  very 
ex i s t ence .  The IJnited S t a t e s  has  i n  the  pas t  sought t o  support  
t h e  <m,_rfir,eni,'s development ob jec t ives  which would lead  t o  
s i g n i f i c a n t  economic progress  and progress ive ly  reduced dependence 
on fo re ign  a i d .  Although economic progress  i s  now a r re s t ed  a s  
a r e s u l t  oi' t he  ,June 1967 war with I s r a e l ,  we be l i eve  t h a t  
e f f e c t i v e  programs f o r  developing t h e  economy can lead t o  economic 
independence f o r  .Jordan. The A . I . D .  program--a concre te  demon- 
s t r a t i o n  of support  f o r  a s t a b l e ,  moderate and independent Jordan-- 
t r i l l  concent ra te  during FY 1969 p r imar i ly  on increas ing  fo re ign  
exchange earnings,  through programs i n  ag r i cu l tu re  and tourism 
and a $15 mi l l i on  loan f o r  minerals  development, and w i l l  
encourage .Jordan t o  use i t s  resources hy supporting f e a s i b i l i t y  
s t u d i e s  designed t o  i d e n t i f y  p r i o r i t y  a reas  for investment. 

Couritry Prr  l'ormancc and Se 1 P-IIclp 

P r io r  t o  t,hv Arah-I:; r;rc,li war of 1967, a g r i c u l t u r a l  production 
was s t r o n g l y  stimulated. by the  devclopincnt of water resources .  
A:: a rc.::ult, Jordan w a s  beginning t o  develop ma-rl&x fo r  i t s  
n{:r i t x l t u r a l  productc, i n  neighboring countries.  The Government 
.t(loptL>ri important rc:f'orrns i n  t a x  collection, government .adminis- 
t r , a t i o n  and education,  which had promise f o r  c r ea t ing  an environ- 
ment f o r  very  rapid  development. GNP rose an average of 8% a 
year  s i n c e  1960. Progress was such t h a t  U.S. budget support  
payments werc ph:ased down i'rom about $)+O mi l l i on  i n  .Jordan's 
['i::c:i.L yea:. l'j(h t o  a pl.anned l e v e l  o r  $27 mi l l ion  i n  1967. 

The occupation o f  t h e  West Bank of Jordan by I s r a e l  fol lowing the 
war of June 1$7 c u t  government revenues almost i n  h a l f ,  while 
l eav ing  t h e  Government wi th  increased problems, inc luding a 
population swollen wi th  an a d d i t i o n a l  200,000 refugees on the  
Eas t  Bank. Despite d r a s t i c a l l y  reduced government revenues, 
expenditures could not be cu t  appreciably.  Suspension of develop- 
ment p r o j e c t s ,  slowdowns i n  i n d u s t r i a l  output  and cons t ruc t ion ,  
and t h e  i n f l u  of d isp laced persons l e d  t o  widespread unemployment. 
I n  addi t ion ,  the  occupation of t h e  West Bank deprived Jordan of 
a l a r g e  po r t ion  of i t s  fo re ign  exchange earnings,  p a r t i c u l a r l y  
t o u r i s t  r e c e i p t s  and income from emigrants. 

Paradoxically,  Jordan's o v e r a l l  fo re ign  exchange p o s i t i o n  has 
dramat ica l ly  improved and made poss ib le  a suspension of U.S. budget 
support  which made up the  major po r t ion  of our a s s i s t ance  i n  
the  pas t .  This s i t u a t i o n  i s  due t o  emergency g ran t s  from o the r  Arab 
s t a t e s  of' some $70 mi l l i on  equivalent  and promises of about $80 
mi l l i on  more dur ing  1968. Also, Jordan has reduced i t s  current  
e x t e r n a l  t r ade  d e f i c i t ,  given temporar i ly  decreased demand f o r  
imports a t  t he  same time t h a t  export  markets were be ing maintained. 

Wisely used, Jordan's ve ry  s u b s t a n t i a l  fore ign  exchange reserves  
(over $250 mi l l i on  o r  18 months of t h e  pre-war l e v e l  of imports) ,  
t oge the r  w i th  continued a i d  from the  United Kingdom, West Germany, 

* 

Kuwait, Saudi Arabia and t h e  UN agencies,  could support a stepped- 
up development program which would he lp  Jordan remedy s t r u c t u r a l  
problems underlying i t s  budget and balance of t r a d e  d e f i c i t s .  
The Government has a l s o  proceeded w i t h  p lans  f o r  a p i l o t  p ro j ec t  
t o  s e l l  t r ea su ry  b i l l s ,  an important s t e p  t o  mobilize savings 
wi th in  the  country f o r  development. 

The Government i s  s t i l l  preoccupied wi th  the  prospects  f o r  
p o l i t i c a l  se t t lement  and has been understandably slow t o  r e a c t i v a t e  
the  development program. We are  using our a i d  i n  a number of 
:re 1s t o  : x l p  t he  iordanians  revive  t h e i r  economy drld t ake  
dv.litage of t h e i r  r e a l  oppor tun i t i e s  f o r  continued economic 
development. A $3 m i l l i o n  g ran t  of  Supporting Assistance w i l l  
be made i n  FY 1968 t o  f inance f e a s i b i l i t y  s tud ie s  l ead ing  t o  
renewed development e f f o r t s  i n  such key areas  a s  i r r i g a t e d  
ag r i cu l tu re .  

