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FOREWORD

The Regional volumes provide additional program and project data relating to the FY 1970 Congressional Presentation of the Agency for
International Development.

Country Data--The following narratives and tables have been included for each country as applicable:

NARRATIVE AND FISCAL SUMMARY OF COUNTRY PROGRAM--Narrative to provide a framework for the current and proposed A.I.D. program
in the country; Program Summary table by funding category for FYs 1968-1970.

Table IT --SUMMARY OF PROGRAM BY FUNCTION--project and program assistance for FYs 1968-1970, by major cost component and method
of financing; related personnel and participant data. This table is prepared for selected countries.

Table III--PROJECT DATA~-Status of individual projects: for each project for which FY 1970 obligations are proposed. This
table is prepared for selected countries.

Table IV --PROJECT DATA SUMMARY

For countries other than those designated as selected, used to list:
(a) projects with 6/30/68 unliquidated obligations:
(b) new projects started or planned to be started in FY 1969 with estimated unliquidated balances on 6/30/69; or
(c) projects requiring FY 1970 funding.

For selected countries, used to list:
(a) projects for which Table IIIs are not prepared, but which have 6/30/68 unliquidated obligations; or
(b) projects started or planned to be started in FY 1969 for which no Table IIIs are prepared, but which will

have an estimated unliquidated balance on 6/30/69.

Table IVa--DESCRIPTION OF NEW FY 1970 PROJECTS--This table is used to provide a brief description of projects footnoted on
Table IV as new in FY 1970.

Table V —--STATUS OF DEVELOPMENT LOANS--loan status of individual, authorized Development Loans and Alliance for Progress Loans
which had not been fully disbursed as of December 31, 1968; descriptive narrative focusing on implementations, with
specific emphasis on measurements of progress related thereto. This table is prepared for selected countries.

Table VI —-STATUS OF DEVELOPMENT LOANS SUMMARY--This table is used for countries other than selected countries to summarize for
each country the fiscal data on individual Development Loans and Alliance for Progress Loans which had not been fully
disbursed as of 12/31/68.

Regional Data--The following two tables provide data at the regional level:

a. Table II--Summary of Program by Function
b. Summary of Status of Development Loans
World-Wide Data--A separate volume with the sub-title "World-Wide Summaries and Program Support Activities" contains a world-wide

section in which entries on the Regional Summaries are summarized on a world-wide basis. This volume also contains other world-wide
data, program support and interregional activities information, and the Section 634(d) report for FY 1969.
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Vietnam

VIETNAM

China

Thailand

Cambodia

Population (millions — mid-1968)........... 17.4
Annual Growth Rate (percent)............ 2.6
Area (1000 square miles).................. 66
Population Density Per Square Mile....... 260
Agricultural Land as % of Total Area ....... 33
% of Civilian Labor Force
in Agriculture .,...........0u... 60-70

Per Capita GNP (dollars)........cccoviuiiean, 175%
Life Expectancy (years)..coovviiiviiiinanns 35
People Per Doctor «.vvveereveineeernanennns 10,700
Literacy Rate fpercent) ....ooovvviiviiienn. 60
Students as % of 5-19 Age GIoup .+« vveevnennn 50

(Primary and Secondary)

* 1967 in 1967 prices
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PROGRAM SUMMARY

(In millions of dollars)

FY 1967 FY 1968 FY 1969 FY 1970
Actua! Actual Estimated Proposed
Supporting Assistonce_]_./‘ . 495 400 329 440
Commercial Import
Program 200 160 130 2/ 240
Project Program 285 224 175 175
Administrative Costs 5 6 7 6.5
Program Support, AID/W 5 8 8 8
Non-Regional Funds - 2 9 10.5

1/ Excludes DOD reimbursable costs of $43.2 million in FY 1967
and $34.6 million in FY 1968.

2/ Figures are on an obligation basis. Amount shown for the CIP
for FY 1969 does not include some $90 million of funds
obligated in FY 1968 but available for licensing of imports
during FY 1969. (See table page 3.)

U.S. AID OBJECTIVES

Within the context of overall U.S. objectives in Vietnam, A.I.D.'s
goals are: (1) to prevent run-away inflation and severe economic
dislocations; (2) to ease the suffering of civilians displaced or
injured by the war; (3) to assist the Government of South Vietnam
to expand its protection and influence over more of the popula-
tion -- especially in the rural areas; and (4) to help South Viet-
nam develop greater national cohesion.

Because of the wartime conditions existing in Vietnam, these goals
differ substantially from those that A.I.D. normally establishes
in other developing countries.

(1) For example, the inflation we are trying to keep under control,
although not unique to Vietnam, is a direct outgrowth of wartime
expenditures and shortages. A.I.D.'s aim is to help keep the im-
port pipeline full in order to meet increasingly heavy demands for
both consumption and production goods and, on the other hand, to
assist the Government in dampening demand through increased col-
tection of taxes, duties, etc.

(2) Helping the civilian victims of the war consists largely of
seeing that those who are made homeless are cared for and even-
tually helped to resettle, and that adequate medical facilities
are established to administer to those civilians who have been

injured in the course of the war.

(3) In connection with helping the Government of South Vietnam ex-
tend its influence and protection, A.I.D. assistance is centered
on a program commonly known as '"Pacification" but perhaps more ac-
curately described as Rural Security and Development. A.I.D.'s
role is mainly concerned with the developmental aspect of rural
communities after security has been established. We encourage and
assist self-help efforts aimed at political, economic and social
advancement.

(4) Finally, our goal of seeking greater national cohesion is aimed
at strengthening an elected central government in terms of per-
mitting it to deal more effectively with the problems of the peo-
ple in both urban and rural areas. This includes matters of health,
education, public utilities, agriculture and industrial progress
and, most importantly, administrative and political decentraliza-
tion aimed at strengthening provincial and village governing bodies
and improving their relationship with the central government.

These goals will be modified and, in some cases, replaced with the
advent of peace. Those programs more directly related to the war

can probably be eliminated while others dealing with recovery and

development may need to be expanded. At this time it is not pos-

sible to foresee when this will come about. However, in the dis-

cussion of the FY 1970 program below we have attempted, under each
major objective, to explore the implications for our program of a

situation in which hostilities have ceased.

PROGRESS AND PROBLEMS

As the year 1968 began, there were many reasons for cautious opti-
mism. Inflation was being curbed, ports were operating efficiently,
and the pacification program was reaching a larger segment of the
rural population. Local and national elections had been held.
Domestic output was on the rise with a discernible increase in farm
incomes. A large percentage of children were in school, and civil-
ian casualties of the war were receiving better care.

The Tet Offensive. At the end of January, the Tet offensive dealt
a severe setback to many of these achievements. The effect on the
economy was immediate. Industrial damage exceeded $50 million,
lines of communication were severed, and commerce between town and
country was disrupted. Prices soared.

Both the real and the psychological impacts on the urban population
were devastating. Nearly one million urban dwellers fled the fight-
ing, and about half of these had their homes destroyed. Thousands
were jobless. Children were kept from classes as school buildings
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were turned into temporary shelters. Hospitals were filled to ca-
pacity. But the Viet Cong and their North Vietnamese allies failed
to achieve their main objective -- a collapse of central government
authority.

During this period, many of A.I.D's programs had to be curtailed
as resources were concentrated on the emergency. Special commit-
tees were established to help assure the provision of food, tem-
porary shelter and medical care for the civilian victims of the
attacks.

Post-Tet Reconstruction. By mid-summer of 1968 much of the damage
had been repaired. Those made homeless had been housed, many in
structures built by the people themselves with the help of A.I.D.
contributions of cement and roofing, and the Vietnamese Govern-
ment's contributions of cash. The principal land and water ar-
teries were reopened, major power systems were put back in opera-
tion and pacification teams moved back into the rural areas.

The price index dropped from a high of 443 in February to 412 by
December. The rebuilding of factories got under way, encouraged
primarily by a $10 million A.I.D. grant earmarked exclusively for
capital equipment and industrial raw materials and a roughly match-
ing loan in local currency by the Government of Vietnam.

The new "miracle" rice program was begun on over 100,000 acres in
1968. This program resulted in yields more than double and, in
some exceptional cases, quadruple the previous national average.
Improvements in the production and distribution of animal vaccines,
the distribution of feed and the import of hundreds of thousands
of baby chicks got the accelerated protein production program off
to a good start.

Current Problems. Despite undeniable progress, many serious prob-
Tems remain. With public spending on the rise and employment at

a high level, it will be difficult to plan and carry out fiscal
and monetary restraints sufficient to keep prices from rising
inordinately (over 25-30% annually). Despite recent gains, the
Government of Vietnam still faces many obstacles in its effort to
expand its influence in rural areas, develop local political sup-
port and organize self-defense efforts for the purpose of uprooting
and rolling back the Viet Cong. More than one million refugees
must eventually find the means of reestablishing themselves in a
more or less permanent, economically productive situation.

In response to the increasing demands of the Vietnamese military
more and more skilled men are being drafted, leaving large segments
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of the civilian economy and the Government with a manpower deficit.
Further, the Government has announced it will undertake an exten-
sive land reform program in the face of shortages of administra-
tive talent.

FY 1970 PROGRAM

BY PROGRAM GOAL
(In millions of dollars)

FY 1968 FY 1969 FY 1970

Program Goals Actual Estimated Proposed
Economic Stabi]izati%nl/ 165.7 133.82/ 243.1
War Support & Relief3/ 50.0 31.5 30.9
Pacification 57.5 47.0 49.0
National Development 73.5 63.4 68.1
Technical Support 37.5 29.32/ 23.9
Program Totals 3882 05.0~ 415.0
Administrative Expenses 6.3 7.0 6.5
Program Support AID/W 7.7 8.0 8.0
Non-Regional Funds 2.1 9.0 10.5
TOTAL A.I.D. ASSISTANCE 400.3 329.02/ 440.0

1/ Includes Commercial Import Program (CIP) but excludes P.L. 480
Title I.

2/ Excludes approximately $90 million obligated in FY 1968 but
available for licensing in FY 1969.

3/ Excludes P.L. 480 Title II.

Assumptions

Before discussing the FY 1970 program in detail, it should be
pointed out that A.I.D. is not proposing a level of assistance
for FY 1970 based on assumptions of how and when the war will end.
Such events will obviously affect the nature of the program, but
the future is still too uncertain. Whether’ the war ends suddenly
or over a protracted period; whether the end of hostilities re-
sults in an uneasy truce or a clear cut settlement; what the char-
acter of the potential settlement accompanying the end of hostili-
ties will be -- all these will have significant implications for
future A.1.D. programs in Vietnam.

For the present we must assume continued military activity with
its injurious effects on parts of the civilian population, con-
tinued inflationary pressures and an even greater need for

(
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effective political competition by the Government of South Vietnam
with the communists. In preparation for a possible reduction in
hostilities, however, we must place increased emphasis on planning
for the development of Vietnam under conditions of peace.

Program Levels

The amount requested for Vietnam for FY 1970 ($440 million) is less
than that requested for FY 1969 ($480 million), but more than the
amount available for Vietnam from reduced FY 1969 appropriations
($329 million).

The Commercial Import Program (CIP). A.I.D. has been able to carry
out its program in Vietnam in FY 1969 with this reduced amount
largely because of funds available from FY 1968. Funds were obli-
gated in FY 1968 but remained unutilized until FY 1969 because of
a drastic drop in commercial import activity during FY 1968

as a result of the Tet offensive.

Qur best estimate is that we will utilize the entire $90 million
of these FY 1968 funds to cover CIP licensing requirements in

FY 1969. The total request of $440 million for FY 1970 should

be compared, therefore, to a figure of about $420 million in FY
1969. The following table and explanation should help to clari-
fy the situation regarding the funds available and utilized un-
der the CIP.

CIP - Licensing and Obligations
{In milTions of dollars)

FY 1968 FY 1969 FY 1970

Net Carry-In 201/ 90 0

(Obligated but unlicensed

pipeline)
Current FY Obligations 160 130 240
Total Available for

Licensing 180 220 240
Actual Licensing 90 220(est.) 240 (est.)
Carry Out 90 0 (est.) 0(est.)

(Available for licensing in

next FY)

1/ Actual carry-in $64 million.

Sub i
$44 mi11ion sequently deobligated

Funds are obligated for the CIP on the basis of anticipated 1i-
censing requirements. In FY 1968 A.I.D. had $180 million available
for licensing--$160 million of FY 1968 funds plus $20 million obli-
gated in prior years. Actual licensing, however, was only $90
million as importers reacted sharply to the destruction and loss

of confidence following Tet. The remaining $90 million not needed
in FY 1968 was thus available for import licensing in FY 1969. In
addition, $130 million of FY 1969 funds were obligated for the CIP,
for a total availability of $220 million. Latest estimates indi-
cate that total Tlicensing under the CIP in FY 1969 will equal the
amount available--$220 million--leaving nothing to be carried into
FY 1970.

In FY 1968 the amount carried into FY 1969, $90 million, was very
much Tlarger than anticipated because of the drop-off in licensing
after Tet. These funds were not deobligated because we felt that
once security had been established, confidence regained and import
stocks largely drawn down, then licensing would rebound at even
higher levels than in the past. This is precisely what happened,
CIP licensing will jump from $90 million in FY 1968 to an estimated
$220 million in FY 1969.

The practice of obligating a small percentage of our CIP funds in
one fiscal year for use during the next fiscal year has been re-
quired in Vietnam because under wartime conditions where economic
confidence and expectations can change rapidly and extensively, it
is not possible to foretell with precision what import demands will
be. It was necessary, therefore, to have a ready reserve which
would be programmed on short notice to respond to exceptional
spurts in import licensing. In Fy 1969, however, requests for
import licenses rose rapidly with the maintenance of security

and increased business confidence. Latest estimates indicate

that the entire amount available for licensing ($220 million)

will be required, with no carry-out into FY 1970. At this time,
our best estimate is that the amount requested for FY 1970

($240 million) will also be fully utilized within the fiscal year.

The Project Program. No increase is proposed for the project pro-
gram despite the need to provide funds to accommodate the land re-
form program. Because of the high priority we place on land re-
form we have chosen to defer certain projects which have a lesser
priority at this time.

Administration Of The Program

For two of A.I.D.'s four goals in Vietnam -- National Development
and Economic Stabilization -- A.I.D. has primary management
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responsibility. For the remaining two -- Pacification and War Sup-
port and Relief -- the major programs are under the direction of
Civil Operations and Revolutionary Development Support (CORDS) un-
der the Military Assistance Command, Vietnam (MACV?. CORDS has
responsibility for planning and directing all U.S. efforts in the
Pacification, Refugee, Defector and Public Safety programs, all of
which require an integrated military-civilian effort. A1l A.I.D.-
funded activities, including those directed by CORDS, have been
Jjointly reviewed by CORDS and A.I.D.

Reimbursements from the Department of Defense (DOD)

A.I1.D. will continue to participate in certain activities directly
related to the military effort. For these A.I.D. will be reim-
bursed by DOD. Some of these reimbursable projects such as na-
tional highways and railroad rehabilitation are planned and ad-
ministered by DOD with A.I.D. assisting in implementation. Others,
such as police radio network at the village level, a defector pro-
gram, and air traffic control, are planned and implemented by
A.1.D. and CORDS. DOD presently conducts numerous other activities
of a civilian nature which it presumably will not continue after
the cessation of hostilities. Some of these DOD activities may
have to be continued into the post-hostilities period with the
costs shifted to A.I.D. and the Government of Vietnam.

The Four Major Program Goals

Before describing the program under the four goals it should be
noted that certain projects contribute to more than one goal. For
example, a project to develop sources of potable water in rural
areas contributes not only to War Support and Relief (as when wa-
ter is made available to refugee camps) but also to National De-
velopment (as when new water sources are found for district towns
and villages). A logistics project to construct warehouses so
that project commodities are effectively distributed, contributes
to all four goals. Funds for projects which contribute to more
than one goal have been divided among the relevant goals.

o~
—

‘The Problem. r
Vietnam is the increasing pressure on the prices of goods and ser-

1. Economic Stabilization

A.1.D. RESOURCES FOR ECONOMIC STABILIZATION

FY 1969 FY 1970
($000)
cIp 130,000/ 240,000/
Public Administration 1,077 957
Logistics 1,379 912
Manpower Organization 1,314 1,263
A.1.D. TOTAL 133,770 243,132
P.L. 480 Title I 110,000 135,000
TOTAL 243,770 378,132

1/ Figures are on an obligations basis. However, to make the pro-
grams for the two fiscal years comparable, the actual amount of
import licensing expected under the CIP in each fiscal year
must be shown. In order to arrive at the amount of licensing,
the obligations are adjusted by the difference between the a-
mount carried in from the previous fiscal year and the amount
carried out into the next fiscal year (see table page3). The
result is an increase of $90 million in FY 1969. Actual
licensina expected, therefore, is --

For FY 1969 For FY 1970
$220 million $240 million

One of the major problems confronting the economy of

vices. Heavy war-related expenditures have swollen incomes in a
situation of virtually full employment where local income-creating
opportunities have been vastly expanded. To the maximum possible
extent, the pressure of incomes on prices and wages must be
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contained, primarily through taxation. At the same time, an ade-
quate supply of consumer and producer goods must be assured. It
is important that inflation be contained in order to reduce polit-
jcal pressures on the central government, keep down the cost of
the war and preserve the ability of the economy to compete in the
markets of the world after hostilities end.

The problem is aggravated by the fact that the war has largely
choked off Vietnam's ability to earn foreign exchange through its
traditional exports of rice and rubber and through its absorption
of the manpower needed for increases in domestic production. At
the same time personal incomes have been increasing, with much of
the increased demand satisfied only by imports.

Imports have been climbing steadily over the past six years with
the exception of 1968 when the entire market mechanism was shaken
as a result of the Tet offensive. Imports, which were $307
million in 1963, had more than doubled by 1967. In the twelve-
month period from July 1, 1968 to June 30, 1969 imports may
exceed $800 million. This total is expected to remain at least
as high in FY 1970.

Approximately 45% of the foreign exchange required to meet this
import bill will come from U.S. forces' purchase of Vietnamese
goods and services. About 10% will come from Vietnamese earnings
and reserves, while the remaining 45% will be filled by A.I.D.'s
Commercial Import Program and P.L. 480 Title I sales.

The Objective and Progress to Date. A.I.D.'s principal objective
is to keep inflation within bounds. During 1968 retail prices
rose by 32% This is considered "within bounds" in terms of po-
Titical consequences. (By comparison, prices rose about 300-400%
annually in Korea during the war years.) The objective is to hold
price increases in 1969 to about their 1968 level. This would be
a considerable achievement in the face of the very large increase
in the money supply in 1968 (about 50%), and the continuing rise
in the Government of Vietnam's military expenditures.

There are encouraging signs of progress in the tax and customs
field. Direct tax collections rose by 40% in 1968 despite the
disruptive effects of the Tet offensive. In the first three months
of 1969 tax receipts were more than double those of the same period
in 1968. ’

The Program. The import program remains A.I.D.'s major anti-in-
flationary tool. The aims of A.I.D.'s Commercial Import Program
are to guard against shortages, commodity speculation and price

spiraling by insuring the availability of ample consumer goods and
basic economic commodities; to provide raw materials and machinery
for domestic industry; and through the sale of these commodities,
to generate piasters for the military and civilian budgets.

The basis for the calculation of the CIP is the estimated deficit
in the Vietnamese balance of payments. The most difficult part

of the calculation -- due to the lack of historical data needed

to relate increases in incomes to increase in import levels -- is
arriving at a useful estimate of import demand. Some correlation
exists between changes in public spending and import demand, but
it is far from perfect. The estimate of $800 million for FY 1970
is based, therefore, on the less than perfect historical relation-
ship between public spending and import demand, and in part on the
present trend of import Ticensing. It is hoped that total imports
'will not greatly exceed this level and that the Government will
“enforce tax measures necessary to contain further demand for goods
and services.

P.L. 480 Title I sales play a role similar to that of the CIP in
the economic stabilization program. Commodities imported under
Title I are paid for in local currency, generating funds for U.S.
uses and the Vietnamese Government's military budget. Commodities
furnished under Title I include rice, wheat, flour, corn, cotton,
tobacco, sweetened condensed milk and other dairy products.

Of an estimated total of $110 million of Title I sales in FY 1969,
about $60 million will be for rice (approximately 325,000 tons).

Rice imports, however, have been exceptionally low in FY 1969 be-
cause of large stocks available from the FY 1968 program. By June

1969 stocks will have been reduced to almost one-half the June

1968 level. In FY 1970, therefore, rice imports will have to be
increased over the FY 1969 level because of the change in the
stock position and to counter some drought damage to the 1968
crop. The total program for FY 1970 will be about $135 million,
including about $85 million for rice (about 475,000 tons).

In addition to the CIP and P.L. 480, A.I.D. is continuing technical
assistance -activities in public administration (taxes, customs,
budgeting and statistics), manpower and logistics. These projects
primarily provide advisors to appropriate Government ministries in
an effort to help effect the best allocation of resources during
this critical period. We will continue to provide expert advice to
the Ministry of Finance in matters of tax performance, budgeting
procedures and the gathering of statistical data. Labor experts
will begin a survey of skills and the organization of employment
services. Logistics specialists will continue to help Vietnamese
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develop an effective storage and distribution system and help Viet-
namese take over increasing authority for the management of major
ports.

In sum, A.I.D. provides funds under the CIP and commodities under
P.L. 480 to fill the gap between the country's foreign exchange
resources and the anticipated demand for imports. The relatively
high level of imports is required in order to keep domestic pro-
duction rolling, maintain the Vietnamese war effort and relieve
pressure on the prices of consumer goods. In addition, technical
assistance projects will help to insure continued progress in tax
collections, statistics and logistics management.

‘Post-War Implications. It is uncertain just what the size and
character of the CIP will be when hostilities end or American
forces are reduced. First, import demand is likely to be affected
by the kind of settlement (i.e., whether it sustains business and
consumer confidence), and by whether South Vietnam feels it neces-
isary to maintain a large military force. Second, foreign exchange
earnings will depend on the presence of U.S. troops and on how
rapidly exports can be revived. Together these factors will deter-
mine the foreign exchange deficit and hence the need for CIP as-
sistance. Over the longer run, the key determinants in the foreign
exchange gap will be the more conventional ones, including the
Government's ability to maintain a high level of employment and
foster rapid domestic growth.

By 1971 the new rice program should reach a stage where imports of
rice become unnecessary. This would mean that while other P.L.
480 commodities would still be needed, the present Title I program
could be substantially reduced. Finally, a continuing need for
technical assistance in fiscal matters is anticipated.

2. War Support and Relief
A.I.D. RESOURCES FOR WAR SUPPQRT AND RELIEF

FY 1969 FY 1970

{$000) ($000)

Refugees and Social Welfare 16,400 13,510
Public Health 11,902 14,232
Logistics 2,688 2,736
Public Works 495 425
A.I.D. TOTAL 31,485 30,903

P.L. 480 Title II 38,800 39,400
TOTAL 70,285 70,303

The Objectives.

The Problem. The problem is how to help in the most effective way
those civilians who have been wounded or maimed as a result of the
fighting or who have had to leave their homes and villages and seek
refuge in temporary camps and settlements. A.I.D.'s efforts are
fused with those of the military in a combined attempt to alleviate
the pain and disruptions sustained by the civilian population of
Vietnam.

Under the refugee program our aim is to see that

the approximately 1,325,000 refugees in 910 temporary camps, re-
settlement hamlets and other scattered locations are sheltered,
clothed, fed and assisted to become self-supporting. We must al-
so be prepared to assist new refugees in FY 1970 should the need
arise, and help plan for the resettlement of at least 300,000 ref-
ugees in both FY 1969 and FY 1970. For civilian war casualties,
our aim is to assure effective care of all who seek treatment at
government facilities.

Progress to Date. These basic problems -- except for refugee re-
settlement -- have largely been met. More and more refugees are
being trained and are finding jobs, while those still in camps are
being provided with shelter, clothes and food. A system for dis-
tributing essential commodities is in operation, and in-country
stocks are kept at levels sufficient to take care of new refugees
when they arrive. The Ministry of Health, Social Welfare, and Re-
lief has developed into a capable organization as demonstrated by
the effective manner in which it handled the over one million ur-
ban dwellers dislocated during the Tet offensive.

By the end of 1968 virtually all these people had reestablished
themselves. Despite the disruption of Tet and the greatly in-
creased load it placed on the welfare agencies of the Government,
nearly 325,000 pre-Tet refugees were resettled or returned home
during 1968. Thousands of refugees were trained in a wide variety
of skills, while nearly every refugee camp engaged in at least one
self-help project.

Progress in providing hospital care for civilian casualties was
also significant over the past year despite Tet. Hospital facili-
ties have been constructed and renovated so that any and all who
can be transported can be cared for. These facilities although
lacking in modern conveniences are adequately if sparsely staffed
and are reasonably well equipped and supplied.

Nearly 80,000 casualties were cared for in Ministry of Health hos-
pitals, as compared to slightly over 45,000 during 1967. The con-
struction of six hospitals was completed, over 20 dispensaries in

- Saigon were renovated, U.S. and Free World medical teams expanded
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their support to all 44 provinces and a 32-bed plastic surgery
center for children was opened with convalescent facilities also
operational.

Perhaps the most important forward step is the recent agreement
between the Ministries of Health and Defense to undertake joint
operation of hospitals in 29 provinces, thus greatly increasing
the Vietnamese capability to treat civilian casualties, and other
civilians in need of treatment. The A.I.D.-sponsored nationwide
survey of hospitals, recently completed, is being used as a basis
for planning the expansion of hospitals for joint use.

The Program. The principal projects designed to alleviate the
probTems noted above are in public health and in refugee and so-
cial welfare. Also included in the program for the first time

are portions of four continuing logistics projects which help to
procure, store and distribute the commodities needed by the health
and refugee projects, plus a portion of a public works project
aimed at providing water for refugee camps.

Funds requested for this program have decreased by $19 million
since FY 1968, when activities under this program cost about
$49 million. The $30 million requested for FY 1970, exclusive
of foodstuffs granted under P.L. 480, Title II, reflects the
fact that major A.I.D. expenditures to construct hospitals,
refugee camps and provide equipment have been completed. Also
the Government of Vietnam is now able to shoulder more of the
burden.

The increase in funds for public health in FY 1970 over FY 1969
reflects the necessity to refinance contracts with four U.S.
volunteer agencies. These contracts were originally financed in
FY 1968 for two years. Specifically, the project in public health
will provide nearly 450 U.S. and other Free World doctors, nurses
and technical personnel who will continue to reinforce and advise
the Vietnamese staffs of the provincial health services. The
project also provides for selected architectural and engineering
surveys and minor construction of health facilities in support

of the joint civilian-military effort. One part of the health
logistics project will provide over $6 million of medical supplies
and eguipment. In sum, these projects provide the resources to
care for the present level of civilian casualties and any increase
that could reasonably be expected.

The refugee program will assist the Ministry of Health Social Wel-
fare and Relief to (1) provide temporary assistance in cash and
commodities to new refugees, (2) provide assistance in cash and
commodities to refugee families being resettled or returned to
their own villages, (3) upgrade 250 temporary camps and reception

centers into resettlement hamlets, and (4) contract with American
voluntary agencies to help the Ministry improve the refugee program.

Post-Hostilities Implications. With the advent of peace, civilian
war casualties and new refugees would no longer be generated. Pub-
lic health programs, as they apply to operational tasks in curative
medicine, should shrink noticeably, leaving A.I1.D. in a strictly
advisory role. The level of commodities which A.I.D. supplies
could probably also be reduced. Many refugees would return to
their homes in rural areas, while others would have nothing to go
back to or would want to remain near the larger urban complexes.
The resettlement of these people would involve substantial costs.
Although some resettlement is now occurring, the coming of peace
would probably trigger a general exodus from the temporary camps.
The present level of A.I.D. spending on the current refugee pro-
gram would probably be redirected to a major resettlement program.

3. Pacification

A.I.D. RESQURCES FOR PACIFICATION

FY 1969 FY 1970

($000) (5000)

Revolutionary Development 23,036 25,410
Public Safety 21,537 20,965
Logistics 962 1,505
National Information Service 1,438 1,099
TOTAL 46,973 48,979

The word "Pacification" as used here refers to a specific program
undertaken by the MACV Office of Civil Operations and Revolutionary
Development Support in conjunction with various Government ministries.

ministries.

Security from the Viet Cong main forces and North Vietnamese units
is provided by the Army of Vietnam (ARVN), by Free World Military
Assistance Forces (FWMA) and by U.S. Forces. In militarily secured
areas, Revolutionary Development Cadre Teams are placed in specific
villages to help the people form self-defense groups, organize Tocal
governing bodies and plan self-help projects. The accomplishment
of these tasks is often made difficult if not impossible by sub-
versive elements of the Viet Cong. Finding these Viet Cong is the
objective of a program known as "Phoenix" conducted by the various
units of the Vietnamese National Police assisted by A.I.D.'s Public
Safety Program.

R
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Until recently the Revolutionary Development (RD) program was car-
ried out by 59 member RD Cadre Teams, which entered a hamlet,
helped defend it and worked to improve its economic, political and
social circumstances. Procedures are being changed in 1969. The
original teams are being split into two 30-man teams with Popular
or Regional Forces taking over the defense responsibility.

The present emphasis is on the village as the Towest political
unit. In keeping with this emphasis the RD team will operate un-
der the authority of the village chief. This will enable elected
village officials in cooperation with the central government to
develop programs for their villages, thereby bringing the people
and the Government together in a productive undertaking.

The average Vietnamese village dweller is suspic-
jous and apathetic. The major problem is to qain his confidence
and encourage him to cooperate with the Government. The prime re-
quirement is security, which is the concern of the military and
paramilitary forces in the area.

The Problems.

Additional problems involve the way in which the Government car-
ries out its responsibilities to the people through its social
and economic programs. An overworked government in the midst of
fighting a war finds it difficult to demonstrate effectively its
concern for people in rural areas by providing them with security
plus all the various services -- health, education, credit, land
reform, etc. -- that the people desire. The Government needs and
is receiving outside assistance.

The Objectives. The primary objective is to extend security to
approximately 90% of the population by the end of CY 1969. In
order to achieve this, certain secondary objectives must be met
first. These involve the provision of personnel, funds and
supplies to permit locally initiated self-help projects to be
undertaken quickly and effectively.

An important aspect of building local strength is the promotion
of local government powers. This can be done by granting local
government certain taxing authority, more freedom to plan and exe-
cute economic improvement projects, easier access to higher au-

thority and greater responsibility for managing land redistribution,

Progress to Date. Despite the Tet offensive there was significant
progress during 1968. The population in relatively secure hamlets

reached about 83% in April 1969. There are now more and better
trained RD cadres and more self-help projects undertaken than in
any previous year. The basic concept and composition of the RD
Cadre Teams have been changed to help overcome some of the

(
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operational problems discussed above. The National Police Field
Forces and intelligence units are performing more effectively in
uncovering the political elements of the Viet Cong. During 1968
over 13,000 Viet Cong agents were captured. Moreover, the National
Police have improved their image as a result of their effective
operations during the Tet offensive.

The Program. In FY 1970 $49 million is being requested, divided
between the National Police Support program and a series of pro-

rams supporting Revolutionary Development. The police program

$21 million) provides advisors, training and material support to
a National Police Force of aprroximately 94,000 men. This force,
in addition to the typical police units, includes marine police,
intelligence units, Police Field Forces and other related and as-
sociated groups. In addition to routine police work, the police
seek out, interrogate and incarcerate members of the Viet Cong in-
frastructure; carry out an identification program for the civilian
population; and help to deny resources to the enemy through the
use of checkpoints, inspections and investigations.

The funds requested for the Revolutionary Development program
($25.4 million) will permit A.I.D. to provide CORDS with approxi-
mately 1,000 civilian personnel to advise Vietnamese Government
Ministries and to help operate the programs in the field. These
personnel are located in Saigon, at the various Corps headquarters
and at the province level. They advise the Vietnamese province
chief, his technicians and the RD Cadre Teams. They provide as-
sistance in the fields of self-help, logistics, warehousing and
transportation. The funds also permit the use of 15 Seabee teams
to help in construction projects. In addition, portions of several
logistic projects and a project with the National Information
Service support this program.

Post-Hostilities Implications. With peace, the pacification pro-
gram should slowly revert to traditional activities in the Govern-
ment ministries. With security assured, the rural population could
return to its normal economic pursuits with assistance from the
Ministries of Agriculture, Public Works, Education, Health, etc.
The RD Cadre Teams could be disbanded or assimilated into the
staffs of the provincial or village governments. The police force
would, of course, still be needed. Planning in this area can only
be tentative at this time.

A
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4. National Development

A.1.D. RESOURCES FOR NATIONAL DEVELOPMENT

FY 1969 FY 1970

($000) {$000)

Agriculture and Land Reform 17,278 35,250
Education 8,346 5,377
Industry 462 676
Logistics 6,009 3,023
Public Administration 2,996 2,637
Public Health 7,502 7,646
Public Works 9,789 8,782

Urban Reconstruction

and Development 9,146 3,087
Other 1/ 1,868 1,583
TOTAL 63,39 68,061

1/ Includes Youth Programs and National Information Service.

The goal is to help the Government of Vietnam operate more effi-
ciently in providing security, in improving economic and social
conditions and in providing greater opportunities for popular par-
ticipation in political Tife. Our aim is also to see that these
tasks are undertaken with special emphasis at the village level.

In the final analysis, only the Vietnamese can achieve the goal of
national survival. The United States can only provide a protec-
tive umbrella for a time to permit the process to take root. The
jobs of improving government services, developing effective law
enforcement, combatting corruption, promoting economic and politi-
cal development, and carrying out a major land reform program can
only be accomplished by a strong desire and effort on the part of
the leaders of South Vietnam.

National development involves both the undertaking of active
government programs of demonstrable benefit to the people and the
creation of underlying conditions and situations within which local
and private initiative can be released. The linkage of various
sectors and interest groups -- government to people, rural to ur-
ban, Tocal to central, and group to group -- within a politico-
economic system which is viewed by the people as benefiting and
supporting them, is "nation-building" in the broadest sense.

The Problems. Aside from the problems associated with security,
the Government of Vietnam must overcome economic, political and

administrative obstacles. 1In general, personal incomes are rising,
but some segments of the population -- especially those in rural
areas -- have not benefited to the same extent as some of their
urban neighbors. There is need, therefore, to improve the lot of
the rural population.

