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FOREWORD 

The Regional volumes provide addit ional  program and project datt, re la t ing  t o  the FY 1969 Congressional Presentation of the Agency for 
In te rna t iona l  Developnent . 
Country Data--The following narratives and tables have been included for  each country as applicable: 

NARRATIVE AND FISCAL SUMMARY OF COUNTRY PROGRAM--Narrative t o  provide a framework for  the current and proposed A.I.D. program 
in the country; Program Summary tab le  by funding category for  FYs 1967-1969. 

Table I1 --SUMMARY OF PROGRAM BY FUNCTION--project and program assistance for  FYs 1967-1969, by major cost component and method 
of financing; related personnel and part icipant  data. This table  i s  prepared f o r  selected countries. 

Table 111--PROJECT DATA--Status of individual projects: for  each project for  which FY 1969 obligations are proposed. This 
table  i s  prepared for  selected countries. 

Table IV --PROJECT DATA SUMMARY 
For countries other than those designated as selected,  used t o  l i s t :  

(a) projects with 6/30/67 unliquidated obligations; 
(b)  new projects s tar ted or planned t o  be s tar ted i n  FY 1968 with estimated unliquidated balances on 6130168; or 
( c )  projects requiring FY 1969 funding. 

For selected countries,  used t o  l i s t :  
(a )  uro.iects f o r  which Table 111s are not prepared, but which have 6/30/67 unliquidated o b l i ~ a t i o n s ;  or 
(b) &ejects  s t a r t ed  or p l a n e d  t o  be stsl-ted- i n  FY 1368 for which nb- able 111s are but vhich w i l l  

have an estimated unliquidated balance on 6130168. 

Table IVa--DESCRIFTION OF NEW FY 1969 PROJECTS--This table  i s  used t o  provide a br ief  description of projects  footnoted on 
Table I V  as new in  FY 1969. 

Table V --STAWS OF DEVELQFMENT LOANS--loan s ta tus  of individual,  authorized Development Loans and Alliance f o r  Progress Loans 
which had not been fu l ly  disbursed as of December 31, 1967; descriptive narrative focusing on implementation, with 
specif ic  emphasis on measurements of progress related thereto. This table  is prepared for  selected countries. 

Table VI --STATUS OF DEVELOIMENT LOANS S W Y - - T h i s  table  i s  used for  countries other than selected countries t o  summarize for  
each country t'ne f i s c a l  data on individual Development Loans and Alliance for Progress Loans which had not been fu l ly  
disbursed as  of 12/31/67. 

Regional Data--The following two tab les  provide data  a t  the regional level :  

a. Table 11--Summary of Program by Function 

b. Summary of Status of Developnent Loans 

World-Wide Data--A separate voluine with the sub- t i t l e  "World-Wide Summaries and Program Support Activi t ies"  contains a world-wide 
sect ion i n  which en t r ies  on the Regional Summaries are summarized on :A world-vide basis.  This volme a lso  contains other world-wide 
da ta ,  program support and interregional  ac t i v i t i e s  information, and the Section 63&(dj report for  F'Y i968. 
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FY 1969 PROGRAM 
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I t .  . .if our rhetoric is not followed by action, 
we shall fail not only the Americans of this gen- 
eration, but hundreds of millions to come. . .I speak 
to you as a ready partner in that effort. I repre- 
sent a na,tion committed by history, by national 
interest and by simple friendship to the cause of 
progress in Latin America. . ." 

President Lyndon B. Johnson to the 
Presidents of the American Republics 
at Punta del Este, April 13, 1967 

THE ALLIANCE TO DATE-- 
Accomplishments and Remaining Problems 

Historians of the future will divide the Alliance into three 
main phases. 

First was the organization and mobilization phase. The countries 
of the hemisphere had to agree on the nature of their problems 
and how the goals of the Alliance would be expressed in con- 
crete actions. They had to mobilize their resources--in money, 
manpower and will--and, at the same time, deal with serious 
distortions which impeded economic and social growth: chronic 
hyperinflation, heavy debt burdens, balance-of-payments 
difficulties, and political opposition of established power 
groups who opposed change and reform as a threat to their 
interests. These problems are still with us to one degree or 
another, but Latin America now has a much better understanding 
of the measures necessary to attack them, and, in most instances, 
the problems now seem manageable. 

Phase I1 of the Alliance began with the April 1967 S m i t  meet- 
ing of the Presidents of America in Punta del Este. This is 
the phase in which economic development begins to be equaled 
by intensity of effort in social and political development: re- 
form and modernization of basic institutions. The Alliance in 
this period will move to achieve the newly-focused goals with 
specific programs for the modernization of rural life and 
agriculture, improvement in the substance of educational train- 
ing, and the more effective utilization of science and technology. 
In Phase 11, the ordinary man will begin to see,from his own 
experience, that the Alliance does give clear promise of making 
his own life and those of his children more assured of the 
benefits of modernization. Finally, in Phase I1 the essential 
preconditions will be met for the final phase--economic inte- 
grat ion. 
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A t  Punta d e l  Este i n  Apri l  1967, t h e  Presidents s e t  a t im-table  
f o r  t h i s  Phase 111, t h e  integrat ion of t h e  market economies of 
t h e  developing countr ies  of t h e  Western Hemisphere. The expecta- 
t i o n  i s  t h a t  of a ful ly- integrated Latin America (plus an 
English-speaking Caribbean ~ m e r i c a )  , which w i l l  br ing t h e  
developing countr ies  t o  the  s tage where concessional U.S. c a p i t a l  
a ss i s tance  w i l l  no longer be necessary t o  maintain t h e  course of 
economic development and s t a b i l i t y .  Beyond tha t ,  t h e  great j'ssues 
of s o c i a l  j u s t i c e  and p o l i t i c a l  democracy w i l l  be well  on t h e i r  
w a y  t o  solut ions  compatible with t h e  nat ional  wi l ls  of t h e  
peoples of the  countr ies  themselves. Final ly ,  i n  Phase 111, 
the  American s t a t e s  t o  the  south of the  United States,  through 
t h e i r  new un i ty  and success, w i l l  have achieved an equal foot ing 
with t h e  United S ta tes  and other world un i t s ,  thus reducing 
grea t ly  a major socio-psychological problem i n  our neighbor re-  
l a t i o n s  i n  t h e  Home Hemisphere: the  overwhelming preponderance 
of t h e  United States .  

The f i r s t  phase of the  Alliance f o r  Progress has drawn t o  a c lose  
on a, note  of rededication t o  the  p r inc ip les  and object ives  of 
the  Charter of Punta del  Este. It has closed, a l so ,  with a 
recognition t h a t  while progress over t h e  past  six years has been 
s u b s t a n t i a l ,  the next f i v e  or s i x  years must see g rea te r  and f a s t -  
e r  progress,  pa r t i cu la r ly  i n  agr icu l tu re ,  education, science and 
economic integrat ion.  

Overall  Ec .nomic Growth 

During the past  four years (1964-1967) per capi ta  gross nat ional  
product i n  Latin America has grown by an average of 2.2% per  
year.  This compares favorably with a l e s s  than 1% average per 
capit,a growth f o r  the  f i r s t  two years of the  Alliance (1962-1$3)-- 
but it i s  s t i l l  below t h e  o r ig ina l  t a r g e t  of 2.5% s e t  a t  Punta 
del  Este .  

During 1 9 6 7 ,  it i s  estimated t h a t  Latin America's per  cap i ta  GNP 
rose l.do- -an increase from the  1.3% r i s e  registered i n  1966. 

The c r i t i c a l  in te rp lay  between population and income growth i s  
re f lec ted  i n  the  per capi ta  GNP leve l s .  With population grow- 
ing a t  XI average r a t e  close t o  3% t h e  regional GNP must grow 
by 5 9 0  t o  meet the  o r ig ina l  Alliance goal. The very c red i tab le  
3flo increase i n  t o t a l  GNP f o r  t h e  region since 1961 has produced 
a r e l a t i v e l y  modest growth r a t e ;  pe r  cap i ta  growth would have 
met t h e  Alliance t a rge t  i f  t h e  increase i n  population could have 
been held t o  2% per  year.  

The regional average covers a va r ie ty  of individual country 
t rends f o r  1967. Four republics met or exceeded t h e  t a r g e t  per 
c a p i t a  growth r a t e :  Panama with 6.1%; Bolivia,  3.8%; Mexico, 
3.5%; and Ecuador, 2.5%. Three major countries--Brazil ,  
Argentina, and Venezuela--improved over l a s t  y e a r ' s  performance. 
Reflecting a recovery i n  a g r i c u l t u r a l  production, the  1967 
Brazi l ian GNP rose by more than 5% f o r  t h e  f i r s t  time s ince 1962. 
Conversely, the  economies of the  f i v e  Central  American Common 
Market countries slowed i n  1967 a f t e r  f i v e  years of highly s a t i s -  
factory growth r a t e s  averaging 6% a year.  

Gross Investment 

Latin Republics i n  1967 increased by $1.2 b i l l i o n  t h e i r  gross 
investment i n  the  Alliance f o r  Progress. This ra ised t h e i r  
annual l eve l  t o  $18 b i l l i o n ,  or 18% of t h e i r  GNP, Cumulative 
investment from 1961-1967 was $115 b i l l i o n .  - A t  l e a s t  88 percent 
was financed by the  Latin countries themselves. External 
financing and r , i v a t e  foreign investment, including U.S. a s s i s -  
tance, account f o r  the  remaining 12%. 

From 1961 t o  1967 the  United S ta tes  Government committed a t o t a l  
of $7.9 b i l l i o ~ l ,  thus averaging more than $1 b i l l i o n  a year. The 
inputs were through A . I . D .  ($3.6 b i l l i o n ) ,  P. L. 480 ($1.1 
b i l l i o n ) ,  EX-Dl Bank ($1.5 b i l l i o n ) ,  and other programs, 
p r inc ipa l ly  the  Inter-American Developnent Bank (IDB) Social  
Progress Trust Fund and U.S. contributions t o  the  IDB's Fund 
f o r  Special Operations ($1.7 b i l l i o n ) .  

Other sources of external financing f o r  Latin America tota.led 
about $6 b i l l i o n .  This includes funds from t h e  in te rna t iona l  
agencies (exclusive of the  Special Bpera,tions Fund), net foreign 
priva.te investment, and a id  from other  developed countr ies ,  p r inc i -  
pa l ly  the  member countries of the  Tlevelopment Assistance Committee. 

Tra,de .Snd Development 

During 1967 export earnings by the  Latin 4merican countr ies  
f a i l e d  t o  r e g i s t e r  any increase f o r  the  f i r s t  time since 1961. 
This follows a slow-down i n  world t rade,  which i s  estimated 
t o  have increased only 3% i n  1967--a decline from the  9.5% 
r a t e  of growth i n  1966. For Latin America, regional increases 
i n  exports have fluctuated from a high of 7.3% i n  1964 t o  a 
low of minus 1.% i n  1967, yie lding an average annual increase 
from 1961 t o  1966 of 6.4%. 

The lack of increase i n  Latin American exports i n  1967 i s  due 
i n  l a rge  measure t o  declining pr ices  of some major Latin 
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American export commodities, and t o  adverse weather conditions 
which have l imited growth i n  production of  other commodities. 
A 7% dec l ine  i n  t h e  p r i c e  of coffee--a product which c o n s t i t u t e s  
roughly 15% of t h e  export value f o r  t h e  region--has cos t  t h e  
region export  earnings amounting t o  over $100 mil l ion.  This has 
adversely affected both t h e  growth r a t e s  and i n t e r n a t i o n a l  re-  
serve p o s i t i o n s  of Brazi l ,  Colombia and Central America. Moreover, 
w l ~ i l e  co t ton  p r i c e s  improved, drought conditions i n  Mexico caused 
s u b s t a n t i a l  l o s s e s  i n  export earnings. 

There i s  some evidence t h a t  regional  c a p i t a l  inflows, including 
t h e  Al l iance f o r  Progress,  may have enabled imports t o  continue 
a t  an acceptable  l e v e l .  Nevertheless, the  stagnation of exports 
poses a se r ious  obstacle  t o  fu tu re  growth and development pro- 
spects  i n  Lat in  America. Some improvement i s  expected i n  
1968, bu t  so long as the  region i s  so heavily dependent on world 
p r i c e  t r e n d s  of  a s m a l l  group of export  commodities, Latin 
American exports w i l l  remain vulnerable,  and economies w i l l  be 
sub jec t  t o  f luc tua t ions  i n  exchange earnings which w i l l  lead t o  
pe r iod ic  t r a d e  and exchange r e s t r i c t i o n s  detrimental  t o  growth. 
The urgency becomes s t a r k l y  apparent f o r  programs t o  help diver- 
s i f y  f u r t h e r  t h e  production and export of agr icu l tu ra l  and 
i n d u s t r i a l  goods, and fu r the r ,  t o  f a c i l i t a t e  economic in tegra t ion  
t o  develop and expand markets. 

I n f l a t i o n  and S t a b i l i z a t i o n  

By t h e  end of 1967, those Latin American countries plagued by 
i n f l a t i o n  were according top  p r i o r i t y  t o  some form of s t a b i l i z a -  
t i o n  program. The r e s u l t s  of these  e f f o r t s  have been praiseworthy. 
I n  Chi le  t h e  r a t e  of p r i c e  increase  has been reduced from 39% 
i n  1964 t o  22% i n  1967 a s  a r e s u l t  of monetary and f i s c a l  re-  
forms. I n  Braz i l ,  where p r i c e s  were increasing at an  annual r a t e  
of 14C$ j u s t  p r i o r  t o  t h e  1964 revolut ion,  the r i s e  i n  c o s t  of 
l i v i n g  was held t o  25% i n  1967. E f f o r t s  a r e  continuing t o  elim- 
i n a t e  B r a z i l ' s  f edera l  budget d e f i c i t ,  and to  maintain non- 
i n f l a t i o n a r y  c r e d i t  and wage p o l i c i e s  and a r e a l i s t i c  exchange 
r a t e .  I n  Colombja, where i n f l a t i o n  reached 14-159 i n  t h e  1965- 
1966 per iod ,  t h e  cos t  of l i v i n g  increase  i n  1967 was on t h e  
order  of 7%. Uruguay i s  j u s t  now en te r ing  a b e l t - t i g h t e n i n g  
s t a b i l i z a t i o n  program which seeks t o  reduce i n f l a t i o n  from t h e  
recen t  annual r a t e  of about 13@$ t o  about 5@ during 1968. 

Ahead l i e s  t h e  t a s k  of maintaining con t ro l  over i n f l a t i o n ,  and 
a t  t h e  same time, bringing about t h e  needed growth and s t r u c t u r a l  
change t h a t  w i l l  prevent i t s  resumption i n  the fu tu re .  The 

ul t imate  sucess of these  e f f o r t s  w i l l  depend, not only on 
continued sel f -help ,  but on s u f f i c i e n t  amounts of ex te rna l  
a ss i s t ance .  

Tax Reform 

Lat in  governments themselves must r a i s e  a l a r g e  share  of t h e  
f h d s  f o  finance t h e  services  and f a c i l i t i e s  t h a t  more ad- 
vanced economies require .  This can sometimes be done p a r t l y  
through reducing non-essential  expenditure. For t h e  most 
p a r t ,  however, revenues have t o  be ra i sed  by rev i s ing  and 
increasing t axa t ion  and by improving co l l ec t ions  through an 
overhaul of t a x  administrations.  

Progress i n  t h i s  a r e a ,  p a r t i c u l a r l y  i n  r a i s i n g  t a x  revenues, 
has been good. From 1961 through 1966, c e n t r a l  government 
domestic revenues of 17 Lat in  American countr ies  rose  37% i n  
r e a l  terms. Domestic revenue gains  i n  6 count i res  reached 5C$ 
from 1961 through 1966, while 8 o the rs  had increases  of 26% o r  
more. Over t h e  same period, cur ren t  expenditures a s  a whole 
grew only 1% i n  r e a l  terms. 

For Latin America as a whole, ind ica t ions  a r e  t h a t  increased 
revenues a l ready have contributed t o  development. Annual 
c e n t r a l  government c a p i t a l  out lay increased from 1961 t o  1966 
by about 2% f o r  t h e  region as a whole, and by 3% excluding 
Argentina. From 1963 t o  1966, c e n t r a l  government expenditure 
on agr icu l tu re  increased 33$, and on education 31%. A l l  these  
t rends  mark a steady improvement i n  t h e  a l loca t ion  of growing 
publ ic  resources.  

The l a r g e s t  ex te rna l  contr ibut ion t o  t a x  adminis t ra t ion re -  
form i n  Latin America comes from t h e  A.1.D.-sponsored 
I n t e r n a l  Revenue Service (IRS) programs. A s  of t h i s  da te ,  
t h e r e  a r e  60 IRS s p e c i a l i s t s  working on teams i n  16 countr ies ,  
including a regional  group f o r  t h e  Centra l  American Republics. 
By t h e  end of FY 1968, about $8 mi l l ion  w i l l  have been invested 
i n  t h i s  e f f o r t .  

Ch i le ' s  progress i l l u s t r a t e s  what b e t t e r  t a x  administration can 
do. Legislation, surveys, improvement of adminis t ra t ive  pro- 
cedures and a number of other  new measures have meant g r e a t l y  
improved co l l ec t ions  of new and delinquent taxes.  Tax co l l ec -  
t i o n s  rose i n  r e a l  terms from the  equivalent of $500 mi l l ion  i n  
1961 t o  $780 mi l l ion  i n  1966--a 56% increase.  A property t a x  
survey, and follow-up adjustment i n  taxes ,  r e su l t ed  i n  a 577% 
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increase i n  urban assessments and a 145% increase i n  r u m 1  assess- 
ments. Reorganization of Chi le ' s  t a x  agency has helped boost the 
co l lec t ions  of delinquent taxes 8% from 1965 t o  1966, and reduce 
the  c o l l e c t i o n  time on delinquent taxes  from as much as three  
years t o  an average of 66 days. 

Further Action Necessary 

A l l  these  measures a r e  important manifestations of the  underlying 
s t r u c t u r a l  change going on i n  Latin America. 

Measures t o  increase taxat ion and c u r t a i l  chronic i n f l a t i o n  may 
sound f a r  removed from the  b a t t l e f i e l d  of s o c i a l  progress. Yet, 
t o o  o f ten  i n  the  past  the  demand f o r  new programs and s o c i a l  
services  t o  benef i t  t h e  great  mass of Lat in  Americans have been 
r e s i s t e d  by the  entrenched power groups when faced with increased 
taxes.  

Thus, on occasion, governments have resor ted t o  in f la t ionary  
financing t o  support these  programs. The c r u e l  irony i s  t h a t  the  
r e s u l t i n g  i n f l a t i o n  h i t s  hardest a t  the  lower socio-economic 
l eve l s .  Conversely, when t a x  revenues are  increased progressively 
t o  support l a rger  programs i n  such areas,  the  benef i t s  as wel l  as 
the  r e s p o n s i b i l i t i e s  of development become more equi tably 
d i s t r ibu ted .  

The accelerated pace of change and development i n  Latin America, 
while of r e a l  b e n e f i t  t o  more and more people each year,  i s  not 
yet  enough t o  s e t  off a chain react ion of sel f -susta ining growth 
i n  most countr ies .  Economic growth has been too slow t o  provide 
new jobs as f a s t  a s  people enter  the  labor  market. Unemployment 
promises t o  be more formidable i n  the  future ,  as the  47% of Latin 
Americans now under t h e  age of 15 begin t o  look f o r  work. 

The migration from r u r a l  areas t o  the  c i t i e s ,  adding t o  
the  normal growth of population, i s  swamping urban a b i l i t i e s  t o  
p r w  ide hous ing, schools , hea l th  f a c i l i t i e s  , t r anspor ta t  ion and, 
above a l l ,  jobs. Techniques adequate t o  dea l  wi th  the  problems 
posed by the high r a t e  of urban growth remain t o  be devised. 

PROGRESS AND PROBLEMS IN KEY SECTORS 

Agriculture and Rural Development 

Over ha l f  the  population of Latin America der ives  i t s  l ivelihood 
from agr icu l tu re ,  yet  agr icu l tu ra l  production has been growing 
at, only about 3% annually--barely enough t o  keep up with  

population growth. Lat in  America i s  a major exporter of agr icul-  
t u r a l  commodities, yet  food imports from outside the  region have 
grown t o  a l e v e l  of about $600 mil l ion per  year. This seeming 
paradox re f lec t s  the  following complex of fac to rs :  

--Strong emphasis on agr icu l tu ra l  export earnings ; 

--Rapid urbanization of the growing population; 

--Increasing incomes ; and 

--Marketing, pr ic ing,  a g r i c u l t u r a l  policy arrangements and 
i n s t i t u t i o n a l  obstacles unfavorable t o  investment i n  the  
agr icu l tu ra l  sector .  

To put it br ie f ly ,  the  domestic demand f o r  food i s  growing 
rapidly,  but the  production and market a v a i l a b i l i t y  of food i s  
not. I n  many cases,  food pr ices  have been kept low r e l a t i v e  t o  
the  costs  of production. As a r e s u l t ,  many farmers have been 
re luc tan t  t o  invest  i n  the  avai lable  technology and equipment 
which would g rea t ly  increase t h e i r  food production. Other 
disincentives t o  higher production are  insuf f ic ien t  agr icu l tu ra l  
c r e d i t ,  ine f f ic ien t  marketing systems with high spoilage losses ,  
and lack of t r anspor ta t ion  between the  producing and marketing 
centers.  

A.I.D. lending i n  the agr icu l tu ra l  sec to r  i s  being focused 
sharply on these problems. Aside from loan requirements t o  
improve the economic climate f o r  the  farmer, A.I.D. has worked 
toward providing incentives f o r  increased food production. 
Policy changes t o  remove import dut ies  and e f f e c t  other changes 
i n  imported a g r i c u l t u r a l  inputs are now being implemented. The 
use of f e r t i l i z e r s ,  insect ic ides  and improved seed v a r i e t i e s  i s  
growing. Marketing and d i s t r i b u t i o n  improvements, as w e l l  as 
more ra t iona l  a g r i c u l t u r a l  pr ic ing systems are being introduced 
i n  the  borrowing countries.  

Genuine agr icu l tu ra l  modernization requires  land reform, as wel l  
as v a s t l y  expanded programs t o  extend v i t a l  education and hea l th  
services  and t o  increase agro- industr ia l  employment opportunities 
i n  the  r u r a l  areas.  Land reform l e g i s l a t i o n  has been enacted i n  
16 countries since the  s t a r t  of the  Alliance, wi th  widely varying 
degrees of qua l i ty  i n  implementation. Nevertheless, it i s  
estimated t h a t  i n  the past seven years,  approximately 100,000 
famil ies  per year (some 3,000,000 people) have received t i t l e s  or 
have been s e t t l e d  or r e s e t t l e d  i n  colonization programs. Compre - 
hensive and fundamental land reform has been undertaken by Mexico, 
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Bolivia arid Venezuela. Major programs i n  land reform are i n  the 
ear ly  stages of implementation i n  Chile, Colombia and Peru. 

Education 

Educational modernization in Latin America i s  hampered both by 
lack of resources and by outdated curricula. Only one-fifth of 
those children who enter the f i r s t  grade complete the sixth, and 
the subsequent loss  through "dropouts" is almost as  great. 

During the f i r s t  years of the Alliance, there has been concentra- 
t i on  on meeting sane of the most c r i t i c a l  quantitative shortages 
in '  classrooms and teachers. As a resul t ,  186,000 additional 
classrooms have been bu i l t  and 800,000 new teachers trained since 
1960; and the number of school graduates has doubled in  more than 
half  the Alliance countries. 

Equally important beginnings have been made in changing the out- 
moded content of the Latin American educational systems. 
Textbooks for  school children are, for  the f i r s t  time, reaching 
ru ra l  schools i n  Central America. Comprehensive high schools are 
being planned or introduced experimentally in a few countries, 
and modern mathematics and sciences are being introduced i n  some 
schools. In the universi t ies ,  ancient and outmoded methods and 
curr icula are giving way t o  patterns of f i l l - t ime professorships, 
a combination of instruction, research and extension, expanded 
l i b r a r i e s ,  and laboratory work related t o  classroom studies. 

These are good beginnings, but the vast  bulk of the job s t i l l  
remains t o  be done. Investment i n  education, now averaging about 
2.59 of the t o t a l  GNP, must r i s e  t o  a t  l ea s t  4% of the GNP i f  
education programs are t o  catch up with the needs i n  t h i s  century. 
The f inancial  resources needed t o  prwide  the classrooms, tex t -  
books and trained teachers are t ru ly  staggering in  amount, and 
w i l l  c a l l  not only for  higher levels  of tax  revenues, but increased 
leve ls  of external assistance as well. 

Health and Popu l s t io~  

Environmental sanitation, medical f a c i l i t i e s  and nutr i t ion 
programs have had varying degrees of success. Primarily with the 
financing made available through the Social Progress Trust Fund, 
Latin countries have programs under way t o  prwide potable water 
t o  aver 70$ of the urban population. However, the original  
Alliance goal for  the rura l  areas remains t o  be met. U.S.- 
assis ted malarLa programs have helped stop locally-transmitted 
malaria i n  areas with a population of 11.5 million people, and 

active programs are under way t o  prwide protection t o  an 
additional 46.8 million people l iving in  malarious areas. In 
the f i r s t  four years of the Alliance, reported cases of smallpox 
were reduced t o  one-third. 'Itrenty-three new medical schools 
have opened i n  Latin America since 1960, and the number o f .  
physicians has increased by 2346. Nevertheless a serious imbalance 
remains i n  the ava i lab i l i ty  of professional medical personnel 
between urban and rural areas. 

Better health i s  aided by accelerated food distr ibut ion,  
education, ahd dietary programs, and by the innovative projects 
launched i n  several countries t o  enhance the protein content of 
t rad i t ional  foods. 

Family planning i n  Latin A q r i c a  i s  progressing f r m  the study 
and research phase in to  the action program stage. A.1.D.-supported 
programs, i n i t i a t ed  three years ago, were designed t o  develop an 
awareness of the population issue among gwernment o f f i c i a l s ,  
educators, the clergy and other community leaders, and t o  
stimulate inclusion of family planning as an integral  element of 
improved child care and maternal health. Today, access t o  family 
planning information i s  a recognized r ight  of the individual i n  
a s teadily growing number of countries. 

In  15 countries, demographic considerations have been introduced 
in to  national development planning. Population units  or  centers 
have been established within gwernment health programs i n  a t  
leas t  5 countries. Six private research study centers have been 
organized. Some Latin American universi t ies  have revised t h e i r  
curricula t o  include some aspect of population dynamics and t o  
emphasize the relationship of demography t o  various professional 
disciplines. Private family planning associations have been 
established i n  all countries except Bolivia and Nicaragua-- 
focusing on training, motivation and demonstration c l in i ca l  
projects. 

A.I.D. i s  now actively encouraging governments t o  accept respon- 
s i b i l i t y  for  incorporating family planning in to  the c l in i ca l  
services offered through the o f f i c i a l  gwernment structures. 
Only these public organizations have the ab i l i t y  t o  prwide such 
services on a national scale and on a continuing basis. Several 
countries have indicated the i r  in teres t  i n  gradually integrating 
family planning services with other health services. 
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Popular Par t i c ipa t ion  

Development, t o  be meaningful, must take account of a va r ie ty  of 
fac to rs  other than s t r i c t  economic growth. Unless incomes, 
educational and vocational opportuni t ies  are more equitably 
d i s t r i b u t e d  and the people a re  more involved i n  the  development 
process, the  promise of progress becomes an empty gesture.  

Alliance effort:  t o  develop pro jec t s  responsive t o  the  mandate of 
T i t l e  IX of t h e  Foreign Assistance Act are  making s ign i f i can t  
headway. Primary a t t en t ion  has been given $0 those programs 
already under way which show promise f o r  an integrated economic- 
s o c i a l - p o l i t  i c a l  approach t o  the  problems of development. 
Subs tan t ia l  e f f o r t s  i n  support of cooperatives, community 
development and labor  leadership t r a i n i n g  w i l l  be continued. In  
addi t ion,  programs i n  l e g a l  t r a in ing  ( ~ r a z i l ) ,  l o c a l  government 
reform (~omin ican  Republic), Indian in tegra t ion  (~ua temala )  and 
community leadership t ra in ing  ( ~ o ~ o l a  un ivers i ty )  w i l l  be expanded 
a s  opportuni t ies  permit. These p i l o t  programs w i l l  be ca re fu l ly  
evaluated t o  determine t h e i r  effect iveness  and app l icab i l i ty  
elsewhere i n  the  region. 

THE ALLIANCE EIWERS A NEW PHASE WITH A NEXJ ACTION PROGRAM 

The Presidents of the  American Republics met a t  the home s i t e  of 
the  Charter-signing, Punta d e l  Este ,  Uruguay, i n  Apri l  1967--six 
years a f t e r  President Kennedy's address proposing an Alliance fo r  
Progress. They reviewed t h e i r  individual  country progress, and 
designed the  means needed t o  dea l  wi th  those problems commonly 
held as most urgent. New assessments of t h e  t ask  were c rys ta l -  
l i z e d  i n  the  "Action Program". In t h i s  plan, the  formation of a 
hemispheric common market was given prominance. Multinational 
i n f r a s t r u c t u r e  projects  were emphasized t o  provide the  physical 
base f o r  regional economic in tegra t ion .  Final ly ,  the  bulk of the  
program was t o  accelerate  progress i n  the  p r i o r i t y  sectors  of 
agr icu l tu re ,  education and hea l th  by using a l l  means possible,  
including the  appl icat ion of the  l a t e s t  advances i n  science and 
technology. 

Action i s  beginning on each of these  programs outlined by the  
Presidents-- 

"Latin America w i l l  c rea te  a 
Common ~ a r k e t "  

The Presidents envisaged creat ing a Latin American Common Market 
s t a r t i n g  i n  1970, which would be "subs tan t ia l ly  i n  operation" by 
1985. It was expected t h a t  t h i s  would be a long and necessar i ly  
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d i f f i c u l t  t a sk .  But a good s t a r t  has been made. The Central  
American Common Market (CACM) approved the membership of Panama, 
t o  l i n k  a l l  countr ies  i n  the  region i n  a unif ied economic 
community. The Latin American Free Trade Association (WTA) and 
the  CACM have met t o  begin the  process of merging the two 
organizations, eventually t o  form a group embracing a l l  of Latin 
America. A new s i x  member sub-regional t rading group consis t ing 
of Chile,  Peru, Ecuador, Bolivia,  Colombia and Venezuela has 
been established. This sub-regional group i s  an important s t ep  
i n  the  t rans i t ion  t o  the  ultimate Latin American Common Market. 
Nevertheless, very painful  decisions remain t o  be made by the 
Latin American countries.  The United S t a t e s  cannot make these 
decisions,  but it can provide the  support which w i l l  ease the  
process. 

've w i l l  l a y  the  physical foundations 
fo r  Latin American economic integrat ion 
through mult inat ional  projects ."  

A concomitant of economic in tegra t ion  i s  t h e  development of a 
multinational in f ras t ruc ture  t o  serve as  a base f o r  expanded 
markets. Ef f ic ien t  telecommunications systems and inter-connecting 
power systems are  necessary. Nations j o i n t l y  must develop 
internat ional  watersheds of f r o n t i e r  regions,  and make b e t t e r  use 
of waterways serving, i n  some cases,  a s  l i t t l e  more than boundary- 
l i n e s  a t  present. Argentina, Brazi l ,  and Paraguay are j o i n t l y  
developing power f a c i l i t i e s  on the r i v e r  which divides them, and 
roads connecting Bolivia with  Peru and Argentina are  being 
constructed. 

Much of t h i s  mult inat ional  act ion w i l l  be through sponsorship of 
the Inter-American Development Bank ( IDB) . Pledges of an 
addi t ional  $1.2 b i l l i o n  have been msde t o  the IDB allowing sub- 
s t a n t i a l  increases i n  i t s  funding of such mult inat ional  p ro jec t s  
w e r  the  next th ree  years. 

Multinational projects  financed by the  IDB incluae in tegra t ion  
highways connecting roads i n  Argentina with  roads i n  Chile and 
Bolivia,  loans t o  the Central  American Bank f o r  Economic 
Integration ( C A ~ I )  f o r  regional  t ransport  and industry p ro jec t s  
( t h e  Bank has a l so  received A.I.D. support) ,  and the f i r s t  and 
second stages of the  Acaray power p ro jec t  which w i l l  provide 
e l e c t r i c i t y  t o  Argentina, Braz i l  and Paraguay where the project  i s  
located. In  addition, the  ,IDB has s e t  up a program which extends 
export c red i t s  t o  promote int ra-regional  t r ade ,  and has es tabl ished 
a Preinvestment Fund f o r  Lat in  American Integrat ion.  The resources 
of the  Fund a re  t o  be used t o  finance, through loans and grants ,  
f e a s i b i l i t y  and pre - feas ib i l i ty  s tud ies  t o  develop mult inat ional  
projects .  The United S ta tes  has mark t\io contr ibut ions  t o  the  Fund. 
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'we w i l l  jo in  i n  e f f o r t s  t o  increase 
subs tan t ia l ly  Latin American foreign- 
t rade earnings ." 

This i s  an a rea  of g rea t  significance t o  Latin America, where a l l  
t o o  o f ten ,  nations are  l a rge ly  dependent f o r  export earnings upon 
a s ing le  product, which, i n  tu rn ,  may be subject t o  serious pr ice  
f luc tua t ions  i n  the  world market. With t h e  general '  t rend shdwing 
lower p r ices  f o r  a g r i c u l t u r a l  products exported by developing 
countr ies ,  plus higher pr ices  fo r  t h e  finished goods they have t o  
import, many Lat in  Americans are  deeply concerned about t h e i r  
"terms o f  t r a d e  ." 
As d i r e c t e d  by the  Presidents l a s t  April ,  an Inter-American 
Export Promotion Center i s  being es tabl ished through the In te r -  
American Committee f o r  the  Alliance f o r  Progress (CUP) t o  help 
d i v e r s i f y  and expand export markets. An ad hoc committee of 
banana-producing countries i s  being convened t o  develop a jo in t  
approach t o  t h e  European Economic Community (EEC) on eliminating 
the  EEC t rade  r e s t r i c t i o n s  on bananas. After years of d i f f i c u l t  
negot ia t ion,  agreement was reached i n  October among major cocoa 
producers and consumers towards internat ional  s t a b i l i z a t i o n  of 
cocoa pr ices .  

World v a r i a t i o n s  i n  coffee pr ices  havd created ser ious  economic 
problems w e r  the  years,  and the Internat ional  Coffee Agreement 
has p r w i d e d  some much-needed s t a b i l i t y  since it went i n t o  e f f e c t  
i n  1963. This agreement i s  being renegotiated t o  improve and 
s t rengthen the  provisions re la t ing t o  surplus production controls  
and d ivers  i f  i ca t ion  i n t o  a l t e rna t ive  crops. 

"We w i l l  harness science and 
technology f o r  the  service of 
our people ." 

As a r e s u l t  of the  "Summit," new mul t i l a te ra l  programs t o  be 
supported by voluntary contributions of a l l  the countries have 
been proposed and w i l l  be considered a t  the  Inter-American 
Cul tural  Council Meeting scheduled i n  Venezuela f o r  February 1968. 
These Brograms , which together t o t a l  $25 million, were formulated 
by two committees of experts on science and technology. 

"Latin America w i l l  eliminate 
unnecessary m i l i t a r y  expenditures." 

Section 6 2 0 ( ~ )  of the  Foreign Assistance Act and Section 119 of 
the  Foreign Assistance Appropriation Act, designed t o  insure t h a t  
aid-recipient countries do not d i v e r t  t h e i r  scarce resources f o r  
unnecessary m i l i t a r y  expenditures. A.I.D. i s  taking the  s teps  
necessary t o  implement these  amendments and ca r ry  out the  policy 
s e t  f o r t h  by the Lat in  American presidents.  

Latin America spent $ 1 , 8 ~  mil l ion on defense i n  1967, an increase 
of 1.s i n  r e a l  terms from 1966. However, with GNP growing a t  
4.%, the  economic burden of the  region's defense expenditures 
declined from 2$ of GNP i n  1966, t o  l.% i n  1967. The share of 
c e n t r a l  government expenditures devoted t o  defense a l s o  declined 
t o  12.4% i n  1967, down from the 12.9% high fo r  the  Alliance 
period s e t  i n  1964. 

The modest r i s e  i n  the  absolute l e v e l  w e r  the  period r e f l e c t s  
mostly increases i n  pay t h a t  inevi tably accompany growth i n  per 
c a p i t a  nat ional  income. The increases,  therefore ,  are  concen- 
t r a t e d  i n  the 9% or more of expenditure t h a t  goes t o  personnel, 
operating and maintenance costs ,  r a ther  than i n  the  1% or  l e s s  
devoted t o  equipment purchase. Only about ha l f  the  l a t t e r  has 
been foreign exchange expenditure--approximately $100 mil l ion a 
year, or l e s s  than 1% of the region's export earnings. 

I f  we exclude secur i ty  a c t i v i t i e s  which a re  primarily c i v i l i a n  
i n  nature (but which are  included i n  "nat ional  defense" because 
they may rever t  t o  m i l i t a r y  administration i n  the  event of war), 
we f ind  t h a t  m i l i t a r y  expenditure i n  t h i s  narrower sense reaches 
only about 1.7% of GNP f o r  the  region. As a percent of c e n t r a l  
government expenditures, mi l i t a ry  outlays were 11.4% i n  1967, 
down s l i g h t l y  from 11.6% i n  1966. 

Overall  secur i ty  force l eve l s  i n  Lat in  America do not appear 
excessive i n  view of in te rna l  secur i ty  needs, e spec ia l ly  i n  the  
more hard-pressed countr ies  such as Bolivia,  Colombia, Ecuador, 
Guatemala and Venezuela. Moreover, the  high concentration of 
expenditure on p e r s ~ n n e l  moderates the  r e a l  resource burden f o r  
underdeveloped countries with  surplus supplies of unski l led 
labor,  and permits the  armed forces t o  serve a v a r i e t y  of use fu l  
non-military purposes. Manpower t h a t  might otherwise go 
unemployed can perform functions of value, such as l i t e r a c y  and 
vocational t r a i n i n g  and l o c a l  public services  i n  hea l th  and 
t ransporta t ion,  which a re  rout inely performed by the armed forces 
i n  remote areas.  

The a b w e  statement was signed by 19 American Chiefs of S ta te  i n  
Apr i l  1967. Since t h a t  time A.I.D. has received new mandates i n  
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Nevertheless, it i s  known t h a t  many Latin American m i l i t a r y  
organizations are  facing a need t o  replace equipment which i s  
obsolete o r  no longer maintainable. These replacement and modern- 
i z a t i o n  programs w i l l  inev i tab ly  involve increased al locat ions  of 
l o c a l  and foreign exchange resour'ces over the  next few years.  
During t h i s  period A.I.D. w i l l  be p a r t i c u l a r l y  a l e r t  t o  changes 
i n  the  l e v e l s  and composition of m i l i t a r y  expenditures i n  Latin 
;,merican and t h e i r  .impact on economic and s o c i a l  development 
programs. 

Agriculture,  Education, and Health 

"We w i l l  modernize the  l i v i n g  conditions 
of our r u r a l  populations, r a i s e  a g r i c u l t u r a l  
product ivi ty  i n  general,  and increase 
food production f o r  the  benef i t  of both 
Lat in  America and the r e s t  of t h e  world." 

' ve  w i l l  vigorously promote education 
fo r  development . I t  

"We w i l l  expand programs f o r  improving 
t h e  hea l th  of the American peoples." 

The abwe t h r e e  s e c t o r a l  object ives  of t h e  Presidents comprise 
6% of the  A.I.D. t echn ica l  ass is tance and loan programs proposed 
under t h e  Alliance during FY 1969. 

FY 1969 PROGRAM 

To help i t s  Alliance p a r t r e r s  work toward those goals,  A.I.D. asks 
new ob l iga t iona l  au thor i ty  of $625,165,000 f o r  Alliance loans and 
grants ,  and $22.5 mil l ion f o r  Supporting Assistance, which, when 
an t ic ipa ted  r e c w e r i e s  , rece ip t s  and reimbursements are  added, 
w i l l  finance a t o t a l  program of $707,665,000. 

Al l iance Loans 

New appropriations of $5l5,l25,OOO are  requested f o r  Alliance 
loans i n  FY 1969 t o  finance a program of $567,125,000 of program, 
sec to r  and pro jec t  lending i n  17  countries.  

Approximately two-thirds of the  proposed loan program i s  concen- 
t r a t e d  i n  Braz i l ,  Chile and Colombia. It i s  i n  these  countr ies  
where the  response t o  A.I.D. s e l f -he lp  requirements has been most 
comprehensive. Their e f f o r t s  have ranged from new monetary, 
f i s c a l  and exchange po l ic ies  t o  imprwed t a x  revenue performance, 

t r ade  l i b e r a l i z a t i o n ,  improved educational f a c i l i t i e s  and 
incentives t o  stimulate agr icu l tu ra l  product ion. 

Program loans t o t a l l i n g  $175 mil l ion are planned i n  Brazi l ,  
Chile and Colombia t o  continue the forward movement of past  
programs of economic s t a b i l i z a t i o n ,  development and reform. The 
program loans enable the countr ies  t o  import the  U.S. goods 
necessary f o r  the growth and expansion of t h e i r  economies. Most 
of these goods are imported by the  pr ivate  sector ,  by p r iva te  
businessmen who require raw mater ia ls  o r  c a p i t a l  goods f o r  
expansion of t h e i r  production. Program loans are released i n  
tranches, a f t e r  reviews of host-country performance i n  imple- 
menting the agreed s e l f  -help measures. 

The program loan has been the primary instrument of U.S. support 
t o  the  major sel f -help programs undertaken by Brazil ,  Chile and 
Colombia i n  the  past  three  years.  In  a l l  th ree  countries,  
i n f l a t i o n  has been reduced s ign i f i can t ly ,  t ax  revenues and 
investment programs have increased, and export d i v e r s i f i c a t i o n  
programs have been mounted. A l l  these  measures have served t o  
stimulate the  resumption of growth i n  these  countries.  

I n  FY 1967 and 1968, A.I.D. introduced a new lending device--the 
sec to r  loan--designed t o  focus U.S. ass is tance more sharply on 
the d i f f i c u l t  problems i n  the  c r i t i c a l  sectors  of agr icul ture ,  
education and health.  The purpose of the  sector  loan i s  t o  
promote and support reforms i n  government po l ic ies  and rapid 
increases i n  the  investment programs t o  provide higher l eve l s  of 
f a c i l i t i e s  and services  i n  these sectors .  For example, a sector  
loan for t r a c t o r s ,  f e r t i l i z e r ,  pes t i c ides  and breeding stock i s  
providing v i t a l  support f o r  Chi le ' s  program f o r  expanding pro- 
duction and agrarian reform. A.I.D. i s  proposing $131 mil l ion 
f o r  sector loans i n  5 countr ies  fo r  FY 1969. 

In  addition, an amount of $261 mil l ion i s  planned f o r  project  
lending. I n  FY 1969, loans are  proposed fo r  p ro jec t s  i n  15 
countries. These p ro jec t s  range from a major road system i n  
Bolivia t o  a nat ional  a g r i c u l t u r a l  research program i n  Brazil .  
Continuing the emphasis of past  years,  A.I.D. project  loans w i l l  
support the  creat ion and strengthening of intermediate c r e d i t  
i n s t i t u t i o n s  t o  p r w i d e  financing on reasonable terms f o r  
agr icu l tu ra l ,  i n d u s t r i a l  and housing projects .  A.I.D. now has 
$442 million invested i n  such pro jec t s  i n  Latin America. 
Experience with  these  i n s t i t u t i o n s  suggest they are e f fec t ive  
instruments not only t o  promote development but  a l so  t o  mobilize 
l o c a l  c a p i t a l  f o r  investment. In  addition, a loan of $5 mil l ion 
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i s  programmed f o r  the Coffee Diversification Fund being established 
by the member countries of the Internat ional  Coffee Agreement. 
U.S. support of t h i s  Fund was offered by President Johnson i n  h i s  
Apri l  1967 speech t o  the American Presidents a t  Punta d e l  Este. 

A loan of $6 million i s  a lso planned i n  FY 1969 fo r  a soft-loan 
f'und of t he  soon-to-be born Caribbean Development Bank. The 
organization of t h i s  Bank has been undertaken la rge ly  a t  the 
i n i t i a t i v e  of the English-speaking countries of the Caribbean 
area, who w i l l  provide 6% of i t s  capi tal izat ion.  Canada and the 
United Kingdom w i l l  provide the other 4@. 

A major pro jec t  loan of $25 million i s  a l so  planned for  the Central 
American Integrat ion Fund. This Fund, administered by the Central 
American Bank for  Economic Integration, i s  the major source of 
financing fo r  regional infrastructure and multinational projects-- 
roads, communications, and agricul tural  storage--which w i l l  bind 
the economies of Central America together. 

Technical Assistance 

New appropriations of $110 million are  requested t o  support an 
Alliance technical  assistance program l eve l  of $118 million i n  
FY 1969. This compares with an actual  l eve l  of $95.1 million i n  
FY 1967 and a l eve l  of $86.5 million estimated fo r  FY 1968. 

The technical  assistance program supports the following ac t i v i t i e s :  

--$18.4 million fo r  A.I .D.  Is interregional programs, primarily 
- the  War on Hunger and research; 

--$19.1 million contributions t o  Inter-American organizations ; 
and 

--$80.5 million for  technical advisors and t raining in  21 
Lat in American countries. 

Two-thirds of the proposed ;zLLLse  i n  technical assistance funds 
i . ~  t o  support the new multinational programs in science and 
technology, education and export promotion which were organized as 
a r e su l t  of t he  April  1967 Summit meetings, plus increased popu- 
l a t i on  programs and support fo r  the A. I .D . interregional program. 

In FY 1969 A.I.D. proposes $19.1 million fo r  contributions t o  
Inter-American organizations. Continuing support w i l l  be given 
the OAS' Special  Development Assistance Fund ($4 million) and 

the  Pan American Health Organization's Special Malaria 
Eradication Fund ($1 million).  In addition, new Inter-American 
programs w i l l  be s t a r t ed  during FY 1969: the Inter-American 
program i n  science and technology ($7.9 million) which w i l l  a id  
basic science and natural  resources technology through research 
grants t o  un ivers i t i es '  s c i en t i f i c  and technical  publications; 
and the Inter-American program i n  education ($5.4 million) which 
w i l l  concentrate on advanced t ra in ing  of specialized educators, 
educational te levis ion,  and the upgrading of Latin American 
educational curricula.  

The major share of the Alliance technical  assistance program, 
$80.5 million or  68$, w i l l  finance technical  experts and 
t raining programs for  approximately 21 countries. Assistance 
in  agricul ture ,  education and health w i l l  account fo r  approxi- 
mately 63% of these country technical assistance programs. 
The remaining 37% i s  devoted t o  providing technical  experts and 
t ra in ing  i n  the following f ie lds:  

Public Safety-- t o  a s s i s t  16 countries i n  the building of 
competent c i v i l  police organizations capable of e f f i c i en t  and 
humane action t o  preserve public order, and t o  protect the 
l i ve s  and property of c i t i zens  from arb i t ra ry  terrorism as  well 
as comon crime. 

Tax Administration--to a s s i s t  16 countries (using IRS special  
teams) t o  improve col lect ion procedures of new and delinquent 
taxes, and t o  prepare the leg is la t ion  necessary for  an e f fec t ive  
and f a i r  tax col lect ion organization. 

Labor--to a s s i s t  16 countries i n  developing a responsible f ree  
t rade union structure. This assistance i s  made available 
primarily through the AFL-CIO American In s t i t u t e  for  Free Labor 
Development (AIFLD) . Labor i n  Latin America continues t o  
receive an increasing share of Alliance technical assistance 
resources through formal and informal channels. Allocations 
of l oca l  currency counterpart funds generated under A.I.D. 
program loans have been used i n  Brazi l  f o r  scholarships, and 
i n  Colombia for  labor housing. A.I.D. mission directors  have 
used Special Development Activity Authorities for  small projects  
t o  a id  l oca l  unions, such as  school desks and a f ishing boat 
for labor syndicates i n  Nicaragua, a chain-saw fo r  a labor 
cooperative i n  Colombia, and help with equipment purchases fo r  
a Peruvian tra.nsportation union. 
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ECONOMIC ASSISTANCE TO LATIN AMERICA AND THE U.S. BALANCE OF 
PAYMENTS 

A.I.D. loan disbursements could have a negative impact on the U.S. 
balance of payments if our aid leaked away from the recipient to 
the surplus countries in Europe; or more specifically, if U.S. aid 
merely substituted for dollars which would normally be spent for 
U.S. exports and which are thus freed to pay for imports from 
thir.6 rolmtries. - - 
In the case of Latin America, a careful study of all available 
data indicates that: 

--In recent years Latin America has not been using U.S. 
assistance and other earnings in the United States to 
finance net purchases or to service debt in other 
industrialized countries. In fact, Latin America has had 
a balance of payments surplus with Europe and Japan and a 
deficit with the United States. 

--In spite of an increase in its total foreign exchange 
reserves, Latin America's gold holdings have declined by 
$430 million since 1961. 

--Since the beginning of the Alliance for Progress, the U.S. 
share of the Latin American market has not declined, even 
when that market is defined to exclude imports financed by 
U.S. assistance. 

The trend toward multilateralism, in both the definition and 
administration of economic assistance programs to Latin America, 
is well established. The major organism for such multilateral 
definition and evaluation of problems and needs is the Inter- 

American Committee on the Alliance for Progress (cIAP). CIAP 
conducts annual reviews of country development and self-help 
performance. The conclusions and recommendations of these reviews 
serve as a guide both to external lenders and to the countries 
implementing development programs. These conclusions and 
recommendations provide the criteria and standards which the 
Foreign Assistance Act requires as a guide to A.I.D. lending. 
In addition to CIAP, the U.S. participates in several consul- 
tative groups, generally led by either the World Bank or the 
Inter-American Development Bank (IDB). The IDB has organized a 
consultative group for Ecuador and the World Bank has organized 
consultative groups for Colombia and Peru. 

The IDB--the "~ank of the Alliancew--not only administers a 
significant portion of assistance available to the Alliance 
countries, but also is a major force in the attraction of capital 
into the hemisphere from other areas of the world. Several DAC 
countries have made funds available to IDB, for relending to its 
member Latin American countries. In addition, the IDB has been 
permitted to float bond issues in these sponsoring countries. 
Recently, the IDB announced a new policy of restricting the 
amount of procurement in non-member countries to the level of 
their contribution to the IDB. 

New multilateral orgtinizations have been created in the past year. 
The Inter-American Export Promotion Center is expected to start 
functioning July 1, 1968; also two new sub-organizations of the 
OAS are expected to begin new multinational programs in science 
and technology and in education. All three of the latter programs 
were given vital impetus at the April 1967 Sununit Meeting and 
constitute growing evidence of a genuine trend toward multilateral 
decision-making and administration of the Alliance for Progress. 
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I 
Category -t 

. . . .  
Programs Other than Devel. Loan 

Project Assistance 
. . . . . . .  U.S. Technicians. 

Participants . . . . . . . . . . .  
. . . . . . . . . .  Commodities 

Other Costs . . . . . . . . . . .  
Total Proiect Assistance . . . .  
Method of  Financing 

Project Assistance 

Direct A.I.D. . . . . . . . . . .  
. . . . . . . . . .  Other Agency 

Contract . . . . . . . . . . . . .  

. . . . . . .  I Program Assistance 

Total Other than Devel. Loan 4 
. . . . . . . . . . .  I Total Assistance 11 

SUMMARYOFPROGRAMBYFUNCTION 
(Dollar Amounts in  Thousands1 

Actual F Y  1967 

To ta l  Tech. Supp. Conting. 
Assist. Assist. Fund 

439,214 X X X  i X X X  i X X X  1 

585,438 I X X X  I X X X  I X X X  

Estimate F Y  1968 Proposed F Y  1969 
Tech. Supp. Conting. 

Total Tech. Supp. Assist. Assist. Fund Assist.  Assist. 

537,570 1 x x x  I x x x  I xxx 11 707,665 1 x x x  I x x x  I 

I On Duty At Close of Year 

TABLE ll 

T Y P E  OF TECHNICIAN 

Alliance f o r  Progress share of non-regional expenses paid from TA appropriation. 
Includes $330 thousand for  Partners of the  Alliance authorized by Section 252(b) of t he  
Foreign Assistance Act of 1967. 

NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS 

Actual 
FY 1967 

. . . . . . . . . . . . . .  A.I.D. employed 

Participating agency . . . . . . . . . .  
Contractor technicians . . . . . . . . .  769 

T O ~ ~ I  . . . . . . . . . . . . . . . . . .  1,845 1,722 1,606 

I I Programmed During Year I 
Estimate 
F Y 1 9 6 8  

Proposed 
F Y I 9 6 9  

I T Y P E  OF PARTICIPANT 
Actual 1 Estimate I Proposed 

. . . . . . . . . . . . . . . .  Contract 

Total . . . . . . . . . . . . . . . .  - 
1,310 

3,712 

1,325 

3,443 

1,710 

4,616 



SUMMARY OF STATUS OF DEVELOPMENT LOANS 
(In Thousands of Dollars and Equivalent) 

REGION: IATIN AMERICA r-- 

I 

L 

- 
FY 1965 Throvah December 31. 1967 

- 7  COUNTRY 
Authori zed 

-- 
Repcid 

16,710 
234 
229 - 
194 
32 8 
369 

1,591 
1,338 

716 
2 85 
72 0 - 

2,734 
226 
100 
704 

4,314 
1,193 

940 
300 - 

- 
Rcpoid 

3,588 
84 - 
- 

15 7 
163 
5 3 

2 75 
173 
2 15 
283 
110 - 
2 64 

3 8 
5 0 

268 
452 
22 1 
2 30 

75 
15 

6,714 

8 - 
7 

3 1 - 

Disbursed Authorized Obligated 
- 

1,000 
9,500 

52,095 
8,500 

(3) - 
353 

7,200 
7,000 
7,000 

49,184 
(2) 
(3) - 
- - 

12,800 - - 
- - - 

- -- - - . - 
Ievelopment Loans 

Argentina 
Bol iv ia  
Braz f l 
Guyana 
C.A. Economic Community 

ROCAP 
Costa Rica 
El Salvador 
Guatemala 
Honduras 
Nicaragua 

Ch i l e  
Colombia 
Dominic'an Republic 
Ecuador 
H a i t i  
Mexico 
Panama 
Paraguay 
Peru 
Uruguay 
Venezuela 
Jamaica 

TOTALS 

APSP Loans 
Ecuador 
Guatemala 
Honduras 
Jamaica 
Nicaragua 

TOTALS 

Total  



- 

Brazil 

Brazil 

I 
BRAZIL 

BASIC DATA 

Populat lon (nriiiions - mid-1 967) ........... 86.5 P e r  Caplta GNP (dollars).. .................. 313* 
Annual Growth Rate  (percent). ........... 3.0 

Life Expectancy (years). .................... 55 
......................... Area (1000 square miles).  ................. 3,286 People  P e r  Doctor 2,500 

...... Population Density P e r  Square Mile. 26 
Literacy Rate (percent) ..................... 61 

Agricultural Land a s  % of To ta l  Area ....... 15 Puplls  a s  Percent  of Population.. ............ 14 
... Percent  of Labor Force  in Agriculture.. 52 (Primary and Secondarv) 

* - 1967 in 1966 prices. 



PROGRAM SUMMARY system, par t i cu la r ly  a t  the  secondary l e v e l ;  t o  modernize 
agr icul ture  which s t i l l  employs about ha l f  of the  population but 

(1n mil l ions  of do l la r s )  accounts f o r  only about 2% of the  net domestic product; and t o  
FY 1967 FY 1968 1969 strengthen inadequate public hea l th  and public administration 
Actual Estimated Proposed programs. 

Development Loans 197 9 170. 0 200.0 The th ree  object ives  are  in te r re la ted .  They form i n t e g r a l  p a r t s  
Technical Assistance 15.9 13.0 14.6 of a sustained development and reform program backed by t h e  

President and other key Brazi l ian leaders .  The amount and type 
Total  A.I.D. Assistance 213.8 183.0 214.6 of ass is tance the  United S ta tes  channels t o  each purpose depends 

upon the  determination of the Brazi l ians  t o  move forward i n  each 
area. 

U.S. Aid Objectives 
Country Performance and Self-Help 

Braz i l ' s  s i z e  (about 1/2 the  area and population of South ~ m e r i c a ) ,  
i t s  s t r a t e g i c  posi t ion,  and i t s  economic potent ia l  a l l  underscore Economic s t a b i l i z a t i o n .  The pr inc ipa l  obstacle  t o  more rapid 
t h a t  it can become one of the  world's great  parers. I t s  growth i n  recent years has been the rampant but  s t ead i ly  declining 
p o l i t i c a l  and economic progress are c ruc ia l  t o  order ly  development in f la t ion .  From a peak annual r a t e  of 140% i n  March 1964, pr ice  
i n  the  hemisphere, and t o  overa l l  success f o r  the  Alliance f o r  increases have been brought down t o  45% i n  1965, 41% i n  1966 and 
Progress. 25% i n  1967. 

The United S ta tes  has th ree  major development objectives i n  
Brazi l ,  a l l  c losely  re la ted  t o  the  achievement of a modern economy 
and p o l i t i c a l  s t ruc tu re  characterized by re la t ive  s t a b i l i t y  and 
balanced growth. These three  objectives are : ( a )  economic 
s t a b i l i z a t i o n ,  (b )  increased economic growth, including the 
a l l e v i a t i o n  of regional  d i s p a r i t i e s ,  and ( c )  modernization i n  
c r i t i c a l  development sectors  (especial ly  agr icul ture  and education) 
which w i l l  form t h e  bas i s  f o r  a steady improvement i n  s o c i a l  
j u s t i c e  and equi table  income d i s t r ibu t ion .  

Economic S tab i l i za t ion .  We are a s s i s t i n g  Brazi l ' s  f i g h t  against 
i n f l a t i o n  t o  consolidate gains made i n  the  f i s c a l ,  monetary and 
budget areas.  The Government hopes t o  contain t h e  r i s e  i n  the  
cost  of l i v i n g  below 25% during 1968. 

Increased Economic Growth. The Brazi l ian Government has s e t  a 
goal  of 6% ann7l~l r a t -  of over ' . economic growth by 1970. Such a 
L d ~ e  WUL j u s t  permit maintaining unemployment a t  present l e v e l s ,  
plus some growth i n  education, health,  t ransporta t ion,  water 
f a c i l i t i e s  and other  services  t o  keep pace with population growth. 
It w i l l  not allow cut t ing i n t o  the l a rge  backlog i n  each of these  
areas.  Achievement of even t h i s  modest growth r a t e  w i l l  require 
d i sc ip l ined  se l f -he lp  and a continued large flow of ex te rna l  
resources. 

Modernization of c r i t i c a l  sectors .  We are encouraging the  
Brazi l ians  t o  reform and broaden t h e i r  antiquated education 

When t h e  newly-elected Costa e S i lva  Government took of f ice  i n  
March 1967, it f i r s t  sought t o  boost lagging business a c t i v i t y  
by cu t t ing  o r  postponing taxes ,  permitting c red i t  t o  expand, and 
providing a subs tan t ia l  increase i n  the  i n t e r n a l  support p r ice  of 
coffee. These measures produced a marked recovery i n  the  business 
sector  but a l s o  caused a rapid r i s e  i n  the  Government's budget 
d e f i c i t ,  the  main t r a d i t i o n a l  cause of in f la t ion .  The Government 
responded e f fec t ive ly  with  f i s c a l  and c r e d i t  measures. S t r i c t e r  
banking reserve requirements were imposed i n  December 1967 t o  curb 
c red i t  expansion and the cruzeiro  was devalued by about 18% e a r l y  
i n  1968. These s teps  have reversed an e a r l i e r  foreign exchange 
drain ,  and pr ice  performance was b e t t e r  i n  1967 than a t  any time 
since the  l a t e  1950's. 

The outlook f o r  1968-69 i s  guardedly opt imist ic ,  but much remains 
t o  be done. The Government must take fu r ther  s teps  t o  l i m i t  
expenditures, increase revenues, r a t iona l ize  i t s  instruments fo r  
budget control ,  c u r t a i l  the  l e v e l  of ind i rec t  subsidies of various 
government -owned en te rpr i ses ,  l i m i t  the  r a t e  of c red i t  expansion, 
maintain a r e a l i s t i c  exchange r a t e  t o  encourage export expansion, 
and make fu r ther  progress toward a more d ivers i f i ed  agr icul ture  
sector  l e s s  dependent on coffee. 

A.I .D.  program loans--$I50 mil l ion i n  1965, $150 mil l ion in 1966, 
$100 mil l ion i n  1967, and the proposed program loans of $75 
mil l ion in  1968 and $75 mil l ion i n  1969, have been conditioned 
upon expenditure-reducing and revenue-increasing measures 
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c r i t i c a l  t o  increased pr ice  s t a b i l i t y .  The imports financed under 
the  program loans have a l s o  exerted a downward pressure on pr ices .  

Economic Growth: I n  1963, when sp i ra l ing  i n f l a t i o n  began ser iously  
t o  disrupt  economic a c t i v i t y  i n  Brazi l ,  GNP growth dropped sharply 
from the  6% r a t e  of t h e  l a t e  1950'6 t o  1.6%. The r e s u l t i n g  econo- 
mic dis locat ions  continued t o  dampen growth i n  1964 and 1965. As 

L t h e  Government's economic programs began t o  take hold, Brazi l ' s  
groi,+b - -- l --FO..V..--- -'--11.'.y im~roved t o  3$ i n  1964-1965, and 4.4% 
i n  1966--setting t h e  s tage f o r  1967--Brazil's bes t  year s ince 1962. 

I n  1967, a g r i c u l t u r a l  production increased over 7%, and the  
GNP growth r a t e  i s  estimated a t  over 5&, b e t t e r  than f o r  any other  
year s ince 1962. Despite r i s i n g  p ro tec t ion i s t  pressures ,  the  
Government maintained l i b e r a l i z e d  import p o l i c i e s  t o  encourage 
development . 
The resumption of Braz i l ' s  economic growth bas been a s s i s t e d  not 
only by A.I.D. Program Loans t o  finance needed imports, but  a l s o  
by the  Government's strong e f f o r t s  t o  increase and d i v e r s i f y  i t s  
export earnings. I n  addi t ion,  A.I.D. has provided techn ica l  
ass i s tance  t o  Brazil-ian planning and f i n a n c i a l  agencies, and has 
helped t o  finance major new pro jec t s  i n  s t e e l ,  power, transpor- 
t a t i o n  and health.  

Fundamental t o  Braz i l ' s  continued growth i s  the  reduction of 
income d i s p a r i t i e s ,  p a r t i c u l a r l y  through the modernization of the 
Northeast where almost one-third of t h e  country's population 
cons t i tu tes  t h e  l a r g e s t  aggregation of pover ty , in  the  hemisphere. 
Recognizing t h e  important re la t ionsh ip  between na t iona l  in te -  
g ra t ion  and Brazi l ian growth, t h e  Government adopted a s e t  of 
incentive laws t o  s t imulate  pr ivate  investment i n  the  Northeast 
through movement of c a p i t a l  and managerial s k i l l s  from t h e  south- 
c e n t r a l  i n d u s t r i a l  t r i a n g l e  and from foreign sources. As a 
r e s u l t ,  an i n d u s t r i a l  boom i s  developing with  investment increasing 
from $15 mi l l ion  i n  1962 t o  an estimated $130 mi l l ion  i n  1967. 
The United S t a t e s  has a s s i s t e d  Northeast development by investing 
$260 mil l ion s ince 1962 i n  in f ras t ruc ture ,  education, and hea l th  
i n s t i t u t i o n s ,  and by providing badly needed techn ica l  ass is tance.  

Modernization of t h e  C r i t i c a l  Sectors.  Braz i l ,  l i k e  other l e s s -  
developed nat ions ,  i s  character ized by t h e  fami l ia r  problems of 
an i n e f f i c i e n t  publ ic  sec to r ,  a general  shortage of t r a ined  
manpower, a t r a d i t  ion-bound educational system wholly inadequate 
f o r  the  needs of a modern society ,  and a neglected and antiquated 
agr icu l tu re  system. The lagging r u r a l  sec to r ,  i n  add i t ion  t o  

retarding o v e r a l l  growth r a t e s ,  skews investment toward cap i ta l -  
intensive industry,  accelerates  the  population movement t o  t h e  
c i t i e s ,  and re ta rds  the development of a na tu ra l ,  l a rge  domestic 
market. The Brazi l ian Government's response t o  these weaknesses, 
pa r t i cu la r ly  i n  the  education sec to r ,  has not been as encouraging 
as i t s  response i n  the  f i s c a l  and monetary areas.  

1. Agriculture--Brazil 's vas t  a g r i c u l t u r a l  p o t e n t i a l  has ye t  t o  
be tapped. Less than 4% of the  land i s  cropped and only 15% i s  
i n  pasture. Furthermore, the a g r i c u l t u r a l  economy i s  characterized 
by very low y ie lds  i n  terms of both land and labor.  Employing 
5% of the population, agr icu l tu re  accounts f o r  only about 28% 
of the  net domestic product. 

Agricul tural  investment has suffered from i n f l a t i o n ,  from high 
cos t s  of a g r i c u l t u r a l  inputs,  and from price .and export controls  
intended t o  assure cheap food fo r  the urban population and cheap 
indus t r i a l  raw mater ia ls .  Increases i n  a g r i c u l t u r a l  output have 
come largely from bringing new areas  of low f e r t i l i t y  i n t o  
cul t ivat ion ( t h i s  accounts f o r  84% of t h e  1948-1962 increase i n  
output) ra ther  than increasing the use of f e r t i l i z e r s ,  a t  present 
among the lowest i n  the  world. 

Since 1964, the  Brazi l ian Government has given increasing emphasis 
t o  agr icul ture  through pr ice  support po l ic ies ,  l ibe ra l i zed  export 
po l ic ies ,  f e r t i l i z e r  subsidies ,  expansion and improvement of 
c r e d i t  f a c i l i t i e s  and the  re-or ientat ion of research, extension 
and teaching e f f o r t s  t o  correspond more c lose ly  t o  immediate 
production problems. Additional improvements are  being made i n  
food marketing and production technology, and fu r ther  incentives 
are being provided f o r  farmers t o  use modern inputs such as 
f e r t i l i z e r s  and improved seed. A t  the  same time, s u b s t a n t i a l  
administrative reforms are  being made i n  the  Ministry of Agri- 
cul ture  t o  f a c i l i t a t e  implementation of the  new program. 

A.I.D. has vigorously supported t h i s  program of a g r i c u l t u r a l  
modernization with  $129 mil l ion eguivalent of local,  currencies 
generated by P.L. 480 and t h e  program loans.  Dollar loans have 
been made f o r  f e r t i l i z e r  imports, l o c a l  f e r t i l i z e r  production, and 
f o r  the-construct ion and maintenance of fa rm- to-wket  roads. 
Technical ass is tance i s  being provided i n  a g r i c u l t u r a l  planning, 
extension, research, marketing, and education. 

2. Education--The educational system cons t i tu tes  perhaps the  
s ingle  most -vigorous development obstacle facing Brazil .  Almost 
4C$ of all Brazi l ians  over nine years of age a r e  i l l i t e r a t e ;  only 
half  the  primary school en t ran t s  complete t h e  second grade and 
only 20$ complete t h e  f o u r t h  grade. Only 10$ of primary 
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school e n t r a n t s  ever  ge t  t o  t h e  secondary school system which i s  
recognized a s  a key educational bottleneck in  Brazi l .  The 
education s i t u a t i o n  a t  t h e  un ivers i ty  l e v e l  i s  equal ly  bleak. 
Only 185,000 s tudents  ( l e s s  than 2% of the  university-age popu- 
l a t i o n )  a r e  enrol led i n  i n s t i t u t i o n s  of higher learning.  

The Government is aware of these  problems, but ne i the r  the  
educational p ic tu re  as  a whole nor the  re la t ive  amount of nat ional  
resources a l l o t t e d  t o  education ( l e s s  than 3% of GNP) has improved 
s i g n i f i c a n t l y  i n  recent years .  Those l imited resources allocated 
t o  education a re  used mainly t o  keep the  exist>ng system i n  
operation. Nevertheless, t h e  Costa e Si lva Government intends 
t o  i n s t i t u t e  subs tan t ia l  improvements i n  education by supporting 
rapid expansion of elementary, secondary, and higher education 
f a c i l i t i e s  and i n i t i a t i n g  new e f f o r t s  i n  the  f i e l d  of adu l t  
l i t e r a c y  and vocational t ra ining.  A.I.D. has helped by 
construct ing schools, producing and d i s t r ibu t ing  textbooks, and 
by providing techn ica l  ass is tance i n  education planning, teacher 
t r a i n i n g ,  vocat ional  education, and adult  l i t e r a c y .  

3. Health--Brazil 's  heal th  s i t u a t i o n  i s  not encouraging. 
Preventable in fec t ious  diseases enervate and k i l l  Brazilians,  
e spec ia l ly  chi ldren,  a t  r a t e s  consis tent ly  higher than those of 
many other  La t in  American countr ies .  85% of t h e  p o p ~ l a t i o n  suf fe r s  
from gastro-enter ic  diseases,  and the death r a t e  among chi ldren 
under f i v e  years  due t o  these  infect ions  i s  near ly  100 times t h a t  
i n  the  United S ta tes .  Furthermore, of t h e  many problems created 
by B r a z i l ' s  urban growth explosion of over 5% per  year, one of the  
most ser ious  i s  t h e  acute shortage of sa fe  water supply systems 
and the  general lack of sewerage disposal systems. 

The National Health Program i s  heavily weighted toward disease 
prevention r a t h e r  than rehab i l i t a t ion .  The federa l  government i s  
s t imulat ing communities t o  take the  i n i t i a t i v e  i n  solving hea l th  
problems by streamlining re la t ionships  among federal ,  s t a t e  and 
l o c a l  hea l th  services .  The Government recently founded a National 
Watcr Supply and Sewerage Loan Fund f o r  community water supply 
and sewcregn ~rcjcct - J i t h  t h i s  revolving fUnd i n  operation, 
70% of t h e  urban population can expect sani tary water service by 

\ the  e a r l y  1970's.  

A.I.D. has ass i s ted  t h e  Brazi l ian heal th  program through loans 
and grants  f o r  locally-initiated sani tary water and sewerage 
f a c i l i t i e s ,  f o r  malaria eradicat ion,  and by providing technical  
ass i s tance  t o  t h e  Water Supply f ind and i n  heal th  program planning. 

FY 1969 Program 

The proposed FY 1969 A.I.D. program f o r  Brazi l  t o t a l s  $214.6 
million, of which $200 mi l l ion  w i l l  be f o r  Development Loans and 
$14.6 mil l ion f o r  Technical Assistance. I n  addi t ion t o  a program 
loan of $75 million, the re  a re  proposed $60 mil l ion f o r  sector  
loans i n  agr icu l tu re  and education and $65 mil l ion i n  project  
lending. P.L. 480 ass is tance w i l l  t o t a l  approximately $33 
mil l ion under T i t l e  I, and $56 mil l ion of foodstuffs  w i l l  be 
donated f o r  development work through T i t l e  I1 programs. 

New loan authorizat ions  approximating $100 mil l ion a re  expected 
from t h e  IBRD, plus over $100 mi l l ion  from the  Inter-American 
Development Bank (IDB) . An estimated addi t ional  $40 mil l ion 
should flow i n  loans from other  non-U.S. sources. New lending 
a c t i v i t y  by t h e  Export-Import Bank may reach $70 mil l ion annually 
Internat ional  Monetary Fund ( IMF) standby agreements a r e  expected 
both i n  FY 1968 and FY 1969. 

Economic S tab i l i za t ion .  The s t a b i l i z a t i o n  program i n  1968 and 
1969 w i l l  be an extension of t h a t  carr ied on i n  1967. The 
Government's eventual goal of an annual 10% i n f l a t i o n  r a t e  i s  
very opt imist ic ,  but  r e a l  progress was made during 1967 when t h e  
r a t e  declined t o  25%. 

The FY 1968 program w i l l  support Brazi l ian s t a b i l i z a t i o n  measures 
which include: (1)  sharply l i m i t i n g  the  federa l  d e f i c i t ,  a 
reduction of about 70% i n  r e a l  terms from the  1967 d e f i c i t  level ;  
(2)  l imi t ing  Central  Bank financing of the  d e f i c i t ;  (3 )  c u r t a i l i n g  
the  l e v e l  of ind i rec t  subsidies t o  various government-owned 
enterpr ises ;  (4)  preparing a sa t i s fac to ry  plan f o r  t h e  systematic 
reduction i n  government operating costs;  and (5)  developing 
e f fec t ive  measures t o  t i g h t e n  control  of budget expenditures. 
The program w i l l  a l s o  include l i m i t i n g  domestic c r e d i t  expansion, 
and f u r t h e r  ra t iona l iz ing  t h e  coffee policy. 

The conditions of our FY 1968 assis tance program a r e  addressed 
t o  problems which w i l l  require  sustained Brazi l ian a t t e n t i o n  f o r  
some years t o  come. Exact conditions t o  be negotiated f o r  t h e  
FY 1969 Program Loan t o  a l a rge  degree w i l l  depend upon r e s u l t s  
obtained during the  current  f i s c a l  year.  However, the  sel f -help 
act ions  alone w i l l  not c rea te  conditions of f inanc ia l  good 
heal th .  As has been the  case i n  past  years subs tan t ia l  program 
loan ass is tance i s  needed ($75 mi l l ion  tn 1969) t o  support 
Brazi l ian Government e f f o r t s  t o  take necessary but unpopular 
economic reform measures and t o  help finance imports of e s s e n t i a l  
c a p i t a l  goods. 



U.S. program loan agreements with Brazil have been carefully 
monitored . Reviews of Brazilian performance have assessed 
conrpliance with loan condJtions prior  t o  each disbursement. This 

/ practice w i l l  continue under the 1968 and 1969 program loans. 

Acceleratinp; Economic Growth. The 5$ growth r a t e  fo r  1967 shows 
an encouraging increase over the 4.4$ r a t e  of 1966, but further 
progress i s  inperative. The nresrnt government continues t o  
encourage domestic and toreigh private investment. Comprehensive 
capi ta l  markets leg is la t ion  hns been enacted aimed a t  marshalling 
private capi ta l  fo r  indus t r ia l  enterprises. Minerals and petro- 
chemicals have been opened t o  private development, regulations 
governing the  remittance of p ro f i t s  on foreign private capi ta l  
have been l iberal ized t o  encourage capi ta l  inflow, and an 
Investment Guaranty Agreement with the United States i s  being 
implemented. Income tax  incentives are stimulating private 
indus t r ia l  investment i n  the long-depressed Northeast region. 

The program loan w i l l  continue t o  finance imports from the  
United States fo r  essential  industr ial  investment. Much of the 
loca l  currency generated by program loans vlll continue t o  be 
used t o  finance intermediate credi t  ins t i tu t ions ,  seven of which 
have already made approximately 7,000 loans t o  Brazilian business 
firms. 

In addition t o  a program loan, capi ta l  project loans are contem- 
plated i n  agriculture, education and industr ies  such as chemicals, 
and fo r  supporting infrastructure t o  expand power, transportation, 
port and t e l e c ~ i c a t i o n s  facilities . 

Modernization of Cr i t ica l  Sectors. (a)  Agriculture--The A. I .D. 
strategy i n  agriculture i n  1969 w i l l  continue t o  be t o  help 
(1) to-develop a base of technical competence; and (2)  t o  create 
a better  policy climate which w i l l  assure adequate investment 
resources t o  modernize production, marketing, and distr ibution 
systems. 

A sector loan of $30 million w i l l  provide major leverage for  
encouraging consolidation and extension of the agricultural 
modernization program i n  1969, part icularly t o  achieve greater 
loca l  planning and self-help. Pr ior i ty  w i l l  go t o  agro-business 
grmps which take the in i t i a t ive  t o  develop projects as per t  of a 
local  development plan. Local currencies from the program loan 
and from P.L. 480 sales proceeds w i l l  continue t o  be used f o r  
agricultural credit .  

TecMcal  assistance w i l l  continue t o  several agricultural  
programs: (1) developing applied research and extension capacity 
for  focd, livestock (including f ish)  and feed crops production; 
(2) developing national c redi t  systems and agricultural  c redi t  
agencies; ( 3) developing a strong private seed industry, and 
seed and s o i l  tes t ing  f ac i l i t i e s ;  (4) providing technical help 
t o  four leading agricultural  universi t ies  and (5)  developing 
planning and marketing servlce capabilities. 

(b) Education--Brazil's education needs are almost l imit less,  
and A.I.D.'s resources are restr icted.  Therefore U.S. assistance 
is concentrating on impraving over-all long-range planning within 
the system and supporting a major e f f a r t  a t  the secondary level  
which is now the c r i t i c a l  bottleneck. 
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Sector loans are  planned i n  both FY 1968 ($30 mil l ion)  and 
FY 1969 ($30 mi l l ion)  t o  expand and modernize secondary education 
i n  selected key s t a t e s .  Under the  program, those ,s ta tes  a s s i s t e d  
must increase the percentage of t h e i r  resources devoted t o  edu- 
ca t ion  and emphasize development of f r e e  comprehensive secondary 
schools . 
Possible p ro jec t  loans i n  1968 and 1969 are f o r  graduate scholar- 
ships i n  science and technology ($10 million) and ass is tance t o  
a u n i v e r s i t y  reform fund ($10 mil l ion) .  

FY 1969 techn ica l  ass is tance w i l l  continue t o  s t r e s s  improvement 
of educational planning a t  a l l  th ree  l eve l s  : elementary, 
secondary, and higher, wi th  continued emphasis being given t o  the  
secondary l eve l .  U.S. planning teams w i l l  work .d i rec t ly  with  the  
individual  s t a t e s  t o  develop and implement the expanded secondary 
education system envisioned i n  the  sector  loan. Local currency 
generations w i l l  continue t o  be used f o r  an adul t  l i t e r a c y  and 
la rge  -s cale  textbook program. 

( c )  Health--In FY 1968, A.I.D. i s  negotiating a sector  loan t o  
s t rengthen the National Water Supply and Sewerage Loan Fund as 
t h e  major i n s t i t u t i o n a l  mechanism for  extending water and sewerage 
se rv ices  t o  s t a t e s  ready t o  share f inanc ia l  r e s p o n s i b i l i t i e s .  
Other U.S. e f f o r t s  i n  FY 1969 w i l l  involve primarily technical  
ass i s tance ,  focusing on i n s t i t u t i o n a l  development of a nation- 
wide h e a l t h  service manned with  competent personnel, plus 
s e l e c t i v e  loans t o  complement Brazi l ian programs i n  malaria and 
smallpox eradication. 

Northeast. Indus t r i a l  growth r a t e s  i n  the  Northeast have 
recent ly  exceeded those f o r  Brazi l  as a whole, but  the re  has been 
l e s s  progress i n  the  s o c i a l  development, education, r u r a l  
modernization, and hea l th  services.  

The FY 1968 and 1969 U.S. programs w i l l  concentrate on agr icu l -  
tu re  and education. Projects w i l l  include e f f o r t s  t o  support 
Northeast r u r a l  modernization, a p i l o t  p ro jec t  of comprehensive 
primary school reform i n  the  S ta tes  of Bahia and Pernambuco, and 
a l a rge  -scale a g r i c u l t u r a l  feeder road and marketing program. 
Meanwhile, implementation w i l l  go forward on a number of important 
p ro jec t s  i n  highway construction and maintenance, school improve- 
ment, and other a c t i v i t i e s  funded i n  p r io r  years.  

Administration. The ass is tance program t o  Braz i l  out l ined above 
w i l l  provide an important ca ta lys t  t o  the over-al l  investment 
l e v e l  necessary i n  Braz i l  i f  s t a b i l i t y ,  growth, and modernization 
are t o  proceed. While of the  same general magnitude as the  
program of past  years,  it w i l l  be implemented with  fewer A.I.D. 
long-term personnel and a t  a lower do l la r  administrative cost .  
This w i l l  be accomplished through a greater  use of short-term 
advisors,  shared payment arrangements with the Brazi l ian 
Government, and through increased t ra in ing  i n  the  United S ta tes .  
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Cotegory 

. . . . .  Development Loan Program 

Programs Other than h v o l .  Loan 

Proiect Assistance 
. . . . . . .  U.S. Technicians. 

Participants . . . . . . . . . . .  
. . . . . . . . . .  Commodities 

Other Costs . . . . . . . . . . .  
. . . .  Totol Proiect Assistance 

Mothod of Financing 
Project Assistance 
Direct A.I.D. . . . . . . . . . .  
Other Agency . . . . . . . . . .  

. . . . . . . . . . . . .  Contract 

Program Assistance ....... 
Total Othr  than Dovet. Loan . 

Total Assistonce ........... 

(Dollar Amounts in Thousc 

Actuol F Y  1967 

Totol Tech. Supp. Conting. 
Coop. Assist. Fund 

3 8 7 3  15,873 - - 
213,773 X X X  X X X  XXX 

NUYBER OF U.S. TECHNICIANS (Program Overseas) 

T Y P E  Of TECHNICIAN 
Actuol Estimote Proposod 

F Y  1967 F Y I 9 6 8  F Y I 9 6 9  

Total . . . . . . . . . . . . . . . . . .  ( 396 1 328 1 273 1 

A.I.D. employed .............. 
Participating q e n c y  .......... 

......... Contractor technicians 

Estimate F Y  1968 

Totol Tech. Supp. Conting. 
coop. Assist. Fund 

138 
7 3 

185 

170,000 xxx X X X  XXX 
-P 

I I 

13,000 _13,000 - - - 
1 8 3 , ~ ~  xxx xxx xxx 

< 

1 3 1  
49 

148 

TABLE 11 

117 
49 

107 

Proposed F Y  1969 

Totol Tech. SUPP. 
Coop. Assist. 

200,000 i X X X  i XXX 

NUYBER OF PARTICIPANTS 

I Programmed During Year 1 
T Y P E  OF PARTICIPANT 

Non-contract .............. 
................ Contract 

total . . . . . . . . . . . . . . . .  

Acfuol 
F Y  1967 

677 

202 

879 

Estimote 
F Y  1968 

664 

Proposed 
FY 1 W 9  

928 

29 1 

955 

334 

1,262 
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TABLE Ill 
I A C T I V I T Y  1 F U N D S  1 

I Agrarian Reform and Natural Resources - - - - - - 

Project  Target and Course of Action: To complete a s s i s -  
tance  by the  Bureau of Land Management (USDI/BM) t o  t h e  
Agrarian Reform I n s t i t u t e  (IBRA)-for the evaluation of 
land r e  sources, tenure ,  and socio-economic f a c t o r s  r e l a t e d  
t o  set t lement and t o  improve IBRAts c a p a b i l i t i e s  f o r  ten-  
ure  determination and t i t l e  issuance. Technical a s s i s -  
tance  i s  a l s o  being provided by the  U.S. Department of Ag- 
r i c u l t u r e  t o  t h e  Ministry of Agriculture f o r  land u t i l i z a -  
t i o n ,  c l a s s i f i c a t i o n  and management, and s o i l  and car to-  
graphic surveys. U.S. ass is tance  i s  ant ic ipated t o  sup- 
por t  a comprehensive program f o r  modernization, d i v e r s i f i -  
ca t ion,  and reform of t h e  depressed sugar azea i n  North- 
e a s t  Braz i l .  
Progress t o  Date: A na t iona l  cadas t ra l  survey has been 
completed by IBFU and a new land t a x  executed which i s  
progressive with land s i z e  and regressive with i n t e n s i t y  
of land use. This t a x  has provided funds t o  cover t h e  
c a d a s t r a l  survey c o s t s  (approximately $10 mil l ion)  and t o  
add $20 mi l l ion  t o  f e d e r a l  revenues. T i t l e  i ssuing pro- 
cedures have been reorganized r e s u l t i n g  i n  t h e  issuance of 
more than  40,000 new land t i t l e s  i n  t h e  pas t  two years. 
Basic s o i l s  maps of Northwestern Braz i l  covering more than 
one b i l l i o n  acres  have been completed and de ta i l ed  s o i l  
surveys of por t ions  of the  S ta tes  of Mato Grosso and Goias 
have been i n i t i a t e d  t o  f a c i l i t a t e  large-scale set t lement.  
A study was made of t h e  d i v e r s i f i c a t i o n  and modernization 
p o s s i b i l i t i e s  f o r  approximately one mill ion acres  i n  t h e  
Northeast sugaz zone. This study conducted by USAID- 

development of a reform plan and establishment of an i n t e r -  
agency group (GERAN) by t h e  President of Braz i l  t o  i n i t i -  
a t e  ac t ion  momentum and t o  coordinate implementation. Land 
resource s tud ies  f o r  t h e  area  a r e  scheduled f o r  execution 
with Inter-American Geodetic Survey (IAGs) ass is tance  i n  
1968. 
FY 1969 Program: USDA and USDI/BLM ass is tance  w i l l  contin- 
ue i n  order t o  complete present  programs with IBRA and the  
Ministry ($29,000). IAGS/PASA ass is tance  i n i t i a t e d  i n  
FY 68 f o r  assessment of land resources and refinement of 
G E R M  plans w i l l  continue ($70,000). New contracts  a re  
planned i n  vocational  education and short-term s tud ies  of 
d i v e r s i f i c a t i o n  p o t e n t i a l  i n  the Northeast sugar zone 
($185,000). An Agricul tura l  Sector Loan i s  planned t o  as- 
s i s t  GOB e f f o r t s  t o  consolidate small  land holdings and 
support voluntary set t lement.  GOB funds w i l l  be used t o  
f a c i l i t a t e  land purchase - loan funds w i l l  be used f o r  cre-  
d i t ,  market f a c i l i t i e s  and farm t o  market roads. 
U.S. Technicians: Three IAGS/PASA land use s p e c i a l i s t s ,  
four contract  s p e c i a l i s t s  f o r  vocational  education. com- - 

munity development and a g r i c u l t u r a l  d i v e r s i f i c a t i o n  s tud ies  
and four d i rec t -h i re  advisors t o  plan and coordinate pro- 
gram a c t i v i t i e s .  Phase-out cos t s  f o r  services  under BIM 
and USW s o i l  PASAls w i l l  a l s o  be required.  
Par t ic ipants :  Twenty-nine direct-funded pa r t i c ipan t s  f o r  
periods ranging from s i x  weeks t o  one year i n  land use and 
water resource planning, s o i l  c l a s s i f i c a t i o n ,  a g r i c u l t u r a l  
vocational  t r a i n i n g ,  and cooperative develo~ment.  

Inter-American Geodetic 

U.S. Technicians  U.S. k p t .  of I n t e r i o r ,  
Par t ic ipants  . . . 
Commodi t ies .  . . Checchi and Co. 

Other Costs . . . In te rna t iona l  Development 



Country: BRAZIL PROJECT DATA TABLE Ill 
P R O J E C T  T I T L E  A C T I V I T Y  F U N D S  1 

Project T a r ~ e t  and Course of Action: To develop within 
the Ministry of Agriculture (MA) and the  State agencies 

Agricultural Production 

PROJECT NUMDER 512-13-130-247 

increased in s t i t u t iona l  capabi l i t i es  f o r  planning and i m -  
plementing agr icu l tura l  research and extension programs 
aimed a t  e f f i c i en t ly  increasing livestock, food and f iber  
crop production. An important related ta rge t  i s  t o  sys- 
tematize coordination and cooperation between the MA, 
State Secretariats,  and agricul tural  universi t ies .  
Progress t o  Date: This project supports increased se l f -  
help e f fo r t s  by the MA which has increased the  proportion 
of i t s  budget allocated t o  production research from 11.9 
i n  1965 t o  15% i n  1967--equivalent of $12 million. I n  
1967 the MA placed a l l  research personnel on a full-time 
basis  and established an Office of Research Coordination 
t o  coordinate ac t iv i t i e s  with s ta tes ,  universi t ies ,  and 

TA 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1970 

Agriculture and Natural Re sources 

private organizations. Contract technicians of the IRI 
Research I n s t i t u t e  have provided major assistance t o  the 
MA i n  the planning and implementation of applied research 

P R I O R  R E F E R E N C E  

p. 20, FY 68 IA P.D.B. 

and t raining programs and i n  dissemination of r e su l t s  t o  
farmers. Important findings have demonstrated tha t  the 

I N I T I A L  O D L I C A T I O N  

FY: 1963 

use of protein-rich t ropica l  legumes can increase beef 
production by 24% per hectare and cut production time i n  
half--from f ive  t o  two and a half years (400,000 acres 
have been improved resul t ing i n  an estimated d i rec t  in- 
crease of 20,000 metric tons of beef ); t ha t  double crop- 
ping of wheat and soybeans i s  a viable al ternat ive t o  cof- 
f ee  i n  many par t s  of Brazil; and tha t  appllcation of fe r -  
t i l l z e r  and lime i n  corn production i s  economically advan- 

high protein corn under the full-time maize geneticist  from 
Purdue. Extension service expanded from 200 off ices  i n  10 
s ta tes  i n  1961 t o  1500 - ' i n  22 s t a t e s  with 3000 agents and 
i s  completely financed by Brazilian federal  and s ta te  re-  
sources. F'ish production i s  being increased i n  the protein 
deficient Northeast with the help of technicians from the 
U.S. Bureau of Commercial f i sher ies  (BCF). Particulaz 
at tent ion i s  being placed on management of inland impound- 
ments, intensive f i s h  culture potent ial  and marketing and 
dis t r ibut ion studies.  
FY 1969 Program: GOB has requested USAID assistance i n  an 
expanded program of agriculture research through the MA and 
the Brazilian National Research Council ( C N P ~ )  t o  be f i -  
nanced i n  part through a USAID loan. Under the proposal 
the number of grant-funded IRI advisors w i l l  be reduced t o  
approximately 14 by the end of FY 69 ($1,220,000). Under 
a GOB contract, they w i l l  concentrate on ass i s t ing  the MA 
i n  research planning evaluation. BCF advisors working on 
the f isheries  project w i l l  be increased ($106,000). The 
Purdue high protein corn contract w i l l  require $83,000. 
U.S. Technicians: Fourteen IRI contract i n  research and 
extension, one Purdue contract i n  research, four BCF/PASA 
f i sher ies  special is ts ,  three direct-hire advisors t o  coor- 
dinate and supervise. Short-term research consultants. 
Participants:- Forty-seven direct-funded short-term and 63 
contract long-term participants i n  animal and plant sci-  
ences and extension. 
Commodities: Laboratory and f i e ld  equipment and supplies. 

I h t ~ l o t d  F Y  1968 I Proposed FY 1969 1 IRI Researcl 
V ~ " 7 2 ,  I Contract 

1.817 
I COS* C - W ~ ~ S  I D~ri t  I Oher 1 Toia~ 

A"-.-" 

I 
Direct Contract' I 

Other Total 
, -.I-..-I , *ID Agency Department of In te r ior  

U.S. Technicians 70 I 986 $056 68 920 988 Bureau of Commercial 
1,063 Participants . . . - 68 ! 233 1 301 lQQ 178 478 f i sher ies  (BCF) 

I l l  191 Suture Y.gr Estimated - 
Obliwtions 10-1 Cost - 

Other Costs . . . 
Proposed FY 69 1,587 1,428 12,008 138 

20 
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& 31°, 

91  1 0 1  - - - - -due University 

w8 178 @09 1, 587 
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t i ons  and approximately 200 s t a f f  members of federa l  and 

Country: BRAZIL PROJECT DATA TABLE Ill 

Project  Target and Course of Action: To a s s i s t  Brazi l  
1) t o  p r e p b e  agr icu l tu ra l  development plans t o  increase 

P R O J E C T  T I T L E  

Agricul tural  Marketing 

production by a t  l e a s t  5$ per year and reduce marketing 
losses  from 3 6  t o  16 or  l e s s  by 1972 and 2)  t o  develop 
adequate c red i t  f a c i l i t i e s  t o  finance production and ma;r- 
ket development. The program includes the  development of 
ag r i cu l t u r a l  s t a t i s t i c s ,  adequate storage f a c i l i t i e s ,  and 
high qua l i ty  seeds; t he  strengthening of farm cooperatives 
and minimum price  programs and t ra ining agr icu l tu ra l  plan- 
ner s .  
Progress t o  Date: The National R u r a l  Credit F'und estab- 
l ished with USAID ass is tance i n  1964 has increased i t s  

A C T I V I T Y  

Agriculture and Natural Resources 
P R I O R  R E F E R E N C E  IINITIAL O ~ L I G A T I O N  

loans from 32,500 i n  1965 t o  im aknual r a t e  i n  excess of 
140,000 i n  1967. The National Cooperatives Bank reorgan- 
ized with USAID assistance,  has a lso  increased i t s  loan 
volume from an equivalent of $25.4 million i n  1965 t o  
$38.5 mill ion i n  1967. The Bank has 1587 contributing 
member cooperatives (with an estimated 900,000 farmer mem- 
be r shh i ch  had i n c r e d  t h e i r  subscription t o  t he  Bank 
from an equivalent of $81,360 as  of December 1966 t o  
$630,000 a s  of May 1967. B o p  forecasting and general ag- 
r i c u l t u r a l  s t a t i s t i c s  s e r i e s  have been revised and i m -  
proved, thus permitting more precise agr icu l tu ra l  planning 
The market news service i n i t i a t e d  i n  1966 with da i l y  r e -  
por t s  from Rio de Janeiro,  Belo Horizonte, and Sao Paulo 
was extended t o  Curit iba and Porto Alegre i n  1967 and i s  
expected t o  include Recife and Belem during FY 68. Over 
150 cooperatives have been given technical  advice and as- 

F U N D S  

T A 
SCHEDULED FINAL OBLIGATION 

s t a t e  agencies ass i s t ing  cooperatives have received coop- 
e ra t ive  t r a i n ing  through 15 in-country t r a i n ing  programs. 
The minimum price  program has been e f fec t ive  i n  r a i s i ng  
pr ices  of Brazil ian agr icu l tu ra l  commodities t o  approxi- 
mately t h e  l eve l  of world prices.  Nearly 1000 Brazil ians 
have received t r a i n ing  i n  various aspects of seed technolo- 
gy since t h e  seed assistance program w a s  i n i t i a t e d  i n  1964. 
Expanded t ra in ing  a c t i v i t i e s  fo r  agr icu l tu ra l  planners 
necess i ta tes  extension of t h i s  project  i n to  FY 73. 
FY 1969 Program: Future USAID assistance under t h i s  pro- 
j ec t  w i l l  concentrate on integrated agr icu l tu ra l  planning, 
including l oca l  planning, planning r e l a t ed  t o  t h e  strength- 
ening of cooperatives and of adequate c red i t  programs f o r  
farmers. Funds w i l l  be required fo r  t he  above a id , fo r  t h e  
phase-down of ass is tance f o r  market news development and 
the  minimum price system. (usDA and IAGS BAS4 IS,  $464,000)- 
F'unds w i l l  a l so  be required t o  continue t h e  contract  with 
Mississippi State University ($213,000). 
U.S. ~echn i c i ans :  Ten USW/PA& i n  - the  - f i e l d  of economics 
and market in^, one UGS/PASA for  land resource planning, - - 
two contract  f o r  seed dkvelopment, four contract  
year funded) f o r  economic planning, and four d i rec t -h i re  t o  
coordinate and supervise. 
Participants:  Sixty-six d i r ec t  pa r t i c ipan ts  i n  economics, 
cooperatives, r u r a l  c r ed i t ,  m i n i m  pr ices  and warehousing; 
20 contract-funded par t i c ipan ts  i n  advanced seed technology. 
Commodities: Demonstration seed tes t ing ,  processing and 

s is tance on how t o  improve t h e i r  organizations and opera- storage equipment, foundation seed, and t r a i n ing  a ids .  

U. S. Dept. of Agriculture 
Cost Componmta 

Mississippi State 
U.S. Technicians 

Participants . . . 
Commodities . . . Inter-American Geodetic 
Other Costs . . . 
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Country: BRAZIL PROJECT DATA 
PROJECT TITLE 

TABLE Ill 
ACTIVITY ! FUNDS 1 I Agr icu l tu ra l  Education 

(PIOJECT NUMBER 512-11-110-094 I p. 27 of F'Y 168 LA P.D.B. I FY: 1957 I FY: 1972 
Project  Target and Course of Action: To expand t h e  capa- schedule. I n  Secondary Agricul tura l  Education the  number 
c i t i e s  of Brazi l ian  secondary and un ive rs i ty  l e v e l  i n s t i -  

Agriculture and Natural  Resources 

t u t i o n s  t o  t r a i n  t h e  a g r i c u l t u r a l  technic ians  required f o r  
more rap id  development of t h e  coun t ry f s  a g r i c u l t u r a l  r e -  
sources. The goal  a t  t h e  un ive r s i ty  l e v e l  i s  t o  double by 
1970 t h e  1963 enrollment, t o  increase  graduate l e v e l  
t r a i n i n g  by tenfold ,  and t o  i n t e g r a t e  teaching, research,  
and extension. The secondary l e v e l  goa l  i s  t o  t r i p l e  by 
1972 t h e  1962 enrollment i n  a g r i c u l t u r a l  t echn ica l  schools 
and s u b s t a n t i a l l y  increase  a g r i c u l t u r a l  vocational  t r a i n -  
ing  i n  public high schools. Attainment of these  goals 
r equ i res  advisory se rv ices  of U.S. technic ians  t o  support 
f a c u l t y  and teacher t r a in ing ,  t h e  establishment of gra- 
duate programs, and un ive rs i ty  adminis t ra t ive  improvement s 
Progress t o  Date: Advisors provided under contracts  with 
-due Univ., t h e  Univ. of Wisc., t h e  Univ. of Ariz., and 
Ohio S ta te  Univ. a r e  a s s i s t i n g  t h e  Rural  Univ. of Minas 
Gerais (UREMG) and t h e  a g r i c u l t u r a l  col leges  of t h e  Uni- 
v e r s i t i e s  of Rio Grande do Sul (URGS), Ceara and Sao Paulo 
(ESALQ). Enrollments have increased 62$, 5 6 ,  5546 and 4746 
respect ively ,  f a c u l t i e s  have been improved and enlarged, 
t h e  curriculum has been reorganized, graduate l e v e l  in-  
s t r u c t i o n  es tabl ished and research administrat ive moderni- 
za t ion  expanded. Signif icant  a t  a l l  four locat ions  i s  t h e  
increas ing involvement of t h e  u n i v e r s i t i e s  i n  t h e  agr icu l -  
t u r a l  development programs of t h e i r  respect ive  s t a t e s .  A 
f i r m  phasing out plan has been es tabl ished f o r  t h e  four 
u n i v e r s i t y  contract  promams advancing by one year 

T A 

of ag r icu l tu ra l  schools has r i s e n  from 28 i n  1963 t o  43 i n  
1967. F l f ty  new a g r i c u l t u r a l  shop courses have been estab- 
l i shed  i n  public high schools and t h e  number of shor t  
courses fo r  young and adul t  f armers increased from 70 i n  
1965 t o  310 i n  1967. 

PRIOR REFERENCE I INITIAL OBLIGATION I SCHEDULED FINAL OBLIGATIO 

FY 1969 Program: Emphasis i n  FY 69 w i l l  continue on 
strengthening graduate programs and increas ing t h e  involve- 
ment of the u n i v e r s i t i e s  i n  s t a t e  a g r i c u l t u r a l  development 
programs through t h e  coordination of planning, research and 
extension. Addit ional  funds w i l l  be required i n  FY 69 f o r  
one year f s  funding f o r  each of t h e  four un ive r s i ty  con- 
t r a c t s  ( ~ n i v .  of Arizona., $361,000; Univ. of Wisconsin, 
$448,000; Fkrdue Univ., $600,000; Ohio Sta te  Univ., 
$473,000) 
U.S. Technicians: Five d i rec t -h i re  technicians t o  super- 
v i s e  secondary and higher education a c t i v i t i e s *  35 con- 
t r a c t  univers i ty  professors  i n  a g r i c u l t u r a l  education and 
approximately 23 short- term contract consultants. 
Par t ic ipants :  Approximately 55 contract  and 10 d i r e c t  par- 
t i c i p a n t s  for  U.S. t r a i n i n g  i n  such f i e l d s  a s  ag r icu l tu ra l  
economics, animal and p lan t  sciences,  s o i l s ,  and secondary 
agr icu l tu ra l  vocational  education. 
Commodities: Teaching a ids  and copyrights f o r  textbooks t o  
be t r ans la ted  i n t o  Portuguese; laboratory equipment and 
supplies funded i n  contracts  not obtainable i n  Brazi l .  

- - 
(through FY 72) t h e  f i n k  ob l iga t ion  d a t e  t o  cover t h i s  

Universi ty of Arizona 
University of Wisconsin 

Cost Compononts Purdue Universi ty 

U.S. Tochnicions 
Ohio S ta te  University 

Participants . . . 
Cornrnoditior . . . ' 
Other Costa . . . 



Country: BRAZIL PROJECT DATA rABLE Ill 

Project  Target and Course of Action: To provide engineer- 
ing and other  t echn ica l  supervision t o  an USAID loan- 
ass i s t ed  program f o r  doubling by 1970, the 1963 power 
generating capacity of approximately 6,000 megawatts (MW) . 
This w i l l  require  an increase of 5,000 MW i n s t a l l e d  gener- 
a t i n g  capaci ty  over t h e  7.3 thousand MW ins ta l l ed  a s  of 
1967. I n  addit ion,  a fu r the r  4.3 thousand MW of i n s t a l l e d  
capacity w i l l  be required during the  1971-1976 period t o  
meet B r a z i l ' s  fu ture  power sector requirements. Corres- 
ponding increases  i n ,  transmission and d i s t r ibu t ion  f a c i  li- 
t i e s  a r e  a l s o  planned. This technical  cooperation project  
complements the  USAID c a p i t a l  lending program i n  the  power 
sector .  
Progress t o  Date : Nineteen U S A I D  do l l a r  and cruzeiro 
loans t o t a l i n g  $176 mill ion and t h e  equivalent of $852,000 
have been authorized since 1963. These loans a re  a s s i s t -  
ing  i n  f inancing 1283.4 MW of generating capacity, of 
which 93.1 MW a re  complete; 7567 Km of transmission l ines ,  
of which 1433 Km are complete; 5759 Mva o f  substantion 
capacity,  of which 760 Mva are complete; 2838 Km of d i s -  
t r i b u t i o n  l ines ,  of which 366 Km a r e  complete; and 4755 
Mva of d i s t r i b u t i o n  transformer capacity of which 318 Mva 
a re  complete. USAID technicians financed under t h i s  pro- 
j e c t  have ass i s t ed  i n  the  supervision of these  loans. 
Further U.S. technical  ass is tance funding has provided 
t r a i n i n g  t o  32 Brazi l ian  power engineers and executives 
i n  t h e  U.S., Puerto Rico, and Braz i l  under t h i s  program. 
Forty-four of the  73 systems included i n  phase one of 

t h e  r u r a l  community e l e c t r i f i c a t i o n  program i n  the  North- 
e a s t  have been completed. An add i t iona l  25 systems a re  
under construction.  
FY 1969 Program: Funds w i l l  be required fo r  s t a f f  services 
re la ted  t o  t h e  review of c a p i t a l  project  proposals and the  
monitoring of approved projects  and f o r  selected p a r t i c i -  
pant t r a in ing .  I n  l i g h t  of t h e  p o s s i b i l i t y  of financing 
addi t ional  loans i n  t h e  power sector ,  t h e  f i n a l  obl igat ion 
date has been extended t o  1972. 
U.S. Technicians: Three d i rec t -h i re  engineers t o  coordi- 
nate and supervise t h e  projects  and t o  support loan a c t i -  
v i t i e s  w i l l  be required.  
Par t ic ipants :  Twelve par t ic ipants  i n  power and telecommu- 
nicat ions  w i l l  receive t r a i n i n g  i n  t h e  U.S. and Puerto 
Rico. 

PRINCIPAL C O N T R A C T O R W A G E N C I E S  U.S. DOLLAR COSTS (In Thousands) 

23 

Through 6 /30 /67 .  

Estimated F Y  6 8  

Estimated 
through 6 /30/68 

OBLIGATIONS Obligations 

602 

103 

, 705 

Estimated F Y  1968 

Expendituns 

492 
164 

656 

Proposed F Y  1969 

~ i ~ ~ ~ t  

81 
22 . - 
- 

1°3 Proposed F Y  6 9  

Fuiure Year 
Obligatims 

395 

85 
36 - 
- 

121 121 

Unliquidated 

110 

- 
49 

 ont tract/ 
Other 

Agency - - 
- - 
- 

Cost  Components 

U.S. Technicians 

Estimoted 
Tot01 Cost 

1221 

Controctf 
Other 

Apency 
- - 
- 
- 
- 

Totol 

81 
22 - 
- 

103 

Participants . . . 
~ ~ ~ ~ ~ d ; t ; ~ ~ .  . . 
Other Costs . . . 
Tota l  Obligations 

Totol 

85 
36 - 
- 

1.21 



Country: BRAZIL PROJECT DATA TABLE Ill 
P R O J E C T  T I T L E  I A C T I V I T Y  1 F U N D S  1 

I Transportation 

o J C  N u  512-15-380-229 I P.  24 of FY 968 IA P.D.B. I FY: 1963 FY: 1971 I 
Transportation 

Project  Target and Course of Action: To accelera te  the  
development within Braz i l  of t r anspor ta t ion  f a c i l i t i e s ,  
p a r t i c u l a r l y  highways. This project  complements the  U S A I D  
c a p i t a l  loan program i n  highway construction and mainten- 
ance equipment. It provides t echn ica l  ass is tance  t o  i m -  
prove Brazi l ian  capab i l i ty  i n  highway engineering, espe- 
c i a l l y  t h e  organization and administrat ion of f e d e r a l  and 
s t a t e  highway departments and t h e  t r a i n i n g  of key highway 
o f f i c i a l s .  And f i n a l l y ,  it finances essent ia1U.S.  ser-  
v ices  f o r  reviewing loan appl ica t ions  and monitoring loan 
implementation. 

TA 

Pr&ess t o  Date: $81.6 mil l ion i n  loans have been auth- 
orized f o r  t h e  purchase of highway maintenance equipment 

PRIOR REFERENCE I INITIAL O B L I G A T I O N  I SCHEDULED F I N A L  O B L I G A T I O  

and r e l a t e l  t echn ica l  services f o r  upkeep of s t a t e  high- 
ways i n  a l l  nine Northeast s t a t e s ,  Minas Gerais Sta te  high- 
ways and f e d e r a l  and s t a t e  highways i n  Sao Paulo, Rio 
Grande do Sul, Santa Catarina, and Parana. 

U.  S. t e c h n i c a l  ass is tance  funding has been used t o  pro- 
vide t r a i n i n g  t o  more than 1,250 Brazi l ian  s t a t e  and fed- 
e r a l  highway personnel through on-the-job t r a i n i n g  and 
USAID-supported p ro jec t s  and 90 Braz i l i an  engineers on six- 
week observation/study t o u r s  i n  t h e  United Sta tes .  The 
equivalent  of $43 mil l ion (p r inc ipa l ly  Brazilian-owned 
counterpar t )  have been provided f o r  t h e  following con- 
s t r u c t i o n  programs: Rio-Sao Paulo highway (85% complete); 
North Production Road i n  Rio Grande do Sul ( 5 6  complete); 
Parana Coffee Road ( 1 0 6  complete). 

A $17.4 mi l l ion loan has been authorized f o r  nine high- 

complete), and the  equivalent of $1.85 mill ion i n  counter- 
p a r t  funds have been provided t o  t h e  agrarian reform agency 
i n  t h e  State of Rio Grande do Sul f o r  construction of 
1408 Km of a g r i c u l t u r a l  feeder roads. The BR-11 Civic 
Action Highway construction program i n  t h e  Northeast was 
completed during FY 67, a s  were t h e  USAID-supported f e a s i -  
b i l i t y  s tudies  of por t ions  of BR-11, 13, and 25. The 
equivalent of $741,000 i n  counterpart  funds have been made 
avai lable  for  t h e  construction of th ree  bridges on t h e  
Brazil-Peru highway, a pa r t  of t h e  Pan American Highway 
system, and a $2.7 mi l l ion loan has been made avai lable  f o r  
a i r  navigational  a i d s  equipment. 
FY 1969 Program: ~ e c h n i c a i  ass is tance  t o  Federal and Sta te  
agencies w i l l  be continued t o  strengthen t h e i r  c a p a b i l i t i e s  
t o  maintain highways and f o r  monitoring highway construc- 
t i o n  executed by contractors.  
U. S. Technicians: Seven BPR s p e c i a l i s t s  t o  provide techni-  
c a l  ass is tance  t o  Federal  and S ta te  highway agencies and t o  
perform engineering s t a f f  services  f o r  the  USAID; one 
d i rec t -h i re  technician.  
Par t ic ipants :  Fi f teen Brazi l ian  engineers f o r  d i r e c t -  
funded short-term t r a i n i n g  i n  U.S. 
Comodit ies : Training a ids .  

. - 

.S. Bureau of Public Roads 

Coat Components 

U.S. Technicims 

Participants . . . 
Commodities. . . 
Other Costs . . . 
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r A C T I V I T Y  F U N D S  

Lab o r  I Labor I TA I 
I A*. 

P R I O R  R E F E R E N C E  I N I T I A L  O B L I G A T I O N  S C U E D U L E D  F I N A L  O B L l G I T l O N  

PROJECT N U M B E R  512-11-410-028 - 1 p.  25 of F'Y 168 i% P.D.B. 1 FY: 1956 1 FY: 1972 I 
P r o j e c t  Target  and Course of  Action: To s t r eng then  t h e  
f r e e  democrat ic  t r a d e  union movement i n  B r a z i l  by leader -  
s h i p  t r a i n i n g ,  encouraging Braz i l i an  American I'Union-to- 
Union" exchanges, development of Braz i l i an  t r a d e  union 
s e r v i c e s  and by he lp ing  t h e  Minis t ry  of Labor i n  i t s  e f -  
f o r t s  t o  improve and expand i t s  se rv i ce s  i n  f i e l d s  d i r e c t -  
l y  a f f e c t i n g  worker b e n e f i t s ,  i n t e r e s t s  and p roduc t iv i t y .  
Progress  t o  Date: Since 1964, under the  l'Union-to-Union" 
program, 30 B r a z i l i a n  de l ega t ions  t o t a l i n g  259 union 
l e a d e r s  have v i s i t e d  counterpar t  AFL-CIO a f f i l i a t e s  i n  t h e  
U.S. Eleven two-man AFL-CIO de lega t ions  from t r a d e  union 
o rgan iza t ions  were i n  t u r n  rece ived  by t h e i r  Braz i l i an  
coun te rpa r t s .  During FY 67, 10 t r a d e  union l e a d e r s  from 
key labor  s e c t o r s  rece ived  spec i a l i zed  t r a i n i n g  a t  t h e  
Un ive r s i t y  of Puerto Rico and complementary o r i e n t a t i o n  i n  
t h e  United S t a t e s  from t h e  AFL-CIO and counterpar t  unions.  
A t o t a l  of 18 Labor Minis t ry  o f f i c i a l s  have v i s i t e d  t h e  
U.S. f o r  s tudy  and consu l t a t i on  and four U.S. Department 
of Labor o f f i c i a l s  and t echn ic i ans  have consul ted i n  Bra- 
z i l  i n  t h e  f i e l d s  of  i n d u s t r i a l  h e a l t h  and sa fe ty ,  man- 
power. s o c i a l  s e c u r i t y  and labor  s t a t i s t i c s .  
- wi th  a s s i s t a n c e  from t h e  AIFLD, t h e  Institute C u l t u r a l  
do Trabalho (ICT) has  t r a i n e d  approximately 7,000 union- 
i s t s  i n  Regional  Seminars conducted throughout B r a z i l  and 
a t  I C T f s  t r a i n i n g  center  i n  Sao Paulo. AIFLD continues t o  
provide advisory  a s s i s t a n c e  t o  r u r a l  t r a d e  unions through 
t h e  t h r e e  s e rv i ce  c e n t e r s  cons t ruc ted  i n  Pernambuco. It 
has  a l s o  been a b l e  t o  a s s i s t  over 45 small  social-impact 

I n  1967, under a  complementary l o c a l  currency program, 
76,000 scholarsh ips  were given t o  t h e  ch i ld ren  of union 
members and t h e  Braz i l i an  Government provided f i n d s  f o r  
a d d i t i o n a l  s cho la r sh ips .  
F'Y 1969 Program: The U S A I D  w i l l  cont inue t o  fund t e c h n i c a l  
a s s i s t a n c e  t o  t h e  Minis t ry  under a  USDL PASA,the "Union-to- 
Unionf1 l eade r sh ip  exchange program, and exchange of o f f  i- 
c i a l s  between t h e  Minis t ry  and USDL. Under t h e  AIFLD con- 
t r a c t  ($587,000) advisory  s e rv i ce s  w i l l  be continued t o  
r u r a l  union c e n t e r s  i n  t h e  Northeast ,  t r a i n i n g  of t r a d e  
union o f f i c i a l s  through ICT, and a s s i s t a n c e  t o  such s o c i a l  
impact p r o j e c t s  a s  union h a l l  cons t ruc t ion ,  a  brick-making 
machine f o r  a  smal l  union, formation of a  union coopera- 
t i v e ,  and an ambulance f o r  a  t e x t i l e  workers union. 

U.S. Technicians: By t h e  end of F'Y 69 A E L D  w i l l  phase- 
down t o  fowr U.S. t e chn ic i ans  p l u s  short- term consu l t an t s  
f o r  workers' educat ion and r u r a l  s o c i a l  p r o j e c t s .  Short-  
term Department of Labor adv i so r s  w i l l  be needed f o r  t h e  
Ministry-to-Ministry program. 
P a r t i c i p a n t s :  During FY 69, approximately 110 union par-  
t i c i p a n t s  and 28 minis t ry  o f f i c i a l s  and key o f f i c e r s  i n  
i ndus t ry  who d e a l  with labor  r e l a t i o n s  w i l l  r e ce ive  sho r t -  
term t r a i n i n g  i n  Puerto Rico. Another 25 union p a r t i c i -  
pants  w i l l  r e ce ive  short- term t r a i n i n g  under t h e  AIFLD con- 
t r a c t .  Up t o  14 AFL-CIO rep re sen ta t i ves  a r e  programmed f o r  
exchange v i s i t s  t o  Braz i l .  
Other Costs:  Local opera t ing  expenses of labor  t r a i n i n g  
programs i n  B r a z i l  and pub l i ca t i on  of follow-up ma te r i a l  

Department of Labor 

Cast Components American I n s t i t u t e  f o r  
Free Labor Development 

U.S. Techn i c i ans  

Pa r f i c ipan t s  . . . 
Commodi t ies  . . . 
Other  Costs . . . 
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PROJECT T I T L E  ACTIVITY FUNDS 1 

Project  Target and Course of Action: 
1 )  To develop adequate and safe  water suppl ies  f o r  7@ 

of the  urban population by 1973; 
2 )  To double t h e  urban sewer capacity by 1970; and 
3 )  To provide adequate water t o  meet growing commercial 

and i n d u s t r i a l  needs. 
To accomplish t h i s  USAID i s  a s s i s t i n g  i n :  
1 )  The improvement of water and sewerage systems manage- 

ment through t r a i n i n g  and t echn ica l  ass is tance;  
2 )  The execution of major physical  improvements through 

a revolving loan fund program; and 
3) The t r a n s f e r  of r e spons ib i l i ty  f o r  providing water 

and sewerage services  from the  f e d e r a l  and s t a t e  govern- 
ments t o  municipal i t ies .  

National Water and Sewerage 

P ~ O J E C T  NUMBER 512-11-520-062 

Progress t o   ate: I. National Water Fund: - Established 
i n  A p r i l  1965 on a revolving,  s e l f  -sustaining bas i s ,  t h i s  - 7 -. 
fund- permits Brazi l ian  municipal i t ies  f o r  t h e  f i r s t .  time 
t o  obta in  long-term loans f o r  water supply construction 
p ro jec t s .  It requ i res  municipal i t ies  t o  demonstrate a 
capacity t o  manage f a c i l i t i e s  and repay the  f u l l  value of 
the  loans. Twenty-one NWF loans were approved a s  of 
August 1967, benef i t ing  two mil l ion people. Applications 
were i n  process from municipal i t ies  with population t o t a l -  
ing  an add i t iona l  two mil l ion people. The GOB contr ibutes  
$2 mil l ion equivalent  i n  budgetary resources and approxi- 
mately $8 mi l l ion  i n  counterpart  annually t o  t h e  NWF. 
Municipal i t ies  and S ta tes  contr ibute  an add i t iona l  $6 
mil l ion on a matching bas i s .  

t r a ined  i n  f i v e  regional  t r a i n i n g  centers  es tabl ished with 
USAID assistance.  Over 150 Brazi l ian  technic ians  and en- 
g ineers  have received t r a i n i n g  i n  t h e  U.S., both observa- 
t i o n a l  and academic. Eleven c i t i e s  have received a s s i s -  
tance i n  municipal u t i l i t y  administrat ion and over 130 
par t ic ipants  from 89 municipal i t ies  i n  16 S ta tes  have 
attended A I D  supported seminars on water f inancing and 
management procedures. Water systems s tud ies  f o r  35 c i t i e s  
have been completed. This project  has been extended i n t o  
FY 72 t o  s a t i s f y  B r a z i l f s  increas ing emphasis i n  t h i s  
f i e l d .  
FY 1969 Program: AID w i l l  continue t o  a s s i s t  t h e  National 
Water Fund i n  re f in ing  and expanding i t s  operations.  This 
w i l l  primarily be done through t h e  development of Sta te  
Water Funds. The establishment of t r a i n i n g  programs and 
specia l  courses f o r  municipal water and sewerage techni-  
cians and management personnel w i l l  continue. The number 
of personnel t r a ined  i n  B r a z i l  i s  expected double by t h e  
end of FY 69 the  t o t a l  number t r a ined  through FY 67. 
U.  S. Technicians: One d i rec t -h i re  technician t o  supervise 
project  a c t i v i t i e s  and f i v e  long and th ree  short-term 
Public Health Service advisors under a PASA t o  help  estab- 
l i s h  water supply and sewage t r a i n i n g  programs and advise 
on water system financing. 
Part icipants:  S o r t - t e r m  t r a i n i n g  f o r  40 Brazi l ians  i n  
t h e  U.S. and t h i r d  countries i n  administrat ion,  design, 
and management of water supply systems. 

TA 
SCHEDULED FINAL OBLIGATION 

FY: 1972 

. Health and Sanitat ion 

U.S. Public Health 

Cost Components 

U.S. Technicians 

Porticiponts . . . 
Commodities. . . 
Other Costs . . . 
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INITIAL OBLIGATION 

FY: 1961 



Pro jec t  Target  and Course of  Action: 
1) To a s s i s t  i n  improving h e a l t h  planning and adminis- 

Country: BRAZIL PROJECT DATA TABLE Ill 

t r a t i o n  through t h e  establ ishment of a  permanent planning 
u n i t  w i th in  t h e  Ministry of  Health.  

2 )  To provide t e c h n i c a l  advisory a s s i s t ance  and loan 
funds t o  enable B r a z i l  t o  e r ad ica t e  malaria by 1975. 

P R O J E C T  T I T L E  

Health ( inc ludes  Malaria  ~ r a d i c a t i o n )  

P R O J E C T  NUMBER 512-11-590-265 

Progress t o  Cate: A Planning, Evaluation, Research and 
Spec ia l  Pro jec t  Unit (PERsP) has been es tabl i shed  i n  t h e  
Minis t ry  of Health. Highl ights  of PERSPIs f i r s t  year  of 
ope ra t ion  have been: 

1) I n i t i a t i o n  of long-range a c t i o n  planning f o r  t h e  
Health sec to r ,  s e t t i n g  f o r t h  goa l s  and p r i o r i t i e s ;  

2 )  I n i t i a t i o n  of r e sea rch  programs on some of t h e  more 
s e r i o u s  endemic d i seases  i n  B r a z i l  a s  a  concomitant t o  
d iseased  con t ro l  programs; 

3 )  Sponsorship of s p e c i a l  t r a i n i n g  programs i n  preven- 
t i v e  medicine and malar ia  e radica t ion;  

4 )  I n i t i a t i o n  of a  program t o  publish and d i s t r i b u t e  a  
s e r i e s  of books on var ious  aspec ts  of public  hea l th ;  and 

5 )  I n i t i a t i o n  of a  program of improved coordinat ion of 
publ ic  h e a l t h  programs i n  t h e  Northeast. 

I n  t h e  Malaria Eradica t ion  Program: 
1) An add i t i ona l  3.6 mi l l i on  people were brought under 

p r o t e c t i o n  i n  FY 1967. 
2 )  T o t a l  populat ion pro tec ted  t o  date reached 18.9 

mi l l i on ,  o r  53% of t h e  populat ion a t  r i s k .  
3 )  Blood samples v e r i f y  marked decrease i n  t h e  i n c i -  

dence of malar ia  i n  t h e  a r e a s  under t o t a l  coverage. 

4 )  Plans have been prepared f o r  t h e  i n i t i a t i o n  of  spray- 
i ng  opera t ions  i n  a l l  remaining malarious a reas  by t h e  end 
of  1968. 

5 )  The Malaria Eradica t ion  Service has  been reorganized 

FUNDS 

T A 
SCHEDULED F I N A L  OBLIGATION 

FY: 1973 

A C T I V I T Y  

Health and San i t a t ion  

and i t s  ope ra t iona l  e f f i c i e n c y  improved. To decen t r a l i ze  
opera t ions ,  f i v e  r e g i o n a l  ope ra t iona l  con t ro l  o f f i c e s  have 

PRIOR R E F E R E N C E  

p.  36 of FY 168 LA P.D.B. 

been e s t ab l i shed .  
The Pan American Health Organization (PAHO) and t h e  Ford 

Foundation a re  support ing t h e  establ ishment of  a  demogra- 

I N I T I A L  O B L I G A T I O N  

FY: 1958 

phic research  center  i n  Braz i l .  
This  p ro j ec t  i s  being extended t o  FY 73 t o  provide tech-  

n i c a l  a s s i s t ance  t o  t h e  Braz i l i an  Malaria  Eradica t ion  Pro- 
gram through t h e  Consolidat ion Stage. 
FY 1969 Program: Assistance w i l l  be continued t o  t h e  Min- 
i s t r y  of Health i n  improving h e a l t h  planning and t h e  r a -  
t i o n a l  a l l o c a t i o n  of  resources  f o r  h e a l t h  improvement pro- 
grams and i n  t h e  e r a d i c a t i o n  of s e r ious  d i seases  such a s  
malaria ,  Chagas 7 d i s ease  and schis tosomias is .  
U.S. Technicians: Four Publ ic  Health Service PAFA (one 
malaria  and t h r e e  publ ic  h e a l t h  adv i so r s ) ,  two con t r ac t  
advisors  (epidemiology and n u t r i t i o n ) ,  and two d i r e c t - h i r e .  
Pa r t i c ipan t s :  F i f ty - fou r  long and short- term direct-funded 
p a r t i c i p a n t s  f o r  U.S. and th i rd-count ry  t r a i n i n g  i n  publ ic  
h e a l t h  and malar ia  e r ad ica t ion .  
Commodities : Publ ic  Health ma te r i a l s  not ava i l ab le  i n  
Braz i l .  

P R I N C I P A L  C O N T R A C T O R W A G E N C I E S  

U.S. Public  Health 
Service 

U.S. DOLLAR COSTS ( I n  T h o u s o n d s )  
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C o s t  Components  

U.S. T e c h n i c i a n s  

~ a r t ~ c ~ p a n t s  . . . 
~ ~ ~ ~ ~ d ~ t ~ ~ ~ .  . . 
Other  C o s t s  . . . 
T o t o l  O b l i g a t i o n s  

OBLIGATIONS 

T h r o u g h  6 /30 /67 ,  

E s t ~ r n a t e d  F Y  68 

E s t ~ r n o t e d  

through 6 / 3 0 / 6 8  

Expenditures 

14,153 

2  14 

14,367 
Future Year 

Obllgatlons 

716 

Oblopat~ons 

14,282 

2 13 

14,495 

Estimated F Y  1968 

Unlaqu~doted 

129 

Est~mated 

Tot01 Cost 

15,510 

-- - . 

P r o p o s e d  F Y  69  299 

Proposed F Y  1969 

D~~~~~ 
AID  

57 
. 56 

15 
9 

137 

AID 

60 
119 
20 
- 

199 

ContracI/ 
Other 

Agency 

76 - 
- 
- 

76 

Totol 

1-33 
56 
15 
9  

213 

Contract/' 
Other 

Agency 

loo 
- 
- 
- 

100 

Total 

160 
119 
20 - - 

299 
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P R O J E C T  T I T L E  ,I A C T I V I T Y  FUNDS I Elementary Educatlon Education I 
PRIOR R E F E R E N C E  

TA 
~ I H I T I A L  O B L I G A T I O N  I SCHEDULED F I N A L  OBLIGATION 

[pmoJEcT N U M B E R  512-11-640-037 I p .  28 of  FY 168 IA P.D.B. I rv: 1956 I rv: 1970 
Pro jec t  Target  and Course of Action: This  p ro j ec t  con t r i -  Another 2,600 have completed in-serv ice  educat ion courses.  

I 
b u t e s  t o  B r a z i l t s  e f f o r t s  t o  achieve u n i v e r s a l  elementary 
educat ion by 1976, t o  improve t r a i n i n g  f o r  elementary 
school  teachers ,  and t o  e l imina te  i l l i t e r a c y  among t h e  10- 
29 year  o ld  age group. Major a t t e n t i o n  i s  given t o  t h e  
problem of grade r e p e t i t i o n  and dropouts .  

Ass is tance  i n  t eache r  t r a i n i n g  i s  concentrated p r imar i ly  
i n  t h e  Northeast.  

U M D  a s s i s t ance  t o  l i t e r a c y  t r a i n i n g  has  been primaxily 
f i n a n c i a l  ( through coun te rpa r t )  i n  support of  t h e  ABC Cru- 
sade i n  t h e  Northeast.  However, t h e  U M D  w i l l  provide 
some t e c h n i c a l  a s s i s t a n c e  t o  explore  p o s s i b i l i t i e s  of  u s -  
i n g  r ad io ,  t e l e v i s i o n  and o the r  modern communications 
techniques  i n  educat ion.  
Progress t o  Date: A con t r ac t  team from t h e  S t a t e  Univer- 
s i t y  of New York, working with Minis t ry  of  Education 
coun te rpa r t s  has  completed a prel iminasy ana lys i s  of t h e  
grade r e p e t i t i o n  and dropout problems and prepared model 
p l ans  f o r  dea l ing  with t h e  problems. 

An e a r l i e r  P ~ - 4 8 0  loan  i n  t h e  Northeast was renegot ia ted  
with t h e  Northeast Development Organizat ion ( SUDENE ) and 
signed A p r i l  25, 1967. The r ev i sed  loan r e d i r e c t s  t h e  
program from cons t ruc t ion  of primary schools t o  t r a i n i n g /  
supervisory  cen te r s  and normal schools .  New p ro jec t  
agreements have been signed by s e v e r a l  s t a t e s ,  SUDENE, and 
t h e  U S A I D .  

Over 30 educators  a t  t h e  elementary l e v e l  have completed 
o r  a r e  i n  t r a i n i n g  i n  t h e  f i e l d s  of elementary educat ion 
admin i s t r a t ion ,  supervis ion ,  t r a i n i n g  and curriculum. 

A major educat ion t r a i n i n g  cen te r  has  been e s t ab l i shed  and 
U.S. a s s i s t ance  withdrawn. T o t a l  U.S. a s s i s t ance  t o  t h i s  
a c t i v i t y  was approximately $1.7 mi l l ion .  

Approximately 320,000 a d u l t s  have rece ived  i n s t r u c t i o n  i n  
t h e  l i t e r a c y  campaign. The program w a s  expanded t o  inc lude  
a f o u r t h  s t a t e ,  Ceara, i n  t h e  Northeast ,  and t h e  s t a t e  o f  
Guanabara has  requested t h e  ABC Crusade t o  assist 140,000 
i l l i t e r a t e s  i n  t h a t  s t a t e .  Over 7,500 voluntary t eache r s  
have been t r a i n e d  t o  conduct c l a s ses .  Approximately 
283,000 books and s p e c i a l l y  adapted ma te r i a l s  have been 
d i s t r ibu ted .  
FY 1969 Program: The USAID w i l l  continue t o  support  t h e  
Minis t ry  of Education planning team p r i n c i p a l l y  through 
pa r t i c ipan t  t r a i n i n g .  This  team's  work and recommendations 
w i l l  be coordinated wi th  those  of t h e  secondary education 
planning team. Ass is tance  t o  t h e  Northeast w i l l  continue 
t o  emphasize upgrading of  school  supervisors  and t eache r s  
through the  S t a t e  Univers i ty  of  New York Contract($gS 99'3). 
2nd continued r s s i s t - n c e  f o r  Adult Liter.-rcy ($19,"Qf 
U.S. Technicians: Four d i r e c t - h i r e  t echn ic i ans  and two 
cont rac t  advisors ,  f i v e  of  whom w i l l  be i n  t h e  Northeast .  
An adu l t  l i t e r a c y  advisor  (pr ior -year  funded) w i l l  complete 
a two-year t o u r  i n  t h e  Northeast.  
Pa r t i c ipan t s :  Approximately 30 long-term p a r t i c i p a n t s  i n  
adu l t  education curr iculum and adminis t ra t ion ,  educat ion 
planning, school  a d n i n i s t r a t i o n ,  spec i a l i zed  g e a s  of e l e -  
mentasy education; and up t o  40 short- term p a r t i c i p a n t s .  

P R I N C I P A L  CONTRACTORS/AGENClES 

Research Foundation of t h e  
S ta t e  Univers i ty  of  

U.S. Technicians  Personal  Service Contract  
Par t ic ipants  . . . 
C o m m o d i t i e s .  . . 
Other  Costs  . . . 
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Pro jec t  Target  and Course of Action: Under u n i v e r s i t y  
c o n t r a c t s ,  t o  provide a s s i s t a n c e  t o  t h e  Minis t ry  of Educa- 
t i o n  and Culture (MEC)  i n  planning, development, and uni -  
v e r s i t y  reform programs. Develop a  na t iona l  postgraduate 
engineer ing  cen te r  i n  Rio de J ane i ro  and a s s i s t  i n  e s t ab -  
l i s h i n g  graduate l e v e l  economics t r a i n i n g  a t  t h e  Univer- 
s i t y  of Sao Paulo and Getu l io  Vargas Foundation i n  Rio de 
J a n e i r o .  

This  p r o j e c t  i nc ludes  e f f o r t s  t o  develop manpower plan-  
n ing  and t o  expand t h e  r e sea rch  output  of s c i e n t i f i c  man- 
power. Special ized t r a i n i n g  oppor tun i t i e s  w i l l  be o f f e r ed  
t o  promising scholars  i n  f i e l d s  important t o  development. 

The Higher Education p r o j e c t  i s  be ing  extended i n t o  FY 72 
t o  implement an agreement between t h e  National  Academy of 
,Sciences and t h e  B r a z i l i a n  Nat iona l  Research Council pro- 
v id ing  f o r  j o i n t  s tudy  teams i n  t e n  sc ience  a r eas  t o  pre-  
pare  recommendations on sc ience  development i n  B r a z i l .  

Due t o  GOB i n a b i l i t y  t o  organize a  higher  educat ion plan-  
ning team, t h i s  a . c t i v i t y w i l 1  be phased ou t .  U S A I D  w i l l  
cont inue explor ing  more f r u i t f u l  avenues of a s s i s t a n c e  i n  
h igher  educat ion planning. 

Progress  of t h e  u n i v e r s i t y  admin i s t r a t i ve  reform p r o j e c t  

Progress  t o  Date: The graduate l e v e l  programs i n  econo- 
mics have expanded enrol lment  by 5%, from a  t o t a l  of 35 
s t u d e n t s  t o  53. 

I n  manpower-planning, t h e  GOB has developed a  pre l imi-  
nary  p l an  wi th  t h e  a s s i s t a n c e  of a  U W D  advisor  f o r  de- 
te rmining  B r a z i l 1  s manpower needs. 

Enrollment under t h e  graduate engineering p ro j ec t  has 
i nc reased  n ine- fo ld  s ince  1964-65 from 11 t o  100 s tuden t s .  
During 1967 both t h e  Federa l  Univers i ty  of Rio de J a n e i r o  
and t h e  Cathol ic  Univers i ty  engineering f a c u l t i e s  adopted 
a  decen t r a l i zed  system of po l i cy  formulat ion through which 
important  changes have been introduced i n  r e g i s t r a t i o n  
procedures,  s tandards  f o r  grading,  graduat ion r e q u i r e -  
ments, and t h e  p r i n t i n g  and d i s t r i b u t i o n  of annual ca t a -  
logs .  

Ful l - t ime Braz i l i an  engineer ing  s t a f f s  t each ing  a t  t h e  

has  been steady.  I n  October 1966 a  formal  program of semi- 
na r s ,  consu l t a t i on ,  p r epa ra t ion  of  admin i s t r a t i ve  manuals 
and p a r t i c i p a n t  t r a i n i n g  was begun. I n  1967 regi'onal sem- 
i n a r s ,  were he ld  i n  Salvador, Nata l  and Belem. Work has  
begun on t h e  prepara t ion  of a  manual f o r  f i n a n c i a l  systems. 

Mechanical engineering a s s i s t a n c e  t o  t h e  Institute Tecno- 
log ico  de Aeronautica (ITA) was phased out  i n  J u l y  1967. 
The U .  S. con t r ibu t ion  t o  t h i s  a c t i v i t y  was approximately 
$2 mi l l i on .  

P ro j ec t s  i n  publ ic  and -bus iness  admin i s t r a t i on  have r e -  
s u l t e d  i n  t h e  establ ishment  of s e v e r a l  schools ,  s tudy pro- 
grams and courses  f o r  t r a i n i n g  people i n  t he se  s k i l l s .  
U.S. a s s i s t a n c e  t o  t h e s e  a c t i v i t i e s ,  amounting t o  $5.5 m i l -  
l i o n ,  was phased out  i n  1966. 
FY 1969 Program: P r o j e c t s  inc lude  t h e  establ ishment  of 
graduate departments of economics a t  t h e  Univers i ty  of  Sao 
Paulo and t h e  Getu l io  Vargas Foundation ( ~ a n d e r b i l t  Univer- 

Fede ra l  Univers i ty  of ~ i o  de J a n e i r o  .and a t  Cathol ic  Univer  s i t y  $278,000) ; e s t a b l i s h i n g  graduate engineering courses  
P R I N C I P A L  C O N T R A C  TORSI AGENCIES 

Vanderbi l t  Univers i ty  
Un ive r s i t y  of Houston 
Inter-American U .  Founda- 

t i o n  
Nat iona l  Academy of Sci- 

ences 
Department of Labor 
Mid-West Un ive r s i t i e s  
Consortium f o r  In t e rna t ion -  

a l  A c t i v i t i e s  

U.S. D O L L A R  COSTS (In Thousands) 

Through 6 / 3 0 / 6 7 ,  

Est imated F Y  6 8  

Est imated 

Obli9ations 

10.248 
1, u 4  

Unliquidated 

1,301 

1'017 
Estirnoted 
Total Cost 

13,833 

Expenditures 

8,947 
1,408 

" 

Cost  Components 

U.S. Technicians 

Participants . . . 
~ ~ ~ ~ ~ d i t ; ~ ~ .  . . 
Other Costs . . . 
T o t a l  Obligations 

10,355 
Future Year 
Obli90tions 

1,2T4 

,through 6  ' 3 0 ,  6 8  1 11,372 

OBLIGATIONS 

Proposed F Y  69 1,187 

Estimated F Y  1968 

D~~~~~ 
AID 

87 
238 - 
- 

325 

Proposed F Y  1969 

Direct 
A'D 

67 
272 - 
- 

339 

Contfact/ 
Other 

Agency 

4 
67 1- 
10 
- 

799 

Total 

509 
605- 

10 - 
' ju4 

C O ~ ~ ~ O C ? /  
Other 

Agency 

553 
274 

15 
6 

848 

' 

Total 

620 
5 4 c  

15 
6 

1,187 
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A C T I V I T Y  FUNDS 

Higher Education Education TA 

CROJECT N U U ~ R  512-11-660-263 

at t h e  Federal  Universi ty of Rio de Janei ro    ousto on Uni- 
v e r s i t y  $125,000); a s s i s t ance  t o  Braz i l i an  u n i v e r s i t i e s  i n  
a l l  aspects  of adminis t ra t ive  reform  o oust on Universi ty 
$87,000); manpower s tud ies  and project ions  f o r  use by 
development agencies (USDL $50,000) and cooperation be- 
tween t h e  National Academy of Sciences and t h e  Brazi l ian  
National  Research Council on t h e  i d e n t i f i c a t i o n  and devel- 
opment of needed s c i e n t i f i c  research p ro jec t s  ( ~ a t i o n a l  
Academy of Sciences $158,000). Training of student lead- 
e r s  w i  11 continue under t h e  Inter-American Universi ty 
Foundation contract  ($125,000). Planning s tud ies  and sur-  
veys ($25,000) 
U.S. Technicians: One USDL manpower advisor, th ree  
d i r e c t - h i r e  technic ians ,  seven contract  professors,  and 
shor t  -term consultants a s  needed. 
Pa r t i c ipan t s :  Approximately 31 long-term contract  and 2 1  
d i r e c t  short-term par t i c ipan t s  w i l l  be t ra ined i n  econo- 
mics s o c i a l  science and manpower planning. Provisions 
have been made f o r  33 non-project r e l a t e d  pa r t i c ipan t s  
and continuation of t h e  t r a i n i n g  of student leaders (appro- 
ximately 100 i n  FY 69). 
Commodities: Purchase of copyrights. 

PRIOR R E F E R E N C E  

p. 29 of FY 168 IA P.D.B. 
I N I T I A L  OBLIGATION 

FY: 1959 
SCUEDULED F I N A L  OBLIGATION 

r n  1972 
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P R O J E C T  T I T L E  A C T I V I T Y  FUNDS 

I PROJECT N u + . m ~ ~  512-11-610-042 I p. 30 of FY 168 IA P.D.B. I FY: 1946 I FY: 1970 
s t a r t e d  wi th  equipment purchased with PL-480 funds. 

I 
I Secondary and I n d u s t r i a l  Education 

P ro jec t  Target  and Course of  Action: 
1972 : 

To he lp  achieve by 

Education 

1) I n s t i t u t i o n a l i z i n g  of system of s t a t e  planning f o r  
secondary education i n  a t  l e a s t  s i x  s t a t e s ;  

2 )  Doubling t h e  number of secondary school graduates;  
and 

3) Doubling t h e  annual output of s k i l l e d  and semi- 
s k i l l e d  manpower. 
Progress  t o  Date: The B r a z i l i a n  Direc tora te  of Secondary 
Education has  formed a  group of educat ional  planners  which 
has  now worked with seven s t a t e s  i n  forming planning teams 
a t  t h e  s t a t e  l e v e l .  Prel iminary d a t a  ga ther ing  and analy- 
sis of information has taken  place.  The Direc tora te  has  
signed agreements which w i l l  provide funds t o  four s t a t e s  
pe rmi t t i ng  t h e  opera t ion  of fu l l - t ime  planning teams. 

Over 1,200 vocat ional  educat ion teachers  were t r a i n e d  a t  
t h r e e  t eache r  t r a i n i n g  cen te r s  br inging  t h e  t o t a l  t r a i n e d  
t o  more than  2,000 i n  l e s s  than  t h r e e  years  of opera t ions .  

Cons t ruc t ion  of permanent f a c i l i t i e s  i s  now near ly  com- 
p l e t e  a t  t h e  Porto Alegre and Rio de Jane i ro  centers .  

