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FOREWORD 

The Regional  volumes prov ide  a d d i t i o n a l  program and p r o j e c t  d a t a  r e l a t i n g  t o  t h e  FY 1970 Congress iona l  P r e s e n t a t i o n  o f  t h e  Agency f o r  
I n t e r n a t i o n a l  Development. 

Country Data--The f o l l o w i n g  n a r r a t i v e s  and t a b l e s  have been inc luded  f o r  each count ry  a s  a p p l i c a b l e :  

NARRATIVE AND FISCAL SUMMARY OF COUNTRY PROGRAM--Narrative t o  p rov ide  a  framework f o r  t h e  c u r r e n t  and proposed A . I . D .  program 
i n  t h e  c o u n t r y ;  Program Summary t a b l e  by f u n d i n g  c a t e g o r y  f o r  FYs 1968-1970. 

Table I1 --SUMMARY OF PROGRAM BY FUNCTION--project and program a s s i s t a n c e  f o r  FYs 1968-1970, by major  c o s t  component and method 
of f i n a n c i n g ;  r e l a t e d  personne l  and p a r t i c i p a n t  d a t a .  Th is  t a b l e  i s  prepared  f o r  s e l - e c t e d  c o u n t r i e s .  

Table  III--PROJECT DATA--Status of i n d i v i d u a l  p r o j e c t s :  f o r  each p r o j e c t  f o r  which FY 1970 o b l i g a t i o n s  a r e  proposed.  This  
t a b l e  is  prepared  f o r  s e l e c t e d  c o u n t r i e s .  

Table  I V  --PROJECT DATA SUMMARY 
For c o u n t r i e s  o t h e r  t h a n  t h o s e  d e s i g n a t e d  a s  s e l e c t e d ,  used t o  l i s t :  

(a) p r o j e c t s  w i t h  6130168 u n l i q u i d a t e d  o b l i g a t i o n s :  
(b )  new p r o j e c t s  s t a r t e d  o r  planned t o  b e  s t a r t e d  i n  FY 1969 w i t h  e s t i m a t e d  u n l i q u i d a t e d  b a l a n c e s  on 6130169; o r  
( c )  p r o j e c t s  r e q u i r i n g  FY 1970 funding .  

For s e l e c t e d  c o u n t r i e s ,  used t o  l i s t :  
( a )  p r o j e c t s  f o r  which Table 111s a r e  n o t  p repared ,  b u t  which have 6130168 u n l i q u i d a t e d  o b l i g a t i o n s ;  o r  
(b)  p r o j e c t s  s t a r t e d  o r  planned t o  b e  s t a r t e d  i n  FY 1969 f o r  which no Table  111s a r e  p r e p a r e d ,  b u t  which w i l l  

have an  e s t i m a t e d  u n l i q u i d a t e d  b a l a n c e  on 6130169. 

Tab le  IVa--DESCRIPTION OF NEW FY 1970 PROJECTS--This t a b l e  i s  used t o  p rov ide  a  b r i e f  d e s c r i p t i o n  of p r o j e c t s  f o o t n o t e d  on 
Table  I V  a s  new i n  FY 1970. 

Table  V --STATUS OF DEVELOPMENT LOANS--loan s t a t u s  of i n d i v i d u a l ,  a u t h o r i z e d  Development Loans and A l l i a n c e  f o r  P r o g r e s s  Loans 
which had n o t  been f u l l y  d i s b u r s e d  a s  of December 31,  1968; d e s c r i p t i v e  n a r r a t i v e  f o c u s i n g  on implementa t ions ,  w i t h  
s p e c i f i c  emphasis on measurements of p r o g r e s s  r e l a t e d  t h e r e t o .  Th is  t a b l e  i s  prepared  f o r  s e l e c t e d  c o u n t r i e s .  

Tab le  V I  --STATUS OF DEVELOPMENT LOANS SLlMMARY--This t a b l e  i s  used f o r  c o u n t r i e s  o t h e r  t h a n  s e l e c t e d  c o u n t r i e s  t o  summarize f o r  
each count ry  t h e  f i s c a l  d a t a  on i n d i v i d u a l  Development Loans and A l l i a n c e  f o r  P r o g r e s s  Loans which had n o t  been f u l l y  
d i s b u r s e d  a s  of 12/31/68.  

Regional  Data--The f o l l o w i n g  two t a b l e s  p rov ide  d a t a  a t  t h e  r e g i o n a l  l e v e l :  

a .  Tab le  II--Summary of Program by Function 

b .  Summary of S t a t u s  of Development Loans 

World-Wide Data--A s e p a r a t e  volume w i t h  t h e  s u b - t i t l e  "World-Wide Summaries and Program Support  A c t i v i t i e s "  c o n t a i n s  a  world-wide 
s e c t i o n  i n  which e n t r i e s  on t h e  Regional  Summaries a r e  summarized on a world-wide b a s i s .  T h i s  volume a l s o  c o n t a i n s  o t h e r  world-wide 
d a t a ,  program s u p p o r t  and i n t e r r e g i o n a l  a c t i v i t i e s  i n f o r m a t i o n ,  and t h e  S e c t i o n  634(d) r e p o r t  f o r  FY 1969. 
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FY 1970 P R O G R A M  
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INTRODUCTION 

U.S. hemispheric po l  i c y  i s  t o  c o l l a b o r a t e  as a  r e l i a b l e  pa r t ne r  
w i t h  L a t i n  America i n  f i n d i n g  s o l u t i o n s  t o  i t s  profound economic , 
and soc ia l  problems. Whi le many development ga ins have been r e g i  s- 
t e red  by L a t i n  America i n  t he  pas t  decade and we have ass i s t ed  
s i g n i f i c a n t l y  i n  those gains, candor and r e a l i s m  compel r e c o g n i t i o n  
o f  t h e  g r e a t  d i f f i c u l t i e s  o f  t h e  chal lenge ahead. Desp i te  sub- 
s t a n t i a l  progress, few coun t r i es  i n  t he  hemisphere have y e t  achieved 
s e l f - s u s t a i n i n g  development w i t h i n  a  democrat ic framework. Whi le 
the  progress t o  date amply demonstrates t h e  v a l i d i t y  and f e a s i b i l -  
i t y  o f  t h e  goals  o f  t he  A l l i a n c e  f o r  Progress, experience a l so  
c l e a r l y  i n d i c a t e s  t h a t  t h e  o r i g i n a l  t a r g e t  o f  t en  years t o  achieve 
these ob jec t i ves ,  s e t  i n  1961, was u n r e a l i s t i c .  Vast and complex 
soc ia l  and economic problems c rea ted  over  decades and cen tu r ies  
r e s i s t  r a p i d  so lu t i ons .  

U.S. po l  i c y  toward L a t i n  America i s  a t  a  crossroads. Th is  coun t ry  
has committed i t s e l f  t o  subs tan t i a l  suppor t  o f  L a t i n  American s e l f -  
he lp  development e f f o r t s .  However, we have n o t  always assessed 
accu ra te l y  t he  t ime requ i r ed  t o  r eso l ve  t he  d i f f i c u l t i e s  and f r u s -  
t r a t i o n s  i m p l i c i t  i n  t h i s  task .  As t h i s  dimension comes more 
c l e a r l y  i n t o  focus, t h e  Un i ted  States must s t e a d f a s t l y  r e a f f i r m  i t s  
de te rmina t ion  t o  con t inue  t o  cooperate w i t h  L a t i n  America--both i n  
our  own i n t e s t  and i n  t he  i n t e r e s t  o f  the  hemisphere. The program 
f o r  which Congressional approval i s  sought t h i s  year  r e f l e c t s  t he  
conclus ion t h a t  i t  i s  impor tan t  t o  our  na t i ona l  i n t e r e s t ,  and our  
na t i ona l  sense o f  what i s  r i g h t ,  t o  cont inue a  s u b s t a n t i a l  b i l a t e r a l  
ass is tance program i n  t h e  hemisphere. 

U.S. p o l i c y  o f  t he  p a s t  decade grew o u t  o f  aconsensus i n  the  l a t e  
1950's among t he  leaders  o f  t h e  hemisphere t h a t  a  dramat ic  and 
concerted economic and s o c i a l  development e f f o r t  was needed. The 
Char ter  o f  Punta de l  Este c a l l e d  f o r  sweeping s o c i a l  and economic 
change. It c a l l e d  f o r  r eg iona l  economic i n t e g r a t i o n ,  tax ,  ag ra r i an  
and educat ion reform, more adequate h e a l t h  and s a n i t a t i o n  f a c i l i -  
t i e s ,  and a  h i g h  susta ined l e v e l  o f  economic growth. Ex te rna l  
ass is tance was t o  be cond i t ioned  upon adequate coun t ry  s e l f - h e l p  
performance. Co l l abo ra t i on  was t o  be w i t h i n  a  m u l t i l a t e r a l  frame- 
work. Except f o r  a  f a i l u r e  t o  address the  problem o f  L a t i n  
America's burgeoning popu la t i on  growth--the c o n f r o n t a t i o n  o f  which 
may be t he  key t o  modern izat ion and s o c i a l  re form-- the bas i c  con- 
cepts  o f  t he  A l l i a n c e  r e f l e c t e d  an accurate d iagnos is  o f  t he  bas ic  
problems bese t t i ng  t h e  hemisphere. 

The assumption t h a t  such sweeping change cou ld  be c a r r i e d  through 
i n  one s h o r t  decade, however, was unsound. L a t i n  America was and 
i s  a  r eg ion  dominated by a r cha i c  economic and s o c i a l  s t r uc tu res  
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and antiquated business, educational ,  indust r ia l  and agr icul tura l  
pract ices .  The problems of 400 years have not given way very 
quick1 y before the challenge of modernization. 

Our evaluation of experience over the past e ight  years demonstrates 
t h a t  massive ins t i tu t iona l  , administrat ive and technological back- 
wardness, the f ragi  1 i ty  of p o l i t i c a l  s t ruc tu res ,  the thin veneer 
of democratic forms, and the sheer cos t  and complexity of bringing 
greater  equity and productive ef f ic iency to t radi t ional  agricul-  
tura l  sec to r s ,  o r  incorporating an essen t i a l ly  untutored, very 
poor, rapidly growing urban population in to  the mainstream of pro- 
ductive c i t izenship ,  a re  not the problems of a mere decade. Rather, 
they will be the challenge f o r  many decades to  come. However, the 
past  e ight  years '  experience has a l so  demonstrated tha t  genuine 
and tangible progress i s  indeed a t t a inab le ,  and tha t  intensive 
se l f -help  on the Latin American s ide ,  together with needed external 
ass is tance ,  can make the difference between progress and stagnation.  

Acceptable progress in many countries will require sustained and 
vigorous U.S. f inancial  and technical ass is tance  in addition to  
the substant ia l  se l  f-he1 p measures which these countries themselves 
undertake. A t  issue,  qu i t e  simply, i s  whether we are  prepared, as  
a r e l i a b l e  partner:  

- - to  support Latin America's own e f f o r t s  and the impressive 
development momentum a1 ready in  motion, 

-- to continue to  honor our p r io r  commitments to  the hemis- 
phere, and, 

- - to  continue our search fo r  increasingly e f fec t ive  ways 
in which we can play a more constructive ro le  in the 
hemi sphere 's  d i f f i c u l t  adjustments t o  i t s  development 
needs. 

As President Nixon recent1 y sa id:  

". . . i f  the present r a t es  of growth tha t  we have in 
the United Sta tes  and in the balance of the hemisphere 
a re  not changed, a t  the end of t h i s  century the per 
capita income in the United Sta tes  of America will be 
15 times as high as t h a t  of the per capita income of 
our f r iends ,  our neighbors, the members of our  family, 
in the balance of the hemisphere." 

I t  i s  essent ia l  to both o u r  i n t e r e s t s  and those of Latin America 
t h a t  the  estrangement inherent in t h i s  widening gap not occur. 

RATIONALE FOR ASSISTANCE TO LATIN AMERICA 

A comprehensive assessment of U.S. pol ic ies  and relat ionships in 
Latin America i s  under way. The report  and recommendations of the 
special mission headed by Governor Nelson Rockefeller will be 
central  to t h i s  e f f o r t .  The r e s u l t s  of these reviews obviously 
cannot be f u l l y  ref lec ted ye t  in U.S. pol ic ies  and programs. 

In the interim, and in 1 ight  of the reviews already under way, i t  
i s  c l ea r  tha t  the th rus t  and momentum of our assistance programs 
in  Latin America must be maintained. This i s  pa r t i cu la r ly  t rue  
of programs and projects  designed to  reach and a s s i s t  the lowest 
income groups in  both the rural  and urban areas to  which special 
emphasis i s  being given in  FY 1970. 

In shaping the assistance program presented to  the Congress f o r  
FY 1970 the fol  lowing considerations have emerged: 

(1 ) There has been considerable development in  the hemisphere 
in the past decade. Yet progress has been inadequate and, unless 
accelerated, threatens t o  be overwhelmed by rapid pop111 a t ion 
increase. 

( 2 )  U.S. ass is tance ,  both b i l a t e ra l  and mu1 t i l a t e r a l ,  has played 
a ca ta ly t i c  ro le  in the progress already made and i s  essent ia l  to  
progress in the fu ture .  I t  i s  in our own national i n t e r e s t  to  
sustain U.S. ass is tance .  To do l e s s  would be shortsighted.  The 
financial  and technical resources we make available a re  e s s e n t i a l ,  
but they a r e  small compared to  the e f f o r t s ,  i n i t i a t i v e s  and purposes 
which Latin America i t s e l f  must marshal i f  acceptable hemispheric 
advancement i s  to  occur. 

( 3 )  Belief in the willingness of the United Sta tes  to  pa r t i c ipa te  
as  a r e l i ab le  partner with the Latin Americans has been eroded by 
diminishing appropriations and by f rus t ra t ions  in some U.S. quarters 
over the p r io r i ty  and eff icacy of Latin American development 
e f f o r t s .  This a t t i t u d e  i s  the product, in large pa r t ,  of exagger- 
ated i n i t i a l  expectations of the development pace. Our expectations 
must be more sober in the fu ture  and our c r e d i b i l i t y  as a s teadfas t  
partner must be strengthened i f  the re la t ionship  of the United 
Sta tes  to the hemisphere i s  to  remain constructive in  the yeavs 
ahead. 

( 4 )  The vigor, pace and p r i o r i t i e s  with which any country address- 
es i t s  development problems touch upon the most sens i t ive  and v i t a l  
processes of i t s  national 1 i f e  and purpose. Even though the world 
i s  shrinking and international  interdependence i s  g rea t ,  how and 
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when a country addresses these great  issues of national l i f e  are 
fo r  i t  alone to  decide. Because of our great  economic power and 
our commercial , cul tural and technological activism, we must con- 
s tan t ly  avoid assuming ful l  responsibi 1 i ty fo r  matters which are 
properly fo r  determination by our hemisphere partners. Where we 
find there i s  agreement and mutual in te res t ,  we must be ready to 
support our partners and to a s s i s t ,  where reasonably called upon. 

Our reviews suggest tha t  the future of the hemisphere will be a 
troubled one. Sweeping change i s  c lear ly  occurring in Latin 

' America. The hemi sphere i s  urbanizing rapidly, population i s  grow- 
ing a t  an alarming r a t e ,  tradit ional social structures are in 
t ransi t ion with demands fo r  new opportunities and a better l i f e .  
Whether o r  not the United States or any other country wil ls  i t ,  
even greater pressure fo r  changes will occur in the decade ahead. 
These currents of change can be destructive and dangerous, o r  they 
can be constructively directed to change the face of the continent 
through accelerated development. 

The question fo r  the United States i s  whether we shall  continue to  
support the forces fo r  constructive change, o r  whether we shall 
leave the hemisphere increasingly on i t s  own to  solve i t s  over- 
developed problems with i t s  underdeveloped resources. 

The question fo r  Latin America i s  whether i t  will continue to meet 
the challenge of thc complex and immense tasks of development. A 
sustained and energetic commitment on the Latin American side of 
the partnership should merit a corresponding and re l i ab le  commit- 
ment on the par t  of the United States.  

(5)  The r a t i o  of bi la tera l  to  mu1 t i l a t e r a l  assistance i s  one which 
requires constant assessment. Sl ight ly  more than half of the exter- 
nal public ass is tance to Latin America in 1968 was on a mu1 t i l a t e r a l  
basis. 
We have concluded a t  t h i s  stage in the continuing process of evalua- 
tion tha t  the already substantial mu1 t i l a t e r a l  e f fo r t  and the im- 
portant multi lateral  mechanisms for  cooperation which are  already 
in place must be maintained. Indeed, our reviews suggest that  
the i r  weight might usefully be increased over time from present 
levels.  Moreover, we have concluded tha t  t h i s  mu1 t i l a t e r a l  e f fo r t  
must continue to be accompanied by a substantial and vigorous b i la t -  
eral  program. 

U.S. policies of the future,  whether based on bi la tera l  o r  mu1 t i -  
1 a tera l  approaches, must be adapted to changing circumstances as 
Latin American countries take greater in i t i a t ives  in addressing 
the i r  development problems. The assistance program proposed fo r  
FY 1970 comprises a c t i v i t i e s  and programs which, under  resent 

circumstances, require bi la tera l  support from the United States .  
Should such support not materialize,  most i f  not a l l  of these 
programs would be substant ia l ly  delayed or abandoned. 

(6) The p r i o r i t i e s  which shape our bi la tera l  e f fo r t s  are impor- 
t an t .  The needs of the hemisphere are  immense and dif fuse;  they 
cannot a l l  be addressed a t  once. Experience shows tha t  U.S. e f fo r t s  
can be most useful in agriculture and in education. We can a lso 
play a vi ta l  role in meeting the great  technological and capital  
investment needs of the hemisphere through promoting increased 
private investment. For t h i s  purpose the foreign assistance legis-  
lat ion submitted t h i s  year to the Congress includes provision fo r  
the creation of a new public corporation. 

Underlying these p r i o r i t i e s  i s  the fundamental concept that  the 
goal of development must be seen as encompassing f a r  more than mere 
economic growth. As accompaniments to economic growth, there must 
be increasing jus t ice  and social equity fo r  the Latin American 
c i t izen through widened access to opportunity fo r  rewarding and 
productive ac t iv i ty .  The c i t izen must be able to  par t ic ipate  more 
fu l l y  in the c ivic  and social ins t i tu t ions  through which decisions 
are made. In addition to our concentration in agr icul ture ,  educa- 
t ion ,  and private sector expansion, the proposed assistance program 
will experiment in attempting to  find ways in which our national 
experience with dynamic c ivic  and social part icipation may be 
adapted to the Latin American se t t ing ,  in those cases where new and 
innovative e f fo r t s  in these f i e l d s  are sought and supported by the 
Latin Americans themselves. A. I .  D. experience to date in support- 
ing cooperative movements, c red i t  unions, and improved municipal 
government organizations, suggest strongly tha t  the United States '  
experience may be useful. 

THE ACHIEVEMENT 

Achievements to date show the efficacy of the hemispheric e f fo r t  
and tha t  an impressive development thrust  has been s e t  in motion. 
In many respects, the advances registered in the past few years 
surpass the cumulative progress of centuries : 

--Half the countries have increased central government 
revenues by more than 60%. 

--Five countries have more than doubled gross investmen 
and four others have had increases of more than ha l f ;  
eight central governments increased the i r  capital  out 
by more than 60% and in f i ve  of these capital  outlays 
more than doubled. 

1 ays 
were 
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--Centra l  government expendi t u r e  on educa t ion  i ncreased 

by more than 60% i n  11 c o u n t r i e s  ( s i n c e  1961 ) , he lp -  
i n g  t o  suppor t  a  v a s t  i nc rease  i n  school en ro l lmen t  
i n  L a t i n  America. Enro l lment  i n  p r imary  schools  has 
increased by about 55% s i nce  1960, and t he  percentage 
o f  p r imary  school age c h i l d r e n  e n r o l l e d  i n  school has 
grown from 46.7 i n  1960 t o  57.5 i n  1968. U n t i l  1968, 
desp i t e  increases i n  t h e  percen t  o f  c h i l d r e n  o f  school 
age en ro l  l e d  i n  school,  t h e  number n o t  i n  school a c t u a l l y  
increased t o  l e v e l s  above t h a t  o f  1960 as a consequence 
o f  t he  r a p i d  growth o f  t he  p r imary  school age popu la t ion .  
By 1968, however, t h e  number n o t  i n  school had f a l l e n  
back t o  about what i t  had been i n  1960. Cont inued expan- 
s i o n  of p r imary  educa t ion  f rom now on should i n c r e a s i n g l y  
d im in i sh  t h e  number n o t  e n r o l l e d .  A t  t h e  secondary and 
h i ghe r  l e v e l s ,  en ro l lmen t  has more than doubled s i nce  
1960. 

- - Increases i n  c e n t r a l  government expendi tures on a g r i c u l -  
t u r e  have a l s o  been no tab l e  i n  many coun t r i es .  E i g h t  
coun t r i es  more than  doubled t h e i r  ou t l ays  i n  t h i s  sec to r ;  
o f  thase s i x  more than t r i p l e d .  Food p roduc t i on  increased 
35%, a l though  d rough t  losses  and popu la t i on  growth have 
s t i l l  kep t  per  c a p i t a  ga ins a t  7%-10% over  t he  per iod .  

Wi th  a  popu la t i on  i nc rease  o f  about 22% s ince  1961, L a t i n  America 
has been hard pressed t o  make s u b s t a n t i a l  pe r  c a p i t a  GNP gains.  
Even so, f i v e  c o u n t r i e s  managed t o  ach ieve a p e r  c a p i t a  GNP 
increase o f  19% o r  more f o r  t he  per iod ,  which corresponds w i t h  t he  
A l l i a n c e  goal o f  2.5% annua l l y .  F i n a l l y ,  i t  should be noted t h a t  
t h e  most r ecen t  da ta  show t h a t  L a t i n  America as a whole met the  
Char te r  goal o f  2.5% inc rease  i n  pe r  c a p i t a  GNP i n  1968. 

Even i n  t h e  c o u n t r i e s  where newly awakened development energ ies 
a r e  n o t  y e t  r e f l e c t e d  i n  t he  s t a t i s t i c a l  i n d i c a t o r s  o f  change, 
t he re  i s  c l e a r  evidence o f  t h e  new commitment of t h e  L a t i n  Americans 
t o  programs o f  modern iza t ion  and development. Yet every  advance 
o n l y  demonstrates anew how much more needs t o  be done. The s t o r y  
i s  t he  same i n  most sec to rs .  Whi le  t he re  a r e  ma jo r  improvements, 
r e f l e c t e d  n o t  o n l y  i n  t h e  s t a t i s t i c a l  i nd i ces ,  b u t  more i m p o r t a n t l y  
i n  t h e  i n s t i t u t i o n a l  and p o l i t i c a l  a b i l i t y  and de te rm ina t i on  t o  
come t o  g r i p s  w i t h  bas i c  problems, f a r  more remains t o  be done than 
t h e  resources, s k i 1  l s ,  i n s t i t u t i o n s ,  and f r a g i l e  po l  i t i c a l  s t r u c -  
t u res  o f  t he  hemisphere can y e t  manage. What i n  essence has been 
accomplished i s  t h a t  a n c i e n t  i n e r t i a  i s  g i v i n g  way and t h e  momentum 
o f  c o n s t r u c t i v e  change i s  a c c e l e r a t i n g  i n  numerous p laces.  

I n i t i a l l y ,  U. S. ass is tance s t ressed  p r i o r i t y  p r o j e c t s  t h a t  showed 
promise o f  be i ng  w i t h i n  the  sho r t -  term f i n a n c i a l ,  t e chn i ca l  and 
a d m i n i s t r a t i v e  capaci t y  o f  t he  borrowing coun t ry  (e. g. , power and 
road p r o j e c t s ) .  Apar t  f rom t h e i r  obvious h i g h  p r i o r i t y ,  mounting 
these " b r i c k  and mor ta r "  i n f r a s t r u c t u r e  p r o j e c t s  a t  t he  i n c e p t i o n  
o f  the  A l l i a n c e  was more c l e a r l y  w i t h i n  the  p lann ing  and implemen- 
t a t i o n  competence of the  L a t i n  h e r i c a n  coun t r i es  and A.I.D. than 
were more d i f f i c u l t  and s o p h i s t i c a t e d  e f f o r t s  in tended  t o  acce le ra te  
i n s t i t u t i o n a l  and po l  i c y  changes i n  such f i e 1  ds as educa t iona l  
re form.  A t  t h e  same time, strenuous e f f o r t s  were made, p a r t i c u l a r -  
l y  through t echn i ca l  ass is tance  programs, t o  a s s i s t  t h e  L a t i n  
coun t r i es  i n  s t reng then ing  t h e i  r capac i t y  t o  manage t h e i r  economies, 
t o  combine e f f e c t i v e l y  needed ex te rna l  investment  wi t h  domest ical  l y  
marshal led resources, and t o  dev ise and implement S e t t e r  planned 
development programs and po l  i c i e s .  When B r a z i l  , Chi l e y  and Colombia 
demonstrated such capac i t y ,  A. I .D. drew h e a v i l y  upon Marshal 1  P lan 
techniques and u t i l i z e d  program loans.  By supplementing t h e  borrow- 
e r  coun t r y ' s  f o r e i g n  exchange a v a i l a b i l  i t i e s  f o r  e s s e n t i a l  impor ts ,  
these loans supported p r i v a t e  and publ i c  investment  l e v e l s  which 
o therw ise  would have been 1 ower because of t h e  i nabi  1  i ty o f  the  p r i  - 
va te  sec to r  t o  o b t a i n  d o l l a r  exchange t o  purchase t h e  goods and 
equipment f rom t he  Un i t ed  S ta tes  f o r  c r i t i c a l  l y  needed economic 
a c t i v i t y .  Equal l y  e s s e n t i a l  , these loans supported sound economic 
po l  i c y  changes by t he  borrower  coun t r i es  enabl i n g  them t o  come t o  
g r i p s  w i t h  i n f l a t i o n a r y  pressures. I n  each o f  t h e  program loan  
coun t r ies ,  i n f l a t i o n  n o t  o n l y  threatened sens i  b l e  development p ro -  
grams and p o l i c i e s  b u t  a l s o  served as an i n e q u i t a b l e  burden on 
lower  and m idd le  income groups. T y p i c a l l y ,  these groups a r e  f a r  
l e s s  ab le  t o  p r o t e c t  themselves f rom i n f l a t i o n ' s  income-des t r o y i n g  
impact than t h e i r  w e a l t h i e r  f e l l o w  countrymen. The program loan  has 
been a successfu l  i ns t rument  f o r  promoting those cond i t i ons  o f  
economic s t a b i l i t y  which a r e  i n d i s p e n s i b l e  t o  growth and j o b  crea-  
t i o n ,  more e q u i t a b l e  income d i s t r i b u t i o n ,  and t he  r a t i o n a l  a l l o c a -  
t i o n  o f  publ i c  and p r i v a t e  resources f o r  development. Re1 iance  
upon t he  program l oan  technique w i l l  d i m i n i s h  as t he  coun t r y  s t a b i -  
1  i z a t i o n  programs which these loans suppor t  become more f i rmly 
implanted, and coun t r y  p r i o r i t i e s  and energ ies s h i f t  towards more 
e f f e c t i v e l y  address ing t h e  ques t ions  of a g r i  c u l  t u r a l  and educa t iona l  
modern izat ion.  

As t h i s  s h i f t  occurs, A.I.D. l end ing  w i l l  i n c r e a s i n g l y  focus upon 
sec to ra l  l end ing ,  a  r ecen t  innova t ion ,  r e f l e c t i n g  inc reased  A.I.D. 
and r e c i p i e n t  coun t r y  s o p h i s t i c a t i o n  i n  c o l l a b o r a t i v e  e f f o r t s .  
These loans p rov i de  a mechanism f o r  a t t a c k i n g  comprehensively t he  
i n t e r r e l a t e d  po l  i c y ,  f i n a n c i a l  and phys i ca l  c o n s t r a i n t s  on change 
i n  a  g iven  sec to r  such as educa t ion  o r  a g r i c u l t u r e .  For  example, 
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two educa t ion  s e c t o r  loans  i n  Ch i l e ,  t o t a l l i n g  $26.3 m i l l i o n ,  a re  
p r o v i d i n g  U.S. d o l l a r s  f o r  school equipment n o t  a v a i l a b l e  i n  Chi le ,  
as w e l l  as suppo r t i ng  comprehensive and i n t e g r a t e d  Chi lean e f f o r t s  
t o  address s imu l taneous ly  t h e  need f o r  cu r r i cu l um  reforms, b e t t e r  
teacher  t r a i n i n g ,  inc reased  textbook d i s t r i b u t i o n  and phys i ca l  
p l a n t  cons t r uc t i on ,  and improved educat ion sec to r  p l  anni ng , budget- 
i ng ,  and management. Whi le  d i f f i c u l t  t o  p l an  and execute, such 
i n t e g r a t e d  and comprehensive sec to ra l  programs promise t o  y i e l d  
f a r  more s i g n i f i c a n t  r e s u l t s  than e f f o r t s  aimed a t  o n l y  segments 
o f  t h e  educa t ion  system. 

Governments and p r i v a t e  sec to r  groups vary  w ide ly  f rom coun t ry  t o  
coun t ry ,  and over  t ime,  i n  t h e i r  w i l l i n g n e s s  and t echn i ca l ,  f i n a n -  
c i a l ,  and a d m i n i s t r a t i v e  a b i l i t y  t o  work mean ing fu l l y  towards 
address ing t h e i r  c o u n t r i e s '  numerous p r i o r i t y  needs. As l e s s  
developed coun t r i es ,  w i t h  l ong  legac ies  o f  neg lec t  o f  t h e i r  accumu- 
l a t e d  and profound problems, t h e  L a t i n  American c o u n t r i e s  were, 
f o r  t he  most p a r t ,  ill -equipped a decade ago t o  t ake  on adequately 
t h e  many se l  f-,he1 p development under tak ings s p e c i f i e d  a t  Punta 
de l  Este. The most s t r i k i n g  achievement o f  t h e  p a s t  decade may 
w e l l  be t h a t ,  whereas few governments o r  organized p r i v a t e  sec to r  
groups were a c t i v e l y  concerned w i t h  t he  key i ssues  o f  development 
and modern iza t ion  p r i o r  t o  t h a t  t ime, development and progress a re  
today t h e  e s s e n t i a l  bywords o f  n a t i o n a l  p o l i t i c a l  1  i f e  throughout  
t he  hemisphere. Hard work, coupled w i t h  a  growing sense o f  comni t- 
ment t o  development, has r e s u l t e d  i n  t he  c r e a t i o n  i n  many c o u n t r i e s  
of a  v a s t l y  s t rengthened and r a p i d l y  improving, a d m i n i s t r a t i v e ,  
t echn i ca l  ,- and p o i i c y  
o f  p r i o r i t i e s  and t h e  
p rov i ng  and expanding 
i n g  t h e  i n e q u i t i e s  o f  

competence t o  r eso l ve  t he  d i f f i c u l t  ques t ions  
complex tasks o f  r a i s i n g  p r o d u c t i v i t y ,  im- 
educat ion and h e a l t h  f a c i l i t i e s ,  and e l  im ina t -  
m a l d i s t r i b u t i o n  o f  l a n d  and income. 

The proposed FY 1970 program has been c a r e f u l l y  t a i l o r e d  t o  meet 
impor tan t  development needs o f  t he  hemisphere, and f u r t h e r .  t o  
meet t he  f o l l o w i n g  b a s i c  t e s t s :  

--Are t h e  a c t i v i t i e s  proposed responsive t o  s e l f - h e l p  
i n i t i a t i v e s  es tab l i shed  by t he  L a t i n  American coun t r i es  
themsel ves? 

--Does t h e  proposed program o r  p r o j e c t  suppor t  improvements 
o r  changes i n  i n s t i t u t i o n s  o r  p o l i c i e s  i n  a  way t h a t  w i l l  
have a l a s t i n g  and widespread e f f e c t ?  

Cons is ten t  w i t h  these c r i t e r i a ,  A.I.D. i s  reques t ing  i n  FY 1970, 
$553.5 m i l  1  i o n  i n  new ob l  i g a t i o n a l  a u t h o r i t y  f o r  A1 1 iance Develop- 
ment Loans, and A1 1 iance Technica l  Assistance, and $1 .8  mi 11 i o n  
f o r  Suppor t ing Ass is tance.  Together w i t h  a n t i c i p a t e d  repayments 
and deobl i g a t i o n s  t h i s  a p p r o p r i a t i o n  would f i nance  a t o t a l  program 
o f  $605.5 m i l l  i on .  (The $121 m i l  1  i o n  Technica l  Ass is tance p o r t i o n  
o f  t h e  request  i s  composed o f  $100.9 m i l l  i o n  earmarked f o r  suppor t  
o f  t h e  A l l i a n c e  f o r  Progress; and $20.1 m i l  1  i o n  f o r  i n t e r - r e g i o n a l  
programs, such as t h e  War on Hunger and research) .  $281 m i l l  i o n  
o r  58% o f  t he  t o t a l  l oan  program i s  f o r  program loans and f o r  
sec to r  loans  i n  a  r i c u l  t u r e  and educat ion.  A lso l o c a l  currency 
o f  approx imate ly  q83 m i l l i o n  w i l l  be generated by P.L. 480 T i t l e  I 
sales.  These cur renc ies ,  owned by t h e  borrower coun t r ies ,  w i l l  be 
earmarked t o  t he  a g r a r i a n  sec to r  programs, and coord ina ted  w i t h  
A.I.D. d o l l a r  i npu t s .  

The proposed FY 1970 l end ing  program w i l l  be d i s t r i b u t e d  as 
f o l l  ows: 

( D o l l a r s  i n  m i l l i o n s )  

A g r i c u l t u r e  Sector  Lending 
A g r i c u l t u r e  P r o j e c t  Lending 

Educat ion Sector  Lending 
Educat ion P r o j e c t  Lending 

Program and Produc t ion  Loans $ 173.0 

Soc ia l  and C i v i c  Development $ 48.5 

Others $ 39.2 
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The proposed FY 1970 Techn ica l  Ass i s tance  Program w i l l  be d i s t r i -  
bu ted  as f o l l o w s :  

S e c t o r  
Amount 
($000) % 

A g r i c u l t u r e  15,234 15.1 
Educa t ion  23,358 23.1 
P o p u l a t i o n  9,670 9.6 
S o c i a l  & C i v i c  Development 24,729 24.5 
P u b l i c  F inance & A d m i n i s t r a t i o n  11,162 11.1 
O the r  16,747 16.6 

Program 

Count ry  Programs 
Regiona l  Programs 
Suppor t  f o r  

Mu1 t i  l a t e r a l  Programs 



LATIN AMERICA 
SUMMARYOFPROGRAMBY FUNCTION 

(Dollar Amounts in Thousands) T A B L E  ll 
I Actual F Y  1968 

Total Tech. 
Category SUPP. Assist. Assist. 

Estimote F Y  1969 
. 

Proposed F Y  1970 
Cmt ing .  

Total 
I Tech. Supp. Conting. 

Total 
I Tech. SUPP. 

Fund 1 Assist. Assist. Fund j Assist. 1 Assist. 

Project Assistance 
U.S. Technicians. . . . . . . .  44,579 44,495 

. . . . . . . . . . .  Participants 
Commodities 

1 8;82 1 8;821 
. . . . . . . . . .  5,314 4,914 400 

Other Costs . . . . . . . . . . .  25 278 20 942 4 336 

Total  Proiect Assistonce . . . .  
Method of Financing 

Project Assistance 
Direct A.I.D. . . . . . . . . . .  

. . . . . . . . . .  Other Agency 
Contrac! . . . . . . . . . . . . .  

P r q r a m  Assistance . . . . . . .  1 31,456 / 10,173 k1,283 
I c /  l 

Total  Other than Derel .  Laan . 1 114,809 1 88,7& 126, lo3  

Total  Assistance . . . . . . . . . . .  1 548.423 X X X  I X X X  X X X  11 394,414 1 X X X  I X X X  I X X X  # 605,465 1 X X X  I X X X  

a_/ Includes $4,950 i n  FY 1968 and $2,988 i n  FY 1969 which were t ransferred t o  non-regional programs fo r  population and 
family planning a c t i v i t i e s ;  and $5,090 i n  FY 1968 and $5,871 i n  FY 1969 which were t ransferred t o  t h e  Department of 
S ta te .  

b/ Alliance fo r  Progress share of non-regional expenses paid from TA appropriation.  
- 

c /  Includes 185 thousand AG f o r  Mexico i n  FY 1968 and i n  FY 1969; no funds a r e  proposed fo r  Mexico i n  FY 1970. Also - 
includes $248 thousand for Partners of the  Alliance authorized by Section 252(b) of t h e  Foreign nss is tance Act of 
1967. 

NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS 

I I On ~ u t y  ~t c l o s e  of Year I Programmed During Year 

T Y P E  O F  P A R T I C I P A N T  
Actual Estimate Proposed 

~y 1968 F Y  1969 F y  1970 

T Y P E  OF  T E C H N I C I A N  

. . . . . . . . . . . . . .  A. I.D. employed 

Participating agency . . . . . . . . . .  
. . . . . . . . .  Contractor technicians 

Total  . . . . . . . . . . . . . . . . . .  1,357 1 1,338 . . . . . . . . . . . . . . . .  I Total 1 3,552 1 3,,945 4,703 

Actual 

F Y  1968 

579 
279 
728 

1,586 



SUMMARYOF STATUSOFDEVELOPMENTLOANS 
(In Thoussnds of Dollars ofid Equivalent) 

COUNTRY 

Development Loans 

Argen t ina  
B o l i v i a  
B r a z i l  
C.A. Economic Community 

ROCAP 
Costa  Rica  
E l  Salvador  
Guatemala 
Honduras 
Nicaragua 

C h i l e  
Columbia 
Dominican Republ ic  
Ecuador 
Guyana 
H a i t i  
Jamaica 
Mexico 
Panama 
Paraguay 
Peru 
Uruguay 
Venezuela 
L.A. Regional 

T o t a l s  

IAPSP Loans 
Chi l e  
Ecuador 
Guatemala 
Honduras 
Jamaica 
Ni-caragua 

T o t a l s  

TOTAL 

Aurhorj zed 

98,878 
103,532 

1 ,050,190 

77,497 
40,990 
35,119 
33,665 
43,150 
71,419 

409,213 
425,818 

62,932 
49,981 
22,300 

5,603 
6,600 

66,400 
71,004 
29,556 
95,828 
35,585 
55,000 

5,325 

!,895,585 

100,000 
1 ,305 

700 
1 ,650 
5,000 

539 

109,194 

1,004,779 

Cumulative Throuah F Y  1968 

Obligoted 

98,878 
103,532 
927,590 

77,497 
40,500 
29,189 
25,065 
32,170 
47,755 

392,913 
352,818 

41,182 
49,981 
19,700 

5 ,603 
6,600 

66,400 
54,274 
28,556 
90,328 
35,585 
55,000 

5 ,325 

! ,586,441 

100,000 
1 ,305 

700 
1,650 
5,000 

539 

109,194 

,695,635 

Parenthes is  denotes deauthor izat ions/deobl  i g a t i o n s .  

Disbursed 

74,806 
55,729 

556,306 

21,471 
26,849 
27,013 
11,738 
17,418 
22,799 

322,497 
312,594 

18,017 
32,462 

6,896 
5,603 
2,006 

55,726 
27,584 
16,825 
56,483 
15,185 
50,468 

5,000 

. ,741,475 

100,000 
1 , 2 8 1  

700 
1 , 5 6 1  
4,605 

539 

108,686 

,850,161 

. 

F j  

Authorized 

969Tkrough December 31, 1 

L Disbursed 

6,876 
10,254 
80,789 

4,362 
3,110 

303 
945 

1 ,488  
4,130 

15,113 
31,261 
4 ,015 
2 ,338 
1 , 8 6 3  

2 7 
228 

1 ,186  
1 , 9 3 1  
1 ,614  
2,986 

175 
2,487 

- 

Rcpoid 



Brazil 

I 
BRAZIL 

Population (millions - mid-1968). ....... ... 
Annual Growth Rate (percent). ........... 

................. Area (1000 square miles) .  
Population Density Per Square Mile. . . . . . .  

Agricultural Land a s  % of Total Area ....... 
Percent of Labor Force in Agriculture.. ... 

BASIC DATA 

88.2 Per Capita GNP (dollars). .................... 359* 
3 .is 

.................... Life Expectancy (years). 55 
......................... 3,286 People Per Doctor 2,290 

27 
Literacy Rate (percent) ..................... 61 

15 Students as  % of 5-19 Age Group.. ........... 46 
5 2  (Primary and Secondarv) 

++ 1968 in 1967 prices 



BRAZIL 

PROGRAM SUMMARY 
(In millions of dollars) 

I Total  A.I.D. Assistance 1 214.9 1 193.9 1 42.4 1 187.0 1 
Development Loans. . . . . 
Technical Assistance . . . 

U.S. A I D  OBJECTIVES 

B r a z i l  i s  h a l f  o f  the South American cont inent .  I t s  s ize ,  popu- 
l a t i o n ,  na tu ra l  resources and l a rge  i i ydus t r i a l  base make i t  
c r u c i a l  t o  the o r d e r l y  development o f  the hemisphere and t o  the 
success of our  o v e r a l l  assistance e f fo r ts  i n  La t in  America. U.S. 
assistance programs i n  Braz i  1  have th ree  ove r r i d i ng  ob jec t ives :  

FY 1967 
Actual 

199.0 . 
- 15.9 

- -Socia l  development and reform: p a r t i c u l a r l y  i n  the c r i t i c a l  
sectors o f  a g r i c u l t u r e  and education, t o  i nsu re  mow 
widespread p a r t i c i p a t i o n  i n  the  process o f  development and 
i n  the bene f i t s  der ived from economic growth; 

- -Stabi  1  i z a t i o n :  b r i n g i n g  i n f l a t i o n  under con t ro l ,  which i s  
essen t i a l  t o  the r a p i d  growth and sound development o f  
Brazi  1  ' s  economy; 

F Y  1968 
Actual 

180.9 
13.0 

-- Increased economic growth: a  s ine  qua non f o r  soc ia l  
j u s t i c e  and more equ i tab le  income d i s t r i b u t i o n .  

PROBLEMS AND PROGRESS 

FY 1969 
Est h a t e d  

30.0 
12.4 

B r a z i l ' s  sheer s i ze  and p o t e n t i a l  are matched by the  scope o f  i t s  
problems--widespread pover ty  and i 11 i teracy  , rap id  popu la t ion  
growth and urban migra t ion ,  inadequate education, major reg iona l  
d i spa r i  t i e s ,  a  long-neglected a g r i c u l t u r a l  sector  and severe 
i n f l a t i o n .  Important  steps have been taken i n  the pas t  f i v e  years 
i n  b r i n g i n g  the  runaway i n f l a t i o n  o f  the e a r l y  1960's under con t ro l  
and i n  reforming a g r i c u l t u r e ,  hea l th  and, more recent ly ,  education 
But add i t i ona l  measures--and a  continued f low o f  ex te rna l  r e -  
source<-- i s  needed f o r  Br.azi1 t o  achieve i t s  po ten t i a l .  

FY 1970 
Proposed 

174.0 
13.0 

Economic s t a b i  1  i z a t i o n .  Brazi  1 ' s  most pern ic ious economic problem 
s ince the e a r l y  1950's has been i n f l a t i o n ,  and the d i s t o r t i o n s  i n  
income, investment and economic s t ruc tu re  which accompany a  pro- 
longed s p i r a l  o f  rampant p r i c e  increase. 

The revo lu t i ona ry  government o f  1964 made s  t a b i  1  i z a t i  on t o  stem 
the p r i c e  increase i t s  primary economic goal. Simul taneously , t h a t  
Government undertook a  ser ies  o f  reforms-- in  banking, taxa t ion ,  
f o re ign  exchange and import  po l  i c i e s  , housing and a g r i c u l  t u re - - t o  
c o r r e c t  Brazi  1  ' s  major economic d i  s  t o r t i  ons. 

These programs have been l a r g e l y  successful.  I n f l a t i o n  was 
s t e a d i l y  reduced from the 80-90% leve l  o f  1963-64 t o  45% i n  1965, 
and 41% i n  1966. The government o f  Costa e  S i l va ,  e lec ted  i n  
March 1967, continued these programs, and i n f l a t i o n  was f u r t h e r  
reduced t o  25% i n  1967 and 24% i n  1968. A cen t ra l  bank was created 
and grea ter  con t ro l  exer ted over monetary expansion. The huge 
budget d e f i c i t s  o f  the Federal Government were c u t  back. B r a z i l  ' s  
precarious f o r e i g n  exchange p o s i t i o n  was improved, and i t s  
i n t e r n a t i o n a l  debt rescheduled. The growth of p r i v a t e  f o re ign  
investment i n  B r a z i l  s ince 1964 a t t e s t s  t o  the  renewed confidence 
o f  the i n t e r n a t i o n a l  business comnunity i n  the success o f  these 
programs. 

Other reforms inc luded the  establ ishment o f  a housing bank t o  
f a c i l i t a t e  low and middle income housing, an unemployment 
compensation fund pro tec ted  aga ins t  i n f l a t i o n  (which the employee 
may borrow aga ins t  f o r  educat ional  expenses, housing o r  i n  the 
event o f  i l l n e s s ) ,  an i nc reas ing l y  e f f e c t i v e  minimum farm p r i c e  
support program, and a  program t o  encourage d i v e r s i f i c a t i o n  away 
from co f fee  product ion.  

The s tab i  1  i z a t i o n  program achieved s i g n i f i c a n t  r e s u l t s  i n  1968: 

--The Government in t roduced a  new fo re ign  exchange po l i cy ,  
i n v o l v i n g  f requent  small r a t e  adjustments i n  place o f  the 
p r a c t i c e  o f  devaluing about once a  year. This should 
encourage exports and improve balance of payments prospects, 
discourage speculat ion,  c a p i t a l  outf lows, and the w i l d  
f l u c t u a t i o n s  i n  exchange a v a i l a b i l  i t i e s  under the previous 
system, and s i g n i f i c a n t l y  improve the  domestic c r e d i t  
p i c tu re .  

--The federa l  budget d e f i c i t  was he ld  t o  the  $444.4 m i l l i o n  
ta rge t - -1  .l% o f  the est imated GNP. 

--A1 though c r e d i t  expanded more r a p i d l y  than an t ic ipa ted ,  the  
expansion was o f f s e t  somewhat by product ion increases. 
Moreover, much o f  the  increase i n  c r e d i t  was used by the  
a g r i c u l t u r a l  sector ,  thus f u l  fi 11 i ng a  v i  t a l  need. 

- -Wi th in the  context  of good 1968 p r i c e  performance, the 



BRAZIL 
s t a b i l i z a t i o n  burden was eased f o r  wage ea rne r s ,  hard h i t  by 
e a r l i e r  wage pol icy  dec i s ions ,  evidence points  t o  a rea l  
i nc r ea se  i n  wages during 1968. 

Economic Growth. In 1963, when s p i r a l i n g  i n f l a t i o n  began t o  s e r i -  
ously d i s r u p t  economic a c t i v i t y  in  Braz i l ,  GNP growth dropped 
sharp ly  from the  6% r a t e  o f  the  l a t e  1950's  t o  2% (a  per  c a p i t a  
decrease) .  The r e s u l t i n g  economic dislocations--combined with t he  
s t r a i n s  of t he  s t a b i l i z a t i o n  and reform program of t he  new govern- 
ment--continued t o  dampen growth i n  1964 and 1965. As t he  new 
economic program began t o  t ake  hold,  Brazi 1 ' s  growth performance 
s t e a d i l y  improved--from 3% in  1964-65 t o  4.5% in  1966, 5.5% i n  1967 
and 6% i n  1968 (3% per c a p i t a ) .  To promote e f f i c i e n c y ,  t he  'Costa e 
S i l va  Government has attempted t o  s h i f t  resources i nc r ea s ing ly  i n t o  
p r i v a t e  hands. 

A. I .  D.  Role in Meeting S tab i  1 i z a t i o n  and Growth Object ives .  U.S. 
a s s i s t a n c e  programs, inc lud ing  P. L. 48U, have channeled  sources 
valued a t  over  $1.4 b i l l i o n  i n t o  Brazi l  in  t he  pa s t  f i v e  yea r s .  
Although t h i s  i s  a small percentage of Braz i l ian  domestic inves t -  
ments during t h i s  per iod,  i t  has been an important con t r i bu t i on  
t o  growth. U.S. investments have been made i n  key areas--  
i n i t i  a1 l y  economic i n f r a s t r u c t u r e ,  such as  dams and highways , and 
more r ecen t ly  i n  soc i a l  i n f r a s t r u c t u r e ,  such as educat ion and 
health--where domestic and o t h e r  ava i l ab l e  foreign resources were 
simply inadequate. The programs generated by t h i s  a s s i s t a n c e  have 
helped focus a t t e n t i o n  on,  and draw o ther  resources t o ,  t he se  
cruci  a1 a reas .  For example, A. I .  D. highway cons t ruc t ion  and 
maintenance programs have helped open new a rea s  t o  t he  market 
economy--enabling farmers t o  s h i p  food t o  urban a reas  more 
economi ca l  l y  and en la rg ing  t he  market f o r  i n d u s t r i a l  products in  
rura l  a reas .  More important ly,  U.S. a s s i s t ance  has permit ted 
Brazi l  t o  gain badly needed c a p i t a l  equipment and technica l  s k i l l s ,  
which i t s  balance of payments pos i t ion  would no t  otherwise permit .  

I n t e rna t i ona l  Lending t o  Brazi l  . Major i n t e rna t i ona l  lending 
inst i tut ions--ISRD, Inter-American Development Bank (IDB) and 
In t e rna t i ona l  Monetary Fund ( 1MF)--are deeply involved i n  Brazi 1 . 
The World Bank has announced a w i l l  ingness  t o  commit a s  much a s  
$1 b i l l i o n  to new p ro j ec t s  i n  Brazi l  wi th in  t h e  next f i v e  yea r s  
i f  a program can be agreed upon. The IDB i s  expected t o  r a i s e  
i t s  lending a c t i v i t y  i n  Brazi l  t o  $1 50 mil l  ion per annum over  t h e  
1969-70 period.  

Addi t iona l ly ,  B r a z i l ' s  pos i t i on  with t h e  IMF i s  such a s  t o  r ead i l y  
permit new standby borrowing should f u r t h e r  short- term f inanc ing  
be requi red .  The U.S. Ex-Im Bank lending should cont inue a t  about 

$70 mil l ion i n  1969 and 1970, while  Braz i l ian  repayments of 
amortization and i n t e r e s t  t o  t h e  Ex-Im Bank a r e  est imated a t  around 
$100 mi 11 ion f o r  each of these  two yea r s .  Lending by o t h e r  
countries--Germany, France, Canada and others--may increase  from 
the  $39 t o  $50 mil 1 ion leve l  of recent  yea r s .  

Close coordinat ion among lending i n s t i t u t i o n s  takes  place i n  both 
Washington and Rio. The Inter-American Committee of t he  A1 l i ance  
f o r  Progress (CIAP), provides an important forum f o r  annual reviews 
by these  agencies and the All iance count r ies  of B r a z i l ' s  s t a b i l i z a -  
t i o n  and development program. A. I .  D. program lending e f f o r t s ,  
macro-economi c ana ly s i s  and pol i cy  recommendations a r e  c lo se ly  
coordinated with CIAP, t he  IBRD and IMF. A .  I .  D.  ' s consul t a t i o n  
with t he  IBRD and IDB assures  t h a t  p r o j e c t  loans of a l l  agencies 
a r e  complementary. Thus A. I .  L. highway maintenance loans i n  
c e r t a i n  s t a t e s  a r e  c l o s e l y  r e l a t e d  t o  IDB and IBRD highway 
construct ion loans.  P ro j ec t s  i n  petro-chemicals and minerals have 
involved j o i n t  p a r t i c i p a t i o n  by such agenc ies ,  t oge the r  with 
p r i v a t e  U.S. and Brazi l  ian i nves to r s .  

P o l i t i c a l  Events. On [jecember 13 ,  1968 Pres ident  Costa e S i l v a  
signed " I n s t i t u t i o n a l  Act No. 5 , "  which gave t he  government broad 
powers t o  govern by decree and suspended c e r t a i n  c o n s t i t u t i o n a l  
guarantees. The government subsequently recessed t he  Congress 
and seven of B r a z i l ' s  s t a t e  l e g i s l a t u r e s  f o r  an i n d e f i n i t e  per iod ,  
imposed r e s t r i c t i o n s  on t he  p r e s s ,  a r r e s t ed  a number of opposi t ion 
p o l i t i c a l  l e a d e r s ,  and cancel l ed  t h e  p o l i t i c a l  r i g h t s  and/or t he  
e l e c t i v e  mandates of almost 300 Brazil  i an s .  

I t  i s  d i f f i c u l t  t o  p r e d i c t  now when the  country w i l l  be returned 
t o  a more normal p o l i t i c a l  condi t ion .  However, i t  i s  hoped t h a t  
s u f f i c i e n t  progress  wi 11 be made t o  enable a s i g n i f i c a n t  development 
a s s i s t ance  program t o  go forward i n  FY 1970. 

FY 1970 PROGRAM 

The proposed FY 1970 A .  I .  D.  program f o r  Brazi l  t o t a l s  $187 mil l  ion-- 
$174 mi l l ion  f o r  development loans and $13 mi l l i on  i n  technica l  
a s s i s t ance  compared t o  an est imated $42.4 mi l l i on  f o r  FY 1969. 
Sec tor  lending w i l l  rep lace  program lending a s  t he  major a s s i s t a n c e  
instrument i n  Braz i l .  The loan program c o n s i s t s  of s i x  s e c t o r  
1 oans--educati on, a g r i  cul t u r e ,  1 ocal government and urban develop- 
ment, c ap i t a l  markets,  expor t  promotion and maternal and c h i l d  
hea l th .  P . L .  480 T i t l e  I  s a l e s  agreement valued a t  about 
$33 mil l ion  and P . L .  480 T i t l e  I1  foods tuf f  donation d e l i v e r i e s ,  
valued a t  $34.4 mil 1 ion a g a i n s t  a mu1 t i - y e a r  agreement a r e  a l s o  
pl anned. 
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I n  FY 1970 A.1 .D. p lans t o  acce le ra te  t h e  s h i f t  o f  ass is tance  which 
s t a r t e d  i n  FY 1968 f rom economic t o  s o c i a l  and c i v i c  development 
f i e l d s .  Programs d i r e c t l y  b e n e f i t i n g  t h e  people generated by t h e  
sec to r  loans  i n  educat ion and h e a l t h  w i l l  be i n t e n s i f i e d  and ex- 
panded t o  i n c l  ude o t h e r  areas. The sec to r  l oan  technique w i l l  a l -  
so be used i n  develop ing a g r i c u l t u r a l  loans aimed a t  t h e  impor tan t  
area o f  a g r a r i a n  re form.  A  major  p rogram- -bu i l t  on p rev ious  a c t i v -  
i t i e s - - w i  11 be undertaken t o  acce le ra te  t he  development o f  1  ocal  
government and popu la r  p a r t i c i p a t i o n .  

The f o l l o w i n g  t a b l e  i l l u s t r a t e s  t he  s h i f t  i n  emphasis from econo- 
mic t o  s o c i a l  development ass is tance  i n  B r a z i l :  

Program 

S t a b i l i z a t i o n  

Power 

T ranspo r t a t i on  

A g r i c u l t u r e  

Educat ion 

Hea l th  

I n d u s t r y  and 
Commerce 

Local Gov ' t , 
Urban Dev ' 1  . , 
& Pub. Admin. 

Na tu ra l  
Resources 

DEVELOPMENT LOANS - PROGRAM EMPHASIS 
( I n  m i l l i o n s  o f  d o l l a r s )  

Sec to r  Loans and Technica l  Ass is tance 

The s h i f t  i n  emphasis f rom i n d u s t r y  and bas ic  economic i n f r a s t r u c -  
ture- - roads,  power, and dams--to social /economic i n f r a s t r u c t u r e - -  
educat ion, a g r i c u l t u r e ,  h e a l t h  and c i v i c  devel opment--is bo th  an 

i n d i c a t i o n  o f  B raz i  1  ' s  vast1 y  improved phys ica l  i n f r a s t r u c t u r e  
network and grgwing i n d u s t r i a l  bases and od r  i n c reas i ng  a t t e n t i o n  
t o  t he  s o c i a l  and c i v i c  aspects o f  t h e  development process. 

Th is  s h i f t  a l s o  has l e d  t o  the  use o f  sec to ra l  lending--a technique 
t o  achieve po l  i c y  reforms i n  se l ec ted  areas--and t h e  e l  i m i n a t i o n  
o f  p r o j e c t  loans which were used t o  b u i l d  phys ica l  i n f r a s t r u c t u r e  
and program loans which were so essen t i a l  t o  t h e  s t a b i l i z a t i o n  
e f f o r t s .  The progress be ing  made i n  s t a b i l i z a t i o n  and economic 
growth has p e r m i t t e d  a t t e n t i o n  t o  be g i ven  t o  o t h e r  development 
areas. 

Educat ion 

B r a z i l ' s  educa t iona l  system i s  who l l y  inadequate f o r  t h e  needs o f  
a  modern s o c i e t y .  I t s  f a i l u r e  t o  p rov i de  t h e  manpower requi rements 
f o r  development o r  a  wide c i r c l e  o f  educated c i t i z e n r y  i s  one o f  
t h e  c r i t i c a l  bo t t l enecks  t o  r a p i d  economic and s o c i a l  progress i n  
B r a z i l .  

Near l y  40% o f  t h e  popu la t i on  over  t e n  years o f  age i s  ill i t e r a t e .  
A t  t he  elementary l e v e l ,  t h e  g r e a t e s t  problem i s  grade r e p e t i t i o n  
and drop-outs.  Over 80% o f  those e n t e r i n g  t h e  f i r s t  grade f a i l  
t o  complete t h e  f o u r t h .  Textbooks and teach ing  supp l ies  a re  i n  
s h o r t  supply  and a lmost  40% o f  t h e  teachers a re  n o t  f u l l y  q u a l i -  
f i e d  t o  teach. 

A t  t h e  secondary l e v e l ,  l e s s  than  20% o f  t h e  e l i g i b l e  age group i s  
enro l  1  ed. A1 though most a re  engaged i n  academic courses, l e s s  than  
one- four th  w i  11 ever  a t t e n d  a  u n i v e r s i t y .  Textbooks, m a t e r i a l s  and 
equipment a re  obso le te  and no 'more than one-quar ter  o f  t h e  teachers 
a r e  adequate1 y  prepared. 

The s i t u a t i o n  a t  t h e  u n i v e r s i t y  l e v e l  i s  e q u a l l y  se r ious .  Only 
258,000 s tudents ,  about 2% o f  t h e  e l i g i b l e  age group, a r e  en ro l  l e d .  
Admission requirements a re  unrea l  i s t i c a l  l y  d i f f i c u l t .  Students and 
f a c u l t y  operate pa r t - t ime .  C u r r i  cu l  um i s  r i g i d ,  o f t e n  outmoded and 
a lmost  t o t a l l y  un re l a t ed  t o  B r a z i l ' s  manpower needs. Admin is t ra-  
t i o n  i s  weak. 

For tuna te ly ,  t he  government i s  now we1 1  aware o f  t he  magnitude o f  
B raz i  1  ' s  educa t ion  problems and has r e c e n t l y  announced p lans f o r  
a  s e r i e s  o f  i n s t i t u t i o n a l  re forms designed t o  modernize t h e  educa- 
t i o n a l  system. L e g i s l a t i o n  has been passed t o  e n r o l l  a l l  c h i l d r e n  
ages 7-1 4  i n  e l  einentary schools by 1976. A t  t he  secondary 1  eve1 , 
a p i l o t  program f o r  modernizing cu r r i cu l um  i s  under way; a  scho l -  
a r s h i p  program f o r  workers '  c h i l d r e n  p rov ided  over  80,000 scho l -  
a r sh i ps  i n  1968. Several  b i l l s  t o  modernize h i ghe r  educa t ion  have 
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been s e n t  t o  t he  Braz i l i an  Congress. These include t he  organiza-  
t i o n  of an academic department and c r e d i t  hour system, higher  pay 
and b e t t e r  qua1 i  f i  c a t i ons  f o r  p rofessors ,  and an i ncen t ive  system 
f o r  r e l a t i n g  course o f f e r i ngs  t o  Brazil  ' s  manpower needs. 

The government i s  a l s o  channel ing g r e a t e r  resources i n t o  educat ion.  
Education has been s p e c i f i c a l l y  exempted from the  subs t an t i a l  1969 
federa l  budget cu t s  and t h i s  s e c t o r ' s  sha re  of t he  1969 budget 
should i nc r ea se  15-20% i n  real  terms. The government's shor t - te rm 
goal i s  t o  i nc r ea se  educa t i on ' s  sha re  of GNP from 3.2% i n  1968 t o  
4.5% i n  1970. 

A.I.D. w i l l  p 
l i o n ,  about a 
t i o n .  

A loan of $18 
ondary educat  
FY 1968. The 

ace heavy emphasis on educat ion i n  FY 1970. $45 mil- 
qua r t e r  of t h e  loan program, w i l l  be used f o r  educa- 

mi l l ion  w i l l  extend a program t o  r e -o r i en t  t he  sec- 
on system begun with a $32 mil 1 ion s e c t o r  loan i n  
FY 1968 loan; t o  be matched by t he  Braz i l ian  govern- 

ment, wi l l  e s t a b l i s h  300 comprehensive high schools  and improve 
c u r r i c u l a  and teacher  t r a i n i n g  i n  four  of B r a z i l ' s  twenty-two 
s t a t e s .  The FY 1970 loan wil l  cover two addi t iona l  s t a t e s  and i n  
add i t i on ,  provide funds f o r  textbooks.  

Another proposed education loan of $17 million--which i s  t o  be 
matched by t he  Braz i l ian  Government--will a s s i s t  two s t a t e s  i n  
reso lv ing  one of t he  most s e r i ous  problems a t  t he  elementary lev-  
e l  --grade r e p e t i t i o n  and dropouts.  Pi l o t  p ro j ec t s  s t r e s s i n g  cur-  
r i cu l  um r e v i s i o n ,  improved grouping and s tuden t  promotion p r a t i  ces  
could lead t o  r ev i s ion  of nat ional  p r ac t i ce s .  An accompanying 
federa l  program wi l l  support  t h e  expansion and improvement of re -  
gional research and t r a i n i n g  cen t e r s .  A .  I .  D .  funds f o r  construc-  
t i o n  would be l im i t ed  t o  normal schools ,  supervisory c e n t e r s ,  r e -  
gional t r a i n i n g  f a c i l i t i e s  and expansion of t he  f ede ra l  research 
c e n t e r  network. Textbooks would a l s o  be included i n  t h i s  program 
t o  support  c u r r i  cul u m  changes. 

A $10 mi l l ion  loan i s  contemplated f o r  higher  educat ion t o  help 
e s t a b l i s h  regional c en t e r s  o f  exce l lance  f o r  graduate  s tudy and 
research .  The loan wi l l  a l s o  provide a scholarsh ip  program f o r  
graduate  s tudy and he lp  promote t he  exchange of  ideas  between 
u n i v e r s i t i e s .  Funds f o r  l abo ra to ry ,  1 i b r a ry  and o t h e r  equipment 
wil l  a l s o  be provided. 

Twenty-five percent  of t he  technica l  a s s i s t a n c e  program wi l l  a l s o  
go t o  educat ion.  In elementary educa t ion ,  emphasis wi l l  be placed 
on t eache r  t r a i n i n g  and curr iculum development i n  t he  Northeast .  

Special a t t e n t i o n  wi l l  go t o  educational planning a s s i s t ance  a t  
t he  secondary leve l  i n  conjunct ion with t he  s e c t o r  loan i n  t h i s  
a r ea .  Technical a s s i s t ance  t o  higher educat ion w i l l  s t r e s s  ad- 
mi n i s t r a t i  ve reform and graduate  educat ion.  

AGRICULTURE 

Brazi 1 ' s  va s t  agr i  cul t u r a l  po ten t ia l  has y e t  t o  be f u l l y  tapped. 
Less than 4% of t he  land i s  cropped and only 15% i s  i n  pas ture .  
Furthermore, t he  a g r i c u l t u r a l  economy i s  cha rac t e r i zed  by very 
low y i e ld s  i n  terms of both land and labor .  Employing 50% of t he  
popul a t i o n ,  agr i  cul t u r e  accounts f o r  only about 28% of t he  gross  
domestic product.  

Agricul tural  investment t r a d i t i o n a l  l y  has been impeded by i n f l  a- 
t i o n ,  high c o s t s  of i npu t s ,  and p r i ce  and expor t  con t ro l s  intended 
t o  assure cheap food f o r  t h e  urban population and cheap i n d u s t r i a l  
raw material s .  Increases  i n  agr icu l  t u r a l  output  have come t r a d i -  
t i o n a l l y  from bringing new a rea s  of low f e r t i l i t y  i n t o  c u l t i v a t i o n  
( t h i s  accounts f o r  84% of t he  1948-1962 inc rea se  i n  ou tput )  r a t h e r  
than increasing the  use of f e r t i l i z e r s ,  a t  p resen t  among the  low- 
e s t  in  the  world. For t he  20 yea r s  p r i o r  t o  1964, agr i  cul t u r a l  
production rose  barely more than t he  r a t e  of population growth. 
This p ic ture  has changed dramat ica l ly  t he  p a s t  f i v e  yea r s .  To 
co r r ec t  the  imbal ance between indus t ry  and a g r i c u l t u r e ,  t he  govern- 
ment i n s t i t u t e d  various measures t o  s t imu la t e  a g r i c u l t u r a l  pro- 
duct ion:  

- -Price and expor t  con t ro l s  on a g r i c u l t u r a l  products were 
l a rge ly  e l  iniinated, providing incent ive  f o r  farmers t o  
p lan t  bas ic  food crops which had been previously uneonomi c .  

--The minimum suppor t  p r i ce  system was s t rengthened and ex- 
tended t o  most ba s i c  crops and a reas  of t he  country, pro- 
viding farmers with some assurance of adequate re turn  f o r  
t h e i r  l abor .  

--A massive ru r a l  c r e d i t  program was mounted--using publ ic  
and p r iva t e  i n s t i t u t i ons - - and  aimed a t  medium and small 
farmers. The number of a g r i c u l t u r a l  1 oans almost t r i p l e d  
between 1966 and 1968, increas ing  in  value from $433 mi l l ion  
t o  $1.1 b i l l i o n .  

--The use of f e r t i l i z e r  and o t h e r  cap i t a l  inputs  has increased 
markedly. As a resul  t ,  a g r i c u l t u r a l  production (excluding 
coffee-- the government has attempted t o  d i v e r s i f y  away from 
coffee and i n t o  a l t e r n a t i v e  crops)  has increased substan- 
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t i a l l y  and the inc rease  i n  r e t a i l  food p r i ces  has been less 
than the inc rease  i n  the  general  p r i c e  index and general  
wage ra tes .  Agr i  cu l  t u r a l  expor ts  have increased sharp ly  
and t h i s  sec to r  o f  the economy has prov ided a  s i g n i f i c a n t l y  
expanded market f o r  B r a z i l i a n  i n d u s t r y  and commerce. 

R e l a t i v e l y  l i t t l e  progress has been made so f a r  i n  t h e  area o f  
l a n d  r e d i s t r i b u t i o n .  Laws have been enacted but  implementat ion 
i s  hampered by t h e  i n e r t i a  o f  a  bureaucracy beset by t he  enormi ty  
of  t h i s  task ,  by ves ted  i n t e r e s t s ,  and by i n s u f f i c i e n t  popu la r  
po l  i t i c a l  suppor t  f o r  an e f f e c t i v e  program. Nevertheless, t he  
reorgan i  z a t i o n  o f  t he  Agra r ian  Reform I n s t i  t u t e  p o i n t s  t o  increased 
a t t e n t i o n  t o  t h i s  area.  

A.  I .D.  has v i g o r o u s l y  supported t he  Government's program o f  
a g r i c u l t u r a l  modern izat ion.  Loans f o r  f e r t i l  i z e r  impor ts ,  l o c a l  
f e r t i l i z e r  p roduc t i on ,  and f o r  the cons t r uc t i on  and maintenance 
o f  farm-to-market  roads. Technica l  ass is tance  i s  be ing  p rov ided  
i n  a g r i c u l t u r a l  p lann ing ,  extens ion,  research, market ing and 
educat ion.  A  $13.4 m i l l i o n  a g r i c u l t u r e  research l o a n  i s  now be ing  
nego t ia ted .  I n  a d d i t i o n ,  $129 m i l  1  i o n  i n  l o c a l  cu r renc i es  
generated by P.L. 480 and program loans has a lso  been used f o r  
a g r i c u l t u r e .  

$35 m i l l i o n  f o r  a g r i c u l t u r a l  sec to r  loans i s  proposed f o r  FY 1970. 
The f i r s t  p r i o r i t y  i s  an ag ra r i an  re fo rm l o a n  t o  con t i nue  work t o  
make t he  p roduc t i on  of sugar i n  t he  Nor theast  more e f f i c i e n t .  
Loan funds w i l l  be p rov ided  t o  a s s i s t  i n  farm se t t lement ,  p rov i d -  
i ng r u r a l  c r e d i t ,  voca t i ona l  and a g r i c u l t u r a l  t r a i n i n g  and t h e  
c o n s t r u c t i o n  of necessary r u r a l  i n f r a s t r u c t u r e .  A  second l oan  
w i l l  be used t o  expand f e r t i l i z e r  use, p a r t i c u l a r l y  i n  t he  r io r th -  
eas t .  Loan funds f i n a n c e  impor ts  o f  f e r t i  1  i z e r  and r e l a t e d  i tems 
such as p e s t i c i c e s  and farm aiachinery. The coun te rpa r t  would be 
a l l o c a t e d  t o  i n t e rmed ia te  c r e d i t  i n s t i t u t i o n s  to  s t i m u l a t e  f e r t i -  
1  i ze r  u t i  1  i za t i on .  The B raz i  1  i an government would be r e q u i r e d  t o  
e s t a b l i s h  a  mu1 t i - y e a r  p l an  t o  p r o j e c t  f e r t i l i z e r  needs and p ro -  
v i d e  i n c e n t i v e s  such as p r i c e  subs id ies  and f i s c a l  p o l i c i e s  t o  
encourage t he  use o f  s o i  1  n u t r i e n t s .  

Grant funded t e c h n i c a l  ass is tance  w i l l  be cont inued i n  a g r i c u l t u r -  
a l  p lann ing  and research,  i n  a g r i c u l t u r a l  educat ion through 
u n i v e r s i t y  t o  u n i v e r s i t y  assoc ia t ions ,  and i n  market ing. 

Local Government And Urban Development - ~ 

H proposed $29 m i l l  i o n  loan  w i l l  seek t o  ( 1 )  s t i m u l a t e  g rea te r  
popular  p a r t i c i p a t i o n  i n  1  oca l  government processes and (2 )  con- 
f r o n t  the  se r ious  problems o f  crowding, unemployment, unsan i ta ry  
cond i t i ons ,  and the  h o s t  o f  s o c i a l  d i s l o c a t i o n s  c rea ted  by an 
urban growth r a t e  double t h a t  o f  B r a z i l ' s  t o t a l  popu la t i on .  

The m i g r a t i o n  f rom r u r a l  areas cannot be stemmed, b u t  t he  
improvement o f  "midd le s i zed"  towns migh t  w e l l  be t h e  answer t o  
both the  r u r a l  and urban d i f f i c u l t i e s .  As a  f i r s t  s t ep  i n  t h i s  
process t h e  a d m i n i s t r a t i v e  s t r u c t u r e s  o f  sma l l e r  c i t i e s  need t o  be 
modernized and made more e f f i c i e n t  and responsive t o  community 
needs. The proposed loan  i s  designed t o  do t h i s .  Munic ipa l  
a u t h o r i t i e s  w i  11 be t r a i n e d  i n  modern management concepts and t he  
techniques of p a r t i c i p a t o r y  democracy in t roduced .  Rehabi 1  i t a t i o n  
o f  some major  slum areas toge ther  w i t h  rese t t lement  o f  f am i l  i e s  i n  
o t h e r  l o c a l e s  would be inc luded  w i t h i n  t h e  program. 

Gther:  

Three a d d i t i o n a l  sec to r  loans would be i nc l uded  w i t h i n  t h e  
FY 1970 program. A $30 m i l l i o n  loan  f o r  c a p i t a l  market develop- 
ment and i n d u s t r i a l  development w i  11 develop p r i v a t e  c a p i t a l  
market. The loan  w i l l  p rov ide  funds t o  t h e  c e n t r a l  bank t o  per-  
m i t  i t s  p a r t i c i p a t i o n  w i t h  underwr i te rs  i n  f i n a n c i n g  new issues 
and thereby, p r o v i d i n g  encouragement t o  e n t r a n t s  i n  t h i s  new 
u n t r i e d  f i e l d .  Another $30 m i l l i o n  loan  would aim a t  i n c reas i ng  
expo r t  i n cen t i ves  through such th ings  as t a x a t i o n  po l  i c i e s  and 
c r e d i t  a v a i l a b i l  i t i e s .  A $5 m i l l i o n  loan  i s  proposed t o  
s t reng then  maternal and c h i l d  h e a l t h  f a c i l i t i e s  through t r a i n i n g  
o f  para-medical personnel and t he  p r o v i s i o n  o f  needed equipment. 
Emphasis w i l l  be p laced  on the  Nor theas t  where f a c i l i t i e s  are t he  
poores t  and h e a l t h  problems most se r ious .  

Technical  Ass is tance w i  11 be cont inued i n  FY 1970, a1 though 
a t  a  reduced l e v e l ,  i n  such f i e l d s  as p u b l i c  sa fe t y ,  l a b o r  
development, and pub1 i c  adm in i s t r a t i on .  



SUMMARYOFPROGRAMBYFUNCTION 
Country: BRAZIL (Dollar Amounts in  Thousands) TABLE ll 

I I A C ~ U O I  F Y  1968 I! Estimate FY  1969 n Proposed F Y  1970 1 
Tech. Supp. Conting. 

Category Totol Assist. Assist. Fund Total I 
Programs Other than Devel. Loan 

Project Assistance 
. . . . . . .  U.S. Technicians. 

Part icipants . . . . . . . . . . .  
. . . . . . . . . .  Commodities 

. . . . . . . . . . .  Other Costs 

. . . .  Total Project Assistance 

Method of Financing 
Project Assistance 
Direct A.I.D. . . . . . . . . . .  

. . . . . . . . . .  Other Agency 
Contract . . . . . . . . . . . . .  

. . . . . . .  Program Assistance 

. . . . . . . . . . .  Total Assistance 

Tech. 'UPP. I Czy;9'  11 Totol 
Assist. I Asstst. 

X X X  I X X X  I X X X  11 187,000 1 X X X  I X X X  I 

NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS 

T Y P E  O F  T E C H N I C I A N  

. . . . . . . . . . . . . .  A. I.D. employed 
. . . . . . . . . .  Part icipating agency 

Contractor technicians . . . . . . . . .  
Total . . . . . . . . . . . . . . . . . .  

* For cont rac t  funding through March 31, 1971. 14 

T Y P E  O F  P A R T I C I P A N T  

. . . . . . . . . . . . . .   on-contract 

. . . . . . . . . . . . . . . .  Con troct 

. . . . . . . . . . . . . . . .  Total 
b 

On Duty At Close of Year Programmed During Year 

Actual 
F Y  1968 

118 
45 
125 

288 

Proposed 
F Y  1970 

805 

355 

1,160 

Actual 
F Y  1968 

790 

25 1 - 
1,041 

Estirnote 
F Y  1969 

118 
40 
102 

260 

Estimate 

F Y  1969 
- 

838 

28 5 - 
1,123 

Proposed 
F Y  1970 

119 
39 
7 5 

233 
3 
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Agricul tura l  Production 
512-15-130-247 

develop within the Ministry of Agriculture (MA) and s t a t e  the  pro jec t .  Private companies have indicated i n t e r e s t  i n  
a g r i c u l t u r a l  agencies increased i n s t i t u t i o n a l  capaci t ies  marketing t h i s  seed corn when ready. Eight p i l o t  enclo- 
f o r  planning and implementing research and extension sures t o  in t ens i fy  f i s h  cu l tu re  have been i n s t a l l e d  i n  
programs designed t o  increase l ivestock,  food and f i b e r  Northeast reservoi rs .  Fresh water f i s h  production i s  
prodnction, and t o  improve the  n u t r i t i o n a l  value of key increasing a t  5% per year i n  t h i s  protein-poor area. 
food crops. Technical ass is tance  in  the development of FY 1970 Program: After  i n i t i a l  grant funding through Sep- 
research i n s t i t u t i o n s  and capab i l i t i e s  w i l l  be converted t o  tember, 1969, primary ass is tance  t o  the  MA i n  ag r i cu l tu ra l  
loan funding under agreements with the  MA and the  National 
Research Council ( c N P ~ ) .  Technical assis tance t o  increase 
f i s h  production i n  the Northeast i s  a l so  being provided. 
Progress t o  Date: With A.I .D.  ass i s tance  the  capab i l i ty  
f o r  a g r i c u l t u r a l  research has been much improved and 
a c t i v i t i e s  b e t t e r  coordinated a t  a l l  levels .  Research 
personnel have been upgraded, and the MA is now budgeting 
approximately $12 mil l ion per year f o r  research. Since 
1966 f i f t y  graduates i n  agronomy have returned from t r a in -  
ing  i n  the  U.S. t o  f i l l  key jobs i n  research. A $13.4 
mi l l ion  loan was authorized i n  FY 1968 designed tos-h-agth- 
en na t ional  research programming; evaluate research ac t iv-  
i t i e s ,  and fu r the r  up-grade Brazi l ian professional  r e s e m h  
capaci ty.  Through research ass is tance  the  highly produc- 
t i v e  Pangola grass has been introduced and planted on over 
500,000 acres.  Research r e s u l t s  show how improved feeding 
allows marketing c a t t l e  i n  two years instead of f ive .  A 
p i l o t  pro jec t  i n  Sao Paulo has resul ted  in successful ly 
p lant ing  50,000 h i the r to  very low producing acres with 

research w i l l  be provided through the  agr icul tuFal  research 
loan by the  IRI Research I n s t i t u t e  ($195,000). Grant-funded 
ass is tance  w i l l  be continued f o r  development of Brazi l ian 
corn v a r i e t i e s  high i n  pro te in  content (Purdue University, 
$122,000), and for  the development of methods f o r  increasing 
f r e sh  water f i s h  production i n  the  NE (Eureau Commercial 
F isher ies  - BCF - $92,000, and Auburn University $40,000). 
U.S. Technicians: Three BCF f i s h e r i e s  s p e c i a l i s t s  plus one 
man-year of short-term consultants  and one contract  f i she ry  
technician t o  work with SUDENE, the Northeast Development 
Agency, and DNOCS, the Northeast Drought Control Agency; 
one maize gene t i c i s t  and s i x  man months of short-term ad- 
v i se r s  under the  Purdue contract  t o  work with the Rural 
University of Minas Gerais, and two di rec t -h i re  advisers  t o  
coordinate and supervise pro jec t  a c t i v i t i e s .  Twenty-one 
IRI contract  technicians f o r  three  months. 

Through  6 / 3 0 / 6 8  

E s t i m a t e d  F V  AO 

Par t ic ipants :  Eight direct-funded, short-term pa r t i c ipan t s  
i n  f i s h  cul ture  and f i s h e r i e s  management; three  pa r t i c ipan t s  
under the  corn projec t ;  17  d i r e c t  i n  production-.and research 
Commodities: Laboratory supplies and t r a i n i n g  aids.  

Obligations 

8,483 

'>070 

corn, soy-beans and peanuts which produce $4 mil l ion y early. 
J 

U.S. D O L L A R  C O S T S  ( In  Thousands)  P R I N C I P A L  CONTRACTORSIACENCIES 

E s t i m a t e d  

through 6 / 3 0 / 6 9  
1 9,553 1 9,414 

Expenditures 

7,963 

l j 4 5 1  

Future Year Estimated 
Obligations Total Co l t  

Unliquidated 

520 

1 C o s t  Componants 

U.S. Techn ic ians  

Part ic ipants  . . . 
Commodities . . . 
Other  Costs  . . . 

OBLIGATIONS 

Estimated F Y  1969 1 Proposed F Y  1970 

T o t o l  Obligations P7 

~i~~~~ 

. *ID 

103 

IRI Research I n s t i t u t e  

Department of In t e r io r -  
Bureau of Commercial 
F isher ies  

Purdue University 

Auburn University 

Contract/ 
Other 

Agency 

13y 

Total 

772 
242 

D~~~~~ 
AID 

39 
(4 

Contract/ 
Other 

Agency 

417 
14 

T 

42- 
uu II 



Country: B ~ I L  PROJECT DATA TABLE Ill 
PROJECT T I T L E  ACTIVITY 1 FUNDS I 

P g r i c u l t u r a l  Education 

I p m o r c c r  N U W ~ S R  512-11-110-094 1 p. 22, FY 69 I .  P.D.B. I FY: 1957 I FY: 1972 
Pro jec t  Target and Course of Action: To expand t h e  capact-- beginning t o  f o s t e r  and a s s i s t  s e l f -he lp  community develop- 

I 
Agricul ture  and Natural Resources 

t i e s  of secondary schools and u n i v e r s i t i e s  t o  t r a i n  t h e  ment programs. 

TA 

a g r i c u l t u r a l i s t s  required f o r  more rap id  development of FY 1970 Program: Emphasis i n  FY 1970 w i l l  continue on 
B r a z i l ' s  a g r i c u l t u r a l  resources.  The 1970 goal  i s  t o  tri- strengthening graduate programs and increas ing  the  involve- 
p l e  t h e  1962 enrollment i n  a g r i c u l t u r a l  secondary schools; ment of the  u n i v e r s i t i e s  i n  s t a t e  a g r i c u l t u r a l  development 
double t he  1963 undergraduate enrollment; increase graduate programs through t h e  coordination of planning, research and 
t r a i n i n g  tenfo ld ;  and t o  i n t e g r a t e  teaching, research,  and extension. Addit ional  f i nds  f o r  FY 1970 a r e  required a s  
extension a t  t h e  s t a t e  l eve l .  The serv ices  of U .  S. tech- follows : ( ~ r i z o n a ,  $380,000; Wisconsin, $394,000; Furdue, 
n i c i ans  w i l l  be provided t o  four  a g r i c u l t u r a l  schools t o  $499,000; and Ohio S ta te ,  $557,000). 
develop f acu l ty ,  e s t a b l i s h  graduate programs and improve U. S. Technicians : Five Purdue University professors  and 
administrat ion.  one man-year of short-term consul tants  t o  work a t  URMG. 
Progress t o  Date : The enrollment i n  a g r i c u l t u r a l  secondary Six Wisconsin Universi ty  professors  and 1* man-years of 
schools has more than doubled s ince  1962. Assistance i s  no short-term consul tants  t o  work a t  URGS. Eight Arizona 

PRIOR REFERENCE I INITIAL OBLIGATION I SCHEDULED FINAL OBLIGATION 

longer required t o  meet t h e  1970 goal  and w i l l  be phased 
out i n  1969. I n  1963, t h e  enrollment i n  a g r i c u l t u r a l  
co l leges  was 4,300, by 1968 it was over 6,500. Over ha l f  
was enro l led  i n  t he  four  u n i v e r s i t i e s  rece iv ing  U.S. as- 
s i s t ance  i . e .  t h e  Rural  Universi ty  of Minas Gerais (UREMG) 
and t h e  a g r i c u l t u r a l  col leges of Rio Grande do Sul (URGS), 
Ceara, and Sao Paulo (ESALQ). Graduate education programs 
have been es tab l i shed  i n  t h ree  of t he  four a s s i s t ed  uni- 
v e r s i t i e s  and w i l l  be es tab l i shed  a t  t h e  Universi ty  of 
Ceara during 1969. There were no graduate programs i n  
ag r i cu l tu re  i n  Braz i l  p r i o r  t o  1960. Graduate enrollment 
i s  now over 1% of t o t a l  enrollment a t  t he  UREMG, URGS and 
ESALQ. The in t eg ra t ion  of teaching,  research  and extension 
and t h e  cooperation of t h e  u n i v e r s i t i e s  i n  s t a t e  develop- 
ment a r e  now accomplished f a c t s .  The u n i v e r s i t i e s ,  i n  
awareness of t h e i r  p o t e n t i a l  a s  change agents,  a r e  a l s o  

Universi ty  professors  t o  work a t  Ceara. ~ i g h t  Ohio S ta t e  
Universi ty  professors  and 1+ man-year of short-term consul- 
t a n t s  t o  work a t  ESALQ. Four d i r e c t  h i r e  technicians t o  
coordinate and supervise a c t i v i t i e s .  - 
Par t ic ipants :  Training f o r  approximately 106 p a r t i c i p a n t s  
l i nc lud ing  extensions)  w i l l  be furnished i n  a g r i c u l t u r a l  
economics, animal and plant  sciences,  and s o i l s  under 
un ive r s i t y  cont rac ts .  Six direct-funded academic p a r t i c i -  
pants  w i l l  be t r a ined  i n  a g r i c u l t u r a l  vocat ional  education. 
Commodities : Laboratory equipment, f i e l d  p lo t  demonstration 
mater ia l s  and teaching a ids .  

P R I N C I P A L  C O N T R A C T O R ~ / A C E N C I E ~  

Universi ty  of Arizona 
Universi ty  of Wisconsin 
Furdue Universi ty  
Ohio S ta t e  Universi ty  

- 

I 

U.S. D O L L A R  COSTS (In Thousands) 

16 

Cost Components 

U.S. Technicians 

Participants . . . 
commodities. . . 
Other Costs . . . 
Tota l  Obligations 

OBL ICATIONS 

Through 6 / 3 0 / 6 8  

Estimated FY 69 

Estimated 
through 6 / 3 0 / 6 9  

Expenditures 

11,962 

2,051 

14,013 
Future Year 
Obligations 

1,397 

Obligations 

13,272 

1,702 

14,974 

Estimated FY 1969 

Unliquidated 

1,310 

Estimated 
Total Cost 

18,313 iProposed FY 7 0  1,942 

Proposed F Y  1970 

Direct 
AID 

40 - 
- 

112 

Total 

474 
119 - 

1,702 

89 
68 

- - - 
157 

Controd/ 

1,020 
406 
119 - 

1,545 

Contract/ 

1,109721123fx309:1. 
501 
90 
- 

1,830 

Total 

542 
90, - 

1,942 



Country: BRAZIL PROJECT DATA TABLE Ill 

[ ~ m o r ~ c r  NUMBER 512-15-120-249 ( p. 19, FY 69 IA P.D.B. I FY: 1963 I FY: 1973 I 
Projec t  Target and Course of Action: The ob jec t ive  of U.S. a s s i s t e d  reconnaissance survey. I n  1968 the  GOB 
t h i s  p ro j ec t  i s  t o  a s s i s t  those  Braz i l ian  i n s t i t u t i o n s  r e -  authorized a r ep re sen t a t i ve  group composed of government 
sponsible  f o r  agrar ian  reform t o  make adequate preparat ion agencies,  farmers, and o ther  agrar ian  reform s p e c i a l i s t s  t o  
f o r  execut ing l a rge  s ca l e  programs. This a s s i s t ance  paves examine and submit recommendations f o r  na t iona l  p o l i c i e s  and 
t h e  way f o r  developing a sec tor  loan f o r  a p i l o t  p ro j ec t  t o  s t a t u t e s  governing ag ra r i an  reform i n  Braz i l .  
be operated by the  Agrarian Reform Agency (IEIRA) and t h e  FY 1970 Program: U.S. t e chn ica l  a s s i s t ance  w i l l  be provided 
Cent ra l  Bank. The loan i s  designed t o  consol idate  small t o  a id  t he  MA, IE?,RA and t h e  Central  Bank t o  develop t h e  
(minifundia)  land holdings, increase  f i nanc i a l  and techni -  agrar ian  reform sec tor  loan; he lp  GERAN i n i t i a t e  i t s  ac t i on  
c a l  a s s i s t ance  t o  small  farm operators ,  provide b e t t e r  m a r -  program; monitor t h e  SUVALE loan-funded t echn ica l  a s s i s t ance  
k e t  f a c i l i t i e s  and t o  r e l o c a t e  farmers onto presen t ly  program, and a s s i s t  INnA i n  i t s  community development 
underused land.  Technical a s s i s t ance  w i l l  be given t o  t h e  a c t i v i t i e s  i n  r u r a l  munic ipa l i t i es .  
following agencies responsible  fo r  agrar ian reform and land U.S. Technicians: Four Inter-America'n Geodetic Survey PAS 
development a c t i v i t i e s :  ( 1 )  MA - The Ministry of Agricul- s p e c i a l i s t s  i n  a rea  development and land resources  p lu s  two 
t u r e ,  ( 2 )  GERAN - t h e  agency respons ib le  fo r  agrar ian  r e -  and a ha l f  man-years of  short-term consul tan ts  t o  work with 
form i n  t h e  Northeast sugar zone, (3)  SUVALE - t h e  agency t h e  MA and IERA ($129,000), t h r ee  cont rac t  t echnic ians  and 
respons ib le  f o r  developing t h e  Sao Flrancisco Valley, ( 4 )  nine man-months of short-term consul tan ts  i n  t h e  f i e l d s  of 
IBRA - t h e  Minis t ry  of Agr i cu l tu re ' s  Agency i n  charge of r u r a l  community development, development economics, plan- 
ag ra r i an  reform nationwide, and ( 5 )  I N n A  - t h e  Minis t ry  of ning, and cooperat ives  ($186,000) t o  work with GERAN, and 
Agr i cu l tu re l s  agency responsible  f o r  community and s o c i a l  t h r e e  d i r e c t - h i r e  technic ians  t o  coordinate  and monitor pro- 
development i n  r u r a l  a reas .  j e c t  a c t i v i t i e s  and provide t echn ica l  a s s i s t ance  t o  t h e  Cen- 

CROJCCT T I T L E  

Agricu l ture  and Natural  Resources 

Progress t o  Date: A na t i ona l  cadas t r a l  survey has pro- t r a l  Bank, INnA and SLTVALE. 
vided t h e  s t a t i s t i c a l  b a s i s  f o r  IBRA's new land t ax .  The Pa r t i c ipan t s :  Twenty-five p a r t i c i p a n t s  t o  study i n  t h e  U.S. 
survey r e s u l t s  a r e  being used t o  s e l e c t  p ro jec t  a reas  f o r  fo r  periods ranging from t h r e e  months t o  one year i n  t h e  
land tenure  reform. A s o i l s  map of B r a z i l ' s  i n t e r i o r ,  com- f i e l d  of  land use c l a s s i f i c a t i o n ,  d i v e r s i f i e d  a g r i c u l t u r a l  
p l e t ed  with A . I . D .  a ss i s tance ,  i s  being used t o  l oca t e  new production and technology, development planning and a g r i -  
set t lement  a reas .  U W D  financed s tud i e s  of t h e  Northeast c u l t u r a l  economics. 
Sugar Zone helped s t imula te  t h e  c r ea t i on  of GERAN. The Commodities: Demonstration labora tory  and f i e l d  equipment 
Sao Flrancisco River Valley Authori ty  (SUVALE) i s  developing and supp l i e s ,  books and re fe rence  mater ia l s .  

ACTIV ITY  I FUNDS t 
TA 

- - - - 
?lans f o r  i r r i g a t i n g  15,000 hec ta res  of  land-based on a 

PRIOR REFERENCE I INITIAL O ~ L I C A T I O N  I SCULDULCD F I N A L  O ~ L I O A T I O N  

- 

U.S. D O L L A R  COSTS I l n  Thousands\  11 PRINCIPAL C O N T R A C T O R S /  AGIBNCICS 

Obligatlonm Exp.ndituros Unliquidated 

Through  6 / 3 0 / 6 d m ]  
C o s t  Components 

Es t imated  F y  6 9  

E s t i m a t e d  U.S. Techn ic ians  

through 6 / 3 0 / 6 9  1,369 1 286 Par t i c ipan ts  . . . 

Inter-American Geodetic 
Survey 

Proposed  FY 7 0  

17 

Future Year 
Obligations 

929 5 12 

Emtimated 
Total Cost 

, 

2,810 

commodit ies .  . . 
Other  Cos ts  . . . 

L * T o t o l O b l i s a t i o n s  

2 - 
201 

10 - 
140 

12 - 
341 

2 - 
197 

12 - 
315 

14 .  - 
512 



Country: ~ I L  PROJECT DATA TABLE Ill / 
PROJECT T I T L E  ACTIVITY I FUNDS 

k g r i c u l t u r a l  Marketing 

IPROJC~ T NUWER 512-15-140-248 13.21, FY 69 LA P.D.B. I FY: 1963 1 FY: 1972 I 
Pro jec t  Target and Course of Action: To a s s i s t  B r a z i l  t o  
increase  production of bas i c  food and l i ve s tock  products Over 1,400 adminis t ra tors  and t echn ica l  personnel from both 

Agricul ture  and Natural  Resources 

bv a t  l e a s t  5% per year; makes s u b s t a n t i a l  reduct ion i n  t h e  publ ic  and p r iva t e  s ec to r s  have attended in-country seed 
:marketing 1 0 s  s e  s and t o  develop adequate c r e d i t  fa-  t r a i n i n g  courses. A r eg iona l  seed technology t r a i n i n g  cen- 
c i l i t i e s  t o  f inance production and market development. A s -  t e r  has been es tab l i shed  a t  t h e  Agr i cu l tu ra l  Universi ty  i n  

TA' 

s i s t ance  i s  provided i n  e s t ab l i sh ing  minimum p r i c e  pro- 
grams, improving f a r m  cooperat ives ,  developing a system of 
a g r i c u l t u r a l  s t a t i s t i c s ,  a g r i c u l t u r a l  planning and t h e  
establ ishment  of a  modern seed indus t ry .  
Progress t o  Date: B r a z i l ' s  r u r a l  c r e d i t  program in-  
c reas ing ly  meets a  l a rge r  por t ion  of t h e  production and 
investment c r e d i t  needs of Braz i l i an  farmers. I n  1967 
1,028,717 loans t o t a l i n g  $833.5 mi l l i on  were made. Over 
$1 b i l l i o n  i'h a g r i c u l t u r a l  loans were made i n  1968. 
Through t h e  minimum p r i c e  program t h e  1967-68 support 
p r i ce s  were r a i s e d  t o  approach world export p r ices ;  t h e  
commodity loan approach t o  p r i ce  support r e su l t ed  i n  m a r -  
k e t  p r i ce s  f o r  1967-8 being held a t  o r  above support 
l e v e l s .  To encourage production, minimum p r i ce s  a r e  s e t  
a t  higher  l e v e l s  i n  t h e  North and Northeast.  The market 
news serv ice  i n i t i a t e d  i n  1966 provides d a i l y  market in -  
formation r e p o r t s  from t h e  t h r e e  major market a reas  of 
Belo Horizonte, Rio de J ane i ro  and Sao Paulo. This 
s e rv i ce  has  been expanded t o  Cur i t i ba  and Porto Alegre. 
Thi r ty- f ive  co-op technic ians  have been t r a i n e d  i n  t h e  U.  
S.; a  co-op t r a i n i n g  cen te r  has  been es tab l i shed  capable 
of t r a i n i n g  125 technic ians  a  year.  The establishment of 
new co-ops has increased t o  over 100 per year.  

PRIOR REFERENCE I IN IT IAL O B L I G A T I O N  I SCHEDULED F I N A L  O B L I C A T I O  

Sao Paulo. Ten seed t e s t i n g  l abo ra to r i e s ,  18 s torage  rooms, 
and four  processing p l a n t s  have been es tab l i shed .  
FY 1970 Program: Phase-out of t h e  market news, minimum 
p r i c e  and market f a c i l i t i e s  programs i s  planned i n  1970. 
The continuing pro jec t  w i l l  concentrate on a g r i c u l t u r a l  
planning and marketing ana lys i s ,  s t rengthening t h e  coopera- 
t i v e s ,  c r e d i t  expansion, and seed improvement programs. 
Funding fo r  t h e  above includes $299,000 f o r  U.  S. Department 
of Agricul ture    US^) s p e c i a l i s t s  and $220,000 f o r  t h e  
Mississ ippi  S t a t e  Univers i ty  cont rac t .  
U .  S. Technicians: Nine USllA s p e c i a l i s t s  and 12 man-months 
of shor t  term consul tan ts  i n  a g r i c u l t u r a l  planning, coopera- 
t i v e s  and c r e d i t  t o  work with t h e  Minis t ry  of Agr icu l ture  
(MA);  two cont rac t  seed improvement advisers  and 10 man- 
months of short-term advisers  t o  work with t h e  MA; four  
d i r e c t  h i r e  technic ians  t o  coordinate and supervise  p ro j ec t  
a c t i v i t i e s .  
Par t ic ipants :  Forty-f ive d i r e c t  p a r t i c i p a n t s  i n  ag r i -  
c u l t u r a l  economics, cooperat ives  and r u r a l  c r e d i t  and 17 
contract-funded p a r t i c i p a n t s  +n advanced seed technology. 
Commodities: Demonstration seed t e s t i n g ,  processing and 
s torage  equipment and t r a i n i n g  a ids .  

P R I N C I P A L  CoNTRACTORslAGENCIes 

U .  S. Department of 

Miss i ss ipp i  S t a t e  
Universi ty  

U.S. D O L L A R  COSTS (In Thousands) 

Cost Components 

U.S. Technicians 

Participants . . . 
commodit ies.  . . 
Other Costs . . . 
~ o t o I  Obligations 

OBLIGATIONS Unliquidoted 

280 

214 . 
Estimated 
Total Colt  

7,413 

Expenditurea 

4,641 

921 

5,562 
Future Year 
Obli~ationa 

870 

,Through 6 / 3 0 / 6 8 .  

Estimated Fy  6 9  

Estimated 
through 6 / 3 0 / 6 9  

Estimated FY 1969 

Obligatianr 

4,921 
855 

5,776 

Proposed F Y  1970 

D~~~~~ 
AID 

loo 
- 203 - 

- 

303 

D ~ ~ ~ ~ +  
AID 

92 
156 - 

- 
248 

Contract/ 
Other 

Agency 

478 
48 
26 - 

552 Proposed FY 7 0  

Total 

5T8 
251 

26 - 

855 

Contract/ 
Other 

Agency 

435 
58 
26 
- 

519 767 

Total 

527' 
214 

26 ,  - 

7 67 
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increasing demands. By 1970 t h e  i n i t i a l  t a rge t  of doubling and t h e  monitoring of approved Some add i t iona l  
t h e  1963 power generat ing capacity of 6,000 megawatts (MW) selected pa r t i c ipan t  t r a i n i n g  i s  a l so  planned. 
w i l l  be approximately 80$ rea l ized ,  leaving 1,200 MW t o  be U.S. Technicians: Three d i r e c t - h i r e  e l e c t r i c a l  power en- 
a t ta ined ,  i n  addi t ion  t o  t h e  4,300 MW addi t ional  required gineers  w i l l  be required t o  coordinate and supervise t h e  
t o  meet increased demands during the  period 1971-1976. pro jec ts  and t o  support loan a c t i v i t i e s .  
Neaxly 5@1 of B r a z i l r s  power sec tor  requirements c a l l  f o r  Par t ic ipants :  Approximately 18 pa r t i c ipan t s  i n  power and 
corresponding increases  i n  transmission and d i s t r i b u t i o n  telecommunications w i l l  r ece ive  short-term t r a i n i n g  i n  t h e  
f a c i l i t i e s .  This t echn ica l  assis tance project  complements U.S. 
t he  A . I . D .  c a p i t a l  lending program i n  the  power sec tor  by 
providing engineering and technica l  supervision f o r  power 
organizat ions.  It a l so  provides assis tance t o  Braz i l ian  
power organizat ions i n  developing capacity fo r  operat ion 
and maintenance of f a c i l i t i e s ,  i n  planning t h e  in t eg ra t ion  
of power systems and i n  determining standards of perfor- 
mance and r a t e  s t ruc tu re .  

Country: E;RAZIL PROJECT DATA TABLE Ill 

Progress t o  Date: $216 mil l ion and an equivalent of $854, 
000 i n  c ruze i ros  have been made avai lab le  through 23 A . I . D .  

*PROJECT T ITLR 

Power 

P r r o j r c  s H U M ~ R R  512-15-220-228 

d o l l a r  and cruze i ro  loans s ince 1963. These loans a r e  as- 
s i s t i n g  i n  f inancing 1,407 MW of generating capaci ty,  of 
which 452 a r e  complete; 7,601 Km of transmission c i r c u i t s  
of which 3,741 are  complete; 4,514 Mva of substat ion capa- 
c i t y ,  of which 2,457 a re  complete. Training has been pro- 
vided f o r  150 Braz i l ian  power engineers and executives i n  
t h e  U.  S., Puerto Rico, and Braz i l .  Fif ty- three e l e c t r i c  
systems have been completed under t h e  r u r a l  community 
e l e c t r i f i c a t i o n  program i n  the  Northeast and USAID as- 

U.S. D O L L A R  COSTS (In Thousands) P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  

Project  Target and Course of Action: To provide engineer-- s i s tance  t o  t h i s  program phased-out a t  t h e  end of FY 1968. 
ing  and t echn ica l  supervision t o  the  A . I . D .  loan program FY 1970 Program: Funds w i l l  be required t o  continue s t a f f  
t o  a s s i s t  Braz i l  i n  el iminat ing i t s  power d e f i c i t  and meet serv ices  r e l a t e d  t o  t h e  review of c a p i t a l  pro.iect ProDosals 

FUNDS 

TA 
S C H E D U L E D  F I N A L  O D L I G A T I O N  

FY: 1972 

A C T I V I T Y  

Industry and Mining 

TlONS 

Proposed F Y  1970 

Agency 

P R I O R  R E F E R E N C E  

p. 23, FY 69 IA P. D.B. 

Through 6 / 3 0 / 6 8  

Estimated Fy  6 9  

Estimated 

through 6 / 3 0 / 6 9  

I N I T I A L  O O L I G A T I O N  

FY: 1962 

Obligations 

6 5  
'18 

773 

Expendituns 

625 
122 

747 

Proposed F Y  7 0  

19 

Future Year 
Obligations 

19 1 105 

Unliquidated 

30 

26 
Estimated 
Total Cost 

1,069 

Cost  Components 

U.S. Technicians 

Participants . . . 
commodit ies.  . . 
Other Costs . . . 
T o t a l  Obligations 

OBLlG 

Estimated F Y  1969 

D~~~~~ 
* ID 

. 84 

. 34 - 

. - 
118 

Contract/ 
Other 

Agency - 
- 
- 
- 
- 

Total 

8 4 
34 - 
- 

118 



Country: BRAZIL PROJECT DATA TABLE Ill 
P R O J C C T  T I T L E  ( A C T I V I T Y  FUNDS 

l ~ r a n s ~ o r t  a t  ion  Transportat ion TA 
PRIOR REFERENCE I INITIAL OBLIGATION I SCHEDULED F I N A L  OBLIGATION 

Projec t  Target and Course of Action: To acce l e ra t e  t h e  de- kilometers of feeder  roads i n  Rio Grande do Sul. Counter- 
velopment and maintenance within B r a z i l  of t r anspor t a t ion  - - 

f a c i l i t i e s ,  p a r t i c u l a r l y  highways. This pro jec t  comple- 
ments t h e  A . I . D .  c a p i t a l  loan program i n  highway construc- 
t i o n  and maintenance equipment. It provides t echn ica l  as- 
s i s t ance  t o  improve Braz i l i an  capab i l i t y  i n  highway en- 
gineering, e spec i a l ly  t h e  organizat ion and administrat ion 
of f e d e r a l  and s t a t e  highway departments and t h e  t r a i n i n g  
of key highway o f f i c i a l s .  It a l so  provides e s s e n t i a l  U. S. 
se rv ices  f o r  reviewing loan appl ica t ions  and monitoring 
implementation of approved loans and counterpart-financed 
p ro j ec t s .  
Progress t o  Date: Six loans t o t a l i n g  $84.6 mi l l ion  have 
been authorized f o r  t h e  purchase of highway maintenance 
equipment and r e l a t e d  t echn ica l  se rv ices  f o r  upkeep of : ( l )  
s t a t e  highways i n  a l l  nine Northeast s t a t e s  (purchases 

par t  funds a l s o  have been made ava i lab le  t o  a s s i s t  i n  t h e  
construct ion of 14 bridges i n  t h e  Brazil-Peru highway. In -  
s t a l l a t i o n  of a l l  equipment under t he  $2.7 mi l l ion  A . I . D .  
loan f o r  a i r  naviga t iona l  a id s  i s  scheduled f o r  completion 
by the  end of FY 1969. Ninety-six Braz i l ian  highway engi- 
neers have spent s i x  weeks each on observat ion study t o u r s  
i n  t h e  U.S. I n  addi t ion,  t r a i n i n g  has been provided through 
U.S. t echnica l  ass i s tance  funding t o  more than 1,500 Bra- 
z i l i a n  s t a t e  and f ede ra l  highway personnel through on-the- 
job t r a i n i n g  and supported p ro j ec t s  . 
FY 1970 Program: Technical ass i s tance  t o  f ede ra l ,  s t a t e  
and regional  agencies w i l l  be continued t o  s t rengthen t h e i r  
c a p a b i l i t i e s  t o  maintain highways, f o r  monitoring highway 
loans ( ~ u r e a u  of Public Roads, $147,000), and f o r  p a r t i c i -  
pant t r a in ing .  This t echn ica l  ass i s tance  r e l a t e s  t o  t he  

completed); ( 2 )  Minas Gerais s t a t e  highways (80% complete); t o t a l  U.  S. t r anspor t a t ion  program and complements t echn ica l  
( 3 )  f e d e r a l  and s t a t e  highways i n  Sao Paulo; and ( 4 )  Feder- ass i s tance  b u i l t  i n t o  and l imi ted  t o  spec i f i c  loan p ro j ec t s .  
a 1  and s t a t e  highways i n  Rio Grande do Sul, Santa Caterina U.S. Technicians: Six BPR s p e c i a l i s t s  plus  a  short-term 
and Parana (not  ye t  i n i t i a t e d ) .  Over 50% of t h e  $18.4 consul tant  ( t h r e e  man-months) t o  provide t echn ica l  a s s i s -  
mi l l ion  loan f o r  nine Northeast highway construct ion pro- tance t o  f ede ra l ,  s t a t e  and reg ional  agencies and t o  per- 
j e c t s  i n  s i x  s t a t e s  covering 436 kilometers has  been corn- form engineering s t a f f  se rv ices  f o r  t h e  USAID. One d i r e c t -  
pleted.  I n  add i t i on  t o  d o l l a r  loans, counterpart  funds h i r e  technic ian  t o  coordinate and supervise a c t i v i t i e s .  
have been made ava i l ab l e  t o  a s s i s t  i n  funding of road con- Par t ic ipants :  Eight Braz i l ian  highway engineers f o r  d i r e c t -  
s t r u c t i o n  work,and l o c a l  cos t s  of d o l l a r  highway mainte- funded short-term t r a i n i n g  i n  t h e  U.S. 

'"c 

nance loans. Highway construct ion work includes:  Rio-Sao Commodities: Training a ids .  
Paulo Highway (completed); North Production Road (75% com- 
p le ted) ;  two highways i n  Goias (75% completed); Bahia Road 
(3% completed); Parana Coffee Road (completed); and 1,408 

P R I N C I P A L  C O N T R A C  TORS/ AGENCIES 

U. S. Bureau of Public 
Roads 

7 

U. S. D O L L A R  COSTS ( In  Thousands) 

Cost  Components 

U.S. Technicions 

Participants . . . 
Commodit ies,  . 
Other Costs . . . 

OBLIGATIONS Unllquidated 

10 

- 
Emtimated 
Total Co l t  

, 

Expenditures 

3,338 
238 

3,576 
Future Year 

Obligations 

T hrouph 6 / 3 0 / 6 8 ,  

Est imated FY 69  

Est imated 

through 6 / 3 0 / 6 9  

Estimated F Y  1969 

Obligations 

3,348 
228 

3,576 

Proposed F Y  1970 

Direct 
AID 

24 
19 - 
- 

Total 

197 
28 

3 - 

~i~~~~ 
- AID 

21 
. 2 8 - 

- 

Contract/ 
Other 

Agency 

lT6  - 
3 - 

Contract/ 
Other 

Agency 

147 - 
3 - 

Total 

171 
19 

3 - - 



se rv ices  and by helping the  Ministry of Labor i n  e f f o r t s  FY 1970 Program: Leadership exchange w i l l  be continued 
t o  improve and expand serv ices  i n  f i e l d s  d i r e c t l y  a f fec t -  under the  'Wnion-to-Union" program, a s  wel l  a s  between 

Country: BRAZIL PROJECT DATA TABLE Ill 

ing  worker bene f i t s ,  i n t e r e s t s  and productivity.  o f f i c i a l s  of t h e  Labor Ministry and USDL. AIFLD w i l l  con- 
Progress t o  Date: Under the  'Wnion-Union" program, 43 t i nue  emphasis on worker education, ass i s tance  t o  se l f -he lp  
Braz i l ian  delegat ions ( t o t a l i n g  353 union leaders  ) have impact and r u r a l  s o c i a l  p ro jec t s  ($591,000). An expanded 
v i s i t e d  counterpart AFLCIO a f f i l i a t e s  i n  the  U.S. F i f -  r u r a l  worker cooperative program and a r o t a t i n g  fund f o r  
teen  AFLCIO delegat ions from U.S. t r ade  union organiza- t r a d e  union c a p i t a l  p ro jec t s  a re  under consideration. 

. 
P R O J E C T  T I T L E  

Lab or 

r m o ~ t c  T NUMBLCI 512-11-410-028 

t i o n s  were i n  t u r n  received by t h e i r  Brazi l ian counter- U.  S. Technicians: Five technicians f o r  workers education 
pa r t s .  I n  1968 nine Braz i l ian  t rade  union leaders  from key and urban and r u r a l  s o c i a l  p ro jec t s  under AIFLD. Short- 

Project  Target and Course of Action: To strengthen the  union i n i t i a t i v e  have received supplemental ass i s tance  
f r e e  democratic t r ade  union movement i n  Brazi l  by leader- from counterpart funds involving: 103,000 scholarships t o  
sh ip  t r a i n i n g ,  encouraging Brazilian-American 'Wnion-to- chi ldren of union members; a 1,200-student vocat ional  school 
Union1' exchanges, development of Brazilian t r ade  union i n  Porto Alegre; and a 10-story hosp i t a l  i n  Santos. 

FUNDS 

TA 
l C H L D U L E D  F I N A L  O O L I G A T I O N  

rr, 1972 . 
A C T I V I T Y  

Lab or  

labor sec tors  received special ized t ra in ing  a t  the  Univer- term ( f i v e  man-months) USDL advisers  f o r  t he  Ministry-to- 
s i t y  of Puerto Rico, and complementary o r i en ta t ion  i n  the  Ministry program. Six short-term labor consul tants  i n  
United S ta t e s  from t h e  AFLCIO and counterpart unions. A special ized areas ,  including a labor cooperative s p e c i a l i s t ,  
t o t a l  of 46 Labor Ministry o f f i c i a l s  have v i s i t e d  the  U. S. a re  programmed under d i r ec t -h i r e .  
f o r  study. I n  FY 1968 and 1969 U.S. Department of Labor Par t ic ipants :  Under d i r e c t  funding about 48 union p a r t i c i -  
technicians a s s i s t e d  the  Labor Ministry i n  t echn ica l  as- pants and 20Minis t ry  o f f i c i a l s  and key o f f i c e r s  i n  industry 
pects  of updating the  o f f i c i a l  cost-of- l iving index. who d e a l  with labor r e l a t i o n s  w i l l  receive t r a i n i n g  i n  the  

Tne American I n s t i t u t e  f o r  Free Labor Development (AIFLD) U.S. Ten more a r e  scheduled f o r  special ized courses and 
has a s s i s t e d  the  I n s t i t u t o  Cultural  do Trabalho (ICT) i n  in ternships .  Twelve contract  p a r t i c i p a t s  w i l l  receive 
t r a i n i n g  approximately 11,000 unionis t s  i n  Regional Semi- t r a i n i n g  i n  union leadership. A l l  a r e  short-term. 
na r s  conducted throughout Braz i l  and a t  ICT1s t r a i n i n g  Other Costs: Local operat ing expenses of traLning programs 
center  i n  Sao Paulo. AIFLD a l s o  has ass i s ted  73 small i n  Braz i l  and publicat ion of follow-up material .  
social-impact p ro jec t s  with AFL-CIO and USAID funds and 
provides advisory ass i s tance  t o  r u r a l  t rade unions through 
th ree  serv ice  centers  i n  Pernarnbuco. Three p r i o r i t y  s o c i a l  
pro jec ts  undertaken by AIFLQ with Labor Ministry and t r ade  

P R I O R  R E F E R E N C E  

p. 25, FY 69 IA P.D.B. 
I N I T I A L  O B L I G A T I O N  

FY: 1956 

PRINCIPAL C O N T R A C T O R I / A G € N C I E l  

U.  S. Department of Labor 

American I n s t i t u t e  f o r  
Free Labor Development 

U.S. DOLLAR C O S T S  ( In  Thousands)  

2 1 

C o s t  Components 

U.S. Techn ic ians  

~ o r t i c i p a n t s  . . . 
commodi t i es .  . . 
Other  Cos ts  . . . 

1 T o t a l  Ob l iga t ions  

OBLIGATIONS Unliquidated 

285 

297 
Estimated 
Total Cost 

6,143 

Expenditure. 

3.109 
830 

3,939 
Future Yeor 
Obligotims 

1,083 

Through 6 / 3 0 / 6 8  

Est imated  F y  6 9  

Entimated F Y  1969 

Obligations 

3,394 
84 2 

Proposed F Y  1970 

D~~~~~ 
. AID 

. 20 
PRO - 

. - 
300 

Dire<t 
AID 

11 
212 

- 
- 

P?? 

Contract/ 
Other 

Agency 

186 
5 
- 

35 1 

542 

Est imated  

through 6 / 3 0 / 6 9  / 4,236 

Total 

206 
385 - 
75 1 

8 4 ~  

Contract/ 
Other 

Agency 

221 

- 
375 

601 Proposed FY 70 

Total 

212 
217 - 
175 

824 824 



Country: BRAZIL PROJECT DATA TABLE Ill 
P n O J E C T  T I T L E  I A C T I V I T Y  I FUNDS 

I ~ a t i o n a l  Water and Sewerage Heal th  and S a n i t a t i o n  I TA 
PRIOR R E F E R E N C E  [ I N I T I A L  OBLIGATION I SCHEDULED FINAL OOLIGATION 1 .me,ECT ..... 5 12-11-520-062 I p ,  26, FY 69 IA P.D.B. I FY: 1961 I FY, l972 

been t r a i n e d  i n  f i v e  r e g i o n a l  t r a i n i n g  c e n t e r s  e s t a b l i s h e d  
I 

P r o j e c t  Target  and Course of Action: 1 )  To develop adequate 
and s a f e  water s u p p l i e s  f o r  t h e  urban popula t ion .  2 )  To 
expand s u b s t a n t i a l l y  t h e  urban sewer capac i ty ;  and 3 )  TO 
provide adequate water t o  meet growing commercial and i n -  
d u s t r i a l  needs.  