Equally important are the problems associated with strengthening
key government Ministries so that a variety of services can flow
effectively from the center to the provincial and district levels.
In addition to managerial effectiveness, this also requires that
corrupt practices be eliminated.

At the-village level, there are problems connected with strengthen-
ing political cohesiveness so that this traditional political unit
can obtain a greater voice in the affairs of the nation and gain
more opportunities to improve the lot of the village people. Part
of this problem is making the rural towns more attractive in order
to stem the already heavy flow of people to the major urban com-
plexes.

The Objectives. The objectives are to increase the incomes of farm-
ers, to strengthen village governing councils politically and fi-
nancially, to expand and improve basic public services, and, in
order to do this, to expand and improve the effectiveness of key
ministries in the central government. In addition, efforts are
being made to achieve a more equitable ownership of land and to
encourage individual initiative and free enterprise. This requires
assistance to the Government in long range planning with the aim
of developing the country's full potential. Particularly impor-
tant will be the development of natural resources including the
great Mekong Delta and the best utilization of human resources

such as the hundreds of thousands who have received training in
numerous skills as a direct or indirect result of a war economy.

Progress to Date. Despite the war there has been considerable
progress in a number of fields. Farmers are beginning to broaden
their horizons through the use of "miracle" rice varieties, with
over 100,000 acres planted in 1968 and 375,000 to 500,000 acres
planned for 1969. Several hundred thousand baby chicks are now
being imported each month, and 10 commercial hatcheries have been
established. Two large and 50 small feed mills are being installed,
and vaccines are being produced locally. Hog production has taken

a sharp upturn as has the fish catch.

Politically, the village has taken on renewed significance. More
than half of all the villages in the country have held elections.
Special teams are now going to these villages and showing the
newly-elected councils how they can organize to tap provincial and



VIETNAM

central government resources. In 1968 the Government relinquished
- its share of land tax receipts and these taxes are now entirely
retained by the villages.

Both health and educational facilities are expanding in the rural
areas after the temporary set back during Tet. There are more
elementary and vocational schools and health facilities reasonably
well staffed than ever before. Programs are under way to expand
and improve secondary and higher education. Electrical and water
systems are being expanded, three rural electric co-ops have been
established, provincial ports and roads are being improved and the
domestic airline has undertaken a program of development which will
enable it eventually to use the many airfields and facilities con-
structed by the U.S. military during the war.

In the field of government administration, major emphasis is being
given to the .strengthening of local government through the training
of village and hamlet officials as well as central government offi-
cials at the province and district levels. A special task force

is developing procedures and training materials for village finance
officials in order to promote maximum use of the authority recently
delegated by the central government to local governments to collect
land and property taxes and retain them entirely for village use.
Instructors have been trained for the conduct of basic administra-
tive courses on a government-wide basis, and some organizational
improvements have been made in the Ministries of Agriculture,

Labor and Public Works.

Progress has been impeded by last year's Tet offensive, which dis-
rupted field and local training, and by mobilization, which has re-
sulted in the loss of many skilled workers to the military. How-
ever, the Government has demonstrated its awareness of the need
for administrative improvement by taking steps toward administra-
tive reform, reestablishing a central Civil Service Directorate,
and effecting the establishment of an independent Inspectorateem-
powered to oversee the work of the legislative, executive and ju-
dicial branches.

The need to suppress corruption at all levels is being vigorously
pushed by the President and the Prime Minister. Some 40 Military
and civilian officials have been disciplined for corruption. Pro-
vince chiefs, mayors and high ranking police officials have been
dismissed, while the National Assembly is continuing to expose cor-
rupt leaders at both the local and central government levels.

The establishment of a Supreme Court in November 1968, to establish
the rule of law as set forth in the Constitution of 1967, was a
milestone of progress. Three of five legal Codes have been revised

( (

and sent to the President for approval (Criminal, Criminal Proce-
dures, Civil and Commercial Procedure). The Civil Code and the
Commercial Code have been drafted, but will require considerable
A.I1.D. assistance to finalize.

In extending land reform the Government of Vietnam has launched a
program designed to redistribute as much as a third of the rice
lands to small tenant farmers. In a New Year's Day speech Presi-
dent Thieu stated that he intended to distribute all Government-
owned lands plus an additional 2,000,000 acres of rice land which
will become available to "tillers of the soil” under a program of
voluntary sales, backed by a reduction in the amount of rice land
that landlords can hold. A joint American-Vietnamese committee
has been established and has already developed a plan for reducing
the time required to process ownership applications from one year
to about 3 months. This plan is now being tested on government-
owned lands. An interim ordinance has been issued which freezes
the present tenant-landlord relationship, thereby protecting the
tenant from removal or from being charged a higher rent in a pe-
riod of flux as new areas are brought under government control.
Also a series of aerial photographs are being undertaken which will
serve to speed up the process of land identification and further
accelerate the transfer of titles under the new land reform pro-
gram.

In long-range planning, Vietnamese and American advisors have
completed their first full year of studies. An economic planning
report has been presented to President Thieu and President N1§on
and is currently being studied by both Governments. It gonta1ns
comments and suggestions on all aspects of the economy vital to
Vietnam's future.

The Program. Nearly $70 million, or about 40% of the funds for

the entire project program (exclusive of the CIP and P.L. 480),

are being requested for national development. Obligations in FY
1969 will be about $30 million less than anticipated last year at
this time because of (1) the inability to carry out a proposed ex-
pansion in agro-business, (2) the need for fewer funds for urban
reconstruction than originally envisaged and (3) the reduction in
certain U.S. technical personnel with a shift to the Government of
Vietnam of responsibility for funding a significant amount of proj-
ect commodities.

The total national development program will attempt to make an
important impact over the next 18 months to two years on the prob-
lems outlined above. The program to improve farm incomes stresses
rice and proteins. By the end of CY 1970 present plans call for
additional production of 400,000 to 600,000 .tons of rice -- nearly

( R
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equal to the present deficit -- and an increase in poultry and hgg
production averaging about 12% annually. This is expected to raise
the incomes of the thousands of farmers participating in the pro-
gram by 50% to 100%.

Projects in education, public health and public works are intended
to provide a variety of services, facilities and utilities highly
desired by the people and which the Government considers necessary
if both the level of economic activity and the war effort are to

be sustained. In education A.I.D. is providing textbooks, advisors
and construction material while the Vietnamese Government and the
people carry out the actual construction of classrooms. In

addition, support is being continued to a large annual scholarship
program designed to educate young Vietnamese at American campuses.

Health programs emphasize educating doctors, dentists and nurses,
mounting campaigns against contagious diseases and preventable ill-
nesses and providing simple facilities at the district level for
patients not requiring hospital confinement. Skilled Vietnamese
medical personnel will be urgently needed when foreign medical
teams depart. The infirmaries and dispensaries at the district le-
vel are increasingly desired by the people as greater security
makes it possible to travel.

Through public works, A.I.D. is participating in numerous projects
designed to permit the economy and the war effort to continue to
function. Power, water, telecommunications and roads which are
most vulnerable to attack and sabotage must be kept operable.
These projects are costly because A.I.D. is supplying not only ad-
visors but most of the equipment as well. Once installed, these
plants will continue to serve Vietnam in peace as well as war.

In FY 1970 there are no plans for any new large capital projects
of a public utilities nature, mainly because of the need to hold
down expenditures in a time of serious inflationary pressure. The
bulk of the public works projects in FY 1970 are designed to main-
tain the provincial roads and waterways, operate a telecommunica-
tions system, continue to provide water and electricity on a small
scale to rural areas and help complete the U.S.- backed effort in
power and water for Saigon for which the major expenditures were
made or committed several years ago.

In the field of public administration, A.I.D. is trying to help the
Goverment improve its methods of operation and strengthen local
governments. The funds requested for FY 1970 will permit continued
support of an administrative training institution as well as U.S.
assistance to help reform the legal and judicial system. In ad-
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dition, two projects will assist local governments, primarily at
the village level, to take advantage of their newly-won positions
and to familiarize them with ways of improving the Tives of their
constituents.

A high priority has been placed on land reform since it became ap-
parent in early 1969 that the Government of Vietnam plans to move
ahead with a new program that ultimately could affect ownership of
as much as 2,000,000 acres of riceland. Under the new Voluntary
Purchase Program tenants would be encouraged to purchase the land
they now farm. The Government will help by instituting a credit
program which offers landlords a percentage of the assessed value
in cash (piasters) and the remainder in seven-year bonds with
maintenance of value guaranteed. The tenant-now-owner would be
given 12 years to repay the Government. Further, legislative
action to lower land retention limits is expected, and Tandlords
who do not participate in the Voluntary Purchase Program will face
Jess favorable terms in later expropriation actions. A joint Amer-
jcan-Vietnamese committee is working on remaining policy issues.

Because the cash payment will be inflationary and place additional
Qemands on imports, A.I.D. has offered to assist the Government

in meeting foreign exchange demands by a contribution of $40 mil-
Tion. The A.I1.D. dollars will be disbursed against evidence that
the Government is making payments to landlords, and the dollars
can only be used for the purchase of U.S. goods and services.
the total U.S. contribution $10 million is being diverted from
programs of lesser priority in FY 1969 and $30 million is being
requested specifically for this purpose in FY 1970.

of

A small group of experts will continue to keep in close touch with
?he Industrial Development Center and private enterprise. One ob-
Jective is to determine where investment funds can best be placed
and what local firms have the greatest capabilities for expansion.
Thg intention is to seek to encourage a program of small industries
which can serve the rural economy by either manufacturing items
needed by farmers or fabricating items from locally grown raw
materials. The willingness of private entrepreneurs to risk their

capital is heavily dependent, of course, upon security in the
countryside.

Long-range development calls for continuing to contract with
private firms and organizations to assist the Government of
Vietnam in working out plans for implementation once hostilities
have ceased. Certain studies applicable to economic development
in a peacetime enviroment are already being undertaken jointly



VIETNAM . L .
by the Government of Vietnam and A.I.D. In addition, considerable

thought is being given to (1) the problems of converting certain
military facilities to civilian use, (2) ways in which Vietnamese
can be trained to take over many non-military functions presently
performed by foreigners and (3) the development of a shelf of
projects to absorb some of the pockets of unemployment that will
result as foreign troops are withdrawn and wartime spending is
reduced.

It has not yet been possible to put a price tag on most post-war
plans for reasons discussed above. Should the war end in FY 1970,
A.1.D. will have to review its priorities and funding requirements
in order to ascertain how the transition to peace and economic de-
velopment can best be accomplished and funded.

Post-Hostilities Implications. The National Development projects
correspond more closely to the normal kind of activities A.I.D.

pursues in developing countries. These projects are designed to
produce quantitative and qualitative changes in institutions and
in output and as such are seldom fully accomplished in a short
period of time.

When the war ends, Vietnam will need outside assistance to keep
economic activity at a high Tevel, expand industry and agriculture,
develop the Mekong Delta and gradually improve and expand the range
of social services to the people. These activities may have to be
undertaken at the same time that South Vietnam is forced to main-
tain a targe military establishment. Other friendly nations, both
within and outside the region, can be expected to offer assistance,
but if the United States wishes to help insure the future of South
Vietnam after fighting ceases, it must stand ready to participate
with some form of assistance in these national development activ-
ities.

12 (



SUMMARY OF PROGRAM BY FUNCTION

Country: VIETNAM (Dollar Amounts in Thousonds) TABLE Il
Ac'uul‘FY 1968 Estimote FY 1969 Proposed FY 1970
ech. Supp. Conting. i ech, upp. | —on ing. ech. | Supp.
Category Toto! ATsm:r. As:zr. F‘:"dg Totol ; Issi};'.J Assspi':'. Cf:u'nd.gl Total ;«rssnhs'. | ASss‘::t.
- , A . o nEsist. | Assis] .
Development Loan Program . . . . . XXX XXX XXX [ xxx XXX XXX XXX | XXX
Programs Other than Devel. Loan ! :
Project Assistance ! \
U.S. Technicians....,. 87,806 87,806 76,678 | 76,678 76,849 | 76,849
TCN Technicians&/. ... .. 6,886 6,886 7,982 7,982 6,971 1 Lo6,971
Participonts . . ... ... ... 2,829 2,829 3,530 | 3,530 b,556 1 | 4,556
Commodities . ......... 98,681 98,681 Lg,3kk | L9,3kL 35,549 35,549
Other Costs .. . ........ 27,921 27,921 37,466 ! 37,466 51,075 | | 51,075
! i
Total Project Assistance B/ . . 22L,123 22L 123 175,000 175,000 175,000 ! 1175,000
Method of Financing j
Project Assistance
Direct AI.D. ... ....... 156,589 156,589 126,859 126,859 132,967 132,967
Other Agency . .. ....... 11,275 11,275 5,310 5,310 LT Lh7
Comracr + 56,259 56,259 42,831 k2,831 37,55 573558
Program Assistance . . .. ... 160,100 160,100 130,000 130,000 2ko, 000 2k0,000
Total Other than Devel. Loan . 38k ,223 38k ,223 305,000 305,000 415,000 415,000
Total Assistance S/ ... ... ... 400,278 xxx | xxx | xxx [/ 329,000 | xxx | xxx | xxx [ 4H0,000 } xxx | xxx
NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS
On Duty At Close of Year Programmed During Year
TYPE OF TECHNICIAN Actual Estimate Proposed TYPE OF PARTICIPANT Actuol Estimate Proposed
FY 1968 FY 1969 FY 1970 FY 1968 FY 1969 FY 1970
Al.LD. employed . . . . ... ....... 1,908 1,864 1,864 Non-contract . . . v . v v o v et v 643 884 1,01k
Participating agency . ......... 371 157 157
Contractor technicions . ... ..... 501 563 516 Contract .. .............. - - -
Total . ................. 2,780 2,58k 2,537 Total .. ... ... ......... 6L3 88L 1,01k
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SUMMARY OF PROGRAM BY FUNCTION

g/ Third Country National (TCN) Employees are separated out from U.S. Technicians and shown as a

separate line item on Taktle TI.

FY 1968
(3000)

1,611
5,275

6,886

Direct Hire TCN
Contract TCN

Total

b/ Figures exclude DOD funding.

E/ Difference tetween these totals and the totals for project and program

A

FY 1969
T3000)

2,313

3
5,669

7,98

\O
N

SA transfers for administrative expenses and domestic program

FY 1968

($000)

Expanded AID/W Admin. Expenses 6,336
Expanded Domestic Program Sup. 7,660
Non-Regional Funds 2,059
Total 16,055

14
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FY 1969
($000)

7,000
8,000

The breakdown between TCN Direct Hire and Contract are as follows:

FY 1970
($000)

2,149

L,822

6,971

-

assistance results from the
support to cover the costs of the
expanded Vietnam program, and funds reserved for non-regional expenses.

Amounts are as follows:

FY 1970
($000)

6,500
8,000
10,500

25,000

A



SUMMARY OF STATUS OF DEVELOPMENT LOANS

(In Thousands of Daollars cnd Equivalent)

Cumulative Through FY 1968

FY 1969 Through December 31, 1968
]

COUNTRY Authorized Obligated Disbursed Repaid Authorized Obligated Disbursed Repaid
Vietnam 37,104 37,104 36,611 2,919 (19) (19) 113 484
Total 37,104 37,104 36,611 2,919 (19) (19) 113 484

15




Agriculture Previous Page Blank



JMenustik
PPB


Country:

VIETNAM PROJECT DATA TABLE i
PROJECT TITLE ACTIVITY FUNDS Ky
. . Supporting
Crop Production Agriculture Assistance
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION!
PROJECT NUMBER 730—11—130—3111 P. 29, 30 FY 1969 Vietnam PDB FY: 1967 fy: Undetermined

Project Target and Course of Action: This project sup-
ports the Ministry of Land Reform and Agriculture (MLRA)
in implementing a program which should enabtle Vietnam to
achieve self-sufficiency in rice production by the end of
the 1971 crop year. 1In order to reach this goal, the
following targets have been established: (a) ths plant-
ing of up to 200,000 hectares with IR-8 and IR-5 rice seed
during the two planting periods in 1969; (t) the importa-
tion of approximately L00,000 tons of fertilizer to mzet
requirements for rice and other crops; (c) the transfer of
govermment owned pesticides and insecticides to the pri-
vate sector for sale to farmers and the importation of an
additional 2,000 to 3,000 tons of pesticides and insect-
icides through local importers; and (d) the development
of a program for improving the handling, storing, and
marketing of rice and other crops.

Contimiing close working relationships will be main-
tained with the International Rice Research Institute
(IRRI) in the Philippines. As the developer of the
IR-8/5 "miracle rice" strains, the Institute will continue
to provide training and technical assistance to the GVN
rice program. A two-man Agricultural Research Service
team, provided under a PASA with the U,.S., Department of
Agriculture, will also concentrate its effort on MLRA's
rice seed development program.

Six A.I.D. agronomists and soils advisors will work on
the fertilizer and plant protection aspects of the Rice
Production program. In addition, they will help with
Extension Service demonstration and training programs

giving special attention to the development of curricula at
the GVN's National Rice Production Training Center at Hiep
Hoa TIsland near Saigon.

Participant training will be provided for six GVN tech-
nicians in 1969 and an additional ten in 1970. The number
of proposed overseas trainees is substantially reduced from
the 59 forecast for 1969 last year tecause of MLRA staff
shortages resulting from the general mobilization. The
proposed training at IRRI in the Philippines will te of
short duration (approximately 5 months) .

Progress to Date: 1968 was marked by the successful
Tlaunching of the accelerated rice production program, in
spite of the disruption caused by the Tet offensive. Over
21,000 hectares (59,000 acres) of improved rice varieties

(IR-8/5) were planted during the first planting season. By
the end of the year, farmers had planted over L0,000
hectares (100,000 acres), meeting the 1968 target. Yields

from these new varieties are averaging over 5 tons of paddy
per hectare as compared to approximately 2 tons per hectare
for local varieties. To develop and implement training
programs for MLRA staff, the National Rice Production
Training Center was formally inaugurated in the fall of
1968, and has trained 150 technicians to date. Less tech-
nical training was also given to over 200 extension workers
As important as the availability of new seed varieties
were the decisions made by the government to help raise
the price of rice for the farmer, to selectively purchase
rice in hardship areas, and to reduce the subsidy on im-
ported rice,

U.S. DOLLAR COSTS (in Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS
Estimoted FY 1969 Proposed FY 1970 U.S. Department of

Through 6/30/68 27; 373 211) hoh 2,969 c c Direct |Contract/ Direct chﬂ}:ac’ Toral Agriculture
Estimoted FY 69| Th6 | 2,957 oxt Components | AID | ey |1 | A® | agemey |
Estimoted Technicians 209 h)-l2 651 325 3L18 673
through 6/30/69 28,119 27,361 ?58 Participants . . . 18 - 18 30 - 30

Fu't‘re .Yeor Estimoted Commodities . . . 77 = 7 139 d 139

Obligations Total Cont Other Costs . . . - - - — - -
Proposed FY 70 8h2 Undeternined Total Obligations BOLL LLLLZ 7116 LL9LL 3)_[.8 8112 /
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Country: VIETNAM PROJECT DATA TABLE il

PROJECT TITLE ACTIVITY FUNDS Supporting
Crop Production Agriculture Assistance
PRIOR REFERENCE INITIAL OBLIGATION SCHEOULED FINAL OBLIGATION
proJsEcT numser  730-11-130-314 P. 29, 30 FY 1969 Vietnam PDB ry: 1967 ry: Undetermined

A significant step forward in the rice program was the
transfer of the importation and distribution function for
fertilizers and insecticides/pesticides to private commer-
cial firms and farm organizations. In CY 1968, about 250,000
tons of fertilizers were distributed in rural areas, re-
presenting a 16% increase over 1967. Further, 2,280 tons
of improved pesticides (BHC, Sevin and Diazinon) were
imported and distributed to farmers growing IR-8/5 rice
varieties. This was the first time systemic and preven-
tive type pesticides have been used in Vietnam on a large
scale.

The new Minister of Land Reform and Agriculture has
recognized the need for adapting his ministerial organi-
zation to the needs of an expanded crop production pro-
gram. The Directorate General of Agriculture has been
given operational control of all directorates concerned
with production. The Ministry has designated one official
to coordinate production efforts in each province.

Determination of the local response of selected rice
varieties to fertilizer and insecticides/pesticides is
fundamental to the succass of any new crop program. To
date over 1,000 trials have been run. It is anticipated
that a contract will be concluded in FY 1969 with an
American firm to do a comprehensive survey of the handling,
storage and marketing needs for rice and other grains.

FY 1970 Program: $8L42,000 is required in FY 1970 for 8
A,I,D, advisors, 10 PASA technicians from the U,S, Depart-
ment of Agriculture, and 8 third country national advis-
ors; $30,000 for 10 participants (Philippines); and
$139,000 for commodities. The commodities are primarily
grain drying units, grain testers, sprayers, seed lab-
oratory equipment, and roto-tillers.
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Country: VIETNAM PROJECT DATA TABLE Il
PROJECT TITLE ACTIVITY FUNDS Supporting
Animal Production Agriculture Assistance

PRIOR REFERENCE

730-11-130-315 P. 31, 32 FY

PROJECT NUMBER

INITIAL OBLIGATION

1969 Vietnam PDB fy: 1967

SCHEDULED FINAL OBLIGATION,

fy. Undetermined

Project Target and Course of Action: The objective of
this project is to assist the GVN to increase the nation's
animal protein supply. It 1s planned that for each of the
next three years, poultry production will be increased

15 per cent and swine production, 10 per cent. Emphasis
is being placed on poultry production because production
techniques are relatively simple, the return on investment
is quick and a large segment of the rural population can
participate. In a time span of three years it is antici-
pated that a sufficient number of poultry breeding farms
will have been estatlished to permit local producers to
meet the total demand for broiler and layer chicks. The
swine production program will focus on improved manage-
ment, better feed, and animal health protection.

The Directorate of Animal Hustandry under the Ministry
of Land Reform and Agriculture (MLRA) will be assisted by
12 A,I.D, advisors. They will provide advice in imple-
menting a poultry and swine production program aimed at
improving breeding stock, increasing local production
of feed and vaccine, improving domestic distribution sys-
tems and identifying those GVN regulations and policies
currently interfering with marketing and production.

A, I.D, will also provide opportunities for training
Vietnamese in the U.,S.

This project is a continuation of that presented last
year under the same title.

Progress to Date: With the Tet offensive in early 1968,
prices for poultry and pork, especially in Saigon, reached
an all-time high. A considerable GVN/USAID effort was

launched to reverse this trend. Sixty to seventy thousand
day-old chicks, peaking to over 200,000 in the month of
Novemter, were imported each week for production of troiler
chickens. This significant increase in supply brought the
price of poultry to the consumer down in Jamuary 1969 by
about 30 per cent from the high of October. In order to
eliminate the need for chick imports, the GVN is conducting
an educational program pointing up the profit potential in
raising broiler chickens which has resulted in the estab-
lishment of ten commercial hatcheries.

Continued gains in poultry and swine production require
an effective animal feed and animal health program. The
MLRA has embarked on a pilot program of planting 500 hec-
tares of sorghum as a supplement to imported corn. Two
U.5.,A.I.D,~-financed feed mills will te in operation during
1969. These mills have a grinding capacity of LO tons per
day. In addition, 50 small mills (5 tons per day each)
have been imported ty the Central Farmers Assoclation.
mid-1969 total monthly feed production capability will
reach 12,000 tons as compared to 1,000 in February 1968,
and 3,500 tons in November 1968. A nutritionist will help
develop new feed formulas maximizing the use of locally
grown feed.

Vaccine production has increased from 275,000 doses a
month in 1967 to more than 2,000,000 doses per month at the
end of 1968, Vaccine production is an important first step
in decreasing livestock disease loss which, in swine alone,
has been estimated at $50 million-annually. Mobile vacci-
nation teams, trained in disease control technigques by

By

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliquidoted ’ OBLIGATIONS
Estimated FY 1969 Proposed FY 1970
Through 6/30/68 825 622 203 Draey [Contract/ Dreer [Contract
Cost Components Krs Other Total AID Other Total
Estimated FY 69 1,081 969 Agency Agency
Estimated Technicians 350 203 553 1,02 122 52
through 6/30/69 | 1,906 1,591 315 I Participants . . . 1L - i 18 - 18
Future Year Estimated Commodities . . . 511{. ot 5111 126 - 126
Obligations Total Cost Other Costs . - i nd - - -
Proposed FY 70 668 Undetermined Total Obligations 878 203 1,081 shé 122 668
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PROJECT NUMBER 730-11-130-315 P, 31, 32 FY 1969 Vietnam PDB Fy: 1967 fy: Undetermined

U,S.A,I.D, advisors, responded to a rinderpest outbreak
with an intensive 3-week vaccination campaign which is
credited with preventing a severe epidemic. FExpansion of
the mobile team concept will receive primary emphasis,

FY 1970 Program: $524,000 is required in FY 1970 for 12
A, I.D. advisors, 3 PASA veterinarians and 3 TCN adminis-
trative personnel; $18,000 for 2 participants and $126,000
for cammodities. The commodities include medicinal
supplies, breeding stock swine and chickens, and feed
products exclusive of PL L80,

The GVN will provide in CY 1969 VN$ 8.5 million
($72,000) which will be augmented by VN$ 6.0 million
($50,000) from counterpart funds for support of this
project.
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Country:  VIFETNAM PROJECT DATA TABLE I
PROJECT TITLE ACTIVITY FUNDS .
Agricultural Credit and Avricalt Supporting
Agricultural Organizations ET1OU_tUIE Assistance

PRIOR REFERENCE

PROJECT NUMBER

730-11-140-291 P, 35, 36

FY 1969

INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION

Vietnam PDB FY: 71965 Fy: Undetermined

Project Target and Course of Action: The objective of
this project is to strengthen the GVN's Agricultural
Development Bank (ADB), and to expand and improve farmers'
organizations so that these agencies can help meet the
credit and other needs of the rice and protein production
programs., It is now estimated that there is a requirement
for the ADB to make approximately 50,000 production loans
in 1969 and up to 100,000 such loans in 1970. Farmers'
organizations are in the process of becoming a major
channel for other inputs, such as farmer information and
training, fertilizer distribution, small farm equipment,
and marketing assistance.

A.I,D, technical assistance to ADB in 1969-70 will
concentrate on rationalizing the Bank's capital structure
in order to achieve greater flexibility in its operations,
and on instituting modern accounting and reporting systems.,

With respect to farmers' organizations, technical
assistance is being provided to the three principal nation-
al organizations: Farmers' Associations, Agricultural
and Fisheries cooperatives, and the CVT's (Vietnamese
Confederation of Labor) Tenant Farmers Union. Special
emphasis will be placed on establishing sound marketing
programs in 1970 through the provisions of technical
advice in storage and marketing of paddy rice. A,I,D,
will also assist these farm organizations to install up
to fifty small rice mills. In addition, the project calls
for the completion of provincial warehouses in order to
improve the handling of fertilizer, pesticides and machin-

Progress to Date: ADB lozns under all its agricultural
programs increased from VN$ 1.8 billion in 1967 to VN$ L.6
billion ($L4O million U.S. equivalent) in 1968. Collections
totalled VN$ 3.9 billion.

In the past year the ADB loaned and re-loaned funds out
of a 500 million piaster Fertilizer Credit Fund to supply
credit to farm organizations and private dealers throughout
Vietnam. The total of these lending operations was VN$ 2.1
billion ($18 million U.S. equivalent) in 1968.

ADB also made over 45,000 small rural improvement and
production loans in 1968, A more liberal loan authority
has been delegated to branch banks of the ADB thereby
shortening the waiting period between the date of a
farmer's application and the date of loan approval. A
special 250 million piaster accelerated IR-8/5 rice pro-
duction loan program was launched in 1968. Although the
program was not put into operation until late in the rice
planting season, most credit-worthy farmers who made appli-
cation for loans received credit.

An A,I.D,-financed U,S. Farmers Union International
contract team evaluated the accounting systems of the Agri-
cultural Development Bank, National Federation of Agricul-
tural Cooperative Associations and the Central Farmers'
Association, and made recommendations towards providing
uniform tookkeeping and accounting procedures.

Farm organizations made continued progress in marketing
fertilizer in the first half of 1968. This was done during
a very difficult period when many of their facilities were

ery by these organizations. destroyed or damaged by increased VC activity. During the
U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligatians Expenditures | Unliquidated OBLIGATIONS
Estimoted FY 1969 Proposed FY 1970 U.S. Department of
Through 6/30/68! 1,002 1,636 2,006 . onte , Contrac C
— Cost Components DAT[;' Co:h:f'/ Total DLTDC' O:hzr' Total Agrlculture
Estimated FY 69 357 2,122 - Agency Agency 1 .
—— Farmers Union Inter-

Estimated Technicians 97 260 357 76 359 135 national
through 6/30/69 | 1,399 3, 758 61 Participants . . _ - Z N - N

Future Year Estimated Commodities , . . = = = = = =

Obligations Totol Cost Other Costs . .. = = = il = =

|~

Proposed FY 70 h35 Undeterrﬁined Total Obligations 97 260‘ 357 76 359 L35
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first six months of 1968, farm organizations purchased and
distributed some 61,000 MT' of fertilizers. The Central
Farmers Association continued its service of consigning
sprayers, irrigation pumps, sewing machines and numerous
other items to district farmers associations for sale.
Seeds, feeds, pesticides and medicinal products were
similarly distributed.

FY 1970 Program: $255,000 is required for two A.I.D.
advisors and five PASA technicians from U,S. Department
of Agriculture. Extension of five technicians under
contract from Farmers Union International is proposed for
12 months ending in June 1970 ($180,000). No commodity
funding is required.
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PROJECT TITLE ACTIVITY FUNDS .
. Supporting
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PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION
PROJECT NUMBER 730-11-120-311 P. 37, 38 FY 1969 Vietnam PDB fy: 1966 Fy. Undetermined

Project Target and Course of Action: The objectives of
this project are to encourage and assist the GVN in carry-
ing out a large scale land-to-the-tiller program in order
to promote the economic well being of the rural populace,
enhance the strength of the GVN, and advance agricultural
productivity. Present plans involve the transfer, under a
Voluntary Purchase Program of as much as 800,000 hectares
(2,000,000 acres) from some 16,000 owners to some 400,000
tenant farmers., As a first step President Thieu on New
Year's day 1969 announced his intention to distribute
approximately 73,000 hectares of govermment-owned and
former French lands to about L0,000 tenants by the end of
1969. He also amnounced a "freeze'" on occupancy of newly
pacified lands in order to give the GVN time to sort-out
the facts in land tenancy disputes or changes instituted
during a period of VC control. He has promised to improve
land administration procedures, including a-degree of
decentralization of authority to the local level and
simplified procedures to facilitate land transfers.

The rapid distribution of govermment-owned lands is
important in terms of improving the image of the GVN. A
Voluntary Purchase Program, currently in process of being
initiated, represents an initial effort to make additional
land available to tenants on terms favorable to both the
farmer and the landlord. To encourage voluntary sales by
landlords now, the President will seek legislation to
reduce the permissible ceiling on individual holdings of
ricelands. Expropriations would take place about two
years after passage of the bill with terms of payment to

the landlords much less favorable than those proposed now
for landlords who sell voluntarily.

The GVN under the new Voluntary Purchase Program would
provide financing for approximately 800,000 hectares of
ricelands. Payment would be in the form of cash for 20%
of the value of the land (based on annual rice yields) and
the remainder in rice denominated bonds redeemable over a
seven-year period. The tenant-purchaser will have dtwelve
years to repay the Government. The cost of the cash down-
payment is estimated to be the piaster equivalent of about
$80 million.

A,I.D, has encouraged the GVN to move quickly on land
reform and has offered to help offset the inflationary
impact of the cost to the govermment by making available
about $40 million. The first tranche of A,I.D.'s contri-
bution, $10 million, will be made in FY 1969 from funds
available within the present ceiling. The remaining $30
million is requested in FY 1970.

The dollars would be made available only after appro-

priate legislative action to reduce the retention level for
ricelands., Dollar disbursements would be made to the GVN

under Special Letters of Credit available only for pur-
chases in the U.S,

In addition to the dollar grant, A.I.D. will continue
to provide advisors who will work with the Government in
the formulation of the Voluntary Purchase Program, and the
reduction of the ceiling retention level. They will also
assist the Government in developing management controls
for improving the internal procedures of the Directorate of

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRAC TORS/AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS
Estimated FY 1949 Proposed FY 1970

Th'°ugh 6/30/68 1-953 1.821 132 Direct Contract/ Direct Contract
Estimared FY 69 10,278 29b Cost Components AID AC?:::Y Total AID AC:::;Y Total
Estimated Technicians 181 86 267 217 - 217
through 6/30/69 | 12,231 2,115 | 10,116 | pornicipants .. . - - N .

Future Year Estimoted Commodities . . . 11 - 11 10 - 10

Obligations | Total Cost || o @ 4s ... 10,000 - [10,000|30,000 -130,000
Proposed FY 70 30,227 Undetermined Total Obligations 10,192 86 10,278 30,227 - 30,227
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FY 1969
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Vietnam PDB FY: 1966 ry: Undetermined

Land Reform., Other advisors will work at the national and
provincial level on training programs designed to facili-
tate the distribution of government-owned lands and land
transfers under the Voluntary Purchase Program.

This project is a continuation of the "Land Reform"
project presented last year.

Progress to Date: Emphasis is being placed on completing
the distribution of the remaining 73,000 hectares of
government-owned lands by the end of CY 1969.

A pilot project was undertaken in FY 1969 among 55
villages in 6 Delta provinces designed to accelerate
distribution of former French lands. Over half the 800
occupants of former French lands in one relatively insecure
village filed applications to purchase land. The pilot
project included simplified administrative procedures and
a training program for village officials to exercise their
delegated authority to receive and certify land purchase
applications. This project was subsequently extended to
10 other provinces and 156 villages.

The U.S. Army Enginser Agency for Resources Inventory
(EARI) PASA has designed a new and relatively sophisticated
system for land identification and recording, making use
of modern photogrammetry techniques. Detailed study of
this proposal is being undertaken by GVN. Since this
would require substantial changes to introduce on a nation-
wide basis it will be set aside until a more suitable time
when reconstruction and modernization of the total land
record system may be undertaken. In the meantime, aerial

photography by the U,S. Air Force is being adopted as the
means for identifying and describing land plots, and to
provide temporary records to facilitate land transfers.