FY 1969 Program 

The proposed FY 1969 program c o n s i s t s  of $15 mi l l i on  i n  Develop- 
ment Loans and $1.8 mi l l i on  i n  Technical  Assistance.  I n  view 
of (Jordan's cu r ren t ly  favorable fore ign  exchange reserve  
p o s i t i o n ,  no Supporting Assistance t o  Jordan's budget i s  proposed 
f o r  FY 1969. Depending upon t h e  crop s i t u a t i o n ,  P.L. 480 s a l e s  
programs may be considered. 



Country: JORDAN 

Aid from others i s  expected t o  include $12 million equivalent 
i n  loans by the United Kingdom made avai lable  from now t o  March 
1971, West German loan drawdowns of over $1 million a year,  and 
the $34 mil l ion of loans from Saudi Arabia and Kuwait already 
approved. 

The A.I.D. program w i l l  continue t o  help Jordan address the  
longer range problems it faces i n  i t s  budgetary s i t a u t i o n  and 
foreign exchange earnings. Should the evolving Middle East 
s i t u a t i o n  require ,  we would be prepared t o  modify the  proposed 
program t o  meet needs which cannot be foreseen a t  t h i s  time. 

Foreign Exchange Earnings. While the  l a r g e  amounts of foreign 
ass is tance received recent ly  have resul ted i n  an accumulation of 
surplus foreign exchange, over the  longer run Jordan w i l l  remain 
dependent on outside ass is tance u n t i l  it can close ,  with i t s  own 
foreign exchange earnings,  the  very subs tan t ia l  gap i n  the  t rade 
balance which now e x i s t s .  Continued e f f o r t s  must be made t o  
promote foreign exchange earnings wherever possible,  thereby 
reducing the l ikelihood of a need f o r  a resumption of Supporting 
Assistance from the  United S t a t e s  a t  some future date.  In  
addi t ion t o  the increase i n  foreign exchange earnings from 
exports of f r u i t s  and vegetables,  r ece ip t s  from tourism and 
phosphate s a l e s  had t r i p l e d  between 1960 and the outbreak of the  
June war. In  FY 1968 and FY 1969, i n  addi t ion t o  continuing our 
e f f o r t s  i n  the East Ghor a rea  and our ass is tance i n  improving 
wheat production, we plan t o  help Jordan develop i t s  po ten t ia l s  
i n  potash and tourism. 

The proposed $15 mi l l ion  Development Loan f o r  A.I.D.'s contr i -  
bution t o  a $100 mil l ion potash p ro jec t  i s  a key i n  completing 

the  f inancial  arrangements i n  which t h e  IE3D and Kuwait Fund a r e  
prepared t o  contribute and t o  assure t h e  par t i c ipa t ion  of l o c a l  
and foreign investors.  The potash plant  i s  expected t o  produce 
over one mil l ion tons  of potash a year by 1975 and eventually 
contribute $25 mil l ion a year t o  Jordan's foreign exchange 
earnings. 

The tourism e f f o r t s  w i l l  focus on th ree  East Bank s i t e s  a s  p a r t  
of Jordan's long range tourism development. The programs we 
propose t o  support w i l l  be of importance t o  Jordan's long-range 
economic development regardless of the  eventual p o l i t i c a l  s e t t l e -  
ment. 

At-q-iculture. Jordan is  normally a food d e f i c i t  country, which 
must import about 22$ of i t s  food requirements. This i s  due 
primarily t o  inadequate and uncertain water resources. A.I.D. 
programs i n  i r r iga ted  agr icu l tu re  have already increased net 
income per farm i n  t h e  East Ghor a rea  by more than th ree  times 
s ince 1960, and exports of surplus f r u i t s  and vegetables have been 
s tead i ly  increasing. 

During FY 1968 and FY 1969, A.I.D. w i l l  continue p ro jec t s  i n  land 
improvement, land and water use,  cooperatives and a g r i c u l t u r d  
c r e d i t  t o  fu r ther  enhance the  productivity of t h e  30,000 acres  
previously brought under i r r i g a t i o n  i n  the  East Ghor Canal project .  
Feas ib i l i ty  s tudies  t o  loca te  addi t ional  sources of water w i l l  be 
added t o  a study of the  Zerka River already planned, and demon- 
s t r a t i o n s  will be conducted t o  improve wheat yie lds .  By supporting 
a program of improved weed control,  summer fallowing, b e t t e r  seed 
and b e t t e r  plant ing techniques, we hope t o  reduce t h e  d r a s t i c  
f luctuat ions  i n  t h i s  bas ic  s t a p l e  crop and t o  he lp  Jordan towards 
i t s  goal of se l f -suff ic iency i n  wheat i n  the  foreseeable future .  
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Nepal 

BASIC DATA 

Population (millions - mid-1967) ........... 10.5 
AnnualGrowthRate(percent) ............ 2.0 

Area (1000 square mi l e s ) .  ................. 54 
Population Density Per Square Mile.. ..... 193 

Agricultural Land a s  % of Total Area ....... 27 
Percent of Labor Force in Agriculture. .... n. a. 