To accomplish t h i s ,  U S A I D  i s  a s s i s t i n g  i n :  1) The i m -  
provement of water and sewerage systems management through 
t r a i n i n g  and t e c h n i c a l  a s s i s t a n c e ;  2 )  The execut ion of 
major p h y s i c a l  improvements through a  revo lv ing  loan fund 
program; and 3) The t r a n s f e r  of r e s p o n s i b i l i t y  f o r  pro- 
v i d i n g  water and sewerage s e r v i c e s  from t h e  f e d e r a l  and 
s t  a t e  governments t o  m u n i c i p a l i t i e s  . 
Progress t o  Date: Na t iona l  Water Fund ( N W F ) :  - Estab- 
l i s h e d  i n  A p r i l  1965 on a  revo lv ing ,  s e l f - s u s t a i n i n g  b a s i s ,  

- 

t h i s  fund permits  B r a z i l i a n  m u n i c i p a l i t i e s  f o r  t h e  f i r s t  
t ime t o  o b t a i n  long-term loans  f o r  water  supply  const ruc-  
t i o n  p r o j e c t s .  It r e q u i r e s  m u n i c i p a l i t i e s  t o  demonstrate 
a  c a p a c i t y  t o  manage f a c i l i t i e s  and repay t h e  f u l l  va lue  
of t h e  loans .  At t h e  end of 1968 t h r e e  m i l l i o n  persons  
had b e n e f i t t e d  under A l l i a n c e  f o r  Progress  water  supply 
programs. I n  FY 1968, A . I . D .  approved a  new loan  of $15.4 
m i l l i o n  t o  t h e  NWF which w i l l  be matched by an equa l  con- 
t r i b u t i o n  from t h e  B r a z i l i a n  Government s  (GOB) budgetary 
resources .  The GOB c o n t r i b u t e s  $2 m i l l i o n  equ iva len t  i n  
budgetary r e s o u r c e s  and approximately $8 m i l l i o n  i n  
coun te rpas t  annua l ly  t o  t h e  NWF. M u n i c i p a l i t i e s  and s t a t e z  
c o n t r i b u t e  an a d d i t i o n a l  $6 m i l l i o n  equ iva len t  on a match- 
i n g  b a s i s .  

About 1,600 water works pe rsonne l  have 

- 

with USAID a s s i s t a n c e .  180 B r a z i l i a n  t e c h n i c i a n s  and en- 
g i n e e r s  have rece ived  o b s e r v a t i o n a l  and academic t r a i n i n g  
i n  t h e  U.S. Eleven c i t i e s  have rece ived  a s s i s t a n c e  i n  
municipal  u t i l i t y  a d m i n i s t r a t i o n  and 133 p a r t i c i p a n t s  from 
89 m u n i c i p a l i t i e s  i n  16 s t a t e s  have a t t ended  A . I . D .  - sup- 
por ted  seminars on water f inanc ing  and management pro- 
cedures.  
FY 1970 Program: A . I . D .  w i l l  continue t o  a s s i s t  t h e  NWF i n  
r e f i n i n g  and expanding i t s  opera t ions ,  p r i m a r i l y  through 
development of S t a t e  Water Funds. The es tab l i shment  o f  
t r a i n i n g  programs and s p e c i a l  courses  f o r  municipal  water 
and sewerage t e c h n i c i a n s  and management pe rsonne l  w i l l  con- 
t i n u e  (Pub l ic  Heal th  Serv ices  PAS,  $82,000). 
U.S. Technicians:  One d i r e c t - h i r e  t e c h n i c i a n  t o  provide 
program d i r e c t i o n  and t h r e e  PHs a d v i s e r s  t o  h e l p  e s t a b l i s h  
water supply and sewage t r a i n i n g  programs a t  t h e  B r a z i l i a n  
I n s t i t u t e  of Municipal  Adminis t ra t ion and adv i se  s t a t e s  on 
water system f inanc ing .  One engineer  and one f i n a n c i a l  
adv i se r  w i l l  p rovide  a s s i s t a n c e  t o  t h e  NWF bu t  w i l l  be paid  
bv t h e  borrower from t h e  loan.  
P a r t i c i p a n t s :  Short-term t r a i n i n g  i n  t h e  U.S. f o r  35 Bra- 
z i l i a n s  i n  a d m i n i s t r a t i o n ,  des ign,  management and o p e r a t i o n  
of water supply systems. 

- 

U.S. D O L L A R  COSTS ( In Thousands) 

2 2 

7 

PRINCIPAL CONTRACTORS/AGENCIES 

U. S. Pub l ic  Heal th  
Service  

Cost Components 

U.S. Technicians 

Participants . . . 
commodit ies.  . 
Other Costs . . . 

* ~ o t a l ~ b l i g a t i o n s  

OBL ICATIONS Unliquidatad 

43 

45 
Eatirnatad 
Total Con* 

3,712 

Exp.nditures 

3,027 

198 

3,225 
Future Year 
Obllpations 

275 

Through 6 / 3 0 / 6 8  

Entimated FY 69 

Entirnoted 
through 6 / 3 0 / 6 9  

Estimated F Y  1969 
Obllgatlans 

3, 
200 

3,270 

Proposed F Y  1970 

D~~~~~ 
, A'D 

- 12 
75 
- 

. - 
87 Proposed FY 7 0  1 167 

A ' D  

25 
60 

v 

- 

85 

Contract/ 
Other 

Agency 

113 - 
- 
- 

113 

Total 

125 
75 .. 
- 

200 

Contract/ 
Other 

Agency 

82 - 
- 
- 

82 

Totol 

107 
60 - 
- 

167 



1 r n o , E c T  ~ u u m a n  512-11-540-265 1 p. 27, FY 69 LA P.D.B. ) FY: 1958 I rv: 1971 I 
Project  Target and Course of Action: 1 )  To a s s i s t  i n  i m -  ' population a t  r i s k .  3 )  Project  operat ions a r e  being expand- 
proving hea l th  planning and administration through t h e  es- ed t o  cover e n t i r e  malarious a rea  during FY 1969. 3)  Over 
tablishment of a  permanent planning u n i t  within the  Minis- 1,450 malaria technic ians  and administrators  received t r a i n -  
t r y  of Health. 2 )  To provide t echn ica l  advisory as- ing  i n  FY 1968. 5 )  The Malaria Eradicat ion Service has been 
s i s t ance  and loan funds t o  enable Braz i l  t o  e radica te  reorganized and decentral ized t o  improve opera t ional  
malaria by 1975. e f f ic iency .  
Progress t o  Date : A Planning, Evaluation, Research and FY 1970 Program: Assistance w i l l  be continued t o  t h e  Minis- 
Special  Pro jec t  Unit (PAPPE) has been establ ished i n  the  t r y  of Health i n  improving hea l th  planning and t h e  r a t i o n a l  
biinistry of Health. Highlights during FY 1968 were: 1) a l loca t ion  of resources for  hea l th  improvement programs and 
lievislons of multi-year plans f o r  t he  Health Sector and i n  the  e radica t ion  of ser ious d iseases  such a s  malaria, 
p a r t i c i p a t i o n  i n  the  development of t h e  3-year Health In -  Chagas disease and schistosomiasi s  (publ ic  Health Services 
vestment Budget. 2 )  Stimulation of research on endemic PAS, $86,000; personal serv ices  contracts ,  $50,000). 
diseases a s  a  concomitant t o  e f f ec t ive  disease con t ro l  pro- U.S. Technicians: One Public Health Service (PHS) PASA 
grams such a s  schistosomiasis,  plague, yellow fever  and adviser t o  monitor t he  malaria program, two PHs PASA ad- 
Chagas d isease .  3) Establishment of departments of preven- v i se r s  t o  work with PAPPE, two contract  advisers  ( schis to-  
t i v e  medicine i n  f i v e  medical schools and organizat ion and somaisis and n u t r i t i o n )  t o  work with the  Ministry of Health 
implementation of a  program i n  n u t r i t i o n  education. 4 )  and two d i r ec t -h i r e  technicians t o  supervise and administer 
Local t r a i n i n g  f o r  145 public  hea l th  workers and U.  S. t h e  pro jec ts .  One man-year short-term consul tants  (PHS). 
t r a i n i n g  f o r  20. 5 )  Publication and d i s t r ibu t ion  of more Par t ic ipants :  Forty-five long and short-term direct-funded 
than 160,000 copies of books and pamphlets on public  hea l th  pa r t i c ipan t s  f o r  U.  S. and third-country t r a i n i n g  i n  public 
and n u t r i t i o n .  heal th and malaria e radica t ion .  

A s e c o ~ d  malaria e radica t ion  loan of $10.3 mil l ion was Commodities: Public Health mater ia l s  and audio-visual a ids .  
made i n  1968. This loan w i l l  f inance f ive  t echn ica l  as- 

Country: XUZI L PROJECT DATA TABLE Ill 
F U N D S  

TA 
S C U E D U L E O  F I N A L  O O L I C A T I O N  

P R O J E C T  T I T L S  

Health ( inc ludes  Malaria ~ r a d i c a t i o n )  

s i s tance  advisers ,  and DMI and other  commodity requirements 
through 1971. The Government of Braz i l  s  annual a l loca t ion  
t o  t h i s  program i s  $15.5 million. During 1968 t h e  follow- 
ing progress was made: 1) An add i t iona l  7.3 mi l l ion  people 
were brought under protect ion i n  FY 1968. 2 )  To ta l  popula- 
t i o n  protected t o  da te  reached 26.2 mil l ion o r  72% of the  

A C T I V I T Y  

Health and Sanitat ion 
P R I O R  R E F E R E N C E   INITIAL O B L I G A T I O N  

P R I N C I P A L  C O N T R A C T O R S / A C E N C I E S  

U .  S. Public Health 
Service 

Personal Services 
Contracts 

U.S. DOLLAR COSTS (In Thousands) 

23 

C o s t  Components 

U.S. Technicians 

Participants . . . 
Commodit ies,  . . 
Other Costs . . . 
T o t a l o b l i g a t i o n s  

OBLIGATIONS Unliquidated 

72 . 

g2 
Estimated 
Total Cost 

15,538 

Expenditures 

14,344 
243 

14,587 
Future Year 
Obligations 

478 

Throuph 6/30/68, 

Est imated F Y  69 

Estimated FY 1969 
ObIigatians 

14,416 

263 

Proposed F Y  1970 

Direct 
AID 

57 
176 

12 - 

245 

Totol 

124 
125 

14 
- 

263 

~i~~~~ 
A'D 

57 
125 

. 14 - 
196 

Contract/ 
Other 

~ g m c y  

67 - 
- 
- 

67 

Estimated 

through 6/10/69 1 14,679 

Controctf 
Other 

Agency 

136 - 
- 
- 

116 Proposed F Y  70 

Totol 

193 
176 

12 - - 

181 38 - 1 - 
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P R O J E C T  T I T L E  A C T I V I T Y  1 C U N O I  

I PROJECT NUMBER 512-11-610-042 I p. 31, FY 69 IA P.D.B I FY: 1946 1 FY: 1972 I 
Pro jec t  Target and Course of Action: To a s s i s t  t h e  Braz i - -  50 i n d u s t r i a l  planners,  300 i n d u s t r i a l  t eachers .  vrovide in -  
l i a n  Government i n  i t s  e f f o r t s  t o :  ( 1 )  I n s t i t u t i o n a l i z e  a 

I Secondary and I n d u s t r i a l  Education 

system of secondary education planning i n  s i x  s t a t e s  by 
December 1969 and e igh t  s t a t e s  by 1971 ( 2 )  Convert t h e  
spec ia l ized  and academically or ien ted  secondary educational 
system i n t o  a system of comprehensive high schools ( 3 )  I m -  
prove the  q u a l i t y  and increase  annual output of s k i l l e d  
and semi-ski l led manpower. The San Diego Sta te  College 
Foundation a s s i s t s  t h e  Ministry of Education and Culture 
(MEC) t o  develop s t a t e  secondary education planning u n i t s .  
U.S. Department of Labor (USDL) t echn ica l  advisers  a s s i s t  
t he  National I n d u s t r i a l  Apprentice Training Service (SENAI) 
t o  improve i t s  man-power t r a i n i n g .  The American I n s t i t u t e s  
f o r  Research (AIR) i s  a s s i s t i n g  t h e  Getul io Vargas Founda- 
t i o n  (GW)  t o  develop a program of ap t i tude  t e s t i n g  f o r  
educat ional  and vocat ional  purposes. 
Progress t o  Date: A Federal Secondary Education Team 
~ E P E M )  has been created.  Full-t ime planning u n i t s  have 
been es tab l i shed  i n  f i v e  s t a t e s .  Using plans developed 
by four  s t a t e s  a major $32 mi l l ion  sec to r  loan was author- 
ized i n  1968. This loan focuses on q u a l i t a t i v e  education- 
a l  changes such a s  introducing a comprehensive curriculum, 
modern teaching techniques, and more p r a c t i c a l  course 
content.  Through the  construct ion of 272 junior  high 
schools i n  t h e  four  s t a t e s ,  plus a model school i n  each 
c a p i t a l  of B r a z i l l s  other  18 s t a t e s  t h e  loan w i l l  increase 
secondary school enrollment by 16 and serve a s  a na t iona l  
demonstration. Project  ob jec t ives  have been met f o r  es- 
t ab l i sh ing  vocat ional  t r a i n i n g  centers  t o  t r a i n  annually 

, A 
serv ice  t r a in ing  f o r  360 teachers ,  and t o  e s t a b l i s h  t r a i n -  
i ng  programs i n  s i x  i ndus t r i e s .  Enrollment i n  SENAI ap- 
prent iceship schools i s  increasing 11% per year.  I n  1968 
enrollment was 37,518. Three SENAI teams have been t ra ined  
t o  a s s i s t  p r iva t e  companies e s t a b l i s h  employee t r a i n i n g  
programs. Tes ts  have been developed by t h e  GVF t o  de te r -  
mine ap t i tude  of secondary s tudent  appl icants  i n  t h r e e  
a r eas  : academic, commercial and technica l .  
FY 1970 Program: Concentrated a t t e n t i o n  w i l l  be given t o  
t he  implementation of t he  sec tor  loan and two add i t i ona l  
s t a t e s  w i l l  r ece ive  ass i s tance  i n  educat ional  planning 
( San Diego, $407,000). Training-within-industry and pro- 
gramed in s t ruc t ion  w i l l  be s t r e s sed  i n  SENAI (USDL $62,000).. 

Education 

Studies w i l l  be undertaken i n  response t o  requested 
ass i s tance  from t h e  National Commercial Apprenticeship 
Service (SENAC) t o  t r a i n  professional  s t a f f  and 
implement vocat ional  ap t i tude  t e s t i n g  (AI~,$102,000) .  
U.S. Technicians: Six d i r e c t  h i r e  personnel provide over- 
a l l  management funct ions,  research,  pro jec t  supervis ion and 
t echn ica l  a s s i s t ance  t o  MEC and SENAI. Three USDL PAS. ad- 
v i s e r s  work with SENAI. Six San Diego educators work i n  
MEC and two AIR psychologists advise GVF. Ten man-months 
of short-term consul tants  f o r  SENAC. 
Par t ic ipants :  14 long and 16 short-term cont rac t  p a r t i c i -  
pants i n  education planning and ap t i tude  t e s t i n g ;  10 long 
and e ight  short-term direct-funded pa r t i c ipan t s  i n  indus- 
t r i a l  vocation. A l l  t r a i n i n g  i n  U.  S. 
Commodities : Audio-visual mater ial ,  books and suppl ies .  

T A 
PRIOR R E F E R E N C E  I N I T I A L  O B L I G A T I O N  I I C U L O U L E O  F I N A L  ODLIGATIO 

P R I N C I P A L  C O N T R A C T O R I / A G E N C I E I  

San Diego Sta te  College 
Foundation 

U. S. Department of Labor 

American I n s t i t u t e s  of 
Research 

2 4 

- 
U.S. DOLLAR COSTS (In Thousands)  

C o s t  Components  

U.S. T e c h n i c i a n s  

P a r t i c i p a n t s  . . . 
Commodit ies .  . . 
O t h e r  C o s t s  . . . 
Tot01 Obligations 

OBLIGATIONS Unliquidated 

521 

400 
Estimated 
Total Cost 

6,102 

1 h r o u g h  6130168 

E s t i m a t e d  FY 69 

E l t i m a t e d  

t h r o u ~ h  6 / 3 0 / 6 9  

Estimoted FY 1969 
Obligations 

3,883 

7 10 

4,593 

Proposed F Y  1970 

Expenditures 

3,362 

831 

4,193 

Direct 
A'D 

142 
79 
1 - 

292 

Total 

490 
2 18 

2 - 

710 

D~~~~~ 
A'D 

- 15 1 
163 

, 2 - 

316 

Future Year 

Obligatima 

716 

Contract/ 
Other 

Agency 

339 
55 - 
- 

194 P r o p o s e d  FY 7 0  

Cantroc'/ 
Other 

Agency 

450 

12! 
- 

571 793 

Totot 

592 
200 

1 - - 

791 
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chieve un ive r sa l  elementary e d ~ c a t i 0 n . b ~  1976, t o  improve 
t r a i n i n g  f o r  elementary school teachers ,  and t o  e l imina te  
i l l i t e r a c y  i n  t h e  10-29 year old-age group. Major a t t en -  
t i o n  i s  given t o  t h e  problem of grade r e p e t i t i o n  and drop- 
ou t s .  Assis tance i n  teacher  t r a i n i n g  i s  concentrated i n  
t h e  Northeast.  A . I .  D. a ss i s tance  t o  l i t e r a c y  t r a i n i n g  has 
been pr imar i ly  f i n a n c i a l  (through counterpart  c ruze i ros)  
i n  support of t h e  ABC Crusade i n  t h e  Northeast. A6I.D. 
w i l l  continue t o  provide some t echn ica l  assis tance t o  ex- 
p lore  p o s s i b i l i t i e s  of using rad io ,  t e l ev i s ion  and o ther  
modern commun$cations techniques i n  education. 

lement a ry  Education 

TABLE Ill 

Progress t o  Date : The Elementary Education Technical As-  
s i s t ance  Team (EATEP) presented a  model program t o  a t t a c k  

ACTIVITY 

Education 
PRIOR REFERENCE I IN IT IAL  OBLIGATION 

p. 28, FY 69 IA P.D.B. I FY: 1963 

t h e  problems of grade r e p e t i t i o n  t o  140 key educators a t  
r eg iona l  seminars. Two c i t i e s ,  V i to r i a  and Recife ,  have 
agreed t o  t e s t  t h e  model on a  p i l o t  bas i s .  A major educa- 
t i o n a l  t r a i n i n g  center  (DIP) has been establ ished i n  Minas 

FUNDS 

TA 
SCHEDULED FINAL ODLIUATION 

FY: 1972 

p le ted  a  f u l l  course of study under t h e  demonstration l i t e r -  
acy program conducted by t h e  Cruzada ABC. I n  Apr i l  1968 an 
add i t i ona l  267,000 s tudents  were enro l led .  The GOB estab-  
l i shed  an organizat ion (MOBRAL) t o  support and coordinate 
l i t e r a c y  a c t i v i t i e s .  
FY 1970 Program: USAID w i l l  continue t echn ica l  ass i s tance  
t o  s t a t e  teacher  t r a i n i n g  programs i n  the  NE. The develop- 
ment of s t a t e  t r a i n i n g  centers ,  supervisory centers  and nor- 
mal schools w i l l  be s t r e s sed .  P i l o t  programs a r e  contem- 
p la ted  i n  t h e  s t a t e s  of Bahia and Pernambuco t o  meet dropout 
and grade r e p e t i t i o n  problems ( S t a t e  U.  of New York, 
$72,000)- EATEP w i l l  r ece ive  short-term t echn ica l  a s s i s -  
t ance  f o r  r-h and pa r t i c ipan t  t r a in ing .  Provide tech- 
n i c a l  ass i s tance  t o  explore ETV and o ther  educat ional  
technology ( $140,000). 
U. S. Technicians: Three U.  S. d i r ec t -h i r e  personnel t o  moni- 
t o r  and supervise p ro j ec t s .  Two contract  elementary educa- 
t i o n  advisers  p lus  t h r e e  man-years of short-term consul tants  

Pro jec t  Target and Course of Action: This p ro j ec t  c o n t r i - -  about 264,000 s tudents  (p r imar i ly  i n  t h e  Northeast) had com- 
butes  t o  t h e  Ministry of  Educat ionfs  (MEC) e f f o r t s  t o  a- 

Gerais which gives year-long courses t o  125 supervisors  an- t o  work with EATEP and NE s t a t e  education s e c r e t a r i a t s ,  and 
nua l ly  and sho r t  courses t o  over 1,000. Two hundred educa- two man-years of short-term consul tants  t o  work with MEC i n  
t o r s  have received spec ia l ized  t r a i n i n g  i n  t h e  U.S. Primary ETV and educat ional  technology. 
school enrollment i s  increas ing  a t  a  r a t e  of 1% per year Par t ic ipants :  Twenty-five long-term, direct-funded p a r t i c i -  
compared t o  a  population increase  of 40 for  t h e  age group. pants  i n  t h e  a reas  of curriculum development, program in -  

- - 

The Government of Braz i l  (GOB) i ssued  a  decree i n  1968 en- s t ruc t ion ,  educat ional  planning, and adul t  education. I n  
tit led "Operation School" t o  gradual ly  make attendance addi t ion ,  short-term study tou r s  a r e  programmed f o r  30 par- 
mandatory f o r  t h e  7-14 age group. Two educational t e l e -  t i c i p a n t s  i n  t h e  f i e l d  of educat ional  f inance,  school p lan t  
v i s ion  (ETV) surveys were conducted during 1968. Resu l t s  reform and s tudent  teaching. A l l  t r a i n i n g  w i l l  be i n  t h e  
of those  surveys axe being evaluated. A s  of December 1967 U .  S. 

Research Foundation of thc 
S t a t e  Universi ty  of New 

Cost Components 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 

25 



P r o j e c t  ~ & ~ e t  and Course of Action: Support a  planning 
process t o  improve higher education and a s s i s t  i n  univer- 

Country: BRAZIL PROJECT DATA TABLE Ill 

s i t y  reform. Through U .  S. un ive r s i t y  cont rac ts ,  provide 
a s s i s t ance  t o  t h e  Ministry of Education and Culture (MEc), 
t he  Council of Rectors,  and key u n i v e r s i t i e s .  This pro- 
j e c t  a l s o  includes ass i s tance  f o r  manpower planning and 
s c i e n t i f i c  research.  
Progress t o  Date: A t  t h e  Federal  Universi ty  of Rio de 
Janeiro (UFRJ) and Catholic Univers i ty  ( WC) , model gradu- 

2 

FUNDS 

TA 
SCHEDULED FINAL OBLIGATION 

*PUOJCCT TITLE 

Higher Education 

a t e  engineering schools a r e  being es tab l i shed .  Enrollment 
a t  UFRJ has grown from 11 students  i n  1964 t o  130 f u l l -  
time and 99 part-t ime s tudents  i n  1968. Pol icy making has 
been decent ra l ized .  Faculty committees have been in s t ru -  
mental i n  introducing improved r e g i s t r a t i o n  procedures, 
grading standards,  and graduation requirements. Graduate 
economics programs a r e  being es tab l i shed  a t  t h e  Universi ty  
of Sao Paulo (USP) and t h e  Getulio Vargas Foundation (GVF). 
I n  FY 1968 shor t  courses i n  economics were given a t  e igh t  
other  i n s t i t u t i o n s .  Advanced economic t r a i n i n g  i n  the  
United S t a t e s  was provided f o r  15 s tudents .  About 100 
Braz i l ians  from 25 i n s t i t u t i o n s  a r e  p a r t i c i p a t i n g  i n  t h e  
Universi ty  Reform pro jec t .  By mid-1968, s i x  seminars on 
the  problems of un ive r s i t y  management had been conducted. 
Three shor t  courses on un ive r s i t y  administrat ion were 
given a t  Houston t o  20 un ive r s i t y  administrators .  Organ- 
i z a t i o n a l  work f o r  conducting manpower s tud ie s  i s  underway 
a t  t he  I n s t i t u t e  of Applied Economic Research (IPEA) and 
t h e  GVF. Specialized t r a i n i n g  i s  offered yearly f o r  
amroximatelv 15 ~ r o m i s i n a  scholars  i n  science and tech- 

ACTIVITY 

Education 
PRIOR REFERENCE I INITIAL OBLIGATION 

nology. The U .  S. National Academy of Sciences (NAS) and 
t h e  Brazi l ian National Research Council ( cNP~ , )  have estab-  
l i shed  jo in t  study groups i n  ag r i cu l tu re ,  standards and 
norms, and indus t ry .  
FY 1970 Programs: Ass i s t  Braz i l ian  e f f o r t s  t o :  modernize 
un ive r s i t y  administrat ion  ouston on, $209,000); expand eco- 
nomics education (Vanderbilt  , $280,000) ; conduct manpower 
s tud ie s  (Department of Labor, USDL, $20,000); s t imulate  
s c i e n t i f i c  reseasch (NAS, $608,000); complete graduate en- 
g ineer ing  programs  ouston on, pr ior-year  funded). Provide 
ass i s tance  t o  MEC f o r  se lec ted  p ro j ec t s  such a s  accredi ta-  
t i o n  and f i s c a l  management ( i n s t i t u t i o n a l  contract  
$150,000). Support U. S. s tudent  leader  t r a i n i n g  ( I n t e r -  
American un ive r s i t y  Foundation, IAU, $125,000). 
U.S. Technicians: Three d i r e c t - h i r e  personnel f o r  super- 
v i s ion .  One USDL manpower adviser  fo r  IF'EA. Two cont rac t  
economists and one man-year of short-term consul tants  f o r  
USP. Three man-years of administrat ive reform consul tants  
f o r  t he  Council of Rectors.  Seventeen man-years of short-  
term consul tants  f o r  CNPq and MEC. Two engineers f o r  UFRJ 
Par t ic ipants :  Fifty-two long-term pa r t i c ipan t s  i n  science 
and technology, 50 short-term pa r t i c ipan t s  i n  un ive r s i t y  ad- 

- 

ministrat ion;  approximately 53 direct-funded long term 
special ized scholars ;  20 direct-funded long-term p a r t i c i -  
pants  i n  manpower planning, engineering and economics; and 
85 students  f o r  a  six-week in t roduct ion  t o  U .  S. s o c i a l  and 
economic i n s t i t u t i o n s  (IAU) . 
Commodities: Books f o r  un ive r s i t y  l i b r a r i e s  

Vanderbilt Universi ty  
Universi ty  of Houston 
Inter-American University 

Cost Components Foundation 

U.S. Technicians 
National Academy of 

Participants . . . 
Commodities. . . U .  S. Department of Labor 

Other Costs . . . 
Total Obligations 



cruzeiros t o  produce textbooks f o r  a l l  educational l eve l s .  and secondary schools i n  four s t a t e s .  USAID w t l l  provide 
Through A . I . D .  f inancing Wolf Management Services provides t echn ica l  ass i s tance  i n  such f i e l d s  as  textbook u t i l i z a -  
t echn ica l  ass i s tance  t o  COLTED i n  organizing programs t o  t i o n ,  e d i t o r i a l  procedures, book production and design, 
insure  e f f e c t i v e  book u t i l i z a t i o n .  I n  a separate program, marketing, and publishing o r  an iza t ion  and management, 
books a re  t r ans l a t ed  and adapted f o r  use i n  other  techni-  (wolf Management Services,  $%,000)- After  1970 t h e  science 

Country: BRAZI L PROJECT OATA TABLE III 
C R O J L C T  T I T L E  

Technical, Sc ien t i f i c  and Educational 
Publicat ions 

r n w r c  T  H u u m r n  512-11-691-127 

c a l  a s s i s t ance  pro jec ts .  A science book program makes r e -  book program w i l l  operate through a revolving fund and U.S. 
search and reference books ava i lab le  t o  univers i ty  l i b r a r -  ass i s tance  w i l l  end. 
i e s  and research  centers .  U.S. Technicians: One d i r ec t -h i r e  textbook publishing ad- 
Progress t o  Date: To enable teachers  and l o c a l  school of- v i se r  and one f o r  textbook u t i l i z a t i o n .  One long-term 
f i c i a l s  t o  pa r t i c ipa t e  i n  textbook selection, developmental contract  technic ian  and one man-year of short-term consul- 
l i b r a r y  k i t s  were sent  t o  every s t a t e  and t e r r i t o r y  f o r  ex- t a n t s  t o  advise COLTED. 
amination and determination of desired t i t l e s .  A t o t a l  of Par t ic ipants :  Thi r ty  short-term pa r t i c ipan t s ,  including 
23,464 k i t s  containing 9,000,000 books have been sent  t o  educators,  l i b r a r i a n s ,  univers i ty  bookstore s p e c i a l i s t s  
schools throughout t h e  nat ion.  A na t ional  seminar fo r  edu- and publishers  f o r  U.  S. t r a in ing .  
ca to r s  was conducted i n  1968 on textbook se lec t ion  and Other Costs: Purchase of copyrights.  
u t i l i z a t i o n .  Three groups were given t r a in ing  i n  t h e  U .  S. 
on the  d i s t r i b u t i o n  and use of books. The GOB a l loca ted  
$6.5 mi l l ion  i n  1968 t o  support t h i s  program and plans t o  
provide an add i t iona l  $4.6 mil l ion i n  1969. Books made 
avai lab le  t o  t echn ica l  ass i s tance  p ro jec t s  have t o t a l e d  
1,500,000 comprising 250 t i t l e s .  The program has helped 
Peace Corps volunteers s e t  up 60 new l i b r a r i e s  and has 

Project  Target and Course of Action: To a s s i s t  t h e  Brazi l -  provided books t o  t e n  Braz i l ian  s t a t e s  under t h e  Partners  
. 

i a n  Government (GOB), and textbook publishers,  t o  make f r e e  of t h e  All iance program. Forty-two t i t l e s  a re  now i n  pro- 
textbooks ava i l ab le  t o  a l l  elementary and secondary school duction, including 35 new t i t l e s  i n  ag r i cu l tu re .  More 
s tudents ,  and books a t  cost  t o  un ive r s i ty  s tudents .  than 250 Braz i l ian  i n s t i t u t i o n s  a re  receiving U.S. techni-  
Through a Braz i l ian  Textbook and Technical Book Commission c a l  publicat ions under the  science book program. 
(COLTED) of the  Ministry of Education and Culture,  A . I . D .  FY 1970 Program: P i l o t  p ro jec t s  i n  t h e  d i s t r i b u t i o n  and 
provides t echn ica l  ass i s tance  and program loan counterpart u t i l i z a t i o n  of textbooks w i l l  be i n i t i a t e d  i n  elementary 

F U N D S  

TA 
S C H E D U L E D  F I N A L  O E L I C A T I O N  

FY: 1972 

A C T I V I T Y  
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PRINCIPAL CONTRACTORS/ACENCIES 

Wolf Management Services 

U.S. D O L L A R  COSTS (In Thousonds) 

P R I O R  R E F E R E N C E  

p. 32, FY 69 LA P.D.B. 
I N I T I A L  O E L I C A T I O N  

FY: 1963 

Cost  Components 

U.S. Technicions 

OBL ICATIONS 

27 

~ a r t i c i p o n t s  . . . 
~ ~ ~ ~ ~ d i t i ~ ~ .  . . 
Other Costs . . . 
~ ~ a l  Obliootians 

Unliquidated 

200 -Through 6 /30 /68 .  

Est imoted F Y  6 9  

Estimated 

, 
Estimated 
Total Cost 

1,339 

through 6/30/69 , 

Estimated F Y  1969 

5' 
. 25 
. 20 

141 

Obligations 

798 

156 

1970 - 

60 - 
20 

125 

~i~~~~ 

46 

Expondltums 

5 98 
227 

954 

Direct 
AID 

45 - 
- - 

15 

825 - 
- 
- 

65 

50 
25 
20 

156 

Contract/ 

15 

Future Yoar 
Obligations 

195 

60 - 
20 

190 

Contract/ 

65 

Total 

6 1 

Proposed F Y  7 0  

Total 

110 

190 



PROJEC r NUMBER 512-11-710-070 1 p. 34, FY 69 U P.D.B. ( FY: 1959 I FY: 1972 
Project  Target and Course of Action: To improve nation- modities, physical f a c i l i t i e s  and t r a i n i n g  materials .  

I 
wide capab i l i t y  of Braz i l  t o  maintain law and order by FY 1970 Program: I n  order t o  maximize the  mul t ip l ie r  
strengthening loca l ,  s t a t e ,  and f ede ra l  law enforcement e f f e c t ,  t h e  program focus w i l l  s h i f t  from d i r e c t  ass i s tance  
agencies.  The program provides ass i s tance  t o  pol ice agen- f o r  s t a t e  police forces  t o  t h e  Federal  Police Department 
c i e s  i n  15 s t a t e s  and t h e  Federal D i s t r i c t ,  a s  well  a s  t o  which w i l l  provide t r a i n i n g  and t echn ica l  support t o  the  
the  Department of Federal  Police. Emphasis i s  placed on s t a t e s .  Assistance i n  developing cent ra l ized  t r a i n i n g  and 
personnel s e l ec t ion ,  standards and t r a in ing ;  communications serv ice  f a c i l i t i e s ,  including mobile t r a i n i n g  teams, a  
systems and f a c i l i t i e s ;  and modern opera t ional  techniques, communications t echn ica l  t r a i n i n g  center ,  a s  well  a s  up- 
including preventive pa t ro ls ,  i nves t iga t ion  and records, grading t h e  National Police Academy and other  t r a i n i n g  
public r e l a t i o n s ,  i n d u s t r i a l  protect ion and crowd and d i s -  i n s t i t u t i o n s  w i l l  a l so  be provided. Assistance w i l l  be 
turbance cont ro l .  given t o  a  reg ional  t r a i n i n g  center  i n  Recife f o r  pol ice 
Progress t o  date:  Through June 1968, 71,014 pol ice  r e -  forces i n  the  Northeast s t a t e s .  
ceived ins t ruc t ions  i n  Braz i l  under t h i s  program, and 368 U.S. Technicians: Thirteen d i r ec t -h i r e  public  sa fe ty  ad- 
were sent  t o  t h e  United S ta t e s  f o r  advanced t r a in ing .  A v i s e r s  t o  a s s i s t  f ede ra l  and s t a t e  pol ice agencies. 
s ingle  side-band communications system has  been i n s t a l l e d  Par t ic ipants :  During FY 1970, 58 Braz i l ian  public  sa fe ty  
fo r  Federal Police i n  nine primary loca t ions  throughout o f f i c i a l s  are  scheduled for  an average of four months 
Brazi l ,  p ~ o v i d i n g  24-hour communications t o  headquarters i n  t r a i n i n g  i n  t h e  United Sta tes  i n  t h e  following areas: 
Bras i l i a .  Direct communications t o  I n t e r p o l  headquarters i n s t r u c t o r  methods, criminal inves t iga t ions ,  border customs, 
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FUNDS 

TA 
SCHEDULED F I N A L  O B L I G A T I O N  

PROJECT T I T L E  
Public Safety 

i n  France i s  i n  e f f e c t .  The National I n s t i t u t e  of C r i m i -  d is turbance cont ro l ,  p a t r o l  operations and records/ ident i-  . 

n a l i s t i c s  and t h e  National I n s t i t u t e  of I d e n t i f i c a t i o n  are f  i ca t ion .  
now operat ional ,  providing support and t r a i n i n g  t o  t h e  Commodities : Communications, i nves t iga t ive  and t r a i n i n g  
National Pol ice and t r a i n i n g  personnel from s t a t e  pol ice equipment not ava i lab le  i n  Braz i l .  
organizat ions.  Two addi t ional  r e c i p i e n t s  of ass i s tance ,  
t he  National Police Academy i n  B r a s i l i a  and t h e  new C i v i l  
Police School i n  Sao Paulo, w i l l  become f u l l y  opera t ional  
i n  FY 1969. The C i v i l  Police School w i l l  be the  foca l  
point f o r  t h e  t r a i n i n g  of pol ice o f f i c e r s  i n  t h a t  s t a t e .  

Self-help contr ibut ions t o  t h e  program by Braz i l ian  
pol ice agencies t o t a l  approximately $20 mi l l ion  i n  com- 

ACTIVITY 

Public Administration and Public Safety 
PRIOR REFERENCE I INIT IAL O B L I G A T I O N  

PRINCIPAL C O N T R A C T O R S I A G E N C I E ~  U.S. DOLLAR COSTS ( In  Thousands)  

2 8 

C o s t  Components 

U.S. Techn ic ians  

Par t i c ipan ts  . . . 
~ ~ ~ ~ ~ d i t i ~ ~ .  . . 
Other  Cos ts  . . . 
T o t a l  Obl igot ions 

OBL IGATIONS Unllquldotod 

229 

, , , 

162 
Estimated 
Total Cost 

8,141 

Exponditurea 

6,348 

609 

6,957 
Future Yoor 
Obligatims 

5 33 

Through 6 / 3 0 / 6 8 .  

E s t i m a t e d  FY 69 

Est imated  
through 6 / 3 0 / 6 9  

Estimoted F Y  1969 
ObIIOatIons 

6,577 

5 42 

7,119 

Proposed F Y  1970 

Direct 
AID 

304 
105 
80 - 

489 

Total 

320 
122 
loo 

- 

542 

D~~~~~ 
AID 

320 
- 122 
100 - 
542 

Contract/ 
Other 

Agency - 
- 
- 
- 
- Propasod FY 7 0  

contract/  
Other 

Agency - 
- 
- 
- 

- 489 

Totol 

304 
105 
80 . - 

489 
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P R O J E C T  T I T L C  I ACTIV ITY  1 FUNDS 

I Urban Development Community Development, S o c i a l  Welfare,  and Housing I TA . 
PRIOR REFERENCE I IN IT IAL OBLIGATION I ~ C H E O U L E O  F I N A L  O O L I G A T I O N  

I PROJCCT NW.ER 512-11-810-125 Ip.  35. FY 69 LA P.D.B. 1 FY: 1963 FY: 1970 I 
Pro.iect Target  and Course of Action: Technical  and f inan-  i n  U.S. loans  t o  f o u r  housing c o n t r a c t o r s  and two housing - - 
c i a 1  a s s i s t a n c e  s i n c e  1963 has  concer i t r a~f .< j  cn  t h e  e s t a b -  f inance  agencies  have been s e l e c t e d  f o r  implementation. 
l ishment o f  n a t i o n a l  and s t a t e  housing i n s t i t u t i o n s .  With FY 1970 Program: A . I . D .  w i l l  cont inue t o  provide t e c h n i c a l  
t h e  c r e a t i o n  of t h e  Na t iona l  Housing Bank (BNH) and s t a t e  a s s i s t a n c e  t o  t h e  BNH savings  and loan and low c o s t  housing 
housing agenc ies  i n  a l l  B r a z i l i a n  s t a t e s  t h e  l e v e l  of programs, a s s i s t  SERFHAU e s t a b l i s h  i t s  s t a t i s t i c a l  cen te r  
A . I . D .  a s s i s t a n c e  i s  be ing  reduced. The focus of a s s i s -  and cont inue t o  monitor t h e  $18 m i l l i o n  housing guaranty  
t a n c e  now w i l l  be t o  s t r e n g t h e n  t h e  B N H T s  c a p a c i t y  t o  de- program. USAID w i l l  provide $100,000 f o r  smal l  urban and 
ve lop  and admin i s te r  low c o s t  housing,  and savings  and loan r u r a l  s e l f - h e l p  p r o j e c t s .  
programs. Housing guaran tees  w i l l  be used t o  h e l p  develop U.S. Technicians:  Two d i r e c t - h i r e  t e c h n i c i a n s ,  one t o  g ive  
a home f i n a n c e  i n d u s t r y .  Ass i s tance  w i l l  a l s o  be  given t o  t e c h n i c a l  a s s i s t a n c e  t o  BNH and SERFHAU programs, and one 
t h e  F e d e r a l  Agency f o r  Housing and Urban Development engineer  f o r  t h e  housing guaranty  program. Eight  man months 
(SERFHAU) f o r  urban planning and t o  develop a  n a t i o n a l  of shor t - t e rm c o n s u l t a n t s  t o  adv i se  on BNH and SERFHAU pro- 
urban development s t a t i s t i c a l  c e n t e r .  grams. 
Progress  t o  ga te :  BNH investment c a p i t a l  from t h e  worker f s  P a r t i c i p a n t s :  Approximately 83 B r a z i l i a n s  t o  be t r a i n e d  
pension (guaran ty)  fund was es t imated a t  $367 m i l l i o n  i n  f o r  savings  and loan operat ions ,  coopera t ive  housing,and 
1968 compared t o  $269 m i l l i o n  i n  1967. From i n c e p t i o n  i n  :lrban development through i n t e n s i v e  shor t - t e rm courses .  
1964 t o  May 1968 t h e  BNH f inanced 227,673 housing u n i t s  Other Costs:  F i n a n c i a l  and m a t e r i a l  a s s i s t a n c e  t o  l o c a l  
which exceeds t h e  e f f o r t s  of a l l  s t a t e s  combined f o r  t h e  p r i v a t e  groups implementing s e l f - h e l p  p r o j e c t s .  
26-year pe r iod  1936-1364. The p r o j e c t i o n  f o r  t h e  t h r e e  
year  per iod 1968-70 i s  691,565 u n i t s .  Nine mutual savings  
and loan  a s s o c i a t i o n s  have been es tab l i shed  and 35 r e a l  
e s t a t e  c r e d i t  s o c i e t i e s  organized.  

SERFHAU i s  a s s i s t i n g  m u n i c i p a l i t i e s  prepare urban de- 
velopment p lans ;  one c i t y  p l a n  i s  f in i shed ,  s i x  a r e  i n  pro- 
c e s s ,  and c o n t r a c t s  have been signed t o  prepare p l a n s  f o r  
11 a d d i t i o n a l  c i t i e s .  A new informat ion system which w i l l  
p rovide  s t a t i s t i c a l  d a t a  needed f o r  urban planning i s  en- 
t e r i n g  t h e  o p e r a t i o n a l  phase. 

Appl ica t ions  f o r  housing guarantees  t o t a l i n g  $18 m i l l i o n  - - -- -- 

U.S. D O L L A R  

Obligations I Expenditures 
I 

Through 6 / 3 0 / 6 8 .  

Estimated F Y  69 

992 9 19 
498 447 

Est imated  
through 6 /30 /69  

Proposed F Y  7 0  299 1 1 1,789 1 

1,490 

I 

C O S T S  ( In  Thousonda)  

I OBLIGATIONS 

PRINCIPAL  CONTRACTORSIAGENCIES 

Future Year 
Obligatians 

Estimated 
Tot01 Cost 

C o s t  Components 

U.S. Techn ic ians  

Por t i c ipan ts  . . . 
Commodit ies  . . . 
Other  Costs  . . . 

Estimated FY 1969 

120 
. '33 

T o t a l  Ob l iga t ions  

Proposed F Y  1970 

~i~~~~ 
AID 

- 
100 

353 1 145 1 498 1 279 1 20 1 299 11 

Direct 
AID 

145 - 

29 

Contract 
Total 

Contract/ 

- 
- 

Total 

265 
133 - 
100 

58 
1 2 1  - 
100 

- 1 2 1  



I PROJEC r NUMBER 5 12-15-920-226 I P. 36, ~ ~ 6 9  LA P.D.B. I FY: 1964 FY: 1970 
Project  Target and Course of Action: (1) To develop i n s t i -  FY 1970 Program: Funds w i l l  be required i n  FY 1970 t o  f i -  
t u t i o n s  spec ia l ized  i n  providing working c a p i t a l  and medium nance a Secu r i t i e s  Exchange Commission PASA (SEC) t o  a s s i s t  

Country: BRAZI L PROJECT DATA TABLE 111 

and long-term investment f inancing f o r  Braz i l ian  p r iva t e  t h e  GVF and t h e  Central  Bank (BNDE) i n  completing i n s t i t u -  
en t e rp r i s e ;  ( 2 )  t o  t r a i n  a nucleus of key personnel i n  t i o n a l i z a t i o n  of t h e  c a p i t a l  markets and development bank 
these  i n s t i t u t i o n s  t o  e s t a b l i s h  lending p r i o r i t i e s  and pro- t r a i n i n g  program i n  Braz i l  ($31,000). Based on progress t o  
cedures and e f f i c i e n t l y  analyze pro jec t  appl ica t ions ;  and date ,  t he  t r a i n i n g  program w i l l  be es tab l i shed  on a perma- 
(3 )  t o  e s t a b l i s h  a sound c r e d i t  union movement i n  Braz i l .  nent bas i s  by t h e  end of 1970 and no f 'urther ass i s tance  
Progress t o  Date: The e ight  new intermediate  c r e d i t  agen- w i l l  be required f o r  t h i s  p ro j ec t .  Funds w i l l  a l s o  be r e -  
c i e s  es tab l i shed  s ince  t h e  beginning of 1964 with A . I . D .  quired i n  FY 1970 f o r  short-term contract  consul tants  t o  
t echn ica l  and f i n a n c i a l  support made more than  14,000 loans a s s i s t  the GOB i n  evaluat ion and refinement of o e r a t i n g  
t o t a l i n g  over $350 mi l l ion  by the  end of Ju ly ,  1968. Over procedures f o r  intermediate  c r e d i t  organizat ion f )  $20,000). 
a three-year  period ending i n  1969, a t o t a l  of 206 high- U.S. Technicians: Four (SEC)  short-term s p e c i a l i s t s  i n  
l e v e l  executives from both t h e  p r iva t e  and publ ic  s ec to r s  c a p i t a l  market opera t ions  f o r  ass i s tance  t o  GVF and BNDE 
w i l l  have completed an eight-month in tens ive  t r a i n i n g  pro- r e l a t ed  t o  t h e  establishment of a permanent t r a i n i n g  in -  
gram administered by t h e  Getul io Vargas Foundation (GVF) s t i t u t i o n  and c a p i t a l  markets school i n  Braz i l .  Two shor t -  
i n  co l labora t ion  with professors  from New York Universi ty  term f inanc ia l  consul tants  t o  a s s i s t  intermediate c r e d i t  
(NW), thus  forming a nucleus of t r a ined  key personnel f o r  organizations.  
investment f inancing.  Seventy-eight of t h e  206 w i l l  have Par t ic ipants :  Six short-term direct-funded pa r t i c ipan t s  
received th ree  months academic and on-the-job t r a i n i n g  i n  i n  c a p i t a l  market operat ions.  
t h e  U. S. The GVF, with ass i s tance  from NW, has developed 
a nine-month course i n  development and investment banking 
and c a p i t a l  markets t o  be given t o  banking personnel i n  
Braz i l .  A federa t ion  of c r e d i t  unions i n  t h e  south-central  
s t a t e s  of Braz i l  has become economically and t echn ica l ly  
s e l f - s u f f i c i e n t  . It i s  a c t i v e l y  promoting new c r e d i t  
unions and providing supporting serv ices  t o  e x i s t i n g  c r e d i t  
unions. Credit  union membership now t o t a l s  over 70,000 
persons and approximately 30 new c r e d i t  unions continue 
t o  be organized yearly.  

P R O J E C T  T I T L E  

Development Banks 
A C T I V I T V  

Pr iva te  Enterprise  

PRIOR REFERENCE IINITIAL O B L I G A T I O N  

-- - 

U.S. D O L L A R  C O S T S  ( In  Thousonds)  

Obligations ( Eapmnditurms ( Unliquidatmd I OBL ICATIONS 

1 162 Estimated F Y  1969 Proposed F Y 1970 - 701 

Est imated  U.S. Techn ic ians  I I / A  I 
- 

through 6/10/69 1 805 1 759 18 I 33 1 5 1  118 I 
I 

Par t i c ipan ts  . . . - ! l u l l  

FUNDS 

TA 
SCMEDULED F I N A L  OBLIGATION 

P R I N C I P A L  CONTRACTORSIAGENCIES 

Secur i t i e s  Exchangeo 
Commission 

~i~~~~ 
AID 

Contract/ 
Other 

Agency 
I - K T  K I  - 51 

Proposed FY  70 

Total 

Futurm Ymar 
Obligatims 

- 69 

51 ' 
7 0 

D~~~~~ 
A ' D  

Contracts 

Estimated 
Total Cost 

874 

Contract/ 
Other 

Agency 

~ ~ ~ ~ ~ d i t i ~ ~ .  . 
Other  Cos ts  . . . 
T o t a l  Obl igat ions 

Total 

- 
- 

18 

Personal Services 

- 
- 

84 

- 
- 

102 

- 
- 

18 

- 
- 

51  

- 
- 

69 
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P R O J E C T  T I T L E  

Indus t ry  and Commerce 
512-15-950-227 

P R O J E C T  N U M B E R  

su l t ed  i n  approved new i n d u s t r i a l  p ro jec ts  with an estimated$75,000). A program f o r  t r a i n i n g  pa r t i c ipan t s  i n  t he  U.S. 
value of over $550 mi l l ion .  (3)  110 pr iva te  investment i n  export development w i l l  r equi re  add i t i ona l  funds 
bank and f e d e r a l  regula tory  agency executives received ($55,000). USAID technic ians  w i l l  render ass i s tance  i n  
c a p i t a l  markets t r a i n i n g  a t  t he  Getulio Vargas Foundation c a p i t a l  markets organizat ion and operat ion.  
(GW) with t h e  a s s i s t ance  of New York Universi ty  (NYU). U.S. Technicians: Three short-term cont rac t  s p e c i a l i s t s  
Fif ty-four  completed addi t iona l  special ized academic and f o r  export promotion and four  export t r a i n i n g  advisers  t o  
on-the-job t r a i n i n g  i n  t h e  U.S. S ix  engineers received work with t h e  Ministry of Industry and Commerce. Two 
one-year spec i a l i zed  t r a i n i n g  i n  industrial engineering d i r e c t  h i r e  advisers .  
and management. They w i l l  serve as  product iv i ty  advisers  Pa r t i c ipan t s :  18 short-term, direct-funded p a r t i c i p a n t s .  

. 
Projec t  Target and Course of Action: To encourage and t o  Braz i l ian  indus t r i e s .  (4) Working i n  co l labora t ion  with 

, f a c i l i t a t e  expansion of p r iva t e  industry i n  Braz i l  through t h e  Inter-American Investment Development Center (IIE), a  
( 1 )  modernization of Braz i l ian  s tock exchange operat ions;  new reg ional  organizat ion f o r  encouragement of joint-venture 
( 2 )  encouragement of joint-ventures and f ranchise  arrange- and franchise arrangements, 14 Braz i l ian  p r iva t e  investment 
ments; ( 3 )  t r a i n i n g  of GOB technicians and o f f i c i a l s  i n  banks, s t a t e  and f ede ra l  development banks and investment 
investment incent ives  and export promotion; ( 4 )  produc- promotion i n s t i t u t i o n s  have been appointed a s  IIDC Associ- 
t i v i t y  improvement; (5 )  and ass i s tance  t o  small  and a t e s .  ( 5 )  The r u r a l  i n d u s t r i a l  t echn ica l  ass i s tance  pro- 
medium industry.  gram i n  t h e  Northeast (RITA) was terminated i n  CY 68. 
Progress t o  Date: (1 )  Based i n  p a r t  on recommendations of Thir ty-f ive indus t ry  f e a s i b i l i t y  s tud ie s  were completed, 14  
U.S. short-term consul tan ts ,  operat ions of t h e  Rio and Sao new indus t r i e s  formed, and 55 technicians t r a i n e d  i n  t he  
Paulo s tock exchanges continue t o  be modernized and fac i l i -U.S .  (6 )  Three U.S. firms a r e  now completing i n  Braz i l  
t i e s  expanded t o  permit more rap id  and f r ee  exchange of A.1.D.-financed market surveys and product t e s t i n g  of pro- 
s tocks.  I n  Rio a  $500,000 promotional and educat ional  p r e  t e i n  enriched foods, t o  determine f e a s i b i l i t y  fo r  agro- 
gram, along with i n s t a l l a t i o n  of modern telephone and Telex indus t r i e s  i n  t h i s  f i e l d .  
communications equipment, e l ec t ron ic  panels and a  mmAC FY 1970 Program: Technical ass i s tance  and a  t r a i n i n g  pro- 
computer has helped increase corporate s e c u r i t i e s  t r ad ing  gram i n  export promotion and in t e rna t iona l  t rade  i s  planned 
83.5% over 1966. (2)  Independent of and i n  addi t ion  t o  t o  a s s i s t  Braz i l ians  i n  meeting the  export expansion goals 
A . 1 . D .  a s s i s t ance ,  it i s  worthy t o  note t h a t  investment es tab l i shed  i n  t h e  1968-70 economic development plan. 
incent ives  offered by B r a z i l ' s  Northeast development agency Funds w i l l  be requi red  pr imar i ly  f o r  t h ree  short-term ex- 
(SUDENE) under provis ions of t h e  Federal t a x  laws have r e -  po r t  promotion advisers  and four  export t r a i n i n g  s p e c i a l i s t s  

PRINCIPAL C O N T R A C T O R S / A G E N C I E S  U.S. D O L L A R  C O S T S  ( In  Thousands) 

F U N D S  
TA 

S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY:  
1970 

A C T I V I T Y  

Pr iva t e  Enterpr i se  
P R I O R  R E F E R E N C  

p. 37, FY 8 9  LA P.D.B. 
I N I T I A L  0 L I G A T I O N  

FY:  
1g&o 

OBLIGATIONS Unliquidatcd 

153 

194 

Estimated 
Total Cost 

4y635 

Expenditures 

4,136 

123 

4,259 

Future Year 
Obligatims 

- 

Through  6 / 3 0 / 6 8 .  

Est imated  F Y  69 
C o s t  Components 

U.S. Techn ic ians  

Par t i c ipan ts  . . . 
~ ~ ~ ~ ~ d i t i ~ ~  . . . 
Other  Cos ts  . . . 
T o t o l  Obligations 

Obligations 

4,289 
164 

Estimated F Y  1969 Proposed F Y  1970 

Total 

74 
YO - 
- 

164 

Direct 
A 'D  

52 
> 3 - - 

107 

~i~~~~ 

. 

- 

164 

Est tmoted  1 4,453 
through 6 /30 /69  

Contract/ 
Other 

Agency - - 
- 
- 
- 

Proposed F Y  7 0  

Contract/ 
Other 

Agency 

75 - 
- 
- 

75 182 

Total 

127 
5 - - 

182 



Country: BRAZIL PROJECT DATA TABLE I l l  

nues i n  1968 increased 25% over 1967. I n  1967, t h e  Minis- of short-term a d v i s e r s - f o r  IPEA. Three budget - f i sca l  ad- 
t r y  of Planning made an important advance i n  f i s c a l  manage- v i s e r s  plus f i v e  t a x  advisers  and two man-yemof short-  
ment reform by i n s t a l l i n g  a new qua r t e r ly  allotment system term consul tants  f o r  t h e  Ministry of Finance. One s t a t i s -  
t o  r egu la r i ze  t he  expenditure-authorization process.  I n  t i c i a n  fo r  IBGE. Two man-years of consul tants  f o r  reg iona l  
1968 a supporting decree was passed e s t ab l i sh ing  procedures and s t a t e  administrat ive agencies i n  t h e  NE and f i v e  man- 
t o  be followed i n  t he  budget execution process.  The Bra- years of consul tants  t o  a s s i s t  U S A I D  i n  c a p i t a l  p ro jec t  
z i l i a n  Survey of Households (PNAD) f o r  s t a t i s t i c a l  sampling formulation. TWO soc i a l  science advisors f o r  t he  NE. 
was organized and surveys of f i v e  out of s i x  regions imple- Par t ic ipants :  43 long-term and 118 short-term p a r t i c i p a n t s  
mented. A. I .D .  authorized a $5.8 mi l l ion  loan t o  a s s i s t  i n  w i l l  receive t r a i n i n g  i n  t he  U.S. i n  development planning 
modernizing B r a z i l ' s  s t a t i s t i c a l  system and he lp  organize and public administrat ion.  
t h e  1970 census. This loan w i l l  f inance computer equip- 
ment, t echn ica l  ass i s tance ,  and t r a in ing .  Three un ive r s i t y  
r eg iona l  centers  of publ ic  admini s t r a t i o n  have provided 
t r a i n i n g  t o  over 6,500 publ ic  servants  and t echn ica l  as- 
s i s t ance  t o  s t a t e  and municipal government agencies i n  t h e  

P R O J E C T  T I T L E  A C T I V I T Y  

Development Planning and Administration 

PROJECT NUMOER 512-11-990-122 

F U N D S  1 

Project  Target and Course of Action: To improve develop- Northeast. The Braz i l ian  I n s t i t u t e  of Municipal Adminis- 
ment planning and administrat ion within B r a z i l ' s  na t iona l ,  t r a t i o n  (IBAM) s t a r t e d  construct ing new quar te rs ,  and gave 
s t a t e  and l o c a l  organizat ions;  t o  upgrade t h e  q u a l i t y  of t r a i n i n g  t o  7,000 municipal employees. 
planning and adminis t ra t ive  processes t o  develop a more FY 1970 Program: Assistance w i l l  be continued t o  IFW f o r  
r a t i o n a l  a l l oca t ion  of publ ic  and p r iva t e  resources development planning (un ive r s i t y  of Cal i forn ia  $156,000) ; t o  
necessary f o r  economic and s o c i a l  development. t he  Ministry of Finance f o r  budget and f i s c a l  reform 
Progress t o  Date: The I n s t i t u t e  of Applied Economics ( ~ r i f  fenhagen and Xroeger $192,000) and t a x  admini s t r a t i o n  
1 1 m )  has produced a 10-year plan, a f i v e  year investment (IRS $219,000); t o  the  IBGE f o r  s t a t i s t i c a l  development 
budget and a t h r e e  year plan. The Center f o r  Economic (u .  S. Bureau of Census $32,000); and t o  reg ional  administra- 
Development ( CENDE S) has t r a ined  600 people i n  economic t i v e  t r a i n i n g  centers  and l o c a l  governments (short- term con- 
ana lys i s  program budgeting and s t a t i s t i c a l  sampling. The s u l t a n t s  $67,000). Short-term s p e c i a l i s t s  f o r  Capi ta l  
Minis try of Finance, aided by t h e  U.S. I n t e r n a l  Revenue Pro jec t  Formulation w i l l  a l s o  be provided ($150,000). 
Service (IRS), launched a major campaign i n  1968 t o  un- U. S. Technicians: Three d i r e c t - h i r e  technic ians  t o  monitor 
cover non-tax-f i lers  and increase t a x  revenue. Tax reve- and supervise p ro j ec t s ,  t h r ee  economists p lus  two man-years 

TA 
S C U E D U L E D  F I N A L  O B L I G A T I O N  

FY: 3972 

Public Administration and Public Safety 

P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  

Universi ty  of Cal i forn ia  
Berkeley 
Griffenhagen and Kroeger, 
I ~ c .  
U.  S. I n t e r n a l  Revenue 
Service 
U.  S. Bureau of Census 

- - - 
U.S. D O L L A R  C O S T S  ( In  Thousands)  

P R I O R  R E F E R E N C E  

p.33. FY 69 IA P.D.B. 

I N I T I A L  O B L I G A T I O N  

FY: 1962 

OBLIGATIONS Unliquidoted 

552 

615 
Eltimated 
Total Co l t  

8,656 

Expenditures 

3,677 

1,390 

5.067 
Future Year 
Obligation. 

1,510 

Through  6 / 3 0 / 6 8  

Est imated  FY 69  

Est imated  

through 6 / 3 0 / 6 9  

C o s t  Components 

U.S. Techn ic ians  

Par t i c ipan ts  . . . 
commodi t i es ,  

O ther  Costs  . . . 
Total Obligations 

Obligations 

4,229 

1,473 

5,702 

Estimoted F Y  1969 Proposed F Y  1970 

D~~~~~ 
AID 

97 
442 - 

- 

539 Proposed FY 7 0  

Totol 

912 
512 - 

- 
1,444 

Direct 
AID 

96 
5 32 - 

- 
628 

Contract/ 
Other 

Agency 

927 - 
7 - 

934 1,444 

Controctf 
Other 

Agency 

816 - 
- 
- 

816 

Total 

1,024 
442 

7 - 
1,473 



vides genera l  support f o r  a l l  program operations necessary 
f o r  t h e  e f f e c t i v e  accomplishment of t h e  goals of t he  A . I .  D. 
program i n  Braz i l .  Direct-hire  pos i t ions  represent  t h e  
corp of g e n e r a l i s t s  f o r  d i r ec t ion  and coordination of pro- 
grams, inc luding  personnel support of Food f o r  Peace and 
Partners  of t h e  All iance.  Also included are pa r t i c ipan t  
processing and follow-up costs ,  communications media s e r -  
vices ,  r e n t s ,  u t i l i t i e s ,  of f  i c e  and household f u r n i t u r e  
and other  genera l  programming cos ts  of t he  Mission. 

Country: m I L  PROJECT DATA TABLE III 

Progress t o  Date: Partners  of the  Alliance (PAL) a c t i v i -  
t i e s  a r e  now underway i n  15 Brazi l ian s t a t e s  plus  t h e  Fed- 
e r a l  D i s t r i c t ,  involving partnerships with Colorado, 
~ o n n e c t i c u t  ,' I l l i n o i s ,  Indiana, Maryland, Missouri, New 
Jersey,  Ohio, Pennsylvania, Tennessee, Virginia, West 
Virginia,  Wyoming, Georgia, Maine and Washington, D. C .  A 
Braz i l ian  Par tners  of t he  All iance Federation, formed i n  
1966, i s  s t imulat ing,  coordinating and publ icizing PAL 
a c t i v i t i e s .  Over 900 contract  and direct-funded Braz i l ian  
p a r t i c i p a n t s  were approved f o r  t r a i n i n g  in  t h e  U.S. during 
FY 1968, with Mission support se rv ices  f o r  s e l ec t ion  and 
processing being provided under t h i s  project .  

Approximately 10 mi l l ion  Braz i l ians  d i r e c t l y  bene f i t  
from t h e  Food f o r  Peace Program, 75% of whom a r e  ch i ldren  
who p a r t i c i p a t e  through school lunch programs. Approxi- 
mately 12,000 food-for-work programs ( t echn ica l  a s s i s t ance  
f o r  which i s  provided under t h i s  p r o j e c t )  have r e su l t ed  i n  
construct ion of over 35,322 km of roads, 43 br idges and 
138 dams, over 90 school rooms, 26,734 meters of sewage 

\ ' 
C I I O J C C T  T I T L C  

Technical Support 

PROJKC r N U M ~ S R  5 12-11-999-000 

A l l  l o c a l  program-related cos ts  of t he -  USAID i n  Braz i l  
a r e  an t ic ipa ted  t o  be financed by t h e  Braz i l ian  Government 
through a  t r u s t  fund es tab l i shed  i n  1967. This fund covers 
s a l a r i e s  of loca l -h i re  U S A I D  personnel and housing and 
educat ional  allowances and l o c a l  t r a v e l  of U.S. personnel, 
a s  we l l  a s  l o c a l  r e n t s  and u t i l i t i e s .  
FY 1970 Program: The Food f o r  Peace program w i l l  continue 
t o  be administered under t h i s  pro jec t ,  providing advice 
and t r a i n i n g  t o  Braz i l ian  e n t i t i e s  implementing Food f o r  
Peace p ro j ec t s .  Primary r e s p o n s i b i l i t y  f o r  coordinating 
t h e  Partners  program w i l l  be t r ans fe r r ed  t o  t he  Braz i l ian  
PAL Association during FY 1970. 
Technicians: Sixty-f ive U.S. d i r e c t - h i r e  technicians r e -  
sponsible  f o r  programming, supervision, t r a in ing ,  loan de- 
velopment, engineering serv ices  and other  support acti .vi-  
t i e s  not chargeable t o  spec i f i c  pro jec ts ;  short-term con- 
t r a c t  advisers  t o  a s s i s t  i n  sec tor  evaluat ion and s tudies ;  
10 personal se rv ices  contract  advisers  ( inc luding  e ight  f o r  
Food f o r  Peace a c t i v i t i e s ) ;  and one n a t u r a l  resources plan- 
ning engineer under a  Department of I n t e r i o r  PASA. 
Pa r t i c ipan t s  : Eighteen Braz i l ian  administrators  of Food 
f o r  Peace pro jec ts  f o r  short-term, direct-funded t r a i n i n g  
i n  n u t r i t i o n  and commodity cont ro l .  
Commodities: Office and household f u r n i t u r e  f o r  U.S. tech-  
n ic ians ,  English-language t r a i n i n g  equipment, o f f i c e  equip- 
ment and vehic les .  
Other Costs: Office suppl ies  and small  purchases procurred 
by purchase orders .  

Pro jec t  Target and Course of Action: This pro jec t  pro- systems and 4,302 meters of c i t y  water systems. 

I U.S. DOLLAR 

I Obligotlonm I Expenditurem ( Unllquidated 
I I 

FUNDS 

724 
SCHEDULED F I N A L  ODLIOATION 

rvl Continuing 

A C T I V I T Y  

Technical Support 
PRIOR R E F E R E N C E  

p.38, FY 69 LA P.D.B. 

E s t i m a t e d  

through 6 / 3 0 / 6 9  24,740 24,052 688 11 

I N I T I A L  OBLIGATION 

FY: 1952 

T h r o u g h  6 / 3 0 / 6 8  

E s t i m a t e d  F Y  6 9  

I Future Year Emtimated 
Oblipotimm Total Comt 

continuin --- -! - 

23, 049 

C O S T S  ( In  T h o u s a n d s )  

I OBLIGATIONS 

22, O53 
C o s t  Components  

1,691 1,999 . 
996 1 

U.S. T e c h n i c i a n s  

Participants . . . 
C o m m o d i t i e s .  . . 
O t h e r  C o s t s  . . . 

P R I N C I P A L  CONTRACTORS/AGENCIKS 

Personal Services 
Contracts 

U .  S. Department of 
I n t e r i o r  





Country: B m  

STATUSOFDEVELOPMENTLOANS T A B L E  V 

Borrower: Companhia de Carbonos Coloidais S.A. (CCC) Funds: AFP Loan - 

T i t l e  and Number of Loan: 

Carbon Black Plant  - CCC 512-b009 

Authorized . . . . . . . . . . .  1, 920 

Disbursed . . . . . . . . . . .  1,914 

. . . . . . . . . .  Repoyments 

Interest Collected ...... 50 

b 

Date Authorized: 1/3/63 Dote Signed: 3 / ~ / 6 3  
Loon Stotua oa of 12/31/68 

(In Thousands of Dollars and Equivalent) 

Loan Torma 

Duration . . . . . . . . . . .  8 yrs. 
Two-step 40 yrs. 

Grace Period . . . . . . . .  3s yrs. 
Two-step 10 yrs. 

Interest Rate . . . . . . .  5 3/4$ 
Two-Step 1% G.P. & there- 

- 

a f t e r  
Currency of Repayment. . u s . $  

Purpose of &an: To finance the dol lar  costs of construction 
of a privately-owned carbon black plant i n  Candeias, Bahia, 
Brazil. The plant, adjacent t o  the Petrobras o i l  refinery 
from which raw mterials a re  obtained, has a capacity of 
15,000 metric tons per year. Plans fo r  the project were 
based upon an agreement of 1960 with Phil l ips Petroleum 
under which Ph i l l ips  g a n t e d  necessary licenses and a g e e d  t c  
provide technical in formt ion  and services. 
Physical Status: The project  was constructed behind schedule 
because import l icenses  were delayed for  long periods of time 
by CACM, but the problems were resolved and the plant  was 
completed i n  Septeder ,  s t a r t ing  operation i n  October 1967. 
Financial Status: The loan i s  9 9  disbursed. 
Two-Step Process: To help re l ieve Brazil 's  foreign debt 
service burden, agreement was reached under which the 

Host Country Contribution-Procurement Sources:' A l l  l o ca l  
currency needs of the project  (estimated a t  the equivalent 
of $4.2 million) were provided through c a p i ~ l  sub- 
scriptions by the stockholders. A.I.D. fhnds were used 
exclusively for  procurement f'rom the United S ~ t e s .  
Comments on Implementation: The project  i s  completed, 
and a f i na l  report  i s  t o  be prepared and evaluated. 

- - 

Deobligation of the small remaining loan balance w i l l  be 
completed shortly. 

Brazilian Government receives loan payments from the borrower 
i n  l oca l  currency. It reimburses A.I.D. i n  dol lars  within 
40 years, including a 10-yeas grace period, with annual 
i n t e r e s t  a t  1% during the  grace period. 



STATUS OF DEVELOPMENT LOANS TABLE V 

Country: BRAZU; 
r 

Borrower: Ret robras  
Tit le and Number of Loon: 

Santa Cruz Thermal Plant (ECF;TROBW)  512-L-0ll I 

Authorized . . . . . . . . . . . 16,481* 

Disbursed . . . . . . . . . . . 15,515* 

Dote Authorized: 4-x)-63 Dote Signed: 9-10-63 

Repoyments . . . . . . . . . . 

Interest collected . . . . . . 1,196 

Loon Stotur o r  of 12/31/68 

(In Thousands of Dollars ond Equivolent) 

TWO Step.. . , . . . . 40 b s  

Groce Period . . . . . . . . 3 P S  
Two Step........ 10 y rs  

Interest Rote . . . . . . . 
P o  Step.. . . . . . 
2& thereafter  

Currency of Repayment. .u, so$ 

Loon Terms 

Duration . . . . . . . . . . . X, yrso 

Purpose of Loan: This loan provides foreign exchange neces- 
sary fo r  construction of a 160,000 KW thermal e l ec t r i c  
power plant, with associated f a c i l i t i e s ,  a t  Santa Cruz, 
State of Guanabara . 

The Santa Cruz plant  w i l l  feed addit ional  power t o  the 
system supplying the Rio de Janeiro area. It w i l l  provide 
a thermal source of power t o  obviate the need for  rationing 
i n  dry years, fo r  most of the  exist ing capacity i s  hydro- 
e lec t r i c ,  For the longer term, A.I.D. i s  helping meet the 
need fo r  increased power f a c i l i t i e s  by loans fo r  (1) the 
Peixoto power plant; (2 )  the  Furnas transmission l ines ,  and 
(3) the  Rio Light d is t r ibut ion l ines .  . - .  
Physical status:  Mechanical and other defects delayed 
placing the plant  i n to  f u l l  comercia1 operation. The 
plant has been operating par t  time since October, 1967 and 
i s  now completed except for clean-up and some minor items. 
The plant  i s  now the principal  source of 60 cycle power 
fo r  Guanabara and i s  thus expediting the conversion of a 
large  res iden t ia l  section of Rio de Janeiro from 50 t o  60 
cycle. As of December 31, 1968 the overall  project  was 
considered about 95% completed . 

Financial Status: As of December 31, 1968 disbursing author- 
izations for procurement of goods and services under t h i s  
loan total led $15,499,000. 
Two-step Process: To help re l ieve Brazil 's  foreign debt 
service burden i n  the next few years, agreement has been 
reached under which the  Brazilian Government w i l l  receive 
loan payments from the borrower i n  local  currency. It 
w i l l  reimburse A.I.D. i n  dol lars  within 40 years, including 
a 10-year grace period, with annual i n t e r e s t  a t  1% during 
the grace period. 
Host Country Contribution-Procurement Sources: Brazilian 
sources are supplying the equivalent of $16.8 million i n  

~ 

loca l  currency. The equivalent of $8.4 million of t h i s  
amount i s  being made available from the borrower's own 
funds,and the balance of the  loca l  currency acquired 
through additional capi ta l  subscriptions and domestic 
borrowing from the National Bank for  Economic Development. 
EUZROBRAS, the major stockholder, has funds available from 
a special surtax on e l ec t r i c  energy consumption. 

Source of procurement of goods and services financed 
from the A.I.D. loan i s  the United States. 
Comments on Implementation: The plant was inaugurated i n  
February 1968 and i s  operating a t  ftiU capacity. Only 
minor improvements and training r e m i n  t o  be 
completed under the project. 

* Includes $981 capitalized in te res t .  



STATUSOF DEVELOPMENTLOANS TABLE V 

Country: B ~ L  Borrower: Centrais Elect 
1 

I T i t l e  ond Number of Loan: 

CEMIG Power Expansion Program 512-L-014 

(In Thousands of Dollars and Equivalent) 

)ate Signed: 10-16-63 
Loan Terms 

Duration . . . . .  . . . . . . 20 yrs. 
Two Step 40 yrs. I Authorized . . . . . . . . . . . $ 5,300 

I Repayments . . . . . . . . . . 

Interest Collected . . . . . . 143 I 

Grace Period . . . . . . . . 3 YrS. 
Two Step ...... 10 yrs.  

Interest Rate . . . . . . . 5 314% 
Two Step 1$ GP 2$$0 th:fxGr 

Currency of Repayment. . u.s,$ 

Purpose of Loan: To a s s i s t  in financing selected portions 
of the CEMIG power expansion program i n  the s t a t e  of Minas 
Gerais. CEMIG i s  a mixed cap i ta l  corporation, the greater 
pas t  of whose capi ta l  i s  held by the  s t a t e  of Minas Gerais, 
CEMIG s ta r ted  operations i n  1962 and has previously obtain- 
ed financing f'rom the World Bank, Inter-American Develop- 
ment Bank, and l b p x t - h p o r t  Banko A.I,D. loan f'unds a re  
providing foreign exchange f o r  equipent ,  materials, and 
services t o  increase the transmission, generation and 
dis t r ibut ion capabi l i t ies  of the exist ing CEMIG system. 
The project  covers transmission l i n e  construction t o  
red i rec t  power t o  new loan centers and t o  connect isolated 
sub-systems, and includes a ru r a l  e lect r i f ica t ion program. 
The project  w i l l  r e su l t  i n  addit ional  power generating 
capacity of 69,000 kilowatts and 1,100 kilometers of trunk 
and secondary transmission l ines .  A.I.D. has a l so  loaned 
CEMIG 4 b i l l i on  PL-480 cruzeiros f o r  l oca l  currency costs 
of the transmission l i n e  construction. 
Physical Status: Project construction has lagged primarily 
because of d i f f i cu l t y  i n  obtaining loca l  cost financing 
and i n  obtaining import permits. F'rocurement i s  substan- 
t i a l l y  complete and delivered except fo r  some loca l  equip- 
ment. Construction of the  scattered items of the project  
has been geared t o  ava i lab i l i ty  of loca l  funds. As of 
September 30, 1968, the overall  project  was e s t im ted  t o  be 

icas de Itinas Gerais, S.A.(CMG) Funds: AFP Loan 
80 $ completed and it i s  expected t ha t  the project  w i l l  be 
completed in ear ly  1969. 
f inancia l  Status: Disbursing authorizaticns fo r  pccwement of 
goods and services under t h i s  loan to ta l l ed  $5,280,000 a t  
the end of December, 1968. 
Two-step Process: To help re l ieve Brazil 's  foreign debt 
service burden i n  the next few years, agreement has been 
reached under which the Brazilian Government w i l l  receive 
loan payments from the  borrower i n  loca l  currency. It w i l l  
reimburse A.I.D. i n  dol lars  within 40 years, including a 
10-year grace period, with annual i n t e r e s t  a t  1% during the 
grace period. 
Host Country Role and Procurement Source: The t o t a l  
estimated cost of this project  was foreseen a t  $19.6 million. 
All needed f'unds other than those provided by the two A.I.D. 
loans ($5.3 million do l la r  loan plus Cr.$4 b i l l i o n  cruzeiro) 
a r e  being provided from Brazilian sources. 

The dol lars  provided under this loan a r e  t o  be used for  
procurement of goods and services of United Sta tes  origin. 
Comments on Implementation: A m j o r  problem impeding work 
on t h i s  project  has been CEMIGts d i f f i cu l t y  i n  finding the - - 
loca l  currency resources needed. The PL-480 loan of ~ r $ 4  
b i l l i o n  cruzeiros contributed toward easing t h i s  d i f f i cu l ty .  

EUTBOBRAS (Brazilian federal  power agency) i s  a l so  
making f'unds available from the proceeds of the surtax on 
energy consumption. The project  i s  now progressing 
sa t is factor i ly .  The consulting firm on t h i s  project  is  the 
Brazilian subsidiary of International Engr, Co,, 
San Francisco, Calif. 



Country: BRAZIL 

STATUSOF DEVELOPMENTLOANS 

Borrower: Government of Brazi l  

TABLE V 

Funds: AW ~ o a n  

T i t l e  and Number of Loan: 
SUDEXE - Combined Highw3y Prorject 
512 -L-015 512 -L-015~  - 

- 

Date Authorized: 6/29/63; 2/17/64 Date Signed: 6/6/64 
Loan Status or  of 12/31/68 ! Loan Terms 

(In Thousands of Dollars and Equivalent) D~~~~~~~ . . . , , . 
, , h  I - 4 0  yrs.  I 

Authorized . . . . . . . . . . . 9,700 
7,400 

Disbursed - . - . . - . - 

Repayments . . . . . . . . . . - 3 14% GP ; therea.f ter  2% 

Currency of Repayment. . U. S. $ 
Interest Collected . . . . . . 28 I 1 
Purpose of Loan: The loan finances construction of nine 
s t a t e  highways t o t a l l i n g  291 miles i n  six s t a t e s  of North- 
eastern Brazil .  This loan i s  considered p a r t  of t h e  U.S. 

f a i l u r e  t o  meet A.I .D.  requirements. One project ,  PE-2, 
i n  the  State of Pernambuco completed 42 luns. of 100 luns. 
length when A.I .D.  stopped par t ic ipat ion because t h e  
Sta te  changed from asphalt t o  concrete. The U.S. 
consulting engineers are Porter ,  Armstrong and Ripa of 
Newark, New Jersey. The construction contractors are 
Brazilian. 

Host Country Role--Procurement Source : Brazil ian sources 
have been making a substant ia l  contribution t o  t h e  
expansion and improvement of roads i n  t h e  Northeast. The 
road network is estimated t o  have increased 2% i n  t h e  
period 1960-65. Subsequently the  condition of t h e  roa.ds 
has improved substantial ly.  About 13% of t h e  loan i s  being 
used for  p a p e n t  of U.S. consulting-engineering services. 
The balance i s  being made available t o  Braz i l  through 
specia l  l e t t e r s  of c red i t  t i e d  t o  procurement i n  the  
United States with cruzeiros generated used f o r  l o c d  

currency expenditures i n  Brazil .  The respective Sta tes  
contribution under a. two-year Northeast ~kreement of must pay any excess of costs  over t h e  amounts provided i n  
Apri l  13, 1962, i n  which t h e  U.S. agreed t o  provide t h i s  loan. 
assistance valued up t o  $131 mil l ion i n  dol lars  and 
cruzeiros and Brazi l  agreed t o  provide assistance valued Comments on Implementation: The delay i n  get t ing  same 
a t  $146.7 million f o r  t h e  d is t ressed Northeast area. contracts awarded has been caused by the  slowness of S ta te  

highway departments i n  completing necessasy engineering 
Physical Status:  The delay between t h e  or ig inal  author- designs and plans, and because of a lack of i n t e r e s t  by 
iza t ion and signature of t h e  loan and the  f a c t  t h a t  t h e  contractors i n  accepting some of t h e  smaller road projects .  
authorization w a s  issued i n  th ree  stages resul ted  from I n  general, however, the  issues concerning e a r l i e r  delays 
p o l i t i c a l  problems Concerning t h e  inclusion of t h e  s t a t e  have been resolved, and road construction i s  proceeding 
of Pernambuco i n  t h e  program. The problems were f i n a l l y  normally, 
resolved a f t e r  t h e  resolution i n  1964. The signing of 
t h e  loan was a l so  delayed by t h e  necessi ty of accommodating 
A. I. D. requirements with usual highway construction 
pract ices  i n  Brazil .  

Financial Status : Disbursement authorizations have been 
issued t o t a l l i n g  $16,662,000. The terminal disbursement 
date has been extended t o  October 31, 1969. Eight of t h e  
o r ig ina l  road projec ts  have been under construction. 
The contractor defaulted on one projec t  i n  t h e  S ta te  of 
Ceara and the  contract has not been r e l e t  because of S ta te  



Country: BRAZIT 

STATUSOF DEVELOPMENTLOANS 

Borrower: Com~anhia Siderurgica Nacional 
A. 

T i t l e  and Number of Loan: 
Vol ta  Redonda S t e e l  M i l l  
512-L-018 

Date Authorized: 2-28-64 
Loan Status a s  d 12/31/68 

(In Thousands of Dollorr and Equivalent) 

Authorized . . . . . . . . . . .  5,492 

Disbursed . . . . . . . . . . .  5,492 

. . . . . . . . . .  Repayments - 

Interest Colhctod . . . . . .  91 

- 

)ate Signed: 5 -22 -64 
Loan Torms 

. . . . . . . . . . .  Durotion 12 yrs. 
Two-step.. ...... 40 yrs. 

. . . . . . . .  Grace Period 2 PS. 

Two-step ....... 10  yrs .  

Currency of Repayment. . U. S. $ 

Purpose of Loan: This loan t o  B r a z i l ' s  National S t e e l  
Company i s  a s s i s t i n g  i n  f inancing t h e  cos t s  of machinery, 
equipment and serv ices  required t o  modernize and expand 
t h e  borrower's s t e e l  m i l l  i n  Volta  Redonda. The National 
S t e e l  Company w a s  formed i n  1940 with U.S. technica l  and 
f i n a n c i a l  ass i s tance ,  including loans from the  Export- 
Import Bank. The company i s  a "mixed" corporation with 
t h e  f ede ra l  government holding cont ro l l ing  i n t e r e s t  and 
wi th  minori ty  p a r t i c i p a t i o n  of p r i v a t e  shareholders. The 
p re sen t  p ro j ec t  cons is t s  of  improving t h e  use of e x i s t i n g  
u n i t s  i n  t h e  p lan t ,  t h e  expansion of t h e  blooming m i l l  
and soaking p i t s ,  modernization of t he  number one cold 
s t r i p  m i l l ,  and t h e  i n s t a l l a t i o n  of  a new e l e c t r o l y t i c  
t i n n i n g  p lan t .  These improvements w i l l  increase produc- 
t i o n  by 200,000 tons  year ly  t o  1,400,000 tons, including 
150,000 tons  of e l e c t r o l y t i c  t i n  p l a t e .  The increased 
production should r e s u l t  i n  foreign exchange savings 
est imated at $35 mi l l ion  per  year.  
Phys ica l  S ta tus :  A l l  mater ia l s  a r e  at plant  s i t e .  Over- 
a l l  construct ion work i s  a.pproximately 98% complete. The 
new t inn ing  l i n e  i s  i n  operation, and t h e  ac tua l  completion 
of t h e  p ro j ec t  i s  only dependent on production scheduling 
t o  permit shut-downs of c e r t a i n  processing f a c i l i t i e s .  

TABLE V 

AFP Loan 

F inanc ia l  Sta.tus : L e t t e r s  of commitment f o r  A.  I. D. - 
financed procurement had been issued f o r  t h e  e n t i r e  
$5.5 mi l l i on  as of t h e  end of  December 1966. The loan 
i s  ~ H o  disbursed. 

Two-step Process: To he lp  r e l i e v e  B r a z i l ' s  fore ign  
debt s e rv i ce  burden i n  t h e  next few years ,  agreement 
has been rea.ched under which t h e  Braz i l i an  Government 
w i l l  r ece ive  loan payments from t h e  borrower i n  l o c a l  
currency. It w i l l  reimburse A . I . D .  d o l l a r s  within 
40 years ,  including a 10-year grace period, with annual 
i n t e r e s t  a t  314 of 1$ during t h e  grace period. 

Host Country Contribution-Procurement Sources : Tota l  
cos t  o f  p ro j ec t  i s  estimated at $21.3 mil l ion.  Borrower 
w i l l  f inance foreign exchange needs of $3.2 mi l l ion  and 
l o c a l  cos t s  equivalent t o  $11.1 mil l ion.  U.S. supp l i e r ' s  
c r e d i t s  w i l l  f inance t h e  r e m i n i n g  $1.5 mil l ion.  

A l l  import requirements ($10.2 mi l l ion)  w i l l  be met 
from t h e  United S ta t e s .  

Comments on Implementation: Progress i s  s a t i s f ac to ry .  
The f i n a l  completion o f  t h e  pro jec t  i s  expected by 
A p r i l  1969. 



Country: BRAZIL 

./- ' 
STATUS OF DEVELOPMENT LOANS 

B ~ ~ ~ ~ ~ ~ ~ :  Government of Braz i l  Funds: AFP Loan 

TABLE V 

Title and Number of Loan: 
Highway Maintenance Equipment ( ~ o r t h e a s t )  I 

Date Authorized: 2- 18- 64 Date Signed: 11- 18- 64 

Disbursed . . . . . . . . . . . 1 4 , 1 4 0 ~  1 
Interest Rate . . . . . . . . 314% GP I 

Loon Stotum om d 12/31/68 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . 15, 611 

Repayments . . . . . . . . . . - 

Loon Termm 

Duration . . . . . . . . . 40 yrs. 

Grace Period . . . . . . . . 10 F s  - I 
Thereafter  

Currency of Repayment. . US$ 

Interest Collected . . . . . . 224 1 I 
Purpose of Loan: This loan i s  helping e s t a b l i s h  e f f e c t i v e  
highway maintenance departments i n  nine northeastern s t a t e s .  
Loan proceeds a re  financing fore ign  exchange and l o c a l  cos t s  
of highway maintenance engineering advisors  f o r  each of the 
nine s t a t e s ;  and t r a i n  i n  Braz i l  an adequate number of 
mechanics and equipment operators  f o r  each s t a t e .  

Improved maintenance of s t a t e  highways w i l l  have a  major 
e f f e c t  upon the  economic growth of these  nine s t a t e s  and of 
nor theas t  Braz i l  i n  general .  The s t a t e  highway departments 
a l s o  he lp  maintain the  f e d e r a l  highway system i n  t h e i r  
respec t ive  a reas .  

The loan was made t o  SUDENE, t h e  Government of Braz i l  
reg iona l  development agency f o r  the  Northeast, and it i n  
t u r n  i s  d i s t r i b u t i n g  t o  the  nine s t a t e s  the equipment and 
serv ices  obtained. 

This d o l l a r  loan has been supplemented by an add i t i ona l  
loan of ~ ~ $ 4 . 5  b i l l i o n  from PL 480 generated funds. 
Physical Status:  A l l  of the  major U.S. equipment has been 
del ivered.  However, S ta te  u t i l i z a t i o n  of equipment con- 
t i nues  t o  be hampered by l o c a l  f i n a n c i a l  l imi t a t ions .  This 
i s  p a r t i c u l a r l y  c r i t i c a l  i n  the  S t a t e  of Piaui .  
Financial  Status:  The reduction of the  loan au thor iza t ion  
from $20,000,000 t o  $15,611,000 i s  pr imari ly  a  r e s u l t  of 
l e s s  c o s t l y  than  an t ic ipa ted  U.S. procurement. 

Host Country Role-Procurement Source: This loan i s  con- 
s idered pa r t  of the  U.S. cont r ibu t ion  under a  two-year 
Northeast Agreement of Apr i l  13, 1962, i n  which the  
United S ta t e s  agreed t o  provide ass i s tance  valued up t o  
$131 mil l ion i n  d o l l a r s  and cruzeiros ,  and Braz i l  agreed 
t o  provide ass i s tance  valued a t  CR$ 45.45 b i l l i o n ,  f o r  the  
d is t ressed  Northeast area of the  country. 

The loan proceeds a re  used not only f o r  procurement i n  
t he  United S ta tes ,  but  up t o  $11.2 mi l l i on  of t he  loan 
may be used f o r  Brazilian-made equipment. 

Provision f o r  l o c a l  procurement was included i n  t he  loan 
i n  order not t o  deny a  normal domestic market f o r  t he  road 
maintenance equipment indus t ry  of Braz i l .  I f  l o c a l l y  
manufactured equipment c o s t s  more than  120% of t he  pr ice  
of s imilar  items of United S ta t e s  manufacture, SUDENE w i l l  
bear  the  d i f fe rence .  It should be noted t h a t  Braz i l ian  
subs id ia r ies  of United S t a t e s  f i rms a r e  among the  suppl ie rs  
of t h i s  equipment. 

A l l  i nd i r ec t  c o s t s  of t he  pro jec t  a r e  financed by the  
nine northeastern s t a t e s ,  including expansion and improve- 
ment of highway maintenance organizat ions and programs, 
the labor and t echn ica l  he lp  required f o r  these  programs, 
and the  maintenance of a l l  equipment. 
Comments on Implementation: -initial procedural problems i n  
obtaining t h e  required import l i censes  have been solved. 
Remaining procurement i s  f o r  spare p a r t s  and minor items. 
Present t echn ica l  a s s i s t ance  w i l l  expire  i n  March 1969, 
and SUDENE does not wish t o  extend it. Instead, they have 
requested th ree  general  technicians t o  a s s i s t  SUDENE and 
S ta t e s  in  budgeting and highway management. I 

-- - 

* The amount appearing a s  " ~ i s b u r s e d "  on 12/31/67 was 
l a rge r  than  the  amount appearing above f o r  12/31/68. 
This apparently anomalous s i t u a t i o n  a r i s e s  a s  a  
r e s u l t  of erroneously charging disbursements t o  t h i s  
loan.  The e r r o r  was corrected during the past  f i s c a l  
year.  



STATUS OF DEVELOPMENT LOANS TABLE V 

Country: BFU.ZJL Borrower: Government of Brazil Funds: AFP Loan 

I Disbursed . . . . . . . . . . . 
5,397 I 

I Repayments . . . . . . . . . . - I 

The malaria program expanded t o t a l  spraying coverage t o  a l l  
mlar ious  areas of Brazil by the end of 1968. Total 
eradication of the disease i s  scheduled fo r  1975. 
Financial Status: Disbursement authorizations issued a s  of 

f o r  procurement financed by t h i s  loan 

T i t l e  and Number of Loan: 

Malaria Ekadication 512-L-021 
Date  Authorized: 3/5/64 Date Signed: 5/11/64 . 

I Interest ~ o ~ h c t o d  . . . . . . 53 I 

(In Thousands of Dollars and Equivalent) 

Loon status os  d 12/31/68 

Duration . . . . . . . . . . . to ta l l ed  $6.5 million. Final disbursement under this loan 
i s  projected for Septeniber 1969, a s  the last suppliers1 
invoices paid by Public Health Service a r e  charged against  

Grace Period . . . . . . . . 

Loan Tmrms 

I paid operating and other l oca l  costs which were the  equiva- 
Currency of Repaymmt. . U. $ l en t  of $56 million. The ~ l a n n e d  Brazilian contribution t o  

interest Rate . . . . . . . 3 / 4 % ~ . ~ .  
2$ thereafter  

( the  eradication program fo; 1969-71 should t o t a l  the  
equivalent of $45 million. 

Host Country Contribution-Procurement Sources: The dollar  
loan i s  res t r i c ted  t o  commodity imports from the United 
States. *During 1964, 1965, 1966, 1967 and 1968 Brazil has 

Purpose of Loan: This loan was made t o  finance the foreign on Impl&entation: me malaria eradication program 
exchange costs of U.S. equipment, materials, and supplies was revised ear ly  i n  1966, i n  cooperation with the U. S. 
required for Brazi l ' s  nation-wide malaria eradication Public Health Service and the  Azn American Health Organiza- 
campaign. 1n yrevious years the United States had granted t ion.  Since mid-1965 the eradication program has proceeded 
equipment, materials and advisory services valued a t  $1308 according t o  the revised plan of operations. ming the 
million fo r  t h i s  campaign. In  August 1963 the United second half  of 1968, house spraying coverage was expanded 
States informed the Brazilian Government that commodity by r14& over thatachieved i n  1967. Target spraying goals 
assistance fo r  t h i s  program would be made available on were achieved during both 1967 and 1968. A new $10.3 
a loan basis .  An extension of the original  A.1.D. loan was million M a r i a  b a d i m t i o n  loan was in mrch, 
signed i n  April, 19~6-  The loan is now extended to cover 1968 t o  cover the  needs of U. S . commodity. imports and U. S . 
commodity requirements through Deceniber 31, 1968. In  technical assistance fo r  the CY 1969-1971 period. Lead 
addition, the  loan was amended t o  include the cost of the time has been reduced to 6.9 months. 
services of up t o  f ive  U.S. technicians t o  a s s i s t  i n  t he  
implementation of the program. A t o t a l  of 12-man-years of 
advisory assistance from the U.S. Public Health Service for * L, addition it financed both dollar and some local costs 
a t o t a l  of $400,000 w i l l  be provided under the loan. of U.S. technical assistance. 
physical s ta tus :  36 million people out of Brazi l l s  t o t a l  
population of approximately 90 million l i v e  i n  areas eqosed  
t o  malaria. A s  of the end of CY 1968, 28.7 million people 
were under act ive  protection by spraying, an increase of 
7.3 million people coming under protection during the  year; 
7.6 million were l iv ing  i n  areas where transmission of 
malaria has been interrupted and protection consolidated; 
0.7 million were l i v ing  i n  maintenance area where 
eradication had already been achieved. 



Country: BRAZIL 

STATUSOFDEVELOPMENTLOANS TABLE V 

Borrower: Centrais E le t r i cas  Matogrossenses, S.A. (CWT) Funds: AFP Loan 

Ti t le  and Number of Loan: 
C N T  Power Ebpnsion, Mato Grosso S ta te  512-L-022 

Date Authorized: 5/7/64 
Loan Status as  of 12/31/68 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . 4 ,598* 

Disbursed . . . . . . . . . . . 3,607* 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . 298 

- -- - 

)ate Signed: 6/5/64 I 
Loon Terms I 

Duration . . . . . . . . . . . 25 JTS 
Two Step 40 y r s  

Grace Period . . . . . . . . 3 y r s  
Two Step 1 0  y r s  

Interest Rate . . . . . . . . 5% 
I'wo Step 314% G.P. 2% t i e r e -  

a f t e r  
Currency of Repayment. . u.s.$ 

Purpose of Loan: This 'loan, s u s e m e n t e d  by PL 480 l o c a l  
currency loans of Cr$7.7 b i l l i o n ,  i s  helping the  s t a t e -  
owned u t i l i t y  corporation, CEMAT, finance i t s  program of 
expanding e l e c t r i c i t y  generation, transmission, and d i s -  
t r ibu t ion  in the  l a rge  and rapidly developing f 'rontier s t a t e  
of Mato Grosso, with i t s  l a rge  potent ia l ,  pa r t i cu la r ly  fo r  
agr icu l tu ra l  development and colonization. Power avai lable  
i n  1963 was only 32 mil l ion KWH but  requirements have been 
projected a t  220 mil l ion KWH by 1970. 
Physical Status: Delays i n  construction have been caused 
by d i f f i c u l t i e s  i n  obtaining import l icenses  and the  l o c a l  

Financial Status: As  of December 31, 1968, l e t t e r s  of 
commitment for A.LR-financed procurement and services - 
to ta l l ed  $4,294,000. 
Two Step Process : To help re l ieve  Brazil1 s foreign debt 
service burden i n  the  next few years, agreement has.been 
reached under which the  Brazil ian Government w i l l  receive 
loan payments from the  borrower i n  l o c a l  currency. It w i l l  
reimburse A D  dol la r s  within 40 years, including a 10-year 

I 
grace period, with annual i n t e r e s t  a t  314 of 1% during the  
grace period. 
Host Country Contribution-Procurement Sources: The A . I . D .  
dol la r  loan w i l l  pay only fo r  U.S. equipment, technical  ser- 
vices and advanced t r a in ing  f o r  CEMAT engineers i n  the  U.S. 
Local costs, over and above those financed by A I D  PL 480 
funds, must be covered from Brazil ian sources, i n  pa r t i cu lm 
the s t a t e  of Mato Grosso and ELE3?ROBRAS, the  Brazilian fed- 
e r a l  power agency. The s t a t e t s . p a r t i c i p a t i o n  i s  derived 
from the S ta te  E lec t r i f i ca t ion  Fund which i s  financed by a 
special  sa les  tax. ELETROBRAS receives the  proceeds of a 
specia l  supplemental tax  on e l e c t r i c i t y  consumption. 
Comnents on Tmplementation: The e a r l i e r  l o c a l  currency 
and borrower performance problems now appear t o  be resolved. 
Progress i s  proceeding a t  a normal pace. The U.S. consult- 
ing engineer i s  Harza Engineering Company, Chicago, I l l .  

*Includes $298. capital ized in te res t .  - - 
cbst  financing, and a suspension of A.I.D. loan disburse- 
ments pending improved Borrower performance. M$US~, 400,000 equ ivden t  . 
ArSer I eceiving assurance of improved Borrower 
p e r f o m n c e  i n  the  areas of adequate r a t e  scheduling and 
collect ion and management improvement programs, A.I.D. 
resumed disbursements i n  November 1968. The l a s t  m j o r  
items of equipment a r e  scheduled fo r  del ivery ea r ly  i n  
1969. As of September 30, 1968, the  overal l  projec t  was 
estimated t o  be 8% completed. I f  l a s t  items of equipment 
a re  delivered a s  now scheduled the  projec t  w i l l  be 
completed by September 31, 1969, 



Countrv: BRAZIL 

STATUS OF DEVELOPMENT LOANS 

Borrower: Centra l  E l e c t r i c a  de Furnas, S .A. 

TABLE V 

Funds: m p  Loan 

Tit le and Number of Loan: 

FURNAS Power Transmission Lines 512-LO23 

bate Authorized: 5/18/64 Date Sianad: 10/02/64 I 
Loan Status am of 12/31/68 

(In Thousands of Dollars and Equivalent) 

Disbursed . . . . . . . . . . . 15,446 ++ ( Step 
Interest Rate . . . . . . . . 

Loan Terms 

D~~~~~~~ . . . . . . . . . . 25 yrs 

Authorized . . . . . . . . . . . 17,811 ++ 
TWO Step 40 y r s  

Grace Period . . . . . . . . 2 y r s  I 

Interest Collected . . . . . . 1,163 I I 

Repayments . . . . . . . . . . - 

Purpose of Loan: This loan provides t h e  foreign exchange 
necessary f o r  construct ion of 480 miles of transmission 
l i n e s  l i nk ing  t h e  hydroe lec t r ic  power p l an t s  on the  Rio 
Grande, i n  t h e  s t a t e  of Minas Gerais, with the  Rio de 
Jane i ro  and Sao Paulo a reas ,  t h e  l a r g e s t  two centers  of 
population and indus t ry  i n  Braz i l  with almost 8 mi l l ion  
inhab i t  an t s  . It complements IBRD and A.LR PL 480 invest-  
ments i n  t h e  Furnas Hydroelectric Plant  and an AID d o l l a r  
loan  of  $20.4 mi l l i on  f o r  generators  f o r  t he  Peixoto hydro 
p l a n t ;  both w i l l  serve t h e  Rio and Sao Paulo areas .  

The presentAJ.D.1oa.n i s  helping f inance t h e  279 mile  
345 KV transmission l i n e  from t h e  Furnas dam t o  Sax, Paulo; 
a 114 mile  extension t o  b r ing  Furnas power t o  Rio; and an 
87 mile  l i n e  l i nk ing  the  Furnas dam and Peixoto. The 
increased power brought t o  t h e  metropolitan areas w i l l  help 
meet t h e  r ap id ly  increas ing  needs of these  areas which 
have been experiencing shortages,  a t  times severe. 

Two Step 3/4% the rea  GP; 2$ t e r  
Currency of Repayment. . U. s . $ - I 

Two Step Process: To held r e l i e v e  B r a z i l ' s  fore ign  debt 
se rv ice  burden i n  t h e  next few years ,  agreement has been 
reached under which t h e  Braz i l ian  Government w i l l  r ece ive  
loan p a p e n t s  from t h e  borrower i n  l o c a l  currency. It w i l l  
reimburseA.IS.in d o l l a r s  within 40 years ,  including a 10- 
year grace period,  with annual i n t e r e s t  a t  3/4 of 1% during 
t h e  grace period.  
Host Country Contribution-Procurement Sources: A l l  d o l l a r s  
dcsbursed under t h i s  loan a r e  being used f o r  t he  purchase 
U.S. goods and serv ices .  U.S. suppl ie rs  include Westing- 
house E l e ~ t r i c ,  IGE, A l l i s  Chalmers, Peterson Engineering 
(Sumydale,  ~ a l i f o r n i a )  , Sherman and R e i l l y  ( ~ h a t t a n o o g a )  , 
Alcoa Aluminum Limited Sa les ,  Preformed Line Products, I T T ,  
American Chain & Cable, Yale and Towne ( ~ h i l a d e l p h i a ) ,  
General E l e c t r i c ,  Ph i l i p s  Corporation ( ~ e w  ~ o r k )  , Bethlehem 
S t e e l ,  and U.S. S t ee l .  Local currency f inancing estimated 
a t  t h e  equivalent of $19.9 mi l l i on  i s  being supplied by 
Electrobras  ( the  Braz i l ian  f e d e r a l  power commission) from 
t h e  Central  E l e c t r i f i c a t i o n  Fund, derived from a su r t ax  on 
energy consumption. 
Comments on Implementation: Construction work i s  almost 
completed and as ind ica ted  above, remaining f inancing f o r  
t h e  p r o j e c t  i s  p r imar i ly  f o r  t r a i n i n g  and communication 
equipment. A New York p o r t  s t r i k e  and manufacturing delays 
by U.S. equipment producers have been t h e  p r i n c i p a l  f a c t o r s  
i n  p r o j e c t  t h e  overruns. Local currency has been made 
ava i lab le  by t h e  host government on a t imely b a s i s  ; t h i s  
has allowed implementation t o  proceed a t  t he  planned r a t e .  
The p ro j ec t  i s e x p e c t e d  t o  be completed by the  end of 1969. 
The engineering consul tants  i s  t h e  Braz i l ian  subs id ia ry  of 
In t e rna t iona l  Engineering. 

Physical  s t a t u s :  As of ~ecember -31 ,  1968, the  p ro j ec t  was 
94% complete. The loan shows l i t t l e  physical  progress s ince  
l a s t  year because t h e  major remaining items a r e  not counted 
i n  measuring phys ica l  completion. The major remaining items 
a r e  t h e  purchase and i n s t a l l a t i o n  of communication equipment 
and t r a in ing .  
F inancia l  S t a tus :  A t  t h e  end of December 1968, l e t t e r s  of 
commitment for AI. D.financed procurement t o t a l l e d  $16.7 m i l .  

4 3 

++ Includes $1,111 cap i t a l i zed  i n t e r e s t .  



STATUSOFDEVELOPMENTLOANS TABLE V 

Country : B R ~ I L  Borrower: Brazilian Federal Electric Powci Agency (ELETROBR~S~U~~~: AFP Loan 

Ti t le  and Number of Loan: 
Peixoto Power Plant &pansion 512-L-026 

Date Authorized: 6/27/64 Date Signed: 11/27/64 
Loon Stotum om of 12/31/68 I Loan Tormm 

(In Thousands of Dollars and Equivalent) D~~~~~~~ , , , . , , , , , , , I 

Repayments . . . . . . . . . . - Two-Step 

Authorized . . . . . . . . . . . 18,475 

Dirbursed . . . . . . . . . . . 16,389 

Interest Collected . . . . . . 222 1 I 

Two-step 40 yrs. 

Grace Period . . . . . . . . 3 yrs. 
Two-step 10 yrs. 

Interest Rate . . . . . . . . 580  

Furpose of Loan: This loan i s  helping t o  finance construc- 
t ion due ins ta l l a t ion  of s i x  addit ional  generators a t  the 
Peixoto hydroelectric plant  on the Rio Grande i n  the State 
of Mirlas Gerais. When added t o  the four generators already 
ins ta l led,  these wi l l  r a i s e  the capacity of the plant from 
180,000 KW t o  480,000 KW. An additional 1.1 b i l l i on  KWH 
per year w i l l  be available fo r  consumers i n  the Rio de 
Janeiro-Niteroi area, where power demand has been increas- 
ing a t  the r a t e  of 12$ per annum and frequent shortages 
threaten t o  l im i t  industr ia l  growth. The Peixoto project  
has top p r io r i t y  i n  the Brazilian national power plant. 
Total cost of the project i s  estimated a t  $30.2 million. 
Physical Status: A U  major plant  equipment has been 
purchased. Problems of import l icenses and shipping and 
customs clearance for  supplemental equipment and materials 
are  causing some delays i n  construction. The f i r s t  un i t  
went on the l i n e  i n  May, 1968, and the l a s t  un i t  i s  
expected t o  go on the l i n e  i n  ear ly  1969. Completion of 
the en t i re  project  i s  estimated for  March, 1969. As of 
December 31, 1968, the project  was estimated t o  be 98% 
completed. 

Financial Status: A t  the end of December, 1968, l e t t e r s  
of commitment for procurement of goods and services for 
t h i s  project totaled $17,299 million, $5,525,000 has thus 
f a r  been deobligated from the loan due t o  savings made i n  
project execution. 
Two-Step Process: To help re l ieve Brazi l ' s  foreign debt 
service burden i n  the next few years, agreement has been 
reached under which the Brazilian Government w i l l  receive 
loan payments from the borrower i n  loca l  currency. It 
w i l l  ~eimburse  A.I.D. i n  dol lars  within 40 years, includ- 
ing a 10-year grace period, with annual in te res t  a t  314 
of 1% during the grace period. 
Host Country Role and Procurement Source: The borrower i s  
providing the equivalent of $9.8 million for  c i v i l  works, 
construction materials and other l oca l  currency costs. Of 
the $18.4 million A. I .D.  loan, $11.9 million w i l l  finance 
d i r ec t  procurement i n  the United States for project  costs. 
$6.5 million a re  fo r  dol lar  conversion t o  cruzeiros t o  
finance a par t  of the l oca l  costs of the project, including 
an estimated $1,250,000 for  imported components used by 
Brazilian wnufacturers. A l l  dol lar  financing of l oca l  
costs w i l l  be provided through the Special Letter of Credit 
procedure which w i l l  t i e  these dol lars  t o  imports from the 
United States. 
Comments on Implementation: The project  is proceeding 
sa t i s fac tor i ly  under a new schedule. 



Country: BRAZIL 

STATUS OF DEVELOPMENT LOANS TABLE V 

Borrower: Companhia Hidro E lec t r i ca  do Sao Francisco (CHESF) Funds: AFP Loan 
Ti t le  and Number of Loan: 

CHESF Power Transmission ( Northeast ) 512-L-027 
- 

Date Authorized: 6-27-64 
Loon Status as of 12/31/68 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . 7,180* 

Disbursed . . . . . . . . . . . 4,465* 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . 211 

late Signed: 10-9-64 
Loon Tmrms 

Duration . . . . . . . . . . . 25 yrs. 
Two Step 40 y r s .  

Grace Period . . . . . . . . 10 yrs. 
Two Step 10 y r s .  

Interest Rate . . . . . . . . 3% 
TWO S te  3/i$ GP 
~ h e r e a f f e r  2% 

Currency of Repayment. . u. s. $ 

Purpose of Loan: To help finance provision of transmission 
f a c i l i t i e s  and sub-stations between the  Paulo Afonso hydro- 
e l e c t r i c  power p lan t  on the  Rio Sao Francisco and the  City 
of Fortaleza, i n  the Northeastern S t a t e  of Ceara. 

The projec t  i s  p a r t  of B r a z i l ' s  program f o r  spurring 
the  economic growth of the  underdeveloped Northeast. 
Fortaleza,  with i t s  600,000 population was hampered i n  i t s  
development by a chronic lack  of power. The shortage was 
temporarily rel ieved,  by e l e c t r i c i t y  produced from portable 
d i e s e l s ,  with a t o t a l  capaci ty of 18,000 KW, financed by 
A . I . D .  Loan 512-L-016 which i s  f i l l y  disbursed and completed. 
To meet the  longer-run need f o r  an  economical source of 
power the  tie-up with the  Paulo Afonso Hydro p lant  was 
constructed. 

CHESF i s  a mixed en te rp r i se  with most of i t s  shares 
held by t h e  Braz i l ian  Government. Its service area  i n  Nor tk  
e a s t  Braz i l  includes seven s t a t e s  and the major c i t i e s  of 
Recife, Salvador, Fortaleza and Natal. 
Physical  Status:  The transmission l i n e  was placed i n  opera- 
t i o n  a t  138 KV i n  l a t e  1965. Problems developed during 1966 
while i n  the  e a r l y  s tages of operation which indicated the  
d e s i r a b i l i t y  of re-examining t h e  s t a b i l i t y  of the  e n t i r e  
CHESF transmission system i n  view of other expected addi t iom 

the  manufacture of equipment scheduled f o r  de l ivery  i n  1967 1 
was hal ted.  A s  a r e s u l t  of the re-study the  design of the  
230 KV protec t ive  equipment and switchgear f o r  t h e  sub- 
s t a t i o n s  was modified. Delivery of the  remaining equipment 
i s  scheduled f o r  the  first and second quar ters  of 1969 with 
completion of the  substat ions and the  pro jec t  i n  mid-1969. 
The design engineering i s  being done by CHESF s t a f f  engineers 
but t h e  U.S. consulting firm of Kononoff and Smith, Coral 
Gables, Florida i s  being retained f o r  supervisory advice. 
Financial S ta tus  : Disbursement authorizat ions issued a t  the  1 

end of September, 1968 f o r  commitments under t h i s  loan 
t o t a l l e d  $5,822,221. 
Host Countm Role and Procurement Source: The estimated 
t o t a l  cos t  of the  pro jec t  i s  $18.5 mil l ion,  including l o c a l  
cos t s  equivalent t o  $15.3 million. Of the  estimated t o t a l  
cos t s  of the  pro jec t ,  $11.5 mil l ion a r e  being financed from 
Brazi l ian sources. 

U.S. equipment and material  financed from the  loan w i l l  
cos t  $3.2 mil l ion.  The balance w i l l  finance l o c a l  cos t s  
under a Special  Let te r  of Credit arrangement. $0.3 i s  t o  be 
deobligated a s  the  pro jec t  w i l l  be completed without need f o r  
t h i s  financing. The Government of Braz i l  i s  guarantying the  
loan. 
Two-step Process: To help re l ieve  Braz i l ' s  fore ign  debt ser- 
v ice  burden i n  the  next few years,  agreement has been reached 
under which the  Braz i l ian  Government w i l l  receive loan pay- 
ments from the borrower i n  l o c a l  currency.' It w i l l  reimburse 
A . I . D .  i n  d o l l a r s  within 40 years,  including a 10-year grace 
period, with annual i n t e r e s t  a t  3/4 of 1% during the  grace 
period. 
Comments on Implementation: The implementation of t h i s  pro- 
j ec t  has been delayed because of: (1)  technica l  problems re- 
quiring re-study of system s t a b i l i t y  and consequent r e - o r d ~  
ing of equipment and (2)  shipping damage t o  some U.S.ordered 
equipment. However, these delays have not prevented the 
transmission l i n e  from being u t i l i zed ,  because it has been 
operating a t  138 KV since l a t e  1965 and i s  adequate t o  
serve the present loads i n  the Fortaleza area .  The del ivery 
of the remaining items of equipment w i l l  permit completion 
of the project  i n  mid-1969 and 230 KV operation. t o  the  system. These s tud ies  began i n  l a t e  1966 and were 

f i n i s h e d i n O c t o b e r 1 9 6 7 .  Because preliminary s tud ies  
indicated t h a t  modifications i n  equipment may be necessary, * Includes $180 cap i t a l i zed  interest 

45 



5 12-H-029 
Date Authorized: 6/3/64 C 

I 

Ti t le  and Number of Loan: 
Air Navigation Aids 

Loan Status a s  d 12/31/68 

bate Signed: 9/4/64 
Loan Torrnm 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .  2,700 

Disbursed 
1,414 . . . . . . . . . . .  

- 
Repayments . . . . . . . . . .  

Interest Colkcted 
8 ...... 

Durot ion . . . . . . . . . . .  40 yrs. 

Grace Period . . . . . .  . .10 yrs. 

Interest Rate . . . . . . .  .3/4% GP 
2% thereafter 

Currency of Repayment. .U. S. $ 

aware of the complexity of this equipment, has requested 
FAA technical assistance with the procurement, factory 
inspection, site selection and testing, installation and 
technical back-stopping required for satisfactory end 
performance. 

STATUSOFDEVELOPMENTLOANS TABLE V 

Country: BRAZIL Borrower: The Government of Brazil Funds: Development Funds 

I 

Physical Status: A participating agency service agreement 
funded from this loan has been entered into with FAA, whose 
technicians are now working in Brazil on this A.I.D. project 
Equipment orders have been placed and some of this equip- 
ment has been delivered and is being installed. 

Financial Status: Commitment documents have been issued 
for the entire amount of this loan. Disbursements will 
accelerate during 1969 as equipment is shipped. 

Purpose of Loan: To assist Brazil's Air Ministry to 
procure equipment for air navigational aids and air traffic 
control for selected airports in Brazil, in accordance 
with international standards as determined by the Inter- 
national Civil Aviation Organization ( ICAO) . 

The proposed project will result in the provision of 
standardized and recobmended air navigation aids at the 
major jet airports of Brazil. In two cases (port0 Alegre 
and ~rasilia), the requested equipment will complete the 
terminal aids already installed. In three other cases 
(campinas, Belem, and Recife) no modern terminal aids were 
in existence. Some equipment at Galeao (Rio) will be 
relocated to Brasilia and new equipment more suited to Rio 
traffic will be installed at Galeao. 

Previously civil aviation assistance was provided to 
Brazilby AI.Rand its predecessor agencies from 1955 to 
1963 through a grant program based upon a request from the 
Air Ministry to the U.S. Ambassador in 1954. During this 
period, a demonstration program utilizing the standard air 
navigation aids introduced this equipment to Brazil, and a 
nucleus of trained Brazilian specialists was established. 

The equipment financed by this loan (~nstrument Landing 

Host Country Contribution-Procurement Sources: The Govern- 
ment of Brazil is providing the.equivalent of $2 million 
for local currency expenditures for buildings, roads, power 
lines, cables, communications equipment, vehicles, and 
personnel costs. 

The A.I.D. loan is being used solely for procurement of 
U. S. goods and services. Up to $20,000 annually is available 
from the loan for local cost allowances incidental to U.S. 
technical services; local currency outlays under this loan 
will be paid with cruzeiros generated through Special Letters 
of Credit. ! 
Comments on Implementation: Procurement is on schedule but, 
in view of the long-lead nature of much ,of the equipment 1 - - 
involved, delivery has extended over a period of several 
years. A review of the needs of various airports led to 
amendment of this loan in September, 1967, which changed 
slightly the equipment allocations to different airports. 
Because of this delay, all equipment is now scheduled to be 
installed and in operation by December, 1969. 