The Stanford Research Institute (SRI) research team
completed its contract and produced a final report entitled
"Land Reform in Viet-Nam," which was made available to
GVN in the Fall of 1968. This provided the GVN with much
of the information on which the new program was based.

FY 1970 Program: $30 million is required to support the
GVN's new Voluntary Purchase Program. This represents the
second and final tranche of our effort to help cushion the
inflationary effects of sizable piaster payments to land-
lords. In addition, $227,000 is requested for six U,S.
technicians, a third-country advisor and a few commodities.
Because of the high priority accorded this program and the
sizable A.I.D. investment, more technical and managerial
skill may be required than presently programmed. If such
is the case, A.I.D. will transfer funds from projects of
lesser priority.
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PROJECT NUMBER 730—11—199—363 P. LLLL FY 1969 Vietnam PDB

FY:

INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION

1967 fy: Undetermined

Project Target and Course of Action: This project pro-
vides funding for supervisory and support personnel for
the USAID agricultural programs including agricultural
advisors to work with GVN field programs and contract
employees who support a variety of activities within

the program. Sixty-three direct-hire and PASA personnel
are provided, including the senior officers of the USAID
Office of Agriculture in Saigon, and those agricultural
advisors in provinces whose work is not limited to a
single project. Additional technical advice is provided
under two contracts, one with the Joint Commission on
Rural Reconstruction (JCRR) of the Republic of China, and
the other with the Republic of Korea. Under these con-
tracts eighty Chinese and thirty-five Korean agricultural
specialists work on a number of varying projects and
activities, generally at the village and hamlet level in
support of basic pacification goals.

FY 1970 Program: Funds are required in FY 1970 for 31
U.S., direct-hire technicians ($1,285,000), 21 USDA/PASA
technicians ($950,000) and 23 direct-hire third-country
national technicians ($117,000). Contracts for 80 third-
country nationals will cost about $687,000. Seven parti-
cipants will receive short-term training in agricultural
census and statistics and economics in nearby third
countries (India and Taiwan) at a cost of $9,000. Com-
modities valued at $30,000 are for vegetable seeds, small
tractors, research equipment and tools for use by the
contract teams in demonstration.

U.S. DOLLAR COSTS (In Thousands)

Obligations Expenditures | Unliquidated OBLIGATIONS

Estimated FY 1969 Proposed FY 1970

Direct |Controct/ Direct

Through 6/30/68 5,417 14,019 1,398
Cost Components AID Other Total AID
Estimated FY 69 3,605 3,495 : Ageney

Contract
Other
Agency

Total

1,637

3,039

Estimated Technicians 1-3%1 2-226 3.;76 1.1102

9

through 6/30/69 9,022 7,51L1 19508 Participants . . . 2

Future Year Estimoted Commodities . . . L 25 2 5
Obligations Totol Cost —

Other Costs . . . had

25

30

Proposed FY 70 3,078 Undeterhnined Total Obligations 1’355 2,250 3,605 1,h16

1,662

3,078

PRINCIPAL CONTRACTORS/ AGENCIES

U.S,. Department of Agri-
culture
6putlic of China
“Republic of Korea
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PROJECT TITLE ) ACTIVITY FUNDS Supporting
Hamlet gnd Elementary Education Education Assistance
[ PRIOR REFERENCE INITIAL OBLIGATION | SCHEDULED FINAL OBLIGATION
PROJECT NUMBER 730—11—6&0—319 P. ).15 Y 1969 Vietnam PDB FY: 1967 FY: 1970
Project Target and Course of Action: The objective of curriculum in CY 1969, and },000 in CY 1970. In order

this project is to provide elementary education to about
85 per cent of the elemantary school-age population by
1970, Specific targets to reach this obtjective are:

(a) to increase the numkter of operational elementary schodl
classrooms ty 2,000 to 3,000 annually, (t) to train approx-
imately 1,000 new elementary school teachers annually and
provide additional training for an even greater numter of
teachers already in the system through in-service train-
ing, and (c) improve and increase province-level adminis-
trative and supervisory services amanating from the Minis-
try of Education (MOE).

The Ministry of Revolutionary Developmznt will continue
to te responsitle for the greater part of school con-
struction in the rural areas through the self-help program,
while the Ministry of Education plans to construct 300
classrooms annually to relieve urban school congestion.
Tne five normal schools - Saigon, Qui Nhon, Vinh Long,
Long An, and Ban Me Thuot - will graduate an estimated
1,800 teachers in 1969 and 2,200 in 1970, while 2,000
hamlet teacher trainees will be given intensive 90-day
training in the provinces. As an interim measure up to
500 additional persons, who are minimally qualified but
have not undergone formal teacher training, will be employ-
ed annually as teachers ty the Ministry of Education on a
daily hire rasis. In-service training will be given to
5,000 hamlet teachers in CY 1969, and 6,000 in CY 1970.
Some 1,900 qualified teachers will receive training in
teaching the language arts or development and use of

that a sufficient supply of texts will be availatle until
the Instructional Materials Center reaches full production,
a total of 5 million textbooks in arithmetic and science
will ke procured over the two year period, FY 1969 to
FY 1970.

This project is a continuation of that presented last
year.
Progress to Date: Of the estimated 39,000 classrooms need-
ed by 1970 to provide for enrollment of 85% of the elemen-
tary school population, more than 35,000 existed as of the
end of CY 1968; this includes atout 2,000 constructed dur-
ing the past year. To date, nearly 15,000 teachers have
teen trained in special 90-day intensive courses. More
than three-fourths (2,166,000) of the elementary age group
now attend school. The five normal schools now have a
total enrollment of 3,650 students in two-year courses, and
graduated 1,L50 prospective teachers during the past year;
only one school existed in 1960. In-service training
reached more than L,000 teachers in CY 1968.
FY 1970 Program: Seven U.S, direct hire technicians
1$253,000) will te provided, L of whom will te working from
regional offices. Participant funding ($198,000) provides
for extension of U.S. training for 33 normal school teach-
ers and Ministry supervisors. Commodities ($5L0,000) con-
sist of 2.5 million science texttooks. It is presently
anticipated that GVN tudget support to this activity, pri-
marily to pay teachers' salaries, will exceed the equival-
ent of $30 million in CY 1969.

U.S. DOLLAR COSTS (ln Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS
Estimated FY 1969 Proposed FY 1970
Through 6/30/68 S, 605 1,668 3,937 Dicect |Contract/ Direct |Contract
Cost Components X'eDC Other Totol /I\ID Other Total

Estimoted FY 69 1,110 3,355 Agency Agency
Estimated U.S. Technicions 272 = 272 253 = 253
through 6/30/69 6,715 5,023 1,692 Participants . . . 318 -1 318} 198 -1 198

Future Year Estimated Commodities . . . 520 - 520 5LLO - Sho

Obligations Total Coat Other Costs . . . - - - i - -
Proposed FY 70 991 Undetermined Totol Obligations {1,110 -11,110f 991 -l 991
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PRICR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION
PROJECT NUMBER 730-11-650-365 P. 16 FY 1969 Vietnam PDB FY: 1967 FY: 1970

Project Target and Course of Action: The project aims at
(1) improving the quality of education at the secondary
level and (2) increasing facilities to accormodate more
students at this level.

To accomplish the first objective, A,I.D, will provide
advisory services to five schools of pedagogy (3 putlic,

2 private) to enatle them to revise and improve curricula,
teaching methods, counselling services and administration.
In addition, in-service training will be given ty Vietnam-
ese, supervised ty A.I.D. technicians, to 200 school
principals, 500 science teachers, 500 social studies
teachers and 50 lat supervisors in 1969 and 1970.

To permit an expansion of secondary school facilities,
the GVN intends to construct a minimum of 300 secondary
school classrooms a year and, with A,I.D.'s advisory
assistance, to significantly increase the number of
teachers to be graduated from the three public schools of
pedagogy from about L50 in 1968 to over 1,100 by 1970.

In addition to these plans which make provisions for an
increase in classrooms and teachers, A.I.D, will make funds
availakle to secure a portion of the tooks and supplies
needed for this increase in secondary schools,

Another aspect of this project contributing to both the
qualitative and quantitative goals, is an activity invol-
ving 12 pilot schools where teachers can demonstrate new
methods and techniques under actual teaching conditions.
The GVN intends to expand the numter of classrooms to
accommodate 2,000 more students in these schools. A4.I,D.,
under a college contract, will advise and give supervision

to the operation of these schools.

This is a continuing project.
Progress to Date: Annual graduates from faculties of peda-
gogy (fully qualified secondary teachers) increased from
221 in 1963 to atout L50 in 1968. 1In 1968, in-service
training programs for administrators, supervisors, and 250
science teachers were carried out. Only 75 secondary class-
rooms were constructed in 1968 due to the disruptive effects
of the Tet offensive. The talance of the 300 plarmed for
1968 is scheduled for completion in CY 1969. The twelve
Pilot Comprehensive Secondary Schools enrolled a total of
23,881 students, while in the training field, all tut 2 of
the 35 U.S. trained participants are now employed within
the system.
FY 1970 Program: In FY 1970 A.I.D, will provide 5 teacher
education advisors to assist the Ministry and regional
offices ($190,000), Participant training funds will support
the extension of L3 education degree candidates in the U.S,
and 8 short-term trainees, at a cost of $2L0,000, Funds
are also proposed for the procurement of texts and library
tooks ($115,000), Funded in FY 1969 for two years is a
contract with Ohio University to provide 8 advisors to
work with the pilot schools.

In addition to GVN regular budget funding for this
project of the equivalent of $10 million, some $300,000
of counterpart funds will be utilized for construction,
training and supplies.

C

C

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS .
Estimated FY 1969 Proposed FY 1970 Ohio University
Through 6/30/68 2 o 565 563 2 ,002 Direct |Contract/ Direct Contract
Cost Components X,eoc Other Total ;\','[Jc Other Total
Estimated FY 69 732 1,668 | Agency Agency
Estimated U.S. Technicians 190 110 330 190 - 190
through 6/30/69 | 3,297 2,231 1,066 || parsicipante . .. |__260 _1 260] 200 - 210
Future Year Estimated Commodities . . . 92 SO lLLz 115 - 115
Obligations Totol Cont Other Costs . . . = - e = = =
Proposed FY 70 545 Undetermined Total Obligations | 5L2| 190| 732] 545 -] 5L5
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PRAOJIECT NUMBER 730-11-660-367 P. h?, L8 FY 1969 Vietnam PDB ‘l Fy: 1967 Fy: Undetermined

Project Target and Course of Action: The otjective of
this project is to help develop a more effective and
relevant higher education system bty granting A.I.D. sup-
port to a group of universities still in their formative
stages. This support will consist of continued advisory
assistance in the areas of administrative and institution-
al improvement, the provision of training opportunities
in the U.S. and a small amount of tooks and essential
materials. More specific targets involve (1) helping to
establish a Vietnamese governing toard for higher educa-
tion which will formulate policy and coordinate and direct
the development of the university system; (2) establishing
an inter-university committee to assist the governing
toard in various disciplines; (3) developing national
education goals; and (L) revising present university
policy in keeping with modern concepts and philosophies.

A,I.D. is oktaining the services of two appropriate
American universities to work with the Colleges of
Engineering ani Agriculture in improving their curriculum,
teaching methods and administration. Some assistance
will also be given to the private universities at Dalat
and Van Hanh by the Asia Foundation, whose own resources
will te augmented by an A.I.D, grant.

This is a continuation of last year's project.
Progress to Date: A contract team from the University
of Florida has recently arrived in Saigon to assist the
faculty of Agriculture of the University of Saigon in
developing curriculum and course materials, in-service
training of staff, and teaching advanced students.

Similar services will be provided to the College of Engi-
neering under a contract to te signed shortly with another
U.S. university. In the Fall of 1968, two consultants
provided advisory assistance to the Ministry of Education
on the development of a Governing Board for Higher
Education. 1If the GVN accepts the recommendations of the
Wisconsin survey and suktsequent studies, A.I.D. will pre-
pare a contract with an American university to assist in
carrying out the recommendations. Funds are tudgeted for
this in FY 1969.
FY 1970 Program: Two direct hire advisors are to te pro-
vided ($80,000), while funds to augment Asia Foundation's
efforts are also proposed ($100,000). Participant training
will consist of support to 31 advanced degree candidates
in the U.S., principally for in the fields of Agriculture
and Engineering ($178,000); of these, 28 will ke extensions.
Litrary tooks, research materials, and periodicals will
cost $80,000.

The Government of Vietnam is providing the equivalent
of more than $5 million annually to support the higher
education system. Canada and Germany have assisted the
medical school at Hue, while New Zealand has helped finance
a science tuilding at the University of Saigon.

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS
Estimated FY 1969 Proposed FY 1970

Through 6/30/68] 1,655 451 1,20k Direct |Contract/ Direct |Contract Asia Foundation
Etimoted FY 69 1,59 1,508 Cost Components AID AC;':::J Total AID AC;'::;Y Total
Estimoted U.S. Technicions 8o L00 L80 80 100 189
through 6/30/69 | 3,204 1,976 1,228 | pormiciponts ... | 239 -] _239] 178 [ 178

Future Year Estimated Commodities . . . 80 ~ 890 80 - 80

Obligations Total Cost Other Costs . . . _ 750 ?50 " ” _
Proposed FY 70 1438 Undeterminsd Total Obligations | 399/ 1,150|1,5L9] 338| 100, 1438
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Country:  VIETNAM PROJECT DATA TABLE !l
PROJECT TITLE ACTIVITY FUNDS Supporting
Agricultural Education Education Assistance
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION
PROJECT NUMBER 730-11-620-323 P, 49 FY 1969 Vietnam PDB Fy. 1967 fy. Undetermined

Project Target and Course of Action: The objective of
this project is to assist the Directorate of Agricultural
Education in the Ministry of Education, to develop a
system for providing a practical and functional type of
secondary agricultural education which will meet rural
needs. By expanding and equipping provincial agricultural
schools, community schools, and training centers, the
Directorate will improve its ability to reach rural youth
and adult farmers, and to offer them training in practical
agricultural skills, and other areas, such as the devealop-
ment of co-operatives. By the end of FY 1970, the GVN
will have completed 5 additional vocational agriculture
schools bringing the total of such schools to 11. Twenty-
six additional agricultural science laboratories and 72
functional classrooms and farm shops will be constructed
and equipped over the next two years in the various
facilities offering vocational agriculture courses.
total of 130 vocational agriculture tsachers will be
trained during the same period, as well as LS50 agricultur-
al agents qualified to work for the Ministry of Agricul-
ture,

A I.,D.'s assistance is limited to the provision of two
advisors, some commodities for equipping schools and
laboratories, and participant training in vocational agri-
culture education. The GVN will bear prime responsibility
for this project, including construction of necessary
facilities and payment of teachers' salaries.

Progress to Date: Enrollment in vocational agriculture

A

new school was opened in Dinh Tuong bringing to six the
number of such schools operating. Twelve Highlander Train-
ing Centers are presently in operation. Four U,S.-trained
participants hold responsible positions in the system. The
one-year teacher training course in vocational agriculture
has recently graduated 75 new teachers and enrolled a new
class of about 130. In addition, 308 agents, technicians,
and teachers attended special training classes in FY 1968,
FY 1970 Program: Two U.S. technicians will contimme to
advise in improvement of facilities, curricula, teacher
training, and administrative practices ($80,000). Parti-
cipant training includes 12 extensions in vocational
agriculture teaching, and short term study tours for three
school administrators, at a total cost of $80,000,

schools increased from 2,348 in 1967 to 2,790 in 1968. A
U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS
Estimated FY 1969 Proposed FY 1970

Through 6/30/68 380 20l 1o P Ry, P ST
Estimared FY 69 210 232 T Cast Components AID Ag::cr Total AID Aog'::;y Total
Estimated U.S. Technicions 80 - 80 80 - 80
through 6/30/69 590 ll.72 118 Participants . . . 80 - 80 80 - 80

Futurs Year Estimated Commodities . . 50 = 50 - = =

Obligations Total Cost Other Costs = = = = = =
Proposed FY 70 160 Undete:hnined Total Obligations 210 - 210 160 - 160
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Country: VIETNAM

PROJECT DATA

TABLE Il
PROJECT TITLE ACTIVITY FUNOS Supporting
Vocational Education Education Assistance
PRIOR REFERENCE INITIAL CBLIGATICN SCHEDULED FINAL CBLIGATION
PROJECT NUMBER 730-11-610-322 P. 50 FY 1969 Vietnam PDB FY: 1967 fy: Undetermined

Project Target and Course of Action: The vocational edu-
cation project is designed to train young Vietnamese in
basic technical skills. This is being accomplished ty the
establishment of a system of vocational-technical institu-
tions capable of providing practical courses in needed
skills and using modern equipment and methods. Special
short-term courses for refugees and veterans are also
offered. In 1968 there were 7,200 students enrolled in
vocational schools. The goal is an annual increase in
students of 10Z in both 1969 and 1970.

The vocational education system being supported ty the
GVN, with mainly advisory assistance from A.I.D., includes
twelve junior technical schools, five technical schools
and four polytechnic schools.

A.T.D. will provide advisory services and the opportun-
ity for participant training in curricula improvement and
administration to the Directorate of Technical-Vocational
Fducation (Ministry of Education) and its staffs in the
four regions of Vietnam. Five junior technical schools in
various stages of construction will te completed utilizing
A.T.D, funds previously obligated and, equipment previous-
ly ordered by A.I,D, will te installed. In addition,

A, I.D, has agreed to fund construction of a new technical
school at Petrus Ky in Saigon to replace the old Nguyen
Truong To School. Plans to go forward with this in FY 1968
were disrupted ty the Tet offensive. The proposed site
was, and remains, occupied bty refugees. A.I.D. expects to
otligate the necessary construction funds during FY 1969,
so that a contractor will te ready to work as the refugees

are resettled elsewhere., On the assumption that con-
struction is not expected to te completed until FY 1971,
funding for equipment is not being requested for FY 1970.
This is a continuation of last year's project, except that
assistance to the College of Engineering is now under
Project 730-11-660-367, "Higher Education," in order to
better coordinate assistance to higher education institu-
tions.

Progress to Date: Under this and previous projects, A,I.D.
has assisted in the development of: (1) four polytechnic
schools which offer courses in home economics, tusiness
education, auto-diesel mechanics, industrial electricity,
sheetmetal, forging, welding, machine shop and woodworking
to over 3,000 students; (2) twelve junior technical schools
with a present enrollment of 1,290; (3) five technical
schools with a present enrollment of 3,050; and (L) a
teacher training program at the Phu Tho Polytechnic School,
in Saigon, for technical-vocational teachers. Eighty
teachers graduated in June, 1968, as compared to fifty nine
in June, 1967, and thirty-two in June, 1966.

FY 1970 Program: Although A.I.D, advisory services in this
area were to have been phased out at the end of FY 1969,
continued assistance will te necessary because of the
interruption caused by the Tet offensive. Three advisors
($102,000) will assist the GUN in completing previously
planned improvements to the system including the completion
of five of the junior technical schools, funded bty A,I.D.
in FY 1967, plus the installation of equipment previously
ordered by A.I,D, for these schools. Five participants,

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS
Estimoted FY 1969 Proposed FY 1970 ]
Through 6/30/68] 1;,516 1,342 3,17h — TComnect/ e antract Undetermined
Cost Components :,e[; Other Total Xleoc Other Total

Estimated FY 69 2,?22 1,820 : Agency Agency
Estimated Technicians 126 - 126 102 - 102
through 6/30/69 | 7,238 3,162 1,076 Porticipants . . 36 - 36 30 - 30

Future Yeor Estimoted Commodities . . . 7; - 75 - - -

Obligations Totol Coat Other Costs . .. = 2 9)—185 2 ,h85 - - _
Proposed FY 70 132 Undeterrhined Totol Obligations 237 2,&85 2,722 132 - 132
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Country:  VIETNAM PROJECT DATA TABLE llI
PROJECT TITLE ACTIVITY FUNDS Supporting
Vocational Education Education Assistance
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION|
PROJECT NUMBER 730-11-610-322 P. 50 FY 1969 Vietnam PDB FYy:. 1067 FY: Undetermined

now studying administration in the U.S., will be extended

for one year ($30,000).
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Country:

PROJECT DATA

VIETNAM TABLE NI
PROJECT TITLE ACTYIVITY FUNDS Supporting
Instructional Materials |l Education Assistance
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION|
PROJECT NUMBER 730-11-690-320 P, 51, 52 FY 1969 Vietnam PDB Fv: 1967 FY: 1970

Project Target and Course of Action: The objective of
this project is to help develop Vietnam's capacity to pro-
duce and distribute the textbooks, audio-visual aids, and
supporting instructional magterials essential to Vietnam's
rapidly developing educatian program. The A.I.D., support-
ed Instructional Materials Center (IMC) is responsible for
the production or procurement of all educational materials
approved by the Ministry of Education. It now acts as a
service agency for all levels of education, and provides
the means for implementing curriculum changes in the form
of texttooks and other supporting classroom materials pre-
pared. OSpecifically this project seeks to expand the
IMC's annual printing capacity to 2 million textbooks
(1LO pages each), or the equivalent in other printed
materials, by June, 1970, By this time, the IMC's capa-
bility to develop new texts and teaching aids will also
be established., It is estimated, however, that produc-
tion will not reach full capacity until the end of FY 1972
by that time, adequate numbers of texts will have been
prepared for printing, and the printing staff will have
reached peak efficiency. The Summer Institute of Linguis-
tics, a non-profit organization, will complete an initial
supply of bilingual textbooks in tribal languages. This
15-man team of linguists will also continue to train the
teachers of Montagnard children in the use of texts in
their dialect.

This project is a continuation of that presented last
year.
Progress to Date:

Thirty-five titles of elementary text-

btooks for students and 10 teachers guides totalling
13,500,000 volumes, and covering 10 subject-matter areas
have been prepared and printed. These are being distri-
buted throughout the country. Some 32 titles of secondary
textbooks are in various stages of revision or printing and
total nearly 1 million copies; almost 300,000 of these have
already been revised and printed. One hundred-fifty educa-
tional radio programs were broadcast on a twice-daily
schedule during each of the past 2 years (5 series of 30
lessons each). An additional 150 programs have been pre-
pared for broadcast to begin during FY 1969. The Summer
Institute of linguistics has completed preparations and
production of L Highlander primers and 3 teacher guides
which total more than 30,000 books. More than 2 million
elementary textbooks have been contributed by other Free
World nations: 500,000 from the Republic of Chinaj
1,200,000 from Australia, L80,000 from Canada, and 100,000
from West Germany. Also, 5,000 transitor radios for class-
room use were given to the GVN bty Japan.

FY 1970 Program: Two U.S. direct hire technicians will
continue to advise the Instructional Materials Center
($63,000), while one additional person under contract
($8,000) will assist in completing the installation of
equipment ordered in prior years., Funding is also proposed
($60,000) for the final phase of the Surmer Institute of
Linguistics contract. During CY 1970, the GVN will provide
a budget equivalent to about $340,000 to support the IMC.
It is presently anticipated that FY 1970 will be the final
year in which A,I.D. provides funding for this project.

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS
Estimated FY 1969 Proposed FY 1970 s
Through 6/30/68 1,312 796 516 = Cortracr7 ——TCentract Summer ?nsFltute of
Cost Components | “,1(5' [“Other | Total D Other | Total Linguistics

Estimated FY 49 286 516 Agency Agency
Estimated U.S. Technicians 73 - 73 63 8 71
through 6/30/69 1,598 1,312 286]l Participants . . . 7 - 7 - - -

Future Year Estimated Commodities . . . - - - - - -

Obligations Total Cost Other Costs . ind 206 206 = 60 60
Proposed FY 70 131 - 1, 729 Totol Obligations 80 206 286 63 68 131
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Country: VIETNAM PROJECT DATA TABLE I
PROJECT TITLE ACTIVITY FUNDS .
. S t
Scholarship Program Education Aggggzaégg
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION
PROJECT NUMBER 730-11-690-325 P. 53 FY 1969 Vietnam PDB FY: 1947 FY: [Indetermined

Project Target and Course of Action: This project aims
at increasing the supply of skilled manpower for future
leadership in Vietnamese industry, commerce, and public
affairs by extending opportunities for U.S. College degree
training to promising Vietnamese students. An average of
one hundred students annually are selected, depending on
availability and quality of applicants.

The selection process gives priority to those fields
of study for which there is greatest need in Vietnam,
particularly engineering, business and public administra-
tion, economics, and agriculture. War orphans and other
"wards" of the Vietnamese nation are given preference,
as well as qualified Vietnamese war veterans., Selection
criteria stresses scholastic aptitude, leadership potent-
ial, and maturity.

Training programs are conducted by the California State
College system where a consortium of five institutions
cooperate in an orientation program including intensive
instruction in English. In conjunction with language
training, in-depth orientation to the American academic
system and community life is provided prior to student
placement in formal studies.

Scholarships are for one year, renewable at the dis-
cretion of A.I.D., in accordance with ths performance of
the participant. Training is limited to a single degree
and participants are encouraged to train for careers in
the private sector, particularly industry and commerce.
The GVN does not require commitments from the participants
to work for the govermment upon their return. This proj-

ect is a contiruation of project 730-11-690-325, "Leader-
ship Training," presented last year. The name has been
changed to better reflect the nature of the program and
to avoid any implication that leadership potential is con-
fined to any one group of Vietnamese participants.
Progress to Date: The first group of 127 participants, of
which L9 were veterans, arrived in the U,S. in February
1967; a group of 61 additional participants arrived in the
U,S. in March, 1968, Of this total of 188 students, only
eleven have dropped out since arrival. The remaining 177
are all receiving satisfactory or above average grades,
with an impressive 70% maintaining scholastic averages of
"B" or better. Eighty-nine of the participants are pursuirg
coursework in various Engineering fields, while the re-
mainder are distributed among such disciplines as Agricul-
ture, Economics, and Administration. A group of 60 new
participants is scheduled to depart Vietnam in March, 1969,
and L0 others will follow in August, 1969.
FY 1970 Program: Funding for 100 agdditional participants
00,000), and continuation of the 282 selected in prior
years ($1,692,000) is proposed.

C

C

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS
Estimated FY 1969 Proposed FY 1970
Through 6/30/68 2 -092 1.157 935 Direct |Contract/| Direct Contract
. Cost Components Aﬁ; Other Total AID Other Total
Estimated FY 69 1,325 1,055 ¢ Agency Agency
Estimated U.S. Technicians = - = = =
through 6/30/69 3,417 2,212 1,205 participants ... |L12325 -11,325[2,0,92 -1 2,492
Future Yeor Estimated Commodities . . . e = = - - =
Obligations Total Cost Other Costs - _ - - - -
Proposed FY 70 2,)_192 Undetermined Total Obligations 12325 - 1,325 2,)_].92 - 2,).].92
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Country: VIETNAM PROJECT DATA TABLE 11l
PROJECT TITLE ACTIVITY FUNDS Supporting
Education General Support Education Assistance
PRIOR REFERENCE INITIAL OBL!GATION SCHEDULED FINAL OBLIGATION
PROJECT NUMBER 730-11-699-368 P, 5k FY 1969 Vietnam PDB| rv. 1967 Fy. Undetermined

Project Target and Course of Action: This project pro-
vides overall direction and support for A.,I.D.-assisted
activities in the education sector as a whole. Besides
providing U.S. direct-hire management for the sector, the
project supports planning, management, and organizational
improvement of the Ministry of Education and technical
assistance in adult education, English language teaching,
and library development.

Emphasis in adult education is initially confined to
literacy training. Through coordination with the Ministries
of Revolutionary Development and Chieu Hoi, the Ministry
of Education will be assisted in developing the capacity
to train some 60,000 adults anmually ty 1970. This can be
accomplished with existing facilities and personnel which
are not presently fully utilized except during regular
school hours. Vietnamese will continue to be trained in
the U.S. in the teaching of English, In addition, a lan-
guage latoratory will te ordered for the Thu Duc Faculty
of Pedagogy, while assistance will be given to the Univer-
sity of Saigon Medical Center in installing its language
laboratory and developing English Language training pro-
grams. Technical assistance in library development will
emphasize in-service training for teacher/librarians (2L
in FY 19693 32 in FY 1970), and the completion of the iden-
tification of basic requirements for public and secondary
libraries in FY 1969, and elementary libraries in FY 1970.

This project is a continuation of Education General
Support, 730-11-690-368 presented last year.

Progress to Date: Under the Ministry of Education's adult

education program, classes have now been established in
literacy, elementary and secondary education, and vocation-
al education. Nearly 8,000 adults were enrolled in CY 1968
compared to 1,000 the previous year. Over 14,000 addition-
al adults benefitted from training programs conducted by
the Ministries of Revolutionary Development and Chieu Hoi.
In FY 1968, over 10,000 English Language texts were distri-
buted throughout Vietnam. In addition, special training
programs were developed and initiated for over LOO individ-
uals from various groups including adults, youths, teachers
and civil servants. In the area of litrary development,
preliminary identification has been made of 75% of the core
requirements for secondary and public libraries, and bibli-
ographic listings prepared. An in-service training progran
outline has been prepared for the teacher/librarian train-
ing course. Two demonstration English language libraries
for the normal colleges and three for secondary teacher
training centers have been established.

FY 1970 Program: Seven U.S,., direct-hire technicians are to
te provided at a cost of $279,000 as follows: three for
overall sector management and administration, one for
library services, two for English language teaching, and
one for adult education.

A language laboratory, which was included in last year's
presentation for FY 1969, is being deferred to FY 1970 and
will cost $100,000. Eighteen participant trainees, major-
ing in English and minoring in education, will be trained
in the U.S., at a cost of $96,000. Other costs ($13,000)
cover two third-country administrative assistants.

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligotions Expenditures | Unliquidated OBLIGATIONS
Estimated FY 1949 Proposed FY 1970
Through 6/30/68 8L 556 257 Direct |Contract/ Direct Contract
Cost Components :AI![; Other Total AlD Other Total

Estimated FY 69 hl? Llhg Agency Agency
Estimated U.S. Technicions 292 = 292 292 - 292
through 6/30/69 | 1,225 1,001 224 1| porticipants . . . 120 - 120 6 - 96

Future Year Estimated Commodities . . . s - - 100 - 100

Obligations Total Cont Other Casts . .. - = = -t = =
Proposed FY 70 1,88 Undeterﬂhined Total Obligations 112 - 112 1,88 - 1,88
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Country: VIETNAM PROJECT DATA TABLE Il
PROJECT TITLE ACTIVITY FUNDS .
Supporting
Industrial Development Industry Assistance
PRIOR REFERENCE INITIAL OBLIGATION_ SCHEDULED FINAL OBLIGATION
PROJECT NUMBER 730-11~910-170 P. 55, 56 FY 1969 Vietnam PDB Fy: 1957 ev. Undetermined

Project Targets and Course of Action: This project pro-
vides assistance to the GVN in achieving (a) higher indus-
trial productivity, (t) recovery from 1968 war damage,

and (c) a tase for post-war industrial development.
Emphasis is given to agriculture-related industrial under-
takings.

Food production and processing is encouraged ty support
of GVN activities to improve and expand domestic produc-
tion of agricultural implements, feed mills, fish and
vegetaktle storage and transport, and processing facilities.

Damaged manufacturing plants are teing rehatilitated
through A,I.D. dollar and GVN local currency loans admin-
istered ty the Industrial Development Center (1mDe).

Longer-term domestic industrial development is sup-
ported bty A.I.D, funded pre-investment surveys and feasi-
tility studies of selected manufacturing investment
opportunities. Advisory assistance will also te given to
GVN agencies helping small industries, industrial parks,
handicrafts and to the Vietnam Institute for Standard-
ization (VIS). Increased industrial production is fur-
thered by A.I.D.'s attempts to locate local sources for
certain materiel requirements of U.S., and GVN Armed
forces,

Progress to Date: A.I.D. technical assistance has (1) en-
atled a local producer to market a pesticide sprayer and
a water pump which are competitive with imported sprayers,
and pumps, (2) developed techniques for improved storage
and transport of fish and vegetatles for sale in modern
supermarkets, and (3) assisted in the estsbtlishment of 7

feed mills. Some thirty national standards, principally
for processed foods, have teen estabtlished by the VIS.
Provincial and small industry has been assisted through

GVN agencies supported ty A.I.,D, technical advice and train-
ing of Vietnamese participants. Certain military needs for
such articles as textiles, mosquito netting and wire pro-
ducts are teing met ty local suppliers identified ty A.I.D.
War rehabilitation needs have teen identified and loans for
re-equipment are teing utilized by the affected industries.
War Risk Insurance legislation has teen enacted and the pro-
gram is to be implemented through private insurance com-
panies.

Preinvestment surveys and feasitility studies for ferti-
lizer, industrial chemicals, cement and paper are teing
carried out in FY 1969. Existing plants for sulphuric
acid, oxygen and acetylene, and caustic soda have teen
improved through A,I,D., advice.

FY 1970 Program: $478,000 is required for 1l advisors,
$13,000 for 11 man-months of participant training, $85,000
for testing equipment and laboratory supplies, and $100,000
for feasibility studies and minor A&E studies of possitle
fishing harbor improvements. VN$ 2.0 million ($16,9L8) is
provided from counterpart funds for support of the
Institute of Standardization.

