
GRAM AN 



The Regional volumes provide additional program and project data re la t ing  t o  the FY 1969 Congressional Presentation of the Agency for  
Internat ional  Development. 

Country Data--The following narratives and tables have been included for  each country as applicable: 

NARRATIVE AND FISCAL SUMMARY OF CUJNTRY PROGRAM--Narrative t o  prwide  a framework for  the current and proposed A.I.D. program 
in  the country; Program Summary table by funding category for  FYs 1967-1969. 

Table I1 --SUMMARY OF PROGRAM BY FUNCTION--project and program assistance for FYs 1967-1969, by major cost component and method 
of financing; related personnel and participant data. This table i s  prepared for  selected countries. 

Table 111--PROJECT DATA--Status of individual projects : for  each project for  which FY 1969 obligations are proposed. This 
table i s  prepared for  selected countries. 

Table IV --PROJECT DATA SUMMARY 
For countries other than those designated as selected, used t o  list: 

a) projects with 6/30/67 unliquidated obligations; 
[b) new projects s tar ted or planned t o  be s ta r ted  i n  FY 1968 with est inated unliquidated balances on 6130168; or 
( c )  projects requiring FY 1969 funding. 

For selected countries, used to  l i s t :  
(a )  projects for  which Table 111s are not prepared, but which have 6130167 unliquidated obligations ; or 
(b) projects s ta r ted  or planned t o  be s ta r ted  in  FY 1968 for which no Table 111s are prepared, but which w i l l  

have an estimated unliquidated balance on 6130168. 

Table IVa--DESCRIPTION OF NEW FY 1969 PROJECTS--This table i s  used t o  prwide a brief  description of projects footnoted on 
Table I V  as  new i n  FY 1969. 

Table V --STATUS OF DEVEMIMENT MANS--loan status of individual, authorized Development Loans and Alliance for  Progress Loans 
which had not been fu l ly  disbursed as of December 31, 1967; descriptive narrative focusing on implementation, with 
specif ic  emphasis on measurements of progress related thereto. This table is prepared for  selected countries. 

Table V I  --STATUS OF DE3ELOIMENT LOANS SUMMARY--This table i s  used for  countries other than selected Countries ,toistmmarize for 
each country the f i s c a l  data on individual Developent Loans and Alliance for  Progress2+fi~*- &&lcH'kad not been fu l ly  
disbursed as of 12/31/67. 

Regional Data--The following two tables prwide data a t  the regional level: 

a. Table 11--Summary of hogram by Function 

b. Summary of Status of Developnent Loans 

World-Wide Data--A separate volume with the sub-t i t le  'world-Wide Summaries and Program Support Activi t ies" contains a world-wide 
section i n  which ent r ies  on the Regional Summaries are summarized on a world-wide basis.  This volume a lso  contains other world-wide 
data,  program support and interregional ac t iv i t i e s  information, and the Section 634(d) report for  FY 1968. 

A p r i l  19, 1968 
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EAST ASIA REGIONAL SUMMARY 

FY 1969 PROGRAM 
(Thousands o f  Do1 l a r s )  

COUNTRY 

EAST ASIA 

TOTAL . . .  - 
. . . .  B u r m a . .  

l ndones i  a . . . .  
Korea .  . . . . .  
Laos. . . . . . .  
Phil ippines . . .  
Thai l and .  . . . .  
Pegional Programs 

Type o f  Assistance 

Total 

1277.000 

200 

61.000 

70.900 

51.i j00 

12,000 

62.800 

IF?, 300 

Develop- 
men t 
Loans 

$ l 0 0 , 0 0 0  

-- 

55,000 

40,000 

-- 

5.000 

-- 

-- 

Technical 
\ s s ~  stance 

$ 6 3 . 0 0 0  

iupporting 
rssi stance 

$ I  I S . 0 0 0  

25,000 

39,000 

50.000 

-- 

For nearly twenty years,  the s t a b i l i t y  of East Asian countries and 
t h c i r  prospects f o r  economic growth have been challenged by 
Communist China and i t s  a l l i e s  i n  Korea and Vietnam. F i r s t  i n  
Korea and now in  Vietnam t h a t  challenge has led t o  war, with high 
cos t s  t o  the United S ta t c s  i n  rrlen and money. 

Our pol icy  i n  East Asia assumes t h a t  peoples engaged i n  building 
a b e t t e r  l i f e  f o r  themselves within a system of growing s o c i a l  
j u s t i ce  are bes t  able t o  r e s i s t  Communist subversion and a t tack .  
Our a id  programs are designed t o  he lp  provide t h a t  opportunity. 
In Korea, Laos and Thailand, where armed Communist i n f i l t r a t i o n  
and insurgency arc  growing, WP arc, helping improve the in t e rna l  
s ecu r i ty  ncccssary t o  p ro tec t  the  people in  t h e i r  d a i l y  l i v e s  and 
prcvent d is rupt ion  of economic ac t iv i ty .  The economic miracles of 
t h ~  Republics of China ( ~ a i w a n )  and Korea--helped by large  amounts 
of c f f c c t i v e l y  uscd U.S. aid--have been accompanied by a growth 

We are now challenged t o  work fo r  the same r e s u l t s  i n  Indonesia-- 
recent ly  returned from the br ink  of Communist domination--and i n  
Thailand and Laos. 

The other grea t  challenge faced by East Asians i s  the  race between 
food and people. For example, the Thai National Bank has 
suggested Thailand, long a major r i c e  exporter ,  may be forced t o  
import r i c e  within a few years because her  3.3% population growth 
r a t e  and r i s i n g  i n t e r n a l  per cap i t a  consumption may o u t s t r i p  food 
supplies.  Along with helping countries develop e f f ec t ive  nation- 
wide family planning programs, we are concentrating our resources 
on ways t o  increase food production i n  East  Asia. Both are 
needed; even though miracle r i c e  may double or t r e b l e  Asian r i c e  
production, increased population a t  present  r a t e s  of growth 
would soon catch up. 

In  the be l i e f  t h a t  by working together Asian nations can them- 
selves bes t  assure t h e i r  s ecu r i ty  and growth, f r ee  from outside 
interference or i n t e r n a l  subversion, our Regional Development 
program supports projec ts  mounted by East  Asian nat ions--including 
South Vietnam--for t h e i r  mutual benef i t .  

Without reasonable economic s t a b i l i t y ,  there  can be ne i ther  
s ecu r i ty  nor development. We are continuing t o  work t o  achieve 
economic s t a b i l i z a t i o n  (pa r t i cu la r ly  i n  Indonesia and Laos, 
where in f l a t iona ry  pressures are strong) t o  improve the cl imate 
fo r  development and t o  a t tack  development problems d i r ec t ly .  
Our objective i s  t o  see t h a t  the successes of Taiwan, c e n t r a l  
Thailand, and now Korea, are repeated throughout the  region. 

"The countryside, and the  countryside alone, can p r w i d e  
the broad areas i n  which the revolut ionar ies  can 
maneuver f ree ly .  The countryside, and the countryside 
alone, can p r w i d e  the revolutionary bases from which 
the revolutionaries can go forward t o  f i n a l  victory." 

 i in Piao, Minister of National Defense, Communist china) 

This policy i s  being ca r r i ed  out by Communist i n f i l t r a t i o n  i n  
Korea, massed a t t ack  in  Laos, and insurgency i n  Thailand. 

A.I.D. i s  a s s i s t i ng  the governments of these countries t o  counter 
t h i s  subversion by strengthening in t e rna l  s ecu r i ty  and acceler-  
a t ing  r u r a l  development. In  Thailand, we are concentrating on 
road building,  community development, agro-business and 
strengthened police protec t ion  i n  the Northeast, where one-third 
of the nation--10 mi l l ion  people--live i n  poverty. H i s to r i ca l ly  

i n  p o l i t i c a l  s t a b i l i t y  and i n t e r n a l  strength.  
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neglected, mostly without government serv ices  or protection,  
v i l l a g e r s  are  of ten  subjec t  t o  Communist terrorism. Our a id  has 
helped encourage the Thai Government t o  move personnel and 
programs i n  t o  f i l l  the  vacuum. The Thai Government i s  upgrading 
i t s  administrat ion,  i t s  pol ice  techniques, and i t s  re la t ionships  
wi th  r u r a l  v i l l age r s ,  i n  i t s  e f f o r t  t o  s top  the  growing C o m n i s t  
insurgency i n  the  Northeast. 

I n  Laos, t h i r t e e n  v i l l age  c l u s t e r s  have been es tabl i shed wi th  
A.I.D. help,  t o  strengthen Lao Government influence and thus 
improve secu r i ty  against  Pathet Lao and North Vietnamese a t tack .  
Many c l u s t e r s  are  increasingly secure,  and t h e i r  people are 
becoming more ac t ive  i n  developing t h e i r  own resources. In 
addit ion,  subsistence items are air-dropped t o  tribesmen iso la ted  
wi th in  Communist-held z-ones. 

Vil lage c l u s t e r s  i n  Laos and r u r a l  development i n  Northeast 
Thailand not only serve secur i ty ,  but a l s o  development objectives.  
These programs thus have a dual  function. 

Food and People - The War on Hunger 

In  1950, the population of the  l e s s  developed countries of East  
Asia (excluding Communist China and ~ a p a n )  t o t a l l e d  184 mi l l ion  
people; i n  1965 it was 273 mi l l ion;  by 1980 it w i l l ,  i f  present  
growth r a t e s  continue, be 424 mill ion.  Food production has not 
kept up. With populations growing by 2.5% t o  3.5$,, act ion must 
be taken now i f  widespread hunger i s  t o  be avoided. 

Family planning i s  pa r t  of t he  answer. And i n  Korea, Thailand, 
and Indonesia, na t ional  programs are  underway or being planned; 
i n  the  Phil ippines,   here i s  increasing pr iva te  action. Sensible 
programs are  being sapported by A.I.D. wherever we are requested 
t o  do so, e i t h e r  d i r e c t l y  o r  through grants  t o  the  Population 
Council and the  In tx -na t iona l  Planned Parenthood Federation. 
Sometimes t h i s  w i l l  be i n  concert wi th  other a id  g ivers ,  such as  
Sweden i n  the  case of the  Korean program. With an aggressive 
na t ional  program, Korea's population growth has already been 
reduced from 2 . s  i n  1962 t o  a cu r ren t ly  estimated 2.4% and her 
present  t a r g e t  i s  l .gq& by 1970. 

the  Philippines, t o  t r y  t o  do fo r  r i c e  what research had already 
done fo r  corn and was doing f o r  wheat. New s t r a i n s  developed 
there ,  the bes t  known of which are  ca l l ed  IR-8 and IR-5, now are 
causing a revolutionary gain  i n  r i c e  production i n  Asia, where 
i n  poorer countries r i c e  accounts fo r  8% of the d i e t .  F i r s t  i n  
the  Philippines, and now i n  Laos, Indonesia, Vietnam and 
Thailand, the  new s t r a i n s ,  rrey extension techniques, f e r t i l i z e r ,  
pest icides --and eager peasants --are combining t o  produce y i e lds  
many times g rea t e r  than t r a d i t i o n a l  r i c e  culture--a t rue  modern- 
i za t ion  process. Throughout East  Asia, and elsewhere, A.I.D. 
i s  supporting t h i s  revolution,  i n  cooperation with governments 
and private in s t i t u t ions .  

Peter  J. Kumpa reported i n  the baltimore Sun on January 9, 1968, 
t h a t  

 he Phil ippines broke through a tenacious produc- 
t i v i t y  b a r r i e r  during the pas t  year by increasing 
r i c e  production by some 10 percent." 

He a l s o  said tha t  

"credit  fo r  the  increase goes t o  many sources, including 
Haraldson (A.I.D. Mission ~ i r e c t o r )  and the  American 
a i d  program. It a l so  goes t o  the  s c i e n t i s t s  supported 
by Ford and Rockefeller Foundation money which 
developed the new r i c e  s t r a i n s .  

"Eut without the coordinated help from the  administrat ion 
of President Ferdinand Marcos, plus a growing pr iva te  
ag r i cu l tu ra l  sec tor  here,  there  would be no success." 

The Philippines i s  a t r a d i t i o n a l  ne t  importer of r i c e ;  miracle 
r i c e  i s  expected t o  produce an exportable surplus i n  the 1968- 
69 crop year. 

Having financed r i c e  imports f o r  many years t o  help maintain the  
s t a b i l i t y  of Laos' economy, A.I.D. i s  now a l s o  importing miracle 
r i c e  seed and the  accompanying f e r t i l i z e r ,  pes t ic ides  and 
technology. We hope Laos can soon become se l f - su f f i c i en t  i n  r i c e  
through t h i s  new opportunity. 

But no matter  how successful  population programs are ,  they cannot Excit ing prospects. But even a doubling or t r eb l ing  of r i c e  
e l iminate  the  need f o r  b ig  increases i n  food production over t he  production w i l l  not solve the  food-population equation f o r  long: 
next two decades, and most of t h i s  production w i l l  have t o  come f i r s t ,  because grea ter  n u t r i t i o n a l  value than r i c e  contains i s  
from the  developing countr ies  themselves. needed; second, because racing populations may catch up. 

I n  February 1962 the  Rockefeller and Ford Foundations combined t o  
finance the  In ternat ional  Rice Research I n s t i t u t e  a t  Los Banos i n  
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The 1967 Report of t h e  President 's  Science Advisory Committee on 
The World Food Problems s t a t ed  the  challenge: 

"The s c d e ,  sever i ty ,  and duration of the  world food 
problem are s o  great  t h a t  a massive, long-range, 
innwat ive  e f f o r t  unprecedented i n  human his tory  
w i l l  be required t o  master it.. . 
"The e v e n t u d  a l l ev ia t ion  of world hunger w i l l  require 
many years. It i s  dependent on far-reaching s o c i d  
reforms and long-range programs of hard work which 
o f f e r  no promises of quick and dramatic r e su l t s  of the  
type so helpful  i n  maintaining enthusiasm fo r  a concer- 
ted ,  d i f f i c u l t  undertaking. The r e su l t s  cannot be 
seen as a dedication of new buildings,  as a successful  
launching i n t o  space, or  as other spectacular, 
"newsworthy" events t o  punctuate the  year i n  and 
year out to i l . "  

I n  East Asia, A.I.D. i s  providing support t o  those who are put t ing  
i n  the  hard work. 

S tab i l i za t ion  and Development 

Although the secur i ty  aspect of our pro, ; i r i  Thailand and Laos 
predominate, the  development s t rand i s  mor prominent elsewhere. 
We have learned t h a t  only with economic s t r ; ~ i l i z a t i o n  and long- 
range development can the  revolution of r i s ing  expectations be won 
peacefully.  A.I.D. has of ten  made the  key difference i n  whether 
developing countries can achieve these objectives. 

The Republic of China, no longer an A.I.D. recipient ,  continues 
t h e  remarkable growth t h a t  was or ig inal ly  fueled wi th  A.I.D. help. 

South Korea, another rec ip ient  of large amounts of U.S. a id ,  seems 
we l l  on t h e  way toward "take-off "--despite increasing North Korean 
disrupt ive  tactics--and A.I.D.'s support i s  declining i n  pace with 
t h i s  advance. Korea continues t o  meet or exceed t h e  goals of i t s  
ambitious Second Five-Year Plan. 

The increases i n  Korean exports and gross national product and i n  
domestic revenues and savings during the pas t  few years have been 
extraordinary.  Exports have r i sen  from $33 million i n  1960 t o  
about $350 mil l ion  i n  1967; gross nat ional  product increased from 
$2.5 b i l l i o n  t o  an estimated $4.1 b i l l i o n  during the  same period; 
domestic revenues rose from $251 mill ion i n  1965 t o  $550 mill ion 
i n  1967. Korea estimates tha t  domestic revenues w i l l  increase t o  

$778 mill ion i n  1968 and t o  $963 mil l ion  in  1969. While domestic 
revenues were a mere of GNP i n  1965, the Korean Government's 
goal  i s  15% i n  1969. This i s  r e a l  self-help! 

Though predominately concerned with secur i ty ,  the  Lao Government 
has taken important s teps  t o  imprwe prospects f o r  g r w h  and 
s t a b i l i t y  i n  the  country. 

The war-imposed budget d e f i c i t  was $40 mill ion i n  FY 1966, and 
$37 mill ion i n  FY 1967. A decrease t o  $35 mil l ion  i s  planned for  
FY 1968. Recently the  Na t iond  Assembly increased the  petroleum 
tax  sharply. And each year the  Lao v i l l age r s  have assumed a 
l a rge r  share of the  cos ts  of r u r d  self-help projects.  

Only a shor t  time ago, Indonesia's economy was chaotic and she 
was moving i n  the  d i r ec t ion  of Communist domination. Now she i s  
making a concerted e f f o r t  t o  achieve s t a b i l i t y  and t o  begin the  
hard course of s t ab i l i za t ion ,  r ehab i l i t a t ion  and development. 
Once again Indonesia i s  a member of the  United Nations, t he  IBRD, 
the In ternat ional  Monetary Fund (IMF) and other multi-national  
organizations. The United S ta t e s  i s  one of the  group of countries 
which i s  making a jo in t  e f f o r t  t o  help Indonesia rebui ld  i t s  
shattered economy. Our e f f o r t s  are being coordinated, i n  a group 
chaired by the  Dutch, wi th  those of Japan, Germany and s i x  other 
nations, the  IBRD, the Asian Development Bank (ADB), and the  IMF. 
These countries and in ternat ional  organizations have par t ic ipated  
in  mul t i l a t e ra l  debt rescheduling and economic ass is tance  
conference. $209 mill ion ($65 mill ion from the  United s t a t e s )  i n  
commodity and balance of payments loans was committed t o  Indonesia 
i n  1967 i n  support of her rigorous s t a b i l i z a t i o n  program, which 
developed with the advice of the IMF. A 1966 in f l a t ion  r a t e  of 
650% was reduced t o  125% and i s  expected t o  be we l l  under 50% t h i s  
year i f  adequate food gra in  imports are obtained. Much remains 
ahead, but Indonesia's present po l i c i e s  provide a good bas is  fo r  
expecting t h a t  the Inter-governmental Group's aid w i l l  be 
ef fec t ive .  

In  the  f d l  of 1967, the IMF and IBRD endorsed Indonesia's 
request t o  the  Inter-gwernmental Group for  $325 mil l ion  i n  a s s i s -  
tance i n  calendar yea r  1968 f o r  i t s  s t a b i l i z a t i o n  and rehabi l i -  
t a t i o n  programs. The United S t a t e s  has authorized $25 mill ion 
Development Loans from FY 1968 appropriations (plus $38 mill ion 
i n  P.L. 480 c r e d i t s ) ,  and p a r t  of the  requested FY 1969 A.I.D. 
funds would a l so  be used t o  support the  CY 1968 s t a b i l i z a t i o n  and 
rehab i l i t a t ion  program. 
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East  Asia Regional Development 

"In Asia, the nations from Korea and Japan t o  Indonesia 
and Singapore worked behind America's sh ie ld  t o  
strengthen t h e i r  economies and t o  broaden t h e i r  
p o l i t i c a l  cooperation." (President Johnson, S ta t e  of 
the  Union Message. ) 

The United Sta tes  continues t o  support Asian e f f o r t s  t o  achieve 
regional cooperation. There was hopeful progress i n  1967. The 
Asian Development Bank which was inaugurated i n  December 1966, has 
just made i t s  f i r s t  loan. It is a l so  engaged i n  a se r i e s  of surveys 
t o  determine financing p r i o r i t i e s ,  and has sent  a mission t o  
a s s i s t  the  Indonesian Government i n  plans f o r  ag r i cu l tu ra l  devel- 
opment. Asians more and more are  looking t o  the Bank f o r  advice, 
as  w e l l  as  money. Other important regional e f f o r t s  are going 
forward under the  sponsorship of the  Southeast Asian Ministers of 
Education Sec re ta r i a t ,  Mekong Committee, t he  Association of 
Southeast Asia Nations, the Asian and Paci f ic  Council, and t h e  
Asian Productivity Organization. 

I n  FY 1969, A.I.D. proposes t o  continue t o  support regional centers 
of excellence fo r  ag r i cu l tu ra l  research, engineering, science, 
mathematics, t r o p i c a l  medicine research, and English language 
teaching. These projec ts  have value,  not only fo r  themselves, but  
because they are  building the  process of cooperation among nations, 
i n  an area  which h i s t o r i c a l l y  has been riven by l o c a l  r i v a l r i e s .  
Japan has taken the  i n i t i a t i v e  i n  sponsoring and hosting 
ag r i cu l tu ra l  and development conferences. Thailand has been active 
i n  organizing regional cooperation among countries of Southeast 
Asia. And Malaysia, Singapore, Indonesia, and the Philippines 
have i n i t i a t e d  regional a c t i v i t i e s .  

Private Enterprise and Invidivual I n i t i a t i v e  

A.I.D. places a high p r i o r i t y  on a s s i s t ing  the  development of 
pr ivate  enterpr ise  and individual i n i t i a t i v e  i n  the developing 
countries of East Asia. I n  FY 1968 we are  making loans t o  two 
Korean development banks f o r  relending t o  pr ivate  firms. Korea 
i s  following i n  Taiwan's footsteps i n  achieving a high l e v e l  of 
f r ee  en te rp r i se  economic development. Thailand has a booming 
pr ivate  sec tor .  With the help of an extended r i s k  guaranty, a 
U.S. firm has, i n  l e s s  than a year, developed a farm-to-market 
corn operation t h a t  may produce s a l e s  of $760,000 t h i s  year frou 
the  Central  Plains,  assuring an expanding, dependable market t o  
small Thai farmers. 

Through extended r i s k  guarantees t o  pr ivate  companies, we plan 
t o  support a s imi lar  program i n  Northeast Thailand, where 
economic returns from farming are  l e s s  favorable but the  need 
for  rapid development i s  urgent. 

In  the Philippines, A.I.D. has been and continues t o  be ins t ru -  
mental i n  maintaining and increasing the  v i t a l i t y  of pr ivate  
enterprise.  Through both loca l  currency loans (cooley and 
Economic ~evelopment) and development loans, we have a s s i s t ed  i n  
the establishment of 210 private firms through an A.1.D.- 
supported Indus t r i a l  Guaranty Loan Fund; the  expansion of pr ivate  
r u r a l  bank loans t o  farmers through the establishment of an 
Agriculture Guaranty and Loan Fund ( a  key element in  the 
increased use of the recently developed "miracle" r i c e ) ;  a 
do l l a r  development loan t o  finance Philippine Government and 
private enterprise f e a s i b i l i t y  studies--one such current ly  under- 
way i s  a study by a pr ivate  f irm of the f e a s i b i l i t y  of expanding 
commercial mechanized farming. Philippine investors are being 
guided through the auspices of the  Economic Development Founda- 
t i o n  which was established wi th  assistance from A.I.D. This 
private,  non-profit Philippine service organization specia l izes  
i n  identifying,  evaluating, and promoting indus t r i a l  projec ts  
fo r  private inves tors .  

Indonesia's new government is encouraging pr ivate  i n d u s t r i a l  
develowent. New investment laws have been enacted which have 
improved the investment climate and the prospects fo r  foreign 
c a p i t a l  investments. An Investment Guaranty Agreement with the  
United States was signed l a s t  year.  

Aid From Others 

We expect tha t  other Free World nations w i l l  continue t o  a s s i s t  
t he  countries of East Asia i n  FY 1969--as they have i n  the  past .  
The In ternat ional  Bank for  Reconstruction and Development, the  
International  Monetary Fund, and the Asian Development Bank are 
a l so  expected t o  make imaginative and subs tan t i a l  contributions 
t o  East Asian development. 

Indonesia offers  a dramatic example of a jo in t  e f f o r t .  I n  1967, 
Japan, West Germany, the  Netherlands, I t a l y ,  Belgium, France, 
Australia,  Canada, the  U.K., and the  United S ta t e s ,  ac t ing with 
the  advice of the  In ternat ional  Monetary Fund, agreed t o  an 
interim moratorium on Indonesia's debts and provided $209 
mil l ion  i n  new assistance.  The U.S. contribution,  consis t ing  
i n  pa r t  of P.L. 480 do l l a r  c r e d i t  sa les ,  was $65 mill ion.  
Others provided $144'million, l ed  by Japan's $60 million. 



EAST ASIA REGIONAL S m Y  

Japan and West Germany have given aid  t o  Korea under the auspices 
of the  IBIZD-sponsored Consultative Group for  Korea. In December 
1965, Japan agreed t o  a ten-yeax program of assistance t o  Korea 
including $300 million i n  grants, $200 million i n  low interes t ,  
long-term loans, and another $300 million i n  guarantees of private 
credi ts .  Japan provided $42.8 million in  assistance t o  Korea i n  
1966 and $45.3 million i n  1967. From 1960 through 1966, West 
Germany provided assistance t o  Korea amounting t o  $34.7 million. 
The multi-national Consultative Group coordinates the effor ts  of 
Western countries which provide Korea with both grant and loan 
assistance. Private U.S. and Japanese investors have also shcun 
much in te res t  i n  Korea. 

Australia,  the U.K., France, and Japan give economic aid t o  Laos 
on a continuing basis,  which has averaged about $10 t o  $12 
million annually over the past ten years. The United Nations and 
i t s  specialized agencies have provided training i n  public 
administration, health, agriculture,  and education, which has 
averaged about $800,000 annually over the past seven years. 

The Philippines receives assistance frcnn'Japan, the World Bank and 
other United Nations agencies. Over a 20-year period (1946 t h u  
1966) the  Philippines received $136.7 million from the World Bank 
and United Nations agencies, of which $110.8 million was provided 
by the World Bank. In ear ly  1967, the World Bank made additional 
commitments of $37.0 million. Japanese assistance over the past 
seven years has amounted t o  $141.3 million. Filipinos study i n  
Australia with the aid of SEATO, Colombo Plan, and non-governmental 
scholarships. 

Thailand's excellent credi t  s ta tus  has attracted a considerable 
flow of loan assistance. The World Bank has been a major lender 
and has loaned, as of December 31, 1967, $265 million t o  
Thailand fo r  infrastructure projects (railway rehabi l i ta t ion,  port 
improvement, dams and highways ). 

The FY 1969 gudget Request 

A.I.D. programs for  East Asia tota led $276.2 million i n  F Y  1967. 
This w i l l  be cut under present allocations t o  $221.5 million i n  
F Y  1968 because of the deep reductions i n  the overal l  A.I.D. 

budget. This i s  despite great ly  increased needs i n  Indonesia 
and new opportunities i n  the Philippines. Our budget request for  
FY 1969--8277 million--would restore the t o t a l  program t o  i t s  
former level ,  allowing for  an increase i n  ( a )  aid t o  Indonesia-- 
the s ixth  largest  nation i n  the world; (b)  the counter-insurgency 
program in Thailand; and (c )  regional development programs t o  
sustain the growing momentum of r e g i ~ n a l  cooperation on economic 
and social  development i n  Southeast Asia. Between our actual 
FY 1967 program and our proposed F Y  1969 program, these increases 
would be compensated by a continuing decrease from 1967 levels i n  
our aid t o  rapidly developing Korea, and a s h i f t  t o  Defense 
Department financing of increasing mil i tary consumable costs of 
the Lao armed forces. These costs previously have been financed 
with A.I.D. Supporting Assistance Funds. Since they are an 
integral  par t  of the U.S. defense e f fo r t  i n  Southeast Asia, it 
i s  more log ica l  management t o  turn t h i s  responsibili ty over t o  the 
Department of Defense. 

Supporting Assistance for  Thailand, Laos and Korea i s  the largest  
item in  our FY 1969 budget request--$114 million, about the  same 
as in  F Y  1968. The sharp reduction fram the $157.2 million l eve l  
(including $17.8 million of Contingency f inds)  i n  FY 1967 i s  
accounted for  by ( a )  a s h i f t  from Supporting Assistance t o  
Development Loans fo r  Indonesia; (b) a $20 million drop i n  Korea; 
(c)  a $7.1 million s h i f t  from the Laos A.I.D. program t o  Defense 
Department funding of mil i tary consumables ; of fse t  s l igh t ly  by 
(d) an increase i n  counter-insurgency requirements in  Thailand. 

The request for  Development Loans shows a $29.1 million increase 
over the F Y  1967 program, t o  allow support for  Indonesia's 
s tabi l izat ion and rehabi l i ta t ion program. We also plan t o  restore 
Korean development loans t o  a l eve l  commensurate with the gradual 
phase down of a id  through the ear ly  1970s. A $5 million loan 
program t o  support mal development i s  proposed for  the 
Philippines. 

Technical Assistance programs were $48.1 million ( including $1.3 
million of Contingency Funds) .in FY 1967 and are expected t o  be 
$45 million i n  FY 1968. We are proposing $63 million for  FY 
1969. The major part  of t h i s  increase w i l l  allow us t o  take 
advantage of rapidly developing Asian i n i t i a t i v e s  fo r  regional 
programs. 



SUMMARY OF PROGRAM BY FUNCTION 

I Category 

. . . .  
Programs Other than Devel. Loan 

Project Assistance 
U.S. Technicians. . . . . . . .  
Participants . . . . . . . . . . .  

. . . . . . . . . .  Commodities 
. . . . . . . . . . .  Other Costs 

Total Proiect Assistance . . . .  
Method of Financing 

Project Assistance 
. . . . . . . . . .  Direct A. I.D. 
. . . . . . . . . .  Other Agency 

Contract . . . . . . . . . . . . .  
. . . . . . .  I Program Assistance 

I Total Other than Devel. Loan . 

Country: E A S T  A S I A  REGIONAL SUMMARY (Dollar Amounts in Thousc 

. . . . . . . . . . .  Total Assistance 

Actual F Y  1967 

Tata l  Tech. Supp. Conting. 
Assist. Assist. Fund 

70,900/ x x x  1 X X X  I X X X  

NUMBER OF U.S. TECHNICIANS (Program Overseas) 

T Y P E  O F  T E C H N I C I A N  
Actual 

F Y  1967 

1s) 

Estimate F Y  1968 

Total Tech. Supp. Canting. 
~ , . i , t .  Assist. Fund 

52,000 X X X  X X X  X X X  -- 

221,500 1 X X X  I X X X  1 X X X  

TABLE ll 

Prooosed F Y  1969 I 
Total Tach. Supp. 

Assist. Assist. 

100,000 i X X X  1 X X X  1 

277,000 1 X X X  I X X X  I 

NUMBER OF PARTICIPANTS 

T Y P E  O F  P A R T I C I P A N T  
Actual 

F Y  1967 

A.I.D. employed . . . . . . . . . . . . . .  
Participating agency . . . . . . . . . .  
Contractor technicians . . . . . . . . .  

Total . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . .  Contract 

Total . . . . . . . . . . . . . . . .  

680 
172 
312 

1,164 

212 - 
1,666 

679 
244 
334 

1,257 

675 
298 
334 

1,307 

200 

2,116 

228 

2,658 



SUMMARY OF STATUS OF DEVELOPMENT LOANS 

EGION: EXST ASIA 

COUNTRY 

CHINA 

INDONE SIA 

KOREA 

MALAYSIA 

PHILIPPINES 

Total 

Authorized 

(In Thousands of Dollars and Equivalent) 

Cumulative Through FY 1967 m Obligated Disbursed Repaid 

FY 

Authorized 

168 Through 

Obl igated Di sbur red 

5 , 921 

131 

47,923 

- 
688 

246 

54,909 

Repaid 

1,997 

- 
333 

746 

953 

540 

4,569 



Bur ma \ 

Burma 

BASIC DATA 

Populat ion (millions - mid-1967). .......... 25.8 
........... Annual Growth Rate  (percent) .  2.1 

................. Area (1000 square mi les) .  262 
Population Density P e r  Square Mile. ...... 100 

Agricultural Land a s  % of Tota l  Area ....... 1 3  
Percent  of Labor Force  in Agriculture.. ... 62 

P e r  Ccrp~ta GNP (dollars). ................... 6?* 

.................... Llfe Expectancy (years). 42 
......................... People  P e r  Doctor 11,900 

..................... Llteracy Rate (percent) 60 
............ Pupi ls  as Percent of Population.. 10 

(Primary and Secondam) 

* - 1956 in 1966 pr ices .  
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COY lltryr BURMA 

PROGRAM SUMMARY 

(1n millions of dollars) 
FY 1967 FY 1968 FY 1969 
Actual Estimated Proposed 

Technical Assistance 0.2 0.2 0.2 

B u m  i s  d i rec t ly  exposed t o  pressures and penetration by 
Communist China across 1,200 miles of colmnonborder. The Bunuese 
Government has sought t o  maintain i t s  independence by preserving 
a s t r i c t  neu t ra l i ty  and avoiding foreign involvements. 

The military-based government of Burma is  carrying out an 

economic program based on a Bumese adaptation of socialism. The 
government has minimized acceptance of new aid from a l l  external 
sources. A.I.D. maintains i n  Burma a s m a l l  technical s t a f f  t o  
monitor caorpletion of several A.1.D.-assisted construction 
projects in i t i a t ed  under U.S. commitments made several years ago. 

Technical Assistance funds of $200,000 are requested for  FY 1969, 
pr incipal ly  for  engineering and other technical services t o  
monitor continuing vork on the following major unfinished projects:  
( a )  construction of a new Liberal Arts College for Rangoon Uni- 
versity;  (b) improvement of Rangoon vater  supply f a c i l i t i e s ;  
( c )  rehabi l i ta t ion of Rangoon sewerage system; and (d) construc- 
t i o n  of a modern teak sawmill. Limited Technical Assistance i n  
the fonu of technical t ra ining abroad may a l so  be provided i f  
requested by the  Burmese. 



PROJECT DATA SUMMARY T A B L E  l V  

Part  1 COUNTRY:  BURMA (Dollor Amounts in Thousonds) 
I I 

Future 
Ycor 

b l i g a t t o ~  

Est imated 
T o t a l  
Cost  

Jnltqu,. 
doted 
,Ingotnor 
,/30/67 

41 

101 

8 

18 

,531 

132 

87 3 

288 

229 

554 

99 

P r o ~ e c t  Number 

- 

482-11-990-000 

482-22-120-122 

482-22-230-103 

482-22-230-123 

482-12-230-128 

482-22-350-104 

482-22-520-106 

482-22-520-107 

482-22-550-112 

1182-12-660-121 

482-12-710-111 

Amounts 

F Y  of  

I n ~ t ~ o l  
ob l lgo .  

tlO" 

1957 

1962 

1958 

1963 

1963 

1958 

1958 

1958 

1958 

1960 

1958 

pp - - - - - -- 

Technic a1 Support 

Land and Water Resources Development 

Union of 8urm .\pplied Research I n s t i t u t e  

Expansion of Teak Production, Phase I 

Expansion of Teak Production, Phase I1 

Inlsnd Vaterways Fleet Improvement 

Rangoon Vater Supply 

Rangoon Sewerage System 

Rangoon General Hospital 

Rangoon University Liberal Arts College 

Police Assistance 

Total .............................. 

T A  .......................... 

SA ........................... 

DL (grants). ................... 

NUMBER OF U.S. TECHNICIANS (Program Overseas) 

I I On ~ u t y  AI Close o f  Yeor 1 
NUMBER OF PARTICIPANTS 

T Y P E  O F  P A R T I C I P A N T  

Non-controct . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . .  Contract 

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

I T Y P E  O F  T E C H N I C I A N  
Actuol 

F Y  1967 

P r o g r ~ m m c d  Durnnp Yea. 

A . I . D .  employed . . . . . . . . . . . . . . . . . . . .  
Participating o g e n q . .  . . . . . . . . . . . . . . .  

. . . . . . . . . . . . .  Contractor technicians.. 

Actual 
F Y  1967  

I Total  1 1 I 

E s t ~ m o t c  
F Y  1968 

3 - 
1 

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  4 

Proposed 
F Y  1 9 6 9  

E r t ~ m o t e  
F Y  1 9 6 8  

2 2 

Proposed 
F Y  1 9 6 9  

1 - 
1 

1 - 
1 



Indonesia \ 

BASIC DATA 

Populcrtion (mil l ions - mid-1 967). .......... 113 Per  Ccrplta GNP (dol lars) .  ................... 100* 
........... Annual Growth Rate  (percent) .  3.2 

L ~ f e  Expectancy (years). .................... 32 
................. ......................... Area (1000 square miles). 576 People  P e r  Doctor 34,820 

..... Population Density P e r  Square Mile.. 196 
Literacy Rate  (percent)  ..................... 
Pupils  a s  Percent  of Population.. 

43 
Agricultural Land as % of To ta l  Area 12 ............ 11 ....... 

Percent  of Labor Force  in Agriculture.. ... 70 (Primary and Secondarv)  

* - 1966 in 1966 prices. 



J,luwsu 
Jam 

&Q 

........................... . Table I hanary of Country Program 12 

....................... Table I1 . Summy of Program by Ranction 16 

Tables I11 . BBsiatance to Agriculture ............................ 17 
(Projects) ........................ Higher Agricultural Education 18 

Food-for-Work Projects ............................... 19 

Family Planning ...................................... 20 

Education Materials and Libraries .................... 21 

General Participant Training ......................... 22 

Civic Action Training ................................ 23 

Logistics Management ................................. 24 

.................................... Technical Support 25 

Table IV . Project Data Summary (Pipeline Projects) ............. 26 

................ . Tables V Harbor Development and Rehabilitation 27 
( Loans 

Program Loan ........................................ 28 



Country: INDONESIA 

PROGRAM SUMMARY 

(1n mill ions of dol lars)  
FY 1967 FY 1968 FY 1969 
Actual Estimated Proposed 

Developuent Loans - 20.0 55.0 
Technical Assistance - 3.0 6.0 
Supporting Assistance 13.0 - - 
Contingency W d  18.1 12.5 - 

Total  A.I.D. Assistance 31.1 35.5 61.0 

U.S. Aid Objectives 

The United States i s  one of seven countries contributing t o  a 
mul t i l a t e ra l  endeavor i n  support of Indonesia's economic s t a b i l i -  
zation and recovery program. Over the l a s t  18 months, the 
Indonesians have i n i t i a t e d  a determined e f f o r t  t o  overcome the  
severe dislocations of the econcany suffered under the Sukarno 
regime. A.I.D.'s objective in providing assistance t o  Indonesia-- 
i n  a mul t i l a t e ra l  se t t ing-- is  t o  play our part  i n  ass is t ing the 
recovery and healthy economic growth of Southeast Asia's l a rges t  
nation, now dedicated t o  sensible development of i t s  own resources 
and t o  peacefW cooperation with other nations. In  s ize ,  
resources, and s t ra teg ic  location, Indonesia is  the  most import- 
ant  developing country i n  Southeast Asia. For the  immediate 
future,  the country w i l l ,  by necessity,  be preoccupied with i t s  
own pressing s t ab i l i za t ion  and rehabi l i ta t ion needs. Over the 
longer run, accomplishment of Indonesia's present national goals 
would be a major contribution t o  peace and s t a b i l i t y  i n  Southeast 
Asia. 

Country Performance and Se l f -He l~  

I n  October 1965, the Indonesian communists attempted t o  take over 
the  government by t e r r o r  and assassination. Instead, a counter- 
coup l e d  by the now Acting President of Indonesia, General 
Suharto, rescued the country. The e c o n d c  s tab i l i za t ion  and 
recovery job facing the new government was enormous. Fifteen 
years of Sukarno ru le ,  much of it marked by reckless mismanagement 
and increasing s o c i a l i s t  controls,  had made a shambles of 
Indonesia's monetized economy. Prices were rocketing upward, 
p lants  were operating a t  15% of capacity and the  roads, harbors 
and i r r i g a t i o n  systems b u i l t  up by the Dutch before independence 
had become almost useless. 

Within s i x  months a f t e r  the  fa i lu re  of the  attempted c m u n i s t  
coup, Suharto had consolidated h i s  own posit ion, eased out 
Sukamo, and ended the confrontation with Malaysia. Cammunism 
as  a p o l i t i c a l  force had been eliminated. Indonesia rejoined 
the  International Monetary Fund, the World Bank, the United 
Ne.tions , and many other in ternat ional  organizations. The Fund 
and World Bank are  now playing major roles  i n  advising Indonesia 
on appropriate policies and i n  advising aid-giving countries on 
appropriate levels  and forms of assistance. 

The Suharto government then turned, in the  spring of 1966, t o  the 
awesome problems of s t ab i l i za t ion  and reconstruction. New 
econcmic developent  plans had t o  wait u n t i l  the  rampant in f l a -  
t i o n  could be brought under control and the most pressing 
econamic repairs  completed. Rigorous economic s tabi l izat ion 
continued t o  be top p r i o r i t y  of Indonesia's "New Order" through- 
out 1967. 

Encouraging progress has been made. The annual r a te  of in f l a t ion  
was cut from 65% in 1966 t o  an estimated 125% in  1967. Had it 
not been fo r  drought and a consequent t rebl ing in the r i c e  pr ice ,  
inf la t ion would have been held t o  about 80%. 

The new Government tightened bank credi t  and reduced or  en3.ed 
budget subsidies t o  s t a t e  enterprises,  with consequent pr ice  
increases i n  e l e c t r i c i t y ,  gasoline and transportation. Additional 
l imitations have been placed on new government construction and 
new government employment. Further export incentives were 
provided i n  July  1967 by the  issuance of new foreign exchange 
regulations. 

The s t ructure  of controls which shackled foreign trade and 
domestic enterprise is almost dismantled. Indonesia's economic 
policy has shif ted from socialism t o  open f ree  enterprise,  in  
which foreign investment i s  eagerly sought. Development of the 
pr ivate  sector ,  already encouraged by a new law favoring foreign 
investment, has been given fur ther  impetus by the re turn of most 
nationalized properties t o  t h e i r  former private ownership and by 
the enactment, i n  December 1967, of l iberal ized banking l eg i s la -  
t ion  which may lead t o  the establishment of U.S. and other 
foreign banking operations. 

A representative of the International Executive Service Corps 
(IEsc) has been invi ted by the Government t o  survey what possibi- 
l i t i e s  there are f o r  American businessmen t o  help increase pro- 
duct ivi ty  of selected private industr ie l .  A former A.I.D. 
Assistant Administrator fo r  Private Enterprise has served as a 
consultant t o  Indonesia on methods of a t t r ac t ing  foreign private 
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investment, and Time-Life and the  Stanford Research I n s t i t u t e  have 
both sponsored conferences with representat ives of t he  Indonesian 
Government and t h e  in t e rna t iona l  business community. A.I.D. i s  
playing an important c a t a l y t i c  r o l e  through offers  of investment 
guarant ies  t o  po ten t i a l  U.S. investors i n  Indonesia. 

Se l f -suff ic iency i n  food production i s  a goal  second only t o  
s t a b i l i z a t i o n  i n  t h e  government's s ca l e  of p r i o r i t i e s .  A major 
i r r i g a t i o n  projec t  t o  increase r i c e  production i n  West Java i s  
about one-third completed, and Indonesia plans t o  add severa l  
s imi l a r  i r r i g a t i o n  projec ts  t h i s  yeas, with the he lp  of I'.S. Food- 
for-Work commodities. I n  r e tu rn  f o r  a modest food supplement, 
thousands of unemployed Indonesians use pick and pannier t o  move 
out sludge accumulated over the Sukarno years--thus s t a r t i n g  
water flowing again i n  hundreds of miles of canals. T r i a l s  of 
new r i c e  v a r i e t i e s  with a higher y ie ld  potent ia l  a r e  under way. 
Fur ther  impetus t o  increased food production i s  expected in  the  
coming year as  the  Indonesians a c t  on the  recommendations of the  
Asian Developent Bank and the  World Bank t o  improve agr icul ture .  

The Indonesians are  faced with the  probabi l i ty  t h a t  whatever 
economic gains a re  made w i l l  not be able t o  keep up with the 
yea r ly  population growth rate--now probably over 3%. Current 
family planning programs a re  p r iva t e ,  with only ind i r ec t  govern- 
ment support ,  except i n  Djakarta, which has begun a municipal 
program as the  f i r s t  s tage of a hoped-for na t ional  program. But 
t he  Indonesian programs are s t i l l  l imi ted  i n  scope and l ack  the 
resources t o  mount a na t ional  e f f o r t .  The need f o r  grea ter  e f f o r t  
i s  r e c o s i z e d  by the  Suharto government, however, and it may 
i n i t i a t e  a na t ional  family planning program within the  next 
s eve ra l  months. 

While Indonesia i s  now moving ahead, t he  t a s k  of reconstruction 
i s  j u s t  beginning. Development l i e s  i n  the  fu ture .  But the 
Government's e f f o r t s  s o  f a r  have j u s t i f i e d  the  confidence which 
the  na t ions  a s s i s t i n g  Indonesia have placed i n  the  New Order 
p o l i c i e s .  

FY 1969 Program 

The proposed FY 1969 A.I.D. program includes $55 mi l l ion  fo r  
Development Loans and $6 mi l l ion  f o r  Technical Assistance.  In  
add i t ion ,  depending i n  par t  upon r i c e  a v a i l a b i l i t i e s ,  a P.L. 480 
s a l e s  program of $75 - $85 mi l l ion  i s  now contemplated, composed 
pr imar i ly  of cotton,  r i c e  and bulgur. Commodities f o r  P.L. 480 
donations,  planned fo r  government-to-government food-for-work 
programs and f o r  voluntary agency I'ood-for-work, school lunch, 
and welfare programs, w i l l  amount t o  around $6.0 mi l l ion .  

FY 1969 Development Loans, Technical Assistance and P.L. 480 
s a l e s  would be used i n  pa r t  t o  flmd Indonesia 's  CY 1968 needs and 
i n  pa r t  f o r  CY 1969 needs. 

The shape and s i z e  of the U.S. program f o r  Indonesia has been 
determined by the  decision t h a t  U.S. economic ass is tance  can 
bes t  be applied i n  a mul t i l a t e ra l  arrangement with other donors. 

Balance of Payments Support. Faced with the  Indonesian turn- 
around, the  United Sta tes  i n  1967 joined nine other nations t o  
form the  Inter-Governmental Group ( the  IGG, which i s  chaired by 
the  ~ u t c h ) ,  t o  provide needed a id  t o  he lp  s t a b i l i z e  and rehabi l -  
i t a t e  Indonesia's economy. Relying on the  advice of t he  In ter -  
na t ional  Monetary Fund (INF) as t o  Indonesia's po l i c i e s  and needs, 
the  IGG pledged over $200 mi l l ion  f o r  calendar year 1967. Of 
t h i s ,  the  United S ta t e s  provided $37.5 mi l l ion  i n  A.I.D. loans 
($30 mi l l ion  i n  FY 1967 and $7.5 mi l l ion  in  FY 1968), and $27.7 
mi l l ion  i n  P.L. 480 commodities ($8 mi l l ion  i n  FY 1967 and $19.7 
mi l l ion  so  f a r  i n  FY 1968). Thus, the  United Sta tes  committed 
i n  calendar year 1967 a t o t a l  of $65.7 mill ion i n  economic 
ass is tance .  Other IGG nations provided the  balance (o ther  major 
donors were: Japan, $60 mi l l ion;  Netherlands, $27 mill ion;  
Germany, $29 mi l l ion;  and Aust ra l ia ,  $6 mi l l ion) .  

In  the  f a l l  of 1967, Indonesia presented t o  the  IGG a request f o r  
calendar year 1968 f o r  $325 mi l l ion  i n  loans--$250 mi l l ion  f o r  
balance-of-payments/stabilization ass is tance  plus $75 mill ion f o r  
r e h a b i l i t i a t i o n  projec ts .  

After  in tens ive  review and recommendations by the  IMF and t h e  
IBRD, the  IGG accepted these f igures  a s  amounts Indonesia needed 
and could use e f f ec t ive ly  during 1968. Indonesia i s  now attempt- 
ing t o  obtain t h i s  ass is tance  from the  IGG countr ies ,  including 
the  United Sta tes .  

Although a id  i s  administered through separate b i l a t e r a l  programs, 
donor countries a re  coordinating terms and conditions through 
I G G  meetings and formal and informal contacts  among themselves. 
The I G G  meetings provide a forum fo r  mul t i l a t e ra l  review of 
Indonesian needs, prospects and performance, with assessments by 
the  IMF and IBRD. This m u l t i l a t e r a l  approach has had the  highly 
des i rable  r e s u l t  of assuring t h a t  Indonesia's advice comes from 
these  in t e rna t iona l  organizations,  r a t h e r  than from any one 
country. It has a l s o  brought r e l a t i v e l y  l a rge  amounts of a i d  
from other countries a t  more favorable terms than these countries 
usual ly  of fer .  

Sectora l  Development. Multidonor a id  has taken the  form of 
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general  balance-of-payments support f o r  the  Indonesian s t a b i l i z a -  
t i o n  program i n  CY 1967 and CY 1968. A gradual s h i f t  i n  emphasis 
from s t a b i l i z a t i o n  t o  r ehab i l i t a t ion  i s  expected t o  begin i n  mid- 
1968. I n  the  process, Indonesia i s  looking t o  the  I R R D  t o  take 
an increas ingly  l a rge r  ro l e .  The Bank has completed a survey of 
development p r i o r i t i e s  and has recommended $75 mi l l i on  of rehabi l -  
i t a t i o n  p ro jec t s  fo r  f inancing by members of the  IGG. The 
Indonesian Government, t he  IBRD and in teres ted  donors a re  current ly  
reviewing these  projec ts ,  about ha l f  of which ( i n  terms of cos t )  
a r e  i n  t h e  f i e l d  of t ranspor ta t ion  and communication, covering 
v i t a l l y  needed ass is tance  t o  roads and bridges,  railways, coas t a l  
and in t e r - i s l and  shipping, po r t s  and harbors, and domestic 
avia t ion .  The balance of t he  projec ts  a r e  i n  ag r i cu l tu re ,  power 
and industry.  

Our support f o r  Indonesia's s t a b i l i z a t i o n  and r e h a b i l i t a t i o n  
program includes both Development Loans and P.L. 480 commodities 
such a s  wheat, cotton and r i c e .  Any balance of t he  $55 mi l l ion  
not needed f o r  CY 1968 requirements w i l l  be used a s  pa r t  of any 
cont r ibut ion  we may decide t o  make t o  Indonesia's needs i n  CY 1969. 

Technical Assistance. Indonesia has ample na tu ra l  resources,  but  
r e l a t i v e l y  l i t t l e  s k i l l e d  manpower. In every sec to r ,  t he re  i s  a  
desparate need f o r  sk i l l ed  operators and managers. 

To avoid overlapping and t o  obtain the  maximum bene f i t  f o r  
Indonesia of t he  wide range of s k i l l s  and resources avai lable  
from I G G  countr ies ,  the  World Bank, t he  Asian Development Bank 
( ADB) and the  UN Development Program ( WP) , we plan  t o  coordinate 
our Technical Assistance through the  IGG. As with our c a p i t a l  
ass is tance  program, t h i s  should r e s u l t  i n  a pooling of resources 
and a sharing of r e spons ib i l i t y .  Indonesia i s  cu r ren t ly  working 
with the  I R R D ,  t h e  ADB and the  UNDP t o  se l ec t  t he  highest  p r i o r i -  
t i e s  f o r  t echn ica l  ass is tance .  

We have already funded c e r t a i n  small Technical Assistance programs, 
such a s  pa r t i c ipan t  t r a in ing .  In  an t i c ipa t ion  of the  r e s u l t s  of 
Indonesia 's  consul ta t ions  with the  IGG, we have made plans,  
described below, fo r  fu r the r  technica l  ass is tance;  however, these  
may be changed i n  t h e  l i g h t  of t he  recommendations of i n t e rna t iona l  
agencies and Indonesia 's  requests .  

For example, an A.1  .D. -f inanced l o g i s t i c s  management p ro jec t  
( r equ i r ing  $200,000 i n  Technical Assistance funds i n  FY 1969) 
would a s s i s t  t he  Indonesians i n  the  proper use and maintenance of 
some of t h e  commodities imported under our loans. High-level 
managerial a s s i s t ance  (using i n  Fi 1969, $100,000 i n  Technical 
Assistance m d s )  t o  t h e  Indonesian Department of Public Works t o  
a s s i s t  i n  planning v i t a l l y  needed road r e h a b i l i t a t i o n  and recon- 
s t r u c t i o n  i s  a l s o  under discussion.  

b'amlly Planning. Indonesia's population growth r a t e  i s  now 
estimated a t  over 3%. Acting President Suharto i n  August 1967 
recognized the  need t o  r e s t r a i n  population growth and recent ly  
signed the  Declaration of World Leaders on Population which 
endorses family planning e f f o r t s .  

The Indonesian Planned Parenthood Association (IPPA) , a 
pr iva te  voluntary organization'of part-time medical and s o c i a l  
workers, has t ra ined s t a f f s  of 70 heal th  service  c l i n i c s  i n  the 
major c i t i e s  of Java and Bal i  pa r t i c ipa t ing  i n  the  IPPA program; 
provided contraceptives financed by the  Population Council, t he  
In ternat ional  Planned Parenthood Federation, and Pathfinder Fund; 
and i n  1966 f i t t e d  about 12,000 women with in t ra-u ter ine  devices 
i n  these  c l i n i c s .  I n  1967, the  IPPA expanded i t s  a c t i v i t i e s  t o  
launch an urban p i l o t  pro jec t  f o r  t he  e n t i r e  Djakarta area  and a 
r u r a l  p i l o t  pro jec t  i n  Bekasi, Java. Djakarta has 25 heal th  
f a c i l i t i e s  i n  the  p i l o t  p ro j ec t  and hopes t o  increase them t o  40 
t h i s  year. 1968 i s  viewed by Indonesians a s  an experimental year 
p r i o r  t o  launching a na t ional  program i n  1969, with Indonesian 
funds and fore ign  a id .  

A.I.D. has of fered  ass is tance ,  and the  In ternat ional  Planned 
Parenthood Federation, t o  which A.I .D.  has made a grant f o r  such 
purposes, i s  supporting IPPA's programs. A.I.D.'s FY 1968 
program i n  t h i s  a rea  i s  $270,000 i n  Technical Assistance funds t o  
provide commodities and par t ic ipant  t r a i n i n g  f o r  t he  IPPA. For 
FY 1969, we propose a program of $910,000 t o  provide l a r g e r  
amounts of commodities and t r a in ing  f o r  an expanded program. I f  
t h e  Indonesian Government does begin a na t iona l  program i n  CY 
1$9, even l a r g e r  A.I.D. support may be needed. 

Agriculture,  Po ten t i a l ly  r i c h  i n  a g r i c u l t u r a l  resources,  
Indonesia present ly  plans f o r  se l f -suff ic iency i n  food within s i x  
years. This w i l l  t ake  ca re fu l  planning, a l loca t ion  of subs t an t i a l  
Indonesian Government resources,  and foreign technica l  and c a p i t a l  
ass is tance .  

Many problems a re  ahead. Inadequacies i n  d i s t r i b u t i o n  cause food 
g lu t s  and depressed pr ices  in  some areas  while other loca t ions  
su f fe r  from shortages.  The extension service  i s  disorganized. 
The full potential. of  f e r t i l i z e r ,  i n sec t i c ides ,  new seed l i n e s  
and improved production techniques are  only beginning t o  be 
exploited.  R u r a l .  c r e d i t  i s  in u t t e r  d isar ray .  I r r i g a t i o n  and 
drainage systems fbnction i n e f f i c i e n t l y  o r  not  a t  a l l .  

The Bimbingan Massal (BIMAS) program, a b r igh t  spot  i n  ag r i cu l tu re ,  
e n l i s t s  a g r i c u l t u r a l  s tudent volunteers t o  augment the extension 
service in advising the  farmers and making avai lable  improved 
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seeds, f e r t i l i z e r ,  and pesticides.  For the  f i r s t  three  years 
following BIMAS inception i n  1963, r i c e  yields were doubled i n  
areas se lected f o r  i t s  experiment. I n  1967, the  government in t ro-  
duced a post-BIMAS program, In tens i f i cas i  Massal (IM), designed 
t o  a s s i s t  farmers in maintaining high yields a f t e r  BIMAS has 
moved on. In  May 1967, the  government took a major s t ep  t o  help 
the  farmers by authorizing s t a t e  bank credi ts ,  a t  a concessional 
r a t e ,  f o r  importing over 100,000 tons of f e r t i l i z e r  and insect i -  
cides f o r  the  1967 f a l l  r i c e  planting. While t h i s  program is  
promising, many management problems hamper i t s  fliu effectiveness.  

Indonesia's proposed Five-Year Plan w i l l  place primary emphasis 
on deve lopen t  of agriculture by coordinating applied technolo- 
g i c a l  research,  infras t ructure  development and i n s t i t u t i o n a l  
reform. This is a major, long-term task; we do not ye t  know t o  
what extent  A.I.D. w i l l  be involved. In FY 1969, the  United 
Sta tes  w i l l  increase i t s  par t ic ipat ion i n  Food-for-Work projects 
by providing P.L. 480 commodities f o r  up t o  twenty more projects.  
These projects  w i l l  r ehab i l i t a t e  or  expand exis t ing i r r i g a t i o n  
and drainage systems. The value of the  P.L. 480 commodities 
donated i n  FY 1968 amounted t o  about $2.0 million, and A.I.D. 
provided $46,000 t o  finance trucks,  procured from U.S. excess 
property, t o  haul the commodities t o  the  project  s i t e s .  In  
FY 1969, up t o  $5 mill ion i n  P.L. 480 commodities w i l l  be required 
fo r  t h e  Food-for-Work projects ,  as well as about $50,000 f o r  more 
trucks and other equ ipen t .  

In  FY 1969, $1.3 mill ion i n  Technical Assistance i s  proposed fo r  
two projects  fo r  which the groundwork was l a i d  i n  Ff 1968. The 
Agriculture Extension project  w i l l  finance a team of highly 
qual i f ied  U.S. technical  advisors t o  work with the  Indonesian 
Ministry of Agriculture and the National Extension Service, and 
'J.S. t r a in ing  f o r  60 Indonesian participants.  The Agricultural  
Higher Education project  w i l l  increase the number of graduates 
and the  qua l i ty  of graduate-level agr icul tura l  education a t  the  
Agricul tura l  I n s t i t u t e  a t  Bogor through an  A.1.D.-financed 
contract  with an American university.  

Pr ivate  Sector. The Suharto government has re jected the previous 
regime's bureaucratic domination of the economy i n  favor of 
re l iance  on the  operation of market forces. Instead of the  
former "guided econcany" with i t s  ineffectual  and cmbersome d i rec t  
government intervention,  and ownership of many indust r ies ,  the  
Indonesian Government has established a system i n  which market 
f ac to r s  play a much more prominent ro le .  In support of t h i s  
system and of o ther  progressive economic measures, the  U.S. 
Government i s  continuing t o  channel i t s  comxodity assistame 
through the  Indonesian f ree  market system as a p rac t i ca l  means t o  

a s s i s t  the developent  of Indonesia's private sector.  

I n  recognition of improved investment conditions and t o  help 
a t t r a c t  private cap i t a l  t o  Indonesia, A.I.D. w i l l  continue t o  
make available t o  the  U.S. business c m u n i t y  investment guaran- 
t i e s  against  p o l i t i c a l  and commercial r i s k s .  In  addition, A.I.D. 
w i l l  provide Indonesia with consultants t o  help improve the  
operating eff ic iency of Indonesia's damestic pr ivate  industry. 

Education and Training. Education ranks as one of Indonesia's 
most important areas i n  need of assistance,  but p r i o r i t i e s  within 
t h i s  sector have yet t o  be identified.  Indonesia's ed-acational 
system has deter iora ted badly with the economic and soc ia l  
dislocation of recent years. The already c r i t i c a l  s i tua t ion  is 
fur ther  aggravated by the  high population gmw-th r a t e ,  lack of 
t ra ined teachers,  deficiencies in  school administration, and a 
lack of textbooks and reference l i b r a r i e s .  Nearly 54'0 of the  
1967 national budget was allocated t o  education. 

A.I.D. education and t r a in ing  a c t i v i t i e s  fo r  FY 1968 are  
estimated a t  about $1.9 mill ion,  and we propose a program of 
$2.9 mill ion in  Technical Assistance f o r  F Y  1969. The bulk of 
these a c t i v i t i e s  i n  both years i s  par t ic ipant  t ra in ing.  About 
280 par t ic ipants  a re  being t ra ined in the  U n i t ~ d  States and t h i r d  
countries--primarily i n  short-term studies--in FY 1968. We a re  
planning, under our general t ra in ing program, a s l i g h t l y  higher 
l e v e l  of par t ic ipants  in  FY 1969, with greater emphasis on long- 
range programs of advanced degree t ra ining i n  the  physical and 
soc ia l  sciences, including school administration, general public 
administration, economics and health. Over 100 addit ional pa r t i -  
cipants w i l l  be t ra ined,  mostly in  the 'Jnited S ta tes ,  under 
projects described e a r l i e r  in  the  f i e lds  of agr icul ture ,  family 
planning, educational materials and l i b r a r i e s .  We plan t o  
provide books, other educational materials and technical  services 
t o  a number of key school and l ib ra ry  systems. Other proposed 
A.I.D. education a c t i v i t i e s  in  FY 1969 include a c ivic  action 
t ra ining program designed t o  t r a i n  mil i tary  o f f i ce r s  i n  c iv i l i an  
administrative functions. 
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P R I O R  R E F E R E N C E  ] I N I T I A L  OBLIGATION SCHEDULED F I N A L  O B L I G A T I O N  

I PROJEC T N U M B E R  497-11-110-189 I None ( FY: 1968 [ FY: 1975 1 
Project  Target and Course of Action: The purpose of t h i s  t ra ining f a c i l i t i e s  within Indonesia a r e  resumed, most par- 
project  i s  t o  a s s i s t  t he  Department of Agriculture a t  the  t i c ipan ts  f o r  U.S. academic t ra ining w i l l  need preparatory 
nat ional  policy and planning level,  and t o  strengthen the  
capab i l i t i e s  of the  National Extension Service. Indonesia, 
potent ia l ly  r i ch  i n  agriculture resources, aims fo r  se l f -  
sufficiency i n  food within t he  next s ix  years. I t s  pro- 
posed Five-Year Agricultural Development Plan w i l l  place 
primary emphasis on coordinating technological research, 
i n s t i t u t i ona l  reform, and infras t ructure  rehab i l i t a t ion  
and development. 

Under t h i s  project, an agr icul tural  planning expert 
w i l l  work d i r ec t l y  with the  Department of Agriculture t o  
help develop new pricing, marketing, and dis t r ibut ing 
po l ic ies  aimed a t  increased agr icul tural  production. A 
small team of highly qualif ied extension advisors w i l l  
a s s i s t  the  National Extension Service, and w i l l  v i s i t  
regularly extension service centers throughout Java and 
t he  outer islands. The team w i l l  concentrate primarily on 
improving the  service of extension workers under a specia l  
program which en l i s t s  agr icul tural  student volunteers i n  
advising the  farmers and making available improved seeds, 
f e r t i l i z e r s  and pesticides.  Depending upon need and 
timing, provincial representatives and addit ional special-  
ists w i l l  be considered a t  a l a t e r  date. 

This project w i l l  contain a re la t ive ly  large par t i c i -  
pant t ra ining component, candidates t o  be drawn from a l l  
areas within the  public and private agr icul tural  sector, 
but with par t icular  emphasis on expanding t h e  scope and 

- - 
~ n ~ l i s h  language t ra ining and, therefore, require a t  lea& 
18 months training.  Short-term t ra ining w i l l  a l so  be pro- 
vided i n  t h i rd  countries. 

Progress t o  Date: This project  i s  being i n i t i a t e d  i n  
f i s c a l  year 1968. A.1.D.-financed consultants have played 
a significant r o l e  i n  helping the  Department of Agricul- 
tu re  formulate i t s  Five Year Plan. A Senior Planning 
Advisor should a r r i ve  as  ea r ly  a s  possible i n  1968. Three 
agr icul tural  extension advisors ( spec ia l i s t s  i n  agricul-  
t u r a l  vocational training,  seeds, and so i l ,  and f e r t i l i -  
zer) ,  a re  expected t o  be i n  Indonesia by t h e  end of the  
f i s c a l  year. 
FY 1.969 Program: Fiscal  year 1969 M d s  a r e  requested t o  
finance 5 di rec t  h i r e  technicians ($105, COO), 60 par t i c i -  
pants fo r  U.S. academic t ra ining and 15 participants f ~ r  
t h i r d  country t ra ining ($495,000). Commodities requested 
amounting t o  $65,000 w i l l  include printing supplies, 
spare parts, and small hand tools .  

ab i l i t i e s -o f  extension-workers . u n t i l  intensive English 

Cost Components 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 
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I P R O J E C T  T I T L E  Higher Agricul tura l  
Education I A E y k t u r e  and Natural Resources I T A I - 

PRIOR REFERENCE I INITIAL O B L I G A T I O N  I SCHEDULED FINAL OBLIGATION 1 R O E  N U M E  497-11-110-190 None I F Y :  1969 I F Y :  1973 I 
Project  Target and Course of Action: The purpose of t h i s  
project  is t o  a s s i s t  the Indonesian Government t o  upgrade 
and expand graduate ins t ruct ion and research competence of 
t h e i r  two foremost ag r icu l tu ra l  ins t i tu t ions .  These i n  
t u r n  w i l l  t r a i n  the teaching s t a f f s  and improve the re-  
search e f f o r t s  of selected provincial  ag r i cu l tu ra l  colleg- 
es .  The Indonesian Government has designated the ~ g r i c u l -  
t u r a l  I n s t i t u t e  a t  Bogor and the  University of Gadjah Mada 
i n  Jojakar ta  a s  "feeder f acu l t i e s"  t o  a i d  i n  the develop- 
ment and upgrading of the provincial  "intermediate and 
junior" i n s t i t u t i o n s  designed t o  serve l o c a l  needs. His- 
t o r i c a l l y ,  Indonesian colleges have worked closely with 
the  Indonesian Extension Service. The Bogor Agricultural  
I n s t i t u t e  has s t a r t e d  a p i l o t  program using graduate stu- 
dents a s  extension workers t o  apply research and modern 
techniques t o  increase r i c e  production. The Indonesian 
"feeder system" concept i s  an e f f o r t  t o  extend t h i s  re-  
l a t ionsh ip  between i n s t i t u t i o n  and community a s  a part of 
the country 's  program t o  increase agr icu l tu ra l  production. 

A.I.D. plans t o  contract  with a universi ty or  consor- 
tium t o  a s s i s t  i n  carrying out the program. The contract  
team w i l l  f i r s t  develop a de ta i l ed  broad-gauged plan of 
operation f o r  assistance t o  the Bogor I n s t i t u t e  and the 
University of Gadjah Mada. Emphasis w i l l  be placed on a 
s t a f f  strengthening program by providing advanced degree 
study f o r  s t a f f  members i n  the United States and on im- 
provement of physical research f a c i l i t i e s ,  by providing 

ed of representatives of its par t ic ipat ing provincial  ins t i -  
tu t ions  t o  iden t i fy  t h e i r  spec i f i c  t r a in ing  and equipment 
needs. From 1969 t o  1973, about 150 par t ic ipants ,  30 fo r  
P ~ D  programs, 60 f o r  a yea r ' s  t ra in ing i n  i n s t i t u t i o n a l  
programming/administration and extension services, and 60 
f o r  short-term study tours,  w i l l  be t ra ined i n  the United 
S ta tes  and i n  t h i r d  countries. 

Under the  contract, an administrator, serving part of 
h i s  time i n  Indonesia and pa r t  i n  the United States,  w i l l  
have respons ib i l i ty  f o r  the program. Professional advisors 
and consultants w i l l  be located i n  the Ministry of Educa- 
t ion,  a t  the Bogor I n s t i t u t e ,  and a t  Gadjah Mada. This 
contract  s t a f f  w i l l  be augmented, a s  needed, by short-term 
advisors and v i s i t i n g  professors. 
Progress t o  Date: A U.S. survey team recent ly  completed a 
study of Indonesian agr icu l tu ra l  education. The study iden- 
t i f i e d  spec i f i c  needs and recommended plans fo r  the project .  
FY 1969 Program: ~ u n d s  a r e  requested ($650,000) f o r  a one- 
year contract  with a univers i ty  or consortium t o  finance 
advisory services consist ing of the Project  Administrator, 
3 ag r icu l tu ra l  education advisors and 9 short-term consul- 
t a n t s  and teams. Under the contract, $100,000 w i l l  f inance 
the t r a in ing  of 7 Indonesians f o r  long-term study and 7 f o r  
short-term t ra in ing.  Commodities financed under the con- 
t r a c t  ($250,000) w i l l  include t e x t  books, l i b r a r y  materials, 
journals, basic laboratory equipment and supplies. 

books, laboratory equipment and supplies. Each "feeder" 
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U.S. Technic ias  
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Central and East Java by rehabilitating long-neglected 
irrigation and drainage canals. These projects, Indone- 
sian in design, management, and implementation, exemplify 
the self-help efforts of the Government and people of 
Indonesia, to expand food production, with an emphasis on 
rice. They follow Indonesia's historic pattern of 
distributing food as a part of laborers1 wages. Adminis- 
trative, technical and budgetary support is provided by 
local and central civilian and military authorities. U.S . 
aid consists of providing PL 480 Title I1 commodities 
($1.6 million in fiscal year 1968)) and technical advice 
concerning the feasibility of the Indonesian projects and 
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maintenance of equipment. 
The United States is helping the Indonesians carry 

out two large-scale projects. When the first major pro- 
ject, at Demak, is completed, a labor force working one 
million man-days will have rehabilitated 456 kilometers of 
silt-clogged canals, making 45,000 hectares of irrigable 
land available to produce an extra crop of rice and other 
foods. The second major project, at Krawang, is part of 
an extensive $220 million dam complex which calls for 
irrigation of almost 600,000 acres of land so that two 
rice crops can be grown annually instead of only one. 
This will boost yearly rice production by 250,000 tons. 
Following General Suhartots visit to the project last 

FUNDS 

T A 
SCHEDULED FINAL OBLIGATION 

FY: 1971 

PROJECT TITLE Food-for-w~rk Projects 

PROJECT NUMmER 497-11-120-185 

November, the Indonesian Government urgently requested 

Project Target and Course of Action: The purpose of this 
project is to support food-for-development projects in 

PL 480 cbmmodities in order to enlarge-the labor force. 

AC TIVITV 

Agriculture and Natural Resources 

and thus speed up completion of the canal systems by many 
months or even years. Five smaller-scale road projects 
elsewhere in Java are also programmed for fiscal year 1969. 

US. voluntary agencies are also planning a number of 
Food-for-Work projects under PL 480 Title 11. These are 
c o m i t y  development self-help type projects and include 

PRIOR REFERENCE 

None 

constructing village school-houses and village wells and 
rehabilitating local irrigation systems and roads. 

INITIAL 08LlGATlON 

FY: 1968 

Progress to Date: The enthusiastic response of local 
inhabitants at the Demak pilot project made possible its 
completion considerably ahead of schedule. For this 
reason, the project area has been extended and Demak I1 is 
expected to be finished by fiscal year 1969. A.I.D. has 
financed fifteen rehabilitated trucks ($46,000) from excess 
property to haul PL 480 commodities from ports to project 
sites. At the Krawang project, an Indonesian project 
manager will be assigned to coordinate the activities of 
the many agencies involved. Commodities furnished under 
PL 480 are being delivered at Krawang and work on the 
canals is being accelerated. Tangible .results are large 
and almost immediate in this key area of expanding food 
production. Water now flows in canals unused for fifteen 
years and farmers have a new confidence in their government 
and in themselves. 
FY 1969: The United States1 main contribution to these 
Food-for-Work projects in fiscal year 1969 is $2.3 million 
of PL 480 Title I1 commodities. $50,000 in A.I.D. fhnds is 
requested for fiscal year 1969 to finance 15 additional 

u trucks from excess property. 
PRINCIPAL CONTRACTORS/AGENCIES 

Cost Components 

U.S. Technicians 
Participants . . . 

Other Casts . . . 
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Pro jec t  Thrget and Course of Action: The purpose of t h i s  
p ro jec t  i s  t o  a s s i s t  Indonesian e f f o r t s  t o  provide family 
planning servlces i n  heavily populated Java, M d m ,  and 
Ball. The present  course of ac t ion  i s  t o  provide equip- 
ment, t r a in ing  and advlsory servlces t o  the Indonesian 
Planned Parenthood Association. 

The Aesociation's long range target  i s  t o  reduce the  
bir;? r a t e  from 45 per 1000 i n  1968 t o  30 per 1000 i n  1 9 9 ,  
and t o  make family planning s e n i c e s  available by 1 9 4  t o  
a l l  of Java's  female population i n  t h e  15-44 year age 
group. 

I f  Indonesia i f i  t o  achieve i t s  aim of food s e l f  - 
sufficiency,  i t s  plans t o  Increase food production must be 
sccompanied by a reduction i n  the  estllllated 3 percent 
population growth-rate. Acting President Suharto signed 
the  World Leader's Declaration on Population endorsing the  
need f o r  family planning e f f o r t s  i n  December 1.967. 

A.I.D. has programed m 0 , 0 0 0  i n  f i s c a l  year 1968 t o  
provide p i l o t  p ro jec t s  with o f f i c e  and medical equipment/ 
supplies,  con&iceptive supplies, short-term advisory a s -  
s i s t ance  and ,participant t r a in ing  i n  the United S t a t e s  
f o r  ~ s s o c i a t i o n  o f f i c i a l s .  
Progress t o  DBte: The Indonesian Government pledged 
30,000,000 rupiahs ($150,000 equivalent) t o  support a re -  
cently appointed ad hoc committee f o r  family planning. 
The c o d t t e e  w i l l  develop t r a in ing  and infonsetion a c t i v -  
i t i e s  f o r  the  nat ional  family planning program t o  begin i n  
1969. It a l s o  functions a s  the  o f f i c i a l  channel f o r  a l l  

F Y  -1968 1 - I F Y  l g 9  1 
Provincial  heal th  d i rec to r s  have permitted t h e  Asso- 

c ia t ion t o  use t h e i r  l o c a l  health centers. The Association 
has t ra ined the  s t a f f s  of 70 centers i n  Java and Ball ;  has 
d i s t r ibu ted  contraceptives received fraa donor i n s t i t u t i o n s ;  
and i n  1966 f i t t e d  some 12,000 women with in t ra -u te r ine  
devices. Djakarta's urban p i l o t  project  be&m l a e t  year 
has 30 a f f i l i a t e  c l i n i c s .  Eighty aev a f f i l i a t e  c l i n i c s  w i l l  
be added t o  the  ex i s t ing  70. The project  i s  financing 
basic t ranspor t  f o r  t h e  provincial  health d i rec to r s  of 6 
par t ic ipat ing provinces, f o r  4 multi-purpose heal th  workers 
t r a in ing  centers i n  Java where family phnning t r a in ing  i s  
being held, and f o r  mobile teams carrylng out f a d l y  p l a n -  
ning public in fonmt ion  programs and providing ins t ruc t ion  
i n  famlly planning t o  couples requesting it. 

It i s  expected t h a t  government budget a l loca t ions  t o  
the  national  family planning program w i l l  begin i n  calendar 

Pr ram: F i s c a l  year 1969 fund requirements a r e  
estimated a t  910,000, most of which w i l l  finance medical - 
instruments and contraceptive supplies, cos ts  of vehicles, 
o f f i c e  equipment, and v i sua l  a i d s  ($8dr,000). Also, A.I.D. 
vill finance the  cos t  of 3 short-term family planning con- 
su l t an t s  ($6,000) and t r a in ing  f o r  19 Indonesians 
($100,000): 12 by t h e  University of Rorth Carolina Popula- 
t i o n  Center, 2 f o r  one year i n  U.S. family planning c l in ics ,  
and 5 f o r  six-months observational  t r a in ing  i n  t h i r d  
countries.  

Cost  Components 

Participants . . . 
Commodities . . . 
Other Costs . . . 
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Pro jec t  Target and Course of Action: The purpose of t h i s  
p r o j e c t  i s  t o  increase the  supply of books and publica- 

P R O J E C T  T I T L E  Education Mater ia l s  and 
Librar ies  

PROJEC T NUMBER 497-11-660-186 

t i o n s  ava i l ab le  i n  Indonesian educational  i n s t i t u t i o n s  and 
key l i b r a r i e s  and t o  he lp  improve t h e  management and u t i -  
l i z a t i o n  of resources i n  t he  l i b r a r y  system. 

The short-term p r i o r i t y  objec t ive  i s  the  support of 
Indonesian e f f o r t s  t o  cope with the  acute shortage of 
books i n  u n i v e r s i t i e s  and l i b r a r i e s  and provide maximum 

FUNOS 

T A 
SCHEOULEO F I N A L  OBLIGATION 

FY: 1978 

A C T I V I T Y  

Education 

a c c e s s i b i l i t y  t o  current  i n t e l l e c t u a l  and s c i e n t i f i c  re -  
sources.  The a v a i l a b i l i t y  and c i r cu la t ion  of American 
publ ica t ions  were sharply reduced during the  pas t  p o l i t i -  
c a l  period and budget reduct ions  under t he  cur rent  s t ab i -  
l i z a t i o n  program have el iminated subsidies and r e s t r i c t e d  
the  Minis t ry  of Education 's  book import program. I n  addi- 
t i o n  t o  f inancing se l ec t ed  reference  and textbook l i b r a r -  
i e s ,  A.I.D. w i l l  cont rac t  with Franklin Books or  a s imi l a r  
organizat ion t o  a s s i s t  Indonesian univers i ty  presses  which 

'publish books and o ther  educat ional  mater ia l s  f o r  s t u d e n t s  
U.S. exper ts  w i l l  give guidance t o  author-educators i n  
wr i t i ng ,  e d i t i n g  and se l ec t ing  manuscripts which w i l l  
l a t e r  be intrcduced a s  textbooks i n  the un ive r s i ty  system. 
Training seminars w i l l  be he ld  on educational  publishing 
and short-term courses w i l l  be of fered  on textbook devel- 

- -- - -- -- 
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opment. Experts se lec ted  from the  univers i ty  presses  w i l l  
a l s o  rece ive  U.S. t r a in ing .  

For l i b r a r y  development ass i s tance ,  A.I .D. i s  u t i l i z -  
ing  i t s  agency-wide cont rac t  with the  American Library 
Associat ion.  Library s w c i a l i s t s  w i l l  a s s i s t  Indonesians 

- 
I N I T I A L  OBLIGATION 

FY: 1968 
Indonesians w i l l  be se l ec t ed  f o r  t r a i n i n g  i n  modern l i b r a -  
r y  opera t ions  i n  the  United S t a t e s  and i n  t h i r d  count r ies .  
In-country t r a i n i n g  seminars w i l l  be he ld  on modern 
l i b r a r y  techniques and l i b r a r y  adminis t ra t ion .  

The long term objec t ive  i s  t o  s trengthen the  manage- 
r i a l  competence and capaci ty of the  indigenous book indus- 
t r y  t o  produce e s s e n t i a l  textbooks a t  low cos t  t o  Indone- 
s i a n  i n s t i t u t i o n s  and s tudents .  
Progress t o  Date: This p r o j e c t  was included i n  l a s t  y e a r ' s  
presenta t ion  t o  Congress f o r  f i s c a l  year  1967 implementa- 
t ion ,  but  was not  implemented because the  Ministry of 
Education w a s  unable t o  provide the  requi red  l o c a l  currency 
Upon assurance of Indonesian budgetary -support f o r  j o i n t  

- 

United States-Indonesian t echn ica l  a s s i s t ance  pro jec ts ,  
p ro j ec t  a c t i v i t y  w i l l  begin l a t e  i n  f i s c a l  year 1968, 
Funds w i l l  f inance a d i r e c t - h i r e  book s p e c i a l i s t ,  the  i n i -  
t i a l  c o s t s  of cont rac ts  with a book organizat ion and the  
American Iiibrary Azsociation and s e t s  of re ference  works 
and textbooks f o r  u n i v e r s i t i e s  and l i b r a r i e s  s e l ec t ed  by 
the  Mission and the  Indonesians. 
FY 1969 Program: Funds a r e  requested t o  f inance s e t s  of 
re ference  works and textbooks f o r  u n i v e r s i t i e s  and l i b r a -  
r i e s ,  p re s s  and mimeograph equipment and suppl ies  f o r  uni- 
v e r s i t y  presses  ($340,000) and two cont rac ts  f o r  one year, 
one with a book organizat ion ($60,000) and the  o ther  with 
the  American Library Associat ion ($50,000). Each cont rac t  
w i l l  provide a fu l l - t ime cont rac t  s p e c i a l i s t  and short-  
term teams. M d s  w i l l  a l s o  f inance 10 long-term and 18 

Franklin Books o r  similar 
organizat ion 

C o s t  Components  

U.S. T e c h n t c i o n s  

C o m m o d i t ~ e s  . . . 
O t h e r  C o s t s  . . . 
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Pro jec t  Tarpet and Course of Action: The purpose of this 
project  is  t o  provide technical  and graduate t ra ining in 
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- - 
the  United s t a t e s  and t h i r d  countries f o r  Indonesia &a- 
gers,  technicians and educators needed t o  help Indonesia 
overcome i t s  severe shortage of trained manpower. A re- 
cent In ternat ional  Bank f o r  Reconstruction and Development 
repor t  on Indonesian developmental needs recommends t h a t  
p r i o r i t y  a t tent ion be given t o  strengthening Indonesian 
administrat ive,  managerial and technical  capabi l i t ies .  
The United Sta tes  w i l l  be one of many donor countries 
furnishing such t r a h i n g .  