Previous Page Blank 

Per Capita GNP (dollars). ................... 75* 

.................... Life Expectancy (years). 25-40 
......................... People Per Doctor 42,304 

..................... Literacy Rate (percent) 5-10 
............ Pupils a s  Percent of Population.. 5 

(Primary and Secondary) 

* 1966 in 1966 prices. 
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Country: NEPAL 
PROGRAM SUMMARY 

(1n mil l ions  of do l la r s )  
FY 1967 FY 1968 FY 1969 
Actual Estimated Proposed 

Technical Assistance 3.4 2.5 3.7 

The object ive of the  l imited A.I.D. assistance i n  Nepal i s  t o  
a t t ack  fundamental problems by t r a i n i n g  people t o  orgafiize and 
carry out development pmgrams and s e t t i n g  up i n s t i t u t i o n s  which 
can e f f e c t  change throughout the  country. 

Nepalese e f f o r t s  axe beset by Nepal's extremely low l e v e l  of 
development and basic  physical and soc ia l  problems (elevat ion 
from sea  l e v e l  t o  nearly 30,000 feet ;  400 miles of paved or 
hard-surfaced road; 90% i l l i t e r a c y ) .  

Agriculture has been given top  p r i o r i t y  i n  Nepal's Development 
Plan. Pr iva te  investment is  being encouraged by means of 
a t t r a c t i v e  investment l e g i s l a t i o n .  Effor ts  i n  education, which 
have benef i t ted great ly  from A.I.D. assistance, have produced 
impressive resu l t s .  Nepal now has a nat ional  education system 
where 15 years ago there  were hardly any schools, but t h e  qual i ty  
of the educational system needs fur ther  continuing improvement as 
the  Nepalese themselves real ize .  

FY 1969 Program 

The proposed FY 1969 program t o t a l s  $3.7 million i n  Technical 
Assistance. About $8 mil l ion equivalent of rupees generated by 
P.L. 480 programs f o r  India w i l l  be made available together with 
Government of Nepal rupees f o r  jo in t  U.S.-Nepalese development 
p ro jec t s .  The combined do l la r  and l o c a l  currency leve l  i s  thus  
about $11.7 million. Dollars axe used primarily t o  pay f o r  
s a l a r i e s  of technicians (over $2 mil l ion i n  FY 1969), commodities 
( about $800,000) --mainly DDT f o r  t h e  malaria program--and t h e  
t r a i n i n g  of Nepalese par t i c ipan ts  i n  t h e  United S ta tes  (about 
$400,000) . 
A.I.D. w i l l  urge the  Nepalese t o  assume an increasing share of 
development e f f o r t s .  As p ro jec t s  a r e  completed, A.I.D. plans 
t o  support new a c t i v i t i e s  which the  Government of Nepal i s  not 

now financing but which need t o  be undertaken. A.I.D. plans only 
t o  undertake new projects  when the Nepalese Government agrees t o  
finance an annually increasing proportion of t h e  t o t a l  cost  of 
each project .  

The program is  .concentrated i n  FY 1969 primarily on the  following 
p r i o r i t y  goals: 

-- In  agr icul ture ,  A.I.D. seeks t o  he lp  t h e  Nepalese 
t o  increase ce rea l  production by 12% over the  next 
th ree  years.  Over $3 million of t h e  FY 1969 
program (about $800,000 of t h i s  i n  do l la r s ,  t h e  
r e s t  i n  l o c a l  currency) i s  devoted t o  agr icul ture .  
The main A.I.D. a c t i v i t y  is  a project  which aims a t  
foodgrain (p r inc ipa l ly  r i c e )  production increase by 

means of t r a in ing ,  extension, inputs  of f e r t i l i z e r  
and high-yielding seed and ground water development. 

- - In  education, the  goal i s  now qua l i ty  improvement. 
More than $2 mil l ion w i l l  be required i n  FY 1969, 
about $500,000 of t h i s  i n  do l la r s .  Ac t iv i t i e s  include 
es tabl ishing a textbook center  i n  which textbooks 
using Nepalese themes axe wr i t t en  and printed,  and 
t h e  fu r ther  improvement of a teacher t ra in ing  school 
and ce r ta in  vocational schools. 

The t h i r d  major a rea  of program concentration i s  i n  
government administration, where A.I.D. a c t i v i t i e s  
include a project  under which d l l a g e  and d i s t r i c t  
elected o f f i c i a l s  a r e  t ra ined,  as  wel l  a s  ass is tance 
i n  revenue and budget administration, co l lec t ion  and 
analysis  of s t a t i s t i c s ,  and the  t ra in ing  of Nepalese 
Government o f f i c e r s  and t h e i r  supporting s t a f f  a t  
t h e  nat ional  l eve l .  More than $1 mil l ion w i l l  be 
devoted t o  t h i s  a c t i v i t y ,  of which about $400,000 is  
i n  do l la r s .  