Systems, Approach Lighting Systems, and Airport Surveillance 
Radars ) is essentially custom-built to U. S. Federal 
Aviation Agency specifications. The Government of Brazil, 



STATUSOFDEVELOPMENTLOANS TABLE V 

Country: BRAZIL Borrower: Companhia de Cimento Vale do Paraiba (TUPI) Funds: Am Loan 

1 i t le and Number of Loan: 

Companhia de Cimento Vale do Paraiba 512-6033 
- .- 

Date Authorized: 3/22/65 

A - 

Loan Status as d 12/31/68 

(In Thousands of Dollars and Equivalent) 

. . . . . . . . . . .  Authorized 800 

Disbursed . . . . . . . . . . .  773 

Repayments . . . . . . . . . .  - 

Interest Collectdd ...... 1 0  

)ate Signed: 8/3/65 
L w n  T o m s  

Duration . . . . . . . . . . .  7 y r s .  
Two Step  40 y r s .  

. . . . . . . .  Grace Period 2 y r s .  
Two Step 10  yrs. 

lnterest  ate . . . . . . . .  %$ 
Two Step 1f GP 
Thereafter  2& 

Currency of Repayment. . U.S ,# 

Purpose of Loan: The loan i s  a s s i s t i n g  i n  the engineering, 
se lec t ion ,  procurement, and i n s t a l l a t i o n  of equipment, and 
a n c i l l a r y  construct ion,  t o  increase  t h e  Portland cement 

Two-step Process: To he lp  r e l i e v e  B r a z i l ' s  fore ign  debt  
se rv ice  burden i n  t h e  next few years ,  agreement has been 
reached under which t h e  Braz i l ian  Government w i l l  receive 
loan  payments from t h e  borrower i n  l o c a l  currency. It w i l l  
reimburse A . I . D .  i n  d o l l a r s  wi th in  40 years ,  including a 
10-year grace period,  with annual i n t e r e s t  a t  1% during the  
grace period. 

Host Country Contribution-Procurement Sources: The borrower 
w i l l  spend the  equivalent  of about $500,000 from i t s  own 
r e  sources f o r  loEal ly  procured machinery and equipment, c i v i l  
construct ion,  and o ther  c ruze i ro  expenses. A . I . D .  f i n d s  w i l l  
be used only f o r  procurement of goods and se rv i ces  i n  t he  
United S ta t e s .  

Comments on Implementation: The p ro j ec t  i s  now about 
one year behind schedule, but  i s  now near completion. 

production capac i ty  of t h e  appl icant  from a nominal 200,000 
t o  420,000 tons  per  year  a t  i t s  e x i s t i n g  plant a t  Volta 
Rodonda, s t a t e  of Rio de Janeiro.  To ta l  cost of t he  p ro j ec t  
was est imated a t  qb1,300,000. TUPP s e l l s  cement i n  an  a r ea  
accounting f o r  over 70% of a l l  cement consumed i n  Braz i l .  
Forecasts  i n d i c a t e  a need f o r  a n  expansion of 35% ( o r  about 
2.1 mi l l i on  t o n s )  i n  manufacturing capac i ty  t o  meet increas-  
i n g  needs by 1968, and t h i s  p ro j ec t  w i l l  contr ibute  toward 
meeting t h i s  goal .  

3c Companhia de Cimento Vale do Paraiba 

Physical  S t a tus :  A l l  equipment was a t  plant  s i t e  e a r l y  i n  
1967. Completion of t h e  pro jec t  i s  expected i n  e a r l y  1969. 

F inancia l  S ta tus :  The pro jec t  i s  96% disbursed and 
disbursing au thor iza t ions  have been issued for  t he  f u l l  
value of t he  loan. 



STATUS OF DEVELOPMENT LOANS 

Borrower: Companhia Psrranaense de Energia E l e t r i c a  (COPES) Funds: AFP 

lnterert collected ...... 107 I I 

- 

Tit le and Number of Loan: COPEL ~ l ~ ~ t ~ i ~  system 
512 -L-041 

Date Authorized: 3-27-65 Date Signed: 6-9-65 

Purpose of Loan: This loan w i l l  a s s i s t  i n  financing 
foreign exchange costs  of e l e c t r i c a l  equipment and 
materials ,  engineering services, and technical  assistance 
and t r a i n i n g  t o  expand production and transmission of 
power i n  the  S ta te  of Parana. The loan w i l l  a lso  a s s i s t  
i n  es tabl ishing a t r a i n i n g  program i n  u t i l i t y  operations 
and maintenance, and i n  improving cost  control  and ac- 
counting procedures. Total cost  of t h e  project  i s  
estimated a t  $25.2 million. 

Loan Statum am of 12/31/68 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .  11,400 

Disbursed . . . . . . . . . . .  7,150 

- . . . . . . . . . .  Repayments 

Parana i s  one of the  fas tes t  growing s t a t e s  i n  Brazil;  
between 1950 an 1960 i t s  population increased 1 0 8 ,  com- 
pared with a nat ional  average of 37$, and all indications 
are t h a t  t h i s  t rend i s  continuing. Indus t r i a l ly  it i s  
growing i n  importance, but lack of power and other in f ra -  
s t ructure  have been serious impediments i n  t h e  way of t h e  
SCate's reaching i t s  potential .  COPES i s  a mixed cap i t a l  
corporation with majority government par t ic ipat ion,  which 
produces, d i s t r ibu tes ,  and s e l l s  power i n  Parana. I ts  
f i v e  -year program f o r  expansion and modernization includes 
projec ts  t o  increase generating capacity from 134,000 KW 
t o  400,000 KW. In ternat ional  lending agencies are p r w i d -  
ing p& of t h e  financing viz.  IDB i s  lending $5.5 million 
fo r  t h e  WIVARI-CACHOEIRA hydro plant ,  and t h e  World 
Bank i s  providing $22.5 million t o  t h e  XAVANTES hydro 

Loan Tormm 

. . . . . . . . . . .  Duration 25 yrs. 
Two-step. ..... 40 yrs. 

. . . . . . . .  Grace Period 5 YrS* ...... Two-step 10 yrs. 
Interest Rate . . . . . . . .  5% ..... Two-step.. 1% G.P. 

Thereafter. .  2& 
Currency of Repayment. . U, S. $, 

TABLE V 

plant .  The A. I .D .  loan i s  a s s i s t ing  construction of 
transmission l ines ,  and development of d iese l  generating 
capacity i n  t h e  western p a r t  of t h e  State,  where develop- 
ment potent ia l  is  great but present markets are  small 
and isolated.  A.I.D. has a l so  exte%ded t o  COPEL a l o c a l  
currency loan of 4 b i l l i o n  cruzeiros from PL 480 ( ~ i t l e  1 ) -  
generated funds. 

Physical Status : Engineering services axe being provided 
by the  Brazilian subsidiary of In ternat ional  Engineering 
Company. A l l  d i e se l  generation has been ins ta l l ed .  As of 
October 31, 1968, t h e  project  was estimated t o  be 65% 
completed and on schedule. 

Financial Status : Let te r s  of commitment f o r  A. I. D. - 
financed ~rocurement under t h e  do l l a r  loan a t  

A 

December 31, 1968, t o t a l l e d  $11,400,000. 

Two-step Process: To help re l ieve  Braz i l ' s  foreign debt 
service burden i n  t h e  next few years, agreement has been 
reached under which t h e  Brazil ian Government w i l l  receive 
loan payments from t h e  borrower i n  l o c a l  currency. It 
w i l l  reimburse A. I .D .  i n  dol lars  within 40 years, including 
a ten-year grace period, with annual i n t e r e s t  a t  1% during 
t h e  grace period. 

Host Country Contribution--Procurement Sources: Brazil ian 
sources are providing l o c a l  currency financing estimated 
a t  approximately $12 million i n  support of t h i s  project .  
The A. I .D .  do l l a r  loan w i l l  finance goods and services 
procured i n  t h e  United States.  

Coments on Implementation : Implementation i s  proceeding 
sa t i s fac to r i ly .  A l l  U.S. purchases of equipment have 
v i r t u a l l y  been completed, although some items have not 
been delivered. It i s  expected t h a t  t h e  A.1.D.-financed 
segments of t h e  over-al l  projec t  w i l l  be completed i n  
1969 as  or ig inal ly  scheduled. 

* $us 2,200,000 



Tit le and Number of Loan: 
Minas Gerais Highway Maintenance Equipment 

512 -L -047 
Date Authorized: 5-28-65 Date Signed: 7-22-65 

1 Loan Stotum as  of 12/31/68 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . 15,000 

Disbursed . . . . . . . . . . .10,780 

Repayments . . . . . . . . . .  - 
Interest Collected . . . . . . 124 

Loon Terms 

Duration . . . . . . . . . . . 20 yrs . 
Two Step.. . . . . . . .40 yrs. 

Grace Period . . . . . . . . 3 yrs 
Two Step. ........ 10 yrs. 

STATUSOF DEVELOPMENTLOANS 

Country: BRAZIL Borrower: State  Highway Department of Minas Gerais Funds: AFP Loan 

Interest Rate . . . . . . . . 3% 
I TWO Ste  1% G.P. 

~ h e r e a g ; ~ :  : : : : 2& 
Currency of Repayment. . U. S. $ 

I 
- 

I 

Purpose of Loan: This loan w i l l  finance purchase of 
equipment and technical  services t o  develop, within the  
Minas Gerais s t a t e  highway department, an organization 
capable of maintaining the  s t a t e  highway network. 

Minas Gerais, with a 1960 population of 9.8 million in- 
habitants, ie,  along with Guanabara and Sao Paulo, one of 
the  most important three s t a t e s  of Brazil  in terms of 
economic ac t i v i t i e s  and po l i t i c a l  power. It has an active 
program of econmic developnent and major projects are 
underway, notably i n  power and highways. Adequate main- 
tenance f a c i l i t i e s  are a necessary complement t o  new 
highway construction, and t h i s  A.I.D. loan w i l l  help the  
s t a t e  both t o  acquire new equipment and t o  improve i t s  
organization fo r  highway maintenance. 

Physical Status: Procurement of U.S. equipment by t he  
U.S. Bureau of Public Roads i s  almost complete and most 
of the  equipment has been delivered t o  Brazil. The high- 
way maintenance t ra in ing  program continues i n  operation. 
The U. S. consulting firm i s  Brown & Root Overseas, Houston, 
Texas. 

Financial Status: Commitment documents have been issued 
fo r  $14,711,956 as of December 31, 1968. A.I.D. has also 

TABLE V 

made highway maintenance equipment. 

Host Country Contribution-Procurement Sources: H a l f  of 
the  A.I .D.  loan was used t o  buy U.S. equipment and ser-  
vices fo r  the  project. The balance w i l l  finance purchase 
of Brazilian equipment. Dollar financing of local  costs 
being financed through Special Letter  of Credit procedures 
tying these dol lars  t o  U.S. Inrports. It should also be 
noted t ha t  local ly  procured equipment, although made i n  
Brazil,  w i l l  include components imported from the 
United States. 

Two-step Process: To help ease Brazil 's  foreign debt se r -  
vice problem i n  the  next few years, an agreement has been 
reached under which the  Government of Brazil  w i l l  receive 
loan payments from the  borrower i n  loca l  currency. The 
GOB wi l l  reimburse A.I .D.  i n  dollars within 40 years, in-  
cluding a 10-year grace period, with annual in te res t  a t  1% 
during t h e  grace period. 

Coments on Implementation: 1967 revisions i n  the  Brazilian 
t a x  structure seriously reduced federal funds made available 
t o  the  s t a t e  during the  year, and s t a t e  allocations during 
1967 a lso  f e l l  off  s h q l y  despite the  commitment i n  the  
loan agreement t ha t  federal and s t a t e  f'unds would be made 
available t o  camplete the  project i n  a timely manner. The 
 borrower''^ f inancial  s i tuat ion became so serious t ha t  
USAID suspended fur ther  disbursements under t he  loan i n  
July, 1967. Since t h a t  time USAID has been negotiating 
with appropriate representatives of the  s t a t e  and federal  
governments i n  an attempt t o  assure an a.dequate f inancia l  
plan t o  resume the  project  and carry it t o  completion. 

I n  December, 1968, the  Governor of Minas Gerais agreed 
t o  earmark t he  State l icense t ax  and the  National Highway 
Fund t o  insure revenues for  the  Highway Maintenance Pro- 
gram. As a resu l t  the  suspension may be l i f t e d  i n  ear ly  
1969 and the  Project completed by December 1969. 

loaned the  &ate nine b i l l ion  cruzeiros from PL 480 
(T i t l e  I)  generated f'unds fo r  procurement of Brazilian- 



STATUSOFDEVELOPMENTLOANS 

Country: BFUlZIL Borrower: Light- Serv ic io  

I Tit le and Number of Loan: 

Rio E l e c t r i c  Dis t r ibu t ion  512-L-050 
-~ 

Date Authorized: 6-23-65 Date Signed: 10- 11- 65 
Loan Statum as of 12/31/68 I 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . 25,000 

Disbursed . . . . . . . . . . . 20,571 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . 210 

Loan Twms 

Duration . . . . . . . . . . . 
Two Step 

Grace Period . . . . . . . . 
Two Step 

Interest Rate . . . . . . . . 
Two Step 
Therearter  

Currency of Repayment. . 

18 y r s .  
40 y r s .  

3  y r s .  
10 y r s .  

5% 

Purpose of Loan: This loan i s  helping t o  f inance the  
expansion and modernization of t he  e l e c t r i c a l  d i s t r i b u t i o n  
system i n  the  c i t y  of Rio de Jane i ro  and v i c i n i t y .  Light- 
Servicios  de Electr ic idade,  S .A., Regiao Rio, subs id ia ry  
of Canadian-based Braz i l ian  Traction Company, serves 
B r a z i l ' s  second l a r g e s t  c i t y  and an important i n d u s t r i a l  
and commercial cen ter .  Subs tan t ia l  investment i n  t he  

de Electr ic idade,  S.A. 

d i s t r i b u t i o n  system i s  needed t o  complement the  development 
of new generat ing transmission and d i s t r i b u t i o n  f a c i l i t i e s ,  
which a re  making power ava i lab le  t o  t h i s  area with i t s  
r ap id ly  growing needs and recur ren t  power shortages.  
Physical S ta tus :  The pro jec t  was 88 percent completed a s  
of November 30, 1968 and expected t o  be completed by e a r l y  
1969. 
Financial  S ta tus :  F i r s t  L e t t e r  of Commitment issued 
J u l y  21, 1966. Tota l  commitments issued a s  of September 30, 
1968 were $24,158,772. 
Host Country Role and Procurement Source: During the four- 
year period 1965-68 the  borrower i s  inves t ing  the  equiva- 
l e n t  of $52.1 mi l l i on  i n  t h i s  pro jec t  i n  addi t ion  t o  t he  
A . I . D .  loan of $25 mi l l ion .  The Borrower's d o l l a r  equiva- 
l e n t  amount has been reduced from l a s t  y e a r ' s  estimated 
$62.5 mi l l ion  a s  a  r e s u l t  of exchange r a t e  changes and ad- 
justed cos t  es t imates .  Of t h e  t o t a l  A . 1  .D. loan, $15.9* 
mi l l ion  i s  being used f o r  d i r e c t  d o l l a r  procurement of 

TABLE V 

Funds: AFP Loan 

pro jec t  items within the  United S ta t e s .  The remaining 
$9.1 mi l l ion  w i l l  f inance a  pa r t  of the  l o c a l  cos t  of 
the project ,  represent ing p r inc ipa l ly  the  cos t  of equip- 
ment manufactured i n  Braz i l  with raw mater ia l s  imported 
from the United S ta t e s .  Advisory engineering serv ices  
a r e  being provided by the  U.S. firm, In t e rna t iona l  
Engineering, a s  t h i r d  par ty  consul tan ts .  
Two-step Process: To he lp  r e l i eve  B r a z i l ' s  fore ign  debt 
se rv ice  burden i n  t he  next few years, agreement has been 
reached under which t h e  Braz i l ian  Government w i l l  receive 
loan payments from the borrower i n  l o c a l  currency. It 
w i l l  reimburse A . I . D .  i n  d o l l a r s  wi th in  40 years, 
including a  10- year grace period, with annual i n t e r e s t  
a t  1% during thk grace period. 
comments o n - ~ m ~ l e ~ e n t a t ~ o n :  Implementation i s  proceeding 
s a t i s f a c t o r i l y .  

* As a r e s u l t  of having b e t t e r  cos t  data,  a t  t h i s  l a t e  
s tage i n  t he  pro jec t ,  adjustments f o r  cos t  es t imates  
have changed s ince l a s t  y e a r ' s  p resenta t ion .  Last 
year $17.5 mi l l ion  was used a s  t he  est imate f o r  
d i r e c t  d o l l a r  procurement. 



Country: BRAZIL 

STATUSOF DEVELOPMENTLOANS 

Borrower: Linht-Servicios de Electr icidade,  S.A. 
u 

Tit le and Number of Loan: 

Sao Paulo E l e c t r i c  Dis t r ibut ion  512-L-051 
--- 
Date Authorized: 6/23/65 Date Sianed: 10/11/65 

Loan Status as d 12/31/68 ------- - 
(In Thousands of Dollars and Equivalent) 

. . . . . . . . . . .  Authorized 15,000 

Disbursed . . . . . . . . . . .  12,957 

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  127 

Loon Terms 

Duration . . . . . . . . . . .  18 y r s  . 
Two Step 40 y r s .  

Grace Period . . . . . . . .  3 y r s .  
Two Step 10  y r s .  

Interest Rote . . . . . . . .  
TWO Step 10 GP 
T p r e a f t e r  

Currency 0 epoyment . . @g.$ 

Purpose of Loan: This loan i s  helping t o  finance t h e  
expansion and modernization of the  e l e c t r i c a l  d i s t r i b u t i o n  
system i n  the  c i t y  of Sao Paulo and v ic in i ty .  Light- 
Servic ios  de Electr icidade,  S.A., Regiao Sao Paulo, serves 
B r a z i l ' s  most important center  of industry and population. 
Subs tant ia l  investment i n  the  d i s t r ibu t ion  system i s  needed 
t o  complement t h e  development of new generating and t rans-  
mission f a c i l i t i e s ,  which a re  making power avai lable t o  t h i s  
a rea  with i t s  rapid ly  growing needs and recurrent  power 
shortages. 

Physical S ta tus :  The projec t  i s  scheduled f o r  completion f o r  
e a r l y  1969. Completion was 84% a s  of November 30, 1968. 

Financial  Status:  First Le t t e r  of Commitment issued July 21, 
1966. Tota l  Commitments issued a s  of September 30, 1968 
were $U, 999,866. 

Two-step Process: To help r e l i eve  B r a z i l ' s  foreign 
debt service burden i n  the  next few years ,  agreement has 
been reached under which the  Brazi l ian Government w i l l  
receive loan payments from t h e  borrower i n  loca l  currency. 
It w i l l  reimburse A . I . D .  i n  d o l l a r s  within 40 years ,  includ- 
ing  a 10-year grace period, with annual i n t e r e s t  a t  1% during 
the  grace period. 

TABLE V 

Host Countm Role and Procurement Source: During a four- 
year period 1965-68, t h e  borrower i s  invest ing the  equiva- 
l e n t  of $92.3 mil l ion i n  t h i s  pro jec t  i n  addit ion t o  the  
A . I . D .  loan of $15 mil l ion.  

Of t h e  t o t a l  A .  I . D .  loan, $12.86 mi l l ion  w i l l  be used 
f o r  d i r e c t  d o l l a r  procurement of pro jec t  items within the  
United Sta tes .  The remaining $2 .I4 mi l l ion  w i l l  f inance a 
p a r t  of the  l o c a l  cos t s  of the  p ro jec t ,  representing princi-  
pa l ly  t h e  cos t  of equipment manufactured i n  Braz i l  with raw 
mater ia ls  imported from the  United S ta t e s .  Advisory engi- 
neering services a r e  being provided by the  U.S. firm 
Internat ional  Engineering a s  t h i r d  pa r ty  consultants.  

Comments on Implementation: Implementation i s  proceeding 
s a t i s f a c t o r i l y .  



Country: BRAZIL 

STATUS OF DEVELOPMENT LOANS TABLE V 

Borrower: Cia Hidroelectrica de Boa Esperanca (COKEBE) Funds: AFP Loan 

T i t l e  and Number of Loan: 
COHEBE - Boa Esperanca Hydroelectric 

Date Authorized: 10-20-65 
Loon Status as of 12/31/68 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . 10,700 

Disbursed . . . . . . . . . . . 8,115 

Repayments . . . . . . . . . . - 
Interest Collected . . . . . . 92 

)ate Signed: 12-1-65 
Loon Terms 

Duration . . . . . . . . . . .25 V S  
Two Step. . . . . . . .40 yrs . 

Groce Period . . . . . . . . 6 yrs. 
Two Step.. ...... 10  yrs.  

Interest Rote . . . . . . . . 3% 
Two St%. . . . . . . . 14 GP 
Therea er .  .. . . . 2& 

Currency of Repoyrnmt . . u. s. $ 

Purpose of Loan: The loan a s s i s t s  i n  financing a hydro- 
e l e c t r i c  project  with an i n i t i a l  capacity of 1 0 8 ~  a t  Boa 
Esperanca on the  P m a i b a  River i n  Northeastern Brazil.  
The A. I . D .  loan finances: ( a) engineering services ; (b )  goods 
and services f o r  power house and transmission l ine ;  ( c )  m a i ~  
tenance equipment; and ( d )  training.  

Physical Status : 
August 1964, and   or rower had not 

The dam has been under construction since 
would have been completed by now i f  the  
encountered d i f f i cu l t i e s  i n  meeting loca l  

currency requirements. These problems appear t o  be resolved 
and the  dam should be completed short ly.  Turbines have been 
fabricated and completed sections are being delivered and 
ins ta l led .  Transmission l i n e  materials are being delivered 
and ins ta l l ed .  Construction w i l l  be coordinated with 
progress of power plant. Two U.S. engineering firms, 
Kaiser and International  Engineering, are providing se r -  
vices fo r  power house and transmission l i n e  engineering, 
respectively. 

Financial Status:  Total disbursement authorizations issued 
by the  end of 1968 fo r  procurement under the  loan t o t a l  

Two-step Process: To help ease Brazi l ' s  foreign debt se r -  
vice problem in  the  next few years, an agreement has been 
reached under which the  Government of Brazil  w i l l  receive 
loan payments from the  borrower i n  loca l  currency. The 
GOB wi l l  reimburse A.I.D. i n  dol lars  within 40 years, in-  
cluding a 10-year grace period, with annual in te res t  a t  
1% during the  grace period and 2% thereaf'ter. 

Host Country Role--Procurement Sources: The Government of 
Brazil  i s  now committed t o  provide the equivalent of 
approximately $65.6 million fo r  construction, materials,  
and equipment. The increase i n  t h e i r  commitment was 
necessitated by an increase i n  project  cost which, i n  turn, 
was a resu l t  of in f la t ion  of pr ices  within the  country. 
Of the A.I .D.  loan ( a )  $9.04 million covers d i rec t -  
do l la r  costs of items procured i n  the  United States;  
(b )  $2 million covers do l la r  costs of ident i f ied  components 
procured i n  the  United Sta tes  by Brazil ian manufacturers; 
and ( c )  $1.46 million of U.S. -financed loca l  procurement. 

Local currency outlays under t h i s  loan w i l l  be paid with 
cruzeiros generated through Special Let ters  of Credit. 

Comments on Implementation: Completion of the  power house, 
originally scheduled fo r  June 1968, i s  now scheduled fo r  
completion i n  January 1970. The delay has been zaused 
primarily by the time taken t o  award the  procurement 
contracts, unforeseen ins ta l l a t ion  problems and the  d i f -  
f i cu l t i e s  i n  the  borrower providing loca l  currencies i n  
a timely manner. 

$9,683,000. The or ig inal  $8.9 million loan w a s  insuff ic ient  
t o  cover all items or ig inal ly  scheduled for  procurement 
and during 1967 A.I.D. authorized a supplemental loan of 
$1,800,000 t o  cover U.S. direct-dollar  project  costs. 



Country: BRAZIL 

STATUS OF DEVELOPMENT LOANS 

Borrower: Government of Braz i l  

Page 1 of 2  TABLE V 

Funds: AFP Loan 

T i t l e  and Number of Loan: 

F e a s i b i l i t y  and Resources Study 512-L-054 

Date Authorized: 10- 28-65 Date Signed: 6-7-66 
I Loan Status as  of 12/31/68 

-- 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . 11,000 

Disbursed . . . . . . . . . . . 2,151 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . 6 

Loon Twrrns 

Duration . . . . . . . . . . . 40 yrs .  

Grace Period . . . . . . . . 10 FS. 

Interest Rate . . . . . . . . 1% Gap- 
280  t h e r e a f t e r  

Currency of Repayment. . US$ 

Purpose of Loan: This loan i s  f inancing s tud i e s  of the  
f e a s i b i l i t y  of spec i f i c  proposed c a p i t a l  p ro jec t s ;  program 
s tud i e s  of a reas  or  s ec to r s  of t he  Braz i l ian  economy; and 
n a t u r a l  resource surveys of a  t e chn ica l  ass i s tance  na ture .  
It w i l l  a l s o  f inance t echn ica l  ass i s tance  t o  the  Braz i l i an  
agency coordinat ing t h i s  f e a s i b i l i t y  study program (FINEP). 
Physical  S ta tus :  FINEP i n i t i a t e d  the  f e a s i b i l i t y  s tudy 
program with the  a s s i s t ance  of a  grant  of one b i l l i o n  
c ruze i ro s  from PL-480 funds, pending t h e  s igning of t he  loan 
agreement. 

FINEP i s  cu r r en t ly  f inancing the  following: 
( a )  a  f e a s i b i l i t y  study of t he  Rio-Niteroi Bridge i n  t h e  
amount of $720,000, r ecen t ly  completed by a  U. S. l ~ r a z i l i a n  
Engineering Consortium. 
(b )  a  Meteorological Data Col lect ion and Analysis Survey i n  
t h e  amount of $2.2 mi l l i on  by the U.S. Weather Bureau. 
( c )  Taquari Valley Study i n  t h e  amount of $1.0 mi l l ion .  
( d )  Sao Paulo Urban Master Plan i n  t h e  amount of $1.8 millim 
( e )  Sao Francisco Valley Development Study i n  t he  amount of 
$3.0 mi l l i on .  
( f )  S t a t e  of Bahia Ass i s ted  Rural Credi t  Plan i n  t he  amount 
of $187,500. 

I n  addi t ion,  t he  following proposed s tud i e s  a r e  i n  an 
advanced s tage  of negot ia t ion;  prompt approval by FINEP i s  
an t i c ipa t ed .  
( a )  a  Master Plan f o r  Fishing Por t s  i n  Braz i l  ( c o s t  $1.0 
mi l l i on  - proposed FINEP p a r t i c i p a t i o n  80%). 
(b )  an I n d u s t r i a l  Development Study f o r  t he  S t a t e  of Minas 
Gerais ( c o s t  $1.0 mi l l ion  - proposed FINEP p a r t i c i p a t i o n  
80%). 
The approval of t he se  l a t t e r  two s tud i e s  m u l d  increase 
t o t a l  commitments under t he  loan from $9 mi l l i on  t o  $10.6 
mi l l ion .  

Consideration i s  a l s o  being given by FINEP t o  s e v e r a l  
o ther  major s tud ies ,  one o r  more of which would be financed 
by the  $400,000 balance ava i l ab l e  under t h e  A . I . D .  loan. 
F inanc ia l  S ta tus  : Through 12/31/68, $9,000,000 has been 
committed. 
Host Country Contribution-Procurement Sources: B r a z i l  has  
s e t  up t h e  Fund f o r  Financing Pro jec t  and Program Studies  
(FINEP), with t h e  Minis ter  of planning a s  chairman of i t s  
Coordinating Board. FINEP provides t h e  mechanism f o r  
review and approval of appl ica t ions  f o r  surveys financed 
under t h i s  loan. 

Administration of p ro j ec t  and program s t u d i e s  i s  ca r r i ed  
out through FINEP's f i n a n c i a l  agents,  including BNDE ( the  
Nat ional  Bank f o r  Economic Development) and o the r  d e v e l o p  
ment banks. The f i n a n c i a l  agents  receive appl ica t ions  
from publ ic  o r  p r iva t e  groups seeking f inancing f o r  a  
study; eva lua te  them e s p e c i a l l y  with regard t o  t h e i r  
prospects  of repayment; approve ( o r  disapprove) pro jec t  
s t ud i e s  involving l e s s  than  the  equivalent  of $14,000 of 
FINEP funds; and submit l a r g e r  reques t s  t o  FINEP f o r  i t s  
review and approval.  Requests f o r  amounts over $100,000 
requi re  U.S. A . I . D .  approval a s  we l l .  Approved s tud i e s  
w i l l  be c a r r i e d  out  by American, Brazi l ian,  o r  j o i n t  
venture consul t ing  f i rm.  

Natural  resource surveys w i l l  be c a r r i e d  out i n  con- 
junct ion with Braz i l i an  agencies responsible  f o r  n a t u r a l  
r e  source development. 



STATUS OF DEVELOPMENT LOANS 

Country: BRAZIL Borrower: Government of Braz i l  

T i t l e  and Number of Loan: I I F e a s i b i l i t y  and Resources Study 512-L-054 
1 1 

Host Country Contribution-Procurement Sources (continued) 
Local cont r ibu t ions  t o  f e a s i b i l i t y  s tud ie s  w i l l  be 

composed of cont r ibu t ions  of t he  f i n a n c i a l  agents, 5 t o  20$ 
of each study; and of the sub-borrowers, 10 t o  40% of each 
study. Should the  survey eventua l ly  lead  t o  an A . I . D .  
p ro jec t  loan, the  Borrower w i l l  be required t o  repay the  
f e a s i b i l i t y  loan immediately from resources o ther  than  
the  pro jec t  loan funds. Local cont r ibu t ions  t o  n a t u r a l  
resource p ro j ec t s  w i l l  be negot iated on a case-by-case 
b a s i s .  

Procurement w i l l  be i n  t h e  United S ta t e s  o r  Braz i l .  
Local currency out lays under t h i s  loan w i l l  be made with 
c ruze i ros  generated through Special  Le t t e r s  of Credi t .  
Comments on Implementation: A cons t ruc t ion  cont rac t  has 
been signed f o r  the  Rio-Niteroi Bridge based on the FINEP- 
financed f e a s i b i l i t y  study. The t o t a l  cos t  of t he  Pro jec t  
i s  $85 mil l ion;  the bridge i s  scheduled f o r  completion i n  
March 1971. 

The Sao Paulo Urban Master Plan i s  progressing i n  a 
h ighly  s a t i s f a c t o r y  manner. An urban planning department 
has been es tab l i shed  wi th in  the Municipal Government and 

Page 2 of 2 
Funds: AFP Loan 

T A B L E  V 

i s  pa r t i c ipa t ing  i n  t h e  preparat ion of the plan, which 
should be del ivered t o  t he  Mayor i n  March 1969. 



Country: BRAZIL 

STATUSOFDEVELOPMENTLOANS 

Borrower: Government of Braz i l  

Ti t le  and Number of Loan: 

Braz i l  Development Program Loan (1966) 5 12- LO55 

Date Authorized: 1- 19-66 Date Signed: 2- 10- 66 
I Loon Status as  of 12/31/68 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .  149,997 

Disbursed . . . . . . . . . . .  143,163 

Repayments . . . . . . . . . .  - 

Interest Collected ...... 2,439 

Duration . . . . . . . . . . .  40 y r s  . 

. . . . . . . .  Grace Period 10 FS. 

. . . . . . . .  Interest Rate 1% G.P. 
2% t h e r e a f t e r  

Currency of Repayment. . US$ 

Purpose of Loan: To a s s i s t  i n  providing e f f e c t i v e  support 
f o r  t he  Government of B r a z i l ' s  program of s t a b i l i z a t i o n ,  
development and reform by financing e s s e n t i a l  imports from 
t h e  United S t a t e s .  The Braz i l ian  development program, 
endorsed by the  Inter-American Committee f o r  the  All iance 
f o r  Progress and the  United S ta t e s  Government, forms t h e  
b a s i s  f o r  t h e  United S t a t e s  ass i s tance  program. 
F inancia l  S ta tus  : The undisbursed balance r e l a t e s  l a r g e l y  
t o  t h e  $30 mi l l i on  Capi ta l  Goods portion of the loan.  
These funds a r e  being disbursed through spec i a l  l e t t e r s  
of c r e d i t  issued by Manufacturers Hanover Trust Company 
of New York. For t h e  u t i l i z a t i o n  of these loans t h e  
te rmina l  shipping date  has been extended t o  February 28, 
1969. 
Host Country Contribution-Procurement Sources: The loan 
was conditioned upon a  s e r i e s  of quant i ta t ive  and qual i -  
t a t i v e  t e s t s  of s e l f -he lp  measures taken by the  GOB, with 
provision f o r  qua r t e r ly  reviews before re lease  of succes- 
s ive  t ranches  . The reviews indicated s a t i s f a c t o r y  perf or- 

such a s  those involving t h e  l eve l s  of t he  cash d e f i c i t  
and t h e  cur ren t  account surplus  and cur ren t  t r a n s f e r s  
t o  t he  t r anspor t  e n t i t i e s ,  the  d i f f i c u l t i e s  a r e  f a i r l y  
r e a d i l y  explainable  and j u s t i f i a b l e .  I n  view of t h e  
previous l e v e l s  f o r  these  items t h e  1966 and the 1967 
f igu res  represent  notable progress.  Correcting f o r  
d e f i n i t i o n a l  changes t h e  GOB' s  budgetary revenues have 
been i n  excess of t a r g e t  l e v e l s  and the  GOB has more than 
f u l f i l l e d  i t s  commitments regarding t a x  pol icy.  Numerous 
t a x  and voluntary con t ro l  measures have been introduced 
t o  guide the  p r iva t e  s ec to r  i n t o  moderating pr ice  
increases .  

A l l  procurement i s  exc lus ive ly  from the  United S ta t e s .  
comments on Implementat ion: The increased regular  
commercial imports from the  United S t a t e s  have had a 
b e n e f i c i a l  influence on the  U. S. t r ade  balance and i n  
promoting growth and combating i n f l a t i o n  i n  Braz i l .  The 
undisbursed balance represents  c a p i t a l  goods f o r  which 
loans a re  t o  be extended through f i n a n c i a l  agents of 
t h e  Cent ra l  Bank of Braz i l  with s p e c i a l  c ruze i ro  funds 
f o r  i n d u s t r i a l  and a g r i c u l t u r a l  development (FINAME and 
CREAI). Imports f o r  the  Capi ta l  Goods f ind  became 
opera t iona l  i n  the  second ha l f  of 1966. The preparat ion 
of these  loans by the  Braz i l ian  a u t h o r i t i e s  o f t en  requi res  
considerable time ( o f t e n  p r i o r  A . I . D .  approval i s  required, 
e  .g. f o r  t e x t i l e  machinery). Moreover, t h i s  type of 
equipment f o r  new p lan t s  or  expansion of e x i s t i n g  i n d u s t r i a l  
p l an t s  requi res  longer de l iyery  periods.  

This loan i s  expected t o  be f u l l y  disbursed i n  1969. 

mance and a l l  four  t ranches of t h e  loan have been re leased .  
Braz i l  has made a  s t rong e f f o r t  i n  pursui t  of i t s  s tab i -  

l i z a t i o n  goal  and has gone a  long way toward el iminat ing 
t h e  sources of i n f l a t i o n .  Although-the GOB has not been 
ab le  t o  meet a l l  the  quan t i t a t i ve  performance c r i t e r i a  



Countrv: BRAZIL 

STATUS OF DEVELOPMENT LOANS TABLE V 

Borrower: San i t a t i on  De~artment  of S ta te  of ~uanaba ra  ( sURSAN) Funds: AFT Loan 

T i t l e  ond Number of Loan: 

Sewerage Maintenance Equipment Loan 512-L-057 

Date Authorized: 6-11- 66 
Loan Status a 1  of 12/31/68 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .  2,175 

. . . . . . . . . . .  Disbursed 3 95 

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  1 

)ate Signed: 9- 13-66 
Loan Terms 

Duration . . . . . . . . . . .  20 y r s  . 
TWO Step 40 yrs. 

Grace Period . . . . . . . .  3 y r s .  
Two Step 10 yrs. 

. . . . . . . .  Interest Rate 5 9  
~ w o  Step 1% G.P. 
2$f t h e r e a f t e r  

Currency o Repayment. . US$ 

Purpose of Loan: The loan w i l l  a s s i s t  SURSAN i n  carrying 
out  i t s  1962 master s a n i t a t i o n  plan t o  provide sewerage 
serv ice  throughout t he  S ta te  of Guanabara, which includes 
t h e  c i t y  of Rio de Naneiro. The A . I . D .  loan w i l l  provide 
h ighly  spec ia l ized  maintenance equipment t o  complement 
SURSAN1s extensive cons t ruc t ion  and expansion program. I n  
addi t ion  t o  equipment t o  c l e a r  sewer l ines ,  A . I . D .  funds 
w i l l  f inance t h e  purchase of mosquito con t ro l  equipment, 
and telecommunications and labora tory  equipment. The A.I.D. 
loan i s  a l s o  f inancing t h e  serv ices  of an American consul- 
t a n t ,  Engineering- Sciences, Inc . of Arcadia, Cal i fornia ,  
and a program f o r  t r a i n i n g  Braz i l i an  sewerage technicians 
i n  t h e  United S ta t e s .  
Physical  S ta tus :  A s  of December 31, 1968 bidding on the 
20 equipment cont rac ts ,  t o t a l i n g  $1.5 mil l ion,  has been 
completed; l e t t e r s  of c r e d i t  covering 71% of t he  equipment 
have been sen t  t o  U.S. manufacturers; and 4% of t he  e q u i p  
ment has a r r ived  i n  Rio. A l l  of t he  equipment should 
have been received by SURSAN by J u l y  1969. 

The U.S. t r a i n i n g  program f o r  SURSAN s t a f f  i s  90% 
complete. 30 engineers have received sewerage system 
operat ions and maintenance t r a i n i n g .  

The engineering s tud ie s  and refinement of t he  san i t a t i on  
master plan a r e  70% complete and a re  on schedule. The 

computer programming f o r  commercial b i l l i n g  i s  underway. 
SURSAN w i l l  share with CEDAG the  data  processing c a p a b i l i t y  
of t h e  Burroughs B-3500 computer financed under A . I . D .  loan 
512-L-058 t o  CEDAG. 
Financial  S ta tus :  As of December 31, 1968 commitments 
t o t a l i n g  $2,078,000 had been issued.  The computer which 
was o r i g i n a l l y  included under t he  A . I . D .  loan t o  SURSAN 
was sh i f t ed  t o  t he  A . I . D .  loan t o  CEDAG, the  Guanabara 
Water Company, under t h e  October 1967 amendment t o  both 
loans, increasing CEDAG from $2.6 mi l l i on  t o  $2.9 mi l l i on  
and decreasing SURSAN from $2.5 mi l l i on  t o  $2.175 mi l l ion .  
Two-step Process: To h e l p  r e l i eve  B r a z i l ' s  fore ign  debt 
se rv ice  burden i n  t he  next few years, agreement has  been 
reached under which the  Braz i l ian  Government w i l l  receive 
loan payments from the  borrower i n  l o c a l  currency. It w i l l  
reimburse A . I . D .  i n  d o l l a r s  within 40 years, including a 
10-year grace period, with annual i n t e r e s t  a t  1% during the 
grace period. 
Host Country Contribution-Procurement Sources : The borrower 
w i l l  provide t h e  l o c a l  currency equivalent  of $750,000 f o r  
l o c a l l y  rnanuf'ac tured  equipment and f o r  i n s t a l l a t i o n  and 
t r a i n i n g  c o s t s .  

A. I .D .  d o l l a r  funds w i l l  be used exc lus ive ly  f o r  goods 
and services  of U.S. source and o r ig in ;  
Comments on Implementation: The procurement and i a s t a l l a -  
t i o n  of some ca tegor ies  of maintenance equipment i s  some- 
what behind schedule due t o  delays encoimtered i n  obta?ning 
Braz i l ian  import l i censes .  In  general,  t h e  Pro jec t  i s  
progressing i n  a s a t i s f a c t o r y  manner and i n  accord with the 
Implementation Plan. 

SLTRSAN has accepted the  loca t ion  and preliminary design 
recommendations contained i n  t he  refinement of the  master 
plan by the  U. S. consul tan t  and i s  seeking t o  move ahead 
a s  rap id ly  a s  possible  t o  the  cons t ruc t ion  of an ocean 
o u t f a l l  sewer t o  meet the  sewage d isposa l  problem of the  
south zone of the  c i t y  of Rio and t o  solve the  beach 
contamination problem. 



Country: BRAZIL 

STATUSOF DEVELOPMENTLOANS 

Borrower: Guanabara Water Company (CEDAG) 

Ti t le  and Number of Loan: 

Water System Maintenance Equipment 5 12- L- 058 

Date Authorized: 6-13-66 Date Signed: 8-18-66 
I Loan Status as of 12/31/68 

(In Thousands of Dollars and Equivalent) 

Authorized. . . . . . . . . . . 2,925 

Disbursed . . . . . . . . . . . 80 9 

Repoyments . . . . . . . . . . - 

Interest Collected . . . . . . 1 

Loan Terms 

Durotion . . . . . . . . . . . 20 JTS . 
Two Step ....... 40 y r s .  

Groce Period . . . . . . . . 3 y r s  
Two Step ..... .. 10 y r s .  

Interest Rote . . . . . . . . 53 % 
Two Step . . . . . . . 1% G.E 

2% t h e r e a f t e r  
Currency of Repoyment . . US$ 

Purpose of Loan: The purpose of t h i s  loan i s  t o  provide 
t o  the  CEDAG Water Company special ized maintenance and 
con t ro l  equipment, U.S. t r a i n i n g  of personnel, and U.S. 
t echn ica l  consul t ing serv ices  t o  a s s i s t  t he  Company t o  
implement t he  completion of i t s  1962 basic  Plan f o r  
increas ing  the  q u a l i t y  and coverage of water se rv ice  i n  t h e  
c i t y  of Rio de Jane i ro  and throughout t h e  S t a t e  of 
Guanabara. Among t h e  items of equipment t o  be financed 
a r e  a  f l u i d  network analyzer,  a  telemetering and t e l e -  
communication system and a  d i g i t a l  computer. The computer 
w i l l  be j o i n t l y  used f o r  commercial b i l l i n g  of water and 
sewerage serv ices  and w i l l  a l s o  be used by CEDAG a s  an 
ana ly t i c  t o o l  f o r  s c i e n t i f i c  ana lys is .  The engineering 
se rv i ces  being performed by Engineering- Science, Inc . of 
Arcadia, Cal i fornia ,  include the  preparation of a  master 
plan f o r  water supply f o r  the  State ,  including source, 
treatment,  transmission, d i s t r i b u t i o n  aspects ,  a s  we l l  a s  
adaption of water supply problems f o r  ana lys is  by t h e  
Burroughs computer system financed under t h e  Loan. 
phys ica l  s t a tu s :  As of December 31, 1968, by d o l l a r  amount, 
98% of a l l  equipment cont rac ts ,  t o t a l l i n g  $2.24 mil l ion,  - - 

haGe been awarded. Le t t e r s  of-  c r e d i t  f o r  42% of t h e  
equipment have been issued and 30% of the  equipment has 
been received by CEDAG. 

TABLE V 
Page 1 of 2 
Funds: AFP Loan 

The t r a i n i n g  program i n  the  U.S. i s  on schedule and i s  
65% complete a s  of December 31, 1968. In  a l l ,  71 manager- 
i a l  o r  t echn ica l  personnel w i l l  receive U.S. t r a in ing .  

The o r i g i n a l  master planning and engineering s tud ie s  
of t he  U.S. consul t ing engineers a r e  60% complete a s  of 
December 31, 1968. The scope of work of t h e  consul tant  
was amended i n  September, 1968, t o  include a  study of 
means t o  double t he  capac i ty  of the major water treatment 
plant ,  t he  preparat ion of a  mathematical model of t he  CEDAG 
transmission supply system adapted t o  t he  Burroughs 
computer system, and the  provision of spec ia l ized  t r a i n i n g  
t o  CEDAG s t a f f  i n  adapting water system problems f o r  use 
i n  the  computer i n s t a l l a t i o n .  These add i t i ona l  s tud ie s  
a r e  30% complete a s  of December 31, 1968. The terminat ion 
da te  of t h e  consu l t an t ' s  cont rac t  was extended two months 
t o  J u l y  31, 1969. 
F inancia l  Status:  As of December 31, 1968 disbursement 
au thor iza t ions  t o t a l l i n g  $2,674,000 had been issued.  The 
computer, o r i g i n a l l y  included under A. I .  D. Loan 512-L-057 
t o  SURSAN, the  Guanabara Sewerage Authority, was sh i f t ed  
t o  t he  CEDAG loan under t he  October 1967 amendment t o  
both loans, increasing CEDAG from $2.6 mi l l ion  t o  $2.9 
mi l l i on  and decreasing SURSAN from $2.5 mi l l ion  t o  
$2.175 mi l l i on .  
Two-step Process: To he lp  r e l i eve  B r a z i l ' s  fore ign  debt 
se rv ice  burden i n  t he  next few years,  agreement has been 
reached under which the  B r a z i l i a n ' s  Government w i l l  receive 
loan payments from t h e  borrower i n  l o c a l  currency. It 
w i l l  reimburse A . I . D .  i n  d o l l a r s  with 40 years,  including 
a  10-year grace period, with annual i n t e r e s t  a t  1% during 
the  grace period. 
Host Country Contribution-Procurement Sources: The borrower 
w i l l  provide t h e  l o c a l  currency equivalent  of $1,250,000 - - , , -  

f o r  l o c a l l y  manufactured maintenance, equipment, i n s t a l l a -  
t ion ,  t r a i n i n g  c o s t s  and f o r  spare pa r t s .  

The A . I . D .  loan w i l l  be disbursed f o r  goods and serv ices  
of United S t a t e s  source and o r i g i n .  

(continued) 



STATUS OF DEVELOPMENT LOANS 

Countrv: BRAZIL Borrower: Guanabara Water Company (CEDAG) 

TABLE V 
Page 2 of 2 

Funds: AFP 

I T i t l e  ond Number of Loan: 

Water System Maintenance Equipment 512-L-058 

Comments on Implementation: Equipment procurement i s  
gene ra l l y  3-4 months behind the  o r i g i n a l  schedule due 
t o  overly op t imi s t i c  es t imates  by t h e  consul tan ts  of 
t h e  time required t o  ob ta in  import l i c enses  a f t e r  t h e  
approval of con t r ac t  award. However, a l l  items except 
t h e  flow and te lemeter ing system should be i n s t a l l e d  
and operat ing before t h e  end of CY 1969. This l a t t e r  
system should be received by CEDAG by August 1970 and 
completely i n s t a l l e d  by February 1971. 



Country: BRAZIL 

I 

STATUSOF DEVELOPMENTLOANS TABLE V 

Borrower: Highway Maintenance Department of Sao Paulo Funds: A h ?  Loan - - 
Ti t le  and Number of Loan: 

Sao Paulo Highway Maintenance 

- 512-L -059 

Date Authorized: 6-20-66 Date Signed: 8-18-66 
Loon Status as  of 12/31/68 I Loan 1 arms 

- - 

[In Thousands of Dollors ond Equivalent) 

Authorized . . . . . . . . . . . 20,000 

Disbursed . . . . . . . . . . . 1,056 

Duration . . . . . . . . . . . 18 F S  
Two Step ..... ... 40 yrs .  

Grace Period . . . . . . . . 3 FS. 
Two Step.. . . . . .. 10  yrs .  

Interest Rate . . . . . . . . 3% 
Repayments . . . . . . . . . . - 

Currency of Repayment. . US$ 

Interest Collected . . . . . . 1 I 
Purpose of Loan: The purpose of t h i s  loan i s  t o  provide 
t h e  Sao Paulo S ta t e  Highway Department with the  equipment 
needed t o  maintain adequately t h e  road network of t h e  
S t a t e .  I n  addi t ion,  t h e  loan w i l l  f inance technica l  
a s s i s t ance  t o  accomplish a reorganizat ion of t h e  S t a t e ' s  
highway maintenance organizat ion and t o  e s t ab l i sh  higher  
maintenance standards and systems i n  coordination with a 
n a t i o n a l  highway development program now being undertaken 
by t h e  Braz i l i an  Government and t h e  World Bank. 

Physical  S t a tus  : A . I .  D. ' s conditions precedent t o  f i r s t  
disbursement have been s a t i s f i e d .  A contract  f o r  con- 
s u l t i n g  se rv i ces  was signed with t h e  f i rm Harris-Montor. 
The consul tant  i s  implementing t h e  Highway Maintenance 
programs and reorganization. 

F inancia l  S ta tus  : Disbursements appearing above have been 
f o r  t echn ica l  ass i s tance  and t r a i n i n g  i n  t h e  United S ta t e s .  

Two-step Process: To he lp  r e l i e v e  B r a z i l ' s  foreign debt 
s e rv i ce  burden i n  t h e  next few years ,  agreement has been 
reached under which t h e  Braz i l i an  Government w i l l  receive 
loan  payments from t h e  borrower i n  l o c a l  currency. It 
w i l l  reimburse A.I.D. i n  d o l l a r s  within 40 years, i n -  
c luding a 10-year grace period,  with annual i n t e r e s t  a% 1% 
during t h e  grace period. 

Host Country Contribution--Procurement Sources: Of t h e  
$20 mi l l i on  authorized t o  t h i s  loan, $17 mi l l ion  i s  t o  be 
used t o  purchase highway maintenance equipment. $2.0 m i l -  
l i o n  i s  being used t o  finance a.U.S. consul t ing f i rm t o  
administer  and implement t h e  subjec t  loan, and $1 mi l l i on  
t o  f inance highway planning, maintenance and organizat ion 
s tud ie s  f o r  t h e  Sao Paulo Highway system by a j o i n t  
U. S. / ~ r a z i l i a n  group of firms. The S t a t e  of Sao Paulo 
w i l l  cont r ibu te  t h e  equivalent  of $20 mi l l ion  i n  c ruze i ro  
equiva len t  t o  cover t h e  cos t  of purcha.sing l o c a l l y  
manufactured highway maintenance equipment and o ther  
l o c a l  cos t  t o  complete t h e  p ro j ec t .  

Comments on Implementation: It has r ecen t ly  become 
apparent t h a t  some of  t h e  U.S. equipment which was t o  be 
financed under t h i s  loan  i s  now considered i n  c o n f l i c t  
with t h e  Braz i l ian  Law of Similars  and w i l l  not be 
approved f o r  implementation desp i t e  t h e  t echn ica l  
a d v i s a b i l i t y  of  using U.S. equipment. Since A.I .D.  may 
f inance only U.S. equipment, t h e  Mission i s  cu r r en t ly  
considering deobl igat ing between $3 and $5 mi l l i on  from 
t h e  o r i g i n a l  authorizat ion.  



STATUS OF DEVELOPMENT LOANS TABLE V 

Country: BRAZIL Borrower: DEPARTAMENTO NACIONAL DE ESTRADAS DE RODAGEM (DNER) Funds: AFP 

I T i t l e  and Number of Loan: 

DNER Highway Engineering Services  512-LO60 

. . . . . . . . . . .  I Authorized 

400 I 

Date Authorized: Date Signed: 

Disbursed - . . . . . . . . . . .  

. . . . . . . . . .  Repayments - 

Loan Status as of 12/31/68 

(In Thousands of Dollars and Equivalent) 

Interest Collected . . . . . .  - 

Loan Terms 

. . . . . . . . . . .  40 y r s .  

Grace Period . . . . . . . .  10  y r s ,  

Interest Rate . . . . . . . .  1% GP 
2 s 0  t h e r e a f t e r  

Currency of Repayment. . US$ 

Comments on Implementation: The management study has been 
completed and DNER i s  negot ia t ing  a  cont rac t  extension 
with Getulio Vargas f o r  t h e  hrplementation of recommended 
changes. It i s  planned t h a t  t h e  BPR team w i l l  work j o i n t l y  
with Vargas and DNER during t h e  hrplementation s tage .  

Purpose of b a n :  To a s s i s t  i n  f inancing the  U.S. d o l l a r  
cos t s  of t e c h n i c d  a s s i s t ance  t o  B r a z i l ' s  N a t i o n d  Highway 
Department (DNER). This t e c h n i c d  ass i s tance  i s  t o  be f o r  
a  s tudy  and reorganizat ion of t he  DNER funct ions as a  
Federal  Highway po l i cy  agency and d o n g  the  l i n e s  of t h e  
e x i s t i n g  organiza t ion  and func t ions  of t h e  Bureau of Publ ic  
Roads (BPR) i n  t he  United S t a t e s .  
Physical  S ta tus :  Conditions precedent t o  disbursement 
were met on November 25, 1968. Recruitmen? of Bureau of 
Publ ic  Roads engineers has begun. It i s  an t i c ipa t ed  t h a t  
t h e  p r o j e c t  w i l l  be completed i n  1972. 

Host Country Contribution-Procurement Sources: I n  January 
1968, t h e  Getulio Vargas Foundation was h i red  t o  perform 
an o r g a n i z a t i o n d  s tudy of DNER. This study was r ecen t ly  
completed a t  a  cos t  of over $200,000. 
F inancia l  S ta tus :  No d o l l a r  disbursements have a s  y e t  
been made. 



Country: BRAZIL 

STATUSOF DEVELOPMENTLOANS 

Borrower: Government of Braz i l  

Ti t le  and Number of Loan: 

Second Food Production Loan 512-L- 061 

Date Authorized: 6-29-66 Date Signed: 9-29-66 

Disbursed . . . . . . . . . . . 
Interest Rate . . . . . . . . 1% G.P. I 

Loan Status as  of 12/31/68 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . 20, 000 

Loon Tmrms 

Duration . . . . . . . . . b0 yrs. 

Grace Period . . . . . . . . 10 yrs  . I 

Interest Collected . . . . . . 5 I 
Repayments . . . . . . . . . . - 

Purpose of Loan: To provide a source of a g r i c u l t u r a l  
c r e d i t  needed f o r  the  rapid expansion of f e r t i l i z e r  use 

2% the rea f t e r  

Currency of Repayment. . US$ I 
f o r  bas i c  food crops; t o  develop a c r ed i t  program t o  ex- 
tend f e r t i l i z e r  c r e d i t  t o  small landholder and tenant  
farmers; and t o  obta in  add i t i ona l i t y  of  U.S. exports of 
f e r t i l i z e r .  A c ruze i ro  source of c r e d i t  w i l l  be used t o  
f inance the  s a l e  of f e r t i l i z e r  t o  be used i n  the  produc- 
t i o n  of bas ic  foods tuf fs .  

The loan f inances the  expansion of the  F e r t i l i z e r  
Imports p ro j ec t  (A.I  .D. 512-L-028)~ a s  a preparatory 
approach t o  the  A.  I .D.-IFC-Phillips Petroleum Company 
p ro j ec t  t o  e s t a b l i s h  a large-scale  nitrogen complex i n  
Braz i l .  (A . I .D .  Loan 512-L-063 t o  ULTRAERTIL SA) . It 
i s  expected t h a t  t h i s  project ,  designed t o  s u b s t a n t i a l l y  
reduce f e r t i l i z e r  c o s t s  t o  Braz i l ian  farmers, w i l l  promote 
a rap id  expansion of the  Braz i l ian  f e r t i l i z e r  market. 
Host Country Role and Procurement Source: Following the 
s igning of the  f i r s t  f e r t i l i z e r  loan agreement, t he  Govern- 
ment of Braz i l  created a new i n s t i t u t i o n ,  located i n  the 
Cent ra l  Bank t o  administer the  r u r a l  c r e d i t  program. The 
c ruze i ros  generated by s a l e s  of loan do l l a r s  a r e  matched 
by a Braz i l i an  c ruze i ro  cont r ibu t ion  i n  a r a t i o  of 1:2 
and deposi ted i n  a s p e c i a l  fund operated by FUNAGRI, the  
t he  Braz i l i an  agency f o r  financing farmer agr icu l tura lpur -  
chases .  FUNAGRI i n  turn LEES ~ e s e  f'unds t o  prw& i n k e d  f r e e  

TABLE V 

Funds: AFP Loan 

c r e d i t  t o  farmers f o r  the  purchase of f e r t i l i z e r .  It 
i s  expected t h a t  more than 1,600 pr iva te  and S ta t e  
banks w i l l  again pa r t i c ipa t e  i n  the  program. 

In  addi t ion  t o  an acce lera ted  expansion of f e r t i l i z e r  
use, the  f i r s t  f e r t i l i z e r  import loan has a s s i s t e d  i n  
reducing f e r t i l i z e r  c o s t s  t o  the  end-users through a 
s u b s t a n t i a l  reduction of t he  import duty on se lec ted  
f e r t i l i z e r  imports. 

A l l  procurement under t h i s  loan i s  from the  United 
S ta t e s .  
Financial  Status:  By December 31, 1968 commitment 
documents have been issued f o r  $7,500,000. 
Comments on Implementation: 50150 shipping require-  
ments have held up implementation of t h i s  loan.  The 
problem has been t h a t  the  c o s t l i e r  U.S. shipping has 
acted a s  a d i s incent ive  f o r  Braz i l ian  importers t o  
u t i l i z e  loan funds. An attempt i s  being made t o  obta in  
a Braz i l ian  Government subsidy. I f  t h i s  cannot be 
obtained, the loan w i l l  be deobl-igated. 



STATUS OF DEVELOPMENT LOANS T A B L E  V 

Country: B ~ z I L  Borrower: ESCELSA 

Ti t le  and Number of Loon: Mascarenhas Hydroelectr ic  and 
Dis t r ibu t ion  Expansion Program 5 1 2 - ~ 0 6 2  

I Authorized . . . . . . . . . . . 
13J300 I 

Date Authorized: 6-29-66 Date Signed: 8- 18- 66 

I Disbursed . . . . . . . . . . . 
704 I 

Loan Status as  of 12/31/68 

(In Thousands of Dollars and Equivalent) 

I Repayments . . . . . . . . . . - 

- 

Interest C o l k c t e d  . . . . . . 2 

Loan Terms 

Duration . . . . . . . . . . . 24 y r ~ .  
Two Step 40 y r s .  

Graceperiod . . . . . . . .  4 y r s .  
Two Step 10 yrs  . 

lnterest Rate . . . . . . . . 5% 
Two S t e ~  . . . . . . 1% G.P. 

2 g 0  - t h e r e a f t e r  
Currency of Repayment. . US$ 

Purpose of Loan: The A . I . D .  Loan w i l l  supplement t he  
funds of t he  Braz i l ian  f e d e r a l  power agency, ELETROBFM, 
and E S C E L S A * ~ ~  the f inancing of - t h e  Mascarenhas pro jec t  . 
Speci f ica l ly ,  A. I . D .  funds i n  the amount of $13.3 mi l l ion  
w i l l  be u t i l i z e d  t o  finance the cos t  of (1)  two 38.5 MW 
u n i t s  manufactured i n  t he  United S ta tes ,  ( 2 )  associated 
U.S. e l e c t r i c a l  equipment, ( 3 )  U.S. goods and equipment 
f o r  t h e  U.S. consul t ing engineering serv ices .  

The Mascarenhas s i t e  i s  on the  Doce River i n  the  S ta te  
of E s p i r i t o  Santo. The generating capac i ty  of t h e  p lan t  
w i l l  be 115 MW by the  end of 1973. Tota l  cos t  of the  
pro jec t  including the CEMTG ( s t a t e  of Minas Gerais power 
u t i l i t y )  interconnect ion i s  estimated a t  $49.0 mi l l ion .  

No pa r t  of the A . I . D .  loan w i l l  be used t o  f inance 
l o c a l  cos t s .  
Physical  Status:  Engineering design by the U.S. consul t ing 
f i rm TAMS i s  inprogress .  Main c i v i l  works cont rac t  i s  
expected t o  be l e t  i n  January 1969. Completion of t he  
pro jec t  i s  expected i n  the t h i r d  qua r t e r  of 1973. 

Funds: AFP Loan 

Host Country Role and Procurement Source: The Borrower 
i s  providing the equivalent  of $35.7 mi l l ion  f o r  c i v i l  
works, cons t ruc t ion  mater ials ,  and other  l o c a l  currency 
cos t s  associated with the d i s t r i b u t i o n  system, CEMIG 
interconnection, and frequency conversion. ~ o o d s  and 
serv ices  financed under t he  loan s h a l l  be procured from 
the  United S ta t e s .  
Comments on Implementation: A l l  condi t ions precedent t o  
i n i t i a l  disbursement were met on February 3, 1967. 
Local currency cont r ibu t ions  by the  Braz i l ian  Government 
were delayed because of bedgetary d i f f i c u l t i e s .  Adequate 
l o c a l  currency a l loca t ion  now appears t o  be assured.  

-- 

* The Government owned power company located i n  the  
S ta te  of Experito Santo. 

F inancia l  Status:  Disbursements t o  date  have been l imited 
t o  U.S. engineering serv ices .  



STATUSOF DEVELOPMENTLOANS 

Countrv: BRAZIL Borrower: U l t r a f e r t i l  S  .A. 

TABLE V 

Funds: AFP b a n  

T i t l e  and Number of Loan: 
U l t r a f e r t i l  F e r t i l i z e r  P lan t  5 1 ~ ~ 0 6 3  

Date  Authorized: 10- 12-66 Dote Sianed: 11- 21- 66 
Loon Stotus as  of 12/31/68 Lmn Terms 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . 14,800 

Disbursed . . . . . . . . . . . 10,484 

Repayments . . . . . . . . . . - 

Interest Coltectvd . . . . . . 6 

Duration . . . . . . . . . . . 15 PS. 

Two Step  40 yrs .  

Grace Period . . . . . . . . 5 Yrs. 
Two Step  10 yrs. 

Interest Rate . . . . . . . . 5% 
Twy Step 1% G.P. 
2% t h e r e a f t e r  

Currency of Ffepaymmt. . US$ 

Purpose of Loan: The A . I . D .  loan w i l l  a s s i s t  i n  f inanc ing  
t h e  cons t ruc t ion  of an i n t eg ra t ed  f e r t i l i z e r  p lan t  t o  
produce anhydrous ammonia, ammonia n i t r a t e  so lu t ion  and 
p r i l l s ,  diammonium phosphate and potash. A . 1  .D.  i ssued 
an Extended Risk Guaranty t o  cover 75% of a  $21,518,000 
p r iva t e  loan extended by U.S. insurance companies. 
P h i l l i p s  Petroleum Company of t h e  United S t a t e s  i s  invest-  
ing  60% of the  equ i ty  investment funds in  t h e  p ro j ec t .  
I n  add i t i on  t o  lending $7.6 mil l ion,  the  I n t e r n a t i o n a l  
Finance Corporation i s  providing 10% of the  equ i ty  funds 
with t he  Braz i l i an  Ul t ra  group investing t h e  remaining 
30$ of t h e  equi ty .  
Physical  S ta tus :  S i t e  p repara t ion  i s  completed. Engineer- 
i ng  and cons t ruc t ion  con t r ac t s  have been signed. A s  of 
October, 1968, the  engineer ing was approximately 99% 
complete and p lan t  cons t ruc t ion  work approximately 28% 
complete. Conditions Precedent t o  f i r s t  disbursement 
were met on August 1, 1967. 
F inanc ia l  S ta tus :  - Approximately 70% of the loan has been 
disbursed.  

Host Country Contribution-Procurement Sources : The 
e q u i t y  inves tors  a r e  cont r ibu t ing  $25.8 mil l ion,  
represen t ing  37% of t h e  cos t  of t he  p ro j ec t .  P h i l l i p s  
and the  o the r  inves tors  have made a  f i rm  undertaking 
t o  meet cos t  overruns by f u r t h e r  cont r ibu t ions  of 
equi ty .  A l l  of t he  A . I . D .  loan funds w i l l  be used f o r  
goods and serv ices  of U.S. source and o r i g i n  a s  w i l l  
t h e  75% of t he  p r iva t e  loan funds which a re  covered by 
A . I . D . ' s  extended r i s k  guaranty.  
Comments on Implementation: T'ne engineer ing con t r ac to r s  
a r e  the  following: ( 1 )  Foster-Wheeler Corp., Livingston, 
N . J .  f o r  t he  Ammonia Plant ,  support f a c i l i t i e s  and 
coordinat ion;  ( 2 )  Dorr- Oliver Engr . Ltd . , Stanford, Conn., 
f o r  t h e  s u l f u r i c  and phosphoric ac id  p l an t s  and 
( 3 )  D.M. Weatherly Co., Atlanta ,  Ga., f o r  t h e  m i t r i c  
acid,  ammonium n i t r a t e  and diammonium mi t r a t e  p l an t s .  
Construction w i l l  be done by 3  l o c a l  f i rms  subcontracted 
t o  Foster  Wheeler Ltd. of Braz i l .  Construction of t he  
Bat te ry  Limits p lan t  began i n  January 1968. T'ne 
cons t ruc t ion  i s  expected t o  be completed by l a t e  1969. 
P h i l l i p s  Petroleum Company, which has  a  heavy commitment 
t o  t h i s  p ro jec t ,  has  considerable experience i n  t h e  
cons t ruc t ion  of chemical p lan ts  and i s  following c l o s e l y  
a l l  aspec ts  of t h e  design and procurement f o r  t h i s  
p ro j ec t .  



STATUS OF DEVELOPMENT LOANS 

Title and Number of Loan: 
Brazil - Development Program Loan - 1967 512-L-064 

Country: BRAZIL Borrower:~overnment of Brazil 

Date Authorized: - - 
Loan Status as of 12/31/68 

(In Thousonds of Dollors ond Equivalent) 

Authorized . . . . . . . . . . .  99,984 

Disbursed 69,616 . . . . . . . . . . .  

. . . . . . . . . .  Repayments - 

Interest Collected ...... 147 

- -- 

h e  Signed: 3-11-67 
Loan Terms 

. . . . . . . . . . .  Duration 40 yrs. 

Grace Period 10 yrs. . . . . . . . .  

Interest Rate . . . . . . . .  1% GP 
230 thereafter 

Currency of Repayment. . u*S*$ 

Purpose of Loan: To assist in providing effective 
support for the Government of Brazil's program of 
stabilization, development and reform by financing 
essential imports from the U.S. The Brazilian 
development program, endorsed by the Inter-American 
Committee for the Alliance for Progress (cIAP) and the U.S. 
Government, forms the basis for the U.S. assistance 
program. 

Financial Status: Only one of the planned four $25 
million tranches was released in CY 1967 as Brazilian 
performance had met only the conditions precedent through 
December 31, 1966. The first tranche was released in 
July, and the commitment documents were issued in 
September, 1967 ($15 million for regular commercial 
imports and $10 million for the lnvestment/lmport 
Stimulation Fund portion of the loan). The second 
tranche of $25 million was released in January, 1968, 
after renegotiation of the loan agreements. The final 
tranche of $50 million was released in May, 1968 after 
conditions precedent to the amended loan agreement were 
met. 

TABLE V 

Funds: A F ~  L~~ 

Host Country Contribution-Procurement Sources: The loan 
was originally signed with the previous GOB administration 
just before President Costa e Silva took office, with his 
advance concurrence. The agreement was keyed to the 
Brazilian economic and financial program for 1967 as set 
forth in a letter from the outgoing Brazilian administration 
to CIAP in February, 1967. The loan was conditioned upon 
a series of quantitative and qualitative tests of self-help 
measures taken by the GOB, with provision for quarterly 
reviews before release of successive tranches. 

In November 1967, the new Brazilian Minister of Planning 
presented to CIAP a comprehensive summary statement of 
Brazilian performance and policy actions during the first 
seven months of the Costa e Silva administration. He 
described deviations from the original program, particularly 
in the areas of budget deficit, credit expansion, and out- 
lined current and projected corrective~measures the 
Brazilian Government is now taking. 

The amended loan authorization provided for disbursement 
of the remaining $50 million once additional conditions 
precedent had been met. The primary condition precedent 
for that disbursement was satisfactory agreement between 
the United States and Brazil on the parmeters of Brazil's 
1968 economic and financial program. 

Comments on Implementation: The increased regular 
commercia.l imports from the United States have had a 
beneficial influence on the U.S. trade balance and in 
promoting growth and combating inflation in Brazil. 
As with the program loan for 1966 (A.I.D. loan 512-L-055), 
part of the funds are being channeled specially for the 
importation of capital goods through finadcial agents 
of the Central Bank from the lnvestment/lmport 
stimulation Fund. The loan is expected to be fully 
disbursed by April, 1970. 



Country: BRAZIL 

STATUSOFDEVELOPMENTLOANS 

Borrower: Government of Braz i l  

Tit le and Number of Loan: 
Mineral, Water, and Resources Program 5 1 % ~ -  065 

Date Authorized: 5-25-67 
Loan Statue am of 12/31/68 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .  8,400 

Disbursed . . . . . . . . . . .  2 

Repayments . . . . . . . . . .  - 

Interest Collected - ...... 

bate Signed: 11- 29- 67 
Loon Terma 

Duration . . . . . . . . . . .  40 y r s .  

Grace Period . . . . . . . .  10 yrs .  

. . . . . . . .  Interest Rate 1% G.P. 
2 8 0  t h e r e a f t e r  

Currency of Repayment. . US$ 

Purpose of Loan: To a s s i s t  i n  1 
mineral and water resources by B r a z i l ' s  National Department 
of Mineral Production (DNPM) and the  National Department of 
Water and Ehergy (DNAE), ( 2 )  technica l  ass i s tance  t o  the 
DNPM and DNAE, and (3)  equipment f o r  the  DNPM and DNAE 
Program. P ro j ec t s  t o  be undertaken under t h i s  program a r e  
(1) techn ica l  and c a p i t a l  ass i s tance  and surveys i n  connec- 
t i o n  with the  GOB Ten-Year Master Plan f o r  Mineral Evalua- 
t i o n  of Braz i l  f o r  the DNPM, and (2 )  technica l  and c a p i t a l  

'inancing: (1 )  surveys of 

ass i s tance  i n  connection with hydrologic data compilation 
and planning f o r  water resources f o r  the  DNAE. I n s t i t u t i o n a l  
development, t r a i n i n g  of technica l  and s c i e n t i f i c  personnel, 
geologic mapping and ass i s tance  i n  mineral and water 
resources app ra i sa l  and development a re  spec i f ic  ob jec t ives  
of t h i s  program. - - 

Physical  S ta tus :  Cooperative programs between t h e  GOB and 
USGS f o r  the  study of B r a z i l ' s  mineral resources date  from 
1940, and i n  t he  f i e l d  of hydrology from 1962. Heretofore, 
t echn ica l  ass i s tance  i n  these sec to r s  has been extended on a  
g ran t  b a s i s .  Such ass i s tance  i s  now continued with financ- 
ing from t h i s  loan. 

A pa r t i c ipa t ing  serv ices  agreement (PASA) has  been signed 
with the U.S. Geological Survey. Personnel of the  U.S. 
Bureau of Mines and o ther  U.S. agencies are a l s o  being 
provided. As ind ica ted  below f i v e  of the e ight  p ro j ec t s  

TABLE V 

Funds: A F ~  

i n  the  loan have been begun. Pro jec t  completion i s  
scheduled f o r  February 1972. 
Financial  S ta tus :  The loan agreement was signed i n  
November 1967, and the  condit ions precedent were met i n  
J u l y  1968. The loan i s  cu r r en t ly  under disbursement. 
Host Country Contribution-Procurement Source : The t o t a l  
cos t  of t he  proposed program i s  $20,167,000 including G.O.B.  
d i r e c t  funding of c ruze i ros  f o r  s a l a r i e s ,  opera t iona l  cos ts ,  
i n s t a l l a t i o n s ,  maintenance, e t c .  G .O .B .  d i r e c t  funding i s  
being provided from f e d e r a l  revenues. The G.O.B.  contribu- 
t i o n  i s  the  equivalent  of $11.9 mi l l ion  versus t he  A . I . D .  
loan of $8.4 mi l l ion .  In  view of the  nature of the  Program, 
it was recognized t h a t  spec i f i c  funding a l loca t ions  f o r  
ind iv idua l  pro jec ts  and a c t i v i t i e s  may need adjustment from 
time t o  time on the  b a s i s  of f i e l d  experience. As the 
Program proceeds, adjustments i n  work plans and r e l a t e d  
rev is ions  of cos t  a l l oca t ions  w i l l  be agreed upon among 
USAID, GOB and USGS a t  per iodic  reviews. Equipment, materi-  
a l s  and serv ices  (except shipping and marine insurance) 
financed under t h e  loan s h a l l  have t h e i r  o r ig in  i n  and be 
procured from the  United S ta t e s  o r  Braz i l .  Shipping financed 
under the  loan s h a l l  be procured from the  United S ta tes ,  
and marine insurance financed under t he  loan s h a l l  be placed 
i n  the United S ta t e s  with a  company authorized t o  do marine 
insurance business i n  any s t a t e  of the  United S ta t e s .  United 
S ta t e s  d o l l a r s  u t i l i z e d  under the  loan t o  f inance l o c a l  
currency c o s t s  s h a l l  be made ava i lab le  t o  the  Borrower o r  
i t s  designee through the  Special  Le t t e r  of Credit  procedure 
and s h a l l  be used only f o r  procurement i n  t he  United S ta t e s .  
I f  during the  implementation of t h i s  loan l o c a l  currency 
becomes ava i l ab l e  from T i t l e  I P.L. 480 Program Assistance 
funds o r  from the  d i f fe rence  i n  i n t e r e s t  r a t e s  accruing t o  
G.O.B. from two-step payment agreements, such funds s h a l l  
be subs t i t u t ed  f o r  equivalent  d o l l a r  amounts of t h i s  loan.  
Comments on Implementation: Ten USGS personnel a r e  now on 
duty i n  Braz i l  under t h i s  loan. Three of the  e igh t  pro jec ts  
under the  loan a r e  i n  f u l l  operat ion.  Two a r e  i n  p a r t i a l  
operation and the  remaining th ree  a r e  awaiting a  Braz i l ian  
Government decree. 



TABLE V 

Country: BRAZIL 

STATUSOFDEVELOPMENTLOANS 

Borrower: Centra l  E l e t r i c a  De W n a s  Funds: AFP Loan 

Ti t le  and Number of Loan: 

Santa Cruz Thermal Plant  Expansion 512- L 066 

Date Authorized: 6-22-67 
Loan Status as of 12/31/68 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . 41,200 

Disbursed . . . . . . . . . . . 322 

Repayments . . . . . . . . . . - 

Interest Colkcted . . . . . . - 

bate Signed: 10- 13- 67 
Loon Terms 

Duration . . . . . . . . . . . 20 y r s .  
Two Step 40 y r s .  

Grace Period . . . . . . . . 5 y r s  . 
Two Step 10 yrs. 

Interest Rate . . . . . . . . 6d 
~ w p  Step 1% G.P. 
2% t h e r e a f t e r  

Currency o? Repayment. . US$ 

Purpose of Loan: To finance the  d o l l a r  c o s t s  of adding 
400,000 KW generating capaci ty t o  t he  Santa Cruz thermal 
e l e c t r i c  generat ing plant  a t  Santa Cruz, S t a t e  of 
Guanabara . 

A . I . D .  has  previously financed the  d o l l a r  c o s t s  of the  
e x i s t i n g  160,000 KW thermal e l e c t r i c  p lan t  under Loan 
512-LO11 (authorized Apr i l  20, 1963). 

This p lan t  i s  i n  f u l l  commercial operat ion and feeds 
power i n t o  the  e l e c t r i c  system supplying the  Rio de 
Jane i ro  and Sao Paulo a reas .  Increasing demand f o r  
e l e c t r i c  energy neces s i t a t e s  t h e  expansion of e x i s t i n g  
power p lan ts  i n  t he  a r ea .  This thermal generat ing p lan t  
expansion i s  p a r t i c u l a r l y  des i rab le  because it w i  11 
complement the  predominately hydro-electr ic  system and 
provide primary system power during dry seasons a s  wel l  
a s  ensure an equivalent  amount of secondary hydro-e lec t r ic  
power. CY 1968 has been a  dry year and hydro-e lec t r ic  
r e se rvo i r s  a r e  depleted.  The present ava i lab le  thermal 
generat ion i n  t h e  a rea  i s  running on base load t o  conserve 
water.  I f  t h i s  400,000 KW were ava i lab le  now it would be 
operated f u l l  load. This loan i s  another s t e p  by A . I . D .  
i n  a s s i s t i n g  B r a z i l ' s  l a r g e s t  population centers  i n  
meeting increased power demands. 
Physical  Status:  The U.S. f i rm of Sanderson and Porter,  

New York, has  been se lec ted  t o  provide plant  design 
and construct ion supervis ion.  A cont rac t  f o r  two 200,000 KW 
steam turbine generators  has been awarded t o  Westinghouse 
In t e rna t iona l  E lec t r i c  Company and t o  Combustion Engineering 
f o r  t he  b o i l e r s .  Spec i f ica t ions  a r e  being prepared f o r  
o the r  equipment. 
Turbines of t h i s  s i z e  requi re  long de l ive ry  time. I n  t h i s  
case the  de l ive ry  of the  f i r s t  u n i t  i s  scheduled f o r  
July, 1971. It i s  estimated t h a t  t he  pro jec t  w i l l  be 
completed i n  the  l a s t  quar te r  of 1972. 
Financial S ta tus :  As of December 31, 1968 two l e t t e r s  of 
commitment had been issued.  
Two- Step Process: To h e l p  r e l i eve  B r a z i l ' s  fore ign  debt 
se rv ice  burden i n  the next few years, agreement has  been 
reached under which the  Braz i l ian  Government w i l l  receive 
loan payments from the borrower i n  l o c a l  currency. It 
w i l l  reimburse A . I . D .  i n  d o l l a r s  wi th in  40 years including 
a  10- year grace period with annual i n t e r e s t  a t  1% during 
the  grace period, and annual i n t e r e s t  a t  2% t h e r e a f t e r .  
Host Country Contribution-Procurement Sources : Brazi l ian  
sources a r e  supplying the  equivalent  of $37.9 mi l l ion  
i n  l o c a l  currency. This amount i s  being made ava i lab le  
from the  accumulated unappropriated surplus of t he  
borrower. 

Source of procurement of goods and serv ices  financed 
from the  A . I . D .  loan i s  t he  United S ta t e s .  
Comments on Implementation: The pro jec t  i s  progressing 
s a t i s f a c t o r i l y .  However, because of t h e  long de l ive ry  
time f o r  the  major equipment a c t u a l  s i t e  construct ion-  
w i l l  not begin before l a t e  1969. 



STATUSOF DEVELOPMENTLOANS 

Ti t le  and Number of Loan: 

Santa Catar ina Highway Maintenance 5 1 2 - ~ 0 6 7  

country: BRAZIL B ~ ~ ~ ~ ~ ~ ~ :  Highway Department, of S t a t e  of Santa Catarina Funds: Loan 

Data Authorized: 6-21-67 Date Sianed: 

Authorized . . . . . . . . . . . 5,100 

Disbursed . . . . . . . . . . . - 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . - 

Duration . . . . . . . . . . . 15 y r s .  
Two Step 40 yrs. 

Grace Period . . . . . . . . 3 YrS* 
Two 3e.p 10 y r s .  

Interest Rate . . . . . . . . 3% 
Twp Step 1% G.P. 

2% t h e r e a f t e r  
Currency 03 Repayment. . US$ 

Loon Twmm 

Purpose of Loan: To provide f inancing t o  t he  Highway 
Department of the S t a t e  of Santa Catarina (DER/SC) i n  
southern Brazi l ,  f o r  t he  d o l l a r  c o s t s  of (1) the  purchase 
of highway maintenance equipment, and ( 2 )  obtaining the  
necessary t echn ica l  ass i s tance  r e l a t e d  t o  reorganizat ion 
and f o r  assuming maintenance r e s p o n s i b i l i t i e s  f o r  a l l  
f e d e r a l  roads i n  t h e  s t a t e .  
Physical  Status:  The loan agreement i s  awaiting s igna ture .  
F inancia l  S ta tus :  The loan w i l l  be guaranteed by the  Feder- 
a l  Government of Braz i l .  To date,  no commitment documents 
have been i ssued .  
Two-step Process: To he lp  r e l i e v e  B r a z i l ' s  fore ign  debt 
s e rv i ce  burden i n  t he  next few years, agreement has been 
reached under which the  Braz i l ian  Government w i l l  receive 
loan payments from the  borrower i n  l o c a l  currency. It w i l l  
reimburse A. I .D. i n  d o l l a r s  within 40- years, including a 
10-year grace period, with annual i n t e r e s t  a t  1% during 
the  grace period. 
Host Country Contribution- Procurement Sources : Of the  
$7.5 mi l l i on  authorized f o r  t h i s  loan $2.2 mi l l ion  has 
been deobligated and $4.2 mi l l i on  w i l l  be used t o  purchase 
U.S. highway maintenance equipment and re la ted  U.S. ship- 
ping and insurance c o s t s  and some engineering t r a i n i n g  i n  
t h e  U.S. The S ta t e  of Santa Catarina was spending, a t  t he  
time t h e  loan documentation was being prepared, t h e  

TABLE V 

c ruze i ro  equivalent  of $4.0 mi l l ion  f o r  i t s  road maintenance 
program. This amount should increase t o  $5.0 mi l l i on  t o  
support t h e  proposed program. Also, the  Braz i l ian  National 
Highway Department must covenant t o  compensate the  borrower 
f o r  assuming the  present maintenance r e s p o n s i b i l i t i e s  of 
the  Federal Highway network. Equipment, mater ia l s  and 
serv ices  financed under t he  loan s h a l l  have t h e i r  source 
and o r ig in  i n  t he  United S ta t e s .  
~ o m e n t s  on Implementation: D i f f i c u l t i e s  were being 
encountered i n  obtaining p r io r  approval by the  Braz i l ian  
Foreign Trade Commission (cAcEX) f o r  the  importation of 
the  U.S. equipment f o r  t h i s  pro jec t .  Verbal approval was 
r ecen t ly  obtained f o r  items t o  be imported. USAID now 
awaiting wr i t t en  confirmation. Af te r  a f i n a n c i a l  review 
of DER/SC by the  Con t ro l l e r ' s  o f f ice ,  it was evident  t h a t  
they  could not f i n a n c i a l l y  support a state-wide maintenance 
program. Therefore the  western two-thirds of t he  s t a t e  
was designated the  program a r e a ,  The reduct ion i n  area 
and the  increase i n  equipment t o  be purchased i n  Braz i l  
a s  a r e s u l t  of t h e  CACEX requirements has  permitted the  
reduct ion i n  t h e  amount of t he  loan from $7.5 mi l l i on  
t o  $5.1 mi l l ion .  



STATUS OF DEVELOPMENT LOANS TABLE V 

Country: BRAZIL Borrower: Highway Department of S ta te  of Pa ram Funds: AFP Loan 

. . . . . . . . . .  I Repayments 

Tit le and Number of Loan: 

Parana Highway Maintenance 512-L-068 

TWO S te  I$ GP 
't'hereaffer 2& 

Currency o Repayment. . U.S .$ I 

r e l a t e d  U.S. shipping and insurance c o s t s  and t h e  remainder 
w i l l  be f o r  Technical Assistance including some engineering - 
t r a i n i n g  i n  t h e  U.S. The S t a t e  of ~arana-was  spen&ng a t  
t h e  time the  loan documentation was being prepared, t h e  
c ruze i ro  equivalent  of $5.2 mi l l i on  f o r  i t s  road maintenance 
program. This  amount should increase t o  $7.4 t o  support t h e  
proposed program. Also, t h e  Braz i l ian  National Highway 
Department must covenant t o  compensate t h e  borrower f o r  
assuming the  present  maintenance r e s p o n s i b i l i t i e s  of t h e  
Federal Highway network. Equipment, mater ia l s  and serv ices  
financed under t h e  loan  s h a l l  have t h e i r  source and o r i g i n  i n  

Date Authorized: 6/22/67 Date Signed: Unsigned 

Interest ColIec,ted ...... I I 
Purpose of Loan: To provide f inancing t o  t h e  Highway 
Department of t h e  S t a t e  of Parana (DER/PR) i n  southern 
Braz i l ,  f o r  t h e  d o l l a r  c o s t s  of: ( 1 )  t h e  purchase of highway 

Loon Stotus as d 12/31/68 

(In Thousonds of Oollorr and Equivalent) 

. . . . . . . . . . .  Authorized 7,000 

Disbursed . . . . . . . . . . .  

maintenance equipment, and ( 2 )  obtaining the  necessary tech- 

Loon Twms 

. . . . . . . . . . .  Duration 1 5  ~ s .  
TWO Step 40 ~ s .  

Grace Period . . . . . . . .  3 y r s .  
Two Step 10  y r s .  

Interest Rote . . . . . . . .  3-&$ 

n i c a l  a s s i s t ance  r e l a t e d  t o  reorganiza t ion  and f o r  assuming 
maintenance r e s p o n s i b i l i t i e s  f o r  a l l  f ede ra l  roads i n  t h e  
s t a t e .  

Ph s i c a l  S ta tus :  The loan  agreement i s  awaiting s igna ture  
2 j a F z G C  
Financial  S ta tus :  The loan  w i l l  be guaranteed by t h e  
Federal Government of Braz i l .  To da te ,  no commitment 
documents have been issued.  

Two-step Process: To he lp  r e l i e v e  B r a z i l ' s  fore ign  debt  
s e rv i ce  burden i n  t h e  next  few yea r s ,  agreement has  been 
reached under which t h e  Braz i l i an  Government w i l l  r ece ive  
loan  payments from t h e  borrower i n  l o c a l  currency. It w i l l  
reimburse A . I . D .  i n  d o l l a r s  within 40 years ,  including a 
10-year grace period, with annual i n t e r e s t  a t  1% during the  
grace period. 

t h e  United S t a t e s  of America o r  Braz i l .  

Comments on Implementation: D i f f i c u l t i e s  were encountered i n  
obtaining p r i o r  approval by t h e  Braz i l ian  Foreign Trade 
Commission (cACEX) f o r  t he  importation of t h e  U.S. equipment 
f o r  t h i s  pro jec t .  Verbal approval was r ecen t ly  obtained f o r  
i tems t o  be imported. USAID now awaiting wr i t t en  confirma- 
t i o n .  The d o l l a r  value of t h e  loan was reduced from $10.8 
mi l l i on  t o  $7.0 mi l l i on  due t o  t he  increase i n  Braz i l i an  
equipment which i s  t o  be purchased f o r  t he  p ro j ec t ,  a s  
compared t o  t h e  an t i c ipa t ed  purchases a t  t he  time of t h e  
loan authorizat ion.  

Host Country Contribution-Procurement Sources: Of t h e  $7 
mi l l i on  authorized f o r  t h i s  loan,  $4.7 about 80% w i l l  be 
used t o  purchase U.S. highway maintenance equipment and 



STATUS OF DEVELOPMENT LOANS TABLE V 

Country: BRAZIL Borrower: Highway Departmt 
T i t l e  and Number of Loan: 

Rio Grande do Sul Highway Maintenance 512-L-069 

3nt of S t a t e  of Rio Grande do Sul  Funds: Loan 

Authorized . . . . . . . . . . .  5,200 

Disbursed . . . . . . . . . . .  - 

Date Authorized: 6/22/68 Date Signed: Unsigned 

Two Step 40 b s .  

Grace Period . . . . . . . .  3 y r s .  
Two Step 10 yrs .  

Interest Rate . . . . . . . .  
Two Step 1 4 GP 
Thereafter 2$ 

Currency of Repayment. . U. s.$ 

Loon Status oa of 12/31/68 - 

(In Thousands of Dollars and Equivalent) 

I lnterert ~ o l k c t e d  ...... - I I 

Loan Terms 

D~~~~~~~ . . . . . . . . . . .  1 5  yrg. 

U.S. shipping and insurance cos t s  and the  remainder w i l l  be 
f o r  Technical Assistance including some engineering t r a in ing  
i n  t h e  U.S., and t h e  balance i s  earmarked f o r  contingencies. 
The S ta t e  of Rio Grande do Sul was spending, a t  the  time the  
loan documentation was being prepared, the  cruzei ro  equivalent 
of $5.1 mi l l ion  f o r  i t s  road maintenance program. This 
amount should increase t o  about $6.1 t o  support t he  proposed 
program. Also, the  Braz i l ian  National Highway Department must 
covenant t o  compensate the  borrower f o r  assuming the  present 
maintenance r e s p o n s i b i l i t i e s  of the  Federal Highway Network. 

Comments on Implementation: Di f f i cu l t i e s  were encountered i n  
obtaining p r i o r  approval by the  Brazi l ian Foreign Trade 
~ommissi&- (CACEX~- f o r  t h e  importation of the  UTS . equipment 
of t h i s  project.* After a f i n a n c i a l  review of DAER by t h e  
Contro l le r ' s  o f f i ce ,  i t  was evident t h a t  they could not 

Purpose of Loan: To provide financing t o  the Highway f i n a n c i a l l y  supports a state-wide maintenance- program. There- 
Department of the  Sta te  of Rio Grande do Sul (DAER/RGS) i n  fore the  program was r e s t r i c t e d  t o  an area  involving high 
southern Braz i l ,  fo r  the  d o l l a r  cos t s  of (1) t h e  purchase of i n t e n s i t y  t r a f f i c .  This resnl ted  i n  a reduction of the  d o l l a r  
highway maintenance equipment, and (2 )  obtaining the  neces- loan from $13.3 t o  $5.2 million. The d o l l a r  value of the  loan 
sary t echn ica l  ass is tance  r e l a t ed  t o  reorganization and f o r  a l s o  has been reduced due t o  the  increase i n  Braz i l ian  equip- 
assuming maintenance r e spons ib i l i t i e s  f o r  a l l  f ede ra l  roads ment which w i l l  be purchased f o r  the  pro jec t ,  a s  compared t o  
i n  the  s t a t e .  t he  an t i c ipa t ion  of such purchases a t  the  time of the  loan 

authorizat ion.  
Physical S ta tus :  The loan agreement i s  awaiting signatures 
of the  DAER. 

* Verbal approval w a s  recent ly  obtained f o r  items t o  be 
Financial  S ta tus :  The loan w i l l  be guaranteed by the  imported. USAID i s  now awaiting wr i t t en  confirmation. 
Federal Government of Brazi l .  To date,  no commitment docu- 
ments have been issued. 

Two-step Process: To help re l ieve  Braz i l ' s  foreign debt 
service burden i n  the  next few years,  agreement has been 
reached under which t h e  Brazi l ian Government w i l l  receive 
loan payments from t h e  borrower i n  l o c a l  currency. It w i l l  
reimburse A . I . D .  i n  d o l l a r s  within 40 years,  including a 
10-year grace period, with annual i n t e r e s t  a t  1% during the 
grace period. 

Host Country Contribution-Procurement Sources: Of t h e  $5.5 
mi l l ion  now authorized f o r  t h i s  loan, about 80% w i l l  be used 
t o  purchase U.S. highway maintenance eauipment and re l a t ed  

69 



STATUSOF DEVELOPMENTLOANS TABLE V 

Interest Collected . . . . . .  - I I Comments on Implementation: The post-graduate t r a in ing  
program i s  progressing s a t i s f a c t o r i l y .  The e n t i r e  t r a in ing  Purpose of Loan: To finance the  d o l l a r  c o s t s  involved i n  program should be completed in 1972. 

t r a in ing  10 graduate engineers each year  over a period of 

Country: BRAZIL Borrower: Eletrobras,  Braz i l ian  Federal Power Agency Funds: AFP Loan 

f i v e  years.   his t ra in ing  i s  p a r t  of the  long-range program 
sponsored by the  borrower, Eletrobras, t o  provide post- 
graduate engineering courses f o r  extra-high voltage (EHV) i n  
t e n  connected systems. Each engineer w i l l  spend s i x  months 
i n  Braz i l  i n  a preparatory course of s tud ies  and then 12 
months i n  a U.S. University. 

Physical Status:  The f i r s t  group of 11 engineers have com- 
p le ted  t h e i r  t r a i n i n g  a t  I l l i n o i s  I n s t i t u t e  of Technology, 
Chicago, and received Masters of E lec t r i c  Engineering Degrees 
and have returned t o  t h e i r  companies. A second group of 10 
engineers i s  now a t  RPI i n  Troy, New York. 

Under the  technica l  ass is tance  p a r t  of the  pro jec t ,  
Eletrobras has entered i n t o  a personal services contract  
with M r .  Elmer Moke, formerly with Bonneville Power and a 
world renown expert  on power-rate problems. 

reimburse A. I .D.  i n  d o l l a r s  within 40 years  including a ten- 
year  grace period with annual i n t e r e s t  a t  1% during the 
grace period and 2*% the rea f t e r .  

Host Country Contribution-Procurement Sources: Brazi l ian 
sources are providing the  equivalent of $250,000 i n  l o c a l  
currency. This amount i s  being made avai lable  from the funds 
of the  borrower, Eletrobras.  Also Eletrobras i s  providing 
the  difference i n  d o l l a r s  between the  amounts l imited by 
A . I . D .  f o r  l i v i n g  expenses and the  a c t u a l  expenses being 
incurred i n  the  USA. 

Source of procurement of goods and serv ices  financed 
from the  A . I . D .  loan i s  the  United Sta tes .  

Ti t le  and Number of Loan: 

Power Training and Technical Assistance Projec t  512-L-070 

' Date Authorized: 10/23/67 Date Signed: 10/23/67 

Financial  S ta tus :  The loan i s  under disbursement. 

Loan Status a s  of 12/31/68 

(In Thousands of Dollars and Equivalent) 

Authorized 717 . . . . . . . . . . .  

. . . . . . . . . . .  Disbursed 138 

- Repayments . . . . . . . . . .  

Two-step Process: To help r e l i eve  B r a z i l ' s  foreign debt 
service burden i n  the  next few years ,  agreement has been 
reached under which the  Braz i l ian  Government w i l l  receive 
loan payments from the  borrower i n  l o c a l  currency. It w i l l  

Loan Terms 
- 

D~~~~~~~ . . . . . . . . . . .  20 yrs .  
Two Step 40 Y r s .  

Grace Period . . . . . . . .  5 yrs .  
T~~ step 10 yrs. 

. . . . . . . .  Interest Rate 6% 
Two Step 1% GP 
Thereafter  2&% 

Currency of Repayment. . U.S. $ 



Country: BRAZIL 

STATUS OF DEVELOPMENT LOANS 
Borrower: Government of Brazi l  

TABLE V 

Fundr: AFP Loan 

Ti t le  and Number of Loan: t o t a l  spraying coverage t o  a l l  malarious areas of Brazi l  
by the end of 1968. Total  eradicat ion of the  disease i s  
scheduled for  1975. 
Financial Status:  Disbursement authorizations Lssued as of 
December 31, 1968 to ta l l ed  $2.37 million. Loan Status as d 12/31/68 - ---- 

(In Thausandr of Dollars and Equivalent) 

Authorized . . . . . . . . . . . 10,300 

Disbursed . . . . . . . . . . . - 

Duration , . . . . . . . . . . 40 years 

Grace Period . . . . . . . . 10 years 

Interest Rote . . . . . . . . 2$ GP 
22 thereaftel 

Currency of Repoymmt . . US$ 

Host Country Contribution: The loan i s  r e s t r i c t e d  t o  the 
dol lar  cos ts  of commodity imports and technical  services 
from the  United Sta tes .  During 1964, 1965, 1966, 1967 and 
1968 Brazil  has paid operating and other l o c a l  costs  which 
were the equivalent of $56 million. The planned Brazil ian 
contribution t o  the  eradication program Tor 1969-1971 should 

, t o t a l  the  equivalent of $45 million. 
Comments on Implementation: The malaria eradicat ion program 
was revised ear ly  i n  1566, i n  cooperation with the  U.S. 
Public Health Service and the  Pan American Health .- 1 Organization. Since mid-1965 the  progress of the  eradicat ion 

Purpose of Loan:   his loan w i l l  Continue the financing of program has been highly sa t i s fac tory  and has proceeded 
dol lar  costs  of U.S. equipment, materials and supplies and according t o  t l ~ e  revised plan of operations. During the  
technical  advisory services required for Brazil 's  na t im-  second half  of 1968, hous6 spraying coverage was expanded 
wide malaria eradicat ion campaign. I n  previous Years the  by 2% over tha t  achieved i n  1967. Target spraying goals 
U.S. has provided grants  t o t a l l i n g  $13.8 million, and a were achieved during both 1$7 and 1968. Commodity procure- 
$6.5 milllon loan i n  support of the campaign* U.S. support ment i s  carr ied  out by GSA. The previous one-year lead-time 
was shi f ted  t o  a loan basis  i n  1964. The previous loan which has been required i n  placing orders for  chemicals t o  
(021) was fliLl~ committed a s  of the end Of C~-1968* This assure delivery and dis t r ibut ion on time has now been reduced 
new loan w i l l  cover the  commodity import and technical  t o  a period of 6-9 months. During the  pas t  30 months the  
ass is tance  requirements of the eradication Program during eradication program has advanced i n  accord with the time- 
the  three  year period 1969-1971. 15 man-Years of technica1 phased plan of operations; on t h i s  bas is ,  eradicat ion of 
services under a PAM with DHE~/NCN* w i l l  be financed from t h e  disease shovld be achieved by 1975. 
t h e  loan. 
Physical Status:  The loan was signed on May 21, 1968, 
conditions precedent t o  disbursement met on Ju ly  1, 1968, 
and f i r s t  c~mmitrnent documents issued July 12, 1968. 
36 mil l ion people out of Brazi l ' s  t o t a l  population of 
a ~ ~ r o x i m t e l ~  mi l l ion  l i v e  i n  areas exposed to m a l a r i a  *National Communic able Disease Center , Department of Heal t h y  
A s  of the  end of CY 1968, 38.7 million people were under Education and Welfare. 
ac t ive  protect ion by spraying, an increase of 7.3 mill ion 
people coming under spray protect ion during the  year, 7.6 
mil l ion were l iv ing  i n  areas where transmission of malaria 
has been interrupted and protect ion consolidated; 0.7 
million were l iv ing  i n  maintenance area where eradicat ion 
had already been achieved. The malaria program expanded 



STATUSOF DEVELOPMENTLOANS TABLE V 

Country: ~ I L  Government of : 
Tit le and Number of Loan: 

Develmment Proamm Loan 512-L-077 
Date Authorized: 1 /p 6~ Date Signed: 5 /p? /A8 - 

Loan Status a; d%/31/68 

(In Thousands of Dollars and Equivalent) , 
I Authorized . . . . . . . . . . 

75y000 I '  
I Disbursed . . . . . . . . . . . - I 
I Repayments . . . . . . . . . .  - 

Interest C O I I O ~ W ~  . . . . . . - I 

- - 

Duration . . . . . . . . . . . 40 US. 

Grace Period . . . . . . . . 10 U s  

Interest Rate . . . . . . 2q& G.P. 
i& thereaf ter  

Currency of Repayment. . u.s.$ 

ose of Loan: To a s s i s t  the  Government of Brazil 's  
rogram of s tabi l iza t ion,  development and reform by %""---- 

financing essent ia l  imports from the  United States.  The 
Brazilian development program, endorsed by the  In te r -  
American Committee fo r  t he  Alliance fo r  Progress (CW) 
and the  U.S. Government, forms the  basis  for the  U.S. 
assistance program. 

Financial Status: Loan undisbursed. 

Host Country Contirbution-Procurement Sources: The loan 
i s  keyed t o  Brazil 's  1968 s tab i l i za t ion  and development 
progr&, a s  outlined i n  a l e t t e r  submitted by the  
Brazilian Government t o  C W  short ly before the  loan was 
signed i n  May. I n  the  l e t t e r ,  the Government spelled out 
b t s  monetary, f i s ca l ,  foreign exchange, coffee, price,  
wage and trade pol ic ies  for 1968 and s e t  fo r th  specific 
perfromance ta rge t s  t o  measure the  success of i t s  e f fo r t s  
toward hahieving these goals. The l e t t e r  a l so  formulated 
the  Government's overal l  developmental objectives; such 
as,  ehievement of a 6 percent annual growth r a t e  fo r  GNP, 
hncreasing rel iance on t he  pr ivate  sector a s  the  most 

effect ive  vehicle for  rapid development, and increased 
emphasis on t he  c ruc ia l  education sector. 

a z i l  Funds: AFP ~ o a n  

The loan was designed t o  be released i n  two tranches, 
$50 million i n  l a t e  1968, and $25 million i n  ear ly  
1969 -- with both releases based upon a jo int  Brazil- 
U. S. review of Brazilian performance. Overall Brazilian 
performance during 1968 was highly satisfactory.  The 
inf la t ion r a t e  was reduced t o  24 percent, compared with 
80-90 percent i n  1963-64, 40-45 percent i n  1965-66 and 
25 percent i n  1967. GNP grew an estimated 6.3 percent -- 
over 3 percent on a per capita basis  -- the best performance 
of t h i s  decade. A major new exchange r a t e  policy was 
adopted i n  August which promoted exports, reduced exchange 
speculation and fluctuations i n  domestic credi t  
ava i lab i l i t i e s .  Although monetary expansion was more 
rapid than anticipated, the budget de f i c i t  was kept 
within targets.  

To promote U.S. export addit ionali ty,  a "positive 
l i s t "  of e l ig ib le  commodities was drawn up t o  favor 
Brazilian imports of products i n  which the U.S. competitive 
position was i n  need of assistance. 

Comments on Implementation: Loan undisbursed. 



STATUSOFDEVELOPMENTLOANS 
Government of Brazi l  act ing through the  

Country: ~m-j-~ Borrower: National Honsi 
- .  

Tit le and Number of Loan: 

12-L-074 
)ate Signed: 

Loan Tormm 

Duration . . . . . . . . . .  .40 VS. 

. . . . . . . . . . .  I Authorized $15,400 

. . . . . . . . . . .  I Disbursed - I 
...... Interest Collected - 1 

Grace Period . . . . . . .  .10 yrc;. 

Interest Rate . . . . . . . .  GP 
2 3  thereaf ter  

Currency of Repayment. . US$ 

Purpose of Loan: The loan w i l l  f inance a special  fund i n  
the  National Housing Bank, which w i l l  provide: ( 1 )  financing 
t o  municipal i t ies  wi l l ing  t o  meet water supply and sewage 
system pro jec t  cos ts  from l o c a l  resources and t o  operate 
t h e i r  systems on a s e l f  supporting bas i s ,  and ( 2 )  financing 
t o  s t a t e s  which a r e  wil l ing t o  match the  federal resources 
and t o  e s t a b l i s h  S ta te  Funds fo r  loans t o  municipalities 
i n  the  respect ive  s t a t e s .  The proposed loan a l s o  includes 
funds t o  c r e a t e  a revolving fund fo r  the  financing of 
f e a s i b i l i t y  s tudies.  The cost  of such studies would be 
capi ta l ized  a s  par t  of the  sub-loans t o  the  municipalities.  

Physical S ta tus :  The loan has not been signed. 

Financial  S ta tus :  The loan has not been signed. 

Host Country Contribution-Procurement Sources: The 
Government of Brazi l  w i l l  provide obligation81 authori ty 
of $34 million. Except for  the  port ion of the loan t o  
cover the  do l l a r  and l o c a l  subsistence costs  of U.S. 
technica l  ass is tance  and the  dol lar  cos ts  of U.S. t ra in ing,  
the  loan w i l l  be converted i n t o  cruzeiros for use by the  

TABLE V 

Funds: AFP Loan 

same manner a s  program loan do l l a r s ,  for  the  financing 
of general imports. 

Comments on Implementation: Loan not signed. The 
date f o r  loan signing i s  under consideration. 

Fund. The dol lars  w i l l  be held i n  a special  l e t t e r  of 
c r e d i t  and sold t o  importers under Regulation 1 , i n  the  



STATUS OF DEVELOPMENT LOANS TABLE V 

T i t le  and Number of Loon: 

Passo Real I3ydroelec-Lr5c 512-L-075 

Dote Authorized: 6/26 /6,9 
Loan Status as of 12/31/68 

(In Thousands of Dollars ond Equivalent) 

Authorized . . . . . . . . . . . $27,1100 

Disbursed . . . . . . . . . . . - 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . - 

late Signed: Unsi.p:ned 
Loan Terms 

Duration . . . . . . . . . . . 25 y s .  
yv,i(l-S-i;ep I!.@ y r s  . 

Grace Period . . . . . . . . 5 y r ~ .  
Ti;o-Step 10 yrs .  

Interest Rate . . . . . . . . 6,: 
%TO-Step Zf G.P., 2:$7 t he re  

Currency of Repayment. . P jot e r  
u . s . :;; 

Purpose of Loan: The loan ,,!l:l-l. Finance a hydroelectr ic  
plan-t t o  Turnish power .to one oS B r a z i l . ' ~  southern c.tates,  
Rio Gran6e do Su l .  The pro jec t  inc1uCes the  coi?str~~.c~Lion 
of a d m  and e a r t h f u l  dilre, peEiwitting m'cer s torage of 
2,300: ini l l ion cubic meters. 'The pot.!ertiouse w i l l  contain 
provision f o r  i n s t a l l a t i o n  of 4- u n i t s  of 62.5 iLI  of  .~:.:i~ii 
2 vniks w i l l  be installer:  a s  iwrt of t h t s  :r,rosect f o r  a - - - 

total .  of' 125 M .  The p ro jec t  a l s o  includes 2 transmissl.on 
l i n e s  of' 220 1;V t o  l i n k  t h i s  p l an t  with .the sub-stat ion 
serving Yorto Alegre a s  we l l  a s  expansion and Lr~lpove~:ient 
of .transmission and d i s t r i b u t i o n  T'aci1iti .e~ asnocj-a-tecl 
with the p ro jec t .  Necessary engineering serv ices  a r e  a l s o  
ii1cluder1. 

ual. de EnergTa E le t r i ca  (CEEE) Funds: F,FP ~ o a n  

Pie-Step Process: To hel.? rel-ieve Braz i l ' s  foreign debt 
serv ice  burden .i.n t h e  next fev  years ,  t he  Braz i l ian  
Governxent m y  receive loan payments from t h e  borrower 
i n  l o c a l  cwrency.  1"; w i l l  reimburse A . I . D .  5.n do l l a r s  
within 110 years  incl.uci.ing a ten-year zrace period with 
annual i n t e r e s t  a t  duri.ng t h e  grace period and 2% 
t he rea f t e r  . 
Host Country C o n t ~ i b u t i o n  - Procurement Sources : The 
A.1 .3 .  loan w i l l  only T-?yresenL $27.4 niil l ion of t he  
p r o j e c t ' s  estiinated $'1.3.? mi l l ion  cos t .  The remainder 
of t he  fi.nancing i s  a l l  *om Braz i l ian  sources, including 
t h e  company's i n t e r n a l  cash generat ions.  

Loan funds will. only be used t o  procure i'rom U.S. 
sources. 

Comnents on Imple~rlen'iation: k .1 .D .  i s  now considering 
when t h e  loan v i l l  be signed. 

Physical S 1;atus : Loan unsirpec' 
F inancia l  B t a tus  : Loan ~msisned  . 



STATUS OF DEVELOPMENT LOANS 

Borrower: The Government 

IBGE S t a t i s t i c a l  Development Loan 

Date Authorized: 6,/?Q,/68 1 
Loan Status as of 12/31/68 I 

late Signed: 11- 
Loan Terms I (In Thousands of Dollars and Equivalent) I 

. . . . . . . . . . .  I Authorized $5; ,800 

. . . . . . . . . . .  I Disbursed - 

. . . . . . . . . .  I Repayments - 

Intorest Collected ...... - I 

. . . . . . . . . . .  . Duration 40 yr  s 

Grace Period . . . . . . . .  1.0 7ps. 

Interest Rate . . . . . . . .  GP 
?::: Lhereafter 

Currency of Repaymsnt . .US:$ 

Purpose of Loan: The Brazili-an I n s t i t u t e  o r  Geq,rarhy an< 
S t a t i s t i c s ,  a Government I'o~lnPatj on ope7 a i i  under i,he 
genera l  supervis j  on of t he  I l i n i s t ry  of PI-annine, d;ll be 
t h e  operat ing agency. The loan w i l l  f inance the  procure- 
ment of a computer, t ec lmica l  a s s i s t ance  and t r a j n i w  t o  
a s s i s t  t h e  IBGE i n  co l l ec t ion  of s t a t i s t i c s  and economic 
da ta ,  i n  t he  establishaient of an agri  c u l t u r a l  s t a t l  s ti c s  
program and i n  processing and publ ishing the 1.970 
B r a z i l  census. 

Phys ica l  S ta tus :  

F inanc ia l  S ta tus :  

Loan unsigned. 

Loan unsigned. 

TABLE V 

Host Cnuntry Co~iLrj but  i on-Procure lent E o ~ r c e  : cver 
the  five-yea- l ' r e  07 the  -p-o,;ect, i ', i s  estiinateti t'qnt 
tile Borrower r.1: 1 3  prcvi  de the  crul,:e:x.r: eclui7r~len C A T  
epproxime t e l  y : ?TO ! ? i l l ;  on f 3r ?.let;  .;Lj c a l  devel oprnen'c. 

Goods and cervices  financed under the  loan will have 
the i r  source and o r ig in  i n  the  U.S. 

Comments 0.1 1mpl.emento t i on :  A .I .D. I s consi deri  ng when 
the  loan wj71. be sizned. 



STATUSOF DEVELOPMENT LOANS 

Borrower: Gt)vermnen.i; of Brazi l  

T i t l e  ond Number of Loan: 

Agric d t i x a l  Researell 512-L-077 

Dote Authorized: 6/38/63 1 
Loan Status as of 12/31/68 I I (In Thousands of Dollars and Equivalent) I 
. . . . . . . . . . .  I Authorized 

. . . . . . . . . . .  I Disbursed - 

. . . . . . . . . .  I Repayments - 

Interest Collected . . . . . . - -  1 

)ate Signed: uns;icineG 
Lwn Terms 

. Duration . . . . . . . . . . .  ': ,i 3 .1~: ;  

Grace Period . . . . . . . .  1.0 :rys. 

Interest Rate . . . . . . . .  2;:: 
G.P. $ 

Currency of Repayment. u,;; .;', 

pivqose oP Loan: ( 2 )  Increase khe capaci ty of Braz i l ian  
Government agricul-Lwal  research cen te r s  through: 

(i) Financing t h e  serv ices  of profess iona l  researchers  
t o  provide techn5.cal a s s i s t ~ n c e  Tor t h e  b e n e i i t  
of t h e  research centers  . 

( i i )  Establ ishing t r a i n i n g  programs f o r  Braz i l ian  
research center  personnel.  

( i i i )  Financing research center  equipi,lent. 
(b) Financing the  expansion oL" graduate  programs i n  
agr.Lcultura1 research a t  se lec ted  Braz i l i an  un ive r s i t i e s .  

Phyr,ica.l Sto.tu.s : Loan unsigneci. 

TABLE V 

Funds: P9P Funds 

Host Country Contribution - Procurement Sources: The 
concerned Braz i l i an  Government agencies ( t h e  Ministry 
of Agricul ture  and. t h e  National R e s e a r c h - ~ o u n c l l )  w i l l  
con t r ibu te  new Cruzeiros 236,000,000 t o  a g r i c u l t u r a l  
research during t h e  f i v e  year l i f e  of t h e  p ro j ec t .  

Loan Tunds w i l l  only be used t o  f inance U.S. goods and 
serv ices .  

Coinments on Implementation: Loon signing da t e  under 
A.I.D. consideration. 

F inancia l  S ta tus  : Loan LUIS? gned. 



STATUS OF DEVELOPMENT LOANS 

Borrower: Government of Braz i l  
i t le  and Number of Loan: 1 

I Education Sector Loan 5 12-L-078 I 
6 /?q/hfl Date Signed: Unsisned 

Loon Stotun on of 12/31/68 - 
(In Thousands of Dollars and Equivalent) 

. . . . . . . . . .  I Authorized .$32,000 

T A B L E  V 

Funds: AFP Loan 

Loon Terms 

. . . . . . . . . . .  1,?0 yrs .  

. . . . . . . .  . Grace Period 1 0  y r  s I 
Disbursed . . . . . . . . . . .  - 

Repayments . . . . . . . . . .  - 

Host Country Contribution-Procurement Sources : The 
Federal  Government w i l l .  cont r ibu te  $20 million and t h e  

Interest Rate 2 -;j I3' . . . . . . . .  
G.P. 4 

Currency of Repayment. . U.S .$ 

S t a t e  Governments $12 mi l l ion  t o  t h e  program. 
A l l  goods and serv ices  t o  be of U.S. or ig in .  U.S. 

d o l l a r s  used t o  f inance c ruz iero  expenditures a r e  t o  be 
s e t  a s ide  and so1.d t o  importers i n  t h e  same manner a s  
d o l l a r s  so ld  under U.8. program lending t o  Braz i l .  

Cmmell.ts on 1mplenenta.tion : A. I .D. i s  considering - 
~;hen t h e  loan r l i l l  be signed. 

Purpose of Loan: (a) Effec t  qua l i t y  changes i n  secondary 
l e v e l  education i n  curriculum, teacher  c a p a b i l i t i e s ,  
education ad z i n i s t r a t i o n ,  :hysical  f a c i l i t i e s  and equip- 
ment p r i n c i p a l l y  i n  four S t a t e s  ( ~ ~ h i a ,  Minas Gerais,  
Rio Grande do Sul  and E s p i r i t o  ~ a n t o s ) ,  but  a l s o  on a 
na t iona l  l e v e l  a s  wel l ;  ( b )  To increase  the  amount i n  
r e a l  terms and t o  r egu la r i ze  t ransfer  t o  Federal f i n a n c i a l  
resources fo r  education t o  t he  S t a t e s  t o  expand educat ional  
oppor tuni t ies  and t o  all-ow fo r  more r a t i o n a l  planning and 
administration; ( c )  To increase  S t a t e  expenditures fo r  
t h e  education sec to r  and second-ary education i n  
p a r t i c u l a r  . 
Physical  S t a tus :  Loan unsj-gnec!. 

F inancia l  S t a tus :  Loan unsigned. 
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BASIC DATA 

Per Capita GNP (dol lars) .  . . . . . . . . . . . . .. . . . . . , 6103:- 

Life Expectancy (years ) .  . . . . . . . . . . . . . . . . . . . . 59 
People Per Doctor . . . . . . . . . . . . . . . . . . . . . . . . . 1,570 

Literacy Rate (percent )  . . . . . . . . . . . . . . . . . . . . . 84 
Students as % of 5-19 Age Group . . . . . . . . . . . . . 63 

(Primary and Secondary)  

i+ 1968 in 1967 prices 
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PROGRAM SUMMARY 
(In millions of dollars) 

- - - r ~ y 1 9 6 7  1 F Y I 9 6 8  1 F Y I 9 6 9  1 F Y I 9 7 0  
I I Actual I Actual I Estimated 1 Proposed I 

I Tota l  A. I .D.  Assistance 1 15.5 1 57.9 L 68.3 -- 77.6 1 
* Inc ludes  g ran t s  o f  $968,000 i n  FY 1968 and $355,000 i n  FY 1969 
f o r  popu la t i on  programs under T i t l e  X of  t he  Foreian Ass is tance Ac t .  

Develo~rnent Loans, . . . . 