U.5. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS
Estimated FY 1969 Proposed FY 1970

Through 6/30/68 9 . h18 7 9 889 1;_529 Cos' Compgnems Direct Coon'::'c'/ Toral Direct Coon'f':z::f Total Undetermined
Estimated FY 69 Ll62 1,065 AID Agency AID Agency
Estimated Technicians 252 103 35 329 1’49 I—L?S
through 6/30/69 | 9,880 8,95 926 Participants . . . 27 - 27 13 - 13

Future Year Estimated Commodities . . . 77 1 78 85 - 85

Obligations | ToralCost I Goper Costs ... | = 2 2 - 100 109
Proposed FY 70 676 Undeterm:Lned Total Obligations | 356 106| 62| L27| 2L9| 676
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Country:  VTETNAM PROJECT DATA TABLE I}l
PROJECT TITLE ACTIVITY FUNDS supporting
Trade Union Development Labor Assistance
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION
PROJECT NUMBER 730-15-)410—328 P. 59 FY 1969 Vietnam PDB FY: 1967 FY: Undetermined

Project Target and Course of Action: The development of
a free, trade union movement evokes Vietnamese workers to
participate more meaningfully and effectively in the
political and social life of the nation. For example, the
Confederation Vietnamienne du Travail (CVT), the largest
labor confederation in Vietnam, is playing a major role in
organizing some 20 political parties into a common front.
The unions, both urban and rural, are attempting to
develop credit unions, purchasing and marketing coopera-
tives, and grass-roots leadership which will contribute
toward an economically stronger and more unified nation.
Training programs will up-grade workers' skills, increase
productivity and improve quality control. Through a
contract with the Asian-American Free Labor Institute
(AAFLI), sponsored by the AFL-CIO, leadership training
will be provided in (1) the organization and adminis-
tration of cooperatives; (2) the establishment of farming
and fishing cooperatives; (3) the expansion of fertilizer
distributing activities; (L) the extension of social
welfare activities; and (5) the development of a union-
sponsored apprenticeship training program. Advanced
level union leadership training will be given to 150
union members ty 1970. Elementary level leadership
training will be given to 1,800 by 1970,

Progress to Date: In CY 1968 the Tenant Farmers' Union
(rural affiliate of the CVT) sold 80,000 tons of fertili-
zer, nearly one-third of the entire quantity imported.
This compared to some 55,000 tons sold previously. Working
under a two-year contract, the AAFLI contract team since

its arrival in May, has established one and two-month
elementary and advanced training courses and by the end
of December reported that 88 union members had completed
their training in cooperatives with 34 more in a two-month
course.

Trade union leadership training had been completed for
29 on the advanced level and 120 on the elementary level.
Press and Information training was campleted by 21 union
members out of the 60 the contract requires. In support
of farmers! cooperatives, the AFL-CIO donated 10 small
tractors. Each has been sold to a group of 10 farmers
who pay one-third down and one-third at the end of each
succeeding year. The money so recovered will be used to
purchase more tractors which will be sold in the same
manner.
FY 1970 Program: $250,000 for continuation of the union-
to-union assistance contract, which provides for short-
term specialists as required. Special emphasis is to be
given to the development of cooperatives.

¢

U.S. DOLLAR COSTS (In Thousonds) PRINCIPAL CONTRACTORSY/ AGENCIES
Obligations Expenditures | Unliquidoted QBLIGATIONS Asian-American Free Labor
Estimated FY 1969 Propesed FY 1970 . B
Through 6/30/68 500 28 Ly72 o TConmact/ o [Contracy Institute
Cost Components L'fg Other Total AID Other Totol

Estimated FY 69 150 h31 Agency Agency
Estimated Technicians = SO SO - 120 120
through 6/30/69 650 h59 191 Participants . . . - - - - - -

Future Year Estimoted Commodities . . . - - - - 70 7

Obligations Totol Cost Other Costs . . . = 109 100 - €0 60
Proposed FY 70 250 Undetermined Total Obligations -| 150] 150 -| 250 250
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Country: VIETNAM PROJECT DATA TABLE i
PROJECT TITLE ACTIVITY FUNDS Supporting
Manpower Development o Lator o Assistance
PRIOR REFERENCE INITIAL OBLIGATION SCHEOULED FINAL OBLIGATION,
PROJECT NUMBER 730-15-160-327 P. 57, 58 FY 1969 Vietnam PDB Fy: 1967 fy. Undeterminad

Project Target and Course of Action: The purpose of this
project is to develop a manpower planning capatility in
the Ministry of Lator (MOL) together with a capatility to
implement a national program for helping to meet the
nation's skilled manpower needs. This will require devel-
oping an organization for: determining trained manpower
needs; collecting, analysing and disseminating appropriate
manpower information; training of national employment
service staff, with special emphasis on protlem areas;
implementing a skills-training program to train and up-
grade workers in needed skills; introducing modern concepts
of industrial relations to management, lator and govern-
ment officials; and training the MOL inspectorate in
labor-law enforcement and the mediation of disputes. One
U.S. PASA advisor will assist in setting up an occupational
classifications system and another U.S. PASA advisor will
help with preparation of lator statistics. A short-term
U.S. PASA advisor will te assigned to the employment
services activity and two U.S., training advisors will te
assigned to skills training, together with the contractor
who is expected to provide tasic training in mechanical,
construction, and clerical skills for 3,000 Vietnamese,
principally refugees, returnees and veterans. Industrial
relations training will te an additional responsitility

of the administrative staff (Project 327 - Lator General
Support) and a short-term specialist will assist in the
development of a meaningful mediation and conciliation
service.
Progress to Date:

The Tet offensive of early 1968, follow-

ing which MOL personnel in large numters were assigned to
relief activities, and the implementation of general mokt-
ilization tended to inhitit progress during CY 1968; tut
there was forward movement in several key areas: the ILO
"International Standard Classification of Occupations" was
completed and training courses in occupational classifi-
cation were developed, with two classes of MJOL personnel
trained. An Industrial Relations Center was estatlishad
to sponsor lator siminars, courses, and putlic information.
A "Census of Estatlishment Employment" is teing printed.
This will provide useful data for conducting future planned
surveys, Also in preparation are a series of occupational
surveys. Enrollment in MOL Skills Training Courses doutled
(from 2,565 to 5,800) during the past year, and an addi-
tional 5,120 trainees, 2,265 of whom were Hoi Chanh, 1,116
refugees and L72 veterans, were enrolled in courses con-
ducted ty a U.S.A.I.D. contractor during FY 1968.

FY 1970 Program: The FY 1970 funding ($867,000) will
provide two DH lator training advisors ($63,000); two

PASA specialists ($79,000); $600,000 for a skills-training
contract utilizing up to 30 American technicians; $19,000
for commodities, principally training tool kits; and
$106,000 for L2 participants in the fields of industrial
relations, skilled training and lakor statistics with g
total of 112 man-months training.

U.S. DOLLAR COSTS (in Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS
Estimated FY 1969 Proposed FY 1970 .

Through 6/30/68] 2,311 1,680 631 Divecy [Contract/ Siecr [Contract Tndetermined
Estimated FY 69| 1,009 1,025 Cost Components | “aip_ | Otrer | Totel | an | O, | T
Estimoted Technicians 66 BOLL 870 63 679 71,12
through 6/30/69 3,320 2,705 615 Participants . . . 11 [ 1L 105 1108

Future Year Estimated Commodities . . . 25 - 2[-3/ 19 - 19

Obligotions Total Cost Other Costs . . . = - - it - t
Proposed FY 70 867 Undetermined Total Obligations 205 80L{1,009| 188] 679 867
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Counfry: VIETNAM

PROJECT DATA

TABLE Il

PROJECT TITLE ACTIVITY

Labor General Support

Labor

FUNDS

Supporting
Assistance

PRIOR REFERENCE

730-11-499-377 P, 60 FY

PROJECT NUMBER

1969

Vietnam PDB

INITIAL OBLIGATION

1967

SCHEDULED FINAL OBLIGATION

FY:

Undetermined

Project Target and Course of Action: This project is to
give policy guidance, administrative services and techni-
cal support to the Labor Sector as a whole and to provide
advice and guidance to Mission management on matters per-
taining to lakor organizations and lator relations in
Vietnam., It encompasses: (1) coordination of activities
within the Labor Sector, tetween USAID divisions and
other elements of the U.,S., Mission andj; (2) liaison with
appropriate ministries and agencies of the GVN, and with
trade union organizations.

This is a continuing project.
FY 1970 Program: Proposed funding ($146,000) is for
salaries of an Assistant Director for Lator, his deputy,
and a Trade Union Development Specialist.

U.S. DOLLAR COSTS (in Thousands)

Obligations Expenditures | Unliquidoted

OBLIGATIONS

Estimated FY 1969

Proposed FY 1970

260
210

Through 6/30/68
Estimated FY 49

332
155

72

Cost Components

Direct
AID

Contract/]
Other

Agency

Totol

Direct
AID

Contract
Other
Agency

Total

Estimoted Technicians

146 9

155

116

1L6

through 6/30/69 L,87 470 17

Participants . , .

Future Yeor Estimated

Commodities . . .

Obligations Total Cost

Other Costs .

Proposed FY 70 1)46 Total Obligations

Undeteymined

146 9

155

146

146

PRINCIPAL CONTRACTORS/ AGENCIES

C
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Country: VIETNAM PROJECT DATA TABLE Il
PROJECT TITLE ACTIVITY FUNDS Supporting
Port Management and Operations Logistics L Assistance
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION
PROJECT NUMBER 730-11-31;0-389 P. 61, 62 FY 1969 Vietnam PDB| Eeyv. 1968 ry: Undetermined

Project Target and Course of Action: Principal targets of
this project are: (1) to assist GVN agencies to improve
port facilities, management and operations, (2) to improve
the cargo handling practices and port clearance techniques
of stevedore companies in order to expedite operations
and minimize cargo losses, (3) to maintain port facilities
addgquate to meet peak demands amid the uncertainties of
the war, (L) to help develop more adequate port facilities
in the Delta area.

In 1965 Vietnam's existing port facilities were over-
burdened by increasing military requirements and rising
commercial imports. Ships awaiting discharge were delayed
for excessive periods, port facilities were glutted, and
cargo was necessarily held aboard btarges for inordinate
periods. Port management, operations and facilities
were ilnadequate to cope with the volume, and costs soared
as steamship companies instituted surcharges for the
delays in discharge.

Emergency measures were taken by A,I.D., the GVN, and
the U.S. military. Military construction added facilities
at numerocus ports. The U,S3., Army!s 125th Transportation
Command with USAID support furnished advice and assistance
to the Saigon Port Authority from Septemter 1966 through
September 1968, The U.S. military assumed responsibility
for clearing A.I.D.'s project cargoes and PL L80 shipments
with A.I.,D. reimbursing the military for their costs.

A,T.D. leased harbor tugs and barges for GVN operation,
and provided coastal shipping, port construction commod-
ities and material handling equipment. A.I.D. also

financed construction of barges and tugs, moderate improve-
ment of up-country non-military port facilities, and pro-
vided technical assistance.

These emergency problems have largely teen met, as
noted below.

The course of action for the future is to continue advi-
sory assistance and training at a decreasing level as
Vietnamese take over full responsibility for the management
of their ports, and assist in improvement of Delta ports.
Progress to Date: Saigon and up-country ports are operat-
ing smoothly. Steamship surcharges at Saigon have been
eliminated and reduced at up-country ports. A,I.D. has
assumed the advisory and assistance role which once requir-
ed the services of the 125th U.S. Army Transportation
Command. Phased down gradually, as VN barges became
available, the last A.,I.D.-chartered barge was released
in September 1968. Chartered tugs will be released upon
the arrival of A,I.D.-financed tugs under construction in
the U.S. Port improvements at Danang, Nha Trang, Qui
Nhon and Ba Ngoi have made them capable of handling
coastal ships at dockside, and deep draft ships close
in-shore. USAID was able to end funding and operating a
fleet of 10 chartered coastal ships in November 1967; this
is now a Vietnamese responsibility. A joint USAID/GVN
Office of Shipping established in November 1967 reviews
bids for ocean and coastal shipping, and passes on demur-
rage claims, as a stage in the process of building the
GUN's capability to assume this responsibility. In late
1967 the GVN was able to reassume responsibility for

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS
Estimated FY 1969 Proposed FY 1970 Undetermined
Through 6/30/68 2,870 2,116 754 oy [Cantract/ Daey [Controct
] Cost Components Ach Other Total AID Other Total
Estimated FY 69 2,757 1, 822 Agency Agency
Estimated Technicians :L;O?é -11,076 1.OOLL - 1;00%
through 6/30/69 5,627 3,938 16890 panicipants . . . 15 15[ 19 1
Future Year Estimated Commodities . . . hSO - hso - - -
Obligotions Total Cost Other Costs . .. = 19216 19216 hod BOLI- 80
Proposed FY 70 1,823 Undeteymined Totol Obligations {1,541(1,216|2,757/1,019] 80L| 1,823
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Country:  VTETNAM PROJECT DATA

TABLE Il
PROJECT TITLE ACTIVITY FUNDS Supporting
Port Management and Operations Logistics Assistance
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION
prosecT numeer  130-11-310-389 P. 61, 62 FY 1969 Vietnam PDB Fy. 1968 ry: Undetermined

clearing PL L8O cargo from the ports, In October 1968
they reassumed clearing A.I,D, project cargo. Since April
1968 improved arrival accounting procedures have been
applied to A.I.D.'s project cargo, providing a timely
audit trail from port of loading to first destination in
VN, and permitting indemnification for any loss or damage
tetween the port and first destination. For audit trail
to final destination see project #390,

FY 1970 Program: Funding of $1,823,000 will be required
in FY 1970. This will provide $9L.5,000 for 28 U.S.
direct-hire transportation and port advisors; $59,000 for
1L third country nationals to assist as port and transport
technicians; $800,000 for the Delta ports of Vinh Long

and Can Tho to construct wharves, access roads, hard-
stands and warehouses, plus supporting facilities and
structures; $15,000 for port management training of 15
participants in third countries; and $L,000 to remove a
floating pier at Qui Nhon and install it at Saigon.
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Country:  YTETNAM PROJECT DATA TABLE Il
PROJECT TITLE ACTIVITY FUNDS Supporting
Warehousing and Distribution Logistics Assistance
PRIOR REFERENCE INITIAL OCBLIGATION SCHEDULED FINAL OBLIGATION
PROJECT NUMBER 730-11-970-390 P. 63, 64 FY 1969 Vietnam PDB Fy: 1968 fy: Undetermined
Project Target and Course of Action: This project assists end of 1968. The largest complex, known as Thu Duc, origi-

the GVN to properly store and distribute commodities.
There was no over-all government storage and distribution
system within the GVN in 1965. Warehouses were generally
of marginal adequacy or inadequate. Warehousing practices
were unsatisfactory; traditional custom and lack of ade-
quate facilities precluded use of mechanical handling
equipment and modern warehousing practices. Rodent and
insect infestation of foodstuffs generated losses.
Inadequate, outmoded and varying record systems impaired
adequate supply management and accountability, and
facilitated pilferage.

U.S.A.I.D. has fostered: (1) Development of a common
logistics system and supply regulation for GVN Ministries,
(2) Rehabilitation of warehouses and construction of
additional warehousing, (3) Adoption of modern warehousing
and storage techniques, (4) Insect and rodent control
programs, (5) More use of commercial sector warehouse
resources, (6) Participant training for Vietnamese
engaged in warehousing and distribution, and (7) Redis-
tribution of excess material and equipment between GVN
ministries, with disposal of uneconomical equipment.

A.I.D. will provide warehouse advisors and operators,
and will train some Vietnamese abroad.

Progress to Date: A.I.D. initially stressed the construc-
tion of warehouses and used its personnel in direct opera-
tional rather than advisory roles. Some 76 warehouses of
various sizes, comprising 1,108,404 square feet of space,

nally operated and managed by a U.S. contractor, has now
been turned over to the Central Logistics Agency (CLA) which
has assumed operational responsibility and funding using a
VN contractor. CLA also assumed management of another major
supply installation at Saigon, as of September 30, 1968 as

well as for new regional warehouses as they become available.

An integrated supply accounting system was developed and
adopted by tne GVN in October 1967. Training of Vietnamese
and others in its application is nearing completion.
Instruction has been given in insect and rodent contrecl
methods and procedures; infestation has been reduced, with
priority being given to rice.

A survey of non~-USAID/CLA leased commercial warehouses
in the Saigon/Cholon area has been completed. It identi-
fies, categorizes, and describes some 485 storage struc-
tures. This data simplifies logistics management and
planning, and facilitates use of commercial resources when
government resources are inadequate. More surveys are
scheduled for each of the regions to provide country-wide
coverage.

The USAID/GVN property disposal program disposed of
12,411 items in CY 1968; total FY 1967 disposals were
about 5,000. More significantly 496 major pieces of equip-
ment were transferred between agencies in 1968, thereby
eliminating the need for much new procurement. This is the
first known instance in six years that ministries have
reallocated under-utilized assets. Under the disposal

have been erected in Saigon and the provinces as of the program: (1) Proceeds from auctioned and "sold as is"
U.S. DOLLAR COSTS (in Thousands) PRINCIPAL CONTRAC TORS/ AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS
Estimated FY 1969 Proposed FY 1970

Through 6/30/68 LI—,69T 2,622 2,075 Direct |Contract/] Direct |Contract
cuimamd £Y 9] 2,585 | 3,301 T o oo | W' B | T || Sl | T
Estimoted Technicions [2,112 -12,112]2,156 -12,156
through 6/30/69 | 7,282 6,013 1,269 Participants . . . 19 - 19 19 = 19

Future Yeor Estimated Commodities . . . 23,4 = 23)4 90 b 90

Obligations Total Cost Other Costs . _ 290 200 - _ _
Proposed FY 70 | 2,265 Undeternined Total Obligations |2,365| 220]2,585]2, 265 =12,265
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Country:  YIETNAM PROJECT DATA TABLE Uil

PROJECT TITLE ACTIVITY FUNDS
Supporting
Warehousing and Distribution Logistics Assistance
PRIOR REFERENCE INITIAL OBLIGAT!ION SCHEDULED FINAL OBLIGATION
PROJECT NUMBER 730-11-970-390 P. 63, 6L FY 1969 Vietnam PDB Fy. 1968 Fy. Undetermined

equipment are entered into the U.S.A.T.D. "Fund for Main-
tenance and Repair of U.S.A.I.D. Financed Equipment."
Funds in excess of VN$ 1,000,000 are transferred to the
Counterpart Fund on a monthly basis; (2) non-economically
repairable equipment is cannibalized for useable parts
for the GVN Repair Parts Depot.

The commodity stock control functions of the Ministry
of Revolutionary Development (MORD), the Refugee program
and Voluntary Agencies were consolidated within the CPSA
stock control activity. A GVN capability to develop com-
modity requirement forecasts is being fostered through
monthly USAID/GVN commodity forecast conferences.

A.I.D. and the GVN jointly developed minimum essential
stock requirements for foodstuffs and construction
materials which enabled A.I.D. and the GVN to provide
help from regional and provincial warehouses to victims
of the 1968 Tet offensive starting on the third day after
the initial attack.

FY 1970 Program: $2,265,000 will fund T2 U.S. direct-hire
supply advisors ($2,062,000), 16 TCN's in warehousing
support ($94,000), provide training for two participants
in the U.S. and sixteen in third countries ($19,000), and
$90,000 for commodities (ten 10-ton trucks).
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Country:  VTETNAM TABLE I}
PROJECT TITLE ACTIVITY FUNDS
. . L. Supporting
National Maintenance System Logistics Assistance
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION;
PROJECT NUMBER 730-11-970-382 P. 65, 66 FY 1969 Vietnam PDB Fy: 1967 Fy: Undetermined

Project Target and Course of Action: This project is aim-
ed at developing a GVN National Maintenance System (NMS),
which will manage two elements of a nation-wide government
vehicle and equipment maintenance program; a repair parts
supply system; and a GVN-owned maintenance shop system for
each province. A central parts depot and 46 maintenance
shops have been agreed upon.

When fully established, the system is to be self-
supporting by means of a revolving fund: GVN agencies are
to reimburse the NMS for parts and services furnished.

The maintenance shops are to carry "filling station"
stockage of parts and perform first, second and limited
third echelon maintenance. The initial stock of repair
parts in the central depot was provided partly by A.I.D.
and partly by drawing together the existing dispersed
stocks of individual GVN agencies. Vietnamese technical
and professional competence to manage and operate the
system is being developed through a U.S. contractor.
A.T.D. also supports the identification and centralized
registration of vehicles of the numerous GVN agencies,

the publication in Vietnamese of a standard maintenance
manual, and the development and application of disposal
procedures for vehicles beyond repair.

Progress to Date: The Repair Parts Depot (RPD), initially
called the National Inventory Control Point, became opera-
tive in 1967 in temporary quarters. Land is now available
for a permanent facility and an A & E study is underway
for the construction of that facility.

The Depot now stocks about 39,000 line items, and 92

customers use it. The revolving fund concept of self-
financing, however, is not yet working well. The problem
appears to lie in GVN budgeting and accounting procedures.

A U.S.A.I.D. study proposing corrective action was delivered
to the GVN's Minister of Finance late in 1968. Further
funding of spare parts is not requested.

Construction of 37 of the 46 province maintenance shops
is underway; 14 are at least partially operational. Con-
struction materials for all are in-country.

Vietnamese competence to operate and manage the NMS is
developing more slowly than desirable, due to a tight man-
power situation, itensified by the military mobilization in
1968. With few GVN-furnished trainees available, the U.S.
contractor (Philco-Ford) has of necessity been required to
use third country nationals as operators at the Parts Depot
and in the provinces, rather than as instructors. Accord-
ingly the contract has been amended to permit the contractor
to hire Vietnamese as trainees and operators, eventually to
replace all but 5 of the 50 TCN's currently on duty.

Stock accounting, initially performed by U.S.A.I.D., is

being phased into GVN computer facilities managed by the
GVN's National Institute of Statistics. The identification
and centralized registration of GVN-owned vehicles and
equipment program had recorded 13,488 vehicles and other
pieces of equipment as of January 1969.
FY 1970 Program: Funding of $1,628,000 is needed for FY
1970. This will provide 24 U.S. direct-hire maintenance
supply advisors and equipment operation and maintenance
specialists ($885,000), 14 third-country technicians

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS
Estimated FY 1969 Proposed FY 1970
Through 6/30/68] 14,219 6,402 T,72T § . ¢ Direct [Contract]] | Dieer oot
t r ther t .

Estimated FY 69 LI-,LI-SQ 7,&19 ost Components AID AO;::CY ota AID Age:cy ota Philco-Ford
Estimated Technicians [1,18513,026 4,210 055| L440|31,395
through 6/30/69 | 18,671 13,911 4,760 I Participants . . . b - L - - -

Future Yeor Estimated Commodities . . . 237 = 237 233 - 233

Obligations Total Cost

Other Costs . - - - - - -

Proposed FY 70 1,628 Undetermined Total Obligations |1 426 3,026 Ji 452 {1,188 Lholy (o8
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Country:  VIETNAM PROJECT DATA

TABLE il
PROJECT TITLE ACTIVITY FUNBS Supporting
National Maintenance System Logistics Assistance
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION
PROJECT NUMBER 730-11-970-382 P. 65, 66 FY 1969 Vietnam PDB Fy: .1967 fy: Undetermined
($70,000), and 50 contractor-hired TCN maintenance special-

ists ($4L0,000); commodities, consisting of 8 wreckers
and 15 generators, constitute the remainder ($233,000).
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Country:  VIETNAM PROJECT DATA TABLE I

PROJECT TITLE ACTIVITY

Mission-Wide Commodity Support Logistics

FUNDS

Supporting
Assistance

PRIOR REFERENCE

INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION

PROJECT NUMBER 730—11—995—330 P. 67 FY 1969 Vietnam PDB FY: 1967 FY: Undetermined

Project Target and Course of Action: The target of this
project is to provide the USAID, including its contritu-
tions to CORDS, with an efficient economical system for
processing the many commodities common to the various
projects keing carried out by toth organizations. It has
provided funds in the past for the operation of the A.T.D,
Logistic Support and Control Office (ALSCO), San Francisco
and serves as the liaison with the U.S. military in regard
to logistic service provided ty the U.S. military to USAID
on a reimburseatle btasis. This project also provides the
funds needed for any emergency unprogrammed commodity
procurement or contract service generated by war activity
or natural disaster.

Progress to Date: The development of capatility to apply
FEDSTRIP single-line-item requisitioning procedures to
project requirements placed on GSA and the institution of
a current-supply accounting system have reduced the need
for ALSCO's services to the point where ALSCO can te
btrought to a close at the end of FY 1969. Residual
essential functions will te assumed by GSA, with A.I.D.
continuing additional funding where these functions
represent a more than normal work load for GSA.

The need for U.S. military logistic support has teen
reduced ty arranging with the GVN and VN contractors for
the receipt, deprocessing and delivery of project general
cargo arriving by the Defense Transportation System. The
contractor is financed ty counterpart funds as is the
Vietnamese National Railroad,

Consolidated procurement of common-use project commqd-

ities such as cement, roofing and retar continues, tut the
fund requirements for such procurement is shown under the
individual projects.

A consolidated transportation fund has teen estatlished
which permits prompt payment of freight incurred by project
shipments via the Defense Transportation System. This
facilitates prompt settlement of charges against procure-
ment documents, and a more timely recoupment of any
unexpended funds at the end of the fiscal year.

FY 1970 Program: $1,500,000 is needed to support this
project. This will fund our contribution to the GSA for
its expanded functions as a result of the VN program
($1,000,000); provide for emergency commodity procurement
($250,000) and emergency contract services ($50,000) ;

and furnish funds to reimbturse the U.S., military for cargo
movement via the MSTS ($200,000). Personnel supporting
this project are included in the Logistics General Support
and the Port Management and Operations Projects.

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS
Estimoted FY 1969 Proposed FY 1970 General Services

Through 6/30/68] 60,822 22,628 38,194 Cout € Direct |Contract/] Direct [Contract] ™ Administration
Estimated FY 69 200 | 2l,l23 ost Components | AD | Semry |1 | AP | ageney |
Estimated Technicians = = = = = =
through 6/30/69 61,022 LI-?,OS:L 13) 971 Participants . . . - - - - - -

Future Year Estimoted Commodities . . . - - - 250 - 250

Obligations | Total Cast |1 S27 " "/ 5" _|__200] 200 _11,250[ 1,250
Proposed FY 70 1,500 Undeteymined Total Obligations -} 200 200| 250{1,250{1,500
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Country:  yTETNAM PROJECT DATA TABLE Il
PROJECT TITLE ACTIVITY FUNDS  Supporting
Logistics General Support Logistics Assistance
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION|
PRoJecT Numeer  730-11-999-378 P, 68 FY 1969 Vietnam PDB Fy: 1967 Fy:  Undetermined

Project Target and Course of Action: This project pro-
vides U.S, personnel to help: (a) insure that adequate
commodities and logistical services will be available to
support USAID/GVN projects; (b) in the development of the
GVN's capability to organize and manage an efficient and
economical logistics system; (c) support of all USAID
sectors in plamning, coordination and execution of logis-
tics functions. It includes the Assistant Director for
Logistics, his Deputy, program officers, supply advisors,
and administrative personnel.

A,T.,D, specialists work with theilr GVN counterparts to
improve the latter's ability to determine requirements,
effect procurement, storage, transportation, materiel
accounting, maintenance, and disposal of commodities.
Progress to Date: The first step toward a GVN integrated
logistics management structure was the establishment of
the Central Purchasing Authority in 1956, succeeded in
1967 by the Central Procurement and Supply Authority
(CPSA). In October 1968 CPSA became the basis for the
Central Logistics Agency (CLA), under the Office of the
Prime Minister, to perform specified common logistical
operations on behalf of all civilian GVN ministries and
agencies.
procurement, storage, distribution, transportation,
inventory accounting, maintenance, and disposal.

CPSA showed increased procurement capability during
FY 1968. 1Its participation in dollar project procurement
increased from 23% in FY 1967 to 25% in FY 1968, Its
piaster procurement increased also: VN$ 700 million in

These now include determination of requirements,

FY 1967; VN$ 1.3 billion in FY 1968.

USAID implemented the single-line-item requisitioning
concept under the Federal Standard Requisition and Issue
Procedures in 1968, making their procurement compatible
with GSA. Beginning with a machine-compatible commodity
receipt, called a Logistics Receiving Report, project
commodities supply system is now handled by automatic
data processing from the initiation of the regquisition
until receipt at first destination. Current status can te
readily determined, permitting management action as
necessary,

The Basic Supply Regulation System implemented by CPSA
and the Ministry of Revolutionary Development in October
1967 proved its effectiveness during the Tet and May 1968
offensives. Operating and safety level stocks established
at province, regional and national levels made it possible
to quickly meet the needs of the people until lines of
communication were restored.

FY 1970 Program: Funds of $960,000 are required for 27
U.S. direct hire positions ($910,000) and 6 TCN ($50,000).

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS
Estimated FY 1969 Proposed FY 1970
Through 6/30/68 l3q192 11;Ll71 1-721 Direct [Contract/ Direct Contract
Cost Components i Other Total AIGD Other Total

Estimated FY 49 l,ohh 2;&72 Agency Agency
Estimated Technicians l,Ohh -11, OLL).L 960 - 960
through 6/30/69 1}4,236 13,91\[3 293 Participants . . . - - - - - -

Future Year Estimated Commodities . . . el - - - - od

Obligations Totel Cont Other Costs . .. = = = - = bt
Proposed FY 70 960 Undeteymined Total Obligations | 1,0LL -|1,0LL} 960 -| 960
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Country: VIETNAM

C

PROJECT DATA

C

TABLE Il
PROJECT TITLE ACTIVITY FUNDS Supporting
Central Government Administration Public Administration Assistance
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION
PROJECT NUMBER 730-11 -720-371 P, 69, 70 FY 1969 Vietnam PDB Fy: 1967 ry: Undetermined

Project Target and Course of Action: This project is to
assist the Government of South Vietnam in developing a
strong and effective national government to meet the
requirements for accelerated economic and social growth.
To this end, A,I.D. will provide: (1) advice and assist-
ance in the organization and management of selected
ministries of govermment and the Municipality of Saigon;
(2) assistance in improving Central-Local Government
relationships; (3) assistance in the establishment of a
more efficient civil service; (L) assistance in organizing
an independent Judiciary Branch of Govermment under the
direction of the newly constituted Supreme Court and help
in reorganizing the Ministry of Justice.

A, I.D. will provide ten advisors in Public Administra-
tion to assist in the (1) installation of management .
analysis offices in at least two key ministries, (2) estab-
lishment of a management information system in the Direct-
orage of Public Works, and (3) codification of all Civil
Service rules and regulations.

A.I.,D. will supply legal specialists who will assist
the Chief Justice of the Supreme Court and other groups
concerned with the administration of justice, in develop-
ing an integrated court structure down to the district
level. At the same time, advice will be given on the
drafting of new, uniform codes of Civil, Criminal and
Commercial Law and related procedures. Advice and assist-
ance will also be given to the Ministry of Justice in
necessary reorganization and operations under the Consti-
tution, now that the court system has been made an inde-

pendent branch of government.

This is a continuing project.
Progress to Date: A President's Council for Administrative
Reform has been established, although not yet fully func-
tional, the Civil Serwvice Directorate reorganized, and a
Training Unit for in-service training activated; Supreme
Court Justices have been appointed to the newly created
Supreme Court; circuit court sessions have been instituted
at the general trial court level; and a legal commission is
now at work identifying necessary changes in the present
law to conform to the new constitution. One million copies
of ten brochures have been distributed to acquaint rural
inhabitants with their rights and liabilities under the 1law.
FY 1970 Program: Funding is required in FY 1970 for five
direct-hire public administration advisors for $190,000;
a contract for services of five technicians to assist in
civil service and administrative reform, at a cost of
$300,000 (18 months); training for twelve participants in
administrative and civil service skills (72 man-months) for
$39,000: and a grant to the Asia Foundation to support its
assistance activities in training judicial officials, per-
forming legal research, developing law libraries and fos-
tering equipment at a cost of $10,000. The GVN has bud-
geted 323 million piasters ($2,652,000) for operation and
support of the Directorate of Civil Service, the Supreme
Court, and Legal Administration development efforts during
CY 1969.

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligatians Expenditures | Unliquidated OBLIGATIONS
Estimoted FY 1969 Proposed FY 1970 i i

Throvgh 6/30/68 112h3 )425 818 C C Direct |Contract/| Direct pCoon":acO T Asia Foundation
Estimoted FY 69 725 593 ost Components AID AC:::;Y Total AID Ag'cn.c'y otal
Estimated , Technicians 2791 13| L20| 190f 300] 490
through 6/30/69 | 1,968 1,018 9% | participants . . . 60 - 60 39 - 39

Future Year Estimated Commodities . . . 75 20 9 10 it 10

Obligations Tatal Cost Other Costs . . _ 150 150 _ 150 150
Proposed FY 70 689 Undetermined Total Obligotions ol 311 725 239 L50 689
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Country: VIETNAM PROJECT DATA TABLE Il
PROJECT TITLE ACTIVITY FUNDS .
. L. . Supporting
Improvement of Fiscal Administration Public Administration Assistance
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION
PROJECT NUMBER 730—11-750—3’40 P. 71, 72 FY 1969 Vietnam PDB FY: 1967 FY: Undetermined

Project Target and Course of Action: This project has
three principal components: technical assistance in the
fields of Tax Administration, Customs Administration, and
Budget and Accounting. Tax and customs assistance is
provided through PASAs with the U.S. Internal Revernue
Service and the U.S, Bureau of Customs respectively.
Budget and accounting advice is provided through two
direct-hire employees supplemented by short-term advisors
in specific problem areas.

In the budget and accounting area, efforts will be
directed toward the adoption of program btudgeting prin-
ciples by the GVN and a continuation of basic budget
planning training for local govermment officials. Budget
advisory services will concentrate on converting line-
item budgets to program categories, and preparing a manual
of finance procedures for local govermments.

In addition to effecting improvements in organization
of the Directorate General of Taxation and tax collection
procedures, the tax team will assist in training 300 new
personnel for the Tax Directorate and promote in-service
training for forty auditors and one-hundred supervisors.
The Customs advisors will also continue their assistance
through in-service training, the organizing of ten
commodity valuation and classification teams, and the
development of new operational procedures to expedite
and control importation of merchandise.

This is a continuation of the program begun in FY 1967.
Progress to Date: In CY 1968 a third training class for
tax auditors was completed bringing the number of trained

auditors to sixty, in partial fulfillment of a goal of
one-hundred. Salary tax receipts, mainly through the
withholding process, increased from VN$ 2,1 billion in
CY 1967 to VN$ L.2 billion in CY 1968. A Vietnam Customs
and Research Plamning Team has been established in order
to develop on a continuing basis a Vietnamese capability
for assuming some of the functions currently performed
by the U.S. Customs advisors. Two new provincial treasury
offices have been established to expedite local govermnment
financial transactions, and a General Inspectorate created
with broad investigative powers including post-audit and
responsibility for effective control of all public agencies.
Mobilization has had its adverse effect on staffing
both the Directorate Cerneral of Taxation (DGT) and the
Directorate General of Customs (DGC). While budgetary
allowances were made for 2,300 positions in CY 1968 for
the DGT, only 1,885 were filled as of June 30, 1968. In
CY 1969, 2,190 positions have been budgeted. In the DGC,
200 employees of the 1,853 on-board in March 1968 were
drafted into the armed forces by the end of the year.
FY 1970 Program: The IRS Tax Advisory Team will be reduced
from six men in FY 1969 to four men in FY 1970, and the
Customs Team will continue at its present level of ten
advisors, at a cost of $570,000 for both PASAs. Two direct-
hire finance advisors ($80,000) will be assisted by short-
term specialists as required, ($22,000). Supplies and
equipment will be purchased at a cost of $14,000. Fifteen
participants will be trained in various aspects of public
finance for a total of L8 man-months ($59,000).