-- In  heal th ,  A.I.D. i s  continuing t o  support a program 
designed t o  eradicate  malaria by 1973. A.I.D. a l s o  
plans t o  carry out an experimental family planning 
project;  we w i l l  provide advisors and t r a i n  p a r t i c i -  
pants.  About $3 mil l ion i s  proposed f o r  hea l th  act iv-  
i t i e s ,  of which $1.2 million i s  i n  do l la r s ,  primarily 
t o  finance DDT fo r  t h e  malaria program. 
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PROJECT D A T A  SUMMARY T A B L E  l V  
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DESCRIPTION OF NEW FY 1969 PROJECTS 

DUNTRY:  NEPAL 

Proiect T i t l e  

4gr icu l tu re  and Natural  Resources 
Ground Water Survey 

Proiect Number 

roposcd Progran 
F Y  1969 

(In Thousands of Dollars) T A B L E  I V a  

n 
Description 

USAID i s  a s s i s t i n g  t h e  Government of Nepal t o  develop new 
p r o j e c t s  and r e d i r e c t  on-going p r o j e c t s  which w i l l  meet t h e  
p r i o r i t y  need of increasing a g r i c u l t u r a l  production. One 
method of increasing a g r i c u l t u m l  output  i s  t o  develop 
a d d i t i o n a l  suppl ies  of water wi th in  t h e  context  of a 
broader a g r i c u l t u r a l  developmei~t program which w i l l  pro- 
vide o ther  ilecessary inputs  and t r a i n i n g .  The Ground 
Water Survey seeks t o  loca te ,  c h a r t  and t a p  a d d i t i o n a l  
dependable sources of water f o r  i r r i g a t i o n  i n  N e p l ' s  
southern p la ins ,  t h e  Terai.  I n  t h i s  p ro jec t ,  we w i l l  
provide two U.S. Goelogical Survey Hydro-geologists t o  
conduct an i n i t i a l  four-week reconnaissance survey of 
ground water da ta  i n  t h e  Western Terai.  Their f ind ings  
and recornendations may se rve  a s  t h e  b a s i s  f o r  a pro- 
posed three-year program t o  l o c a t e  and develop a d d i t i o n a l  
supp l ies  of water. The proposed funding would procure 
d r i l l i n g  and a n c i l l a r y  equipment f o r  t h e  p ro jec t .  
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CENT0 AND REGIONAL PROGRAMS 

PROGRAM SUMMARY 

(1n mil l ions  of do l la r s )  
FY 1967 FY 1968 FY 1969 
Actual Estimated Proposed 

Technical Assistance 1.3 3.6 3.7 
Contingency k n d  0.2 - - 

Total A.I.D. Assistance 1 . 5  3.6 3.7 

The object ive of the  regional Technical Assistance programs i s  t o  
encourage solutions t o  common problems through the  development of 
t r a i n i n g  and joint  act ion programs and through the  exchange of 
information. The CENT0 program supports ' the  U.S. i n t e r e s t  i n  
regional  cooperat'ion among Iran, Turkey and Pakistan. A. I. D. 
emphasizes programs i n  agr icul ture ,  education and heal th .  

Under t h e  regional programs, A.I .D.  provides assistance f o r  
four types of projects :  advanced t ra in ing ,  p i l o t  s tudies ,  
f inanc ia l  and technical  support of jo in t  action programs largely 
carr ied out by regional organizations, and conferences. 

Advanced Training. The United S ta tes  has financed t ra in ing  a t  
t h e  American University of Beirut (AuB) for  17 years .  In recent 
years,  A . 1  .D. has funded a scholarship program f o r  400-500 
s tudents  which helps t o  f i l l  the  need fo r  trained manpower and 
encourages the use of AUB as  a regional i n s t i t u t i o n  of higher 
education. The scholarship program enables the po ten t ia l  leaders  
of t h e  region t o  meet and work with each other. The courses of 
study offered a t  AUB a r e  of higher qua l i ty  than those avai lable  
i n  most other  un ivers i t i e s  i n  the  region. The United S ta tes  
has encouraged AUB, with good r e s u l t s ,  t o  offer  courses i n  
f i e l d s  of study t h a t  a re  c r i t i c a l  f o r  development such as  
agr icu l tu re ,  education, engineering and public administration. 

Over t h e  pas t  few years,  one-fifth of the  t ra ining financed by 
A.I.D. f o r  students from t h e  region was fo r  study a t  AUB. In  
t h e  present school year, 1967-68, the  NESA regional program i s  
financing 425 students from Jordan, Pakistan, Afghanistan, 
Turkey, Nepal, Iran, Lebanon, and Cyprus. Over ha l f  the  students 
axe being t ra ined a s  public school teachers and agr icul ture1 
s c i e n t i s t s .  The remainder a r e  studying engineering, public 
hea l th  and public administration. The bulk of those studying 
publ ic  administration work i n  government minis t r ies .  

A.I.D. i s  considering financing consultants t o  AUB under the  
regional family planning project  t o  he lp  expand the  University 's  
Medical and Public Health Faculties 'course offer ings  re la ted t o  
family planning and population s tudies .  I f  a population s tudies  
program i s  organized, A.I.D. w i l l  finance students under the  
AUB scholarship program. 