U.S. AID OBJECTIVES 

The Un i ted  S ta tes  con t inues  t o  suppor t  t h e  broad program o f  eco- 
nomic development and s o c i a l  reform undertaken b y . t h e  Adminis- 
t r a t i o n  o f  P res i den t  F re i .  As i n  t h e  pas t  f o u r  years, t h e  A.1 .D. 
program focuses on: (1  ) c o n t r o l  1  i n g  i n f l a t i o n  wh i l e  i n c r e a s i n g  
t he  r a t e  o f  economic growth; ( 2 )  encouraging h igher  l e v e l s  o f  
domestic savings; ( 3 )  promot ing ag ra r i an  r e f o rm  and more r a p i d  
a g r i c u l t u r a l  development; ( 4 )  expanding and d i v e r s i f y i n g  Chi l ean  
expor ts ;  (5 )  comp le t ing  the  h i g h l y  successfu l  f i ve - yea r  educa t ion  
program; and (6 )  encouraging r e d i s t r i b u t i o n  o f  income. 

12.5 

PROBLEMS AND PROGRESS 

The n e x t  Ch i lean  P r e s i d e n t i a l  e l e c t i o n s  w i l l  be he l d  i n  
September 1970. P res i den t  F r e i  cannot succeed h imse l f .  The 
Congressional e l e c t i o n s  he1 d  i n  March 1969, i nd i ca ted  t h a t  t he  
p a r t y  he heads, t h e  moderate C h r i s t i a n  Democratic Par ty ,  w i l l  
encounter g r e a t  d i f f i c u l t y  i n  i t s  b i d  f o r  another s i x  years  i n  
o f f i ce .  Desp i te  t h e  unce r t a i n  p o l i t i c a l  out look,  t h e  F r e i  Admin- 
i s t r a t i o n  con t inues  t o  implement t h e  p o l i c i e s  o f  economic and 
s o c i a l  r e f o rm  developed over  t h e  pas t  four  and a  h a l f  years .  

Technical Assistance . . . 
55.3* 

The e f f e c t  on l i v e s t o c k  has been p a r t i c u l a r l y  severe. Heavy f o r ced  
s l augh te r i ngs  w i l l  have a  se r ious  impact  on food supply  i n  f u t u r e  
years.  Because o f  increased requi rements f o r  P.L. 480 f o o d s t u f f s ,  
sa les agreements o f  $32.3 m i l l i o n  were nego t i a t ed  i n  FY 1969. 

2.5 Economic Growth Rate. The Ch i lean  economy grew a t  an average r a t e  
i n  excess o f  5% f rom 1961 t o  1966, cons iderab ly  exceeding t h e  
average r a t e  o f  3.7% of t h e  preceding 10 years.  I n  1967 t h e  r a t e  
f e l l  sha rp l y  t o  l e s s  than 2% and i n  1968 i t  i s  es t imated  t o  have 
reached 3.2%. The ou t l ook  f o r  1969 and 1970 w i l l  depend g r e a t l y  
upon t h e  d u r a t i o n  o f  t h e  drought.  Wi th  normal r a i n s ,  t he  r a t e  o f  
growth should inc rease  t o  5% o r  6% by 1970. 

3.0 2.6 - 65.9* 

S t a b i l i z a t i o n .  A  cornerstone of t h e  F r e i  A d m i n i s t r a t i o n ' s  economic 
p o l i c y  has been t h e  s t r u g g l e  a g a i n s t  C h i l e ' s  ch ron i c  i n f l a t i o n ,  and 
s t a b i l i z a t i o n  has been a  pr ime o b j e c t i v e  o f  A.1 .D. program lend ing .  
The Government was successfu l  i n  p r o g r e s s i v e l y  reduc ing  t he  r a t e  o f  
i nc rease  i n  t h e  c o s t  of l i v i n g  f rom 39% i n  1964 t o  26% i n  1965 t o  
17% i n  1966. However, i n  1967 and 1968 p r i c e s  aga in  increased; 
w i t h  t h e  c o s t  o f  1  i v i n g  inc rease  reach ing  27.9% i n  1968. The p ros -  
pec ts  f o r  1969 and 1970 a r e  f o r  h o l d i n g  t he  r a t e  o f  i nc rease  t o  
about t h e  1968 l e v e l .  A bas i c  d i f f i c u l t y  i n  con ta i n i ng  i n f l a t i o n  
has been ex t reme ly  s t r ong  p o l i t i c a l  pressure f o r  wage increases 
which t h e  Government has been unable t o  t u r n  as ide.  

2.6 

I 

75.0 

R e d i s t r i b u t i o n  o f  Income. H a l f  o f  t h e  Chi lean popu la t i on  rece ived  
o n l y  14% o f  t h e  income i n  1965. Th i s  d i s p a r i t y  l e d  t h e  F r e i  
Government t o  make income r e d i s t r i b u t i o n  an impo r t an t  po l  i c y  goal .  
From 1965 through 1968 t h e  p o r t i o n  o f  t h e  Ch i lean  n a t i o n a l  income 
going t o  wages and s a l a r i e s  increased by 40% i n  r e a l  terms. Th i s  
b rough t  s u b s t a n t i a l  improvement i n  t h e  l o t  o f  t he  lower  income 
groups. Tax re form,  improved t a x  a d m i n i s t r a t i o n  ( a s s i s t e d  by A. I .D. 
f inanced t a x  expe r t s )  and p r i c e  and wage po l  i c y  measures were respon- 
s i b l e  f o r  t he  change. I n  a d d i t i o n ,  C h i l e  enacted l e g i s l a t i o n  per-  
m i t t i n g  fa rm workers unions t o  o rgan ize  f o r  t he  f i r s t  t ime,  and Drouqh'. For t h e  Pa'' "0 Years, C h i l e  has e x ~ e r i e n c e d  a  sear ing  
e s t a b l i s h i n g  a  minimum wage for a g r i c u l t u r a l  workers signifi- drought ,  t he  most se r ious  i n  i t s  h i s t o r y .  Chi lean i n d u s t r y  and 

a g r i c u l t u r e  a r e  j u s t  beg inn ing  t o  f e e l  t h e  consequences o f  t h e  can t  bene f i t s  as a  consequence f o r  low income r u r a l  workers) .  

drought.  I n  t h e  i n d u s t r i a l  area, t he  p r i n c i p a l  impact has been on Co er. Chile is the world,s third largest producer and the power generating system' It has been neces- *t exporter of copper. Copper p rov ides  t w o - t h i  rds to three- sa r y  t o  e s t a b l i s h  emergency thermal power f a c i l i t i e s ,  r a t i o n  power fourths of foreign exchange earnings and about of  consumption i n  homes, and t o  some e x t e n t  i n  i ndus t r y ,  and inc rease  
coal  impor ts  t o  pe rm i t  expanded ope ra t i on  o f  e x i s t i n g  thermal t h e  Government's budget revenues. The dominant r o l e  o f  copper 

capac i t y .  i n  t h e  economy can be regarded as a  t h r e a t ,  s ince  dependence on 
t h i s  one commodity pu ts  Chi lean f inances a t  t h e  mercy o f  wo r l d  
p r i c e  swings. ~ u t  i t  i s  a l s o  an oppo r t un i t y ,  f o r  ~ h j l e ' s  v a s t  I n  a g r i c u l t u r e  t he  f u l l  impact i s  n o t  y e t  c l e a r .  The d e c l i n e  i n  copper ore reserves can produce s u b s t a n t i a l  f o re i gn  earn ings,  p roduc t i on  o f  some crops has been d r a s t i c ;  1969 corn p roduc t ion ,  

f o r  example, i s  es t imated  t o  be 40% t o  60% below t h a t  o f  1968. 



CHILE 
Cont ro l  o f  t h i s  ma jo r  n a t i o n a l  asse t  by f o r e i g n  
i s  a  r a l l y i n g  p o i n t  f o r  n a t i o n a l i s t i c  p o l i t i c a l  
a1 t e r n a t i v e  t o  demands f o r  f u l l  n a t i o n a l  i z a t i o n  
ment and t h e  copper companies reached agreement 
t h e  s t r u c t u r e  o f  c o m e r  taxes,  ~ r o v i d e d  f o r  Chi 

companies was and 
elements. As an 
, t h e  F r e i  Govern- 
which r ede f i ned  

l ean  Government 
p a r t i c i p a t i o n  w i t h  t h e  companies i n  t he  ownership o f  t h e  mines and 
process ing f a c i  1  i t i e s ,  and c a l l e d  f o r  a  massive investment  program 
t o  double t h e  o u t p u t  o f  Chi lean copper by about  1370 o r  1971. 

The Un i ted  S ta tes  helped f i nance  t h i s  "Ch i l ean i za t i on "  program 
w i t h  about  $225 m i l l i o n  i n  Expor t - Impor t  Bank loans and about $440 
m i l  1  i o n  i n  A. I .D. guaran t ies  f o r  p r i v a t e  investment .  T h i s  i n v e s t -  
ment program i s  on schedule, and t h e  f i r s t  s u b s t a n t i a l  r e s u l t s  i n  
terms of  increased ou tpu t  should be d i s ce rnab le  i n  1970. 

FY 1970 PROGRAM 

For FY 1970, A.1 .D. proposes a  $77.6 m i l l i o n  ass i s t ance  package-- 
$40 m i l l  i o n  ffor program loans,  $15 m i l  1  i o n  f o r  an a g r i c u l t  
sec to r  loan ,  $20 m i l l  i o n  f o r  an educa t in  s e c t o r  loan,  and 
m i l l i o n  f o r  Technica l  Ass is tance.  P.L. 480 T i t l e  I sa les  
es t imated  a t  $30 m i l l  i on .  

The E x ~ o r t - I m o o r t  Bank, IBRD, and the  In te r -Amer ican  Deve 

u r a l  
$2.6 
a r e  

opmen t 
Bank (IDB) au tho r i zed  new loans o f  $69 m i l l i o n  i n  CY 1968. 
f rom these agencies i n  CY 1969 a re  expected t o  t o t a l  $125-$ 
m i l l i o n .  I n  a d d i t i o n ,  C h i l e  has nego t i a t ed  an I n t e r n a t i o n a  
t a r y  Fund (IFIF) standby c r e d i t  o f  $40 m i l l i o n  f o r  CY 1969. 
a l s o  r ece i ves  a  s u b s t a n t i a l  volume o f  c r e d i t s  f rom European 
Japanese sources. 

S t a b i l i z a t i o n  

Loans 
150 
1  Mone- 

C h i l e  
and 

A  proposed program l o a n  o f  $40 m i l l  i o n  w i l l  con t inue  suppor t  o f  
t h e  s t a b i l i z a t i o n  e f f o r t s  o f  t he  Chi lean Government. As i n  1969, 
A.I.D. resources w i l l  be made a v a i l a b l e  i n  t h e  con tex t  o f  a  stand- 
by agreement w i t h  t h e  IMF, and major  p o l  i c y  commitments made by 
t h e  Chi lean Government-- i n c l u d i n g  a  l i m i t a t i o n  on the growth o f  
government expend i tu res  t o  t he  approximate inc rease  i n  t he  GFIP, an 
agreement n o t  t o  r e s o r t  t o  Cen t ra l  Bank borrowing t o  f i n a n c e  t he  
government budget, c o n t i n u a t i o n  o f  t h e  f l e x i b l e  exchange r a t e  
po l  i c y ,  and f u r t h e r  1  i b e r a l  i z a t i o n  o f  impor ts .  The coun te rpa r t  
funds generated under t h i s  program l oan  w i l l  be used t o  f i nance  
increased p u b l i c  s e c t o r  investment  i n  key areas o f  t he  economy, 
espec ia l  l y  i n  a g r i c u l t u r e  and educat ion.  

Given the importance o f  copper revenues i n  C h i l e ' s  balance o f  pay- 
ments and budget f i nanc i ng ,  the  s p e c i f i c  amount and exac t  t i m i n g  
o f  FY 1970 program ass is tance  w i l l ,  as i n  pas t  years ,  depend t o  a  
cons iderab le  e x t e n t  on wor ld  copper p r i c e s .  Dur ing 1967 and 1968, 
copper p r i c e s  were ext remely  h igh ,  reduc ing  t he  requi rement  f o r  
program l oan  resources.  Since these h i g h  p r i c e s  a re  n o t  expected 
t o  cont inue,  t h e  requi rement  f o r  program loans i n  FY 1"O i s  
expected (as i n  FY 1969) t o  be l a r g e r  than  i n  FY 1367 o r  FY 1?68. 

A g r i c u l t u r e  

Before World War 11, C h i l e ' s  f e r t i l e  lands  produced s u b s t a n t i a l  
expor tab le  surp luses o f  a g r i c u l t u r a l  products .  Since then, s tag-  
n a t i o n  o f  a g r i c u l t u r a l  ou tpu t ,  combined w i t h  a  r a p i d l y  i n c reas i ng  
demand, has tu rned  C h i l e  i n t o  a  food- impor t ing  na t i on .  Concentra- 
t i o n  o f  l and  ownership i n  a  few hands, l a c k  o f  adequate p r i c e  
i ncen t i ves  f o r  producers, inadequate a g r i c u l t u r a l  c r e d i t  , and an 
i n e q u i t a b l e  ag ra r i an  l a b o r  system have been t h e  p r i n c i p a l  causes 
o f  t h i s  s tagna t ion .  Ag ra r i an  re fo rm and l and  r e d i s t r i b u t i o n  have 
been key t ene t s  o f  t h e  F r e i  Adm in i s t r a t i on .  Dur ing 1965 and 1966, 
t he  Government i n i t i a t e d  s teps cu lm ina t i ng  i n  mid- la67 i n  t he  
passage o f  a  new Ag ra r i an  Reform Ac t .  These measures p rov ided  
broad new powers and a u t h o r i t y  f o r  t h e  Agra r ian  Reform Corpora t ion  
i n  i t s  e f f o r t s  t o  r e d i s t r i b u t e  t he  l and  and r e s e t t l e  working farm 
f a m i l i e s .  A t  t he  end o f  1968, t he  Agra r ian  Reform Corpora t ion  had 
4  m i l  l i o n  acres o f  a g r i c u l t u r a l  l and  under i t s  program. Between 
1964 and t h e  end o f  1968, 9,COO farm f a m i l i e s  began t h e  r e s e t t l e -  
ment process; an es t imated  100,000 fami 1  i e s  wi 11 be r e s e t t l e d  by 
1973. 

More a t t r a c t i v e  p r i c e  i n c e n t i v e s  and widened c r e d i t  ava i  l a b i  1  i t y  
a re  a1 so needed f o r  i n c reas i ng  a g r i c u l t u r a l  p r o d u c t i v i t y .  and 
promoting s o c i a l  e q u i t y .  I n  1967, A.1 .D.  p rov ided  an a g r i c u l t u r a l  
sec to r  l oan  o f  523 m i l l i o n  t o  Ch i l e .  T h i s  loan ,  which f inanced  
t h e  purchase o f  1  arge q u a n t i t i e s  o f  f e r t i l i z e r ,  machinery, seeds, 
pes t i c i des ,  and c a t t l e  breeding s tock ,  supported a  broad Chi lean 
program o f  a g r i c u l t u r a l  development. I n  con junc t i on  w i t h  t he  1  oan, 
t he  Chi lean Government under took a  s e r i e s  o f  po l  i c y  re forms,  
i n c l u d i n g  im .ovement i n  p r i c e s  farmers r ece i ve  f o r  t h e i r  products ,  
and a  decrease i n  t he  p r i c e s  they  pay f o r  fa rm i n p u t s .  (For  
example, phosphate f e r t i l i z e r  p r i c e s  were reduced by 20%. ) Sub- 
s t a n t i a l  amounts o f  impor ted a g r i c u l t u r a l  suppl i e s  were earmarked 
f o r  t he  a g r a r i a n  r e f o rm  program. 

The proposed a g r i c u l t u r e  sec to r  l oan  o f  $15 m i l l i o n  w i l l  f o l l o w  
s i m i l a r  l oans  o f  $23 m i l l i o n  i n  FY 1968 and $10 m i l l i o n  i n  FY 1969. 
The FY 1968 loan  c o n d i t i o n s  emphasized r a i s i n g  a g r i c u l t u r a l  o u t p u t  



CHILE 
p r i c e s  and r e d u c i n g  p r i c e s  o f  a g r i c u l t u r a l  i n p u t s ,  e s p e c i a l l y  
f e r t i  1  i z e r  and f a r m  machi ne ry .  Improvement i n  t h e  o r g a n i z a t i o n  
o f  a g r i c u l t u r a l  i n s t i t u t i o n s ,  and maintenance o f  a  s p e c i f i e d  l e v e l  
o f  Chi 1  ean Government i nves tmen t  i n  a g r i c u l t u r e  were a1 so r e q u i r e d .  

I n  FY 1969 t h e  l o a n  w i  11 c o n t i n u e  t h e  emphasis on a g r i c u l t u r a l  
p r i c e s ,  and w i  11  f i n a n c e  i ncreased a g r i  c u l  t u r a l  c r e d i t  and add i  - 
t i o n a l  f e r t i  1  i z e r  impor t s .  The proposed c o n d i t i o n s  f o r  t h e  l o a n  
w i l l  m a i n t a i n  t h e  emphasis on producer  i n c e n t i v e s  t h r o u g h  improved 
p r i c e  r e l a t i o n s h i p s .  As w i t h  p a s t  loans,  much o f  t h e  impor ted  
s u p p l i e s  w i l l  be used i n  t h e  a g r a r i a n  r e f o r m  program. The IBRD 
and t h e  IDB a r e  a l s o  p l a n n i n g  ma jo r  l e n d i n g  t o  suppor t  a g r a r i a n  
r e f o r m  programs and t o  c o n s t r u c t  i r r i g a t i o n  p r o j e c t s .  

Educa t ion .  W h i l e  C h i l e  has t r a d i t i o n a l l y  had a  r e l a t i v e l y  good 
schoo l  system b y  L a t i n  American s tandards,  i t  f u r n i s h e d  p r i m a r i l y  
c l a s s i c a l  e d u c a t i o n  t o  h i g h e r  income and e l i t e  groups.  A 5-year  
m o d e r n i z a t i o n  program was s e t  i n  m o t i o n  i n  1965 t o  make t h e  educa- 
t i o n a l  system b e t t e r  s u i t e d  t o  r a p i d  economic and s o c i a l  moderni-  
z a t i o n .  Under t h i s  program s t u d e n t s  a r e  g i v e n  v o c a t i o n a l  t r a i n i n g  
b e g i n n i n g  w i t h  t h e  s i x t h  grade, and a r e  encouraged t o  c o n t i n u e  on 
t o  h i g h  schoo l ,  e i t h e r  academic o r  v o c a t i o n a l .  O t h e r  changes 
i n c l u d e d  m o d e r n i z a t i o n  o f  t h e  p r i m a r y  and secondary c u r r i  c u l  um; 
r e t r a i n i n g  and expans ion o f  t h e  t e a c h i n g  s t a f f ;  s u b s t a n t i a l  con- 
s t r u c t i o n  o f  p r i m a r y  and' secondary schoo l  s  i n  r u r a l  areas;  and 
i n c r e a s i n g  a v a i  l a b i  1  i ty  o f  tex tbooks,  t e a c h i n g  a ides,  and l a b o r a -  
t o r y  equipment.  

Two A.I.D. s e c t o r  loans,  one of  $10 m i l l i o n  i n  FY 1967 and one o f  
$16.3 m i l l i o n  i n  FY 1968, t o g e t h e r  w i t h  t h e   continue^ h i g h  l e v e l  
o f  C h i l e a n  budget  resou rces  ( i n  1968 21.3% o f  t h e  p u b l i c  s e c t o r  
budge t )  a1 l o c a t e d  t o  educa t ion ,  have p r o v i d e d  t h e  M i n i  s t r y  of  
Educa t ion  w i t h  t h e  f i n a n c i a l  resou rces  t o  move f o r w a r d  r a p i d l y  on 
t h i  s  program. 

I n  1968, 2.1 m i l l i o n  c h i l d r e n  o f  schoo l  age were a t t e n d i n g  schoo l  
compared w i t h  1.7 m i l l i o n  i n  1964. I t  i s  e s t i m a t e d  t h a t  e v e r y  
w o r k i n g  day s i n c e  1967, one new schoo l  has been comple ted i n  
C h i l e ,  u t i l i z i n g  n o t  o n l y  s e c t o r  l o a n  resources  b u t  a l s o  resources  
made a v a i l a b l e  t o  t h e  Government i nves tmen t  budget under t h e  p r o -  
gram l o a n s .  Fo r  1968-1 971, 300 schoo ls  p e r  y e a r  a r e  schedu led f o r  
c o n s t r u c t i o n .  

I n  FY 1970 a  $20 m i l l i o n  e d u c a t i o n  s e c t o r  l o a n  i s  proposed t o  
c o n t i n u e  a s s i s t a n c e  t o  C h i l e ' s  5 -yea r  e d u c a t i o n  p lan .  It w i l l  
p r o v i d e  a d d i t i o n a l  resources t o  t h e  M i n i s t r y  of  Educa t ion  t o  
c o n t i n u e  i t s  a c c e l e r a t e d  program o f  s t r u c t u r a l  re fo rm,  t e a c h e r  
t r a i n i n g ,  c u r r i c u l u m  development, schoo l  c o n s t r u c t i o n ,  and 
improvement o f  books and t e a c h i n g  m a t e r i a l s .  

Techn ica l  Ass i s tance  

Techn ica l  Ass i s tance  g r a n t s  p r o j e c t s  w i l l  c o n t i n u e  i n  l a b o r ,  s m a l l  
i n d u s t r y  development, i l ea l  t h ,  p o p u l a t i o n ,  pub1 i c  s a f e t y  and w a t e r  
resou rces  p l  anning.  



SUMMARYOFPROGRAMBY FUNCTION 
Country: CHILE (Dollar Amounts in Thousands) TABLE ll 

Programs Other than Devel. Loan 

Project Assistance 
. . . . . . .  U.S. Technicions. 

. . . . . . . . . . .  Participants 
Commodities . . . . . . . . . .  
Other Costs . . . . . . . . . . .  

. . . .  Total Proiect Assistance 

Mothod of Financing 
Project Assistance 

. . . . . . . . . .  Direct A1.D. 

. . . . . . . . . .  Other Agency 
Contract . . . . . . . . . . . . .  

. . . . . . .  Program Assistance 

Totol Assistance . . . . . . . . . . .  xxx 68,331 xxx  

a/ Inc ludes  $968 thousand i n  FY 1968 and $355 thousand i n  FY - 
of t h e  Foreign Ass i s t ance  Act .  

1969 i n  g r an t s  f o r  populat ion programs under T i t l e  X 

NUMBER OF US.  TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS 

T Y P E  OF T E C H N I C I A N  

A.I.D. employed . . . . . . . . . . . . . .  
Participating agency . . . . . . . . . .  
Controctor technicions . . . . . . . . .  

Total . . . . . . . . . . . . . . . . . .  

I Pragromrned During Yeor 
T Y P E  OF P A R T I C I P A N T  

Actuol I Estimota Proposed 

On Duty At  Close of Year 

. . . . . . . . . . . . . . . .  Controct 1 1 \ 1 4 ;  4 

Actual  
F Y  1968 

22 

5 
14 

41  Total . . . . . . . . . . . . . . . .  5 0 94 91 

Estimate 
F Y  1969 

23 
5 

11 

39 

Proposed 
F Y  1970 

2 3 
4 

13 - 
40 - 



Country: CHILE PROJECT DATA 
P R O J E C T  T I T L E  

TABLE Ill 
I A C T I V I T Y  1 F U N D S  1 

Projec t  Target &: Course of Action: U,S. ass i s tance  i s  
proposed t o  support the preparat ion of an act ion-oriented 
master p lan  f o r  multi-purpose m, t e r  resources development 
a s  we l l  a s  t he  e s t a b l i ~ ~ e n t  and s t rengthenins of an 
na t iona l  water  resources board or  planning au tho r i ty  t o  
oversee the  implementation of the master plan and t o  
continue water resources planning i n  t he  fu tu re .  

i lhi le  s tud ie s  have shown the  need f o r  es tab l i sh ing  a 
s ing le  organiza t ion  t o  car ry  on water resources planning 
on a na t iona l  s ca l e ,  l i t t l e  progress has been made i n  
t h i s  d i r e c t i o n  s ince  key government agencies with water 
resource r e s p o n s i b i l i t i e s  were opposed t o  having t h e i r  
s tud ie s  an< p r o j e c t  planninz funct ions coordinated with 
o ther  agencies.  

The cu r ren t  drought i n  Chile has i l l u s t r a t e d  i n  
dramatic form the necess i ty  f o r  na t iona l  multi-purpose 
planning and development of v a t e r  resources i n  Chile and 
has na tu ra l ly  l e d  t o  renewed consideration of water 
resources problems. Some e f f o r t  a t  the  necessary coordh-  
a t i on  i n  the  water resources f i e l d  has already been 
ef fec ted  through the  establishment of a spec i a l  drought 
commission. P ro j ec t  negotiatsons t o  support a g rea t e r  
amount of coordinatj-on a r e  planned t3 begin i n  FY 1969, 
with i n i t i a l  funding i n  FY 1970. 

National Nater Resources Planning 

PROJECT NUMBER 513-11-290-247 

FY 1970 Program: A cont rac t  w i l l  be signed f o r  water 
resources advisory and consul tant  se rv ices  through 
December 31, 1970. 

U.S. Technicians - Five r e s iden t  advisors  f o r  eighteen 
months each i n  water resources planning, water resources 
engineering, land and v a t e r  use planning, a g r i c u l t u r a l  
economics, and water r i g h t s  l e g i s l a t i o n .  Four sho r t  term 
consul tants  f o r  two months each w i l l  provide servj.ces i n  
water and e n e r a  supply and demand pro jec t ions ,  dam 
design, s t r u c t u r a l  g e o l o ~ y ,  sedimentation, and ground 
v a t e r  geologg. 

Pa r t i c ipan t s  - Fqur p a r t i c i p a n t s  f o r  th ree  months each 
w i l l  be t r a ined  i n  s p e c i f i c  water resource f i e l d s .  

Other Costs - Local t r a v e l  and per  diem. 

Agr icu l tura l  and Natural Resources 
PRIOR R E F E R E N C E  I N I T I A L  O B L I G A T I O N  

- FY: 1970 

TA 
S C U E O U L E D  F I N A L  O B L I G A T I O N  

FY: 1372 

Contractor t o  be 

Cost  Components 

U.S. Technicions 
through 6 / 3 0 / 6 9  1 

Future Year 
Obligations 

3 1.7 Proposed F Y  70 271 
A 

Estlrnated 
Total Cost 

Participants . . . 
~ ~ ~ ~ ~ d i t i ~ ~ .  . . 
Other Costs . . . 

588 () T o t a l  Obligatians 

- 
- 

. - 
- 

- 
- 
- 
- 

- - 
- 
- 

14 - 
- 
1h 

- 
- 
1 0  

1 4  - 
10 

257 271 



Country: PROJECT DATA TABLE Ill 
 PROJECT T ITLE I A C T I V I T Y  F U N D S  f 

Project Target and Course of Action: This project finances 
the American Ins t i tu te  for  Free Labor Developent (AIFU)) 
program of union education seminars, participant training, 
and social projects t o  help develop a democratic, responsi- 
ble labor movement i n  Chile. The education seminars-which 
concentrate on the techniques of collective bargaining, 
dues collection and administration, and the maintenance of 
democratic procedures-are the principal element of the 
program. Increased emphasis i s  being placed on basic local  
seminars rather than national seminars. For CY 1969 
(financed from FY 1969 funds) the following seminars are 
planned: 

A. 50 basic local  one or two-week seminars; 
B. 6 advanced national seminars of s ix weeks each; 
C. 1 advanced seminacr-summer school lasting 1 month. 

Assuming 30 persons per seminar, approximately 1,700 union 
members w i l l  receive instruction during CY 1969. 

Under the social projects program, AIFU)  provides 
technical assistance in  the development of small community 
development projects carried out by local unions. Limited 
financial support i s  available from an AFL-CIO grant and 
the A e I o D o  Special Development Activities Fund. AR?LD also 
ass is t s  i n  the development of larger-scale housing coopera- 
t ive projects with the possibili ty of A.I.D. housing 
guaranty coverage. 

Labor 

P R O J E C T  N U M D L R  
513-15-410-032 

Progress t o  Date: From the beginning of AIFU> involvement 
i n  th i s  project i n  1963 through the end of CY 1968 some 

the education seminars. During FY 1968 19 union leaders 
received advanced training in labor developnent i n  the U.S. 
and Puerto Rico. While a number of sma l l  scale social 
projects have been developed, no Large scale housing co- 
operative programs have been approved for  A.I.D. guaranty 
coverage. 

, 

FY 1970 Program: FY 1970 f'unds w i l l  be used to  extend the 
AIFLD contract and the participant training program through 
December 31, 1 9 0 .  The CY 1970 program i s  expected t o  be 
simibxr to  the CY 1969 program. 

TA 
S C H E D U L E D  F I N A L  0 8 L I G A T I O N  

FY:  191 

Labor 

- - - 
U.S. Technicians - One sogram Director and an Assistant 

Program Director of the AIFLD program. 

P R I O R  R E F E R E N C E  

p. 86, FY 69 LA PeD.Bo 

Participants - Twenty participants t o  the U,S, and 
Puerto Rico i n  specislized areas of labor leadership 

I N I T I A L  OBLIGATION 

FY: 1958 

training. 
Other Costs - Salaries for  12 local-hire AlFLD staff  mem- 

bers as well as  a research assistant and a secretary i n  
the Labor Attache's office. Operating cosPs for  the educa- 
t ion seminars; including travel costs, lecture fees for 
outside specialists who are not union members, and los t  
time costs for lecturers. 

2700 union leaders and members had received instruction i n  - 
P R I N C I P A L  C O N T R A C T O R S /  A G E N C I E S  

American Inst i tute  for  
Free Labor Developnent 

U.S. D O L L A R  C O S T S  ( In  Thousands)  