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS .
Estimated FY 1969 Proposed FY 1970 Intsrnal Revenue Service
Through 6/30/68 3,091 2,177 91 Direct |Contract/] Direct |Contract Bureau of Customs
; Cost Components :IODC Other Total AID Other Total
Estimated FY 49 869 1,337 : Agency Agency
Estimated Technicions 117 673 790 80 592 67
through 6/30/69 | 3,960 3,51k W6 | porricipants . . 62 |62 59 -
Future Year Estimated Commodities . . . 17 - 17 1k -
Obligations Tatal Cost Other Costs = - = = = -
Proposed FY 70 7!-15 Undetermined Total Obligations 196 673 869 153 592 7h5
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Country: VIETNAM PROJECT DATA TABLE Il
PROJECT TITLE ACTIVITY FUNDS  Supporting
Improvement of Fiscal Administration Public Administration Assistance

PROJECY NUMBER

730-11-750-340 P, 71, 72

PRIOR REFERENCE

FY 1969 Vietnam PDB

INITIAL OBLIGATION

FY: 1967

SCHEDULED FINAL OBLIGATION

Fy: Updetermined

In CY 1968, the DGT received VN$ 31l million from the
GVN Customs budget was VN$ 325 million in

GVN budget.
CY 1968.
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Country:  VIETNAM PROJECT DATA TABLE Il

PROJECT TITLE ACTIVITY

FUNDS

Supporting

Statistical Services Putlic Administration Assistance

PRIOR REFERENCE

INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION

FROJECT NUMBER 730-11-780-3L1 P. 73, 7b FY 1969 Vietnam PDB Fy. 1967 ry: Undetermined

Project Target and Course of Action: The objective of
this project is to increase the proficiency of key GVN
agencies in statistical reporting, machine accounting
and data processing. These agencies are the National
Institute of Statistics (NIS), the Directorate General
of Budget and Foreign Aid in the 0ffice of the
President, the National Bank of Vietnam, the Ministry of
Finance's Directorate General of Treasury, Taxation,
Customs, and the Ministry of Commerce. This assistance
will help these agencies provide vital statistics,
demographic and economic data and statistical accounting
needed for economic planning and pacification. Over the
longer term, this project will help improve the capabi-
lities of these agencies and develop the National Insti-
tute of Statistics into an effective control point for
the collection of statistical data for the GVN.

Advisory services are being provided by a team of four
advisors under a PASA agreement with the U.S. Census
Bureau. In addition to their work with the agencies
listed above, these technicians will provide statistical
and data processing advice on a lesser scale to other
ministries and departments of government.

Current targets in order of priority are: completion
of publication of data of the Saigon-Cholon Census of
Establishments; initiation of the Statistical Training
Institute at the National Institute of Statistics (NIS);
an Urban Family Income and Expenditure Survey in five
urban areas; a Demographic Survey in the same five urban
area; and preparation of the Manpower Motilization Survey

of the Ministry of National Defense.

This is a continuing project.
Progress to Date: Improvements and refinements in
statistical series have been successfully accomplished
in such areas as price statistics, demography, industrial
establishments, and health. An improved Statistical Year
Book and Monthly Statistical Bulletin are published by
the NIS giving timely and accurate data. In the field of
data processing, new systems such as the Employees With-
helding Tax have been successfully installed. GVN-
purchased computer systems are now being installed in the
National Bank of Vietnam and the Directorate of Treasury.
FY 1970 Program: Services of the l-man PASA team from the
U.S. Bureau of Census will be continued at a cost of
$160,000. Three participants will be given 36 man-months
of training in the U.S. for a total of $12,000. Supplies
for electronic data processing will cost an estimated
$40,000., The GVN has budgeted VN$ 10,517,000 ($89,127)
in CY 1969 for support of the statistics function.

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS
Estimoted FY 1969 Proposed FY 1970
Through 6/30/68 905 396 509 Cont C Direct IContract/ Direct [ Bureau of Census
X os omponents Oth Total ther t
Estimated FY 69 208 S)-LB i AID Aj'i::l ot AID Age:cy o
Estimated Technicians - 160 160 - 160 160
through 6/30/69 1,113 939 17L1 Participants . . . 8 - 8 12 - 12
Future Year Estimoted Commodities . . . )_10 - LLO LLQ - LLO
Obligotions Totel Cost
Other Costs . .. g - = = - -
Proposed FY 70 212 Undetermined Total Obligotions L8 160 208 52{ 160 212
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Country: VIETNAM PROJECT TABLE 11l
PROJECT TITLE ACTIVITY FUNDS Supporting
National Institute of Administration Public Administration Assistance

PRIOR REFERENCE

730-11-770-345 P. 75 FY 1969

PROJECT NUMBER

INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION

Vietnam PDB Fy: 1967 FY: Undetermined

Project Target and Course of Action: The objective of
this project is to assist the National Institute of Admin-
istration (NIA) to: (1) improve its education and train-
ing programs; (2) help NIA provide consulting services to
the government; and (3) expand the present in-service
training program to a nation-wide career development
program for the civil service. These improvements are
needed so that NIA can better perform its principal
function of serving and upgrading the Civil Service and
the overall effectiveness of the GVN.

A contract is under negotiation with the University of
Tennessee for the purpose of improving the quality of NIA
which has been eroded by mobilization and competitive
employment, and to broaden the curriculum of administra-
tive training. Advisory services should begin before the
end of FY 1969 and continue on through FY 1970 (no funding
required in FY 1970). Supervisory training will be
extended to approximately 2,000 GVN ministry officials in
FY 1969, and another 6,000 in FY 1970 utilizing trained
GVN instructors. Another training effort will be initiat-
ed through the Directorate General of Civil Service to
prepare LO training officers for the ministries of
government and 50 for service at the province level,

This project is a continuation of the project presented
in FY 1969.
Progress to Date:
tion continues to
personnel trained
training of public employees.

The National Institute of Administra-
serve as the source of middle-management
for public service including in-service
Graduating classes of the

NIA average about LOO and are quickly placed in government
administration. Seventy-two instructors in first line
supervision were graduated from the Basic Administrative
Management Course conducted during CY 1968. The original
goal was 50 instructors to inaugurate a national program of
supervising training.
FY 1970 Program: Three direct-hire Public Administration
Advisors in education and training will be continued at
a cost of $102,000. Nine participants will begin training
in the U,S, and the Philippines, and one participant's
training will be extended in the U,S,, $30,000 (39 man-
months). Books and training materials will require $L,000.
The National Institute of Administration has a budget
of VN$ 70.7 million ($69L,201) in CY 1969 and a staff of
ninety-three people. In addition VN$ 9.0 million
($53,393) will be provided from counterpart funds to
construct and equip a Training Development Center at NIA.

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS
Estimated FY 1969 Proposed FY 1970
Through 6/30/68 67L|» 133 5&1 c c Direct |Contract/| Total Direct C%ﬂ}:act Tatal
t onent her ther t
Estimated FY 69 208 388 ot bomponents | A Ac;'.:c, o AD | pgemey |
Estimated Technicians 102 90 192 102 = 102
through 6/30/69 882 521 361 Participants . . 12 - 12 30 - 30
Future Year Estimated Commodities . . . - LL -
Obligations Total Cost Other Costs . had = = = = =
Proposed FY 70 136 Undeternined Total Obligations 118 90 208 136 - 136
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Country: VIETNAM PROJECT DATA TABLE 1)
PROJECT TITLE ACTIVITY FUNDS Supporting
Support of Local Government Public Administration Assistance

PRIOR REFERENCE

730-11-720-339 P. 76, 77

PROJECT NUMBER

FY 1969

INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION

Vietnam PDB FY: 1967 Fy: _Undetermined |

Project Target and Course of Action: This project pro-
vides advice and training assistance to the Govermment of
Vietnam in strengthening local govermment administration.
The 1969 target in this area is to provide orientation
and training for L,000 elected local officials, complete
construction of seven provincial training centers, and
expand the training programs to include specilalized
courses in budgeting, taxation, and security as the next
step in upgrading local administration. In addition,
approximately 5 basic land-use surveys in urban areas will
be undertaken to provide guidance to the municipalities
in dealing with the problems of abnormally rapid urban-
ization caused by the current conflict.

Progress to Date: Basic orientation and training courses
have been conducted for 17,000 local govermment officials
elected in the 1967 election. Nineteen provincial
training centers were to be constructed during FY 1969

but because of disruptions of the Tet offensive, only
two-thirds of the construction has been accomplished.

By a 1968 Decree, collection of local propertiy taxes was
delegated to the village level with provision for use of
these funds by the village. In the urktan planning field
a model plan for the development of Cam Ranh City has
been campleted, and officials of the city of Can Tho have
developed a basic framework for a Five-Year Development
Plan.

FY 1970 Program: Twelve direct-hire pultlic administration
advisors will te provided at a cost of $458,000; a con-
tract will ke let for two advisors to assist in developing

urkan plans, $90,000; S participants in urban planning
will be trained in the U.S. and in third couniries at a
cost of $8,000 (8 man-months); and $10,000 will be requir-
ed for training aids and training equipment. VN$ 10
million ($8l,7L5) had been budgeted from the American Aid
Chapter of the GVN budget in CY 1967 and CY 1963 for the
construction of provincial training centers. An addition-
al VN$ 10 million has teen proposed for CY 1959. The

GVN has provided each province with a training director
and also pays ths per diem expenses of local governmsnt
trainees. Approximatsly 2.2 billion piasters ($18.6
million) are allocated anmually by ths GVN for the payment
of village/hamlet officials salaries.

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures Unliquidoted OBLIGATIONS
Estimated FY 1969 Proposed FY 1970 Undetsrmined

Through_6/30/68 1;209 11036 17 c c Direct Contract/ Direct Contract
Eorimated £y 69| 129 2 ot Compornts | 5" ["Gner | Torol | " | Ciber | Torel
Estimated Technicians )_101 10 All LLSB 90 51{8
through 6/30/69 1,638 1,578 €0 Participants . . . 8 - 8 8 - 8

Future Year Estimated Commodities . . . 10 - 10 10 = 10

Obligations Total Cost

Other Costs ... - - - = = -
Proposed FY 70 566 Undetemhined Total Obligations ll-19 10 h29 l[,?é 90 566
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Country:  VIETNAM PROJECT DATA TABLE Il
PROJECT TiTLE ACTIVITY FUNDS Supporting
Development Planning Putlic Administration Assistance
PRIOR REFERENCE INITIAL OBLIGATION SCHEOULED FINAL OBLIGATION|
erosgcT Nnumser  730-11-755-3)2 P. 78, 79 FY 1969 Vietnam PDB Fy: 1967 fy: Undetermined

Project Target and Course of Action: To assist Vietnam in
designing a development strategy that will lead to a
viable, self-sufficient post-war economic planning effort.
A U,S. consulting firm, Development and Resources Corpor-
ation, is presently working in Vietnam with Vietnamese
officials in a Joint Development Group (JDG). The GVN
portion of this group will become the nucleus of a per-
manent government planning organization.

In FY 1970, the JDG will concentrate on examining in
depth those aspects of the economy studied from an overall
viewpoint in FY 1969, and elaborating on the measures
necessary to carry out detailed plans in these sectors.
More definitive statements of recommendations will be
developed and, where appropriate, legislation and admin-
istrative instructions drafted. Sectors in which activi-
ties are planned include: Economics and Public Adminis-

tration; Manpower, Employment and Training; Infrastructure;

The Social Services: Agriculture; Industry; and Geo-
graphic Development plans.

This is a continuing project.
Progress to Date: Twenty sectoral investigations hawve
been published and a preliminary development plan has
been developed for control of water flows and additional
irrigation in the Mekong Delta. In addition, a compre-
hensive second annual report has just been completed
reporting all findings and recommendations for each sector
of planning activity as of January, 1969. Presentation
of the report to President Thieu is scheduled for early
April.

FY 1970 Program: $1,000,000 is programmed for continuation
of - the present contract team through FY 1970. An equival-
ent of $118,000 from counterpart funds is allotted by the
GVN for support of the Joint Development Group.

U.S. DOLLAR COSTS (in Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS
Estimated FY 1969 Proposed FY 1970

Through 6/30/68] 1,369 6117 692 Cout € Direct |Contract/ Dy [Contract Development and Resources
Estimated FY &9 1.3,45 1.723 v ost Components AlD Ao;r:;y Total AID Aog'chn.;y Total Corporation
Estimated Technicians -11,345[1,3L5 -11,000 1,000
threugh 6/30/69 | 2,71L 2,400 31L |l Participants . . . - - - - - -

Future Yeor Estimated Commodities . . . = = = - = -

Obligotions Totol Cost Other Costs . . = = = = = =
Proposed FY 70 1,000 Undetermined Totol Obligations - 1,3)_15 1,3)_15 -/1,000{1,000
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Country: VIETNAM PROJECT DATA

TABLE il

PROJECT TITLE ACTIVITY

Putlic Administration General Support Public Administration

FUNDS

Supporting
Assistance

PRIOR REFERENCE

PROJECT NUMBER 730—11—799-372 P. 80 FY 1969 Vietnam PDB

FY:

INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION

1967 FY: _ Undetermined

Project Target and Course of Action: This project is to
provide (1) policy guidance, administrative services, and
technical support to the Public Administration Sector as
a whole; (2) advice and guidance to Mission management on
matters pertaining to the public administration sector as
a whole; (3) coordination of activities within the sector,
with other Mission divisions, and with other U.S. agencies,
and (L) overall liaison with appropriate GVN ministries
and agencies.

This project continues activities shown under Public
Administration General Support 730-11-790-372 in the
FY 1969 presentation.
FY 1970 Program: Funding ($216,000) is to cover salaries
of an Assistant Director for Public Administration, his
Deputy, a Program Analyst, three Administrative Assistants,
and two Public Administration Advisors.

U.S. DOLLAR COSTS (In Thousands)

Obligations Expenditures Unliquidated OBLIGATIONS

Estimated FY 1969 Proposed FY 1970

Through 6/30/68 hhs 380 65 Direct Contract/| Direct

Cost Components Othe Total
Estimated FY 49 289 326 AlID Agen:y AID

Contract
Other
Agency

Total

Estimated Technicians 289 = 289 2)46

2li6

through 6/30/69 734 706 28

Participonts . . .

Future Year Estimoted

Commodities . . .

ligati Total Cost
Obligations ote] Los Other Costs . .. Z d - -

Proposed FY 70 216 Undetermined Total Obligations | 289 - 289| 2L6

2L6

PRINCIPAL CONTRACTORS/ AGENCIES
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Country: VIETNAM PROJECT DATA TABLE Il
PROJECT TITLE ACTIVITY FUNDS .
. Supporting
Provincial Health Assistance Puklic Health Assistance
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION
PROJECT NUMBER ?30-11- 530'3!47 Po 81, 82 FY 1969 Vietnam FDB FY: 1967 FY: Undeter'mined

Project Target and Course of Action: This project assists
the Ministry of Health, Social Welfare, and Refugees
(MHSWR) in tringing urgently needed health services to the
civilian population of Vietnam, particularly the civilian
victims of war and terrorism. At the sams time, A.I.D,
will continue to assist the MHSWR in its efforts to improve
and expand the activities of its provincial and prefectural
health services, so that ultimately the services of a fully
integrated national health service will te availatle to
all the people of Vietnam. Accordingly, as the treatment
workload and improved Vietnamese capabtilities permit,
emphasis in this project is being shifted from operational
activities at the province level to advisory support at the
province and district levels., To date, however, Vietnamese
manpower in the health field has teen severely overtaxed by
the massive workload generated by war-related injuries, and
has required large-scale assistance from foreign sources.
In response to this need, the U,S, and other Free World
nations are providing major assistance throughout Vietnam.
Fifty-one teams of health personnel continue to support the
health services of all forty-four provinces plus Saigon
Prefecture, and to receive administrative support from U.S,
A.I.D, U.S. military personnel, on loan to U,S.A.I.D.,
comprise the nucleus of twenty-four of these teams, while
three are U,S, civilian teams and the remaining twenty-four
come from other Free World countries., Working alongside
these teams are significant numters of U,S,A.I.D. employees,
including approximately seventy nursing advisors, and up to

tours, provided under an American Medical Association
contract.

Under a contract with A.,I.D,.,, the Childrens' Medical
Relief International will continue operations, including
the development of Vietnamese staff for a new LO-ted
plastic surgery center in Saigon. The International Rescue
Committee, also under contract, will continue to provide
parallel services in the 1LO-ted convalescent facility
which supports the plastic surgery center.

The U.S. Military Assistance Command, Vietnam (MACV),
will contritute to the objectives of this project through
continued application of its policy of treating Vietnamese
civilians in its expanded hospital system, to the extent
permitted by availakility of beds. This program makes an
extimated 1,100 additional hospital beds availatle for
support of the Vietnamese civilian populace, and is oper-
ated and supplied exclusively bty MACV.

Most promising for the future is a GVN plan to initiate
Joint military-civilian operation of GVN health facilities
in selected provinces. This will provide for establishing
Joint use and staffing in twenty-six provinces by the end
of 1969. When fully implemented, this program will provide
up to 1,500 GVN military health personnel to help meet ths
needs of Vietnamese civilians.

Additional hospital construction and renovation projects
are teing formulated within the general context of this
Jjoint GVN effort, using the results of a recently completed
long-range study of health facilities throughout Vietnam

50 persons, primarily volunteer physicians who serve 60-day as the primary basis for designing specific projects. One
U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS American Medical Associa-
Estimoted FY 1969 Proposed FY 1970 s .
Through 6/30/68 20,225 9,237 10,988 . ' Co'n'ract/ . PC:ntract Flon, .

- : Cost Components Rag' Other | Total | Pirest |"Other | Total || United Catholic Conferencej
Estimated FY 69 5,123 9,6&8 = : Agency Agency Childrens' Medical Relief
Estimated Technicions | 248151 1,579 i, 394 3,660 3,642 7,302 International;
through 6/30/69 | 25,348 18,885 6,463 Participants . . . 2%% = 2%% 11 26 %O Reputlic of Korea;

F“'f‘" Yeor Estimated Commodities. . . nd = Republic of China
Obligations Total Cost Other Costs . . . _ 515 515 _ 620 620 p
Proposed FY 70 7,953 Undeterpined Total Obligations | 3,029| 2,094 5,123 3,671 1,282 7,953
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Country: VI ETNAM TABLE 1l
PROJECT TITLE ACTIVITY FUNDs Supporting
Provincial Health Assistance Putlic Health Assistance

PRIOR REFERENCE

730-11-530-347 P. 81, 82

PROJECTY NUMBER

FY 1969

INITIAL OBLIGAT!ION SCHMEDULED FINAL OBLIGATION

Vietnam PDB Fy: 1967 Fy: Undetermined

major hospital renovation project in Saigon will te initi-
ated in FY 1969, and 20 district dispensaries will undergo
further renovation and improvement. Plans are presently
teing developed for additional minor renovations in CY
13970.

Assistance to GVN in the training of paramedical per-
sonnel will continue under this project, with principal
emphasis placed on the health disciplines required in the
rural/provincial areas. Additional Vietnamese instructors
for training activities will receive training in the U,S,
and other countries in such disciplines as sanitation,
health education, rural health operations, and nursing.
(See also Projects 730-11-530-3L8, Public Health Services;
730-11-510-313, Malaria Control; and 730-11-540-3L9,
Nursing Education and Training.)

Progress to Date: MHSWR hospitals supported by Provincial
Health Assistance Program teams continue to treat an
average of 38,000 in-patients and 200,000 out-patients per
month, Renovation of the Ban Me Thuot hospital was com-
pleted in November. As of January 1969, six other hospi-
tals had teen constructed in provinces where no adequate
hospital facilities previously existed. Due to insecurity,
construction of two additional hospitals has been delayed
and another has been indefinitely suspended. Construction
of 227 village/hamlet-level dispensaries was completed

in FY 1968, bringing the total of operational facilities
to 943. The LO-ked plastic surgery center and its sup-
porting convalescent facility commenced operations during
the last half of CY 1968. Approximately 600 paramedical
personnel of various disciplines were trained during

FY 1968.

FY 1970 Program: A,L.D. will provide $7,953,000 of which
$3,660,000 will support 1Ll A.I.D. personnel and $377,000
is for 12 PASA technicians. In addition, participant
training for 7 persons will be provided ($11,000).

Two contracts will supply an additional 66 technicians
at a cost of $1,400,000: (1) A contract with the American
Medical Association will provide per diem and travel funds
to maintain a continuing level of up to 50 persons, pri-
marily volunteer physicians, in Vietnam. (This is in
addition to the AMA involvement in Medical and Dental
Education,) (2) The United Catholic Conference will pro-
vide up to 12 nursing advisors and a lh-member medical
assistance team. Other contracts for the following ser-
vices will te funded in FY 1970 at a total cost of
$2,505,000: Nine medical teams from the Government of
Korea; a m=adical team from the Government of the Republic
of Chinaj; operation of, and assistance in equipping, the
plastic surgery center through the Childrens' Medical
Relief International; medical/surgical care and operation
of a convalescent center by the International Rescue Com-
mittee; and A&E services and minor renovations and
expansion of hospital facilities. Assistance in renova-
tion of hospitals will te highly selective, seeking to
stimilate further GVN actions toward integration of
military and civilian treatment services. Opportunities

will te sought to expand this cooperative effort in the
area of training paramedical personnel.

The Government of Vietnam bears primary responsibility
for operations and maintenance of the national medical
system, including the payment of salaries for Vietnamese
employees and a continual program of upgrading physical
facilities.
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Country: VIETNAM

PROJECT DATA

C

TABLE Il
PROJECT TITLE ACTIVITY FUNDS Supporting
Public Health Services Public Health Assistance
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION
PROJEC T NUMBER 730-11-530-13L8 P, 83, 84 ~FY 1969 Vietnam PDB Fy: 1967 FY: Undetermined

Project Target and Course of Action: The purpose of this
project is to assist the Ministry of Health, Social Wel-
fare and Relief (MHSWR) to improve its capacity to plan
and administer more effective national public health
programs. Prewventive medicine will be emphasized through
the provision of technical advisors in communicable
disease control, envirommental sanitation, health educa-
tion, public health nursing and maternal child care.
Thesz efforts will include improving conditions mainly in
refugee camps and other congested areas.

A program for the control of communicable diseases
will concentrate on protection against major epidemics
including plague, cholera, and smallpox. Immunization
will also be given for typhoid, tetanus, diptheria,
whooping cough, poliomelitis and tuberculosis.

The environmsntal sanitation program will contimue to
smphasize garbage disposal, pest control, and food and
water protection. Some 150 sanitation workers will be
trained in CY 1969 and another 150 in CY 1970.

A,I.D., will assist the National Service of Health
Education in developing educational material on proper
health and hygiene practices. A school health teacher
training program will be dewveloped and about 50 health
education specialists will be trained each year.

Advisory support in Public Health Nursing will be
extended to 16 provinces and Saigon by the end of CY 1969
with emphasis on Maternal/Child Health.

Advisory assistance will continue to focus on improving
control over the guality and distribution of pharmaceuti-

cals. New opportunities for increasing Vietnamese pharma-
ceutical manufacturing capabilities will be explored,
especlally in such commodities as intravenous fluids.
the end of CY 1970, 1L pilot family planning Research
Clinics will have been established under the auspices of
the MHSWR's Committee for Research on Population Problems.
Assistance will also be provided to the MHSWR in establish-
ing a national program in hospital administration, includ-
ing advisory support of pilot projects in two or more
hospitals.

This project is a combination of two projects presented
last year: 730-11-530-348, "Public Health Services," and
730-11-590-373, "National Health Advisory Services." The
projects have besn combined in order to bring sbout better
management control over activities focused on advisory
health services at the national level.

Progress to Date: During CY 1968 more than 16 million pre-
ventive immunizations were given. Some 2,500 sample spec-
imens were examined with laboratory assistance from the
Pasteur Institute in Saigon and with the cooperation of the
Walter Reed Army Institute of Research unit which is now
stationed at the Pasteur Institute. Emphasis is being
given to plague control under a two year program begun in
1968, During the year, an additional 150 midwives received
training, as did 26 sanitation workers, while sanitation
surveys were completed in 200 refugee camps. The National
Service of Health Education has increased its production of
health education materials to 500,000 units per month.

Five pilot family planning Research Clinics are now in

By

U.S. DOLLAR COSTS (in Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligatians Expenditures | Unliquidated OBLIGATIONS
Estimated FY 1969 Proposed FY 1970

Through 6/30/68] 1,998 1,378 620 ey [Contract/] ey [Contract U.S. Army
Estimated FY 69 1.018 1’155 Cost Components AID AO;:::, Total AID Ac;':‘::y Total
Estimated Technicians 7h5 50 795{1,666 651,731
through 6/30/69 | 3,016 2,533 L83 |l participants . . . 27 - 271 129 -1 129

Future Yeoar Estimated Commodities . . . 86 - 86 100 - 100

Obligations Total Cost Other Costs . _ 110 110 _ 10 10
Proposed FY 70 1, 970 Undetermined Total Obligations 858 160 1,018 1,895 75 1,970
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Country: VIETNAM PROJECT DATA TABLE 1l
PROJECT TITLE ACTIVITY FUNDS Su or‘t‘,j_
Putlic Health Serwvices Putlic Health Asggstangg
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION.
PROJECT NUMBER 730-11-~ 530-3)_18 P. 83) 8LL FY 1969 Vietnam PDB FY: 1967 FY: Undetermined

operation; four more will te estatblished ty the end of

FY 1969. Progress has bteen made toward the regulation
and control of high potency pharmaceuticals, and pharma-
cology training manuals and a handbook on the use of new
U.S, pharmaceuticals have teen prepared.

FY 1970 Program: A,I.D, proposes to provide funds for L2
U.S. A.I.D. advisors and 3 U.S, advisors from Participat-
ing Agencies ($1,731,000). Nine will work on coordination
of all Putlic Health activities and communicatle disease
control, eleven on 2znvironmental sanitation, five on
hospital administration, four on putlic health nursing
and midwifery, nine on health education and seven in other
advisory areas such as improving the quality and distri-
bution of pharmaceuticals.

Some 113 participant trainees will be funded, at a
total cost of $129,000; 32 of them will receive from one
to six months training in Taiwan or the Philippines in
Maternal Child Care, Sanitation Worker Training, and
Public Health Nursing, and three will spend from three
to six months in the U.S. studying pharmaceutical analysis
and production. Two sanitarians and 3 demographers will
receive short-term training in Singapore or other South-
east Asian countries (2 to l weeks), while 10 others will
attend a 2 week conference on population in Indonesia.
Commodities such as pesticides, latoratory and field
equipment and supplies will be provided at a total cost
of $100,000. Twelve motion pictures on various health
subjects will be devzloped by JUSPAO at a cost of $10,000.

The Govermment of Vietnam will continue to provide
funding to the Directorate-General of Health in its Public
Health efforts, primarily to cover the saglaries of
personnel required.
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Country: YT ETNAM PROJECT DATA TABLE Il
PROJECT TITLE . ACTIVITY FUNDS Subporting
Medical and Dental Education Putlic Health ~___Assistance
PRIDR REFERENCE INITIAL OBLIGATION SCHEDULED ﬂiNAL OBLIGATION
PROJECT NUMBER 730—11—5&0—150 P. 85, 86 FY 1969 Vietnam PDB FY: 1957 FY: Undétermined

Project Target and Course of Action: The target of this
project is to assist the University of Saigon so that it
can accomplish its goal of graduating anmually, ty 1970,
200 well-trained physicians and 50 well-trained dentists.
In order to attain these otjectives, A.I.D. will continue
to support contracts with the American Medical Association
(AMA) and with the American Dental Association (ADA) to
provide teaching and curriculum advisory assistance.

In addition to increasing the numbter of graduates, the
goal is to achieve qualitative improvemsnt in training at
the University. A,I.D. will continue to provide technical
assistance to the Medical Center of the University of
Saigon by (1) augmenting the existing professional and
technical staff with American faculty memters; (2) helping
to modernize and expand the curricula; and (3) providing
English language training and support for the medical
likrary.

The AMA and the ADA will also continue to advise and
assist in the placement and specialty training of Vietnam-
ese faculty memters in U,S, institutions. The National
Library of Medicine in Bethesda, Maryland, will continue
providing the medical and dental school litraries with
materials, as well as advisory support, while U.S. and
other Free-World military personnel of the medical pro-
fession will te made availakle for off-duty voluntary
teaching assigmments when possikle. An adequate teachi:gz
hospital is essential if Vietnam is to have the qualified
physicians it will need over the long-term. A.I,D.,, with
FY 1969 funds, is assisting in the preparation of an A&E

study, tut is not requesting further funding for construc-
tion or equipment at this time. This project is a continu-
ation of Medical Education, L50-11-540-150, presented last
year.
Progress to Date: Medical educators serving under ths AMA
and ADA contracts have been supporting development of pro-
grams in all basic science disciplines. Some 163 physi-
cians and 23 dentists graduated from the University of
Saigon during CY 1968.
FY 1970 Program: In FY 1970, A.I.D. will continue to pro-
vide funds for contract services with AMA and the ADA,
participant training for L2 Vietnamese, commodity support,
and three U.S.A.I.D, advisors. Extension of the contractual
arrangements with the AMA, at a cost of $530,000 for the
12-month period ending June 19, 1971, and the ADA at a cost
of $315,000 for the 12-month period ending May 3, 1971,
will allow for the continued recruitment and payment of
salaries of medical and dental educators. In addition,
$137,000 will fund the training of the L2 Vietnamese parti-
cipants in medical and dental specialties needed to im-
prove their services as faculty memters; $115,000 will pro-
vide necessary commodities, including laboratory equipment,
supplies, and teaching aids for the Medical Center, and
$11,000 will provide one year's funding, ending Fetruary
1970, for a latoratory instructor under a personal services
contract. Three U.S., A.I.D. advisors ($102,000) will con-
tinue to help school officials refins the Medical and
Dental Schools' curricula.

The Government of Vietnam has expanded the staff of the

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS
Estimated FY 1969 Proposed FY 1970 5 s S o
Through 6/30/68] 5,721 4,010 1,711 P [y r— s Amiylc?n Medical Associa
Cost Components Xﬁ; Other Total XIOD: Other Total ion;
Estimated FY 69} 1,738 1,638 Agency Agency American Dental Associa-
Estimated Technicians 102 7&5 8&7 102 856 958 tion
through 6/30/69 | 7,159 5,6L8 1,811 Participants . . . 100 -] loof 137 -1 137
Future Year Estimated Commodities . . . hé 105 151 10 105 1;5
Obligations Total Cost Other Costs . . = 610 6Lo - - -
Proposed FY 70 | 1,210 Undeternined Totol Obligations | 24,8(1,490]1,738] 249 961|1,210
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Country:  VIETNAM
PROJECT TITLE

PROJECT DATA

ACTIVITY
Medical and Dental Education

TABLE 1lI}
FUNDS Supporting
Putlic Health
PRIOR REFERENCE
PROJECT NUMBER 730-11-540-150

Assistance
SCHEDULED FINAL OBLIGATION

p. 85, 86 FY 1969

Saigon Medical Center to akout 300 persons, and plans

ry. Undetermined
further expansion, particularly in the faculty, as quali-
fied persomnel can bte recruited and trained.

INITIAL OBLIGATION

Fy. 1957

Vietnam PDB

62

-
-



C

C

C

Country:  VTETNAM PROJECT DATA TABLE |l
PROJECT TITLE ACTIVITY FUNDS Supporting
Nursing Education and Training Public Health Assistance
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION
PROJECT NUMBER 730—11—5!.[.0-3)49 P. 87 FY 1969 Vietnam PDB FY: 1967 FY: Undetermined

Project Target and Course of Action: This project assists
the Vietnamese Ministry of Health (MOH) to increase the
number and quality of trained assistant nurses and nurse
technicians, as part of the effort to improve the quality
of patient care throughout Vietnam., During FY 1970,
approximately 500 assistant nurses are scheduled to com-
plete a one year training course and 150 nurse techni-
cians will have finished a more intensive three year
course.

In order to achieve these targets, nurse advisors from
the U,S5, will be provided to advise ths MOH in formulating
and executing nurse training programs and in the operation

of nursing schools, and to assist in programs of in-service

and on-the-jobt training at hospitals throughout Vietnam,
Qualified Vietnamese nurses will be sent to the U,S., for
advanced training which will improve their contribution
to the development of nursing education in Vietnam.

This is a continuing project from FY 1968.
Progress to Date: A total of seven assistant nursing
schools are now in operation, including two new ones
which opened in 1968; these schools graduated a total of
535 assistant nurses in the past year. In addition,
108 nurse technicians were graduated from the two nurse
technician schools. The training of assistant nurses
will remain at the present level of about 500 annually.
Emphasis is now being given to increasing the numbers of
nurse technicians and upgrading the quality of education
for both categories. The U,S. has been providing sixteen
advisors to assist in the development and operation of the

schools, as well as training programs in hospitals
throughout the country.