When the A.1  .D. program was resumed in 1967, many new 
and inexperienced o f f i c i a l s  had assumed posit ions of lead- 
ership  i n  the  government and the  pr ivate  sector. Conse- 
quently, the emphasis was on short-term t ra ining to  make 
the g rea tes t  possible impact in support of the s tabi l iza-  
t ion  program. In  f i s c a l  year 1969, emphasis moves away 
from s tab i l i za t ion  needs and toward t ra ining more Indone- 
s i ans  t o  pa r t i c ipa te  i n  high p r i o r i t y  development pro- 
grams. This pro j ec t  w i l l  thus include longer (18 months) 
academic and technical  t r a in ing  programs f o r  lower and 
middle l e v e l  personnel. 

A s  separate A.I.D. projects  a r e  developed i n  selected 
f i e l d s  of development ac t iv i ty ,  the t ra ining requirements 
f o r  t h e i r  planning, administration and implementation w i l l  
be included in them with a reduction in the s i ze  of this 
program. 

Because of the disruption in 1965 and 1966 of the 

dropped seriously,  decreasing the number of potent ia l  par- 
t ic ipants  prof ic ient  in English and sui table  f o r  U .  S. 
training. This project  w i l l  contribute f'unds t o  the U. S. 
Information Service intensive English language courses a t  
the planned Binational Centers. Also, a s  a planned fol-  
low-up program for  Indonesians who have returned from U.  S. 
training, this project  w i l l  finance professional society 
memberships, journal subscriptions, correspondence courses 
and l i t e r a t u r e  f o r  the jo in t   information Service 
program. 
Promess t o  date: Since par t ic ipant  t ra ining was resumed 
in 1967, 326 Indonesians have been trained in the United 
S ta tes  and th i rd  countries. About half  the  par t ic ipants  
have received t ra ining in education; the  r e s t  in agricul- 
ture ,  health, family planning, labor, industry, and public 
administration. 
FY 1969 Promam: Funds requested w i l l  finance t ra ining in 
agriculture,  labor, health,  industry, public administra- 
t ion,  and education f o r  234 par t ic ipants  ($1,825,000). 
T h i s  w i l l  enable Indonesians t o  enter  key posit ions i n  
pr ivate  industry, univers i t ies ,  government agencies, and 
other ins t i tu t ions  involved in Indonesia's r ehab i l i t a t ion  
e f f o r t s  . A. I. D. w i l l  provide $175,000 f o r  specia l  t ra ining 

F U N D S  

T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

r~~~~~~~ T I T L E  General Par t ic ipant  
Training 

materials and miscellaneous supplies f o r  i t s  contribution 
t o  the  U.S. Information Service-operated English language 
training centers, and f o r  follow-up materials fo r  use by 
the  A.I.D. Mission. 

A C T I V I T Y  

General and Miscellaneous 
P R I O R  R E F E R E N C E  I N I T I A L  O B L I G A T I O N  

U.S. T e c h n i c i a n s  

P o r t i c i p o n t s  . . . 

O t h e r  C o s t s  . . . 

2 2 



( ---General and Miscellaneous 

Project  Target and Course of Action: The purpose of t h i s  
p ro jec t  is  t o  provide members of the Indonesian Armed For- 

P R O J E C T  NUMBER 497-11-990-184 

ces with specia l ly  designed programs which combine courses 
i n  improved management techniques with p r a c t i c a l  t r a in ing  
i n  public works, agr icul ture ,  and other f i e l d s .  The In- 
donesian Armed Forces a r e  ac t ively  engaged i n  t h e i r  Govern- 
ment's massive e f f o r t  t o  s t a b i l i z e  and r e h a b i l i t a t e  the 
nat ional  economy. They a re  performing e s s e n t i a l l y  c i v i l -  
i an  functions i n  the government at both the  nat ional  and 
provincia l  levels ,  channelling mil i tary  manpower and ma- 
t e r i e l  i n t o  productive and community development a c t i v i -  
t i e s .  

The management t r a in ing  i s  designed t o  prepare and 
a s s i s t  members of the Armed Forces i n  performing c i v i l i a n  
administrat ive functions while the p rac t i ca l  t r a in ing  aims 
t o  famil iar ize  them with the  technical  aspects of c iv ic  
ac t ion  work programs. These programs include construction 
and rehab i l i t a t ion  of roads and i r r iga t ion  canals, and a i d  
t o  p ro jec t s  demonstrating improved farming pract ices .  
Progress t o  h t e :  As the r e s u l t  of a successful  executive 
management program conducted by Syracuse University f o r  20 
members of the  Indonesian Armed Forces i n  1967, a second 
group of 40 members has been selected f o r  a program f i -  
nanced out of f i s c a l  year 1968 funds. 

The educational  ins t ruct ion i s  followed by programs 
of observation and p r a c t i c a l  t ra in ing designed according 
t o  the  individual ' s  pos i t ion and respons ib i l i t i e s  i n  
Indonesia. Some of the speci f ic  training f i e l d s  have 

been the following: r u r a l  development; road rehab i l i t a t ion ;  
land and sea transportat ion;  s o i l  erosion and exploitat ion;  
i n d u s t r i a l  management; educational management; and a i r c r a f t  
operations and maintenance. This mixture of theore t i ca l  
and p rac t i ca l  t r a in ing  i n  management planning, organization 
and control  has enabled the previous pa r t i c ipan t s  under 
pas t  c iv ic  ac t ion programs t o  plan, organize, manage, and 
operate more e f fec t ive ly  the indus t r i e s  and Government 
enterpr ises  i n  which they a r e  engaged i n  Indonesia. As the 
number of returned Indonesian mi l i t a ry  personnel increases 
and a s  they apply t h e i r  improved management techniques, a 
subs tan t i a l  impact w i l l  be made on the economy's recovery. 
FY 1969 Program: W d s  amounting t o  $240,000 a r e  again 
being requested t o  continue financing t h i s  a c t i v i t y  i n  f i s -  
c a l  year 1969. This amount w i l l  cover the  cos ts  of t r a v e l  
and t r a in ing  f o r  approximately 40 members: of the Indonesian 
Armed Forces. The members of t h i s  group w i l l  undertake 
special ized programs a t  Syracuse University i n  management 
techniques and p r a c t i c a l  t r a in ing  which take i n t o  consider- 
a t ion  individual  requirements and the p o s s i b i l i t y  of fu ture  
assignments upon re tu rn  t o  Indonesia. 

I 
SCHEDULED F I N A L  O B L I G A T I O N  

FY: 1971 
PRIOR R E F E R E N C E  

P. 135, FY 1968 EA PDB 
I N I T I A L  O B L I G A T I O N  

FY: 1967 

PRINCIPAL CONTRACTORSIAGENCIES U.S. DOLLAR COSTS (In Thousands) 

23 

,Through 6/30/67. 

Est~mated F Y  68 

E atimoted 

OBLIGATIONS O b l i a ~ i m s  

135 

240 

Estimated FY 1968 

through 6/30/68 

Unliquidoted 

123 ' 

-I 

Exponditwas 

12 

167 

Proposed FY 1969 

D~~~~~ 

. - 

. 240 - 

. - 

. - 
240 

Cost Components Direct 
AID 

- 
- 240 

- 
- 

240 

196 
U.S. Technicians 

375 

~ontroct/ 
Other 

Agency - 
- - 
- 
- 

p a r t a n t ,  . . . 179 

Contract/ 
Other 

Agency 
- 
- 
- 
- 

- 

Total 

- 
-240 - 

- 
240 

~ ~ ~ ~ ~ d i t i ~ ~  . . 
Other Costs . . . 
Total Oblipations 

Future Year Emtlmoted 
ObIiaotions Tot01 Cost . 

Totol 

240 - 
- 

240 Proposed F Y  6 9  240 785 1,400 



Pro jec t  Target and Course of  Action: The purpose of t h i s  
p ro j ec t  is  t o  a s s i s t  in developing the  highway management 
and maintenance c a p a b i l i t y  of t h e  Department of Public  
Works through the  provision of l o g i s t i c  and equipment 
support a s  wel l  a s  t echn ica l  a s s i s t ance .  For t he  s h o r t  
term, t he  main objec t ive  i s  to supply the  equipment needs 
of  the  Krawang p ro jec t ,  which i s  p a r t  of  t he  Dja t i luhur  
i r r i g a t i o n  and hydroelec t r ic  complex. The p r o j e c t ' s  long- 
term goals  a r e  t o  r e h a b i l i t a t e  t he  Department's e x i s t i n g  
c e n t r a l  supply and r e p a i r  depot, making it a model f o r  
f i e l d  cen te r s  throughout Indonesia, and t o  e s t a b l i s h  a new, 
enlarged National Maintenance Center a t  Bekasi. F ina l ly ,  
this p ro jec t  w i l l  h e lp  the  Department plan and administer  
a na t iona l  program of road r e h a b i l i t a t i o n  and maintenance. 

Inadequate equipment maintenance and poor management 
have kept  the  Department from performing i t s  primary t a sks  
o f  construct ing and maintaining Indones ia ' s  v i t a l l y  needed 
but  badly de t e r io ra t ed  road and i r r i g a t i o n  systems. With 
a good inventory and maintenance system, the  Department 
can e f f e c t i v e l y  u t i l i z e  i t s  present  equipment and, there-  
fo re ,  reduce i t s  need f o r  new mater ia l .  With sound road 
development p lans  and po l i c i e s ,  t he  Department can consol- 
i d a t e  i t s  l o g i s t i c  improvements and f a c i l i t a t e  continued 
economic growth. Under t h i s  p ro j ec t ,  4 U.S. con t r ac t  
technicians,  who a re  s p e c i a l i s t s  in repa i r ,  inventory and 
warehouse management, w i l l  se rve  a s  advisors  t o  Department 
o f f i c i a l s  , conducting on-the-job t r a i n i n g  programs f o r  the 
Indonesian s t a f f  of  t he  c e n t r a l  and f i e l d  supply i n s t a l l a -  

Country: INDONESIA PROJECT DATA TABLE Ill 

ment a t  t he  na t iona l  l e v e l  concerning highway planning, 
budgeting, and management. The Government of Indonesia 
w i l l  provide budgetary support i n  the  form of s a l a r i e s  f o r  
s t a f f ,  and the  land and necessary buildings f o r  a new 
National Maintenance Center. The work on t h i s  p ro j ec t  w i l l  
be c lose ly  coordinated with the  e f f o r t s  of 3 highway en- 
gineers from the  United Nations Development Fund. 
Progress t o  Date: A team of 3 short-term l o g i s t i c a l  spe- 
c i a l i s t s  from the  U.S. Army Command Depot a t  Sagami, Japan, 
has been working with the  Department i n  formulating de- 

P R O J E C T  T I T L E  Logi s t i c s  Management 

P R O J E C T  NUMB ER 4.97-11-990-191 

t a i l e d  p ro j ec t  plans.  The team is  a l so  providing &the- 
job t r a in ing  and a s s i s t ance  a t  the  c e n t r a l  depot i n  re- 
organizing work areas ,  warehouses ,and shops. 

A 4-man cont rac t  team, with s p e c i a l i t i e s  in vnalyt- 
i c a l  inventory management and r epa i r  of road equipment, is  
schedded t o  a r r i v e  in l a t e  f i s c a l  year  19&. Three addi- 
t i o n a l  technic ians  under an inter-agency agreement are be- 
ing  r ec ru i t ed  t o  he lp  organize and implement a major road 
r ehab i l i t a t i on  program, p r inc ipa l ly  in  Java. 
FY 1969 Pronram: The 1969 reques t  includes $135,000 t o  
finance f o r  one year  a 4-man cont rac t  team plus  6 short- 
term consultants;  '$85,000 t o  f inance 3 U.S. Bureau of 
Public  Roads technic ians  and $30,000 f o r  commodities and 
equipment i n  support of  the  pro jec t .  

FUNDS 

T A 
SCHEOULEO F I N A L  OBLIGATION 

FY: 1973 

A C T I V I T Y  

General and Miscellaneous -. 

t i ons .  Three highway technic ians  w i l l  advise the  Depart- 

PRIOR R E F E R E N C E  

None 
I N I T I A L  OBLIGATION 

FY: 1968 

P R I N C I P A L  CONTRACTORS/AGENCIES 

U .S. Bureau of  Publ ic  
Roads 

--- - A - - - . - - - U.S. DOLLAR COSTS (In T h o u s a n d s )  

O b l ~ ~ o t ~ o n s  Expcnd~tures Unl~quidoted OBLIGATIONS 

T h r o u g h  6/30/67 

E s t ~ m a t e d  F Y  68 

Estimated 
t h r o u g h 6 / 3 0 /  68  
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'4 
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Total  Cost - 
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Direct 
A ' D  
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- 
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35 
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commodities. . . 
O t h e r  C o s t s  . . . 
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Contract/' 
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Agency 

220 - 
- 
- 

220 
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951 
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220 - 
80 - 
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D , ~ ~ ~ ~  
*ID 

- . - 
39 - 
39 

Contract/ 
Other 

Agency 

80 - 
- 
- 

80 

Total  

80 - 
39 - 
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renovated and refurnished i n  the  near fu tu re .  Several 
addi t ional  houses are  a l s o  needed fo r  the  s t a f f  members now 

country: r n D O r n S ~  PROJECT DATA TABLE Ill 

coming on-board. Costs of r ehab i l i t a t ing  these buildings 
w i l l  be financed i n  f i s c a l  years 1968 and 1969. 

Other Costs t o t a l l i n g  $50,000 a re  being requested t o  
cover l o c a l  t r ave l ,  rents ,  off i ce  supplies and materials ,  
and pr in t ing and publication costs .  

P R O J E C T  T I T L E  
Technical Support 

P R O J E C T  N ~ ~ B ~ ~  497-11-990-000 

Project  Target and Course of Action: This project  pro- 
vides the  personnel, l o g i s t i c ,  and other operational  
support not d i rec t ly  chargeable t o  any speci f ic  project .  
The A.I.D. Mission i n  Indonesia consists  of a r e l a t i v e l y  
small permanent s t a f f  which i s  augmented a s  necessary by 
consultants and temporary duty experts  from other Missions 
and from Washington. To keep the Mission a s  small a s  
possible,  A.I.D. i s  re ly ing on a se lec t  corps of broad- 
gauged and f l ex ib le  s t a f f  members capable of performing 
e s s e n t i a l  planning and operational  functions f o r  a va r i e ty  
of a c t i v i t i e s  normally the  responsibi l i ty  of individual  
technicians under spec i f i c  projects .  Most increases i n  
the  s t a f f  f o r  t h i s  project  w i l l  have occurred by the end 
of f i s c a l  year 1968. By f i s c a l  year 1969 the  Mission w i l l  
have a nucleus of permanent professional and c l e r i c a l  
personnel financed under t h i s  project ,  and any fu r the r  
increases i n  Mission s t a f f  w i l l  most l i k e l y  be included 
under the  technical  services  requirements of specif i c  
projects .  
FY 1969 Program: For f i s c a l  year 1969, $450,000 i s  being 
requested t o  pay the  s a l a r i e s  and allowances of 23 d i rec t -  
h i r e  regular s t a f f  members, and two contract s p e c i a l i s t s  
f o r  about 6 weeks, a s  wel l  a s  f o r  the services of approxi- 
mately 23 temporary duty experts .  The request a l s o  
includes $85,000 t o  finance costs  of off ice  supplies, 
necessary equipment f o r  the  o f f i ce  and furnishings f o r  
r e s i d e n t i a l  buildings, automotive spare parts and 
vehicles.  The Mission off  i ce  was or ig inal ly  scheduled t o  

-- 

-- U.S. D O L L A R  C O s S l n  Thousands) PRINCIPAL CONTRICTORWACENCIES 

Oblisations Expenditures Unliquidoted OBLIGATIONS 

move i n  1967. This was delayed, and new quarters e r e  t o  be 

Through 6 / 3 0 / 6 7 ,  7,155 7,075 80 
Est imated FY 68 565 555 - , , 4 
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STATUSOFDEVELOPMENTLOANS 

Country: INDONESIA Borrower: GOVERNMENT OF INWNESIA 

T i t l e  and Number of Loan: Harbor Development & Rehabi l i ta t ion ,  

- 

- D a t e  Authorized: January 30, 1959 
- 

Loon Stotus oa of 12/31/67 

(In Thousands of Dollars and Equivalent) 

. . . . . . . . . . .  Authorized 6,000 

Disbursed . . . . . . . . . . .  5,812 

. . . . . . . . . .  Repoyments 1,213 

Interest Collected . . . . . .  271 

)ate Signed: June 26, 1959 
L w n  Terms 

Durot ion . . . . . . . . . .  .20 Y r s .  

. . . . . . . .  Grace Period 1 Y r .  

Interest Rote . . . . . . . .  3 112% 

Currency of Repoyment . . Rupiah 

Purpose of Loan: ?his loan financed the d o l l a r  c o s t s  of 
consul t ina  serv ices  f o r  survey and design work, construc- 
t i o n  and t echn ica l  supervision involved-in the-  development 
and r e h a b i l i t a t i o n  of harbors and port  f a c i l i t i e s  primari-  
l y  a t  Pontianak, i n  western Kalimantan ( ~ o r n e o ) ,  Ambon and 
Ternate i n  the ~ o l u c c a s ,  and Tenau on Indonesian Timor. 
This included the improvement of i n s t a l l a t i o n s  and f a c i l i -  
t i e s ,  Fmprovement of the f r e s h  water supply, harbor cargo 
handling, and salvage operat ions.  
Phys ica l  S t a tus :  ?he U.S. a r c h i t e c t u r a l  and engineering 
f i rm  w a s  Dsniel, Mann, Johnson, and Mendenhall. The con- 
s t r u c t i o n  cont rac tor  w a s  a j o i n t  venture between Hawaiian 
Dredging and Pomeroy Company (both U.S. f i rms ) ,  and Gammon 
Limited of Malaysia. During the construct ion period and 
p a r t i c u l a r l y  up t o  l a t e  1965, delays were experienced i n  
implementing the  p ro j ec t  due t o  Indonesia's confrontat ion 
wi th  Malaysia and the f a i l u r e  of the  Government of Indone- 
sia t o  expedit iously c l e a r  goods through customs, provide 
adequate t ranspor ta t ion ,  communications f a c i l i t i e s ,  and 
o t h e r  l o g i s t i c s  support.  However, a l l  cons t ruc t ion  has 
now been completed and a l l  design and t echn ica l  s e rv i ces  
have been supplied.  
F inanc ia l  S ta tus :  Almost a l l  f i n a l  payments under t h i s  
l oan  have been made. Agreement has been reached between 
t h e  Indonesian Directorate f o r  Sea C o m ~ n i c a t ~ i o n s  and the  

T A B L E  V 

Funds: DENELOPMENT LOANS 

Construction Contractor on claims f o r  delays during t h e  con- 
f r o n t a t i o n  and payment of $131,000 has been made t o  t h e  Con- 
t r a c t o r .  F ina l  invoices a r e  being processed f o r  payment t o  
the  a r c h i t e c t u r a l  and engineering f irm. 
Host Country Contr ibution and Procurement Source: The In- 
donesian Government has provided s u b s t a n t i a l  l o c a l  currency 
support f o r  the  Pontianak p ro jec t  and the  three-port  con- 
t r a c t .  It a l s o  provided l o g i s t i c a l  support and bas ic  labor .  
?he loan authorized world-wide procurement. 
Comments on Implementation: The p ro j ec t  is considered 
complete. 



STATUS OF DEVELOPMENT LOANS 

Country: INDONESIA Borrower: GOVERNMENT OF INDONESIA 

T i t l e  and Number of Loon: Promam Loan 

- -- 

D a t e  Authorized: October -- 18, 1967 Date Sdgned: October 20, 1967 
Loon Stotus as of 12/31 '67 
. -- -- -- 

(In Thousands of Dollars and Equivalent) 

. . . . . . . . . .  Author ized .  7,500 

Disbursed . . . . . . . . . . .  - 

Repayments . . . . . . . . . .  - 

Interest Col lected . . . . . .  - 

Loon Terms 

. . . . . . . . . . .  Duration 40 Y ~ s  

. . . . . . . .  Grace Period 1 0  Y ~ s  

Interest I? e Grace : 
% e i + a ~ : .  

Currency of Repayment. . $US 

I 

1 
Purpose of Loan: The loan proceeds were channeled t o  Indo- 
nesian importers and end-users through the  f r e e  foreign 
exchange market (cal led  t h e  Bonus Exymt system) t o  f inance 
f r a u  t h e  United Sta tes  e s s e n t i a l  raw materials ,  equ ipen t ,  
spare parts and r e l a t e d  services. Such financing has 
helped Indonesia r e h a b i l i t a t e  i ts  productive f a c i l i t i e s ,  
expand infrastruct-  and p r w i d e  a t r a n s i t i o n  t o  sustained 
econaaic growth. It has l e n t  f'urther support t o  t h e  Indo- 
nesian s t a b i l i z a t i o n  program sponsored by t h e  Internat ional  
Monetary Fund. 

Ear l i e r  i n  1967, t h e  Gwernment of Indonesia had de- 
monstrated i t s  a b i l i t y  t o  imprwe econanic conditions by 
reducing t h e  i n f l a t i o n  r a t e  t o  about one-fif th of t h e  650 
percent r a t e  i n  1966. It has r e l i e d  increasingly on f r e e  
market forces  i n  t h e  a l locat ion of nat ional  resources, and 
has taken new measures t o  encourage foreign investment. 
For t h e  first time i n  a decade, determined e f f o r t s  were 
made t o  maintain a balanced budget. 

T A B L E  V 

Funds: DEVELOPMENT LOANS 
This f i s c a l  year 1968 loan ccmpletea t h e  $65 mill ion 

United States contribution. The United States portion of 
t h e  $200 mil l ion pledged by t h e  Inter-governmental group 
t o  support the  Indonesian Gwernemt and s tab i l i za t ion  pro- 
grm for Calendar Year 1967 amounted t o  $65 million. $57.5 
mill ion was made up f r a n  a f i s c a l  year 1967 Public Law 480 
loan amounting t o  $27.5 mill ion and a f i s c a l  year 1967 $30 
million supporting ass is tance program loan. 
Physical and Financial Status : Indonesian importers and 
end-users purchased all avai lable  bonus export c e r t i f i c a t e s  
which e n t i t l e s  them t o  do l la r s  under t h i s  loan. Let ters  of 
c red i t  to ta l l ing  $1.3 mill ion have been opened but no dis- 
bursements have been made a s  of February 14, 1968. 



Korea 

China 

. . . . . . . . . . .  Population (nlillions - mid- 1967) 2 9 . 8  

. . . . . . . . . . .  Annual Growth Rate (percent). 2 . 4  

BASIC DATA 

. . . . . . . . . . . . . . . . .  Area (1000 square miles).  38 
Population Density Per Square Mile.. . . . . .  780 

Agricultural Land as  % of Total Area . . . . . . .  2 3  
Percent of Labor Force in Agriculture.. ... 54 

Per Capita GNP (dollars). ................... 13gT 

. . . . . . . . . . . . . . . . . . . .  Life Expectancy (years). 
People Per Doctor 

52 . . . . . . . . . . . . . . . . . . . . . . . . .  2 , 7 1 0  

. . . . . . . . . . . . . . . . . . . . .  Literacy Rate (percent) 71  
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(Primary and Secondclw ) 

* - 1967 in 1966 prices. 
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Countryt KOREA 

PROGRAM SUMMARY 

( I n  millions of dol lars)  
F'Y 1967 FY 1968 FY 1969 
Actual Estimated Proposed 

Development Loans 60.7 30.0 40.0 
Technical Assistance 9.0 6.0 5.9 
Supporting Assistance 45.0 30.0 25.0 

Total A.I.D. Assistance 114.7 66.0 70.9 

U.S. Aid Objectives 

A.I.D. objectives i n  Korea are t o  ( a )  increase and sustain 
Korea's overall  and per capita growth by assisting i n  monetary 
s tab i l i za t ion ,  mobilization and use of resources, and industr ia l  
growth; (b) work toward self-sufficiency i n  food production and 
development of the rural  econoTv by strengthening the private 
sector and free  market forces; and ( c )  improve social  and govern- 
mental ins t i tu t ions  through be t te r  planning and organization. 

The A.I.D. program supports the  basic U.S. objective of helping 
Korea t o  remain a s table ,  democratically-oriented and increasing- 
l y  se l f - re l i an t  nation capable of res i s t ing  subversion and, with 
U .S . assistance, repelling c o m n i s t  aggression. The United 
States  a l so  helps Korea t o  maintain a mili tary force which i s  
serving our mutual security in te res t s  i n  both Northeast and 
Southeast Asia. 

Country Performance and Self-Hele 

Many of Korea's economic d i f f i cu l t i es  were created by par t i t ion  
of the  country a f t e r  World War 11. The independent Republic of 
Korea, o f f i c i a l l y  launched i n  August of 1948, was handicapped 
from the  s t a r t  since most of the heavy industry, hydroelectric 
power and mineral resources of the peninsula were i n  the  North. 
The South was primarily agr icul tural ,  with only a scattering of 
l i g h t  industry and 10% of the country's parer generating capacity. 
It had l e s s  than half  the land area but nearly two-thirds of the  
population. A t  the time of pa r t i t ion  there were about 17 million 
people i n  the  South; today the population has reached 30 million, 
mollen by refugees and an annual growth ra te  which has been 
close t o  3%. South Korea has become one of the most densely 
populated lands i n  the  world. 

By t h e  summer of 1950 the young Republic of Korea was jus t  
beginning t o  move forward with U.S. help when it f e l l  victim t o  

aggression from t h e  communist North. I n  the  ensuing struggle 
much of the  country was fought over several timee, with devae- 
t a t i n g  resu l t s .  Property valued a t  $3 b i l l i o n  was deetroyed, 
and over a million South Korean l i v e s  were  l o s t .  

Fhen before the armistice i n  1953, the  arduous task of recon- 
s t ruct ion began. Since the  war indef ini te ly  postponed prospects 
fo r  Korean reunification, the  urgent need was not jus t  t o  restore 
production, but t o  build an integrated econmy for  the  South 
alone tha t  could sustain a fast-growing population. The need 
t o  maintain a large standing arqy t o  de te r  another invasion f rom 
the  North was an added burden -- one which t h e  Koreans dill 
must bear. 

In recent years the  outlook has changed sharply fo r  the  be t te r .  
A war-shattered economy has been rebu i l t  and a runawey in f la t ion  
f i n a l l y  brought under control. Stagnation has given way t o  
growth. National pride and confidence have been reborn. With 
industr ia l  production and exports both mounting rapidly, the 
Koreans are making hopeful plans for  t h e  future. The country 
i s  bust l ing with ac t iv i ty ,  and a v i s i t o r  detects a t  once the  
new mood of optimism i n  the a i r .  Moreover the  Koreans are  
playing a large role  i n  the connnon defense i n  neighboring South- 
east  Asia, with 50,000 Korean troops f ight ing alongside the  
a l l i e s  i n  Vietnam. 

Overall growth (GNP) averaged a solid 8.5% a year i n  r e a l  terms 
over the  f ive  year period from 1961 t o  1966, with an extra- 
ordinary 13.4% i n  1966. The 1967 r a t e  was held down t o  8.5% 
only because of a drought-damaged r i c e  crop. Wholesale and 
consumer price increases have been kept within a tolerable  r a t e  
of in f la t ion  commensurate with the  ongoing s tabi l izat ion program 
and exchange ra te  reform. Per capi ta  GNP for  Koreans has shown 
a steady increase to ta l ing  2 s  since 1963, reaching $139 i n  1967. 

Industr ia l  production nearly doubled from 1961. t o  1966. In  1966 
it rose 18% over the previous year, exceeding the  13% average 
annual increase which was maintained under the  F i r s t  Five-Year 
Plan (1961-1966). The estimated increase i n  1967 i s  21%. Ex- 
ports have jumped from $33 million i n  1960 t o  $250 million i n  
1966 and apparently topped $350 million i n  1967. 

Recognizing t h a t  independence from foreign aid requires increases 
i n  domestic savings, the  Koreans have increased domestic savings 
from 2% of GNP i n  1962 t o  13% i n  1966. Mobilization of cap i ta l  
through increased taxation has continued t o  broaden t h i s  growth, 
with domestic government revenue more than doubling from $251 
million i n  1965 t o  $550 million i n  1967, with a t rebl ing t o  
$778 million projected for 1968. 



Country: KOREA 

Korea's l imi ted  ag r i cu l tu ra l  potent ia l  i s  being rea l ized with a 
5% annual increase i n  ag r i cu l tu ra l  production desp i t e  ser ious  
disadvantages. Mountainous and with stony s o i l ,  Korea is about 
the  s i z e  of t h e  S ta t e  of Maine, but with t h i r t y  times a s  many 
people, twenty mi l l ion  i n  the  r u r a l  population. The winters are  
cold and dry, but  during the  humid summers r i c e  and other grain 
crops a re  g r a m  i n  the  r i v e r  val leys  and pla ins  t h a t  make up only 
about a f i f t h  of the  country. Crop y ie lds  vary with the  amount 
of r a i n f a l l ,  but  even i n  good years substant ia l  food imports a re  
s t i l l  necessary. A.I.D. ag r i cu l tu ra l  programs s t r e s s  the  use of 
a b e t t e r  seed, insect ic ides ,  more f e r t i l i z e r ,  and t h e  bringing 
of addi t ional  upland areas under cul t iva t ion.  The goal i s  s e l f -  
suff ic iency i n  foodgrain output i n  the ea r ly  1970's. Expanding 
offshore f i sh ing  is improving the  Korean d i e t  and boosting export 
earnings. 

Concurrently with these achievements, Korea has managed t o  slow 
i t s  population growth by a strong government-backed family plan- 
ning program, considered by many the  most e f f ec t ive  among 
developing countries.  

The new Five-Year Plan t h a t  began i n  1967 spe l l s  out Korea's 
hopes f o r  achieving a se l f -sus ta in ing economy by 1971. It has an 
ove ra l l  investment goal of about $3.5 b i l l i on ,  of which one-third 
i s  expected t o  be government investment and the  balance i n  the 
p r iva te  sec tor .  The key objective is t o  maintain the  high growth 
r a t e  of recent years while holding d a m  pr ivate  consumption 
through g rea te r  taxat ion and t h e  promotion of savings. Thus, an 
increasing amount of investment can be financed by domestic 
c a p i t a l  r a t h e r  than foreign a id .  The Koreans a r e  encouraging 
production f o r  export instead of the  l o c a l  market t o  close the  
gap i n  t h e  balance of payments. 

A.I.D. has played a s ign i f i can t  r o l e  i n  these accomplishments by 
( a )  pa r t i c ipa t ing  i n  the  formulation of development plans, (b )  
providing Development Loans f o r  government in f ra s t ruc tu re  projec ts  
(power, t ranspor ta t ion ,  e t c . ) ,  intermediate f inanc ia l  i n s t i -  
t u t ions  ( ~ e d i u m  Industry Bank, Korean Development Finance Corpor- 
a t ion )  and p r iva te  concerns (cement, chemicals), ( c )  helping 
Korea t o  reach agreed economic s t ab i l i za t ion  goals through 
financing needed imports, (d)  helping t o  r e l i eve  heavy budgetary 
pressures,  e spec ia l ly  mi l i tary ,  through a l locat ion of l o c a l  
currency f o r  mi l i t a ry  budget support, and ( e )  providing technical  
ass is tance ,  f o r  example t o  Korean government f i s c a l  and revenue 
co l l ec t ion  agencies. 

For FY 1969, $40 mil l ion  i s  requested fo r  Development Loans, 
$5.9 mi l l ion  fo r  Technical Assistance and $25 mil l ion  f o r  
Supporting Assistance grants.  

As Korean e f f o r t s  a re  increasingly successful, A . I . D . ' s  program 
i s  diminishing. The Ff 1969 request i s  l e s s  than ha l f  the  
FY 1966 program, and we plan t o  continue the  damward trend a s  
Korea's a b i l i t y  t o  finance i t s  requirements grows, both from i t s  
resources and from other,  l e s s  concessional, suppl iers  of c a p i t a l .  

The proposed $70.9 mi l l ion  FY 1969 program, while well below the  
$114.7 mi l l ion  FY 1967 program, i s  s l i g h t l y  greater  than t h e  
$66 mill ion FY 1968 program because of the  inclusion of p ro jec t s  
deferred a s  a r e s u l t  of an unusually sharp FY 1968 cutback, made 
necessary by t h e  severe reduction i n  A.I.D.'s worldwide Develop- 
ment Loan funds. The cuts--amounting t o  42$--between FY 1967 
and FY 1968 were too s teep f o r  an orderly achievement of t h e  
development program a t  t h e  e a r l i e s t  time and l e a s t  cos t  t o  t h e  
United Sta tes .  Such a precipitous decline i s  not i n  keeping with 
the  need t o  assure continuance of Korea's remarkable economic 
achievements, our close association with Korean development 
planning, and Korea's major r o l e  with t h e  United Sta tes  i n  the  
containment o r  deter r ing of Communist aggression i n  South Vietnam 
and Northeast Asia. 

P.L. 480 l o c a l  currency sa les  are expected t o  amount t o  $74.9 
mi l l ion  i n  FY 1968. Requirements estimated f o r  FY 1969 a re  
$50.0 mill ion,  made up primarily of cotton,  with some tal low, 
and a reduced l e v e l  of wheat sa les .  Korea i s  buying more than 
$30 mil l ion  worth of American wheat with i t s  own foreign exchange. 
As Korea's domestic revenues increasingly meet budgetary require- 
ments and domestic gra in  production grows, P.L. 480 sa l e s  for  
l o c a l  currency w i l l  a l s o  by phased down. The Korean Government 
i s  a lso  gradually taking over responsibi l i ty  for  the  l a rge  Food- 
for-Work and Child Feeding programs; P.L. 480 donations f o r  these 
programs w i l l  be reduced from an estimated $24 mil l ion  (excluding 
emergency drought r e l i e f  of approximately $7 mi l l ion)  i n  FY 1968 
t o  $23.9 mi l l ion  i n  FY 1969.. 

A.I.D. e f f o r t s  i n  Korea w i l l  continue t o  be coordinated with other 
donors, who have joined an IBRD-led Consultative Group. This 
group has endorsed Korea's Second Five-Year Plan, and members 
o ther  than the  United S ta t e s  a re  assuming a greater  share of 
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Korea's ex terna l  c a p i t a l  needs. Pa r t i cu l a r ly  notable i s  t h e  
coordinated agreement t o  c a p i t a l i z e  t h e  p r iva t e  Korean Develop- 
ment Finance Corporation a t  $22.5 mi l l ion ,  with A.I.D., IERD, 
In t e rna t iona l  Finance Corporation, and banks i l l  Germany, I t a l y ,  
Japan and the  United S t a t e s  jo in ing  Korean inves tors  i n  providing 
t h i s  amount. Japan, Germany and t h e  United S t a t e s  have coordi- 
nated loans  and loan  procedures fo r  the  continuing c a p i t a l i z a t i o n  
of the  Korean Medium Industry Bank and t h e  Korean Reconstruction 
Eank. The f i r s t  Yong Nam Thermal Power Plant  was J o i n t l y  
financed with loans  from A.I.D. ($17 mi l l ion)  and Germany ($4.5 
mi l l i on ) .  The In t e rna t iona l  Development Association (IDA) re-  
cent ly  announced c r e d i t s  of $11 mil l ion  f o r  the Korean National  
Railway t o  provide r o l l i n g  stock t o  be pulled by locomotives 
financed by previous A.I.D. loans t o  t he  Korean National Railway. 

I n  September 1967, Japan agreed t o  acce lera te  p a r t  of' i t s  $500 
mi l l i on  of c r e d i t s  offered i n  1965 t o  Korea fo r  use over a ten- 
year  period, with a t o t a l  of $200 mi l l i on  i n  c r e d i t s  t o  be drawn 
down wi th in  t h e  next t h r e e  and a h a l f  years .  Japanese b i l a t e r a l  
grants  and loans t o t a l ed  some $42 mi l l i on  i n  1966. I n  CY 1967 
.Japanese government loans  t o t a l e d  $35.3 mi l l ion ,  p r iva t e  loans  
$36.4 mi l l ion ,  and repara t ion  grants  $32.4 mi l l ion ,  making a 
t o t a l  of $104.1 mi l l i on  i n  Japanese ass is tance .  P r iva t e  l oans  
from other  f r e e  world sources t o t a l ed  $93.7 mi l l i on  during CY 
1967, and public loans  $11.2 mi l l ion .  Thus, with Japan providing 
most of t he  composite amount, o ther  sources of ex terna l  ass is tance  
t o  Korea i n  1967 exceeded U.S. economic a id ,  including P.L. 480 
sa l e s  and grants .  

A l a r g e  Korean m i l i t a r y  force,  beyond Korea's capaci ty  t o  f inance,  
remains needed not only i n  Vietnam but  a l s o  a t  home, e spec i a l l y  
with t h e  increase i n  North Korean t h r e a t s  t o  both i n t e r n a l  and 
ex t e rna l  secur i ty .  Most of t he  l o c a l  currency generated from 
Supporting Assistance and P.L. 480 s a l e s  is  made ava i l ab l e  t o  
support  t h e  Korean m i l i t a r y  budget. Assuming accomplishment of 
t h e  objec t ives  of i t s  Second Five-Year Plan, t h e  Government of 
Korea should then be able t o  assume a l l  i t s  mi l i t a ry  cos t s ,  o ther  
than  imported m i l i t a r y  goods, a s  i t s  domestic revenues increase .  

Fo l l a r ing  the  t rend  of previous years,  Supporting Assistance w i l l  
continue t o  dec l ine  a s  Korea's capaci ty  t o  meet i t s  growing fore ign  
exchange requirements increases  each year.  The decrease t o  $25 
mi l l i on  i n  Supporting Assistance i n  FY 1969 from $30 mi l l i on  in 
FY 1968 continues t h e  steady downward t rend from $181 mi l l i on  i n  
FY 1961 and $92.4 mi l l i on  i n  FY 1962. 

A.I.D. Development Loans t o  Korea w i l l  be l imi ted  t o  $30 mi l l i on  
i n  Fi 1968, a reduction of some $20 mi l l i on  from o r i g i n a l l y  

planned obl iga t ion  f i gu re s .  Pro,iect s planned f o r  FK 1968 imple- 
mentation, but  which w i l l  have t o  be deferred t o  FY 1969 f o r  lack  
of FY 1968 f inds ,  a r e  a proposed $10 mi l l ion  loan ir, the  petro-  
chemical f i e l d  and a $10 mi l l ion  loan t o  the  Medium Industry Bank. 

Mobilization and Use of Resources. Korea needs t o  maintain 
throughout the  current  Five-Year Plan i t s  extraordinary record 
of improved co l l ec t ion  and a l l oca t ion  of resources. The primary 
objec t ive  i s  t o  maintain monetary and p r i ce  s t a b i l i t y  t o  f a c i l i -  
t a t e  the steady increases i n  dornestic revenues and i n  t o t a l  
savings fo r  finance development. Over the two-year period 1966- 
1967, r e a l  GNP increased by 23%, and domestic revenues of t he  
government rose from 8.4% of the GNP t o  ll.%. 

I n  FY 1969, A.I.D. w i l l  continue t o  encourage se l f -he lp  measures 
which have a l ready shown r e s u l t s  i n  t he  areas  of exchange r a t e s ,  
c r e d i t  cont ro ls ,  t r ade  l i b e r a l i z a t i o n ,  banking p rac t i ce s ,  
budgeting and t axa t ion  by: (1) negot ia t ing  an annual s t a b i l i -  
zat ion agreement with t h e  re lease  of Supporting Assistance funds 
($25 mi l l ion)  and program loans ($10 mi l l ion)  subject  t o  mutual 
agreement on spec i f i c  t a rge t s ,  (2 )  making the  re lease  of counter- 
p a r t  and P.L. 480 generated l o c a l  currencies i n  support of t he  
Korean budget subjec t  t o  agreement on such c r i t i c a l  f a c t o r s  a s  
the  l e v e l  of domestic revenue and the  government's g r a in  p r i c ing  
and procurement p o l i c i e s ,  and (3 )  extending Development Loans 
t o  t he  Korean Reconstruction Bank and the  Medium Industry Rank 
which condit ion t h e  r e l ea se  of funds on implementation of changes 
i n  t h e  Banks' methods of operat ion.  

We w i l l  provide f i v e  economists, supplemented by short-term 
consultants ,  t o  he lp  construct  f i v e  working economic models t o  
p l o t  adjustments required under t he  current  development plan,  
and t o  cha r t  the  underlying s t r a t egy  f o r  t he  next plan.  Con- 
currently,  Koreans are  being t ra ined  t o  assume f u l l  economic 
planning r e spons ib i l i t y .  $294,000 i n  Technical Assistance w i l l  
be needed i n  FY 1969 f o r  ass is tance  i n  economic planning, a 
banking consultant ,  t r a i n i n g  i n  bank administrat ion,  and 
promotion of p r iva t e  investment. 

Accelerating the  Growth and Efficiency of Korean I n d c s t v ,  
3 p e c i n l l y  Export Indus t r ies .  To maintain Korea's burgeoning 
indus t r i a l  growth (es t ixa ted  a t  21% during 3 196'7), considerable 
foreign c a p i t a l  i s  required.  While Korean c a p i t a l  requirements 
a re  being met increas ingly  from other  i n t e rna t iona l  f i nanc i a l  
resources (IBRD, w o r t - I m p o r t  Bank, Asian Development Bank, and 
other governments' commercial c r e d i t s )  and l e s s  from A.I.D., 
Korea's debt serv ic ing  capaci ty  requi res  fu r the r  improvement 
before it can ca r ry  only c r e d i t s  on t h e  harder terms imposed by 
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some i n t e r n a t i o n a l  lending i n s t i t u t i o n s .  A.I.D. and t h e  IBRD, 
through t h e  Consultat ive Group, have taken t h e  lead i n  encouraging 
o ther  coun t r i e s  t o  provide a mix of hard and concessional terms 
f o r  t h e  l i f e  of t h e  Second Five-Year Plan. The reduction i n  
worldwide A.I.D. Development Loan a v a i l a b i l i t i e s  i n  M 1968 re-  
quired t o o  s teep  a cu t  -- t o  $30 mi l l i on  -- i n  A.I.D. develop- 
ment lending  t o  Korea (from $80 mi l l i on  i n  FY 1966 and $60 
m i l l i o n  i n  FY 1967). We the re fo re  be l ieve  the  $40 mi l l i on  pro- 
posed f o r  FY 1969 t o  be e s s e n t i a l  t o  support Korea's a b i l i t y  t o  
borrow i n  t h e  i n t e rna t iona l  market t h e  balance of  t h e  externa l  
c a p i t a l  now required t o  meet t he  Korean objec t ive  -- and ours -- 
of maintaining a rapid r a t e  of growth. Development Loan 
proposa ls  being considered f o r  M 1969 include,  i n  addi t ion  t o  
t h e  $19 mi l l i on  program loan, an add i t i ona l  $10 mi l l i on  f o r  
re lending  by t h e  Medium Industry Bank, $10 mi l l ion  f o r  t h e  petro-  
chemical indus t ry ,  $1.8 mi l l ion  f o r  a  g l a s s  p l an t ,  $1.9 mi l l i on  
f o r  Inchon Harbor development, and $15 mi l l ion  f o r  procurement 
of machinery f o r  s m a l l  and medium indus t r ies .  

Korea needs t o  c r ea t e  a profess ional  and technological  base f o r  
sustained i n d u s t r i a l  growth. A.I.D. provides t echn ica l  advisors -- f o r  whom t h e  Korean government furn ishes  counterpar ts  -- and 
t r a i n i n g  i n  such areas  a s  i n d u s t r i a l  t e s t i n g ,  s tandards and 
q u a l i t y  cont ro l .  The f i r s t  phase of  a  water resources survey i s  
being completed i n  A! 1968, and an ac t ion  plan based on the  
survey w i l l  b e  formulated i n  FY 1969. I n  addi t ion ,  A.I.D. i s  
a s s i s t i n g  t h e  government i n  e s t ab l i sh ing  t h e  Korea I n s t i t u t e  of 
Science and Technology (KIST) t o  perform i n d u s t r i a l  research,  
conduct p i l o t  t e s t  p l an t s ,  and develop technology f o r  Korea's 
export  and domestic i ndus t r i e s .  The Korean government is  s t a r t -  
ing  an endowment fund of $3,730,000 f o r  t h e  operat ing expense of  
t h i s  i n s t i t u t e ,  and w i l l  fbrn ish  another $10 mi l l ion .  The 
proposed A.I.D. cont r ibut ion  t o  KIST i n  M 1969 i s  $940,000 i n  
Technical  Assistance. Additional Technical Assistance of $267,000 
i s  required f o r  ongoing t r a i n i n g  i n  indus t ry  and mining develop- 
ment, and $297,000 a s  t he  f i n a l  f b d i n g  of  t h e  Han River water 
resources  survey. 

Development of Amicul ture  and t h e  Rural Econo~y. A.I.D. 
a s s i s t ance  i n  t h i s  a r e a  i s  designed t o  improve Korean agr i -  
c u l t u r a l  development programs and strengthen r u r a l  i n s t i t u t i o n s  
s o  t h a t  a g r i c u l t u r a l  production w i l l  continue t o  grow a t  l e a s t  
5% p e r  yea r  t o  reduce Korea's food gap t o  y i e ld  c a p i t a l  f o r  
investment. A.I.D. advisors a t  t h e  provinc ia l  and min i s t e r i a l  
l e v e l s  a r e  encouraging t h e  Korean government t o  b r ing  support 
p r i c e s  f o r  gra ins  more nearly i n  l i n e  with world p r i c e s  without 
unnecessari ly reducing production incentives.  Imports financed 

by program loans  and Su.pporting Assistance i n d i r e c t l y  he lp  main- 
t a i n  g ra in  p r i c e  s t a b i l i t y .  A.I.D. advisors  a r e  acce lera t ing  
t h e  evolution of  ag r i cu l tu re  from subs is tence  farming t o  t he  
production of high value commerical and export crops such as 
l i ves tock ,  vegetables and f r u i t s .  We a re  a l s o  giving new 
emphasis t o  t h e  expansion o f t h e  Korean f i sh ing  indus t ry ,  both 
f o r  improvement of t he  l o c a l  d i e t  and f o r  export .  A.I.D. 
cooperat ive,  c r e d i t  and maxketing advisors  w i l l  continue i n  
FY 1969 t o  he lp  t h e  Koreans address: 

--the need t o  increase by 20% a yea r  f o r  the  next t h r ee  
years  t h e  $27 mi l l i on  i n  c r e d i t  f o r  ag r i cu l tu ra l  
production provided i n  CY 1966, 

--the establishment and expansion of c r e d i t  unions and 
t h e  promotion of cooperative savings programs t o  
mobilize r u r a l  c a p i t a l  a s  Korean farmers move i n t o  
commercial crops, 

--the need f o r  medium t o  long-term c r e d i t  f o r  c a p i t a l  
improvement i n  agr icul ture  estimated a t  $7.5 mi l l i on  
i n  CY 1967 and expanding i n  f'wture years,  and 

--the need f o r  increased p a r t i c i p a t i o n  of farmers i n  
t he  National Agricultural  Cooperatives Federation (NACF) ,  
now t h e  pr inc ipa l  r u r a l  c r e d i t  and savings i n s t i t u t i o n  
i n  Korea. 

During M 1968, A.I .D.  w i l l  provide $823,000 f o r  29'advisors and 
pa r t i c ipan t  t r a i n i n g  i n  r u r a l  development a c t i v i t i e s ,  and i n  
FY 1969 $918,000 w i l l  be required t o  continue t h i s  program. 

Population growth, which was almost 3$ from 
t o  2.4% i n  1967. Korea's planners expect 

t h a t  t h e  r a t e  w i l l  be fu r the r  reduced t o  2.3% i n  1968 and 
s l i g h t l y  below 2$ by 1971. The e x i s t i n g  family planning program 
w i l l  be stepped up by encouragement of  g rea t e r  pa r t i c ipa t ion  i n  
r u r a l  a r ea s  and in t roduct ion  of b i r t h  cont ro l  p i l l s  t o  supplement 
t h e  widespread use of i n t r au t e r ine  devices 

A.I.D. ' s  e f f o r t  i n  t h i s  a rea  w i l l  be implemented i n  cooperation 
with t h e  Population Council, t h e  In t e rna t iona l  Planned Parent- 
hood Federation (IF'PF), and t h e  Swedish In t e rna t iona l  k v e l o p -  
ment Agency. In  FY 1969, A.I.D. p lans  t o  provide $554,000 i n  
Technical Assistance f o r  family planning. These f l~nds  w i l l  be 
used f o r  contraceptives,  vehic les ,  and technica l  and t r a in ing  
advice, both d i r e c t l y  and through con t r ac t s  with the  Population 
Council and the  IPPF. 
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-. A s  economic development progresses,  
those p a r t s  of t h e  Korean econorrly which axe important t o  soc ia l  a s  
wel l  a s  economic development w i l l  receive a g rea t e r  share of 
Korea's increas ing  resources.  In FY 1969, $176,000 i n  Technical 
Assistance i s  proposed t o  a s s i s t  the  Korean covernment i n  compre- 
hensive planning i n  education, developing sk i l l ed  manpower, and 
urban planning. The President of Korea has d i rec ted  t h a t  a 
na t iona l  Education Conmission (NEC) be  established t o  be respon- 
s i b l e  fo r  long-range educational  planning. A.I.D. w i l l  provide t o  
the  i Z C  a highly qual i f ied  U.S. educational  expert  t o  he lp  formu- 
l a t e  p o l i c i e s  and programs, fo r  Korean implementation, i n  higher 
and secondary education. Modest A.I .D.  e f f o r t s  continue i n  
vocational  education, ap t i t ude  t e s t i n g  and the  development of 
technological  and business management s k i l l s .  A f i l l - t ime  urban 
planning advisor w i l l  a l so  b e  continued during IY 1969. 

Improving t h e  Organization and Administration of Government. The 
Korean government, recognizing s t r a i n s  on the budget posed by 
defense requirements and t a r g e t s  of the  current  development plan,  
considers revenue administrat ion t o  b e  of the h ighes t  importance. 
Improvements i n  t h e  t a x  system have permitted t h e  government t o  
more than double i t s  domestic revenues since 1965. A.I.D. advisors 

continue t o  work with the  Ministry of Finance i n  developing 
an adequate t a x  s t ruc tu re  and more eff 'ect ive revenue administrat ion.  
During FT 1969, t he  f i n d  year of A . I . D .  ass is tance  in revenue 
improvemerit, f'urther t r a in ing  of Korean of t'ic i d s  irl t h e  United 
S ta t e s  and t h r e e  advisors from t h e  I r ~ t e r n a l  Revenue Service w i l l  
be provided, 

Increases i n  d is rupt ive  a c t i v i t i e s  by PJorth Korean i n f i l t r a t o r s  
threa ten  t h e  development of South Korea. The capacity and wi l l ing-  
ness i n  t h e  North t o  e sca l a t e  such a c t i v i t y  was recent ly  demon- 
s t r a t ed .  A . I . D .  has ass is ted  the  Korean PJational Pol ice  with 
both t r a i n i n g  and equipment, such a s  radios  needed t o  coordinate 
e f f o r t s  t o  loca t e  and capture agents. During FY 1969 A . I . D .  
advisors and e s s e n t i a l  commodity support w i l l  be continued. 

A.I .D.  Public Administration ass is tance  w i l l  be reduced i n  FY 1969 
t o  a s ing le  advisor,  who w i l l  advise t h e  Korean Minister  of Govern- 
ment Administration i n  the  f i n a l  phase of government organization 
and administrat ion programs ins t i t u t ed  i n  previous years .  

In FY 1969, Technical Assistance fo r  these  A . I . D .  a c t i v i t i e s  w i l l  
t o t a l  $1,052,000, of which $648,000 w i l l  b e  fo r  t he  Korean 
National Police.  



SUMMARYOFPROGRAM BYFUNCTION 

I Category 

. . . .  
Programs Other than Devel. Loan 

Project Assistance 
. . . . . . .  U.S. Technicians. 

. . . . . . . . . . .  Participants 

. . . . . . . . . .  Commodities 

Other Costs . . . . . . . . . . .  I 
. . . .  Total Praiect Assistance 

Method of Financing 

Project Assistance 

Direct A.I.D. . . . . . . . . . .  
. . . . . . . . . .  Other Agency 

Contract . . . . . . . . . . . . .  

. . . . . . .  Program Assistance C 
Tota l  Other than Devel. Loan . 

II 
I Total Assistance . . . . . . . . . . .  1) 

Actual F Y  1967 

Totol Tech. Supp. Cnnting. I Assist,  I Assist. 1 Fund 

60,700 x x x  I x x x  x x x  
I I I 

X X X  

Estimate F Y  1968 

Total Tech. Supp. Canting. 
~ ~ ~ i ~ ~ .  Assist. Fund 

I I I 

30,000 1 x x x  1 x x x  1 x x x  

66,000 1 x x x  I x x x  I x x x  

TABLE ll 

Prooared F Y  1969 1 
Total 

40.000 1 -. X X X  I 

NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS 

I I On Duty ~t Close of Year I 
TYPE OF TECHNICIAN 

Actual 1 Estimate I Proposed 

Total . . . . . . . . . . . . . . . . . .  I 167 1 135 1 112 I 

A.I.D. employed . . . . . . . . . . . . . .  
Participating agency . . . . . . . . . .  

. . . . . . . . .  Contractor technicians 

I Programmed During Year I 
FY 1967 

114 
18 
35 

TYPE OF PARTICIPANT 

FY 1968 

96 
1 5  
24 Contract . . . . . . . . . . . . . . . .  

Total . . . . . . . . . . . . . . . .  

FY 1969 

85 
1 4  
U 

Proposed 
FY 1969 

Actual 
FY 1967 

- 
191 

Estimate 
FY 1968 

20 

110 

34 

152 



Pro jec t  Target and Course of Action: The objec t ive  of 
t h i s  p r o j e c t  i s  t o  he lp  b r ing  major improvements t o  one 
mi l l i on  a c r e s  of e x i s t i n g  farmland and br ing  a h a l f -  
mi l l i on  a c r e s  of new land i n t o  use t o  a t t a i n  se l f - su f f i -  
ciency i n  food g ra in  production by 1971. 

Comprehensive genera l  advisory serv ice  -- t he  most 
s i g n i f i c a n t  U.S. cont r ibut ion  -- i s  provided  continuous^ 
a t  t h e  c e n t r a l  and l o c a l  l e v e l s  of government. A t  t he  
n a t i o n a l  l e v e l ,  i n  add i t i on  t o  a s s i s t ance  i n  pol icy  and 
program development, A.I.D. advisors  assist i n  t h e  forma- 
t i o n  and operat ions of p r inc ipa l  rural development 
agencies such as the  Office of R u r a l  Development, National  - 
Agr icu l tu ra l  Cooperatives Federation, union-of L n d  Im- 
provement Associat ions,  Cent ra l  Federat ion of F i she r i e s  
Cooperatives, and the Agr icul tura l  and F i she r i e s  Develop- 
ment Corporation. This l a s t  agency i s  a newly crea ted  
i n s t i t u t i o n  with a primary goal  of improving the  income 
l e v e l  of t h e  farming and f i s h i n g  population by f o s t e r i n g  
fo re ign  and domestic c a p i t a l  investment f o r  t he  comer-  
c i a l i z a t i o n  of t h i s  s ec to r .  . A t  the  p rov inc i a l  l e v e l  A.I.D. 
genera l  a g r i c u l t u r a l i s t s  work with Korean counterparts  i n  
implementing a g r i c u l t u r a l  programs i n  land development and 
s o i l  conservat ion;  improved use of lime f e r t i l i z e r ,  new 
seed s t r a i n s ,  and water management; farm c r e d i t  and 
marketing; and the  improvement of a g r i c u l t u r a l  research,  
and guidance and t r a i n i n g  furnished t o  Korean farmers. 
Progress t o  Date: A.I.D. technicians a s s i s t e d  the  2 t  
m i l l i o n  member National  Agr i cu l tu ra l  Cooperatives Federa- 

t i o n  t o  increase  i t s  loans outstanding from $29 b i l l i o n  i n  
1966 t o  $38 b i l l i o n  i n  1967, achieved l a r g e l y  through 
passage of a law allowing farmers t o  rnortgage t h e i r  land  a s  
s ecu r i ty  f o r  loans.  Since 1965 over 200,000 ac re s  of new 
uplands have been converted t o  a g r i c u l t u r a l  use. Tideland 
reclamation, land  consolidat ion,  e ros ion  cont ro l ,  and r e -  
f o r e s t a t i o n  programs have been i n i t i a t e d .  The c rea t ion  of 
t he  Agr i cu l tu ra l  and F i she r i e s  Development Corporation 
h ighl ighted  i n s t i t u t i o n a l  developments i n  1967, followed by 
the successfu l  v i s i t  t o  the  United S t a t e s  by i t s  Director  
t o  s o l i c i t  p a r t i c i p a t i o n  by U.S. food processing companies. 

A U. S.  orean an p r iva t e  en te rp r i se  tuna-mckera l  process- 
ing  complex' i s  under s tudy and modern f i s h i n g  ves se l s  a r e  
being acquired. I n  add i t i on  t o  t he  hundreds of Koreans who 
receive on-the- job t r a i n i n g  from U. S. technicians,  434 
a g r i c u l t u r a l i s t s  and f i s h e r i e s  technic ians  have been t r a i n -  
ed abroad by A.I.D. s ince  1954. 
FY 1969 Program: The a c t i v i t i e s  described above w i l l  be 
continued with 22 d i r e c t  h i r e  technic ians  ($590,000); other  
agency technic ians  and cont rac t  consultants ,  boih sho r t  
term, f o r  the  Agr i cu l tu ra l  and Fisher ies  Development Corp- 
o ra t ion  ($230,000); and t r a i n i n g  of 30 p a r t i c i p a n t s  
($98,000 ) 

U.S. Department of 

Cost  Components 

U.S. Technicions 

Commodities. . . 
Other Costs . . . 



Pro jec t  Target and Course of Action: The objec t ive  of 
t h i s  p ro jec t  i s  t o  assist the  Government of Korea mining 
i n s t i t u t i o n s ,  both public and pr iva te ,  mine operators ,  and 
m i l l  p l an t  f a c i l i t i e s  i n  developing Korea's mineral r e -  
sources t o  supply l o c a l  need and crea te  fo re ign  exchange 
through mineral exports .  With the he lp  of A.I.D. techni-  
c a l  competence, mineral deposi ts  have been del inea ted  and 
developed towards c o m e r c i a l  exploi ta t ion .  With major 
explora tory  a c t i v i t i e s  already completed and a cadre of 
experienced Korean mining operators  now avai lable ,  Korea 
has reached the  poin t  where i t s  se l f -suff ic iency i n  mining 
i s  almost es tabl i shed.  With a phasing down of U.S. a s s i s -  
tance i n  f i s c a l  yeas 1968 and 1969, a c t i v i t i e s  w i l l  be 
concentrated toward development of and production increases 
f o r  the  following minerals : i ron ,  tungsten, molybdenum, 
copper, lead, zinc, pyrophyll i te ,  and clay. Technical 
s e rv ices  i n  f i s c a l  year 1969 w i l l  cons is t  pr imar i ly  of ad- 
v ice  and a s s i s t ance  on s p e c i f i c  technica l  problems and 
w i l l  be terminated a t  the end of the  f i s c a l  year .  Ele- 
ments of the  p ro jec t  d i rec ted  toward the development of 
c o a l  were terminated i n  f i s c a l  year  1968. 
Progress t o  Date: With the  a s s i s t ance  of U.S. engineers, 
an  industry-wide survey of coa l  reserves was conducted i n  
f i s c a l  year  1967. Reserves s u f f i c i e n t  f o r  30 years of 
consumption have been i d e n t i f i e d  and a re  expected t o  meet 
Korea 's  annual demands which w i l l  be approximately 1 7  
mi l l ion  tons  by 1971. Through the  cooperative e f f o r t s  of 
the  Government of Korea and A.I.D., coal  production i n  

Country: KOREA PROJECT DATA TABLE Ill - 

mil l ion  tons i n  1966. Many small  coal  mines have been con- 
so l ida ted  i n t o  e ight  corporate e n t i t i e s  t o  permit l a rge  
sca le  development. 

A.I.D. has a s s i s t e d  the Korean Government's Geologic 
Survey i n  loca t ing  po ten t i a l  a reas  of mineral production 
fo r tungs tenand  molybdenum, and i s  completing a bas ic  sur- 
vey of cooper, zinc, lead, and i r o n  deposi t s .  The A.I.D. 
grant-financed l ead  smelter and r e f i n e r y  a t  Changhang pro- 
duced 1,627 tons of l ead  i n  i t s  second year of operation, 
and reached a t o t a l  capacity of 2,930 tons i n  1967, meeting 
domestic l ead  requirements. I n  1967, Korea's mining pro- 
duction i s  expected t o  have increased by 13% over 1966. 
The fore ign  exchange earnings from minerals i n  1966 amount- 
ed  t o  $28 mil l ion,  a s  compared t o  $13.5 mi l l ion  i n  1960. 

Since 1960, 42 Koreans have been t r a ined  abroad i n  
mining and engineering under the  A.I.D. pa r t i c ipan t  pro- 
gram. I n  addit ion,  55 Koreans have received on-job t r a i n -  
ing i n  management concepts, conservation prac t ices ,  and 
the  technique of explorat ion and commercial development. 

FUNDS 
T A 

SCHEDULED F I N A L  OBLIGATION 

FY: 1969 

- 
Development of Domestic 
and Export Minerals 

PROJECT  NUMBER^^^-15-210-629 

FY 1969 Prigram: ~ i s c a l  year 1969 funds w i l l  provide one 
Bureau of Mines technic ian  ($24,000) and t r a i n i n g  f o r  one 
pa r t i c ipan t  i n  the  United s t a t e s  ($7,000). 

- 

ACTIVITY 
Industry and Mining 

Bureau of Mines 

C o s t  Components 

U.S. Technic ians  

Part icipants . . . 
Commodi t ies .  . . 
Other Costs . . . 
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Pro jec t  Target and Course of Action: The purpose of t h i s  
pro,ject i s  t o  acce l e ra t e  the  growth of domestic and e x ~ o r t  

P R O J E C T  T I T L E  
I n d u s t r i a l  Development 

P R O J E C  T N U M B E R  489-13-230-606 

- 
i n d u s t r i e s  by providing advice and a s s i s t ance  i n  making in- 
vestment decisions,  i n  developing e f f i c i e n t  management and 
production techniques, and i n  improving the  q u a l i t y  of prc- 
duction. To achieve t h i s ,  a s s i s t ance  i s  being given i n  
three  areas .  I n  i n d u s t r i a l  extension, advisors  a r e  furn-  
i s l~e i l  i n  cos t  accounting, i n d u s t r i a l  engineering, and the  
metals  indus t ry  t o  t he  Korean Productivi ty Center. Coun- 
t e r p a r t s  a r e  t r a ined  both on the job i n  Korea and i n  the  
United S ta t e s .  The goal  f o r  t he  Korean Product iv i ty  Cen- 
t e r  is  t o  achieve se l f - su f f i c i ency  i n  income from se rv i ces  
performed and i n  Korean personnel.  I n  i n d u s t r i a l  t e s t i n g ,  
A. I .D.  he lps  t h e  Koreans e s t a b l i s h  qua l i t y  con t ro l s  and 

A C T I V I T Y  

1 

standards t h a t  w i l l  permit manufactured goods t o  compete 
on t h e  world market and maintain a good reputa t ion .  Tech- 
n i c a l  a s s i s t ance  i s  provided t o  the National I n d u s t r i a l  
Reseaxch I n s t i t u t e  (which i s  concerned with export  stand- 
a rds / cpa l i t y  c o n t r o l )  and the  Bureau of Weigkts and Mea- 
sures  and the  Bureau of Standaxds. An advisor  i s  being 
provided i n  q u a l i t y  con t ro l  t o  he lp  promote the  Korean 
Society f o r  Quali ty Control and t o  he lp  i n  industry-wide 
q u a l i t y  con t ro l  prcgrams. Training and t e s t i n g  equipment 

F U N D S  

- - - . - - - 
P R I O R  R E F E R E N C E  I N I T I A L  O B L I G A T I O N  

P. 39, FY 1968 E 2  PDB FY: 1961 

axe a l s o  furnished.  Advisors and t r a i n i n g  i n  i n d u s t r i a l  
planning a r e  provided so t h a t  Korea w i l l  be ab le  t o  make 
i n t e l l i g e n t  use 3f i t s  l imi t ed  resources. This a s s i s t ance  
i s  i n  analyzing 2ew i n d u s t r i a l  o ~ p o r t u n i t i e s ,  pax t i cu la s ly  

Industry and Mining T A 1 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1971 

i n  export  i n d u s t r i e s ,  and i n  developing investment analy- 

i n s t i t u t i o n s .  
Progress t o  h t e :  The Korean Productivi ty Center now has70 
profess ional  people i n  i t s  Seoul headquarters and 35 i n  
c i t i e s  throughout Korea. They a r e  now working as indus t ry  
consultants  with U.S. counterparts  a s s i s t i n g .  Modern cos t  
cont ro l  systems a r e  being i n s t a l l e d ,  t e s t i n g  and inspect ion  
systems a r e  improving qua l i t y  of manufactured products, and 
preventive maintenance has  increased small p lant  production 
capacity. The National I n d u s t r i a l  Research I n s t i t u t e  has 
upgraded i t s  t e s t i n g  procedures f o r  export products so t h a t  
some 650 of these  a r e  competitive i n  world markets. An in-  
vestment committee composed of A. I .D.  and Korean Government 
representa t ives  has processed over 100 p o t e n t i a l  inves t -  
ments during the  pas t  year .  There a r e  now 31 Koreans who 
have s tudied  i n  the  United S ta t e s  a s  members of A.1.D.- 
sponsored top  management teams and 52 who have been t r a ined  
abroad i n  product qua l i t y  cont ro l .  Due t o  l imi ted  Techni- 
c a l  Cooperation fund a v a i l a b i l i t i e s  the f i s c a l  year 1968 
funding has been reduced by over 50 percent  from the  f i s c a l  
year 1968 Congressional reques t .  The major reductions oc- 
cur i n  cont rac t  personnel and pa r t i c ipan t  t r a i n i n g .  I n  
f i s c a l  year 1968 fewer pa r t i c ipan t s  w i l l  be t r a ined  and 
m c h  of i t  w i l l  be i n  Korea r a t h e r  than t h e  United S ta t e s .  
FY 1969 Program: $145,000 i s  requested t o  fund 5 d i r e c t  
h i r e  technic ians  - 1 i n  i n d u s t r i a l  extension ($39,000); 1 
s p e c i a l i s t  f o r  i n d u s t r i a l  t e s t i n g  and standards ($23,000); 
and 3 i n  i n d u s t r i a l  planning ($83,000). $113,000 i s  requestr 
ed t o  continue cont rac t  serv ices  of 5 technic ians  f o r  one 

Estimated 
4,436 

sis capab i l i t y  within government planning and financing- year; $106,000 w i l l  fund 20 pa r t i c ipan t s .  

Cost  Components 

U.S. Technicians 

Participants . . . 

-- -- - U.S. D O L L A R  COSTS (In Thousands) 

I O b a o t l o n s  I ~xpcndituJ ~ n l i a u i d o t c d - 8 - - -  OBLIGATIONS 

- - - -? 
- 

Other Costs . . . - - - - - 
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Pro jec t  Target and Course of Action: The purpose of t h i s  ment program, which inc ludes :  formulating personnel policy;  
p r o j e c t  i s  t o  c r e a t e  a n  i n d u s t r i a l  research i n s t i t u t e  which appra is ing  technica l  l i b r a r y  needs; est imating space and 
w i l l  cont r ibute  t o  t h e  growth of Korean indus t ry  through laboratory equipment requirements; s e l ec t ing  and pa r t i c ipa -  
t h e  in t roduct ion  of appl ied  science and technology. To t i n g  i n  the  a r e a s  of research  concentrat ion;  and r e c r u i t i n g  
da t e ,  Korea has been able  t o  borrow technological  s k i l l s  and t r a i n i n g  of personnel.  
and information from abroad. However, t he  continuing r e -  The pace of the  I n s t i t u t e ' s  development has exceeded 
l i a n c e  on t h i s  procedure would be cost ly,  and unl ike ly  t o  expectat ions.  Physical  f a c i l i t i e s  a r e  now 40 percent  com- 
produce technology adaptable t o  the requirements of Korean p l e t e  and, under an acce lera ted  construct ion program, a l l  
indus t ry  thus  c rea t ing  a bot t leneck  t h a t  would se r ious ly  bui ld ings  and major f a c i l i t i e s  a r e  t o  be completed th i syea r ,  
i m p a i r  the  continued r ap id  growth of the  i n d u s t r i a l  s ec to r .  To da te ,  t he  I n s t i t u t e  has  r e c r u i t e d  44 profess ional  
Korea's economy has unique problems tha t  can b e s t  be solved staff members, 19 o f  whom a r e  Korean-born s c i e n t i s t s  re- 
by i t s  own t a l e n t s ,  given the  existence o f  a  competent c ru i t ed  from the  United S t a t e s  and Europe. It has a l ready 
l o c a l  source of p r a c t i c a l  a s s i s t ance  i n  i n d u s t r i a l  technol- received research  con t r ac t s  Prom Korean indus t ry  t o t a l l i n g  
OgY. $26,000 t o  undertake s t u d i e s  i n  such a reas  a s  l u b r i c a t i o n  

Through cont rac t  arrangements with B a t t e l l e  Memorial o i l  performance and metal corrosion i n  r e f i n e r i e s .  The 
I n s t i t u t e ,  A. I .D.  i s  a s s i s t i n g  i n  the  c rea t ion  of t h e  Korean Government i s  sponsoring research p ro j ec t s  f o r  
Korean I n s t i t u t e  of Science and Technology by providing ad- another  $51,000. 
v i so ry  serv ices ,  cons t ruc t ion  items and research  equipment. FY 1969 Program: Funds a r e  requested f o r  a  one-year exten- 
The Korean Government's cont r ibut ion  fo r  l o c a l  operat ing and s ion  of the  B a t t e l l e  Memorial I n s t i t u t e  con t r ac t .  $455,000 
c a p i t a l  cos t s  of t he  I n s t i t u t e  now mounts  t o  $ l l . l m i l l i o n .  will cover the  expenses of a  six-man s t a f f  i n  Seoul on a 
Also, the  government has passed the  necessary l e g i s l a t i v e  f i l l - t i m e  b a s i s  f o r  o v e r a l l  p r o j e c t  development; $218,000 
measures t o  guarantee the I n s t i t u t e ' s  au tonow -- an essen- f o r  t r a i n i n g  of  34 s c i e n t i s t s  and adminis t ra t ive  staff; 
t i a l  p re requ i s i t e  t o  a t t r a c t i n g  t o p  Korean s c i e n t i s t s  back $267,000 under Other Costs t o  cover t he  recrui tment  of ex- 
t o  Korea from abroad. p a t r i a t e  Korean s c i e n t i s t s ,  t echn ica l  advisory se rv i ces  t o  
Progress t o  Date: The I n s t i t u t e  evolved from discuss ions  Korean indus t r i e s ,  and appl ied  research  programs. The 
between President  Johnson and Korea1 s  President  Park i n  May equivalent  of $5.2 mi l l i on  from countelpart  funds w i l l  be 
1965, m e  I n s t i t u t e  was founded by President  park i n  Feb- used i n  calendar Year 1968 t o  add $1.8 mi l l i on  t o  the I n s t i -  
r u a r y  1966. Since A p r i l  1966, Ba t t e l l e  has been a s s i s t i n g  t u t e '  s e ~ d ~ m n t  fund and meet $3 - 4  mi l l ion  i n  a d d i t i o n a l  

--- 

B a t t e l l e  Memorial I n s t i t u t e  

Cost Componentm 

U.S. Technician. 

P = r t i c i p e n ? s  . . . 
Other Costs . . . 

P R O J E C T  T I T L E  Korean I n s t i t u t e  of Science 
and Technology 
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PRIOR REFERENCE I N I T I b L  OBLIGbTION SCHEDULED F INAL 0 0 L I C A T I O N  

PROJECT NUMBER M9-U-250-609 P. 41, FY 1968 EA PDB FY: 1965 1 FY: 19-71 

1 Project Target and Course of Action: This project  w i l l  
provide a comprehensive master plan fo r  the orderly and 

1 economic u t i l i za t ion  of the t o t a l  water resources of the 

I Han River Basin. Of the four major r ive r  basins i n  Korea, 
the Han River Basin contains 25 percent of Korea's popula- 

1 1  t i on  and area, and 40 percent of i ts industry. 

I Through agreements with the U.S. Bureau of Reclama- 
t ion  and the U.S. Geological Survey, the technical  ser-  

1 vices of a ten-man team are  ass i s t ing  the Government of 
Korea i n  t h i s  e f fo r t .  The Korean Government has provided 

1 1 the essen t ia l  support f o r  the U.S. teamts e f fo r t s  by the 

I 1  
establishment of the Water Resources kvelopment Corpora- 
t i o n  t o  coordinate and implement the recommendations of 

1 the development plan. Also, the Korean Government has s e t  

1 up an Inter-Agency Committee, comprised of representatives 
of vasious ministries, provincial  governments, municipali- 

1 t i e s ,  u t i l i t y  companies, e tc .  An on-the-job t ra ining 

I program, involving 75 Korean engineers and technicians, 
w i l l  develop a corps of experienced water resources spec- 

1 i a l i s t s  capable of performing these tasks on future basin 

I development planning. The United Nations kvelopment 
Program i s  conducting a simiLar survey of the  Naktong 

I River Basin. 
Progress t o  Bite: A specia l  report  on two proposed dam 
s i t e s  was comoleted which commed and made specific 
recommendations on several  a l ternat ive  dams. Nearly 100 
preliminary layouts and cost  estimates have been made f o r  
other dams and potent ia l  features of the  basin plan. 

Fie ld  surveys were completed on po ten t ia l  benef i ts  t o  
be derived from flood control  measures. Fie ld  engineering 
teams have taken 39 dam s i t e  p rof i l es  and made material  in-  
vestigation a t  f ive  dam s i t e s .  An interim report  by the 
U.S. team is  scheduled f o r  completion i n  March 1968. It 
w i l l  show how the major elements of the Han River Basin 
Plan are  being developed and integrated, with pa;rticular 
em~hasis  on r i ve r  r e a l a t i o n .  
K 1 9 6 9  Program: A.I.D. w i l l  continue the  services of the  
nine-man team from the Bureau of Reclamation (8)  and U.S. 
Geological Survey ( l ) ,  and provision w i l l  a l so  be made f o r  
short-term spec ia l i s t s  through an agreement with the Bureau 
of Reclamation ($283,000). Training will be provided i n  
the United States  f o r  four Korean engineers i n  r i ve r  basin 
planning, hydro-parer engineering, flood control, and 
ground water development ($14,000) . 