A j o i n t  team cons i s t i ng  of technic ians  from SENAI ( t h e  
B r a z i l i a n  i n d u s t r i a l  apprent iceship  t r a i n i n g  organiza t ion)  
and U.S. Department of Labor advisors  conducted a  p r e l i -  
minary survey of present  capaci ty  and fu tu re  p o t e n t i a l  of 
SENAI f o r  providing manpower t r a i n i n g .  From t h e  d a t a  
gathered t h e  team i s  i n  t h e  process of s e l e c t i n g  those  
p r i o r i t y  a r e a s  where change w i l l  produce t h e  most r ap id  
and e f f e c t i v e  inc rease  i n  t h e  number of t r a i c e e s  SENAI can 
handle. I n  t h e  Northeast s e r v e r a l  new courses have been 

TA 

FY 1969 P r o p & :  -'The i a n n i n g  team (San Diego S t a t e  Col- 
lege  Foundation, $523,000) w i l l  continue t o  work with s t a t e  
s e c r e t a r i a t s  i n  i n s t i t u t i o n a l i z i n g  planning u n i t s  and i n  
implementation of s t a t e  p lans  developed by newly formed 
planning u n i t s .  The team w i l l  d i r e c t  i t s  e f f o r t s  toward 
a  g rea t e r  coordinat ion with elementary educat ion problems. 
No need i s  c u r r e n t l y  foreseen f o r  a s s i s t ance  beyond FY 69 
a t  t h e  t h r e e  vocat ional  t r a i n i n g  cen te r s .  It i s  expected 
t h a t  t h e  USDL P A S  team w i l l  continue advisory se rv i ces  
t o  SENAI i n t o  FY 70 ($96,000). 
U.S. Technicians: Five d i r e c t - h i r e ,  inc luding  one advisor  
i n  t h e  Northeast.  Eight advisors  from San Diego Univers i ty  
w i l l  continue t h e i r  work i n  secondary education planning 
with MEC and t h e  S t a t e  S e c r e t a r i a t s  of Education; t h e  USDL 
P A S  team working with SENAI i n  apprent iceship  t r a i n i n g  
w i l l  be reduced t o  t h r e e  long-term advisors .  One personal  
s e rv i ce  cont rac tor ,  funded i n  FY 68, w i l l  continue a s s i s -  
tance  t o  an i n d u s t r i a l  vocat ional  t r a i n i n g  center  i n  Porto 
Alegre . 
P a r t i c i p a n t s :  Thi r teen  p a r t i c i p a n t s  ( con t r ac t )  i n  second- 
a ry  educat ion f o r  a  y e a r ' s  t r a i n i n g  i n  education planning. 
Direct-funded p a r t i c i p a n t s  w i l l  include seven year-long 
p a r t i c i p a n t s  i n  voca t iona l  education, 11 short- term i n  
i n d u s t r i a l  manpower planning, and 11 long-term i n  secondary 

PRIOR REFERENCE IINITIAL O B L I G A T I O N  I SCHEDULED F I N A L  O B L I G A T I O N  

t eacher  educat ion.  
Commodities: Tra in ing  equipment f o r  SENAI and miscel lane-  
ous supp l i e s  under t h e  San Mego con t r ac t  riot ava i l ab l e  i n  
Braz i l .  Other Costs : L x a l  personnel  and t r a v e l .  

San Diego S ta t e  College 
Found a t  ion 

U.S. Technicians 
Department of Labor 

Participants . . . 
Commodities. . . 
Other Costs . . . 

3 1 
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A C T I V I T V  1 F U N D S  1 

( P R O J E C T  N U M B E R  512-11-690-127 ( p. 31 of FY 168 LA P.D.B. I FY: 1963 I FY: 1970 
Project  Target and Course of Action: To a s s i s t  t h e  Bra- concerning t h e  se lec t ion,  production and d i s t r i b u t i o n  of 

I 
I 
z i l i a n  Government and publishers t o  ca r ry  out a nation- 

Technical and Sc ien t i f i c  Publications Education 

wide textbook program designed t o  make avai lable ,  f o r  the  
f i r s t  time i n  B r a z i l t s  h is tory ,  an adequate supply of 

T A 

textbooks f o r  every student thus  revolut ioniz ing teaching 
methods, curriculum and t h e  learning process throughout 

P R I O R  R E F E R E N C E  I I N I T I A L  O B L I C A T I O N  I S C H E D U L E D  F I N A L  O B L I C A T I O N  

t h e  country. 
Simultaneously, t h e  project  aims t o  develop a continuing 

capaci ty  i n  Braz i l  t o  produce s u f f i c i e n t  textbooks t o  meet 
student needs i n  the  fu tu re ,  t o  develop school l i b r a r i e s ,  
and t o  t r a i n  teachers  i n  t h e  e f f i c i e n t  use of textbooks. 

B r a z i l ' s  program intends t h a t  a l l  elementary and second- 
a ry  school s tudents  w i l l  have use of books on a loan ba- 
s i s ,  and t h a t  un ive r s i ty  s tudents  w i l l  be enabled t o  pur- 
chase t h e i r  textbooks a t  low cost .  The production of 5 1  
mil l ion textbooks i s  planned. 

This program i s  being financed i n i t i a l l y  through 
Brazilian-owned counterpart  funds, derived from t h e  1966- 
67 program loans. I n  addit ion,  TC funds w i l l  f inance 
t e c h n i c a l  services ,  l i b r a r y  science books, pa r t i c ipan t s  
and a l imi ted  number of copyrights. 
Progress t o  Date : A Textbook and Technical Book Conmis- 
s ion (COLTED) was created by s p e c i a l  decree on October 4, 
1966 t o  coordinate and supervise t h e  a c t i v i t i e s  of t h i s  
program. 

To launch the  program nation-wide, COLTED held a Week of 
Studies i n  May 1967 i n  which supervisors,  teachers ,  au- 
thors ,  publishers,  booksellers,  l i b r a r i a n s ,  educators and 
government o f f i c i a l s  pa r t i c ipa ted  t o  make recommendations 

t h e  books. 
I n  August 1967, a contract  f o r  d i s t r i b u t i o n  of t h e  books 

was signed by COLTED t o  organize work groups and conduct 
seminars i n  book d i s t r ibu t ion ,  l i b r a r y  science and i n  the  
preparation and ed i t ing  of textbooks. The U S I D  has as- 
s i s t e d  i n  t r ans la t ion ,  publication,  and d i s t r i b u t i o n  of 
1,40O,Q00 books which have been made avai lable  t o  teachers,  
s tudents,  l i b r a r i e s  and the  general  public.  
FY 1969 Program: COLTED w i l l  begin d i s t r i b u t i o n  of the  
f i r s t  books se lec ted f o r  mass p r in t ing  and widespread use 
throughout t h e  school system. The U W D  w i l l  continue t o  
provide t echn ica l  ass is tance  including two long-term spe- 
c i a l i s t s  i n  the  f i e l d s  of textbook u t i l i z a t i o n  and d i s t r i -  
bution a s  wel l  a s  short-term consultants i n  such f i e l d s  a s  
the  r o l e  of college bookstores, t h e  development and coordi- 
nation of book s t a t i s t i c s  and ways of using science t e x t -  
books e f fec t ive ly .  Dis t r ibut ion of s c i e n t i f i c  books i n  
English t o  un ive r s i ty  l i b r a r i e s  and research centers  w i l l  
continue through t h e  U.S. National Academy of Science con- 
t r a c t  ($15,000). 
U.S. Technicians: Two d i rec t -h i re  textbook advisors,  one 
long-term contractor (funded i n  FY 68) and short-term con- 
su l t an t s .  
Par t ic ipants :  Short-term par t i c ipan t s ,  20 t o  take  pa r t  i n  
a book d i s t r i b u t i o n  seminar and 20 i n  l i b r a r y  workshops. 
Commodities: Sc ien t i f i c  books i n  English. 
Other Costs: Purchase of copyrights. 

P R I N C I P A L  C O N T R A C T O R I / A C E N C I E I  

Personal Services contract  
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w 
U.S. DOLLAR COSTS (In Thoumondm) 

,Through 6/30/67. 

E s t ~ m a t e d  FY 68 

E s t ~ m o t e d  
through 6/30/68 

Obli9otims 

603 

195 

798 

E.p.ndituns 

495 
200 

695 

Unliquidoted 

108 

Future Year 
Obli9attans 

5 90 Proposed F Y  69 

OBLIGATIONS 

lo3 
Estirnoted 
Total Cost 

1,574 186 

5 1  
20 
15 

146 

Estimated FY 1968 

Cost Componentm Total 

Par t ic ipants  . . . 
~ ~ ~ ~ ~ d i t i . ~  . 
Other  Costs . . . 
~ o t a ~  Obligationm 

D~~~~~ Contract Fyj969 

- 
- - 
40 

U.S. Technicians  

A I D  

60 
5 1  , 
20 
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- 15 

10 
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17 

)o(IKX 
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40 - 
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88 
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100 . 
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lo 
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Pro jec t  Target  and Course of Action: To f u r t h e r  improve 
development planning and adminis t ra t ion  i n  B r a z i l ,  wi th in  
n a t i o n a l ,  s t a t e  and l o c a l  organiza t ions ,  t o  upgrade t h e  
q u a l i t y  of t h e  planning and adminis t ra t ive  processes and 
t o  develop a  more r a t i o n a l  a l l o c a t i o n  of publ ic  and pri- 
v a t e  resources  necessary f o r  economic and s o c i a l  develop- 
ment. 
Progress t o  Date: The Ministry of Planning, working with 
a  team from t h e  Univ. of Ca l i f . ,  Berkeley, has  produced a  
1 0 - y e a  development plan and a  5-year investment budget. 
A Center of Economic Development has been e s t ab l i shed  i n  
t h e  Minis t ry  t o  t r a i n  development economists and s t a t i s -  
t i c i a n s  f o r  a l l  a r e a s  of government. With a s s i s t a n c e  from 
U . S. I n t e r n a l  Revenue Service exper ts ,  the Minis t ry  of 
Finance has completed or  has successfu l ly  underway pro- 
j e c t s  i n  taxpayer compliance measurement, taxpayer r e l a -  
t i o n s ,  t r a i n i n g ,  co l l ec t ions ,  aud i t  and fraud inves t iga-  
t i o n .  These and o the r  Minis t ry  a c t i v i t i e s  a r e  r e s u l t i n g  
i n  s i g n i f i c a n t l y  increased  t a x  co l l ec t ions .  The new Con- 
s t i t u t i o n  and t h e  Administrat ive Reform Act, both promul- 
gated i n  e a r l y  1967, contained provisions f o r  executive 
personnel  development and f o r  improved budgetary and f i s -  
c a l  management recommended by USAID-financed s tud ie s .  The 
Min i s t ry  of Planning has developed a  new q u a r t e r l y  a l l o t -  
ment and consolidated cash account system and a  program 
budget system with t h e  a s s i s t ance  of  a  U.S. con t r ac to r .  
The B r a z i l i a n  I n s t i t u t e  of  Geography and S t a t i s t i c s ,  work- 
i n g  with U.S. Bureau of Census advisors ,  completed p i l o t  

Country: BRAZIL PROJECT DATA TABLE Ill 

Publ ica t ion  of a U.  S.-f inanced survey of  problems of 
s t a t e  and municipal adminis t ra t ion  i n  Braz i l ,  toge ther  with 
sponsorship of seminars on t h e  sub jec t ,  i s  serv ing  t o  pro- 
mote i n t e r e s t  i n  t h i s  f i e l d  both wi th in  B r a z i l  and on t h e  
p a r t  of i n t e r n a t i o n a l  donors. The FY 68 p ipe l ine  r e f l e c t s  
con t r ac t s  with Univers i ty  of Ca l i fo rn i a ;  Public  Administra- 
t i o n  Service,  a p r i v a t e  consul t ing  f irm; Griffenhagen and 
Kroeaer ; and sho r t  -term con t r ac to r s  . 
FY 1969-~rogram:  During FY 69, USAID w i l l  continue a s s i s -  
t ance  t o  GOB Min i s t r i e s .  t h e  Braz i l i an  I n s t i t u t e  of Munici- 

F U N D S  

T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

F Y :  1971 

P R O J E C T  T I T L E  

Development Planning and Admini s t r a t  i on  

P R O J E C T  NUMBER 512-11-790-122 

p a l  Administrat ion,  and GOB organiza t ions  charged with i m -  
plementing adminis t ra t ive  reform measures. Soc ia l  science 
advisory se rv i ces  w i l l  begin t o  be provided f o r  r eg iona l  
planning i n  t h e  Northeast .  FY 69 con t r ac t  funding includes 
$380,000 f o r  Univers i ty  of Ca l i fo rn i a ;  $205,000, Grif f  en- 
hagen and Kroeger; and $150,000 f o r  a  Cap i t a l  P ro j ec t  For- 
mulation con t r ac t  f o r  short- term s p e c i a l i s t s  t o  eva lua te ,  
analy:e, and fu rn i sh  expe r t i s e  i n  formulat ion of p ro j ec t s  
s u i t a b l e  f o r  loan funding. $50,000 f o r  short- term consul- 
t a n t s  t o  municipal and s t a t e  governments and $310,000 PASA 
funding w i l l  a l s o  be requi red .  - 

U.S. Technicians: Four d i r e c t - h i r e  t echn ic i ans ,  12 con- 
t r a c t  technic ians ,  10 long-term p a r t i c i p a t i n g  agency ex- 
p e r t s  and shor t - te rm consu l t an t s .  
P a r t i c i p a n t s :  Approximately 165 p a r t i c i p a n t s  w i l l  r ece ive  
long and shor t - te rm t r a i n i n g  i n  development planning and 
publ ic  adminis t ra t ion .  

A C T I V I T Y  

. Public  Administrat ion and Public  Safe ty  
P R I O R  R E F E R E N C E  

p. 33 of  FY 168 IA P.D.B. 

I N I T I A L  O B L I G A T I O N  

F Y :  1962 
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P R O J E C T  T I T L E  

P R O J E C T  NUMBER 512-11-710-070 I p.  32 of  FY 168 LSI P.D.B. 1 FY: 1959 ( FY: 1972 I 

A C T I V I T Y  1 F U N D S  1 
Publ ic  Admini s t r a t i o n  and Public Safe ty  

P r o j e c t  Target  and Course of Action:  The pub l i c  s a f e t y  
program seeks  t o  improve t h e  nationwide c a p a b i l i t y  of 

T A 

B r a z i l  t o  main ta in  l a w  and order  by s t r eng then ing  l o c a l ,  
s t a t e ,  and f e d e r a l  law enforcement agencies .  Publ ic  Safe- 
t y  adv i so r s  a r e  p r e s e n t l y  a s s i s t i n g  po l i ce  o rgan iza t ions  
i n  15 s t a t e s ,  t h e  Fede ra l  D i s t r i c t ,  and t h e  Na t iona l  Po- 
l i c e .  The a s s i s t a n c e  emphasizes advice and t r a i n i n g  i n :  
crowd and r i o t  c o n t r o l  and d i s a s t e r  r e l i e f ;  management; 
planning and i n s t a l l a t i o n  of communications systems; oper-  
a t i o n a l  e f f e c t i v e n e s s  of i n v e s t i g a t i o n s ;  r eco rds  and iden-  
t i f  i c a t i o n ;  p a t r o l ,  p h y s i c a l  s e c u r i t y ,  c i v i l  p o l i c e  lead-  
e r s h i p ,  and pub l i c  r e l a t i o n s ;  c r i m i n a l i s t i c s ,  counter -  
insurgency,  and t r a f f i c  c o n t r o l .  
Progress  t o  Date: Among accomplishments of t h e  program t o  
d a t e  a r e :  1 )  From 1959 through June 1967, a  t o t a l  of 
55,350 p o l i c e  r ece ived  t r a i n i n g  i n  B r a z i l  and 313 i n  t h e  
U.S. ( i n c r e a s e s  of 10,524 and 52 r e s p e c t i v e l y  i n  FY 67) .  
2 )  The Na t iona l  I n s t i t u t e  of C r i m i n a l i s t i c s  and t h e  Na- 
t i o n a l  I n s t i t u t e  of I d e n t i f i c a t i o n  a r e  now ope ra t iona l ,  
p rovid ing  support  t o  t h e  Nat iona l  Po l i ce  and t r a i n i n g  per -  
sonnel  from s t a t e  p o l i c e  o rgan iza t ions .  3 )  Eighi  s t a t e s  
a r e  i n s t a l l i n g  s ta tewide  communications systems, and s i m -  
i lar systems a r e  be ing  planned f o r  an a d d i t i o n a l  s i x  
s t a t e s .  4 )  The i n s t a l l a t i o n  of  equipment comprising a  
Na t iona l  Po l i ce  Communications system i s  near ing  comple- 
t i o n  wi th  1 0  of t h e  12 planned s t a t i o n s  i n  opera t ion .  
5 )  Ten coopera t ing  s t a t e s  have adopted admin i s t r a t i ve  r e -  
forms t o  improve o p e r a t i o n a l  e f f i c i e n c y  of p o l i c e  f o r c e s ,  

PRIOR R E F E R E N C E  ] I N I T I A L  O B L I G A T I O N  I SCHEDULED F I N A L  O B L I G A T I O N  

These s t a t e s  now have ope ra t ing  r a d i o  and mobile c o n t r o l  
systems and ' T a c t i c a l  Force" companies t r a i n e d  and equipped 
t o  provide emergency a s s i s t a n c e  i n  any a r e a  of t h e  s t a t e .  
5)  Braz i l i an  con t r ibu t ions  t o  d a t e  t o t a l  $18.7 mi l l i on  f o r  
equipment, phys i ca l  f a c i l i t i e s  and t r a i n i n g  ma te r i a l s .  
7 )  Major ob j ec t ives  were a t t a i n e d  i n  two s t a t e s  during 
FY 67. 

Assis tance under t h i s  p r o j e c t  i s  being extended i n t o  F ~ 7 2  
t o  permit s a t i s f a c t o r y  implementation i n  t h e  s e v e r a l  s t a t e s  
i n  which a c t i v i t i e s  were delayed 18 months due t o  reduct ion  
i n  planned s t a f f  expansion. 
FY 1969 Program: The program w i l l  be i nc reas ing ly  devoted 
t o  completing programs i n  t hose  s t a t e s  where a s s i s t a n c e  has  
been underway f o r  some yea r s .  Major p r o j e c t  ob j ec t ives  a r e  
expected t o  be a t t a i n e d  i n  a t  l e a s t  f i v e  a d d i t i o n a l  s t a t e s  
by t h e  end of F Y  69. The rea f t e r ,  g r e a t e r  emphasis w i l l  be 
placed on a s s i s t a n c e  i n  t h e  Fede ra l  D i s t r i c t ,  t o  t h e  Na- 
t i o n a l  Pol ice and i n  t hose  cooperat ing s t a t e s  needing con- 
t i nued  a s s i s t ance ,  p a r t i c u l a r l y  i n  t h e  Northeast .  
U.S. Technicians: By t h e  end of FY 69, a  reduct ion  from 
18 t o  13 i s  expected. 
Pa r t i c ipan t s :  S ix ty- f ive  B r a z i l i a n  Publ ic  Safe ty  o f f i c i a l s  
a r e  t o  have U.S. t r a in ing , f rom one month f o r  t h e  s en io r  
o f f i c e r  observat ion program t o  s i x  months f o r  s e l ec t ed  
s p e c i a l i s t s .  
Commodities : Communications, i n v e s t i g a t i v e  and t r a i n i n g  
equipment not a v a i l a b l e  i n  B r a z i l .  

Cost Components 

U.S. Technicians 

Participants . . . 

Other Costs . . . 
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I Urban Development pommuni ty  Development, -- Soc ia l  Welf a r e ,  and Housing TA 
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Pro jec t  Target  and Course of Action: First, t o  s t rengthen  
t h e  i n s t i t u t i o n a l  capaci ty  of t h e  National Housing Bank 
(BNH) t o  e f f e c t i v e l y  exerc ise  i t s  newly acquired respons i -  
b i l i t i e s  and c a p i t a l  resources  i n  t h e  development of an 
indigenous r e a l  e s t a t e  f inancing  indus t ry .  Second, t o  
i nc rease ,  through t e c h n i c a l  a s s i s t ance  and t r a i n i n g ,  t h e  
capac i ty  of l o c a l  planning agencies t o  i n i t i a t e  and imple- 
ment a  n a t i o n a l  system of i n t eg ra t ed  loca l  p lans  wi th in  
t h e  framework of a  developing n a t i o n a l  pol icy  f o r  urban 
growth. Third, t o  increase  t h e  r o l e  of community a c t i o n  
and s e l f  -help i n  urban development. 
Progress t o  Date: The GOB has designated t h e  BNH a s  t h e  
cus todian  of t h e  workers pension (guaranty)  fund, t hus  
a s su r ing  it of s i zeab le  investment cap i t a l ,  est imated a t  
t h e  equiva lent  of $289 mi l l i on  i n  CY 67 and a poss ib le  
equ iva l en t  of $367 m i l l i o n  i n  FY 68. USLID i s  a s s i s t i n g  
t h e  Bank t o  expand f inancing  f o r  p r iva t e  mutual savings 
and loan  associa t ions ,  r e a l  e s t a t e  c r ed i t  s o c i e t i e s ,  fed-  
e r a l  and s t a t e  Caixas Economicas, and t o  i n s t i t u t e  a  sys- 
tem of depos i t  insurance, mortgages insurance and o the r  
func t ions  s imi l a r  t o  those of t h e  U.S. Federal  Home Loan 
Bank. 

S t a t e  o r  l o c a l  government housing agencies ( COHABf s )  
now opera te  i n  a l l  22 B r a z i l i a n  S ta t e s .  Working through 
COHAB on a matching fund bas i s ,  BNH was respons ib le  f o r  
92,000 low- cos t ,  publ ic  housing u n i t s  produced throughout 
B r a z i l  i n  1966. Approximately $11 mill ion i n  new funds 
were added t o  t h i s  program dur ing  t h e  f i r s t  h a l f  of 1967. 

The Sao Paulo Master Plan, prepared with U.S. short- term 
t e c h n i c a l  a s s i s t ance ,  i s  now i n  t h e  form of a loan appl ica-  
t i o n  t o  FINEP (Fund f o r  Financing Studies of Economic 
Development ) . 
FY 1969 Program: Emphasis w i l l  be placed on t r a i n i n g  per-  
sonnel from BNH and i t s  sub-agency f o r  urban planning,  
SERPHAU. With t h e  processing-of t h e  i n i t i a l  $20 mi l i i on  i n  
housing gua ran t i e s ,  t h e  U S I D  s t a f f  w i l l  a s s i s t  i n  es tab-  
l i s h i n g  guaranty procedures wi th in  t h e  BNH. U.S. t e c h n i c a l  
a s s i s t ance  w i l l  be provided t o  new community ac t ion  groups 
working i n  urban slum improvement and t o  urban and r u r a l  
s e l f -he lp  impact p ro j ec t s .  
U.S. Technicians: Four d i r e c t - h i r e  t echn ic i ans  (Chief of 
t h e  Housing and Urban Development Off i c e ,  an urban p lanner ,  
housing f inance  advisor ,  and- a  housing guaranty s p e c i a l i s t )  
w i l l  work d i r e c t l y  with cooperat ing GOB agencies.  Addi- 
t i o n a l  short- term advisory a s s i s t ance  w i l l  a l s o  be r e -  
,quired fo r  s t u d i e s  and surveys Tor community ac t ion  pro- 

Pa r t i c ipan t s :  Fif ty-two Braz i l i ans  t o  be t r a i n e d  f o r  sav- 
ings  and loan  opera t ions ,  cooperat ive housing, urban plan-  
ning and development, and a spec t s  of s e l f -he lp  housing and 
community development, p r i n c i p a l l y  through in t ens ive  sho r t -  
term courses.  
Other Costs: F inanc ia l  and ma te r i a l  a s s i s t ance  t o  l o c a l  
p r iva t e  groups implementing se l f -he lp  impact pro, jects .  

C o s t  Components 

U.S. T e c h n i c i a n s  

,, Par t ic ipants  . . . , 
Future Year Estimated ~ ~ ~ ~ ~ d i t i ~ ~ .  . . 2 - 2 - 
Obligations T o t ~ l C o ~ t  - 

I 
Other  C o s t s  . . . 75 



Project  Target and Course of Action: To develop i n s t i t u -  
t i o n s  specia l ized i n  providing working c a p i t a l  and medium 

Country: BRAZIL PROJECT DATA TABLE Ill 

and long-term investment f inancing f o r  Brazi l ian  pr ivate  
en te rp r i se .  Key personnel i n  these  i n s t i t u t i o n s  axe being 
t r a i n e d  t o  es tab l i sh  lending p r i o r i t i e s  and procedures and 
e f f i c i e n t l y  analyze project  appl ica t ions .  One U.S. tech- 
n ic ian  and se lec ted pa r t i c ipan t  t r a i n e e s  axe a l so  d i r e c t -  
ing  t h e i r  e f f o r t s  toward t h e  establishment of a sound cre- 
d i t  union movement i n  Brazi l .  

PROJECT T I T L E  

Development Banks 

PROJEC T NUMBER 512-15-920-226 

Progress t o  Date: 1 )  Eight new intermediate c red i t  agen- 
c i e s  have been es tabl ished s ince  the  beginning of 1964 and 
have made loans t o t a l i n g  over $210 mill ion.  These agen- 
c i e s  include t h e  Economic Re-equipment Fund (FRE),  which 
f inances  U.  S. imports; t h e  Small and Medium Enterprise 
Financing Program (FTPENE), which finances f ixed c a p i t a l  
goods; t h e  I n d u s t r i a l  Financing Corporation (FINAME), 
which finances t h e  s a l e s  of Braz i l i an  manufactured equip- 
ment and machinery; t h e  fund f o r  t h e  Financing of Studies 
and t echn ica l  ass is tance;  and t h e  Fund f o r  t h e  Democrati- 
za t ion  of Capital. (FUNDECE), which makes working c a p i t a l  
loans f o r  increas ing i n d u s t r i a l  production. 
2) Substant ia l  progress has been made i n  i n s t i t u t i o n a l i z -  
ing a t r a i n i n g  program f o r  development banking o f f i c i a l s  
i n  Brazi l .  The f i r s t  such t r a i n i n g  program was held en- 
t i r e l y  i n  the  U.S. During 1967, however, the  Getulio 
V ~ g a s  Foundation, with ass i s t ance  from New York Universi- 
t y ,  conducted i n  Braz i l  t h e  f i r s t  two phases of a three-  

phase t r a in ing  program. The t h i r d  phase i s  being held a t  
NYU, attended by 40 Brazi l ian  o f f i c i a l s .  
3) The c red i t  union program i n  Braz i l  i s  a l s o  progressing 
s a t i s f a c t o r i l y .  Pr incipal  h ighl ights  include a )  approxi- 
mately 15 new c r e d i t  unions axe formed every s i x  months; 
b )  t o t a l  of 120 c r e d i t  unions were es tabl ished by June, 
1967; c )  c r e d i t  unions! t o t a l  memberships have increased 
t o  60,000 persons; d )  t o t a l  savings have reached approxi- 
mately $1,200,000, and e )  annual loan capacity has grown 
t o  $2,500,000. 
FY 1969 Program: Funds w i l l  be required i n  FY 69 t o  
f inance technical  ass is tance  t o  t h e  Getulio Vaxgas Founda- 
t i o n  and the  BNDE i n  the  fu r the r  i n s t i t u t i o n a l i z a t i o n  of 
a development banking t r a i n i n g  program (NYU, $150,000). 
Technical ass is tance  w i l l  continue t o  be provided t o  i n t e r -  
mediate c red i t  organizations through short-term consul- 
t a n t s  ($25,000). 
U.S. Technicians: Four proressors over a nine-montn pe- 
r iod  f o r  ass is tance  re la ted  t o  the  establishment of the  
development banking t r a i n i n g  program i n  Brazi l ,  one shor t -  
term development banking. f i n a n c i a l  consultant ,  and one Cre- 

FUNDS 

TA 
SCHEDULED F INAL OBLIGATION 

FY: 1970 

ACTIVITY 

Private Enterprise 

d i t  Union technician f o r  advisory services  t o  the  interme- 
d i a t e  c red i t  organizations.  
Par t ic ipants :  Twenty-five short-term contract  pax t i c i -  
pants i n  c a p i t a l  market operations.  

PRIOR REFERENCE 

p. 23 of FY 168 LA P.D.B. 

New York Univeristy 

C o s t  Components 

Credit Union National 
U.S. Technic ians  Association, Inc .  
Par t ic ipants  . . . 
Commodit ies . . . 
Other Costs  . . . 

I N I T I A L  OBLIGATION 

FY: 1964 
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P r o j e c t  Target and Course o f  Action: To encourage and 
f a c i l i t a t e  t h e  expansion of p r i v a t e  indus t ry  i n  B r a z i l  
through t h e  modernization of  Braz i l i an  stock exchange 
opera t ions ;  t h e  encouragement of  joint-ventures and/or 
f r a n c h i s e  arrangements; t h e  t r a i n i n g  of  GOB techn ic i ans  
and o f f i c i a l s  i n  t h e  a r e a  of  investment incent ives ;  and 
a s s i s t a n c e  t o  p r i v a t e  i ndus t ry  i n  t h e  area  of p roduc t iv i ty  
i m p r  overnent . 
Progress  t o  Date: 

1) The opera t ions  and r egu la t ions  of the Rio and Sao 
Paulo s tock  exchanges a r e  being modernized, based i n  p a r t  
on recommendations of U. S. short- term consultants ,  t o  per-  
mit more r a p i d  and f r e e  exchange of stocks. For example, 
t h e  previous r egu la t ion  under which t h e  s tocks of only one 
company were of fered  at  a  time, has  been el iminated.  

2 )  The investment i ncen t ives  of fered  by t h e  Braz i l i an  
Northeast  Development Agency (SUDENE) under provis ions  of  
t h e  t a x  code (known a s  "Ar t ic le  18/34") have a t t r a c t e d  de- 
p o s i t s  t o  B r a z i l ' s  Northeast t o t a l i n g  i n  excess of $306 
m i l l i o n  a s  of t h e  end of  1967. USAID i s  providing p a r t i -  
c ipant  t r a i n i n g  t o  Northeast o f f i c i a l s  who opera te  t h i s  
and r e l a t e d  programs i n  t h e  Northeast.  

3 )  USAID-financed short- term product iv i ty  advisors  have 
a s s i s t e d  55 t e x t i l e  f i rms  i n  subs t an t i a l ly  increas ing  
t h e i r  p roduc t iv i ty .  These p l a n t s  produce f o r  t h e  domes- 
t i c  market. 

4 )  FUNDINOR, a p r i v a t e  investment promotion group e s t ab -  
l i s h e d  with USClID a s s i s t a n c e ,  has  completed a  s e r i e s  of 

P R O J E C T  T I T L E  

Indus t ry  and Commerce 

PROJECT NUMBER 512-15-950-227 

from Southern B r a z i l  t o  t h e  No'rtheast. 
5 )  A success fu l  p r i v a t e  e n t e r p r i s e  promotion program f o r  

t h e  S t a t e  of Ceara i n  t h e  Northeast has  been developed by 
t h e  Economic Development Commission of Ceara, CODEC, with 
U W D  a s s i s t ance .  CODEC i s  now i n  t h e  process of t r a n s i -  
t i o n  i n t o  a  development bank. 

6 )  The r u r a l  i n d u s t r i a l  t e c h n i c a l  a s s i s t a n c e  program i n  
t h e  Northeast (RITA) w i l l  be completed by t h e  end of CY 68. 
To da te ,  23 indus t ry  f e a s i b i l i t y  s t u d i e s  have been com- 
p l e t ed  and e igh t  new i n d u s t r i e s  have been formed. Forty-  
four t echn ic i ans  have been t r a i n e d  i n  t h e  U.S. i n  indus- 
t r i a l  promotion, t h e  des ign  of f e a s i b i l i t y  s t u d i e s  and i n  
i n d u s t r i a l  engineering. 
FY 1969 Program: Funds w i l l  be requi red  p r i n c i p a l l y  f o r  
p a r t i c i p a n t  t r a i n i n g  i n  t h e  a r e a s  of  i n d u s t r i a l  engineering 

A C T I V I T Y  I F U N D S  

and i n d u s t r i a l  promotion. Short-term i n d u s t r i a l  promotion 
consul tan ts  w i l l  a l s o  be requi red  t o  maximize B r a z i l r s  
u t i l i z a t i o n  of t h e  se rv i ces  of t h e  Lat in  American Inves t -  
ment Promotion Center.  
U.S. Technicians: Three d i r e c t - h i r e  advisors  t o  coordinate 
execution and two short- term i n d u s t r i a l  promotion advisors .  
P a r t i c i p a n t s :  Eleven long-term p a r t i c i p a n t s  i n  i n d u s t r i a l  
engineering and 12 short- term p a r t i c i p a n t s  i n  i n d u s t r i a l  
promotion, a l l  d i rec t - funded.  

1 
T A 

SCHEDULED F I N A L  O B L I G A T I O N  

FY: 1970 

P r iva t e  En te rp r i se  
PRIOR REFERENCE 

p. 35 of  FY 168 IA P.D.B. 

i n d u s t r i a l  p r o f i l e s  designed t o  a t t r a c t  p r iva t e  c a p i t a l  

I N I T I A L  O B L I G A T I O N  

FY: 1960 

PRINCIPAL  C O N T R A C T O R S / A G E N C I E S  U.S. D O L L A R  COSTS (In Thousondr) 

Through 6 / 3 0 / 6 7 ,  

E s t ~ r n o t e d  F Y  6 8  

E s t ~ m o t e d  

Expenditures 

3,320 

703 

4,023 
Future Year 
Obl~cptions 

108 

Oblipotions 

4,217 
222 

Unliquidoted 

897 

416 
Estimated 
Tot01 Colt  

4,751 

through 6 /30 /68  1 4,439 

Proposed F Y  6 9  

Cost Components 

U.S. Technicions 

Porticiponts . . . 
commodit ies .  . 
Other Costs . . . 
~ o t o l  Obligotionr 204 

OBLIGATIONS 

Estimated F Y  1968 Proposed F Y  1969 

D~~~~~ 
AID 

109 
60 - 
- 

169 

D , ~ ~ ~ ~  
AID 

79 
95 
- 
- 

174 

Contract/ 

X 
53 - 
- 
- 
53 

Totol 

162 
60 

- 
- 
222 

Contract/ 

gXg 
30 - 
- 
- 
30 

Total 

109 
95 
- 
- 

204 



Country: BRllZIL PROJECT DATA TABLE 1II 
P R O J E C T  T I T L E  ACTIVITY 1 FUNDS I Technical Support Technical Support 

During FY 68 fu r the r  reduction i n  Technical Support dol-  

TA 

I PROJEC T NUMBER 512-11-990-000 1 p. 37 of FY 168 LA P.D.B. I FY: 1952 

- - 

f o r  t h e  e f  fective-accomplishment of t h e  goals of t h e  A I D  
program i n  Brazi l .  Direct-hire posi t ions  represent  t h e  
corps of g e n e r a l i s t s  f o r  d i r e c t i o n  and coordination of 
programs, including personnel support of Food f o r  Peace 
and Par tners  of t h e  All iance.  Also included axe pax t i c i -  
pant processing and follow-up cos t s ,  communications media 
services ,  r e n t s ,  u t i l i t i e s ,  o f f i c e  and household fu rn i tu re  
and o the r  genera l  programming cos t s  of t h e  Mission. 

PRIOR REFERENCE / I N I T I A L  O B L I G A T I O N  I SCHEDULEO F I N A L  O B L I G A T I O N  

FY: Continuing 

- - 

Progress t o  Ddte: Paxtners of t h e  All iance a c t i v i t i e s  axe 
underway i n  11 Brazi l ian  s t a t e s  p lus  t h e  Federal  D i s t r i c t ,  

I 
Project  Taxget and Course of Action: This p ro jec t  pro- of 277 ear th  dams and 355 houses. 
v ides  genera l  support f o r  a l l  program operations necessaxy 

- 
involving par tnerships  with Colorado, Connecticut, I lli- 
nois ,  Indiana, Maryland, New Jersey,  Pennsylvania, Wyom- 
ing,  Mississippi ,  Tennessee, Maine and Washington, D.C. A 
Braz i l i an  Par tners  of t h e  All iance Federation was formed 
i n  1966. 

The 5,000th Brazi l ian  pa r t i c ipan t  t o  be t r a ined  i n  t h e  
United S ta tes  since t h e  incept ion of t h e  USASD program i n  
B r a z i l  was among t h e  864 p a r t i c i p a n t s  processed by USAID 
i n  FY 67. 

The Food f o r  Peace program supports ch i ld  feeding, 
school lunch, food f o r  work, and feed g ra in  projects .  
Approximately 10 mil l ion Brazi l ians  d i r e c t l y  benef i t  from 
t h i s  program, 75% of whom a r e  chi ldren who p a r t i c i p a t e  
through school lunch programs. Food f o r  Work programs 
( t e c h n i c a l  a s s i s t ance  f o r  which i s  provided under t h i s  
p r o j e c t )  have r e s u l t e d  i n  construction of 2.016 km of 
roads  and r e p a i r  of an add i t iona l  27,606 km, construction 

Through 6/30/67. 21,650 20,148 1,502 

E s t i m a t e d  FY 68 1,908 2,354 i 

F d u r e  Yeor Eatirnot.d 

Obligoliona Totol Coat 

I I 

- - 
lax requirements were possible through increased contribu- 
t i o n s  of the Brazi l ian  government t o  the  General Trust Fund 
i n i t i a t e d  i n  FY 67. This Fund may defray a s  much a s  two- 
t h i r d s  of FY 68 l o c a l  opera t ional  needs of t h e  H s s i o n  
including a por t ion of t h e  s a l a r i e s  of l o c a l  h i r e  USAIL 
personnel, housing allowances of U.S. employees, r e n t s ,  
l o c a l  t ravel ,  e t c .  
FY 1969 Program: S t i l l  f u r t h e r  increases i n  GOB contribu- 
t i o n s  t o  the Trust Fund w i l l  be sought f o r  FY 69 funding. 
The Food for Peace Program w i l l  continue t o  supply advice 
and t ra in ing t o  Brazi l ian  e n t i t i e s  implementing Food f o r  
Peace projects .  Partners of the  All iance re la t ionsh ips  axe 
expected t o  be completed with most of the  22 Brazi l ian  
s t a t e s  by end of FY 69 i f  s u f f i c i e n t  U.S. par tners  can be 
located.  
U. S. Technicians : Fi f ty - s ix  U .  S. d i rec t -h i re  technic ians  
responsible f o r  programming, supervision, t r a in ing ,  and 
other  support a c t i v i t i e s  not chaxgeable t o  spec i f i c  pro- 
jec ts ;  short-term contract  advisors t o  a s s i s t  i n  sector  
evaluations and s tudies ;  t e n  personal service  contract  ad- 
v i s o r s  ( including FFP) and one PASA geologist .  
Par t ic ipants :  Twenty-two FFP Work-Front pa r t i c ipan t s  w i l l  
receive  short-term t r a i n i n g  i n  commodity handling. 
Commodities: Office and household fu rn i tu re  f o r  U. S. tech- 
n ic ians ,  language t r a i n i n g  equipment, o f f i c e  supplies,  and 
vehicles not avai lable  i n  Brazi l .  
Other Costs : & a l l  purchases and opera t ional  t r a v e l .  

COSTS ( In  Thousands)  P R I N C I P A L  C O N T R A C T O R W A C E N C I E ~  

C o s t  Componants 

U.S. Tachnic ions 

Por t ic iponts  . . . 
Commodit ias . . . 
Other  Costs  . . . 

I OBLIGATIONS II 
'sonal Services . Depaxtment of 

Contracts 
I n t e r i o r  



PROJECT DATA SUMMARY T A B L E  l V  

Part  2 

Ertirnoted 
Tato l 
Cost  

O U N T R Y :  BRAZIL ..... . 

Project T i t l e  

:Dol la~  -. 

FY of 
In i t ia l  
) b l i p -  

l i on  

68  

Unl iqu i -  
doted 

) b l i g a t ~ o ~  
6/30/68 

68 
- 
- 

E s 

Obliga- 
t i o n s  

lo tcd F )  - 
Expendi 

tures 

I Progron 
969 

Amount 

ti" 

Unliqui- 
dated 

Ibl igatior 
6 /30 /67  

. 

96 
11 
27 

Natural Resources 
Audiovisual Centers 
Air Navigation Aids and Traffic 

Tota l .  

New Project-see TABLE IVa  
-- 

... . . . . . . . . . . . . . . . .  DL (grants) 
- - - - -- - -- .- - - 



STATUS OF DEVELOPMENT LOANS TABLE V 

~ountr~:BRAZ1L Borrower. Companhia de Carbonos Coloidais S .A. (CCC ) Funds: AFP Loan 

I 
- -  

Title and Number of Loan: 

Carbon Black Plant  - CCC 512-L-009 

Date Authorized: 1/3/63 Date Signed: 3/11/63 
Loan Srarua a s  of  12/31/67 I Loan Terms I 

. . . . . . . . . . .  ( In  Thousands of Dollars and Equivalent) D~~~~~~~ 8 yrs. I I 
Authorized 2,000 . . . . . . . . . . .  

Interest Collected . . . . . .  31 I 

~wo-s tep  40 yrs. 
1 . . . . . . . .  Grace Period 37 y r s .  I 

. . . . . . . . . . .  Disbursed 1,834 

Repayments - . . . . . . . . . .  

Purpose of Loan: To f inance the  d o l l a r  c o s t s  of construc- 
t i o n  of a privately-owned carbon black p lan t  i n  Candeias. 

Two-step iii irs. 

Interest Rate . . . . . . . .  5 314% 
Two Step 1% G.P. 2 9  there- 

f e r  Currency of Repayment. . u.8.8 

Bahia, ~ r a z i l .  Thk plant ,  adjacent t o  t h e  Petrobras o i l p  
r e f ine ry  from which raw mate r i a l s  a r e  obtained, has a 
capaci ty  of 15,000 metric tons  per  year .  Plans f o r  t h e  
p ro jec t  a r e  based upon an agreement of 1960 with 
P h i l l i p s  Petroleum under which P h i l l i p s  granted necessary 
l i censes  and agreed t o  provide t echn ica l  information and 
services .  

Physical  Sta tus :  The p ro jec t  was behind schedule because 
of l o c a l  f inancing d i f f i c u l t i e s ,  but  t h e  problems were 
resolved and the  plant  completed i n  ~ e ~ t e m b e r ,  1967. It 
i s  now i n  operation. 

Two-step Process: To help  re l i eve  B r a z i l ' s  fore ign debt 
service  burden i n  the  next few years, agreement has been 
reached under which the  Brazi l ian  Government w i l l  receive 
loan payments from t h e  borrower i n  l o c a l  currency. It 
w i l l  reimburse A. I .D.  i n  d o l l a r s  wi th in  40 years, including 
a 10-year grace period, with annual i n t e r e s t  a t  1% during 
the  grace period. 

Host Country Contribution-Procurement Sources : A l l  l o c a l  
currency needs of the  p ro jec t  (estimated a t  the  equivalent  
of $4.2 mill ion) a r e  being provided through c a p i t a l  sub- 
sc r ip t ions  by the  stockholders. A . 1  .D. funds a r e  used 
exclusively f o r  procurement from t h e  United S ta tes .  

Comments on Implementat ion: The p ro jec t  i s  completed, and 
USAID i s  i n  process of evaluating t h e  Company's compliance 
with t h e  conditions of the  loan agreement. 

Financia l  Sta tus :  L e t t e r s  of cammitment f o r  procurement 
of goods and services  have been issued f o r  the  e n t i r e  
amount of t h e  loan. The loan w i l l  be f u l l y  disbursed 
during t h i s  f i s c a l  yea r  and any res idua l  balance w i l l  be 
deobligated.  



STATUSOFDEVELOPMENTLOANS TABLE V 

Country: BRAZIL Borrower: Ele t rob ra s  
P 

Tit le  and Number of Loon: 

S a n t a  Cruz Thermal P l an t  (ELETROBRAS) 512-L-011 

I Dote Authorized: 4-20-63 Dote Signed: 9-10-63 
Loon Status oa of 1213 1/67 

(In Thousonds of Dollars and Equivalent) 

Authorized . . . . . . . . . . . 15  500 

Disbursed . . . . . . . . . . . 11,210 

I Loon T wms 

Durotion . . . . . . . . . . . 20 Yrs. 
Two Step .  .. . . 40 y r s .  

Grace Period . . . . . . . . 3 yrS . 
Two S t e p  ..... 10  y r s .  

I 

I Interest Rote . . . . . . . . 5 3/4$ 

Repayments . . . . . . . . . . - I 2% t tEe%EBi  . . 1% G.P. 
Currency of Repayment. . U.S.$ 

I Interest Collected . . . . . . 87 I I 
I I I 

Purpose of Loan: This loan  provides fore ign  exchange nece- 
s s a r y  f o r  cons t ruc t ion  of a 160,000 KW thermal e l e c t r i c  
power p l a n t ,  wi th  a s soc i a t ed  f a c i l i t i e s ,  a t  Santa  Cmz, 
S t a t e  o f  Guanabara. 

The San ta  C n z  p lan t  w i l l  feed  a d d i t i o n a l  power t o  
t h e  system supplying t h e  Rio de J a n e i r o  a r e a .  It w i l l  
provide a thermal  source of power t o  obviate  t h e  need 
f o r  r a t i o n i n g  i n  dry years ,  f o r  most of t h e  e x i s t i n g  
capac i ty  i s  hyd roe l ec t r i c .  For  t h e  longer term. A . 1  .D. 
i s  he lp ing  meet t h e  need f o r  i nc reased  power f a c i l i t i e s  
by loans  f o r  (1) t h e  Peixoto power p lan t ;  ( 2 )  t h e  Furnas 
t r ansmis s ion  l i n e s ;  and ( 3 )  t h e  Rio Light d i s t r i b u t i o n  
l i n e s .  
P h y s i c a l  S t a t u s :  Mechanical and o t h e r  defec ts  delayed 
p lac ing  t h e  p lan t  i n t o  f u l l  commercial opera t ion .  The 
p l an t  has  been opera t ing  p a r t  t ime s ince  October, 1967 and 
i s  now completed except f o r  clean-up and some minor i tems.  
The p l a n t  i s  now t h e  p r i n c i p a l  source of 60 cycle power 
f o r  Guanabara and i s  t hus  expedi t ing  the  conversion of a 
l a r g e  r e s i d e n t i a l  s ec t ion  of Rio de J ane i ro  from 50 t o  60 
cyc le .  As of December 31, 1967, t h e  o v e r a l l  p ro j ec t  was 
cons idered  about 90% completed. 
F i n a n c i a l  S t a t u s :  A s  of December 31, 1967 l e t t e r s  of 
commitment f o r  procurement of goods and s e r v i c e s  under 
t h i s  l oan  t o t a l l e d  $14,931,000. 

Funds: AEE Laan 
Two S t e p  Process:  To he lp  r e l i e v e  B r a z i l ' s  f o r e i g n  debt  
s e r v i c e  burden i n  t h e  next few years ,  agreement has been 
reached under which t h e  B r a z i l i a n  Government w i l l  r e ce ive  
loan  payments from t h e  borrower i n  l o c a l  currency. I t  
w i l l  reimburse A . I . D .  i n  d o l l a r s  w i th in  40 years ,  inc luding  
a 10-year grace period,  wi th  annual  i n t e r e s t  a t  1% dur ing  
t h e  grace period.  
Host Country Contribution-Procurement Sources: B r a z i l i a n  
sources a r e  supplying t h e  equiva len t  of $16.8 m i l l i o n  i n  
l o c a l  currency. The equiva len t  of $8.4 m i l l i o n  of t h i s  
amount i s  be ing  made ava i l ab l e - f rom t h e  borrower 's  own 
funds, and t h e  balance of t h e  l o c a l  currency acqui red  
through a d d i t i o n a l  c a p i t a l  subsc r ip t i ons  and domestic 
borrowing from t h e  Nat iona l  Bank f o r  Economic bevelopment. 
ELETROBRAS, t h e  major s tockholder ,  has funds a v a i l a b l e  from 
a s p e c i a l  s u r t a x  on e l e c t r i c  energy consumption. 

Source of procurement of goods and se rv i ce s  f inanced  
from t h e  A . I . D .  l oan  i s  t h e  United S t a t e s .  
Comments on Implementation: The p ro j ec t  i s  now progressing 
s a t i s f a c t o r i l y .  The management has improved e s p e c i a l l y  
s i n c e  having been taken  over by t h e  Federa l  Power Agency 
E le t rob ra s  . The consul t ing  engineer  f i rm i s  West inghuse  
E l e c t r i c  I n t e r n a t i o n a l  with subcont rac t  f o r  engineer ing  
s e r v i c e s  t o  Gibbson and H i l l .  



STATUSOF DEVELOPMENTLOANS TABLE V 

CEMIG Power Expansion Program 512-L-014 I 

Country: BRAZ] L  Borrower: Centra is  E l e c t r i c a s  de Minas Gerais S.A. (CEMIG) Funds: AFT Loan 

Title and Number of Loan: 1 
- 
Date Authorized: 7-26-63 

Loan Status or of 12/31/67 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .  $5,300 

Disbursed . . . . . . . . . . .  3,537 

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  107 

Duration . . . . . . . . . . .  20 y r s .  
Two S tep  40 y r s .  I 

. . . . . . . . .  Grace Period 3 Y r S  
Two S tep  10 y r s .  I 

Interest Rate . . . . . . . .  5 314% 
Two S t e p  1% GP 2% the: 

Currency of Repayment. . U-S. 

Purpose of Loan: To a s s i s t  i n  f i nanc ing  se l ec t ed  por t ions  
of t h e  CEMIG power expansion program i n  t h e  s t a t e  of Minas 
Gera is .  CEMIG i s  a mixed c a p i t a l  corpora t ion ,  t h e  g r e a t e r  
p a r t  of whose c a p i t a l  i s  held by t h e  s t a t e  of Minas Gera is .  
CEMIG s t a r t e d  opera t ions  i n  1962 and has previously obtain-  
ed f inanc ing  from t h e  World Bank, Inter-American Develop- 
ment Bank, and Export-Import Bank. A. I .D. l oan  funds a r e  
providing fo re ign  exchange f o r  equipment, ma te r i a l s ,  and 
s e r v i c e s  t o  i nc rease  t h e  t ransmiss ion ,  genera t ion  and 
d i s t r i b u t i o n  c a p a b i l i t i e s  of t h e  e x i s t i n g  CEMIG system. 
The p r o j e c t  covers t ransmiss ion  l i n e  cons t ruc t ion  t o  
r e d i r e c t  power t o  new load cen te r s  and t o  connect i s o l a t e d  
sub-systems, and inc ludes  a r u r a l  e l e c t r i f i c a t i o n  program. 
The p ro j ec t  w i l l  r e s u l t  i n  a d d i t i o n a l  power genera t ing  
capaci ty  of 69,000 k i lowa t t s  and 1,100 k i lometers  of t runk 
and secondary t ransmiss ion  l i n e s .  A . I . D .  has a l s o  loaned 
CEMIG 4 b i l l i o n  PL-480 c ruze i ros  f o r  l o c a l  currency cos t s  
of t h e  t ransmiss ion  l i n e  cons t ruc t ion .  
Phys ica l  S t a t u s :  P ro j ec t  cons t ruc t ion  has lagged pr imar i ly  
because of d i f f i c u l t y  i n  obta in ing  l o c a l  cos t  f inancing  
and i n  ob ta in ing  import permits .  Procurement i s  substan-  
t i a l l y  complete and de l ive red  except  f o r  some l o c a l  
equipment. Construct ion of t h e  s c a t t e r e d  i tems of t h e  
p r o j e c t  has been geared t o  a v a i l a b i l i t y  of  l o c a l  funds. 

As of December 31, 1967 t h e  o v e r a l l  p ro j ec t  was est imated 
t o  be 74% completed and it i s  expected t h a t  t h e  p ro j ec t  
w i l l  be completed i n  December, 1968. 
Financia l  S t a tus :  L e t t e r s  of commitment f o r  procurement of 
goods and s e r v i z s  under t h i s  loan t o t a l l e d  $5.275 mi l l i on  
a s  of the  end of December, 1967. 
Two-step Process: To he lp  r e l i e v e  B r a z i l ' s  fo re ign  debt 
s e r v i c e  burden i n  t h e  next few years ,  agreement has been 
reached under which t h e  B r a z i l i a n  Government w i l l  r ece ive  
loan payments from t h e  borrower i n  l o c a l  currency. I t  
w i l l  reimburse A . I . D .  i n  d o l l a r s  wi th in  40 years ,  includ- 
i ng  a 10-year grace period, wi th  annual  i n t e r e s t  a t  1% 
dur ing  the  grace period.  
Host Country Role and Procurement Source: The t o t a l  
est imated cos t  of t h i s  p ro j ec t  was foreseen  a t  $19.6 
mi l l i on .  A l l  needed funds o the r  t han  those  provided by t h e  
two A . I . D .  loans ($5.3 m i l l i o n  d o l l a r  loan plus ~ r . $ 4  
b i l l i o n  cruze i ro)  a r e  being provided from Braz i l i an  sources.  

The d o l l a r s  provided under t h i s  loan a r e  t o  be used 
f o r  procurement of goods and se rv i ces  of United S t a t e s  
o r i g i n .  
Coments on Implementation: A major problem impeding work 
on t h i s  p ro j ec t  has bees CEMIG's d i f f i c u l t y  i n  f ind ing  t h e  
l o c a l  currency resources needed. The PL-480 loan  of ~ r $ 4  
b i l l i o n  cruze i ros  cont r ibuted  toward eas ing  t h i s  d i f f i c u l t y .  

ELETROBRAS ( ~ r a z i l i a n  f e d e r a l  power agency) i s  a l s o  
making funds a v a i l a b l e  from t h e  proceeds of t h e  s u r t a x  on 
energy consumption. The p ro j ec t  i s  now progressing 
s a t i s f a c t o r i l y .  The consul t ing  f i rm  on t h i s  p ro j ec t  i s  t h e  
Braz i l i an  subs id i a ry  of I n t e r n a t i o n a l  Engr. Co., 
?an Francisco, Ca l i f .  



T i t l e  and Number of Loan: 

SUDENE - Combined Highway Projec t  5l2-L-015 I 

STATUSOFDEVELOPMENTLOANS T A B L E  V 

Country: BRAZIL Borrower: Government of B r a z i l  Funds: AFP Loan 

. 

- - - - - 
Date Authorized: 6-06-64' Dote Signed: 6-06-64, 12-02-64 

Authorized . . . . . . . . . . . 18,400 

Disbursed . . . . . . . . . . . 2,266 

Repayments . . . . . . . . . .  - 

Loon Slotus oa of 12/31/67 

(In Thousands of Dollars and Equivalent) 

Grace Period . . . . . . . . 10 y r s .  

Loon Torma 

Duration , . . . . . 40 y r s .  

Interest Rate . . . . . . . . 314% 
2% t h e r e a f t e r  * 

Currency of Repayment. . U. S $ 
lnterest Collected . . . . . . 6 1 I 
Purpose of Loan: The loan f inances  construct ion of nine 
s t a t e  highways t o t a l l i n g  291 miles i n  s i x  s t a t e s  of North- 
e a s t e r n  B r a z i l .  This loan i s  considered pa r t  of t h e  U.S. 
con t r ibu t ion  under a two-year Northeast Agreement of A p r i l  
13, 1962, i n  which t h e  U.S. agreed t o  provide a s s i s t a n c e  
valued up t o  $131 mi l l i on  i n  d o l l a r s  and cruze i ros  and 
B r a z i l  agreed t o  provide a s s i s t a n c e  valued at  ~ r $ 4 5 . 5  
b i l l i o n  f o r  t h e  d i s t r e s s e d  Northeast area.  
Phys i ca l  S t a t u s  : The de lay  between t h e  o r i g i n a l  au tho r i za -  
t i o n  and s igna tu re  of t h e  loan and t h e  f a c t  t h a t  t h e  authori-  
za t ion  was i ssued  i n  3 s tages  r e s u l t e d  from p o l i t i c a l  prob- 

The fou r th  p ro j ec t  i n  t h e  S t a t e  of Ceara w i l l  be deobligated 
i f  t h a t  s t a t e  does not provide adequate f inancing .  The 
U. S. consul t ing  engineers  a r e  Por t e r ,  Armstrong, Ripe, 
phe cons t ruc t ion  con t r ac to r s  a r e  Braz i l ian .  ( ~ e w a r k ,  N. J. ) 
Host Country Role and Procurement Source: B r a z i l i a n  
sources have been making a s u b s t a n t i a l  cont r ibut ion  t o  t h e  
expansion and improvement of roads i n  t he  Northeast .  The 
road network i s  est imated t o  have increased 20% i n  t h e  
period 1960-65. About 3% of t h e  loan i s  being used f o r  
payment f o r  U.S. consul t ing  engineering se rv i ce  t The 
balance i s  being made a v a i l a b l e  t o  Braz i l  through s p e c i a l  
l e t t e r  of c r e d i t  t i e d  t o  procurement i n  t h e  U.S. wi th  
c ruze i ros  generated used f o r  l o c a l  currency expenditures i n  
Braz i l .  The r e spec t ive  s t a t e s  must pay any excess of cos t s  
over t h e  amounts provided i n  t h i s  loan. 
Comments on Implementation: The delay i n  g e t t i n g  some 
cont rac ts  awarded has been caused by t h e  slowness of s t a t e  
highway departments i n  completing necessary engineering 
designs and plans, and because of a  lack  of i n t e r e s t  by con- 
t r a c t o r s  i n  accepting some of t h e  smaller  road p ro j ec t s .  
I n  genera l ,  however, t h e  i s s u e s  concerning e a r l i e r  delays 
have been resolved ,  and road cons t ruc t ion  i s  proceeding nor- 
mally. 

lems concerning t h e  inc lus ion  of t h e  s t a t e  of Pernambuco i n  *Note: I n t e r e s t  r a t e  at  314% on $11 million of loan. F~~ 
t h e  program. The problems were f i n a l l y  resolved a f t e r  t h e  r e s t  of t h e  loan  i n t e r e s t  i s  r a i s ed  t o  2% a f t e r  t h e  
r evo lu t ion  i n  1964. The s igning  of t he  loan  was a l s o  delay-  grace period.  
ed by t h e  necess i ty  of accommodating A.I.D. requirements 
wi th  u s u a l  highway cons t ruc t ion  prac t ices  i n  Braz i l .  
F i n a n c i a l  S t a t u s :  Disbursement au thor iza t ions  have been 
i ssued  t o t a l l i n g  $17,702,000. The terminal  disbursement 
d a t e  has  been extended t o  October 31, 1969. 

F ive  of t h e  o r i g i n a l  road p ro j ec t s  a re  under cons t ruc t -  
ion .  The fou r  t h a t  a r e  not under construct ion include 
one p ro j ec t  which d id  not  e l i c i t  any response from ~ r o s p e c t -  
i v e  con t r ac to r s  probably because of the  smallnes, of t h e  
s t r e t c h  involved (15 KM) and one project  which i s  being 
e l iminated  a t  t h e  reques t  of t h e  S t a t e  of Maranhao, but 
b idding  i s  underway f o r  t h e  second Maranhao p ro jec t .  

43 



STATUSOFDEVELOPMENTLOANS TABLE V 

country: BRAZIL ~ o ~ ~ ~ ~ ~ ~ :  C ~mpenhia Siderurgica Nacionel Funds: AFP Loan 
i 

Tit le and Number of Loan: 
Volta Redonda S t e e l  MLll  512-L-018 

I Authorized . . . . . . . . . . . 5,500 I 
I Disbursed . . . . . . . . . . .59434 I 
I Repayments . . . . . . . . . .  - 

Duration . . . . . . . . . . . I2  Y r s  
Two Step 40 y r s .  

Grace Period . . . . . . . . 2 Y r s -  
Two Step 10 y r s .  

Interest Rate . . . . . . .5& 
wo Step 3/4$ G.P. 

2$ t h e r e a f t e r  
Currency of Repayment. . U S =$ 

Interest Collected . . . . . . 50 I 
purpose of Loan: This loan t o  B r a z i l ' s  National S t e e l  
Company i s  a s s i s t i n g  i n  f inancing t h e  c o s t s  of machinery, 
equipment and se rv ices  required t o  modernize and expand 
t h e  borrower's s t e e l  m i l l  i n  Volta Redonda. The National 
S t e e l  Caqmny wes formed i n  1940 with U.S. t echn ica l  and 
Tinancial  ass is tance ,  including loans from the  Export- 
Import Bank. The company i s  a "mixed" corporation with 
t h e  f e d e r a l  government holding con t ro l l ing  i n t e r e s t  and 
with minority p a r t i c i p a t i o n  of p r iva te  shareholders. The 
present  p ro jec t  c o n s i s t s  of improving the  use of ex i s t ing  
u n i t s  i n  t h e  p lant ,  t h e  expansion of t h e  blooming m i l l  
and soaking p i t s ,  modernization of t h e  number one cold 
s t r i p  mi l l ,  and t h e  i n s t a l l a t i o n  of a new e l e c t r o l y t i c  
t inn ing  plant .  These improvements w i l l  increase  produc- 
t i o n  by 200,000 tons  yea r ly  t o  1,400,000 tons, including 
150,000 tons  of e l e c t r o l y t i c  t i n  p la te .  The increased 
production should r e s u l t  i n  fore ign exchange savings 
estimated a t  $35 mi l l ion  pe r  year.  

Financial  S t a t u s  : L e t t e r s  of cammitment f o r  AID-f  inanced 
procurement had been issued f o r  t h e  e n t i r e  $5.5 mi l l ion  
a s  of the end of December 1966. The loan is almost 
completely disbursed (9%). After  payment of any remaining 
accounts, t h e  balance of t h i s  loan w i l l  be deobligated. 

Two Step Process: To he lp  r e l i e v e  B r a z i l ' s  fo re ign  debt 
service  burden i n  t h e  next few years, agreement has been 
reached under which t h e  Brazi l ian  Government w i l l  receive 
loan payments from t h e  borrower i n  l o c a l  currency. It w i l l  
reimburse A.I.D. d o l l a r s  wi th in  40 years, including a 10 
year  grace period, with annual i n t e r e s t  a t  314 of $ during 
t h e  grace period. 

Host Country Contribution-Procurement Sources : Total  cos t  
of project  i s  estimated a t  $21.3 mill ion.  Borrower w i l l  
f inance fo re ign  exchange needs of $3.2 mi l l ion  and l o c a l  
cos t s  equivalent t o  $11.1 mil l ion.  U.S. Suppl ier ' s  c r e d i t s  
w i l l  f inance t h e  remaining $1.5 mill ion.  

A l l  import requirements ($10.2 mi l l ion)  w i l l  be  met 
from the  United S ta tes .  

Comments on Implementation: Progress i s  sa t i s fac to ry .  
The f i n a l  completion of t h e  project  i s  expected t h i s  year .  

Physical  Sta tus :  A l l  mater ia ls  a r e  a t  p lant  s i t e .  Over- 
a l l  const ruct ion work i s  appraximately 80$ complete. The 
new t i m i n g  l i n e  is  i n  operation, and t h e  a c t u a l  completion 
of t h e  project  i s  only dependent on production scheduling 
t o  permit shut-darns of c e r t a i n  processing f a c i l i t i e s .  



Countrv: BRAZIL 

STATUSOFDEVELOPMENTLOANS 

Borrower: Government of B r a z i l  

Ti t le  and Number of Loon: 

Highway Maintenance Equipment ( ~ o r t h e a s t  ) 512- LO19 

Date Authorized: 6-30-64. Date Signed: 11-18-64 
I L-n Status as of 12/31/67 

(In Thousands of Dollars ond Equivalent) 

Authorized . . . . . . . . . . . 20,030 

Disbursed . . . . . . . . . . . 15,808 

Repayments . . . . . . : . . . - 

Interest Collected . . . . . . 72 

Loon T w n s  

Duration . . . . . . . . . . . 40 y r s .  

Grace Period . . . . . . . . 10 VS. 

Interest  ate . . . . . . . . 314% 
G.P. 2% t h e r e a f t e r  

Currency of Repayment. . US$ 

Purpose of b a n :  This loan is he lp ing  e s t a b l i s h  e f f e c t i v e  
highway maintenance departments i n  nine no r theas t e rn  s t a t e s .  
Loan proceeds a re  f inancing  fo re ign  exchange and l o c a l  c o s t s  
of highway maintenance equipment and accessor ies ;  r e t a i n  
American highway maintenance engineering advisors  f o r  each 
of t h e  nine s t a t e s ;  and t r a i n  i n  Braz i l  an adequate number 
of mechanics and equipment opera tors  fo r  each s t a t e .  

Improved maintenance of s t a t e  highways w i l l  have a 
major e f f e c t  upon the  economic growth of t hese  nine s t a t e s  
and of  nor theas t  B r a z i l  i n  genera l .  The s t a t e  highway 
departments a l s o  h e l p  maintain t h e  f ede ra l  highway system 
i n  t h e i r  respec t ive  areas .  

The loan was made t o  SUDENE, t h e  Government of B r a z i l  
r e g i o n a l  development agency f o r  t h e  Northeast, and it i n  
t u r n  i s  d i s t r i b u t i n g  t o  t h e  nine s t a t e s  t h e  equipment and 
s e r v i c e s  obtained.  

This  a o l l a r  loan has  been supplemented by an addi t ion-  
a l  l oan  of CR$ 4.5 b i l l i o n  from PL 480 generated funds. 
Phys i ca l  S ta tus :  A l l  of t he  U.S. equipment has  been d e l i v e ~  
ed .  However, S t a t e  u t i l i z a t i o n  of equipment continues t o  
be hampered by l o c a l  f i n a n c i a l  l imi t a t ions .  Reported 
r e a l l o c a t i o n  of Braz i l i an  Federal  monies should r e l i e v e  
t h e s e  d i f f i c u l t i e s .  
F inanc ia l  S ta tus :  Commitment au thor iza t ions  f o r  A.1.D.- 
r lnanced procurement under t h i s  loan b v e  been issued f o r  
$19,219,000 and CR$ 4.5 b i l l i o n  loca l  currencv were 

TABLE V 

Funds: AFT b a n  
disbursed a s  of' end of December 1967. The loan i s  expected 
t o  be disbursed i n  1969. 
Host Country Role and Procurement Source: This  loan i s  
considered p a r t  of t h e  U. S. con t r ibu t ion  under a  two-year 
Northeast Agreement of  Apr i l  13, 1962, i n  which the  United 
S t a t e s  agreed t o  provide a s s i s t ance  valued up t o  $131 
mi l l i on  i n  d o l l a r s  and cruze i ros ,  and B r a z i l  agreed t o  pro- 
vide a s s i s t ance  valued a t  C r $  45.45 b i l l i o n ,  f o r  t h e  d i s -  
t r e s s e d  Northeastarea of t h e  country.  

The loan  proceeds a r e  used only f o r  procurement i n  t h e  
United S t a t e s .  I n  p a r t  t h i s  r ep resen t s  d i r e c t  procurement 
of equipment f o r  use under t h i s  program, but  up t o  $11.2 
mi l l i on  of t h e  loan may be used f o r  Brazilian-made e q u i p  
ment. I n  t h i s  case, d o l l a r s  converted t o  c ruze i ros  f o r  
l o c a l  procurement a r e  being used f o r  genera l  imports from 
t h e  United S t a t e s  under t h e  Specia l  L e t t e r  of Credi t  
procedure . 

Provis ion  f o r  l o c a l  procurement was included i n  t h e  
loan i n  order  not t o  deny a normal domestic market f o r  t h e  
road maintenance equipment i ndus t ry  of B r a z i l .  I f  l o c a l l y  
manufactured equipment c o s t s  more than  120% of t h e  p r i ce  of 
s i m i l a r  items of United S t a t e s  manufacture, SUDENE w i l l  be= 
t h e  d i f f e rence .  I t  should be noted t h a t  B r a z i l i a n  subs id i -  
a r i e s  of United S t a t e s  f i rms  a r e  among t h e  s u p p l i e r s  of 
t h i s  equipment. 

A l l  i n d i r e c t  c o s t s  of t h e  p ro j ec t  a r e  f inanced by t h e  
nine nor theas tern  s t a t e s ,  inc luding  expansion and improve- 
ment of  highway maintenance organiza t ions  and programs, t h e  
l abo r  and t echn ica l  h e l p  requi red  f o r  t hese  programs, and 
t h e  maintenance of a l l  equipment. 
Comments on Implementation: I n i t i a l  procedural  problems i n  
obta in ing  the  requi red  import l i c e n s e s  have been resolved 
i n  1967 and an A . 1  .D. prompted reorganiza t ion  of  t h e  r e s p  
t i v e  B r a z i l i a n  Government o f f i c e  (CACFX) was e f f e c t e d .  
These e f f o r t s ,  however, took s e v e r a l  months during which 
shipments from t h e  United S t a t e s  su f f e red  de lays .  



STATUS OF DEVELOPMENT LOANS 

Borrower: Comuanhia h t a l u r ~ i c a  Barbara 

TABLE V 

Funds: AFP Loan 
Title and Number of Loan: 

Barbara Cast Iron Pipe 512-6020 I Two Step Process: To help relieve Brazil's foreign debt ser- 
vice burden i n  the next few years, agreement has been rea- . - 

ched under which the Brazil& Qoverment w i l l  receive loan 
Date Authorized: 2/18/64 Date Signed: 6/10/65 

I 
payments from the borrower i n  local  currency. It wi l l  reim- 

Loan Stotua om of 12/31/67 

(In Thousands of Dollars and Equivalent) 

Authorized . . . : . . . . . . . $1,100 

Disbursed . . . . . . . . . . .  998 

Interest Collected . . . . . . 4 

Loan Torma 

Duration . . . . . . . . . . . 7 F S .  
Two S+&p bO yrs. 

Grace Period . . . . . . . . 2 P O .  
Two Step 10 yrs. 

Interest Rate . . . . . . . .% 
Two Step 1% GP thereaftel 

Currency of Repayment. .u.s.$ 

- - 
burse A I D  i n  dollars within h O  years, inclu-hing a 10-year 
grace period, with annual in teres t  a t  I$ during the grace 
period. 

Host Country Contribution-Procurement Sources: The t o t a l  
cost of the project was originally estimated a t  $2.6 million. 
The A I D  lea* will be used exclusively for  procurement of 
goods and services i n  the United States. Other costs of the 
project w i l l  be covered by funds provided by the borrower. 

Caameents on Implementation: This loan is progressing ra t i s -  
factorily and wi l l  be ccumleted i n  1968. 

Purpose of Loan: This loan is assisting i n  financing for- 
elgn exchange costs of equipment, materials and services re- 
quired t o  expand cast  iron pipe production by 15 ,000 metric 
tons per year (from 50,000 t o  65,000 tone) of t h i s  private 
industry located i n  Barra Mama, 65 lam. from the c i ty  of 
Rio de Janeiro. This firm obtained Ekport-Import Bank loans 
to ta l l ing  $2,172,709 i n  1953-55 to expand pipe production. 
The A I D  loan wi l l  resul t  i n  estimated annual foreign ex- 
change saving of $20 million. Pipe consumption has gram 
nearly 10$ each year, and will be furtber increased by a 
number of water and sewerage projects now underway. 

Physical Status: In i t i a l ly  the project had d i f f icul t ies  
because of &lays in registration of the loan with Bradl -  
ian monetary authorities and i n  obtaining import licenses. 
The project is naw nearing the end of the construction stage, 
Final completion is expected t h i s  year. 

Financial Status a Letters of camnitanent fo r  procurement of 
aoods and services have been issued for  the entire amount of - 
the loan. The loan is 908 disbursed and should be fu l ly  
disbursed th is  year. 



STATUS OF DEVELOPMENT LOANS TABLE V 

Country: BRAZIL Bor~ower: Government of Brazi l  

Title and Number of Loon: I 
Malaria Eradication 512- LO21 I 

Date Authorized: 3/5/64 Dote Signed: 5/11/64 I 
Loan kotus as d 12/31/67 

(in Thousands of Dollars and Equivalent) 

Funds: L~~~ 

Loon T m a  

Duration . . . . . . . . . b0 yrs. 

Authorized . . . . . . . . . . . 6,500 

Disbursed . . . . . . . . . . . 3,552 

Repayments . . . . . . . . . . - 

22 Interest Collected . . . . . . 

mil l ion were l iv ing  i n  areas  scheduled f o r  coverage over 
the  next th ree  years.  The malaria program w i l l  expand 
t o t a l  spraying coverage t o  a l l  m l a r i o u s  areas  of Brazi l  
by the  end of 1968. Tota l  e rad ica t ion  of t h e  disease i s  
scheduled f o r  1975. 
Financial  Status:  Disbursement author iza t ions  issued a s  
of December 31, 1967 f o r  procurement financed by t h i s  
loan t o t a l l e d  $6.1 million'. 
Host Country Contribution-Procurement Sources : The d o l l a r  
loan i s  r e s t r i c t e d  t o  commodity imports from the  United 
S ta tes .  +During 1964, 1965, 1966 and 1967, Braz i l  has 
paid operating and other  l o c a l  c o s t s  which were the  equiva- 
l e n t  of $43 mil l ion.  The planned Brazi l ian  contr ibut ion 
t o  the eradicat ion program f o r  1968 and 1969 should t o t a l  
the equivalent  of $30 mill ion.  
Comments on Implementation: The malaria eradicat ion 
program has been revised e a r l y  i n  1966, i n  cooperation 
with t h e  U.S. Public Health Service and t h e  Pan American 
Health Organization. Since mid-1965 the  eradicat ion 
program has proceeded according t o  the  revised plan of 
operations. During t h e  second ha l f  of 1967, house spray- 
ing coverage was expanded'by 15$ over t h a t  achieved i n  
1966. Target spraying goals were achieved during both 
1966 and 1967. A new $10.5 mi l l ion Malaria Eradication 
loan was authorized i n  February, 1968 t o  cover t h e  needs. 
of U.S. commodity imports and U.S. technical  ass is tance  
f o r  t h e  CY 1969-1971 period. Procurement under the  new 
loan requires  a one year lead time f o r  manufacturing t h e  

chemicals and f o r  t h e  shipment and d i s t r i b u t i o n  within 
Braz i l  of t h e  DM' needed. 

Grace Period . . . . . . . . 10 JTS. 

Interest Rote . . . . . . . .3/4$ G .P. 
2% t h e r e a f t e r  

Currency of Repayment. .US$ 

* I n  addi t ion it finances both d o l l a r  and some l o c a l  costs  
of U.S. t echn ica l  ass is tance .  The disbursements f o r  
l o c a l  costs  a r e  being made through Specia l  Le t t e r  of 
Credit  procedure t i e d  t o  U.S. exports t o  Brazi l .  

Purpose of Loan: This loan was made t o  finance the foreigr. 
exchange c o s t s  of U.S. equipment, materials, and suppl ies  
required f o r  B r a z i l ' s  nation-wide malaria eradicat ion 
campaign. I n  previous years the  United S t a t e s  had granted 
equipment, mater ia ls  and advisory services valued a t  $13.8 
mi l l ion  f o r  t h i s  campaign. I n  August, 1963 the  United 
S t a t e s  informed the  Brazi l ian  Government t h a t  commodity 
ass i s t ance  f o r  t h i s  program would be made avai lable  only 
on a loan bas i s .  An extension of the o r ig ina l  A. I .D.  
loan was signed i n  April, 1966. The loan i s  now extended 
t o  cover commodity requirements through December 31, 1968. 
I n  addit ion,  the  loan was amended t o  include t h e  cos t  of t h  
se rv ices  of up t o  f ive  U.S. technicians t o  a s s i s t  the  
implementation of the  program. A t o t a l  of 12-man-years of 
advisory  ass is tance  from the U.S. Public Health Service 
f o r  a t o t a l  of $400,000 w i l l  be provided under the  loan. 
Physical  Sta tus :  36 mil l ion people out  of B r a z i l ' s  t o t a l  
population of approximately 80 mil l ion l ive  i n  areas 
exposed t o  malaria. As of the  end of CY 1967, 18.8 mi l l ion  
people were under ac t ive  protect ion by spraying, an increas  
of 6 mi l l ion  people coming under spray protection during 
the  year; 5.8 mi l l ion were l iv ing  i n  areas where transmis- 
s ion  of malaria has been in ter rupted and protect ion 
consolidated;  7 mi l l ion were l iv ing  i n  maintenance area 
where e rad ica t ion  had already been achieved, and 10.7 



Country: BRAZIL 

STATUS OF DEVELOPMENT LOANS T A B L E  V 

B ~ ~ ~ ~ ~ ~ ~ :  Centrais Ele t r icas  Matogrossenses, S .A. (CEMAT) ~ ~ ~ d ~ :  AFP Loan 

T i t l e  and Number of Loan: 
C W T  Power Expansion, Mato (trosso State 512-L-022 

Two Step Process: To help rel ieve Brazi l ' s  foreign debt 
service burden i n  the next few years. ameement has been 

Loon Status as of 12 3 1 '57 

(In Thousonds of Dollors on6 iquiva lent )  

Authorized . . . . . . . . . . . L3300 

-- 
Dote Author~zed:  5/7/61, Dote  Signed: 6/5/54 

Disbursed . . . . . . . . . . . 2,672 

- - 
reached under which the ~ r a z i l i i n  Oovermnt  w i l l  receive 
loan payments from the borrower i n  l oca l  currency. It w i l l  

Repayments . . . . . . . . . .  - 

I 

Interest Collected . . . . . . - - 

- Lmn Terms 

Durotion . . . . . . . 25 yrs. 
Two skip Lo yrs. 

Grace Period . . . . . . . . 3 yr8- 
Two Step 10 yrs .  

Interest Rote . . . . . . . . % 
Rso Step 3/LSb O. P. 2% there 

Currency of Repayment. . a f t e r  
U.S. $ 

reimburse A I D  dol lars  within 40 years, including a 10-year 
grace period, with annual in te res t  a t  3/k of 1% during the 
grace period. 

Host Country Contribution-Procurement Sources: The A I D  
dol lar  loan w i l l  pay only f o r  U.S. equipment, technical ser- 
vices and advanced -kai&ng f o r  CEMAT e-&.neers i n  the U.S. 

, Local costs,  over and above those financed by A I D  PL 480 
fuilds, must be covered from Brazilian souri=es, i n  par t icular  
the  s t a t e  of Mato (trosso and ELETROBRAS, the Brazilian fed- 
e r a l  power agency. The s t a t e ' s  par t ic ipat ion i s  derived 
from the S ta t e  Electr i f icat ion Fund which is  financed by a 

Purpose of Loan: T h i s  loan, supplemented by m, 480 local special  @ale8 tax. ESTROBRAS receives the proceeds of a 

currency lo- of C~$7.7 b i l l ion ,  is helping the state--ed tax On 

:%i l i ty  c~rpora t ion ,  C W T ,  finance i t s  program of expanchq 
s i ~ c t r i c i t y  generation, trarsmission, and d is t r ibu t ion  in C~mnents on Implementation: This i s  a multi-facet ~ r o j e c t  

t n e  large and rapidly a e ~ e l o p i s g  f ront ie r  s t a t e  of Mato and will  a i d  i n  up- up Brazi118 f a r  west. The ea r l i e r  

;.-osao, with i ts large potent ial ,  par t icular ly f o r  ag r i cd -  local currency problem is naw is pro- 

$:;,-a1 development and colonization. available in 196j ceeding a t  a no& pace. The U.S. consulting engineer i e  
w a s  only 32 million KWH but requirements have been projected C q a n y )  
a t  220 million KWH by 1970. 

Pr.ysica1 Status: Delays i n  construction have been caused 
by d i f f i cu l t i e s  i n  obtaining b p o r t  l icenses and the local  
cost f iruncing. The l a s t  major items of equipment are  
scheduled for  delivery ear ly i n  1968. As of December 31, 
1967 the  overall  project  was estimated to be 78% completed. 
I f  l a s t  iterne of equipment are delivered as  now scheduled 
the project  w i l l  be completed by June 30, 1968. 

Financial Status: A s  of December 31, 1967, l e t t e r s  of commitC 
ment f o r  AID-financed procurement and services t o t a l l ed  
$3,796,000. A new loan of Cr84.5 bi l l ion was made t o  CEMAT 
in the course of 1966. The project  is now proceeding a t  
normal pace. 



Country: BRAZIL 

STATUSOFDEVELOPMENTLOANS 

Borrower: Central Electr ica de hr&M S.A. 

TABLE V 

Funds: U P  Loan 

Tit le  and Number of Loan: 

FURNAS Power T r d s s i o n  Lines 512-LO23 

Date Authorized: 5&&/& 1 

I Authorized . . . . . . . . . . . 16,700 

I Disbursed . . . . . . . . . . . 10,836 

I Repayments . . . . . . . . . . - 

Interest Collected . . . . . . - 1 

Duration . . . . . . . . . . .25 p.8. 
Two Step LO yrs.  

Grace Period . . . . . . . . 3 yre. 
TWO Step 1 0  VS. 

Interest Rate . . . . . . . . % 
Two Step 3/15 QP 2% t h e ~ 9  

Currency of Repayment. . U.S. $ 

million. 

Two Step Process: To help re l ieve  Brazil 's  foreign debt 
service burden i n  the nsxt few year8,agreement bas been 
reached under which the Brazilian Qovernmsnt w i l l  receive 
loan payments from the borrower in local  currency. It w i l l  
reimburse AID i n  dol lars  within LO years, including a 10- 
year grace period, with annual in te res t  a t  3/L of I.$ during 
the grace perf od. 

Host Country Contribution-Procurement Sources: A l l  do l la rs  
disbursed under t h i s  loan are being used f o r  the purchase of 
U.S. goods and services. U.S. suppliers include Westinghouse 
Electr ic ,  I-, A l l i s  ChabK~rs, Peterson Engineer? (Sunny- 
dale, Califarnia),  Sherman and Reilly (Chattanooga , Alcoa 
Aluminum W t e d  Sales, Preformed Line Products, ITT, Amer- 

-ose of Loaq: This loan provides the foreign exchange nec- ican Chain & Cable. Yale and Toune ( ~ h - l l a d e l ~ h i a ) .  &n- 
:seam f o r  construction of L80 miles of transmission lines 
linkiWw two hydroelectric power plants  on the Rio Grande, 
i n  the  state of Winas Gerals, with the Rio de Janeiro anl 
Sao Paulo areas, the la rges t  two centers of population and 
industry i n  Brazil  with almost 8 million inhabitants. It 
complements IBRD and A I D  PL L80 investments in the Furaaa 
Liydroelectric Plant and an A I D  dollar loan of $20.b million 
f o r  generators f o r  the Peixoto hydro plant; both w i l l  serve 
the Rio and Sao Paulo areas. 

The present A I D  loan is  helping finance the 279 mile 
3b5 KV transmission l i n e  from the Furnas dam t o  Sao Paulo; 
a 114 mile extension t o  bring Furnas power t o  Rio; and an 
87 mile l i ne  l inking the Furnaa dam and Peixoto. The in- 
creaered power brought to the metmpolitan areas w i l l  help 
meet the rapidly increasing needs of these areas which 
have been experiencing shortages, a t  times severe. 

Physical Status : Construction is  underway ard progressing 
sa t i s fac tor i ly .  A s  of December 31, 1967 the project  was 
estimated t o  be 94% complete. 

e r a l  Electric,  phi i ips  Corporation ( ~ e w  ~ o r k ) ,  Bethlehem 
Steel,  and U.S. Steel .  Local currency financing estimated a t  
the equivalent of $19.9 million is being supplied by Ele- 
trobras (the Brazilian federal  power commission) from the 
Central Electr i f icat ion Fund, derived from a surtax on en- 
ergy consufnption. 

Comnents on ~ l e m e n t a t l o n :  Construction work is proceeding 
a t  a normal pace. No hplementation problems in procure- 
ment have &en experienced. Local currency has been made 
available by the host government on a timely basis; t h i s  has 
allowed implementation to proceed a t  the planned rate .  The 
project is  expected to  be completed during first quarter of 
1968. The engineering consultants i s  the Brazilian sub- 
pidiary of International Engineering. 

inanc ia l  Statusr A t  the end of Dec~mber 1967, l e t t e r s  of 
E d t m e n t  for  AID-f inanced procurement to ta l led  $15.225 



STATUS OF DEVELOPMENT LOANS T A B L E  V 

Country: BRAZIL Borrower: Olinkraft Celulose e Papel, Ltda. 
I 

T i t l e  and Number of Loon: 
Olinkraft  Paper Mi11 Expansion 512-L-025 

Funds: AFP Loan 

Authorized . . . . . . . . . . .a00 

- - . . . - - 
~ ~ u t h o r i z e d T 6 / 6 G  Dote Signed: 1L/2 j /w  

Repayments . . . . . . . . . . - I 

-- Loan Status as of 12/31 '67 -- -- 
( In Thousonds of Dollars ond Equivalent) 

Loan Terms - 

Durotion . . . . . . . . . . .5 F a *  
Two Step. .bO yrs. 

lnterest Rote . . . . . . . .% 
Two .Stan 3/L% O.P. and 2% 

thereaf ter  
Currency oi  Kepoyment. . U.6.  $ 

Host Country Contribution-Procurement Sources: Local cur- 
rency costs a re  being met by the borrower, with the a id  of 
the new cash investment by the parent company. Goods and 
services financed with AID funds have been procured i n  the 
United States. 

Two-step Process: To help rel ieve Brazi l ' s  foreign debt 
service burden i n  the next few years, agreement ha8 been 
reached under which the Brazilian C)overnment w i l l  receive 
loan payments from the borrower i n  local  currency. It wi l l  
reimburse AID i n  dol lars  within bO years, including a 10- 
year grace period, with annual in te res t  a t  3/b of 1% during 
the grace period. 

Coments on Implementation: Discrepancies i n  import l i c e n s e s  
delayed the d e l i v e r y  of t h e  recovery b o i l e r  and i n  t u r n  ne- 
c e s s i t a t e d  t h e  r e v i s i o n  of  t h e  implementation p l an ,  extending 

Interest Collected . . . . . . . - - "  3 
Purpose of Loan: To enable a privately-owned paper mi l l  
near Lajes i n  the state of Santa Catarina t o  reduce sub- - 
s t a n t i a l l y  the production cost  of h a f t  paper products. The the  p ro j ec t  completion d a t e  from kid  1967 t o  t h e  end of 1967. 
borrower is  a subsidiary of Olin Mathieson, the U.S. chem- The recovery u n i t  a r r ived  i n  November 1967, end normal op- 
i c a l  corporation. A D  loan fun& ?re financing U.S. equip- e r a t i o n s  began i n  e a r l y  December. The p r o j e c t  i s  now pro- 
ment and services needed to i n s t a l l  a chemical recovery ceeding s a t i s f a c t o r i l y .  
system tha t  w i l l  reduce Olinkraf t ls  operating costs  by 35%. 
Production costs  wi l l  drop from $232 to $135 per ton. A t  
the same time, the elimination of the need t o  import c a u s t i ~  
soda fo r  the plant  wi l l  save Brazil an estimated $500,000 
annually in foreign exchange. 

Physical Status: Oonstruction is completed and the recovery 
uni t  is  on-stream, exceeding rated capacity. 

Financial Status: AID has issued a spec i f ic  r i s k  guaranty 
covering a cash investment of $1.5 mil l ion which Olin 
Mathieson has made in its subsidiary, supplementing the AID 
loan and providing funds f o r  local  expenditures. Msburse- 
ments are expected to be completed by the end of t h i s  f i s -  
c a l  year. 



STATUSOFDEVELOPMENTLOANS TABLE v 
Country: BRAZIL Borrower: Brazi l ian  Federal E lec t r i c  Power A ~ ~ ~ C ~ ( E L E T R O B R A S )  Funds: AFP Loan 

Title and Number of Loan: 

Peixoto Power Plant  Expansion 5 1 2 - ~ 0 2 6  

Date Authorized: 6/27/64 
Loan Status as d 12/31/67 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . 20,400 

Disbursed . . . . . . . . . . . 14,721 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . 103 

h e  Signed: 11/27/64 
Loan forms 

Duration . . . . . . . . . . . 20 PS. 
Two-step 40 yrs .  

Grace Period . . . . . . . . 3 VS. 
Two-step 1 0 y r s .  

Interest Rate . . . . . . . . 5 9  
Two- Step 3 7 4 % ~ .  1 

2 thereaf te  
Cinrency of ~ e f a y n n t .  . US$ 

Purpose of Loan: This loan i s  helping t o  finance construc- 
t i o n  and i n s t a l l a t i o n  of s i x  addi t ional  generators a t  the  
Peixoto hydroelect r ic  plant  on the  Rio ~ r a n d e  i n  the  S ta te  
of Minas Gerais. When added t o  the four generators already 
i n s t a l l e d ,  these  w i l l  r a i s e  the capacity of t h e  plant  from 
180,000 KW t o  480,000 KW. An addi t ional  1.1 b i l l i o n  KWH 
per year w i l l  be avai lable  f o r  consumers i n  the  Rio de 
Janeiro-Niteroi  area, where power demand has bean increas- 
ing a t  t h e  r a t e  of 12% per annum and frequent shortages 
th rea ten  t o  l i m i t  i n d u s t r i a l  growth. The Peixoto project  
has t o p  p r i o r i t y  i n  the  Brazi l ian  national  power plan. 
Tota l  c o s t  of the  project  is  estimated a t  $30.2 mill ion.  
Physical  Sta tus :  A l l  major plant  equipment has been 
purchased. Problems of import l icenses  and shipping and 
customs clearance f o r  supplemental equipment and mater ia ls  
a re  causing some delays i n  construction.  The f i r s t  un i t  
is  expected t o  go on the  l i n e  i n  February, 1968, and the  
l a s t  un i t  i n  June, 1968. Completion of the  e n t i r e  project  
i s  est imated f o r  September, 1968, s l i g h t l y  ahead of 
schedule. As of December 31, 1967, the  project  was 
est imated t o  be 72$ completed. 

Financial  Sta tus :  A t  the  end of December, 1967, l e t t e r s  
of commitment f o r  procurement of goods and services  f o r  
t h i s  project  t o t a l e d  over@8,791 mil l ion.  The consult ing 
engineering f i rm f o r  t h i s  project  is  EBASCO Services, New Y ork. 
Two-step Process: To help  re l i eve  B r a z i l ' s  fore ign debt 
service burden i n  the  next few years, agreement has been 
reached under which t h e  Braz i l i an  Government w i l l  receive 
loan payments from the  borrower i n  l o c a l  currency. I t  
w i l l  reimburse A.I.D. i n  d o l l a r s  within 40 years, includ- 
ing a  10-year grace period, with annual i n t e r e s t  a t  314 
of l$ during the  grace period.  
Host Country Role and Procurement Source: The borrower i s  
providing the  equivalent  of $9.8 mi l l ion f o r  c i v i l  works, 
construction mater ia ls  and other  l o c a l  currency cos t s .  Of 
the  $20.4 mi l l ion A.1  .D. loan, $13 mil l ion w i l l  finance 
d i r e c t  procurement i n  the  United S ta tes  f o r  project  cos t s .  
$7.4 mi l l ion are  f o r  d o l l a r  conversion t o  cruzei ros  t o  
finance a  pa r t  of the  l o c a l  cos t s  of the project ,  including 
an estimates $1,250,000 f o r  imported components used by 
Brazi l ian  manufacturers. A l l  d o l l a r  f inancing of l o c a l  
cos t s  w i l l  be provided through the  Special  Le t t e r  of Credit  
procedure which w i l l  t i e  these  do l l a r s  t o  imports from 
the  United Sta tes .  
Coments on Implementation: The project  i s  proceeding a s  
scheduled. Procurement under t h i s  loan was v i r t u a l l y  
completed by the  end of 1967. 



STATUSOF DEVELOPMENTLOANS 

country: BRAZIL Borrower: Companhia Hidrc 

I Tit le  and Number of Loan: 
CHESF Power Transmission ( ~ o r t h e a s t )  512-L-027 

Date Signed: 1 0 - 9 - a  I 
Loon Status as of 12/31/67 1 I(]" Thousands of Dollars and Equivalent) I 

I Authorized . . . . . . . . . . . 7,000 I 
Disbursed . . . . . . . . . . . 3,847 1 
Repayments . . . . . . . . . . - 

( Interest Collected . . . . . . - I 

L w n  Terms 

Duration . . . . . . . . . . . 25 F S *  
Two S tep  40 yrs. 

Grace Period . . . . . . . . 10  yrs. 
Two S tep  1 0  yrs. 

Interest Rate . . . . . . . . 3% 
Two S tep  314 G P. 

2$ there8!&$ 
Currency of Repayment. . 

I ' Purpose of  Loan: To he lp  f inance  provis ion  of  transmis- 
s ion  f a c i l i t i e s  and sub-s ta t ions  between t h e  Paulo Afonso 

Glec t r ica  do Sao Francisco (CHESF) Funds: Loan 
equipment may be necessary,  t he  manufacture of  equipmsnt 
scheduled f o r  d e l i v e r y  i n  1967 was ha l ted .  A s  a  r e s u l t  of 
t h e  re-study t h e  des ign  of the  230 KV pro tec t ive  equipment 
and switchgear f o r  t he  subs t a t ions  was modified. Delivery 
of the  remaining equipment i s  scheduled f o r  t h e  f i rs t  a d  
second qua r t e r s  of  1968 wi th  completion of t h e  subs t a t ions  
and the  p ro j ec t  i n  mid-1968. The des ign  engineering i s  
being done by CHESF s t a f f  engineers  b u t  t h e  1J.S. consul t ing  
firm of Kononoff and Smith, Coral Gables, F lo r ida  i s  being 
r e t a ined  f o r  supervisory  advice.  
F inancia l  S ta tus :  Disbursement au tho r i za t ions  i s sued  a t  t h e  
end o f  1967 f o r  procurement under t h i s  l o a n  t o t a l l e d  
$5.509.000. . , 
Host Coun t~y  Role and Procurement Source: The es t imated  
t o t a l  cos t  of  t he  p r o j e c t  i s  $18.5 mi l l i on ,  i nc lud ing  l o c a l  
c o s t s  equiva lent  t o  $15.3 mi l l ion .  O f  t h e  es t imated  t o t a l  
c o s t s  of the p r o j e c t ,  $11.5 mi l l i on  a r e  be ing  f inanced from 
Braz i l i an  sources. 

hydroe lec t r i c  power p l a n t  on the  Rio Sao Francisco a rd  t h e  U.S. equipment and ma te r i a l  f inanced from t h e  loan  w i l l  
C i ty  of F o r t a l e z a ,  i n  t h e  Northeastern S t a t e  of Ceara. c o s t  $3.2 mil l ion.  The ba lance ,  $3.8 mi l l i on ,  dl1 finance 

The p r o j e c t  i s  p a r t  of Braz i l ' s  program f o r  spurr ing  t h e l o c a l  cos ts  under a  Spec ia l  L e t t e r  of Credi t  arrangement 
economic growth of the  under-developed Northeast.  ensuring that the  l o a n  d o l l a r s  a r e  spent  i n  t h e  U.S. The 
For t a l eza ,  w i th  i t s  600,000 populat ion was hampered i n  i t s  Government of  B r a z i l  i s  guarantying the  loan.  
development by a chronic l a c k  of power. The shortage was Two S tep  Process: To he lp  r e l i e v e  B r a z i l ' s  fo re ign  deb t  ser -  
temporari ly r e l i e v e d ,  by e l e c t r i c i t y  produced from p o r t a b l e v i c e  burden i n  t h e  next  few yea r s ,  agreement has been reached 
d i e s e l s ,  w-ith a  t o t a l  capac i ty  of 18,000 KW, f inanced by under which the Braz i l i an  Government w i l l  r ece ive  loan  pay- 
A.I .D.  Loan 512-L-016 which i s  f u l l y  d isbursed  and complet- ments from t h e  borrower i n  l o c a l  currency. It w - i l l  reimburse 
ed. To meet the  longer-run need f o r  an economical source A.I .D.  i n  d o l l a r s  w i th in  40 yea r s ,  inc luding  a 10-year grace 
of power t h e  t i e -up  w-ith t h e  Paulo Afonso Hydro p l a n t  was per iod ,  w-ith annual i n t e r e s t  a t  314 of 1$ dur ing  t h e  grace 
constructed.  period.  

CHESF i s  a mixed e n t e r p r i s e  w-ith most o f  i t s  shares  he ld  Comments on Implementation: The implementation of t h i s  
by  t h e  B r a z i l i a n  Government. I t s  se rv i ce  a r e a  i n  North- p r o j e c t  has been delayed because of t echn ica l  problems re-  
e a s t  B r a z i l  i nc ludes  seven s t a t e s  a d  t h e  major c i t i e s  of  qu i r ing  res tudy of  system s t a b i l i t y  a rd  reorder ing  of equip- 
Recife,  Salvador,  Fo r t a l eza  a d  Natal.  ment. However, this de l ay  has no t  prevented the  t ransmiss ion  
Phys ica l  S t a t u s "  The transmission l i n e  was placed i n  l i n e  from being u t i l i z e d ,  because i t  has been opera t ing  a t  
opera t ion  a t  138 KV i n  l a t e  1965. Problems developed 138 KV since l a t e  1965 and i s  adequate t o  s e rve  t h e  p re sen t  
dur ing  1966 whi le  i n  t h e  e a r l y  s t ages  of opera t ion  which loads  i n  th For ta leza  area .  The d e l i v e r y  of the  remaining 
ind ica t ed  the  d e s i r a b i l i t y  of re-examining the s t a b i l i t y  of l t sms  of equipment w i l l  permi t  completion of the  p r o j e c t  i n  
the e n t i r e  CHESF transmission system i n  view of  o the r  mid-1968 and 230 KV operat ion.  
expected a d d i t i o n s  t o  t h e  system. These s t u d i e s  began i n  
l a t e  1966 and were f in i shed  i n  October 1967. p.ecause of 
pre l iminary  s t u d i e s  i nd ica t ed  t h a t  modifications i n  

52 



STATUSOF DEVELOPMENTLOANS TABLE V 

Physical  Status:  The domestic c r e d i t  side of the  program 
has been highly successful. Fie ld  checks show t h a t  the  
program has been well  administered and, through the  coopera- 
t i v e s ,  has reached family farms producing bas ic  foodstuff S. 

Producers of coffee and cotton are  not e l i g i b l e  f o r  benef i t s  
under t h i s  loan. The project ,  representing the  f i r s t  phase 
of A .  I. D. Food Production Assistance is v i r t u a l l y  com- 
completed and i s  being continued by Food Production loan 
number 2 (A. I. D. loan 512-L-061). 

Borro*er: Government of Braz i l  Funds: AFP Loen 

~ i n a n c i a l ' s t a t u s :  As o f  ~ecember.31,  1967 t h e  loan i s  9 6  
disbursed.  

Host Country Contribution-Procurement Sources: This loan 
has been instrumental i n  the  establishment of a new r u r a l  
c r e d i t  i n s t i t u t i o n ,  the  National Committee f o r  Rural 
Credit  (CNCR), which has now been incorporated i n t o  the  
new Central Bank a s  FUNAGRI. The cruzeiros generated by 
s a l e  of laan d o l l a r s  t o  Brazi l ian  importers a re  deposited 
i n  a specia l  Fund operated by PUNAGRI. FUNAGRI i n  tu rn  has 
made these  funds avai lable  t o  farmers o r  cooperatives 
f o r  the  purchase of f e r t i l i z e r  i n  Brazi l .  Over 1,600 
p r iva te  and s t a t e  banks a n  par t i c ipa t ing  i n  the  program. 

A l l  procurement under t h i s  loan is  from the  United 
S ta tes .  The l o c a l  currency iund w i l l  continue a s  a 
revolving i'und i n  PUNAGKt f o r  use by GEICRI i n  making 
loans t o  farmers t o  finance the  purchase of f e r t i l i z e r .  
a s  provided i n  the  loan agreement. 

Tit le  ond Number of Loon: 
F e r t i l i z e r  Import Financing fo r  Food Crop Expansion 

512-L-028 
Dote Authorized: 6/29/64 Dote Signed: 8/21/64 

Purpose of Loan: To finance imports of f e r t i l i z e r  from the  Comments on Iqlementat ion:  F e r t i l i z e r  imports were 
Unit,ed S t a t e s  over and above the  $22 mill ion import l e v e l  i n i t i a l l y  handicapped by numerous f inanc ia l  and transpor- 
of 1963. Local currency derived from sale of the  f e r t i l i z e r  t a t i o n  problems which made it impossible t o  meet t h e  
i s  used i n  a se lect ive  ae;ricultural  c red i t  Program designed o r ig ina l  termination date of 12/31/65. Appropriate 
t o  channel f e r t i l i z e r  in to  bas ic  foodstuff production. measures were i n s t i t u t e d  t o  resolve these d i f f i c u l t i e s .  

Increased imports of f e r t i l i z e r s  are a short-term The d o l l a r  financing par t  of t h i s  project  i s  complete. 
measure t o  increase the  productivity o f  Braz i l ' s  farms and I n  l i g h t  of the  achieved r e s u l t s ,  addi t ionel  9. 1. D. 
provide more food fo r  i t s  growing population. For the  funds were authorized i n  1966 ( b a n  512-L-061). 
longer run A.  I .  D. i s  encouraging indigenous production of 
f e r t i l i z e r  through a loan t o  an integrated f e r t i l i z e r  p lan t  
(512-L-063) i n  cooperation with American p r iva te  en te rpr i se  
( ~ h i l i p ~ s )  and the  Internat ional  Finance Corporation. 

Loan Status a1 04 12/31/67 

(In Thousonds of Dollors and Equivalent) 

Authorized . . . . . . . . . .$ 15 000 

Disbursed . . . . . . . . . . . 14, 493 

- 
Repayments . . . . . . . . . . 

Interest Collected . . . . . . 217 

Lwn term. 

. . . . . . . . . . 40 yrs. 

Grace Period . . . . . . . . 10 yrs.  

Interest Rote . . . . . . . . 
2% thereaf ter  

3 / 4 ~  G . P  

Currency of Repayment. . U. s.$ 



STATUSOF DEVELOPMENTLOANS 
B ~ ~ ~ ~ ~ ~ ~ :  The Government o f  B r a z i l  

T i t l e  and Number of Loan: 

A i r  Navigat ion Aids  512-H-029 

Dote Authormzed: 6130164 Date Signed: 9/4/@+ 
Loon Stotus or of 12/31 '67 - I- (In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .  2,700 

Disbursed . . . . . . . . . . .  736 

Interest Collected . . . . . .  1 - 

Loan T e r m s  

D u r ~ t i o n  . . . . . . . . . . .  40 y r s .  

Grace Period . . . . . . . .  1 0  Yrs 

. . . . . . . .  Interest Rate 3 /4$ 
G.P. 2% t h e r e a f t e r  

Currency of Repayment. . U.S. $ 

Purpose o f  Loan: To a s s i s t  B r a z i l ' s  A i r  M i n i s t r y  t o  
p rocure  equipment f o r  a i r  n a v i g a t i o n a l  a i d s  and a i r  t r a f f i c  
c o n t r o l  f o r  s e l e c t e d  a i r p o r t s  i n  B r a z i l ,  i n  accordance w i t h  
i n t e r n a t i o n a l  s t a n d a r d s  a s  determined b y  t h e  I n t e r n a t i o n a l  
C i v i l  A v i a t i o n  O r g a n i z a t i o n  (ICAO) . 

The proposed p r o j e c t  w i l l  r e s u l t  i n  t h e  p r o v i s i o n  of  
s t a n d a r d i z e d  and recommended a i r  n a v i g a t i o n  a i d s  a t  t h e  
major  j e t  a i r p o r t s  of B r a z i l .  I n  two c a s e s  ( p o r t 0  Alegre 
and ~ r a s i l i a ) ,  t h e  r e q u e s t e d  equipment w i l l  complete t h e  
t e r m i n a l  a i d s  a l r e a d y  i n s t a l l e d .  I n  t h r e e  o t h e r  c a s e s  
(campinas,  Belem, and R e c i f e )  no modern t e r m i n a l  a i d s  were 
i n  e x i s t e n c e .  Some equipment a t  Galeao (Rio)  w i l l  b e  
r e l o c a t e d  t o  B r a s i l i a  a d  new equipment more s u i t e d  t o  Rio 
t r a f f i c  w i l l  b e  i n s t a l l e d  a t  Galeao. 

P r e v i o u s l y  c i v i l  a v i a t i o n  a s s i s t a n c e  was provided t o  
B r a z i l  b y  AID and i t s  predecessor  a g e n c i e s  from 1955 t o  
1963 through a  g r a n t  program based upon a  r e q u e s t  from t h e  
A i r  M i n i s t r y  t o  t h e  U.S. Ambassador i n  1954. During t h i s  
p e r i o d ,  a  d e m o n s t r a t i o n  program u t i l i z i n g  t h e  s t a n d a r d  a i r  
n a v i g a t i o n  a i d s  i n t r o d u c e d  t h i s  equipment t o  B r a z i l ,  a d  a  
nuc leus  o f  t r a i n e d  B r a z i l i a n  s p a c i a l i s t s  was e s t a b l i s h e d .  

TABLE V 

~ u n d s :  Development F'unds Loan 

The equipment f i n a n c e d  b y  t h i s  l o a n  ( Ins t rument  Landing 
Systems, Approach L i g h t i n g  Systems, and A i r p o r t  S u r v e i l l a n c e  
~ a d a r s )  i s  e s s e n t i a l l y  custom-bui l t  t o  U.S. F e d e r a l  
Avia t ion  Agency s p e c i f i c a t i o n s .  The Government o f  B r a z i l ,  
aware of t h e  complexi ty  of t h i s  equipment,  has  reques ted  
FAA t e c h n i c a l  a s s i s t a n c e  w i t h  t h e  procurement,  f a c t o r y  
i n s p e c t i o n ,  s i t e  s e l e c t i o n  and t e s t i n g ,  i n s t a l l a t i o n  and 
t e c h n i c a l  back-stopping r e q u i r e d  f o r  s a t i s f a c t o r y  end 
performance. 

P h y s i c a l  S t a t u s :  A p a r t i c i p a t i n g  agency s e r v i c e  agreement 
funded from t h i s  l o a n  has  been e n t e r e d  i n t o  w i t h  FAA, whose 
t e c h n i c i a n s  a r e  now working i n  B r a z i l  on t h i s  AID p r o j e c t .  
Equipment o rders  have been p lacad .  S i t e  work i s  i n  p r o g r e s  

F i n a n c i a l  S t a t u s :  Commitment documents have been i s s u e d  
f o r  t h e  e n t i r e  amount o f  t h e  l o a n .  Disbarsements  w i l l  
a c c e l e r a t e  dur ing  1968169 a s  equipmant i s  shipped.  

Host Country Contr ibut ion-Procurement  Sources:  The 
Government of B r a z i l  i s  p rov id ing  t h e  e q u i v a l e n t  o f  $2 
m i l l i o n  f o r  l o c a l  cur rency  e x p e n d i t u r e s  f o r  b u i l d i n g s ,  
r o a d s ,  power l i n e s ,  c a b l e s ,  communications equipment,  
v e h i c l e s ,  and personne l  c o s t s .  

The AID loan  i s  b e i n g  used s o l e l y  f o r  procurem, a n t  o f  
U.S. goods and s e r v i c e s .  Up t o  $20,000 a n n u a l l y  i s  
a v a i l a b l e  from t h e  l o a n  f o r  l o c a l  c o s t  a l lowances  i n c i d e n t a l  
t o  U.S. t e c h n i c a l  s e r v i c e s ;  l o c a l  c u r r e n c y  o u t l a y s  under  
t h i s  l o a n  w i l l  b e  pa id  w i t h  c r u z e i r o s  genera ted  th rough  
S p e c i a l  L e t t e r s  o f  C r e d i t .  

Comments on Implementation: Procurement i s  on schedule ,  
b u t ,  i n  view of t h e  long-lead n a t u r e  o f  much of  t h e  
equipment invo lved ,  d e l i v e r y  w i l l  ex tend  over  a  p e r i o d  o f  
s e v e r a l  y e a r s .  A review of  t h e  needs o f  v a r i o u s  a i r p o r t s  
l e d  t o  amendment o f  t h i s  l o a n  i n  September 1967,  which 
changed s l i g h t l y  t h e  equipment a l l o c a t i o n s  t o  d i f f e r e n t  
a i r p o r t s .  Because of t h i s  d e l a y ,  a l l  equipment i s  now 
scheduled t o  be i n s t a l l e d  and i n  o p e r a t i o n  by December 1969. 



STATUSOFDEVELOPMENTLOANS TABLE V 

DNER Highway Engineering Services 512-L-032 

Authorized . . . . . . . . . . .1,000 

Disbursed . . . . . . . . . . . 945 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . 10 

Purpose of Loan: To a s s i s t  i n  

Dote Authorized: 12-21-64 Dote Signed: 3-26-65 
Loon Status as ol 12/31/67 

(In Thourondr of Dollorr ond Equivolent) 

Loon Terms 

Durotion . . . . . . . . . . . 40 yrs .  

Grace Period . . . . . . . . 10 yrs .  

Interest Rate . . . . . . 1% G.P. 
2 3  t h e r e a f t e r  

Currency of Repayment. . U. S*  $ 

Ynancing the d o l l a r  costs  c 
consult ing engineering services  on two road construction 
projects  involving s izeable  U.S. l o c a l  currency loans; the  
enlarging of t h e  Rio de Janeiro-Sao Paulo Highway (BR-2) 
and completion of the  Rio Grande do Sul  North Production 
Road (Kennedy Highway RS-13) . The loan was made t o  t h e  
~ a t i o n a l  highway-department (DNER) which has contracted U. S . 
engineers t o  consult and help supervise construction of 
these  two projects .  

A . 1  .D. has loaned t h e  Government of Brazi l  14.1 b i l l i o n  
cruzeiros from PL-480 funds t o  a s s i s t  construction of an 
a d d i t i o n a l  two lanes t o  t h e  present BR-2 highway running 
between Rio and Sao Paulo. Tota l  cost  has been estimated 
at  t h e  equivalent of $35.5 mill ion.  This road is  consider- 
ed t h e  most important i n  Brazil ,  l inking the na t ion ' s  
l a r g e s t  two c i t i e s .  

RS-13 t h e  Kennedy Highway, i s  opening up an a rea  i n  t h e  
northern part  of t h e  S t a t e  of Rio Grande do S u l  which has 
considerable development potent ia l .  An A . 1  . D. l o c a l  curren-' 
cy loan of ~r$10 b i l l i o n  i s  helping construct t h e  254 km 
highways now la rge ly  completed. Tota l  oost of construction 
has been estimated at the  equivalent of $40 mil l ion i n  
cruzeiros .  

onal  de Est-radas de Rndagem Funds: AFP ~ o a n  

Physical  Sta tus  
completion date 

: The Rio-Sao Paulo road i s  completed. The 
f o r  the  North Production Road of Rio Grande 

do S u l  i s  estimated f o r  December 1968. 
Financia l  S ta tus  : A loan contract  f o r  $900,000 was signed 
March 26, 1965. The DNER submitted an o f f i c i a l  request f o r  
add i t iona l  consultant s e r v i  ces t 9 u t i l i z e  t h e  balance of 
$100,000 authorized but not included i n  t h e  o r ig ina l  loan 
contract and t h e  loan agreement was mended i n  1967 t o  t h i s  
e f f e c t .  A t  t h e  end of December, 1967 l e t t e r s  of commitment 
f o r  AID-financed procurement t o t a l l e d  $988,000. 
Host Country Contribution-Procurement Sources : The A. I. D . 
d o l l a r  loan was used so le ly  f o r  procurement of engineering 
services  i n  t h e  U.S. 

Comments on Implementation: The f i n a l  repor t  and c e r t i -  
f i c a t i o n  of t h e  Rio-Sao Paulo Highway pro jec t  is being 
prepared by the  U.S. engineering consultants,  Lewis Berger, 
Inc.* The Rio Grande do S u l  Highway pro jec t  has been 
temporarily deleyed because of t h e  necess i ty  t o  rev i se  t h e  
f i n a n c i a l  plan due t o  a s h o r t f a l l  in  S t a t e  highway funds. 
The consult ing engineers on t h i s  por t ion a r e  Brown and 
Root .* The construction engineers a r e  Brazil ian.  

* 
Lewis Berger, East  Orange. New Jersey 

* 
Brown and Root, Overseas Inc..Houston, Texas 



STATUS OF DEVELOPMENT LOANS T A B L E  V 

T i t l e  and Number of Loan: 
Companhia de Cimento Vale do Paraiba 512-L-033 

Country: BRAZIL Borrower: Companhia de  C i  

. . . . . . . . . . .  Authorized 800 

. . . . . . . . . . .  Disbursed 719 

. . . . . . . . . .  Repayments - 

Interest Collected . . . . . .  3 - 

Date Authorized: 3/27/65 Date Signed: 8/3/65 

- 
Loon Status as of 12/31/67 

( In Thousands of Dollars and Equivalent) 

Grace Period 
Two Step  

Loon Terms 

Duration . . . . . . . . . . .  7 Y r S  . 
Two S tep  40 yrs. 

. . . . . . .  2 yrs. 
10 y r s .  

. . . . . . .  5% 
,.PI 1% 

2& t h e r e a f t e r  
Currency of Repayment. . U.S.$ 

Interest Rate . 
Two S tep  G 

A 

Purpose of Loan: The loan  i s  a s s i s t i n g  i n  t h e  engineering,  
s e l e c t i o n ,  procurement, and i n s t a l l a t i o n  of  equipment, and 
a n c i l l a r y  cons t ruc t ion ,  t o  i nc rease  the  Port land cement 
production capac i ty  of the  app l i can t  from a nominal 200,000 
t o  420,000 t o n s  pe r  yea r  a t  i t s  e x i s t i n g  p l a n t  a t  Volta 
Redonda, s t a t e  of Rio de  Janei ro .  To ta l  c o s t  of t h e  p r o j e c t  
was es t imated  a t  $1,300,000. TUPI s e l l s  cement i n  an a r e a  
accounting f o r  over 70% of a l l  cement consumed i n  Braz i l .  
Forecas ts  i n d i c a t e  a need f o r  an expansion of  35% ( o r  
about  2.1 mi l l i on  tons )  i n  manufacturing capac i ty  t o  meet 
i nc reas ing  needs by 1968, and t h i s  p r o j e c t  w i l l  con t r ibu te  
toward meeting this goal.  

Phys ica l  S t a tus :  A l l  equipnent  was a t  p l a n t  s i t e  e a r l y  i n  
1967, a d  i n s t a l l a t i o n  w i l l  b e  completed by mid-1968. 

3nto Vale do Paraiba (TUPI) Funds' AFP Loan 
Two-step Process: To he lp  r e l i e v e  B r a z i l ' s  fo re ign  d e b t  
s e rv i ce  burden i n  the  next  few yea r s ,  agreement has been 
reached under which t h e  B r a z i l i a n  Government w i l l  r e ce ive  
loan  payments from the  borrower i n  l o c a l  currency. It w i l l  
reimburse AID i n  d o l l a r s  wi th in  40 yea r s ,  inc luding  a 10- 
year  grace per iod ,  w i th  annual i n t e r e s t  a t  1$ during t h e  
grace period. 

Host Country Contribution-Procurement Sources: The bor- 
rower w i l l  spend t h e  equ iva len t  of about $500,000 from i t s  
own resources f o r  l o c a l l y  procured machinery and equipment, 
c i v i l  cons t ruc t ion ,  and o t h e r  c r u i z e i r o  expenses. AID funds 
w i l l  be used only f o r  procurement of goods and s e r v i c e s  i n  
t h e  United S ta t e s .  

Comments on Implementation: The p r o j e c t  i s  about t h r e e  
months behind schedule, b u t  no s i g n i f i c a n t  implementation 
problems have presented themselves. 

F inanc ia l  S t a t u s  : The AID-Government of  B r a z i l  guaranty 
agreement has  been r e g i s t e r e d  wi th  t h e  Tribunal  de  Contas, 
and i s  now a v a l i d  ob l iga t ion  under e x i s t i n g  l e g i s l a t i o n .  
A l l  o t h e r  condi t ions  precedent  have be.en met. L e t t e r s  of  
c o d t m e n t  have been i ssued  a d  disbursements a r e  expected 
t o  be completed dur ing  the  f i s c a l  year .  



STATUS OF DEVELOPMENT LOANS TABLE V 

Country: BRAZIL Borroww: Companhia Paran 
1 

Tit le  and Number of Loan: 

COPEL Elec t r i c  System 

1 Date Authorized: 3/27/65 1 

1- Loan Status as of 12/31/67 1 I (In Thousands of Dollars and Equivalent) 1 
Authorized . . . . . . . . . . .  11, 400 

. . . . . . . . . . .  Disbursed 5 ,958 

Pate Signed: 6/9/65 
Loan 1-rms 

Durotion . . . . . . . . . . .  25 yrs. 
~wo- step 40 yrs. 

. . . . . . . .  Grace Period 5 V S .  

Two- step 19 yrs. 

Interest Rate . . . . . . . .  52% 

,Two- step 1% G.P. 
2$$ the rea f t e r  

Currency of Repayment. . US$ 

mse de Energia E l e t r i c a  (COPEL) Funds: AFP Loan 

e rn  p a r t  of the  S ta te ,  where development p o t e n t i a l  i s  
g r e a t  but  present  markets a r e  small and isola ted .  A.I.D. 
has a l s o  extended t o  COPEL a l o c a l  currency loan of 4 b i l l i o n  
cruzei ros  from PL 480 ( T i t l e  I)-generated funds. 
Physical Status:  Engineering services  a r e  being provided 
by t h e  Brazil ian subsidiary of In te rna t iona l  Engineering 
Company. A l l  d i e s e l  generation has been i n s t a l l e d  and about 
24% of the  transmission l i n e s  have been constructed. As of 
December 31, 1967, the  p ro jec t  was estimated t o  be 54% 
complete. 
Financia l  Status:  Le t t e r s  of commitment f o r  A.1.D.-financed 
procurement under the  d o l l a r  loan as of December 31, 1967 
t o t a l l e d  $11,352,000. - - 
Two-step Process: To he lp  r e l i e v e  Braz i l ' s  foreign debt 
service  burden i n  t h e  next few years,  agreement has been 
reached under which t h e  Brazi l ian  Government w i l l  receive 

...... (interest Collected 42 I 1 
Purpose of Loan: This loan w i l l  a s s i s t  in  financing foreign loan payments from the  borrower i n  l o c a l  currency. It w i l l  
exchange costs  of e l e c t r i c a l  equipment and mater ia ls ,  reimburse A.I.D. i n  d o l l a r s  within 40 years,  including a 
engineering services ,  and technical  assistance and t r a i n i n g  ten-year grace period, with annual i n t e r e s t  a t  1% during 
t o  expand production and transmission of power i n  t h e  S ta te  t h e  grace period. 
of Parana. The loan w i l l  a l s o  a s s i s t  i n  es tabl ishing a Host Country Contributioh-Procurement Sources: Brazi l ian  
t r a i n i n g  program i n  u t i l i t y  operations and maintenance, and sources a r e  providing l o c a l  currency financing estimated 
i n  improving cost  control  and accounting procedures. Total a t  approximately $12 mi l l ion  i n  support of t h i s  project .  
cos t  of the  p ro jec t  i s  estimated a t  $25.2 mill ion.  The A.I.D. do l l a r  loan w i l l  finance goods and services  

Parana i s  one of t h e  f a s t e s t  growing s t a t e s  i n  Brazil ;  procured i n  the  United Sta tes .  
between 1950 and 1960 i t s  population increased 10q0, corn- Comments on Implementation: Implementation i s  proceeding 
pared with a na t iona l  average of 3776, and a l l  indicat ions  s a t i s f a c t o r i l y .  A l l  U.S. purchases of equipment have 
a r e  t h a t  t h i s  trend i s  continuing. Indus t r i a l ly  it i s  grow- v i r t u a l l y  been completed, although some items have not 
ing i n  importance, but  lack of power and other infra-  been delivered. It i s  expected t h a t  the  A.1.D.-financed 
s t r u c t u r e  have been ser ious  impediments i n  t h e  way of the  segments of the  over-a l l  p ro jec t  w i l l  be completed i n  1969 
S t a t e ' s  reaching i t s  potent ia l .  COPEL i s  a mixed c a p i t a l  as  o r ig ina l ly  scheduled. 
corporation with major i ty  government par t ic ipat ion,  which 
produces, d i s t r i b u t e s ,  and s e l l s  power in  Parana. I t s  f ive-  
year program f o r  expansion and modernization includes 
p r o j e c t s  t o  increase generating capacity from 134,000 KM t o  
400,000 KM. In te rna t iona l  lending agencies a re  providing 
p a r t  of the  financing viz.  IDB i s  lending $5.5 mi l l ion f o r  
t h e  CAPIVARI-CACHOEIRA hydro plant ,  and the World Bank i s  
providing $22.5 mi l l ion t o  the  XAVANTES hydro plant .  The 
A.I.D. loan i s  a s s i s t i n g  construction of transmission l i n e s ,  
and development of d i e s e l  generating capacity i n  the  west- 



Country: BRAZI L, 

STATUSOFDEVELOPMENTLOANS TABLE V 

Borrower: S t a t e  Highway Department of Minas Gerais  Funds: AFP Loan I Title and Number of Loan: 
Minas Gerais  Highway Maintenance Equipment I 

I Two Step . .  . . .40 y r s .  
Authorized . . . . . . . . . . . 15 , 000 

Grace Period . . . . . . . . 3 Y r s  I 

- - - 

-. 5.g -L-047 
Date Authorized: 5-28-65 Date Signed: 7-22-65 

I Disbursed . . . 

Loon Status om ol 12/31/67 - -- -. -- -a- 

(In Thousands of Dollars and Equivalent) 

. . 6,558 1 Two S tep . .  . . . l o  y r s  . I 

Lwn Terms 

Duration . . . . . . . . . . 20 y r s .  

Interest Collected . . . . . . 21 I 
Purpose of Loan: This loan  w i l l  f inance  purchase of 
equipment and t e c h n i c a l  s e rv i ce s  t o  develop, w i th in  t h e  
Mina:, Gerais  s t a t e  highway department, an o rgan iza t ion  
capable of maintaining t h e  s t a t e  highway network. 

Minas Gerais ,  with a i960 populat ion of 9.8 m i l l i o n  
i n h a b i t a n t s ,  i s ,  a long wi th  Guanabara and Sao Paulo, one of 
t h e  most important  t h r e e  s t a t e s  of B r a z i l  i n  terms of 
t-~a.!onomic a c t i v i t i e s  and p o l i t i c a l  power. I t  has an  a c t i v e  
program of economic development and major p r o j e c t s  a r e  
undelway, no tab ly  i n  power and highways. Adequate 
maintenance f a c i l i t i e s  a r e  a necessary complement t o  new 
highway cons t ruc t ion ,  and t h i s  A . 1  .D. loan w i l l  h e lp  t h e  
s t a t e  bo th  t o  acqui re  new equipment and t o  improve i t s  
o rgan iza t ion  f o r  highway maintenance. 
Phys i ca l  S t a t u s :  Procurement of U.S. equipment by t h e  
U.S. Bureau of Publ ic  Roads i s  almost complete and most of 
t h e  equipment has been de l ive red  t o  Braz i l .  The highway 
maintenance t r a i n i n g  program cont inues  i n  ope ra t ion .  The 
U. S. consu l t i ng  f i r m  i s  Brown & Root Overseas, Houston, Tex. 
F i n a n c i a l  S t a t u s :  Commitment documents have been i s sued  
f o r  $lb,b03,000 by December 31, 1967. A . I .  D. has a l s o  
loaned t h e  s t a t e  n ine  b i l l i o n  c ruze i ro s  from PL 48C 
 i it l e  I ) generated funds f o r  procurement of Brazilian-made 
highway maintenance equipment. 

Repayments . . . . . . . . . .  - 

Host Country Contribution-Procurement Sources: The s t a t e  
------. 

and Fede ra l  Governments a r e  t o  provide l o c a l  currency 
e s t ima ted  a t  $21.4 m i l l i o n  f o r  Brazilian-made equipment and 

Currency of Repayment. . U. S $ 

c e r t a i n  l o c a l  cos t s .  
Half of t h e  A . I . D .  loan  was used t o  buy U.S. equipment 

and s e r v i c e s  f o r  t h e  p r o j e c t .  The balance w i l l  f inance  
purchase of Braz i l i an  equipment. Do l l a r  f i nanc ing  of l o c a l  
c o s t s  being f inanced  through S p e c i a l  L e t t e r  of Credi t  
procedures t y i n g  t h e s e  d o l l a r s  t o  U.S. imports .  It should 
a l s o  be noted t h a t  l o c a l l y  procured equipment, a l though 
made i n  Braz i l ,  w i l l  inc lude  components imported from t h e  
u.  S. 
Two S t e p  Process:  To h e l p  ea se  B r a z i l ' s  f o r e i g n  debt  s e r -  
v i c e  problem i n  t h e  next  few years .  an agreement has been 
reached under which t h e  ~overnment 'o f  ~ r a z i l  w i l l  r e ce ive  
loan  payments from t h e  borrower i n  l o c a l  currency.  The GOB 
w i l l  reimburse A . I . D .  i n  d o l l a r s  w i th in  40 years ,  i nc lud ing  
a 10-year grace  period,  wi th  annual  i n t e r e s t  at  1% dur ing  
t h e  grace  period.  
Comments on Implementation: 1967 r e v i s i o n s i n  t h e  B r a z i l i a n  - 
t a x  s t r u c t u r e  s e r i o u s l y  reduced f e d e r a l  funds made a v a i l a b l e  
t o  t h e  s t a t e  dur ing  t h e  year ,  and s t a t e  a l l o c a t i o n s  dur ing  
1967 a l s o  f e l l  o f f  sha fp ly  d e s p i t e  t h e  commitment i n  t h e  
l oan  agreement t h a t  f e d e r a l  and s t a t e  funds would be made 
a v a i l a b l e  t o  complete t h e  p r o j e c t  i n  a t ime ly  manner. The 
Borrower's f i n a n c i a l  s i t u a t i o n  became s o  s e r i o u s  t h a t  USAID 
suspended f u r t h e r  disbursements under t h e  loan  i n  Ju ly ,  
1967. Since t h a t  t ime USAID has been n e g o t i a t i n g  wi th  
app rop r i a t e  r e p r e s e n t a t i v e s  of t h e  s t a t e  and f e d e r a l  govern- 
ments i n  an  a t tempt  t o  a s s u r e  an  adequate f i n a n c i a l  p lan  t o  
resume t h e  p r o j e c t  and ca r ry  it t o  completion. 



STATUS OF DEVELOPMENT LOANS TABLE V 

Physical  Status:  The project  was 62 percent completed a s  
of December 31, 1967 and i s  expected to be completed' by 
December 31, 1968. 

Country: BRAZIL Borrower: Light-Servicios de Elec t r i c idade  , S .A. Fundm: AFP Loan 

Financia l  Status:  F i r s t  Let ter  of Commitment issued 
Ju ly  21, 1966. Total  commitments issued a s  of December 31, 
1967 were $24,073,000, 

Host Country Role and Procurement Source: During the four . 
year period 1965-68 the  borrower w i l l  invest  the equivalent 
of $62.5 mil l ion i n  this project  i n  addit ion t o  the AID 

loan of $25 mill ion.  Of the  t o t a l  A I D  loan, )1'1: 5 mil l ion 
w i l l  be used f o r  d i r e c t  do l l a r  procurement of project  items 
within the United Sta tes .  The remaining 87.5 mill ion w i l l  
finance a p a r t  of the  l o c a l  cos t  of the  project ,  represent- 
ing pr incipal ly  the  cos t  of equipment manufactured i n  Brazi l  
with raw mater ia ls  imported from the  United Sta tes .  
Advisory engineering services  a r e  being provided by the U.S. 
f irm, in te rna t iona l  Ebgineering, as t h i r d  par ty  consultants.  

Two Step Process: To help re l i eve  B r a z i l ' s  foreign debt 
service  burden i n  the next few years,  agreement has been 
reached under which the Brazil ian Government w i l l  receive 
loan payments from the borrower i n  l o c a l  currency. I t  w i l l  
reimburse AID i n  do l la r s  within 40 years,  including a 10- 
year grace period, with annual i n t e r e s t  a t  1% during the  
grace period. 

Title and Number of Loan: 
- 

Rio E l e c t r i c  Distr ibution 512-L-050 

Date Authorized: 6/23/1965 Date S ipned: 10/11/1965 

Purpose of Loan: This loan w i l l  he lp  finance the expansion 
and modernization of the e l e c t r i c a l  d i s t r ibu t ion  system i n  Comments on Implementation: Implementation i s  proceeding 
the  c i t y  of Rio de Janeiro and vic ini ty .  Light-Servicios s a t i s f a c t o r i l y .  
de Elect r ic idade,  S.A., Regiao Rio, subsidiary of Canadian- 
based Brazi l ian  Traction Company, serves Braz i l ' s  second 
l a r g e s t  c i t y  and an important i n d u s t r i a l  and commercial 
center .  Substant ia l  investment i n  the  d i s t r ibu t ion  system 
i s  needed t o  complement the development of new generating 
and transmission f a c i l i t i e s ,  which a r e  making power avai l -  
ab le  t o  t h i s  area with i t s  rapidly  growing needs and 
recur ren t  power shortages. 

Loon hotus os of 12/31/67 

(In Thousands of Dollors ond Equivalent) 

Authorized . . . . . . . . . . . $2 5 , 000 

Disbursed . . . . . . . . . . . 14,500 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . 5 9 

Loon Tmrmm 

Duratiw, . . . . . . . . . . 18 yrs. 
Two Step 4' yrs* 

Grace Period . . . . . . . . 3 yrs. 

Two Step lo yrs* 
Interest Rate . . . . . . . . % 
Two Step lk GP 2B 

Currency of Repayment. . U.S .$ 

. 



STATUS OF DEVELOPMENT LOANS TABLE V 

Country: BRAZIL Borrowor: Light-Servicios de Electricidade,  S .A.  Funds: AFP Loan 

Titlo and Number of Loan: w i l l  reimburse A I D  i n  d o l l a r s  witnin 40 years ,  i n c i u d i ~ ~ g  a 
Sao Paulo E l e c t r i c  Dis t r ibut ion 512-L-051 10 year grace period,  with annual i n t e r e s t  a t  1% during the  

Physical  Sta tus :  The p r o j e c t  i s  scheduled f o r  completion 
on December 31, 1968. Completion was 49% a s  of 
December 31, 1967. 

Financia l  Sta tus :  F i r s t  Le t t e r  of Commitment i ssued 
Ju ly  21, 1966. Total  Commitments i ssued a s  of December 31, 
1967 were $11.6 mil l ion.  

grace period. 

Host Country r o l e  and procurement source: During a four 
year period 1965-68, the borrower w i l l  i nves t  the  equivalent  
of $77.8 mil l ion i n  t h i s  p ro jec t  i n  addi t ion t o  the A I D  loan 
of $15 mill ion.  

Of the t o t a l  A I D  loan, $11.6 mil l ion w i l l  be used f o r  
d i r e c t  do l l a r  procurement of p ro jec t  items within the  United 
Sta tes .  The remaining $3.4 mi l l ion w i l l  f inance a p a r t  of 
the  l o c a l  c o s t s  of the p ro jec t ,  representing p r inc ipa l ly  the  
c o s t  of equipment manufactured i n  Brazil  with raw mater ia ls  
imported from the United S ta tes .  Advisory engineering 
services  a re  being provided by the  U.S. firm In te rna t iona l  
Engineering a s  t h i r d  par ty  consultants.  

Date Authorized: 6/23/65 Date Signed: 10/11/65 

Two Step Process: To help  r e l i e v e  B r a z i l ' s  fore ign debt 
se rv ice  burden i n  the  next few years,  agreement has been 
reached under which the  Brazi l ian  Government w i l l  receive  
loan payments from the  borrower i n  l o c a l  currency. It 

Purpose of Loan: This loan i s  helping t o  f inance the  expan 
sion and modernization of the  e l e c t r i c a l  d i s t r i b u t i o n  Comments on Implementation: Implementation i s  proceeding 
system i n  the  c i t y  of Sao Paulo and v i c i n i t y .  Light- s a t i f a c  t o r i l y  . 
Servic ios  de Elect r ic idade,  S.A., Regiao Sao Paulo, serves 
B r a z i l ' s  most important center  of indus t ry  and population. 
Subs tan t i a l  investment i n  the d i s t r i b u t i o n  system i s  needed 
t o  complement the  development of new generating and trans- 
mission f a c i l i t i e s ,  which a r e  making power ava i l ab le  t o  
t h i s  a rea  with i t s  rap id ly  growing needs and recur ren t  
power shortages. 

Loon status 0s of 12/31/67 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . $15 , 000 

Disbursed . . . . . . . . . . . 8,410 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . 42 

Loon T * ~ S  

Duration . . . . . . . . . . -18 yrs - 
Two Step 40 yrs* 

Grace Period . . . . . . . . 3 yrs. 
Two Step 10 yrs. 

&% Interest Rate . . . . . . . 
Two Step 1% G.P. thereaft 2* yrs. 

Currency of Repayment. . u.s.$ 



Country: BRAZIL 

STATUSOFDEVELOPMENTLOANS TABLE V 

Borrower:Cia Hidroele t r ica  de Boa Esperanca (COHEBE) Funds: AFP Loan 

Tit le  and Number of Loon: 

COHEBE - Boa Esperanca Hydroelectric 512-L-053 
- 

Dote ~uthorized:10-20-65,5-24-67 Dote Signed: 12-1-65, 6-24-67 
- - 

Lean Status as of 12/31/67 - 
(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . 10,700 

4,845 Disbursed . . . . . . . . . . . 

Interest Collected . . . . . . 26 I 

Lwn Terms 

Duration . . . . . . . . 25 y r s .  
Two Step..... 40 y r s .  

Grace Period . . . . . . . . 6 y r s  
Two Step..... 10 y r s .  

Interest Rate . . . . . . . . 3% 
Repayments . . . . . . . . . .  - 

Purpose of Loan: The loan a s s i s t s  i n  financing a hydro- 
e l e c t r i c  project  with an i n i t i a l  capacity of 108 MW a t  Boa 
Experanca on the  Parnaiba River i n  Northeastern Brazi l .  
The A.I .D.  loan finances (2)  engineering services;  (b)  
goods and services  f o r  power house and transmission l ine ;  
( c )  maintenance equipment; and (d)  t ra in ing.  

Two Step ... l$ G.P.. there$%, 

Currency of Repayment. .U.S. 

Ph s i c a l  Status:  The dam has been under const ruct ion s ince  
'*d, although c e r t a i n  delays were experienced 
because of insuf f i c i en t  concrete batching f a c i l i t i e s ,  it 
i s  now 85$ completed. The c i v i l  works on t h e  project  a r e  
progressing according t o  schedule. Turbines a r e  being 
fabr ica ted  and completed sect ions  a r e  being delivered and 
i n s t a l l e d .  Transmission l i n e  mater ia ls  a r e  being 
fabr ica ted  and delivered.  Construction w i l l  be coordinated 
with progress of power p lant .  Two U.S. engineering firms, 
Kaiser and In te rna t iona l  Engineering, are providing 
se rv ices  f o r  parer  house and transmission l i n e  engineering. 

Two-step Process: To help  ease B r a z i l ' s  fore ign debt 
service  problem i n  t h e  next few years,  an  agreement has 
been reached under which the  Government of Braz i l  w i l l  
receive loan payments from t h e  borrower i n  l o c a l  currency. 
The GOB w i l l  reimburse A.I.D. i n  d o l l a r s  within 40 years, 
including a 10-year grace period with annual i n t e r e s t  a t  
1$ during t h e  grace period and 2b the rea f t e r .  

Host Country Role and Procurement Source: The Government 
of Braz i l  i s  now committed t o  provide t h e  equivalent  of 
approximately $65.6 mi l l ion  f o r  construction,  materials ,  
and equipment. The increase i n  t h e i r  commitment was 
necess i ta ted  by an increase i n  p ro jec t  cos t  which, i n  turn,  
was a r e s u l t  of i n f l a t i o n  of p r i ces  within t h e  country. 
Of t h e  A.I.D. loen ( a )  $9.04 mi l l ion  covers d i rec t -do l l a r  
c o s t s  of items procured i n  U.S.; (b )  $ 2 mil l ion covers 
d o l l a r  c o s t s  of iden t i f i ed  components procured i n  U.S. by 
Brazi l ian  manufacturers; and ( c )  $1.46 mi l l ion  of U.S.- 
financed l o c a l  procurement. 

Local currency outlays under t h i s  loan w i l l  be paid with 
cruzei ros  generated through Specia l  Le t t e r s  of Credit .  

Comments on Implementation: Completion of t h e  power house, 
o r ig ina l ly  scheduled f o r  June 1968, i s  now scheduled f o r  
completion i n  January 1969, although t h e  f i r s t  turbine-  
generator un i t  i s  scheduled f o r  operation i n  November 1968. 
The delay has been caused primarily by the  time taken t o  
award t h e  ' turbine  and generator contracts .  

F inanc ia l  S ta tus  : Total  disbursement author iza t ions  issued 
by t h e  end of 1967 f o r  procurement under t h e  loan t o t a l  
$8,652,000. The o r i g i n a l  $8.9 mi l l ion loan was i n s u f f i -  
c i e n t  t o  cover a l l  items o r ig ina l ly  scheduled f o r  
procurement and during 1967 A.I.D. authorized a supplemen- 
t a l  loan of $1,800,000 t o  cover U.S. d i rec t -dol lar  project  
cos t s .  



Country: BRAZIL 

STATUSOFDEVELOPMENTLOANS 

Borrower: Government of B r a z i l  

TABLE V 

Funds: AFP Loan 

Tit le  and Number of Loan: I 
F e a s i b i l i t y  and Resources Study 512-LO54 I 

Date Avthorired: 10/28/1965 Date Signed: 6/3/1966 
Loon Status oa of 12/31/67 I Loon Torma 

(In Thousands of Dollars and Equivalent) Duration . I 
. . . . . . . . . . .  Authorized 11,000 

. . . . . . . . . . .  Disbursed 252 

Repayments . . . . . . . . . .  - 

40 y r s .  I . . . . . . . . . .  

Grace Period . . . . . . . .  10 JTS . 
Interest Rate . . . . . . . .  1% G.P. 

2 3  t h e r e a f t e r  

Currency of Repayment. . US$ 

Interest Collected . . . . . .  - I I 
Purpose of Loan: This  l oan  i s  f inancing  s t u d i e s  o f  t h e  
f e a s i b i l i t y  of  s p e c i f i c  proposed c a p i t a l  p ro j ec t s ;  program 
s t u d i e s  of a r e a s  o r  s e c t o r s  of t h e  Braz i l i an  economy; and 
n a t u r a l  resource surveys o f  a  t e c h n i c a l  a s s i s t ance  na tu re .  
It w i l l  a l s o  f inance  t e c h n i c a l  a s s i s t a n c e  t o  t h e  B r a z i l i a n  
agency coordina t ing  t h i s  f e a s i b i l i t y  s tudy  program (KNEP). 
Phys ica l  S t a tus :  FINEP i n i t i a t e d  t h e  f e a s i b i l i t y  s tudy 
program with the  a s s i s t a n c e  of  a  g r a n t  of one b i l l i o n  
c r u z e i r o s  from ~ ~ 4 8 0  funds, pending t h e  s igning  o f  t h e  loan  
agreement. 

FINEP i s  c u r r e n t l y  f inancing  a f e a s i b i l i t y  s tudy o f  t h e  
Rio-Niteroi  Bridge i n  t h e  amount of $700,000, being prepared 
by a ~ . ~ . / ~ r a z i l i a n  engineering consortium and a M, a teorolo-  
g i c a l  Data Co l l ec t ion  and Analysis  Survey i n  t h e  amount o f  
$2,220,000 by t h e  U.S. Weather Bureau. I n  addi t ion ,  t h e  
fo l lowing proposals  a r e  i n  an advanced s tage  of development: 
( a )  Taquari Valley Study ( c o s t  $700,000-~ro~osed  FINEP p a r t i  
c i p a t i o n  85$); (b)  Saa Paulo Urban Master Plan ( c o s t  approxi- 
mately $2,500,000-proposed FIITEP p a r t i c i p a t i o n  75%); and 
( c )  E s p i r i t o  Santo Highway F e a s i b i l i t y  Studins ( cos t  $80,000 
proposed FINEP p a r t i c i p a t i o n  $75,000). Scopes of work 
f o r  these  above s t u d i e s  have been approved and nego t i a t ions  
wi th  j o i n t  U.S. l ~ r a z i l i a n  engineer ing  consu l t an t s  a r e  under- 
way. 