FY 1970 Program: A.I,D. will provide $518,000 for 19
nurse advisors, and $38,000 for 2l participant trainees,
four of which will study nurse training in the U,S. and
the remainder will observe nurse education/training in
other Asian Countries,

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS
Estimored FY 1969 Proposed FY 1970 3 1
Throulh 6/30/68 837 681 4156 c c Direct Contract/| Direct Cocl;":oct T | U.S. Public Health Service
t er ota er ota
Estimated FY 69 599 629 g ost Lemponents AID Ac;':,-.cy Totel AID Ag'ency '
Estimated Technicians L[.52 66 518 LL52 66 518
through 6/30/69 1,036 1,310 1261 poricipants . . 81 - 81 38 - 38
Future Year Estimated Commedities . . . - - - - - -
Obligations Total Cost Other Costs . . = = - = - -
Proposed FY 70 556 Undetemeined Total Obligations | 533 66{ 5991 L0 66 556
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Country: VIETNAM PROJECT DATA TABLE Il
PROJECT TITLE ACTIVITY FUNDS Supporting
Malaria Control Public Health Assistance
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION|
PROJECT NUMBER 730—11—510-313 P. 88 FY 1969 Vietnam PDB Fy: 1967 Fy: Undetermined

Project Target and Course of Action: In FY 1955 the
otjectives of this long-term project were modified, due
to deteriorating security conditions, from eradication to
control of this serious disease hazard. It will remain a
control effort until all malaria-infested areas are acces-
sitle for eradication operations. GVN continues its
efforts to recruit and train the technical personnel
needed to sustain the control effort and to improve their
caliber of performance through in-service and participant
training; however, the net effect of these efforts has
been that of a holding operation due to difficulties in
rataining these workers. Based on last year's performance
and the unlikely prospect of a significant increase in
Vietnamese manpower, this year's spraying target has teen
reduced from the previous estimate of 1 million houses

to a more realistic figure of ,02,030. However, the
effectiveness of control is not expected to decline, as
spray operations during FY 1969 are being focused on
villages with significant incidence of malaria cases.
Under a Participating Agency Service Agreement with the
U.S. Public Health Service, four technicians will con-
tinue to advise and assist the Ministry of Health in

this program. If the security situation improves per-
mitting more extensive operations, up to four technician/
advisors may te added.

The World Health Organization (WHO) will provide some
short-term scholarships to the Malaria Eradication
Training Center in the Philippines. MACV advisory and
technical support of the effort continues. This is a

continuing project from FY 1968.

Progress to Date: During FY 1968, about 247,000 houses
were sprayed during the July-Decemter cycle, protecting
approximately 1,200,000 people; the January-June cycle
reached about 210,000 houses and protected atout 1,000,000
people in high-incidence areas. Atout 300,000 blood slides
were collected and analyzed in the epidemiological investi-
gation aspect of the program.

FY 1970 Program: In FY 1970, A, I,D. will fund four tech-

nicians under the PASA with USPHS - a chief of party, a
spray operations advisor, and two field advisors ($130,000).

Eight participants are scheduled to receive short-term
training in Thailand ($L,000), and A.I.D. will provide the
necessary DDT and miscellaneous supplies and equipment
($145,000) .

The Government of Vietnam provides the equivalent of

more than $900,000 anmually in its budget for malaria
control.

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligatians Expenditures Unliquideated OBLIGATIONS
Estimated FY 1969 Proposed FY 1970 U.S. Public Health Service

Through 6/30/68 652 391 261 c c Direct |Contract/ Direct Conf}:oc?
Estimared FY 49 225 301; ost Components AID ,g::: Total AID AOgte"e:Y Totol
Estimated Technicians - 121 121 - 130 130
through 6/30/69 877 695 182 Participants . . . L" bt h ot

Future Year Estimated Commodities . . . 100 - 100 th = 1h5

Obligations Total Cost

Other Costs . .. = d - bt el -
Proposed FY 70 279 Undetermined Total Obligations 104 121] 225] 1L49| 130 279
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Country: VIETNAM TABLE Il
PROJECT TITLE ACTIVITY FUNDS Supporting
Health Logistic Support Public Health Assistance
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION
PROJECT NUMBER 730-11-590-350 P, G1 FY 1969 Vietngm PDB FY: 1967 FY: Undetermined

Project Target and Course of Action: This project pro-
vides medical supplies and equipment needed by the Minis-
try of Health, Social Welfare, and Relief (MHSWR) for
medical/health programs in 61 hospitals and about 1,000
dispensaries throughout the country, and continues to
assist the MHSWR devslop a dependable national medical
logistics system.

Construction on 13 province health service warehouses
being funded in FY 1969 will be completed during FY 1970.
Eleven additional provincial warehouses are to be funded
from local currency during FY 1970, with construction
scheduled to begin in early CY 1970. Some 156 third-
country nationals will continue to assist the MHSWR in
its supply operations, medical equipment and wvehicle
maintenance, as well as give on-the-job training to
Vietnamese in these fields. This is a continuing project.
Progress to Date: Over the past 2-year period, the
effectiveness of the supply system has improved signifi-
cantly. At present the system can fill 75-80% of line
items upon receipt of requisitions as compared with a 30%
performance rate in early 1967. Of the 15 warehouses
funded in prior years, 6 regional sub-depots and 2 pro-
vincial warehouses are complete. An additional provincial
warehouse and 6 warehouses at the Saigon Medical Logistics
Center will be completed during CY 1969. The U.S. manage-
ment consultant firm of Pope, Evans, Robins, International,
Ltd., is nearing successful completion of its efforts to
develop necessary supply procedures, and train Vietnamese
in their use. More than $9 million in A.I.D. funds were

used to order medical supplies in FY 1968; this lewvel, an
increase of $2 million over earlier estimates, resulted
from the need to replace stocks drawn down in the aftermath
of Tet and Spring, 1968 offensives.

FY 1970 Program: During FY 1970, A.I.D. will provide $6.8
million for medical supplies which will fill about SO% of
the needs of the civilian medical/health programs. The
Department of Defense is funding the remainder. These
commodities will move through the MOH medical supply system
to support health programs throughout Vietnam. A.I.D. will
also provide $1,230,000 for the extension of contracts
which provide L9 wehicle repairmen and 107 warehousemen.
Some L7 U.S. technicians and 25 third-country nationals
will provide direct assistance in overall supervision and
operation of the supply system at a cost of $1,390,000.,

The Govermment of Vietnam will continue to support a staff
of about 300 persons for the medical logistics center and
depots throughout the country.

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliquidoted OBLIGATIONS Tnternational Industrial
Estimated FY 1969 Proposed FY 1970 Company-o
Through 6/30/68 22 ,267 1).[.,5,40 7 9 727 Di N Contract/ Direct Contract ’ .
™ : Cost Components | “,|5" | Other | Total AD Other | Totol [[Pope, Evans, Robins,
Estimated FY 69 9,027 10,154 | : Agency Agency International, Ltd.;
’ *)

Estimated Technicians |L 356 750 2,106 1,39011,230 2,620 R b1i £ Kor
through 6/30/69 | 31,29 2l ,69) 6,600 Participants . . . - - - _ - _|Republic or Rorea

Future Yeor Estimoted Commodities . . . 6, 7}45 - 6, 7LIS 63 798 - 6, 798

Obligotions Totol Cont Other Costs . = 176 176 - = =
Proposed FY 70 9,1118 Undetermined Total Obli.go'ions 8 ,101 926 9,027 8 R 188 13330 9, 118
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Country: VIETNAM PROJECT DATA TABLE 1l

PROJECT TITLE ACTIVITY FUNDS S t-
) u
Public Health General Support Public Health Asggggaégg
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION
PROJECT NUMBER 730-11-599-375 P, 92 FY 1969 Vietnam PDB FY: 1967 FY: Undetermined

Project Target and Course of Action: The purpose of this
project is to provide advisory assistance to the Vietnam-
ese Ministry of Health, Social Welfare and Relief in
administrative as well as policy matters pertaining to
health, and overall supervision and administration of all
USAID assistance projects in the Public Health sector.
Guidance will be provided to Mission management on matters
pertaining to public health in Vietnam.

This is a continuing project from FY 1968.
FY 1970 Program: The proposed dollar funding ($L492,000)
will cover the services of the Assistant Director for
Public Health, his deputy, an executive assistant, and
12 health administrators. Two of these persons will be
provided by the Department of Defense.

U.S. DOLLAR COSTS (in Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS
Estimated FY 1969 Proposed FY 1970
Through 6/30/68 1,19 938 _ 256 Coss Componanta. | Direc? C?K°d/ I T ngaﬂ - Department of Defense
: st Componen # e t
Estimated FY 69 h56 6&941‘ i g ] P AID Aife:;y ore AID Agen;y o
Estimated : . Technicians ____.36,4 92 h56 }.LOO 92 492
through 6/30/69 | 1,650 1,587 63 || participants . . - - - - - -
Future Yeor Estimated Commodities . . . = = - - = -
Obligations Total Cost Other Costs . - _ _ _ - _
Proposed FY 70 L92 Undetermined Total Obligations | 36l 92| 456 LOO 92| L92
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Country: VIETNAM PROJECT DATA TABLE 11l
PROJECT TITLE ACTIVITY FUNDS Supporting
Telecommunications Putlic Works Assistance

PRIOR REFERENCE

PROJECT NUMBER 730-12-225-029 P. 93

FY 1969

INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION]

Vietnam PDB| py: 1958 fy: Undetermined

Project Targets and Course of Action: The overall objec-
tive of this project is to establish a country-wide net-
work of telecommunications services linking population
centers in the provinces with the capital, improving
urban service, and expanding international circuits.
the short term, the otjective is to assist the GVN in
proper maintenance of the equipment and facilities fur-
nished in prior years, making the maximum feasitle use

of these facilities under wartime conditions, and improv-
ing the administrative capacity of the GVN Directorate of
Posts and Telecommunications (P&T).

A,T.D., furnishes technical services to secure these
short-term targets pending the time when the GVN can
devote the necessary skilled manpower and other resources
for fundamental system improvement. A return to peace-
time conditions is likely to require some expansion of
A.I.D.'s assistance, not currently programmed, to inte-
grate elements of the military communications network into
the civilian system and reorganize P&T,

Progress to Date: Hostilities and a shortage of skilled
Vietnamese personnel have severely limited progress.
Nevertheless the major links in the Southern Toll micro-
wave system (Saigon and points south) wsre maintained in
operation with A,T.D, assistance and some progress con-
tinuad in improving the quality of service. Repairs of
damages incurred during the Tet offensive have been com-
pleted and approximately 4,000 new telephones have teen
installed, The quality of international circuits, used
extensively ty U.S. troops, press services, and other

For

commercial users, improved greatly with the installation
of new equipment financed ty P&T.
FY 1970 Progrram: Continuation of three U.S. direct-hire

technical advisors is proposed ($94,000); and continuation
of contract assistance on a reducesd scale for operation,
maintenance, engineering, and training services to P&T
($200,000 for 12 months ending April 1971). The regular
P&T btudget for CY 1969 is estimated at VNP 825 million

($ 7 million U.S. equivalent).

U.S. DOLLAR COSTS (In Thousonds) PRINCIP AL CONTRACTORS/ AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS .
Estimated FY 1949 Proposed FY 1970 Undetermined
Through 6/30/68 12 9)483 10 9h79 2 sgoh c c Direct |Contract/| Direct C%"’:"C'
Estimated FY 69 652 1,169 . ost Components AlD A(J;:::ry Total AID Ag'ene;y Total
Estimated Technicions 102 ol 10 9}—1 - 9h
through 6/30/69 | 13,135 11,648 1,487 Participants . . . - - - - - -
Future Yeor Estimated Commodities . . . 100 - 100 - - -
Obligations Total Cost Other Costs ., = LLSO hSO hod 200 200
Proposed FY 70 294 Undeternpined Totol Obligotions 202 L50 652 92 200 29
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Country:  VTETNAM PROJECT DATA

TABLE 1l

PROJECT TITLE ACTIVITY

Inland Waterways Improvement Public Works

FUNDS Supporting
Assistance

PRIOR REFERENCE

730-11-350-297 P, 9L FY 1969

PROJECT NUMBER

Vietnam PDB

FY:

INITIAL OBLIGATION

1965

SCHEDULED FINAL OBLIGATION

FY: 1970

Project Target and Course of Action: Project objectives
are to (a) maintaln waterway communications in priority
areas of the Delta, (b) provide 3,500,000 cubic meters of
land fill and construction material annually for public
works projects, and (c) train additional Vietnamese dredge
crews so that the GVN Directorate of Navigation can expand
its performance to cover essential dredging.

The primary means of achieving these objectives is 1
contract with the Retired Servicemen's Engineering Agency
(RSEA) of the Republic of China, under which the agency
operates four dredges in the Delta and provides extensive
on-the-job training to Vietnamese dredgermen. The GVN is
contributing the piaster equivalent of one million dollars
to the contract over its projected three year term.
Progress to Date: Four RSEA dredges were on the job in
June 1968 and began operation in July. They are now
operating in the Delta on a 2L4-hour basis, and at present
rate of excavation should move the targeted amount of
material by the end of FY 1969. Over the same period,

128 Vietnamese dredgermen working in the project will
have entered training. The first cycle of thirty-two
trainees was graduated at the end of 1968.

FY 1970 Program: The amount ($2,000,000) proposed covers
the third and final year's extension of the RSEA contract
to May 1971.

U.S. DOLLAR COSTS (In Thousands)

Obligations Expenditures | Unliquidated

O0BLIGATIONS

Estimated FY 1969

Prog

posed FY 1970

5,428 2,575

Through 6/30/68

Direct

Cost Components Other

Controct/|

Direct
Total

Estimated FY 69

2,050

2,319

2,853

Estimated
through 6/30/69

7,478

1,894

2,58l

Technicians

Participants . . .

Future Year
Obligations

Estimated
Total Cost

Commodities . . .,
Other Costs . .

Proposed FY 70

2,000

None

9,L78

Totol Obligations

AID

Agency

AID

Controct
Other
Agency

Total

%

ol -

2,000

2,000 -

2,000

2,000

50

2,000

2,050 -

2,000

2,000

PRINCIPAL CONTRACTORS/AGENCIES

Retired Servicemen's
Engineering Agency

—
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Country: VIETNAM PROJECT DATA TABLE it

PROJECT TITLE ACTIVITY

Rural Water Development ] _Public Works Assistance

FUNDS

Supporting

PRIOR REFERENCE

PROJECT NUMBER 7_30—12—521—359 P. 95, 96 FY

INITIAL OBLIGATION | SCHEDULED FINAL OBLIGATION

1969 Vietnam PDB FY: 1967 Fv: Undetermined

Project Target and Course of Action: The objective of
this project is to provide potable water supplies to
people not presently served by urban water systems.
Priorities are established jointly by CORDS pacification
officers, the GVN's Directorate of Water Supply, and USAID
Water Resources advisors. A high priority has been to
furnish safe water for refugee camps and civilian hospi-
tals. Most other completed water systems supply District
towns of 5,000 population or less.

The project provides U,S, and third-country technicians
to augment the resources of the GVN Directorate of Water
Supply, currently reduced by military mobilization to two
hundred men. In addition the 513th Engineering Control
Advisory Detachment (ECAD), U.S. Army Corps of Engineers,
specializes in development of surface water sources and
distribution systems.

Progress to Date: During FY 1968, 31 rural wells and 11
water systems were completed. The failure to work at
capacity levels was due to the Tet offensive., Over the
past three years the following installations hawve been
completed:

Deep wells drilled 217
Turbine pumps installed 128
Surface Water Treatment plants constructed 39
Existing Treatment Plants Rehabilitated 12
Elevated Storage Tanks/Towers Constructed 33
Water Distributiaon Systems Completed 58

(Total of 106,000 meters of pipe)

Public Fountains installed L77

These facilities are capatle of supplying potatle water to
1.6 million people.

FY 1970 Program: Twelve direct hire U.S. engineers ani
well drilling technicians plus six third country nationals
are proposed to train GVN crews ($383,000). A.I.D, also
finances travel and per diem costs of the twenty authorized
officers and men of the 513th Engineer Control Advisory
Detachment (ECAD) under a participating agency service
agreement ($90,000). Commodities include pipe and fittings,
replacement parts for well drilling equipment, pumps, and
accessories ($376,000).

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS
Estimated FY 1969 Proposed FY 1970
Through 6/30/68{ 3,847 1,402 2,uLh5 - rr— — Cantraci U.S, Army Corps of
Cost Components | 5" | Other | Total ap | Other | Total Engineers.

Estimated FY &9 989 2 ,560 : Agency Agency
Estimated Technicions 2.136 115 5‘;1 383 90 ,J.73
through 6/30/69 | 11,836 3,962 874 Participants . . . - - Z - _ Z

Fu'fue .Yem Estimoted Commodities . . . l{.38 - 1.138 376 - 3'26

Obligations Total Cost Other Costs . . . _ _ _ _ _ _
Proposed FY 70 8L9 Undeternined Total Obligations 87Lh 115 989 759 90| 8L9
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Country: VIETNAM PROJECT DATA TABLE Ht
PROJECT TITLE ACTIVITY FUNDS Supporting
Provincial and Rural Electric Public Works Assistance
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION
PROJECT NUMBER 730-12-220-379 P. 99, 100 FY 1969 Vietnam PDB Fy: 1967 Fy. 1970
Project Target and Course of Action: The objectives of objectives.

this project are to ensure continuity of electric power in
provincial cities (outside Saigon) and to maintain and
extend power to selected rural communities in support of
pacification activities,

The project assists Electricity of Vietnam (EOV), a
GVN-owned utility, which serves the power systems of
twenty-six provincial cities and nmumerous small rural
installations. An immediate target is to assist EOV in
extending reliabtle supplies of electricity to eleven
additional municipal systems in CY 1969.

A.I,D, finances advisory, operation, and maintenance
services to EOV through a contract with the Trans Asia
Engineering Associates., Related services through the
Taiwan Power Company are being funded from prior year
obligations. Commodity assistance is phasing out and
presently involves only power distribution equipment and
accessories. It is anticipated that all U.S. assistance
under this project will be terminated with FY 1970 funding,
In future years some community utility systems should be
able to qualify for support from the proposed Municipal
Utilities Improvement Fund, project 730-52-521-398.

This project was presented last year as part of project
732-11-890-393, Provincial Cities Reconstruction and
Development.

Progress to Date: A power network (Electricity of Viet-
nam) presently serves twenty-six cities. Since 1966, new
power systems in L1 hamlets and villages have been
installed in support of revoluticnary development

FY 1970 Program: Contract engineering advisory services
will be extended for a final twelve months ($200,000).
Commodities include distribution lines and accessories

for the completion of currently approved system extensions
($220,000). One U.S. direct-hire engineer will supervise
the orderly phase out of A.I.D. support. The GVN supports
the Electricity of Vietnam power system to the extent of
about VN$ 300 million ($2.5 million) per year.

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations | Expenditures | Unliquidated ) OBLIGATIONS
Estimated FY 1969 Proposed FY 1970 . .
Through 6/30/68 2 .195 667 1 N 528 Direct |Contract/ Direct Contract Trans Asia Ehglneer‘s
] Cost Components ;'\'lel:;: Other Total A'ﬁ;' Other Total

Estimated FY 69 739 1,395 Agency Agency Taiwan Power Company
Estimated Technicians 39 - 39 39 = 39
through 6/30/69 | 2,93) 2,062 872 | Porticipants . . . - - - - - -

Future Yeor Estimated Commodities . . . SOO - SOO 220 - 220

Obligations | TotolCost J oper Costs . .. -| 200] 200 -] 200] 200
Proposed FY 70 }_159 None 3,393 Total Obligations 539 200 739 259 200 h59
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Country: VT ETNAM PROJECT DATA TABLE 1l
PROJECT TITLE ACTIVITY FUNDS Supporting
Provincial Roads and Quarries Public Works Assistance
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION|
PROJECT NUMBER 730-11-310-392 P, 97 FY 1969 Vietnam PDB Fy: 1968 FY: Undetermined

Project Target and Course of Action: The purpose of this
project is to provide GVN regional and province-level
public works engineers with the resources they need to
improve secondary provincial roads, in furtherance of
pacification priorities, Toward this end, project objec-
tives are: (a) the repair and rehatilitation of over
1,000 pieces of heavy construction equipment of the
Directorate of Highways by the end of 1970; (b) allocation
of the equipment to provincial engineering offices, and
provision of the technical assistance required for its
proper use and maintenance; and (c) increasing Vietnamese
quarry production of aggregate (crushed rock) to the level
required for road and other construction, particularly in
the Delta area.

A.I.D. contracts for the rehabilitation of major items
of construction equipment, providing some new repair
parts, tools and materials.

A.I.D. finances a contract with a U,S. firm for the
operation of a quarry at Nul Sap, An Giang province.
duction should average 17,000 cubic meters per month
(25,000 short tons) at full operation early in CY 1969.
Such production would meet all immediate needs in the
Delta for road and other public construction. It is
estimated that the quarry can be turned over to Vietnamese
operation before the end of 1971.

The engineering staff of the GVN Ministry of Public
Works 1s so heavily engaged in necessary construction and
maintenance of primary routes of strategic military
importance, supported by the U,S, Department of Defense,

Pro-

that secondary provincial roads have teen neglected and
have deteriorated. Recognizing the importance of such
roads for rural development, A,I.D., has agreed to help
augment the field engineering staff by providing 15 U.S.
contract highway engineers. The Ministry of Revolutionary
Development (MORD) budgeted one billion piasters ($8.5
million equivalent) to support provincial road improvement
in 1968. The roads to be improved are selected by GVN and
CORDS for their contribution to pacification and economic
improvement objectives.

Some advisory assistance is being continued to the
National Construction and Equipment Training Center (former
project 730-11-290-35L) as a supporting element of this
project. Besides training equipment operators, the Center
translates operator and maintenance mamuals into Vietnamese
for distribution to the provinces.
Progress to Date: The major equipment repair contract has

been awarded, and the contractor began mobilizing his staff
and equipment at the end of 1968, The contract for provin-
cial highway engineering technical services has not yet
been negotiated. Production at An Giang quarry began in
June 1968, and was on schedule toward meeting the targeted
volume of aggregate at year's end.

FY 1970 Program: $2.0 million is required to extend the

An Giang quarry contract to July 1971; $800,000 for a one-
year extension, on a reduced basis, of the equipment repair
contract; $253,000 for repair parts and tools; $370,000

to continue fifteen provincial highway engineer advisors
under contract until Jamuary 1971; $62,000 for two U,S. and

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS
Estimoted FY 1949 Proposed FY 1970
Through 6/30/68] 6,038 - 6,038 — — — pozec RMK-BRJ . .
Cost Components | “uC" | Other | Total | “A|5 | Other | Total Trans Asia Engineers

Estimated FY &9 3.h30 ';.230 - Agency Agency
Estimated Technicians 62 = 62 62 370 h32 Undetermined
through 6/30/69 _94ué8 53230 hi238 Participants . . . 5 - 5 5 ~

Future Year Estimated Commodities . . . 363 - 363 253 - 253

Obligations | Total Cost |l 7% % %% " ~[3,000]3,000 ~[2,800] 2,800
Proposed FY 70 3,490 Undetermined Totol Obligations 430§ 3,000{3,L30{ 320;3,170| 3,L90
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Country: VIETNAM PROJECT DATA TABLE Il
PRQJECT TITLE ACTIVITY FUNDS Supporting
Provincial Roads and Quarries Public Works Assistance

PROJECT NUMBER 730-11-310-392

PRIOR REFERENCE

P. 97

FY 1969

Vietnam PDB

INITIAL OBLIGATION

Fy: 1968

SCHEDULED FINAL OBLIGATION

Fy: Undetermined

one third-country highway equipment specialists; and
$5,000 for two equipment management participants to be

trained in a third country.
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Country: VIETNAM PROJECT DATA TABLE 1l
PROJECT TITLE ACTIVITY FUNDS Supporting
Airlines Advisory Assistance Public Works Assistance

PRIOR REFERENCE

730-11-370-39L None

PROJECT NUMBER

INITIAL OBLIGATION

fy: 1968 Fy: Undetermined

Project Target and Course of Action: The project assists
the Vietnamese national airline in expanding its opera-
tions to maximize its contribution to domestic transpor-
tation needs during the war and, over the long term, to
national development. Primary objectives are to develop
Air Vietnam into (a) a more efficient and safer airline,
emphasizing domestic operations, and (t) an economically
sound airline with the capacity to expand and modernize
its fleet and services from its own operating revenue., A
specific target is to increase revenue traffic (passenger
seat miles and ton miles of cargo) by 15% by the end of
CY 1969, and by 50% by the end of CY 1971.

The project is implemented through a contract with a
U,S, airline, which will provide a team of specialists
in management, operations and maintenance to Air Vietnam,
together with on-the-job and U,S, training. Priority
contract activities include the establishment of safety
standards no less than those set for U,5, airlines,
increasing revenues through improved management practices,
and expanding and regularizing domestic schedules.
Progress to Date: The major technical services contract

was signed with Pan American World Airways in January 1969,

with work scheduled to begin in March. Air Vietnam, with
its own funds, purchassd two Boeing 727 jet transports

in 1968 for use on international routes. The airline now
connects eighteen cities within Vietnam and serves ten
Far Eastern cities. It has approximately 3,000 employees.
FY 1970 Program: Funds proposed for FY 1970 will permit

the extension of technical assistance for the twelve months

teginning August 1970 and purchases of commodities such as
training equipment, mock-ups, and supplies ($470,000).
Approximately thirty participants from Air Vietnam are to
receive six months! training in the U,S. in flight opera-
tions, services, engineering maintenance, finance and
sales ($150,000).

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS
Estimoted FY 1969 Proposed FY 1970 s .
Through 6/30/68 630 - 630 — ) e Pan American Airways
Cost Components ,;TDC' Other Total ;Ii’IeDc Other Total
Estimated FY 69 252 147 Agency Agency
Estimated Technicians = = ind - 1120 120
through 6/30/69 882 147 735 Participants . . . 75 - 751 150 -| 159
Future Year Estimated Commodities . . . - 177 177 - SO SOI
Obligations Totol Cost _ _ - _ _ -
Other Costs . . .
Proposed FY 70 620 Undetermined Totol Obligations 75 177 252 150 LL?O 620
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PROJECT DATA

Country:  yIETNAM TABLE Il
PROJECT TITLE ACTIVITY FUNDS  Supporting
Public Works General Support Public Works Assistance
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION
PROJECT NUMBER 730-11-995-380 P, 98 FY 1969 Vietnam PDB Fv. 1967 ry: Undetermined

Project Target and Course of Action: This project pro-
vides (a) overall direction for projects in the Public
Works Sector, (b) extensive backstopping for USAID and
CORDS project activities in the field involving engineer-
ing and construction, and (c) technical assistance to the
GVN Ministry of Public Works. The need for extensive
technical support in this area is caused by the unusual
magnitude and diversity of project construction -- schools,
utilities systems, hospitals, warehouses, bridges & roads,
drainage systems, refugee housing -- and the severe short-
age of GVN engineer psrsonnel,

A staff of U,S, engineers in Saigon and field locations
is augmented by third country national engineer personnel
to monitor construction projects from design to completion
In the past year the field staff monitored to completion
over 100 works with a total value of $21 million.

Technical assistance to the GVN includes improving
preparation of local bid documents, construction contract
administration, and design improvements., Of significant
importance was assistance furnished in conmnection with
GVN-financed low-cost housing which resulted in contract
awards for construction of 3,700 housing units in Saigon.
FY 1970 Program: Forty-eight U.S. direct-hire engineers
are proposed, of which approximately half are stationed
outside Saigon ($1,718,000). These are assisted by
eighteen direct-hire third-country national technicians
($102,000). Two Ministry of Public Works engineers are
proposed for one year's graduate training in the U,S. in
engineering management ($17,000). The contract component

provides for one year's extension (to December 1970) of an
engineering services contract which augments thz field
staff with ten U.S. and sixty-three third country techni-
cians ($725,000).

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligatians Expenditures | Unliquidated OBLIGATIONS
Estimated FY 1969 Proposed FY 1970 Tectonics Asi
Through 6/30/68 3, 850 2, 313 1, 537 Direct |Contract/ Direct pConfruc' e 8
Estimoted FY §9 5 ,819 5 ,835 . Cost Components AID AC;T::Y Total AID A%':::ry Total
Estimated Technicians 1,722 100 1!822 1 ,820 725 2 ’SMS
through 6/30/69 6,689 5,11\[8 1,5)41 Participants . . . 17 - 17 17 ot 17
Fuffue .Yem Estimated Commodities . . . - i - - b e
Obligations Total Cost Other Costs . .. -]1,000/ 1,000 - = =
Proposed FY 70 | 2,562 Undetermined Totol Obligations | 1,739|1,100|2,839|1,837| 725 2,562
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Country: PROJECT DATA TABLE Il
PROJECT TITLE ACTIVITY FUNDS S,upporting
Saigon Metropolitan Area Development Urban Reconstruction and Development Assistance
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION|
PROJECT NUMBER 730-11-995-370 P, 101, 102 FY 1969 Vietnam PDB| ey: 1967 Fy: Undetermined

Project Target and Course of Action: The project will
help alleviate the city's most urgent war-induced problems
at the minicipal level ty (a) instituting a number of
short-range improvements in the Saigon municipal govern-
ment, and (t) expanding programs of self-help and commun-
ity action. Major target areas for improving municipal
govermnment are (1) administrative improvements to expedite
service to the public despite continuing GVN personnel
shortages; (2) improvement of fire protection through
adoption of modern fire-fighting techniques and organiza-
tion of volunteer neighborhood fire-fighting units; and
(3) improved traffic control, repair of non-arterial
streets, and advice on improving bus service to prevent
further traffic congestion. The project's largest dollar
contribution is for street repair, with the target of
resurfacing twenty-two streets totalling 2L.L km by the
end of FY 1971,

Last year's Tet attack resulted in a wave of popular
enthusiasm for self-defense and self-help activity which
the second aspect of this project seeks to support through
increased advisory, training, and material assistance. A
specific target in self-help housing reconstruction is to
complete 2,670 units begun in 1968 under the New Life Con-
struction program and initiate 3,500 additional units in
1969. Under this program, communities elect building
councils, pool their GVN-supplied reconstruction assist-
ance materials, and agree to rebuild in accordance with
a planned site layout. The project will also support self-
help improvement of community services and facilities,

such as paving of walkways, drainage, and day-care murser-
ies. The recruitment and training of an additional 200
Vietnamese commnity workers is plamnned in 1969. The prin-
cipal costs of this activity are in local currency, paid
from municipal, GVN and counterpart sources. Approximately
VN$ 56 million ($L75,000 equivalent) is currently availatle
to support the expanded self-help program. Additional
funds are being sought in the 1969 GVN budget.

This project is administered by a special Saigon Civil
Assistance Group under CORDS, which coordinates all U.S.
assistance to the Saigon area. Under more normal condi-
tions greater emphasis would be placed on urban planning,
long-range development, and additional infra-structure
investmentj however, current absorption of Vietnamsse
trained manpower and resources by the war effort restricts
such efforts. (See Public Administration project 730-11-
720-339, Support of Local Government.)

Progress to Date: The municipal administration was heavily
engaged after the Tet attack in repairing damaged facilit-
ies and in the care of urban homeless. Progress in admin-
istrative reform was therefore slight. A.I.D.-financed
consultants in fire protection and traffic engineering
btegan work in the second half of 1968, and are formulating
improvement programs with municipal officials. Bus service
was substantially improved through the rehabilitation of
thirty-five busses and the GVN's purchase of an equal
number of new vehicles. The number of operating routes
increased from four to seven. The possibility for major
tus service expansion through private enterprise was opened

U.S. DOLLAR COSTS (in Thousands) PRINCIPAL CONTRAC TORS/ AGENCIES
Obligatians Expenditures Unliquidated OBLIGATIONS
Estimated FY 1969 Proposed FY 1970 i

Theough 6/30/68. 1 ’630 172 L. hss c c Direct |Contract/ Direct C%ﬂ}:act Undetermined
Estimated FY 69 2, 761 1,880 v ost Components AID A%T:cry Total AlD Agfene::y Total
Estimated Technicians 213 83 296 233 80 313
through 6/30/69 LLL391 2 '052 2 3 339 Participants . = = = - = =

Fuftue 'Yeor Estimoted Commodities . . . 1.2.139 - 11.2_-1 )-179 - h79

Obligotions Total Cost Other Costs . . - l,O 26 1 ,026 - 1,000 l,OOO
Proposed FY 70 | 1, 792 Undetermined Total Obligations {1, 652 1,109i2, 761 712 1,080 1,792
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Country: VIETNAM PROJECT DATA TABLE Il
PROJECTY TITLE ACTIVITY FUNDS Supporting
Saigon Metropolitan Area Development Urban Reconstruction and Development Assistance

PRIOR REFERENCE

PRoJECT Numser  730-11-995-370 P, 101,102 Y 1969

Vietnam PDB

INETIAL CBLIGATION

FY: 1967

SCHEDULED FINAL OBLIGATION

FY: Upndetermined

in December when the GVN invited offers from private firms
to take over the municipal system. A.I.D.-financed street
repair work under contract is to begin early in 1969.

In community self-help action during FY 1968, local
development councils were elected in fifty-six urtan
Khom (precincts), five urban Phuong (wards), and one
urban district in Saigon. Over 2,500 reconstruction
housing units were initiated on a community planned and
organized basis., Thirty small public works improvements
were completed. Local self-defense groups, assisted with
DOD supplies, have been organized in the Saigon area in
conjunction with National Self Defense Plans.
FY 1970 Program: Eleven U,S, direct hire Area Development
Officers are proposed (two of whom are detailed from
Department of State) to advise municipal, district, and
subsidary units of local goverrment and private groups on
community action programs ($313,000). Assistance of four
municipal administrative reform advisors is available from
project 730-11-799-372, Public Administration Technical
Support. Commodities comprise rebar, roofing, and small
prefabricated tuildings for community centers ($1LL,000);
asphaltic cement used by municipal street repair crews
($255,000); and fire protection and traffic control equip-
ment ($80,000). An additional $1.0 million is proposed
to canplete the targeted amount of contract street
resurfacing.
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Country: VIETNAM DATA TABLE Il
PROJECT TITLE ACTIVITY FUNDS Supporting
Saigon Electric Power Urban Reconstruction and Development Assistance
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION
prRosEcT Numaer  T30-12-220-356 P. 103, 10L FY 1969 Vietnam PDB fy: 1967 fy: Undetermined

Project Target and Course of Action: Project otjectives
are to: (a) expand power generating and distribution cap-
acity for the Saigon Metropolitan area to approximately
350 MW by the end of 1972, and (t) establish the Saigon
Power Company (SPC) as a fully independent, effective
utility company by the same date. When these objectives
are met, it should te possikle to provide for further
expansion through the utility's own revenue earnings and
credit.