P i l o t  Studies. The purpose of the  p i l o t  s tudies  i s  t o  allow 
A.I.D. t o  t e s t  ideas  fo r  projects  which might be worth doing i n  
a number of countries.  In FY 1968 A.I.D. i s  undertaking p i l o t  
s tudies  i n  family planning and new educational technology. Since 
these a c t i v i t i e s  w i l l  be experimental, they w i l l  be carr ied out 
a t  f i r s t  i n  only one o r  two countries,  bu t  the  r e s u l t s  w i l l  
be applicable t o  the  d o l e  region. 

The experimental family planning a c t i v i t i e s  w i l l  involve non- 
governmental organizati0.n~ and ell complement A.I.D.'s ass is tance 

o the  Governments of Indla, Paklstan and Nepal. 

A.I.D. i s  considering ass is tance f o r  voluntary organizations 
working i n  family planning a t  the  grass  roots  l eve l .  A.I.D. w i l l  
a l s o  a s s i s t  i n  experimentation with more e f fec t ive  ways of dis-  
seminating family planning information. I n  addition, A.I.D. 
may fund research i n  family planning and demography. 

With respect t o  educational technology, A.I.D. w i l l  finance teams 
of consultants t o  study ways of improving the educational techni- 
ques i n  Near Eastern and South Asian countries.  The f i r s t  team 
w i l l  consider programmed teaching using pre-planned lessons and 
simplified descr ipt ive  mater ia l  a s  a means of up-grading the 
qua l i ty  of teaching of teachers who axe not adequately t ra ined.  

Jo in t  Action Programs. This portion of t h e  regional program 
involves both technical  ass is tance t o  and f inancial  support of 
j o i n t  act ion programs which axe l a rge ly  carr ied out wi thin  the  
CENT0 framework. Beginning i n  FY 1968 A.I.D. w i l l  provide 
technical  ass is tance t o  an act ion program i n  communicable disease 
control.  A major cholera outbreak swept westward from Malaysia 
i n  the  ea r ly  1960s and forced Near East and South Asia countries 
t o  cooperate i n  control  measures. In  an attempt t o  h a l t  the  out- 
break, A.I.D. provided ass is tance for  emergency cholera measures 
from the  Contingency k n d  i n  FY 1966 and FY 1967. The bulk of 
the  Contingency k n d  ass is tance was for  vaccines and t h e  services 
of a doctor. 



CENTO AND REGIONAL PROGRAMS 

This outbreak highlighted the  need f o r  cooperation throughout the  
region i n  communicable disease control .  The countries of t h e  
region w i l l  explore t h e  p o s s i b i l i t i e s  of fu r ther  joint  ac t ion  and 
A.I.D. ass is tance i n  an A.1.D.-financed seminar i n  February 1968. 
The project  w i l l  use the  CENTO framework i n  Turkey, I ran  and 
Pakistan, and ass is tance may a t  f i r s t  be l imited t o  those countr ies .  

A.I.D. contributes t o  the  CENTO Mul t i l a te ra l  Technical Cooperation 
Fund and the Mul t i l a te ra l  Science Fund. These funds a re  adminis- 
tered by the  ENTO countr ies  i n  t h e  region, the  United S ta tes  and 
t h e  United Kingdom. The CENT0 Mul t i l a te ra l  Technical Cooperation 
Fund finances the  exchange of exper ts  and provides scholarships 
t o  t h e  nat ionals  of the  CETJTO countr ies  t o  study a t  un ivers i t i e s  
i n  the  region. The Mul t i l a te ra l  Science Fund was es tabl ished i n  
t h e  Spring of 1967. Some of t h e  proposals under consideration 
f o r  the  region are:  an inventory of s c i e n t i f i c  research and 
teaching f a c i l i t i e s ;  exchange visits of s c i e n t i s t s ;  s tudies  on 
methods of coordination among nat ional  documentation centers;  and 
a study on the  manufacture of simple s c i e n t i f i c  equipment. 

Conferencess A.I .D.  f inances the  operating expenses and 
American par t i c ipa t ion  i n  regional  and CENTO conferences t o  
f a c i l i t a t e  the  exchange of ideas  and information on common 
development problems. The bulk of the  Technical Assistance 
f o r  C m O  finances a s e r i e s  of conferences fo r  s p e c i d i s t s  on 
such top ics  as  f e r t i l i z e r  use, food processing and agr icu l tu ra l  
marketing. Future ENTO conferences w i l l  be held on n u t r i t i o n ,  
preventive medicine and agr icu l tu ra l  indus t r i es  (e.g. ,  pes t i c ide  
and implements production, and food processing).  

A.I.D. w i l l  continue t o  finance a s e r i e s  of conferences on 
i r r iga t ion  because of the  widespread need f o r  i r r i g a t i o n  i n  
the  region. I n  the  pas t  these conferences have proven qui te  
valuable t o  the  par t i c ipan ts .  A.I.D. plans t o  expand the  
regional program t o  include conferences on development po l ic ies  
i n  such areas a s  increasing t a x  revenues from agricul ture  and 
strengthening l o c a l  i n i t i a t i v e  through self-help. Conferences 
w i l l ' a l s o  be he>d on family planning programs. 