81r 

C o s t  Components 

U.S. Techn ic ians  

par t i c ipan ts  . . . 
commodi t i es .  . . 
Other  c o s t s  . . . 
~~~~l ~ t , l i ~ ~ t i ~ ~ ~  

OBLIGATIONS Unliquidated 

190 

, 
Estimated 
Total Cost 

2,661 

Expenditures 

1,631 

305 

1,936 
Future Year 
O b l i g o t i m ~  

250 

Through 6 / 3 0 / 6 8 :  

Est imated  F Y  69 

Estimated F Y  1969 
Obligations 

1, 821 

290 

Proposed F Y  1970 

Direct  
A 'D  

- 
40 
0 

I 0  

50 

Total 

5 3 
40 - 

197 

290 

D , ~ ~ ~ ~  
AID 

- 
40 - 
10 

50 

Contract/ 
Other 

Agency 

53 - - 
187 

240 

Est imated  

th rough  6 / 3 0 / 6 9  1 2,n1 

Contract/' 
Other 

Agency 

56 - - 
194 

250 Proposed F Y  7 0  

Total 

56 
40 . - 

?& 

300 300 
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TABLE Ill 
A C T I V I T Y  1 F U N D S  1 

Project Target and Course of Action: This project groups 
together the population/family planning grant activities 

~opula tion/F'amily Planning 

PROJECT N U M ~ C R  513-11-580-208 

in-chile . such- activities have- included-technical 
assistance in administration and family planning to the 
Chilean National Health Service (sNS ) ; operations research 
in family planning by the SNS; the incorporation of family 
planning services into a large scale rural health clinic 
program of the SNS; and the development of studies and 
courses in sex education, demography and population 
dynamics at the secondary and university levels. 

Progress to Date: Most of the activities under this 
project were developed in late FY 1968 with physical 
implementation beginning in FY 1969. Data is being 
collected on the evaluation of SNS family planning pro- 
grams. The rural health clinic program of the SNS is 
being expanded with a UN World Food Program donation. 
Following some delays, a team has been selected to estab- 
lish a secondary level sex education course. Finally, 
studies have been approved and are being carried out on 
various aspects of demography and family planning. 

FY 1970 Program: Funding is being provided to continue 
technical assistance in administration and family planning 
to the SNS, to further development of the secondary level 
sex-education course, and to finance an integrated urban 
maternal/child care program which is scheduled to begin 
in late FY 1969. 

TA 
S C U C D U L I O  F I N A L  O D L I O A T I O N  

rv: 1972 

Health and 'Sanitation 

U.S. Technicians - One long-term advisor for 18 months 
to provide technical assistance in administration and 

PRIOR R E F E R E N C E  

P. 90, FY 1969 LA P.D.B. 

family planning to the SNS. Two short-term advisors for 
two months each to work with the SNS in aspects of family 
planning. 

I N I T I A L  O ~ L I G A T I O N  

FY: 1967 

Participants - One for one year and two for two months 
each in sex-education, maternal/dhild care and possibly 
other areas. 
Other Costs - Local costs of the maternal/child care and 

sex-education programs. Local travel, per diem for U.S. . - 

technicians. 

P R I N C I P A L  C O N T R A C T O R I / A O C N C I I I  

Johns Hopkins University 
C o s t  C o m p o n e n t s  

U.S. T e c h n i c i a n s  

P a r t i c i p a n t s  . . . 

O t h e r  C o s t s  . . . 



I Training for Development 

Country: CHILE' PROJECT DATA TABLE Ill 

Education 
P R I O R  R E F E R E N C E  I I N I T I A L  O B L I G A T I O N  I SCHEDULED F I N A L  O B L I G A T I O N  

P R O J E C T  T I T L E  

IF me, T Nu.m 513-ll-690-172 I p. 88, FY 1969 Id P.D.B. I FY: 1964 I FY: 1972 I 
Project Target and Course of Action: The purpose of this 
project is to provide training in the U.S. for qualified 
professionals from Chilean government institutions, 
universities and selected private organizations who have 
demonstrated potential to contribute to the planning, 
administration and implementation of development activi- 
ties. The project will continue to select candidates from 
diverse professions and disciplines but will concentrate 
on economics and public administration. The selection 
process has produced excellent candidates who generally 
return to assume positions of greater responsibility in 
government agencies, university facilities, research 
organization~, and private enterprises. Local salaries 
and international travel of most participants are paid by 
the Chilean institutions which support them. 

A C T I V I T Y  

Progress to Date: As of January 31, 1969, 96 participants 
had either returned to Chile or were studying in the U.S. 

F U N D S  

under this project. Of the 61 participants who had 
returned to Chile, 38 had cqleted programs leading to a 
Master's Degree and 23 had attended various short courses 
and seminars of a specialized nature. With one exception, 
all returned participants under the project are now work- 
ing in Chile. All but three of them are working for the 
institution which sponsored them, and the others continued 
in their fields of specialization in positions of greater 
responsibility than before their training. At present 
the Mission, in conjunction with prominent representatives 

of the Chilean government, universities, and private sector, 
is selecting the 25 participants to be financed with 
FY 1969 funds. These participants will begin studies in 
the 1969-1970 academic year. 

FY 1970 Program: FY 1970 funds will be used to finance 20 
participants in programs of 12-18 months beginning in the 
1970-1971 academic year. Five participants will be sent to 
short courses and seminars, normally lasting 1-3 months. 
Although the specific areas of study have not been deter- 
mined, emphasis will be placed on economics and public 
administration. 

The Mission is presently discussing with the GOC a 
possible loan for an expanded participant training program. 
If a loan agreement is concluded the need for FY 1970 
funds could be reduced. 

P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  
-- 

U.S. D O L L A R  C O S T S  ( In  Thousonds) 

Cos t  Components 

U.S. Techn ic ians  

Par t i c ipan ts  . . . 
c o m m o d i t i e s .  . . 
Other  Costs  . . . 
T o t o l  Obligations 

OBLIGATIONS Unl  iquidoted 

215 

262 
Estimated 
Total Car t  

1,522 

Expenditures 

407 
178 

585 
Future Yeor 
Ob l~pot ims  

450 

, Through  6 / 3 0 / 6 8 .  

E s t i m o t e d  F Y  69 

E s t i m a t e d  

through 6 / 3 0 / 6 9  

Estimated F Y  1969 

Obl igationa 

622 

225 

, 847 

Proposed F Y  1970 

Direct 
AID 

- 
225 - - 
225 

Totbl 

0 

225 - - 
225 

, - , irect 
A ID  

. - 

. 225 - 

. - 
225 

A - 

Contract/ 
Other 

Agency - - - - 
- 

Proposed FY 7 0  

Contract/' 
Other 

Agency - - - - 
- 225 

Total 

- 
225 - - 
225 



Country: CHm PROJEC I DATA fwT-f;;ca . -- .- --- - -- --T- -- -- - = s ---. 'CABLE Ill 
T A C T I V I T Y  FUNDS I 

Public Safety 

I ~ n o ~ a s  r N u r m r n  513-11-710-138 I P. 95, FY 69 U P.D.B. [ PY: 1966 I PY: 19'70 - I 
Public Administration - -  - and Public Safe 1 TA 

Project Target and Course of Action: This project assists 
the national police force (~arabineros) in developing its 

PRIOR REFERENCE I N I T I A L  OBLIGATION 

capacity to carry on effective law enfircement and ti con- 
trol emergency situations affecting internal security by 
improving (1) police administration and training, (2)polie 
telecommunications, (3) police vehicle maintenance, (4) 
non-lethal riot control procedures. 

SCHEDULED F INAL  OBLIGATION 

- 

Progress to Date: 
A. T e l e c ~ c a t i o n e  - As of September, 1968, basic 

demonstrational telecommunications equipment installation 
was complete. The Chilean police force has ordered $3 
million more of similar and related equipaent to cover 
national needs for the foreseeable future. The electronics 
engineer was extended for two years through FY 1970 to 
assist in the design of the system and its installation, 
including ordering, receipt, and placement. Most of this 
equipment will be purchased in the U.S. to assure compati- 
bility with existing systems. 

B. Automotive Maintenance - The survey of the location 
of regional maintenance centers has been completed. A 
m o p e a n  credit for $1 million has been cancelled and a 
substitute credit from the U.S. will be used to purchase 
vehicles. An additional $1 million has been approved for 
purchase in the U.S. of spare parts. A vehicle maintenance 
advisor, fbnded through December 31, 1968 under the Trans- 
portation Planning project, has been working with the 
Carabineros as well as the state-owned bus company. His 
services are being extended for two years to assist in the 

development of the regional maintenance centers and to 
assure the efficient use of the U.S. spare parts being 
purchased by the Carabineros. - 

C. Participant and In-Country Traininq - Through FY 1968, 
93 participants had completed training in the U.S., with 2 
additional-trainees stih in  training^ Nine participants 
are scheduled for training in the U.S. using N 1969 funds. 
About 5,500 policemen had-completed in-country training as 
of January 1, 1969. 
N 190 Program: FY 1970 funds will be used to continue 
technical assistance in telecommunications, police 
management and vehicle maintenance, and to finance a 
limited number of participants. 
U.S. Technicians - One public safety advisor, one elec- 

tronics technician and one contract automotive maintenance 
advisor for twelve months each, 
Participants - Five to attend the International Police 

Academy for an average of three months each. 
other Costs - LOCG travel and one Chilean secretary. 

Council for International 
Progress in Management 

C o s t  Components 

U.S. Techn ic ians  

Port ic iponts . . . 
Commod~t tes  . . . 
Other  Cos ts  . . . 

8 7 



August, 1968 alone. Responsibility f o r  the collection of tion. 

Country: CHILE PROJECT DATA TABLE Ill 
PROJECT T I T L E  

Tax Modernization 

PRO,ECT NUMBER 513-U-750-109 

- 
Other Costs - Local travel ,  per diem. 

Project Target and Course of Action: The purpose of t h i s  delinquent tax accounts has been transferred from the 
project i s  t o  provide technical assistance t o  modernize Ministry of Just ice  t o  the Treasury, allowing f o r  enforce- 
the Chilean tax system by improving tax administration and ment through administrative action rather than the more 
developing a permanent i n s t i t u t i ona l  capability fo r  tax cumbersome l ega l  procedures. 
policy planning, research and legis la t ive  drafting. The Drafting of a new wealth tax was completed with the 
emphasis i n  the ear ly  phases of the project  was on tax assistance of the Tax Policy team and submitted t o  Congress 
administration, but i n  1966 an additional element was add- i n  conjunction with the Fre i  Administration's 1969 Budget 
ed with the signing of the contract with Harvard University B i l l .  Although progress was slowed somewhat, the income 
Law School for  assistance i n  tax policy improvements. tax reform law i s  now expected t o  be submitted t o  Congress 
Funding fo r  the Tax Policy Teem terminated i n  FY 1968. Tax by June 30, 1969. A thorough study of the exist ing sales 
administrationassistancewillfocus onincome andsa l e s  tax structurewas completedinDecember, 1968, andnew 
tax auditing, the creation and implementation of an auto- .ales and production tax laws are a lso scheduled t o  be sub- 
matic master taxpayer f i l e ,  and automatic data processing. mitted by June 30, 1969. 
I n  addition, short t e rn  advisors w i l l  give instruction i n  
a newly-instituted Treasury training program. FY 1970 Program: A PASA with the U. S. Internal  Revenue 

Service w i l l  be extended through June 30, 1970. The Harvard 
F'rogress t o  Date: Reforms already ins t i tu ted  a s  a resu l t  University contract w i l l  expire i n  September, 1969 using 
of t h i s  project  are a t  l e a s t  par t i aUy reflected i n  the nr 1968 funds. 
sharp increase i n  GOC tax revenues i n  recent years; 2% i n  U.S. Technicians - Four long term advisors i n  tax admin- 
1965 ( i n  r e a l  terms), 32$ i n  1@ i n  1967, and an i s t ra t ion  concentrating on income tax auditing, collecting, 
estimated ll$ i n  1968. Progress i s  being made on the autamatic data processing and sales tax auditing. Four 
creation of the Master Tax F i le ;  the Master F i l e  Control short-term advisors for  approxinately 3 months each t o  pro- 
Group was o f f i c i a l l y  established, preliminary equipnent vide training i n  delinquent accounts collection, systems 
surveys have been completed, and a l l  income tax payers and analysis, and other f i e lds .  A l l  advisors are  t o  be from 
the i r  spouses are being assigned new taxpayer numbers. The the IRS. 
intensive sales  tax audit  program resulted i n  additional Participants - Twenty short-term participants fo r  study i n  
assessments fo r  the equivalent of $1,300,000 from June t o  the U.S. on tax administration, system analysis, and collec- 

FUNDS 

TA 
SCHEDULED F INAL  OBLIGATION 

FY: 1970 

ACTIV ITY  

Public Administration & Public Safety 

P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  

Internal  Revenue Service 
Harvard University 

U.S. DOLLAR COSTS ( In  Thousands)  

Proposed FY 7 0  

PRIOR REFERENCE 

p. 89, FY 1969 LA P.D.B. 

Future Yeor 

Oblipotions 

- 231 

IN IT IAL  OBLIGATION 

FY: 1962 

7 

OBLIGATIONS 

Estimated 
Total Cost 

2'377 

,, 

Unliquidoted 

141 

~4 

Throuph  6 / 3 0 / 6 8 .  

Est imated  FY 6 9  

Est imated  

through 6 / 3 0 / 6 9  

C o s t  Components 

U.S. Techn ic ians  

par t i c ipan ts  . . . . - 

Estimated F Y  1969 

commodi t i es .  . . 
Other  Costs  . . . 
T o t a l  Obl igat ions 

Obllgotions 

1,926 

220 

2,146 
, 40 , - , 40 , '3 , - 

Proposed F Y  1970 

oirect 
AID 

- 

Expenditures 

1,785 

237 
2,022 

Oirec+ 

- 
- - - 

40 

Controcv/ 
Other 

Agency 

165 

Contract/ 
Other 

Agency 

l73 

Totol 

165 

- 
15 

180 

Totol 

I73 

- 
15 
220 

- - 
43 

- 
15 

188 

- 
15 

231 



Country: CHILE -- PROJECT DATA 

Project Target and Course of Action: This project 
focuses on two major aspects of public administration 
improvement: employee training in the methods, techniques 
and principles of management and certain other skills 
needed throughout the government ; and improved data 
processing and systems analysis and management capability. 
Specifically, assistance will be provided in: (1) the 
training and preparation of middle and upper level 
financial management and technical budget personnel in 
various agencies to implement the new job classification 
and personnel system, (2) establishing an in-service 
training program to upgrade the skills and knowledge of 
government errployees in budgeting and improve the produc- 
tivity of government operations, and (3) the training and 
preparation of specialists and the development of 
techniques in information retrieval, data processing and 
systems analysis. The project is part of an ongoing 
Chilean program to improve management capabilities within 
the government. The Chilean contribution to the project 
includes the provision of secretarial and interpreting 
services and office space for U.S. advisors and consult- 
ants as well as international travel for participants. 

P R O J E C T  T I T L E  

Public Administration Training 

PROJECT N U M ~ S C I  513-11-770-217 

Bureau of the Budget of the Ministry of Finance, has 
included pilot public administration training courses in 
these and allied fields. 

In the area of electronic data processing, the govern- 
ment has established an authority to centralize data 
processing capacity within the public administration and 
to recommend the more effective use of data processing 
systems possessed by independent agencies. 

A C T I V I T Y  

FY 1970 Progrm: FY 1970 fhds will be allocated for U.S. 
advisory and consulting services as well as to finance 
the U.S. participant trarriing program of Chilean public 
administrators. 

TABLE Ill 
I F U N D S  1 

. 

U.S. Technicians - One public administration advisor, 
specialized in budgeting for eighteen months, and six 

TA 
S C U L O U L L D  F I N A L  O B L I O A T I O N  

FY: 1971 

Public Administration and Public Safety 

short-term consultants for approximately three months each. 
Participants - Four participants for three months each 

to the U.S. in specialized areas of personnel administra- 
tion, employee in-service skill upgrading, and economic 
data processing. 
Other Costs - Local travel, per diem. 

PRIOR R E F E R E N C E  

- 

Progress t3 Date: During the last six years the govern- 
ment has worked on the development of a civil service 
system, simple budgeting techniques and improved data 
processing capability; The effort, directed by the 

I N I T I A L  O 8 L I G A T I O N  

F Y: 1970 

Contractor to be select,ed. 

C o s t  C o m p o n e n t s  

U.S. T e c h n i c i a n s  

P a r t i c i p a n t s  . . . 
O t h e r  C o s t s  . . . 



Country: CXILE PROJECT DATA TABLE Ill 
PROJECT T I T L E  ACTIVITY 1 FUNDS 

I Small & Medium Industry Development Industry and MLning TA 
PRIOR REFERENCE I INITIAL O B L I G A T I O N  I SCHEDULED F I N A L  O B L I G A T I O N  

I PIQOJECT NUWER 513-13-270-210 I p. 83, PY 1968 LA P.D.B. I ry: 1966 I rr: 1970 1 
Pro jec t  Target and Course of Action: This p ro j ec t  
provides a s s i s t ance  i n  i n d u s t r i a l  development t o  the  
Technical Cooperation Service (SCT) of the  Chilean Develop- 
ment Corporation (CORFO). No obl iga t ions  were expected t o  
be made f a r  t h i s  p ro j ec t  beyond FY 1968; consequently, it 
was not  included i n  the  FY 1969 Presentat ion.  Late i n  
FY 1968, however, it was decided t o  take advantage of the 
oppor tuni t ies  f o r  i n d u s t r i a l  development by providing 
t echn ica l  a s s i s t ance  t o  the Cooperative Development Depart- 
ment of t he  SCZAs a r e s u l t ,  the p ro j ec t  vas  extended 
through FY 1970 and a r u r a l  cooperative advisor ,  who 
previously was working with the I n s t i t u t e  f o r  Agrarian 
Development under the  Rural Cooperative Development pro- 
j e c t ,  was s h i f t e d  t o  t h i s  p r o j e c t .  He now w i l l  d e a l  with 
a broad range of cooperatives; including consumer coopera- 
t i v e s ,  c r e d i t  unions, and labor  union cooperatives a s  we l l  
a s  r u r a l  cooperatives.  I n  each case he w i l l  be concerned 
with the development of small  i ndus t r i e s ,  using the  
c a p i t a l  accumulated by the  cooperatives i n  present ly  non- 
i n d u s t r i a l i z e d  cap i t a l - sho r t  a reas .  The two i n d u s t r i a l  
advisors  not  concerned wi th  cooperative development a r e  
being phased out  with FY 1968 funds, a s  had been 
previously scheduled. 

The i n d u s t r i a l  development advisors  
funded under t h i s  p ro j ec t  through FY 1968 a s s i s t e d  the  GOC 
i n  completing surveys f o r  small  i ndus t r i e s ,  i den t i fy ing  

problem areas ,  analyzing investment p o s s i b i l i t i e s ,  prepar- 
i ng  f e a s i b i l i t y  s tud ie s ,  and t r a in ing  Chilean personnel.  
The cooperative development advisor has worked with the 
SCT i n  program planning and with the  various cooperative 
organizat ions i n  Chile,  both publ ic  and p r iva t e ,  t o  
improve coordination between them. I n  addi t ion ,  he has: 
( 1 )  developed by-laws f o r  a Chilean insurance cooperative 
t o  provide more cent ra l ized  con t ro l  of the  coopera t ivA 
a c t i v i t i e s ,  (2 )  a s s i s t e d  the  SCT i n  developing a proposal 
t o  l ega l i ze  cost-of- l iving readjustments on c r e d i t  union 
loans and depos i t s ,  and (3) helped formulate a p ro j ec t  
proposal f o r  a na t iona l  consumer organizat ion.  

FY 1970 Program: The cont rac t  with the  Cooperative League 
of the USA (CLUSA) w i l l  be extended f o r  one year  through 
December, 1970. 

U.S. Technicians - One r e s iden t  cont rac t  cooperative 
development advisor  f o r  12 months and three  short-term 
consul tants ,  i n  a reas  of cooperative development se lec ted  
by the  cooperative advisor,  f o r  a t o t a l  of up t o  4 months. 

Pa r t i c ipan t s  - Six  pa r t i c ipan t s  f o r  an average of two 
months each a t  t he  In t e rna t iona l  Cooperative Training 
Center i n  Madison, Wisconsin and o ther  i n s t i t u t i o n s .  

Other Costs - Local t r a v e l ,  per  diem. 

Cooperative League of 

Cost  Components 

U.S. Technicians 

Part ic ipants . . . 
Other Costs . . . 



Country: CHILE PROJECT DATA - -- - TABLE Ill 
m 7 z r E = A - -  F U N D S  1 I Special Development Activities 1 General and Miscellaneous 

I PRIOR R E F E R E N C E  

TA 
I N I T I A L  O B L I G A T I O N  SCHEOULEO F I N A L  O B L I G A T I O N  --d 

1 .P 92 FY 1969 LA P.D.B. FY:  1964 FY:  C m  I 
Project Target and Course of Action: This project consists 
of two elements designed to promote the Title IX object- 
ives of developing democratic private and local government 
institutions and improving-through direct, easily recog- 
nizable means-the welfare of the Chilean people. The 
first is by partially financing low-cost, self-help 
community projects. A committee with representatives from 
the lhbassy, USIS, Peace Corps and A.I.D. reviews the pro- 
jects and makes recommendations to the Mission Director 
based on the following criteria: productivity, self-help, 
community action, skill developnent, and support for new 
institutions. The Chilean contribution generally equals 
or exceeds the U.S. donation. The second element is a 
book distribution program through library developnent pro- 
jects and other means using publications in Spanish from 
the Regional Technical Aids Center (RTAc) in Mexico City. 

Progress to Date: Examples of recent self-help projects 
approved are the following: 1. A donation of the equiva- 
lent of $5,000 to the Cooperative Development Committee to 

4. A donation of $4,000 for a 35 mm. movie projection unit 
for a community theater in the municipality of La Barnachea. 

During the first half of FY 1969 over GOO shipments of 
books were made to universities and other educational 
entities under the IiTAC program. 

FY 1970 Program: The community development portion of this 
project will emphasize (1) establishing new revolving funds 
to put actual project support on a loan basis and inirease 
Chilean participation in administering the f'unds and (2) 
stimulating local community action for school construction, 
repair, maintenance and equipment. 

In addition to the standard book distribution program 
there is a possibility of assisting a nationwide effort to 
support student textbook cooperatives patterned after two 
AID/RTAc cooperatives established in 1968. 
Comnodities: Funds to cover the costs of the book dis- 

tribution program incurred in Chile, 
Other Costs: Funds to partially finance the self-help 

projects recommended by the Special Development Activities 
establish a revolving loan fund for pre-cooperatives, which Committee. 
previously have had no source of credit. A committee with 
representatives from various Chilean cooperatives adminis- 
ters the Fund. 2. A grant for the equivalent of $5,000 
for a machine to produce sewer pipes for the model urban 
improvement program of the municipality of La Reina. 
3. A grant for the equivalent of $5,000 to provide equip- 
ment for a Chilean police program of assistance to poor 
and delinquent children. 

P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  U.S. D O L L A R  C O S T S  ( In  Thousonda)  

9 1 

C o s t  Components 

U.S. Techn ic ians  

Par t i c ipan ts  . . . 
commodi t i es .  . . 
Other  Costs  . . . 

. T o t a l  Obl igat ions 

OBLIGATIONS Unliquidated 

?4 

19 
Estimated 
Total Co l t  

Expenditures 

186 
5 5 

241 

Future Yeor 
Obligotaons 

continuing 

Through 6/30/68 

E s t ~ m o t e d  FY 69 

Est~mated F Y  1969 
obligations 

210 

50 

Proposed F Y  1970 

D,rect  
A ID  

- - 
30 
45 
75 

Total 

o 

0 

20 
30 

50 

D , , ~ ~ ,  
A ID  - - 
20 
30 

50 

Contract/ 
Other 

Agency - - - - 
- 

E st ~ m o t e d  
-through 6/30169 1 260 

Contract/ 
Other 

Agency - - 
- - 
- 

Proposed FY 7 0  

Total 

- - 
30 
45 

75 75 * 

- - -. - - - - - - - 



Country: C H ~  PROJECT DATA TABLE I I I  

FY 1970 Program: 

P R O J E C T  T I T L E  

Technical Support 

PROJEC T NUMSER 513-15-999-000 

Project Target and Course of Action: This project pro- 
vides general support for all program operations 
necessary for the effective accomplishment of the goals 
of the A .I .D. program in Chile, and for activities of a 
general or administrative nature not attributable to 
other projects . 
U.S. Technicians - Twenty-one direct-hire staff members 
for one year each including six in project programming 
and implementation, one community organization 
specialist, three engineers, three economists, three 
loan officers, one Food for Freedom officer, one 
agricultural officer, one education officer, and two 
secretaries. Four short-term contract consultants 
for research in various economically-oriented areas. 

1 A C T I V I T Y  

Participants - English language training and medical 
examinations for participants in other projects. 

F U N D S  

TA 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: Continuing 

Technical Support 

Commodities - Office supplies, equipment and furniture; 
vehicle replacement. 

P R I O R  R E F E R E N C E  

P. 93. FY 1969 LA P.D.B. 

Other Costs - Thirty-two direct-hire local employees, 
office rental and maintenance, printing, and local 

I N I T I A L  O B L I G A T I O N  

FY: 1956 

travel. Research by Chilean consultants and Spanish 
language training for U.S. employees under contract. 

P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  

Chilean-North American 
Institute 

U.S. D O L L A R  C O S T S  ( In  Thousands)  

9 2 

C o s t  Components 

U.S. Techn ic ions  

Par t i c ipan ts  . . . 
commodi t i es .  . 
Other  Cos ts  . . . 
T o t a l  Obl igat ions 

Unliquidated 

53 

41 

Estimated 
Tat01 Cost 

Expenditures 

6,463 

982 

7,445 
Future Year 
Obl igat ims 

contiwing 

- 1hrouph  6 / 3 0 / 6 8  

Est imated  F y  6 9  

Est imated  

through 6 / 3 0 / 6 9  

Obligations 

6,516 

970 

7,486 

OBL ICATIONS 

Estirnoted F Y  1969 

Proposed FY 7 0  

Proposed F Y  1970 

'~'3~ 

Direct 
A ID  

523 - 
68 
330 

921 

Total 

536 
15 
58 
361 

970 

~i~~~~ 
A'D 

- 
- - 
, 58 
294 

858 

tontract/  
Other 

Agency 

30 
15 - 
67 

112 

tontract/  
Other 

Agency 

30 
15 - 
7 

U.2 

Total 

553 . 
15 
68 - 
397 

1033 



PROJECT DATA SUMMARY 
C O U N T R Y :  CHILE 

1 

Rural Cooperative Develgment 
Agricultural Development 
Master Transportation Plan 
Industrial Training 
Campesino Development 
Bouncil of Rectors 
Education Modernization 
Customs Administration 
Program Support - ~hile/~alifornia 

imoun! - 
F Y  01 

Sched- 
uled 

F ~ n a l  
Ob l lgo  
tlon - 
1967 
1969 
1968 
1968 
1969 
1967 
1968 
1968 
1968 

in  T h o u s a n d s )  

ugh F Y  

Expendl- 
tures 

330 
438 
442 
1,037 
432 
16 
65 

309 
599 

18 

J n l ~ q u l -  
doted 

l b l ~ ~ a t ~ o r  
6/30/68 

1 
5 
7 
9 

139 
1 

348 
17 
2 

T o t a l  ... 
T A 

S A 

rated F Y  

ixpend i -  
tures 

1 
78 
7 
9 

rrs 
1 

254 
17 
2 

. . . . . . . . . . . . . . . . . . .  - - -  DL (grants )  

9 3 

69  

Unl iqui-  
dated 

~ b l j g a t ~ o r  
5/30/69 

- 
9 - - 

313 

94 - - 

. . . . . . .  

....... 

Program 
970 

Amount 

Future 

Year 
b l i g a t i o ~  

P a r t  2 

E a t ~ m a t e d  

Tota l  
Coat  

331 
525 
449 

1,046 
1,021 

17 
413 
326 
601 

- 



Country: CHILE 

STATUSOFDEVELOPMENTLOANS 

Borrower: Government of Chile 

Date  Authorized: 6-29-60 

-- L o a n  S t a t u s  a s  of 12/31/68 
- 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . -7,177 

Disbursed . . . . . . . . . . .6,572 

Repayments . . . . . . . . . . 820 

Interest ~ o ~ ~ e c t e d  . . . . . . 582 

bate Signed: 7-19-60 
L o o n  T & m s  

Duration . . . . . . . . . . . 20 yrs .  

Grace Period . . . . . . . . 1 yr. 

Interest Rote . . . . . . . . 3% 

Currency of Repayment. . 
Escudos W/MOV 

Purpose of Loan: The purpose of the  loan i s  t o  finance 
t h e  construction of a commercial j e t  airport at Pudahuel, 
about nine miles northwest of Santiago. 

Physical Status: The a i rpor t  has been i n  use s ince  mid- 
1967. The projec t  w i l l  be completed by the terminal d i s -  - - 

bursement da te  of March 31, 1969, which i s  a l so  the  
expirat ion date of the  major equipment i n s t a l l a t i o n  con- 
t r a c t  with I?T. 

Financial Status:  The loan i s  over 9% disbursed. Pay- 
ments t o  the  contractors  a re  made by the  GOC, which is 
l a t e r  reimbursed from t h e  loan fo r  approved costs .  

T A B L E  V 

Funds: M,F 

The loan agreement f o r  t h i s  projec t ,  signed i n  1960, 
speci f ied  t h a t  l o c a l  currency generated under PL 480, 
T i t l e  I, could be used t o  pay l o c a l  cos ts  t h a t  would 
otherwise accrue t o  t h e  d o l l a r  loan, with t h e  amount of 
the  do l l a r  loan being reduced accordingly. PL 480, 
T i t l e  I Section escudos became avai lable  f o r  t h e  
f i r s t  time i n  1960 and as a r e s u l t  t h e  o r ig ina l  $10.5 m i l -  
l i o n  loan has been reduced by $3.32 million, up t o  t h e  
present time. 

Host Country Contribution--Procurement Source: The GOC 
i s  contributing t h e  l o c a l  currency equivalent of $4.2 m i l -  
l i o n  t o  the  projec t .  A l l  goods and relaked services 
financed by t h i s  loan are  procured from t h e  United S ta tes  
o r  Chile. U.S. dol lars  used t o  cover l o c a l  currency 
cos ts  are  being provided through t h e  Special L e t t e r  of 
Credit procedure which t i e s  those do l l a r s  t o  U.S. procure- 
ment . 
Comments on Implementation: No problems a re  anticipated 
i n  completing t h i s  projec t .  

The check-out fo r  t h e  Instrument Landing System has 
been delayed and consequently the  f i n a l  disbursements on 
the  loan w i l l  not be made u n t i l  t he  ILS system receives 
f i n a l  technical  approval. 



STATUSOFDEVELOPMENTLOANS 

- 

T i t l e  and Number of Loan: 
Airport Construction - Concepcion 
513-A-010 (DLF-188) 

Dote Authorized: 4-17-61 Date Sianad: 6-21-61 

Country: CHILE Borrower: Government of Chile 

Loon Status or of 12/31/68 Loon Twmr 

(In Thou sands of Dollars and Equivalent) 
Duration . . , . . . . 20 yrs. 

Authorized . . . . . . . . . . . 3,200 

Disbursed . . . . . . . . . . . 1,859 

Repayments . . . . . . . . . . 37 

Interest Collected . . . . . . 75 

Grace Period . . . . . . . . 1 Yr* 

I Interest Rate . . . . . . . . 33% 

Currency of Repayment. . 

P m o s e  of Loan: The mnmose of t he  loan i s  t o  a s s i s t  i n  
.L - 

financing a fu l ly  equipped airport  a t  Concepcion, including 
6,600 rt. of bi-directional runway, a terminal building, 
access roads, parking f ac i l i t i e s ,  and a i r f i e ld  marking, 
lighting, and navigational aids. This airport  w i l l  pro- 
vide f a c i l i t i e s  needed for  t he  rapidly industrial izing 
Concepcion asea, and w i l l  provide an al ternate emergency 
a i rpor t  f o r  Santiago which i s  250 miles to  the  north. 

Physical Status: The airport  w a s  o f f i c ia l ly  inaugurated 
on January 3, 1968, although navigational and l ight ing 
equipment has not been fu l ly  instal led.  Construction 
which began i n  1965, i s  now fu l l y  completed. The cammun- 
ications and navigational aids contract has been l e t  t o  
Melpar, Inc. and w i l l  be completed by June 30, 1969. 

Financial Status: The loan i s  58% disbursed. Payments t o  
contractors are made by the  GOC, which i s  l a t e r  reimbursed 
from t h e  loan fo r  approved costs. Loan disbursements have 
lagged behind over-all project completion because the  loan 
i s  mainly financing the  imported equipment such as 
navigational aids and l ight ing which are ins ta l l ed  a t  the  
end of t he  project. 

TABLE V 

Funds: A F ~  ~ o a n  

Host Country Contribution--Procurement Source: The GOC 
has provided the  land for  t he  airport  and all resources, 
i n  addition t o  t h i s  loan, required fo r  the  completion of 
the  project. Procurement i s  limited t o  t he  United States 
o r  Chile. U.S. dol lars  used t o  generate loca l  currency 
are being provided through t he  Special Le t te r  of Credit 
procedure, which t i e s  those dollars t o  U.S. procurement. 

Comments on Implementation: A ser ies  of problems have 
delayed implementation. Construction plans and specifica- 
t ions  were not approved u n t i l  October 1962. Lengthjr 
contract  negotiations fur ther  delayed construction 
ac t iv i ty  u n t i l  January 1965. Disagreements concerning 
additional costs between contractors and Borrower slowed 
construction work during 1965. 

I n  1966, a f t e r  considerable grading and sub-base work 
had been done, it was noted t h a t  (1)  the  Borrower was 
directing the  contractor t o  construct t he  runway w-ith 
DC-8 capacity, as opposed t o  agreed upon DC-6 capacity; 
(2) Ministry of Public Works (MOP) supervisory teams 
had not properly inspected t he  work and specifications, 
and (3)  the  AID-financed supervisory engineer was 
without adequate equipment and was not cer t i fy ing dis-  
bursement requests. The MOP concurrently hi red a new 
U.S. supervisory engineer, Rader & Associates, and con- 
ducted i t s  own investigation of the  project. After . 
t h i s  review, the  MOP and A . I .  D. agreed t ha t  t h e  U. S. 
engineering firm would prepare a report outl ining the  
steps necessary t o  once more bring the  project  back 
t o  i t s  or iginal  scope. Rader a lso  checked all vouchers 
previously issued by MOP without appropriate approval. 

This project  i s  now moving ahead sa t i s fac tor i ly  and 
no fur ther  major problems are expected pr io r  t o  completion. 



STATUS OF DEVELOPMENT LOANS TABLE V 

)ate Signed: 3-6-64 
Loan Terms 

Duration . . . . . . . . . . .40 yrs. 

Grace Period . . . . . . . .10 yrs. 

Interest Rote . . . . . . . . 3/4$ 

Currency of Repayment. . $u. S. 

Chile Funds: A F ~  ~0~ 

Physical Status: Some 40 studies have been completed 
o r  are in process. 

Financial Status : A l l  but $306,000 of the  loan i s  
committed and 4% disbursed. The remaining $306,000 
w i l l  be deobligated i n  1969. 

Host Country Contribution--Procurement Source: The 
Government of Chile i s  contributing personnel, off ice  
space, and other support as may be-required t o  complete 
each study. 

Equipment, sa la r ies  and services financed under the  
loan axe being procured from the United States or  
Chile. U.S. dol lars  used t o  finance loca l  currency costs 
w i l l  be confined t o  goods and services procured from the  
United States. 

Comments on Implementation: Despite d i f f i cu l t i e s  
encountered i n  implementing the  loan i n  i t s  ear ly  stages, 
there has been increasing demand i n  the  past two years 
fo r  f ea s ib i l i t y  study financing throughout the  public 
sector result ing from improvement i n  GOC programming 
and u t i l i za t ion  of t he  loan. This i s  due i n  par t  t o  
major inrprovements made by the  Frei  administration i n  the  

Country: CHILE Borrower: Government of 
C 

T i t l e  and Number of Loon: 
Feas ib i l i ty  Studies 
513-L-019 - 

Dote Authorized: 8 -8 -63 C 
Loon Status as of 12/31/68 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . 2,600 

Disbursed . . . . . . . . . . . l , l 0 6  

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . 9 

- 
- 

- 
Purpose of Loan: The purpose of the  loan i s  : ( l )  t o  a s s i s t  
the  GOC and t he  Chilean private sector i n  preparing well 
formulated f ea s ib i l i t y  studies leading t o  the  development 
of p r i o r i t y  projects acceptable fo r  international  
financing; (2)  t o  a s s i s t  i n  financing the  costs of general 
surveys and pre-feas ibi l i ty  studies t o  a s s i s t  i n  the  
identif ication,  appraisal, and formulation of p r i o r i t y  
development projects; and (3) t o  provide technical 
assistance t o  Chilean public and pr ivate  agencies t o  
improve t h e i r  project planning and preparation capabil i t ies.  planning and pr0grEming process a t  both the  national and 

sectoral  levels,  and t o  increased emphasis within the  
This loan was originally authorized fo r  $3.0 million GOC on project preparation and evaluation a t  the  agency 

with $750,000 available for pre-feas ibi l i ty  studies and leve l  i n  the  various sectoral  planning offices.  
general surveys by the  GOC as well as fo r  the  costs of 
technical  assistance t o  the  planning department of 'the 
GOC budget office and $2.25 million fo r  f ea s ib i l i t y  
studies. Of the  l a t t e r  amount, $1.5 million w a s  t o  be 
used by t he  GOC and $750,000 t o  finance studies fo r  private 
sector imestments. However, very few private sector 
s tud ies  were approved and consequently $400,000 w a s  
deobligated from tha t  portion of the  loan i n  February, 
1967 



STATUSOFDEVELOPMENTLOANS TABLE V 

Country: CHILE Borrower: f inresa Por tuar ia  de Chile - p~ 27- -- 
Ti t le  and Number of Loan: 

r.-- 772 - - - L -  ---1 ,--- -J. L >  -.- - 1 
I awl v I cen ix  r o n  Lorlswucxlon 

513-L-020 
I Date Authorized: 10-28-63 --- Date Signed: 5-11-64 

I 
Loan Status as of 12/31/68 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . .  .7,000 

Disbursed . . . . . . . . . . .  163 

Repayments . . . . . . . . . .  - 

Interest Collected ...... 11 

Duration . . . . . . . . . .  .20 yrs  . 
Two-step ..... .40 yrs  . 

Grace Period . . . . . . . .  5 yrs. 
Two -Step. ..... .10 yrs. 

Interest Rote . . . . . . . .  3% 
Two -Step 314% GP : 314% After  

Currency of Repayment . .U. S . $ 

Funds: Am Loan 

Loan Terms 

Host Country Contribution--Procurement Source: Up t o  
$3.5 mil l ion w i l l  cover t h e  foreign exchange costs  of 

Purpose of Loan: The purpose of the  loan is  t o  finance 
p a r t  of the  construction costs  of a $15 million deep-water 
port  t o  service the  provinces of Concepcion, Bio-Bio, and 
Malleco. This area, comprising t h e  second l a rges t  in -  
d u s t r i a l  complex i n  Chile, i s  chief ly  concerned with 
metallurgy, t e x t i l e s ,  and non-metallic minerals extrac- 
t ion ;  it a l so  contains t h e  country's la rges t  coal deposits. 
With t h e  construction of a 1,842 foot long wharf, a cargo 
handling area  of 60 acres, three  warehouses, r a i l road  
sidings, and t h e  purchase of necessary cargo-handling 
equipment, t h e  port  of San Vicente w i l l  develop seacoast 
indust r ies  geared t o  export market, 

Agreement has been reached under which the Government of 
Chile w i l l  receive loan payments from the  borrower i n  
l o c a l  currency. It w i l l  reimburse A.I .D.  i n  dol lars  within 
40 years, including a 10-year grace period, with annual in -  
t e r e s t  a t  314% during the  grace period and thereaf ter .  

Physical Status:  The basic f i e l d  survey was completed by 
t h e  U.S. consulting engineer, McCreary and Koretsky, i n  
Ma, 1965. On December 18, 1967, construction bids were 
requested. The low bid of $15.0 million was submitted by 
t h e  Chilean firm, Empresa Belf i .  The construction con- 
t r a c t o r s  s t a r t ed  construction i n  the  l a t t e r  p a r t  of 

November 1968. Under t h e  terms of the  contra.ct t h e  
contractor has 1,000 days t o  complete the  project .  

Financial Status: The loan i s  2$ disbursed. Disburse- 
menkto date r e f l e c t  only payments t o  t h e  consulting 
engineer. Total  project  costs  increased from an 
estimated $10.5 million t o  $15.0 mil l ion as a r e s u l t  
of expanding the  or ig inal  project  from three  t o  f ive  
berths, the  addition of $1 mill ion of bulk handling 
equipment and inf la t ionary  increases i n  construction 
and equipment costs.  

U.S. engineering fees f o r  the  preparation of the  plans 
and specifications, fees fo r  a U. S. construction com- 
pany, and imported equipment for  the  por t  s ide.  The 
remainder of the  loan w i l l  finance l o c a l  construction 
costs. U.S. dol lars  used t o  generate l o c a l  currency 
are  being provided through the  Special Le t t e r  of Credit 
procedure vWch t i e s  those dol lars  t o  U.S. procurement. 
The Government of Chile i s  providing t h e  necessary amount 
t o  finance all other project  costs.  

Comments on Implementation: The projec t  was delayed 
f o r  months over administrative problems within t h e  jur is -  
d ic t ion  of t h e  Ministry of Public Works, the  necessi ty 
t o  move an e n t i r e  v i l lage ,  and t h e  development of a. 
f inancia l  plan t o  meet t h e  increased projec t  costs  
c i t ed  above. 



STATUS OF DEVELOPMENT LOANS 

- 

T i t l e  and Number of Loan: 
Rural Elec t r i c  Cooperatives 
513-L-024 

Country: CHILE Borrower: Corporation de Fomento (CORFO) . i 

Date Authorized: 9-22-64 
-- 

Loan Status as of 12/31/68 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . 3,300 

Disbursed . . . . . . . . . . . 2,692 

Repayments . . . . . . . . . . 

Interest Collected . . . . . . 24 

)ate Signed: 3 -5 -65 
Loan Twms 

Duration . . . . . . . . . . . 40 VS. 

Grace Period . . . . . . . . 10 yrs.  

Interest Rate . . . . . . . .3/4$ (2 
Thereafter 2$ 

Currency of Repayment. . $u. S. 

Purpose of Loan: The purpose of t h i s  loan i s  t o  a s s i s t  in  
t h e  financing, through sub-loans t o  14 r u r a l  e l e c t r i c  
cooperatives, of :(l) new construction, ( 2 )  improvement of 
exis t ing  e l e c t r i c  power transmission and dis t r ibut ion 
systems, and (3 )  maintenance too l s  and equipment. The 
loan a l so  provides technical  assistance and t r a in ing  needed 
t o  expand r u r a l  e l e c t r i c  cooperatives. The loan w i l l  add 
1,451 miles of d i s t r ibu t ion  l i n e s  and w i l l  make e l e c t r i c  
power available t o  75,000 previously unserved people. The 
increased a v a i l a b i l i t y  of e l e c t r i c  power w i l l  promote 
greater  agr icul tura l  and indus t r i a l  production through 
the  use of e l e c t r i c  i r r i g a t i o n  and pumping equipment and 
t h e  relocation of manufacturing and processing indust r ies  
near t h e  source of supply. Up t o  $100,000 of the  loan i s  
t o  be used f o r  providing technical  assistance t o  the  
cooperatives. 

The projec t  i s  based upon a study prepared i n  1963 under 
an A. I .D. -financed contract with t h e  National Rural 
E lec t r i c  Cooperatives Association (NREcA) . 

TABLE V 

Funds: A F ~  

To date, a l l  of the  1 4  cooperatives have projects  t h a t  
are  completed or  underway. A t o t a l  of 548 projects  have 
been financed and 23 more are ready f o r  financing. 

Financial Status : The loan i s  about 8% disbursed. D i s -  
bursements are  expected t o  continue regularly through 
most of 1969. 

Host Country Contribution--Procurement Source : Of the  
t o t a l  $6.9 mil l ion projec t  costs,  the  $3.3 mil l ion A.I .D.  
loan w i l l  finance a l l  foreign exchange costs  and about 
$2.5 million of the  l o c a l  costs .  The Borrower wi l l  con- 
t r i b u t e  the equivalent of $3.6 million f o r  loca l  costs.  

Equipment, materials,  and services financed under the  
loan are procured from the  United Sta tes  o r  Chile. 
U.S. dollars  used t o  generate currency f o r  l o c a l  costs  
w i l l  be used t o  finance goods and re la ted  services 
from the  United States.  

Comments on Implementation: Implementa,tion of the  loan 
i s  proceeding s a t i s f a c t o r i l y  and no problems are an t i c i -  
pa,ted. 

Physical Status:  The borrower and 1 4  sub-borrowers are 
ex i s t ing  ins t i tu t ions .  The l a t t e r  now have 2,325 miles 
of d i s t r ibu t ion  l i n e s  i n  operation and serve an area with 
a population of 236,000. 



STATUSOFDEVELOPMENTLOANS 

Country: CHILE Borrower: Government of Chile 
i 

Ti t le  and Number of Loan: Program Assistance 
513-L-025 

I Dote Authorized: 12-2-64 Date Signed: 1-15-65 1 
1 Loan Status as  of 12/31/68 1 I (In Thousands of Dollars and Equivalent) I 

Authorized . . . . . . . . . . .  79,042 

Disbursed . . . . . . . . . . .  78,587 

. . . . . . . . . .  I Repayments - 

. . . . . .  interest collestmd 2,140 ( 

Loan Terms 

Duration . . . . . . . . . . .  40 yrs. 
10 yrs. 

Grace Period . . . . . . . .  

Interest Rate . . . . .  1% Gp $3 after 
Currency of Repayment. . U. S. $ 

Purpose of Loan: The purpose of this loan was to pro- 
vide support for the Chilean Development Program by 
assisting in the financing of the dollar costs of 
essential imports from the U.S. The local currency 
generated by the dollar disbursement has also bolstered 
A. I. D. approved projects in the borrower's public sector 
investment program. 

This loan was part of a total package of $116 hllion 
($80 million program loan, $20 million PL 480 sales 
agreement, and a $16 million U.S. Treasury agreement) 
negotiated with the Frei Administration in conjunction 
with the $34 million stand-by agreement signed by the 
IMF and the GOC in January, 1965. 

Financial Status: All tranches of the loan have been 
released. The loan is fully committed and 9% disbursed. 
Deobligation of the undisbursed balance in early 
1969 is anticipated. 

Host Country Contribution-Procurement Sources : Releases 
were conditioned on the GOC's provision of evidence 

TABLE V 

Funds: AFP Loan 

CIAP. The GOC has had to provide all funds, in addition 
to this loan, and all other resources required for the 
execution of this Development Program. 

United States dollars provided under the loan have 
been tied to U.S. procurement through the Special Letter 
of Credit and Letter of Commitment procedures. 

satisfactory to A.I.D. that it had implemented the 
Chilean Development Program as described in the 
11-26-64 letter from the Chilean Minister of Finance to 



Country: 

STATUSOFDEVELOPMENTLOANS 

Borrower: Institute de 35.nanciamento Cooperative 

TABLE V 

Funds: AFP Loan 

Tit le and ~ K b e r  of Loan: r Cooperative Development Bank 
513-L-026 

1 Date Authorized: 6/26/65 Dote Signed: 4/13/66 
Loan Status as  of 12/31/68 

(In Thousands of Dollars and Equivalent) 

I Authorized . . . . . . . . . . . 3,650 

I Repayments . . . . . . . . . . - 

I Interest Colhcted . . . . . . 23 I 

Loon Terms 

Duration . . . . . . . . . . . 25 p s .  
Two Step..... .. 40 yrs. 

Grace Period . . . . . . . . 10 yrs. 
Two Step....... 10 yrs. 

Intere;@ate . . . . . . . . 1% GP 
t h e r e a f t e r  

Currency of Repayment. . U. S. $ 

Purpose of Loan: The purpose of the  loan is  t o  provide 
seed c a p i t a l  f o r  the  creat ion and i n i t i a l  financing of a 
Cooperative Development Bank ( I ~ ~ C O O P )  and t o  provide 
c r e d i t  f a c i l i t i e s  and technical  and managerial services 
t o  Chilean cooperatives. The p ro jec t  w i l l  make c r e d i t  
ava i lable  t o  groups otherwise unable t o  obtain financing 
and w i l l  unify and strengthen t h e  cooperative movement 
i n  Chile, thus contr ibut ing t o  a more r a t i o n a l  d i s t r i -  
but ion of resources between the urban and r u r a l  areas.  

Physical S ta tus :  The Bank began operations with i t s  own 
funds i n  the  f i r s t  ha l f  of 1966 and obtained short-term 
l o c a l  bank c r e d i t  t o  expand i t s  lending. Additional 
funding became avai lable  with the  s igning of the  A.I.D. 
loan agreement i n  April, 1966. Loans have been made t o  
consumer, ag r i cu l tu ra l ,  small farmer, housing and 
services cooperatives. 

Financial  Status:  The loan i s  about 72$ disbursed and 
almost completely committed. Disbursements a r e  
expected t o  continue a t  a regular  pace during FY 1969. 

To help r e l i eve  the  Chilean foreign debt serv ice  burden 
i n  the  next few years, an agreement has been negotiated 
between the GOC and t h e  U.S. whereby the  GOC w i l l  receive 
the  pr inc ipa l  and i n t e r e s t  payments from the  borrower i n  
l o c a l  currency and over a period of 40 years w i l l  s a t i s f y  
the  borrower's d o l l a r  p r inc ipa l  and i n t e r e s t  obl igat ions 
under the  loan. 

Host Country Contribution-Procurement Source: The Chilean 
contr ibut ion t o t a l s  $434,000, including $150,000 of paid-in 
c a p i t a l  t o  be contributed by-member cooperatives during the  
f irst  two years of the  bank's operations. Equipment, 
materials ,  and services financed under the  loan m u s t  be 
procured from the  U.S. or  Chile. U.S. dol la rs  used t o  
generate loca l  currency a r e  being provided through the  
Special  Let te r  of Credit procedure, which t i e s  those do l l a r s  
t o  U. S. procurement. 

Comments on Implementation: Progress under t h i s  loan has 
been sa t i s fac tory .  



Country: CHILE 

STATUSOF DEVELOPMENTLOANS 

Borrower: Government of Chile 

TABLE V 

Funds: AFP Loan 
Ti t le  and Number of Loan: program hsistance 

513-L-030 

Date Authorized: 1-27-66 Date Signed: 2-15 -66 
I Loan Status as d 12/31/68 -- -- 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . 77,737 

Disbursed . . . . . . . . . . . 73,828 

Repayments . . . . . . . . . . - - 

Interest Collected . . . . . . 992 

Loon Terms 

Duration . . . . . . . .. . . . 40 yrs. 

Grace Period . . . . . . . . 10 YTS* 

Interest Rate . . . . . . . . 1% GP 
290 thereafter 

Currency of Repayment. . u*'*$ 

Purpose of Loan: The purpose of the loan is to support 
the Chilean development program by (1) financing the 
essential imports needed to maintain an adequate invest- 
ment level, and (2) inducing and enabling the GOC to 
carry out necessary economic development policies. 
Local currency generated by the loan is being used to 
finance projects approved by A.I.D. in the borrower's 
public sector investment program. 

This loan was part of a total assistance package 
which included aE Internatianal Monetary find (IMF) 
standby agreement permitting Chile to rollover $70 
million of debt amortization in 1966; an agreement by 
creditor countries resulting from the Paris Club 
meeting of February, 1965 to refinance approximately 
$50 million of Chile's 1966 debt amortization due to 
these countries; and Export-Import Bank proposals to 
finance $200 million in investment to be made by U.S. 
copper companies and the GOC to expand copper production 
from 1966 through 1970. 

Physical Status: The first two tranches of the loan were 
released following detailed quarterly reviews on Chilean 

(final) tranches of the loan were released in December, 1966 
following satisfactory completion of the review of GOC 
performance for the third and fourth quarters of 1966. 

The GOC complied with the major targets established under 
the loan during the loan period. Satisfactory progress was ' 
made in key reform areas including tax collections, customs 
administration, budgetary controls, wage policies, and 
agricultural marketing and pricing policies. 

Financial Status: As of December 1968 the loan was 95$ 
disbursed and virtually 100$ codtted. It appears that 
$33,500 can be deobligated in early 1969. 

Host Country Contribution-Procurement Source: This loan 
constitutes part of a much larger effort by the GOC to 
increase public investment in key sectors of the economy. 
Dollar procurement is limited to U.S. sources. 

Comments on Implementation: The procedure for Chilean 
public agency placement of orders in the U.S. under loan 
commitments has resulted in slower disbursement of this 
portion of the loan than the private sector portion. 

performance under the economic program outlined by the 
GOC1s 1966 Letter of Intent to CLAP. The third and fourth 



Country: CHILE 

STATUS OF DEVELOPMENT LOANS 
B ~ ~ ~ ~ ~ ~ ~ :  Central Bank of Chile 

TABLE V 

Funds: 

Tit le and Number of Loan: 
Pr iva te  Sector Imports 
513-L-031 

Date Authorized: 3/18/66 Date Siancd: 6/2/66 
Loon Stotus os of 12/31/68 

(In Thousands of Dollars and Equivalent) 

pp 

Loon Terms 

D~~~~~~~ . . . . . . . . . . .  40 yrs. 

Authorized . . . . . . . . . . .  10,000 

interest Collected . . . . . .  78 I I 

Grace Period . . . . . . . .  10 VS. I 
Disbursed . . . . . . . . . . .  8,650 

- - 
Repayments . . . . . . . . . .  

Purpose of Loan: The purpose of t h e  loan i s  t o  f inance 
t h e  procurement i n  the  United S ta t e s  of c a p i t a l  goods 
f o r  the  p r i v a t e  sec to r  on medium c r e d i t  terms by providing 
fore ign  exchange t o  the  Central  Bank of Chile. 

A t  t he  time the  1965 program loan was negotiated, no 
need was an t i c ipa ted  f o r  f inancing c a p i t a l  equipment 
imports on repayment terms such as those proposed i n  
the  present  loan. It was expected t h a t  add i t iona l  
suppl ie rs '  c r e d i t s  of t h e  t r a d i t i o n a l  kind would be  
s u f f i c i e n t  t o  meet t he  expected needs. However, i n  
the  Pa r i s  debt renegot ia t ion  of February 1965 conducted 
by an in t e rna t iona l  consortium headed by the  World Bank, 
t he  GOC agreed t o  r e s t r i c t  t he  use of t r a d i t i o n a l  
supp l i e r s '  c r e d i t s  i n  view of  the  high burden of sho r t  
and medium-term debt on the  balance of payments. Under 
the  P a r i s  agreement, t he re  was t o  be no ne t  increase i n  
supp l i e r s '  c r e d i t s  (defined a s  having a term of e ight  
years o r  l e s s )  during 1965 and 1966. As a r e s u l t ,  t h e  
Central  Bank has t i g h t l y  rat ioned t h e  use of . suppl ie rs l  
c r e d i t s  s ince  then and there  has been a l a rge  unsa t i s f ied  
demand f o r  financing of c a p i t a l  equipment imports. The 
loan i s  t o  help f i l l  t h i s  demand i n  a way t h a t  w i l l  be 

cons is ten t  with t h e  Pa r i s  agreement on debt renegotiation. 

Interest Rate . . . . . . .  .l% GP 
2% t h e r e a f t e r  

Currency of Repayment. .U. Se $ 

Physical S ta tus :  The Central Bank has made 117 sub-loans 
committing a t o t a l  of $9.8 million. Seventy-three of t he  
sub-loans a r e  general  p r iva t e  sec tor  loans, 22 a r e  
agr icu l ture  loans and the  remaining 22 a r e  loans t o  small 
and medium-sized mining operations. 

Financial  S ta tus :  The loan i s  86% disbursed and the  
f u l l  $10 mi l l ion  i s  committed with U.S. commercial banks 
f o r  -p&ment t o  U.S. exporters  aga ins t  the  loan. The 
loan should be f u l l y  disbursed by t h e  terminal disbursement 
da te  of 4130169. 

Host Country Contribution-Procurement Source: The Borrower 
must abide by the  terms of t he  P a r i s  Agreement of 1965. 
By agreement with the  GOC, Chilean commercial banks, t he  
Banco de l  Estado, CORFO t h e  government development 
corporation),  and ENAMI t Ibe  na t ional  mining company) a r e  
guaranteeing the  sub-loans, thus assuming the  commercial 
r i s k s  of t he  borrower's lending program. A l l  U.S. 
do l l a r s  provided under t h i s  Loan must be used t o  f inance 
goods from the  U.S. 

Comments on Implementation: No s i g n i f i c a n t  problems have 
a r i s e n  or  a r e  an t ic ipa ted .  



Country: CHILE 

6 

STATUS OF DEVELOPMENT LOANS 

Borrower: Government of Chile 

T A B L E  V 

Funds: AF'p Loan 

T i t l e  ond Number of Loan: 
F e a s i b i l i t y  Studies 513-L-033 

Dote Authorized: 6/13/67 Dote Signed: 7/19/68 
Loan Status as of 12/31/68 

(In Thousands of Dollars ond Equivalent) 

Authorized . . . . . . . . . . .  2,500 

Disbursed . . . . . . . . . . .  

Repayments . . . . . . . . . .  

Interest Collected ...... 

Loon Terms 

. . . . . . . . . . .  Duration 40 yrs .  

Grace Period 10 yrs .  . . . . . . . .  

Interest Rate 1% GP 
2% 't'hkkeaf t e r  

Currency of Repayment. . U*S*$ 

Purpose of Loan: The purpose of the  loan is (1 )  t o  
a s s i s t  t h e  GOC and the  Chilean p r iva te  sec tor  t o  prepare 
well  formulated f e a s i b i l i t y  s tudies  f o r  i n t e rna t iona l  
financing; (2)  t o  a s s i s t  i n  financing the cos ts  of 
general  surveys and p r e - f e a s i b i l i t y  s tudies  t o  ident i fy ,  
appraise,  and formulate p r i o r i t y  development pro jec ts ;  
and ( 3 )  t o  provide technica l  ass i s tance  t o  Chilean 
public  agencies t o  improve t h e i r  p ro jec t  planning and 
preparat ion capab i l i t i e s .  

A t  l e a s t  $1.75 mi l l ion  of t he  loan w i l l  be made 
avai lab le  f o r  use by the  public  sec to r  f o r  f e a s i b i l i t y  
s tudies ,  pre-f  e a s i b i l i t y  s tudies ,  general surveys and 
technica l  ass i s tance .  A t  some fu ture  date  up t o  
$750,000 may be s e t  as ide  t o  finance p r iva te  sec tor  
s tudies  i f  and when it is determined t h a t  t h e  funds can 
properly be used by an i n s t i t u t i o n  mutually agreeable 
t o  the  GOC and A.I.D. 

Progress under the  publ ic  sec to r  port ion of the  f i r s t  
f e a s i b i l i t y  s tud ie s  loan (019), now f u l l y  committed, 
has been qu i t e  s a t i s f a c t o r y  s ince the Pro jec t  Evaluation 
Office of t h e  GOC received o f f i c i a l  s t a tus  and an 
adequate s t a f f  i n  mid-1965. On the  other  hand, progress 
was slow i n  the  use of funds f o r  pr iva te  sec to r  s tud ie s  
and as a r e s u l t  funds from t h i s  loan w i l l  no t  be s e t  

as ide  f o r  use by the  p r iva te  sec to r  unless  the re  i s  a 
demonstrated need f o r  it. 

Physical  Status:  The loan agreement was signed i n  October, 
1967 and t h e  conditions precedent t o  the  i n i t i a l  disburse- 
ment of t he  loan were s a t i s f i e d  12/23/68. 

Financial  Status:  No disbursements have been made. 
Disbursements have been contingent on t h e  f u l l  u t i l i z a t i o n  
of t he  f i r s t  f e a s i b i l i t y  study loan (019). 

Host Country Contribution-Procurement Source: The GOC has 
agreed t o  budget t he  escudo equivalent of $2.0 mi l l ion  t o  
help e s t a b l i s h  a fund t o t a l i n g  $4.5 mil l ion.  A t  l e a s t  $1.5 
mi l l ion  of t h i s  fund i s  t o  be used t o  finance d o l l a r  cos ts  
of U.S. services.  U.S. do l l a r s  used t o  generate l o c a l  
currency a r e  being provided through the  Special  Le t t e r  of 
Credit  procedure, which t i e s  those do l l a r s  t o  U.S. procure- 
ment. 

Comments on Implementation: MD/W delayed signing of t h i s  
loan due t o  the  uncer ta in t ies  of the  A.I.D. appropriation. 
The implementation of t he  loan was f u r t h e r  delayed while an 
amendment t o  the  agreement was being considered which would 
de le te  the  requirement f o r  the  GOC t o  provide $500,000 i n  
do l l a r s  as p a r t  of i t s  $1.0 mi l l ion  contr ibut ion.  ThJs 
amendment was signed on March 1, 1968. Disbursements under 
t h i s  loan w i l l  commence a f t e r  t he  f u l l  u t i l i z a t i o n  of t he  
f i r s t  f e a s i b i l i t y  s tudy loan (019). 



Country: m L E  

STATUSOFDEVELOPMENTLOANS 
B ~ ~ ~ ~ ~ ~ ~ :  Government of Chile 

TABLE V I 
Funds: fU'P Loan 

- -- 

Tit le and Number of Loan: Educational Sector 
513-L-034 

Date Authorized: 6/29/67 Date Sianad: 9/14/67 
- 

Loon Stotua a 1  of 12/31/68 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . $10,000 

Disbursed . . . . . . . . . . . 249 

Repayments . . . . . . . . . . - 

Interest Colkcted . . . . . . - 

- 

Loon Terms 

Duration . . . . . . . . . . .40 Yrs 

Grace Period . . . . . . . LO V s *  

Interest 592 . . . . . . . -1% GP 
thereafter 

Currency of Repayment. U. $ 

Purpose of Loan: This loan represents the first phase in 
a $40-50 million A.I.D. program of educational assistance 
to Chile. The assistance will accelerate and expand 
Chilean government efforts in educational reform and 
school construction at the primary and secondary levels. 
The long-range objective is to help develop an educational 
system which will provide education to the lower income 
classes and assure the availability of the trained people 
necessary for sustained economic growth. 

This loan finances local currency investment expen- 
ditures in education by the Chilean Government, direct 
imports of educational equipment from the U.S., and 

Physical Status: All three tranches of the loan have been 
released. Chilean performance met or exceeded the conCitions 
of the loan in all instances. In (JY 1967, 96 primary schools 
were begun (rather than the planned 71)) 13 regional edu- 
cational centers were initiated incorporating general and 
vocational programs in one facility (11 had been planned), 
up-grading courses were given to 12,700 teachers and super- 
visors ( 7,000 plarmed) , structural and curricular ref oms 
continued on schedule and actual Chilean government edu- 
cational expenditures exceeded the budget levels. 

Under this loan and the second education sector loan, 
$500,000 is available for technical assistance. These funds 
will be used to complete the Education Modernization Project, 
for which $348,000 in grants were obligated in FY 1968, 
and other technical assistance under contract with the 
University of Indiana. 

Financial Status: As of 12/31/68 the entire loan proceeds 
had been committed under Letters of Commitment and Special 
Letters of Credit, although only % had been disbursed. 
hport licenses had been issued by the Chilean Central Bank 
for the entire SLC portion of the loan. 

Host Country Contribution-Source of Procurement: The 
Chilean Government educatian program is described above. 
The loan covers only a small percentage of Chilean edui 
cation expenditures. All goods and services procured under 
this loan must be from the U.S. or Chile. U.S. dollars used 

- 

technical assistance. Tranche releases are keyed to Chileant0 finance Chilean local Currency expenditures are tied to 
perf ormanee in various facets of educational development UO SO procurement through the Special Letter of Credit pro- 
including: (1) construction of new schools; (2) struc- cedures . 
tural changes such as the development of an eight-year Comments on Tmplementation: Disbursements under the SLC 
primary cycle and a two-track secondary cycle concentrating mechanism were slowed somewhat through delays caused by the 
on general and vocational training, with a possibility of negotiation of a new positive list of goods eligible for 
shifting from one track to the other; (3) curriculum A.I.D. financing and the development of an acceptable pro- 
modernization including new texts to be provided to each cedure for Small Business notification. The same difficulties 
student for the first time in some instances; (4) improved caused delays in disbursement of Loan 513-L-041 and the SLC 
and expanded teacher training; and (5) allocation of a portions of certain project loans. Disbursement under the 
greater share of (non-A.I.D. financed) public sector loan is now expected to proceed rapidly. 

investment to education. 



Authorized. . . . . . . . . . .  15,000 
. . . . . . . .  1 Grace Period 10 yrs .  

T i t l e  and Number of Loan: Program Assistance 
513-L-036 

Date Authorized: 10/18/67 Date Signed: 10/23/67 
Loan Status a8 d 12/31/68 

(In Thousands of Dollars and Equivalent) 

STATUSOFDEVELOPMENTLOANS TABLE V 

Country: CHILE Borrower: Government of Chile Funds: Loan 

- 
Loan Terms 

D~~~~~~~ . . . . . . .40 yrS. 

. . . . . . . . . . .  Disbursed 4,734 

- 
Repayments . . . . . . . . . .  

Interest Collected . . . . . .  - I 

Interest Rate . . . . . . .  .l% GP 
2% the rea f t e r  

Currency of Repayment. .U. S. $ 

Purpose of Loan: This loan i s  being used t o  support t he  
GOC ' s  economic s t a b i l i z a t i o n  and development program by 
f inancing the  purchase from the  United S ta tes  of e s s e n t i a l  
automotive equipment, such a s  r e f r ige ra t ed  t rucks,  bus 
chassis  and jeeps which w i l l  be used pr imari ly  by 
a g r i c u l t u r a l  and i n d u s t r i a l  cooperatives. Local currency 
generated by t h e  d o l l a r  loan i s  being used t o  f inance 
p ro j ec t s  approved by A. I . D .  i n  t he  borrower's publ ic  
s ec to r  investment program. 

F inancia l  S t a tus :  S ign i f i can t  disbursements d i d  not 
commence u n t i l  l a t e  1968. The loan was about f u l l y  
committed and 3fl0 disbursed a s  of 12/31/68. 

Host Country Contribution-Procurement Sources: The GOC 
must provide a l l  funds, i n  addi t ion  t o  those provided 
under- t h i s  loan, and a i l  other  resources required fo r  the  
punctual execution of the Chilean program of economic 
and s o c i a l  development out l ined i n  the  9/1/67 l e t t e r  
from the  Chilean Minister of Finance t o  CIAP. U.S. 
d o l l a r s  provided under t h i s  loan a r e  t i e d  t o  U.S. 
procurement through the  Spec ia l  Le t t e r  of Credi t  procedure. 

Comments on Implementation: I n i t i a l l y  disbursement was 
delayed a s  a r e s u l t  of a c o n f l i c t  between the  A . I . D .  small 
business  requirement and Chilean import procedures. This 
was resolved i n  July, 1968. A  rapid drawbwn of t he  
remaining loan balances i s  expected. 



STATUSOF DEVELOPMENTLOANS TABLE V 

Country: CHILI3 Borrower: Government of Chile Funds: AFP .Loan 

Tit le and Number of Loan: Agricul ture Sector 
513 -L-O37 

Authorized . . . . . . . . . .  .23,000 

Disbursed . . . . . . . . . . .  7,947 

Repayments . . . . . . . . . .  - 

Interest Collected ...... 19 

Date Authorized: 10/18/67 1 
Loon Stotus o r  d 12/31/68 

(In Thousands of Dollars ond Equivalent) 

)ate Signed: 10/23/67 
Loan Terms 

. Duration . . . . . . . . . .  $0 V s  

10 yrs.  
Grace Period . . . . . . . .  

Interest Rate . . . . . .  .1$ GP 
2% t h e r e a f t e r  

Currency of Repayment. $ U. S. 

Purpose of Loan: The proceeds of t h i s  loan w i l l  be used 
by t h e  GOC i n  i t s  general  program t o  increase a g r i c u l t u r a l  
production. By f inancing the-importat ion of f e r t i l i z e r s ,  
a g r i c u l t u r a l  machinery, c a t t l e  breeding stock and other  
commodities the  loan w i l l  increase  the  supply of key farm 
inputs  ava i l ab le  t o  the  Chilean ag r i cu l tu re  sec tor ,  and by 
agreement with the  GOC it w i l l  a l s o  sharply reduce the 
p r i ces  of these inputs .  This reduction i n  input  pr ices ,  
combined with measures t o  improve output p r i ces  w i l l p r o -  
duce an increase i n  r e a l  farm income which i s  necessary 
i f  a g r i c u l t u r a l  production i s  t o  increase. 

m e  GOC has a l s o  agreed t o  make a s e r i e s  of key pol icy  
changes t o  s t imula te  ag r i cu l tu ra lg roduc t ion  i n  conjunction 
with the loan including:  ( I )  announcement of forward 
p r i ces  f o r  farm products, (2)  maintenance of r e a l  p r i c e  
l eve l s  i n  1968 and 1969 a t  l e a s t  equal t o  t h e  l eve l s  of 
1966, (3 )  coordinating the  a c t i v i t i e s  of t he  government 
agencies connected with agr icu l ture ,  (4)  increasing public  
investment i n  ag r i cu l tu re ,  (5)  reducing f e r t i l i z e r  d i s t r i -  
but ion costs,  ( 6 )  expanding and democratizing the  govern- 
ment farm c r e d i t  system, and (7 )  r a t iona l i z ing  the% system 
of expropriation under t h e  new agrar ian  reform l a w :  

Physical  Status:  Procurement ac t ions  have been completed 
f o r  f e r t i l i z e r ,  a g r i c u l t u r a l  machinery, seeds and 
insec t ic ides ,  and c a t t l e .  A second round of commodity 
impocts i s  i n  process f o r  addi t ional  f e r t i l i z e r  and c a t t l e .  
The loan authorizat ion w a s  amended i n  1968 t o  provide f o r  
t h e  use of up t o  $2.5 mi l l ion  i n  loan proceeds f o r  drought 
r e l a t ed  a g r i c u l t u r a l  requirements such a s  pumping 
equipment and gra in  s torage  f a c i l i t i e s .  

Financial  Status:  As  of December 31, 1968 the  loan was 
about 33% disbursed. A l l  t h ree  tranches have been released. 

Host Country Contribution-Procurement Source: This loan 
cons t i tu tes  p a r t  of a much l a r g e r  GOC program t o  s t imula te  - - 

agr i cu l tu ra l  production. The GOC has made good progress i n  
carrying out the  pol icy  commit~lients made i n  conjunction 
with t h i s  loan. A l l  procurement financed under t h e  loan 
w i l l  be exclusively f o r  goods of U.S. source and or ig in .  

Comments on hplementat ion:  Loan progress has been 
sa t i s fac tory .  



Country: CHILE 

STATUSOF DEVELOPMENTLOANS 

Borrower: Government of Chile 
-- 

Ti t le  and Number of Loan: 
Chile Education Sector 
513-L-040 

Authorized . . . . . . . . . . .  16,300 
. . . . . . .  I Grace Period .10 yrs. I 

Dote Authorized: 6 -29-68 Date Signed: 10-3-68 

Disbursed - . . . . . . . . . . .  

Loon Stotum or  of 12/31/68 

(In Thousands of Dollars and Equivalent) 

Grace Period 2$ 
Interest Rate .mereafter 280 

Loon Tormm 

Duration . . . a s . . . . . .  b0 yrs. 

Interest Collected ...... - I 1 
Purpose of Loan: This loan i s  a continuation of the  
financing begun with the  f i r s t  Chile Education Sector Loan, 
513-L-034. Both of the  A.I.D. loans are t o  finance a f ive- 
year comprehensive education reform plan (1965-1970). The 
loan has been designed t o  provide financial assistance 
fo r  t he  education budget during calendar years 1968 and 
1969 

. . . . . . . . . .  Repayments - 

Please see the  loan s ta tus  sheet for  the previous 
Education Sector Loan (513-L-03)! ) for a 2escrlption of' Lie 
purpose ol" the  program. 

Currency of Repayment. . U. S. $ I 

Physical Status : The conditions precedent t o  i n i t i a l  
disbursement were met on December 18, 1968. Generally 
targets  fo r  the  education sector program are being met 
and sometimes exceeded. 

TABLE V 

Funds: Am Loan 

Host Country Contribution--Procurement Source : This 
loan consti tutes a par t  of the  much larger  program of 
t he  GOC t o  expand public sector investment i n  education. 
A l l  goods and services procured under t h i s  loan must be 
from the  United States o r  Chile. U.S. dollars used 
t o  generate local  currency are being provided through 
the  Special Let ter  of Credit procedure, which t i e s  those 
dollars t o  U.S. procurement. 

Comments on Implementation: The loan w a s  approved l a t e  
i n  FY 1968. No major implementation problems are 
anticipated. The principal  impact of t h i s  loan should 
be f e l t  during CY 1969. 

Financial Status: Disbursements on the  f i r s t  tranche 
n d e  of the  loan are  expected soon. 



I STATUS OF DEVELOPMENT LOANS 

I Ti t le  and Number of Loan: 
Program Loan 
511-L-041 

/ country: ~ L E  Borrower: Government of Chile 
, 

< e -  

Dare Authorized: 8/30/68 t 
Loon Stotus 0 1  of 12/31/68 1 / I (In Thousands of Dollars and Equivalent) I 

bate Signed: 9/10/68 
Loon Terms 

40 yrs .  . . . . . . . . . . .  Duration 

Authorized . . . . . . . . . . .  $20,000 

. . . . . . . . . . .  Disbursed 
- 

Repayments . . . . . . . . . .  - 

Interest Collected ...... - 

. . . . . . .  Grace Period 10 yrs .  

Interest Rate . . . . . . .  ?% 
GP 2$ 

Currency of Repayment. US$ 

Purpose of Loan: This loan i s  designed t o  re inforce  
t h e  s t a b i l i z a t i o n  and development achievement which the  
Government of Chile r e a l i z e d  under t h e  f i r s t  po r t i on  of 
t h e  F r e i  adminis t ra t ion  and t o  e s t a b l i s h  the  b a s i s  on 
which f u r t h e r  gains can be b u i l t .  This loan w i l l  
r e in fo rce  Pres ident  F r e i ' s  attempt t o  cont ro l  i n f l a t i o n .  
Conditions were negot iated with t h e  Government of Chile 
t o  assure  maximum adherence t o  o v e r a l l  s t a b i l i z a t i o n  
and development goals  and t o  encourage rap id  use of 
A.I.D. funds and t o  provide f o r  a d d i t i o n a l i t y  of U.So 
exports .  

F inancia l  S t a tus  : Disbursing au thor iza t ions  of $8 mi l l i on  
have been issued.  

Host Country Contribution-Procurement Source: The 
Government of Chile has  agreed t o  bas i c  general  guide- 
l i n e s  which w i l l  s t r i v e  t o  achieve s t ab i l i za t ion :  
Commitments have been obtained f o r  r e s t r a i n t  i n  wage 
increases .  The Government of Chile has agreed not  t o  
borrow from t h e  Central  Bank during 1969, and t o  hold 
a l l  r e a l  f i s c a l  expenditure increases  t o  no more than 
5 percent.  The Government of Chile has a l s o  agreed t o  

continue i t s  balance of payments and exchange r a t e  p o l i c i e s  
e s s e n t i a l l y  as they were c a r r i e d  out  i n  recent  years.  

TABLE V 

Funds: Loan 

Procurement of U.S. source and o r i g i n  goods and 
r e l a t e d  serv ices  w i l l  be l imi ted  t o  those included i n  
a pos i t ive  l i s t  acceptable  t o  A.I.D. h d  t h e  GOC. Imports 
under t h i s  p o s i t i v e  l i s t  V i l l  generate escudos f o r  publ ic  
investment and provide a d d i t i o n a l i t y  f o r  U.S. exports .  
Loan funds w i l l  be disbursed through spec i a l  l e t t e r s  of 
c r e d i t  o r  l e t t e r s  of c r e d i t  procedures es tab l i shed  by 
Ao1.D. 

Comments on Implementation: No major implementation 
problems a r e  an t ic ipa ted .  



Colombia 

Popula t ion  (millions - mid-1 968). . . . . . . . . . . 
Annual Growth R a t e  (percent). . . . . . . . . . . . 

Area (1000 square miles).  . . . . . . . . . . . . . . . . . 
Populat ion Densi ty P e r  Square Mile. . . . . . . 

Agricultural Land as % of To t a l  Area . . . . . . . 
Pe rcen t  of Labor Fo rce  i n  Agriculture.. . . . 

BASIC DATA 

P e r  Capita  GNP (dollars). . . . . . . . . . . . . .. . . . . . . 2 96% 
C 

Li f e  Expectancy (years). . . . . . . . . . . . . . . . . . . . . 55 
Peop le  P e r  Doctor . . . . . . . . . . . . . . . . . . . . . . . . . 2,330 

Li te racy  Ra t e  (percent) . . . . . . . . . . . . . . . . . . . . . 73 
Students as % of 5-19 Age Group . . . . . . . . . . . . . 

(Primary and Secondary) 
45 

++ 1968 in 1967 prices 
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( In millions of dollars) 
~ - ~ -- -. 

-. --- -. 
Development Loans.  . . . . 
Technical Assistance . . . 

Tota l  A.I.D. Assistance 104.7 77.5 102.5 94.7 
nc udes grants of $116 'af-m ,000 ~n k Y  1968 and 850,000 i n  tY 19bY 

f o r  population programs under T i t l e  X of the Foreign Assistance 
Act. 

U.S. AID OBJECTIVES 

A. I.  D. assistance to  Colombia i s  geared to  support the effect ive  
development policies being undertaken by the Government. These 
policies focus on ( a )  bringing about fundamental reforms i n  
agr icul ture ,  education and public administration; ( b )  accelerating 
econo~ i  c growth and dis t r ibut ing i t s  benefits  more equitably; 
( c )  expanding and diversifying exports in order to  lessen the 
economy's suscept ibi l i ty  to  fluctuations in world coffee prices;  
( d )  increasing public revenues and investment in needed human 
and ~ h y s i c a l  infrastructure;  and ( e )  s tabi l iz ing prices. 

PROBLEMS AND PROGRESS 

The administrati on of President A1 berto Lleras Restrepo took off ice  
in 1966 and will end i t s  term in August 1970. President Lleras's 
program during the past two and one-half years has provided fo r  

I t r ans i t ion  from an era  of emergency s tabi l izat ion measures to  one 
of long- term comprehensive effor ts  directed toward s t ructural  and 
ins t i tu t iona l  reforms. A. I .  D. program and sector loans have rein- 
forced Colombia self-help e f fo r t s  in making this t r ans i t ion .  A 

I contributing factor  t o  the sucess of Lleras 's  e f fo r t s  was the 
reduction of the level of bandi t l gue r r i l l a  ac t iv i t i es  by the pre- 

I ceding Valencia administration and improvement in the po l i t i ca l  
cl imate. In mid- December 1968, President Lleras ended the "State 
of Siege" in e f f ec t  during most of the past  two decades because 
of security threats  and recurring economic emergencies. 

A1 so in  December 1968, the Col ombi an Congress approved economic 
and socia l  reforms of major importance to  the development program. 
Ear l ier  temporary decrees on taxation,  a substantive labor code, 
and governmental financial support of education and welfare pro- 
grams became laws. New consti tutional reforms provide for  in- 
creased presidential authority on economic policy matters and an 
increased local government role in the promotion of economic and 

social development. Of par t icular  in te res t  was a law concerning 
"responsible parenthood," directed towards curbing the country's 
high population growth ra te  of 3.2% a year. 

Using special powers granted by Congress t o  streamline and 
modernize government administrative machinery, President Lleras 
undertook an extensi ve reorganization of major ministries and 
dependent agencies. A key reform was the reorganization of the 
Ministry of Agriculture. The reorganization greatly faci l i  t a tes  
the formulation and imp1 ementation of nationally coordinated 
agricul tural  policies and programs. The former fragmentation of 
responsi bi 1 i ty had hindered an effect ive  agricultural  program. 
For the f i r s t  time, the government wi 11 be able to  coordinate 
carefully programs such as the Land Reform Ins t i tu te  and extension 
services f o r  the small farmer. Agricultural and investment plan- 
ners, ass is ted by A. I.D. advisors, are  now assured of effect ive  
coordination of the many specialized agencies active in the  
agrarian sector.  

The Education Ministry reorganization upgraded policy and manpower 
planning functions and provided f o r  more effect ive  coordination 
with 1 ocal education author i t ies .  

Economic gains during 1968 reflected the continuation of sound 
f iscal  and monetary pol icy and increased export development. 
Gains in 1968 over 1967 include in real terms: minor exports 
(those other than coffee and petroleum) up 31%, tax revenues up 
lo%, GNP up an estimated 6% or about 2.8% per capita (contrasted 
with the average 1% ra te  of annual per capita growth during 
1961-1967), pub1 i c  investment up 19%. While these achievements 
are impressive, Colombia must sustain them a t  a t  l e a s t  the same 
levels i f  i t  i s  t o  meet i t s  pressing need f o r  increasing public 
investment in education and agriculture and provide expanded 
employment opportunities. A reduction i n  these trends, or in 
proposed A. I .  D. inputs, would require a dangerous scal ing down 
of these goals. 

FY 1970 PROGRAM 

An A. I .  D. program of $94.7 million i s  needed to  support Colombian 
e f for t s  in agr icul ture ,  education, and s tab i l i za t ion .  The pro- 
gram consists of a $55.0 million program loan, a $15 million 
agricultural  sector  loan, a $10 mi 11 ion educational sector  loan, 
$11 million in project  loans and a Technical Assistance Program 
of $3.7 million. A P . L .  480 c red i t  sa les  program fo r  wheat and 
tobacco of up t o  $16 million for  FY 1970 i s  under consideration 
and would be closely t i ed  to  lgricul ture  sector se l f -help  measures. 



COLOMBIA 
A. I .D.  w i l l  c o n t i n u e  t o  c o o r d i n a t e  U.S. a s s i s t a n c e  w i t h  t h e  IBRD 
C o n s u l t a t i v e  Group (headed by  t h e  IBRD) which mobi 1  i z e d  deve lop-  
ment l o a n s  t o t a l i n g  $274.4 m i l l  i o n  d u r i n g  1968, i n  a d d i t i o n  t o  
A.I.D. l o a n s  o f  $73 m i l l i o n .  The Group met i n  l a t e  January 1969 
t o  hea r  Co lomb ia ' s  p r e s e n t a t i o n  o f  p r o j e c t  p roposa ls  f o r  C Y  1969 
t o t a l i n g  $329.1 m i l l i o n  and $706.2 m i l l i o n  f o r  1970-1973. 

A g r i c u l t u r e  

A g r i c u l t u r e ,  t h e  l i f e l i n e  o f  t h e  Colombian economy, con t i nues  t o  
l a g  b e h i n d  o t h e r  s e c t o r s .  A g r i c u l t u r e  accounts  f o r  75% o f  f o r e i g n  
exchange e a r n i n g s  and 30% o f  g ross  domest ic  p r o d u c t .  H a l f  o f  t h e  
Colombian peop le  l i v e  i n  r u r a l  areas,  and h a l f  o f  t hese  i n  extreme 
p o v e r t y .  For  these  people, e d u c a t i o n  and h e a l t h  f a c i l i t i e s  a r e  a t  
b e s t  rud imen ta ry ,  and f o r  many, n o n - e x i s t e n t .  

Colombia and i n t e r n a t i o n a l  donors g i v e  h i g h  p r i o r i t y  t o  improv ing  
o p p o r t u n i t y  and l i v i n g  c o n d i t i o n s  f o r  t h e  r u r a l  poor  and i n c r e a s -  
i n g  a g r i c u l t u r a l  p r o d u c t i o n  f o r  e x p o r t  and domest ic  consumpt ion.  

A g r i c u l  t u r e  i nves tmen t  i n  1968 was up 19% i n  r e a l  terms o v e r  1967. 
Land d i s t r i b u t i o n  has been a c c e l e r a t e d ;  access t o  superv i sed  
a g r i  c u l  t u r a l  c r e d i  t broadened; and 1  i ves t o c k  bank 1  end ing  t o  
i n c r e a s e  herds and meat e x p o r t s  expanded. These a c t i v i t i e s  have 
r e c e i v e d  A. I .D.  l oans  t o t a l i n g  $38.5 m i l  l i o n  s i n c e  1962 as w e l l  as 
c o n t i n u i n g  l a r g e  c o u n t e r p a r t  a1 1  o c a t i o n s  and t e c h n i c a l  ass i s tance .  
D u r i n g  1968 and 1969, t h e  A g r a r i a n  Reform I n s t i t u t e  (INCORA) w i l l  
i s s u e  60,000 1  and t i t l e s  t o  t e n a n t s  and sharecroppers ,  d o u b l i n g  
t h e  number i s s u e d  s i n c e  INCORA was o r g a n i z e d  i n  1961. F u r t h e r  
p rog ress  i s  expec ted  t o  r e s u l t  f r om a  s t u d y  o f  a g r i c u l t u r a l  s e c t o r  
development requ i remen ts  which wi  11 p r o v i d e  t h e  base f o r  an over -  
a1 1  a g r i c u l t u r a l  s e c t o r  p l a n .  

The FY 1969 and FY 1970 programs 
m i l l i o n  each y e a r ,  w i t h  $1.1 m i l  
f und  t e c h n i c a l  ass i s tance .  k $4 
s laugh te rhouse  c o n s t r u c t i o n  i s  a  

The l o a n s  w i l l  seek t o  encourqe e r  improvement i n  a g r i c u l  t u r a l  
p l a n n i n g  and p o l  i c y - f o r m u l  a t i o n  by  t h e  A g r i c u l t u r e  M i n i s t r y ,  t o  
assu re  c o n t i n u e d  i n c r e a s e s  i n  p r o d u c t i v i  t y - i n d u c i n g  i nves tmen ts  
and t o  expand a g r i c u l  t u r a l  e x p o r t s  o t h e r  t h a n  c o f f e e .  Techni c a l  
Ass i s tance  g r a n t s  w i l l  f und  USDA a d v i s o r s  f o r  t h e  A g r i c u l t u r a l  
M i n i s t r y  P l a n n i n g  O f f i c e ,  s c h o l a r s h i p s  f o r  a g r i c u l t u r a l  educa t ion  
and c o n t r a c t  a d v i s o r s  t o  h e l p  e s t a b l i s h  two c e n t e r s  f o r  t r a i n i n g  
INCORA personne l  i n  1  and and r u r a l  community development 

c a l l  
l i o n  
mi 11 

I s 0  p  

f u r t h  

f o r  s e c t o r  l oans  o f  $15 
i n  each case rese rved  t o  
i o n  p r o j e c t  l o a n  f o r  
lanned f o r  FY 1969. 

Educat ion 

Colombia 's n a t i o n a l  e d u c a t i o n  p lan ,  suppor ted  by  A.1 .D.-IBRD- 
UNESCO-financed s t u d i e s ,  p r o v i d e s  t h e  b a s i s  f o r  re form and 
expans ion o f  t h e  c o u n t r y ' s  e d u c a t i o n a l  system. 

M a j o r  c o n s t r a i n t s  on r e f o r m  a r e  l i m i t e d  f i n a n c i a l  resou rces  and 
t h e  shor tage o f  qua l  i f i e d  personne l  f o r  teach ing,  a d m i n i s t r a t i o n  
and p lann ing .  Dropout  r a t e s  a r e  h i  h--75% th rough  t h e  f i f t h  
grade and 85% th rough  t h e  e l e v e n t h  l a s t )  g rade) .  More t h a n  one 9 
q u a r t e r  of  t h e - p o p u l a t i o n  10 y e a r s  o f  age o r  o l d e r  was 1  i s t e d  as 
ill i t e r a t e  i n  t h e  1964 census. As a  r e s u l t  o f  r e c e n t  s t u d i e s  o f  
t h e  p r imary  and secondary e d u c a t i o n  1  eve1 s, t h e  government p lans  
t o  i nc rease  f i n a n c i a l  s u p p o r t  and improve a d m i n i s t r a t i o n  o f  p r i -  
mary and secondary e d u c a t i o n  a t  t h e  l o c a l  government l e v e l .  

Comprehensive h i g h  schoo ls  w i  11 a l s o  be s t a r t e d  t h r o u g h o u t  t h e  
coun t ry .  An IBRD c o n s t r u c t i o n  l o a n  o f  $7.5 m i l l i o n  i n  J u l y  1968 
w i l l  f i nance  t h e  f i r s t  t e n  o f  n i n e t e e n  schoo ls  p lanned.  A.I.D., 
UNESCO, and t h e  Peace Corps have p r o v i d e d  t e c h n i c a l  a s s i s t a n c e  t o  
s u p p o r t  t h e  program s i n c e  1967. A.I.D. has f i n a n c e d  t r a i n i n g  f o r  
secondary schoo l  a d m i n i s t r a t o r s  a t  t h e  Uni v e r s i  t y  o f  New Mexico. 
It has a l s o  a s s i s t e d  t h e  Educa t ion  M i n i s t r y  P l a n n i n g  O f f i c e ,  wh ich 
w i l l  l a t e r  r e c e i v e  s h o r t - t e r m  s p e c i a l i s t s  i n  such areas as p lann ing ,  
c u r r i  c u l  um,textbooks , t e q c h e r  t r a i n i n g  and s t a t i s t i c s .  

The FY 1969 and FY 1970 programs c a l l  f o r  s e c t o r  l oans  o f  $10 
mi 11 i o n  each y e a r .  Up t o  $1.2 mi 11 i o n  may be used f o r  s p e c i  a1 
educa t ion  commodit ies and t e c h n i c a l  a s s i s t a n c e .  The loans  w i l l  
seek t o  s t r e n g t h e n  Colombian c a p a b i l i t i e s  f o r  po l i cy -mak ing ,  p lan -  
n i n g ,  and'management, as w e l l  as p r o v i d e  f i n a n c i a l  resources f o r  
investment .  I n  a d d i t i o n ,  A. I. D. a s s i s t a n c e  encourages a  b road  
range o f  qua l  i t a t i  ve improvements i n  e d u c a t i o n a l  programs. Tech- 
n i c a l  ass i s tance  i n  FY 1969 emphasizes p r e - s e r v i c e  and i n s e r v i c e  
t e a c h e r  t r a i n i n g  programs a t  f i v e  s e l e c t e d  f a c u l t i e s  o f  educat ion'  
and adv i ce  t o  Gepartmental  S e c r e t a r i e s  o f  Educat ion.  I n  FY 1970, 
emphasis w i l l  be s h i f t e d  t o  a d m i n i s t r a t i o n  o f  t h e  comprehensive 
h i g h  schoo ls .  

Economic S t a b i  1  i z a t i o n  

Ass i s tance  Needs and Goals.  Colombia must m o b i l i z e  g r e a t e r  pub1 i c  
and p r i v a t e  resources t o  expand p r o d u c t i o n  and p r o v i d e  employment 
and educa t ion  o p p o r t u n i t i e s .  Co lombia 's  ba lance  o f  payments gap 
i s  a  c r i t i c a l  l i r n i  t a t i o n  on s u s t a i n e d  growth and development. 
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The coun t ry  must inc rease  expor ts ,  s i nce  1  im i  ted f o r e i g n  exchange 
earn ings have been a  major  c o n s t r a i n t  on growth. A. I .D. program 
l end ing  w i l l  h e l p  meet t h i s  need and suppor t  Colombia's e f f o r t s  
t o  ma in ta i n  p r i c e  s t a b i l i t y .  

Performance and Sel f -Help.  Colombia r e s t r a i n e d  i n f l a t i o n  w i t h  
sound f i s c a l  and monetary p o l i c i e s .  I n  1967 and 1968 t he  c o s t  o f  
l i v i n g  was h e l d  t o  7% and 6.7% increases,  respec t i ve ly ,  i n  con- 
t r a s t  t o  a lmost  double t h a t  two years e a r l i e r .  

Minor  expor ts  rose 20% i n  1967 and 31% i n  1968. Government i n -  
c e n t i  ves t o  expo r t e r s  i n c l ude  a  t ax  c r e d i t ,  customs du ty  rebates,  
a  f l e x i b l e  exchange r a t e  p o l i c y  ( s i n c e  March 1967) and an Expor t  
Development Fund t o  a s s i s t  expor te rs .  To encourage f o r e i g n  i n -  
vestment, the  Government r a i s e d  t h e  s tandard  p r o f i  t s  remi t tance  
r a t e  f rom 10% t o  14% and w i l l  cons ider  requests  f o r  h i ghe r  r a t es .  

I n  1968 t h e  Government o f  Colombia funded a  t a x  r e f o rm  commission, 
headed by Pro fessor  Richard Musgrave o f  Harvard, t o  fo rmu la te  
recommendations f o r  a  major  r e f o rm  o f  t he  t ax  system. The 
Government p lans t o  p resen t  the  Com i  s s i o n ' s  tax r e f o rm  proposals 

t o  Congress i n  1969. 

S i m i l a r  t o  a  FY 1969 program loan  o f  $60 m i l l i o n ,  a  program loan 
o f  $55.0 m i l l i o n  i s  proposed i n  FY 1970. ( Impor ts  are 1  im i  t e d  
t o  U.S. products  appearing on agreed l i s t s  o f  general and c a p i t a l  
impor ts .  ) 

The FY 1970 program loan  i s  p a r t  o f  a  package i n c l u d i n g  an 
a g r i c u l t u r a l  s e c t o r  loan  o f  $15 m i l  l i o n  and an educa t iona l  s e c t o r  
l oan  o f  $10 mi 11 ion .  The coun te rpar t  pesos generated by t he  l a s t  
two loans w i l l  be a l l o c a t e d  e x c l u s i v e l y  t o  those sec to rs  t o  sup- 
p o r t  programs i n  a g r i c u l t u r a l  c r e d i t  and school cons t r u c t i  on. 

Counterpar t  funds generated f rom s a l e  o f  comnodit ies f i nanced  by 
t h e  program loan  w i l l  be a1 l oca ted  so as t o  r e i n f o r c e  sound 
development p o l i c i e s  and programs. I n  1967-1968, 72% o f  t o t a l  
coun te rpa r t  was i nves ted  i n  a g r i c u l t u r e ,  educat ion, and hea l t h .  
These funds w i l l  a l s o  r e i n f o r c e  A.I.D. ass is tance t o  urban devel -  
opment, which has s h i f t e d  emphasis f rom housing c o n s t r u c t i o n  t o  
improvement o f  se rv ices  i n  slum areas. Cons t ruc t ion  e f f o r t s  sup- 
po r t ed ,by  the  hous ing guaranty program, which now t o t a l s  $33 m i l l -  
i on ,  w i l l  con t inue .  



SUMMARYOFPROGRAMBYFUNCTION 
(Dollar Amounts in Thousands) T A B L E  ll 

Project Assistance 
. . . . . . .  U.S. Technicians. 

. . . . . . . . . . .  Participants 
. . . . . . . . . .  Commodities 

Other Costs . . . . . . . . . . .  
. . .  Total  Proiect Assistance. 

Method of Financing 
Project Assistance 

. . . . . . . . . .  Direct A.I.D. 

. . . . . . . . . .  Other Agency 
Contract . . . . . . . . . . . . .  

Program Assistance . . . . . . .  

Total  Assistance . . . . . . . . . . .  77,477 X X X  X X X  X X X  102,520 X X X  

a/ Includes $116 thousand i n  FY 1968 and $50 thousand i n  FY 1969 i n  grants f o r  population programs under T i t l e  X of t h e  - 
Foreign Assis tance Act. 

NUMBER OF PARTICIPANTS NUMBER OF U.S. TECHNICIANS (Program Overseas) 

I I Programmed During Year I 
T Y P E  OF T E C H N I C I A N  

- 
A.I.D. employed . . . . . . . . . . . . . .  

. . . . . . . . . .  Participating agency 
. . . . . . . . .  Contractor technicians 

Total  . . . . . . . . . . . . . . . . . .  
I contract . . . . . . . . . . . . . . . .  I 80 1 20 I 26 I 

T Y P E  OF P A R T I C I P A N T  

. . . . . . . . . . . . . .  Non-contract 

On Duty At Close of Year 

Actual 
F Y  1968 

37 
2 4 
34 
95 

Actual 
F Y  1968 

141 

Total . . . . . . . . . . . . . . . .  

Estimate 
F Y  1969 

32 
17 
2 4 

73 

I I 
221 232 1 253 

I 

Estimate 
F Y  1969 

212 

Proposed 
F Y  197n 

30 
9 

30 

6 9 

Proposed 
F Y  1970 

227 



Country: COLOMBIA PROJECT DATA TABLE III 
I A C T I V I T Y  1 F U N D S  1 I Agricultural Education 

Project Target and Course of Action: 
lombian Agricultural Ins t i tu te  (ICA) 
vers i ty  Schools of Agriculture and Veterinary Medicine t o  
develop a nationwide system of agricultural  education, 
research, and extension; and 2) Agrarian Reform Ins t i t u t e  
(INCOW) t o  develop improved programs of land and communi- 
t y  development. Formerly, the f i r s t  part of the project 

described above was A. I .D .  grant-funded under a contract 
with the University of Nebraska. A .I .D. now only finances 
part icipant training, since Colombia has assumed the f i -  
nancing of the University of Nebraska contract a s  of Jan- 
uary 1, 1969 through loan funds. The 1.C.A.-National Uni- 
vers i ty  project  continues t o  be carried out i n  coordina- 
t i on  with the Rockefeller, Ford, and Kellogg Foundations, 
UNESCO, and the IBRD. With reference t o  the second ele- 
ment i n  t h i s  project, A. I .D .  w i l l  grant-fund contracts 
with the International Development Foundation (IDF) and 
the University of Utah which w i l l  help establish two 
t ra ining centers fo r  INCORA ru ra l  land agents and farm 
community development leaders. 
Progress t o  Date: A. I .D .  assistance t o  th i s  project, be- 
gun i n  March 1966, has encouraged the coordinated ass is-  
tance of other international donors. Earlier, the Co- 
lombian Government and the Rockefeller Foundation had de- 
voted considerable funds and planning t o  t h i s  project, 
which i s  an essent ia l    art of ColambiaIs effor ts  t o  de- 

vanced degrees i n  agr icul tural  engineering; plant $tholow, 
and crop physiology. In-service t ra ining programs i n  crop 
diversif ication and t ropical  agriculture and modernization 
of curricula a re  among ICAIs other accomplishments. I n  
1968, 44 agr icul tural  specia l is ts  from I C A  and the National 
University were selected fo r  training i n  the U.S., thus 
making a t o t a l  of 57 receiving graduate t ra ining designed 
t o  create a corps of well-trained professionals fo r  agri- 
cul tural  ins t i tu t ions  i n  Colombia. 

The Agrarian Reform Ins t i tu te  (INCORA) has made steady 
progress i n  developing i t s  National Supervised Agricultural 
Credit Program which provides credi t  and technical assis-  
tance t o  small farmers. During 1967 alone, INCORA extended 
some 12,199 loans tota l ing $12,024,200 and by December 31, 
1967 had a loan portfolio of $17.5 million. Since i t s  
creation i n  December 1961, INCORA has issued same 80,000 
land t i t les-- fur ther ing anriculture sector loan objectives. 

TA 
S C U E D U L C D  F I N A L  O D L I O A T I O N  

FY: 1971 

Agriculture and Natural Resources . -- - -- - - - -- - 

- - 
FY 1970 Program: Agricultural specia l is ts  w i l l  help INCORA 
establish in-service t ra ining centers fo r  ru r a l  community 

To ass i s t  the 1 )  Co- funded by A. I .D .  and other donors. 
and the National Uni- ICA has established a graduate school, offering ad- 

PRIOR R E F E R E N C E  

p. 115, FY 69 LA P.D.B. 

development and land management. Participant t ra ining All  
continue for  ICA project. 
Technicians: Contract advisors: 7 long-term and up t o  5 
short-term i n  t ra ining methods and curriculum design. 
Par t ic imnts :  UD t o  22 o f f ic ia l s  from I C A  and the National 

I N I T I A L  O B L I G A T I O N  

FY: 1966 

velop diversif ied exports t o  compensate for inadequate ~ n i v e r s i  t y  for  s a d u a t e  study i n  extension, veterinary 
export earnings from coffee. Nebraska has coordinated medicine, crop physiology, and s o i l  science; 2 INCORA 
the a c t i v i t i e s  and studies of the ~ ro fe s so r s  and students technicians i n  land development. 

U.S. D O L L A R  C O S T S  ( I n  T h o u s a n d s )  PRINCIPAL C O N T R A C T O R S / A C I L ~ C I ~ S  

Obligations I Expenditures I Unliquidated 
I I 

T h r o u g h  6 / 3 0 / 6 8 ,  2,290 9 4  1,376 
E s t i m a t e d  FY 6 9  410 1,440 

\ 

E s t i m a t e d  

t h r o u g h  6 / 3 0 / 6 9  1 2,700 2,3$ / 346 11 
Future Year I Estimated 11 I O b l i g a t ~ a n s  Total  Cost 

C o s t  C o m p o n e n t s  

U.S. T e c h n i c i a n s  

P a r t i c i p a n t s  . . . 
C o m m o d i t i e s .  . . 
O t h e r  C o s t s  . . . 

State  



Project Target and Course of Action: To a s s i s t  1 )  the 
Colombian Ministrv of Aariculture i n  the development of a 

Country: COLOMEGl PROJECT DATA 

planning capabilGy t o  formulate agr icul tura l  sector pol- 
icy, and 2) the Colombian Geographic I n s t i t u t e  t o  complete 
preparation of basic resource inventories. Emphasis has 
shifted from the l a t t e r  t o  the p r io r i t y  area of agricul- 
t u r a l  planning. 

A 4-man PASA team of USDA technicians i s  ass is t ing 
the Planning Office of the Agriculture Ministry with agri-  
cul tura l  studies, developent of the Planning Office, and 
advice t o  the newly established Agricultural  Policy Coun- 
c i l  on developing a national  agr icul tura l  plan. A.I .D.  
w i l l  a l so  use short-term PASA and other contract special- 
ists fo r  studies and recommendations i n  specif ic  areas, 
such a s  colonization and agr icul tura l  credi t .  An addi- 
t iona l  USDA specia l is t  offers advice on Colombia's agrar- 
i an  reform a c t i v i t i e s  and w i l l  monitor implementation of 
INCORA developent projects financed by A . 1  .D. (see 
Agricultural Education Fro ject  Data Sheet. ) 
progress t o  Date: A 1968 reorganization of the agricul- 
t u r a l  sector: 1 )  improves coordination between the 
Ministry and sector agencies through establishment of a 
Policy Council; 2) eliminates overlapping agencies; and 
3) brings previously autonomous regional agencies under 
the Minis try! s apervision.  

The USDA PASA team advice has aided the Ministry's 
developent of input and credi t  policies,  recommendations 
and studies fo r  sector agencies represented on the Policy 

PROJECT T I T L E  

National Agricultural Planning 

PROJECT NUMBER sa-11-190-097 

TABLE Ill 
FUNDS 

TA 1 
1CHEDULED F INAL  OBLIGATION 19721 

ACTIV ITY  

Agriculture and Natural Resources 

Council i n  transport u t i l i za t ion ,  price reporting, and 
price supports. This a c t i v i t y  i s  coordinated with Colom- 
bian commitments under the Agricultural Sector loan. 

The 3-man IAGS team helped the Geographic In s t i t u t e  
prepare basic resource maps and studies; it a l so  helped the 
In s t i t u t e  establish a so i l s  laboratory and a t ra ining cen- 
t e r .  Increased capabi l i ty  of I n s t i t u t e  personnel i n  these 
areas permits termination of t h i s  project by June 30, 1969, 
except for  part icipant training. 
FY 1970 Program: A PASA with USDA ($172,000) w i l l  continue 
t o  provide assistance t o  the Planning Office and the Policy 
Council i n  marketing, transportation, pricing and agrarian 
reform. A contract spec ia l i s t  w i l l  advise on ru r a l  
natural  resource developent.  
U.S. Technicians: 5 long-term and up t o  5 short-term US# 
advisors; 1 long-term contractor and 2 direct-hire ru ra l  
developent off icers  . 
Participants: 2 Ministry of Agriculture o f f i c i a l s  fo r  
graduate study i n  agr icul tura l  economics; 10 short-term 
agr icul tura l  technicians i n  credi t  and co-ops, 20 i n  photo- 
grammetry and cartography, and 4 i n  fer t i l izer /pes t ic ide  

PRIOR REFERENCE 

p. 114, FY 69 LA P.D.B. 

technology. 
Commodities: Agricultural training and s t a t i s t i c a l  
materials. 

IN IT IAL  OBLIGATION 

Fy: 1961 

- 
U.S. DOLLAR COSTS (In Thousands)  P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  

1 nhlinotians I Exmenditures I Unliauidated 11 1 OBLIGATIONS 

Proposed F Y  1970 
L U.S. Department of 

I - I 

I I 11 I Estimated FY 1969 

Through 6 / 3 0 / 6 8 )  j lLJ> I J9UUU I ontract/ 

375 1 C o s t  Components I ICother 1 Total 
Fs t imatad  F Y  A Q  A n - n r u  
- -  

Est imated  

3,415 
65 1 253 1 318 1 58 I 

through 6/30/69 / 3Y610 1 Par t i c ipan ts  . . . - 78 1 
- - 

Future Year Estimated 2 - 2 2 - 2 ,  ~ ~ ~ ~ ~ d i ~ i ~ ~ .  . 
Obligatims Totol Cost - - - - - 

Other  Costs  . . . - 
Proposed FY 70 340 570 4,520 ~ o t a l  Obl igat ions 122  253 375 138 202 340 



Country: COLOMBIA 
P R O J E C T  T I T L E  

Export Development 

P R O J E C T  N U M B E R  514-56-290-143 

PROJECT DATA TABLE Ill 

Project Target and Course of Action: To increase substan- 
t i a l l y  Colombian minor exports (those other than coffee 
and petroleum) and improve aOC capabilities t o  a s s i s t  ex- 
porters, A,I,D. technical assistance to  the Colombian 
Export Promotion Fund (EPF) under a contract with the 
Council f o r  International Progress i n  Management (cIPM) in- 
cludes: consultants t o  assess export potential of specific 
products and t o  recammend production and marketing inno- 
vations, and promotional t r i p s  by Fund off ic ia ls  and pri-  
vate entrepreneurs t o  establish li- with foreign impor t -  
ers. 
Progress t o  Date: Previous assistance under a terminated 
subpro jec t  emphasized advice and training fo r  public 
sector ins t i tu tes ,  such as the Ins t i tu te  for Industrial  
Dewelopment and the Private Investment P'und, and f o r  pr i -  
vate sector  organizations, such a s  the Private ~evelopment' 
Committees and the National Industrial  Association (AM)I), 
The developnent of these insti tutions progressed adequately 
t o  enable termination of U.S. assistance, The i n d u s t r i d  
growth r a t e  over the 1966-1968 period increased 5%. Manu- 
facturing export values increased from $22.7 million t o  
$25.9 mill ion t o  $28 million during the  same three years, 

The GOC established the EPF i n  1967, funding it from a 
1% import tax. Its services t o  exporters include loans, 
credit  insurance, promotion and information services and 
product development. In  addition it opened 7 werseaa 
trade offices and participated i n  2 international trade 
f a i r s  during 1968. In 1967, minor exports werp $125 
million, up f m  $106 million i n  1966, In  1968 minor ex- 

A C T I V I T Y  

Industry and Mining 

- 
ports reached $I53 million a 31% increase over 1967. 

In  FY 1969 the GOC undertook a rporganization of i t s  ex- 
port sector agencies. The delays i n  project implementation 
resulting from th i s  reorganization have necessitated a re- 
view of A.I.D. assistance t o  Export Development, and FY 
1970 funding f o r  t h i s  project is  conditional upon the out- 
come of t h i s  review. 
FY 1 9 0  Program: A.I.D. w i l l  provide consultants t o  the 
GOC i n  export policy, advisors and training f o r  the pri-  
vate sector and consultant teams t o  work with private in- 
dustry i n  areas as quality control, standards and measure- 
ments. $127,000 w i l l  fund the contract t o  telmination, 
December, 1970. 
U.S. Technicians: 1 export development advisor and 11 
short-tern consultantrs i n  export production and marketing. 
Participants: 9 t o  study production, management, and 
marketing technology. 
Commodities: Product samples and l i terature.  

F U N D S  

TA I 
S C H E D U L E 0  F I N A L  O B L I O A T I O N  

r y :  1970 

- ----- -- - 

U.S. D O L L A R  COSTS ( In Thousands) 11 PRINCIPAL CONTRACTORS/- 

P R I O R  R E F E R E N C E  

p. 116, FY 1969 LA P.D,B. 

Obligorions Expenditures Unliquidoted OBLlC 

1,142 241 
Estinvlted FY 1969 

~i~~~~ Contract/ 
Cost Components 

Est imated F Y  69 75 

I N I T I A L  O B L I G A T I O N  

FY: 1% 

Estimated 1 - 1  - 
Participants . . . 41 I - 41 

Future Year Estimated ~ ~ ~ ~ ~ , . ~ i + i ~ ~ .  . . 
Oblipotims Total Cost 

Other Costs . . . 
I 

Proposed F Y  70 180 I - / 1,606 T o t a l O i a t i o n ~  1 3 1 - 43 

. - 

Proposed F Y  1970 Council f o r  International 
Progress i n  Management 
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P R O J E C T  T I T L E  1 A C T I V I T Y  1 FUNDS 1 I Labor 

1 .-FIO,E~T 5l.b-1~-410-015 I p. 117, -FY 1969 LA P.D.B. I Fy:1953 FY: 1972 I 
Labor 

Project Target and Course of Action: To strengthen the 
role of a democratic labor movement i n  Colombia through 
technical assistance to  the unions and government agencies 
i n  1 )  developing responsible active labor leadership, 
2 )  fostering wider worker participation i n  democratic 
union organization and operation, 3) increasing the in- 
volvement of rura l  workers i n  rura l  developnent activit ies,  
4) expanding trade union social  projects, and 5) assuring 
improved benefits  t o  the workers derived from the increas- 
ing productivity. 

This project has been extended t o  assure the effec- 
t i ve  assumption of these ac t iv i t i e s  by Colmbians both i n  
terms of capable personnel and adequate financing. Grad- 
ually decreasing A . I . D .  assistance combined with increas- 
ing Colombian labor support offer the best opportunity for  
developing an effective, self-sustaining democratic labor 
movement. 

This ac t iv i ty  provides for i n i t i a t i ng  contact between 
Colombian government Ministries concerned with labor 
a f fa i r s  and the United States Department of Labor. It 
a lso encourages the establishment of relations between 
Colombian Trade Union groups and the i r  counterparts i n  the 
United States  trade union movement. 
Progress t o  Date: Colombian labor union groups have re- 
ceived assistance from an A. I .D .  contractor -- A I F L D  
(American Ins t i tu te  for  Free Labor ~evelopnent) -- i n  
expanding and strengthening worker education programs. To 
date over 18,000 trade union members have been trained i n  

TA 

United States. Colombian unions have taken over financing 
of basic night courses, and the AIFLD i s  helping with 
specialized programs i n  organization, finance, and moderni- 
zation of union structure. In  the past year 9 training 
courses were held by AIFLD i n  the campesino center a t  
Fusagasuga and more are  planned for  1969. The center i s  
par t ia l ly  financed by A . I . D .  with substantial  self-help 
support from Colmbian agencies. The National Agrarian 
Reform Federation ( FANAL) and the Agrarian Reform Ins t i t u t e  
(INCORA), for  example, fund half of the center 's  adminis- 
t ra t ive  costs and approximately 15 percent of t o t a l  
program costs. 

A . I . D .  has supported social  impact projects of inter-  
e s t  t o  the workers, such as a steelworkers1 recreation 
center and providing medical supplies for a t ex t i l e  workers1 
dispensary. 

PRIOR REFERENCE I IN IT IAL O B L I G A T I O N  I SCHEDULED F I N A L  O B L I G A T I O  

FY i970 program: To extend the AIFLD contract for  one year 
t o  December 31, 1970, and a s s i s t  Colombia i n  planning i t s  
1971 and 1972 prograks. 
U.S. Technicians: Country director, education advisor, and 
one social ~ r o j e c t s  advisor. 
participants: j8 union and Labor Ministry of f ic ia l s  t o  
meet w i t h  counterparts i n  the U.S. 
Other Costs: Salaries and t ravel  of Colombian s t a f f  
employees; office expenses of education programs. 

Cost Componants 

U.S. Technicians 

Participants . . . 

Proposed FY 7 0  

116 

Future  Year 
Obligations 

372 220 

Estimated 
Tam1 Cast  

2,335 

~ ~ ~ ~ ~ d i t i ~ ~ .  . . 
Other Costs . . . 
Total Obligations 

- 
. - 

38 

- 
90 

132 

- 
9 0 

170 

- 
- 

52 

- 
inn 
168 

- - 
inn-  
220 
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Demographic Research 
P R I O R  R E F  

Project Target and Course of Action: To ass i s t  the Na- have been developed, and the work areas have been caref all,v 
t iona l  S t a t i s t i c s  Ins t i tu te  (DANE) through a PASA with the selected t o  include representative areas i n  Colombia. A 
Bureau of Census i n  reorganizing and modernizing the training manual fo r  researchers was prepared, research 
o f f i c i a l  s t a t i s t i c a l  system i n  order t o  provide data need- teams trained, and base l i ne  studies made of the areas of 
ed i n  maternal/child care, family planning programs and work t o  be done under the PAHO contract. 
other development projects. In  the  area of data collection, 2 Bureau of Census 

The Auxiliary Health Workers Demonstration Project, of special is ts  have assisted IYWE i n  the  preparation of sample 
which demographic research is  an outgrowth, was s tar ted a s  household surveys and i n  automated data collection appll- 
an e f for t  t o  supplement the  services of s d e t e d  profession- cations. In  Deceniber, 1968, the  GOC passed a decree giving 
a 1  health personnel through the use of trained awciliary authority f o r  national s t a t i s t i c a l  data collection and 
and paramedical workers. But the c r i t i ca l  need f o r  pre- increased power t o  determine national policy i n  data pro- 
cise s t a t i s t i c s  on popuhtion demand greater emphasis on cessing and computer use. 
the data collection capacity of the GOC. The project FY 1970 P r ~ ~ r a m :  
accordingly has been revised t o  provide Bureau of Census U.S. Technicians: 3 short-term consultants w i l l  continue 
special is ts  t o  help IZANE create a permanent household sur- t o  a s s i s t  IXNE i n  the sample household survey and evaluation 
vey system and t o  help implement new data collection and of papubtion programs. 
processing techniques. A plan w i l l  be formulated out- Participants: 2 i n  demographic analysis. 
l in ing computer requirements and designing procedures t o  
u t i l i z e  the  equipment and maximize the distribution of in- 
formation on poguhtion growth, distribution and migration 
of the population, unemployment rates and labor force 
composition. The training of auxiliary health workers 
w i l l  continue under a Regional contract with the Pan 
American Health Organization. 
Progress t o  Date: In  the f i r s t  phase o f t h e  project, a 
research team, comprised from the Colombian Association of 
Medical Faculties and the Ministry of Health, developed a 
work pLan concerning the training of auxiliary health 

Cost Components 

U.S. Techn~c ians  

Partictpants . . . 
Commodittes . . . 
Other Costs . . . 



Country: COLOMBIA PROJECT DATA TABLE I l l  

tional reforms outlined in the kc's ~Gional  ducati ion 
Plan (a series of coordinated A. I .D./UNESCO/IBRD/GOC stud- 
ies which began in 1963), and b) to assist other Colombian 
educational institutions, such as Departmental Secretaries 
of Education, University Faculties of Education, and Nor- 
mal Schools in carrying out these reform plans. 

Intensive technical assistance, along with counter- 
part allocations and sane dollar assistance from a propos- 
ed Sector Loan in education, will be concentrated in such 
areas as: decentralized fiscal and administrative reform, 
financial management, teacher education, educational re- 
search and planning, and textbook development and distri- 
bution. 
Progress to Date: Studies begun in 1963 by the GOC with 
the support of A.I.D., UNESCO, and the IBRD, identified 
priority problems at the primary and secondary levels. 
Efforts to reform secondary education are already underway 
with the support of IBRD, UNESCO, A.I.D., and the Peace 
Corps. (See Project 54-11-650-119, Secondary Education. ) 

A GOC plan for higher education has been developed 
from a survey of needs and facilities carried out in 1966 
and 1967 by the Colombian Association of Universities, 
assisted by the University of California under an A.I.D. 
contract. (see Project 54-15-660-101 . ) 

In December 1968, the government issued a decree 
reorganizing the Ministry of Education and various related 

P R O J E C T  T l T L L  A C T I V I T V  

National Education Planning 

education administration. A national census of education- 
al facilities and resources in 1968 serves as a basis for 
planning needed reforms. An hergency Plan for Education, 
adopted in 1967, has boosted estimated primary enrollments 
ss9.000 (23%) and those in secondary schools 100,000 (30%). 

F U N D S  

. 
FY 1970 hogram: Short-term consultants, including some 
fran the University of New Mexico, will assist national 
and state education authorities in developing work plans 
for reforms specified in the proposed Education Sector 
Loan and in Colombia's education plan. Areas of emphasis 
will be: decentralization of educational administration, 
education planning and research, curriculum and textbook 
development, teacher training, and educational statistics. 

I 

P R O J E C T  NUMDLR D. 119. FY 69 TJ P&R. FY: 196L FY: 1973 

Project Target and Course of Action: a) To assist the Min- 
istry of Education in developing and implementing educa- 

U.S. Technicians: 2 direct-hire education advisors; 9 
short-term consultants for 6 to 9 months each. 

TA 
S C H E D U L E D ' F I N A L  O B L I G A T I O N  

Education 

7 short-term participants in curriculum 
educational statistics, textbook development 

and educational planning. 
Commodities: Teaching aids, audiovisual materials, 
demonstration textbooks. 

P R I O R  R E F E R E N C E  I N I T I A L  O B L I G A T I O N  

Obl igatians I Expenditures 1 Unliquidated (1 OBLIGATIONS 11 
1 

institutions and providing a framework for decentralized 

-1 I Estimated F Y  1969 I Pro~osed  F Y  1970 11 

t 1 1  c n n ~  I A D  r n c s c  1 1 ,  rhouSands)  

I Through 6 / :  
I , I 1 I I , d  II 

P R I N C I P A L  CONTRACTORS/-  

3 0 / 6 8 .  OYY 4 34 LO3 

Est imated  FY 6 9  l40 300 --- 
50 104 54 72 12'" E st imated 839 7 34 1 ~ 5  U.S. Techn ic ians  - 54 

through 6 / 3 0 / 6 9  33 33 30 - - 
Par t i c ipan ts  . . . 

Proposed FY 7 0  

Future Year 
Obligations 

2 10 160 

Estimoted 
Tatal Cost 

1,209 

~ ~ ~ ~ ~ d i t i ~ ~ .  . . 
Other  Costs  . . . 
~ o t o ~  Obl igat ions 

3 
- 

90 

- 
- 

50 

3 
- 

4 0  

h 
- 
88 

. - 
- 

72 

ll 
. - 

160 



I Secondary Education Education TA 
PRIOR R E F E R E N C E  I IN IT IAL  O B L I G A T I O N  I SCHEDULED F I N A L  O B L I G A T I O N  

P R O J E C T  NUMBER p .  121-122, FY 1969 LA P.D.B. I FY: 1968 I FY: 1972 I 
Project  Target and Course of Action: To a s s i s t  t he  GOC A . I . D .  has provided t r a i n i n g  f o r  17 school administra- 
t o  expand and reform t h e  secondary education system t o  t o r s  and 9 midance counsellors a t  the  Universi ty of New 
achieve balance between academic and vocational s k i l l s  Mexico.  he^ w i l l  a s s i s t  t h e  Ministry of    ducat ion i n  
needed f o r  developnent. d e t a i l e d  planning of t h e  reform program and l a t e r  w i l l  

An IBRD loan of $7.6 mi l l i on  ( authorized J u l y  1968) assume leadership r o l e s  i n  t h e  schools. 
w i l l  he lp  finance construct ion of t he  f i r s t  1 0  of 19 com- Further preparat ion f o r  t h e  comprehensive high school 
prehensive high schools, t h e  first  t o  open i n  1970. They p ro jec t  included A . I . D .  t e chn ica l  ass i s tance  t o  improve the  
w i l l  have a modern curriculum including a bas i c  education Education Ministry 's  planning c a p a b i l i t i e s  (under the  
f o r  a l l  students,  followed by special ized academic o r  National Education Planning Project  5L!t-15-680-083). 
vocat ional  s tudies .  The objec t ive  i s  t o  graduate s tudents  During 1969 A . I . D .  i s  extending ass i s tance  t o  se lec ted  
who w i l l  continue professional  s tud ie s  i n  u n i v e r s i t i e s  o r  
en ter  d i r e c t l y  t h e  middle-level manpower market. 

A .I .D. ass i s tance  w i 1 . l  s t rengthen the i n t e r n a l  or- 
ganizat ion and planning c a p a b i l i t i e s  of the Ministry i n  
such a reas  a s  educational research, curriculum develop- 
ment, school p lant  planning and guidance. Technical 
a s s i s t ance  w i l l  a l s o  be provided t o  various un ive r s i ty  
f a c u l t i e s  of  education t o  improve teacher education pro- 
grams, t o  t r a i n  school administrat ion personnel, and t o  
develop educational research. 
Progress t o  Date: Under t h e  National Education Planning 
Study, a secondary education curriculum reform repor t  was 
cmple ted ,  and i t s  recommendations have provided t h e  base 
f o r  development of t h e  comprehensive high schools. To 
implement t h i s  p ro jec t ,  t h e  Ministry is strengthening and 
reorganizing the Administrative Organization f o r  J o i n t  
Educational Planning t o  serve a s  t h e  planning and co- 
ordinat ing agency. ( see  Pro jec t  514-15-680- 083. ) 

 ducati ion Facu l t i e s  through cont rac ts  wi th  two add i t iona l  
U.S. un ive r s i t i e s ,  t o  expand and improve teacher  education 
programs. 
M 1970 Program: Assistance t o  the  Ministry w i l l  begin t o  
phase out  and emphasis w i l l  s h i f t  t o  the  administrat ion of 
t h e  comprehensive schools. FY 1970 funds w i l l  extend t h e  
cont rac ts  f o r  1 year,  through June 1971. 
U.S. Technicians: 1 di rec t -h i re  education advisor; 
1 7  long-term cont rac tors  i n  teacher  education and secondary 
school administrat ion;  6 short-term consul tants .  
P a r t i c i  an ts :  26 short-term i n  administrat ion and guidance; b-E Faculty of Education personnel fo r  Masters Demees. - 
commodities : Teaching mater ia l s ,  audio-visual a i d s .  

U.S. D O L L A R  C O S T S  ( In  Thousonds)  PRINCIPAL C O N T R A C T O R S I A G E N C I E S  

Obligations I Expenditures OBLIGATIONS 

I - 550 Universi ty of New Mexico 
Through 6/30/68 550 

C o s t  Components 
Es t imated  F y  69 700 392 
Est imated  U.S. Techn ic ians  

through 6/30/69 1,250 392 858 par t i c ipan ts  . . . 
Future Year Estimated commodities . . . 
Obligatim. Total Coat 

Other  Cos ts  . . . 
I 



Country: COLOMBIA PROJECT DATA TABLE I l l  
CROJCCT T I T L E  . 1 ACTIVITY 1 FUNDS I Higher Education Education I TA 

PRIOR REFERENCE IN IT IAL  OBLIGATION I SCHEDULED F INAL  OBLIGATION 

Project Tarnet and Course of Action: To help develop im-  
~ r 0 v e d  allocation of f inancial  and technical resources t o  

I ~ n o ~ c s  T NUM.KR 514-15-660-101 I p. 120, FY 1969 LA P.D.B. I FY: I962 FY: 197'2 I 
Exsmination developed and administered t o  19,000 high 
school seniors. ~ & v e r a l  regional studies h&e been com- 

Colombian higher education (beyond secondary school level) ,  
which w i l l  provide incentives t o  impmve academic pro- 
grams, f a c i l i t i e s  and financial  management. 

Technical assistance and proceeds f r m  a planned Edu- 
cation Sector Loan w i l l  support the pr ior i ty  programs i n  
the Higher Education Plan developed by the GOC with A.I.D. 
assistance. These include: stretqthening the adminis- 
t r a t i ve  and financial  structure; developing a national 
aacreditation eysten; imprwing faculty quality (particu- 
larly i n  Basic Sciences and  ducati ion); developing a 
j w i o r  coll,ege system; and improving l ib ra ry  f a c i l i t i e s .  
Assistance is also planned f o r  increasing university text-  
book ava i lab i l i ty  and f o r  student welfare program. 

A.I.D. w i l l  a l so  provide short-term consultants t o  the  
newly fonned Colombian Ins t i t u t e  f o r  University Develop- 
ment (I-) and t o  individual universities t o  impme  
administration and l ib ra r ies .  A.I.D. w i l l  a lso  a s s i s t  i n  
establishing summer science ins t i tu tes  and scholarships 
f o r  science professors. 
Progrees t o  h t e :  I n  1966-1967, A.I.D., through a con- 
t r a c t  with the Univ. of California, assisted the ICFES i n  
dffeloping a national plan f o r  the improvement of higher 
education. With the help of 3 short-tern consultants, a 

pleted, calling f o r  integration of university programs t o  
impme quality and efficiency. 
FY 1970 Program: Short-term consultant8 w i l l  continue t o  
a s s i s t  the GOC t o  implement the r e f o m  t o  be emphasized 
i n  the Sector Loan. 
U .So Technicians : 8 short-term consultants i n  l ibrary 
science university administration and data collection, 
Junior college administration and curriculum, social  
science and student welfare; 4 advisors t o  conduct summer 
courses for  Colombian professors. 
Participants: 9 t o  study f o r  Masters Degrees i n  p m i c a l  
sciences, education, and social   science^ 7 f o r  short-tern 
training i n  student welfare. 

modern university i n f o ~ t i o n  system, encolapassing p h y s i d  
plant f a c i l i t i e s ,  personnel, and accounting was developed 
and is beillg adopted by a m l a l  universities. A National 

C o s t  Components 

U.S. Techn ic ians  

Par t i c ipan ts  . . . 
Commodi t i es .  . . 
Other  Cos ts  . . . 



Country: COLOMBIA 
v-- &- --- - -- PROJECT DATA TABLE Ill 

ACTIVITY 1 FUNDS 1 

Project Target and Course of Action: a) To assist the refresher courses. In 1968 Colombia added 5,000 men to the 
National Police and Investigative Police (US) in increas- National Police, which particularly improved police capa- 

Public Safety 

P P I I O ~ E C  T yuI*=E,y 514-11-710-066 

ing their capabilities to maintain law and order and to bilities in investigation and in Gal-areas.- Rural 
- 

counter bandit/guerrilla activities; and b) to recommend violence decreased approximately 20 percent during 1968. 
means to speed up and improve criminal prosecution and Improved law enforcement and backlog of trial cases in 
trial procedures. A.I.D. technical assistance is addres- urban areas underscored need for improved prosecution 
sed to improving police training, investigative procedures, procedures. 
police mobility, completion of cmunications networks and 
training, and improved trial and prosecution methods. The 
project will be extended through FY 1972 in view of the 
reduction in Public Safety staff available to assist the 
National Police in completing project objectives. 
Progress to Date: Since 1963 A.I.D. has assisted the 
National Police and DAS in the form of technical advice, 
training and commodities (communications equipnent, small 
arms and vehicles). As a result, rural tactical communi- 
cations systems have been virtually cmpleted in 13 of 22 
Departments; riot control commodities and communications 
equipment have been provided to the National Police in 19 
major cities; and a DAS radio network of 4b stations is 
now operating in the eastern plains. The development of 
a communications maintenance capability complements the 
steady strengthening of a country-wide police communica- 
tions network. 

from 1963 to 1968, 329 key Colmbian police officials 
were graduated from the International Police Academy; 
almost 1,500 officers received counterinsurgency training 
in Colombia; and some 30,000 men received in-service 

t 

M 1970 Program: A.I.D. assistance to the National Police 
and DAS will concentrate on 1) training of investigative 
units, emphasizing laboratory and detection procedures; 
2) curriculum improvement at the National Police Schools; 
and 3) improved capability of uniformed police. A contract 

TA 
SCHEDULED FINAL OBLIQATION 

ry: 1972 

- Public Administration and Public.Safetv 

legal specialist will advise the ~ttorney Generalls Office 
on more effective criminal prosecution procedures. 
U.S. Technicians: b U.S. direct-hire advisors; 1 U.S. 
contract technician in communications maintenance. (Also 
TDY specialists in criminal justice, rural police adminis- 
tration, planning, and crime laboratory methods.) 
Partici nts: 19 for training at the International Police 
A* at the FBI School; 1 in telecommunications 
management; 1 in automotive repair; 2 terrorism control. 
Commodities: Repair equipnent and spare parts for the 
telecommunications networks (needed for advice on basic 
maintenance procedures and requirements). 

PRIOR REFERENCE 

p. 125, M 1969 LA P.D.B. 

PRINCIPAL CONTRACTORWAGEMCII I  

C o s t  Components 

U.S. Technicians 

Part ic ipants . . . 
Commodit ies.  . . 
Other Costs . . . 

121 

INITIAL Ot3LIGATION 

py: 1963 



Project Target and Course of Action: To a s s i s t  the Minis- 
try of Finance i n  improving identification and i w e s t i -  
gation of t ax  l i ab i l i t i e s ,  s p e d  processing of new returns, 
insure prampt collection, t r a i n  Tax Divlsion personnel, 
and simplify tax l a w s  f o r  more eff ic ient  operations. Tax 
advisors a r e  plavided under a PASA with the Internal 
Revenue Service (II~s). 
Progress t o  Date: Government measures since 1965 have in- 
cluded: temporary tax surcharges, increased import taxera, 
sa les  taxes, a new gasoline t ax  f o r  road construction, and 
the  i n i t i a t i on  i n  January 1966 of a withholding tax. The 
l a t t e r  has been an important fac tor  i n  increasing reve- 
nues; income t a x  revenues, f o r  exaarple, rose 21$ i n  real 
tenns wer 1967 t o  reach some $215 million and 434 of 
total revenue. Sales tax revenues rose 124 i n  real terms 
t o  reach $57.5 million. The government has given high 
p r io r i t y  t o  a program of improved tax administration t o  
reduce non-conrplisnce with tax Laws. 

An improved system of cross checking (matching income 
tax  returns with third  party infomation) yielded the 
equivalent of almost $2 million i n  FY 1966, which was more 
than doubled i n  FY 1967 and quintupled i n  FY 1968. In  
addition, f i e l d  audits produced the equivalent of almost 
$6 million i n  the same period t o  help achieve the above 
increase. 

The Bogota and Medellin d i s t r i c t s  a re  now being serviced 
by a new computer. This program wi l l  be expanded t o  the 
other major d i s t r i c t s  and the GOC plans t o  automate i ts  
deliquent accounts program. 

1968 kolombia funded a tax  reform commission of ~ o l & i a n  
and international t ax  experts under Professor Richard 
Musgrave of Harvard, The commission recently completed 
studies t o  provide a basis f o r  recommendations on refom 
of the tax structure t o  provide more equitable taxation and 
revenues f o r  public investment. 
FY 1970 Program: Although t h i s  project is  due t o  terminate 
i n  FY 1970, the recommendations of the  Eilusgrave cormnission 

c a l l  f o r  fur ther  assistance of a different nature. 
A.I.D. w i l l  consider such assistance when the comanission's 
findings a re  published. Present plans call fo r  reducing 
PASA advieors f mm 5 i n  1969 t o  3 i n  1970. 

Country: COIX>MBIA PROJECT DATA TABLE III 

Technicians: 3 long-term IRS advisors i n  overall adminis- 
trat ion,  audit, and organization and methods; 3 short-term 

PROJECT T I T L E  

Tax Administration 

PROJECT NUMBER 514-11-750-100 

consult&ts in- data processing, collections, administ ration, 
f o r  3 months each. 
Participants : Twenty participants. (4 i n  tax  collection 
and control, 4 i n  audit, 4 i n  data processing, and 8 f o r  
DJTAX Program -- special  training i n  the organization and 
operation of the  Internal Revenue System. ) 
Ccmmdities: Instructional materials, demonstration equip- 
ment. 

A s  mrt of its own ef for t s  t o  increase tax  revenues. i n  
' 

ACTIVITY 

Public Administration and Public Safety 
PRIOR REFERENCE INITIAL OBLIGATION 

p. 123, FY 1969 LA P.D.B. I FY: l963 

I U.S. D O L L A R  COSTS I l n  Thousands) 11 PRINCIPAL-AGENCIES 

FUNDS 

TA 
SCHEDULED FINAL OBLIGATION 

FY: W ' O  

Cost Components 
Through 6 / 3 0 / 6 8  

Estimated F y  6 9  

Estimated 
through 6 / 3 0 / 6 9  

U.S. Technicians 

Participants . . . 

I OBLIGATIONS 11 Obligations 

1,239 

Ji&3 

4391 

Internal Revenue Service 

\ 

Expenditures 

1,158 
171 

1.329 

I 

Unliquidated 

81 

62 
Future Year 
Obligatimr 

Proposed F Y  7 0  

Estimated ~ ~ ~ ~ ~ d i t i ~ ~ .  . , 2 - I 2 1 - 
Total Cost - - - - - 

Other Costs . . . 
142 I - 1 1,533 

122 



Country: COLOMBIA PROJECT DATA . = - *A .--- - .- - +  - - --., * *---. ---*-- ---- TABLE Ill 
PROJECT T I T L E  ACTIVITY 1 FUNDS I Customs Administration I Public Administration and Riblic Safety I__-  - -  - - TA 

PRIOR REFERENCE GiTI*L OOLIGATION I SCHEDULED FINAL OOLIGATION 

1 p. 124, FY 1969 LA P.D.B. 1 FY: 1965 I rr: l g ~ 0  I 

and valuation, improve coordination between different cus- 
t o m  f a c i l i t i e s ,  and provide in-country training. The U.S. 
Bureau of Customs is  providing assistance i n  tnlining, in- 
vestigations, control and administmtion of customs houses, 
inspection and patrol. 
Pmgres~l t o  Date: During the f i r s t  18 months of t h i s  
project, the PASA team assisted the Custom Directorate 
in: 1 )  establishing a training center i n  Bogota f o r  cue- 
tws of f i c i a l s  t o  accelerate the  development of a pm- 
fessional customs omnization-to date, more than 400 

toms Divisions, uniformity of operations, and improvement 
of the Customs training center i n  Bogota as required, t o  
camplete the prodect by June 30, 1970, one year ahead of 
the originally scheduled termination date. 
U.S. Techniaians: PASA ($60,000)~ including 1 long-term 
U.S. Bureau af Customs advisor and up t o  5 short-term 
special is ts  i n  inspection, appraisement, port control, 
administration, and investigations. 

20 customs o f f i c i a l s  f o r  training i n  the  U.S. 
~ ~ & n i s t r a t i o n ,  5 i n  investigative tedmiques, 

o f f i c i a l s  i n  appraiskent, investigatio& and inspection 5 i n  a ~ ~ r a i s a e n t ~  and 5 i n  inspection and port control); 
have mmpletsd training; 2) creation of the Special In- 
vestigations Division; and 3)  development of a corps of 
well-trained administrators and bureau-level special is ts  
t o  coordinate customs f a c i l i t i e s  between the Directorate 
and f i e l d  and t o  instruct  a t  the training center. 

I n  Noveuiber, 1968 the GOC paseed the new customs re- 
organization and refom decree which incorporated many of 
the PASA team's recommendations. Of primary significance, 
the decree great ly  increased the power of the Customs 
Directorate t o  i n s t i t u t e  operating and personnel changes, 
and gave Customs control w e r  a l l  ports of entry. The 
Custms Directorate has already began work on implementing 
the decree, and, as of mid-January 1969, regulations and 
manuals f o r  the Appraisement and Investigations Division 
had been drafted. 

Cost  Components 
U.S . Bureau of Cuetoms 

Est imated  

through 6/10/69 1 429 397 
Future Year 
Obligations 

- 
Proposed FY 70 go 

32 
Estimated 
Total Cost 

5l9 

U.S. Technicians 

Part ic ipants . . . 
~ ~ ~ ~ ~ d i t i ~ ~ .  . . 
Other Costs . . . 
T o t a l  Obligations 

- 
. 30 - - 

30 

J.l.0 - 
- 
- 

110 

110 
30 - - 
140 

- 
30 - - 
30 

6 0 6 0  - 
- - 

60 

30 . - - 
9 



country: COLOMBJJ PROJECT DATA TABLE Ill 
PROJECT T I T L E  A C T I V I T Y  FUNDS I Urban Development C m u n i t y  Development, Social  Welfare and Housing T A 

PRIOR R E F E R E N C E  [ I N I T I A L  O B L I G A T I O N  I SCHEDULED F INAL O B L I G A T I O N  

PROJLC T NUMBER 5&-52-830-058 p.  126, FY 69 LA P.D.B. I FY: 1962 I FY: 1970 I 
Pro jec t  Target and Course of Action: a )  t o  improve urban FY 1970 Program: Within t h e  concept of coordinated urban 
development capaci t ies ,  na t iona l ly  and loca l ly ,  t o  meet development, short-term consul tants  w i l l :  a )  f i n i s h  plan- 
through coordinated planning t h e  increasing s o c i a l  and ning s tudies  begun i n  FY 1969 on urban growth and migra- 
economic pressures f o r  housing, jobs, and public  services;  t i on ,  slum improvement, t r anspor t a t ion  and urban f inancing 
b)  t o  s t rengthen t h e  na t iona l  housing agency (ICT) capa- and investment; b) he lp  develop operat ional  programs i n  
b i l i t y  t o  produce housing and improve i t s  management housing, health,  education, t r anspor t a t ion  and financing; 
p rac t i ces ;  and c )  t o  increase domestic savings for  housing. and c )  provide advice t o  the  Labor M i n i s t r y  on an employ- 

I n  addi t ion  t o  current  housing guaranty and coopera- ment service. 
t i v e  housing Programs, a proposed $9 mi l l i on  housing G a r -  U.S. Technicians: 2 urban development advisors  and 5 
an ty  Program w i l l  be administered under t h i s  pro jec t .  A short-term consul tants  i n  slum improvement, urban t rans-  
l a rge  regionally-funded model c i t i e s  Program i s  a l s o  under portat ion,  l o c a l  government financing, low-cost housing 
considerat ion f o r  Colombia and, if i n i t i a t e d ,  would requi re  planning and employment serv ice  administrat ion.  
general  planning and supervision under t h i s  pro jec t  . Par t ic ipants :  11 f o r  4-6 months each in low-cost housing, 
Progress t o  Dzte: The na t iona l  housing and planning a w n -  slum improvement and employment serv ice  management. 
c i e s  a r e  d ra f t ing  urban development p o l i c i e s  with A. I .D .  
ass i s tance .  GOC f inancing of a s u b s t a n t i a l  slum improve- 
ment program has been es tab l i shed  i n  t h e  1969 budget. 
Urban programs i n  Bogota, Medellin, and Cali  a r e  increas-  
i ng ly  financed by user  taxes  (va lor iza t ion)  on the  bene- 
f i c i a r i e s .  More a t t e n t i o n  i s  being paid t o  t h e  need f o r  
p r i v a t e  savings f o r  housing and pro tec t ion  of housing 
funds aga ins t  i n f l a t i o n .  

A. I .D .  technicians have worked with na t ional  and 
l o c a l  planning o f f i ces ,  including l o c a l  u t i l i t y  o f f i c i a l s ,  
t o  encourage sound urban d e v e l o p e n t  programs. Local 
s e l f -he lp  p ro jec t s  have included sewers, gut te rs ,  and 
sidewalks. Country-wide s ince  1962, more than 80,000 
housing units have been b u i l t  b e n e f i t t i n g  some 400,000 . p e o ~ l e  . 

P R I N C I P A L  C O N T R A C T O R S ~ A G E N C I E S  U.S. DOLLAR COSTS ( In Thousands) 
OBLIGATIONS Unliquidoted Obligations Expenditures 

84 

104 

Estimated 
Total Cost 

1,487 

1,113 
90 

1,203 

Future Year 
Obligatims 

Through 6 / 3 0 / 6 8 ,  

Estimated FY 6 9  

E stimated 

Estimated FY  1969 
l ~ l - 9 7  

110 

Proposed FY  1970 

Direct  
AID 

60 
115' 
- 
- 

105 

Total 

85 
2< 
- 
- 

110 

Cost  Components A ID  

U.S. Technicians 

Participants . . . 
~ ~ ~ ~ ~ d i t i ~ ~ .  

Other Costs . . . 
Tota l  Obligations 

1,307 
!hrouph 6 / 3 0 / 6 9  1 

Contract/ 

75  - 
- 
- 

75 Proposed F Y  7 0  

& 
I 

- 
P 

180 

2 8  
2 5 
- 

- - 
53 18 0 

57 
- 
- 
- 

57 



Country: COLOMBIA PROJECT DATA TABLE Ill 
P R O J E C T  T I T L E  I A C T I V I T Y  1 F U N D S  1 

Projec t  Target and Course of Action: To provide U.S. and FY 1970 Program: 
t h i r d  country t r a in ing  and in-country t ra in ing  (through 
contract  ass is tance)  t o  ca re fu l ly  selected Colombians i n  U.S. Technicians: 5 short-term contractors  t o  complete 
specia l ized  academic subjects  or techniques, where such the  in-country t r a i n i n g  program. 

Training f o r  Improved Planning and 
Implementation 

CROJEC T N U U ~ S E ~  5&-1'jL99>48 

t r a i n i n g  i s  not  d i r e c t l y  r e l a t ed  t o  speci f ic  pro jec ts  
included i n  the  country program and i s  not otherwise 
avai lable.  T h i s  p ro jec t  has been extended on a continu- 
ing  bas i s  i n  order t o  take  advantage of grea t ly  expanded 
opportunit ies  i n  se lec ted  Colombian p r i o r i t y  programs, 
including the area of s o c i a l  d e v e l o ~ e n t .  

Short-term consultants  a r e  providing in-  
country t r a i n i n g  t o  improve government administration 
and the C i v i l  Service System. 

TA 
s c n c D u L L D  F I N A L  O O L I O A T I O N  

pyx Continuing 

General and Miscellaneous 

Progress t o  Date: I n  the  i n i t i a l  year  of t h i s  pro jec t ,  
FY 1967, four  Colombians were sent  t o  the U.S. f o r  

PRIOR R E F E R E N C E  

p. 127, FY 69 LA P.D.B. 

graduate t r a in ing  i n  Economics and manpower planning. 
I n  FY 1968, 22 Colmbians took courses in advanced 
econmics, middle management, r u r a l  e l e c t r i c  cooperatives, 
s t a t i s t i c a l  surveys, and urban leadership. Almost a l l  of 
the  ins t ruc t ion  was ca r r i ed  out i n  the  United S ta t e s .  
Pa r t i c ipan t s  a r e  employed by such Colombian agencies a s  
the  National Planning Office, Natural Resource Agency, 
and Colombian-supported management associat ions.  

I N I T I A L  O B L I G A T I O N  

FY: 1967 

An in-country t r a i n i n g  contract  was i n s t i t u t e d  f o r  
the  s t a f f  of the  Civi l  Service Department, i n  preparat ion 

Par t ic ipants :  A minimum of 13 Colombians w i l l  receive 
special ized t r a in ing  i n  the U.S. and t h i r d  countr ies  
including such f i e l d s  a s  advanced economics and leader- 
ship t r a i n i n g  a t  Loyola University. 

Cost Components 

U.S. Technicians 

Participants . . . 

Proposed FY 7 0  

1 2 5  

Future Yeor 
Oblipotimr 

125 

Estimated 
Total Cost 

C0nt in~ r ing  

~ ~ ~ ~ ~ , j i ~ i ~ ~ .  . 
Other Costs . . . 
Tota l  Obligations 

- 
. - 

125 

- 
- 

15 

- 
- 

4 

- 
- 

110 

- 
- 

- 
- 

15 125 
I 



Country: COLOMBIA PROJECT DATA 
C I I O J C C T  T I T L E  A C T I V I T Y  

Project !brget and Course of Action: To plu>vide assis- 
tance t o  projects of imedia te  social  and economic impact 

Special Development Activit ies 

sponeored and in i t i a ted  by Colombian COUUWXIity organiza- 
t ions but which require limited financial  support t o  bring 
the undertakings t o  succeseful completion. 

A Coaaaittee composed of representatives of AID, USIS, 
the Embassy Labor Attache, Peace Corps, and AIFLD review 
requests f o r  assistance and reconmend t o  the A I D  Director 
which projects should receive AID support. The following 
c r i t e r i a  are  used by the Committee i n  making t h e i r  rem- 
mendations: 

1. Clear identification of project objective and rea- 
sonable assurance tha t  the sponsor can complete the  
project . 

2. Demonstrated self-help through actual financial, 
material, or  Labor contributions. 

3. Identification of the  short - fa l l  tha t  l imits  suc- 
cessful completion. 

4. Evidence that  the external requirements a re  non- 
repeti t ive and that  the community o r  organization has the 
capacity t o  service o r  maintain the project i n  operation, 
once completed. 

5. Cormunity impact value of the project and the degree 
t o  which A I D  assistance w i l l  increase coilpllunity and po- 
litical awareness, thus a lso furthering Ti t le  M objec- 
t ives.  
Progress t o  Date: Since the  program began i n  FY 1964 the 
special  project fund has donated the peso eqyivalent of 
$247,000 i n  cash grants and $50.000 i n  commodities t c  ---- 

U.S. DOLLAR COS 

f~~~~~~~ NUY~LI I  514-15-998-092 P. 128, FY 1969 LA P.D.B. FY: 1964 

General and Mis cellaneous 

TABLE Ill 

P R I O R  R E F E R E N C E  

F U N D S  

I N I T I A L  O B L I G A T I O N  

FY: Continuing I 
200 separate projects throughout Colombia. In  each case, 
loca l  self-help contributions exceeded the value of the  AID 
grant. 

Listed below are several exa~lples of projects assisted by 
the fund i n  FY 1968: 

1. A $1,850 grant was made t o  the  viUBge of "Verede 
Sajaneta" t o  a s s i s t  i n  purchasing $9,250 of w i r e  cable 
which w i l l  bring e lec t r ic i ty  t o  68 families. 

2. To a s s i s t  i n  the construction of a maternity ward 
connected t o  the local  health post i n  "Quetame", a grant of 
$1,850 was made. Total cost of the project is  estimated a t  
$10, w. 

3. A primary school i s  being completed i n  "Nomega Baja" 
with an A I D  contribution of approximately $800. Other con- 
tr ibutors t o  t h i s  $5,900 project a r e  the Municipal Gwern- 
ment, the Department, the Ministry of Education and CARE. 
FY 1970 Program: 

Program w i l l  be continued i n  a w a y  t o  generate self-help 
community projects. 

Other Costs: Procurement of local ly  manufactured 
supplies and equipment as well as local  contractual 
s e a c e s ,  and the  payment of shipping costs of items pro- 
cured i n  the  United States. 

) over 
P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  T S  ( In  Thousands) 

through 6 / 3 0 / 6 9  347 299 48 Part ic ipants . . . - - - - - - 
- - - - - - 

-Throuph 6 / 3 0 / 6 8  

Est imated FY 6 9  

Est imated 

OBLIGATIONS Expenditurea 

219 

80 

ObIipatIonr 

2g 
50 

Estimated FY 1969 

Unliquidated 

78 
Proposed F Y  1970 

Cost  Components 

U.S. Technicians 

Direct 
A ' D  

- 
Total 

- 
D~~~~~ 

. AID 

- 
Contract/ 

Other 
Agency - 

Contract/ 
Other 

Agency - 
Total 

- 



( Technical Support 

Country: COLOMBIA PROJECT DATA TABLE Ill 

Technical Suqport I - .-.--- - TA 
PRIOR R E F E R E N C E  ] I N I T I A L  O B L I G A T I O N  I SCHEOULEO F I N A L  OBLIGATION 

C I I O d S C T  T I T L S  

1 PRO,EC, Nu.msII 54-15-999-000 I p. 129, FY 69 LA P.D.B. I FY: 1943 I p y ,  ~ont. I 

A C T I V I T Y  F U N D S  

FY 1970 Program: 

1 

Projec t  Target and Course of Action: This p ro j ec t  pro- 
v ides  genera l  support f o r  a l l  program operations 
necessary f o r  t h e  e f f e c t i v e  accomplishment of t h e  goals  
of t h e  A .I . D .  program i n  Colombia, and for a c t i v i t i e s  of a 
genera l  o r  adminis t ra t ive  nature  not a t t r i b u t a b l e  t o  
o ther  p ro j ec t s  . 
U . S .  Technicians: S a l a r i e s  of 19 d i r e c t - h i r e  technic ians  
inc luding  t r a v e l  and allowances. 
. . . . . . .  

~ommoditiek: Off i c e  suppl ies ,  equipment, and furn ish ings .  

Other Costs: 17 Colombian na t iona l s ,  l oca l  con t r ac t s ,  
maintenance, s to rage ,  operat ions and repa i r  of program 
veh ic l e s ,  r e n t ,  communications, u t i l i t i e s .  

-1 I Estimated F Y  1969 I Pronosed F Y  1970 11 
Obligations I Expenditures 1 OBLIGATIONS 

P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  

I 
1 II I 

ntract/ 
Total A I D  

Es t imated  F , ,, , - I t -- I 

Est imated  
J,"J 1 4 '  Par t i c ipan ts  . . . . - - - - through 6/3-'*- 

' On'' 6 ~267 1.7 

Contract/ 

mfW - 
- 
- 
20 

20 

Total 

428 - 
- 

311 - 
LL7 

609 Proposed FY 70 

Future Year 
Obligotima 

609 

Emtimated 
Total Coat - 

Cant:-ming 

commodit ies .  . . 
o t h e r  c o s t s  . . . 
T o t a l  Obl igat ions 

34 
. 118 

570 

- 
20 

20 

311 
138 

590 

311 
127 

589 



PROJECT D A T A  SUMMARY T A B L E  I V  

Proiect  T i t l e  Project Number 

Agricul tural  Diversi f icat ion 

Regional Training 

Civic Action 

F Y  of 
In i t i a l  

3bl igo.  

l ion 

4moun - 
F Y  of 

Sched- 
u led 

F i n a l  
Oblige 
t ion - 

1967 

1966 

1967 

in Thousands) 
Through F Y  1968  

Unl iqui -  
doted 

I b I ~ g a t i o r  
6 /30 /68  

9 2 

l.4 
200 

Obliga-  

tlOnS 

1,282 

102 

1,870 

Est imated F Y  1969 

Expendi- 

tures 

1,190 

8 8 

1,670 

Obliga-  

tions 

cxPendi- 1 d a t i d  
t u r e s  Obligatior 

6 /30 /69  

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

T A  . . . . . . . . . . . . . . . . . . . . . . . . . . .  

SA . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Propos 
F'I - 

Funds 

- 

- 

- 

- 

i Program 
970 

Amount 

Future 
Year 

Ibligation 

Part 2 

Es t imated  

T o t a l  

Cos t  



Country: COLOMBIA 

STATUS OF DEVELOPMENT LOANS 

Borrower: Government of Colombia 

T A B L E  V 

Funds: AFP Loan 

T i t le  and Number of Loan: 
F e a s i b i l i t y  Studies 
514- ~ 0 2 5  

Date Authorized: 5- 13-63 
Loan Status as d 12/31/68 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . 3,000 

Disbursed . . . . . . . . . . . 791 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . 7 

- 

Date Signed: 6- 26- 63 
I Loan Terms 

Duration . . . . . . . . . . . 40 VS. 

Grace Period . . . . . . . . 10 y r s .  

lnterest Rate . . . . . . . . 314% 

Currency of Repayment. . US$ 

Purpose of Loan: To increase Colombia's a b i l i t y  t o  present 
p r i o r i t y  p ro j ec t s  f o r  ex t e rna l  f inancing.  F e a s i b i l i t y  
s tud ie s  have been financed f o r  spec i f i c  projects  i n  both t h e  
pr iva te  and public sec tors  which contr ibute  most t o  the 
economic development of Colombia, with the  following areas  : 
(1)  e l e c t r i c  power; (2)  t ranspor t ;  (3)  agr icu l ture ,  includ- 
ing i r r i g a t i o n ;  (4 )  water supply and sewerage; and (5)  o ther  
a reas  agreed upon by Colombia and A . I . D .  Also, u t i l i z a t i o n  
of up t o  $1,000,000 was permitted f o r  p r e f e a s i b i l i t y  and 
general  a r ea  s tud ie s  having a s  t h e i r  prime object ive t h e  
i d e n t i f i c a t i o n  of po ten t i a l  p ro jec ts  requir ing f u r t h e r  
i nves t iga t ion  through f e a s i b i l i t y  s tud ie s .  
Physical S ta tus :  A cont rac t  of $92,500 has been completed 
by Weitz-Hettelsater  Engineers of Kansas City f o r  an 
economic and engineering f e a s i b i l i t y  study on the  s torage 
and handling of various crops. Work being done, o r  t h a t  
has been done, by U.S. f i rms includes : (1 )  a  $278,600 con- 
t r a c t  f o r  an  i r r i ga t ion / f lood  con t ro l  study of the  Suarez 
River Basin being prepared by the  Development and Resources 
Corp. of New York; (2)  a  $75,300 cont rac t  f o r  a  study of 
water and sewerage systems f o r  Tulua by Reynolds, Smith and 
Hi l l s ;  (3 )  a $91,000 cont rac t  t o  Barnard and Burk, Inc. f o r  
a  f e a s i b i l i t y  study of water and sewage systems f o r  Palmira; 
(4)  a  $20,000 cont rac t  t o  Camp, Dresser & McKee and t o  
Arthur D. L i t t l e  f o r  a  study of the  second phase of the 

Bogota sewerage master plan; (5 )  a  $109,957 cont rac t  
( p a r t i a l l y  financed by o ther  sources) f o r  a  study of water 
and sewerage systems f o r  Pere i ra  being prepared by Reynolds, 
Smith and H i l l s ;  (6)  a  $120,000 cont rac t  ( p a r t i a l l y  financed 
by o ther  sources) t o  Barnard and Burk, Inc. f o r  a  study of 
a  water and sewerage system f o r  Armenia; (7 )  a  f e a s i b i l i t y  
study of a  water system f o r  Cartagena being prepared by 
Greenleaf, Inc . under a  $111,226 cont rac t  ( p a r t i a l l y  
financed by o ther  sources) ; (8 )  a  $220,000 cont rac t  ( p a r t i a l l y  
financed by o ther  sources) f o r  a  study of t h e  National 
Airport being executed by R .  Dixon Speas and Assoc.; 
(9)  a  study of e ros ion  con t ro l  f o r  Bucaramanga being 
prepared by Boyle Engineering under a  $15 5,500 cont rac t  
( p a r t i a l l y  financed by o ther  sources) .  
Financial  S ta tus :  Repayments by pr iva te  and public sub- 
borrowers t o  t h e  Bank of t he  Republic f o r  s tud ie s  have 
been put i n t o  a  spec i a l  account t o  be used a s  a  revolving 
fund f o r  f inancing o ther  f e a s i b i l i t y  s tud ie s  agreed t o  by 
A . I . D .  
Host Country Contribution- Procurement Sources : The 
Colombian Min i s t r i e s  and autonomous agencies,  a s  wel l  a s  
the  Planning Agency ( ~ l a n e a c i o n )  and Bank o f r t h e  Republic, 
have furnished personnel, o f f i c e  space, and o ther  support 
t o  each study. Services under t h i s  loan a re  being performed 
by pr iva te  f i rms from the  United S ta t e s  and Colombia. A l l  
d o l l a r  f inancing of l o c a l  c o s t s  i s  being provided through 
the Special  Le t t e r  of Credi t  procedure which t i e s  these  
d o l l a r s  t o  imports from the  United S ta t e s .  
Comments on Implementation: Colombian bureaucrat ic  problems 
and an insuf f ic iency  of t r a i n e d  personnel r e su l t ed  i n  slow 
use of t h i s  loan during i t s  f i r s t  two years .  This loan was 
o r i g i n a l l y  authorized f o r  $4,000,000. Because of i t s  slow 
u t i l i z a t i o n ,  A . 1  .D. deobligated $1,000,000 of t h e  loan i n  
December 1965. Planeacion was reorganized and strengthened 
i n  1966, and the  new Government has placed increased re l iance  
on t h i s  e n t i t y  f o r  development planning. GOC u t i l i z a t i o n  
has improved. As of 12-31-68 the  loan was 26% disbursed. 
Disbursement au thor iza t ions  t o t a l i n g  100% of the  loan have 
been made. 



STATUS OF DEVELOPMENT LOANS T A B L E  V 

T i t l e  and Number of Loan: 
C a l i  Sewerage 
514-L-029 

Country: COLOMBIA Borrower: b p r e s a s  Municipales de C a l i  
r 

~ - 

Date  Authorized: 6-29-63 
Loon Stotus os of 12/31/68 

( In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .  3,700 

. . . . . . . . . .  Disbursed .l, 642 

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  16  

)ate Signed: 9-20-63 
Loon Tsrrns 

Duration . . . . . . . . . .  .30 y r s  . 
Two-step ....... 40 yrs .  

. . . . . . . .  Grace Period 5 YrS- 
Two-step ..... .10 y r s  . 

Interest Rate . . . . . . . .  330 
Two-step.. ..... 

Currency of Repayment. . U. S. 

Purpose of  Loan: To improve and enlarge t h e  e x i s t i n g  
sewerage system of Colombia's t h i r d  l a r g e s t  c i t y ,  
a l l e v i a t i n g  t h e  cur ren t  unsanitazy condit ions caused by 
t h e  l a c k  of  d i sposa l  f a c i l i t i e s .  

I n  complementing a $2.5 mi l l i on  loan made by t h e  Im 
i n  1961 t o  expand t h e  water supply system i n  C a l i ,  t h e  
loan w i l l  complete t h e  in t eg ra t ion  of municipal water 
u t i l i t i e s  and permit a r a t i o n a l  expansion of  housing con- 
s t ruc t ion ,  e spec i a l ly  i n  t h e  areas  occupied by low-income 
groups. 

Phys ica l  S t a tus :  A l l  designs and prepara t ions  of con- 
t r a c t  bidding documents have been completed. Fabricat ion 
i n  Colmbia  of reinforced concrete p ipe  under contract  
has  been completed. A cont rac t  has been awarded f o r  t h e  
work under Section D cons is t ing  of t h e  construct ion of 
f a c i l i t i e s  of  Canaveralejo and Carrera  23. Approximately 
35% of t h i s  s ec t ion  i s  completed. Progress on construc- 
t i o n  i s  behind schedule and cu r ren t ly  being invest igated.  

F inancia l  S ta tus :  A t  t h e  time t h e  loan agreement was 
signed t h e  t o t a l  cos t  of t h e  p ro j ec t  w a s  es t imated at 

Funds: AFP Loan 

t o  be served by t h e  proposed improvements, t h e  
estimated cos t  has increased subs t an t i a l l y .  A l o c a l  
currency loan from program loan proceeds has been made 
t o  t h e  Empresa, and t h e  b p r e s a  has increased i t s  
contr ibut ion t o  assure s u f f i c i e n t  f'unds f o r  t h e  s a t i s -  
f ac to ry  completion of t h e  p ro j ec t .  The loan i s  guaranteed 
by t h e  Government of Colombia. 

Two-Step Process : To he lp  r e l i e v e  Colombia's foreign 
debt se rv ice  burden i n  t h e  next few years,  agreement 
was reached under which t h e  Colombian Government w i l l  
receive loan pa,yme&s from t h e  borrower i n  l o c a l  cur- 
rency. GOC w i l l  reimburse A . I . D .  i n  do l l a r s  within 
40 years, including a 10-yeas grace period,  with annual 
i n t e r e s t  at 314 of 1% during t h e  grace period,  and 
t h e r e a f t e r .  

Host Country Contribution-Procurement Sources: The 
Borrower w i l l  con t r ibu te  t h e  equivalent  of  5% of t o t a l  
p ro j ec t  cos ts .  Equipment, mater ia l s ,  and serv ices  
financed under t h e  loan w i l l  be procured from t h e  
United S t a t e s  o r  Colombia. The U.S. do l l a r s  covering 
l o c a l  currency cos t s  w i l l  be used f o r  procurement of 
e s s e n t i a l  goods and serv ices  from t h e  United S ta tes .  

Comments on Implementation: 3elays i n  progress  a r e  
under i nves t iga t ion  an2 recommendations f o r  improving 
progress v i l '  be forthcoming. 

$5.5 mi l l ion .  Due t o  r i s i n g  cos t s  and increased population 



STATUSOF DEVELOPMENTLOANS TABLE V 

Country: COLOMBIA Borrower: Government of Colombia Funds: AFP Loan 

T i t l e  and Number of Loan: 

Mineral Resources Survey 514-L-030 

Date Authorized: 6-29-63 Date Signed: 9-18-63 

Authorized . . . . . . . . . . .  
. . . . . . . .  2,000 I Grace Period 10 years I 

Loan Status os of 12/31/68 

(In Thousands of Dollars and Equivalent) 

Loan Terms 

. . . . . . . . . . .  Duration 40 year 

Repayments . . . . . . . . . .  
I - I Currency of Repayment. . u.s.$ I 
Disbursed 

1,008 . . . . . . . . . . .  

1 Interest Collected . . . . . .  1 I 

Interest Rate . . . . . . . .  3/4% I 
Purpose of Loan: To assist the Colombian Ministry of Mines 
and Petroleum in the f'urther exploitation of the mineral 
resources required for industrialization by financing the 
foreign exchange costs of U.S. technician salaries, contract 
services (chiefly photogeological), laboratory equipment 
and 10 scholastic years of graduate scholarships in the U.S. 

Data production includes photogeological mapping, field 
and laboratory investigations, and mineral. exploration and 
complements work in this field by the U.S. Geological Survey, 
the U.N. Special Fund, and work financed by an A.I.D. grant 
for a Basic Resources Survey. 
Physical Status: The photogeolo~ contract with a U.S. firm 
has been completed and field investigations, under super- 
vision of U.S. technicians from U.S. Geolagical Survey, are 
progressing well. Reconnaissance geological data is being 
produced; Colombian geologists are receiving advance training 
in the U.S.; and the technical and administrative capacity 
of the Colombian Geological Survey is being strengthened. 
Financial Status: Disbursements continue to be delayed 
because bills are not submitted on a timely basis. It is 
estimated that as of 12/31/68, actual billings amount to 
$1,267,590- 
Host Country Contribution-Procurement Source: The Govern- 
ment of Colombia is contributing the equivalent of 
$1,559,591 to finance all local costs associated with the 

purchase of equipment, laboratory services, and salaries of 
Colombian technicians. A L L  goods and services financed by 
the loan are being procured from the United States. Dollars 
used to finance any local costs are tied to U.S. procurement 
through Special Letter of Credit procedure. 

I Comments on Implementation: Indications of phosphate 
deposits are resulting in maximum efforts being placed 
on the exploration and detailed outlining of these deposits 
under the loan. 

Results of the major findings of the Minerals Survey 
Project are expected to be published by the GOC in June 
of this year. 



STATUS OF DEVELOPMENT LOANS T A B L E  V 

T i t l e  and Number of Loan: 
Rural Elect r ic  Cooperatives 514-L-035 

Date Authorized: 4-7-64 
Loon Status a s  of 12/31/68 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . 1,300 

Disbursed . . . . . . . . . . . 715 

Repayments . . . . . . . . . . - 
Interest Collected . . . . . . 11 

late Signed: 5-U-64 
Loan Terms 

Duration . . . . . . . . . . . 35 Year' 
Two-step 40 year, 

Grace Period . . . . . . . . 10 year; 
Two-step 10 year; 

Interest Rate . . . . . . . . 2% 
Two-step 3/&% GP 

thereaf ter  
Currency of Rep yment. 

'US$ 

Purpose of the Loan: To es tabl ish  three p i l o t  r u r a l  e l ec t r  
cooperatives as  a means of determining the f ea s ib i l i t y  of 
u t i l i z i ng  cooperatives fo r  carrying out a rural e lec t r i f i ca -  
t ion  program i n  Colombia. 

Three cooperatives i n  Tibu, Falermo, Sevilla-Caicedonia 
(~e-Ca)  w i l l  make e l ec t r i c i t y  available t o  10,000 farms and 
small business firms. 

The project  i s  theresul t  of a study completed i n  
November, 1962, by three U.S. spec ia l i s t s  under an A.I.D./ 
National Rural Elect r ic  Cooperative Association (IEWA) 
contract. 
Physical Status: The Tibu and Falermo Cooperatives began 
serving t h e i r  members i n  1966. Construction of these 
projects was completed during 1968. 

The Se-Ca Cooperative began serving the town of 
Caicedonia i n  1967. Service i n  Sevil la was i n i t i a t ed  i n  
1968. Rural transmission and dis t r ibut ion l i ne s  a re  now 
being constructed fo r  the  Se-Ca project, and should be 
completed by June, 1969. When that construction i s  f inished 
all construction w i l l  have been completed. Diff icul t ies  i n  
obtaining construction materials and substation s i t e s  have 
delayed termination of the Se-Ca project. 

A NRFX=A Specia l is t  has been providing technical ass i s -  
tance t o  the projects since May, 1966. 

e r  and Electric Power In s t i t u t e )  Funds: AFP Loan 
Financial Status: Full disbwkement i s  planhed by the end 
of F.Y. 1969, The loan funds a r e  guarantied by the G.O.C. 
Two-step Process: To help re l ieve Colombia's foreign debt 
service burden i n  the next few years, agreement was reached 
under which the Colonibian Government wi l l  receive loan 
paymentsfrom the borrower i n  l oca l  currency. GOC w i l l  
reimburse A e I e D o  i n  do l la r s  within 40 years, including a 
10-year grace period, with annual i n t e r e s t  a t  3/4 of 1% 
during the grace period, and 2% thereafter .  
Host Country Contribution-Procurement Sources : The Borrower 
w i l l  contribute $396,614 t o  the construction of the 
cooperatives and t he i r  d is t r ibut ion systems. 

Equipment, materials, and services financed under the 
loan wi l l  be procured f r an  the United States or  Colonibia. 
U.S. dollars used fo r  loca l  currency costs of the projects 
w i l l  be used fo r  procurement of g o d s  and services i n  the 
United States. 
Comments on Tmplementation: Meeting Conditions Precedent 
was delayed due t o  complex documentation required between - 
Cooperatives and borrowing agencies, Cauca Valley 
Corporation (CVC), Centrales Electricas and Electraguas, 
Colombia's nation-wide power authority. Delays i n  organizing 
the cooperatives, arranging for  materials and construction 
have caused delays i n  the termination of the projects. 

The Mission i s  now considering a proposal from 
Electraguas and Centrales Electricas that Centrales 
Electricas be permitted t o  administer the Blermo and 
Tibu portions of the project. 



STATUSOFDEVELOPMENTLOANS T A B L E  V 

Country: COLOMBIA Borrower: Empresas Publica 
T i t l e  and Number of Loan: 1 

I Medellin Sewerage 5U-L-036 I 
s de Medellin Funds: AFP Loan 

I Date ~ u t h o r i z e d :  5-15-64 Date Siancd: 7-18-64 I 
I Loan Status as of 12/31/68 I Loan Terms 

( In Thousands of Dollars and Equivalent) 

. . . . . . . . . . .  Authorized 250 

Disbursed . . . . . . . . . . .  161 

Repayments . . . . . . . . . .  - 

Interest Collected ...... 1 

. . . . . . . . . . .  Duration 10 Y r s .  
Two-step 40 Yrs. 

Grace Period . . . . . . . .  5 Y r s .  
Two-step 10  Y r s .  

Interest Rate . . .  3% 
TWOS& '3/4# GP 
 hereafter 2% 

Currency of Repayment. . U ,  s,$ 

Host Country Contribution-Procurement Source: I n  March 
1966, a l o c a l  currency loan of $14,000,000 pesos was made by 
t h e  GOC t o  t h e  Empresas from program loan generated pesos. 
With these  funds and those contr ibuted by t h e  Empresa, suf- 
f i c i e n t  funds a r e  ava i l ab l e  t o  assure  successfu l  completion 
of t h e  pro jec t .  The A . I . D .  loan represents  about 14% of t h e  
t o t a l  p ro j ec t  cos t ,  t he  l o c a l  currency loan 58% and the  con- 
t r i b u t i o n  by the  Empresa 28%. The e n t i r e  p ro j ec t  t o t a l s  
$2.2 mi l l ion  and i s  now expected t o  be completed i n  1969. The 
loan funds a r e  guaranteed by t h e  Government of Colombia. 
Engineering se rv i ces  financed under t h i s  loan have been pro- 
cured i n  the  United S t a t e s  from Greeley and Hansen of 
Chicago, I l l i n o i s .  

Comments on Implementation: Af te r  some de lay  i n  s a t i s f y i n g  
the  condit ions precedent,  work i s  progressing s a t i s f a c t o r i l y  - - 

Purpose of Loan: To f inance engineering serv ices  r e l a t e d  t o  and no implementation problems a r e  foreseen.- A s  of 12-31-68 
construct ion of a n  improved sewerage system which w i l l  pre- t he  loan had been 64% disbursed,  and disbursements t o t a l l i n g  
vent po l lu t ion  of many small streams and the Medellin River. 100% o f  t h e  loan had been authorized.  
Currently t he  raw sewage, i n d u s t r i a l  refuse, and san i t a ry  
wastes a r e  being removed through na tu ra l  waterways, open 
canals ,  and storm sewers t h a t  run through the  c i t y  and i n t o  
the  Medellin River. The pro jec t  i s  based upon a repor t  and 
prel iminary engineering study perforned by the  Chicago 
engineering f i rm of Greeley and Hansen. 

Physical  Status:  Work was i n i t i a t e d  on the p r o j e c t  dur ing 
March 1966, and, as of January 1, 1969, cons t ruc t ion  
of t h e  p ro j ec t  (no t  being financed by the  A . I . D .  loan)  was 
progressing s a t i s f a c t o r i l y .  Work i s  expected t o  be complet- 
ed Ju ly  of 1969. 

F inancia l  S ta tus :  Disbursements a r e  now being made regu- 
l a r l y .  



Country: COLOMBIA 

STATUSOF DEVELOPMENTLOANS 

Borrower: Ehpr.esa de Acueducto y Alcantar i l lado  de Bogota Funds: AFT Loan 

TABLE V 

I T i t l e  and Number of Loan: 
Engineering Services  Bogota Sewerage 
51L-L-037 

Dote Authorized: 5-15-64 
Loon Status 0s  of 12/31/68 I (In Thousands of Dollars and Equivalent) 

I Authorized. .  . . .  . .  . . . .  450 

I Disbursed . . . . . . . . . . . 129 

Interast Collected . . . . . . 1 

bate Signed: 7-18-64 
Loon Terms 

Duration . . . . . . . . . . . 10  Y r s .  
Two-step 40 Y r s .  

Grace Period . . . . . . . . 5 Y r s .  
Two-step 10 Yrs. 

Interest Rote . . . . . . . . %% 
Two-step 3/4% GP 
Thereaf te r  2 

Currency of Repayment. . U.g.$  

Two-step Process: To he lp  r e l i e v e  Colombia's fore ign  debt 
se rv ice  burden i n  the  next few years ,  agreement was reached 
under which t h e  Colombian Government w i l l  receive loan pay- 
ments from the  borrower i n  l o c a l  currency. GOC w i l l  reim- 
burse A . I . D .  i n  d o l l a r s  within 40 years ,  including a 10-year 
grace period, with annual i n t e r e s t  a t  3/4 of 1% during the  
grace period, and 2% t h e r e a f t e r .  

Host Country Contribu-tion-Procurement Source: The A . I . D .  loan 
represents  about 3% of a $14.5 mi l l ion  p ro j ec t .  For t he  
balance, 34% w i l l  come from l o c a l  currency loan funds gen- 
e ra ted  by A . I . D .  program loans and 63% from t h e  cont r ibu t ion  
of t he  Ebpresa. The A . I . D .  loan funds a r e  guaranteed by the  
Government of Colombia. 

Engineering se rv i ces  financed under t h i s  loan a r e  being 
procured i n  t h e  United S t a t e s .  Purpose of Loan: To provide engineering serv ices  f o r  a 

p ro j ec t  t o  expand and improve t h e  sewage c o l l e c t i o n  and 
treatment f a c i l i t i e s  i n  t he  Sani ta ry  D i s t r i c t  of Bogota, and Cements on I m ~ l e m e n t ~ t i o n :  Implementation was i n i t i a l l y  
t o  finance the  aCqUisiti0n of maintenance equipment required delayed because the  Government d id  not have su f f i c i en t  
f o r  const~'LXtion of t he  p ro j ec t .  The p ro j ec t ,  t h e  r e s u l t  of counterpart  funds t o  loan t o  t he  Ebpresa f o r  cons t ruc t ion  of 
a Master Plan Study performed by t h e  engineering f i rm of t he  sewerage system. Inplemer,tnf lon ; s noTnl progress' n,? 
Camp, Dresser, and McKee, c a l l s  f o r  t he  cons t ruc t ion  of s a t i s f ac to r ;  ly. 
19.2 Km. of i n t e r c e p t o r  sewers i n  Bogota. This  improvement 
t o  t h e  e x i s t i n g  system w i l l  a l l e v i a t e  e x i s t i n g  unsani ta ry  
condit ions i n  t he  low-income a r e a s  and w i l l  complement an  
A .  I .D . loan f o r  low-cost housing (L-026), which was completed 
i n  1967. 

Physical  S ta tus :  A.1.D.-financed engineering se rv i ces  a r e  
being provided by Camp, Dresser, and McKee. They have com- 
p l e t ed  t h e i r  r e s p o n s i b i l i t i e s  a s  design consul tan t ,  and a r e  
now supervis ing construct ion.  It i s  expected t h a t  most of 
t h e  work w i l l  be c m p l e t e d  by March and t h e  e n t i r e  p ro j ec t  
by Ju ly  o r  August of 1969. Whenever poss ib le ,  maintenance 
equipment has been procured from the  excess property s tocks 
of t h e  U.S. Government. 

F inancia l  Status:  Disbursements a r e  now being made regularly. 



STATUSOF DEVELOPMENTLOANS TABLE V 

Country: COLOMBIA Borrower: Banco de l a  RI 

I Ti t le  and Number of Loan: 
Private  Investment Fund (PIF) 
514-L-040 

- 
F t e  Authorized: 6-13-64 Date Signed: 12-23-64 

I Loan Status as of 12/31/68 -- - - - - - 
(In Thousands of Dollars and Equivalent) I--- 
I Authorized . . . . . . . . . . . 10,000 

I Disbursed . . . . . . . . . . . 7,830 

I Repayments . . . . . . . . . . - 

Interest Collected . . . . . . 54 
a 

Loan Terms 

Duration . . . . . . . . . . . 1 5  V S -  

Two-step.. . . . 40 yrs. 

Grace Period . . . . . . . . 5 yrs.  
Two-step. .... 10  yrs. 

Interest Rate . . . . . . . . 5% 
Tm -getfi. . . . $$GP e rea f t  

Currency of Repayment. . US$ 

Purpose of Loan: To cover all or pa r t  of the  foreign 
exchange costs of high p r i o r i t y  projects  financed by PIF 
through i t s  operating arms, e.g., commercial banks and 
investment corporations. It w i l l  make available t o  
Colombian pr ivate  investors engaged i n  export expansion o r  
import -substi tut ion oriented industries, credits  with 
3 t o  15-year maturi t ies a t  r a tes  of in teres t  from 12-14% 
(denominated i n  loca l  currency). By making these credi ts  
available fo r  foreign exchange costs alone, the  loan w i l l  
reduce the  short-term nature of sub-lendersf suppl iersf  
credi ts  and w i l l  i n  all likelihood resu l t  i n  addit ional  
U.S. exports t o  Colombia. PIF's primary source of l oca l  
currency has been the  peso equivalent of $45 mill ion 
generated by A.I.D. program loans ( ~ o a n s  024, 032, 039, 
and 044). 

The loan a l so  complements a credi t  l i ne  t o  the  Banco 
de l a  Republics by the  IDB and the  Netherlands, and a loan 
from the  IBRD received i n  1966. 

?ublica Funds: AFP Loan 

manufacturing, and chemical industr ies.  As par t  of the  
project  review, A.I .D.  technicians evaluated the  
pol ic ies  and operational procedures of the  PIF and 
incorporaked t h e i r  recommendations in to  the  loan 
covenants . 
Financial Status : The loan disbursement r a t e  has 
shown improvement. The loan i s  guaranteed by the  
Government of Colombia. Let ters  of commitment have 
been opeied fo r  the f u l l  amount of the  loan. 

Two-step Process: To help re l ieve  Colombia's debt 
service burden i n  the next few years, agreement was 
reached under which the  Colombian Government w i l l  
receive loan payments from the borrower i n  loca l  
currency. GOC w i l l  reimburse A.I .D.  i n  do l lam within 
40 years, including a 10 -yea  grace period, with annual 
in te res t  a t  314 of 1% during the  grace period, and '2$ 
thereaf ter .  

Host Country Contribution-Procurement Source : The PIF, 
as an exis t ing ins t i tu t ion ,  w i l l  commit t o  the  over-all 
project  i t s  other resources t o t a l l i n g  $110 million. 

Equipment, materials,  and service financed under 
the  loan a re  being procured from the  United States.  

Comments on Implementation: A shortage of loca l  cur- 
rency t o  complement the  dol lars  of t h i s  loan has reduced 
PIT'; a b i l i t y  t o  u t i l i z e  f'ully these loan funds. Recent 
allocations of program loan peso proceeds have enabled 
PIF t o  become a more active lender, as indica.ted by 
the  step-up i n  commitments since receipt  of counterpart. 
A s  of 12-31-68 t h i s  loan w a s  78910 disbursed. 

Physical Status : The Pr ivate  Investment Fund i s  an ex i s t -  
ing and well functioning organization. I n  the  years 
following i t s  founding i n  February 1963, the PIF has 
approved loans fo r  projects  i n  the  agricultural,  



STATUSOF DEVELOPMENTLOANS TABLE V 
Pa.ge 1 of 2 

Title and Number of Loan: 
Program Assistance 

Country: COLOMBIA Borrower: Government of Cc 

r 7 
5141~-044 

Date Authorized: 11-9-65 
Loon Statur o r  of 12/31/68 

- -- 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . 63,856 

Disbursed . . . . . . . . . . . 63,847 

Repayments . . . . . . . . . . - 

Interest C o l l e c ~ d  . . . . . . 1,122 

--- - -  

bate Signed: 12-20-65 
Loan Terms 

Duration . . . . . . . . . . .40 yrs . 
Grace Period . . . . . . . .10 yrs . 
Interest Rate . . . . . . . . 1% GP 

Thereafter 2% 

Currency of Repayment. . U. S. $ 

Purpose of Loan: This loan provided support f o r  t h e  
Colombian Development Program t o :  help finance essen t i a l  
imports, and a t  t h e  same time encourage and enable the  
Colombian Government t o  adapt necessary economic po l i c ies ,  
i n s t i t u t i o n s  and services needed f o r  economic development 
programs. This loan w a s  considered t h e  pr incipal  ins t ru -  
ment of A.I.D. assistance f o r  FY 1966, since it provided 
foreign exchange fo r  p r iva te  sector  imports and created 
counterpart l o c a l  currency f o r  public and pr ivate  invest-  
ment, thus making an immediate and v i t a l  contribution both 
t o  narrowing t h e  balance of payment gap and t o  t h e  
a b i l i t y  of the  government and pr ivate  sector  t o  meet 
investment t a rge t s  through non-inflationary means. 

3lombia Funds: AFP .Loan 

The al location and disbursement of pesos generated 
through t h i s  loan has financed high p r i o r i t y  projec ts  which 
have been approved by A.I.D. and t h e  Colombian Gavernment 
and are  a pa r t  of Colombia's Development Plan. A l l  
counterpart t o  be generated f'l-om this loan has already 
been allocated. The areas in which t h e  pesos have been 

water and sewerage, power, t ransportat ion,  communicakions, 
education, and health;  (3)  support of purposes and projects  
of soc ia l  and economic development, such as  census surveys 
and planning, and ( 4) agr icul tura l  development. 

Physical Status: The 1oa.n was signed on December 20, 1965. 
Genera.1 legal  a.nd administrative conditions precedent were 
met speedily. Counterpart fbnds have been al located for  
such a ,c t iv i t ies  as agricultura, l  research and extension 
projects  being carried out by the  Colombian Land Reform 
I n s t i t u t e  (INCORA); f o r  primary school cla.ssroom con- 
struct ion;  t o  t h e  Colombian Housing I n s t i t u t e  fo r  low and 
medium income housing construction programs; and fo r  support 
of a cadastral mapping and surveying program. 

Financial Status : An i n i t i a l  disbursement of $20 mil l ion 
wa.s released following signature ($10 mil l ion of which was 
on an a.dvanced commodity financing basis which i s  a pro- 
cedure for  the  immediate payment of dol lars  t o  a country 
i n  return f o r  a commitment t o  s e t  aside an equivalent 
amount of i t s  own dol lars  fo r  the  subsequent financing 
of agreed upon U.S. commodities and re la ted  services)  and 
th ree  $15 mil l ion tranches were released following caref'ul 
reviews and sa t i s fac to ry  findings of performance for  the  
periods ending December 31, 1965, March 31, 1966 and 
June 30, 1966. 

Procurement Source: A l l  do l l a r  proceeds of t h i s  loan were 
used t o  import e s sen t i a l  goods and re la ted  services from 
t h e  United Sta,tes. 

- 

used f o r  development purposes include : (1)  i n d u s t r i a l  de - 
velopment, including but not l imited t o  : divers i f ica t ion 
and promotion of exports, elimination of production b o t t l e -  
necks, and import subst i tut ion;  (2 )  infra-structure develop 
mental purposes and projec ts  i n  such f i e l d s  as housing, 

136 

C C 

Comments on Implementakion: No disbursement problems have 
occurred. Colombian imports of U.S. goods under t h i s  loan 
have been m d e  under l e t t e r  of commitment (L/c) which i s  an 

continued -------- 



STATUSOF DEVELOPMENTLOANS 

Country: COLOMBIA Borrower: Government of Colombia 
.' I Title ond Number of Loon: 

Program Ass i s tance  I 

Comments on Implementat ion  ( cont inued)  : 

agreement between A . I . D .  and a  U.S. bank t o  extend a s s i s -  
t a n c e  t o  a  coopera t ing  coun t ry  f o r  f inancing s e l e c t e d  
imports,  and t h e  p r i o r  n o t i c e  system ( ~ e g u l a t i o n  I) h a s  
been a p p l i e d  t o  a l l  imports.  I n  1966 a  system f o r  Small 
Business  n o t i f i c a t i o n ,  providing advance no t ice  t o  t h e  
U.S. s u p p l i e r s  of t h e  t o t a l  procurement a n t i c i p a t e d  under 
t h e  loan t o g e t h e r  wi th  t r a d e  l i s t s  of p o t e n t i a l  Colombian 
importers ,  was s u b s t i t u t e d  f o r  t h e  advance n o t i c e  t o  
s u p p l i e r s  publ ished i n  Sub-Part C of A . I . D .  Regulation I, 
and has  been w e l l  r ece ived  b y  U.S. e x p o r t e r s .  

T A B L E  V 
Pa.ge 2 of 2 

Funds: AFP Loan 



STATUSOF DEVELOPMENTLOANS T A B L E  V 

Country: COLOMBIA Borrower: Banco Ganadero 
1 1 I T i t l e  and Number of Loan: 

Livestock Bank I 
! 514-L-048 

Date Authorized: 5-13-66 Date Signed: 7-25-66 
Loan Status as of 12/31/68 

( In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .  8,000 

Disbursed . . . . . . . . . . .  7,959 

Repayments . . . . . . . . . .  - 

. . . . . .  Interest Collected 124 

Loan Terms 

Duration . . . . . . . . . . .  40 Yrs . . . . .  Two-step 20 Yrs. 

. . . . . . . .  Grace Period 10 Yrs. . . . .  Two-step 7 Yrs. 

Interest Rate . . . . . . . .  1% GP 
Thereafter %% 

TWO- 
Currency o?&aYm*eni. : u.s.$ M 

Purpose of Loan: To continue a s s i s t ance  t o  the  program 
of lending by the  Banco Ganadero t o  l ives tock  producers 
begun under Loan 038 (completed). 

Physical  Status:  The Banco Ganadero was formed i n  1959 f o r  
the  purpose of providing technica l  ass is tance  with c r e d i t  
a t  terms b e t t e r  than those avai lable  commercially. With 
75% of the  ownership i n  the  hands of p r iva te  owners and 18 
o f f i c e s  i n  the major l ives tock  centers ,  the Banco Ganadero 
has been of v i t a l  importance t o  the  development of the  
Colombian c a t t l e  industry.  

Financial  Status:  The loan was authorized i n  May, 1966. 
Disbursements began i n  September, 1966 and have continued 
regular ly  a s  planned. Under the  present  loan the  Banco, a s  
of 12-31-68 had made 1,102 sub-loans t o  ranchers of medium 
and small-size holdings, which were used t o  finance such 
a c t i v i t i e s  a s  the  purchase of breeding stock, the  
acquis i t ion  of equipment and pasture improvement. 

Funds: AFP Loan 

Host Country Contribution-Procarement Sources: Procurement 
under the loan and any sub-loan i s  l imited t o  U.S. o r  
Colombian sources. The U.S. d o l l a r s  covering l o c a l  currency 
cos t s  w i l l  be used fo r  procurement of e s s e n t i a l  goods and 
services from the  U.S. and thus be of fu r the r  ass is tance  i n  
view of Colombia's balance of payments problem. 

Comments on Implementation: The Bancots performance has been 
qui te  sa t i s f ac to ry  t o  date.  The loan has been v i r t u a l l y  
completely disbursed (99%) a s  of 12-31-68, and should be 
f u l l y  disbursed by the  termination da te  of 5-31-69. 



STATUSOFDEVELOPMENTLOANS TABLE V 

Country: COLOMBIA B O , , ~ ~ ~ :  Banco de l a  Republics Funds: AFP Loan - - -  - 

imports essent ia l  t o  continued growth;and (b )  t o  encourage 
and enable the Colombian Government t o  pursue essent ia l  
economic development policies and establish the ins t i tu t ions  
and services needed for  development. This foreign exchange 
assistance i s  essent ia l  t o  the continuation of Colombia's 
economic growth i n  view of the recent substantial declines 
i n  the  prices of Colombia's principle export products. 
Financial Status: The loan agreement was signed on 5-27-67. 
The i n i t i a l  conditions precedent were sa t is f ied by 6-5-67 
and $40 million was released short ly thereafter. The next 
tranche of $20 million was released i n  September 1967, 
following a determination by USAD tha t  the Colombian 
Goverrrmant-had fu l f i l l ed  i t s  obligations under the  loan 
agreement f o r  the period ending 6-30-67. An addit ional  $20 
million was released i n  December 1967, i n  response to  the  
sa t is factory performance by the Colombian Government during 
the  period ending 9-30-67. The f i n a l  tranche of $20 million 
was released on May 10, 1968. $10 million of the f i r s t  
tranche was made available through medium-term credi ts  t o  
i ndus t r i a l i s t s  and farmers for the acquisition of capi ta l  
goods. 

T i t l e  and Number of Loan: Host Country Contribution-Procurement Sources: Conditions 

Colombian Government t o  sa t i s fy  USAID: (1) that it has made 
adequate effor ts  t o  advance the economic and social  develop- 
ment of Colombia pursuant t o  i t s  Development Program; 
(2 )  tha t  prospects a re  sa t is factory for such development i n  
the future; and (3)  t ha t  it has f u l f i l l e d  i t s  commitments t o  
f a c i l i t a t e  the importation of products of U.S. manufacture. 

The framework for  reviews of performance under (1) and 
(2)  above include specific and r e a l i s t i c  targets  a s  well a s  
forward planning. A l l  do l la r  proceeds of t h i s  loan a r e  t o  
be used t o  a s s i s t  the financing of goods and services origi-  
nating i n  and procured from the United Sta tes  within cate- 
gories approved by USAID. 
Comments on Implementation: Performance by the  Colombian 

Date Authorized: 5 /?!h7 Date Signed: 5/27/67 

Development Program 514-L-049 Precedent t o  the  disbursement of the loan required the 

- Government under t h i s  loan has been satisfactory.  It i s  Furpose of u a n :  m s  loan i s  designed (a) t o  provide a n t i c i p t e d  that  the loan wil l  be fully disbursed by the 
support for the Colombian development Program during the termination date of 3-31-69. 
year 1967 and prt of 1968 by ass is t ing i n  the  financing of 

---- Loon status 0 s  of 12/31/68 

(In Thousands of Dollars and Equivalent) 

Authorized. . . . . . . . . . . 100,000 

Disbursed . . . . . . . . . . .  94,727 

- Repayments . . . . . . . . . . 
300 

Interest Collected . . . . . . 

Loan Terms 

~~~~~i~~ . . . . . . . . . 40 years 

Grace Period . . . . . . . . 10 Years 

Interest Rate . . . . . . . . 1% GP 
thereafter 

Currency of Repayment. . uos0$ 



TABLE V 

Country: COLOMBIA 

STATUS OF DEVELOPMENT LOANS 
B ~ ~ ~ ~ ~ ~ ~ :  Government of Colombia 

- -  - 

Ti t le  and Number of Loan: 

A g r i c u l t u r a l  Sec tor  Loan 514-Lo51 

Date Authorized: 6-27-68 Date Sianed: 7- 15-68 
-- 

Loon Status os of 12/31/68 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . 15,000 

Disbursed . . . . . . . . . . . 123 

Repayments . . . . . . . . . . 

Interest Collected . . . . . . 

Loan Terms 

Duration . . . . . . . . . . . 40 y r s .  

Groce Period . . . . . . ; . 10 y r s  . 
Interest Rate . . . . . . . . 2% GP 

230 t h e r e a f t e r  

Currency of Repaymmt . . US$ 

Purpose of t he  Loan: The loan  i s  made t o  a i d  t h e  
Borrower i n  c a r ry ing  ou t  i t s  Development Program ( i )  by 
a s s i s t i n g  it i n  f inanc ing  t h e  dol laE c o s t s  of e s s e n t i a l  
imports and t e c h n i c a l  s e r v i c e s  from t h e  United S t a t e s  of 
America, ( i i )  by a s s i s t i n g  and encouraging it t o  improve 
i t s  a g r i c u l t u r a l  planning, t o  implement i n s t i t u t i o n a l  
reforms i n  t h e  a g r i c u l t u r a l  s e c t o r  and t o  inc rease  t h e  
publ ic  and p r i va t e  resources  which a r e  devoted t o  the  
a g r i c u l t u r a l  s ec to r ,  and ( i i i )  by providing f o r  t h e  use  
of t h e  peso proceeds from t h e  s a l e  of d o l l a r s  under t h i s  
loan  f o r  f inanc ing  a g r i c u l t u r a l  development p ro j ec t s  and 
programs. 
F inanc i a l  S t a tu s :  The Loan Agreement was signed on 
J u l y  15, 1968. The condi t ions  precedent were f u l f i l l e d  
by August 9, 1968 and t h e  f i r s t  t r anche  of $8 m i l l i o n  
was r e l ea sed  s h o r t l y  t h e r e a f t e r .  The second tranche of 
$6 m i l l i o n  was made ava i l ab l e  t o  t he  GOC on December 5, 
1968 fo l lowing  a U.S. A . I . D .  determinat ion t h a t  the  G9C 
had f u l f i l l e d  i t s  ob l i ga t i ons  under t h e  Loan Agreement 
f o r  t h e  per iod A p r i l  1, 1968 t o  September 30, 1968. 
$1 m i l l i o n  i s  earmarked f o r  f inanc ing  t e c h n i c a l  s e rv i ce s  

Host Country Contribution-Procurement Source : 
P r i o r  t o  disbursement of t he  second t ranche ,  the  
GOC demonstrated t h a t  it had made s a t  i s f a c t  bry 
e f f o r t s  t o  advance t h e  a g r i c u l t u r a l  development 
of Colombia, and t h a t  p rospec t s  were s a t i s f a c t o r y  
f o r  f u r t h e r  such development i n  t h e  f u t u r e .  

A l l  d o l l a r  proceeds of t h i s  loan a r e  t o  be 
used t o  a s s i s t  the  f i nanc ing  of goods and s e rv i ce s  
o r i g ina t i ng  i n  and procured from t h e  United S t a t e s  
wi th in  ca t ego r i e s  approved by U.S. A. I .D .  
Comments on Implementation: There have been no 
s i g n i f i c a n t  implementation problems under t h i s  
loan.  

under a con t r ac t  wi th  t h e  Univers i ty  of Nebraska t o  a s s i s t  
a g r i c u l t u r a l  educat ion.  $3 m i l l i o n  of t h e  f i rs t  t ranche  
was made ava i l ab l e  through medium terms c r e d i t s  f o r  t h e  
f inanc ing  of c a p i t a l  goods. 



STATUS OF DEVELOPMENT LOANS 

Borrower: Government of Colombia 

TABLE V 

Funds: AFP Loan 

T i t l e  and Number of Loan: 

Program Assistance 5 1 4 - ~ 0 5 2  

Date Authorized: 6-27-68  ate Sianed: 7- 15- 68 
- Loan Status as of 12/31/68 

( In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .  58,000 

Disbursed . . . . . . . . . . .  5 7  139 

Repayments . . . . . . . . . .  

. . . . . .  Interest Collected 

Loan Terms 

. . . . . . . . . . .  Duration 40 VS. 

Grace Period . . . . . . . .  10 y r s  . 
. . . . . . . .  Interest Rote 2% GP 

2 3  t h e r e a f t e r  

Currency of Repayment. . US$ 

Purpose of Loan: This loan i s  designed ( a )  t o  provide 
support f o r  the  Colombian Development Program during pa r t  
of 1968 and 1969 by a s s i s t i n g  i n  t h e  financing of imports 
e s s e n t i a l  t o  continued growth and ( b )  t o  encourage and 
enable the  Colombian Government t o  pursue e s s e n t i a l  econo- 
mic development po l i c i e s  and s t rengthen the i n s t i t u t i o n s  
and se rv i ces  needed f o r  development. This fore ign  exchange 
ass i s tance  i s  e s s e n t i a l  t o  t he  continuation of Colombia's 
economic growth i n  view of the recent  subs t an t i a l  decl ines  
i n  the  p r i ce s  of Colombia's p r inc ipa l  export products.  
Financial  S ta tus :  The Loan Agreement was signed on 
J u l y  15, 1968. The condit ions precedent t o  t he  i n i t i a l  
disbursement were f u l f i l l e d  by August 9, 1968 and the  
f i r s t  t ranche of $35 mi l l i on  was released s h o r t l y  there-  
a f t e r .  The second t ranche of $23 mil l ion was made 
ava i lab le  t o  the  G.O.C. on December 5, 1968, following 
a  determination by the  U.S. A . I . D .  t h a t  the G.O.C. had 
f u l f i l l e d  i t s  ob l iga t ions  under t he  Loan Agreement f o r  the 
period Apr i l  1, 1968 t o  September 30, 1968. $7 mi l l i on  of 
the  f i r s t  tranche and $5 mi l l ion  of the  second t ranche 
were made ava i l ab l e  through medium term c r e d i t s  f o r  t he  
f inancing of c a p i t a l  goods. 

Host Country Contribution- Procurement Source : 
Conditions Precedent t o  t he  disbursement of t he  second 
t ranche of t he  loan required the  Colombian Government t o  
s a t i s f y  U.S. A . I . D .  (1) t h a t  it had made adequate e f f o r t s  
t o  advance the  economic and s o c i a l  development of Colombia 
pursuant t o  i t s  Development Program; and ( 2 )  t h a t  prospects 
were s a t i s f a c t o r y  f o r  such development i n  t h e  f u t u r e .  
A l l  d o l l a r  proceeds of t h i s  loan a r e  t o  be used t o  a s s i s t  
t he  f inancing of goods and serv ices  or ig ina t ing  i n  and 
procured from t h e  United S ta t e s  within ca tegor ies  approved 
by U.S. A . I . D .  
Comments on Implementation: Performance by the  Colombian 
Government under t h i s  loan has been s a t i s f a c t o r y .  It i s  
an t i c ipa t ed  t h a t  the  loan w i l l  be f u l l y  disbursed by the  
te rmina l  disbursement date  of December 31, 1969. 
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REGIONAL PROGRAMS 

I -- 

PROGRAM SUMMARY 
1 

(In millions of dollars) 

U.S. AID OBJECTIVES 

- -- 

- -- 
Development Loans.  . . . . 
Technical  Assistance . . . 

/ Total  A.I.D. Assistance 1 - - - - - -- -- - 9.2 1 1 2 . 1  1 20.3 

The Lat in American Regional Program implements A1 1 iance goals by 
means of  p ro j ec t s  and programs which r equ i r e  regional adminis- 
t r a t i o n .  

49.6 

The c r i t e r i a  used t o  determine when a pro jec t  should be admin- 
i s t e r e d  reg ional ly  a r e  (1 )  whether i t  can be managed on a regional 
bas i s  more e f f e c t i v e l y  and e f f i c i e n t l y  than through two o r  more 
A.I.D. f i e l d  missions, e .g . ,  t h e  Regional Technical Aids Center 
which handles the  publicat ion and f i lm  needs of many coun t r i e s ,  
( 2 )  whether i t  involves innovat ive approaches which a r e  being 
t e s t e d  f o r  f u t u r e  adoption by A. I  . D .  f i e l d  missions, e. g. 
p r o j e c t s  now being formulated f o r  soc i a l  and c iv ic  development 
and ( 3 )  whether i t  concerns research which promises t o  y i e l d  bene- 
f i t s  t o  more than one country, e . g . ,  t h e  S t a t i s t i c a l  Development 
Group of  t h e  Bureau of Census. 

-- - - - - . 
F Y  1967 
Actual 

- 
, 9.2 

a /  Includes g ran t s  of $2,044,000 i n  FY 1968 and $6,808,000 in FY - 
1969 f o r  population programs under T i t l e  X of t he  Foreign 
Assis tance Act. 

B PROBLEMS AND PROGRESS 

Regional a c t i v i t i e s  were ca r r i ed  out  i n  four  major a reas  i n  
I FY 1969. 

F Y  1968 
Actual 

2.4 a/ 
9 .8  - 

( 1 )  Family P l a n n i x .  As a  f i r s t  s t e p ,  important s t r i d e s  have 
been made in en1 i s t i n g  the support  of pr iva te  organizat ions i n  
Lat in  America t o  increase awareness of the adverse e f f e c t s  of 
unchecked population growth on a  count ry ' s  resources and, conse- 
quent ly ,  on i t s  over-al l  development. Nonetheless, soc io log ica l ,  
re1 ig ious ,  and p o l i t i c a l  f a c t o r s  continue t o  hamper progress in  
t h i s  a rea .  A. I.D. funds t o t a l i n g  $6.8 mi l l ion  in  FY 1969 a r e  
being used f o r  such a c t i v i t i e s  a s  der~~ographic research, informa- 
t i o n  programs, and medical and nursing education. In view of t he  
sensi  t i v e  na ture  of family planning a c t i v i t i e s  in Latin America, 

our  a s s i s t ance  must be channel1 ed t o  t h e  g r e a t e s t  e x t e n t  poss ib le  
through mu1 t i  l a t e r a l  o rganiza t ions  such a s  the  Pan American Health 
Organization ( P A H O )  . 