U.S. DOLLAR COSTS ( In Thousands) 

Oblipotions Expmndituns Unliquidotmd OBLIGATIONS 
1 I Prs-s.d F Y  1964 I Through 6/30/67, 

I Est imated F Y  68 

Est imoted 

I 

PRINCIPAL CONTRACTORSlAGENCIES 

403 

275 

Future Yeor 
Obligotims 

Proposed F Y  69 

Bureau of Reclamation 
Geological Survey 

240 1 163 

396 
C o s t  Components 

"" 

636 
U.S. Technic ians  

through 6/30/68 678 
Estimated - - - - - - 
Total Cost - - - - - - 

297 I 550 11,525 11 T O ~ O I  Obl igat ions  1 37 / 238 1 275 ( 14 1 283 / 25 

42 Par t ic ipants  . . . 

I 
Other Costs . . . 
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Pro jec t  Target and Course of Action: The purpose of t h i s  financed under t h e  A.I.D. loan is nav 60 percent  complete a t  
p r o j e c t  is  t o  a s s i s t  t h e  Government of Korea t o  change t h e  t h e  o the r  f i v e  a i r p o r t s  and along a i r  routes .  commodity 
organiza t ional  s t r u c t u r e  of t h e  Ministry of Transportat ion procurement i s  on schedule with d e l i v e r i e s  t c  commence In  
t o  develop a C i v i l  Aviation Bureau capable of maintaining Apri l  1968. 
i n t e r n a t i o n a l  a i r  t r anspor t  standards. The first 55 of 170 opera t ions  and maintenance person- 

The A.1.D.-financed advisory group is now concentra- n e l  have received b a s i c  t r a i n i n g  a t  t h e  Korean C i v i l  Avia- 
t i n g  i ts  e f f o r t s  on t h e  engineering serv ices  required f o r  t i o n  Bureau's National Aviation College. I n  addi t ion ,  52 
e f f i c i e n t  implementation of t h e  $4,200,000 A.1 .D. loan  o ther  t r a i n e e s  a r e  cu r ren t ly  undergoing bas i c  t r a i n i n g  
(489-H-039) f o r  Air Navigation Development. Guided by t h e  there .  An add i t iona l  50 Korean technic ians  a r e  rece iv ing  
recommendations of an In t e rna t iona l  Bank f o r  Reconstruction on-the- job t r a i n i n g  t o  upgrade t h e i r  s k i l l s .  Under t h e  
and Development survey and v i t h  the  ass i s tance  of A.I.D. A.I.D. p a r t i c i p a n t  program, 47 Korean s p e c i a l i s t s  have 
adv i so r s ,  Korea's C i v i l  Aviation Bureau is procuring and received o r  a r e  rece iv ing  t r a i n i n g  I n  av ia t ion - re l a t ed  
i n s t a l l i n g  modern a i r  navigation a i d s  a t  s i x  major a i r -  sub j e c t s  i n  t h e  United Sta tes .  F i f t e e n  Korean e l e c t r o n i c s  
p o r t s  and along major a i r  routes.  Training i n  f l i g h t  s p e c i a l i s t s  w i l l  be t r a i n e d  i n  t h e  United S t a t e s  under t h e  
opera t ions ,  a i r  t r a f f i c  control ,  and navigation a i d s  is A.I.D. loan. 
a l s o  f inanced under t h e  loan. I n  addit ion,  t he  loan  FY 1969 Program: It is  planned i n  F i s c a l  Year 1969 t o  
f inances  t h e  t r a i n i n g  of  a f l i g h t  standards p i l o t ,  a f l i g h t  continue t o  provide t h r e e  Federal  Aviat ion Agency spec ia l -  
i n spec t ion  p i l o t ,  and a f l i g h t  check panel operator .  ists t o  work on a v i a t i o n  problems and t h e  A i r  Navigation 
Concurrent with a s s i s t ance  i n  construct ion and t r a i n i n g  Loan ($(7,000). Four av ia t ion  p a r t i c i p a n t s  w i l l  r ece ive  
programs, t h e  A.I.D. advisors  vork with Korean Government t r a i n i n g  i n  t h e  United S ta t e s  i n  Radar A i r  T r a f f i c  Control 
counterpar t s  on t h e  adoption and app l i ca t ion  of a i r  s a fe ty  ($24,000). 
r egu la t ions ,  inspec t ion  procedures, operations manuals, 
and p i l o t  c e r t i f i c a t i o n  and examinat ion ~ r o ~ r a m s  . - - 
Progress t o  Date: Most o f  t he  engineering work requi red  
f o r  expansion of  Kimpo In t e rna t iona l  Aimor t  is  c o m ~ l e t e .  
and 14-percent  of  t h e  construct ion f inished.  The a i r p o r t  
should be much b e t t e r  ab l e  t o  accommodate j e t  a i r c r a f t  by 
1970. The engineering f o r  i n s t a l l a t i o n  of  equipment 

Federal  Aviation Agency 

Cost Componsnts 

U.S. Technicians 

Part~cipants . . . , 
I 

Future Year Eatimoted Commo,jitiss . . . - - - - - 
Obligotians TOMI Cost . Other Costs . . . . - - - - - - 

Proposed F Y  69 101 - 6 9  Totol Obligations 22 - 22 24 n 101 



Pro jec t  Tgrget and Course of  Action: This p ro j ec t  w i l l  
assist t h e  Ministry of  Health and S o c i a l  A f f a i r s  maximize 
the  e f f ec t iveness  of  t he  p re sen t ly  l imi t ed  resources 
devoted t o  publ ic  hea l th ,  p a r t i c u l a r l y  i n  t h e  a rea  of 
family planning. The National Family Planning Program, 
i n i t i a t e d  by the  Korean Gcxernment i n  1962, has been 
acce lera ted  i n  order  t o  reduce the  populat ion growth r a t e  
t o  2 percent  i n  1969 ins tead  of the  o r i g i n a l  t a r g e t  da t e  
of 1971. The Koreans hope t o  achieve this by introducing 
o r a l  cont racept ives  on a l a rge  s c a l e  i n  1968 t o  supplement 
t he  in t r a -u t e r ine  devlce. With t h e  an t i c ipa t ed  contribu- 
t i o n  of  t he  necessary o r a l  contraceptives by the  Swedish 
I n t e r n a t i o n a l  Development Agency through 1969, t h i s  p r o j e c t  
w i l l  support t h e  e f f o r t s  of t h e  Korean Government by pro- 
vlding advlsory serv lces ,  t r a in ing ,  and commodity a s s i s t -  
ance. 
Progress t o  Date: The National Family Planning Program has 
reduced t h e  population growth r a t e  from an estimated 2.9 
percent  i n  1962 t o  2.5 percent  by t h e  end of  1966. Aided 
by the  cooperation and f inanc ia l  a s s i s t a n c e  of  p r iva t e  
organizat ions i n  Korea such as the  Population Council and 
the  In t e rna t iona l  Planned Parenthood Federation, the  
program has been remarkably successfu l ,  with almost 
1,000,000 in t r a -u t e r ine  devlce acceptors  from 1964 t o  1967. 
However, t he  high percentage of women who cannot t o l e r a t e  
t h i s  devlce has necess i ta ted  the  in t roduct ion  of  an  o r a l  
contraceptive a s  an  a l t e r n a t i v e ,  i n  order  t o  a s su re  contin- 
uing progress.  Results  of U.S. t echn ica l  advlce a t  the  

Country: PROJECT DATA TABLE Ill 

Soc ia l  A f f a i r s  a r e  apparent  i n  such Korean Government 
a c t i o n s  a s  increased budgetary support  and the  e s t ab l i sh -  
ment of a p e m n e n t  planning u n i t ,  as we l l  as steady i m -  
provement i n  t h e  Ministry's admin i s t r a t ive  c a p a b i l i t i e s .  
A l a r g e  network of planners ,  family planning f i e l d  workers, 
and doctors  has been e s t ab l i shed ,  along with 152 new hea l th  
centers ,  t o  he lp  t h e  Koreans achieve t h e  goals  of  t he  ac -  
ce lera ted  program. One of the  g r e a t e s t  problems t o  da t e  
has been the l a c k  of t r anspor t a t ion  f a c i l i t i e s  which has 
hindered contact  between family p a r t i c i p a n t s  and doctors ,  
between f i e l d  workers and p o t e n t i a l  p a r t i c i p a n t s ,  and 

' P R O J E C T  T I T L E  ~~~lt- mly p l a m n g  

PFIOJEC T NUMBER 489-11-590-649 

between s u p e d s o r s  and t h e i r  subordinates i n  t he  rural 
areas .  A.I.D. provided 49 mobile u n i t s  i n  1967, and 30 
more mobile u n i t s  a r e  being financed i n  the  f i s c a l  year  
1968 t o  help meet expanding requirements. Under r eg iona l  

A C T I V I T Y  FUNDS 
T A 

Health and San i t a t ion  
P R I O R  R E F E R E N C E  I N I T I A L  O B L I G A T I O N  S C H E D U L E D  F I N A L  O B L I G A T I O N  

P. 44. FY 1968 EA P 

funding, por t ions  of  t h e  A.I.D. g r an t s  t o  t he  Population 
Council and I n t e r n a t i o n a l  Planned Parenthood Federat ion 
a r e  a l s o  being used t o  support t he  Korean family planning 
program. 
FY 1969 Program: Funds f o r  1969 w i l l  f inance ( a )  a d i r e c t -  
h i r e  public  hea l th  adv i so r  ($30,000); ( b )  t he  t r a i n i n g  of  
s i x  p a r t i c i p a n t s  i n  family planning ($24,000); ( c )  30 
mobile c l i n i c s  f o r  family planning f i e l d  workers 
($150,000); and ( d )  $350,000 worth of o r a l  contraceptives 
t o  supplement t he  cont r ibut ion  of t he  Swedish In t e rna t iona l  
Development Agency. 

pol icy  and planning l e v e l  i n  the  Minis t ry  of Health and 
U.S. D O L L A F C O S T S  (In tho us an!^) P R I N C I P A L  C O N T R A C T O R S / A C E N C I E S  -- - - - -- - - - - 
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Pol ice  ~ o r c e  t h e  capabi l i ty ,  i n  cooperation with o the r  

Country: KOREA PROJECT DATA TABLE Ill 

s a f e t y  advisors  has been devoted t o  a s s i s t i n g  t h e  National 
Police t o  develop a good r e p u t a t i o n - f o r  public  serv ice  i n  

Korean Government s e c u r i t y  services,  t o  cope e f f e c t i v e l y  
wi th  i n t e n s i f i e d  i n f i l t r a t i o n  ef t'or5s by North Korean 

FUNDS 

T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

~ y :  l97O 

r~~~~~~~ T I T L E  Public Safe ty  

P R O J E C T  NUMBER 489-11-710-644 

agents .  These increased e f f o r t s  a r e  evidenced by t h e  f a c t  
t h a t  during the period 1961-1965 an average of 42 North 

P ro jec t  Target and Course of Action: The objec t ive  of A s i g n i f i c a n t  por t ion  of t he  time spent by A . I . D .  public  
t h i s  p ro j ec t  i s  t o  develop wi th in  the Korean National 

Korean agents  were apprehended o r  k i l l e d  each year, where- 
3.5 342 North Korean agents  were k i l l e d  o r  captured through 
t h e  f % r s t  8 months of 1967. 

The p r i c r i t y  a r eas  requi r ing  improvement include ef fec-  

A C T I V I T V  

Public Sa fe ty  and Public Administration 

t i v e  coordinat ion among in t e l l i gence  gathering agencles 
and g rea t e r  pol ice  mobi l i ty  t o  carry cut  coun te r - in t e l l i -  

- - 
P R I O R  R E F E R E N C E  

P. 45 FY 1968 EA PDB 

gence s t r a t e g y  decisions.  The United S-ttites a s s i s t s  ir, 
these  a reas  'by providing communications equipment, 

I N I T I A L  O B L I G A T I O N  

FY: 1966 

veh ic l e s ,  and t echn ica l  advisory services.  
Progresss t o  Date: With t h e  ass is tance  of A . I . 3 .  advisors ,  
t h e  Government of Korea has es tab l i shed  a Combined Command 
S t r u c t u r e  i n  each province providing more e f f e c t i v e  coor- 
d ina t ion  of i n t e l l i gence  repor ts  and of j o i n t  ac t ions  by 
a l l  t h e  s e c u r i t y  agencies concerned. The Korean Govern- 
ment i s  developing Mobile Sweep Teams ( 9  man squads) under 
t h e  auspices of t h e  National Police to  t r a c k  down and 
apprehend enemy agents. To date, a  t a c t i c a l  National 
Pol lce  corrbat force, numbering 2,438 men, has been or- 
ganlzed i n t o  23 companies and deployed i n  key loca t ions .  
A.1.D.-supplied vehicles ,  communications equipment and 
t r a i n i n g  have g r e a t l y  increased t h e  ef fec t iveness  of t h i s  
fo rce .  

order  t o  command t h e  respec t  and cooperation of t h e  c i t i -  
zenry, p a r t i c u l a r l y  among t h e  r u r a l  population. This i s  
important i n  view of t h e  popular support required t o  combat 
i n f i l t r a t o r s .  The success of t h i s  endeavor i s  evidenced by 
-the number of North Korean agents  apprehended with t h e  
a s s i s t ance  of South Korean farmers. 

The Korean National Police College and t h e  10 provinc ia l  
pol ice  schools have conducted c l a s ses  f o r  101,000 men and 
o f f i c e r s .  A . I . D .  t r a i n i n g  de?rices, equipment and advisory 
serv ices  have helped t o  i n t r o & ~ c e  modern techniques of po- 
l i c e  science i n t c  ~ h e s e  braining programs. S i x t y  po l i ce  
offScers  have a l s o  received t r a i n i n g  akroad m d e r  the  
A. I .D .  pa r t i c ipan t  program. Xith t h e  cur rent  e f f o r t  t o  
improve t a c t i c a l  r ad io  communications f o r  t h e  National 
Police sweep teams operat ing i n  r u r a l  a reas ,  l oca l  t r a i n -  
ing  has been conducted by A . I . D .  communications advisors  
f o r  240 Korean radio  technic ians  and operators .  A Coast- 
Mountain watch system has a l s o  been i n i t i a t e d  a s  an 
a u x i l i a r y  t o  t h e  Korean National Police s e c u r i t y  fo rce  and 
i s  a l s o  a s s i s t e d  by A . I . D .  advisors  and equipment. 
FY 1969 Program: W d s  requested f o r  1969 include $ l l 7 , O O O  
f o r  5 public  s a f e t y  advisors;  $21,000 f o r  f r a l n i n g  of 6 
par t i c ipan t s ;  $508,000 f o r  communications equfpment r e -  
quired f o r  t a c t i c a l  radio l i n k s  and p rov inc i a l  networks, 
and f o r  vehic les  f o r  t h e  Korean pol ice .  

U.S. T e c h n i c i a n s  

Por i ic ipants  . . . 
Commodi t ies .  . . 



measures designed t o  provide an economic environment which 
w i l l  induce greater  savings, encourage a sound pat tern  of 
investments, maintain monetary and pr ice  s t a b i l i t y ,  and 
increase Korea's export earnings. To achieve these goals, 
which a re  the  basic requis i tes  t o  maximizing economic 
growth, A.I .D.  i s  ass i s t ing  the Korean Government in ( 1 )  
gaining a be t t e r  understanding of the Korean economy, ( 2 )  
the  formulation and implementation of sound economic poli-  
c ies ,  and ( 3 )  the refinement of annual and long-range in- 
vestment plans, sec to ra l  analyses, and project  f e a s i b i l i t y  
s tudies ,  and ( 4 )  developing a corps of experienced Korean 
economists. 
Progress t o  Date: In  July  1966, the  Korean Government 
with advice and ass is tance from A . I . D .  and the Interna- 
t i o n a l  Bank f o r  Reconstruction and Development published 
i ts  Second F'ive-Year Plan covering 1966-1971. Related t o  
t h i s  overal l  plan, annual resource budgets were prepared 
f o r  1967 and 1968. These documents a re  the  framework f o r  
Korea 1s investment program. 

The l a s t  few years have witnessed a profound transfor-  
mation of the Korean economy. Major economic policy re- 
forms which have contributed t o  the  dramatic progress have 
included: the  adoption of a r e a l i s t i c  exchange r a t e  i n  
1965; an i n t e r e s t  r a t e  reform in 1965; major revisions of 
the  foreign investment laws in 1966 and 1967; implementa- 
t i o n  of t rade l ibe ra l i za t ion  and t a r i f f  reform programs in 

Country: KOREA PROJECT DATA TABLE Ill 

1967, and a major overhaul of the  t ax  system t o  increase 
revenues and improve the equity of the  tax system. 

The success of these measures a r e  borne out by such 
economic indicators  as: ( 1 )  rapid increases in gross 
national product of 7.4 percent in 1965, 13.4 percent in 
1966, and about 8.4 percent in 1967, despi te  a sharp de- 
crease in the primary sector  as  a r e s u l t  of a severe 
drought l a s t  year; ( 2 )  a r i s e  in exports from $87 million 
in 1963, t o  $250 mill ion in 1966, t o  a projected l e v e l  of 
$350 million in 1967; ( 3 )  a 350 percent increase in domes- 
t i c  tax revenues in 1967 over 1964; and (4 )  a growth in 
domestic savings from 2 percent of gross national product 
in 1962, t o  7 percent i n  1964, t o  13 percent i n  1966. 
This progress has been achieved while p r ice  increases have 
been held t o  8 percent in 1966 and 12 percent i n  1967, com- 

PROJECT T I T L E  Economic Planning 

P R O ~ E C  -r N U U ~ ~ ~  489-11-720-587 

pared to 20-30 percent increases i n  years. - 
FY 1969 Promam: In  1969, A . 1  .D. w i l l  finance (1) f ive  
economists and three  short-term consultants ($99,000) and 
(2 )  the t r a in ing  of 13 Koreans in the United Sta tes  in 
monetary and f i s c a l  policy, econometrics, t a r i f f  and t rade 
policy, and economic planning ($77,000). 

C o s t  Components  

U.S. T e c h n i c i a n s  

P a r t i c i p a n t s  . . . 
C o m m o d i t i e s .  . . 
Other  C o s t s  . . . 
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Project  Target and Course of Action: The purpose of t h i s  
project  is t o  encourage the  adoption of monetary and f i s c a l  

P R I N C I P A L  

FUNDS 

T A 
,SCHEDULED F I N A L  OBLIGATION 

FY: 1971 

A C T I V I T V  

Public Safety and Public Administration 
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Project Target and Course of Action: !This project assists 
Korea develop skilled manpower and the organizational 
structure necessary to meet economic goals. Special empha- 
sis is placed on increasing the domestic revenues required 
to finance investments in the Second Five Year Plan. Es- 
sential to all U.S. and Korean goals is the development of 
an efficient and equitable revenue system to finance grow- 
ing expenditure s. 

In public administration, we have terminated our ad- 
visory services in personnel administration, and organiza- 
tion and management. We are now providing assistance on a 
functional basis by working at the policy level with the 
Korean Government on broad management problems related to 
the attainment of U.S. supported objectives. 

Specifically, we are assisting the Korean Government 
to (1) reorganize its taxation and customs agencies; (2) 
improve the administration of these agencies; (3) improve 
the qualifications and training of tax officials; and (4) 
modify the national tax and tariff structures. 

In education, A.I.D. is encouraging the Korean Govern- 
ment in its plans to form a national commission to evalu- 
ate the entire Korean educational system as it relates to 
the needs of a newly industrialized economy. 
Progress to hte: With the assistance of advisors from 
the U. S . Internal Revenue Service, the Korean Government 
has made outstanding progress in improving its revenue and 
customs administration. In 1966, the Taxation Bureau was 
abolished and replaced by a Tax System Bureau responsible 

Country: KOREA PROJECT DATA TABLE I l l  

for tax policy and the Office of ~ational Tax Administra- 
tion charged with the administration of national tax law. 
The Tax Systems Bureau prepaxed the overhaul of the tax 
structure enacted by the National Assembly in 1967. There 
was a 68.7 percent increase of tax revenues in 1966 over 
1965, and collection for 1967 will exceed the 1966 figure 
by about 30 percent. Customs revenue in 1967 is expected 
to exceed that of 1966 by 40 percent. In 1967, Korea acced- 
ed to the General Agreement on Tariffs and Trade. 

In education, a step toward a national planning organi- 
zation was taken with the creation of the Korean Higher Ed- 
ucation Council. Under directions from the President of 
Korea, and with the help of a U.S. advisor, work on the 
formulation of the commission is now proceeding. If it is 
established on a timely basis, additional U.S. educational 
planning personnel will be provided in fiscal years 1968 
and 1969. In March 1967, the National Assembly provided 
for the establishment of a permanent Science Advisory 
Council to the Ministry of Education. Two U.S. advisors 
are working with this Council. 
FY 1969 Program: 1969 funds provide for three direct hire 
technicians ($91,000); one full-time and two short-term 
Internal Revenue Service advisors ($51,000); two long-term 
and three short-term contract personnel to work with the 
national commission on education ($60,000); and the train- 
ing of 17 Korean participants in the United States 
($82,000). 

Cost Componmnts U.S. Internal Revenue 

U.S. Technicions Contract Consultants 
Porticiponts . . . 
Commodities. . . 
Othar Costs . . . 

F U N D S  

T A 
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 reviewed Annually 

P R O J E C T  T I T L E  Technical Assistance to 
ROKG Activities 
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I P R O J E C ~  489-15-750-588 I P. 48, FY 68 EA PDB 1 FY: 1962 1 FY: 1969 
Project Target and Course of Action: The purpose of this A.I.D. loan is now under consideration in view of excellent 

I 
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project is to improve the policies and operations of major 

P R O J E C T  T I T L E  Improved A-nlstration of 
Banking and Credit 

Korean financial institutions. Principal recipients of 
U.S. assistance are (1) the Korean Reconstruction Bank, the 
major source of development capital for private and public 
sectors, (2) the Medium Industry Bank, which is becoming 
the principal source of long and short term credit to pri- 
vate medium and small industries, and (3) the Korean 
Development Finance Corporation, designed to stimulate 
growth of private enterprise and to attract foreign inves- 
tors i.n joint ventures' in Korean commercial and industrial 
projects. 

An A.I.D. advisor assists in overall banking problems 
and monitors the administration of A.I.D. loans to these 
institutions and subloans extended by them. Another A.I.D. 
advisor assists the Korean Office of Investment Promotion, 
concentrating its efforts toward potential foreign inves- 
tors. The participant training program improves the staff 
competence of these banks. 
Progress to Date: Of 102 recommendations made to the 
Korean Reconstruction Bank by U.S. consultants and advi- 
sors, 94 have been accepted. These introduced modern con- 
cepts of loan evaluation and administration, and streng- 
thened banking operations and management in the Korean 
Reconstruction Bank and affiliates. 

$8 million in A.1 .D. loans to the Medium Industry Bank 
also was predicated upon acceptance of recommendations by 
U.S. advisors and favorable findings on implementation of 
these within reasonable time. An additional $10 million 

performance and expanding capital needs. A.I.D. advisors 
played a significant role with advisory teams in deter- 
mining suitable financing, lending and investment policies 
for this new bank. Notable in its initial capitalization 
of $22.5 million are loans from the International Bank for 
Reconstruction and Development, the International finance 
Corporation, and banks in Germany, Italy, Japan, United 
States, and Korea added to an A.I.D. loan of $5 million. 

There is now a staff of I 2  Koreans at the Office of In- 
vestment Promotion, 4 trained in the United States. With 
the A.I.D. advisor, they are giving assistance to about 
130 representatives of private firms visiting Korea in the 
wake of the U.S. Private Investment and Trade Exploratory 
(Ball) Mission, and are handling an increasing volume of 
business inquiries. Foreign equity investments approved by 
the Korean Government in eleven months of 1967 totaled 
$20 million compared to $13.4 million for 1966. Of this 

A C T I V I T V  

F'ublic Safety and Public Administration 
PRIOR REFERENCE I I N I T I A L  O B L I G A T I O N  

amount ten investments from the United statid totaled 
$18.3 million. 
FY 1969 Program: Fiscal year 1969 funds are requested to 
provide a banking advisor, an investment development ad- 
visor, and short term consultants ($57, OOO), and training 
for 10 Koreans in banking and finance, and 7 in investment 
promotion ($63,000). 

FUNDS 

T A 
SCHEDULED F I N A L  O B L I G A T I O N  

Cost  Components 

U.S. Technicians 

Participants . . . 

Proposed F Y  69 

46 

Futuro Yoor 
Oblipotims 

- 
Eatirnotod 
Total Cost . 
1,058 

~ ~ ~ ~ ~ d i t i ~ ,  . 
Other Costs . . . 
T o  O b l i g a t i o n  

- - 
. - 
100 

- - 
' 

- - 
loo 

- - 
1;20 

- - 
' 

- - 
*O 



Project Target and Course of Action: This project 
provides support fo r  program activit'ies not chargeable t o  

Country: IU~~E;B PROJECT DATA TABLE Ill 

individual projects. 
Specifically the funds pay for: (a)  salary and 

allowances of program personnel whose services re la te  
t o  more than one project; (b) local  currency costs paid 
from the Trust Fund chargeable t o  program ac t iv i t ies ,  
including salar ies  of Korean employees; and (c) a pro- 
portionate share of office overhead costs charged t o  
program operations. 

This project a lso finances logis t ic  support and 
commodit expenses including: (a)  operation of a motor 
pool; (b 7 replacement snd spare parts for  vehicles; (c) 
off ice equipment and maintenance materials; (d) communi- 

P R O J E C T  T I T L E  
Technical Support 

cations; and (e) basic equipment for  l iving quarters. 
FY 1969 Program: $1,1~9,000 of the 1969 request i s  t o  
pay fo r  36 direct-hire technicians and 13 secretaries; 
$250,000 i s  needed for  the program commodities c i ted 
above; and $100,000 i s  required for  Other Costs, which 
includes loca l  travel,  u t i l i t i e s  and mission communica- 
t ion  expenses. 

housands) PRINCIPAL CONTRACTORSIAGENCIES 

I OBLIGATIONS I 

A C T l V l T V  

Technical Support 

1 1 I Estimated FY 1968 1 Pra~ased FY 1969 11 I 

F U N D S  

T A I 



must not be divulged lo unauthorized indi- 

viduals. All other material is unclassified. PROJECT DATA SUMMARY TABLE I V  
COUNTRY: KOREA 

I 
Part 2 - -  pp 

Project Number 
ln i t io l  

t ion 

Future 

Year 

b l ~ g a t ! o n  

FY of 
Sched- 

uled 
F i n a l  
Obligo 
t ion 

1968 

1963 

1962 

1967 

1964 

1965 

1959 

Prooored Proorom 

869 

Amount 

Jn l lqu i -  
doted 

lbl igotiar 
6 A O i 6 7  

360 

35 

3 

4 4 

9 5 

104 

2 3 1  

Proiect  T r t l a  

Marketing 

C i v i l  Aviat ion  Operations Improvement 

Nursing Education 

V o c a t i o n a l ,  T e c h n i c a l ,  and In-Service  
T r a i n i n g  

C i v i c  Act ion  

Increased Production o f  Minerals  

R e h a b i l i t a t i o n  o f  Chon Pyong Dam 

DL (grants) ................... 
45 



STATUSOF DEVELOPMENTLOANS TABLE V 

Country: KOREA Borrower: GOVERNMENT OF KOREA Funds: DEVELOPMENT LOANS 

Tit le  and Number of Loon: Soda Ash P1 Host Country Role and Procurement Source: Equity funds fur- 
489-A-004 nished bv the stockholders of the Company have been increased 

Dote Authorized: June 24, 1959 Dote Signed: December 11, 1959 
Loon Status os of 12/31 /67 I Lwn T w m s  11 

(In Thousands of Dollors ond Equivolent) 

Authorized . . , . . . . . . . . $5,600 
Disbursed . . . . . . . . . . . 3, 381 

Repoymenh . . . . . . . . . . - 

four-fold to meet higher local currency requirements for 
construction and working capital. These requirements arose 
as a result of price inflation and increased possibilities 
for procurement of materials within Korea. Procurement of 
loan-financed equipment and services is limited to free 

I world sources. 
Grace Period . . . . . . . . 10 PS. Comments on Implementation: During the period of A.1 .D. I sus~ension of loan disbursements, appraisal of the project's 

- * -  , - -  

interest . . . .&ace 1% soundness was complicated by changing economic and financial 

mereafter & circumstances (such as Korean costs and competitive inter- 
national prices), and advances in the technology of produc- 

Currency of Repayment. . US$ inn soda ash. The technical consultants, R. B. MacMullin 

Purpose of  LO^: The purpose of this loan is to assist a procurement and construction. The project is now On a 
private firm, Oriental Chemical Industry Company, Ltd., in sound technical basis and since the loan's resumption in 
the establishment of a plant at Inchon, Korea, to produce 1965 it has proceeded satisfactorily. 
65,000 metric tons annually of soda ash, caustic soda, 
sodium bicarbonate and calcium chloride. The chemicals to 
be prosuced are essential to the glass, metal ore refining, 

I 

food processing and many other industries. They now must 
be imported at substantial cost to the economy. Raw ma- 

Interest Collected . . . . . . 96 1 

terials for the plant, such as salt and limestone, are 
available within Korea in abundant supply. Foreign ex- 

- " 
Associates, Niagara Falls, New York, havk updated the 

change savings are expected to be between $2 or $3 million 

technical designs and drawn up plans for scheduling work, 

annually. 
Physical Status: Construction work is about 90 percent com- 
plete. Start-up of the soda ash facilities is expected in 
March of 1968. 
Financial Status: Interest payments are on schedule. Dis- 
bursements under the loan began in January 1962 but were 
halted by A.I.D. in May the same year because of Company- 1/ Two-step Terms: Oriental Chemical Industry Company, Ltd. 
proposed changes in the project. In June 1965 an amended will repsy the loan in won over a 15 year period (with a 
Loan Agreement was signed and the Korean Government assumed 3 year grace period) at 5 314% interest. 
responsibility for repayment of the loan in dollars. Be- 
cause of delays in implementation, A.I.D. extended the 
"second step" local currency maturity of the loan to permit 
a delay ir; ccmencment of repqments until the plant is 
operating in 1968. 



STATUS OF DEVELOPMENT LOANS TABLE V 

Country: KOREA Borrower: GOVERNMEm OF I 

T i t l e  and Number of Loan: Development Bank, 

(In Thousands of Dollorr ond Equivalent) 

Authorized . . . . . . . . . . .  $5,000 

Disbursed . . . . . . . . . . .  4,396 

Repayments . . . . . . . . . .  2 

Interest Collected ...... 69 

. . . . . . . . . . .  Duration 40 V S .  

. . . . . . . .  Grace Period 10 y r s .  

Interest Rate . . . . . . . .  3/4 % 

Currency of Repayment. . US$ 

Date Authorized: June 17, 19.59 Dote Signed: Apri l  12, 1960 - 

Host Country Role and Procurement Source: Primazily, the 
sponsors' funds a r e  r e f l ec ted  i n  construction and working 

Loon Status as of 12/31/67 

c a p i t a l  costs. A.I.D. funds f o r  subloans require goods and 
services to  or ig inate  exclusively i n  the United Sta tes .  
Comments on Implementation: The loan is  now f u l l y  committed. Loan Terms 1/ 

Purpose of b a n :  The purpose of t h i s  loan was t o  st imulate 
greater  i n d u s t r i a l  production by the pr ivate  sector  and t o  
cap i t a l i ze  on i t s  p o t e n t i a l  f o r  accelerat ing the economic 
growth of Korea. The loan has enabled the Korean Recon- 
s t ruc t ion  Bank t o  continue t o  make long-term c a p i t a l  loans 
t o  pr ivate  en te rp r i se  i n d u s t r i a l  firms including i n d u s t r i a l  
and r u r a l  e l e c t r i c  cooperatives f o r  ~rocurement of machine- 
ry ,  equipment and services  from the United Sta tes .  This 
loan has permitted the Korean Reconstruction Bank t o  finance 
medium-size industry.  It has provided c red i t  needs f o r  
loans ranging from $100,000 t o  $1,000,000 t o  pr ivate  sector  
i n d u s t r i a l  firms f o r  do l l a r  cos ts  of projects  which a r e  
f inancia l ly ,  technical ly  and economically sound. These 
"subloans" ca r r i ed  an 8 percent i n t e r e s t  r a t e  with a 10- - 
year maximum repayment term, including a grace period of & 
years.  1/ Two-Ste~ Terms: This loan w i l l  be r e len t  t o  the  Korean 

d A 

Physical Status:  Machinery worth $4 mil l ion has a r r ived  .at  Reconstruction Bank f o r  t h e  importation of equipment by 
plant  s i t e s  and 31 p lan t s  a r e  i n  operation. small industries.  R e p w e n t  terms t o  ROKG a r e  i n  won 
Financial  Sta tus :  There have been 45 subloans made t o t a l -  and over t e n  years (with a one-year grace period) a t  
ing $5 mill ion.  There a re  three  subloans with an overdue 5% in te res t .  
balance of $55,000 i n  defaul t .  However, loan repayments 
from the Korean Reconstruction Bank t o  the Korean Govern- 
ment a r e  on time. 



Country: KOREA 

STATUS OF DEVELOPMENT LOANS 

Borrower: G O V E m  OF KOREA 

T A B L E  V 

Funds: D- LOANS 

Dote Authorized: ~ a v  29. 1961 
Lomn Status as of 12/31/67 

T d e  and Number of Loan. Changsong C o a l  Mine Distr ic t ,  
489-H-018 

--- -- - - 
Date Slgned: December 7 ,  1963 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .$9,2@3 

Disbursed . . . . . . . . . . . 6,926 

Repayments . . . . . . . . . . - 
Interest Collected . . . . . . 60 

shaft  hoist) .  Major equipment items are  ccrmaencing t o  
arrive a t  the mine s i t e .  

The A.1.D.-financed consulting engineers, Pierce Man- 
aaement Cornoration of Scranton, Pemwlvania, continue t o  

Loon Terms 

Duration . . . . . . . . . . . 140 yrs. 

Grace Period . . . . . . . . 10 yrs . 

Interest Rate . . . . . . . . 314% 

Currency of Repoymmt . . US$ 

as s i s t  the korporation t o  carrypout the ~ r o j e c t .  This 
contract i s  scheduled t o  expire August 31, 1968 a t  which 
time Dai Han Coal Corporation i s  expected t o  u t i l i z e  the i r  
own funds t o  continue the services of the consultant engineers 
u n t i l  the project is canpleted. During 1965, the management 
consulting firm of Booz, Allen and Hamilton canpleted a study, 
financed under the loan, for  the instal la t ion of a new 
corporate management accounting and budgeting system. 
Financial Status: The loan amount has been reduced Frcm 
$9.5 t o  $9.2 million as the resul t  of a $300,000 deobligation. 
A t  the end of October 1967 bids awarded under the loan 
total led $7.938.526. Interest ~avments are  on schedule. . . .- - ,- 

Purpose of Loan: The purpose of t h i s  loan i s  t o  permit the Host Country Role and Procureme&- Source: The Corporation is 
fu l l e r  exploitation of coal reserves i n  the r ich Chang- u t i l i z ina  i t s  awn funds t o  ~ r w i d e  the local  currency 
song mining area of northeastern Korea. This loan finances required-for construction &d instal la t ion.  A l l  pro&ement 
the foreign exchange costs of a variety of mining equiment of equipent  and services for  the project i e  of U.S. source 
for  the government-crmed Dai Han Coal Corporation. In and origin except fo r  sane shaft hoist  parts. 
recent years the Changsong area mines have been producing Caments on Implementation: Delays i n  procurement of certain 
sane 25 percent of Korea's coal. In order t o  exploit saue long-lead items, notably the permanent shaft hoist ,  and a 
19 million tons of coal a t  Changsong, which would not be severe loca l  currency shortage, has hampered the progress of 
accessible using conventional slope-mining methods, t h i s  the work very seriously and w i l l  delay canplation. It i s  now 
project involves sinking ver t ica l  shafts below the haulage expected tha t  the project w i l l  be canpleted in 1969 rather 
and drainage level  and the construction of related fac i l i -  than 1967 as  originally planned. Coal prices were increased 
t i e s  fo r  depth mining qera t ions .  This progrm w i l l  a s m e  15 percent in 1965 and again by 30 percent in October 1967 
a continuing supply of danestically-mined coal for Korean t o  enable the Corporation t o  meet its obligations under the 
power and industrial  dwelopnent. loan agreement. The coal price increases have not increased 
Physical Status: The project was 46 percent physically the revenues by the l w e l  expected. The Government allocated 
completed a t  the end of October 1967 a s  canpared with the funds fran i ts  f i s ca l  year 1967 Supplemental mdget and i s  
planned 75 percent ccmpletion schedule. A t  present, expected t o  do the same i n  f i s c a l  year 1968. This dong with 
physical work inside the mine includes shaft sinking, other revenues, should be suff ic ient  t o  canplete the  project. 
hoist  roan excavation, and equipnent installation. Out side 
construction work involves the instnllation of rock crusher 
conveyor bel ts  and erection of a coal preparation plant. 
The major portion of the equipment procurement has been bid 
and contracts awarded. Major equipent  awards were made 
t o  McBally-Pittsburg, Pittsburg, Kansas (coal preparation 
plant) and t o  Ingersoll-Rand, New York City (permanent 



STATUS OF DEVELOPMENT LOANS TABLE V 

Country: KOREA Borrower: GOVERNMENT OF KO; 

Tit le  and Number of Loan: Kunsan Thermal Power Plant, 
489-H-019 

b a t e  Authorized: June 27, 1963 Date Siancd: March 9. 1964 I 
Loan Status as of 12/31/67 

I Authorized . . . . . . . . . . . $12,800 

I Disbursed . . . . . . . . . 

I Interest Collected . . . . . . lo I 

Loon Terms 

Duration . . . . . . . . . . . 40 yrs . 
Grace Period . . . . . . . . 10 yrs .  

Interest Rote . . . . . . . . 3/4% 

Currency of Repoyment. . US$ 

Purpose of Loan: The purpose of t h i s  loan is  t o  finance the 
foreign exchange costs  of the equipment, materials  and ser- 
vices f o r  the construction of a 66 megawatt thermal power 
plant  i n  Kunsan, Korea. Thc plant w i l l  be owned and operat- 
ed by Korea E lec t r i c  Company. The power produced by t h i s  
plant, pa r t  of an overal l  power development plan, w i l l  be 
furnished t o  ex i s t ing  and new industry i n  Southwestern 
Korea. The power plant  is  necessary t o  meet demands which 
are  expected t o  g o w  a t  a r a t e  of 17  per cent a year f o r  
the next t e n  years. 
Physical s t a t&:  The overa l l  project  i s  approximately 70 
per cent complete. Construction by McDonald, Wyatt and 
Kerper International,  Inc . is  p rogess ing  s a t i s f a c t o r i l y  
and i n i t i a l  o i l  f i r i n g  of the  plant i s  scheduled t o  begin on 
Apri l  1, 1968. Commercial operation of the  plant should 
begin by June 1, 1968. 
Financial  Status: A l l  major items of equipment have been 
placed on order and l e t t e r s  of c red i t  opened. 
Host Country Role and Procurement Source: The l o c a l  
currency equivalent of $2,173,000 i s  t o  be loaned t o  the 

REA Funds: lx3VEIAPMENT LOANS 

Comments on Implementation: Delays were involved i n  the 
negotiation of self-help provisions of the agreement before 
signing and i n  the subsequent implementation of these 
measures. A.I.D. ' s conditions were met by October, 1964, 
and engineering work commenced shor t ly  thereaf ter .  The con- 
sul t ing engineer is  Burns and Roe, Inc., New York, New York. 
During 1965, f i n a l  design of the plant was completed and 
specifications prepared f o r  major items of equipment. The 
project  i s  on schedule a s  revised i n  1965, and commercial 
operation i s  planned by June, 1968. 

Korean E lec t r i c  Company f o r  t h i s  project  by the Korean Re- 
construction Bank. An addi t ional  l o c a l  currency equivalent 
of $507,000 w i l l  be provided by the e l e c t r i c  company. Equip- 
ment, materials  and services financed under t h i s  loan w i l l  
be fYom the  United States.  



STATUSOF DEVELOPMENT LOANS TABLE v 

Country: KOREA Borrower: GOVE-T OF KOREA 

T i t l e  and Number of Loon: Taegu Waterworks, 
4 8 9 - ~ -  021 

Dote Authorized: May 5 ,  1964 
Loan Status as of 12/31 /67 

- 

(In Thousands of Dollars and Equivolent) 

Authorized . . . . . . . . . . . $2,400 

Disbursed . . . . . . . . . . . 912 

Interest Collected . . . . . . 2 

Dote Signed: November 27, 1964 1 
1 

Grace Period . . . . . . . . 10 yrs.  I 
Interest Rote . . . FF&CC 3/4% 

Thereafter 2% I 
Currency of Repayment. . US$ I 

Purpose of Loan: The pcrpose of t h i s  loan i s  t o  finance 
the foreign exchange costs  required f o r  the establishment 
of a new water treatment plant  and re la ted  intake and 
transmission f a c i l i t i e s  a t  Taegu. This c i t y  i s  the t h i r d  
l a r g e s t  i n  Korea and a major indus t r i a l  center .  The maxi- 
mum a m ~ u n t  of water available a t  exis t ing treatment p lants  
i s  extremely l imited.  The new plant  w i l l  be constructed on 
the Nak Tong River and w i l l  double the amount of water 
pumped i n t o  the municipal system. When the project  i s  com- 
ple ted ,  i n  the summer of 1969, some 70 per cent of Taegu's 
800,000 population w i l l  be served with t r ea ted  water. With- 
out  t h e  project ,  safe water would be available t o  only 54 
per cent of the  population. 
Physlcal  Status:  The American engineering consultants 
Henningson, hrrham and Richardson of Omaha, Nebraska, pre- 
paxed the project  design report  laying out the de ta i l ed  
plans f o r  the project .  They have been retained a s  super- 
v is ing engineers fo r  procurement and construction a c t i v i -  
t i e s ,  including local  currency contracts  financed by Taegu 
City. The U.S. Army Corps of Engineers i s  a s s i s t i n g  A.I.D. 
i n  monitoring implementation of the project .  
F inancia l  Status:  An i n i t i a l  disbursement of $7,000 has 
been made t o  a consulting engineer and $204,000 has been 
earmarked f o r  Henningson, hrrham and Richardson f o r  
engineeaing fees  during the construction of the  project .  

Funds: DEXELOPMENT LOANS 

$32,032 was a l s o  provided f o r  the accounting advisory ser-  
vices of Peat, Marwick, Mitchell & Co., of Chicago, I l l i n o i s .  
In  addition, approximately $1.8 mil l ion i n  commodities have 
been ordered f o r  the project .  

A . I . D . ' s  most l i b e r a l  lending terms were extended t o  the 
Korean Government whlch has the respons ib i l i ty  f o r  repayment 
of the loan i n  do l l a r s  t o  the  Unlted Sta tes .  lending terms 
i n  l o c a l  currency t o  the  City of Taegu were based on the 
earning capabi l i ty  of the waterworks system. 
Host Country Role and Procurement Source: Local currency 
costs ,  equivalent t o  $2.8 mill ion,  f o r  construction and in- 
s t a l l a t i o n  of equipment w i l l  be met by funds of the City, the 
National Government and the Korean Reconstruction Bank. 
Under terms of the A.I.D. loan agreement, Taegu's waterworks 
management is  being revamped. A modern waterworks accounting 
system w i l l  be adopted and adequate water r a t e s  w i l l  be main- 
tained t o  meet operating expenses, project  costs  and a por- 
t i o n  of the cos t  of f u t u r e a d d i t i o ~ t o  the waterworks system. 
A l l  procurement under the loan w i l l  be l imited t o  U.S. 
sources. 
Comments on Implementation: Delays i n  get t ing the project  
underway are  traceable t o  the time required fo r  the City t o  
meet A.I.D.' s se l f -help  conditions. Also, some unforeseen 
engineering problems have required revis ion of plans. 
Ef fo r t s  a r e  being made t o  make up f o r  the l o s t  time. How- 
ever, the i n a b i l i t y  of the City of Taegu t o  r a i s e  l o c a l  
currency has caused the completion date of t h i s  project  t o  be 
extended by approximately one year t o  the summer of 1969. 
Whether t h i s  tentative date i s  met depends on the timely 
a v a i l a b i l i t y  of l o c a l  currency. A s  of February 1968, only 
one-half of the funds required f o r  Calendar Year 1968 a p p e e  
ed t o  be f irmly committed t o  the project .  The A.I.D. Mission 
is  exert ing maxirmun e f f o r t  t o  a s s i s t  the City t o  resolve the 



STATUS OF DEVELOPMENT LOANS TABLE V 

Country: KOREA Borrower: rPmhTfENT GF YOE4 Funds: DKfELOPMENT LOANS 
issue dvring the negotiations was A.I.D.'s stipulation that 
the railroad be established as a "separate entity" of the 
Government, with organization, legal status, and powers 
ecabling it to manage its affairs in an efficient and busi- 
ness-like manner. Implementation moved swiftly after 
prescribed conditions were met and the loan agreement was 
signed. A U.S. consultant, Coverdale and Colpitts of New 
York, was selected, and a contract signed in the spring of 
1965. The Korean Government prepared specifications and 
issued invitations to bid during the summer of 1965. The 
final awards were made in May, 1966 and deliveries began in 
August, 1966. The project is considered completed. 

T i t l e  and Number of Loan: Diesel Locomctives, 
1189 -H-022 

. . - -- --- - - -- - - . 
Date Authorized: March 5, 1964 Date Slgncd: March 12, 1965 

Purpose of Loan; The purpose of this loan is to finance the 
procurement of 65 diesel-electric locomotives, supporting 
spare parts and related consulting services. These loco- 
motives will bring the number of diesel electric locomo- 
tives owned by the Korean National Railroad to 190. The 
results of a feasibility study by an American firm in 1962 
indicated that the addition of these 65 locomotives would 
result in annual savings over steam locomotives now in 
service of $4,700,000 in fuel and lubricating oils alone. 
Physical Status: Sixteen diesel locomotives (6 large and 
10 medium units), supplied by General Motors, were de- 
livered betweer. June and August 1966. The forty-nine 
smaller locomotives were in operation already. 
Financial Status : $250,000 was deobligated reducing the 
amount of the loan to $10,750,000. As of December, 1967, 
the only outstanding procurement under this loan consisted 
of $23,407 worth of consumable spare parts which were de- 
livered by the end of 1967. 
Host Country Role and Procurement Source: Procurement under 
the loan was limited to U.S. sources. The railroad will 
absorb costs of port handling and placing the locomotives 
in service. 
Comments on Implementation: Negotiation of the loan agree- 
ment retarded implementation of the project. The principal 

Loon Status 0s of 12/31/67 -- - 

(In Thousands of Dollars and Equivalent) 

. . . . . . . . . . .  Authorized $10,750 

Disbursed 10,711 . . . . . . . . . . .  

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  91 
h 

Loan Terms 

. . . . . . . . . . .  Durat~on 40 yrs. 

. . . . . . . .  Grace Period 10 yrs. 

. . . .  Interest Rate Grace 3/4% 
Thereafter % 

Currency of Repayment. . US$ 

4 



STATUSOF DEVELOPMENTLOANS TABLE V 

tountry: KOREA Borrower: GOVERNMENT OF 
Ti t le  and Number of Loan: Power R.ansmission and Di s t r ibu t ion ,  

489-H-023 
-- - 

Dote Authorized: June 9, 1964 Date Signed: December 14, 1964 
Loon Status os of 12/31/67 

- - - -  

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . $7,750 

Interest Collected . . . . . . 7 1 

Loon Terms 

. . . . . . . . . . 40 yrs 

Grace Period . . . . . . . . 10 yrs  

Disbursed . . . . . . . . . . . 3,413 

Repayments . . . . . . . . . . - 

Purpose of froan: The purpose of t h i s  loan  i s  t o  improve 
the  q u a l i t y  and a v a i l a b i l i t y  of e l e c t r i c  power serv ice  i n  
Korea by providing equipment and services necessary t o  ex- 
pand and improve the  transmission and d i s t r i b u t i o n  f a c i l i -  
t i e s  of t he  Korea E l e c t r i c  Company. While equipment w l l l  
be  i n s t a l l e d  i n  fou r  main areas of the Company's system, 
the  p r i n c i p a l  area of  construct ion w l l l  be  t h e  heavi ly  
populated and indus t r i a l i zed  Seoul-Inchon area. A r ap id ly  
inc reas ing  demand f o r  power and the  construct ion i n  r ecen t  
yea r s  of  a d d i t i o n a l  generat ing p lants ,  with A .I .D. and 
o t h e r  f inancing,  has made an  improvement of t h e  e l e c t r i c  
u t i l i t y ' s  de l ive ry  capab i l i t y  an  urgent requirement. 

Interest Rate . . .GF?c? . 3/4% 
Thereafter 2% 

Currency of Repayment. . US$ 

~ h ~ s i c a l  S ta tus :  -initial c&dit ions f o r  use of  t h e  loan  
funds were m e t  by t h e  Korean Government and t h e  Korea 
E l e c t r i c  company e a r l y  i n  1965. A U.S. consul tan t ,  Burns 
and Roe of New York, was se lec ted  and a con t r ac t  executed 
under which the  consul tan t  reviews the e l e c t r i c  company's 
engineering p lans  and equipment spec i f ica t ions ,  and 
assists i n  eva lua t ion  of b ids .  Procurement of commodities 
i s  underway and con t r ac t s  valued a t  $6,799,400 have been 
made with U.S. f i rms.  'Itro more procurement awards t o  be 
made e a r l y  i n  1968 vill complete t h e  procurement ac t ions .  
F'lnancial S ta tus :  Msbursements have been rmde f o r  con- 
s u l t i n g  se rv i ces  and commodities. Approximately 90 percent  
of an t i c ipa t ed  disbursements vill be  made by  June 30, 1968. 

OREA Funds: DMLOPMEXT LOANS 

Host Countlly_Role and Procurement Source: The cos t s  of 
i n s t a l l i n g  the  A.1 .D. - f  inanced equipment w i l l  be borne by 
the  Korea E l e c t r i c  Company which w i l l  expend the  won equiva- 
l e n t  of approximately $1,900,000. The Company i s  responsible 
f o r  design and engineering, and f o r  supervision of construc-  
t i o n  of t h e  various f a c i l i t i e s .  Procurement of equipment 
and se rv i ces  under t he  loan  i s  l imi ted  t o  U.S. sources. 
Comments on Implementation: Implementation of the  p r o j e c t  
had been slower than o r i g i n a l l y  an t i c ipa t ed .  One reason 
was t h e  concentrat ion of engineering se rv i ces  on providing 
power f o r  t h e  s i t e s  of two f e r t i l i z e r  p l a n t s  under construc- 
t i on .  With that problem solved and adminis t ra t ive  procedures 
es tab l i shed  f o r  review and issuance of b id  i n v i t a t i o n s ,  t he  
p ro j ec t  i s  now proceeding s a t i s f a c t o r i l y .  



STATUSOFDEVELOPMENTLOANS 

Country: KOREA Borrower: GOVERNMENT OF KOREA 

' Tit le  and Number of Loan: Telecommunications Project  (NO. 2 ) ,  1 
- 

Authorized . . . . . . . . . . . $8,400 1 
Grace Period . . . . . . . . 10 yrs.  I 

Date Authorized: June 29, 1964 Date Signed: December 8, 1964 
Loan Status as of 12/31/67 

(In Thousands of Dollars and Equivalent) 

Interest Collected . . . . . . 3 I I 

Loan Terms 

. . . . . . . . 40 y r ~ . ~  

Disbursed . . . . . . . . . . . 753 

Repayments . . . . . . . . . . - 

Purpose of b a n :  The purpose of t h i s  loan i s  t o  expand and 
improve Korea's t o l l  network telephone system by providing 
microwave equipment and interconnecting f a c i l i t i e s ;  by es-  
tabl ishing radio  re lay  f a c i l i t i e s ;  and by expanding over- 
seas radio-telephone f a c i l i t i e s .  The project  w i l l  establish 
a nationwide microwave "backbone" f o r  the telephone and 
telegraph system, supplementing and eventually replacing 

lnteresf Rate . . G ~ y e .  . 3/4% 
ThereaTbr 2% 

Currency of Repayment. . US$ 

the completely inadequate and much deter iora ted  underground 
cable now used as the main t o l l  a r t e r y  of the  telephone 
system. 
Physical Status:  A contract  was signed i n  January, 1966 
with Coll ins Radio Company, IBUas, Texas, t o  procure the 
microwave equipment f o r  the Republic of Korea Ministry of 
Communications. The procurement was carr ied  out jo in t ly  
with the U.S. Department of Defense which i s  providing 
s M L a r  microwave equipnent for  the Korean Army under the 
Mil i tary  Assistance Program. The Ministry began procure- 
ment of the non-microwave items under the loan i n  the  
spring of 1966. Acceptance t e s t s  f o r  the microwave sub- 
system I and i n s t a l l a t i o n  of non-microwave items were 
s a t i s f a c t o r i l y  completed November 30, 1967. I n s t a l l a t  ion 
of subsystems I1 and I11 a r e  scheduled f o r  completion i n  
A p r i l ,  1968. The microwave system i s  now i n  commercial 
operation. 

Financial Sta tus :  Let ters  of Co~~lmitment and commodity docu- 
ments have been Issued for  $8,360,000. Although ac tua l  d is-  - 
bursements t o t a l  $753,000, the-U. 5. Military pr<> "sented a b i l l  
t o  A.I .D.  i n  February 1968 f o r  reimhrsement of i t s  payments 
t o  Collins Radio Company i n  the mount of $6,726,730. Addi- 
t i o n a l b i l l s  fo r  reimbursement a r e  under preparation. Ninety- 
f ive  per cent of the scheduled expenditures w i l l  be made by 
June 30, 1968. 
Host Country Role and Procurement Source: The Korean Minis- 
t r y  of Communications w i l l  absorb i n s t a l l a t i o n  cos ts  e s t i -  
mated a t  the  equivalent of $3,260,000. Procurement of 
imported equipment w i l l  be e n t i r e l y  from the United States.  
Comments on Implementation: The microwave procurement i s  
being carried out jo in t ly  with the Department of Defense. It 
i s  the f i r s t  time t h a t  such an arrangement has been attempted 
Jo in t  mi l i tary  and c i v i l i a n  government pocedures  were in-  
volved as well  a s  combined A.I .D.  and Defense funds. Recon- 
c i l i n g  the d i f f e r e n t  approaches was time-consuming, but the 
e f f o r t s  were compensated by savings i n  cost  and expeditious 
implementation of the project .  



Countrv: KOREA 

STATUS OF DEVELOPMENT LOANS 

Borrower: GOVERNMENT OF KOREA 

TABLE V 

Funds: DEVELOPMENT LOANS 

T i t l e  and Number of Loan: Chinhae Fer t i l i ze r ,  
489-H-026 

Date Authorized: June 11, 1965 Date Saoned: July 12, 1965 1 
-- Loan Status as of 12/31/67 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .$24,600 

Disbursed . . . . . . . . . . . 20,494 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . 186 

Loan Terms 

Duration . . . . . . . . . . . 40 yrs . 

Grace Period . . . . . . . . 10 yrs. 

Interest Rate . . . .G.=-??? '% 
Thereafter 2% 

Currency of Repayment. . US$ 

Purpose of Loan: The purpose of t h i s  loan is t o  a s s i s t  t h e  
Chinhae Chemical Co. , Ltd. , a Korean corporation jo in t ly  
owned i n  equal shares by the  Gulf O i l  Corporation and a 
Korean Government corporation, i n  t h e  establishment of a 
plant  t o  produce urea and mixed f e r t i l i z e r s  a t  Chinhae, 
Korea. This plant ,  and one being simultaneously construct- 
ed a t  Ulsan, Korea, w i l l  g reat ly  reduce Korean imports of 
f e r t i l i z e r  and save an estimated $22,000,000 i n  Korean 
fore ign exchange annually. The Chinhae F e r t i l i z e r  Plant 
w i l l  produce f e r t i l i z e r s  spec i f i ca l ly  manufactured and 
blended t o  fomulas  recommended by an A.1.D.-f inanced 
Tennessee Valley Authority study f o r  optimum production of 
Korean r i ce ,  barley and other agr icul tura l  products. A. I.D. 
played a major ro le  i n  planning f o r  t h i s  project  i n  order 
t o  r e a l i z e  t h e  objectives of producing balanced f e r t i l i z e r  
f o r  Korean farmers a t  reasonable prices,  making possible 
subs tan t i a l  foreign exchange savings, and a t t r a c t i n g  U. S. 
investment and management t o  Korea. In  addit ion t o  extend- 
ing t h e  loan f o r  t h e  plant,  A.I.D. has provided investment 
guaranties t o  cover t h e  Gulf O i l  Corporation's $10,500,000 
equi ty  input. 
Physical Gtatus: S i t e  preparation and construction of hous- 
ing f o r  t h e  f i e l d  s t a f f  began i n  September 1965 under t h e  
supervision of Fluor Corporation, Los Angeles, which was 
the  engineer-constructor f o r  t h e  prodect. Construction of 

the  plant was completed i n  July  1967. Over 20,000 metric 
tons of urea and 16,000 metric tons of granulated products 
had been produced a s  of December 1967. Urea shipped t o t a l l -  
ed 14.000 metric tons. 
~ i n a n k a l  Sta tus  : Conditions precedent t o  A. I .D. ' s financing 
were met i n  November. 1965 and by December 1967 A.I.D. 
disbursements to ta l l ed-  g o ,  494, b00. The f i n a l  disbursement 
date under t h e  Loan Agreement is March 31, 1968, however, 
some extension may be necessary due t o  delays i n  meeting a l l  
f i n a l  acceptance t e s t  requirements. Gulf O i l  Corporation 
has paid i t s  $10,500,000 equity and a subs tan t i a l  amount has 
been u t i l i z e d  i n  the  p ro jec t ' s  completion. A.I.D.'s conces- 
s ional  do l l a r  repayment t e r m  were incorporated i n  the  loan 
t o  ease t h e  foreign exchange burden on Korea's balance of 
payments. Terms t o  t h e  Chinhae Chemical Company i n  l o c a l  
currency a r e  i n  accordance with standard A.I.D. lending 
terms f o r  pr ivate  industry i n  Korea. 
Host Country Role and ~rocurement Source: The Korean Govern- 
ment is investing $10,500,000 i n  loca l  currency, matching 
equity par t ic ipat ion bf t h e  N f  O i l  ~ o r p o r a t i o k .  under-the 
terms of t h e  A.I.D. Loan Agreement, t h e  Korean Government 
has agreed t o  consider t h e  s a l e  of i ts  stock t o  t h e  pr ivate  
sector.  It is  a l s o  responsible f o r  providing harbor dredg- 
ing, docks, water and e l e c t r i c  u t i l i t i e s ,  and l inks  t o  t h e  
road and r a i l  networks. The output of t h e  plant  w i l l  be sold 
under a long-term sa les  contract t o  t h e  Korean National 
Agricultural Cooperatives Federation f o r  d i s t r ibu t ion  t o  
Korean farmers. Procurement of equipment and services under 
t h e  loan is  l imi ted t o  t h e  U.S. 
Comment on Implementation: Although t h e  plant  was completed 
i n  July  1967 and turned over t o  the  Company i n  August, minor 
problems i n  meeting performance t e s t s  were encountered. 
Such problems are considered normal i n  s t a r t u p  of a plant  of 
t h i s  s i z e  and complexity. I n  December 1967 t h e  ammonia 
plant was being operated a t  about 70 percent capacity because 
of the  high sulfur content of t h e  sweet naphta. However, 
technical  problems have been resolved so t h a t  the  plant can 
be operated at  f u l l  capacity. 



STATUS OF DEVELOPMENT LOANS TABLE V 

Country: KOREA Borrower: OF KOREA Funds: DEVELOPMENT LOANS 
Physical Status:  S i t e  preparation and construction o f  hous - 

489-H-027 ing Cor the f i e l d  s t a f f  began i n  September 1965 under the  
supervision o f  Fluor Corporation, Los Angeles, which was the  
engineer-constructor for  the  project. Construction o f  the  

Loon Status as 04 12/31/67 - -- Loan Terms plant was completed i n  July 1967. About 10,000 metric tons 
. 

Purpose o f  Loan: The purpose o f  t h i s  1-n i s  t o  assist  the has been u t i l i zed  i n  the  project ' s  completion. A.I.D. ' s  con- 
Yong-Nam Chemical Co., Ltd., a Korean corporation, jointly cessional dollar repayment terms were incorporated i n  the  
owned i n  equal shares by  private American Investors (Swift loan t o  ease t h e  foreign exchange burden on Korea's balance 
& Co. and Ske l l y  O i l  Co.) and a Korean Government Corpora- o f  payments. Terms t o  the  Company i n  local  currency are i n  
t i o n ,  i n  the  establishment o f  a plant t o  produce urea and accordance wi th  standard A.I.D. lending t e rns  for  private 
mixed f e r t i l i z e r s  a t  Ulsan, Korea. This plant, with i t s  industry i n  Korea. 
duplicate being simultaneously constructed a t  Chinhae, Host Country Role and Procurement Source: The Korean Govern- 
Korea, i n  which G u l f  O i l  Corporation i s  a 50 percent st0ck- ment has invested $10,000,000 i n  local  currency, matching the  
holder, w i l l  great ly  reduce Korean imports o f  f e r t i l i z e r -  equi ty  participation o f  the  S w i f t  and Ske l l y  Companies. Un- 
Together they  vlll annually save an $22,000,000 der t h e  terms o f  the  A.I.D. loan agreement, the  Government has 
i n  Korean foreign exchange. The plants w i l l  produce ferti- agreed t o  consider the  sale o f  i t s  stock t o  private sector.  
l i z e r s  manufactured and blended t o  f a m i l a s  recOnm?nded I t  i s  a lso  responsible for  providing harbor dredging, docks, 
an A .I .D. -financed Tennessee Val ley  Authority study for  water and e lec t r i c  u t i l i t i e s ,  and l i n k s  t o  the  rmd and r a i l  
optimum production o f  Korean r i c e ,  barley and other agricul-  networks. The output o f  the  plant w i l l  be sold under a long- 
t u r a l  products. A.1.D. played a m j o r  role i n  planning for  term sales contract t o  the  Korean National Agricultural Co- 
these  projects i n  order t o  rea l i ze  the  objectives o f  Pro- operatives Federation for  d i s t r ibu t ion  t o  Korean farmers. 
ducing balanced f e r t i l i z e r  for  Korean farmers a t  reasonable procurement o f  equipment and sel-vices under the  l m n  i s  
prices,  making possible substantial  foreign exchange savings l imited t o  the  United States .  
and a t t rac t ing  U . S .  investment and management t o  Korea. The Comment on Implementation: Although t h e  plant was completed 
two ~rnerican companies are investing a t o t a l  of $10,000,000 i n  Ju ly  1967 and turned over t o  the  Company i n  August, minor 
and w i l l  s u p p u  some of the  raw materials for  plant opera- problems i n  meeting p e r f o m n c e  t e s t s  were encountered. Such 
t ions  under long-term contracts,  with naphtha being supplied problems are considered normal i n  s t a r t  up  o f  a plant o f  t h i s  
by  Korea O i l  Company's Ulsan r e f i n e r y ,  A.I.D. has a l s o  s i ze  and complexity. By December 1967 the  su l fur ic  acid ,  
provided investment guaranties t o  the  S w l f t  and Ske l l y  phosphoric acid and granulation plants had passed p e r f o m n c e  
Companies . t e s t s .  The ammonia plant i s  being run a t  only about h a l f  

capacity during i t s  i n i t i a l  operating period. 

D~~~~~~~ . . . . . . . . . . .  40 yrs' 

. . . . . . . .  . Grace Period 10 yrs 

Interest Rate +% 
~Yie'r'e&fter 2d0 

Currency of Repayment. . US$ 

(In Thousands of Dollars and Equivalent) 

Authorized..  . . . . . . . . .  $24,200 

Disbursed . . . . . . . . . . .  22,857 

Repayments . . . . . . . . . .  - 

222 . . . . . .  Interest Collected 

o f  urea and over 5,000 metric tons o f  granulated product had 
been produced a s  o f  December 1967. Over 4,000 metric tons o f  
urea and a s m l l  amount o f  granulated product were shipped 
domestically. 
Financial Status:  Conditions precedent t o  A .I .D. financing 
were met i n  December 1965 and by  December 1967 A .I .D. d i s -  
bursements had to ta l l ed  $22,857,000. The f i n a l  disbursement 
date under the  Loan Agreement i s  March 31, 1968, however, 
some extension m y  be necessary due t o  delays i n  meeting a l l  
f ina l  acceptance t e s t  requirements. U.S .  inves tors  paid i n  . t h e i r  full $10,000,000 equi ty  o f  which a substantial  amount 



STATUSOF DEVELOPMENTLOANS TABLE v 

Country: KOREA Borrower: GOVERTJME~ OF 

T i t l e  and Number of Loan: Feasibility Studies, 

D a t e  Authorized: September 8, 1961 
Loan Slotus as of 12/31./67 -- 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . $2,000 

Disbursed . . . . . . . . . . . 353 

Interest Collected . . . . . . 1 

)ate Signed: September 9, 1965 
- Loan Terms 

Duration . . . . . . . . . . . 40 yrs 

Grace Period . . . . . . . . 10 PS 

Interest Rate . Gr?c.e. . . 1% 
Thereafter 2$% 

Currency of Repayment. . US$ 

Purpose of Loan: The purpose of this loan is to enable 
the Korean Government and private businessmen to employ 
American engineering and consulting firms to conduct 
feasibility studies of projects intended for submission 
to international lending institutions. The A.I.D. loan 
provides financing for the foreign exchange costs of such 
studies . 

On Korean drawing boards are a large number of develop- 
ment projects in such fields as industry, energy resources, 
communications, transportation, including ports and harbors, 
water and land resources, waterworks and sewage facilities, 
fishing, agriculture, and urban development. Many of the 
projects will require substantial amounts of foreign ex- 
change provided from external sources on "soft" develop- 
mental terms. A standard requirement of A.I.D. and other 
lenders is that a project proposal be supported by an im- 
partial and professional analysis of its economic, 
financial and technical soundness. This A.I.D. loan for 
feasibility studies will help Korea qualify for the inter- 
national financing it must have. 

This is a one-step loan to the Korean Government. 
Depending on the ultimate beneficiaries of the individual 
studies and whether or not the studies lead to bankable 

OREA Funds: DEVELOPMENT LOANS 
projects, appropriate second-step terms, calling for repay- 
ment in local currency, will be imposed by the Korean 
Government with A.I.D.'s concurrence. 
Financial Status: Funds for 9 studies aggregating $674,443 
have been obligated. Disbursements amount to $353,000. 
Host Country Role and Procurement Sources: Local costs of 
the studies will come from Korean sources, both governmental 
and private. Only studies to be performed by United States 
engineering and consulting firms will be eligible for 
financing under the loan. 
Comments on Implementation: The Economic Planning Board 
is entrusted with screening the projects to be studied and 
with preparing the scope of work. Upon approval by A.I.D., 
a contract for the feasibility study is signed by the Board 
and the American firm selected. To date, the Board has 
proposed 19 studies; the suitability of 14 studies has been 
approved by A.I.D.; contracts for 11 studies have been 
signed; 6 studies have been completed and reports submitted. 
Of the 19 studies proposed, 8 deal with manufacturing 
projects, 4 deal with power projects, 5 with other infra- 
structure projects such as harbors, tidelands, highways 
and communications. One study pertains to the feasibility 
of an international hotel in Seoul and one with development 
of Korea's capabilities. 

It is expected that, as the second 5-year program 
achieves momentum, the loan will be drawn down with in- 
creasing rapidity. 



STATUS OF DEVELOPMENT LOANS 

Borrower: GO-T OF KOREA 

T i t l e  ond Number of Loan: Program Loan, 
489-H-031 

Dote Authorized: Ikcember 6, 1965 Date Slgned: December 14, 1965 1 lil L ~ ? ~ a  01 OI 12/31!6't . . y;; . bo fls 1 
n Thousands of Dollars and Equivalent) Duration 

! I  Disbursed . . . . . . . . . . . 9,595 1 
Interest Rote Grace . . . 1$ I 

I I Authorized . . . . . . . . . . . $10,000 

11 Interest Collected . . . . . . 7 1  I I 

Groce Period . . . . . . . . 10 yrs . I 

Purpose of Loan: This loan provides fore ign  exchange f o r  a 
se l ec t ive  import program of i n d u s t r i a l  raw materials ,  spase 
F 
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ar ts ,  and machinery t o  he lp  meet the  Korean balance of ~ y -  
Lents d e f i c i t .  The twin purposes of  the  loan were ( a )  t o  
rovide ,  on s o f t  loan terms, some of the  add i t iona l  ex te rna l  
esources needed t o  support t he  higher l e v e l  of investment 
.nd the  more r ap id  r a t e  of economic powth  made possible by 
;ood economic performance; and ( b )  t o  encourage the  Koreans 
(o meet se lec ted  p r f o r m n c e  standards based upon the  Stabi -  
i z a t i o n  Agreements between the  U.S. and Korean Governments. 
he  o f f e r  of these resources helped the  Korean Government 
~ k e  decisions t o  r a i s e  the  l e v e l  of savings and investment, 
,bus cont r ibut ing  t o  accelera ted  i n d u s t r i a l  development and 
.o the  a n t i - i n f l a t i o n  e f f o r t .  Pr ice  s t a b i l i t y  encourages 
'ur ther  savings and helps promote expor ts .  

The p r inc ipa l  imports under the  loan include pigments, 
a i n t s ,  varnishes and i n d u s t r i a l  chemicals ( t i tan ium diox- 
de, soda ash, and carbon b lack) ,  p ig  t i n ,  zinc ingots ,  
~ a t u r a l  rubber, spare pa r t s ,  and replacement machinery and 
quipment. The Koreans chose t o  a l l o c a t e  $2.5 mi l l ion  of 
,he loan f o r  spare pa r t s  o r  replacement machinery and equip- 
lent t o  he lp  meet the  needs of Korea's small i n d u s t r i a l  
mte rp r i se s  on reasonable c r e d i t  terms. The loan w a s  amend- 
bd i n  February 1967 t o  permit t he  f inancing of machinery and 
quipment f o r  the  expansion of e x i s t i n g  f a c i l i t i e s ,  and the  

TABLE V 

Funds: DEVELOPMENT LOANS 

i n s t a l l a t i o n  of new f a c i l i t i e s  under t h i s  $2.5 mi l l ion  a l l o -  
ca t ion .  Dorm payment w a s  reduced from 25 t o  10  per cent i n  
view of small f irms'  l imi ted  f i n a n c i a l  resources. Loans 
under t h i s  a l l o c a t i o n  a r e  l imi ted  t o  $50,000 per f i rm and a r e  
t o  be repaid i n  2-7 years a t  moderate i n t e r e s t  r a t e s ,  depend- 
ing  upon t h e  item financed. 
Physical and Financia l  S ta tus :  The loan was signed i n  mid- 
Ikcember and the  necessary Le t t e r s  of Commitment and/or 
procurement documents f o r  the  f i r s t  tranche were issued i n  
January 1966; f o r  the second tranche i n  Apr i l  1966. 
Host Country Role and Procurement Source: The loan i s  d iv i -  
ded i n t o  two tranches of $5 mi l l ion  each. These tranches 
were released i n  accordance with Korean performance i n  meet- 
ing  pre-selected performance c r i t e r i a  i n  the  following 
s t r a t e g i c  economic areas : ( a )  Government revenues; (b ) long- 
term pr iva te  savings; (c  ) pr iva te  c r e d i t ;  ( d )  Government 
c r e d i t ;  and ( e  ) fore ign  exchange reserves .  The t a r g e t s  f o r  
the f i r s t  t ranche were s e t  a s  of  September 30, 1965, and the  
second s e t  of t a r g e t s  r e l a t e s  t o  December 31, 1965 perform- 
ance. A l l  i tems a r e  purchased i n  the  United Sta tes .  
Comments on ~ m ~ l e m e n t a t i o n :  The Koreans met the  performance 
c r i t e r i a  f o r  September 30, 1965 and f o r  December 31, 1965. 



STATUSOFDEVELOPMENTLOANS T A B L E  V 

T i t l e  and Number of Loon: Hyun hi Cement Plant Ekpansion, 
489-H-032 

D a t e  Authorized:  December 29, 1965 D a t e  S.gned: Apri l  13, 1966 
Loan Status 0 5  of 12 '31 '67 - - - - - - - - - 

( In  Thousands of Dollors ond Equivolent) 

Authorized . . . . . . . . . . .  $3,000 

. . . . . . . . . . .  Disbursed 63 

Interest Co l lec ted  . . . . . .  

Loan Terms 

Duration . . . . . . . . . . .  40 yrs  . 

Groce Period . . . . . . . .  10 yrs .  

lnterest Rate . . GF?S.% . '% 
There a f t e r  2$% 

Currency of Repayment.  . US$ 

Purpose of h n :  This project  loan i s  the second A.I.D. 
d o l l a r  loan t o  the Hyun Dai Construction Company, Limited, 
a p r iva te  firm. I t  finances the foreign exchan~e costs  
of equipment, materials  and services t o  expand the Company's 
ex1 s t i n g  cement p lant ,  increasing production from 150,000 
t o  300,000 metric tons per  year. In  conjunction with an 
e a r l i e r  A.I.D. loan (489-H-015), the project  w i l l  help 
Korea keep abreas t  of i t s  expanding requirements f o r  
cement. Unt i l  1964, Korea was forced t o  expand subs tan t i a l  
amounts of foreign exchange t o  import t h i s  e s s e n t i a l  build- 
ing material .  
Ph s i c a l  Status:  The Loan Agreement was signed on April  13, 

and the Kuljian Corporation of Philadelphia was en- + 
gaged t o  perform the  engineering design and procurement 
services.  Contracts f o r  a l l  major equipment items have been 
awarded and construction progress a s  of December, 1967 was 
calculated a t  45 percent. This includes work done on exten- 
sion of the r a w  material  storage building, cement m i l l  
building and storage e i t e s .  It i s  anticipated t h a t  the  
p ro jec t  w i l l  be completed by October 1968. 
Financial  Status:  As of December, 1967 only $63,000 had 
been disbursed under the  loan, mostly for engineering se r -  
vices.  However, contracte f o r  m j o r  equipment items a r e  
e s s e n t i a l l y  completed and disbursements w i l l  accelera te  
rapidly  a s  equipment i s  delivered. 

OREA Funds: DEVEMFMEXT MANS 

Host Country Role and Procurement Source: The borrower i s  
providing a l l  of the l o c a l  currency costs  of the project  
which w i l l  amount t o  the equivalent of ~ $ 2 9 6 , 6 9 1 .  The 
exis t ing f a c i l i t i e s ,  designed by the George A.  Ful ler  
Company of Texas, were o r ig ina l ly  constructed with provision 
f o r  the expansion which kept the l o c a l  currency requirements 
a t  a minimum. The A.I .D.  loan funds a r e  being expended f o r  
procurement i n  the  United Sta tes .  
Comments on Implementation: The loan agreement was signed 
on A ~ r i l  13. 1966 and the f i r s t  Let ter  of C o d t m e n t  was -, - 
issued i n  June 1966 f o r  engineering and design services.  
The second Let ter  of Commitment f o r  the  remaining amount of 
the loan, $2.9 million, was issued on May 18, 1967. Project  
i s  e s sen t i a l ly  on schedule. 



Countrv: KOREA 

STATUSOFDEVELOPMENT LOANS 

Borrower: GOVERNMENT OF KOREA - - 

T i t l e  and Number of Loan: Seoul  Area Thermal Power Plant,  
489-H-033 

I Date  Auth0rized:December 29, 1965 Date Signed: A p r i l  13, 1966 
I Laan Status as of 12/31/67 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . $22,500 I 
I Disbursed . . . . . . . . . . . 3,282 

Interest Collected . . . . . . 7 

Loon Terms 

Duration . . . . . . . . . . . 40 yrs. 

Grace Period . . . . . . . . 10 yrs. 

Interest Rate Grace . . . 1% 
Thereafter  2-112% 

Currency of Repayment. . US$ 

Purpose of Loan: The purpose of t h i s  loan i s  t o  f inance 
t h e  fore ign  exchange c o s t s  of t h e  equipment, mater ia l s ,  
and se rv i ces  f o r  t h e  cons t ruc t ion  of  a 137.5 megawatt 
thermal p l an t  near Seoul, t h e  c a p i t a l  and p r inc ipa l  indus- 
t r i a l  a rea  of Korea. The f a c i l i t y  w i l l  be owned and 
operated by Korea E l e c t r i c  Company. 
Physical  S t a tus :  The t e m ~ o r a r y  construct ion f a c i l i t i e s ,  
cons t ruc t ion  o f f i ce ,  warehouse, and housing f o r  
cons t ruc t ion  personnel  a r e  almost completed. The tu rb ine  
generator  foundation i s  more than 80 percent completed. 
o v e r a l l  t h e  p ro j ec t  i s  about 40 percent complete. 
F inanc ia l  S t a tus :  The Korea E l e c t r i c  Company negotiated a 
cont rac t  with a U.S. engineering f i rm  ( ~ i l b e r  Associates, 
Inc  . , of Reading, Pa. ) which w a s  paid from t h e  Company's 
own resources u n t i l  t h e  loan funds were made ava i l ab le  i n  
February 1967. Suppl ie rs  have been se lec ted  f o r  major 
long l ead  items of equipment, notably t h e  b o i l e r  and 
tu rb ine  generator  and l e t t e r s  of commitment t o t a l i n g  $11.9 
mi l l i on  have been opened. 
Host Country Role and Procurement Source: The Korea 
E l e c t r i c  Company w i l l  bear  t h e  l o c a l  currency cos t s  of  t h e  
p ro j ec t ,  amounting t o  $7,548,000 equivalent  from i t s  own 
resources  and from borrowings from t h e  Korean Reconstruc- 

T A B L E  V 

Funds : DEVELOPMENT LOANS 

under the loan w i l l  be from the  United S ta t e s .  
Comments on Implementation: Implementation of t h i s  loan 
was delayed f o r  severa l  months by t h e  requirement f o r  t h e  
Korean National Assembly t o  pass l e g i s l a t i o n  permit t ing 
the  Korea E l e c t r i c  Company t o  r e s t a t e  i t s  r a t e  base 
annually. Since t h e  extensive s e l f  -help measures required 
have been met by t h e  Company and t h e  Korean Government, 
rap id  implementation i s  predic ted .  Se l f -he lp  condit ions 
include maintenance of power r a t e s  and revenues s u f f i c i e n t  
t o  provide a s u b s t a n t i a l  por t ion  of  funds f o r  new construc- 
t i o n  from t h e  company's own resources.  Other measures have 
been taken which a r e  designed t o  assure  f i n a n c i a l  s t rength  
of the  company and sound economic development of power 
resources i n  Korea. These include passing l e g i s l a t i o n  which 
allows the Korean E l e c t r i c  Company to :  

1.) revalue t h e i r  a s s e t s  each year; 
2.) d ives t  themselves of holding i n  the  Seoul and 

Pusan s t r e e t  railways; and 
3.) e s t a b l i s h  a power commission within t h e  Company. 

t i o n  Bank. Equipment, ma te r i a l s  and serv ices  financed 



Country: KOREA 

STATUSOFDEVELOPMENT LOANS 

Borrower: GOVERNMENT OF KOREA --- 
T i t l e  ond Number of Loan: Seoul Waterworks, 

489-H-034 
- -- - -. -- - 

Date Signed: June 2 ,  1966 
T - Loon Terms 

. . . . . . . . . . .  Authorized $3,760 

Disbursed . . . . . . . . . . .  - 

. . . . . . . . . .  Repayments - 

Interest Collected . . . . . .  - . - . " -.----.--". -- - m.--- 

. . . . . . . . . . .  . Duration I t 0  yrs 

Grace Period . . . . . . . .  ' 0 y-r:; . 

Interest Rate (;????. 1'6 . .  
171 1 i~i~:res.rter ~~3~ 

Cuirency of Repayment. . i10$, 

-.- 

T A B L E  V 

Funds: DEVELOPMENT LOANS 

water r a t e s  w a s  proposed, but not i n s t i t u t e d .  The new r a t e  
would have provided revenue s u f f i c i e n t  t o  s e rv i ce  debts ,  t o  
provide funds f o r  maintenance and operat ing expenses, and t o  
permit normal addi t ions  and replacements t o  t h e  water system, 
such a s  d i s t r i b u t i o n  pipe and booster  pumps. A s  a r e s u l t ,  
disbursements have been delayed. 
Cmments on Implementation: Seoul City has requested A . 1  .D.'s 
approval of t h e  f i rm of Arthur Young & Caupany f o r  t h e  
management and accounting se rv i ces  cont rac t .  The engineering 
se rv i ces  cont rac t  between t h e  City and Trans-Asia Engineering 
Associates and Ammann and Whitney i n  aesocia t ion  with Burns 
a n d  McDomell, was approved by A.I .D.  and signed October 25, 
1967. However, a p p r w a l  has not been given f o r  t h e  Young 
con t r ac t ,  and the  Le t t e r  of Commitment t o  permit implementa- 
t i o n  of t h e  engineering has not been issued.  This i s  because 

A all ac t ion  by A.I.D. i s  being held i n  abeyance u n t i l  t he  
R ~ F G S ~  of hai: The purpcse u f  ?,his pro jec t  i s  t o  e s t a b l i s h l ~ c d  currency issue i s  resolved.  The i s sue  i s  bas i ca l ly  
a new water treatment p l an t  and r e l a t ed  f a c i l i t i e s  along t h a t  t h e  City i s  unable t o  show t h a t  it w i l l  have s u f f i c i e n t  
t h e  Han River i n  Seoul, t h e  c a p i t a l  c i t y  of  Korea. The funds t o  implement t h e  p ro j ec t  without exceptional  delays i n  
p r o j e i t  w i l l  i n c r e ~ s e  by more than one-half t h e  amount of t h e  cons t ruc t ion  schedule or  t o  assure t h a t  t h e  p ro j ec t  once 
t r e a t e d  water d i s t r i b u t e d  i n  Seoul. A t  t h e  p r o j e c t ' s  1970 f i l l y  underway can be c m p l e t e d  and normal opera t ional  and 
completion da t e ,  over two-thirds of the c i t y ' s  inhabi tan ts  maintenance c o s t s  can be met. 
w i l l  have t r e a t e d  waters ,  twenty-four hours a day. Other- 
wise,  about ha l f  of  Seoul 's  populat ion would then have had 
i n t e r m i t t e n t  s e rv i ce ,  with t h e  percentage increasing a s  
t h e  c i t y  grew. The p ro j ec t  a l s o  w i l l  reduce t h e  incidence 
of endemic i n t e s t i n a l  d isorders  and r a i s e  general  hea l th  
s tandards  of t h e  inhabi tan ts ,  thereby increas ing  i n d u s t r i a l  
p roduc t iv i ty  i n  t h e  nearly 3,000 i n d u s t r i a l  p l an t s  i n  t h e  
Seoul a rea .  
Physical  S ta tus :  The in take  tower and r e l a t e d  pumping 
s t a t i o n s  have been caupleted and t h e  treatment p l an t  s i t e  
has been readied f o r  construct ion.  
F inanc ia l  S ta tus :  Disbursements have not been made under 
t h i s  loan. 
Host Country Role and Procurement Source : Local currency 
c o s t s  equivalent  t o  approximately $4 mi l l ion  f o r  construc- 
t i o n  and i n s t a l l a t i o n - o f  equ ipnek  a r e  t o  be made ava i l ab le  
through long-term loans  from t h e  Korean Reconstruction Bank 
and t h e  Ccnrmercial Bank of Korea. A 36 percent  increase  i n  



STATUS OF DEVELOPMEYT LOANS 

Country: KOREA Borrower: m- OF KO= 

Tit le  and Number of Loan: Polyester Fiber Plant, 1 
- 

Date Authorized: A p r i l  22, 1966 Date Signed: &y 14, 1966 
Loon Status as of 12/31/67 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . $1,650 

Interest Collected . . . . . . 1 I I 

Loan Terms 

Duration . . . . . . . . 40 yrs. 

Grace Period . . . . . . . . 10 y r s .  I 
Disbursed . . . . . . . . . . . 1,437 

Repayments . . . . . . . . . . - 

h u p o s e  o f  Loan: The purpose o f  the  loan i s  t o  a s s i s t  i n  
f i n a n c i n ~  the  U .  S .  dollar costs  o f  imported equipment re- 

Interest Rate ??-?:? . . . 1% 
Thereaf te r  2 9 0  

Currency of Repayment. . US$ 

quired t o  es tabl ish  a polyester s t a p l e - f i b e r  p&t. This 
plant,  t o  be located a t  Pusan, w i l l  produce 1,800 metric 
tons o f  t h i s  f iber  per year. The production w i l l  be based 
on t h e  polymer res in  "Vi te l "  manufactured and supplied by 
the  Goodyear Tie and Rubber Company. 

The t o t a l  cost  o f  the  project i s  estimated t o  be the  
equivalent o f  $3.3 mi l l ion,  o f  which foreign exchange costs 
account for  $2.1 mill ion.  This loan w i l l  provide $1.65 
mi l l ion i n  foreign exchange, and U.S .  firms w i l l  provide 
$450,000 as  equi ty  investments. With an investment o f  
$400,000, Chemtex ( see  below) w i l l  be the  largest  stock- 
hold&. .The loan igreement provides tha t  U.S ,  stockholders 
cannot t rans fer  t h e i r  ownership for  7 years without prior 
A.1 .D. approval. 

The plant w i l l  employ about 150 persons and w i l l  
stimulate employment throughout the  Korean t e x t i l e  industry.  