FY 1969 Program (1n thousands of d o l l a r s )  

AUB scholarship program 2,250 
Family Planning Projects 750 
Communicable Disease Control Project 150 

CENT0 and Regional Conferences 325 
CENTO Mult i la teral  Technical Cooperation 

Fund 100 
CENT0 Mult i la teral  Science Fund 25 
CENT0 Program Support 100 

TOTAL 



T A B L E  I V  

COUNTRY: CENTRAL TREATY ORGANIZATION 
PROJECT DATA SUMMARY 
(Do l lo r  Amounts i n  T h o u r o n d r )  P o r t  1 

Estirnatm 
Total  
Cost 

r ing 

ling 

l i n g  

uing 

~ 9 , 5 5 8  

6,924 

18,340 

--- 
Propased Progror 

F Y  1969 

- 

Proiect Number 

F Y  of 
In i t ia l  
>bliga. 
t ion 

F Y  of 
ch.d- 
"1.d 

Final  
Jbliga. 

cant 

cont 

cont  

cont  

1964 

1965 

- 

Through FY 1967 
Futurm 
Ymar 

,ligatior 

- 

Contj 

Contj 

Contj 

Conti 

- 

- 
Jnliqui- 
dated 
.ligatiot 
,/30/67 

141 

- 
- 

16 

409 

6 29 

13 ,35  

Obliga- 
tions 

- 
Fund. Amounts 

282 

99 

23 

96 

- 

- 

Proiect T i t l e  

-~ .- 

General and Miscellaneous 

Support o f  Spec i f ic  Technical Assis tance 
Requests 

M u l t i l a t e r a l  Technical Cooperation Fund 

M u l t i l a t e r a l  Science Fund 

Technical  Support 

Indus t ry  and Mining 

T e l e c o m n i c a t i o n s  System 

Transportat ion 

Regional C i v i l  Airways System 

Turkey - I r a n  Railroad - Two loans 

D L  (grants). . . ................. 

NUMBER OF PARTICIPANTS 

Programmed During Yeor 

NUMBER OF U.S. TECHNICIANS (Program Overseas) 
r 

T Y P E  OF TECHNICIAN 

A. I .D.  employed . . . . . . . . . . . . . . . . . . . .  
Port ic ipot ing agency.. . . . . . . . . . . . . . . .  
Controctor technicians. . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . .  Non-con tract 

Ccctract . . . . . . . . . . . . . . . . . . .  

Proposed 
FY 1969 

TYPE OF PARTICIPANT Actvol 
FY 1967 

On Duty Ai  Close of Year 

I Total . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - 8  6 i 6 1  

Estimate 
FY 1968 

. . . . . . . . . . . . . . . . . . . . . . . . .  Total  
-. 

Proposed 

FY 1969 

6 - 

Actual 
FY 1967 

7 - 
1 

Estimate 
FY 1968 

5 - 
1 

I I 

3 7 
J - 



PROJECT DATA SUMMARY 
(Dollar Amounts in Thousands) 

TABLE I V  

Part 1 COUNTRY: NESA REGIONAL 

Proiact T i t  la 

- 
F Y  of 
In i t ia l  
)bliga- 
t ion 

FY 0' 

ichad. 
u lad 

F inel 
Obligc 

2ont 
2ont 

Zont 
2ont 

Through FY 1967 Estimated F Y  1968 Propa 
F - 

Funds 

i Progron 
969 

Amounts 

- 
1 

01 .! - - 

> 
? 

- 
Total 

Expendi 
tu7.s 

Obliga- 
tions 

Jnliqui- 
dotad 
a l igo t iw  
i /30/67 

- - 

1.150 
78 

Obliga- 
tions 

Jnliqui- 
dotad 
 ligation 
6/30/68 

35 
25 0 

1,100 
11 8 

Disease Control 
eg iona l  Family Planning 

Con 
Con 

Con 
Con 

General and Miscellaneoug 
AUB Regional Training 
Regional A c t i v i t i e s  

L 

t inu ing  
t inu ing  

t inu ing  
t inu ing  

D L  (grants). ................... 

NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS 

T Y P E  OF TECHNICIAN 
I On Duty At  Close of Yeor I Progrommad During Yeor 

TYPE OF PARTICIPANT 

A.I.D. employed . . . . . . . . . . . . . . . . . . . .  
Porticipoting ogency. . . . . . . . . . . . . . . . .  
Contractor technicions . . . . . . . . . . . . . . .  

Actual 
F Y  1967 

I I 
Total . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4 I 4 I 4 

Estirnote 
FY 1968 

Proposed 
FY 1969 



Other NESA 
Countries 



STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/67 

(In Thousands of Dollars and Equivalent) T A B L E  V I  COUNTRY: CEYLX)N 

Loan 

No.  