0 

FY 1969 
E slimatad 

11.8 a/ 
8.4 - 

( 2 )  Education. Inadequate u t i  1  i za t i on  of  human resources conti  n- 
ues t o  be a  pr incipal  d e t e r r e n t  t o  development. The Lat in 
American Scholarship Program of American Univers i t ies  (LASPAU) 
helps s trengthen u n i v e r s i t i e s  and o t h e r  higher educat ional  i n s t i -  
t u t i o n s  i n  Lat in America by making poss ib le  undergraduate and 
graduate education f o r  needy but  capable young Latin Americans. 
Upon completion of t r a i n i n g  in  t he  United S t a t e s ,  t he se  s tudents  
a r e  guaranteed f u l l  -time f acu l ty  posts  i n  t h e i r  sponsoring i n s t i -  
t u t i o n s .  LASPAU i s  a  non-profi t  organizat ion with a  membership 
of 181 U.S. and 101 Lat in American u n i v e r s i t i e s .  To d a t e ,  533 
Latin Americans have s tudied  i n  t h e  United S t a t e s  under t h i s  
p ro j ec t .  Costs of the  program a r e  divided a s  follows: p a r t i c i -  
pating s tudents  9%, U.S. u n i v e r s i t i e s  26% and A.I.D. 65%. 

F Y  1970 
Proposed 

25.0 
24.6 

A program conducted by t h e  Overseas Education Fund of t he  League 
of Women Voters i s  aimed a t  reducing the  shortage of l eade r s  i n  
such a r eas  a s  hea l th ,  1  i  t e racy  , community development, and nu t r i  - 
t i  on, and the Regional Technical Aids Center (RTAC) i s  addressing 
i t s e l f  t o  educational publ ica t ion  and f i lm needs. During t h e  pas t  
two yea r s ,  t h i s  Center t r a n s l a t e d  and pub1 ished more than 1 .5  mil - 
1 ion books and pamphlets (valued a t  $1.7 mil 1  ion)  and added 1,760 
new f i lm  t i t l e s  t o  t h e  only c i r cu l a t i ng  f i lm  l i b r a r y  i n  Lat in 
America. 

( 3 )  Rural Development. A .  I  . D .  i s  sponsoring in t eg ra t ed  s tud i e s  of 
the  Lat in American ag r i cu l tu ra l  market t o  point  t he  way t o  solving 
t r a d i t i o n a l  problems, such as low farm income and high consumer 
p r i ce s .  I t  i s  expected t h a t  t he  s t u d i e s  w i l l  a s s i s t  loca l  develop- 
ment planning. To d a t e ,  s t ud i e s  have been undertaken in  Puerto 
Ri co, Bol i v i a ,  Panama, Colombia, and t h e  Dominican Republ i c .  For 
t h e  market study i n  Colombia, t h e  host  government i s  providing 
$300,000 of i t s  own funds and f i v e  fu l l - t ime  professional  counter- 
pa r t s .  

( 4 )  Pr iva te  I n s t i t u t i o n s .  In t he  area of labor ,  t h e  American 
I n s t i t u t e  f o r  Free Labor Development (AIFLD) conducts programs 
designed t o  a s s i s t  t h e  Lat in American labor  movement i n  develop- 
ing en1 ightened,  e f f e c t i v e ,  and responsible  leadersh ip  and i n  
mobil i z ing  i t s  forces  t o  enable i t  t o  improve the  soc ia l  , pol i  t i c a l  
and economic s tanding of Lat in American workers. A.1 . D .  wi l l  pro- 
vide an estimated $2 mi l l ion  f o r  AIFLD a c t i v i t i e s  i n  FY 1969 



REGIONAL PROGRAMS 

The Regional Program prov ides funds f o r  AIFLD headquarters i n  
Washington. The Washington o f f i c e  a s s i s t s  AIFLD programs i n  coun- 
t r i e s  throughout  L a t i n  America. It a l s o  funds a  t r ade  un ion  t r a i n -  
i n g  program a t  F ron t  Royal, V i r g i n i a ,  and l a b o r  economics programs 
a t  Loyo la  and Georgetown U n i v e r s i t i e s .  

Cooperat ives and c r e d i t  unions grew d u r i n g  t h e  year .  T h e i r  a c t i v i -  
t i e s  remained c l o s e l y  r e l a t e d  t o  A. I .D. ' s  o b j e c t i v e  o f  i n c reas i ng  
popu la r  involvement i n  development, e s p e c i a l l y  through p a r t i c i p a -  
t i o n  i n  democrat ic p r i v a t e  and p u b l i c  i n s t i t u t i o n s .  Through t h e  
e f f o r t s  o f  C r e d i t  un ion  ~ n t e r n a t i o n a l  and t h e  Cooperat ive League 
o f  t h e  U.S.A. ,both A. I .D. con t r ac to r s ,  600 new c r e d i t  unions and -- 
60 new cooperat ives were es tab l i shed  du r i ng  t he  yea r  ending 
September 1968. Over t h e  same per iod ,  savings o f  c r e d i t  unions 
increased by nea r l y  $9 mi 11 i on .  

The Par tners  o f  the  A1 1  iance p r o j e c t  which a l s o  promotes popul a r  
p a r t i c i p a t i o n  i n  development has now e n r o l l e d  37 U.S. s t a t e  Pa r t -  
ne rs  Lommittees w i t n  a  s i m i l a r  n u ~ b e r  o f  coun te rpar t  comnit tees i n  
16 L a t i n  American coun t r ies .  

FY 1970 PROGRAM 

A t o t a l  o f  $49.6 m i l l i o n  i s  proposed f o r  t h e  Regional Program, o f  
which $24.6 mi 11 i o n  would be f o r  t e c h n i c a l  ass is tance  p r o j e c t s .  
A  $20 m i l l  i o n  l o a n  i s  proposed t o  a s s i s t  i n  t h e  fo rmat ion  o f  a  
r eg i ona l  Andean Development Corpora t ion  t o  spur t h e  economic i nte-  
g r a t i o n  o f  t he  Andean coun t r ies .  Another r eg i ona l  l oan  o f  $5 m i l -  
l i o n  i s  proposed f o r  t he  Cof fee D i v e r s i f i c a t i o n  fund t o  h e l p  
f i nance  d i v e r s i f i c a t i o n  e f f o r t s  i n  t h e  c o f f e e  produc ing coun t r i es .  

The proposed FY 1970 reg i ona l  Technica l  Ass is tance program i s  
$16.2 m i l l i o n  l a r g e r  than t h e  FY 1969 program. $5.8 m i l l i o n  o f  
t h e  inc rease  r e s u l t s  f rom a  s h i f t  i n  t he  fund ing  o f  f a m i l y  p lan-  
n i n g  a c t i v i t i e s  f rom A1 1  iance  1  oans t o  Technica l  Ass is tance.  
Because o f  reduced app rop r i a t i ons  f o r  Technica l  Assi  stance i n  
FY 1969, A l l  i ance  loans were used t o  fund popu la t i on  programs 
under t h e  a u t h o r i t y  o f  T i t l e  X o f  t h e  Fore ign Ass is tance Act.  
$7.2 m i l l i o n  o f  t h e  inc rease  i s  a t t r i b u t a b l e  t o  a  new and concen- 
t r a t e d  empahsis on s o c i a l  and c i v i c  development. Only t h e  remain- 
i n g  $2.2 m i l l i o n  i s  f o r  increases i n  on-going programs. 

The proposed FY 1970 program w i l l  f u r t h e r  A l l i a n c e  ob j ec t i ves  as 
f o l l ows :  

( 1 )  Fami ly  Planning. Due t o  t h e  s e n s i t i v e  na tu re  o f  t h i s  program, 
A. I .D. ass is tance  w i l l  con t inue  t o  be channel led through i n t e r n a -  
t i o n a l  agencies. The request  o f  $5.8 m i l l  i o n  i n  Technica l  

Ass is tance w i l l  fund expanded a c t i v i t i e s  o f  t he  I n t e r n a t i o n a l  
Planned Parenthood Foundat ion t o  a s s i s t  l o c a l  f a m i l y  p lann ing  
o rgan iza t ions ,  t h e  L a t i n  American Center f o r  t h e  Study o f  Popula- 
t i o n  and Fami ly  f o r  research i n t o  t h e  va r ious  f a c t o r s  i n f l u e n c i n g  
f a m i l y  s i z e  and' popu la t i on  growth i n  L a t i n  America, t h e  Center 
f o r  L a t i n  American Demographic Stud ies f o r  t r a i n i n  and research 9 j n  demoqraphy and t he  Van American Hea l t h  Organiza i ons  f o r  augment- 
i n g  t h e  s t a f f  o f  t h e  O t t i c e  o f  Hea l t h  and Popu la t ion  t o  permi t  
g rea te r  ass is tance  t o  new and e x i s t i n g  fami l y  p lann ing  programs. 

( 2 )  Education. A  t o t a l  o f  $4.7 m i l l  i o n  i n  development g ran t s  i s  
requested. O f  t h i s ,  $3.2 m i l l i o n  w i l l  be f o r  LASPAU and $1.6 
m i l l i o n  f o r  RTAC. Under t h e  LASPAU program, 210 s tuden ts  w i l l  
beg in  t h e i r  s t ud i es  i n  t h e  Un i t ed  S ta tes  i n  FY 1970. The program 
w i l l  be expanded t o  i n c l ude  B r a z i l i a n  s tudents  f o r  t h e  f i r s t  t ime.  
RTAC wi  11 con t inue  i t s  program o f  t r a n s l a t i n g ,  pub1 i s h i n g ,  and 
d i s t r i b u t i n g  s c i e n t i f i c ,  t e c h n i c a l ,  and p ro fess i ona l  textbooks.  
I n  FY 1970 a  s tudy w i l l  a l s o  be conducted o f  t h e  p u b l i s h i n g  d i s -  
t r i b u t i o n  network i n  L a t i n  America t o  determine measures f o r  
improving t h e  d issemina t ion  o f  RTAC p u b l i c a t i o n s  and reduc ing  U.S. 
subs id ies.  

( 3 )  Rural Development. A  loan  o f  $5  m i l  1  i o n  i s  proposed f o r  t h e  
Cof fee D i v e r s i f i c a t i o n  Fund t o  a1 1  e v i a t e  t he  deep-rooted problem 
o f  surp lus c o f f e e  p roduc t i on  i n  L a t i n  America. The Fund was 
es tab l i shed  by an a r t i c l e  i n  t h e  1968 I n t e r n a t i o n a l  Cof fee Agree- 
ment (ICA) , and t h e  Un i t ed  S ta tes  has pledged $1 5  m i  11 i o n  i n  1  oan 
funds t o  match ass is tance  p rov ided  by o t h e r  ICA-member coun t r i es .  
Both Denmark and I s r a e l  have i n d i c a t e d  t hey  w i l l  c o n t r i b u t e  t o  t h e  
Fund. The FY 1970 l oan  would represen t  t h e  second t ranche  of t h e  
t o t a l  sum pledged by t h e  Un i t ed  States.  Cof fee produc ing coun t r i es  
w i l l  c o n t r i b u t e  t o  t h e  ~ u n d  a  minimum o f  60d pe r  'bag o f  c o f f e e  
exported. Th i s  w i l l  y i e l d  about $150 m i l l i o n  f o r  a g r i c u l t u r a l  
d i v e r s i f i c a t i o n  p r o j e c t s  du r i ng  t h e  f i v e  year  l i f e  o f  t h e  Agree- 
ment. The World Bank w i l l  admin is te r  t he  Fund. 

A  t o t a l  o f  $500,000 i s  proposed t o  con t inue  work on a g r i c u l t u r a l  
market ing s t ud i es  i n  FY 1970. These funds w i l l  f i nance  t he  comple- 
t i o n  o f  t h e  s tudy o f  t h e  market process i n  C a l i ,  Colombia and 
t r a i n i n g  programs which w i  11 g i v e  coun te rpa r t  o rgan i za t i ons  t h e  
c a p a b i l i t y  o f  e v e n t u a l l y  under tak ing  a g r i c u l t u r a l  marke t ing  s t ud i es  
on t h e i r  own. 

( 4 )  P r i v a t e  I n s t i t u t i o n s .  The C r e d i t  Union I n t e r n a t i o n a l  w i l l  
r e ce i ve  $425,000 t o  ~ r o v i  de adv i  so rv  se rv ices  i n  12 coun t r i es  , 
focus ing  on a g r i c u l t u r a l  product ion-  c r e d i t  and means t o  inc rease  
c r e d i t  union l end ing  a c t i v i t i e s .  



REGTONAL PROGRAMS 

A l o a n  o f  $25 m i l l i o n  i s  proposed t o  t h e  Andean D e v e l o ~ m e n t  
C o r ~ o r a t i  on t o  encourage economic i n t e g r a t i  OII o f  Venezuela, 
Colombia, Ecuador, Peru,  C h i l e ,  and B o l i v i a .  The C o r p o r a t i o n  w i l l  
i d e n t i f y  and u n d e r w r i t e  i n d u s t r i a l  and commercial ven tu res  i n v o l  v-  
i n g  two o r  more o f  t hese  c o u n t r i e s .  

A P a r t n e r s  o f  t h e  A1 1 i a n c e  program o f  $500,000 i s  p lanned f o r  
FY 1970. T h i s  w i l l  p e r m i t  t h e  fo rma t ion  o f  e i g h t  new p a r t n e r s h i p s  
between U.S. and L a t i n  American commit tees and i n t e n s i f i c a t i o n  o f  
e d u c a t i o n a l  and a g r i  c u l  t u r a l  programs. 

A s s i s t a n c e  t o  t h e  L a t i n  American l a b o r  movement w i l l  be c o n t i n u e d  
th rough  t h e  programs o f  AIFLD. Techn ica l  Ass i s tance  o f  $2.5 m i l -  
l i o n  w i l l  be  used t o  fund  AIFLD a c t i v i t i e s  i n  FY 1970, wh ich  w i l l  
i n c l u d e  f i v e  10-week courses a t  AIFLD's F r o n t  Royal I n s t i t u t e  f o r  
150 p a r t i c i p a n t s  and one 9-month l a b o r  economics program a t  
Georgetown Uni  v e r s i  ty f o r  20 s t u d e n t s .  

Reg iona l  programs d u r i n g  FY 1970 w i l l  a l s o  p lace  new emphasis on 
i d e n t i f y i n g  s o l u t i o n s  t o  t h e  ha rd -co re  problems o f  p o v e r t y  and 
i nadequa te  p o l  i ti c a l  and e d u c a t i o n a l  systems. A commitment o f  
$7.2 m i l  l i o n  i s  p lanned f o r  soc i ' a l  and c i v i c  development s t u d i e s  
and p r o j e c t s ,  many o f  wh ich  w i l l  be  exper imen ta l  i n  n a t u r e .  The 
r e s u l t i n g  ana lyses  w i l l  i n d i c a t e  ways t o  make major  e x i s t i n g  
g r a n t  and 1 oan programs more e f f e c t i v e .  



Project Assistance 

. . . . . . . . . .  Direct A.I.D. 

. . . . . . . . . .  Other Agency 
Contract . . . . . . . . . . . . .  

. . . . . . .  Program Assistance 

Total Other than Devel. Loan . 

Total Assistance . . . . . . . . . . .  X X X  X X X  X X X  1 X X X  

aj Includes $2,044,000 i n  FY 1968 and $6,808,000 i n  FY 1969 i n  grants  f o r  Population Programs under T i t l e  X of t h e  - 
Foreign Assis tance Act. 

NUMBER OF U.S. TECHNICIANS (Program Overseas) 

T Y P E  OF TECHNIC IAN 
I On Duty At Close of Yeor I 

Actual Estirnote Proposed I F Y I 9 6 8  I FY 1969 I FY ,970 I 

NUMBER OF PARTICIPANTS 

I Programmed During Year 

A.I.D. employed . . . . . . . . . . . . . .  
Participating agency . . . . . . . . . .  
Contractor technicians . . . . . . . . .  

Total . . . . . . . . . . . . . . . . . .  

I TYPE OF PARTICIPANT 

FY 1968 FY 1969 FY 1970 

7 
7 2 

2 0 1  

280 I Total . . . . . . . . . . . . . . . .  

8 
2 7 

1 6 1  

196  722 

8 
3 8 

2 1 4  

260 
b 

964 1 ,642  1 



PROJECT DATA TABLE Ill Country: LA REGIONAL 
[ p n o ~ r c r  T ' T L E  Regional Techilical Aids I ACTIV IT I  I FUNDS I 

I center ,  Mexico (WAC) 

I p n o ~ c c r  NUMBER 598-11-995-005 1 p. 219, FY 69 LA P.D.B. I FY: 1957 I rv: 1975 I 
P ro jec t  Target and Course of  Action: RTAC's o r i g i n a l  ob- percent  s eve ra l  years ago, nox average fron 20 t o  25 per 
j ec t i ve s  were t o  c r e a t e  a  v i ab l e  indigenous publ ishing in -  

General and. Miscellaneous 

d u s t r y  i n  LA, t o  r e l i e v e  t h e  c r i t i c a l  shortage of t echni -  
c a l  publ ica t ions  i n  Spanish i n  a reas  of  economic and 
s o c i a l  development, and t o  r a i s e  educat ional  l e v e l s  i n  
modern textbooks. Today WAC a l s o  seeks to: ( 1 )  s t rength-  
en t h e  c a p a b i l i t i e s  of  t h e  LA publ ishing community by pro- 
v id ing  incent ives  f o r  t h e  publ ica t ion  and d i s t r i b u t i o n  of 
t e chn ica l  publ ica t ions ;  ( 2 )  modernize and develop Lat in  
Americm techniques i n  book promotion, d i s t r i bu t ion ,  and 
t h e  graphic arts; ( 3 )  augment t he  region's audio-visual  
resources  through t h e  t r a n s l a t i o n  and production of tech-  
n i c a l  f i lms;  and ( 4 )  a c t  a s  purchasing agent f o r  Missions 
o r  A. I. D. con t r ac to r s  which requi re  commercially pr in ted  
books now a v a i l a b l e  from WAC s tocks .  

T A 

Progress t o  Date: More than 2,200 d i f f e r e n t  t i t l e s  have 
now been published i n  Spanish by WAC with 4$ mi l l i on  - 
copies d i s t r i b u t e d  throughout La t in  America. Under WAC'S 
u n i v e r s i t y  textbook program more than 100 science and en- 

PRIOR REFERENCE 

cen t  o f  a  publ i sher ' s  commercial e d i t i o n ,  r e f l e c t i n g  t h e  
growing c a p a b i l i t i e s  and i n t e r e s t  of  La t in  American pub- 
l i s h e r s  i n  br inging out  t e chn ica l  and educat ional  books. 
During t h e  l a s t  year,  RTAC a l s o  f i l l e d  more than $200J000in 

Mission orders. Such purchases a r e  discounted fron; t h e  l i s t  
p r i c e  by a s  much as  40 percent ,  and these  discounts  a r e  
passed on t o  t h e  missions.  I n  consonance with BALPA guide- 
l i n e s ,  RTAC operat ions reduce gold outflow by payment of 
r o y a l t i e s  t o  U. S. publ ishers  who cwn copyrights .  
FY 1970 Program: A $1,54O,O00 budget i s  required t o  allow 
RTAC to :  ( 1 )  sponsor t h e  publ ica t ion  of a t  l e a s t  50 ad- 
d i t i o n a l  un ive r s i t y  textbooks; ( 2 )  publish 75 general  com- 
mercial  books on development t op i c s  r e l a t e d  t o  A. I . D .  see-  
t o r a l  goals i n  par tnersh ip  with La t in  American publ i shers ;  
( 3 )  publ ish a t  l e a s t  200 non-commercial books and pamphlets 
on t echn ica l  and s e l f - h e l p  p ro j ec t s ;  ( 4 )  continue i t s  
highly success fu l  comic book s e r i 2 s  on s e l f - h e l p  t op i c s  d i r -  
ected towards compesinos with a  minimum bi-monthly regional  

INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION 

gineer ing  textbooks a r e  a l ready  i n  production f o r  d i s t r i -  
bu t ion  through 37 s tudent  r e n t a l  l i b r a r i e s  and coopera- 
t i v e  bookstores i n  12 count r ies ,  with an add i t i ona l  8 o the r  
country agreements being negot ia ted.  WAC'S f i lm loan 
l i b r a r i e s  i n  Mexico Ci ty  and Buenos Aires loaned more than 
6,000 f i lms on t echn ica l  and educat ional  sub jec ts  t o  
USAIDs du r ing  t h e  l a s t  year.  Low-cost r ep r in t  ed i t i ons  
taken from a l i s t  of 878 ava i l ab l e  t i t l e s  a r e  reaching a  
wider audience p a r t i a l l y  due t o  advertisements placed 
throughout La t in  America. WAC subs id ies ,  a s  high a s  40 

d i s t r i b u t i o n  of  40,000; ( 5 )  continue t o  ca r ry  out- d i s t r i -  
but ion and s a l e s  development sub-projects ,  including pro- 
motional ca ta logs ,  point-of-purchase d i sp lays  f o r  more 
e f f e c t i v e  r e t a i l i n g  of  books, and adve r t i s i ng  i n  magazines 
with reg iona l  d i s t r i b u t i o n ;  and (6)  conduct a  s tudy of t h e  
present  publishing d i s t r i b u t i o n  network i n  L.A. t o  improve 
disseminat ion of  RTAC publ icat ions and f u r t h e r  reduce U.S. 
subs id iza t ion .  

Estimated 
7,452 

U.S. Technicians 

,through 6 / 3 0 / 6 9  1 8J139 687 ~ a r t i c i p a n t s  . . . 
Future Year Estimated commodities . . 1335 
Obligations Total Cost 

Other Costs . . . 
1 

P R I N C I P A L  C O N T R A C  T O R Y  A G E N C I E S  

Regional Training 
Aids Center, 
Mexico (WAC) 

-- 

U.S. DOLLAR COSTS (In Thousands) 

OBLIGATIONS Unliquidated 

637 

Expenditures 

6,452 ,Through 6 / 3 0 / 6 8  
Cost Components 

Obligations 

7, 089 
Estimated F Y  1969 

- 

Proposed F Y  1970 

D~~~~~ 
AID 

- - -  
1,000 1 

I 
Est imated Fy  69 
- 

Direct 
A I D  

- 1  I 

1,050 

~ o n t r o c t f  Contract/ 
Total 

- -- 
Total 

- I  I 



C m T A W T ,  PROJECT DATA TABLE Ill 

on improved wage and income p o l i c i e s .  

PROJECT T I T L E  

Consbl tants  and Seminars 

invo lve  smal l  ou t l ays  o f  money-and/or a r e  completed with- 
:-n one f i s c a l  yea r ;  and f o r  a c t i v i t i e s  of s p e c i a l  impor- 
t ance  which could n o t  be fo r seen  p r i o r  t o  submission o f  
t h e  Congress ional  P r e s e n t a t i o n .  

ACTIVITY FUNDS 

Progress t o  Date: A c t i v i t i e s  funded under Seminars and 
Consul tants  d u r i n g  FY 1969 inc lude :  t h e  con t inua t ion  o f  
a t e c h n i c a l  monitoring s e r v i c e  t o  t h e  exper imental  low- 
c o s t  housing p r o J e c t  f o r  t h e  Nat ional  Housing I n s t i t u t e s  
o f  C e n t r a l  America and Panama ( t h e  des ign  f o r  t h i s  has 
been completed and c o n s t r u c t i o n  i s  underway i n  some 
c o u n t r i e s  ) ; s e r v i c e s  o f  an economist t o  cont inue economic 
development s t u d i e s  and t h e  es tab l i shment  o f  a new s t a t i s -  
t i c a l  r e p o r t i n g  system f o r  A.I.D. f i e l d  miss ions;  t h e  
s e r v i c e s  o f  an expo1 t promotion c o n s u l t a n t  as an  a d v i s o r  
t o  t h e  Chiefs  o f  t h e  C e n t r a l  American economic i n t e g r a t i o n  
i n s t i t u t i o n s ,  who helped des ign  a  p lan  t o  i n c r e a s e  Cen t ra l  
American expor t s ;  t h e  s e r v i c e s  o f  a  f e r t i l i z e r  c o n s u l t a n t  
who a s s i s t e d  CIAP and L.A. i n s t i t u t i o n s  t o  e s t a b l i s h  
f e r t i l i z e r  i n d u s t r y  requirements f o r  n i t rogen ,  phosphate, 
and o t h e r  chemicals;  t h e  development o f  a  Spanish 
language account ing n e w s l e t t e r  i n  conjunct ion wi th  Tulane 
U n i v e r s i t y  t o  inform LA educa tors  o f  new account ing 
developments (wide c i r c u l a t i o n  o f  t h i s  n e w s l e t t e r  i s  now 
b e i n g  made t o  b o t h  U. S. and L. A. u n i v e r s i t i e s  and pro- 
f e s s i o n a l  a c c o u r t i n g  f i rms .  ); a s s i s t a n c e  f o r  a  conference 
on improvements i n  r u r a l  youth c lub  programs i n  LA; 

1 

PROJECT NUMBER 598-15-995-044 , C ' - 1  p. 223 FY 69 LA P.D.B. FY: 1954 FY: Continuing . 
P r o j e c t  Targe t  and Coura? o f  Action: To provide a f l e x -  a s s i s t a n c e  from t h e  Department o f  Labor t o  L.A. c o u n t r i e s  
i b l e  f i n d  f o r  a c t i v i t i e s  o f  region-wide s i g n i f i c a n c e  which 

I n  FY 1970, t h i s  p r o j e c t  w i l l  make a v a i l -  
and L. A. governments t h e  s e r v i c e s  

T A 
SCHEDULED F INAL  OBLIGATION 

General  and Mircellanzous 

o f  h igh- leve l -  c o n s u l t a n t s  i n  s ~ e c i a l i z e d  s u b j e c t  a r e a s  
important  t o  development t o :  conduct s h o r t  term p r o j e c t s  
and s t u d i e s ,  i n c l u d i n g  e x p l o r a t o r y  work and/or p i l o t  
p r o j e c t s  ; t o  e v a l u a t e  r e g i o n a l  and USAID progr3ms. $200,000 
w i l l  be required f o r  e v a l u a t i o n s  and $225,000 w i l l  be 
u t i l i z e d  f o r  seminar and workshop c o s t s .  Personnel c o s t s  
f o r  bo th  a c t i v i t i e s  w i l l  approximate $317,000 ( f o r  s a l a r i e s  
and b e n e f i t s ,  i n t e r n a t i o n a l  t r a v e l ,  p e r  diem and r e l a t e d  
expenses).  An es t imated  $108,000 w i l l  be requ i red  f o r  
r e n t a l  expenses f o r  conference s i t e s ;  t r a n s l a t i o n s  and 
pub l ica t ions  o f  t e c h n i c a l  and t r a i n i n g  m a t e r i a l s  and 
conference proceedings;  communications; and o t h e r  d i r e c t  
c o s t s .  

PRIOR REFERENCE I N I T I A L  OBLIGATION 

PRINCIPAL  CONTRACTORS/ 

Various 

U.S. DOLLAR COSTS ( In  Thousands)  AGENCIES 

C o s t  C o m p o n a n t ~  

U.S. Techn ic ians  

Port ic iponts . . . 
~ ~ ~ ~ ~ d i t i ~ ~ .  . . 
Other Costs  . . . 
T o t a l  Ob l iga t ions  

OBLIGATIONS Unliquidoted 

216 

200 
Estimated 
Total Cost 

C o n t i n ~ i n g - - - -  

Expenditures 

2,091 

420 

2,511 
Future Year 

Obligations 

Through  6 / 3 0 / 6 8 .  

Est imafbd  F Y  69  

Est imated  

through 6 / 3 0 / 6 9  

Estimated F Y  1969 

Obligations 

2 307 

404 

j711 

Proposed F Y  1970 

olrect 
AID 

- 
- 
- 
- 
- 

Total 

323 
- 
- 
81. 

40.4, 

0irect  
AID 

- 
. - 
- - 
. - 

- 

Contract/ 
Other 

Agency 

323 
- 
- 
81, 

LO4 Proposed F Y  7 0  

Contract/ 
Other 

Agency 

317 
- 
- 

108 

425 425 

Total 

317 
- 
- 
7 08 

425 



Country: LA REGIONAL PROJECT DATA TABLE Ill 

598-13-995- 

P r o j e c t  Target  and Course of Action: Development of L.A. c o u n t r i e s .  OCA has a l s o  worked wi th  n a t i o n a l  planning o r -  
coopera t ives  w i t h  emphasis on a g r i c u l t u r a l  product ion,  gan iza t ions  t o  promote t h e  i n c l u s i o n  of coopera t ive  plan- 
marketing,  banking,  c r e d i t  unions,  and consumer and t a i n -  n ing concepts w i t h i n  o v e r a l l  country  development s t r a t e g i e s .  
ing  coopera t ives .  Objec t ives  a r e  t o  inc rease  mobi l i z  t i o n  FY 1970 Program: CUNA w i l l  cont inue adv i sory  s e r v i c e s  t o  
of c r e d i t ,  sav ings ,  investments and lending by c r e d i t  

3 
12 c o u n t r i e s  i n  two major a reas :  a g r i c u l t u r a l  product ion 

unions and coopera t ive  development banks. Cooperatives c r e d i t  and " c e n t r a l i z a t i o n  of funds and accounting1'  (COFAC) . 
and c r e d i t  unions  a r e  being used a s  a  major ins t rument  f o r  COFAC provides  f o r  combining s u r p l u s  funds from i n d i v i d u a l  
t h e  implementation of T i t l e  IX o b j e c t i v e s  i n  t h e  involve- c r e d i t  unions i n t o  one account under t h e  c o n t r o l  of t h e  
ment of c i t i z e n s  i n  l o c a l  government. a p p r o p r i a t e  n a t i o n a l  f e d e r a t i o n .  P i l o t  t e s t s  of t h i s  
Progress  t o  Date: During 1968, t h e  Cred i t  Union I n t e r -  approach i n  Panama have r e s u l t e d  i n  a  doubling o f  lending 
n a t i o n a l  (CUNA) helped t o  i n c r e a s e  LA membership by a c t i v i t i e s  i n  t h e  p a s t  yea r ,  and s i m i l a r  i n c r e a s e s  a r e  
115,000 and added 115 new c r e d i t  unions.  There i s  now a  expected i n  1970. CUNA w i l l  r e q u i r e  $425,000: $300,000 f o r  
t o t a l  of 2,615 c r e d i t  unions (with 745,000 i n d i v i d u a l  mem- U.S. t e c h n i c i a n s '  s a l a r i e s ,  b e n e f i t s  and overhead; $59,000 
b e r s )  i n  t h e  12 c o u n t r i e s  which rece ive  CLNA adv i sory  f o r  i n t e r n a t i o n a l  t r a v e l ;  $66,000 f o r  s a l a r i e s  and benef i t s  
s e r v i c e s .  Members' savings  have increased from $48.8 f o r  4  l o c a l  employees, o f f i c e  r e n t a l  and p u b l i c a t i o n s .  
m i l l i o n  t o  $57 m i l l i o n ,  and loans  ou t s tand ing  from $52 CLUSA w i l l  r e c e i v e  $216,000 f o r  s a l a r i e s  and b e n e f i t s ,  
m i l l i o n  t o  $60 m i l l i o n  i n  the  p a s t  yea r .  Cumulative loans  $70,000 f o r  overhead, $32,000 f o r  i n t e r n a t i o n a l  t r a v e l ,  
advanced now exceed $209 m i l l i o n .  The Cooperative League $7,000 f o r  commodities and $25,000 f o r  o t h e r  c o s t s .  CLUSA 
of the  USA (CLUSA) provided t e c h n i c a l  and adv i sory  a s s i s t -  w i l l  con t inue  i t s  advisory s e r v i c e s  and w i l l  a l s o  conduct 
ance t o  t h e  Organizat ion of t h e  Cooperatives of America two f e a s i b i l i t y  s t u d i e s  on coopera t ive  s t a t u s  i n  Chi le  and 
(OCA). CLUSA a l s o  completed a  p r e - f e a s i b i l i t y  s tudy  of Ecuador. OCA w i l l  r e c e i v e  a  g r a n t  of $125,000 f o r :  s a l a r i e s  
coopera t ives  i n  Panama, i d e n t i f y i n g  p o t e n t i a l  p r o j e c t s  i n  and b e n e f i t s ,  $lO3,OOO; pub l ica t ions ,  $11,000; t r a v e l  and 
which coopera t ive  onganizat ion and management could add per diem, $11,000. This w i l l  enab le  OCA t o  add 70 new 
s o c i a l  and c i v i c  dimensions and promote popular p a r t i c i p a -  member coopera t ives ,  and t o  develop improved coopera t ives  
t i o n .  OCA i s  r a p i d l y  becoming a  v i a b l e  indigenous cooper- bank a d m i n i s t r a t i o n .  
a t i v e  o r g a n i z a t i o n .  Membership increased from 188 t o  250 
p a r t i c i p a t i n g  coopera t ives  i n  1968, and OCA has  been i n -  
s t rumenta l  i n  t h e  passage of coopera t ive  laws i n  e i g h t  LA 

Cost Components 
Cooperative League 

U.S. Technicians of t h e  USA (CLUSA) 

Participants . . . 
Organizat ion of Coopera- 

Other Costs . . . t i v e s  of America (OCA) 



1 Cooperative Housing Development Community Development, S o c i a l  Welfare, and Housing 1 TA 
P R I O R  R E F E R E N C E  [ I N I T I A L  O B L I G A T I O N  I SCHEDULED F I N A L  O B L I G A T I O  

Country: LA REGIONAL PROJECT DATA TABLE I l l  

P r o j e c t  Target  and Course of Action: To encourage t h e  es -  l i s h  a new department i n  t h e  government housing i n s t i t u t i o n  
tabl ishment  of coopera t ive  housing i n s t i t u t i o n s  i n  o rder  t o  provide t e c h n i c a l  s e r v i c e s  t o  i n c i p i e n t  housing coopera- 
to :  1 )  a l l e v i a t e  the  housing shor tage  i n  L a t i n  America, t i v e s .  Also i n  Panama, an  imaginative r u r a l  coopera t ive  
and 2) promote t h e  o b j e c t i v e s  of T i t l e  IX p e r t a i n i n g  t o  housing program i s  underway producing homes c o s t i n g  $350 
increased popular p a r t i c i p a t i o n  i n  p r i v a t e  and community w i t h  monthly charges of $4  over a 7-112 year  pe r iod .  Meet- 
o r g a n i z a t i o n s .  ing i t s  educa t iona l  o b j e c t i v e s ,  FCH has  now t r a i n e d  over 

P R O J C C T  T I T L C  

Regional funds provide f o r  a c o n t r a c t  w i t h  t h e  Foundation 
f o r  Cooperative Housing, Inc .  (FCH), a non-prof i t  organi-  
za t ion ,  w e l l  known i n  t h e  a r e a  of coopera t ive  housing i n  
t h e  U.S. Under t h i s  p r o j e c t ,  FCH 1 )  backstops and coordin- 
a t e s  i t s  USAD-funded programs i n  Colombia, Panama, Hon- 

1,500 L a t i n  Americans through p a r t i c i p a n t  t r a i n i n g  i n  the  
U.S. and reg iona l  and in-country workshops and seminars.  
FCH has a l s o  cooperated wi th  the  Inter-American Housing 
Center (CINVA) i n  Bogota i n  developing courses  on coopera- 
t ive  housing . 

1 A C T I V I T Y  

duras ,  and Guatemala, 2 )  makes s t u d i e s  and recommendations FY 1970 Program: FCH backstopping,  coord ina t ion ,  a d  t r a i n -  
on proposals  f o r  new coopera t ive  housing programs, 3) ing  a c t i v i t i e s  w i l l  cont inue.  Emphasis i n  country  programs 
t r a i n s  L a t i n  Americans i n  a l l  phases of coopera t ive  housing w i l l  be on: 1 )  a s s i s t i n g  LA coopera t ive  housing i n s t i t u t i o n s  
and 4 )  pub l i shes  r e p o r t s ,  t e c h n i c a l  b u l l e t i n s  and rnanu?ls t o  develop a d d i t i o n a l  sources  of f i n a n c i n g  f o r  new p r o j e c t s  
on coopera t ive  housing. This r e g i o n a l  FCH p r o j e c t  aims i n  from increased l o c a l  savings  and g r e a t e r  p a r t i c i p a t i o n  from 
p a r t i c u l a r  a t  t h e  c r e a t i o n  of coopera t ive  i n s t i t u t i o n s  f o r  l o c a l  p r i v a t e  indus t ry ,  2 )  applying coopera t ive  techniques  
lower income groups,  thus  complimenting investment i n  t h e  r e h a b i l i t a t i o n  of s q u a t t e r  a r e a s ,  3)  improving coop- 
guaranty  housing programs. e r a t i v e  housing management. Tra in ing  a c t i v i t i e s  include a 

F U N D S  

Progress t o  Date: I n  Panama, Colombia, Honduras and Jamaica course  i n  coopera t ive  housing sponsored j o i n t l y  by FCH, A I D  

through FCH e f f o r t s ,  p r i v a t e ,  non-prof i t  coopera t ive  hous- and t h e  OAS i n  Cordoba, Argentina.  The FY 1970 r e q u e s t  of 

ing  t e c h n i c a l  s e r v i c e  o rgan iza t ions  (TSO) have been e s -  $190,000 i s  broken down a s  follows: s a l a r i e s  $93,376, over- 

t a b l i s h e d  t o  provide t h e  t e c h n i c a l  s e r v i c e s  necessary  f o r  bead $46,688, t r a n s p o r t a t i o n  and allowances $11,089, publ i -  

t h e  development of coopera t ive  housing p r o j e c t s .  I n  c a t i o n s  $32,000, and o t h e r  c o s t s  ( r e n t s ,  insurance,  t r a n s -  

B r a z i l  and Chi le ,  FCH s t u d i e s  and recommendations c o n t r i b -  l a t i o n s ,  e t c . )  $7,000. 

u ted t o  t h e  c r e a t i o n  of n a t i o n a l  and r e g i o n a l  cooperat ive  
housing i n s t i t u t i o n s  which now produce s e v e r a l  thousand 
homes each y e a r .  I n  Guatemala, FCH has  helped t o  e s t a b -  

1 

P R I N C I P A L  C O N T R A C T O R S I A G E N ~ I L S  

Foundation f o r  Cooperative 
Housing (FCH) 

U.S. D O L L A R  COSTS ( In  Thousands)  

OBLIGATIONS Unliquidoted 

102 

42 
Estimoted 
Total Cost 

1,672 

Expmndlturms 

630 

2 10 

840 
Future Year 
Obligations 

600 

Through 6 / 3 0 / 6 8  

Est imated  FY 69 

Est imated  
through 6 / 3 0 / 6 9  

C a s t  Components 

U.S. Techn ic ians  

Par t i c ipan ts  . . . 
~ ~ ~ ~ ~ d i t i ~ ~ .  . 
Other  Costs  . . . 
T o t o l  Obligations 

Obligation. 

732 

150 

, 882 

Estimated F Y  1969 Proposed F Y  1970 

Direct 
A I D  

- 
- 
- - 
- 

T O ~ D I  

126 - 
20 
4 

150 

~i~~~~ 
AID 

- - - - 
- 

Proposed F Y  7 0  

Contract/ 

126 - 
20 
4 

150 190 

Contract/' 

151 - 
32 

7 

190 

T O ~ O ~  

151,  - 
32 

7 

190 



organizat ions throughout LA t o  help them develop the  e f f ec -  
t i v e ,  enl ightened,  and responsible  t r a d e  union leadership 
which w i l l  enable the  LA labor  movement t o  play a more 
e f f e c t i v e  r o l e  i n  the  development process.  AIFLD i s  a 
p r iva t e ,  non-profi t  labor  organizat ion.  To achieve i t s  
objec t ives ,  AIFLD u t i l i z e s  educat ional  programs, s o c i a l  
p ro j ec t s ,  and communtiy s e rv i ce s  designed t o  improve 
worker l i v i n g  s tandards . 

Country: LA REGIONAL PROJECT DATA TABLE Ill 
h 

Progress t o  Date: ALFLD, through i t s  Front Royal, Virginia  
I n s t i t u t e ,  has provided in tens ive  t r ade  union t r a i n i n g  
f o r  over 700 un ion i s t s  i n  courses varying from 6-12 weeks 
dura t ion .  Thir ty-f ive union leaders  a l s o  have par t ic ipa-  
ted i n  nine-month courses i n  labor economics a t  Loyola and 
Georgetown Univers i t i es .  Since Ju ly  1968, through AIFLD 
s u b c o n t r a c t s ,  s e l ec t ed  U.S. unions a f f i l i a t e d  wi th  In t e r -  
na t i ona l  Trade S e c r e t a r i a t s  have been carrying out  union- 
to-union programs i n  L.A. AIFLD's regionally-funded Wash- 
ington o f f i c e  has adminis t ra t ive  r e s p o n s i b i l i t i e s  f o r  t h i s  
program a s  wel l  a s  fo r  backstopping AIFLD's b i l a t e r a l  
country programs. Through these country programs 100,000 
d o n i s t s  have pa r t i c ipa t ed  i n  workshops and seminars. 

CROJCCT T I T L E  

Free Labor Development 

r n o ~ c c r  NUM~.R 598-15-410-101 

FY 1970 Program: To maintain In t e rna t iona l  Trade Secre ta r -  
i a t s  program a c t i v i t y  a t  the  FY 69 l eve l ,  not  more than 
$480,000 w i l l  be requi red .  A fu tu re  ana lys i s  of a c t u a l  
p ipe l ine  da t a  may allow a fu r the r  reduc t ion  of t h i s  l e v e l .  
The r o t a t i n g  loan fund w i l l  not need add i t i ona l  c a p i t a l .  
The Washington, Front Royal, Va. and Georgetown University 
programs w i l l  continue a t  the  FY 1969 l e v e l  with some re -  
duct ion i n  program a c t i v i t i e s  brought about by increased 

A C T I V I T I  FUNDS 

Labor -- .. - 
TA 

PRIOR REFERENCE 

p. 213, FY 1969 LA P.D.B. FY: 1974 

overhead cos t s ,  s a l a r i e s ,  e t c .  Five 10-week courses  a t  
Front Royal f o r  150 pa r t i c ipan t s  and one 9-month labor  
economist program a t  Georgetown f o r  20 s tudents  w i l l  be 
given i n  FY 70. Overall  cos t s  t o t a l l i n g  $2,500,000 a r e  a s  
follows: $1,270,000 f o r  s a l a r i e s ,  bene f i t s ,  allowances, 
t r a v e l  and per diem of 47 profess iona ls  and 66 administra- 
t i v e  support and c l e r i c a l  personnel; $410,000 f o r  p a r t i c i -  
pant c o s t s  cons i s t i ng  of ($99,000) i n t e rna t iona l  t r a v e l ;  
($75,000) domestic t r a v e l  and f i e l d  t r i p s ;  ($140,000) per 
diem and subs is tence ;  ($60,000) i n t e r p r e t e r s ;  ($30,000) 
l e c t u r e r  s t ipends  and ($15,000) miscellaneous ; $100,000 
f o r  commodities;and $720,000 f o r  o the r  c o s t s  such a s  r en t  ana 
u t i l i t i e s  ($130,000); consul tant  fees  and expenses ($100,000); 

4 
Projec t  Tarvet and Course of Action: Through a cont rac t  i n t e r e s t - f r e e  loans made from an A.1.D.-established re -  
with the  American I n s t i t u t e  of Free Labor Development volving loan fund of  $500,000 f o r  worker organiza t ion  proj- 
(AIFLD), a s s i s t a n c e  has been provided t o  democratic labor  e c t s .  

o the r  d i r e c t  cos t s ,  ($10,000); and ~ n t e r n a t i o n a l  Trade - 
I n  add i t i on ,  AIFLD's Washington o f f i c e  backstops over 400 S e c r e t a r i a t  ($480,000). 
small impact p ro j ec t s  which a r e  l a rge ly  supported through 
a $400,000 AFL-CIO cont r ibu t ion ,  and reviews and processes 

American I n s t i t u t e  f o r  
C o a t  Components 

U.S. Techn ic ians  

Par t i c ipan ts  . . . 
Commodi t i es .  . . 
Other  Costa  . . . 



Country: LA REGIONAL PROJECT DATA TABLE Ill 
P R O J E C T  T I T L E  1 A C T I V I T Y  1 F U N O I  1 

I Leadership Development 
598-15-995-109 

P R a J C C T  N U U l L R  598-15-825-423 
- - - - 

Pro j ec t  Target and course- o f ~ c t i o n :  Through c o n t r a c t s  t he  methodolgy of problem i d e n t i f i c a t i o n ,  and subs t an t i ve  - 

with  Loyola Univers i ty  (New Orleans) and t he  Overseas Ed- inpu ts  concentra ted upon developing decision-making process- 
uca t i on  Fund (OEF), young L a t i n  American men and women a r e  
provided leadersh ip  t r a i n i n g  which w i l l  enable  them upon 
r e t u r n  t o  t h e i r  home communities t o  s t imu la t e  inc reased  
popular p a r t i c i p a t i o n  i n  s e l f -he lp  community development 
a c t i v i t i e s .  These programs a r e  c r e a t i n g  e f f e c t i v e  agen ts  
f o r  o rder ly  change i n  LA and w i l l  be extended through 1975. 
Progress t o  Date: The OEF conducts t r a i n i n g  f o r  LA women 
a t  i t s  I n s t i t u t e  i n  Boston and through seminars,  workshops 
and s e n s i t i v i t y  s e s s ions  held  throughout LA. I n  FY 68, 18 
women underwent t he  four-month t r a i n i n g  course  a t  t h e  In- 
s t i t u t e .  In-country a c t i v i t i e s  have included r eg iona l  con- 
fe rences  i n  Costa Rica,  Colombia, Mexico and Guatemala. 
During t he  1961-68 per iod ,  t he  OEF presented o r i e n t a t i o n  
courses  i n  l e ade r sh ip  techniques  ( " cu r s i l l o s l ' )  t o  2,466 
p a r t i c i p a n t s  and b a s i c  l eadersh ip  t r a i n i n g  workshops t o  an  
a d d i t i o n a l  1,160 women. For t h e  FY 69-70 per iod,  OEF 
hopes t o  provide t r a i n i n g  t o  3,000 La t i n  American women 
through c u r s i l l o s  and t o  1,200 women through t r a i n i n g  
workshops. Loyola has conducted seminars i n  youth l eader -  
s h i p  i n  Cent ra l  America, Panama and t he  Dominican Republic 
f o r  nea r l y  700 p a r t i c i p a n t s .  Four independent eva lua t i ons  
have given supe r io r  r a t i n g s  t o  t he  measure i n  which t h e  
Center has accomplished i t s  program goa ls .  Evaluat ions  
conducted a t  6-month and 2-year i n t e r v a l s  a f t e r  the  par- 
t i c ipan ts  r e t u r n  t o  t h e i r  t r a d i t i o n a l  environment have 

T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

o: 1975 

General  and Miscellaneous 

e s  w i th in  a  democratic framework a r e  the  techniques employ- 
ed by Loyola. These succe s s fu l  programs have t he r e fo r e  
been s u b s t a n t i a l l y  expanded and extended. 

P R I O R  R E F E R E N C E  

p. 222 FY 69 LA P.D.B. 

FY 1970 Program: $205,000 i s  requested f o r  OEF: $127,000 
f o r  13  profess iona l s  and 7  c l e r i c a l s ;  $11,000 f o r  ma t e r i a l s  

I N I T I A L  O B L I G A T I O N  

,y: 1963 

and suppl ies ;  $67,000 f o r  overhead. OEF w i l l  expand ac- 
t i v i t i e s  i n  i n t e r i o r  LA c i t i e s  to :  t r a i n  vo lun teers  i n  
techniques which w i l l  ensure  more e f f e c t i v e  s e rv i ce  t o  the  
community; conduct Cent ra l  American and Andean workshops; 
e s t a b l i s h  t h r e e  r eg iona l  i n s t i t u t e s  (Bol iv ia ,  B r a z i l  and 
Cent ra l  America); and cont inue presen t  a c t i v i t i e s  i n  Argen- 
t i n a ,  Bol iv ia ,  Chi le ,  Colombia, Ecuador, Guatemala and Peru. 
$200,000 is needed f o r  Loyola a s  follows: $100,000 f o r  a  
cont inuing educa t ion  program requested by USAIDs f o r  re tu rn-  
ed p a r t i c i p a n t s  i n  Cent ra l  America, Panama and the  Dominican 
Republic.  Approximately 20 in-country seminars a r e  contem- 
p l a t ed  a t  an  average c o s t  of $5,000: t r a v e l  and per diem 
f o r  s t a f f ,  $850; f o r  p a r t i c i p a n t s ,  $1,200; f e e s  and s a l -  
a r i e s  f o r  4  p rofess ionqls  and 1 c l e r i c a l ,  $2,150; equipment 
suppl ies  and r e n t ,  $800. I n  add i t i on ,  i n  cooperat ion wi th  
our Rio and Rec i fe  miss ions ,  $100,000 i s  requ i red  t o  provide 
f o r  a  B r a z i l i a n  l eadersh ip  p r 0 g r a q . h  Brazil, which w i l l  
fo l low the  Loyola curriculum. $34,000 i s  needed f o r  Braz i l -  
i a n  s a l a r i e s ,  t r a v e l  andbenef i t s  w i th  an a d d i t i o n a l  $12,000 
f o r  sub-cont rac t s ;  $22,000 f o r  p a r t i c i p a n t  c o s t s ;  $7,000 f o r  

demonstrated marked degrees  of a t t i t u d i n a l ,  ope r a t i ona l  and supp l i e s  and r e n t ;  and $25,000 f o r  ~ o ~ b l a  backstopping and 
- - 

o rgan i za t i ona l  change. Group dynamics, p r o j e c t  a n a l y s i s ,  program a s s i s t a n c e  expenses. 
P R I N C I P A L  C O N T R A C T O R I / A C E N C I E I  

Inter-American Center ,  
Loyola Univers i ty  

Overseas Education Fund 
of t h e  League of 
Women Voters of the  
U.S.A. 

- - 

U.S. D O L L A R  COSTS (In Thousands) 

Proposed FY 7 0  405 1 1,400 12,996 

Cost  Components 

U.S. Technicians 

through 6/30/69 1 1 ,19  1 
J 

I 

OBLIGATIONS Unliquidated 

89 Through 6/30/68. 

Est imated FY 69 

E stirnated 

1,151 Part ic ipants . . . 
Obligations Total Colt  

Other Costs . . . 
T o t a l  Obl igat ions 

46 46 

64 64 

Estimpted FY 1969 

- 
- 
- 

. 

Obligations 

1,021 

170 

Proposed FY 1970 

~i~~~~ 
AID 

- - 

- 

Expenditures 

932 

219 
birect 

AID 

- 
15 
- 

7 7 

15 
- 

2 2 

Contract/ 

133 

170 

Total 

133 

Contract/ 

284 

170 

Total 

284 ' 

- 405 405 



country: LA REGIONAL - PROJECT DATA TABLE Ill 
P R O J E C T  T I T L E  A C T I V I T Y  Community Development,. S o c i a l  Welfare and F U N D S  

T A 
P a r t n e r s  o f  t h ?  Al l iance u 

P R I O R  REFER- I N I T I A L  O B L I G A T I O N  S C H E D U L E D  F I N A L  O O L I G A T I O N  

P ~ O , E C T  NUMBER 592-15-810-436 P. 235, FY 69 LA P.D.B. FY: 1965 PY: 1971 

P r o j e c t  Target  and Course of Action: To organize t h e  e f -  I n  bus iness  and i n d u s t r y ,  through Texas Par tne rs  s t imula -  
f ~ ~ t s  o f  U.S. and L a t i n  American i n s t i t u t i o n s ,  organiza-  t i o n ,  a bank of  Dallas has p u t  $200,000 i n t o  ADELA, a m u l t i -  
t i ? n s ,  f i r m s ,  c i v i c  groups and i n d i v i d u a l s  towards d i r e c t  n a t i o n a l  company. Alabama Savings and Loan Associa t ions ,  
involvement i n  Par tne rs  r e l a t i o n s h i p s  and programs. U.S. through Par tne rs  i n i t i a t i v e ,  a r e  making a v a i l a b l e  $3.0 
and L. A. P a r t n e r s  encourage ivr.ple!nentation o f  s o c i a l l y -  m i l l i o n  f o r  low-cost housing i n  Guatemala. 
o r i e n t e d  s e l f - h e l p  p r o j e c t s  i n  rural and urban slums; i n  FY 1970 Program: Up t o  8 new Par tne rs  Committees and 1 0  
a g r i c u l t u r e  t o  i n c r e a s e  food product ion;  i n  educa t ion  t o  m u l t i l a t e r a l  P a r t n e r  arrangements i n v o l v i n g  t h r e e  o r  more - 

improve f a c i l i t i e s  and exchange o f  s tuden t s  and t e a c h e r s ;  U.S. and L.A. s t a t e s  o r  c c u n t r i e s  a r e  planned. Programs 
and i n  p r i v a t e  s e c t o r  investments and commercial r e l a t i o n -  w i l l  be  i n t e n s i f i e d  i n  t h e  p r i v a t e  s e c t o r  o f  a g r i c u l t u r e  
s h i p s .  t o  i n c r e a s e  food product ion and i n  educa t ion  t o  e f f e c t  a 
Progress  t o  Date: As  o f  June,  1968, 37 U.S. s t a t e s ,  i n -  g r e a t e r  exchange o f  s t u d e n t s  and t e a c h e r s ;  Also, smal l  t o  
c l u d i n g  t h e  D i s t r i c t  o f  Columbia, were engaged i n  imple- medium s i z e  bus iness  ventures  w i l l  be  encouraged a t  t h e  
meriting programs o f  Par tners  i n  16 L a t i n  American coun- g r a s s  r o o t s  l e v e l  and i n  depressed a r e a s .  It i s  a n t i c i p a t e d  - 

t r i e s .  Four new par tne rsh ips  o r ~ a n i z e d  i n  t h e  p a s t  f i s c a l  
y e a r  were ~ a n s a s / ~ a r a g u a ~ ,  v i r g i n i a / s t a .  Catar ina  ( B r s z i l ) ,  
Washington ~ t a t e / ~ c u a d o r ,  and West v i r g i n i a / ~ s p i r i t o  Santo  
( B r a z i l )  . The value  o f  mate r i  dl and t e c h n i c a l  a s s i s t a n c e  
t o  Par tne rs  i n  L.A. increased by $3.2 m i l l i o n  t o  a  >-year 
pe r iqd  t o t a l  o f  over  $10.5 m i l l i o n .  Examples o f  progress  
i n  a g r i c u l t u r e  inc lude  t h e  donat ion o f  two f u l l y  equipped 
t r a c t o r s  by t h e  Delaware Par tne rs  t o  a vocational sch7ol  
i n  Panama, and t h e  es tab l i shment  o f  a  revolviag a g r i c u l -  
t u r a l  loan  fund by t h e  Oklahoma Par tne rs  i n  T laxca la ,  
Mexico. I n  educat ion,  Bol ivian school teachers  a r e  a s s i s t -  
i n g  secondary schools  i n  Arkansas i n  t h e  improvement o f  
Spanish language teaching.  Par tne rs  i n  Arkansas, Colorado, 
Maine, F lo r ida ,  Texas, Michigan, Utah, Maryland, New 3 e r s e y  
Ohio, Wisconsin, and Pennsylvania a r e  g ran t ing  s c h o l a r -  

t h a t  as t h e  Na t iona l  Associa t ion o f  t h e  Par tne rs  o f  t h e  
Al l i ance  (NAPA) grows i n  o p e r a t i o n a l  c a p a b i l i t y ,  a d d i t i o n a l  

rnrs w i l l  be  s e r v i c i n g  func t ions  now provided by AID/W Partn,  
t r a n s f e r r e d .  A performance a p p r a i s a l  o f  NAPA w i l l  b e  made 
b e f o r e  each f u n c t i o n  t r a n s f e r  i s  made. 

Cons idera t ion  i s  b e i n g  given t o  means f o r  i n c r e a s i n g  
t h e  e f f e c t i v e n e s s  o f  Par tne rs  committees i n  t h e  U.S. and 
L.A. As NAPA assumes more r e s p o n s i b i l i t y  i n  s e r v i c i n g  U. S. 
committees, AID/W Par tne rs  w i l l  devote  i n c r e a s i n g  a t t e n t i o n  
t o  s e r v i c i n g  committees i n  L.A. 
D i r e c t  A.I.D. Costs:  Economy a i r  t r a v e l  and p e r  diem when 
necessa ry  w i l l  b e  provided f o r  up t o  500 vo lun tee r  s h o r t -  
term t e c h n i c i a n s  t o  implement P a r t n e r  programs and develop 
new p a r t n e r s h i p s .  NAPA's reduced FY 1970 A.I.D. g r a n t  w i l l  
b e  app l ied  t o  s a l a r i e s  and o t h e r  suppor t  c o s t s  o f  i t s  s t a f f  

Par- P 1 
U.S. DOLLAR COSTS (In Thousands) P R I N C I P A L  CONTRACTORS/AGGLNCILS  

-. 1 c ---- A:. 1 II-II-..~A-.-A 11 1 OBLIGATIONS 1 Associa t ion o f  
- i nna R 7 L ~ R  I 

Throu h 6 P I Estinvltad FY 1969 1 Proposed F Y  1970 11 t h e  Par tne rs  o f  t h e  

Estimated F y  69 1 
Cost Components 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 

153 



Country: LA REGIONAL PROJECT DATA TABLE Ill 
P R O J E C T  T I T L E  I A C T I V I T Y  1 FUNDS 1 

I Naf iona l  Markets I n d u s t r y  and Mining 
PRIOR R E F E R E N C E  I N I T I A L  O B L I G A T I O N  

- 

outpu t ;  t o  improve income d i s t r i b u t i o n ;  and t o  sys temat i -  
c a l l y  c s c e r t a i n  ( through i d e n t i f i c a t i o n ,  computer modeling 
and program development based upon s o c i a l ,  economic and 
p o l i t i c a l  f a c t o r s )  mzthods and programs needed f o r  e f f e c -  
t i v e  i n t e g r a t i o n  of  urban and r u r a l  popu la t ions  i n t o  t h e  
money economy. S p e c i f i c a l l y  t h i s  p r o j e c t  i s  developing 
a  new framework f o r  i n t e g r a t e d  development p lanning 
through t h e  a p p l i c a t i o n  of  p l a n n i n g  and modeling t ech-  
i ~ u e s  from i n d u s t r y  dnd t h e  p h y s i c a l  s c i e n c e s  t o  s o c i a l  
and economic development. 
Progress  t o  Date: S t u d i e s  have been undertaken i n  Puer to  
Rlco, Bo l iv ia ,  Panama, Colonbia and t h e  Domi~ican  Republic 
by Michigan S t e t e  Univers i ty .  I n  1967, M.S.U. s t a r t e d  
work i n  Northeas t  B r a z i l .  An i n t e r d i s c i p l i n a r y  team of  
s p e c i a l i s t s  i n  urban marketing,  a g r i c u l t u r a l  economics, 
i n d u s t r i a l  managment, communications and sociology,  and 
wi th  systems eng ineer ing  s k i l l s  worked wi th  B r a z i l i a n  
c o u n t e r p a r t s  from SUDEME, t h e  p lann ing  agency f o r  t h e  
Northeas t .  The Rec i fe  market ,  i r ~ d u s t r y ,  and consumer 
s e c t o r s  were s t u d i e d .  Five  i n d i v i d u a l  a g r i c u l t u r e  pro- 
d u c t s  marketed were t r a c e d  back through the  d i s t r i b u t i o n  
p rocess  t o  t h e  r u r a l  product ion a r e a s .  There farm bus iness  
and product ion techniques  as w e l l  a s  s . ; - ia l  problems o f  
m r a l  l i f ?  were s t u d i e d .  A compute r i ze i  model s i m u l a t i o n  
was completed and appears  t o  be  h i g h l y a p p r o p r i a t e  i n  app- 

T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

I P R O J E C T  NUMBER 598-15-260-440 P. 211. FY 69  LA P.D.B. 
marke5 process i n  C a l i  and t h e  surrounding a r e a  has been 
extended due t o  -.xpansion o f  t h e  scope of  s t u i y  involved 
and increased Colombian suppor t .  The r e s u l t s  o f  t h e s e  
s t ~ d i c s  w i l l  be  a p p l i e d  t o  ( a )  t h e  c r e a t i o n  of  new market  
f s c i l i t i e s  and t h e  development o f  human s k i l l s  t o  o p e r a t e  
such f a c i l i t i e s , ( b )  problems o f  r e sources  a l l o c a t i o n ,  c r e d i t  
a v a i l a b i l i t y ,  and l e g a l  r e s t r a i n t s  t o  development and 
( c )  t h e  i d e n t i f i c a t i o n  of  p o l i c i e s  ' h a t  i n h i b i t  o r  encour- 
age o r d e r l y  markets and improved r u r a l  and urban market 
in terchange p rocesses .  
FY 1970 Program: I n  Colombia (where n a t i o n a l  and l o c a l  
agencies  provide  5 f u l l - t i m e  p r o f e s s i o n a l  c o u n t e r p a r t s  a s  
w e l l  as  $300,000 f o r  t h e  s t u d i e s )  t h e  program w i l l  be  com- 
? l e t e l .  In  FY 1970, $135,000 i s  reeded f o r  completion o f  
t h e  systems node l ing  f o r  t h e  C a l i  a r e a .  $165,000 i s  r e -  
quired f o r  l i m i t e d  s u p p x t  t o  h o s t  country  ( ~ u a t e m a l a ,  Peru 
and Panama a s  w e l l  a s  B r a z i l  and ~ o l o m b i a )  ac t iv  i t i e s  i n  
market s e c t o r  p lanning.  I n  a d d i t i o n ,  $200,000 w i l l  be  
needed t o  suppor t  t r a i n i n g  programs f o r  c o u n t e r p a r t s  t o  en- 
a b l e  them t o  achiev? t h e  c a p a b i l i t i e s  r e q u i r e d  t o  u t i l i z e  
t h i s  s o p h i s t i c a t e d  advanced approach t o  development ~ l a n n i n g .  
Cost  cmponen t s  t o t d i n g  $500,000 a r e  as. fo l lows:  sa lamies  
f o r  6 p r o f e s s i o n a l s  and 4 adminis t r a t i v e - c l e r i c a l s  , 
$287,000; b e n e f i t s  and a l lowances ,  $31,000; overhead, 
$112,000; i n t e r n a t i o n a l  t r a v e l ,  $35,000; and o t h e r  c o s t s  
(computer t ime and s u p p l i e s  ), $35,000. 

1 
P r o j e c t  Targz t  and Course of Action:  To a c c e l e r a t e  mar- 
k e t  i n t e g r ~ t i o n  and modernizat ion;  t o  expand a g r i c u l t u r a l  

FY: 1966 FY: 1970 

l i c a t i o n  t o  development p lanning.  The La and A l t i p l a n o  
s t u d y  has been completed, and i n  Colombia a  s t u d y  or" t h e  

P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  

Michigan S t a t e  U n i v e r s i t y  

U.S. D O L L A R  COSTS ( In  Thousonds)  

t t 
1 5 4  

\ \ 
1 
L 

Through 6/30/68, 

Est imoted  F Y  69 

Est imated  
through 6/30/69 

Unliquidated 

236 

169 - 
Estimated 
Total Cost 

, 

1 , 4 7 0  

Obligations 

68  7 
2 83 

970 

a 

Expenditures 

4 5 1  
350 

8 0 1  
Future Year 
Obligations 

- Proposed FY 70 

C o s t  Components 

U.S. ~ ~ ~ h ~ i ~ i ~ ~ ~  

Part ic ipants  . . . 
commodi t i es .  

Other Costs  . . . 
T o t o l  Obl igat ions 500  

OBLIGATIONS 

Estimated F Y  1969 Proposed F Y  1970 

~i~~~~ 
AID 

- 38 - 
- 

. - 
38 

Direct 
AID 

4 3  - 
- - 

43  

Contract/ 

220 - 
- 

25 

245 

Contract/ 

422 - 
- 

35 

457 

Total 

258 - 
- 

25 

283 

Total 

465 - 
- 

35 

5 0 0  
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P r o j e c t  Targe t  and Course o f  Action: To s t reng then  t h e  
t each ing  s t a f f s  o f  L a t i n  American u n i v e r s i t i e s  by provid- 

P R O J E C T  T I T L E  

L a t i n  American Scho la r sh ip  Prograrn o f  
American U n i v e r s i t i e s  (LASPAU) 

P R O J E C T  NUMCJFR 598-17-690-453 

i n g  t r a i n i n g  i n  s e l e c t e d  d i s c i p l i n e s .  The t r a i n i n g  pro- 
gram i s  implemented through LASPAU, Inc .  , s volun ta ry  
a s s o c i a t i o n  o f  U.S. and L.A. co l l eges  and u n i v e r s i t i e s .  
Studen's a r e  s e l e c t e d  on t h e  b a s i s  of a  minimum o f  2-3 
y e a r s  o f  c o l l e g e  work, h igh s c h o l a s t i c  s t and ing ,  f i n a n c i a l  
need, and a d e d i c a t i o n  t o  teaching.  They r e c e i v e  up t o  
f o u r  years  o f  undergraduate  and graduate  work l e a d i n g  t o  a  
Masters degree .  Upon r e t u r n  t o  t h e  home coun<ry, t h e  par-  
t i c i p a n t  i s  o b l i g a t e d  t o  s e r v e  as  a  f u l l - t i m e  member on 
t h e  f a c u l t y  o f  h i s  sponsor ing i n s t i t u t i o n .  An ad junc t  t o  
LASPAU i s  t h e  Lincoln-Juarez  program, co-sponscred by t h e  
Governments o f  t h e  U.S. and Mexico, which provides  scho l -  
a r s h i p s  t o  o u t s t a n d i n g  s t u d e n t s .  
Progress  t o  Date: 533 s t u d e n t s  from 1 7  c o m t r i e s  o f  L ~ t i n  
America a r e  p r e s e n t l y  e n r o l l e d  i n  175 U.S. c o l l e g e s  and 
u n i v e r s i t i e s  i n  37 s t a t e s .  m e  U.S. co l l eges  have com- 
mi t t ed  $3,000,000 o f  t h e i r  own funds t o  d a t e  t o  pay t u i -  
t i o n  and f e e  c o s t s  o f  LASPAU s c h o l a r s .  The s t u d e n t s  them- 
s e l v e s  pay t h e i r  i n t e r n a t i o n a l  t r a v e l  and English-language 
t r a i n i n g  c o s t s .  A . I . D .  f inances  maintenance c o s t s  o f  t h e  
s i u d e n t s  and a d m i n i s t r a t i v e  support  c o s t s  of t h e  c o n t r a c t .  
Support has come from t h e  member U.S. u n i v e r s i t i e s  no t  
on ly  i n  funds committed, b u t  a l s o  i n  t h e i r  r e c e p t i v i t y  t o  
t h e  s t u d e n t s .  P r a i s e  f o r  t h e  s t u d e n t s  has been widely 
voiced,  and t h e  academic performance o f  the  s t u d e n t s  has 
c m t i n u e d  t o  b e  q u i t e  good, wi th  n e a r l y  60$ o f  t h e  

A C T I V I T Y  F U N D S  

s t u d e n t s  i n  s c i e n c e  and t e c h n o l o a  courses  remains a t  
about 705 wi th  most o f  t h e  remafnder i n  a g r i c u l t u r e  and t h e  
s o c i a l  s c i e n c e s .  

1 

b 

FY 1970 Program! For ty  s t d d e n t s  a r e  due t o  coraplete t h e i r  
s t u d i e s  and r e t u r n  box? t o  beg in  t each ing  i n  u n i v e r s i t i e s ,  

Tk 
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FY: 1975 

Education 

which have guaranteed them f i l l l - t ime  t e a c h i n g  p o s i t i o n s .  
Because o f  con t inu ing  success  and s t r o n g  support  by both  
North American and L s t i n  American i r s t j t u t i o n s ,  t h e  pro;ect 
w i l l  be extended. Another c l a s s  o f  210 s t u d e n t s  v i l l  b?gin  
s t u d i e s  i n  t h e  school. y e a r  1969-1970. A d e t a i l e a  s tudy  of 
t h e  p r c j e c t  i s  pl-anned f o r  e z r l y  FY 1970 t o  doter:  in?  those  
a r e a s  where t h z  p r o j e c t  has been nost e f f e c t i v e ,  t o  r e a s s e e  

PRIOR R E F E R E N C E  

p. 216 FY 69 LA P.D.B. 

non-governmental suppor t  o f  t h e  p r o j e c t ,  and t c  d e t e r m i w  
f u t u r e  l e v e l s  o f  A. I .D .  suppor t .  I n  FY 1370, $3 . l50  
m i l l i o n  w i l l  be  &sed a s  fol lows:  $163,000 f o r  pzrsr'nnel 
c o s t s  f o r  11 LXPXJ s t a f f  members, i n c l u d i n g  s a l a r i e s  and 
b e n e f i t s  ($134,000) ; i n t e r n a  ; i  onai  t r a v e l  a d  p r  di3m 
($29,000); equipnent ,  s u p p l i e s ,  r e n t  and o t h e r  adminstra- 
t i v e  suppor t  c o s t s  ($120,000); and p a r t i c i p a n t  maintenance 
c c s t s  f o r  703 s t a d e n t s  ($2,867,000).  

I N I T I A L  O B L I G A T I O N  

FY: 1965 

Cost Components 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 

1 5  5 
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P r o j e c t  Target  and Course of Action: To m k e  a v a i l a b l e  t o  
L a t i n  America USAID development programs t h e  s p e c i h l i z e d  
s e r v i c e s  and e x p e r t i s e  of a p p r o p r i a t e  U.S. Government 
agencies .  
Progress t o  Date: The Natura l  Resources Div i s ion  (NRD) of  
t h e  Inter-American Geodetic Survey (IAGS) has a s s i s t e d  
USAID's and h o s t  governments i n  t h e  i n i t i a t i o n  of prograrns 
t o  develop n a t u r a l  r esources  and has provided t r a i n i n g  f o r  
h o s t  government o f f i c i a l s  i n  resources  inven tory  t e c h -  
n iques .  It has  u t i l i z e d  an i n t e g r a t e d  n a t u r a l  r esources  
survey technique i n  a planned e f f o r t  t o  s tudy  a range o f  
p h y s i c a l  and human resources  from t h e  viewpoint o f  poten- 
t i a l  f o r  development. The NRD s t a f f  o f  IAGS has  responded 
t o  over  500 r e q u e s t s  f o r  a s s i s t a n c e  from 1 3  c o u n t r i e s  
d u r i n g  t h e  p a s t  f o u r  y e a r s .  The s e r v i c e s  which t h e  group 
o f f e r e d  A. I. D. Missions were: 1) shor t - t e rm a d v i s o r s  i n  
s p e c i a l i z e d  f i e l d s ,  2 )  p lanning c o n s u l t a n t s  t o  h e l p  f o r -  
mulate d a t a  requirements  f o r  t h e  coun t ry ' s  immediate and 
f u t u r e  resources  needs i n  development programs, 3) advisors  
t o  give  con t inu ing  t e c h n i c a l  guidance t o  ongoing programs 
w i t h i n  h o s t  country  agenc ies .  The I n t e r n a l  Revenue S e r v i c e  
( I S )  has t r a i n e d  105 U.S. t a x  a d v i s o r s  who were subse- 
quen t ly  ass igned t o  a s s i s t  L a t i n  Amzrican Government t a x  
a d m i n i s t r a t i o n  programs i n  16 c o u n t r i e s .  I S  has a l s o  
developed and given courses  f o r  L a t i n  Americans i n  r e a l  
p roper ty  t a x  a d m i n i s t r a t i o n ,  middle-management t r a i n i n g ,  
automated d a t a  p rocess ing  systems a n a l y s t  t r a i n i n g ,  

approximately 200 LA t a x  adru in i s t ra to r s  each year .  The 
Bureau o f  Census S t a t i s t i c a l  Developlfient group prepared 
improved A I D  d a t a  c o l l e c t i d n  procedures snd s t u a i e s  of 
s t a t i s t i c a l  r esources  and shortcomings o f  each o f  t h ?  L.A. 
c o u n t r i e s .  A r e g i o n a l  symposium o f  LA s t a t i s t i c i a n s  was 
hc ld  i n  1968 t o  p lan  f o r  t h e  r e g i o n a l  household sarnpl? 
survey program. Advice a l s o  has been provided t o  Missions 
on eva lua t ion  o f  country  s t a t i s t i c a l  programs. The 
Department o f  Treasury t a x  p o l i c y  v n i t  has begun s t u d i e s  
on t a x  systems i n  two L a t i n  American c o u n t r i e s  i n  coor- 
d i n a t i o n  with l o c a l  country  t a x  p o l i c y  i n s t i t u t i o n s .  Thc 
Federal  Aviation Agency (FAA) provides t e c h n i c a l  s e r v i c e s  
t o  Missions through t h e  Regional Aviation Ass i s tance  Groi~p 
(RAAG) i n  coord ina t ion  wi th  h o s t  government m i n i s t r i e s  and 
U.S. f l a g  c a r r i e r s .  F u l l  t ime s p e c i a l i s t s  inc lude  a i r  
t r a f f i c  c o n t r o l l e r s ,  a i r p o r t  engineers ,  a f l i g h t  s t andard  
adv i sor ,  and e l e c t r o n i c  engineers .  The group has helped 
LA count r i es  i n  planning and execut ing c i v i l  a v i a t i o n  ac- 
t i v i t i e s  through shor t - t e rm assignments.  
FY 1970 Program: IAGS: $250,000 t o  cont inue a s s i s t a n c e  t o  
country  programs i n  n a t u r a l  resources  development through 
a reg iona l  t a s k  f o r c e  o f  9 t echn ic ians  wi th  e x p e r t i s e  i n  
c a d a s t r a l  and c i v i l  engineer ing,  f o r e s t r y ,  Cevelopmental 
economics, geology, hydrology, land c l a s s i f i c a t i o n  and s o i l s  
sc ience .  The t a s k  f o r c e  i s  headquar tered a t  F o r t  Clayton 
i n  t h e  U.S. Canal Zone, Panama. Requests f o r  s e r v i c e s  have 
been received from 9 USAlDs cover ing 2 1  resources  a c t i v i t i e s .  

genera l  t a x  a d m i n i s t r a t i o n ,  t a x  a u d i t  and t a x  c o l l e c t i o n  IRS: $140,000 w i l l  be  used f o r  a t ~ o - ~ h a s e  e f f o r t  i n  
t echn iqes .  The program provides  t r a i n i n g  f o r  conducting,  developing and up-dat ing t r a i n i n g  

P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  

IAGS 
I RS 
FAA 
Bureau o f  Census 
Treasury Department 
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FY: Continuing 

rnOJccT  T'TLcOther Government Agency 
A c t i v i t i e s  i n  Support  o f  t h e  Al l i ance  
598-ii- i20-l+54; 598-11-370-150; 598-11- 
rrrwrc t N U M ~ L R  790-416,469 ; -780-472 
program f o r  L a t i n  American t a x  admin i s t ra to r s  f o r  s i x -  
t e e n  c o u n t r i e s  and ( 2 )  t r a i n i n g  a2proximately 15 U.S. t a x  
adv i sors  who w i l l  be ass igned  t o  L a t i n  American USAID's t o  
a s s i s t  h o s t  governgents i n  developing e f f e c t i v e  t a x  ad- 
m i n i s t r a t i o n  programs. Bureau o f  Census: $114,000 f o r  4 
p r o f e s s i o n a l s ,  two s e c r e t a r i e s ,  and shor t - term c o n s u l t a n t s ,  
a l l  members o f  t h e  s t a t i s t i c a l  development t a s k  f o r c e  
whose purpose i s  t o  h e l p  t o  achieve more r z l i a b i l i t y  i n  
L a t i n  American d a t a  r e p o r t i n g .  A second symposium f o r  
L a t i n  American s t a t i s t i c a l  adv i sors  w i l l  be  held  t o  f u r t h e r  
improve household survey techniques .  Department of 
~ reasury :$75 ,000  f o r  t h e  t a x  po l icy  u n i t  c o n s i s t i n g  o f  2 
p r o f e s s i o n a l s  and 1 s e c r e t a r y  and 170 consu l tan t  man-days. 
This team w i l l  con t inue  t o  analyze L a t i n  American t a x  
systems and i d e n t i f y  a reas  of t a x  po l i2y  r e q u i r i n g  mod- 
e r n i z a t i o n .  The team w i l l  s e l e c t  L a t i n  American p a r t i c i -  
pants  f o r  i n - s e r v i c e  t r a i n i n g  i n  Washington a t  t h e  Treasury 
Department. The Fzderal  Aviat ion Agency: $230,000 f o r  t h e  
RAAG 7 f u l l - t i m e  technicans  and 2 s e c r e t a r i e s .  Se rv ices  
w i l l  be  a v a i l a b l e  upon Mission reques t  t o  assist h o s t  
governments i n  developing t h e  l z g a l ,  r ?gu la to ry  and 
planning framework needed f o r  a i r  t r a n s p o r t  s y ~ t e m s ;  and 
t o  provide t e c h n i c a l  a s s i s t a n c e  f o r  t h e  i n s t a l l a t i o n ,  
maintenance and opera t ion  o f  ae ronau t ica l  f a c i l i t i e s  and 
s e r v i c e s .  

A C T I V I T Y  

General  and Miscellaneous 
P R ' O R  R E F E R E N C E  
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Projec t  Target and Course of Action: The program obj ec- 
t i v e s  are:  (1) t o  develop and continue an awareness among 
government and p r iva te  leaders  of LA'S population problem, 
and (2) t o  support m u l t i l a t e r a l  agencies, p r iva te  in t e r -  
na t ional  organizations and un ive r s i t i e s  t o  expand t h e i r  
capab i l i ty  t o  provide extensive educational, informational 
and c l i n i c a l  family planning services throughout Lat in  
America. Regional funds, which provide a f l e x i b i l i t y  not 
possible i n  b i l a t e r a l  programs, support (1) establishment 
and extension of family planning programs; (2) m u l t i -  
country motivational and educational programs f o r  leaders;  
(3) demographic, and knowledge, a t t i t u d e  and p rac t i ce  
s tudies ;  q d  (4) innovative administrat ive arrangements 
and pract ices.  Regional funding i s  es sen t i a l ,  given t h e  
s e n s i t i v i t i e s  a r i s i n g  from t h e  Papal Encyclical and the  
unconventional nature of the  program. The regional  program 
w i l l  continue t o  grow s ince  the f i n a l  dimensions of A I D ' S  
population program a r e  unknown, and unforeseen areas t h a t  
warrant explorat ion and support a r e  constant ly evolving. 
Progress t o  Date: The program increased from $2.044 
mi l l ion  in FY 1968 t o  an estimated $6.808 mi l l ion  i n  FY 69. 
T h i s  is  due t o  expanded T i t l e  X a v a i l a b i l i t i e s  and g rea te r  
Lat in American r ecep t iv i ty  t o  family planning programs i n  
t h e  context of maternal and chi ld care. However, implemen- 
t a t i o n  is  s t i l l  d i f f i c u l t ,  f o r  res is tance  t o  t h e  idea  of 
f /p  continues. But, due i n  pa r t  t o  A.1 .D. e f f o r t s ,  t he re  
i s  growing awareness among LA leadership of t h e  negative 
impact of unchecked population growth on development. 

Country: LA REGIONAL PROJECT DATA TABLE Ill 

developing a receptive a t t i t ude .  Indica t ive  of t h e  change 
is  a resolut ion passed a t  a meeting of medical advisors i n  
1968 i n  Bogota sponsored by Pan American Federation of 
Associations of Medical Schools (PAFAMS) , PAHO and the  Pop- 
u la t ion  Council, t h a t  ca l led  f o r  inclusion of demography i n  
medical school curr icula ,  and development of family plan- 
ning c l i n i c a l  t r a i n i n g  centers.  These key medical educa- 
t o r s  a r e  concerned with implementation of education pro- 
grams i n  order  t o  include population/family planning capa- 
b i l i t y  within t h e  medical and heal th  profession. Among the  
various programs i n  the  regional  population f i e l d ,  t he  
following a r e  representat ive pro jec ts  i l l u s t r a t i v e  of the  
broad scope of a c t i v i t i e s  t h a t  f a l l  within t h e  purview of 
population/family planning research and action. I n  1969, 
CELAP conducted 10 courses on population and family plan- 
ning i n  a s  many countries; about 33 leaders  attended each 
course. Research s tudies  were undertaken i n  f i v e  countries.  
Advisory services,  preparatory t o  s e t t i n g  up fu tu re  na t iona l  
research centers  were provided t o  severa l  countries.  Publi- 
ca t ions ,  including a widely d is t r ibued per iodica l  aimed a t  
i n f luen t i a l  persons, two books and severa l  research mono- 
graphs were issued. Population Council a c t i v i t i e s  during 
FY 1969 included c l i n i c a l  t e s t i n g  f o r  effect iveness and 
acceptabi l i ty  of " in j ec t ib l e"  contraceptives, and surveys 
of the  incidence and circumstances of induced abortion. The 
Population Council 's  major postpartum program has gotten 
underway i n  Colombian and Venezuelan hospitals .  PAHO i s  ex- 
panding its Health and Population Dynamics U n i t .  It is  a l so  

Demographic & Population 
598-15-570-459, 460, 471, 4) 8470Program 
598-15-580-457 , 477 598-15-5 70-456 
PROJECT NUMBER 

C o s t  Components 

U.S. Techn ic ians  
Population Council 

Part ic ipants  . . . 
Commodi t i es .  . . 
Other  Costs  . . . 

5,819 20 6788 6808 10 5809 5819 
Proposed FY 70 

FUNDS 

T A 
SCHEDULED F INAL  OBLIGATION 

FY. 19'75 

A C T I V I T Y  

~ o ~ u l a t i o n / F a m i l ~  Planning Program 
PRIOR REFERENCE 

p. 214 FY 69, LA P.D.B. 
IN IT IAL  OBLIGATION 

F y :  1964 



Country: LA P.EGIONAL 

education and other- re la ted areas. It i s  ass is t ing medical 
and other schools i n  Central America and Panama i n  devel- 
oping curricula i n  family planning related areas. It is  
working on a manual of basic requirements f o r  se t t ing  up 
f a m i l y  planning programs,.and i s  developing i ts  in-house 
capabil i ty i n  t h i s  f i e ld .  
FY 1970 Pro~ram: Regional funds support a var ie ty  of or- 
ganizations f o r  the following purposes : (1) Involvement of 
International  Organizations: The Pan American Health O r -  
ganization (PAHO) i s  encouraging i t s  member governments t o  
undertake population/f a m i l y  planning programs within the  
context of health programs. Assistance to  PAHO supports 
expansion of i ts headquarters and f i e l d  s ta f f  i n  order t o  
increase i t s  capacity i n  the  f i e ld s  of 1) demographic 
studies;  2) i n i t i a t i on  and/or evaluation of family t ra in-  
ing programs; and 3) assistance t o  Ministries of Health, 
including public motivational programs (leading t o  inclu- 
s ion of population and family planning in national public 
health c l in ics ) .  Assistance t o  private international  or- 
ganizations includes the  International  Planned Parenthood 
Federation/~estern Hemisphere Region (=F)and the  Path- 
f inder Fund. A.I.D. helps IPPF expand i t s  network of pri-  
vate national family planning associations, which carry on 
c l i n i ca l  programs and encourage favorable a t t i tudes  and 
policies toward family planning effor ts .  IPPF-affiliated 
associations operate i n  a l l  LA countries except Bolivia 
and Nicaragua. Pathfinder serves as a vanguard fo r  the  

- 
any organized network. (2) ~ & o ~ r a p h i c  Studies: The Center 
f o r  Latin American Demographic Studies (CELADE) i s  the  ma- 
jor  source of demographic data, t ra ining and technical  as- 
sistance f o r  most L.A. governments, u n t i l  they develop 
t h e i r  own demographic and planning competency. The Latin 
American Center f o r  the  Study of Population and Family 
(CELAP) col lects  information on a t t i tudes  toward family 
planning, population and economic development f o r  use a t  
seminars f o r  leadership groups. CELAP seeks t o  expand na- 
t iona l  research centers and t ra ining beyond the three a l -  
ready established associated organizations, where seminars 
and accompanying studies wi l l  continue. Ten national semi- 
nars are  planned i n  FY 1970. The Population Council proi 
gram 1) expands hospital-based family planning post-partum 
programs beyond the  approximately 35 hospitals i n  twelve 
countries currently operating; 2) integrates demography in- 
t o  medical school curricula;  and 3) documents specif ic  LA 
population problems i n  order t o  increase awareness of the  
problem. (3) Innovation: Program development and evaluation 
a re  provided through Regional Advisory Services. The Region- 
a l  Technical Aids Center i n  Mexico develops, t ransla tes  and 
dis t r ibutes  educational aids and resource materials. $5,819 
million is  requested i n  FY 1970 t o  continue ongoing e f for t s  
as  follows: 1) CELAP-$175,000; 2) C ~ ~ ~ ~ ~ - $ 3 3 2 , 0 0 0 ;  3) PO~U-  
la t ion  Council-$1,372,000; 4) IPPF-$1 ,800,000; 5) Pathfind- 
er-$290,000; 6) PAHO-$1, 6O0,OOO ; 7) Advisory services - 
8150.000 : 8) RTAC-a0.0 ,000. 



a develosent  center wkch ac t s  as  an investment clearing- 
house. Project proposals are received from 43 a f f i l i a t ed  
LA development banks and re la ted ins t i tu t ions .  These a r e  
evaluated by IIDC personnel; and in teres ted U.S. firms, 
most of which formerly had no mechanism through which t o  
work, a re  apprized of projects i n  which they max wish t o  
invest.  Through income earned in the  form of Itfinder's 
fees1! , the  customary percentage paid t o  investment promo- 
t i o n  f i r n s  by investors, it i s  planned t ha t  the  Center 
w i l l  become self-sustaining. A.I.D. f'unding w i l l  be grad- 
ua l ly  decreased and phased out i n  approximately 3 years. 
The return sought i s  investment a t  a $50:1 t o  $100:1 r a t i o  
of private financing f o r  each U.S. Government dol lar  ex- 
penditure. 

Country: LA REGIONAL PROJECT DATA TABLE I l l  

Progress t o  Date: IIDC s ta f f  investment analysts have re- 
ceived 318 investment proposals, of which analysis has 
been completed f o r  262. Of these, 33 projects have been 
accepted f o r  promotion, f o r  which $10,000 i n  processing 
fees  have been paid t o  the  Center. The f i r s t  f i nde r l s  f ee  
of $13,000 w i l l  be forthcaning short ly,  a s  the  i n i t i a l  
project-investor tlmatch't was recently completed i n  Panama, 
Face t o  face  meetings of U.S.-L.A. entrepreneurs have been 
promoted f o r  16 projects. Eleven of these continue t o  re- 
present probable investments amounting t o  $U,728,000 and 
potent ia l  t o t a l  f e e  income of $326,200. The quali ty of 
proposals made by the  Latin American a f f i l i a t e s  w i l l  be 

P R O J E C T  T I T L E  

Inter-American Investment 
Development Center ( 11~)  

PRO, E C  T ER 598-13-910-463 

the  Center. 

FY 1970 ~ r o g r a m : u  The number of projects analyzed per  
year should reach t he  maximum planned level  of 300 i n  FY- 
1970. This l eve l  i s  expected t o  continue i n  subsequent 
years. Five projects have e i ther  an uexcellentn o r  "goodn 
poss ibi l i ty  of being supported by U.S. private investment 
funds. I f  t k s e  projects a re  undertaken by U.S. investors, 
returns t o  the  Center i n  the  form of fees would be $187,250, 
a significant  proportion of the proposed FY 1970 budget of 
$530,000. I f  these successful matches continue, the  Center 
w i l l  become self-supporting by FY 1972. 

Project  Target and Course of Action: To encourage invest-' improved through continuing advisory services provided by 
ment of private U.S. cap i ta l  i n  Latin America by means of 

I n  FY 1970, $530,000 w i l l  be used a s  follows: Salaries and 
benefits f o r  8 professional and 7 c l e r i ca l  and administra- 
t i ve ,  $255,000; t ravel ,  $25,000; printing,  postage, and 
equipment, $17,500; rent  and u t i l i t i e s ,  $26,250; and pro- 
motion of pro jects ,  $206,250. 

F U N D S  

T A 
SCHEDULED F I N A L  O B L I G A T I O N  

FY: lv2 

A C T I V I T Y  

Private Enterprise 

I/ - Increase i n  FY 1970 stems from two factors.  I n  FY 1969 
the  budget was d ras t i ca l ly  reduced effecting curtailment 
of training of personnel of the  associate LA organizations. 

PRIOR REFERENCE 

p.217, FY 69 LA P.D.B. 

I n  addition, the  FY 69 contract was f o r  11 months. I n  FY 
1970, funding w i l l  cover t ra ining costs f o r  a 15-month 
period. 

I N I T I A L  O B L I G A T I O N  

~ y :  1967 

- - 
L U.S. D O L L A R  COSTS (In Thousands) 

OBLIGATIONS 

Estimated FY 1969 Proposed FY 1970 

Estimated U.S. Technicians 

Participants . . . 

P R I N C I P A L  CONTRACTORI /AGENCIES 

Council f o r  
International  Progress 
I n  Management (C  DM) 

CPropossd FY 70 5 30 

Future Year 
Obligatims 

700 

Estimated 
Total Colt 

1900 

~ ~ ~ ~ ~ d i t i ~ ~ .  . . 
Other Costs . . . 
Totol Obligations 

. - - 
- 

- 
120 

300 

- 
120 

300 

- 
- 
- 

Zk 
200 

530 

24 
200 

530 



Country: LA PXGIONAL PROJECT DATA TABLE Ill 
PROJECT T I T L E  I ACTIVITY 1 FUNDS 1 

Project  Target and Course of Action: To stimulate the  
mobilization of local  LA human and financial  resources f o r  
par t ic ipat ion i n  a wide variety of community, ins t i tu t ion-  
a l  and municipal self-help projects. The PADF w i l l  a s s i s t  
i n  es tablishrnent of national development foundations i n  
several  cauntries using the technique of a revolving loan 
fund t o  match the  funds raised by local  foundations. In  
turn, these foundations w i l l  make loans t o  communities and 
groups f o r  self-help ac t iv i t i es .  In  order t o  es tabl ish  
viable revolving funds, the  national foundations w i l l  seek 
grants and continuing contributions from other sources, 
thus involving t he  LA private sector i n  support of develop- 
ment ac t i v i t i e s .  
Progress t o  Date: The Pan-American Development Foundation 
(PADF) i s  a private, non-profit foundation associated with 
t he  Organization of American States.  The OAS has provided 
l o g i s t i c  support t o  PADF,and members of that body serve on 
PADF's Board of Directors. A $75,000 grant was made t o  the  
PADF i n  June 1968 as part  of a proposed $325,000 funding 
package. Grant funds of $180,000 were made available t o  
PADF during FY 1969. The PADF has used these funds t o  
a s s i s t  national  development foundations i n  Guatemala, Ecua- 
dor, Chile, Colombia, and Nicaragua. Funds disbursed by 
the  PADF a r e  matched by these recipient  national founda- 
t ions  t o  form the  revolving loan funds. In addition, PADF 
i s  act ively  seeking other sources of capital.  It i s  nego- 
t i a t i n  a $2,000,000 loan and a $25,000 grant from the  I D ' .  
I n  adf i t ion,  grants to ta l l ing  $226,703 have been received 

Pan American Development Foundation 
598-13-810-47 3 (PADF) 

PROJECT NUMBER 

($50,000), t he  Pan American Union ($77,200), the William 
Donner Foundation ($45,000) and the  Russel Sage Foundation 
($26,000) . In addition, other grants t o t a l l i ng  @.45,000, 
but earmarked f o r  par t icular  purposes, were a lso  received. 
Other private sector fund-raising e f for t s ,  both i n  the  U.S. 
and LA, a re  a lso  being conducted. I l l u s t r a t i ve  examples of 
national foundation projects are: (1) Guatemala's Fundacion 
de l  Centavo which loaned funds t o  a cooperative formed by 
sharecroppers t o  purchase land they and t h e i r  families have 
worked f o r  over 100 years. The national foundation a lso  
l en t  the  cooperative money f o r  the  purchase of f e r t i l i z e r  
and agriculturalmachinery. A s ignificant  r i s e  i n  the  pro- 
ductivity r a t e  of these farms has resulted. (2) Loans were 
provided the  Recinto E l  Mate Foundation of Ecuador t o  pur- 
chase i r r iga t ion  pumps, pipes, and fue l  t o  i r r i g a t e  60 
hectares of land. Heretofore this s i t e  was never more than 
a subsistence one and the  local  compesinos had no access t o  
credi t .  The development foundation loan provided the  means 
t o  bring about i r r igat ion.  Today these 60 hectares a re  
producing the  biggest crop i n  the  area per hectare. 
FY 1970 Program: $70,000 i n  grant funds are  needed t o  com- 
p le te  the  grant package. The PADF w i l l  provide new ass i s t -  
ance t o  foundations i n  Honduras, E l  Salvador, Mexico, and 
Peru as  well as  continue assistance t o  Guatemala, Ecuador, 
Honduras, Nicaragua, and Chile. USAID personnel a re  co- 
operating i n  the establishment of these foundations and 
lending advisory support where requested and appropriate. 

from such organizations as the  ~ o c k e f e l l e r  Brothers Fund 

I U.S. DOLLAR COSTS (In Thousands) 
P R I N C I P A L  CONTRACTORS/AGLNCI~I 

--- 

7 5 - 
Through 6 / 3 0 / 6 8  

Estimated FY  69 180 255 

T A 
SCHEDULED F INAL O ~ L ~ G A T I O N  

FY: 1 9 0  

Community Development, Social Welfare and Housinp 

Cost Components 

P R I O R  R E F E R E N C E  

None 

OBLIGATIONS 

Estimated F Y  1969 Proposed F Y  1970 

Total 

IN IT IAL  OBLIGATION 

F Y :  1968 

Pan American Develop- 
ment Foundation 

U.S. Technicians 

Participants . . . 
Commodities . . . 

161 



Regional Training Programs 

country: LA REG1oNAZI PROJECT DATA TABLE Ill 

Regional Training Programs General and Miscellaneous TA. 
598-13-1zqi 598-15-995-096 P R I O R  R E F E R E N C E  I N I T I A L  O B L I G A T I O N  SCHEDULED F I N A L  O B L I G A T I O N  

P R O J E C T  NUMBER 598-15-995-077 p. 220, FY 69 LA P.D.B. FY: 1954 FY: 1971 
$29,000 i s  needed f o r  these students f o r  t u i t i on  and fees ,  

P R O J E C T  T I T L E  A C T I V I T Y  

I p. 220, FY 69 LA P.D.B. 
$29,000 i s  needed f o r  these students f o r  t u i t i on  and fees ,  

I 

F U N D S  

Project Target and Course of Action: To provide through a 
contract with the Monterrey In s t i t u t e  of Technology 
( ~ o n t e r r e y  ~ e c h ) ,  Monterrey, Mexico, graduate training i n  
science, engineering, and technology, and through a con- 
t r a c t  with the University of Puerto Rico, specialized 
labor  courses. 

1 

Pmgress t o  Date: Since the  contract with Monterrey Tech 
was begun i n  1959, 311 A.I.D. regionally-sponsored stu- 
dents fram U. Latin American countries have been provided 
academic t ra ining i n  science, math, engineering, agricul- 
tu re ,  and business administration. The academic excel- 
lence and,outstanding physical f a c i l i t i e s  of t h i s  ins t i tu -  
t ion,  t h e  work of local  business and government i n  continu- 
ing t o  improve programs which involve the  use of the en t i re  
community as  a t ra ining laboratory, and the effor ts  of the  
administration and facul ty  of Monterrey Tech t o  meet A I D  
needs have a l l  helped t o  make MIT an excellent t ra ining 
ins t i tu t ion .  More than 1100 part icipants have a lso  received 
t ra ining a t  the University of Puerto Rico, School of Public 
Administration and Labor Relations In s t i t u t e  since 1954. 

FY 1970 Program: Regional funds w i l l  be used t o  fund t o  the 
completion of t h e i r  courses the A I D  regionally-sponsored 
students enrolled p r io r  t o  May, 1968 and now studying f o r  
degrees i n  science, math, engineering, and other technical 
f i e l d s  a t  Monterrey Tech. The l a s t  manbers of t h i s  group 
w i l l  complete t h e i r  academic work i n  1971. A t o t a l  of 

and- in-country and U .S. t r ave l  t o  attend special  seminars 
and workshops. Other costs a re  primarily f o r  administra- 
t i v e  support, including s t a f f  t ravel ;  counseling services; 
special  seminar and workshop costs; communications and 
supplies. USAIDs now t o t a l l y  finance the  students which 
they sponsor f o r  general academic training.  Scheduled 
f i n a l  obligation date has been extended t o  1971 to  fund 
the  remaining regionally-sponsored part icipants t o  the  com- 
ple t ion of t h e i r  studies. 

Regionally-funded ac t i v i t i e s  a t  the  University of Puerto 
Rico were phased out and the  l a s t  input of funds was made 
i n  FY 1969, The t ra ining resources of Puerto Rico continue 
t o  be used by A I D  Hissions i n  programs which are  arranged 
b i la te ra l ly  i n  cooperation with the  Commonwealth of Puerto 
Rico. 

An additional $25,000 is proposed for a program to provide 
Latin American engineers in the community water supply 
field with training in ground water development. A ground- 
water development course will be established through the 
University of Minnesota in a Latin American university and 
integrated into its regular curriculum and in FY 72 con- 
tinued without U. S. assistance. $22,000 of FY 70 funds 
will provide for 7 U. S .  consultants totalling 12 man- 
months of service and$3,000 will provide for field training, 
equipment and books. 

U.S. DOLLAR 

Obligations I Expenditures I Unliquidated 
I 1 

COSTS (In Thousands)  

I OBLIGATIONS 

Through 6 / 3 0 / 6 8 ,  

E s t i m a t e d  F Y  6 9  
C o s t  Components 

3810 

95 
E s t i m a t e d  
through 6 / 3 0 / 6 9  1 3905 

P R I N C I P A L  C O N T R A C T O R I / A G E N C I E I  

Monterrey In s t i t u t e  of 
Technology 

Commonwealth of Puerto 
I Rico 

35 10 
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I  

I 

University of Minnesota 

I 
Estimated F Y  1969 

P a r t i c i ~ o n t s  . . . 
U.S. Techn ic ians  

3673 

Proposed F Y  1970 

~i~~~~ 
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Future Year 
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D~~~~~ 

- 
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Co-*ract Contract/ 
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- 
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~ ~ ~ ~ ~ d i t i ~ ~ .  . 
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- 
- 

- 
67-. 

95 54: 95 

- 
67 

54 

- 3 
1 9  



Socia l  and Civic Development . -- - - .- 
P R I O R  R E F E  

Project  Target and Course of Action: Latin America's 
economies have been growing but t he re  remain major 
b a r r i e r s  t o  improvem&t in- the qua l i t y  of l i f e  f o r  t h e  
average Lat in  American: 

1 )  Low incomes, p a r t i c u l a r l y  i n  by-passed r u r a l  a reas ,  
l ead ing  t o  migration t o  urban slums with a continued 
precarious subsis tence there ;  

2 )   on-participation by t h e  majori ty  of t h e  population 
i n  e i t h e r  t he  government o r  pr iva te  a f f a i r s  of t h e i r  
communities or  t h e i r  country; and, 

3) Lack of educat ional  opportunity ( i n  most count r ies )  
f o r  most chi ldren.  

While A . I . D .  has worked over t h e  years t o  meet t hese  prob- 
lems with o v e r a l l  development programs, a newly-concentra- 
t e d  d r ive  i s  proposed beginning i n  FY-70 t o  analyze these  
bot t lenecks t o  modernization, and t o  a t t ack  them. This 
program i s  aimed exclusively a t  t he  well-being of men and 
t h e i r  f ami l i e s  a s  ind iv idua ls .  It i s  proposed t o  use 
$7.2 mi l l i on  f o r  p ro j ec t s  se lec ted  from a l i s t  now exceed- 
ing  $13 mi l l i on  i n  appl ica t ions  f o r  ass i s tance  i n  t h i s  
a r ea .  These proposals a r e  being evaluated, and f e a s i b i l -  
i t y  s tud ies  undertaken, t o  provide f i rm pro jec ts  i n  FY-70. 
The analyses  done through these  grant-funded p ro j ec t s  w i l l  
a l s o  provide c r i t e r i a  f o r  t he  reor ien ta t ion  of our major 
lending programs t o  broaden t h e i r  contributions t o  develop- 
ment. 

Progress t o  Date: A . I . D .  has had a var ie ty  of programs 
and ~ r o . i e c t s  addressed t o  one face t  o r  another of t h e  

supported na t iona l  and p r iva t e  community development pro- 
grams, organizat ion of labor  t o  increase incomes, develop- 
ment of leadersh ip  through Loyola Universi ty  and t h e  League 
of Women Voters, cooperatives and c r e d i t  unions t o  increase  
economic opportunity and t o  provide experience i n  t h e  man- 
agement of democrat i c  i n s t i t u t i o n s ,  a g r i c u l t u r a l  extension 
and education programs t o  spread t h e  techniques and oppor- 
t u n i t i e s  f o r  enhanced s k i l l s ,  and many o ther  programs d i -  
rec ted  toward a b e t t e r  l i f e  f o r  t h e  ind iv idua l  and h i s  
family . 
We have learned t h a t  jus t  t h e  t r a n s f e r  of resources and 
technology i s  not su f f i c i en t  t o  achieve development. Major 
changes i n  behavior pa t t e rns  and i n s t i t u t i o n a l  s t ruc tu re s  
and l inkages must a l s o  occur before more of t h e  people of 
a country can share i n  i t s  development. It i s  t h i s  i n f in -  
i t e l y  more d i f f i c u l t  a r ea  of concern t h a t  t h i s  program 
addresses.  Spec i f i ca l ly  it seeks answers t o  t h e  bas ic  pro- 
blems of how t o  enhance t h e  incomes of t h e  disadvantaged 
s o c i a l  groups so  f a r  by-passed i n  na t iona l  development, 
widen t h e i r  oppor tuni t ies  f o r  education, and f o s t e r  t h e i r  
p a r t i c i p a t i o n  i n  c i v i c  and s o c i a l  inst i iut ions.  

of Indiv idua l  Incomes - A s e r i e s  of studies 
w i l l  a ssess  t he  e f f e c t  of development on d i f f e r e n t  p a r t s  of 
t h e  population. These s tud ie s  w i l l  measure the  degree t o  
which i d e n t i f i a b l e  major segments of t h e  population a re .  be- 
ing by-passed. P i lo t  p ro j ec t s  w i l l  be launched t o  l e a r n  

Cost Components 

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 
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programs would i d e n t i f y  t h e  changes needed i n  t h e  e x i s t i n g  
a g r i c u l t u r a l -  indust rial-market ing s i t  mt ion so t h a t  re -  
source and technology t r a n s f e r s  can be more accura te ly  
d i r ec t ed  t o  both income growth and d i s t r i b u t i o n .  

Country: LA REGIONAL PROJECT DATA TABLE Ill 

2 )  Increased Pa r t i c ipa t ion  of Ci t izens  i n  Public Af- 
f a i r s  and i n  Pr iva te  Community and Socia l  Organizations - 
The needs oC average men i n  many Lat in  American count r ies  
a r e  o f t e n  overlooked because they  have played so small  a 
r o l e  i n  l o c a l  o r  na t iona l  government and because they  have 
no way a£ a r t i c u l a t i n g  t h e i r  needs and concerns wi th in  t h e  
body p o l i t i c .  To increase  popular pa r t i c ipa t ion ,  A . I . D .  
proposes a c t i v i t i e s  i n :  

a )  Public Af fa i r s  - Provide t echn ica l  a s s i s t ance  and 
t r a i n i n g  t o  l o c a l  government agencies and crrganizaticms 

P R O J E C T  T I T L E  

Socia l  and Civic Development 

P R O J L C  T N U M B E R  

l i shed  r e l a t i o n s  with Lat in  groups. The c rea t ion  of t h e  
Inter-American Socia l  Developnent Foundation i n  1970 t o  as- 
sume r e spons ib i l i t y  f o r  t h i s  t a s k  i s  one promising device 
now under discussion with in t e rna t iona l  and p r iva t e  groups. 

3) Increase of Educational Opportunity - Urgent demands 
f o r  more improved education a r e  i n t ens i fy ing  i n  a l l  coun- 
t r i e s .  In  most, a majori ty  of school-age ch i ldren  i s  s t i l l  
not i n  school, and r i s i n g  population combined with increased 
un i t  costs  makes d r a s t i c  new approaches e s s e n t i a l .  A . I . D .  
w i l l  support bas ic  and appl ied research,  experimentation, 
and p i l o t  p ro j ec t s  on: Adapting e x i s t i n g  technologies and 
developing new technologies  f o r  education, devis ing new 
means f o r  r ap id ly  spreading s k i l l s  on a mass sca le ,  speeding 

pos i t ion ,  while o v e r a l l  economic growth continues.  The professional  organizat ions,  women's groups, youth assoc i -  
f i r s t  s t e p  was taken with s tud ie s  i n  income d i s t r i b u t i o n ,  a t i ons ,  and p r i v a t e  educat ional ,  hea l th  and welfare  e f f o r t s .  
and w i l l  be pursued through f e a s i b i l i t y  s tud ie s  t o  deter-  A. I .D .  w i l l  seek t o  s t rengthen such organizat ions through 
mine new means f o r  increas ing  incomes of disadvantaged per- t echn ica l  a s s i s t ance  and seed c a p i t a l  f o r  s e l f - w r p e t u a t i n g  
sons i n  both urban and r u r a l  a r eas .  Through cont rac ts  with programs channeled through p r iva t e  organizat ions t echn ica l ly  
l n i v e r s i t i e s  and research organizat ions,  other  f ac t - f ind ing  competent i n  t h e  a reas  concerned and a l ready  having estab-  

F U N D S  

TA . 
S C H E O U L L O  F I N A L  O B L I G A T I O N  

FY: Continuing 

A C T I V I T Y  

General and Miscellaneous 
P R I O R  R E F E R E N C E  

none 
I N I T I A L  O B L I G A T I O N  

FY: 1970 



PROJECT DATA SUMMARY TABLE I V  
D o l l a r  A m o u n t s  i n  T h o u s a n d s )  P a r t  2 - 

Prolect Number 

F Y  of 
n i t i o l  

)bligo. 

t ion 

L955 
L963 
~ 9 6 5  
~ 9 6 5  
~ 9 6 3  
~ 9 6 7  
~ 9 6 3  
1965 
~966  
~ 9 6 4  
~966  
~ 9 6 4  
~ 9 6 5  
L965 
L964 
~966 
~ 9 6 3  
~ 9 6 7  
965 

88 

Jnl iqui -  
dotad 

bl igot ior  
6 / 3 0 / 6 8  

248 
34.5 
15  
9 5 

12 5 
1 
8 
8 

84 
51  
2 3 
1 

23 
2 
1 
1 
3 

2 50 
26 

T'  

Obl lgo-  
t i o n r  

,986 
726.5 
3 10 
854 

,457 
4 8 

564 
9 3 

188 
000 
66 
40 

198 
160 
333 
75 

177 
2 50 
96 

P r o ~ o n e d  Proarom 

Future 
Yeor 

b l i g o t i o  

E s t ~ m o t e d  

T o t o l  
C o s t  

2,086 
726.5 
310 
a54 

3,457 
4 8 

564 
93 

188 
800 
66 
40 

198 
160 
333 

7 5 
177 
250 

96 

F' - 
'unds 

970 

Amount 

U n l i q u i -  
doted 

I b l i g o t i o ~  

6 / 3 0 / 6 9  

100 Inter-American I n s t i t u t e  Agr i cu l tu ra l  Science 
f a t u r a l  Resources Evaluation 
I n d u s t r i a l  Development-Tech. Recrui t  
[ n d u s t r i a l  Development-Promotion 
C ' ke t ing  Ar t i s an  Handicrafts  
C a h n i c a l  Education i n  Barbados 
idvisory Board-Science 
3 i l i ngua l  Tra in ing of Teachers 
b e r i c a n  Savings and Loan 
[nter-American C iv i l  Engineering 
i a t i o n a l  T r a i ~ i n g  Laboratory 
Scholarly Journals-L. A. 
Ilorkshop-Econ. S t a t .  & Census Data 
ipproach t o  Urban Development 
hdean Indisn  I n t .  Pr. 
Q r i c u l t u r e  Prod. Serv3.ces 
h r a l  Elec. Coop. Dev. 
Export Promotion 
emographic S tud ie s  

T o t a l . .  . 
T A 

S A 
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ST TUS OF DEVELOPMENT LOANS 
(~ua temala /~olombia@cuadorf  

country: REGIONAL / Borrower: Pan American Development Foundation (PADF) Funds: 
AFP 

TABLE V 

I Ti t le  and Number of Loan: 
PAN AMERICAN DFVELOPMENT FOUNDATION 
598-L-OO2 

Date Authorized: 4/3/68 C 
Loan Status as of 12/31/68 I 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .  $325 , 000 

. . . . . . . . . . .  Disbursed 

. . . . . . . . . .  Repayments 

. . . . . .  I Interest Collected I 

bate Signed: 6/4/68 
L w n  Terms 

Duration . . . . . . . . .  .30 y r s .  

Grace Period . . . . . . .  10  y r s .  

Interest Rate Grace Period 2 
~h&i,fktkr  2% 

Currency of Repayment. . U. S. $ 

Purpose of Loan: To a s s i s t  i n  f inancing t h e  operat ions 
of National Development Foundations in  countr ies  
i n  Lat in  America, each National Development Foundation 
(NDF) t o  finance i n s t i t u t i o n a l  development and community 
improvement p ro j ec t s .  The funds w i l l  be sub-lent t o  
National Development Foundations and used f o r  a v a r i e t y  
of  community development type a c t i v i t i e s .  

Phys i ca l  S t a tus :  No disbursements have been made pending 
s o l u t i o n  of t h e  mahtenance of value problem on sub- 
loans .  

Host Countrv Contribution- -Procurement Sources : 
The Pan American Development Foundation and t h e  National 
Development Foundations w i l l  provide subs t an t i a l  funding 
i n  addi t ion t o  t h a t  provided by t h e  loan. 

Comments on Implementation: This loan was made t o  
follow a grant  made a t  about t h e  same time. The grant  
was made s o  t h e  p ro j ec t  could begin moving immediately 
while PADF sought a r e so lu t ion  t o  guaranting maintenance 
of value under t h e  sub-loans. It was an t i c ipa t ed  t h a t  
subloans would be made t o  foundations i n  Guatemala, 
Colombia and Ecuador. We understand t h a t  foundations 
have not a s  ye t  been es tab l i shed  i n  Colombia and Ecuador. 

Fina.ncia1 S ta tus :  No disbursements have been made. 
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CONTRIBUT 

! -- 
I- 

IONS TO INTER-AMERICAN ORGANIZATIONS 
-- . 

PROGRAM SUMMARY 
(In millions of dollars) 

Mul t i l a t e r a l  cooperat ion f o r  development has expanded markedly 
s i nce  t he  American p re s iden t s ,  a t  Punta del Este i n  1967, inaugu- 
r a t ed  t h e  Organization of  American S t a t e s  (OAS) Regional Educa- 
t i ona l  , S c i e n t i f i c ,  and Technological programs. Conceived t o  
encourage regional  s o l u t i o n s  t o  Lat in American educational and 
s c i e n t i f i c  problems, t he  new programs wi 11 require  increased con- 
t r i b u t i o n s  by a l l  OAS members. In FY 1970, t he  United S t a t e s  plans 
t o  con t r i bu t e  $9.6 mi l l i on  f o r  these  programs compared t o  $3.7 
 ini ill ion i n  FY 1969, and $3.2 mi l l i on  i n  FY 1968, t he  f i r s t  yea r  
they were funded*. This i nc r ea se ,  toge ther  with increased Lat in 
American con t r i bu t i ons  wi 11 permit au thor iza t ion  of  addi t iona l  
sc ience  and educat ion p ro j ec t s  and wi l l  complete funding of t he  
i n i t i a l  $25 mi 11 ion programs. Other g r an t s  t o  Inter-American organ- 
i z a t i o n s  planned f o r  FY 1970 a r e :  $4.5 mil 1 ion f o r  t he  Special 
Development Ass i s tance  Fund; $0.5 mi 11 ion f o r  the 1nter-knerican 
Export Promotion Center ;  and $0.5 mil l i on  f o r  the Pan American 
Health Organization Special  Malaria Fund. 

Proposed U.S. support  i n  FY 1970 t o  t he  Inter-American programs 
i s  a s  fol lows:  

The Regional Educat ional ,  S c i e n t i f i c  and Technological Programs. - .-- .- 
TTe 1nter-?GKrican Cultural  Counci 1 , meeting a t  Maracay , Venezuela 
i n  February 1968, aqreed on a plan of  ac t ion  t o  qive e f f e c t  t o  
t he  programs e s t ab l  i shed by t he  American presidents  a t  t h e i r  Sum- 
mit  Meeting. In November 1968 the  Cultural  Counci 1 ' s  Executive 
Committee, e l ec t ed  by OAS member s t a t e s ,  approved a $7.6 mi l l ion  
budget t o  begin opera t ions  and f inance  t he  program through June 
30, 1969. Vocational and technical  t r a i n i n g ,  appl i c a t i o n  of new 
educat ional  techniques,  experimentation and research a r e  being 
ca r r i ed  o u t  through fou r t een  education p r o j e c t s .  High1 i g h t s  of 
t h e  seventeen sc ience  p ro j ec t s  a r e  programs providing advanced 
t r a i n i n g  t o  s c i e n t i s t s ,  and applying research techniques and new 
technologies  t o  such f i e l d s  as  nuclear  energy, so i l  research ,  met- 
a l l u r g y ,  pulp and paper and engineering.  

FY 1970--will complete t he  66% U.S. sha re  ($16.5 mi l l i on )  of fund- 
ing f o r  t he  $25 mil l  ion program. This i s  based on an t i c ipa t ed  Lat- 
i n  American payments t o t a l i n g  $8.5 mi l l ion  (34%) by June 30, 1970. 

The Special Development Assis tance Fund. Establ ished when the  In- 
ter-American C~rnmi t t e e  on t h e  A1 1 iance  f o r  Progress (CIAP) was 
c rea ted  i n  1963, t he  Fund supports  a broad range of t echnica l  as-  
s i s t a n c e  and t r a i n i n g  a c t i v i t i e s .  I t  a l s o  f inances  s t a f f  support  
f o r  t he  annual CIAP reviews of country economic and soc i a l  per for -  
mance. In FY 1970 the  Fund wi l l  cont inue support  of t r a i n i n g  cen- 
t e r s  such a s  t he  Inter-American Center of In tegra l  Development of  
Land and Water Resources, pub1 i c  adminis t ra t ion  and t ax  po l icy  as-  
s i s t a n c e  t o  t he  governments, natural  resource surveys,  and s t u d i e s  
of  marketing techniques.  A proposed U.S. voluntary con t r i bu t i on  
of $4.5 mill  ion i n  FY 1970 would match, a t  t h e  66/34% r a t i o ,  Lat- 
i n  American pledges which a r e  expected t o  i nc r ea se  t o  $2.3 mi 11 ion .  
These pledges wi l l  be made a t  t h e  June meeting of t he  Inter-Ameri- 
can Economic and Social Counci 1. (IA-ECOSOC) . 
The Inter-American Export Promotion Center.  As p a r t  of a d r i v e  t o  
expand and d i v e r s i f y  Lat in American expo r t s ,  t he  Center began op- 
e r a t i o n s  i n  FY 1969. I t  provides spec i a l i z ed  s e rv i ce s  and i n fo r -  
mation needed t o  i d e n t i f y  and promote new expor t s ,  f a c i l i t a t e s  t h e  
pl acing of Lat in American products i n  i n t e rna t i ona l  markets,  and 
provides technica l  support  t o  nat ional  and subregional expor t  pro- 
motion agencies .  The goal i s  t o  expand and d i v e r s i f y  non-tradi-  
t i ona l  expo r t s ,  thereby helping t o  a c c e l e r a t e  t he  economic i n t e -  
g ra t ion  and growth of Lat in America. The Executive Di rec tor  wi.11 
presen t  t he  second program budget a t  t he  June meeting of the  In t e r -  
American Economic and Soci a1 Counci 1 . The proposed U .  S. con t r i  - 
bution a t  t h e  66/34% r a t i o  i s  $500,000 f o r  t h e  second yea r  of op- 
e r a t i o n s .  