This w i l l  be the  f i r s t  polyester f iber  plant i n  Korea. 
Imports o f  polyester f iber  are now coming primarily from 
Japan. I t  i s  estinrated tha t  t h i s  project w i l l  generate 
foreign exchange savings o f  more than $1 mil l ion annually. 
I t  w i l l  a l so  contribute t o  foreign exchange earnings, be- 
cause some o f  t h e  production i n  the  form o f  m t e r i a l s  

TABLE V 

Funds: D m =  LOANS 
blended with cotton or woolen w i l l  be exported. Exports t o  
the  United States w i l l  be res tr ic ted t o  20 percent o f  the  
products manufactured with the  equipment financed with t h i s  
loan. 
Physical Status: Work a t  the  plant s i t e  i s  nearing com- 
pletion. Construction o f  the  main building i s  complete. 
Procurement o f  major equipment i s  continuing without sub- 
s tant ia l  delay. S tar t  up i s  expected i n  the spring o f  1968. 
Financial S tatus:  A l l  conditions precedent have been met, 
a Letter o f  Commitment has been issued, and drawdowns are 
proceeding on schedule. 
Host Country Role and Procurement Source: Local currency 
costs i n  the  equivalent o f  $1.2 mi l l ion are being con- 
tributed as  equi ty  by Korean businessmen engaged i n  the 
t e x t i l e  industry.  A l l  goods and services financed by the 
development loan and by the  U.S .  investors w i l l  be procured 
i n  the  United States .  
Comments on Implementation: On December 1, 1966, Daehan 
and Chemtex signed a lump-sum modified turnkey contract 
for $2.1 mi l l ion covering the  fu l l  amount o f  the foreign 
exchange costs .  Chemtex w i l l  provide the necessary engi- 
neering services for  design o f  t h e  plant, w i l l  supervise 
t h e  procurement o f  commodities and construction, and w i l l  
supervise the  i n i t i a l  operations o f  the  plant. 

Chemtex, Inc., New York, New York, i s  a technical 
design f i r m  specializing i n  the  man-made f iber  and f i l m  
industry. I t  has an exclusive l icense  from DuPont for 
certain f iber  manufacturing processes. Chemtex has com- 
pleted many a r t i f i c i a l  f iber  projects i n  the United States 
and abroad, including the  successful  original plant o f  the  
Korea Nylon Company. Chemtex has been entrusted with 
executing another A.1.D.-financed project which w i l l  expand 
the  just mentioned nylon plant (489-H-036). 



Country: KOREA 

STATUSOF DEVELOPMENT LOANS 

Borrower: GOVERNMENT OF KORE4 

T A B L E  V 

Funds: DEVELOPMENT LOANS 

T i t l e  and Number of Loan: Nylon P l an t  Fxpansion, 
489-H-036 

- -. -- - - 

Date  Authorized: YAY 11, 1966 Date Signed: June 15, 1966 - 
Loan Stotus as of 12zf31/67 - - .-- . -. - -- - - -- 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . $5,810 

Disbursed . . . . . . . . . . . 4,894 

Interest Collected . . . . . . 4 - 

-- Loan Terms 

Duration . . . . . . . . . . . l+0 Yrs . 

Grace Period . . . . . . . . 1 0  y r s .  

Interest Rate G F B C ~ .  . . . 1% 
Thereai ' t tr  2% 

Currency of Repayment. . US$ 

J 
P u r p ~ s e  of  Loan: This  l oan  f i nances  t h e  U.S. d o l l a r  c o s t s  
of imported equipment and engineer ing  s e rv i ce s  r equ i r ed  f o ~  
t h e  expansion of t h e  Korea Nylon Company, Ltd. The t o t a l  
c o s t  o f  t h e  p r o j e c t  i s  es t imated  t o  be t h e  equiva len t  of 
$8,552,000 of whit:h f o r e i g n  exchange cos t s  account f o r  
$5,810,000 and l o c a l  currency,  $2,742,000. 

The p r o j e c t  w i l l  expand t h e  capac i ty  of Korea Nylon's 
e x i s t i n g  p l a n t  i n  %egu, Korea. Output of t h e  plaTt  w i l l  
be increased  from 2,000,000 pounds of "Nylon 6" f i l ament  
yarn annua l l y  t o  8,000,000 pounds. Filament i n  den i e r s  
from 30 t o  840 w i l l  b e  manufactured f o r  t h e  nylon weaving, 
k n i t t i n g  and hosiery,  f i s h  ne t ,  t i r e  and o t h e r  i n d u s t r i e s .  
The a d d i t i o n a l  f a c i l i t i e s  t o  be  f inanced a r e  t o  be l o c a t e d  
on l a n d  ad j acen t  t o  t h e  e x i s t i n g  f i lament  and s t r e t c h  yarn 
p l a n t s  of t h e  Company. 

The new p l an t  w i l l  c r e a t e  450 new jobs and i n d i r e c t l y  
i n c r e a s e  employment i n  Korea by  providing lower c o s t  nylon - " 

f i l amen t  f o r  Korea t e x t i l e  and- i n d u s t r i a l  p l a n t s  and t h e r e -  
by  s t i m u l a t e  t h e i r  product ion.  The p ro j ec t  w i l l  a l s o  save  
approximately $6 m i l l i o n  per  year  i n  f o r e ign  exchange, 
s u b s t i t u t i n g  Korean made f i l ament  f o r  imported ma te r i a l .  

p rogresses  a t  a  f avo rab l e  pace with most o f  t h e  equipment 
a l r e ady  de l i ve r ed .  S t a r t  up i s  expected i n  t h e  sp r i ng  of 
1968. 
F inanc i a l  S t a tu s :  A l l  condi t ions  precedent  have been met 
and a  L e t t e r  o f  Commitment has been i s sued .  The repayments 
on t h e  f i r s t  loan a r e  on schedule.  
Host Country Role and Procurement Source: The Korea Nylon 
Company i s  a  very  p r o f i t a b l e  e n t e r p r i s e  and i s  i n  a  p o s i t i o n  
i n  terms of l i q u i d i t y  and c a p i t a l  funds, t o  f inance  t h e  
expansion from r e t a i n e d  earn ings .  Chemtex, Inc .  of New York 
( s e e  below) holds  50 per  cent  o f  t h e  Korea Nylon s t ock  ou t -  
s tand ing .  A l l  goods and s e r v i c e s  f inanced  wi th  t h e  loan  
w i l l  b e  procured i n  t h e  United S t a t e s .  
Comments on Implementation: On November 30, 1966, Korea 
Nylon and Chemtex, Inc .  o f  New York, New York, s igned a  
lump-sum modified tu rnkey  con t r ac t  covering t h e  f u l l  amount 
of t h e  loan .  Chemtex w i l l  provide t h e  necessary  engineer ing  
s e r v i c e s  f o r  design,  procurement, and superv is ion  of  con- 
s t r u c t i o n ,  e r ec t i on ,  and i n i t i a l  ope r a t i ons  of t h e  expanded 
p l an t  a s  w e l l  a s  know-how and a l l  imported equipment and 
ma te r i a l s ,  ocean f r e i g h t  and insurance .  

Chemtex i s  a  t e c h n i c a l  design f i r m  s p e c i a l i z i n g  i n  t h e  
man-made f i b e r  and f i l m  indus t ry .  It has  an exc lu s ive  
l i c e n s e  from DuPont f o r  c e r t a i n  f i b e r  manufacturing pro-  
c e s se s .  Chemtex has  completed many a r t i f i c i a l  f i b e r  
p r o j e c t s  i n  t h e  U.S. and abroad, inc lud ing  t h e  succe s s fb l  
o r i g i n a l  p l a n t  of Korea Nylon Company. Chemtex has been 
en t ru s t ed  with execut ion of ano ther  A.1.D.-financed p r o j e c t  
which w i l l  produce po lye s t e r  f i b e r  ( f o r  d e t a i l s  s ee  Loan 
489-H-035). 

Phys i ca l  S t i t u s :  Main p l a n t  b u i l d i n g  and a u x i l i a r y  f a c i l i -  
t i e s  a r e  near ing  completion. Procurement o f  U.S. equipment 



Country: KOREA 

STATUSOF DEVELOPMENTLOANS 

Borrower: GOVE- OF KOREA 

Tit le  ond Number of Loon: Diesel Locomotives, 
489-H-037 

1 Dote Signed: June 29, 1966 
T 

Date Authorized: June 8, 1966 
Loon Status as of 12/31/67 

(In Thousands of Dollors and Equivolent) 

Authorized . . . . . . . . . . .$18,600 

Disbursed . . . . . . . . . . . 16,780 

Interest Collected . . . . . . 64 

Lwn Tarms 

Duration . . . . . . . . . . . 40 yrs  . 

Crace Period . . . . . . . . 10 yrs .  

Interest Rate GH?CE'. , , , 1% 
Tt-ereafter 2-& 

Currency of Repayment. . US$ 

Purpose of Loan: This loan w i l l  finance t h e  procurement of 
'62 diesel -e lect r ic  locanotives, 5 d iese l  wrecking cranes, 
shop machinery, supporting spare p a r t s  and re la ted services. 
The loccmotives w i l l  bring the  Korean National Railroad's 
f l e e t  of d iesel -e lect r ic  u n i t s  t o  252 and w i l l  replace 
v i r t u a l l y  all remaining steam uni ts .  Annual cost  savings 
t o  t h e  ra i l road  resu l t ing  from t h e  62 new locomotives a re  
expected t o  be $3,200,000 j u s t  on f u e l  and lubricants.  The 
5 wrecking cranes w i l l  replace obsolete cranes now i n  use. 
They a r e  necessary, a s  is  t h e  new shop machinery, t o  assure 
full  u t i l i z a t i o n  of t h e  ra i l road ' s  growing diesel -e lect r ic  
loccmotive f l e e t .  
Physical Status:  A l l  of t h e  62 d iese l  locomotives were 
delivered by August 31, 1967 and a r e  now i n  operation. A t  
t h e  end of December 1967 two wrecking cranes had been 
delivered and th ree  were under shipnent. Invi ta t ions  f o r  
Bid f o r  t h e  machine shop equipnent, held up pending sa t i s -  
fac tory  conclusion of a contract  with an American firm for  
audi t ing services,  have now been issued and awards w i l l  be 
made e a r l y  i n  1968. 
Financial  Status:  Disbursements f o r  procurement of t h e  
loccmotives a r e  e s s e n t i s l l y  ccmplete. 100 A.I.D. funds have 

TABLE V 

Funds: D E Y E I X ) m  m S  

services were e l i g i b l e  f o r  reimbursement under the  loan. 
In recognition of addi t ional  audit ing services t o  be per- 
farmed and funded under t h e  loan, In ternat ional  Bank for 
Reconstruction and ~ e v e l ~ e n t / I n t e r n a t i o n a l  Develapncnt 
Association has agreed t o  finance t h e  cost  of a r a t e  Btudy 
previously contemplated for loan financing. 
Host-~auntry Role and Procurement Source: The ra i l road 
absorbed t h e  cos t s  of port  handling and placing the  locaao- 
t ivea  and cranes i n  service. It w i l l  a l s o  be responsible 
f o r  ins ta l l a t ion  of t h e  shop machinery. The ra i l road is 
undertaking an inventory and revaluation of a s s e t s  which 
w i l l  be audited by an American firm t o  be financed under t h e  
loan. 
Ccments on Implementation: Specifications f o r  all equipnent 
items were prepared by t h e  Korean National Railroad and its - - 
engineering consult&, Transportation Consultants, Inc. 
Bids f a r  locanotives and cranes were received by t h e  Office 
of Supply of the  Republic of Korea on December 15, 1966 and 
awards made i n  ea r ly  1967. A l l  62 d iese l  locomotives were 
delivered by August 31, 1967. Two cranes had been delivered 
and three were under shipment as  of December 1967. Issuance 
of t h e  Invi ta t ions  for Bid fo r  t h e  machine shop equipnent 
was held up by A.I.D. pending sa t is factory  conclusion of a 
contract with an American firm for  accounting and audit ing 
services prescribed i n  t h e  Loan Agreement. The audit ing 
contract was approved i n  December 1967 and the  Invi ta t ions  
for  Bid have been issued. Awards f o r  t h e  machine shop 
equipnent w i l l  be made ea r ly  i n  1968. 

been disbursed so far f o r  shop equipnent or accounting ser- 
vices.  The Korean Nationsl Railroad has f'unded the  e n g i n e  
ing services  of an American consultant  firm, although such 



STATUSOF DEVELOPMENTLOANS 

Borrower: GOVERNKENT OF K O m  

T A B L E  V 

Funds: DEVELOPMENT LOANS 

Loan Status as of 12/31/67 - 
(In Thousands of Dollars and Equivalent) 

Authorized. . . . . . . . . . . $3,500 

Disbursed . . . . . . . . . . . - 
Repoyments . . . . . . . . . . - 
Interest Collected . . . . . . - 

T i t l e  and Number of Loon: Sewerage eeatment  Plant,  
489-H-038 

-. - - 
Dote Authorized: June 9, 1966 Dote Sagncd: July  13, 1966 

Loan Terms 

Duration . . . . . . . . . . . 40 yrs . 

Purpose of Loan: The purpose of t h i s  loan i s  t o  construct two months delay is considered l i k e l y  before a contract  i s  
a sewerage treatment plant t o  serve the Chang Gye Chun and signed with a U.S. engineering f i r m .  The basic problem i n  
t h e  secondary Chung Nang Chun drainage basins within t h e  regard t o  l o c a l  currency is  the  sewerage surcharge issue. 
S p e c i d  City of Seoul. This drainage area of 13,914 acres The ban was conditioned on the  undertaking by t h e  City t o  
contains t h e  most developed area i n  the  Capital and is the  i n s t i t u t e  on January 1, 1967 a 20 percent surcharge on water 
l a r g e s t  of the  four principal  drainage areas. The proposed b i l l i n g s  t o  provide revenue fo r  the  loan project  a s  well a s  
plant  u n i t s  and equipment w i l l  p rwide  primary sedimentationthe subsequent construction and operation of t h e  sewerage 
and chlorination f o r  sewerage f ran  t h e  drainage area a t  system. However, t h e  National Assembly re jected t h e  proposal 
acceptable loadings under the  peak dry-weather flow condi- fo r  a city-wide surcharge and instead authorized a sewerage 
t i o n s  anticipated through 1985. Activated-sludge type service charge f o r  those persons served by t h e  sewerage system. 
secondary treatment and sludge-handling f a c i l i t i e s  a l s o  w i l l w t h e r ,  the  National Assembly s t ipula ted t h a t  t h e  rewerage 
be adequate through 1985. A l l  f a c i l i t i e s  w i l l  be designed service charge W not be imposed u n t i l  sfter camencement of 
t o  permit f'uture construction or  ins ta l l a t ion  of addit ional  services,  i.e., about 1971. A.I.D. i s  ac t ive ly  pursuing 
u n i t s  of a l l  types f o r  increasing capacity t o  t h a t  needed with t h e  Korean Gwernment a sa t i s fac to ry  solution t o  t h e  
beyond t h e  year 2000. ~ o c d  currency problem. 

Financial Status: There have been no disbursements made 
under t h i s  loan. 
Host Country Role and Procurement Source: Construction of a 
dike surrounding the  Sewerage Treatment Plant has been cm- 
pleted under l o c a l  currency funded contracts. The remainder 
of t h e  construction a c t i v i t i e s ,  procurement and building of 
t h e  interceptinn sewers w i l l  be s t a r t ed  a f t e r  t h e  selected 

Groce Period . . . . . . . . 10 yrs. 

Interest Rate .G.I'??? . . . 1% 
mereafter 2% 

Currency of Repayment. . US$ 

-~ - 

~ h y s i c a l  St&us: The f e a s i b i l i t y  study for t h i s  project  was 
financed by t h e  Government of Korea and conducted by 

- - 
U.S. engineering firm's employees a r r i v e  i n  Korea. The 
design plans fo r  t h e  in tercept ive  sewers have been prepared. 
The plans require  the  approval of t h e  U.S. engineer pr ior  
t o  issuing inv i ta t ions  t o  secure t h e  necessary material  and 
services t o  construct the  sewers. 

All  equipment, material  and services financed by t h i s  
loan w i l l  be fran t h e  United States.  
Cormnents on Implementation : Implementation of t h i s  project  
is  currently considerably behind schedule and an addi t ional  

Black and ~ e a t c h  Internationdl.  The Special City of Seoul 
chose t o  advertise f o r  the  follow-on engineering services,  
f o r  procurement, supervision of construction and t ra ining.  
The Ci ty  has selected the  firm of Daniel Mann, Johnson and 
Mendenhall t o  perform these services. Until t h e  City has 
developed a sa t i s fac to ry  l o c a l  currency plan i n  terms of 
firm sources and uses of funds, no Letters of Ccamitment 
will be issued. 



Country: KOREA 

STATUSOFDEVELOPMENTLOANS 

Borrower: GOVF.flMENT OF KOREA .- 
T i t l e  and Number of Loan: Air Navigational Development, 

489-H-039 1 
Loon Storus as of 12/31/67 - - --- - - - . - - 

(In Thousands of Dollars and Equivalent) I 
Authorized . . . . . . . . . . . $4,200 

I Disbursed . . . . . . . . . . . 2 

I Repayments . . . . . . . . . . 

k t e r e s t  Collected . . . . . . - 
- - , . - . - 

Duration . . . . . . . . . . . 40 yrs. 

Grace Period . . . . . . . . 10 yrs. 

Interest Rate Gcace . . . 1% 
Thereafter 2-112% 

Currency of Repayment. . US$ 

Furpose of Loan: The purpose of this loan is to finance - 
the engineering services, procurement and installation 
of modern, civil air navigational aid facilities at Kimpo 
International Airport, Seoul, Korea, and improve the air 
navigational facilities at other Korean airports and air 
routes in the Republic of Korea. The new facilities will 
include radar installations, radio-directional equipment, 
communications equipment, instrument landing systems, and 
airport rescue and fire-fighting equipment. These facili- 
ties will bring the International Airport and airways of 
Korea up to the International Civil Aviation Organization's 
minimum standards. 
Physical Status: The Korean Civil Aviation Bureau has 
signed a Participating Agency Service Agreement with the 
U.S. Federal Aviation Agency to provide procurement ser- 
vices for all electronic and technical equipment. The 
remainder of the equipment, such as fire-fighting and main- 
tenance equipment, will be purchased through the Office of 
Supply, Republic of Korea. Specifications for most of the 
equipment have been approved and Invitations for Bids for 
major equipment components have been issued. Installations 
at Pohang, Cheju, Taejon, Kangnung and construction of 
access roads were either completed or nearly completed as 

T A B L E  V 

Funds: DEVELOPMENT LQANS 

of December 31, 1967. Land acquisition action is being 
processed. Living quarters construction is well underway. 
Kimpo Radar Site construction, except installation of radar 
equipment, was completed in November 1967. 
Financial Status: The funds disbursed so far have been for 
engineering and consulting services. 
Host Country Role and Procurement Source: Procurement under 
the loan is limited to U.S. sources. The Korean Civil 
Aviation Bureau is absorbing the local currency costs of 
port handling and installation construction. 
Comments on Implementation: The Loan Agreement was signed 
on June 22, 1966 and all prescribed conditions precedent 
were met in July, 1966. The agreement with the U.S. Federal 
4viation Agency was signed on October 14, 1966 and work on 
specifications and preparation of invitations for bids 
began immediately. Awards f o r  +ke supply of mjor compo- 
nents of the equipment should be completed in 1968 and site 
preparation and constructjon is well underway. It is 
expected that the project will be completed in March of 
1970 as scheduled. 



Country: KOREA 

STATUS OF DEVELOPMENT LOANS 

Borrower: GOVERNMENT OF KOREA 

T i t l e  and Number of Loan: Medium Indus t ry  Bank, 
489-H-040 

k u t h o r i z e d :  June 13, 1966 Date Sione& A U ~ U S ~  11, 1966 1 
Loan Status 05 of 12/31/67 

I Authorized . . . . . . . . . . . 

Disbursed . . . . . . . . . . . 
3r I 

I Repayments . . . . . . . . . . 
- I 

Loon Tarms 

Duration . . . . . . . . . . . 40 y r s .  

Grace Period . . . . . . . . 10 yrs  . 

Interest Rate %??%. . . 'f Thereaf' ter 2& 

Currency of Repayment. . US$ 
I Interest Collected . . . . . . - I 

Purpose of Loan: The purpose 01 
$8 mi l l i on  t o  t h e  Medium Indus t ry  Bank t o  increase  t h e  

r t h l s  loan 1s t o  provlde 

bank ' s  a b i l i t y  t o  meet t h e  demand of small and medium- 
s i zed  indus t ry  f o r  long-term loans f o r  imported comodi-  
t ies.  In addit ion,  t h e  se rv i ces  of 2 U.S. technicians,  a  
f i n a n c i a l  expert  and an i n d u s t r i a l  engineer, w i l l  be 
f inanced under t h i s  loan. No more than  $l50,000 w i l l  be 
used f o r  f inancing  t h e  technic ians  who w i l l  a s s i s t  and 
i n s t r u c t  t h e  Bank s t a f f  i n  t h e  administrat ion of t h i s  loan. 
The remainder o f  t he  loan w i l l  be made ava i l ab le  f o r  sub- 
loans, normally not exceeding $100,000 t o  s m a l l  and 
medium, privately-owned, i n d u s t r i a l  firms. The p ro j ec t s  
sponsored by these  firms must be f inancia l ly ,  t echn ica l ly ,  
and economically sound, and cont r ibute  t o  t h e  economic 
development of Korea. 

The subloans ca r ry  an i n t e r e s t  r a t e  of 8 percent per 
annum. The maximum repayment period i s  15 years, includ- 
ing a maximum grace period of 3 years. 
F inancia l  S t a tus :  Three L e t t e r s  of Commitment t o t a l i n g  
$3 mi l l i on  have been issued. The disbursements pe r t a in  t o  
t h e  s a l a r i e s  and expenses of  t h e  U.S. technicians.  The 
o r i g i n a l  loan amount w a s  f o r  $5 mill ion,  but  i n  June of 
1967 t h e  loan agreement w a s  amended t o  increase  t h e  loan 
t o  $8 mi l l ion .  

Host Country Role and Procure~ner~t Source: The l o c a l  
currency cost ,  cons is t ing  of lacd,  plant, bu i ld ings  and 
working c a p i t a l  w i l l  be financed na in ly  by equ i ty  con- 
t r i b u t i o n  of t h e  sub-borrowers who sponsor t h e  p ro j ec t .  
It has been estimated t h a t  t he  l o c a l  currency cos t  w i l l  
amount t o  $5-$8 mi l l ion .  Procurement of a l l  loan financed 
goods and se rv i ces  i s  r e s t r i c t e d  t o  t h e  United S t a t e s .  
Comments on Implementation: The f i n a n c i a l  expert  who ap- 
proves a l l  subloans s t a r t e d  t o  work with t h e  Medium Industry 
Bank s t a f f  i n  October 1966. He a s s i s t e d  i n  preparing a 
comprehensive plan f o r  t h e  e f f e c t i v e  u t i l i z a t i o n  of t h e  
loan. In  January, 1967, t h e  i n d u s t r i a l  engineer s t a r t e d  
t o  work with t h e  Bank's s t a f f .  

Twenty-six subloans t o t a l i n g  $2.1 mi l l ion  have been 
approved and 18 subloan agreements t o t a l i n g  $1.46 mi l l ion  
have been signed. It i s  expected t h a t  t h e  processing of 
subloans w i l l  be acce lera ted  i n  1968. 



STATUSOFDEVELOPMENTLOANS T A B L E  V 

Country: KOFiEA Borrower: GOVERNMENT OF KOREA Funds: DEVELOPMENT LOANS 

Physical and Financia l  S t a tus :  The loan was signed on J u l y  
30, 1966, and the  necessary procurement documents and Le t t e r s  
of Co~iunitment were issued by October, 1966. These documents 
were amended i n  January, 1968 t o  increase the  procurement of 
machinery and spare pa r t s .  
Host Country Role and Procurement Source: The loan  w a s  o r i g i -  
n a l l y  divided i n  two tranches of $7.5 mi l l ion  each. Release 
of t he  f i r s t  tranche was dependent on June 30, 1966 perform- 
ance i n  meeting s t a b i l i z a t i o n  t a r g e t s  r e l a t i n g  t o  the s t a t u s  
of domestic revenue co l l ec t ion  and domestic c r e d i t s  at  June 
30, 1966. These t a r g e t s  were met. Release of the second 
tranche depended on kcember 31, 1966 performance i n  meeting 
t a r g e t s  l i k e  those f o r  t he  f i r s t  tranche, p lus  meeting a cei l-  
ing  on budgetary payments carryover.  The Koreans met the  
f i r s t  two t a r g e t s  but  exceeded the  c e i l i n g  on budgetary c a r r y  
over. Therefore, the  loan  w a s  reduced by $2.5 mi l l ion  t o  

T i t l e  and Number of Loan: Commodity Financing Program, 
489-H-041 

Dote Authorized: J u l y  1, 1966 Date  Signed: Ju* 30, 1966 
. 

Purpose of Loan: The purpose of t h i s  loan i s  b a s i c a l l y  the  $12.5 mil l ion.  
same as for Program loan 489-H-0317 i ' e ' ,  the Comments on Implementation: The Koreans met performance c r i -  
  ore an Government t o  meet s e l ec t ed  performance s t m d a r d s  teria for t h e  June 30, 1966 t a r g e t s  but  exceeded one of the 
based on S t a b i l i z a t i o n  Agreements between the  U.S. and kcember 31, 1966 t a r g e t s .  Therefore, the  second tranche was 
Korean Governments. This i s  done by providing, on s o f t  loan reduced by $2.5 million. 
terms, some of the  add i t i ona l  ex t e rna l  resources needed t o  
support t he  higher l e v e l  of investment and more r ap id  eco- 
nomic growth made poss ib le  by good economic performance. 
The i n d u s t r i a l  r a w  mater ia l s ,  spare p a r t s  and machinery con- 
t r i b u t e  t o  acce l e ra t ed  i n d u s t r i a l  development and a n t i -  
i n f l a t i o n a r y  e f f o r t s .  

Pr inc ip le  imports include machinery, spare pa r t s ,  in -  
d u s t r i a l  chemicals, t i r e  cord, aluminum ingots ,  p ig  t i n ,  
zinc ingots ,  asbestos,  and n a t u r a l  rubber. The amount of 
t he  loan has been reduced from $15 mi l l ion  t o  $12.5 mi l l ion  
due t o  the  f a i l u r e  of t he  Korean Government t o  meet one of 
t he  economic performance t a r g e t s  spec i f i ed  i n  the  loan 
agreement. The agreement has a l s o  been amended t o  increase 
the  amount a l loca t ed  f o r  t he  procurement of spare p a r t s  and 
machinery from $2.5 mi l l i on  t o  $5.9 mi l l ion .  I n  addi t ion ,  
t he  amount t o  be financed f o r  any one appl icant  has been 
increased from $50,000 t o  $100,000. This change i s  i n  r e -  
sponse t o  increased demand f o r  machinery and equipment, 
p a r t i c u l a r l y  power generators .  

Loan Status as of 12/31/67 - 
(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . $12,500 

Disbursed . . . . . . . . . . . 6,783 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . 4 

Loan T ~ . ~ s  

D~~~~~~~ . . . . . . . . . . . 40 y r s .  

Grace Period . . . . . . . . us. 

Interest Rate@.a.CF. . . . 1% 
Thereafter  2-1/2$ 

Currency of Repayment. . US$ 



Country: KOREA 

STATUS OF DEVELOPMENT LOANS 

Borrower: GOVERNMENT OF KOREA 

T i t l e  and bhnber Loan: Korean Reconstruction Bank 
489-H-042 

Date  Authorized: August 19, 1966 
-- - . - 

Loan Status as af 12/31 /67 
- .- - -- - - - -- 
(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . $12,000 

Disbursed . . . . . . . . . . . - 

Interest Collected . . . . . . - 

bate Signed: November 9, 1966 
Lwn Tmrmm 

Duration . . . . . . . . . . . 40 vs . 

Grace Period . . . . . . . . 10 p s .  

Interest Rate Gf??? . . . lf Thereaf te r  280 

Currency of Repayment. . US$ 

Purpose of Loan: The purpose of t h e  loan i s  t o  s t imula te  
g r e a t e r  i n d u s t r i a l  production by t h e  p r iva t e  s ec to r  by 
enabl ing  t h e  Korean Reconstruction Bank t o  continue t o  make 
long-term c a p i t a l  loans t o  i n d u s t r i a l  firms f o r  t h e  pro- 
curement of  goods and serv ices  from t h e  United S ta t e s .  
Inasmuch as A.I.D. made a $8 mil l ion  small i ndus t ry  loan 
t o  another  Bank ( s e e  loan 489-H-040), the proposed loan 
t o  Korean Reconstruction Bank i s  designed gene ra l ly  t o  
f inance  medium-sized industry.  

This  loan w i l l  be  ava i l ab le  f o r  subloans ranging from 
$100,000 t o  $1,000,000, t o  be  made t o  pr iva te  s ec to r  i n -  
d u s t r i a l  f i rms f o r  d o l l a r  cos t s  of pro jec ts  which a r e  
f i n a n c i a l l y ,  t echn ica l ly  and economically sound and which 
w i l l  con t r ibu te  t o  t h e  economic growth of Korea. 

The i n t e r e s t  r a t e  on subloans i s  8 per  cent  pe r  annum. 
The maximum repayment period i s  15 years, including a 
3-year grace period. 

Es tabl i shed  i n  1954 as a n a t i o n a l  development bank, 
t h e  Korean Reconstruction Bank has concentrated on 
f inancing  t h e  long-term c r e d i t  needs of  Korean indus t ry .  
The Bank has been Korea's major source of long-term won 
funds and has financed numerous i n d u s t r i a l  p ro j ec t s .  It 
i s  t h e  r e c i p i e n t  of  two o ther  fore ign  loans, namely, a 
$5 m i l l i o n  A.I.D. loan (489-A-007) and a DM20 mi l l i on  

($5 mi l l i on  
committed. 

) German loan, both of which have been f u l l y  

F inancia l  S t a tus :  Three L e t t e r s  of Commitment t o t a l i n g  
$6 mil l ion  have been issued.  No  disbursement,^ have, a s  yet ,  
been made. 
Host Country Role and Procurement Source: The l o c a l  
currency c o s t  cons i s t i ng  of land, p l a n t  bui ld ing  and work- 
ing  c a p i t a l  w i l l  be financed, i n  t h e  main, by equi ty  con- 
t r i b u t i o n  of t h e  Korean Government. It has been est imated 
t h a t  t h e  l o c a l  currency cos t  w i l l  amount t o  t h e  equivalent  
of $12 mi l l ion .  Further ,  t h e  Korean Government has agreed 
v i r t u a l l y  t o  double t h e  paid-in c a p i t a l  of t h e  Bank by 
1970 and t o  decrease t h e  overdue loan r a t i o .  

Procurement of a l l  loan-financed goods and se rv i ces  i s  
r e s t r i c t e d  t o  t h e  United S ta t e s .  
Comments on Implementation: An A.I.D. banking advisor  i s  
working c lose ly  with t h e  Bank. Seven subloans t o t a l i n g  
$4.45 mi l l i on  have been approved. Subloan approval i s  
expected t o  acce l e ra t e  i n  1968. 



STATUS OF DEVELOPMENT LOANS 

Country: KOREA Borrower: GO-NT OF KOREA 

Yong Nam Thermal Power Plan ' 
489-H-046 

( Date Authorized: . .  May 26 1967 C 2 
- Loan Status as of 12/31/67 7 I (In Thousands of Dollars and Equivalent) I 

. . . . . . . . . . .  Authorized 

. . . . . . . . . . .  1 Disbursed - I 
Repayments . . . . . . . . . .  - 

1n:erest Collected . . . . . .  - 

)ate f i p e d :  June 29, 1967 

-- Loan Terms 

Duration . . . . . . . . . . .  40 y r s .  

Grace Period . . . . . . . .  10  y r s  . 
Interest Rate G r ~ c e  . . .  14  

Thereafter  2-1 '2$ 

Currency of Repayment. . US$ 

%rpose of Loan: This loan -s int~xnded t o  flnance the  
t 'creian exchange cos t s  t o  cons t ruc t  a 200 megawatt o i l  - - - 
f -ed power generating s t a t i c r ,  3% Visan, a 5 ~ u t  50 k i l o -  
x Lers northcast  of Fusan. The loan does not  cover the tur -  
FJ h e  generator which i s  being procured from and financed by 
& s t  Lkrmany (apprcximately $3 .? mil l ion) .  Common f a c i l i -  
---s w i l l  be p o v i d e d  f o r  the  sddizion of two or  more l i k e -  
s lze . n i t s .  33-sl te  a u x i l i a r i e s  w i l l  I nc l>~de  "Bunker C" 
c.5 ~rage,'pmnping f a c i l i t i e s .  Also included w i l l  be approxi- 
mitely 4 k i lone te r s  of 154 k i l o v c l t  transmission l i n e  t o  
ccrmect the  p l an t  t o  the  high voltage network a t  a Korea 
E l e c t r i c  Company Ulsan subs ta t ion .  P r i n c i p d  source of f u e l  
w i l l  be "Bunker C" o i l ,  probably from Korea O i l  Company's 
nearby r e f ine ry .  
Physical  S t a tus :  The two major long lead i tems a r e  i n  t he  
procurement cycle.  A cont rac t  has been executed f o r  the  
West German turb ine  generator  and b ids  have been received 
from U.S. suppl ie rs  f o r  t he  bo i l e r .  Overall the  pro jec t  i s  
a t  the  25 percent completion mark a s  of February 1968. The 
t a r g e t  da te  f o r  commercial operat ion i s  June 1, 1970. 
F inanc ia l  S ta tus :  The f i r s t  I e t t e r  of Commitment i n  the  
amount of $1.3 mi l l ion  has been issued to  f inance the  cos t s  
of t he  U.S. a r c h i t e c t s  and engineers  se lec ted  f o r  t he  pro- 
j e c t  ( ~ u l j i a n  Corporation, Philadelphia, ~ e n n s y l v a n i a ) .  

T A B L E  V 

Funds: DEVELOPMENT LOANS 

Host Country Role and Procurement Source: The l o c a l  currency 
equivalent  of $6,900,000 w i l l  be provided by the Korea Elec- 
t r i c  Company from i t s  revenues (95 pe rcen t )  and a loan from 
the  Korea Reconstruction Bank. Equipment, mater ia l s ,  and 
serv ices  t o  be financed under t h i s  loan w i l l  be from the  
United S t a t e s .  
Comments on Implementation: This pro jec t  i s  i n  i t s  i n i t i a l  
s tage  of implementation. A t  t h i s  point ,  the  most ser ious  
problem i s  t o  enswe  t h a t  ?roc~z?men+Y items financed under 
t h i s  loan a r r i v e  i n  Korea c:: a schedule compatible with the  
de l ivery  schedule of the West C~rman-f inanced turb ine  gene- 
r a t o r .  To date there  has becn no ser ious  sc?.edule s l ippage.  



Country: KOREA 

STATUSOF DEVELOPMENT LOANS 

Borrower: GOlJERNbENT OF KONU 

T A B L E  V 

Funds: DEVELOPMENT LOANS 

T i t l e  and Number of Loan: Improvement of Power Transmission 
and Distribution Facilities 
L84 - ~ - o k 7  

-- 

Date  Authorized: May 9, 1967 Date Sraned June 17, 1967 

- Loan Stotus as of 12/31/67 

(In Thousands of Dollars and Equivalent) 

. . . . . . . . . . .  Authorized $12,700 

Disbursed . . . . . . . . . . .  - 

Repayments . . . . . . . . . .  - 

Interest Collected - . . . . . .  

Loan Terms 

Duration . . . . . . . . . . .  40 yrs. 

Grace Period . . . . . . . .  10 yrs. 

Interest Rate .Grace 1% 
fikiGft'er 2-11277 

Currency of Repayment. . US$ 

Purpose of Loan: This loan will finance the foreign ex- 
change expenditures of $12,700,000 required for expansion 
of transmission and distribution facilities through 1968 
consistent with the immediate needs of the Korea Electric 
Company. These foreign exchange expenditures will be ac- 
companied by Korea Electric Company expenditures of Won 
equivalent to $8,258,174 for necessary local procurement 
and construction. 

The construction and installations proposed to be com- 
pleted under this loan include: (1) construction of 
extensive additions to the Korea Electric Company trans- 
mission system; (2) rebuilding and converting distribution 
lines to carry greater loads while utilizing existing 
structures and conductors; and (3) installation of equip- 
ment for economic load dispatching, automatic frequency 
control, and telemetering. 
Physical Status: The Korea Electric Company is currently 
reviewing proposals and qualifications of 14 U.S. engineer- 
ing firms which responded either singularly or as joint 
venture to the Company's advertisement for U.S. firms to 
perform the architectural and engineering services required 
to implement this project. A final selection is antici- 
pated by March, 1968 and commodity procurement shculd begin 
in the s m e r  of 1968. 

Financial Status: No expenditures have been made and none 
will be made until the architectural and engineering firm 
is selected and a contract signed. 
Host Couritry Role and Procurement Source: The won cost of 
this project totaling the equivalent ol $8,258,174 will be 
financed by Korea Electric Company from its own resources. 
Equipment, materials and services to be financed under this 
loan will be from the United States. 
Comments on Implementation: The project at February 1968 
is two months behind schedule due to delays experienced in 
making a final selection of the U.S. architectural and 
engineering firm. 



STATUS OF DEVELOPMENT LOANS TABLE V 

Country: KOREA Borrower: GOVERNMENT OF 
I 

Tit le  and Number of Loan: Inchon C i t y  Municipal Waterworks, 
489 -H -048 

Date Authorized: May 23, 1967 
Lean Status as of 12/31/67 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .  $3,000 

Disbursed . . . . . . . . . . .  - 

Repayments . . . . . . . . . .  - 

Duration . . . . . . . . . . .  40 P s  . 

L 
Purpose of Loan: The purpose of 
f o r e i g n  exchange cos t s  necessary t o  provide a water supply 
p ro jec t  f o r  Inchon City.  The p ro jec t  w i l l  cons is t  of a 

. . . . . . . .  Grace Period 10 PS. 

Interest Rate Gr??. 1% 
fierea ' f te r  2-1/25 

Interest Collected . . . . . .  - 
' t h e  loan i s  t o  provide t h e  

r i v e r  in take  and pumping s t a t ion ,  t o  be  constructed by 
expanding the  ex i s t ing  Kayangri i n t ake  s t r u c t u r e  on t h e  
Han River; a raw water t ransmission main; a water t r e a t -  
ment p l an t  a t  Kalsan with a r a t e d  capacity of 100,000 
metric  tons  da i ly ,  a maximum capaci ty  of 125,000 metric 
tons  da i ly ;  a t r e a t e d  water t ransmission main, and s torage  
f a c i l i t i e s .  F ina l  d i sb r ibu t ion  of t r e a t e d  water w i l l  be 
through t h e  ex i s t ing  water system although some add i t iona l  
d i s t r i b u t i o n  l i n e s  w i l l  be  constructed and financed by t h e  
C i ty  of  Inchon. The bas i c  f e a t u r e s  w i l l  be s o  designed a s  
t o  accommodate f u t u r e  expansion of f a c i l i t i e s  ( t o  produce 
up t o  200,000 metric  tons  d a i l y  with minimum add i t iona l  
expense. 
Physical  S ta tus :  Construction of t h e  treatment p lant  i s  
over 20 percent complete and a se rv ice  r e se rvo i r  i s  about 
90 percent  f in ished.  These a r e  s t r i c t l y  l o c a l  currency 
funded elements of t h e  p ro jec t .  
F inanc ia l  S ta tus :  No disbursements have been made and none 
w i l l  be made u n t i l  t h e  Ci ty  can develop a l o c a l  currency 
f inancing plan acceptable t o  A.I.D. Once an acceptable won 

:OREA Funds: DEVELOPMENT LOANS 
with the  U.S. a r c h i t e c t s  and engineers se l ec t ed  f o r  t h i s  
p ro jec t  ( ~ e n n i n ~ s o n ,  Durham and Richardson of Omaha, 
Nebraska). 
Host Country Role and Procurement Source: The l o c a l  cur- 
rency equivalent of $2,828,565 i s  t o  be secured from t h e    ore an ~ e c o n s t r u c t i o n  &nk, revenues of the  Inchon Ci ty  
Water Bureau and from t h e  proceeds of s a l e s  of municipal 
bonds by Inchon City. Equipment, mater ia l ,  and se rv ices  
t o  be financed under t h i s  loan  w i l l  be from t h e  United 
S ta t e s .  
Comments on Implementation: The Korean Government has de- 
cided t o  p roh ib i t  t h e  importation of s t e e l  p l a t e  planned t o  
be imported under t h i s  loan f o r  f ab r i ca t ion  i n t o  pipe by a 
Korean manufacturer. The s t e e l  p l a t e  w i l l  now be procured 
from a Korean producer. This ac t ion  w i l l  r e s u l t  i n  a de- 
obl iga t ion  of approximately $1.2 mi l l ion  from t h e  loan and 
a corresponding increase  i n  l o c a l  currency requirements. 
The amount of add i t iona l  won f inancing requi red  i s  under 
study. Once t h e  amount i s  f ixed,  a f i rm source of funds 
must be es tabl i shed before t h i s  pro jec t  can proceed. 

funding schedule i s  developed, a cont rac t  w i l l  be executed 



STATUSOF DEVELOPMENTLOANS 

r 

TAB 

Country: KOREA Borrower: GOVERNMENT OF KOREA Funds: DEVELOPMENT LOANS 

T i t l e  and Number of Loan: Program Loan, 
489-H- 049 

Authorized . . . . . . . . . 

I Disbursed . . . . . . . . . . . - I 
I 

I Repayments . . . . . . 

Interest Collected . . . . . . _I 

bate Signed: Unsigned 
Loan Terms 

Duration . . . . . . . . . . . 40 p s .  

Grace Period . . . . . . . . 10 Vs. 

Interest Rate SFBK . . . 2f Thereafter  

Currency of Repayment. . US$ 

Purpose of Loan: This loan w i l l  f inance imports of 
machinery, equipment, and spare p a r t s  needed t o  meet 
Korea 's  Second Five-Year Plan t a r g e t s  and w i l l  a s s i s t  U.S. 
s u p p l i e r s  i n  e s t ab l i sh ing  themselves i n  a market with good 
p o t e n t i a l  f o r  follow-up orders .  

This  i s  the  Third Program Loan t o  Korea. It d i f f e r s  
from t h e  f i r s t  two i n  t h a t  it i s  l imi ted  t o  imports of 
machinery, equipment, and spare p a r t s  and does not include 
imports of i n d u s t r i a l  raw ma te r i a l s  as i n  t h e  pas t .  
However, a s  i n  the  case of the  f i r s t  two such loans,  t he  
r e l e a s e  of funds i s  contingent on Korean performance i n  
meeting c e r t a i n  economic t a r g e t s  designed t o  conta in  
i n f l a t i o n  while promoting r ap id  growth. 

Machinery and equipment imported under the  loan w i l l  
promote expansion of Korea's p r iva t e  small and medium 
i n d u s t r i e s .  Expansion of t h i s  s ec to r  i s  important t o  the  
growth of the  whole economy. The amount t o  be financed 

Physical  and Financia l  S ta tus :  The loan  has not ye t  been 
signed. 
Host Country Role and Procurement Source: The funds t o  be 
provided a r e  divided i n t o  two t ranches  of $5 mi l l i on  each. 
The f i r s t  t r a n c t -  i s  t o  be r e l eased  i n  accordance with 
Korean perforildnce a s  of June 30, 1967 i n  keeping the  t o t a l  
money supply and f i s c a l  sec tor  c r e d i t  wi th in  agreed 
ce i l i ngs .  The Korean performance i n  meeting these  t a r g e t s  
was b e t t e r  than i s  requi red  by the  loan author iza t ion .  

The second tranche of $5 mi l l i on  i s  t o  be r e l eased  i n  
accordance with performance i n  maintaining s imi lar  c e i l i n g s  
as of December 31, 1967 and i n  keeping the Central  Govern- 
ment budget carry-over wi th in  an agreed l i m i t .  

I n  a case where a l l  of t he  c r i t e r i a  a r e  not met, the  
U.S. Mission determines whether o v e r a l l  performance was such 
t h a t  e i t h e r  a l l ,  a port ion,  or none of  t h e  t ranche w i l l  be 
re leased .  A l l  i tems w i l l  be purchased i n  the  United S ta t e s .  
Comments on Implementat ion : Although the  Koreans met the  
c r i t e r i a  f o r  the  f i r s t  tranche, no funds have been d i s -  
bursed because a s  of February 20, 1968 the  loan had not  been 
signed. 

f o r  any one appl icant  w i l l  not be l e s s  than $5,000 or  more 
than  $75,000 



STATUSOFDEVELOPMENTLOANS TABLE v 

I Title and Number of Loon: Korea Development Finance Corporation, 
489-~-051 

1 Dote Authorized: December 1. 1967 Dote Sianed: January 31, 1968 
Lwn Stotus as of 12/31/67 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .  $5 7 000 

Disbursed . . . . . . . . . . .  - 

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  - 

Lwn Terms 

. . . . . . . . . . . .  Duration 40 yrs 

. . . . . . . . .  Grace Period LO VS 

Interest Rate .G.r?c?. . .  2% 
Thereafter 2$$ 

Currency of Repayment. . US$ 

Country: KOREA Borrower: GOVERNMENT OF KOREA Funds: DEVELOPMENT LOANS 

- 

- 
- 

-. 
Purpose of Loan: The purpose of the loan is to assist in 
the establishment and initial capitalization of a private 
development finance institution known as the Korea 
Development Finance Corporation. The loan will be avail- 
able for subloans to private enterprises, primarily in the 
manufacturing and processing industries. It will cover the 
dollar costs of machinery, equipment and services from the 
United States for projects that are financially, techni- 
cally, and economically sound and which will contribute to 
the economic growth of Korea. 

The A.I.D. loan of $5 million, together with a World 
Bank loan for a similar amount, will help provide the Korea 
Development Finance Corporation with initial capitalization 
totaling $22.5 million. Others participating include the 
International Finance Corporation, United States, Japanese, 
European and Korean banks, Korean private investors and the 
Korean Government. 

The Corporation will be Korea's first private institu- 
tional source of long-term industrial loans and equity 
financing. In time, it may become a major factor in 
developing a security market in Korea. 

Supported by the International Finance Corporation and 
nine internationally known private banks located in five 
leading trading countries, the Korea Development Finance 
Corporation seeks to stimulate interest in Korea throughout 

the free world, promote international trade and assist in 
the establishment of joint ventures. 
Financial Status: Conditions precedent have not as yet 
been met ( see below). 
Host Country Role and Procurement Source: One hundred 
twenty two Korean private investors, five Korean commercial 
banks and seventeen insurance companies have contributed the 
equivalent of $3 million (61 percent) to the $5 million 
equity capital. The Korean Government has contributed the 
equivalent of $7.5 million in the form of a long term, sub- 
ordinated loan, termed quasi-equity. Moreover, recipients 
of subloans will be required to have adequate equity so as 
to cover, at least in part, local costs, such as land and 
plant buildings and working capital. The aggregate of such 
costs might reach the equivalent of $5 million. 

Procurement of all loan- f inanc ed goods and services 
is restricted to the United States. 
Comments on Implementation: The A.I.D. loan, the Inter- 
national Bank for Reconstruction and Development loan, and 
the stock subscription agreement were signed on January 31, 
1968. It is planned to hold the "closing" on February 28, 
1968 in Seoul. At that time the non-Korean shareholders 
will pay in their shares (the Korean shareholders have 
already done so) and then both loans will become effective, 
with all conditions precedent met. 

A U.S. advisor has already been appointed. With his 
assistance and the experienced staff which has been 
assembled, the Corporation should be capable of processing 
subloans effectively and without undue delay. 
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China 

Thai land 

Populcrt ion (millions - mid-1 967) ........... 2.8 
Annual Growth Rate (percent). . .  .\. ....... 2.4 

BASIC DATA 

Area (1000 square miles) .  ................. 91 
Population Density Per Square Mile.. ..... 30 

Agricultural Land a s  % of Total Area ....... 7 
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Per Capita GNP (dollars).. .................. 70" 

.................... Life Expectancy (years). 30 
People Per Doctor ......................... 25,700 

Literacy Rate (percent) ..................... 15 
Pupils as  Percent of Population. ............. 6 

(Primary and Secondam) 

* - 1966 i n  1966 prices. 
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Country: LAOS 

PROGRAM SUMMARY mi l i t a ry  and c i v i l i a n  operations of t h e  Government c rea t e s  new 
-~ - - -  

spending power within the  country each year and consequent i n f l a -  
( I n  mi l l ions  of d o l l a r s )  t i ona ry  pressure. 

FY 1967 FY 1968 FY 1969 
Actual Estimated Proposed 

Techn icd  Assistance 10.4 10.0 12.8 
Supporting Assistance 45.3 48.0 39.0 
Contingency Fund (south 

East  Asia Program) 0.8 - - 
Total  A . I . D .  Assistance 56.5 58.0 51.8 

U.S. Aid Objectives 

A.I.D.'s primary objec t ives  i n  Laos are  ( a )  t o  cont ro l  t he  i n f l a -  
t i ona ry  pressures crea ted  by the  requirement f o r  m i l i t a r y  spending 
f a r  i n  excess of domestic revenues, and ( b )  t o  strengthen the  Lao 
Government's presence and services  i n  r u r a l  a reas  i n  order t o  win 
and hold public confidence i n  the  Government. 

These a re  necessary elements i n  the  maintenance of a n  independent 
Laos, neu t r a l  within t h e  framework of t h e  1962 Geneva Agreements 
and capable of protec t ing  i t s e l f  and t h e  secur i ty  of t he  Mekong 
Valley from Pathet  Lao subversion and North Vietnamese aggression. 
This broader objec t ive  a l so  requi res  su f f i c i en t  soc i a l  and economic 
progress t o  r e t a i n  popular support f o r  the  Government and t o  provide 
t h e  b a s i s  f o r  eventual  economic independence following t h e  cessa t ion  
of current  h o s t i l i t i e s .  U.S. ass is tance  plays a c r u c i a l  r o l e  i n  
furtherance of t hese  objectives.  

Country Performance and Self-Help 

With a population of l e s s  than  two mi l l ion  i n  the  t h r e e - f i r t h s  of 
t h e  country under Government cont ro l ,  Laos i s  forced by communist 
aggression and insurgency t o  maintain nearly 2% of i t s  mi l i t a ry -  
age men under arms. This force has by and l a rge  thwarted continual 
Pathet  Lao and North Vietnamese a s sau l t s  on t e r r i t o r y  he ld  by t h e  
Government. 

Largely non-monetized, t h e  subsistence a g r i c u l t u r a l  econow ( e s t i -  
mated per  cap i t a  income i s  l e s s  than  $70 per annum) f a l l s  f a r  short  
of providing an adequate t a x  base t o  finance t h i s  m i l i t a r y  e f f o r t .  
Although increasing,  t o t a l  domestic revenues s t i l l  cover only t h e  
equivalent  of t h e  non-military cos t s  of t he  Lao Government -- l e s s  
than  ha l f  of t o t a l  budgeted expenses amounting t o  some $60 mil l ion  
a year.  The d e f i c i t  f inancing thus  required t o  pay f o r  both 

P r io r  t o  1964, the  United S ta t e s  and o thers  financed commodity 
import programs t o  absorb t h i s  excess spending power i n  an e f f o r t  
t o  maintain p r i ce  s t a b i l i t y .  These cumbersome programs did not 
adequately serve t h e  needs of Laos f o r  a l a rge  number of small 
p r iva t e  import purchases, requi r ing  small, quickly avai lable  
foreign exchange purchases. To meet t h i s  need, t h e  Lao Government 
and a group of donor nations i n s t i t u t e d  i n  1964 a comprehensive, 
mu l t i l a t e ra l  s t a b i l i z a t i o n  program recommended by the  In t e rna t iona l  
Monetary Fund (IMF). The core of t h i s  program i s  t he  Foreign 
Exchange Operations Fund (FToF), which absorbs excess l i q u i d i t y  
by offering t o  buy l o c a l  currency on the  open market with fore ign  
exchange contributed by the  United S ta t e s ,  Aust ra l ia ,  France, 
Japan, and the United Kingdom. Small commodity import programs 
of t he  United S ta t e s ,  Aust ra l ia ,  and the  United Kingdom supplement 
FEOF by financing t h e  foreign exchange cos ts  of se lec ted ,  e s s e n t i a l  
equipment and raw mater ia ls .  E l ig ib l e  commodities under the  U.S. 
program are i n d u s t r i a l  and a g r i c u l t u r a l  machinery, u t i l i t y  vehic les  
and petroleum products. I n  addi t ion ,  the United S ta t e s  reimburses 
t h e  Lao Government f o r  c e r t a i n  o f f i c i a l  foreign exchange expendi- 
t u r e s .  Annual negotiat ions between t h e  Lao Government and the  
United States l a rge ly  determine the  amounts a l located  f o r  individ- 
u a l  items, the accounting cont ro ls ,  and the s i ze  of our support t o  
t h e  o f f i c i a l  fore ign  exchange budget (which has been reduced from 
$2.5 million i n  FY 1966 t o  $1 mil l ion  i n  FY 1968). France a s s i s t s  
with o f f i c i a l  expenditures i n  Franc Bloc countries.  

As pa r t  of i t s  general  s t a b i l i z a t i o n  e f f o r t ,  the  Lao Government 
has a g r e e d t o  adopt s t r ingent  measures t o  improve tax col lec t ion ,  
budget control and ove ra l l  f i s c a l  management. These measures and 
t h e  overa l l  e f f i c i ency  of FTOF have brought r e l a t i v e  pr ice  s t a b i l -  
i t y ,  despite mounting mi l i t a ry  and governmental costs. 

The Lao Government reduced i t s  budgetary d e f i c i t  from the  equiva- 
l e n t  of roughly $40 mi l l ion  i n  FY 1966 t o  $37 mi l l ion  i n  FY 1967. 
A fu r the r  decrease t o  approximately $35 mi l l ion  i s  planned f o r  
FY 1968 and, barr ing  unforeseen events,  addi t ional  reductions may 
be achieved i n  FY 1969. 

To ease the  f inanc ia l  burden of expanded government services,  
t he  Lao have i n s t i t u t e d  a s e r i e s  of se l f -he lp  measures. I n  Decem- 
ber  1967, the Lao Government began t o  charge f o r  serv ices  i n  r u r a l  



Country: LAOS 

dispensaries,  which w i l l  help pay expenses now borne by foreign 
aid.  Although the  amount involved i s  small ($65,000), it i s  one 
more s t e p  i n  t h e  r i g h t  d i rec t ion .  Under consideration are other 
t a x  measures which, i n  paxt ,  would be used t o  support t he  na t ional  
education system. 

Vi l lagers  have s ign i f i can t ly  increased t h e i r  contributions t o  
A.1.D.-assisted projec ts .  During CY 1966, approximately 42% of 
r u r a l  se l f -he lp  projec t  cos t s  were contributed by the  v i l l a g e r s  a s  
opposed t o  31% i n  CY 1965. Beginning with FY 1968 the  Lao Govern- 
ment has agreed t h a t  t he  v i l l age r s  must generally contribute a l l  
l o c a l  cos t s  of a projec t ,  with A. I .D .  financing l imi ted  t o  the  
cos t  of dol lqr  imports and technica l  assistance.  

Pr ice  s t a b i l i t y  and strengthened Government serv ices  made possible 
by U.S. and other a i d  have contributed s ign i f i can t ly  t o  the  r e l a -  
t i v e  p o l i t i c a l  s t a b i l i t y  which has prevailed i n  Laos since ea r ly  
1965. This s t a b i l i t y  has s t i f f ened  Lao defense against  communist 
aggression, preserving t h e  sovereignty of the Government and per- 
mi t t i ng  increased government concentration on the  problems of 
economic and soc ia l  development, pa r t i cu la r ly  i n  A.1.D.-assisted 
programs t o  increase r i c e  m d  lumber production. It has a l so  made 
it possible f o r  t h e  Lao Government t o  i n i t i a t e  f i s c a l  and adminis- 
t r a t i v e  reforms which have begun t o  ease the  a id  burden of donor 
countr ies  and t o  increase the  degree of Laotian self-support .  

FY 1969 Program 

The proposed FY 1969 A.I .D.  program t o t a l s  $51.8 mill ion,  of which 
$39 mi l l ion  i s  Supporting Assistance and $12.8 mi l l ion  i s  Technical 
Assistance. This combination of Supporting Assistance and Tech- 
n i c a l  Assistance r e f l e c t s  t he  mix of A.I.D. secur i ty  and develop- 
ment objectives.  The Supporting Assistance request assumes Depart- 
ment of Defense f h d i n g  of about $7.1 mill ion i n  foodstuffs and 
cont rac t  c a r r i e r  a i r  de l ivery  t o  Lao mi l i ta ry  i n  i so l a t ed  areas.  

I n  addi t ion ,  a grant  P.L. 480 program of about $800,000 (mostly 
cornmeal) w i l l  a id  Lao refugees from communist dominated or 
threatened areas of t he  country. 

Other donor countries are expected t o  provide Laos $10 t o  $12 
mi l l ion  i n  FY 1969 f o r  both FEOF and a var ie ty  of projec t  a c t i v i -  
t i e s .  The French provide up t o  300 teachers f o r  the  Lao secondary 
and teacher  t r a in ing  schools. Lao hospi ta ls  receive ass is tance  
from severa l  donors, including the  Colombo Plan and the  UN. 

Const2uction i s  scheduled t o  s t a r t  i n  1969 on the  Nam Ngum Dam, 
t h e  f i r s t  major mult , i lateral  pro jec t  sponsored by the  Mekong 

Committee, t o  which the  United S ta t e s  contributed $12 mi l l ion  t o  
match the  donations of seven other countries.  A port ion of the  
power generated by a 30 MW power plant  w i l l  go t o  Thailand. 

The U.S. ass is tance  program planned fo r  FY 1969 w i l l  continue t o  
give p r i o r i t y  economic support t o  both the  Lao Government's 
mi l i t a ry  e f f o r t  t o  defend i t s  t e r r i t o r y  and t o  i t s  p o l i t i c a l  
e f f o r t  t o  gain and hold the support of t h e  Lao people, pa r t i cu la r ly  
those i n  insecure areas  who are  subject  t o  d i r e c t  communist sub- 
version as  well as  t o  armed ra ids .  

Non-Project Assistance. I n  conjunction with the  four other donor 
countries,  the United S ta t e s  w i l l  continue t o  provide e s s e n t i a l  
support t o  the  IMF recommended mul t i l a t e ra l  s t ab i l i za t ion  program. 
$18.2 mi l l ion  i n  Supporting Assistance w i l l  be required during 
FY 1969. These funds w i l l  be divided between the  FEOF, the  U.S. 
Commodity Import Program, and support of the  Lao Government's 
foreign exchange budget. 

Project  Assistance. Securi ty and development projec ts  w i l l  require 
$33.6 mi l l ion  i n  FY 1969 -- $20.8 mi l l ion  i n  Supporting Assistance 
and $12.8 mill ion i n  Technical Assistance. 

The bulk of t h i s  ass is tance  w i l l  support e s s e n t i a l  governmental 
serv ices  through securi ty-oriented projec ts  i n  r u r a l  development, 
public health,  roads, refugee r e l i e f  and resett lement,  and public 
safety.  These projec ts  w i l l  s t r e s s  t he  need f o r  increased l o c a l  
s e l f  -help contributions.  

While secur i ty  and economic s t a b i l i t y  considerations must pre- 
dominate u n t i l  h o s t i l i t i e s  cease, t he  FY 1969 program increases  
t h e  emphasis on development aspects of projec t  a c t i v i t i e s  under- 
taken primarily fo r  secur i ty  reasons. To i l l u s t r a t e ,  farm-to- 
market access w i l l  play an increasingly important ro l e  i n  the  
se l ec t ion  of roads t o  be b u i l t ;  preventive, a s  well as cura t ive ,  
public heal th  a c t i v i t i e s  w i l l  be expanded. Two s ign i f i can t  new 
development programs focus on increased lumber and r i c e  production. 
The timber resources of Laos represent  a valuable na t ional  asse t ,  
and conservation programs w i l l  accompany the  accelerated production 
of lumber. The "miracle" y i e lds  from the  new r i c e  seeds from the 
In t e rna t iona l  Rice Research I n s t i t u t e  i n  the Phil ippines open up 
prospects t h a t  Laos can become se l f - su f f i c i en t  i n  food gra in .  

Descriptions of major projec t  areas follow: 

Rural Development. These a c t i v i t i e s  center  i n  s t r a t e g i c  c l u s t e r s  
of v i l l ages  with bas ic  po ten t i a l  for  economic and soc ia l  growth. 
Community development advisors,  American and Lao, help v i l l a g e r s  
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determine t h e i r  own goals,  organize loca l  resources, and work 
together ,  through t h e i r  leaders and government o f f i c i a l s ,  toward 
commonly-held aspi ra t ions .  Ac t iv i t i e s  address vil lager-perceived 
needs (e.g., schools, dispensaries,  wells) ,  with emphasis on the  
farmer's main a c t i v i t y ,  r i c e  production. Thus, besides addressing 
secur i ty  objectives , t he  r u r a l  development program, f o r  which 

\ qupporting Assistance of $4.9 mi l l ion  i s  proposed f o r  FY 1969, 
,repares the  groundwork fo r  an assaul t  on the physical  and soc ia l  

b a r r i e r s  t o  ag r i cu l tu ra l  production -- t he  key t o  economic advance- 
ment i n  Laos. 

Several indica tors  give evidence t h a t  the  project  i s  sparking t h e  
i n i t i a t i v e  of v i l l a g e r s  while dramatically increasing posi t ive  
contacts between them and Lao Government o f f i c i a l s .  A. I . D .  
ass is tance  i n  v i l l a g e  construction i s  contingent on t h e  provision 
of l o c a l  materials  and labor by vi l lagers ,  and an increasing 
number of v i l l age  projec ts  a re  proceeding without A.I.D. financing. 
I n  F'Y 1968, v i l l a g e r s  are assuming the  en t i r e  cost  of i n s t a l l i n g  
and maintaining well pumps. I n  addit ion,  the f i r s t  two cooperatives 
i n  Laos have been established,  a s a l t  cooperative a t  Ban Keun and 
a wood shingle cooperative i n  Khmouane Province. The Lao Govern- 
ment assumed management of t h e  Ban Keun c lus ter  i n  ea r ly  FY 1968. 
I f  t h i s  move i s  successfliL, two other c lus ters  w i l l  be turned over 
t o  Lao Government management during FY 1968 and F Y  1969. 

Agriculture. Development e f f o r t s  must focus on r i c e  production, 
the  mainstay of the  Lao econow. The immediate t a r g e t  i s  t o  
el iminate the  chronic need f o r  r i c e  imports, now averaging about 
70,000 tons  a year. A more ambitious objective i s  t o  augment over 
t h e  next several  years t h e  annual output of milled r i c e  by approxi- 
- 1 t 4 y  5No over t h e  current 520,000-540,000 metric tons.  Such a 
r e s u l t ,  i f  achieved, would leave nearly 200,000 metric tons  f o r  
e q o r t  . 
The use of 13-3 seed developed i n  t h e  Phil ippines,  f e r t i l i z e r ,  
and insec t i c ides  can produce dramatic increased i n  y ie lds .  I f  t h e  
farmers adopt necessary modern pract ices ,  yields could be th ree  t o  
f i v e  times current  normal production; i f  they double-crop i r r i g a b l e  
1ar.d -- a new pract ive  i n  Laos -- y ie lds  could be even greater .  
Curing FY 1968, improved r i c e  seed i s  being d i s t r ibu ted  and demon- 
s t r a t i o n s  and t r a i n i n g  a re  being conducted in all r i c e  production 
areas. Intensive promotional campaigns a re  underway. Credit  and 
guaranteed markets provide a fu r the r  incentive. 

Looking ahead, t h e  accelerated program c a l l s  f o r  continued import 
of f e r t i l i z e r  and insect ic ides ;  addi t ional  s t ructures  t o  i r r i g a t e  
land during t h e  dry season; warehousing f o r  the expected increased 
y ie lds ;  vaccination of water bu f fa lo  and other work animals d i r ec t ly  

r e l a t ed  t o  t h e  accelerated r i c e  production program; and continued 
A.I.D. t echn ica l  help. I n  FY 1969, $5.8 mi l l ion  w i l l  be r e -  
quired -- $3.4 mi l l ion  i n  Supporting Assistance f o r  the  purchase 
of f e r t i l i z e r  and insect ic ides  and $2.4 mi l l ion  i n  Technical 
Assistance fo r  the  continuation of technical  advisory services.  

Education. The extreme shortage of t r a ined  manpower i n  Laos i s  one 
of t h e  chief obstacles t o  economic progress and soc ia l  change. The 
159 Lao l i t e r a c y  r a t e  i s  one of the  lowest i n  t h e  world. 

The Lao sorely f e e l  t he  need fo r  b e t t e r  education, even a t  t h e  
v i l l age  level .  The Lao Government, i n  answer t o  popular demand 
and i n  recognit ion of the  importance of learning t o  development, 
devotes approximately 2% of i t s  c i v i l  budget t o  education. The 
Lao y i l l age r s  show a growing will ingness t o  devote l o c a l  resources 
t o  projec ts  such as  school construction and improvement. The chief 
goal  i s  t o  broaden the  base of t h e  Lao educational system and 
thereby r a i s e  t h e  functional  l i t e r a c y  of t h e  Lao people generally.  

Technical Assistance, t o t a l l i n g  $2.5 mi l l ion  i n  FY 1969, w i l l  
center on teacher t r a in ing  t o  overcome t h e  primary impediment t o  
progress i n  Lao education, t h e  shortage of capable teachers.  
Construct ion of elementary school classrooms w i l l  continue a t  a 
pace determined by the  a v a i l a b i l i t y  of t r a ined  teachers and the  
will ingness of v i l l a g e r s  50 contribute labor and materials  f o r  
school construction.  Assistance w i l l  continue f o r  t h e  new Lao 
secondary school opened i n  October 1967 with the  help of advisors 
provided under an A. I .D .  -financed contract  with t h e  Universi ty of 
Hawaii. This i s  t h e  f i r s t  secondary school i n  Lao-, t o  use Lao as  
i t s  primary language; an A.I.D. contractor prepared t h e  Lao t ex t s .  
I t s  curriculum includes vocational subjects f o r  t h e  purpose of 
demonstrating t h e  importance of vocational t r a in ing  a s  an off-  
s e t t ing  influence t o  a t r a d i t i o n a l  preference f o r  t h e  s t r i c t l y  
ac adeqic . 
Public Health. Laos has v i r t u a l l y  no indigenous medical capabi l i ty  
despite a growing demand f o r  medical services from the  people. 
Diseases such a s  malaria, influenza and dysentery constantly 
threaten  t h e  population. I n  addit ion,  t h e  prolonged mi l i t a ry  
ac t ion i n  Laos produces a constant stream of casua l t i e s  which must 
be t rea ted .  The Public Health projec t  provides minimum heal th  
services t o  approximately 450,000 people i n  v i l l ages  and urban 
areas. It a l so  t r a i n s  medical personnel t o  assume gradually the  
ro le  now played by foreign medical workers. The project  w i l l  
require $2.3 mi l l ion  i n  FY 1969 -- $1.6 mi l l ion  i n  Supporting 
Assistance and $0.7 mi l l ion  i n  Technical Assistance. 



Country: LAOS 

The Lao Government i s  gradually taking over the active supemision 
of i t s  medical f a c i l i t i e s ,  including the seven municipal hospitals 
and 24 v i l l age  dispensaries s taffed by Operation Brotherhood from 
the Philippines under contract with A.I.D. In  December 1967 the 
Government ins t i tu ted  a system of dispensary fees which w i l l  enable 
it t o  include within i t s  budget expenses previously borne by A. I.D. 

A.I.D. w i l l  continue i n  FY 1968 and F'Y 1969 t o  help the government 
operate approximately 250 public health f a c i l i t i e s .  These include 
hospi ta ls  or  infirmaries, c l in ics ,  and s d l  medical dispensaries 
which care for  victims of mil i tary  action. 

Roads. Laos has an extremely poor system of surface transportation. 
It has no ra i l roads ,  the  navigabili ty of i t s  r ivers  and streams i s  
seasonal, and i t s  road system i s  primitive. Road construction and 
maintenance promote vital security objectives and join vi l lages  -- 
heretofore unreachable except by boat or a i r  -- t o  the  r e s t  of the  
nation and i t s  commerce. An important A.I.D. goal i s  the develop- 
ment of a loca l  capacity for  building and maintaining a road net- 
work essen t i a l  t o  national integration and economic growth. 

The Lao Government Highway Department, with U.S. aid,  i s  improving 
i t s  maintenance; during F'Y 1967 it maintained 1,256 miles of road, 
compared t o  1,023 miles i n  F'Y 1966 and 775 miles i n  F'Y 1965. The 
Highway Department i s  a lso  building new roads; it constructed 180 
miles of new road i n  FY 1967 compared t o  167 miles i n  F'Y 1966 and 
129 i n  F'Y 1965. 

FY 1969 fhnding requirements fo r  the roads program are  $1.6 mill ion 
i n  Technical Assistance and $2.7 mill ion i n  Supporting Assistance. 
The l a rges t  single ac t iv i ty  under the Roads Project i s  the recon- 
s t ruct ion of the  main North-South route connecting Vientiane with 
Luang Prabang. Scheduled for  completion i n  FY 1969, t h i s  a c t i v i t y  
i s  designed t o  t r a i n  the  Lao i n  road construction a s  well as  t o  
provide an all-weather road between Vientiane and the royal 
cap i t a l .  

Small Industry Development. The goal of t h i s  act iv i ty ,  s t a r t ed  
i n  FY 1967, i s  the  promotion of private investment t o  build up 
l i g h t  industry, now v i r tua l ly  non-existent i n  Laos, i n  order t o  
reduce dependence on imports and foreign aid. Technical Assistance, 
t o t a l l i n g  $360,000 i n  F'Y 1969, w i l l  be provided the  Lao Government 
and interes ted investors t o  stimulate productive enterprises,  
primarily i n  the lumber industry. A kip loan fund, created i n  
F'Y 1967, has loaned the  equivalent of $182,000 t o  a newly-formed 
sawmill association. 

A s  a r esu l t  of the  increased emphasis on the timber industry, 
lumber exports increased from $80,000 i n  1966 t o  $720,000 in  1967. 
It i s  estimated that  1968 exports w i l l  reach $1.5 million. Con- 
centration on sawmill enterprises w i l l  continue through both 
F'Y 1968 and F'Y 1969. While continuing t h i s  emphasis the project  
w i l l  a lso  exploit every npportunity t o  promote agr i - industr ia l  
poss ib i l i t i e s  connected with the  accelerated r i c e  production, such 
a s  r i c e  marketing, manufacture of kenaf bags, and loca l  metal 
working fo r  simple agr icul tural  implements. 

Reflgee Relief and Resettlement. The conf l ic t  i n  Laos has caused 
an i r regular  flow of ref'ugees from war-torn areas. I n  addition, 
tribesmen i n  the northern highlands who are vigorously opposing 
cormmrnist incursions i n t o  t h e i r  t e r r i t o r y  are unable t o  grow 
enough food t o  meet t h e i r  needs. The A.I.D. program a s s i s t s  these 
people through the provision of emergency food and other essent ia ls  
fo r  survival. The program also provides commodities and technical 
assistance fo r  refugees being relocated or permanently rese t t l ed  
t o  enable them t o  become sel f -suff ic ient  a s  soon as  possible. 

Approximately 220,000 refugees now receive U.S. assistance. Of 
these,  135,000 currently require food -- r i c e  and P.L. 480 corn- 
meal and bulgur -- with the balance receiving non-food commodities 
needed t o  es tabl ish  new homes. I f  the  l eve l  and nature of hos- 
t i l i t i e s  do not create l a rge r  inflows of refugees, s u c c e s s M  
relocation/resettlement e f fo r t s ,  aimed a t  refugee self-sufficiency, 
and more stringent assistance policies should decrease the  overall  
number of recipients from 220,000 t o  180,000 i n  FY 1969, and those 
receiving f u l l  or p a r t i a l  food support t o  about 110,000. 

Supporting Assistance fo r  refugees wi l l  be about $1.5 mill ion i n  
FY 1969. The Department of Defense w i l l  i n  FY 1969 pay the  cost 
of feeding dependents and ref'ugees i n  isola ted zones of t a c t i c a l  
mil i tary  operations. 

Mili tary Support. I n  view of the  c r i t i c a l  shortage of domestically- 
produced food, resul t ing from unsett led conditions i n  the  country- 
side, A.I.D. has provided food, par t icular ly  r ice ,  t o  the Lao 
Government ' s mili tary forces. Supporting Assistance of $3.9 
mill ion i s  required for  t h i s  purpose i n  FY 1968. The Department 
of Defense w i l l  assume i n  FY 1969 the  costs of food and a i r  
delivery t o  Lao mil i tary  i n  isola ted areas. A.I.D. w i l l  provide 
$2.1 mill ion of Supporting Assistance i n  FY 1969. 

Public Administration and Public Safety. To a s s i s t  the Lao 
Government i n  ins t i tu t ing  needed administrative reforms, the 
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A.I.D. publ ic  administrat ion program provides modest advisory To strengthen the  capabi l i ty  of t h e  Lao National Police t o  enforce 
services  and t r a in ing ,  requi r ing  $240,000 of Technical Assistance the  law and maintain public order, A.I.D. w i l l  continue providing 
i n  FY 1969. The p ro jec t  focuses on advisory services  t o  the  Lao advisory services,  t r a i n i n g  i n  the  United Sta tes  and t h i r d  coun- 
Ministry of Finance i n  budgeting, taxat ion  and expenditure control .  t r i e s  for  Lao pol ice  o f f i c i a l s ,  and communication and t ranspor ta-  
Provincial ,  d i s t r i c t  and v i l l age  o f f i c i a l s  a lso  receive t r a i n i n g  t i o n  equipment, and w i l l  expand f a c i l i t i e s  a t  t h e  Lao National 
i n  publ ic  administrat ion both  in-country and i n  Thailand. Police School. For these  public safe ty  a c t i v i t i e s ,  Supporting 

Assistance of $650,000 w i l l  be required i n  FY 1969. 
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SUMMARYOFPROGRAMBYFUNCTION 

(Dollor Amounts in Thousands) TABLE ll 

Category I .... 
Programs Other than Devel. Loan 

Project Assistance 

U.S. Technicians. . . . . . . .  
. . . . . . . . . . .  Porticiponts 

. . . . . . . . . .  Commodities 

Other Costs . . . . . . . . . . .  I 
... .  Totol Proiect Assistonce 

Method of Financing 

Project Assistance 

Direct A.I.D. . . . . . . . . . .  
. . . . . . . . . .  Other Agency 

Contract . . . . . . . . . . . . .  
. . . . . . .  I Program Assistonce b 

Total Other than Devel. Loan . 1 
!I 

I Total Assistance . . . . . . . . . . .  

Actual F Y  1967 

Totol 
Tech. Supp. Canting. 

Assist. Assist. Fund 

NUMBER OF U.S. TECHNICIANS (Program Overseas) 

I I On Duty At Close of Y e a  I 

Estimate F Y  1968 Proposed F Y  1969 1 

T Y P E  O F  T E C H N I C I A N  

. . . . . . . . . . . . . .  A.I.D. employed 

Porticipoting ogency . . . . . . . . . .  
Contractor technicians . . . . . . . . .  

Tot01 . . . . . . . . . . . . . . . . . .  

Totol 
Tech. Supp. Tech. Supp. Conting. ' 

Totol 
Assist. Fund Assist. Assist. 

I I 

X X X  - X X X  X X X  

Actuol 
F Y  1967 

264 
54 

122 

440 

58,000 x x x  x x x  

NUMBER OF PARTICIPANTS 

Estimote 
F Y  1968 

262 
65 

124 

451 

1 T Y P E  O F  PARTIC IPANT 
Proposed 
F Y  1969 

258 
70 

124 

452 - 

I Proarammed Durina Year I 
Actual 

I ~on t roc t  . . . . . . . . . . . . . . . .  I - - - 
I Total 343 1 498 1 533 ] . . . . . . . . . . . . . . . .  
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I P R O J E C T  Nu..ER 439-11-190-065 ( P .  78, FY 1968 EA PDB I FY: 1956 I ~y,Reviewefi Annuall 
Project  Target and Course of Action: This project  aims t o  t ab le  production program begun i n  f i s c a l  y e w s  1963/1964 
eliminate the  food d e f i c i t  i n  Laos and t o  produce a r i c e  

P R O J E C T  T I T L E  Agriculture Development 

surplus f o r  export. The primary e f f o r t  i s - t o  increase 
r i c e  yie lds  through the use of improved seeds, application 
of f e r t i l i z e r  and insecticides,  and expansion of i r r iga ted  
land and double-cropping. Supporting a c t i v i t i e s  involve 
the  t r a in ing  of agents and farmers and the development of 
farm c red i t  systems and processing and marketing f a c i l i -  
t i e s .  The r i c e  campaign i s  supplemented by vegetable, 
l ivestock,  and f ishery programs, aimed a t  overcoming nu- 
t r i t i o n a l  deficiencies i n  the  average Lao d i e t .  
Progress t o  Date: Success with ,new var ie t i e s  of r i c e  seed 
and i n  t e s t s  of double-cropping led i n  f i s c a l  year 1967 t o  
the inauguration of a fu l l - sca le  campaign t o  increase r i c e  
production. buble-cropping i n  t h a t  year on 16 demonstra- 
t i o n  p l o t s  and some private farm land with IR-8 r i c e  seed 
from the  Philippines produced dramatic yields.  I n  f i s c a l  
year 1968, 66 demonstration p lo t s  were planted with im- 
proved seed, 500 farmers trained,  and over 1,000 hect- 

Agriculture and Natural Resources T A I A C T I V I T Y  

ares  planted f o r  dry season crops. I r r iga t ion  projects  
completed during f i s c a l  year 1967 brought water t o  3,000 
hectares  f o r  wet season crops and 1,000 hectares f o r  
double-cropping, making a t o t a l  of approximately 18,000 
hectaxes brought under i r r i g a t i o n  since 1956 with U.S. aid. 
The Lao-American Agriculture Development Organization es- 
tabl ished i n  FY 1965, offers  seeds, f e r t i l i z e r s ;  farm 
implements, and buffalo t o  farmers on cash or c red i t  
terms. They a l s o  o f fe r  crop purchase contracts t o  farmers 
w i l l i n g  t o  double-crop or mow improved seed. The vege- 

FUNDS 

has reduced imports from Thailand from ne&ly 100 percent 
of l o c a l  consumption t o  l e s s  than 50 percent. I n  f i s c a l  
yeax 1967, country-wide vaccination of d r a f t  and food ani- 
mals continued, and the rehab i l i t a t ion  of three f i s h  hatch- 
e r i es ,  combined with r u r a l  f i s h  pond construction (over 350 
ponds in refugee areas  alone), resul ted i n  140 metric tons 
of protein food. 
FY 1969 Program: The campaign f o r  r i c e  production w i l l  
continue, supplemented by modest programs i n  vegetables, 
l ivestock and f i sher ies .  The taxget i s  eventual Iaos s e l f -  
sufficiency i n  r i c e  and vegetables and an annual production 
of up t o  560 metric tons of f i sh .  Plans c a l l  f o r  32 direct- -- 
hire- technicians ($810, OOO), 5 i r r i g a t i o n  engineers from 
the  Bureau of Reclamation ($125,000), 11 Americans on one- 
year contracts ($200, OOO), and 104 par t ic ipants  trained 
mainly i n  Thailand ($110,000). Commodities w i l l  cost 
$4,225,000, of which $3,400,000 w i l l  be i n  Supporting 
Assistance funds, f o r  f e r t i l i z e r s  and insecticides.  Other 
Costs, f o r  t h i r d  country nationals,  maintenance, repairs  
and transportation w i l l  t o t a l  $330,000. 

U.S. Bureau of Recla- 

Cost Components 
Individual Personal 

U.S. Technicians Services Contracts 
Participants . . . 

Future Year €.timated commodities. . . 519 - 519 4,225 - 4,225 
Obligatim. Total Coat 

Other costs . . . 89 61 150 140 190 130 

P ~ o ~ o s ~  FY 69 1 5j800 Undeterl lined T O ~ O I  Obligations 2,488 226 2,714 5,285 515 5,800 

€34 
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Pro jec t  Target and Course of Action: This project  
promotes p r iva te  investment i n  selected l i g h t  indust r ies  
i n  Iaoe with a view t o  reducing the  country's dependence 
upon imports and foreign a id .  I n  cooperation with Iao 
Government o f f i c i a l s  and po ten t i a l  Iao  investors, U.S. 
advisors iden t i fy  and develop investment opportunities. 
Under t h e  project ,  f inancia l  and technological advice, a s  
well as medium-term l o c a l  cap i ta l ,  i s  made avai lable  t o  
entrepreneurs f o r  both exis t ing and new enterprisee.  
Prouress t o  Date: I n  f i s c a l  year 1966, an A.I.D. - 
sponsored survey ident i f ied  several  specif ic  indust r ies  
with investment potent ia l .  Of these, p r i o r i t y  act ion has 
been ascribed t o  (1)  forestry,  including timber extract ion 
and secondary wood products; (2 )  agri-industry, enrphasiz- 
ing r i c e  nrarketing systems and indigenous metal working 
f o r  the  manufacture of simple agr icu l tu ra l  implements; and 
(3 )  t e x t i l e s ,  comnencing wlth the re-activation of a 
l o c a l  weaving factory.  I n  order t o  supplement the shor t  
supply of investment cap i ta l ,  a l o c a l  currency loan fund 
was established i n  f i s c a l  year 1967 with A.1 .D.-generated 
counterpart funde, i n  the equivalent of $530,000. An addi- 
t i o n a l  counterpart contribution of the equivalent of 
$7'70,000 i s  planned f o r  f i s c a l  year 1968. 