Considerat ion i s  a l s o  being g iven  t o  nine major s t u d i e s  
i n  va r ious  s t ages  of preparation amounting t o  more than  

$5 mil l ion.  FTNEP has  s t a t e d  t h a t  s t u d i e s  w i th in  t h e  
a g r i c u l t u r a l  s e c t o r  w i l l  r ece ive  h ighes t  p r i o r i t y .  
Financial  S t a tus  : Through 12/31/67, $7,800,000 has  been 
committed. 
Host Country Contr ibution- Procurement Sources : B r a z i l  has  
s e t  up the  Fund f o r  Financing Projec t  and Program Studies  
(FIITEP), with t h e  Minis te r  of  Planning a s  Chairman of  i t s  
Coordinating Board. FTNEP provides t h e  mechanism f o r  re-  
view and approval  of  app l i ca t ions  f o r  surveys f inanced un&r 
t h i s  loan. 

Administration of p r o j e c t  and program s t u d i e s  i s  car-  
r i e d  out through FINEP' s f i n a n c i a l  agents, inc luding  BNDE 
( the  National Bank f o r  Economic ~evelopment)  and o t h e r  
development banks. The f i n a n c i a l  agents  rece ive  appl ica-  
t i o n s  from public  o r  p r i v a t e  groups seeking f inancing  f o r  
a  study; eva lua te  them e s p e c i a l l y  with regard t o  t h e i r  
prospects of repayment; approve(or disapprove) p ro j ec t  
s t u d i e s  involv ing  l e s s  t han  t h e  equiva lent  of $14,000 of 
FIITEP funds; and submit l a r g e r  reques ts  t o  FTITEP f o r  i ts  
review and approval.  Requests f o r  amounts over $100,000 
requi re  USAID approval  a s  we l l .  Approved s t u d i e s  w i l l  be 
c a r r i e d  ou t  by American, Braz i l ian ,  o r  j o i n t  venture 
consult ing f  inn.  

Natural  resource surveys w i l l  be c a r r i e d  out  i n  con- 
junct ion wi th  B r a z i l i a n  agencies responsible f o r  n a t u r a l  
r e  source development. 

Local con t r ibu t ions  t o  f e a s i b i l i t y  s t u d i e s  w i l l  be 
composed o f  con t r ibu t ions  of  t he  f i n a n c i a l  agents, 5  t o  20% 
of each study; and of  t h e  sub-borrowers, 10 t o  40% of each 
study.  Should t h e  survey even tua l ly  lead  t o  an A . 1  .D.  
p ro j ec t  loan, t h e  Borrower w i l l  be requi red  t o  repay t h e  
f e a s i b i l i t y  loan immediately from resources o t h e r  t han  t h e  
p ro j ec t  loan  funds. Local con t r ibu t ions  t o  n a t u r a l  resource 
p ro j ec t s  w i l l  be negot ia ted  on a case-by-case b a s i s .  

Procurement w i l l  be i n  t h e  United S t a t e s  o r  B r a z i l .  
Local currency ou t l ays  under t h i s  loan  w i l l  be made with 
cruze i ros  generated through Specia l  L e t t e r s  of Cred i t .  
Comments OQ Implementation: Following the  change i n  Goverrr 
men l n  was reorganized wi th in  t h e  Planning 
M i n t s t r y t 9 A i t i E g i  t h i s  reorganiza t ion  r e s u l t e d  i n  a  p e r i o l ~  
o f  l imi ted  a c t i v i t y ,  FINEP i s  now f u l l y  ope ra t iona l  and 
a c t i v e l y  processing loan  r eques t s .  



STATUSOFDEVELOPMENTLOANS TABLE V 

Funds: AFP Loan 
I Tit le  and Number of Loan: I 

Brazil - Development Program Loan - 1966 512-~-055 

Date Authorized: 1/19/66 
Lmn Status as el 12/31/67 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . ~ S O I O O O  

Disbursed . . . . . . . . . . .116,079 

Interest Collected . . . . . . 1 ,143  

)ate Signed: 2/10/66 
Loan Terms 

Duration . . . . . . . . . . . bO ~ 8 .  

Grace Period . . . . . . . . 10 

Interest Rate . . . . . . . . 1% GP 
&# thereafter 

Currency of Repayment. . US $ 

Purpose of Loan: To a s s i s t  i n  providing effect ive support 
f o r  the Government of Brazi l ' s  program of s tabi l izat ion,  - - 
development and reform by financing essential  imports 
from the U. S. The Brazilian development program, endorsed 
by the Inter-American Committee f o r  the Alliance fo r  
Progress and the U .  S. Goverment, forms the basis  f o r  
the U. S . assistance program. 

S ta tw:  The Undisbursed balance re la tes  largely 
t o  the $30 million Capital Goods portion of the loan. 
These funds a re  being disbursed through special l e t t e r s  
of credi t  issued by Manufacturers Hanover Trust Company 
of New York. For the u t i l i za t ion  of these loans the 
terminal shipping date has been extended t o  February 
28, 1969. 

Brazil 

eliminating the sources of inflation. Although, the 
GOB has not been able t o  meet a l l  the quantitative 
performance c r i t e r i a  such a s  those involving the leve ls  
of the cash d e f i c i t  and the current account surplus and 
current t ransfers  to the transport en t i t i t e s ,  the d i f  f i- 
cu l t i e s  are f a i r l y  readily explainable and just i f iable .  
In  view of the previous leve ls  for  these items the 1966 
and the 1967 f igures  represent notable progress. Correcting 
f o r  def ini t ional  changes the O B ' s  budgetary revenues 
have been i n  excess of ta rge t  levels  and the GOB has 
more than f u l f i l l e d  i t s  commitments regarding t a x  policy. 
Numerous t ax  and voluntary control measures have been 
introduced 50 guide the private sector in to  moderating 
pr ice increases. 

A l l  procurement is  exclusively from the U.  S. 

Camments on Implementation: The increased regular 
commercial imports from the United States  have had a 
beneficial  ir;fluence on the I1 - S. trade balance and i n  
combating domestic i n f l a t i on  In  Brazil. The undisbursed 
balance represents capi ta l  goods for  which loans a re  t o  
be extended through f inanc ia l  agents of t h e c e n t r a l  Bank 
of Brazil with special cruzeiro funds fo r  indus t r ia l  and 
agricul tural  development (FINAME and CWI) . Impor t s  f o r  t h e  
Capital  (foods Fund became o p e r a t i o n a l  i n  the second half 
of 1966. The preparation of these loans by the Brazilian 
authori t ies  requires of ten considerable time.* Moreover, 
t h i s  type of equipment f o r  new plants or  expansion of 
exis t ing indus t r ia l  plants requires longer delivery dates. 

This loan is expected t o  be f u l l y  disbursed i n  1969. 

Host Country Contribution-Procurement Sources: The loan 
was conditioned upon a s e r i e s  of quantitative and quali- 
t a t i v e  t e s t s  of self-help measures taken by the GOB, with 
provision f o r  quarterly Eeviews before release of successive 
tranches. The reviews indicated sat isfactory performance 
and a l l  four tranche8 of the loan have been released. 

Brazil has made a strong e f fo r t  i n  pursuit  of i ts  
s tab i l iza t ion  goal and has gone a long way towards * o f t e n  p r i o r  A. I.D. a p p r o v a l  i s  r e q u i r e d  ( e .  g. f o r  t e x t i l e  

machinery)  

6 3 



Countrv: BRAZIL 

STATUSOFDEVELOPMENTLOANS TABLE V 

Borrower: San i t a t ion  Department of S t a t e  of Guanabara ( S U R S A N ) F ~ ~ ~ S :  AFP Loan 

I Tit le  and Number of Loan: 

Sewerage Maintenance Equipment Loan 32-GO57 1 
- - -- - - -- 

Date Authorized: 6-13-66 Dote Signed: 9-13-66 
Loan Status as of 12/31/67 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .$2,l75 

I Disbursed . . . . . . . . . . . 125 

I Repayments . . . . . . . . . . - 

I Interest Collected . . . . . . - I 

Lmn Terms 

Duration . . . . . . . . . . . 20 p s .  
Two S tep  40 yrs .  

Grace Period . . . . . . . . 3 Y r S *  
Two Step  10  y r s .  

Interest Rate . . . . . . . . 5% 
Two S tep  .. 1% G.P. 

z2-$ t h e r e a f t e r  
Currency of Repayment. . u-S*$ 

loan  t o  t h e  Guanabara Water Company, CEDAG, (512-L-058). 

Two-step Process: To he lp  r e l i e v e  B r a z i l ' s  fo re ign  d e b t  
s e rv i ce  burden i n  the  next  few years ,  agreement has been 
reached under which t h e  Braz i l i an  Government w i l l  rece ive  
loan  payments from t h e  borrower i n  l o c a l  currency. It 
w i l l  reimburse A.I .D.  i n  d o l l a r s  wi th in  4 0  yea r s ,  inc luding  
a 10-year grace per iod ,  wi th  annual i n t e r e s t  a t  1% during  
t h e  grace period.  

Host Country Contribution-Procurement Sources: The borrower 
w i l l  provide the l o c a l  currency equiva lent  of $750,000 f o r  
l o c a l l y  manufactured equipment and f o r  i n s t a l l a t i o n  and 
t r a i n i n g  cos t s .  

A.I.D. d o l l a r  funds w i l l  b e  used exc lus ive ly  f o r  goods 
and se rv i ces  of U.S. source and or ig in .  

Purpose of  Loan: The loan  w i l l  a s s i s t  SURSAN i n  car ry ing  
out  i t s  1962 master s a n i t a t i o n  plan t o  provide sewerage 
se rv i ce  throughout t he  S t a t e  of Guanabara, which inc ludes  
t h e  c i t y  of Rio d e  Janei ro .  The A.I .D.  l o a n  w i l l  provide 
h ighly  s p c i a l i z e d  maintenance equipment t o  complement 
SURSANts ex tens ive  cons t ruc t ion  and expansion program. In  
add i t i on  t o  equipment t o  c l e a r  sewer l i n e s ,  A.I.D. funds 
w i l l  f i nance  t h e  purchase of mosquito con t ro l  equipment, and Plan. 
telecommunications and l abora to ry  equipment. The A.I .D.  
l oan  i s  a l s o  f inancing  the se rv i ces  of  an American consul- 
t a n t  and a program f o r  t r a i n i n g  Braz i l i an  sewerage 
t echn ic i ans  i n  t h e  U S .  

Comments on Implementation: The procurement and i n s t a l l a -  
t i o n  of t h e  sewerage maintenance equipment i s  c u r r e n t l y  
underway; t r a i n i n g  programs f o r  SURSAN s t a f f  a r e  being 
conducted; and U.S. t echn ica l  s e rv i ces  a r e  being provided 
f o r  t h e  refinement of t h e  s a n i t a t i o n  master plan. The 
P ro jec t  i s  progressing i n  accord wi th  the  Implemsntation 

Physical  S t a t u s :  A l l  condi t ions  precedent t o  loan  d isburse-  
ment have been f u l f i l l e d .  and the P ro jec t  i s  under 
execution.  The borrowerrhas negotiated a c o n t r a c t  wi th  t h e  
f i rm  of Engineering-Sciences, Inc. of Arcadia, Ca l i fo rn i a ,  
through i t s  B r a z i l i a n  a f f i l i a t e ,  t o  provide consul t ing  
se rv i ces .  

F inanc ia l  S t a t u s  : A s  of  12-31-67, disbursement authoriza-  - .-. 
t i o n s  t o t a l i n g  $573,000 had been i ssued ,  and disbursements 
of $125,000 had been made. $325,000 of t h i s  l oan  was 
&ob l iga t ed  i n  August 1967, a f t e r  it was determined t h a t  
SURSAN could share  t h e  computer being f inanced under the  



Country: BRAZIL 

STATUSOFDEVELOPMENTLOANS 

Borrower: Guanabara Water Company (CEDAG) 

Tit le  and Number of Loon: 

Water System Maintenance Equipment 512- ~ 0 5 8  

Date Authorized: 6/13/66 
Loon Stotus os of 12/31/67 

(In Thousands of Dollors and Equivolent) 

. . . . . . . . . . .  Authorized $2,925 

. . . . . . . . . . .  Disbursed 137 

Repayments . . . . . . . . . .  - 
Interest Collected . . . . . .  - 

. . . . . . . . . . .  Duration 20 PS. 

Two-step ........... 40 y-rs. 

Grace Period ........ 3 fls . 
Two-step.. ......... 10  y-rs. 

Interest Rote ........ 518 
Two-step GP 1% 2 4  

t h e r e a f t e r  
Currency of Ropoymant. . US$ 

Purpose of  Loan: A.I.D.'s loan w i l l  f inance the  purchase 
of  specia l ized  maintenance equipment f o r  t h e  r e p a i r  of 
watermains i n  the  S ta t e  of ~ u a n a b a r a  which includes the  c i t y  
of  Rio de Janei ro .  It w i l l  a s s i s t  t h e  CEDAG company i n  com- 
p l e t i n g  i t s  1962 program f o r  increasing t h e  q u a l i t y  and 
coverage of water se rv ice  i n  t h e  a rea .  The loan w i l l  a l s o  
f inance  a f l u i d  network analyzer, a telemetering and t e l e -  
communication system, flow measuring equipment, a d i g i t a l  
computer t o  expedite b i l l i n g  f o r  both water and sewerage 
se rv ices ,  and the  se rv ices  of  a consult ing f irm t o  r ev i se  
CEDAG1s master plan f o r  water  d i s t r ibu t ion .  
Phys ica l  S ta tus :  A l l  condi t ions  precedent t o  loan disburse-  
ment have bean f u l f i l l e d  and the  projec t  i s  i n  the  execution 
s t age .  The borrower has negotiated a con t rac t  with the  f i rm 
of  Engineering- Sciences, Inc . of Arcadia, Cal i fornia ,  
through i t s  Brazi l ian  a f f i l i a t e  f o r  consul t ing  se rv ices .  
F inancia l  S ta tus :  A s  of 12/31/67, disbursement authoriza-  
t i o n s  t o t a l i n g  $442,000 had been issued.  
Two-Step Process: To h e l p  r e l i e v e  B r a z i l ' s  fo re ign  debt 
se rv ice  burden i n  the  next few years, agreement has been 
reached under which the  Braz i l i an  ~overnment w i l l  receive 
loan  payments from the  borrower i n  l o c a l  currency. I t  w i l l  
reimburse A . 1  .D. i n  d o l l a r s  wi th in  40 years, including 
a 10-year grace period, with annual i n t e r e s t  a t  1% during 
t h e  grace period. 

TABLE V 

Host Country Contribution-Procurement Sources : The 
borrower w i l l  provide the  l o c a l  currency equivalent  of  
$1,250,000 f o r  l o c a l l y  manufactured maintenance, equipment, 
i n s t a l l a t i o n ,  t r a i n i n g  c o s t s  and f o r  spare p a r t s .  

The A . I . D .  .loan w i l l  be disbursed f o r  goods and 
se rv ices  of  United S t a t e s  source and o r ig in .  

Comments on Implementation: Procurement of equipment i s  
on schedule and i m  lementat ion i s  following t h e  time - 
phased plan. The Poan was amended i n  October 1967, 
inc reas ing  t h e  authorized amount from $2.6 mi l l ion  t o  
$2.925 mi l l ion  t o  permit t he  purchase of  a computer f o r  
t h e  projec t .  



STATUS OF DEVELOPMENT LOANS TABLE V 

Country: BRAZIL Highway Maintenance De~artment of Sao Paul o Funds: AFP ~ o a n  

Tit le  and Number of Loan: 

Sao Paulo Highway Maintenance 512-L-059 
-- - -- 

Date Authorized: 0-29-06 Date Signed: 8-18-66 
L o m n  Stotur or of 12/31/67 I -- --- 

(In Thousonds of Dollars and Equivalent) 

Authorized . . . . .. . . . . . . $20,000 

Disbursed . . . . . . . . . . . - 

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . . - 

Loan Terms 

Duration . . . . . . . . . . . 18 yrs .  
Two Step ..... 40 yrs .  

Grace Period . . . . . . . . 3 Yrs 
Two Step ..... 10 

Interest Rate . . . . . . . . 3% 
Two Step 1% GP 2% the;$Eer 

Currency of Repayment. . U. S $ 

1 
Purpose of Loan: The purpose of t h i s  loan i s  t o  provide 
t h e  Sao Paulo S t a t e  Highway Department with t h e  equipment - - 
needed t o  maintain adequately t h e  road network of -the S t a t e .  
I n  addit ion,  the  loan w i l l  finance technical  ass is tance t o  
accomplish a reorganization of t h e  S t a t e ' s  highway mainten- 
ance organization and t o  e s t a b l i s h  higher maintenance stan- 
dards and systems i n  coordination with a na t iona l  highway 
development program now being undertaken by t h e  Brazi l ian  
Government and t h e  World Bank. 

Physical  Status:  A.I.D. ' s  conditions precedent t o  f i r s t  
disbursement have been s a t i s f i e d .  A contract  f o r  consulting 
se rv ices  i s  expected t o  be signed with t h e  f k m  Harris- 
Stanford-Montor. The consultant w i l l  implement t h e  re-  
9 r p n i  satign and w i l l  a l so  develop a master plan f o r  high- 
ways f o r  t h e  th ree  s t a t e s  of Sao Paulo, Goias and Mato 
Grosso, t o  be financed by t h e  World Bank. 

F inanc ia l  Sta tus :  To date  no funds have been disbursed 
under t h i s  loan. 
Two-step Process: Td help re l i eve  Braz i l ' s  foreign debt 
se rv ice  burden i n  the  next few years, agreement has been 
reached under which the  Brazi l ian  Government w i l l  receive 
loan payments from the  borrower i n  l o c a l  currency. It w i l l  

reimburse A. I .D .  i n  do l l a r s  wi thin  40 years, including a 
10-year grace period, with annual i n t e r e s t  a t  1% during 
t h e  grace period. 

Host Country Contribution-Procurement Sources: Of the  $20 
mil l ion authorized t o  t h i s  loan, $19 mill ion was t o  be 
used t o  purchase highway maintenance equipment. The remain- 
ing $1.0 mill ion i s  being used t o  finance a U.S. consulting 
f i rm t o  administor and implement the  subject loan. The 
S t a t e  of Sao Paulo w i l l  contribute the  equivalent of $20 
mil l ion i n  cruzeiro equivalent t o  cover the  cost of purchas- 
ing loca l ly  manufactured highway maintenance equipment and 
other  l o c a l  cost t o  complete t h e  project .  
Comments on ~ m ~ l e m e n t a t i o n :  I t  has recent ly  became apparent, 
t h a t  some of the  U.S. equipment which was t o  be financed 
under t h i s  loan i s  now considered i n  conf l i c t  with the  
Brazi l ian  Law of Simulars and w i l l  not be approved f o r  i m -  
plementationdespite the  t echn ica l  adv i sami ty  of using U.S. 
equipment. Since A . I . D .  may finance only U.S. equipment 
t h e  project  i s  now being reviewed and part  of t h e  loan may 
be deobligated. 



STATUSOF DEVELOPMENT LOANS TABLE V 

. . . . . .  I Interest Collected - I I 

Country: BRAZIL Borrower: DEPARTAMENTO NACIONAL DE ESTRADAS DE RODAGEM (DNER) Funds: AFP 

Purpose of Loan: To a s s i s t  i n  f inancing  t h e  U.S. d o l l a r  
c o s t s  and B r a z i l i a n  c ruze i ro  c o s t s  of t e c h n i c a l  a s s i s t ance  
t o  B r a z i l ' s  National  Highway Department (DNER). This t e c h n i  
c a l  a s s i s t a n c e  was t o  be s p e c i f i c a l l y  f o r  a  s tudy and 
r eo rgan iza t ion  of t h e  DNER funct ions  a s  a  Federal  Highway 
policy agency and along t h e  l i n e s  of  t h e  e x i s t i n g  organiza- 
t i o n  and func t ions  of  t h e  Bureau of  Public Roads (BPR)in 
t h e  United S t a t e s .  
Phys ica l  S t a tus :  A s  o r i g i n a l l y  planned, an o rgan iza t iona l  
s tudy was t o  be made and a s s i s t ance  given i n  implementing 
r eo rgan iza t ion  of t h e  DNER by a  high l e v e l  team of t he  BPR. 

I n  December 1967 negot ia t ions  were near  conclusion 
between t h e  USAID and t h e  Braz i l i an  Minis t ry  of  Finance, 
needing only  t h e  formal w r i t t e n  concurrence by DNER p r i o r  
t o  s ign ing  t h e  loan  agreement. 
F inanc ia l  S ta tus :  The s igning  o f  t h e  loan agreement has  
been delayed because of subsequent Borrower's change o f  
mind. 
Host Country Contribution-Procurement Sources: A l o c a l  
management f i rm, t o  be f inanced by t h e  Braz i l i ans  was t o  
cooperate wi th  t h e  BPR on t h i s  p ro j ec t .  The funds o f  t h i s  
loan were t o  be used f o r  f inancing  t h e  d o l l a r  c o s t s  and 
l o c a l  cur rency c o s t s  up t o  $50,000 i n  1968 and 1969. 

Comments on Implementation: I n  January, 1968, DNER 
n o t i f i e d  the  USAID t h a t  t hey  had signed a  con t r ac t  with 

Getu l io  Vargas I n s t i t u t e  t o  perform an o rgan iza t iona l  
s tudy of DNER. I n  view of the  long de lay  and the  recent  
a c t i o n  of DNER, t h e  USAID f e e l s  t h a t  t h e  use of a  BPR 
team i s  no longer des i red .  Accordingly, t h e  USAID 
Direc tor  has  r ecen t ly  w r i t t e n  t o  t h e  DNER Direc tor  
reques t ing  h i s  concurrence i n  a c t i o n  t o  deobl iga te  
t he  loan funds.  

Tit le  and Number of Loan: 

DNER Highway Engineering Services 512-LC 60 

Date Authorized: 6-27-66 Date Signed: --- 
Loon Stotua as  of 12/31/67 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .  400 

Disbursed . . . . . . . . . . .  - 

Repayments - . . . . . . . . . .  