Pan American Heal t h  Organization ( P A H O )  Special Ma1 a r i a  Fund. PAHO 
Drovides technica l  s u o ~ o r t  i n  t he  hea l th  f i e l d s  wi th in  t h e  In t e r -  
knerican system.   he' 'United S t a t e s  has been cont r ibu t ing  t o  t h e  
Special Malaria Fund, e s t ab l i shed  i n  1957 on t h e  i n i t i a t i v e  of  t h e  
United S t a t e s ,  because of i n s u f f i c i e n t  PAHO and World Health Orga- 
n i za t i on  resources .  Af te r  FY 1970, requirements w i l l  be met from 
an increase  in  t h e  PAHO regul a r  budget f o r  malar ia .  The U.S. con- 
t r i  bution t o  t h i s  Fund provides advisory s e r v i c e s ,  t r a i n i n g ,  r e -  
search ,  mass drug adminis t ra t ion  and a s s i s t ance  in  developing and 
eva lua t ing  programs f o r  maintenance of ma1 a r i  a e r ad i ca t i on .  The 
phase-out plan c a l l s  f o r  a f i n a l  U.S. cont r ibu t ion  of $500,000 i n  
FY 1970. 

The Cultural  Council w i l l  meet again i n  June 1969 t o  review pro- 
g r e s s  t o  da t e  and make dec is ions  on t he  FY 1970 program budget. 
The balance of t he  U .  S. con t r i  bution--$9.6 mi 11 ion requested i n  



. . . . . . .  I Program Assistance 

Total  Other than Devel. Loan . 
- 
II 

I Total  Assistance . . . . . . . . . . .  11 

Totol  

SUMMARY OF PROGRAM BY FUNCTION 

Project Assistance 
U.S. Technicians. . . . . . . .  - - - i - ,  - - - 
Participants . . . . . . . . . . .  - - - I -  - - - j i ;  

. . . . . . . . . .  Commodities 
. . . . . . . . . . .  Other Costs - 

Total Proiect Assistance . . . .  - 
Method of Financing 

Project Assistance 

Direct A.I.D. . . . . . . . . . .  
. . . . . . . . . .  Other Agency 

Contract . . . . . . . . . . . . .  = 9,292 - - 
- - - 

9,292 - - 

X X X  X X X  X X X  

1 I These t o t a l s  comprise the  U.S. voluntary contributions t o  mult i lateral  inter-American programs. U .S. dol lar  contri-  - 
butions become par t  of the over-al l  funding avai labi l i ty  for  these programs and lose t h e i r  identi ty.  Therefore, 'it 
i s  not possible t o  identify specific uses of the  U.S. dol lars  so contributed. 

- I - i -  

NUMBER OF U.S. TECHNICIANS (Program Overseas) 

15,100 

- 

- 
- 

15,100 

- 
- 

x x x  

15,100 1 15,100 

15,100 / 15,100 
I 
I 

I 

NUMBER OF PARTICIPANTS 

I Programmed During Year I 

- 
- 

15,100 

- 
15,100 

i5,ioo 

T Y P E  O F  T E C H N I C I A N  

- 
A. I.D. employed . . . . . . . . . . . . . .  
Participating agency . . . . . . . . . .  
Contractor technicians . . . . . . . . .  

. . . . . . . . . . . . . . . . . .  Total 

- 
- 

15,100, 

- 

15,100 

I /  xxx  

I T Y P E  OF P A R T I C I P A N T  

- -- -- - 

On Duty At C lose  of Year 

Actual 
F Y  1968 

- 
- 
- 

Non-contract . . . . . . . . . . . . . .  

Contract . . . . . . . . . . . . . . . .  

Total . . . . . . . . . . . . . . . .  

Proposed * 

F Y  1970 
Estimate 
F Y  1969 

- 
- 
- 

Actual 
F Y  1968 

- 1 -  I - 
I 

I 

Proposed 
F Y  197n 

- 
- 
- 

1 

- I -  

Estimate 
F Y  1969 

- 
- - - 

- - - 



health i n  I a t in  America. PAHO serves as the 
regional off ice for  the World Health Organization i n  pro- 
viding overall  coordination and technical assistance t o  
country programs. The PAHO Special Malaria Fund was 
established i n  1957 af te r  U.S. assistance toward malaria 
eradication was declared by Congress t o  be U.S. policy 
in  the Mutual Security Act of that  year. The U.S. con- 
tribution t o  the SMF i s  part  of the totalPAH0 malaria 
eradication program which also draws funds from the PAHO 
Regular Budget and WHO. This program provides technical 
assistance t o  L.A. countries in advisory services, t ra in-  
ing, research, intercountry coordination, developing pro- 
grams for  maintenance of malaria eradication, and limited 
commodities. The United Nations Children's Fund provides 
commodity support in  many countries. Another component of 
the A.I.D. financing for  malaria eradication is through 
b i la te ra l  agreements, including ten malaria loans, as well 
as a worldwide A.I.D. PASA with the Public Health Service 
which provides for  administration of the A.I.D. malaria 
eradication program and the Central America Malaria Re- 
search Station i n  E l  Salvador. A l l  external assistance i s  
coordinated under a mutually approved plan of operations 
prepared by the host country in which the host government 
and each agency has a predetermined share in  the resources 
and ac t iv i t ies .  The L.A. countries bear by f a r  the major 
costs in support of the i r  plans. During FY 1957-68, in  
t o t a l  expenditures of approximately $492 million, A. I .D. 

Pan American Health Organization 

rmoJrc",r,Fumsa&98-ll-510-408 
~ r o j e c t ~ r g e t  and C O U S ~  0s Action: A.1.U. ass is ts  TXHU contributed $40 m i  t e r a l  grant finds, UNICEF 
i n  providing assistance t o  malaria eradication and other $41 million, WHO/PAHO $31 million (including $24 million 

Health and Sanitation 
P R I O R  REFERENCE I N I T I A L  O B L I G A T I O N  

FY 69 L.A. P.D.B. page 228 

contributed by A.I.D. t o  the sMF), and the countries 
$379 million (including $15 million in  A.I.D. malaria 
loans ) . 
Progress t o  Date: The SMF contribution t o  the t o t a l  budget 
has enabled PAHO t o  develop its services providing direct 
support t o  28 countries, as well as inter-country services 
by the PAHO zone offices, and special  training and re- 
search projects. The stFmulus of PAHO coordination and 
promotion has been instrumental in  a r i s e  of support t o  
malaria eradication by L.A. countries from $20 million 
annually i n  1957 t o  $56 million in  1968. 
Malaria has been eradicated in 11 of the 34 affected 
countries and te r r i tor ies  t o  date. Active campaigns are 
in  progress in the remaining 23 countries, and malaria 
has also been eradicated or its transmission stopped in 
large areas of these countries. Fxpressed in  terms of 
population in  malaria affected areas, the present accom- 
plishments show approximately 16 million with eradication 
achieved, 42 million with transmission eliminated, 45 
million in  active attack campaigns, and 13 million in pre- 
paration. Approximately 29,000 antimalaria workers are  
engaged in L.A. eradication programs. The services of 
PAHO i n  training well over 800 professional and technical 
personnel has contributed greatly t o  the effectiveness of 
the country organizations. The ultimate success in hemis- 
pheric malaria eradication depends t o  a large extent on 
the in i t ia t ive  and leadership of WHO/PAHO i n  developing 

TA 
SCHEDULED F I N A L  O B L I G A T I O N  

FY: l97O 

P R I N C I P A L  CONTRACTORS/AGENCIES 

Pan American Health 
Organization 

U.S. D O L L A R  COSTS ( I n  T h o u s a n d s )  

169  

OBLIGATIONS Unliquidated 

1,300 

1,000 
Estlrnated 
Total Cost 

Expenditure. 

2 3 ~ ~ 7 5  

1,600 

25,275 
Future Year 

Obligations 

T h r o u g h  6 / 3 0 / 6 8 ,  

Estimated FY 6 9  

Est l rnated 

C o s t  Components  

U.S. T e c h n i c i a n s  

Participants . . . 
~ ~ ~ ~ ~ d ~ t ~ ~ ~ ~  . . 
Other  C o s t s  . . . 

ObIIgation. 

24,975 

1,300 

Estimated F Y  1969 

T o t a l  O b l i g a t i o n s  

through 6 / 3 0 / 6 9  1 26,275 

Proposed F Y  1970 

D~~~~~ 
- A I D  

- 
- 

. - - 
- - 126,775 

A I D  

0 

- - - 
P r o p o s e d  F Y  7 0  

Contract/ 
Other 

Agency - 
- - 

1,100 

1,300 500 

Total 

- 
- 
- 

1,?00 

1 9 %  

Contract/ 
Other 

Agency - 
- - 
5 0 0  

500 

Total 

- - - 
5 0 0  

500 



and coordinating the anti-malaria campaigns. 

Country: CONTRTBUTIONS TO INTER-AMERICAN ORGANIZATTONS PROJECT DATA second sheet TABLE Ill 

FY 1970 Program: U.S. voluntary contributions t o  the SMF 
which t o t a l  approximately $26 million from FY 1957 throuah - 
FY 1970 a re  being phased at. The PAHO Regular Budget 
al location fo r  malaria eradication has been gradually in- 
creased i n  order t o  permit the U.S. phase-out. The phase- 
out plan c a l l s  f o r  a f i n a l  U.S. contribution t o  the SMF 
of $500,000 in  FY 1970. 

F U N D S  

T" 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1970 

P R O J E C T  T I T L E  

Pan American Health Organization 

r r r w r c  r N U Y . ~ R  598-11-510-408 

A C T I V I T Y  

Health and Sanitation 
P R I O R  R E F E R E N C E  

FY 69 L.A. P.D.B. page 228 
I N I T I A L  O B L I G A T I O N  

FY: I957 
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ACTIVITY 1 FUNDS 

Spec i a l  Development Assistance Fund General and Miscellaneous 
. - - .- -. - -.--- - - - - . . T A I (sDAF) I PRIOR - REFERENCE I IN IT IAL O B L I G A T I O N  1 SCHEDULED F I N A L  O B L I G A T I O N  

h i c l e  through which the  mul t i l a t e ra l  nature of the  financed by the  f ind  a r e  developing i n t o  permanent 
Alliance i s  expressed. The program, monitored by the  
Inter-American Committee f o r  the  Alliance f o r  Progress 
(cIAP) and i t s  d i rec t ing  body, the  Inter-American Eco- 
nomic and Socia l  Council (IA-ECOSOC), car r ies  out  tech- 
n i c a l  ass is tance  and t r a in ing  a c t i v i t i e s  including sec- 
t o r a l  s tudies  on p r i o r i t y  L.A. development problems. 
Contributions by the  L.A. member governments a r e  matched 
by t h e  U.S. a t  a 66:34 r a t i o  with a l l  member nations 
making annual pledges a t  the  IA-ECOSOC meeting. 
Progress t o  Date: A subs tan t i a l  increase i n  the  L.A. 
payments record has taken place. Whereas Latin payments 
t o t a l l e d  $1.3 mil l ion from Ju ly  1567- arch 1968, they 
increased t o  $1.8 mil l ion i n  the  July  1568-  arch 1969 
period. Under the  new Secretary General, Gal0 Plaza, 
e l ec ted  i n  May 1568, there has been a general re-organ- 
i za t ion  of the  OAS looking towards a new f inanc ia l  and 
operat ions management system. 

The SDAY now includes a population project which 
provides the  CIAP country reviews with the information 
required f o r  considering the  in ter - re la t ions  between 
population and economic and s o c i a l  development. The 
Fund continues t o  car ry  out T i t l e  IX a c t i v i t i e s  i n  
conjunction with the  OECD and other  f r e e  world countries. 
An example of t h i s  mutual e f f o r t  i s  the  1srael/0AS/ID~ 
in te rd i sc ip l ina ry  teams in  r u r a l  development which 
a s s i s t  countr ies  i n  establishing integrated r u r a l  
development projects  & t r a in ing  nat ionals  t o  car ry  on the 

nat ional  i n s t i t u t i o n s ,  such a s  the  Inter-American Center 
of In tegra l  Development of Land and Water Resources i n  
Venezuela. The Fund a l s o  has a major ro le  i n  coordinating 
and implementing the  multi-country River P la te  basin 
development. This projec t ,  involving Brazi1,Bolivia. 
Paraguay, Argentina and Uruguay, requires Jo in t  develop- 
ment and cooperation, bes t  achieved throuea a mul t i l a t e ra l  
mechanism. 
FY 1970 Program: 

Program Development: An analys is  of the  FY 70 proposed 
SDAF program shows high p r i o r i t y  is given t o  2griculture 
and natura l  resource development, s o c i a l  deve opment, tax 
and public administration reform, and the  review of L.A. 
economic performance. The budget was developed by the  
OAS Secre ta r i a t  and i n  December was reviewed and commented 
on by the  CIAP Subcommittee on Program and Budget (of 
which the  U.S. is a member). CIAP is  expected t o  review 
t h e  SDAF budget f o r  FY 70 i n  Apri l1969,  and submit it t o  
IA-ECOSOC f o r  f i n a l  approval by the  21  member governments 
a t  the  annual meeting scheduled f o r  June. 

Program Content: The I"Y 70 budget f o r  the  SDAF t o t a l s  
$6.8 mill ions and i s  broken down (by thousands) a s  f o l l -  
ows : ( 1) development planning and evaluation $ .4 ; ( 2 )  
t rade  and commerce - $.2; ( 3 )  promotion of economic in te-  
grat ion - $.2; ( 4 )  na tu ra l  resource develo~ment - $.8; 
( 5 )  agr icul ture  $.6; ( 6 )  socialdevelopment $.9; 
(7)  t a x  reform and public administration $.9; (8 )  public 

P R I N C I P A L  C O N T R A C T O R S /  A G E N C I E S  

0 s  

U.S. DOLLAR COSTS (In Thousands) 

Cost  Components 

U.S. Technicians 

Part ic ipants . . . 
~ ~ ~ ~ ~ d i t i ~ ~ .  . . 
Other Costs . . . 
Tota l  Oblisotions 

Unliquidated 

- 

- 
Estimated 
Total Cost 

inuing 

Through 6 / 3 0 / 6 8  

Est imated  F y  6 9  

E stlmated 

Obl igat ~ons 

13,434 
4,000 

OBLIGATIONS Expenditures 

13,434 
4,000 

17,434 
Future Year 

Obligations 

cant 

Estimated FY  1969 

through 6 / 3 0 / 6 9  1 17,434 

Proposed F Y  1970 

Proposed F Y  7 0  

Total 

- 
- 
- 

4,000 

4,000 

A I D  

- 
- 
- 
- 
- 

D~~~~~ 
A ID  

- 
. - 

- 
. - 

- 4, 50° 

Contract/ 
Other 

Agency - 
- - 

1k9000 

4,000 

Contract/ 
Other 

Agency 

- 
- 
- 

4, >UU 

'*, 500 

Total 

- 
- 
- 

4, >UU 

4.500 



American intpgration. Natural Resources : 1 )  the  In ter -  
American Training Center f o r  the Development of Lend and 

=ountry: Contributions t o  Inter-Amer ican OrganiZationsP~O J ECT DATA -. TABLE Ill 
> 

P R O J E C T  T I T L E  A C T I V I T Y  F U N D S  

Special  Development Ass istqnce Fund General and Miscellaneous TA 
( sDAF 

Water Resources; 2) the Guayas ( ~ c u a d o r )  River Basin de- 
velopment pro ject ;  3)  the La P l a t a  River Basin multi- 
country development project  ( ~ r a z i l ,  Bolivia, Paraguay, 
Uruguay, and ~ r g e n t i n a )  . Agriculture : the Interc American 
Training Program f o r  Rural Development and Agrarian Re- 
form. Socia l  Development: 1 )  the Inter-American Training 
Centers on Urban and Regional Planning and Social  De- 

c m o J r c  r N u M m C R  598-15-995-435 

velopment; 2) T i t l e  IX a c t i v i t i e s i n  c60peratives, cammuni- 
t y  development, s o c i a l  secur i ty  and population. Tax 

information $. 4; ( 9 )  CIAP country review $. 4; (10) General 
- 

U.S. Contribution: The proposed pledge f o r  FY 1970 is 
technical  ass is tance  and t r a in ing  including the integra- $4.5 million and w i l l  be made a t  the next IA-ECOSOC meet- 
t e d  projects  program - $1.5; (11) other cos ts  - adminis- ing i n  June, 1969, 
t r a t i v e ,  f inancia l ,  legal ,  e t c .  $.5. A summary descrip- 
t i o n  of the  a c t i v i t i e s  supported follows: 

Development Planning & Evalua ion: 1 ) ~ h e  NE Brazi l  
development off  ice  f o r  planning a= implementing program6 ; 
(2)  the  Inter-American Training Center f o r  Project  De- 
velopment, Implementation and Evaluation. Trade: The - 
Inter-American Training Center on Domestic and Export 
Marketing. Economic Integration: 1) spec ia l i s t s  t o  the 
Central  American Common Market Secre ta r i a t ;  2) s tudies  
and projec ts  i n  the economic and l e g a l  aspects of Latin 

I N I T I A L  O B L I G A T I O N  

FY: 1965 
P R I O R  R E F E R E N C E  

FY 1969 L.A. P.D.B. page 229 

- 
policy and public Administration: 1 )  the Inter-American 
Training Centers on Public Administration and Tax Policy; 

S C H E D U L E D  F I N A L  O B L I G A T I O N  

ry :  continuing 

2) advisors t o  a s s i s t  L.A. governments i n  tax, f i s c a l  and 
public administration. Public Information: OAS e f f o r t s  
bpramote a n  understanding 3n T..A. of Alliance goals and 
a c t i v i t i e s .  CIAP Support and Country Reviews: support 
t o  CIAP t o  carry  out i t s  mandates including spec ia l  s tudies 
and meetings on c ruc ia l  economic development and in te-  
grat ion problems. General Technical Assistance and Train- 
ing: t r a in ing  and technical  assistance a c t i v i t i e s  carr ied  
out  with the  0 eountries as well as  technical  back- 
stopping f o r  a l l  program a c t i v i t i e s .  Other costs:  f ina-  
c i a 1  management administrative and l ega l  cos ts  of the Fund. 
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mill ion f o r  a major mul t i la tera l  program i n  education and 
science. The i n i t i a l  programs consist  of projects sub- 
mitted by countries and projects designed by the OAS 
General Secre tar ia t  a f t e r  extensive consultation with 
leading U .S. and Latin American experts and ins t i tu t ions .  
The purpose is t o  improve education and science research 
and teaching and t o  strengthen the  part icipating ins t i tu -  
t ions. 
Progress t o  Date: Program objectives, c r i t e r i a ,  general 
content, and an organization plan were adopted a t  the  
F i f t h  Meeting of the Cultural Council held a t  Maracay, 
Venezuela, February 1968. Member s t a t e s  have elected the 
T-man Executive Committee with a f'ull-time chairman, 
Pa t r i c i o  Rojas. Elected t o  3 year terms as  members of t h  
Executive Committee were D r .  Victor Bravo Ahuja of Mexico 
D r .  Olinto Camacho of Venezuela, D r .  Jacob Canter of the 
United S ta tes ,  and D r .  Manuel Noriega Morales of Guatemal 
Three persons were elected to  two-year terms: D r .  b i s  G 
Benitez of Paraguay, D r .  Antonio Moreira Couciero of 
Brazil ,  and D r .  Juan Rafael Llerena Amadeo of Argentina. 
Member s t a t e s  have a l so  elected members of the Inter-  
American Committees for  Education and f o r  Science and 
Technology which provide technical  guidance t o  the  two 
regional  programs. The Secretary General of the  OAS has 
named the  two program directors  who head the  implementati 
s t a f f .  I n  order t o  expedite act ion and avoid the  costs  
of another Ministerial  meeting within a year of Maracay, 

. 
PnoJcc ' I T L  Special Mul t i la tera l  Fund 
 ducatio ion, Science & ~echno lom\  

t o  determine within the  Maracay guidelines, an i n i t i a l  
program budget i n  accordance with available resources. 
The Executive Committee met i n  November 1968 and a f t e r  
reviewing the proposed programs authorized an i n i t i a l  l ist  
of 31 projects  with a $7.6 mill ion budget f o r  the  f i r s t  
f i s c a l  period of the  $25 mill ion program (January - June 
30, 1969). The Executive Committee w i l l  meet i n  April 
l%9 t o  review progress i n  get t ing payments on member 
cciuntry pledges as  well as the  s teps  taken by the  Secre- 
t a r i a t  to implement approved projects  within funding 
ava i l ab i l i t i e s .  The Committee w i l l  a b o  begin prepara- 
t ions  fo r  the  Sixth Inter-American Cultural Council Meet- 
ing scheduled fo r  June 1969 in  Port-of-Spain. The major 
actions t o  be taken a t  t h i s  meeting include a review of 
the  accomplishments since Maracay, & consideration of the 
proposed program budget f o r  FY 1970 . 

A C T I V I T Y  

General & Miscellaneous - --- 
PRIOR REFERENCE ~ I N I T I A L  O B L I G A T I O N  

page 231 I FY: 196~ 

Program Content : Both regional programs a re  
development-oriented. The Regional Sc ien t i f i c  and Tech- 
nological Development Program w i l l  concentrate on m u l t i -  
nat ional  t ra in ing and research projects  conducted by the  
more advanced sc ien t i f i c  and technological ins t i tu t ions  
i n  Latin America. The program w i l l  strengthen exis t ing 
ins t i tu t ions ,  provide advanced t ra in ing f o r  sc ien t i s t s ,  
and encourage the  application of research techniques and 
new technologies t o  development problems. These objectives 
w i l l  be sought through development of advanced t ra in ing 
capabil i ty,  including opportunities t o  conduct applied 

11 PRINCIPAL CONTRACTORS/AGENCIES 

FUNDS 

TA 
SCHEDULED F I N A L  OBL IGATIO-J  - 

,,: continuing 
the  Cultural  Council authorized the  Executive Committee 

I 

- - 

L 

Inter-American Cultural 
Council 

U.S. DOLLAR COSTS ( In  Thousands)  I 

C o s t  Components 

U.S. Techn ic ians  

Port ic iponts . . . 
commodi t i es .  . 
Other Cos ts  . . . 
T o t a l  Obl igot ions - 

OBLIGATIONS Unl~quidatad 

3,150 - 

2,075 
Estimated 
Total Cast 

Through 6 / 3 0 / 6 8  

E s t i m a t e d  Fy  6 9  

E s t ~ m a t e d  

through 6 / 3 0 / 6 9  
- - 

Estimated F Y  1969 
Obligations 

3~~~ 
3,700 

6,900 

Proposed F Y  1970 

Expandlturbs 

50 

4,775 

4,825 

Total 

- 
- 
- 

3,700 

3,700 

Direct 
A 'D 

- 
- - 
- 

D~~~~~ 
- AID 

. - - 
- 

. - 
Future Year 
Obligations 

contin\ing 

Contract/ 
Other 

~ g a n c y  - 
- - 

3970° 

3,700 Proposed FY 7 0  

Contract/ 
Other 

Agency - - - 
99bm 

9,600 
9,600 

Total 

- 
- 
- - 

Y'bOU 

9,600 
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P R O J E C T  T I T L E  A C T I V I T Y  1 

s c i e n t i f i c  research. It w i l l  involve the  par t ic ipa t ion  of 
personnel from severa l  countries s ince  the  emphasis w i l l  
be on developing f a c i l i t i e s  t h a t  w i l l  be used multilaterally. 
The budget f o r  the  Science and Technology program f o r  
t h e  f i r s t  6 months is $4.4 mil l ion,  composed of: 1 )  m u l t i -  
na t ional  programs -- basic sciences $1.5 million; na tu ra l  
resources $ .4 million; technology $1.4 million; 2)  streng- 
thening i n s t i t u t i o n s ,  basic s tudies ,  and developing new 
pro jec t s  $ .8 mil l ion;  and program administration $. 3 
million. Mathmatics, physics, chemistry, bio-chemistry, 
genetics ,  na tu ra l  resources, engineering, nuclear energy, 
pulp and paper, metalurgy, ex t rac t ive  p lants  and nu t r i t ion  
a r e  among the  f i e l d s  of a c t i v i t y  included i n  the  program. 

The Regional Educational Development Program w i l l  
emphasize t h e  t r a i n i n g  of s p e c i a l i s t s  i n  education, the  
use of new techniques, including educational te levis ion ,  
and a wide range of projec ts  i n  research, experimentation, 
and innovation. The program w i l l  encourage and comple- 
ment national and mult inat ional  e f f o r t s  t o  improve and 
expand education, in tens i fy  inter-American cooperation i n  
educational  matters,  and promote Latin American in te -  
g r a t  ion through education. Major a c t i v i t i e s  include 
advanced t r a in ing  f o r  educational s p e c i a l i s t s ;  adaptation 
of new technology; educational research; harmonization of 
na t iona l  cu r r i cu la  with in tegra t ion  goals ; development of 
textbooks and teaching a ids ;  univers i ty  modernization; 
teaching and research in  the  s o c i a l  sciences and expansion 
of vocational and technica l  education. 

Special  Mul t i l a t e ra l  Fund  ducatio ion, 
Science & Techno 0 
PROJECT NUMBER 596-91995-475 

The budget f o r  the  education program f o r  t h e  
f i r s t  6 months t o t a l s  $2.6 mil l ion,  consist ing 
o f :  1 )  mult inat ional  projec ts  -- t r a in ing  educa- 
t i o n  s p e c i a l i s t s  $ .5 mil l ion;  development of 
research and innovative methods $. 1 mill ion;  
te levis ion  and o ther  audiovisual methods $.6 million; 
expansion of vocational and technica l  education $.3 
million; textbooks and teaching materials  $.2 
million; adu l t  education $. 1 million; 2 )  univers i ty  
modernization $ .2 million; 3) projec t  preparation 
evaluation and administration $. 5 million; and 
educational research and harmonization of nat ional  
curr icula  with in tegra t ion  goals $ .1 million. 

The Sec re ta r i a t ' s  budget t o  cover p r o g r k  adminis- 
t r a t i o n  cos ts  r e l a t ed  t o  the  science and education 
programs amounts t o  $ .6 million. 
U.S. Contributions: The FY 1970 request of $9.6 
mil l ion w i l l  complete funding of t h e  U.S. cont r i -  
bution t o  the  $25 mi l l ion  program offered a t  Marecay. 
The U.S. share ( 6 q )  is  $16.5 mil l ion and the  L.A. 
share (3%) is $8.5 million. $3.2 mi l l ion  was 
obligated from FY 1968 funds and A.1  .D. expects 
t o  obl iga te  $3.7 mil l ion i n  FY 1969 t o  match 
possible Latin payments t o t a l l i n g  $3.4 million. The 
balance of the  U.S. pledge ($9.6 mil l ion) requested 
i n  FY 1970, is  based on ant ic ipa ted  t o t a l  Latin 
payments t o t a l l i n g  $8.5 mi l l ion  by June 30, 1970. 
This w i l l  complete funding of t h e  $25 mil l ion first 
program. 

T.h 
S C H E D U L E D  F I N A L  O O L I C A T I O N  

ry:  continuing 

General & Miscellaneous 
P R I O R  R E F E R E N C E  

FY 69 T,.A. P.D.B. page 231 
I N I T I A L  O B L I G A T I O N  

FY: 1968 
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P r o j e c t  Target and Course of Action: The Inter-American information programs (e .g.  an exporters  newslet ter  con- 
Export Promotion Center seeks t o  strengthen na t iona l  

P R O J E C T  T I T L E  

Inter-American Export Promotion 

cen t r a t ing  on t r ade  oppor tuni t ies  ) ; d i r e c t  a s s i s t ance  t o  
e f f o r t s  and the  capac i ty  f o r  L.A. t o  expand exports  and 
enhance t h e  L.A. pos i t i on  i n  major world markets. 
Progress t o  Date: The S ix th  Spec ia l  Meeting of t h e  I n t e r -  
&nerl.can Economic and S o c i a l  Council i n  Washington, Janu- 
ary 1960, es t ab l i shed  t h e  Center and approved na t iona l  con- 
t r i b u t i o n s  t o t a l l i r g  $757 thousand f o r  the f i r s t  f i s c a l  
year  (FY 69). The progradbudget  was approved a t  t h e  
Seventh Spec ia l  Meeting of IA-ECOSOC held June 26-28, 
1968 i n  Washington, D.C. The OAS Secretary General i n  
consultation with CIAP appointed the  Executive Director ,  
Vincente de  Arteaga, f o r  3  years .  The headquarters a r e  i n  
Bogota. While various adminis t ra t ive  functions were under- 
taken immediately a f t e r  t h a t  meeting, t h e  Center 's  opera- 
t i o n s  e s s e n t i a l l y  began a s  of September 10, 1968, t h e  da t e  
on which t h e  Secre ta ry  General signed the  agreement with 
t h e  Colombian government providing the  headquarters fac-  
i l i t i e s  i n  Bogota. Major emphasis during FY 69 w a s  (1) 
recruitment and establishment of t h e  o f f i ce  and ( 2 )  a c t i v -  
i t i e s  t o  s t rengthen na t iona l  c a p a b i l i t i e s  f o r  export  pro- 
motion through contac t  with t h e  p r inc ipa l  publ ic  & p r i -  
vate  s e c t o r  o f f i c i a l s  i n  a l l  member s t a t e s  t o  assess  ways 
i n  which t h e  r eg iona l  e f f o r t  can be linked t o  na t iona l  pro- 
grams ,and an  ac t ive  t r a i n i n g  program. 
FY 19'70 Program: The FY-70 program is  $829 thou- 
sand composed of (1) planning, supervision & research 
($60,025 ) ; ( 2 )  a s s i s t ance  t o  na t iona l  and reg ional  i n s t i -  
t u t  ions ($620,808) support ing t r a i n i n g  a c t i v i t i e s  and 

F U N D S  

T A 
SCHEDULED F I N A L  O B L I G A T I O N  

A C T I V I T Y  

General & Miscellaneous 

governments and p r i v a t e  i n s t i t u t i o n s  by s t a f f  members with 
s p e c i a l  t echn ica l  a s s i s t ance  missions t o  Ecuador, Vene- 
zuela ,  Paraguay, Trinidad and Cent ra l  America; and mar- 
k e t  s tud ie s  i n  t h e  metal-mechanical, wood and chemical 
indus t r ies ;  ( 3) e f f o r t s  t o  enhance ($67,653) t h e  Lat in  
American pos i t i on  i n  world markets includes c o s t s  con- 
nected with establishment of t h e  New Orleans Trade Center 
and p a r t i c i p a t i o n  i n  f a i r s  ou ts ide  t h e  region; ( 4 )  ad- 
min i s t r a t i ve  expenditures ($80,710). The Center a l s o  
receives s p e c i a l  cont r ibu t ions  f o r  both genera l  and 
s p e c i f i c  a c t i v i t i e s  such as provision of headquarter fac-  
i l i t i e s  by t h e  Colombian Government and p r i v a t e  and o f f i -  
c i a l  i n s t i t u t i o n s  cont r ibu t ions  t o  t r a i n i n g  a c t i v i t i e s .  
The U.S. cont r ibu t ion  f o r  t h e  Center 's  second year  of 
operat ion (FY 70) i s  p ro jec ted  a t  $500,000 t o  be matched 
by Lat in  pledges a t  t h e  66 : 34 r a t i o .  

P R ~ O R  R~~~~~~~~ 

U.S. D O L L A R  -- C O S T S  ( In  Thousands)  

Obligations Expanditures Unliquidated OBLlCATlONS 

Estimoted F Y  1969 Proposed F Y  1970 
Through 6 / 7 ^  / ' -  Cnn 0 7 1173 

I N I T I A L  O B L I G A T I O N  

P R I N C I P A L  C O N T R A C T D R S / A G E N C I E S  

Inter-American Export 
Promotion Center 5u/ou JUV c I I 

- 473 
Lt ' 

c o s t  Components 
Es t imated  F y  69 

Est imated  U.S. Techn ic ians  
through 6 / 3 0 / 6 9  500 500 - . Par t i c ipan ts  . . . 

I 
Future Year Estimated c o m m o d i t i e s .  . 

I Obligations Total Cost 
Other  Costs  . . . 

I 
Proposed F Y  7 0  500 I COntinUing 11 T o t a l  Obl igat ions 

- - - - 



Proiect  T i t l e  Proiect Number 

: 0 U N T R Y : CONTRIBUTIONS TO INTER-AMERICAN ORGANIZATIONS 

- 

PAU - Darien Survey 
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Argentina \ 

Argentina 
ARGENTINA 

- 'a- - . S T . -  - ......... 

BASIC DATA 

Population (millions - mid-1968). .......... 
Annual Growth Rate (percent). ........... 

Area (1000 square miles) .  ................. 
Population Density Per Square Mile.. ..... 

Agricultural Land a s  % of Total Area ....... 
I Percent of Labor Force in Agriculture. .... 

Per Capita GNP (dollars). .................... 
.................... Life Expectancy (years). 

......................... People Per Doctor 

Llteracy Rate (percent) ..................... 
Students a s  % of 5-19 Age Group ............. 

(Primary and Secondary) 

s- 1968 in 1967 prices 



ARGENTINA 

I PROCRAM SUMMARY 1 
(In millions of dollors) I 

-- 

Development Loans. . . . . 
Technical Assistance . . . 

The Argentine s t a b i  1 i z a t i o n  and development program, i n s t i t u t e d  
i n  March 1967, has brought s i g n i f i c a n t  monetary s tab i  1 i t y .  In -  
f l a t i o n  has been d r a s t i c a l l y  curbed from 30% i n  1966 t o  about 
10% i n  1968. Foreign exchange reserves have c l  inbed from some 
$200 m i  11 i on  a t  the  end o f  1966 t o  nea r l y  $800 m i l l  i o n  i n  January 
1969. Economic recovery i s  now a more r e a l  prospect than a t  any 
time i n  the l a s t  seven years. 

1 atal A.I.D. Assistance 

Growing confidence i n  t he  Government's program has resu l ted  i n  
increased p r i v a t e  investment, both fo re ign  and domestic. Such 

F Y  1967 
Actual 

- 
1.6 

investment, along w i t h  the loans provided by the  Inter-American 
Development Bank (IDB) and the IBRD f o r  pub1 i c  works p ro jec t s  
(e. g. $82 m i l  1 i on  from IBRD f o r  the El Chocon hyd roe lec t r i c  p r o j e c t  
and $426 m i l l  i on  from IDB over the two year  period, 1967-1968) have 
helped t o  ward o f f  the economic stagnat ion which s t r i n g e n t  s tab i  l i- 
zat ion  measures could have caused. 

1.6 I 2.8 The A. I. D. program dur ing  the  past  few years has been' 1 im i  t ed  
t o  Technical Assistance p ro jec ts  t o  he lp  the Government meet i t s  
goals under the s t a b i l i z a t i o n  program, and t o  complete longer 
range a c t i v i t i e s  i n  ag r i cu l t u re .  Pro jec ts  i n  t ax  and customs 
admin is t ra t ion  have been p a r t i c u l a r l y  usefu l  i n  t h i s  respect. 
Projects i n  h igher  education, a g r i c u l t u r e  and a g r i c u l t u r a l  econo- 
mics through contracts w i t h  U.S. u n i v e r s i t i e s  are phasing ou t  i n  
FY 1970, leav ing  a corps o f  b e t t e r  t r a i n e d  professionals i n  the 
country. 

F Y  1968 
Actual 

1 .o 
1.8 

Pr io r -year  loans f o r  the const ruc t ion  o f  roads, animal disease 
and meat technology labora tor ies  and regional  g ra in  storage f a c i l -  
i t i e s  are i n  various stages o f  disbursement. No new loans are 
planned i n  FY 1970. 

1.5 

F Y  1969 
Eatimoted 

- 
1.5 

0.4 

F Y  1970 
Proposed 

- 
0.4 



PROJECT DATA SUMMARY 
(Dollar Amounts in  Thousands) 

TABLE IV 

Port 1 COUNTRY:  
ARGENTINA 

Proicct  T i t l e  

-- - 

A p i c u l t u r a l  Development 

Technical Support 

Labor Development 

Education & Manpower Developent 

Public Administration 

Foot-and-Mouth Disease Control 

Rural Development Service 

Graduate Physics 

Engineering 

Business Adnlinistration 

Housing 

F Y  o f  
jched- 

u led 
F i n a l  
Obligo 
tion 

1970 

1970 

1969 

1969 

1969 

1968 

1967 

1966 

1965 

1966 
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tion, 

1519 

2590 

646 

689 

892 

123 

206 

382 

704 

587 

341 

Jnltqul- 
dated 
=l igat ion 
/ 3 0 / 6 8  

479 

92 

77 

422 

23 1 

119 

8 

23 

93 
4 

18 

Est imated  F Y  1969 

Obligo- 
tions 

Jnl iqui -  
doted 

bl igot ion'  
6 /30/69 

154 

45 

48 

207 

13 0 

- 
- 
- 
- 
- 
- 

otal .............................. 

TA ........................... 

SA . . . . . . . . . . . . . . . . . . . . . . . . . . .  

DL (grants). . . . . . . . . . . . . . . . . . . .  

NUMBER OF U.S. TECHNICIANS (Program Overseas) 

On Duty At C l o s e o f 1  

T Y P E  O F  T E C H N I C I A N  Actuol Est imote 

I Total 

I 

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  37 1 26 j 1 ; 1 1  

Proposed 

A.1 D, employed . . . . . . . . . . . . . . . . . . . .  
Part i  r ipat inc j  agency. . . . . . . . . . . . . . . . .  
Contractor t echn i c ians . .  . . . . . . . . . . . . .  

Tota l  

3 160 

NUMBER OF PARTICIPANTS 

Programmed During Year  1 
F Y  1968 

9 
10 
18 Contract . . . . . . . . . . . . . . . . . . . . . . . . . .  

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

T Y P E  O F  P A R T I C I P A N T  

F Y  1969 

7 
'? 

10  

Actuol I Est imate I P r o ~ o s e d  
F Y  1970 

2 - 
10 



STATUS OF DEVELWkNT LOANS SUMMARY 
As of 12/31/68 

COUNTRY: ARGEITCINA (lo Tkrsomds of Dollon o d  Equivalent) TABLE V I  

L i f e  

of 
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IBRD/AID Road Program 

Feas ib i l i ty  Studies 
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deat Technology & Aftosa Laboratory -: 
I n s t i t u t o  Nacional de Tech, Agropecu: 

(TWO s t ep )  
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-26-63 

-04-63 

-25-67 

-07-63 
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Bolivia 

Bolivia 

Population (millions - mid-1 968). ....,..... 
Annual Growth Rate (percent ) .  ........... 

................. Area (1000 square m i l e s ) .  
Population Density Pe r  Square Mile.. ..... 

....... Agricultural Land a s  % of Total  Area 
Percent of Labor Force in Agriculture. .... 

Brazil 

Argentina 

BASIC DATA 

Per  Capita GNP (dol lars) .  .................... l 7 l + t  

Life Expectancy (years ) .  .................... 50 
People P e r  Doctor ......................... 3,570 

Literacy Rate (percent)  ..................... 3 2  
........... Students a s  % of 5-19 Age Group..  41 

(Primary and Secondam) 

9 1968 in 1967 prices 
Previous Page Blank 



BOLIVIA 

Total  A.I.D. Assistance 1 14.3 1 8.6 1 10.6 1 15.3 J 
* Inc ludes $194,000 and $225,000 i n  FY 1968 and FY 1969 respec t i ve -  

l y ,  i n  g ran ts  f o r  popu la t i on  programs under T i t l e  X o f  t he  Fore ign 
Ass is tance Act .  

PROGRAM SUMMARY 
(In millions of dollars 

U.S. AID OBJECTIVES 

A.I.D. o b j e c t i v e s  i n  B o l i v i a  f a l l  i n t o  f o u r  main categor ies:  

FY 1970 
Proposed 

11.4 
3.9 - 

--Achieve i n t e r n a l  f i n a n c i a l  s t a b i  l i t y  and improvement 
i n  Government a d m i n i s t r a t i o n .  

Development Loans. . . . . 
Technical Assistance . . . 
Supporting Assistance . . . 

--Develop an e f f e c t i v e  t r a n s p o r t a t i o n  and communications 
network. 

FY 1968 
Actuol 

0.2* 
3.5 
5.0 

FY 1967 
Accuol 

11 .o 
4.1 

- 0.4 

--Improve a g r i c u l t u r a l  p roduc t ion  and develop r u r a l  areas. 

FY 1969 
E atimoted 

7.3* 
3.3 - 

--Improve educa t ion  and human resources. 

PROBLEMS AND PROGRESS 

B o l i v i a  has l a r g e  undeveloped minera l  resources, y e t  i t s  p e r  
c a p i t a  GNP, (approx imate ly  $171) remains t h e  second l owes t  i n  t h e  
hemisphere. The c o u n t r y ' s  development has been r e s t r i c t e d  by i t s  
i s o l a t e d  p o s i t i o n  w i t h o u t  easy access t o  i n t e r n a t i o n a l  t r ade  and 
by rugged t e r r a i n  which has impeded i n t e r n a l  economic i n t e g r a t i o n ,  
T i n  min ing,  t h e  l a r g e s t  i n d u s t r i a l  employer, income producer,  and 
f o r e i g n  exchange earner ,  i s  plagued by i n e f f i c i e n t  techniques,  
i n f l a t e d  p a y r o l l s  and uns tqb le  w o r l d  p r i ces .  Ag r i cu l t u re ,  upon 
which n e a r l y  70% o f  t h e  popu la t i on  subs i s t s ,  has on ly  g radua l l y  
r e t u rned  t o  t h e  pre-1952 l e v e l s  o f  p roduc t ion ,  overcoming t h e  
market d i s l o c a t i o n s  r e s u l t i n g  f rom t h e  sweeping s o c i a l  r e v o l u t i o n  
of t h a t  year .  Only an es t imated  32% o f  t h e  popu la t ion  i s  l i t e r -  
a te ,  and most o f  t h i s  group i s  i n  t h e  urban areas; much o f  t he  
r u r a l  popu la t i on  speaks o n l y  Aymara and Quechua d i a l e c t s ,  f u r t h e r  
compl i c a t i n g  t he  Government's e f f o r t s  t o  inc rease  1  i teracy .  

Government a t tempts t o  overcome B o l i v i a ' s  d i f f i c u l t  development 
problems have been 1  i m i  t e d  by  meagre resources.  Heavy U.S. budget 
suppor t ,  begun i n  the  p e r i o d  a f t e r  t h e  1952 r e v o l u t i o n ,  has 
g radua l l y  been supplanted by development lending,  mos t l y  f o r  i n f r a -  
s t r u c t u r e ,  as t h e  Government's a b i l i t y  t o  m o b i l i z e  and u t i l i z e  
i n t e r n a l  resources has improved. Fore ign resources, i n c l u d i n g  
those f rom A . I . D . ,  now go mos t l y  i n t o  investment.  

The p r i n c i p a l  excep t ion  has been a  $4.5 m i l l i o n  U.S. Suppor t ing 
Ass is tance loan  r e s u l t i n g  from t h e  1967-68 budget c r i s i s  brought  
on p a r t l y  by d e c l i n i n g  t i n  p r i c e s ,  and p a r t l y  by t h e  e x t r a o r d i n a r y  
expendi tures needed t o  de fea t  Che Guevara ' s  g u e r r i  11 a  rebe l  1  i o n .  
The loan  was c o n d i t i o n a l  on a  program o f  f i n a n c i a l  measures des ign-  
ed t o  f u r t h e r  inc rease  revenues and c o n t r o l  expendi tures,  and was 
coord ina ted  c l o s e l y  w i t h  the  standby agreement i n  e f f e c t  between 
The I n t e r n a t i o n a l  Monetary Fund (IMF) and t h e  Bol i v i  an Government. 
The maintenance o f  f i n a n c i a l  s t a b i l i t y  w i l l  con t inue  t o  be d i f f -  
i c u l  t i n  B o l i v i a  as development programs generate demands f o r  
i n t e r n a l  f i n a n c i n g  t h a t  p u t  p ressure  on t h e  l i m i t e d  capac i t y  o f  
t he  Government and t he  p r i v a t e  s e c t o r  t o  mobi l  i z e  domest ic savings. 
It i s  t h e r e f o r e  bas i c  t o  f u r t h e r  development e f f o r t s  t h a t  t he  
p r i n c i p a l  development agencies work t oge the r  i n  he1 p i n g  Bol i v i a  
t o  ma in ta i n  a  sound f i s c a l  and monetary program t h a t  w i l l  con t inue  
t o  a v e r t  t he  t h r e a t  o f  i n f l a t i o n .  

Gespi t e  these problems, B o l i v i a  has made some encouraging progress. 
The economy has cont inued t o  grow a t  an average 5% p e r  annum-- 
b e t t e r  than the  L a t i n  American average. Per c a p i t a  income growth 
has surpassed t h e  A l l i a n c e  f o r  Progress goal o f  2.5%. I n f l a -  
t i o n  has been c o n t r o l l e d  s i nce  1958, and a  f i x e d  exchange r a t e  
and a  1  i b e r a l  i z e d  t r a d i n g  system have been mainta ined.  Rehabi l- 
i t a t i o n  o f  the  n a t i o n a l i z e d  t i n  mines, which account f o r  about 
52% o f  Bol i v i a ' s  f o r e i g n  exchange earn ings,  has progressed through 
a  j o i n t  A.1.D.-IDB-German program, r e s u l t i n g  i n  impo r t an t  reduc- 
t i o n s  i n  m in ing  costs .  I n  an impo r t an t  new development, c o n t r a c t s  
were s igned f o r  c o n s t r u c t i o n  o f  a  $50 mi 1  l i o n  gas p i p e l i n e  f rom 
B o l i v i a ' s  r i c h  new n a t u r a l  gas f i e l d s  t o  Argent ina.  Th is  p r o j e c t  
w i l l  produce major  f o r e i g n  exchange earn ings f o r  B o l i v i a ,  s t a r t i n g  
i n  1970. 

FY 1970 PROGRAM 

The FY 1970 program w i l l  con t inue  t o  emphasize t he  f i s c a l  s t a b i l i i -  
z a t i o n  program, b u t  w i l l  p rov ide  modest i n p u t s  o f  new funds i n c l u d -  
i n g  Development Loans o f  $1 1.4 mi 1  l i o n ,  and Technica l  Ass is tance 
o f  $3.9 m i l l i o n .  I n  a d d i t i o n ,  i t  i s  expected t h a t  t h e  B o l i v i a n s  
w i l l  request  a  P.L. 480 d o l l a r  repayable program o f  about 
$10 m i l l i o n .  



B O L I V I A  

F i n a n c i a l  S t a b i l i z a t i o n  and P u b l i c  A d m i n i s t r a t i o n  Improvement 

Dur ing  t h e  coming y e a r  t h e  t o p  p r i o r i t y  w i l l  be t o  a s s i s t  t h e  
Sovernment o f  B o l i v i a  t o  m a i n t a i n  i n t e r n a l  f i n a n c i a l  s t a b i l  i ty, 
th rough  new t a x  measures and improved a d m i n i s t r a t i o n  and c o n t r o l  l- 
?d u t i l i z a t i o n  o f  P. L. 480 T i t l e  I proceeds. As i n  1968 and 1969, 
4.1 .D. w i l l  seek t o  deve lop a  program o f  f i n a n c i a l  measures i n  
c o n j u n c t i o n  w i t h  those  i n c l u d e d  i n  t h e  IMF s tandby agreement. Two 
Development Loan p r o j e c t s  a r e  a l s o  p lanned i n  s u p p o r t  o f  t h i s  
o b j e c t i v e :  ( 1  ) a  $500,000 l o a n  t o  p r o v i d e  t e c h n i c a l  s e r v i c e s  and 
a c c o u n t i n g  equipment t o  improve t h e  Government o f  Bo l  i v i a '  s  
f i n a n c i a l  a d m i n i s t r a t i o n ,  and ( 2 )  a  $900,000 l o a n  t o  a s s i s t  t h e  
Government i n  e s t a b l i s h i n g  a  census and s t a t i s t i c a l  c a p a b i l i t y  
b a d l y  needed t o  p r o v i d e  r e 1  i a b l e  b a s i c  economic data .  Techn ica l  
a s s i s t a n c e  w i l l  be f u r n i s h e d  by t h e  I n t e r n a l  Revenue S e r v i c e  team 
i n  t h e  a rea  o f  t a x  a d m i n i s t r a t i o n  and by  t h e  U.S. Bureau o f  t h e  
Census i n  i m p r o v i n g  a g r i c u l t u r a l ,  p o p u l a t i o n ,  and o t h e r  s t a t i s t i c s .  
Adv i so rs  w i  11 a l s o  be p r o v i d e d  i n  p u b l i c  a d m i n i s t r a t i o n ,  customs, 
and economic p l a n n i n g .  

T r a n s o o r t a t i o n  

The rugged and i n h o s p i t a b l e  n a t u r e  o f  B o l i v i a ' s  t e r r a i n  and t h e  
l a c k  o f  t r a n s p o r t a t i o n  and communicat ions have posed f o r m i d a b l e  
problems i n  n a t i o n a l  development.  Under t h e  A1 1  i a n c e  f o r  Progress 
$75 m i l  l i o n  have been loaned  f o  roads and a i r  t r a n s p o r t  deve lop-  
ment. I n  FY 1970 t e c h n i c a l  a s s i s t a n c e  a c t i v i t i e s  w i l l  emphasize 
t h e  comp le t i on  and e f f e c t i v e  imp lemen ta t i on  o f  p r o j e c t s  a l r e a d y  
i n  p rog ress ,  t h e  t r a i n i n g  o f  l o c a l  c o u n t e r p a r t s  and maintenance 
o f  comple ted f a c i l i t i e s .  

A g r i c u l t u r e  

A g r i c u l t u r e .  i s  t h e  s e c t o r  o f  g r e a t e s t  d i r e c t  impor tance  t o  t h e  
B o l i v i a n  p o p u l a t i o n  as a  whole,  s i n c e  i t  employs n e a r l y  70% o f  t h e  
work f o r c e .  B u t  a g r i c u l t u r a l  p r o d u c t i o n  i s  l a g g i n g .  A  s t u d y  o f  
t h e  t o t a l  a g r i c u l t u r a l  s e c t o r  was, t h e r e f o r e ,  begun by  t h e  
I n t e r n a t i o n a l  Development Se rv i ce ,  under A. I. D. f i n a n c i n g ;  t h e  
c o n c l u s i o n s  w i l l  l a y  t h e  f o u n d a t i o n  f o r  a  $5 m i l l i o n  A g r i c u l t u r a l  
S e c t o r  Loan i n  FY 1970. 

The B o l i v i a n  Government 's l a n d  r e f o r m  program, meanwhi le,  made 
good p rog ress .  More t h a n  7,700 p r o p e r t i e s  c o m p r i s i n g  19 mi 11 i o n  
acres  have been d i s t r i b u t e d  among 192,000 f a m i l i e s ,  and more t h a n  
300,000 l a n d  t i t l e s  have been i ssued .  I n  1970 a p p r o x i m a t e l y  
100,000 new t i t l e s  w i l l  be processed and i s s u e d  t h r o u g h  t h e  U.S.- 
developed mobi 1  e  a g r a r i a n  r e f o r m  teams.. 

The Utah S t a t e  U n i v e r s i t y  program has ach ieved  some success i n  
i n t r o d u c i n g  new v a r i t i e s  o f  seed wh ich  shou ld  make p o s s i b l e  sharp  
i nc reases  i n  t h e  p r o d u c t i o n  o f  wheat. Improved methods f o r  market -  
i n g  sheep 's  wool and meat were i n t r o d u c e d  i n t o  many r u r a l  areas.  
As a  r e s u l t  o f  t h i s  a c t i v i t y  numbers o f  peasants  a r e  b e i n g  i n t e g r a -  
t e d  i n t o  t h e  economic l i f e  o f  t h e  c o u n t r y  f o r  t h e  f i r s t  t ime .  

Educat ion 

D u r i n g  FY 1968-69, B o l i v i a  began t o  conso l  i d a t e  t h e  separa te  ad- 
m i n i s t r a t i v e  s t r u c t u r e s  o f  t h e  urban and r u r a l  e d u c a t i o n a l  systems, 
the reby  e l i m i n a t i n g  c o s t l y  d u p l i c a t i o n .  An o v e r a l l  s t u d y  o f  
B o l i v i a ' s  e d u c a t i o n a l  needs by  Ohio S t a t e  U n i v e r s i t y  w i l l  p r o v i d e  
t h e  b a s i s  f o r  a  n a t i o n a l  e d u c a t i o n a l  development program. The 
U n i t e d  S t a t e s  w i l l  p r o v i d e  a  $5 m i l l i o n  Educa t ion  S e c t o r  l oan ,  
d i r e c t e d  p r i n c i p a l l y  a t  t h e  p r i m a r y  l e v e l ,  w i t h  emphasis on t e a c h e r  
t r a i n i n g .  The IDB and t h e  IBRD a r e  p l a n n i n g  complementary programs 
t o t a l  l i n g  $13 m i l l  i o n  i n  v o c a t i o n a l  and secondary educa t ion .  

O t h e r  Programs 

Smal l  t e c h n i c a l  a s s i s t a n c e  programs w i l l  c o n t i n u e  i n  Labor  
T r a i n i n g ,  Pub1 i c  S a f e t y ,  and I n d u s t r i a l  Development. 

NOTE: P r e s i d e n t  Rene B a r i e n t o s  was k i l l e d  i n  a  h e l i c o p t e r  c rash  
on A p r i l  27, 1969. The Pres idency  has passed t o  V i ce  
P r e s i d e n t  S i  l e s  , h i s  c o n s t i t u t i o n a l  successor .  S i l e s  w i l l  
head t h e  government u n t i l  t h e  r e g u l a r l y  schedu led 
P r e s i d e n t i  a1 e l e c t i o n  o f  1970. The l i m i t e d  p o l i t i c a l  
d i s r u p t i o n  f o l l o w i n g  t h e  dea th  o f  t h e  P r e s i d e n t  has n o t  
a f f e c t e d  Bo l  i v i  an development programs t o  da te .  



PROJECT DATA SUMMARY 
COUNTRY: (Dollar Amounts in  Thousands) 

TABLE IV  
Part  1 

Proiect T i t l e  

- .- 

Rural Development 
I n d u s t r i a l  Development 
Engineering Advisory services?/ 
Labor Training 
Human Resources Development 
Government Management Assistance 
Public Safety 
Spec ia l  Development Act iv i t i e s  
Technical Support 

Education Development 
Vocational Education Survey 
Assistance t o  Okinawan Colony 

d ~ n c l u d e s  engineering advisory aspects of former projects  
Roads 511-11-310-406, and A i r  Transport 511-15-370-407. 
See FY-1969 L.A. P.D.B. page 243, footnote - a/. 

~p 

Proiecl Number 

511-11-190-364 
511-15-290-049 
511-11-310-205 
511-11-410-043 
511-11-690-439 
511-11-720-082 
511-11-710-091 
511-11- 998-412 
511-15-990-000 

F Y  
I n v l ~  
obli ,  

tior 

19: 
19: 
l9f 
19: 
191 
19: 
19: 
l9t 
19: 

Expendi- 
tures 

1972 
Cont. 
Cant. 

1968 
1968 
1968 

1,970 
251 

57953 

229 
32 

741 

Estimated F Y  1969 F Y  of 
iched- 

u led 
F ina l  
Obliga- 
tion 

1973 
1972 
1972 
1971 
1971 
1972 

Unliqui- 
doted 

Iblipationr 
6/30/69 

347 
62 

15 7 
94 

747 
302 
89 --- 

126 

- 
- 
- 

Total .............................. 

T A. .......................... 
SA ........................... 

- 

Propo 
F '  - 

Funds 

- 
TA 
TA 
TA 
TA 
T A 
TA 
TA 
T A 
TA 

- 
- 
- 

- 

- 

r 
' 

Obliga- 
t ions 

8,304 
27539 
3,163 
1,373 
5,152 
2,382 

Amounts 

624 
40 

362 
29 3 
850 
628 
233 
50 

820 

- 

5,900 

3,900 

Throuah F Y  1968 

NUMBER OF U . S .  TECHNICIANS (Prosram Overseas )  NUMBER OF PARTICIPANTS 

sad Propran 

I I On Duty At Clase of Year I 

r 1970 

- 

- 

A.  I .D. employed . . . . . . . . . . . . . . . . . . . .  45 47 43 
Participating agency. . . . . . . . . . . . . . . . .  
Contractor t e c h n ~ c i a n s . .  . . . . . . . . . . . . .  1 1 2 1 $ 1 

L 

T Y P E  OF  T E C H N I C I A N  

Tota l  . . . . . . . . . . . . . . . . . . . . . . . . . . .  
183 

Future 
Year 

bligatior 

L, 198 
40 

5 67 
200 
419 
65 4 
450 

:ontin 
:ontin 

- 
- 
- 

Actuol 
F Y I 9 6 8  

Estimate, 
Tolo l  
Cost 

LO, 788 
27 669 
4,45 3 
27 099 
67 969 
47 294 
2,876 

ing 
ing 

229 
32 

741 

T Y P E  O F  P A R T I C I P A N T  Estimote 
F y 1 9 6 9  

Actuol Proposed 
F Y I 9 7 0  



STATUS OF D E V E L O P E N T  LOANS SUMMARY 
As of 12/31/68 

COUNTRY: BOLIVIA (In Tkrrodr of Dollon o d  Equiwlent) 

Loan 

No.  
T i t l e  

E l  Alto Airport  Construction 

F e a s i b i l i t y  Studies 

Access Roads t o  Colonization Area 

E l  Alto Customs and Warehousing 
Center 

I n d u s t r i a l  Bank 

Highways 1 and 4 

Highway Maintenance Equipment 

Mining Bank 

Agricul tura l  Bank 

COMIBOL Rehabi l i ta t ion Project  

Santa Cruz E l e c t r i c  Power 

E l  Alto-Oruro Highway 

Community Development 

C i v i l  A i r  Transport 

Technical Assistance and Equipment 
Procurement 

Ton  l . . . . . . . . . . . . . . . . . . . . 

Auth- 

orized 

XXXX 

Loon Period 
'wee- 

(yaorr) 
ment 

0-22-59 10 
9-05-62 l o  
3-16-64 10 
8-31-65 10 

6-28-62 10 
3-22-68 10 

- 10 

8-17-63 l o  

8-28-63 5 

9-16-64 l o  
8-02-67 l o  

4-19-66 10 

3-22-66 10 

3-22-66 10 

4-19-66 10 
P 3 
9-24-66 5 
'P 10 
n-04-66 l o  

- 10 

12-20-68 10 

~2-20.68 10 

XXXX XXX 

- 
L i f e  

of 

-oan 

roars - 
40 
40 
40 
40 

40 
40 

40 

40 

2 0 

40 
40 

40 

40 

40 

40 
13 

2: 
40 

40 

40 

40 

- 
O(X - 

Interest Rate (9.) 

Grace 

Period 

XXXX 

Amorti- 

zotion 

XXXX 

Amount 

4uthorized 

; 1,500 
1,200 

600 
550 

6,000 
1,500 

2,400 

2,200 

2,400 

33,200 
9,500 

5,000 

2,300 

2,100 

1,100 

4,750 

4,750 

1,700 

2,000 

1,000 

i85,750 

Amount 

)isburred 

turrency 

of 

Re-  

payment 

TABLE VI 

lnterert 

Collected 

$ 63 
40 
16 
3 

154 
- 

- 

4 

188 

92 
- 

- 

- 

3 

- 

- 

1 

- 

- 

- 
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CENTRAL AI.1EkICAN EC01dClbi1C COCIF'IUNITY 
U.S. AID OBJECTIVES -- 

The U n i t e d  S t a t e s  s u p p o r t s  e f f o r t s  of t h e  f i v e  Cen t ra l  American 
c o u n t r i e s  t o  p e r f e c t  t h e i r  Common F a r k e t  and e s t a b l i s h  a  C e n t r a l  
American Economic Conirnuni t y  as t h e  most e f f e c t i v e  means o f  a s s u r -  
i n g  t h e i r  c o n t i n u e d  g row th .  A.1 .D. programs i n  each o f  t h e  f i v e  
c o u n t r i e s  f u r t h e r  t h i s  r e g i o n a l  o b j e c t i v e  on a  n a t i o n a l  b a s i s ;  
and a  Reg iona l  O f f i c e  o f  C e n t r a l  America and Panama (ROCAP) com- 
p lements  t h e i r  a c t i v i t i e s  by w o r k i n g  w i t h  v a r i o u s  r e g i o n a l  
economic i n t e g r a t i o n  i n s t i t u t i o n s .  

U.S. r e g i o n a l  and i n d i v i d u a l  c o u n t r y  o b j e c t i v e s  i n  C e n t r a l  America 
a r e  m u t u a l l y  r e i n f o r c i n g .  Fo r  example, t h rough  U.S. s u p p o r t  t o  
t h e  C e n t r a l  American Bank f o r  Economic I n t e g r a t i o n ,  highways 
and improved communications a r e  b e i n g  deve loped t o  1  i n k  t h e  f i v e  
c o u n t r i e s .  T h i s  m a j o r  r e g i o n a l  a c t i v i t y  i n  t u r n  i s  complemented 
by  programs i n  i n d i v i d u a l  c o u n t r i e s  t o  b u i l d  f a rm- to -marke t  roads,  
p r o v i d e  a g r i c u l t u r a l  c r e d i t  and b o o s t  a g r i c u l t u r a l  p r o d u c t i o n  t o  
t a k e  advantage o f  t h e  w i d e r  marke t  o p p o r t u n i t i e s  i n h e r e n t  i n  a  
Common Market,. A. I .D.  programs a t  t h e  n a t i o n a l  l e v e l  t o  encourage 
a g r i c u l t u r a l  d i v e r s i f i c a t i o n  a r e  c o o r d i n a t e d  w i  t n  a  r e g i o n a l  sys-  
tem o f  p r i c i n g ,  s to rage ,  and d i s t r i b u t i o n .  Regional  e d u c a t i o n  
a c t i v i t i e s  d i r e c t l y  s u p p o r t  b i  1  a t e r a l  e d u c a t i o n a l  p r o j e c t s - - a t  
t h e  e lemen ta ry  l e v e l  t h rough  e f f i c i e n t  p r o d u c t i o n  o f  a  common 
s e t  o f  t e x t b o o k s ;  and a t  t h e  u n i v e r s i t y  l e v e l  t h rough  a s s i s t a n c e  
i n  e s t a b l i s h i n g  a  r e g i o n a l l y  c o o r d i n a t e d  u n i v e r s i t y  system. 

Coun t r y  Per formance and S e l f  -He1 p - 

Commitments by  t h e  f i v e  C e n t r a l  American c o u n t r i e s  t o  c r e a t e  t h e  
C e n t r a l  American Common Marke t  (CACM) and e s t a b l i s h  a  number o f  
r e g i o n a l  i n s t i t u t i o n s  a r e  m a j o r  measures o f  s e l  f -he1 p. 

C r e a t i o n  o f  t h e  CACM was accompl ished by  comp le te l y  remov ing t r a d e  
r e s t r i c t i o n s  on a p p r o x i m a t e l y  35% o f  t h e  r e g i o n ' s  i n t e r n a l  commerce. 
Most  m a n u f a c t u r i n s  and p r o c e s s i n g  p l a n t s  l o c a t e d  i n  any o f  t h e  
C e n t r a l  American c o u n t r i e s  can s e l l  f r e e l y  i n  t h e  o t h e r  f o u r .  
Measured by g row th  o f  t r a d e  w i t h i n  t h e  CACM, p rog ress  has been 
r a p i d .  Such t r a d e  i n c r e a s e d  more t h a n  s i x  t imes  ( f r o m  $31 m i l l  i o n  
t o  $206 m i l l  i o n )  o v e r  t h e  p e r i o d  1960-67. Over t h i s  p e r i o d  i n t e r -  
c o u n t r y  t r a d e  w i t h i n  t h e  r e g i o n  i n c r e a s e d  7% t o  24% o f  t h e  t o t a l  
e x p o r t s  o f  these c o u n t r i e s .  

Development i n  C e n t r a l  America i s  t a k i n g  p l a c e  a g a i n s t  a  back- 
g r ~ u n d  o f  t r a d i t i o n a l  a g r i c u l t u r e  t h a t  has been o r i e n t e d  l a r g e l y  
t oward  t h e  p r o d u c t i o n  o f  a  few e x p o r t  c rops .  I n  each c o u n t r y  a g r i -  
c u l t u r e  i s  s t i l l  t h e  m a j o r  sou rce  o f  e x p o r t  e a r n i n g s .  The m a j o r  

change t h a t  has o c c u r r e d  w i t h  t h e  development o f  t h ~  CACM has 
Seen t h e  r a p i d  growth  o f  m a n u f a c t u r i n g  and r e l a t e d  i n d u s t r i e s .  The 
n a t u r e  o f  t h i s  g row th  has c r e a t e d  a  s e r i e s  o f  problems: 

--The uneven development o f  i n d u s t r y  among t h e  c o u n t r i e s  has 
r a i s e d  d i f f i c u l t  problems o f  i n t e r - c o u n t r y  t r a d e .  The p re -  I 

d o m i n a n t l y  a g r i c u l t u r a l  c o u n t r i e s ,  Honduras and Nicaragua,  
a r e  concerned t h a t  t h e i r  purchases o f  i n d u s t r i a l  goods 
f rom t h e i r  n e i a h b o r s  a r e a t l y  exceed t h e i r  s a l e s .  

- - I n  ~ r o m o t i n g  new i n d u s t r y  t h e  C e n t r a l  American governments 
have made e x t e n s i v e  and c o m p e t i t i v e  use o f  t a x  i n c e n t i v e s .  
These have s t i m u l a t e d  a  s u b s t a n t i a l  g rowth  o f  h e a v i l y  
p r o t e c t e d  and i n e f f i c i e n t  i n d u s t r i e s  and have a l s o  s e r i o u s -  
l y  reduced governmental  t a x  revenue. The f i v e  c o u n t r i e s  
ag ree  t h a t  a  r e v i s e d  i n d u s t r i a l  p o l  i c y  i s  necessary ,  and 
have t a k e n  a  f i r s t  s t e p  b y  r a t i f y i n g  a  common f i s c a l  i n -  
c e n t i v e s  t r e a t y .  

- - C e n t r a l  h e r i c a n  i n d u s t r i a l  p o l  i c y  up t o  now has emphasized 
p r o d u c t i o n  o f  goods t o  r e p l a c e  i m p o r t s .  Many e x i s t i v g  
p l a n t s  wou ld  have d i f f i c u l t y  p r o d u c i n g  f o r  e x p o r t  o u t s i d e  
t h e  r e g i o n  o r  s u r v i v i n g  i n  a  f u t u r e  L a t i n  American f r e e  
t r a d e  a s s o c i a t i o n .  R e v i s i o n  o f  i n d u s t r i a l  i n c e n t i v e s  t o  
g i v e  adequate  emphasis t o  p r o d u c t i o n  f o r  e x p o r t  i s  u r g e n t l y  
needed. 

Over t h e  p e r i o d  1960-66, C e n t r a l  America e n j o y e d  an u n u s u a l l y  
f a v o r a b l e  marke t  f o r  i t s  t r a d i t i o n a l  e x p o r t s - - c o f f e e ,  c o t t o n  and 
bananas. The s t i m u l u s  o f  r a p i d l y  expand ing  e x p o r t s  l e d  t o  a  
h i g h  r a t e  o f  economic g row th  w i t h i n  t h e  r e g i o n ,  wh ich  averaged 
6% d u r i n g  t h e  p e r i o d  1961-66. 

B u t  s i n c e  1966 w o r l d  marke t  c o n d i t i o n s  f o r  C e n t r a l  American e x p o r t s  
have d e t e r i o r a t e d .  To s u s t a i n  a  r a t e  o f  economic g row th  t h a t  does 
more t h a n  keep pace w i t h  t h e  average 3.4% p o p u l a t i o n  expans ion,  
each o f  t h e  C e n t r a l  American c o u n t r i e s  must i n c r e a s e  t o t a l  i n v e s t -  
ment s u b s t a n t i a l  l y .  Because i n c r e a s e d  revenues a r e  needed i f  
pub1 i c  i n v e s t m e n t  f o r  development i s  t o  be expanded s i g n i f i c a n t l y ,  
a l l  f i v e  c o u n t r i e s  s i g n e d  a  p r o t o c o l  p r o v i d i n g  f o r  e s t a b l i s h m e n t  
o f  a  r e g i o n a l  s u r t a x  on June 1, 1968. I n  each c o u n t r y  t h e  s u r t a x  
w i l l  s e r v e  as a  m a j o r  revenue measure as w e l l  as a  p r o t e c t i v e  meas- 
u r e  i n  t h e  f a c e  o f  a  d i f f i c u l t  ba lance-o f -payments  s i t u a t i o n .  

FY 1970 PROGRAM 

The proposed FY 1970 program f o r  t h e  C e n t r a l  American Economic 
Community c o n s i s t s  o f  $48.5 m i l l i o n  i n  Development Loans and 



CENTRAL AMERICAN ECONOMIC COMMUNITY 
$14.9 m i l l i o n  i n  Technica l  Assistance. The s p e c i f i c  p r o j e c t s  a r e  
descr ibed i n  t h e  ROCAP and coun t ry  sec t ions  which f o l l o w .  These 
t o t a l s  i n c l ude ,  a t  t h e  reg iona l  l e v e l ,  a  l oan  ($10 m i l l i o n )  t o  
suppor t  es tab l i shment  o f  a  Regional S t a b i l i z a t i o n  Fund and a Tech- 
n i c a l  Ass is tance program o f  $3.7 m i l l i o n  t o  be admin is te red  b y  
ROCAP. The ba l  ance--$38.5 m i l  1  i o n  i n  Development Loans and $1 1.2 
m i l  1  i o n  i n  Technica l  Ass is tance- - i s  f o r  b i l a t e r a l  programs i n  t he  
f i v e  coun t r ies .  The proposed l oan  program i s  d i r e c t e d  p r i n c i p a l l y  
t o  r u r a l  development, w i t h  emphasis on a g r i c u l t u r a l  d i v e r s i f i c a t i o n ,  
and improved p r imary  educat ion.  I n  c a r r y i n g  o u t  i t s  p resen t  and 
planned programs, A. I .D. i s  coopera t ing  d i r e c t l y  w i t h  t he  o t h e r  
ex te rna l  ass is tance  agencies work ing i n  Cen t ra l  America. The IBRD 
and t h e  In ter -Amer ican Development Bank (IDB) a r e  o f  pr imary 
importance. 
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REGIONAL OFFICE OF CENTRAL AMERICA AND PANAMA (ROCAP) 

- 
PROGRAM SUMMARY 

(In millions of dollars) 

. . 
f o r  p o p u l a t i o n  programs under T i t l e  X o f  t h e  Foreign ~ s s i s t a n c e  
Act. 

Development L o a n s .  . . . . 
Technical Assistance . . . 

I Tota l  A.I.D. Assistance 1 24.2 1 3.8 

U.S. AID OBJECTIVES 

2OCAP seeks t o  h e l p  t h e  r eg i ona l  o rgan i za t i ons  set  up by t h e  Cen- 
t r a l  American na t i ons  become more e f f e c t i v e  inst rumeuts f o r  f u r -  
t h e r i  ng t h e  economic i n t e g r a t i o n  o f  Cen t ra l  America. 

F Y  1967 
Actual 

20.0 
4.2 

a/ Inc ludes  g ran t s  o f  $424,000 i n  FY 1968 and $429.000 i n  FY 1969 - 
34.1 

The program o f  development ass is tance  admin is tered by ROCAP i s  
d i r e c t e d  t o  a s s i s t i n g  economic i n t e g r a t i o n  w i t h  a  view t o  acce l -  
e r a t i n g  p rogress  toward f u l l  customs union, monetary un ion  and 
f ree m o b i l i t y  o f  c a p i t a l  and l a b o r  throughout  t he  reg ion .  I n  sup- 
p o r t  o f  these genera l  ob j ec t i ves ,  ROCAP i s  endeavoring t o  s t r eng th -  
en t he  p r i n c i p a l  i n t e g r a t i o n  i n s t i  t u t i o n s - - p a r t i c u l a r l y ,  t h e  Com- 
mon Market S e c r e t a r i a t  (SIECA), the  Organ iza t ion  o f  Cen t ra l  Ameri- 
can S ta tes  (ODECA) and t he  Centra l  American Bank f o r  Economic I n -  
t e g r a t i o n  (CABEI) --and prov ides f i n a n c i a l  and' techn ica l  ass is tance  
f o r  t h i s  purpose. 

13.7 l 

PROBLEMS AND PROGRESS 

F Y  1968 
Actual 

.4 $1 
3.4 

Crea t ion  o f  t h e  Censral America Common Market (CACM) was accom- 
p l  i shed by comp le te ly  removing t rade  r e s t r i c t i o n s  on approx imate ly  
95% o f  t h e  r e g i o n ' s  i n t e r n a l  commerce. Thus, most manufactur ing 
and p rocess ing  p l a n t s  l o ca ted  i n  any o f  t h e  Central  American coun- 
t r i e s  can s e l l  f r e e l y  i n  t he  o t h e r  f o u r .  Trade w i t h i n  t h e  CACM 
inc reased  more th-an s i x  t imes ( f r o m  $31 m i l l i o n  t o  $206 m i l l i o n )  
ove r  t he  p e r i o d  1960-67 o r  f rom 7% t o  24% o f  t he  t o t a l  expo r t s  o f  
these coun t r i es .  

The Cent ra l  American Governments have es tab l  i shed  a  number o f  

F Y  1969 
Estimatmd 

30.4 a/ 
3.7 

($84.4 mi 11 i o n ) ,  t h e  In ter -Amer ican Development Bank ($42.2 mi l- 
1 i o n ) ,  f rom severa l  European Governments and Mexico ($54.8 mi 11 i o n )  
and has e q u i t y  c a p i t a l  o f  $60 m i l  1  i o n  o f  which $30 m i l  1  i o n  has 
been c a l l  ed. 

F Y  1970 
Proposed 

10.0 
3.7 

The Cent ra l  American Governments have u t i l i z e d  CABEI as a  means o f  
f i n a n c i n g  r eg i ona l  highways, te lecomnunicat ions and o t h e r  i n f r a -  
s t r u c t u r e  t h a t  t i e  t h e  r e g i o n  toge ther .  Through t h e  "Fund f o r  
Economic I n t eg ra t i on , "  c rea ted  i n  1965 t o  f i nance  r eg i ona l  p ro -  
j e c t s ,  e x t e r n a l  l ende r  c r e d i t s  and matching coun t r y  ~ o n t r i b u t i o n s  
t h a t  CABEI rece ives  a re  a l l o c a t e d  on t he  bas i s  o f  r eq i ona l  
p r i o r i t i e s .  

Other reg iona l  i n s t i t u t i o n s  which p l a y  a  ma jo r  r o l e  i n  t h e  Cent ra l  
American Economic Community a r e  t h e  SIECA l oca ted  i n  Guatemala 
C i t y ,  and t h e  s e c r e t a r i a t  o f  t h e  ODECA i n  San Salvador.  SIECA i s  
t he  s t a f f  adv i so r y  and p l ann ing  u n i t  f o r  t he  f i v e  Centra l  American 
M i n i s t e r s  o f  Economy who, i n  p e r i o d i c  meetings, reach in te r -govern -  
mental  agreement s e t t i n g  t h e  po l  i c y  f o r  t h e  ope ra t i on  o f  t he  CACM. 
ODECA s i m i l a r l y  serves as the adv i so r y  and a d m i n i s t r a t i v e  u n i t  f o r  
r eg i ona l  a c t i v i t i e s  and programs i n  t he  f i e l d s  o f  educat ion,  
hea l t h ,  l a b o r  and s o c i a l  s e c u r i t y .  

The Common Market  has achieved a  l a r g e  measure o f  t r a d e  freedom, 
b u t  l a cks  adequate development p o l i c i e s .  ROCAP i s  work ing w i t h  
SIECA t o  r e f o rm  h i g h l y  p r o t e c t i v e  i n d u s t r i a l  p o l i c i e s .  Th is  
should r e s u l t  i n  r educ t i ons  i n  t he  generous f i s c a l  i n cen t i ves  
g ran ted  new i n d u s t r i e s  t h a t  have l e d  t o  t h e  es tab l  ishment o f  i n -  
e f f i c i e n t  assembly-type opera t ions .  

ROCAP i s  a l s o  work ing w i t h  SIECA t o  c rea te  a  r eg i ona l  market f o r  
a g r i c u l t u r a l  commodities. As o f  March 1,  1968, a l l  t he  Cen t ra l  
American c o u n t r i e s  had r a t i f i e d  t he  P ro toco l  o f  Limon t h a t  p rov ides  
f o r  t h e  removal o f  t r a d e  b a r r i e r s  f o r  bas i c  food  g ra i ns  (corn,  
beans and r i c e ) .  The coun t r i es  must ?ow work t o  coord ina te  
p r i c i n g  p o l i c i e s  t o  es tab l  i s h  an e f f e c t i v e  r eg i ona l  market  f o r  
a g r i c u l t u r a l  products .  I n  t h i s  regard,  ROCAP i s  a s s i s t i n g  SIECA 
by p r o v i d i n g  t echn i ca l  ass is tance  on t h e  coo rd i na t i on  o f  coun t ry  
p r i c i n g  p o l i c i e s ,  and on p r i c e  r e p o r t i n g  and g r a i n  s to rage .  

r e ~ i o n a l  i n s t i t u t i o n s  around which t h e  s t r u c t u r e  o f  a  Centra l  
American Economic Community i s  emerging. The CABEI was c rea ted  
i n  1961 w i t h  c a p i t a l  subscr ibed by t h e  f i v e  Centra l  American 
Governments. CABEI has rece ived  f i n a n c i a l  resources f rom A. I .D. , o7 



ROCAP 

Export Development. A major ROCAP a c t i v i t y  i s  t he  a s s i s t ance  
which has been given,  s ince  Ju ly  1968, in  support  of a  region wide 
program of export  development. Economic growth within t he  CACM 
was rapid during the  f i r s t  s i x  vears of i t s  ex is tence  (1961-66) 
based in considerable p a r t  on the  continued expansion of t r a d i t i o n -  
al exports  ( co f f ee ,  co t ton  and bananas).  Deter iora t ion  in  export  
prospects  f o r  these  c o m o d i t i e s  s ince  1966 has made i t  necessary 
t o  seek a l t e r n a t i v e s  t o  t r a d i t i o n a l  expor ts .  For t h i s  purpose 
ROCAP i s  working with a  SIECA/CABEI export  committee t o  coordinate 
the  export  development a c t i v i t i e s  of t he  f i v e  Central American 
count r ies  and t o  i d e n t i f y  and a s s i s t  t h e  development of  products 
t h a t  can be so ld  competi t ively i n  t he  world market. In FY 1970, 
$60,000 i s  proposed f o r  t h i s  a c t i v i t y .  

Exchange Stabi  1 i z a t i o n  Fund. A1 though f u l l  monetary union wi l l  
not be a t t a i n e d  f o r  many yea r s ,  the  Central American coun t r i e s  
have a l ready  taken s t eps  i n  t h i s  d i r e c t i o n .  Recent pressures on 
balance of payments have demonstrated the  value of monetary coop- 
e r a t i o n  and led  t o  ser ious  i n t e r e s t  i n  c r ea t ion  of an exchange 
s t a b i l i z a t i o n  fund. ROCAP i s  working with t h e  Central American 
Monetary Council t o  coordinate t he  fo re ign  exchange po l i c i e s  of 
the  member coun t r i e s  and wi l l  encourage establ ishment  of the  
s'tabi 1 i  za t ion  fuhd. 

A.I.D. wi l l  consider  a  $10 mi l l ion  loan in FY 1970 in response t o  
a  Central American i n i t i a t i v e  t o  e s t a b l i s h  such a fund. The loan 
would supplement cont r ibu t ions  by the  f i v e  Central Banks of a t  
l e a s t  10% of t h e i r  g ross  fore ign  exchange reserves  t o  a  j o i n t  fund 
aga ins t  which drawings could be made t o  meet balance of payments 
d i f f i c u l t i e s .  Proposed in  FY 1969, the  loan was defer red  pending 
agreement on t h e  s t r u c t u r e  and opera t ion  of t h e  fund by the  Central 
American Governments. 

Regional I n f r a s t r u c t u r e .  f i e  e f f e c t i v e  development of the f r e e  
t r ade  a rea  e s t ab l i shed  by formation of t h e  CACM required a  sub- 
s t a n t i a l  investment in  regional i n f r a s t r u c t u r e  (highways, p o r t s ,  
a i r p o r t s ,  telecommunications, e t c .  ) .  In FY 1969 A .  I  . D .  authorized 
loan a s s i s t ance  ($30 mi l l i on )  t o  CABEI f o r  relending t o  t he  
nat ional  governments f o r  regional p r o j e c t s .  A.I.D. a s s i s t ance  for  
t h i s  purpose s i n c e  1965 has t o t a l e d  $85 mi l l i on .  As a  r e s u l t  of 
t h i s  and o t h e r  ex terna l  a s s i s t ance ,  f inancing has been arranged 
f o r  1300 miles o f  regional roads t h a t  connect t h e  productive 
regions of t he  f i v e  coun t r i e s ,  and f o r  a  regional telecommunica- 
t i o n s  system l ink ing  t h e  Central American c a p i t a l s .  In FY 1970 
ROCAP wi l l  continue t o  a s s i s t  SIECA i n  economic s t u d i e s  t o  def ine  
p r i o r i t i e s  among major i n f r a s t r u c t u r e  p ro j ec t s  needed i n  the  

Education Programs. The ODECA and, a t  the  un ive r s i t y  l e v e l ,  t he  
Superior  Council of Central American Univers i t ies  (cSUCA) have 
taken important s t eps  t o  coordinate and strengthen education 
programs throughout the  region.  The Regional Textbook Ins t i  t u t e ,  
under G D E C A  sponsorship arid with RGCAP f i nanc i a l  a s s i s t ance ,  has 
completed manuscripts f o r  a  uniform s e r i e s  of textbooks f o r  
elementary school ch i ldren .  Ten mi l l ion  textbooks have been pro- 
duced under t h i s  program f o r  which ROCAP a s s i s t ance  ($402,000 i n  
FY 1970) wil l  terminate i n  FY 1970. 

Through CSUCA, technical  a s s i s t ance  has been given t o  regional  
programs f o r  s t rengthening spec i a l i zed  un ive r s i t y  level  schools 
and f a c u l t i e s .  These include the  regional schools of ve t e r ina ry  
medicine (us ing  consul tan ts  from Oklahoma S t a t e  Universi ty)  and 
s a n i t a r y  engineering (Uni versi  t y  of North Carol i n a )  . With tech- 
nical  guidance from Harvard Business School, ROCAP has a l s o  
a s s i s t e d  i n  e s t ab l i sh ing  the  Central American School of Business 
Administration. These regional schools a r e  now operat ional  with 
a  s tudent  body from a l l  Central American coun t r i e s .  

In FY 1970, $308,000 i s  proposed in  support  of un ive r s i t y  level  
education and $248,000 f o r  t he  Central American School of Business 
Administration. 

Labor Programs. A1 though the re  a r e  s t i l l  major impediments t o  
f r e e  labor mobil i ty ,  l imi ted  progress  i s  occurr ing.  ODECA has 
succeeded in e s t ab l  i  shi  ng a  regional sys tem of soc ia l  s e c u r i t y  
bene f i t s  so  t h a t  workers who move from one country t o  another  
r e t a i n  t h e i r  bene f i t s .  ROCAP i s  a s s i s t i n g  ODECA i n  harmonizing 
labor  l e g i s l a t i o n  and manpower serv ices  among the  count r ies .  
Through a con t r ac t  with t he  American I n s t i t u t e  of Free Labor 
Development (AIFLD), an e f f o r t  i s  now under way t o  o r i e n t  t he  
organized labor  movement toward more a c t i v e  pa r t i c ipa t ion  i n  
Central American in t eg ra t ion .  In FY 1970 $100,000 i s  proposed 
f o r  t h i s  a c t i v i t y .  

Other Technical Assistance a c t i v i t i e s  includl-. coordinat ion of the 
Central American malaria e r ad i ca t ion  programs, support of SIECA's 
s t a t i s t i c s  and surveys a c t i v i t i e s ,  a s s i s t ance  t o  the  regional 
c i  vi 1  av ia t ion  organiza t ion ,  and provision o f  i ndus t r i a l  advisors  
t o  the Central American I n s t i t u t e  of Science and Technology. 

ROCAP a l so  a s s i s t s  B r i t i s h  Honduras by making ava i l ab l e  p a r t i c i -  
pant t ra in ing  grants  f o r  c i v i l  s e rv i ce  employees in such f i e l d s  
as public administrat ion as well as  a s s i s t ance  t o  the  government 
in investment promotion. 

region. 

C 



PROJECT DATA SUMMARY 
(Dollar Amounts in  Thousands) 

TABLE I V  

Part  1 COUNTRY: ROCAP - - - - - - - . 

Proiect T l t le  

.- - - 
Agricultural Planning 
Copmrercial & Industrial Planning 
Civil Aviation and Telecamunications 
Manpower Planning and Development 
Human Resources Development 
Health & Demographic Studies 
Textbook Development 
Development of Institutions of Higher Edu. 
Fiscal and Monetary Planning 
Legal Publication and Studies 
Improvement of Statistics and Censua 
Customs Policy and Administration 
Buainess Administration 
Technical Support 

Industrial Investment & Trade Pramotion 
Improvement of Developtent Administration 
Agricultural Policy and Development 
Infrastructure Planning and Development 
Development Planning 

Proiect Number 

,ugh FY  1 

Expendi- 
tures 

- - 
1,337 
1,435 - 
300 

2,222 
2,462 - 
206 

1,174 
229 
361 

2,845 

2,020 
991 
676 

1,467 
475 

58 

Unliqui- 
doted 

)b l ip t ion:  
6/30/68 - 
96 
142 
5 5 

246 
454 
323 - 
12 5 
341 
84 
282 
62 

518 
105 
152 
28 
155 

Eatimoted F Y  

Obliga- 
tions 

168 
175 
226 
366 
69 
509 
440 
556 
96 
58 

152 
85 
153 
579 

380 
85 - - - 

69 

U n l ~ q u i -  
dated 

~ b l ~ g a t l o n  
6/30/69 

56 
60 
22 
248 
41 
105 
294 
429 ;; 
2 3 
34 
llo 
37 

341 
90 - - - 

- 
.............................. Tatal  

TA ........................... 
S A ........................... 

9 7 0  

Amounts 

NUMBER OF U.S. TECHNICIANS (Program Overseas) 

Future E a t i m a t e ~  
Year Tota l  

bl ipat ion Coat 

T Y P E  O F  T E C H N I C I A N  

A . I . D .  employed . . . . . . . . . . . . . . . . . . . .  
Part ic ipat ing a g e n c y . .  . . . . . . . . . . . . . . .  
Contractor t e c h n i c i a n s . .  . . . . . . . . . . . . .  

650 1,348 
625 1,025 - 1,659 
759 3,002 
320 536 
750 2,286 
loo 3,618 
120 3,769 
775 1,086 - 439 - 1,870 - 485 
221 1,265 
600 ~ont. 

NUMBER OF PARTICIPANTS 
Programmed Durlnp Year 

T Y P E  O F  P A R T I C I P A N T  

-- - . - - - 
F Y  1968 F Y  1969 F Y  1970 

On Duty At Close of Year 

Contract . . . . . . . . . . . . . . . . . . . . .  

Actual 
F Y I 9 6 8  

16 
17 
26 

Total  . . . . . . . . . . . . . . . . . . . . . . . . .  1 19 1 30 1 12 
I 

Estimate 
F Y I 9 6 9  

'16 
16 
26 

Proposed 
F Y 1 9 7 0  

19 
9 
35 



STATUS OF DEVELOPYMT LOANS SUMMARY 
As of 12/31/68 

COUNTRY: 

Loon 

No. 

596-L-002 

596-L-004 

596-L-006 

596-L-007 

596-~~008 

T i t l e  

Feasibility Studies* 

Second Industrial Relending * 
Economic Integration F'und* 

Integration F'und* * 
Integration Fund (Telecommunication: 

Central American Bank for 
Economic Integration 

Auth- 

orized 

5-31-63 

5-04-64 

5-28-65 

6-30-67 

7-05-6e 

-- 
XXXX 

Loon 

A g e c  

m n i  

-1-29-6 

5-11-6 

7-29-6 

.-23-6E 

.-@-6S 

XXXX 

>ace 

'or i d  

- 

10 

10 

10 

10 

10 

- 
xxx - 
190 

- 
Life  

of 

L w n  

rears - 

40 

40 

40 

40 

40 

- 
XXX - 

Interest Rote (%) 

Grace 

Period 

XXXX 

Amorti- 

zation 

314 

2 

2s 

2s 

22 

XXXX 

Amount 

4uthorized 

$2,50( 

10, OOC 

35, OO( 

20, OOC 

30, OOC 

@7, 500 

Amount 

Iisbursed 

$1,61E 

7,391 

6,826 

- 
- 

$15,835 XXXX 

TABLE V I  

Interest 

101 lected 

$16 

41 

32 

- 
- 

- 
$89 



Costa Rica 

BASIC 

P~pulcrtion(millions-mid-1968) ........... 1.7 
Annual Growth Rate (percent)  ............ 3.5 

.................. Area (1000 square m i l e s )  2 0  
....... Population Density Per  Square Mile 84 

Agricultural Land a s  % of Total  Area ....... 30 
Percent of Labor Force in Agriculture ..... 49 

DATA 

Per Capita GNP (do l lars )  ..................... 436 

..................... L ~ f e  Expectancy ( y e a r s )  63 
......................... People P e r  Doctor 2 ,  000 

Llteracy Rate (percent)  ..................... 84 
Students as % of 5-19 Age Group ............. 62 

(Primary and Secondary)  

;;. 1968 i n  1967 prices BEST AVAILABLE 

JMenustik
SBA



COSTA RICA 

, T o t a l  A.I.D. Assistance 6.9 5.1 10.5 5.0 1 
-I Inc ludes q ran t s  o f  $320,000 i n  FY 1968 and $303.000 i n  FY 1969 

PROGRAM SUMMARY 
( I n  millions of dollars) 

. . 
f o r  popu la t i on  programssunder T i t l e  X o f  t he  Foreign Assistance 
Act.  

Development Loans.  . . . . 
Technical Assistance . . . 

U.S. AID OBJECTIVES 

A.1 .D. seeks t o  he lp  Costa Rica d i v e r s i f y  i t s  a g r i c u l t u r a l  sector ,  
enhance popu la r  p a r t i c i p a t i o n  i n  development, and broaden i t s  
i n d u s t r i a l  base. 

F Y  1967 
Actual 

5.0 
, 1.9 

PROBLEMS AND PROGRESS 

As a r e s u l t  o f  i t s  deeply- rooted democrat ic t r a d i t i o n ,  an ample 
endowment o f  na tu ra l  and human resources (84% l i t e r a c y ) ,  and the  
s t i m u l a t i o n  o f  t he  Centra l  American Comnon Market (CACM), t h e  
Costa Rican economy has been growing v igorous ly :  6.9% i n  1966, 
5.7% i n  1967, and 7.3% i n  1968. Per c a p i t a  GNP approximates 
$436, by f a r  t h e  h i ghes t  i n  Centra l  America. Costa Rica has good 
prospects f o r  sus ta ined  h igh  l e v e l s  o f  investment, P a r t i c u l a r l y  
i n  banana p roduc t ion  (expor ts  increased 40% i n  1968) and l i g h t  
manufactur i  na. 

F Y  1968 
Actual  - 
3. g' 
1.3 

I n  t he  s h o r t  run, the  p r i n c i p a l  obs tac le  t o  susta ined growth i s  a  
budgetary d e f i c i t  which has threatened economic s t a b i  1  i t y  i n  t he  
pas t  and cou ld  do so again i n  t he  absence o f  e f f e c t i v e  government 
measures. The opposi t i o n - c o n t r o l  l e d  l e g i s l a t u r e  has y e t  t o  r a t i f y  
t he  30% impo r t  surcharge, t h e  Common Market measure which would 
generate s u b s t a n t i a l  t a x  revenue and dampen impor t  demand, there -  
by improv ing t he  balance o f  payments. 

I n  t he  l onge r  run, spec ia l  e f f o r t  i s  needed t o  overcome the  ten-  
dency toward unbalanced economic growth. The Costa Rican economy 
i s  cha rac te r i zed  by t he  ex is tence of a  highly-developed and e f f i -  
c i e n t  a g r i c u l t u r a l  expo r t  sec to r  (e.g., co f f ee  and bananas) s ide-  
by-s ide w i t h  t r a d i t i o n a l l y  i n e f f i c i e n t  a g r i c u l t u r a l  p roduc t ion  f o r  
l o c a l  consumption, on the  one hand, and a f ledg l ing- -and  i n e f f i -  
c i e n t - - i n d u s t r i a l  sec to r  on t h e  o ther .  Both the budgetary problem 
and t he  unbalanced growth have con t r i bu ted  t o  and r e f l e c t  another 

FY 1969 
Estimated 

9 . e '  
1.2 

h i g h l y  impor tan t  longer  run problem--the tendency f o r  t he  f r u i t s  
.o f  growth t o  be shared unequal ly ,  w i t h  t h e  r i c h  improving t h e i r  
p o s i t i o n  more r a p i d l y  than t he  midd le  and lower  classes. 

F Y  1970 
Proposed 

3.5 
1.5 

FY 1970 PROGRAM 

The proposed FY 1970 A.I.D. program cons is ts  o f  $3.5 m i l l i o n  i n  
Devel opment Loans and $1.5 mi 11 i o n  i n  t echn i ca l  assistance. 
A.1 .D. w i l l  a t t a c k  t he  problem o f  lops ided  growth w i t h  a, $3 m i l l -  
i o n  a g r i c u l t u r a l  sec to r  l oan  i n  FY 1970. The loan w i l l  be de- 
signed t o  modernize the  "backward" a g r i c u l t u r a l  economy, i .e. , 
t h a t  subsector  n o t  i nvo l ved  i n  t r a d i t i o n a l  expor ts .  Through cre- 
d i  t, s t a b i  1  i z a t i o n  programs, improved market ing, cooperat ives, 
ag ra r i an  reform, and t echn i ca l  ass is tance,  t he  s e c t o r  loan w i l l  
p rov ide  t he  resources which, when coupled w i t h  Costa Rican reforms 
i n  such areas as c r e d i t ,  t a x  and budget p o l i c y ,  should pe rm i t  
measurable improvements i n  o v e r a l l  p roduc t ion  and i n  earnings f o r  
t h e  campesino. This program w i l l  b u i l d  on pas t  e f f o r t s  supported 
by A. I. D. ass is tance t o  d i v e r s i f y  a g r i c u l t u r e ,  and especi a1 l y  t o  
con f ron t  the  problem o f  co f f ee  over-product ion.  

The FY 1969 l oan  t o  COFISA, a p r i v a t e  development bank, a long w i t h  
t echn i ca l  ass is tance t o  t h e  Costa Rican Expor t  and Investment 
Promotion Center, a re  he lp i ng  t o  broaden t h e  promis ing i n d u s t r i a l  - 
i z a t i o n  which has s t a r t e d  t o  emerge i n  t he  wake o f  t h e  new oppor- 
t u n i t i e s  a f f o r d e d  by t he  CACM. 

A se r i es  o f  t echn i ca l  ass is tance programs designed t o  improve t he  
prospects o f  t h e  1 i t t l e  man, i n c l u d i n g  corrununi t y  development, co- 
opera t i ves ,  ass is tance t o  l a b o r  unions, and improvements t o  t h e  
l e g a l  system, w i l l  be cont inued and strengthened. The popu la t i on  
i s  growing a t  3.5% p e r  year;  and A.I.D. w i l l  cont inue t o  a s s i s t  
t he  na t i ona l  f a m i l y  p lann ing  program, one o f  t he  most promis ing of 
i t s  t ype  i n  L a t i n  America. 

A . I . D .  proposes t o  cont inue i t s  t a x  and customs t echn i ca l  a s s i s t -  
ance programs as a p r a c t i c a l  and demonstrably use fu l  means o f  
c o n t r i b u t i n g  t o  t he  s o l u t i o n  o f  t he  f i s c a l  problem. A P u b l i c  
Sa fe ty  Program aimed a t  improv ing t h e  p ro fess iona l  ism and e f f i -  
c iency o f  Costa R ica 's  po l  i c e  forces - the re  are no m i l i t a r y  - 
w i l l  a l so  be cont inued. A $500,000 ma la r i a  e r a d i c a t i o n  loan i s  
a1 so proposed. 



COUNTRY: COSTARICA 

Agricultural Developuent 
General Assistamce to Education 
Demographic Education 
Developnent Planning & Administration 
Public Safety 
Technical Support 

Industrial Developent & Promotion 
lr-u Volcano PrOJect 
Rursl Mobile Health 
Area Developent 

NUMBER OF .U.S. TECHNICIANS (Program Overseas) 

PROJECT DATA SUMMARY 

NUMBER OF PARTICIPANTS 

T Y P E  O F  T E C H N I C I A N  Actual  

Pralect  Number 

515-11-140-038 
515-11-680-085 
515--6%)-102 
515-11-720-060 
515-11-710-061 
515-11-993-000 

515-11-230-041 
515-11-21O-O7O+1964 
515-11-530-049 
515-11-870-081 

TA ........................... 

in Thousands) (Dollor 

F Y  
l n ~ t m l  
Obllgo- 

tlan 

1964 
1966 
1968 
1953 
1963 
1953 

1956 

1963 
1965 

A . t . 0 .  employed . . . . . . . . . . . . . . . . . . . .  
Part~cipating agency.. . . . . . . . . . . . . . . .  
Zontractor technicians. . . . . . . . . . . . . . .  

I 
~ 

I Programmed During Year  1 

T A B L E  l V  

Amounts 

F Y  of  
Sched- 

,,led 
Final 
Ob1190- 
tlon 

1972 
1971 
1972 
1972 
1972 
Cmtd 

1968 
1967 
1968 
1967 

. 

Obllga- 
tlons 

2121 
610 
438 
1736 
945 
2512 

1475 
467 
641 
512 

T Y P E  O F  P A R T I C I P A N T  

Future 
Year 

)bl tgat>ot i  

500 
225 
280 
'LOO 
380 

Contin 

- 
- - 
- 

Through F Y 

Expend)-  
tures 

1946 
308 
210 
1627 
770 
2366 

1450 
436 
634 
484 

1968 E s t ~ m a t e d  F Y  1969  Proposed Progran 

17 
4 
13 

Part 1 

Estimated 
Toto l  
Cost  

3225 
1222 1 
1236 
2070 
1745 
uing , 

1475 
467 
641 
512 

. . . . . . . . . . . . . . . . . . . . . . . . . .  I Contract 1 1 3  I - I  - I 

- 

1970  

Amounts 

309 
251 
215 
75 
215 
450 

- 
- 
- 
- 

Unl~quo-  
dated 

O b l ~ ~ a t ~ o  
30 68ra 

175 
302 
228 
109 
175 
146 

25 
3 
7 
28 

Total 

Actual  Est imate 

16 
3 
17 

I 1 
T O ~ O I  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 63 1 60 

Proposed 

16 
2 
15 

Oblngo- 
tlons 

295 
136 
303 
159 
205 
430 

- 
- 
- 
- 

F Y  

Funds 

TA 
TA 
TA 
TA 
TA 
TA 

- 
- 
- 
- 

U n l ~ q u , -  
Expend,-  

lures 

268 
87 
390 
262 
330 
446 

25 
3 
7 
28 

.............................. 

doted 

6 30 /69  

202 
351 
141 
6 
50 
130 

- 
- - 
- 



STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/68 

COSTA RICA (In Thousands of Dollars and Equivalent) 

I 
T i t l e  

N o .  I 

Agricultural Developent 

Program Loan 

Industrial Developent Bank 

515-~-00L 

515-L-006 

515-L-00E1 

515-L-011 

515-L-01 

515-L-Olel 

515-L-OlC 

Tota I . . . . . . . . . . . . . . . . . . . . u 

Metropolitan Water Supply 

INVU - Slum Replacement Housing 
Metropolitan Ebergency Water Supply 

Cadastyal Survey 

Rural Electrification 

Malaria Eradication 

-A Malaria Eradication 

Date  

Auth- 

orized 

5-12-61 

5-18-63 

7-01-63 

4-23-64 

5-24-65 

5-29-66 

5-31-68 

4-26-67 

2-01-67 

7-03-68 
TWO S 

XXXX 

Loon 

Agree- 

meni  

.2-22-6: 

7-23-6, 

7-23-6 

.o-19-6. 

.o-27-6 

7-15-61 

.O-IS-~~ 

5-17-61 

1-04-68 

- 
ZP 

XXXX 

- 

Grace 

'eriod 

year51 

- 

1 

10 

10 

10 

10 

10 

10 

10 

10 

5 
10 

- 
XXX 

L i f e  

of 

L o a n  

years 
- 

20 

40 

40 

40 

40 

40 

40 

40 

40 

20 
40 

- 
XXX 

Interest Rate  (%) 

Grace 

Period 

XXXX 

Amorti- 

zation 

3% 

31) 

31' 

2 

2+ 

2% 

2s  

2% 

2% 

5 
23 

XXXX 

Amount 

4uthorizec 

$3,500 

2,000 

1,400 

1,600 

3,300 

500 

490 

5,000 

3,000 

5,000 

25,790 

Amount 

l isbursed 

$ 844 

1,868 

1,268 

1,284 

2,536 

- 

1,387 

70 

- 

3,684 

- 
,urrency 

0 f 

Re-  

payment 

- 

XXXX 

'r inc ipa l  

Repay-  

ments 

TABLE V I  



E l  Salvador ' 

El Salvador 

Mexico 

Honduras 

EL SALVADOR 

Population (millions - mid-1968). .......... 
Annual Growth Rate (percent). ........... 

................. Area (1000 square miles). 
..... Population Density Per Square Mile.. 

Agricultural Land a s  % of Total Area ....... 
Percent of Labor Force in Agriculture.. ... 

BASIC DATA 

3.2  Per Capita GNP (dollars). ............ ,. ..... 2 8 6 , ~  

.................... Life Expectancy (years). 58 
8 People Per Doctor ......................... 4,430 

Literacy Rate (percent) ..................... 48 
........... Students as  % of 5-19 Age Group.. 41 

(Primary and Secondarv) 

t c  1968 in 1967 prices 
Previous Page Blank 
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EL SAL-VADOR 

1- Tota l  A.I.D. Assistznce I 2.2 8.3 I 11.0 1 10.5 

Inc ludes  $325,000 i n  FY 1968 and $363,000 i n  FY 1969 i n  
r an t s  f o r  popu la t i on  programs under T i t l e  X o f  t h e  Fore ign 

Wss~stance Act.  

- . . , r 

I P R O G R A M  SUMMARY 
(In millions of dollars) 

J o i n t  Salvadoran-U.S. e f f o r t s  i n c l ude  ( 1 )  d i v e r s i f i c a t i o n  o f  the  
a g r i c u l t u r a l  s e c t o r  t o  reduce dependence on coffee; (2)  improve- 
ment and reform of t he  educa t iona l  system, i n c l u d i n g  i n t r o d u c t i o n  
o f  a  p i l o t  i n s t r u c t i o n a l  t e l e v i s i o n  system (ITV); and (3 )  p ro -  
v i s i o n  o f  f a m i l y  p lann ing  serv ices .  

E l  Salvador i s  cha rac te r i zed  by an a l a rm ing l y  rap id  r a t e  o f  popu- 
l a t i o n  growth, has very  l i m i t e d  l and  resources and a h i  h  popu- 
l a t i o n  dens i t y .  The economy i s  b a s i c a l l y  a g r i c u l t u r a l  9 dominated 
by co f f ee ,  c o t t o n  and sugar) b u t  has a v igorous and, growing p r i -  
vate i n d u s t r i a l -  sec to r  spur red  by t he  Centra l  American Connnon 

F Y  1970 
Proposed 

8.0 
2-5- 

Market.  

FY 1969 
E stirnoted 

9 .I-/ a 

1.9 

FY 1970 PROGRAM 

F Y  1968 
Actual 

6 . 9 '  
7 1) 

IeveIopment Loans.  . . . . 
Technical Assistance . . . 

I n  FY 1970, A. I.D. p lans  t o  p rov i de  E l  Salvador w i t h  $8 m i l l  
Development Loans and $2.5 mi 11 i o n  i n  Technical  Assistance. 

F Y  1967 
Actual 

0.4 
- 1 - 8  

A g r i c u l t u r e .  A proposed r u r a l  s e c t o r  loan  o f  $4 m i l l  i o n  w i l  
mote a q r i c u l  t u r a l  d i v e r s i f i c a t i o n  and w i l l  at tempt t o  reduce 

i o n  i n  

1  pro-  

Salvador 's  dependence on ou t s i de  markets f o r  i t s  food supply  by 
promot ing growing of bas i c  food crops. Th is  l oan  w i l l  r e i n f o r c e  
c u r r e n t  e f f o r t s  t o  p rov i de  a g r i c u l t u r a l  c r e d i t  t o  some 12,000 
smal l  and medium s c a l e  farmers and t o  form and a s s i s t  r u r a l  a g r i -  
c u l t u r a l  cooperat ives which promote l o c a l  i n i t i a t i v e  and m o b i l i z e  
1 ocal  resources f o r  s e l f - h e l p  improvement. Org ina l  l y  proposed f o r  
FY 1969, t h i s  loan  w i l l  now b e n e f i t  f rom an o v e r a l l  a g r i c u l t u r a l  
s e c t o r  p l an  which i s  c u r r e n t l y  be i ng  developed. 

Education. I n  FY 1968, i n  an e f f o r t  t o  make schoo l ing  a v a i l a b l e  
t o  as many c h i l d r e n  as p o s s i b l e  and t o  p rov i de  educa t ion  r e l e v a n t  
t o  Salvadoran needs, the  Government and A. I. D. began an educat ion-  
a l  t e l e v i s i o n  p r o j e c t  which w i l l  i n i t i a l l y  p rov i de  t e l e v i s e d  i n -  
s t r u c t i o n  t o  t h e  j u n i o r  h i gh  school l e v e l .  Th is  a c t i v i t y  i s  p a r t  
o f  a  l a r g e r  educat ional  r e f o rm  i n v o l v i n g  r eo rgan i za t i on  o f  t he  
M i n i s t r y  o f  Educat ion, c u r r i c u l u m  re fo rm  and development, and 
improved teacher  t r a i n i n g .  The r eg i ona l  p r imary  school tex tbook  
program i s  a l s o  r e c e i v i n g  government and A.I.D. suppor t .  

I n  FY 1970, A.I.D. p lans a $4 m i l  1  i o n  loan f o r  p r imary  school 
expansion, which wi  11 h e l p  t o  make schoo l i ng  t o  t he  s i x t h  grade 
a v a i l a b l e  t o  600,000 c h i l d r e n  o r  75% o f  t he  e l i g i b l e  age group. 
Th is  loan  i s  t imed  t o  take advantage o f  t he  Salvadoran dec i s i on  
t o  accord p r i o r i t y  t o  educa t iona l  re fo rm and i n s t r u c t i o n a l  t e l e -  
v i s i o n  programs. 

Beginn ing i n  1968, t he  government j o i n e d  w i t h  A.I..D. and a p r i -  
va te  demographic assoc i a t i on  i n  a  r a p i d l y  growing _family p l ann ing  
program which w i l l ,  by  1972 have 169 c l i n i c s  o f f e r i n g  se r v i ces  
t o  a l l .  A.I.D. w i l l  p rov ide  $374,000 f o r  f a m i l y  p lann ing  
a c t i v i t i e s  i n  FY 1970. 



PROJECT DATA SUMMARY 
(Dollar Amounts in  Thousands) 

T A B L E  I V  

Port 1 COUNTRY: El SALVADOR 

Proiect Number 

F Y  of  
chsd-  
u led 

F ino l  
3bliga. 
tion 

1972 
1972 
1972 
19 72 
1972 
1972 
1972 
!ont . 
1969 
1966 
1965 
1967 
1965 
1965 

- 

Y - Tt 

Obl iga- 
t ions 

3,768 
792 
5 28 

4,428 
1,774 
1,198 
208 

2,099 

558 
1,558 
168 
129 

1,023 
374 

wed Program 
1970 

-- 

-- 

-- 

- 

rgh F Y  1 Prapc 
F - 

Funds 

- 
TA 
TA 
TA 
TA 
TA 
TA 
7% 
TA 

- 
- - - 
- 
- 

- 
- 

Future 
Yaor 

>l igat ior  

800 
215 
5 12 
499 
220 
330 
344 

Cont . 
- 
- 
- 
- 
- 
- 

- 

Estimates 
Toto I  
Cost  

Est imated F Y  

Un l iqu i -  
doted 

Dbl igot ior  
6/30/68 

134 
46 
254 

Unl iqui-  
dated 

bl ipat ion 
6/30/69 

54 
13 
202 
601 
36 
78 
106 
13 

- 
- 
- 
- 
- 
- 

- 

Amounts 

400 
129 
374 
694 
100 
305 
232 
240 

- 
- 
- 
- 
- 
- 

2,474 - 
2,474 

- 
- 

Proiect T i t l e  

kgricultural Dev. & Agrarian Reform 
Free Labor Development 
Family Planning & Clinical Services 
Education Planning & Admin. Improvement 
Public Safety 
Public Administration 
Rural Community Development 
Technical Support 

5,233 
1,224 
1,783 
6,306 
2,229 
2,130 
976 

Cont . 
590 

1,558 
168 
1.9 

1,023 
374 

Develop. Banking & Industrial Promotion 
Rural Health & Education 
University Reform 
Selected Participant Training 
Development Planning 
Tech. Asst. - Earthquake Reconstruction 

Total .............................. 
T A  ........................... 
S A ........................... 
DL (grants).. .................. 

NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS 
Programmed During Year 

T Y P E  OF PARTICIPANT Actuol  

. . . . . . . . . . . . . . . . . . . . . . .  Nan-con  t r a c t  

Actual  T Y P E  O F  TECHNICIAN 

A. I .D .  e m p l a y e d  . . . . . . . . . . . . . . . . . . . .  13 
P a r t i c i p a t i n g  agency . .  . . . . . . . . . . . . . . .  
C o n t r o c t a r  t e c h n i c i a n s . .  . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . .  C o n t r a c t  I - I  - I -  I 

Total  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  I 44 I 46 I 76 1 Totul . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
I 

40 1 44 1 40 



STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/68 

(In Thousands of Dollars and Equivalent) COUNTRY: EL SALVADOR TABLE VI - 
;race 

'eriod 

years: 

- 
10 

10 

5 
10 

10 

10 

10 

5 

8 
10 

10 

T i t l e  

Dote 

- 
L i f e  

of 

Loon 

years: 
- 
40 

40 

20 
40 

40 

40 

40 

25 

30 
40 

40 

Amount 

Authorized 

88,900 

4,490 

5,200 

700 

1,635 

1,030 

400 

3,000 

1,900 

T, 255 

Amount 

Disbursed 

58,839 

4,426 

4,721 

465 

1,000 

- 

9 

- 

- 

-9,460 

Interest Rate (%) 
,urroncy 

0 f 

Ro- 

payment 

Loon 

No. Auth- 

orized 

;-18-63 

;-28-63 

i-28-64 

;-30-64 

i-09-66 

1-24-68 

i-29-67 

1-06-68 

;-28-68 

XXXX 

Loon 

Agree- 

meni 

9-18-6: 

9-18-6: 

8-17-61 
wo-Stel 

4-02-65 

O - ~ - 6 t  

- 
9-29-6: 

7- 17- 6t 
tro-Stel 

- 

XXXX 

Grace 

Period 

Amorti- 

zation 

Agricultural  Loan Program 

Salvadoran I n d u s t r i a l  Development 
I n s t i t u t e  (INSAFI)  

Private Development Bank 

Rural Health Units and Posts 

Malaria Eradication 

Malaria Eradication 

American School 

National Housing Agency - Banco 
Centra l  de Reserva 

Education Reform 

KXX KXX 
197 

XXXX XXXX XXXX Total .................... 



Mexico ................. ................. 
I 

British Honduras 

Nicaragua 

BASIC DATA 

......... Population (millions - mid-1968). 
Annual Growth Rate (percent). .,......... 

................. Area (1000 square miles) .  
Population Density Per Square Mile. ...... 

Agricultural Land a s  % of Total Area ....... 
Percent of Labor Force in Agriculture. .... 

Previous Page Blank 

Per Capita GNP (dollars). .................... 2 9 9  

.................... Life Expectancy (years). 
People Per Doctor 

49 ......................... 3,810 

Literacy Rate (percent) ..................... 3 8 
Students a s  % of 5-19 Age Group ............. 29 

(Primary and Secondary) 

3+ 1968 in 1967 prices 

JMenustik
PPB



GUATEMALA 
- 

PROCRAMSUMMARY 

-- (In millions of dollars) 
- - - - ----- - -- 

F Y  1967 F Y  1968 F Y  1969 F Y  1970 

-.- 
Actual Actual Estimated Proposed 

Development Loans.  . . . . 8.0 9.0 a,' 1  . 0  a,' 15.0 
Technical Assistance . . . 2.4 2.3 - 2.5 - 3.1 
Supporting Assistance . . . - - 0.3 - 
Contingency Fund. . . . . . 1 -___ - - - 

o t d  A.1.D. Assistance 1 11 - 5  1 11 .2 1 L . L  3.8 18.1 
a/ ~ n c l u d e s  g r a n t s  o f  $396,000 i n  FY 1968 and $400,000 i n  FY 1969 - 

f o r  p o p u l a t i o n  programs under T i t l e  X o f  t h e  F o r e i g n  A s s i s t a n c e  
Ac t .  