Lumber exports from the  25,000 square miles of 
colmnercially exploitable fo res t  land promise rapid expan- 
s ion of foreign exchange earnings. Tlmber export earnings 
increased from $80,000 i n  1966 t o  $720,000 i n  1967. A 
general  survey of timber reserves was undertaken by an  

served as a bas i s  f o r  a fu l l - sca le  fo res t  inventory begun 
i n  1968. Three Canadian and four Australian fo res t ry  
experts, with ass is tance from two U.S. short-term techni- 
c i a n ~  w i l l  iden t i fy  and map exploitable reserves, develop 
refores ta t ion schedules, and a s s i s t  the  Iao Government 
Forest Service i n  administrat ion and training.  The f i r s t  
loan from the small indus t r i es  loan fund was made i n  ea r ly  
f i s c a l  year 1968 t o  a timber company organized by a group 
of Vientiane sawmillers. Other loans a r e  planned i n  f i s c a l  
years 1968 and 1969 t o  s imilar  companies i n  th ree  provin- 
c i a l  capi ta ls ,  t o  lumber f inishing,  seasoning and t rea t ing  
plants ,  and t o  a fu rn i tu re  manufacturer. 
FY 1969 Prouram: A.I.D. i s  requesting funds t o  provide 
technical  ass is tance t o  promising enterpr ises  through 5 
d i rec t -h i re  experts ($115,000), one technician under con- 
t r a c t  f o r  one year ($25,000), and three U.S.Forest Service 
experts ($75,000). Loan applications submitted t o  the  
specia l  loan fund f o r  approval vill  be reviewed and evalu- 
a ted by A.I.D. Ekrchinery w i l l  be made avai lable  f o r  pur- 
chase by loan recipients  through the U.S. Import Program. 
$15,000 w i l l  provide equipment and supplies f o r  the fo res t  
survey and f o r  the Loan Fund off ice .  One par t ic ipant  w i l l  
be trained i n  the  United S ta tes  i n  commercial banklnn while 
9 w i l l  receive t r a in ing  i n  t h i r d  countries i n  forest-  
management, timber extract ion and re la ted indus t r i es  
($15,000). Other Costs w i l l  cover services of th l rd  
country nationals,  a i r  and photo services f o r  the  fo res t  
survey, miscellaneous t r a v e l  and support costs  ($115.000). - .  - - 

A.I.D. fo res t ry  consultant i n  f i s c a l  year 1967 which 
- ___. - - - __ _-_ . - _... 

U.S. D O L L A R  COSTS ( In  Thousands) P R I N C I P A L  C O N T R A C T O R S I A G E N C I E S  
" 

I Oblipotions I Expenditures I Unliquidoted 
I I 

Through 6 / 3 0 / 6 7  71 67 1 4 
Cost  Components 

E s t ~ m a t e d  FY 6 8  264 216 1 
stimated 

283 
U.S. Technicians 

k r o u g h  6 /30 /68  / 335 1 

OBLIGATIONS 

Estimated F Y  1968 Proposed F Y  1969 
D~~~~~ Contract/ Direct Contract 

A enc 

60 140 11 loo 21  

U.S. Forest Service 
Personal Services 

Contracts 



Pro jec t  Target and Course of Action: This p ro jec t  assists 
Laos t o  expand and maintain the  na t iona l  system of roads. 
The construct ion and r e p a i r  of roads between otherwise 
i s o l a t e d  areas  has a threefold  a i m :  ( 1 )  t o  f a c i l i t a t e  the  
movement and supply of Lao m i l i t a r y  forces;  ( 2 )  t o  l i n k  

Country: LAOS PROJECT DATA TABLE Ill 

the  people t o  each  o ther  and t o  t h e i r  government, provid- 
ing  the  bas i s  f o r  a sense of na t ional  uni ty ;  and ( 3 )  t o  

P R O J E C T  T I T L E  Development of Lao 
National Road System 

PROJEC T N U M B E R  439-11-310-010 

f a c i l i t a t e  commerce, the  expansion of the  market economy, 
and genera l  economic growth. The t r a i n i n g  of Laotians in 
road-maintenance iS  a v i t a l  corol lary  t o  the  construct ion 
program. 

The r e h a b i l i t a t i o n  of 275 ki lometers  of the  Vientiane- 
Luang Prabang Road serves as  on-the-job t r a i n i n g  and w i l l  
provide an all-weather road between the  two c i t i e s .  As- 
s i s t ance  i s  a l s o  provided the Lao Government i n  the main- 
tenance of the  main north-south a r t e r y ,  Route 13, and i t s  
feeder roads. 

Under the  p r o j e c t  to develop the rural economy, A. I .D .  
f inances the  building of secondary, secur i ty- re la ted  roads 
and a s s i s t s  with self-help road construct ion by v i l l age r s .  
Progress t o  Date: During f i s c a l  year 1967, 2,025 k i lo-  
meters of road were maintained, 90 ki lometers  of new road 
constructed,  and 200 kilometers improved by c lear ing ,  
widening o r  asphalt ing.  Ten bridges were constructed o r  
underwent major r epa i r s .  Addit ionally the  a i r s t r i p  a t  
Attapeu was improved, a s  wel l  a s  shop/warehouse f a c i l i t i e s  
a t  9 loca t ions .  By the end of t h a t  f i s c a l  year ,  recon- 
s t r u c t i o n  of 89.8 kilometers of the  Vientiane-Luang 

F U N D S  

T A 
: S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY:  Undetermined 

A C T I V I T Y  

Transportat ion 

Prabang Road had been completed, and 32 Bailey bridges 
were in place. During the same year,  143 employees of 
Travaux Publiques received spec ia l  in-country t r a in ing ,  30 
of these on the  Vientiane-Luang Prabang p ro jec t .  Another 
7 employees received pa r t i c ipan t  t r a in ing  in the United 
S ta t e s  and Thailand, bringing the t o t a l  number of p a r t i c i -  
pants from 1955 through 1967 t o  45. 
FY 1969 Promam: In f i s c a l  year  1969 p ro jec t  a c t i v i t i e s  
w i l l  focus on improving the administrat ive and technica l  
capabi l i ty  of the  Ministry of Public Works t o  car ry  out  
year-round maintenance on all na t iona l  routes  and key 
feeder roads. Further  improvements w i l l  be made a t  pro- 
v i n c i a l  shop/warehouses . Training a c t i v i t i e s  w i l l  concen- 
t r a t e  on middle management l e v e l s  and f i e l d  personnel i n  
need of on-the-job ins t ruc t ion .  The Vientiane-Luang Pra- 
bang Road i s  scheduled f o r  completion during the year. 
$1,215,000 w i l l  fund 50 U .S. technicians under an agreement 
with the  U.S. Bureau of Public Roads, p lus  one cont rac t  em- 
ployee f c r  the  f i s c a l  year. Pa r t i c ipan t  t r a i n i n g  cos ts  of 
$20,000 w i l l  fund 20 t r a inees :  2 t o  the United S ta t e s  i n  
c i v i l  engineering; and 18  t o  Thailmd i n  advanced mechanics 
and various technica l  and engineering subjec ts .  The com- 
modity element ($2,545,000) pr imar i ly  covers road building 
equipment, spare  pa r t s ,  and petroleum, o i l s  and lub r i can t s .  
Other Costs w i l l  fund the  cos t  of t h i r d  country na t ionals  
f o r  the f i s c a l  year ($515,000) and maintenance and r e p a i r s ,  
and t ranspor ta t ion  ($25,000). In  t o t a l  $l,6OO,OOO i n  

P R I O R  R E F E R E N C E  
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~ e c h n i c a l -  Copperation and $2,720,000 i n  .Supporting Assis- 

I N I T I A L  O B L I G A T I O N  

FY: 1956 

tance w i l l  be required.  
U.S. D O L L A R  COSTS l ln  Thousands) P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  

I Obligations I Expenditures I Unliquidated 1 
I  I 

Through 6 / 3 0 / 6 7 ,  

Estvrnoted F Y  6 8  

E stirnated 

21,132 

4,440 -- 
U.S. Technicions 

Future Year 
Obligations 

OBLIC 

Estimated F Y  1968 

~hrough 6 /30 /68  / 28,572 1 25 , 514 11 Participants . . . 

Proposed F Y  6 9  1 4,320 1 ~ n d e t e d n e d  

rTlONS 

Proposed FY 1969 1 Bureau of Public Roads 
20.684 
4,830 

Estimated 
Total Cost 

T o t a l  Obligations 

Eastern Construction Co. 
Agency 

1 21 1 21 

Cost  Components 

~ ~ ~ ~ ~ d i t ; ~ ~ .  . . 
Other Costs . . . 
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Pro jec t  Target and Course of Action: The purpose of t h i s  
p ro j ec t  i s  t o  provide minimum medical and hea l th  se rv i ces  
throughout has. Medical s e rv i ces  t o  v i l l ages  a r e  provid- 
ed  through an extensive system of A .I .D.-supported dispen- 
s a r i e s  and c l i n i c s  a s  we l l  as a number of small hosp i t a l s .  
In  addi t ion ,  A.1 .D. suppl ies  seven I j o  Government municipd 
hosp i t a l s .  These a r e  s t a f f e d  by a F i l i p ino  non-profi t  
organizat ion ca l l ed  Operation Brotherhood under cont rac t  
with A.I .D.  A secondary emphasis of t he  p ro j ec t ,  which i s  
being gradual ly  expanded, includes discase prevention a c t i v -  
i t i e s  and i n s t i t u t i o n a l  hea l th  t r a in ing .  

P R O J E C T  T I T L E  
Alblic  Health Development I and dnitation 

P R O J E C T   NUMBER^^^-11-590-066 

Progress t o  Date: Since 1962, A.I.D. has constructed o r  
r e h a b i l i t a t e d  220 hosp i t a l s  and dispensaries .  Approximate- 

F U N D S  

l y  250 medical f a c i l i t i e s  a r e  cu r ren t ly  suppor tedby A.1.D- 
with some 380 A .I .D.-trained medics and medical suppl ies .  
These f a c i l i t i e s  serve a population of about 450,000 hand- 
l i n g  2,&00,000 pa t i en t  v is i ts  a year .  About 75 percent  of 
a l l  w a r  casua l t i e s  a r e  served by t h i s  system. I n  addit ion,  
commodity support and t r a i n i n g  of medics have been furn-  
i shed  rural d ispensar ies ,  many of which care f o r  vict ims 
of m i l i t a r y  ac t ion .  Operation Brotherhood f a c i l i t i e s  pro- 
vide ca re  t o  about 126,000 people annually. Their medical 
teams a l s o  provide se rv i ces  through v i s i t s  t o  24 c l i n i c s  
i n  s c a t t e r e d  v i l l a g e  areas .  

About 1,135 medics and nurses have been t r a i n e d  under 
t h i s  p ro j ec t  s ince 1962. During f i s c a l  year 1968, the  Lao 
Government assumed f u l l  r e s p o n s i b i l i t y  for  a l l  hosp i t a l s  
s t a f f e d  by Operation Brotherhood. Operation Brctherhood 

T A 1 
1 

Estimoted 

P R I O R  R E F E R E N C E  

P. 81, FY 1968 EA PDB 

personnel  w i l l  be replaced gradual ly  a s  q u a l i f i e d  Lao be- 
come ava i l ab le  f o r  adminis t ra t ive  and medical pos i t ions .  A 
plan f o r  nominal f e e  co l l ec t ions  w a s  introduced t o  he lp  
support cos t s  of medics s t a f f i n g  v i l l a g e  d ispensar ies .  
FY 1969 Program: Essen t i a l ly  t he  same a c t i v i t i e s  w i l l  con- 
t i n u e  i n  1969, with a planned increase  i n  medical and 
adminis t ra t ive  t r a i n i n g  l o c a l l y  and abroad. Major commodi- 
t y  items a r e  drugs, medicines and labora tory  suppl ies  
($1.135 mi l l i on ) .  Other Costs include $640,000 t o  cover 
Operation Brotherhood cont rac t  s e rv i ces  f o r  one year, 
beginning September 1968. An add i t i ona l  $40,000 covers 
personal  serv ice  cont rac ts  f o r  t h i r d  country na t iona l s  f o r  
one year, and $30,000 covers miscellaneous support and 
t r anspor t a t ion  cos t s .  U.S. technic ian  cos t s  w i l l  t o t a l  
$295,000 f o r  1 3  d i r e c t  h i r e  and one cont rac t  employee. 
$ll0,000 w i l l  cover 35 new and 20 continuing p a r t i c i p a n t s  
i n  Thailand f o r  t r a i n i n g  i n  medicine, nursing and mid-wife- 
ry; and one i n  the  United S t a t e s  f o r  h o s p i t a l  administra- 
t i o n  t r a i n i n g .  Supporting Assistance funds ($1,575,000) 
cover t he  v i l l a g e  hea l th  program and Operation Brotherhood 
commodities. Technical Cooperation funds ($675,000) w i l l  
cover con t r ac t s  f o r  Operation Brotherhood and one techni -  
cian,  and miscellaneous support.  

I N I T I A L  O B L I G A T I O N  

FY: 1957 

Operation Brotherhood, 

U.S. Technicions 

f'orticiponts . . . 
Commodities. . . 
Other Costs . . . 

S C H E D U L E D  F I N A L  O B L I G A T I O  
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Projec t  Target and Course of Action: The purpose of t h i s  
p ro j ec t  i s  t o  s t rengthen  t h e  Lao educat ional  system, 

Country: LAOS PROJECT DATA TABLE Ill 

p a r t i c u l a r l y  through t h e  t r a i n i n g  and up-grading of Lao 
teachers .  Although education rece ives  20 percent of t h e  
Lao c i v i l  budget and s u b s t a n t i a l  a s s i s t ance  from fore ign  
donors, l e s s  than  one-half of school-age chi ldren  a r e  
enro l led .  This  i s  due mainly t o  l a c k  of t r a ined  teachers .  
A. I. D. provides classroom i n s t r u c t o r s  (38 In t e rna t iona l  
Voluntary Services personnel)  as wel l  a s  t echn ica l  and 
ma te r i a l  a s s i s t ance  t o  t h e  Lao teacher  t r a i n i n g  schools. 
Short-term courses a r e  a l s o  given t eache r s  throughout t h e  
country t o  up-grade teaching  s k i l l s .  Other a c t i v i t i e s  

PROJECT T I T L E  Education Developent  

P R O J E C T  NUMBER 439-11-69-064 

have included: (1) prepara t ion  and d i s t r i b u t i o n  of two 
mi l l i on  textbooks and educat ional  mater ia l s ;  ( 2 )  es tab-  
lishment of t he  f i r s t  Lao language secondary school; and 
(3)  provision of t echn ica l  advice and guidance t o  Lao 
primary education o f f i c i a l s  a t  na t iona l  and provinc ia l  
l e v e l s .  
Progress t o  Date: w i n g  f i s c a l  year 1967 t h e  f i f t h  
A.1.D.- supported t eache r  t r a i n i n g  school was opened, 
increas ing  t o t a l  enrollment from 1,625 i n  1966 t o  2,161 i n  
1967. The program aims a t  an enrollment of 3,500 by 1971. 
About 2,600 teachers  have been graduated from these  
schools while 3,500 t eache r s  received in-service t r a i n i n g  
between 1955 and 1968. Construct ion on the  new secondary 
school was begun i n  June 1967. A Universi ty of Hawaii 
cont rac t  team, f inanced by A. I. D., prepared curriculum 
and inaugurated t h e  school i n  October 1967 with 100 
s tudents .  These s tudents  w i l l  r ece ive  t r a i n i n g  i n  

FUNDS 

T A 
SCHEDULED F INAL OBLIGATION 
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ACTIV ITY 

Education 

p r a c t i c a l  a r t s ,  vocat i one l / ag r i cu l tu ra l  subjec ts ,  and 
standard academic curriculum. By f i s c a l  year  1968, A. I .D.  
had constructed o r  provided commodity a s s i s t ance  f o r  about 
40 percent  of t o t a l  classrooms i n  Laos, with an  est imated 
1968 enrollment of 185,000 -- 84 percent of t he  t o t a l .  
FY 1969 Program: Funds requested f o r  1969 w i l l  be used t o  
continue: (1)  t h e  support o f  f i v e  teacher  t r a i n i n g  
schools; (2)  t h e  improvement of  cu r r i cu la  and administra- 
t i o n ;  (3) the serv ices  of  t h e  In t e rna t iona l  Voluntary 
Services contract  team; and ( 4 )  t h e  expansion of e x i s t i n g  
f a c i l i t i e s .  A.I.D. w i l l  provide t echn ica l  advice t o  l o c a l  
education au tho r i t i e s ,  in-serv ice  t r a i n i n g ,  and a s s i s t ance  
i n  construct ion and improvement of  urban primary f a c i l i t i e s .  
The Lao language secondary school system w i l l  be extended. 
Funding f o r  U. S. technic ians  includes: $310,000 f o r  12 
d i r e c t  h i re ;  $200,000 f o r  t h e  In t e rna t iona l  Voluntary 
Services team of 38; $350,000 w i l l  provide one y e a r ' s  fund- 
ing f o r  the  Universi ty of Hawaii cont rac t  group covering 
t h e  6-man team i n  Laos, p lus  campus support cos ts  and over- 
head. Short-term t r a i n i n g  i n  Thailand and t h e  U.S. w i l l  be 
provided 150 teachers .  adminis t ra tors ,  teacher  t r a i n e e s  and 

PRIOR REFERENCE 
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ma te r i a l s  product ion technicians.  ~ o k ~ - f  i ve  p a r t i c i p a n t s  
w i l l  continue long-term t r a i n i n g  i n  t h e  United S ta t e s  
($250,000). Commodities include o f f i c e  and school 
supplies ,  construct ion mater ia l s ,  and textbook production 
equipment ($675,000). Other Costs ($740,000) w i l l  cover 
construct ion cont rac ts  f o r  expanding primary, Lao language 
secondary, and teacher t r a i n i n g  school f a c i l i t i e s .  

IN IT IAL OBLIGATION 

FY: 1956 

U.S. D O L L A R  COSTS ( In  Thouson 

Expenditures Unliquidoted 

1,983 
C o s t  Components 

E s t ~ m o t e d  F Y  68 2,012 
E s t i m a t e d  1 9,288 / 8,178 1 1,110 11 U.S. T e c h n i c i a n s  

through 6 / 3 0 / 6 8  
Par t ic ipants  . . . 

I 

1s) PRINCIPAL CONTRACTORS/ AGENCIES 

OBLIGATIONS 

Proposed F Y  6 9  1 2, 525 1 ~ n d e t e b i n e d  

Estimated F Y  1968 1 Proposed F Y  1969 11 

Future Year 

Obligations 

T o t a l  Obl igat ions  

In t e rna t iona l  Voluntary 
Services 

1 Year 
Universi ty of Hawaii 

1 Year 
Estimated 

Taml  Cast - 
commodi t ies .  . . 
Other Costs  . . . 



Project  Target and Course of Action: The purpose of t h i s  
p ro jec t  is t o  improve t h e  capabi l i ty  of the  Lao National 
Pol ice  t o  maintain law and order, public safe ty ,  and 
i n t e r n a l  securi ty.  Equipment, t raining,  and technical  
advice a r e  furnished the National Police, a force of about 
5,000 men. I n  addition, ass is tance  i s  provided f o r  the  
expansion and up-grading of  t h e  National Policy Academy. 
Progress t o  Date: A prevlous project  t o  a s s i s t  t h e  LBO 
po i i ce  was interrupted I n  1960 when they were disbanded 
following in ternal  disorders and replaced by a para- 
mi l i t a ry  organization. I n  1965 the  National Police was 
re-es tabl ished under the  Lao Ministry of I n t e r i o r  and U.S. 
a s s i s t ance  was requested t o  strengthen the  organization. 
A.I.D. provided immediate commodity assistance i n  t h e  form 
of surplus vehicles, maps, off  ice  equipment and supplies,  
and t h e  components cf  a radio ccmmunications system t o  
l i n k  Vientiane with provincial  capitals .  A team of 7 
American advisors was assigned t o  Laoe t o  help i n s t a l l  the  
radio  equipment, t o  t r a i n  LBO personnel i n  i t s  use and 
main+,er,ance, and t o  e s s i s t  i n  other organizational and 
t r a i n i n g  improvements. 

The major communications system linking Vientiane 
with the  provincial  cap i t a l s  and selected f i e l d  posts  has 
been completed; iden t i f i ca t ion  cards and records systems 
have been developed with t r a ined  personnel t o  maintain 
them; some 26 o f f i ce r s  have been t ra ined a t  t h e  In ter-  
nat ional  Police Academy i n  t h e  United States; and 44 others 
t r a i n e d  i n  Thailand and Malaysia i n  photo laboratory 

Country: LMS PROJECT DATA TABLE Ill 

techniques, bas ic  communications and equipment operations 
and maintenance. A t o t a l  of 890 men of the  force have 
received t r a i n i n g  within Laos. 

- 4 

p R O J E c T  T I T L ~  Civ i l  Police Administration 

P R O J E C T  NUMBER 439-11-710-072 

- 
FY 1969 Program: The 1969 program w i l l  continue t o  
provide t r a in ing ,  equipment f a c i l i t i e s  and technical  
gssistance.  co&unications equipment w i l l  be provided t o  
l i n k  addi t ional  f i e l d  posts  with ma,jor centers. In-countly 

A C T ~ V ~ T Y  

Public Safety and Public Administration 
- -- - - 

P R I O R  R E F E R E N C E  I N I T I A L  O B L I G A T I O N  

P. 83, FY 1968 EA PDB F Y  1965 

t r a i n i n g  w i l l  provide 600 non-commissioned o f f i c e r s  a 
three-month ref resher  course i n  bas ic  police subjects and 
25 cadets w i l l  continue a three-year t r a i n i n g  course. For 
f i s c a l  year 1969 funds a r e  being requested t o  finance 
cos ts  of 5 U.S. advisors ($120,000); t r a i n i n g  f o r  about 
15  o f f i c e r s  i n  the  United S ta tes  and 60 o f f i c i a l s  i n  t h i r d  
countries ($80,000) ; and commodity support f o r  vehicles,  
small motor pirogues, arms and ammunit ion, telecomunica- 
t i o n s  equipment and spare pa r t s ,  and r i o t  control  
equipment ($335,000). Other Costs w i l l  include contract  
construction by t h i r d  country firms of expanded f a c i l i t i e s  
a t  t h e  National Police Academy ($40,000) and t h i r d  country 
national  contracts  f o r  the  f i s c a l  year 1969 of $38,000. 
!The balance of Other Costs ($37,000) covers maintenance, 
r epa i r  and operational  expenses. 

F ~ ~ D S  

T A 

S C H E D U L E D  F I N A L  O B L I G A T I O N  

~ ~ R e v i e v e d  Annually 

P R I N C I P A L  C O N T R A C T O R S I A C E N C I E S  U.S. DOLLAR COSTS (In Thausanda) --- 
I OBLIGATIONS 

- . -. . - - . - 
Prooased F Y  1969 1 

....-I .. - -- - , . Construction Contracts 
642 1 Estlrnated FY 68 1 500 d t h  Third Country Firms 

I I 1 
U.S. Technic 

Other Costs . . . 7 I I V  I AVV I I I  I I "  I - - .  

430 1 70 1 500 1 572 1 78 1 



Country: IAOS PROJECT DATA ---- TABLE Ill 
P R O J E C T  T I T L E  Development OF the ~~lgn=;;ITy‘- 

Proje(1t Tkrget and Course of Action: lhis project  a i m  
t o  st;-engthen popular support of the  Lao Government and 
the  d.11 of the people t o  r e s i s t  coamunlst aggression. 
Ac t iv i t i e s  a r e  concentrated i n  "clusters" of v i l lages  and 
"forwcrd areas" with p o l l t i c a l - s t r a t e g i c  importance and 
e c o n d c  potent ia l .  The project  includes (I)  se l f -help  
a c t i r i t i e s ,  such a s  schools, srmll  dams, d ispnsarFes;  (2) 
public works a c t i v i t i e s  through which complex projects  a r e  
impleented,  such a s  i r r i g a t i o n  systems, rmds;  (3) well- 
d r i l l l n g  where dud wells  a r e  not feas ible ;  (4) advisory 
aervices and t ra ining f o r  o f f i c i a l s  and vi l lagers .  Activ- 
i t i e s  i n  agr icul ture ,  education, health,  public works and 
t ranspor ta t ion a r e  coordinated t o  achieve mnximxi impact 
and t o  e f f e c t  econorniea. 
Ptogress t o  h t e :  Ac t iv i t i e s  a r e  carried on through 
A.I.D. and I n t e ~ t i o n a l  Voluntary Service advisors work- 
ing wlth l o c a l  o f f i c i a l s  a t  about 30 locations,  including 
12 "clusters" and 5 "forward areas ."  Action plans a r e  
prepared f o r  "clusters" i n  consultat l  on with loca l  l e a d e r s  
Most ronstruction i s  complete i n  the  older "clusters" and 
emphasis bas shif ted  t o  organizational and t ra ining ac t iv -  
i t i e s ,  focused on r i c e  production. During f i s c a l  year 
1 9 6 ~ ~  463,646 people i n  1552 r i l l a g e s  were i n  "cluster" 
and "forsrerd area" programs. Construction included 245 
school classroom, 17 dispensaries,  160 wells, 96.5 k i lo -  
meters of road, and i r r i g a t i o n  f a c i l i t i e s  af fect ing 765 
hectares.  700 people received t ra in ing  i n  r i c e  and 
vegetable production, f I sh and animal husbandry, t rade 

sktlls, l i t e racy ,  leadership and other subJectr;. Local 
neTmpapers and l i b r a r i e s  ndded t o  other information pro- 
gm-5 carried on i n  coo~era t ion  with U.S. Infomation Ser- 
vice. During f i s c a l  year 1968, h n  Kuen c h t e r  was turn- 
ed over t o  the  Iao Government and Borikhane was phased out. 
"Turn-over" a i m  a t  fur ther  incorponrting ac t ive  r u r a l  
programs i n t o  gcvernarent o-perations; "phaseout" i s  ef fec- 
ted when secur l tq  bas been improved and basic economic 
infras t ructure  su f f i c ien t ly  cmpletcd t o  allow f o r  normal 
development through the  e f f o r t s  of the v i l l agers  and the 
Iao Government without extensive outside support. 
FY 1969 Program: New "clus tersH w l l l  be established and 
forward areas  relocated as dic ta ted by circumstance and 
opportunity. The s h i f t  t o  t r a in ing  and economic develap- 
ment a c t i r i t i e s  w l l l  continue. One o r  two mature "clus- 
t e r s "  may be transferred t o  Iao nnnagement. The s N f t  t o  
Xao national budget funding ~ r l l l  continue. $1,210,000 w i l l  
fund 53 U.S. di rec t -h i re  technicians. There will be 72 
Internat ional  Yoluntary Service personnel under contract 
and 3 other technicians under contracts ($503,000); and 4 
public works technicians under agreement with the Naval 
F a c i l i t i e s  Engineering Command ($100,000). Cosumodities 
($2,435,000) consist  largely  of equipment, spare parts, 
petroleum products and construction m t e r i a l s .  Other Costs 
($635,000) cover s a l a r i e s  of t h i r d  country nationals 
($223,000 under contracts ), t ransportation and operating 
expenses. Par t ic ipant  t r a in ing  i s  scheduled f o r  10 public 
administration t ra inees  i n  Bangkok a t  a cost  of $5,000. 

In ternat ional  Voluntary 

C o s t  Componants 
F a c i l i t i e s  Engineer- 

Cannrnd (OICC/T~~I  - 
U.S. Technic ians  

Par t ic ipants  . . . Community Development 

Commodit ias.  . . Co~nsel lng Servl ce 
Other Costs  . . . s te rn  Construction 

ompany i n  Xaos 
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1 PRO.EcT NUMBER 439-11-820-063 I P.55, FY1968EAPDB I FY: 1962 Fy:Eeviewed Annuall 

PROJECT DATA Country: LAOS TABLE Ill 

I'roject Target and Course of Action: This project assists 
approximately 220,000 refugees and others unable to sus- 

Refugee Relief and 
Resettlement 

tain themselves due to the military conflict. The assis- 
tance includes emergency relief, primarily rood, as well 
as technical assistance, seeds and tools for those who can 
be temporarily relocated, or permanently resettled in 

ACTIVITY 

Community Development, Social Welfare and Housing 
- 

PRIOR REFERENCE THITICICOBLIGA-TION 

secure areas. 
Progress to Date: As hostiiities continue, the number of 
refugees remains at a high level. The refugees are large- 
ly tribal people, predominantly Meo, who have steadfastly 
resisted the North ~iet~.amese/Pathet Lao invaders of their 
highlands. However, sizable numbers of other tribal 
minorities and Lao must be aided in central and southern 
Laos. Of the estimated 250,000 people assisted in fiscal 
year 1967, an average of 140,000 required full or partial 
food support. This involved 23,200 metric tons of rice 
and 6,100 metric tons of Public Law 480 foodstuffs, as 
well as seeds, tools and essential household items. The 
remaining 110,000 people received only limited forms of 
assistance towards full self-sufficiency. 20,000 people 
were being located and 1,200 families (approximately 6,000 

FUNDS 

T A 
SCHEDULED F I N A L  O ~ L I G A T I O H  

people) were permanently resettled, receiving help in de- 
veloping rice paddies, livestock, fish ponds, home indus- 
tries and self-help construction. Important progress was 

FY 1969 Program: The refugee load cannot be projected with 
accuracy, being dependent upon the level of military acti- 
vity generated by the communists and the extent to which 
current refugee progress towards self-sufficiency is inter- 
rupted. However, if hostilities do not escalate, increased 
program emphasis on relocatlon/resettlement and more strin- 
gent policies relating to refugee assistance should decrease 
the over-all number of recipients from 220,000 in fiscal 
year 1968 to 180,000 in fiscal year 1969. Those receiving 
full or partial food support should decrease to a new low 
of 110,000. Fourteen direct -hire employees costing $295,000 
will administer the project. There will be 5 participants 
trained in Social Welfare and Resettlement in Thailand at a 
cost of $10,000. The principal cost element, however, will 
be commodities for which $1,035,000 will be needed, pri- 
marily for food, supplemented by Public Law 480 commodities. 

- - 

The large reduction in the amount over the estimate shown 
for fiscal year 1968 is partially based on plans that the 
Department of Defense will assume a portion of the cost of 
consumables in this fiscal year. Other Costs will run to 
$160,000 covering services of third country nationals for 
the fiscal year ($131,000) and operational expenses 
(@9,000>. 

- - 
registered in l'leg~lizingl' homesteader status for refugees, 
with land title grants to be awarded after 3 years of 
occupancy. To date, 128 four-hectare farm sites have been 
surveyed and approved for resettled refugees by the Lao 
Government and provincial governors in seven provinces. .- 

. - -- -. 

Cost  Components 

U.S. Technicians 

Commodities . . 



Country: PROJECT DATA TABLE III 
IpnoJrcr Military Support A C  T I V I T I  FUNDS 1 
I 

- - 
I General and Miscellaneous 1 T A I 

lpRoJEcT Nu urn,. 439-11-990-068 P. 86 & 88, FY 1968, EA PUB  reviewed Annually 
Project Taraet and Course of Action: The purpose of this contract employees). The Salance of $20,000 in Other Costs 
project is to assist the Lao Government in providing food is for maintenance. reoair and ooerational exoenses. , - 
for its military forces. m e  loss of agricultural A n -  
power as a result of military mobilization and unsettled 
conditions in many areas of the countryside have led to a 
critical shortage of domestically-produced food. Thus, 
A.I.D. has provided food, particularly rice imported from 
Thailand, to the Lao Government s military forces. Other 
food items provided under the program include salted fish 
fish sauce, chili peppers, and salt. Some 50 percent of 
the subsistence commodities needed by the armed forces 
have been supplied under this project. 
FY 1969 Program: Commodity requirements ($1,145,000) are 
based on an assessment that there will be no material 
change in the military situation in Laos. However, the 
Department of Defense has agreed to fund the costs of 
feeding military forces in isolated areas in fiscal year 
1969. Further, it is planned to purchase some rice within 
Laos, financing the cost to the extent possible through 
local currency proceeds from the sale of fertilizer and 
insecticides to farmers in the agricultural program. Thus, 
A.I.D.'s share of fiscal year 1969 funding for commodities 
and project administration is programmed at $2.1 million 
of which $680,000 will fund 29 U.S. technicians who have 
background in military procurement, supply, budgeting, 
accounting and controller f'unctions. $270,000 of the 
Other Costs covers the services of third country nationals 
performing logistics, supply, maintenance, and medical 
functions ($l30,000 for direct-hire and $l40,000 for 

Cost  Components 

U.S. Technicians 



Pro,ject Target and Course of Action: This project  provides 
the  a i r  transport  required by the larg? A.I.D. program i n  
Laos. With the bulk of project  a c t i v i t i e s  located i n  r u r d  
areas,  approximately one-third of a l l  A.I.D. personnel are  
s ta t ioned outside of Vientiane, the capital .  Di f f i cu l t  
t e r ra in ,  f luctuat ing securf t;r conditicns, absence of r a i l -  
roads, and poor roads, l a r ~ c l y  impssable during the  ra iny 
season, combine t o  make r e g d a r  and timely surface t,rans- 
port  impossible. Thus, it i s  necessary to contract  f o r  
a i r  services f o r  the t rv i spor t  of both personnel and mate- 
r i a l s .  The l i f t i n g  of food and supplies to  refugees 
located i n  isola ted areas  creates the heaviest demand f o r  
a i r  de l ive r ies  and involves extensive daily f l i g h t s  . Much 
cf the  food delivered Co both refugees and the  Lao m i l i -  
t a r y  rnust be dropped from the  a i r  i n  the absence of ade- 
qkate landing s t r i p s .  
Progress t o  Date: Fk.c~:i July  1, 1964 through June 30, 1967, 
there  had been a i r l i f t e d  211,bll metric tons of f re igh t  
and 645,372 passengers, Although r u r a l  programs have ex- 
~ n d e d  and costs per f l i g h t  have increased, the Iaos 
Xission has conducted a vigorous and successful campign 
t o  reduce a i r  costs i n  recent years, As f a s t  a s  road de- 
velqment  and secur i ty  permits, cargo and personnel a r e  
s w i t ~ h e d  *am a i r  t o  surface means of transportation.  New 
combinations of barge, road, and a i r  transport are  con- 
s t a n t l y  devised t c  reduce costs. Regularly scheduled 
f l i g h t s  a re  reviewed periodically and reduced or  elimi- 
nated. Special f l i g h t s  must be jus t i f i ed  and approved on 

Country: IAOS PROJECT DATA TABLE Ill 

a case-by-case basis,  meeting s t r i c t  c r i t e r i a  of emergency 
or necessity. As a resu l t ,  a i r  costs were reduced from 
$8.5 mill ion i n  f i s c a l  year 1966 t o  about $6.4 mill ion i n  
f i s c a l  year 1967, with estimated net  savings of $1.5 
mill ion a f t e r  deducting a l ternate  surfbce t ranspor t  cos ts  
of $600,000. Construction of a dry season road, which w i l l  
l i n k  Vientiane with the Sam Thong area, the center of refu- 
gee administration i n  the northeast, was 15% percent com- 
ple te  a t  the end of f i s c a l  year 1967. When t h i s  road i s  
finished, possibly l a t e  i n  f i s c a l  year 1969, it could 
reduce a i r  cos ts  by a s  much a s  $500,000 annually. 
FY 1969 Program: Air costs  a r e  based on f ly ing  hours and 
these vary from month t o  month depending on the need t o  
cope with new influxes of refugees, other emergencies and 
the weather. Therefore, the programmed costs ($4 mil l ion)  
a re  an approximation and cover contracts with A i r  America 
and Continental A i r  Services. Reduction from $6.8 mill ion 
i n  f i s c a l  year 1968 i s  due t o  proposed kpartment of 
Defense funding i n  f i s c a l  year 1969 of t h a t  portion which 
can be a t t r i b u t e d  d i r e c t l y  t o  the Lao mil i tary  e f f o r t .  
Five U.S. technicians and four t h i r d  country nat ionals  a re  
required t o  s t a f f  the A i r  Support Branch of the Mission t o  
maintain surveillance of the a i r  contracts.  This s t a f f  is  
funded under the General Technical Support project  . 

I N I T I A L  O B L I G A T I O N  

FY: 1962 

A i r  America, Inc. 
Continental A i r  Services, 

Cost Componantr 

U.S. Techniciona 

Pcr*lcipoo?% . . . 
Commodities. . . 
Other Costs . . . 
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FY: Undetermined 



Project Target and Course of Action: For the purpose of 
strengthening Lao Government administration, this project 
centers on budget and fiscal management with two American 
advisors assisting the Ministry of Finance to improve its 
budgetary processes. Advisory services in manpower plan- 
ning and development are also furnished, primarily to the 
Ministry of Planning and the Civil Service Commission. 
Provincial as well as central government officials are 
given training in the United States and third countries in 
varied aspects of public administration. 

This project was initiated in fiscal year 1966 to fur- 
nish training in fields not covered by other projects. 
Limited professional follow-up is continued under this 
project for the 1,700 participants who have returned to 
h o s  after A.1.D.-sponsored training abroad. 
Progress to Date: With the assistance of two A.I.D. ad- 
visors, the Lao Ministry of Finance has improved its bud- 
geting and accounting system. For the fiscal year 1968, 
the Ministry adopted a program system of budgeting, a 
standardized format, and a new expenditure classification, 
designed to improve expenditure control and to ensure uni- 
form accounting. In addition, a special committee reviewed 
budget estimates, meeting frequently with representatives 
of the other ministries to discuss the new procedures and 
the need to limit expenditures. Future budgetary planning 
is expected to achieve better distribution of resources, to 
improve estimations and to obtain better control of al- 
lotted funds. Nearly 50 participants have received short 
and long-term training, mostly in Thailand. in aovernment 

Country: LAOS PROJECT DATA TABLE Ill 

operations, civil aviation, accounting-auditing, tax ad- 
ministration, telecommunications, fiscal management, con- 
trollership and statistics. A catalogue of returned 
participants under all projects has been developed and 
follow-up activities such as seminars, conferences and 
workshops have been instituted. 
FY 1969 Program: During 1969 advisory services to the 
Ministry of Finance will be continued. U.S. advisors will 
assist the .finistry of Planning, the Civil Service Commis- 
sion, and Statistical Service to improve administrative 
procedures and planning. Assistance will be provided in 
economic and demographic data collection and analysis with 
reference to planning for use of domestic resources and ex- 
ternal aid. In-country short-term and refresher courses 
and training in Thailand for ministry, provincial, dis- 
trict, and village officials will be accelerated to improve 
the efficiency of the governmental apparatus. Training 
will be provided to some 52 participants in Thailand and 
about 6 in the U.S. (estimated cost $65,000). Four direct 
hire technicians will be financed under this project 
($100,000). $50,000 in commodities include jeeps for pri- 
ority use by the Lao Government ministries which the Lao 
Government will pay for by depositing local currency to the 

Development 
IN IT IAL OBLIGATION 

FY: 1966 

U.S. Mission counterpart account at the official rate. 
Miscellaneous other costs for 1969 include financing for 
one year services of third country nationals under con- 
tract, and various support costs ($25,000). 

FUNDS 

T A 
SCHEDULED F INAL OBLIGATION 

 reviewed Annually 

- -, - 
U.S. D O L L A R  C O S T S  ( In  Thousands)  

Expenditures I Unliquidated II 
Through 6/30/67. 293 1g4 99 
E s t ~ m a t e d  F Y  68 255 252 . 
Est imated  

+ h r o q h  6/30/68 1 548 1 446 102 11 I Future Year 1 Estimated 
Obligatams Total Cost 

C o s t  Components 

U.S. T e c h n i c i a n s  

Par t ic ipants  . . . 
Cammodi t ie r  . . . 
Other Costs  . . . 
T o t a l  Obl igat ions  

OBLlG 

Estimated F Y  1968 

1 PRINCIPAL CONTRACTORSIAGENCIES 



Country: LAOS PROJECT DATA TABLE Ill 
P R O J E C T  T I T L E  General Technical Support 

I 

Project  Tarnet and Course of Action: This project  finances 
those general  support a c t i v i t i e s  which are necessary f o r  
the  implementation of the U.S. assistance program and which 
cannot be a t t r ibu ted  t o  specif ic  projects. Specifically,  
t h i s  involves ( a )  s a l a r i e s  and allowances of non-project 
technicians,  ( b )  l o g i s t i c  support f o r  all U.S. program 
personnel (housing, u t i l i t i e s ,  t r ave l ,  communications, 
e tc . ) ,  and ( c )  costs of the l o c a l  s t a f f  required i n  sup- 
p o r t  of the general program. The project covers segments 
of the  Mission Program and Ekecutive Offices, including 
f i v e  U.S. technicians who administer a i r  contracts; the 
Communications Media, Personnel, General Services and 
Supply s t a f f s ;  and f i v e  Area Coordinators who oversee all 
operations in the rural  areas. Program support opera- 
t ions  under the project  include : ( a )  an ongoing loca l  
t r a i n i n g  program t o  teach basic s k i l l s  to l o c a l  h i r e  per- 
sonnel throughout the Mission; ( b )  Mission-wide in-country 
t ranspor ta t ion including the motor pool operation of u t i l i -  
t y  vehicles fo r  country-wide support requii-ements ; ( c )  
country-wide commodity dis t r ibut ion.  Mission t ra in ing  
provided t o  l o c a l  s t a f f  w i l l  increase the corps of 
s k i l l e d  workers in Laos and enable the Mission t o  gradual- 
l y  reduce i t s  stafl" of th i rd  country nationals. As a 
supplement to  this training,  A . I . D .  sponsors a summer work 
program f o r  Lao secondary school students which i s  de- 
signed to give these students on-the-job experience in 
technical  and administrative s k i l l s .  

- - 
I 

PRIOR R E F E R E N C E  I I N I T I A L  O B L I G A T I O N  ISCHEDULED F I N A L  O B L I G A T I O N  

I p R o J E c T  NUMBER 439-11-990-000 P . 90, FY 1968 EA PDB I FY: 1955 
FY 1969 Promam: The three elements of the 1969 request 
f o r  funds are: the cost  of U.S. technicians including 
110 d i r e c t  h i re  ($2,255,000) ; 8 supply advisors under an 
agreement with the General Services Administration 
($175,000); and 3 employees under a personal service con- 
t r a c t  ($50,000). Commodities ($1,350,000) include general 
supplies and materials ,  o f f i ce  and res iden t ia l  furnishings 
and equipment, and water pumps. Other Costs, ($1,170,000) 
cover construction and other miscellaneous expenses and 
costs of l o c a l  and t h i r d  country national employees in- 
cluding 63 di rec t  h i re  employees and 104 under personal 
services  contracts. 

A C " v l "  

~y,Reviewed Annual 

General Services 
Administration 

Cost Components 
Personal Services Contracts 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 
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BASIC DATA 

.......... Population (nrillions - mid-1967). 34.7 
Amual Growth Rate (percent). ........... 3.4 

................. Area (1000 square mi les) .  116 
Population Density Per Square Mile.. ..... 300 

Agricultural Land as % of Total Area ....... 37 
Percent of Labor Force in Agriculture. .... 5 3 
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Per Capita GNP (dollars). ................... 171* 

.................... Life Expectmcy (years). 5 5 
......................... People Per Doctor 1,330 

..................... Literacy Rate (percent) 72 
Pupils as Percent of Population.. ............ 20 

(Primary and Secondarv) 

* - 1966 in 1966 prices. 
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Country: PHILIPPINES 

PROCIRAM SUMMARY 

( I n  mill ions of do l l a r s )  
FY 1967 w 1968 W 1969 
Actual Estimated Proposed 

Development Loans 6.7 2.0 5.0 
Technical Assistance 4.6 5.8 7.0 

Total A . 1  .D. Assistance 11.3 7.8 12.0 

U.S. Aid Objectives 

U.S. aid t o  the Philippines is  designed t o  help accelerate eco- 
nomic and socia l  growth within a framework of democratic 
pr inciples ,  a vigorous and growing private sector,  and a 
government increasingly oriented towards effect ive  development. 
The primary A.I.D. objective a t  t h i s  time i s  t o  help accomplish 
Philippine national goals i n  agriculture and ru ra l  development, 
i n i t i a l l y  i n  r i c e  production. We hope the Philippines' widely 
acclaimed progress i n  r i c e  production i n  recent months w i l l  
encourage similar concerted action on other fronts t o  rea l i ze  
the  country's  great potent ia l .  

Country Performance and Self-Help 

The Philippines has r i ch  natural  resources, a good climate for  
agr icul ture ,  a r e la t ive ly  l i t e r a t e  population and a conviction 
fo r  democracy and private enterprise.  Nevertheless, the  
Philippines has over the past  decade seldom been able t o  use 
these  asse t s  t o  achieve a ra te  of growth comfortably ahead of 
population increase and broadly enough shared t o  assure p o l i t i c a l  
and soc ia l  s t a b i l i t y .  Abaut 3.4% a year and actual ly  perhaps 
higher,  the population growth ra te  i s  among the highest i n  thc 
world. Dissatisfaction with the pace of soc ia l  and economic 
progress, although not highly organized throughout the country, 
i s  forceful ly  expressed through continuing dissident a c t i v i t i e s  
i n  Central  Luzon. 

Since decontrol of the  peso over f ive  years ago, the average 
increase i n  GNP has been about 5s a year, or  only 1.5s per capita.  
The estimated current per capi ta  GKP of about $170, low as it is, 

does not reveal the wide divers i ty  of income distribution and the 
grinding poverty of most farmers, who comprise the bulk of the  
population, and of the growing numbers of urban squatters.  

The growth r a t e  shows signs of a s ignif icant  upturn, however. 
The growth i n  1967 i s  estimated a t  about 5.64--attributable t o  
continued substant ia l  industr ia l  growth and a s ignif icant  new 
improvement i n  domestic agriculture,  par t icular ly  r i c e ,  with the 
current harvest expected t o  se t  an all- t ime record. In  addition, 
because of the  ever-increasing farmer par t ic ipat ion i n  the program 
of increased r i c e  yields,  there  i s  hope t h a t  the  improving 
economic growth r a t e  w i l l  be more widely shared. 

Inadequate Government resources have severely limited economic 
growth. Domestic revenues are  a l o w  of GNP. Recent 'sharp 
increases i n  in te rna l  tax  and customs collections are  promising, 
but high operating expenses s t i l l  leave l i t t l e  margin fo r  
development programs. Public investment i n  badly needed trans- 
portation, communications, i r r iga t ion  and other basic f a c i l i t i e s ,  
although increasing, remains low, and some capi ta l  goes i n t o  l e s s  
productive uses. 

I n  recent years a steady r i s e  i n  imports has outstripped increases 
i n  exports, caming an unfavorable t rade balance. Trade de f ic i t s ,  
however, have been c f f s e t  by earnings from invis ibles ,  including 
l a rge  sums derived from U.S. defense expenditures and veteran 
payments ($157 mill ion and $46 mill ion, respectively, i n  1967). 
Despite the  need for  foreign investment, there  has been a net 
outflow of equity and other cap i t a l  i n  recent years, r e f l ec t ing  
an unsettled and uncertain climate fo r  foreign investors.  

Foreign exchange reserves have fluctuated ra ther  widely, sometimer 
even dipping below the l eve l  of two months' imports. To reverse 
declines i n  reserve levels ,  major reliance has been placed upon 
Central Banlc borrowings abroad and, recently,  upon drawings from 
the Internat ional  Monetary Fund under stand-by arrangements. 

Under the leadership of President Marcos, the Philippines, during 
1966 and 1967, has made some notable advances, including: 

--a remarkable increase i n  r i c e  production (as  much as 10% 
projected for  the  ciwrent crop year); 

--a s ignif icant  improvement i n  highway and road construction 

with more than 2500 kilometers of r o d s  being ccnnpleted; 
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--an expansion of national i r r iga t ion  systems which has 
brought l45,000 additional acres of land under cultivation; 

--an anti-smuggling campaign that  contributed t o  a 37% r i s e  
i n  customs revenues i n  FY 1967; 

--a major e f fo r t  t o  improve tax administration, resul t ing i n  a 
20% increase i n  FY 1967 tax revenues; and 

--an at tack on the acute shortage of educational f a c i l i t i e s  
through construction of 2500 school buildings in  1967, Kith 
an estimated 14,000 scheduled t o  be b u i l t  i n  1968. 

Other e f f o r t s  are being mounted i n  land reform, nutr i t ion,  l a w  
enforcement, aviation, telecommunications, and housing and urban 
development. 

A.I.D. has played an important role  i n  t h i s  progress. Americsn 
technicians working closely with Filipino of f ic ia l s  have been 
instrumental i n  expanding the cultivation of high-yield r i ce  
seeds. U S  .-owned and U .S .-controlled local  currencies have been 
used t o  stimulate the expansion of agricultural c red i t  through 
ru ra l  banks and t o  accelerate the completion of a multipurpose 
dam. An A.I.D. do l la r  loan of $4.7 million extended in  FY 1967 
i s  providing equipment for rehabi l i ta t ion of i r r igat ion systems. 
Rehabilitated U.S. excess equipment has been provided provincial 
motor pools for road maintenance and construction. A.1.D.- 
financed tax, customs, treasury, aviation, health, and reclamation 
experts all have contributed t o  improvements i n  t h e i r  respective 
f i e l d s  . 
President Marcos has acknowledged tha t  despite the significant 
progress of the past two years, major problems remain t o  be solved. 
He has referred t o  the  fac t  tha t  "peace and ordertt i s  a continuing 
problem, t h a t  a determined campaign i s  needed t o  stamp out graft 
and corruption and t o  improve the administration of justice,  and 
t h a t  the  Government must obtain new tax  measures, achieve greater 
operating efficiency and maximize the share of budgetary resources 
going into  capi ta l  development. 

The Government has approved an increase i n  domestic and foreign 
borrowing limitations,  a palice reform measure, a decentralization 
b i l l  giving loca l  governments more autonomy, an investment incen- 
t ives  act ,  a l ibe ra l i za t ion  of the Philippine Corporation law t o  
ease the  generation of investment capital ,  and a public work8 b i l l  
supporting the development program. In  the current Philippine 
Congressional session President Marcos i s  asking fo r  passage of 

tax legis la t ion,  an omnibus t a r i f f  b i l l ,  and an authorization for  
administrative reorganization. The chance of passage of these 
measures has been enhanced by the decisive mandate given the 
Marcos administration in  the recent mid-tern election. 

The momentum generated over the  past two years gather greater 
speed i n  the months t o  come. The coming two years o f fe r  a 
promising opportunity for  substant ial developmental progress. 
In response t o  t h i s  increased Philippine momentum, A.I.D. proposes 
assistance of $12 million for  FY 1969--50$ above the $8 million 
allocation from A.1 .D. ' s reduced appropriation for  FY 1968, but 
about the same as  the  actual  FY 1967 program. The $12 million 
includes Technical Assistance of $7 million and Development Loans 
of $5 million, well below tha t  which could be employed produc- 
tively--especially i n  rural deyelopment, *ere several projects 
appropriate fo r  A.I.D. lending have been identified. 

Donations of about $8 million in P.L. 480 commodities for Food- 
for-Work, school feeding and maternal child care a c t i v i t i e s  are 
planned fo r  FY 1969, and dol lar  c red i t  sales of $15 million i n  
cotton and tobacco w i l l  be considered as well. 

A t  present, A.I.D. i s  a W o r  source of technical assistance but 
not a major contributor of financial assistance. In recent years, 
the Philippines has benefited from Japanese reparations ($140 
million since 1960 and vA contributions (approximately $20 
million since 1960 , as well as  capi ta l  from the World Bank 1 
($160 min ion  since 1960) and the  Export-Import Bank ($100 million 
since 1960). Rising U.S. defense expenditures ($157 mlllion i n  
FY 1967) and veteran payments ($46 million i n  FY 1967) have 
stimulated the econamy. The Peace Corps i s  continuing t o  provide 
some 700 volunteers primarily fo r  educational programs. The 
Asian Development Banlc w i l l  a s s i s t ,  but i s  unlikely t o  be a major 
contributor i n  the  immediate future. 

A.I.D. requires tha t  assistance s c t i v i t i e s  be highly selective and 
tha t  they be consistent v i t h  the  p r io r i ty  needs of the  Philippines 
and responsive t o  the  immediate targets  of the Philippine 
Government. Accordingly, A.I.D. assistance is be- focused on 
(1)  w i c u l t u r e  and nral developpent; (2) health, nutr i t ion and 
family planning; (3) public safety and (4) public administration. 
In addition, some i n i t i a l  assistance is progrenuned fo r  the r i s ing  
problem of housing and urban development. 
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In  es tabl ishing its pr io r i t i e s ,  A.I.D. coordinates c l o e l y  with 
the  World Bank and the wor t - Impor t  Bank, which are major 
potent ia l  saurces of additional capi ta l .  Efforts continue t o  
encourage the Filipinos t o  coordinate t h e i r  external assistance 
b e t t e r  and t o  work f o r  the establishment of an IBRD-sponsored 
Consultative Group for  the Philippines. 

Agriculture and Rural Development. Seventy percent of the 
population of 35 million l i v e  i n  ru ra l  areas, yet only one-third 
of the nation's national income i s  derived from the agriculture 
sector. President Marcos ranks ru ra l  development as the foremost 
need of the  Philippines, and has prodded strong leadership fo r  
an A.1  .D.-assisted "Rice and Corn Self-Sufficiency Program. " 
Taking advantage of the enormous potent ia l  of new s t ra ins  of r i ce ,  
developed i n  the Philippines by the International Rice Research 
I n s t i t u t e  and by the government's research stations,  Filipinos 
are  mounting a comprehensive program i n  r i ce  production. 

The new r i c e  var ie t i es  require new farming practices t o  reach 
maximum potential .  The Philippine Government i s  coordinating the 
e f f o r t s  of national and loca l  governmental agencies, private 
industry and research, and educational and religious ins t i tu t ions  
t o  provide the  farmers with not only the high-yield seeds but 
a l so  t h e  f e r t i l i z e r ,  pesticides and herbicides required, and 
inst ruct ions  for  t h e i r  use. Agricultural technicians, specially 
trained i n  r i ce  culture,  are  working direct ly  with sources of 
reasonably-priced credi t ,  now obtainable through privately-owned 
rura l  banks, the Government's Agriculture Credit Administration 
and fanners' cooperatives. 

Existing i r r iga t ion  systems which had not been maintained are 
being rehabilitated. Partially-constmcted systems are being 
rushed t o  completion, and additional systems are being planned. 
Farm-to-market roads are  being constmcted. The Government has 
raised i t s  purchase price of r i ce  and, i n  anticipation of increased 
production, i s  preparing t o  cope with the expanded requirements 
for  milling, storage, marketing and distribution. 

A.I.D.'s ca ta ly t i c  and re la t ively inexpensive role  i s  t o  f a c i l i -  
t a t e  the  adoption of new mechanisms and t o  provide advice and 
modest material  aid i n  order t o  encourage the application of 
exis t ing Filipino energies and ideas. Thus, we have encouraged 
rural bankers by guaranteeing unsecured loans t o  cooperating 
farmers who accept the services of extension a d d s o r s  reaching 
t h e i r  farms on A.1.D.-supplied motor-bikes. The guarantee fund, 

created with P.L. 480-~enerated pesos, has a repayment record of 
almost lo@. A.I.D. has helped t r a i n  supervised c red i t  workers. 
A.I.D. has prwided excess property construction equipnent f o r  use 
by p r w i n c i a l  gwernments t o  spark construction, with farmer labor, 
of simple farm-to-market roads. A.I.D. put together an int ro-  
ductory "do-it-yourself" r i ce  k i t  of new seed, f e r t i l i z e r ,  
insecticides and instructions tha t  has been adopted and widely 
sold by the Philippine Government and by private f e r t i l i z e r  
companies . 
This Philippine r i ce  program, l ess  than two years old, has already 
produced remarkable resul ts ,  considering the previous stagnant 
levels  of r i ce  production. In the 1966 wet season, l e ss  than 250 
acres of farm land were planted with the new high-yield seeds. 
In the 1967 dry season, more than 190,000 acres were under 
cultivation, and estimates for the current wet season range up t o  
555,000 acres planted t o  the new var ie t ies .  Using the new st ra ins  
and following prescribed methods, many farmers are producing three 
t o  f ive  times more r i ce  per acre. The resulting harvests 
encouraged the Philippine S~veri,-~ent t o  re-export or cancel some 
100,000 metric tons of the 377,000 tons cf r ice  it had contracted 
t o  import i n  1967. T ~ E  increase i i i  r i ce  production for  the 1967- 
68 crop year i s  now estiaatec! t o  he as mch  as 250,000 tons of 
milled r i ce ,  O r  1% abwe the previous year, and it appears l i k e l y  
tha t  for one of the few times i n  t h i s  century, no r i ce  imports 
w i l l  be required i n  1965. 

A.1 .D. 's Technical Assistance program for agriculture and rural 
development i n  FY 1968 i s  expected t o  be $1.5 million. In 
FY 1969, $2.5 million i s  planned t o  expand these on-going 
ac t iv i t i e s  into  other parts of the Philippines and t o  undertake 
new projects i n  f i s h  culture and i n  support of the Philippine 
land reform program. 

As a resu l t  of FY 1968 Ti. - % L  sees, A.I.D. has had t o  r e s t r i c t  
i t s  consideration of TieveloA ni Loan projects t o  two p i l o t  r u r a l  
e lec t r i f i ca t ion  projects esti.natt; a t  about $2 million. Other 
projects have had t o  F -  l i t i . ~ r f 3 .  w-ti1 F 1  1969, but even then, the 
$5 million proposed - l o ~ i , ~ > ~  Loan leve l  w i l l  permit only modest 
act ivi ty ,  t o  be sel-c r 1 from Y J C ~  areas as the establishment of 
grain storage f a c i l i t i e s ,  the acquisit ion of agr icul tural  
machinery, the purcha,? of i r r iga t ion  equipment and the develop- 
ment of agri-business plants through a l i n e  of c red i t  t o  the 
Development Barir of the P h i l i ~ p i n e s .  

Health, Nutrition and Family Planning. Without effective family 
planning, -the Philippine population w i l l  double i n  the next 20 
years. Many Filipinos recognize the implications of such a rapid 
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population increase, but the Government has not takm an o f f i c i a l  
stand. Nevertheless, it has permitted A.I.D. t o  prwide 
ass is tance t o  various private family planning organizations. 
A.I.D. assistance,  which began modestly i n  FY 1967, i s  being 
expanded i n  FY 1968 and w i l l  be continued i n  FY 1969. 

More than 300 c l in ics  established i n  urban and r u r a l  areas now 
o f f e r  medically accepted contraceptive methods. One estimate 
s t a t e s  t h a t  nearly 10,000 Intra-Uterine-Device insertions have 
been made and 100,000 women are  taking b i r t h  control  p i l l s .  

A.I.D. i s  contributing t o  the growing ac t iv i ty  i n  family planning 
by providing technical assistance t o  a number of private groups 
and ins t i tu t ions  for  increased public education, establishment of 
c l i n i c s  and counseling centers and establishment of t ra ining 
f a c i l i t i e s  and courses for  medical and para-medical personnel. 

Although notable progress was made i n  e a r l i e r  years t o  r id  the 
Philippines of malaria ( a t  one point it was estimated tha t  75% 
of the c0mtr.y hat been cleared of t h i s  disease), a relaxation 
of vigilance has led t o  a resurgence. In  FY 1967, a f t e r  the 
Philippine Gwernment i n i t i a t e d  a number of l eg i s la t ive ,  
organizational and f i s c a l  reforms on which continued A.I.D. help 
was conditioned, a new malaria eradication campaign was begun. 
A.I.D. proposes t o  continue support of t h i s  program i n  FY 1969. 

A.I.D. a l s o  expects t o  undertake a p i l o t  program t o  increase the 
n u t r i t i o n a l  intake of pre-school children. This program w i l l  
a l s o  use high-protein foods available under P.L. 480 t o  seek 
methods t o  a l l ev ia te  malnutrition, now affecting 8Wo of the 
F i l ip ino  population. 

Assistance i n  family planning, health and nutr i t ion amounts t o  
$2.7 mil l ion i n  Technical Assistance for  FY 1968 and $2.8 mill ion 
f o r  FY 1969. 

Public Safety. Inadequate law enforcement continues t o  plague 
the Philippines and t o  deter  development. Although re l iable  
s t a t i s t i c s  are  not available the estimated 90 deaths a t t r ibuted 
t o  violence during the 1967 elect ion campaign are indicative of 
the problem. A.I.D. has provided assistance t o  the National 
Bureau of Investigation an3 the Manila Police Department t o  
improve organization, records, communications, practices and 
f a c i l i t i e s .  A.I.D. now proposes t o  undertake a p i l o t  program 
with the police i n  one prwince, Rizal. In  FY 1968, $750,000 
i n  Technical Assistance w i l l  be used fo r  these ac t iv i t i e s ,  and 
'$700,000 i s  planned fo r  FY 1969. 

Public Administration. A.I.D. has h i s to r i ca l ly  directed a 
subsk&.ial par t  of i t s  assistance i n  the Philippines toward 
improved administration of national government agencies, focusing 
more recently on the key areas of revenue col lect ion and project 
implementation--both areas of weakness now showing s i p  of 
improvement. Experts *can the U.S. Bureau of Internal Revenue, 
Bureau of Custom, Treasu~y Department and Post Office Department 
are engaged i n  programs t o  improve the  operations of counterpart 
agencies i n  the Philippines. $850,OOO i n  Technical Assistance 
will be provlded i n  FX 1968, with $700,000 proposed for  FX 1969. 

Housing and Urban Development. There is  a growing s h i f t  of 
the Philippine population fran rural t o  urban areas. The 
population of the c i t i e s  i s  increasing at a r a t e  of 5$ t o  8$ 
a year. Urban areas have large numbers of squatters--some 
ranging from 15% t o  458 of the  population. The present urban 
hausing need is estimated t o  be 50,000 t o  100,000 un i t s  per 
year and i s  graving. A.I.D. plans t o  use $300,000 i n  Technical 
Assistance i n  FX 1969 fo r  an i n i t i a l  urban planning project 
l imited t o  technical advisory services fo r  c i t y  planning 
boards. 
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TABLE l V  
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Water Resources Development* 
Land Resources Utilization* 
Fish Productivity' 
Agri-Ebsiness* 
Agriculture Services 
Malaria Eradication 
Family Planning 
Nutrition Support 
Internal Securitfl 
Public Personnel Administration 
Project Control System 
Tax Administration Improvement 
Fiscal and Financial Coordination 
Customs Administration Improvement 
Urban Planning* 
Equipment Pool Improvement 
Provincial Development* 
General Participant Training* 
Technical Support 

Agriculture Productivity-Irrigation 
Land Resources Inventory 
Agriculture Credit and Cooperatives 
Ag. Credit, Cooperatives, and Marketing 
Grain Storage, Marketing, Handling 
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1969 
1969 
1969 
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1953 
1967 
1968 
1969 
1966 
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- 
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Total. ...................... 
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- 
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254 
473 
26 - 
22 
23 
83 
22 
11 - 
5 - 
- 
99 

7 
25 - 
32 - 

....... 

New Pro~ect-see TABLE IVo 

NUMBER OF U.S. TECHNICIANS (Program Overseas) 

I 1 On Duty At Close of  Year 1 

A.I.D. employed . . . . . . . . . . . . . . . . . . . .  
Participating agency. . . . . . . . . . . . . . . . .  
Contractor technicians.. . . . . . . . . . . . . .  

I T Y P E  OF  TECHNICIAN 
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F - 
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- 
TA 
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TA 
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TA 
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TA 
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TA 
TA 
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TA 
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- 
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- 

- 
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Amounts 
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25 5 
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1,395 
700 
340 
700 
5 5 
120 
21 5 
110 
90 
220 
320 
390 
50 
860 

- 
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- - - 

Future 
Year 

,I igqtior 

- 
700 
900 
650 
380 
880 

2,938 
3,000 
785 

1,W 
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450 
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605 
520 

(cont 
(cont 

- 
- 
- 
- 
- 

Proposed 
FY 1969 

Actual 
FY  1967 
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- 
8: 
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8( 
6: 

2,35 
11,92 
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1,35 
1,91 
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4( 
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3' 
2' 
7t 

1,4: 
91 

2-3 
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( 

L 
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1: 

E s i , m o t e  

FY 1968 
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Programmed During Year 
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. . . . . . . . . . . . . . . . . . . . . . . . . .  Contract I I I I 
I I 

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . .  73 1 156 1 155 
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I 
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12 
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5 
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1 
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Estimated FY 

E 

- - 

L 

P r a p c t  Number 

College of Forestry 
Mineral Development 
Telecommunications System Survey 
Economic Development Foundation 
Civil  Aviation Assistance 
Medical Education Improvement 
Textbook Production 
Public Safety 
Manila Police Improvement 
Public Administration Improvement 
Community Development 
Unive r s i ty  t o  Un ive r s i ty  I n d u s t r i a l  Ext'n. 
Atomic Energy 
Part icipant  Follow-Up Evaluation 
Water Resources Survey 
Special Development Authority 
Economic Planning Iiuprovement 
Rural Development 

Total. .  . 
T I  

S A 

New Proiect-see TABLE IVa ................... DL (gronts) 

103 
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Prolect  T ~ t l e  

- - - 

Water Resources Development 

Land Resources U t i l i z a t i o n  

Proiect  Number 

( In Thousands of Dol lars)  T A B L E  I V a  

'roposed Progran 
F Y  1969 Description 

Funds 

T A 

T A 

- 

Amount 

175 

250 

. .. . .- 

This p ro jec t  a s s i s t s  t h e  Ph i l ipp ine  Government Bureau of 
Public Works, National I r r i g a t i o n  Administration, I r r i g a t i o n  
Service  Unit, and o t h e r  governmental agencies concerned with 
t h e  development manqgement and u t i l i z a t i o n  of w ~ t e r  resour- 
ces .  In r e l a t e d  p r o j e c t s  U.S. d o l l a r  and l o c a l  currency loan 
a r e  contr ibut ing t o  t h e  r e h a b i l i t a t i o n  of 79 e x i s t i n g  g rav i ty  
i r r i g a t i o n  systems and t h e  completion of 22 incomplete sys- 
tems. The long range ob jec t ive  i s  t o  develop Ph i l ipp ine  
c a p a b i l i t y  t o  make log ica l ,  r e a l i s t i c ,  and order ly  decis ions  
r e l a t i n g  t o  t h e  inves t iga t ion ,  study, planning, implementa- 
t i o n ,  and management of p r o j e c t s  involving i r r i g a t i o n ,  f lood 
control ,  hydroe lec t r i c  power, municipal and i n d u s t r i a l  water 
supply. U.S. t echn ic ians  w i l l  work with t h e  agencies t o  pro- 
vide guidance and t r a i n i n g  i n  t h e  spec ia l  s k i l l s  required.  
Methods w i l l  be devised t o :  ( 1 )  demonstrate t h e  advantages 
t o  be derived from coordinating and consol idat ing t h e  present  
Phi l ippine Government approaches t o  water resource planning 
and development; ( 2 )  encourage t h e  establishment and opera- 
t i o n  of p ro jec t s  on a  f i n a n c i a l l y  sound, economical, s e l f -  
sus ta in ing  basis ;  and ( 3 )  regu la te  and con t ro l  water use and 
d i spos i t ion  f o r  maximum agricul.kura1, i n d u s t r i a l ,  and s o c i a l  
benef i t s .  

F i s c a l  year 1969 funds a r e  requested f o r  3  d i r e c t  h i r e  
technicians  ($80,000); f o r  3  U.S. Bureau of Reclamation tech-  
n ic ians  ($75,000); f o r  t r a i n i n g  two p a r t i c i p a n t s  ($8,000); 
and f o r  l abora to ry  equipment ($12,000). 

This p ro jec t  w i l l  support Phi l ippine Government e f f o r t s  t o  
increase land-tax c o l l e c t i o n s  and t o  support land reform by 
demonstrating t h a t  e x i s t i n g  a e r i a l  photos may be used t o  pro- 
duce control led photo-mosaics t h a t  ind ica te  t h e  present  use, 
capabi l i ty ,  occupancy and land ownership. U.S. technicians  
w i l l  work with t h e  Phi l ippine Bureau of Coast and Geodetic 
Survey i n  a s s i s t i n g  t h e  Bureau of k n d s  t o  e s t a b l i s h  ground 
con t ro l s  f o r  s p e c i f i c  p r i o r i t y  a r e a s  and t o  prepare master 
mosaics by assembling r e c t i f i e d  ind iv idua l  p i c t u r e s  and photo 
graphing them a t  s u i t a b l e  sca les .  The p r o j e c t  w i l l  a l s o  
demonstrate t o  c e n t r a l  and l o c a l  government o f f i c i a l s  t h e  



DESCRIPTION OF NEW FY 1969 PROJECTS 

COUNTRY: PHILIPPINES 

Proiect Number 

(In Thousands of Dollars) TABLE IVa 

'roposed Progran 
FY 1969 - 

Funds 

T A 

T A 

Amount  

155 

255 

Description 

u t i l i t y  of photo da ta  f o r  physical planning, flood control,  
i r r i ga t i on ,  school location, farm t o  market roads, and t ax  
mapping. 

f i s c a l  year 1969 f i nds  a r e  requested f o r  3 d i rec t -h i re  
technicians ($80,000) and photographic supplies and equipment 
($170,000). 

This project ,  through a contract  with Auburn University, w i l l  
es tab l i sh  two f i she ry  research f a c i l i t i e s  -- one f o r  f resh-  
water and one f o r  brackish-water f i s h  t o  develop and demon- 
s t r a t e  the  most p r ac t i ca l  and economic methods of improving 
f i s h  cu l ture  and increasing f i s h  productivity. F i l ip inos  
w i l l  be t ra ined  i n  constructing, operating, and managing f i s h  
ponds and i n  ra i s ing ,  breeding and harvesting f i sh .  Long- 
range object ives  a r e  t o  (1)  increase t he  a v a i l a b i l i t y  of f i s h  
f o r  consumption; (2)  t o  decrease t h e  need t o  import f i s h  t o  
meet domestic requirements; (3 )  t o  d ivers i fy  and r a i s e  income 
l eve l s  of F i l i p ino  farmers; and ( 4 )  t o  s t imulate  t h e  domestic 
f i s h  industry of t h e  Philippines. 

F i s ca l  year 1969 finds a r e  requested f o r  two Auburn Uni- 
ve r s i t y  contract  technicians f o r  one year ($60,000), and fo r  
laboratory equipment, vehicles  and supplies ($95,000). 

This pro jec t  i s  designed t o  (1) develop, i n  cooperation with 
the pr iva te  sector ,  integrated "farm service centers t1 which 
can supply t h e  farm inputs,  furnish technica l  ass i s tance  i n  
farm management, and provide f a c i l i t i e s  f o r  proper drying, 
s tor ing,  processing and marketing of farmers1 products; ( 2 )  
encourage t h e  growing of secondary feed gra in  crops such as  
sorghum, corn, and soybeans f o r  l ivestock feed; (3)  increase 
production of l ives tock  and poul try by improving t he  feeds, 
management pract ices ,  and promoting t he  u t i l i z a t i o n  of dry 
season fallow land f o r  grain production; ( 4 )  help t r a i n  
students modern ag r i cu l t u r a l  techniques a t  one ag r i cu l t u r a l  
school i n  a land reform d i s t r i c t ;  ( 5 )  a s s i s t  t he  cen t ra l  and 
r u r a l  banks i n  expanding t h e  ag r i cu l t u r a l  guarantee and loan 
fund; (6)  a s s i s t  ex is t ing  farmers coo e r a t i ve s  i n  expanding 
c r ed i t  and service t o  t h e i r  members; 77) develop a program 



DESCRIPTION OF NEW FY 1969 PROJECTS 

Proiect Number 

(In Thousands of Dollars) TABLE IVc 

I 
reposed Program 

FY 1969 

Amount 

700 

220 

Description 

of on-the-job training for credit and cooperative management 
officials; (8) assist in the organization and development of 
Barrio farmers associations; and (9) assist in the expansion 
and development of the grain marketing cooperative of the 
Philippines. 

Fiscal year 1969 funds are requested for 1 direct-hire 
technician ($26,000), 3 contract technicians for one year wit 
the Farmers Union International Assistance Corporation 
($75,000); and commodities such as farm machinery, grain 
storage and milling equipment, and livestock feed supplements 
( $154,000). 

This project will assist the National Bureau of Investigation 
and selected rural and urban law enforcement agencies in im- 
proving law and order and internal security. Implementation 
of recornendations made by a team of A.I.D. police experts 
will take the form of assistance to improve the records and 
identification units, integration of National Bureau of In- 
vestigation and selected rural and urban communications 
systems into one network, development of a replacement parts 
stock control system upgrading of traffic control and en- 
forcement procedures, development and implementation of a 
national traffic and educational program, and planning for 
relocation of a modern police training academy. 

Fiscal year 1969 funds are requested for 6 direct-hire 
technicians and short-term advisors and consultants 
($240,000), training in the United States for 35 participants 
($90,000), and commodities including vehicles, communications 
equipment, armory, and training aids ($370,000). 

This project assists the Philippine Government in its efforts 
to develop a functioning urban development program. The 
"pilot city" activities that are to be undertaken will enable 
the Government to test techniques and approaches in three 
chartered cities. Inputs will be provided primarily by the 



DESCRIPTION OF NEW FY 1969 PROJECTS 

Project T i t le  

Provincial Development 

Proiect Number 

(In Thous 

'roposed Progra~ 
FY 1969 

Amount 

390 

Description 

p i l o t  c i t i e s  themselves, and secondarily by nat ional  govern- 
ment i n s t i t u t ions .  A.I.D. assis tance w i l l  be supplementary 
t o  and i n  support of Philippine Government e f for t s .  Pri-  
marily, t h i s  assis tance w i l l  consist of technicians t o  work 
i n  such areas a s  c i t y  planning and c i t y  management. As testec 
urban development approaches and techniques a re  found t o  be 
effect ive,  they w i l l  be applied by the  Government i n  other 
chartered c i t i e s  throughout t he  country. 

f i s c a l  year 1969 funds a r e  requested f o r  3 d i rec t -h i re  
technicians and short-term advisors and consultants ($95,000). 
t ra in ing  of 15 part icipants  i n  t he  United Sta tes  ($60,000) , 
and t ra in ing  aids and books ($65,000). 

The objective of t h i s  project  i s  t o  strengthen the  capacity 
of l oca l  i n s t i t u t ions  t o  plan and implement programs t o  ac- 
celerate  loca l  development. Guidelines w i l l  be developed fo r  
provincial  governments t o  follow i n  creating organizational 
s t ruc tures  and integrated plans for  implementing development 
programs. S t ress  w i l l  be placed on programs aimed a t  (1)  
increasing production and improving the  marketing of r ice ,  
corn and secondary crops; (2)  improving i r r iga t ion  systems 
and farm-to-market roads; ( 3) improving support capabi l i t ies  
of equipment pools f o r  i r r i g a t i o n  and road programs; (4)  ac- 
celerat ing the  assessment and col lect ion of property taxes 
t o  finance expanded development programs. Other a c t i v i t i e s  
w i l l  include the  promotion of cooperation between nat ional  
agencies or  provincial representat ives and provincial devel- 
opment organizations; expansion of t he  ro le  played by pr iva te  
enterprise i n  agr icu l tura l  and loca l  development; and produc- 
t i on  of special  program studies and surveys needed t o  evaluatc 
A.I.D. operations i n  t he  r u r a l  areas. In addition, t he  
project  seeks t o  establ ish a special  nat ional  s t a f f  t o  pro- 
vide technical  assis tance t o  provincial governments. 

F isca l  year 1969 fbnds a re  requested f o r  8 direct-hire  
technicians and short-term advisors ($250,000); t ra in ing  fo r  
3 part icipants  ($15,000), demonstration equipment, off ice 
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DESCRIPTION OF NEW FY 1969 PROJECTS 

Proiect Number 

roposed Progrom 
FY 1969 

(In Thousands of Dollars) T A B L E  I V o  -, 
I 

Amount 

50 

Description 

braining and educational a id  equipment, farm demonstration 
~quipment and t ra in ing  tools  ($105,000), and $20,000 i n  Other 
2osts t o  cover r u r a l  development workshops and per diem of 
J.S . observers. 

rhie project  w i l l  provide the  means t o  accommodate t h e  t r a in -  
ing of Fi l ipinos when t a rge t s  of opportunity a r i s e  t h a t  a r e  
unrelated t o  spec i f ic  ongoing projects,  but o f f e r  poss ib i l l -  
t i e s  of stimulating a c t i v i t y  i n  areas considered important t o  
the development of t he  country. I n  addition, the  project  w i l l  
nonitor and evaluate the  a c t i v i t i e s  of a l l  returned pa r t i c i -  
pant t ra inees  t o  improve the  effectiveness of t h e i r  t raining,  
to develop and maintain a working relat ionship between the  
4.1.D. Mission and Fil ipino part icipants ,  and t o  promote bet-  
t e r  u t i l i z a t i o n  of t he  t ra in ing  received. 

F isca l  year 1969 funds a re  requested t o  t r a i n  15 pa r t i c i -  
pants i n  t h e  United Sta tes  ($50,000). 
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Country, THAILAND 

PROGRAM SUMMARY 

( In  millions of dol lars)  
FY 1967 FY 1968 FY 1969 
Actual Estimated Proposed 

Developnent Loans 3.5 - - 
Technical Assistance 13.5 10.6 12.8 
Supporting Assistance 36.1 34.0 50.0 
Contingency F'und 0.2 - - 

Total  A.I.D. Assistance 53.3 44.6 62.8 

U.S. Aid Objectives 

'we have t o  think of one principle:  that in the north- 
eastern,  nbrthern and western par ts  of Thailand the 
Communists f o l l m  the aggressive plan of Mao. This 

, and t o  use plan i s  t o  make  small jungles become "red1'- 
jungles t o  surround vi l lages;  use villages t o  surround 
towns; use towns t o  surround the capital. This i s  one 
of the principal plans of Mao Tse ~ung."   overn nor Phat 
Bunyarataphan, Ubon Province,  haila and) 

Communist -supported insurgency threatens Thailand's security. It 
i s  concentrated primarily i n  the r u r a l  areas of Northeast Thailand, 
where one-third of Thailand's 34 million people l i v e  i n  poverty. 
A.I.D.'s primary role  i s  t o  help the Thai Government counter the 
inunediate threat  posed by the insurgency and ameliorate the r u r a l  
poverty, i sola t ion and insecurity which the Communists exploit .  

The continued economic development of Thailand i s  an essen t ia l  
element i n  the country's long-term independence and v iab i l i ty .  
Since the  Thai are now successfKUy achieving general economic 
progress, only a modest and decreasing percentage of our progran 
aids i n  t h i s  overal l  e f fo r t .  However, the security and development 
needs of the Northeast require urgent and intensive assistance. 

Country Performance and Self -Help 

The Communist-supported insurgency i s  concentrated primarily in  the 
Northeast, but insurgent ac t iv i t i e s  on a smaller scale are present 
elsewhere i n  Thailand. In a l l  these regions, the  insurgents are 
located i n  the  more remote rural areas. The insurgency has 
Communist Chinese and North Vietnamese assistance i n  the form of 
t ra ining,  f'unds and propaganda support. The Communists exploit  
the  poverty, isolation, and inadequate government sewices  

available i n  r u r a l  areas. The Northeast has t rad i t iona l ly  been 
isolated from the mainstream of Thai developent and i s  consider- 
ably l e s s  prosperous than most other par ts  of the country. In 
addition, it i s  e a s i l y  i n f i l t r a t e d  from the Communist held areas 
of Laos. 

The ra te  of insurgency-related incidents grew rapidly beginning 
i n  l a t e  1965. The increasing insurgent ac t iv i ty  includes 
asaass inat  ions of vi l lage chiefs,  loca l  o f f i c ia l s  , school teachers 
and police; armed propaganda meetings; and armed encounters with 
Thai government police and mil i tary units.  The ra te  of incidents 
had grown a l l  through 1966 and in to  1967, but has leveled off  
during the  past several months. 