Loon Twms 

~~~~~i~~ . . . . . . . . . . .  40 yrs, 

Grace - . - . . . yrs. 

Interest Rote . .G..Pr. . .  lf t h e r e a f t e r  2& 

Currency of Repayment. . US$ 



STATUS OF DEVELOPMENT LOANS 

Second Food Production Loan 512-L-061 

Country: BRAZIL Borrower: Government of Brazil  
? 

Tit le  and Number of Loon: 

Date Authorized: 6/29/66 Dote Signed: 9 b 6  166 
I -- Lwn Status as of 12/31/67 

- - - - - - . - - .- - - 
(In Thousands of Dollars and Equivalent] 

Lmn Tmrrns 

Duration . . . . . . . . . . .  40 yrs. 

W o s e  of Loan: To provide a source of agricul tural  credi t  
needed f o r  the rapid expansion of f e r t i l i z e r  use for  basic 

Authorized . . . . . . . . .  . .20,000 
Grace Period . . . . . . . .  10 yrs .  

Disbursed . . . . . . . . . . .  

. . . . . . . . . .  Repayments - 

Interest Collected . . . . . .  - 

Interest Rate . . . . . . . .  1% G.P. 
2& thereaf ter  

Currency of Repayment. . U-S- 
dol lars  

food crops ; t o  develop-a credi t  program t o  extend fer t i l izelr  
credi t  t o  small landholder and tenant farmers; and t o  obtain 
addi t ional i ty  of U.S. exports of f e r t i l i ze r .  The cruzeiro 
source of credi t  t o  finance the sale of f e r t i l i z e r  t o  be 
used i n  the production of basic foodstuffs. 

This loan finances the e ansion of the Fe r t i l i ze r  
Imports project (AID 5X?-L-@3, as  a preparatory 
approach t o  the AID-IFC-Phillips Petroleum Company 
project  t o  establ ish a large-scale nitrogen complex i n  
Brazil. (AID loan 512-Lo63 t o  ULTRAFEHmL SA). It i s  
expected tha t  t h i s  project, designed t o  substantially 
reduce f e r t i l i z e r  costs t o  Brazilian farmers, w i l l  require 
a rapid expansion of the Brazilian f e r t i l i z e r  market. 

Host Country Role and Procurement Source: Following the 
signing of the f i r s t  f e r t i l i z e r  loan agreement, the Govern- 
ment of Brazi l  created a new inst i tut ion,  located i n  the 
Central Bank t o  administer the rura l  credit  program. The 
cruzeiros generated by sa les  of loan dol lars  are matched 
by a Brazilian cruzeiro contribution i n  a r a t i o  of 1:2 and 
deposited i n  a special f'und operated byFUNAGRI. mTNAGRI 
i n  tu rn  uses these Funds t o  provide interest  f ree credi t  t o  
farmers for  the purchase of f e r t i l i z e r .  It i s  expected 

TABLE V 

Funds: AFP Loan 

tha t  more than 1,600 p r i v ~ t e  and State  banks w i l l  again 
participate i n  the program. 

I n  addition t o  an accelerated expansion of f e r t i l i z e r  
use, the f i r s t  f e r t i l i z e r  import loan has assisted i n  
reducing f e r t i l i z e r  costs t o  the end-users through a 
substantial  reduction of the import duty on selected 
f e r t i l i z e r  imports. 

A l l  procurement under t h i s  loan i s  from the United 
States.  

Financial Status: By December 31. 1967 commitment documents 
have been issued for $7.500.000. This loan i s  expected 
t o  show increasing disbursements now that  the f i r s t  
f e r t i l i z e r  import loan has been vir tual ly  completed. 

Comments on Implementation: The 50/50 shipping q u e s t i ~ n s  
applicable t o  f e r t i l i z e r  have been resolved a f t e r  lengthy 
negotiations and conditions precedent were met on 
September 26. 1967. The dol lar  financing part  of t h i s  
project w i l l  be completed in  Fiscal. Year 1969 



Country: BRAZIL 

STATUS OF DEVELOPMENT LOANS TABLE V 
(CCBFE) 

Borrower:Com~enhia Central  Bras i le i ra  de Forca E le t r i ca  Funds: AFP Loan 

Ti t le  and Number of Loan: Mascarenhas Hydroelectric and 
Dis t r ibu t ion  Expansion Program 512-L-062 

- 

Date Authorized: 6-29-66 
Loon Stotua oa of 12/31/67 

(In Thousands of Dollars and Equivalent) 

. . . . . . . . . .  Authorized .13,300 

Di sbvrsed . . . . . . . . . . .  204 

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  - 

)ate Signed: 8-18-66 
Loan Term. 

Duration . . . . . . . . . . .  40 y r s .  

Grace Period . . . . . . . .  10 yrs .  

Interest Rate . . . . . . . .  15 Gap. 
2% the rea f te r  

Currency of Repayment. . u.s.$ 

Purpose of Loan: The A.I .D.  Loan w i l l  supplement the  
funds of t h e  Brazil ian federal  power agency, ELETROBRAS, 
and CCBFE i n  t h e  financing of t h e  Mascarenhas project .  
Specif ica l ly ,  A.I.D. funds i n  t h e  amount of $13.3 mil l ion 
w i l l  be u t i l i z e d  t o  finance t h e  cost  of (1) two 38.5 MW 
u n i t s  manufactured i n  the  United States,  (11) associated 
U.S. e l e c t r i c a l  equipment, ( i i i )  U.S. goods and equipment 
f o r  t h e  U .S. consult ing engineering services. 

The Mascarenhas s i t e  is  on the  Doce River i n  t h e  S t a t e  
of E s p i r i t o  Santo. The generating capacity of the  plant  
w i l l  be 115 MW by the  end of 1973. Total  cos t  of the  proj-  
e c t  including t h e  CEMIG ( s t a t e  of Minas Gerais power 
u t i l i t y )  interconnection i s  estimated a t  $49.0 mill ion.  

No par t  of t h e  A. I .D .  Loan w i l l  be used t o  finance 
l o c a l  cos t s .  

Physical  Status:  Engineering design by the  U.S. consult ing 
f i rm TAMS i s  i n  progress. Main c i v i l  works contract  i s  
expected t o  be l e t  i n  January 1969. 

Host Country Role and Procurement Source: The Borrower i s  
providing the  equivalent of $35.7 mil l ion f o r  c i v i l  works, 
construction materials ,  and other  l o c a l  currency cos t s  
associated with the  d i s t r i b u t i o n  system, CEMIG intercon- 
nection, and frequency conversion. Goods and services 
financed under the  loan s h a l l  be procured from the  
United S ta tes .  

Comments on Implementation: A l l  conditions precedent t o  
i n i t i a l  disbursement were met on February 3 ,  1967. 
Implementation progress has been delayed by budget problems 
of the Government of Brazil  i n  providing the l o c a l  currency 
required. As a r e s u l t ,  completion has been rescheduled t o  
1974, about 2 years l a t e r  than o r ig ina l ly  planned. 

Financia l  Status:  Disbursements t o  date have been l imited 
t o  U.S. engineering services.  



STATUSOFDEVELOPMENTLOANS 

Country: BRAZIL Borrower: U l t r a f e r t i l  S.A. 

Tit le  and Number of Loon: 

1 J l t r a f 6 r t i l  F e r t i l i z e r  Plant  512-L-063 

TABLE V 

Funds: AFp Loan 

Date Authorized: 10/1~/1%6 Date Sianed: 11/21/1966 I 
Loon Stotus as of 12/31/67 - - - -- - - - - - --- - t L w n  Terms 

(In Thousands of Dollars and Equivalent) . . . . . . . . . . . 15 yrs. 

Authorized . . . . . . . . . . . $14,800 

Disbursed . . . . . . . . . . . - 

Repoyments . . . . . . . . . . - 

Two-step 40 yrs. 

Grace Period . . . . . . . . 5 ~ 7 - S .  

Two-step 10 y r s .  
.- 1 < Interest Rate . . . . . . . . ~ $ 1  

G.P. 1% 2% t h e r e a f t e r  

Currency of Repayment. . US$ 

lnterest Collected . . . . . . - I I 
Purpose of Loan: The A . I . D .  loan  w i l l  a s s i s t  i n  f inancing  
the  cons t ruc t ion  of an in t eg ra t ed  f e r t i l i z e r  p l an t  t o  pro- 
duce anhydrous ammonia, ammonia n i t r a t e  s o l u t i o n  and p r i l l s ,  
diammonium phosphate and potash. A . 1  . D. i s sued  an Extended 
Risk Guaranty t o  cover 75% of a  $21,518,000 p r iva t e  loan 
extended by U. S. insurance companies. P h i l l i p s  Petroleum 
Company of the  United S t a t e s  i s  inves t ing  60$ of t he  e q u i t y  
investment funds i n  the p ro j ec t .  I n  add i t i on  t o  lending 
$7.6 mi l l ion ,  the  I n t e r n a t i o n a l  Finance Corporation i s  pro- 
v id ing  10% of t h e  e q u i t y  funds with the  Braz i l i an  Ul t ra  
group inves t ing  t h e  remaining 30% of t he  equ i ty .  
Phys ica l  S t a tus :  S i t e  prepara t ion  i s  completed. Engineerin 
c o n t r a c t s  have been signed. Work i s  i n  progress.  The 
Condit ions Precedent t o  f i r s t  disbursement were met on 
August 1, 1967. 
F'inancial S t a tus :  No disbursements have been made but  
commitment documents have been i ssued  t o t a l l i n g  $4,700,000. 
Host Country Contribution- Procurement Sources : The e q u i t y  
i n v e s t o r s  a r e  con t r ibu t ing  $25.8 mi l l ion ,  r ep resen t ing  37% 
of t h e  c o s t  of t h e  pro jec t .  P h i l l i p s  and t h e  o the r  investors 
have made a  f i rm  undertaking t o  meet cos t  overruns by 
f u r t h e r  con t r ibu t ions  of equ i ty .  A l l  of t h e  A . I . D .  loan 

Comments on Implementation: The engineering con t r ac to r s  
a r e  t h e  following: ( 1 )  Foster-Wheeler Corp., Livingston, 
N . J .  f o r  t h e  Ammonia Plant ,  support  f a c i l i t i e s  and coordi- 
na t ion;  (2 )  Dorr-Oliver Engr. Ltd . , Stanford, Conn . , f o r  
t h e  s u l f u r i c  and phosphoric ac id  p l an t s  and (3)  D.M. 
Weatherly Co., Atlanta,  Ga., f o r  t h e  m i t r i c  ac id ,  ammonium 
n i t r a t e  and diamrnonium m i t r a t e  p l an t s .  Construct ion w i l l  
be done by 3  l o c a l  f i rms subcontracted t o  Fos ter  Wheeler 
Ltd. of B r a z i l .  Construct ion of t h e  Ba t t e rv  Limits  ~ l a n t  
began i n  January 1968. The cons t ruc t ion  i s  expected t o  
be complete during 1969. P h i l l i p s  Petroleum Company, 
which has a  heavy commitment t o  t h i s  pro jec t ,  has  consider- 
ab le  experience i n  t he  cons t ruc t ion  of chemical p l an t s  
and i s  fol lowing c l o s e l y  a l l  a spec t s  of t h e  design and 
procurement f o r  t h i s  p r o j e c t .  

funds w i l l  be used f o r  goods and se rv i ces  of U.S. source and 
o r i g i n  a s  w i l l  t h e  75% of t h e  p r iva t e  loan funds which a re  
covered by A . I . D .  ' s  extended r i s k  guaranty.  



Ti t le  ond Number of Loon: 

B r a z i l  - Development Program Loan - 1967 5 ~ - ~ - 0 6 b  

Dote Authorized: 3-01-67, 1-2-68 Dote Signed: 3-11-67, 1-16-68 
I Loan Terms 

STATUSOFDEVELOPMENTLOANS TABLE V 

Country: BRAZIL Borrower: Government of B r a z i l  Funds: AFP Loan 

- 

Loan S?a?ua as of 12/31/67 

(In Thousands of Dollars ond Equivolent) 

Authorized . . . . . . . . . . . $100,000 

Disbursed . . . . . . . . . . . 1,284 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . - 

Duration . . . . . . . . . . . 40 Y r S .  

Grace Period . . . . . . . . 10 y r s .  

Interest Rate . . . . . . . . 1% G-P- 
2 8 0  t h e r e a f t e r  

Currency of Repayment. . U. S. $ 

I 
Purpose of Loan: To a s s i s t  i n  providing e f f e c t i v e  support  
f o r  t h e  Government of B r a z i l ' s  program of s t a b i l i z a t i o n ,  
development and reform by f inancing  e s s e n t i a l  imports from 
t h e  U.S. The Braz i l i an  development program, endorsed by 
t h e  Inter-American Committee f o r  t h e  Al l iance  f o r  Progress 
and t h e  U.S. Government, forms t h e  bas is  f o r  t h e  U.S. 
a s s i s t a n c e  program. 

F i n a n c i a l  S t a tus :  Only one of t h e  planned four  $25 mi l l i on  
t r anches  w a s  r e l eased  i n  a 1 9 6 7  a s  Braz i l i an  performance 
had met only t h e  condit ions precedent through December 31, 
1966. The f i r s t  t r anche  w a s  re leased  i n  July, and t h e  
commitment documents were i ssued  i n  September, 1967 ($15 
m i l l i o n  f o r  r egu la r  commercial imports and $10 mi l l i on  f o r  
t h e  ~ n v e s t m e n t ~ ~ m ~ o r t  S t imula t ion  Fund por t ion  of t h e  l o a n ) .  
The second t ranche  of $25 mi l l i on  was r e l eased  i n  January 
1968, a f t e r  r enego t i a t ion  of t h e  loan agreement. 

Host Country Contribution-Pro curement Sources : The loan  
w a s  o r ig ina l ly s igned  wi th  t h e  previous GOB adminis t ra t ion  

upon a s e r i e s  of q u a n t i t a t i v e  and q u a l i t a t i v e  t e s t s  of 
s e l f - h e l p  measures taken by t h e  GOB, wi th  provision f o r  
q u a r t e r l y  reviews before r e l e a s e  of successive t ranches .  

I n  November 1967, t h e  new Braz i l i an  Minis te r  of Planning 
presented t o  CIAP a  comprehensive summary statement of 
B r a z i l i a n  performance and pol icy  ac t ions  during t h e  f i r s t  
seven months of t h e  Costa e  S i l v a  adminis t ra t ion .  He 
descr ibed  devia t ions  from t h e  o r i g i n a l  program, p a r t i c u l a r l y  
i n  t h e  a reas  of budget d e f i c i t ,  c r e d i t  expansion, and out-  
l i n e d  current  and pro jec ted  co r rec t ive  measures t h e  
B r a z i l i a n  Government i s  now taking .  

The amended loan  au tho r i za t ion  provides f o r  disbursement 
of t h e  remaining $50 mi l l i on  once a d d i t i o n a l  condit ions 
precedent have been met. The primary condit ion precedent 
f o r  t h a t  disbursement w i l l  be s a t i s f a c t o r y  agreement between 
t h e  United S t a t e s  and B r a z i l  on t h e  parameters of B r a z i l ' s  
1968 economic and f i n a n c i a l  program. 

Coments on Implementation: The increased regular  
commercial imports from t h e  United S t a t e s  have had a 
b e n e f i c i a l  inf luence  on t h e  U .  S. t r a d e  balance and i n  
combating domestic i n f l a t i o n  i n  Braz i l .  S imi l a r ly  t o  t h e  
program loan f o r  1966 (A.I .D.  loan 512-L-055) , p a r t  of t h e  
funds i s  being channeled s p e c i f i c a l l y  f o r  t h e  importat ion 
of p r i v a t e  e n t e r p r i s e  of' c a p i t a l  goods whose input  and u t i -  
l i z a t i o n  w i l l  con t r ibu te  t o  B r a z i l '  s economic development. 
For t h i s  purpose loans w i l l  be estended a s  here tofore  through 
f i n a n c i a l  agents  of t h e  Cen t r a l  Bank from t h e  Cap i t a l  Goods 
~ u n d  ,*(through FINAME and CREAI) . 

This loan i s  expected t o  be f u l l y  disbursed by 1970. 

* a l i a s  lnvestment/lmport S t imula t ion  Fund ( see above 
F inanc ia l  s t a t u s )  

j u s t  before  Pres ident  Costa e  S i l v a  took o f f i c e ,  wi th  h i s  
advance concurrence. The agreement was keyed t o  t h e  
B r a z i l i a n  economic and f i n a n c i a l  program f o r  1967 as s e t  
f o r t h  i n  a l e t t e r  from t h e  outgoing Braz i l i an  admin i s t r a t -  
i o n  t o  CIAP i n  February, 1967. The loan w a s  conditioned 



Country: BRAZIL 

STATUSOFDEVELOPMENTLOANS 

Borrower: Government of Brazil. 

TABLE V 

Funds: AFP 

Tit le  and Number of Loan: I 
Mineral,  Water, ar,d Resources Program 5 1 2 - ~ 0 6 5  I 
Date Authorized: 5-25-67 Dote Signed: 11-29-67 

Loan Status as o l  12/3 1 /67 I Loan Terms I 
Authorized . . . . . . . . . . .  8,4(jg 

. . . . . . . .  Grace Period 10 y r s .  I 
Disbursed . . . . . . . . . . .  - 

Repayments . . . . . . . . . .  - 
Interest Rote . .  .G ..P... . 1% 

t h e r e a f t e r  2% 

Currency of Repayment. . US$ 

Interest Collected . . . . . .  - I I 
Purpose of Loan: To a s s i s t  i n  f inancing:  (1 )  surveys of 
minera l  and water resources bjr B r a z i l '  s National  Department 
of Mineral Production ( D N R ~ )  and t h e  National  Department of 
IiJater and Snergy (lNAE, (2)  t e c h n i c a l  a s s i s t ance  t o  the  DNW 
and DNAE, and (3)  equipment f o r  t he  DNPN and DNAE Program 
P r o j e c t s  t o  be undertaken under t h i s  program a re  (1)  techni -  
~ a i  and c a p i t a l  a s s i s t ance  and surveys i n  connection with 
+he COG Ten-Year Master Plan f o r  Mineral Evaluat ion of Brazil 
f o r  t h e  DNPM, and (2)  t e c h n i c a l  and c a p i t a l  a s s i s t ance  i n  
connectlon with hydrologic da t a  compilation and planning f o r  
water resources f o r  t he  DNAE. I n s t i t u t i o n a l  development, 
t r a i n i n g  of t e c h n i c a l  and s c i e n t i f i c  personnel,  geologic 
mapping and a s s t s t ance  i n  mineral  and water resources 
a p p r a i s a l  and development a r e  s p e c i f i c  ob jec t ives  of t h i s  
program. 
Phys ica l  S t a tus :  Cooperative program between t h e  GOB and 
USGS f o r  t he  s tddy of B r a z i l ' s  mineral  resources  da te  from 
1940, and i n  the  f i e l d  of hydrology from 1962. Heretofore, 
t e c h n i c a l  a s s i s t ance  i n  t hese  s e c t o r s  has been extended on 
a g r a n t  b a s i s .  Such a s s i s t ance  i s  now continued with 
f inanc ing  from t h i s  loan. 

A p a r t i c i p a t i n g  se rv i ces  agreement (FASA) i s  being 
negot ia ted  with t h e  U.S. Geological Survey. Also pr rsonnel  
of t h e  U.S. Bureau of Mines and o t h e r  U.S. agencies w i l l  
be provided. Detai led work p lans  f o r  the  slrst and each 

succeeding years  s h a l l  be developed by t h e  G.O.B. and 
approved by t h e  USGS and A . I . D .  P ro j ec t  completion i s  
scheduled f o r  February 1972. 
F i n a n c i a l  S t a tus :  The loan agreement was signed i n  
November 1967, and t h e  condit ions precedent were met 
subsequently.  No disbursemenb were made so  f a r .  Disburse- 
ments w i l l  be e f f ec t ed  a s  irouchersare presented f o r  reim- 
bursement t o  AID/W by USGS. 
Host Country Contribution-Procurement Source : The t o t a l  
cos t  of t h e  proposed program i s  $20,167,000 inc luding  G. O.B. 
d i r e c t  funding of c ruze i ros  f o r  s a l a r i e s ,  ope ra t iona l  cos t ? ,  
i n s t a l l a t i o n s ,  maintenance. e t  c. G. 0. B. d i r e c t  funding 
w i l l  be provided l ' r3ni  f e d e r a l  revenues. The G. 0. B. cont r ibu-  
t i o n  i s  the  equiva leui  of' $11.3 mi l l i on  verzus i h e  A . I . D .  
l oan  of $8.4 mi l l i on .  A d e t a i l e d  break down of t h e  
Borrower's cont r ibut ion  f o r  t h e  f i r s t  year  of t h e  Program i s  a 
condi t ion  precedent t o  f i r s t  disbursement. I n  view of t h e  
na tu re  of  t h e  Program, it was recognized t h a t  s p e c i f i c  
funding a l l o c a t i o n s  f o r  i nd iv idua l  p ro j ec t s  and a c t i v i t i e s  
may need adjustment from time t o  time on t h e  bas i s  of f i e l d  
experience.  As t h e  Program proceeds, adjustments i n  work 
plans and r e l a t e d  r ev i s ions  of cos t  a l l o c a t i o n s  w i l l  be 
agreed upon among USAID, GOB and USGS at pe r iod ic  reviews. 
Equipment, ma te r i a l s  and se rv i ces  (except  shipping and 
marine insurance)  f inanced under t h e  loan s h a l l  have t h e i r  
o r i g i n  i n  and be procured from t h e  United S t a t e s  o r  Braz i l .  
Shipping financed under t h e  loan  s h a l l  be procured from t h e  
United S t a t e s ,  and marine insurance financed under t h e  loan  
s h a l l  be placed i n  t h e  United S t a t e s  wi th  a company 
author ized  t o  do marine insurance business i n  any s t a t e  of 
t h e  United S t a t e s .  United S t a t e s  d o l l a r s  u t i l i z e d  under 
t h e  loan t o  f inance l o c a l  currency cos t s  s h a l l  be made 
a v a i l a b l e  t o  t h e  Borrower o r  i t s  designee through t h e  
S p e c i a l  L e t t e r  of Credit  procedure and s h a l l  be used only 
f o r  procurement i n  t h e  United S t a t e s .  I f  during t h e  
implementation of t h i s  loan  l o c a l  currency becomes a v a i l -  
a b l e  from T i t l e  I PL 480 Program Ass is tance  funds o r  from 
t h e  d i f f e r e n c e  i n  i n t e r e s t  r a t e s  accruing t o  G. O.B. from 
two-step payments agreements, such funds s h a l l  be s u b s t i t u t e @  
f o r  equiva lent  d o l l a r  amounts of t h i s  loan. 
Comments on Implementation: No problem a r e  expected a t  t h i s  
t ime . 



STATUS OF DEVELOPMENT LOANS TABLE v 

Country: BRAZIL Borrower: Central E l e t r i c a  D e  F'urnas Funds: AFP Loan 

I f itle and Number of Loon: 
Santa Cruz Thermal Plant Expansion 512-LO66 I 

Loan Terms 

Duration . . . . . . . . . . . 20 V S .  
Two-step.. . . .40 yre. 

Grace Period . . . . . . . . 5 yrs. 
TwwStep ..... 10 yrs .  

In te res t  Rate . . . . . . . . 
Two-step I$ GP 

6% 

e a f t e r  
Curr%yk3~poyment. . u.s-$ 

fo-• other  equipment and design of the  power i s  i n  progress. 
Turbines of t h i s  s i ze  require long delivery time; i n  t h i s  
case the  del ivery  of  the f i r s t  un i t  i s  scheduled f o r  
June, 1971. It i s  estimated t h a t  the  project  w i l l  be 
completed i n  the  l a s t  quarter  of 1972. 

Financial  Status:  As of December 31. 1967 no l e t t e r s  of 
commitment had been issued. 

Two-step Process: To help  re l i eve  B r a z i l l s  foreign debt 
service burden i n  the  next few years. agreement has been - 
reached under which the  Brazi l ian  Government w i l l  receive 
loan payments from the  borrower i n  l o c a l  currency. It 
w i l l  reimburse A. I. D. i n  d o l l a r s  within 40 years inclu- 
ding a 10-year grace period with annual i n t e r e s t  a t  1% 
during the  grace period, and annual i n t e r e s t  a t  2% 
the rea f te r .  

Physical  Status:  The U. S. firm of  Sanderson and P o r t e r ,  New York 
har been selected t o  provide p lan t  design and constructior 
supervision. A contract  f o r  two 200,000 KW steam turbine 
generators has been awarded t o  We tinghouse Internat ional  
E l e c t r i c  Company. Specifications are  being prepared 

- - -- 

Dote ~uthorized:6/22/67 t@tt Signed: 10/13/67 
Loan Status os of 12/31/67 

-- - - -- 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . $41,200 

Disbursed . . . . . . . . . . . - 

R e p a y m e n t s  . . . . . . . . . . - 

In te res t  Collected . . . . . . - 
- - 

ose of Loan: To finance the  d o l l a r  cos t s  of  adding 
00 OOOKW generating capacity t o  the  Santa Cruz thermal * 

e l e c t r i c  generating plant  a t  Santa Cruz, S t a t e  of Guanab81-a ~0s- t  Country Contribution-Procurement Sources: Brazi l ian  
A.  I. D. has previously financed the d o l l a r  costs sources a re  supplying the  equivalent of $37.9 mill ion i n  

of the  ex i s t ing  160,000 KW thermal e l e c t r i c  p lant  under l o c a l  currency. This amomt i s  being made available from 
Loan 512-L-011 (authorized April  20, 1963). the accumulated unappropriated surplus of the  borrower. 

This p lant  w i l l  soon be i n  full commercial operation Source of procurement of goods and services financed 
and w i l l  feed power i n t o  the  e l e c t r i c  system supplying from the  A, I. D. loan i s  the  United S ta tes .  
the  Rio de Janeiro  and Sao Paulo areas.  Increasing 
demand f o r  e l e c t r i c  energy necess i ta tes  the  expansion of connents on Implementation: The project  i s  progressing 
e x i s t i n g  power plants  i n  the  area .  This thermal sa t i s fac to r i ly ,  However, because of the  long delivery 
generating plant  expansion i s  pa r t i cu la r ly  des i rable  time f o r  the  steam turbines the  progress u n t i l  mid-1969 
because it w i l l  complement the  predominately hydro-electric will be l i m i t e d  to desiening the plant and fabr icat ing the 
system and provide primary system Power during dry seasons major items of equipment. The overa l l  project  i s  expec- 
a s  well  a s  ensure an equivalent amount of secondary t ed  t o  be completed i n  l a t e  1972. 
hydro-electric power. This loan i s  another s t ep  by 
A. I. D. i n  a s s i s t i n g  Braz i l ' s  l a rges t  population centers 
i n  meeting increased power demands. 



STATUS OF DEVELOPMENT LOANS TABLE V 

country: Bmll~ Borrower: H i m y  Depad 

Ti t le  and Number of Loan: 

Santa Cazarina lxghway Maintenance - 512-L-067 
-- - - - - I Date Authortred: 6/21/67 - - 

Date Signed: 

I Loon Stotus os of 12 31 /67  
pp.pp -. - -- - 

(In Thousands of Dollars and Equivalent) I- 
Authorized . . . . . . . . . . .  $7,500 

- . . . . . . . . . . .  Disbursed 

Repayments . . . . . . . . . .  - 

. . . . . .  Interest Collected 
- 

Loon Terms 

Duration . . . . . . . . . . .  15 yrs, .. Two-step.. 40 yrs, 

. . . . . . . .  Grace Period 3 Y ~ S ~  
. .  Two-step.. .10 yrs< 

Interest Rote . . . . . . . .  3% 
Two-Step 3 %  GP, 2-& there- 

Currency of Repayment 
a f t e r  

7J.S. $ 

ose of Loan: To provide financing t o  t h e  Highway 
z r t m e n t  of the  State of Santa Catarina (DER/SC) i n  
southern Braz i l ,  f o r  the  d o l l a r  costs  of (1) the  purchase 
of highway maintenance equipment. and (2)  obtaining the  
necessary technical  ass is tance re la ted  t o  reorganization 
an4 f o r  assuming maintenance r e s p o n s i b i l i t i e s  f o r  a l l  
federal  roads i n  the  s t a t e .  

Fhysical Status:  The loan agreement has not ye t  been 
signed pending approval by USAID of the  needed contract  
between t h e  S t a t e  Highway Department (DER/SC) and 
Brazi l1  s Federal Highway Department Agency (DNER) . 
Financial  Status: The loan w i l l  be guaranteed by t h e  
Federal Government of Brazi l .  To date ,  no commitment 
documents haT.e been issued. 

Two-step Process: To help  re l i eve  Brazi l ' s  foreign debt 
service  burden i n  the  next few years, agreement has been 
reached under which the  Brazi l ian  Government w i l l  receive 
loan payments from the  borrower i n  l o c a l  currency. It w i l l  
reimburse A. I. D. i n  d o l l a r s  within 40 years, including a 
10 year grace period, with annual i n t e r e s t  a t  1% during the  
grace period.  

ent of S t a t e  of Santa Catarina Funds: AFP Loan 

Host Country Contribution-Procurement Sources: Of the  
$7.5 mil l ion authorized f o r  t h i s  loan.  up t o  $5.8 mil l ion 
w i l l  be used t o  purchese U .  S-hway maintenance equip- 
ment, and re la ted  U. S. shipping and insurance costs;  
about $1.1 mill ion f o r  Technical Assistance including 
some engineering t r a i n i n g  i n  the  U .  S.,and the  balance i s  
earmarked f o r  contingencies. The S t a t e  of Santa Catarina 
was spending, a t  t h e  time the  loan documentation was 
being prepared, the  cruzeiro equivalent of $2.9 mill ion 
f o r  i t s  road maintenance program. This amount should 
increase t o  $4.6 t o  support the  proposed program 
Also, the  Brazi l ian  Highway Department must covenant t o  
compensate the  borrower f o r  assuming the  present maintenance 
r e s p o n s i b i l i t i e s  of the  Federal Highway network. * 
Comments on Implementation: Di f f i cu l t i e s  a re  being encoun- 
t e re& i n  obtaining p r i o r  approval by the  Brazi l ian  Foreign 
Trade Commission (cAcEx) f o r  the  importation of the  
U. S. equipment f o r  t h i s  p ro jec t .  It i s  apparent t h a t  
some equipment i s  considered i n  c o n f l i c t  with the  
Brazi l ian  Law of Bimilars and may not be approved f o r  
import desp i t e  prevai l ing technical  considerations.  The 
pro j c c t  may therefore .  have t o  be res t ructured.  However, 
i n  no case w i l l  o ther  than U .  S. equipment be financed 
from these  d o l l a r  loan f'unds. 

* Equipment, materials  and services  financed under the  
loan s h a l l  have t h e i r  source and or igin  i n  the  
United S ta tes  of America. 



STATUSOFDEVELOPMENTLOANS 

Borrower: Highway Department of S t a t e  of Parana - 
Tit le  ond Number of Loon: 

Parana Highway Maintenance 512-L-068 

Dote Authorized: 6-22-67 
Loan Status as of 12/31/67 

(In Thousands of Dollors ond Equivolent) 

. . . . . . . . . .  Authorized .$lo, 800 

Disbursed . . . . . . . . . . .  - 

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  - 

Bate Signed: - - 
Loon Terms 

Duration . . . . . . . . . .  . 1 5  Yrs . ..... TWO S t e p  40 y r s .  

Grace Period . . . . . . . .  3 Y r S  . .. Two S tep . .  .10 y r s .  

Interest Rate . . . . . . . .  3 3  
h o  S tep  1% GP, 2 3  t h g ~ ~ ; ~  

Currency of Repayment. . U.S. $ 

- - -- 

Purpose of Loan: To provide f inanc ing  t o  t h e  Highway 
Department of t h e  S t a t e  of Parana  (DER/PR) i n  southern 
~ r a z i l ,  f o r  t h e  d o l l a r  cos t s  of ( 1 )  t h e  purchase of highway 
maintenance equipment, and ( 2 )  ob ta in ing  t h e  necessary 
t e c h n i c a l  a s s i s t a n c e  r e l a t e d  t o  reorganiza t ion  and f o r  
assuming maintenance r e s p o n s i b i l i t i e s  f o r  a l l  f e d e r a l  roads 
i n  t h e  s t a t e .  
Phys i ca l  S t a t u s :  The loan  agreement has not  y e t  been 
signed pending approval  by USAID of t h e  needed con t r ac t  
between t h e  S t a t e  Highway Department (DER/PR) and B r a z i l ' s  
Fede ra l  Highway Department Agency (DNER) . 
F i n a n c i a l  S t a t u s :  The loan  w i l l  be guaranteer. by t h e  
Fede ra l  Government of Braz i l .  To da te ,  no commitment 
documents have been i ssued .  
Two S t e p  Process:  To he lp  r e l i e v e  B r a z i l ' s  f o re ign  debt  
s e r v i c e  burden i n  t h e  next few years ,  agreement has been 
reached under which t h e  B r a z i l i a n  Government w i l l  r e ce ive  
loan  payments from t h e  borrower i n  l o c a l  currency. It w i l l  
reimburse A . 1  .D.  i n  d o l l a r s  w i th in  40 years ,  inc luding  a 
10-year  grace  period,  with annual  i n t e r e s t  a t  1% dur ing  
t h e  grace  period.  
Host Country Contribution-Procurement Sources : Of t h e  
$10.8 m i l l i o n  au thor ized  f o r  t h i s  loan, up t o  8.7 m i l l i o n  
w i l l  be used t o  purchase U.S. highway maintenance equip-  
ment and r e l a t e d  U.S., shipping and insurance cos t s ;  about 

TABLE V 

Funds: AFP Loan 

$1.1 mi l l i on  f o r  Technical  Ass is tance  i nc lud ing  some 
engineering t r a i n i n g  i n  t h e  U.S., and t h e  balance i s  ea r -  
marked f o r  contingencies .  The S t a t e  of Parana was spending 
a t  t h e  t ime t h e  loan  documentation was being prepared, t h e  
c ruze i ro  equiva len t  of $4.4 m i l l i o n  f o r  i t s  road mainten- 
ance program. This  amount should increase  t o  $6.4 t o  
support t h e  proposed program. Also, t h e  Braz i l i an  Highway 
Department must covenant t o  compensate t h e  borrower f o r  
assuming t h e  present  maintenance r e s p o n s i b i l i t i e s  of t h e  
Fede ra l  Highway network. * 
Comments on Implementation: D i f f i c u l t i e s  a r e  being encoun- 
t e r e d  i n  obta in ing  p r i o r  approval  by t h e  B r a z i l i a n  Foreign 
Trade Commission (CACM) f o r  t h e  impor ta t ion  of t h e  U.S. 
equipment f o r  t h i s  p ro j ec t .  It i s  apparent  t h a t  some 
equipment i s  considered i n  c o n f l i c t  wi th  t h e  B r a z i l i a n  Law 
of Similars  and may not  be approved f o r  import d e s p i t e  
p reva i l i ng  t e c h n i c a l  cons idera t ions .  The p ro j ec t  may the re -  
fo re ,  have t o  be r e s t r u c t u r e d .  However, i n  no case w i l l  
o the r  t han  U.S. equipment be financed from t h e s e  d o l l a r  
loan  funds. 

* Equipment, m a t e r i a l s  and se rv i ce s  f inanced under t h e  
loan s h a l l  have t h e i r  source and o r i g i n  i n  t h e  United 
S t a t e s  of America. 



STATUSOFDEVELOPMENTLOANS TABLE V 

Highway Departm 

Date Authorized: 6-~2-6'7 
Lwn Status as of 12/31 '67 ---- - - - .- - - - -- 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . $13, 300 

Disbursed . . . . . . . . . . . - 

Interest Collected . . . . . . - 

Tit le  and Number of Loan: 

Rio Grandr do Su l  Highway Maintensnee 512-L-069 
- -- - -- - - - -- -- - - 

Duration . . . . . . . . . . . 15 y r s .  
Two S tep  40 y r s .  

Grace Period . . . . . . . . 3 Y r S .  
Two Step  10  y r s .  

Interest Rate . . . . . . . . 3% 
Two S tep  1% GP, 2% t h e r e -  

a f t e r  
Currency of Repayment. . U. S. $ 

Purpose of Loan: To provide f inancing  t o  t h e  Highway 
Department of t h e  S t a t e  of Rio Grande do S u l  (DAER/RGS) 
i n  southern  Braz i l ,  f o r  t h e  d o l l a r  cos t s  of ( 1 )  t h e  purchasy 
cf highway maintenance equipment, and ( 2 )  obta in ing  t h e  
necessary t e c h n i c a l  a s s i s t ance  r e l a t e d  t o  r eo rgan iza t ion  
and f o r  assuming maintenance r e s p o n s i b i l i t i e s  f o r  a l l  
f e d e r a l  roads i n  t h e  s t a t e .  
PkL;.cical S t a t u s :  The loan  agreement has not y e t  been 
signed pending approval by USAID of t h e  needed con t r ac t  
betireen t h e  S t a t e  Highway Department ( D ~ R / R G S )  and 
B r a z i l ' s  Federa l  Highway Department Agency (DNER) . 
F i n a n c i a l  S t a t u s :  The loan  w i l l  be guaranteed by t h e  
Federa l  Government of B r a z i l .  To da t e ,  no commitment 
docxments have been i ssued .  
Two-step Process:  To he lp  r e l i e v e  B r a z i l ' s  fo re ign  debt  
s e rv i ce  burden i n  t h e  next  few years ,  agreement has been 
reached under which t h e  B r a z i l i a n  Government w i l l  r e ce ive  
loan  payments from t h e  borrower i n  l o c a l  currency. It w i l l  
reimburse A . I . D .  i n  d o l l a r s  w i th in  40 years ,  inc luding  a 
10-year grace period, with annual  i n t e r e s t  a t  1$ dur ing  t h e  

$1.1 mi l l i on  f o r  Technical  Ass is tance  inc luding  some 
engineering t r a i n i n g  i n  t h e  U.S., and t h e  balance i s  
earmarked f o r  contingencies.  The S t a t e  of' Rio Grande do W 
was spending, a t  t h e  time t h e  loan documentation was being 
prepared, t h e  c ruze i ro  equiva lent  of $3.5 m i l l i o n  f o r  i t s  
road maintenance program. This amount should inc rease  t o  
about $5.5 t o  support t h e  proposed program. Also, t h e  
B r a z i l i a n  Highway Department must covenant t o  compensate 
t h e  borrower f o r  assuming t h e  present  maintenance respon- 
s i b i l i t i e s  of t h e  Fede ra l  Highway ~ e t w o r k  .' 
Comments on Implementation: D i f f i c u l t i e s  a r e  being encoun- 
t e r e d  i n  obta in ing  p r i o r  approval  by t h e  B r a z i l i a n  Foreign 
Trade Commission (cACEX) f o r  t h e  importat ion of t h e  U. S. 
equipment of  t h i s  p roJec t .  It i s  apparent t h a t  some equip- 
ment i s  considered i n  c o n f l i c t  wi th  t h e  Braz i l i an  Law of 
S imi l a r s  and may not be approved f o r  import d e s p i t e  
p reva i l i ng  t e c h n i c a l  cons idera t ions .  The p ro j ec t  may t h e r e -  
fo re ,  have t o  be r e s t ruc tu red .  However, i n  no case w i l l  
o the r  t han  U.S. equipment be f inanced from t h e s e  d o l l a r  
loan funds. 

* Equipment, ma te r i a l s  and se rv i ces  financed under t h e  
loan s h a l l  have t h e i r  source and o r i g i n  i n  t h e  United 
S t a t e s  of America. 

grace period.  
Host Country Contribution-Procurement Sources : Of t h e  
$13.3 m i l l i o n  author ized  f o r  t h i s  loan,  up t o  $11 mi l l ion  
w i l l  be used t o  purchase U.S. highway maintenance equip- 
ment and r e l a t e d  U.S. shipping and insurance cos t s ;  about 



STATUSOFDEVELOPMENTLOANS 

Borrower: Eletrobras, Brazil ian Federal Power Agency 

TABLE V 

Funds: AFP Loan 
Title and Number of Loon: 
Power Training and Technical Assistance Project  512-L-070 

Authorized . . . . . . . . . . . $ ,717 

b 2 2 ; t h z e d :  10/23/67 Date Signed: 10/23/67 

Disbursed . . . . . . . . . . . 

Repayments . . . . . . . . . . 

Interest Collected . . . . . . 

Loan Status os of 12/31/67 

(In Thousonds of Dollors ond Equivolent) t- Loan Terms 

Duration . . . . . . . . . . . 20 yrs .  
Two-step. . . . . . . .40 yrs  . 

- 

Groce Period . . . . . . . . 5 Y r s .  
Two-step ........ 10 yrs.  

Interest Rote . . . . . . . . 6% 
Two-ste 1$ GP 
Therea&er. . . . . . . Z$$ 

Currency of Repayment. . U , S , 
Dollars 

Purpose of Loan: To finance the  do l la r  cos t s  involved i n  
t r a i n i n g  10 graduate engineers each year over a period of 
f ive  years.  This t r a in ing  i s  pa r t  of the  long-range pro- 
gram sponsored by the borrower, Ele t robras ,  t o  provide 
post-graduate engineering courses f o r  extra-high voltage 
(EZN) i n  t e n  connected systems. Each engineer w i l l  spend 
s i x  months i n  Braz i l  i n  a preparatory course of s tudies  
and then 12 months i n  a U.S. University. 

Physical  Status:  The f i r s t  group of 11 engineers began 
t h e i r  trainine:  a t  I l l i n o i s  I n s t i t u t e  of Technoloar, 
Chicago on ~eptember  8, 1967. The two-semester G r s e  
i s  scheduled t o  f i n i s h  June 15, 1968. A second group of 
10 engineers i s  now being prepared i n  Brazi l .  

F inancia l  Status:  As of December 31, 1967 no l e t t e r s  of 
commitment had been issued, the borrower providing i n i -  
t i a l l y  h i s  own financing. 

a ten-year grace period with annual i n t e r e s t  a t  I$ during 
t h e  grace period and 23qb the rea f te r .  

Host Country Contribution-Procurement Sources: Brazi l ian  
sources a re  providing the  equivalent of $250,000 i n  l o c a l  
currency. This amount i s  being made avai lable  from the  
funds of the  borrower, Eletrobras.  

Source of procurement of goods and services  financed 
from the  A. I.  D. loan i s  the  United S t a t e s .  

Comments on Implf3Entation: The post -graduate 2rs ining 
Dronram is progressing s a t i s f a c t o r i l y .  The e n t i r e  - - 
iraZning program should be completed i n  1972. 

Two-step Process: To help re l ieve B r a z i l ' s  foreign debt 
service  burden i n  the  next few years, agreement has been 
reached under which t h e  Brazi l ian  Government w i l l  receive 
loan payments from the  borrower i n  l o c a l  currency. It 
w i l l  reimburse A. I. D. i n  do l la r s  within 40 years includinQ 
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BASIC DATA 

........... Population (mi l l ior~s  - mid- 1967) 9 - 0  Per Capita GNP (dol lars) .  ..... .I. ........... 56 3* 
Annual Growth Rate (percent ) .  ........... 2 . 3  

.................... Life Expectancy (years ) .  59 
.......................... Area (1000 square m i l e s ) .  ................. 292 People Per Doctor 1 ,730 

. . . . . .  Population Density Per Square Mile. 31 
Llteracy Rate (percent)  ..................... 84 

....... Aqrlcultural Land as % of Total Area 17 pupils as Percent of Population.. ............ 18 
Percent of Labor Force in Agriculture. .... 2 8  (Primary and Secondam)  
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Country: CHILE 

PROGRAM SUMMARY 

(1n mil l ions  of d o l l a r s )  
FY 1967 FY 1968 Fy 1969 
Actual Estimated Proposed 

Development Loans 12.5 40.1d 80.0 
Technical Assistance 3.0 2.6 3.0 

T o t a l  A.1 .D. Assistance 15.5 42.7 83.0 

Includes 56 t h o u s a ~ d  i n  grants  fo r  topulation programs under 
T l t l e  X o the  Forelgn Assistance Ac . 

U.S. Aid Objectives 

Chile i s  a country of major U.S. a ss i s t ance  emphasis because of 
i t s  important p o l i t i c a l  ro le  i n  the  Hemisphere, i t s  considerable 
p o t e n t i a l  f o r  development, and i t s  ser ious  commitment, under the 
F r e i  Administration, t o  s o c i a l  and economic development as  
envisaged by the  Charter of Punta d e l  Este.  This vigorous and 
comprehensive e f f o r t ,  ca r r i ed  out wi thin  the  t r a d i t i o n a l  Chilean 
framework of respect  f o r  c o n s t i t u t i o n a l  democracy, has had 
considerable success s ince it was launched in 1964, although the re  
have been some setbacks and much remains t o  be accomplished. 

P o l i t i c a l  opposit ion t o  the  F r e i  program remains intense and w i l l  
increase  as the  e lec t ions  of 1969 and 1970 draw near. In  1964 the  
C h r i s t i a n  Democrats turned back a s t rong e f fo r t  from the S o c i a l i s t s  
and Communists. The 1969-1970 e lec t ions  w i l l  again o f fe r  the  
Chilean voter  the  s imple Marxist a l t e rna t ive  t o  democratic 
development under the  Chris t ian Democrats. In these  contes ts  the  
achievements and f a i l u r e s  of the  development e f f o r t  w i l l  be among 
t h e  c e n t r a l  i ssues .  The remainder of the Frei  Government's term 
w i l l  put  considerable emphasis on consolidating the  gains of the  
f i r s t  four years and re inforcing some of the  weak spots i n  o v e r a l l  
performance . 
In  t r a n s l a t i n g  the  general U.S. i n t e r e s t  in to  s p e c i f i c  object ives  
f o r  the  a id  program, t h e  following major economic object ives  have 
been given p r i o r i t y :  

--Increased p r ice  s t a b i l i t y  accompanied by a higher economic 
growth r a t e .  Chile has been the  victim of egdemic pr ice  
i n f l a t i o n  f o r  almost a century. Amelioration of t h i s  cycle 
i s  c r i t i c a l  t o  establishment bf an adequate, se l f - sus ta in ing  
r a t e  of growth. 

e s s e n t i a l  t o  permit higher l eve l s  of investment needed f o r  
development. A t  the  same time the  s o c i a l  and p o l i t i c a l  
object ives  of the  F r e i  Government and the  Alliance require  
t h a t  the  r e l a t i v e  share of income going t o  lower income 
groups be increased. 

--Expans ion and d i v e r s i f i c a t i o n  of exports. Chile i s  heavily 
dependent on the  export of a s ing le  commodity--copper. 
Development of other export sec to r s ,  e spec ia l ly  agr icul-  
t u r e ,  i n  which Chile has a na tu ra l  advantage, w i l l  con t r i -  
bute t o  long run s t a b i l i t y .  

-- Agricul tural  development. Once a s u b s t a n t i a l  a g r i c u l t u r a l  
exporter,  Chile has f a i l e d  t o  modernize i t s  ag r icu l tu ra l  
sector  wi th  the  r e s u l t  t h a t  the  country i s  now a large net 
importer of a g r i c u l t u r a l  products. A broad range of 
measures, including agrar ian reform and increased 
incentives fo r  producers, are  required t o  cap i t a l i ze  
e f f e c t i v e l y  on t h i s  key economic resource. 

--Increase and improvement i n  educational opportuni t ies .  
Although r e l a t i v e l y  good by Latin American standards,  the  
Chilean educat ional  system i s  inadequate t o  the requirements 
of a r ap id ly  developing socie ty .  The F r e i  Government has 
i n i t i a t e d  a thoroughgoing reform and expansion of the 
system. 

Country Performance and Self-Help 

Chi le ' s  performance i n  the  economic and s o c i a l  spheres has been 
impressive during the  past  th ree  years. The economy has 
benef i t t ed  from high copper pr ices  and from s u b s t a n t i a l  l eve l s  of 
foreign assistance.  However, it has a l so  been faced with  
determined i n t e r n a l  p o l i t i c a l  opposit ion and many i n s t i t u t i o n a l  
and bureaucratic r i g i d i t i e s  not e a s i l y  amenable t o  change. 

Overall  economic g r m t h  r a t e s  have increased. During the  10 year 
period 1956-1965 GNP growth averaged 4.5% per year and per c a p i t a  
GNP advanced about VO annually. In  1966 the  r a t e  of growth reackd  
5.9% o v e r a l l  and 3.go per capi ta .  In  1967 the r a t e  of growth 
slackened t o  l.Vo per capi ta .  

Chi le ' s  high and chronic i n f l a t i o n  has been decelera ted,  although 
t o  a l e s s e r  extent  than was targeted a t  the ou t se t  of the  F r e i  
Administration. In  1964 the  cos t  of l i v i n g  index rose 3g0  

--Savings, investment and d i s t r i b u t i o n  of income. Increased 
l e v e l s  of domcstic savings,  h i s t o r i c a l l y  low i n  Chile,  are  



Country: CHILE: 

(comparing December 1964 with  December 1963). In 1965 t h i s  was 
reduced t o  26% and i n  1966 t o  17%. In  1967, however, some 
ground was l o s t  a s  t h e  pr ice  l e v e l  rose about 22%. 

I n  1965 and 1366 Chile ran balance of payments surpluses which 
were used t o  reduce short-term foreign borrowing. High copper 
p r ices  i n  these  years contributed t o  the  surpluses.  In  1967, 
however, i n  s p i t e  of continuing favorable p r ices  f o r  copper, 
Chile ran a subs tan t ia l  balance of payments d e f i c i t .  

Over the  past  severa l  years,  Chilean exchange r a t e  pol icy has been 
imprwed and the overvaluation of the  Chilean escudo lessened. 
Confronted with  continued increases i n  domestic pr ice  l eve l s  the  
Chilean Government has adopted the  pol icy of gradual and continued 
movements i n  the  exchange r a t e  thus devaluing the  currency by 
more than  the increase i n  i n t e r n a l  pr ices .  This pol icy has 
reduced uncer ta inty  confronting exporters  and a t  t h e  same time 
gradual ly  reestabl ished a more r e a l i s t i c  re la t ionsh ip  between 
Chilean pr ices  and world pr ices .  Nevertheless, the  escudo 
remains s i g n i f i c a n t l y  overvalued. 

Tax rece ip t s  have r i s e n  sharply as a r e s u l t  of both administrative 
and substantive reforms. I n  1965 and 1966 c e n t r a l  gwernment t a x  
revenues ( i n  constant p r ices )  increased by 25% and 3% respec- 
t i v e l y .  It i s  estimated t h a t  t h e  r i s e  i n  1967 was on the order 
of @. I n  1964 tzi revenues, not including s o c i a l  secur i ty ,  
counted f o r  about 15% of' GNP; by 1966 t h i s  share had r i sen  t o  
:&out 2%. This i s  one of the  bes t  t a x  co l lec t ion  performances 
i n  the  Hemisphere. 

Total  public sec to r  investment has increased s i g n i f i c a n t l y  i n  
rpsl terms, r i s i n g  by 23% i n  1965 and 15% i n  1966. The increase 
i n  1967 w i l l  be on the  order of 15%. Gradual improvement i s  
being made i n  the  a l loca t ion  of these  increased public sector  
investments i n t o  more broadly productive areas ,  wi th  the  
proportion f o r  agr icu l tu re ,  industry ,  mining and education r i s ing .  

N e w  agreements between the U.S. copper companies and the Chilean 
Government have been reached and an expansion program i s  under 
way t h a t  w i l l  near ly  double Chilean output by the  e a r l y  1970s. 
The agreements, which were reached a f t e r  in tense p o l i t i c a l  debate 
i n  Chile,  es tabl ished new norms f o r  the  production, manufacture 
and marketing of copper as wel l  as a new and s tab le  t a x  r a t e  
f o r  the  copper companies. 

Since 1.964, r e a l  wages have regis tered s ign i f i can t  increases (15% 
i n  1965, and 13% i n  1966) and within  the  public sec to r  the  
p a t t e r n  has been a l t e r e d  t o  provide maximum increases f o r  the  

lower income groups. However, wages i n  general have exceeded 
government guidelines and out -paced productivity increases.  
Wage policy remains the  c r i t i c a l  area  i n  the  e n t i r e  s t a b i l i -  
zat ion program. 

During the 1964 e lec t ion  campaign, President Frei  promised a 
housing program which would involve 360,000 new s t a r t s  during 
h i s  s i x  year term. While s u b s t a n t i a l  progress has been made, 
wi th  approximately 90,000 u n i t s  being s t a r t e d  during 1965 
and 1966, f i n a n c i a l  and monetary considerations have made it 
necessary t o  rev i se  t h e  o r i g i n a l  g o a l  downward. 

On balance the  successes have considerably outweighed the  short -  
comings i n  Chile during t h e  pas t  severa l  years.  Nevertheless, 
with the F r e i  Administration only s l i g h t l y  past  t h e  half-way 
mark, success i n  achieving some of i t s  major goals i s  f a r  from 
assured. The r e v i t a l i z a t i o n  of agr icu l tu re  and reasonable 
p r ice  s t a b i l i t y  remain key object ives  t o  which the  Chilean 
Government must devote g rea te r  e f f o r t s .  

FY 1969 Program 

Proposed A.I.D. ass is tance f o r  Chile i n  FY 1969 i s  $83 mil l ion;  
$80 million i n  Development Loans and $3 mil l ion f o r  Technical 
Assistance. In addi t ion it i s  expected t h a t  approximately $15.0 
mi l l ion  i n  P.L. 480 d o l l a r  repaxable loans w i l l  be made f o r  U.S. 
agr icu l tu ra l  products. 

The cen t ra l  element of the  FY 1969 program i s  a program loan t o  
support the Chilean Government's s t a b i l i z a t i o n  and development 
e f f o r t .  Closely re la ted  w i l l  be sector  loans fo r  agr icul ture  
and education t o  continue intensive e f f o r t s  i n i t i a t e d  i n  FY 1967 
and FY 1968. Technical ass is tance w i l l  provide exper ts  i n  
support of the  two la rge  sec to r  loans i n  education and agr icul-  
tu re .  Additional t echn ica l  ass is tance w i l l  be provided i n  labor ,  
publ ic  safety ,  public administration and health.  

Chile receives ass is tance from other  sources. It i s  estimated 
t h a t  fo r  p ro jec t s  i n  both t h e  public and pr iva te  s e c t o r s ,  Chile 
received loan disbursements from sources other than A.I.D. of 
about $171 mil l ion i n  1967. These include the World Bank, the  
Inter-American Development Bank (IDB), t h e  Export-Import Bank 
and various foreign gwernments and i n s t i t u t i o n s .  It is 
estimated t h a t  on c r e d i t s  a l ready contracted, Chile w i l l  receive 
disbursements i n  1968 of about $204 mil l ion and i n  1969 of about 
$122 million. In addition Chile has received standby c r e d i t s  
from t h e  In te rna t iona l  Monetary Fund (IMF) t o  a s s i s t  wi th  short -  
term balance of payments problems. 



Procr:m 1,oan. As in p x t  yc'arc, t h e  proposed program l o a n  o f  $35 
m i l l i o n  i s  d i r e r t c d  a t  t h c  key s t a b i l i z a t i o n  and development 
ob j c c t i v c s  . The loan w i l l  r r l i c v e  C h i l e ' s  d i f f i c u l t  balance of 
payments ..; i t u a t i o n  by providing imports from the  United S t a t e s .  
Progr:un loans  provide t h e  c o w  o f  ou t s ide  resources nceded by 
t h e  Chi1c:m Govcrnmc2nt t o  jmplemcmt t h i s  m b i t i o u s  p r o g r m  whi le  
a t  t h c  riunt' time ca l ry ing  out  reform and s e l f - h e l p  measures 
dccigned t o  e l i m i n a t r  t h e  need f o r  ronccssionary e x t e r n a l  
: ~ s ? i r t a n c e  w i t h i n  a r cwonab lc~  per iod  of time. They a re  condi- 
t i oncd  t.nch year  on ,~g rced  p o l i c y  measures and on performance 
t a r g e t s  f'or important  v a r i a b l e s  i n  t h e  a r e a  of f i s c a l ,  monetary 
and cxchange rattc po l i cy .  For PY 1369 it i s  expected t h a t  s e l f -  
h c l p  c r i t c , ~ . i a  w i l l  concern t h e  r a t e  of  i n f l a t i o n ,  government 
b o r r ~ w i n g ,  publ ic  s e c t o r  savings,  t he  composition and l e v e l  of  
publ ip  invc,stment, t h e  monetary program, exchnnge r a t e  po l i cy ,  
cxpor t  promotion and r e l a t e d  f ac to r s .  

Requirements f o r  a d d i t i o n a l  program loan  a s s i s t ance  i n  FY 1968 
and i n  FY 1969 depend on Chilean budgetary and balance  of payments 
developments, which i n  t u r n  a re  g r e a t l y  af fec ted  by f l u c t u a t i o n s  
i n  copper p r i ces .  The es t imated  requirement of  $35 m i l l i o n  f o r  
FY 1969 i s  based on t h e  l i ke l ihood  of a decline i n  copper p r i c e s ,  
w i th  corresponding pressures  on the Chilean budget and balance 
of payments. 

With t h e  i n t e n s i f i c a t i o n  of t he  p o l i t i c a l  s t rugg le  a s  t h e  1969 
and 1970 e l e c t i o n s  approach, t h e  F r e i  Government w i l l  need t o  
a c c e l e r a t e  s o c i a l  p r o j e c t s ,  such as  housing and land reform, 
which w i l l  put  added s t r a i n  on t h e  balance of payments and the  
government and may r e s u l t  i n  a d d i t i o n a l  reques ts  f o r  a s s i s t ance .  

Agr i cu l tu re  Sec to r  Loan. The $20 m i l l i o n  proposed f o r  a s e c t o r  
l oan  f o r  Chi lean  a g r i c u l t u r e  i n  FY 1969 i s  the second element 
of a program begun w i t h  t h e  $23 m i l l i o n  sec tor  loan  i n  FY 1968 
and planned t o  extend over s e v e r a l  years .  This s e c t o r  lending 
program i s  designed t o  achieve a number of ob jec t ives  including: 
i nc reased  a g r i c u l t u r a l  investment ; improved p r i ces  f o r  farm 
products ;  acce le ra t ed  ag ra r i an  reform; lower p r i c e s  f o r  farm 
i n p u t s ;  and expansion and d i v e r s i f i c a t i o n  of a g r i c u l t u r a l  exports. 

For n e a r l y  f i f t e e n  yea r s  t he  r a t e  of  increase i n  a g r i c u l t u r a l  
product ion  i n  Chi le  has lagged behind t h e  r a t e  of  popula t ion  
inc rease .  The r e s u l t s  a r e  t h a t  Chi le ,  once a major ne t  expor ter  
of  a g r i c u l t u r a l  products ,  has  been forced t o  import increas ing  
q u a n t i t i e s  of  f o o d s t u f f s  and o ther  a g r i c u l t u r a l  products while 
t h e  volume o f  a g r i c u l t u r a l  expor ts  has remained almost s ta t ionary .  
I n  t h e  pe r iod  1963-1965 t h e  country imported a g r i c u l t u r a l  products 

a t  an annual average va lue  of more than  $150 m i l l i o n ,  about 25% 
of annual imports. The Government has s t a t e d  t h a t  it fo resees  
the  p o s s i b i l i t y  of  food imports r i s i n g  above $200 mi l l i on  
annual ly  by 1970. 

While the  f a r t o r s  t h a t  have l e d  t o  s t agna t ion  i n  t h i s  poten- 
t i a l l y  r i c h  farming na t ion  a re  complex, t hey  involve mainly 
p o l i c i e s  and i n s t i t u t i o n a l  arrangements t h a t  have tended t o  
discourage investment and production.  Technical  problems a re  
secondary t o  o the r  f a c t o r s .  h o n g  the  main causes of s t agna t ion  
a r e :  a  po l i cy  designed t o  keep urban food p r i c e s  low by means 
of p r i c e  con t ro l s  which has r e s u l t e d  i n  reduced income and 
p r o f i t s  f o r  farmers and a l o w  l e v e l  of investment i n  a g r i c u l -  
t u r e ;  an exchange r a t e  p o l i c y  t h a t  overvalues t h e  escudo, thereby 
c~ncouraging imports  of  a . g r i c u l t u r a ~  products and making C h i l e ' s  
products l e s s  competi t ive i n  world markets; fragmentation of 
governmental i n s t i t u t i o n s  responsib le  fo r  a g r i c u l t u r e ;  a  system 
of land tenure  which has concent ra ted  the  b e s t  a g r i c u l t u r a l  
lands i n  a few hands; and a h igh degree o f  monopoly i n  t h e  
system of supplying t h i n g s  farmers need, i n  marketing f a c i l i t i e s  
and i n  s h o r t  -term c r e d i t .  

Progress i n  e l imina t ing  these  problems and e s t a b l i s h i n g  a 
comprehensive a g r i c u l t u r a l  program was s p o t t y  dur ing  t h e  e a r l y  
years  of  t he  F r e i  Administrat ion,  desp i t e  awareness of t he  need 
t o  take  dec i s ive  ac t ion .  One problem has been t h e  extreme 
d i f f i c u l t y  of improving a g r i c u l t u r a l  p r i c e s  whi le  ca r ry ing  out  a 
s t a b i l i z a t i o n  program t h a t  r e l i e s  h e a v i l y  on l i m i t i n g  consumer 
p r i ce  increases .  Another d i f f i c u l t y  has been t h e  time requi red  
t o  secure passage of t h e  r ev i sed  ag ra r i an  reform law. This 
c o n t r o v e r s i a l  law was f i n a l l y  passed by t h e  Chi lean  Congress i n  
mid-1967. I n  add i t ion  t o  e s t a b l i s h i n g  a new and more e f f e c t i v e  
c o n s t i t u t i o n a l  b a s i s  f o r  land reform, it provides f o r  important 
reforms i n  a g r i c u l t u r a l  i n s t i t u t i o n s .  

I n  1967 t h e  Chilean Government undertook a program fo r  a g r i -  
c u l t u r a l  development f o r  t he  pe r iod  1967-1971. The p lan  c a l l s  
f o r  an average aggregate annual  growth r a t e  f o r  crops and l i v e -  
s tock  of 5.846 through 1971. The Government i s  prepar ing  
production programs by region and product ,  an o v e r a l l  farm 
c r e d i t  p lan ,  an ag ra r i an  reform p lan  f o r  t h e  pe r iod  1967-1972, 
a gene ra l  expor t  development p o l i c y  f o r  farm products,  a  
n a t i o n a l  marketing p lan ,  and genera l  gu ide l ines  f o r  t h e  s a l e  of  
farm inputs .  A program f o r  t h e  r eo rgan iza t ion  of a g r i c u l t u r a l  
i n s t i t u t i o n s  i s  i n  progress .  The Chilean e f f o r t s  w i l l  p lace  
g rea t  emphasis on an acce le ra t ed  l and  reform program s ince  t h i s  
has major s o c i a l  and p o l i t i c a l  r ami f i ca t ions  i n  Chi le  i n  add i t ion  
t o  i t s  key economic importance. 



The FY 1968 agr icul ture  sector  loan contains a s e r i e s  of mutually 
agreed se l f -he lp  conditions based on the Government's a g r i c u l t u r a l  
p l m s .  Major emphasis fo r  1968 i s  on measures t o  increase 
incent ives  f o r  a g r i c u l t u r a l  producers by improving pr ices  fo r  
agricu!.tural output and reducing costs  of agr icu l tu ra l  inputs.  
Performance on these and other commitments are geared t o  per iodic  
sec to r  reviews and re leases  of funds. The loan w i l l  finance the 
costs  of imports of f e r t i l i z e r ,  a g r i c u l t u r a l  machinery, breeding 
c a t t l e ,  seeds,  pes t i c ides  and other agr icu l tu ra l  r equ is i t es .  
Imports o f  a g r i c u l t u r a l  inputs under the  loan w i l l  be add i t iona l  
t o  the  l e v e l s  of such imports i n  p r io r  years t o  assure a s i g n i f i -  
cant increase i n  t o t a l  use of these items. F e r t i l i z e r  and 
machinery p r ices  w i l l  be subs tan t ia l ly  reduced. 

As a condition t o  the  loan the government agreed t o  increase the  
r e l a t i v e  share of i t s  own investment resources going t o  agr icul-  
ture--thus , i n  1967, agr icu l tu re ' s  share of t o t a l  public investment 
was ll% compared t o  9.4% i n  1966. The counterpart of the  U.S. 
loan w i l l  provide an addi t ional  increment of investment i n  the  
sec to r .  

Education Sector Loan. In  FY 1969 A.I.D. w i l l  continue major 
emphasis on education t h a t  began with the  $10 mil l ion sector  loan 
i n  FY 1967. 

The Chilean educational system, though recognized as one of the  
b e s t  i n  Lat in  America, has not been an effect ive instrument f o r  
promoting economic and s o c i a l  development. It has been or iented 
towards producing un ivers i ty  graduates from the upper c lasses .  
The q u a l i t y  af  public primary and secondary education has been 
p a r t i c u l a r l y  def ic ien t  . Major problems were : outmoded curriculum 
and teaching methods, insuf f ic ien t  and poor qua l i ty  teachers,  l ack  
of s u f f i c i e n t  physical f a c i l i t i e s  and equipment, i n a c c e s s i b i l i t y  
of schools i n  rural areas ,  and a r i g i d  organizational s t ruc ture  
which has deprived la rge  segments of the  population of educational 
opportuni t ies .  

The F r e i  Administration launched a comprehensive, two-fold, 
modernization plan including immediate measures aimed a t  substan- 
tial increases  i n  primary and middle l e v e l  enrollments, and l o n g e r  
term measures, emphasizing changes i n  s t ructure  and improvement i n  
qual i ty .  

The s h o r t  run e f f o r t  has rapidly improved educational opportunities. 
In 1965 some 175,000 new primary students were enrol led compared 
t o  a normal increase of about 40,000. I n  1966 enrollment l eve l s  
rose by 60,000. In 1966 a new seventh year was added t o  the  s i x  

year prinlnry school cyclc snrl. i n  196 f , an eighth year was added. 

Quality improvements were s t a r t e d  :LL thr primary md in;~ldlc~ 
leve l s  involvinp teacher upgrading, C U T  r ic i111i~1 111otlc rni za t  i on am1 
improvement of ins t ruc t iona l  mater ia ls  . Ecl~~cation budgcxts have 
s t e a d i l y  increased i n  r e a l  tcrmz since 1.961~~ r i s  in{: by ?'jr$, in  
1965, l 7 $  i n  1960, arid 1 5 %  i n  196 (. 

The Chilean Ministry of Erlucation prepared a L'ive-year education 
plan covering the  years 1966 t o  1370 s e t t i n g  f o r t h  a program 
for  permanent improvement. Restructuring of the primary and 
secondary systems w i l l  be complete by 1970 with the  eight-year 
primary and four-year secondary system f u l l y  replacing the 
previous six-and-six s t ruc ture .  It i s  hoped t h a t  a l l  primary 
school aged chi ldren w i l l  receive a minimum of s i x  years of' 
general  education by 1970, with t h i s  being increased t o  nine 
years by 1976. For secondary education, the  aim i s  t o  increase 
the  proportion of the  15 t o  19 year age group i n  school from 28% 
i n  1965 t o  35% by 1970, and t o  50$ by I()((,. 13y l9/O the  aim i s  
t o  have a thorough improvement i n  q u a l i t y  throughout the  system, 
including a complete modernization of curriculum i n  basic  and 
middle l e v e l  education; a g rea t ly  expanded use of teaching 
mater ia ls  and books ; exparision of in-service teacher t ra in ing ;  
improvement of pre-service teacher preparation; and introduct ior  
of t e s t i n g ,  guidance and evaluation systems. Concurrently with 
these  substantive improvements, the re  a re  plans t o  s t r e s s  
regional  and l o c a l  pa r t i c ipa t ion  i n  the  system through reorgani- 
zat ion of administration and financing. 

The United S ta tes  w i l l  continue support of education moderni- 
zat ion e f f o r t  i n  FY 1969 by providing a sector  loan of $10 
mil l ion following up on a s imi la r  loan i n  FY 1967. This loan 
w i l l  be conditioned on continued provision of a high l e v e l  of 
Chilean Government G d s  t o  the  program and on a s e r i e s  of 
spec i f i c  pol icy measures and performance ta rge t s  t o  be agreed 
with  t h e  Chileans when the loan i s  negotiated. Releases of loan 
fund5 w i l l  be conditioned on per iodic  reviews of progress. We 
w i l l  provide technical  ass is tance t o  support the  education 
sec to r  loan. 

Other Sectors. Technical ass is tance projects  w i l l  continue in  
other areas such as  labor,  small industry  development, t r ans -  
por ta t ion  planning, hea l th  and population. Development of the  
p r iva te  i n d u s t r i a l  sec to r  remains an important o v e r a l l  objective 
and lending of $15 mil l ion i s  proposed f o r  spec i f i c  i n d u s t r i a l  
projects .  



SUMMARYOFPROGRAMBY FUNCTION 
(Dollar Amounts in Thousands) 

Category 

Development Loan Program. . . . .  
- - -  - .  - "- . 

Programs Other than Devel. Loan 

Project Assistance 

. . . . . . .  U.S. Technicians. 

. . . . . . . . . . .  Participants 

. . . . . . . . . .  Commodities 

. . . . . . . . . . .  Other Costs 

. . . .  Total Proiect Assistance 

Method of Financing 

Project Assistance 

Direct A.I.D. . . . . . . . . . .  
Other Agency . . . . . . . . . .  

. . . . . . . . . . . . .  Contract 

Program Assistance . . . . . . .  

Total Other than Devel. Loan . . - - -- 

Total Assistance . . . . . . . . . . .  

Total  

12,500 - 

1,250 
3 12 
3 74 

_ 1,079-- 

3,015 
-- - 

1,707 
2 2 1  

1,087-  - 

- 
- -- -- 

3,015 
- 

15,515 

Actual F Y  1967 

Tech. Supp. Conting. 
Assist. Assist. Fund 

X X X  I X X X  I X X X  

Estimate 1 

Tech. 1 Assist. 

TABLE II 

a/ I n c l u d e s  $56 thousand i n  g r a n t s  f o r  p o p u l a t i o n  programs. - 

NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS 

I On Duty At Close of Year I 
T Y P E  O F  T E C H N I C I A N  

. . . . . . . . . . . . . .  A.I.D. employed 

Participating agency . . . . . . . . . .  
Contractor technicians . . . . . . . . .  

I Programmed During Year I 
Actual 

F Y  1967 

Total . . . . . . . . . . . . . . . . . .  1 5 3 

2 5 
8 

2 0 

49 1 5 1 

I T Y P E  O F  P A R T I C I P A N T  
Estimate 
F Y  1968 

Proposed 
F Y  1969 

2 8 
5 

16 . . .  . . . . . . . . . . . .  Contract , 

Total . . . . . . . . . . . . . . . .  

Actual 
F Y  1967 

29 
5 

17 5 

80 

Estimate 
F Y  1968 

Proposed 
F Y  1969 

- 
59 

- 
85 



Country: CHILE 

Agricul tura l  Developnent 

PROJECT DATA TABLE III 

Project  T a r ~ e t  and Course Action: Unt i l  i t s  t r a ! l s f e r  
i n  October 1967, technical  ass is tance a c t i v i t i e s  i n  the 

A C T I V I T Y  

Agriculture and Natural Resources -. - - - - 
PRIOR R E F E R E N C E  I N I T I A L  O B L ~ G A T I O N  

Agricul tura l  ~eve lopnen t  area  were ca r r i ed  out under t h e  
Chile/California program and vere  concentrated mainly i n  
the  a rea  of a g r i c u l t u r a l  marketdng. A new phase began 

FUNDS 

- 1 - - 
S C H E D U L E D  F I N A L  OBLIGATION 

with the  g rea te r  emphasis g i v m  t o  agr icu l tu re  by the  GOC 
and conclusion of the f i r s t  a g r i c u l t u r a l  sector  loan 
($23.5 mil l ion)  i n  October 1%~.  The Agriculture Develop- 
ment project ,  beginning ir, F'Y 19@ i s  designed t o  provide 
technical  ass is tance resources d i r e c t l y  conplimentsry t o  
the  financing program being carr ied out through the  
agr icul ture  sector  loans. 

m e  GiX a g r i c u l t u r a l  plan c a l l s  f o r  a t t a i n i n g  an annual 
growth r s t e  of 5 .$ f o r  a g r i c u l t u r a l  production by 1970. 
This project  i n  conjunction with the sec to r  loans w i l l  
provide ass is tance toward achievement of the following 

1 

pL-~IFY-68 LA P. D. B. k-- F Y  1965 F Y  1972 

spec i f i c  objectives : 1) improvement of planning and pro- 
j e c t  development; 2) preparation of regional  a g r i c u l t u r a l  
plans; 3) improvement i n  production incentives through 
masures  t o  lower input p r ices  and r a i s e  product p r ices ;  
h )  iny-ovement of marketing and d i s t r ibu t ion  f a c i l i t i e s  ; 
q ?  impro~rement and enlargement of the a g r i c u l t u r a l  c r e d i t  
s ,  -tern; 5 )  expansion of the  a g r i c u l t u r a l  extension system 
Tke GOC w i l l  contribute approximately the  equivalent of 
$270,00~ per year t o  cover l o c a l  p ro jec t  costs.  

Progress t o  Date: Under the  Chile/California contract  
technical  ass is tance was provided to:  

1 )  strengthen the  S t a t e  Agricul tura l  Marketing Enter- 
p r i s e  and a s s i s t  i n  carrying out a s e r i e s  of s tudies  on 
key marketing problems. 

2) a s s i s t  the  Development Corporation i n  preparing a 
nat ional  f r u i t  development plan. 

3) a s s i s t  the  Ministry of Agriculture i n  es tabl ishing an 
e f fec t ive  market reporting system and i n  improving i t s  
capacity f o r  making crop and l ivestock production estimates. 

FY 1969 Program: A contract  w i l l  be signed with an 
appropriate lJ.S. i n s t i t u t i o n  f o r  provision of technical  
services through December 31, 1969. 

U.S. Technicians - Seven a g r i c u l t u r a l  advisors under 
contract  (funded f o r  18 months each) and 2 under PASA with 
the U.S. Department of Agriculture (one f o r  12 months and 
one f o r  6 months) i n  the areas  of agr icu l tu ra l  economics, 
crop and l ivestock reporting,  wheat production, pr ice  
policy,  marketing systems, a g r i c u l t u r a l  c r e d i t ,  and the 
deve lopen t  of cooperatives. 

Par t ic ipants  - Fi f teen  Chilean o f f i c i a l s  f o r  t r a in ing  
i n  the  U.S. 

@,her Cos~s - Tmcal t r a v e l ,  p e r  diem and pub l i ca t i on  
cos t s .  

P R I N C I P A L  CONTRACTORS/ AGENCIES 

U.S. Department of  
Agr i cu l t u r e  

# 

-- ------.. 
COSTSJln T h o u s a n d s )  

2 32 
C o s t  Components  

.- . - -- - 44 
U.S. T e r h n ~ c l a n s  

345 270 ~ o r t t c t p a n t s  . . . 
Future Year Estlmatod ~ ~ ~ ~ ~ d ~ ~ ~ ~ ~ .  . . 
O b l ~ ~ a t t o n s  Total Cost , Other  C o s t s  . . . 
C;7 5 P8'O T o t a l  O b l ~ g a t l o n s  

OBLIGATIONS 

Est~mated  F Y  1968 ProPosod F Y  1969 

A ' D  

- 
Totol 

50 
I? - 
20 

82 

D , ~ ~ ~ ~  
* ID  

- 
. '17 - 
. - 

12 

Contract/ 
Other 

Agency 

50 - - 
20 

70 

Contract 
Othsr 

Agency 

380 

Total 

380 

60 , 60 - - - 
60 

- 
70 

450 

- 
70 

510 



Country: CHILE PROJECT DATA TABLE Ill 

Project Target and Course Action: This project will 
strengthen the National Campesino Federation (CNC) and its 
constitutent syndicates as financially independent, demo- 
cratically oriented rural organizations by: (1) assisting 
the CNC to attain a total registered membership of 50,000 
farm workers (out of a total of 200,000 in the country) 
by mid-1968 and to substantially increase its membership 
thereafter; and (2) supporting and developing the organ- 
izing, training and technical service functions of the CNC 

P R O J E C T  T I T L E  

Campesino Development 

P R O J E C T  N U M B E R  513-13-410-209 

The financial situation of the CNC and its constituent 
syndicates was strengthened by the Farm Workerst Union- 
ization Law of April, 1967 and its Implementing Order, 
which instituted a dues check-off and employer contribu- 
tion system to finance farm workers' organizations. 
However, because of the delay in instituting the Imple- 
menting Order and because of changes in its provisions, 
the national organization of the CNC will not receive as 
much as previously had been expected in FY 1969 and 
possibly in FY 1970. Consequently, the final obligation 
date has been extended through FY 1969 and the amount of 
FY 1968 funding increased slightly to fill this gap. 

As before, the funds will be channeled through the 
International Development Foundation, which provides 
technical assistance to the CNC as well as managing the 
implementation of the project. 
Progress to Date: The technical services department of 
the CNC played a key role in drawing up the Farm Worker 
Unionization Law and its Implementing Order described 

above. Also it has assisted the local syndicates in 
expediting their initial legalization, in stabilizing 
their financing and resolving local syndicate-employer 
issues. The organizing department was able to register 
25,000 members under the new law by October 1967 which 
made the CNC the largest farm worker organization in Chile. 
In FY 1967 the training department instructed about 650 
leaders in techniques of rural organization, accounting 
and management, collective bargaining and other topics. 

1 A C T I V I T Y  

About 690 other farm worker leaders were given sho& 
orientation and instruction courses. 

F U N D S  

TA 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1969 

Labor 

FY 1969 Program: All of the FY 1969 funds will be 
allocated to the IDF contract to cover exwnses through 

P R I O R  R E F E R E N C E  

p. 81, FY 68 LA P.D.B. 

- - 
December 31, 1969. 

U.S. Technicians - One technician to monitor the project 
and provide technical assistance to the training department 
of the CNC. 

I N I T I A L  O B L I G A T I O N  

FY: 1966 

Other Costs - Local personnel in the technical service, 
organizing and training departments of the national 
organization of the CNC. 

International Development 
Foundation 

Cost Components 

Esttmoted U.S. Techn~c~ons 
Part~c~pants . . . 
Commod~t~es . . . 
Other Costs . . . 

85 



Country: CHILE PROJECT DATA 
P R O J E C T  T I T L E  

TABLE Ill 
A C T I V I T Y  I FUNDS 1 

t r a d e  u n i o n  f a c i l i t i e s  f o r  s e m i n a r  a c t i v i t i e s  and t h e  g r a n t -  gram. 
i n g  o f  l e a v e  w i t h  pay  f o r  l a b o r  p a r t i c i p a n t s  by  t h e i r  employ- P a r t i c i p a n t s :  Twenty p a r t i c i p a n t s  t o  P u e r t o  R ico  and t h e  
ers. U.S. i n  s p e c i a l i z e d  a r e a s  o f  l a b o r  l e a d e r s h i p  t r a i n i n g .  

G iven  t h e  s t r o n g  M a r x i s t  o r i e n t a t i o n  among C h i l e a n  t r a d e  O t h e r  Cos t s :  Loca l  p e r s o n n e l  t o  c a r r y  o n  AIFLD s e m i n a r  
u n i o n s ,  i t  is  p roposed  t h a t  t h e  AIFLD program be  ex tended  and s o c i a l  p r o j e c t s  programs.  
t h r o u g h  t o  1971  i n  o r d e r  t o  c o n t i n u e  i t s  l o n g  t e rm e f f o r t s  
toward  t h e  c r e a t i o n  o f  a  d e m o c r a t i c  l a b o r  movement i n  C h i l e .  

I n  mid-1967 a n  expanded 18-month c o n t r a c t  was s i g n e d  w i t h  
AIFLD. Under t h e  c o n t r a c t  some 2 , 9 0 0  l e a d e r s  a r e  e x p e c t e d  
t o  r e c e i v e  i n s t r u c t i o n  i n  t h e  e d u c a t i o n  s e m i n a r  program by 
December 31,  1968 and 20 p a r t i c i p a n t s  a r e  s c h e d u l e d  t o  re- 
c e i v e  advanced t r a i n i n g  i n  t h e  U.S. and P u e r t o  Rico .  
P r o g r e s s  t o  Date :  As o f  May, 1967,  3 ,047  l a b o r  l e a d e r s  had 
r e c e i v e d  t r a i n i n g  i n  t h e  p r i n c i p l e s  o f  d e m o c r a t i c  t r a d e  
u n i o n i s m  u n d e r  t h e  AIFLD e d u c a t i o n  s e m i n a r  program, which  
was begun i n  1963.  A l so  s i n c e  1958 a p p r o x i m a t e l y  365 p a r t i -  
c i p a n t s  h a v e  r e c e i v e d  o u t - o f - c o u n t r y  t r a i n i n g .  Many o f  t h e s e  
p a r t i c i p a n t s  have  now assumed l e a d e r s h i p  p o s i t i o n s  i n  t h e  
C h i l e a n  u n i o n s  and i n  t h e  l a b o r  s e c t i o n  o f  o t h e r  o r g a n i z a -  
t i o n s  i n c l u d i n g  t h e  r a d i c a l  and t h e  C h r i s  t i a n  Democra t i c  
p o l i t i c a l  p a r t i e s .  

Labor  

PRDJEC T NUMBER 513-15-410-032 

P r o j e c t  T a r g e t  and Course  o f  A c t i o n :  The p u r p o s e  o f  t h i s  FY 1969 Program: FY 1969 f u n d s  w i l l  b e  a l l o c a t e d  t o  ex- 
p r o j e c t  i s  t o  h e l p  d e v e l o p  a  d e m o c r a t i c ,  r e s p o n s i b l e  l a b o r  t end  t h e  AIFLD c o n t r a c t  and t h e  p a r t i c i p a n t  t r a i n i n g  pro-  
movement i n  C h i l e  t h r o u g h  f i n a n c i a l  s u p p o r t  o f  t h e  American gram th rough  December 31,  1969,  and f o r  t h e  s a l a r i e s  o f  
I n s t i t u t e  f o r  F r e e  Labor Development (AIFLD) program o f  u n i o n  one  A s s i s t a n t  Labor A t t a c h e  and a  C h i l e a n  a d m i n i s t r a t i v e  
e d u c a t i o n  s e m i n a r s ,  c o o p e r a t i v e  s e m i n a r s ,  p a r t i c i p a n t  t r a i n -  a s s i s t a n t  and s e c r e t a r y .  
i n g  programs and s o c i a l  p r o j e c t s .  U.S. Techn ic i ans :  One A s s i s t a n t  Labor A t t a c h e  and Program 

The C h i l e a n  c o n t r i b u t i o n  t o  t h e  p r o j e c t  i n v o l v e s  t h e  u s e  o f  D i r e c t o r  and A s s i s t a n t  Program D i r e c t o r  o f  t h e  AIFLD pro-  

TA 
SCHEDULED F I N A L  O B L I G A T I O N  

FY: 1971 

Labor 

-- -- - . -- U.S. D O L L A R  COSTS (In Thousands) 

PRIOR R E F E R E N C E  

p .  82, FY 68  LA P.D.B. 

1 

I N I T I A L  O B L I G A T I O N  

FY: 1958 

P R I N C I P A L  CONTRACTORYACENCIEI 

American I n s t i t u t e  f o r  
F r e e  Labor Development 

Through 6 /30 /67 .  

E s t ~ m a t e d  F Y  68  

Estimated 
through 6/30/68 

Enpendituns 

1 , 4 2 8  

275 

1 , 7 0 3  
Future Yeor 
Oblipotions 

4 5 0  

Oblipotions 

1 ,4s0  

4 1 1  

1 , 8 6 1  

Unliguidoted 

2  2  

- 
158 

Proposed F Y  6 9  296 

Cost Components 

U.S. Technicians 

Participants . . . 

OBLIGATIONS 

~ ~ ~ ~ ~ d i t i ~ ,  . . . 
Other Costs . . . 
~ ~ t ~ l  obligations 

Estimokd 
Total Cost 

2,607 

Estimated F Y  1968 

- 
11 

5 6  A 

~ i ~ ~ ~ t  - AID 

2 5  

Proposed F Y  1969 

- 
315 

355 

- 
187 

296 

- 
- 

66 

- 
326 

4 1 1  

Contract/ 
Other 

A~ency 

- 
Totol 

6 9 '  
40  - 

187 

230 

Direct 
AID 

26 
4 0  

Totol 

60 
25 

tontract/  
Other 

Apency 
4*3 - 



Country: CHILE PROJECT DATA TABLE Ill 
P R O J E C T  T I T L E  I A C T I V I T Y  F U N D S  1 

P r o j e c t  T a r g e t  and Course  o f  A c t i o n :  To h e l p  C h i l e  expand 
and modern ize  p r imary  and s e c o n d a r y  e d u c a t i o n  t o  more ade-  
q u a t e l y  meet t h e  n a t i o n ' s  human r e s o u r c e s  r e q u i r e m e n t s .  
C h i l e a n  e d u c a t i o n  h a s  been i n e f f e c t i v e  i n  t h e  p a s t  due  t o  
i t s  b e i n g  a n  e l i t e  s y s  t e m  which produced u n i v e r s i t y  g radu-  
a t e s  f r o m  t h e  uppe r  c l a s s e s .  P u b l i c  pr imary  and s e c o n d a r y  
e d u c a t i o n  was p a r t i c u l a r l y  d e f i c i e n t .  Major problems 
were  outmoded c u r r i c u l u m  and t e a c h i n g  methods,  i n s u f f i c i e n t  
and p o o r  q u a l i t y  t e a c h e r s ,  l a c k  o f  p h y s i c a l  f a c i l i t i e s  and 
equ jpmen t ,  i n a c c e s s i b i l i t y  o f  s c h o o l s  i n  r u r a l  a r e a s ,  and a  
r i g i d  o r g a n i z a t i o n  s t r u c t u r e  which h a s  dep r ived  much o f  t h e  
p o p u l a t i o n  o f  e d u c a t i o n a l  o p p o r t u n i t y .  

The F r e i  A d m i n i s t r a t i o n  launched a  comprehensive  moderni-  
z a t i o n  program i n  1965. As a  r e s u l t  235,000 new p r imary  
s t u d e n t s  were  e n r o l l e d  i n  1965 and 1966. A  7 t h  and 8 t h  
y e a r  were  added t o  t h e  p r e v i o u s  6  y e a r  pr imary  s c h o o l  c y c l e  
i n  1966 and 1967. Q u a l i t y  improvements a t  t h e  p r imary  and 
m i d d l e  l e v e l s  i n c l u d e  t e a c h e r  u p g r a d i n g ,  c u r r i c u l u m  moderni-  
z a t i o n  and improvement of i n s t r u c t i o n a l  m a t e r i a l s .  Educa- 
t i o n  s e c t o r  c a p i t a l  e x p e n d i t u r e s  r o s e  from 20% of  t h e  t o t a l  
e d u c a t i o n  budge t  i n  1966 t o  64% i n  1967. 

I n  1967 t h e  d e c i s i o n  was made t o  s u p p o r t  t h e  C h i l e a n  e f -  
f o r t  t h r o u g h  s e c t o r  l e n d i n g  and t e c h n i c a l  a s s  i s  t a n c e .  I n  
FY 1967 a  $10.0 m i l l i o n  e d u c a t i o n  s e c t o r  l o a n  was approved 
t o  f i n a n c e  l o c a l  and U.S. c o s t s  o f  c o n s t r u c t i o n ,  t e a c h e r  
t r a i n i n g ,  and i n s t r u c t i o n a l  m a t e r i a l s  and equipment .  Fur-  
t h e r  s e c t o r  l o a n s  a r e  p l anned .  T e c h n i c a l  a s s i s t a n c e  u n d e r  
t h i s  p r o j e c t  w i l l  s u p p o r t  t h e  s e c t o r  loan  program. 

E d u c a t i o n  M o d e r n i z a t i o n  

P R O J E C T  N U M B E R  513-11-690- 148 

T h i s  i s  a n  e x p a n s i o n  o f  t h e  a c t i v i t i e s  p r e i . i o ~ i s l y  c a r -  
r i e d - o u t  unde r  t h e  ~ h i l e / ~ a l i f o r n i a  Educa t ion  A d n ~ i n i s t r n -  
t i o n  and T e c h n i c a l - V o c a t i o n a l  T r a i n i n g  p r o j e c t .  T l ~ e  GOC 
c o n t r i b u t i o n  t o  c h i s  p r o j e c t  w i l l  e q u a l  o r  exceed t h e  Li.S. 
c o n t r i b u t i o n  and w i l l  c o n s i s t  o f  l o c a l  p e r s o n n e l ,  o f f  i c e  
s p a c e  and equ ipmen t ,  l o c a l  t r a v e l ,  and i n t e r n a t i ~ n ~ ~ l  
t r a v e l  f o r  p a r t i c i p a n t s .  
FY 1969 Program: A c o n t r a c t  ($244,000)  w i l l  b e  s i g n e d  w i t h  
a  U.S. u n i v e r s i t y  t o  ex tend  th rough  June 30,  1970. 
U.S. T e c h n i c i a n s :  1 d i r e c t - h i r e  e d u c a t i o n  a d v i s o r  f o r  1  
y e a r ,  4  c o n t r a c t  a d v i s o r s  f o r  18  months,  and 3  c o n s u l t a n t s  
f o r  up t o  3  months each  t o  h e l p  t h e  M i n i s t r y  o f  Educa t ion  
implement programs f i n a n c e d  th rough  t h e  s e c t o r  l o a n s  and 
t o  work i n  t h e  a r e a s  o f  e d u c a t i o n  economics ,  t e s t i n g ,  and 
e v a l u a t i o n ,  and c u r r i c u l u m  development .  
P a r t i c i p a n t s :  9  p a r t i c i p a n t s  t o  r e c e i v e  academic  t r a i n i n g  
i n  t h e  U.S. f o r  p e r i o d s  r a n g i n g  from 6  t o  24 months.  
O t h e r  C o s t s :  T r a v e l  and c o n s u l t a t i o n  c o s t s  f o r  s e n i o r  
p r o j e c t  d i r e c t o r  i n  U.S. ; p u b l i c a t i o n s  ; s u p p l i e s .  

.- - E d u c a t i o n  --- 
P R I O R  R E F E R E N C E  I N I T I A L  O B L I G A T I O N  

p .  85 and 87,  FY 68  LA P.D.B. ~ y :  1964 

1' A 
- 

S C H E D U L E D  F I N A L  O R L 1 G A T I O N  

~ y :  1972 
b 

P R I N C I P A L  C O N T R A C T O R S ~ K Y ~ ~ ~ U  U.S. D O L L A R  COSTS (In Thousands )  

87 

Cost C o m p o n e n t s  

U.S. Technic ians  

Par t ic ipants  . . . 
~ ~ ~ ~ ~ d i t i ~ ~  . . . 
Other  Costs  . . . 
Total Obligations 

OBLIGATIONS Unliquidated 

19 

225 , 

Estirnoted 
Tot01 Coat 

1 ,234 

Expenditures  

62 

15 

7  7  
Future  Year  
Oblagations 

600 

T h r o u g h  6 / 3 0 / 6 7 .  

E s t ~ m a t e d  F Y  6 8  

Es t ima ted  FY 1968 
Obligations 

8  1 

22 1 

Proposed FY 1969 

~i~~~~ 
A I D  

20 

. 3  0  
- - 

35 

85 

D,rsct 
A I ~  

30 
52 
- 

- 6  

88  

Contract /  
8 

X 

120 
- 
- 

16 

136 

Es t~ rna ted  
t h r o u g h  61'304% 1 302 

Contract /  
XdWU 

>:xh?xx 
224 

- 
- 

20 

244 

Totd 

140 
30 
- 

5 1  

221 Proposed FY 6 9  

Total  

254 
52 
- - 

26 

332 332 



Country: CHILE PROJECT DATA TABLE Ill 
PROJECT T I T L E  ACTIVITY I FUNDS 1 

- - 

Projec t  Target and Course o f  Act ion:  The purpose o f  t h i s  
pro jec t  i s  t o  provide t ra in ing  i n  t h e  U.S. f o r  q u a l i f i e d  

Train ing  f o r  Development 

P R O J E C T  NUWDEII  
513-11-690-172 

pro f e s s iona l s  from Chilean government i n s t i t u t i o n s ,  univer-  
s i t i e s  and se lec ted  pr iva te  organiza t ions  who have demon- 
s t r a t e d  po ten t ia l  t o  con t r ibu t e  t o  t h e  planning, adminis- 
t r a t i o n  and implementation o f  development a c t i v i t i e s .  

A l im i t ed  number o f  par t i c ipan t s ,  about 20 per year, w i l l  
be trained i n  t h e i r  r e spec t i ve  f i e l d s  o f  s p e c i a l i z a t i o n  a t  
U.S. graduate schools f o r  12 t o  18 months w i t h  a smaller 
nunber o f  par t ic ipants  tak ing  part i n  short- term programs. 
The pro jec t  w i l l  cont inue t o  s e l e c t  candidates from d i ver se  

TA 
SCHEDULED F I N A L  OBLIGATION 

FY: 1972 

Education 

pro f e s s ions  and d i s c i p l i n e s  but  w i l l  concentrate on econo- 
mics and public  adminis t ra t ion .  

PRIOR REFERENCE 

p .  86, FY 68 IA P.D.B .  

The o r ig ina l  t a rge t  was t o  provide graduate l e v e l  t ra in -  
ing f o r  105 par t ic ipants  over a 5-year period ending i n  
FY 1968. However, the  Mission now proposes t o  continue 
t h i s  type  o f  t ra in ing  through FY 1972. The s e l e c t i o n  pro- 
ce s s  has produced exce l  l e n t  candidates  who general ly  r e  t u rn  
t o  assume pos i t ions  o f  greater  r e s p o n s i b i l i t y  i n  government 

IN IT IAL OBLIGATION 

FY: 1964 

agencies ,  u n i v e r s i t y  f a c i l i t i e s ,  research organiza t ions ,  
and pr iva te  en t e rpr i s e s .  

Local s a l a r i e s  and in t e rna t iona l  t r a v e l  o f  most par t ic i -  
pants are paid by t h e  Chilean i n s t i t u t i o n s  which support 
them. 
Progress t o  Date: As o f  March 1 ,  1968, 42 par t ic ipants  had 
been trained under t h e  pro jec t  and had returned t o  Ch i l e .  
O f  t h e s e ,  25 had completed programs leading t o  a Masters 
Degree and 17 had attended various shor t  courses and semi- 
nars o f  a spec ia l i zed  nature .  T h i r t v -  two ~ a r t i c i ~ a n t s  were 

studying i n  t he  U.S. 
At present t he  Mission i s  making t h e  arrangements f o r  

n ine teen  par t ic ipants  t o  begin  t h e i r  s tud i e s  i n  the  1968- 
1969 academic year. Fourteen o f  those are  t o  be enrol led 
i n  programs l a s t i n g  from 12-18 months which lead t o  a 
Masters Degree. 

Wi th  one excep t ion ,  a l l  returned par t ic ipants  under the  
project  are now working i n  Ch i l e .  A l l  but  three  o f  them 
are working fo r  t he  i n s t i t u t i o n  which sponsored them, and 
the  others  continued i n  t h e i r  f i e l d s  o f  s p e c i a l i z a t i o n  i n  
posi t ions o f  greater  r e s p o n s i b i l i t y  than b e f o r e  t h e i r  
t ra in ing .  
FY 1969 Program: FY 1969 funds w i l l  be used t o  f inance 
20 part icipants  i n  programs o f  12-18 months beginning i n  
the  1969-70 academic year. Five par t ic ipants  w i l l  be s en t  
t o  short  courses and seminars, normally l a s t i n g  1-3 months. 

PRINCIPAL U.S. D O L L A R  COSTS ( In  Thousands) AGENCIES 

Through 6 / 3 0 / 6 7  

E s t ~ m o t e d  F Y  68 

E s t i m a t e d  

through 6 / 3 0 / 6 8  

Obligations 

5 34 

135 

669 

Expenditures 

283 

2 14 

497 

- - - - 

Proposed F Y  6 9  185 

Unl~quidated 

251 

,- 
Future Year 

Obligotaor.s 

450 

17' 
Estimated 
Total Cost 

1,304 

C o s t  Components 

U.S.  T e c h n ~ c i a n s  

~ a r t ~ c i p o n t s  . . . 
~ ~ ~ ~ ~ d i t i ~ ~ .  . . 
Other Costs  . . . 
T o t a l  Obligations 

OBLIGATIONS 

Estimated F Y  1968  

135 
- 
- 

135 

D ~ , ~ ~ ~  
AID 

- 
. 

Proposed FY 1969  

185 
- 
- 
-. 

185 

- 
- 
- 
- 

D,rect 
A'D 

- 
135 

- 
- 

135 

Contract/ 
Other 

Agency - 
- 
- 
- 
- 

Totol 

- - 
185 

- 
- 

185 

Contract/ 
Other 

Agency 

- 
Total 

- 



Project Target and Course Action: The purpose of this 
pro,ject is to provide technical assistance to modernize 
the Chilean tax systern by improving tax administration and 
developing, a permanent institutional capability for tax 
policy planning, research and legislative drafting. 

The emphasis in the initial phases of the project was 

Country: CHILE PROJECT DATA TABLE I l l  

on tax administration, but in 1966 an additional element 
was added with the signing of the contract with Harvard 
University Law School for assistance in tax policy improve- 

F U N D S  

-- 7'A - - . - 
s C I ~ E D U L E D  F I N A L  O B L I G A T I O N  

F Y :  1970 

n H O J F  C 1  I I 1  L F  

Tax Modernization 

P R U J E C  T N V M U T H  513-11-750-109 

ments. 
Over the life of the project the Chilean contribution 

will be approximately $4.0 million in local personnel, 
travel costs, office space and equipment. 

A C T I V I T Y  

- Public Administration & Public Safetx- A -- -- . . . 
P H I O R  H t F E H E N C E  I N I T I A L  O B L I G A T I O N  

p. 8 9 , ~ ~  68 LA P.D.B. F Y .  1962 

Tax administration assistance will be extended through 
F'Y 190 in order to more fully carry out the project 
objectives and to place increased emphasis on the develop- 
ment and management of a sales tax audit program. Funding 
for the tax policy t,eam is scheduled to terminate in 
FY 1969, as was previously planned. 
Progress to Date: The effectiveness of this project is 
evidenced by a 25% increase in COC revenues in real terms 
durinq 1$5, a 32$ increase in 1% and another 10$ in 
1967. In 1965 the increases were attributed to new taxes 
and to substantive reforms introduced during the year. 
In 1966 and 1967 there were some rate revisions, however, 
the bulk of the increase reflected improvements in 
administrative, collection and enforcement procedures. 

A Taxpayer Master File system has been approved by the 

/ Obloaotionr 1 Expenditures ( Unliquidoted 11 

Cost  Components 

E < l ~ m a t r d  I / 1,911 1,7:, I,?? 
U.S. T e c h n ~ c ~ a n s  

through 6  3 0 6 8  -- ----- P a ~ l r c ~ ~ a n t s  . . . 

Minister of Finance. This system, when completed in Decem- 
ber 1968, will identify all taxable individuals and their 
spouses on ADP equipment and will permit automatic billing 
and processing of tax returns. A new sales tax collection 
system has been tested in four areas, utilizing ADP equip- 
ment, which has substantially increased revenues and 
reduced non-filing. 

Tax audit improvements and a new law for the enforced 
collection of delinquent taxes result.ed in an increase in 
delinquent tax collections by 45% for the first nine months 
of 1967 0ver.a similar period in 1%. With the assistance 
of the tax policy team new wealth and income tax legisla- 
tion has been drafted and is to be presented to the Chilean 
Congrease in the near future. 
FY 1969 Program: A PASA with the Internal Revenue Service 
has been extended through June 30, 1969 and a contract with 
Harvard University Law School has been extended through 
December 31, 1969. 

U.S. Technicians - Four advisors in tax administration 
concentrating on income tax auditing, collections, automa- 
tic data processing (ADP), and sales tax auditing. Two 
advisors in Chile and a full-time research assistant in the 
U.S. concentrating on tax research and legislative drafting. 

Participants - Ten short-term participants for study in 
the U.S. on tax administration and policy improvements. 

Other Costs - Local personnel supporting the two tax 
teams. 

Internal Revenue Service 
Esttmoted F Y  1968 Proposed F Y  1969 Harvard University 



Country: CHILE PROJECT DATA TABLE Ill 
PROJECT T I T L E  ACTIVITY 1 FUNDS 1 

I Heal th  S e r v i c e s  A d m i n i s t r a t i o n  [ P u b l i c  A d m i n i s t r a t i o n  and P u b l i c  S a f e t y  I DL(grant)  /TA 
1 PR ZRREFFT~ E N C E - -  - -TG~GL~OBLIGATION I SCHEDULED F I N A L  O B L I G A T I O N  

L o J e T * u m B r a  - - - -- - - . - 513-11-740-208 . 1 p. 79, FY 68 LA P.D.B. ~ y .  1967 I ~ y :  1969 
P r o j e c t  T a r g e t  and Course  o f  Ac t ion :  The purpose  o f  t h i s  h e a l t h  g roups .  A h e a l t h  s e c t o r  p l a n n i n g  g roup  has  been 
p r o j e c t  i s  t o  i n c r e a s e  t h e  e f f i c i e n c y  of t h e  C h i l e a n  N a t i o n a l  
Hea l th  S e r v i c e  (SNS), i n  t h e  a r e a s  of a d m i n i s t r a t i o n ,  man- 
power and f a c i l i t i e s  u t i  1 i z a t i o n ,  h e a l t h  s e r v i c e s  f i n a n c i n g ,  
f a c i l i t i e s  c o n s t r u c t i o n  and f a m i l y  p l a n n i n g .  

The f i n a n c i a l  p o s i t i o n  of t h e  SNS remains  poor .  Income i s  
i n a d e q u a t e  t o  meet t h e  r i s i n g  demand f o r  h e a l t h  s e r v i c e s  and 
c o n s e q u e n t l y  f i s c a l  t r a n s f e r s  t o  c o v e r  SNS o p e r a t i n g  expenses  
have had t o  i n c r e a s e  a t  a r a p i d  r a t e .  I n  t h e  f u t u r e ,  govern- 
ment t r a n s f e r s  w i l l  be  he ld  t o  a  c o n s t a n t  p e r c e n t a g e  of t o t a l  
government e x p e n d i t u r e s ,  which means t h a t  t h e  e f f i c i e n c y  o f  
t h e  SNS w i l l  have  t o  b e  improved t o  p r o v i d e  more s e r v i c e s .  
The long- te rm a d v i s o r  f i n a n c e d  th rough  a  c o n t r a c t  w i t h  Johns  
klopkins U n i v e r s i t y  a r r i v e d  i n  C h i l e  i n  J u l y ,  1967 t o  a s s i s t  
i n  t h i s  e f f o r t .  

I n  t h e  f u t u r e  t h e  p r o j e c t  w i l l  p l a c e  i n c r e a s e d  emphasis on 
f a m i l y  p l a n n i n g  not o n l y  by a t t e m p t i n g  t o  improve t h e  e f f i c i -  
ency o f  t h e  SNS i n  t h i s  a r e a  b u t  a l s o  by encourag ing  t h e  
SNS t o  d e v o t e  i n c r e a s e d  r e s o u r c e s  t o  p o p u l a t i o n  problems.  
This  may i n v o l v e  fund ing  from t h e  p r o j e c t  t o  f i n a n c e  demo- 
g r a p h i c  s t u d i e s ,  t e c h n i c a l  f a c i l i t i e s ,  t r a i n e d  p e r s o n n e l ,  
c o n t r a c e p t i v e  s u p p l i e s  and t r a n s p o r t a t i o n  and communications 
equipment ,  i f  r e q u i r e d .  Also ,  o t h e r  i n s t i t u t i o n s  b e s i d e s  t h e  
SNS may r e c e i v e  a s s i s t a n c e  t o  a c c e l e r a t e  f a m i l y  p l a n n i n g  
a c t i v i t y .  Consequen t ly ,  t h e  amount o f  fund ing  a l l o t t e d  t o  
i t  w i l l  be  i n c r e a s e d  s u b s t a n t i a l l y  i n  FY 1969. 
P r o g r e s s  t o  Date :  A new N a t i o n a l  Hea l th  Counc i l  was c r e a t e d  
r e c e n t l y  t o  p r o v i d e  p o l i c y  c o o r d i n a t i o n  among t h e  SNS, t h e  
M i n i s t r y  of H e a l t h ,  t h e  N a t i o n a l  P l a n n i n g  O f f i c e  and p r i v a t e  

e s t a b l i s h e d  and a  sys tem of  program b u d g e t i n g  has  been 
i n i t i a t e d .  The l e a d e r s h i p  o f  t h e  H o s p i t a l  C o n s t r u c t i o n  
S o c i e t y  h a s  been changed and a s  a  consequence major  r e fo rms  
a r e  expec ted  i n  t h a t  agency. 
FY 1969 Program: A I D  i s  p r e p a r i n g  s e v e r a l  new p o p u l a t i o n  
a c t i v i t i e s .  For  example,  a  new p r o j e c t  w i l l  i n t r o d u c e  a  
c o u r s e  i n  t h e  dynamics o f  f a m i l y  l i f e  a t  t h e  secondary  
l e v e l .  I n  a d d i t i o n  t h e  s e r v i c e s  o f  t h e  h e a l t h  and f a m i l y  
p lann ing  a d v i s o r  w i l l  be  extended through December 31,  
1969. 
U .  S. Techn ic ians  : One long- term and t h r e e  s h o r t -  term 
a d v i s o r s  t o  a s s i s t  i n  improving t h e  e f f i c i e n c y  o f  SNS 
o p e r a t i o n s  and t o  promote f a m i l y  p lann ing .  The long-  
term a d v i s o r  w i l l  c o o r d i n a t e  t h e  f a m i l y  p l a n n i n g  a s s i s t a n c e  
now provided i n  C h i l e  by v a r i o u s  U.S. i n s t i t u t i o n s .  
Commodities: T r a i n i n g  and r e s e a r c h  commodities.  
Other Cos t s :  S a l a r i e s  and l o c a l  employees and o t h e r  ex- 
penses  a s s o c i a t e d  w i t h  t h e  e x t e n s i o n  o f  t h e  new p o p u l a t i o n  
p r o j e c t s  mentioned above.  

PRINCIPAL CONTRACTORSK- 

Johns  Hopkins U n i v e r s i t y  

C o s t  Components 

U.S. T e c h n ~ c ~ a n s  

through 6 30 6 8  - - -. - -- - - P a r t l c ~ ~ a n t s  . . . 
Cornrnodltles . . . 
Other Costs  . . . 

a /  ~ u n d e d  from A l l i a n c e  Loans. - 
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PROJECT DATA TABLE III 
I T Z ~ ~ ~ ~  T ~ T L E  F U N D S  I 

Public Safety Safety 
] I N I T I A L  O R  H E D U L E D  F I N A L  O B L I G A T I O N  

1 p. 9 0 , F Y  68 IA P.D.B. ) FY:  1963 ( FY: 1970 I 
Project Target and Course Action: This project assists 
the national police force (~arabineros) in developing its 
capacity to carry on effective law enforcement and to 
control emergency situations affecting internal security 
by improving (1) police administration and training, 
(2) police telecommunications, (3) police vehicle main- 
tenance, (4) non-lethal riot control procedures. 

This project was scheduled to terminate at the end of 
FY 1968. It is now proposed to extend the prqject to 
F Y  1970 to sssure proper organization of the expanded 
telecommunications network and to complete technical 
assistance in police management. 

Progress to Date: 
A. Telecommunications - As of March, 1968 telecommunl 

cations equipment installation was about 99vomplete. 
Rapid and efficient point-to-point and mobile communica- 

C. Emergency Operations - The Chilean Government has 
equipped 16 bus chassis provided by the U.S. with bus 
bodies. Ten are being used in Santiago to supplement 
existing transport equipment for emergency operations and 
the others are being used for similar purposes at each of 
the regional police schools. 

D. Participant and In-Country Training - Eighty-eight 
participants have been trained in the U.S. and 4,357 police 
men have received some training in the in-country program. 
The returned participants have begun to make their pre- 
sence felt by instituting administrative reforms as they 
advance in rank. 

F Y  1969 Program: F Y  1969 funds will be used to continue 
technical assistance in telecommunications and police 
management, and to finance a limited number of participants. 

U.S. Technicians - One public safety advisor a n d  one 
electronics technician. 

tiins have been established on a national basis. 
B. Automotive Maintenance - The Carabineros repair and Participants - Six to attend the International Police 

maintenance facilities are being overhauled and its Academy for an average of three months each. - 

vehicle maintenance practices altered to increase the 
efficiency of operations. A survey is being carried out 
to determine the location and equipment distribution for 
regional repair centers. Also about $1,000,000 in foreign 
credits have been secured by the Chilean Government for 
the purchase of essential automotive repair equipment. 

U.S. DOLLb 
.- 

I 

Estimated 1 1 Totol Coo 

I I 
Proposed F Y  69 1 61 I 60 1 I . ,  7 2 4  

COSTS (In Thousands) 
OBLIGATIONS 

Estimated F Y  1968 1 Prooored F Y  1969 

Cost Components 

U.S. Technicians 
Participants . . . 
Commodities. . . 
Other Costs . . . 

Controct 
Other Totol *ID 

Agency - - 
20 - 
25 - 2 
3 - 

P R I N C I P A L  C O N T R A C T O R S /  A G E N C I E S  



Country: CHILE PROJECT DATA TABLE Ill 
P R O J E C T  T l T L E  I A C T I V I T Y  F U N D S  1 

Project  Target m d  Course Action: This p ro jec t  demon- 
s t r a t e s  U.S. i n t e r e s t  i n  and the  development of democratic 
p r iva te  and l o c a l  govermental  i n s t i t u t i o n s  and the  wel- 
f a r e  of the  Chilean people by p a r t i a l l y  financing low-cost, 
self-help community projects .  A four  member committee 
composed of representa t ives  f r o n  the Embassy, USIS, Peace 
Corps and A.I.D. reviews p ro jec t s  proposals, makes recom- 
mendations t o  the  A.I.D. .Mission n i rec to r  regarding the  
se lec t ion  of projects ,  and monitors p ro jec t s  during imple- 
mentation. A.I.D. handles the ac tua l  processing and 
implementation of each grant. I n  se lec t ing  p ro jec t s  the  
C o d t t e e  takes account of f i v e  g u i d e l i m s  which emphasize 
productivity,  self-help,  c o m i t y  act ion,  wealth produc- 
ing s k i l l s  and support f o r  new i n s t i t u t i o n s .  The Chilean 
contribution i n  each of the  p ro jec t s  generally equals o r  
exceeds the amount of the  U.S. donation. An important 
a c t i v i t y  under the  project  i s  t h e  expansion of the  flow of 
bonks avai lable  i n  Chile, e spec ia l ly  t o  the  school-age 
population, through l i b r a r y  development projects  and other  
donation programs. A large  part of the  book d i s t r ibu t ion  
program i s  implemented by providing publications i n  
Spanish from the  Regional Technical Aids Center (RTAC) 
located i n  Mexico City. 
Progress t o  Date: In  FY 1967 a t o t a l  of 28 se l f -help  
p ro jec t s  were approved. Examples of the  projects  a r e  the  
following : 

1. A cash grant of $5,000 t o  purchase 25 new so i l -  
cement bui ld ing br ick machines t o  be used i n  a s e r i e s  of 

T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: Continuing 

Specia l  Development A c t i v i t i e s  General and Miscellaneous 
- -- -. - - - 

sel f -help  housing and community development p ro jec t s  involv- 
ing Peace Corps par t ic ipat ion.  

2. A 29-passenger excess property bus was donated t o  
the  Agrarian Reform Agency f o r  use i n  a farmers' settlement 
i n  the  northern par t  of Chile. About 500 famil ies  w i l l  be 
benef i t ted  by the  donation. 

3. A grant of $4,000 t o  the Fide Secundaria, an a s s o c i a  
t i o n  of pr ivate  secondary schools, t o  support a p i l o t  pro- 
gram f o r  teaching science i n  36 schools i n  the g rea te r  
Santiago area. 

4. A grant of $6,000 t o  purchase hand too l s ,  l i t e r a c y  
materials  and other  supplies f o r  a summer workshop program 
involving 3,000 univers i ty  students who went t o  southern 
Chile t o  work on the  construction of r u r a l  schools and 
heal th  centers and a s s i s t  i n  l i t e r a c y  programs. 

I n  addit ion some 101,000 publications were d i s t r ibu ted  
under the  book program. 
FY 1969 Program: The proposed funding f o r  FY 1969 has been 
increased over the  1568 l e v e l  i n  order t o  ( 1 )  p r o v i d e  f o r  
a n  i n c r e a s i n g l y  l a r g e  s h a r e  o f  t h e  expenses  of  t h e  RTAC pro- 
gram, and ( 2 )  p e r m i t  a  l a r g e r  number of  t h e  s e l f - h e l p  pro- 
j e c t s  t o  be approved.  

- 

p,oJ,c T  N U M B E R  513-U-990-187 --- -- -- - 

Commodities: Funds t o  c o v e r  a n  i n c r e a s i n g l y  l a r g e  s h a r e  of  
t h e  book d i s t r i b u t i o n  program. 

I N I T I A L  O B L I G A T I O N  

F Y .  1964 

Othe r  Costs :  Funds t o  f i n a n c e  i n  p a r t  t h e  s e l f - h e l p  pro-  
j e c t s  recommended by t h e  S p e c i a l  Development A c t i v i t i e s  
Cornmi t t e e .  

Propased F Y  6 9  150 c a n t  i n l i n g  
Tota l  Obligations 

40 

P R I N C I P A L  C O N T R A C T O R S / A C E N C I E S  - - - -- -- U.S. D O L L A R  COSTS (In Thousands) 
Obligations Expenditures Unliquidoted 

Through 6 / 3 0 J ~ r  OBLIGATIONS 

Cost  Componants 
Estimated F Y  68  

E stimated U.S. Technicians 
through 6 /30 '68  204 - 203 Particioants . . . 

Proposed F Y  1969 

Direct 
AID 

- - 

Estimated F Y  1968 

~i~~~~ 
AID 

. - - 

Contract/ 
Othar 

Agency - - 

Contract/ 
Other 

Agency - 
- 

Total 

- - 
Total 

- - 



Country: CHILE PROJECT DATA TABLE Ill 
P R O J E C T  T I T L E  A C T I V I T Y  F U N D S  1 

FY 1969 program: 
U.S. Technicians - Twenty-four direct-hire staff 

Technical Support 

P R O J E C T  N U ~ e E R  513-15-990-W 

- - - -  

members are included to provide assistance in development 
planning and programming, economic advisory services, 
development loan planning and implementation, project 
monitoring, participant training management, monitoring 
of Food for Peace and Title M activities, supply and 
procurement, engineering services, and secretarial 
support. Also, provision is made for four short-term 
advisors for periods ranging up to three months each. 
Anticipated step increases and a 4,s general wage 
increase in J U ~ .  1967 are taken into account. 

In August, 1967 the Joint Administrative Services (JAS) 
system was established in Chile. Three months later 34 
local-hire positions previously financed under this project 
became part of the Shared Administrative Services (SAS) 
budgetary system and have been financed by  AID^ funds on 
a reimbursement basis to the Department of State. 
Consequently, although the project remains at about the 
same level as in previous years and total A.I.D. expenses 
are not changed, the amount of funding from the Mission 
for local personnel has been diminished by approximately 
$167,000 per year. 

- <  - 
Participants - Funds are pro-vided for Mission expenses 

for English language training and medical examinations 

TA 
S C H E D U L E 0  F I N A L  O B L I G A T I O N  

FY: Continuing 

Technical Support ----- 

for participants. 
Comdities - Funds are provided for Mission expenses 

for office supplies, equipnent and furniture, and 
vehicle replacement. 

Other Costs - Funds are provided for Mission expenses 
for 35 local employees; office rentals and maintenance, 
Spanish language training for U.S. employees, printing 
and local travel. Also $75,000 is allocated for an 
expanded research program for studies by Chilean institu- 
tions in priority areas where the Mission and the GOC 
need research support to develop action programs. 

P R I O R  R E F E R E N C E  

p. %FY 68 LA P.D.B. 
I N I T I A L  O B L I G A T I O N  

FY: 1956 

PRINCIPAL C O N T R A C  TORSI- 

Chilean - North American 
Institute 

U.S. D O L L A R  COSTS ( I n  Thousonds) 

93 

Cost  Components 

U . S .  Technicians 

Participants . . . 
~ ~ ~ ~ ~ d i t i ~ ~  . . . 
Other Costs . . . 
T o t a l  Obligations 

OBLIGATIONS Unli-quidated 

117 

109 
Estimated 
Tot01 Cost 

Expenditures 

5 ,541 
1,013 

6,554 
Future Year 
Obligatims 

Continuing 

Through 6,30167, 

Est imated F Y  68 

Estimated F Y  1968 
Obligations 

5,658 
1,005 

Proposed F Y  1969 ' 

oirect 
*ID 

518 
5 

. 70 
336 

9'9 

E stimated 
through 6,30168 1 6,663 

.- 

Proposed FY 6 9  ) 992 

*ID 

525 
5 

5 9  
253 

B42 

 ont tract/ 
Other 

Agency 

36 
5 - 

35 

76 

Contract/ 
Other 

Agency 

25 
f; - 

120 

150 

Total 

554 
1.0 

70 
371 

lLFDLJ 

Total 

550 . 
10 

59 . 
.. 37'3 

B2 



PROJECT DATA SUMMARY T A B L E  l V  

Port  2 

E s t ~ m a t e d  
T o t a l  
C o r ~  

imoun - 
F Y  of 

Sched- 
uled 

F ~ n o l  
Obltgo 
110"  - 

1967 
1967 
1968 
1968 
1 '  r 
1 if { 

1968 
1967 

- 

in Thousands) 

Unl lqu l -  
dated 

) b l ~ g a l ~ o r  
6 3 0  67 

Unl ,q , , -  
doted 

) b l , g a t # o  
5 3 0  '68 

P r o l e c t  Number 

h r a l  Coopera t ive  Development 
: ounc i l  o f  Rectors  
;ma l l  and Medium I n d u s t r y  Development 
:ndus t r i a l  T ra in ing  
labor Promotion I n s t i t u t e  
:us toms Admin i s t r a t i on  
r r a n s p o r t a t i o n  Planning 
'rogram Support-Chile/California 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Tota l  

TA . . . . . . . . . . . . . . . . . . . . . . . . . . .  

SA . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . .  - DL (grants) 

94 



STATUSOF DEVELOPMENT LOANS T A B L E  V 

Country: CHILE Borrower: Government of 

D a t e  Authorized: 6/29/60 Dote Signed: 7/19/60 

Chile Funds: D I P  

Loan Status as of 12/31/67 - - ...... ..... 
(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .  7,252 

Disbursed . . . . . . . . . . .  6,050 

. . . . . . . . . .  Repayments 315 

. . . . . .  Interest Collected 379 

The loan agreement f o r  t h i s  project ,  signed i n  1961, 
specif ied  t h a t  l o c a l  currency generated under PZ 480, T i t l e  
I, could be used t o  pay l o c a l  costs  t h a t  would otherwise 
accrue t o  the  do l la r  loan, with the  amount of the d o l l a r  
loan being reduced accordingly. PZ 480, T i t l e  I Section 

escudos became avai lable  f o r  the  f i r s t  time i n  1960 
and as a r e s u l t  the  o r i g i n a l  $10.5 mil l ion loan has been 
reduced by $3.25 mill ion,  up to the  present time. 

Loan Terms 

. . . . . . . . . . .  20 F s .  

Grace Period . . . . . . . .  I Yr* 

Interest Rote . . . . . . . .  3% 

Currency of Repayment. . Escudos 
w /MOV 

Host Country Contribution-Procurement Source: The GOC i s  
contributing the  l o c a l  currency equivalent of $4.2 mil l ion 
to the  project .  A l l  goods and r e l a t e d  services  financed 
by t h i s  loan a r e  procured from t h e  U.S. o r  Chile. U.S. 
d o l l a r s  used t o  cover l o c a l  currency cos t s  a r e  being pro- 
vided through the  Specia l  Le t t e r  of Credit  procedure which 
t i e s  those do l la r s  t o  U.S. procurement. 

Purpose of Loan: The purpose of the  loan i s  t o  finance 
the  construction of a commercial j e t  a i r p o r t  a t  Pudahuel, Comments on Implementation: No problems a re  a n t i c i ~ t e d  i n  
about nine miles northwest of Santiago. completing t h i s  project .  

Physical  Status:  The a i r p o r t  has been i n  use since mid- 
1967. A miscalculation of spare pa r t s  needed f o r  the  
Instrument Landing System has delayed completion of the  
IT&T contract  covering commmications and navigations a i d s  
f o r  t h e  a i r p o r t  u n t i l  l a t e  1967. Overall, t h e  project  i s  
estimated t o  be 99% complete. 

F inanc ia l  Status:  The loan is  8% disbursed compared with 
5% at t h e  end of CY 1966. Payments t o  t h e  contractors 
a r e  made by the  GOC, which is  l a t e r  reimbursed from the  
loan f o r  approved costs.  

Disbursements f o r  t h e  communications and navigations 
a i d s  a r e  not made u n t i l  they have been checked out and 
proved t o  be operational. The check-out f o r  the  Instrument 
Landing System has been delayed and consequently the  f i n a l  
disbursements on the  loan will not be made u n t i l  the  IIS 
system receives f i n a l  technical  approval. 



Countrv: CHILE 

STATUSOF DEVELOPMENTLOANS 
B ~ ~ ~ ~ ~ ~ ~ :  Government of Chile 

TABLE V 

Funds: AFP Loan 

Ti t le  and Number of Loan: Airport Construction - Concepcion 
DLF-188 513-A-010 

Date Signed: 6/21/61 
1 

Dote Authorized: 4/17/61 
Loan Status as of 12/31/67 -- 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . 3,200 

Disbursed . . . . . . . . . . . 1,015 

Repayments . . . . . . . . . . 12 

Interest Collected . . . . . . 34 

Loan Terms 

Duration . . . . . . . . . . . 20 WS. 

Grace Period . . . . . . . . 1 Yr* 

Interest Rote . . . . . . . . 3% 

1 
Currency of Repayment. .q E S C U ~ O ~  

F'urpose of Loan: The purpose of the loan is to assist in 
financing a fully equipped airport at Concepcion, including 
6,600 ft. of bi-directional runway, a terminal building, 
access roads, parking facilities, and airfield marking, 
lighting, and navigational aids. This airport will provide 
facilities needed for the rapidly industrializing Concepcim 
area, and will provide an alternate emergency airport for 
Santiago which is 250 miles to the north and 1,500 ft. 
higher than Concepcion. 

Physical Status: The airport was officially inaugurated on 
January 3, 1968 although navigational and lighting equip- 
ment has not been fully installed. Overall the project is 
estimated to be 8546 completed. Construction, which began 
in 1965, is now fully completed on the paving, buildings, 
and water and sewerage portions of the airport contract. 
The communications and navigational aids contract has been 
let to Melpar, Inc. and is 4246 completed. The delivery and 
installation of lighting equipnent is 6546 completed. 

Financial Status: The loan is 31% disbursed. Payments to 
contractors are made by the GOC, which is later reimbursed 
from the loan for approved costs. Loan disbursements have 
lagged behind overall project completion because the loan 

is mainly financing the imported equipnent such as naviga- 
tional aids and lighting which are installed at the end of 
the project. 

Host Country Contribution-Procurement Source: The GOC has 
~rovided the land for the airwrt and all resources, in 
addition to this loan, requir;d for the completion of the 
project. Procurement is limited to the U.S. or Chile. U.S. 
dollars used to generate local currency are being provided 
through the Special Letter of Credit procedure, which ties 

I those dollars to U.S. procurement. 

Comments on Implementation: Although earlier problems 
delayed implementation, the project is now nearing completion 
Construction pLans and specifications were not approved until 
October 1962. Lengthy contract negotiations further delayed 
construction activity until January 1965. Disagreements 
concerning additional costs between contractors and Borrower 
slowed construction work during 1965. 

In 1966, after considerable grading and sub-base work had 
been done, it was noted that (1) the Borrower was directing 
the contractor to construct the runway with DC-8 capacity, 
as opposed to agreed upon Dc-6 capacity; (2) Ministry of 
Public Works (MOP) supervisory teams had not properly in- 
spected the work and specifications, and (3) the AID-f inanced 
supervisory engineer was without adequate equipment and was 
not certifying disbursement requests. The MOP concurrently 
hired a new U.S. supervisory engineer, Rader & Associates, 
and conducted its own investigation of the project. After 
this review, the MOP and AID agreed that the U.S. engineering 
firm would prepare a report outlining the steps necessary to 
once more bring the project back to its original scope. 
Rader also checked all vouchers previously issued by MOP 
without appropriate approval. 

This project is now moving ahead, and no further major 
problems are expected prior to completion, 



Country: CHILE 

STATUSOF DEVELOPMENT LOANS 

Borrower: Government of Chile 

T A B L E  V 

Funds: AFP Loan 

T i t l e  and Number of Loan: 
F e a s i b i l i t y  Studies 

513-L-019 

D a t e  Authorized: 8-8-63 Date  S~gned: 3-16-64 
L o o n  Terms L o o n  Stotus 0 s  of 12/31/67 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . 2,600 

Disbursed . . . . . . . . . . . 664 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . 3 

Duration . . . . . . . . . . . 4 0  yrs.  

Grace Period . . . . . . . . 10  yrs. 

lnterest Rate . . . . . . . . 3/l+% 

Currency of Repayment. . $ U. S. 

- 
Purpose of Loan: The purpose of the  loan i s  (1) t o  a s s i s t  
the  GOC and the  Chilean pr ivate  sector  in  preparing well  
formulated f e a s i b i l i t y  s tudies  leading t o  the  development of 
p r i o r i t y  p ro jec t s  acceptable f o r  in ternat ional  f inancing; 
( 2 )  t o  a s s i s t  i n  financing the  cos ts  of general surveys 
and p r e - f e a s i b i l i t y  s tudies  t o  a s s i s t  in  the  i d e n t i f i c a t i o n ,  
appra i sa l ,  and formulation of p r i o r i t y  development p ro jec t s  ; 
and ( 3 )  t o  provide technical  ass is tance  t o  Chilean public 
and p r i v a t e  agencies t o  improve t h e i r  project  planning and 
prepara t ion c a p a b i l i t i e s .  

This loan was o r ig ina l ly  authorized f o r  $3.0 mi l l ion 
with $750,000 avai lable  fo r  p re - feas ib i l i ty  s tudies  and gen- 
e r a l  surveys by the GOC as  well  as  f o r  the cos ts  of techni- 
c a l  a s s i s t ance  t o  the  planning department of the  GOC budget 
o f f i c e  and $2.25 mil l ion f o r  f e a s i b i l i t y  s tud ies .  Of the  
l a t t e r  amount, $1 .5  mill ion was t o  be used by the GOC and 
$750,000 t o  f inance s tudies  f o r  p r iva te  sector  investments. 
However, very few pr iva te  sector  s tudies  were approved and 
consequently $400,000 was deobligated from t h a t  por t ion of 
the  loan i n  February, 1967. 

Eight s tudies  have been completed and accepted and another 
seven s tudies  a r e  being reviewed by the  GOC. It i s  ex- 
pected t h a t  these s tud ies  when completed w i l l  s ign i f i can t ly  
expand the  number of well  formulated p r i o r i t y  pro,jec t s  
su i t ab le  f o r  financing. 

Financial  Sta tus :  The loan i s  25% disbursed, compared t o  
15% a t  t h e  end of CY 1966. 

Host Country Contribution-Procurement Source: The Govern- 
ment of Chile i s  contributing personnel, o f f i ce  space, and 
other support as  may be required t o  complete each study. 

Equipment, s a l a r i e s  and services  financed under the 
loan a r e  being procured from the  U. S. or  Chile. IJ. S. do l l a r s  
used t o  finance l o c a l  currency costs  w i l l  be confined t o  
goods and services  procured from the  U.S. 

Comments on Implementation: Despite d i f f i c u l t i e s  encount,er- 
ed i n  implementing the  loan i n  i t s  e a r l y  s tages ,  there  has 
been increasing demand i n  the pas t  two years f o r  f e a s i b i l i t y  
study financing throughout the public sector r e su l t ing  from 
improvement i n  GOC programing and u t i l i z a t i o n  of the  loan. 
This i s  due in  pa r t  t o  major improvements made by the  F r e i  
administrat ion i n  the  planning and programming process a t  
both the  nat ional  and sec to ra l  l e v e l s ,  and t o  increased 
emphasis within the GOC on project  preparation and evaluation 
a t  the agency l e v e l  i n  the various sec to ra l  planning off ices .  
Consequently, rapid  disbursement i s  expected during CY 1968. 

Physical  Sta tus :  Contracts t o t a l l i n g  $2.023 mil l ion f o r  
thir ty-one s tudies  have been signed. Another ten  s tudies  
t o t a l l i n g  $434,000 have been approved by the  USAID. 



Country: CHILE 

STATUS OF DEVELOPMENT LOANS 

Borrower: hpresa Fbrtuaria de Chile 

T A B L E  V 

Funds: AFP Loan 

T i t l e  and b h ~ d e r  of Loan: Sa, Vicente Port Construction I 
-- 5U-L-020 
Dote Authorized: 10/28/63 Date Signed: 5/11/64 

Loan Status as of 12/31/67 I Loan Terms - 
( In Thousands of Dollars and Equivalent) I . . . . . . . . . . .  20 yrs 

Authorized . . . . . . . . . . .  7,000 

Disbursed . . . . . . . . . . .  135 

Repayments . . . . . . . . . .  - 

Two-step 40 yrs 

. . . . . . . .  Grace Period 5 yrs 
Two-step 10 yrs 

. . . . . . . .  Interest Rote 
Two-step 3/4$ GP: 314 3f Afte 
Currency of Repayment. . $ U.S. 

. . . . . .  Interest Collected 7 1 I 
Pwpose of Loan: The purpose of the loan is to finance part 
of the construction costs of a $15 million deepwater port 
to service the provinces of Concepcion, Bio-Bio, and 
Malleco. This area, comprising the second largest industri- 
al complex in Chile, is chiefly concerned with metallurgy, 
textiles, and non-metallic minerals extraction; it also 
contains the country's largest coal deposits. With the 
construction of a 1,842 foot long wharf, a cargo handling 
area of 60 acres, three warehouses, railroad sidings, and 
the purchase of necessary cargo-handling equipment, the port 
of San Vicente will develop seacoast industries geared to 
export market. 

Agreement has been reached under which the Government of 
Chile will receive loan payments from the borrower in local 
currency. It will reimburse AID in dollars within 40 years, 
including a 10 year grace period, with annual interest at 
3/45 during the grace period and thereafter. 

Physical Status: The basic field survey was completed by 
the U.S. consulting engineer, McCreary and Koretsky, in May, 
1965. The final plans and cost estimates were approved by 
AD) and the Ministry of Public Works (MOP) and on August 18, 
1967 bid documents were sent to the five Chilean firms, one 
U.S. firm and one Joint  hilean lean firm which previously 
had been ruled qualified to submit bids. The three bids 

which were submitted were open on Deceniber 18, 1967 and the 
Empresa Belfi, with a bid of $15,025,919.25 was announced 
as the successful bidder in January, 1968. At present an 
official decree is being drawn up by the GOC to give formal 
legal approval to the selection. 

The project is now expected to be completed by April, 
1g1, with construction commending by mid-1968. 

Financial Status: The loan is Z$ disbursed. Disbursements 
to date reflect only payments to the coneulting engineer. 
The bulk of the disbursements are to be made during the 
three year construction period starting in 1968. 

Host Country Contribution-Procurement Source: Up to $3.5 
million will cover the foreign exchange costs of U.S. 
engineering fees for the preparation and the plans and 
specifications, fees for a U.S. construction company, and 
imported equipment for the port site. The remainder of the 
loan will finance local construction costs, * The Government 
of Chile is providing the necessary amount to finance all 
other project costs. 

Comments on Implementation: Delays in implementing the 
project caused an increase in the estimated costs of the 
project. However, the GOC will finance the total increase 
and no further delays are expected in the project implemen- 
tation. 

*U.S. d o l l a r s  used t o  genera te  l o c a l  currency 'are being 
provided through t h e  S p e c i a l  L e t t e r  of Credi t  procedure 
which t i e s  t hose  d o l l a r s  t o  U.S. procurement. 



Countrv: C H I L E  

STATUS OF DEVELOPMENT LOANS 

Borrower: Centra l  Savings and Loan Bank 

TABLE V 

Funds: AFP 

Tit le  and Number of Loan: Centra l  Savings and Loan Bank 
513-L-022 

Dote Authorized: 
- 

Dote Sn ned: 3 18 64 
Loon Status as of 12 /31  /67 

(In Thousands of Dollars and Equivalent) 

. . . . . . . . . . .  I Authorized 8,700 I 

. . .  Disbursed 

Laan Terms 

D u r ~ t  ion 20 yrs . . . . . . . . . . .  
Two-step 40 yrs 

. . . . . . . .  Grace Period 5 y r s  
Two-step 10 yrs  

. . . . . . . .  Interest Rote 4% 
Two-step 314% GP; 2% a f t e r  

Currency of Repayment. . $ U.S . 
I Interest Collected . . . . . .  87 I 
-:'Llrpose of  Loan: The purpose of t h e  loan i s  t o  a s s i s t  
C h i l e ' s  n a t i o n a l  housing program by support ing t h e  r a p i d l y  
growinp;  savings and loan system. Through i t s  na t iona l  

Physical  S t a t u s :  The Bank, t oge the r  with i t s  24 savings and 
loan a s soc ia t ions ,  has some l90,OOO depos i tors .  By December 
1967 t h e  savings and loan system had generated $74 mi l l i on  
i n  l o c a l  savings and had financed 40,939 homes. It plans t o  
f inance  about 8,000 new homes annually.  

F inancia l  S t a tus :  The loan  i s  99% disb,nrsed. The loan i s  
expected t o  b e  f u l l y  disbursed i n  CY 1968. 

Host Country Contribution-Procurement Source: The Governrnertl, 
of  Chile  is  t o  match t h e  AID con t r ibu t ion  by providing t h e  
escudo equiva lent  of $8.7 mi l l i on  t o  t h e  Cen t r a l  Savivgs and 
Loan Bank over t h e  disbursement per iod  of t he  loan.  

Procurement under t h i s  l oan  i s  l i m i t e d  t o  t h e  U.S. o r  
Chile .  U.S. d o l l a r s  used t o  cover l o c a l  currency c o s t s  a r e  
be ing  provided through t h e  S p e c i a l  L e t t e r  of Credi t  procedure 
which t i e s  those d o l l a r s  t o  U.S. procurement. 

Comments on Implementation: No problems a r e  a n t i c i p a t e d  
system of 24 savings and loan  associa t ions ,  t h e  Cen t r a l  
.;avings and Loan Bank w i l l  extend mortgage loans with t e r n s  

s ince  t h i s  loan  i s  almost e n t i r e l y  disbursed.  

of  from 8 t o  25 years a t  a 7$ i n t e r e s t  r a t e .  A t e c h n i c a l  
a s s i s t a n c e  component of  up t o  $250,000 has been provided t o  
a s s i s t  i n  d i r e c t i n g  t h e  expansion of the  savings and loan 
system. 

The loan complements DLF Loan 199 which was extended t o  
the  Bank i n  1961 f o r  housing cons t ruc t ion  and f o r  t h e  devel- 
opment of  t h e  savings and loan  system. Other a s s i s t a n c e  
has been provided by t h e  IDB i n  t h e  form of two loans,  each 
of $5 mi l l ion ,  f o r  t h e  promotion o f  cooperat ive housing. 
A I D  a l s o  made a $5 mi l l i on  g ran t  as pa r t  of  t h e  $20 m i l l i o n  
Reconstruct ion and Rehab i l i t a t i on  Grant and made a $1.3 
m i l l i o n  loan  under P.L. 480, T i t l e  I. 

Agreement has been reached under which t h e  Government 
of  Ch i l e  w i l l  r e ce ive  loan  payments from t h e  borrower i n  
l o c a l  currency. It w i l l  reimburse A I D  i n  d o l l a r s  w i th in  
40 years ,  inc luding  a 10 year grace period, with annual  
i n t e r e s t  a t  314% during t h e  grace period, and 2$ t h e r e a f t e r .  



Country: CHI= 

STATUSOF DEVELOPMENT LOANS 

Borrower: Corporation de Fomento (CORFO) 

T A B L E  V 

Funds: AF'P 

Authorized . . . . . . . . . . .  3,300 

Interest Col lected . . . . . .  

Grace Period . . . . . . . .  10 yrs. 

Repayments - . . . . . . . . . .  

Purpose of Loan: The purpose of this loan is to assist in 
the f inancin~, through sub-loans to 14 rural electric 

Disbursed . . . . . . . . . . .  1,852 I Interest Rote . . . . . . .  3/4% GP 
2$ After 

Currency of Repayment. . $ U.S. 1 
-- 

cooperatives, of (1) -new construction, (2) improvement of 
existing electric pow r transmission and distribution 
systems, and (3) maintenance tools and equipment. The loan 
also provides technical assistance and training needed to 
expand rural electric cooperatives. The loan will add 
1,451 miles of distribution lines and will make electric 
power available to 75,000 previously unserved people. The 
increased availability of electric power will promote 
greater agricultural and industrial production through the 
use of electric irrigation and pumping equipment and the 
relocation of manufacturing and processing industries near 
the source of supply. Up to $100,000 of the loan is to be 
used for providing technical assistance to the cooperatives. 

The project is based upon a study prepared in 1963 under 
an AID-financed contract witb the National Rural Electric 
Cooperatives Association (NRECA) . 

To date, a31 of the 14 cooperatives have projects tbat 
w e  canpleted or underway. A total of 329 pw:c,tz; are 
completed, 74 are under construction and 12 remin to be 
started. 

Financial Status: The loan is 5% disbursed. Disbursements 
will continue regularly through most of CY 1968. 

Host Country Contribution-Procureme~it J o w z e :  O f  t h e  t o t a l  
6.9 mi l l i on  p r o j e c t  c o s t s ,  t l ~  Li.?. j v, i l l l cJn  A. I . D .  l oan  
311 finance all foreign exchange costs and about $2.5 
million of the local costs. The %rrower will contribute 
the equivalent of $3.6 million for local costs. 

Equipment, materials, and services financed under the 
loan are procured f r m  the U.S. or Chile. U.S. dollars 
used to generate currency for local costs will be used to 
finance goods and related services from the U.S. 

Comments on Implementation: Implementation of the loan is 
proceeding satisfactorily and no problems are anticipated. 

Physical Status: The borrower and 14 sub-borrowers are 
existing institutions. The latter now have 2,325 miles of 
distribution lines in operation and serve an area with a 
population of 236,000. 



I Tit le  and Number of Loan: 
Program Assistance 
511-L-025 

- .. . - 
Date Authorized: 12-4-64 .- Date Signed: 1-15-65 

Loan Status as of 12/31/67 I Lwn Tarms 

(In Thousands of Dollars and Equivalent) 

. . . . . . . . . . .  Authorized 79,999 

Disbursed . . . . . . . . . . .  76,381 

- 
. . . . . . . . . .  Repayments 

Duration . . . . . . . . . . .  40 y r s  . 
Grace Period . . . . . . . .  10  y r s  . 
Interest Rate . . . . . . . .  l$ GP 

2% a f t e r  

Currency of Repayment. . U. S . $ 

. . . . . .  I Interest Collected 1,351 1 

STATUSOF DEVELOPMENTLOANS TABLE V 

Country: Borrower: Government of Chile  Funds: AFP Loan 

Purpose of Loan: The purpose of t h i s  l oan  i s  t o  pro- 
v ide  suppor t  f o r  t h e  Chilean Development Program by 
a s s i s t ? n g  i n  t h e  f inancing  of t h e  d o l l a r  cos t s  of 
e s s e n t i a l  imports from t h e  U.S. The l o c a l  currency 
genera ted  by t h e  d o l l a r  disbursement has a l s o  bols te red  
A.I.D. approved p ro jec t s  i n  t h e  borrowers ' publ ic  s e c t o r  
investment program. 

This  l oan  was pa r t  of a t o t a l  package of $116 mi l l i on  
($80 m i i l i o n  program loan, $20 mi l l i on  PL 480 s a l e s  
agreement, and a $16 mi l l i on  U.S. Treasury agreement) 
nego t i a t ed  with t h e  F r e i  Administration i n  con junct ion 
wi th  t h e  $34 mi l l i on  stand-by agreement s igned by t h e  IMF 
and t h e  GOC i n  January 1965. 

F inanc ia l  S t a t u s  : A l l  t ranches  of t h e  loan  have been 
r e l eased .  The loan  i s  f u l l y  committed and 97% disbursed.  
F i n a l  disbursement is  scheduled i n  ea r ly  1968. 

Host Country Contribution-Procurement Sources : 
Disbursements have been conditioned on t h e  GOC's provisicn 

execution of t h i s  Development Program. 
United S t a t e s  d o l l a r s  provided under t h e  loan have been 

t i e d  t o  U.S. procurement through t h e  Spec ia l  L e t t e r  of 
Credit  procedure. 

of evidence s a t i s f a c t o r y  t o  A.I .D.  t h a t  it has implemented 
t h e  Chilean Development Program as described i n  t h e  
11-26-64 l e t t e r  from t h e  Chilean Minister  of Finance t o  
CUP. The GOC has had t o  provide a l l  funds, i n  add i t i on  
t o  t h i s  loan,  and a l l  o the r  resources requi red  f o r  t h e  



STATUSOF DEVELOPMENTLOANS TABLE V 

Country: CHILE Borrower: Institute de Financiamento Cooperativo Funds: m p  Loan 

Tit le  and Number of Loon: Cooperative Development Bank I 
-- - - -- - - - 

-- -- - - - - -- - -- --- 
(In Thousands of Dollars and Equivalent) 

I Disbursed . . . . . . . . . . . 1 

Loan Terms 

Durat ion . . . . . . . . . . .25 F8. 
Two Step 40 yrs . 

Groce Period . . . . . . . . 10 yrs. 
Two Step 10 yrs. 

Interest Rate . . . . . . . .1$ GP 
2% After 

Currency of Repayment. . $ U.S. 

Financial Status: The loan is 31% disbursed. Disbursements 
are expected to continue at a regular pace during FY 1968. 
The loan is guaranteed by the GOC. 

To help relieve the Chilean foreign debt service burden 
in the next few years, an agreement has been negotiated 
between the GOC and the U.S. whereby the GOC will receive 
the principal and interest payments from the borrqwer in 
local currency and over a period of 40 years will satisfy 
the borrower's dollar principal and interest obligations 
under the loan. 

Host Country Contribution-Procurement Source: The Chilean 
contribution totals $434,000, including $150,000 of paid-in 

Physical Status: The Bank began operations with its own 
funds in the first half of 1966 and obtained short-term 
local benk credit to expand its lending. Additional fund- 
ing became available with the signing of the AID loan 
agreement in April, 1966. 

Through January, 1968, IFICOOP had made loans totaling 
nearly 14 million escudos (equal to $2.26 million at the 
current exchange rate) to consumer, agricultural, small 
farmer, housing and services cooperatives. 

Chile has contracted for technical assistance through 
the International Cooperative Development Association. 

capital to be contributed by member cooperatives during the 
first two years of the bank's operations. Equipment, 
materials, and services financed under the loan must be 
procured from the U.S. or Chile. U.S. dollars used to 
generate local currency are being provided through the 
Special Letter of Credit procedure, which ties those dollars 
to U.S. procurement. 

Purpose of Loan: The purpose of the loan is to provide 
seed capital for the creation and initial financing of a 
Cooperative Development Bank ( IFICOOP) and to 
credit facilities and technical and managerial services to 
Chilean cooperatives. The project will make credit avail- 
able to groups otherwise unable to obtain financing and Comments on Implementation: No future implementation 
will unify and strengthen the cooperative movement in Chile, problems are expected. 
thus contributing to a more rational distribution of 
resources between the urban and rural areas. 



Country: CHILE 

STATUSOF DEVELOPMENT LOANS 

Borrower: Government of Chile 

T A B L E  V 

Funds: AFP Loan 

T i t l e  ond Number of Loon: Program Assistance I 

(In Thousands of Dollars and Equivalent) 

. . . . . . . . .  A u t h o r i z e d . .  '7[j,'7!jO 

513-L-030 
Dotc Authorized lm27:6- Date Signed: 2-15-6b 

Disbursed . . . . . . . . . . .  57,934 

Loon Stotus as of 12  '3 1 '67 
- - - 

Repayments . . . . . . . . . .  - 

- Loon Terms 

Interest Col lected . . . . . .  34 1-1 

Duration . . . . . . . . . . .  40 yrs .  I 
. . . . . . . .  Grace Period 10 yrs.  

Interest Rate . . . . . . .  
'2% After  

Currency of Repayment. . $ U,S. 

Purpose of Loan: The purpose of the loan i s  t o  support the 
Chilean development program by (1)  financing the e s s e n t i a l  
imports needed t o  maintain an adequate investment leve1,and 
( 2 )  inducing and enabling the  GOC t o  carry out necessary 
economic development po l ic ies .  Local currency generated by 
the loan i s  being used t o  finance projects  approved by 
A.I.D. i n  the  borrower's public sector  investment program. 

This loan was p a r t  of a t o t a l  ass is tance package which 
included an In te rna t iona l  Monetary Fund (IMF) standby 
agreement permitt ing Chile t o  rol lover  $70 mil l ion of debt 
amortization i n  1966; an agreement by credi tor  countries 
r e s u l t i n g  from the  Par is  Club meeting of February 1965 t o  
refinance approximately $50 mil l ion of Chile 's  1966 debt 
amortization due t o  these countries;  and Export-Import Bank 
proposals t o  finance $200 mil l ion i n  investment t o  be made 
by U.S. copper companies and the  GUC t o  expand copper pro- 
duction from 1966 through 1970. 

Physical  Sta tus :  The f i r s t  two tranches of the  loan were 
re leased following de ta i l ed  quar ter ly  reviews on Chilean 
performance under the  economic program outl ined by the  GOC's 
1966 L e t t e r  of In ten t  t o  CUP. The t h i r d  and fourth ( f inal )  
tranches of the  loan were released i n  December 1966 follow- 
ing s a t i s f a c t o r y  completion of the  review of GOC perfor-  
mance f o r  the  t h i r d  and fourth quar ters  of 1966. 

The GOC complied with the  major t a rge t s  es tabl ished under 
the loan during the  loan period. Sat is factory  progress was 
made i n  key reform a reas  including t ax  col lect ions ,  customs 
administration, budgetary controls,  wage pol ic ies ,  and 
a g r i c u l t u r a l  marketing a t d  pr ic ing po l ic ies  . 
Financia l  Status:  As of December 1967 the loan was 7% 
disbursed and over 9% committed. I n  October 1967 fu r the r  
program ass is tance was provided i n  the  amount of $15 million. 

Host Country Contribution-Procurement Source: This loan 
cons t i tu tes  pa r t  of a much la rger  e f f o r t  by the  GOC t o  
increase public investment i n  key sectors  of the economy. 
Dollar procurement i s  l imi ted t o  U.S. sources. 

Comments on Implementation: No disbursement problems are 
anticipated.  The procedure fo r  Chilean pub1.i~ agency 
placement of orders i n  the U.S. under loan commitments has 
resu l t ed  in  slower disbursement of t h i s  portion of the  loan 
than the  p r iva te  sector portion. 



TABLE V 

Country: CHILE 

STATUS OF DEVELOPMENT LOANS 

Borrower: Centra l  Bank of Chile Funds: mp Loan 

- 
Loon Status as of 12/31 '67 

-- - - - - 

(In Thousands of Dollars and Equivalent) 

T i t l e  and Number of Loan: Pr iva te  Sector Imports 

513-L-031 
-- - 

Date Authorazed: - 3LL8 (66 -- - - -- Date Signed: 6/2/66 
I 

Authorized . . .  . . . . . . . .  10,000 

Disbursed . . . . . . . . . . .  6,795 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . 9 

Physical  Status:  The Centra l  Bank has made 89 subloans 
committing a t o t a l  of $8.5 mill ion.  F i f ty - f ive  of the  sub- 
loans a r e  general  p r iva te  sec to r  loans, 22 a r e  agr icu l tu re  
loans and the  remaining 10 a r e  loans t o  small and medium- 

-- 
Loon Terms 1 s ized mining operations. 

I f u l l y  disbursed- by mid-1968. 

Duration . . . . . . . . . . . 40 Y r S  

Grace - . - . - . . . lo Fs* 

1% GP I Interest Rate . . . . . . . . . . 

Financ ia l  Sta tus :  The loan i s  6% disbursed and the  f u l l  
10 mil l ion i s  conmitted with U.S. comercial banks f o r  pay- 

zent  t o  U.S. e m o r t e r s  a a a i n s t  t h e  loan. The loan should be 

2% After Host Countrj Contribution-Procurement Source : The Borrower 1 must abide by the  terms of t h e  Paris Agreement of  1965. By 
Currency of Repayment. . $ U,S. ( agreement with the  GOC, Chilean commercial banks, the  Banco I d e l  Estado, COW0 ( t h e  government development corporation),  

and ENAMS ( t h e  na t iona l  mining company) a r e  guaranteeing the  
Purpose of Loan: The purpose of t h e  loan i s  t o  f inance the  sub-loans, thus assuming the  commercial r i s k s  of the  
procurement i n  t h e  United S t a t e s  of c a p i t a l  goods f o r  the  borrower's lending program. A l l  U.S. d o l l a r s  provided under 
p r iva te  sec to r  on medium c r e d i t  terms by providing fore ign t h i s  loan must be used t o  f inance goods f r m  the  U.S. 
exchange t o  t h e  Central  Bank of Chile. 

A t  the  time the  1965 program loan w a s  negotiated,  no Comments on Implementation: No problems a r e  ant ic ipated.  
need was an t i c ipa ted  f o r  f inancing c a p i t a l  equipment imports 
on repayment terms such as those proposed i n  the  present  
loan. It was expected t h a t  a d d i t i o n a l  supp l i e r s '  c r e d i t s  
of the  t r a d i t i o n a l  kind would be s u f f i c i e n t  t o  meet the  
expected needs. However, i n  the  Par is  debt  renegot ia t ion 
of February 1965 conducted by an i n t e r n a t i o n a l  consortium 
headed by the  World Bank, the  GOC agreed t o  r e s t r i c t  the  
use of t r a d i t i o n a l  suppl iers '  c r e d i t s  i n  view of the  high 
burden of shor t  and medium-term debt on the  balance of pay- 
ments. Under t h e  Par i s  agreement, the re  was t o  be no ne t  
increase  i n  suppl iers '  c r e d i t s  (defined a s  having a term of 
e i g h t  years  o r  l e s s )  during 1965 and 1966. As a r e s u l t ,  t he  
Central  Bank has t i g h t l y  ra t ioned the  use of suppl iers '  
c r e d i t s  s ince  then and the re  has been a l a r g e  unsa t i s f i ed  
demand f o r  f inancing of c a p i t a l  equipment imports. The loan 
i s  t o  help  f i l l  t h i s  demand i n  a way t h a t  w i l l  be consis tent  
with t h e  P a r i s  agreement on debt renegot ia t ion.  



STATUSOF DEVELOPMENT LOANS T A B L E  V 

Funds: AFP Loan Country: CHILE Borrower: Government of Chile 
T i t l e  and Number of Loan: F e a s i b i l i t y  Studies 1 Physical Sta tus :  The loan agreement was signed i n  October, 

1967 but the conditions ~ r e c e d e n t  t o  the  i n i t i a l  disbursement 
of the loan have not yet-been s a t i s f i e d  by the  GOC. - 

Author~zed:  6/13 /6Fp  --- --- 
Loan Status as of 12 '31 167 

-- - - - - -- - 

(In Thousands of Dollars and 

I 

Loan Terms 

Duration . . . . . . . . . . . 40 WS. 

Financial  Sta tus :  No disbursements have been made. 

Host Country Contribution-F'rocurement Source: The GOC has 
agreed t o  budget the escudo equivalent of $2.0 million t o  
help es tab l i sh  a fund to ta l ing  $4.5 mill ion.  A t  l e a s t  $1.5 
mill ion of t h i s  f'und i s  t o  be used t o  finance do l la r  costs  
of U.S. services.  U.S. do l l a r s  used t o  generate l o c a l  
currency a re  being provided through the Special  Let ter  of 
Credit procedure, which t i e s  those do l la r s  t o  U.S. procure- 
ment. 

Authorized . . . . . . . . . . . 
29500 1 Grace Period . . . . . . . . 10 Yrs 

I Disbursed . . . . . . . . . . . 
- I lnterest Rate . . . . . . . . 1% GP 

290 Aftel 
Repayments . . . . . . . . . . - 
lnterest Collected . . . . . . - 

Currency of Repayment. .$ U.S. 

Comments on Implementation: The GOC delayed implementation 
of the loan while an amendment t o  the agreement was being 
considered. No future  implementation problems a r e  

- -  - ---- 

Purpose of Loan: The purpose of the loan i s  (1)  t o  a s s i s t  
the GOC and the Chilean p r iva te  sector  t o  prepare wel l  
formulated f e a s i b i l i t y  s tudies  f o r  in te rna t iona l  financing; ant ic ipated.  
(2)  t o  a s s i s t  i n  financing the costs of general  surveys 
and p re - feas ib i l i ty  s tudies  t o  identify,  appraise,  and 
formulate p r i o r i t y  development projects;  and (3)  t o  provide 
t echn ica l  ass is tance t o  Chilean public agencies t o  improve 
t.heir p ro jec t  planning and preparation capab i l i t i e s .  

A t  l e a s t  $1.75 mil l ion of the loan w i l l  be made avai l -  
able  f o r  use by the public sector  f o r  f e a s i b i l i t y  s tudies ,  
p r e - f e a s i b i l i t y  s tudies ,  general  surveys and technical  
ass is tance.  A t  some fu tu re  date up t o  $750,000 may be s e t  
as ide  t o  f inance p r iva te  sector  studies i f  and when it i s  
determined t h a t  the f'unds can properly be used by an 
i n s t i t u t i o n  mutually agreeable t o  the GOC and A I D .  

F'rogress under the public sector  portion of the first 
f e a s i b i l i t y  s tudies  loan (019), now ful ly committed, has 
been qu i te  sa t i s fac to ry  since the  Project  Evaluation Office 
of the  GOC received o f f i c i a l  s t a t u s  and an adequate s t a f f  
i n  mid-1965. On the other  hand, progress was slow i n  the  
use of f'unds f o r  p r iva te  sec to r  s tudies  and a s  a r e s u l t  
funds from t h i s  loan w i l l  not  be s e t  aside f o r  use by the  
p r iva te  sector  unless the re  i s  a demonstrated need f o r  it. 



STATUSOFDEVELOPMENTLOANS TABLE V 

Country: CHILE Borrower: Government of 

Tit le  and Number of Loan: Educational Sector I 
513-L-034 

Date Authorized: 6/29/67 Date Signed: 9/14/67 3 

Loan Stacus as of 12 '31 '67 -- -- 
(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .  10,000 

Disbursed . . . . . . . . . . .  - 

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  - 
Purpose of Loan: The proceeds 
used to help Chile improve and 

Loan Terms 

. . . . . . . . . . .  Duration 40 Yrs. I 
. . . . . . . .  Grace Period 10 yrs. I 

Interest Rate . . . . . . . .  1% GP 
233 After 

Currency of Repayment. . $ urnse 

of this sector loan will be 
expand its primary and 
and facilities. The long secondary educational programs 

range objective is to help develop an educational system 
which will provide opportunities for social mobility and 
assure the availability of the trained people necessary to 
a sustained growth rate. 

Chilean education, although good by Latin American 
standards, has been ineffective in responding to the grow- 
ing needs of the economy. It has been an elite system 
which produced university graduates from the upper classes. 
Public primary and secondary education was particularly 
deficient. Major problems were outmoded curriculum and 
teaching methods, insufficient and poor quality teachers, 
lack of physical facilities and equipment, inaccessibility 
of schools in rural areas, and a rigid organizational 
structure which has deprived much of the population of 
educational opportunity. 

One of the main objectives of the loan is to increase 
the relative share of Chilean Government resources devoted 
to education. In 1967, before the sector loan, Chilean 
public sector investment in education was 6.@ of total 
public sector investment compared with 5 .% in 1966 and 
5.15 in 1965. Total public sector expenditures on educa- 
tion were increased in real terms in 1967 by about 1%. 

Chile Funds: M P  Loan 

This, along with the Technical Assistance project in 
Education Modernization, will support accelerated activities 
by the Ministry of Education in structural reform, educa- 
tional administration, curricula development, and guidance, 
testing and evaluation. Funds from the loan will also be 
used to finance the distribution of teaching materials, 
school construction in marginal areas, establishment of 
regional education centers and help in the consolidation and 
diversification of vocational schools. 

Physical Status: The GOC has met the conditions precedent 
to disbursement of the first $2.5 million tranche of the 
loan. The second tranche will be approved upon satisfactory 
completion of a review of the education sector in March 1968. 

Financial Status: Disbursements on the first tranche of the 
loan are expected soon. 

Host Country Contribution-Procurement Source: This loan 
constitutes a part of the much larger program of the GOC to 
expand public sector investment in education. All goods and 
services procured under this loan must be from the U.S. or 
Chile. U.S. dollars used to generate local currency are 
being provided through the Special Letter of Credit pro- 
cedure, which ties those dollars to U.S. procurement. 

Conments on Implementation: The loan was approved late in 
FY 1967. No major future implementation problems are antici- 
pated. The principal impact of this loan should be felt 
during CY 1968. 



STATUS OF DEVELOPMENT LOANS T A B L E  V 

. . . . . . . . . .  I Authorized .15,000 
. . . . . . . .  Grace Period 1 0  y r s .  I 

Country: CHILE Borrower: Government of Chile  Funds: AFP ~ o a n  

. . . . . . . . . . .  I Disbursed - 
Interest Rate . . . . . . . .  1% GP i 

Comments on Implementation: The procurement program i s  
proceeding according t o  schedule and no problems a r e  
a n t i c i p a t e d .  

T i t l e  and Number of Loan: Program Assistance 
513-L-036 

-- - - 

Date Authorized: 10-18-67 Date Signed: 10-23-67 

. . . . . .  I Interest Collected - I 

- - 
Loan Status as  of 12/31 167 

- - - -- -- 
(In Thousands of Dollars and Equivalent) 

. . . . . . . . . .  I Repayments - 

r -  - - - 

Purpose of Loan: This loan i s  being used t o  support  t h e  
G O C ' s  economic s t a b i l i z a t i o n  and development program by 
f inanc ing  t h e  purchase from t h e  United S t a t e s  of e s s e n t i a l  

-- - Loan Terms 

D ~ ~ ~ ~ , ~ ~  . . . . . . . . . . .  40 yrs.  

2$ A f t e r  

Currency of Repayment. . U. S .$ 

automotive equipment, such a s  r e f r i g e r a t e d  t m c k s ,  bus 
chas s i s  and jeeps  which w i l l  be used pr imar i ly  by 
a g r i c u l t u r a l  and i n d u s t r i a l  cooperat ives.  Local currency 
genera ted  by t h e  d o l l a r  loan  i s  being used t o  f inance  
p r o j e c t s  approved by A.I.D. i n  t h e  borrower 's  publ ic  
s e c t o r  investment program. 

F i n a n c i a l  S t a t u s :  Commitment documents have been i ssued  
by A.I.D. and t h e  l o c a l  currency equivalent  of t h e  $15 
m i l l i o n  has been ob l iga t ed  f o r  mutually determined 
p r o j e c t s  i n  t h e  GOC 1967 Budget. Dollar  disbursements 
have not  been i n i t i a t e d .  

Host Country Contribution-Procurement Sources : The GOC 
must provide a l l  funds,  i n  add i t i on  t o  t h o s e  provided 
under  t h i s  loan ,  and a l l  o t h e r  resources requi red  f o r  t h e  
punctua l  execut ion  of t h e  Chilean program of economic 
and s o c i a l  development ou t l i ned  i n  the 9-1-67 l e t t e r  
from t h e  Chilean Minis te r  of Finance t o  CUP. U.S. 
d o l l a r s  provided under t h i s  loan  a r e  t i e d  t o  U.S. 
procurement through t h e  S p e c i a l  Le t t e r  of Credi t  proced- 
u re .  



Country: CfIIIJ3 

STATUSOF DEVELOPMENTLOANS 

Borrower: Government of Chile 

TABLE V 

Funds: A F ~  L~~ 

I Ti t le  and Number of Loan: Agriculture Sector 1 
513-L-037 

Date Authorized: 10/18/67 Date Signed: 10/23/67 
Lean Srorus as of 12/31/67 I 

I ( lnhousands of Dollars and Equivalent) 1 
Authorized . . . . . . . . . . .  23,000 

Disbursed - . . . . . . . . . . .  

Repayments . . . . . . . . . .  - 
Interest Collected . . . . . .  - 

Loan Terms 

. . . . . . . . . . .  Duration 40 yrs ,  

Groce Period . . . . . . . .  10 yrs. 

Interest Rate . . . . . . .  15 GP 
'2% After 

Currency of Repayment. . ,$ U.S. 

Purpose of Loan: The proceeds of t h i s  loan w i l l  be used by 
the GOC i n  i t s  general program t o  increase agricul tural  
production. By financing the importation of f e r t i l i ze r s ,  
agricul tural  machinery, c a t t l e  breeding stock and other 
commoditk s the loan w i l l  increase the supply of key farm 
inputs available t o  the Chilean agriculture sector, and by 
agreement with the GOC it w i l l  a l so  sharply reduce the 
prices of these inputs. This reduction i n  input prices, 
combined with measures t o  improve output prices w i l l  pro- 
duce ag increase i n  r e a l  farm income which i s  necessary i f  
agr icu l tura l  production i s  t o  increase. 

The GOC has a l so  agreed t o  make a ser ies  of key policy 
changes t o  stimulate agricul tural  production in  conjunction 
with the loan including: (1) announcement of forward prices 
f o r  farm products, (2) maintenance of r e a l  price levels i n  
1968 and 1969 a t  l e a s t  equal t o  the levels  of 1966, (3) 
coordinating the ac t iv i t i e s  of the government agencies 
connected with agriculture,  (4)  increasing public investment 
i n  agriculture,  (5) reducing f e r t i l i z e r  dis t r ibut ion costs, 

and democratizing the government farm credi t  :$! t ~ ~ 2 3 7 )  rationalizing the system of expropriation 
under the new agrarian reform l a w .  

Physical Status: The commodity imports under the loan have 
progressed very well. 

(a)  Fer t i l i zer  - gljOOO metric tons of phosphate f e r t i l i -  
zer orders have been awarded on the basis of bids received 
in  December, 1967. !Two shipments have already arrived i n  
Chile . 

(b) Cattle - Approximately 3,150 head of ca t t l e  were pur- 
chased by the end of January. 

(c )  Machinery - The invi tat ion f o r  bids i s  expected t o  be 
completed i n  March following discussions between the Mission 
and the GOC. 

(d)  Seeds - The invi tat ion f o r  bids was published i n  
February. 

Financial Status: As of December 31, 1967 no disbursements 
had been made under the loan. However, a f t e r  the release 
of the f i r s t  tranche of the loan, c o k t m e n t  documents were 
issued for $11 million. Release of the second tranche w i l l  
depend on the f i r s t  semi-annual review of GOC agricul tural  
policies related t o  t h i s  loan, which i s  scheduled fo r  March, 
1968. It i s  expected tha t  disbursements w i l l  proceed rapidly 
i n  CY 1968. 

Host Country Contribution-Procurement Source: This loan con- 
s t i t u t e s  part  of a much larger  GOC program t o  stimulate 
agricultural prociuction. The GOC has made good progress i n  
carrying out the policy commitments made i n  conjunction with 
t h i s  loan. A l l  procurement financed under the loan w i l l  be 
exclusively for  goods of U.S. source and origin. 

Comments on Implementation: Implementation of the loan has 
been accomplished a t  a rapid pace and no further problems 
are anticipated. 



Colombia 

Colombia 

Population (mil l ions  - mid-1 967) . . . . . . . . . . .  19.2  
Annual Growth Rate (percent ) .  . . . . . . . . . . .  3 - 2  

Area (1000 square mi l e s ) .  . . . .  .: . . . . . . . . . . .  440 
Population Density Per Square M~le.. . . . . .  44 

BASIC DATA 

Aqricultural Land as % of Total Area ....... 17 
Percent of Labor Force in Agriculture.. ... 52 

Per Capita GNP (dollars). ................... 297" 

.................... Life Expectmcy (years) .  55 
......................... People Per Doctor 2,270 

Literacy Rate (percent) ..................... 6 2  
Pupils as Percent of Population.. ............ 1 4  

(Primary and Secondary) 

* - 1967 in 1966 prices. 



Country: COLOMBIA 

PROGRAM SUMMARY 

(1n millions of do l la r s )  
FY 1967 FY 1968 FY 1969 
Actual Estimated Proposed 

Development Loans 100.0 75.1 90.0 2/ 
Technical Assistance 4.7 4.4 5.1 

Total  A.I .D.  Assistance 104.7 79.4 95.1 

a /  Includes $70,000 i n  g ran t s  f o r  population programs under T i t l e  - 
X of t h e  Foreign Assistance Act. 

U.S. Objectives 

U.S. a i d  object ives  a r e  t o  a s s i s t  Colombia with: (1 )  overcoming 
t h e  balance of payments constra int  on growth by d ivers i f i ca t ion  
of a g r i c u l t u r a l  and i n d u s t r i a l  exports,  and improved monetary 
and f i s c a l  p o l i c i e s ,  (2 )  diversirying and strengthening t h e  agri- 
cu l tu re  sec to r ,  (3)  modernizing the  educational system, (4)  mobil- 
i z ing  of public and pr iva te  resources, through f i s c a l  and 
i n s t i t u t i o n a l  reforms, f o r  programs which meet the  growing 
pressures  f o r  a b e t t e r  standard of l iv ing .  

The subs tan t ia l  A.I .D.  program i n  Colombia r e f l e c t s :  ( a )  the  
commitment and growing a b i l i t y  of t h e  Lleras government t o  mount 
a ser ious  development e f f o r t ;  (b)  t h e  need t o  support a viable 
p o l i t i c a l  a l t e r n a t i v e  i n  preference t o  other l e s s  conktructive 
approaches; and ( c )  t h e  importance f o r  t h e  r e s t  of t h e  Hemisphere 
of demonstrating t h e  effect iveness  of Alliance p r inc ip les  i n  
Colombia. The influence of Colombia's progressive leadership has 
been shown i n  i t s  e f f o r t s  i n  recent in te rna t iona l  meetings t o  help 
forge a workable agreement f o r  coffee production con t ro l  and diver- 
s i f i c a t i o n  incent ives  and i t s  r o l e  i n  foster ing regional  economic 
in tegra t ion .  

Country Performance and Self-Help 

Economic S tab i l i za t ion .  The present government, through t h e  
appl icat ion of sound monetary, exchange r a t e  and f i s c a l  reform 
po l ic ies ,  has  made s ign i f i can t  progress towards economic s t a b i l i z a -  
t i o n  since t h e  economic c r i s i s  of 1966 and i s  now moving t o  dea l  
with longer term socio-economic problems. A.I.D., i n  coordination 
with t h e  Consultative Group on Colombia (under World Bank leader- 
ship,  it includes A.I.D. and other major Western sources of 
ass i s tance)  has d i rec ted  i t s  ass is tance primarily towards t h e  over- 
r i d i n g  foreign exchange problem which has shackled economic growth. 

A.I.D. ass is tance,  mostly program lending, has supported colombia's 
monetary and f i s c a l  reforms required t o  overcome the  root causes 
of Colombia's chronic balance of payments disequilibrium. With 
growing s t a b i l i z a t i o n  of the  e c o n q ,  fbdamental  and long overdue 
reforms f o r  key sectors  a r e  now possible.  

Since t h e  November 1966 l i q u i d i t y  c r i s i s ,  government economic 
p o l i c i e s  have resu l ted  in: ( a )  a f l ex ib le  comodity  exchange 
r a t e  which has moved gradually from 13.50 pesos t o  the  do l la r  
i n  March of 1967 towards t h e  fixed c a p i t a l  r a t e  of 16.30 t o  one; 
(b ) exceeding the  In te rna t iona l  Monetary Fund (IMF) foreign exchange 
reserve t a r g e t  l e v e l  -- net reserves increased by approximately 
$78 million, although t h i s  s t i l l  l e f t  the  Central  Bank i n  an over- 
a l l  negative reserve posi t ion;  and ( c )  exceeding the  IBRD commit- 
ment on current account cash surplus.  

Capi ta l  outlay of t h e  cen t ra l  government rose roughly 35% i n  1966, 
( t o  $209 mil l ion o r  3% of t h e  budget) and increased an estimated 
44% i n  1967. As development p r i o r i t i e s  became re f lec ted  i n  the  
budget, a l locat ions  t o  education and agr icu l tu re  increased by 
almost 45% i n  1967. This expansion of government investment was 
i n  l a rge  par t  t h e  r e s u l t  of long overdue improvements i n  t ax  
col lect ions .  The government i n i t i a t e d  a withholding system f o r  
income taxes,  imposed a new gasoline t a x  and closed numerous t a x  
loopholes. As a r e s u l t ,  t a x  revenues i n  1966 rose 5d0 over 1965 
and increased an addi t ional  lvo i n  1967.  o ow ever, Colombia's 
t a x  revenues s t i l l  average s l i g h t l y  l e s s  than 1fl0 of GNP -- t o o  
low t o  support a sustained development e f f o r t .  ) 

The Colombian Government has taken s teps  t o  encourage elrpanded 
and d ivers i f i ed  exports and some import l i b e r a l i z a t i o n .  During 
1967 the  Government moved cautiously t o  l i b e r a l i z e  imports. 

Despite progress, major s t r u c t u r a l  problems remain. Basic 
obstacles  t o  development include: (1 )  inadequate foreign 
exchange resu l t ing  from overdependence on coffee production i n  a 
declining world market (coffee t r a d i t i o n a l l y  accounts f o r  two- 
t h i r d s  of a l l  export earnings) ; (2)  food production which i s  
barely  keeping pace with population growth, and an agr icu l tu ra l  
sector  which does not o f fe r  su f f ic ien t  employment opportunities 
t o  t h e  l a rge  rura l  population t o  slow migration t o  urban centers ;  
(3)  an education system which does not provide suf f ic ien t  t r a ined  
manpower t o  meet t h e  needs of development; and (4)  inadequate 
mobilization of l o c a l  resources. 

Exacerbating these problems i s  a 3.2% population growth ra te .  
This growth r a t e ,  which doubles t h e  population every 22 years,  
imposes severe s t r a i n s  on t h e  economy just  t o  maintain per cap i ta  

R 
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GNP l e v e l s  (since 1961 per cap i ta  growth has varied between zero and 
2.@; i n  1967 it was a modest 1.4%). This growing, and increasingly 
urbanized, population accelerates  demands fo r  schools, housing, 
soc ia l  services ,  and employment opportunities.  

The f a c t  t h a t  economic growth i n  recent years has brought only 
small improvement t o  the  lower income s t r a t a  of society 
demonstrates t h a t  economic growth alone w i l l  not be suf f ic ien t .  It 
w i l l  require  opportunities f o r  employment and education within the 
country. The f i s c a l  measures and investment programs associated 
with the proposed program loan a re  aimed a t  these kinds of 
s t r uc tu r a l  reforms. 

Colombian agricul ture  (except f o r  coffee) has not e f fec t ive ly  
contributed t o  economic growth over the past  20 years. Total out- 
put has grown a t  about % per annum or approximately t h e  same as  
t h e  population increase. In  addition t o  overdependence on coffee, 
Colombian agricul ture  i s  a c l a s s i c  case of a "dual econon$' where 
r e l a t i ve ly  sophis t icated large-scale commercial operations ex i s t  
s ide  by s ide with more numerous and t r ad i t i ona l  subsistence farms. 
The r e s u l t  i s  misallocation of income, and l i t t l e  incentive t o  
modernize i n  response t o  changing conditions. Crop y ie lds  have 
been v i r t u a l l y  stagnant since 1960, with production increases 
a t t r i bu t ed  almost exclusively t o  expanded acreage rather  than 
improved techniques. 

Pending the completion of a r e a l i s t i c  agr icu l tu ra l  development 
plan, t he  Colombians are focusing on exis t ing projects  addressed 
t o  problems already defined. For exmple, it has i n i t i a t e d  a four- 
year plan (1967-1970) designcd t o  increase production of eight 
bas ic  food items, including milk meat. This e f fo r t  w i l l  be 
reinforced by an Inter-American Licvelopment Bank (IDB) loan of 
$10.7 mi l l i o r~  t o  the  Colombian l ivestock bank as well  as  a major 
share of' t h e  loca l  currency generated under A . I . D .  program and 
Agricul tural  Sector loans. 

I n  t he  a rea  of' ru ra l  development, Colombia has more than doubled 
i t s  1966 a l loca t ion  t o  the  Agrarian Reform I n s t i t u t e  (INCOKA) for  
agrar ian reform and supervised agr icu l tu ra l  credi t  a c t i v i t i e s .  
Through t he  l a t t e r  program (which A.L.1). supported with two loans, 
$10 mil l ion i n  1963 and $8.5 mil l ion i n  1966), some 20,000 small 
farmers and cooperatives have receivcd more than 30,000 subloans; 
t he  majority of paxt ic ipat ing farmers have t r i p l ed  t h e i r  income 
since t he  inception of the  program f ive  years  ago. 

age of seven can ne i ther  write nor read simple instruct ions.  I n  
addition t o  the  shortage of classrooms and adequately t ra ined  
teachers ,  t he  dropout r a t e  i s  extremely high. A t  t h e  primary 
l eve l  ( f i r s t  f i ve  grades),  t he  current a t t r i t i o n  r a t e  i s  75%. 
Even t h i s  represents a considerable improvement over t h e  r a t e  
prevai l ing i n  1953. The a t t r i t i o n  among those going on t o  second- 
ary school i s  only s l i gh t l y  l e s s .  

Using an extensive A.I .D. /UNESCO study, t he  government has developed 
a plan f o r  reform and modernization of i t s  education system. A 
key element of t he  plan i s  establishment of 19 comprehensive high 
schools throughout the  country. Colombia expects t o  receive an 
IBRD loan of $14.0 mil l ion t o  help finance t he  f i r s t  10 such high 
schools. These schools w i l l  ac t  a s  demonstration and t ra in ing  
centers  f o r  improved teaching methods, curriculum and administra- 
t i on .  The comprehensive high schools would a l so  strengthen t he  
vocational education t ra in ing  provided by pr iva te  schools and the  
National Apprentice ship Service. 

Colombia i s  building addi t ional  classrooms and giving p r i o r i t y  t o  
teaching and curriculum improvements. To meet immediate needs 
the  Minister of Education has adopted an "Emergency Plan" t o  
extend educational opportunity by shortening and intensifying 
instruct ion,  es tabl ishing double sessions, and asking teachers  
t o  assume addi t ional  r e spons ib i l i t i e s  without extra  remuneration. 
His e f fo r t s  t o  undertake the  extensive reform and planning improve- 
ments needed have been complicated by s p l i t  r espons ib i l i ty  between 
nat ional  and loca l  governments, inadequate f inanc ia l  resources, 
and lack of technical  personnel 

FY 1969 Program 

The proposed A.I.D. l e v e l  of $95.1 million i s  composed of a $65 
mil l ion program loan, $15 mil l ion agr icu l tu ra l  sector  loan, $10 
mil l ion educational sector  loan, and a Echnica l  Assistance 
program of $5.1 million. A P.L. 480, T i t l e  I agreement f o r  up t o  
$13 mil l ion worth of wheat and tobacco i s  under consideration. 
This P.L. 480 assistance w i l l  be predicated upon agr icu l tu ra l  
self-help measures. The FY 1969 program envisions increases i n  
technical  and f inanc ia l  ass is tance t o  t he  c r i t i c a l  areas  of 
agr icul ture ,  education and soc ia l  infrastructure .  

The proposed b i l a t e r a l  s t ra tegy w i l l  be carr ied out within t he  
framework of the  Consultative Group. Substantial  ass is tance i s  
expected i n  FY 1969 from other members of the  Consultative Group. 

Colombia's c r i t i c a l  need f o r  b e t t e r  education i s  demonstrated by 
t h e  o f f i c i a l  estimate t ha t  more than one-third of those over t he  
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Economic S tab i l i za t ion .  Colombian growth i s  dependent on the  
a v a i l a b i l i t y  of a minimum l e v e l  of imports. The proposed program 
loan of $65 mi l l ion  f o r  F'Y 1969, bu i lds  on t h e  s t a b i l i z a t i o n  
e f f o r t s  of 1967 and i s  intended t o  provide a portion of t h e  input 
c r u c i a l  t o  Colombia's economic growth while strengthening s t ruc -  
t u r a l  reform measures. 

By coordinating our ass i s t ance  with m u l t i l a t e r a l  e f f o r t s  of t h e  
Consultative Group and t h e  IMF, we a re  able t o  maximize reform 
in f luence  mul t ip ly  t h e  mobilization of other resources and re in -  
fo rce  t h e  e f fec t iveness  of individual  inputs and sec to r  s t ra tegy.  

Colombia's improvement i n  planning and a l loca t ion  of i t s  resources 
has been f a c i l i t a t e d  by  t h e  procedures developed f o r  t h e  re lease  
of funds under program loans.  The Colombian Government has 
committed i t s e l f  t o  spec i f i c  economic and soc ia l  pol icy t a r g e t s  
(with p a r t i c u l a r  emphasis on f i s c a l ,  programing and p r iva te  
sec to r  investment po l i c ies ) .  The government has a l s o  coordinated 
t h e  use of t h e  pesos with other  resources t o  support p r i o r i t y  
development p ro jec t s .  The a v a i l a b i l i t y  of program loan generated 
pesos has afforded Colombia t h e  incent ive  and resources t o  under- 
t ake  development planning on a nation-wide scale.  

Reforms sought under t h e  program loan generally include sel f -help  
measures on: exchange r a t e  f l e x i b i l i t y ,  import l i b e r a l i z a t i o n ,  
adequate incent ives  t o  achieve a 3d0 increase i n  minor exports,  
f i s c a l  r e f  o m s  aimed a t  increased revenues and improved budgeting 
of resources t o  support p r i o r i t y  development needs and moderniza- 
t i o n  of  savings and c r e d i t  i n s t i t u t i o n s  t o  increase p r iva te  sec to r  
investments, p a r t i c u l a r l y  i n  the  f i e l d  of housing. 

U.S. t e c h n i c a l  a ss i s t ance  p ro jec t s  i n  t a x  and customs administra- 
t i o n  p r o j e c t s  w i l l  continue t o  emphasize improving administration 
and enforcement and achieving a rapid  increase i n  public revenues. 

Agriculture.  The proposed FY 1969 loan would continue FY 1968 
e f f o r t s  t o  i s o l a t e  those obstacles  t o  improved a g r i c u l t u r a l  
performance where change can be fos tered most e f fec t ive ly  and 
quickly. The sec to r  loan w i l l :  

--provide financing ( i n  combination with the  proposed program 
loan)  f o r  necessary a g r i c u l t u r a l  investment goods such as  
f e r t i l i z e r s )  machinery, insect ic ides ,  etc., from the United 
S t a t e s  t o  support and sus ta in  Colombia' s  development 
program. 

- -a l locate  l o c a l  currency generated by the  loan f o r  invest -  
ment i n  p r i o r i t y  agr icu l tu re  p ro jec t s  (e.g., agrar ian 

reform, marketing, p r i ce  s t a b i l i z a t i o n  and c r e d i t  a s  well 
a s  production e f f o r t s  aimed a t  d ivc rs i f i ca t ion)  . 

--encourage pol icy and i n s t i t u t i o n a l  rcf'orms needed t o  
improve r u r a l  infras t ructurr :  (especia l ly  a g r a r i a  ref'orm), 
accelera te  programs which w i l l  a t t r a c t  suff ' icient new 
investment i n  commercial ag r icu l tu re  (: lgro-ir~dustries and 
marketing funct ions) ,  induce changes i n  import procedures 
t o  assure an adequate and dependable flow of imports, 
d i s t r i b u t e  commodities t o  support necessary t echn ica l  in-  
puts  and expand government support of soc ia l  and economic 
programs fo r  t h e  small farmer. 

Related t o  the  $15 mi l l ion  sec to r  loan i s  the  proposed P.T,. 480 
(do l l a r  sa les )  agreement fo r  up t o  $14.5 mil l ion (including t r a n s -  
por ta t ion) .  This agreement would provide l o c a l  currency genera- 
t i o n  which would be programmed i n  coordination with the  sector  
loan. 

I n  support of the  above loan financed :tctivit i+.s,  sizr-able tech- 
n i c a l  ass is tance w i l l  a s s i s t  the  Colombians t o  r ( , f ' in(~ t h e i r  ag r i -  
c u l t u r a l  sector  plan and provide a broad range of' substantive 
t echn ica l  s k i l l s  i n  order t o  rapidly  implerncnt thc  production and 
d i v e r s i f i c a t i o n  goals.  

Through an agreenient with the  United S ta tes  Department of Agri- 
cu l tu re  a team of s p e c i a l i s t s  w i l l  a s s i s t  t h e  Agricul tural  
Ministry i n  re f in ing  t h e  a g r i c u l t u r a l  sector  development plan and  
s e t t i n g  f o r t h  de ta i l ed  p ro jec t s  f o r  p r i o r i t y  requirements i n  
agr icul ture .  Reinforcing, t h i s  plan w i l l  be a regionally-fl"nded 
A.I.D. project  t o  i d e n t i f y  and analyze b a r r i e r s  t o  e f f i c i e n t  agr i -  
c u l t u r a l  production and marketing i n  the  C a l i  food-shed area.  
Local, nat ional ,  and un ivers i ty  o f f i c i a l s  as  well as  l o c a l  p r iva te  
companies are  involved i n  t h i s  p ro jec t ,  which w i l l  a l s o  increase 
Colombia's i n s t i t u t i o n a l  capab i l i ty  t o  analyze food-shed problems 
throughout t h e  country. 

A.I.D. w i l l  continue t echn ica l  ass is tance t o  Colombia's Agricul tural  
and Livestock I n s t i t u t e  (ICA) i n  i t s  e f f o r t  t o  e s t a b l i s h  a nation- 
wide system of a g r i c u l t u r a l  education, extension, and research. 
The Inter-American Development Bank (IDB), UN Development Program 
(UNDP), and th ree  p r iva te  foundations a re  coordinating ass is tance 
t o  I C A .  A.I.D.'s p a r t i c i p a t i o n  includes a project  t o  expand and 
upgrade the  agr icu l tu re  and veter inary medicine f a c u l t i e s  on t h r e e  
campuses of Colombia's National University through a contract  with 
t h e  University of Nebraska (ac t ing  a s  prime contractor  f o r  t h e  Mid- 
America S ta te  Univers i t ies  Association, t o  provide 32 fu l l  time 
un ivers i ty  professors) .  



Country: COLOMBIA 

Education. The proposed $10 mi l l ion  education sec to r  loan would 
be used t o  support and encourage the p repara t im and implementation 
of concrete programs t o  modernize Colombia' s education system. 
Pesos generated by the  loan w i l l  be complemented by increased 
l o c a l  f inancing and support for :  ( a )  the  National Coniprehensive 
High School program and r e l a t e d  e f f o r t s  t o  modernize teaching 
methods, curriculum and administration; (b)  expansion of t r a i n i n g  
of secondary school administrators,  i n  conjunction with our 
t echn ica l  a ss i s t ance  e f f o r t  t ' lu'o~gli a contract with t h e  University 
of New I.lexico; and ( c )  formulation of deta i led regional  program.  
The d o l l a r  por t ion of the sec to r  loan w i l l  be used in  p a r t  t o  import 
U.S. ins iYruct ional  mater ia ls  and equipment t o  support  the revised 
curriculum e f f o r t s  . 

I n  addi t ion,  A.I.D. w i l l  render t echn ica l  ass is tance t o  se lected 
Colombian col leges  of education with p a r t i c u l a r  emphasis on 
improving curriculum and methodology i n  pre-service and in-service  
teacher  t r a i n i n g .  A . I . D .  ass is tance i s  being c lose ly  coordinated 
with UNESCO's plan f o r  a s s i s t i n g  teacher  co1legc.s. M t h ~ ,  same 
time, the  Peacc Corps i s  r ed i rec t ing  i t s  p rogrm of 85 18,ducational 
Volunteers t o  cooperate ir. t h i s  e f f o r t .  I t s  program i n  secondary 
teacher  t r a i n i n g  emphasizes new methods i n  teaching ~nathemxtics, 
science,  and English. 
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Category 

. . . .  Development Loan Program. 

Programs Other than Devel. Loan 

Project Assistance 
. . . . . . .  U.S. Technicians. 

. . . . . . . . . . .  Participants 
Commodities . . . . . . . . . .  

. . . . . . . . . . .  Other Costs 

. . . .  Total Proiect Assistance 

Method of Financing 
Project Assistance 

Direct A.I.D. . . . . . . . . . .  
Other Agency . . . . . . . . . .  

. . . . . . . . . . . . .  Contract 

Program Assistance . . . . . . .  
Total Other than Devel. Loan . 

. . . . . . . . . . .  Total Assistance .-. 

SUMMARY OF PROGRAM BY FUNCTION 
lDollar Amounts in Thousands) 

Actual F Y  1967 

Tech. Supp. Canting. 
Total Assist. Assist. Fund 

104,715 1 x x x  1 x x x  x x x  

NUMBER OF U.S. TECHNICIANS (Program Overseas) 

TABLE ll 

- - - - - - - 
4,361 4,361 - - 5,100 5,100 - - 

79,431 x x x  X X X  X X X  95,100 X X X  X X X  

NUMBER OF PARTICIPANTS 
-- 

I On Duty At Close of Year I I Programmed During Year 

I T Y P E  OF TECHNICIAN 

A.I.D. employed . . . . . . . . . . . . . .  
Participating agency . . . . . . . . . .  
Contractor technicians . . . . . . . . .  

I Total 

Prapased Actual Estimate Proposed Actual 

49 
22 
35 

1 106 

Estimate I I 
43 
18 
49 
110 I I 112 

T Y P E  OF PARTICIPANT 

F Y  1969 F Y  1967 FY 1968 FY 1969 F Y  1967 

41 
19 
52 

. . . . . . . . . . . . . . . . . .  

F Y  1968 

. . . . . . . . . . . . . . . .  Contract 

Total . . . . . . . . . . . . . . . .  221 
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(b)  Basic Resources Survey: Assistance t o  mapping ac t iv i -  

U.S. Department of Agricul- 

C o s t  Components 
Inter-American Geodetic 

U.S. T e c h n i c i a n s  

Par t ic ipants  . . . 
Commodi t ies .  . . 
Other Costs  . . . 

114 

National Agricultural  Planning 

PROJEC T N U H ~ E R  514-11-190-097 
b r o j e c t  Target and Course of Action: (1)  To improve planning t i e s  has resu l t ed  i n  photographs of 504,000 sq. kilometers 
and program implementation (with p r i o r i t y  on a de ta i l ed  sec- and map computations fo r  247,900 sq. kilometers; s o i l  stud- 
t o r  p lan)  in  the  Ministry of Agriculture,  and (2 )  t o  develop i e s  fo r  2,709,000 hectares;  ecology s tudies  of 787,400 
i n s t i t u t i o n a l  capacity t o  evaluate, analyze and plan de- hectares ;  50 hydrologic s t a t ions ;  and 656 new climatologi- 
velo ment of Colombia's natura l  resources. c a l  s ta t ions .  The preliminary evaluation of the  multi- 

(a7 National Agricul tura l  Planning: Assistance focusses on purpose water resources development p o s s i b i l i t i e s  fo r  the  
improving the  organization and s ta f f ing  of the  National Ag- Magdalena-Cauca r i v e r  basin has been completed. The cadas- 
r i c u l t u r a l  Planning Office which a s s i s t s  the  Ministry of tral program, through improvement of t h e  qual i ty  of evalua- 
Agricul ture  i n  formulating and coordinating agr icu l tu ra l  t ions ,  has established a firm basis  f o r  fu ture  expansion, 
policy.  U.S. Department of Agriculture s p e c i a l i s t s  w i l l  which i s  e s s e n t i a l  t o  improve government revenues and land 
provide advisory ass is tance i n  the  development of a compre- u t i l i z a t i o n .  
hensive a g r i c u l t u r a l  plan which w i l l  determine p r i o r i t i e s ,  FY 1969 Program: The PASAs with USDA and LAGS w i l l  be ex- 
recommend l e g i s l a t i v e ,  f i s c a l  and budgetary measures, and tended f o r  one year. The IAGS technicians w i l l  depart in  
e s t a b l i s h  the  framework f o r  coordinating t h e  e f f o r t s  of a l l  FY 1969, when a competent Colombian s t a f f  w i l l  be available 
Colombian agencies engaged i n  agr icu l tu ra l  a c t i v i t i e s .  t o  continue basic resource s tudies .  

( b )  Basic Resources Survey: Inter-American Geodetic sur- U.S. Technicians: USDA ($200,000) 6 advisors (pr ice  Stabi-  
vey technic ians  a r e  ass i s t ing  the  Colombian Geographic In- l i z a t i o n ,  Transportation, Marketing, Credit ,  Grades and 
s t i t u t e  t o  increase i t s  capacity to :  co l l ec t  data on s o i l s ,  Standards, Slaughterhouse; IAGS ($96,000), 1 Forest Manage- 
f o r e s t r y ,  and hydrologic problems; provide information fo r  ment and 2 So i l s  Advisors. Direct h i re :  2 Rural Develop- 
use by other  planning agencies, and; coordinate other basic ment Officers,  1 Economist, 1 Water Resources Advisor. 
resource development projects .  Par t ic ipants :  4 o f f i c i a l s  of the  Min/~g, one year ' s  t r a in -  
Progress t o  Date: ing i n  Agricultural  Economics; 30 mapping o f f i c i a l s  10 weeks 

( a )  National Agricultural  Planning: In 1967, a team of 4 t r a in ing  i n  Photogrammetry and Cartography; one, 9 monChs 
USDA s p e c i a l i s t s  reviewed ministry planning resources, de- of t r a in ing  i n  I r r i g a t i o n  operations. 
f ined  needs fo r  technical  advice and drew UP a work plan. Commodities:  emo on strati on-teaching materials  and off ice  
Recruitment d i f f i c u l t i e s  caused delay but USDA advisors equipment. 
a r e  now a r r iv ing .  Meanwhile, during 1967 t h e  ministry form- 
ula ted plans  f o r  expanding production of eight basic food Other Costs: Three Colombian technicians,  6 b i l ingual  

crops. sec re ta r i es ;  l o c a l  t r a v e l  and per diem. 

TA 
SCHEDULED F I N A L  O B L I G A T I O N  

FY: 1972 

Agriculture and Natural Resources 
T G I O R  REFERENCE I N I T I A L  O B L I G A T I O N  

p. 114, FY 68 LA P.D.B. FY: 1961 



Country: COLOMBIA PROJECT DATA TABLE Ill 
P R O J E C T  T I T L E  A C T I V I T Y  FUNDS 1 

- - 
and capacity of the  Colombian Agricultural  i n s t i t u t e  (ICA) 
and t h e  National University Schools of Agriculture and 
Veterinary Medicine a t  Bogota, Medellin, and Palmira and 
( 2 )  increase the  effect iveness  of I C A  t o  c a r r y  out pro- 
grams i n  agr icu l tu re  extension and research. 

Thirty A . 1  .D. financed professors under contract  with 
t h e  University of Nebraska, w i l l  continue t o  a s s i s t  i n  
t h e  modernization of the  curriculum, s t a f f  development, 
improving the  qua l i ty  of research laborator ies  and exten- 
s ion s ta t ions ,  and teaching research and extension meth- 
ods. This program i s  being ca r r i ed  out i n  coordination 
with UNESCO, the Rockefeller, Ford and Kellogg Foundations 
and the  IBRD. 
Progress t o  Date: I n  1963, I C A  was given the overa l l  re-  
s p o n s i b i l i t y  f o r  coordinating and carrying out agr icu l tu re  
and l ives tock research, education and extension services.  
I n  cooperation with the  National University, I C A  i s  en- 
gaged i n  re-or ient ing study and research programs toward 
crop d ivers i f i ca t ion  requirements and expansion of pro- 
duc t i o n  i n  underuti l ized t r o p i c a l  lands. 

The Graduate School of I C A ,  with sizeable pa r t i c ipa t ion  
by t h e  University of Nebraska team, was begun i n  February, 
with 13 students studying f o r  Master's degrees i n  the 
f i r s t  semester, 16 in the  second semester. 

The agr icu l tu ra l  extension service  of the  Ministry of 
Agriculture was formally t r ans fe r red  to  I C A  i n  1967 and 

Agricul tura l  Education 

P R O J L C  T NUMBER 5lL-15-110-120 

the  f i r s t  in-service t r a in ing  courses for  extension work- 

e r s  was begun in August. 
Several new courses of study and important research proj-  

e c t s  were developed i n  1967. They include weed control ,  

Project  Target and Course of Action: The objective of 
t h i s  p ro jec t  i s  t o  (1) increase the  t ra ining competence 

a g r i c u l t u r a l  endneer ing,  l ives tock management and r u r a l  
sociology. The l a t t e r  i s  being used in teaching extension 
personnel the  importance of es tabl ishing sound adul t  edu- 

TA 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1971 

Agriculture and Natural Resources 

ca t iona l  procedures. 
I n  FY 1968, mainly due t o  funding r e s t r i c t i o n s ,  the  

Nebraska Contract w i l l  be extended f o r  only 6 months, 
through December 3, 1968; this accounts f o r  the  reduction 
f r m  the  amount shown i n  the  FY 1968 Congressional Presen- 

P R I O R  R E F E R E N C E  

p.116, FY 68 LA P.D.B. 

t a t ion .  
FY 1969 Program: The contract  with the  University of Ne- 
braska w i l l  be extended f o r  one year,  through December 
1969. 

U.S. Technicians: 30 contract  advisors who a r e  experts 
i n  Agricul tura l  Education, Agricul tura l  Extension and Agri- 
c u l t u r a l  Research, from t h e  University of Nebraska plus 
one campus coordinator and 2 sec re ta r i es .  

Par t ic ipants :  8 pa r t i c ipan t s  w i l l  receive t r a in ing  i n  
the  f i e l d s  of agronomy, 5 i n  animal husbandry, 5 i n  veter i - .  

I N I T I A L  O B L I G A T I O N  

FY: 1966 

nary medicine, 5 i n  agr icu l tu ra l  engineering and one each 
i n  agr icu l tu ra l  economics and r u r a l  sociology. 

Commodities: Teaching a i d s  and laboratory equipment. 
Other Costs: Local t r a v e l  and per diem. 

University of 
Cost Components Nebraska 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 
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I Export Developnent . . 
(formerly I n d u s t r i a l  Development) 

s.n rl Mi - -" 

L P R o J E c  T N U M B E R  5111-13:290-&3 1 p.117, FY 68 LA P.D.B. I FY: 1960 1 ~ y :  1970 - -- I 
50 million pesos ($3 mil l ion)  was a l located t o  spec i f i c  Pro jec t  Target and Course of Action: To a s s i s t  the  

Government of Colombia and the  p r iva te  sector  t o  increase 
Colombia I s  minor exports (excluhes coffee and petroleum) 
through the  creat ion of an  effect ive  export development 
program aimed a t  increasing exports 30% by 1970. 
Progress t o  Date: An emerging charac te r i s t i c  of t h e  C o l m  
bian I n d u s t r i a l  Development e f f o r t  i s  the  emphasis now 
given t o  the  expansion of minor exports. For t h i s  reason, 
and because of i t s  p o t e n t i a l  impact on the  e n t i r e  economy 
i n  FY 1969 A.I.D. i s  s h i f t i n g  i t s  l imi ted technical  a ss i s -  
tance in i n d u s t r i a l  development t o  the  export promotion 
program. A.I.D. w i l l  continue t o  emphasize improved over- 
a l l  i n d u s t r i a l  developnent pol icy measures i n  program loan 
negotiat ions and in the  a l loca t ion  of counterpart funds. 

The Government has a l ready passed t h e  necessary l eg i s -  
l a t i o n  es tabl ishing an export p ramot i~n  agency. A.I .D.  
a s s i s t e d  this e f f o r t  by providing technical  marketing 
guidance in export mechanisms and i n s t i t u t i o n s .  The 
second phase of t h i s  program has begun. A.I .D.  ass is tance 
t o  this e f f o r t  w i l l  be provided by a s e r i e s  of short-term 
consultants,  marketing s p e c i a l i s t s  in specif ic  export 
product categories or  in specia l ized marketing techniques. 

I n  March, 1967, the Colombian Government issued a decree 
which es tabl ishes  a bas i s  f o r  fu ture  export growth, in-  
cluding a more favorable exchange ra te ;  f i s c a l  incentives,  
f i n a n c i a l  ass is tance and promotional services .  The Export 
Promotion F'und i s  the  key element in t h i s  mechanism. The 
Fund draws i t s  i n i t i a l  c a p i t a l  frm a 1'4 tax on a l l  im- 

export promition including loans f o r  export work- 
ing  capi ta l ,  f o r  export raw materials ,  and fo r  marketing 
campaigns abroad. Although major progress on a broad f r o n t  
i n  export promotion has not been poss ible  within the  shor t  
period of t h e  F'undls operation, the re  a r e  several  examples 
of dramatic achievements by spec i f i c  firms. Exportadora 
Panamericana, with loan ass is tance fram the  F'und, increased 
i t s  exports frm $3.5 mil l ion i n  1966 t o  $7.5 m i h i o n  i n  
1967. 
FY 1969 Program: I n  addit ion t o  one year contract  exten- 
sions for an export marketing supervisor and an agricul-  
t u r a l  export advisor, funding provides fo r  10 short-term 
contract consultants i n  specialized categories (such a s  
wood, meat, f i s h  and t e x t i l e s ) .  Each contract  w i l l  in-  
clude the services  of a short-term advisor and a program 
of par t ic ipant  t ra ining.  

U.S. Technicians: One Export Marketing Advisor under a 
one year $30,000 contract  with the  Council fo r  In te r -  
national Progress i n  Management (cIF'M); one Agricultural  
Export Marketing Advisor; 10 short-term s p e c i a l i s t s  on the  
specific export items f o r  4-5 months each. 

Part icipants:  50 o f f i c i a l s  of the  Export Development 
Fund w i l l  receive 1 - 2  months t r a in ing  i n  t h e  marketing of 
wood, meat, f i s h  and t e x t i l e s .  

Other Costs: Local t r a v e l  and per diem; audio-visual 
a ids  and teaching mater ia ls  f o r  use in t ra in ing  l o c a l  
personnel. 

por t s .  During the  

Council f o r  I n t e r  

Cost Components H.B. Maynard 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 



Project  Target and Course of Action: To strengthen the  
democratic labor  movement t o  represent  e f fec t ive ly  the  
Colombian workers, r e s i s t  subversion and help  meet expecta- 
t ions f o r  a higher standard of l iv ing.  The p ro jec t  has two 
sub-act i v i t i e s :  

(a) Workerst Education: Training of union and campesino 
l eaders  fo r  responsible,  union and commnity leadership. 

(b )  Soc ia l  Projects :  Developing housing and other com- 
munity p ro jec t s  t o  improve s o c i a l  conditions and r a i s e  the 
worker's standasd of l i v i n g  and morale. 

A.I.D. ass is tance  i s  channeled through the  American 
I n s t i t u t e  f o r  Free Labor Development (AIFLD) . 
Progress t o  Date: Thirty-seven union leaders have been 
t r a i n e d  i n  the  U.S. and over 16,000 union members have re- 
ceived t r a i n i n g  i n  Colombia. The benef i t s  can be seen i n  
t h e  improved qua l i ty  of t r ade  union leadership and labor/  
management r e l a t i o n s  since the ea r ly  1960's when the  pro- 
gram began. I n  p a r t i c u l a r ,  t o  counter Colombia' s severe 
economic problems and the  absence of acute labor s t r i f e  
have contr ibuted t o  economic progress over the  pas t  ye?. 

The Democratic Trade Union Alliance of the  two natlonal  
labor  confederations,  with the  help of the  AIFLD, i n  1965 
secured a $2.5 mi l l ion loan from the  IDB f o r  low-cost 
housing i n  Bogota. Of the  1,400 proposed u n i t s ,  only 280 
have been constructed.  A second housing program of 900 
u n i t s  i n  10  other  c i t i e s  financed by an a l loca t ion  of 20 
mi l l ion  pesos of counterpart funds i s  now underway. 

The Campesino Service Center w i l l  be used by the  AIFLD, 

Country: COLOMBLA PROJECT DATA TABLE Ill 

organizations f o r  t ra in ing.  This center ,  p a r t i a l l y  financed 
by an A.I .D.  grant ,  i s  scheduled t o  begin operation i n  the  
summer of 1968. 
FY 1969 Program: Because of delays i n  the  completion of 
the  Bogota housing development and because of the benef i t s  
t o  Colombian union leadership from the  advice and t r a i n i n g  
provided by the  AIFLD, the  project  i s  being extended f o r  
one year. The AIFLD contract  w i l l  be extended through 
December 1969 a t  the  reduced l e v e l  o f  $216,000, 

P R O J E C T  T I T L E  

Lab o r  

+ P R O J E C  T N U ~ B E R  514-13-410-015 

U.S. Contract Technicians : AIFLD--1 country Director,  1 
Education Adivosr, 1 Socia l  Projects  Advisor. 
Pas t ic ipants  : In- addi t ion t o  in-country t r a in ing ,  10 Labor 
Union Of f ic ia l s  w i l l  receive short-term t ra in ing  i n  the  U.S. 
and Mexico. Selected labor leaders  and government o f f i c i a l s  
inv i t ed  t o  p a r t i c i p a t e  i n  labor conferences and seminars 
outside Colombia w i l l  a l s o  receive i n v i t a t i o n a l  t r a v e l  
and/or per diem. 
Other Costs: 20 Colombian profess ional  and c l e r i c a l  s t a f f ;  
i n s t r u c t o r s '  s a l a r i e s ,  student t r a v e l  and per diem, and 
o f f i c e  expenses of A~%'LD education programs. 

F U N D S  

TA 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1970 

A C T I V I T Y  

Labor 

the  ~ e d e r a t i o n  of Rural Workers, INCORA a 
U.S. DOLLb 

P R I O R  R E F E R E N C E  

p. 118, FY 68 LA P.D.B. 
I N I T I A L  O B L I G A T I O N  

FY: 1953 

E s t i m a t e d  
through 6/30/68 1 1, 595 1,308 287 

Futu re  Year  Est imated 

T h r o u g h  6/30/67, 

E s t ~ m a t e d  FY 68 

I Obligat ions Total Cost 

1,340 956 384 

255 352 

other communitv. 
COSTS (In Thousands)  P R I N C I P A L  C O N T R A C T O R S / ~  

I OBLIGATIONS 

Proposed FY 69  

American I n s t i  t u t e  f o r  
Free Labor Development 

Cost Components 

U.S. Technicians  

P o r t i c i ~ a n t s  . . . I 

231 195 1 2,021 

C o m m o d i t i e s .  . . 
Other Costs  . . . 
Total Obligations 

. 
- 
- 

15 

- 
180 

240 

- 
180 

255 

- 
- 

15 

- 
156 

216 

- 
156 

231 - 



Project  Target and Course of Action: The primary purpose 
i s  t o  obta in  information under a c t u a l  f i e l d  conditions on 
a v a r i e t y  of new and innovative techniques f o r  t r a in ing  
and u t i l i z i n g  aux i l i a ry  heal th  workers especia l ly  i n  areas  
r e l a t e d  t o  maternal and ch i ld  hea l th  and other p r i o r i t y  
programs (demographic) of the  National Health Plan. Public 
hea l th  needs f o r  t ra ined technicians a re  accelera t ing 
f a s t e r  than highly s k i l l e d  personnel can be trained.  This 
p i l o t  p ro jec t  i s  designed t o  t e s t  the  f e a s i b i l i t y  of dele- 
gat ing f'unctions t r a d i t i o n a l l y  performed by professionals 
t o  a u x i l i a r y  personnel i n  order t o  multiply t h e  effect ive-  
ness of the  l imi ted number of doctors and other profession- 
al people. The project  w i l l  be implemented through a 
contract  v i t h  PAHO i n  conjunction with the  Colombian 
Association of Medical Schools and the  Ministry of Health. 
It i s  an t i c ipa ted  t h a t  t h i s  project  may eventually serve 
a s  a regional  t r a i n i n g  resource i f  successful  methods 
fo r  multiplying the  effectiveness of public heal th  tech- 
n ic ians  a re  developed. 
Progress t o  Date: This project  i s  an outgrowth of the 
National Health Manpower Survey sponsored by t h e  Milbank 
Memorial Fund, PAHO, Colombian Association of Medical 
Facu l t i e s  and the  Ministry of Health. Further collabora- 
t i o n  by these  organizations has resu l t ed  i n  the  completion 
of t h e  p ro jec t  design, implementation workplans and pre- 
liminary d r a f t i n g  of the  t r a in ing  manuals. The experimen- 
t a l  aspects of t h i s  p ro jec t  w i l l  concentrate on new 
approaches t o  problems already i d e n t i f i e d  by t h e  Govern- 

country: COLOMBIA PROJECT DATA - .- - --- TABLE Ill 
P R O J E C T  T I T L E  A C T I V I T V  F U N D S  

* 
Auxiliary Health Worker Demonstration Health and Sanitat ion  grant )/TA 

ment's National Health Plan and w i l l  serve t o  resolve c r i t -  
i c a l  s k i l l e d  manpower needs not amenable t o  t r a d i t i o n a l  
solutions. Local contributions include $5,400 from the  
Colombian Association of Medical Schools and $225,000 from 
t h e  Ministry of Health. 
FY 1969 Program: A.I .D.  funds w i l l  be used primarily f o r  
sa la r i es  of full- t ime l o c a l  project  supervisory personnel 
and consultants;  t r a v e l  and t ranspor ta t ion costs ,  including 

-~ ~ 

a l imited number of vehicles and t rans la t ion  and p r in t ing  
costs. 

Project  
P R o , E c  7 N U M B E R  514-11-590-150 

Pm American Health 
Organization 

Cost Components 

Medical Schools 
U.S. Technicians 

Participants . . . 
Commodities . . . 
Other Costs . . . 

PRIOR R E F E R E N C E  ( ~ ~ T I A L  O B L I G A T I O N  

FY: 1968 

To be funded from Alliance Loans. 118 

SCHEDULED F I N A L  O B L I G A T I O N  

FY: 1971 



Cost Components Personal Services 

U.S. Technicians 

Obligotiol,s Total Cost 
Other Costs . . . 9 9 10 - 10 - 

LProposcd F Y  6 9  13 5 160 967 T O ~ O I  Obligations 76 30 106 77 58 135 

119 
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FUNDS 

TA 
SCHEDULED FINAL ODLICATION 

rr: 1972 

PROJECT T I T L L  

National Education Planning 

P~O,EC T NUW,~, 514- 11-680-083 . 
Project  Target and Course of Action: To a s s i s t  the  Minis- physics, and mathematics teaching have a l so  been i n i t i a t e d  
t r y  of Education i n  the development of an education sec tor  by the Ministry of Education with ass is tance provided by 
plan providing a thorough analysis  of the exis t ing system the  Peace Corps and selected Colombian un ivers i t i e s .  
of education and recommendations for  integrated major re- FY 1969 Program: This project  i n  FY 69 w i l l  continue t o  
forms i n  administration, f inanc ia l  support, curriculum, provide i n  coordination with t he  Secondary Education F'roj- 
and teaching and administrative personnel. ec t  short-term advisors t o  give a maximum input t o  t he  

A.1  .D. is  providing advisory assistance t o  the  Colom- planning capacity of the  Ministry of Education. The amount 
bian Ministry of Education and other education i n s t i t u -  of ass is tance w i l l  be based on the  GOCIS expressed needs 
t ions  i n  project  formulation and i n  the implementation of and the  amount of US and GOC funding avai lable .  
educational reforms. U.S. Technicians: (2)  Chief and Deputy, Education 
Progress t o  Date: The National Education Planning Study, Division Officers,  short-term contract  ass is tance w i l l  be 
i n i t i a t e d  i n  1963, has provided a general plan fo r  educa- effected under personal service  contracts i n  t he  f i e l d  of 
t i o n a l  reform which s e t  f o r t h  p r i o r i t i e s  f o r  act ion pro- primary education. 
grams. Several s ec to r a l  repor ts  have been completed, Par t ic ipants :  4 par t i c ipan ts  f o r  a t o t a l  12-months i n  an 
i . e .  Secondary Education, Agricultural  Education, Indus- educational planning course. 
t r i a l  Education, Education S t a t i s t i c s ,  Teacher Education, C m o d i t i e s :  Demonstration teaching mater ia ls .  
and have been used by the Ministry of Education t o  develop Other Costs: 1 bi- l ingual  secretary,  l oca l  t r a v e l  and 
education po l ic ies .  Of par t i cu la r  importance i s  the  corn- per diem. 
p le t ion  of the  secondary education curriculum reform 
which w i l l  serve a s  the  basis  f o r  the development of 19 
new comprehensive type high schools throughout the  
country. I n  addition, plans fo r  an expanded in-service 
teacher t ra ining program t o  be carried out through the  
establishmmt of 23 regional education centers  a r e  now 
being completed. These centers w i l l  provide courses t o  
up-grade subject  matter howledge, and t ra in ing  i n  im- 
proved teaching methods including the  use of instruc- 
t i o n a l  materials.  

ACTIVITY 

Education 
PRIOR REFERENCE INITIAL OBLIGATION 

p. l l9 ,  FY 68 LA. P.D.B. rri 1964 
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TA 
P R I O R  R E F E R E N C E  I N I T I A L  O B L I G A T I O N  S C H E D U L E D  F I N A L  O B L I G A T I O N  

p R o J ~ c T  Nu,aE, 514-15-660-101 p. 120, FY 68 LA P.D.B. F Y : 1962 FY: 1972 

Project  Target and Course of Action: To increase the - areas: (1) Three advisors from the University of Wisconsin 
quanti ty and qual i ty  of Colombian univers i ty  graduates, w i l l  study optimum u t i l i z a t i o n  of physical  f a c i l i t i e s  and 
through more e f f i c i en t  a l loca t ion  and management of finan- improvement i n  cost  accounting a t  the  University of Antio- 
c i a1  and technical  resources. quia; (2) Two U.S. s c i en t i s t s  w i l l  d i r e c t  seminars on the  

Through a contract  with the  University of California, teaching of Basic Sciences and study the science program 
A.I.D. provided technical  ass is tance t o  the  Association of a t  four univers i t ies .  
Colombian un ivers i t i e s  i n  developing a nat ional  plan fo r  This p ro j ec t ' s  increased estimated t o t a l  cost  r e f l e c t s  
higher education. Pending f i n a l  approval of t he  plan by the  programs t o  implement the  recommendations which w i l l  r e s u l t  
Colombian Congress, A.I.D. w i l l  concentrate l imited techni- from these studies.  
c a l  ass is tance i n  preparing i n s t i t u t i ons  t o  carry out these FY 1969 Program: The FY 1969 program w i l l  emphasize pa r t i c i -  
reforms i n  specialized areas. pant t ra ining i n  several  key areas. 
Progress t o  Date: The National Higher Education Plan s e t s  U.S. Technicians: 1 direct-hire  Higher Education Advisor; 
f o r t h  p r i o r i t i e s  and provides a so l i d  analysis of the  major 3 short-term personal services contractors f o r  a t o t a l  of 
problems i r  Colombian higher education. In depth studies $20,000 ending i n  June 1969. 
fo r  de ta i l ed  operational programming must follow. Par t ic ipants :  15 professors w i l l  receive Masters or  PhD 

The Colombian Government's commitment t o  higher educa- degree science t ra in ing  i n  t he  U.S.; 5 par t ic ipants ,  one 
t i o n  i s  i l l u s t r a t e d  i n  t h a t  annual expenditures f o r  higher year t ra ining i n  l i b r a ry  development; 5 o f f i c i a l s ,  6 t o  12 
education have more than doubled from 1963 t o  1966. How- months t ra ining i n  data  col lect ion and analysis.  
ever, these increased resources have been used t o  expand Commodities: Reference books and journals. 
enrollment, r a ther  than t o  e f fec t  qua l i t a t ive  reforms. Other Costs: Local t r a v e l  and per diem. 

Changes, nevertheless, have been made i n  several  
computerized scheduling, e lec t ive  courses, and student 
heal th  and welfare services.  

In 1966, a 15 mill ion pesos ($870,000) counterpart 
a l loca t ion  was made t o  the  National University i n  Bogota 
four year expansion and reform plan. Another a l locat ion 
of 30 mill ion pesos ($1,850,000) i s  anticipated i n  1968. 

In FY 1968, A.I.D. ass is tance i s  concentrating on two 

U.S. D O L L A R  COSTS (In Thousands) P R I N C I P A L  CONTRACTORS/- 

I Oblipatims / Expenditures [ Unliquidoted 11 I OBLIGATIONS 

Through 6/30/67. l,T83 1,329 454 

Est imated F Y  68 77 249 , , 

Cost Components 

U.S. Technicians 

Participants . . . 

University of California 

Personal Services Contract 

Future Year Estimated ~ ~ ~ ~ ~ , j i t i ~ ~  . . . , 
- 

2'  
I I - - 31 

ObliOatims Total Cast 1 - 1 Other Costs . . . I 
Proposed FY 69 221 420 ( 2,501 T O O  O b i i o n  1 77 1 - 1 '77 1 201 / 28 221 I 



Country: COLOMBIA PROJECT DATA TABLE I l l  

I PROJECT N ~ U B E R  5l4-11-650-ll9 1 p.121, FY 68 LA P.D.B. I FY: 1968 I FY: 1972 1 
Pro jec t  Target and Course of Action: T h i s  p ro jec t  seeks t r a c t ,  advisors t o  t r a i n  and guide Colombian administrat ion 
t o  a s s i s t  t h e  GOC i n  bas ic  reform of public, secondary 

P R O J E C T  T I T L E  4 C T I V I T Y  I Secondary Education 

education. The t r a d i t i o n a l  emphasis on academic sub jec t s  
has no t  produced t h e  balance between academic and voca- 
t i o n a l  and other s k i l l s  needed f o r  developing a country. 

Under plans now being drawn up by the  Ministry of Edu- 
ca t ion,  a t  l e a s t  19 comprehensive high schools w i l l  be 
constructed,  with some scheduled t o  be in operation by 
1970. The schools w i l l  have a modern curriculum which 
w i l l  include general  education and commercial and indus- 
t r i a l  a r t s ,  ag r i cu l tu re ,  and other vocational  s k i l l s .  

Colombia has requested a loan of $&.0 mil l ion from the  
In te rna t iona l  Bank f o r  Reconstruction and Development 
(IBRD) t o  cover the cos t  of constructing the  f i r s t  t e n  of 
these schools, and IBRD o f f i c i a l s  have indicated they 
foresee  approva l  of this request  within the  next few 
months . 

Curriculum Reform: The f i r s t  phase of A.I .D.  a s s i s t ance  
t o  this p ro jec t ,  Curriculum Reform, w i l l  involve contract  
t echn ica l  advice of approximately 18 man-years ( t h i s  in-  
cludes 8 fu l l - t ime  a d v i s w s  f o r  t . ~ o  years t o t a l i n g  16  man- 
yea r s  and approximately 6 short-term advisors t o t a l i n g  2 
man-years). The ful l - t ime advisors w i l l  be s p e c i a l i s t s  
i n  the  f i e l d s  of curriculum development, organization and 
adminis t ra t ion of secondary education, guidance and com- 
se l ing ,  and school p lan t  planning and teacher education. 
Sources of recruitment w i l l  be through univers i ty  contract. 

Secondary School Achinistrat ion and Teacher Education: 
The second phase w i l l  provide under U.S. univers i ty  con- 

F U N D S  

of the  new schools; a l s o  t o  a s s i s t  i n  preparation of needed 
teachers by helping se lec ted colleges of education t o  or- 
ganize pre-service and in-service  teacher  t r a in ing  programs. 
Progress t o  Date: In October 1967, the  GOC presented an 
appl ica t ion t o  the  IBRD f o r  a loan t o  finance the  con- 
s t r u c t i o n  of the  f i r s t  t e n  high schools. Throughout the 
planning f o r  t h i s  loan USAID/Colombia played a major r o l e  
by providing data  on t h e  current  secondary education prob- 
lems, se lec t ing  s i t e s  f o r  schools, and working wi th  the  
Education Ministry and IBRD. The Mission i s  providing most 
of the  technical  a s s i s t ance  f o r  t h i s  loan.  UNESCO w i l l  
a l s o  cooperate i n  this project  by a s s i s t i n g  i n  the improve- 
ment of science, mathematics, and vocat ional  education. 
The Peace Corps plans t o  t r a i n  Colombian teachers i n  the 
use of new mathematics, biology, chemistry, and physics. 
Seventeen school adminis t ra tors  a r e  being t ra ined a t  the  
University of New Mexico i n  modern administrat ive tech- 
niques t o  run these  comprehensive high schools, and severa l  
Colombian guidance and counseling pa r t i c ipan t s  a r e  a l s o  
b r ing  t ra ined the re .  

I n  FY 1968, t h e  f i r s t  phase of advisory ass i s t ance  t o  
t h i s  program, curriculum reform and na t iona l  planning f o r  
teacher t r a i n i n g  w i l l  begin. Eight long-term advisors  i n  
general  curriculum development, vocat ional  education, edu- 
ca t iona l  speci f ica t ions ,  teacher education, and guidance 
and counseling, and 2 man-years of short-term consultants 
w i l l  work with the Ministry of Education. These add i t iona l  

1 
Education TA 

advisors  i n  teacher education w i l l  benin ~ r e l i m i n a r v  work 

P R I O R  R E F E R E N C E  I N I T I A L  O B L l C 4 T l O N  S C H E O U L E D  F I N A L  O B L l G A T l O  

L 2  A 

P R I N C I P A L  C O N T R A C T O R S I ~ ~  

University of New Mexico 

Florida S ta te  University 

U.S. D O L L A R  COSTS (In Thousands) - - 
Cost  Components 

U.S. Technicians 

Participants . . . 
~ ~ ~ ~ ~ d i t i ~ ~  . . 
Other Costs . . . 
~ o t a ~ ~ ~ i g a t i o s  

- 

OBLIGATIONS Unliquidated 

- 

498 
Estimated 
Total Cost 

, 

2,898 

Expenditures 

- 

150 

150 
Future Year 

Obligations 

5 5  

Through 6 / 3 0 / 6 7  

Est imated FY 6 8  -- 
Estimated 

through 6 / 3 0 / 6 8  

Estimated F Y  1968 

Obligations 

- 

648 

648 

P~oposed FY 1969 

Direct  
AID 

28 
60 
20 
21 

129 

Totol 

466 
151 
15 
16 

648 

D~~~~~ 
A I D  

28 

- 15 
16  

66 

Contract/ 

438 
4 
- 
- 

582 Proposed F Y  6 9  
- 

Contract/ 
'L - 
504 

67 
- 
- 

571 70° 
- 

Total 

532- 
1 2 7 .  
20 
21 

700 



Country: COLOMBIA PROJECT DATA TABLE Ill 
P R O J E C T  T I T L E  A C T I V I T Y  1 F U N D S  

1 54-11-650-119 1 p.121, FY 68 LA P.D.B. I FY: 1968 I FY: 1972 I 
with se lec ted  univers i ty  f a c u l t i e s  of education. These 

Secondary Education 

advisors w i l l  be funded under one o r  more univers i ty  con- 
t r a c t s ,  y e t  t o  be determined. 
FY 1969 Program: The f i n a l  obl igat ion da te  i s  being 
extended t o  FY 1972 because the  de ta i l ed  s tud ies  pre- 
r e q u i s i t e  t o  Colombials concluding negot ia t ions  f o r  a con- 
s t r u c t i o n  loan fron the  IBRD have required more time than 
ant ic ipated,  and technical  a ss i s t ance  w i l l  be required 
f o r  the  e a r l y  s tages  of the  schools1 operations. 

U.S . Technicians : Three contracts  with U.S. universi-  
t i e s  w i l l  be effected t o  provide approximately 9 specia l -  
is ts  t o  advise Colombian se lected Colleges of Education 
i n  t h e  preparation of teachers and other  personnel f o r  the  
new comprehensive secondary high schools and f o r  other 
Colonbian secondary schools. Advisors w i l l  a l s o  advise 
the  f a c u l t i e s  of t h e  new cmprehensive high schools i n  
the  a reas  of management, administrat ion,  c l a s s  scheduling, 
and r e l a t e d  f i e l d s .  A.19. provides 1 Secondary School Adv. 

Par t i c ipan t s :  23 par t i c ipan t s  (10 d i r e c t  and 13 contract )  
w i l l  study i n  the  U.S. and t h i r d  countries i n  such areas 
a s  teacher extension a c t i v i t i e s ,  guidance counselling, 
school administrat ion,  and a t tend spec ia l  masters degree 
programs i n  mathematics, chemistry, i n d u s t r i a l  a r t s ,  and 
commercial education. 

Commodities: Class, laboratory supplies and equipment. 
Other Costs: Local t r a v e l ,  per diem, and miscellaneous 

support costs .  

Education TA 
P R I O R  R E F E R E N C E  I N I T I A L  O B L I G A T I O N  S C H E D U L E D  F I N A L  O B L I G A T I O N  



Country: COLOMBIA PROJECT DATA TABLE Ill 
F U N D 5  1 1 Tax Administration Public A-c Safety 

P R I O R  R E F E R E N C E  ! I N I T I A L  O B L I G A T I O N  +W SCHEDULED F I N A L  O B L I G A T I O N  

,R,,,c T  N U M B E R  5l-4-11-750-100 I - -  . I p.124, FY 68 LA P.D.B. I FY: 1963 I FY: 1970 

Project  Target and Course of Action: To a s s i s t  the  M i n i s -  i n i t i a t e d  in 1967, produced addi t ional  revenues of 12.6 
I 

trv of Finance t o  im~rove methods of i d e n t i f v i n ~  and in-  " - - 
ves t iga t ing  t a x  l i a b i l i t i e s ,  t o  speed up t he  l iquidat ion 
of new returns,  t o  insure prompt collection of a l l  taxes, 
t o  develop and improve systematic t ra ining of Tax Division 
Personnel, and t o  simplify t a x  l a w s  t o  permit more e f f i -  
cent administration and enforcement. 
Progress t o  Date: Total t ax  revenues increased 32% i n  
r e a l  terms from 1965 through 1967. As p a r t  of i t s  e f fo r t s  
t o  increase  domestic resources f o r  development, the  GOC 
adopted a sa les  t ax  in 1965 and withholding tax  system in 
January 1966. Income tax  col lect ions  fo r  1967 produced an 
estimated 2 . 5  mill ion pesos in revenue and therefore met 
the  t a r g e t  of a 10% increase over the  1966 col lect ions  of 
2.2 mi l l ion  pesos. 

A s  a r e s u l t  of the  computer programming of income tax  
re turns ,  i n s t i t u t ed  i n  1965, backlogs of several  years re- 
turns  have been eliminated in the  Bogota d i s t r i c t  and i n  
other l a rge  d i s t r i c t s .  During 1967, computer-produced 
r e g i s t e r s  of income taxes col lectable  were made avai lable  
t o  t h e  Bogota d i s t r i c t . '  These regis ters ,  incorporating 
approximately 250,000 individual accounts, replace out- 
moded hand and machine posted account cards and provide a 
safeguard against  the  l o s s  of accounts and the f a l s i f i -  
cat ion of amounts posted. A new, and la rger  computer was 
i n s t a l l e d  i n  December 1967. The addit ional capacity of 
t h i s  computer w i l l  permit subs tan t ia l  expansion of serv- 
i c e s  t o  other  regional off ices .  

mil l ion pesos. other t ax  invest igat ion a c t i v i t i e s  i n  1967 
produced 75 mil l ion pesos more revenue than the 1966 in- 
vestigations,  and with no increase i n  s t a f f .  
FY 1969 Pro~ram: The PASA with the U.S. In te rna l  Revenue 
Service which provided the  services of 7 long-term advisors 
i n  FY 1968 w i l l  be reduced t o  5 in FY 69. 

- 

U.S. Technicians: PASA ($180,000) 5 long-term IRS 
advisors in Collection, Audit, Data Processing, and Organ- 
i za t ion  and Methods. 

Participants:  5 par t i c ipan ts  w i l l  receive 1 - 2  months 
t ra ining in Audit Supervision and Tax Payer Information 
Services. 

Commodities: Ins t ruc t iona l  Materials, demonstration 
equ ipen t  . 

Other Costs: Local t r ave l ,  1 loca l  in te rpre te r ,  1 bi- 
l ingua l  secretary .  

c o s t  Components  In te rna l  Revenue 

U.S. T e c h n i c l o n s  

P o r t ~ c i p a n t s  . . . 
Commodities . . . 
O t h e r  C o s t s  . . . 



1 Customs Administration 

Country: COLOMBIA PROJECT DATA TABLE Ill 
P R O J E C T  T I T L E  A C T I V I T Y  

Pro jec t  Target and Course of Action: To improve Colombian 
Custams' adminis t ra t ive  procedures, examination, c l a s s i f i -  

F U N D S  

Public Administration and Public Safety I TA 

c a t i o n  and appra i sa l  p rac t i ces ,  and inves t igat ion and en- 
forcement a c t i v i t i e s .  A PASA team from the  U.S. Bureau of 
Customs w i l l  serve a s  advisors. I f  t h i s  project  i s  suc- 
c e s s f u l ,  Colombia w i l l  increase  s u b s t a n t i a l l y  customs 
d u t i e s ,  suppress i l l e g a l  importat ions and preve t i t  f raud and 
col lus ion.  Addit ionally,  the  goal  f o r  1968-69 i s  t o  a i d  
importers by reducing t h e  current  en t ry  time of merchandise 
by 50%. 
Progress t o  Date: The p ro jec t  has a l ready developed impor- 
t a n t  adminis t ra t ive  t o o l s  f o r  t h e  improvement of the  Colom- 
bian customs service .  For example: (1)  Under the  project  
a l l  cur ren t  customs' regula t ions  were recen t ly  compiled, 
published and d i s t r ibu ted .  Previously, inadequate d i s t r i -  
but ion of regula t ions  and changes r e s u l t e d  i n  d i f f e r i n g  
procedures among p o r t s  of ent ry .  ( 2 )  A reform was made 
of t h e  auction system f o r  contraband goods. (3)  An e l i t e  
fnves t iga t ion  u n i t  has been es tab l i shed  and the  t r a i n i n g  
of members of t h i s  u n i t  i s  underway i n  FY 68. ( h )  -4 new 
t r a i n i n g  school f o r  customs o f f i c e r s  has been established.  

Ut i l i z ing  t h e  ass is tance  of a U.S. advisor,  a c e n t r a l  
Customs laboratory  was es tabl ished.  This w i l l  f a c i l i t a t e  
b e t t e r  appra i sa l  of a l a rge  v a r i e t y  of  i n d u s t r i a l  chemical 
imports. I n  connection with t h i s  program, th ree  Colombian 
chemists received t r a i n i n g  a t  t h e  U.S. Bureau of Customs 
l abora to r i e s .  

I n  FY 68, the  f i r s t  course, f o r  merchandise appraisers,  

1 

P R I O R  R E F E R E N C E  I N I T I A L  O B L I G A T I O N  

t e r  f o r  customs o f f i c i a l s .  By the  end of FY 68, a t o t a l  of 
70 o f f i c i a l s  w i l l  have completed t r a in ing  courses a t  the  
school. 

During 1967, the  Special  Inves t igat ions  Division of the  
Customs Directorate,  es tabl ished by law i n  1963, was f i n a l l y  
put in to  operation.  The 22-man s t a f f ,  ha.s conducted a, t o t a l  
of 283 inves t igat ions  which have resu l t ed  i n  the  se izure  of 
i l l e g a l l y  imported merchandise worth approximately $1,800,000. 
FY 1969 Program: In an e f f o r t  t o  upgrade the  Customs Direc- 
t o r a t e ,  an increase i n  the  pa r t i c ipan t  t r a i n i n g  program i s  
planned. The PASA with the  U.S. Bureau of Customs w i l l  be 
reduced by one man i n  FY 1969. 

S C H E D U L E D  F I N A L  O B L I G A T I O N  

U.S. Technicians: PASA ($136,000)--4 long-term Bureau of 
Customs Advisors i n  Administrative Procedures, Examination, 
appraisa l  techniques and enforcement a c t i v i t i e s .  
Par t ic ipants :  48 Customs Of f ic ia l s  f o r  2 months course i n  
Overall Customs Operations; 12 appraisers ,  5 week course i n  
Class i f ica t ion and Value Operations; 7 inves t igators ,  9 
week courses i n  Customs Enforcement and Invest igat ion;  13  
administrators,  2 months courses i n  Customs F ie ld  Operations; 
3 chemists, 3 month courses i n  laboratory Methods and Opera- 
t ions. 
Other Costs: Local t r a v e l ,  per diem and supplies.  

U.S. Bureau of Customs 
Cost Components 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 

124 



1 Nu...R 514-11-710-066 I p. 125, FY 68 LA P.D.B. / FY: 1963 1 FY: 1970 I 

Country: COLOMBIA PROJECT DATA TABLE Ill 

Project  Target and Course of Action: Through t ra in ing  and 
l imited commodity assistance,  t h i s  program seeks t o  improve 
the  capab i l i ty  of t he  National Police and Investigative 
Police (DAS) t o  maintain law and order and t o  counter 
g u e r r i l l a  and bandit a c t i v i t i e s .  A.I.D. assistance seeks 
t o  improve mobility and communications, modernize pol ice  
small arms and improve a b i l i t y  t o  use them, and t o  improve 
invest igat ive  techniques t o  upgrade police administration. 
Progress t o  Date: In 1967 the  President signed a decree 
t o  improve organization of the  National Police and t o  
provide more widespread inspection procedures. Another 
decree gave t he  National Police reponsibi l i ty  f o r  invest i -  
gat ion of common crimes. A.I.D. i s  helping i n  the  organi- 
zation and t ra in ing  of personnel f o r  invest igat ive  uni ts .  

Special  National Police task forces i n  major c i t i e s  
have received intensive r i o t  and crowd control  t ra ining.  
Six  hundred National Police personnel have received t ra in -  
ing i n  leadership and supervision. Since FY 63, over $2.7 
mil l ion worth of communications equipment, small arms and 
vehicles have been provided based on surveys. Ins t ructor '  s 
t r a i n ing  i n  marksmanship and firearms safety  has been pro- 
vided t o  1,048 key personnel. 

Police vehicles i n  service on pa t ro l  i n  Bogota have 
been increased from 5% t o  60% and pa t ro l  systems have been 
es tabl ished on a self-help basis  i n  seven key c i t i e s .  
Tacticid,  urban FM rad io  nets  f o r  use i n  r i o t  control  and 
crime surveil lance operations have been established i n  s i x  
c i t i e s .  Ins ta l l a t ions  of r u r a l  t a c t i c a l  radio-communica- 

- 
PROJECT T I T L E  ACTIVITY 

Public Safety Public Administration and Public Safety - - - 
P R I O R  R E F E R E N C E  ] I N I T I A L  O B L I G A T I O N  

t ions  systems have been completed i n  10 departments and 
a r e  in  progress i n  three  more. 

As a r e su l t  urban terrorism and the  t r ad i t i ona l  r u r a l  
violence have been reduced, with bandit gangs declining 
from over 500 i n  1962 t o  l e s s  than 100 i n  1967 and c i t i z en  
deaths from such violence declined from 2,270 t o  under 
1,000. 
FY 1969 Program: A.I.D. ass is tance t o  the National Police 
and DAS w i l l  be continued a t  approxiniately the same leve l s  
in FY 1968 and FY 1969. 
U.S. TechnLcians: 8 d i rec t -h i re  advisors i n  the f i e l d s  of 
Investigations,  Training, Communications, Vehicle Mainte- 
nance, and Municipal Police Development. 
Par t ic ipants :  25 o f f i c i a l s ,  5 months t ra ining a t  the  
Internat ional  Police Academy; 1 Investigator,  4 months 
t ra in ing  a t  the  FBI National Academy; 1 technician, a 10- 
month course in  Telecommunications Management; 1 o f f i c i a l ,  

FUNDS 

TA 
SCHEDULED F I N A L  O B L I G A T I O N  

6 months' course i n  Vehicle Maintenace and Fleet  Manage- 
ment. 
Commodities: Telecommunication equipment t o  complete in- 
s t a l l a t i o n  r u r a l  t a c t i c a l  radio network,and r i o t  control  
equipment. 
Other Costs: Per diem and loca l  t r ave l .  

C o s t  Componants 

E s t lmated U.S. Technic ians  

Port iciponts . . . 
Future Yeor Estimated ~ ~ ~ ~ ~ d i t i ~ ~  . . . . 76 - 76 72 - 72 - 
Obligotuoos Tetol Cost 

- Other Costs  . . . - '9 
- 19 - 19 19 

Proposed F Y  69  326 482 5,190 T o t a l  Obl igat ians  330 - 330 326 - 326 



Country: COLOMBIA PROJECT DATA ---- 7 -- 
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ACTIVITY FUNOS 

Community Development, Socia l  Welfare and Housink _ -  -~ TA 
INITIAL OBLIGATION SCHEOULED FINAL OBLIGATION 

p. 127, FY 68 LA P.D.B. - -- - - -  ---a .. - ~--FY. - 1 g 62 FY: 1970 , 
Project  Target and Course of Action: To improve planning, over 100,000 u n i t s  and recent ly  it draf ted a four-year 
~ r Z T K a = o n i a n d  implement a t  ion of progams i n  urban plan under which over 130,000 homing u n i t s  w i l l  be con- 
development and housing. s i ruc ted  by the  end of 1970. Improved ICT mortgage col- 

A . I . D .  technical  a ss i s t  111ce w i l l  include: l e c t i o n  w i l l  be sought by helping ICT t o  analyze the  causes 
(1)  D_eJlopmerit K w i n g :  Assistance t o  the  of delinquency and t o  formulate more e f fec t ive  col lect ion 

na t iona l  ar~d se lected urban area r~overnment s i n  formulating procedures. 
urban develop~nent plans a d  + h e  a l locat ion of public aud (3)  Cooperative Housing: Agreement was reached with the  
p r i v a t e  resources. Federation of Housing Cooperatives on a mortgage adjustment 

(2 )  hw-Cost Housing: Assistance through the  Founda- system which w i l l  enable the Federation t o  maintain the  
t i o n  fo r  Cooperative !lousing Company (FCH) t o  t h e  Govern- approximate value of i t s  revolving fund against  i n f l a t i o n ,  
mentls urban housing agency, the  I n s t i t u t o  de Credito while avoiding undue f i n a n c i a l  burden on t h e  famil ies  who 
T e r r i t o r i a l  (ICT) ( a )  t o  increase the  l e v e l  of low-cost occupy t h e  houses. 
liousing uniCvs t o  35,000 annually by 1972; (b )  t o  provide (4) zavings and Loan: Legislat ion was adopted i n  
public u t i l i t , i e s  and soc ia l  services  i n  slum azeas; (c) t o  1965 but meds  modification t o  increase i t s  effectiveness.  
strengthen ICT s o c i a l  program. (5)  glvestment Guaraity: The f i r s t  Housing Guaranty 

(3 )  .- Cooperative Housing: Technical ass is tance through was completed i n  1967, 1,569 houses being constructed, 
t.le FCH t o  a s s i s t  p r i - ~ ~ x e  cooperative ins t i tu t ions .  Two pro jec t s  f o r  an addi t ional  2,950 houses are  under con- 

(14) Stivines 7Loal: Technical ass is tance i n  estab- s t ruct ion.  
Lising a saving and loan system capable of mobilizing in- FY 3r1C3 
crensil of priva.Ge capital for financing housing. U. S . Technicians : Direct-Hire : 2 Urban Development Advisors. 

( ' ) 1nvestmel:t Guaranty: Monitor A. I. D. housing ConLract: Low-Cost Housing Advisor f o r  1 year; Housing Fi-  

prwj e c t  s. nance Advisor f o r  1 year; Short-term advisors from the  FCH 
ESogress t o  Date: f o r  $70,000 with an estimated termination i n  September 1970. 

- --- ~~7 Urban Plannin : In 1967, the President appointed %rt ic ipants :  3 pa r t i c ipan t s ,  2 months t r a in ing  i n  urban 

a c o m ~ t t F e  f o r  t h e  s t& of urban development problems. ~ l a n n i n g ;  2,  one month t ra in ing  i n  Urban Community Develop- 
r e n t ;  4 one month t r a i n i n g  i n  Savings and Loan Development. 

I'..I.D. i s   upp plying short-term consultant services  t o  t h e  other &s t s  2 b i - l i n g u d  sec re ta r i es ;  t r a v e l ,  per diem; 
committee. t r a in ing  aids.  

(2 )  . Lm-Cost - Xousing: To date,  I C T  has constructed 

Foundation f o r  Cooperative 
'Housing Company 

C o s t  Components 

U.S. Technicians 

P a r t ~ c ~ ~ a n t s  . . . 
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Country: COLOMBIA PROJECT DATA TABLE Ill 

Project  Target and Course of Action: To improve Colom- 
bian capab i l i ty  i n  planning and implementing programs 
e s sen t i a l  t o  Colombian economic and soc ia l  development. 
Training w i l l  be provided t o  careful ly  selected Colom- 
bians i n  specialized academic subjects  or techniques, 
where such t ra in ing  i s  not d i r ec t l y  re la ted t o  spec i f i c  
p ro jec t s  included in the country program and i s  not other- 
wise avai lable .  
Progress t o  Date: This project  was i n i t i a t e d  i n  FY 1967. 
To da te  f i ve  par t ic ipants  have been funded t o  study such 
f i e l d s  a s  economic development, general economics, and 
business administration fo r  periods averaging one year.  
FY 1969 Program: 

Par t ic ipants :  10 i n  f i e l d s  connected with economic 
development and not linked t o  spec i f i c  projects.  

Cost Cornponsnrs 

U.S. Technicians 

Participants . . . 
Cammoditiss. . . 
Other Costs . . . 



Country: COLOMBIA PROJECT DATA TABLE Ill 

Project  Terqet arid Course of Action: To provide a s s i s t -  
ance t o  p ro jec t s  of immediate s o c i a l  and economic impact 

IPROJLCT T I T L E  I A C T I V I T Y  

Special  Development A c t i v i t i e s  

54-15-990-092 

sponsored and i n i t i a t e d  by Colombian community organiza- 
t ions  but  which require  l i i i i t e d  f i n a n c i a l  support t o  
bring t h e  undertakings -to sl.:ccessful completion. 

The c r i t e r i a  used i n  revie:-ring requests  f o r  ass is tance  
a r e  : 

1. Clear i d e n t i f i c a t i o n  of p ro jec t  objective and rea- 
sonable assurance t h a t  the  s p o n s x  can complete.the 
p ro jec t .  

2. Demonstrated se l f -help  tbzocgh a c t u a l  f inanc ia l ,  ma- 
t e r i a l ,  or  labor  contr ibut ions .  

3. I d e n t i f i c a t i o n  of the s h o r t - f a l l  t h a t  l i m i t s  success- 
f u l  completion. 

4.  Evidence t h a t  the ex te rna l  requirements a r e  non- 
r e p e t i t i v e  and t h a t  the cormunity o r  organization has the  
capaci-ty t o  service  o r  maintain the p ro jec t  i n  operation, 
once conpleted. 

5. C o r n ~ u ~ i t y  impact value of the  p ro jec t  and the degree 
-co which A . I . D .  a s s i s t ance  w i l l  increase  community aware- 
less of the  All iance f o r  Progress. 

I*.omess t o  Date: Since the  Program began i n  FY 1964, - 
tiis Specia l  Projects  Fund has donated $220,003 i n  cash 
and mate r i a l s  t o  210 separa te  p ro jec t s .  These p ro jec t s  
have been widely sca t t e red  throughout Colombia, and i t  
i s  e s t h a t e d  t h a t  roughly 5'00,000 Colombians have bene- 
f i t t e d  from them. Consistently, l o c a l  se l f -help  contr i -  
butions t o  the  p ro jec t s  exceed the  value of A . I . D . l s  

FUNDS 

Recent examples oi' p ro jec t s  a s s i s t e d  by the Fund a re :  
(1) a $2,462 grant was made t o  a Community Action group 

i n  Ospina Perez, Cundinamarca, t o  help  f i n i s h  a r u r a l  
water system. T h i s  system w i l l  b e n e f i t  approximately 50 
famil ies .  

(2) a $615 grant  t o  the  a g r i c u l t u r a l  union i n  Rovira, 
Tolima, helped f i n i s h  a community center  which w i l l  house 
t h e  groups. 

( 3 )  a $1,785 grant  was nade t o  t h e  community ac t ion 
Junta of Sativanorte,  Boyaca, t o  help  with the construc- 
t i o n  of a 60 room Vocational Agriculture School f o r  150 
students . 

1 

FY 1969 Program: 
Other Costs: Procurement of l o c a l l y  manufactured sup- 

p l i e s  and equipment a s  we l l  a s  l o c a l  contractual  services ,  

TA 
SCHEDULED F I N A L  O B L I G A T I O N  

FY: coil i;inuirlir 

, General and Miscellaneous 

and the payment of shipping costs  of items procured i n  the  
United Sta tes .  

PRIOR REFERENCE 

p. 126, FY 68 LA P.D.B. 
I N I T I A L  O B L I G A T I O N  

FY: 1964 

mput  . 
P R I N C I P A L  C O N T R A C T O R S I A C E N C I E S  I) - 

U.S. D O L L A R  C O S T S  ( I n  Thousands) 

C o s t  Components 

U.S. T e c h n i c i a n s  

Par t ic ipants  . . . 
Commodit ies.  . . 
Other Costs  . . . 
T o t a l  Obl igat ions  

OBLIGATIONS Unliquidated 

67 

22 

Estimoted 
Tot01 Cost 

Expenditures 

18 3 

95 

278 

Future Yeor 
Obl lgot ta~s  

Continuing 

obligotlons 
Estimated F Y  1968  

,Through 6/3_0/67, 

E s t ~ m o t e d  F Y  6 8  

E s t ~ m o t e d  

Proposed F Y  1 9 6 9  
250 

3 0  
Total 

- 
- 
- 
5'0 

50 

D ~ , ~ ~ ~  
AID 

- 
. - - 
. 5' 

50 

300 

--- - 

Total 

- 
- 
- 

50 

50 

Dlrect 
A'D 

- 
- 
- 

50 

50 

Contract/ 
Other 

Agency - - - 
- 
- 

COntrOc'/ 
Other 

Agency 

- - 
- - 
- 



PROJECT DATA TABLE Ill 

Technical Support 

Project  Tarpet and Course of Action: The objective of w i l l  finance 55 di.rect h i r e  Colombian personnel f o r  one 
t h i s  a c t i v i t y  i s  t o  provide t h e  support services  and year each; 2 contract -hi re  Colombian- personnel f o r  one 
adminis t ra t ive  management required a t  the Mission l e v e l  year each; repairs ;  maintenance; storage; operations and 
fo r  a l l  program a c t i v i t i e s ,  the  funding f o r  which cannot repa i r  of program vehicles,  r en t s ,  communications, 
be properly a l loca ted  t o  pa r t i cu la r  projects.  The major- u t i l i t i e s ) .  
i t y  of the  personnel a r e  program or a&is t ra t ive  ~ e r s o n -  
n e l .  Technical support services  a l s o  are  required, in- 
cluding ren t ,  u t i l i t i e s ,  communications, p r in t ing  and re-  
production, suppl ies ,  mater ia ls ,  equipnent, and mainten- 
ance. 

During FY 1967, the  Mission i n s t i t u t e d  savings programs 
involving a procurement system; l o c a l  purchase of t i r e s  
f o r  t h e  c iv ic  ac t ion  program, u t i l i z a t i o n  of excess prop- 
e r t y  in loan programs, increased eff ic iency i n  time and 
attendance reporting,  and in payment of Quar ters  Allow- 
ances. It i s  estimated t h a t  these savings amounted t o  
approximately $100,000 in FY 1967. 
FY 1969 Program: In an t i c ipa t ion  of the successful  nego- 
t i a t i o n  of a Trust Fund with the  GOC during FY 68 t h i s  
p ro jec t  has been reduced $600,000 below estimated require- 
ments. Theref ore, projected dol lar  costs f o r  Technical 
Support a r e  subs tan t i a l ly  below those o r ig ina l ly  estimated 
in l a s t  year s Congressional Presentation. 

U.S. Technicians : 23 U.S. d i rect -hi re  technicians 
through June 30, 1969. 

Commodities: Household furni ture ,  o f f i ce  equipment and 
supplies,  vehic le  replacement. 

Other Costs: Minimum contingency i n  the event ss lected - - 
l o c a l  costs  cannot be f u d e d  from Trust Fund k 1 1 c f .  p d  

Through 6 /30/67 

Estimated F Y  6 8  

Estimated 
through 6/30/68 

U.S. DOLLP 

4,385 4,239 
1,051. 

s,4-36 1 5,260 1 176 
Future Yeor Estimated 
Obligatials Total Cost 

Proposed F Y  6 9  / 495 I  ont ti nu&^ 

COSTS (In Thousands) 
OBLIGATIONS 

Estimated F Y  1968 1 Pro~osed F Y  1969 

~i~~~~ Contract/ ContractP 
Cost Components Othar Total Other Total A 'D  Agency 

AID Agency 

U.S. Technicians 673 , - , 673 . 470 , 
- 0 

Participants . . . . - - - 
Commodities. . . . 94 - 20 

Other Costs . . . 274 10 284 

P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  



PROJECT DATA SUMMARY TABLE IV 

Part 2 OUNTRY:  - -- n Thousands) 
- - 

Through F Y  1967 

Lgricul tural  Divers i f i ca t ion  
legional Training 
:ducational Television 
: ivic  Action 

Total .............................. 

TA ........................... 

SA ........................... 
New Proiect-see TABLE IVa DL (grants) .................. 
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STATUS OF DEVELOPMENT LOANS T A B L E  V 

T i t l e  and Number of Loan: 

Feasibi l i ty  Studies 514-L-025 I 
- -- . 

Date Author~zed: 5-13-63 Date Signed: 6-26-63 
I 

1 
Loon  S ta tus  os of 12/31 /67 

-. - - - - -  

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . 3,000 

Disbursed . . . . . . . . . . . 447 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . 3 

Loan Terms 
. 

Duration . . . . . . . . . . . 40 yrs.  

Grace Period . . . . . . . . 10 ~ T S .  

lnterest Rate . . . . . . . . 3/4$ 

Currency of Repayment. . u.s.$ 

Purpose of Loan: To increase Colombia's ab i l i t y  t o  pre- 
sent p r io r i t y  projects for  external financing. Feasibi l i ty  
studies have been financed for  specific projects i n  both 
the private and public sectors which contribute most t o  the 
economic development of Colombia, within the following 
areas: (1) e lec t r i c  power; (2 )  transport; ( 3 )  agriculture, 
including i r r iga t ion ;  (4)  water supply and sewerage; and 
( 5 )  other areas agreed upon by Colombia and A.I.D. Also, 
u t i l i z a t i o n  of up t o  $1,000,000 was permitted for  pre- 
f ea s ib i l i t y  and general area studies having a s  t he i r  prime 
objective the ident i f icat ion of potential  projects requir- 
ing f l r t h e r  investigation through feas ib i l i ty  studies. 
Physical Status: A contract of $92,500 has been completed 
by Weitz-Hettelsater Engineers of Kansas City for  an 
economic and engineering f eas ib i l i t y  study on the storage 
and handling of various crops. Work being done by U.S. 
f irms includes: (1)  a $278,600 contract for  an i r r igat ion/  
flood control study of the Suarez River Basin being prepar- 
ed by the Development and Resources Corp. of New York; (2) 
a $75,300 contract for  a study of water and sewerage system 
fo r  Tulua by Reynolds, Smith and Hil ls ;  (3) a $91,000 
contract t o  Barnard and Eurk, Inc. fo r  a f ea s ib i l i t y  study 
of water and sewerage systems for  Palmira; (4 )  a $20,000 
contract t o  Camp, Dresser & McKee and t o  Arthur D. L i t t l e  
fo r  a study of the second phase of the Bogota sewerage 
master plan; (5 )  a $109,957 contract ( p r t i a l l y  financed by 

other sources) f o r  a study of water and sewerage systems 
for  Pereira being prepared by Reynolds, Smith and Hil ls ;  
(6)  a $120,000 contract (par t ia l ly  financed by other 
sources) t o  Barnard and Eurk, Inc. for  a study of a water 
and sewerage system fo r  Armenia; (7) a f ea s ib i l i t y  study of 
a water system for  Cartagem being prepared by Greenleaf, 
Inc. under a $111,226 contract (par t ia l ly  financed by other 
sources); (8)  a $220,000 contract (par t ia l ly  financed by 
other sources) fo r  a study of the National Airport being 
executed by R. Dixon Speas and h s o c . ;  (9) a study of 
erosion control fo r  Bucaramanga being prepared by b y l e  
Engineering under a $155,500 contract (par t ia l ly  financed by 
other sources). Most of these studies should be completed 
i n  1968. 
Financial Status: Repayments by private and plbl ic  sub- 
borrowers t o  the Bank of the Republic for  studies have been 
put in to  a q e c i a l  account t o  be used a s  a revolving fund 
for  financing other f ea s ib i l i t y  studies agreed t o  by A.I.D. 
Host Country Contribution-Procurement Sources : The 
Colombian Ministries and autonomous agencies, a s  well a s  the 
Planning Agency (~ laneac ion)  and Bank of the Republic, have 
furnished personnel, office s p c e ,  and other support t o  
each study. Services under t h i s  loan a re  being performed 
by private firms from the United States and Colombia.* 
Comments on Implementation: Colombian bureaucratic problems 
and. an insufficiency of trained personnel resulted i n  slow 
use of t h i s  loan during i t s  f i r s t  two years. This loan was 
originally authorized for  $4,000,000. &cause of i t s  slow 
u t i l iza t ion ,  A.I.D. deobligated $1,000,000 of the loan i n  
December 1965. Planeacion was reorganized and strengthened 
i n  1966, and the new Government has placed increased r e l i -  
ance on t h i s  en t i t y  fo r  development planning. G. 0. c. u t i l i -  
zation of t h i s  loan greatly improved during 1967. As of 
12-31-67 the loan was 14% disbursed. Disbursement authori- 
zations total ing 1 0 ~  of the loan have been made. 

* A l l  dol lar  financing of loca l  costs i s  being provided 
through the Special Letter of Credit procedure which t i e s  
these dol lars  t o  imports from the United States. 



STATUSOFDEVELOPMENTLOANS 

Borrower: Bnpresas Municipales de C a l i  

T A B L E  V 

Funds: AFP Loan 

T i t l e  and Number of Loan: 

Cali  Sewerage 5 1 4 - ~ 0 2 9  
- .- - - -- 
Date Authorized: 6-29-61 Date Signed: 9-20-63 

I Loan Status os of 12/31/67 - - . -- -- -- - -- - - - - - 
(In Thousands of Dollars and Equivalent) 

Author~zed . . . . . . . . . . . 2 ,r/OO 

Disbursed . . . . . . . . . . . 898 

Repayments . . . . . . . . . . - 
Interest Collected . . . . . . 6 

-- -- Loon Terms 

Duration . . . . . . . . . . .3O years 
Two-step 40 years 

Grace Period , . . . . . . . 5 years 
Two-step 10 years 

Interest Rate . . . . . . . . 3 3  
Two-step 3,4 GP 
2% the rea f te r  

Currency of Repayment. . U. S. $ 

Purpose of Loan: To jmprove and enlarge the  exis t ing 
sewerage system of Colombia's t h i r d  largest  c i t y ,  a l l e v i -  
a t ing  the  current unsanitary conditions caused by the  lack 
of d isposal  f a c i l i t i e s .  

I n  complementing a $2.5 mil l ion loan made by the  IDB 
i n  1961 t o  expand the  water supply system i n  Cal i ,  the  loan 
> r i l l  complete the  in tegrat ion of municipal water u t i l i t i e s  
ttnd permit a r a t i o n a l  expansion of housing construction,  
e spec ia l ly  i n  the  areas occupied by low-income groups. 

Physical Status:  A l l  designs and preparations of contract  
bidding documents have been completed. Fabrication i n  
Colombia of reinforced concrete pipe under contract  has 
been completed. A contract  has been awarded f o r  the  work 
under Section D consis t ing of t h e  construction of f a c i l i -  
t i es  of Canaveralejo and Caxrera 23. 

A l l  other work construction sections w e  i n  t h e  bid- 
ding phase. Bid openings f o r  these  sections (other than 
f o r  the  pumping s t a t i o n )  a r e  scheduled for  February, 1968. 

has increased substant ia l ly .  A l o c a l  currency loan from 
program loan proceeds has been made t o  t h e  Empresa, and t h e  
Empresa has increased i t s  contribution t o  assure s u f f i c i e n t  
funds f o r  the  s a t i s f a c t o r y  completion of the  project .  The 
loan i s  guaranteed by t h e  Government of Colombia. 

Two Step Process: To help r e l i e v e  Colombia's foreign debt 
service burden in  t h e  next few years, agreement was reached 
under which the  Colombian Government w i l l  receive loan 
payments from the  borrower i n  l o c a l  currency. GOC w i l l  re -  
imburse A.I.D. i n  do l l a r s  within 40 years,  including a 10- 
year grace period, with a m u a l  i n t e r e s t  a t  3/4 of 1% during 
t h e  grace period,  and 2% therea f te r .  

Host Country Contribution-Procurement Sources: The Borrower 
w i l l  contr ibute  the  equivalent of 50% of t o t a l  ~ r o . i e c t  costs .  - A " 

Equipment, mater ia ls ,  and services financed under the  loan 
w i l l  be procured from t h e  United S ta tes  o r  Colombia. The 
U.S. do l l a r s  covering l o c a l  currency cos t s  w i l l  be used f o r  
procurement of e s s e n t i a l  goods and services  from t h e  United 
States.  

Comments on Implementation: Following t h e  award of the  
f i r s t  construction contract  f o r  Section D, it i s  expected 
progress f o r  the  e n t i r e  project  w i l l  be considerably accel-  
erated. Construction w i l l  be i n i t i a l e d  on several  other 
sections of thris p ro jec t  i n  CY 1968. 

Financia l  Sta tus :  A t  t h e  time the  loan agreement w a s  
signed t h e  t o t a l  cost  of the  project  was estimated a t  $5.5 
million. Due t o  r i s i n g  costs  and increased population t o  
be served by t h e  proposed improvements, the estimated cost  



Country: COLOMBIA. 

STATUSOFDEVELOPMENTLOANS 

Borrower: Government of Colombia 

Ti t le  and Number of Loan: 
Mineral Resources Survey 514-L-030 

Date Authorized: 6-29-63 -- Date Signed: 11-14-63 
Loan Stotus as of 12/31/67 -- Loan Terms 

. . . . . . . . . . .  (In Thousands of Dollars and Equivalent) Duration 40 years 

Authorized . . . . . . . . . . .  2,000 
Grace Period . . . . . . . . .  10 Years 

Repayments . . . . . . . . . .  - 
Currency of Repayment. . u.s.$ 

Disbursed . . . . . . . . . . .  716 

Interest Collected . . . . . .  5 I 

. . . . . .  Interest Rate :. 314% 

Purpose of Loan: To a s s i s t  t he  Colombian Ministry of Mines 
and Petroleum i n  the  fu r ther  emlo i t a t i on  of the  mineral 
resources required fo r  indus t r i a l i za t ion  by financing the  
foreign exchange costs  of U. S. technician salarries, contract  
services  (chief ly  photogeological), laboratory equipment and 
10  scho las t i c  years of graduate scholarships i n  the  U.S. 

Data production includes photogeological mapping, f i e l d  
and laboratory investigations,  and mineral exploration and 
complements work i n  t h i s  f i e l d  by the  U.S. Geological Survey, 
t he  U.N. Special  Fund, and work financed by an A.I.D. grant 
fo r  a Basic Resources Survey. 
Physical Status: The photogeology contract with a U.S. firm 
has been completed and f i e l d  investigations,  under super- 
v i s ion  of U.S. technicians from U.S. Geological Survey, a re  
progressing well. Reconnaissance geological data  i s  being 
produced; Colombian geologists a r e  receiving advance t ra in ing  
i n  t h e  U. S. ; and the  technical  and administrative capacity of 
t h e  Colombian Geological Survey i s  being strengthened. 
Financial  Sta tus  : &iginally disbursements were delayed 
because b i l l s  were not submitted on a timely basis.  

TABLE V 

Funds: AFP ~ o a n  

Colombian technicians. A l l  goods and services financed by 
t he  loan a re  being procured from the  United States.  Dollars 
used t o  finance any l oca l  costs  a r e  t i e d  t o  U.S. procurement 
through Special Letter of Credit procedure. 
Comments on Implementation: Some i n i t i a l  indications of 
phosphate deposits ,  highly important f o r  agr icu l tu ra l  develop- 
ment, caused a greater emphasis t o  be placed on the  explora- 
t i o n  and deta i led out l in ing of these deposits. Additional 
evidence of economic phosphate deposits was discovered i n  

1 
CY 1967. This sector w i l l  be emphasized during CY 1968. As 
of 12-31-67 t h i s  loan had been 35% disbursed and disburse- 
ments of an addi t ional  25% of t he  loan had been authorized. 

Host Country Contribution-Procurement source: The Govern- 
ment of Colonibia i s  contributing t he  equivalent of 
$1,559,591 t o  finance all l o ca l  costs  associated with t he  
purchase of equipment, laboratory services, and sa la r ies  of 



STATUS OF DEVELOPMENT LOANS 

Ti t l e  and Number of Loon: 
RL~-a1 E l e c t r i c  Cooperatives 514-L-035 

Dote Authorized: 4-7-64 
7 

Loon 9otus  as of 12/31/67 

(In Thousonds of Dollars ond 

Authorized . . . . . . . . . . . 1,3G(i 

Disbursed . . . . . . . . . . . 377 

Repayments . . . . . . . . . . - 

Two-step 40 years 

Grace Period . . . . . . . . LO years  
Two-step 10 years 

Interest Rote . . . . . . . . 27 
 lo-step 37'4% GP 

2% the rea f t e r  
Currency of Repayment. . u,s.$ 

Interest Collected . . . . . . 22 
P u p o s e  of the  Loan: To e s t a b l i s h  th ree  p i l o t  r u r a l  elec- 
t , r i c  cocperatives as a moms of determining tne  T e a s i b i l i t y  
r ~ f  7-1tili~ir:g c ~ o ~ c r a t i v e c  f o r  carrying out a r u r a l  e l e c t r i -  
i ' icat ion :;rr)grali? i n  Colombia. 

T::r-c? ccc.per.atlves of Tibu, Palerrno, and Sevilla-Caice- 
i10n13 ( & - ~ a )  +i!.ll  make e l e c t r i c i t y  ava i l ab le  t o  10,000 
f :mx  snlalLl r u r a l  business f irms and w i l l  thereby not 
only perlxit grezLer agricultural .  e f f i c i ency  through the  use 
of e l e c t r i c  i r r i g a t i o n  equipment and r e f r i g e r a t i o n  of 
produce, but w i l l  e n ~ b l e  produce-handling and manufacturi!ig 
ii-dus'Yries t o  e s tab l i sh  themselves c lose  t o  the  source oP 
supply. 

The p ro jec t  i s  the  r e s u l t  of a study completed i n  
Bcvember, 1962, by th ree  U.S. s p e c i a l i s t s  under an A.I.D. 
National R u r a l  E l e c t r i c  Cooperative Association (NRFCA) 
contract .  
Physical  Status:  The Tibu and Pal.ermo cooperatives f i r s t  
served t h e i r  members i n  1966. A t  t he  end of December, 1967, 
about 69% and 87% of t h e i r  respect ive  ant ic ipated 10-year 
n ~ e ~ b e r s h i p  were receiving service .  Delag s i n  obtaining 
n a t e r i a l s  from the  U.S. w i l l  slow construction of the  
balance of those  sys-tems. The Se-Ca cooperative plans t o  
begin serving some mcnbers i n  z ~ l y  1968. D i f f i c u l t i e s  i n  
obtaining mater ia ls  am3 sabstat ioi l  s i t e s  have delayed con- 
s t ruc t ion .  Completion of all th ree  cooperatiires i s  expected 

by t h e  end of 1968. 
An NRECA Spec ia l i s t  has been supervising the  p ro jec t s  

since May, 1966. 
Financial. S ta tus :  F u l l  disbursement i s  planned by the end 
of CY 1968. The loan fur.ds a r e  guaranteed by the  Government - 
of Colombia. 
Two Step Process: To help r e l i e v e  Colombia's foreign debt 
service  burden i n  the  next few years, agreement was reached 
under which the  Colombian Government w i l l  receive  loan pay- 
ments from the  borrower i n  l o c a l  currency. GOC w i l l  reim- 
burse A.I .D.  i n  do l l a r s  within 40 years ,  including a 10-year 
grace pericd,  with annual i n t e r e s t  a t  3/4 of 1% during t h e  
grace per: od, and 2% the rza f t e r .  
Host Country Contribution-Procurement Sources: The Borrower 
w i l l  contribute $396,614 t o  t h e  construction of the coopera- 
t i v e s  alci t h e i r  d i s t ~ i b u t i o n  systems. 

Equ'ipment, mater ia ls ,  and services  financed under the  
loan wi.11 he procured from the  United S t a t e s  or Colombia. 
U.S. do l l a r s  used f o r  l o c a l  currency cos t s  of the  p ro jec t s  
w i l l  be used f o r  procurement of goods and services i n  t h e  
United Sta tes .  
Come~l ts  on Implementation: Meeting Conditions Precedent was --- 
conplex due t o  documentation required between cooperatives 
and borrowing agencies, Cauca Valley Corporation (CVC ) and 
Centrales of Electraguas , Colmbia '  s nation-wide power 
authori ty.  Innumerable delays i n  organizing the  cooperatives, 
arranging f o r  materials  and construction have caused delays. 
Completion i s  now expected by t h e  end of CY 1968. 



T A B L E  V 

Country: COLOMBIA 

STATUSOF DEVELOPMENTLOANS 

Borrower: Empresas Publicas de Medellin - 

T i t l e  and Number of Loan: 1 
Medellin Sewerage 514-L-036 I 

Date Authorized: 5-15-64 Date Sianed: 7-18-64 I 
Loan Status as of 12/31/67 
-. . - . -. 

(In Thousands of Dollars and Equivalent) 

. . . . . . . .  Repayments 

Loon Terms 

Duration . . . . . . . a . e .  10 

Authorized . . . . . . . . . . .  2 50 

. . . . . . . . . . .  Disbursed 110 

- I Two-step 314% GP; 2% there- 
a f t  r ( 

Currency of Repayment. . U. s 

Two-step 40 years 

Grace Period . . . . . . . .  5 years 
Two-step 10 years 

Interest Rote . . . . . . . .  3% 

Interest Collected . . . . . .  - I I 
Purpose of Loan: To finance engineering services r e l a t e d  
t o  construction of an improved sewerage system which w i l l  
prevent pol lu t ion of many small streams and the  Medellin 
River. cu r ren t ly  the  raw sewage, i n d u s t r i a l  refuse ,  and 
s a n i t a r y  wastes a r e  being removed through n a t u r a l  waterways, 
open canals,  and storm sewers t h a t  run through the  c i t y  and 
i n t o  t h e  Medellin River. The project  i s  based upon a re-  
p o r t  and preliminary engineering study performed by the  
Chicago engineering firm of Greeley and Hansen. 

Physical  Status:  
March 1966, and, 
engineering desi  

Work was i n i t i a t e d  on the project  during 
as of January 1, 1968, the preparation of 

.gn and bid  documents was v i r t u a l l y  completed. 
 he construction aspects of the  project  (not being financed 
by t h e  A . I . D .  loan) a re  progresssing s a t i s f a c t o r i l y .  

Financia l  Sta tus :  Disbursements a re  now being made regu- 
l a r l y .  

Funds: AFP Loan 

t h e  grace period, and 2% therea f te r .  

Host .Country Contribution-Procurement Source: In  W c h  
1966, a l o c a l  currency loan of $14,000,000 pesos was made 
by the  GOC t o  the  Empresas from program loan generated pesos. 
With these funds and those contributed by the  Empresa, suf- 
f i c i e n t  funds a re  availablfl  t o  assure successful  completion 
of the  project .  The A.I .D.  loan represents about 14% of the  
t o t a l  project  cos t ,  the  l o c a l  currency loan 58% and t h e  con- 
t r i b u t i o n  by t h e  Empresa 28%. The e n t i r e  project  t o t a l s  
$2.2 mill ion and i s  expected t o  be completed i n  CY 1968. 
The loan funds a re  guaranteed by the  Government of Colombia. 
Engineering services financed under t h i s  loan have been pro- 
cured i n  the  United S ta tes  from Greeley and Hansen of 
Chicago, I l l i n o i s .  

Comments on Implementation: After some delay i n  sa t i s fy ing  
t h e  conditions precedent, work is  progressing s a t i s f a c t o r i l y  
and no implementation problems a r e  foreseen. A s  of 12-31-67 
the  loan had been 44% disbursed, and disbursements t o t a l l i n g  
10% of the  loan had been authorized. 

Two Step Process: To help re l i eve  Colombia's foreign debt 
service  burden i n  the  next few years, agreement was reached 
under which the  Colombian Government w i l l  receive loan pay- 
ments from the  borrower i n  l o c a l  currency. GOC w i l l  reim- 
burse A.I .D.  i n  do l l a r s  within 40 years,  including a 10- 
year grace period, with annual i n t e r e s t  a t  314 of 1% during 



Country: COLOMBIA 

STATUSOF DEVELOPMENTLOANS TABLE V 

Borrower: ?b~resa  de Acueducto y Alcantar i l lado de Bogota Funds: AFP Loan 

I Ti t le  and Number of Loan: 
Engineering Services Bogota Sewerage 
514-L-037 - 

Date Authorized: 5-15-64 Date Signed: 7-18-64 
Loon Status as of 12/31 167 -- -- I Loon Terms 

-- 

(In Thousands of Dollars ond Equivolent) Duration . . . . . . . . . . . lo years I 
450 1 

Two-step 40 years 
Authorized . . . . . . . . . . . 

Grace Period . . . . . . . . 5 years 

Interest Collected . . . . . . - 
Purpose of Loan: To provide engineering services  f o r  a 
p ro jec t  t o  expand and improve t h e  sewage co l l ec t ion  and 
treatment f a c i l i t i e s  5.n the  Sanitary Dis t r i c t  of Bogota, 
and t o  f inance the  acquis i t ion of maintenance equipment 
required f o r  construction of the  project .  The p ro jec t ,  t h e  
r e s u l t  of a Master Plan S t ~ d y  performed by t h e  engineering 

76 Disbursed . . . . . . . . . . . 

Repayments . . . . . . . . . . - 

fj r m  of Camp, Dresser, and ~ c c e ,  c a l l s  f o r  t h e  construction 
of 1.9.2 Km. of in terceptor  sewers i n  Bogota. This improve- 
mer:t t o  the  ex i s t ing  system w i l l  a l l e v i a t e  ex i s t ing  unsani- 
tary conditions ir, the  low-income areas  and w i l l  complement 
P R  A.I.D. loan f o r  low-cost housing ( ~ 0 2 6 ) ,  which was 
oompleted i n  1967. 

Two-step 10 years 

Interest Rate . . . . . 
Two-st, . :f& m 
2% t h e r e a f t e r  

Currency of Repayment. . IJ. S.$ 

Fnysical  Sta tus  : A.I.D. -f inanced engineering services  a re  
being provided by Camp, Dresser, and McKee. They have com- 
p le ted  t h e i r  r espons ib i l i t i e s  as design consultant ,  and a re  
now supervising construction (which was 3w0 completed by 
12-31-67). Whenever possible,  maintenance equipment has 
been procured from the  excess property stocks of t h e  U.S. 
Government. 

Financia l  Status:  Disbursements a r e  now being made regularly.  

Two Step Process: To help re l i eve  Colombia's foreign debt 
service  burden i n  the  next few years,  agreement was reached 

under which t h e  Colombian Government w i l l  receive loan pay- 
ments from the  borrower i n  l o c a l  currency. GOC w i l l  reim- 
burse A.I.D. i n  do l l a r s  within 40 years,  including a 10-year 
grace period,  with annual i n t e r e s t  a t  314 of 1% during the  
grace period,  and 2% therea f te r .  

~ o i t  Country Contribut ion-Procurement Source: The A. I .D.  
loan represents  about 3% of a $14.5 mill ion project .  For 
t h e  balance, 34% w i l l  come from l o c a l  currency loan funds 
generated by A.I.D. program loans and 63% from the  contr i -  
bution of the  Empresa. The A.I.D. loan funds are  guaranteed 
by the  Government of Colombia. 

Engineering services financed under t h i s  loan a re  being 
procured i n  t h e  United Sta tes .  

Comments on Implementation: Implementation was i n i t i a l l y  
delayed because the  Government d id  not have s u f f i c i e n t  
counterpart  funds t o  loan t o  t h e  Empresa f o r  construction 
of t h e  sewerage system. 



STATUSOFDEVELOPMENTLOANS TABLE V 

Country: COLOMBIA 60110wer: Banco de l a  Republica Funds: AFP Loan 

- - 

investment corporations. It w i l l  make avai lable  t o  . e Comments on Im lementation: A 1965 shortage of l o c a l  kxcLh -\ k t  - 
Colombian p r iva te  investors engaged i n  export expansion or currency to co~plement the  dollars of t h i s  loan reduced - i  . 

+ ~ .  + . $  \ import-substi tution oriented indust r ies ,  c r e d i t s  with 3 t o  P m ~ s  ability to utilize filly these loan funds. Recent 15 year matur i t ies  a t  r a t e s  of i n t e r e s t  from 12-14% (de- a l loca t ions  of progrem loan peso proceeds have enabled p p  
nominated i n  l o c a l  currency). By making these  c r e d i t s  t o  become a more act ive  lender,  a s  indicated by the  step-up 
ava i l ab le  fo r  foreign exchange costs  alone, the  loan w i l l  in commitments since receipt of caunterpart. As of' 12-31-67 
reduce t h e  short-term nature of sublenders' suppl iers '  t h i s  loan was 50% disbursed. 
c r e d i t s  and w i l l  i n  a l l  l ikelihood resu l t  i n  addi t ional  U.S. 

Currency of Repayment. . U. S. $ 

exports t o  Colombia. PIF's  primary source of l o c a l  currency 
has been t h e  peso equivalent of $45 million generated by 
A.I.D. program loans (Loans 024, 032, 039, and 044). 

The loan a l so  complements a c r e d i t  l i n e  t o  t h e  Banco de 
l a  Republica by the  IDB and the  Netherlands, and a loan 
from t h e  IBRD received i n  1966. 
Physical  Status:  The Private Investment Fund i s  an exis t ing 
and wel l  functioning organization. I n  the  years following 
i ts founding i n  February 1963, the  PIF has approved loans 
f o r  p ro jec t s  i n  the  agr icu l tu ra l ,  manufacturing, and 
chemical indust r ies .  As par t  of the  project  review, A.I .D. 
technic ians  evaluated the  po l ic ies  and operational proce- 
dures of t h e  PIF and incorporated t h e i r  recommendations 

i n t o  the  loan covenants. 
Financial  Status:  This loan i s  disbursing regularly.  The 
loan i s  guaranteed by the  Government of Colombia. LetLers 
of commitment have been opened f o r  the  f u l l  amount of' thc  
loan. 
Two Step Process: To help re l i eve  Colombia's foreign debt 
service  burden i n  the  next few years, agreement was reached 
under which the  Colombian Government w i l l  receive loan pay- 
ments from the  borrower i n  l o c a l  currency. GM: w i l l  reim- 
burse A.I.D. i n  do l l a r s  within 40 years, including a 10-year 
grace period, with annual i n t e r e s t  a t  3/4 of 1% cluring the  
grace period, and 2% the rea f te r .  

Tit le  and Number of Loan: 
Private Lnvestment Fund (PIF) 

- 514-L-040 

Date Signed: 12-23-64 
- 

Date Authorized: 6-13-64 

Host Country Contribution-Procurenent Source: The PIF, a s  
an exis t ing i n s t i t u t i o n ,  w i l l  commit t o  t h e  overa l l  project  

Loan Stotus os of 12/31/67 

(In Thousands of Dollars and Equivalent) 

Author~zed . . . . . . . . . . . 10,000 

Disbursed . . . . . . . . . . . 5,052 

Repayments . . . . . . . . . . - 

i t s  other resources t o t a l l i n g  $110 million. 
Pixpose of Loan: To cover a l l  or  p a r t  of t h e  foreign Equipment, materials ,  and service  financed under the  
exchange costs  of high p r i o r i t y  projects  financed PLF loan a r e  being eom the united states. t h o u g h  i t s  operating arms, e.g., commercial banks and #-,A - 5 h  *.', .\ 5, ,\.h - 

Loan Terms 

Duration . . . . . . . . . . .15 years 
Two-step 40 years 

Period Two-step ' ' ' ' a ' a a 10 years years 

Interest %oLS,..+ . . . :f& GP 
2% therea f te r  



STATUS OF DEVELOPMENT LOANS TABLE V 

Purpose of Loan: This loan provided support f o r  t h e  
Colombian Development Program to:  help  f inance e s s e n t i a l  
imports, a ~ d  a t  t h e  same time encourage and enable t h e  
Colombian Government t o  adopt necessary economic p o l i c i e s ,  
i n s t i t u t i o n s  and services  needed f o r  economic development 
programs. This loan was considered t h e  p r i n c i p a l  ins t ru -  
ment of A.1.D. a s s i s t ance  f o r  FY 1966, s ince  it provided 
fore ign exchange' f o r  p r iva te  sec to r  imports and created 
counterpart  l o c a l  currency f o r  publ ic  and p r iva te  inves t -  
ment, thus  making an immediate and v i t a l  contr ibut ion both 
t o  narrowing t h e  balance of payment gap and t o  the  a b i l i t y  
of the  government and p r i v a t e  sector  t o  meet investment 
t a r g e t s  through non-inflat ionary means. 

The a l loca t ion  and disbursement of pesos generated 
through t h i s  loan has financed high p r i o r i t y  p ro jec t s  which 
have been approved by A.I.D. and t h e  Colombian Government 

Country: COLOMBIA Borrower: Government of Colombia Funds: AFP Loan 

commitment t o  s e t  as ide  an equivalent  amount of i t s  own dol- 
l a r s  f o r  the  subsequent f inancing of agreed upon U.S. commodi- 
t i e s  and r e l a t e d  se rv ices )  and th ree  $15 mill ion tranches were 
released following c a r e f u l  reviews and s a t i s f a c t o r y  f indings 
of performance fo r  the  periods ending December 31, 1965, 
March 31, 1966 and June 30, 1966. 
Procurement Source: A l l  d o l l a r  proceeds of t h i s  loan were 
used t o  import e s s e n t i a l  goods and r e l a t e d  services from the  
United States.  
Comments on Implementation: No disbursement problems have 
occurred. Colombian imports of U.S. goods under t h i s  loan 
have been made under l e t t e r  of commitment (L/c) which i s  an 
agreement between A.I.D. and a U.S. bank t o  extend ass is tance  
t o  a cooperating country f o r  f inancing se lec ted .imports, and 
t h e  p r io r  not ice  system ( ~ e ~ u l a t i o n  I)  has been applied t o  a l l  
imports. Ln 1966 a system fo r  Small Business no t i f i ca t ion ,  

and a r e  a p a t  of Colombia's Development Plan. A l l  counter-providing advance no t i ce  t o  t h e  U.S. suppl iers  of the total 
p a r t  t o  be generated from t h i s  loan has a l ready been alloca-procurement an t i c ipa ted  under t h e  loan together with t rade  
ted .  The areas  i n  which t h e  pesos have been used fo r  d e v e l - l i s t s  of p o t e n t i a l  Colombian importers, was subs t i tu ted  for  

opment purposes include: (1) i n d u s t r i a l  development, includ-the advance no t i ce  t o  supplier6 published in  Sub-Part C of 
i n g  but not  l imi ted  t o :  d i v e r s i f i c a t i o n  and promotion of A.1-D. Regulation 1, and has been wel l  received by U.S. 

exports ,  e l iminat ion of production bott lenecks,  and import exporters* As of 12-31-67 t h i s  ban was 98% disbursed. 

subs t i tu t ion ;  (2) in f ra - s t ruc tu re  developmental purposes 
and p r o j e c t s  i n  such f i e l d s  a s  housing, water and sewerage, 
power, t ranspor ta t ion,  communications, education, and heal th ;  

(3) support of purposes and p ro jec t s  of s o c i a l  and economic 
development, such as  census surveys and planning, and (4 )  ag- 
r i c u l t u r a l  development. 
Physical Sta tus :  The loan was signed on December 20, 1965. 
General l e g a l  and administrat ive conditions precedent were 
met speedily. Counterpart funds have been a l located f o r  such 
a c t i v i t i e s  a s  a g r i c u l t u r a l  research and extension p ro jec t s  
being carr ied  out  by t h e  Colombian Land Reform I n s t i t u t e  
(INCORA); f o r  primary school classroom construction;  t o  the  
Colombian Housing I n s t i t u t e  f o r  low and medium income housing 
construction programs; and f o r  support of a cadas t ra l  mapping 
and surveying program. 
Financial  S ta tus :  An i n i t i a l  disbursement of $20 mil l ion was 
released following signature ($10 mill ion of which was on an 
advanced commodity f inancing bas i s  which i s  a procedure f o r  
the  immediate payment of d o l l a r s  t o  a country i n  r e tu rn  f o r  a 

Ti t le  ond Number of Loan: 

Program Assistance 514-L-044 
.- 

Dote Authorized: 11-19-65 Dote Signed: 12-2O-65 
Loan Status as of 12/31 /67 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . 64,998 

Disbursed . . . . . . . . . . . G4 9O91 

Repoyments . . . . . . . . . . - 

Interest Collected . . . . . . 476 
A 

Loan T e r m s  

~~~~~i~~ . . . . . . . . . . 40 years 

Grace Period . . . . . . . . lo years 

Interest Rote . . . . . . . . 1% GP 
t h e r e a f t e r  2% 

Currency of Repayment. . U - S * $  



STATUSOFDEVELOPMENTLOANS T A B L E  V 

l a t e  Signed: 3-16-66 
Loan Terms 

. . . . . . . . . . . .  Durot ion b0 yi-s 

. . . . . . . .  Grace Period 10 y r s .  