- 

383-H-012 

- 
;race 

eriod 

tears: 

- 
L i f e  

of 

Loan 

years: 

Interest Rate (7%) 
~ r r e n c y  

of 

Re-  

payment 

u.s.$ 

Date 
'rincipal 

Repay - 
ments 

- 

Amorti- 

zat ian 

3 1/2 

Auth- 

orized 

Loon 

Agree- 

ment 

Amount 

iuthorizet 

Amo un t 

)isburred 
T i t l e  Grace 

Period 

Program Loan 

Toto I . . . . . . . . . . . . . . . . . . . . XXXX XXXX XXXX XXXX XXXX 



TABLE l V  

Public Administration and Public Safety 
Planning 

General and Miscellaneous 
Development Bank 

Praiect Number  

233-1 1-720-004 

PROJECT DATA SUMMARY 
Dollo - 

F Y  of 
n ~ t ~ o l  
Ibligo. 
t ion 
- 

1962 

1961 

4mouni - 
F Y  of 

Sched- 
uled 

F i n a l  
Obl iga -  
tion - 

1966 

1966 

ugh F Y  1 - 
Expendi- 

tu res  

183 

270 

Estimotcd F Y  6 8  

Unloqw- 
dated 

)bligattor 
6 3 0  6 8  

- 

26 

Total 

C o s t  

20 0 

346 

Por t  2 

J-Zz Tota l  

4 

- 

- 



STATUS O F  DEVELOPMENT LOANS SUMMARY 
As of 12/31/67 

TABLE V I  (In Thousands of Dollars and Equivalent) COUNTRY: GREECE 
Interest  Rote (XI Dote 

Amorti- 

zat ion 

Grace 

Period 

roc. 

eriod 

ears 

Loan  

Agree- 

ment - . -  

~/29/6( 

312616: 

2/21/61 

Amount 

uthorized 

1,000 

3,212 

7,700 

Amount 

Iisbursed Auth- 

orized 

T i t l e  

. . . - - - - - - - . 

icheloos Hydroelectric Project 
freek 
Irach- 
naes 

J.s.$ 

u.s.$ 

xxxx 

iastraki Dam and Hydroelectric 
Project 

iremasta h and Hydroelectric 
Power 

XXXX xx: - XXXX Total . . . . . . . . . . . . . . . . . . . . 



PROJECT DATA SUMMARY TABLE l V  

OUNTRY: IRAN 

Proiect T i t l e  

Agriculture and Natural Resources 
Agricultural Production and Marketing 
Agriculture Credit and Cooperatives 

Industry and Mining 
E lec t r i c i ty  Study 

Transportation 
Development of Lake Rezeyieh Navigation 

Health and Sanitation 
Pahlavi University 

Public Administration and Public Safety 
Financial and Economic S t a t i s t i c s  
Administrative Ref o m  and Training 
Internal Security 

Technical Support 

Proiect Number 

Lmoun! - 
FY of 

Sched- 
uled 

Fino l 
Oblige, 
tion - 
1968 
1966 

1967 

1967 

1966 

1968 
1968 
1968 

1968 

ugh FY ' 

E x p ? d i .  

turea 

1,000 
ne 

20 1 

1,621 

2,482 

81C 
325 

2,&9 

17,037 

7 - 
Jnl~qui -  
dated 

lblipotio 
6/30,'67 - 

40 
9 

9 

49 

196 

29 
68 
3 1 

7 

- 

noted FY 

Expend#- 

t w e s  

41 
9 

3 

49 

76 

10 1 
46 
32 

43 

168 

Unllqui- 
doted 

)blagot~or 
6 30168 

Total  .............................. 
T A ........................... 

SA ........................... 
DL (grants) ................... 

262 

Part 2 

Estarnotcd 

Total  

Cost 



STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/67 

COUNTRY: IRAN (In Thousands of Dollars and Equivalent) TABLE VI 

Dote 
L i f e  

of 

Loan 

p a r s  

i t e  (9.) 

Amorti- 

zat ion 

-urrency 

of 

Re-  

payment 

Interes 

Grace 

Period 

3 112 

3 

3 112 

3 112 

XXXX 

'rincipol 

Repoy- 

ments 

;rote 

'eriod 

years 

Interest 

tol lectec 
Laon 

No. 
Auth- 

orized 

Loon 

Agree. 

nmni 

Amount 

iuthorized 

Amount 

lisbursed 
T i t l e  

2/8/62 

111163 

124164 

/10/66 

XXXX 

lighway Construction 

3andar Abbas Port  

Iran National Airl ines Corporation 

vIanagement and Assistance f o r  
Development of Elec t r ic  Parer 
Industry 

XXXX XXXX 



STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/67 

(In Thousands of Dollars and Equivalent) COUNTRY: ISRAEL TABLE VI 

Loan 

No. 

- 

271-H-081 

271-H-082 

271-H-112 

271-H-120 

271-H-129 

.urrency 

of 

Re- 

payment 

rincipal 

Repay- 

ments 

- 

;race 

eriod 

rears) 

- 

5 

5 

5 

5 

5 

- 
KXX 
- 

- 
Life 

of 

.aan 

!ears - 

20 

20 

20 

20 

20 

- 
KX> 
- 

Interest Rate (%I 

Grace 

Period 

. . 