Thailand possesses many strengths--its long his tory of national 
independence, i t s  widely loved and respected royal family, i t s  
well-established structure of government, except i n  ru ra l  areas, 
par t icular ly  i n  the Northeast, and i t s  r e la t ive ly  large numbers 
of well-trained c i v i l  servants. The Thai Government, hmever, 
has cer ta in  weaknesses which l imi t  i t s  effectiveness against the 
insurgency. The governmental system i s  highly centralized and 
does not yet prwide adequate channels of expressing or responding 
t o  loca l  needs. As i n  most of Asia, there i s  a need for  more 
d i rec t  and meaningful communication between the v i l l ager  and h i s  
government. Limitations on Thai manpmer and f i s c a l  resources 
a lso impose res t ra in t s  on Thai Government e f fo r t s .  

The Thai Government, with U.S. assistance, has responded t o  the 
insurgency both by increased police and mil i tary action against 
the armed insurgents and by ru ra l  development a c t i v i t i e s  aimed 
a t  reducing the insecurity and isolat ion and a t  improving the l o t  
of the vi l lagers  l iv ing i n  the remote areas. A.I.D. has provided 
commodities, equipment and advisors. The Thai Government has 
shouldered i t s  share of the burden by meeting a l l  loca l  costs of 
the expanding securi ty  and r u r a l  development programs and by 
increasing the number of Thai o f f i c ia l s  i n  the Northeast. In 
FY 1966, Thai Government support of our joint  counter-insurgency 
projects amounted t o  the equivalent of $54 million as compared 
with A.I.D. costs of $43 million. In FY 1967, the Thai Govern- 
ment provided $80 million and A.I.D. $50 million. While the  Thai 
counter-insurgency program has been developed with U.S. advice, 
t ra ining and equipment, the Thai Government c lear ly  regards 
meeting the insurgency a Thai responsibili ty and has s ta ted on 
several occasions tha t  it does not want U.S. forces t o  f ight  
Thai guerr i l las .  



Country: THAILAND 

I n  1964, together  wi th  the  A.I .D.  Mission, the Thai Government 
crea ted  a new organization fo r  Accelerated Rural Development 
(ARD). Thai Government budget a l locat ions  for ARD reached $1.5 
mi l l i on  in  1966 and grew t o  $7.1 mi l l ion  i n  1967. ~t i s  expected 
t h a t  $ll mil l ion  w i l l  be a l located  f o r  ARD in 1968. 

The Thai Government has increased i t s  budget fo r  police and has 
constructed some 250 new police s t a t i o n s  i n  ru ra l  townships i n  an 
attempt t o  improve the c i v i l  s ecu r i ty  of vulnerable areas. An 
add i t iona l  250 s t a t ions  w i l l  be constructed in FY 1968 and 500 
are  planned f o r  FY 1969. 

The Cen t ra l  Government ac t ive ly  supports the  development of l o c a l  
government by identifying and t r a in ing  l o c a l  leaders and by 
encouraging the  establishment of township councils through t r a in ing  
and budget support. It i s  improving the  health and education 
services  avai lable  t o  v i l l age r s .  It i s  increasing agr icul ture  
ass is tance  t o  farmers by an enlarged extension e f f o r t  and by 
encouraging crea t ion  of l o c a l  farmer organizations. 

Overa l l  Thai economic development performance has been impressive. 
Since 1963, the  average growth r a t e  of  the  Thai economy has been 
WO a year .  There was a decline i n  1967 t o  a r a t e  of growth of 
6.5%, pr imar i ly  because of reduced ag r i cu l tu ra l  production caused 
by a severe drought. The overa l l  growth r a t e  w i l l  probably 
rebound t o  about qo i n  1968. Government revenues have grown a t  a 
r a t e  f a s t e r  than the ove ra l l  economy. The proportion of the GNP 
devoted t o  investment has climbed from a l i t t l e  over 1q0 in  1962 
t o  more than 23% i n  1967. This i s  one of the bes t  showings among 
a l l  1 s s  developed countries.  7 
I n  December 1967, the f i r s t  m n i c i p a l  elections i n  t en  years were 
held. Municipal Councils were e lec ted  i n  118 towns outside of 
Bangkok. The Thai Government next held Provincial Council 
e l ec t idns  i n  mid-January 1968. 

In  the framework of the  U.S.-Thailand a l l iance ,  which i s  based on 
common immediate as  we l l  as  long-term in t e re s t s  i n  Southeast Asia, 
Thailand has provided v i t a l  f a c i l i t i e s ,  troops and other support 
f o r  the  a l l i e d  mi l i t a ry  e f f o r t  i n  Vietnam. The Thais have a l s o  
played a very constructive ro l e  in  promoting regional  cooperation 
d i rec ted  a t  the  long-term economic development of t he  region. 

FY 1969 Program 

The proposed A.I.D. program fo r  FY 1969 t o t a l s  $62.8 mill ion,  of 
which $12.8 mi l l ion  is f o r  Technical Assistance and $50 mi l l ion  i s  
f o r  g ran t  Supporting Assistance. This represents about a 25% 

increase over the FY 1968 program l e v e l  of $44.6 mi l l ion  (which 
may be increased by another $6 mi l l ion)  i n  la rge  pa r t  because of 
the need t o  he lp  accelera te  the  Thai ~overnment 's  e f f o r t  t o  
contain and el iminate the communist insurgency. 

Thailand's capacity t o  achieve a long-term solu t ion  of the 
insurgency problem depends on the s t r eng th  of i t s  ove ra l l  
economy and in s t i t u t ions .  A $12.8 mi l l ion  Technical Assistance 
program i s  therefore  proposed fo r  FY 1969 in  ag r i cu l tu ra l  
t r a in ing  and research,  hea l th  and family planning, prote in  food 
developments, educational  planning and improvement of vocational  
education, s e l ec t ive  research projec ts ,  a r i v e r  basin survey, 
pr iva te  enterpr ise  and t r a in ing  of Thai c i v i l  servants.  

I n  recent years,  A.I.D. has followed a genera l  policy of not 
providing Development Loans fo r  Thailand, since Thailand has 
subs t an t i a l  foreign exchange resources, and her economy i s  
s t rong enough t o  a t t r a c t  service loans on terms offered by the  
World Bank, the Export-Import Bank and o ther  such lenders.  
However, A.I.D. w i l l  consider loan projec ts  which serve important 
s ecu r i ty  as  we l l  as  developmental bene f i t s  and f o r  which funds 
are  not available from other sources. 

Thailand has received swbstantial  c a p i t a l  from sources other 
than the  United S ta t e s .  In  the period FY 1963 through FY 1967, 
other countries and in t e rna t iona l  agencies provided $206 mi l l ion  
(of which the World Bank alone contributed $172 mi l l ion) .  A.I.D. 
furnished $140 mi l l ion  in  ass is tance  during t h i s  period. 

A consultat ive group on Thai development, organized under World 
Bank (IBRD) auspices in  1965, includes Austria,  Belgium, Canada, 
Denmark, France, Germany, I t a l y ,  JapanL the Netherlands, New 
Zealand, Switzerland, the United Kingdom and the United S ta t e s .  
The purpose of t h i s  consultat ive gmup i s  t o  coordinate ex te rna l  
a id  resources ca l led  f o r  i n  Thailand's Second Five-Year Plan. 

Public Safe ty  and Rural Securi ty.  

%hen I was f i r s t  assigned here (Ubon Province) l a s t  
year, we had l o s t  much of our independence. I f  only 
you went out two kilometers from the  Loeng Nok Tha 
D i s t r i c t  Office (even our so ld i e r s  o r  policemen), 
be it day o r  night ,  you were ap t  t o  be shot  dead. 
A t  night  Loeng Nok Tha policemen d i d  not dare t o  s l eep  
a t  t he  police s t a t i o n  without t he  protec t ion  of sand 
bags .'!  overno nor Fhat Bunyacataphan, Ubon Province, 
Thailand) 
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Ubon prwince  has been the scene of one of the most successful 
counter-insurgency e f f o r t s  w e r  the past  year and a half  and the 
t e r r o r i s t s  have been driven f r ~ n  most of the  vi l lages .  

Of the FY 1969 request fo r  Supporting Assistance funds, $24.6 
million--about 5@-- is programmed fo r  public safe ty  and ru ra l  
secur i ty .  The major goals of t h i s  assistance are improved r u r a l  
secur i ty  and increased Thai police capacity for quick reaction 
against  subversive and t e r r o r i s t  ac ts .  A.I.D. w i l l  continue t o  
provide advice, equipment and supplies under projects designed t c  
improve the organization, administration, training and mobility 
of the  Thai police. Continued A.T.D. assistance t o  the unified 
Thai Police A i r  Wing w i l l  help the Thais react quickly t o  
insurgency. A.1.D.-financed radios w i l l  l i nk  newly constructed 
r u r a l  police s ta t ions .  A.I.D. w i l l  help equip 500 new township 
police s t a t ions  i n  FY 1969 and w i l l  help t r a i n  the  personnel t o  
man them. A.I.D. w i l l  a lso  a s s i s t  the Thai Government i n  organ- 
izing, t ra ining and equipping vi l lage security forces with 
personnel recruited from the v i l l agers  themselves. Approximately 
$19.5 mil l ion of t h i s  assistance w i l l  consist of comodity support, 
including helicopters,  vehicles, radios, weapons and ammunition. 
In FY 1968, the Thai Gwernment i s  increasing i t s  allocation t o  
police and re la ted secur i ty  projects t o  about $60 million. This 
represents an 1% increase over FY 1967. 

Rural Development. $25.4 million of Supporting Assistance and 
$5.4 mil l ion i n  Technical Assistance funds (about 5@ of the 
t o t a l  Thailand program) are proposed for  Rural Development 
a c t i v i t i e s  i n  FY 1969. Many of the farmers 'in the Northeast are 
i so la ted  and v i r t u a l l y  outside the country's money economy. 
Through an extensive e f fo r t  by the Thai Government, with A.I.D. 
ass is tance,  these vi l lagers  are naw beginning t o  obtain the 
benef i ts  of public services and t o  receive cash fo r  some of t h e i r  
crops. 

The r u r a l  development program, focused on the Northeast and North, 
includes both long-term a c t i v i t i e s  such as  amicu l tu ra l  research 
and agr icu l tu ra l  extension, agr icul tural  credit ,  the  development 
of small agri-industries,  and s o i l  conservation programs and 
short-term impact projects such as wells,  small ponds, and r u r a l  
feeder roads. A.I.D. w i l l  continue assistance t o  t r a i n  govern- 
ment workers and farmers and for  action projects in  ru ra l  health,  
education, agriculture,  water, r u r a l  public works and community 
development. A.I.D. w i l l  a lso  a s s i s t  i n  special e f fo r t s  t o  
increase private sector agri-business ac t iv i ty  i n  the Northeast. 

For a number of years the Thai Government has fostered the grawth 
of loca l  farmer clubs. Under the Accelerated Rural Development 
program, A.I.D. i s  ass i s t ing  in  federating these farmer clubs in to  
larger  associations capable of serving as  channels fo r  the 
d i s t r ibu t ion  of f e r t i l i z e r ,  improved seeds, etc., as w e l l  as 
f a c i l i t a t i n g  agr icul tural  extension e f fo r t s  generally. DurF9g 
FY 1969 it i s  planned tha t  the farmer assoc.iations w i l l  a lso  be 
used for  extending agr icul tural  c red i t  t o  members. 

In addition t o  i t s  regular budget, the  Thai Government funds all 
loca l  currency costs of the jo int  Thai-U.S. ru ra l  development 
program. A.I.D. supplies technical services and imported 
commodities fo r  selected projects.  The Supporting Assistance 
proposed fo r  E'Y 1969 w i l l  be used mainly t o  purchase U.S. earth- 
moving and construction equipment, trucks,  farm implements, 
agriculture chemicals and wel l -dr i l l ing rigs.  

Health. A.I.D. i s  helping the Thai Gwernment expand and 
intensi fy  i t s  r u r a l  health program, mainly i n  the Northeast. 
The Thai e f f o r t  consists of two parts:  expansion of the exis t ing 
network of ru ra l  health centers and the  use of mobile medical 
un i t s  which in  1967 t reated approximately 900,000 vi l lagers .  
This manifestation of Thai Government concern with the health 
of i t s  r u r a l  people i s  helping t o  secure and re ta in  t h e i r  
loyal ty  by removing an important grievance exploited by the 
Communists. 

In  FY 1969, A.I.D. -assisted health a c t i v i t i e s  include t ra ining 
heal th  workers for  sensit ive areas;  upgrading ru ra l  hospitals 
and expanding health centers;  contributing drugs and medical 
supplies for  r u r a l  use; and f ie lding an additional 25 mobile 
medical teams. Other assistance w i l l  help finance a medical 
f a c i l i t i e s  survey in  the Northeast; a p i l o t  e f f o r t  of high- 
protein food supplements t o  rural  pre-school children; nurse 
t ra ining;  and the provision of potable water t o  additional 
v i l lages .  In  FY 1969, A.I.D. w i l l  provide $3.8 mill ion i h  
Technical Assistance, $3.4 mill ion of which w i l l  cover costs of 
the on-going malaria eradication campaign. Supporting Assistance 
amounting t o  $1.5 mill ion i s  required t o  fund mobile medical 
teams and expanding r u r a l  health services i n  the Northeast. 

Family Planning. With marked success fo r  the past couple of 
years, the Thai Ministry of Public Health, A.I.D.,  and other 
groups have been conducting operational research i n  family 
planning methods. Clinics have been established for  the inser- 
t i o n  of intra-uterine devices. Surveys which have been conducted 
on the acceptabi l i ty  of various contraceptive methods indicate 
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t h a t  contraceptive p i l l s  and in t ra-u ter ine  devices are  widely 
accepted among Thaiwomen. Based on experience gained and survey 
r e s u l t s ,  the  Ministry of Health proposes, with A.I.D. help,  t o  
undertake an expanded three-year family health services  program 
using ex i s t ing  f a c i l i t i e s  and personnel i n  the Ministry 's  r u r a l  
hea l th  centers  and hospi ta ls .  

In FY 1967, A.I.D. provided medical f:quipm~nt l o r  40 family 
planning c l i n i c s  and helped t r a i n  15  doctors. Approximately 
100,000 women are taking b i r t h  cont ro l  p i l l s  which they purchase 
commercially or receive from the  A.1.D.-supported c l i n i c s .  About 
9 %  of the  FY 1968 program of $430,000 i n  Technical Assistance i s  
f o r  commodities. The FY 1969 program c a l l s  fo r  broadening the 
program t o  an addi t ional  15  provinces covering 120,000 women. 
Of the  $761,000 i n  Technical Assistance requested f o r  FY 1969, 
86% w i l l  be fo r  commodities such as contraceptive t a b l e t s ,  vehicles 
and medical equipment for  75 c l i n i c s .  The remaining FY 1969 funds 
w i l l  provide U.S. technicians t o  t r a i n  Thai family planning 
s p e c i a l i s t s .  

Education. The A.I.D. -ass is ted  education program i n  Thailand i n  
both FY 1968 and FY 1969 i s  a blend of short-term accelera t ion  of 
serv ices  and f a c i l i t i e s  t o  insurgent -threatened areas and long- 
term educational  development projec ts .  I n  Thailand's Northeast, 
educationa.1 f a c i l i t i e s  and opportunit ies are more l imi ted  than 
elsewhere i n  the  nation.  The r u r a l  education t r a i n i n g  p ro jec t  i s  
d i r ec t ed  toward upgrading the educational  services provided by the 
Ministry of Education i n  the  Northeast, with pa r t i cu la r  s t r e s s  on 
providing p r a c t i c a l  t r a i n i n g  i n  s k i l l s  required i n  r u r a l  areas.  
In  t h i s  e f f o r t  A.I.D. cont r ibutes  t echn ica l  advisors, books and 
teaching materials .  Long-term educational development wj .11,  i n  
FY 1969, remain concentrated on educational  planning and on 
vocat ional  education teacher  t r a in ing .  A t o t a l  of $1.2 mi l l ion  
i n  Technical Assistance funds w i l l  be prwided fo r  education i n  
FY 1969. 

Local Government. During FY 1969, A.I.D. w i l l  use $500,000 i n  
Technical Assistance t o  continue i t s  current  support of Thai 
Government e f f o r t s  t o  strengthen l o c a l  leadership  and nascent 
l o c a l  government in s t i t u t ions .  A.I.D.'s community development 
a c t i v i t i e s  support a Thai Government v i l l a g e  leader  t r a in ing  
e f f o r t ,  which i d e n t i f i e s  l o c a l  leaders  and works with them i n  
es tabl i sh ing v i l l a g e  committees t o  analyze and deal  wi th  v i l l a g e  
problems. 

The Thai Government ' s "Developing Democracy" program supplements 
v i l l age  e f f o r t s  by organizing the leaders  of a number of v i l l ages  
i n t o  Township Councils t o  which i s  given a l e g a l  s t ruc tu re  and 
authori ty.  A.I.D. i s  supporting t h i s  program by supplying 
technica l  advice on t r a in ing  cu r r i cu la  and equipment i n  the  
townships. 

Long-Range Economic Development. During FY 1969, $1.9 mi l l ion  
i n  Technical Assistance w i l l  be provided t o  fund continuation 
of the  study of t he  highest  p r i o r i t y  i r r i g a t i o n  projec t  i n  the  
Mun and Chi River basins of Northeast Thailand; addi t ional  
equipment, technica l  advice and planning of aeronautical  ground 
services  improvement; the  t ra in ing of Thais i n  the United States;  
and the monitoring t o  completion of various s tudies  funded i n  
p r io r  years. 

In  addit ion,  A.I .D.  w i l l  continue t o  encourage and a s s i s t  pr iva te  
investment through investment guaranties,  and other serv ices  t o  
inves tors ,  and provide technica l  advice on the gathering of 
na t ional  economic s t a t i s t i c s .  
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Development Loan Program. . . . .  
- - -- -- - - - -- 

Programs Other than Devel .  Loan 

Pro jec t  Assistance 

U.S. Technic ians. . . . . . . .  
Part ic ipants . . . . . . . . . . .  

. . . . . . . . . .  Commodities 

Other Costs . . . . . . . . . . .  

Tota l  Proiect  Assistance . . . .  
Method o f  Financing 

Pro jec t  Assistance 

Direct  A.I.D. . . . . . . . . . .  
. . . . . . . . . .  Other Agency 

. . . . . . . . . . . . .  Contract 

Program Assistance . . . . . . .  

To ta l  Other than Devel. Loan  . 

Tota l  Assistance . . . . . . . . . . .  

1967 

~ U P P .  
Assist. 

- 

X X X  
- - -- 

5,225 
834 

29,462 
600 

36,121 

32,165 
1,150 
2,806 

- 
36,121 

X X X  

C?ntlng. 
Fund 

- .- 

X X X  - - 

111 

100 . -- 

211 

100 
111 

- 

211 

X X X  

Estimate F Y  1968 

X X X  _ x x x  -~ - - 

11 Proposed F Y  1969 

c ~ ~ T ~ ~ ~  Fund T o + a ,  ' 

j:: 
62,800 

x x x  1162.800 

NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER O F  PARTICIPANTS 

X X X  I X X X  

T Y P E  O F  T E C H N I C I A N  

A.I.D. employed . . . . . . . . . . . .  : . 
Par t ic ipa t ing  agency . . . . . . . . . .  
Contractor technic ians . . . . . . . . .  

Tota l  . . . . . . . . . . . . . . . . . .  

X X X  I X X X  

I I Programmed During Year 

1 l C  

On Duty At Close of Year 

Actual 
F Y  1967 

231 
48 

128 - 
407 

. . . . . . . . . . . . . . . .  I Contract 1 2 1  - I  - 

I T Y P E O F P A R T I C I P A N T  

. . . . . . . . . . . . . . . .  L Total 1 701 909 1 1.228 

Estimate 
F Y  1968 

230 
86 

12 5 

441 

Actual Proposed 
F Y  1969 

232 
142 
138 

512 

Estimate Proposed 



I P R O J E C  T NUMBER 493-11-190-180 I P. 96, FY 1968 EA PDB I FY: 1952 F Y : m w e d  
Projec t  Target and Course of Action: The purpose of t h i s  Ministry of  Agriculture has  decided t o  e s t ab l i sh  a un i f i ed  
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pro jec t  i s  t o  give t h e  farmers i n  t h e  Northeast (over 90 - .  - 

percent  of t h e  population t h e r e )  tangible  evidence of  t h e  
Thai Government's concern f o r  t h e i r  welfare by carrying out 
programs t o  increase  farm income. An Applied Agr icul tura l  
Research Center i s  being developed f o r t h e  Northeast under 
a cont rac t  with t h e  Universi ty of Kentucky. A v a r i e t y  of 
o ther  shorter-term impact a c t i v i t i e s  are funded t o  r e f l e c t  
t h e i r  counter-insurgency o r i en ta t ion .  A p i l o t  program t o  
organize d i s t r i c t  l e v e l  associa t ions  of farmers clubs t o  
serve  a s  f o c i  of economic and s o c i a l  development, w i l l  be 
supported a t  a cos t  of $800,000 i n  f i s c a l  year 1969. Ex- 
tens ion  a c t i v i t i e s  w i l l  provide technica l  inputs  f o r  t h e  
genera l  farm populace, and increas ingly  f o r  t h e  d i s t r i c t  
farm associa t ions ,  i n  ag r i cu l tu re ,  f i she r i e s ,  fo res t ry ,  
l ives tock,  and land development, a t  a cost of about 
$2,130,000 i n  1969. National l e v e l  policy development a f  - 
f e c t i n g  farmer income w i l l  receive $295,000 U.S. a s s i s t ance  
i n  a g r i c u l t u r a l  economics and farm credi t .  Two s p e c i a l  
groups rece iv ing  a g r i c u l t u r a l  t r a i n i n g  w i  11 be Army con- 
s c r i p t s  and out-of-school farm youths i n  t h e  13-20 year 
age group. Rural conscr ip ts  w i l l  receive a g r i c u l t u r a l  
t r a i n i n g  during t h e i r  l a s t  s i x  months of serv ice  a t  a cos t  
of about $450,000 and about 1,500 farm youths w i l l  rece ive  
t r a i n i n g  t o  cos t  about $150,000. The Thai Government pro- 
vides support estimated a t  about $5 mil l ion t o  t h e  A . 1 . D . -  
a s s i s t e d  a c t i v i t i e s .  
Progress t o  Date: Agriculture has f i r s t  p r i o r i t y  i n  Thai- 
l a n d ' s  Five Year Plan (1966-1971) and i n  t h e  pas t  year t h e  

FUNDS 
T A 

SCHEDULED FINAL OBLIGATION 

PROJECT T I T L E  Agriculture Development 

extension department t o  ca r ry  i t s  programs t o  t h e  farmers. 
The present  s t ruc tu re  d iv ides  extension i n  t h e  various de- 
partments of r i c e ,  agr icul ture ,  l ives tock,  e t  ce tera ,  which 
i s  an i n e f f i c i e n t  use of t h e  scarce  resource of t r a ined  
manpower. The d i s t r i c t  l e v e l  Farmers Associations organ- 
i zed  l a s t  year a r e  now completing t h e i r  f i r s t  crop year.  
Twelve of t h e  14 associa t ions  have succeeded i n  obtaining 
loans f o r  about 8,400 of t h e i r  members from 5 commercial 
banks, and i n  one case  c r e d i t  was obtained f o r  3,000 
farmers from farm commodity purchasers. The past yea r ' s  
experience w i l l  be reviewed f o r  necessary changes before  
more associa t ions  a r e  organized. The Ministry of Agri- 
c u l t u r e  has increased cooperation i n  farm impact a c t i v i t i e s  
and A. I .D. s support has increased correspondingly. 
FY 1969 Program: The f i s c a l  year 1969 request  includes 
( 1 )  $430,000 t o  f inance t h e  serv ices  of 28 d i r e c t  h i r e  
technicians;  (2 )  $575,000 t o  t r a i n  346 pa r t i c ipan t s ;  ( 3 )  
$2,670,000 f o r  commodities including chemicals, farm and 
labora tory  equipment; (4 )  $140,000 t o  provide f o r  6 De- 
partment of Agriculture advisors,  and ( 5 )  $1,450,000 t o  
f inance 49 technicians under one year cont rac ts  with t h e  
Universi ty of Kentucky ($780,000 ), Farmers National Union 
( $210,000) , Vocational Agriculture I n s t i t u t e  ($410,000) , 
and two ag r i cu l tu re  c r e d i t  advisors ($50,000). Supporting 
Assistance funds w i l l  t o t a l  $3,675,000; Technical Coopera- 
t i o n  $l,59O,OOO. 

ACTIVITY 

Agriculture and Natural Resources 
PRIOR R E F E R E N C E  I N I T I A L  OBLIGATION 

- 

P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  

U.  S . Department of 
Agriculture 

Universi ty of Kentucky 
Farmers National Union 
vocational  Agriculture 

U.S. D O L L A R  COSTS ( In Thousands)  

Obl ipat ias  Expenditures Unliquidated 

Through 6 / 3 0 / 6 7 .  10,928 6,438 4,490 
C o s t  Components 

Est imated U.S. Technic ians  

I n s t i t u t e  

OBLIGATIONS 

through 6 /30 /68  , 15,028 10, 128 4,900 part icipants . . . 

Estimated F Y  1968  Proposed F Y  1969  

Proposed F Y  6 9  

AID 

430 
575 

2,670 - 
3,675 

Total 

540 
542 

1.993 
25 

4,100 

Direct 
A'D 

' 3O5 
5 42 

1.993 
25 

@, 865 

Future Year 
Obligar.ims 

5,265 

c ~ " t , o t t /  
Other 

Agency 

'9 235 
- 
- 
- 

1,235 

Contract/ 
Other 

Agency 

' 9  59' - - - 
1,590 

Estimated 
Total Colt  

Undetermined 

Total 
- 

2j020 - 

2,67-0- - 
5 ?265 

~ ~ ~ ~ ~ , j i t i ~ ~  . . . 
Other Costs . . . 
~~~~l ~ ~ , l i ~ ~ ~ i ~ ~ ~  
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P r i v a t e  S e c t o r  Development I n d u s t r y  ~~ an3  Minicg -- - p p ~  -. -. - ~ -  . . - 

-- -- FY: 1971 

P r o j e c t  Targe t  and Cocrse of  Action: Although scheduled 
f o r  t e r m i n a t i o n  i n  f i s c a l  y e a r  1968, t h i s  p r o j e c t  h a s  been 
r e o r i e n t e d ,  r e v i s e d  an3  w i l l  be  cont inued f o r  a n o t h e r  
t h r e e  y e a r s .  The main reason  f o r  t h i s  e x t e n s i o n  J s  t h a t  
it h a s  been concluded t h a t  a i d  t o  p r i v a t e  e n t e r p r i s e  i s  
a  key element i n  t h e  c o u n t ~ r i n s u r g e n c y  program i r i  t h e  
Northeast .  The t o t a l  d s t i m a t e d  c o s t  of t h f s  p r o j e c t  has  
t h e r e f o r e  k e n  i n c r e a s e d  from $1,293,000 t o  $2,667,000. 
P r i v a t e  e n t e r p r i s e  has  a  c r u c i e l  r o l e  t o  p l a y  i n  n o b i l i z -  
i n g  r e s o u r c e s ,  i n  improving d i s t r i b u t i o n ,  i n  producing t h e  
commodities farmers  need, and i n  p rov id ing  employment. 
Government a lone  cannot p rov ide  t h e  necessa ry  f i n a n c i a l  
r e s o u r c e s  e s s e n t i a l  f o r  a  growth r a t e  t h a t  w i l l  enab le  
Tha i land  t o  d e a l  wi th  t h e  r u r a l  pover ty  t h a t  now prov ides  
t h e  g r ievances  be ing  e x p l c i t e d  by t h e  communist-led 
i n s u r g e n t s .  The p r o v i s i o n  o f  more p u b l i c  s e r v i c e s  t o  t h e  
c o u n t r y s i d e  i s  dependent upon an  expanding revenue base.  
A . I . D . ' s  p r i v a t e  e n t e r p r i s e  program i s  designed t o  enhance 
t h e  Thai  Government's r e c o g n i t i o n  of t h e  need t o  promote 
p r i v a t e  i n v e s t n e n t ,  b o t h  f o r e i g n  and domestic,  and t o  weld 
r u r a l  and urban a r e a s  i n t o  a  s i n g l e  economic u n i t .  I n  
p u r s u i n g  t h e s e  t a r g e t s ,  A.2.S. w i l l  concen t ra te  i t s  
a d v i s o r y  e f f o r t s  on t h e  Board o f  Investment,  t h e  M i n i s t r y  
o f  I n d u s t r y ,  t h e  Nat iona l  Economic Development Board, and 
t h e  I n d u s t r i a l  Finance Corpora t ion  o f  Thai land,  i n  o r d e r  
t o  suppor t  an3  i n c r e a s e  t h e i r  a b i l i t y  t o  promote expansion 
o f  p r i v a t e  i n d u s t r i a l  and a g r i - b u s i n e s s  a c t i v i t y .  These 
government agenc ies  w i l l  b e  helped,  and p r i v a t e  f i n a n c i a l  

market arid o therwise  f a c i l i t a t e  mobi1:zation of  medium and 
l o n g  term c a p i t a l  f o r  development. United. S t a t e s  f i r m s  
w i l l  be  a t t r a c t e d  and a s s i s t e d  t o  i n v e s t  i n  b u s i n e s s  
e n t e r p r i s e s  i n  Thai land,  p a r t  i c u l n r l y  se rv ing  t h e  North- 
e a s t ,  by use of A.I .D.  Investment Guaranty and Investment 
Survey programs. . -  - 

Progress  t o  Date: Over $92 m i l l i o n  i n  investment r i s k  
insurance has  been i s s u e d  f o r  p r i v a t e  American e q u i t y  and 
l o a n  c a p i t a l  investment i n  Thai land.  Of t h i s  amount, $12 
m i l l i o n  i s  i n  extended r i s k  coverage f o r  an 817 u n i t  
middle-income housing p r o j e c t  ($5 m i l l i o n ) ,  a  $29 m i l l i o n  
i n t e g r a t e d  paper p l a n t  ($4 m i l l i o n ) ,  and a  farm s e r v i c e  
c e n t e r  f o r  ex tens ion ,  p l a n t i n g ,  c u l t i v a t i n g ,  h a r v e s t i n g ,  
s t o r i n g ,  and market ing corn ($3 m i l l i o n ) .  A f u l l - t i m e  
a d v i s o r  i s  provided t o  t h e  I n d u s t r i a l  Planning O f f i c e  of 
t h e  Indus t ry  Min is t ry  and ano ther  t o  t h e  Board of  Inves t -  
ment. Five members o f  t h e  Small I n d u s t r i e s  Service  
I n s t i t u t e  have rece ived  academic and t h i r  d- country 
t r a i n i n g .  - 
FY 1969 Program: Funds a r e  reques ted  f o r :  ( 1 )  S ix  
p r i v a t e  e n t e r p r i s e  and i n d u s t r y  a d v i s o r s  t o  Thai government - 
and q u a s i - p r i v a t e  agenc ies  ($150,000); ( 2 )  a  one-year 
c o n t r a c t  t o  fund a  5-man adv isory  team t o  t h e  I n d u s t r i a l  
Finance Corporation of  Tha i land  ($125,000) ; ( 3  ) t r a i n i n g  
g r a n t s  i n  t h e  United S t a t e s  and t h i r d  c o u n t r i e s  f o r  11 
p a r t i c i p a n t s  ($70,000) ; and ( 4 )  under Other  Costs 
($15,000) f o r  i n d u s t r i a l  r e p o r t s  on s p e c i f i c  i n d u s t r i e s .  

i n s t i t u t i o n s  w i l l  b e  encouraged, t o  develop a  c a p i t a l  
P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  

Consul t ing f i r m s  o r  
f i n a n c i a l  c o n s u l t a n t s .  

I n d u s t r i a l  and market ing 

U.S.  DOLLAR C O S T S  ( In  Thousands) 

118 

C o s t  Components  

U.S. Technicians 

~ o r t i c l p a n t s  . . . 
commodities. . . 
Other  C o s t s  . . . 
Total  ~ b l ~ ~ ~ ~ ~ ~ ,  

OBLIGATIONS Unloquldoted - 
150 

35 
Estomated 
Tot01 Cast 

, 

2,667 

- 
Expcndotures 

682 

490 

1,172 
Future Yeor 
Oblopottms 

1,100 

Through 6 / 3 0 / 6 7 ,  

E s t ~ m a t e d  F Y  6 8  

E s t ~ m a t e d  

Estimotod FY 1968 
Oblngotlons 

832 

375 

Proposed FY 1 9 6 9  

A I D  

150 
70 - 
1 5  

235 

T O  

325 
3 5 - 
1 5  

375 

Contr c t /  
Di:;t 40& 

. 150 
- 35 - 
. l 5  

200 

t h r o u g h 6 / 3 0 / 6 8  1 1,207 

Controct 

MClEX!X 

125 - 
- 
- 

125 

175 - 
- 
- 

175 Proposed  F Y  6 9  

Total 

275 
70 - 
1 5 -  

360 360 
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I P R O ~ E C  T NUMBER 493-11-370-103 I P. 99, l?r 1968 EA PDB I FY: 1953 I FY: 1970 
P r o j e c t  Target  and Course of Action: The purpose of  t h i s  completed a t  Hua Hin; power d i s t r i b u t i o n  a t  t h e  Bang Pla 

I 
p r o j e c t  is  t o  improve Thai a v i a t i o n  ground f a c i l i t i e s  and 

- - -  
'PROJECT T I T L E  A C T I V I T Y  FUNDS 

f l i g h t  cont ro ls .  This  is  needed t o  meet expanding 
m i l i t a r y  and c i v i l  a i r  t r a f f i c  requirements acce lera ted  
by t h e  e sca l a t ion  of  p o l i t i c a l  unres t  i n  Southeast Asia. 
This  p ro j ec t  is  c lose ly  coordinated with t h e  Thai and 
American m i l i t a r y  s o  a s  t o  avoid duplicat ions.  Many 
Thailand f a c i l i t i e s  a r e  f o r  j o i n t  c i v i l / m i l i t a r y  use and 
c a p i t a l  investment i s  being kept t o  the minimum necessary 
f o r  cur rent  and short-range requirements. The f i s c a l  
yea r s  1966-70 program includes provision of a ready 
r e se rve  capaci ty  i n  c i v i l  a v i a t i o n  f a c i l i t i e s  t o  fu rn i sh  
emergency capab i l i t y  and expedite  peacetime movement of 
cargo and passengers. The e a r l y  phases o f  t h i s  e f f o r t  
involve establishment of a domestic all-weather airways 
system t o  se rv i ce  key up-country a i r p o r t s  on a 24-hour 
b a s i s .  The l a t e r  phases w i l l  be d i rec ted  toward improve- 
ment of  s e rv i ces  t o  i n t e r n a t i o n a l  t r a f f i c  . Establishment 
o f  voice communications with adjacent  f l i g h t  information 
regions ,  in t roduct ion  of  radar  f l i g h t  cont ro l ,  and 
replacement of  obsolete equipment a r e  important components 
o f  t h i s  a c t i v i t y .  
Progress t o  Date: U.S. Federal  Aviation Agency radar  sir 
t r a f f i c  coordinators  are being  provided on an  in ter im 
b a s i s  while Thai coordinators  are being t r a ined .  (This 
a l s o  enables U.S. m i l i t a r y  opera t ional  a i r c r a f t  t o  t ake  
more d i r e c t  rou te s  between Thai bases  and t a r g e t  s i t e s  
without  endangering c i v i l  a i r  t r a f f i c . )  A f l i g h t  f a c i l i t y  
inspect ion  c a l i b r a t i o n  labora tory  and hangar have been 

Aeronautical Ground 
Services Improvement 

t r a n s m i t t e r  is complete; a cont rac t  has been awarded f o r  a 
micro-wave tower a t  Bang Pla  and equipment from near  Don 
Muang In t e rna t iona l  Airport  has been re loca ted  a t  Bang Pla;  
cons t ruc t ion  documents a r e  f i n i s h e d  f o r  e l e c t r o n i c  cont ro l  
s i t e s  a t  t h r e e  new loca t ions ;  t h e  Area Control Center 
expansion i s  underway; and prel iminary s t u d i e s  f o r  expan- 
s ion  and improvement of  i n t e rna t iona l  a i r p o r t  f a c i l i t i e s  
have been i n i t i a t e d .  Some $b0,000 of  U.S.-owned excess 
equipment has been ordered. The C-47 f l i g h t  check a i r c r a f t  
obtained from t h e  Thai Air Force was recondit ioned and an 
a i r -wor th iness  c e r t i f i c a t e  issued. Lights  and e l e c t r o n i c  
con t ro l  improvements have been made a t  various out ly ing  
a i r p o r t s ,  and 112 Thais from c i v i l  and m i l i t a r y  ground se r -  
v ices  agencies have been t r a i n e d  i n  t h e  United S t a t e s  and 
t h i r d  countr ies .  Tota l  p ro j ec t  cos t s  have been increased 
due t o  t h e  increase  i n  a i r  t r a f f i c  t o  a volume previously 
expected i n  1980. 
FY 1969 Program: A l l  commodities requi red  a r e  funded by 
t h e  Thais. Elec t ronic  cont ro ls  w i l l  be i n s t a l l e d  i n  9 
add i t i ona l  up-country a i r p o r t s  and o ther  improvements made 
a t  21  a i r p o r t s .  A ten-man C i v i l  Aviation Assistance Grou? 
and s i x  radar  a i r  t r a f f i c  con t ro l l e r  technic ians  w i l l  be 
provided by t h e  Federal  Aviation Agency ($3l0,000) ; s i x  
Thais w i l l  r ece ive  U.S. and th i rd-count ry  t r a i n i n g  
($25,000). The Thai Government w i l l  f u rn i sh  about $500,000 
from counterpart  and nearly $1 mi l l i on  from t h e  Department 
of  Aviation budget f o r  commodities and construct ion.  

U.S. DOLLAR COSTS (In Thousol 

I 

Transportat  ion  
PRIOR REFERENCE [ I N I T I A L  O B L I G A T I O N  

T A 
SCHEDULED F I N A L  O B L I G A T I O N  

E st imoted 

5,185 1 6, 11 U.S. Technic ians  

through 6/30/68 1 5'795 1 
Par t ic ipants  . . . 

Through 6/30/67,  5,425 

I 

OBLIGATIONS 

370 , 1,341 , 

Proposed F Y  6 9  

PRINCIPAL CONTRACTORS/AGENCIES 

Federal  Aviation Agency 

E s t i m a t e d  F Y  68 

3,844 

Future Year 

Obligatiols 

335 1 5 O 5  1 6j635 11 Tot01 Obligations 

C o s t  Components 
1, 581 

3 

Estimated 
Total Cost 

Commodi t ies .  . . 
Other Costs  . . . 
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PROJECT TITLE Labor Depaxhent FUNDS 

T A 
Administration .- - -- 

PRIOR REFERENCE - -I;NITI*Lo~LIO*TION SCHEDULED FINAL O B L I O A T I O ~  

Project  Target and Course of Action: This project  i s  de- requested t o  finance the  t r a in ing  of f ive  par t ic ipants  i n  
signed t o  a s s i s t  the recent ly  established Thai Department the  United States.  The Thai contribution i n  s u ~ o o r t  of * *  - 

- 

of-Labor organize i t s  r e ~ ~ o n k b i l i t i e s ,  especia l ly  i n  man- t h i s  project  i s  estimated a t  $50,000. An orderly phase- 
power planning, vocational education and employment s e m i -  out of t h i s  a c t i v i t y  is  planned f o r  f i s c a l  year 1970. 
ces axeas. It i s  planned t o  es tabl ish  a nat ional  base 
from which needed government services in the  labor f i e l d  
can be administered, decentralized, and spread throughout 
r u r a l  areas  and urban centers. The Royal Thai Government 
has no t  had much experience i n  labor regulation. Only a 
few of i t s  o f f i ce r s  have had the opportunity t o  study 
labor management and manpower planning i n  western coun- 
t r i e s .  As a cgnsequence, A.I.D. agreed t o  provide advi- 
sors  pending the completion of t ra ining by a corps o f l a b o r  
administrat ive personnel. 

The U.S. Department of k b o r  i s  providing advisory 
services  t o  the Thai Department of Labor. These services  
include technical  advice i n  the f i e l d s  of i n d u s t r i a l  r e -  
l a t ions ,  labor standards, labor s t a t i s t i c s ,  and r e l a t e d  
research a c t i v i t i e s .  A labor a f f a i r s  advisor and an em- 
ploylnent services advisor a r e  now i n  Thailand. 
Progress t o  Date: During f i s c a l  year 1967 one technician 
was provided and 5 par t ic ipants  were trained i n  the  United 
States.  During f i s c a l  year 1968 two technicians a re  being 
provided and 10 par t ic ipants  w i l l  come t o  the  United 
S ta tes  f o r  t ra ining.  
FY 1969 Program: Funds t o t a l l i n g  $50,000 a r e  requested i n  
f i s c a l  year 1969 t o  provide fo r  two f'ull-time and several  
short-term advisors as required. I n  addition, $25,000 is  

U.S. Department of Labor 

U.S. Technicians 

Porticipants . . . 
Commodities. . . 
Other Costs . . . 

12 0 



Country: ~ A I W L  PROJECT DATA TABLE Ill 

and prevent re-introduction of the disease. Malaria has 
been the greatest single cause of sickness, debility, and 
death in the country. The elimination of this disease 
will materially increase the human resources available for 
development and national defense. 

The eradication program includes residual house 
spraying in malarious areas and a campaign of case-finding 
and treatment to insure that malaria transmission is 
halted. The Malaria Eradication Service of the Thai 
Ministry of Health is conducting the program with the ad- 
visor~ assistance of 16 United States and 8 World Health 

r p ~ ~ ~ E ~ ~  T o T L E  Malaria Eradication 

1 P ~ o j E c  r N U ~ B E R  493-11-510-107 

Organization technicians. A five-man Operational Research 
Team is studying vector habits and population migration 
which are presenting difficult operational and technical 
problems. There are also 43 Peace Corps Volunteers work- 
ing with the program as assistants to Malaria Zone Chiefs 
or as Regional Entomologists. 
Progress to Date: In the course of the eleven-year con- 
trol phase of the program, the annual incidence of malaria 

P. 101, FY 1968 EX PDB I FY: 1951 I FY: 1972* 

reason. However, every dwelling in practically 38,000 
villages will receive spray coverage at least once a year, 
while at least over half will receive coverage twice a 
year. Late in fiscal year 1967 it was discovered that a 
resistant stream of mosquitoes was reinfesting a sizeable 
area near the large American installation of Korat. The 
additional cost of a research team and dealing with this 
new problem is reflected in the estimated total project 
cost. 
FY 1969 Program: In fiscal' year 1969, U.S. assistance will 
provide the advisory services of 16 Public Health Service 

A C T I V I T Y  

Health and Sanitation 
PRIOR REFERENCE I I N I T I A L  O B L I G A T I O N  

Project Target and Course of Action: The objective of decreased to 24 million from a peak level of 26.1 million 
I 

this project is to eradicate malaria in Thailand by 1972 in fiscal year 1967. Funding difficulties appear to be the 

malaria specialists- ($400,000); short-term training for 30 
participants at the malaria eradication centers in the 
Philippines and field observations in India, Ceylcn or 
Pakistan ($10,000); and commodity support principally in 
the form of DDT, and to a lesser extent in transport, 
laboratory and spraying equipment ($2,9~,000). The Thai 
Government is expected to provide the equivalent of 
$4,155,000 towards the total cost of this program. 

FUNDS 

T A 

SCHEDULED FINAL O B L I G A T I O N  

was reduced from an estimated two million cases per year  discussions with the .I'hai Government for an 
to approximately two hundred thousand per Year* Similar- United States phaseout of this program with 
ly, annual mortality attributed to malaria decreased from Thailand assuming future mding of the project. 
fifty thousand deaths to less than four thousand. 

Annual targets for the project have been changed be- 
cause the interruption of transmission in areas receiving 
total spray coverage has been less than predicted. During 
fiscal year 1968 the population covered by spraying 

U.S. Public Health 
Cost Components 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 



Project  Target and Course of Action: The purpose o f  t h i s  
project  i s  t o  a s s i s t  the  Thai Government i n  es tabl ishing 
a network of curat ive  and preventive medical services i n  
secur i ty-sensi t ive  r u r a l  r e a s .  The area w i l l  then have 
permanent medical treatment and health education programs. 

The program involves two approaches - immediate impact 
a c t i v i t i e s  and longer-term development of Thai government 
capacity t o  provide needed services. Impact operations in-  
clude Mobile Medical teams with volunteer Thai doctors; 
accelerated t ra in ing  of paramedics and health workers; pre- 
ventive medicine and basic medical teams. These a c t i v i t i e s  
a r e  supported by U.S. mi l i t a ry  personnel, Thai Border 
Patrol  Police, and other Thai agencies engaged i n  medical 
c iv ic  acL-;on programs. Effor ts  a r e  concentrated i n  t h e  
security-sensit ive border areas.  

The long-range plan provides t ra ining programs f o r  
heal th  o f f i ce r s  and s t a f f ,  and commodity support f o r  new 
r u r a l  health centers when constructed and s ta f fed .  

The Department of Health has 69 f i r s t -c lass  heal th  
centers (16 i n  f i s c a l  year 1966), 384 second-class centers, 
and 577 midwifery centers. The f i r s t -c lass  centers  each 
serve approximtely  50,000 persons and a r e  s t a f fed  by phy- 
s i c ians  and paramedical personnel. Within each area  
covered by a f i r s t - c l a s s  health center a re  4 subsidiary 
heal th  units ,  serving approximately 10,000 persons i n  each. 
A l l  U.S. technical  and commodity assistance i s  f'unneled 
through t h e  Thai Ministry of Health. 

Ac t iv i t i e s  a r e  coordinated c losely  with t h e  specialized 

Country: TWlILAND 

I PROJEC? NUMBER u-11-540-179 I P.. 103, FY 1968 EA PDB 1 FY: 1966 I  reviewed Annuall 
Children's Fund and World Health Organization. The devel- 

- 

opment of a high-protein food supplement from indigenous 
food sources i s  being implemented with t h e  National I n s t i -  
t u t e s  of Health and t h e  Thai Ministry of Health. 
Progress t o  Date: There a r e  26 medical teams operating i n  
t h e  North and Northeast areas.  The nuaber var ies  depend- 
ing on the  a v a i l a b i l i t y  of physicians. The goal for  t h e  
end of f i s c a l  year 1968 i s  100. These medical teams a r e  
supplemented by multi-purpose health workers numbering more 
than 500. Combined teams t o t a l s  included over 900,000 
vi l lages  t r ea ted  i n  calendar year 1967 a t  a cost  of 
$300,000 f o r  drugs and medical supplies. Over 1,000 v i l -  
lage leaders from 20 provinces i n  the  project  area have 
been t ra ined i n  health and sani ta t ion practices.  Evalua- 
t i o n  of nu t r i t iona l  deficiencies i s  underwav t o  lead t o  the  

- - - 

establishment of adequate food technology research f a c i l i -  
t i e s  and t e s t i n g  of supplemental foods. 
EY 1969 Program; Funds-are requested t o  continue the  as-  
s is tance of 10 U.S. d i rect -hi re  technicians ($250.000): 55 

PROJECT DATA TABLE I l l  

.. - -  
U.S. Army Medical Corps s p e c i a l i s t s  ($400,000);- U:S. and 

T I T L E  Comprehensive h a 1  
Health 

t h i r d  country t r a in ing  f o r  43 Thai medical personnel as-  
signed t o  the  program ($200,000); and commodities 
($750,000). $1,500,000 w i l l  be funded from Supporting 
Assistance and $100,000 from Technical Cooperation funds. 
I n  view of increased counterinsurgency e f fo r t s ,  it has 
been determined t h a t  t h i s  project  w i l l  be required beyond 
1970 (as  shown i n  1968 Congressional b e s e n t a t i o n )  and 
therefore t h e  t o t a l  cos t  cannot be estimated a t  t h i s  time. 

A C T I V I T Y  

- 

ass is tance programs conducted i n  Thailand by United Nations 

Cost Components U.S. Army Medical Corps 
National I n s t i t u t e s  of 

U.S. Technicians 

Participants . . . 
Commodities . . . 
Other Costs . . . 

FUNDS 
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T A 



Country: 
PROJECT r THAILAND 

T I T L E  School Public  
- 
Heal 

PROJECT DATA 
A C T I V I T Y  

Health and San i t a t ion  
PRIOR REFERENCE OBLIGATION 

TABLE Ill 
1 FUNDS I 

T A 
SCnEOULEO FINAL OOLIGATION 

P r o j e c t  Target and Course of Action: The purpose of  t h i s  
new p r o j e c t  i s  t o  a s s i s t  t he  Thai Government School of 
Publ ic  Health i n  improving the  t r a in ing  of  r u r a l  hea l th  
workers by: ( 1 )  overcoming t h e  p re sen t  inadequacies of 
f a c u l t y  and curriculum; and ( 2 )  i n s t i t u t i n g  and developing 
a f i e l d  p rac t i ce  and demonstration area i n  Northeast Thai- 
land. These objec t ives  w i l l  be implemnted through a 
con t r ac t  with a U.S. u n i v e r s i t y  school of pub l i c  hea l th .  

Fundamental Thai Government hea l th  development 
problems t o  be overcome by t h i s  p ro j ec t  a r e :  ( 1 )  confu- 
s ion,  dupl ica t ion  and cont radic t ions  in t he  t r a i n i n g  and 
u t i l i z a t i o n  of hea l th  workers; ( 2 )  over-education and re-  
education of an e l i t e  corps; ( 3 )  under-u t i l iza t ion  of 
e x i s t i n g  f a c i l i t i e s .  ( 4 )  lack of an e f f e c t i v e  system of 
supervision;  and ( 5 j  t he  schism between cu ra t ive  and 
preventive serv ices .  

Many Thai hea l th  workers a r e  receiving U. S. graduate 
t r a i n i n g  i n  hea l th  f i e l d s  because adequate t r a i n i n g  i n  
Thailand, i n  various f i e l d s ,  i s  no t  avai lable.  Often 
t h i s  t r a i n i n g  i s  no t  appropr ia te  t o  the hea l th  condit ions 
and type of medical care  needed by the  country. In f i s c a l  
year  1969, it i s  proposed t h a t  f i v e  pa r t i c ipan t s  be sen t  
t o  t h e  United S ta t e s  f o r  t r a in ing .  

Some 400 students ,  mostly from provinc ia l  a r eas  and 
e s s e n t i a l l y  all with p r i o r  work and r e spons ib i l i t y  i n  t h e  
Thai Government Health Services,  a r e  scheduled t o  rece ive  
p ro fes s iona l  t r a i n i n g  i n  such f i e l d s  as  hea l th  administra- 
t i o n ,  publ ic  hea l th  nursing,  n u t r i t i o n ,  hea l th  education 

S ign i f i can t  r e s u l t s  a r e  expected within 2-3 years. 
The maximum l i f e  of t he  p r o j e c t  i s  expected t o  be 5 years .  
FY 1969 Program: Funding f o r  f i s c a l  year 1969 provides: 
( 1 )  f o r  f inancing a one year  cont rac t  with a U.S. univers i -  
t y  school of publ ic  hea l th  t o  make ava i l ab le  fou r  ful l- t ime 
advisory s t a f f  p lus  short-term advisors  ($200,000) ; ( 2 )  f o r  
p a r t i c i p a n t  t r a i n i n g  f o r  f i v e  Thai hea l th  workers i n  t h e  
United S t a t e s  ($30,000); and Other Costs ($20,000) which 
w i l l  f inance  s p e c i a l  r e p o r t s  prepared by o ther  U.S. 
agencies . 

and environmental s an i t a t ion .  
PRINCIPAL CONTRACTORSIAGENCIES U.S. D O L L A R  COSTS (In Thousands) 

Through 6 / 3 0 / 6 7 ,  
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A C T I V I T Y  F U N D S  

Potable Water -'T Health and Sani ta t ion  T A 
1 

P r o j e c t  Target and Course of Action: The objec t ive  of 
t h i s  a c t i v i t y  i s  t o  provide one of t h e  most important 
needs of the  Northeast Thai v i l l a g e r  - drinking wster. 
One aspect  of the  t o t a l  water development p r o b l m  i s  
p o t a b i l i t y ,  which can make a Amjor  impact on the  general  
hea l th  of r u r a l  communities i n  the  Northeast. h e r  90 
percent  of the population i n  t h i s  region has water-borne 
i n t e s t i n a l  pa ras i t e s .  A . I . D .  2s helping the  San t i t a ry  
Engineering Division of the  I t i n i s t ry  of Public Health 
develop a v i l l a g e  potable water program i n  the 1 9  secur i -  
ty-sensitFve A c c e l e r ~ t e d  Rural Development provinces 
through the  design and construct ion of systems i n  600 
communities. Concentrating the  Sani tary  Engineering D i -  
v i s i o n ' s  e f f o r t s  over f i v e  years,  ins tead  of the o r ig ina l -  
l y  conceived t h r s e  years,  w i l l  provide a d i r e c t  impact on 
a b u t  1.8 mi l l ion  v i l l a g e r s .  Although the  government and 
A.I.D. bear inbst  of the cos t ,  a c t i v e  v i l l a g e r  pa r t i c ipa -  
t i o n  i s  required,  both through token contr ibutions of 
5-15 percent  c f  c a p i t a l  cos ts ,  and through v i l l a g e  organi- 
za t ion  f o r  3md r a i s i n g  on a continuing bas is  f o r  opera- 
t i o n  and maintenance. The U.S. cont rac tor  w i l l  develop 
standard designs f o r  systems of var ious  size: and require-  
ments. Both p a r t i c i p a n t  and in-service t r a i n i n g  i s  t o  be 
provided t o  develop design and construct ion capab i l i t y  i n  
the  Sani tary  Engineering Division and t o  provide v i l l a g e  
p l a n t  opera tors  t o  run and maintain complete systems. 
P romess  t o  Date: A regional  headquarters with engineer- 
ing  design and d r a f t i n g  f a c i l i t i e s ,  o f f i ces ,  water labor- 

The American archi tec tsand engineers and the Sanitary 
Engineering Division designers work i n  t h i s  headquarters. 
A t  l e a s t  one f i e l d  engineer and severa l  construct ion tech- 
n ic ians  are i n  each Accelerated Rural Development province. 
Thai f i e l d  and o f f i c e  personnel a r e  ro t a t ed ,  so t h a t  the 
flill engineering s t a f f  of the  Sanitary Engineering Division 
a r e  experienced i n  both design and construct ion.  Standard 
plans and spec i f i ca t ions  a r e  completed f o r  elevated tanks, 
c l ea r  wells,  pump houses and treatment p l an t s  of 10 t o  50 
cubic meters per  hour capacity.  Five Thai engineers have 
had U.S. academic t r a in ing ,  e igh t  have completed a two- 
month engineering graduate school course, and 18 have been 
t o  Taiwan f o r  observational  t r a in ing .  Twenty community 
systems are completed and operat ing,  35 a r e  complete and i n  
f i n a l  test-run,  and 57 a r e  i n  various s tages  of construc- 
t i o n  f o r  completion by the end of f i s c a l  year  1968. 
FY 1°6Q Pro ram: Funds a r e  requested f o r  a d i rec t -h i re  
englneer $25 000); one Public Health Service engineer _?P 
($25,000) ; 1 5  pa r t i c ipan t s  f o r  U .S. and third-country t r a i*  
i a g  ($40,000); one year extension of the  Tibbots, Abbot, 
bIcCarthy- and s t r a t t o n  5-man cont rac t  team ($100,000) ; A d  
f o r  commodities including pumps, valves,  motors and chemi- 
c a l s  ($100,000). These funds w i l l  enable the  construct ion 
of 100 treatment p l an t s ,  100 elevated tanks and 05 d i s t r i -  
bution systems t o  serve an add i t iona l  420,000 v i l l a g e r s  
and t o  t r a i n  a t  l e a s t  60 more v i l l a g e  operators .  

a tory ,  and warehouse has been constructed i n  Khon Baen. 
P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  

U.S. Public Health Service 

Tibbots, Abbot, McCarthy 
and S t ra t ton  

U.S. D O L L A R  COATS ( In Thousands) 

Estlm:ted F y  6 8 r ~ ~ ~ ~ ~ ~ ~ ; ; e s  -. - -- 

Throu h 6 / 3 0 / 6 7  22UO- 

- 

Estcrnoted 
through 6 / 3 0 /  6 8  2, 53O 

OBLIGATIONS 

124 

U ~ I I ~ I ~ O ~ ~ I  

1,862 

720 

--- - 

1,532 

1,810 

C o s t  Components 

U.S. T e c h n a c ~ a n s  

Par t lc tpants  . . . 
Esttrnated 
Total Cost - 
4,260 

Future Year 
O b l i P a t ~ m r  

1 4 0  

Est~rnotad FY  1968 

Proposed FY 6 9  

~ ~ ~ ~ ~ d i t , ~ ~  . . . 
Other Costs  . . . 
T o t a l O b l q a t ~ o n s  

Proposed F Y  1 9 6 9  

100 - 
165 

160 - 
390 

. 160 - 
205 290 

A'D  

25 
40 

Totol 

210 
20 - 

- 
185 

D~~~~~ 
*ID 

25 
20 

Contract/ 
Other 

Agency 

185 - - - 
125 

0 .  - 
290 , 

Contract 
other ' 

Agency 

125 - 

~~~~l 

150 
40 



I PROJEC T NUMBER ~nassi@;ned None I FY: 1969 I ~yaeviewed Annually 
Project  Target and Course of Action: This project  i s  de- I n  f i s c a l  year 1967, A.I.D. provided medical equipment 

Country: THAILAND PROJECT DATA TABLE Ill 
' P R O J E C T T I T L E  P d 1 y  Planning A C T I V I T Y  FUNDS 

1 

signed t o  a s s i s t  the  R o n 1  Thai Government c o ~ e  with f o r  40 family planning c l i n i c s  and ass i s t ed  i n  the  t ra ining 

Health and Sani ta t ion 
PRIOR REFERENCE I INITIAL OBLIGATION 

l'hailandt s high population growth ra te .  The k i n i s t r y  of 
Public Health, with support from the  A.I.D. and pr ivate  
organizations, has embarked on a three-year project  of 
research and services t o  reduce t h e  population growth 
r a t e .  The project  i s  designed t o  operate through the  
e x i s t i n g  health organizations a s  a family health service. 

Ehphasis w i l l  be placed on t ra in ing  provided t o  100 
physicians, 150 nurses and 700 midxives . About 100 
c l i n i c s  f o r  inser t ion of intra-uterine devices w i l l  be 
'established and equipped i n  hospi ta ls  and heal th  centers 
i n  16 provinces. Services f o r  advice and provision of 
b i r t h  control  p i l l s  w i l l  be extended t o  a l l  heal th  and 
midwifery centers a t  the  township and vil lage level .  
Progress t o  h t e :  Previous e f fo r t s  o f t h e  Ministry of 
Public Health and cooperating agencies i n  family planning 
have met with some success. Clinics have been established 
f o r  t h e  inser t ion of uterine devices and evaluations made 
of t h e i r  acceptance. Other contraceptive methods have 
been studied and t es ted  which include p i l l s  and hormone 
in ject ions .  The o r a l  contraceptive and the  in t ra-uter ine  
device have had wide acceptance among Thai women. 

T A 

sCnEDULED F INAL OBLIGATION 

of 15 doctors. These funds were provided under t h e  Compre- 
hensive Rural Health Project (493 -11-540-179). Thir t  y-one 
hospitals  i n  28 provinces have recent ly  completed 10,611 
in t ra-uter ine  inser t ions .  The combined t o t a l  of inser t ions  
i s  about 75,000. By July  1968, it i s  expected an addi- 
t i o n a l  50,000 women w i l l  have adopted one of t h e  contra- 
ceptive means on a regular bas is ,  
FY 1969 Program: Fiscal  year 1969 funding request provides 
for :  2 United S ta tes  technicians ($50,000); t r a in ing  of 
25 par t ic ipants  i n  a t h i r d  country ($55,000); and commodi- 
t i e s  ($656,000) which include contraceptives and 15 
jeep-type vehicles. 

This project  i s  an in tegra l  pa r t  of a jo int  ~ . ~ . / T h a i  
e f f o r t  t o  reduce t h e  extremely high r a t e  of population 
growth. It w i l l  be reviewed annually f o r  i t s  relevance 
t o  A.I.D. objectives i n  Thailand, and forward planning w i l l  
Le based upon such reviews. 

U.S. D O L L A R  

I I 

Through 6 / 3 0 / 6 7 ,  - - - 
Est imated FY 68 450 280 \ 

E s t i m a t e d  
through 6 /30 /68  1 450 1 280 

COSTS (In Thousands) 

I OBLIGATIONS 

1-70 

Future Year 
Obligotims 

C o s t  Components 

I 
Estimated 
Total Colt 

U.S. Technic ians  

Par t ic ipants  . . . 
Commodit ies . . . 
Other Costs  . . . Y 

Estimated F Y  1968 Proposed FY 1969 

D~~~~~ Contract/ 
Other Total *ID 

Agency 

15 , 
] I 6  i : J  I / - - - 

10 I - 
I _ I I ,  -- l l - r  I I /-/ 

PRINCIPAL CONTRACTORY AGENCIES 

Proposed FY 6 9  761 2 u n d e t e b n e d  I T O ~ O I  o ~ i ~ o t i o n s  1450 1 - / 450 1761 1 - 761 

12 5 



Country: T H ~ ~ ~  PROJECT DATA TABLE III 

~ P ~ ~ J E C T  Development of Vocational I A C T " ' T y  FUNDS - A  1 
Education Education 

. - - - . . - -. - 
PRIOR REFERENCE  INITIAL OBLIGATION --I--- SCHEDULED FINAL OBLIGATION 

Pro jec t  Target and Course of Action: The purpose of t h i s  FY 1969 Program: Funds a r e  requested f o r  four d i r ec t -h i r e  
p ro jec t  i s  t o  support a program wherein t h e  Thai Government vocational  education advisors ($100,000) p lus  $630,000 
and t h e  In t e rna t iona l  Bank f o r  Reconstruction and Develop- t o  finance a one-year extension f o r  22 technicians under 
ment w i l l  expend $22 mi l l ion  t o  improve and expand voca- cont rac ts  with t h e  Cal i fornia  Polytechnic College and 
t i o n a l  education i n  Thailand. The Thai Government has Oklahoma S t a t e  University. The request  a l s o  includes 
borrowed $6 mil l ion  from t h e  Bank f o r  imported equipment $70,000 t o  f inance  t r a i n i n g  f o r  I 2  par t i c ipan t s  i n  t h e  
and w i l l  provide $8 mil l ion  i n  baht  equivalent  from t h e  United Sta tes .  
Bank of m a i l a n d  p lus  another $8 mil l ion  from t h e  Thai 
budget over a f ive-year period. Thai flmds a r e  being used 
p r imar i ly  t o  f inance land acqu i s i t i on  and construct ion.  
During t h e  same period, A.I.D. w i l l  provide t e c h n i c a 1 . a ~ -  
s i s t a n c e  l a rge ly  through two con t rac t s  with U.S. i n s t i t u -  
t i o n s  f o r  teacher  t r a i n e r s  i n  t h e  i n d u s t r i a l  and agr icul -  
t u r e  f i e l d s  and extensive pa r t i c ipan t  t r a i n i n g  i n  t h e  U.S. 

Primary support i n  t h i s  p ro jec t  w i l l  go t o  25 vocat ional  
schools throughout t h e  country - 14  t r a d e  and i n d u s t r i a l  
schools, 9 ag r i cu l tu re  schools and 2 teacher  t r a i n i n g  in -  
s t i t u t i o n s .  

This p ro jec t  i s  expected t o  expand enrollment i n  voca- 
t i o n a l  schools s u f f i c i e n t l y  t o  produce wel l  t r a i n e d  
graduates t o  meet employment demands by 1970. 
Progress t o  Date: Four A.I.D. vocat ional  education ad- 
v i s o r s  and f i v e  teacher  t r a i n e r s  i n  a g r i c u l t u r a l  subjec ts  
from t h e  Cal i fornia  S t a t e  Polytechnic College a r e  now i n  
Thailand. A cont rac t  i s  expected t o  be executed soon 
with Oklahoma S t a t e  Universi ty f o r  teacher  t r a i n e r s  i n  

' t r a d e  and i n d u s t r i a l  subjects .  

-- 

Cost  Camponents 

U.S. Technicians 

Participants . . . - Future Year Estimated ~ ~ ~ ~ ~ d i t i ~ ~  . . - - - - - 
Oblipatims Total Cost - - - 

Other Costs . . . - - - 
Proposed F Y  69 Boo 3 u  2,200 T o t a l  Obligations 170 320 490 170 630 800 

Cal i fornia  S t a t e  
Polytechnic College 

Oklahoma S t a t e  Universi ty 



Project  Target and Course of Action: This project  is 
designed t o  contribute t o  counterinsurgency e f f o r t s  i n  t h e  

Country: THAILAND PROJECT DATA TABLE Ill 

s e n s i t i v e  a reas  of the  Northeast by making avai lable  
increased and improved educational opportunities i n  r u r a l  
a reas .  The project  is a l s o  designed t o  contribute t o  
development through vocational training.  Finally,  the  
project  is designed t o  provide evidence i n  remote v i l l ages  
t h a t  t h e  government is concerned with the des i res  of t h e  
r u r a l  population f o r  improved education. To accomplish 
these  pui-poses the  project  is  subdivided in to  three  
d i s t i n c t ,  but  r e l a ted ,  a c t i v i t i e s ,  plus a fourth, educa- 
t i o n a l  te levis ion,  which i s  under consideration: 
(1)  Textbook and Teaching Materials Program - approximate- 
l y  s i x  mill ion textbooks along with teaching materials 
w i l l  be d i s t r ibu ted  t o  schools i n  18 provinces i n  the  
North, Northeast and South; (2)  Changwad Education 
Development Program - i n  securi ty-sensit ive provinces i n  
t h e  Northeast (Ubol, Nakorn Phanom, Sokol Nakorn) a r e s i -  
dent American technician has been assigned t o  work directly 
with respective provincial  education o f f i ce r s  t o  develop 
procedures fo r  strengthening education programs. This 
w i l l  include development of in-service t r a i n i n g  programs 
f o r  teachers,  provision of needed commodities, and 
pa r t i c ipan t  t ra in ing;  (3) Mobile Adult Vocational Training 
Program - mobile un i t s  a r e  provided for the  t r a in ing  of 
individuals whose circumstances do not permit them t o  
develop vocational s k i l l s  i n  ins t i tu t iona l i zed  programs. 
Programs a r e  designed t o  meet loca l  needs and a r e  moved 

Rural Education 

PROJEC T NUMBER 493-11-640-1& 
un i t s  o f f e r  intensive shor t  term course of approximately 
300 hours each i n  such f i e l d s  a s  carpentry, auto  mechanics, 
e l e c t r i c i t y ,  metal work and other  bas ic  t rades ;  (4)  a ~ i l o t  
educational t e l ev i s ion  sub-proJect is  under consideration 
t o  t e s t  the  f e a s i b i l i t y  of providing education and 
ins t ruc t ion  i n  bas ic  s k i l l s  t o  Northeastern v i l l age r s .  
The programs would bring vocational and how-to-do- it 
programs t o  remote r u r a l  areas  with the  in ten t  of improving 
v i l l age r s1  l ivelihood and demonstrating the  Thai ~ o v e r n -  
ment s i n t e r e s t  i n  t h e i r  problems. 

FUNDS 

T A 
SCHEDULED F INAL OBLIGATION 

FY: Reviewed Annually 

A C T I V I T Y  

Education 

progress t o  Date: Textbooks i n  grades 1-7 have been 
revised and rewrit ten.  Approximately th ree  mill ion t ex t -  

RcF.cRENEE ---- -- - -- 

P. 106, FY 1968 EA PDB 

books have been d i s t r ibu ted  t o  schools i n  the  Northeast. 
An Education Materials Center has been es tabl ished i n  

IN IT IAL OBLIGATION 

FY: 1964 

Bangkok with branches i n  Udorn and Ubol i n  t h e  North and 
Northeast. Nine Mobile Training Units were added, making 
eleven now i n  operation i n  t h e  North. Northeast and South. 
FY 1 69 Pro ram: Fiscal  year 1969 funding is requested t o  
provide 1 the  following U.S. technicians estimated t o  *- 
cost  a t d t a l  of $400,000~ 7 d i rec t -h i re  advisors, 
2 advisors t o  be employed under a pa r t i c ipa t ing  agency 
service agreement and possibly 5 educational t e l ev i s ion  
advisors t o  be employed by contract;  (2)  academic t r a in ing  
f o r  60 par t ic ipants  i n  t h e  United Sta tes  and t h i r d  
countries ($200,000) ; and (3  ) cornmodit i e s  including paper 
f o r  two mill ion textbooks, t r a in ing  a ids ,  science equipment 
plus vehicles and t o o l s  f o r  12 mobile t r a i n i n g  un i t s  
($1, ~OO,OOO). 

from ccmmunity t o  community as t h e  needs a r e  met. The 
P R I N C I P A L  CONTRACTORSIAGENCIES 

J 

U.S. DOLLAR COSTS ( In  Thousands) 

127 

- - --- 

Through 6 / 3 0 / 6 7 ,  

E s t ~ m o t e d  F Y  68 

Est imated 

OBLIGATIONS Unliquidnted 

1,243 

1,423 
, 

Estimated 
Total Cast 

C o s t  Components 

" . s . ~ e ~ h ~ i c i o ~ s  

P a r t ~ c i ~ o n t s  . . . 
Commodities . . . 
Other Costs  . . . 

ObliOotions 

1,852 
2,180 

Estimated F Y  1968 

T o t a l  O b l i p t i o n s  

Expenditures 

609 
2,000 

4,032 through 6/30/68 1 

Proposed F Y  1969 

~ndeQermined 

2,609 
Future Year 
Oblogotlons 

Total 

325 
280 

1,575 - 
2,180 

~i~~~~ 
AID 

140 
280 

1, 575 - 
1,995 Proposed F Y  6 9  

Total 

400, 
200 

1,400 - 
2,000 

D,,ect 
A'D 

150 
200 

1,400 
- 

1,750 

Contract/ 
Other 

Agency 

185 - 
- 
- 

185 2,000 

Contract/ 
Other 

Agency 

250 - 
- 
- 

250 



I PROJEC T NUMBER 493-11690-142 1 P. 107, FY 1968 EA PDB 1 FY: 1963 FY: 1969 I 
Project  Target and Course of Action: This project  i s  de- Planning Office has been established and a number of re -  
signed t o  a s s i s t  the  Thai Government t o  determine the  

Country: THAlLAND PROJECT DATA TABLE I l l  
r~~~~~~~ T I T L E  Manpower and Education + 

manpower needs and t o  undertake education planning fo r  the 
most e f fec t ive  t ra in ing  of i t s  human resources f o r  
nat ional  development. 

A contract  with Michigan State  University  provide^ 
technical  ass is tance t o  the  Education Planning Office, t he  
National Education Council and the Thailand University 
Development Commission. The Michigan S ta te  University 
Team a s s i s t s  i n  t h e  design and conduct of education plan- 
ning research projects and has he lped to  define the  func- 
t i ons  of both the  Education Planning Office and National 
Education Council. Academic t ra in ing  i n  t he  United S ta tes  
i s  being provided f o r  participants who w i l l  assume key 
s t a f f  posit ions with the  University Development Commission 
when they  return.  
Progress t o  Gate: A comprehensive Human Resources Study 
was completed i n  1964 which forms t he  basis f o r  t h i s  
project .  Both t h e  Manpower Planning Office of the  
National Economic Development Board and t h e  Education 
Planning Office of the  Ministry of Education have been 
established and a r e  functioning i n  t he i r  intended roles.  
A study of secondary education has been completed and the  
repor t  published. A report  on higher education i n  Thai- 
land has been prepared which presents an analysis  of the  
ins t ruc t iona l  s t a f f  a t  the  univers i ty  l eve l  f o r  the  
nation along with some projections f o r  t h e  future. The 
pr inc ipa l  objectives of the  Stanford Research I n s t i t u t e  
*-sirtract have been achieved, t h a t  i s ,  the Manpower 

search studies have been completed. The Stanford Research 
In s t i t u t e  contract was terminated on June 30, 1967. 
FY 1969 Program: The f i s c a l  year 1969 program provides 
$60,000 f o r  two contract  employees fo r  a one-year exten- 
sion of advisory services t o  the  University Development 
Commission and $10,000 t o  finance t ra in ing  of two par t i -  
cipants i n  the  United States .  This a c t i v i t y  has been 
reviewed fo r  i t s  relevance t o  A.I.D. objectives i n  
Thailand and an orderly phase-out w i l l  be completed with 
t h i s  funding increment. The Thai Government has asked 
A.I.D. t o  extend the services of the two advisors t o  the  
Thailand University Development Commission through f i s c a l  
year 1969. This addit ional year i s  required t o  accomplish 
an appropriate phase-out of the  Michigan S ta te  University 
contract. It w i l l  provide a t r an s i t i ona l  period during 
which the advisory ro le  can be turned over t o  private U.S. 
foundations which have indicated an i n t e r e s t  i n  providing 
such assistance i n  the  future.  

FUNDS 

T A 
SCHEDULED FINAL O B L I G A T I O N  

Development Planning 

PRINCIPAL CONTRACTORSIAOENCIES 

ACTIVITY 

Education - - -- 
PRIOR R E F E R E N C E  ~ I N I T I A L  O B L I G A T I O N  

e I Estlrnated F Y  1968 1 Proposed F Y  1969 11 ~4 ,L 
I 

C 

~ . ~ ~ d g a n  S ta te  University, 

30 , 60 , - 
E s t i m a t e d  U.S. T e c h n i c i a n s  80 80 
through 6/30/68 1,699 1,249 450 par t ic ipants  . . . 95 - 95 10 - 10 

Fuiure Y w r  Estlmatd ~ ~ ~ ~ ~ d i t i ~ ~  . . . - - - - - - 
Obligations Totol Cost - - - . - - - 

Other Costs  . . . 
Proposed F Y  69 70 - 1,769 [ ,I Obligations 95 80 175 10 60 70 - -- 

128 



Country: PROJECT DATA TABLE Ill 

e f fec t iveness  i n  providing pro tec t ion  fo r  t h e  r u r a l  popula- 
t i o n  aga ins t  insurgent  a c t i v i t y  and banditry.  Assistance 
i s  i n  t h e  form of equipment, t r a in ing ,  and advisory se r -  
v ices ,  heav i ly  concentrated on t h r e e  un i t s  of t h e  Thai 
National  Pol ice  Department respons ib le  f o r  t h e  s e c u r i t y  of 
Northeast Thailand. 

The Provinc ia l  Pol ice  have t h e  r e s p o n s i b i l i t y  f o r  pro- 
v id ing  pol ice  se rv i ces  t o  a l l  of Thailand except metro- 
p o l i t a n  Bangkok. The Border P a t r o l  Police must secure 
Thailand's 3,000 mile border. The t h r u s t  of  present  
pol ice  se rv i ces  t o  t h e  tambol (township) l e v e l  and t o  
engage i n  community development a c t i v i t i e s  i n  remote areas .  
These programs a r e  deemed e s s e n t i a l  i n  order  t o  contain, 
cont ro l ,  and e l iminate  Communist insurgency i n  r u r a l  a reas ,  
p a r t i c u l a r l y  i n  t h e  Northeast.  Assistance i s  a l s o  provided 
t o  the  newly formed Pol ice  A i r  Wing a s  wel l  a s  t o  o ther  
elements of t h e  Thai police.  

Under t h i s  pro jec t ,  a s s i s t ance  i s  provided t o  v i l l a g e  
s e c u r i t y  f o r c e s  t o  form indigenous v i l l a g e  p ro t ec t ion  and 
developmental u n i t s  i n  t he  Northeast. Some as s i s t ance  
w i l l  be  provided t o  t h e  Comunist  Suppression Operations 
Command f o r  i n s t a l l a t i o n  s e c u r i t y  and r e h a b i l i t a t i o n  of 
former t e r r o r i s t s .  

The Thai Government's budget a l l oca t ions  f o r  po l i ce  
r e l a t e d  s e c u r i t y  p ro j ec t s  was $51 mi l l ion  i n  F Y  1967, and 
a r e  expected t o  be over $60 mi l l i on  i n  FY 1968. 

PROJECT NUMBER 493-11-710-119 

- 
s t a t i o n s  planned-in f i s c a l  year 1966, 240 have-been com- 
p le ted .  Of t h e  125 tambol s t a t i o n s  planned i n  f i s c a l  year 
1967, 14 have been completed, 31 a r e  under construct ion,  
and cont rac ts  have been awarded f o r  cons t ruc t ion  of t he  
remainder. The f i s c a l  year 1968 program includes 375 more 
s t a t ions ,  while  400 more a r e  planned f o r  f i s c a l  year 1969. 
These new s t a t i o n s  a r e  approaching t h e i r  requi red  manpower 
l eve l .  

Commodities which have been supplied f o r  po l i ce  expan- 
s ion  include weapons, m u n i t i o n ,  rad ios  and he l icopters .  
FY 1969 Program: F i s c a l  year 1969 funds a r e  requested t o  
f inance  (1 )  83 d i r e c t  h i r e  po l i ce  and v i l l a g e  s e c u r i t y  ad- 
v i so r s  ($2,075,000); (2)  278 pol ice  p a r t i c i p a n t s  f o r  U.S. 
t r a i n i n g  ($540,000); ( 3 )  commodities i n  t h e  form of 
weapons, ammunition, radios,  he l icopters ,  e t  c e t e r a  
($18,555,000); and ( 4 )  a  one-year con t r ac t  t o  provide f o r  
a i r l i f t  equipment and maintenance advise  ($1,500,000) and 
a one-year cont rac t  t o  provide telecommunications main- 
tenance and advice ($500,000); and ( 5 )  a  one-year cont rac t  
f o r  30 U.S. technic ians  t o  provide advice on c o m n i t y  
development c i v i c  ac t ion  programs ( $730,000). 

FUNDS 

T A 
SCHEDULED F I N A L  O B L I G A T I O N  

PROJECT T I T L E  C i v i l  Po l ice  Administration 

P. 108, FY 1968 EA PDB FY: 1957 I FY:Reviewed Annuall 

U.S. Navy (SEABFES) 
Community Development 
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U.S. Technicians A i r  America 
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Projec t  Target and Course of  Action: The primary objec t ive  Progress t o  Date: Provinc ia l  Pol ice  manpower has increased 
of t h i s  ~ r o . i e c t  i s  t o  h e l ~  t h e  Thai Government improve i t s  by  1,200 i n  t h e  pas t  year. Of t h e  250 tambol po l i ce  
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PRIOR REFERENCE I IN IT IAL  O B L I G A T I O N  I SCHEDULED FINAL O B L I G A T I O N  

I NuumER 493-11-710-185 I P. 109, FY 1968 En PDB I FY: 1966 I FY: 1971 
Project  Act iv i ty  and Course of Action: The purpose of thought t h a t  the project  could be ended i n  f i s c a l  year 1969! 
t h i s  uro.1ect i s  the develo~ment of a voice communication the persistance of insurgent a c t i v i t i e s  i n  the r u r a l  areas  

FUNDS PROJECT T ITLE  Village Radios 

-.- =- - " 
system f o r  use by l o c a l  poi ice  and government o f f i c i a l s  i n  has necessi tated i t s  continuation a t  l e a s t  through f i s c a l  
secur i ty-sensi t ive  areas  of Northeastern and Southern year 1971 i n  order t o  extend the communication system 
Thailand. Essential ly,  it i s  a program t o  i n s t a l l  a two- t o  v i l l ages  throughout the af fected region. Revised 
way'FM rad io  i n  the d i s t r i c t  government o f f i ce ,  the d i s -  plans c a l l  f o r  extension of the program t o  the v i l l age  
t r i c t  pol ice  headquarters, and the office/home of the level ,  increasing the estimated t o t a l  cost  t o  $8.5 
township chief, i n  each a rea  threatened by subversion. mill ion.  
Radios w i l l  be owned by a c i v i l i a n  administrat ive u n i t .  FY 1969 Programs: Funds w i l l  be required i n  f i s c a l  year 
They w i l l  be i n s t a l l e d  by three-man teams (one American 1969 f o r  1,000 radios and supporting accessories, such a s  
contract  technician, one Thai contract  technician, and one antennae and spare p a r t s  ($~oo,ooo), and e igh t  contract  
Thai pol ice  technician) under d i rec t ion of the Thai police. technicians with a U.S. f i rm f o r  i n s t a l l a t i o n  and t r a in ing  
The pol ice  w i l l  a l s o  be responsible for maintenance. ($200,000). The Thai Government is  expected t o  contribute 

This project  is t o  be implemented i n  three  stages.  the  equivalent of $250,000 t o  t h i s  project .  
The f i r s t  provides f o r  i n s t a l l a t i o n  of 1,700 one and f ive -  
watt FM radios  i n  c r i t i c a l  areas  i n  21provinces.  The 
second phase w i l l  be d i rec ted  t o  completion of regional  
r epa i r  shops and expansion of the communications network. 
The t h i r d  stage w i l l  continue expansion of the system and 
extend it i n t o  se lec ted v i l l ages .  
Progress t o  h t e :  The f i r s t  phase of the project  i s  com- 
ple ted .  Due t o  lack of hel icopter  support t o  remote 
areas,  phase two implementation i s  s l i g h t l y  behind sched- 
ule.  A c e n t r a l  warehouse and repa i r  shop has  been estab- 
l i s h e d  i n  Bangkok, and Thai technicians a r e  being t r a ined  
the re  t o  r e p a i r  and operate the equipment. The contract  
technician furnished by the radio  supplier has been t r a i n -  
ing and w i l l  continue t o  t r a i n  Thai radio-operators and 
msintenance personnel. Although it had e a r l i e r  been 

Lear- Siegler ,  Inc . 
Cost  Componon(s 

U.S. Technicians 

Participants . . . 
Commoditior . . . 
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Pro jec t  Target and Course of Action: This  a c t i v i t y  has 
two goals .  One is  t h e  improvement of  t h e  planning, 
management, and adminis t ra t ive  capab i l i t i e s  of t h e  c e n t r a l  
government. The o ther  is  t o  e s t a b l i s h  a f o c a l  poin t  i n  
t h e  Budget Bureau from which t h e  Royal Thai Government can 
p re sc r ibe  adminis t ra t ive  s tandards fo r  a l l  m i n i s t r i e s  and 
departments. 