Interest Rate . . . . . . . .  1% GP 
t h e r e a f t e r  23% 

Currency of Repayment. . U .S .$ 

Purpose of  Loan: To inc rease  a g r i c u l t u r a l  production by 
in t roducing  improved methods and commercial p r a c t i c e s  t o  
those  farmers who can opera te  a  v iable  farming u n i t  i f  
they  a r e  provided wi th  c r e d i t  and t echn ica l  a s s i s t ance  
a v a i l a b l e  from conventional  sources .  This  t e c h n i c a l  
a s s i s t a n c e  i s  a l s o  intended t o  promote crop d i v e r s i f i c a -  
t i o n  so a s  t o  decrease Colombia's dependence on coffee  
a s  a  source of f o r e i g n  exchange, and to  i n c r e a s e  t h e  
q u a l i t y  and quan t i t y  o f  food production. 

Country: COLOMBIA Borrower: Colombian I n s t i t u t e  f o r  Agrarian Reform (INCORA) Funds: AW Loan 
T i t l e  and Number of Loan: 

Supervised Agr i cu l tu ra l  Credi t  

- -- 
514-L-0116 

D a t e  Authorized: 2-24-66 
- 

1 

Phys ica l  S t a tus :  The loan  was authorized i n  February, 1964 
cond i t ions  precedent were promptly met, and disbursements 
were begun i n  Apr i l ,  1966. It i s  being d isbursed  through 
t h e  supervised  c r e d i t  program of t h e  Colombian I n s t i t u t e  
of  Agrarian Reform. The loan continues a s s i s t a n c e  
i n i t i a t e d  under loan  027 (completed). 

- 
Loon Status as of 12/31/67 - - - - 

( In Thousands of Dollars and Equivalent) 

. . . . . . . . . . .  A u t h o r ~ z e d  8,500 

D ~ s b u r s e d  . . . . . . . . . . .  8,391 

Repayments . . . . . . . . . .  - 

. . . . . .  Interest Collected 96 
* 

Financ ia l  S t a tus :  A s  of  12-31-67 t h i s  l oan  was 98% --- 
disbursed .  Since t h e  i n i t i a l  disbursement t h e  f inds  have 

- 

Host Country Contribution-Procurement Sources: Procurement -- 
under t h e  loan  and sub-loan i s  l imi t ed  t o  u.T. and Colombian 
sources.  Vehicles  t o  permit  improved supervis ion  were 
procured i n  t h e  U.S. The U.S. d o l l a r s  covering l o c a l  
currency c o s t s  were used f o r  procurement of  e s s e n t i a l  goods 
and s e r v i c e s  from t h e  U.S. and were o f  f u r t h e r  a s s i s t a n c e  
i n  countering Colombia1 s balance of  payments problem. 

In  add i t i on  t o  INCORA1s paying a l l  opera t ing  c o s t s  o f  
t h e  program, t h e  GOC has agreed t o  t h e  a l l o c a t i o n  o f  Ps.  65 
mi l l i on  counterpar t  t o  continue lending opera t ions  a f t e r  
t h i s  l oan  i s  f u l l y  d isbursed .  

Comments on Implementation: There have been no implementa- 
t i o n  problems. 

been moving r egu la r ly ,  and t h e  d o l l a r  loan  should be 
f u l l y  d isbursed  by t h e  te rminat ion  date of  6-30-68. 



STATUSOFDEVELOPMENTLOANS TABLE V 

Country: COLOMBIA Borrower: Banco Ganadero 

~IJJ-L-048 

Dote Authorized: 5-13-66 Date Signed: 7-25-66 
Laan Slotus oa of 12/31/67 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .  8,000 

Disbursed . . . . . . . . . . .  7, 774 

. . . . . .  [~nterest Collected 43 I I 

Loon Tam- 

. . . . . . . . . . .  Duration 20 yrs. 

Grace Period . . . . . . . .  1 0  yrs .  

Interest Rate ........ 1% GP 

. . . . . . . . . .  I Repayments - 

Purpose of Loan: To continue ass i s t ance  t o  the  program 
of lending by t h e  Banco Ganadero t o  l ives tock producers 
begun under Loan 038 (completed). 

t h e r e a f t e r  23% 
Currency of Repayment. . UeS .$ I 

Physical  Sta tus :  The Banco Ganadero was formed i n  1959 
f o r  t h e  purpose of providing t echn ica l  ass is tance with 
c r e d i t  a t  terms b e t t e r  than those ava i l ab le  commercially. 
With 75% of t h e  ownership i n  t h e  hands of p r iva te  owners 
and 18 o f f i c e s  i n  t h e  major l ives tock centers ,  the  
Banco Ganadero has been of v i t a l  importance t o  the  develop- 
ment of the  Colombian c a t t l e  industry.  

Financial  Sta tus :  The loan was authorized i n  May, 1966. 
Disbursements began i n  September, 1966 and have continued 
regular ly  a s  planned. Under t h e  present  loan t h e  Banco, 
a s  of 12-31-67, had made 1,015 sub-loans t o  ranchers 
of medium and small s i z e  holdings, which were used t o  
f inance such a c t i v i t i e s  a s  t h e  purchase of breeding stock,  
t h e  acqu is i t ion  of equipment and pasture  improvement. 

Funds: AFP Loan 

Host Country Contribution-Procurement Sources: Procurement 
under the loan and any sub-loan i s  l imited t o  U.S. o r  
Colombian sources. The U.S. do l l a r s  covering l o c a l  
currency cos t s  w i l l  be used f o r  procurement of e s s e n t i a l  
goods and services  from the  U.S. and thus be of fu r the r  
ass is tance i n  view of Colombia's balance of payments problem. 

Comments on Implementation: The Banco's performance has 
been qui te  s a t i s f a c t o r y  t o  date .  The loan has been 
v i r t u a l l y  completely disbursed (97%) a s  of 12-31-67, and 
should be f u l l y  disbursed by the  termination date of 
5-31-68. 



STATUSOF DEVELOPMENTLOANS 

Country: COLOMBIA Borrower: Ba.nco de l a  Re: 

T i t l e  and Number of Loan: 
Development Program 514-L-049 

Date  Authorized: 5-2-67 Date Signed: 5-27-67 

. - 
Loan Status as at 12/31/67 --- Laan Tems 

(In Thousands of Dollars and Equivalent) D~~~~~~~ . . . . . .hO years 

Authorized . . . . . . . . . . . 100,000 

Interest Collected . . . . . . - 
Purpose of Loan: This loan i s  designed ( a )  t o  provide 
support f o r  the  Colombian development program during the  
year 1967 and par t  of 1968 by ass i s t ing  i n  the  financing 
of imports e ssen t ia l  t o  continued growth; and (b)  t o  
encourage and enable the  Colombian Government t o  pursue 
e s s e n t i a l  economic development po l ic ies  and es tab l i sh  t h e  
i n s t i t u t i o n s  and services needed f o r  development. This 

Grace Period . . . . . . . .10 years 

Disbursed . . . . . . . . . . . 25,200 

- Repayments . . . . . . . . . . 

foreign exchange ass is tance i s  e ssen t ia l  to - the  continue,tion 
of Colombia's economic growth i n  view of t h e  recent substan- 
tial decl ines  i n  t h e  p r ices  of Colombia's p r inc ip le  export 
products. 
Financia l  Status:  The loan agreement was signed on 5-27-67. 
The i n i t i a l  conditions precedent were s a t i s f i e d  by 6-5-67 
and $40 mill ion was re leased shor t ly  thereaf ter .  The next 
tranche of $20 mill ion was re leased i n  September 1967, 
following a determination by USAID t h a t  t h e  Colombian 
Government had f u l f i l l e d  i t s  obligations under the  loan 
agreement f o r  t h e  period ending 6-30-67. An addi t ional  
$20 mil l ion was released in  December 1967, i n  response t o  
the  sa t i s fac to ry  performance by t h e  Colombian Government 
during the  period ending 9-30-67. $10 mill ion of the  f i r s t  
tranche was made avai lable  through medium-term c r e d i t s  
t o  i n d u s t r i a l i s t s  and farmers f o r  the  acquisi t ion of 
c a p i t a l  goods. 

Interest Rate . . . . . . . -1% GP 
the rea f te r  2% 

Currency of Repayment. . U. s.$ 

d i c a  Funds: AFP Loan 

T A B L E  V 

Host Country Contribution-Procurement Sources: Conditions 
Precedent t o  the  disbursement of the  loan required the  
Colombian Government t o  s a t i s f y  USAID: (1 )  t h a t  it has made 
adequate e f f o r t s  t o  advance the  economic and soc ia l  develop- 
ment of Colombia pursuant t o  i t s  Development Program; 
(2)  t h a t  prospects a r e  sa t i s fac to ry  f o r  such development i n  
the  future ;  and (3)  t h a t  it has f u l f i l l e d  i t s  commitments t o  
f a c i l i t a t e  the  importation of products of U.S. manufacture. 

The framework f o r  reviews of performance under (1)  and 
( 2 )  above include spec i f i c  and r e a l i s t i c  t a rge t s  a s  well  as 
forward planning. A l l  do l l a r  proceeds of t h i s  loan a re  t o  
be used t o  a s s i s t  the  financing of goods and services o r ig i -  
nating i n  and procured from the  United S ta tes  within cate- 
gor ies  approved by USAID. 
Comments on Implementation: Performance by the  Colombian 
Government under t h i s  loan has been sa t is factory .  It i s  
ant ic ipated t h a t  the  loan w i l l  be f u l l y  disbursed by the  
termination date of 3-31-69. As of 12-31-67 the  loan was 
25% disbursed; disbursements t o t a l l i n g  an addi t ional  35% 
of the  loan had been authorized but not u t i l i zed .  
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Country: DOMINICAN REPUBLIC 

PROGRAM SUMMARY 

( ~ n  millions of dollars)  
FY 1967 FY 1968 FY 1969 
A c t M  Estimated Proposed 

Development Loans 17.1 15.3 4 30.0 
Technical Assistance 4.4 4.6 5.4 
Supporting Assistance 25.0 16 .l 20.0 
Contingency Fund 7.2 - - 

Total A.I.D. Assistance .7 3 6 . 0 2  

Includes $300 thousand i n  grants for  population program under 
T i t l e  X of the Foreign Assistance Act. 
U.S. Aid Objectives 

The U.S. objective i s  t o  achieve suff icient  progress toward 
resolution of urgent economic and social  problems t o  contribute 
So the maintenance of constitutional s t ab i l i t y  i n  the Dominican 
Republic. A.I.D. help i s  needed to: 

--Alleviate the chronic balance of payments problem by 
diversif icat ion and growth of exports, rat ional izat ion 
of sugar production (currently about 60$ of Dominican 
exports), and implementation of f i s c a l  and monetary 
policies  t o  increase internal  revenues and improve 
export incentives. 

--Boost agricul tural  production t o  achieve self-sufficiency 
i n  s taple food crops, and increase production of cash 
crops for  export. 

--Expand educational opportunities throlgh broad-scale 
assistance aimed a t  secondary, higher and vocationd. 
education. 

--Ileal with mounting population pressures by sn act ive 
family planning program. 

--Build strong loca l  ins t i tu t ions  through a comnunity 
development program, both a t  the r u r a l  and urban levels ,  
t o  increase grass roots participation in the  po l i t i ca l  
system. 

Over the long-run, our objective i s  W help lay the  foundation 
for  and stinniLate sustained economic, social  and p o l i t i c a l  
developent ,  with broad exploitation of the  smple ae3.icultural 
and mineral resource base. 

Country Performance and Self-Help 

The Dominican Republic has made much progress since the bloody 
revolution of April 24, 1965. For the f i r s t  time since the 
assassinat ion of T r u  j i l l o  i n  1961, a Dominican government, 
constitutionally elected, has remained i n  office one f u l l  year 
and more. President Balaguer, who assumed office on July 1, 
1966, i s  leading the country toward const i tut ional  s tab i i i ty .  

President Balaguer has pursued a policy of economic auster i ty t o  
correct the fundamental disequilibrium which has characterized the 
Dominican economy since the early 1960s. The auster i ty policy has 
imposed new import controls, a tightening of credi t  t o  the private 
sector except for  investment purposes, and a substant ial  reduction 
i n  public sector wages, emplobek,  &d non-personnel operating 
expenditures. 

Some balance of pqments and f i s c a l  improvements have been achieved, 
but both the balance of payments and the budget r e k i n  major pro- 
blems in  1968. With a continuation of rigorous import controls, 
no significant improvement i n  customs or t o t a l  revenues can be 
expected. Lack of adequate t ax  revenues may produce a substantial 
reduction i n  the r a t e  of public investment. 

With the assistance of a $40 million A.I.D. Supporting Assistance 
loan, President Balaguer has sustained a public investment 
program designed t o  stimulate economic recovery and reduce unem- 
ployment, estimated t o  be 22% of the labor force i n  the capital  
ci ty,  or about 36,000 persons. The program i s  aimed primarily 
a t  agriculture, but with sub s tan t  ial  commitment as well t o  
construction of schools, roads, and health f a c i l i t i e s ,  re- 
habil i tat ion or i r r iga t ion  and potable water systems, and con- 
s truct ion of a metallurgical complex. 

A.I.D. Technical Assistance has supported the effectiveness of 
projects financed by the SA Loan. For example, A.I.D. 
agricul tural  technicians give training courses i n  the San 
Cristobal agricul tural  research stat ion,  established with the 
help of Supporting Assistance funds, and A.I.D. technicians a re  
building up the number and quality of high school teachers t o  
s t a f f  newly constructed schools. 

Significant progress has been made i n  the f ie ld  of agriculture 
during the past three years. Through basic research and 
instruction of farmers, self-sufficiency was achieved in  1967 
i n  some crops such a s  potatoes and onions despite serere drought. 



Co u n t ry: DOMINICAN REPUBLIC 

A new seed division in the Secretariat of Agriculture provides 
for supervision, inspection, research and multiplication of 
quality seed. Because of seed improvement and a supervised 
credit program, a 25% increase is expected in the 1968 rice 
crop. 

Using improved peanut.seeds, peanut oil production-- a 
Dominican staple--should increase by 35%-4% during 1968. By 
early 1968 the production of feed grains will eliminate 
deficits, so as to permit expansion of local poultry, swine and 
beef production. 

In 1967 commercial poultry production totalled 7 million 
birds compared to 4.5 million in 1966, an increase of 55%; it 
is expected to increase an additional 14% in 1968. Conrmercial 
egg production increased 18% in 1967, and will increase 
another 2% by early 1969. Intensive technical assistance to 
the Dominican beef industry was begun in FY 1967 and will 
continue through FY 1969. 

The Balaguer Government with A.I.D. assistance has begun to 
attack other basic obstacles to Dominican development. One has 
been the number of State-owned industrial enterprises inherited 
from the Trujillo era, many of them unprofitable. The largest 
of these, the sugar complex (cM), operated during CY 1966 at 
a deficit of RD $19 million. Under the new administration 
appointed by Balaguer, the CEA has announced a cash flow profit 
of RD $1.5 million for the 1967 crop year (~ctober 1, 1966 
through September 30, 1967). 

In December 1967, the Dominican Government received the report 
and recommendations of a group of American consulting firms 
hired to do a study of CEA, and further progress is expected 
in 1968. 

Thus, with A.I.D. assistance, the various sectors of Dominican 
life are beginning to realize their potential growth and 
development. In agriculture, two years of research have 
revealed which varieties of crops will flourish and the seed 
has been grown. The next step, greatly increased production, will 
depend upon imaginative use of that knowledge and propep plant- 
ing of that seed. 

In industry, feasibility studies have been financed with A.I.D. 
loans and potential investors are being attracted to the 
possibilities. Now the building of enterprises will depend 

upon whether businessmen feel confident in the fhture stability 
of the country. In education the government has been persuaded 
of the necessity to change its secondary school system, but it 
needs guidance and help in establishing and running comprehensive 
high schools, a brand new concept in the country. 

The next far years will be decisive for the shaping of those 
national sectors to a pattern of orderly development. 

FY 1969 program 

The proposed FY 1969 program includes $30 million in Development 
Loans, $5.4 million for Technical Assistance, and $20 million in 
Supporting Assistance loans. 

A Supporting Assistance loan for FY 1968 has been approved in 
the amount of $16.1 million. This loan in conjuction with 
$14 million of PL 480 commodities will support responsible self- 
help measures in balance of payments and fiscal policy as well 
as significant new fiscal reforms including: (1) more effective 
utilization of revenues for development purposes ; (2) additional 
measures for increasing Government of Dominican Republic budgetary 
resources; and (3) such additional monetary and fiscal measures 
as may be necessary to restrict import demand sufficiently to 
avoid an exchange crisis. 

During FY 1967, A. I.D. authorized a Supporting Assistance grant 
of $375,000 for commodity assistance to the National Police 
forces. A similar grant may be necessary during FY 1968 and 
FY 1969. 

P.L. 480 dollar regayable commodities are also likely to be 
required in FY 1969. 

Anticipated Assistance from other Donors 

In December 1967, the Export-Import Bank and the Inter-American 
Development Bank (IDB) each authorized loans to the Dominican 
Republic Government, both likely to be disbursed throughout 
FY 1969. The IDB loaned $1,950,000 from their Fund for Special 
Operations for construction of 89 small-town water systems. The 
Ex-Im Bank loaned $7 million for the purchase of U.S. equipment 
and services needed in expanding production of electric power. 
To date the Ex-Im Bank has authorized four credits totalling 
$27.3 million to finance expansion of power facilities. 



Country: DOMINICAN REPUBLIC 

During FY 1969, it i s  expected t h a t  IDB w i l l  make a loan t o  t h e  
Dominican Government f o r  the  construction of the Tavera Dam 
complex, involving power and i r r i g a t i o n  f a c i l i t i e s  a f fec t ing  an 
extensive a rea ,  wi th  considerable a g r i c u l t u r a l  po ten t i a l .  
A.I.D. may a l s o  p a r t i c i p a t e  i n  t h e  financing of t h i s  project .  

Agr icu l tu ra l  Development 

Agr icu l tu ra l  development continues t o  be t h e  f i r s t  p r i o r i t y  of 
the  A.I .D.  program. I n  FY 1969, A.I.D. technicians and Texas 
A & M University contract  technicians w i l l  continue working t o  
d ive rs i fy  t h e  sources of a g r i c u l t u r a l  wealth so a s  t o  lessen the  
country 's  dependence on sugar, coffee,  and cacao. Accordingly, 
i n  FY 1969 a s  before ,  the  jo in t  A.1.D.-Dominican a g r i c u l t u r a l  
e f f o r t s  w i l l  focus on (1) increasing eff ic iency a n d  quant i ty  of 
production of t h e  t r a d i t i o n a l  Dominican s t a p l e  crops such as 
r i c e ,  beans, corn,  o i l  crops, g a r l i c ,  and plantanos; (2) produc- 
i n g  high p r o t e i n  foods present ly  i n  short  supply and which t h e  
Dominicans should consume more o f ,  such a s  l ives tock,  swine, 
poul t ry ,  milk, l o c a l  feed grains ,  f r u i t s ,  and vegetables;  and 
(3) producing high-value export crops such a s  winter f r u i t s  and 
vegetables,  and r a w  materials f o r  industry such as tomatoes. 

These object ives  a r e  being supported by A.I.D. through a number 
of programs. Of t h e  $30 mil l ion proposed Development Loan 
program f o r  FY 1969, $22 mil l ion i s  i n  agr icul ture .  In  l i n e  
with our ob jec t ives  of a g r i c u l t u r a l  d ive rs i f i ca t ion  and t h e  
r a t i o n a l i z a t i o n  of sugar production, a $10 mill ion loan i s  pro- 
posed t o  a s s i s t  d i v e r s i f i c a t i o n  of sugar lands. This program 
w i l l  convert  marginal o r  high cos t  sugar land t o  other  more 
productive purposes. 

The successful  government i r r i g a t i o n  r e h a b i l i t a t i o n  program i s  
t o  receive a $6 mi l l ion  loan in  FY 1969 which w i l l  have a 
combined a g r i c u l t u r a l  and rural community development impact. 
A $6 mi l l ion  loan i s  proposed f o r  the  fu r the r  expansion and 
improvement of cooperatives. Revolving funds f o r  a g r i c u l t u r a l  
cooperatives involving about $850,000 a re  t o  be used f o r  Gri- 
c u l t u r a l  production lending purposes. Without t h i s  money, 
cooperative a c t i v i t i e s  would have t o  be reduced by 5046-6046. 
Technical a ss i s t ance  helped t o  increase the  number of incorporated 
cooperatives from 136 i n  July 1966, t o  252 i n  December 1967. 

I n  March 1967 t h e  Managed Agricul tural  Credit  Program was i n i t i a t e d .  
By December 1967, over 802 c r e d i t  appl icat ions  were approved, 
t o t a l l i n g  approximately $2.8 mill ion. 

In  addi t ion,  a revolving c a t t l e  loam fund to t , a l l ing  $500,000 
from t h e  $40 mi l l ion  Supporting Assistance loon was set, up 
during FY 1967 and i s  being managed by the  Chase Mnnh:i.tt:~n Bank. 

I n d u s t r i a l  Development, based on t h e  producc uf t11e a.gricultura1 
sec to r ,  holds second p r i o r i t y  i n  the  devclr~j~ment of the  Dominican 
Republic. A Dominican i n d u s t r i a l  promot i on  *rgency has been 
working t o  encourage both foreign and domestic p r iva te  investment, 
and a mutually p r o f i t a b l e  i n d u s t r i a l  r e la t ionsh ip  with Puerto Rico 

Ten foreign (including U.S.) companies a re  current ly  construct ing 
a ho te l ,  and vegetable and meat processing p lan t s .  A metal lurgical  
complex which w i l l  f ab r ica te  l i g h t  s t e e l  products (ba rs ,  p l a t e s ,  
angles,  hardware, e t c . )  i s  under construct ion.  

Assistance w i l l  continue t o  be provided through the  Pr iva te  
Investors '  Fund which i s  cap i t a l i zed  j o i n t l y  by A . I . D .  and the  
IDB. Also an Art isans '  Fund t o  help small owner operated 
businesses has been s t a r t e d  with over 50 loans t o t a l l i n g  $100,000. 
An add i t iona l  $300,000 was recen t ly  added t o  the  Fund t o  
expand i t s  a c t i v i t i e s .  

Community Development i s  A.I.D.'s t h i r d  p r i o r i t y .  This a c t i v i t y ,  
ca l l ed  "democratic i n s t i t u t i o n  building" i n  T i t l e  1 X  of the  
Foreign Assistance Act, has a d i s t i n c t i v e  s t y l e  i n  the  Dominican 
Republic. The a c t i v i t y  was begun by t h e  Dominicans themselves 
with such determination t h a t  a. permaneht agency was created by 
the  government i n  1962, within the  o f f i c e  of t h e  Presidency. 
In  1964, the  Office of Community Development (OCD) expanded from 
a regional  p ro jec t  t o  an organization designed t o  serve country- 
wide. 

In  1967 A.I.D. made an $8.7 mil l ion loan t o  OCD t o  fu r the r  t r a i n -  
ing  of campesino l eaders ,  e s t a b l i s h  a g r i c u l t u r a l  associa t ions  
and t o  enlarge and r e f i n e  t h e  ongoing operations.  OCD by the 
begip;ling of FY 1968 had 200 your+( Dominican "promotors" serving 
i n  382 communities (almost half  t h e  r u r a l  a rea )  and had completed 
849 p ro jec t s  including i r r i g a t i o n  d i t ches ,  land c lear ing,  school 
construction, l a t r i n e s ,  a g r i c u l t u r a l  production and general l o c a l  
improvements. These p r o j e c t s ,  f o r  which 52% of the  cos t  and a l l  
of the  labor  were contributed by l o c a l  people, have resul ted i n  
minor c a p i t a l  formation t h a t  i s  impressive i n  t h e  r u r a l  Dominican 
context. They have provided t h e  b a s i s  fo r  continuing growth i n  
l o c a l  self-confidence and p o l i t i c a l  development based on l o c a l  
i n i t i a t i v e s .  



Country: DOMINICAN REPUBLIC 

Health and Sani ta t ion Education 

I n  education A.I .D.  i s  encouraging the  Dominican Republic t o  
concentrate i t s  e f f o r t s  and f i n a n c i a l  resources on secondary 
education, higher education, and i n d u s t r i a l  t ra ining,  s ince these 
have t h e  g rea tes t  p o t e n t i a l  f o r  immediate impact on s o c i a l  reform 
and economic development. I n  January 1967, the Dominican 
Government signed an agreement-with A. I .D .  t c  launch t h e  
country 's  f i r s t  National Education Census, for which t h e  f i e l d  
work was i n  i t s  f i n a l  phase i n  Septeqber 1967. The Government 
has increased thz 1968 sducation budget by 5.5% over 1967, while 
decreasing the 1968 m i l i t a r y  budget by 7.4%. To date  A.I.D. has 
worked with  the Dominican Government t o  modernize i t s  secondary 
education system by s e t t i n g  up s i x  comprehensive high schools. 
hro of these high schools opened i n  the f a l l  of 1567. 

The vocat ional  school f o r  t h e  Dominican Armed Forces and 
National Pol ice  a t  Bani, es tabl ished with t h e  help of A.I.D. 
funds i n  October 1966, has become a source of semi-skilled 
workers f o r  industry and has created a more posi t ive  itnage of 
t h e  armed forces.  In  i t s  f i r s t  year of operation t h e  school 
has t r a i n e d  594 students and has increased the number of s tudents  
taught i n  one i n s t r u c t i o n a l  cycle  from 150 t o  more than 300. 

Technical Assistance i n  education i n  FY 1969 w i l l  be  based upon 
t h e  implementation of a $ 1 1  mil l ion education sec to r  loan t o  be 
approved i n  FY 1968, which w i l i  f i r s t  a f f e c t  the FY 1969 
school year. 

Health s e n i c e s  i n  the  Dominican Republic have long been 
e n t i r e l y  inadequate. A hea l th  sec to r  loan of $4 mil l ion w i l l  
provide f o r  expansion of r u r a l  heal th  c l i n i c s  and comprehensive 
maternallchild care services .  The loan i s  planned for  autho- 
r i z a t i o n  i n  l a t e  FY 1968. 

In  addi t ion,  loans a r e  proposed i n  Fi 1$C f o r  t h e  Santo 
Domingo water ($3 mil l ion)  and sewerage ($5 mil l ion)  systems 
which w i l l  have employment-generating e f f e c t s  i n  the  c a p i t a l  
c i t y ,  as wel l  as the  benef ic ia l  heal th  aspects of g rea t ly  
decreased disease.  

Other Act iv i t i e s  

The Fublic Safety program has ass i s ted  the  National Pol ice  t o  
improve t h e i r  t r a in ing ,  mobili ty,  communica.tions and a b i l i t y  
t o  control  c i v i l  disturbances.  

In t h e  f i e l d  of public administration, ass is tance w i l l  be 
continued i n  t ax  and budget reform, and i n  strengthening l o c a l  
government administration. Technical ass is tance i s  a l s o  being 
provided i n  highway maintenance and worker education. 



SUMMARYOFPROGRAM BYFUNCTION 
:ountry: DOMINICAN REPUBLIC (Dollar Amounts in Thousands) TABLE I1 

Project Assistance 

U.S. Techic ians .  . 4,792 
Participants . . . . . . . . . . .  

. . . . . . . . . .  Commodities 

Other Costs . . . . . . . . . . .  
Total Proiect Assistance . . . .  
Method of Financing 

Project Assistance 

Direct A.I.D. . . . . . . . . . .  
. . . . . . . . . .  Other Agency 

. . . . . . . . . . . . .  Contract 

6 ,557  

3 ,169 

2 ,839  I-: 
... . . . .  Program Assistance 

- -- Total Other than Devel. Loan . 36,557 
I1 

Total Assistance . . . . . . . .  . 11 53,657 

Actual F Y  1967 

Assist. 

X X X  - X X X  X X X  
- -- 

X X X  X X X  X X X  

Estimate F Y  I968 Proposed F Y  1969 ....... 

Total 
......... 

36,000 1 X X X  I X X X  I X X X  11 55,400 1 X X X  I X X X  

a/ I n c l u d e s  $300 thousand i n  g ran t s  f o r  p o p u l a t i o n  programs. - 

NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS 

I On Duty At Close af Year I I Programmed During Year 

T Y P E  OF T E C H N I C I A N  

A.I.D. employed . . . . . . . . . . . . . .  
1 Participating agency . . . . . . . . . .  

Contractor technicians . . . . . . . . .  
1 Tot01 . . . . . . . . . . . . . . . . . .  

I T Y P E  O F  P A R T I C I P A N T  

FY 1967 FY 1968 FY 1969 
Actual 

FY  1967 

80 
17 
96 

193 

. . . . . . . . . . .  . . . .  Controct , 

Total . . . . . . . . . . . . . . . .  

Est~mote 
FY 1968 

6 1 
2 1 
6 8 

150 

Proposed 
F Y  1969 

5 6 
19 
74 

149 

147 

4 1 - 
184 

2 5 

110 

- 

132 
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I P R O J E C T  T I T L E  I A C T I V I T Y  I FUNDS 1 

I p. 148, FY 68 LA P.D.B. - 1 ~~:1965 I FY: 1975 I 
and Natural Resources 1 &ricu l tu re  Development support 

I 

I TA 

Pro jec t  Target and Course of Action: To increase agr i -  
c u l t u r a l  production so t h a t  t h e  Dominicans may ( 1 )  becane 
se l f -  auff i c i e n t  i n  s taple  8, (2 ) increase exports of 
vegetables and l ivestock,  and ( 3 )  increase t h e  prote in  
i n  t h e i r  d i e t ;  t o  develop an approach t o  agrar ian reform 
su i t ed  t o  t h e  country by experimenting with organization 
and financing; t o  re fo res t  t h e  watersheds; and t o  Improve 
a g r i c u l t u r a l  information, credi t ,  marketing services and 
education. AIDfinanced technic ians  w i l l  m r k  with the 
Secre ta r i a t  of Agriculture, o the r  CODR a g r i c u l t u r a l  agenc- 
i e s ,  and regional  a g r i c u l t u r a l  centers  i n  a coordinated 
e f f o r t  t o  implement a g r i c u l t u r a l  production programs. 

I N I T I A L  O B L I G A T I O N  

P r o ~ r e s s  t o  Date: Despite severe drouth i n  1967 se l f -  
suff ic iency was maintained i n  r i c e  and achieved f o r  the  
f i r s t  time i n  several  p r i o r i t y  crops including potatoes, 
orlions, ga r l i c ,  and cereal  grains.  Exports of yucca and 
grecnpeppers more than doubled over t h e  1966 level ,  and 
2,000 ac res  of non-tradit ional  export crops such a s  cucumb- 
e r s  and melons were planted i n  time t o  reach U.S. winter 
markets. m i n g  1967 the  various CODR a g r i c u l t u r a l  
agencies were coordinated i n t o  a s ingle  nat ional  e f fo r t .  
Seven regional  agr icu l tu ra l  centers  and a nat ional  ex- 
perimental s t a t i o n  w e r e  completed. Detailed product ion 
guidel ines  were developed f o r  p r i o r i t y  crops and l ivestock.  

S C H E D U L E D  F I N A L  O B L l G A T I O  

FY 1969 Prwram: President Balaguer has decreed 1968 
"The Year of Production", and r e a l i s t i c  production goals 

i n  p r i o r i t y  crops and l ives tock have been s e t  a t  t h e  
national and regional l eve l s .  The major emphasis of 
t h i s  project  w i l l  be t o  a s s i s t  the  Dominicans i n  
carrying out t h e  nat ional  agr icu l tu ra l  production plan. 

U.S. Technicians: 6 Direct-hire:  1 Chief Advisor, 1 
Deputy Chief, and 1 Program Assistant  t o  coordinate, 
monitor and evaluate the  t o t a l  a g r i c u l t u r a l  program; 
1 technician i n  agrarian reform; 1 i n  agr icu l tu ra l  
c red i t ;  1 secretary. 28 Contract Advisore: Texae AM 
Univereity. 6 PAW Advisors (USDAl: 1 foree t ry  epec ia l i s t ,  
1 agr icu l tu ra l  s t a t i s t i c i a n ,  4 gra in  storage advisors, 
plue short-term consultants.  1 PASA(IACS) advisor i n  
land c lass i f i ca t ion  a s s i s t i n g  i n  t h e  planning and imple- 
mentation of  a s o i l s  survey. 
Part icipants:  2 t o  Mexico, narketing; 8 t o  U.S., agric-  
ultural credit ;  4 t o  U.S., l ivestock; 5 t o  U.S., f i e l d  
crops; 8 t o  Ecuador and Trinidad, cacao, root and o i l  
crops; 2 t o  U.S., s o i l s  c laes i f i ca t ion .  

Commodities: Demonstration equipment and excess 
property for  agr icu l tu ra l  i n s t i t u t i o n s .  

Other Costs: Local t ranspor ta t ion,  l o c a l  supplies and 
services.  

j37 I L , U / O  1 1 , 1 3 1  ontract/ 

Q n  
( C o s t  Components / Di:it I C  Other 1 Total I 1 51h 1 A---- . .  

".a. YVLL-n 8 a Thousands) P R I N C I P A L  C O N T R A C T O R S / A C E N C I E S  

Oblipatians Expenditures Unl~quidated OBLIGATIONS 

0 A 7 0  7 7 - 7  
Estimated F Y  1968 Proposed F Y  1969 

Through 6 / 3 0 / 6 7 ,  3 ,PqC Contract ' Texae A&M University 
Other Total USDA 

E s t ~ m o t e d  F Y  6 8  1 , O L  ,..,S,,L, I 
'ID Agency -- 

Est imated i -1 U.S. Technic ians 1 1 7 - 648 ,, 1 835 182 1,159 'I, 341- 
--A 

' " b 2 2 ~ . - _  -:190 through 6 /30 /68  1 4+ 9l 

I 

1 3 , 5 y 2 i l , 3 2 3  

lk!Ul~;;r 1;' 

Porticipants . . . 
Fwure Year Estimated ~ ~ ~ ~ ~ d i ~ i ~ ~  . . . 
Obligatims Total Cost 

-F 
Other Costs . . . 491 19 1 - l 
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PROJECT DATA --.-- TABLE Ill 
FUNDS 

Industry and Mining . - 
-- -- 

TA -- 
Development of Industry IN IT IAL O B L I G A T I O N  SCHEDULED F I N A L  O B L I G A T I O N  

517-11-290-066 - ---------- - FY: 1965 FY: 1972 

Pro.ject Target and Course of Action: To generate by 
1972: ( a )  employment f o r  300,000 workers; (b)  $400 
million of new industr ia l  investment; ( c )  $40 million a 
year i n  danestic production of goods now imported; (d)  
$20 million of new industr ia l  exports; ( e )  $7 million 
a year of net tourism income. Efforts w i l l  be made: 
( a )  t o  improve the investment climate by securing pass- 
age of an improved industr ia l  incentive law and encourag- 
ing the  passage of an improved industr ia l  f ree  zone law 
and the establishment of several zones; (b)  t o  strengthen 
indus t r ia l  and tourism development inst i tut ions;  and 
( c )  t o  provide industr ia l  credi t  on a more aggressively 
developmental basie . 
Progress t o  Date: Technical assistance rendered t o  
Dominican and U. S. investors and financing from an 
A I b I D B  financed Private Investment Fund have generated: 
$17.5 million i n  new industr ia l  investment; 12,000 new 

$4.6 million of annual import substitution savings; 
9 million i n  annual industr ia l  exports; 69 new plants Ks; 

or  expansions under construction or  finished; and in i t i a -  
t i o n  of production i n  43 new plants.  

FY 1969 Program: Objectives include: the passage of a 
new indus t r ia l  incentive law; the restructuring of the 
Indus t r ia l  Development Corporation, stressing the 
ident i f icat ion and promotion of industr ia l  opportunities; 
the development of a Master Tourism Plan, the passage of 

new tourism encouragement laws, and the reorganization of 
the t o u r i w  directorate; and the establishment of effective 
export promotion machinery. 

U.S. Technicians: Mrect-hire:  2 direct-hire industr ia l  
development and marketing advisors. Contract: 2 in- 
dus t r ia l  development special is ts  f o r  one year each; 1 
tourism advisor f o r  one year; 5 short-term consultants 
i n  investment promotion; contract with Arthur D. L i t t l e  
f o r  one year t o  provide the services of a team of 
special is ts  t o  a s s i s t  i n  implementing an export promotion 
program and short-term consultants t o  conduct investment 
opportunity surveys; 4 short-term advisors i n  industr ia l  
management orientation. 

Participants: 6 t o  Monterrey Ins t i t u t e  of Technology i n  
Mexico f o r  one year i n  advanced business administration; 
2 t o  INCAE i n  Central America fo r  s ix  weeks f o r  leading 
business policy makers. 

Other Costs: Local salaries,  t ravel ,  etc.  

P R I N C I P A L  C O N T R A C T O R S / X ~ X & ~ ~ X %  

Arthur D. L i t t l e ,  N&.'l 
Planning & Construction 
Gorp., Conway Services, 
Council fo r  International 
Progrees & Management, 
~ e r s o n a l  ~ e r v i c e s  
Contracts 

- - 

U.S. D O L L A R  COSTS ( In  Thousands)  
- 

Through 6 / 3 0 / 6 7 .  

E s t ~ m a t e d  - F Y  6 8  

E s t ~ m o t e d  

OBLIGATIONS 

C o s t  Components 

U . S .  T e c h n ~ c ~ o n s  

- - 
O b l ~ ~ o t ~ o n .  

364 
284 

Eatmated F Y  1968 

P o r t ~ c ~ p o n t s  . . . 
~ ~ ~ ~ ~ d ~ t , ~ ~  . . . 
Other c o s t s  . . . 
~ o t o l  O b 1 1 ~ a t 1 o n r  

~ , ~ ~ ~ ~ ~ d  FY 1969 

- - - - - 
Expend~tures 

286 

280 
Totol 

265 - 
- 

19 

284 

Di~it 
45 - 
- 
l9 

through630-6_8_- 648 

-- 
Unl~quudated 

78 

566 
Future Year 
Oblogataars 

Totol 

4 

- ' 

18 

615 

D,rect  

61 
13 - 
38 

112 

220 - 
- 
- 

220 P r o p o s e d  F Y  6 9  

82 , 
Est~rnoted 
Tot01 Cost 

Controct /' 

XXHIX% 

50 

- 
- 

503 615 950 L',213 
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P R O J E C T  T I T L E  . 1 I A C T I V I T Y  1 F U N D S  1 

I Highway Development ~ u ~ ~ o r t - l '  

P r o j e c t  T a r g e t  and Course of Ac t ion :  To a s s i s t  i n  t h e  r e -  
o r g a n i z a t i o n  of  t h e  Genera l  D i r e c t o r a t e  f o r  Highways of  
t h e  S e c r e t a r i a t  of  P u b l i c  Works, t h e  r e f o r m  of  i t s  
a d m i n i s t r a t i v e  and p l a n n i n g  p r o c e d u r e s ,  and t h e  develop-  
ment of  i t s  road main tenance ,  m a t e r i a l s  t e s t i n g  and 
c o n s t r u c t  i o n  s u p e r v i s i o n  c a p a b i l i t i e s  s o  t h a t  i t  can  p l a n  
and implement a n  a d e q u a t e  program of  c o n t i n u o u s  highway 
maintenance and improvement; t o  p r o v i d e  s i m i l a r  a s s i s t a n c e  
t o  t h e  Genera l  D i r e c t o r a t e  of Urban P u b l i c  Works of  t h e  
C i t y  of  S a n t o  Domingo i n  o r d e r  t o  improve i t s  s e r v i c e s  
w i t h i n  t h e  N a t i o n a l  D i s t r i c t .  

1 N U  517-12-310-065 I P* 150, FY 68 LA P.D.B. FY: 1966 

P r o g r e s s  t o  Da te :  USAID and Bureau of  P u b l i c  Roads 
t e c h n i c i a n s  have c o n t r i b u t e d  t o  a  numlber o f  r e fo rms  i n  t h e  

T r a n s p o r t a t i o n  
- - 

FY: 1971 

D i r e c t o r a t e  of  Highways of  t h e  S e c r e t a r i a t  of P u b l i c  
Works, a s  f o l l o w s :  P o l i c y  re fo rms  i n c l u d e  s t o p p i n g  t h e  
dangerous  p r a c t i c e  of  p i l i n g  a s p h a l t  i n  highway l a n e s  
p r i o r  t o  p a t c h i n g  s u r f a c e s ,  s e t t i n g  up a n  e f f i c i e n t  
system o f  s t o r a g e  and inven tory  of  s p a r e  p a r t s ,  and 
d r a f t i n g  and s u b m i t t i n g  t o  t h e  l e g i s l a t u r e  r e v i s e d  t r a f f i c  
c o n t r o l  s t a t u t e s  r e g u l a t i n g  v e h i c l e  w e i g h t s  and s i z e s .  
Economies o f  equipment and maintenance have r e s u l t e d  
from t e a c h i n g  t h e  u s e  of  modern m a t e r i a l s  and c o n s t r u c t i o n  
p r a c t i c e s .  

T A 

I 

FY 1969 Program: USAID, under a  PASA w i t h  t h e  Bureau of  
P u b l i c  Roads,  w i l l  c o n t i n u e  t o  a s s i s t  t h e  p e r s o n n e l  of  
bo th  g e n e r a l  d i r e c t o r a t e s  i n  t h e  p l a n n i n g ,  o r g a n i z a t i o n  

P R I O R  R E F E R E N C E  I I N I T I A L  O B L I G A T I O N  I S C H E D U L E D  F I N A L  O B L I G A T I O  

p l a n s  and c o s t  e s t i m a t e s  f o r  f u t u r e  work. They w i l l  a l s o  
make con t inuous  i n s p e c t i o n s  t o  a s s u r e  t h e  use of p roper  
m a t e r i a l s  and compliance w i t h  accep ted  good e n g i n e e r i n g  
p r a c t i c e s .  

U.S. Techn ic ians :  6  Bureau of P u b l i c  Roads e n g i n e e r s  t o  
a d v i s e  and a s s i s t  Highway D i r e c t o r a t e .  

Other  Cos t s :  Local e n g i n e e r s  and s e c r e t a r y .  

1/ P r e v i o u s l y  e n t i t l e d :  " T r a n s p o r t a t i o n  - Technical  - 
Ass i s tance"  

P R I N C I P A L  

Coat Compononta 
Bureau of  P u b l i c  Roads 

Estimated 

through 6 / 3 0 / 6 8  1 Participants . . . - - - - - - 
Future Year Estimated ~ ~ ~ ~ ~ d i ~ i ~ ~  . . . - - - - - - 
0bli~atior.s Total Cost . Other Costs . . . 16 - 16 16 - 16 

Proposed F Y  6 9  192 545 1,262 , Total Oblipationa 16 176 192 16  176 192 

150 



P r o j e c t  T a r g e t  and C o u r s e  o f  A c t i o n :  To s t r e n g t h e n  r e p -  
r e s e n t a  t i v e  n o n a u t h o r i t a r i a n  l a b o r  o r g a n i z a t i o n s  whose 
p r i m a r y  c o n c e r n  i s  t h e  d e f e n s e  and advancement  o f  t h e  

c ~ ~ ~ + ~ ~ :  DOMINICAN REPUBLIC PROJECT DATA TABLE Ill 

economic  and s o c i a l  i n t e r e s t s  o f  t h e i r  members t h r o u g h  
l e g a l  means .  Amer ican  I n s t i t u t e  f o r  F r e e  Labo r  Deve lop -  
ment  (AIFLD) c o n t r a c t  a d v i s o r s  w i l l  a s s i s t  i n  a c h i e v i n g  
t h i s  o b j e c t i v e  by p r o v i d i n g  t r a i n i n g  t o  l a b o r  u n i o n  
l e a d e r s  and h e l p i n g  l a b o r  o r g a n i z a t i o n s  c a r r y  o u t  
community d e v e l o p m e n t  p r o j e c t s .  

FUNDS 

TA 
SCHEOULED F I N A L  O B L I G A T I O N  

~ y :  1972 

PROJECT T I T L E  
Labor  Admin i s  t r a  t i o n  and Manpower 
Deve lopmen t  

PROJECT NUMBER 517-15-490-029 

P r o g r e s s  t o  D a t e :  D u r i n g  CY-1967 1 , 6 3 7  w o r k e r s  a t t e n d e d  
l a b o r  l e a d e r  and u n i o n  management s e m i n a r s .  Compared t o  
t h o s e  o f  1 9 6 6 ,  t h e  1967 s e m i n a r s  l a s t e d  l o n g e r ,  had  more 
s t u d e n t s  and p r e s e n t e d  fewer  and more s p e c i a l i z e d  s u b j e c t s .  
F o r  t h e  f i r s t  t i m e  i n  1967 t h e  AIFLD p r e s e n t e d  s e m i n a r s  
f o r  r u r a l  a s s o c i a t i o n s  d e a l i n g  w i t h  community d e v e l o p m e n t ,  

FY 1969 Program: AIFLD w i l l  c o n t i n u e  t o  i d e n t i f y  and 
s e l e c t  p o t e n t i a l  l a b o r  l e a d e r s  i n  c o o p e r a t i o n  w i t h  
Dominican  l a b o r  o r g a n i z a t i o n s  f o r  i t s  t r a i n i n g  c o u r s e s  a t  
t h e  Dominican  I n s t i t u t e  o f  Labo r  T r a i n i n g .  S p e c i a l  
e m p h a s i s  w i l l  be  p l a c e d  on management t r a i n i n g .  AIFLD 
w i l l  a l s o  a s s i s t  l a b o r  o r g a n i z a t i o n s  i n  t h e  p r o m o t i o n ,  
t e c h n i c a l  d e v e l o p m e n t ,  f i n a n c i n g  and imp lemen ta t  i o n  o f  
s m a l l  s e l f - h e l p  community p r o j e c t s .  A s s i s t a n c e  t o  t h e  
S e c r e t a r i a t  o f  Labo r  unde r  a  PASA w i t h  t h e  U.S. D e p a r t m e n t  

ACTIVITY 

Labor  

o f  Labo r  w i l l  be phased  o u t  d u r i n g  FY-1968. 

PRIOR REFERENCE 

p .  1 5 1 ,  FY 6 8  LA P.D.B. 

U.S. T e c h n i c i a n s :  3  AIFLD c o n t r a c t  a d v i s o r s .  

I N I T I A L  O B L I G A T I O N  

~ y ,  1963 

O t h e r  C o s t s :  L o c a l  c o s t s  f o r  t h e  a d m i n i s t r a t i o n  o f  
w o r k e r s '  e d u c a t i o n  s e m i n a r s  i n c l u d i n g  l o c a  1 s a l a r i e s ,  
t r a v e l ,  r e n t  and s u p p l i e s .  

a g r i c u l t u r a l  e x t e n s i o n ,  c o n s e r v a t i o n  and a g r a r i a n  r e f o r m .  
From a d d i t i o n a l  s e m i n a r s  a f f i l i a t e d  w i t h  t h e  I n t e r n a t i o n a l  
T r a d e  S e c r e t a r i a t s ,  e i g h t  s t u d e n t s  w e r e  s p o n s o r e d  f o r  
t r a i n i n g  i n  t h e  AIFLD Labor  E d u c a t i o n  Schoo l  i n  V i r g i n i a .  
The r e s u l t s  o f  t h e  t r a d e  u n i o n  e d u c a t i o n  p rog ram o f  1967 
a r e  m o s t  e v i d e n t  i n  t h e  emergence  o f  young l e a d e r s  and 
i n c r e a s e d  membersh ip  i n  t h e  i n d e p e n d e n t  u n i o n s .  1967 
S o c i a l  P r o j e c t  a c t i v i t i e s  i n c l u d e d  c o m p l e t i o n  o f  t h e  110  

u n i t  John  F .  Kennedy Hous ing  P r o j e c t  f o r  s u g a r  w o r k e r s  
and  f o l l o w - u p  community deve lopmen t  a c t i v i t i e s  t h e r e ;  and 
i n i t i a t i o n  o f  v o c a t i o n a l  t r a i n i n g  a c t i v i t i e s  f o r  s u g a r  
p r o c e s s i n g  m e c h a n i c s  and r e s t a u r a n t  w o r k e r s .  

P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  U.S. DOLLAR C O S T S  ( In  Thousands) 

Through 6 / 3 0 / 6 7 ,  

E s t ~ m a t e d  F Y  6 8  

E s t i m a t e d  

Future Year Estimated 
Oblioatims Totol Cost 

Proposed F Y  69 1 , 0 0 0  2,378 162 

OBLIGATIONS 

€.timat-d F Y  1068 1 Proc.o*rd F Y  1969 
Obligations Expenditures 

926 
290 

Unliquidated 

, through 6 / 3 0 / 6 8  1,216 

~ ~ ~ ~ ~ d i t i ~ ~ .  . . 
Other Costs . . . 
T o t a l  Obl igat ions  

I I 

1,126 go , 

718 I 2 0 8  

. - 
- 

20 

C o s t  Components 

U.S. Technic ians  

408 

~ a r t i c ~ p a n t s  . . . 

- 

- 
131  

270 

- - . . . . - . - - . . . - - 

- 
1 3 1  

290 

- I - -  - 

. - 
Contract/ 

J 

Other Total 
A 'D  Agency 

K 
J 58, - 

AIFLD; D e p t .  o f  Labo r  
Total 

139  
20 

D~~~~~ _ A I D  

- 
2 0  

- - 
- 1 104  

- 162  

Contract/ 
Other 

Agency 

139  
- 

- 
lo'+ 

162 
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I P R O J E C T  T I T L E  I A C T I V I T Y  l FUNOS 1 

I Public Health P R I O R  R E F E R E N C E  

T A 
I I N I T I A L  O B L l C A T l O N  I S C H E D U L E D  F I N A L  O B L l C A T l O  

P R O J E C T  NUUBER 517-15 5 5 ~ 0 8 0  1 p. 160, FY 68 LA P.D.B. ( ~ ~ : 1 9 6 7  ( FY: 1972 I 
P r o J e d  Target and Course of Action: To a s s i s t  the GOD3 
in the  development and inst i tut ional izat ion of a nation- 
wide cornpreheisive maternal child care program under the 
supervieion of the  Secretariat of Public Health. This 
program, financed by g . t  funds and a development loan, 
w i l l  provide camprehensive maternal/child care services 
including venereal disease control, cervical cancer 
control, pre-natal, partum and postpartum care, a s  well 
a s  family planning senricee. Fgmily planning eervicee 
wl l l  be offered by these f a c i l i t i e s  on a volurrtary, f ree  
choice basis  i n  PO&-partum clinics.  A eufficient number 
of t rained public health personnel (doctor a, nureee, para- 
medical) will be provided by the Secretariat of Public 
Health t o  ataff  and operate t h i e  program. 

Progrees t o  Date: In February, 1968, the  I'btionsl Popula- 
t i o n  Council m a  created by Presidential decree. The 
Council w i l l  be autonanoue, semi-official, and w i l l  be 
in charge of coordinating and 8upcrvising the nationvide 
family planning program. In addition, since m y  1967, 20 
new f a c i l i t i e e  for  t h i s  progrem, conetructed with support- 
ing assiBtance loca l  currency pmceede, have been in- 
augurated; 45 doctore have received short-term training 
i n  family planning techniques; a contract cytologist 
arrived t o  advise on the cancer detection aspecte of the 
pmram;  and 6 participants have entered cytology training 
in Puerto Rico. 

FY 1969 *Gram: Development loan and GORR fund8 wi l l  
be used t o  repair or  construct and equip a network of 
hospitals, sub- centers and rura l  c l inics  throughout the 
country. Technical assistance wi l l  be provided t o  a s s i s t  
i n  the  implementation of the development loan and t o  set  
up in-country t raining programs for  Secretariat of Public 
Health personnel. 

U.S. Technicians: 8 short-term contract advisors i n  
demography, family planning, health education and data 
proceesing; 1 public health contract advisor f o r  two 
years. 

Participante: 52 t o  Puerto Rico and the U. S. f o r  short- 
term training i n  family planning, health education, 
demography and nursing. 

Collpnodities: M y  planning supplies, laboratory 
equipment, drugs and educational materiala. 

Other Cost e : Local Rnployees ' salar ies .  

Cost Components 
Personal Services 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 

$1 t o  be funded from Alliance Iloans 152 
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P R I O R  R E F E R E N C E  

P r o j e c t  T a r g e t  and Course  o f  A c t i o n :  To a s s i s t  t h e  GODR 
e s t a b l i s h  a  n a t i o n a l  sys tem of comprehensive h i g h  s c h o o l s  
which w i l l  p r o v i d e  i n d u s t r i a  1 ,  t e c h n i c a l ,  a g r i c u l t u r a l ,  
commercia l ,  home economics ,  n u r s i n g ,  and p r imary  t e a c h e r  
e d u c a t i o n  programs,  a s  w e l l  a s  p r e p a r a t i o n  f o r  u n i v e r s i t y  
e n t r a n c e .  The t a r g e t  i s  t h e r e b y  t o  improve t h e  q u a l i t y  
of  secondary  s c h o o l  t e a c h e r s  and improve and e n l a r g e  t h e  
n a t i o n a l  secondary  e d u c a t i o n  sys t em s o  t h a t  i t  w i l l  be 
r e s p o n s i v e  t o  t h e  m u l t i p l e  development needs  of  t h e  coun- 
t r y .  Modern c u r r i c u l a ,  t e a c h i n g  methods, and a d m i n i s t r a -  
t i v e  t e c h n i q u e s  w i l l  be i n t r o d u c e d  i n t o  e a c h  r e o r g a n i z e d  
s c h o o l  sys tem by i n - s e r v i c e  t r a i n i n g .  

To i n c r e a s e  t h e  number of  g r a d u a t e s  i n  pr imary t e a c h e r  

t i o n ,  a g r i c u l t u r e ,  i n d u s t r i a l  a r t s ,  and commercial  educa-  
t i o n  were i n i t i a t e d  i n  t h e s e  s c h o o l s .  Enro l lmen t  d o u t l e d  
a t  each  s c h o o l  when t h e  new program was i n t r o d u c e d ,  and 
a v e r a g e  d a i l y  a t t e n d a n c e  jumped from 55% t o  94% f o r  t h e  
f i r s t  t h r e e  months o f  s c h o o l  o p e r a t i o n .  

FY-1969 Program: F i v e  a d d i t i o n a l  model comprehensive  
h i g h  s c h o o l s  w i l l  be opened i n  urban and s e m i - r u r a l  a r e a s .  

U.S. T e c h n i c i a n s :  One U.S. d i r e c t - h i r e  secondary  e d u c a t i o n  
a d v i s o r .  A d d i t i o n a l  fund ing  f o r  e i g h t  San  J o s e  S t a t e  
c o n t r a c t  a d v i s o r s  u n t i l  a r r angement s  can be made t o  fund 
them under t h e  e d u c a t i o n a l  development l o a n  e a r l y  i n  
C Y  1969. 

e d u c a t i o n  from a b o u t  100 t o  1 ,000  a n n u a l l y ,  by 1) improving 
t h e  q u a l i t y  o f  e x i s t i n g  normal s c h o o l s  over  t h r e e  y e a r s ,  O the r  Cos t s :  Loca l  employees '  s a l a r i e s ;  h o u s i n g  f o r  
and 2) i n t r o d u c i n g  p r imary  t e a c h e r  e d u c a t i o n  a s  a  s p e c i a l -  San Jose  c o n t r a c t  team. 
i z a t i o n  i n  t h e  new comprehensive  h i g h  s c h o o l s .  

F i n a n c i a l  a s s i s t a n c e  i n  c a r r y i n g  o u t  
t h e s e  o b j e c t i v e s  w i l l  be p rov ided  through a n  FY-1968 
e d u c a t i o n a l  development  loan .  

P r o g r e s s  t o  Da te :  Al though a v a i l a b i l i t y  o f  funds  f o r  t h e  
comprehensive  h i g h  s c h o o l  p l a n  must awa i t  t h e  s i g n i n g  of  
t h e  1968 e d u c a t i o n a l  development l o a n ,  t h r e e  p i l o t  p ro -  
j e c t s  were  i n i t i a t e d  i n  November, 1967. Each p i l o t  s c h o o l  
was r e o r g a n i z e d ,  and c l a s s i c a l  c u r r i c u l a  were  dropped o r  

I Oblipotions ( Expenditures I Unliquidoted 
I I 

Est~moted  F Y  68 

Est~rnoted 

through 6 / 3 0 / 6 8  

- -- 

Proposed FY 6 9  182 I 120 / 2,c63" 

San J o s e  S t a t e  C o l l e g e  
Cost  Components 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 
f a t a l  Obligations 3 8  34 72 50 132 182 

/ E s t i m a t e d  c o s t  t o  c o m p l e t i o n  reduced t o  r e f l e c t  t r a n s f e r  of  San Jose  c o n t r a c t  t o  loan fund ing .  
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P r o j e c t  T a r g e t  and Course  o f  A c t i o n :  To a s s i s t  t h e  
E d u c a t i o n  S e c r e t a r i a t  i n  d e v e l o p i n g  s h o r t - r a n g e  and long-  
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r a n g e  n a t i o n a l  e d u c a t i o n a l  p l a n s  and i n  a c h i e v i n g  compre- 
h e n s i v e  a d m i n i s t r a  t i v e  r e o r g a n i z a t i o n  and r e f o r m ,  i n c l u d -  
i n g  a  s u b s t a n t i a l  upgrad ing  o f  p e r s o n n e l .  T h i s  w i l l  be 
accompl ished th rough  t e c h n i c a  1  a s s i s t a n c e  and f i n a n c i n g  
from a n  FY-68 e d u c a t i o n  development l o a n .  

P R O J E C T  T I T L E  

E d u c a t i o n  Development Suppor t  

P R O J E C T  NUMBER 517- 11-690-067 

P r o g r e s s  t o  D a t e :  A comprehensive  s t u d y  h a s  been made of  
t h e  S e c r e t a r i a t  o r g a n i z a t i o n .  The recommendations form- 
u l a t e d  i n  t h i s  s t u d y  f o r  r e o r g a n i z a t i o n ,  a d m i n i s t r a t i v e  

r e f o r m ,  and u p g r a d i n g  o f  p e r s o n n e l  have been a c c e p t e d  by 
t h e  S e c r e t a r i a t .  A l l  f i e l d  work and d a t a  p r o c e s s i n g  f o r  
a  n a t i o n a l  e d u c a t i o n a l  c e n s u s  have  been comple ted ,  and 
d a t a  w i l l  be a v a i l a b l e  i n  u s a b l e  form ve ry  s h o r t l y  f o r  
educa  t  i ona  1  p l a n n i n g  p u r p o s e s .  Modern budget deve  lopment 
p r o c e d u r e s  have  been i n s t i t u t e d .  S i x  key S e c r e t a r i a t  
p e r s o n n e l  have  been s e n t  t o  t h e  U.S. f o r  s p e c i a l  t r a i n i n g  
f o r  p e r i o d s  r a n g i n g  from two weeks t o  t h r e e  months.  The 
S e c r e t a r i a t  o f  Educa t ion  h a s  p rov ided  numerous c o u n t e r -  
p a r t  t e c h n i c i a n s  i n  t h e  v a r i o u s  p h a s e s  d e a l i n g  w i t h  Sec-  
r e t a r i a t  r e o r g a n i z a t i o n ,  t h e  n a t i o n a l  e d u c a t i o n a l  c e n s u s ,  
and t h e  development  of  b e t t e r  p e r s o n n e l  and budget  
p r o c e d u r e s .  

c e n t r a l i z i n g  c e r t a i n  S e c r e t a r i a t  f u n c t i o n s ,  and upgrad ing  
key S e c r e t a r i a t  p e r s o n n e l .  A d i r e c t  h i r e  a d v i s o r  i n  
e d u c a t i o n a l  a d m i n i s t r a t i o n  w i l l  c o n t i n u e  t o  work c l o s e l y  
w i t h  t h e  S e c r e t a r i a t  i n  t h e s e  a r e a s  and w i l l  be a s s i s t e d  
by c o n t r a c t  t e c h n i c i a n s  (funded i n  FY 1968) i n  t h e  more 
impor tan t  f u n c t i o n a l  a r e a s .  Under t h e  e d u c a t i o n a l  
development l o a n ,  s h o r t - t e r m  t e c h n i c i a n s  w i l l  be o b t a i n e d  
t o  conduct  t r a i n i n g  c o u r s e s  and s e l e c t e d  p e r s o n n e l  w i l l  
be s e n t  abroad f o r  f u r t h e r  t r a i n i n g .  

U.S. T e c h n i c i a n s :  One Ch ie f  o f  Human Resources  Develop- 
ment;  1  A s s i s t a n t  Ch ie f  o f  HRD; 1 Educa t ion  A d m i n i s t r a -  
t ion  Advisor .  

F U N D S  

T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1975 

A C T I V I T Y  

E d u c a t i o n  

Othe r  Cos t s :  Loca l  s a l a r i e s ,  t r a v e l ,  and s e r v i c e s .  

P R I O R  R E F E R E N C E  

p .  153,  FY 1968 LA P.D.B. 

l,! I n c l u d e s  FY-68 o b l i g a t i o n s  o f  $47,000 under "Civ ic  - 
A c t i o n  # 517-11-690-071.2, t o  be c l o s e d  o u t  i n  FY-68. 
2/ The r e d u c t i o n  o f  e s t i m a t e d  t o t a l  c o s t  from t h a t  shown - 
i n  FY 1968 C o n g r e s s i o n a l  P r e s e n t a t i o n  r e p r e s e n t s  t r a n s f e r  
of  $865,000 o b l i g a t i o n  f o r  S t .  Lou i s  U n i v e r s i t y  c o n t r a c t  
t o  Higher  Educa t ion  p r o j e c t .  (See  n o t e  page 153 ,  FY-68 
LA P.D.B.) 

I N I T I A L  O B L I G A T I O N  

FY: 1966 

FY 1969 Program: A c t i v i t i e s  f o r  FY 1969 w i l l  be aimed a t  
f u l l y  implement ing t i le r e o r g a n i z a t i o n  p l a n  a l r e a d y  accep-  
t e d  by t h e  S e c r e t a r i a t  of  E d u c a t i o n ,  modern iz ing  and de-  

U.S. D O L L A R  COSTS (In Thousonds) 
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Clapp & Mayne 
Through 6 /30 /67 .  

E s t ~ m a t e d  F Y  6 8  

Es t~moted  
through 6/30/68 

OBLIGATIONS Unliquidated 

7  5  

134 
Est~moted 
Total Cost 

, 

1,5992'  

Cost  Components 

U.S. Technicions 

Participants . . . 
commodit ies .  . . 
Other Costs . . . 
Totol  Obligations 

Oblipotuons 

178 

363-1' 

541 

Estimated F Y  1968 
Expenditures 

103 

304 

40 7  

Proposed F Y  1969 

~i~~~~ 
AID 

'5' 
- - 

- 
72 

221 

Future Year 
Oblagotaor.s 

900 

Direct 
AID 

90 - 
- 
37 

127 Proposed FY 6 9  

Contract/ 
W 

142 
- 
- 
- 

142 158 

Contract/ 
Other 

Agency 
b 

- 
- 
- 

- 

Totol 

292 
- 
- 
71 

363 

Totol 

90 , - 
- 
17 

127 
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PROJECT T ITLE  A C T I V I T Y  FUNDS 1 

1 Hlgher Education 
Educat Ian 

PRIOR REFERENCE 

PROJECT NUMBER 517 I p. 154, FY 68 LA P.D.B. I FY: 1967 FY: 1973 I 
Prolect Target and Course of Action: To improve university 
administration and organization and t o  develop higher 
education program6 t o  meet the professional needs of 
development. Contract advisors, largelyfinancedfran pr ior  
year funds, wi l l  a s s i s t  a l l  three of the universi t ies  i n  
the  country i n  effecting adminietrative improvements and 
upgrading the quality of instruction in selected university 
departments. The three universi t ies  are: Autonanoua 
University of Santo Daningo (UASD), the National University 
Pedro Ebriquez Urena (UNPHU), and the Catholic Univereity 
i n  Serntiago (UCMM). Funds for higher education develapment 
w i l l  be provided a s  a par t  of an educational development 
loan t o  be authorized i n  FY-1968. 

Pr rees  t o  h t e :  UASD and UHPEIU: American Ins t i t u t e s  
-) contract adrLaors are helping UASD and 
UNPEIU develop curricula, lmprwe teaching, and upgrade 
professional s taff .  Four profesaors are receiving advanced 
t raining i n  the U.S. and tNrd countries. UCMM: St. Louis 
University technicians have assis ted selected departments 
i n  curricula development and have adideed i n  the physical 
plan of t he  campus. Short-term consultants have advieed i n  
college administration and l ibrary  science. Seven professore 
are receiving advanced t raining i n  the U.S. and th i rd  corn- 
trka.The university fund-raising drive has received pledges 
of over $1,000,000 during i t s  f iret few weeks f r an  the 
cammrnity of Santiago. In s t i t u to  de Eatudioe Superiores 

(LES): This i s  a business college sponsored by a private 
nonprofit development organizat ion, Accion Pro- Education 
y N t u r a .  Early i n  FY-68 the  Bryant College contract 
team completed i t s  assistance t o  the school. IES' f i r s t  
class, consisting of 66 business administration students 
and 36 executive secretaries, graduated i n  June 1967. 

FY 1969 Program: AIR technicians ( i n  collaboration 
with a U.S. university) vlll continue t o  a s s i s t  UASD 
and UNPHU i n  administrative reform and instructional 
lmprovementa, par t icular ly i n  the f i e ld s  of science 
and engineering. St. Louie University advisors vlll 
concentrate t h e i r  e f fo r t s  i n  the f i e l d s  of social  
science, English, and architecture.  The St. Louis 
contract, now funded through December 31, 1968, vlll 
be shifted t o  the educational development loan ear ly  
i n  1969. 

U.S. Technicians: 1 direct-hire adviaor i n  higher 
education t o  monitor and coordinate contract operations. 

Cmmodities: Inetructional materials and equipment. 

Other Cost: Local ealar ies  and housing fo r  contract 
a d d  sors . 

U.S. DOLLAR COSTS (In Thousands) 

/ Includes FY-66 obligation of $865,000 for St. LOUIE Contract previously shown under Educational Development Support. 
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P R I N C I P A L  C O N T R A C T O R S / ~ ~  

St. Louis Univereity 
American Ins t i tu tes  f o r  
Research 
B v t  College (terminat- 
i n g i n m - 6 8 )  

c o s t  components 

U.S. Technicians 

Participants . . . 
~ ~ ~ ~ ~ d i t i ~ ~  . . 
Other Costs . . . 
Totol  Obligations 

7 

Unliquidoted 

8 4  5  

* 

262  

Estimated 
Total Colt 

2 , 5 6 5  

T h r o u s h  6 / 3 0 / 6 7  

E s t ~ m a t e d  F Y  6 8  

Oblipation. 

1.340 

143 

OBLIGATIONS Expenditures 

4 9 5  

?2_6 

1 , 2 2 1  
Future Year 
O b 1 1 ~ 0 t ~ m ~  

1,000 

Estimated FY 1968 

Estimoted 
through 6 / 3 0 / 6 8  1 1 , 4 8 3  

Proposed FY 1969 

3' 
17 - 
ll 

58 

-- 

Proposed F Y  6 9  

AID 

3' - 
10 . 
42 . 
82 & 

%&&" 
41 

- 
44 

85 

~ o t a l  

17 - 
5 5 

143 

Contract/' 
Other 

Agency 

1 
- - 
- 

Total 

30 
10 . 
42 

82 
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11-710-021 

P r o j e c t  T a r g e t  and Course  o f  A c t i o n :  To d e v e l o p  t h e  
N a t i o n a l  P o l i c e  i n t o  a  modern p r o f e s s i o n a l  law en fo rcemen t  
o r g a n i z a t i o n  c a p a b l e  of m a i n t a i n i n g  law and o r d e r  and 
c o n s t i t u t i n g  a n  e f f e c t i v e  f i r s t  l i n e  o f  d e f e n s e  a g a i n s t  
s u b v e r s i o n .  A t o t a l ,  i n t e g r a t e d  p o l i c e  program,  c o n s i s -  
t i n g  of 14 e l e m e n t s ,  i s  n e c e s s a r y  t o  a c c o m p l i s h  t h e  
p r o j e c t  o b j e c t i v e .  The 14 i n t e r r e l a t e d  e l e m e n t s  o r  sub-  
p r o j e c t s  o f  t h i s  p r o j e c t  a r e  C i v i l  D i s b u r b a n c e  C o n t r o l ,  
R u r a l  T r a i n i n g  Teams, Bas i c  T r a i n i n g  - N a t i o n a l  P o l i c e  
Academy, L e a d e r s h i p  E d u c a t i o n ,  F i r e a r m s  T r a i n i n g ,  P o l i c e  
A d m i n i s t r a t i o n ,  R u r a l / ~ u n i c  i p a l  P o l i c i n g ,  T r a f f i c  C o n t r o l ,  
C r i m i n a l  I n v e s t i g a t i o n s ,  Comrnunica t i o n s ,  Motor V e h i c l e  
M a i n t e n a n c e ,  Records  and I d e n t i f i c a t i o n ,  Cr imina  l i s t  i c s  
L a b o r a t o r y ,  and T r a i n i n g  A i d s .  

P r o g r e s s  t o  Da te :  An i n t e g r a t e d  5 -yea r  p l a n  c o n s i s t i n g  
o f  14 e l e m e n t s  h a s  been p r e p a r e d  by U.S. a d v i s o r s  and 
a c c e p t e d  by t h e  S e c r e t a r i a t  o f  I n t e r i o r  and P o l i c e  and 
t h e  Ch ie f  o f  P o l i c e .  The p l a n  c a l l s  f o r  a  comple t e  
: I  r u c t u r a l  r e o r g a n i z a t i o n  o f  t h e  N a t i o n a l  P o l i c e  (NP) and 

- i o f e s s i o n a l  t r a i n i n g  f o r  bo th  o f f i c e r s  and e n l i s t e d  men. 
A new p o l i c e  academy s u i t a b l e  f o r  t r a i n i n g  5 , 0 0 0  p o l i c e -  
-en i n  t e n  12-week c o u r s e s  and o f f i c e r  c a d e t s  h a s  been 
c o n s t r u c t e d .  A D i r e c t o r a t e  o f  E d u c a t i o n  and T r a i n i n g  
h a s  been formed and numerous s h o r t  c o u r s e s  g i v e n  bo th  
s e n i o r  and j u n i o r  o f f i c e r s .  The Cr imina  1 I n v e s t i g a t i o n s  
D i v i s i o n  h a s  been r e o r g a n i z e d  and a  t r a i n i n g  program f o r  
46  i n v e s t i g a t o r s  comple t ed .  Major c r i m e s  r e p o r t e d  t o  t h e  

p o l i c e  d e c r e a s e d  30% from J u l y  1966 t o  J u l y  1967.  Smuggling 
h a s  d imin i shed  and t h e  NP c o n t r a b a n d  s e c t i o n  h a s  heen 
r educed .  A Records  and I d e n t i f i c a t i o n  Uni t  h a s  been 
formed and 70 NP p e r s o n n e l  t r a i n e d  i n  f i n g e r p r i n t  c l a s s i -  
f i c a t i o n .  Motor v e h i c l e  ma in tenance  s h o p s  have reduced 
t h e  number o f  d e a d l i n e d  v e h i c l e s  Ily 85%. A c i v i l  d i s t u r -  
bance c o n t r o l  f o r c e  h a s  been o r g a n i z e d ,  equipped and 
t r a i n e d  and h a s  been e f f e c t i v e  i n  c o n t r o l l i n g  a  l a r g e  
number of s e r i o u s  d i s t u r b a n c e s  u s i n g  a  minimum amount of 
f o r c e .  

FY 1969 Program: The program i s  a  c o n t i n u a t i o n  of t h e  
5 -yea r  Na t iona  1  P o l i c e  development  p l a n .  Improved p e r s o n -  
n e l  management, i n c r e a s e d  r u r a l ,  b o r d e r ,  and highway 
p a t r o l s ,  and b a s i c  t r a i n i n g  w i l l  be emphasized .  

U.S. T e c h n i c i a n s :  1 6  f u l l - t i m e  t e c h n i c i a n s  and 1  p a r t -  
t ime a d v i s o r  t o  p r o v i d e  t e c h n i c a l  a d v i c e  i n  t h e  v a r i o u s  
e l e m e n t s  of  t h e  program;  1  s e c r e t a r y .  

P a r t i c i p a n t s :  9  t o  a t t e n d  I n t e r n a t i o n a l  P o l i c e  Academy 
b a s i c  and s p e c i a l i z e d  c o u r s e s .  

O t h e r  Cos t s :  Loca 1 t r a v e l  and m i s c e l l a n e o u s  e x p e n s e s .  

I./ T h i s  i n c l u d e s  CF finnnci nc of cor~irnoditics not i nclurled 
i - 

l r i  FY l:)(,?: P.D. B. . 
P R I N C I P A L  C O N T R A C T O R S /  A G E N C I E S  U.S. D O L L A R  COSTS (In Thousands) 
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T h r o u g h  6 / 3 0 / 6 7  

Est~rnated F Y  6 8  

E stornoted 

through 6 / 3 0 / 6 8  

Unliquidated 

187 

192 

Est~moted 
Tot01 Cost 

3 , 8 4 9  

Obligations 

1, 87hL/ 

505 

2  379 2 

C o s t  Components 

U.S. Technicians 

P a r t ~ c i ~ o n t s  . . . 
~ ~ ~ ~ ~ d ~ t i ~ ~  . . 
Other Costs . . . 
T o t a l  Obligations 

Expenditures 

1 ,687  

500 

2 ,187 

Future Year 

0blogatta.s 

1 , 0 0 0  Proposed F Y  6 9  

OBLIGATIONS 

470 

Estimated F Y  1968 Proposed F Y  1969 

Direct 
AID 

. 476  
14 

9  
6  

505 

AID 

448 
1 6  
- 
6  

470 

Contract/ 
Other 

Agency 

- 
- 
- 
- 

- 

Total 

476 
14 

9  
6  

05  

Controctf 
Other 

Agency 

- 
- 
- 
- 

- 

Total 

448  
16 . - 

6  

7 0  



DOI/II1\IICA:! REPI:-?LIC PROJECT DATA TABLE Ill 
PROJECT T I T L E  ACTIVITY 1 FUNDS 1 

Project Target and Course of Action: To help the GODR 
secure the revenues needed for development by establish- 
ing a consistent and equitable revenue policy and admin- 
istering it fair12 and efficiently; to help create viable, 
self-supporting democratic local governments xhich will 
assure local participation in the development process. 
An Internal Revenue Service PASA team will continue work 
with the GODR in all aspects of tax reporting, collecting, 
and auditing. USAID technicians will help the Municipal 
League provide technical assistance to the 98 municipali- 
ties outside of the capital city, including identifying, 

Public Administratior 1/ - 

coordinating and developing their resources, training 
local officials, and introducing program budgets. 

Progress to Date: The highlight of the 1967 work of the 
IRS team with the GODR was the 21% increase in direct 
tax collections for the year. A contract economist has 
designed a fiscal policy strategy to secure revenues 
needed for development. A Clapp and Mayne contract 
team has submitted recommendations on the budget account- 
ing system of the GODR. The prestige and effectiveness 
df the Municipal League in assisting municipal governments 
have been greatly increased through the work of AID and 
Institute of Public Administration advisors. As a result, 
considerable progress has been made in strengthening local 
government administration and stimulating the participation 
of the municipalities in development activities. 

FY 1969 Program: IRS technicians will continue to advise 
the GODR in the administration of tax laws. Technical 

TA 
SCHEDULED FINAL OBLIGATION 

FY: 1972 

Public Administration and Public-Safety 

assistance to the Municipal League will follow a detailed 
work program to be accomplished by June 1969. Funding 
will include $230,000 for the IRS PASA and $117,000 for 
the extension of the Institute of Public Administration 
(IPA) contract. 

- . . - - -- 
PRIOR REFERENCE 

p. 157, FY 68 LA P.D.B. - .  . . 

U.S. Technicians: 4 direct-hire; 1 Chief Public Admin- 
istration Advisor ; 1 Budget Analyst; 1 Municipal Govern- 
ment Advisor; 1 Supply Advisor. 6 PASA-IRS tax adminis- 
tration advisors. 3 IPA contract advisors (1 yr . )  and 
3 short-term consultants in municipal government. 

INITIAL OBLIGATION 

FY: 1965 

Participants: 12 for INTAX program; 6 to U.S. in local 
government; 4 to Puerto Rico for dudgeting and account- 
ing; 2 to U.S. in property tax assessment. 

Commodities: Accounting, calculating and reproduction 
machines; training materials. 

Other Costs: Local travel, salaries 

1/ Previously entitled "Government Organization and - 
Management" . 

Institute of Public 
Administration 
C lapp and Mayne 

U.S. Technic ians Internal Revenue Service 
Participants . . . 

ommodities . . . 
ther Costs . . . 



Country: DaMINICAN REPUBLIC PROJECT DATA TABLE I l l  

I Community Development 11 ~cOmmunity . . - Development, --- -- Social  Welfare and Housing 
P R I O R  R E F E R E N C E  

Pro jec t  Target and Course of Action: To support t h e  OPfice 
of Community Development (OCD) and the I n s t i t u t e  f o r  Social  
Promotion (IPS) i n  impact programs of guided change. 
Technical ass is tance ( a s  well  a s  f inancia l  ass is tance from 
an $8.6 mill ion development loan signed i n  FY-1967) w i l l  be 
provided t o  OCD i n  support of i t s  goals ( a )  t o  es tab l i sh  
l o c a l  p ro jec t s  as a vehicle f o r  creating t h e  habi t  of se l f -  
help; ( b )  t o  increase c a p i t a l  formation by channeling 
r u r a l  savings, l abor  and materials  in to  useful  projects ;  
( c )  t o  give experience i n  democratic organization and 
cooperation a t  t h e  lowest r u r a l  administrat ive l eve l s ,  
and ( d )  t o  es tab l i sh  an i n s t i t u t i o n a l  base f o r  l o c a l  se l f  
government. Technical advice w i l l  be given t o  t h e  LPS i n  
teaching the  res idents  of t h e  impoverished urban ghet tos  
( b a r r i o s )  through formal ins t ruc t ion  and p r a c t i c a l  ex- 
perience t o  organize t h e i r  am reeources t o  improve t h e i r  
communities. 

Progress t o  h t e :  From January through November of 1967, 
OCD completed 28i  rehab i l i t a t ion  and construction p ro jec t s  
with a t o t a l  value of $1,035,000 of which t h e  communities 
contributed $516,U8, OCD $504,700, and o ther  i n s t i t u t i o n s  
$45,300. The 80 employees of IPS, aged 18-25, backed by 
200 young volunteers, have organized 96 se l f -help  pro- 
j e c t s  i n  Santo bruingo barr ios .  64 of these  have been 
completed, with a to ta l  value of $77,000 of which A I D  
donated $30,400, t h e  remaining $46,700 representing 

l o c a l  labor,  materials ,  and cash. 800 youth and 500 
adu l t  leaders  have attended seminars i n  comaunity 
development theory and technique s . 
FY 1969 Program: Since a number of t echn ica l  advisors 
a r e  being provided t o  OCD under t h e  development loan 
and ass is tance t o  t h e  IPS i s  avai lable  from other  sources, 
technical  ass is tance w i l l  be l imi ted t o  the  following: 

U.S. Technicians: One U.S. d i rec t -h i re  advisor t o  
monitor t h e  implementation of t h e  OCD loan and one 
contract  advisor t o  IPS t o  provide guidance t o  TPS 
t ra in ing  e f f o r t s  and a s s i s t  i n  t h e  planning of se l f -  
help projects .  

Pa r t i c ipan t s  : 1 0  Community Development supervi eors w i l l  
receive specialized short-tenn t ra in ing  i n  community 
development techniques and organization i n  the  U.S. and 
se lected h t i n  American countries. 

Other Costs: Local t r ave l ,  sa la r i es ,  e tc .  

1/ Includes f o m e r  project  517- 11- 990-072 (youth) - 

Previous Page Blank 157 

C o s t  Components 

Est imated U.S. Technic ians 
Personal Services 

lhrough 6 30 6 Participants . . . 
commodi t ies  . . . 
Other Costs . . . 
T o t a l  Obligations 

- .  ~. 

Future Year 
Obligations 

22 5 Proposed F Y  6 9  

. - 
- *9 

98 

Estimated 
Total Cost 

972  74 

- 
- 

57 

- 
29  

155 

- 
12 

54 

- 
- 

20 

- 
1 2  - 

74 

JMenustik
PPB



Project Target and Course of Action: To encourage 6maJ.l and equipment of medical c l inics .  As of August 1967, 
self-help e f fo r t s ,  par t icu la r ly  i n  areas  where other USAID 508 of t he  36 projects  were ccnrpleted and the  remainder 
e f f o r t s  lack Immediate impact, by providing grants not scheduled t o  be completed by the  end of the  year. 
exceeding $5,000 t o  organizations o r  groups f o r  projects  
which 1) benefit  a group ra ther  than an individual, 
2 )  r e su l t  from a s ignif icant  mobilization of resources by 
the  group and which w i l l  contribute d i rec t ly  t o  the  econo- 
mic and soc ia l  development of the camnunity involved; and 
3) w i l l  benefi t  a group capable of carrying out the ac t i -  
v i t y  without continuing USAID assistance, o r  a group which 
has found a sponsor who w i l l  assume responsibi l i ty  f o r  any 
necessary technical and f inanc ia l  assistance. Occasionally 
the Fund may be used t o  a s s i s t  a c t i v i t i e s  not meeting these 
c r i t e r i a  but contributing s ignif icant ly  t o  the  achievement 
of w e r a l l  U. S. objectives such a s  those described i n  
T i t l e  IX of t he  Foreign Assistance Act. U.S. Voluntary 
Agencies, the  American I n s t i t u t e  f o r  Free Labor Develop- 
ment, the  COCW and the Peace Corps provide technical and 
material  support t o  a number of the  projects  financed under 
t h i s  project.  

C o u n t r y : m ~ ~ ~  REPUBLIC PROJECT DATA TABLE Ill 

Prouress t o  Date: During FY-67, 36 projects  were authoriz- 
ed f o r  a total obligation of $175,000. Ae a r e su l t  of t he  
r e  commendations of Vice-Pre sident Humphrey, $96,500 of t h i s  
was allocated f o r  medicines and medical equipment f o r  a 
public children's hospi ta l  i n  Santo Domingo. Other projects  
financed from the Fund include assistance t o  conrmunity 
development and youth organizations, repair,  construction 

P R O J E C T  T I T L E  

Spe c ia1  Development F ~ n d  
P R O J E C T  NUMB,, 517-ll-99+050 

U.S. Technicians 

through 6 '30 '6 --- - - - - Participants . . . 
Commodities . . . 
Other Costs . . . 

- 

F U N D S  

T A 
SCHEDULED F I N A L  O B L ~ G A T I O N  

FY: C e n m  

A C T I V I T Y  

-General and Miscellaneous 
P R I O R  R E F E R E N C E  

p. 161, FY 68 LA P.D.B. 
I N I T I A L  O B L I G A T I O N  

FY: 1 6 5  



Country: WMINICAN R . C  ..--""----,-p PROJECT DATA TABLE 111 
P R O J E C T  T I T L E  I A C T I V I T Y  1 FUNDS 1 

Te chni cal  Support Technical Support -- - 

P R I O R  R E F E R E N C E  
....-...--II 

I N I T I A L  O B L I G A T I O N  SCHEDULED F I N A L  O B L I G A T I O N  

LPRO~EC -r NUMBER 517-11-990-CQO 1 p.162, FY68 LA P.D.B. I FY: 1962 I ~ y :  c o n t i r ~ u j  t~c I 

U. S. Technicians : 20 Dlrect-hire personnel including : 
1 A s s t .  Director, 5 Program Officers, 3 Loan Officers, 
4 Engineers, 4 Food-for-Peace personnel, 1 Financial 
Analyst, and 2 secretaries.  TDY contract assistance t o  
improve commodity import physical and accounting control 
procedures. 

Commodities : Off i ce  equipment, supplies; household 
f urn1 shings; replacement vehi c les  . 
Other Costs: Salaries of l oca l  s ta f f  under Technical 
Support project,  maintenance and operation of Mlssion 
vehicles, ren t  and u t i l i t i e s ,  and local ly  purchased 
supplies and equipment. 

P R I N C I P A L  C O N T R A C T O R S / ~ L X ~ ~ X K ~ Z X  

Lyb rand, Ross 

U.S. DOLLAR COSTS ( In  Thousands) 

159 

Through 6 /30 /67 ,  

E s t ~ r n a t e d  F Y  6 8  

E s t ~ r n a t e d  
through 6 /30/68 

Oblipotions 

3,819 

982 

- 4,801 

Proposed F Y  6 9  

Expenditures 

3,612 

980 

4,592 

982 

C o s t  Components 

U.S. Technic ians 

Unl~quidated 

207 

209 
Future Year 
Obl igat lms 

Contiruing 

P a r t i c ~ ~ a n t s  . . . 
~ ~ ~ ~ ~ d ; ~ i ~ ~ .  . . 
Other c o s t s  . . . 
T o t o l  Obl igat ions 

Estimated 
Tat01 Cost 

OBLIGATIONS 

Estimated F Y  1968 

85 

Proposed FY 1969 

85 
267. 

952 

. 85 

Total 

630 - 

Direct 
AID 

600 - 
- 

600 - 
- 
- 

30 

SO - 
267 

952 

- 
85 - 
67 

982 

Contract/ 
CWW 

W1W6SC 

30 - 

- '267 

30 1 982 

Total 

630 . 



O U N T R Y :  DOMINICAN REPUBLIC 
PROJECT DATA SUMMARY 
'Dollar Amounts in Thousands) 

TABLE l V  

Part 2 

Protect T i t l e  

-- -. - -- - - - 

ivic Action Road Construction Improvement 
killed Manpower Development 
ocat ional Education 

orker HOIIS inc  

Through F Y  1967 Proposed Prosron 

Unliqui- 
dated 

l b l ~ g o t i o r  
6/30/68 

.............................. Total 

T A ........................... 
SA ........................... 
D L  (grants) ................... 

160 

)69 

Amount 

Future 

Ycor 

bligatior 

- 

- 

Estlmatec 

T o t a l  

Cost  

84 
2 89 
702 
600 



STATUSOF DEVELOPMENTLOANS TABLE V 

.-. bursemsnts a r e  expected by June, 1968. 
Date Authorized: November 14. 1964 Date S<gned: November 30. 1964 

Country: DOMINICAN REPUBLIC Borrower: Government of t h e  Dominican Republic Funds: A F ~  ha 

L o o n  Stotus 0 s  of  12 '3 1 '67 
. -- - 

(In Thousands of Dollars and Equivalent) 

T ~ t l e  and Number of Loan: Operation and k in tenance  of 
I r r i g a t i o n  System 517-6004 

Authorired . . . . . . . . . . . 1,500 

Financial  Status:  $1,245,000 o r  838 of t h i s  loan hae been 
disbursed. A l l  fbnds have been connnitted and f u l l  d is-  

Disbursed . . . . . . . . . . . 1,245 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . 5 

L o o n  Terms 

Dur~ t ion  . . . . . . . . . . . 40 yrs .  

Grace Period . . . . . . . . 10 yrs.  

lnterest Rate . . m. . . . 18 
therea f te r  2s 

Currency of Repayment. . $US 

Host Country Contribution-Procurement Sources : The 
Dominican government i s  paying t h e  l o c a l  mrrency costs  
of o f f i ce ,  s e c r e t a r i a l  and l o c a l  t ranspor ta t ion expenses 
of t h e  U.S. consultants and financing a portion of the  
costs  f o r  i r r i g a t i o n  maintenance and rehab i l i t a t ion .  
Equipment financed under t h e  loan i s  being purchased i n  the  
United States.  

Comments on Implementation: Uncertainties within t h e  
Daminican Government implementing agencies due t o  changes 
of Government, lack of Government fund support. of INDRHI 

I 1 

Purpose of Loan: To a s s i s t  i n  t h e  rehab i l i t a t ion  of operations, and insuf f i c ien t  qual i f ied  engineering and 
operations personnel have mutually contributed t o  the  delay e x i s t i n g  i r r i g a t i o n  systems through the procurement of of the  program. The Mission, through uee of Parsons con- operation and maintenance equipment and spare p a r t s  and 

t echn ica l  ass is tance t o  t h e  National Water I n s t i t u t e  su l t an t s ,  i s  working c losely  with INDRHI endeavoring t o  

(INDRHI). The loan i s  p a r t  of t h e  USAID e f f o r t  t o  in- up-grade operations and hasten enforcement of water r a t e  

crease  Dominican agr icu l tu ra l  production and r a i s e  t h e  charges, so a s  t o  make the  program se l f - su f f i c ien t .  

standard of l i v i n g - i n  t h e  r u r a i  areas.  

Physical  Sta tus  : 
Dominican Renub11 
i r r i g a t e  100; 000 

P r i o r  t o  1965, t h e  Government of t h e  
.c operated i r r i g a t i o n  ~ys tems  designed t o  
hectares. Due t o  t h e  lack of maintenance 

and f lood damage t n e  area  receiving an adequate water supply 
had been reduced t o  about one hal f .  During t h e  period 
1965 through 1967 loan funds were used t o  finance rehabi l i -  
t a t i o n  work on a l l  major canals and on many of the  smaller 
canals, bringing back i n t o  productivity a t  l e a s t  20,000 
hectares .  It w i l l  be necessary t o  rebuild and replace 
many damaged and obsolete s t ruc tu res  t o  bring t h e  balance 
of 30,000 hectares i n t o  productivity.  To assure  an 
equi table  del ivery  of water, f o r  which r a t e s  may be 
charged upon volume delivered, measuring gates  must be 
i n s t a l l e d .  These a r e  present ly  being fabricated.  



STATUS OF DEVELOPMENT LOANS 

C o u n t r y : W M I N I C A N  REPUBLIC Borrower: Government of the bminican Republic 
' T i t l e  and Number of Loan: Feas ib i l i ty  Studies 

- -- 

Dote Author~zed:  January 5 ,  1965 Date S.gned: February 16, 1965 
-- -- 

Loan Status os of 12 '31 '67 Loon Terms 

( In Thousands of Dollars and Equivalent) . . . . . . . . . . .  40 yrs. 

. . . . . . . . . . .  Authorized 
. . . . . . . .  Grace Period 10 yrs. 

Interest Collected . . . . . .  -' 
Purpose of Loan: To a s s i s t  i n  financing the cost of 
f e a s i b i l i t y  studies, pre-f e a s i b i l i t y  studies and project 
evaluations required f o r  investment proposals, public or 
private,  which wi l l  contribute t o  the social  and economic 
development of the country. 

Disbursed . . . . . . . . . . .  475 1 

Physical Status: Twelve contracts have been apprwed fo r  
s tudies  under t h i s  loan. Ten contracts have been signed 
and work on them has e i t he r  been completed or  i s  underway. 
The Government of the  Dominican Republic i s  reviewing the 
completed studies and the Mission expects t o  receive 
requests t o  help i n  the financing of several projects 
developed under t h i s  loan. 

Repayments - . . . . . . . . . .  

Financial  Status: Studies amounting t o  the  full amount of 
t h e  loan have been approved by the  A.I.D. Mlssion. A l l  
Btudies a r e  expected t o  be completed by EIay 1968 and a l l  
funde a r e  expected t o  be disbursed by December, 1968. 

Interest Rate . .  m. . . .  l$ 
thereaf te r  * 

Currency of Repayment. . $US 

T A B L E  V 

Funds: AFP Loarl 

Comments on Implementation: Although implementation of t h i s  
loan w a s  i n i t i a l l y  slow due t o  the disruption caused by c i v i l  
s t r i f e  during 1965, prospects f o r  a group of w e l l  developed 
and useful studies are  now excellent. 

Host Cauntry Contribution-Procurement Sources : A l l  pro- 
poeale f o r  studies under the  loan a re  channeled through 
t h e  National Planning Off ice  ( ~ e c h n i c a l  Secretariat  of the  
~ r e e i d e n c ~ ) .  Equiptent, materials and servicee financed 
under t h i s  loan are  t o  be procured f r a n  the United States 
o r  t he  Dominican Republic. 



STATUSOF DEVELOPMENT LOANS TABLE V 

Dote Authorized: March 31, 1965 t- L o o n  Status - a s  of  - 12/31/67 - - - - -- -- 

I (In Thousands of Dollars and Equivalent) 

Country. DOMINICAN FEPUBLIC Borrower: Government of the  Dominican Republic Funds: m ~ o a  

I Authorized . . . . . . . . . . . 5 ,  OOo 

T i t l e  and Number of Loan: Private Investment Fund (PIF) 
517- L- 007 

Disbursed . . . . . . . . . . . 2,373 

Equipment, materials and services a re  procured from the  
United States  or  the  Dominican Republic. 

I Interest Collected . . . . . . 9 

>ate Signed: April 19, 1965 
-- -- L o a n  Terms 

Duration . . . . . . . . . . . 40 y ~ - 6  

Grace Period . . . . . . . . 10 p 6  

Interest Rate . . @.  . . . l$ 
thereaf ter  2 3  

Currency of Repayment. . $US 

Purpose of Loan: To finance the do l la r  and peso costs of 
pr ivate  sector projects  i n  order t o  increase production 
and services i n  agriculture,  industry, mining and transpor- 
t a t ion ,  with the following p r io r i t i e s :  ( a )  promotion and 
d ivers i f ica t ion  of exports, (b ) elimination of production 
bottlenecks, and ( c )  import substitution. Sub-loans are  
made by the Central Bank acting through the camnercial 
banks. 

Ph s i c a l  Status: The PIJ? has approved loans to ta l ing  
3 9 mil l ion t o  a s s i s t  39 firms i n  establishing new in- + 

dus t r iee  o r  expanding existing ones. New enterpr ises  have 
been established not only i n  the capital ,  but i n  other 
a r e e o f  the country as  well. 

Financial  Status: $2,370,000 was disbursed on December 31, 
1967 ve. only $300,000 a year ea r l i e r .  Msbursernents are  
explected t o  continue a t  the 1967 rate .  

Host Country Contribution - Procurement Sources : The PLF 
i s  administered by the Central Bank. Local caumercial 

Comments on Implementation: The loan agreement providing the 
funds for  the  program was signed ear ly  i n  April, 1965. The 
revolution intervened and no organized attempt t o  implement 
the program was made u n t i l  the  f i r s t  quarter of 1966. The 
f i r s t  loan was approved by the Banco Central on May 30, 1966. 
Because of the Banco Central's strict interpretat ion of the 
loan requirements, the program was slow i n  s tar t ing.  USAID 
has been working with the Banco Central t o  expedite loan 
approval procedures and t o  gain the confidence and cooperation 
of the pr ivate  commercial banks. Consequently the accelerated 
disbursement r a t e  i n  1967 i s  expected t o  continue. 

banks proces s loan applications and assume the commercial 
r i s k s  i n  the proposed investments. The investors con- 
t r i bu t e  a t  l e a s t  50% of the equity involved i n  the new 
investment . 



STATUSOF DEVELOPMENTLOANS TABLE v 

Country: K M I N I C A N  REPUBLIC Borrower: ~overnment of the Daminican Republic 
1 

Funds: AFP Loan 

- agreement has been reached under which the Dominican Govern- 
Date ~uthor ized:  January 21, 1966 Dote Srgned: March 29, 1966 ment w i l l  receive loan oavments from the borrowers i n  local 

Tit le  and Number of Loan: National Housing Bank (Second Loan) 
517- t 008 

Loon Stotus a s  of 12/31/67 I-- Loan Terms 
.. - 1 currency, reimbursing b ~ ~ i n  dollars wi th i l - .  40 yeare. in- 

Explanation of two-step process: To help ease the Dominican 
Republic's foreign debt service problem in  the next few years, 

-. 
. . . . . . .  1 Grace Period 5 I 

(In Thousands of Dollars and Equivalent) 

Authorized. . . . . . . . . . .  5.000 

. . . . . . . . . . .  3,268 I Two- step 
Disbursed 

10 yrs. 

- I lnterest Rate . . (? .l%. 
Two-step@ I$; 1 Repayments . . . . . . . . . .  

. . . . . . . . . . .  Duration 20 yrs. I eluding-a 10 year period w i t h  annual inteEest a t  1$ 
during the grace period, and 2&$ thereafter. 

Two- step 4oYrs* 1 

I - -  
( Currency of Repayment. . $US 1 

. . . . . .  I Interest Collected 20 1 I - 
Purpose of Loan: To enable the National Housing Bank t o  
meet Che demand f o r  housing through the  savings and loan 
syetem established vi th the assistance of a prior A I D  loan. 

Physical Statue: Eight Savings and Loan Associations are 
members of the National Housing Bank. The number of ~avings  
accounts a s  of December 3, 1967, was 15,565 totaling 
$5,154,000 a s  against 12,242 and $4,158,000 as  of December 
9, 1966. The number of mortgage loans on record a s  of 
December 3, 1967, was 2,851-an increase of 7 I l  frcm the 
December 3, 1966, balance of 2,140 mortgage loans recorded. 

FYnancial Status: The loan should be fu l ly  diebursed by $ 
the end of the FY-1968. 

bet Country Contribution-Procurement Sources: The 
Dominican Government has both maranteed and assumed 
Pgintenance of value r i sks  on the loan. Dollar disburse- 
mente are  t i ed  t o  U.S. procurement through the Special 
Letter of Credit procedure. 

Coamrents on Implementation: There have been no major 
Implementation problem. 



STATUS OF DEVELOPMENT LOANS T A B L E  V 

I Interest Col lected . . . . . .  5 1 I 

Country: DXLNICAN XEPUl3LIC Government of the  Dominican Republic Funds: mp I,o:II, 

Purpose of Loan: This program Involves a combination of 
loan and t echn ica l  a s s i s t ance  t o  fanners through t h e  
bmln ican  Agricul tura l  Bank. It i e  t h e  goal  of t h i s  
a c t i v i t y  t o  increase product iv i ty  and agr icu l tu ra l  de- 
velopment under a managed c r e d i t  program. 

Physical  Status:  Disbursements were suspended i n  the  4 th  
q u a r t e r  of CY 1967; they w i l l  resume when t h e  Agricul tura l  
Bank has  made chsngee i n  i t s  adminietration and loan 
processing procedures requested by t h e  USAID. It i s  the  
d e s i r e  of t h e  USAID, i n  conjunction with t h e  ID, t o  revamp 
t h e  e n t i r e  operations of t h i s  Bank t o  make it more e f f i -  
c i e n t  and more at tuned t o  the  needs of the  people. 

Financial  Sta tus :  The USAID bel ieves  t h a t  when the  current  
suspension i s  l i f t e d  the  r a t e  of d i~bursements  w i l l  be higher 
than before the  d l  sbursement s were stopped. 

Host- Country Contribut ion-Procurement Source E? : The Covern- 
ment of the  Dominican Republic hae both guaranteed and 
assumed maintenance of value r i s k s  on the  loan. Equipment, 
~ t e r i a l g  and services  a r e  t o  be procured from the  United 
S ta tes  o r  the  Dominican Republic. 

Conrment~ on Implementation: See Physical and Financial  
S ta tus  Conrment s . 

T ~ t l e a n d N u m b e r o f  Loan: Managed Agricultural  Credit 
517-L- 010 

- -. 

Date  Authorized: May 4, 1966 -- -- - - -- -- -- Date Sijned: October 5, 1966 
L o o n  Stotua oa  of 12/31 167 - - - 

L o o n  Terms 

. . . . . . . . . . .  (I- Thoc~sands of Dollars and Equivalent) Durctlon 40 vE. 

A v t h o r ~ z e d  . . . . . . . . . . .  9,500 
. . . . . . . .  Period lo ps* 

D ~ s b u r s e d  . . . . . . . . . . .  2,084 
Interest Rote . .E T the rea f t e r  . . . .  Z$$ 1% 

The Bank i s  i n  t h e  process of making the  required change6 
and i s  working with USAID pereonnel t o  s a t i s f a c t o r i l y  
accomplish theee changes. 

. . . . . . . . . .  Repayments 

Sub-loans and t echn ica l  a s s i s t ance  have been avai lable  
t o  the  k d n i c a n  farmers since March 20, 1967. 

Currency of Repayment . . $US 



Country: DaMIN1CA.N REPUBLIC 

STATUSOF DEVELOPMENTLOANS 

Borrower: Government of the Domini can Republic 

T A B L E  V 

Funds: AFP Loan 

Dote Authorized: March 8, 1967 
Loon Stotur or of 12 '31 '67 

- -- - -- -- -- - - -- - 

( In  Thnusonds of Dollars and Equivalent) 

. . . . . . . . . . .  Authorized 8,700 

. . . . . . . . . . .  Disbursed 1,499 

Durotion . . . . . . . . . . .  40 p a .  

. . . . . . . .  Grace Period 10 p s .  

Interest Rate . .8 . . .  1s 
thereaf te r  '$$ 

Currency of Repayment. $US 
Repayments . . . . . . . . . .  - 

T ~ t l e  and Number of Loan: Community Development 
517-L- 014 

- - -- 
Date Sijned: April 26, 1967 

Interest Collected . . . . . .  - 

f inancial  support w i l l  be directed toward meeting 
adminiftrative cost 8. It i~ anticipated t ha t  loca l  
communities w i l l  provide up t o  $4.8 million i n  labor 

Equipment, m t e r i a l s ,  and eervices financed under the 
loan are being procured from the United Statea o r  the 
Dominican Republic--U.S. dol lare  used t o  finance local  
currency costs w i l l  be used t o  finance goods and related 
~ e r v i c e s  procured from the United States.  

and materials. 
Loon Terms 

Comments on Implementation: Disbursements i n  the ear ly  
monthe of t h i s  program were slow a s  the  borrower was not 
familiar with A. I .D.  pmcedurea. The Miasion has been 
working closely with the  borrower and these e f fo r t s  have 
shown good resu l t s .  The r a t e  of disbursements and the  

Purpoee of Loan: To a s s i s t  i n  financing the  cost of number of projects  a r e  expected t o  show rapid acceleration 
ccmuuunity projects  designed t o  secure through self-'help i n  CY 1968. 
measures maximum part ic ipat ion of t he  people of the 
Dominican Republic. Behind the  apecif ic  self-help projects 
l i e s  t he  long range goal of such a program--the establish- 
ment of l oca l  democratic i n s t i t u t i ons  responsive t o  local  
connuunity needs a s  called f o r  under T i t l e  I X  of the Foreign 
Assistance Act. This loan w i l l  a l s o  a s s i s t  i n  supplying 
groups of technicians t o  help t he  Office of Ccampunity 
development expand and strengthen i t s  program. 

86 projects  with an estimated cost of 
approved. Technical assistance, In 

t h e  form of Agricultural Technician Teams, has been 
i n i t i a t e d  and i s  contributing t o  t h e  goals of the  

Nnancia l  Status: $1,499,000 was disbursed on Ilecember 31, 
1967. Disbursements a r e  expected t o  accelerate  i n  CY 
1968. 

Host- Country Contribution-Procurement Sources : 509 of 
t h e  cost of t he  program i s  being financed by the  Demini- 
cans--2Z$ by the  GOJXI and 289 by loca l  commlnities. GOD. 



STATUSOF DEVELOPMENTLOANS TABLE V 

Country: DaMINICAN REPUBLIC Borrower: Covermnent of the Dominican Republic 
Tit le  and Number of Loan: Feaeibili ty Studies 

517- L 016 

I Date Authorized: June 13, 1967 Dote Signed: January 10, 1968 1 
Loan Status as of 12/31/67 

k l n  Thousands of Dollars and E q * j m l  

. . . . . . . . . . .  I . . . . . . . .  
Authorized 

Grace Period 10 yre. I 

. . . . . .  I Interest Collected - I I 

Disbursed . . . . . . . . . . .  - 
Repayments . . . . . . . . . .  - 

Purpose of Loan: To a s s i s t  i n  the financing of f eae ib i l i t y  
pref ea s ib i l i t y ,  and general planning studiee which will 

. .  . . .  Interest Rate w. 1s 
thereafter  @ 

Currency of Repayment. . $US 

contribute t o  the  economic development of the country. I n  
addition it w i l l  provide technical assietance t o  the 
Planning Office . 
Physical Status: The Loan Agreement was signed January 10, 
1968. The borrower i s  i n  the process of meeting the can- 
d i t  ions precedent t o  disbursement e. 

Financial Status: No disbursements have been made under 
the loan. 

Host Country Contribution-Procurement Sources : A l l  pr* 
posals f o r  studies under the loan are  channeled through 
the National Planning Office (l'echnical Secretariat  of the 
Presidency ) . Equipment, materials and servicee financed 
under t h i s  loan are  t o  be procured fran the United States 
o r  the  Dominican Republic. 

Camaente on Implementation: Since most of the etudies t o  
be performed under t h i s  loan have already been agreed upon 
by both the  National Planning Office and the USAID, the 
implementation of t h i e  loan, a f t e r  it i s  signed and a l l  
conditions precedent a r e  met, ehould be smooth. 



STATUSOFDEVELOPMENT LOANS T A B L E  V 

. . . . . . . . . .  I (In Thousands of Dollars and Equivalent) Dur2!ion I 

Country: DOMINICAN REPUBLIC Borrower: Government of the M n i c a n  Republic 
T i t l e  and Number of Loon: Foundation f o r  Educational Credit 

517-JJ- 017 

i 

. . . . . . . . . .  I Author ized.  1,400 

I 
. . I Currency of Repayment. . $US I 

. . . . . . . .  Grace Period 10 ~ 8 .  

Disbursed . . . . . . . . . . .  - 
Repayments - . . . . . . . . . .  

. . . . . .  Interest Collected -- 
Purpose of Loan: To a s s i s t  i n  the establishment and 
capi tal izat ion of an effect ive credi t  ins t i tu t ion  which 
w i l l  administer a fund f o r  educational credi t  f o r  advanced 
technical t ra ining and university leve l  study i n  the 
Dominican Republic and the United States. Technical 
assistance re la t ing  t o  the development of the in s t i t u t ion  

. . . .  . .  Interest Rate 8. l k  
thereaf ter  * 

w i l l  a l so  be financed. 

Physical Status: This loan was signed January 10, 1968. 
The borrower i s  i n  the process of meeting the conditions 
precedent t o  disbursement under the loan agreement. 

Financial Status: There have been no diebursements under 
t N s  loan. 

Hoat Country Contributions-Procwement Sources : The Govern- 
ment of the  Dcrninican Republic has guaranteed the loan. 
fUl administrative costs  w i l l  be financed by the GODR 
through 1970/71. I n  the following year in te res t  payments 
on sub-loans w i l l  generate sufficient funds t o  phase out 
GODW funding. 

Funds: AFP ILX: 

service8 financed w i l l  be procured fram the United 
States  or  the  Dcrninican Republic. 



STATUSOF DEVELOPMENTLOANS T A B L E  V 

- - - - 

D a t e  Author~red:  June 21 1967 Dote Signed: - 
- -2 

L o a n  Status os 01 12 '31 '67 L o o n  Terms 
-- - 

. . . . . . . . . . .  (In Thousands of Dollars and Equivalent) Durotlon 40 yrs.  

Country: WMINICAN REPUBLIC - ---- Borrower: Government of t 

Private  Development Cmpany 
.he Dominican Republic Funds: L ~ ~ ~ ,  

. . . . . . . . . . .  Authorized 5,000 

Interest Collected . . . . . .  -I 
Purpose of Loan: To a s s i s t  i n  the  establishment of a 
p r i v a t e  development f inance company which wi l l  make loans 
and equ i ty  investments f o r  the  creation, expansion and 
modernization of manufacturing, agr icul ture ,  mining, 
t r a n q o r t  and service  i n d u s t r i e s  and other f a c i l i t i e s  i n  
t h e  Dominican Republic. 

. . . . . . . .  Grace Period 1 0  yrs.  

Disbursed . . . . . . . . . . .  - 

Repoyrnents . . . . . . . . . .  - 

Physical  Status:  The loan i s  expected t o  be signed i n  
March, 1968. 

l k  Interest Rate . . . . . . . .  
the rea f t e r  2% 

Currency of Repayment . $US 

FYnancial S ta tus  : No disbursements have been made. 

Host Country Contributions - Procurement Sources: The 
stockholders of t h e  development bank dl1 inves t  $1.0 
mi l l ion.  It i s  estimated t h a t  during the first th ree  
years  of operations p ro jec t s  valued at $15.0 mi l l ion wi l l  
be p a r t i a l l y  financed with these  funds throughout the  
country. Of t h a t  amount, $5.0 mi l l ion wi l l  be frm the  
A . I . D .  loan, $1.0 mi l l ion from stockholdere' equity, $1.8 
mi l l ion  from repayment and earnings and $7.2 mi l l ion frm 
t h e  sub-borrowers a s  t h e i r  own contributions. 

made i n  accordance with normal A . I . D .  procurement pro- 
cedures appl icable  t o  intermediate c r e d i t  i n s t i t u t i o n s  
and development banks. 

100% of t h e  A . I . D .  funds w i l l  be used t o  purchase goods 
o r  services  i n  t h e  United Sta tes .  Al l  purchases w i l l  be 



Peru 
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Country: PERU 
( ~ x c l u d e s  c l a s s i f i e d  mater ia ls  which have been made avai lable  t o  

appropr ia te  Committees of the  Congress. ) 

PROGRAM SUMMARY 

(1n mil l ions  of do l l a r s )  
FY 1967 FY 1968 Fi 1969 
Actual Estimated Proposed 

Development Loans 17.4 37.7- 30.0 a/ 

Technical Assistance 5.2 4.8 5.5 

Total  A. I . D .  Assistance 22.6 42.5 35.5 

a /  Includes  $241,000 i n  g ran t s  f o r  population programs under - 
E i t i e  X of the  ForeTgn Assistance Act. 

U.S. A i d  Objectives 

The e l e c t i o n  of Fernando Belaunde Terry as President of Peru i n  
1963 r a i s e d  g rea t  hopes f o r  the  r o l e  t h a t  Peru might play i n  t h e  
Alliance f o r  Progress. The value t o  t h e  Alliance, and hence t o  
U.S. i n t e r e s t s ,  of accelera ted economic and s o c i a l  progress i n  
Peru was obvious because of the  country 's  unmistakable importance 
i n  L a t i n  America. I n  addi t ion,  it had long been a major U.S. 
t r ad ing  par tne r  and a locus of much U.S. pr ivate  investment. 

Peru, i n  many ways, epitomizes t h e  challenge facing the  Alliance.  
It i s  character ized by extremes i n  wealth and opportunity. 
Half t h e  population cons i s t s  of Indians l iv ing  i n  t h e  mountains, 
not  in tegra ted  soc ia l ly  with the  r e s t  of the country, and sub- 
s i s t i n g  a t  o r  below the  economic and cu l tu ra l  standards of t h e  
pre-Spanish e ra .  The country has a t r a d i t i o n  of m i l i t a r y  i n t e r -  
vention i n  t h e  p o l i t i c a l  process. A f r esh  s t a r t  f o r  a t tacking 
these  deep-seated problems seemed t o  be offered by the  democratic 
e l e c t i o n  of Belaunde, who ran on a platform of development and 
s o c i a l  reform. 

The Belaunde Government launched a progrwrl of' g r e a t l y  expanded 
investment i n  public works and community clevelqnnent. Large 
investments were made i n  roads, power p ro jec t s ,  and other  in f ras -  
t r u c t u r e ,  a s  well  a s  programs i n  education, heal th ,  agrar ian 
reform, and agr icu l tu re .  

Rut the  high hopes held out a t  t h e  onset of' the Uelaunde Adminis- 
t r a t i o n  have been subs tan t i a l ly  f r u s t r a t e d  by the  Government ' s 
increasing d i f f i c u l t i e s  i n  mobilizing i n t e r n a l  resources.  The 
opposit ion p o l i t i c a l  p a r t i e s ,  whose c o a l i t i o n  cuntrols  t h e  Congress, 
have thwarted Government e f'f o r t s  t o  secure new revenues. 

U.S. object ives  a re  t o  support a wide ranging prograrn of' se l f -help  
which w i l l  help Peru t o  regain  the  6%-7% growth r a t e  performance 
experienced up t o  1967. These include: 

--The adoption by Peru of new t a x  revenue measures t o  support 
t h e  l e v e l  of t h e  government's development investment pro- 
grams a t  t h e  1966-1967 l e v e l ,  without r e s o r t  t o  i n f l a t i o n -  
ary measures. 

--An increase i n  the  proportion of the  budget which i s  
a l located t o  development r a t h e r  than defense. 

--The preservat ion of an a t t r a c t i v e  climate f o r  p r iva te  
investment. 

--Agreement with t h e  7MF on a s t a b i l i z a t i o n  program. 

--A more equi table  d i s t r i b u t i o n  of income. 

--An increase i n  a g r i c u l t u r a l  production towards s e l f -  
suff ic iency i n  key food crops f o r  domestic consumption. 

--A g rea t ly  improved qua l i ty  of primary, secondary, voca- 
t i o n a l ,  and un ivers i ty  education and increased l i t e r a c y .  



Country: PERU 

Country Performance and Self-Help 

Despite recent developments, Peru 's  economic growth (6%-7% a year)  
over the  past  decade and a h a l f  compares very favorably with other  
Lat in  American countr ies .  This growth has been due pr imari ly  
t o  the  outstanding performance of the  pr ivate  sec to r ,  which con- 
centra ted on the  development of a wel l -divers i f ied export t r a d e .  
The dynamic export sec to r  has grown during the 1960's a t  an 
average annual r a t e  of about 1D"Jo with a favorable impact on over- 
a l l  economic growth. 

Pr ivate  en te rp r i se  has provided more than three-four ths  of Peru 's  
gross  invest~nent during t h i s  period as  well  a s  t h e  v i t a l  foreign 
exchange necessary f o r  imported c a p i t a l  equipment, raw mate r ia l s ,  
and foodstuffs  or  "other co'nsumer goods not l o c a l l y  avai lable .  
This export growth has now slowed and i s  unlikely t o  i n c ~ e a s e  a t  
more than a 3-4% r a t e  i n  future  years due t o  f a c t o r s  such a s  the 
discouraging outlook f o r  Peru 's  ag r icp l tu ra l  exports  and l i m i t a -  
t i o x  on add i t iona l  mineral exports. 

While Peru remains b a s i c a l l y  a t t r a c t i v e  a s  an opportunity f o r  
foreign investment, the  events o f ' r ecen t  months have l e d  many 
or iva te  investors  t o  defer  planned investments u n t i l  the  Govern- 
nent d isplays  the  a b i l i t y  t o  cope with the  overa l l  s i t u a t i o n .  
S i ~ c i l a r l y ,  the. Consultative Group established ir! Ju ly  1966 under 
the  leadership  of' the  IBRD t o  coordinate public investment i n  
Peru has not reconvened since i t s  organizational meeting. 

It i s  obvious t h a t  t h e  Government of Peru w i l l  have t o  make a 
major e f f o r t  i n  the  fu tu re  t o  improve i t s  own f i s c a l  performance. 

Agriculture 

Peru has  taken many sel f -help  measures t o  advance i t s  s o c i a l  and 
economic development i n  the  r u r a l  sector.  An Agricul tural  
Promotion Law was passed i n  mid-November 1967 and w i l l  go i n t o  
e f f e c t  Apri l  1, 1968, which provides a var ie ty  of incent ives  f o r  
supp l ie r s  of farm machinery and chemicals, food processors and 
o the r  companies engaged i n  agro-industry. 

The c r e d i t  channels f o r  small and medium sized farm operators  
continued t o  be expanded. About 33,000 loans f o r  the  equivalent 
of $20 mi l l ion  have been made over a period of 33 years  under a 
supervised a g r i c u l t u r a l  c r e d i t  program establ ished with A . I . D .  
a s s i s t ance .  To reach the  overa l l  food production goals it i s  
estimated t h a t  these  c r e d i t  programs w i l l  have t o  reach approxi- 
mately 27,000 farmers each year hereaf ter .  

Peru's food s i t u a t i o n  c.o~ltinucs t o  be character ized by: ( a )  a 
long-run annual r a t e  of growth of demand fo r  food of 4.4% compared 
t o  a long-run r a t e  of growth of food crop production of below 
3$, which has l ed  t o  rap id ly  increasing imports of' such i t ~ m s  as 
milk, meat, r i c e ,  wheat and o i l s  (from $70 mi l l ion  i n  1960 t o  
almost double t h a t  in  1366) ; (b )  continued low lcvc l s  of n u t r i -  
t i o n  i n  the  r u r a l  areas ,  especially i n  the  S i e r r a ;  ( c )  discrim- 
ina t ion  against  producers t o  maintain low consumer food p r ices  
r e l a t i v e  t o  other cos t s  of l lvine;;  and ( d )  a l loca t ion  by thc  
Peruvian agencies concerned with  agr icu l tu re  of a disproport  ionatc 
share of t h e i r  budgcts t o  s o c i a l  reform a c t i v i t i e s  r a t h r r  than 
production or iented progr3nis . 
The na t iona l  a g r i c u l t u r a l  un ivers i ty  a t  La Molina has expanded 
i t s  budget by 70@, during 1960-1366. Enrollment has doubled 
and the  un ivers i ty  now i s  one of the  outstanding land grant  
ty-pe i n s t i t u t i o n s  i n  Lat in  h le r i ca .  Both A.l.D. and I D B  a re  
a s s i s t i n g  the  school t o  expand i t s  f a c i l i t i e s .  A.I.D.'s $3.9 
mil l ion equivalent and D B ' s  $2 mi l l ion  a rc  p a r t  of a $7.1 
mil l ion expansion program now underway. 

Education 

Peru i s  increasing i t s  expenditures on education with thc  r c s u l t  
t h a t  i t s  school system has rap id ly  expanded, from primary t o  
un ivers i ty  l eve l s .  The l i t e r a c y  r a t e ,  now estimated a t  61$,, 
i s  expected t o  r i s e .  Since 1360, the  Pcru Government has b u i l t  
6,500 new schools. The number of chi ldren enrol led in  primary 
and secondary schools has increased by about 1,100,000, or  7@, 
i n  the  same period. From 1960 t o  1965, un ivers i ty  enrollment 
more than doubled, increasing from 31,000 t o  over 64,000. 
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Public expenditures f o r  education have increased ( i n  r e a l  terms) 
by over 20C$,, from about $66 mil l ion equivalent i n  1960 t o  about 
$190 mi l l ion  equivalent i n  1966, and current ly  account f o r  3% of 
the  c e n t r a l  and l o c a l  gwernment budgets. I n  s p i t e  of t h i s  good 
performance , the  need f o r  accelerated educational programs remains 
g rea t .  Only about 65% of the chi ldren are  enrol led i n  primary 
schools,  and about two-thirds of these drop out before completing 
the  educat ional  cycle.  Only 15% of the  secondary school age group 
a c t u a l l y  a t tend schools.  

k r u ' s  population i s  growing a t  an estimated 3.1% per year.  
This r a t e  may be susta ined or increased over the next f i v e  years-- 
but the  g r m t h  of per c a p i t a  GNP may not exceed 3% per year. There 
is  widespread and increasing conviction i n  Peru t h a t  the  individual  
family has the  r i g h t  t o  decide fo r  i t s e l f  the  question of family 
planning. This is  leading t o  a growing public demand f o r  maternal 
and ch i ld  hea l th  programs which would include family planning 
se rv ices .  