Amorti- 

zation 

Auth- 

orized 

Loan 

Agree- 

ment 

Amount 

)isburred 

Amount 

wthorized 
Ti t le  

Timna Cooper Project  

Haifa "13" Power Stat ion m a n s i o n  

Imports - Telephone Equip 

Non-Pro ject  Loan 

Tel Aviv Power Stat ion 

* Loan agreement signed 1/31/68. 

Toto l . . . . . . . . . . . . . . . . . . . . XXXX XXXX XXXX 



STATUS O F  DEVELOPMENT LOANS SUMMARY 
As of 12/31/67 

COUNTRY: SYRI;A (In Thousands of Dollars and Equivalent) TABLE VI  - 
L i f e  

of 

Loon 

year3 

Interest Rate  (%) 

Amount 
Amorti- Authorized 
lo t ion  

-- 

-- 

A 

Date 
Currency 

of 

Re- 

payment 

'rincipal 

Repay- 

ments 

Interest 

Collectec 
Loan 

No. Auth- 

orized 

Loan 

Agree- 

ment 

Grace 

Period 

Amount 

l isbursed 
T i t l e  

u.s.$ 

u.s.$ 

XXXX 

Telec~~nmunicat ions  

Grain S torage  Program 

Total . . . . . . . . . . . . . . . . . . . . XXXX XXXX XXX XXXX 



: : UNITED ARAB REPUBLIC 
PROJECT DATA SUMMARY TABLE I V  

in Thousands) 
I 

Part 2 

Estimated 
Total 
Cost 

2,n4 
653 

1,359 

1,3P 

1,699 

974 - 

177 
232 

1,556 

(Dollar Amoun 
I - 

FY of 
Initial 
Ibligo 
t i m  

- 
Prapr 

F1 - 
'unds 

- 

Proprom 
969 

Amount 

- 
Future 
Y.0, 

bligatiol 

- 

F Y  01 
Sched- 

uled 
Fino l 
Obliga 
tion - 

1967 
1967 

1967 

1967 

1967 

1966 
1967 

1967 
1967 

1967 

obli l  

Estimated FY  

Proiect T i t le  Proiect Number 

A a r i c u l t u r e  and Natural  Resources 
Groundwater Inves t iga t ion  
A g r i c u l t u r a l  Extension & Education 

1954 
1962 

1961 

1962 

1959 

1962 
1967 

1965 
1963 

1952 

een 

- 

2,294 
676 

1,676 

1,528 

1,752 

1,186 
20 

330 
260 

1,566 

t ed  a s  

I n d u s t m  and Mining 
Te lecomunica t ions  Trg. Center 
Technical Advice t o  the  General Organizat 

f o r  I n d u s t r i a l i z a t i o n  

Transportat ion 
C i v i l  Aviation 

Education 
Engineering Education - Assiut  Universi ty  
Science Book Program 

Publ ic  Administration and Public  Safety 
National Planning & Administration 
Publ ic  Safe ty  Tra in ing  

Technical Support 

a /  Of the  t o t a l  es t imated deobligat ions of I - ,010; $307 has 

D L  (grmh) ................... 
266 



STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/67 

(In Thousands of Dollars and Equivalent) TABLE V I  - 
Interest 

:ollectel 

61 

27 

573 

48 

709 

Loan 

No. 
T i t l e  

Data 
L i f e  

of 

Loan 

years 

- - -  

Amount 

Authorixec 

Interest Rate (76) 
Currency 

P r i n c i w l  

mentr 

;race 

'eriod 

years 

Auth- 

orized 

Loan 

Agree- 

nwnt 

Grace 

Period 

Amorti- 

zation 

Amount 

)isburamd 

2, a99 

1,109 

0,047 

5,339 

9,394 

Cellophane Plant 
Two Step 

Egyptian Grain Storage Program 

Cairo West,Power Project 

Rakta Cardboard Project 

2/2/62 

2/9/62 

2/31/62 

6/18/63 

XXXX 

Two Step 

Total . . . . . . . . . . . . . . . . XXXX - XXXX XXXX XXXX 



PROJECT DATA SUMMARY TABLE l V  

O U N T R Y :  mf4En 

Project Ti t le  

TMSPORTATION 
Road Construction end Training 

REALTli ARD SANITATION 
Water Supply and Sanitation 

EDUC ATION 
Special Scholarships 

PUBLIC ADMIlCISTRATION & HlBLIC 
Public Safety Training 

CcrainnoITY DEVELOPMMT/SOCIAL WELFARE & 
HOUSIK: 

Urban ard Rural Development 

"W the t o t a l  estimated deobligations 
of b ,384.0; $673.1 has been deobli-  
gated by 2/29/68. 

Proiecl Number 

mounts in Thousands) 
I F Y  of 
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F ina l  
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1/30/67 - 

599 

72 
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2 
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270 

Obligo- 

tiona 

20,6u 

4,310 
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7 

1,379 

5,609 

Total ................. 
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tures 
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4,238 
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5 
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5,339 

Propos 
FY - 
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P69 

Amount 

- 
Future 

Year 
ligation 

Estimated 

Toto l 

cos t  

Part 2 