Through a contract  with t h e  Public Administration 
Service  of  Chicago, advisors  a r e  assigned t o  t h e  Thai 
Budget Bureau. They develop operat ion and management 
c a p a b i l i t i e s ,  provide on-the- job t r a in ing  i n  organizat ion 
and procedure technique, and he lp  t h e  t echn ica l  s t a f f  of  
t h e  Budget Bureau undertake broad and spec ia l i zed  s tud ie s  
i n  t h e  min i s t r i e s  and departments. 

To date,  t h e  t echn ica l  ass i s tance  provided has been 
d i r e c t e d  towards (1)  t h e  Department of Highways; (2 )  t h e  
Minis t ry  of Agricul ture;  (3)  t h e  Ministry of Education; 
(4 )  t h e  Revenue Department; and (5)  the Budget Bureau. 
Progress t o  DBte: A number of accomplishments have been 
recorded. They include t h e  establishment of t h e  Budget 
Bureau and t h e  review of t h e  Thai t a x  s t ruc tu re ;  review 
of adminis t ra t ive  procedures and p rac t i ce s  i n  t h e  Depart- 
ment of  Revenue; and completion of the organizat ion of t h e  
Highway Department, t h e  Ministry of Agricul ture and t h e  
t r a i n i n g  of  organizat ion and methods technicians wi th in  
t h e  Budget Bureau. Business t a x  col lec t ions  have 
increased,  and da t a  processing equipment has been 
i n s t a l l e d  i n  t h e  Highway Department which has been used t o  

P R O J E C T  T I T L E  
Management Improvement 

P R O , E ~ ~  NUUeER 493-11-730-144 
repor t ing  while maintaining an inventory of  a l l  road 
equipment. The same department has a l s o  es tab l i shed  a 
personnel d iv i s ion  and developed a manual f o r  budget and 
maintenance accounting. Reviews of t h e  Ministry of Agri- 
cu l ture ,  Ministry of Education and t h e  Budget Bureau have 
been completed and recommendations made f o r  reorganiza t ion  
and refinements. I n i t i a l  s t eps  were taken t o  implement 
some of t hese  recommendations i n  t h e  Ministry of Education. 
Several  d e t a i l  s t u d i e s  were undertaken f o r  t h e  purpose of 
improving t h e  organizat ion es tabl i shed  t o  administer  t h e  
acce lera ted  r u r a l  development program i n  t h e  Office of t h e  
Prime Minister.  In-serv ice  t r a i n i n g  has been given t o  t h e  
operat ion and management s t a f f  of t h e  Budget Bureau, and 
p a r t i c i 2 a n t s  have been scheduled f o r  on-the- job t r a i n i n g  i n  
t h e  United Sta tes .  

A C T I V I T Y  

Public  Safe ty  and Publ ic  Administration i T A I 

FY 1969 Program: Funds a r e  requested t o  t r a i n  4 p a r t i c i -  
pants  i n  t h e  United S ta t e s  a t  a cos t  of $20.000. These 
p a r t i c i p a n t s  w i l l  come from such agencies a s  t h e  Budget 
Bureau, t h e  National Economic Development Board, and t h e  
Department of  Technical and Economic Cooperat ion. Funds 
a r e  a l s o  requested t o  cover a cont rac t  f o r  one year  with 
t h e  Public  Administrat ion Service, Chicago, I l l i n o i s ,  f o r  
5 U.S. advisors  ($205,000). It is planned t o  complete t h i s  
pro jec t  i n  f i s c a l  year  1969. 

S C H E D U L E D  F I N A L  0 8 L I G A T I O N  

FY: l969 
P R I O R  R E F E R E N C E  

P. l l 0 ,  FY 1968 EA PDB 

Public  Adninis t ra t  ion  

Cost Components 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 
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Personnel Board provides f o r  annual review of progress and 

PROJECT T ITLE  ACTIVITY 

PROJECT HVhl~ER 493-11-730-176 

improve personnel administration i n  t h e  Government of 
Thailand. It is  aimed a t  meeting some of t h e  personnel 
problems brought about by expanding economic and soc ia l  
development and t h e  accelerated counterinsurgency pro- 
grams. Essential  requirements a r e  : (1) f onnulation and 
administrat ion of adequate personnel c lass i f i ca t ion  
procedures and equitable compensation schedules; (2) Im- 
proved manpower u t i l i z a t i o n ;  and (3) standard methoda of 
es tabl ishing personnel requirements and recruitment of 
personnel. Another objective is t o  explore with the  Thai 
C i v i l  Service Connnission t h e  need f o r  modifying ce r ta in  
government employment regulat  ions f o r  personnel t o  be used 
i n  sens i t ive  areas  of tk country. Of pa r t i cu la r  i n t e r e s t  
i s  t h e  lowering of educational qual i f ica t ions  f o r  ce r ta in  
personnel and i n  securing hardship and hazardous duty pay 
and other  incentives f o r  persons serving i n  t h e  Northeast. 

An advisory team from t h e  California S ta te  Personnel 
Board provides counseling and ass is tance t o  t h e  Civ i l  
Service Conmission regarding t h e i r  general  responsibi- 
l i t i e s .  The teem w i l l  complete a survey of fourth grade 
posit ions,  and t e s t s  and techniques f o r  t e s t i n g  w i l l  be 
introduced i n t o  t h e  personnel administrat ion system f o r  
t h e  se lect ion and placement of employees. The team 
provides t r a i n i n g  and ass is tance i n  t h e  development of 
control  records, t h e  conduct of f i e l d  audi ts ,  personnel 
t e s t ing ,  and t h e  u t i l i z a t i o n  of t h e  completed c lass i f i ca -  
t i o n  project. 

FUNDS 

of programs t o  be carr ied out i n  t h e  ensuing year. 

Service improvement I Public Safety and Public Administration T A I 
Project  Target and Course of Action: The purpose of t h i s  The ex i s t ing  contract with t h e  S ta te  of California 
project  i s  t o  provide technical  advisory ass is tance t o  

I J 

- - 

Progress t o  Date: Technical ass is tance has-been provided 
t o  t h e  Civ i l  Service Commission since f i s c a l  year 1966 by 

PRIOR REFERENCE 

P. 111, FY 1968 EA PDB 

t h e  State of California. A c lass i f i ca t ion  system has bekn 
developed and completed f o r  t h e  f i r s t  th ree  grade posi t  ions 
i n  t h e  Ministr ies of National Development, Agriculture, 
Communications, Economic Affairs,  Industry, and Just ice .  
This procedure included updating personnel records, simpli- 
fying exis t ing procedures and preparing an Administrative 
Manual. Control records were a l s o  established within t h e  
Civ i l  Service Commission and a r e  being used f o r  personnel 
reviews and recruitment purposes within t h e  ministr ies.  
FY 1969 Program: Funds a r e  requested t o  continue f o r  one 
year the contract  with t h e  California Sta te  Personnel 
Board for 7 technicians ($189,000) and t o  provide f o r  t h e  
t ra ining i n  t h e  United S ta tes  of 4 par t ic ipants  ($20,000). 
Present plans c a l l  f o r  completion of t h i s  project  i n  1969. 

U.S. DOLL1 
O b l i ~ l o n s  Expwndituns Unliquidoted 

~ h r o u p h  6/30/67. 448 142 306 
Estimatod F Y  68 45 210 . .  . . 

Estimated 
through 6/30/68 493 352 141 

Future Yoor Estimaed 
Obligations Tat01 Cast 

INITIAL OBLIGATION 

FY: 1965 

- - 
rR COSTS (In Thousands) PRINCIPAL CONTRACTORYACLNCILS 

r - 
- 

- 
- 

SCHEDULED FINAL OBLIGATION 

FY: 1969 

Proposed FY 69 209 1 702 

Cost Component. 

U.S. Technicians 

Participants . . . 
Commodities. . . 

California S ta te  
Personnel Board 



P r o j e c t  Target and Course of Action: The purpose of t h i s  
p r o j e c t  i s  t o  s trengthen the  t i e s  between a l l  l e v e l s  of  
t h e  Thai Government and the  r u r a l  a reas  by a s s i s t i n g  and 
encouraging the  Thai Government t o  improve government 
admini s t r a t i o n  and responsiveness t o  l oca l  needs. Working 
with t h e  Minis t ry  of I n t e r i o r ,  U.S. advisors  a r e :  ( a )  
a s s i s t i n g  t o  improve the  administrat ive capaci ty  of t he  
c e n t r a l  government u n i t s  of t he  ministry respons ib le  f o r  
p rov inc i a l  and l o c a l  government; (b )  helping develop 
c a p a b i l i t i e s  of  l o c a l  councils  so t h a t  they may undertake 
l imi t ed  government functions; and ( c )  a s s i s t i n g  i n  t h e  
development of  a  l e g a l  framework of  r e l a t ionsh ip  between 
the  c e n t r a l l y  administered government organizat ions and 
the  l o c a l  councils  axid c o d  t t e e  organizat ions.  

A t r a i n i n g  program f o r  p rov inc i a l  government and 
d i s t r i c t  o f f i c e r s  w i l l  be continued, and a p r o j e c t  t o  
develop t e s t i n g  f o r  recrui tment  and promotion of  key 
o f f i c e r s  a l s o  w i l l  be continued. A . 1  .D. s h a l l  continue t o  
give a s s i s t a n c e  on the  Thai Government's "Developing 
Democracy program", which i s  intended t o  lead t o  l imi ted  
self-government a t  the  l o c a l  l e v e l .  Vehicles w i l l  be pro- 
vided t o  d i s t r i c t  o f f i c e r s  i n  ce r t a in  secur i ty-sens i t ive  
provinces t o  enable them t o  maintain regular  contac t  with 
remote r u r a l  a r eas .  
Progress t o  h t e :  S tudies  of the  funct ions a€ t he  Provin- 
c i a l  Governor and d i s t r i c t  administrat ion were completed 
and recommendations f o r  reorganizat ion were submitted t o  
t h e  Thai Government. These recommendations c a l l  f o r  

Country: THAIIAND PROJECT DATA TABLE Ill 

s impl i f i ca t ion  of  adminis t ra t ive  and f i n a n c i a l  a c t i v i t i e s ,  

P R O J E C T  T I T L E  Local Government 
Improvement 

improved personnel adminis t ra t ion  and t h e  c rea t ion  of a  
new organizat ion t o  dea l  with development a c t i v i t i e s ,  
involvement of  v i l l a g e r s  i n  l o c a l  government, and thk 
discharge of s e l f -p ro t ec t ion  r e s p o n s i b i l i t i e s  a t  the  v i l -  
l age  l e v e l .  The implementation of  these  recommendations 
a r e  t he  next major t a r g e t  of  t he  pro jec t .  

Courses a t  the  d i s t r i c t  o f f i c e r s  acaden~y have been 
revised  t o  s t r e s s  counterinsurgency subjec t  mat te r  and a 

P R O J E C T  N U M B E R  493-11-740-145 P. 112, FY 1968 EA PDB I FY: l963 ~ y , R e v i e ~ e d  Annually, 

A C T I V  T Y  

~ub!Lic  Safety and Publ ic  Administration 

P R I O R  R E F E R E N C E  I N I T I A L  O B L I G A T I O N  

s izeable  proport ion of t he  graduates  of the  academy a r e  
being placed i n  the  rural Northeast Area. 
FY 1969 Program: f i s c a l  year  1969 funding provides f o r  
four d i r e c t  h i r e  U.S. technic ians  ($100,000) who w i l l  
a s s i s t  i n  t h e  organizat ion and t r a i n i n g  of Ministry of In-  
t e r i o r  personnel.  Training w i l l  involve 18 p a r t i c i p a n t s  
i n  t he  United S t a t e s  and 70 t o  t h i r d  count r ies  ($135,000). 
Commodity funding amounting t o  $290,000 is  provided f o r  

F U N D S  

T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

t r a i n i n g  ma te r i a l s  and vehic les  f o r  d i s t r i c t  o f f i c e r s .  A s  
a part of t h e  Thai-U.S. counterinsurgency e f f o r t ,  t h i s  
p r o j e c t  w i l l  be reviewed annually f o r  i t s  relevance t o  t he  
scope of insurgency. 

P R I N C I P A L  C O N  T R A C  T O R S / A G E N C I E S  U.S. DOLLAR COSTS (In Thousonds) 

Oblipotmns 

Through  6/30/67. 1,500 

47 5 E s t ~ m a t e d  F Y  68 

Estlrnated 

th rough  6/30/68 1,975 

OBLIGATIONS E x p e n d ~ t u r e s  

603 
722 

1,325 
Futu re  Yeor 
O b l ~ ~ o t s m s  

Proposed FY 69 52 5 

Cost Components 

U.S. Technic ians  

Par t ic ipants  . . . 
~ ~ ~ ~ ~ d i ~ ~ ~ ~  . . . 
O t h e r  Costs . . . 

Unl~qu ido t sd  

897 

6 50 
Est imoted 
Tot01 Cost . 

Estimated FY 1968 

7 

Proposed FY 1969 

D~~~~~ 
A I D  

5  
. 150 
, 

240 
- 

475 Undetermined 

Direct  
A I D  

100 
135 
290 

- 

525 Total Obligations 

Contract /  
Other  

Agency - 
- 
- 
- 
- 

Totol 

85 
150 
240 

- 
475 

Controctf 
Other  

Agency 

- 
- 
- 
- 

- 

Totol 

100 
115 
2 9 0 ,  - 
525 
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Government 
S t a t i s t i c a l  Services 

Project  T a r ~ e t  and Course of Action: The purpose of t h i s  National S t a t i s t i c a l  Office both on-the-job i n  Thailand 
project  i s  t o  a s s i s t  t h e  Thai Government t o  develop a 

I FY: 1956 

and through academic work i n  the  United s t a t e s .  

A C T I V I T Y  

Public Safety and Public Administration 
PRIOR REFERENCE I INITIAL O B L I G A T I O N  

 reviewed Annually 

national  s t a t i s t i c a l  system capable of providing the  data 
required f o r  planning and evaluating economic and s o c i a l  
development. Speci f ica l ly  t h e  project  has aims toward: 
(1)  the  u t i l i z a t i o n  of t h e  broad s t a t i s t i c a l  capabi l i ty  
t o  provide s t a t i s t i c a l  standards and services through the  
National S t a t i s t i c s  Office t o  a l l  agencies of t h e  Royal 
Thai Government; and (2) t o  e s tab l i sh  and operate an up- 
to-date sophis t ica ted  data processing center. Subsidiary 
a c t i v i t i e s  of t h e  foregoing include conducting population 
and other types of censuses, surveys of popular opinion, 
surveys of crop cut t ings  and crop potent ia l ,  and u t i l i z a -  
t i o n  of sampling techniques t o  measure economic and soc ia l  
development and/or change. Advisors from t h e  U.S. Bureau 
of t h e  Census a s s i s t  the  Thai National S t a t i s t i c a l  Office 
develop a c t i v i t i e s  i n  t h e  use and programming of sophis t i -  
cated d i g i t a l  computers, i n  demography and sampling, 
mathemstical s t a t i s t i c s ,  t h e  compilation of wage, pr ice  
and expenditure surveys, and t h e  development of indices of 
change i n  wage l e v e l s  and pr ice  s t ructures .  Every e f f o r t  
is  being made t o  encourage the  Thai Government t o  make 
analyses of public a t t i t u d e s  i n  sens i t ive  a reas  i n  order 
t o  plan counterinsurgency a c t i v i t i e s  more e f fec t ive ly .  
An advisor is a l s o  provided t o  work with counterparts i n  
t h e  National Econoqric Development Board t o  a s s i s t  i n  
improving nat ional  income accounts f o r  use i n  nat ional  
planning. Training i s  being provided t o  the  s t a f f  of the 

FUNDS 

T A 
SCHEDULED F I N A L  OBLIGATION 

Progress t o  Date: F i r s t  p r i o r i t y  has been given t o  the  
Data Processing Center of t h e  National S t a t i s t i c a l  Office 
which ins ta l l ed  equipment t o  handle exis t ing requirements. 
Its personnel continue t o  be taught the  s k i l l s  involved 
i n  operation and analys is  of processed data. The techni-  
c a l  competence of the  National S t a t i s t i c a l  Office s t a f f  
has been s ign i f i can t ly  improved since t h e  project  
commenced. 

The survey of family income and expenditures i n  
Bangkok, and a labor forces  survey t o  measure employment 
and unemployment has been completed. 

The Data Processing Center continues t o  measure 
r e s u l t s  of r u r a l  programs and a t t i t u d e s  of the  population, 
and problems attending insurgency. It i s  providing a more 
e f fec t ive  bas i s  f o r  measurement of f i e l d  progress and 
development. 
FY 1969 Program: F i sca l  year 1969 funds provide f o r  th ree  
U. S. technicians from the  U. S. Bureau of the  Census. They 
w i l l  help the  National S t a t i s t i c a l  Office broaden the  
t r a in ing  base from which s t a t i s t i c a l  technicians can be 
drawn t o  meet t h e  increasing needs of t h e  Thai Government 
($75,000). Five pa r t i c ipan t s  w i l l  receive academic and 
on-the- job t r a i n i n g  i n  the  United S ta tes  ($25,000). 

PRINCIPAL C O N T R A C T D R ~ I A G E N C I E ~  

U. S. Bureau of the  Census 

t 
U.S. DOLLAR COSTS (In Thousands) 

-Through 6 / 3 0 / 6 7 ,  

Estimated F Y  68  

Estimated 

through 6 / 3 0 / 6 8  

Oblipations 

1,246 

225 
1,471 

Exp.nditums 

962 
250 

1,212 

Proposed F Y  6 9  

Future Year 
Obligations 

100 

Unliquidated 

284 

259 
, 

Estimated 
Total Cost . 

Undetpnlned 

Cost  Components 

U.S. Technicians 

Participants . . . 
~ ~ ~ ~ ~ d i ~ ; ~ ~  . . . 
Other Costs . . . 
Total  O b l i ~ a t i a n s  