FY 1969 Program 

Subject t o  the  se l f -help  requirements of the Inter-American 
commitments and U.S. law, A.I.D. i s  prepared t o  provide a $35.5 
mi l l ion  l e v e l  of a ss i s t ance  i n  FY 1969. This i s  i n  support of 
Peruvian Government ac t ion  t o  implement measures t o  devote 
increased resources t o  needed programs, pa r t i cu la r ly  i n  the f i e l d s  
of agr icu l tu re  and education. A . I . D .  plans an FY 1969 loan program 
of $30 mi l l ion  t o  finance possible sec to r  loans and s p e c i f i c  
p ro jec t  proposals.  I n  addi t ion,  $5.5 mil l ion i n  t echn ica l  
a ss i s t ance  is  proposed f o r  agr icu l tu re ,  r u r a l  development, public 
adminis t ra t ion and education. F ina l ly ,  a $10 mil l ion P.L. 480 
d o l l a r  repayable s a l e  i s  proposed during FY 1969 plus continued 
foodstuff grants  of approximately $6 mil l ion in  commodities t o  
support the  successful  ch i ld  feeding, r e fo res ta t ion ,  c i v i c  act ion,  
and voluntary agency P.L. 480 programs. 

The p r i n c i p a l  instrument t o  achieve A.I.D. objectives i n  the 
a g r i c u l t u r a l  sec to r  w i l l  be proposed loans ($17.5 mil l ion)  t o  
open up o r  improve new and f e r t i l e  agr icu l tu ra l  areas and l i n k  
them t o  markets i n  Lima, t o  a s s i s t  the  agr icu l tu ra l  un ivers i ty  
a t  La Molina, t o  provide a g r i c u l t u r a l  c r e d i t  t o  farmers and f o r  
agro-industry.  

An a g r i c u l t u r a l  sec to r  loan may be provided if Peru i s  able t o  
mobilize i t s  domestic resources i n  t h i s  f i e l d .  It would provide 
funds t o  import necessary farm equipment, f e r t i l i z e r ,  improved 
seed, l ives tock ,  pes t i c ides  and fungicides.  

The l o c a l  currency derived from such a loan or  from the proposed 
P.L. 480 s a l e  w i l l  be prbgramoled t o  increase the  l e v e l  of 
investment i n  the a g r i c u l t u r a l  sec to r ,  p r inc ipa l ly  expanding c r e d i t  
f a c i l i t i e s  avai lable  t o  the medium and commercial type operators 
who give p r i o r i t y  t o  foodstuff production. A major share of t h i s  
l o c a l  currency w i l l  go t o  "commodity-in-depth" programs f o r  f i v e  
key crops: potatoes,  l ives tock  and forages,  beans, f r u i t ,  and r i c e .  
These programs w i l l  t r a i n  and mobilize i n t o  a concentrated e f f o r t  
tHe s c i e n t i s t s  and a g r i c u l t u r a l  technicians  working i n  present 
Bruv ian  organizations.  North Carolina S t a t e  and Iowa S t a t e  
Univers i t ies  under contract  with A.I .D.  a re  providing the 
technical  exper t ise  i n  the research phase of t h i s  program. 

A l l  A.I .D.  loans i n  agr icu l tu re  w i l l  contain a s e r i e s  of mutually 
agreed sel f -help  act ions  subject t o  per iodic  reviews and re leases  
of funds. These act ions  w i l l  include increases i n  the  percentage 
of the government budget going t o  agr icu l tu re ;  measures t o  increase 
the eff ic iency of the public i n s t i t u t i o n s  i n  t h i s  sector  such as  
b e t t e r  t r a in ing  f o r  personnel, higher s a l a r i e s  and adequate opera- 
t i n g  funds; and po l i c ies  t o  improve the incentives f o r  the  farmer 
t o  produce. The l a t t e r  would include reduced marketing cos t s  
with higher pr ices  fo r  the  farmers and the establishment of a 
market news service .  

Project loans are  proposed i n  1969 including a $2.5 mil l ion loan 
fo r  addi t ional  construction of classrooms f o r  the  National 
Agricul tural  University a t  La Molina, and loans f o r  specia l ized 
c r e d i t  programs such as  one t o  develop agro-industry i n  Southern 
Peru ($4 mil l ion) .  

A.I.D. proposes a $3.5 mil l ion loan t o  a p r iva te  i n s t i t u t e  i n  
FY 1969 i n  the education f i e l d  t o  increase the  output and qua l i ty  
of s k i l l s  i n  snor t  supply, i n  such f i e l d s  as  medicine and para- 
medical s k i l l s ,  the  na tu ra l  sciences,  engineering, agr icu l tu re ,  
administration and economics. A.I .D.  a l s o  plans project  ass is tance 
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($7 m i l l i o n  i n  FY 1969) t o  a few c a r e f u l l y  s e l e c t e d  u n i v e r s i t i e s  Technical a s s i s t ance  i n  education i s  provided through a con t r ac t  
which a r e  w i l l i n g  t o  adopt academic and admin i s t r a t ive  reforms. A w i th  Teachers Col lege ,  Columbia Univers i ty ,  t o  a c t  as  a c a t a l y s t  
new c o n t r a c t  w i th  a major U.S. u n i v e r s i t y  w i l l  be negot ia ted  t o  i n  improving t h e  educat ion  s e c t o r  through coopera t ion  wi th  t h e  
provide advisory s e r v i c e s  i n  t h i s  f i e l d  and t o  supervise  t h e  U.S. Ministry of Education and key u n i v e r s i t i e s .  
funds which would be used f o r  s cho la r sh ips ,  cons t ruc t ion ,  equipment 
and U.S. advisors .  
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SUMMARYOFPROGRAMBY FUNCTION 

[Dollor Amounts in Thousands) TABLE ll 

Category I 
Programs Other than Devel. Loon 

Project Assistance 

. . ..... U.S. Technicians. 
. . . . . . . . . . .  Participants 
. . . . . . . . . .  Commodities 

. . . . . . . . . . .  Other Costs 

Total Proiect Assistance. . . .  
Method of  Finoncing 

Project Assistonce 
. . . . . . . . . .  Direct A.I.D. 
. . . . . . . . . .  Other Agency 

Contract . . . . . . . . . . . . .  
. . . . . . .  I Program Assistance 

Total Other than Devel. Loan 4 
. . . . . . . . . . .  I Total Assistance I 

Total 

Actual F Y  1967 
Tech. Supp. Conting. 
Assist. Assist. Fund 

X X X  X X X  X X X  
1 I 

X X X  I X X X  I X X X  

Includes $241 thousand i n  grants  fo r  population programs. 

Estimate F Y  1968 11 Proposed F Y  1969 
Tech. Supp. Conting. Tech' SUPP. Total 1 Assist. 1 Assist. I Fund 11 ~ ~ ~ i ~ t .  Assist. 

1 I I I 

42,556 1 x x x  1 x x x  I x x x  11 35,500 1 x x x  I xxx  

NUMBER OF U.S. TECHNICIANS (Program Overseas) 
-- 

I On Duty At Close of Year 

I TYPE OF TECHNICIAN 

NUMBER OF PARTICIPANTS 

I Programmed During Year I 

. . . . . . . . . . . . . .  A.I.D. employed 

Participating agency . . . . . . . . . .  
. . . . . . . . .  Contractor technicians 

Total . . . . . . . . . . . . . . . . . .  

I TYPE OF PARTICIPANT 
Proposed 
FY 1969 

Actual 
FY 1967 

39 
12 
72 

123 

Estimate 
FY 1968 

Non-contract . . . . . . . . . . . . . .  

Actual 
FY 1967 

39 
12 
68 

119 

Contract . . . . . . . . . . . . . . . .  
Total . . . . . . . . . . . . . . . .  - 

3 9 
11 
72 

122 

183 

Estimate 
FY 1968 

107 - 
290 

Proposed 
FY 1969 

109 123 

93 

202 

99 

222 
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c a p a c i t y  o f  Peruv ian  agenc ies  t o  make c r i t i c a l  e v a l u a t i b n s  
o f  p r o j e c t  development p r o p o s a l s .  A I D  a s s i s t a n c e  is aimed 
a t  deve lop ing  t h e  c a p a c i t y  o f  Peruv ian  agenc ies  t o  a n a l y z e  
investment  p r i o r i t i e s  and food supply  and demand r e l a t i o n -  
s h i p s  (as  a  b a s i s  f o r  e s t a b l i s h i n g  sound government a g r i c u l -  
t u r e  p o l i c i e s )  . 
Progress  t o  Date: USAID/P~~U made c o n s i d e r a b l e  p r o g r e s s  
d u r i n g  CY 1967 i n  a s s i s t i n g  t h e  Government o f  Peru (1) t o  
r e c o g n i z e  t h e  dimensions o f  t h e  problems o f  t h e  c o u n t r y ' s  
l agg ing  a g r i c u l t u r e  s e c t o r  and (2) t o  begin t o  a d o p t ,  wi th -  
i n  a  sound a n a l y t i c  framework, p r i c i n g  and marke t ing  p o l i -  
c i e s  and var ious  a c t i o n  programs designed t o  p rov ide  Peru- 
v i a n  fa rmers  w i t h  t h e  i n c r e a s e d  i n c e n t i v e s  and i n p u t s  needed 

A g r i c u l t u r a l  Programs, P lann ing  and 
Research 

PROJECT NUMBER 52 7-11-140-053 

l i q u i d a t e d  ba lance  6130168 r e s u l t s  because c o n t r a c t  f i -  
nancing ex tends  6  months beyond f i s c a l  year  and t h e r e  i s  
normal ly  6  months l a g  i n  cont,ra.ctor bill inirs. 

P r o j e c t  Target  and Course o f  Act ion:  Targets  a r e  (1) t o  fa rmers  t o  i n c r e a s e  t h e i r  p roduc t ion  of t h e s e  c r o p s ;  (3) t h e  
e s t a b l i s h  sound a g r i c u l t u r a l  p r i c e  and market ing p o l i c i e s  c r e a t i o n  o f  a  Programming and Budgeting O f f i c e  i n  P e r u ' s  
which w i l l  provide i n c e n t i v e s  t o  farmers  f o r  i n c r e a s e d  food O f f i c e  of  Agrar ian  Reform (ONRA). A s  o f  1/1/68,  22 c o n t r a c t  
p r o d u c t i o n  and improved d i s t r i b u t i o n ,  and (2) t o  deve lop  t h e  p a r t i c i p a n t s  had r e t u r n e d  t o  key p o s i t i o n s  w i t h  ONRA. Un- 

FY 1969- Program: 1owa U n i v e r s i t y  a d v i s o r s  w i l l  work p r i -  
m a r i l y  w i t h  t h e  Nat iona l  Food Supply Corpora t ion  i n  t h e  

T  A 
S C H E D U L E D  FINAL OBLlGbTlON 

FY: 1971 

A g r i c u l t u r e  and Natura l  Resources 

a n a l y s i s  of  food marke t ing ;  w i t h -  t h e  planning,  s t a t i s t i c a l ,  
and o t h e r  o f f  i c e s  of  t h e  M i n i s t r y  o f  A g r i c u l t u r e  on g e n e r a l  
a g r i c u l t u r a l  p o l i c y ;  and on  t h e  e v a l u a t i o n  of major a g r i c u l -  
t u r e  investment  p r o j e c t s  i n  i r r i g a t i o n  and f e r t i l i z e r  p l a n t s .  

PRIOR REFERENCE 

p.  174, FY 68 LA P.D.B. 

Funds a r e  needed t o  extend t h e  on-going Iowa C o n t r a c t  f o r  
12 months, th rough .31  December 1969. 

INITIAL OBLIGATION 

,,: 1962 

U.S. Technicians:  F u l l  t ime c o n t r a c t  a d v i s o r s  w i l l  be  
reduced from 8  t o  6  supported by 5 s h o r t  term economic 

t o  i n c r e a s e  domest ic  food produc t ion  on  a n  economical ly  c o n s u l t a n t s  and one man- year  of  campus backs topping.  
c o m p e t i t i v e  b a s i s .  

An in -dep th  a n a l y s i s  of  t h e  Peruvian a g r i c u l t u r e  s e c t o r  P a r t i c i p a n t s :  F inanc ing  8  long-term and 4 s h o r t - t e r m  con- 
f o r  t h e  per iod 1967-1972 was completed. t r a c t  p a r t i c i p a n t s  t o  r e c e i v e  advanced t r a i n i n g  i n  a g r i c u l -  

Through a  combinat ion of  a n a l y t i c a l  s t u d i e s  and t e c h n i c a l  t u r a l  economics and market ing.  
a d v i s o r y  a s s i s t a n c e ,  t h e  Miss ion  and t h e  c o n t r a c t o r  were Other  Costs :  Support  c o s t s  f o r  t h e  c o n t r a c t o r  ( l o c a l  
e f f e c t i v e  i n  i n f l u e n c i n g  a  number of  Peruvian p o l i c y  de- t r a v e l ,  p r i n t i n g  o f  p u b l i c a t i o n s ,  e t c . )  and t h e  s a l a r i e s  o f  
c i s i o n s  a f f e c t i n g  t h e  a g r i c u l t u r a l  s e c t o r :  (1) t h e  d r a f t i n g  two l o c a l  personnel .  
o f  a  comprehensive A g r i c u l t u r a l  Promotion Law which was 
s igned  on 16 November 1967 and is now i n  e f f e c t ;  (2)  t h e  
a d o p t i o n  of  p r i c i n g  p o l i c y  changes t o  encourage p r o d u c t i o n  
of r i c e ,  beans, s u g a r ,  meat by a l lowing  a n  i n c e n t i v e  t o  

U.S. DOLLAR COSTS (In Thousand.) 

176 

" 
PRINCIPAL C O N T R A C T O R S ~ Y V ~ Y Y  

Iowa S t a t e  U n i v e r s i t y  
Through 6,30167 

Estimated F Y  68 

Estimated 

OBLIGATIONS Expenditures 

1,602 

388 

1,990 
Fuiure Year 
Oblipatims 

610 

Oblipations 

,082 

345 

Estlmatmd F Y  1968 Proposed F Y  1969 
' 

~i~~~~ 
. *ID 

- - - 
. - 
. - 

- 

Unliquidamd 

Cost Components 

US. Techniclens 
!hrqvgh 6/30/68 , 2,427 

Direo 
*ID 

- - . 
' - 
- 

Estimamd 
Total Cost 

, 

3,352 Proposed FY 6 9  

Contract/ 
Other 

Agent). 

280 
50 - 
15 

345 

~ ~ ~ ~ ~ d ; t ; ~ ~ .  . . 
Other Costs . . . 
Tota l  Oblipotionr 3 15 

Contract/ 
Other 

Agency 

255 
45 - 
15 

315 

Tatol 

280 
50 - 
15 

345 

Total 

255 
45 - 
15 

315 
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P R O J E C T  T I T L E  A C T I V I T Y  F U N D S  1 

I P R O J E C T  NUMBER 527-11-110-060 I p. 175, FY 68 LA P.D.B. I FY: 1962 I FY: 1971 I 
I A g r i c u l t u r a l  I n s t i t u t i o n a l  Development A g r i c u l t u r e  and N a t u r a l  Resources  I-.- TA 

P r o j e c t  Targe t  and Course  o f  Ac t ion :  To i n c r e a s e  t h e  a n n u a l  
growth r a t e  o f  consumers '  food s u p p l y  from a n  average  o f  
3.9% o v e r  t h e  l a s t  10 y e a r s  t o  4.4% through i n c r e a s e d  pro- 
d u c t i o n  and improved d i s t r i b u t i o n ,  and meet t h e  food needs 
o f  P e r u ' s  p o p u l a t i o n  growing a t  o v e r  3% p e r  yea r .  The pro-  
j e c t  c o n c e n t r a t e s  on p r o d u c t i o n  and marke t ing  o f  key  food 
commodities:  p o t a t o e s ,  l i v e s t o c k ,  beans,  and f r u i t  th rough  
i n - d e p t h  r e s e a r c h ;  e x t e n s i o n ,  and promotional  e f f o r t s ,  i n -  
c l u d i n g  improved and expanded u s e  o f  f e r t i l i z e r ,  new seed  
v a r i e t i e s ,  c r e d i t  t o  small and medium-sized f a r m e r s ;  and a  
c o n t i n u e d  expans ion  o f  t h e  s u p p l y  of t r a i n e d  manpower. A 
whea t  o r  r i c e  program is  planned t o  b e  i n i t i a t e d  i n  1969. 
USAID w i l l  c o n t i n u e  working i n  1968 and 1969 through North  
C a r o l i n a  S t a t e  U n i v e r s i t y  i n  b u i l d i n g  two i n s t i t u t i o n s  o f  
k e y  impor tance  t o  P e r u ' s  a g r i c u l t u r a l  development:  SIPA 
( A g r i c u l t u r a l  Research and E x t e n s i o n  Serv ice )  i n  t h e  Minis-  
t r y  o f  A g r i c u l t u r e ,  and t h e  N a t i o n a l  A g r i c u l t u r e  U n i v e r s i t y .  

The l o n g e r  term program t o  upgrade the  N a t i o n a l  A g r i c u l -  
t u r a l  U n i v e r s i t y  w i l l  be  c o n t i n u e d  by t h r e e  U.S. a d v i s o r s  
and th rough  c o n t i n u e d  advanced t r a i n i n g  f o r  i t s  f a c u l t y  
members. 
P r o g r e s s  t o  Date:  During FY 1967 o v e r  $8 m i l l i o n  o f  A I D  
f u n d s  were  provided i n  9,600 s u b l o a n s  to  s m a l l  P e r u v i a n  
f a r m e r s .  AID funds  accounted f o r  o v e r  20% of  a l l  a g r i c u l -  
t u r a l  c r e d i t  loans  made d u r i n g  t h e  y e a r  by t h e  Ag. Bank. 

Under t h e  commodity in -dep th  p r o j e c t s  ( launched i n  e a r l y  
FY 1967) ,  r e s e a r c h  and p romot iona l  programs have been e s t a b -  
l i s h e d  f o r  p o t a t o e s ,  beans  and bee f  and d a i r y  c a t t l e .  In -  

and O p e r a t i o n s  P R I O R  R E F E R E N C E  

i n  t h e  impor tan t  Arequipa  milk-shed a r e a .  
Through 1967, 221 p a r t i c i p a n t s  have r e c e i v e d  t r a i n i n g  

under  t h e  NCSU c o n t r a c t .  F i f t y - t h r e e  were  t e a c h i n g  a t  t h e  
N a t i o n a l  A g r i c u l t u r e  U n i v e r s i t y  whose e n r o l l m e n t  h a s  i n -  
c r e a s e d  from 756 s t u d e n t s  i n  1961 t o  1 ,946  i n  1967. Re- 
tu rned  A I D  p a r t i c i p a n t  t r a i n e e s  a l s o  have assumed p o s i t i o n s  
of l e a d e r s h i p  w i t h i n  P e r u ' s  key a g r i c u l t u r a l  i n s t i t u t i o n s .  

The N a t i o n a l  A g r i c u l t u r e  U n i v e r s i t y  is  now comple t ing  
t h e  f i r s t  s t a g e  of a  b u i l d i n g  program p a r t i a l l y  f inanced  
from A I D  and In te r -Amer ican  Development Bank l o a n s .  Un- 
l i q u i d a t e d  b a l a n c e  6130168 r e s u l t s  because  c o n t r a c t  f i -  
nancing e x t e n d s  6  months beyond f i s c a l  y e a r  and t h e r e  i s  
normal ly  6 months l a g  i n  corltr . . lctor b i l l i l l g s .  
FY 1969 Program: Funds a r e  needed t o  f i n a n c e  t h e  on-going 
NCSU c o n t r a c t  f o r  CY 1969 and d i r e c t - h i r e  t e c h n i c i a n s .  
U.S. Techn ic ians :  2  A I D  t e c h n i c i a n s  f o r  p l a n n i n g ,  coord ina -  
t i o n ,  and s u p e r v i s i o n ;  23 f u l l  t ime and 6  s h o r t -  term con- 
t r a c t  a d v i s o r s ;  9  U.S. campus f a c u l t y  members f o r  3  month 
t o u r s ,  p l u s  a d m i n i s t r a t i v e  s u p p o r t  on t h e  campus. 
P a r t i c i p a n t s :  55 p a r t i c i p a n t s  w i l l  r e c e i v e  U.S. t r a i n i n g  
and 4  t h i r d - c o u n t r y  t r a i n i n g .  
Commodities: T r a i n i n g  and demons t ra t ion  equipment f o r  com- 
modi ty  in -dep th  programs. 
Other  C o s t s :  Local  t r a v e l ,  s a l a r i e s  of 2  l o c a l  d i r e c t - h i r e  
and 20 l o c a l  c o n t r a c t  p e r s o n n e l  and o t h e r  s u p p o r t  c o s t s  f o r  

I N I T I A L  O B L I G A T I O N  S C H E D U L E D  F I N A L  O B L I G A T I O N  

t h e  c o n t r a c t o r .  

d i v i d u a l  d a i r y  h e r d - p r o d u c t i o n  i n c r e a s e s  app;oached 50% 

North C a r o l i n a  SLate  

Coat  Cornponenla 

U.S. Technicians 

Participonts . . . 
Commodities . . . 
Other Costs . . . 



- 

and i n c r e a s i n g  i n d u s t r i a l  p r o d u t i v i t y .  A I D  i s  f o c u s s i n g  i t s  
e f f o r t s  i n  f o u r  a r e a s :  ( 1 )  r e g i o n a l  development co rpora -  
t i o n s ,  ( 2 )  g r a d u a t e  t r a i n i n g  f o r  b u s i n e s s  managers ,  (3) a s -  
s i s  t a m e  t o  P e r u v i a n  i n s  t i  t u t i o n s  concerned w i t h  management 
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and promotion,  and (4) t h e  development  o f  h a n d i c r a f t  produc- 
t i o n  and marke t ing .  
P r o g r e s s  t o  Date: With A I D  a s s i s t a n c e ,  s i x  p rov inces  formed 
a  development c o r p o r a t i o n ,  which combined i n  1966 t o  form 
a  s i n g l e  r e g i o n a l  development c o r p o r a t i o n  f o r  Sou the rn  Peru.  

FUNDS 

TA 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1970 

' P R O J E C T  T I T L E  A C T I V I T Y  

P r i v a t e  E n t e r p r i s e  Development I n d u s t r y  and Mining 

The Arequipa  Development C o r p o r a t i o n  h a s  s e t  up a n  i n d u s t r i a l  
p a r k  which has  s e v e n  p l a n t s  a l r e a d y  o p e r a t i n g  and t h e  remain- 
i n g  f i f t e e n  p l a n t  s i t e s  have been  committed.  40 new indus-  
t r i e s  f o r  t h e  a r e a  a r e  under  s t u d y  f o r  f u t u r e  investment .  226 
s t u d e n t s  have g radua ted  w i t h  Mas te r  Degrees from t h e  Gradua te  
Schco l  o f  Bus iness  A d m i n i s t r a t i o n  (ESAN) e s t a b l i s h e d  i n  1963 
by  S t a n f o r d  U n i v e r s i t y  under a n  A I D  c o n t r a c t .  685 b u s i n e s s  
s x e c u t i v e s  have a t t e n d e d  s h o r t  term e x e c u t i v e  development 
c m i r s e s  a t  ESAN. The U.S. t e a c h i n g  s t a f f  a t  ESAN h a s  been 
;: j % . -. -, - LLLLd from 9  t o  2, P e r u v i a n  r e p l a c e m e n t s  have been t r a i n e d ,  

<.:nd ::. IJeruvian Dean-Elect  h a s  been  conf i rmed.  The P e r u v i a n  
h a n d i c r a f t s  o r g a t r i z a t i o n ,  e s t a b l i s h e d  w i t h  A I D  a s s i s t a n c e  i n  
1955, i s  deve lop ing  domestic,U.S.,  and European marke t s .  
With t e c h n i c a l  a s s i s t a n c e  from USAID and t h e  Peace Corps,  
a n n u a l  s a l e s  i n c r e a s e d  by 50% i n  1967 t o  $430,000. The Peru- 

P r o j e c  i ~ ' ~ i r g e t  and- Course of  Ac t ion :  TO s t r e n g t h e n  t h e  p r i -  A I D  suppor t  d u r i n g  t h e  p a s t  y e a r .  ~ n l i q u i d a t e d  b a l a n c e  
v a t e  i n d u s ~ r i n l  s c c t o r  of  Peru f o r  t h e  purpose  o f  c r e a t i n g  G/30/68 r e s u l t s  because  c o n t r a c t  f i n a n c i n g  e x t e n d s  6  
more employment o p p o r t u n i t i e s ,  r a i s i n g  t h e  s t a n d a r d  of l i v i n g ,  months beyond f i s c a l  y e a r  and t h e r e  i s  normal ly  6  months 

-- 
P R I O R  R E F E R E N C E  
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v i a n  p r o d u c t i v i t y  c e n t e r  and management a s s o c i a t i o n  t r a i n i n g  

I N I T I A L  O B L I G A T I O N  

FY: 1962 

l a g  i n  contractor b i l l i n g - .  
FY 1969 Program: Funds a r e  r e q u i r e d  t o  ex tend  t h e  two 
c o n t r a c t s  l i s t e d  a t  a  reduced l e v e l ,  through December 31 ,  
1969. 
U.S. Techn ic ians :  4  a d v i s o r s  w i l l  be  o n  long- term con- 
t r a c t s ,  (2 S t a n f o r d  p r o f e s s o r s  and 2 CIPM h a n d i c r a f t  spe-  
c i a l i s t s )  and 20 s h o r t - t e r m  c o n s u l t a n t s  (2 S t a n f o r d  and 
18  CIPM), w i l l  be  used t o  a d v i s e  on  s p e c i f i c  i n d u s t r i a l  
problems. 
P a r t i c i p a n t s  : 6  n o n - c o n t r a c t  and 2  c o n t r a c t  ( S t a n f o r d  
U n i v e r s i t y )  p a r t i c i p a n t s  w i l l  r e c e i v e  t r a i n i n g  i n  t h e  U.S. 
i n  i n d u s t r i a l  development and b u s i n e s s  a d m i n i s t r a t i o n .  
Commodities: P r i m a r i l y  books used by t h e  S t a n f o r d  Univer- 
s i t y  c o n t r a c t  t e c h n i c i a n s  i n  t h e  Graduate  School  of Busi-  
n e s s  A d m i n i s t r a t i o n .  
Othe r  Cos t s :  I n c l u d e s  l o c a l  c o n t r a c t  s u p p o r t  c o s t s ,  s a l a -  
r y  of  one c o n t r a c t  l o c a l  employee, l o c a l  t r a v e l ,  p r i n t i n g ,  
and p u b l i c a t i o n s .  

l! Est imated t o t a l  c o s t  i n c r e a s e d  $300,000 because  of  de-  - 
c i s  i o n s  to  d e f e r  t o t a l  A I D  phase -ou t  o f  H a n d i c r a f t  sub- 
p r o j e c t  from FY 1968 t o  FY 1969 and t o  d e f e r  A I D  phase- 
o u t  o f  ESAN p r o j e c t  from FY 1969 t o  FY 1970 

rograrns =anded and m_o 
.- - 

S t a n f o r d  U n i v e r s i t y  Counci l  
f o r  I n t e r n a t i o n a l  P r o g r e s s  

C o s t  Components i n  Management (CIPM) 
S t a n f o r d  Research I n s t i t u t e  

U.S. Technic ians  (phased o u t  i n  mid-FY 1968 
Part ictponts . . . 
Commodi t ies .  . . 
Other Costs  . . . 
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P r o j e c t  Target  and Course of  Action: To a s s i s t  i n  develop- 
ing  t h e  road and a i r  t r a n s p o r t  system needed t o  support  
Pe ru ' s  economic d e v e l o p e n t .  Bureau of Publ ic  Roads PASA 
techn ic i ans  a r e  monitoring t h e  a c t i v e  AID road loans  de- 
s igned t o  open up new a r e a s  t o  a g r i c u l t u r a l  se t t lement  and, 
i n  cooperat ion with o t h e r  i n t e rna t iona l  agencies,  a r e  a s -  
s i s t i n g  t h e  GOP t o  e s t a b l i s h  a  bas i c  system o f  highway 
maintenance. I n  t h e  c i v i l  av i a t ion  program, Federal  Avia- 
t i o n  Agency PASA techn ic i ans  a r e  providing advice and 
t r a i n i n g  i n  a i r p o r t  design and construct  ion,  t h e  opera t  ion 
o f  modern communications f a c i l i t i e s  and naviga t ional  a i d s ,  
and i n  a i r  t r a f f i c  con t ro l  procedures. 
Progress t o  Date: A s  of  June 30, 1967 approximately 589 
mi l e s  o f  roads had been completed on A I D  financed con- 
s t r u c t i o n  and improvement p r o j e c t s .  Over 200 mi les  a r e  
p r e s e n t l y  under cons t ruc t ion .  Since 1960, AID loans  f o r  
roads t o t a l  over  $26 mi l l i on ,  while the  Export-Import Bank 
has loaned $34 m i l l i o n  f o r  road equipment. USAID i s  con- 
c e n t r a t i n g  i t s  t echn ica l  a s s i s t ance  personnel on t h e  im- 
plementation o f  e x i s t i n g  loans  and on the  d e v e l o p e n t  o f  a  
maintenance program which w i l l  ensure t h a t  roads b u i l t  
through U.S. f inancing  w i l l  continue t o  be se rv i ceab le .  
The GOP has made a  s t rong  s e l f - h e l p  e f f o r t  i n  road con- 
s t r u c t i o n  - i t s  budget f o r  i t s  Highway Department has more 
than  doubled s ince  1962. I n  add i t i on ,  t h e  Peruvian Army 
has b u i l t  a  t o t a l  o f  255 mi les  o f  penet ra t ion  roads. 

I n  a v i a t i o n ,  Mission technic ians  a re  p re sen t ly  a s s i s t -  
ing  i n  t h e  implementation o f  t h e  $5.7 mi l l i on  loan which 
t h e  GOP obtained from t h e  Emort-Imaort Bank i n  FY 67. 
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Mission t echn ic i ans  a s s i s t e d  i n  t h e  i n s t a l l a t i o n  of  Pe ru ' s  
f i r s t  Very High Frequency Gmni-Directional Radio Range (VOR) 
l a t e  i n  1966. During t h e  l a s t  year  t h r e e  more were in- 
s t a l l e d  and orders  have been placed f o r  a l l  20 o f  t h e  
V O R ' s  planned f o r  t h i s  navigat ion system. In  add i t i on ,  
Mission t echn ic i ans  have a s s i s t e d  t h e  GOP t o  expand t h e  
Lima navigat ion con t ro l  a rea  nor th  400 Kms. from Lima, 
and south 300 Kms. and a r e  advis ing  t h e  GOP on t h e  con- 
s t r u c t i o n  o f  modern a l l  weather a i r p o r t s  a t  fou r  impor- 
t a n t  i n t e r i o r  l oca t ions .  
FY 1969 Program: 
U.S. Technicians: The number o f  Bureau o f  Publ ic  Roads 
PASA advisors  w i l l  be reduced t o  two-long-term and one 
short- term s p e c i a l i s t  who w i l l  continue t o  supervise t h e  
implementation o f  U.S. f inanced road p r o j e c t s  and give as-  
s i s t a n c e  i n  t h e  establ ishment of  a  maintenance program. 
Advisory a s s i s t a n c e  i n  C i v i l  Aviat ion w i l l  be reduced t o  
one E lec t ron ic s  Engineer. 
Pa r t i c ipan t s :  4  short- term p a r t i c i p a n t s  w i l l  be s e n t  t o  
t h e  U.S. f o r  t r a i n i n g  i n  maintenance. Ten short-term 
p a r t i c i p a n t s  w i l l  r ece ive  t r a i n i n g  i n  t h e  U.S. and Panama 
i n  communications systems, a i r  t r a f f i c  cont ro l ,  e lec t ron-  
i c s  and r ada r .  
Commodities: Technical publ ica t ions ,  t r a i n i n g  a i d s ,  and 
engineering suppl ies  and equipment used by t h e  A I D  tech- 
n i c i ans .  

FUNDS 
1 

TA 
SCHEDULED F I N A L  OBLlCATlON 

FY: 1971 

P R O J E C T  T I T L E  

Transpor ta t ion  Deve lopen t  

PROJEC T NUMBER 527-11-390-064 

Other Costs: Local t r a v e l ,  suppl ies ,  p r i n t i n g  and commun- - 
i c a t i o n s .  

-- 
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Pro jec t  Target  and Course o f  Action: To s t rengthen  t h e  de- 
mocrat ic  l a b o r  movement i n  Peru so  t h a t  it can more ade- 
qua te ly  and respons ib ly  r ep resen t  t h e  workers '  i n t e r e s t  
and e f f e c t i v e l y  con t r ibu te  t o  na t ions1  economic and s o c i a l  
development. The p r i n c i p a l  AD-a s s i s t e d  a c t i v i t i e s  a r e  : 

F U N D S  

TA 
- 
SCHEDULED F I N A L  O B L I G A T I O N  

P R O J E C T  T I T L E  

Labor Developnent 

(1) a  Labor Education Center  which t r a i n s  i n s t r u c t o r s ,  pre-  
pares  l a b o r  l e a d e r s  i n  t h e  more t e c h n i c a l  a spec t s  o f  t r a d e  
union ope ra t ion  and a l s o  conducts seminars i n  Lima and i n  
t h e  provinces f o r  union members ( 2 )  t e c h n i c a l  a s s i s t a n c e  
t o  labor-sponsored s o c i a l  p r o j e c t s ,  i n  Lima and ' the pro- 

A C T I V I T Y  

Labor --- -- - - - -. 
P R I O R  R E F E R E N C E   INITIAL O B L I G A T I O N  

vinces,  i n  t h e  housing, coop, and c r e d i t  f i e l d s ;  and ( 3 )  
advanced p a r t i c i p a n t  t r a i n i n g  i n  t h e  United S t a t e s  f o r  
l a b o r  l e a d e r s  and Labor Min i s t ry  o f f i c i a l s .  
Progress t o  Date: S ince  i t s  opening i n  1963 t h e  Labor Edu- 
ca t ion  Center has  t r a i n e d  134 i n s t r u c t o r s ,  1,285 l a b o r  
l e a d e r s  i n  19 ten-week courses i n  Lima, 1,788 union mem- 
b e r s  i n  s h o r t e r  courses i n  Lima and 3,450 i n  province se-  
minar courses.  Leaders w i th  t h i s  t r a i n i n g  have assumed 
inc reas ing ly  important r o l e s  i n  t h e i r  unions. During FY 
1967 a  r eg iona l  o f f  i c e  of t h e  Center was opened i n  Arequipa. 

The f i r s t  worker-owned savings and loan  a s s o c l , i ~ i o n  i n  
L a t i n  America was formed i n  1964 wi th  A I D  t e c h c i c a l  a s s i s t -  
ance t o  t h e  Peruvian l a b o r  movement. A s  o f  December 31, 
1967 t h i s  savings and loan  a s soc ia t ion  (ASINCOOP) had over 
9,700 savers  and had approved f inancing  f o r  696 houses i n  
Lima. Despite t h e  devalua t ion  o f  t he  So l  i n  September 1967, 
t h e  number of  accounts  and t o t a l  amount of depos i t s  contin-  
ued t o  inc rease  i n  1967. 723 a d d i t i o n a l  homes have been 

program. 
210 l abor  l e a d e r s  and 2  Labor Minis t ry  o f f i c i a l s  have 

had spec ia l  t r a i n i n g  i n  t h e  U.S. and h e r t o  Rico s ince  
1962. Evaluation s t u d i e s  show t h a t  over  90% of  t,hose 
t r a i n e d  continue t o  be a c t i v e  i l l  unions. 
FY 1969 Program: Funds a r e  needed t,r> f inance two cori- 
t r a c t s  with t h e  American I n s t i t u t e  f o r  Free Ltabor Devel- 
opnent f o r  CY 1969, $136,000 f o r  t h e  Labor Education Cen- 
t e r  cont rac t  and $50,000 f o r  t h e  Socia l  Pro,jects Program. 
U.S. Technicians: One d i r e c t - h i r e  l a b o r  o f f i c e r  t o  moni- 
t o r  t h e  cont rac ts  and p a r t i c i p a n t  program, four  AIFLD con- 
t r a c t  technicians--a country d i r e c t o r ,  a  l a b o r  education 
s p e c i a l i s t ,  a  housing advisor ,  and a  s o c i a l  p ro j ec t s  ad- 
visor-- to work with t h e  p r o v i n c i a l  l a b o r  c o o p e r a t i v e  p r o -  
gram. 
Pa r t i c ipan t s :  In 1969, 4 Labor Minis t ry  o f f i c i a l s  t o  re -  
ceive t r a i n i n g  i n  adminis t ra t ion;  1 0  p rov inc i a l  l e a d e r s  
t o  i n i t i a t e  a  new Union-to-Union t r a d e  apprent iceship  pro- 
gram, and advanced t r a i n i n g  f o r  t h r e e  personnel,  2  t o  t he  
Harvard Trade Union Program and 1 i n  a  p roduc t iv i ty  and 
economic in t eg ra t ion  program. 
Other Costs: Sa l a ry  f o r  1 0  l o c a l  personnel f'unded under 
t h e  AIFLD con t r ac t ,  a  d i r e c t - h i r e  l o c a l  s ec re t a ry ,  Educa- 
t i o n  Center program cos t s ,  con t r ac t  support and o t h e r  mis- 
cellaneous cos t s  assoc ia ted  wi th  t h e  AIFLD con t r ac t .  

American I n s t i t u t e  f o r  
Free Labor Development 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 
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Education I TA I 
I 

P r o j e c t  Target  and Course o f  Action: To a c t  a s  a  c a t a l y s t  
i n  improving t h e  educat ion s e c t o r  through ( a  ) a i d  t o  t h e  
Min i s t ry  o f  Education f o r  improving teacher  education, 
c u r r i c u l a ,  teaching  ma te r i a l s ,  and educational  research ,  
( b )  a s s i s t a n c e  t o  key u n i v e r s i t i e s  and se l ec t ed  f a c u l t i e s  
t o  prepare more q u a l i f i e d  graduates i n  science,  mathema- 
t i c s ,  engineering,  economics, publ ic  and business admin- 
i s t r a t  ion ,  and medicinal  technology, ( c )  a i d  i n  upgrading 
i n s t r u c t i o n  and expansion of  t h e  vocat ional  t r a i n i n g  pro- 
gram of t h e  Peruvisn Amy. 
Progress t o  Date: The Minis t ry  has adopted new administra-  
t i v e  p o l i c i e s  covering t h e  opera t ion  of  i t s  reg ional  o f f i -  
ce s .  The Colombia Teachers College (TCCU) team has v i s i t e d  
5 of  t h e s e  o f f i c e s  f o r  d e t a i l e d  analyses o f  methods t o  de- 
c e n t r a l i z e  adminis t ra t ion .  TCCU a s s i s t e d  i n  t h e  prepara- 
t i o n  o f  an Education Sector  Plan f o r  Peru and t h e  c rea t ion  
of  a  Center f o r  Educational  Research t o  improve education- 
a l  planning.  

Normal schools have a l r eady  been ccllverteii from a  t h r e e  
t o  a  f o u r  year  curriculum using new courses developed with 
t h e  h e l p  o f  advisors  frcm TCCU and a  consolidat ion plan 
was formulated t o  reduce t h e  number of such schools from 
nea r ly  80  t o  approximately 40. Another cen te r  f o r  t r a i n -  
ing  r u r a l  and slum t eache r s  and supervisors  was opened i n  
1967 ( 2  had been e s t ab l i shed  previous ly)  and over 200 per- 
sonnel  given t r a i n i n g .  

With A I D  a s s i s t a n c e  t h e  f i r s t  r e l i a b l e  s t a t i s t i c s  on 
u n i v e r s i t y  educat ion have been published and an evalua t ion  

PRIOR REFERENCE IN IT IAL OBLIGATION 
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considered f o r  loan  a s s i s t a n c e .  Textbook r e n t a l  programs 
were developed a t  f i v e  of t h e  u n i v e r s i t i e s  during 1367. 
The two most promising p r i v a t e  u n i v e r s i t i e s  a l ready have 
agreed t o  co l l abora t e  i n  j o i n t  programs whereby each uni -  
v e r s i t y  can s p e c i a l i z e  in  c e r t a i n  f i e l d s ,  thus s t rength-  
ening f a c u l t i e s ,  avoiding dupl ica t ion ,  and reducing cos t s .  

With AID as s i s t ance  t h e  Peruvian Army has e s t ab l i shed  
1 6  Vocational Training Centers. From 1962 through 1067. 
The Feruvian Government, which has borne over 80% of  t h e  
cos t  of  t h i s  p ro j ec t  s ince  i t s  incept ion ,  w i l l  assume t h e  
fill cos t  a f t e r  A I D  a s s i s t a n c e  i s  terminated during 1068. 
FY 1969 Program: Assistance i n  Publ ic  Education w i l l  be 
concentrated i n  t he  four  key a reas  mentioned above i n  ( a ) .  
A t  t h e  un ive r s i ty  l e v e l ,  f a c u l t y  t r a i n i n g  and curriculum 
improvement w i l l  be emphasized i n  add i t i on  t o  t h e  i n i t i a l  
work on a  graduate publ ic  adminis t ra t ion  program. 
U.S. Technicians: 1 d i r e c t  h i r e  educat ion advisor ,  8 fill 
time con t r ac t  advisors  p lus  one man year  of campus back- 

SCHEDULED FINAL OBLIGATION 

FY: 1971 

stopping, and 8 s h o r t  term cont rac t  consu l t an t s - in  various 
u n i v e r s i t y  teaching  and admin i s t r a t ive  s p e c i a l t i e s .  
Pa r t i c ipan t s :  25 under TCCU cont rac t ,  p r imar i ly  i n  t eache r  
supervis ion  and educat ional  adminis t ra t ion ,  and 7 non con- 
t r a c t  i n  f i e l d s  mentioned in  ( b )  above. 
Commodities: Books f o r  t h e  textbook r e n t a l  program and 
i n s t r u c t i o n a l  m a t e r i a l s .  
Other Costs: Pr imar i ly  f o r  a s s i s t i n g  i n  l o c a l  educat ional  
t r a i n i n g  programs and f o r  l o c a l  t r a v e l .  

I 

completed t o  i d e n t i f y  i n s t i t u t i o n s  and f a c u l t i e s  t o  be 
U.S. D O L L A R  C O S T S  ( In  Thousands) 

7 

P R I N C I P A L  C O N T R A C T O R S I ' A G E N C I E S  

Teachers College, 
Columbia Univers i ty  

PASA-Dent. of  Army 
Cost  Components 

OBLIGATIONS 

.Through 6 / 3 0 / 6 7 .  

E s t ~ r n a t e d  F Y  6 8  

Expend~tures 

2,091 

515 

Oblngataons 

2,575 

498 

Estmoted F Y  1968 

U.S. T e c h n ~ c ~ a n s  

~ a r t ~ c ~ p a n t s  . . . 
~ ~ ~ ~ ~ d ~ t ~ ~ ~ .  . 
Other Costs  . . . 
~ o t a ~  Obltgatlons 

Unl~qu~doted 

48 4 
Proposed F Y  1969 

D~~~~~ 
A'D 

11 
2 0  

. 24 

. 16 

71 

I D  

25 
20 
20 
PO-_- 

85 

E s t ~ m o t e d  

through 6 / 3 0 / 6 8  1 3,073 2,626 
Future Year 

O b l l g a t ~ m s  

1,164 

Contract/ 
Other 

Agency 

149 
60 
3 

1 5  

427 

-- --A 

Proposed F Y  6 9  

---, 

447 _ 
Est~mated 
Tatal Cost 

4,740 

Total 

160 
-80 
27 
7 1  

498 

Contract/' 
Other 

Agency 

143 
60 
3 

l? 

418 503 

Total 

368. 
80 
27 - 
72 

503 



Country: PERU PROJECT DATA TABLE Ill 
P R O J E C T  TITLE A C T I V I T Y  FUNDS I 

techniques.  FY 1969 program: 
Progress t o  Date: ( a )  A na t iona l  po l i ce  telecommunications U.S. Technicians: Nine Publ ic  Sa fe ty  advisors  i n  such 
network of  129 s t a t i o n s ,  supported by f i v e  r e p a i r  shops, f i e l d s  a s  inves t iga t ions ,  t r a i n i n g  and communications. 
has been e s t ab l i shed  t h a t  t ransmit ted  over 25,000 po l i ce  Pa r t i c ipan t s :  5 t o  rece ive  Pol ice  Executive tr: ining: 4 
messages i n  1967; ( b )  A po l i ce  urban telecommunications t o  a t t end  the  r egu la r  In t e rna t iona l  Pol ice  Academy four- 
network, l i n k i n g  30 p rec inc t  s t a t i o n s ,  was created i n  Lima; month course. 
( c )  Through an inexpensive system of  re loading a m m i t i o n  Commodities: Riot cont ro l ,  communications, and pol ice  
and us ing  t h e  casings repeatedly ,  a  p r a c t i c a l  f i rearms l abora to ry  equipment, tr; i n i n g  and v i sua l  a ids ,  ammunition 
t r a i n i n g  course was i n i t i a t e d  f o r  p o l i c e .  P r i o r  t o  t h i s  and firearms. 
l i t e r a l l y  hundreds of  po l i ce  who c a r r i e d  f irearms had Other Costs: Funds a r e  requi red  f o r  extensive l o c a l  t r a -  
never f i r e d  a  gun i n  t h e i r  l i v e s .  Over one mi l l ion  rounds ve l ,  pr in t ing ,  t r a i n i n g  a i d s ,  and o the r  miscellaneous costs. 
of  ammunition have been reloaded and u t i l i z e d  i n  t r a i n i n g ;  a/ The l a rge  p ipe l ine  r e s u l t s  from l a r g e  obl iga t ions  from 
( d )  Three Mobile Tra in ing  Teams were crea ted  t o  t r a i n  po- t h e  Contingency Fund f o r  commodity purchases f o r  SPEU. 
l i c e  i n  r u r a l  a r e a s  and, a t  t h e  same time, ca r ry  on a  
Civic A ct ion/Public Rela t ions  Program. Over 4,000 po l i ce  

Publ ic  Sa fe ty  

PROJECT NUMBER 727-1 1-710-062 

Pro jec t  Target  and Course of  Action: To a s s i s t  t h e  c i v i l  po l i ce  emergency 185 man u n i t  (sPEU) with a i r  support has 
po l i ce  forces of  Peru t o  improve t h e i r  i n t e r n a l  s e c u r i t y  been created, and i n  1967 over 4,000 people i n  i s o l a t e d  
c a p a b i l i t y  s o  a s  t o  maintain a  cl imate conducive t o  p o l i -  a reas  received medical t reatment from t h i s  u n i t .  
t i c a l ,  s o c i a l  and economic developnent . USAID w i l l  continue t o  provide t echn ica l  a s s i s t ance  t o  

In  FY 68 and FY 69 a s s i s t a n c e  w i l l  be focused on im- SPEU f o r  two years,  but  plans a  phase down i n  F'Y 1968 and 
provement a t  two l e v e l s :  A t  t h e  po l i cy  l e v e l ,  Publ ic  FY 1969. ( f )  The c e n t r a l  pol ice  l abora to ry  has been ex- 
Safe ty  Advisors w i l l  recommend changes and improvements panded, b e t t e r  equipped, and made more e f f e c t i v e .  It i s  
designed t o  enhance t h e  a b i l i t y  of  t h e  Minis t ry  o f  Pol ice  now one of t h e  b e t t e r  u n i t s  i n  La t in  America. 
t o  u t i l i z e  e f f e c t i v e l y  t h e  men and ma te r i a l  i n  t h e  present  In  the  l a s t  year, t h e  Minis t ry  of  Government and Po- 
po l i ce  organiza t ions .  A t  t h e  ope ra t iona l  l e v e l  a s s i s t a n c e  l i c e  has,  wi th  t h e  Miss ion ' s  a s s i s t ance ,  completed pro- 
w i l l  be provided i n  t r a i n i n g ,  e q u i p e n t  supply, and tech- curement of equipment financed under the  May 1966 Export- 
n i c a l  advice t o  enable t h e  po l i ce  t o  handle spec ia l i zed  Import Benk $2.0 mi l l ion  loan,  wi th  t h e  exception of  com- 
problems, increase  mob i l i t y  and improve inves t iga t ive  munications equipment. 

have received train in^ *om t hese  teams; ( e )  A s p e c i a l  

TA 
SCHEDULED F I N A L  O B L I G A T I O N  

FY: 1971 

Publ ic  Administrat ion and Publ ic  Sa fe ty  
P R I O R  REFERENCE 

P. 181. FY 68 LA P.D.B. 

PRINCIPAL CONTRACTOR?I /AGENCIES 

_ I 

U.S. DOLLAR COSTS (In Thousands) 

INITIAL OBLIGATION 

FY: 1962 

182 

OBLIGATIONS Expndituns 

2,748 

450 

3.198 
Future Year 
0bligotior.s 

506 

, ~ h r o u g h  6/30/67, 

Esttrnoted F Y  68 

Est~moted 

Unliquidatod 

664 2 
Cost Components 

., . , ' 

Obligations 

3,412 

281 

Esclmo+ed FY I968 

495 
Estimated 
Tot01 c0.1 

4,479 

Proposed FY 1969 

U.S. Technicians 

Participon~s . . . 
~ ~ ~ ~ ~ d i t i ~ ~ .  , . 
Other Costs . . . 
Total Oblipotionr 

Total 

211 
22 
25 

3 

281 

0irect 
*ID 

211 
- 22 
- 25 
. 3 

281 

through 6/30/68 1 1.693 

Total 

31 
21 
25 , 

3 

280 

Dtrect 
AID 

211 
21 
25 

3 

280 

contract/ 
Other 

Agency - 
- 
- 
- 
- 

- 

Proposed F Y  69 

Other 
Agency 

- 
- 
- 
- 

- 280 



Country: PERU PROJECT DATA TABLE Ill 
P R O J E C T  T I T L E  A C T I V I T Y  1 F U N D S  I 

P r o j e c t  Target  and Course o f  Action: ( a )  Tax Administra- 
t i o n :  t o  improve t a x  adminis t ra t ion ,  c o l l e c t i o n  and en- 
forcement through t echn ica l  a s s i s t a n c e  provided by a team 
o f  U.S. I n t e r n a l  Revenue Service  Advisors. ( b )  Customs 
Administrat ion:  ove ra l l  improvement of  t h e  Customs Ser- 
v i ce ,  emphasizing t r a i n i n g  o f  personnel,  improved enforce- 
ment, use  o f  modern appraisement and c l a s s i f i c a t i o n  sys- 
tems, and reorganiza t ion  o f  t h e  Customs Superintendency. 
( c ) Publ ic  Administration: t o  s trengthen Peruvian publ ic  
admin i s t r a t ion  through a s s i s t a n c e  t o  the  National  Office 
o f  Publ ic  Administrat ion and o the r  government agencies.  
Progress  t o  Date: In  1967 t h e  number of indiv idual  and 
corpora te  income t a x  r e t u r n s  f i l e d  increased by 34$, due 
i n  l a r g e  p a r t  t o  a  p r e - f i l i n g  p u b l i c i t y  campaign c a r r i e d  
ou t  by t h e  Finance Minis t ry  wi th  U.S. t a x  team as s i s t ance .  
Revenues from taxes  administered by t h e  Tax Superinten- 
dency increased 31% over 1966. The nuniber of  cases 
aud i t ed  i n  1967, while  t h e  p o t e n t i a l  add i t i ona l  t a x  col-  
l e c t i o n s  a s  a  r e s u l t  of  t h e s e  a u d i t s  rose by $8 mi l l i on  
over  1966. Administrat ive improvements continued t o  be 
made i n  1967 by s impl i fy ing  t a x  r e tu rns  and t h e  system 
f o r  t a x  payment and through t h e  in t roduct ion  o f  machine 
process ing  and accounting f o r  t a x  r e tu rns .  

The Customs adminis t ra t ion  p ro j ec t  was terminated i n  
January o f  1968 a f t e r  a  thorough review indica ted  t h a t  
f u r t h e r  progress,  p a r t i c u l a r l y  i n  t h e  a reas  o f  enforce- 
ment and customs appra i sa l ,  could not be made under t h e  
p re sen t  condi t ions  i n  t h e  Customs Superintendency. 

Government Finance & Administrat ion 

P R O J E C T  NUMBER 527-11-790-057 

Publ ic  Administration- (IPA) continued t o  work with ONRAP, 
t h e  Peruvian Office o f  Publ ic  Administrat ion.  12  s t u d i e s  
recommending improvements i n  government agency f i n c t i o n s  
were completed i n  1967. In-country t r a i n i n g  was given by 
ONRAP t o  425 personnel  a s  p a r t  o f  i t s  r e g u l a r  program; t o  
663 i n  c l e r i c a l  and extens ion  courses; and t o  70 t o p  l e v e l  
government o f f i c i a l s  i n  a  major seminar. 
FY 1969 Program: The t a x  team w i l l  continue i t s  a s s i s t -  
ance t o  increase  t a x  c o l l e c t i o n s  and t o  improve i n t e r n a l  
t a x  adminis t ra t ion  by working i n  t h e  a u d i t ,  t a x  co l l ec t ion ,  ' 
and data processing a reas .  During 1967 one member o f  t h e  
IPA team began t o  work d i r e c t l y  i n  t h e  Minis t ry  o f  Educa- 
t i o n  t o  begin developing an in-house c a p a b i l i t y  f o r  admin- 
i s t r a t i v e  improvement. Two a d d i t i o n a l  members a r e  expect- 
ed t o  work d i r e c t l y  with t h e  Minis t ry  o f  Education o r  Agri- 
c u l t u r e  i n  1968 and 1969. This w i l l  supplement t h e  general  
pub l i c  adminis t ra t ion  improvement work c a r r i e d  on with 
ONRAP by t h e  remainder o f  t h e  IPA team. 
U.S. Technicians: 7 fu l l - t ime advisors  from t h e  I n t e r n a l  
Revenue Service  and 7 fu l l - t ime advisors  from IPA i n  ad- 
d i t i o n  t o  backstopping from t h e  New York Off ice .  
P a r t i c i ~ a n t s :  9 non-contract f o r  t r a i n i n g  i n  t a x  adminis- 
t r a t i o n  and 5 con t r ac t  p a r t i c i p a n t s  i n  publ ic  administra-  
t i o n .  
Commodities: Books f o r  t h e  ONRAP t r a i n i n g  program. 
Other Costs: Local t r a v e l ,  t h e  s a l a r y  o f  one l o c a l  em- 
ployee a s s i s t i n g  t h e  t a x  team and t r a i n i n g  a i d s .  GI 

TA 
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I N I T I A L  O B L I G A T I O N  

FY: 1962 . 



P r o j e c t  Targe t  and Course of  Act ion:  To develop an in -  
s t i t u t i o n  w i t h i n  t h e  M i n i s t r y  o f  Labor capable of  co l l ec -  
t i n g ,  ana lyz ing ,  p rocess ing  and pub l i sh ing  socio-economic 
d a t a  r e l e v a n t  t o  P e r u ' s  developnent; t o  a s s i s t  t h e  GOP i n  
deve loping  a  c a p a b i l i t y  t o  p l an  and implement a  broad 
range of  c a p i t a l  developnent p r o j e c t s ;  and t o  a s s i s t  t h e  
Center  f o r  S tud i e s  of  Popula t ion  and Developnent and t h e  
D iv i s ion  o f  Hea l th  Education a t  t h e  Min i s t ry  of  Heal th i n  
t h e i r  e f f o r t s  t o  develop a  popula t ion  program which i s  
r e l e v a n t  ~ n d  accep t ab l e  t o  Peru. 

Country: PERU PROJECT DATA TABLE Ill 

Progress  t o  Date: As o f  J u l y  1, 1967, long-term I n t e r -  
American Geological  Survey S p e c i a l i s t s ,  working w i th  t h e  

P R O J E C T  T I T L E  

Economic Research And Planning 

PROJECT NUMBER 527 - -  11 790 - 0 

Nat iona l  Planning I n s t i t u t e ' s  Na tu ra l  Resources Div is ion ,  
p r ev ious ly  h d e d  under t h i s  p r o j e c t  were fbnded under an  
A I D  F e a s i b i l i t y  S tud i e s  l o a n  t o  Peru.  

I n  FY 1969 USAID a s s i s t a n c e  t o  t h e  Sample Survey Cen- 
t e r  w i l l  be  phased o u t .  By t hen ,  work w i l l  be completed 
on a  Nat iona l  Sampling Frame which w i l l  provide t h e  b a s i s  
f o r  c o l l e c t i n g  socio-economic d a t a  on a  cont inu ing  bas i s  
f o r  many yea r s .  I n s t i t u t i o n  b u i l d i n g  requirements ,  such 
a s  t h e  development o f  sources  o f  income o t h e r  than  A I D  
and t h e  Min i s t ry  of  Labor, and f i n a l  s t a f f  t r a i n i n g  a r e  
expected t o  be l a r g e l y  completed be fo re  phasing out  t he  
p r o j e c t .  This  i n s t i t u t i o n  has  achieved growing recog- 
n i t i o n  throughout  Peru and a l l  o f  L a t i n  America. I n  
February 1968 t h e  Center  hos ted  a  symposium sponsored by 
AID/W f o r  t h e  La t i n  American Survey of House-Holds pro- 
gram which was a t t ended  by  r e p r e s e n t a t i v e s  o f  S t a t i s t i c s  

Departments o f  a l l  major La t i n  American c o u n t r i e s .  A mod- 
e s t  automatic da ta  process ing  u n i t  has been i n s t a l l e d  and 
a  number o f  Peruvian t echn i c i ans  have been t r a i n e d  i n  i t s  
use .  This u n i t  has been used by t h e  Center i n  a  number o f  
pub l i ca t i ons  on socio-economic s t u d i e s  and i s  a v a i l a b l e  
f o r  use  by o t h e r  i n s t i t u t i o n s .  

A d i r e c t  h i r e  s t a f f  o f  l oan  o f f i c e r s  and engineers  

F U N D S  

DL( gran t )  /TA 
S C H E D U L E 0  F I N A L  O B L I G A T I O N  

FY: 1975 

A C T I V I T Y  

Pub l i c  Adminis t ra t ion  and Pub l i c  S a f e t y  

a s s i s t s  Peruvian agencies  t o  prepare  sound development 
p r o j e c t s ,  t h e  Mission t o  eva lua t e  and analyze pro,jects 

P R I O R  R E F E R E N C E  

P. 182. FY 68 TA P.D.B. 

submitted w i th  reques t s  f o r  f i n a n c i a l  a s s i s t a n c e ,  and 
monitors  a c t i v e  c a p i t a l  development p r o j e c t s .  

I N I T I A L  O B L I G A T I O N  

FY: 1962 

FY 1969 Program: 
U.S.Technicians: 8 long-term d i r e c t - h i r e  A I D  adv i so r s  
inc lud ing  2  engineers ,  5 loan  o f f i c e r s  and a  populat ion 
o f f i c e r ;  and 4  short- term c o n t r a c t  t e c h n i c i a n s .  
P a r t i c i p a n t s :  22 Short- term p a r t i c i p a n t s  t o  r ece ive  U.S. 
and t h i r d  country t r a i n i n g  i n  economic programming, na- 
t i o n a l  income accounts ,  s t a t i s t i c a l  eva lua t ion ,  family 
planning and demography. 
Commodities: Equipment and supp l i e s  f o r  Peruvian organi -  
z a t i ons  dea l ing  wi th  populat ion problems. 
Other Costs: Research g ran t s  and support  f o r  populat ion 
conferences,  7 l o c a l  employees, l o c a l  t r a v e l ,  o t h e r  
support  cos t s  f o r  U.S. t echnic ians ,  l o c a l  con t r ac t  c o s t s  
i n  support of t h e  populat ion program, and c o n t r a c t s  w i th  
l o c a l  o rganiza t ions .  

U.S. D O L L A R  C O S T S  ( In  Thousands)  P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  

Through 6 / 3 0 / 6 7 ,  

E s t i m a t e d  F Y  68 

OBLIGATIONS 

Estimated F Y  1968 Proposed F Y  1969 
Unl~quidated 

455 , D , ~ ~ ~ ~  
AID C o s t  Components 

E s t i m a t e d  
through 6 / 3 0 / 6 8  

Obltpations 

1,733  
48f$d 

a/ Inc ludes  $241,000 from Al l i ance  Loans f o r  popula t ion  progr  . 
1r 

653 
Estimated 
Total Cost 

r 4 , 5 5 0  

Expenditures 

1,278 

_qo 
Contract/ 

Other 
Agency 

2,221 

D,rect C O ~ ~ ~ O C ~ /  ' Unive r s i t y  o f  Michigan 
Totol Other Total 

Agency PASA - Inter-American A I D  

1,56F, 
Future Year 
O b l ~ ~ a t t r n s  

1,620  

U.S. Technic ian .  

Proposed F Y  6 9  

28 
744 - 

4 

32 

Par t ic ipants  . . . 
commodi t ies .  . . 
Other Costs  . . . 
T o t a l  Obl igat ions  709 

207 221 
' 

Geodetic Survey ( IAGS) 

62 IAGS loan  funded a s  o f  

10 
207 3 57 9 166 

48g '  650 59 709 

44 
. 30 

201 

456 



Country: PERU PROJECT DATA TABLE Ill 
P R O J E C T  T I T L E  1 A C T I V I T Y  1 FUNDS 1 

P r o j e c t  Target and Course of  Action: To supervise  t h e  l a rg -  
e s t  AID Housing Guaranty Program i n  Latin America and t o  
adv i se  t h e  r ap id ly  developing Peruvian savings and loan  
system. 
Progress t o  Date: In  FY 1962 A I D  authorized a seed c a p i t a l  
l o a n  of  $7.5 mi l l ion  matched by $7.5 mi l l ion  from t h e  Go- 
vernment of  Peru f o r  t h e  purpose of e s t ab l i sh ing  a c e n t r a l  
housing bank and indiv idual  savings and loan  a s soc ia t ions .  
A t  t h a t  time t h e r e  ex i s t ed  only two f'unctioning savings 
and loan  a s soc ia t ions  i n  Peru with 7,700 deposi tors ,  de- 
p o s i t s  o f  approximately $1.1 mi l l ion  and loans t o t a l i n g  
$1.5 mi l l ion .  I n  December 1967 t h e r e  were 21 savings and 
l o a n  a s soc ia t ions  plus 17 branches located i n  almost a l l  
major c i t i e s  i n  Peru, 178,000 depositors  with $64 mi l l ion  
i n  depos i t s  and loans t o t a l i n g  $84 mi l l ion .  The Soc ia l  
Progress  Trust  Fund of  t h e  Inter-American Developnent Bank 
has  granted f i v e  loans t o t a l i n g  $33 mi l l ion  over t h e  pas t  
5 yea r s  t o  he lp  r e l i e v e  t h e  Peruvian housing shor tage .  
This  U.S. a s s i s t ance  has s t imula ted  Peruvian government 
and p r i v a t e  investment i n  housing, leading t o  cons t ruc t  ion  
o f  a n  est imated 327,000 family u n i t s  i n  Peru i n  t h e  period 
1961-1967, including 60,000 u n i t s  i n  CY 1967. 

The AID Housing Guaranty Program i n  Peru is expanding 
a t  a r ap id  r a t e .  A s  of  January 1968, s ix  housing guaranty 
p r o j e c t s ,  t o t a l i n g  $23 mi l l ion  had been signed ( four a r e  
c m p l e t e d  and two a r e  i n  cons t ruc t ion) ,  s i x  o the r s  t o t a l -  
i ng  $17.3 mi l l ion  were i n  process and an add i t iona l  $9 
m i l l i o n  i n  w a r a n t y  au thor i ty  f o r  p i l o t  demonstration l o -  

Housing and Urban Developnent 

PROJECT NUMBER 537 

few months. 
FY 1969 Program: S p e c i a l i s t s  provide t echn ica l  a s s i s t ance  
t o  t h e  c e n t r a l  housing bank and t h e  savings and loan asso- 
c i a t ions  t h a t  s e rv ice  t h e  mortgages o f  t h e  A I D  housing 
guaranty p ro jec t s  and assume g e n e r ~ l  supervision of  t h i s  
expanding housing program. Increased emphasis w i l l  be 
placed i n  FY 1969 upon: (1) t h e  in t roduct ion  of  lower 
cos t  housing and cons t ruc t ion  methods; ( 2 )  c rea t ion  of  
FHA-type mortgage insurance; and ( 3) d e v e l o p e n t  of  a 
secondary mortgage market. 
U .S . Technicians : One d i r e c t - h i r e  Housing and Urban 
Development Off icer ;  a long-term consul tant  i n  urban and 
cornunity se rv ices ;  and t h r e e  s h o r t  term savings and loan 
consu l t an t s .  
Pa r t i c ipan t s :  Seven shor t  term pa r t i c ipan t s  to  study and 
receive t r a in ing  i n  the f i e l d s  of (1) FHA-type mortgage 
insurance;  ( 2 )  secondary mortgage markets, ( 3 )  advanced 
bui ld ing  mater ia ls  and methods. One long- term p a r t i c i -  
pant i n  se l f -he lp  housing methods and another i n  urban 
and regional  planning. 
Other Costs: Salary of l o c a l  s ec re t a ry ,  l oca l  t r a v e l ,  
and l o c a l  con t rac t  cos t s .  

I 

TA 
SCHEDULED F INAL OBLIGATION 

FY: 1970 

Cormnunity Developnent , Soc ia l  Welfare & Housing, 

C o s t  Components 

U.S. T e c h n i c i a n s  
through 6130168 ( 426 . Port ic iponts  . . . . 22 - 22 25 - 25 , 

Future Yeor Eatimoted ~ ~ ~ ~ ~ d i t i ~ ~ .  . . . - - - - - - 
Obligotims Total Cost 

Other  Costs  . . . 3 3 1 0  - 10  - 

PRIOR REFERENCE 

Pa 177. FY 68 LA P.D.B. 

Proposed F Y  6 9  

IN IT IAL OElLlGATlON 

FY: 1962 

100 11'2 638 T o t a l  Obl igat ions  58 - 58 65 35 100 



P r o j e c t  Target and Course of  Action: To work with t h e  
GOP t o  increase  t h e  i n t e r e s t  and p a r t i c i p a t i o n  o f  commu- 

Country: PERU PROJECT DATA TABLE Ill 

n i t i e s  and community organiza t ions  i n  government a t  a l l  
l e v e l s ,  and t o  assume inc reas ing  r e s p o n s i b i l i t y  f o r  t h e i r  
own economic and s o c i a l  development. To encourage and 

P R O J E C T  T I T L E  

Community And Local Government 
Development 

P R O J E C T  N u w e E R  527-11-810-118 

d i r e c t l y  support  t h e  developnent o f  democratic i n s t i t u -  
t i o n s  wi th  t h e  aim o f  enabling groups o f  people who have 
he re to fo re  not  played any organized r o l e  i n  self-govern- 
ment a t  any l e v e l  t o  form economic i n t e r e s t  groups and 
p a r t i c i p a t e  i n  democratic decision-making processes.  
Frogress'  t o  Date: To u t i l i z e  c o n s t n c t i v e l y  and channel 
t h e  e x i s t i n g  community t r a d i t i o n s  o f  t h e  S i e r r a  Indian,  
P re s iden t  Belaunde crea ted  Coopera cion Popular ( COOPOP). 
This  Community developnent e f f o r t  has  s t imula ted  t h e  con- 
s t r u c t i o n  o f  schools ,  roads, c l i n i c s ,  water  systems, ir- 
r i g a t i o n  systems and numerous o t h e r  s e l f -he lp  p ro j ec t s  
throughout t h e  country. Since COOPOPfs incept ion  i n  May 
1964, over  4,000 community developnent p r o j e c t s  have been 
completed and approximately 5,000 a d d i t i o n a l  p ro j ec t s  a r e  
underway. A I D  i s  a s s i s t i n g  t h e s e  e f f o r t s  wi th  a  l oan  o f  
$2.1 m i l l i o n  t o  provide t echn ica l  a s s i s t ance ,  t o o l s  and 
eqaipment requi red  by t h e  communities. 

The National  Community Developnent Council (NCDC) i s  
now f 'unctioning and coordina t ing  t h e  work o f  eleven Peru- 

F U N D S  

TA 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 8/ 1972 

A C T I V I T Y  

Community Develoment, S o c i a l  Welfare and Housing 

vian Government agencies i n  seven community developnent 
zones i n  t h e  S i e r r a .  This program was e s t ab l i shed  with 
a s s i s t a n c e  from a $20 m i l l i o n  loan  by  t h e  IDB.  

By t h e  end o f  CY 1967 t h e  f i r s t  Peruvian r u r a l  e lec-  

PRIOR REFERENCE 

p.184, FY 68 LA P.D.B. 

was supplying e l e c t r i c i t y  t o  over  1,500 member f ami l i e s  
and w i l l  even tua l ly  serve  over 10,000 members. 

I n  FY 1967, a s  p a r t  o f  i t s  T i t l e  I X  e f f o r t ,  USAID con- 
t r a c t e d  wi th  t h e  I n t e r n a t i o n a l  Developnent Foundation t o  
f inance  t echn ica l  a s s i s t a n c e  t o  an organiza t ion  o f  farmer 
producers i n  t h e  c e n t r a l  S i e r r a  (ALPACA). The members 
work f o r  t h e i r  s o c i a l  and economic improvement through 
cooperative marketing and t h e  in t roduct ion  of  new produc- 
t i o n  methods. Members a re  provided the  se rv i ces  o f  
t r a i n e d  agronomers, seeds, f e r t i l i z e r ,  and marketing f a -  
c i l i t i e s .  The cu r ren t  monthly value of  produce handled 
exceeds $10,000. 

To date 89 National  Farmers Union p a r t i c i p a n t s  have 
spent  6 months i n  t h e  U.S. on ~ r o a r a m s  of  r u r a l  l eade r sh ip  

I N I T I A L  O B L I G A T I O N  

FY: 1963 

- - 
FY 1969 Program: 
U.S. Technicians: One long-term A I D  d i r e c t - h i r e  advisor  
w i l l  continue t o  be needed t o  coordinate cammunitv devel- 
o p e n t  pro jec ts ,  one long-term con t r ac t  advisor ,  and 4 
short-term a/ 
Pa r t i c ipan t s :  11 short- term p a r t i c i p a n t s  w i l l  r ece ive  
t r a i n i n g  i n  cooperat ive organiza t ion ,  community develop- 
ment and l o c a l  government adminis t ra t ion .  1 5  r u r a l  youth 
l e a d e r s  w i l l  spend 6 months i n  t h e  U.S. under t h e  National 
Farmers Union Program. 
Other Costs: 1 l o c a l  employee, l o c a l  t r a v e l ,  p r i n t i n g  and 
publ ica t ions  and miscellaneous cos t s .  
a /  The Scheduled F ina l  Obligat ion and t h e  cos t  o f  comple- - 

s ion  t o  implement T i t l e  

I n t e r n a t i o n a l  Developnent 
Foundation (ALPACA) 

E stirnoted 

through 6/30/68 1 1024 

186 

808 
Future Year 
Obligations 

547 Proposed FY 6 9  
244 

'I' 
Estimated 
Total Cost 

U.S. Technicians 

~ a r t i c i p o n t s  . . . 
~ ~ ~ ~ ~ d i t i ~ ~  . . . 
Other Costs . . . 

1,818/,b,0,0ni9atirs 
- 

25 
. 41 

3 - 
5 

74 

30 - 
4 

40 

74 

55 
4 1 
7 

45 

148 

25 
52 
1 
6 

84 

105 - 
5 

5 0  

160 

3 
52 ' 
f ;h ,  

244 
- - 

Federat ion o f  Agrarian 
Workers o f  Chepen Fedeia- 
t i o n  of Communities and 
~ a r m e r s  o f  CUZCO 

- - - - - - - 



P r o j e c t  Target  and Course of Action: TO promote t h e  s e l f -  
he lp  o b j e c t i v e s  o f  t h e  Al l iance  f o r  Progress by g iv ing  

Zountry: PERU PROJECT DATA TABLE I l l  

d i r e c t  a s s i s t a n c e  t o .  small  p ro j ec t s  prepared by communi- 
t i e s  and o t h e r  organiza t ions  throughout Peru which depend 

PROJECT T I T L E  

S p e c i a l  P r o j e c t s  A c t i v i t i e s  

PROJEC T NUMBER 527-11-990-061 

f o r  t h e i r  success on se l f -he lp  e f f o r t s ,  produce s i g n i f i -  
cant  s o c i a l  and economic progress i n  the a r e a s  a f f ec t ed ,  
and genera te  pub l i c  awareness and support f o r  U.S. a s s i s t -  
ance e f f o r t s  among people not  normally reached d i r e c t l y  
by major Al l iance  f o r  Progress p ro j ec t s .  This  program 
w i l l  b e  continued i n  1969 wi th  g r e a t e s t  emphasis on pro- 
j e c t s  t h a t  w i l l  have economic r e tu rns  for  t h e  people in-  
volved and t h a t  w i l l  have a  l a s t i n g  impact. 
Progress t o  Date: Since June o f  1963 when t h i s  program 
was e s t ab l i shed ,  it has d i r e c t l y  a f fec ted  over  600,000 
people i n  r u r a l  communities and slums i n  a i l  a r eas  of  t h e  
country.  Many p r o j e c t s  i n i t i a t e d  i n  p r i o r  years  a r e  now 
r a p i d l y  be ing  completed. As o f  June 30, 1967, completed 
p r o j e c t s  included:  ( 1 )  44 se l f -he lp  schools; ( 2 )  31 
roads, br idges ,  and small i r r i g a t i o n s  p ro j ec t s ;  ( 3 )  1 5  
vocat ional  t r a i n i n g  centers;  ( 4 )  25 cooperat ives 
a s s i s t e d .  I n  add i t i on ,  a  t o t a l  of  175 small  l i b r a r i e s  
have been financed through the  Specia l  P r o j e c t s  fund and 

FUNDS 

TA 
SCHEDULED F INAL OBLIGATION 

FY: con ti nu in^ 

ACTIVITY 

General and Miscellaneous 

51  o t h e r  p r o j e c t s  a r e  under way. 
In  t h e s e  and o t h e r  p ro j ec t s ,  t o t a l i n g  211 a s  of  June 

30, 1967, people i n  t h e  communities a s s i s t e d  by providing 

PRIOR REFERENCE 

p.  185, FY 68 LA P.D.B. 

a  s u b s t a n t i a l  amount of  t h e  ma te r i a l  required (es t imated  
a t  more than  t h e  equivalent  o f  $200,000), t r anspor t a t ion  
o f  m a t e r i a l s  t o  t h e  p ro j ec t  s i t e ,  and a l l  o f  t h e  manual 

I N I T I A L  OBLIGATION 

FY: 1963 

h e l p  cont r ibut ion ,  t h e  input  o f  A I D  a s s i s t a n c e  has had a  
broader impact and communities have seen t h e  value o f  
t h e i r  own p a r t i c i p a t i o n  i n  development e f f o r t s .  

During t h e  p a s t  year ,  t h e  Texas Par tners ,  a  p r i v a t e  
s tatewide organiza t ion  working d i r e c t l y  wi th  Peruvian 
counterpart  groups, sponsored f i v e  short- term t echn ica l  
advisors  i n  t h e  f i e l d  of  a g r i c u l t u r e  i n  Peru, and a r e  
p re sen t ly  working on t h e  development of  a  program t o  
a s s i s t  t h e  Peruvian 4-H c lubs .  
FY 1969 Program: 
U .S. Technicians: One long-term U .S. d i r e c t - h i r e  Community 
Development Advisor w i l l  be requi red  t o  i n v e s t i g a t e  poten- 
t i a l  p ro j ec t s ,  prepare funding app l i ca t ions ,  and fol low 
through on t h e  execution of approved p r o j e c t s .  He a l s o  
monitors t h e  Texas Pa r tne r s  o f  t h e  Al l iance  program and 
t h e  Council of  Foreign Voluntary Agencies i n  Peru. He 
a l s o  a s s i s t s  i n  t h e  genera l  Mission Community Development 
Program. 
Other Costs: Most o f  t hese  funds a r e  f o r  ma te r i a l s  which 
a r e  purchrsed l o c a l l y  i n  order  t o  respond quickly t o  pro- 
j e c t  r eques t s .  They a l s o  cover s a l a r i e s  f o r  two l o c a l  
personnel,  l o c a l  t r a v e l ,  communications, and ' p r in t ing .  

l a b o r  requi red  t o  complete t h e  p ro j ec t s .  With t h i s  s e l f -  
P R I N C I P A L  C O N T R A C T O R S I A C E N C I E S  U.S. D O L L A R  COSTS ( In  Thousands) 

187 

Through 6 / 3 0 / 6 7 ,  

E s t i m a t e d  F Y  68 

E s t i m a t e d  

OBLIGATIONS Obligations 

457 
8 2  

Estimated F Y  1968 

Expenditures 

11 1 
110 

Proposed F Y  1969 

D , ~ ~ ~ ~  
AID 

13 - 
- 

69 
82 
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through 6 / 3 0 / 6 8  1 421 

Future Year 

0bl1~ataor.s 

Cont inu;ng 

Direct 

1 4  - 
- 

68 

82 Proposed F Y  6 9  

Unliqu~doted 

146 Contract/ 
Other 

Agency 

- 
- - 
- 82 

C o s t  Components 

118 

Estimated 
Total Cost 

Contract/ 
Other 

Agency 

- - 
- - 
- 

Total 

1 3  - 
- 
69 
82 

U.S. Technic ians  

Participants . . . 
commodi t ies .  . . 
Other  Costs  . . . 
Tot01 O b l ~ g o t l o n s  

Total 

14 , - 
- 

68 - 

8 2  



FY 1969 Program: 

Country: PERU PROJECT DATA TABLE Ill 

U.S . Technicians : The following 1 4  d i r e c t - h i r e  pos i t ions  
a r e  funded under t h i s  pro jec t :  Ass i s t an t  Direc tor  - 
Operat ions,  Economic Advisor, Training Off icer ,  Rural 
Developnent Coordinator, Agr i cu l tu ra l  Developnent Offi- 
cer ,  Area Developnent Off icer ,  Deputy Program Off icer ,  
Ass i s t an t  Program Of f i ce r  - operat ions,  two Ind ,us t r ia l  
Developnent Advisors, General Services  Officer ,  two Food 
f o r  Peace Off icers ,  and a U.S. Secre tary .  

P R O J E C T  T I T L E  

Technical Support 

P R O J E C T  NUMBER 527-11-999-000 

C m o d i t i e s :  Supplies and mater ia l ,  replacement auto- 
motive p a r t s ,  books, and o f f i c e  equipnent. 

Other Costs: Funds a r e  requi red  f o r  60 l o c a l  employees, 
l o c a l  t r a v e l ,  o f f i c e  r e n t a l ,  u t i l i t i e s  and o the r  l o c a l  
s e rv ices .  

Obligations 

E stirnoted 

F U N D S  

T A 
A 

S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: Cont inu ing  

A C T I V I T V  

Technical Support 

U.S. D O L L A R  COSTS (In Thousands) 

Expenditures Unliquidoted 1 OBL It 

P R I O R  R E F E R E N C E  

P. 186. FY 68 LA P.D.B. 

Estlmoted F Y  1968 

c o s t  components 

U.S. Technicians 
4,730 324 Porticiponts . . . 

I N I T I A L  O B L I G A T I O N  

FY: 1955 

17 1 - 1 17 
Other c o s t s  . . . 296 I - I 296 

P R I N C I P A L  C O N T R A C T O R S / A C E N C I S S  

LTIONS 

~ o n t b n u i n ~  1 T O O  Obigot ions 1 780 1 4 

Proposed F Y  1969 
D~~~~~ Contract 

784 
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I STATUS OF DEVELOPMENT LOANS 
1 Country: PmU Borrower: Government of Peru 

I (and Number of Loan: 

Lima Water and Sewage System 527-H-022 

Date Authorized: 2/9/62 Date Signed: 3/26/63 
Loon Stotus o r  of 12/31/67 

(In Thousands of Dollars and Equivalent) 

I I Authorized . . . . . . . . . . . 8,600 

II Interest Collected . . . . . . 45 I I 

Loan Terms 

Duration . . . . . . . . . . 16 years 
2nd Step 40 years  

Grace Period . . . . . . . . 3 wars I 
6,498 Disbursed . . . . . . . . . . . 

Repayments . . . . . . . . . . - 

Purpose of Loan: To expand t h e  potable  water and sewerage 
systems of metropoli tan Lima. 

2nd Step 10  years 

Interest Rate . . . . . . . . 3% 
2nd Step 3/4% 

Currency of Repayment. . U. S .$ 

Financial  S ta tus :  Major disbursements remaining a r e  f o r  
repayment of r e t e n t i o n  funds held a s  guarantee agains t  
s a t i s f a c t o r y  completion of con t rac t s .  
Two-step Process: To help ease Pe ru ' s  fore ign  debt  se rv ice  
problem i n  t h e  next  few years ,  agreement has been reached 
under which the  GOP w i l l  r ece ive  loan payments from t h e  
borrower i n  l o c a l  currency wi th in  16  years.  The GOP w i l l  
then assume r e s p o n s i b i l i t y  of repayment t o  t h e  United S t a t e s  
on longer terms . 
Procurement Source: Bidding on t h e  cons t ruc t ion  and procure- 
ment i s  open only t o  Peruvian and United S t a t e s  f i r m s  o r  
j o in t  Pe ruv ian /~n i t ed  S t a t e s  ventures.  

Host Country Contribution:  F inanc ia l  p l ans  were based on 
o r i g i n a l  cons t ruc t ion  and engineering es t imates  of  $19 
mi l l ion .  The GOP i s  f inancing approximately 2 1  percent  of 
p ro jec t  c o s t s  o r  $3.9 mi l l ion  equivalent ,  and w i l l  cover any 
increased cos t s  necessary t o  complete t h e  p r o j e c t .  

Phys ica l  S ta tus :  Af ter  a slow s t a r t ,  t h i s  p r o j e c t  made ex- 
c e l l e n t  progress during 1966 and 1967. The p r o j e c t  i s  
divided i n t o  1 5  cons t ruc t ion  and equipment i n s t a l l a t i o n  
c o n t r a c t s  and one supervisory engineering con t rac t .  A s  of  
12/31/67, 1 3  cons t ruc t ion  and equipment i n s t a l l a t i o n  con- 
t r a c t s  were completed. One cont rac t  f o r  water meter in -  
s t a l l a t i o n  i s  56 percent  completed. The remaining con t rac t  
f o r  a raw water  r e s e r v o i r  has experienced d i f f i c u l t i e s .  On 
September 20, 1967, t h i s  r e s e r v o i r ,  l o c a t e d  e a s t  o f  Lima, 
f a i l e d  a f t e r  i n i t i a l  f i l l i n g  had s taxted .  The f a i l u r e  was 
caused by se t t lement  of t h e  clean-out channel on t h e  f l o o r  
of t h e  r e se rvo i r .  The c l a y s  beneath t h e  clean-out channel 
were i n s u f f i c i e n t l y  compacted. When t h e  channel sank under 
p res su re  of  t h e  water ,  t h e  concre te  s l a b  l i n i n g  t h e  r e se r -  
v o i r  cracked and water  flowed beneath the  s l a b  t o  t h e  em- 
bankment which subsequently collapsed.  The f i n a l  r e p o r t s  of  
independent U.S. consu l t an t s  cont rac ted  by A.I.D. t o  
analyze t h e  s i t u a t i o n  have not  been completed. However, t h e  
r e s e r v o i r  w i l l  be redesigned and reconstructed.  

Comments on Implementation: This has been a complex loan 
t o  implement due t o  t h e  necess i ty  t o  d iv ide  t h e  t o t a l  pro- 
j e c t  i n t o  1 6  con t rac t s .  A s  noted above t h e r e  have been pro- 
blems with one r e s e r v o i r .  The remainder of  t h e  p r o j e c t ,  
however, has been w e l l  constructed and con t rac t s  have beeti 
completed i n  a t imely  manner. 



Country: PERU 

STATUSOF DEVELOPMENTLOANS 

Borrower: Government of Peru 

TABLE V 

Funds: AFP Loan 

Ti t le  and Number of Loan: 

F e a s i b i l i t y  Studies 
- - 

527-L-023 - 
Date Authorized: 6/8/42 -- 0 

I 
. . 

Loon Status as ol 12 d 1 /67 

(In Thousands of Dollars and Equivalent) 

. . . . . . . . . . .  Authorized 3,000 

. . . . . . . . . . .  Disbursed 2,937 

Interest Collected . . . . . .  5 2  

bate Signed: 3/15/63 
Loan Terms 

Duration . . . . . . . . . . .  40 years 

Grace Period . . . . . . . .  10 years 

Interest Rate . . . . . . . .  3% 

Currency of Repayment. . u.s.$ 

Purpose of Loan: To finance a  s e r i e s  of economic and en- 
gineering surveys, including preliminary plans and cost  
es t imates ,  on high p r i o r i t y  development p ro jec t s ,  since one 
of t h e  major problems i n  providing f inanc ia l  ass is tance  t o  
Peru has been t h e  lack of adequate planning f o r  c a p i t a l  
p r o j e c t s  t o  develop de ta i l ed  proposals f o r  f inancing by 
i n t e r n a t i o n a l  agencies. 

Physical  Sta tus :  Thirteen contracts  for a  t o t a l  of 38 
f e a s i b i l i t y  o r  p re - feas ib i l i ty  s tudies  were signed under 
t h i s  loan.  A l l  work under twelve contracts  has been com- 
p le ted  and f i n a l  acceptance is ant ic ipated p r i o r  t o  1/31/68. 
One contract  may be cancelled s ince  the  consultant  d id  not 
submit a  supplement t o  h i s  study a s  requested by the  GOP. 

The contracts  included s tudies  fo r :  four road 
p r o j e c t s ,  four  l a rge  i r r igat ion-hydroelect r ic  p ro jec t s ,  a  
study of fourteen small in te r - re la ted  hydroelectr ic projects ,  
el-even small i r r i g a t i o n  p ro jec t s  i n  the  Arequipa area,  one 
l a rge  hydroelect r ic  p ro jec t ,  two agr icu l tu ra l  commodity 
marketing s tud ies ,  one t ranspor ta t ion study and one sewerage 
d i sposa l  study f o r  t h e  Lima area.  Of those s tudies  which 
showed economic f e a s i b i l i t y ,  t h e  GOP i s  now using o r  w i l l  
use them t o  support construction loan applications t o  A.I.D. 
and i n t e r n a t i o n a l  agencies. 

Financial  Sta tus :  This loan i s  now 98% disbursed. The 
terminal  date f o r  disbursement was extended t o  January 31, 
1968. 
Host Country Contribution: Under the  loan agreement, loan 
funds were used t o  finance both foreign exchange and l o c a l  
cos ts  of approved f e a s i b i l i t y  s tudies .  The GOP financed 
economic and engineering s tudies  on other projects  e n t i r e l y  
from i t s  own funds. 

Procurement Sources: Only pre-qual i f ied  United S ta tes  o r  
Peruvian consultants were awarded contracts  paid with loan 
funds. U.S. consulting firms were awarded 12 of the  13 
contracts  by t h e  GOP under t h i s  loan,  s ingly  o r  i n  combina- 
t i o n  with Peruvian firms. 

Implementation Comments: This loan has been well  implement- 
ed a f t e r  a  slow s t a r t  due t o  necessi ty of t r a in ing  Peruvian 
Government personnel i n  the  procedures required f o r  contract-  
ing under A.I .D. loans. The success of t h i s  loan has 
provided the  bas i s  f o r  fu r the r  loan ass is tance  by IDB and 
A.I.D. i n  t h e  f e a s i b i l i t y  study area. 



STATUS OF DEVELOPMENT LOANS 
B ~ ~ ~ ~ ~ ~ ~ :  PERWIAN SANTA CORPORA!ITON 

TABLE V 

Funds: AFP 

Title and Number of Loan: 

Canon d e l  Pato Hydroelectric Plant  527-L-024 

Authorized . . . . . . . . . . .  2,200 

Disbursed 
2,145 . . . . . . . . . . .  

Repayments 
- . . . . . . . . . .  

Interest Collected . . . . . .  31 

Date Authorized: 8/29/63 Dote Signed: 3/12/64 I 
Loan Status os of 12/31/67 

(In Thousands of Dollars and Equivalent) 

Loan Terms 

. . . . . . . . . . .  
2nd s tep . .  ..... 40 yrs.  

. . . . . . . .  Grace Period 3 F s *  
2nd s t e p  ....... 10 yrs.  I 

. . . . . . . .  Interest Rote 5 314% ....... 2nd s t e p  314% 

Currency of Repayment. . U* S* $ 

I 
linancing an expansion of the  
I 

Purpose of Loan: To a s s i s t  i n  f 
Canon d e l  Pato Hydroelectric p lan t  on the  ~ a n t a  River. The 
new construction represents  the  second s t age  of an  ex i s t ing  
f a c i l i t y  operated by t h e  Santa Corporation ( a  GOP regional  
development agency). 

The f i r s t  phase, completed i n  1958, generates 50,000 
KW. This capaci ty  w i l l  be doubled under t h e  loan. The 
power w i l l  be  used i n  the  rap id ly  growing communities of 
Chimbote and Tru j i l l o ,  where i n d u s t r i a l ,  a g r i c u l t u r a l  
processing and r e s i d e n t i a l  demands f o r  e l e c t r i c i t y  have f a r  
outdistanced present  capacity. 

Chimbote's power requirements a r e  e spec ia l ly  important 
s ince  it is one of Peru's  f a s t e s t  growing areas.  It i s  on 
a d i r e c t  migration route  from the  highlands, and syphons 
o f f  migrants t h a t  would otherwise descend on over-crowded 
Lima. A s t e e l  m i l l  and 20 fishmeal processing p l a n t s  a r e  
a l ready located i n  t h e  a rea  and i t s  fu tu re  i n d u s t r i a l  and 
a g r i c u l t u r a l  p o t e n t i a l  is high, but  inadequate e l e c t r i c  
power is  a l i m i t i n g  fac to r .  

Physical  S ta tus :  Expansion includes i n s t a l l a t i o n  of two 
25,000 KW generators,  28 miles of 138 KV s ing le  c i r c u i t  and 

Construction under t h i s  loan began August 1, 1964 and 
was completed i n  Ju ly  1967. 

Financial  S ta tus :  Two-step process: To help ease 
Peru's fore ign debt service  problem i n  the  next few 
years, agreement has been made under which the  COP w i l l  
receive loan payinents from the  borrower i n  l o c a l  currency 
within 13  years. The GOP w i l l  then assume respons ib i l i ty  
of repayment t o  the  U. S. on longer terms. 

Procurement Source: A l l  goods and services  financed by 
the  A. I. D. loan have been procured e i t h e r  from Peru or 
the  United Sta tes .  

Host Country (and o the r )  Contribution : The Government 
of Peru financed the  equivalent  of $4.6 mi l l ion i n  l o c a l  

currency costs  or over 36% of the  $12.5 mi l l ion t o t e l  
project  costs. The Ek-Im Bank provided $4.7 mi l l ion and 
Westinghouse $1.0 mill ion.  

Comments on Implementation : Project  completed, Loan 
w i l l  be reduced t o  disbureed amount. 

double c i r c u i t  t ransmission l ine ,  a power-house, and two 
switch yards. IXlring work on t h e  f i r s t  stage, excavation and 
c i v i l  engineering work were completed f o r  the  second stage.  



TABLE V 

Country: PERU Borrower: ANDEAN KYDROELECTRIC POWER CORPORATION Funds: AFP ~ o a n  

project inaugurated on December 2, 1967. 
Financial Status: Two-step process: To help ease Peru's 
foreign debt service problem in the next few years, 
agreement has been reached under which the GOP will receive 
loan payments from the borrower in local rurrpncy within 
13 years. The GOP will then assume responsibility of 
repayments to the US on longer terms. 
Procurement Source: Procurement under the A. I. D. loan 
has been restricted to goods and services from the U. S. 
or Peru. Approximately $500,000 of total project funds were 
used for imports from the U. S. 
Host Country (and other) Contribution: Andean Hydroelectric 
financed the equivalent of $2.8 million in local currency 
costs or approximately 3% of the $9,250,000 total project 
cost. W.R. Grace and CO., is lending the equivalent of 
$1.28 million; su2pliers have extended credits of approximately 

Tit le  and Number of Loan: 

Pativilca Hydroelectric 527-L-025 
-- - -- - 

Date Authorized: 12/13/63 Date Signed: 10116164 

Purpose of Loan: To assist in financing construction and $1.69 million; and Motor Columbus has financed the equivalent 
equipment for a 20,000 kw hydroelectric plant on the of $1.48 million. The AID loan is fully guaranteed by the 
Pativilca River, civil works to permit a future doubling Government of Peru. 
of capacity, and erection of a 37-mile transmission line Comments on Implementation: Project completed, Loan will 
to Parmonga. be reduced to disbursed balance. 

Present area power production is generated in small 
uneconomical thermoelectric facilities, mostly for 
industrial purposes, with only 1q0 of the total energy 
available for public use. The new plant will nearly 
double the present power supply and provide for further 
industrial growth and public consumption. 

Because of the planned availability of this low-cost 
power, W.R, Grace and Co., started a $20 million five- 
year investment program to expand their sugar, paper, 
caustic soda and chlorine plants in Paramonga. About 
$11 million of the Grace Investment is for U. S. equipmentr 
Additional development potential exists for cotton, 
cotton seed oil, fishmeal and canning. 
Physical Status : Prior to loan approval, feasibility 
studies and final engineering were completed by Grace 
and Co., the Swiss firm of Motor Columbus, and Edison 
of Milan, Italy. Final plans, specifications and bidang 
were completed, and construction began in Au@;ust 1965 by 
a Peruvian firm. Construction was completed and the 

Loan Status aa of 12/31/67 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .2,000 

Disbursed . . . . . . . . . . . lr9a 

Repayments . . . . . . . . . . - 

lnterest Collected . . . . . . - 

- 
Loan Tarma - 

Duration . . . . . . . . . . 13 Fs. 
2nd step ........... 40 yrs. 

Grace Period . . . . . . . . 3 yrs' 
2nd step.. ' ' ' 'lo yrs' 

Interest Rate . . . . . . ̂. . 5 314% 
2nd step ....... .. .. 314% 

Currency of Repayment. . S. $ 



STATUS OF DEVELOPMENT LOANS 

Tulumayo - La Moranda Highway 527-LO27 I 
Date Authorized: 1/24/64 Date Signed: 4/21/64 

Loan Stotua oa of 12/31/67 Laan Terms 

. . . . . . . . . .  (In Thousands of Dollars and Equivalent) Duration .bO yea;rs 

. . . . . . . . . . .  Authorized 1,900 I Grace Period . . . . . . .  . lo  years  I 
Disbursed . . . . . . . . . . .  1,424 

Interest Collected . . . . . .  10 I 

Interest Rate . . . . . . .  .3/4% GP I 
. . . . . . . . . .  Repayments - 

Purpose of  Loan: To f inance  5% of t h e  l o c a l  currency c o s t s  
f o r  t h e  cons t ruc t ion  of a 48.8 mile highway from Tulumayo 
t o  La Morada. This i s  t h e  f i rs t  sec t ion  of a 281 mile 
highway which w i l l  run nor th  from t h e  Centra l  Highway, at 
Tingo M i a ,  along t h e  Huallaga River Valley,  and connect 
wi th  t h e  Northern Trans-Andean Highway at Tarapoto. The 

2% a f t e r  

Currency of Repayment. . u.s.$ I 

Northern Highway i s  being cons t ruc ted  from Pomacocha t o  
Tarapoto wi th  j o i n t  AID/Ex-I~ Bank financing.  Together, 
t h e s e  roads w i l l  provide a bas i c  t r a n s p o r t a t i o n  system f o r  
t h e  economic development of nor th-eas tern  Peru. Under t h i s  
l oan ,  22.5 miles of e x i s t i n g  highways w i l l  be widened t o  
16.7 f e e t  and 26.3 miles of new highway w i l l  be constructed 
t o  t h e  same spec i f i ca t ions .  A 361 f t .  suspension bridge 
w i l l  be cons t ruc ted  over t h e  Huallaga River.  

The road w i l l  b e n e f i t  19,000 people immediately and 
w i l l  s t imu la t e  a d d i t i o n a l  coloniza t ion .  This w i l l  a s s i s t  
i n  r e l i e v i n g  populat ion pressures  i n  t h e  Andean regions 
and inc reas ing  a g r i c u l t u r a l  production. 

Phys ica l  S ta tus :  The cons t ruc t ion  con t rac t  was awarded i n  
December, 1964 t o  Laos and Bolzmann, a Peruvian Firm. The 
f e a s i b i l i t y  of t h e  p ro jec t  w a s  i nves t iga ted  by both the  

TABLE V 

Funds: 

Overall cons t ruc t ion  i s  now 85% canplete.  The comple- 
t i o n  date has now been extended t o  4-30-68, t h e  extension 
being granted on t h e  b a s i s  of adverse weather condit ions 
and the  added work of widening one l a n e  bridges.  Most of 
t h e  heavy work has been completed, t h e  remaining work being 
t h e  removal of  two major l ands l ides ,  cons t ruc t ion  of t h e  
subbase course, and clean-up operat ions.  

F inancia l  S ta tus :  Due t o  a shortage of funds, a change 
order  is i n  process which would e l iminate  t h e  base course 
and surf acing. The GOP i s  being encouraged t o  s e t  a s ide  
funds in  t h e i r  budget t o  complete t h e  work r a t h e r  than  
reduce t h e  q u a l i t y  of work due t o  shortage of funds. The 
loan  i s  75% disbursed. 

Host Country Contributions-Procurement Source: Procurement 
of equipment f inanced under t h i s  loan  was from t h e  United 
S t a t e s .  

The Government of Peru i s  matching t h e  $1.9 mil lcon 
A. I.D. loan  and t h e  Ex-Im Bank i s  f inancing $1.5 mi l l ion  of 
U. S. dol lar  requirements. 

Implementation Comments: Implementation of t h i s  loan has 
proceeded i n  an order ly  fashion with s l i g h t  delays caused 
by l a t e  a r r i v a l  of some equipment and by adverse weather 
conditions. Spontaneous coloniza t ion  taking p lace  along 
t h e  zone influenced by t h e  road has been impressive. 

Inter-American Cooperative Development Service and the  
consul t ing  f i rm of Brown and Root of Houston, Texas. The 
l a t t e r  i s  a l s o  supervising cons t ruc t ion .  



STATUS OF DEVELOPMENT LOANS T A B L E  V 

Country: PERU B ~ ~ ~ ~ ~ ~ ~ :  Government of Peru 

T i t l e  and Number of Loan: 1 
Funds: AFPLoan 

1 Pomacocha Tarapoto Highway 527-L-028 I 

Loan Terms 

Authorized . . . . . . . . . . . 12,100 

Disbursed . . . . . . . . . . . 1,647 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . 4 

Dote Authorized: 3/3/64 Date Signed: 5/19/64 

Duration . . . . . . . . . . . 40 years  

Grace Period . . . . . . . . 1 0  years  

Interest Rate . . . . . . . . 

Currency of Repayment. . U.S. $ 

. - -  
Loan Status as of 12/31 167 

. - - - - - 
(In Thousands of Dollars and Equivalent) 

Purpose d Loan: To a s s i s t  in f inancing  p a r t  of  t h e  l o c a l  
cur rencv c o s t s  of  cons t ruc t ing  a 173.8 mile highway fYom 

- - , 

~omacocha  t o  Tarapoto. The cons t ruc t ion  of  t h i s  road has 
been g iven  f i r s t  p r i o r i t y  by t h e  GOP znd by t h e  I E X D  i n  
t h e i r  r e p o r t  on roads i n  Peru. When t h i s  s ec t ion  of  t h e  
Olmos -Bagua-Yurimaguas highway i s  completed, t h e  Pan 
American Highway on t h e  P a c i f i c  Ocean w i l l  be l i nked  wi th  
t h e  A t l a n t i c  Ocean by way of t h e  Huallaga and Amazon Rivers .  
It w i l l  be t h e  only highway i n  northern Peru t h a t  c rosses  

F inanc ia l  S t a tus :  Disbursements began i n  December, 1965, 
f o r  mobi l iza t ion  payments under t he  cons t ruc t ion  c o n t r a c t ,  
awarded i n  ~ c t o b e E , -  1965, t o  Emkay S .A.,  a j o i n t  venture 
between Peruvian f i rms  and Morrison Knudson In t e rna t iona l .  
The loan  i s  13.6% disbursed.  

Host Country Contribution-Procurement Source: Equipment, 
ma te r i a l s  and se rv i ces  f inanced under t h i s  loan  w i l l  be 
procured from t h e  United S t a t e s  o r  Peru. 

The GOP w i l l  i nves t  t h e  equivalent  of  $6.4 mi l l i on  i n  
t h i s  p ro j ec t .  The National  Highway Department w i l l  provide 
genera l  admini s t r a t  i ve  support and w i l l  assume r e s p o n s i b i l i t y  
f o r  t h e  road ' s  maintenance. 

The t o t a l  cos t  of t h e  p ro j ec t  was est imated t o  t h e  
equiva lent  of  $41.5 mi l l ion .  Export -Import Bank i s  provid- 
ing  $23 m i l l i o n  i n  U.S. d o l l a r  c o s t  requirements. 

Comments on Implementation: Construct ion of t h e  road got  
underway i n  May of  1966. The t a r g e t  completion da t e  i s  
~ e c e m b e r ,  1971. Work i s  p e r i o d i c a l l y  delayed by r a i n y  
seasons. Progress i s  3% behird schedule but  t h i s  should 
be made up i n  t h e  coming year  as e a s i e r  t e r r a i n  w i l l  be 
covered. 

t h e  Andes and pene t r a t e s  t h e  high jungle a r e a  of  north-east  
where 100,000 people l i v e ,  thus  opening up a region of 314% on f i r s t  $6,000,000 d isbursed  during grace 

g rea t  a g r i c u l t u r a l  po ten t i a l .  per iod ,  2% t h e r e a f t e r .  380 on remaining $ ~ , o o o , O O O  
un le s s  A.I.D. determines borrower's f i n a n c i a l  

Phys i ca l  S t a tus :  The f e a s i b i l i t y  of the p r o j e c t  was 
i n v e s t i g a t e d  by Coverdale and C o l p i t t s  f o r  t h e  IEXD and by 
t h e  U. S; consul t ing  f i rm  of Brown and Root. Brown and 
Root performed d e t a i l e d  engineering s tud ie s  and w i l l  super- 
v i s e  cons t ruc t ion .  The p ro j ec t  i s  now 26% complete, which 
i s  approximately 3% behind schedule. The f i r s t  34 Kms of 
t h e  p r o j e c t  have been completed and t h i s  s e c t i o n  was 
accepted by t h e  GOP on January 5 ,  1968. The 6 t h  Engineer 
B a t t a l i o n  of t h e  Peruvian Army i s  cons t ruc t ing  t h e  28 Km 
Rio Imaza-Rio Nieva sec t ion .  

p o s i t i o n  r equ i r e s  e a s i e r  terms i n  no case t o  be 
l e s s  than terms f o r  f i r s t  $ ~ , o o o , O O O .  



Country: PERU 

STATUS OF DEVELOPMENT LOANS 

Borrower: Government of Peru 

T A B L E  V 

Funds: AFP Loan 

T i t l e  and Number of Loan: I 
Agric: : l tural  Developnent 527-H-029 

...........-. -- 

Date Authorized: 3 f i - w  Date 

Loan Status a s  of 17/31/67 -- -~ -- 
(In Thousands of Dollars and Equivalent) 

Au thor i zed . .  . . . . . . . . .  6,600 

Disbursed . . . . . . . . . . .  5,982 

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  82 

- Loan T e r m s  

Duration . . . . . . . . . . .  40 years  -1 
. . . . . . . .  Grace Period 10 years  I 

Interest Rate . . . . . . . .  3/4% GP 
Thereaf te r  2% 

Currency of Repayment. . U .  S . $ 

Purpose of  Loan 
To assist i n  I inancing t h e  GOP' s a g r i c u l t u r a l  develop- 

ment program. The r a i n  ob jec t ives  of t h e  program a r e  t o  
support  land  reform and coloniza t ion  and t o  b r i n g  about 
b a s i c  improvements i n  production and marketing p r a c t i c e s .  
This  program i s  a very  h igh  p r i o r i t y  GOP development ob- 
j e c t i v e .  Three s p e c i f i c  sub-programs have been developed: 
(A)  A c o a s t a l  program f o r  supervised c r e d i t ,  t e c h n i c a l  
a s s i s t a n c e ,  and cons t ruc t ion  of ex tens ion  and research  
u n i t s ,  p l a n t  and seed production and process ing  u n i t s  and 
animal breeding c e n t e r s ;  (B)  A supervised c r e d i t  program 
f o r  smal l  and medium s i z e  farms i n  t h e  ag ra r i an  reform and 
co lon iza t ion  a r e a s  of t h e  h ighlands  and eas t e rn  va l l eys ;  
( c )  A program f o r  small Indian  communities of f o r e s t r y  de- 
velopment and f o r e s t  products  u t i l i z a t i o n  t h a t  w i l l  employ 
approximately 2,000 people. 

Phys i ca l  S t a tus :  A f t e r  slow i n i t i a l  progress  under DLF 204, 
A g r i c u l t u r a l  Se t t lement  loan ,  t h e  a g r i c u l t u r a l  program was 
revamped by t h e  Government w i th  a s s i s t a n c e  from A . 1 . D . -  
f inanced teams from Iowa S t a t e  and North Carol ina  S t a t e  
U n i v e r s i t i e s .  The funds under loan 204, t h i s  loan ,  and 
loan  527-2-047 have been a d m i n i s t r a t i v e l y  combined t o  
suppor t  one consol ida ted  program and progress  has  been 
s a t i s f a c t o r y .  Approximately 34,000 sub-loans t o t a l l i n g  

$24.5 m i l l  ion ( t h i s  f i g u r e  i n c  llides a d d i t i o n a l  loans r' - 
nawed  from repayments) have been made under thests L o a ~ s .  
I n  add i t i on ,  a l l  r u r a l  extension and resw.rcil u n i t s  a r e  
e i t h e r  completed o r  under ~ o n s t r u c t l c n  x i  most of  t h e  
eq~ipment  has  been purchssed. Continued work toward t h e  
genera l  ob jec t ives  of t h i s  loan w i l l  be f i ~ a n c e d  under 
A . I . D .  Loan 047. 
F inancia l  S t a tus :  Disbursements of $2 .: v i l l i o n  under t h i s  
loan fo r  t h e  c o a s t a l  c r e d i t  and f o r e s t r y  programs a r e  com- 
p l e t e ,  and $3 m i l l i o n  of t h e  $3.6 mi l l i on  a l l o c a t e d  t o  
ONRA have been d isbursed .  Loan funds should be e n t i r e l y  
disbursed by June 30, 1968. 

The f i r s t  i n t e r e s t  paynent was rece ived  i n  A p r i l  1365, 
and t h e  f i r s t  payment of p r i n c i p a l  i s  due October ? 4 ,  1974. 
Host Country Contribution-Procurement Source 

The GOP is  con t r ibu t ing  t h e  l o c a l  currency equivalent  
of $8.9 mi l l i on  t o  t h e  p r o j e c t ,  inc luding  t h e  admin i s t r a t ive  
c o s t s  of i t s  extension s e r v i c e  (SIPA) and ag ra r i an  reform 
a u t h o r i t y  (ONRA) . Ex-Im Bank i s  providing $1.7 mi l l i on  and 
PT,-480 funds of $1.0 mi l l i on  a r e  being used t o  make ~ l p  tYe 
t o t a l  program of $18.3 mi l l i on  through 1967. 

Procurement under t h e  A . I . D .  loan w i l l  be r e s t r i c t e d  
t o  goods and s e r v i c e s  from t h e  United S t a t e  of Peru. 

Implementation Comments : A s  t h e  volume of sub-loans grows 
under t h e  program described above, a s h i f t  i n  emphasis t o  
group extension work and cooperat ive loans i s  t ak ing  p lace .  
This  i s  a f f o r d i n g  a more e f f i c i e n t  use  of s t a f f  involved i n  
t h e  program. 



STATUS OF DEVELOPMENT LOANS T A B L E  V 

Country: PERU Borrower: Gr~w~nment  of 

T i t l e  and Number of Loan: 1 

A u t h o r i z e d . .  . . . . . . . . . 6,000 

Cooperat ive Housing Program 527 -~-O34 
- -  

D a t e  Authorized: 6/15/64 D a t e  Signed: 2/15/65 

I Disbursed . . . . . . . . . . . 
2y819 1 

.. 
Loan Status as of 12/31/67__ 

(In Thousands of Dollars and Equivalent) 

I Repayments . . . . . . . . . . 
- I 

Laan Terms 

Interest Collected . . . . . . 22 

Duration . . . . . . . . . . . 40 yea r s  

Grace Period . . . . . . . . 10 yea r s  

Interest Rate . . . . . . . . 314 GP 
% a f t e r  

Currency of Repayment. . U .S. $ 

Peru Funds: AFP T,oan 

Phys ica l  S t a t u s :  F i f t e e n  p r o j e c t s  rece iv ing  a s s i s t a n c e  
under t h i s  loan ,  cons i s t i ng  of 1072 houses, a r e  p re sen t ly  
under cons t ruc t ion .  
F inanc ia l  S t a tus :  Disbursement of  t h e  f i r s t  $2.0 mi l l i on  
por t ion  of t h e  loan was completed i n  ,Janiiary 1366. The 
second $2.0 mi l l i on  A . I . D .  t r anche  i s  now )ICY$ disbursed.  
Host Country Contr ibution 

The Government of Peru w i l l  provide t h e  l o c a l  currerlpv 
equiva lent  of $4.0 m i l l i o n ,  or  4d of t h e  $10 m i l l i o r ~  t,ot,a; 
p r o j e c t  cos t .  The f i r s t  $2.0 mi l l i on  contribiution was made 
i n  1966. $1.8 mi l l i on  con t r ibu t ion  was made by t h e  CY 1967 
GOP budget. The remaining GOP cont r ibut ion  of $200,000 
w i l l  be made i n  CY 1968. 

Comments on Implementation : 
By agreement with t h e  Cen t r a l  Home Loan Bank, ASIPJCOOP 

w i l l  handle t h e  loan funds a l l o t t e d  t o  t h e  Lima-Callao a rea .  
50 percent  of t h e  loan funds must be u t i l i z e d  outs ide  of 
Lima-Callao and w i l l  be disbursed by e x i s t i n g  o r  new savings 

Furpose of Loan 
To a s s i s t  t h e  Cen t r a l  Home Loan Bank t o  f inance  

coopera t ive  housing p r o j e c t s .  About one-half of t hese  - 
c r e d i t s  a r e  f o r  labor  cooperat ives i n  the Lima-Callao area.  and loan a s soc ia t ions .  
The Government-owned Cen t r a l  Home Loan Bank was i n i t i a l l y  
c a p i t a l i z e d  by t h e  Government of Peru under DLF Loan #201. 
Th i s  Bank h a s  provided loans f o r  home construct ion through 
a system of mutual savings and loan associa t ions .  The 
C e n t r a l  Home Loan Bank had been l e g a l l y  bar red  from ac-  
c e p t i n g  t h e  type of  mortgage on an e n t i r e  p r o j e c t  without  
r ecour se  a g a i n s t  s i n g l e  dwellings. However, through t h e  
c r e a t i o n  of  a c e n t r a l  cooperat ive i n s t i t u t i o n  (ASINCOOP), 
s a t i s f a c t o r y  procedures were developed t o  f inance  coopera- 
t i v e s .  

Cooperative housing p r o j e c t s  financed under t h i s  loan 
w i l l  have low u n i t  c o s t s ,  t o  be wi th in  t h e  reach of lower 
income groups. This loan should make poss ib le  a gradual  
improvement of t h e  l i v i n g  s tandards  of l abo r  and o the r  
groups by using t h e  e x i s t i n g  savings and loan a s soc ia t ions  
and developing permanent i n s t i t u t i o n s  which w i l l  f inance  
coopera t ive  housing. 



Countrv: PERU 

STATUSOF DEVELOPMENTLOANS 

Borrower: Government of Peru 

T A B L E  V 

Funds: AFP Loan 

Ti t le  and Number of Loan: 
I 

Agrarian Universit,y - La Molina 527-L-042 
- - - . -- 
Date Authorized: 3/10/65 

Loon Stotus os of 1 2 . 3 1  167 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . 2,000 

Disbursed . . . . . . . . . . . 291 

lnterest Collected . . . . . . 1 

Durotion . . . . . . . . . . .40 years  

Grace Period . . . . . . . . l o  years 

Interest Rate . . . . . . . .1% GP 
23 a f t e r  

Currency of Repayment. .U.S. $ 

Purpose of  Loan: To f inance  a por t ion  of  t h e  cos t  of ex- 
panding t h e  phys ica l  p l a n t  of the  N a t i o n d  Agr icul tura l  
Un ive r s i ty ,  t h e  most important source of  t h e  t r a i n e d  man- 
power needed i n  Peru ' s  a g r i c u l t u r a l  development program. 
The Univers i ty ,  founded i n  1902, now has  a s tudent  body of  
2,000 and i s  experiencing a s teady increase  i n  enrollment. 
With the  he lp  of t echn ica l  a s s i s t a n c e  provided by t h e  
Un ive r s i ty  of North Carol ina  under an A.I.D. con t rac t ,  t he  
Agr icu l tu ra l  Univers i ty  i s  undertaking an improvement and 
expansion program including the  modernization of  i t s  c u r r i -  
cu la ,  t h e  upgrading of  i t s  f a c u l t y  and the  expansion of i t s  
r e sea rch  and extension a c t i v i t i e s .  The Ford and RockefeUer 
Foundations have granted  over $1.0 mi l l ion  i n  t echn ica l  
a s s i s t a n c e  t o  t h e  Univers i ty  f o r  t h e  per iod  1963 t o  1968. 
A major obs tac l e  t o  t h e  expansion program has been t h e  in -  
adequacy of  t h e  Univers i ty '  s an t iqua ted  phys ica l  p lant .  
To a t t a c k  t h i s  problem, the  Un ive r s i ty ' s  bui ld ing  needs 
were s tudied  by an a r c h i t e c t u r a l  and engineering group from 
North Carol ina  which prepared designs,  s p e c i f i c a t i o n s  and 
b i d  documents and w i l l  supervise  t h e  a c t u a l  construct ion.  

Stage one of the  Univers i ty  expansion program was 
es t imated  t o  cos t  $7.1 mi l l ion  t o  be furnished as follows: 

A. I .D .  d o l l a r  loan $2,000,000 
Two PL 480 loans 1, yX, 000 
I D H  2,008;:130 

Cavernment cl' Peru l ,0i)O, 000 
Agr icu l tu ra l  Univ. 200,000 

This loan  and thra two PL 430 loans  w i l l  be ised t o  
f inance  a labora tory  bu i ld in f ,  t h ree  f acu l ty  o f f  i c e  build-  
ings ,  a student  union bui ld ing ,  a  maintenance and o;)erations 
building, and a r c h i t e c t u r a l  and engmeering serv ices .  An 
addi t ional  $163,000 PL 480 loan  from p r i o r  3 e a r  PL 'iL30 
agreements, i s  contemplated t o  a i d  i n  financini: s t a s e  one of  
t h e  projec t .  

Phys ica l  S ta tus :  Five co11trs;ls have now been l e t  f o r  labora-  
t o r i e s ,  dorm, a l i b r a r y ,  a maintenance f a c i l i t y ,  f acu l ty  
o f f i c e  building and s i t e  development. Progress i s  somewhat 
slower than a n t i c  ipated. Overal l  completion i s  now projec ted  
f o r  June 1969. 

F inancia l  S ta tus :  Disbursements under t h i s  loan have not been 
progressing as rap id ly  a s  p ro jec t  cons t ruc t ion  due t o  the  
f a c t  t h a t  PL 480 funds a r e  being disbursed f i r s t .  Thus i f  
t h e r e  i s  any savings it w i l l  occur i n  the  d o l l a r  fmcls. 
Also do l l a r  funding i s  requi red  mainly f o r  imported equip- 
ment and l a b  items which a r e  requi red  only a f t e r  completion 
of building. 

Host Country Contribution-Procurement Sources: As mentioned 
above, t he  Government of Peru i s  cont r ibut ing  t h e  equivalent  
of $1.0 mi l l ion  t o  t h e  p r o j e c t  and the  ~ g r i c ; l t u r a l  Vniver- 
s i t y  $200,000. 

Comments on Implementation: The cons t ruc t ion  program has 
been modified due t o  r i s i n g  cons t ruc t ion  cos ts .  Construction 
o f  some dormitories and classrooms has been postponed. 
Univers i ty  adminis t ra t ion  of  the  program has caused some de- 
l a y  due t o  excessive use of  l a r g e  committees i n  c l ea r ing  a l l  
a spec t s  of s p e c i f i c a t i o n ,  con t rac t  and change orders.  This 
has been improved by appointment of  a  Univers i ty  P ro jec t  
Coordinator wi th  delegated au thor i ty .  



Countrv: PEBU 

STATUS OF DEVELOPMENT LOANS 

Borrower: Government of  Peru 

T A B L E  V 

Funds: AF'P Loan 

I T i t l e  and Number of Loan: 

Cooperacion Popular Revolving Fund 527-L-045 

- -- - .. - I (In Thousands of Dollars and Equivalent) 1 

I Authorized . . . . . . . . . . . 2,100 

I Repayments . . . . . . . . . . - 

1 Interest Collected . . . . . . - I 

late Signed: 9/20/66 
Loan Terms 

Durotion . . . . . . . . . . . 40 years  

Grace Period . . . . . . . . lo  years  

Interest Rote . . . . . . . .1% GP 
2 3  a f t e r  

Currency of Repayment. . U. S. $ 

f i r s t  subloan was granted i n  
then s i x  o t h e r  subloans have been 

approved f o r  such community p r o j e c t s  a s  potable  water ,  
markets ,  s t r e e t  paving and schools. Average sub-loan i s  
about  $5,000. 

Host Country Contr ibut  ion-Procurement Source : I n  addi t ion  
t o  ~ r o v i d i n g  all necessary admin i s t r a t ive  c o s t s  o f  t h e  
p r o j e c t ,  t h e  GOP w i l l  ,probide $2.0 mi l l i on  t o  t h e  Revolving 
Fund. The communities w i l l  a l s o  provide a t o t a l  of $3.0 
mi l l i on  t o  cont r ibuted  l abo r  and ma te r i a l s .  Thus, t h e  
Peruvian con t r ibu t ion  t o  t h e  p r o j e c t  r ep resen t s  63% of 
t h e  t o t a l  cos t  and 73% of the  l o c a l  currency cos t .  Procure- 
ment under t h e  !+I.D. loan  w i l l  be r e s t r i c t e d  t o  goods and 
se rv i ces  from t h e  United S t a t e s  o r  Peru. 

Comments on Implementat ion:  A p i p e l i n e  of f inanceable 
p r o j e c t s  i s  now bui ld ing  up and sub-loans should now proceed 
r ap id ly .  Since t h i s  progr-m i s  de-cent ra l ized ,  i t s  i n i t i a l  
establ ishment i n  t h e  var ious  provinces has taken about 12  

Purpose of  Loan 
This  loan i s  t o  assist t h e  Peruvian Government's 

Cooperacion Popular (COOPOP) program which, s ince  i t s  
i n i t i a t i o n  i n  August 1963, has been attempting t o  help 
overcome much o f  t h e  general  economic and s o c i a l  s tagnat ion  months to accomplish. 

- 

of thousands of  r u r a l  v i l l a g e s  by providing small  amounts 
o f  t e c h n i c a l  a s s i s t ance ,  ma te r i a l s  and loans  of t o o l s  and 
equipment needed t o  s t imula te  o r  sus t a in  se l f -he lp  
community development a c t i v i t i e s .  While t h i s  program has 
met w i th  considerable success,  it i s  in danger of l o s i n g  
momentum a s  a g rea t  many o f  approved p r o j e c t s  have not 
been i n i t i a t e d  due t o  l ack  o f  resources. 

The bas i c  purpose o f  t h i s  l oan  i s  t o  a l l e v i a t e  a major 
bo t t l eneck  t o  t h e  COOPOP e f f o r t ,  t h e  lack of  ma te r i a l s  such 
a s  cement, roof ing  and p ipes  which a r e  used i n  t h e  
community p r o j e c t s .  It i s  f e l t  t h a t  the condi t ions  of t h e  
loan ,  i . e . ,  t h a t  t h e  funds be sub-loaned t o  t h e  communities 
from a revolving loan  fund with amort izat ion of  from 3 t o  
8 y e a s  at  an i n t e r e s t  r a t e  of 10% and t h a t  t h e  GOP match 
the  AID cont r ibut ion  t o  t h e  Fund, w i l l  maximize i t s  
b e n e f i t s .  Furthermore, t h e  sub-loan aspect w i l l  provide 
an acceptable  r a t i o n a l e  f o r  t h e  impostion of l o c a l  
t a x e s ,  a p r e r e q u i s i t e  f o r  e f f e c t i v e  loca l  government. 



Country: PERU 

STATUS OF DEVELOPMENT LOANS 

Borrower: Government of Peru 

TABLE V 

Funds: A F ~  j-,oan 

Tit le  and Number of Loan: I 
Mantaro Valley Rura l  E l e c t r i f i c a t i o n  527-L-046 

Date Authorized: 6/21/66 Date Signed: 1/26/67 
Loon Status as of 12/31 1'67 

(In Thousands of Dollars and Equivalent) 

. . . . . . . . . . .  Authorized 1,600 

Repayments . . . . . . . . . .  
- I 24% a f t e r  

Currency of Repayment. . u,S,$ 

Loon Terms 

. . . . . . . . . . .  40 year: 

Grace Period . . . . . . . .  10 year  

Disbursed . . . . . . . . . . .  107 

Interest Collected . . . . . .  - I 

Interest Rate . . . . . . . .  1% GP I 

Purpose of Loan 
The A.I.D. loan  w i l l  a s s i s t  t h e  GOP i n  t h e  e s t ab l i sh -  

ment and supervis ion  of t h e  coun t ry ' s  f i r s t  rural e l e c t r i c  
cooperat ive.  The loan w i l l  be used t o  f inance  improved 
and expanded transmission f a c i l i t i e s  and d i s t r i b u t i o n  
l i n e s  necessary t o  e l e c t r i f y  t h e  axea t o  be served by 
t h e  cooperat ive.  The Cooperative w i l l  provide e l e c t r i c i t y  
t o  many of t h e  inhab i t an t s  of  t h e  smal l  communities and 
farms wi th in  i t s  s e rv i ce  area .  The loan  w i l l  a l s o  
provide f o r  t echn ica l  a s s i s t a n c e  t o  t h e  Peruviw. Ministry 
o f  Development which w i l l  r e l end  t o  t h e  Cooperative and 
supervise  t h e  p ro j ec t .  Through i t s  t e c h n i c a l  a s s i s t ance  
component, t h e  loan  w i l l  develop t h e  t e c h n i c a l  c a p a b i l i t i e s  
of t h e  Minis t ry  of Development's Division of Rural  
E l e c t r i f i c a t i o n .  

Phys i ca l  Sta.t,us : The cooperat ive began i n i t i a l  opera t ion  
i n  November when it took ownership of some e x i s t i n g  
p r o p e r t i e s  which w i l l  become t h e  nucleus of t h e  co-op 
system. Orders have been p laced  f o r  l i n e  cons t ruc t ion  
m a t e r i a l s  t o  be obtained from t h e  U.S. Delivery i s  
expected i n  mid-March, 1968. Contract  documents have 
been prepared and b ids  w i l l  be taken s h o r t l y  f o r  construc-  
t i o n  of  t h e  l i n e s .  Lines a r e  now being staked. Construc- 
t i o n  should begin i n  l a t e  March. 

Host Country Contribution-Procurement Sources 
The GOP and the.Cooperat ive w i l l  provide a t o t a l  of  

$494,000 t o  t h i s  p r o j e c t .  This  con t r ibu t ion  r ep resen t s  
68% of t h e  t o t a l  l o c a l  currency component. I n  add i t i on ,  
t h e  GOP i s  con t r ibu t ing  t h r e e  hydro-e lec t r ic  p l a n t s  t o  
t h e  p ro j ec t ,  a s  a s s e t s  i n  p l ace ,  at  a t o t a l  value of 
$2,431,000. Procurement under t h e  A.I.D. loan  w i l l  be 
r e s t r i c t e d  t o  goods and se rv i ces  from t h e  United S t a t e s  
o r  Peru. 

Comments on Implementation: The Peruvian Congress took 
considerable time t o  approve a l a w  au tho r i z ing  t h e  GOP t o  
cont rac t  t h i s  debt.  The p r o j e c t  i s  now progress ing  
s a t i s f a c t o r i l y  and i s  now scheduled f o r  completion i n  
Apr i l ,  1969. The N a t i  ona l  Rura l  E l e c t r i c  Cooperative 
Associat ion (NREcA) i s  providing management consul t ing  
serv ices  and Stanley  Consultants ,  Inc. i s  providing 
engineering serv ices .  



r 

Countrv: PERU 

STATUSOF DEVELOPMENTLOANS 

Borrower: Government of Peru 

Ti t le  and Number of Loan: 

Authorized . . . . . . . . . . . 9,000 

Disbursed . . . . . . . . . . . 2,631 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . 5 

Loon Terms 

Duration . . . . . . . . . . . 40 year  

Supervised Agr i cu l tu ra l  Credi t  Fund 527-~-01t7 

Date Authorized: 6130166 Date Signed: 11/23/66 
Loan Stotus as 01 12/31/67 

(In Thouronds of Dollors ond Equivalent) 

Grace Period . . . . . . . . 10  year  

Interest Rate . . . . . : . .I$, ~p 
25% a f t e r  

Currency of Repoyment . . U. S. $ 

Purpose of Loan 
This  loan  i s  an addi t i3n  t 3  t h e  Supervised Agricul- 

t u r a l  Cred i t  Fund e s t ab l i shed  by previous A. I .D .  loans ,  
DLF 204 and L-029, made i n  1961 and 1964. The purpose of 
t h e  Fund i s  t o  make c r e d i t  and t echn ica l  a s s i s t ance  a v a i l -  
ab l e  t o  small  and medium-sized farmers, most of  whom a r e  
new l and  owners a s  a r e s u l t  of  t h e  Agrarian Reform Law. 
It i s  intended t h a t  a s  these  farmers ga in  t echn ica l  experi-  
ence and begin t o  c a p i t a l i z e  t h e i r  farm opera t ions  they  
w i l l  t r a n s f e r  t o  o the r  sources of  f i nac ing  f o r  t h e i r  c r e d i t  
needs. The Fund i s  thus  conceived a s  a means of a s s i s t i n g  
previous  farm l abore r s  t o  become v iab le  farm owners and 
a l s o  a s  a mechanism by which production of domestical ly 
consumed foods can be increased and agrar ian  reform e f f o r t s  
supported. The funds from t h i s  loan  w i l l  r e s u l t  i n  approx- 
imate ly  15,000 sub-loans t o  indiv iduals ,  cooperat ives and 
communities. SIPA ( t h e  Peruvian a g r i c u l t u r a l  extension 
s e r v i c e )  i s  assigned $6,OOO,OOO f o r  i t s  c o a s t a l  program, 
ONRA ( t h e  Peruvian ag ra r i an  reform agency) $2.25 mi l l i on  
f o r  t h e  S i e r r a  Cen t r a l  and La Convencion p r o j e c t s ,  and t h e  
Fores t ry  Service $500,000 f o r  expansion of i t s  f o r e s t r y  
program. Fina l ly ,  $250,000 i s  t o  be used t o  f inance tech- 
n i c a l  a s s i s t a n c e  provided by North Carolina S t a t e  
Univers i ty .  

TABLE V 

Funds: AFP Loan 

F inanc ia l  S ta tus :  The loan  i s  29% disbursed.  

Host Country Contribution-Procurement Source: The GOP i s  
providing a l l  necessary adminis t ra t ive  c o s t s  of  t h e  p ro j ec t  
a s  we l l  a s  a t o t a l  of  $4.0 mi l l i on  of t h e  Fund over t h e  next 
two years ;  $1.0 mi l l i on  was provided i n  CY 1967, $2.0 mi l l ion  
w i l l  be provided i n  CY 1968 and $2 mi l l i on  i n  CY 1969. 

Procurement under t h e  A. I .D.  loan  w i l l  be r e s t r i c t e d  t o  
goods and se rv i ces  from t h e  United S t a t e s  o r  Peru. 

Comments on Implementation: The c o a s t a l  sub-loan program 
i s  progress ing  s a t i s f a c t o r i l y  but  t h e  agrar ian  reform pro- 
gram administered by ONRA i s  developing more slowly than 
an t i c ipa t ed .  An extension by six-months of  t h e  te rminal  
disbursement da t e  w i l l  be necessary. 



STATUSOFDEVELOPMENTLOANS TABLE V 

Country: PERU Borrower: GOK?ZVJMENT OF PERU 

1 Title and Number of Loon: I 

Authorized ........... 1,200 

Disbursed . . . . . . . . . . .  - 

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  - 

Vocat iona l  Tra in ing  527- LO50 

Dote Authorized: 4/29/67 Date Signed: Unsigned 

Grace Period . . . . . . . .  10 ~ T S  

Loon S t ~ u m  om of 12/31/67 

(In Thousands of Dollors ond Equivalent) 

Interest Rote . . . . . . . .  1% G 
2% t h e r e a f t e r  

Currency of Repayment . . US$ 

Loan T w m m  

Duration a . e . . . . . . . .  40 yrs. 

Funds: A F T  Loan 

Procurement Source: - Equipment, m a t e r i a l s  and se rv i ce s ,  
except  p a r t i c i p a n t  t r a i n i n g ,  f inanced under t h e  loan  
s h a l l  be procured from t h e  U. S. P a r t i c i p a n t  t r a i n i n g  
may take place i n  any count ry  included i n  A . I . D .  
Geographic Code 935. 

Comments on Implementation: No implementation problems 
a n t i c i p a t e d  a t  t h i s  t ime.  

Purpose of b a n :  This  p r o j e c t  w i l l  i nc rease  the  c a p a c i t y  
and e f f e c t i v e n e s s  of f i v e  i n d u s t r i a l  and one a g r i c u l t u r a l  
voca t iona l  t r a i n i n g  c e n t e r s  operated by t h e  Peruvian Army 
i n  va r ious  s e c t i o n s  of t h e  country.  These schools  t r a i n  
s o l d i e r s ,  who w i l l  s h o r t l y  r e t u r n  t o  c i v i l i a n  l i f e ,  and 
c i v i l i a n s  i n  a  bas i c  i n d u s t r i a l  s k i l l ,  o r  i n  modern 
a g r i c u l t u r a l  t echniques .  The p r o j e c t  should improve the  
q u a l i t y  of t r a i n i n g ,  i nc rease  t h e  number of courses  taught ,  
and mu l t i p ly  t h e  number of graduates  of t h e  voca t iona l  
t r a i n i n g  c e n t e r s  by four - fo ld .  When f u l l y  s t a f f e d  and 
equipped, t h e  c e n t e r s  w i l l  be ab l e  t o  c a r r y  ou t  t h e i r  t r a i n -  
i ng  a c t i v i t i e s  with minimum a s s i s t a n c e ,  and w i l l  a l s o  
provide s t r o n g  v i s u a l  evidence of t h e  GOP's e f f o r t s  t o  
b r ing  t h e  S i e r r a  Indian  i n t o  a  more modern and product ive 
age.  

Phys ica l  S t a tu s :  Loan agreement being nego t i a t ed .  

Host Country Contr ibut ion:  The GOP i s  providing $4 mi l l i on  
over  t h e  period 1967- 1969. Approximately $3.0 mi l l i on  
of t h e  GOP c o n t r i b u t i o n  i s  a l l o c a t e d  t o  meet admin i s t r a t i ve  
c o s t s .  



STATUSOF DEVELOPMENTLOANS TABLE V 

Country: PERU 1NI)USTRIAL BANK OF PERU 

Ti t le  and Number of Loon: I 
AFP Loar 

Loan Status as of 12/31/67 

(In Thousands of Dollars ond Equivalent) --t 
P r i v a t e  Investment Fund 527-LO51 

Date Authorized: 4/29/67 Date Signed: Unsigned , 

. . . . . . . . . . .  Authorized 7,500 

Procurement Source: Equipment, ma te r i a l s  and se rv i ce s  
f inanced under t h e  loan w i l l  be procured from the  
United S t a t e s .  

. . . . . . . . . . .  I I Disbursed - I 
. . . . . . . . . .  I I Repayments - 

I I Interest Collected . . . . . .  - I 

Grace Period . . . . . . . .  10 y r s  I 

Loon Terms 

Duration . . . . . . . . . . .  40 yrs 

Interest Rote . . . . . . . .  1% G ,P.  
2 9 0  t h e r e a f t e r  

Currency of Repayment. . US$ 

Comments on Implementation: No implementation problems 
a n t i c i p a t e d  a t  t h i s  time. 

Purpose of Loan: To a s s i s t  t he  Cen t r a l  Bank i n  t h e  
es tab l i shment  and admin i s t r a t i on  of a  Pr iva te  Investment 
Fund which, i n  t u rn ,  w i l l  provide f inancing (p r imar i l y  v i a  
in te rmedia te  c r e d i t  i n s t i t u t i o n s )  t o  pr ivate  i n d u s t r i a l  
e n t e r p r i s e s  engaged i n  processing, packaging o r  perserving 
a g r i c u l t u r a l  commodities. I n  o rde r  t o  avoid p o t e n t i a l  
competi t ion with nominal medium-term export f inanc ing  of 
t h e  Export- Import Bank, A . I . D .  loan  proceeds w i l l  not  be 
made a v a i l a b l e  f o r  pure equipment f inanc ing  loan; and 
p r o j e c t  proposals  r equ i r ing  more t h a n  $500,000 of  U. S. 
procurement w i l l  be f i rs t  r e f  e r r e d  t o  the Export- Import 
Bank. 

1 Phys i ca l  S t a tu s :  Loan agreement i s  being nego t i a t ed .  

Host Country Contr ibut ion:  The A . I . D .  loan of $7.5 m i l l i o r  
w i l l  be matched by an  equiva len t  amount of Peruvian Soles  
provided by t h e  c e n t r a l - ~ a n k .  These so les  w i l l  complement 
t h e  A . I . D .  loan  d o l l a r s  and a l s o  f inance a  po r t i on  of t he  
l o c a l  currency c o s t s  of p r o j e c t s .  
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REGIONAL PFtOGRAMS 

PROGRAM SUMMARY 

(In millions of dollars)  
FY 1967 FY 1968 FY 1969 
Actual Estimated Proposed 

Developnent Loans - 1 .  5.0 
Technical Assistance 8.9 8.1 10.7 

Total A.1  .D. Assistance 

Represents $1,344 thousand in grants for  population programs, 
under T i t l e  X of the Foreign Assistance Act. 

Regional projects i n  Latin America serve one or both objectives 
of: (1) high pr ior i ty  developent which otherwise could not be 
effect ively administered or  financed; (2) introduction of new 
and innovative approaches t o  problems of development. 

Individual projects are d i rec t ly  linked t o  Alliance goals, but 
a l so  serve more specif ic  objectives within the f ie lds  of educa- 
t ion,  population, labor and private business. A special  project 
t h i s  year w i l l  be t o  help establ ish a Coffee Diversification Fund 
under a proposed new a r t i c l e  of the International Coffee 
Agreement. Smaller projects a re  a l so  conducted in f ie lds  such a s  
agriculture, natural  resources, public administration and tax 
reform. 

Regional education programs proposed for  FY 1969 t o t a l  $3.2 
million. Two major projects are t o  receive over 904'0 of t h i s  
amount. One is  a scholarship program providing for  education i n  
the United States of superior but needy Latin university students, 
who w i l l  return t o  positions within Latin faculties. The other 
is the  A.1.D.-operated Regional Technical Aids Center (RTAc) in 
Mexico City. 

The academic training project i s  administered by the Latin 
American Scholarship Program of American Universities (IAsFAu) 
under A.I.D. contract. A.I.D. finances approximately 65% of the 
project costs,  paying for  English-language training and subsis- 
tance allowances for  students, and administration expenses of 
IASEIIU. U.S. and Latin ins t i tu t ions  absorb the remaining 35% of 
the costs.  To date, more than 100 U.S. universities have 
provided f'ull t u i t i on  grants fo r  over. 300 Latin students in a 
variety of study f ields.  Another 210 students a r e  expected t o  
enter  academic training in the f a l l  of 1968. 

RTAC arranges for  the t ranslat ion,  publication and distr ibut ion 
of low-cost Spanish-language tex ts  and educational films. More 
than 4 million technical publications have been distr ibuted in  
Latin America since 1957; from school primers, t o  technical "how-to" 
manuals, t o  the most up-to-date medical textbooks. Demand i s  so 
great t ha t  publishers are real izing cornmerical sales as  great as 
four t o  f ive times the RTAC purchases. 

Fopulstion programs are  t o  receive the second largest  segment of 
regional project funding, with $2.8 million planned for FY 1969 
(up f r o m  $1.3 million in FY 1968). Latin America's b i r t h  r a t e  
exceeds tha t  of eny other region of the underdeveloped world. 
Understanding of the problem of population growth i s  growing i n  
L a t i n  America, due largely t o  the ef for t s  of f ive  A.1.D.-supported 
organizations: the Pan American Health Organization ( ~ 9 ~ 0 )  ; the 
Western Hemisphere Region, Inc. of the International Planned 
Parenthood Federation (IPPF); the Population Council; and the two 
Chile-based organizations, the Latin American Center for  Demo- 
graphic Studies (CEIADE) and the Center for  the Study of 
Population and the Family (cEIAP) . BIHO and IPPF's Latin American 
branches have action programs t o  strengthen the capabil i t ies  of 
inst i tut ions involved i n  family planning and population ac t iv i t i e s .  
The Population Council provides selected grants for  research. The 
centers in Chile also provide demographic and other ins t i tu t ional  
studies, plus t raining for  Latin technicians. 

A l l  f ive  help provide the information and analyses necessary t o  
secure the support of private and government leaders for  family 
planning and population programs. Their work helped bring about 
a recommendation by Latin economists, public health and medical 
professionals that Latin governments act ively support such 
programs. This recanmendation was the r e su l t  of a September 
meeting i n  Caracas cal led by the OAS and PAHO. 

Labor developent programs in FY 1969 are scheduled t o  receive 
$2 m i l l i ~ n  i n  regional funding. This w i l l  support the head- 
quarters cost of the contracted American Ins t i t u t e  f o r  Free 
Labor Developnent (ADLD), plus two AIFLD sponsored training 
programs. AIF'LD headquarters provides the expertise and guidance 
for A.I.D. missions conducting labor developent projects i n  19 
countries. The training programs include one for  labor leaders 
a t  AIFLD headquarters i n  Front Royal, Va., and one for  labor 
economists a t  Georgetown University in the Di s t r i c t  of Columbia. 
About 150 Latin American labor professionals are expected t o  be 
trained by these ins t i tu t ions  during FY 1969. 

Regional-funded progrms encourage private sectors of both Latin 
America and the United States  t o  become involved in Latin a e v e l o p  
ment. In FY 1969, A.I.D. proposes $1.4 million i n  assistance t o  



FG3GIONAL PROGRAMS 

a new investment center  i n  t h e  United S ta tes ,  and a market 
in tegra t ion  program and cooperatives development e f f o r t  i n  Latin 
America. An estimated $20 mi l l ion  worth of investment opportuni- 
t i e s  i n  L a t i n  America w i l l  be offered U.S. pr ivate  investors when 
t h e  new Inter-American Investment Developent Center (IIDC) i n  
New York City becomes f'ully operat ional  i n  FY 1969. 