The primary means of achieving these otjectives were
developed in FY 1967 when A.I.D. made a capital grant of
$32 million for: (a) management advisory services to the
SPC by a U.S. company for three years - $2 million;

(v) the purchase, installation and initial operation of
two 66,000 KW steam electric generating units (Thu Duc 2
and 3) - $21 million; and (c) the engineering and con-
struction of reinforcements and extensions to the trans-
mission and distribution system - $9 million. The GVN is
contributing VN$ 1.1 billion (U.S. $9.1 million equivalent)
for local costs.

In order to meet current power needs pending installa-
tion of the major units, there is a need to install 35
additional 2,100 KW diesel generators (funded in prior
years) and, to make some interim improvements to the
distribution system.

Progress to Date: All conditions precedent to the dis-

bursement of the $32 million grant were met by the GVN in
December 1968. This was one year later than the original
project schedule and caused a revision in the target com-

pletion date. The delay was necessary to assure full
achievement of essential objectives under the grant.

The solicitation document for an engineering and
construction contract for Thu Duc 2 and 3 is in preparation,
The contract for utility management services was concluded
in late 1967 with Commonwealth Associates, Inc., whose
staff have been advising SPC since December, 1967. The
Detroit Edison Co., continues to provide A.I.,D. with
specialized advisory services for project implementation.

All thirty-five interim 2,100 KW diesel units were
received in 1968 and are to be installed during 1969.
Installation of a 15,000 KW gas-turbine unit was completed
during 1968.

Installed generating capacity for the Saigon area
increased in 1968 to a total of 155 MW.

FY 1970 Program: BSix U.S. direct-hire electrical
engineers will be continued to plan and supervise project
operations ($219,000). The services of six diesel
generator specialists will be extended under contract

for one year to December 1970 ($335,000).

U.S. DOLLAR COSTS (In Thousonds) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS
Estimated FY 1969 Proposed FY 1970 Commonwealth Associates

Through 6/30/68 50,?03 6.723 LLB 1981}. Direct |Contract/ Direct |Contrect Inc.
Estimated FY 69 800 11,794 . Cost Components | “4\p Sther Total [ “ap | Owher | Totel || Detroit Edison Company
Estimated Technicions 235 165 LLOO 219 335 Sgh
through 6/30/69 | 51,507 | 18,517 | 32,990 | pomicipants. .. N - . z . n

Future Year Estimated Commodities . . . LLOO - hOO - - -

Obligations Total Cost Other Costs . .. = = = = = =
Proposed FY 70 SSLI. Undetermined Total Obligations 635 165 800 219 335 SSh
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Country: VIETNAM PROJECT DATA TABLE lll
PROJECT TITLE ACTIVITY FUNDS Supporting
Saigon Water and Sewesrage Urtan Reconetruction and Development Assistance

PRIOR REFERENCE

730-12-521-358 P. 105 vy

PROJECT NUMBER

INITIAL OBLIGATION

1969 Vietnam PDB Fy: 1967 Fy: 1971

Project Target and Course of Action: The project is de-
signed to (a) provide the urban population of Saigon with
an adequate water supply system for the next ten years,
and (t) assist the Saigon Metropolitan Water Office (SMWO)
to become a self-sustaining water utility.

A,I.D. provides technical advice, management training,
and comodity assistance to this vital facility. Primary
emphasis is now on replacing deteriorating pipe and pro-
viding service to new areas (low cost housing, refugee
centers, and military facilities). A.I.D. commodity
financing was extended for an additional year (FY 1969),
but was limited to repair of war damage and emergency
extensions to low-cost housing and refugee resettlement
areas. SMWO finances excavation and installation work
with its own funds. A contract with Commonwealth Services
Inc. provides assistance in improving administration and
fiscal management of the SMWO.

The project will also provide the GVN a feasibility
study for sewerage system improvement (financed in prior
years), upon which the govermment may determine future
public investment needs in this area.

Progress to Date: The GVN Ministry of Defense is return-
ing to SMWD essential technical personnel who have served
over one year in the armed forces., Delivery of treated
water to the Saigon area increased to 65 million gallons
daily in 1968 from S4.8 MGD in 1967. Two 23 MGD reser-
voirs and eight elevated storage tanks are being built
with GVN funds. Water rates have been increased from

6 to 10 piasters per cuktic meter, and a wide variety of

administrative management improvements recommended by the
U.S,. contractor have been instituted by SMWO.

FY 1970 Program: A greatly reduced funding level is pro-
posed for FY 1970 on the assumption that future commodity
requirements will be procured through other means. Four
U.S. technicians are to be continued ($115,000) and two
SMWO engineers are proposed for U.S, participant training
in water works engineering ($16,000). The GVN grants an
annual sutsidy to SMWO of approximately VN$ 360 million
($3 million U.S. equivalent), principally for on-going
construction.

(

C

U.S. DOLLAR COSTS (In Thousonds) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS
Estimoted FY 1969 Proposed FY 1970
Through 6/30/68 616483 78)4 5,,899 Direct |Contract/] Direct |Contract
Cost Components KIQDC Other Total A”; Other Total
Estimated FY 69 1,973 LL, h66 : Agency Agency
Estimated Technicians 112 69| 181 115 -| 115
through 6/30/69 | 8,656 5,250 3,406 Participants . . . - - - 16 - 16
Future Year Estimated Commodities . . . 1,292 - 1.292 - - -
Obligations | Totol €05 I Other Costs .. -|__500] 500 - - -
Proposed FY 70 131 Undetermined Total Obligations :l_’hOh 569 1,973 131 - 131
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Country: VIETNAM

PROJECT DATA TABLE 1l
PROJECT TITLE ACTIVITY FUNDS 5 ]
Youth Affairs Other Eégggggigg
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION
PROJECT NUMBER 730-11-825-336 P. 107 FY 1969 Vietnam PDB FY: 1967 FY: Undetermined

Project Target and Course of Action: This project is
designed to Involve toth rural and urtan Vietnamese youth
in the nation building process, and thuis stimulate con-
structive social change and 2conomic improvement.

The GVN otjectives to which A.I.D. provides advisory
support are: (1) promote community self-government and
self-improvement in selected areas of Saigon, and encour-
age youth organizations to participate in civic develop-
ment projects, especially housing reconstruction; (2) en-
courage growth of civic-action oriented private youth
groups such as "School Youth Activities", -T (similar
to L-H club), and Boy Scouts in all parts of the country,
and involve such groups in commnity action; (3) support
youth groups! voluntary emsrgency-aid projects such as
refugee and disaster relief activity; (L) develop or
identify activities within the Self-Defense program which
are particularly suitable for youth and student parti-
cipation.

Emphasis in FY 1970 will be placed on further encour-
aging interest and participation of youth in the above
activities., Local community units will be expanded in
Saigon Districts 6, 7, and 8 and initiated in Districts
y and 9 involving the use of youth groups. Provincial
"School Youth Activities" will organize students and
teachers for comminity-action programs of the self-help
type, involving 35 provinces and at least 20,000 students.
Existing youth groups will continue assistance to refugees
as appropriate. Student civil-defense training will
expand to cover 30,000 students. Greater participation by

rural youth in community-action projects will be encouraged.
A.1.D, Youth Affairs advisors at national and regional
level work with youth leaders to promote the success of
these activities, and coordinate youth sctivities with
A.T.D.'s programs through the Saigon Civil Advisory Group,
Refugee Division, Education Division, etc.

This project is a continuation of Project 730-11-990-336
presented last year.
Progress to Date: Substantial achievements have been
accomplished in each target area. Saigon Youth Civic
Development efforts have contrituted toward the construc-
tion of 1,900 housing units, development of vocationsl
education courses for adults, reconstruction of a commnity
high school, and the solicitation of nearly four million
piasters for local self-help projects. Private Youth
Groups supported work camps, civic improvement programs,
and sponsored the development of refugee housing for nearly
30,000 people. High School and College student groups
have developed cultural programs, a sanitation campaign,
dispatched medical students to the provinces, and developed
activities to tring provincial youth into community
activities, The Self-Defense program of the Ministry of
Interior has been aimed at organized youth groups and
individual participants and has succeeded in enrolling
handreds of thousands of youth in this national effort.
The A.I.D. Youth Affairs advisors, located in each region
of the country, have been atle to help stimulate thess
activities through their advisory efforts and material
support,

U.S. DOLLAR COSTS (In Thousonds) PRINCIPAL CONTRACTORS/ AGENCIES
Obligatians Expenditures Unliquidated OBLIGATIONS
Estimated FY 1969 Proposed FY 1970

Through 6/30/68 1,05 3716 29 Divect |Contract/ Direct |[Contract
Estimated FY 69 26[1 261 Cost Components AID Aogf::;y Total AID A%'::cry Total
Estimated Technicians 25 nd 25, 276 = 276
through 6/30/69 669 637 32 Participants . . . - - - - - -

Future Yeor Estimoted Commodities . . . 10 - 10 - - -

Obligations Total Cost Other Costs . . = = = - = =
Proposed FY 70 276 Undetermined Totol Obligations 26l - 26l 276 - 276
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Country:  VIETNAM PROJECT DATA TABLE Il

PROJECT TITLE ACTIVITY FUNDS Supporting
Youth Affairs Other Assistance
PRIOR REFERENCE INITIAL OBLIGATION |SCHEDULED FINAL OBLIGATION
PROJECT NUMBER 730—11—825-336 P. 10? FY 1969 Vietnam PDB FY: 196? FY: Undetermined

During ths VC offensives of 1968 young people responded
strongly to the need for disaster-relief action, con-
structing refugee housing, repairing damage, distributing
supplies, providing cleanup and medical care teams, and
operating emergency refugee centers. Private youth groups
(National Youth Relief Committee) and students (Student
Committee for Refugees) assumed responsitkility for a total
of 21 refugee centers sheltering over 42,000 refugees.

Rural youth is teing btrought more fully into partici-
pation through the School Youth's Activities Program and
local weekend public-action camps. Some 10L such camps,
which work on self-help type projects of community value,
were organized during the last half of 1968. Rural youth
activity is also being channelled through such established
groups as 4-T (under Agriculture) and Boy Scouts. Boy
Scout enrollment increased from 5,500 to 13,900 during
CY 1968.

FY 1970 Program: This project provides advisors to the
GVN Directorate of Youth, six in Saigon and one each in
the four Regions ($276,000). The GVN has.tudgeted

VN$ 556,717,000 ($L,71L,000) for youth activities in
CY 1969.
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Country: VIETNAM PROJECT DATA TABLE Il
PROJECT TITLE ACTIVITY FUNDS Sup Ortin
Village and Local Development Other Assgstancg
PRIOR REFERENCE INITIAL OBLIGAT!ON SCHEDULED FINAL OBLIGATION
PROJECT NUMBER 730-11-810-1388 P. 108 FY 1969 Vietnam PDB FY: 1969 FY: Undetermined

Project Target and Course of Action: This project is
designad to strengthen the structure of local government
through maximum involvement of people in their own village
affairs. It helps the villagers better their lives
through organized effort. The Ministry of Interior, res-
ponsible for local govermment, is taking the leadership
role in encouraging the villages to adopt this process.
Within the total Revolutionary Development Program, this
project constitutes a special effort to get people from
villages and hamlets involved in the planning and imple-
mentation of development programs for their wvillages. It
is a process to extend village administration and designed
to markedly increase popular participation in major deci-
sions affecting the welfare of the community, to engage
the participation of villagers in resolving protlem areas,
and to assure their participation in the benefits derived
therefrom. This project exemplifies the involvement and
grassroots participation envisaged under Title IX.

The Village Development process begins with a house-to-
house fact-finding survey conducted by villagers them-
selves to develop a simple quantitative measure for iden-
tification of their common problems. The survey is fol-
lowed by a village meeting called to appraise the results
and in which the villagers themselves identify major
problem areas and set their own priorities. These pro-
blems often involve such diverse sutjects as the number
of children not attending school, the number of hogs lost
to disease, or the need for credit. Sub-committees are
then appointed by the village to deal with these problems.

These sub-committees consist of one village or hamlet
official and other villagers qualified to deal with the
assigned protlem. Sub-committess may te established for
areas such as education, health, animal hustandry, agri-
culture, credit and finance, and housing. Following
successful initiation of this program in five pilot pro-
vinces, the GVN in conjunction with U,S.A.I.D, is extending
it to 300 villages or more in at least 10 additional pro-
vinces in CY 1969. The province government through its
District organization will provides technical assistance.
Project support as required is available from MIRD self-
help funds and from the provincial technical services of
the Ministries. Experienced U.S. advisors will guide
and train local officials in this process for mobilizing
local initiative and energies.

This project was initiated in FY 1969.
Progress to Date: Village and Local Development programs
are now operating in five pilot provinces. In Dinh Tuong
province where the program was initiated in seven villages,
38 sub-committees have been formed involving 190 members.
This means that at least 152 villagers are now participat-
ing in village activities who would not otherwise have been
involved. They have nearly 100 small projects such as a
training course in animal health, fish pond management,
village public health training course and construction of
self-help school rooms, all in various stages of develop-
ment, etc. In Than Cuu Nghia village, for example, the
Animal Huskandry Sub-committee confronted by the fact that
60% of their hogs died of disease in the prior year, sent

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligatians Expenditures | Unliquidoted OBLIGATIONS
Estimated FY 1969 Proposed FY 1970

Through 6/30/68 Cost Components Direct Ccat’::rct/ Totel Direct Cocr;'tgzrc? Total
Estimated FY 69 166 151 AD Agency AID Agency
Estimated Technicians 166 - 166 208 = 208
through 6/30/69 166 151 15 I porticipants . . . - - - - - -

Future Year Estimated Commodities . . . = - - - - -

Obligations Tatal Cast Other Costs . . . _ _ _ _ _ _
Proposed FY 70 208 Undetermined Total Obligations 166 - 166 208 - 208”
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PROJECT TITLE ACTIVITY FUNDS Supporting
Village and Local Development QOther Assistance
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION
PROJECT NUMBER 730-11-810-388 P, 108 FY 1969 Vietnam PDB FY: 1969 FY: Undetermined

two of its members to the province capital to learn
inoculation techniques. The sub-committee members were
trained, returned to their village, and an inoculation
program is now underway.

FY 1970 Program: $208,000 is required for seven advisors.
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Country: VLETNAM PROJECT DATA TABLE Il
PROJECT TITLE ACTIVITY FUNDS Supporting
National Information Services Other Assistance
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION|
PROJECT NUMBER 730-11-960-267 P, 109 FY 1969 Vietnam PDB FY: 1963 FY: Undetermined

Project Target and Course of Action: The objéctive of
this project is to assist the GVN information agencies
in keeping the Vietnamese people informed on policies and
programs of their govermment. Assistance to Directorate
General for Information and Press (DGIP) is provided
through the Technical Services Division of the Joint U,S,
Public Affairs Office (JUSPAO) in Vietnam, The informa-
tion programs assisted by A.I.D. through JUSPAO are:
National Information Services (NIS), Radio Vietnam (VTVN),
National Motion Picture Center (NMPC), National Printing
House (NPH), and the Vietnamese Information Services (VIS).
Assistance to Television Vietnam (THVN) is funded by the
DOD. To assist these agency programs USIA provides tech-
nical advisors and some commodities. Emphasis in FY 1970
will be placed on increased production and improved qual-
ity of material published by the National Printing House,
more documentary films and news reels to be made by the
NMPC, improved equipment maintenance in VIS repair centers,
A national radio network will be completed during the
early part of CY 1970. For the first time, a direct sys-
tem of communication will exist reaching 95% of ths pop-
ulation. Because of the vulnerability of radio stations
as enemy targets, a 12 station network plan was revised to
one involving four stations which will give the same pop-
ulation coverage with better security and also require
less operating staff. ©Small stations now in existence
will be phased out or transferred to military uses with
the exception of the more recently constructed stations at
Can Tho, Quang Ngai and Hue. These will be retained as

auxiliary relay stations for national emergencies and
under normal circumstances to transmit programs of regional
interest. A contract will be let in FY 1970 to ensure
proper initial maintenance and operation of U.S. supplied
equipment, An A&E survey will be undertaken for the recon-
struction of Radio Saigon studios destroyed by enemy
action,

Progress to Date: National Information Services operations
received a heavy blow in the February 1968 enemy offensive
when radio stations and VIS centers were damaged and des-
troyed, and personnel killed and captured. However in
spite of this, NPH increased its output of materials in
support of the National Information Program and progress
was made in improving the staff and operation of the reg-
ional VIS repair centers.

FY 1970 Program: Funding is required in FY 1970 for 31
advisors ($1,053,000); 1 participant for 3-month study in
the Philippines ($2,000); spare parts, supplies, and equip-
ment ($638,000); and $505,000 for an operation, maintenance
and training contract. The GVN has budgeted VN$ 900
million ($7,627,000) for the Ministry of Information in

CY 1969.

U.S. DOLLAR COSTS (In Thousends) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS
Estimated FY 1969 Proposed FY 1970

Through 6/30/68 6 .076 1,939 1 Direct |Contract/| Direct [Contract Undetermined
uimared v 69| 2.876 | 1.300 Cost Components. | %0jg" | S | Terol | 5" | S | oo
Estimoted Technicians - l.th l,lhs - 1.05’ 1.05'3
through 6/30/69 | 8,952 3,280 5:672 | participants . . . 2 - 2 2 - |

Future Yeor Estimoted Commodities . . . 721 ~ 721 638 s 638

Obllgoﬁm- Totol Cost Other Costs . ;LOOO 1.005 5 SOO 50‘;
Proposed FY 70 2,198 Undetermined Total Obligations 728} 2,148 2,876] 6LS|1,553] 2,198
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Country: VIETNAM PROJECT DATA TABLE Ill
PROJECT TITLE ACTIVITY FUNDS Supporting
USAID Technical Support Technical Support Assistance
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION
PROJECT NUMBER 730-11-999-000 P. 111 FY 1969 Vietnam PDB Fy. 1956 ry. Undetermined

Project Target and Course of Action: This project funds
personnel, contract and commodity requirements to support
all U,S.A,T.,D., employees in areas of personnel adminis-
tration, residential quarters and furnishings, office
space, repair and maintenance, office supplies and equip-
ment, travel and transportation, communications and
records, security and safety.

Funds for personnel in other organizational components
of the U.S.A.I.D. which camnot be attributed to any one
sector or project, including U.S.A.I.D.'s Program and
Economic Office, Controller's Office, and Legal Office,
also are included here. Since U.S.,A.I.D. supplies wvehi-
cles, office supplies and furniture to CORDS out of a
common pool, funds for these items are included. Finally,
funds are included for administrative support of U,S.A.I.D.
and CORDS dependents situated in the nearby countries of
Thailand, the Philippines and Taiwan.

The Technical Support project provides supporting
services for about 2,000 direct-hire employees, 300 TDY
employees or other personnel., The Travel Section handles
approximately 8,000 international trips per year. U.S.

A, I.D. has responsitility for leasing residential quarters
and manages 140 residential quarters, composed of 39
apartment buildings and 101 houses. Building maintenance
for 21 office buildings in the Saigon area is provided.
More than 60 generators are operated in the Saigon area
providing either full or stand-ty electrical service to
many of the office and residential buildings; more than

telephone capacity has bteen increased. Since Tet, the
U.S.A.I.D, has trained more than 300 guards to cover more
than 50 locations of office and residential locations.
Local currency support including salaries of local
employees, rents, utilities, and in-country procurement
and travel are provided through a trust account drawing
on Vietnamese owned counterpart funds generated through
A.I.D. and PL L8O programs.
FY 1970 Program: A total of $23,925,000 is proposed for
technical support during FY 1970. Of this, $9,820,000
will fund 422 employees, including 321 direct-hire in
Vietnam, 91 third-country nationals, and one under a PASA.
$6,337,000 will te required for commodities including
replacement vehicles, office equipment, supplies and
furniture. Other costs of $7,768,000 include locally
placed contracts to provide such services as local truck-
ing and labor, repair of office equipment, maintenance-
repair of wvehicles, equipment and local construction.,
Also included is the continuation of the contract with
International Voluntary Services for personnel to assist
in provincial programs in community development, refugse
assistance, agriculture and education.

500 generators are operated throughout Vietnam. U,S,A,I.D,
U.S. DOLL AR COSTS (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures | Unliquidoted OBLIGATIONS
. Estimated FY 1969 Proposed FY 1970 U.S. Army
Through 6/30/68| 151,809 | 121,573 30,236 D Contract/ Direct |Contract Hang Yang Construction Co
Cost Components Xch' Other | Tatal D, Other | Total S S X ’
Estimated FY 69| 29,376 35,53k < Agency Agency Adrian Wilson Associates
Estimated Technicians 121066 1-916 139982 91562 983104 51}5 International Voluntary
through 6/30/69 | 181,185 | 157,107 2L,078 | parvicipants . .. b = - - - - -]l Services, Inc.
Future Yeor Estimated Commodities . . . 8, 825 250 9 O?g 6, 23? 100 6,337
Obligations | Total Cost || W """ 1 578/5,01,116,319]1,5Lh] 5,499 7,0L3
Proposed FY 70 23,925 Undetelhnined Total Obligations 22,f|_69 7,207 29,376 17, 343 6,58223,925
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Country: VIETNAM PROJECT DATA TABLE Il
PROJECT TITLE ACTIVITY FUNDS S.upporting
MACV/CORDS Technical Support Technical Support Assistance
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION
PROJECT NUMBER 730-11-999-381 P, 118 FY 1969 Vietnam PDB FY: 1967 FY: Undetermined

Project Target and Course of Action: This project funds
personnel costs of civilians assigned to management and
support functions for MACV/CORDS, and a portion of air
transportation and communications costs.

The Civilian Operations and Revolutionary Development
Support (CORDS) was established early in 1967 within the
Military Assistance Command in Vietnam (MACV) in order to
provide unified management for certain combined U.S. civil
and military activities., These activities are an integral
part of the Pacification program and include support for
the Revolutionary Development, Public Safety and Refugee
programs.

Staff requiremsnts are 591 direct-hire for FY 1970.
Funds for U.S.A.I.D. secretaries assigned to CORDS, and for
U.,S.A.I.D,~funded Area Development officers, shown under the
Revolutionary Development Project last year, are now
included in this project.

Air America provides necessary internal air transporta-
tion under contract. A,I.D, pays roughly one quarter of
the cost with DOD paying the remainder. The A,I.D,
portion is expected to be $4.7 million of which $2 million
will be in piasters from the U.S.A.I.D, Trust Fund and
$2.7 million from A,I.D. appropriations.

Other contract funding is for continuation of a contract
under which third country nationals (Filipinos) provide
radio and telecommunication maintenance and operations
services.

FY 1970 Programs
FY 1970 funding.

A total of $21,606,000 is proposed for
Of this $18,285,000 is requested to fund

591 direct-hire American and 106 direct-hire third-country
employees and training for up to 150 newly recruited
Junior FSO's and other eventual replacements of direct-
hire now in Vietnam. A total of $621,000 for 86 third-
country employees under contract to Landis Brothers is
proposed. Other costs of $2.7 million will fund the
U.S.A.L.D. portion of the Air America Contract.

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS X X
Estimated FY 1969 Proposed FY 1970 Air America
Through 6/30/68] 16,L61 | 13,507 | 2,95L Direcy |Contract/ Dveey [Contract Landis Brothers
Estimated FY 69| 17,105 | 16,265 | | CostComeerens ) T | Sher [T | D | S, |
Estimated Technicians 163 78h 621 17,L105 18,285 621 18,906
through 6/30/69 | 33,866 29,792 ),07h Participants . . . - - - - _ —
Future Year Estimoted Commodities . . . s = - - - -
Obligations | Teol €0 I Other Costs . . -4 -1 - -12,700] 2,700
Proposed FY 70 Total Obligations 16, 8L 621 17,&05 18,285 3,321 1,606
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Country:  VIETNAM PROJECT DATA TABLE Il
PROJECT TITLE ACTIVITY FUNDS Supporting
Support of Revolutionary Development Revolutionary Dewvelopment Assistance

PRIOR REFERENCE

730-11-995-332 P. 113, 114 FY

PROJECT NUMBER

INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION

1969 Vietnam PDB Fy: 1967 Fy: Undetermined

Project Target and Course of Action: The project is
designed to motilize the rural population at the village
level for its own defense and development, within the
framework of GVN authority. This "Revolutionary Develop-
ment" effort has over the past four years tecome a major
instrumsnt of the troader policy termed "pacification,"
which includes gaining territorial security and rooting
out the VC elements. Through the Revolutionary Develop-
ment program, a GVN presence is estaklished in selected
priority areas, villagers are organized for their own
defesne, village and hamlet self-goverrment is fostered,
and the people encouraged to organize themselves to engage
in communal activities for village dewvelopment.

Budgeting resources of the regular GVN ministries and
local govermments are augmsnted through the Ministry of
Revolutionary Development (MRD) in the form of funds,
commodities, and teams of specially trained young Vietnam-
ese "RD Cadre." A.I.D., support consists of U,S. advisors
to MRD and its Cadre Training Center; third-country nation-
al (Filipino) community development advisors; U,S. Navy
Seatee teams for major local construction and engineering;
and some commodities for self-help projects. U.S. sup-
port is administered by CORDS (Civil Operations and Revol-
utionary Development Support) under the U,S. Military
Command.

Emphasis of the RD Program in CY 1969 will ke on in-
creasing local popular participation in planning and con-
ducting self-help activities, Administratiom of projects
is to be increasingly decentralized to village councils as

a means of promoting stronger local self-government. At
the same time the GVN will shift more responsitility for
toth small scale and larger development activities to the
traditional line Ministries and provincial govermnments. In
CY 1969, the GVN anticipates having in operation 47,500 RD
Cadre consisting of l,hSO teams. The size of the standard
RD team will bte reduced from 59 to 30 men; the local
defense function will te shifted to the para-military
Popular and Regional Forces. The success of Village Self-
Help projects will not te measured in 1969 ty the numker of
projects completed but rather by the more significant
criteria of wvillage man-hours and piaster contrikutions.

The 1969 GVN tudget allocates VN$ 3.8 tillion ($32
million U.S. equivalent) for MRD, of which VN$ 2.0 billion
is for transfer to provinces to support self-help projects.
Progress to Date: Despite the forced curtailment of RD
activities in the first half of 1968 following the Tet
offensive, by year's end consideratle progress had teen
achieved., The target of 850 RD Cadre Teams was met ty the
end of 1968, and over 12,500 sslf-help projects were com-
pleted in the last seven months of 1968, representing less
than the 1968 target but more than the 11,,,70 projects in
1967. Seabee teams, besides assisting in land clearance
projects and the construction of roads, bridges, and putlic
tuildings, trained over a thousand Vietnamese in technioal
construction skills.

For 1969, revised procedures and training curricula were
developed in order to increase village responsitility for
planning and implementing self-help projects. A new top-

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS
Estimated FY 1969 Proposed FY 1970
Through 6/30/68 8,924 5,260 3,66l Di Controct/| Direct |Contract v.s. Navz :
Cost Components Rﬁ? Other | Tatal AID. Other Total Eastern Construction Co.
Estimated FY 69 h’llB SJéLL - Agenc Agency
Estimated Technicians | 1,881 682(2,563]1,052 888[1,94L0
through 6/30/69 13,037 11,02)4 2,013 Participants . . . - - - - -~ -
Future Year Estimoted Commodities . . . |La I;OO -11, SOO - - -
Obligotins | Tetol€ost | Other Costs ... |50 -1 5011,200]  -]1,200
Proposed FY 70 3,140 Undeterﬁined Total Obligations |3,431| 682|L4,113}2,252| 888|3,1L0
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PROJECT TITLE ACTIVITY FUNDS s
Supporting
Support of Revblutionary Development Revolutionary Development Assistance
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION
PROJECT NUMBER 730-11-995-332 p, 113, 11L FY 1969 Vietnam PDB Fy: 1967 py; Undetermined

level GVN Central Pacification Development Council was
established to coordinate activities of regular goverrment
ministries in support of RD.

The overall Pacification Program, of which RD is a part,
made noteworthy gains toward the end of 1968 and in the
initial months of 1969. The GVN's Accelerated Pacifica-
tion Campaign which began in Novemter 1968 had as its
target the upgrading of some 1,000 additional hamlets to
relatively secure status by Jammary 1969. As of February
1, this goal had been exceeded with approximately 1,055
hamlets having experienced considerably improved security
along with other advantages associated with the GVN
presence.

FY 1970 Program: Twenty-one U.S. direct-hire advisors are
proposed, of whom fifteen will support the MRD in improv-
ing administration, and six training specialists for the
RD Cadre Training Center ($1,036,000). Thrze direct-hire
and 130 contract third-country national community develop-
ment advisors (formerly under CORDS Technical Support) are
proposed, working specifically on the self-help program
($904,000). Provision of additional commodities for
self-help projects is tentatively eliminated, as supplies
in the pipeline are considered adequate and projects are
increasingly using locally available items. The other
cost component finances travel, per diem, and equipment
support of between fifteen and eighteen Seabee teams of
thirteen men each ($1,200,000).
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PROJECT TITLE ACTIVITY FUNPS  Supporting
Ethnic Minorities Affairs Revolutionary Development Assistance
PRIOR REFERENCE ’ INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION
prosEcT numeer  130-11-995-335 P. 116, 117 FY 1969 Vietnam PDB FY: 1967 Fy. Undetermined

Project Target and Course of Action: The purpose of this
project is to increase the capability of the Ministry for
the Development of Ethnic Minorities (MDEM) to develop and
implement significant programs for the 900,000 Highlander
people in South Vietnam. The GVN raised the former
Special Commissariat for Highlander Affairs to the status
of a Ministry in 1968. Primary project otjectives are the
expansion of educational and other communal facilities for
Highlanders, introduction of modern agricultural practices,
the institution of a special village development program
(similar to that carried out under Revolutionary Develop-
ment in other areas), and improvement of refugee and
social welfare assistance to displaced Highlanders. These
are initial elements in a long-range GVN effort to reach

a national accommodation with the minority peoples.

A, I,D, assistance is currently concentrated on advisory
services to strengthen MDEM as an institution, and on
participant training for Highlanders. A plan to convert
the Pleiku Montagnard Training Center from Truong Son
(Highlander RD) Cadre training to troader Highlander
development programs is under consideration kty the GVN and
may require additional equipment in future years.

The 1969 GVN proposed budget allocates VN$ 294 million
for MDEM programs (equivalent to $2.5 million U.S.).
Progress to Date: A group of capable Highlander officials
joined MDEM in 1968, including several graduates of the
GVN National Institute of Administration. The special
Highlander Agricultural Training Centers graduated 1,183
students from short courses in 1968. The first Highlander

participant sent to the U,S. for a degree in education
returned and is teaching at the Normal School in Ban Me
Thuot.

Assistance to Highlander refugees was effective in pre-

venting extreme hardship, btut greater improvements are need-

ed. No significant progress was made bty the GVN in clear-
ing up the problem of confused Highlander land titles. The
Ministry's construction program to provide twelve new stu-
dent toarding facilities and community centers has also
lagged due to GVN administrative delays and is only ten per
cent complete. Renewed efforts will te made in 1969 to
complete this construction, for which A.I.D. support was
provided in prior years.

A fundamental step in creating the climate for acceler-
ated Highlander progress occurred in Jamuary 1969 when the
GVN reached an accommodation with the Highlander separatist
group, FULRO (Front Unifie pour la Lutte des Races Opprimes,

"United Front for the Struggle of Oppressed Races").
FULRO's "rallying" to the GVN deprives the VC of a highly
exploitable issue and brings a number of respected leaders
and some thousands of potential guerrillas over to the
national cause.

FY 1970 Program: Five U.S, direct-hire Area Development
Officers will work with MDEM ($125,000). A substantial
participant training effort ($L8,000) will send fifteen
potential Highlander leaders to the three-month course in
Commmunity Development at the International Institute of
Rural Development in the Philippines; five Highlander stu-
dent nurses for the same period to Malaysia, and four MDEM

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures Unliquidoted OBLIGATIONS
> 6 5 Estimated FY 1969 Proposed FY 1970
Through 6/30/68 19 167 2 . Contr . Contract
Cost Components DArlel;' oOr?h::'/ Totol DATDC' OOnfl::f Total
Estimated FY 69 318 128 Agency Agency
Estimated Technicians 122 - 122 12; - 125
through 6/30/69 537 295 2L2 || paricipants . . . N - 3] 18 - 8
Future Yeoar Estimoted Commodities . . . 1‘;‘; - 15 3L|, - 3l
Obligotions Total Cost _ - - _ - -
Other Costs . . .
Proposed FY 70 207 Undetenmined Total Obligations 318 -{ 318 207 - 207
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PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION

PROJECT NUMBER 730*11-995-335 P. 116, 117 Y 1969 Vietnam PDB

FY: 1967

FY:

officials to observe the operation of minority affairs
programs in neightoring countries. In addition, two
Highlanders in the U.S., will continue work toward a degree
in tropical agriculture. The commodity component of the
FY 1970 program consists of acquisition costs of excess
property and some new office equipment for MDEM ($3L,000).
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PROJECT TITLE ACTIVITY FUNDS S.upporting
Refugee Relief and Social Welfare Refugees/Social Welfare Assistance

PRIOR REFERENCE

730-11-822-307 P. 119 - 123 FY

PROJECT NUMBER

INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION

1969 Vietnam PDB Fy: 1966 Fy: Undetermined

Project Target and Course of Action: This project assists
the Government of Vietnam (GVN) to provide adequate
assistance to refugees and other displaced and needy
persons. The concentration is on: (a) improvement of
reception, identification, and temporary care of new
refugees, and (b) reestatlishment of the refugees within
the society at the earliest possitle time, through assist-
ing them in returning to their villages or ressttling them
in other locations.

At the beginning of FY 1969 there were atout 1,100,000
refugees on the rolls. During the first six months of
1969 L4,80,000 were added (consisting of 338,000 resulting
from statistical adjustments as the system for enumerating
refugees was improved, and 142,000 new refugees). During
the same period about 240,000 refugees were resettled
or returned to their villages of origin. This left a net
increase of about 2L0,000. Over the talance of FY 1969 we
expect a net decrease roughly equal to the net increase
in the first six months. This estimate is based on the
expectation that statistical adjustments will show a
decline during this period as the GVN removes refugees
who have attained self-sufficiency from the rolls, and on
the assumption that security will permit sizatle continued
ressttlement at about ths present rate., In FY 1970 we
expect a continued downward trend in the numbter of refugees
on the rolls, but this will depend on the course of the
war.

Refugee and welfare programs are administered by the
Ministry of Health, Social Welfare, and Relief (MHSWR).