OBLIGATIONS 

Estimated F Y  1968 

- 
. - 

Diri' 
. - 

100 

~~~~~~~d FY 1969 

9 5  - - 
- - - 

Direct 
AID 

- 

25 

00 - - 

T 
Agency 

135 

125 

- - 
- 

~ot.1 

1p5 

225 

35 , - 
- 

Other 
Agency 

7 5 

75 

Tatal 

75 

100 
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P R I O R  REFERENCE I I N I T I A L  O B L I G A T I O N  I SCUEDULED F I N A L  O B L I G A T I O N  

- - .  

1 PRO, E c T  N U M B E R  493-11-810-125 I P. 114, FY 1968 EA PDB I FY: 1956 FY: Reviewed Annuall 

Pro jec t  Target and Course of Action: This p ro j ec t  a s s i s t s  
t h e  Thai Government's Rural Community Development Depart- 

F U N D S  

T A I Community Development 

- - 
ment, which t r a i n s  and organizes volunteer v i l l a g e  groups 

A C T I V I T Y  

Community Development. Soc ia l  Welfare and Housing 

t o  he lp  so lve  comuni ty  problems. It i s  an i n t e g r a l  p a r t  
of  t h e  e f f o r t  t o  counter insurgency i n  ce r t a in  rural a reas  
of Thailand. The Community Development program i s  ex- 
pected t o  t r a i n  60,000 v i l l a g e  leaders  by 1971, and have 
approximately 1,500 organizers  working i n  over 15,000 
v i l l a g e s .  U.S. s p e c i a l i s t s  t r a i n  and help Thai Government 
technic ians  operate v i l l a g e  workshops, which t r a i n  and 
organize v i l l a g e  leaders .  Related t o  t h i s  a r e  ac t ions  and 
resources,  from other  Thai government programs f o r  v i l l a g e  
p ro j ec t s .  A.I.D. provides audio v i s u a l  support t o  improve 
t h e  ma te r i a l  resources t h e  Community Development Department 
uses i n  v i l l a g e  organizat ion.  A.I.D. supports t h e  con- 
s t r u c t i o n  capab i l i t y  of t h e  Community Development Depart- 
ment by  providing l i g h t  construct ion equipment s e t s  i n  t h e  
c r i t i c a l  a r eas  of t h e  south where communist insurgents  a r e  
operat ing.  The Thai Government contr ibution was $3.6 
mi l l i on  i n  f i s c a l  year 1967 and i s  estimated a t  $3.9 m i l -  
l i o n  f o r  f i s c a l  year 1968 and $4.3 mil l ion i n  f i s c a l  year 
1969 
Progress t o  Date: The program had t r a ined  21,800 v i l l a g e r s  
i n  more than  4,000 v i l l a g e s  by September 1967. Of t h e  140 
a reas  s e l ec t ed  f o r  i n t ens ive  coverage by 1971, 91 had been 
es tabl i shed  by September 1967, and an add i t i ona l  20 planned 
f o r  1968. These a rea  pro jec ts ,  mostly in  t h e  Northeast, 
have received audio v i s u a l  e s u i ~ m e n t  and veh ic l e s  from 

under t h i s  p ro j ec t  numbered 820 i n  f i s c a l  year 1967. In  
f i s c a l  year 1967 about $750,000 was provided by t h e  Thai 
Government f o r  v i l l a g e r  s e l f  -help pro jec ts ,  t o  which v i l -  
l age r s  supplied labor  and ma te r i a l s  valued a t  about 
$450,000. There were 1,651 s e l f  he lp  p ro j ec t s  completed 
us ing  Community Development grants  and an  add i t i ona l  519 
completed with only v i l l a g e r  resources.  
FY 1969 Program: Funds requested f o r  f i s c a l  year 1969 
w i l l  provide fo r :  ( 1 )  11 d i r e c t  h i r e  technic ians  t o  a s -  
s i s t  i n  t r a i n i n g  about 900 profess ional  s t a f f  and t o  pro- 
vide counsel f o r  expanding t h e  program t o  another  20 
d i s t r i c t s  ($250,000); ( 2 )  vehicles ,  spare  p a r t s  and audio- 
v i s u a l  equipment ($385,000); ( 3 )  161 p a r t i c i p a n t s  t o  be 
sent  t o  t h e  United S t a t e s  or  t o  t h i r d  countr ies  f o r  Com- 
munity Development t r a i n i n g  ( $115,000). 

This p ro j ec t  i s  an i n t e g r a l  p a r t  of t he  Thai-U.S. 
counter-insurgency e f f o r t .  Funding has been changed from 
Technical Cooperation t o  Supporting Assistance, and i s  
reviewed annually f o r  i t s  relevance t o  t h e  scope of i n -  
surgency. 

A 

A.I .D.  Community Development and r e l a t ed  workers t r a i n e d  

L U.S. D O L L A R  C O S T S  ( In  Thousands) II P R I N C I P A L  C O N T R A C T O R S I A G E N C I E S  I Obligations I Expenditures I Unliquidated 

I I 
OBLIGATIONS 

Estimated F Y  1968 1 Proposed F Y  1969 
Through 6 / 3 0 / 6 7 ,  

Estimated F Y  68 

Estimated 
through 6 /30 /68  

2,211 

710 

29321 

1,554 
1,000 

2,554 

657 

367 

C o s t  Components 

U.S. Technic ians  

Por t ic iponts  . . . 

~i~~~~ ,,,re.-t Contract/ 
J 

Contract/ 

* ID 

275 
60 

Other 
Agency - 

- 

Tatal 

275 
60 

AID 

250 
115 

Other 
Agency 

- 
- 

Total 

*5O . 
115 



Project  Target and Course of Action: Increasing farm in- 
come in the  Northeast i s  the  object ive  of t h i s  project .  
Its accomplishment requires  ac t ion  on a number of f ron t s ,  
including c red i t ,  supply, market development and agricul-  
t u r e  extension. Many elements of the  Thai Government and 
of A.I .D.  believe that the  p r iva te  sector  i s  the  best  me- 
dium f o r  achieving the objective.  This project  w i l l  
provide the  Thai and U.S. Government inputs t o  supplement 
A.I .D.  and Thai investment guaranties in order t o  bring 
both American and Thai agri-business investment t o  North- 
e a s t  Thailand. 

A. I .D.  i s  present ly  exploring with American agri-  
business firms possible p r iva te  U.S.-Thai consortia 
arrangements with a view t o  es tabl ishing Farm Development 
Corporations i n  s t r a t e g i c  Northeast locations.  These 
Corporations, o r  o ther  U.S.-Thai jo in t  ventures, w i l l  be 
designed t o  bring p r iva te  enterpr ise  t o  bear on the  prob- 
lems of ag r icu l tu ra l  input,  including c red i t  i n  order t o  
r ap id ly  increase production and income f o r  Northeast 
Thailand's r u r a l  population. In the  process of working 
with U.S. and Thai p r iva te  entrepreneurs, A.I .D.  w i l l  
explore various incentives necessary t o  bring about an 
increased i n t e r e s t  in investment in Northeast agri-  
business and agri-industry. One possible means f o r  
st imulating such i n t e r e s t  might be a low i n t e r e s t  loan t o  
the  Indus t r i a l  Finance Corporation of Thailand f o r  re-  
lending t o  Farm Development Corporations. 

Country: THAILAND PROJECT DATA TABLE Ill 

U.S. D O L L A  

I I 

P R O J E C T  T I T L E  Northeast 
m i - ~ u s i n e s s  Development 

P R O J E C T  N U M B E R  493-15-950-205 

Through 6 / 3 0 / 6 7 ,  - - - 
E s t ~ m o t e d  F Y  6 8  - - 
Estimated I - - 
through 6 / 3 0 / 6 8  

Future Year 1 Estimated I Obliqatlans Total Cost 

F U N D S  
T A 

S C H E D U L E D  F I N A L  O B L I G A T I O N  

,,:Reviewed Annually 

A C T I V I T Y  

Industry and Mining 

P r o ~ r e s s  to Date: A c i r cu la r  request  f o r  expressions of 
i n t e r e s t  and suggestions about how t o  develop Farm Develop- 
ment Corporations has been d i s t r ibu ted  t o  over 50 American 
agri-business firms by A . I . D .  and a l so  c i rcula ted  through 
the Agri-business Council of  New York. Discussions a r e  
underway with the concerned Thai Government agencies and 
the  Indust r ia l  f inance Corporation of Thailand. 
FY 1969 Pronram: A.I.D. d o l l a r  funding in f i s c a l  year 
1969 w i l l  be f o r  commodities such a s  farm machinery, pre- 
fabricated storage f a c i l i t i e s ,  and vehicles t o  supplement 
investment guaranties i n  a t t r a c t i n g  investment cap i t a l  t o  
the economically depressed Northeast, by providing the 
physical f a c i l i t i e s  f o r  Farm Development Corporation in- 
s t a l l a t i o n s  ($1,730,000). A s  a p a r t  of the Thai-United 
S ta tes  counterinsurgency e f f o r t ,  t h i s  project  w i l l  be 
reviewed annually f o r  i t s  relevance t o  the scope of in- 
surgency, and forward planning w i l l  be adjusted according- 
l y *  

P R I O R  R E F E R E N C E  

None 

COSTS ( In  Thousonds) P R I N C I P A L  C O N T R A C T O R S I A G E N C I E S  

I N I T I A L  O B L I G A T I O N  

FY:  1969 

OBLIGATIONS 

Estimated F Y  1968 Proposed F Y  1969 

Cost Components 

U.S. Technicions I - - ! - II 
Porticiponts . . . - - 
Commodities . . . r 11.7301 - 
Other Costs . . . I I - - 

I I 

Proposed F Y  6 9  1 1,730 1 ~ndet&mined Tot01 Obligations 



pro jec t  Taraet and Course of Action: The objectives of 
this p ro jec t  a r e  t o  increase the  range and effectiveness 
of Thai Government services in secur i ty  sensi t ive  rural 
areas  in Northeast Thailand, and t o  build popular loyalty 
and support f o r  the Thai Goverment. It is  aimed a t  in- 
creasing the capacity of provincial  government u n i t s  t o  
respond t o  l o c a l  rural needs. The program i s  a broad um- 
b r e l l a  which coordinates varied a c t i v i t i e s  i n  health,  edu- 
cation,  agr icul ture ,  public adniinistration, and public 
works in the Northeast. T h i s  project  request i s  r e l a ted  
only t o  the  administrative and public works aspects of the 
program. Other program needs a r e  the  subject of separate 
a c t i v i t y  requests. 

Road, pr incipal ly  service t r a c t ,  and water projects  
receive major emphasis among the public works carr ied  out 
by this project .  A l l  accelerated ru ra l  development prov- 
ince s t a f f s  are  developing road network plans and e s t a b  
l i s h i n g  p r i o r i t y  schedules f o r  reaching sensi t ive  areas of 
population concentration. F i sca l  year 1969 plans a r e  t o  
const ruct  900 kilometers of all-weather road and 1,500 
kilometers of dry weather road. Village water supply sys- 
tems w i l l  be expanded by construction of ponds, canals, 
shallow wells and about 240 deep wells. Training w i l l  be 
provided f o r  1,900 government employees, and a l so  f o r  400 
v i l l a g e  youths i n  a p i l o t  a c t i v i t y  t o  counter subversive 
appeals t o  t h i s  group. A.I.D. advisors a s s i s t  provincia l  
governors and technical  Ministry o f f i c i a l s  i n  planning and 
executing l o c a l  development projects  responding t o  v i l lag-  

Country: THAILAND PROJECT DATA TABLE III 

e r  needs-and improving government services. The Thai Gc 
U.S. D O L L A R  COSTS ( In Thousar 

FUNDS 

T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

 reviewed Annually 

P R O J E C T  T I T L E  Accelerated md 
Development 

PROJEC T N U M B E R  493-11-990-163 

E s t ~ r n a t e d  U.S. Technic ians  
I thrOugh 6 3.91'68 1 ~ , 6 5 5  1 30,652 1 11,003 11 participants . . . 

, ~ h ~ ~ . . h  6 1 m 6 ,  

E s t ~ r n a t e d  F Y  6 8  
-. - . -. . . - 

Future Yeor I E s t ~ ~ o t e d  11 c o r n r n , ~ i ~ i e s .  . . 
Obl~got~ons I Total Cost 11 Other Costs  . . . 

I 

A C T I V I T Y  

General and ~ s c e l l a n e o u s  

31,375 1 9,802 1 21,573 {I 
C o s t  Components 10,280 20,850 

- - 

1 Proposed F Y 6 9  1 11,820 1 ~ndetdrmined (1 T o t a l  Obl igat ions  

P R I O R  R E F E R E N C E  

P. 117, FY 1968 EA PDB 
e m e n t  contribution i s  estimated a t  $11 mill ion i n  f i s c a l  
year 1968 and $30 mill ion i n  f i s c a l  year 1969. 
Progress t o  h t e :  Provincial  governors of accelerated 
rural development provinces a re  increasing the proportion 
of time and resources devoted t o  v i l l age  l e v e l  development 
a c t i v i t i e s .  The t r a d i t i o n a l  view of t h e i r  function was 
l a rge ly  government control  r a the r  than public service 
oriented.  Another 4 provinces in the Northeast have been 
added since l a s t  year, bringing the t o t a l  t o  18. In  1967, 
about 600 kilometers of road were constructed, about 1,400 
mechanics, equipment operators and other subprofess ionals  
were trained.  Annual Provincial  Development pl-ans a r e  now 
being prepared i n  the  provinces. 
FY 1 6 Pro ram: The f i s c a l  year 1969 request includes:  

1 )  $1.8 mill ion t o  finance 73 direct-hire technicians; fS-" 
(2 )  $160,000 f o r  U.S. and t h i r d  country t ra in ing f o r  87 
par t ic ipants ;  (3)  $7.365 mill ion f o r  construction and main- 
tenance equipment; (4)  $100,000 f o r  22 technicians under 

I N I T I A L  O B L I G A T I O N  

FY: 1964 

an agreement with the U. S. Army Corps of Engineers ; ( 5) 
$2.195 mill ion under one year contracts  with the Philco- 
Ford Corporation f o r  classroom t ra in ing  of engineering 
a ids  ($600,000), the Vinnell Corporation f o r  advisory 
t r a in ing  services in l o g i s t i c s  and maintenace ($510,000), 
Air America f o r  air services  ($170,000), an American con- 
s t ruc t ion  contractor ($615,OOO), and f o r  8 technicians 
planned with a research organization t o  develop agricul- 
tu re  programing and t r a in ing  plans ($300,000). 

OBLIGATIONS Vinnell Corporation 
Estimated F Y  1968  P r 0 p a - J  F Y  1969  Philco-Ford Corporation 

Direct Cont~act /  Other Total 1 0th.. 1 T o t o i l  Air America 
Contract 

A 'D  
Agency A I D  Agency U.S. A m y  Corps 

Engineers 
An American Construction 

Contractor 

I 



Project  Target and Course of Action: The purpose of t h i s  
project  i s  t o  provide support t o  a program of the  Thai 
Government designed t o  demonstrate the  i n t e r e s t  and c a p -  

Country: THAILAND PROJECT DATA TABLE Ill 

b i l i t y  of the  government i n  improving the l i v i n g  conditions 
of people i n  hard-to-reach r u r a l  areas threatened by sub- 

P R o ~ ~ ~ ~  T I T L E  MDU Planning, Engineering, 
and Construction 

PROJECT NUMBER 493-11-990-171 

version. Under t h e  supervision of the  Thai National 
Secur i ty  Command, Mobile Development Units, consist ing of 
about 100 Thai so ld ie r s  and c ivi l ians ,  are assigned t o  
spec i f i c  t a r g e t  areas  where they carry out psychological 
operations, c iv ic  ac t ion and development programs i n  
f i e l d s  of health,  welfare, and small public works construc- 
t ion .  Generally, a Mobile Development U n i t  i n  a province 
w i l l  cover th ree  or  four d i s t r i c t s  of approximately 100 
v i l l ages  apiece. 

A.I.D. a s s i s t acce  has been given primarily t o  o u t f i t  and 
advise th ree  83-man Mobile Development Units construction 
detachments which build access routes and all-weather 
roads i n  the t a r g e t  areas.  A.I.D. w i l l  continue t o  pro- 
vide technical  advice on planning, engineering design, and 
construction equipment operation, maintenance and repai r .  
The Thai met l o c a l  cos ts  of $5 mill ion i n  1967, with 
$10 mill ion a year estimated f o r  1968 and 1969. 
Progress: Three new Mobile Development Units have 
been es tabl ished i n  the  pas t  year, making a t o t a l  of nine- 
teen now opecating i n  remote r u r a l  areas  t h a t  had previ- 
ously had l i t t l e  contact with the  government. Thai support 
t o  the p ro jec t  i s  expected t o  double i n  1968, both t o  ex- 
pand the  number of Units and t o  increase the  capab i l i t i e s  
of ex i s t ing  ones i n  the  more c r i t i c a l l v  insurgent areas.  

FUNDS 
T A 

SCHEDULED FINAL OBLIGATION 

~y:Reviewed Annually 

General and Miscellaneous 

Accordingly, A.I.D., i n  f i s c a l  year 1969, w i l l  increase 
i t s  contribution. The Mobile Development Units have been 
able  t o  bring se lec ted services of c i v i l i a n  minis t r ies  
i n t o  such areas by providing t h e i r  t ranspor ta t ion and f i e l d  

PRIOR REFERENCE 

P. 118, FY 1968 EA PDB 

personnel with other resources- which a r e  e i t h e r  not ava i l -  
ab le  o r  i n  short  supply. The Ministr ies of Agriculture, 
Health, Mineral Resources, Highways, Education and others 
have a s s i s t e d  Mobile Development Units programs. Many 
Units a r e  now undertaking youth/adult l i t e r a c y  c lasses  i n  
addi t ion t o  occupational development t r a in ing  such a s  
agr icul ture ,  l ivestock and f i she r i es .  Several Units have 
expanded vocational t r a in ing  i n  subjects such a s  carpentry 
and mechanics spec i f i ca l ly  d i rec ted t o  the  15-25 year old 
v i l l age  youth groups which i s  an important t a r g e t  of sub- 

INITIAL OBLIGATION 

FY: 1964 

versive organizers. 
FY 1969 Program: Fiscal  year 1969 funds a r e  requested 
fo r :  (1) f i v e  U.S. Army technical  advisors ($50,000); 
(2 )  commodities consist ing l a rge ly  of petroleum products 
t o  support the  operation of the  program and some vehicles 
and machinery ($745,000); and (3 )  t r a in ing  f o r  one parti- 
cipant i n  the  United S ta tes  ($5,000). 

As an i n t e g r a l  part of the  Thai-U.S. counterinsurgency 
e f fo r t ,  t h i s  project  i s  reviewed annually f o r  i t s  r e l e -  
vance t o  the  scope of the  insurgency. 

Cost  Components 

U.S. Technicians 

Porticipants . . . 
Commodities . . . 
Other Costs . . . 



Country: THAILAND PROJECT DATA TABLE Ill 

Project  Target and Course of Action: This project  is  
designed t o  provide academic study, on-the-job t ra ining,  
and observation tours  t o  Thai part icipants.  These 
individuals come from government agencies and from the  
pr ivate  sector  who a re  not d i r e c t l y  connected with 
current A.I.D. projects.  They can nevertheless make a 
s ignif icant  contribution t o  the  attainment of A .I .D. 
program objectives i n  Thailand by vi r tue  of receiving 
t ra in ing  t h a t  would otherwise not be available t o  them. 
I n  t h i s  context, observation tours  f o r  private business- 
men may be considered i f  it i s  determined t h a t  these 
would help  promote and channel the  expansion of Thai 
pr ivate  industry. 

A committee within the  U.S. Mission reviews non- 
project  t r a in ing  proposals when they are received from 
the  Thai Government and approves f o r  t ra ining only those 
who cannot be t ra ined under present projects and whose 
t ra in ing  w i l l  c l ea r ly  contribute t o  achieving A.I.D. 
objectives . 

P R O J E C T  T I T L E  Special Training f o r  
National Development 

Progress t o  Date: This project  was i n i t i a t e d  i n  f i s c a l  
year 1965 a t  a nominal cost  of $9,000. The following 
f r s c a l  year par t ic ipants  were sent t o  t h e  United States.  
I n  f i s c a l  year 1967, 22 were sent t o  t h i s  country and 
4 t o  t h i r d  countries. I n  f i s c a l  year 1968 about 15 w i l l  
be sent t o  the  United Sta tes  and 25 t o  t h i r d  countries. 
FY 1969 Program: As an in tegra l  pa r t  of the  Thai-U.S. 
counter-insurgency e f f o r t ,  the  project  i s  reviewed 
annually f o r  i t s  relevance t o  the  scope of insurgency. 
The 1969 program ant ic ipates  the  t r a in ing  of 40 p a r t i c i -  
pants i n  the  United Sta tes  or t h i r d  countries a t  an 
estFmated cost  of $100,000. 

A C T I V I T V  

General and Miscellaneous 
PRIOR REFERENCE I IN IT IAL  O B L I G A T I O N  

FUNDS 

T A 
SCHEDULED FINAL OBLIGATION 

Cost Components 

U.S. Technicians 

. Participants . . . 

139 

commodities . . . 
Other Costs . . . 
Tota l  Obligations Proposed F Y  6 9  

Future Year 
O b i ~ ~ o t ~ o n s  

100 

- 
- 

100 

Estimated 
Tat01 Cost 

, 

Undeterpned 

- 
- 
- 

- 
- 

100 

- 
- 

100 

- 
- 
- 

- 
- 

100 



Country: TBAILAJ!iT PROJECT DATA TABLE Ill 

I PRO,EC NUMB.R 493-2-990-187 I P. 121, FY 1968 EA PDB I FY: 1966 I FY: 1971 I 
Proeject Target and Course of Action: The purpose of t h i s  two of the p r i o r i t y  sub-projects w i l l  include multiple dam 
project  i s  t o  prepare f e a s i b i l i t y  s tudies  f o r  the  3 high- 

- 
Mun and Chi River Basins 

e s t  p r i o r i t y  water resources development projects f o r  ir- 
r iga t ion  and flood control  i n  t h e  Mum and Chi River Basins 
of Northeast Thailand. This project  was o r ig ina l ly  pre- 
sented as  part of t h e  f i s c a l  year 1966 Southeast Asia 
Supplemental appropriation and i n i t i a l  funding was from 
t h e  Southeast Asia Contingency Fund. The 3 projects,  i f  
feas ible ,  w i l l  permit t h e  Thai Government t o  construct 
dams and i r r i g a t i o n  systems t o  increase and d ivers i fy  ag- 
r i c u l t u r a l  production. The studies w i l l  support loan ap- 
p l ica t ions  by t h e  Thai Government t o  in te res ted  b e e  World 
lending agencies. The h5.m and Chi basins dra in  most of 
Northeast Thailand and t h e  water resources a re  c losely  re-  
l a ted  t o  t h e  Pa Mong project  of the  Mekong Committee. The 
U.S. Bureau of Reclamation i s  coordinating these studies 
and t h e i r  re la t ionship  t o  t h e  l a rger  Pa Mong project. 
Maximum use w i l l  be made of American engineering and con- 
su l t ing  firms i n  gathering the  data f o r  t h e  reports.  The 
Thai I r r iga t ion  Department w i l l  pa r t i c ipa te  i n  t h e  inves- 
t iga t ions  and i t s  personnel w i l l  be t ra ined t o  produce 
studies of a s imilar  magnitude and qua l i ty  acceptable t o  
b e e  World Punding sources. Important steps included a re  
geologic investigations,  a e r i a l  and ground surveys, land 
c lass i f i ca t ion ,  hydrology, and preliminary design of dams 
and i r r i g a t i o n  systems. Delays i n  completing contract 
negotiat ions have caused t h e  project  schedule t o  be exten- 
ded one year t o  1971. The t o t a l  estimated cost  has been 
increased due t o  escala t ion of engineering costs,  because 

FUNDS P R O J E C T  T I T L E  Water Development of 
General and Miscellaneous I I A 

P R I O R  R E F E R E N C E  I I N I T I A L  O B L I G A T I O N  I S C H E D U L E D  P I N A L  O B L I G A T I ~  

s i t e s ,  instead of only one each envisioned before the  de- 
t a i l e d  studies were underway, and because t h e  s i t e  selected 
f o r  one dmn proved infeas ible  and an a l t e rna te  s i t e  i s  now 
being investigated. 
Progress t o  Cate: The A.I.D. agreement with t h e  Bureau of 
Reclamation outl ines the  divis ion of work arpong the  I r r iga -  
t i o n  Department, U.S. pr ivate  contractors, and t h e  Reclama- 
t i o n  Bureau. A 12-man Reclamation team i s  currently on t h e  
job. The I r r iga t ion  Department has completed and furnished 

-r A 1 A C T I V I T Y  

90 percent of the  maps of t h e  service and project  f a c i l i t y  
areas. Semi-detailed land c lass i f i ca t ion  i s  completed f o r  
about 137,000 acres, a s  i s  drainage investigations and 
socio-economic surveys on one of the  3 project  areas. The 
I r r iga t ion  Department i s  doing exploratory d r i l l i n g  a t  dam 
s i t e s  and a U.S. contractor i s  a t  work on geology and ma- 
t e r i a l s  studies. A contract  f o r  engineering and prelimi- 
nary design studies i s  under negotiation. Hydrologic 
studies have a l s o  been in i t i a ted ,  and some I20 Thai techni-  
cians a r e  undergoing on-the-job t ra ining.  
FY 1969 Program: In  f i s c a l  year 1969, investigations on the  
3 p r i o r i t y  pro,jects w i l l  continue and the  Thai Government - -  - 
w i i l  provide budget support of over $950,000 i n  l o c a l  cur- 
rency h d i n g .  Funds a r e  requested f o r  I 2  Bureau of 
Reclamation technicians ($260,000), a commodity increment 
f o r  tools,  spare parts ,  engineering equipment ($20,000) , 
and a direct-hire technician ($25,000). 

U.S. Bureau of Reclamation 
Woodward, Clyde, Sherard 

cos t  Componbnts and Associates 
Other consulting firms 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 
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Project  Target and Course of Action: The objective of 
t h i s  p ro jec t  i s  t o  support the  operation of a 50-kilowat 

- 

- - 

radio  t ransmit ter  located i n  ~ o r i h e a s t  Thailand and t o  
t r a i n  Thai radio  personnel t o  take over programing and 
management of the  s t a t ion .  The f a c i l i t y ,  which broadcasts 
t o  an a rea  which i s  a center  of insurgent a c t i v i t y ,  serves 
a valuable counterinsurgency purpose by communicating t o  
t h e  r u r a l  population the  dangers of Communist subversion 
and t h e  concern of . the  Thai government fo r  t h e i r  welfare. 
Progress t o  Date: The transmitter  had o r ig ina l ly  been 
s e t  up i n  Khon Kaen, Northeast Thailand, i n  1963 on a 
temporary bas is  pending the  i n s t a l l a t i o n  of a permanent 
f a c i l i t y  given the  Thais by the  Australian government. 
The Austral ian transmitter  began broadcasting i n  l a t e  
1965. The United Sta tes  equipment was moved to ,  and i s  
now i n s t a l l e d  in ,  Sakol Nakorn--an area  i n  the  Northeast 
which receives programs beamed from Hanoi and Peking. 

Provision has been rmde f o r  the  phasing out of 
American pas t ic ipat ion i n  f i s c a l  year 1969. The U.S. 
Information Agency provided four A.I.D. funded technicians 
t o  t r a i n  Thai s t a f f  i n  prograrmning techniques, production, 
and management. I n  addition, an arrangement was made with 
the  U.S. Army Signal Corps t o  provide seventeen men t o  

t r a i n  l o c a l  personnel i n  maintenance and technical  
operations and t o  run the  s t a t i o n  u n t i l  the  Thais a r e  
prepared t o  take it over themselves. Training of a l l  Thai 
personnel i s  expected t o  be completed by Dec. 31, 1968. 

Ownership of the  t ransmit ter  has been t ransferred 
from the  U.S. Arw t o  A.I.D. The f a c i l i t y  w i l l  be mde 
avai lable  t o  the  government of Thailand on a long-term 
loan bas is  a s  soon a s  t h e  Thais have su f f i c i en t  technical  
and programming competence. 
FY 1969 Program: I n  f i s c c d  year 1969, funds w i l l  be 
required t o  finance: ( a )  s a l a r i e s  of two U.S. In fo rmt ion  
Agency personnel who w i l l  t r a i n  Thai radio technicians i n  
programing and operation ($40 000); (h) spare pa r t s  and 
other equipment needs ( @ o , o o ~ ~ .  The Thzi government i s  
expected t o  a l l o c a k  :,'le equivalent of approximately 
$75,000 t o  support l o c d  costs  of t h i s  project .  

FUNDS 
T A 

SCHEDULED F INAL OBLIGATION 

FY: 1969 

PROJECT T I T L E  
Portable Radio 
Transmitter 

PROJECT N u M e E R  493-U-m-193 

U.S. Information Peency 
U. S .  Army Signal Corps 

C o s t  Components Gustav Hirsch Organization 

U.S. Technic ions  

Par t ic ipants  . . . 
Commodi t ies .  . . 
Other  Costs  . . . 
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P R O J E C T  T I T L E  

North Hast 
- 

- A C  T l V l T Y  
Economic I General and hliscellaneous / T A I 

I W v e  1 nnme n T. L- - - - -- - --. - - I --- -- - I P R I O R  R E F E ~ E N C E   INITIAL O B L I G A T I O ~ .  I SCHEDULED F I N A L  O B L I G A T I O N \  

Pro jec t  Target and Course of Action: This p r o j e c t ' s  objec- f o r  contract  s e rv i ces  t o  a s s i s t  i n  the planning process.  
t i v e  i s  t o  develop and implement a comprehensive economic It i s  possible t h a t  f i s c a l  year 1968 funds w i l l  be ob l i -  
development p lan  f o r  North East  Thailand. The e a r l y  form- gated f o r  the cont rac t  planning a s s i s t ance  team depending 
u l a t i o n  of a comprehensive program f o r  the  devel~pment  of on the  speed with which the  cont rac t  i s  developed and the  
the  Northeast  i s  a key element i n  implementing A . I . D .  a v a i l a b i l i t y  of 1968 funds. 
s t r a t e g y  i n  Thailand. This s t r a t egy  involves more reso-ar- FY 1969 Program: Funds a r e  proposed t o  f inance:  (1) sa la -  
ces going t o  the  Northeast on a cos t - e f f ec t ive  b a s i s .  The r i e s  of two d i r e c t  h i r e  technic ians  t o  advise and a s s i s t  
r eg iona l  p l an  w i l l  a l s o  poin t  up p o t e n t i a l  development i n  developing the  NEED Plan ($50,000); ( 2 )  a two-year con- 
a c t i v i t i e s  not  covered o r  inadequately covered i n  the Thai t r a c t  f o r  8 technic ians  and 33 man-months of sho r t  term 
National  Plan.  It w i l l  be geared s p e c i f i c a l l y  t o  accele-  consul tan ts  t o  provide a s s i s t ance  and advice on regional  
r a t i o n  of r u r a l  development. The t o t a l  commodity requi re-  economic planning and implementation ($950,000); and ( 3 )  
ments w i l l  be defined i n  the  North Eas t  Economic Develop- commodities, cons i s t i ng  pr imar i ly  of cons t ruc t ion  equipment 
ment (NEED) Plan, but  it i s  a l ready c l e a r  from prel imi-  and vehicles  f o r  high p r i o r i t y  i n f r a s t r u c t u r e  p ro j ec t s ,  
nary inves t iga t ions ,  t h a t  s u b s t a n t i a l  q u a n t i t i e s  of con- ($1,000,000). The Thai Government i s  expected t o  contr ib-  
s t r u c t i o n  equipment and vehic les  w i l l  be requi red .  This u t e  the  equivalent  of $1 mi l l i on  t o  t h i s  p ro j ec t  during 
p ro j ec t ,  t he re fo re ,  w i l l  a l s o  provide resources  f o r  e a r l y  f i s c a l  year 1968 and another $2.1 mi l l i on  i n  f i s c a l  year 
implementation of some of t he  h ighes t  p r i o r i t y  i n f r a s t r u c -  1969. A s  an i n t e g r a l  p a r t  of the  Thai-U.S. counterinsurg- 
t u r e  p ro j ec t s .  ency e f f o r t ,  t h i s  p ro j ec t  w i l l  be reviewed annually f o r  i t s  

The f i r s t  s t e p  i s  t o  provide a team of economists and relevance t o  t h e  scope of insurgency, and forward planning 
s o c i a l  s c i e n t i s t s  t o  a s s i s t  t he  Thai National  Economic w i l l  be ad jus ted  t o  r e f l e c t  t he  f indings  of such reviews. 
Development Board i n  t h e  t a s k  of drawing up t h e  o v e r a l l  
development plan, i den t i fy ing  p r o j e c t s  f o r  e a r l y  implemen- 
t a t i on ,  and a s ses s ing  ove ra l l  resource requirements. 
Progress t o  k t e :  A j o i n t  Thai-United S t a t e s  Committee 
has been formed and i s  i n  the  process of compiling the  
economic d a t a  necessary f o r  t he  North East  Economic Devel- 
opment plan.  Sec to ra l  working groups have been organized 
with t h e  Development Board coordinat ing t h e  o v e r a l l  ~ l a n n -  

Contractor t o  be Selected 

Cost Components 

U.S. Technicions 

Porticiponts . . . 
Commodities. . . 
Other Costs . . . 
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P R O J E C T  T l T L E  Labor Intensive Public A C T I V I T Y  FUNDS 

T 1 1 

A recent analysis of cost  data  in-Thailand indicates 
t h a t  small-scale road and i r r i ga t i on  projects can be built 
f o r  approximately comparable costs by e i ther  machine o r  
labor intensive means. These p i l o t  a c t i v i t i e s  w i l l  sup- 
plement the regular programs of the Highway and I r r iga-  
t i on  Departments i n  order to demonstrate to vi l lagers ,  
through the provision of both badly needed income and 
highly desired infra-structure projects, t ha t  the Thai 
Government i s  interes ted in t h e i r  well-being. The roads 
w i l l  provide access t o  c r i t i c a l  areas and serve both se- 
cur i ty  and developmental purposes. Development of water 
storage f a c i l i t i e s  such as  ponds, tanks, reservoirs,  and 
diversion ditches w i l l  provide i r r igat ion and domestic- 
use water t o  a l l ev i a t e  the recurring c r i t i c a l  shortages 
during the long dry season. Construction w i l l  be sched- 
uled so  as  not to in te r fe re  o r  compete w i t h  planting and 

Works 

P R O J E C T  N U M B E R  Unassigned 

harvesting so a maximum of loca l  labor can be used to 
provide both supplemental rural employment and the roads 
and water storage f a c i l i t i e s  a t  no greater cost  than would 

Estimoted F Y  6 8  

Estimoted 

through 6 / 3 0 / 6 8  

. 
Project  Target and Course of Action: The purpose of this be the case i f  the work were accomplished through machin- 
project  i s  t o  e f f ec t  maximum d i r ec t  and immediate impact ery-intensive construction. h c a l  currency support f o r  
on the v i l l agers  of the Northeast. A p i lo t  program w i l l  this project  w i l l  come from the Thai national budget be- 
be i n i t i a t e d  t o  i l l u s t r a t e  a way of providing farmers with ginning in 1969. 
both d.ternative and supplemental economic opportunities Promess t o  k t e :  Discussions a re  underway with the T h a i  
t o  subsistence farming by employing them in rural public Government to make l oca l  currency available f o r  the employ- 
works construction carr ied out by the government. ment of vi l lagers ,  e i t he r  through augmentation of the  re- 

Proposed F I  6 9  / 350 

I A 

S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1971 

General and Hiscellaneous 

gular budgets of the Highway and ~ r r i g a t i o n  Departments, 
o r  through reprogramming of funds already authorized. 
FY 1969 Promam: Roads and water storage f a c i l i t i e s  a re  
badly needed throughout Northeast Thailand; and such pro- 
j ec t s  most appropriate f o r  construction by labor intensive 
methods w i l l  be ident i f ied.  These projects w i l l  be in- 
corporated into a five-year plan, selecting 2000 kilo- 
meters of p r i o r i t y  roads and a number of area water 
storage f a c i l i t i e s .  The f i s c a l  year 1969 proposal 
($350,000) i s  f o r  too l s  and a minimum of mechanized equip- 
ment to support the large labor force f o r  the five-year 
program. In addit ion t o  hand tools ,  estimated equipment 
requirements a r e  6 flat-bed trucks, 18 rubber-tired trac- 
tors, 12 sheeps-foot ro l l e r s ,  small concrete mixers, re- 
inforcing s t e e l  used i n  small culvert  construction, and 
6 manually operated road graders. 

P R I O R  R E F E R E N C E  

None 

- 

U.S. DOLLAR COSTS (In Thouaonda) 

Erpendituns Unliquidobd OBLlG 

I Estlmoted FY 1968 

I N I T I A L  O B L I G A T I O N  

F Y: 1969 

~i~~~~ Contract/ 

A anc 

U.S. Technicians 

Other Costs . . . 
200 1 550 T o t o l  Obligations 

Aaencv 



Project Target and Course of Action: This project provides 
the funding for  program support and overhead for each of 
the technical divisions of the U.S. Mission i n  Thailand. 
It covers the overall  requirements of program and technical 
s t a f f ,  secre ta r ia l  and commodity support for the program 
which cannot be specif ical ly  a t t r ibuted t o  separate pro- 
jects .  Specific a c t i v i t i e s  include: (1) financing and 
procurement of o f f ice  supplies and equipment required for 
the operation of the Mission; (2)  providing conununications 
media support fo r  the en t i re  A.I .D.  program i n  Thailand; 
(3) monitoring of loan-financed cap t ia l  projects and of 
terminating grant-funded studies; and (4)  research on pro- 
gram problems. 
FY 1969 Program: Fiscal  year 1969 funds a re  requested for  
71) 109 d i rec t  h i r e  U.S. technicians and support personnel 
i n  the f ie lds  of management, program, secretar ia l ,  agri-  
culture, public health, public administration, education, 
communications media, and capt ia l  projects ($2,370,000) ; 

Country: THAILAND PROJECT DATA TABLE Ill 

(2)  commodities such as  vehicles and automotive supplies, 
off ice  and building supplies, and other related support 
materials ($340,000); (3) research ac t i v i t i e s  and program 
evaluation studies performed under one-year contracts e s t i -  
mated t o  cost $600,000 for 21 technicians; and (4) Other 
Costs ($810,000)~ for  off i ce  supplies and equipment, rents, 
u t i l i t i e s ,  t rave l  and transportation, printing and repro- 
ductions, and resident ia l  f'urnishings, and other general 
services for the program as  a whole. The Royal Thai Gov- 
ernment provides the local  currency support t o  meet a l l  
the '  local costs of t h i s  and other projects. During f i s c a l  
year 1969 it is estimated tha t  $2.5 million i n  local  
currency w i l l  be provided by the Thai government for  t h i s  
act ivi ty .  

Various U.S. firms t o  
be selected 

U.S. Technicians 

Participants . . . 
Future Year Estimated 421 - 431 740 - commodit ies .  . . 94n 
Obligatians Total Cost 

Other Costs . . . 510 - 530 810 - 8 ~ 1  

Proposed F Y  69  1 47a0 

144 

FUNDS 

T A 
SCHEDULED F INAL O B L I G A T I O N  

F Y R e v p  

P R O J E C T  T I T L E  

Technical Support 

PROJECT NUMBER 493-11-9%-000 

A C T I V I T Y  

Technical Support 
PRIOR R E F E R E N C E  

P. 124, FY 1968 EA PDB 
I N I T I A L  O B L I G A T I O N  

FY: 1955 



PROJECT DATA SUMMARY TABLE I V  

P a r t  2 

E s ~ ~ m o t e d  

Tot. l 
Cart 

i n  T h o u s a n d s )  OUNTRY: THAILAND 

Pro iect  T i t l e  Proiecr Number 

ugh FY  1 

Expend>-  

t w e s  

Village Health and Sanitation 

Vocational Education Development 

Housing Management 

Frequency Management 

Board of Investment 

Transport Technical Bureau Support 

Military Construction Support 

Telecomunication Construction 

Eangkok-Saraburi Highway 

Security Roads 

Chiengmai Medical School 

Econ. Feasibility Engr. Survey 

Meteorological Survey Improvement 

T o t a l . .  . 

TA 

S A 



Country: THAILAND 

STATUS OF DEVELOPMENT LOANS 

Borrower: GOVERNMENT OF THAILAND 

Tit le  and Number of Loan: I r r i g a t i o n  Projec ts ,  
493-H-010 

Date Authorized: June 19, 1962 Date Signed: August 31, 1962 1 
I Loan Status as of 12/31/67 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .  $11,100 

. . . . . . . . . . .  Disbursed 9,633 

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  5 36 

Loan Terms 

Duration . . . . . . . . . . .  30 years I 
.... Grace Period 5 years 

Interest Rate . . . . . . . .  
3C I 

Currency of Repayment. . US$ 

.L 

Purpose of Loan: This loan provides t h e  fore ign  exchange 
f inancing and ha l f  of t h e  l o c a l  currency cos t s  of t h e  
$4.3 mi l l ion  o r i g i n a l  cos t  est imates f o r  the  engineering 
and cons t ruc t ion  of th ree  i r r i g a t i o n  p ro jec t s  i n  North and 
Northeast Thailand. These projec ts  a r e  intended t o  play 
a  s i g n i f i c a n t  r o l e  i n  t h e  Thai development program f o r  
economically depressed r u r a l  a reas ,  p a r t i c u l a r l y  t h e  
nor theas t .  They a l s o  have a  p o l i t i c a l  value a s  a  r e f l e c -  
t i o n  of Thai Government concern f o r  t h e  welfare of t h e  
v i l l a g e r s  who w i l l  bene f i t  from these  i n s t a l l a t i o n s .  The 
t h r e e  projec ts  a re :  (1) Lam Pao, north of Kalasin, i n  t h e  
northeast ;  ( 2 )  Lam Pra Plerng, near Korat, i n  t h e  north-  
e a s t ;  and (3 )  Me Tang, near the  Burma border north of 
Chiengmai i n  North Thailand. Lam Pao projec t  cons i s t s  of 
an e a r t h - f i l l  s torage  dam nhich w i l l  c r e a t e  a  r e se rvo i r  of 
450 mi l l ion  cubic meters of water and an i r r i g a t i o n  canal  
system which, when complete, w i l l  i r r i g a t e  40,000 ac res .  
Lam f i a  Plerng p ro jec t  cons i s t s  of an e a r t h - f i l l  dam 
c rea t ing  a  115 mi l l ion  cubic meter r e se rvo i r  and a  canal  
system t o  i r r i g a t e  24,000 acres  of land. The Me Tang 
p ro jec t  f ea tu res  a  d ivers ion  dam and a  d i s t r i b u t i o n  system 
t o  i r r i g a t e  54,000 ac res  of land. 
Physical  S ta tus :  With t h e  guidance of t h e  loan-funded en- 
gineering firm, Engineering Consultants, Inc. of Denver, 
design and construct ion i s  performed by t h e  Royal 

TABLE V 

Funds: DEVELOPMENT LOANS 

I r r i g a t i o n  Department. Engineering design and supervision 
serv ices  a r e  96 percent  complete; construct ion of Lam Pao, 
63 percent; Lam Pra Plerng, 80 percent; Me Tang, 70 percent .  
Procurement of loan-funded commodities i s  87 percent com- 
p le te .  
Financial  S ta tus :  Following a  slow s t a r t  i n  meeting t h e  
conditions precedent t o  disbursement, a  majori ty of the  
equipment required from t h e  United S ta t e s  has been ordered 
and delivered.  A l l  major construct ion equipment was de- 
l i ve red  a t  p ro jec t  s i t e s  p r i o r  t o  f i s c a l  year 1968; most of 
t h e  small t o o l s  a r e  i n  use  a t  t h e  projec t  s i t e s ;  and t h e  
balance of labora tory  equipment and o u t l e t  g a t e l i n e r s  and 
ga te s  a r e  ordered. Slow d e l i v e r i e s  caused by por t  congestion 
i n  Saigon during and p r i o r  t o  f i s c a l  year 1967 has been r e -  
l ieved by rescheduling shipments on direct-to-Bangkok ves- 
s e l s .  The revised  procedures f o r  operat ion of t h e  Specia l  
Le t t e r s  of Credit  has proved successfu l  and l o c a l  currency 
reimbursement of t h e  Royal I r r i g a t i o n  Department i s  on 
schedule f o r  t h e  port ion of l o c a l  cos ts  included i n  the  
loan. !the loan port ion of l o c a l  currency cos t s  i s  81 per- 
cent  expended. 
Host Country Contribution and Procurement Source: The Thai 
Government cont r ibut ion  i s  now estimated a t  $22.97 mi l l ion  
fo r  loca l  and fore ign  exchange cos t s .  This represents  an 
$18.67 mi l l ion  increase  from t h e  o r i g i n a l  $4.3 mi l l ion  e s t i -  
mate f o r  l o c a l  cos t s .  The e sca la t ion  was caused by design 
revisions requested by t h e  Royal I r r i g a t i o n  Department with 
which A . I . D .  concurred provided t h a t  a l l  increased cos ts  
were borne by t h e  Thais. A l l  loan-funded off-shore procure- 
ment i s  l imi ted  t o  the  United S ta t e s  and t o  U.S.-owned 
excess property. 
Coments on Implementation: The progress schedule has been 
revised t o  r e f l e c t  increases i n  projec t  scope which w i l l  be 
f u l l y  funded by t h e  Borrower. construct ion i s  proceeding. a t  
a  r a t e  which gives every indica t ion  of r e su l t ing  i n  a  com- 
pleted projec t  i n  a  reasonable time f o r  a  pro jec t  of t h i s  
magnitude. Physical  work on the  projec t  i s  of a  good qua l i -  

t y .  Some aspects  of t h e  program f o r  r e s e t t l i n g  fami l ies  
displaced by t h e  construct ion a r e  being reviewed i n  an e f -  
f o r t  t o  improve t h e  Thai Government's serv ices  t o  t h e  
a f f ec t ed  population. 



STATUSOF DEVELOPMENTLOANS 

Country: THAILAND Borrower: GOVERNMENT OF THAILAND 

I T i t l e  ond Number of Loan: LEun Nam Oon Irrigation, 
493-~-013 

I Date  Authorized: _June 21, 1967 Date Signed:September 11, 1967 1 
Loan Status as of l2,'31/67 

(In Thousands of Dollars and t Laan Terms 

. . . . . . . . . . .  Duration 25 JTS 

1 Authorized . . . . . . . . . . .  
Grace Period . . . . . . . .  5 yrs 

. . . . . . . .  Interest Rote 3-1/28 

. . . . . . . . . .  I Repayments 

- I Currency of Repayment. . US$ 

. . . . . .  Interest Collected -- 
The purpose of this loan is to provide up 

toward the foreign exchange costs of a 
multi-purpose dam and irrigation system on the Lam Nam Oon 
River in Sakon Nakhon province in extreme Northeast 
Thailana. A compacted earth dam with a concrete spillway 
and concrete lined chute back to river gradient, with a 
stilling basin will impound about 4.75 million cubic 
meters of water for flood control and irrigation. More- 
over, some 54 kilometers of main canal and 62 kilometers 
of lateral canals, all concrete lined, will distribute 
irrigation water to approximately 70,000 acres of arable 
land. Included in the Thai-Funded portions of the project 
are a resettlement scheme for the project area, a security 
plan for the engineering and construction forces, and a 
program for providing intensified agriculture extension 
services within the irrigation project area. 
Physical Status: The Borrower has been given an additional 
three months, until March 31, 1968, to meet the conditions 
precedent to initial disbursement -- a signed engineering 
contract with a U.S. firm and a plan for physical security 
in the project area during the first year of implementa- 
tion. The contract is ready for negotiation and the 
selection process is nearing completion. In addition, 
the security plan is under review by a joint Thai Govern- 
ment/~.~.~. committee. 

T A B L E  V 

Funds: DEVELOPMENT LOANS 

Financial Status: No disbursements have been made. 
Host Country Contribution and Procurement Source: The Thai 
Government is providing all local currency costs from the 
Royal Irrigation Department budget and all foreign exchange 
costs in excess of the loan. This is estimated to be the 
equivalent of $9.9 million. All dollar procurement is limi- 
ted to the United States. 
Comments on Implementation: Despite the three months slip- 
page in signing a contract for American engineering services, 
the implementation is substantially on schedule. 
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Country: EAST ASIA-REGIONAL 

PROGRAM SUMMARY 

(111 m i l l i o n s  of  d o l l a r s )  
FY 1967 FY 1968 FY 1969 
Actua l  Estimated Proposed 

' :he accelerat i i l i l  of  s o c i a l  and economic progress  i n  ~ o u t f i e a s t  
As ia  i s  important t o  t h e  achi.evement of  t h e  United S t a t e s  f o r e i g n  
p o l i c y  ob,icctivcc, of  peace and s t a b i l i t y  i n  t h a t  a r e a .  It i s  t h e  
sense o f  Congress t h a t  t h i s  o b j e c t i v e  would be served by an ex- 
pa~lded e f f o r t  by t h e  couri t r ies  of Southeast  A s i a  and o t h e r  
i n t e r e s t e d  c o u n t r i e s  i n  cooperakive programs f o r  s o c i a l  and 
economic development of  t h e  r e g i o n ,  employing b o t h  m u l t i l a . t e r a 1  
and b i l a t e r a l  cllannels of  a.ssistcl.ncel'. 

Sec. 271, Foreign Ass i s tance  Act 

U.S. Aid Objec t ives  

The b a s i c  o b j e c t i v e  of t h e  Eas t  Asia  Regional Development Program 
i s  t o  encourage Asian r e g i o n a l  coopera t ion  and m u l t i l a t e r a l  
support f o r  economic development by ( a )  support ing Asian i n i t i a t i v e s  
t o  e s t a b l i s h  o r  s t rengtheri  r e g i o n a l  programs and i n s t i t u t i o n s  
designed t o  achieve mutual economic b e n e f i t s  and a t t a c k  common 
problems, and (b)  encouraging maximum involvement by i n t e r n a t i o n a l  
o rgan iza t ions  and o t h e r  developed n a t i o n s  i n  such programs, e i t h e r  
d i r e c t l y  o r  through t h e  Asian Devzlopment Bank (ADB), t h e  World 
Bank and t h e  Economic Commission f o r  Asia  and t h e  F a r  E a s t  (ECAFE) 
family of  r e g i o n a l  o rgan iza t ions .  

r e g i o n a l  Performance and S e l f - H e l ~  

I e r e  i s  growing i n t e r e s t  among Eas t  Asian na t ions  i n  e x p l o r i n g  
p o s s i b i l i t i e s  f o r  r e g i o n a l  coopera t ion .  Asians a r e  demonstrat ing 
a  g r e a t e r  d e s i r e  t o  c o n s u l t  t o g e t h e r  on p o l i t i c a l ,  economic and 
t e c h n i c a l  m a t t e r s .  New r e g i o n a l  r e l a t i o n s h i p s  a r e  emerging among 
Japan,  Korea and t h e  Republic o f  China, between t h e s e  c o u n t r i e s  
and t h e  Southeast  Asia  sub-region,  and within Southeas t  Asia  
i t s e l f .  

The last two y e a r s  have seen new developments: 

-- t h e  f o r m a t i m  by t h e  M i n i s t e r s  o f  Education o f  
seven Southeas t  Asian c o u n t r i e s  (~ndones ia . ,  
Laos, Malaysia, P h i l i p p i n e s ,  Singapore, Thai land,  
South ~ i e t n a m )  o f  a  M i n i s t e r i a l  Council (SEAMEC) 
and t h e  es tab l i shment  o f  a  permanent S e c r e t a r i a t  

( S E ~ S )  t o  promote cooperat ion i n  s e l e c t e d  
f i e l d s  of  educa.tion; 

t h e  es tab l i shment  of  t h e  Asian Development 
Bank and approva.1 o f  i t s  f i r s t  l o a n ;  

two M i n i s t e r i a l  Conferences on Southeast  
Asia  Economic Development hosted by Japan 
and by t h e  P h i l i p p i n e s ;  

t h e  c r e a t i o n  of  an Asian and P a c i f i c  Council 
(ASPAC) by n ine  Asian c o u n t r i e s  i n  Seoul i n  
J u l y  1966 t o  promote cooperat ion i n  t h e  
economic, t e c h n i c a l  and c u l t u r a l  f i e l d s ;  

agreement i n  ~ u g u s t  1967 by f i v e  c o u n t r i e s  t o  
e s t a b l i s h  a n  Assoc ia t ion  of  Southeast  Asia  
Nations (ASEAN), whose focus  i s  p r i m a r i l y  
economic : and 

a  conference of  e i g h t  c o u n t r i e s  i n  September 
1967 a t  Kuala Lumpur t o  d i s c u s s  r e g i o n a l  
cooperat ion i n  t r a n s p o r t a t i o n  and communications 
devel opment . 

The f o u r  Mekong r i p a r i a n  c o u n t r i e s   hailan and, Laos, Cambodia and 
South ~ i e t n a m )  cont inue t o  cooperate  through t h e  Mekong Coordinat- 
i n g  Committee on i n v e s t i g a t i o n s  and p lanning  f o r  development o f  
t h e  Mekong River  Basin.  A u s t r a l i a ,  Canada, West Germany, I n d i a ,  
I r a n ,  I s r a e l ,  Japan,  Netherlands,  New Zealand, P h i l i p p i n e s ,  
United Kingdom and o t h e r s  a r e  p a r t i c i p a t i n g  i n  various phases 
o f  t h e  i n v e s t i g a t i o n  and development of  t h e  important  Mekong 
River  Basin development programs. The United Nations suppor t s  
t h e  Mekong Committee's a c t i v i t i e s  through i t s  r e g i o n a l  o rgan iza t ion  -- ECAFE ana UN s p e c i a l i z e d  agencies .  

Japan h a s  assumed an a c t i v e  r o l e  i n  promoting r e g i o n a l  coopera t ion  
i n  Asia  and has  increased  i t s  commitment t o  economic development 
i n  Southeast  Asia. The Asian Development Bank shows g r e a t  promise 
f o r  p rov id ing  t h e  necessary c a t a l y t i c  f o r c e .  

Regional programs involve  a  number o f  s p e c i a l  p lann ing  and f i s c a l  
c o n s i d e r a t i o n s .  The pace and magnitude o f  r e g i o n a l  a c t i v i t i e s  
depend p r i m a r i l y  on Asian i n i t i a t i v e s  and t h e  opera t ion  of m u l t i -  
l a t e r a l  i n s t i t u t i o n s ,  such a s  t h e  Asian Development Bank, South- 
e a s t  Asian M i n i s t e r s  o f  Education Organizat ion,  and t h e  Mekong 
Coordinat ing Committee. I n  o rder  t o  encourage r e g i o n a l  consu l -  
t a t i o n  and t o  h e l p  focus Asian a t t e n t i o n  on p r o j e c t s  w i t h  genuine 
p r o s p e c t s  o f  be ing  f inanced ,  p o t e n t i a l  donors need t o  
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indica te  t o  what extent ,  and under what conditions, they would 
be prepared t o  seek appropriat ions.  This expression of condit ional  
support by a donor a l s o  serves the  objective of providing a bas i s  
on which Asians can a t t r a c t  other donors. 

As reported t o  the  Congress l a s t  year, U.S. representa t ives  
informed the  Southeast Asian Ministers of Education 
t h a t  t h e  Executive Branch was wi l l ing  t o  seek Congressional 
support t o  provide up t o  one-half the t o t a l  cost  of a 5-7 year 
regional  education program proposed by the  Ministers (estimated a t  
$56 mi l l i on ) .  Par t ic ipa t ion  by other countries and pr iva te  
foundations i s  an important assumption underlying our plans f o r  
the  Southeast Asian regional  education projects .  Although no 
organized fund-raising e f f o r t  has been i n i t i a t e d  as  ye t  by the  
Min i s t e r i a l  Council, preliminary indications of support have been 
received from the  United Kingdom and Japan. The Ford Foundation 
has agreed t o  pay hal f  the administrat ive costs  of the permanent 
Sec re t a r i a t  for  the f i r s t  t h ree  years. 

Japan has or'fered t o  contribute up t o  $100 mili ion t o  Special  Funds 
of the  Asian Development Bank over the next f i v e  years,  primarily 
f o r  ag r i cu l tu ra l  developm~nt.  Japan has a l so  indicated an i n t e r e s t  
i n  pa r t i c ipa t ing  i n  regional  t ranspor ta t ion  and communications 
programs which may develop under the general supervision of t h e  
Asian Development Bank. Japan took the  i n i t i a t i v e  in  es tabl i sh ing 
a regional  f i she r i e s  research and t r a in ing  program i n  Singapore 
and Bangkok and w i l l  provide most of the  funds f o r  t h i s  program. 
Other countries,  including Canada, have indicated t h e i r  i n t en t ion  
t o  cont r ibute  t o  the Asian Development Bank Special  Funds. 

Now pending before the  Congress i s  a  b i l l  (5.2479) which would 
author ize  the  appropriat ion of up t o  $200 mill ion over a period 
of four  years a s  a United Sta tes  contribution t o  the  m u l t i l a t e r a l  
Specia l  Funds of the  Asian Development Bank t o  finance regional  
p ro jec t s  and programs i n  such p r i o r i t y  areas as  agr icul ture ,  
t ranspor ta t ion  and communications, and Mekong development. The 
United Sta tes  contribution would comprise l e s s  than one-half the 
t o t a l  contributions t o  these  f inds  and would be used for  the 
procurement of U.S. goods and services.  

A.I.D. w i l l  continue t o  encourage and support t h e  programs which 
a r e  developing from these  jo in t  planning i n i t i a t i v e s  both f o r  
t h e i r  inherent benef i t s  and because they give substance t o  the  
hopeful trend taward cooperation within the  region. 

FY 1969 Program 

A . I . D .  proposes $18.3 mi l l ion  of Technical Assistance i n  FY 1969 
fo r  t h e  East Asia Regional Development Program. This compares with 
an estimated FY 1968 Technical Assistance program of $9.4 mi l l ion .  

The increase occurs primarily i n  four areas:  Regional Education 
($6.6 mi l l ion  i n  FY 1969, $2.3 mi l l ion  i n  FY 196P), Transportat ion 
Survey and Feas ib i l i t y  Studies ($4.5 mi l l ion  i n  M 1969, $500,000 
i n  F'Y 1968), Family Planning ($1.4 mi l l ion  i n  F'Y 1969, .$623,C00 
i n  FY 1968), and regional  ag r i cu l tu ra l  pro jec ts  ($700,000 i n  
FY 1969, nothing i n  FY 1968). 

The East Asia Regional Development Program concentrates on those 
programs which lend themselves t o  regional  and mul t i l a t e ra l  
approaches and where t h e  Asians have taken i n i t i a t i v e s  t o  work 
together t o  achieve mutusl goals and solve common problems. The 
projec ts  undertaken a r e  not j u s t  worthwhile i n  developmental 
terms, but  help crea te  concrete bonds throughout an area  h i s t o r i -  
c a l l y  r en t  by dissension.  

Education. The Southeast Asian Ministers of Education have 
endorsed the establishment of a number of programs t o  be developed 
on a regional  bas i s  t o  se ,we t h r  needs of Southeast Asian countries. 

Technical Assistance of $6.6 mi l l ion  i s  proposed i n  F'Y 1969 fo r  
regional  education centers  of excellence and cooperative programs 
including: Asian I n s t i t u t e  of Technology, Thailand ; English 
Language Training, Singapore; Science and Mathematics Teacher 
Training, Malaysia; Tropical Medicine Research and Study, Thailand; 
Agricultural  Research and Graduate Study, Phil ippines;  and other 
programs being considered i n  education technology improvement 
(e .g . ,  educational r ad io  and TV, books and in s t ruc t iona l  mater ia ls )  
and t rop ica l  biology, a s  well  a s  regional  workshops and seminars. 
These centers  w i l l  he lp  t o  achieve economies i n  the  use of l imited 
resources i n  the  a rea  by providing f a c i l i t i e s  for  t r a i n i n g  s tudents  
from the  whole region r a t h e r  than from one nation alone. Also 
they w i l l  provide the  framework f o r  the  countries t o  share 
experiences and techniques i n  special ized f i e l d s  of higher education. 

Under plans now being formulated by the Southeast Asian 
Ministers,  the  t o t a l  pro jec t  cos ts  would be shared by the  host 
countries,  t he  United S ta t e s  and other donor countries and 
pr iva te  foundations. In order t o  provide a permanent organi- 
za t ional  framework f o r  continued planning, development and 
coordination of regional  education programs, t he  Ministers of 
Education es tabl i shed a permanent Sec re t a r i a t .  The Sec re t a r i a t  
may sponsor and supervise a spec ia l  regional  fund which would 
help finance student and f acu l ty  cos ts  a t  the  regional  centers  
from fund contributions t o  be sought from a v a r i e t y  of sources. 
I f  such a fund i s  es tabl i shed by the Ministers,  A.I .D.  proposes 
t o  support it by providing a share of t he  cos ts  of t h e  program 
i n  such areas  a s  student scholarships and facul ty  exchanges. 

Mekong Program. The Mekong r i v e r  dra ins  an area  60$ the  s i z e  of 
Missouri basin.  The Mekong's flaw i s  e ight  times g rea t e r  than 
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t h e  Missour i ' s ,  and i t s  hyd roe l ec t r i c  p o t e n t i a l  i s  two t o  t h r e e  
t imes  a s  g r ea t .  Th i r t y  m i l l i on  people i n  Thailand, Laos, Vietnam 
and Cambodia l i v e  and draw t h e i r  sustenance from t h e  lands  
surrounding t he  Mekong. 

Some 25 coun t r i e s  as well a s  t h e  United ~ a t i o n s '  s pec i a l i z ed  
agenc ies  a r e  support ing t h e  Mekong Coordinating Committee's 
a c t i v e  program of  i nves t i ga t i ons ,  surveys and planning f o r  
development of t h e  Mekong River  Basin. The ob j ec t i ve  of t he  
Mekong program is t o  exp lo i t  t h e  r i v e r  b a s i n ' s  g r e a t  p o t e n t i a l  
f o r  hyd ro -e l ec t r i c  parer ,  i r r i g a t i o n  and food production and 
naviga t ion  f o r  t h e  mutual b e n e f i t  o f  the  r i p a r i a n  coun t r i e s .  

U.S. a s s i s t a n c e  has  t h e  fol lowing major emphases: ( a )  t o  con- 
t i n u e  t o  assist t h e  Mekong Committee's i nves t i ga to ry  and survey 
a c t i v i t i e s  and support t h e  cons t ruc t i on  of s e l ec t ed  p r i o r i t y  
p r o j e c t s ;  and ( b )  support  t h e  establ ishment  of an  ADB-administered 
Mekong Development Fund. During F'Y 1969, A.I.D. w i l l  cont inue  t o  
f inance  t h e  Pa Mong multi-purpose p r o j e c t  f e a s i b i l i t y  s tudy 
( $1.3 mi l l i on ) ,  and the implementation of  t he  recommendations of 
a r ecen t  survey of Mekong naviga t ion ,  boa t  b u i l d i n g  and cargo  
handl ing  f a c i l i t i e s  ($400,000). Although not f'unded by t h e  East  
As ia  Regional Program, complementary surveys a r e  being made of 
r i v e r  c ro s s ing  s i t e s  and t he  f e a s i b i l i t y  of a l t e r n a t i v e  proposa ls  
i n  t h e  Mekong Delta  reg ion  of  South Vietnam. 

Transpor t  and Communications. A . I . D . ' s  ob j ec t i ve  i s  t o  encourage 
r e g i o n a l  coord ina t ion  of t r a n s p o r t a t i o r ~  and telecommunications 
development planning i n  Southeast  Asia and thereby  promote i n t e -  
g r a t ed  economic development. A r a t i o n a l  build-up of t h e  r eg ion ' s  
t r a n s p o r t  system, r e l a t ed  t o  i ts  economic requirements  and 
p o t e n t i a l ,  w i l l  reduce t o t a l  investment c o s t s  and w i l l  b r i n g  
maximum shared b e n e f i t s  t o  t h e  i nd iv idua l  coun t r i e s .  

A t  t h e  i n i t i a t i v e  of Malaysia, t r a n s p o r t a t i o n  and communications 
o f f i c i a l s  from e i g h t  Southeast  Asian count r ies  (Brunei ,  Malaysia, 
Singapore, Thai land,  Indonesia,  Laos, South Vietnam, and t h e  
~ h i l i ~ p i n e s )  met i n  Kuala Lumpur i n  September 1967. The 
conference endorsed t h e  d e s i r a b i l i t y  of coord ina t ing  na t i ona l  
development p lans  f o r  t r a n s p o r t a t i o n  and communications p r o j e c t s .  
It a l s o  submitted a formal reques t  t o  t h e  Asian Development Bank 
t o  adminis te r  a reg iona l  t r a n s p o r t a t i o n  survey and t o  cons ider  
es tab l i shment  of a spec i a l  fund f o r  t r an spo r t  and communications 
development. 

I n  o r d e r  t o  encourage t h i s  promising reg iona l  i n i t i a t i v e ,  t h e  
United S t a t e s  of fe red ,  sub j ec t  t o  Fund a v a i l a b i l i t i e s ,  up t o  $1 
m i l l i o n  over  two yea r s  towards t h e  c o s t  of a  r eg iona l  t r an spo r t  

survey t o  be adrni n i s t e r ed  by t he  ADR; a ~ d  $1 $2 mi1li:in in  FY 1~96t: 
and $2-$3 mi l l i on  i n  FY 1969 iur feas il~ilit:~ :;tudies 1,s l r r i2 r j  ty  
t ra l ' spor ta t ion  and commun-icati r r i s  prir,jectr; i l l  :;~.~~~:;l,ea::t. Asia to 
be condllctccl by t h e  IJnited Ztatt::;. 'niesc c,i11 d r.cs111 i, i I !  losy~ 
app l i c a t i ons  t o  be submit1,ed t o  t.he Asian Dr jve loper~t  1:arll.. ar!d Lo 
other  i n t e r n a t i  orial f'ir~ancj.al i r l s t i t ~ i t j  orls !'clr f i riar!c i rig a t  a  
l a t e r  s t age .  

I n  l i n e  with t he se  developments, Technical Rssi s t a r ~ c e .  f . i ~ t a l  l i n g  
$4,500,000, i s  proposed f o r  FY 1969 f o r  ( a )  a r eg iona l  t r an s -  
p o r t a t i o n  survey t o  he adminjstered by Lhe RDII ($>00,000) and ( b )  
f e a s i b i l i t y  studi'es o f  s e l ec t ed  p r i o r i t y  t r an spo r t  and communications 
p r o j e c t s  t o  be performed by t h e  United S t a t e s  ($4 mi1 l i o n ) .  We 
expect  t h a t  o the r  coun t r i e s  a l s o  w i l l  con t r i bu t e  t o  t he  ADB- 
administered survey and t h a t  o the r  country o r f e r s  t o  do f e a s i b i l i t y  
s t u d i e s  w i l l  a l s o  be forthcoming. Japan has  a l ready  di spatched 
teams t o  Southeast  A s i a  t o  conduct telecommunications f e a s i b i l i t y  
s t u d i e s .  

These f e a s i b i l i t y  s t u d i e s  and surveys a r e  charac te r ized  by two 
f e a t u r e s .  F i r s t ,  they  analyze whether t h e  proposed p r o j e c t  i s  
an important use of resources  not only from t h e  po in t  o f  view of  
t h e  country concerned, b u t  from t h a t  of t h e  region a s  a  whole. 
Second, f inanc ing  t h e  survey does not  imply a  commitment by t h e  
donor t o  p a r t i c i p a t e  i n  eventua l  fi .nancing of t h e  p r o j e c t .  
Surveys of t he se  kinds a r e  e s s e n t i a l .  They need t o  be undertaken 
l ong  before  t h e  p r o j e c t  i s  r i p e  f o r  f inanc ing .  For a l l  t h e se  
reasons they  should be on a grant, b a s i s .  

Agr icu l ture .  The mair? ob j ec t i ve  of A. I .D .  a s s i s t a n c e  t o  mul t i -  
l a t e r a l  e f f o r t s  i n  t h e  a g r i c u l t u r a l  f i e l d  i s  t o  promote improve- 
ments i n  t h e  q u a l i t y  and quan t i t y  of food output  through ex- 
change of information on a g r i c u l t u r a l  techniques and cooperat ion 
i n  f i nd ing  so lu t i ons  t o  common problems. I n i t i a l  support  is 
planned f o r  t h e  establ ishment  of  a  r eg iona l  Asian Vegetable 
Development Cm t e r  f o r  East  A s i a  i n  Taiwan ($~oo,ooo),  and a 
r eg iona l  Cocoanut Research and Development Center  i n  t he  
Ph i l i pp ine s  (.$100,000). Cocoanut production is an important 
f o r e ign  exchange ea rne r  f o r  t h e  Ph i l i pp ine s ,  Malaysia and 
Indonesia.  Expansion and improvement i n  vege tab le  production 
w i l l  make an important con t r i bu t i on  t o  b e t t e r  n u t r i t i o n  and 
improved hea l t h  i n  t h e  region.  A . I . D .  a s s i s t a n c e  would be  p a r t  
o f  a m u l t i l a t e r a l  support  e f f o r t  wi th  h o s t  country and p r i v a t e  
foundation p a r t i c i p a t i o n .  Limited a s s i s t e n c e  i s  a l s o  planned 
f o r  p a r t i c i p a t i o n  i n  t he  es tab l i shment  of an  Asian F i she r i e s  
Research ( Singapore) and Tra in ing  ( ~ a n ~ k o k )  program sponsored 
p r ima r i l y  by Japan. A. I .D .  a s s i s t a n c e  ($100,000) w i l l  h e l p  
f inance  p a r t  o f  t he  commodity c o s t s  f o r  equipping a l abo ra to ry  
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and operating a research and t r a i n i n g  vessel  which is  being 
provided by Japan fo r  the  projec t .  

Population. Regional family planning a c t i v i t i e s  a r e  designed t o  
help  in t e rna t iona l  organizations i n  t h e i r  e f f o r t s  t o  develop and 
expand family planning programs primarily i n  Southeast Asia. 
Major emphasis is  placed on promotion, t ra in ing and research i n  
t h e  %st Asia region. In  M 1969, A.I.D. plans t o  provide 
$1,430,000 t o  finance the  following ac t iv i t i e s :  ( a )  a contract  
with Population Council Inc. t o  provide advice and other  a s s i s -  
tance on population matters t o  countries i n  the region; (b) about 
50% of the  cos ts  of an expanded ECAFE population program t o  help  
promote national  programs i n  t h e  area; (c)  par t  of the  cost  of a 
family planning t r a in ing  advisor t o  function regionally under t h e  
aeg i s  of the Colombo Plan; ( d )  a por t ion of the  costs of 
regional  seminars and workshops under Asian auspices; and (e )  the  
fore ign exchange cos ts  of a Regional Population Center f o r  
Training and Research vhich is  needed t o  spur development of 
na t iona l  family planning programs. The Governments of Korea and 
Republic of China have capabi l i ty  i n  t h i s  f i e ld  and are act ively  
in t e res t ed  i n  sharing t h e i r  experiences and technical  know-how 
with o ther  countries of the  region. 

Other Programs. The East Asia Regional Development Program 
includes a number of other a c t i v i t i e s  i n  FY 19f59: ( a )  continued 
support f o r  the  SEAT0 Cholera Research Laboratory which is  
examining those fac tors  which cause epidemics and i s  working 

on development of an e f fec t ive  vaccine ($760,000); (b) surveys 
and research a c t i v i t i e s  a s  pa r t  of a new program t o  improve 
l e g a l  education, law l i b r a r i e s ,  court  procedures and organi- 
zations i n  East Asian countries,  pursuant t o  the  purposes of 
T i t l e  M of the Foreign Assistance Act ($250,000); ( c )  su por t  
f o r  the  Southeast Asia Development Advisory Group (sEmAGP and 
i t s  re la ted  research a c t i v i t i e s  (SEADAG is a multi-discip1inb.q 
group of U.S. academicians, pr ivate  foundation members and govern- 
ment o f f i c i a l s  brought together'under the  auspices of the  Asia 
Society t o  study Asian development problems) ($675,000); (d) 
through the  Regional Technical Advisory Services projec t ,  support 
f o r  a regional program u n i t  i n  Bangkok, technical  consultants 
f o r  regional organizations ( e . g., ECAFE, ADB) , and t r a in ing .  
programs of the  Asian Productivity Organization ($1,535,000); 
and ( e )  support f o r  a Regional Logis t ica l  Center i n  Japan, which 
provides advisory support on l o g i s t i c a l  problems re la ted  t o  A.I.D. 
programs i n  East Asia ($125,000). 

I n  FY 1967 A.I.D. provided a Technical Assistance grant t o  t h e  
Asian Development Bank ($250,000) t o  help augment and accelera te  
t h e  Bank's capabi l i ty  t o  evaluate projec t  proposals and perform 
re la ted  economic studies.  Canada has offered a $100,000 grant 
and a $500,000 in teres t - f ree  loan. I f  r a t i f i c a t i o n  of a multi- 
donor agreement on Special -Funds f o r  t h e  Asian Development Bank 
i s  delayed beyond CY 1968, it may be necessary for  the  United 
States, as well as other developed country members, t o  furnish-  
addi t ional  support t o  the  ADB fo r  economic s tudies  i n  FY 1969. 
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Project W g e t  and Course of Action: This project i s  t o  
help imprwe nutrit ion and health in E a s t  Asia by bqrw- 
ing the  production, processing and marketing of vegetables 
in East Asia countries. Outside of Japan and Taiwan, 
farmers i n  East Asia presently lack the technical knowhaw 
t o  produce vegetables efficiently.  Li t t le  adaptive re- 
search has been done i n  Southeast Asia t o  take advantage 
of recent developments for Improving productivity and 
quality. Present systems for processing and marketing 
vegetable products a re  inefficient, causing much spoilage. 
Distribution systems are also Inadequate. 

Diets in most Asian countries are  deficient i n  pm- 
tein,  miaerals, and vitamins. They can be imprwed by in- 
creasing the quality, quantity and avai labi l i ty  of vege- 
tables.  An Asian Vegetable Development Center w i l l  be s e t  
up in Taiwan t o  (1) expedite the transfer of current 
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~epanese  and Chinese vegetable technology t o  other Asians; 
(2) develop new vegetable variet ies  and techniques t o  im- 
prwe  quality and increase productivity; ( 3 )  introduce 
in to  Southeast Asia suitable technology t o  imprwe veg- 

F U N D S  

T A 

S C H E O U L E D  F I N A L  O B L I G A T I O N  

P R O J E C T  T I T L E  A s  Ian Vegetable Develop- 
-t and Research Center 

etable processing, mrketing, and distribution; and (4) 
prwide  training for member countries. The Center w i l l  
also do research on fe r t i l i ze r  application, cultivation 
practices, food preservation, and storage. It wi l l  a s s i s t  
participating countries establish experiment statlone and 
furnish them seeds, plant materials and infornation. It 
w i l l  a l so  ass i s t  the private sector in seeds production 
and development of imprwed equipnemt. 

' " ' " 
. A S i c U l t ~ e  and Natural Resourc-e~-~- - 

P R I O R  R E F E R E N C E  I N I T I A L  O B L I G A T I O N  

Progress t o  Date: In 1966, A.I.D. prwided two U.S. vege- 
table  experts, and Japan and the  Republic of China one 
special is t  each, t o  assess the need for establishing a veg- 
etable project in East Asia. Then representatives from 
Chine, Korea, the Philippines, Vietnam, Thailand, the Ryu- 
ku Islands, Japan and the United States met in Taipei, dis- 
cussed the resul ts  of the survey, and reconmended tha t  an 
Asian vegetable center be established on Taiwan. Since 
then, the Joint  Commission on Rural Reconstruction on 
Taiwan, i n  consultation with other Asian countries, has 
prepared plans for such a center. It i s  expected tha t  an 
International Committee w i l l  reconvene this Spring and 
formally r a t i f y  the proposal. 

The Republic of China i s  w i l l i n g  t o  contribute 20 per 
cent of the  t o t a l  foreign exchange and local currency costs 
of the project estimated a t  $7.5 million w e r  a 5-year 
period. Contributions amounting t o  about 40 percent of the 
t o t a l  costs w i l l  be sought from other comtries.  It is 
proposed that the United States a l so  contribute 40 percent 
of the t o t a l  cost, or about $3 million wer 5 years, which 
w i l l  be used t o  buy U.S. source goods and services. 

Although the project was previously presented for  
implementation i n  f i s ca l  year  1968, proJect delays make it 
uulikely tha t  A.I.D. wi l l  contribute mti l  f i s ca l  year 
1969 
FY 1969 Program: $125,000 is proposed for 5 U.S. contract 
technicians t o  work a t  the Center. $375,000 is programmed 
for laboratory and research e q u i p n t ,  office e q u i p n t ,  

P R O J E C T  NUMBER 498-11-130-212 P. 16. FY 1968 EA PDB FY: 1969 
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None FY: 1 6 FY: 1 1 ~ 0  be & 
Project  Target and Course of Action: The purpose of t h i s  
p ro jec t  i s  t o  develop an Asian Coconut Research and Devel- 

Country: EAST ASIA REGIONAL DEVELOPMENT PROJECT DATA TABLE Ill 

- - 
opment Center which can a s s i s t  Asian countries in :  (1 )  
ident i fy ing through research, problems i n  production, pro- 
cessing and. marketing; (2 )  supplying t o  par t ic ipat ing coun- 
t r i e s  improved plant  materials  and new techniques i n  pro- 
duction, processing and marketing; (3) t r a i n i n g  research 
and extension personnel; (4)  conducting t r i a l s  and indepen- 
dent s tudies  i n  par t ic ipat ing countries a s  required; (5) 
developing new coconut products; and (6) providing the  re-  
quired unified approach f o r  the  development of an e f f i c i e n t  
integrated,  coconut industry. 

Coconuts a r e  a source of vegetable o i l ;  a po ten t i a l  
source of non-fat high prote in  f l o u r  and other foods f o r  
human consumption; and a po ten t i a l ly  important source of 
raw mater ia l  f o r  a wide range of i n d u s t r i a l  products. 

Even though the  Philippines, Ceylon and Indonesia to -  
gether produce approximately 80 percent of world copra 
production, the  coconut indust ry  i n  East Asia i s  r e l a t i v e l y  
underdeveloped i n  terms of production, u t i l i z a t i o n  and mar- 
ket ing of coconuts and coconut products. 
Progress t o  Date: The Philippine Government has proposed 
t h e  establishment i n  Manila of a Regional Coconut Research 
and Development Center t o  supply t h e  research, t r a in ing  and 
extension needs of the  coconut indust ry  throughout East 
Asia. 

Representatives from the  United S ta tes  and Philippine 
p r iva te  and public sectors  met i n  Manila i n  Februarv 1968 

agreed tha t  a more de ta i l ed  proposal was needed and t h a t  
the re  should be undertaken a compilation of a l l  exis t ing in-  
formation, research pro jec ts  (completed and on-going) and 
publications concerning the  coconut industry. 
FY 1969 Program: We propose t o  contribute $100,000 t o  s e t  
up a small research o f f i c e  and s t a f f  t o  co l l ec t  and c o l l a t e  

FUNDS 

T A 

SCHEDULED F I N A L  OBLIGATION 

*PROJECT T I T L E  Coconut Research and 
Development Center 

available research data  and gather addi t ional  s t a t i s t i c s  
and information on coconut production, processing and mar- 

A C T I V I T Y  

Agriculture and Natural Resources 
PRIOR R E F E R E N C E  IN IT IAL  OBLIGATION 

keting. In  order t o  cope with known short-term problems, 
t h i s  off ice  w i l l ,  a s  necessary, provide funds f o r  experimen- 
t a l  t r i a l s  and applied research which a r e  c l e a r l y  needed and 
can be expected t o  provide a quick return.  When su f f i c i en t  
information i s  avai lable  t o  determine medium and long range 
requirements f o r  the  coconut industry throughout the  region, 
the  off ice  w i l l  prepare a proposal out l in ing the  scope, type 
and di rec t ion of coconut research required on a longer term 
basis .  It is  ant ic ipated t h a t  t h i s  proposal w i l l  c a l l  f o r  
a mul t i l a t e ra l ly  funded and supported Coconut Research and 
Development I n s t i t u t e .  A t  the  same time, t h i s  o f f i ce  w i l l  
canvas governments i n  the  region, foundations, pr ivate  
businesses, the  United Nations and other potent ia l  sources 
of funds f o r  support of long-term coconut research. 

The f i s c a l  year 1969 request w i l l  fund the  services of 3 
U.S. experts ($75,000) and finance the  cos ts  of experimental 
t r i a l s  and research ($25,000). The extent  of A.I.D. parti- 
cipation i n  fu tu re  support of coconut research and develop- 
ment w i l l  be considered when the  overa l l  needs have been 
more c lea r ly  defined. " .  

t o  discuss the  establishment of such a Center. It was 

Cost Components 

U.S. Technicians 

Participants . . . 
Future Year Estimated Commodities. . . 
Obligotirns Total Cost 

, Other Costs . . . . - 25 25 - 

Propored F Y  69 loo TO be de ;ermined TO~OI Obligations 
- 100 100 



- - - -  - 
improved f i s h e r i e s  thereby improving the n u t i i t i o n a l  stan: 
dards i n  East Asia. While t o t a l  f i s h  production has been 
increasing i n  recent years, productivity has been declin- 
ing a s  a r e s u l t  of overfishing i n  offshore waters. Fish- 
ing genera l ly  i s  conducted i n  shallow waters, using mostly 
non-powered c r a f t  and antiquated equipment. Presently 
operated vessels ,  i n  most cases, a r e  too small t o  engage 
i n  deep sea  f i shing.  Fisher ies  off icers  i n  government and 
indust ry  lack t h e  t r a i n i n g  t o  plan and d i r e c t  t h i s  type 
of f i shing,  and fishermen presently lack t h e  s k i l l s  t o  
operate l a rge r  vessels  and conduct deeper f i shing opera- 
t ions .  

It i s  estimated t h a t  80 percent of the  seafood i s  con- 
sumed i n  metropolitan a reas  i n  most of the  countries of 
Southeast Asia, mainly near the  coasts .  Expanding d i s t r i -  
bution t o  serve a higher percentage o f t h e  population 
requires  improved technology i n  storage and processing. 

The Southeast Asia Fisheries Development Centers, 
o r i g i n a l l y  proposed by Japan, a r e  designed t o  increase t h e  
production of food from t h e  sea i n  Southeast Asian coun- 
t r i e s  through applied research and t ra in ing.  Greater 
f i s h  output w i l l  undoubtedly require the use of more 
powered vessels ,  improved equipment and techniques, more 
highly s k i l l e d  fishermen and tapping of f i s h  resources 
i n  deeper waters. Two centers a re  envisioned -- a t r a i n -  
ing  center  i n  Bangkok and a research center i n  Singapore. 
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plan was accepted a t  the  meeting and an in ternat ional  
agreement s e t t i n g  up the  two centers has recent ly  been 
signed by Thailand, Singapore, t h e  Philippines, and Japan. 
Two other countries -- Indonesia and Malaysia -- a r e  ex- 
pected t o  sign shor t ly .  This agreement provides t h e  l e g a l  
bas i s  f o r  the  center and authorizes it t o  receive contribu- 
t i o n s  from par t ic ipat ing countries.  Member countries a r e  
now select ing t h e i r  representatives t o  serve on t h e  Council 
of Governors which w i l l  appoint pr incipal  s t a f f  members and 
a c t  on resolutions of t h e  working group. Thailand and 
Singapore membership assures  land, buildings and operating 
s t a f f  fo r  t h e  two prospective locations.  

The present budget estimate f o r  the  Centers t o t a l s  about 
$3.5 mi l l ion f o r  t h e  f i r s t  year. The Centers w i l l  be i n  
operation i n  the  second ha l f  of f i s c a l  year 1969. 
FY 1969 Program: The budget c a l l s  f o r  $1.5 mill ion i n  
equipment, mainly research vessels  from Japan, $775,000 f o r  
land and buildings from Thailand and $500,000 from Singa- 
pore, and $723,000 i n  operating cos ts .  A.I.D. proposes t o  
contribute U.S. source items of support, such a s  U.S. Lab- 
oratory equipment, books and f i sh ing  gear. The estimated 
cost  i s  $100,000 each year f o r  the i n i t i a l  three-year 
period s t a r t i n g  i n  f i s c a l  year 1969. 

*To be reviewed a f t e r  t h e  f i r s t  three  years of operation. 

F U N D S  

T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1971 * 

P R O J E C T  T I T L E  Southeast Asia Fisher ies  
Development Centers 

PROJEC T N U M B E R  498-11-180-214 

Cost Components 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 
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Project  Target and Course of Action: The object  of t h i s  in te rna t iona l  working group meeting i n  Singapore t o  d r a f t  
pro-iect i s  t o  increase t h e  supply of animal prote in  through bluepr ints  f o r  f i s h e r i e s  development programs. A project  

Agriculture and Natural Resources 
P R I O R  R E F E R E N C E  

None 

I N I T I A L  O B L I G A T I O N  

FY: 1969 
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Pro jec t  Target and Course of Action: This  p ro j ec t  i s  
designed t o  s t rengthen  f r e e  t r a d e  union movements i n  East  
Asia by a s s i s t i n g  t h e  Univers i ty  o f  t h e  Phi l ippines  t o  
develop an Asian Labor Education Center which w i l l :  
( 1 )  provide a forum where Asian t r a d e  union l eade r s  can 
d iscuss  problems confronting t h e  Asian l abo r  movement; 
( 2 )  t r a i n  respons ib le  l eade r s  f o r  t h e  Asian l abo r  moveme&; 
(3 )  provide a re ference  center  on t r a d e  unionism i n  Asia; 
and ( 4 )  provide f o r  an  exchange between Asian count r ies  
of updated information about t h e i r  t r ade  unions. 
Progress t o  1)ate: The Center was s t a r t e d  i n  1958 and 
during t h e  t e n  ensuing years  has t r a i n e d  415 t r a d e  union 
l eade r s  represent ing  268 unions from 17 Asian count r ies  
i n  t h e  problems and techniques of  l abo r  organizat ion.  
Ten-week i n s t i t u t e s  (Asian Labor Leadership ~ n s t i t u t e )  a r e  
he ld  twice yea r ly  and a four-week Asian Union Education 
D i r e c t o r ' s  I n s t i t u t e  was s t a r t e d  i n  f i s c a l  year 1967. 
Approximately 50 s tudents  a t tended t h e  3 sessions he ld  i n  
1967. 

I n  add i t i on  t o  t h e  i n s t i t u t e s ,  a 3-year research 
program i s  being f inanced t o  s t rengthen  t h e  Center ' s  
c a p a b i l i t y  f o r  co l l ec t ing ,  analyzing, and disseminating 
information on the  l abo r  movement i n  Asia. It is a n t i -  
c ipa ted  t h a t  t h e  research  program w i l l  be completed by t h e  
end of  f i s c a l  year  1969 a f t e r  which time no f u r t h e r  A.I.D. 
funds w i l l  be requi red  f o r  t h i s  purpose. 

The Universi ty of t he  Phi l ippines  provides funds 
through i t s  r egu la r  budget t o  def ray  p a r t  of t h e  cos t  of 

P R O J E C T  T I T L E  
Asian Labor 
Education Center 

~310,000 ($i'9,5OO). I n  addi t ion ,  o the r  a i d  t o  t he  Center 
t o t a l l i n g  about $11,000 is  provided year ly  by t h e  Asia 
Foundation, t he  In t e rna t iona l  Labor Organization, t h e  
Colombo Plan and UNESCO. A. I.D. d o l l a r  g ran t s  a r e  f o r  
operat ional  cos ts ,  f a c u l t y  s a l a r i e s ,  scholarships and 
r e l a t e d  t r a v e l  expenses. 

I n  f i s c a l  year  1968, $30,000 was required t o  support 
t h e  Center t s  t r a i n i n g  program. The balance ($43,000) w a s  
required f o r  research a s s i s t a n t s ,  t h e i r  s t a f f ,  and t r a v e l  
expenses i n  support of t h e  Center ' s  three-year  research 
program. 
FY 1969 Program: Of t h e  $65,000 i n  Other Costs, $30,000 
w i l l  f inance t h e  .Center 's  t r a i n i n g  program; t h e  $35,000 
w i l l  be appl ied  t o  t h e  3-year research program together  
with $5,000 i n  comiodities and $3,000 t o  pay short-term 
U. S. technicians.  

This i s  a p ro j ec t  which f a l l s  i n t o  t h e  scope of  T i t l e  
I X ,  although we a r e  adhering t o  t h e  f i n a l  obl iga t ion  
schedule a s  e a r l i e r  s t a t e d  fo r  f i s c a l  year  1969. The 
Center may need l imi t ed  a s s i s t ance  i n  t h e  fu ture .  This 
w i l l  c a l l  f o r  a complete f u t u r e  review of t h e  Center 
p ro j ec t  t o  determine i t s  v i a b i l i t y  without mininral 
ass i s tance  from A.I .D.  

opera t ing  t h e  Center. &nually t h i s  amounts t o  about 
U.S. DOLLAR COSTS (In Thousands) P R I N C I P A L  C O N T R A C T O R S I A C E N C I E S  - 
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P r o j e c t  Target and Course of Action: The purpose of t h i s  
program i s  t o  develop and demonstrate improved techniques 
f o r  t h e  prevention and eventual  eradicat ion of  cholera.  
Research i s  ca r r i ed  on a t  the SEAT0 Cholera Research Lab- 
o ra to ry  a t  Dacca, Pakistan, by the  United S ta t e s ,  t h e  
United Kingdom and o ther  SEAT0 member countries.  Opera- 
t i o n s  are  under the  s c i e n t i f i c  d i rec t ion  of  the  U.S. Na- 
t i o n a l  I n s t i t u t e s  of Health and the  general d i r ec t ion  of 
t h e  In t e rna t iona l  Direct ing Council of t he  Cholera Re- 
search  Laboratory. 
Progress t o  Date: A study of p a t i e n t s  i n  South Asia began 
December 1962, when a bas ic  labora tory  and 20-bed hosp i t a l  
were completed. This study r e su l t ed  in  t h e  development of  
new and s impl i f ied  methods f o r  the  rapid diagnosis  and 
treatment of  cholera;  new high potency cholera vaccines 
a r e  now being t e s t ed .  

During f i s c a l  years 1968 and 1969, t h e  Laboratory 
w i l l  continue to :  (1) extend s tud ies  on p r a c t i c a l  methods 
f o r  t reatment of cholera i n  Asia; ( 2 )  t r a i n  F i l ip inos ,  
Thais, and o ther  Asians i n  modern diagnosis and treatment;  
( 3 )  evaluate  the  e f f i cacy  and durat ion of e f f e c t  of bac- 
t e r i a l  c e l l  vaccines and drugs; ( 4 )  develop new toxoids t o  
prevent  cholera;  ( 5 )  develop spec ia l  physiological  and 
chemical s tud ies  r e l a t ed  t o  b e t t e r  and l e s s  expensive 
methods of t reatment;  and ( 6 )  extend s tudies  of the  r o l e  
of food and water i n  transmission of cholera. In  f i s c a l  
year  1968, a new phase of research was s t a r t e d  t o  develop 
spec ia l i zed  s tud ies  of cholera i n  children. 

Country: EAST ASIA REGIONAL DEVELOPMENT PROJECT DATA TABLE Ill 

A s t rong p o s s i b i l i t y  now e x i s t s  f o r  the  development 
of  a sa fe  vaccine t o  provide long-term protec t ion  agains t  
cholera in fec t ion ,  leading t o  eventual  e radica t ion  of t h i s  
dread d isease .  Additionally, the  Laboratory has so f a r  
succeeded i n  reducing appreciably the  treatment period. 

The Government of  Pakistan provides the  various re- 
search,  h o s a i t a l  and f i e l d  treatment f a c i l i t i e s .  In f i s c a l  

P R O J E C T  T I T L E  
SEAT0 Cholera Research 
Program 

P R O J E C  T N U U ~ E A  498-11-510-138 

year 1968 the  Pakistan Government ,budgeted $64,000 f o r  the  
Laboratoryls  General Operating Fund. The National I n s t i -  
t u t e s  of Health and the  U.S. Communicable Diseases Center 
provided $148,000 f o r  s a l a r i e s  of  research s p e c i a l i s t s  and 
$812,000 equivalent  (purchased from l o c a l  currency genera- 
t e d  under P.L. 480 programs) f o r  other  l o c a l  research ex- 
penses. The A . I . D .  Mission i n  Karachi provided an addi- 
t i o n a i  $160,000 l o c a l  currency equivalent  f o r  l o g i s t i c  
support; the  United Kingdom contributed $31,000 equivalent  
and Aust ra l ia  provided $8,000 equivalent  f o r  technica l  
s t a f f  and equipment. 

To c a p i t a l i z e  on the  rapid  progress made t o  date,  
A . I . D .  has  approved support through 1970, sub jec t  t o  
annual review and a v a i l a b i l i t y  of  funds. 
FY 1969 Program: $760,000 i s  requested f o r  f i s c a l  year 
1969 t o  f inance an agreement with the National I n s t i t u t e s  
of Health t o  provide t echn ica l  serv ices  ( 3  man-years p lus  
seve ra l  short-term consultants  ) ($54,000) ; labora tory  
supplies and equipment ($209,000); and the  cos t  of  t r a i n -  
ing ,  conducting f i e l d  t r i a l s ,  and developing toxins and 
toxiods ($497,000) . 
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Project Target and Course of Action: The purpose of this in-country training programs in member countries. 
project is to develop and support operational programs, A.I.D. also supports regional seminars and workshops in- 
training and research in the East Asia Region relating to cluding travel funds for country participants to attend 
family planning. Population growth rates in the East Asia workshops on specific aspects of family planning. 
region are among the highest in the world and most East FY 1 6 Pro ram: Fiscal year 1969 funds are proposed to 
Asian countries now must import food. Several of the finance 1 a contract estimated at $450,000 with the Popu- 

employment problems. This project encompasses several 

-=d- 
countries are presently faced with under-employment or un- lation Council including 5 technicians for one year 

($150,000), demonstration and other specific equipment re- 
activities which include sponsoring East Asia institutions quired in family planning programs ($250,000) and local 
and organizations in their efforts to expand or develop costs ($50,000); (2) services and miscellaneous costs to 
family planning programs or centers. Since only the assist the Economic Commission for Asia and the Far East 
Korean government has a State-supported family planning in its population program ($350,000); (3) one direct-hire 
program, the regional approach through international or- population officer for the Colombo Plan ($25,000) ; (4) a 
ganizations and private foundations is needed to facilitate contract estimated at $505,000 for establishing a Regional 
support of in-country and multi-national programs in the Population Center for Training and Research providing for 8 
balance of the region. technicians ($220,000) for one year, research materials, 
Progress to kte: The Population Council, under a con- books, vehicles, off ice equipment and contraceptives 
tract :.?'th A.I.D. signed in June 1967, is providing guid- ($210,000) and local operational costs ($75,000); and (5) 
ance for a regional population meeting scheduled for May support of Regional workshops and seminars ($100,000). 
1968 in Taiwan; is supporting an oral contraceptive pro- 
gram in Korea reinforced with research and evaluation; and 
is offering technical guidance for national programs in 
the other countries of East Asia, 

The Economic Commission for Asia and the Far East has 
proposed an expansion of its present limited demographic 
group into a Population Division offering a wider range of 
services. 

Through the Colombo Plan, a full time population officer 
is being provided to assist in the establishment of 

Population Council, Inc. 

C o s t  Components 

U.S. T e c h n i c i a n s  

Par t ic ipants  . . . 

Othar  C o s t s  . . . 

Country: EAST ASLA REGIONAL DEVELOPMENT PROJECT DATA TABLE Ill 
P R O J E C T  T I T L E  Regional Family planning 

PRO,,, T NU,.E, 498-11-540-200 

FUNDS 

T A 
SCnEDULEO FINAL OBLIGATION 

 bevi viewed Annually 

A C T I V I T Y  

Health and Sanitation 
PRIOR REFERENCE 

None 

IN IT IAL OBLIGATION 

FY: 1968 



LEcT 498-11-660-114 I P. 24, FY 1968 EA PDB I FY: 1958 I FY: 1974 I 
Pro -:ct Target and Course of Action: The purpose of t h i s  gy; and James A. Linen, President, Time, Inc. The Southeast - 
proJect  i s  t o  develop a regional i n s t i t u t i o n  f o r  graduate Asian Ministers of Education endorsed the  school a s  the  re- 
study and research i n  engineering responsive t o  t h e  needs gional center f o r  graduate engineering study and research, 
of Southeast Asia, including the  requirements f o r  the  de- and except f o r  Laos have named members t o  the  Board. 
velopment of t h e  Lower Mekong River Basin. The Trustees elected Dr .  Puey Ungphakorn of Thailand a s  
Progress t o  Date: Established i n  1959 as the  South East Chairman of t h e  Board and Dean Milton E. Bender, Jr., a s  
Asia Treaty Organization sponsored Graduate School of En- President of the  Ins t i tu te ,  and an Executive Committee t o  
gineering, the  I n s t i t u t e  was o f f i c i a l l y  chartered a s  an in-  meet quar ter ly  beginning i n  May 1968. The Board asked the  
dependent e n t i t y  i n  November 1967, by l eg i s la t ive  act ion President t o  engage an American firm t o  undertake a develop- 
of t h e  Thai Government. Over the  pas t  decade the  school ment assessment study, including recommendations on various 
has developed i n t o  a recognized ins t i tu t ion  offering grad- student body growth rates,  phasing of new programs, staging 
uate  programs i n  hydraulics, transportation,  s t ructures  of required resources i n  faculty,  administration and f a c i l -  
s o i l s  and public health engineering. It a l s o  offers  ( l j  i t i e s ,  yearly cost estimates, and review possible funding 
research f a c i l i t i e s  f o r  students and faculty (2)  research sources. A f i n a l  report  i s  t o  be completed i n  June 1968, 
sponsored by industry and government, and (31 a postgradu- and w i l l  be reviewed by the  Board i n  l a t e  July. It w i l l  pro- 
a t e  program f o r  practicing engineers. To date 175 M.A. vide basic assumptions f o r  the  design of a master plan of 
degrees have been awarded and the  school now has about 150 the  physical plant  by an a rch i t ec tu ra l  and engineering firm. 
students from par t ic ipat ing countries. FY 1969 Program: Funds a r e  proposed f o r  (1)  continuation 

I n  1966 the  South East Asia Treaty Organization Council f o r  one year of the  contract with the  Colorado S ta te  Univer- 
approved a plan f o r  the  school t o  become an independent in- s i t y  Research Foundation -- $350,000 f o r  14 technicians, 
t e rna t iona l  i n s t i t u t i o n  and t o  be relocated with adequate $25,000 f o r  educational materials  and supplies, $125,000 f o r  
space f o r  long range growth. Interim expansion a t  its contract overhead, loca l  services, repair  and mintenance 
present s i t e  was a l s o  approved. cost, and $200,000 f o r  180 par t ic ipants  t o  the  Asian I n s t i -  

A meeting of Trustees-designate was held i n  November t u t e  of Technology; ( 2 )  $350,000 f o r  a h s t e r  Planning and 
1966 t o  d r a f t  by-laws and begin bas ic  planning f o r  the  In- Architectural  and Engineering Contract; and (3 )  $1,800,000 
s t i t u t e .  The f i r s t  o f f i c i a l  meeting of t h e  Board was held f o r  construction contract costs. Subject t o  equal contribu- 

Country: EAST ASIA REGIONAL DEVELOPMENT PROJECT DATA TABLE Ill 

i n  Bangkok, January 1968. There a r e  three independent U.S. t i ons  by other donors, A.I.D. plans t o  provide up t o  f i f t y  
Trustees: Henry T. Heald, forner Ford Foundation presi-  percent of development and operational costs of the  I n s t i -  
dent; John A. Hrmes, Provost, Case I n s t i t u t e  of Technolo- t u t e  during i t s  i n i t i a l  seven years. 

Colorado S ta te  University 

U.S. Technic ians  

Par t ic ipants  . . . 
Commodi t ies .  . . 
Other Costs . . . 

FUNDS 

T A 
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P R O J E C T  T I T L E  Asian Institute of 
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Pro jec t  Target and Course of Action: The purpose of t h i s  
p r o j e c t  i s  t o  a s s i s t  count r ies  of Southeast Asia i n  the  d s  

Country: EAST ASIA FSGIONAL DEVELOPMENT PROJECT DATA TABLE Ill 

velopment of r eg iona l  education programs. 

P R O J E C T  T I T L E  Regional Education 
Development 

P R O J E C T  NUMBER 498-11-690-198 

Progress t o  Date: S ign i f i can t  progress i n  reg ional  coop- 
e r a t i o n  w a s  evidenced a t  the Third Conference of Southeast 
Asian Minis te rs  of Education i n  Singapore, February 1968. 
The Minis te rs  s e l ec t ed  Sukich Nimmanheminda of Thailand, 
r e c e n t l y  Ambassador t o  t he  United Sta tes ,  as Sec re t a r i a t  
Director  f o r  3 years  and designated Bangkok a s  the  Secre- 
t a r i a t  s i t e .  I n  a  public  ceremony the  6 delegat ion lead- 
e r s  present  (Vietnam unavoidably absent  ) signed the char te r  
providing f o r  the  M i n i s t e r i a l  Council and permanent Secre- 
t a r i a t  with formal governmental ac t ions  t o  be completed 
sho r t ly .  Five-year development p lans  f o r  Regional Centers 
i n  Science Education and Mathematics (Malaysia); English 
Language Teaching (Singapore);  Graduate Study and Research 
i n  Agr icul ture  ( ~ h i l i p p i n e s ) ;  and Tropical  Medicine ( fur -  
t h e r  d e t a i l e d  planning t o  be undertaken) were approved by 
the  Council and continuing support of the  Asian I n s t i t u t e  
of Technology was reaff irmed.  The d r a f t  proposal f o r  a  
Tropical  Biology Center i n  Bogor, Indonesia was approved 
f o r  f u r t h e r  development and a t a sk  force  s tudy w a s  reccm- 
mended f o r  the  proposed Educational Innovation and Tech- 
nology program (combining books, r a d i o  and te lev is ion ,  and 
i n s t r u c t i o n a l  mater ia l s  ) . 

The i n i t i a l  Southeast Asian Education Ministers  meet- 
ing took place i n  Bangkok, November 1965, with the  second 

U.S. Technicians Let t e r  Agreements with Edu- 
Participants . . . ca t ion  Min i s t r i e s  of Thai- 
Commodities. . . land, Malaysia, Singapore 
Other Costs . . . and Phi l ippines .  

- 
F U N D S  

T A 

S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1972 

A C T I V I T Y  

Education 

i n  studying and r e f i n i n g  major p ro j ec t  proposals, undertak- 
ing regional  seminars and workshops, and planning f o r  the 
Min i s t e r i a l  Organization has  taken place over the pas t  two 
years .  Although proceeding more slowly than o r ig ina l  U.S. 
est imates,  t he  program i s  now ready t o  move on a t  l e a s t  2 
of the  major pro jec ts ,  a s  a  r e s u l t  of s ign i f i can t  progress 
made a t  the Singapore meeting. 

The Ford Foundation has  made a grant  of $197,000 t o  
cover ha l f  of Sec re t a r i a t  adminis t ra t ive  cos t s  f o r  the  
first 3 years; the  o ther  ha l f  t o  be met by pa r t i c ipa t ing  
countr ies  ( ~ndones i a ,  Laos, Malaysia, Phil ippines,  Singa- 
pore, Thailand and Vietnam). The United S ta t e s  has encour- 
aged and supported t h i s  developing program. A . I . D .  plans 
include ass is tance  i n  planning a c t i v i t i e s  and f i n a n c i a l  
support of up t o  one-half of the cos t s  of mutually approved 
r eg iona l  education p ro j ec t s  over the  i n i t i a l  development 
period of 5 t o  7 years .  Financing of the  o ther  ha l f  of 
p r o j e c t  costs  w i l l  be the  r e s p o n s i b i l i t y  of pa r t i c ipa t ing  
countr ies  and o ther  donors. 
FY 1969 Program: $3,674,000 i s  proposed f o r  support of the  
Sec re t a r i a t  including one short- term and two fu l l - t ime con- 
t r a c t  consultants  f o r  one year ($70,000), cont rac t  overhead 
cos t s  ($30,000), workshop meetings and opera t ional  cos t s  
($24,000); construct ion and i n i t i a l  opera t ional  cos t s  of 
the  Centers f o r  English ($1,600, OOO),  Science and Mathemat- 
i c s  ($~oo,ooo) ,  and Agricul ture ($1,050,000); continued 
support of t he  Tropical  Medicine Cent ra l  Coordinating Board 
($100,000); and p ro j ec t  planning a c t i v i t i e s  f o r  the  Tropi- 

P R I O R  R E F E R E N C E  
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Projec t  Target and Course of Action: The objec t ive  of 
chis  p ro jec t  i s  t o  fu rn i sh  East Asia A.I.D. Missions with 
t e c h n i c a l  advice and a s s i s t ance  on a l l  phases of l o g i s t i c s  
including requirements, procurement, s torage,  d i s t r ibu t ion ,  
maintenance, port  operat ions and shipping, and u t i l i z a t i o n  
of equipment, spare p a r t s ,  and supplies i n  connection 
with A.I.D. ~ r o j e c t s  i n  t h e  East Asia Region. 

Country: EAST A S I A  FtEGIONAL DEVELOPMENT PROJECT DATA TABLE Ill 

A - 
Progress t o  Date: As a r e s u l t  of a ~ o ~ i k i c s  Agreement 
entered i n t o  by A. I .D .  with t h e  Department of Defense i n  

T I T L E  Regional Logist ics  Center 

P R O J E C T  NUMBER 498-ll-ggO-OO4 

January 1965, A.I.D. Missions i n  ~ H s t  Asia have obtained 
a continuing supply of spare p a r t s  fo r  maintenance ac t iv -  
i t i e s  within t h e i r  country. Important a s  t h i s  supply 
support has been, t h e  technica l  ass is tance  received from 
t h e  U.S. A r m y  Depot i n  Japan continues t o  be even more 
important. 

Under t h e  Agreement, during f i s c a l  years  1967 and 
1968 approximately e ight  man-years of advice and a s s i s t -  
ance f r a n  the  Army have been u t i l i z e d  in  resolv ing  log i s -  
t i c s  problems and improving l o g i s t i c s  management i n  East 
Asia countries.  During f i s c a l  year  1968 t o  da te ,  t ech r  
n i c a l  ass is tance  teams f r an  t h e  Depot have continued in- 
depth s tudies  i n  Thailand, Laos, and Indonesia i n  an 
e f f o r t  t o  improve l o g i s t i c  support. Their recamendations 
r e s u l t i n g  f r a n  l o g i s t i c s  s tudies  already made have gen- 
e r a l l y  been accepted and a r e  cu r ren t ly  being implemented. 
FY 1969 Propam: Based on t h e  s tud ies  conducted through- 
out East  Asia i n  f i s c a l  year  1968, and t h e  ever increas-  
ing  needs f o r  technica l  a s s i s t ance  f ran  t h e  A.I.D. 

FUNDS 

T A 
- - 

SCHEDULED F I N A L  C)BLICATION 

F y,Reviewed Annually 

A ~ T l ~ l ~ ~  

General and Miscellaneous 

Regional Logist ics  Of f i c5  it i s  contemplated t h a t  approxi- 
mately twelve man-years of support must be provided t o  
East Asia Missions i n  f i s c a l  year  1969. The major t h r u s t  
of t h e  technica l  a s s i s t ance  e f f o r t  w i l l  be t o  a s s i s t  i n  
e s t ab l i sh ing  improved supply management and maintenance 
systems i n  Thailand and Laos; i n  providing supply support 
and l o g i s t i c s  management a s s i s t ance  t o  Indonesia; and i n  
continuing t o  support l o g i s t i c s  p ro jec t s  already underway 
i n  t h e  Phil ippines,  Korea and Burma. 

This pro jec t  w i l l  continue annually,  subject  t o  re-  
view, a s  long as spec ia l  l o g i s t i c a l  support i s  required by 
t h e  A.I.D. Missions i n  t h e  East Asia Region. 

The A.I.D. Regional Logis t ics  Office zoordinates with 
Headquarters U.S. Anqy Japan i n  implementing t h e  l o g i s t i c s  
agreement. This o f f i c e  serves a s  t h e  p r inc ipa l  b a c k s t ~ p  i n  
p r w i d i n g  l o g i s t i c a l  support t o  Missions i n  t h e  East Asia 
region. 

During f i s c a l  year  1969 t h e  Regional Logis t ic  Center 
w i l l  be funded j o i n t l y  by t h e  East Asia Bureau and t h e  
Viet Nam Bureau. East Asia w i l l  provide funding f o r  one 
technic ian  ($25,000) ; t h e  balance of t h e  prowsed $125,000 
w i l l  f inance East Asia 's  share of o f f i c e  supplies and equip- 

PRIOR R E F E R E N C E  

P. 26, FY 1968 EA PDB 

ment ($5,000) and $95,000 i n  Other Costs t o  reimburse t h e  
Department of Defense f o r  t echn ica l  serv ices  and equipment 
rendered under t h e  Logis t ics  Agreement. 

I N I T I A L  OBLIGATION 

FY: 1965 

P R I N C I P A L  U.S. D O L L A R  COSTS ( I n  Thousands)  CONTRAC TORS/ AGENCIES 

163 

Through 6  3 0 / 6 7 .  

E s t l m o k d  F Y  68 

Estomoted 

through 6  3 0  6 8  

OBLIGATIONS Oblngot~ons 

375 

125 - 

500 

C o s t  Components  

U.S.  T e c h n l c l o n s  

P o r t f i c ~ p o n t s  . . . 
commod, t les  . , . 
Other  C o s t s  . . . 
T o t o l  Obligations 

Expcndltures 

366 
120 

486 
Future Yea, 

Ob l~patoms 
,. -- 

P r o p o s e d  F Y  6 9  

Est~mared F Y  1968 

Unl,qvadated 

9 

14 . 
l Est~moted 

Total Cost 

Undetpmined 

Proposed FY 1969 

A'D  

. *5 - 
5 

95 

Direct 
A'D 

25 - 
5-._ 

95 

125 

contract ' 
Other 

Agency - 
- 

1 -  - 
- 

Contract! 
Other 

Agency - 
- 
- - 
- 

Total 

25 - 
15 

95 

125 

Total 

2 5 .. 
5 

9 5 

125 
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2roject  Target and Course of Action: The purpose of t h i s  
project  i s  t o  provide economic and technical  data t o  be 
used i n  assessing the  economic and f inanc ia l  f e a s i b i l i t y  
of the  Pa Mong Project, a large  multi-purpose water re-  
sources project  t o  serve Northeast Thailand and adjacent 
areas  i n  Laos. Such data w i l l  be developed by ass i s t ing  
the  Mekong Committee i n  gathering and analyzing the  bas ic  
socia l ,  economic and physical information on the  Pa Mong 
areas.  
Progress t o  Date: I n  March 1961, the  United Sta tes  agreed 
t o  perform a comprehensive f e a s i b i l i t y  study of the  pro- 
posed Pa Mong Project. The U.S. Bureau of Reclamation i s  
conducting f o r  A.1 .D. t he  survey which has been divided 
i n t o  th ree  d i s t i n c t  phases. 

Phase I began May 1963 and consisted of a sub-recon- 
naissance grade land c lass i f i ca t ion  survey and other 

Final  decision as  t o  c a p i t a l  investment w i l l  depend both on 
F'hase I1 and on p a r a l l e l  s tudies  of supporting infra-s t ruc-  
ture ,  i n d u s t r i a l  and other power demands, and a v a i l a b i l i t y  
of t ra ined manpower. 

Subject t o  sa t i s fac to ry  evidence of f e a s i b i l i t y  i n  F'hase 
11, the  survey would proceed i n  1 9 7 1 t o  Phase I11 and would 
provide: (1 )  more deta i led  economic and engineering data  
f o r  i r r i g a t i o n  and power development; and (2 )  a fu r the r  ap- 
p r a i s a l  of f lood control  and navigation improvements. The 
data w i l l  be employed i n  making ref ined cost  estimates and 
f o r  the preparation of de ta i l ed  designs f o r  bid documents. 
Fhase I11 should be completed about 1973. 

Thailand, Laos, and the  Mekong Committee a r e  providing 
loca l  costs  i n  support of the  survey. A preliminary review 
of t h e  project  findings t o  date  conducted jo in t ly  i n  the  
f a l l  of 1967 by the  Bureau of Reclamation and A.I .D.  has re- 

p . "  
- - . - . - . . . . . - - - 

agro-econo&c studies.  It was completed i n  June 1965, and sul ted  i n  favorable f indings.  Based on t h i s  preliminary 
the  U.S. Bureau of Reclamation issued the  "Mekong Pa Mong review, it appears t h a t  the  project  could be supported by 
Survey Interim Report" which recommended t h a t  Phase I1 be power revenues alone and t h a t  it has t h e  po ten t i a l  t o  irri- 
undertaken. Accordingly, i n  December 1965, an agreement gate up t o  5 mill ion acres  of land. 
was concluded with the  Mekong Committee whereby the  United FY 1 6 Pro ram: The f i s c a l  year 1969 request includes 
S t a t e s  agreed t o  undertake Phase I1 and t o  produce gener- eY--- 1,13 ,000 f o r  45 technicians f o r  continuation of p a r t i c i -  
a l i z e d  estimates of cost and benef i t s  of a l l  aspects, in-  p t i n g  agency agreements with the  Bureau of Reclamation 
cluding i r r iga t ion ,  agr icul ture  production, flood control, ($965,000) and Army Map Service, which i s  administering the  
improvement of navigation, and reduction of s a l t  water various mapping a c t i v i t i e s  ($145, OOO), and the Army Corps 
in t rus ion  on the  bas is  of l a t e s t  estimates. Phase I1 i s  of Engineers ($28,000) fo r  data processing and systems 
scheduled f o r  completion i n  1970. It should be of s u f f i -  analysis;  and $200,000 f o r  vehicles and surveying equip- 
c i en t  scope and d e t a i l  t o  support plans f o r  cap i t a l  ment . 
financing of a f eas ib le  f i r s t  s tage of the  Pa Mong prodect. 

P R I N C I P A L  C O N T R A C T O R S / A C E N C I E S  

U.S. Bureau of Reclamation 
U.S. Army Map Service 

C o s t  Components U.S. Army Corps of 
Engineers 

U.S. Technic ians  

Par t ic ipants  . . . 
Commodi t ies .  . . 
Other Costs . . . 
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P R O J E C T  T I T L E  A C T I V I T Y  

Pro jec t  Target and Course of Action: Tne purpose of t h i s  
p r o j e c t  i s  t o  provide t echn ica l  services and support t o  

F U N D S  

t h e - F a s t  Asia hogram. This pro jec t  supports a c t i v i t i e s  
which a r e  more appropr ia te ly  and economically provided on 
a r eg iona l  b a s i s  r a t h e r  than under b i l a t e r a l  programs. 
I n  t h i s  connection, it ( together  with the Vietnam Bureau) 
reimburses t h e  General Services Administration f o r  t h e  ex- 
penses associa ted  with spec ia l  handling and expedit ing 
A. I .D .  comodi ty  procurement f o r  East Asia. I n  addit ion,  
s ta f f '  s e rv ices  a r e  provided f o r  coordination with various 
regional  organizat ions based i n  Asia -- The Economic Com- 
mission f o r  Asia and t h e  Far East,  Mekong Committee, Asian 
Development Bank and t h e  Asian Productivi ty Organization. 
Progress t o  Date: An important f ace t  of supporting t h e  
p r i n c i p l e  of economic regionalism i s  financing t h e  a t t en -  

Regi0na1 *dvisor~ 1 General and m s  ce lhneous  T A I 

dance of t echn ica l  experts  and U.S. representat ives t o  
Asian i n t e r n a t i o n a l  meetings. During f i s c a l  year 1968 
seminars were planned among others i n  hydrology, agr icul -  
t u r a l  c red i t ,  labor education and data  processing. Acti- 
vities, sponsored by t h e  Economic Commission f o r  Asia and 
t h e  Fa r  East, included a foundry spec ia l i s t ,  highway and,  
water resources engineering, prospecting f o r  offshore 
minerals, a water f o r  peace expert,  l i b r a r y  books, urban 
planning and a seminar on telecommunications improvement. 

This  p ro jec t  a l s o  f inances a regional  s t a f f  i n  Bang- 
kok responsib le  f o r  t h e  coordination of U.S. i n t e r e s t s  i n  
r eg iona l  a f f a i r s .  A t  Manila, t h e  s e a t  of t h e  Asian Devel- 
opment Bank, t h i s  pro jec t  f inances t h e  A . I . D .  complement 
of  t h e  U.S.. Dii-ectorf s s t a f f .  

U.S. Technicians 

Porticiponts . . . 
Commodities . . . 
Other Costs . . . 

FY 1969 Program: $475,000 w i l l  f inance 21  d i r ec t -h i r e  
technicians f o r  t h e  Bangkok Regional Office, t h e  U.S. D i -  
r e c t o r ' s  o f f i c e  a t  t h e  Asian Development Bank and regional  
a c t i v i t i e s  i n  Manila; $95,000 i s  proposed t o  reimburse t h e  
General Services Administration f o r  4 man-years of techni -  
cian serv ices  t o  expedite commodity procurement i n  East 
Asia, t h e  U.S. Bureau of Reclamation f o r  a water planning 
advisor f o r  t h e  Mekong River Basin and t h e  Bureau of Cen- 
sus f o r  a da ta  processing advisor; $50,000 w i l l  finance 
cont rac ts  f o r  one year with a human resources advisor and 
one education consultant .  $30,000 i s  provided f o r  off  i c e  
equipment and supplies, and vehic les  . 

Other Costs ($875,000) include $155,000 t o  support t h e  
l o c a l  expenses of the  above s t a f f ,  l a rge ly  f o r  allowances, 
l o c a l  employees1 t r a v e l  and cos t s  inc ident  t o  providing 
support t o  personnel and dependents i n  Manila from other  
East Asia missions; $138,000 t o  f inance ad hoc a c t i v i t i e s  
r e l a t e d  t o  c r e d i t  unions, savings and loan associa t ions ,  
f i she r i e s ,  e t c  .; $127,000 f o r  i n i t i a l  operat ing cos ts  of 
t h e  Asian I n s t i t u t e  of Economic Development Planning; 
$25,000 f o r  a grant  t o  t h e  Southeast Asia Treaty Organiza- 
t i o n  f o r  a g r i c u l t u r a l  research; $250,000 f o r  t echn ica l  
a s s i s t ance  t o  t h e  Asian Development Bank; and $50,000 t o  
continue seminar/workshops under t h e  Asian Productivi ty 
Organization; and $l30,000 t o  support t h e  Technical Trans - 
por t  Bureau, t h e  Water f o r  Peace Center, t h e  Asian Indus- 
t r i a l  Development Council and the  Technical Advisory Group 
t o  Offshore Prospecting Committee. 

P R I N C I P A L  C O N T R A C T O R S I A G E N C I E S  

General Services 
Administration 

Bureau of  Reclamation 
Bureau of Census 
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PROJECT TITLE Mekong River Po r t s  and 

Cargo Handling 

P R O J E C T  N U M ~ E R  498-11-990-206 

u 

Khai -~hadua  and ~ukdahandISavannakhet po r t s .  The B r i t i s h  a r c h i t e c t u r a l  and engineering d e s i i n  work on r i v e r  f e c i l i -  
have s i n c e  b u i l t  a  boatyard a t  Nong Khai and a  p r i v a t e  t i e s  s e l ec t ed  from those i d e n t i f i e d  i n  t he  foregoing s tudy.  
French f i rm  has  agreed t o  improve some of t he  c ro s s - r i ve r  
f e r r y  ramps. A d e t a i l e d  f e a s i b i l i t y  study of t he  p ro j ec t  
was t o  be undertaken i n  t h e  Spring of 1967, bu t  was delay- 
ed  s o  that '  t he  scope of work could be changed t o  give 
g r e a t e r  emphasis t o  t he  s t r e t c h  of t he  Mekong from Vien- 

P r o j e c t  Target and Course of Action: The purpose of t h i s  t i a n e  north t o  the  Ikn  IIouei Sa i ,  Laos, i n  view of t he  grow- 
p r o j e c t  i s  t o  f a c i l i t a t e  t he  growth of r i v e r  t r a f f i c  on t he  i ng  t r a f f i c  between those po r t s .  
Mekong River from Ban Houei Sa i  i n  northern Laos t o  Pakse I n  October 1967, A . I . D .  negot ia ted  a  con t r ac t  with 
i n  southern  Laos. The p r o j e c t  inc ludes  improvements t o  Transpor ta t ion  Consul tants ,  Incorporated t o  do a  f e a s i b i l i t y  
naviga t ion ,  f e r r y  c ross ing  s i t e s ,  landing s i t e s ,  cargo s tudy .  The s tudy w i l l  determine t he  f e a s i b i l i t y  of r i v e r  
handl ing  f a c i l i t i e s ,  and boatyards.  Both t he  Thai and Lao f a c i l i t i e s  i d e n t i f i e d  i n  t he  McCreary-Kovetsky r e p o r t ,  o r  
economies w i l l  b e n e f i t  from g r e a t e r  use of t he  Mekong River, a l t e r n a t i v e  f a c i l i t i e s  i d e n t i f i e d  by the  con t r ac to r ,  arld 
water  t r anspo r t  f a c i l i t i e s w i l l  be improved and cargo l o s s e s  r e l a t i v e l y  inexpensive navigatiorl  improvements on d i f f i c u l t  
reduced through b e t t e r  cargo handling f a c i l i t i e s  and navi- s t r e t c h e s  of t he  r i v e r  between Luang Prabang and Pal.,-e. 
g a t i o n a l  a i d s .  The cont rac tor  a l s o  w i l l  include a  reconnaissarlce s tudy of 
Progress  t o  Date: I n  response t o  a  request  from the  Mekong pos s ib l e  r i v e r  f a c i l i t i e s  and navigat ion improvemerlt.; be- 
Committee a f t e r  i t s  30th Session, t h e  United S t a t e s  c a r r i e d  tween Ban Houei Sai  and Luang Prabang. 
ou t  a reconnaissance survey i n  t he  F a l l  of 1966. The sur-  In te r im study f i nd ings  i n d i c a t e  the  fol lowing f a c i l i -  
vey was undertaken through an A . I . D .  con t rac t  with t i e s  w i l l  be f e a s i b l e :  c ro s s - r i ve r  f e r r y  ramps a t  
McCreary-Kovetsky Engineers and was concentrated on t he  Savannakhet, Mukdahan, Pakse and Muong Kau; cargo handling 
Mekong River from Vient iane south t o  Pakse, Laos. The sur-  f a c i l i t i e s  a t  Nongkhai and Tana Leng; and l im i t ed  passenger 
veyors  recommended t h a t  t he  United S ta tes  support  t he  con- f a c i l i t i e s  a t  Nongkhai, Tha Deua, Thakhek, Makhon Phanom, 
s t r u c t i o n  and/or improvement of (1) cross - r iver  f e r r y  Pakse, and Muong Kau. The f i n a l  r e p o r t  may i n d i c a t e  t he  
ramps a t  f i v e  p r i n c i p a l  t r a n s p o r t a t i o n  cen t e r s  a long t he  f e a s i b i l i t y  of a  few a d d i t i o n a l  r i v e r  f a c i l i t i e s  a s  we l l  a s  
Mekong i n  Thailand and Laos; ( 2 )  boatyards and r e p a i r  some naviga t ion  improvements. 
f a c i l i t i e s  a t  Savannakhet, Laos and Nong Khai, Thailand; FY 1969 Program: $400,000 i s  reques ted  t o  fund t he  s e rv i ce s  
and (3)  passenger and cargo handling f a c i l i t i e s  a t  t he  None: of f i f t e e n  technic ians  under a  one-vear con t r ac t  t o  ~ e r f o r m  

A C T I V I T Y  

General and Miscellaneous 
-- - - 

P R I O R  REFERENCE INITIkL OBL1GATlON 

P. 19, FY 1968 EA PDB F Y .  1968 

P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  

Transportat ion Consul- 
t a n t s ,  Incorporated 

U.S. DOLLAR COSTS (In Thousands) 

FUNDS 

T A 
.- 

SCHEDULED FINAL OBLIGATION 

FY: 1969 

C a r t  Components 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 
Tat01 Obligations 

Unliquidated 

- 

25 , 
Estimated 
Total Cost 

625 

-- 

Through 6 / 3 0 / 6 7 .  

Est imated F Y  68 

Est imated 
through 6 / 3 0 / 6 8  

Oblipoticas 

- 
225 

225 

OBLIGATIONS E ~ ~ a n d ~ t u r e s  

- 
200 

200 
Future Year 
Oblipatims 

- 

Estimated F Y  1968 

Proposed F Y  6 9  

- 
- 
- 
- 
- 

Proposed F Y  1969 

400 

Direct 
AID 

- 
- 
- 
- 
- 

C%%t' 

225 
- 
- 
- 

225 

Total 

225 - 
- 
- 

225 

Contract/ zX 
400 - 400 . - 

- 1  - .  - 

4-00 

- 
400 



Pro jec t  Target and Course of Action: The purpose of t h i s  
pro,ject (known as SEADAG) i s  t o  continue strengthening 
U.S. canpetence f o r  a id ing  Southeast Asian development by 
u t i l i z a t i o n  of s o c i a l  s c i e n t i s t s  frm u n i v e r s i t i e s ,  found- 
a t i o n s  and s i m i l a r  non-profit  e n t i t i e s  wi th  scholar ly  in- 
t e r e s t  i n  t h e  area.  This  i s  being achieved, i n  p a r t ,  
through t h e  seminars of t h e  Southeast Asia Development 
Advisory Group where i t s  mmbers exchange ideas  among 
themselves and with A.I .D.  and o ther  U.S. o f f i c i a l s .  
Selected research  re levant  t o  development and t o  A. I .D. 
goa ls  i n  Southeast Asia w i l l  a l s o  help achieve t h e  ob- 
j e c t i v e .  Asian scholars  w i l l  be involved as co- 
r e sea rche r s  and p a r t i c i p a n t s  t o  prcmote i n t e g r a t i o n  of 
Asian and American e f f o r t s .  Through the  seminars and re- 
search ,  a steady flow of scholar ly  and opera t ional  cont- 
r i b u t i o n s  t o  t h e  a rea ' s  development planning can be 
accomplished. F i s c a l  year  1968 was the  f i r s t  year  t h a t  
t h i s  a c t i v i t y  appeared as a separa te  pro jec t .  
Progress t o  Date: A.1 .D entered i n t o  a cont rac t  i n  f i s c a l  
year  1966 with t h e  Asia Society t o  provide f a c i l i t i e s  and 
s e c r e t a r i a t  s e rv i ces  t o  t h e  Advisory Group. Since then,  
t h i s  p r o j e c t  has increased i t s  services t o  A.I.D. The 
Advisory Grmp's  members a r e  drawn frcm over 30 univers-  
i t ies and 15  foundations and similar non-profit bodies. 
Ten seminar groups each continue t o  meet about four  t imes 
a year .  Each provides oppor tuni t ies  for  informal consul- 
t a t i o n s  between t h e  Advisory Group, A.I.D. and o ther  U.S. 

Country: EAST ASIA RECIONAL DEVELOPMENT PROJECT DATA TABLE Ill 

o f f i c i a l s  on a separa te  Asian f i e l d  of inquiry.  Asian 
p a r t i c i p a t i o n  was fos t e red  i n  f i s c a l  year  1968 with a 
f r u i t f u l  meeting i n  Honolulu under t h e  auspices of t h e  
East-West Center. Addit ional  oppor tuni t ies  f o r  Asian 
scholars  and o f f i c i a l s  t o  p a r t i c i p a t e  w i l l  be p rwided  i n  
f i s c a l  year  1969, and w i l l  include meetings with t h e  Exe- 
cu t ive  C m i t t e e  of t h e  Advisory Group. I ts  seminars con- 
t i n u e  t o  i d e n t i f y  important needs re levant  t o  t h e  a r e a ' s  
development. I n  f i s c a l  year  1969, sane high p r i o r i t y  re-  
search p r o j e c t s  a r e  t o  be supported through separa te  con- 
t r a c t s .  
FY 1969 Program: Funds a r e  requested i n  f i s c a l  year  1969 
under Other Costs ($175,000) t o  f inance  75 per  cent  of a 
12-month cont rac t  with t h e  Asia Society f o r  t h e  operat ing 
expenses of t h e  p ro j ec t  ( s a l a r i e s ,  meeting cos t s ,  and 
a n c i l l a r y  research) .  The remaining 25 per  cent  is  t o  be 
p r w i d e d  under t h e  Vietnam program. In  addit ion,  $500,000 
w i l l  f inance  independent con t r ac t s  f o r  h igh-pr ior i ty  re-  
search p ro j ec t s ,  u sua l ly  with u n i v e r s i t i e s .  

Sane i l l u s t r a t i v e  a reas  f o r  research a re :  f i s h e r i e s  
p o t e n t i a l s  f o r  t h e  Mekong Basin; peasant acceptance of 
a g r i c u l t u r a l  innovations;  Asian government adminis t ra t ion;  
reg ional  economic in t eg ra t ion ;  and populat ion movements 
and dynamics. 

P R O J E C T  T I T L E  A C T I V I T Y  
Southeast Asia Development 

General and Miscellaneous Advisory Group 
P R I O R  R E F E R E N C E  I N I T I A L  O B L I G A T I O N  

P R O J E C T  NUMBER 498-11-990-208 

FUNDS 

T A 
-- - 
SCHEDULED F I N A L  O B L I G A T I O N  

FY:  Undetermined 

P R I N C I P A L  C O N T R A C T O R S ~ A G E N C I E S  

The Asia Society 

U.S. DOLLAR C O S T S  ( I n  Thousands)  

167 

T h r o u g h  6 / 3 0 / 6 7 .  

E s t ~ m a t e d  F Y  68  

E s t i m o t e d  
through 6 / 3 0 / 6 8  

OBLIGATIONS Obligations 

110 

175 

285 

Estimated F Y  1968 

Expenditurea 

55 

100 

155 

Proposed F Y  1969 

Proposed  F Y  6 9  

-- 
Future Year 
Obl~pottara 

Undet 

D,rect 
AID 

- 
- - 
- 
- 

Totol 

- - -- - 
175 

175 

Di:it 
- - - - 
- 675 

Unliquidoted 

5 5 

130 

Contract/ 

- 
175 

175 

C o s t  Components  

U.S. T e c h n i c i a n s  

. 

Estimated 
Totol Cost 

e;.mined 

Contract =' 
mcW - - - 
675 

675 

P a r t ~ c ~ p a n t s  . . . 
~ ~ ~ ~ ~ d i t ~ ~ ~  . . . 
Other  C o s t s  . . . 
T o t a l  Ob l iga t ions  

Total 

- - 
- 

675 

675 



Country: EAST ASIA REGIONAL DEVELOPMENT PROJECT DATA TABLE Ill 
PROJECT T I T L E  Transwrtatian and communi-1 FUNDS 1 

Project Target and Course of Action: This project is de- 
signed to assist Southeast Asian Ministers of Transport 

.. 
cations Surveys and 
Feasibility Studies 

P R O J E C T  NUMBER 

and Communications in advancing the development of inte- 
grated regional transport and communications facilities by 
financing a Regional Transport Survey and individual pro- 
ject feasibility studies. Coordination of transport de- 
velopment plans and improvement of facilities will help 
promote economic integration in Southeast Asia, open up 
new markets in rural areas, and encourage the expansion of 
more effective national and regional cohesion. 
Progress to Date: The conference of Southeast Asian Min- 
isters of Transport and Communications was convened in 
Kuala Lumpur and hosted by the Government of Malaysia in 
September 1967. Countries represented at the Conference 
were Indonesia, Laos, Malaysia, Philippines, Singapore, 
Thailand, the Republic of Vietnam and the Sultanate of 
Brunei. Also present were observers from 12 developed 
nations and various international organizations. The ob- 
ject of the Conference was to enable the Southeast Asian 
Governments to consider measures for improving transport 
and communications in the region. 

There were 95 projects presented by participating 
countries at the Conference, covering the development 
of roads, railways, water trwport, civil aviation and 
telecommunications. The Conference called on the develop 
ed countries to "join with them in a cooperative effort 
aimed at the timely implementation of soundly-conceived 
and economically justified regional transport and 

T A 
SCHEDULED FINAL O B L I G A T I O N  

FY: 1969 

General and Miscellaneous 

communications projects ." A. I.D. plans to help finance a 
comprehensive Regional Transportation Survey to be carried 
out under the management of the Asian Development Bank 
The International Telecommunications Union completed a 
similar survey for communications projects last year. 
A.I.D. plans also include financing feasibility studies for 
specific communications and transport projects which have 
already been identif led as high regional priorities. These 
feasibility studies can proceed without the completion of 
the Asian Development Bank-managed transportaion survey. 
They are in part complementary to studies being funded by 
the Government of Japan for area communications and for 
navigation improvements on the southwest coast of Thailand. 

In February 1968, the United States fielded a study 
team to investigate the projects submitted at the Kuala 
Lumpur Conference and to cansult with the eight-country Co- 

P R I O R  R E F E R E N C E  

P. 25, FY 1968 EA PDB 

ordinating Committee and the Asian Development Bank on 
their plans for the Regional Transportation Survey. The 
final report of the study team is expected in April 1968. 
FY 1969 Program: $4 million is requested for one year's 
financing of U.S. contracts for feasibility studies of 
priority transport and communicetions projects selected 
from the 95 projects presented by participating countries 
at the Kuala Lumpur Conference. $500,000 is progrannned as 
the second half of the U.S. contribution to the Regional 
Transportation Survey, the first half being funded in 
fiscal year 1968. 

I N I T I A L  O B L I G A T I O N  

FY: 1968 

Cost  Components 

U.S. Technicians 

Participants . . . 

Proposed FY 6 9  

168 

Future Yeor 
Obligations 

4,500 

Estimated 
Total Cost 

5,oO 

commodities . . 
Other Costs . . . 
T o t a l  Obligations 

- - 
- 

- 
500 

500 

- 
500 

500 

- - 
- 

- 
4,5004,500 

4,500 

- 

4,500 



IPRom . N U M 9 E R  Unassigned None I FY:  1969 I FY: Undetermined 
Project Target and Course of Action: q'he absence of ef- (1) improving legal education, libraries and the organiza- 
fective administration of justice, on the one hand, and of 

c ~ ~ ~ + ~ ~ :  EAST ASIA REGIONAL DEVELOPMENT PROJECT DATA TABLE Ill 

traditions under which the business-advisory and problem- 
solving skills of attorneys can play a useful role, on the 
other, retards the growth of social and political stabili- 
ty and obstructs economic progress in East Asia. There is 
in most countries in the area little respect for the rule 
of law or understanding of the role it can play in modern- 
izing societies. Inefficient justice and inadequate legal 
services affect a spectrum of issues from social unrest to 
foreign private investment. Broad studies for legal im- 
provement are in progress in Korea and the Philippines; in 
Thailand and South Vietnam new organic laws and constitu- 
tions are in the making; in Indonesia and other countries 
there are growing demands for legal reform. Pursuant to 
the purposes of the Foreign Assistance Act, we are pre- 
pared to assist these countries as they adapt their legal 
institutions to the impact of urbanization and industrial- 
ization. 

Through participant training and the advice of short- 
term consultants, assistance in several aspects of legal 
development will be provided within the bilateral country 
programs at the request of host governments. 

On a regional basis we plan to contract with a U.S. or- 
ganization to draw on the experience and expertise of such 
non-governmental institutions as the International Legal 
Center, law schools, the American Bar Association, and 
American Bar Foundation. This organization will develop 
a coordinated program to assist East Asian countries in: 

- - 

tion and procedures of the cohrts; (2) clarifying the role 
of the bar in improving the administration of justice; (3) 
revising laws better to meet requirements of modern trade, 
commercial practices and development of private enterprise; 
and (4) training, at U.S. law schools in~erested in prob- 
lems of a particular country, designed to develop a coun- 
try's skills in applying problem-solving techniques to 
their own legal problems and processes. Non-governmental 
organizations in the United States and in the Asian coun- 
tries will be able to work with more flexibility and less 
political implications than would a direct government-to- 
government program. 
Progress to Date: Preliminary planning is underway to de- 
velop a regional legal program, and exploratory talks are 
taking place with U.S. legal institutions. The initial 
program may well be bilateral in nature. 
M 1969 Program: $75,000 is proposed to fund for one year 
a contract with a U.S. legal institution to provide a cen- 
tral staff of two specialists and a secretary. This staff 
would promote continuous study of particular Asian legal 
systems and provide overall direction of training and advi- 
sory assistance in this field to the East Asia region. The 
remaining $175,000 will be used to finance legal research, 
development of law library facilities, and curriculum 
studies in selected Asian law schools and surveys of the or- 
ganization and operation of court systems. Such studies 
will be carried out at the request of, and with the coopera- 

FUNDS 

T A 
SCHEDULED F I N A L  OBLIGATION 

P R O J E C T  T I T L E  Development of Legal 
Institutions 

tion and financial support of, 

A C T I V I T V  

General and Miscellaneous - 
P R I O R  R E F E R E N C E  I N I T I A L  0 9 L l G A T l O N  

Contractor to be selected 

- - 
U.S. DOLLAR C O S T S  ( I n  Thousands)  

C o s t  Components  

U.S. T e c h n ~ c ~ a n s  

P o r t ~ c t p o n t s  . . . 
~ ~ ~ ~ ~ , j ~ + ~ ~ ~  . . . 
Other C o s t s  . . . 
T o t a l  O b l ~ g o t ~ o n s  

OBLIGATIONS 

Through 6 / 3 0 / 6 7  

E s t ~ m o t e d  FY 6 0  
-- - -. - 

E s t l m o t e d  
through 6 / 3 0 / 6 6 L  

Exptndtturts 

- 
- 
- 

Future Year 
O b l ~ g a ~ ~ c m s  

Undetexnined 

Obl~gatuons 

- 
- --- - 

- 

Estimated F Y  1 9 6 8  

U n l ~ ~ u ~ d a t e d  

- 

- 
, 

Est~mated 
Total Cost 

- -- -- - - 

Proposed  FY 6 9  250 

Proposed F Y  1 9 6 9  

- 
- 
- 
- 
- 

Totot D , , ~ ~ ,  
A 'D  

- 

Contract/ 
other 

Agency 

Controctf  

&ESKK 

75 - 
- 

175 

250 

Total 

75 - 
- 

175 
250 



PROJECT DATA SUMMARY T A B L E  I V  

Part  2 

Est imated 

T o t a l  

Cost  

2,056 

639 

661 

451 

418 

36 

LOO 

21 

352 

46 5 

424 

12,065 

f OU N T R Y :  EAST ASIA REGIONAL DEVELOPMENT - - r [Dollar Amounts in Thousands) 

T F Y  ol 
Schsd. 

"led 
F ino!  
Obliga 
t ian - 

196E 

196: 

196t 

1967 

196E 

1964 

1967 

1965 

1964 

1966 

1966 

Estimoted F Y  1968 
Future 

Ysor 

Ibl igotiar 

Unl iqu i -  
doted 

)bligotiot 
6 / 3 0 / 6 7  
-- 

162 

26 

1 

7 

63 

4 

107 

1 8  

12  

3 

6 

.2,065 

F' - 
Funds 

969 

Amount 
Expendi-  

tures 

Unl iqu i .  
dated 

3b l igot ia  
6 / 3 0 / 6 8  

I Proiect Number 

Asian Product ivi ty  Organization 

SEAT0 Telecomunications 

Malaria Training Center 

Regional Training Service 

Spare Par t s  Replacement, Hydrology 

Mekong Tributary 

Mekong Resource Atlas 

General Par t i c ipan t  Training 

Hawaii Training 

Thai SEAT0 Community Development 

SEAT0 Telecommunications 

N a m  Ngum Development Fund 

............ Total 

T A ......... 



Other East Asia .. - 
Countries ' 



PROJECT DATA SUMMARY T A B L E  l V  

Project T i t l e  

Friendship Highway Rehabilitation 

Port Highway 

Academic Training for Economic Development 

Civil Police Assistance 

Technical Support 

Dollo .. 

F Y  of 
n i t ia l  

l b l i g o  

tion 

bnounts in Thousands) 
7 - 

F Y  of 
Schsd- 

ulsd 
Finol 
Ob l i p  
tion - 

1964 

1959 

1964 

1964 

1964 

7 

Unliqui- 
doted 

)bligatior 
6 /30 /67  

127 

136 

525 

10 

10 

- 
Obliga- 

tions 

- 

- 
- 
- 
- 

Total ................... 

T A  ......................... 

CF. . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . .  DL (grants) 
- 

171 

Program 

?69 

Amount 

Future 
Ysor 

bligotion 

Port  2 

Estimated 
Toto l  

cost  



STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/67 

COUNTRY: CHINA (TAIWAN) (In Thousands of Dollars and Equivalent) TABLE V I  - 
Life 

of 

Loan 

years, - 

40 

20 

30 

30 

- 
KXX - 

- 

;roc4 

'or iod 

yeors 

- 

10 

4 

1 

1 

- 
KXX - 

Date Interest Rate (%) 
Currency 

0 f 

Re-  

payment 

us$ 

us$ 

NT$ 

NT$ 

'rincipol 

Repay- 

ments 

- 
- 

45 

10 5 

Interest 

Collectec 

59 

L,  510 

92 

300 

Auth- 

orized 

2/9/62 

6/14/63 

6/9/64 

6/9/64 

Loan 

Agree- 

ment 

612916: 

.0/12/6: 

6/29/61 

6/29/61 

Grace 

Period 

314 

3- 112 

3-112 

3-112 

XXXX 

Amorti- 

zation 

314 

3-112 

3-112 

3-112 

Loon 

No.  

Amount 

Iuthorized 

3,892 

18,500 

9,200 

16,187 

Amount 

Disbursed 

3,810 

17,829 

4,137 

'1,203 

T i t l e  

!hiwan Telecommunlcatlons 

Shen-Ao I11 Thermal Plant 

Lower %chien Hydroelectric Plant 

Linkou Thermal Plant Project 

XXXX XXXX Total .................... XXXX XXXX 