I'. unique pr ivate  sec to r  p ro jec t ,  National Market Integrat ion 
Studies ,  i s  conducted under A.I .D.  contract  by Michigan S t a t e  
University (MSU). Experts i d e n t i f y  the  causes of high pr ices  t o  
consumers and l o w  re tu rns  t o  farmers on bas ic  food commodities. 
A.I.D. and host governments then use the  s tud ies  i n  planning 
development loans which he lp  a l l e v i a t e  inequ i t i es  in t h e  market 
s t ruc ture .  For example, such a study i n  Fern resu l ted  i n  a $5.5 
mi l l ion  b i - l a t e r a l  loan (matched by $2.5 mi l l ion  frnm Feru) t o  
reduce food pr ices  by $35 mi l l ion  annually i n  the  Lima area.  I n  
Colombia, where the  Government i s  funding half  the  cost  of the  
bas ic  s tud ies ,  a l o c a l  un ivers i ty  i s  providing quarters and l o c a l  
s t a f f  support f o r  the  p ro jec t ;  and l o c a l ,  regional  and nat ional  
agencies a r e  providing profess ionals  who l e a r n  market study tech- 
niques while a s s i s t i n g  the  MSU experts.  

Lat in  American cooperatives and c r e d i t  unions have almost doubled 
i n  number and i n  memberships during the past  seven years. This 
growth has been la rge ly  due t o  the  A.I.D. contracted ass is tance 
of the  Cooperative League of t h e  U.S.A. (CLUSA), the  Credit  
Union National Association (CUM) and t h e  National Rural E l e c t r i c  
Cooperative Association (NRECA) . By the  end of 1967 more than 
21,000 Latin American cooperatives with over 8 mil l ion members 
were in operation. 

The regional  program supports t h e  regional  o f f i ces  of CUM, CLUSA, 
and NRECA and the  a c t i v i t i e s  of the  Organization of Cooperatives 
of America (WA). The l a t t e r  i s  a confederation of cooperatives 
f o r  Latin America. 

Like A l F L D  in the labor  f i e l d ,  t h e  regional  o f f i ces  of these  
organizations provide t echn ica l  ass is tance backstopping f o r  A.I.D. 
missions' work in the cooperative f i e l d  and help organize, 
operate and improve the  i n s t i t u t i o n a l  s t ruc ture  f o r  the  cooperative 
movement. 

Other regional projects  ($1.3 mil l ion proposed i n  FY 1969) a r e  i n  
the  f i e lds  of agr icu l tu re ,  na tu ra l  resources, public administration 
and t a x  reform. A graduate-level t r a i n i n g  program of t h e  In te r -  
American I n s t i t u t e  f o r  Agr icu l tu ra l  Sciences a t  Turr ia lba,  Costa 
Rica, i s  one of these.  Other projects  include severa l  conducted 
by U.S. federal  agencies under agreements with A.I.D. such as  the  
na tura l  resources development program of t h e  Inter-American 
Geodetic Survey of t h e  Corps of Engineers; a t a x  administration 
t ra in ing  program by the  I n t e r n a l  Revenue Service,  and a new t a x  
policy development p ro jec t  by t h e  Treasury Department. 

Coffee Divers i f icat ion Fund. An FY 1969 loan of $5 mil l ion i s  
proposed f o r  the  world-wide Coffee Divers i f icat ion Fund being 
established under a new a r t i c l e  of the  In te rna t iona l  Coffee 
Agreement (ICP). President Johnson a t  Punte de l  Este pledged a 
U.S. loan of $15 mil l ion t o  the  Fund as  soon as  it becomes 
operative, and t o  lend up t o  $15 mil l ion add i t iona l  t o  match 
assistance provided by t h e  ICA-member producing countries.  

Latin America has a par t i cu la r  i n t e r e s t  i n  t h e  establishment of 
t h i s  Fund, a s  the  region produces two-thirds of the  world's 
coffee,  and many Latin countries a r e  dependent on t h i s  product as 
t h e i r  l a rges t  s ingle  foreign exchange earner.  Coffee ranks 
second only t o  petroleum i n  Latin America's export t rade.  Six 
countries depend on it f o r  more than 4q0  of t h e i r  export income: 
Colombia, 67%; Hai t i ,  54%; Salvador, 47%; Guatemala, 46%; Brazi l ,  
45%; and Costa Rica, 42%. 

The Internat ional  Coffee Agreement has helped t o  s t a b i l i z e  coffee 
pr ices ,  but pr ices  a re  s t i l l  depressed as  a r e s u l t  of continuing 
over-production i n  a number of countries.  Surplus coffee not 
sa lable  under t h e  Agreement represents a r e a l  waste of a g r i c u l t u r a l  
resources a s  wel l  a s  a t h r e a t  t o  pr ice  s t a b i l i t y .  

The new Divers i f icat ion Fund proposes a cooperative a t t ack  on t h i s  
problem of surplus production. Coffee producing countries w i l l  
contribute t o  the  Fund a minimum of 60 cents equivalent per bag 
of coffee exported. This should provide about $150 mil l ion f o r  
d ivers i f i ca t ion  projects  during t h e  f ive  years f o r  which the  
Agreement i s  t o  be extended. The Fund i s  scheduled t o  be i n  
operation i n  e a r l y  1969. It i s  expected t h a t  t h e  World Bank 
(IBRD) w i l l  accept broad respons ib i l i ty  f o r  administering the  Furid. 



Iountry: L.A. REGIONAL 

Project Assistance 
. . . . . . .  U.S. Technicians. 

Participants . . . . . . . . . . .  
Commodities . . . . . . . . . .  
Other Costs . . . . . . . . . . .  I 

...  Total Proiect Assistance. 

Method of Financing 
Project Assistance 

. . . . . . . . . .  Direct A.I.D. 

. . . . . . . . . .  Other Agency 
. . . . . . . . . . . . .  Contract 

....... I Program Assistance t 
Total O t h a  thon Devel. Loon . [ 

II 
I Total Assistance . . . . . . . . . . .  11 

SUMMARYOFPROGRAM BY FUNCTION 

a/ Grants for population programs. - 
b/ Of which 51were overseas in FY 1967, 39 are estimated for FY 1968 and 44  proposed for FY 1969. - 

NUMBER OF U.S. TECHNICIANS (Program Overseas and U.S. 

I On Duty At Close of Year I 
I T Y P E  O F  T E C H N I C I A N  

1 Total . . . . . . . . . . . . . . . . . .  1 328 1 277 I 227 1 

A.I.D. employed . . . . . . . . . . . . . .  
Participating agency . . . . . . . . . .  
Contractor technicians . . . . . . . . .  

> b_/ NUMBER OF PARTICIPANTS 

I I Programmed During Year I 
Actual 

F Y  1967 I T Y P E  O F  PARTIC IPANT Actual Estimate Proposed 
F Y  1967 F Y I 9 6 8  F Y I 9 6 9  

6 
7 5 

247 . . . . . . . . . . . . . . . .  I Contract 54 1 I 746 1 ,023  

Estimote 
F Y  1968 

Proposed 
F Y  1969 

7 
7 8 

192 

7 
3 1 

189 

Total . . . . . . . . . . . . . . . .  54 1 I 746 1 ,023 



P r o j e c t  Targe t  and Course  of  Ac t ion :  To improve and expand 
t e c h n i c a l  a s s i s t a n c e  t o  n a t i o n a l  a g r i c u l t u r a l  i n s t i t u t i o n s  
by p r o v i d i n g  u n i v e r s i t y  and g r a d u a t e  l e v e l  t r a i n i n g  f o r  
USAID-sponsored p a r t i c i p a n t s  and f u r n i s h i n g  s h o r t -  term con- 
s u l t a n t s  and t e c h n i c a l  e d u c a t i o n a l  m a t e r i a l s  t o  USAIDs and 
LA c o u n t r y  programs. The In te r -Amer ican  I n s t i t u t e  o f  Agri -  
c u l t u r a l  Sc iences  (IICA), h e a d q u a r t e r e d  a t  Tur rLa lba ,  Cos ta  
Rich;  i s  a  s p e c i a l i z e d  a g r i c u l t u r a l  agency o f  t h e  O r g a n ~ z a -  
c i o n  \)L American S t a t e s  (OAS), whose members c o n t r i b u t e  un 
a  q u 7 ~ i  basLs t o  t h e  c o s t s  o f  I I C A .  Through AID-sponsored 
c o n t r a c t s ,  f o c u s  h a s  been placed upon c e r t a L n  p r i o r i t y  d c t i -  
v i t i e s .  a g r i c u l t u r a l  extensLon,  su rvey  and e v a l u a t i o n  uf 
n a t u i z l  i e s o u r c e s ,  a g r i c u l t u r a l  communication,  u n i v e r s i t y  
and g r a d u a t e  e d u c a t i o n ,  a g r a r i a n  re fo rm and a g r i c u l t u r a l  
development.  
P r o g i e s s  Lo Da te :  I n  FY 1968, 110 s t u d e n t s  from throughout  
L a t i n  America have been g i v e n  t r a i n i n g  under I I C A - A I D  aus-  
p i c e s .  T h i r t y - f i v e  o f  t h e s e  were  USAID-sponsored, 14 o f  
whom p a r t i c i p a t e d  i n  t h e  t o p  p r i o r i t y  Resources  f o r  Develop- 
ment c u r r i c u l u m .  Other  c o u r s e s  o f f e r e d  were i n  A g r i c u l t u r a l  
E x t e n s i o n  Educa t ion ,  Communications and C o o r d i n a t i o n  and 

a n  annua l  r a t e  o f  approx imate ly  $400;000 i a - p r e v i o u s  y e a r s  
t o  a  l e v e l  o f  $190,000 i n  FY 1968. AID-f inancing f o r  pro-  
grams i n  Home Economics, Higher A g r i c u l t u r a l  Educa t ion  and 
Land Reform i s  b e i n g  t e r m i n a t e d  by t h e  end of  FY 1968. A I D  
suFpor t  f o r  t h e  Resources f o r  Devel-opment t r a i n i n g  program 
and t h e  Tra in ing  CoordLna t i c n  and S l ~ p p o r t  a c t i v i t y  a r e  be- 
i n g  c m t i n u e d  th rouzh  t-be e!:,' of  C v  1969, a t  which t ime t h e  
T I C A  w i ~ l l  a b s o r h  k h ~ s e  , ~ c t i v i : I e . c  v j t h i n  t h e i r  r e g u l a r  bud- 
g e t .  The above sc:lrr lule w i l l  ,wrrnit T I C A  t o  rlocltfnue t o  
t h e  r i a x - l r u m  exteni-  p n s s i h l e ,  :-he q i . t i v i + i e s  y r e v l u t ~ s l y  
s?onso:.ed hy A T D  a f  i-er ATE-finc'nc.!ng ! s  berminated.  F u t u r e  
a r e a s  f o r  emphas's, ,.lhic.h Lnclcde s ~ . r T c u l t u r a ?  ~ l a n n i n g  and 
programmi2g, :ini.m~ i husbandrv and f o r e s  c r y ,  have been r e -  
commended t o  I I C A  by A I D .  These e f f o r t s  w i l l  be u n d e r t a k e n  
by T I C A  wi thou t  a d d i t t o n a l  s u p p o r t  from A I D .  
FY 1969 Program: I n  PY 1969, $100,000 w i l l  be r e q u i r e d  t o  
accomplish t h e  o r d e r l y  phase-out  of  A I D  f i n a n c i n g  f o r  t h e  
Resources f o r  Development t r a i n l n g  program and t h e  t r a i n i n g  
Coord ina t ion  and Suppor t  a c t i v i t y .  Cos t s  w i l l  i n c l u d e  
$34,000 f o r  s a l a r i e s ,  t r a v e l  and r e l a t e d  overhead f o r  U .  S. 

C o u n t r y :  L.A. REGIONAL PROJECT DATA TABLE Ill 

T r a i n i n g .  A . 1 . D .  f i n d i n g  has  con t inued  t o  be a imed a t  insti- personnel ( 2 . 3  man years) ;  $5,000 training 

t u t i o n  b u i l d i n g  i n  t h e s e  a r e a s  r a t h e r  t h a n  s c h o l a r s h i p s .  The aids and $45,000 for  and Over- 

f a c i l i t i e s  a t  t h e  T u r r i a l b a  C e n t e r  have been expanded t o  head f o r  10 l o c a l  and t h i r d - c o u n t r y  n a t i o n a l  p r o f e s s i o n a l  
accommodate more s t u d e n t s .  I t  is e s t i m a t e d  t h a t  200 s t u d e n t s  and administrative personnel; and $16poo0 fo r  other direct  

w i l l  be  a b l e  t o  p a r t i c i p a t e  i n  t h e  FY 1969 programs. c o s t s  i n c l u d i n g  r e n t ,  u t i l i t i e s ,  communications,  i n - c o u n t r y  

During FY 1968, a  r e a l i s t i c  s c h e d u l e  f o r  t h e  phase-out  o f  and publications expenses' 

P R O J E C T  T I T L E  

In te r -Amer ican  I n s t i t u t e  f o r  A g r i c u l -  
t u r a l  S c i e n c i e s  

P R O J E C T  N U M B E R  598-15-110-001 -- 

t h e  c u r r e n t  AID-financed c o n t r a c t s  w i t h  t h e  IICA was c a r e -  

1 Obligations I Expenditms I Unliquidoted 1 
I 1 

d u c t i o n  i n  t h e  l e v e l  of  A I D  f i n a n c i n g  d u r i n g  FY 1968--from 

Through 6 / 3 0 / 6 7 ,  3 ,727  3,330 

Est imated F Y  68 190 225 I g 7  1 

F U N D S  

TA 
SCHEDULED F I N A L  O B L I G A T I O N  

~ y :  1969 

A C T I V I T Y  

A g r i c u l t u r e  and N a t u r a l  Resources 

Estimoted 

lhrovsb 6 / 3 0 / 6 8  1 3,917 1 3,555 362 11 

PRIOR R E F E R  - N C E  

p. 285, FY 68 LA P.D.B. 

FutureYeor Estimated 
Obligotims Tot01 Cost 

I 

I N I T I A L  O B L I G A T I O N  

~ y :  1955 

Proposed F Y  6 9  100 I - 1 4 ,017  I[ 

I OBLIGATIONS 
I 

Estirnoted F Y  1968 Proposed F Y  1969 

~i~~~~ Contract/ Contract/ I I C A  
C o s t  Components Other Totol Other Total I D  

Agency 
AID Agency - 

U.S. Technicians 
0 70 - 34 34 - - - - - - 

Participants . . . 
Commodities. . . - - 20 20 - 5  5  

Other Costs . . . - 100 100 - 6 1  6  1 

T o t a l  Obligations 
- 190 190 - 100 100 -- - 

210 



Country: L.A. REGIONAL PROJECT DATA TABLE Ill 
P R O J E C T  T I T L E  ( A C T I V I T Y  1 F U N D S  1 

t h e  u rban  masses; (b)  bu i ld  coord ina ted  market ing i n s t i t u -  
t i o n s  t o  expand a g r i c u l t u r a l  expo r t s  ; (c )  develop c a p a c i t y  
f o r  marke t ing  reform. 
P rog re s s  t o  Date: An AID-financed Market Planning Center  a t  
Michigan S t a t e  Univers i ty  (MSU) has been e s t a b l i s h e d .  A 
s t u d y  i n  La Paz and t h e  a l t i p l a n o  w i l l  enable  s i g n i f i c a n t  
changes i n  c o s t s  of food, du rab l e  and semi-durable goods 
f o r  t h e  campesino on t h e  a l t i p l a n o  and i n  wholesale  food 
market  procedures  i n  La Paz. I n  Northeast B raz i l ,  f a c t o r s  
i n  d i s t r i b u t i o n ,  s t o r a g e ,  c r e d i t ,  land tenure ,  h e a l t h ,  and 
educa t i on  have been i d e n t i f i e d  which (a) i n h i b i t  expansion 
of p roduc t ion  f o r  f i v e  p r i n c i p a l  c o m o d i t i e s ,  (b) prevent  
development of most e f f i c i e n t  food marketing i n  Rec i fe  and 
( c )  i n h i b i t  gene ra l  economic development i n  Rec i fe  and i t s  
"food shed". MSU i s  now working w i th  the p lanning  agency 
f o r  Nor t hea s  t B r a z i l  (SUDENE) and w i th  l o c a l  i n s  t i  t u t  ions 
and t h e  A I D  Mission t o  develop programs t o  e f f e c t  t h e  f ind-  
ings  of  t h e  stud-y. l'he Center  has a l s o  provided t e c h n i c a l  
adv i ce  t o  CIAP and under OAS sponsorship has  been p a r t  o f  
a d v i s o r y  miss ions  t o  Uruguay and Argentina. I n  Argent ina,  
changes i n  c r e d i t  and l e g a l  s t r u c t u r e  a f f e c t i n g  market ing 
have been made. I n  Guatemala, Panama, and Peru, t h e  Center  

Nat iona l  Markets 

,,o,,cT N,U,,, 518-15-260-440 a/ 

f i e d  and a  program t o  expand farm outpu t  and improve urban 
consumption w i l l  be undertaken. The Colombian Congress has  
voted $200,000 t o  f i nance  l o c a l  c o s t s .  
FY 1969 Program: I n  Colombia t h e  a g r i c u l t u r a l  and urban 
market ing system s tudy  w i l l  be completed. A program t o  
reduce b a r r i e r s  t o  a g r i c u l t u r a l  p roduc t ion  and market ing 
w i l l  be developed. I n  Nor theas t  B raz i l ,  SUDENE s t a f f  re- 
c e i v i n g  advance t r a i n i n g  a t  MSU w i l l  work on program imple- 
mentat ion,  and MSU inpu t s  w i l l  a s s i s t  SUDENE t o  implement 
t h e  program. I n  Bo l iv i a ,  work w i l l  be cont inued t o  develop 
more e f f i c i e n t  market ing f a c i l i t i e s .  Eva lua t ions  t o  d e t e r -  
mine a r e a s  i n  which development can be s u b s t a n t i a l l y  a s s i s t e d  
by improving a g r i c u l t u r a l  and urban market l inkages  w i l l  
cont inue.  $244,000 w i l l  be f o r  s a l a r i e s ,  overhead and bene- 
f i t s ,  t r a v e l  and adn in i s t r a t ive  support f o r  a  team of 5 
marketing s p e c i a l i s t s  and short-term advisors .  $35,000 w i l l  
be used t o  provide computer time f o r  da ta  processing.  
$40,000 w i l l  be used f o r  A I D  d i r e c t - h i r e  marketing advisor 
a c t i v i t i e s .  This includes r e loca t ion ,  overseas expenses, 
and t r a v e l  cos ts .  

a /  I n c o r r e c t l y  l i s t e d  a s  598-15-290-440 i n  FY 68 P.D.B. - 

P r o j e c t  Targe t  and Course of Act ion:  The P r e s i d e n t s  of t h e  a s s i s t e d  i n  t h e  development o f  investment  budget and sec-  
Americas a t  Punta d e l  Es te  s t r e s s e d  marketing modernizat ion t o r a l  p lans  f o r  a g r i c u l t u r e .  
f o r  expanded a g r i c u l t u r a l  p roduc t ion  and improved income B r a z i l  and Bo l iv i a  have provided funds f o r  survey r e sea r ch  
d i s t r i b u t i o n .  This  p r o j e c t  w i l l  a s s i s t  i n  more produc t ive  and l o c a l  c o s t s  and personne l  f o r  t h e  program. 
i n t e g r a t i o n  of  r u r a l  and urban populat ions.  This r e q u i r e s  I n  Colombia, a  major s t udy  of in te rchange  between C a l i ,  
h e l p i n g  IA c o u n t r i e s  to :  ( a )  i d e n t i f y  the b a r r i e r s  t o  ex- a  major urban consumption Cente r ,  and sur rounding  r u r a l  
panded a g r i c u l t u r a l  p roduc t ion  and t o  reduce food p r i c e s  f o r  a r e a s  has  begun. B a r r i e r s  t o  farm outpu t  w i l l  be i d e n t i -  

TA 
S C H E D U L E D  F I N A L  OeLICATION 

~ y :  1970 

Indus t ry  and Mining 
PRIOR R E F E R E N C E  

p. 284, FY 68 LA P.D.B. 
I N I T I A L  0 I ) L I C A T I O N  

FY: 1966 

P R I N C I P A L  C O N T R A C T O R W A G E N C I E S  

Michigan S t a t e  Un ive r s i t y  

U.S. DOLLAR COSTS (In Thousands) 

Cost Components 

U.S. Technicions 

Participants . . . 
commodities . . 
Other Costs . . . 
Total Obligations 

Unliquidated 

193 - 

218 
Estimated 
Total Cost 

l* 314 

Expenditures 

2 17 

2 60 

477 

Future Year 
Oblipatiar.s 

300 

Through 6 / 3 0 / 6 7 ,  

Esternoted FY 68  

E s tmated  
th rough  6 /30 /68  

, 

Oblipotions 

410 

2 85 

6 95 

OBLIGATIONS 

Estimated FY 1968 

Proposed F Y  6 9  

F Y  1969 

319 

Direct 
A I D  

40 

- - 
40 

Total 

250 
A L - - - . . Z - A A -  - 

35 

285 

~i~~~~ 
A I D  

. 25 

- 
- - 

25 

Contract /  
Other 

A p c n c y  

225 

- 
25 

260 

Con+roct/ 
Other 

bneqcv 

2klc 

- 
75 

279 

Total 

28.L 

, - - - 
?c; , - 

319 
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P R O J E C T  T I T L E '  A C T I V I T Y  F U N D S  1 

Marke t ing  o f  A r t i s a n  H a n d i c r a f t  

P R O J E C T  NUMBER 598-13-290^421 

3,010 ,Through 6 / 3 0 / 6 7 ,  3'080 
250 235 

Cost Components 
Fst imntrd F Y  & a  

r 
U.S. DOLLAR COSTS (In Thousands) - 

I OBLIGATIONS 
I 

- 
- . . - . A  

Pro~osed FY 1969 

Project T a r g e t  and Course of A c t i o n :  The A.I .D.  o b j e c t i v e s  p r e p a r i n g  t o  add a n o t h e r  $150,000 t o  h e l p  e s t a b l i s h  d e s i g n  
and p roduc t ion  c e n t e r s  i n  key a r e a s  of  t h e  c o u n t r y .  OCEPA, 

o f  i n c r e a s i n g  t h e  p r o d u c t i v i t y  o f  t h e  r u r a l  a r t i s a n  communi- 
t i e s  o f  B o l i v i a ,  Ecuador,  Guatemala,  and Peru through t h i s  t h e  Ecuador a r t i s a n  c o r p o r a t i o n ,  o p e r a t e s  two n a t i o n a l  r e -  

p r o j e c t  have  l a r g e l y  been r e a l i z e d .  Through marke t ing  and t a i l  e s t a b l i s h m e n t s  and h a s  made r e t a i l  s a l e s  ar rangements  

t e c h n i c a l  a s s i s t a n c e ,  q u a l i t y  and q u a n t i t y  o f  h a n d i c r a f t s  w i t h  a r t i s a n  shops  i n  Buenos A i r e s ,  C a r a c a s ,  and St.Thomas, 

h a v e  been  upgraded. S a l e s  i n  b o t h  L a t i n  America and t h e  V i r g i n  I s l a n d s .  B o l i v i a ' s  e x p o r t  s a l e s  i n  1967 were 50% 

U.S. have been i n c r e a s e d .  Our t a r g e t  now i s  t o  phase o u t  
h i g h e r  than 1966 s a l e s  (from $60,000 t o  $90,000 f . 0 . b . ) .  
I n  1967, the  r e t a i l  o u t l e t s  o f  t h e  n a t i o n a l  a r t i s a n  corpora -  

A.I.D. fund ing  and t o  i n s u r e  c o n t i n u e d  gu idance  and s u p p o r t  
t i o n s  began a  program o f  s e l l i n g  each  o t h e r ' s  p r o d u c t s .  

f o r  L.A. a r t i s a n  groups  by U.S. f i r m s .  
P r o g r e s s  t o  Date: During FY 1968 Guatemala became t h e  f i f t h  

FY 1969 Program: To c o n s o l i d a t e  p r o g r e s s  made t o  d a t e  under  
t h i s  p r o j e c t ,  and t o  l e a v e  t h e  n a t i o n a l  o r g a n i z a t i o n s  w i t h  

L.A. c o u n t r y  t o  j o i n  t h e  program. Fo l lowing  A . I . D .  recom- 
v i a b l e  s a l e s  r e p r e s e n t a t i o n  i n  t h e  U.S., and a d d i t i o n a l  s i x  

n e n d a t i o n s ,  t h e  f i v e  c o o p e r a t i n g  c o u n t r y  a r t i s a n  corpora -  
months o f  a s s i s t a n c e  ( t o  t h e  end o f  t h e  c u r r e n t  c a l e n d a r  

t i o n s  formed a  c e n t r a l  L a t i n  American H a n d i c r a f t  Counc i l  t o  
y e a r )  w i l l  be r e q u i r e d  t o  deve lop  l a s t i n g  w h o l e s a l e  a r r a n g e -  

promote t h e  i n t e r c h a n g e  o f  i n f o r m a t i o n  and t o  encourage 
ments between t h e  a r t i s a n  c o r p o r a t i o n s  and U .  S .  commercial  

i n t r a - r e g i o n a l  c o o r d i n a t i o n  o f  h a n d i c r a f t  development.  U.S. 
s a l e s  i n  CY 1967 were  $561,000 f .o .b . ,  e q u a l  t o  abou t  $2.8 

h a n d i c r a f t  i m p o r t e r s .  
The showroom i n  t h e  G i f t w a r e  Bu i ld ing  i n  New York C i t y  

re 9 $5002 000, be discontinued by mid-summer, 1968, and action to 
w e r e  r e a l i z e d  w i t h i n  t h e  h o s t  c o u n t r i e s .  U.S. E a s t  and West 

comple te  U.S. w h o l e s a l e  merchand i s ing  a r rangements  w i l l  be- 
C o a s t  warehouses  have been begun t o  p r o v i d e  more r a p i d  de- 

g i n .  These a r rangements  w i l l  be  made p r e f e r a b l y  w i t h  t h o s e  
l i v e r y  o f  h a n d i c r a f t  p r o d u c t s  t o  U.S. s a l e s  o u t l e t s .  I n  

U.S. f i rms  who w i l l  p r o v i d e  gu idance  and a s s i s t a n c e  t o  t h e  
a d d i t i o n ,  n i n e  s a l e s  o r g a n i z a t i o n s  th roughou t  t h e  U.S., 

a r t i s a n  c o r p o r a t i o n s  i n  d e v e l o p i n g  new produc t  d e s i g n s  and 
w i t h  a  t o t a l  o f  16 sa lesmen ,  a r e  s e l l i n g  t h e  a r t i s a n  pro- 

i n  upgrading t h e  q u a l i t y  o f  t h e i r  h a n d i c r a f t s ,  s o  t h a t  they  
d u c t s  o n  a  commission b a s i s .  It i s  e s t i m a t e d  t h a t  i n  Peru 

may con t inue  t o  hold  and expand t h e i r  e x p o r t  marke t s .  
a l o n e  a d d i t i o n a l  employment is  b e i n g  p rov ided  t o  o v e r  10,000 
a r t i s a n s  a s  a  d i r e c t  r e s u l t  o f  t h i s  program. ~ e r u ' s  F Y  1969 funds w i l l  p r o v i d e  $120,000 f o r  s t a f f ,  t r a v e l ,  and 

overhead ,  $55,000 f o r  o t h e r  c o s t s  a s  f o l l o w s :  moving c o s t s  
N a t i o n a l  Development Bank o r i g i n a l l y  p ledged $150,000 t o  

and r e n t ,  o f f i c e  c o s t s ,  c a t a l o g s  and p u b l i c a t i o n s ,  and 
s u p p o r t  t h e  n a t i o n a l  h a n d i c r a f t  development program and h a s  
made c o n t r i b u t i o n s  t o  d a t e  i n  e x c e s s  o f  $450,000. It i s  domes t i c  t r a v e l .  

P R I N C I P A L  C O N T R A C T O R S ~ X X X K O O E X  

S c h e r r  and McDermott 

TA 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

Fy 1969 

I n d u s t r y  and Mining 

L O n r r a c r ,  Direct 
AID . . "" I  

- - 

E stirnated - 190 190 - 
3,245 - - - - 

P R I O R  R E F E R E N C E  

p. 286, F Y  68 IA P.D.B. 

I 

I N I T I A L  O B L I G A T I O N  

F :  1964 

pants . . . I I 

Contract/ 
xadr+tX 
*#KX 

120 - 
Future Year Estimated ~ ~ ~ ~ ~ d i t i ~ ~  . . . . - - - - - 

5 5 I 0bligotior.a Total Cost - 
Other Costs . . . 60 60 . - 

Total 

120 - 



I Free Labor Development 

Country: L. A. Regional PROJECT DATA TABLE Ill 

Labor I T A 
PRIOR REFERENCE I N I T I A L  OBLIGATION SCHEDULED F INAL OBLIGATION 

PROJECT T I T L E  ACTIVITY 

Nu,BE. 598-15-410-101 1 p. 290. FY 68 LA P.D.B. I FY: 1962 FY: 197L I 
P r o j e c t  Target  and Course of Action: Through con t rac t  with $1,600,000. 433 housing loans t o  Peruvian workers approxi- 
t he  American I n s t i t u t e  f o r  Free Labor Development (AIFLD), 

FUNDS 

A . I . D .  provides a s s i s t a n c e  t o  democratic l abor  organiza- 
t i o n s  throughout Lat in  America t o  he lp  them i n  developing 
the e f f e c t i v e ,  enl ightened and responsible t r ade  union 
l eade r sh ip  which w i l l  enable t h e  La t in  American l abor  move- 
ment t o  play a more e f f e c t i v e  r o l e  i n  developing and 
s t rengthening democratic s o c i e t i e s .  I n  achieving these  
ob jec t ives ,  t h e  cont rac tor  u t i l i z e s  educational  programs, 
s o c i a l  p r o j e c t s  and community se rv ices  designed t o  improve 
worker l i v i n g  standards.  

I 

Progress t o  Date: The American I n s t i t u t e  f o r  Free Labor 
Development i s  a pr iva te ,  nonprofit.  organizat ion of U.S . 
t r a d e  union and i n d u s t r i a l  groups. The Washington-based 
Regional Training Center has provided t r a in ing  f o r  nea r ly  
600 t r a d e  u n i o n i s t s  i n  courses varying from 6-12 weeks i n  
dura t ion .  Approximately 60,000 t r ade  un ion i s t s  have 
p a r t i c i p a t e d  i n  s h o r t  in-country t r a in ing  courses, seminars 
and conferences i n  Lat in  America and the Caribbean area.  

In  a d d i t i o n  t o  t h e  above t r a i n i n g  a c t i v i t y ,  240 small  im- 
pac t  p r o j e c t s  have been developed a f fec t ing  thousands of 
workers l i v e s .  The AFL-CIO has contr ibuted $277,917.00 
f o r  t h i s  a c t i v i t y  and A.I .D. ,  through USAID programs, has 
provided approximately $190,000 i n  U.S. d o l l a r  and l o c a l  
currency con t r ibu t ions  and equipment. The AIFLD-initiated 
Peruvian Savings and Loan Association now has 9,747 deposi- 
t o r s  wi th  workers'  savings amounting t o  t h e  equivalent  of 

Through 6 / 3 0 / 6 7 ,  6,086 5,534 552 
E s t i m a t e d  F Y  68  2,256 1,820 * 

mate the  equivalent  of t h r e e  mi l l ion  d o l l a r s .  Workers' 
cooperat ive housing p ro jec t s  completed o r  i n  process i n  
Mexico, Honduras, Peru, Venezuela, Argentina, Braz i l ,  and 
Guyana amount to  over $46,000,000. 

FY 1969 Program: The Washington-based headquarters  w i l l  
continue t o  provide backstoppina t o  the  programs imple- 
mented i n  t h e  various countr ies  and w i l l  provide l abor  
leader  t r a i n i n g  i n  the  Washington a r e a  f o r  se lec ted  Lat in  
American t r a d e  un ion i s t s .  This w i l l  include three-month 
courses i n  worker education f o r  100 pa r t i c ipan t s  and a 
nine-month course i n  l abor  economics conducted a t  George- 
town Univers i ty  f o r  20 pa r t i c ipan t s .  The f i e l d  programs 
w i l l  be d i r ec t ed  to :  (1 )  labor  education and commyity 
development programs f o r  t r ade  un ion i s t s  with s p e c i a l  
emphasis on rural workers, ( 2 )  p ro jec t s  designed t o  promote 
low c o s t  workers' housing, cooperatives and r e l a t e d  s o c i a l  
pro jec ts .  

This p ro jec t  w i l l  r equ i re  funds a s  fol lows:  $1.300,000 f o r  
s a l a r i e s ;  bene f i t s ,  t r a v e l  and associa ted  c o s t s - o f  pro- 
f e s s iona l s  and 69 adminis t ra t ive  and support ing personnel; 
$385,000 f o r  d i r e c t  cos t s  of t r a i n i n g  140 pa r t i c ipan t s  ; 
$50,000 f o r  suppl ies  and equipment; and $285,000 f o r  o ther  
d i r e c t  c o s t s ,  including consul tants  f e e s  f o r  engineering 
and educational  s e rv ices ,  r e n t  and u t i l i t i e s ,  communica- 
t i o n s  and publ ica t ions .  

- - 
U.S. DOLLAR COSTS ( In  Thoumondm) ' PRINCIPAL CONTRACTORSIAGENCIES 

OBLIGATIONS 

Estimated F Y  1968 PrDposed FY 1969 American I n s t i t u t e  f o r  
D~~~~~ Contract/ Direct Contract 

Other Totol 
Free Labor Development 

C o s t  Components Other Totol 
*ID Agency , AID Agency ( AIFLD) 

E s t i m a t e d  
through 6 / 3 0 / 6 8  1 89342 7,354 ! 988 

Future Yeor Estimated 
Obligatims Tot01 Cost 

- 

Prooosed F Y  69  1 2,000 110,000 (20,342 

U.S. Technic ians  

Par t ic ipants  . . . 
Commodi t ies .  . . 
Other Costs  . . . 

213 



Country: L. A. NGIONAL -----.-.------.~. -.-- --.,- PROJECT DATA TABLE Ill 
P R O J E C T  T I T L E  1 A C T I V I T Y  1 FUNDS I 

P r o j e c t  Target and Course of  Action: Funding f o r  
popula t ion  programs i n  LA i s  g r e a t l y  increas ing  i n  re- 

sponse to expanding a c t i v i t i e s  i n  family planning by LA 
governments and p r i - a t e  organiza t ions ,  and i n  response 
t o  t h e  sense of  Congress as expressed i n  T i t l e  X of the  
FAA. Regional program ob jec t ives  a r e :  1 )  t o  develop an 
awareness o f  t h e  populat ion problem among government and 

TA 
SCHEDULED F I N A L  O B L I G A T I O N  

FY: 1975 

Demographic and Populat ion Program Health and S a n i t a t i o n  

p r i v a t e  l e a d e r s  i n  those coun t r i e s  where an o f f i c i a l  
populat ion po l i cy  does not  y e t  e x i s t ;  2 )  t o  provide 

provided t echn ica l  a s s i s t a n c e  i n  demography upon reques t  

- 

PROJE_CT -NUMBEL 68 L.A. P.D.B. 

suppor t  to,  o r  t o  assist i n  funding ex te rna l  sources of  
suppoft  fo r ,  na t iona l  programs as requested; 3)  t o  support 
LA demographic and socio-economic i n s t i t u t i o n s  by 
inc reas ing  t h e i r  a b i l i t y  t o  provide g rea t e r  s e rv i ces ;  and 
4)  t o  support  m u l t i l a t e r a l  agencies,  i n t e r n a t i o n a l  organi- 

I N I T I A L  OBLIGATION 

FY: 1964 

za t ions  and u n i v e r s i t i e s  t o  expand t h e i r  c a p a b i l i t i e s  t o  
assume a more e f f e c t i v e  r o l e .  

Progress t o  Date: Family planning i n  La t in  America has 
progressed beyond t h e  s tudy and research phase i n t o  t h e  
a c t i o n  progra- s tage .  Information on family planning is  
beginning t o  be a recognized r i g h t  of t h e  ind iv idua l  i n  a 
s t e a d i l y  growing number o f  coun t r i e s .  The f i r s t  meeting 
on Populat ion l o l i c i e s  i n  Rela t ion  t o  Development i n  La t in  
Arnerica he ld  i n  Caracas, Venezuela was a t t ended  by govern- 
ment l eade r s  and s p e c i a l i s t s  from 1 6  count r ies .  The 
Conference recommended the  adoption of o f f i c i a l  popu la t im  
p o l i c i e s  and urged t h e  inco rpora t ion  of fami ly  planning 
s e r v i c e s  i n  e x i s t i n g  publ ic  h e a l t h  f a c i l i t i e s .  

The La t in  American Demographic Center ( CELADE ) has 

t o  1 6  governments. CELADE has conducted s t u d i e s  i n - 1 3  
coun t r i e s  and has increased  enrol lment  i n  r e g u l a r  demo- 
graphic  t r a i n i n g  courses i n  Santiago from 19 t o  30 studen-ts 
per  year .  I n  a d d i t i o n  CELADE has  sponsored numerous s h o r t  
courses i n  demography. A sub-center  has been e s t a b l i s h e d  
i n  Costa Rica. 

The Lat in  American Center f o r  Population and t h e  
Family (CEW)  has conducted courses  and research  seminars 
t o  promote t h e  concept of  family planning i n  9 coun t r i e s  
and has c a r r i e d  out  s t u d i e s  of  a t t i t u d e s  of  l e a d e r s  toward 
family planning i n  11 coun t r i e s .  CELAP has a c t i v e l y  
worked wi th  o the r  r eg iona l  organiza t ions  (ECLA, IDB and 
CIAP) t o  e s t a b l i s h  a program of populat ion s t u d i e s  which 
w i l l  r e l a t e  a l l  a spec t s  of  populat ion growth t o  s o c i a l  and 
economic development and has a s s i s t e d  i n  s t imu la t ing  
government a c t i o n  i n  s eve ra l  coun t r i e s .  

The I n t e r n a t i o n a l  Planned Parenthood Federat ion (IPPF) 
from f i n d s  provided by A . I . D .  gave f i n a n c i a l  a s s i s t a n c e  t o  
a f f i l i a t e  organiza t ions  f o r  t r a i n i n g  programs and c l i n i c a l  
s e rv i ces  i n  f i v e  coun t r i e s .  A . I . D .  provided f i n a n c i a l  
a s s i s t a n c e  t o  t h e  V I I I  I n t e r n a t i o n a l  Conference of  t h e  
I n t e r n a t i o n a l  Planned Parenthood Federat ion he ld  i n  
Santiago, Chile .  

The Populat ion Council provided a s s i s t a n c e  t o  LA 
i n s t i t u t i o n s  from A . I . D .  f i n d s  f o r  s tudy on human 
reproduction and cont racept ives  which a r e  being conducted 
i n  5 LA coun t r i e s .  I n  add i t i on ,  a Regional Conference on 
the  teaching  o f  demography i n  medical schools was 
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sponsored i n  FY 68. 
Notre Dame Universi ty continued t o  provide a s s i s t a n c e  

i n  3 coun t r i e s  t o  Catholic i n s t i t u t i o n s  i n  developing 
r e sea rch  and t r a i n i n g  competence i n  family sociology. 

A . I . D .  i s  continuing t o  work with the Pan American 
Health Organization (PAHo) t o  expand i t s  capaci ty  t o  
respond t o  country reques ts  f o r  technica l  a s s i s t ance  i n  
family planning. 

Demographic and Population Program 

598-15-570-455; 456; 457; 
P R O J E C T  N U M B E R  459: 460: 438. 

FY 1969 Program: $1,200,000 t o  support PAHO i n  
responding t o  reques ts  from add i t iona l  coun t r i e s  f o r  
a s s i s t a n c e  i n  developing ard conducting family planning 
and populat ion programs. Approximately $200,000 w i l l  be 
used f o r  p a r t i c i p a n t  t r a i n i n g  and the  remainder f o r  l o c a l  
s a l a r i e s ,  commodities and o t h e r  c o s t s  through December 31, 
1969. 

I n  addi t ion ,  t h e  fol lowing p ro jec t s  a r e  planned f o r  
FY 1969: $300,000 f o r  t h e  CELADE contract  t o  provide f o r  
expansion including new sub-regional centers  and s p e c i a l  
a s s i s t a n c e  t o  the  Organization of American S t a t e s  t o  
enable CIAP t o  conduct in-depth country s t u d i e s  and annual 
reviews t h a t  w i l l  r e l a t e  populat ion data t o  t o t a l  s o c i a l  
and economic development p l ans .  $200,000 t o  CELAP f o r  
continued s tud ies ,  seminars and workshops. $200,000 t o  
the  Population Council f o r  continued support t o  Lat in  
American research  i n  t h e  f i e l d s  of  f e r t i l i t y  f a c t o r s  and 
e f f e c t i v e  cont racept ive  techniques.  $500,000 t o  IPPF t o  
provide sponsorship f o r  i n t e r n a t i o n a l  conferences, 

c o s t s  of  IPPF a f f i l i a t e  a s soc ia t ions  i n  add i t iona l  LA 
- 

coun t r i e s .  $200,000 t o  e s t a b l i s h  a regional  t r a i n i n g  ar$ 
demographic cen te r  f o r  the  English speaking countr ies  i n  
t h e  Caribbean a r e a  and coordinated with a l o c a l  o f f i c i a l  
family planning program f o r  f i e l d  t r a i n i n g .  $100,000 t o  
t h e  Univers i ty  of  Puerto Rico t o  provide r egu la r  and 
t a i l o r e d  academic courses and short- term t r a i n i n g  
u t i l i z i n g  the  Univers i ty ' s  c l i n i c a l  f a c i l i t i e s  f o r  relateld 
f i e l d  work experience.  Training w i l l  be f o r  government 
personnel assigned t i n t e g r a t e d  hea l th  and family 
planning programs. &0,000 f o r  a survey t o  i d e n t i f y  
e x i s t i n g  c a p a b i l i t i e s  i n  family planning a s soc ia t ions  and 
Min i s t r i e s  of  Health f o r  designing, planning and car ry ing  
ou t  a broad based organiza t ional  program f o r  motivating 

tance and u t i l i z a t i o n  of family planning 
35,000 f o r  t r a n s l a t i o n ,  publ ica t ion  and 

d i s t r i b u t i o n  of  educat ional  ma te r i a l s  including f i lms  and 
manuals f o r  family planning programs. $34,000 f o r  
Ikgional  Population Of f i ce r s  w i l l  cover sa l a ry ,  allowancesb 
t r a v e l  and s e c r e t a r i a l  support  f o r  an A . I . D .  d i r e c t  h i r e  
Population Off icer  s t a t i o n e d  i n  the  f i e l d ,  and t r a v e l  f o r  
consu l t a t ive  v i s i t s  by regional  populat ion o f f i c e r s ,  t o  
provide a s s i s t ance  t o  USAID1s and l o c a l  i n s t i t u t i o n s .  

publ ica t ions  and educational  ma te r i a l s  and f o r  ooera t iodal  

1 / 
' Pipe l ine  i s  due t o  delayed b i l l i n g  f o r  se rv ices  

rendered by the  p r i v a t e  and publ ic  i n t e r n a t i o n a l  
i n s t i t u t i o n s  through which the  major po r t ion  of  L.A. 
regional  population funds a r e  channeled. 

T A 
SCHEDULED FINAL O B L I G A T I O N  

FY: 1975 

Health and San i t a t ion  
'"'OR REFERENCE 

Page 302, FY 68 L.A. P.D.B. 
INITIAL O B L I G A T I O N  

FY: 1964 



Country: L.A. REGIONAL PROJECT DATA TABLE Ill 

f i r s t  f u l l  y e a r  o f  t h e  program, f i f t y  p e r c e n t  of t h e  s t u -  

- -- 

L a t i n  American S c h o l a r s h i p  Program o f  
e r i c a n  Tlnivers i t i e s  (TASPAU) 

598-13-690-453 

t e a c h i n g  s t a f f s  of  L a t i n  American i n s t i t u t i o n s  of  h i g h e r  
e d u c a t i o n  by p r o v i d i n g  t r a i n i n g  i n  s e l e c t e d  d i s c i p l i n e s  
r e q u i r e d  by t h e  p a r t i c i p a t i n g  L a t i n  s c h o o l s  and u n i v e r s i -  
t i c s  . The t r a i n i n g  p r o g r a n  i s  implemented though LASPAU, 
I n c . ,  a  v o l u n t a r y  a s s o c i a t i o n  of  U.S. c o l l e g e s  and u n i v e r -  
s i t i e s .  S t u d e n t s  a r e  s e l e c t e d  on  t h e  b a s i s  o f  a  minimum of  
2-3 y e a r s  o f  c o l l e g e  work, h i g h  scholastic s t a n d i n g ,  f i n a n -  
c i a l  need, and d e d i c a t i o n  t o  t e a c h i n g .  They r e c e i v e  up t o  
f o u r  y e a r s  o f  u n d e r g r a d u a t e  and g r a d u a t e  work l e a d i n g  t o  a  
Mas te r s  degree .  Upon r e t u r n  t o  home c o u n t r y ,  t h e  p a r t i c i -  
pan t  is  o b l i g a t e d  t o  s e r v e  a s  a  f u l l - t i m e  f a c u l t y  member on  
t-he s t a f f  o f  h i s  s p o n s o r i n g  i n s t i t u t i o n .  An a d j u n c t  t o  
LASPAU i s  t h e  L inco ln - Jua rez  program, co-sponsored by t h e  
Governments o f  t h e  U.S. and Mexico, which p r o v i d e s  s c h o l a r -  
s h i p s  t o  o u t s t a n d i n g  s t u d e n t s .  
P r o e s s  t o  Date :  There a r e  c u r r e n t l y  293 s t u d e n t s  from -- 
14 c o u n t r i e s  e n r o l l e d  i n  175 U.S. u n i v e r s i t i e s  i n  37 s t a t e s .  
Expenses o f  t h e  program a r e  d i v i d e d  among t h e  U.S. u n i v e r s i -  
t i e s , w h i c h  p r o v i d e  t u i t i o n  and f e e s ,  A.I.D., which pays 
ms in tenance  and i n c i d e n t a l  c o s t s  o f  t h e  s t u d e n t s  and admin- 
i s t r a t i v e  c o s t s  o f  t h e  c o n t r a c t ,  and t h e  h o s t  c o u n t r y  i n s t i -  
? + s c i o n s  o r  t h e  s t u d e n t s  themse lves ,  w i t h  t h e  a i d  of  p e r s o n a l  
l o n n s ,  pay f o r  i n t e r n a t i m a l  t r a v e l  and t h e  t u i t i o n  c o s t s  of 
E n g i i s h  language t r a i n i r t g .  For  t h e  s p e c i a l  Lincoln-Juarez  
s c h o l a r s h i p  progrxx,  A I D  f u l l y  funds  t h e i r  i n t e r n a t i o n a l  
t r a v e l  and i :ng l i sh  language t u i t i o n .  

Tn g e n e r a l ,  t h e  academic performance o f  IASPAU s t u d e n t s  
h ~ s  been n o t a b l e .  At.  t h e  end o f  academic j e a r  1966-67, t h e  

d e n t s  were a v e r a g i n g  honor  g r a d e s  (A ' s  and B ' s ) ,  and o n l y  
4% had f a i l i n g  g r a d e s .  Seven ty  p e r c e n t  o f  t h e  LASPAU s t u -  

p r o j e c t  Tar,+. - t  and Course  o f  Ac t ion :  To s t r e n g t h e n  t h e  

A C T I V I T Y  

Educa t ion  
-- - - 

P R I O R  R E F E R E N C E  I N I T I A L  O B L I G A T I O N  

p. 298, FY 68 IA P.D.B. ~ y :  1966 

d e n t s  a r e  i n  s c i e n c e  and t echno logy  c o u r s e s ,  9% a r e  i n  
t e a c h e r  t r a i n i  ng,guidance,  o r  e d u c a t i o n a l  a d m i n i s t r a t i o n  and 

F U N D S  

TA 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

~ y :  1973 

6% a r e  s t u d y i n g  a g r i c u l t u r e  o r  r e l a t e d  s u b j e c t s .  Most o f  
t h e  remaining s t u d e n t s  a r e  i n  t h e  s o c i a l  s c i e n c e s .  

The i n c r e a s e  i n  FY 1968 c o s t s  o f  $260,000 over  t h e  e s t i -  
mate shown i n  t h e  FY 1968 P.D.B. is due  t o  ( a )  d i s c o n t i n u a -  
t i o n  by the  Ford Fourldation o f  s u p p o r t  f o r  IASPAU adminis-  
t r a t i o n  f i r s t  y e a r  " s t a r t  up" c o s t s  f o r  t h e  program, and (b )  
assumption by A I D  of  t h e  s t u d e n t s '  s u b s i s t e n c e  a l lowance  
d u r i n g  the E n g l i s h  language t r a i n i n g  phase  of  t h e  program. 
A . I . D .  agreed t o  r e imburse  t h e s e  expenses  when i t  became 
a p p a r e n t  t h a t  t h e s e  expenses  caused undue h a r d s h i p  f o r  t h e  
s t u d e n t s .  
FY 1969 Program: 210 s t u d e n t s  a r e  schedu led  t o  b e g i n  aca-  
demic s t u d i e s  i n  t h e  s c h o o l  y e a r  1968-69, 158 i n  September,  
1968 and 52 i n  January ,  1969, b r i n g i n g  t h e  t o t a l  number o f  
s t u d e n t s  t o  approx imate ly  500. An a d d i t i o n a l  210 w i l l  be- 
g i n  Engl ish  language t r a i n i n g  i n  t h e  s p r i n g  o f  1969 p r i o r  
t o  e n t e r i n g  academic programs i n  September,  1969. 

I n  FY 1969 $95,000 w i l l  be  r e q u i r e d  f o r  7  112 man y e a r s  
of t e c h n i c a l  and c l e r i c a l  s t a f f  t ime ,  and $50,000 f o r  o t h e r  
c o s t s  i n c l u d i n g  s u p p l i e s ,  communications,  p r i n t i n g ,  a p p l i -  
c a n t  t e s t i n g  and s c r e e n i n g  and o f f i c e  equipment r e n t a l s .  
$1,655 w i l l  be  r e q u i r e d  f o r  d i r e c t  p a r t i c i p a n t  c o s t s  i n -  
c  lud i n g  s u b s i s t e n c e ,  books,  i n s u r a n c e  and i n c i d e n t a l  expen- 
s e s .  

P R I N C I P A L  C O N T R A C T O R S / A C E N C I E S  

L a t i n  American S c h o l a r s h i p  
Program of  American Uni- 
v e r s  i t i e s  (LASPAU) , Inc  . 

. - -  - 
--,- 
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P r o j e c t  Target and Course of Action: To encourage t h e  received i n  fees  f o r  these  p ro jec t s ,  which have an inves t -  
ment p o t e n t i a l  of ap roximatel $25 mi l l ion .  Nine of the  investment private and mana&- p ro jec t s  have a t t r a c t e d  the  inxerea t  of U.S. inves tors ,  and 

ment c a p a b i l i t i e s  i n  Lat in  America. A development center  two U.S. firms have made exploratory f i e l d  trips at t h e i r  
which a c t s  as an  investment clearinghouse has been own expense t o  f u r t h e r  i n v e s t i g a t e  the  p o t e n t i a l  of the e s t a b l i s h e d  t o  rece ive  p r o j e c t  proposals from L .A. devel- projects. 
o ~ m e n t  banks and o the r  development in s t i t u t ions .  Evaluated 

Country: L .A. REGIONAL PROJECT DATA TABLE Ill 

investment oppor tuni t ies  a r e  f a c i l i t a t e d  f o r  medium s i z e d  
U.S. f i r m s  who have here tofore  not had access t o  an orga- 
n i zed  mechanism f o r  iden t i fy ing  inves:ment opportun:ties. 
Through income earned i n  t h e  form of f inders  fees,  t he  

percentage a i d  t o  investment romotion f i rms 
~ ~ ~ ~ $ ~ o r s ,  it is pEanned t h a t  t he  ~ e n e e r  w i l l  become 
s e l f  - sus ta in ing .  A. I. D. funding w i l l  be gradual ly  
decreased and phased out  i n  approximately four  years.  The 
r e t u r n  sought i s  investment a t  a $50:1 t o  $100:1 r a t i o  of 
p r i v a t e  f inancing f o r  each U. S. Government d o l l a r  
expenditure.  

P R O J E C T  T I T L E  

Inter-American Investment Development 
Center (IIDC) 

Progress t o  Date: The Council f o r  In t e rna t iona l  Progress 
i n  Management was awarded t h e  cont rac t  f o r  establishment 
of the  Center i n  May. 1967. I n  February. 1968. a pol icy-  
making advisory boaid of leading U.S. buhinesshen was 

- 

appointed.  It was agreed t h a t  t he  businessmen board 
members would receive no compensation u n t i l  such time as 

A C T I V I T Y  

Pr iva te  Enterpr ise  
PRIOR R E F E R E N C E  I I N I T I A L  O B L I G A T I O N  

t h i s  honorarium could be paih from earned income of  t h e  
Center .  An i n i t i a l  r o s t e r  of ~ romot iona l  organiza t ions  

F U N O S  

TA 
SCHEDULEO F I N A L  O B L I G A T I O N  

has a l s o  been formed, which includes banks, aud i t ing  f irms 
and management consul tants .  Thi r ty-s ix  L. A. development 
banks and i n s t i t u t i o n s  i n  nineteen countries have formally 
a f f i l i a t e d  with t h e  Center. Center s t a f f  investment 
a n a l y s t s  with spec ia l i zed  investment e e r i ence  have 
reviewed 115 p ro jec t s  rece ived from L? and have 
accepted  26 f o r  promotion i n  t h e  U. S. $6,500 has been 

FY 1 6 Pro ram Promotional a c t i v i t y  w i l l  be i n t e n s i f i e d .  
200 p r o j e c t s  w i l l  have been 

renewed and a s  many as 50 w i l l  be s e l e c t e d  f o r  promotion. 
I n  FY 1969 the  go. ..l i s  t o  double t h e  p r o j e c t s  reviewed and 
accepted. Qualified personnel w i l l  be provided through the  
Center t o  assist L.A. i n s t i t u t i o n s  t o  improve t h e i r  presen- 
t a t i o n  of p ro jec t  da ta .  

FY 1969 fbnding i s  programmed f o r  cont rac t  cos t s  
through December, 1969 a s  fol lows : $180,000 f o r  s a l a r i e s  
and r e l a t e d  cos ts ,  t o  fund a s t a f f  cons i s t ing  of a managing 
d i r e c t o r ,  four  profess ional  investment ana lys t s  and s i x  
c l e r i c a l  and adminis t ra t ive  employees. 

$ 0,000 f o r  r en t ,  t r a v e l ,  p r in t ing ,  and postage of 
which 821,750 i s  fo r  r en t ,  $20,000 f o r  t r a v e l ,  and $8,250 
fo r  p r i n t i n g  and postage. 

$170,000 w i l l  be used f o r  d i r e c t  cos t s  of promoting 
Lat in  American investment oppor tuni t ies  t o  t h e  U.S. 
business community. This w i l l  p r imar i ly  be used f o r  
consultant  f ees  f o r  t h e  promotion of approximately 
50 p ro jec t s  at an average promotional cos t  of  about $3500 
per  p r o j e c t .  

Council f o r  I n t e r n a t i o n a l  
Progress i n  Management 

Cost Components 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 



P R O J E C T  N U M B E R  I y. 287, FY 68 LA P.D.B. I FY: 1962 ( FY: 1974 
P r o j e c t  Target  and Course of  Action: Development of L.A. development. The National  Rural E l e c t r i f i c a t i o n  p ro jec t  

I 
coopera t ives  with emphasis on a g r i c u l t u r a l  production, 

F o u n t r ~ :  L . A. Regional PROJECT DATA TABLE I I I  

marketing, banking, c r e d i t  unions, consumer and t r a i n i n g  
cooperat ives.  This w i l l  i nc rease  mobil izat ion of  c r e d i t ,  
savings ,  investment, and lending by c r e d i t  unions and coop- 
e r a t i v e  development banks. The o r i g i n a l  phase o u t  plan f o r  
t h i s  p r o j e c t  ca l l ed  f o r  f i n a l  funding i n  FY 1970. While 
the  growth of cooperat ives i n  L.A. has had marked success, 
t he  i n s t i t u t i o n a l  s t r eng th  of t h e  movement i s  not  y e t  such 
t h a t  r eg iona l  support  can be discontinued.  I t  i s  the re fo re  
necessary t o  extend r eg iona l  funding t o  FY 1974, by which 
time the  p ro jec t s  w i l l  be c a r r i e d  on e n t i r e l y  through 
A . I . D .  Missions. 

Cooperative Development 
598-13-995-098 598-13-920-116 

598-15-990-437 

Progress t o  Date: The Credi t  Union In te rna t iona l  (CUNA) 
has helped t o  e s t a b l i s h  333 new c r e d i t  unions i n  1967, 
r a i s i n g  the  number of  i n s t i t u t i o n s  i n  12 L.A. coun t r i e s  
t o  over 2,500 with about 630,350 members. Savings last 
year  increased by $9 mi l l ion  t o  $48.8 mi l l ion  and $15 m i l -  
l i o n  i n  i n t e r e s t  bearing loans  were disbursed.  The Coop- 
e r a t i v e  League of t h e  USA (cLUSA) has provided 75 coopera- 

. . 

has been phased out  of r eg iona l  funding and w i l l  now be 
funded through A . I . D .  Missions. 

FY 1969 Program: CUNA w i l l :  provide coordinated a s s i s t -  
ance i n  12 countr ies  i n  forming na t iona l  f ede ra t ions  and 
a Latin American f ede ra t ion  of c r e d i t  unions, and a s s i s t  
t h e  annual establishment of 400 t o  500 new c r e d i t  unions. 
$225,000 w i l l  be used t o  provide: $215,000 f o r  s a l a r i e s  
of  s i x  U. S. employees and four  fo re ign  na t iona l s ,  f r i n g e  
bene f i t s  and t r a v e l ,  per diem, and o the r  d i r e c t  cos ts ;  
$10,000 f o r  o f f i c e  r e n t a l ,  publ ica t ions  and postage. 
CLUSA w i l l  use $275,000 t o  : a )  a s s i s t  l o c a l  cooperat ives 
t o  e s t a b l i s h  insurance programs; b) r e c r u i t  technic ians  
f o r  farm supply, marketing, consumer cooperat ives,  whole- 
s a l i n g  and a g r i c u l t u r a l  cooperat ive a c t i v i t i e s ;  c )  provide 
a s s i s t ance  t o  OCA and cooperat ive t r a i n i n g  t o  L.A. p a r t i c i -  
pants;  and d) a s s i s t  ex i s t ing ,  and he lp  e s t a b l i s h ,  coopera- 
t i v e  banks. Funds w i l l  provide: $221,000 f o r  s a l a r i e s ,  
overhead, and f r i n g e  bene f i t s  of 7 profess ional  and 3 
c l e r i c a l  personnel; $23,000 f o r  i n t e r n a t i o n a l  t r a v e l  : 

FUNDS 

T A 
S C H E D U L E D  F I N A L  o . 9 L t c A T l o N  

A C T I V I T Y  

General and Miscellaneous 

t i v e  s p e c i a l i s t s  and made f e a s i b i l i t y  s tud ies  i n  agr icul -  $20,000 f o r  o f f i c e . r e n t a 1 ,  t r a v e l  i n  the  U. S., t r ans l a -  
t u r a l  production development. It has a s s i s t e d  the  Organiz- t i o n s ,  publ ica t ions ,  and postage and cables ;  $5,000 f o r  
a t i o n  of the  Cooperatives of America i n  organizat ion,  pre- t e n  pa r t i c ipan t s ,  and $6,000 f o r  o f f i c e  equipment and 
para t ion  and d i s t r i b u t i o n  of pub l i ca t ions  and t h e  estab- supplies.  
lishment and opera t ion  of  5 r eg iona l  o f f i ces .  Cooperative 
banks have been organized i n  Chile,  Ecuador, Argentina, and 
Peru, and A . I . D .  i s  concent ra t ing  i t s  e f f o r t  through CLUSA 
t o  e f f e c t  g r e a t e r  coordination of t o t a l  cooperat ive bank 

Credi t  Union National  
cost  Components Association 

Cooperative Leagues of  
U.S. Technicians t h e  U.S.A. 
Participants . . . National Rural E l e c t r i f  icr 
Commodities . . . t i o n  Cooperative Associt 
Other Costs . . . 

PRIOR R E F E R E N C E  I N I T I A L  OBLIGATION 
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TA 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1975 

P R O J E C T  T I T L E  

Regional Technical Aids Center, Mexico 
( RTAC ) 
P R O J E C T  N U M B E R  5g8-11-995- 0°5 

A C T I V I T Y  

General and Miscellaneous 

-. 

Project  Target and Course of  Action: RTAC1s object ives  one-third of  the  amount RTAC invests  i n  the  commercial 
a re :  ( 1 )  t o  create  a v iable  indigenous publishing indust ry  book program. 
i n  L.A. ; ( 2 )  t o  d i s t r i b u t e  non-commercial and commercial RTAC a l s o  a c t s  a s  a c lear ing house f o r  orders of  
books and pamphlets; ( 3 )  t o  provide L.A. u n i v e r s i t i e s  with technical  volumes already avai lable  i n  Spanish, g e t t i n g  
t r a n s l a t i o n s  of U.S. textbooks and es tabl ish  un ive r s i ty  a s  much a s  30% discount p r i ces  f o r  A . I . D .  Missions1 
textbook r e n t a l  l i b r a r i e s .  RTAC s publications a r e  i n  orders.  I n  addi t ion t o  publ ica t ions ,  production and 
a reas  of  emphasis s e t  f o r t h  a t  the  Summit Meeting of the d i s t r i b u t i o n  of f i lms and r e l a t e d  audio-visual mater ia ls  
Presidents:  ag r i cu l tu re ,  education, science and technology is  another RTAC service .  Almost 1,000 f i lm t i t l e s  have 
engineering, and public heal th .  These programs c a l l  fo r  been d i s t r i b u t e d  under RTAC auspices.  Film l i b r a r i e s  a r e  
the  continued support of technical  publications.  RTAC maintained i n  Mexico City and Buenos Aires,  and near ly  
provides t h i s  support through t r ans la t ion  and d i s t r i b u t i o n  3,000 p r i n t s  a r e  avai lable  f o r  loan t o  A . I . D .  Missions. 
of s c i e n t i f i c  and technological  materials .  Therefore, the  One of the most recent e f f o r t s  by RTAC i s  the es tab l i sh -  
f i n a l  obl igat ion date fo r  RTAC has been extended t o  FY ment of textbook r e n t a l  l i b r a r i e s .  Students pay only 

1975. By then, i t  is expected t h a t  a hea l tbpub l i sh ing  one-fourth the cos t  of a textbook t o  r e n t  it f o r  a fill 
indust ry  w i l l  e x i s t  i n  Mexico and Argentina, and t h a t  academic year. Librar ies  have been s t a r t e d  i n  t en  
severa l  other countries of L.A. w i l l  have strengthened countr ies .  
publishing c a p a b i l i t i e s .  

FY 196 Pro ram: Emphasis w i l l  be placed on se lec t ion  of 
Progress t o  Date: Over four  mi l l ion copies of publications pr ior i~y ti:les in commercial and non-commercial publics- 
have been d i s t r i b u t e d  through L. A. More than 500 corner- t ions ,  and on development of motivational and ins t ruc t iona l  
c i a 1  t i t l e s  have been produced by L.A. publishers, from mater ia ls  i n  family planning. Some reduction i n  the  
whom RTAC buys 1,000 copies of each t i t l e  fo r  d i s t r i b u t i o n  number of titles for  the textbook r e n t a l  program will be 
t o  A . I . D .  missions. Publishers a r e  thereby encouraged t o  necessary due to fiInding l i m i t a t i o n s ,  $1,050,000 will be 
publish s c i e n t i f i c  and technical  volumes which were required: $l90,000 w i l l  be used f o r  s a l a r i e s  of 23 l o c a l  
previously considered a poor commercial r i s k .  Each and 5 U. S. d i rec t -h i re  personnel and $860,000 f o r  t r ans -  
publisher agrees t o  publish a t  l e a s t  3,000 more copies f o r  l a t i o n ,  publishing, and d i s t r i b u t i o n  cos t s .  
commercial sa le ,  and by t h i s  means a viable L.A. publishing a 
indust ry  i n  s c i e n t i f i c  and technical  f i e l d s  i s  becoming a J $ 1 , 6 0 ~ , ~ ~ 0  programmed f o r  FY 1968 was reduced because of 
r e a l i t y .  Returns t o  the  U.S. f o r  roya l t i e s  bring back overa l l  reduction i n  appropriat ions.  

PRIOR R E F E R E N C E  

Page 292, F'Y 68 LA P.D.B. 
I N I T I A L  O B L I G A T I O N  

FY: 1957 

P R I N C I P A L  C O N T R A C  TORSI A G E N C I E S  

Regional Technical Aids 
Center (RTAC) 

' 
U.S. DOLLAR COSTS (In Thousands) 

Coat  Components 

U.S. Technicians 

Participants . . . 
commoditi,s~ . 
Other Costs . . . 
Total  Obligations 

OBLIGATIONS 

Through6 /30 /67 ,  

Estqrnoted F Y  6 8  

Expenditures 

5,294 
980 

Obligations 

6,148 

9 50 

Estimated FY 1968 
Unl~quidated 

854 

FU~UIO year 
0bligotia.s 

Proposed FY 1969 ' 

824 
~ ~ ~ i ~ ~ ~ ~ d  
Tatal Cast 

17,648 

D,rect 
AID 

125 - 
860 

65 

1,050 

Total 

125 - 
760 
65 

950 

D~~~~~ 
. 'ID 

. 125 
- 

- 760 
- 65 

a 
950' 

Contract/ 
Other 

Agency 
- 
- 
- 
- 

- 

Contract/ 
Other 

Agency 

- 
- 
- 
- 

Total 

1 2 5 -  - 
860 1 

65 . 

1,050 



Country: L.A. REGIONAL PROJECT DATA TABLE Ill 
P R O J E C T  T I T L E  I A C T I V I T Y  I F U N D S  1 

I Regional Training Programs 
- ~ 

General and Miscellaneous TA 
P R I O R  R E F E R E N C E  I N I T I A L  O B L I G A T I O N  S C H E D U L E D  F I N A L  O B L I G A T I O N  

P r o j e c t  Target  and Course o f  Action: Through a -con t r ac t  
w i th  t h e  Monterrey I n s t i t u t e  of  Technology ( ~ o n t e r r e ~  
~ e c h ) ,  Monterrey, Mexico, t o  provide graduate t r a i n i n g  
i n  sc ience ,  engineering,  and technology through genera l  
courses and s p e c i a l  seminars. Through t h e  Commonwealth 
of  Puer to  Rico, t o  o f f e r  shor t - te rm spec ia l i zed  courses 
i n  l a b o r  sub jec t s .  

Progress t o  Date: Since the  con t r ac t  wi th  Monterrey Tech 
was begun i n  1959, 311 A I D  sponsored s tudents  from 1 4  
L a t i n  American coun t r i e s  have been provided academic 
t r a i n i n g  i n  the  a r e a s  of  sc ience ,  math, engineering,  
a g r i c u l t u r e ,  and business admin i s t r a t ion .  The academic 
excel lence  and outstanding phys ica l  f a c i l i t i e s  of t h i s  
i n s t i t u t i o n ,  t he  work of l o c a l  bus iness  and government 
i n  continuing t o  improve programs which involve the  use 
of  t h e  e n t i r e  community as a t r a i n i n g  labora tory ,  and 
t h e  e f f o r t s  of  t he  admin i s t r a t ion  and f a c u l t y  of Monterrey 
Tech t o  meet A . I . D .  needs have enabled c lose  coordina t ion  
i n  t h e  p re sen ta t ion  of  c u r r i c u l a  high i n  A . I . D . ' s  
p r i o r i t i e s .  These p r i o r i t i e s  inc lude  the  emphasis of  
s c i ence  and technology growing out  of  t h e  Apr i l ,  1967 
meeting of  t he  P res iden t s  a t  Punta d e l  Es te ,  Uruguay. 
Courses a t  the  Labor Rela t ions  I n s t i t u t e  of  t he  Universi ty 
of  Puer to  Rico have been a t t ended  by about 1,100 l abor  
union members s ince  the  regional  con t r ac t  became e f f e c t i v e  
i n  1954. Union members have rece ived  t r a i n i n g  i n  l a b o r  
communications, acc ident  prevention,  cooperativism, and 
o t h e r  a r e a s  which enable them t o  become s p e c i a l i s t s  i n  

t h e i r  union organiza t ion .  

FY 1969 Program: Monterrey Tech - Regional funds w i l l  be 
used t o  fund t o  the  completion o f  t h e i r  courses t he  66 AID- 
sponsored s tudents  now studying f o r  degrees i n  science,  
math, engineering, and o the r  t echn ica l  f i e l d s  a t  Monterrey 
Tech. The last  members o f  t h i s  group t o  complete t h e i r  
academic work w i l l  do s o  i n  1971. The e n t i r e  cos t  of USAID 
sponsored s tudents  en t e r ing  genera l  academic t r a i n i n g  
programs a t  Monterrey a f t e r  FY 1.968 w i l l  be f inanced by the  
sponsoring USAID. The t o t a l  cos t  t o  completion i s  as 
follows : 

$31,000 f o r  p a r t i c i p a n t  c o s t s  inc luding  t u i t i o n ,  f e e s  
and in-country and U.S. t r a v e l  t o  a t t e n d  s p e c i a l  t r a in ing -  
r e l a t e d  seminars and workshops ; $44,000 f o r  o the r  c o s t s  
inc luding  Monterrey s t a f f  t r a v e l ,  counseling se rv i ces ,  
s p e c i a l  seminars and workshop cos t s ,  communications, 
t r a i n i n g  methods, supp l i e s  and i n c i d e n t a l  expenses. 

Puerto Rico: Four six-week courses w i l l  be conducted i n  
Puer to  nlco during FY 1969 f o r  a  t o t a l  of  80 s e l e c t e d  La t in  
American t rade  union s p e c i a l i s t s .  

USAIDs w i l l  f inance i n t e r n a t i o n a l  t r a v e l  and per  diem 
while regional  funding w i l l  f inance the  i n s t i t u t i o n a l  c o s t s  
of t h e  Universitv of  Puerto Rico and domestic t r a v e l  of  
p a r t i c i p a n t s .  ~ k t i t u t i o n a l  c s t s  include:  $24,000 f o r  
3 1 / 3  man years  of t echn ica l  and c l e r i c a l  s t a f f  inc luding  
r e l a t e d  overhead and i n t e r n a t i o n a l  t r a v e l ;  $21,000 f o r  
o the r  cos ts  inc luding  consu l t an t s ,  honoraria  and expenses 
of v i s i t i n g  l e c t u r e r s ,  communications, suppl ies  and 
t r a i n i n g  mater ia l s  and domestic s t a f f  t r a v e l .  Training- 
r e l a t e d  domestic p a r t i c i p a n t  t r a v e l  w i l l  r equ i r e  $5,000. 

U.S.  DOLLAR 

Estimated 

Cast  Components 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 

P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  

Monterrey I n s t i t u t e  of 
Technology 

Commonwealth of Puerto 
Rico 



Project ~ a y e t  and Course of Action: To make available to 
Latin American USAID development programs the specialized 
services and expertise of appropriate U. S. Government 
agencies . 

Countrv:~. A. REGIONAL PROJECT DATA TABLE Ill 

Progress to Date: 
The Inter-American Geodetic Survey (IAGS) has assisted 
USAID1s and Host Governments in the initiation of pro- 
grams to develop natural resources in Latin America and 
has provided training for Host Government officials in 
resources inventory techniques. As part of the total 
natural resources development effort the Engineer Agency 
for Resources Inventory (MI) has produced, in coopera- 
with the IAGS, resources atlases $or the Central American 
Countries, Venezuela and the Dominican Republic. 
The Department of Labor (USDL) has analyses of the man- 
power supply and training needs of L.A. countries and has 
recommended specific manpower programs for ten countries. 

, 
F U N D S  

TA 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: Continuinp 

P R O J E C T  T I T L E  Other Government Agency 

The Internal Revenue ~e&ice ( IRs~  has trained more than 
90 tax advisors who have been assigned to assist Host 
Government tax administration programs in 16 L.A. coun- 
tries. IRS has also developed courses for Latin Ameri- 
cans in General Tax Administration Tax Audit and Tax 
Collection techniques and provides training for about 
200 L.A. Tax Administrators each year. 

A C T I V I T Y  

General and Miscellaneous 

force of ten technicians, with expertise in various natural 
P. 296 FY 68 LA P.D.B. 

resources disciplines, lbcated in- Panama. 
m: $32,000 for one manpower advisor to analyze manpower 
and vocational training requirements and provide advice to 
cooperating governments on manpower development programs. 
IRS: $200,000 to develop and update training programs for - 
Latin American tax administrators and to train approximate- 
ly 20 U. S. tax advisors who will be assigned to Latin Amer- 
ican USAIDs to assist Host Governments in developing effec- 
tive tax administration programs. 
FAA: $300,000 for a regional group of 9 full-time techni- 
cians whose services are available on request to assist 
USAIDs and Host Governments in the construction, installa- 
tion and maintenance of modern airport facilities. 
Bureau of Census: $100,000 for a five-man task force to 
develop common statistical bases to provide basic data 
which will enable A.I.D. and Host Governments to measure 
progress toward development and make more effective the 
programming of resources for economic development. 
Department of Treasury: $75,000 for a three-man team of 
tax policy and analysis specialists to analyze Latin Ameri- 
can tax systems and to identify areas of tax policy requir- 
ing modernization in order to better meet the needs of 
economic development efforts. In-service training will 
also be provided for selected Latin American participants 
on a pilot basis. 

I N I T I A L  O B L I G A T I O N  

FY: 1953 

w d  to continue assistance to country programs - 
in natural resources development through a regional task 

U.S. Technicians Bureau of Census 
Participants . . . Treasury Department 
Commodities . . . 
Other Costs . . . 
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PROJECT T I T L E  ACTIVITY FUNDS I 

Leadership Development 
598- 15-825-423 

PROJECT NUMBER 598-15-995-109 
P ro j ec t  Target and Course of Action: Development of young women leaders  and t o  improve sub jec t  content .  These in-  
l eade r s  or ien ted  i n  t he  s o c i a l ,  p o l i t i c a l ,  and economic r e -  cluded: ( a )  the  number of p a r t i c i p a n t s  t h a t  could be ac- 
quirements f o r  change and the fundamentals of respons ib le  commodated i n  each group was increased from an  average 8  
democratic leadersh ip .  Through c o n t r a c t s  wi th  t he  I n t e r -  i n  e a r l i e r  I n s t i t u t e s  t o  25; (b)  the  curr iculum was reor -  
American Center of Loyola Univers i ty  (New Orleans) and the  ganized and consol idated from 9  t o  4  months, with a  course 
Overseas Education Fund (OEF) of the League of Women Voters ,  i n  human r e l a t i o n s  added; and (c)  fo r  t he  f i r s t  time in-  
La t in  American youth a r e  provided leadersh ip  t r a i n i n g  which s t r u c t i o n  was held i n  Spanish while  the English language 
w i l l  enable them, upon r e t u r n  t o  t h e i r  home communities, t o  requirement f o r  s e l e c t i o n  was dropped. This now permits  
s t i m u l a t e  increased  popular  p a r t i c i p a t i o n  through democratic s e l e c t i o n  of the  b e s t  a v a i l a b l e  p a r t i c i p a n t s  without  re- 
processes i n  s e l f - h e l p  community development a c t i v i t i e s .  gard t o  English language prof ic iency  and makes i n s t r u c t i o n  
Progress  t o  Date: Nearly six-hundred young leaders  o r  po- more e f f e c t i v e .  
t e n t i a l  l e ade r s  from seven countries--Guatemala, Nicaragua, Upon r e tu rn ing  t o  t h e i r  home coun t r i e s ,  t he se  women 
E l  Salvador, Honduras, Costa Rica, Panama and the Dominican leaders  rece ive  1 year of advisory  s e rv i ce s  from OEF f i e l d  
Republic,  have 'par t ic ipa ted  i n  courses conducted by Loyola r ep re sen ta t i ves ,  and work i n  p ro fe s s iona l  o r  vo luntary  ca- 
Univers i ty .  An eva lua t ion  of  seminars held between June, pac i  t i e s  i n  community organiza t ions .  Former OEF p a r t i c i -  
1964 and October, 1967 was r e c e n t l y  completed. This evalua-  pants  have conducted in-country seminars and workshops f o r  
t i o n ,  which included follow-up s t u d i e s  of p a r t i c i p a n t s ,  in-  more than 600 women i n  Bol iv ia ,  Argentina, Chi le ,  Guatemala 
d i c a t e s  t h a t  the  a t t i t u d e s  of many of the  p a r t i c i p a n t s  were and Costa Rica. 
s i g n i f i c a n t l y  a f f e c t e d  a s  a  r e s u l t  of the courses,  t h a t  i n  FY 1969 Program: OEF w i l l  r e ce ive  $110,000 f o r  administra-  
many cases  t h e i r  p ro fe s s iona l  advancement has been a c c e l e r a t -  t ion:  $93,000 f o r  5  113 man years  of t echn ica l  and c l e r i -  
ed, and t h a t  t h e i r  t r a i n i n g  has had a  m u l t i p l i e r  e f f e c t  s i n c e  c a l  s t a f f  time, i n t e r n a t i o n a l  t r a v e l  and overhead. $17,000 
many have conducted o r  been ins t rumenta l  i n  the  conduct of f o r  communications, domestic t r a v e l ,  insurance,  and publi-  
l e ade r sh ip  seminars and courses f o r  o the r  p o t e n t i a l  l e ade r s  c a t i o n  mater ia l s .  P a r t i c i p a n t  c o s t s  w i l l  be covered by 
i n  t h e i r  home communities. A I D  Missions. Loyola w i l l  r e q u i r e  $45,000. This amount 

The OEF has provided t r a i n i n g  i n  the U.S. f o r  71 La t in  covers approximately 31% of c e n t e r ' s  est imated t o t a l  
American women t o  d a t e  i n  the techniques of organiza t ion ,  opera t ing  c o s t  of $147,000: $98,000 f o r  8 2 /3  man years  of 
planning,  and conduct o f  a c t i v i t i e s  i n  community a c t i o n  and technica l  and c l e r i c a l  s t a f f  time, i n t e r n a t i o n a l  t r a v e l  and 
s o c i a l  development programs. During FY 1968 major changes overhead. $49,000 f o r  o the r  c o s t s  inc luding  subcont rac ts  
were introduced i n  o r d e r  t o  f a c i l i t a t e  the t r a i n  ns . 

Education Fund of 

Inter-American Center of 
C o s t  Components Loyola Univers i ty  

US. T e c h n i c i a n s  

Par t ic ipants  . . . 
Commodit ies . . . 
Other C o s t s  . . . 

TA 
SCnEDULED F INAL OBLIGATION 

General and Miscellaneous 

~ $ 2 9 7  of FY 1968 TA PJLH.  ~ y :  1963 ~ y :  1970 

PRIOR REFERENCE IN IT IAL OBLIGATION 
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1 P R O J E C T  T I T L E  I A C T I V I T Y  F U N D S  

Consultants & S d n a r s  
598-1 5-995-081 

1 p R o J ~ ~ ~  MuMB~~598-15-995-044 p.300. FY 68 LA PD.B. ( FY: 195L . I FY: I 
Project Taraet and Course of Action: To provide a f l e d -  areas important t o  development t o  conduct short specialized 
b le  fund f o r  a c t i v i t i e s  of region-wide significance which projects and studies, including exploratory work and/or 
involve m a l l  outlays of money and/or are campleted within p i l o t  projects, and fo r  evaluation of regional and USAID 
one f i s c a l  year, and f o r  ac t iv i t i e s  of special importance programs. To the extent funds a re  available, p i l o t  projects 
which could not be foreseen pr ior  t o  submission of the t o  t e s t  the efficacy of new high protein commercial food prod- 
Congressional Presentation. uc ts  w i l l  be undertaken i n  selected Latin American countries. 

F'unds w i l l  also be used t o  cover the costs of developing 
Promess t o  Date: Act ivi t ies  funded under Technicians and and publishing worthwhile technical and training materials, 
S d n a r s  during FY 1968 include: a conference fo r  Latin such a s  manuals and films, f o r  use i n  assistance e f fo r t s  
Health Ministry Officials  on planning for,  and the design i n  Latin America. , 

and publication of nu t r i t iona l  training materials, in- 
cluding f l i p  charts ,  f i lms, s t r i p s ,  and pamphlets; semi- Selected seminars and workshops wi l l  be sponsored i n  
nar f o r  Latin education administrators on the ro l e  of the such areas a s  municipal government, nutr i t ion,  health, 
universi ty  i n  the development process; a p i lo t  project t o  vocational training, education, s t a t i s t i c s ,  and tax  poli- 
determine the f e a s i b i l i t y  of establishing cammon s t a t i s t i -  c i e s  and administration. 
c a l  bases f o r  measuring development progress i n  Latin 
America; special studies of the s t a t e  of educational devel- I n  FY 1969, we estimate tha t  approximately $1 00,000 
opment and internat ional  trade i n  the Caribbean area; and w i l l  be required fo r  seminar costs  and approldmately 
a short term consultant t o  work with I D B  and the OAS spe- $200,000 w i l l  be u t i l i zed  f o r  consultant services and eval- 
c i a l i s t s  i n  a coo~era t ive  effor t  t o  desien and t e s t  new uations. Personnel costs f o r  both kinds of ac t iv i t i e s  w i l l  

General and Miscellaneous 

- -. 

concepts for  low-cost housing i n  Central America. Short approximate $223,000 (90 man-months of e f for t  plus inter-  
term spec ia l i s t s  were a l so  funded t o  provide consultation national t ravel ,  per diem and re la ted  expenses); an es t i -  
i n  such f i e ld s  a s  agriculture and f e r t i l i z e r  u t i l i za t ion ,  mated $77,000 wi l l  be required f o r  rental  expenses for  
educational development, economic planning and public conference s i t e s ,  translations and publications of techni- 
health . c a l  and training materials and conference proceedings, 

communications and other d i rec t  costs.  
FY 1969 Propram: In FY 1969, t h i s  project w i l l  make 
available t o  AID/W, USAIDs and host governments the 

TC 
P R I O R  R E F E R E N C E  ] I N I T I A L  O B L I G A T I O N  I S C H E D U L E D  F I N A L  O B L I G A T I O  

services of high-level consultants i n  specialized subject 
P R I N C I P A L  C O N T R A C T O R I I A G E N C I E S  

various 

U.S. DOLLAR COSTS (In Thouronds) 

Cost Components 

U.S. Technicians  

OBLIGATIONS Unliquidoied 

252 

Expendi iuns  

1.878 
31 0 

Through 6/30/67. 

E s t ~ m a t e d  FY 68 

Es t ima t ed  

Esiimoted FY 1968 

Participants . . . 
~ ~ ~ ~ ~ d i t i ~ ~  . . . 
Other Costs . . . 
Totol Obligations 

Oblipotions 

2.130 
389 

Proposed FY 1969 

33' . 
Esiimoted 
Total Cost 

cOxrtinuing 

Direct 
*ID 

- 
- 

18 
34 

Total 

1325226516-207 
10 - 

AIL 
389 

D~~~~~ 
A'D 

- 
- 

- 29 
42 

2,188 
Future Yeor 
ObliOations 

Contract/ 
Other 

Agency 

10 - 
85 

347 

through 6/30/68 1 2,519 

Cantractf 
Other  

Agency 

- 
- 

59 
266 

Proposed FY 6 9  

Tatal 

- 2 2 3  - - 
77 

300 300 



PROJECT DATA SUMMARY T A B L E  I V  

Par t  2 n Thousands) 
-- . - - -- 

Throuqh FY 1967 

1 O U N T R Y :  L.A. REGIONAL 

Pra iect  T i t l e  

Dol lar  Amount 
FY of 

jched. 
u led 

F ~ n o l  
Obligo. 
l ion  -- 

1967 
1968 
1965 
1967 
1968 
1967 
1965 
1968 
1965 
1966 
1964 
1966 
1968 
1968 
1968 
1968 
1968 
1966 
1966 

1968 
1967 

F u ~ u r e  

Y e a r  

, I ,gat ,or  

Estrmoted 

T o ~ o l  

C o s t  
Expendi- 

tures 
--- 

580 
234 
14 
242 
620 

5 04 
25 
789 
2 1 
27 
176 
501 
33 
20 
35 
17 
7 5 
128 

FI - 
undr 

Jnl~quN- 
doted 

b l * g o t l o r  
6,'30167 
--a 

54 
60 
6 1 
68 
88 
5 0 
5 9 
163 
11 
45 
13 
22 
114 
14 2 
14 9 
125 
12 7 
13 
49 

250 

U n l t q w -  
dated 

b l ~ g a ~ l o r  
).'3Ojr68 

Prolect Number 

Agricultural Leadership Training 
3peration Ninos 
Zouncil of International Prog. in Mgmt. 
Industrial Development - Tech. 
Industrial Development - Promotion 
Technical Education - Barbados 
4dvisory Board - Science 
bnerican Savings and Loan Institute 
Inter-American Civil Engineering 
Vational Training Laboratory 
Scholarly Journals - L.A. 
Workshop - Econ. Stat. & Census Data 
Zooperative Housing Development 
Washington Federal Savings and Loan 
Technical Consul tation - Housing 
Housing Guaranty Underwriting 
Physical Inspection - Guaranty 
4griculture Prod. Services 
Rural Elec. Coop. Dev. 
Program Development - Education, Science and 
Technology 
Export Promotion 

T A  ........................... 

S A .  .......................... 

D L  (grants) ................... 

224 
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CONTFCI~~UT~ONS TO INTER-AMERICAN ORGANIZATIONS 

PROGRAM swmy 
(1n millions of dol lars)  

FY 1967 FY 1968 1969 
Actual Estimated Proposed 

Technical Assistance 5.8 9.0 19.1 

The "Summit" meeting of the American Chiefs of State  held a t  
Punta d e l  Este l a s t  Apri l  gave new impetus t o  mult i la teral izat ion 
of the Alliance fo r  Progress. Meeting for  the second time i n  
his tory,  t he  American Chiefs of State  issued a blueprint fo r  what 
President Johnson termed the second d i f f i c u l t  and demanding phase 
of the Alliance fo r  Progress. 

The Declaration of the Presidents and t h e i r  more detai led Action 
Plan forecast a wider ro le  by Inter-American organizations t o  
augment the self-help e f fo r t s  of each country. A.I.D. proposes 
increased contributions t o  these mul t i la te ra l  programs i n  FY 1969 
conditioned upon contributions from the Latin American governments. 

programs i n  science and education and the creation of the new 
Inter-American Export Promotion Center. In addition, the Inter-  
American Aftosa Center presently funded from the SIlAF w i l l  be 
incorporated into the HHO regular budget i n  CY 1969. 

Special Malaria Eradication Fund (SMF) of PAHO. A.1 .D. w i l l  
continue t o  support the e f for t s  of the Special Malaria Eradication 
Fund of PAHO which i s  working fo r  the t o t a l  eradication of malaria 
frm the Western Hemisphere. With the  resources of t h i s  Fund, 
HHO i s  able t o  provide the Latin American countries with the 
required technical assistance t o  assure the success of t h e i r  
malaria eradication e f for t .  The U.S. proposed contribution i n  
FY 1969 of $1.0 million contrasts with a higher contribution of 
$1.3 million i n  FY 1968. Future requirements for  U.S. voluntary 
contributions t o  the SMF are  t o  decrease as  the program i s  
progressively absorbed in to  the PAHO regular budget. In  addition 
t o  the U.S. and HHO regular budget fundings, PAHO receives 
funds from the  World Health Organization (WHO) regular and 
technical assistance budgets. Latin American countries contribute 
ind i rec t ly  t o  t h i s  program through budget support i n  each country 
for  the l oca l  costs of t h i s  region-wide e f for t .  

Proposed U.S. support i n  FY 1969 t o  the major economic and soc ia l  
developnental goals outlined in the Action Plan a re  as  follows : Inter-American Export Promotion Center. A t  a special  meeting of 

the Inter-American Economic and Social Council (IA-ECOSOC) i n  

Special Developent Assistance Fund ( S W )  of the Organization of 
American States .  A.I.D. w i l l  continue t o  a s s i s t  Latin American 
nations i n  carrying out technical assistance and training ac t iv i -  
t i e s  projects  and w i l l  continue t o  support many of the a c t i v i t i e s  
recommended by the Inter-American Committee for the Alliance fo r  
Progress (CUP) .  

January 1968, a const i tut ion and budget were adopted for '  the new 
Inter-American Export Promotion Center. The new center w i l l  
promote Latin Anaerican "non-traditional" exports, part icular ly 
manufactures and semi-manufactures. It w i l l  a s s i s t ,  or help 
establ ish national export promotion centers i n  countries where 
none ex is t .  Most of the information and services provided by 
t h i s  new Inter-American Center w i l l  be channeled through these 

The SDAF is a continuing program, established in 1965 t o  replace national centers. 

the  previous mul t i la te ra l  technical assistance program findid 
from the  Inter-American Program fo r  Social Progress. It a l so  
replaces cer ta in  b i l a t e r a l  fellowship grants provided by the 
United States .  S W  funds currently are used to  support such 
a c t i v i t i e s  a s  natural  resources work, including hydrological 
studies underway for  the River Plate watershed; and assistance 
for  t en  regional Latin American t raining centers such as public 
administration i n  Buenos Aires, urban studies in L-, and 
r u r a l  development i n  Bogota. 

The United States  provides 66% of the SDAF funds and the Latin 
members 34%. The proposed A.1 .D. voluntary pledge fo r  FY 1969 
i s  $4.0 million, and w i l l  be made a t  the next Inter-American 
Economic and Social Council meeting. The pledge is  laver than 
t h a t  of previous years because of new mechanisms t o  fund summit 

The U.S. pledge i s  t o  contribute up t o  $500,000 i n  FY 1968 toward 
the f i r s t  year's operation of t h i s  program, with the provision 
t h a t  t h i s  amount must be matched a t  the 66% U.S. - 34% L.A. r a t i o  
by the Latin American member governments. The same proviso w i l l  
be attached t o  a $500,000 contribution from FY 1969 funds t o  be 
pledged a t  the IA-ECOSOC meeting scheduled fo r  the Spring of 1969. 

Regional Sc ien t i f ic  and Technological Development Program. A t  
t h e i r  " ~ u d t "  meeting i n  April  1967, the Presidents recognized 
the pr ior i ty  of the  f i e ld s  of education and science and technology 
i n  reaching Alliance ta rge ts  for  expansion and modernization. 
The U.S. has part icipated i n  the planning of mul t i la te ra l  programs 
in these f i e ld s  through membership on the two committees respon- 
s ib l e  for  formulation of the proposals. Final decision on the 
proposed programs i s  expected a t  the 5th meeting of the Inter-  
American N t u r a l  Council in February 1968. 



CONTRIBUTIONS TO INTER-AMERICAN ORGANIZATIONS 

The proposed Regional Scientific and Technological Developnent 
Program includes multinational projects in the basic sciences, 
natural resources and technology including support for certain 
basic studies in selected fields. Assistance will be provided 
for institutional developnent, research grants, the interchange of 
scic,ntists and technicians, fellowships and the improvement of 
science teaching. 

The new Inter-American Educational Developnt Program w i l l  
include multinational projects in such areas as educational 
research, eqrimentation and innovation; training of educator- 

administrators, planners and other professionals; ducaticmal 
television thtough a trahhg center for U t b  Amheria ahca&orra  
and technicians; and organization of vo1umteer teacher d ~ ~ r -  
exchange programs- 



CONTRIBUTIONS TO INTE 
ORGANIZATION 

Category C 
. . . .  

Programs Other than Devel. Loan 

Project Assistance 

. . . . . . .  U.S. Technicians. 
Participants . . . . . . . . . . .  

. . . . . . . . . .  Commodities 
. . . . . . . . . . .  Other Costs 

. . . .  Total Proiect Assistance 

Method of Financing 
Project Assistance 

Direct A.I.D. . . . . . . . . . .  
. . . . . . . . . .  Other Agency 

Contract . . . . . . . . . . . . .  
. . . . . . .  I Program Assistance 

Total Other than Devel. Loan . - 
I Total Assistance . . . . . . . . . . .  

R- SUMMARY OF PROGRAM BY FUNCTION 
S {Dollar Amounts in Thousands1 TABLE ll 

d These totals comprise the U.S. voluntary contributions to multilateral Inter-American programs. U.S. dollar contri- 
butions become part of the over-all h d i n g  availability for these programs and lose their identity. Therefore, it is 
not possible to identify specific uses of the U.S. dollars so contributed. 

NUMBER OF U.S. TECHNICIANS (Program Overseas) d NUMBER OF PARTICIPANTS 

1 On Duty At Close of Year I I I Progrommed During Year I 
T Y P E  OF TECHNICIAN 

L 

A. I.D. employed . . . . . . . . . . . . . .  I - 
Participating agency . . . . . . . . . .  
Contractor technicians . . . . . . . . .  

Total . . . . . . . . . . . . . . . . . .  

Actual 
FY 1967 I T Y P E  OF PARTICIPANT 

- 
- 
- 

Estimate 
F Y I 9 6 8  

- 
Actual 

FY 1967 
Proposed 
F Y I 9 6 9  

- - Non-contract . . . . . . . . . . . . . .  I - - 
- 
- 

- 
Estimate 
FY 1968 

- 
- 
- 

Proposed 
FY 1969 

Contract . . . . . . . . . . . . . . . .  
Total . . . . . . . . . . . . . . . .  

- 
- 

I - 
- 

- 
- 
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P R O J E C T  T I T L E  1 A C T I V I T Y  [ F U N D S  1 I Pan American Health Organizat ion (PAHo) I Health and Sani ta t ion  I TA I 

Proeject Target  amd Course of  Action 

To a s s i s t  PAHO i n  providing a s s i s t a n c e  t o  malar ia  
e r a d i c a t i o n  and o t h e r  h e a l t h  programs i n  Lat in  America. 
A . I . D .  has supported t h e  e f f o r t s  o f  t h e  Specia l  Malaria 
Fund (SMF) of  t h e  PAHO Malaria  Eradica t ion  Program t o  
e r a d i c a t e  malar ia  through s t rengthening  both t h e  technica l  
and admin i s t r a t ive  c a p a b i l i t i e s  o f  PAHO. The U. S. w i l l  
a l s o  support  t h e  e f f o r t s  o f  t h e  PAHO Inter-American 
Aftosa Center ( f o o t  and mouth d i sease )  during i t s  phasing- 
i n t o  t h e  PAHO Regular Budget. 

PROJECT NUMBER 598-11- 510-407; 408 

Progress t o  Date 

The PAHO Erad ica t ion  program of which the  SMF i s  an 
element, opera tes  i n  a l l  coun t r i e s  where malar ia  remains 
a problem. It i s  coordinated with t h e  na t iona l  e radica-  
t i o n  programs which opera te  under i n t e r n a t i o n a l l y  
accepted p lans  o f  opera t ion .  PAHO1s e f f o r t s  i n  malaria 
e r a d i c a t i o n  toge the r  with A . I . D .  b i l a t e r a l  a s s i s t a n c e  
and UNICEF i n p u t s  seek t h e  e r a d i c a t i o n  of  malar ia .  The 
PAHo/SMF i s  one o f  t he  funding sources f o r  t he  PAHO 
Malaria  E rad ica t ion  Program. Most o f  t h e  LA coun t r i e s  a r e  
engaged i n  a c t i v e  malar ia  con t ro l  campaigns which not  only 
absorb t h e i r  own resources,  bu t  r equ i r e  e x t e r n a l  l oan  
a s s i s t a n c e .  U.S. voluntary  con t r ibu t ions  t o  t h e  SMF a r e  
decreasing as t h e  program i s  absorbed i n t o  t h e  PAHO 
Regular Budget. I n  FY 1968 $10,000 w a s  u t i l i z e d  f o r  t h e  
PAHO Community Water systems program t o  f inance  two PHs 

advisors  t o  PAHO i n  analyzing, eva lua t ing  and implementing 
community water  systems i n  r u r a l  and urban a r e a s  i n  L.A. 
No fu r the r  funding i s  planned f o r  t h i s  program. 

FY 1969 Program 

A . 1  .D. voluntary a s s i s t a n c e  t o  t he  PAHO/SMF i n  FY 69 w i l l  
be $1 mil l ion .  This  w i l l  assist i n  making poss ib l e  t he  
continuat ion o f  PAHO techn ica l  a s s i s t ance  and coordina- 
t i o n  a c t i v i t i e s  during CY 69. Funds provided 'by  A . I . D .  
a r e  but one p a r t  o f  t h e  PAHO Malaria  Eradica t ion  Program 
which includes t h e  provis ion  o f  advisory s e r v i c e s  i n  
16 country programs, a regional  advisory team, t r a i n i n g  
and research i n  epidemiology, s t u d i e s  and mass h g  
adminis t ra t ion  and a s s i s t a n c e  t o  country h e a l t h  s e rv i ces  
i n  developing and eva lua t ing  programs f o r  maintenance o f  
malaria e rad ica t ion .  

I n  FY 69, A . I .  D. w i l l  make a s p e c i a l  g r a n t  o f  up t o  
$300,000 on a 66: 34 matching b a s i s  t o  PAHO f o r  t he  I n t e r -  
American Aftosa Center as i n t e r i m  funding u n t i l  t he  
Center i s  incorporated,  pursuant  t o  a c t i o n  by the  PAHO 
Direct ing Council, i n t o  t h e  PAHO Regular Budget commencing 
C"i 1969 ( t h e  PAHO f i s c a l   ear). The Center provides 
a s s i s t ance  t o  t he  LA coun t r i e s  i n  t he  prevention and 
con t ro l  of f o o t  and mouth d isease .  Funding f o r  t h i s  
p r o j e c t  was previous ly  provided i n  FY 1967; no f u r t h e r  
funding fo r  t h i s  p r o j e c t  i s  planned. 

S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1972 
P R I O R  R E F E R E N C E  

p. 291, FY 68 L.A. P.D.B. 
I N I T I A L  O B L I G A T I O N  

FY: 1957 

P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  

Pan American Health 
Organization 

U.S. DOLLAR COSTS (In Thousands) 

Eapanditums 

21,790 

1,000 

22,790 
Future Year 
0bligotior.s 

1,600 

Through 6 / 3 0 / 6 7 .  

Estimated F Y 68 

Estimated 

Unliquidated OBLlCATlONS Obligotias 

23,665 

1 310 

Estirnoted F Y  1968 Proposed F Y  1969 

through 61'301'68 , 249975 

Direct 
A'D - 

- - 
- 
- 

Total 

- 
- - 

1310 

1 . ~ 1 0  

1,875 D~~~~~ 
'ID - 

2,185 - 
Estirnoted - 
Tom1 Coat 

Other Costs . . . - - 
27,875 - 

Proposed FY 69  

contract/ 
Other 

Agency - 
- - 

3310 

1,310 1,300 

Contract/ 
Other 

Agency - 
- 
- 

L300 

l ~ o o  

Total 

- 
- - 

WOO 

l ~ o o  
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P R O J E C T  T I T L E  A C T I V I T Y  1 F U N D S  1 

Project  Target and Course of Action: To strengthen thrcugh 
voluntary contributions of member nations the  multination- 
a l  nature of the  Alliance. The SDAF is  a mult i la teral  de- 
velopment fund managed by C I A P  and IA-ECOSOC, which pro- 
vides technical assistance, t ra ining and sectoral  studies 
on p r io r i t y  problems of the Alliance. Contributions by the 
Latin American member s t a t e s  a re  matched by the U.S. i n  a 
66:34 rat io .  
Promess t o  Date: During the past year, evaluations were 
made by the C I A P  budget sub-committee, (of which the U.S. 
i s  a member), of seven of ten  regional training centers. As 
a r e su l t  of the evaluations a number of modifications were 
recommended t o  C I A P  i n  the programs and operations of the 
Centers. 

A CIAP resolution was recently approved requesting mem- 
ber governments t o  submit payment schedules i n  writing t o  
the Secretar iat  by March 1968. The payments record contin- 
ues t o  improve and as  of February 1968, Latin payments on 
programs from 1/65 - 1/30/68 to ta l led  $4.5 million with 
$2.6 million due by January 31, 1969. Secretariat  estim- 
a t e s  of anticipated L.A. collections by June 1968 t o t a l  
$1.9 million. During FY 68, the estimated U.S. payment is 
reduced t o  $4.0 million, but indications a r e  t ha t  the L.A. 
payments leve l  w i l l  be a s  s ta ted above. The SDAF serves as  
a mechanism f o r  increasing assistance from Developmemt 
Assistance Committee countries as  well as  Spain and Israel .  
Almost 1700 scholarships have been provided t o  date under 
a Special Training Program carried out i n  cooperation with 

PAU Special Development Assistance Fhnd 
(sDAF) 

PROJECT NUMBER 598-15-990-435 
these non4AS governments. The SDAF contributes about one- 
t h i rd  of t h e  costs. 

In  the in te res t  of Fund management, the U.S. has recom- 
mended tha t  i n  the future the Secretar iat  develop a plan 
such as  t ha t  followed by the UNDP Working Capital Fund 
wherein U.S. payments would be made on cer t i f ica t ion  of de- 
posi t  of matching contributions. 
FY 69 Propram: The U.S. representative t o  C I A P  has suggest- 
ed the Secretariat  prepare a budget which would correspond 
more nearly t o  the  present annual expenditure leve l  of 
around $6 million which the ra te  of paymenthas been able t o  
maintain. Indications a re  t ha t  the current $6 million leve l  
w i l l  be maintained,so the proposed U.S. share i s  $4 million. 
The FY69 program includes assistance t o  1) the C I A P  country 
review process; 2) 9 t ra ining centers including tax policy, 
marketing, and improved work supervision; 3) technical as- 
sistance t o  SIECA (the Secretar iat  f o r  the Central American 
Common ~ a r k e t ) ,  i n  community and cooperative development, 
t ax  refom, natural resource compilation, improvement of 
social  security and labor inst i tut ions,  the River P la te  
Watershed development and lega l  aspects of integration; 4) 
support of special  infomation ac t iv i t i e s  including the Na- 
t iona l  Alliance fo r  Progress Committee. Under the special 
Training Program, 400 fellowships a re  proposed f o r  FY 69 
i n  f i e ld s  related t o  development. 

I /Th i sp rog ram 'wi l l  continue i n  accordance with Summit 
declaration regarding mult i la teral  effor ts .  

Cost Components 

U.S. Technicians 

., Participoncs . . . , 

TA 
S C H E D U ' . E D  F I N A L  O B L I G A T I O N  

FY: Continuing 

General and Miscellaneous 

P R I N C I P A L  C O N T R A C T O R S I A G E N C I E S  

Pan American Union 

P R I O R  R E F E R E N C E  

p. 301, FY 68 L.A. P.D.B. 

I N I T I A L  O B L I G A T I O N  

FY: 1965 

Proposed FY 69  

$550,000 was deobligated i n  FY 1967 in  order t o  bring the U.S. contribution through June 30,1967 in to  balance, according 
t o  the 66:  34 ra t io ,  with actual Latin American payments under the f i r s t  pledge period. 
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Future Ymar Estimated 
Oblioatia.s Tom1 Cost 

4,0°0 

~ ~ ~ ~ ~ d i t i ~ ~  . . . 
Other Costs . . . 
Total Obligations 

- - 
. - 

- 
4,000 

4,000 

- 
4,000 

4,000 

- 
- 

- 
;'4,000 

4,000 

- 
4,000 

4,000 
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PROJECT T I T L E  
PAU - Inter-American Export Promotion 

Center 

PROJECT NUMBER 598-15-990-476 

Inter-American Export 
Promotion Center 

d 

I 

- 
U.S. D O L L A R  COSTS (In Thousands) 

Future Year 

P r o j e c t  Target  and Course o f  Action: To br ing  about The Center w i l l  provide t h e  spec ia l i zed  se rv i ces  and 
through the  establ ishment and opera t ions  of  the  I n t e r -  information needed t o  determine and make use o f  new l i n e s  
American Export Promotion Center an expansion and d i v e m i -  of exports;  f a c i l i t a t e  t h e  p lac ing  of LA products  i n  
f i c a t i o n  of non- t r ad i t i ona l  expor t s  o f  Lat in  American i n t e r n a t i o n a l  markets and those of t h e  region;  and provide 
coun t r i e s  wi th  s p e c i a l  emphasis on manufactured and semi- technica l  support  t o  n a t i o n a l  and sub-regional  expor t  
manufactured products ,  thereby he lp ing  t o  a c c e l e r a t e  t h e  promotion agencies.  
economic i n t e g r a t i o n  and growth o f  t h e  region.  

FY 1969 Program: The U.S. con t r ibu t ion  i s  composed of  
Progress t o  Cate: A t  t h e  S ix th  Specia l  Meeting of  t he  FY 1968 m d s  of $500,000 and a pledge of  $500,000 i n  
IA-ECOSOC h e l d  i n  Washington i n  January 1968, the  FY 1969 f inds  t o  be matched by La t in  con t r ibu t ions  a t  t h e  
s t a t u t e s ,  budget f o r  t h e  f i r s t  f i s c a l  per iod  of opera t ion ,  s tandard  66:34 r a t i o  f o r  con t r ibu t ions  t o  OAS organizat ions.  
measures f o r  i t s  f inancing and Se lec t ion  of t he  s i te  f o r  The Center w i l l  work through n a t i o n a l  La t in  American 
t h e  new Center were adopted. h Executive Direc tor  w i l l  c e n t e r s  disseminating i n f o r m t i o n ,  g iv ing  advisory 
be appointed by the  OAS Sec re t a ry  General i n  consu l t a t ion  a s s i s t ance  and providing necessary t echn ica l  t r a i n i n g .  
wi th  CIAP. He w i l l  se rve  f o r  t h r e e  yea r s  and be respons i -  
b l e  f o r  t he  opera t ion  of  t h e  Center,  which has head- 
q u a r t e r s  i n  Bogota, Colombia, inc luding  prepara t ion  o f  t h e  
annual program-budget. The IA-ECOSOC w i l l  au thor ize  t h e  
genera l  pol icy  of  t he  Center  and approve the  proposed 
program-budget submitted by t h e  Executive Direc tor .  
The IA-ECOSOC approved $757,576 as t h e  t o t a l  f o r  n a t i o n a l  
con t r ibu t ions  f o r  t he  f i rs t  f i s c a l  year .  Once the  
Executive Direc tor  i s  appointed,  t h e  Center w i l l  be i n  
operation, s ince  the  s t a t u t e s  provide t h a t  t he  Center can Y 

The l e v e l  of  f u t u r e  con t r ibu t ions  w i l l  be dependent 
begin funct ioning  when a t  l e a s t  1 2  members of  the  OAS have upon L.A. pledges and flow of payments. 
pledged t h e i r  con t r ibu t ions  which together  amount t o  no 
l e s s  than 85$ of t he  budget,  and these  pledges have been 
made. 

Estimated commodities. . 

FUNDS 

TA 
SCHEDULED F I N A L  O B L I G A T I O N  

FY: C ont inuing  

ACTIVITY 

General Miscellaneous 

Proposed F Y  6 9  

PRIOR REFERENCE 

P .  304, FY 68 IA P.3.B. 

Cost Components 

U.S. Technicians 

I Participants . . . 

0,BLICATIONS 

II 

I N I T I A L  O B L I G A T I O N  

FY: 1968 

Through 6 / 3 0 / 6 7 .  

Estimated F Y  68  

Estimoted 

0blipatia.s 

230 

50° 

Expenditures 

- - 
- 

- 

Oblipatims 

- 
500 

Estimated F Y  1968 
Unliquidated 

- 

500 ;through 6 / 3 0 / 6 8  500 

Proposed F Y  1969 

- 

I I Tota l  Obligations I 500 

AID 

- 
- 

Totol 

- 
- 

~i~~~~ 
*ID 

- - 

Contract/ 
Other 

Agency - 
- 

Total Cost 
Other Costs . . . 500 00 I 500 I - - 

- - - 
- 

Contract/ 
Other 

Agency - 
- 
- 

Totol 

- 
- 

500 500 - 500 I 
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P R O J E C T  T I T L E  A C T I V I T V  I F U N D S  1 

I Summit-related Programs : Education; 
Science and Technology 

Project Target and Course of Action: Summit-related pro- tions--$3 million. 
jects will be multilaterally administered and all contribu- 2) To the Regional Education Development Program 
tions are voluntary at the 66% U.S.--34% Latin American mem- $6.6 million from March 1968-June 30, 1969, composed of 
ber ratio. The grants will implement projects dealing with $1.2 million in FY 1968 funds and a pledge of $5.4 million 

PROJECT NUMBER 598-15-990-475 

problems in education, science and technology. 
Progress to Date: Program objectives, general content and 
organization for the Regional Scientific and Technological 
Program of up to $15 million and the Regional Educational 
Development Program of up to $10 million for March 68-June 
30, 1969, were endorsed at the Fifth Inter-American Cultural 
Council (IACC) meeting held February 1968 in Venezuela. The 
organizational plan provides for general oversight and tech- 
nical guidance for each program by professional comissions 
and staffs. U.S. will match Latin pledges at the 66:34 
ratio. To get programs started the U.S. will match L.A. 
pledges. Thereafter following the UNDP Working Capital Fund 
practice, the U.S. will match L.A. payments. 
FY 1969 Program: Total U.S. contributions, subject to Con- 
gressional Appropriation, could be up to $13.3 million 
(depending on L.A. pledges and payments) as follows: 

General and Miscellaneous 

p. 304, FY 68 IA P.D.B. I FY: 1968 ( FY: Continuing 

1) To the Regional Scientific and Technological Program 
$9.9 million from March 1968-June 30, 1969, composed of 

TA 

I 

$2.0 million in FY 1968 funds and a pledge of $7.9 million 
in FY 1969 funds. L.A. governments would match at the 
66: 34 ratio with $5.1 million for a total program of $15 
million. The proposed budget includes multinational pro- 

PRIOR REFERENCE ] I N I T I A L  O B L I G A T I O N  I SCHEDULED FINAL O B L I G A T I O  

grams--$9.56 million; basic s tudies--$1 mil lion; supporting 
actions including small grants to individuals and institu- 

in FY 1969 funds. The L.A. member giverLents would 
match at the 66:34 ratio with $3.4 million for a total 
program of $10 million. Priority areas include, among 
others, training of specialized personnel in education, 
educational television, educational research, textbook 
and library development. 

11 The level of future contributions will be dependent - 
upon L.A. pledges and flow of payments. 

Inter-American Cultural 

U.S. Technicians 

Participants . . . 

Proposed FY 6 9  13,30° 

Future Ymar 
Oblipatia.s 

- 11 

~ ~ ~ ~ ~ d i t i ~ ~ .  . . 
Other Costs . . . 
Total Obligations 

Estimated 
Total Cost 

- 

- 
- 
- 

- 
3,200 

3,200 

- 
3,200 

3,200 

- - 
- 

- 
13,300 

13,300 

- 
13.300 

13,300 



PROJECT DATA SUMMARY TABLE lV  

'art 2 in Thausandr) C O U N T R Y :  CONTRIBUTIONS TO INTER-AMERICAN ORG r Estimated FY 1968 Proposed Program 
Estimated 

T o t a l  
Cost 

Jnl~qul -  
dated 

bltgatbot 
5 3 0 ' 6 7  

Unlfqui- 
dated 

bligatioi 
i /30/68 - 

223 

Proiect T i t l e  

PAU - Darien Survey 

Total ....... 

.................. . - ~ - DL (grants) 

232 

'New Proiect-see TABLE IVa 



Partners of the 
Alliance 



PARTNERS OF THE ALLIANCE 

FBOGRAM SUMMARY 

(1n millions of dol lars)  
FY 1967 FY 1968 FY 1369 
Actual Estimated Proposed 

Technical Assistance 0.3 0.3 0.5 
Partners of Alliance id - 0.3 - 
Total A.I.D. Assistance 0.3 0.6 0 5 

- 

4 Special appropriation authorized by Section 252(b) of the 
Foreign Assistance Act of 1967. 

The Partners of the Alliance was s t a r t ed  i n  March 1964, largely 
t o  bring the  s p i r i t  of the Alliance t o  the doorstep of the " l i t t l e  
man" i n  Latin America by involving U .S. private ci t izens i n  small 
development ac t i v i t i e s .  

By the  end of 1967, the Partners Office had been the catalyst  i n  
establ ishing 33 U.S. s t a t e  committees working with an equal number 
of l oca l  committees in 14 Latin American countries. Projects a re  
now broader i n  scope, prividing services as  well as  needed 
mmodit ies  or financing. Since i t s  establishment l a t e  i n  1966, 
the National Association of Partners of the Alliance (NAM) has 
been act ive i n  coordinating the U.S. s t a t e  committees' work and 
i s  now involved ir, identifying opportunities for U.S. private 

investment i n  Latin America. Major areas of Bxtners '  a c t i v i t i e s  
a r e  agriculture, education, preventative medicine and public 
health, and private investment. 

To date, about $10 million of U.S. volunteer technical assistance, 
scholarships, equipment and medical supplies have been provided by 

s t a t e  Partners ' committees. The ident if icat ion of investment 
opportunities has led t o  such works as  the establishment of a new 
private development bank in  Br i t i sh  Honduras, supported joint ly 
by the Michigan Pdrtners Committee and supporters of the counter- 
part committee in Br i t i sh  Honduras. 

The National Association, incorporated a s  a non-profit, t ax  
exempt corporation, gives additional stimulus t o  the development 
of f inancial  support fo r  Partners' a c t i v i t i e s .  NAM's tax  exempt 
s ta tus  i s  expected t o  stimulate increased private donations which, 
i n  turn,  w i l l  reduce future requirements for  A.I.D. support. 
The Association also i s  working t o  establ ish committees in s i x  t o  
eight more s t a t e s  and expand memberships of exist ing groups. 

In  FY 1369, the proposed regional program includes $500,000 fo r  
the Partners program. Of t h i s  amount, NAM w i l l  receive $200,000 
t o  finance one-half of i t s  operating costs.  The remaining 
$300,000 w i l l  finance t r ave l  costs for  s t a t e  committee members 
and technical experts, who are unable t o  finance the i r  own 
t rave l ,  t o  work with counterpart Latin committees i n  common 
development ac t i v i t i e s  . 



SUMMARYOFPROGRAMBYFUNCTION 
Country: PARTNERS OF THE ALLIANCE 
I I 

(Dollar Amounts in Thousands) TABLE II 

Actual F Y  1967 

Programs Other than Devel. Loan 

Pmiect Assistance 
U.S. Technicians. . . . . . . .  
Participants . . . . . . . . . . .  
Commodities . . . . . . . . . .  

........... Other Costs 

. . .  Total Proiect Assistance. 

Method of Financing 
Project Assistance 

. . . . . . . . . .  Direct A.I.D. 
Other Agency . . . . . . .... 
Contract . . . . . . . . . . . . .  

. . . . . . .  Program Assistance 

Total Other than Devel. Loan . 

Total Assistance . . . . . . . . . . .  311 

Tech. Supp. 
~ ~ ~ i ~ t .  Assist. -I- 

X X X  I XXX 

Includes $330 thousand authorized by Section 252(b) of the Foreign Assistance Act of 1967. 

NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS 

TYPE OF TECHNICIAN 
I On Duty At Close of Y e a  I 

Actual Estimate Proposed I F Y I 9 6 7  I FY 1968 FY 1969 I I TYPE OF PARTICIPANT 
Actual 

A.I.D. employed . . . . . . . . . . . . . .  
Participating agency . . . . . . . . . .  
Contractor technicians . . . . . . . . .  

Total . . . . . . . . . . . . . . . . . .  

- - 
- 
- 

- 
- 
2 

2 

- - 
3 

3 



Country: PARTNERS OF THE ALLIANCE PROJECT DATA TABLE Ill 

Includes $330 thousand author ized  by Sect ion  252(b) of t h e  Foreign Ass is tance  Act of li)f,7. 

P R O J E C T  T I T L E  I A C ~ ' " " '  Community Development, Soc ia l  Welfare and 
Pa r tne r s  of  t he  Al l iance  

P R O J E C T  NUMBER 598-15-810-436 

FUNDS 1 

Pro jec t  ~~~~~t and course of  ti^^: T~ organize the  ef- mi l l i on  i n  value;  ( f )  s i x  Partner-sponsored investment 

forts of U.S. and  ti^ berican ~ ~ ~ t i t ~ t i ~ ~ ~ ,  oppor tun i t i e s  conferences have been held. The Michigan/ 

t i o n s ,  firms, other groups and individuals towards d i r ec t  EPi t i sh  Honduras Investment Conference r e s u l t e d  i n  t h e  

c i t i z e n s  involvement i n  Pa r tne r s  r e l a t ionsh ips  and pro- establ ishment of a privately-sponsored i n d u s t r i a l  develop- 

grams. Active p r i v a t e  s ec to r  p a r t i c i p a t i o n  i s  encouraged ment bank. Other investment p r o j e c t s  a r e  under study. 
i n  t h e  development and implementation, by counterpart  U. s FY 1969 Program: Five a d d i t i o n a l  U. S. /L.A. pa r tne r s  com- 
and L.A. Pa r tne r s  organiza t ions ,  of ( a )  s o c i a l l y  o r i en ted  mi t t ee s  w i l l  be organized, br inging  the  t o t a l  t o  l13 opera- 

s e l f - h e l p  p r o j e c t s  i n  rural v i l l a g e s  and urban slums; t i v e  pa r tne r sh ips .  The National  Associat ion of t he  Par tners  
( b )  educat ional  and c u l t u r a l  exchanges; ( c )  t echn ica l  as- of t he  Al l iance ,  Inc . ,  (NAPA) wi th  i t s  headquarters  s t a f f  
s i s t a n c e ,  and ( d )  investment and commercial ventures.  o f  s i x ,  and a f i e l d  s t a f f  of  s i x  w i l l  continue c lose  col -  

Progress to ~ ~ t ~ :  J~~ 1968, partnerships involving 38 l abora t ion  with t h e  A.I .D.  Par tners  s t a f f  i n  backstopping 

U.S. s t a t e s ,  including t h e  D i s t r i c t  of Columbia, and corn- t h e  43 u.s./L.A. par tnersh ips .  NAPA w i l l  ~ r o v i d e  l o g i s t i c  

t e r p a r t  Pa r tne r s  groups i n  1 5  L.A. count r ies  w i l l  have and f i n a n c i a l  support t o  f i v e  program development teams i n  
p a r t i c i p a t e d  i n  t h e  completion of p ro j ec t s  i n  a l l  major t h e  o rgan iza t iona l  s tages  of t he  5 new pa r tne r sh ips ,  and 
a c t i v i t y  f i e l d s  inc luding  agriculture, heal th ,  education, w i l l  concent ra te  on t h e  s t rengthening  of corllmittees i n  t h e  

business and industry,  and self-help community programs. U.S. and L.A. Some 450 Par tner  volunteer  technic ians  w i l l  

Examples include:  ( a )  team v i s i t s  by U.S. Par tner  agricul- donate t h e i r  time and expe r t i s e  t o  Par tners  p r o s m s  i n  
tural volunteer experts w i t h  groups in Brazil, L.A.; f i v e  10-member func t iona l  committees w i l l  meet t o  

Bo l iv i a ,  and Honduras t o  p lan  rural development programs a t  p l an  ope ra t iona l  Programs i n  major a c t i v i t y  f i e l d s ,  and 
the  grass roots level; ( b )  t he  granting of scholarships to l i m i t e d  f i n a n c i a l  a s s i s t ance  w i l l  be provided f o r  ship~uents  

L.A. s tuden t s  f o r  a t tending  U.S. un ive r s i t i e s  i n  F lo r ida ,  of emergency suppl ies  and equipment donated through pa r tne r s  
Ohio, Vermont, Wisconsin and o t h e r  i n s t i t u t i o n s  i n  U.S. channels. 

Partner  states; ( c )  fourteen pumps were i n s t a l l e d  in H ~ ~ -  Di rec t  A I D  Costs: A I ~ / ~ a r t n e r s  w i l l  provide ecorlolny t r a v e l  

duras  by t h e  vermont partners to provide potable water to and per  diem f o r  450 short- term volunteer  techniciarls fo r  

6,000 people in rural villages; (d)  hospi ta l  and school implementing p ro j ec t  a c t i v i t i e s  and w i l l  sponsor f i v e  

equipment valued a t  more than $1 mil l ion  has  been provided Par tners  Program planning meetings. As NAPA becomes s e l f -  

"Grants t o  t h e  National  
Associat ion of t h e  
Par tners  of Lhe Al l iance  

, P a r t i c i p a n t s  . . . 
Fucure Yeor Escirna~ed Commodi t ies .  . . - - - - - - 
Oblipotions Total Cost 330 52- 382 300 25 325 

Other  Coats  . . . 

Proposed F Y  6 9  500 750 2,364 T o t a l O b l i g a t i a n s  330 272" 6 0 2 ~ ~ 3 0 0  20W 500 

T A 
SCHEDULED F I N A L  OBLIGATION 

FY:  1971 

Hous lng -- 

PRIOR R E F E R E N C E  

p. 299, FY 68 LA P.D. B. 
I N I T I A L  OBLIGATION 

FY:  1965 



Argentina >\ 

Argentina 

........... Population (ndl ions  - mid-1 967) 23.1 
AnnualGrowthRate(percenr) ............ 1.6 

................. Area (1000 square miles) .  1,072 
Population Density_per Square Mile. ...... 22 

Agricultural Land as % of Total Area ....... 50 
Percent of Labor Force in Agriculture. .... 19 

BASIC DATA 

Previous Page Blank 

Per Capita GNP (dollars). ................... 724'' 

Life Expectancy (years). .................... 66 
......................... People Per Doctor 670 

..................... Literacy Rate (percent) 
Pupils as Percent of Population. 

91 ............. 
(Primary and Secondary) 

1 5  

* - 1967 in 1966 prices.  



COUNTRY : ARGENTINA 

PROGFAM SUMMARY 

(1n mil l ions  of d o l l a r s )  
FY 1967 FY 1963 FY 1969 
Actual Estimated Proposed 

Development Loans - 1.4 - 
Technical Assistance 1.6 1.8 1 9 

Tota l  A . I .D .  Assistance 1.6 2.8 1 .9  

Includes $20 thousand i n  grants  f o r  population programs under 
T i t l e  X of the  Foreign Assistance Act. 

The A.I.D. program i n  Argentina is  l imited t o  technical  ass is tance 
t o  he lp  t h e  government ca r ry  out se lec ted  reforms in  admini- 
s t r a t  ive procedures, nat ional  and provincia l  tax c o l l e c t  ions,  
customs, a g r i c u l t u r a l  technology, f r e e  labor union p rac t i ces ,  and 
educat ional  planning. The broad goal of the A.I .D.  program is t o  
help  Argentina i n  s p e c i f i c  pol icy areas which are important t o  
the achievement of her vas t  economic growth po ten t i a l  and her  
p o t e n t i a l  a s  a contr ibutor  t o  the  needs of other Lat in  American 
countr ies  under the  Alliance f o r  Progress. 

The cur ren t  gwernrnent, which came t o  power in June 1966, faced 
an i n f l a t i o n  r a t e  of more than 4@, labor  s t r i f e ,  and a severe 
business recession. It hhs characterized i t s  immediate goal a s  
an economic revolution t o  provide a period of s t a b i l i t y  and order 
during which a long-overdue modernization can take place. 
Consistent wi th  t h i s  policy,  the  Government of Argentina, during 
the  pas t  year ,  has taken act ion i n  a vide range of areas overdue 
f o r  reform. 

These include: establishment of a s ing le ,  f ree  exchange r a t e ,  
involving a 4% devaluation which has g rea t ly  increased exports ;  
an In te rna t iona l  Monetary Fund (IMF) standby agreement which has 
helped br ing about domestic s t a b i l i t y  and confidence t o  investors ;  
voluntary p r ice  r e s t r i c t i o n s  t h a t  have worked in  conjunction with  
wage increase l imi ta t ions ;  new t a x  laws which have s u b s t a n t i a l l y  
increased t a x  revenues and reached t a rge ted  levels ;  s u b s t a n t i a l  

t a r i f f  and quota reductions on items previously proh ib i t ivc ly  
taxed; adminis t ra t ive  and t echn ica l  reforms i n  s t a t e  en te rp r i ses ;  
improvement of Port of Buenos Aires ;  compulsory a r b i t r a t i o n  law 
t o  stem labor disputes ;  l e g i s l a t i o n  t o  encourage the  re tu rn  of 
foreign petroleum companies; and a s e r i e s  of laws t o  promote 
domestic and foreign investment. 

The current  Argentine Government has staked i t s  p o l i t i c a l  fu tu re  
on a successful  economic recovery, and has taken s i g n i f i c a n t  s e l f -  
help measures t o  achieve a sound economic base upon which a 
re tu rn  t o  f u l l  cons t i tu t iona l  rule  could be based. 

Technical Assistance amounting t o  $1.9 mi l l ion  f o r  FY 1969 i s  
designed t o  provide specia l ized help  i n  se lected and e s s e n t i a l  
p a r t s  of the Argentine reform and development undertakings. This 
includes: (1)  modernization of the  na t iona l  t a x  s t r u c t u r e  t o  
improve and increase t a x  co l l ec t ions ;  improvements of the  customs 
service  and an increase i n  i t s  revenues; reorganization of the  
t axa t ion  system i n  the  province of Buenos Aires;  (2 )  t echn ica l  
ass is tance t o  a g r i c u l t u r a l  i n s t i t u t i o n s  i n  order t o  help  increase 
and improve production; (3)  continuing programs of worker educa- 
t i o n  fo r  se lected members of the  Argentine labor  movement; (4 )  
guidance and t r a i n i n g  f o r  key o f f i c i a l s  and i n s t i t u t i o n s  respon- 
s i b l e  f o r  development of a new educational plan fo r  the  country; 
( 5 )  continuing un ivers i ty  programs i n  a g r i c u l t u r a l  education and 
economics. 

A s  pa r t  of the current  s t a b i l i z a t i o n  e f f o r t ,  Argentina has 
received ass is tance from the IMF and the  U.S. Treasury during the  
past  year.  Project loans from the Inter-American Development Bank 
(IDB) and IBRD have been authorized and l imited t echn ica l  a s s i s t -  
ance from UN Development Program (UNDP) , Bri ta in ,  West Germany, 
and France has been made avai lable .  Commercial c r e d i t s  from a 
number of the  developed countr ies ,  including the  United S t a t e s ,  
have been accorded. A.I.D. does not consider Argentina t o  be i n  
need d f  A.I .D.  concessional lending f o r  c a p i t a l  development pro- 
j e c t s ,  although we may consider loans of specia l  i n t e r e s t  t o  fiatin 
American economic integrat ion.  A.I.D. and the Government of 
Argentina a re  considering financing por t ions  of the  Technical 
Assistance program on a loan r a t h e r  than  a grant  bas i s .  
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1966 
1967 
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1965 
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1965 
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- 
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10 
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F Y I 9 6 8  

4 
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4 

224 
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BASIC DATA 

.......... ................... Population (millions - mid-1967).  4.3 Per Capita GNP (dol lars) .  162* 
........... Annual Growth Rate (percent ) .  2.4 .................... Life Expectancy (years ) .  50 

......................... ................. Area (1000 square m i l e s ) .  424 People Per  Doctor 3,830 
..... Population Density Per Square Mile.. 10 

Literacy Rate (percent) ..................... 32 
............. ....... Agricultural Land a s  % of Total Area 13 Pupils a s  Percent of Population. 14 

Percent of Labor Force in Agriculture. .... 68 (Primary and Secondarv) 
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COUNTRY: BOLIVIA 

BOLIVIA 

PROGRAM SUMMARY 

(1n millions of dollars) 
FY 1967 FY 1968 FY 1969 
Actual Estimated Proposed 

Developent Loans 11.0 14.1 29.0 
Technical Assistance 4.1 3.3 4.1 
Supporting Assistance 0.4 - - 

Total A.I.D. Assistance 15.5 17.4 33.1 
a 

U.S. A.I.D. Objective 

The key A.I.D. objective in FY 1969 i s  t o  help improve Bolivia's 
a b i l i t y  t o  finance i t s  own developent needs through a program of 
increasing tax  revenues, reducing public sector operating expend- 
i tu res ,  and establishing i n  i t s  budget a current account surplus 
fo r  development purposes. The two principal developent objectives 
are: ( a )  modernization of the mineral and mining sector  t o  reduce 
production costs and increase private investment; and (b)  greater 
integrat ion of the ru r a l  sector with the national economy through 
increased grain and livestock production, a national transportation 
network t o  l i nk  r u r a l  areas with national marketing f a c i l i t i e s ,  
and improved educational opportunities. 

Country Performance and Self-He12 

During the  years 1961-67, Bolivia's GNP growth r a t e  averaged 5$6$ 
annually. Per capita GNP increased 23% from $132 t o  $162. 
Thus, Bolivia's per capi ta  GNP has gram a t  twice the r a t e  of 
t he  Latin American average--but s t i l l  remains second lowest i n  
the  Hemisphere. 

With A.I.D., Inter-American Developent Bank (IDB), and German 
assistance, the  Gwernment of Bolivia continues t o  display 
po l i t i c a l  courage i n  attempting the  reorganization and reform of 
COMIBOL-the state-owned t i n  mining corporation and largest  single 
employer i n  the country. Despite r i s ing  production costs,  these 
reforms enabled CCMIBOL t o  pay modest taxes t o  th'e central  
government i n  1966. 

Bolivia has launched a National Camunity Development Program t o  
hasten t he  assimilation of the  rural population in to  the national 

econcnnic and soc ia l  l i f e ,  especially through the strengthening of 
loca l  se l f  government. This i s  assis ted by the United Nations, 
Peace Corps, A.1 .D., the  German Voluntary Services and the IDB. 

With both U.S. and Organization of American States (OAS) ass i s t -  
ance, Bolivia has increased t ax  revenues by an average of 12.55 
i n  r e a l  terms each year between 1961 and 1966. In 1967, however, 
revenue increases slowed t o  only 4$. 

During 1967, the  Government ran a la rge  budget def ic i t .  Budget 
expenditures increased, due i n  part  t o  the financing of guer- 
r i l l a  operations which resul ted i n  the defeat of "Che" Guevara. 
A t  the same time, Government revenues from export taxes on t i n  
were reduced because of a drop in world tin prices from the  high 
1965-66 level.  Administrative problems i n  monitoring expendi- 
tures  and revenues also contributed t o  t he  budget c r i s i s .  

The proposed FY 1969 program leve l  includes $29 million f o r  
developent  project loans and $4.1 million for  technical 
assistance. A P.L. 480 dollar-repayable program of approxbately 
$8 million - i s  anticipated. 

The IDB, the UN Special Fund, the World Bank, the Federal Republic 
of Germany, and other external public sources may provide loan 
financing and technical assistance t o t a l l i ng  an estimated $40 
million. The 1967 and 1968 budget c r i s i s  has required a closer 
scrutiny of our 1969 programs. To help the Bolivian Government 
meet the c r i ses ,  some additional A.I.D. loan assistance m y  be 
necessary during FY 1968. Our 1969 program w i l l  be careful ly 
examined i n  l i gh t  of the Bolivian implementation of the loan 
requirements and t o  insure that  the program i s  consistent with 
continuing Bolivian measures t o  l i m i t  budget expenditures. 

A.I.D. seeks greater private investment and diversif icat ion 
through the support of the  Mining Code, the Investment Promotion 
Law and a more equitable mineral export tax structure. Under the 
joint U .S .-IDB-German rehabi l i ta t ion program, "Operation 
~ r i angu la r , "  e f fo r t s  w i l l  center on reduction of COMIBOL pro- 
duction costs. 
Since Bolivia's montainous t e r r a in  i s  a formidable obstacle t o  
conrmerce, A.I.D. development loans have been directed towards 
building a basic road network and a National Road Service. 
FY 1969 developent  loan financing of $29 million i s  planned f o r  
construction of the  highway from Olvro t o  Cochabamba, completing 



COUNTRY : B O L M A  

t he  1,249 kilometer,A.I.D.-financed roads linking Bolivia's major 
c i t i e s  with f e r t i l e  agr icu l tura l  lands. Technical assis tance 
m d s  w i l l  provide engineering advisory services. 

To improve r u r a l  l iv ing  standards and t o  give the campesino an 
opportunity t o  part icipate  i n  the national econoqy, A . I . D .  w i l l  
encourage production of wheat, barley, and wool for  which prof i t -  
able domestic or  export markets ex i s t  and help t o  develop an 
e f f i c i en t  d i s t r ibu t ion  chain t o  reduce consumer cost.  FY 1969 
technica l  assis tance funds w i l l  provide advisory services f o r  
these programs. A  Utah Sta te  University contract w i l l  provide 
advisory services t o  a id  the  production of sheep, llama, and 
alpaca. 

An evaluation of Bolivia's human resources is  being conducted by 
the  Ohio S ta te  University Research Foundation Diagnostic Survey. 
A . I . D .  w i l l  continue t o  support curriculum revision and textbook 
publication programs; teacher t raining and seminar programs; a 
university scholarship program; Family Formation Survey (popula- 
t ion  program); and advisory assistance t o  the  Ministry of Public 
Health and t o  Trade Union Developent. 

A  Public Safety program was r e in i t i a t ed  i n  FY 1968 i n  response t o  
an internal insurgency problem and t o  the government's expressed 
intent  to  develop a c i v i l  police force capable of maintaining law 
and order. A . I . D .  w i l l  continue t o  support U.S. police advisory 
and t raining personnel t o  work with the National Police during 
FY 1969. 
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fater  System 
lssistance t o  Okinawan Colony 

Total .............................. 
Beginning i n  FY 1968, obligations fo r  the  engineering advisory aspects of 
these pro jec ts  a r e  included i n  Engineering Advisory Services, 511-11-310-205 TA ........................... 

SA ........................... 

D L  (grants). ................... 

NUMBER OF U.S. TECHNICIANS (Program Overseas) 

T Y P E  OF TECHNICIAN 

NUMBER OF PARTICIPANTS 

TYPE OF PARTICIPANT 
' 

. . . . . . . . . . . . . . . . . . . . . . .  Non-contract 
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XXXX 
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U.S. Aid Objectives 

A major objective of U.S. assistance i n  Central America i s  
acceleration of Central American economic integration. For t h i s  
purpose the U.S. supports e f fo r t s  of the five Central American 
countries t o  perfect  t h e i r  Common Market and establ ish a Central 
American Economic Community as  the most effective means of assur- 
ing t h e i r  continued growth. 

The lega l  and in s t i t u t i ona l  s t ructure for  the Central American 
Common Market (cACM) has been largely completed. A second, and 
more d i f f i c u l t  phase, faces the community. During t h i s  phase, 
U.S. objectives are t o  a s s i s t  CACM countries to: 

Develop a s ingle s e t  of regional pol icies  designed t o  
promote the growth of a more e f f ic ien t  indus t r ia l  
structure; 

Coordinate country pol icies  and establish mechanisms t o  
deal  with common f i sca l ,  monetary and balance of payments 
problems; 

Develop measures t o  control coffee production within 
market quota l im i t s  and seek al ternat ive crops fo r  l oca l  
consumption and for  export; 

Substantially increase investment - public and private; 

rapidly t o  establ ish a Central American Common Market. Inter- 
country t rade res t r ic t ions  have been removed, thereby freeing an 
estimated 95% of the region's in te rna l  commerce. Most manu- 
facturing and processing plants  operating i n  any of the Central 
American countries can s e l l  f reely i n  the other four. Growth 
i n  trade within Central America has been phenomenal - increasing 
four and one-half times (from $30.9 million t o  $172.0 million) 
over the s i x  yeax period. Over t h i s  period intra-regional 
trade increased from 7% t o  more than 20% of t o t a l  trade. 

The separate t a r i f f  systems of the f ive countries have been 
replaced by a common external t a r i f f  on all but a few com- 
modities. Over the period 1960-1966, when Central America enjoyed 
an unusually favorable maxket for  t rad i t iona l  exports (coffee, 
bananas and cotton), t o t a l  exports outside the community grew by 
64%'. As a resul t ,  the region achieved high ra tes  of economic 
growth, averaging 6.5% per year during the period 1961-1966. 

Industry has gram rapidly within the CACM since i ts  inception 
i n  1961. I t s  development has been spurred by generous f i s c a l  
incentives, the expanded market axea, and a vigorous private  
sector.  Manufactures and chemicals i n  1966 represented more 
than 78% of t o t a l  intra-regional (CACM) t rade i n  contrast t o  
9% i n  1960. Industr ial  growth has been principal ly i n  consumer 
and intermediate goods ( f lour ,  beer, c igaret tes ,  cement, t ex t i l e s ,  
f e r t i l i z e r ,  p l a s t i c s  and insect icides)  and includes many business 
ventures with the United States  and other external investment 
part icipat ion.  

Seek a more equitable dis tr ibut ion of income; 
Industr ial  development has not been without problems. In the 

Assist i n  further  strengthening the  regional i n s t i -  
tu t ions  which have a major role  i n  designing development 
pol icies .  

These objectives require mul t i la te ra l  and b i l a t e r a l  e f for t s .  
Mult i la teral  e f fo r t s  are  carried out through ROCAP, the Regional 
Office of Central America and Panama. ROCAP focuses on problems 
which are properly dea l t  with a t  the leve l  of regional organi- 
zations, fo r  example, indus t r ia l  and t a r i f f  policy, road networks 
and communications. Bilateral ly,  our programs focus on get t ing 
individual governments t o  take steps t o  mobilize the revenues 
needed for  public development investment i n  c r i t i c a l  economic and 
soc ia l  areas, for  example, agriculture and education. 

Country Performance and Self-Help 

Since 1960, the f ive Central American countries - Costa Rica, 
EL Salvador, Guatemala, Honduras and Nicaragua - have moved 

past,  it has been pursued indiscriminately, resul t ing i n  some 
heavily protected and/or l o w  value-added industr ial izat ion.  An 
example of t h i s  is  the automobile assembly industry i n  Costa Rica, 
where s i x  plants  have suddenly appeared i n  a country of 1.6 
million people. The Central American countries are becoming 
aware of the cost of highly protected industr ies  i n  l o s s  of t ax  
revenue, costs  t o  the consumer and the  problems these plants  
would have surviving i n  a future Latin American f ree  trade 
association. A t r ea ty  now ra t i f i ed  by four of the f ive countries 
i s  a f i r s t  step toward reducing incentives which have been l i be ra l -  
l y  granted t o  encourage new industry. 

Growth of the private  sector has been supported by the Central 
American Bank for  Economic Integration (CABEI) which serves as  
the  principal  intermediate c red i t  i n s t i t u t i on  i n  Central America. 
CABEI was created i n  1961 with cap i t a l  subscribed by the f ive  
Central American countries and has received f inancial  resources 
from A.I.D., the Inter-American Development Bank, several of 
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the  European Governments and Mexico. By the  end of 1967, CABEI 
had approved 187 individual subloans t o t d l i n g  $120.7 million. 

The Central American governments have also u t i l ized  CABEI as a 
means of financing infrastructure projects which t i e  the region 
together. For t h i s  purpose the  "Fund for  Econcnnic Integration" 
was  created in 1965. The Fund has committed $55.8 million of i t s  
available resources ($85 million) t o  16 major regional highway 
projects  i n  Central America. 

The integrat ion movement has provided an important dynamic element 
i n  Central American growth, but it w i l l  not be a source of dyna- 
m i s m  indefini tely.  The Common Market involves only some 14 
million people, of whm perhaps ha l f  a re  outside the  money economy, 
a re la t ive ly  smal l  maxket. This d i f f i cu l ty  may be overcome i n  
par t  by bringing more of the Central American population in to  the 
modern economy and, i n  part ,  by extending the  Central American 
Common Market t o  new members, o r  associating it w i t h  the Latin 
American Free Trade Association or some other broader trading area. 

Panama now i s  an act ive participant with the  Central American 
countries in a se r i e s  of regional ac t iv i t i e s  (including higher 
education, labor and agriculture), and has expressed strong 
in teres t  i n  full membership in the CACM. In 1967 the CACM region- 
al organizations approved, i n  principle, admission of Panama on a 
progressive basis.  