The MHSWR and its staff are responsitle for construction
and maintenance of temporary centers, the provision of such
services as medical care and the distribution of cash and
commodities including food and clothing. The MHSWR pre-
sently has a staff of about 1,900 persons involved with
refugee and welfare activities., This includes abtout 1,000
in the Ministry and 900 in provinces and districts.

The MHSWR also plans and supervises the return or
resettlement of the refugees, including the distribution of
funds and commodities to assist the refuges in rebuilding
their homes and making a readjustment to normal life.
Commnodity allowances include food, building materials,
tools, and other equipment. The construction of housing is
primarily a self-help effort. Technical assistance is also
teing given to the refugees in the dewvelopment of coopera-
tives and cottage industries, and in vocational training.

Social welfare activities complement refugee efforts by
concentrating on needy persons such as widows and orphans
who are not part of the refugee program. These activities
emphasize and encourage the assumption of welfare respon-
sibility by private voluntary agencies and community organ-
izations, btut also include government-operated institutions:
23 day-care centers which care for atout 2,000 children of
working mothers, putlic orphanages containing about 1,000
children, and 31 homes for the aged.

A.I.D., through MACV/CORDS, provides 115 technical per-
sonnel for deployment throughout Vietnam and commodities
for relief and resettlement, primarily construction mater-
ials. In addition, PL L8D commodities comprise a major

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS American Red Cross:
Estimote ropose ] ” ’
Through 6/30/68] 17,408 5.606 11.802 o e D“”"C;:;Iqu Dhm: 2miir‘wo Co?munét{'Development
Estimated FY 69| 16,L00 15,528 ot Tomponents | ;?:ﬂ, e :?:zy e Intgﬁﬁaiiz;:i Rescue
Estimated Technicians 2,986 2a82? 59813 3,120 23h57 535?7 Committee:
through 6/30/69 | 33,808 21,13k 12,67k Participants . . . L3 - L3 o7 - 6 Catholic Reiief Services;
)
(F):'Il‘". .Y“" $"i’;“2°d Commodities . . . 9 1183 675 9 s 858 69868 625 7 9)—19 Salvation Army.
‘gations otol Cost Other Costs . . . et 686 686 - 373 373
Proposed FY 70 13 3 Slo Undeternined Total Obligations 2, 212 LL,188 16, LLOO ]Q,OSS 3 9 LLSS].B, Slo
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Country:  VTETNAM PROJECT DATA TABLE Il
PROJECT TITLE ACTIVITY FUNDS Supporting
Refugee Relief and Social Welfare Refugees/Social Welfare Assistance

PRIOR REFERENCE

730-11-822-307 P, 119-123

PROJECT NUMBER

FY 1969

INITIAL OBLIGATION

Vietnam PDB FY: 1966

SCHEDULED FINAL OBLIGATION!
ey; Undetermined

portion of the food distrituted ty the MHSWR, and are
valued at $17 million in FY 1969 and an estimated $21
million in FY 1970,

During FY 1969, more than 30 voluntary agencies are
operating refugee relief and welfare programs. A.I.D.
provides logistic support for all these voluntary agencies,
and has contracts with 10 in order to supplement their own
resources. The obtjective is the creation of a Vietnamese
capatility in toth putlic and private sectors to render
necessary social services without massive outside assist-
ance,

This project is a continuation of last year's Refugee
Relief project, 730-11-820-307, with all aspects of the
former Social Welfare project, 730-11-820-360, merged intc
the refugee project. The merger of these projects allows
for management of these twin programs more efficiently
through a single administrative mechanism,

Progress to Date: In the first half of CY 1968, the
refugee situation was greatly affected ty the Tet and May
attacks on urtan areas which displaced a total of more
than a million persons. Through the comtined efforts of
the GVN, U.S. agencies, voluntary agencies, other private
and religious groups, and volunteers from many nations
throughout the country, the immediate needs of food,
shelter, and msdical care for these "evacuees" were met,
and virtually all have now teen settled.

In addition to its successful handling of the urtan
"evacuees" protlem, the GVN in 1968 raised the priority
attached to the regular program for refugees from rural
areas., The MHSWR has tecome a more effective instrument
for dealing with refugse problems. An automatic data
processing system has been installed to improve the
accuracy of information on numbers of refugees and to
provide information on the conditions of temporary camps.
In addition, 326,000 "regular refugees" were resettled or
returned to their homes during CY 1968.

During FY 1969, the CORDS/Refugee and Welfare staff was
further expanded from 99 to 115 positions to further
improve technical assistance for the MHSWR. One-hundred
and two of these positions are presently filled.

In addition to previous Free-World Assistance from
Germany, New Zealand, and Australia, as well as other
nations under the auspices of the League of International
Red Cross Societies, more than twenty nations and inter-
national organizations responded to a GVN appeal for assist-
ance in the aftermath of the Tet and May attacks.

FY 1970 Program: Funding in FY 1970 is proposed for 115

direct-hire employees ($3,120,000)., Contracts ($3,455,000)
with voluntary agencies will provide multi-purpose refugee
relief teams, training programs, and assistance in child
care, youth counselling, and development of cottage indus-
tries; two other contracts with voluntary agencies will not
require FY 1970 funding. The contracts will provide atout
200 persons. Commodity support will require $6,868,000,
primarily for cement, roofing and rebar, and various other
items such as emergency rations, tents, clothing, and tools.
Participant training will require $67,000.

The principal contracts will be: $540,000 to extend a
contract with the American Red Cross for managing refugee
camps; $610,000 to extend a contract with the Community
Development Foundation for training 10-man motile teams;
$800,000 to extend a contract with the Catholic Relief
Services to provide medical and social services and train
Vietnamese; and $275,000 for a contract with the Inter-
national Rescue Committee to train refugee relief workers.

During CY 1970, it is estimated that the refugee
tudget of the MHSWR will exceed the equivalent of $25
million, 30% of which will provide for temporary relief,
and the remainder for resettlement., The equivalent of
atout $3 million additional will support other welfare
activities,
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Country: VIETNAM PROJECT DATA TABLE 1l
PROJECT TITLE ACTIVITY FUNDS .
Supporting
National Police Support Public Safety - Assistance
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION
PROJECT NUMBER 730-—11— 710-—352 P. 126 FY 1969 Vietnam PDB FY: 1967 Fy: Undetermined

Project Target and Course of Action: This project assists
the Vietnamese National Police (NP) to maintain law and
order in urtan and pacified rural areas, to collect and
exploit information on Viet Cong Infrastructure (VCI)
activities, combat smaller VC elements in areas of nominal
government control and deny resources to the enemy. The
development of an effective National Police force and the
institutionalization of law enforcement are vital to toth
on-going pacification and long term national development.

A.I.D,, through technical advice, commodities and
training is giving assistance to the GVN in the following:
(1) the overall National Police Directorate, including
the Special Police for Intelligence, the Internal Security
Bureau, Traffic Police, Judicial and Administrative
Police; (2) National Police Field Forces (NPFF), a para-
military police unit engaged primarily in combatting the
VCI in rural areas; (3) National Identification and
Records System, to include uniform crime reporting;

(L) Manpower and Training; (5) Marine Police; (6) Saigon
Municipal Police Directorate; (7) NP detention facilities.

The specific targets of the project include:

(1) Support of an overall police force during the next
fiscal year in the neighborhood of 90,000-100,000. Within
this overall total, NPFF strength will be some 20,000-
24,000.

(2) Increase capability of police in keeping with
nation-wide efforts to neutralize Viet Cong Infrastructure
from the national to the hamlet level with all elements
of the new NP working in coordination with GVN military

and other security agencies.

(3) Continue to provide advisory and commodity assist-
ance for a developing NP Force, including weapons,
vehicles, technical equipment, operational and training
facilities. (This project does not cover the telecommuni-
cations equipment. See Project 299.)

(L) Further support the National Identification and
records program toward the goal of registering over
$,000,000 persons 15 years of age. Efforts will te made to
reach this goal bty the end of Cf 1971.

(5) Continue to support and develop annual NP tasic and
specialized training for approximately 16,000 police
through advisory and commodity support.

(6) Provide assistance to the police detention system
and assist the GVN to complete construction of facilities
for an additional 6,000 law violators.

(7) Develop increased police presence and services
downward to all 241 districts and as many of approximately
2,400 villages as possitle as an integral part of the
pacification and national development programs.,

Progress to Date: Although recruitment targets have fallen
behind schedule due to competitive employment opportunities
and mobilization, the total strength of the National Police
was increased from 70,637 to a peak of 80,733 in CY 1968
and recruitment is underway to further expand the Marine
Police, the NPFF and the Special Police, ,In 1968 the NP
performed outstandingly, particularly in urtan centers,
during the VC TPet offensive.

U.S. DOLLAR COSTS (in Thousands) PRINCIPAL CONTRAC TORS/ AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS
Estimated FY 1969 Proposed FY 1970 -
Through 6/30/68] 30,7L1 12,539 18,202 ~ o — pCommn Undetermined
Cost Components Kle[;:' Other Total XIQDC Other Total
Estimated FY 69| 17,069 23,77h Agency Agency
Estimated Technicians zilso 80 7,230 89 217 90 8 4307
through 6/30/69 | 1,7,810 36,313 11,U07H paricipants . . . 208 -1 208} 208 - 208
Future Year Estimated Commodities . . . 8,821 -18 !821 8 9589 - 8;58
- Obligations Total Cost Other Costs . . . - 810 810 = = -
Proposed FY 70 17,10)_1 Undeteﬂ'mined Total Obligations 6’179 890 17,069 A 01k 90 7,10).1
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Country:  {TETNAM PROJECT DATA TABLE Il

PROJECT TITLE ACTIVITY FUNDS

Supporting
National Police Support Public Safety _ Assistance
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION|
PROJECT NUMBER 730—11—710-352 P. 126 FY 1969 Vietnam PDB FY: 1967 rYy: Undetermined
On July 1, 1968, a National Plan, designated "PHUNG arrests have been made including 27,930 VC and VC suspects;
HOANG" (PHOENIX) to direct, control and coordinate 14,400,897 kilos of foodstuffs, 473,028 units of medicine,
national efforts toward combatting VCI, was initiated by and 7,030,801 units of equipment confiscated as countraband
the GVN. The NP includes operational elements involved by the polige.
in this campaign and these elements work with other In FY 1968 a major marine base was constructed by My
government forces and services. The NP contributed major Thoj; design and survey work has been completed for an
and direct support to the neutralization of more than additional base at Can Tho. A & E work is in progress for
15,000 members of the VCI during CY 1968. regional training centers at Bien Hoa and Can Tho.

$10,181,000 in commodity support was turned over to the FY 1970 Program: $17,104,000 will be required to fund
National Police in FY 1968. This included new patrol and this project in 1970. Of this sum $8,589,000 will be
interceptor boats, wheeled vehicles, communications equip- required for commodities and maintenance of equipment;

ment, ammnition, weapons and construction materials. $208,000 for participant training; $8,307,000 for 241

A new National Identification Project was initiated U,S, advisors and 100 third-country nationals. Commodity
October 1, 1968. Under the old program many cases had support for the NPFF is provided by the Department of
been lost, stolen, or otherwise compromised. The new Defense.

program affords greater control and safeguards over these
abuses., 328,599 new cards were issued by December 28,
1968; all essential equipment for this project was in
place and personnel technical training completed. It is
plammed to issue 3,000,000 new cards in CY 1969.

In CY 1968, 14,568 police completed in-service training,
During the period January 1, 1968 to November 30, 1968,
9,476 new recruits were trained at three training centers.
Under the participant training program 377 Vietnamese
received training during CY 1968: 30 in the U.S, and
347 in other countries.

3,500 new police detention spaces were added by the
GVN during CY 1968 by expanding existing facilities and
building two regional and-13 provincial facilities. An
NP Detention Bureau was established in CY 1968 to manage
approximately 5,000 detainees in police facilities.

By the end of CY 1968 more than 50% of all National
Police were assigned to the district level and below.
Rural police expansion is continuing with emphasis at the
village level in conjunction with overall pacification
efforts.

In the control of resources and population during the
period October, 1964 through November 30, 1968: L53,622
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Country: VIETNAM PROJECT DATA TABLE Il
PROJECT TITLE ACTIVITY FUNDS Supporting
Public Safety Telecommunications Public Safety Assistance
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION
prosEcT Nnumser  730-11-710-299 P. 127 FY 1969 Vietnam PDB Fy: 1966 ry. Undetermined

Project Target and Courses of Action: This project pro-
vides support for the operation and maintenance of the
country-wide integrated police telecommunications system
which is under the control of the Combined Telecommunica-
tions Directorate (CTD)., The system provides fast,
efficient and reliable communications essential to
nation-wide police operations and other security com-
munications needed for goverrment maintenance of law and
order. It involves the continuing dewvelopment of an
integrated National Police radiophone system to head-
quarters at four regions and Lk provinces, and 240
district police stations; the expansion and improvement
of telecommunications for all police field operations and
the continuing maintenance of the Village Hamlet Radio
System (VHRS). This latter system, unique to Vietnam,
provides local radio communications on security matters
between about 2,500 villages and 7,000 hamlets and their
respective districts in the absence of any rural tele-
phone system. DOD has assumed the funding for new and
replacement radios and spare parts for the VHRS since its
expansion in 1968 was related primarily to military
activities,

Progress to Date: (1) The National Police operational
network in 1968 was increased from l,396 to 6,8L6 radios.
(2) In 1968 DOD and A.I.D. agreed to further expand

the Village/Hamlet Radio System (VHRS) in support of
Province Revolutionary Development and military and para-
military activity concerned with village/hamlet radios .
in this system from approximately 12,110 at the end of

CY 1968 to approximately 27,000. Fifteen provincial
maintenance shops for the VHRS exist; 30 additional
facilities are being established.

(3) GVN budgetary resources for this project total
VN$ 377,140,000 for FY 1969.
FY 1970 Program: $3,263,000 will be required to fund the
project in 1970. Of this $1,396,000 will be required for
commodities, i.e., radios (other than village/hamlet
radios), vehicles, generators, communications equipment,
parts and supplies: $1,615,000 for contract services
to help maintain the V/H Radio System; $52,000 for training
six participants outside Vietnam and $200,000 for six
direct hire U,S. advisors. DOD will continue to provide
VHRS radio equipment and parts. USAID will continue to
provide maintenance and technical support for VHRS.

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS
Estimated FY 1969 Proposed FY 1970 Space Age
Through 6/30/68] 12,119 5,258 6,861 Direcs |Contract/ Direct [Contract . s
. i Cost Components ;\'I'B: Other | Total ll\ID Other Total Philco-Ford

Estimated FY 69 3,3)46 6, 7991 Agency Agency R.B. Landis
Estimated Technicians 187[1,025[1,212| 200{1,615 1,81 .
through 6/30/69 | 15,L65 12,057 3,L08 porricipants . . . 52 -] S 52 - 52

Future Yeor | Estimated | Commodities. .. |2:082 -12,082[1,396 -| 1,396

Obligations Total Cost Other Costs . .. = hed = = ot hoo
Proposed FY 70 3,263 Undeteymined Total Obligations |2,321]1,025}3,3L6{1,6L8|1,615] 3,263
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Country:

PROJECT DATA

VIETNAM TABLE Il
PROJECTYT TITLE ACTIVITY FUNDS Sllpporting
Correction Centers Public Safety Assistance
PRIOR REFERENCE INITIAL OCBLIGATION SCHEDULED FINAL OBLIGATION
PROJECT NUMBER 730-11-710-353 P. 128 FY 1969 Vietnam PDB FY: 1967 FY: Undetermined

Project Target and Course of Action: This project pro-
vides A, I.D. support to improve Vietnamese prison condi-
tions, to expand their capacity, provide for prisoner
segregation and relocation, and improve security, health
and rehabilitation conditions in the prisons. The GVN
and U,.S. agencies, including DOD, are jointly contributing
to an effort to improve the overall prison situation.

A, I.D.'s contribution is in technical assistance, con-
struction commodities, vehicles and other equipment to
the GVN Directorate of Corrections. The GVN proposed to
commit VN$ L67,000,000 and $732,36L,000 to this project
for CY 1968 and CY 1969 respectively.

The specific targets of the project include: (1) Re-
location of certain correction centers and the renovation
and expansion of facilities at existing sites by GVN
where raquired at L1 correction centers. (2) Recruitment
of additional GVN personnel to administer correction
centers. (3) Further expand and improve vocational
training courses for prisoners, (L) Relocation of
prisoners to reduce overcrowding and to provide greater
security from VC attacks.

This is a continuing program but it was accorded
higher priority in CY 1968 following VC attacks on the
centers and large scale prisoner releases by the VC
during the Tet offensive. An all out effort to complete
a majority of construction in FY 1969 will be followed by
a significant phase down in FY 1970.

Progress to Date: (1) The general problems of poor prison
security, inadequate space and health have been signifi-

cantly reduced. Facilities for 10,500 additional
prisoners were constructed in CY 1968. The monthly
prisoner mortality rate was reduced from L3 in 1967 to
18 in 1968. 6,500 prisoners were moved to more secure
prisons to alleviate overcrowding and reduce the vulner-
ability of prison facilities to VC attacks.

(2) In the L1 existing prison centers, 29 underwent
renovation or construction of kitchen and dining facilities,
27 had improvements in sanitation facilities and 12 had
renovated or new dispensaries.

(3) The Vietnamese staff totalled 1,054 as of June 30,
1968; an additional 1,000 have been requested and approved
for prisoner supervision.

(L) Vocational training has been conducted at the four
national level correction centers for 95% of their prison
population as of June 30, 1968. Organized vocational
training at provincial correction centers is progressing
more slowly since the prison population is utilized in
reconstruction of prison facilities. However, academic,
vocational and political re-education programs had been
extended to 2L correctional centers at the province level
by the end of CY 1968.

FY 1970 Program: Funding of $598,000 is requested for

FY 1970. $5L1,000 is for construction commodities,

wheeled vehicles and other equipment. $57,000 is for two
U.S, direct hire advisors. To meet possible sudden prisoner
increases and alleviate same still crowded conditions, the
Directorate of Corrections plans to construct facilities
for an additional 13,000 prisoners during CY 1969.

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRAC TORS/ AGENCIES
QObligations Expenditures | Unliquideted OBLIGATIONS
Estimated FY 1969 Proposed FY 1970
Through 6/30/68 110 97 3L Cost C . Direct |Contract/ Torol Diroct chn':act oral
ost Components Oth t ther ta
Estimated FY 69 1,122 518 P AID Ag'e:gy e AID Agency °
Estimated Technicians ,-lll - }-LLL 57 = 5]
through 6/30/69 1,562 615 ohL7 Participants . . . - Z - Z Z -
Future Yeor Estimoted Commodities . . . 1, 078 - 1,078 5).11 - Shl
Obligotions Total Cost - - - -~ - -
Other Costs . ..
Proposed FY 70 598 Undeteymined Total Obligations (1,122 - 13122 598 - 598
96
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PROJECT DATA SUMMARY TABLE IV
COUNTRY: VIETNAM (Dollor Amounts in Thousands) Part 2
FY of Theough FY 1968 Estimated FY 1969 Proposed Program
FY of | Sched- — — FY 1970 Future Estimated
Project Titl Project Numbe Iniriol | yled - . UELZ‘Q'- : . UQL';‘Q" Year Total
ole e ! um Ob.|i9°' CFJb"l‘:gla~ O'b':::' E':::dl- Obligation o'bi:::. E::::j” Obligotion} Funds | Amount [Obligationd Cost
tion tion ! 6/30/68 6-30/69
Agriculture Extension and Information 730-11-110-289 | 65 69 | 2,609 [ 2,073 536 115 588 63 - - - | 2,724
Crop and Livestock Production 730-11-130-290 | 64 67 456 446 10 - 10 - - - - 456
Irrigation and Rural Engineering 730-11-120-316 | 67 [Undet 852 666 186 3ko 322 | 204 - - | Undetetmined
Fisheries 730-11-180-317 | 67 [Undet 315 218 97 L6k 175 | 386 - - | Undetetmined
Forestry 730-11-170-318 | 67 68 234 206 28 - 28 - - - - 234
Agricultural Economics and Statistics 730-11-140-362 | 67 69 364 327 37 292 241 88 - - - 656
Vocational Education 730-11-690-271 | 66 66 12,778 | 2,549 229 - 211 18 - - - | 2,778
Teacher Education 730-11-690-272 | 63 68 {5,548 | 5,081 LeT - 430 37 - - - | 5,548
Adult Education T30-11-670-324 | 66 67 21 18 3 - 3 - - - - 21
Cam Ranh Industrial Development 730-11-930-310 | 66 67 103 99 b - Y - - - - 103
Labor Institute T730-15-410-222 | 60 66 230 218 12 - 12 - - - - 230
Logistics Management 730-11-790-306 | 67 67 ]5,083 | 4,496 587 - 587 - - - -} 5,083
Ports Improvement 730-11-340-385 | 67 68 | 1,452 102 |1,350 - 583 | 767 - - -1 1,b52
Civil Administration Improvement 730-11-790-301 | 65 67 1,000 992 8 - 8 - - - -} 1,000
Veterans Affairs 730-11-T90-34k4 | 66 68 126 72 54 - 32 22 - - - 126
Municipal Water Supply 730-12-520-284 | 6L 67 635 614 21 - 21 - - - - 635
Rural Water 730-11-120-293 | 64 67 675 611 3 - 6h - - - - 675
Electric Power 730-11-220-295 | 65 67 |2,378 | 1,979 399 - 399 - - - - 12,378
National Const. =znd Equip. Train. Center 730-11-390-354 | 67 68 134 122 12 - 12 - - - - 134
Rural Electric Cooperatives 730-11-220-35T7 | 67 69 |2,035 459 11,576 469 | 1,131 1 o1k - - - | 2,504
Provineial City Water Supply T730-12-521-386 | 67 69 {1,781 469 11,312 640 | 1,04k | 908 - - - | 2,k21
Nha_TragE Streets 730-11-310-396 | 68 68 | 3,000 - {3,000 - 900 p,100 3,000
Municipal Utilities Loan Fund 730-52-521-398 { 69 [ndet | - - - 3,036 18 p,018 - Undet
Health Development 730-11-590-300 | 67 67 0,646 [10,189 45 - 457 - - - - |10,646
National Health Rehabilitation Institute 730-12-530-351 | 67 69 |1,45h 814 640 761 558 | 843 - - 2,215
National Health Advisory Service 730-11-590-373 | 67 69 728 248 480 bsT 603 | 334 - - 1,185
Reconstruction and Urban Planning 730-11-250-305 | 66 66 3 2 1 - 1 - - - - 3
Architecture and Urban Planning 730-11-830-355 | 67 68 |1,860 358 |1,502 - T3 | 759 - - - | 1,860
Minh Mang Housing Reconstruction 730-11-860-395 | 68 68 | 4,200 - }4,200 - 100 k,100 - - - | 4,200
Total .. oiiiiiiiii i ii it
I 7 N
SA Lt
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WORKSHEET

PROJECT DATA SUMMARY TABLE IV
COUNTRY: VIETNAM (Dollor Amounts in Thousands) Part 2
FY of | Through FY 1968 Estimoted FY 1969 Proposed Pragram
Yot | Sched- Uniaor- T _FY 1970 Furwre | Estimared
Project Title Project Number or:“' _ Fu;n.g; Obliga- | Expendi-| doted Obliga- | Expendi- dated Y.ear. Total
’io:o ??JLQ“' vions tures O:/I:_;gon/'é';n rians tures O:!nag()o/tél;n Funds | Amount |[Obligationg Cost
Public Safety Services 730-11-710-270 | 63 67 | 4,710 | 4,522 188 - 181 7 - - - L,710
Chieu Hoi Support 730-11-995-33k | 67 68 |1,274 735 539 - k15 12k - - - | 1,27k
General Contract Support T30-11-990-303 | 65 67 | 7,227 | 7,097 130 - 130 - - - - | 7,227
Danang City Water 730-12-521-387 | 67 | 67 31 25 6 - 6 - - - - 31
Military Affairs 730-11-995-337 | 67 67 786 785 1 - 1 - - - - 786
Total ..ovii i e
B 1 S U
SA L
DL (grants) ......coceceeeeen..
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STATUS OF DEVELOPMENT LOANS TABLE V

Country: VIETNAM Borrower: GOVERNMENT OF VIETNAM Funds: DEVELOPMENT LOANS
Title ond Number of Loan:  Water Distribution System Eiffel completed its contract in April 1966.
A contract with Hawaiian Dredging-Pomeroy, a Jjoint venture,
730-A-005 for the construction of the pumping station and water treat-
Date Authorized: January 30, 1959 Date Signed: November 2, 1960 ment complex was awarded in Decemter 1963, This contract is
Loan Status as of 12/31/68 Loon Terms completed.
(In Thousands of Dollars and Equivalent) Durati Work being financed through local currency contracts with
ration .. ...l 30 years| yietnamese firms to improve the distribution system is pro-
Authorized . . ... .. .... 17,481 gressing satisfactorily. The treatment plant went into
Grace Period ........ 1 year | operation in December 1966, and water from this facility is
Disbursed ........... 17,L57 now availatle to users. . L q s
4 Interest Rate 3% 4 Steps have been taken to build up the capability of the
"""" water office to take over the management of the water facil-
Repayments . ......... 1,253 Grace Period ¥ 7 ity. However, war-related work load and personnel shortages
Currency of Repoyment. . Piasters] have made continuing U,S. advisory assistance necessary.
~Hnterest Coll i L/C Financial Status: Payments of principal and interest are
Interest Collected . . . . . - 2,259 current. Unexpended gzlances age being deobligated.
Purpose of Loan: This loan covered the foreign exchange Host Country Role and Procurement Source: Local currency
costs of engineering and coumstruction supervision, mater- costs of this project, totalling approximately $10,000,000
ials, and equipment necessary to improve and expand the equivalent, are being paid by the Vietnamese Government.

water supply for the Saigon metropolitan area (Saigon-Cholon-Goods and services have been procured on a world-wide pro-
Gia Dinh - Govap and Thu Duc). Construction involved an in- curement basis under policies in effect at the time the loan

take structure, pumping station, treatment plant, trans- was authorized.

mission mains, and the modernization of the distribution Comments and Implementation: The physical project financed
network. The facilities are designed to produce and supply bty this loan is complete., Two major contractors filed claims
125 million gallons of treated water per day. in excess of loan avallabilities and the GVN covered the costs

Physical Status: There was a two-year delay in the start of of a compromise settlement from their own foreign exchange
this project due to (a) reluctance of the Vietnamese Govern- holdings.
ment to accept the exchange rate applicable for the repay
ment of development loans, and (b) the decision to review
the proposed river water system in light of counter propos-
als for meeting water requirements from dug wells.
In May 1961, a contract was signed with Hydrotechnic Cor-
poration, a U.S. firm, to provide overall engineering ser-
vices to design the system and supervise construction. In
December 1962 a construction contract was awarded to Les
Establissements Eiffel de Paris for the mamfacture and
installation of the pre-stressed concrete transmission
pipeline from the river source. They, in turn, subcon-
tracted with the International Pipe & Ceramic Company
(Interpace) of New Jersey for the manifacture of all con-
crete piping in Vietnam.
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Country:  VIETNAM

STATUS OF DEVELOPMENT LOANS
GOVERNMENT OF VIETNAM

Borrower:

Title and Number of Loan:

Electric Power

730-A-006

Date Authorized: November 8, 1960 Date Signed: January 6, 1961

Loon Status as of 12/31/68

Loan Terms

Authorized . . . .. ...... 11,988
Disbursed . .......... 11,650
Repayments .......... 1,949

Interest Collected . .. ... 1,500

(in Thousands of Dollars and Equivalent)

Duration . .......... 20 years

Grace Period .. ...... 1 year

Interest Rate . ....... 3 4
Grace Period 33* 9

Currency of Repayment. .Piasters
L/C

Purpose of Loan:

This loan was made to finance the foreign

exchange costs of construction, installation, and initial
operation of (a) a 33,000 KW thermal power station, and

(t) a 66,000 volt transmission system and extension to the
existing distribution system. It also provided engineering

training and management services for the system.
electric power for the Saigon area from this source has been

Expanded

an important element in helping compensate for the loss of
hydroelectric power from the CaNhim dam due to Viet Cong
sabotage of the transmission lines.

Physical Status:

Generating facilities and distribution

systems are in commercial operation and the project is

complete.,
Financial Status:
current.

Payments of principal and interest are
Unexpended balances are being deobligated.
Host Country Role and Procurement Source:

Local currency

costs amounting to the equivalent of some $2 million were

paid by the Government of Vietnam.

A11 loan-financed pro-

curement was from United States sources.

Comment on Implementation:
ways by the war in Vietnam.

This project was impeded in many
The original plan to use Viet-
namese coal had to be altered to oil-firing as VC action in
the mine area restricted access to this coal source.
and re-design engineering was not completed until late 1963,

and construction did not begin until January 1964. The

(

-

Design

TABLE V

Funds: DEVELOPMENT LOANS

military draft stripped the Borrower of trained personnel,
but recent arrangements have been made with the Ministry of
National Defense to see that a sufficient number of key
trained GVN personnel are available. Operation and main-
tenance advisory and training services are teing provided
for the generating plant by Commonwealth Associates Inc.
under contract with 4,1.D,
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Country: VIETNAM PROJECT DATA TABLE Il
PROJECT TITLE ACTIVITY Post_HostilitieS FUNDS Supporting
Teaching Hospital See Medical and Dental Education Project-730-11-5)40-150 Assistance
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION
PROJECT NUMBER P. & FY 1969 Vietnam PDB FY: FY:

Project Target and Course of Action: The objective of

this project is to establish. g 500-bed teaching hospital

to support the clinical sciences segment of the medical
curricula of the Saigon Medical School. In this modern
hospital the fourth and fifth year students can apply in
clinical practice the lessons of their classroom instruc-
tion program, thus requiring an effective basis for their
internship. This hospital also will provide a badly-needed
base for community health services for Metropolitan Saigon,
as well as a significant increment of additional beds
needed to alleviate severe crowding in Saigon hospitals.
This is the final major project in a two-stage construc-
tion program, under which the United States Mission
supported the building of a Basic Sciences facility,
completed in 1966,

Progress to Date: During FY 1969, A.I.D. is providing
funds for A&E services ($6L0,000), under Project 730-11-
540-150, Medical and Dental Education, for the teaching
hospital.

FY 1970 Program: No A,I.D, funds for construction or
equipment are programmed or requested for FY 1970, Once
peace is restored, this is the kind of project we would
expect to resume. Therefore, if peace negotiations

prove fruitful during the course of FY 1970, A.I.,D, would
be prepared to undertake implementation of this project.
The estimate of A.I,D. funding under such circumstances

is $2.5 million. A.I.D. would expect, in a post-hostilities
environment, that funds in this magnitude would become
available through reduction in present war-related projects.

U.S. DOLLAR COSTS (In Thousands)

Obligations Expenditures | Unliquidoted OBLIGATIONS
Estimated FY 1969 Proposed FY 1970
Through 6/30/68 . Contract/| . Contract
B Cost Components DA'IBC' Other | Total DXIBC' Other Total
Estimated FY 69 b 5 Agency Agency
Estimated Technicians

through 6/30/69 Participants . . .

Future Year Estimated Commodities . . .

L |
Obligations Total Cost Other Costs . . .

Proposed FY 70 Total Obligations

PRINCIPAL CONTRACTORS/ AGENCIES
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Country: VIETNAM PROJECT DATA TABLE 1l
PROJECT TITR_-L ACTIVITY FUNDS Supporting
DaNang City Water Post-Hostilities Assistance
PRICR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION;
PROJECT NUMBER P. 99, 100 FY 1969 Vietnam PDB FY: FY:

Project Target and Course of Action: The project objec-
tive is to provide an adequate and safe water supply for
the population of Panang, a key northern port and South
Vietnam's second largest city. The bulk of the city's
population of over 300,000 presently relies on private
shallow wells which produce an inadequate supply of water
subject to pollution from septic tanks and undirected
surface drainage. A small municipal system supplies less
than L% of the population. The shortage of water in the
Danang area has limited water use to approximately two
gallons per capita per day. As an important coastal port,
the city has the potential of developing into a major
industrial and commercial center for the northern zone

of the country. An adequate water supply is a basic
requirement for such development. In recognition of these
factors, the GVN has assigned Danang the highest priority
in its program of improving municipal water services.

The project comprises construction of an intake tower
on the Cam Le River, a raw water pumping station and
storage facility, a water treatment plant, a high service
pumping station and power plant, and the necessary main
transmission and distribution piping. The basic features
of the system will be designed for a rated capacity of
15 million gallons daily (MGD), and arranged to accommo-
date future expansion to twice this amount. Such capacity
and expansion potential will provide a base for adequate
water service to the area for several decades.

A I.D. proposes to finance the dollar costs of U.S.
engineering services, construction and equipment, and

training for maintenance and operation. The GVN will cover
all local costs. Major construction work is estimated to
take three years, with phased expansion of distribution
thereafter to full 15 MDG utilization.

Progress to Date: A feasibility study, plans, specifica-
tions, and cost estimate for the 15 MGD facility was
completed by Ralph M. Parsons Co. in February 1967, and
revised in November 1967. The cost of the project at that
time was estimated at $7,593,000 U.S. dollars and

VN$ 455,133,000 ($3,857,000 U.S. equivalent). Since that
time costs have risen, the U,S. military has begun a project
to supply its own water needs in the Danang area, and the
GVN is planning interim improvements to the municipal
system on an emergency basis to increase its capacity to

2 MGD. These factors will require a further updating of
cost estimates and a recalculation of cost/benefits

before the committment of A.I.D. funds for the major
project.

FY 1970 Program: Funds for this project are not specifically
requested in FY 1970, since it is proposed as a post-
hostilities public works activity. If hostilities end in
FY 1970 the project will have high priority. A.I.D. would
expect to fund the project from reductions in present
war-related projects.

U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures | Unliquidoted OBLIGATIONS
Estimoted FY 1969 Proposed FY 1970
Through 6/30/68 R Controct/] . Contract
Egti Cost Components DXIQDC' oon?h:rc Total DXIQDC' Other Total
stimated FY 69 Agency Agency

Estimated Technicians
through 6/30/69 Porticipants . .

Future Yeor Estimated Commodities . . .

. . T I

Obligations otol Cost Other Costs .

Proposed FY 70 Total Obligations
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