The population growth r a t e  i n  Central America of 3.3% per annum 
i s  among the highest i n  the  world. Fortunately, the Central 
American governments, a f t e r  a long period i n  which the problem 
was o f f i c i a l ly  ignored, a re  taking i n i t i a l  steps t o  provide assis-  
tance i n  family planning. Private groups have been act ive fo r  
several years. The Organization of Central American States  
(ODECA) has also been act ive i n  the  prmotion and encouragement 
of family planning throughout the region. But much more needs t o  
be done i f  the  growth r a t e  i s  t o  be s ignif icantly lowered. Geo- 
graphic- mall, El Salvador i s  bursting a t  the seams with a 
population of 3.1 million while Honduras, f ive  times larger ,  has 
a population of only 2.4 million. The advances made i n  the f ree  
movement of capi ta l  and goods now must be followed by the free 
movement of people i n  search of employment. While the  Central 
American countries agree i n  principle t o  t h i s  idea, the necessary 
substantive steps for  i t s  real izat ion are slow i n  coming. 

Conditions facing dl the  Central American countries have changed. 
The world market fo r  coffee and cotton has deteriorated. No 
longer can large annual increases i n  t rade within the  community 
be expected. The forces driving econclnic development are 

weakening. To sustain the momentum of economic progress, the 
Central American countries need t o  increase t o t a l  investment 
substantially, part icularly i n  agriculture, industry, education, 
roads and ports.  There are some hopeful signs. Large invest- 
ments i n  nickel i n  Guatemala and i n  pulp and paper i n  Honduras 
axe expected i n  the next year or so. 

Mobilizing domestic resources is  the major prerequisite t o  
increasing public investment. Guatemala, E l  Salvador, and 
Costa Rica especially need t o  increase tax revenues t o  leve ls  
which can support needed public sector investments. All countries, 
particularly Honduras, face serious administrative problems which 
hinder e f f ic ien t  project preparation and implementation. 

The economic and po l i t i ca l  problems caused by Central America's 
overproduction of coffee are also of primary importance. A s  the 
production of coffee continues t o  be profi table despite a weaken- 
ing i n  price, e f fo r t s  t o  diversify have had l i t t l e  e f fec t ,  and 
the pol i t ica l  parer of the wealthy coffee L r a r e r s  denies the 
government badly needed tax  revenues. 

As a resul t  of f a l l i ng  world prices for  t rad i t ional  exports, all 
of the countries of Central America w i l l  be facing balance-of- 
payments problems during the next several years. Costa Rica, 
El Salvador and Nicaragua have already experienced a drop in 
t h e i r  net exchange reserves as export earnings since 1966 have 
not kept pace with import expenditures. Each of these countries 
has moved t o  introduce protective measures. Unless actions are 
taken on a joint  basis  t o  coordinate country policies ,  the very 
existence of the CACM might be jeopardized by protect ionists  
actions. The Central Americans are considering, as one course 
of action, establishment of a Regional Stabilization Fund. 

The proposed FY 1969 program for  the Central American Economic 
Community consists of $68 million i n  Development Loans and $15.3 
million in Technical Assistance. These to t a l s  include, a t  the  
regional level,  a Development Loan program of $25 million and a 
Technical Assistance program of $4.0 million t o  be administered 
by ROCAP. The balance - $43 million i n  Development Loans and 
$ll.3 million i n  Technical Assistance - i s  for  b i l a t e ra l  programs 
i n  the five countries. In carrying out i ts  present and planned 
programs, A.I.D. is  cooperating d i rec t ly  with the other external 
assistance agencies working i n  Central America. The Inter- 
national Bank for  Reconstruction and Development (IBRD) and 
the Inter-American Development Bank (IDB) are of primary 
importance. 



ROCAP 
-." *--  



ROCAP 

PROGRAM SUMMARY 

(1n mil l ions  of d o l l a r s )  
E'Y 1967 E'Y 1968 FY 1969 
Actual Estimated Proposed 

Wvelopment Loans 20.0 0.1 d 25.0 
Technical Assistance 4.2 3.3 4.0 

Tota l  A.1.I). Assistance 24.2 3.5 29.0 
- 

Represents $125 thousand i n  grants  f o r  population program 
under T i t l e  X of the  Foreign Assistance Act. 

The main t h r u s t  of ROCAP's Technical Assistance program i s  
a s s i s t i n g  t h e  Central American regional i n s t i t u t i o n s  responsible 
f o r  developing uniform regional a g r i c u l t u r a l  and i n d u s t r i a l  
p o l i c i e s ,  a customs union, and  common monetary p o l i c i e s  and 
prac t ices .  

The Permanent Secre ta r ia t  of the  Common Market (SIECA) was 
es tabl ished t o  provide administrative and s t a t i s t i c a l  support t o  
t h e  Common Market. It i s  the  primary regional organization f o r  
developing regional economic development programs and coordinating 
nat ional  programs. For t h i s  purpose, it maintains planning u n i t s  
on in f ras t ruc ture ,  agr icul ture ,  industry,  customs, and s t a t i s t i c s .  
ROCAP ass i s tance  t o  SIECA helps t h i s  organization accomplish 
these  t a s k s  and w i l l  permit SlECA t o  meet i t s  increased respon- 
s i b i l i t i e s  i n  preparing t h e  necessary s tud ies  so t h a t  t h e  CACM 
can consider in tegra t ion  in to  a Lat in  American Common Market. 

The Organization of Central  American S ta tes  (ODECA) has become 
t h e  regional  organization primarily responsible f o r  overa l l  
p o l i t i c a l  and s o c i a l  cooperation. To t h i s  end, ROCAP provides 
ass i s tance  t o  ODECA a c t i v i t i e s  i n  the  f i e l d s  of educational plan- 
ning, textbook development, s t a t i s t i c s ,  tourism coordination, 
l abor  a f f a i r s ,  public heal th ,  and population planning. 

The Superior Council of Central American Universit ies (CSUCA) is  
composed of t h e  nat ional  un ivers i t i e s  of t h e  five countries and 
Pmama. It has  two objectives: ( a )  t o  es tabl ish regional post- 
graduate and profess ional  schools thereby eliminating dupl icat ion 

of f a c i l i t i e s  and increasing t h e  e f f i c i e n t  a l locat ion of scarce 
f inanc ia l  and human resources; and (b)  t o  strengthen each uni- 
v e r s i t y  and promote educational reform by developing programs of 
general s tud ies  and science teaching. ROCAF assis tance i s  
channeled through con t rac t s  with U.S. un ivers i t i e s  including 
Oklahoma S ta te  (veter inary medicine), North Carolina ( san i ta ry  
engineering),  Kansas (general  s tud ies ) ,  and Harvard Business 
School (business administration).  

The Central  American Bank f o r  Economic Integrat ion (CABEI) was 
chartered by t h e  f i v e  Central Aperican countr ies  t o  provide 
financing of in f ras t ruc ture  and i n d u s t r i a l  p ro jec t s  of benef i t  
t o  t h e  region. A s ign i f i can t  operation of CABEI i s  t h e  Fund f o r  
Economic Integrat ion which has resources of $85.0 million, from 
U.S. sources and from Central American matching contributions.  
The countr ies  contr ibute  t o  the  Fund on an equal bas i s ,  but  
receive resources f o r  in f ras t ruc ture  bui lding on the  b a s i s  of 
need. Approximately 93% of t h e  Fund's resources are  committed 
t o  construction of a regional system of highways. 

A loan is  planned i n  FY 1969 t o  t h e  Integrat ion Fund; t h i s  w i l l  
be  a t h i r d  tranche f o l l a r i n g  FY 1965 and 1967 loans. This loan 
w i l l  require  a l a r g e r  Central American matching contr ibut ion 
than previously and w i l l  enable the  Fund t o  finance port ,  t e l e -  
communications, and grain storage f a c i l i t i e s .  

In response t o  a Central American i n i t i a t i v e  t o  es tab l i sh  a 
s t a b i l i z a t i o n  Pund which would make avai lable  foreign exchange t o  
ease countries over temporary budget o r  balance of payments 
d e f i c i t s ,  A.I.D. w i l l  consider a loan i n  E'Y 1969. Authorization 
w i l l  be contingent upon f i n a l  agreement on the  ac tua l  mechanism 
of the  fbnd by the Central Americans and by t h e  other i n t e r -  
nat ional  lending agencies. 

Funding i s  proposed t o  continue a small program of vocational and 
par t i c ipan t  t r a i n i n g  i n  agr icul ture  begun by ROCAP i n  FY 1968 i n  
Br i t i sh  Honduras. This t e r r i t o r y ,  now a colony of the  United 
Kingdom, is  within the  geographic a rea  embraced by ROCAP. 
B r i t i s h  Honduras looks t o  the United S t a t e s  as a suppl ier  of 
approximately 35% of i t s  imports and as a market f o r  about 30% 
of i t s  exports.  



PROJECT DATA SUMMARY 
(Dollar Amounts in Thousands) 

TABLE lV 
Part 1 - 

F Y  of 
In i t ia l  
3bligo- 
tion - 
1969 
1963 
1969 
1963 
1963 
1968 
1967 
1963 
1964 
1969 
1965 
1963 
1966 
1963 
1967 
1961. 

1963 
1964 
1964 
1963 
1964 
1963 - 

COUNTRY: ROCAP 
7 

Jnliqui- 
dated 
bligation 
5/30/67 

- 
593 - 
112 
104 

- 
210 
556 
84 1 

- 
135 
201 
148 
145 
338 
133 

185 
101 

1 
7 
4 
6 

Proiect T i t l e  

Futuro 
Year 

rlipatioe Proiect Number 

Estimated 
Total  
c o s t  

Jnliqui- 
doted 
sligotion 
6 /30/68 

- 
610 - 
133 
124 
2 5 

150 
556 
517 - 
89 

166 
100 
170 
373 
144 

220 - 
- 
- 
- 

75 

Amounts Funds 

*Agricultural Planning 
Indus t r ia l  Investment & Trade Promotion 
*Commercial and Indus t r ia l  Planning 
C i v i l  Aviation and Telecommunications 
Manpower Planning and Development 
Human Resources Development 
Health and Demographic Studies 
Textbook Development 
Development of In s t i t u t i ons  of Higher Ed. 
*Fiscal and Monetary Planning 
Legal Publications and Studies 
Improvement of S t a t i s t i c s  and Census 
Customs Policy and Administration 
Improvement of Development Administration 
Business Administration 
Technical Support 

Agricultural  Policy and Development 
Inf ras t ruc ture  Planning and Development 
Economic Development Mapping 
Cadastral Survey 
C iv i l  Aviation 
Development Planning 

Total.. ........................... 
T A ' . . . . . . . . . . . . . . . . . . . . . . . . .  

S A .......................... 

NUMBER O F  PARTICIPANTS NUMBER OF U.S. TECHNICIANS (Program Overseas) 

T Y P E  O F  T E C H N I C I A N  

-- 

A .  I .D. employed . . . . . . . . . . . . . . . . . . . .  32 31 
Part icipat ing agency. .  . . . . . . . . . . . . . . .  
Contractor technicians . . . . . . . . . . . . . . .  

, 

T Y P E  O F  P A R T I C I P A N T  

. . . . . . . . . . . . . . . . . . . . . . .  Non-contract 

. . . . . . . . . . . . . . . . . . . . . . . . . .  Contract 

Total ............................ 

On Duty At Close of Yaor 

Actual 
F Y  1967 

Proprammed Durinp Yoar 

Actual 
F Y  1967 

21 

- 
21 

Esttmme 
F Y  1968 

Proporod 
F Y  1969 

Estnmate 
F Y  1968 

29 

- 
29 

Proposed 
F Y  1969 

5 5 

- 
55 



C O U N T R Y :  ROCAP 

Project T i t l e  

Agricul ture  Planning 

Commercial and Indus t r i a l  Planning 

F i s c a l  and Monetary Planning 

r 
DESCRIPTION OF NEW FY 1969 PROJECTS 

Proiect Number 

(In Thousands of Dollars) T A B L E  IVa ' 
roposed Progron 

Description 

-- -- 

This pro jec t  i s  designed t o  a s s i s t  t he  Central American 
:omon Market organizations t o  e s t ab l i sh  a p r ac t i ca l  agricul- 
t u r a l  investment pol icy f o r  t he  region. New production must 
be promoted t o  provide new export crops, t o  subs t i t u t e  f o r  
present imports, and t o  increase domestically consumed food 
zrops. U.S. advisors w i l l  a s s i s t  t he  Common Market Secre- 
tariat (sIEcA) i n  developing overa l l  regional  pol icy and pro- 
%rams including pr ice  s t ab i l i z a t i on ,  production zoning, and 
~ommodity p r i ce  reporting. 

This pro jec t  w i l l  a s s i s t  the  Central American Common 
llarket Secre ta r ia t  (SIECA) t o  achieve a permanent capacity t o  
l e a l  with issues of regional  i n d u s t r i a l  and t rade  pol icy and 
t o  improve SIECA's a b i l i t y  t o  develop and maintain planning 
for p ro jec t s  i n  regional  physical in f ras t ruc ture .  Funding 
d i l l  include support f o r  the  l o c a l  s t a f f  and provision of a 
J.S. advisor on t a r i f f  procedures. 

A team of IRS s p e c i a l i s t s  on property t ax  and t a x  leg is -  
l a t i on  w i l l  a s s i s t  such regional  organizations a s  t h e  Common 
k k e t  Secre ta r ia t  (SIECA), the  Central American Monetary 
Zouncil and the  Central  American I n s t i t u t e  of Public Adminis- 
t r a t i on  t o  coordinate and harmonize f i s c a l  and monetary 
pol icies  leading t o  the  establishment of a monetary union by 
1973 o r  1974. 



STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/67 

COUNTRY: ROCAP 

Loan 

No. 

- 

5'98-A-001 

;95-L-002 

5'96-LOO4 

5'96-LOO6 

5'96-L007 

Ti t le  

C A E I *  I n d u s t r i a l  Relending 

CAE31 Feasibil i ty Studies 

CAE31 Second Industrial Relending 

CAE31 Integration Fund 

CARE1 Integration Fund 

* Central American Bank for  
Economic Integration 

Total . . . . . . . . . . . . . . . . . . . . 

(In Thousands of Dollars and Equivalent) 

Dote 

Auth- 

orized 

-28-61 

-31-63 

-4-64 

-28-65 

-30-67 

XXXX 

Loon 

Agree- 

m n i  

3-16-62 

L29-6: 

;-11-64 

7-29-65 

nsignec 

XXXX 

c-- 

- 

mace 

eriod 

wars) 

- 
1 

10 

10 

10 

10 

- 
<XX - 

- 
Life 

of 

Loan 

years: - 
15 

Lo 

40 

Lo 

40 

- 
XXX - 

Interest Rate (X) 

Grace 

Period 

XXXX 

- 
Amorti- 

zotion 

4 

3/4 

2 

24 

23 

XXXX - 

Amount 

ruthorizec 

5,000 

2,500 

10,000 

35,000 

20,000 

72,S'oO 

Amount 

)isbursad 

4,852 

831 

3,561 

451 
- 

9,695 

.urrency 

of 

Re- 

Soyment 

U.S.$ 

U.S.$ 

U.S.$ 

U.S.$ 

U.S.$ 

XXXX 

TABLE VI 



Costa Rica 

Costa Rica 

BASIC DATA 

Populat ion (nrillions . mid.1967) ........... 1.6 .. 
............ Annual Growth Rate  (percent) 3.8 

.................. Area (1000 square miles)  19.6 
....... Population Density P e r  Square Mile 83 

....... Aqricultural Land a s  % of Tota l  Area 30 
..... Percent  of Labor Force  in  Aqriculture 49 

Per  Capita GNP (dollars) .................... 409* 

..................... Life Expectancy (years)  63 
........................ People P e r  Doctor .2. 200 

..................... Literacy Rate  (percent) 84 
Pupils  a s  Percent  of Population .............. 21 

(Primary and Secondary) 

* . 1 % ~  in 1966 prices . 



COUNTRY: COSTA RICA 

PROGRAM -- 
(1n millions of dollars) 

FY 1967 m 1968 FY 1969 
Actual Estimated Proposed 

Development Loans 5 .o 7.3 4 5 -0 
Technical Assistance 1.9 1 .7  1.7 

~ o t d  A.1.D. Assistance 6.9 8.6 6.7 

4 Includes $300 thousand i n  grants for  population program under 
T i t l e  X of the Foreign Assistance Act. 

Costa Rica has a standard of l iv ing  and l i te racy  substantially 
above other Central American countries. But the country has a 
history of f i s c a l  problems which arise,  i n  part, from the 
expensive progressive social  pol icies  of successive governments. 

imprwed f i s c a l  performance by the Government which took legis- 
l a t i ve  and administrative action t o  increase t ax  revenues. As a 
resu l t ,  revenue i n  1968 will be 2546 above the l eve l  of 1966. 
Future assistance w i l l  be linked t o  continued improvement i n  the 
f i s c a l  s i tuat ion and facing the problem of coffee overproduction. 
Contingent on improvements i n  the f i s c a l  s i tuat ion i n  FY 1969, 
loans are proposed for  agricul tural  diversif icat ion ($3 million) 
and industr ial  relending ( $2 million) . 
The A.I.D. Technical Assistance program for  FY 1969 i s  focused on 
the following areas: improvement of tax  administration through 
the Internal  Revenue Service; improvement of customs adminis- 
tration; and imprwement i n  police forces. 

A project t o  demonstrate the serious consequences of the country's 
population growth r a t e  of 3.846 will be continued i n  FY 1969. 
This project combines demographic research and education, particu- 
l a r l y  i n  cooperation with the  Costa Rican Demographic Society, 
the University of Costa Rica, the National manning Office and 
the Ford Foundation. 

In FY 1968 A.I.D. loan assistance t o  Costa Rica i s  linked t o  



PROJECT DATA SUMMARY 
(Dollar Amounts in Thousands) 

TABLE IV  

Part 1 COUNTRY: COSTA RICA - 
FY of 
In i t ia l  
Obliga- 
t ion 

I Estimated FY 1968 Proposed Progra~ 
FY 1969 I Unliqui- 

- 

- 

Pvoiect Number 

FY 01 
Sched- 

uled 
Final  
Obliga 
,ion 

1970 
1970 
1970 
1972 
1970 
1970 
Cont 

1967 
1967 
1966 
1967 
1966 
1966 
1967 

Through FY 1967 
Estirnatmd 

Total 
Coat 

2 y 737 
1,656 
1,138 
1,503 
2 y 059 
1,408 
uing 

468 
651 
705 
129 
468 
104 
552 

Obliga- 
tions 

Jnliqui- 
dated 

bligation 
5/30/67 

296 
26 

295 - 
85 

129 
168 

3 
120 

4 
52 
1 
1 

129 

Obliga- 
tions 

Expendi- 
tures 

Pvoiect T i t l e  
Amounts 

Agricultural  Development 
Indus t r i a l  Development and Promotion 
General Assistance t o  Education 
Demographic Education 
Development Planning and Administration 
Public Safety 
Technical Support 

Irazu Volcano Froject 
Rural Mobile Health 
University of Costa Rica Medical School 
Population Program 
Ministry of Education Development 
High Level Manpower Training 
Area Development 

Total 

DL (grants). ......... ..........I 

NUMBER OF U.S. TECHNICIANS (Program Oversees) NUMBER OF PARTICIPANTS 

I I Programmed During Yam I 
T Y P E  O F  TECHNICIAN I TYPE OF PARTICIPANT 

On Duty At Close of Yeor 

A.I.D. employed .................... 16 
Participating agency. ................ 
Contractor technicians.. ............. 

Actual 
FY 1967 

Non-contract ....................... 

Contract .......................... 

Total ............................ 

Proposed 
FY 1969 

Estimate 
FY 1968 

Actual 
FY 1W7 

81 

16 

97 ... ....................... Total ,. 

Proposed 
FY 1969 

Estimate 
FY 1968 

I I 

24 1 30 1 33 

63 

5 

68 

252 

64 

42 

106 



STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/67 

COUNTRY: COSTA RICA (In Thousands of Dollars and Equivalent) TABLE VI  - 
;race 

'eriod 

years 

- 
1 
10 
10 
5 
10 
10 
10 
10 
10 
10 

- 
KXX - 

- 
L i f e  

of 

Loan 

years - 
20 
40 
40 
2 0 
40 
40 
40 
40 
40 
40 

- 
KXX - 

~ r r e n c y  

of 

Re- 

payment 

Colon 
u.s.$ 
u.s.$ 
u.s.$ 
u.s.$ 
u.s.$ 

U.S. 
u.s.$ 
u.s.$ 

'rincipal 

Repay- 

ments 

30 - 
- 
- 
- - - - - 
- 

30 

Interest 

Iol lecte< 

14 
23 
14 

155 
4 

12 - 
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- 

22 5 

- - 

Interest Rate (%) Date 

Auth- 

orized 

Loan 

Agree- 

nwni 

,212216: 
123163 
123163 
,212316: 
.0/19/61 
112516: 
.2;/10/6: 
.0/27/6! 
7/15/6f 
511716: 

XXXX 

Grace 

Period 

1 112 
314 

! 
314 

314 

XXXX 

Amorti- 

zation 

3 112 
314 

2 
314 

2 
2 112 
2 112 
2 112 
2 112 
2 112 

XXXX 

No. I Ti t le  
Amount 

iuthorized 

3,500 
2,000 
1,400 
5 000 
1,600 
1,300 

800 
3,300 

500 
5,000 

Amount 

)isburred 

Metropolitan Water Supply 
INW Slum Clearance 
Metropolitan Emergency Water Supply 
COFISA-F'r ivate Development Bank 
Cadastral Survey 
Irazu Maintenance and Betterment 
Feas ib i l i ty  Studies 
Rural Electr if icat ion 
War ia Ekadication , 
Agricultural Development 

XXXX XXXX 



/ ' ' El  Salvador 

El Salvador 

BASIC DATA 

.......... Population (millions - mid-1967). 3 .1  
........... Annual Growth Rate (percent). 3 .2  

................. Area (1000 spunre miles).  8.3 
..... Population Density Per Square Mile.. 380 

Agricultural Land as % of Total Area ....... 51 
Percent of Labor Force in Agriculture.. ... 60 

Previous Page Blank 

, L 

Per Capita GNP (dollars). ................... 284* 

Life Expectmcy (years). 60 .................... 
......................... People Per Doctor 4, $20 

Llteracy Rate (percent) ..................... 48 
Pupils as Percent of Population.. ............ 15 

(Primary and Seconhrvl 

* - 1967 in 1966 prices . 

JMenustik
PPB



COUNTRY: EL SALVADOR 

PROGRAM SUMMARY 

(In millions of dollars)  
FY 1967 FY 1968 1969 
Actudl ~ s t i m k e d  Proposed 

Development Loans 0.4 3.8 d . 8.0 
Technical Assistance 1.8 1.7 2.4 

Total A.I.D. Assistance a 
Includes $325 thousand i n  grants for population program - 

under T i t l e  X of the Foreign Assistance Act. 

El Salvador, smallest of the Central American countries, is 
characterized by a high r a t e  of population growth i n  relat ion 
t o  limited land resources, a rapidly gmwing industr ial  sector 
and a his tory  of progressive leattership with respect t o  the 
Central American integration movement. 

The Government has recently taken action t o  increase t a x  revenue 
so t h a t  there will be more adequate domestic resources available 
for  development. + a resul t  of a net worth tax pysed  i n  
December 1967, net  public savings will increase by $4 miilion. 
Moreover, the Government w i l l  press soon fo r  a sales  t ax  which, 

when effect ive,  w i l l  add substant ial ly t o  public savings and 
investment. 

Overall A.I.D. objectives axe the diversif icat ion of the agri- 
cul tural  sector out of coffee, stirmilation of the graFing private 
industry sector, upgrading of the education system and reduction 
of the population grarth ra te .  

During FY 1968, A.I.D. and the  Government w i l l  begin an educa- 
t ional  television ac t iv i ty  t ha t  w i l l  hopefully become a model 
for  other Latin American countries. This ac t iv i ty  w i l l  be par t  
of a larger  educational reform project and w i l l  receive both 
technical and capital  assistance. 

In education, the Government of E l  Salvador is working t o  have 
all sevenyear old children i n  school by 1969. A.I.D. a s s i s t s  by 
producing elementary textbooks and by helping with primary school 
construction. Planning assistance i s  given at the primary and 
secondary leve l  and for normal ::choir1 and t.echniza1 training. 

Development loan assistance projected fo r  lT 1969 includes $5 
million for  supervised agricul tural  credi t  i n  support of agri- 
cultural diversif icat ion md $3 million for  school construction. 



PROJECT DATA SUMMARY 
(Dollar Amounts in  Thousands) 

T A B L E  IV  

Part 1 COUNTRY: EL SALVADOR 

Proiect Title 

- 
F Y  of 
Initial 
)blioo- 
tion - 
195 5 
1958 
1955 
1966 

1955 
1961 
1958 
1967 
1955 

1955 
19Q1 
1965 
1962 
1965 

1965 
1966 

-- 
Proposed Progro~ 

FY 1969 

- 

Future 

Yeor 
bligotior 

Through FY 196 

E 

- 

Estirnotcc 
Total 
Cost 

FY  of 
1ch.d- 
u led 

Finol 
Oblipa, 
tion 

1969 
1970 
1971 
1970 

1972 
1970 
1969 
1970 
Cont 

1966 
1965 
1967 
1965 
1965 

1965 
1966 

- 

Obligo- 
tions 

3,474 
5 23 
764 
182 

3,636 
1,612 

963 
88 

1,844 

1,564 
171 
142 

1,025 
44 

374 
48 

Jnliqui- 
doted 

bligotionl 
6 /30 /68  

175 
10 
G 8 

188 

540 
12 '7  
187 
102 

87 

- 

100 
- 

Funds Pvoiect Number 

4,047 
650 

1,100 
1, Goo 

7,000 
2,100 
1,597 

500 
ine  

1,564 
171 
142 

1,025 
44 

374 
48 

i g r i c u l t u r a l  Development & Agrarian Reform 
kvelopment Banking & I n d u s t r i a l  Promotion 
pree Labor Development 
pamily Planning & C l i n i c a l  Services  
(ducation Planning & Administrative Improve- 

ment 
h b l i c  Safe ty  
h b l i c  Administration 
i u r a l  Community Development 
'echnical  Support 

1 u r d  Health & Education 
Jn ivers i ty  Reform 
;e lec ted  Par t i c ipan t  Training 
kvelopment Planning 
Carthquake Reconstruction 
'echnical Assistance Earthquake Reconstruc- 

t ion 
Special Development A c t i v i t i e s  

Total ......... 

NUMBER OF PARTICIPANTS 
Programmed During Yeor 

T Y P E  OF PARTICIPANT Actual 

. . . . . . . . . . . . . . . . . . . . . . .  Non-contract 

NUMBER OF U.S. TECHNICIANS (Program Overseas) 
- - li On Diy A;ilose oi yeorl: 

T Y P E  OF TECHNICIAN Actuol Eltimote Proposed 
F Y  1967 FY 1968 FY 1969 

A.I.D. employed .................... 
Participating agency.. . . . . . . . . . . . . . . .  
Contractor techn~cions..  ............. 20 39 Contract . . . . . . . . . . . . . . . . . . . . . . . . . .  I - I lP21 1 

............................ T O ~ O I  1 47 1 65 



STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31 /67 

(In Thousands of Dollars and Equiwlent) TABLE VI  

.urrency 

of 

Re- 

myment 

u.s.$ 

u.s.$ 
u.s.$ 

u.s.$ 
u.s.$ 
u.s.$ 
u.s.$ 

Li fe  

of 

-eon 
tears: 

Interest Rote (56)  

Grace 

Period 

314 

2 
3/4 

314 
314 

L 
314 

2 

XXXX 

. . 

Amorti- 

zation 

314 

2 
314 

2 
2 
2 
2 1/2 
3 112 

XXXX 

race 

sriod 

ears, 
Auth- 

orized 

Loon 

Agrea 

m n i  

Amount 

wthorized 

Amount 

)isburred No. I - -  

T i t l e  

I 

19-L-004 I ~ ~ r i c u l t u r a l  Loan Program 
Salvadoran Indus t r i a l  Development 

I n s t i t u t e  (INSAFI) 
Private  Development Bahk (TW; step) 

Rural Health Units and Posts 
National Housing Finance Agency 
Malaria Eradication 
American 

A 

School 

XXXX XXXX XXXX Tom I . . . . . . . . . . . . . . . . . . . . 



Guatemala 

.......... Population (millions - mid-1967). 4.9 
Annual Growth Ra te  (percent). ........... 3.3 

................. Area (I000 square mi les) .  42 
Population Density P e r  Square Mile.. ..... 120 

Agricultural Land as % of Tota l  Area ....... 19 
Percent  of Labor Force  in Agriculture. .... 73 

BASIC DATA 

Previous Page Blank 

J 'i 

................... P e r  Capita GNP (dollars). 308* 

.................... Life Expectancy (years). 49 
People Per Doctor ......................... 4,190 
Literacy Rate  (percent) ..................... 
Pupils as Percent of Population.. 

9 
10 ............ 

(Primary and Secondary) 

* - 1967 in 1966 prices. 

JMenustik
PPB



Country: GUATEMALA 

FROGRAM SUMMARY 

(In millions of dollars)  
FY 1967 FY 1968 FY 1969 
~ c t u k l  Estimated Proposed 

Development Loans 8.0 0.7 10.0 
Technical Assistance 2.4 2.2 2.7 
Contingency F'und 1.1 --- ---- 

Total A.I.D. Assistance l l . 5  2.9 12.7 

Includes $159 thousand i n  grants for  population program under 
T i t l e  X of the Foreign Assistance Act. 

Guatemala has a th i rd  of Central America's population and a 
quarter of i ts  area; it contains a substantial portion of the 
resources tha t  make up the Central American econoqy. But 
Guatemala has not attained a ra te  of economic and social  develop- 
ment commensurate with i ts  s ize  and i ts  resources. It is  plagued 
by in terna l  security problems steming from deep social  ills and 
po l i t i ca l  divisions. The present of Guatemala, which 
came in to  off ice on July 1, 1966, has above and before a U  sought 
improvement i n  public order and safety, particularly i n  ru ra l  
areas. 

on coffee as i ts  major foreign exchange earner and (d)  a 
serious lack of ski l led manpower and a large, disaffected 
population. 

The FY 1969 program focuses on ru ra l  areas where soc ia l  problems 
are greatest.  A.I.D. plans t o  mount a concertcd cffYrt t o  ra i se  
food production and t o  increase the involvement of ru ra l  commu- 
n iwes  i n  the nation's economic and social  l i f e  and thereby 
develop a meaningful al ternat ive t o  communism. A loan under 
consideration would provide small farmers with reasonable credi t  
and improved extension services. These ac t iv i t i e s  w i l l  comple- 
ment proposed ac t iv i t i e s  of the Inter-American Development Bank. 

A loan is  also under consideration t o  a s s i s t  the Government of 
Guatemala i n  a program of primary school construction and 
teacher training. This loan i s  par t  of a concerted at tack on 
the ills of Guatemalan education by the  World Bank, the Inter- 
American Development Bank and A.I.D. 

A.I.D. K i l l  assist the Government improve i ts  public adminis- 
t r a t i on  with primary emphasis on t a x  and customs administration. 
A.I.D. K i l l  continue i ts  ef for t s  t o  help improve police forces 
so tha t  they can be t t e r  maintain--or establ ish i n  some areas-- 
law and order. A.I.D. provided substantial assistance t o  the 
police i n  FY 1967 and proposes t o  continue t h i s  assistance and 
expand it in to  rura l  insurgency areas. 

The most s ignif icant  factors  inhibiting Guatemala's economic 
development are: ( a )  the need for  f i s ca l  reform; (b) the internal  
securi ty problem; ( c )  the need t o  lessen the country's dependence 



PROJECT DATA SUMMARY 
(Dol lar  Amounts i n  Thousands) 

T A B L E  IV  

Port 1 C O U N T R Y :  GURlEm 

I I8 Jnliqui- 
doted 

bligationr 
6/30/68 

- - 
29 
69 - 

352 
257 
130 
190 

34 
28 

105 

128 
649 
96 

243 
69 
26 
32 

114 
33 

Proposed Progran 
FY 1969 

- 
Future 

Year 
bligatiol 

Estirnotec 
Total 
cost 

F Y  of 
Schad- 
u lad 

F inol 
O b l i p  
)ion 

1973 
1973 
1971 
1972 
1972 
1969 
1970 
1972 
1972 
1971 
Cont 
Cont 

1967 
1968 
1967 
1968 
1967 
1967 
1967 
1967 
1367 

Jnliqui- 
dated 
,liptiom 
1/3 0/67 

- 
4; - - 

451 
217 
431 
617 - 
78 
25 

153 
522 
151 
196 
95 
36 
50 

143 
74 

Funds 

- 
TA 
TA 
TA 
TA 
T A 
TA 
TA 
TA 
TA 
TA 
TA 
TA 

- - - - - - 
- - - 

Amounts 

211 
243 
69 

155 
210 
287 
332 
217 
431 
160 

50 
335 

- - - - - 
- - - - 

Proiect Ti t le  I Proiect Number 

770 
. ,200 

14 0 
.,041 

510 - 
300 
600 

. ,068 
400 
Cont 
Cont 

- - 
- - 
- - - - - 

981 
1,443 

332 
1,355 

720 
1,368 
1,635 
3,298 
2,828 

794 
uing 
uing 

1,391 
1,798 

428 
1,208 

326 
410 
834 

1 y 271 
413 

* A ~ ~ i c u l t u r a l  Education 
' A ~ i c u l t u r a l  Modern. Sc Diversif icat ion 
Labor Leadership Dcveloprnent 
Population and Rural I Ied th  
XRurjL Pri mmy Education 
University Development 
Public Adm. Sc Municipal Cavernment 
Public Safety 
Iiural Cormnunity Leadership Sc Modernization 
Development Planning and Investment 
Special Development Activi l i e s  
Technical Support 

Agricultural  Diversif icat ion 
Agricultural  Policy Sc In s t i t u t i ons  
Mobile Rural Health 
Educational Policies S: P r i o r i t i e s  
Scholarship Progpm 
Administrative Manage~nent Development 
Public Finance a d  Planning 
Public Administration 
Investment Planning and Promotion 

Totol  .............................. 
TA ........................... 
S A . . . .  ....................... 
DL (grants). ................... 

NUMBER OF PARTICIPANTS NUMBER OF U.S. TECHNICIANS (Pragrarn Overseas) 
Promrammed Durina Year I On Duty At close of Ysor 

T Y P E  OF TECHNICIAN 

. . . . . . . . . . . . . . .  'orticipoting agency . .  
. . . . . . . . . . . . .  :ontractor technicians.. 27 23 

T Y P E  OF PARTlClPANl Proposed 
7 I I FY ,969 

I Contract .......................... I - I  - I  - 
1 Tota l  ............................ 208 137 161 Tota l  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  I 60 1 58 1 51 



DESCRIPTION OF NEW FY 1969 PROJECTS 

Project Tit le 

Agricultural Elducat ion 

clgricultural Modernization and 
Diversification 

Rural Primary Education 

Proiect Number 

(In Thousa 

reposed Program 
FY 1969 

ds of Dollors) TABLE IVo 

Description 

-- -- 

This project i s  designed t o  increase i n  quality and quan- 
t i t y  the number of graduates of the Agricultural Vocational 
School and t o  increase the ef for ts  of the Ministry of Agricul- 
ture  t o  educate small and medium sized farmers i n  the ru ra l  
areas of Guatemala. Three special ists  from California Poly- 
technical Ins t i tu te  w i l l  advise on f a r m  planning, livestock 
improvement, laboratory improvement and forestry. One short 
term and f ive  long term participants w i l l  be trained i n  agri- 
cultural  economics, credit  engineering, administration, f r u i t  
and vegetable instruction, cooperative development, and plant 
protection. 

Aimed a t  the small farmer, t h i s  project i s  designed t o  
develop more effective agricultural  marketing operations; t o  
promote increased basic food crop production a t  reduced cost 
through research and extension; and t o  stimulate research and 
development of agricultural  diversif ication possibil i t ies.  
Three direct  h i re  technicians and 8 long term participants i n  
marketing and food processing w i l l  be fhded.  

Three direct  h i re  technicians w i l l  a s s i s t  the f i n i s t r y  of 
Education in formlat ing and refining a country-wide plan for  
improving primary education through the study and tes t ing of 
revisions i n  curriculum and teacher training requirements fo r  
primary schools. Efforts w i l l  be made t o  adjust rura l  educa- 
t ion  t o  rurd l i f e ,  t o  reduce drop-outs, and t o  increase pri-  
mary 6th grade output. This project i s  part  of a multilateral 
attack on the i l l s  of the Guatemalan education system by the 
World Bank, the Inter-American Development Bank and A.I.D. 
Several short term participants w i l l  be trained in  educational 
planning, curriculum revision, and indust r ia l  ar ts .  



STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/67 

COUNTRY: GUATEMALA 

Loan 

No. 

Rubber Development 

Rio Hondo Highway 

General Surveys and Feasibi l i tyStud.  

Customs Improvement 

Malaria Eradication 

Rio Hondo Highway (increase) 

Financiera-Development Bank 

2 Step 

Property Tax Development 

(In Thousands of Dollars and Equivalent) 

Data 

Auth- 

orizad 

.-16-59 

.2-8-60 

1-27-64 

1-30-64 

.2-2-65 

1-30-66 

;-23-67 

1-9-67 

XXXX 

Loan 

Agraa- 

lmni  

3-17-5s 

L-24-61 

>-1-65 

3-17-65 

3-17-66 

o-l4-6( 

W6-67 

7-10-61 

XXXX 

- 
Lifa 

of 

Loon 

years - 
1 2  

1.5 

40 

40 

40 

40 

20 

40 

40 

- 
XXX - 

Intarest Rate (X) 

Graca 

Pariod 

5 

33 

3/4 

3/4 

1 

1 

19 
1 

1 

XXXX 

Amorti- 

zation 

5 

33 
2 

2 

23 

23 

23 

23 

23 

XXXX 

Amount 

4uthorized 

5,000 

5,400 

2,000 

700 

~ , 5 5 0  

758 

5,000 

2,200 

Amount 

>isbursad 

2,450 

4,998 

32 

24 

457 

- 
- 

- 

7,961 

turrancy 

of 

Ra- 

paymant 

u.s.$ 

Quet . 
u.s .$ 

u.s .$ 

U.S.$ 

U.S.$ 

u.s .$ 

U.S.$ 

XXXX 

TABLE V I  



-(P Honduras 

Mexico 
( ~ y t i s h  Honduras 

7 

Nicaragua 

Honduras 

BASIC DATA 

Population (millions - mid-1967). .......... 2.4 
Annual Growth Rate (percent) .  ........... 3.1 

Area (1000 square mi l e s ) .  ................. 43 
Population Density Per  Square Mile.. ..... 56 

Agricultural Land as % of Total  Area ....... 38 
Percent of Labor Force in Agriculture.. ... 66 

Per  Capita GNP (dollars). ................... 2 31* 

.................... Life  Expectancy (years). 46 
......................... people pe r  Doctor 6,640 

Literacy Rate (percent) ..................... 45 
............ Pupils a s  Percent of Population.. 14 

(Primary and Secondarv) 

.* - 1967 in 1966 prices. 



Country: HONDURAS 

PROGRAM SUMMARY 

(1n mil l ions  of d o l l a r s )  
FY 1967 FY 1968 FY 1969 
~ c t u k  Estimated Proposed 

Development Loans 7.0 10.0 8.0 
Technical Assistance 2.1 2.0 2.3 

Tota l  A.I.D. Assistance 9.1 12.0 10.3 

9 Includes $25 thousand i n  grants f o r  population program under 
T i t l e  X o f  t h e  Foreign Assistance Act. 

Honduras i s  the  l e a s t  developed of the  Central American countr ies  
and l e a s t  benef i t ted by the  development of the Common Market. 
Major increases  a re  needed i n  public sec to r  revenues t o  support 
expanded and urgent educational programs and in f ras t ruc ture  

investment. The most i n t r a c t a b l e  obstacles  t o  implementation of 
these  requirements i n  Honduras are  t h e  low l e v e l s  of technical  
and administrative competence and of i n s t i t u t i o n a l  development 
i n  t h a t  country. 

The FY 1969 program rill provide technical  ass is tance i n  several  
weak areas  of public administration including personnel adminis- 
t r a t i o n ,  f i s c a l  management, economic plamning, pol ice  adminis- 
t r a t i o n  and urban development. Certain technical  ass is tance 
p ro jec t s  a r e  designed t o  develop ."grass roots" democracy. They 
include ass i s tance  i n  t h e  development of f ree  l abor  organizations, 
cooperatives of a l l  types and new industr ies .  

A Development Loan of $7 mil l ion i s  projected f o r  f o r e s t  access 
roads and p o r t  improvement t o  a s s i s t  i n  providing t h e  in f ra -  
s t ruc ture  f o r  a major p r iva te  investment i n  pulp and paper. 



COUICTRY: HONDURAS 
PROJECT DATA SUMMARY 
(Dollor A m r n t s  in Thousands) 

T A B L E  I V  

Port 1 

Agr icu l tu ra l  P roduc t iv i ty  
Forest  Management 
P r i v a t e  En te rp r i se  Development ?/ 
Labor Development 
Health and Family Planning 
Education Improvement and Development 
Publ ic  Adminis t ra t ion 
Public S a f e t y  
Civic Development 4/ 
Cooperative Development 
Spec ia l  Development A c t i v i t i e s  
Technical Support 

Health F a c i l i t i e s  
Yobile Rural  Health 
Textbook Program 
High Level Manpower Training 
4 s s i s t  Adult Education A c t i v i t i e s  
Human Resources Training 
School Construct ion,  Equipment & Supply 
Housing Cooperatives 

a /  Formerly 003, I n d u s t r i a l  Development and Training 

- 
Expondi- 
turoa - 
1,251 

399 
850 
350 
46 

496 
1,003 

8 84 - 
2 16 

64 
1,288 

2 16 
523 
122 
33 

8 
13 

473 
89 

1964 
1965 
1961 
1956 
1966 
1965 
1960 
1960 
1968 
1966 
1966 

Unliqui- 
d a d  

bliootio 
b / 3 0 / 6 7 ~  

126 
29 

102 
32 

105 
78 

292 
29 - 

224 
19 
18 

1 
5 3 

172 
2 0 

2 
4 1  

9 
1 

1960 Cont. 1,306 

1973 
1973 
1973 
1973 
1973 
1973 
1973 
1973 
1973 
1973 

Zont. 

F Y  of 
Initial 
Obliga- 

tion 
Obliga- 

144 
84 
40 
80 
28 

230 
327 
123 
200 
184 
50 

560 

- 
- - 
.. 
- - 
- 
- 

1,377 
428 
952 
382 
151 
574 

1,295 
913 - 
440 

83 

- 
Expondi. 

turos 

14 0 
72 
47 
61 
74 

100 
3 34 
10 1 
65 

174 
55 

44 0 

1 
5 3 
90 
2 0 

2 
4 1  

9 
1 

- 
Total  

9 Combines c e r t a i n  educat ion and t r a i n i n g  elements fo rmer ly  provided under p r o j e c t s  
.................. 054, ,?j~?, 2nd 087. DL (grants).. 

- 

,,I& 
Fmal  
e l i o o -  

tan  

> 

.............................. 

Total  ............................ 1 37 1 40 1 45 1 

72.A 

TA ........................... 
SA ........................... 

. - NUMBER OF U.S. TECHNICIANS lProaram Oversem) NUMBER OF PARTICIPANTS 

Propasd P r g a m  
FY 1969 

' 

Funds Amaunts 

Through FY 1967 Est imtod FY 1968 

- 

T Y P E  OF TECHNICIAN 

A . I . D .  employed . . . . . . . . . . . . . . . . . . . .  
Participating agency.. . . . . . . . . . . . . . . .  
Contractor technicians..  . . . . . . . . . . . . .  

Progrornmsd During Year 

T Y P E  OF PARTICIPANT 

. . . . . . . . . . . . . . . . . . . . . . .  Non-contract 

Obliga- 
t ima  

1  ont tract . . . . . . . . . . . . . . . . . . . . . . . . . .  I 17 / 30 1 30 1 

I 

Unliqui- 

~ b l i ~ ~ ~ i ~ ~ ~  d a t d  
6/30/68 

On Duty At Close of  Year 

I I 

............................ Totol 50 -- 146 1 156 

Actuol 
F Y  1967 

19 
2 

16 

Estnmats 
FY 1968 

2 0 
4 

16 

Proposed 
FY 1969 

20 
5 

20 



STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/67 

COUNTRY: HONDURAS (In Thousands of Dollors ond Equivalent) TABLE V I  

L i fe  

of 

.oan 

rears - 
Lo 
20 
Lo 
Lo 
Lo 
Lo 
Lo 
Lo 
20 
Lo 
Lo 

Interest Rote (75) 
'rincipol 

ROPY- 

ments 

Loan 

Agree- 

r n n i  

-22-63 
-6-6h 

-15-65 
2-a-61 
1-25-61 
-12-66 
-25-66 
-21-66 

-19-67 

nterest 

:ollected 

;race 

eriod 

rears1 

- 
1 - 
3 

LO 
LO 
LO 
LO 
LO 
10 
5 

LO 
LO 

Auth- 

orized 

1-12-63 
-28-6L 

1-30-6L 
.I-27-64 
1-23-65 
2-2-65 
-12-66 
L31-66 

1-27-67 

Groce 

Period 

3,'L 
2 

3/L 
3/L 

1 
1 
1 
1 
L 
1 
1 

XXXX 

Amorti- 

zotion 

Loon 

No. 

- 

;22-M-008 
;22-L-010 

;22-H-011 
;22-L-012 
;22-L-013 
;22-L-Ol4 
;22-L-015 
;22-L-016 

;22-L-017 

Amount 

,uthorized 

1,050 
5,000 

2,000 
5'00 

5,200 
1,170 

5'00 
3,000 

7,000 

5,420 

Amount 

Iisbursed 
T i t l e  

3/L 
2 
2 
2 
2f 

2~ 
2~ 

2' 
2f 
2' 

XXXX 

; m a l l  Rural Water Supplies 
' r ivate Bank 

2 Step 
:ooperative Housing Development 
? i re  Control Access Road 
?arm t o  Market Roads 
Qla r i a  Eradication 
peasibi l i ty Studies 
' r ivate Development Bank 

2 Step 
Secondary Education 

XXXX -- XXXX XXXX 



Nicaragua 

Mexico 

Nicaragua 

5 

BASIC 

~dtish Honduras 

I -  

........... Population (millions - rnid-1967) 1.8 

........... Annual Growth Rate  (percent). 3.5 

................. Area (1000 square miles).  
Population Density Pe r  Square Mile.. 

5 4 
33 ..... 

Agricultural Land as % of Total  Area ....... 13 
Percent of Labor Force in  Agriculture.. ... 60. 

DATA 

................... Per  Capita GNP (dollars). 333* 

.................... Llfe  Expectancy (years). 54 ......................... People Per  Doctor 2,370 

Literacy Rate (percent) 50 ..................... 
Pupils as Percent of Population.. ............ 1 3  

(Primary and Secondam) 

* - 1967 in 1966 prices. 
Previous Page Blank 

JMenustik
PPB



Country : NICARAGUA 

PROGRAM SUMMARY Domestic resources available f o r  public investment expenditures 
have been substantially reduced when they should be increasing. 

(I. millions of dollars)  Tax increases are required and they w i l l  be a prerequisite of 
FY 1967 FY 1968 FY 1969 A.I.D. loan programs. 
Actual Estimated Proposed 

The proposed A.I.D. program fo r  FY 1969 wi l l  continue Technical 
Development Loans 9.2 8.1 id 12.0 Assistance for  improvement i n  t ax  collection, municipal adminis- 
Technical Assistance 2.2 1.6 2.2 t ra t ion ,  and administration of the central  government. 

Total A.I.D. Assistance 11.4 9.7 14.2 

Includes $60 thousand i n  grants for  population program under 
T i t l e  X of the Foreign Assistance Act. 

In the  f i r s t  ha l f  of the present decade, Nicaragua experienced 
the highest per capita  growth in  GNP in J~at in  America. While 
t h i s  development had l i t t l e  d i r ec t  e f fec t  on income distr ibut ion,  
it was accompanied by signif icant  progress in health, education 
and rural development. Nicaragua now leads Central America 
with health centers and similar medical f ac i l i t i e s .  There has 
been recent progress i n  education i n  terms of primary school 
enrollment, classroom construction and teacher training. A 
substant ial  e f fo r t  has been made t o  incorporate subsistence 
faxmers in to  the  national economy (2,075 such families have 
rece.ived land t i t l e s ;  1,050 i n  September and October of last 
year).  

The e f fo r t  on behalf of "grass roots" democracy wi l l  be continued 
through support of cooperatives and credi t  unions. In the past  
two years, two agricul tural  cooperatives have been organized, 
another large agricul tural  cooperative reorganized, and 59 new 
credi t  unions established t o  serve low income-groups. 

Proposed FY 1969 ac t iv i t i e s  i n  public health include assistance 
i n  establishing a family planning program and i n  extending ru ra l  
health services t o  94 ru ra l  areas. 

Projected for  FY 1969 are Development Loans of $2 million for  
primary school construction, $2 million for  reforestation and 
$8 million for agricul tural  development with emphasis upon land 
settlement and agricul tural  divers i f  ication. 



PROJECT DATA SUMMARY TABLE l V  

Part 1 CWNTRY: NICARAGUA (Dollar Amounts in Thousands) 

F Y  of 
ched- 
u led 

Finol 
3bligo. 
lion 

1970 
1972 
1972 
1972 
1972 
1969 
1972 
1973 
1970 
1970 
1970 
1973 
ont. 

1967 
1966 

1966 
1969 

Proposed 
FY 

'undr 

TA 
TA 
TA 
TA 
TA 
TA 
TA 
TA 
TA 
TA 
TA 
TA 
TA 

- 
- 
- 

T I  

Through FY 1967 Progron 
1969 

Amounts 

239 
2 10 
120 
75 
139 
109 
163 
112 
261 
220 
5 3 
24 9 
250 

- 
- 
- 
- 

2,200 

2,200 

- 
- 

Estimated FY  1968 
Future 

Yeor 
aligotiot Project T i t k  Obligo- 

tion. 

Jnliqui- 
doted 
bligation 
i/30/67 

424 

- 
- 
- 

200 - 
- 

367 
115 
349 - 
45 

117 
41 

21 
116 

Expendi- 
ture. 

Jnliqui- 
doted 
>ligation 
6/30/68 

420 - 
- 
- 
- 

115 
3 1 
15 

328 
5 9 
2 62 
3 6 
45 

42 - 
- - 

- 

Agricultural Reform and Rural Development 
*Agricultural Production and Diversificatior 
**Irrigation Development 
**Agrarian Reform 
*Skills Training 
Manpower Plng . , Develop. and Utilization 
Community Health Services 
Family Planning 
Educational Planning and Development 
Tax and Administrative Reform 
Comnunity Action and Cooperative Development 
Conrmunity Development 
Technical Support 

130 
2 90 
176 
2 12 
110 

- 
563 
34 3 
15 3 
96 
4 8 
2 80 
Cont 

- 
- 
- 
- 

- 

Higher Level Manpower Training 
~at'l. Planning & Governmental Policies 
Indust. Mgt., Invest. Promotion & Advisory 
Services 

Special Development Activities 

Total . . 

** Though proposed for implementation in FY 1968, projects were delayed as 
a result of reduced appropriations. 

............... 'Nmw Proiect-see TABLE IVa DL (grants).. 

NUMBER OF U.S. TECHNICIANS (Program Ovosws) NUMBER OF PARTICIPANTS 

T Y P E  OF TECHNICIAN T I P  E OF PARTICIPANT 

A.I.D. employed .................... 
Participating apency.. ............... 
Contractor technicionr.. ............. 

Torol ............................ 31 1 36 1 31 

Progr.rwwd burl- y e a  QI D d y  At C l m *  01 Y..r 

Non-contract ....................... 

.......................... Contract 

TO-1 ............................ 

Actual 
F Y  1967 

15 
7 
9 

Estimat* Proposed 
FY 1%8 FY 1%9 

142 

7 

149 

15 
8 
13 

12 
8 
11 

73 

4 

77 

202 

- 
202 - 



DESCRIPTION OF NEW FY 1969 PROJECTS 
C O U N T R Y :  NICARAGUA 

Project T i t l e  

Agricultural Production and Diver- 
sificatior 

Skills Training 

Proiect Number 

(In Thousands of Dollars) T A B L E  IVc 

I 
roposed Progran 

F Y  1969 Description 

This project is intended to support the Ministry of 
Igriculture's expansion and improvement of research work on 
Food and livestock. A major emphasis will be on methods of 
rapid dissemination of newly acquired information to farmers. 
Tesearch efforts will be concentrated on rice, corn, sorghum, 
pork, milk and forage. Six technicians will work in agronamy 
nnd veterinary sciences. Four participants will be trained 
in agronolqy in Puerto Rico. 

In order to implement the findings of a detailed skills 
survey (presently underway) A.I.D. will provide technical as- 
sistance under this project to develop skills training pro- 
qams, particularly in-plant training. Coordination of pro- 
;rams of the National Apprenticeship Institute and support 
>f the private sector will be emphasized. A Training 
Idvisor and a Trade Specialist, assisted by short term 
specialists will help in program development. Three partici- 
pants will attend manpower seminars. 



STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/67 

(In Thousands of Dollars and Equivalent) TABLE VI 

.urrency 

of 

Re- 

payment 

u.s.9 
u s  .9 
u.s.9 
u.s.9 

u.s.9 

u.s.9 

u.s.9 

u.s.9 
u.s.9 
u.s.9 
u.s.9 

u.s.9 

u.s.9 

u.s.9 

u.s.9 

KXXX 

Interest 

Collectec 

33 
1 
7 
7 

19 

16 

- 
1 - - - 
- 
- 
- 
- 

84 

Date 
Life 

of 

Loon 

years 

Interest Rate (%) 

Amount 

Iisbursed 

;race 

'or iod 

years 

Loon 

No. Auth- 

orized 

Loan 

Agree- 

meni 

Grace 

Period 

Amorti- 

zation 

314 
3;/4 

2 
2 
2 
2 
2 
2 112 
2 112 
2 112 

2 112 
2 112 
2 112 
2 112 
2 112 
5 112 
2 112 
3 
2 112 
3 112 
2 112 
2 112 
2 112 

XXXX 

Amount 

Authorizec 
T i t l e  

Hghway Construction 
Hghway Construction 
3 u r a l  Electr ic Cooperative 
Zentral American University of 
Managua Two-step 

Industrial  Development Bank 
Two-Step 

Private Development Bank 
Two-Step 

Feasibility Studies 
Fax Improvement and Natural Resources 
Survey 

bhlaria Eradication 
Urban School Construction 
LLgricultural Credit 

Two-Step 
Private Development Bank 

Two-Step 
Savings and Loan System 

Two-Step 
Privat e Investment Bank 

Two-Step 
Small Enterprise 

Two-Step 

XXXX XXXX XXXX 



Ecuador 

Ecuador 

BASIC DATA 

Colombia 

Peru 

Brazil 

Population (millions - mid-1 967) ........... 5.4  
Annual Growth Rate (percent) .  ........... 3.4 

Area (1OOO square mi les) .  .................. 109 
..... Population Density Per  Square Mile.. 50 

Agricultural Land a s  % of Total  Area ....... 19 
Percent of Labor Force in Agriculture. .... 53 

Per Ccrpi ta GNP (dollars). ................... 243* 

Life Expectancy (years). .................... 53 ......................... People Per  Doctor 2,990 

..................... Literacy Rate (percent) 68 
pupils a s  Percent of Population.. ............ 16 

(Primary and Secondarv) 

+ - 1967 in 1966 prices. 



Country: ECUADOR 

PROGRAM S W Y  

( I n  millions of d o l l a r s )  
FY 1967 FY 1968 FY 1969 
Actual Est h a t e d  Proposed 

Development Loans - + 4. 2.0 
Technical Assistance 3 - 9 2.9 2 -9  

Tota l  A.I.D. Assistance 3.9 2.9 4.9 

* Under $50,000. 

4 Includes $40 thousand i n  grants  fo r  population program under 
T i t l e  X of the  Foreign Assistance Act. 

The p r i n c i p a l  objectives of the  A.I.D. program i n  Ecuador are: 
(1) t h e  formulation of a r e a l i s t i c  agr icu l tu ra l  development plan-- 
the f i r s t  s t ep  t o  be the completion of a r i c e  production plan; 
(2 )  export d ivers i f i ca t ion  away from concentration on the 
t r a d i t i o n a l  exports of bananas, coffee and cocoa, i n t o  r i c e ,  
ed ib le  o i l s ,  and l ivestock;  and (3)  strengthening of l o c a l  and 
regional  development-oriented i n s t i t u t i o n s ,  in order t o  mobilize 
l o c a l  resources and bui ld  grass roots des i re  for reforms. 

During 1966 Ecuador's development e f f o r t  was hampered by balance 
of payments and f i s c a l  problems. But a combination of monetary 
and f i s c a l  r e s t r a i n t s  on inports and r i s i n g  export earnings 
enabled Ecuador t o  increase net foreign exchange reserves 1% 
during 1967 t o  an all-tifne high of over $57 million. Moreover, 
a s  a r e s u l t  of increased earnings from import surcharges and 
app l ica t ion  of more e f f i c i e n t  t ax  co l lec t ion  procedures, Central  
Government revenues f o r  the f i r s t  e ight  months of 1967 increased 
23% over the  same period i n  1966. Government expenditures were 
a t  the  same time kept under t i g h t  control.  

While res to r ing  f i s c a l  balance, the Central  Government's aus te r i ty  
program prolonged the stagnation in  government investment which 
has character ized Ecuador i n  the Alliance period. Government 
investment declined from 4.8% of Gm i n  1961 t o  3.5% i n  1966. 
Government expenditures i n  the c r i t i c a l  areas of food production 
and agrar ian reform were reduced 27% and 35% respectively i n  
1967. 

Against t h e  backdrop of t h i s  uneven development performance by 
the Government, President Arosemena i n  1967 c r i t i c i z e d  the 
Alliance f o r  Progress f o r  not providing enough f inanc ia l  a i d  t o  

Ecuador and for  demanding t o o  much l'roni th? f;ovr.rruncnt I t 1  thr ,  way 
of f inanc ia l  contributions t o  projccts  . Follcwin(: .L pub 1 i r  
speech by our Ambassador t o  explain the r a t  ionah: oi' AllLi:inci. ]'or 
Progress sel f -help c r i t e r i a ,  the Government of Ecuador c!r~cl;~r~,rl 
the Ambassador persona non gra ta  and gavc. him ltfi hours t o  L ( , : L v ~ ,  
the country. 

A t  U.S. i n i t i a t i v e ,  a b i l a t e r a l  review was i n i t i a t e d  with the 
Government of Ecuador on a l l  act ive  A . I . D .  loans with t h :  0b.jr.c- 
t i v e ,  e i t h e r  t o  confirm Ecuadorean will ingness t o  continue implc- 
mentation. of each loan i n  accordance with the loan q:reerncnt, or. 
t o  cancel the  loan. The review did not surface any important 
Ecuadorean objections t o  A . I . D . ,  and disbursement of a l l  act ive  
loans continues, contingent upon the compliance of Ecuador 
with  i t s  obligations under the loan agreements. 

The proposed FY 1969 Technical Assistance program f'or Ecuador 
t o t a l s  $2.9 million. A $2.0 mil l ion loan fo r  supervised agr icul-  
t u r a l  c r e d i t  i s  being considered, and a $2.0 mil l ion P.L. 480 
program for  maternal-child feeding and school lunch programs i s  
ant ic ipated.  New A.I.D. lending w i l l  depend on Ecuador's will inij-  
ness t o  accept the sel f -help obligations of thc Alliance for  
Progress. Specif ical ly  the  Agricul tural  Credit  Loan w i l l  depend 
on the government's will ingness t o  increase agr icu l tu ra l  invest-  
ment programs, including land reform, thereby reversing the trend 

of the  past  'mo years.  A.I.D. w i l l  chamel  much of i t s  technical  
ass is tance through autonomous public and pr ivate  i n s t i t u t i o n s  
(e.g. cooperatives, l o c a l  development associations,  Agricul tural  
Development Bank, e t c . ) ,  which demonstrate willingnesz and a b i l i t y  
t o  support Alliance ob.jectives. This approach w i l l  pr7rmit A . I . D .  
t o  continue t o  help deuelopment i n s t i t u t i o n s  i n  Ecuador, and 
thus l ay  the bas i s  f o r  more successful economic and s o c i a l  
investment i n  the  future .  

The Inter-American Development Bank ( DB) heads a Consultaxive 
Group of lenders (A.I.D., i n te rna t iona l  agencies, and Organization 
f o r  Economic Cooperation and Development (OECD) members) whose 
members have made avai lable  $91.6 mil l ion t o  Ecuador since 1965 f o r  
t ransporta t ion,  education, power, heal th ,  and industry.  Of the  
t o t a l ,  $10.3 mil l ion was loaned by A.I.D. Through the  Consulta- 
ti- Group, A.I .D.  maintains close coordination with the  other  
lenders t o  Ecuador. 



Country: ECUADaR 

Because of  the  importance of a g r i c u l t u r a l  development t o  Ecuador-- 
a g r i c u l t u r e  accounts f o r  34% of the  country's  gross domestic 
product and 924'0 of i t s  exports--A.I.D.'s main emphasis i s  on 
increasing a g r i c u l t u r a l  production. A.I.D.'s t echn ica l  a ss i s t ance  
e f f o r t s  i n  agr icu l tu re  ($550,000 i n  FY 1968 and $900,000 i n  FY 
1969) a re  d i r e c t e d  toward: ( 1 )  a s s i s t i n g  the  Ministry of . 
Agricul ture  prepare t h e  a g r i c u l t u r a l  development plan and implement 
the  r i c e  development plan;  (2 )  encouraging a g r i c u l t u r a l  d i v e r s i -  
f i c a t i o n  i n  order t o  reduce Ecuador's dependence on banana exports,  
which account f o r  55% of t o t a l  export  earnings;  and (3 )  developing 
r u r a l  c r e d i t  unions and production-marketing cooperatives.  

I n  1967 t h e  Ministry of Agriculture es tab l i shed  an a g r i c u l t u r a l  
s t a t i s t i c s  d i v i s i o n  t o  develop the  s t a t i s t i c a l  base necessary 
f o r  an a g r i c u l t u r a l  development plan. A.I.D. w i l l  continue t o  
support  t h i s  e f f o r t  i n  FY 1969 by providing the  services  of t w ?  
U.S . Department of Agriculture (USDA) s t a t i s t i c a l  technicians .  
A.I.D. w i l l  continue t o  provide s i x  USDA advisors i n  FY 1969 t o  
a s s i s t  t h e  Ministry of Agriculture implement the  r i c e  develop- 
ment plan. The r i c e  program w i l l  not only contr ibute  t o  
a g r i c u l t u r a l  d i v e r s i f i c a t i o n  but a l s o  enable the Ministry t o  gain  
p r a c t i c a l  planning experience t h a t  can be drawn upon when the  
s e c t o r  p l a n  is  implemented. Credi t  union and cooperative 

programs w i l l  continue t o  play an 
c r e d i t  for  small and medium-scale 
procedures wi thin  Ecuador, and i n  
i n  the ru ra l  areas.  

important ro le  i n  mobilizing 
farmers, i n  improving marketing 
improving income d i s t r i b u t i o n  

Through i t s  community act ion programs ($680,000 i n  FY 1968, 
$930,000 i n  FY l969) ,  A.I.D. i s  a s s i s t i n g  i n s t i t u t i o n s  outside 
the Central  Government t h a t  a re  concerned with se l f -help  economic 
development. I n  FY 1966, A.I.D. i n i t i a t e d  a l o c a l  planning and 
development project  designed t o  expand the Peace Corps' p i l o t  
Campes ino Leadership Training Program i n t o  severa l  r u r a l  
communities. This project  i s  supported primarily by the i n t e r -  
e s ted  loca l  communities wi th  support from t h e  Ecuadorean Land 
Reform Agency, the  Forest ry  Service,  and the  Agricultul-a1 
Extension Service.  In  FY l$9 a s imi la r  leadership  project  w i l l  
be i n i t i a t e d  i n  low-income bar r ios  of Guayaquil. Othcr 
a c t i v i t i e s  wi th  a T i t l e  IX t h r u s t  include: ( a )  the American 
I n s t i t u t e  f o r  Free Labor Development's organization and t ~ s i n i n g  
of f r e e  labor unions under the  auspices of the  Ecuadorcan 
Confederation of Free Trade Unions; ( b )  support fo r  c f f o ~ % o  t o  
i n i t i a t e  a nationwide family planning p rogrm b c i r l ~  unde~tdccn  
by pr ivate  groups i n  Ecuador; and ( c )  maternal-child and school 
lunch feeding programs. 



T A B L E  l V  PROJECT DATA SUMMARY 
Par t  1 C O U N T R Y :  ECUADOR (Dollar Amounts in Thousands) 

FY of  Through FY 1967 F Y  Sched- 
Initial ,,led 
Obliga- Final Obliga- I 

tion Oblige- tion. 
tion 

- 

Proiect Number 

Ertimoted FY 1968 

Expendi- 
tures 

Unliqui- 
doted 

bligation 
6/30/67 

65 
35 

353 
487 
1-37 

27 
- 

27 
- 

193 
148 

50 
88 

39 
18 

3 
5 

40 
3 7 

Jnlqqun- 
doted 
blogotnon 
6/30/68 

60 
30 

327 
'16J1 
115 

2 5 
2 9 
25 
- 

In0 
136 
45 
80 

39 
1 0  

3 
7 

30 
37 

Project Title 

- 

Agr icu l tu ra l  Production & Agrarian Reform 
Labor 
Assis tance t o  Univers i t i es  
b n  Resources Development 
Public  Safe ty  
Public  Administration 
Local Planning and Development 
Spec ia l  Development A c t i v i t y  
Youth A f f a i r s  
I n d u s t r i a l  Development 
Cooperative Development 
Civic Action 
Technical Support 

Vocational Education 
School Construction 
Food f o r  Peace 
Audio-Visual Operations 
Economic Development Planning 
Town Plan 

Total  .............................. 

TA ........................... 

SA ........................... 

.................. D L  (grants).. 

NUMBER OF U.S. TECHNICIANS (Proarom Overseas) NUMBER OF PARTICIPANTS 

T Y P E  OF PARTICIPANT Actuol T Y P E  OF TECHNICIAN 

A.I.D. employed . . . . . . . . . . . . . . . . . . . .  
Part icipat ing agency. . . . . . . . . . . . . . . . .  
Contractor technicians. .  . . . . . . . . . . . . .  

Total  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . .  Non-contract 

. . . . . . . . . . . . . . . . . . . . . . . . . .  Contract 

T o  to l . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Proposed 
FY 1969 

Actual 
FY 1967 

273 

48 
8 

32 

88 

Estimote 
FY 1968 

83 

20 

103 

3 3 
7 

26 

66 

2 8 
7 

15 

50 1 

45 

19 

64 

53 

16 

69 



DESCRIPTION OF NEW FY 1969 PROJECTS 

Proiect Tit le 

Youth Affairs  

(In Thousc 

Proposed Program 

Proiect Number FY 1969 

Funds * amount 

15 

- 

- of Dollars) -. TABLE IVa 

Description 

The t a rge t s  of t h i s  new project are: (1 )  t o  involve 
capable students i n  the  development and integrative pro- 
cesses of t h e  country by encouraging them t o  par t ic ipate  i n  
rura l  and urban dwelopment ac t iv i t ies ;  (2)  t o  help t h e  stu- 
dent work and l i v e  i n  an emrirornnent vhich wi l l  enable him 
t o  change at t i tudes,  ideas, and r o l e  perceptions i n  relation- 
ship t o  economic development and social  reform; and (3) t o  
a id  c ~ l l ~ ~ m i t y  dwelopmerrt vhile identifying universi t ies with 
local  problems through t h e  active part icipation of t h e i r  
students . 

The USAID will: (1)  identify capable students from 
various Ecuedorean univt?rsities who can contribute t o  and 
prof i t  by programs of cornunity action of t h e  type envisaged 
by n t l e  IX of t h e  F.A.A. Students from nonnal and seon8ax-y 
schools vill also be involved i n  these development ac t iv i t i e s  
and (2 ) i n  wery possible instance, help dudents  f ind mean- 
ingftil involvement i n  t h e  dwelopment process by having them 
w r k  with Peace Corps Volunteers, AID staff ,  other foreign 
collaborators, and Ecuadorean development agencies and 
leadex 8. 

FY-1969 funas will be used t o  pay maintenance costs  of 
participating students and t o  cover local  t r ave l  costs  of the  
U.S. direct-hire individual responsible for  monitoring t h e  
project. 



STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/67 

T A B L E  V I  (In Thousands of Dollars and Equivalent) COUNTRY: ECUADOR 

.urrency 

of 

Re-  

payment 

px$ 
u.s.$ 
u.s.$ 

us .$  
us .$  
u.s.$ 
u.s.$ 
u.s.$ 

u.s.$ 
u s . $  

u.s.$ 
U.S.$ 

XXXX 

r incipal  

Repay - 
ments 

320 
162 

- 
- 

40 - 
- - 
- 
- 
- - 

- 
nterest 

:ollecte 

71 
583 
29 

10 
16 
22 
1 
5 

1 
17 

- - 

_755 

Loan 

No.  

- 
518-A-011 
518-A-012 
;18-~-014 

518-L-017 
518-M-019 
518-L-022 
518-L-023 
5 1 8 - ~ 0 2 4  

518-H-025 
518-L-026 

518-L-027 
518-L-029 

* 

- 
- i fe  

of 

.oan 

ears - 
!O 
! 5 
!O 
I0 
10 
-0 
-0 
-0 
! 5 
-0 
-0 
'0 
-0 
-0 
I0 

- 
YX: - 

T i t l e  

Date Interest Rate (%I 

Amorti- 

zation 

3 112 

: 314 
314 
314 

2 
314 

2 
2 
2 
2 
? 112 
2 112 
2 112 
2 112 

,race 

eriad 

eors 

Grace 

Period 

Auth- 

orized 

Loan 

Agree. 

meni 

Amount 

iuthorized 

1,800 
5,000 
5 000 

2,000 
1,425 
-3 300 

650 
1,200 

700 
3,000 

5,300 
2,000 

Amount 

isbursed 

1,608 
4 , 999 
4,690 

1,646 
1 272 
2 , 894 

318 
898 

290 
1,982 

16 - 

. e r ia l  Photogrammetr i c  Mapping 
en t r a l  Housing Bank 
ndus t r ia l  Credit - 2 Step 

' eas ib i l i ty  Studies 
dministrative and Fiscal  Reform 
ionsortium Road 
:ural Electr ic  Cooperatives 
iooperative Bank - 2 Step 

institute of Electr if icat ion (INEcEL) 
lompania Financiera Development Bank 
2 Step 

Yimary Education Improvement 
!alasia Ekadication 

XXXX XXXX Total . . . . . . . . . . . . . . . . . . . . XXXX XXXX 



Guyana \ 

Guyana 

BASIC DATA 

.......... Population (millions - mid-1967).  0.7 
........... Annual Growth Rate  (percent ) .  2.8 

................. Area (1000 square m i l e s ) .  83 
Population Density P e r  Square Mile.. ..... 8 

Agricultural Land a s  % of Tota l  Area ....... 1 3  
Percent  of Labor Force  in Agriculture. .... 34 

P e r  Capita GNP (dol lars) .  ................... 331* 

.................... Life Expectancy (years ) .  51 
......................... People P e r  Doctor 2,110 

Literacy Rate  (percent)  ..................... 80 
Pupils  a s  Percent of Population.. ............ 24 

(Primary and Secondary) 

Previous Page Blank + - 1967 in 1966 prices. 



Country: GUYANA 

PROGRAM SUMMARY 

(1n millions of dollars)  
FY 1967 FY 1968 FY 1%9 
Actual Estimated Proposed 

Development Loans 8.1 13.0 7.0 
Technical Assistance 1-3 1.1 1-5  

Total A.I.D. Assistance 9-4 14.1 8.5 

The A.I.D. prcgram serves a dual purpose: fostering basic econmic 
development, and continuing projects which wi l l  provide v is ib le  
evidence of  progress under the present moderate leadership. The 
major challenger t o  the present leadership in the next election, 
sometime before April 1969, is expected t o  be Cheddi Jagan, a 
communist and former head of government before Guyana gained her 
independence i n  1966. 

A.I.D. objectives are t o :  

( a)  strengthen foreign exchange earnings and the agricul tural  
sector by a 4% annual expansion of rice export earnings 
through modernization of the  ent ire  industry, and 

(b)  reduce the ra te  of unemployment by 5% during the next 
f ive years ( t o  l e s s  than 10$ of labor force by 19'73) 
through general econanic expansion, expanded vocational 
t raining,  and promotion of new and expanded labor 
intensive enterprises. 

Guyana achieved signif icant  gains durinq l$7, f o l lw ing  Interna- 
t i ona l  Monetary Fund (m) recamanendations made in  conjunction with 
an IMF stand-by agreement i n  February. Foreign exchange reserves 
increased by nearly one-third t o  $23 million. Gross Domestic 
Product i n  1967 rose by 3.55 i n  r ea l  terms. The capi ta l  budget 
for  development projects has nearly doubled during the present 
administration (1965-1968). Government investment incentives 
(including duty-free industr ial  imports, tax holidays, t a r i f f  
concessions and subsidized land s i t e s )  have helped general 
employment and diversif icat ion of the econcmy away from its 
dependence on aluminum and sugar for  export. 

Unemployment continues at a barely tolerable l eve l  of 15qb-26 
as more unskilled youths enter  the labor market. Industr ial i -  
zation is able t o  absorb only 36$ of the labor force. 

A.1 .D. -assisted projects of W o r  infrastructure rehabil i tat ion 
and improvement such as road-building, airport  and sea wall 
reconstruction, in  the past have helped d a y  the employment 
problem. Involvement of a cross-section of recognized r ac i a l  
groupings in  these projects a l so  helped reduce social  tensions 
created by racially-backed par t ies  vying for  national p o l i t i c a l  
leadership. 

PY 1969 Program 

In  FY 1969, A.I.D. proposes a program of $7 million for  -lap- 
ment Loans aad $l.5 million for  Technical Assistance. In  
addition, a $500,000 P.L. 480 grant w i l l  be continued t o  help 
camunity developent, school lunch program and maternal aod 
child health centers. Consideration also is being given t o  a 
P.L. 480 credit  sales  agreement. 

Guyana a lso  receives assistance from the United Kingdcm and 
Canadg and technical assistance f r m  the IBRD. The United States  
has provided an average of $lo-$= million annually, caupared t o  
about $7 million from the United Kingdom and a current Canadian 
contribution of $3 million. 

Major loan fundiqg is planned for  development of r ice  gi-ct i~n.  
In FY 1968 A.I.D. plans t o  authorize an $11 million loan t o  finance 
construction of a r ice  research s ta t ion  and receiving, drying, 
storage and processing f a c i l i t i e s  i n  f ive key locations. In 
FY 1969 a $5 million loan is planned for  the second phase and w i l l  
provide for  f a c i l i t i e s  a t  four additional s i tes .  

A $275,000 technical assistance grant w i l l  finance special  
advisors t o  the r ice  industry and t o  a s s i s t  Guyana's d e v e l o p n t  
of f r u i t s  and vegetable crop. Rice is Guyana's th i rd  most 
important export ( a f t e r  bawrite/alumina and sugar), accounting 
for  14% of export earnings, and providing a livelihood for  2% 
of the population, d i r ec t ly  and indirectly. Rice yield is lw 
and the quality is poor. 

A.I.D. a lso will continue its ac t iv i ty  i n  infrastructure develop- 
ment. A $2 million loan i n  FY 1969 w i l l  finance the f i r s t  stage 
of a potable water supply system for several rura l  coastal  
villages. Technical assistance funds w i l l  provide advisory 
services i n  road maintenance and repair t o  the government's 
Roads Division. 



Country: GLJYANA 

To aid with the  labor problem, A.I.D. is continuing two contracts An A.I.D. Public Safety advisory team w i l l  continue t o  provide 
with the  American In s t i t u t e  for  Free Labor Development for  t ra ining and guidance i n  the  u t i l i z a t i on  of police manpmer and 
the  t ra in ing  of union leaders and the development of soc ia l  .equipment resources, including advice on personnel select ion,  
p ro jec t s  and a vocational i ndus t r i a l  t ra in ing  center. An t raining and career developnent a t  both the operational and 
addi t ional  contract with a U.S. consulting firm i s  planned t o  help management levels .  
the  Guyana Development Corporation ident i fy  and promote investment 
ac t i v i t i e s .  
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TABLE l V  
PROJECT DATA SUMMARY 

COUNTRY: Gu'L4NA Amour - 
F Y  of 

Sched- 
u led 

F ina l  
Obliga 
tion - 
1970 
1971 
1969 

1970 
1070 
1972 
1970 
Cont 
Corit 

196 5 
1968 
1968 
1967 
1964 
1965 
196 5 

1965 

1965 

- 

in Thousands) 
Through F Y  1967 

- 
Proposed Propram 

FY 1W9 Estimated 
Total 
cost  

1,075 
688 

3,891 

960 
1,135 
1,248 

920 
ing  
ing 

1,000 
128 

1,519 
379 
l h  3 
100 
100 

100 

65 

Estimated F Y  1968 

Jnliqui- 
dated 
.ligation 
6/'30/68 

170 
2 5 

609 

108 
113 
40 
75 - 
56 

- 
- 

300 - 
- 
- 

100 

- 
- 

Oblige- 
tions 

Jnliqui- 
dated 
bligation 
5/30/67 

348 
150 
6 58 

219 
91 
88 

286 
28 
53 

23 
63 

618 
60 
57 
80 

100 

4 

1 5  

Expendi- 
tures 

373 
125 
124 

3 00 
129 
100 
300 
28 

249 

23 
91 

337 
60 
57 
80 - 

4 

1 5  

I Proicct Ti t le  I Proiecv Number 

Developn~cnt & Divcrsii'ication of 
Irldustrial Development Advisorv 
Road Systems Mainteriancc & Improvement 504-11- 310-02; 
AIFLD (~ rnc r i cm Ins t i t u t e  Tor Free Iabor 

Devt l qmen t )  Indus t r ia l  Traininr: Center 504-11-490-040 
504-11-1490-024 
504-11-690-030 
504-11-710-037 
504-15-990-031 

Labor Education 
Cencral Training 
Public Safety 
Special Developincnt Activit ies 
Technical Support 

Sea Deferlscs Maintenawe & Improvement 
Mineral Resources Survey 
Atltinson Airport Improvement 
IIenlth Operations md Advisory Services 
Polio Rehabil i tat ion 
Health F a c i l i t i e s  
School Construc Lion 
Office F a c i l i t i e s  Ministry of Works and 

Hydraulics 
Rebuild Worlcshop Ministry of Works and 

.............................. Total 

'J'A ........................... 
SA ........................... 

NUMBER OF U.S. TECHNICIANS (Progrom Overseas) 

1 On Duty At Close o f  Year 1 
NUMBER OF PARTICIPANTS 

I T Y P E  O F  TECHNICIAN Proposed 
F Y I 9 6 9  

T Y P E  OF PARTIC IPANT Actvol 

F Y I 9 6 7  
Estimate 
F Y I 9 6 8  

. . . . . . . . . . . . . . . . . . . .  A . I . D .  employed 
P a r t i ~ i p a t i n ~ a g e n c y  . . . . . . . . . . . . . . . . .  
Contractor technicians. .  . . . . . . . . . . . . .  

Proposed 
F Y  1969 

Actual 
F Y  1967 

8 
1 

12 

Estimate 
FY 1968 

9 - 
12 

9 - 
12 



STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/67 

(In Thousands of Dollars and Equivalent) TABLE VI 

T i t le  

Date 

;race 

'eriod 

years 

- 
Life 

of 

Loon 

/ears - 
40 

40 

40 

40 

Amount 

iuthorizec 

,500 

,000 

600 

,500 

7,600 

Currency 

of 

Re- 

payment 

U.S.$ 

U.S.$ 

U.S.$ 

U.S.$ 

XXXX 

Principal 

Repay- 

ments 

- 

- 
- 
- 

Interest 

2ollected 

10 

- 
- 
- 

10 

Interest Rote I%) 

Amorti- 

zation 

23 

2% 

2% 

2% 

XXXX 

Auth- 

orized 

Groce 

Period 

1 

1 

1 

1 

XXXX 

Loon 

Agree- 

meni 

Loan 

No.  

- 

;olr - L- 001 

;04-L-002 

;Oh- L-003 

5'04-L-004 

Amount 

Iisbursed 

2,919 

1111 

318 

- 

3,378 

4tkinson Field-Mackenzie Road 

Private Investment Fund 

Feasibi l i ty Studies 

Corentyne & West Demerara Roads 

XXXX XXXX 



Haiti \ 

Haiti 

Puerto 

u 
\ 

R ico 

Republic 

BASIC DATA 

........... Population (millions - mid-1967) 4.9 Per Capita GNP (dollars). ................... 70 
.......... Annual Growth Rate(percent).. 2 . 3  

Life Expectancy (years). .................... 40 
................. ......................... Area (1000 square miles). 11 People Per Doctor 14,980 

...... Population Density Per Square Mile. 456 
Literacy Rate (percent) ..................... 10 

....... Agricultural Land as  % of Total Area 31 Pupils as Percent of Population.. ............ 6 
Percent of Labor Force in Agriculture. .... 83 (Primary and Secondarv) 



Country: HAITI 

PROGRAM SUMMARY 

(1n millions of d o l l a r s )  
FY 1967 FY 1968 FY 1969 
Actual Estimated Proposed 

Supporting Assistance 1.4 2.0 2.5 
contingency Fumd 0.4 - - 

Tota l  A.I.D. Assistance 1.8 2.0 2.5 

The humanitarian objective of t h e  small A.I.D. program i n  H a i t i  i s  
t o  br ing t o  a successful conclusion a country-wide malaria 
e rad ica t ion  program administered j o i n t l y  by the Pan American Health 
Organization (PAHO), UN Children's Fund (UNICEF), and the Haitian 
Government. Elimination of malaria i n  H a i t i  a lso would serve t o  
safeguard t h e  Dominican Republic (on t h e  same i s land)  from 
re in fec t ion .  

A.I.D. has not maintained a mission in H a i t i  since 1963; i t s  
a ss i s tance  since then has been channelled through and administered 
by pr iva te  agencies and in te rna t iona l  organizations. The Haitian 
Government lacks  both the  commitment t o  economic development and 
t h e  management capab i l i ty  necessary t o  u t i l i z e  e f f e c t i v e l y  foreign 
ass i s tance  i n  anounts s ign i f i can t ly  g rea te r  than those n m  
programmed for  FY 1969. 

FY 1969 Program 

The A.I.D. program proposed for  FY 1969 cons i s t s  e n t i r e l y  of $2.5 
mil l ion i n  Supporting Assistance. 

The United Nations finances l imited t echn ica l  ass is tance projects  
i n  agr icul ture ,  e spec ia l ly  animal husbandry. The I s r a e l i ,  the  
German and the Chinese Nat ional is t  Governments a l s o  have modest 
agr icul ture-rela ted progrms i n  Hai t i .  

$1.6 mil l ion i n  A.I.D. ass is tance w i l l  continue thc malaria 
eradicat ion program a t  a l e v e l  which should eradicate  the  disease 
by FY 1972. Annual contributions of PAHO and UNICEF t o  the 
malaria program have averaged $300,000 a yt7al. sincc FY 1964 fo r  
drugs, DDT, s c i e n t i f i c  equipment and vchiclc.;. The t o t a l  PAIIO/ 
UNICEF contribution t o  the  malaria program p r o j ~ ~ c t c d  fo r  FY 1959 
i s  s l i g h t l y  l e s s  than $400,000. 

Since FY 1966, A. I .D .  has PI-ovidcd grLiiit,s t o  CAKE lrlcoryo?~:~ted 
t o t a l l i n g  $266,000 t o  support CAW ' s corm~lunity dcvclopnicnt / 
family planning programs i n  r u r a l  areas of H a i t i ' s  northwest. 
An A.I .D.  grant  t o  CARE of $296,000 i s  pi.oposcd fo r  FY l s 9  t o  
continue t h i s  he lp  with increased crnphasis on family plsnr~ing 
services .  

An increase i n  Supporting Assistaiicc Suiids 1'01. PY l % 9  i s  1,cquiwtl 
i n  order t o  support an OAS program 01' tcchnicnl  ass is tance bcgun 
i n  FY 1968. In  FY 1969, the  amount proposed f o r  t h i s  prograni 
i s  $577,000 t o  finance OAS t echn ica l  experts.  



PROJECT DATA SUMMARY 
(Dol lor  Amounts in Thousands) 

T A B L E  l V  

Part 1 

r 

- 

COUNTRY: HAITI 

Proiect Ti t le 

Estimated FY 

Obligo- Expendi. 
t ion1 tur? 

1,400 1,694 
100 195 

25 23 
475 - 

T I  

Obligo- 
t ion l  

7 

Unliqui- 
doted 

blipation 
6/30/67 

798 
123 

- - 

Future 
Yoor 

aligatiar 

Estimated 
Tora l 
Cost Amounts Proiect Number Ibliga- Final  

tion Oblipa* 

1961 1972 
1966 1965 i- Malaria Ekadication 

Corumunity Development ( ~ e a l t h ,  Family 
planning) 

Special Fund Act iv i t ies  
U.S. Contribution t o  OAS Special Develop- 

ment Act iv i t ies  Fund 

Cont . 
1,052 

T a t a l  .............................. 
T A .  .......................... 

DL (grants). ................... 

NUMBER OF PARTICIPANTS NUMBER OF U.S. TECHNICIANS (Program Overseas) 

TYPE OF PARTICIPANT 
I 
I TYPE OF TECHNICIAN 

On Duty At Close 01 Yeor 

A.I.D. employed . . . . . . . . . . . . . . . . . . . .  
Participating agency.. . . . . . . . . . . . . . . .  

. . . . . . . . . . . . .  Controctor  techn ic ians . .  

1 I 

T o t a l  . ........................... 3 1 5 1 5 



Mexico 

Mexico 

United States 

Guatemala 

BASIC DATA 

Populat ion (nlil[ions - mid-1 967) .  .......... 45.7 
Annual Growth Rate  (percent). ........... 3.5 

Area (1000 square mi les) .  ................. 761 
...... Population Density P e r  Square Mile. 60 

Aqricultural Land as % of To ta l  Area ....... 52 
Percent  of Labor Force  in Aqriculture. .... 5 3 

Per  Capita GNP (dollars). ................... 510* 

.................... Life Expectancy (years). 60 
People  P e r  Doctor ......................... 2,020 

Literacy Rate  (percent) ..................... 71 
Pupils  a s  Percent  of Population.. ............ 

(Primary and Secondary) 
1 7 ~  

* - 1967 i n  1966 prices.  



Country: MEXICO 

PROGRAM SUMMARY 

(1n mil l ions  of d o l l a r s )  
FY 1967 FY 1968 FY 1969 
Actual Estimated Proposed 

Technical Assistance 0.3 0.2 0.2 

The l imited U.S. technical  ass is tance e f f o r t  i n  FY 1969 i s  
intended t o  encourage Mexico's r o l e  as  a donor, both of t echn ica l  
and commodity ass is tance t o  her Alliance neighbors and t o  a s s i s t  
i n  a U.S.-financed t h i r d  country t ra in ing  program. 

The Mexican GNP i s  growing a t  an average r a t e  of 7.@-7.5% per  
year-and per  cap i ta  GNP i s  growing a t  an average r a t e  of 3.5%- 
4.@ per year.  This encouraging r a t e  of growth has been accom- 
panied by only modest pr ice  increases--about 3 a year. The 
Government i s  concentrating i t s  investment program i n  key areas-- 
i r r i g a t i o n  a c t i v i t i e s ,  small and medium s i z e  industry, agr icul-  
t u r a l  c r e d i t  f a c i l i t i e s ,  and low cost  housing. Mexico i s  an ac t ive  
member of t h e  Latin American Free Trade Association and supports 
the  establishment of a Latin Amerfcan Common Market. 

Despite t h i s  favorable development pic ture ,  Mexico s t i l l  faces  
severa l  ser ious  obstacles t o  economic development. Jobs are  needed 
f o r  some 500,000 new workers each year. Great . inequal i t ies  e x i s t  
i n  income; the  lower income population i s  concentrated i n  the  r u r a l  
sec to r ,  w i t h  an average per  c a p i t a  GNP of l e s s  than $150, cmpared 
wi th  t h e  $500 nat ional  average, and a large unemployment problem i s  

emerging, mainly i n  the  r u r a l  areas. The Govcr~ lcn t  of Mcxico i s  
becoming increasingly awarc of the  g rav i ty  of t h i s  rur:tl unemploy- 
ment problem and has taken i n i t i a l  s teps  t o  cope with it. I t s  
t a s k  i s  made morc d i f f i c u l t  bccausr: the :;upply 01' 1:md I'or 
d i s t r i b u t i o n  t o  landless  campesinos i s  becoming c:xh:~untcxl, so  thc 
t r a d i t i o n a l  remedy i s  no longer available. We cannot disrr,gurd thc 
p o s s i b i l i t y  of a ro le  fo r  U.S. c a p i t a l  asoistancc as  thr: (;ovcrnmcnt 
of Mexico's program evolvc t o  mcet t h i s  growing need. 

Mexico provides technical  ass is tance t o  other  Latin Arncr-ic:m 
countr ies  within the  framework of the  Alliance fo r  Prol:rens. Almost 
5,000 technicians and students from other Latin American countr ies  
are  t ra ined  i n  Mexico each year--about 450 of whom reccive finan- 
c i a l  ass is tance from A.I.D. Mexico a l s o  furnishes t echn ica l  
advisors t o  Latin American countr ies ,  e spec ia l ly  those i n  Central  
America. 

In  FY 1969, the  proposed A.I.D. technical  ass is tance program of 
$180,000 w i l l  (1)  pay f o r  the  upkeep of a small  s t a f f  which oversees 
on-going a g r i c u l t u r a l  c r e d i t ,  low cost  housing, and higher educa- 
t i o n  projects ,  r e f l e c t i n g  past  A.I.D. loans t o t a l l i n g  almost $70 
mil l ion;  (2 )  provide f o r  coordination of about 450 Latin Amcrican 
students t o  receive t r a i n i n g  under A.I.D. auspices i n  Mexico during 
FY 1969; and (3)  finance a Special  Development Fund project  
($50,000) i n  the  f i e l d  of community development and i n  p i l o t  
projects  t o  a l l e v i a t e  r u r a l  unemployment and t o  increase agr icul-  
t u r a l  productivity.  



PROJECT DATA SUMMARY TABLE I V  

Port 1 

Estimatec 
Tota l  
Cost 

~ ~ 

COUNTRY: MEXICO (Dollar Amour 
I 1 

I 
I 

i n  Thousands) 

rough FY 1967 F' Estimated FY 1968 Proposed Progron 
FY 1969 

- 
Future 

Year 
blipatiou 

FY of 
c hed - 
uled 

F ina l  
Jblipo 
Lk&- 

lont . 
196: 

-- 

Proiect Number Obliga- 
t ions 

Jnliqui- 
doted 
, l i p t i o r  
!/30/67 

34 5 

40 

-- 

Jnliqui- 
dated 

blipation 
6/30/68 

257 

- 

- 
Funds 

- 

TA 

- 

- 

Amounts Proiect T i t  Ie 

Cont 

- 

- 

u i n g  

627 

Pechnical   u up port 

Narco t i c s  Con t ro l  

Total .............................. 
TA. .......................... 
S A ........................... 

.- - .................. DL (grants).. . .- - - - .. 

NUMBER OF U.S. TECHNICIANS (Proqram Overseas! NUMBER OF PARTICIPANTS 
r P r o g r o m m e d  During Year I On Duty At Close a l  Year I 

TYPE OF TECHNICIAN TYPE OF PARTICIPANT 
Actvol  Estimate Proposed 

FY 1967 FY 1968 FY 1969 

A.I.D. employed .................... 
Participating agency.. . . . . . . . . . . . . . . .  

. . . . . . . . . . . . .  Contractor technicians.. 

- I 

. . . . . . . . . . . . . . . . . . . .  Non-contract 

. . . . . . . . . . . . . . . . . . . . . . .  Contract 

Actual 
FY 1967 

I I 

Total ............................ 4 1 3 3 

Estimate 
FY 1968 

Proposed 
FY 1969 



STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/67 

TABLE V I  COUNTRY: MEXICO (In Thousands of Dollars and 

1 I 
'rincipol 

Repoy- 

ments 

Equivalent) 

nterer t  

:ollecte< 

- 
3 17 
4 5 - 

- 

Dote 
L i f e  

of 

Loon 

years 

Interest Rate  I%)  . . 

Amorti- 

zation 

3 112 
2 
3 112 
3 112 

XXXX 

Auth- 

orized 

5/28/65 
7/26/63 
j/4/64 
;/29/65 

r a c e  

ariod 

b ~ r s )  

- 
5 
2 
2 
5 

- 
(XX - 
85 

Loan 

Agree- 

meni 

3/20/6 
?/28/6 
+2/6 
712616 

XXXX 

Groce 

Period 

3 112 

; 112 
3 112 

Amount 

lisbursed 
T i t l e  

No. I Amount 

iuthorixed 

YXX - 

523-L-020A 
523-L-022 
523-L-023 
523-L-024 

XXXX 

- 
Supervised Agricultural Credit 
Housing Program Loan 
Chapingo Agricultural Center 
Autonomous University of Guadalajara 

A 

Total . . . . . . . . . . . . . . . . . . . . XXXX 



2 
Panama 

Panama 

BASIC DATA I 

.......... Population (millions - mid-1967). 1 . 3  
Annual Growth Rate (percent). ........... 3.3 

................. Area (1000 square mi les) .  29 
...... Population Density Per Square Mile. 45 

Aqricultural Land as % of Total Area ....... 18 
Percent of Labor Force in Agriculture.. ... 46 

Previous Page Blank 

Per Capita GNP (dollars). ................... 579* 

.................... Life Expectancy (years). 62 
......................... People Per Doctor 1,920 

Literacy Rate (percent) ..................... 
Pupils as Percent of Population. 

78 ............. 
(Primary and Secondary) 

19 

\ * - 1967 in 1966 prices. 



Country: PANAMA 

PROGRAM SUMMARY 

- (1n millions of d o l l a r s )  
FY 1367 FY 1968 FY 1969 
Actual Estimated Proposed 

Development Loans 22.9 1 5 . 1  d 10.0 
Technical Assistance 2.1 3.0 3.2 
Contingency Fund 10.2 - - 

Tota l  A.I.D. Assistance 35.2 18.1 13.2 

Includes $100 thousand i n  grants  fo r  population program 
under T i t l e  X of the  Foreign Assistance Act. 

U.S. Aid Objectives 

The A.I.D. program in Panama i s  designed t o  (a)  a s s i s t  the  
Panamanian Government a l l e v i a t e  economic and s o c i a l  conditions 
i n  depressed urban areas; (b)  help achieve increased produc- 
t i v i t y  and d ivers i f i ca t ion  i n  agr icul ture;  and ( c )  promote long- 
term improvements i n  the country's educational and administrativc 
s t ruc tures .  Progress toward these objectives i s  consis tent  wi th  
the  des i re  of the  United States  t o  conclude and maintain mutually 
s a t i s f a c t o r y  t r e a t y  re la t ionships  with  Panama i n  regard t o  the  
ex i s t ing  lock canal,  mi l i t a ry  bases i n  the  area, and the  possible 
construct ion of a sea l e v e l  canal. 

Country Performance and Self-Help 

Except f o r  a temporary slowdown following the  r i o t s  of 1964, 
Panama has experienced sustained economic growth s ince 1960. In  
1967, the  GNP increased 9.5% compared t o  the average annual r a t e  
of 8.5% f o r  the  previous f ive  years.  Agriculture remains the  
most important contr ibutor  t o  the  GNP but  the most dynamic 
growth has occurred i n  other sectors ,  pa r t i cu la r ly  manufacturing. 
A surge i n  p r iva te  investment (stimulated by the A.I.D. program 
t h a t  was enlarged i n  FY l967),  accounts fo r  much of the  recent 
growth. I n  1967, gross investment rose t o  23% of the  GNP, up 
from 1% i n  1965. In  i t s  balance of payments, Panama has 
h i s t o r i c a l l y  had a s izable  t rade  d e f i c i t  which has for  the  most 
pa r t  been compensated by growing net receipts  ($99.8 million 
i n  1966) from the Canal Zone. 

The Government ' s f i s c a l  perlormance during the past  few years has 
improved considerably, due not only t o  a high l e v e l  of economic 
a c t i v i t y  bu t  a l s o  as a r e s u l t  of successful t a x  reforms i n  1964 
and cont inual ly  improving t a x  administration. Ordinary revenue 
increased by about 15% i n  1966 and by about the  same amount i n  
1967. However, there was a small d e f i c i t  i n  the operating budget 
i n  1967 and a s izable  increase i n  t h e  f l o a t i n g  debt t o  suppl iers .  

A number of hard-core problems p e r s i s t .  Among the  most ser ious  
of these are  chronic unemployment i n  urban areas ,  and underemploy- 
ment with  low productivity i n  the  r u r a l  sector .  

Much of the  recent growth i n  agr icul ture  i s  a t t r ibu tab le  t o  
increased banana production. While the  agr icul ture  sector  includes 
w e r  ha l f  the  working population, it produces only one-f i f th  of 
the  value of domestic production. 

In Panama's c i t i e s ,  urban b l i g h t  and a shortage of housing have 
created a c r i t i c a l  s i tua t ion .  Over ha l f  the  population of Panama 
City  l i v e s  i n  substandard housing. Some 40,000 people inhabi t  
heavily congested squat ter  areas ,  many of them i n  the  immediate 
v i c i n i t y  of t h e  Canal Zone. The Government has been devoting wel l  
w e r  one-third of i t s  annual operating budget t o  education and 
heal th  a c t i v i t i e s  (about 44% i n  1967) but  these  sectors  are  
lagging se r ious ly  behind rap id ly  growing needs. 

Underlying many of Panama's problems i s  the  need t o  upgrade the 
public administr3tion system and middle-level s t a f f .  The number 
of employees under the career  c i v i l  service  i s  l imited and rapid 
turnover i s  not unusual. Improvements i n  organization, management 
and w e r a l l  coordination are needed. 

FY 1969 Program 

The proposed A.I.D. program f o r  FY 1969 amounts t o  $13.2 million, 
of which $10 mil l ion w i l l  be i n  Development Loans and $3.2 mil l ion 
i n  Technical Assistance. The World Bank may extend a loan of 
about $30 mil l ion fo r  hydro-power construction and the I n t e r -  
American Development Bank (IDB) expects t o  provide $5.5 mil l ion i n  
loans fo r  vocational education and a g r i c u l t u r a l  c red i t .  

Urban Rehabi l i ta t ion and Development. Depressed l iv ing  conditions 
i n  Panama'. urban areas represent a continuing t h r e a t  t o  the 
p o l i t i c a l  y t a b i l i t y  of the  country. In August 1966, a high-level 
U.S. review team v i s i t e d  Panama and recommended a broad-gauged 
a t t ack  on 1 rban poverty and decay. In  accordance with the  team's 



COUNTRY: PANAMA 

recommendations, A.I.D. i n  FY 1967 committed $22 million i n  loans 
and $2.6 million i n  grants for  urgently needed s t r ee t s  2nd roads, 
water and sewerage systems, housing, caarmrunity f a c i l i t i e s ,  man- 
power t raining,  voluntary services and community action programs, 
primarily i n  Panama City. 

During FY 1968 these urban programs are going in to  high gear. 
A.I.D. plans t o  continue supporting these programs with $515,000 
i n  technical assistance and may prwide up t o  $5 million i n  loans 
t o  expand them in to  other areas of Panama City. A.I.D. a lso 
expects t o  finance part  of an urgently needed $21 million water 
supply system for  Panama City, and w i l l  finance preparation of 
urban master plans for  the developnent of four key urban centers-- 
Panama City, Colon, David and Santiago--under an e a r l i e r  feasi-  
b i l i t y  s tudies loan. 

In FY 1969 the urban imprwement pat tern w i l l  be applied on a 
concentrated scale t o  Panama's second c i ty ,  Colon, on the Atlantic 
s ide of the Panama Canal. Under t h i s  program, A.I.D. w i l l  provide 
up t o  $5 million i n  loan funds for  urbanization,.utilities, 
community f a c i l i t i e s ,  schools, job training,  s m a l l  family 
industr ies  and home imprwement and construction. Several 
thousand families now l iv ing  i n  tenements or  squatter  areas w i l l  
benefit .  

Agricultural Production and Reform. The great majority of the 
farms i n  the country remain outside the cash economy, but the 
Government's program of concentrating resources on s& pr ior i ty  
areas is beginning t o  have an impact. A.I.D. has supported the 
program with a $2.4 million Developnent Loan extended in  FY 1965 
and technical assistance. A.I.D. has also prwided $2.4 million 
i n  loan funds for  a Rural Cadastral and Natural Resources Survey, 
which has generated data needed t o  implement Panama's land reform 
program and improve tax collections. 

During FY 1968 A.I.D. expects t o  make a $4 million sector loan 
for  agriculture, which w i l l  require the Government t o  make 
spec i f ic  self-help cmi tmcn t s  on a sector-wide basis. The loan 
includes supervised credi t ,  extension support, small-scale 
i r r i ga t ion  projects,  agricul tural  education and marketing f ac i l -  
i t i e s .  

The proposed FY 1969 program i n  agriculture w i l l  be limited t o  the 
continuation of technical assistance and t o  a $1 million loan for 
the establishment of Panama's f i r s t  r u r a l  e lec t r i f ica t ion  coap- 
erative. The l a t t e r  project is  important for  the prauotion of 
democratic ins t i tu t ions ,  and for  its long-range modernizing 
effects.  Other loan poss ib i l i t ies  include a Cooperative Bank and 
a cadastral survey of the Darien region. 

Education. Panama's educational f a c i l i t i e s  are inadequate for  
the needs of a rapidly increasing population, over half  of which 
is  under the age of nineteen. A.I.D. has provided both grant 
and self-help loan support for  the construction of school 
fac i l i t ies .  In FY 1967 A.I.D. policy sh i f ted  t o  providing 
resources and guidance primarily fo r  urgently needed improveme* 
i n  planning and curriculum dwelopnent. As a follow-up t o  these 
ac t iv i t ies ,  A.I.D. will provide $1.5 million in loan funds during 
FY 1968 t o  support a $4.4 -on campus developnent program of a 
newly established private university. A.I.D. is also extending 
grant assistance of $238,000 fo r  advisory services i n  educatim, 
yauth leadership dwelopaent and the production of textbooks. 

It is anticipated that with campletion of the A.1.D.-funded 
National Education Plan i n  ear ly  FY 1969, there w i l l  be an urgent 
need as well as an opportunityto correct basic deficiencies i n  
Panema's educational system. A $6 million education sector loan 
w a s  contemplated for  t h i s  purpose, but  limited Funds w i l l  a l l o w  
only a $ lmi l l i on  project loan and continued technical assistance. 

Development Administration. Panama has achieved notable successes 
i n  developing its Central manning Office and in prwiding 
reasonably e f f i c i en t  tax administration. In the p a s t  A.1 .D. has 
prwided concentrated technical assistance for  selected government 
offices including the Planning Office, the Bureau of Internal  
Revenue, the Customs Bureau and the Central Procurement Office. 
In FY 1968 A.I.D. i s  providing $373,000 i n  Technical Assistance 
for t h i s  purpose. A $3 million loan by A.I.D. i s  proposed i n  
FY 1969 to  help promote a broad administrative reform program. 
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Paraguay 

Bolivia 

Population (millions - mid-1967). .......... 2.1 
Annual Growth Rate (percent) .  ........... 2.6 

- Area (1000 square mi l e s ) .  ................. 157 
Population Density P e r  Square Mile.. ..... 13 

Agricultural Land as % of Total  Area ....... 26 
... Percent of Labor Force in Agriculture.. 52 

BASIC DATA 

Per Capita GNP (dollars). . ................... 225* 

.................... Life Expectancy (years) .  55 
People Per Doctor .......................... 1,660 
Literacy Rate (percent) ..................... 68 

............ Pupils as Percent of Population.. 19 
(Primary and Secondary) 

* - 1967 in 1966 prices. 



COUNTRY : PARAGUAY 

PROGRAM SUMMARY 

(1n mil l ions  of d o l l a r s )  
FY 1967 FY 1968 FY 1969 
Actaal Estimated Proposed 

Development Loans 1.9 - 5 - 0  
Technical Assistance 2.2 .1.7 2.3 

To ta l  A.I.D. Assistance 4.1 1.7 7.3 

U.S. Aid Objectives 

The main object ives  of the  A.I.D. program are: t o  a s s i s t  the  
Government t o  reverse the  decl ine  i n  per capi ta  a g r i c u l t u r a l  
production; t o  s t imulate  the  growth of agro- industr ia l  enter-  
p r i s e s ;  t o  modernize i t s  systems of accounting and administrative 
management con t ro l s ;  t o  upgrade t h e  qua l i ty  of un ivers i ty  
education, e spec ia l ly  a g r i c u l t u r a l  educationj and t o  encourage 
an increase  i n  government t a x  revenues t o  support v i t a l l y  needed 
programs i n  agr icul ture  and education. 

I n  o f f i c e  s ince 1954, the  Government of President Stroessner  has 
kept budget d e f i c i t s  t o  t o l e r a b l e  l e v e l s  and employed s t r i c t  
c r e d i t  controls .  I n  t h i s  way, i n f l a t i o n  has been s l i g h t .  Prices 
between 1954 and 1960 increased 14% per year;  s ince 1961, p r ices  
have increased l e s s  than 3% per year. 

The Stroessner  Government has been l e s s  successful i n  removing 
o the r  roadblocks t o  economic development iden t i f i ed  i n  the  1966 
and 1967 Inter-American Committee f o r  the Alliance fo r  Progress 
(CUP) Reports. Revenue co l l ec t ions ,  although up 11% i n  1967, are  
s t  ill inadequate. Per cap i t a  a g r i c u l t u r a l  production has cont inued 
t o  decline--down 4% from the 1957-59 base period. 

A.I .D.  has a s s i s t e d  i n  preparing the  new accounting reform 
l e g i s l a t i o n  enacted in  1967, and the  proposed new budget con t ro l  
law t o  be submitted t o  the  l e g i s l a t u r e  i n  early 1968. 

The highly centra l ized Stroessner administration has held 
na t iona l  e lec t ions  i n  1963, 1965, 1967, and 1968, and permitted a 
progressive increase i n  p o l i t i c a l  l i b e r t y .  Three major opposit ion 
p a r t i e s  were given l e g a l  recognition i n  1962, 1964, and 1967 

respect ively ,  and a l l  arc  incluclcd on thc 1($8 Precidr.ntia1 
e lec t ion  b a l l o t .  Campaigns are  open, the- prr s s  r a r r  ic: opposit ion 
views and public debates i n  Congress are  increasing. Other 
evidences of progress art  t h a t  opposi1,ion judger, arc  inc~lud(d in  
the  newly decentra l ized j u d i c i a l  systcm, and polir-c, pow' r-; 0vc.r 
p o l i t i c a l  opposit ion are  under r r s t r i c t i o n .  

Paraguay's National Dcvelopm(:nt Plan includcr, c-mph:i:;ir, on 
a g r i c u l t u r a l  and l ives tock production. The, Nat i 0n.d Drvclopmcynt 
Bank has a technical  as  we l l  a s  a crcrli t  assistancr.  proprun Tor 
farmers, and has outlincd a plan Yor a ten-i'ol(1 i rlc .r(  :~sc, i n  whc~at 
production. A $2.4 mil l ion P.L. 480 loan was signr'd i n  Dr~cc:mber 
incorporating .important s e l f - h ~ l p  measures i n  support of tho 
Government's "Crow More ~ h c a t "  program. A . I . D .  a l s o  i s  cont inuir~g 
t echn ica l  ass is tance t o  various aspects of' t h r  a g r i c u l t u r a l  sec to r  
including e f f o r t s  t o  improve administrative practices, markctin,: 
and processing, research, education and extc,nsion plus formation 
of cooperatives. 

FY 1969 Program 

The proposed FY 1969 program t o t a l s  $7.3 mil l ion,  ol' which $2.3 
mil l ion i s  f o r  Technical Assistance and $5 mil l ion i s  f o r  
Development Loans. 

Paraguay has received c a p i t a l  ass is tance from the Tnter-American 
Development Bank (IDB), the  Organization of American S ta tes  (OAS) , 
and United Nations. An IDB loan of $14.5 mi l l ion  i n  FY lr$8 i s  
fo r  the  second phase of thc  mul t inat ional  power i n s t a l l a t i o n ,  the  
Acaray Hydroelectric p ro jec t .  A new In te rna t iona l  Monetary Fund 
(IMF) standby agreement for  $8 mil l ion was signed i n  December 
1967. Po ten t i a l  loan programs of the  I D B  and IBRD could reach 
$55 mil l ion i n  FY 1969. 

More than h a l f  of the  A.I .D.  Technical Assistance and $2 mil l ion 
of the  Development Loan program i s  planned t o  help  the  Government 
ca r ry  out the  expans ion and divers  i f  i ca t ion  of a g r i c u l t u r a l  
production. Emphasis w i l l  be placed on increasing production of 
beef,  lumber products and c e r t a i n  f i e l d  crops. This i s  t o  be 
ass i s t ed  by a $2 mil l ion loan for  a g r i c u l t u r a l  c r e d i t  programmed 
fo r  FY 1969. Technical ass is tance amounting t o  $818,000 i s  
proposed t o  continue those on-going programs mentioned above. 

Private sec to r  ass is tance w i l l  be concentrated on the development 
of agro-business en te rp r i ses .  A $3 mil l ion loan i s  being planned 
fo r  FY 1969 i n  support of a p r iva te  development financing 
corpora t im;  and most of the  $388,000 planned for  the  FY 1969 



Technical Assistance program i n  t h i s  sec to r  w i l l  be given through 
Finance* emphasis w i l l  be placed on increasing co l l ec -  

the  new Private  Development and Product ivi ty  Center. t i o m  of r e a l  e s t a t e  taxes ,  present ly  accounting fo r  only &$ of 
the t o t a l  t a x  revenue. 

Technical ass is tance of $151,000 i s  planned t o  finance U-S- A.I.D. i s  a s s i s t i n g  the  National University through contracts  

~ ~ t ~ ~ ~ ~ l  ~~~~~~e se rv ice  technicians  working with  the Ministry of with U*S. univers i t ies  ($610,000 i n  F'Y l % 9 )  and the IDB i s  a l s o  
providing a  $1.5 mi l l ion  loan i n  support of the  university. 
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STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/67 

(In Thousands of Dollars and Equivalent) TABLE VI COUNTRY: PARAGUAY 
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Uruguay 

.......... Population (millions - mid-1967). 2.8 
Annual Growth Rate (percent). ........... 1.4 

BASIC DATA 

................. Area (1000 square miles) .  72 
..... Population Density Per Square Mile.. 39 

Agricultural Land a s  % of Total Area ....... 86 
Percent of Labor Force in Agriculture. .... 18 

Per Capita GNP (dollars). ................... 547" 

~ i f e  Expectancy (years). .................... 69 
......................... People Per Doctor 880 

Literacy Rate (percent) ..................... 91 
............ Pupils as Percent of Population.. 15 

(Primary and Secondary) 

* - 1967 in 1966 prices. 
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Country : URUGUAY 

PROGRAM SUMMARY 

(1n mil l ions  of d o l l a r s )  
FY 1967 FY 1968 FY 1969 
Actual Estimated Proposed 

Development Loans 0.8 15.0 5 -0  
Technical Assistance 1.5 1.4 2.1 
Contingency Fund 0.4 - - 

Tota l  A.I.D. Assistance 2.7 16.4 7.1 

A.I .D.  object ives  i n  Uruguay a re  t o  support pol ic ies  and programs 
which w i l l  help Uruguay t o  resume i t s  economic development. This 
w i l l  involve, a t  a minimum: ( a )  formulation and implementation 
with  the  cooperation of the  In te rna t iona l  Monetary Fund (IMF) of 
a f i s c a l  and monetary program t o  reduce in f l a t ion ;  (b) implemen- 
t a t i o n  of p o l i c i e s  and new programs t o  st imulate the  production 
and export of a g r i c u l t u r a l  goods. 

For the  p a s t  15 years,  Uruguay has experienced protracted 
i n f l a t i o n  and re tarded economic growth. Within the  economic cycle,  
the re  is  a stagnant a g r i c u l t u r a l  sec to r ,  a non-competitive and 
c o s t l y  p r iva te  sec to r ,  and inequitable t a x  s t ruc tu re ,  a ser ious  
balance of payments problem, and federa l  government d e f i c i t ,  a l l  
of which contr ibuted t o  in f l a t ion .  I n  addition, t h e r e  i s  a lack 
of r e l i a b l e  d a t a  on public finance, banking, employment and income 
d i s t r i b u t i o n  necessary f o r  informed pol icy decisions.  These 
impedhents  have slowed economic a c t i v i t y ,  which i s  r e f l ec ted  i n  
Uruguay's decl ining GNP. 

The e lec t ions  neld i n  November 1966, returned the gwernment t o  a 
s ing le  executive from the  previous ineffect ive  council-type govern- 
ment. The new government has pledged improved economic po l i c ies  
including a r e a l i s t i c  exchange r a t e  and cooperation with i n t e r -  
na t iona l  f i n a n c i a l  i n s t i t u t i o n s .  To a s s i s t  Uruguay t o  undertake 
the d i f f i c u l t  economic measures i t s  gwernment proposed, the  United 
S ta tes  began negot ia t ions  i n  June 1967, f o r  an a g r i c u l t u r a l  sec to r  
loan. Negotiations stopped when President Gestido changed t o  an 
economic team t h a t  adopted d i r i g i s t  po l i c ies  which caused rapid 
d e t e r i o r a t i o n  of the  economic s i t u a t i o n  during the  following f ive  
months. I n f l a t i o n  i n  FY 1967 reached 136 .  In November, the  
President of  Uruguay brought i n t o  power a new group which favored 
r a t i o n a l  economic po l i c ies .  I n  February 1968 the IMF approved a 
standby agreement. As p a r t  of the  s t a b i l i z a t i o n  program, the  
Government of Uruguay devalued the  peso by 5@. 

During the  period of high i n f l a t i o n  and gwernment v a c i l l a t i o n s  i n  
economic policy,  severe c l imat ic  conditions caused the  loss  of 
one-half of Uruguay's g ra in  crop and 2 6  of i t s  l ives tock.  The 
United S ta tes  negotiated and signed a P.L. 480 sa les  agreement fo r  
200,000 tons  of wheat and 100,000 tons  of feed grains  t o  re l i eve  a 

human and animal n u t r i t i o n  needs. The United S t a t e s  a l s o  
furnished 5,000 tons  of corn under the  emergency provisions of 
T i t l e  11, P.L. 480. 

The United S ta tes  has resumed negot ia t ions  f o r  t h e  a g r i c u l t u r a l  
s e c t o r  loan. This loan w i l l  be made contingent on t h e  gwernment 
undertaking the  following se l f -he lp  measures: (1) a coherent and 
operative f i s c a l  s t a b i l i z a t i o n  program; (2) l e g i s l a t i o n  estab- 
l i s h i n g  a t a x  on income from land t o  permit the  gradual reduction 
and eventual a b o l i t i o n  of the  e x i s t i n g  t a x  system; (3)  provision 
i n  the  1968 budget (now completed) f o r  increased publ ic  a c t i v i t i e s  
and investment i n  the  a g r i c u l t u r a l  and l ives tock  sec to r .  

FY 1969 Program 

The proposed A.I.D. program f o r  FY 1969 i s  $7.1 million,of which 
$2.1 mi l l ion  is  f o r  Technical Assistance and $5 mi l l ion  i s  f o r  a 
loan t o  construct  g r a i n  storage f a c i l i t i e s  and i n s t a l l  a system 
of bulk handling and warehouse rece ip t s .  A.I.D. w i l l  finance the  
tr.aining of Uruguayan a g r i c u l t u r a l  and l ives tock s p e c i a l i s t s  who 
w i l l  work with farmers t o  modernize p rac t i ces ,  increase production 
and improve marketing opportuni t ies .  

I n  education, A.I.D. advisors i n  r u r a l  primary and secondary 
schools w i l l  he lp  improve science teaching. Educational TV 
programs i n  Montevideo w i l l  be operat ing wi th  equipment furnished 
by A.I.D. and t echn ica l  ass is tance by the  Peace Corps. 

A.I.D. technicians  w i l l  provide advisory services  t o  the  Ministry 
of Industr ies  and Commerce and the  Ministry of Finance t o  imprwe 
taxat ion,  por t  management and s o c i a l  secur i ty .  Assistance w i l l  
a l s o  be given t o  the  planning organization of  the  gwernment t o  
he lp  develop more accurate economic and employment s t a t i s t i c s .  

A.I.D. w i l l  continue t o  he lp  strengthen Uruguay's democratic 
labor  unions and reduce Communist influence wi th in  the  labor  
mwement'and i n  the  un ivers i ty .  A.I.D. advisors t o  t h e  Uruguayan 
po l i ce  forces  w i l l  provide t echn ica l  ass is tance t o  develop pol ice  
p a t r o l ,  invest igat ion and in te l l igence  c a p a b i l i t i e s  and selected 
police s t a f f  w i l l  be t r a ined  i n  the  United S ta tes .  



Country: URUGUAY 

The World Bank i s  a s s i s t i n g  Uruguayan agr icul ture  with  a $19.7 development of a cement and alcohol plant  and f o r  water and 
mi l l ion  loan f o r  pasture improvement. The D B  has made a loan of Sewerage systems. In  addition, the  United   at ions and i t s  
$1.5 mil l ion i n  FY 1967 f o r  pre-investment s tud ies ,  and two loans. ~ ~ i a l i z e d  agencies are  providing 33 technicians ,  mostly f o r  
i n  FY 1968 for  $7 mil l ion and $4.4 mil l ion,  respect ively,  f o r  the  advisory assistance in agriculture. 
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COUNTRY:  URUGUAY 
PROJECT DATA SUMMARY 
(Dallar Amomts In Thousands) 
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Proioct T i t k  

Thrwgh FY 

1 

Agricultural  In s t i t u t i ona l  Development 
Indus t r i a l  Management and Marketing 
Tourism and Transportation * 
Labor Leadership Training 
Tuberculosis and Brucellosis Control 
Munan Resources Development 
Development Planning and Administration 
Public Safety 
Special Development Activi ty 
Technical Support 

2,500 4,038 
400 1,019 
75 110 

825 1,899 
25 I 110 364 

900 1,773 
550 1,520 

Conti ing 
Conti ing 

Professional Training of Ag. Specia l i s t s  
Foot-and-Mouth Disease Control 
Indus t r i a l  Education 
Trade Union Development 

Tota l  .............................. 
TA. .  ......................... 
S A ........................... 

*New Pro jec t -see  T A B L E  I V a  
DL (grants). ................... 

NUMBER OF PARTICIPANTS NUMBER OF U.S. TECHNICIANS (Program Overseas) 

TYPE OF TECHNICIAN 

A. I .D .  employed . . . . . . . . . . . . . . . . . . . .  
Por t l c ipo t ing  ogency. .  . . . . . . . . . . . . . . .  
Controctor  ~ e c h n i  c ion s . .  . . . . . . . . . . . . .  

T o t a l  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

TYPE OF PARTICIPANT 

Programmed During Year 

. . . . . . . . . . . . . . . . . . . . . . .  Non-contract  

Controct  . . . . . . . . . . . . . . . . . . . . . . . . . .  

To ta l  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Actual 
FY 1967 

2 5 

5 

30 

On Duty At Close of Year 

R 

Esttmate 
FY 1968 

38 

3 

41 

Proposed 
FY 1969 

10 
2 

12 

24 

Actuol 
FY 1967 

8 
2 

10 

20 

Proposed 
FY 1969 

84 

3 

87 

Estimotc 
FY 1968 

10 
2 
4 

16 



STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/67 

(In Thousands of Dollars and Equivalent) TABLE VI - 
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Carrasco Int ' l .  Airport 

Total . . . . . . . . . . . . . . . . . . . . XXXX XXXX XXXX 



Project T i t l e  

Fourism and Transportation 

DESCRIPTION OF NEW FY 1969 PROJECTS 

Proiect Number 

(In Thousc 

'roposed Program 
FY 1969 

Amount 

35 

29t 

I s  of Dollars) - T A B L E  I V a  

Description 

- 
The Government of Uruguay Ministry of Transportation, 

Commmications and Tourism has developed a new high-priority 
program f o r  the promotion of tourism and the tour i s t  
industry. This industry i s  second in  earning c r i t i c a l l y  
needed foreign exchange fo r  Uruguay, and i s  being looked 
t o  increasingly as a major economic resource fo r  the 
country, capable of expansion and improvement. The project 
proposes short-term technical advice fo r  a hotel  personnel 
training program, and for  the Ministry's transport needs 
evaluation uni t .  Two Ministry Tourist Division personnel 
w i l l  receive t ra ining i n  the U.S. 



Venezuela 

Venezuela 

Colombia 

Populat ion (millions - mid-1967).  .......... 9.4 
Annual Growth Rate  ( p e r c e n t ) .  ........... 3.4 

Previous Page Blank 

BASIC DATA 

................. Area (1000 square m i l e s ) .  352 
Population Density Per .  Square Mile. ...... 26 

Aqricultural Land a s  % of To ta l  Area ....... 21 
Percent  of Labor Fo rce  in Aqriculture. .... 32 

Per  Capita GNP (dol lars) .  ................... 900" 

Li fe  Expectancy (years ) .  .................... 66 
People  Per Doctor ......................... 1,280 

Literacy Rate (percent)  ..................... 80 
Pupils  a s  Percent  of Population.. ............ 19 

(Primary and Secondary) 

* - 1967 in 1966 prices. 

JMenustik
PPB



Country: VENEZUELA 

PROGRAM SUMMARY 

(1n mil l ions  of d o l l a r s )  
FY 1967 FY 1968 FY 1969 
Actual Estimated Proposed 

Development Loans - 0.1 4 - 
Technical Assistance 1.4 1.1 1.1 

Tota l  A.I.D. Assistance 1.4 1.2 1.1 

Represents $140 thousand i n  grants  f o r  population program 
under T i t l e  X of the Foreign Assistance Act. 

A.I.D. ' s  l imi ted  Technical Assistance program i s  aimed a t  r e l i ev ing  
continuing bottlenecks t o  economic growth. It is focused on: 
(1) strengthening Venezuelan pol ice  capaci ty  t o  combat r u r a l  aqd 
urban terror ism;  ( 2 )  providing ass is tance i n  the modernization of 
the  curriculum for  secondary education; ( 3 )  expanding intermediate 
c r e d i t  i n s t i t u t i o n s  t o  mobilize savings i n  order t o  meet the  
growing housing d e f i c i t  ; and ( 4 )  formulating public employment 
se rv ices  and vocat ional  t r a i n i n g  po l i c ies  geared t o  Venezuela's 
manpower shortages.  The Venezuelan Government w i l l  be encouraged 
t o  expand i t s  t echn ica l  ass is tance e f f o r t s  t o  i ts  Alliance 
neighbors. Due t o  Venezuela's a b i l i t y  t o  secure ex te rna l  
f inancing from other  sources, no A.I.D. concessional loans have 
been made since FY 1963. 

Venezuela's growth r a t e  f o r  1967 doubled over t h a t  of 1966 t o  
approximately 6%, and i t s  foreign exchange reserves rose t o  a  new 
high of $870 mil l ion.  The dramatic increase in GNP during 1967 
was a  r e s u l t  of increased o i l  production t o  meet the  world shortage 
created by the Mid-East c r i s i s .  Venezuela's petroleum income has 
been l a r g e l y  responsible f o r  the  5.3% average GNP growth s ince 
1961, as  w e l l  as  the  increasing public investment fo r  other 
sec to r s .  (petroleum accounts f o r  more than one-fourth of the  
GNP, two-thirds of c e n t r a l  government revenues and wo of foreign 
exchange earnings.  \ Thus, over-dependence on petroleum has made 
the  Venezuelan economy suscept ible  t o  f luctuat ions  i n  the  world 
petroleum market and has contributed t o  uneven d i s t r i b u t i o n  of 
income and growth. 

Since 1961, Venezuela has been subjected t o  a  t e r r o r i s t  campaign 
organized by the  Castro-Communist Armed Forces of National 
Liberation. These g u e r r i l l a  a c t i v i t i e s  are current ly  supported 
from Havana. While t h i s  t h r e a t  has not been eliminated, it i s  
being control led through-the improved capab i l i t i e s  of the  
Venezuelan i n t e r n a l  s e c u r i t y  forces.  Since 1962, an A.I.D. Public 

Safe ty  Program has helped the  Venezuelan Government e s t a b l i s h  a  
un i f i ed  command among pol ice  agencies, improve l o g i s t i c a l  
operations,  purchase modern s c i e n t i f i c  equipment, and t r a i n  some 
12,000 Venezuelans i n  e f f i c i e n t  and humane methods of maintaining 
law and o r d ~ r .  

Major achievements by the Vcnc3zuelan Government, a s s i s t e d  by 
A.I.D. s p e c i a l i s t s ,  have been: ( 1 )  reorganization of  the  
administration and imrestigatory procedures of the  pol ice  and the  
establishment of a  modern nat ional  pol ice  records system; ( 2 )  
i n i t i a t i o n  of a  na t iona l  secondary and teacher education 
development plan; and ( 3 )  a  major government public and pr ivate  
housing program ( a l s o  supported by A.I.D. construct ion loans and 
housing guarantees).  The l a t t e r  r esu l t ed  i n  more than  45,000 new 
dwelling u n i t s ,  establishment of a  system of savings and loan i n s t i -  
t u t i o n s  wi th  a  combined saving of $31.2 mil l ion,  and improved 
investment opportuni t ies  f o r  the p r iva te  sec to r .  

FY 1969 Program 

The proposed FY 1969 program cons i s t s  of $1.1 mi l l ion  i n  
Technical Assistance. In  addi t ion,  about $1 mil l ion i n  P.L. 480 
donations w i l l  be provided through voluntary afyncies . 
National manpower t r a i n i n g  and development funds (FY 1$8-- 
$416,000, FY 1969--$336,000) w i l l  provide consultant services  and 
t r a i n i n g  t o  improve secondary and higher education cur r i cu la  and 
methods, labor leader  education, and manpower development and 
placement programs. 

Housing and urban development funds ($72,000 fo r  FY 1968 and $50,000 
f o r  FY 1969) w i l l  provide consultants t o  a s s i s t  i n  the  establishment 
of l o c a l  housing and urban development i n s t i t u t i o n s .  

Population and demography funds (FY 1$8--$140,000; FY 1969-- 
$145,000) w i l l  finance one advisor plus contract  services  and 
par t i c ipan t  t r a i n i n g  t o  d e v ~ l o p  dt.mogr&p.phic s tud ies  and family 
planning programs i n  conjunction with  l o c a l  p r iva te  and 
governmental i n s t i t u t i o n s .  

Public safe ty  funds ($413,000 each f o r  FY 1 9 8  and FY 1969) w i l l  
provide s p e c i a l i s t s  t o  work with  law enforcement agencies i n  
records management, invest igat ive  procedures, pa t ro l ,  and t r a i n i n g  
nethods, p lus ,  finance U.S. t r a in ing  f o r  Venezuelan police 
o f f i c e r s .  



PROJECT DATA SUMMARY TABLE l V  

Part 1 in  Thousands) COUNTRY: VENEZUEIA 

Proiect Ti t le - Proiect Number 

Through FY 1967 

[Dollar 

" Of 

n i t ia l  
Iblipa- 
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Amoun 
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45 

A D I D  Act iv i t ies  ( h e r i c a n  I n s t i t u t e  for I 
Free Labor ~evelopment) 

National Manparer Gaining & Development 
Government Management Assistance 
Public Safety 
Housing & Urban Renewal 
Population & Demography 
Technical Support 

Total .............................. 
TA ........................... 
SA ........................... 
D L  (grants). ................... 
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- 
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-- - 

i.1.D. employed .................... 
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....................... Non-contract 

.......................... Contract 

I I 
Total ............................ 24 1 24 1 19 
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Actual 
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FY 1968 



STATUS O F  DEVELOPMENT LOANS SUMMARY 
As of 12/31/67 

COUNTRY: VENEZUELA (In Thousonds of Dollars ond Equivalent) TABLE VI  
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/ Jamaica 

Jamaica 

Population (millions - mid-1 96 7) ........... 1.9 
Annual Growth R a t e  ( ~ e r c e n t ) .  ........... 2.6 

BASIC DATA 

................. Area (1000 square mi les) .  4.2 
Population Density Per  Square Mile.. ..... 440 

Agricultural Land a s  % of Total Area ....... 
Percent of Labor Force in Agriculture. 

45 
.... 36 

................... Per Capita GNP (dollars). 528* 

Life Expectancy (years). .................... 70 
......................... People Per Doctor 2,040 

Literacy Rate (percent) ..................... 85 
Pupils as Percent of Population.. ............ 2oE 

(Primary and Secondary) 

Previous Page Blank * - 1967 in 1966 prices. 

JMenustik
PPB



Country: JAMAICA 

PROGRAM SUMMARY 

(1n millions of do l la r s )  
FY 1967 FY 1968 M 1969 
Actual Estimated Proposed 

Development Loans - 0.1 - 
Technical Assistance 0.7 0.7 1.0 

Total  A.I.D. Assistance 0.7 0.8 1.0 

-d Represents $120 thousand i n  grants f o r  population program 
under T i t l e  X of the Foreign Assistance Act. 

U.S. Aid Objectives 

The A.I.D. program i s  designed t o  help Jamaica improve educational 
opportuni t ies ,  preserve law and order,  reduce population growth, 
and t o  p r w i d e  l imited advisory ass is tance i n  agr icul ture ,  and 
i n s t i t u t i o n a l  reform. The l imited A.? .D. i s  s ign i f i can t  
when coupled with  (1 )  increasing Jamaican determination t o  d e a l  
wi th  development problems, and ( 2 )  other  assistance from abroad. 

Jamaican economic growth i n  recent years averaged over 6% per. 
year,  but slowed t o  about 5% i n  1967. A new Five Year Plan i s  
being developed wi th  technical  assistance from the  United Nations. 

FY 1969 Program 

The proposed A.I.D. program for  FY 1969 i s  $1.0 mil l ion i n  
technical  ass is tance.  About $2.0 million i n  P.L. 480 food w i l l  
be provided f o r  maternal and ch i ld  welfare and school lunch 
programs. 

Education. S&n Diego S ta te  College Foundation, funded by an 
A.I.D. contract ,  w i l l  continue t o  a s s i s t  thc  Jamaicans t o  jnerense 
teacher t ra in ing ,  and t o  modernize the curriculum for  30 new 
junior secondary schools being financed by thc3 World Bank. 

An A.I.D. loan f o r  several  new vocational trade t ra in ing  centers ,  
r esu l t ing  from an A.I.D. loan-financed f e a s i b i l i t y  study, may bc 
considered i n  FY 1969, i f  other sources of financing do not become 
ivai lable  f o r  t h i s  project .  

Population. A. I.D. w i l l  provide advisory services  ($190,000) t o  
t r a i n  hea l th  educators, and equipment fo r  new c l i n i c s ,  t o  support 
the Jamaican family planning program aimed a t  reducing the b i r t h -  
r a t e  from 39 t o  25 per thousand by 1976. Forty c l i n i c s  now of fe r  
family planning services;  85 more w i l l  be added during 1968. 

Police Assistance. A.I.D. w i l l  continue ass is tance t o  the 
reorganization of the Jamaican police force.  The Government has 
demonstrated i t s  p r i o r i t y  i n  t h i s  area  by enlarging the police 
budget $0.5 mil l ion in  1968 and w i l l  provide $0.6 mil l ion more 
i n  FY 1969. 

Agriculture.  Agricul tural  production i n  1967 grew a t  a ra te  f a r  
above the growth r a t e  for  the economy as a whole. But agr icu l tu ra l  
production for  domestic needs (both l o c a l  consumption and tourism) 
must continue t o  increase t o  supply growing needs and reduce 
cos t ly  food imports. 

In  FY 1969, A.I .D.  w i l l  continue t o  provide consultant services  
(under a contract with the  University of Flor ida)  fo r  dairy  
development e f f o r t s .  

Assistance from other  sources may exceed $60-$80 mil l ion i n  
1968, l a r g e l y  i n  loans from the  United Kingdom, Canada, United 
Nations, IBRD, t h e  Export -Import Bank and private foundat ions. 



PROJECT DATA SUMMARY TABLE IV  

Part 1 

Estimatm~ 
Total 
Cost 

COUNTRY: JAMAICA (Dolla - 
FY of 
Init ial 
)bliga- 
t i a  
- 
1964 1w 
1961 
1965 
1967 
1966 
1956 

1963 
1963 
1962 

- 

in Thousands) 
Thraumh FY 1 

hmoun - 
FY of 

iched- 
u led 

Final 
Dblipa, 
tion 

19'70 
1973 
1969 
1971 
1969 
Cont 
Cont 

1967 
1967 
1967 

Estimated FY 1968 Proposed Program 
FY 1969 

- 
Future 

Year 
b l igat io~ 

Proiect Number 
Jnliqui- 
dated 

blipatlom 
6/30/68 

100 
133 
15 

354 
72 
31 
20 

12 - 
- 

Unliqui- 
damd 

bligatior 
b/30/67 

167 
160 
36 

576 
66 
26 
17  

37 
1 
3 

Obliga- 
tions 

Funds Amounts Proiect Ti t le 

880 
1,529 

573 
1,916 

412 
nuing 
nuing 

187 
56 

333 

4gricultural  Production & Marketing 
Family Planning 
Zommunity Water Supply 
FIwnan Resources Devel q m e l ~ t  
Public Safety 
3pecial Development Act iv i t ies  
Pechnical Support 

l'rade Union Education I n s t i t u t e  
Independent Scholarships 
Low Cost Housing and Redevelopment 

Total .............................. 
TA ........................... 
S A ........................... 
DL (grants). ................... 

NUMBER OF U.S. TECHNICIANS lProarom Overseas) NUMBER OF PARTICIPANTS 
I Programmed During Yeor I 

TYPE OF TECHNICIAN 

A.I.D.ernployed . . . . . . . . . . . . . . . . . . . .  
Parttcipat~n~ agency.. ............... 
Contractor technic~ans.. ............. 

........................... Total 

TYPE OF PARTICIPANT 

.......................... Contract 

On Duty At Close of Year 

Actual 
FY 1967 

12 
1 

14 

27 

Est~rnatm 
FY 1968 

ll 
1 

17 

29 

Proposmd 
FY 1969 

8 
1 

14 

23 



STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/67 

COUNTRY: JAMAICA (In Thousands of Dollars and Equivalent) TABLE V I  

Interest 

Collecte 

27 
4 3 
7 
3 

80 

T i t l e  

L i f e  

of 

Loan 

rears, 

lnterest Rate (%) 
Currency 

of 

R e -  

payment 

J.s.$ 
J.s.$ 
J.s.$ 
J.s.$ 

XXXX 

'rincipal 

Repay- 

ments 

92 
140 - 

- 

232 

;race 

'eriod 

(ears 

Auth- 

orized 

Loon 

Agree- 

ment 

Grace 

Per iad 

Amorti- 

zation 

Amount 

Authorizec 

Amount 

)isburred 

Water Supply 
Jamaica Housing 
F e a s i b i l i t y  Studies  
Dairy Development 

129162 
130163 
130164 
/29/65 

XXXX 

2 
314 

3 112 
3 112 

XXXX XXXX YXX XXXX 
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EAST CARIBBEAN 

PROGRAM SUMMARY 

(1n mil l ions  of d o l l a r s )  
FY 1967 FY 1968 FY 1969 
Actual Estimated Proposed 

Development Loans - - 6.0 
Technical Assistance - 0.05 0.1 

To ta l  A.I.D. Assistance - 0.05 6.1 

The ob jec t ives  of U.S. A.I.D. pol icy i n  the  Eastern Caribbean a re  
t o  encourage regional  cooperation f o r  economic development and 
t o  encourage the  United Kingdom and Canada t o  continue, a d  i f  
poss ible  increase ,  t h e i r  ass is tance programs in  the  area.  

The Eastern  Caribbean a rea  encompasses Barbados, which became 
independent i n  1966, and t h e  English-speaking Leeward and Wind- 
ward I s l ands  ( ~ n t i g u a ,  S t .  Kitts-Nevis-Anguilla, Dominica, 
Grenada and St. ~ u c i a )  which became quasi-independent s t a t e s  i n  
assoc ia t ion  with  Great Br i t a in  e a r l y  i n  1967. The United S ta tes  
has no b i l a t e r a l  a s s i s t ance  programs i n  any of these  t e r r i t o r i e s  
but  plans t o  support a Regional Development Agency f o r  the  area.  
This a r e a  plus  the  r e s t  of the  English-speaking Caribbean 
( including Jamaica, Trinidad and Tobago and ~uyana)  w i l l  p a r t i c i -  
pate  i n  t h e  proposed Caribbean Development Bank mentioned below. 

Barbados has the  highest  per c a p i t a  GNP, about US $300. All of 
t h e  i s l a n d s  i n  the  Eastern Caribbean have bas ica l ly  a g r i c u l t u r a l  

economies a t  present although development of tourism appears t o  
hold out t h e  b e s t  prospect fo r  fu tu re  economic growth. Unemploy- 
ment i s  high--26%--throughout the  a rea  and much of  the  employment 
i s  seasonal. 

Based on a UN Development Program (UNDP) recommendation and with 
UNDP ass i s t ance ,  the  English-speaking areas of  the  Caribbean a r e  
forming a Caribbean Development Bank. The Bank w i l l  be cap i t a l i zed  
a t  $50 mil l ion with  the  countr ies  of  the  a rea  providing 6% of t h e  
c a p i t a l  and t h e  United Kingdom and Canada together providing 4@. 
The United S t a t e s  w i l l  not have an equi ty  p a r t i c i p a t i o n  i n  the  
Bank but proposes t o  extend a development loan t o  the  bank i n  an 
amount not t o  exceed the  B r i t i s h  and Canadian contr ibut ion.  

Barbados, the  Windwards and the  Leewards have j u s t  formed a 
Regional Development Agency t o  plan and prepare regional  p ro jec t s ,  
and regional  development-advisory services .  The Agency w i l l  be 
supported by the  United Kingdom, Canada, and the  United S ta tes  
through the  provision of advisors and technical  s p e c i a l i s t s .  It 
i s  l i k e l y  t h a t  the  Agency w i l l  a l s o  receive support from t h e  UNDP 
and other public and p r iva te  donors. 

The proposed A.I.D. program f o r  FY 1369 amounts t o  $6.1 mil l ion of 
which $100,000 i s  f o r  t echn ica l  ass is tance t o  the  Regional 
Development Agency and $6 mil l ion i s  f o r  a development loan t o  t,he 
Caribbean Development Bank. It i s  l i k e l y  tllai, p ro jec t s  fo r  
in f ras t ruc tu re  t o  service  the  t o u r i s t  industry  w i l l  have high 
p r i o r i t y  f o r  bank funding, since a U.S. -U.K. -Canadian-sponsored 
s tudy has iden t i f i ed  tourism as t h e  leading growth fac to r  i n  the  
economy of Barbados, the  Windwards and the Leewards. 
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Proiect Number 

NUMBER OF U.S. TECHNICIANS (Program Overseas) 
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7 

Unliqui- 
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TYPE OF TECHNICIAN 

- 
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d a t d  
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Funds 

- 

TA 

Total  ................. 

Estimote 
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mligotiov 
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FY 1969 

Part 1 

Estimate 
Total 
Cast 

ling 

NUMBER OF PARTICIPANTS 

/ I Programmed During Year 

I TYPE OF PARTICIPANT Actual Estimate Proposed 
FY 1%7 FY 1968 FY 1969 

A.I.D. employed . . . . . . . . . . . . . . . . . . . .  
Part ic ipat ing agency.. . .............. 
Contractor technicians..  ............. ( Contract .......................... 

I I 
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