U.S. AID OBJECTIVES 

A. I .D. i s  a s s i s t i n g  t h e  Government o f  Guatemala ( a )  t o  expand 
government programs i n  e d u c a t i o n  and a g r i c u l t u r e  i n  t h e  r u r a l  
3 reas t o  improve t h e  l o t  o f  t h e  impover i shed  r u r a l  peop le ,  and 
( b )  t o  s t r e n g t h e n  t h e  Government o f  Guatemala 's a b i l i t y  t o  con- 
t a i n  t h e  s e c u r i t y  t h r e a t  posed by i nsu rgency .  

PROBLEMS AND PROGRESS 

Guatemala i s  a  p redominan t l y  a g r i c u l t u r a l  coun t ry ,  h e a v i l y  depend- 
e n t  upon t h e  e x p o r t  o f  a  few commercial c rops,  n o t a b l y  c o f f e e  and 
c o t t o n .  The c o u n t r y ' s  weal t h  i s  v e r y  uneven ly  d i s t r i b u t e d  among 
a  p o p u l a t i o n  o f  f i v e  m i l l i o n ,  a lmos t  h a l f  o f  whom a r e  I n d i a n  
s u b s i s t e n c e  fa rmers  1  i v i n g  l a r g e l y  o u t s i d e  t h e  money economy. P e r  
c a p i t a  GNP has grown modera te l y  d u r i n g  t h e  1 9 6 0 ' ~ ~  and k e p t  
s l i g h t l y  ahead o f  t h e  h i g h  p o p u l a t i o n  g rowth  r a t e  o f  3.2%. 

The p r e s e n t  moderate government o f  P r e s i d e n t  Mendez Montenegro 
has been compel l e d  t o  devo te  much o f  i t s  a t t e n t i o n  and 1  i m i  t e d  
resources  t o  m a i n t a i n i n g  s e c u r i t y  . C a s t r o i  t e  i n s u r g e n t s ,  a1 though 
d r i v e n  f r o m  t h e  c o u n t r y s i d e  i n  t h e  campaign o f  1966-67, a r e  s t i l l  
a b l e  t o  c a r r y  o u t  d a r i n g  a c t s  o f  t e r r o r i s m ,  t h e  most s p e c t u l a r  
o f  wh ich  was t h e  a s s a s s i n a t i o n  o f  t h e  American Ambassador, 
John Gordon Mein,  i n  August 1968. 

A. I. D. s u p p o r t s  t h e  government v iew t h a t  f o r c e f u l  measures a g a i n s t  
t h e  i n s u r g e n t s  must be accompanied by  programs o f  economic and 
s o c i  a1 devel  opment . Toward t h i  s  end t h e  Guatemalan Government 
has begun programs t o  expand educa t ion ,  s t i m u l a t e  a g r i c u l t u r a l  
p r o d u c t i o n  and i n c r e a s e  government s e r v i c e s .  To f i n a n c e  t h e s e  
programs taxes  have been i n c r e a s e d  by an  es t ima ted  $13 m i l l  i o n .  

Guatemala 's l i t e r a c y  r a t e  i s  among t h e  l o w e s t  i n  L a t i n  America.  
P r i m a r y  school  a t tendance  i s  o n l y  17% i n  t h e  r u r a l  a reas and 45% 
i n  urban communit ies.  Few s t u d e n t s  comple te  t h e  f i r s t  s i x  yea rs .  
The G o v ~ r n m e n t  has a c c o r d i n g l y  under taken  a  program t o  expand 
e d u c a t i o n  a t  t h e  p r i m a r y ,  secondary and u n i v e r s i t y  l e v e l s ,  w i t h  
s u p p o r t  from A.I.D., Wor ld  Bank, and I n t e r - A m e r i c a n  Development 
Bank ( IDB)  l oans .  

The mass o f  r u r a l  peop le  s u p p o r t  themselves by  p r i m i t i v e ,  s m a l l -  
s c a l e  and s u b s i s t e n c e  fa rm ing .  ,Expanding p o p u l a t i o n  and s t a t i c  
p r o d u c t i o n  have f o r c e d  fa rmers  o f f  t h e  l a n d  and i n t o  t h e  towns, 
c r e a t i n g  grave problems o f  s o c i a l  ad jus tmen t .  W i t h  a s s i s t a n c e  
f rom A.I.D. and i n t e r n a t i o n a l  agenc ies  t h e  Guatemalan Government 
has under taken  a g r i c u l t u r a l  educa t ion ,  m a r k e t i n g  e x t e n s i o n ,  c r e d i t  
and r e s e t t l e m e n t  a c t i v i t i e s ,  l a y i n g  t h e  f o u n d a t i o n  f o r  an expanded 
and i n t e g r a t e d  r u r a l  program. 

FY 1970 PROGRAM 

The A.I.D. program i n  Guatemala f o r  FY 1970 i n c l u d e s  a  $15 m i l l i o n  
a g r i c u l t u r a l  s e c t o r  l o a n  and $3.1 mi 11 i o n  i n  T e c h n i c a l  Ass i s tance .  

A g r i c u l t u r e  . The $15 m i l l i o n  s e c t o r  l o a n  w i l l  f i n a n c e  t h e  impor-  
t a t i o n  o f  f e r t i l i z e r s ,  p e s t i c i d e s  and a g r i c u l t u r a l  mach inery  f o r  
i n c r e a s e d  p r o d u c t i o n  o f  co rn ,  beans, r i c e ,  f r u i t s ,  vege tab les  and 
1  i v e s t o c k .  The l o a n  w i l l  a l s o  h e l p  f i n a n c e  s i x  r e g i o n a l  v o c a t i o n a l  
a g r i c u l t u r a l  schoo ls ,  r e s e t t l e  2,000 more f a m i l i e s  and c a r r y  
o u t  ' s t u d i e s  on a g r i c u l t u r a l  marke t i ng ,  t a r i f f ,  p r i c e  and c r e d i t  
p o l i c i e s .  L-oan funds w i l l  a l s o  be  used t o  s t r e n g t h e n  t h e  Guatemal- 
an l a n d  r e f o r m  e f f o r t .  $450,000 i n  A. I .D.  g r a n t s  f o r  Techn ica l  
A s s i s t a n c e  w i l l  be used f o r  a d v i c e  and t r a i n i n g  i n  m a r k e t i n g  and 
food  p r o c e s s i n g  a c t i v i t i e s  r e l a t e d  t o  t h e  s e c t o r  l oan ,  and i n  
s t r e n g t h e n i n g  a g r i c u l  t u r a l  e d u c a t i o n  i n s t i t u t i o n s .  

Educat ion.  An A.I.D. ~ r i m a r y  e d u c a t i o n  l o a n  f o r  $8.6 m i l l i o n ,  
s i g n e d  i n  1968, w i l l  h e l p  f i nance  c o n s t r u c t i o n  o f  an a d d i t i o n a l  
1,100 r u r a l  and 650 u rban  c lassrooms t o  p r o v i d e  f o r  120,000 a d d i -  
t i o n a l  s t u d e n t s .  The l o a n  w i l l  add 4 t h ,  5 t h  and 6 t h  grade f a c i l  i- 
t i e s  i n  many schoo ls  where these  p r e s e n t l y  do n o t  e x i s t .  T h i s  
l o a n  and t h e  Guatemalan Government 's own i n c r e a s i n g  c o n t r i b u t i o n s  
t o  e d u c a t i o n  w i  11 enab le  33% o f  Guatemalan c h i l d r e n  t o  comple te  
p r imary  school  b y  1972. A d d i t i o n a l  l y  fl p r i m a r y  schoo l  c h i l d r e n  
w i l l  r e c e i v e  t e x t b o o k s  whose p r i n t i n g  c o s t s  a r e  cove red  by t h e  l oan .  
I n  FY 1970, $350,000 i n  Techn ica l  A s s i s t a n c e  funds w i l l  f i n a n c e  
a d v i c e  and t r a i n i n g  t o  t h e  M i n i s t r y  o f  Educa t ion  i n  connec t i on  w i t h  
imp lemen ta t i on  o f  t h e  l o a n .  



GUATEMALA 

P u b l i c  Sa fe ty .  I n  FY 1970, A.I.D. w i l l  con t inue  t o  p rov i de  Tech- Hea l th  and Populat ion.  A.I.D. w i l l  cont inue t o  suppor t  t he  
n i  c a l  Ass is tance t o  suppor t  Guatemala's Pub1 i c  Sa fe ty  program, Guatemalan Fami ly  Welfare Assoc ia t ion  i n  FY 1970, and he l p  expand 

p a r t i c u l a r l y  i n  r u r a l  communities ($289,000). A s t a f f  o f  s i x  t ne  number o f  h e a l t h  c l  i n i c s  p rov i d i ng  f a m i l y  p lann ing  in forma-  
adv iso rs  w i l l  h e l p  improve t h e  a d m i n i s t r a t i o n  of t h e  p o l i c e  forces t i o n  and serv ices  throughout  t h e  coun t ry  from 38 t o  67 ($600,000). 
through b e t t e r  t r a i n i n g  i n  p a t r o l  i ng ,  i n v e s t i g a t i o n ,  and equipment 
use and maintenance. Other  A c t i v i t i e s .  Other  con t i nu i ng  t echn i ca l  ass is tance  a c t i v i t i e s  

i n c l ude  pub1 i c  a d m i n i s t r a t i o n  and mun ic ipa l  government, develop- 
ment p lanning,  r u r a l  communi t y  1  eadersh ip  and 1  abor leadersh ip .  



PROJECT DATA SUMMARY 
(Dollar Amounts in Thousands) 

T A B L E  I V  

Port 1 

Estimated 
Tota l  
Cost 

1045 
142 5 
340 
2666 
1185 
1672 
3655 
2876 
842 
cont . 
cont . 
1181 
1368 

1268 

COUNTRY: GUIU'EWUA 
Proposed Progran 

F Y  1970 Future 
Yeor 

Obligotior 

600 
900 
74 

1270 
600 - 
500 
800 
290 
cont . 
cont . 

- - - - - - - - 
- - 

Estimated F Y  1969 

I Unliqui- 
F Y  
Inntnal 

Oblngo- 
tlon 

Proiect T i t le  Proiect Number 

toon _ _-  6/30/68 

1969 1973 . - - - 
1969 1973 - - - 
1967 1971 126 82 44 
1968 1972 396 44 352 

1966 1970 987 857 130 
1957 1972 2454 2273 181 r9 1972 - - - 

1967 1972 1297 868 429 
1968 lgn 212 182 30 
1963 Cont 263 215 48 
1956 Cont 2945 2910 35 

F Y  of 
Sched- 

uled 
F ~ n a l  
Obllga- 

Agricultural Education 
Agricultural Modern. & Diversification 
Labor Leadership Develupmnt 
Population & Rural Health 
Rural Primary Education 
Public Admin. & Municipal Government 
Public Safety 
Rural Community Leadership & Modernization 
Development Planning & Investment 
Special Development Activities 
Technical Support 

Through F Y  1968 

Unltqul- 
Oblega- Expend,- doted 
tlons tures Obltgat 'o '  

University Development 
Agricultural Divera if ication 
Agricultural Policy & Institutions 
Mobile Rural Health 
Educational Policies & Priorities 
Scholarship Program 
Administrative Management Development 
Public Finance & Planning 
Public Administration 
Investment Planning & Promotion 

Total .............................. 

NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS 

I I On Duty At Close of  Year I 
T Y P E  O F  P A R T I C I P A N T  Actual 

A. I .D.  employed . . . . . . . . . . . . . . . . . . . .  22 22 
Participating agency. . . . . . . . . . . . . . . . .  
Contractor technicians. .  . . . . . . . . . . . . .  

T Y P E  O F  T E C H N I C I A N  

o n - c o n t o c t  . . . . . . . . . . . . . . . . . . .  1 17 I:; 1 1: 1 
. . . . . . . . . . . . . . . . . . . . . . . . . .  Contract 

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  Total 171 1 5  171 
I 

Tatal  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  54 49 

Proposed 
FY 1970 

Actuol 
F Y  1968 

Estimate 
F y  1969 



STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/68 

(In Thousands of Dollars and Equivalent) TABLE V I  - 

;race 

'er iod 

pars: 
- 

1 

1 0  

1 0  

1 0  

1 0  

5 
1 0  
1 0  

1 0  

- 
L i fe  

of 

Loan 

years 
- 

12 

40 

40 

40 

40 

20 
40 
40 

40 

Amount 

4uthorized 

5,000 

2,000 

700 

1,550 

75 8 

5,000 

2,200 

8,600 

Currency 

0 f 

Re -  

payment 

Interest Rote (%) 
'rincipol 

Repay- 

mentm 

Interest 

Col l.ct.1 T i t l e  
No. I Auth- 

orized 

L-16-59 

4-27-61 

5-30-64 

2-02-65 

,-30-66 

5-23-67 
Two-St€ 
5-09-67 

5-28-68 

Loan 

Agree- 

meni 

8-17-55 

9-01-61 

8-17-6; 

8-17-6f 

0-14-6t 

9-26,-6r 

7-10-6; 

1-14-6( 

Grace 

Period 

Amount 

3isbursed Amorti- 

zation 

Rubber Production 

General Surveys & F e a s i b i l i t y  Studic 

Customs Modernization 

Malaria Eradication 

Rio Hondo Paving 

Indus t r i a l  Development Bank 

Property Tax Developnent 

Primary School System Improvement 

XXXX XXXX XXX - XXXX XXXX XXXX 



Honduras 

Honduras 

< ( ~ t t i s h  Honduras 
Mexico 

I 
....... 

Nicaragua 

Population (millions - mid-1968). .......... 
Annual Growth Rate (percent). ........... 

................. Area (1000 square mi l e s ) .  
..... Population Density Per Square Mile.. 

Agricultural Land a s  % of Total, Area ....... 
Percent of Labor Force in Agriculture. .... 

BASIC DATA 

.................... Per Capita G N P  (dollars). 2LW 

Life Expectancy (years). .................... 46 
......................... People Per Doctor 5,400 

Literacy Rate (percent) ..................... h5 
Students a s  % of 5-19 Age Group.. 37 ........... 

(Primary and Secondarv) 

++ 1968 in 1967 prices 



HONDURAS 

[ Total  A.I.D. Assistance 1 9.1 13.1 2.7 1 9.45 
a/ Includes wants  of $100,000 i n  I-Y 1968 and $169,000~ in F Y  1969 

- 
PROGRAM SUMMARY 
(In millions of dollars) 

- ' 
fo r  population programs unde.r T i t l e  X of the ~ o r e i g n  
Assistance Act. 

Objectives of jo in t  Honduras-U.S. e f fo r t s  include the upgrading 
of the country's education system, the improvement of i t s  public 
administration, the diversification of the agricultural  sector ,  
and development of publ i c  and private ins t i tu t ions  a t  the "grass 
roots" level . 

Development Loans. . . . . 
Technical Assistance . . . 

Honduras i s  the l e a s t  advanced of the Central American countries, 
with few, short-term prospects fo r  rapidly bringing s ignif icant  
development advantages to substantial segments of her population. 
Essentially a rural country, criss-crossed by mountain ranges 
which make communication and internal market and economic integra. 
tion d i f f i c u l t ,  the country suffers  from extraordinarily weak 
publ i c  ins t i tu t ions .  Scarcity of trained professional and 
technical t a l en t ,  and .poor public administration normally impede 
effect ive  program and project formulation and delay implementation. 
This serious bar r ie r  to  development has limited the country's 
capacity to  absorb external assistance. The government's present 
publ i c  investment program, a general ly we1 1 conceived selection of 
p r io r i ty  infras t ructure  a c t i v i t i e s ,  i s  well behind schedule. With 
the increasing professional i zation of key government agencies, 
however, the prospects fo r  the future seem better than the 
performance of the past. 

FY 1969 
E stirnated 

0.6a/ 
2 .o- 

F Y  1970 PROGRAM 

The proposed F Y  1970 program of Honduras consists of $7 mil l ion in 
Development Loans and $2.45 mil 1 ion in Technical Assistance. In 
F Y  1970, A .  I . D .  ' s  program will continue to  provide technical 
assistance to he1 p upgrade c r i t i c a l  areas of publ i c  administration, 
including assistance in the implementation of a new Civil Service 
Law, and in f i sca l  management, organization and methods ,' tax 
administration, and pol ice  administration. 

F Y  1970 
Proposed 

7 .o 
2.45 

F Y  1967 
Actual 

7.0 
2.1 

Building upon the discernible increase in po l i t i ca l  consciousness 
of groups which t radi t ional ly  have been pol i t ical  ly disenfranchised 
because of t he i r  low income or low social status levels ,  A. I .  D. 
will continue to  give special emphasis t o  encouraging greater 
c ivic  parti  ci pati on. Training and advice wi 11 provided to  1 abor 
unions and agr icul tural ,  housing and savings cooperatives, and 
support continued fo r  an expanding system of radio schools fo r  
adult education operated by the Government and the private groups 
in rural areas. A.I.D. also finances the t ra ining of community 
leaders a t  Loyola University. 

F Y  1968 
Actual 

11 . la /  
2.0- 

The rational devel opment of Honduras ' extensive fo res t  resources 
remains a key target  of national agricultural  planning. In 
F Y  1970 a loan of $7 million i s  proposed fo r  construction of 
infras t ructure  related t o  major private investment in pulp and 
paper. This project ,  when fu l ly  operational, will add an 
estimated $35 mi 11 ion per year t o  Honduras' export earnings. 
Proposed fo r  F Y  1969, t h i s  loan was deferred pending maturation 
of negotiations between the private investors and the 
Government of Honduras. 



PROJECT DATA SUMMARY 
(Dollar Amounts i n  Thousands) 

T A B L E  I V  
Part 1 
1 

Es t ima te ,  

T o t a l  

C o l t  

COUNTRY: HONDURAS 
Proposed Prograo 

F Y  1970 Future 
Year 

b l i g a t i o  

F Y  of 
Sched- 
u led 

F l n a l  
Obl iga 
tiDn 

197: 
197: 
197: 
197: 
19 7: 
197: 
197: 
197: 
197: 
19 7: 
Cont 
Cont 

1964 
1967 

- 

88 

U n l i q u i -  
dated 

b l i g o t i o r  
5 /30 /68  

120 
38 

1 3  
38 
99 

26 5 
45 3 

41 
248 
182 
27 
33 

11 
6 

- 

69 

U n l i q u i -  
dated 

)b l igat ian:  
6 / 3 0 / 6 9  

15 7 
60 
8 

43 
9 1  

164 
246 
37 

215 
202 

17 
28 

- 
- 

Through F Y  1 

1 
E s  

Ob l i go -  

t i ons  

a f e d  F Y  

Expend i -  

tures 

- 
Funds Amount. 

P ro iec t  T i t l e  P ro iec t  Number 

168 
416 
104 
270 
385 

., 099 
700 
272 
550 
347 
Cont 
Cont 

1,995 
1,132 
1,108 

937 
851 

2,687 
2,556 
1,467 
1,249 
1,375 
Cont . 
Cont . 

563 
5 1 

Agricul tural  Product ivi ty  
Forest  Management 
Pr iva te  Enterprise Development 
Labor Development 
Health and Family Planning 
Education Improvement & Development 
Public Administration 
Public Safety 
Civic Development 
Cooperative Development 
Special  Development A c t i v i t i e s  
Technical Support 

Mobile Rural Health 
Human Resources Training 

Total  .................... 

T A  ................. 

NUMBER OF U.S. TECHNICIANS (Program Overseas) 

T Y P E  O F  T E C H N I C I A N  

A. I .D.  employed . . . . . . . . . . . . . . . . . . . .  
Part icipating agency.. . . . . . . . . . . . . . . .  
Contractor technic ians. .  . . . . . . . . . . . . .  

NUMBER OF PARTICIPANTS 

L I 

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . .  33 I 37 1 3 5 1 

T Y P E  O F  P A R T I C I P A N T  

Non-contract . . . . . . . . . . . . . . . . . . . . . . .  

Contract . . . . . . . . . . . . . . . . . . . . . . . . . .  

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

On Du ty  A t  C lose  o f  Yeor 

Ac tuo l  

F Y  1968 

19 
4 

10 

Progrommed Dur ing Year 

! 

105 

27 

132 

Ac tua l  

F Y  1968 
Es t ima te  

F Y  1969 

16 
3 

1 8  

102 

45 

147 

Proposed 

F Y  1970 

14 
2 

19 

Es t imo te  

F Y  1969 

a 114 

62 

176 

Proposed 

F Y  1970 



STATUS OF DEVELOPMENT LOANS WAMARY 
As of 12/31/68 

(Im f k . s a d s  of Dollerr o d  Eqwi*ol.nt) TABLE VI - 
Life 

of 

- w n  

roars) 
- 

40 

40 

40 

40 

40 

20 
40 

40 

40 

- 
XXX - 

Interest Rate 6) 

Loon 

No. 

522-H-011 

522-L-012 

522-L-013 

522-L-014~ 

522-L-015 

522-L-016 

522-L-017 

522-L-018 

- 

T i t l e  

rincipal 

Repay - 
ments 

Loon 

A p e a  

m n i  

Grace 

P r i o d  

Amorti- 

zation 

Amount 

isbursed 

Amount 

uthorixed 

- 

2 

24 

24 

2$ 

24 

4 
e 
2$ 

24 

- 

XXXX 

Cooperative Housing Developnent 

Fire  Control Access Road 

FBrm t o  Market Road 

Malaria Eradication 

Feas ib i l i ty  Studies 

Financ i e r a  Hondureza 
(Pr ivate  Developent Bank) 

Secondary Education 

Agricultural  Credit and Storage 

3-15-65 

?-14-61 

.-25-6: 

,-5-68 

?-25-6t 

3-a-6t 
,-Step 

9-19-61 

- 

XXXX XXXX XXXX 



Nicaragua 

Nicaragua 

BASIC DATA 

Populat ion (millions - mid-1968). . . . . . . . . . . 
Annual Growth Rate  (percent) .  . . . . . . . . . . . 

Area (1000 square mi l e s ) .  . . . . . . . . . . . . . . . . . 
Population Density P e r  Square Mile. . . . . . . 

Agricultural Land a s  % of Tota l  Area . . . . . . . 
Percent  of Labor Force  in Agriculture.. . . . 

Previous Page Blank 

P e r  Capita G N P  (dollars). . . . . . . . . . . . . ... . . . . . 
L ~ f e  Expectancy (years). . . . . . . . . . . . . . . . . . . . . 
People  P e r  Doctor . . . . . . . . . . . . . . . . . . . . . . . . . 
Literacy Rate (percent) . . . . . . . . . . . . . . . . . . . . . 
Students a s  % of 5-19 Age Group . . . . . . . . . . . . . 

(Primary and Secondary) 

3; 1968 i n  1967 prices 

JMenustik
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f 
N I CARAGUA 

Development Loans.  . . . . 
Technical Assistance . . . 

PROGRAM SUMMARY 
( In  millions of dollars) 

U.S. AID OBJECTIVES 

F Y  1969 I F Y  lY70 
Estimotrd Proposed 

F Y  1967 
Actuol 

Tota l  A.I.D. Assistance 

A.I .D. 's  o b j e c t i v e s  i n  N icaragua a r e  t o  a s s i s t  the  c o u n t r y  t o  ( a )  
d i v e r s i f y  and i n c r e a s e  a g r i c u l t u r a l  p r o d u c t i o n  and e x p o r t s ,  ( b )  
ach ieve  more e q u i t a b l e  income d i s t r i b u t i o n ,  and ( c )  encourage 
l o c a l  p o p u l a r  p a r t i c i p a t i o n  by a s s i s t i n g  coopera t i ves ,  1  abor  
un ions and c r e d i t  un ions.  

F Y  1968 
Actuol 

11.4 1 25.5 1 1.6 1 6.7 1 

PROGLEMS AND PRClGKESS 

a/ I n c l u d e s  g r a n t s  o f  $175,000 i n  FY 1968 and $112,000 i n  FY 1969 - 
f o r  p o p u l a t i o n  programs under  T i t l e  X o f  t h e  F o r e i g n  Ass i s tance  
k t .  

Nica ragua 's  g rowth  r a t e  has s lackened i n  r e c e n t  years ,  and i t s  
ba lance o f  payments problems have become acute ,  p r i m a r i l y  because 
poor  weather  has reduced p r o d u c t i o n  o f  t h e  c o u n t r y ' s  ma jo r  e x p o r t  
- - c o t t o n .  The annual  growth r a t e  dropped f r o m  an average o f  82  
d u r i n g  t h e  e a r l y  1 9 6 0 ' s  t o  o n l y  4.2% i n  1967 and i s  e s t i m a t e d  a t  
5.6% f o r  1968. Gross i n t e r n a t i o n a l  rese rves  dropped f rom $65 
mi 11 i o n  i n  December 1966 t o  $45 mi 1  l i o n  i n  November 1968. D e s p i t e  
these d i  f f i  c u l  ti es, N icaragua i s  commit ted t o  an amb i t i ous  deve l -  
opment e f f o r t  and con t i nues  t o  progress.  - She was t h e  f i r s t  member 
o f  t h e  C e n t r a l  American Economic Community t o  approve t h e  San Jose 
P r o t o c a l  wh ich  p r o v i d e s  f o r  a  30% i n c r e a s e  i n  taxes on i m p o r t s  
f rom non-member c o u n t r i e s .  The government has undertaken a  ma jo r  
a g r i c u l t u r a l  development program w i t h  A. I. D. , I n t e r -  American 
Development Bank ( IDB)  and IBRD ass i s tance .  I n  1968, a  30% 
r e d u c t i o n  i n  government genera l  adminis t r a t i  ve expend i tu res  was 
achieved, and improved t a x  a d m i n i s t r a t i o n ,  a t t r i b u t a b l e  i n  p a r t  t o  
A.1.b. a s s i s t a n c e ,  b o r e  f r u i t  i n  a  t a x  c o l l e c t i o n  i n c r e a s e  o f  17%. 

I n  FY 1968 A. I. D. approved loans  f o r  N icaragua t o t a l  1  i n g  $23 
m i l l i o n .  One f o r  $10.2 m i l l i o n  i s  e s t a b l i s h i n g  t h r e e  c o o p e r a t i v e s  
t o  b r i n g  e l e c t r i c  power t o  an a d d i t i o n a l  38,000 r u r a l  f a m i l i e s .  
Another  f o r  $9.4 m i l l i o n  i s  b e i n g  used t o  i m p o r t  f e r t i l i z e r s  and 
p e s t i c i d e s ,  and t o  expand and d i v e r s i f y  f o o d  and f e e d  crops.  
Other  l oans  were used f o r  h e a l t h  c e n t e r s  ($2.2 m i l l i o n )  and m a l a r i a  
e r a d i c a t i o n  ($1.9 m i l l i o n ) .  To a l l o w  t i m e  f o r  N icaragua t o  absorb  
these  1  oans , A. I. D. made no new ones i n FY 1969. 

FY 1970 PROGRAM 

The FY 1970 program c o n s i s t s  o f  $5 m i l l i o n  i n  Cevelopment Loans 
and $1.7 m i l l  i o n  i n  Techn ica l  Ass i s tance .  

For FY 1970, A. I .D. w i l l  c o n t i n u e  i t s  emphasis on t h e  r u r a l  s e c t o r  
w i t h  a  proposed $5 m i l l i o n  l o a n  f o r  b a s i c  c r o p  p r o d u c t i o n  t h a t  
i n c l  udes s u p e r v i s e d  a g r i c u l t u r a l  c r e d i t  f o r  sma l l  fa rmers .  
Techn ica l  A s s i s t a n c e  f o r  a g r i c u l t u r e  w i l l  f ocus  on i n c r e a s i n g  
a g r i c u l t u r a l  p r o d u c t i o n ,  and t h e  app l  i c a t i o n  o f  a g r i c u l t u r a l  tLech- 
n o l o g y  th rough  e x t e n s i o n ,  f e r t i l i z e r  u t i l i z a t i o n ,  i r r i g a t i o n ,  and 
r e s e a r c h  on m a j o r  f o o d  crops and 1  i ves tock .  

Techn ica l  a s s i s t a n c e  i n  e d u c a t i o n  p l a n n i n g  w i l l  emphasize t h e  
w iden ing  o f  v o c a t i o n a l  o p p o r t u n i t i e s .  T r a i n i n g  and a d v i c e  i n  
pub1 i c  a d m i n i s t r a t i o n  w i l l  s t r e s s  re fo rms  a i m i n g  f o r  a  more equ i -  
t a b l e  s h a r i n g  o f  t h e  t a x  burden. Ass i s tance  t o  l a b o r  un ions,  
c r e d i t  un ions and c o o p e r a t i v e s  w i  11 s t r e n g t h e n  grass r o o t s  p a r t i  c- 
i p a t i o n  i n  c i v i c  a f f a i r s .  A.I.D. w i l l  a l s o  h e l p  t o  expand f a c i l i -  
t i e s  f o r  hea l  t h  and f a m i l y  p l a n n i n g  a c t i v i t i e s .  
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DOMINICAN REPUBLIC 

PROCRAMSUMMARY 
(In milllons of dollars) I F Y  1967 I ?Y 1968 ?Y 1969 ?Y 1970 I 
Act w l Actwl  

Development Loons. . . . . 17.1 22.3 aJ 5.2 3' 16.0 
Technical Assistance . . . 4.4 4.7 4.4 5.0 
Supporting Assistance . . . 25.0 16.4 - - 0.4 - - 0.3 

7.2 - - Contingency Fund. . . . . . 
53.7 43.5 10.0 21.3 - -- -- 

a/ Inc ludes  $570,000 i n  FY 1968 and $210,000 i n  FY 1969 i n  g ran t s  - 
f o r  popu la t i on  programs under T i t l e  X of t h e  Foreign ~ s s i s t a n c e  
Act.  

U.S. AID OBJECTIVES 

The goals  o f  t h e  A. I .D. program i n  t h e  Dominican Republ ic  a re  
(1  ) t o  improve t h e  government's c a p a b i l i t y  t o  fo rmu la te  and c a r r y  
o u t  e f f e c t i v e  development programs, p a r t i c u l a r l y  i n  a g r i c u l t u r e ,  
( 2 )  t o  he l p  t h e  coun t r y  a t t a i n  a  per  c a p i t a  growth r a t e  o f  a t  
1  eas t  2.5%--pr imari  l y  by i nc reas i ng  a g r i c u l t u r a l  p r o d u c t i v i t y - -  
and f o s t e r  w ider  sha r i ng  o f  t h e  b e n e f i t s  o f  growth and ( 3 )  t o  
a1 l e v i a t e  t h e  ch ron i c  balance o f  payments problem by i nc reas i ng  
and d i v e r s i f y i n g  expor ts  and develop ing impor t -subs t i  t u t i o n  
products .  Progress toward these goals- w i  11 demonstrate t h e  
government's responsiveness t o  t h e  a s p i r a t i o n s  o f  t h e  popu la t i on  
and w i l l  enhance t h e  prospects f o r  c o n s t i t u t i o n a l  s t a b i l i t y  i n  
t h e  Dominican Republ ic .  

PROBLEMS AND PROGRESS 

A g r i c u l t u r e  i s  t h e  mainstay o f  t h e  economy o f  t h e  Dominican 
Republ ic .  A g r i c u l t u r e  employs over 60% o f  t h e  l a b o r  f o r c e  and 
a g r i c u l t u r a l  p roduc ts  c o n s t i t u t e  about 90% o f  t h e  va lue  of 
Dominican expor ts .  

I n  t h e  past,  heavy emphasis was p laced on t he  p roduc t ion  o f  t r a d i -  
t i o n a l  expo r t  crops, p a r t i c u l a r l y  sugar which represents  55% o f  
t o t a l  expo r t  earn ings.  Food p roduc t ion  has n o t  kep t  pace w i t h  
demand, even though t h e r e  i s  s u f f i c i e n t  a r a b l e  land t o  produce 
most o f  t h e  food  needs o f  t he  country .  Most o f  the t i 1  l a b l e  l and  
had been i n e f f i c i e n t l y  used due t o  t h e  t echn i ca l  l i m i t a t i o n s  o f  
farmers, s c a r c i t y  o f  c r e d i t  and t h e  l a c k  o f  assured markets. 
T r u j i l l o ' s  n e g l e c t  o f  educat ion c o n t r i b u t e d  t o  a  low r a t e  o f  
1  i teracy - -es t imated  a t  64% i n  1961--and depr i ved  t h e  country  o f  
an adequate number o f  t h e  agronomists, engineers, economists and 
o t h e r  t echn i c i ans  needed f o r  economic development. An i n d i c a t i o n  

o f  the  inadequacy o f  t h e  educa t lona l  system i s  t he  f a c t  t h a t ,  o f  
t h e  600,OO c h i l d r e n  e n r o l l e d  i n  t h e  pr imary schools,  o n l y  60,CGO 
w i l l  reach t he  s i x t h  grade and l ess  than 3,000 w i l l  graduate from . 
h i qh  school .  ( 

The e l e c t e d  government o f  P res iden t  Balaguer has now been i n  
o f f i c e  f o r  more than two and a h a l f  years--an e x t r a o r d i n a r y  
achievement i n  view o f  t h e  coun t r y ' s  t u r b u l e n t  p o l i t i c a l  h i s t o r y .  
Desp i te  t h e  chao t i c  s i  t u a t i o n  which he i n h e r i t e d  f o l l o w i n g  t h e  
b loody r e v o l u t i o n  o f  A p r i l  1965, Pres iden t  Balaguer has prov ided 
h i s  coun t ry  w i t h  a  g rea te r  measure o f  s t a b i l i t y  than any o f  h i s  
p o s t - T r u j i  1  l o  predecessors. However, c o n s t i t u t i o n a l  government 
i n  t h e  Dominican Republ ic w i l l  remain a f r a g i l e  i n s t i t u t i o n  du r i ng  
t h e  nex t  few years. 

As a r e s u l t  o f  t h e  economic d i s l o c a t i o n s  f o l l o w i n g  t h e  f a l l  o f  
t h e  T r u j i l l o  regime i n  1961, t h e  coun t ry  has been plagued by a 
budgetary  d e f i c i t ,  a  h i g h  l e v e l  o f  unemployment and a ch ron i c  b a l -  
ance o f  payments d e f i c i t  f o r  a  number o f  years.  P res iden t  
Balaguer,  through a program o f  economic a u s t e r i t y ,  has sought t o  
c o r r e c t  these problems. Major  t o o l s  have i nc l uded  impo r t  con t r o l s ,  
a  t i g h t  monetary po l  i c y ,  and a r educ t i on  i n  government wages and 
ope ra t i ng  expendi tures . 
Despi te  measures taken t o  reduce f o r e i g n  exchange ou t f lows ,  t he  
balance o f  payments s i t u a t i o n  has n o t  improved d u r i n g  t h e  pas t  
year .  One o f  t h e  major  problems was t he  need f o r  unusual l y  h i gh  
food  impor ts  because o f  t h e  drought  i n  1967 and 1968. However, 
a  drawing f rom t h e  I n t e r n a t i o n a l  Monetary Fund (IMF) and P.L. 480 
T i t l e  I ass is tance  f rom t h e  Un i t ed  S ta tes  may prevent  f u r t h e r  
d e t e r i o r a t i o n  i n  t he  c o u n t r y ' s  balance o f  payments. 

The Dominican Government has made cons iderab le  progress i n  improv- 
i n g  t h e  c o u n t r y ' s  f i s c a l  p o s i t i o n .  Revenues rose  i n  1968. By 
November they were approx imate ly  $15 m i l  1  i o n  h i ghe r  than i n  1967, 
Dur ing  t h e  f i r s t  h a l f  o f  1968, over  16% o f  revenues were used f o r  
investment  purposes compared w i t h  9% i n  t h e  same p e r i o d  i n  1967. 

La rge l y  because o f  t h e  drought,  b u t  a l s o  p a r t l y  due t o  t h e  a u s t e r i t y  
program, GNP grew o n l y  about 4% i n  1968 over  1967. Economic pros-  
pects  depend ma in l y  on success i n  d i v e r s i f y i n g  and i n c r e a s i n g  
p roduc t i on  bo th  f o r  expo r t  and domestic markets,  and i n  a t t r a c t i n g  
subs tan t i  a1 capi  t a l  i n f l o w s .  The po l  i ti c a l  s t a b i l  i t y  o f  t h e  
Balaguer Government, t h e  P res i den t ' s  o f ten-expressed f avo rab le  
a t t i t u d e  toward p r i v a t e  investment  and A. I .D. ' s  t echn i ca l  ass is -  
tance i n  investment  promot ion have a l l  c o n t r i b u t e d  t o  p r i v a t e  
c a p i t a l  i n f l o w s .  A number o f  major  f o r e i g n  companies a l ready  have 
i nves ted  i n  t he  coun t ry  o r  i n t e n d  t o .  P r i n c i o a l  a m o n ~  them i s  



DOMINICAN REPUBLIC 
Fa1 conbridge uomini cana which plans t o  i nves t  about $1 60 mi 11 ion 
i n  a  ferronickel  mine and processing p l an t  over t he  next t h ree  
years .  

FY 1970 PROGRAM 

The proposed FY 1970 program includes $16 mi 11 ion in Develbpment 
Loans and $5 mil 1 ion f o r  Technical Assistance. In addi t ion ,  a  
P . L .  480 T i t l e  I  s a l e s  program of approximately $15 mill ion i s  corl- 
templated. I t  i s  hoped t h a t  P . L .  480 T i t l e  I  . a s s i s t ance  together  
with IMF drawings wi l l  be s u f f i c i e n t  t o  e l iminate  the  need f o r  
A.I.D. balance of payments Supporting Assistance loans in FY 1969 
and FY 1970. However, t he re  could be a requirement f o r  such 
a s s i s t ance  i f  an economic-pol i  t i c a l  c r i s i s  should occur. During 
FY 1969 A.I.D. authorized a Supporting Assistance g ran t  of 
$355,000 f o r  commodity a s s i s t ance  t o  t he  National Police forces .  
A s imi l a r  grant  i s  planned f o r  FY 1970. 

Assistance From Other Donors 

In April 1968 the  Inter-American Development Bank (IDB) authorized 
a $22.9 mil l ion loan t o  help f inance the  f i r s t  s t age  of  a  long- 
range program t o  develop the hydroel e c t r i  c  and agri  cul tura l  poten- 
t i a l  of the Yaque del Norte r i v e r  va l ley .  A.  I.D. i s  support ing 
t h i s  loan with $7 mil l  ion equivalent  generated under an FY 1968 
Supporting Assistance loan. The World Bank i s  considering f inan- 
c i a l  a s s i s t ance  f o r  an i r r i g a t i o n  pro jec t  in  the  area .  Since 1962 
the  Ex-Im Bank has authorized c r e d i t s  t o t a l i n g  $34.1 mill ion t o  
f inance power, t ~ a n s p o r t a t i o n  and communi ca t ions  f ac i  1 i  t i e s .  

Agricul tural  Development 

Accelerated a g r i c u l t u r a l  production i s  the  key t o  moving the  
Dominican economy toward se l f - sus t a in ing  growth. A dynamic 
ag r i cu l tu ra l  s e c t o r  wi l l  furn ish  employment, and supply local food 
needs, and improve the  balance of payments s i t u a t i o n  by reducing 
imports and increas ing  export  earnings.  Accordingly, the  Domini can 
Government and A.I.D. have given the  highest  p r i o r i t y  t o  agr icu l -  
t u r e .  The bulk of  t he  FY 1970 program i s  devoted t o  i t .  

To achieve an overa l l  annual growth r a t e  o f  2-1/2% per cap i t a ,  
ag r i cu l tu ra l  production should reach an annual growth of 
5-7%. With t h i s  t a r g e t  i n  mind A.  I  .D.-Dominican ag r i cu l tu ra l  
e f f o r t s  a r e  being focused on increasing the  production of (1 )  t r a -  
d i t i ona l  s t a p l e  crops such a s  r i c e ,  beans, corn, and o i l  crops; 
( 2 )  high pro te in  foods, including beef, pork, poul t ry  and milk, 
t o  improve the  nu t r i t i ona l  qua l i t y  of the Dominican d i e t ;  and 

. (3)  high-value export  crops such a s  winter  f r u i t s  and vegetables. 
These production e f f o r t s  were s e t  back l a s t  year  by drought which 
caused a 6% drop in  production. However, t he  e f f e c t s  of the 
drought were mit igated by farmer acceptance and appl ica t ion  of 
improved production p rac t i ce s  introduced by A. I  .D.  and Domi nican 
technicians.  D ive r s i f i ca t ion ,  aided by careful  s e l ec t ion  of 
production p r i o r i t i e s ,  i s  progressing. The increased output  of 
gar1 i c y  onions, pota toes ,  and tomatoes i s  p a r t i c u l a r l y  noteworthy. 

Supported by f inancia l  and technical  help small farmers have 
formed cooperatives; membership has doubled in  the  l a s t  two years .  
A $2.65 mil l ion A.I.D. loan was recent ly  signed which wi l l  provide 
addi t ional  f inancia l  resources f o r  agricul  tura l  cooperat ive e f f o r t s .  
Small farmers a r e  a l s o  being a s s i s t e d  through a major new super- 
vised c r e d i t  program. 

There has been considerable success in  unifying the  planning, 
coordination and implementation of a  national agricul  tura l  program. 
However, a  number of s t ruc tu ra l  and pol icy  bott lenecks remain. 
A .  I.D. i s  encouraging the  following ac t ions  and measures which 
would cont r ibute  t o  t he  el iminat ion of these  ba r r i e r s :  

--provision of  adequate operat ing budget support f o r  
Dominican agricul  t u ra l  agencies; 

--establ  ishment of  o f f i c e s  i n  the S e c r e t a r i a t  of Agri- 
cu l tu re ,  including an ag r i cu l tu ra l  export  promotion 
o f f i c e ,  t o  provide production and marketing information 
re la ted  t o  non-tradi t ional  export  crops,  and t o  develop 
systems of grades,  s tandards and q u a l i t y  f o r  raw and 
processed ag r i cu l tu ra l  products; 

--establishment of a  nat ional  pr ice  s t a b i l i z a t i o n  program 
to  maintain appropr ia te  f l o o r  pr ices  f o r  designated 
commodities ; 

--imp1 ementation of a  col 1 ec t ion  system f o r  water-use fees  in  
order  t o  provide adequate funds f o r  the  operat ion and 
maintenance of i r r i g a t i o n  canal s .  

Technical Assistance and the  performance c r i t e r i a  e s  tab1 i  shed f o r  
Supporting Assistance,  P . L .  480 T i t l e  I  and Development Loans have 
been used t o  _bring about these reforms. Following a thorough 
evaluation of  progress in  these  and o the r  aspects  of ag r i cu l tu ra l  

! 
development, and an ana lys i s  of the  requirements f o r  f u r t h e r  tech- 
nical  and f inancia l  a s s i s t ance ,  a  $10 mil 1 ion ag r i cu l tu ra l  s ec to r  
loan i s  planned i n  FY 1970. 



DOMINICAN REPUBLIC 

Hnotner aspect  o f  r u r a l  devel opment--the community development 
program--has r ece i ved  s i g n i f i c a n t  suppor t  from A. I .D. i n c l u d i n g  
an $8.7 m i l l i o n  development l o a n  i n  FY 1967. Since J u l y  1964 t he  
r es i den t s  o f  over  775 r u r a l  communities have p a r t i c i l  s t e d  i n  t h e  
implementat ion o f  1,975 p r o j e c t s  b e n e f i t i n g  one and a  h a l f  m i l l  i o n  
people. A  $3 m i l l  i o n  development loan  i s  proposed f o r  FY 1970 t o  
a s s i s t  t h e  Dominicans i n  t h k  con t i nua t i on  and expansion o f  t h i s  
h i g h l y  successfu l  grass r o o t s  development e f f o r t .  

Educat ion 

Technica l  ass is tance  f o r  teacher  t r a i n i n g ,  t h e  development o f  
comprehensive secondary school s  and modern izat ion o f  u n i v e r s i t y  
educa t ion  w i l l  be l a r g e l y  r e l a t e d  t o  t h e  implementat ion o f  t h e  
$12 m i l l i o n  educa t ion  sec to r  loan  au thor i zed  i n  FY 1968. The 
major  focus w i l l  be t o  equ ip  secondary schools t o  t r a i n  middle-  
l e v e l  manpower t o  meet t h e  immediate demand f o r  t r a i n e d  personnel 
i n  a  v a r i e t y  o f  f i e 1  ds i n c l  ud i  ng farming, agro-business, i n d u s t r i a l  
s k i 1  l s ,  p r a c t i c a l  nurs ing,  l a b o r a t o r y  techn ic ians  and pr imary 
school teachers. Another l oan  o f  $3.0 m i l l i o n  i s  proposed i n  
FY 1970 t o  expand t he  scho la r sh i p  c r e d i t  program o f  t h e  Founda- 
t i o n  f o r  Educat ional  C r e d i t  es tab l i shed  i n  1968 w i t h  A.I.D. l oan  
ass is tance.  The Foundat ion p rov ides  loans  t o  u n i v e r s i t y  s tudents  
f o r  s t ud i es  i n  areas r e l a t e d  t o  development. 

~ n d u s t r i  a1 Development 

The major  emphasis o f  A.I.D. Technica l  Ass is tance i n  t h e  indus-  
t r i a l  s e c t o r  w i l l  con t inue  t o  be t he  encouragement o f  p o l i c i e s  
designed t o  improve t h e  investment  c l ima te ,  develop e f f e c t i v e  
i n d u s t r i a l  and t ou r i sm  promotion o rgan iza t ions ,  and e s t a b l i s h  
complementary i n d u s t r i a l  p l a n t s  i n  Puer to  Rico and t h e  Dominicar 
Republ i c. 

Hea l th  

Technica l  adv iso ry  se rv ices  w i l l  be p rov i ded  t o  t h e  S e c r e t a r i a t  
o f  Hea l th  i n  connect ion w i t h  t h e  implementat ion o f  a  $7.1 m i l l i o n  
development l o a n  au thor i zed  i n  FY 1968 t o  a s s i s t  i n  t h e  f i n a n c i n g  
o f  a  na t ionw ide  maternal and i n f a n t  care program. Th i s  program 
i nc l udes  t h e  c o n s t r u c t i o n  and remodel ing o f  h e a l t h  f a c i l  t i e s ,  
procurement o f  equipment f o r  c l i n i c s  and t r a i n i n g  o f  heal t h  
personnel.  

Other 

Technica l  ass is tance  w i l l  a l s o  be p rov ided  i n  c a r r y i n g  o u t  a  
country-wide popu la t i on  and housing census i n  1970. P u b l i c  Sa fe ty  
adv iso rs  w i l l  con t inue  t o  a s s i s t  t h e  Na t i ona l  P o l i c e  i n  improv ing  
t h e i r  a b i l i t y  t o  c o n t r o l  c i v i l  d is turbances.  I n  t he  f i e l d  o f  
pub1 i c  adm in i s t r a t i on ,  t e c h n i c a l  ass is tance  w i l l  be con t inued  i n  
t a x  and budget re form and i n  s t reng then ing  l o c a l  government ad- 
m i n i s t r a t i o n .  



PROJECT DATA SUMMARY 
(Dollar Amounts in  Thousands) 

T A B L E  l V  

Par t  1 COUNTRY: DOMINICAN REPUBLIC 

I Proposed Progror 
F Y  1970 Futurm 

Ysor 
aligotiot 

FY of 
iched- 
u led 

F i n a l  
Obliga 

1-975 
1972 
1971 
1972 
1973 
1972 
1975 
1972 
1971 

1972 
1972 

- 
- 

1968 

Throuah F Y  1968 Est imated F Y  1969 
Eatimotmc 

To to l  
Coat Obl iga-  

t ions 

1,525 
34 f 
161 
195 
21( 
17t 
212 
132 
891 

42: 
10: 

c 

58L 

- 

Unl iqui -  
dated 

bl igat ianl  
6/30/69 

1 ,256  
101 

16 
9  2 

223 
111 
181 
602 
129 

224 
4  3  - 
4  9  

- 

Amounts 

2,827 
7  O( 
1 OL 
40( 
381 
14( 
861 
15t 
52( 
271 
85; 
22( 
Cor 
Cor 

- 

12,310 
2,119 

87 1 
1 , 9 7 3  
1 , 4 2 3  
2,069 
1 ,674  
2,667 
5,087 

575 
4 , 4 5 9  
1 , 1 6 1  

inu ing  
inu i n g  

7  7  

A g r i c u l t u r e  Development Suppor t  
Dev. o f  I n d u s t r y  & Marke t ing  
Highway Development S u p p o r t  
Labor  Development 
P u b l i c  H e a l t h  
Teacher  E d u c a t i o n  
E d u c a t i o n  Development S u p p o r t  
Higher  E d u c a t i o n  
P u b l i c  S a f e t y  
1 I 1 1  

P u b l i c  A d m i n i s t r a t i o n  
Community Development 
Spec i a  1 Development Fund 
T e c h n i c a l  Suppor t  

C i v i c  A c t i o n  V o c a t i o n a l  T r a i n i n g  

11 I n c l u d e s  TA, CF & SA 
21 I n c l u d e s  TA & SA I Total  .............................. 

T A.  .......................... 
SA ........................... 

. . . . . . . . . . . . . . . . . . . .  DL (grants). 

NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS 
Proprommad During Yqor 1 I On Duty ~ t  Close of Year I 

T Y P E  O F  TECHNICIAN I T Y P E  OF P A R T I C I P A N T  

A .  I .D. e m p l o y e d  . . . . . . . . . . . . . . . . . . . .  53 5  2  5  1 
Participating a g e n c y .  . . . . . . . . . . . . . . . .  
C o n t r a c t o r  t e c h n i c i a n s . .  . . . . . . . . . . . . .  / :: 1 t: 1 :: 

Actuol  I Est imate 
F Y  1968 1 F Y  1969 

N o n - c o n t r a c t  . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . .  C o n t r a c t  

Total  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1- 104 
b 1 21 4 

Actual  
F Y  1968 

Proposed 
F Y  1970 

62 

22 

Est imots 
F Y  1969 

I Total  1 I I 

Proparsd 
F Y  1970 

14 1 

66 

84 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

140 

4  5  

207 1 185 



COUNTRY: DOMINICAN FZFUBLIC 

STATUS OF DEVELOPMENT LOANS SUMMARY 
A s  of 12/31/68 

(In Thousands of Dollars and Equivalent) TABLE VI 

Loan 

No. 

- 
517-L-004 

517-L-005 

517-L- 007 

517-~-00e 

517-L -010 

517-L-014 

517-L-016 

517-L-017 

517-L-Ole 

517-L-020 

517-L-021 

517-L-022 

;race 

'eriod 

ye--) 

- 

10  

1 0  

1 0  

1 0  
5 

1 0  
1 0  
1 0  

1 0  

1 0  

1 0  
5 

1 0  

1 0  

1 0  

- 
XXX - 
15 

- 
L i f e  

of 

Loan 

years - 

40 

40 

40 

40 
2 5 

40 

25 
40 

40 

40 

40 
20 
40 

40 

40 

- 
XXX - 

Amount 

Authorized 

Date Interest Rate (76) 
2urrency 

of 

Re-  

payment 

Drincipol 

Repay- 

ments 

Interest 

Collectec Grace 

Period 

1 1 t h  1 
Agree- 

orized 
ment 

Amount 

)isbursod 
T i t l e  Amorti- 

zation 

Operation & Maintenance of 
I r r i g a t i o n  System 

F e a s i b i l i t y  Studies 

P r iva te  Investment Fund 

National Housing Bank 

us $ 

us $ 

us$ 

us$ 

us $ 

us$ 

us $ 

us $ 

us$ 

us$ 

us$ 

us$ 

XXXX 

1-21-66 3-29-6 
Two-St p t 

5-04-66 10-05-6 
Two-St p 

3-08-67 4 4-26-6 

Managed Agricul tura l  Credit  

Community Development 

F e a s i b i l i t y  Studies 

Foundation f o r  Educational Credit  

Pr ivate  Development Company 

Cooperative Development Bank 

Maternal and Infant  Care 

Education Loan 

XXXX XXXX 4 XXXX 
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I 

EASTERN CARIBBEAN REGIONAL 

PROGRAM SUMMARY 
(In millions of dollars) 

The Eastern Caribbean encompasses Barbados, which became independ- 
e n t  i n  1966, and the  Engl ish-speaking Windward and Leeward Is lands.  
A. I .D. does n o t  have. nor does i t  foresee, any b i l a t e r a l  programs 
i n  t h i s  area. However, the Un i ted  States s t rohg l y  favors the  re -  
g iona l  cooperat ion requ i red  f o r  t he  economic v i a b i l i t y  o f  the  
i s l ands  o f  the  Eastern Caribbean. Our r o l e  i s  small r e l a t i v e  t o  
o the r  donors such as the  Uni ted Kingdom, Canada and the  Un i ted  
Nations, whom w encourage t o  increase t h e i  r assistance programs. 

Total A.I.D. Assistance 

E a r l y  i n  1968, t he  Governments o f  t he  area establ ished a Regional 
Development Agency and employed a Sec re ta r i a t  as f i r s t  steps to -  
ward coordinated reg iona l  development planning . During FY 1969, 
A.1 .D., through a Census Bureau PASA, i s  he lp ing  the Regional 
Development. Agency t o  improve the  c o l l e c t i o n  o f  data on tour ism 
and ex terna l  trade, t o  i n i t i a t e  household sample surveys o f  

F Y  1970 
Proposed 

6.0 
0.1 4 

p o ~ u l a t i o n  and manpower, and t o  t r a i n  l o c a l  personnel i n  s t a t i s t i c s  
and survey techniques. The f i r s t  phase o f  an A. I .D.-financed tou r -  
ism planning study i s  nearing compl e t i on .  Fol 1 ow-on t e c h n i c 4  
assistance a c t i v i t i e s  i n  FY 1970 w i l l  a lso  be centered upon tourism, 
which i s  the p r i n c i p a l  expected source o f  economic growth i n  t h i s  
area. A. I .D. investment guarant ies cover ing investments i n  tour ism 
are  i n  e f f e c t  and app l i ca t i ons  have been received. 

F Y  1969 
Est irnated 

- 
0.05 

. . 

- 
With Uni ted Nations Development Program (UNDP) assistance, the 
Engl i sh-speaki ng areas o f  t he  Car i  bbean are expected t o  organize a 
Caribbean Development Bank i n  1969. The members o f  the Bank w i l l  
be the  e i g h t  i s lands  o f  the  Eastern Caribbean, T r i n i d a d  and Tobago, 
Guyana, and poss ib ly  Jamaica and the  Bahamas, p lus  Canada and the  
Uni ted Kingdom. The Bank w i l l  be c a p i t a l i z e d  a t  about $50 m i l l i o n ,  
w i t h  the  count r ies  o f  the  area p rov id ing  60% o f  the  c a p i t a l  and the  
Uni ted Kingdom and Canada together  p rov id ing  40%. 

F Y  1968 
Actual 

- 
0.05 

Development Loans. . . . . 
Technical Assistance . . . 

I n  FY 1970, the  Uni ted States proposes t o  lend the  Bank approxi- 
mately $6 m i l  1  i o n  t o  p rov ide  add i t i ona l  funding. While the  
Uni ted States w i l l  n o t  have an equ i t y  p a r t i c i p a t i o n  i n  the Bank 
t h i s  loan w i l l  prov ide the  Uni ted States w i t h  an oppor tun i ty  t o  
advise on pol  i c i e s  and operat ions o f  the  key f i n a n c i a l  j n s t i  t u t i o n  
i n  t he  area. Add i t i ona l  subsequent loans over several years. a re  
expected, again para1 l e l  i ng  U.K. and Canadian ~ a r t i c i p a t i o n ,  f o r  a 
t o t a l  U.S. ass is tance o f  about $15 m i l l i o n .  

F Y  1967 
Actual 

- 
. - 

0.05 0.05 6.1 1 



PROJECT DATA SUMMARY 
lDollar Amounts in Thousands) 

T A B L E  I V  

Part 1 

Est imate(  
To to l  
Cost 

COUNTRY: East-  Caribbean Reglonal 
-- 

Praiect  T i t l e  
l n i t i o l  

t i on  

Future 
Year 

b i iga t io r  

F Y  of 
c h e d -  
u led 

F i n a l  
Dbligaa 
tion 

ont . 

T I  

Obl iga-  
t ions 

t8 

Un l iqu i -  
dated 

lb l igat ion 
5/30/68 

50 

Est imated  F Y  1969 Prop1 
F - 

Funds 

- 

T A 

Expcndi-  
tures 

48 

Unl iqu i -  
dated 

lb l igat ion!  
6/30/69 

5 2 

Amounts Obliga 
t ions 
- 

50 Regional Economic Development Cont 

'otal .............................. 
T A .  .......................... 
SA ........................... 
D L  (grants) .  ................... 

NUMBER OF U.S. TECHNICIANS (Program Overseas) 

I On Duty  A t  Close a f  Year I 
NUMBER OF PARTICIPANTS 

T Y P E  OF P A R T I C I P A N T  

- - 

A.  I .D, employed . . . . . . . . . . . . . . . . . . . .  
P a r t i c i p a t i n g  a g e n c y . .  . . . . . . . . . . . . . . .  
C o n t r a c t o r  t e c h n i c i a n s . .  . . . , . . . . . . . . .  r 

T Y P E  O F  TECHNICIAN 

N o n - c o n t r a c t  . . . . . . . . . . . . . . . . . . . . . . .  

C o n t r a c t  . . . . . . . . . . . . . . . . . . . . . . . . . .  

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Progrommed Dur ing Year 

I Total . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Proposed 
F Y  1970 

Actuol  
F Y  1968 

Proposed 
F Y  1970 

Ac tua l  
F Y  1968 

Est imote 
F Y  1969 

Est imate 
F Y  1969 



Ecuador 

Ecuador 

Colombia 

Peru 

i Brazil 

Population (millions - mid-1968). .......... 5.6 
Annual Growth Rate (percent). ........... 3.4 

................. Area (IWO square miles) .  109 
Population Density Per Square Mile. ...... 9 

....... Agricultural Land a s  % of Total Area 18 
Percent of Labor Force in Agriculture. .... 56 

BASIC DATA 

Per Capita GNP (dollars). .................... 2 5 3 ~  

Life Expectancy (years). .................... 53 
......................... People Per Doctor 2,990 

Literacy Rate (percent) 68 ..................... 
Students a s  % of 5-19 Age Group 48 ............. 

(Primary and Secondarv) 

u 1968 in 1967 prices 



ECUADOR ' 

PROGRAM SUMMARY 
( In millions of dollars) 

Tota l  A.I.D. Assistance 3.9 1 3.6 1 6.1 1 8.3 1 
a/ Includes g ran t s  of $597,000 in FY 1968 and $509,000 i n  FY 1969 

F Y  1967 
Actual 

Development Loans.  . . . . 
Technical Assistance . . . 

for  population programs under T i t l e  X of the Foreign Assistance 
Act. 

F Y  1968 F Y  1969 F Y  1970 
Actual Emtimated Propoaed 

U.S. AID OBJECTIVES 

- 
. 3.9 

'In Ecuador A.1 . D .  plans t o  support such reforms as are  undertaken 
by the government of President Velasco Ibarra. The objectives of 
the program are to  (1)  increase participation of lower income 
in the po l i t i c a l ,  economic, and social l i f e  of the country, (2QroUPs 
promote more equitable and productive systems of land use and 
extend land ownership through development of selected crops and 
expansion of agricultural  cooperatives and credit  unions and (3)  
encourage Ecuador's participation in regional economic groups, 
such as the Latin American Free Trade Association and the Andean 
Sub-regional group. 

PROBLEMS AND PROGRESS 

0.6 a/ 
3.0 

During the l a s t  f ive  years Ecuador has experfenced pol i t i c a l  
uncertainty and has had four dif ferent  governments. The key event 
in 1968 was the return t o  popularly elected government on 
August 31. The new government has pledged i t se l f  t o  the develop- 
ment of Ecuador's resources and the solution of i t s  grave social 
and economic problems. Improvements in administrative ski 11s and 
increases in f i sca l  resources are necessary for  significant ac- 
compl ishments. 

Ecuador's net international reserves stood a t  $24.2 mi 11 ion in mid- 
March 1969, a 60% drop from the December 1967 level of $53.9 
million. Exports in 1968 were higher in value than in 1967 but 
declined toward the end of 1968. Meanwhile, imports continued a t  
a high level.  Given t h i s  s i tuat ion,  the need for f i sca l  r e s t r a in t  
i s  urgent. On April 4, 1969, the International Monetary Fund 
approved an $18 mil 1 ion stand-by agreement fo r  Ecuador in support 
of a recently adopted stabi 1 i zation program. 

3.5 a/ 
2.6 

The ab i l i t y  of the Velasco Government t o  intensify economic and 
social development programs will depend in large part upon i t s  
success in increasing budgetary revenues. For the f i r s t  time a 
special tax has been levied on the large sugar exporters. This 

21 9 

5.2 
3.1 

tax could yield up 
appointed t o  study 
has also expressed 
administration. 

t o  $1.8 mill ion. A comnission has been 
additional f i sca l  i n i t i a t i ve s .  The government 
interest  in obtaining U.S. advisers in tax 

Agriculture accounts fo r  about 35% of the country's gross domestic 
product ( G D P ) .  In the 19501s, when the market outlook was good 
fo r  Ecuador's three main agricultural  export products--bananas, 
cacao, and coffee--A.I.D. supported increased production of these 
crops. A. I .  D .  assistance he1 ped bring under control Si katoka 
disease, which threatened the banana crop. A.1 . D .  also helped 
develop new var ie t ies  of higher yield cacao plants. However, 
there i s  now an uncertain market outlook for  Ecuador's main crop, 
bananas, although the outlook for  cacao and coffee remains good. 
By 1972 Ecuador hopes to  become a petroleum exporter, but in the 
interim the balance of payments i s  l ikely  t o  res t ra in  economic 
growth. 

Through both Technical Assistance and Development Loans, A.I.D. 
has made a major contribution t o  the industrial  sector,  and the 
country now possesses promising public and private industrial 
finance ins t i tu t ions .  The A.1.D.-supported Industrial Development 
Center has promoted $1 25 mi 11 ion i n  new private industrial invest- 
ment since 1962. The national handicrafts marketing agency 
established with A.I.D. assistance i s  now self-supporting, 

The United States encourages Ecuadorean participation in Latin 
American economic integration movements, especially the proposed 
Andean Common Market. 

THE FY 1970 PROGRAM 

Development Loans of $5.2 million and Technical Assistance of $3.1 
mill ion are planned for  FY 1970. The Development Loan program 
consists of a loan for land drainage i n  the extensive Guayaquil 
slum area and one to  guarantee sales  of agricultural  land t o  poor 
farmers. The Inter-American Development Bank and the World Bank 
are considering increased 1 ending t o  Ecuador in power, agriculture 
and development finance, in e f fec t  complementing the A.I.D. emphasi 
on grass roots development. A P . L .  480 T i t l e  I sales agreement for  
approximately $4 million i s  also proposed as we1 1 as continuation 
of the P . L .  480 T i t l e  I1 program of approximately $2.2 mill ion. 

Grass Roots Activit ies.  The dis t inct ive character is t ic  of the 
A.I.D. program in tcuador i s  the e f fo r t  t o  achieve greater par t i -  
cipation by the people in the development process. Much of the 
FY 1970 program wi 11 be used for  th i s  purpose. 

A $2,.2 mil 1 ion loan will be used to  promote wider land ownership. 



ECUADOR 

The loan will guarantee payments to land owners who s e l l  t he i r  
land t o  low-income farmers. 

In addit ion,  numerous technical assistance projects to  achieve 
greater  participation in development will continue in FY 1970: 

--A. I  . D .  funds t o t a l l i ng  $356,000 will be used to  accelerate 
the development of rural c red i t  unions and production and 
marketing cooperatives, with emphasis on small and medium- 

, s ize  farmers. Eight r i c e  cooperatives wi t h  over 300 members, 
44 coffee marketing cooperatives with over 300 members and 
237 credi t  unions with 36,500 members have already been 
f omed . 

--Assistance of $237,000 wi 11 he1 p rural comnuni ty  groups 
to  identify development requirements. Over 200 campesinos 
were trained under t h i s  project  i n  FY 1968. 

--A project to  involve youth in the development process 
will receive A.I.D. assistance of $100,000. Three p i l o t  
community action projects were completed i n  the summer 
of 1968. 

--A.I.D. will continue t o  support a nationwide family 
planning program being undertaken by private groups, 
university medical schools , and the Ministry of Health. 
Assistance of $528,000 wi 11 be provided fo r  t h i s  purpose. 

--Technical Assistance of $225,000 w i  11 support the 
American i n s t i t u t e  of Free tabor Development's organi- 
zational work and training among f r ee  trade unions. To 
date 226 unions have become a f f i l i a t ed  with the Ecua- 
dorean Confederati on of Free Trade Unions . 

--A. I  . D .  wi 11 provide $1 96,000 to  continue primary 
education curricula and textbook development and 
school construction ac t i v i t i e s .  

Other Activit ies.  Additional A. I . D .  a c t i v i t i e s  wi 11 (1 ) provide 
continued technical assistance and communications and transporta- 
tion. equipment to  the Ecuadorean National Pol i ce ,  (2)  continue 
support to  the Industrial Center t o  improve i t s  expertise in 
productivity, marketing and investment promotion, and (3 )  seek 
greater involvement in a c t i v i t i e s  directed toward Ecuador's 
part icipation in regional economic and trade partnerships. 



T A B L E  I V  PROJECT DATA SUMMARY 
(Dollar Amounts in Thousands) Part  1 COUNTRY:  ECUADOR 

F Y  of 
Sched- 

u led 
F i n a l  
Oblipa. 
tion 
1972 
1972 
1972 
1971. 
1973 
1971 
1972 
1973 
1973 
Cont 
Cont 

1968 
1967 
1969 
1969 
1968 
1968 
1968 
1967 

TI 

Obliga- 
tions 

2,436 
2,210 
1,743 

1+72 
597 

1,006 
3,150 

93 
- 

166 
5,103 

50 
1,857 
5.278 
1,867 

981 
81 

134 
597 

Estimated F Y  1969 rgh F Y  Propc 
F - 

'unds 

- 
TA 
T A 
T A 
T 1 
T A 
T A 
T A 
T A 
T A 
T A 
T A 

- 
- 
- 
- 
- 
- 
- 

- 
- 

1968 

I 

01 
f -- 

L 

Future 

Y *or 
b l  igatio 

L85 
470 
22 5 
!15@ 
651 
144 
375 
770 
275 
Cont : 

1,575 

- - - 
- - 
- 
- 
- 

Estimate 

Tota l  
Cost 

-7 

3,496 
3,448 
2,358 

2,285 
1,574 
3,981 
1,220 

112 5 
uinz 
8,324 

50 
1,857 
5,359 
1,882 

981 
81 

134 
5 97 

Jnliqul- 
doted 

bligation 
1/30/68 

69 
122 

9 '4 

0 
596 
102 

88 
15 - 
3 0 
57 

2 
2 
- 
5 

1 6  
3 
4 

12  

Obliga- 
tions 

280 
412 
195 
240 
509 
229 
215 
120 

50 
5 0 

670 

81 
15  
- 
- 
- - 

Jnliqui- 
doted 

bligation! 
6/30/69 

49 
184 

89 
4 0 

355 
154 
73 
30 
1 0  
20 
40 

., 
d. 

12 
4 
- 
- 
- - 

Amounts 

295 
356 
22 5 
22' 
528 
195 
2 41 
237 
100 

5 0 
676 

- . - 
- 
- 
- 
- - 

,128 - 
,128 

Proiect T i t l e  Proiect Number Expendi- 
tures 

,367 
,088 
,649 

72 
1 

904 
,062 

78 
- 

13 6 
, oh6 

48 
,855 
,278 
,862 
965 

78 
130 
585 

g=i&tural  Production & Agrarian Reform 
oopera t i v e  Development 
ndus t r i a l  Development 
sbor 
e a l t h  Education/Population 
uman Resources Development 
ubl ic  Safety 
ocal Planning and Development 
outh Affa i r s  
pec ia l  Development Act ivi ty  
echnical Support 

echnical Education 
chool Construction 
ss i s tance  t o  Univers i t ies  
ub l ic  Administration 
i v i c  Action 
ood f o r  Peace 
udio Visual Operations 
conomic Development Planning 

Tatal  .............................. 
T A  ........................... 
S A ........................... 
DL (grants). ................... 

NUMBER OF U.S. TECHNICIANS (Proqrarn Overseas) 
- --- 

T Y P E  O F  T E C H N I C I A N  

NUMBER OF PARTICIPANTS 

Actual 
T Y P E  O F  P A R T I C I P A N T  

Programmed During Year 

* 
A.I .D.  employed . . . . . . . . . . . . . . . . . . . .  
Participating agency..  . . . . . . . . . . . . . . .  
Contractor technicians. .  . . . . . . . . . . . . .  

Tota l  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Actual 

F Y  1968 

Non-contract . . . . . . . . . . . . . . . . . . . . . . .  

Contract . . . . . . . . . . . . . . . . . . . . . . . . . .  

32 
7 

26 

41 

41 

+ Includes adminis t ra t ively funded positions.  

Estimote 

F Y  1969 

Total  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Proposed 

F Y  1970 

2 6 
3 

1 8  

26 
2 

12 
I  I  

92 66 1 59 



STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/68 

ADOR (In Thousands of Dollars and Equivalent) 

r 
COUNTRY: E, TABLE VI  - 

Grace 

Jeriod 

- 

112 

5 
10 
10 

10 

10 

5 
10 
10 

5 
5 
10 

10 

- 
Life 

of 

Loan 

years - 
20 

20 
40 
40 

40 

40 

25 
40 
40 

20 
20 
40 

40 

Amount 

tuthorized 

$1,800 
(1,350 
( 450 
5,000 

2,000 

13,300 

650 

1,200 

700 

3,000 

5,300 

2,000 

Amount 

Iisbursed 

$1,694 
(1,350 
( 34k 
4,778 

1,864 

5,371 

437 

950 

427 

2,894 

558 

518 

Zurrency 

0 f 

Re -  

payment 

Date Interest Rote (%) 
'rincipal 

Repay- 

ments 

$398 

- 
- 

- 

- 
- 
- 
- 
- 
- 

$398 

Auth- 

orized 

Loan 

Agree- 

ment 

0-19 -6: 

-20-62 
tep 
9-04-6: 

5-26-61 

8-30-61 

2-08-6: 
tep 
8-24-61 

1-31-6t 
tep 
2-11-6t 

5-30-6. 

Grace 

Period 

Loon 

No. 
T i t l e  Amorti- 

zation 

3 l/f 

5 3/4 
3/4 
3/4 

2 

2 

2 
2 
2 

2 l/f 
2 1/4 
2 1/4 

2 l/i 

XXXX 

Aerial Photogrammetric 

Industrial Credit 

Feasibility Studies 

Consort i m  Road 

Rural FJectrification C 

Cooperative Bank 

Inecel Power 

Private Financiera 

1-18-61 

'-09-62 
Two. 

'-28-63 

1-22-64 

j-08-64 

5-12-64 
Two. 

5-30-64 

5-26-65 
Two. 

5-29-65 

;-30-66 

ooperative 

Primary Education Improvement 

Malaria Eradication 

XXX - 
222 

XXX - XXXX XXXX 



Guyana 

Guyana 
Venezuela 

Guyana 

Populcrt ion (mil lions - mid-1968) ........... 
Annual Growth Ra t e  (percent). ........... 

Area (1000 square miles) .  ................. 
Populat ion Densi ty P e r  Square Mile.. ..... 

Agricultural Land a s  % of Tota l  Area ....... 
Pe rcen t  of Labor Fo rce  in Agriculture. .... 

Brazil 

BASIC DATA 

P e r  Capita  GNP (dollars). .................... 339* 

.................... Life  Expectancy (years). 51 
......................... Peop l e  P e r  Doctor 2,630 

Li te racy  Rate  (percent) ..................... 80 
Students a s  % of 5-19 Age Group ............. 7 2  

(Primary and Secondary) 
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GUYANA 

Development Loans.  . . ., . 

Technical Assistance . . . 
Supporting Assistance . . . 

Tota l  A.I.D. Assistance 

U.S. AID OBJECTIVES 

PROGRAM SUMMARY 
(In millions of dollars 

FY 1967 1 FY I968 I FY 1969 1 FY 1970 
Actual I Actual I Estimated Proposed 

8.1 I 4.7 1 14.1 6.4 

A.I.D. i s  attempting to a s s i s t  the Government of Guyana i n  i t s  
e f fo r t s  t o  promote t h e  social and economic integration of i t s  
major racial  groups and to lay the base of self-sustaining 
economic growth. 

To accomplish t h i s ,  A.I.D. is working t o ;  

-- modernize the r i ce  industry, to expand rice export 
earnings 4% annually and increase agricultural incomes; 
and 

-- reduce the high ra te  of unemployment, through expanded 
vocational training,  the promotion of new and expanded 
labor intensive enterprises and general economic growth. 

PROBLEMS AND PROGRESS 

Guyana has shown promising economic growth since the government 
of Prime Minister Burnham took off ice  in December 1964. GNP has 
increased a t  an annual r a t e  of about 8% a t  current prices since 
1965. The return of business confidence and government incentives 
(including duty-free imports, tax hol i days, t a r i f f  concessions 
and subsidized land s i t e s )  have stimulated both foreign and 
domestic private investment. A major expansion in the American 
and Canadian owned bauxite industry was the principal new invest- 
ment. The-completion of t h i s  expansion in 1968 led to a large 
s t a t i s t i c a l  drop in private investment fo r  that  year, b u t  local 
private investment has continued to  r i s e .  Private investment 
increased from 1 4 h f  G G P  in 1966 to 17% in 19E7, b u t  dropped 
somewhat in 1968. 

The problem of unemployment ( 1  5-20%) has been attacked in several 
ways with A.I.G. assistance b u t  s t i l l  remains a serious problem. 
A technical training school bu i l t  with A .  I . D .  funds opened in 
August 1968, and over 100 students are attendins six-month and 

one-year courses in a variety of technical s k i l l s  in demand. P 
P . L .  480 sales agreement signed i n  FY 1969 will generate local 
currency to  continue labor intensive agricultural  works projects. 

The proposed FY 1970 program includes $6.4 mi 11 ion fo r  Development 
Loans and $1.3 million fo r  Technical Assistance. A $500,000 
P . L .  480 grant will be continued to a s s i s t  community development, 
school lunch programs and maternal and child health centers. A 
new P . L .  480 c red i t  sales agreement may be considered in the 
second half of FY 1970. 

Guyana receives substantial  assistance from the United Kingdom, 
Canada and the IBRC. The United States has provided an average 
of over $1 0 mi 11 ion a year since 1965 compared to annual averages 
of $7 mil 1 ion from the United Kingdom, $ 3 . 3  mi 11 ion f ro r  Canada 
(increased to $4 million in 1968). In addit ion, ' the IBRD provided 
a to ta l  of $10.8 niillion in FY 1968 and FY 1969 for  education and 
the protection of coastal lands from erosion by the sea. 

Agricul ture.  

In the next few years, the A .  I . D .  program will concentrate on 
modernizing Guyana's r i c e  industry, which accounts for  14% of 
export earnings and provides a livelihood for  about a fourth of 
the population. In FY 1969, A.1 . D .  authorized a $12.9 million 
Development Loan for  construction of a r i ce  research s ta t ion and 
s ix  r ice  processinp plants.  Guyana's contribution towards the 
r i c e  modernization project will include $4.5 mil 1 ion to cover 
local costs ,  the rehabil i ta t ion of two government-owned r i c e  mil 1 s ,  
a supervised agricultural  c red i t  program for  small farmers to  help 
them convert to improved var ie t i es ,  and reorganization of the Rice 
Cevel opment Corporation. 

Technical Pssi stance in agricul ture ,  amounting to $300,000 in 
FY 1970, will promote divers i f icat ion,  increased yie lds ,  and 
u t i l i za t ion  of new lands in the in te r io r  of the c0untr.y. 

Other Assistance. 

A.I.D. i s  planning a $4 million Development Loan in FY 1970 to 
construct the Georgetown-by-pass road, a key link fo r  the exist ing 
road system. A $1 mill ion loan i s  proposed to replenish the 
Private Investment Fund (PIF) which a s s i s t s  in financing the cost  
of U.S. equipment needed by Guayanese private enterprise.  
$160,000 in Technical Assistance will pay for  advisors to a s s i s t  
the Guyana Development Corporation in industrial  promotion. The 
remaining Development Loan of $1.4 mil 1 ion wi 11 be used fo r  tech- 



GUYANA 

nica l  adv i so r s  t o  t he  government on t axa t i on  and o t h e r  r e l a t e d  
programs. Other Technical Assis tance p r o j e c t s  include AIFLD 
i n d u s t r i a l  t r a i n i n g  and union leadersh ip  a c t i v i t i e s  ($200,000), 
p rofess iona l  t r a i n i n g  ($90,000) and pub1 i c  s a f e t y  ($208,000). 



Future 

Year 

b l igat io 

T A B L E  I V  PROJECT DATA SUMMARY 
Part 1 

Estimatmc 

T o t a l  

Coat  

COUNTRY: GUYANA 

Proiect  T i t l e  

(Dolla 

F Y  of 

I n i t i a l  

Obl iga-  

t i on  

in  Thousands) 

1 
Amoun - 
F Y  of 

iched- 
u led 

F i n a l  
Obliga, 
tion 

1972 

1972 

1970 

1972 

1972 

Cont 

1972 

Cont 

1965 

1968 

1969 

1967 

1965 
1965 

Proposed F Y  1970 P r o g r a ~  69 

Unl iqu i -  
doted 

bl igat ions 
6 / 3 0 / 6 9  

2 74 

3 1 

50 

8 

2 

12 

42 

32 

- 
- 
- 
- 
- 
- 

Through F Y  1968 
P 

E s, 

Obl iga-  

t ions 

Expsndi-  

tures 

Obl iga-  

t ions 

Unl iqui -  
dated 

b l ipa t ia r  
i / 3 0 / 6 8  

340 

178 

262 

8 8 

101 

13 

66 

54 

2 

49 

84 

26 

50 
100 

- 
Funds Amounts 

302 

100 

100 

2 08 

160 

50 

90 

290 

- 
- 
- 
- 
- 
- 

Project Number 

555 

210 

- 

496 

185 

Cont 

86 

Cont 

- 

- 
- 
- 
- 
- 

1,644 

1,039 

593 

1,532 

508 

uing 

579 

l ing 

988 

128 

3,880 

482 

100 
100 

Development & Diversif icat ion of Agr icu l tu~  

Labor Education & Social  Projects 

AIFLD-Industrial Training Center 

Public Safe ty  

Indus t r i a l  Development Advisory Services 

Special Development Act iv i t i es  

General Training 

Technical Support 

Sea Defenses Maintenance & Improvement 

Mineral Resources Survey 

Road Systems Maintenance & Improvement 

Health Operations & Advisory Services 

Health F a c i l i t i e s  

School Construction 
Total ........... 

T A .  ....... 

D L  (grants). ................... 

NUMBER OF U.S. TECHNICIANS (Proaram Overseas) NUMBER O F  PARTICIPANTS . - 
On Duty A t  Close o f  Year 1 

. . 

I Progrornmed Durinp Year 1 I T Y P E  O F  P A R T I C I P A N T  T Y P E  O F  TECHNICIAN 
Actual  Actual Est imate Est imate Proposed 

A. I .D.  employed . . . . . . . . . . . . . . . . . . . .  
Porti c ipat ing agency.. . . . . . . . . . . . . . . .  
Contractor techni c ions .  . . . . . . . . . . . . . .  

Totol . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 7  21 I a J 
225 

Proposed 

- 

. . . . . . . . . . . . . . . . . . . . . . .  Non-contract 

Contract . . . . . . . . . . . . . . . . . . . . . . . . . .  

Totol . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

F Y  1968 

10 
- 
7 

F Y  1969 

10 
- 

11 

- 

54 

24 

78 , 

40 

12 

52 

FY 1970 

10 
- 
4 

- -  ~~ 

26 

12 

38 



STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/68 

( In Thousands of Dollars and Equivalent) T A B L E  VI COUNTRY: GUYANA 

Interest 

:ollectec 

Life 

of 

Loan 

para  

40 

40 

40 

40 

40 

40 

40 

- 
XX> - 

Interest Rote (%) 
'rincipal 

Repay - 
manta 

- 
Amorti- 

zation 

Auth- 

orized 

;race 

'er iod 

rwr.1 

-- --- 

Grace 

Period 

1 

1 

1 

1 

2 

2 

2 

XXXX 

Loan 

No.  

Loan 

Agree- 

meni 

Amount 

iuthorizec 

2,000 

1 , 6 0 0 ~  

7,500 

1,100 

2,600 

2,900 

Amount 

)irbursed 
T i t l e  

-30-65 

-05-66 

3-19-6t 

5-23-67 

1-20-61 

5-28-6E 

L-30-6E 

XXXX 

29 

29 

2% 

29 

2+ 

2+ 

3 

XXXX 

Atkinson Field - MacKenzie Road 

Private Investment Fund 

Feasibi l i ty  Studies * 
Corentyne and West Demerara Roads 

Airport Improvement 

Water Supply Improvement 

Rice Modernization 

*Originally authorized for  $ ~ O O , O O C  
but $1,000,000 increase authorized 
on 7-17-67, and loan agreement 
signed 8-28-67. 

XXXX 

( 

Total  . . . . . . . . . . . . . a. . . . . . 



Haiti 

Haiti 

BASIC DATA 

Population (millions . mid.1968) ........... 4 . 7 Per Ccrpita GNP (dollars) ..................... 69+ 
............ . Annual Growth Rate (percent) 2 0 

Life Expectancy (years) ..................... 40 
.................. ......................... Area (1000 square miles) 10.7 People Per Doctor 14, 000 

....... Population Density Per Square Mile 437 
Literacy Rate (percent) 10 ..................... 

Agricultural Land as  % of Total Area ....... 31 Students as  % of 5-19 Age Group ............. 24 
Percent of Labor Force in Agriculture ..... 83 (Primary and Secondary) 

9 1967 in 1967 prices 



HAITI 

A. I.D. ass is tance t o  H a i t i  i s  1  i m i  t e d  because adm in i s t r a t i ve  and 
i n s t i t u t i o n a l  weaknesses hamper H a i t i  ' s  abi 1  i t y  t o  use ass is tance 
e f f e c t i v e l y .  The A.I.D.. Miss ion withdrew i n  1963 because o f  i n -  
adequate H a i t i  an cooperat ion. 

PROGRAM SUMMARY 
(In millions of dollars) 

A.1 .D. has cont inued, however, t o  con t r i bu te  funds t o  a ma la r i a  
e r a d i c a t i o n  p r o j d c t  which has been proceeding s a t i s f a c t o r i l y  undel 
t he  auspices of the  H a i t i  an Government and t he  Pan American Heal t 
Organ iza t ion  (PAHO) , w i t h  p a r t i c i p a t i o n  by UNICEF. It i s  be1 i e v f  
t h a t  t h e  ma la r i a  t ransmiss ion cyc le  can be broken by FY 1970 and 
t h a t  t h e  program which was begun i n  1960, can be phased ou t  by 
FY 1972. 

Development Loons. . . . . 
Supporting Assistance . . . 
Contingency Fund. . . . . . , 

Total  A.I.D. Assistance 

FY 1970 PROGRAM 

A.I.D. Proposes t o  p rov ide  $1.3 f o r  ma la r i a  e r a d i c a t i o ~  i n  FY 1970; 
PAHO, UNICEF, and the  H a i t i a n  Government a re  expected t o  c o n t r i -  
bute about $400,000. The ma la r i a  e rad i ca t i on  network migh t  be used 
t o  p rov ide  f a m i l y  p lanning serv ices  i n  t he  f u t u r e .  

* Not new assis tance.  Represents o n l y  c a p i t a l i z a t i o n  o f  i n t e r e s t  
on p r i o r  yea r  loan. 

F Y  1967 
Actual 

0.2* 
1.4 
0.4 

2.0 
I n  FY 1968 a Specia l  Development A c t i v i t i e s  Fund o f  $25,000 was 
establ  i shed t o  encourage small ,  l o c a l  se l  f-he1 p p r o j e c t s  through- 
ou t  the  country. Specia l  Fund a c t i v i t i e s  a re  con t i nu ing  i n  FY 
1969 and planned f o r  FY 1970 a t  t he  l e v e l  o f  $40,000 each year. 

Since 1966, CARE Incorpora ted  has adminis tered a small  community 
development and f a m i l y  p lanning program i n  H a i t i ' s  r u r a l  northwest.  
The CARE program has been supported by g ran ts  from A.I.D. An ad- 
d i t i o n a l  g ran t  o f  $137 thousand i s  proposed i n  FY 1970. 

F Y  1968 
Actual 

0.1* 
2.0 

- 
2.1 

Other i n t e r n a t i o n a l  agency and t h i r d  country  e f f o r t s  i n  H a i t i  i n -  
c l  ude: (1 ) UN p r o j e c t s  i n  a g r i c u l t u r e ,  (2 )  In ter-Amer ican Committee 
on t h e  A1 1 iance f o r  Progress IOAS/CIAP) techn ica l  ass is tance  i n  
educat ion, na tu ra l  resources, c i v i l  admin is t ra t ion ,  t ou r i sm  and 
f i s c a l  reform, and (3) a g r i c u l t u r e - r e l a t e d  p r o j e c t s  sponsored by 
N a t i o n a l i s t  China, t he  German Federal Republ ic and I s r a e l  . A. I. D. 
con t r i bu ted  t o  t he  OAS/CIAP techn ica l  ass is tance miss ion  i n  FY 1968 
pnd may prov ide a d d i t i o n a l  suppor t  t o  OAS e f f o r t s .  

F Y  1969 
Estimated 

0.05* 
1.8 - 
1.85 

F Y  1970 
Proposed - - 

1.5 
- 

1.5 



PROJECT DATA SUMMARY 
(Dollar Amounts i n  Thousands) 

T A B L E  l V  
Part  1 COUNTRY: HAITI 

Pro iec t  T i t l e  Proiect  Number 

F Y  of 
tched- 

u led 
F i n a l  
O b l i g a  
tion 

1972 
1973 

1972 

Est ima ted  F Y  1969 Proposed Prograr 
Future 

Year 
b l i g a t i o ~  

2,594 
5 00 

Cont. 

Est imate 
To ta l  
Cost  

gh F Y  1 

xpendi- 
u res 
- 
0,049 

144 

2 1 

- 

F - 
Funds 

970 

Amounts 

Jn l i qu i -  
dated 

b l igat ion 
1/30/68 

4 54 
122 

4 

Unl iqu i -  
dated 

b l ~ g a t i o n  
6 /30 /69  

Obl iga-  
t i ons  

O b l i p -  
t ions 

1,668 
8 8 

40 

Expend;. 
tures 

l,89E 
12C 

4 2 

- - 

Malar ia  E rad i ca t i on  
Community Development . 

(Heal th ,  Family -Planning) 
S p e c i a l  Fund A c t i v i t i e s  Cont . 

Tota l  .............................. 

T A  ........................... 

SA ........................... 

D L  (grants).. . . ................ 

NUMBER OF U.S. TECHNICIANS (Proaram Overseas)  NUMBER OF PARTICIPANTS 
1 -  - 

On Duty A t  C lose  o f  Year 1 1 I Programmed Dur ing Year I 
T Y P E  OF P A R T I C I P A N T  Ac tua l  Est imate 

. . . . . . . . . . . . . . . . . . . . . . .  Non-contract 

Proposed 
F Y  1970 

T Y P E  O F  T E C H N I C I A N  

. . . . . . . . . . . . . . . . . . . . . . . . . .  Contract 

A. I .D .  employed . . . . . . . . . . . . . . . . . . . .  
Part icipating agency.. . . . . . . . . . . . . . . .  
Contractor technicians . . . . . . . . . . . . . . .  

Tota l  - - . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Proposed 
F Y  1970 

Ac tua l  
F Y  1968 

- 
5 - 

Tota l  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Est imate 
F Y  1969 

- 
5 - 

I 5  I I I 

- 
5 - 

5 5 



Jamaica 

- 
Honduras 

4 Nicaragua 

/ 

BASIC DATA 

.......... Populat ion (millions - mid-1968). 1.9  
........... . Annual Growth Rate  (percent). 2 6 

................. Area ( 1 ~ 0  stpate  miles). 4.2 ...... Population Density P e r  Squore Mile. 4.60 

Agriculturd Land a s  % of Tota l  Area ....... 42 
Percent  of Labor Force  i n  Agriculture.. ... 36 

Per Capita GNP (dollars). .................... 530# 

.................... Life Expectancy (years). 65 
......................... People Per Doctor 2,040 

Literacy Rate (percent) ..................... 85 
............. Students as % of 5-19 Age Group 62 

(Primary and Secondary) 

*I967 in 1967 prices 



JAMAICA 

Total  A.I.D. Assistame I 0.7 1 1.0 I 1 .1  I n r ;  1 
Represents $275,000 i n  FY 1968 and $315,000 in FY 1969 in 

rants  f o r  population programs under T i t l e  X of the Foreign 
ss is tance Act. 

PROGRAM SUMMARY 
(In millions of dollars) 

The A.I.D. program i s  designed t o  a s s i s t  Jamaica to  reduce the 
population growth, preserve 1 aw and order, and improve development 

I o l i c i e s  and ins t i tu t ions .  A1 though small, the program i s  signifiC 
ant  when coupled with local e f f o r t s  and other assistance from 

abroad. 

Development Loans. . . . . 
Technical Assistance . . . 

Economic growth, spurred in pa r t  by sizeable U.S. investment has 
been impressive a t  over 5% a year (1962-67). Nevertheless, unem- 
ployment, rapid population growth and unequal d is t r ibut ion of 
income have tended t o  impede progress and contribute t o  social  
unrest . 

F Y  1969 
Estimated 

0 . 9  
0.8 

FY 1970 PROGRAM 

F Y  1967 
Actual 

- 
, 0 . 7  

F Y  1970 
Proposed 

- 
0.5 

For FY 1970, A.  I . D .  proposes $535,000 in Technical Assistance. In 
cases where other  sources of loan financing are not avai lable ,  
A.I.D. would be prepared t o  consider loans which would have a s ig-  
ni f i can t  influence upon Jamaican devel apment policies and the r a t e  
of Jamaican development. 

F Y  1968 
Actual 

0.3* 
0.7 

A .  I .  D. housing guaranties support a $1 5 mil 1-ion housing construction 
program. Jamaica will also receive $3 mill ion in P.L.  480 T i t l e  
food donations f o r  maternallchild welfare and school lunch feeding 

Assistance from the  United Kingdom, Canada, the  United Nations, 
the IBRD and private foundations together with Export-Import Bank 
Loans may exceed $30 mi 1 1 ion in 1 970. 

Family Planning. A. I . D .  will provide $290,000 in Technical 
Assistance in FY 1970 f o r  advisory services ,  t ra ining and 
c l in ical  equipment fo r  family planning t o  help Jamaica reach i t s  
goal of reducing the b i r th ra te  from 39 t o  25 per thousand by 
1976. Ihe nwnhrtr of famil Y planning c l i n i c s  has. increased from 
50 in April 1968 to  120 in March 1969. There i s  some evidence 
tha t  the b i r th ra te  has s t a r t ed  t o  decline in 1968. 

Agriculture. A.  I . D .  expects t o  provide $40,000 in Technical 
Assistance in FY 1970 f o r  consulting services t o  ident i fy  and 
analyze development policies and problems t h a t  are  hampering 
production and creating an overdependence on food imports. 

Police Assistance. $50,000 in  Technical Assistance i s  pl anned 
fo r  FY 1970 t o  continue t o  a s s i s t  the Constabulary Force t o  
enable i t  to  cope more effect ively  with the th rea t  of growing 
violence and crime. The A. I .  D. program has been designed t o  
a s s i s t  the Jamaican Government in carrying out a major reorgani- 
zation of the police force. Funds budgeted by the Jamaican 
Government f o r  the force increased from $7.5 million in 1965 t o  
over $9 million in 1969. 



PROJECT DATA SUMMARY 
(Dollor Amounts in Thousands) 

T A B L E  l V  

Part 1 - 
F Y  of 
In i t ia l  

Obliga- 

tlon - 

1964 
1966 
1967 
1966 
1956 

1961 
1965 
1963 

Future 

Year 

bligotio 

- 
- 

'50 - 
:anti1 
lont Q 

- - 
- 

F Y  o f  
Sched- 
u led 

Final  
Obliga 
tion 

1970 
1973 
1970 
Cont , 
Cont , 

1969 
1969 
1967 

Through F Y  1968 
1 Estimated 

Toto I 
Cost 

787 
1,843 

487 
sg 
.ni3 

5 51 
1,659 

187 

Jnliqui- 
doted 
,Iogation 

30 ' 6 8  

108 
287 
175 
14 
16 

1 3  
406 
1 3  

Expend#- 

tures 

l l o  
29 5 
188 
24 

113 

23 
407 
13  

Jnliqui- 
dated 
 ligations 
6,30/69 

62 
307 
70 
30 
18 

9 
288 - 

Praiect T i t l e  I R o i e c t  Number 
Amounts 

40 
290 

50 
50 

105 

- 
- 
- 

Expendi- 
tures 

575 
201 
179 

53 
929 

519 
964 
174 

Obliga- 

tions 

64 
3 5  
83 
40 

115 

19 
289 - 

Lgricultural Production & Marketing 
W y  P l a ~ i I l g  
?ublic Safety 
$ecial Development Activi t ies  
Cechnical Support 

:ommunity Water Supply 
iuman Resources Development 
h d e  Union Education Ins t i tu t e  

DL (grants). ................... 

NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS 

1 I Programmed During Year 

T Y P E  O F  T E C H N I C I A N  
Actuol I T Y P E  O F  P A R T I C I P A N T  

Actuol I Estimate P r o ~ o s a d  

A. I .D.  employed . . . . . . . . . . . . . . . . . . . .  
Por t lc ipat ing agency.. . . . . . . . . . . . . . . .  
Contractor technic ians. .  . . . . . . . . . . . . .  

Total . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Non-contract . . . . . . . . . . . . . . . . . . . . . . .  

Contract . . . . . . . . . . . . . . . . . . . . . . . . . .  

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
230 

C 

11 
1 

15  

27 

30 

4 

34 

8 
1 

14 

23 

7 
1 
3 

11 

3 

6 

37 

15 

o 

15 



STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/68 

( In Thousands of Dollars and Equivalent) TABLE VI 

;race 

eriod 

rears) 

- 
1 
1 

5 

3 

L i fe  

of 

-oan 

teors 
- 
40 
40 
40 

25 

25 

- 
KX)r - 

Amount 

lisbursed 

2,055 
877 

584 

771 

- 

rincipol 

Repay- 

ments 

99 
30 

- 

- 

T i t l e  

Dote Interest Rote (%) 
Interest 

Zol lected Auth- 

orized 

-29-62 
1-19-6: 

T h  

-30-64 

-29-65 

Loon 

Agree- 

ment 

3-31-62 
1-29 6 3 
Step 

1-23-64 

3-20-65 

Groce 

Period 

314 
314 

3+ 

1 

Amorti- 

zation 

314 
314 
3$ 

3+ 

34 

XXXX 

Loan 

No .  

Amount 

4uthorizec 

Community Water Supply 

Feasibility Studies 

Dairy Development 

XXXX XXXX XXXX XXX - XXXX 



Panama 

Panama 

Population (millions - mid-1968). .......... 
Annual Growth Rate (percent). ........... 

................. Area (1000 square mites).  
Population Density Per  Square Mile. ...... 

Agricultural Land a s  % of Total Area ....... 
Percent of Labor Force in Agriculture. .... 

Previous Page Blank 

PANAMA 
9 

Colombia 

BASIC DATA 

.................... Per Capita GNP (dollars). 594+ 

.................... Life Expectancy (years). 59 
......................... People Per Doctor 1,990 

..................... Literacy Rate (percent) 78 
Students a s  % of 5-19 Age Group.. ........... 57 
(Primary and Secondam) 

++ 1968 in 1967 prices 



PANAMA 

PROGRAM SUMMARY 
(In mlllions of dollars) 

Assistance Act. 
- 

Total A.I.D. Assistance 

U.S. AID OBJECTIVES 

I n  Panama, A.I.D. i s  at tempt ing t o  a s s i s t  t he  count ry 's  e f f o r t s  
t o  cope more success fu l l y  w i t h  i t s  deep-rooted problems o f  rap- 
i d l y  i nc reas ing  urbanizat ion,  inadequate school systems and low 
a g r i c u l t u r a l  p r o d u c t i v i t y .  A. I .D. i s  a l s o  he lp ing  t o  improve 
p u b l i c  admin is t ra t ion ,  so t h a t  t he  government o f  Panama can 
e f f e c t i v e l y  manage a development program. 

F Y  1969 
Estimated 

6.3 a 
2.8 
- 
- 

F Y  1968 
Actual 

16.3 a/ 
3.0 - 
0.2 - 

Development Loons. . . . . 
Technical Assistance . . . 
Supporting Assistance . . . 
Contingency Fund. . . . . . 

a/ Inc ludes g ran ts  of $471 - ,000 i n  FY 1968 and $400,000 i n  FY 1969 
f o r  popu la t ion  programs under T i t l e  X o f  t h e  Foreiqn 

35.2 

PROBLEMS AND PROGRESS 

F Y  1970 
Proposed 

13.0 
3.6 - 
- 

f Y  1967 
Actual 

22.9 
2.1 - 

10.7 

Despite t he  e l e c t o r a l  campaign d isorders  o f  A p r i l  and t h e  October 
coup d ' e t a t  which replaced Pres ident  A r i as  w i t h  a m i l i t a r y  jun ta ,  
t he  economy proved r e s i  1 i e n t  i n  1968. A1 though pol  i ti ca l  i nsta-  
b i  1 i t y  probably  reduced the  r a t e  o f  growth somewhat, key i nd i ca to rs  
never theless show the  s t reng th  o f  t he  economy: GNP growth o f  
5.4% i n  1968--down o n l y  s l i g h t l y  from 1967; gross investment 22% 
o f  Gross Domestic Product (GDP), same as i n  1967. The balance 
on goods and serv ices  improved somewhat over  1966, from a d e f i c i t  
o f  $39 m i l l i o n  i n  1966 t o  $31 m i l l i o n  i n  1967. 

19.6 

The Government was ab le  t o  secure loans i n  1968 and e a r l y  
1969 t o  counter  t he  adverse economic and f i n a n c i a l  e f f e c t s  o f  
the  po l  i t i c a l  turbulence.  To t h i s  end, t he  Government negot ia ted  
two standby agreements w i t h  the IMF f o r  $3 m i l l i o n  each, and 
obta ined $9.5 m i l l i o n  i n  sho r t  and medium-term c r e d i t s  from 
p r i v a t e  banks (most ly  U.S. ). Despi te cut-backs i n  spending, 
t he  Government had a d e f i c i t  o f  $8 mi 11 i o n  i n  i t s  1968 o rd ina ry  
budget o f  $129 m i l l  ion.  

While t h e  standard o f  l i v i n g  i n  Panama has improved somewhat i n  
recent  years, t h e  coun t r y ' s  progress cont inues t o  be impeded by 
some press ing problems: popu la t ion  growth r a t e  i s  a h igh  3.3%; 
d i s t r i b u t i o n  of income i s  inequ i tab le ;  p r o d u c t i v i t y  i s  low; 
unemployment and under-employment i n  both urban and r u r a l  areas 
are widespread. More than ha1 f t h e  popu la t ion  o f  Panama City 
1 i ves  i n  sub-standard housing. Some 40,000 people i n h a b i t  h e a v i l y  
congested squa t t e r  areas t h a t  s t a r k l y  con t ras t  w i t h  the nearby 
Canal Zone. 

9.1 

FY 1970 PROGRAM 

16.6 The proposed FY 1970 A. I .D. program i s  $16.6 m i l  1 ion ,  composed of 
$13 m i l l i o n  i n  Development Loans and $3.6 m i l l i o n  i n  Technical 
Assistance. The World Bank i s  cons ider ing  a $30 m i l l  i o n  loan  
f o r  a 150 megawatt hydropower f a c i l i t y  on t he  Bayano 'River  t o  
serve t h e  growing needs o f  Panama City and t he  Canal Zone. The 
Inter-American Development Bank (IDB) may prov ide $5.5 mi 1 l i o n  
i n  loans f o r  a g r i c u l t u r a l  c r e d i t  and voca t iona l  education. 

Ag r i cu l  t u r a l  Development 

A g r i c u l t u r e  remains Panama's most neglected sector .  P r o d u c t i v i t y  
and income are low. Although a g r i c u l t u r e  employs nea r l y  50% o f  
t h e  l a b o r  force,  i t  accounts f o r  o n l y  22% o f  GDP. Poor a g r i c u l -  
t u r a l  incomes and l i v i n g  cond i t i ons  a re  f o r c i n g  a growing number 
o f  people i n t o  the  c i t i e s .  Since t he  r u r a l  poor are o f t e n  unable 
t o  f i n d  employment and adequate housing i n  t he  c i t i e s ,  t h e i r  
presence adds 1 i t t l e  t o  t he  urban economy, represents a d r a i n  on 
a l ready s t ra i ned  urban f a c i l i t i e s  and resources and adds t o  urban 
soc i  a1 tension.  

A r e c e n t l y  completed Rural Cadastral  and Natura l  Resources Survey 
supported by an A.I.D. loan o f  $2.7 m i l l i o n  ($2.4 m i l l i o n  i n  
FY 1965 and $0.3 m i l  1 i o n  i n  FY l968) ,  i s  p rov id i ng  t he  data 
necessary t o  acce le ra te  ag ra r i an  reform and improve t a x  c o l  1 ec- 
ti ons from r u r a l  p rope r t i es .  

As p a r t  o f  a nat ion-wide program f o r  m o b i l i z i n g  t he  resources o f  
l o c a l  communities and b r i n g i n g  t he  r u r a l  dwe l le r  more e f f e c t i v e l y  
i n t o  t he  economy, A.1 .D. expects t o  extend a $1.5 m i l l i o n  loan  
f o r  Community Development i n  FY 1970. The r u r a l  segment o f  t h i s  
loan w i l l  a s s i s t  i n  t h e  development o f  r u r a l  cooperat ives and 
l o c a l l y  chosen communi t y  i n s t i t u t i o n s  o r  a c t i v i t i e s .  Grant-funded 
techn i ca l  ass is tance w i l l  f i nance  adv isory  serv ices  i n  marketing, 
agro-busi ness, and c rop  d i v e r s i f i c a t i o n .  



PANAMA 

Urban Rehab,i 1 i t a t i  on and Development 

Since FY 1967, the Government and A.1 . D .  have made major e f fo r t s  
to  improve conditions and increase community participation in 
the urban areas. A. I . D .  loans and grants of $25 mil 1 ion have 
supported publ i c works, manpower t ra ining,  community development, 
and slum rehabi l i ta t ion programs, principally in Panama City. In 
FY 1969, A.I.D. ' s  urban ac t i v i t i e s  continue with a second urban 
development 1 oan ($4.6 mi 11 ion) .  

In FY 1970, A.I.D. plans to  a s s i s t  in extending urban improve- 
ment programs i nvol vi ng s l  um clearance, rehabi 1 i t a t i  on and re- 
settlement t o  the country's second c i t y ,  Colon ($2 million loan). 
Through t h i s  program and an intensified community development 
e f fo r t  in low income urban and rural areas. A.I.D. hopes t o  
encourage greater comuni t y  participation and make improvements 
in the l o t  of Panama's poor. Grant funds will provide technical 
assistance t o  ~ o t h  publ i c and private Panamanian ins t i tu t ions  
involved in community development, cooperative and self-help 
housing, and urban planning. 

Human Resources Development 

Although l i teracy in Panama i s  re la t ively  high (78%), the 
country's development has been hampered by poorly trained man- 
agers and laborers as we1 1 as by poor planning and ins t i tu t ional  
deficiencies.  A new National Educational Plan, formulated with 
A. I.D. assistance,  will be implemented by the Government a t  a 
cost of $28 mil 1 ion over 11 years, and i s  to  be financed in part  
by an international consortium composed of A .  I.D., IDB and IBRD. 
The Plan provides fo r  balanced and orderly development of new 

school f a c i l i t i e s  a t  a1 1 levels ,  administrative reform, and 
be t te r  planning and use of educational resources, principal ly  
by improving curricula,  teacher training,  tes t ing and materials. 
A.  I.D. expects to  support t h i s  program in FY 1970 with a sector 
loan of $4 million. In FY 1969 a $1.3 million loan i s  expected 
to  help the Santa Maria University with technical assistance 
and construction of 1 aboratories and other faci  1 i t i  es.  

Vocational manpower training and a National Employment Service, 
1 inking training to  employment opportunities, were in i t i a ted  in 
FY 1968 with A.I.D. assistance. Some 800 unemployed heads of 
famil ies  have a1 ready been trained during the experimental 
phase of the project .  An A.I.D. loan of $2 million to  the Ins t i -  
tu te  for Development of Human Resources will provide part of the 
cost of expanding t h i s  program in FY 197C. 

Administrative Reform 

The Government's capacity to mobi 1 ize  the nation ' s  resources fo r  
development and manage i t s  own machinery e f f i c ien t ly  are impaired 
by deficiencies in public administration. The present Junta 
Government professes a strong desire fo r  sweeping administrative 
improvements, par t icular ly  in the areas of tax,  c ivi l  service,  
and procurement. Accordingly a loan fo r  Public Administration 
Reform ($3.5 mil l ion)  i s  being considered fo r  FY 1970. Grant- 
funded technical assistance wi 11 increase somewhat in order to  ' 
continue successful e a r l i e r  projects (e .g . ,  tax administration 
assistance, which has been in  part responsible f o r  increases in 
revenue col lections of about 15% annually since 1965). 



I 

T A B L E  I V  PROJECT DATA SUMMARY 
~r Amounts in  Thousands) 

-I--- 
Part  1 C O U N T R Y :  PAfWU 

59 

Jnliqui- 
dated 

bligotion: 
6/30/69 

76 
38 
18 

512 - 
171 
65 

331 
696 
78 

lal 
50 
26 

149 

Proposed 
F Y  

'unds 

TA 
TA 
TA 
TA 
TA 
TA 
TA 
TA 
TA 
TA 
TA 
TA 
TA 

- - 

F Y  of 
Sched- 

u led 
Final  

Obligo * 
1973 
1973 
1972 
1973 
1972 
1973 
1m 
1976 
1974 
1973 
1971 
Cont 
Cont 

1967 
1967 

Future 
Yeor 

b l i g o t ~ o t i  

Progron 
1970 

Amounts 

244 
105 
96 

242 
100 
215 
3-20 
450 
377 
312 
236 
100 

1,028 

- - 

3,625 

3,625 

T t  

Obliga- 
tions 

Estlmotec 
Total  
Cost 

B 

Jnliqui- 
doted 
,ligation 
/30/68 

96 
58 

348 
489 
161 
212 
816 
338 

1,5al 
122 
131 
85 
84 

249 
5 

Estimated F Y  

I 

01 
6 - 

- 
T o t a l . .  

Proiect T i t l e  Proiect Number 

Qricultural  Development 
Labor Development 
hpower Training and Utilization 
Iealth and Population 
Ripate Higher Education 
aucation Developnent and Implementation 
Public Safety 
Xwernment Administration ard Mscal Reform 
lemonstration Cammlty Develomnt 
Jrban Development 
Private Enterprise Development 
Special Development Activities 
Pechnical Support 

Education Planning 
UIiscellsneous Manpower Training 

DL (grants).. .................. 

NUMBER OF PARTICIPANTS 
7 

NUMBER OF U.S. TECHNICIANS (Program Overseas) 

T Y P E  O F  P A R T I C I P A N T  Actual T Y P E  O F  T E C H N I C I A N  

A .  I .D. employed . . . . . . . . . . . . . . . . . . . .  
Participating agency..  . . . . . . . . . . . . . . .  
Contractor techni c i o n s . .  . . . . . . . . . . . . .  

On Duty At Close o f  Year 

. . . . . . . . . . . . . . . . . . . . . . .   on-contract 

. . . . . . . . . . . . . . . . . . . . . . . . .  Contract 

T O ~ O I  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Actvol 
F Y  1968 

43 
8 

20 

~ o t a ~  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

46 

30 

76 
1 

71 1 59 1 69 I 

E s t ~ m a t e  
F Y  1969 

4 1  
8 

10 

Proposed 
FY 1970 

44 
9 

16 

3-25 

- 
3-25 

136 

5 

141 



STATUS OF DEVELWMENT LOANS SUMMARY 
As of 12/31/68 

NAMA (la T b s a d s  of Dollon o l d  Equirolent) 

I 
COUNTRY: TABLE V I  

1 

Loan 

No .  

525-A-002 

525-L-006 

525-L-007A 

525-L-008~ 

525-L-011 

525-L-013 

525-L-014 

525-L-015 

525-L-017 

525-L-018 

525-L-019 

525-L-023 

525-L-024 

525-L-025 

525-L-026 

525-L-027 

525-L-028 

525-L-029 

- 
Grace 

'er iod 

years 

- 
L i fe  

of 

Loan 

years - 
15 

20 

40 

40 

30 
40 
40 

20 

25 
40 
40 

40 

40 
30 
40 

40 

40 

30 
40 
40 

30 
40 
4 0 

- 
KXX - 

Amount 

iuthorized 

-urrency 

0 f 

Re-  

payment 

Date  Interest Rate (76) 
' r incipal 

Repay- 

ments 

Loan 

A g r e e  

m n t  

Interest 

Eollectec Auth- 

orized 

Grace 

Period 

3.5 

2 

2 

1 

3 5 
1 
1 

3 

2 
1 
1 

1 

1 
3.5 
1 

1 

1 

3.5 
1 
1 

3.5 
2 
2 

Amount 

)isburred 
T i t l e  Amorti- 

zation 

3.5 

2 

2.5 

2.5 

3.5 
2.5 
2.5 

3 

2.5 
2.5 
2.5 

2.5 

2.5 
3.5 
2.5 

2.5 

2 5 

3.5 
2.5 
2.5 

3.5 
2.5 
2.5 

Feeder Roads 

Industrial Development Bank 

Cadastral Survey 

Feasibility Studies (urban planning) 

Colon Sewer 

Self-Help School Construction 

Development Bank 

Savings R Loan System 

Panama City Culverts & Bridges 

Trans-I sthmian Highway 

Water R Sewerage 

Malaria Eradication 

CAM Highway Project 

Panama City Streets 

Panama City Water and Sewerage 

Cooperative Housing 

Water Supply Systems 

Rural Mobile Health 

1-E-6 0 

Q-8-63 

9-26-68 

- 

7-16-65 
eP 
.o-27-65 

L 0-19-66 

9-12-66 
eP 
1-04-67 

1-04-67 

1-04-67 
eP 
2-29-68 

7-07-67 

7-07-67 

7-07-67 
eP 
9-21-67 

- 
eP - 

XXXX XXXX XXXX XXXX 



Bolivia 

Brazil 

Paraguay 

BASIC DATA 

.......... Populcrtion (millions - mid-1968). 2 .2 
........... Annual Growth Rate  (percent ) .  3.1 

................. Area ( I W O  square m i l e s ) .  157 
..... Population Density P e r  Square Mile.. 14 

....... Agricultural Land a s  % of Tota l  Area 27 
Percent  of Labor Force  in Agriculture. .... 55 

Per Capita GNP (dollars).  2 2 44:- .................... 

.................... Life Expectancy (years ) .  55 
......................... People Per Doctor 1,8 50 

..................... Literacy Rate (percent) 68 
. . . . . . . . . . . . .  Students as % of 5-19 Age Group 52 

(Primary and Secondary) 

ic 1968 i n  1967 prices 
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PARAGUAY 

$145,000 i n  g ran ts  f o r  popu la t ion  programs under 
T i t l e  X o f  t h e  Fore ign  Ass is tance Act.  

PROCRAM SUMMARY 
(In millions of dollors) 

U.S. AID OBJECTIVES 

P Y  1967 
Actuol 

The two p r i n c i p a l  development ob j ec t i ves  of U.S. c o l l a b o r a t i o n  
w i t h  Paraguay are: ( a )  t o  inc rease  p roduc t ion  o f  a g r i c u l t u r a l ,  
1  i v e s t o c k  and f o r e s t r y  products,  and (b) t o  upgrade t h e  q u a l i t y  
o f  secondary and u n i v e r s i t y  educat ion. Concurrent ly ,  A. I .D. i s  
work ing  w i t h  t h e  i n t e r n a t i o n a l  agencies--Inter-American Develop- 
ment Bank (IDB), IBRD and I n t e r n a t i o n a l  Monetary Fund (1MF)-- 
through t h e  In te r -Amer ican  Comni t t e e  on t h e  A l l i a n c e  f o r  Progress 
(CIAP) i n  encouraging and a s s i s t i n g  t h e  Paraguayan Government t o  
r e v i s e  i t s  t a x  system and improve c o l l e c t i o n  methods. 

F Y  1968 F Y  1969 F Y  1970 
Actuol Estimotod Proposed 

PROBLEMS AND PROGRESS 

The Paraguayan economy has advanced s l ow l y  i n  recen t  years.  Whi le  
Paraguay has ma in ta ined  s t a b i l i t y ,  i t s  f i s c a l  inadequacy i s  a 
major  roadblock t o  growth and development. Tax y i e l d s  a r e  i n -  
adequate t o  meet development requirements, and budgetary d e f i c i t s  
are inc reas ing .  A t  t h e  same t ime f o r e i g n  debt s e r v i c i n g  i s  pos ing 
an i n c r e a s i n g l y  d i  f f i  c u l  t problem and there  a re  con t i nu i ng  balance 
of payments pressures.  

A  s e r i e s  o f  measures have been enacted over t h e  pas t  two years t o  
increase revenue and improve the  a1 l o c a t i o n  o f  government 
expendi tures.  Never the less,  a  shortage o f  pub1 i c  sav ings f o r  
development cont inues t o  be a  problem. The p r i n c i p a l  income- 
produc ing measures enacted have been a  sa les  t a x  and increased 
stamp taxes. Measures t o  be taken are a  r eva l ua t i on  o f  r e a l  
e s t a t e  f o r  t a x  purposes and t he  i n t r o d u c t i o n  o f  a  personal income 
tax.  There i s  n o t  y e t  enough experience t o  eva lua te  t he  e f f e c t i v e -  
ness o f  these measures. 

Through t he  e f f o r t s  o f  the  Na t iona l  Wheat Commission, p roduc t ion  
has increased from 5,000 m e t r i c  tons i n  1965 t o  20,000 i n  1968, the  
l a t t e r  be i ng  20% o f  c u r r e n t  wheat consumption. A. I. D.-sponsored 
research l e d  t o  t h e  development o f  a  seed v a r i e t y  adaptable t o  
Paraguayan cond i t i ons .  A. I. D. has a l s o  prov ided t echn i ca l  a s s i s t -  
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ance, and loans t o t a l i n g  $9 m i l l i o n  ( i n c l u d i n g  a  $5 m i l l i o n  loan  i n  
FY 1969) t o  t he  Na t iona l  Development Bank f o r  c r e d i t  t o  wheat 
farmers t o  impor t  a g r i c u l t u r a l  equipment, t r a c t o r s  and f e r t i l  i z e r s .  
Local currency generated from sa les o f  approx imate ly  $2.5 mi 11 i o n  
o f  P.L. 480 wheat has a l s o  been r e - l e n t  i n  suppor t  o f  t h e  wheat 
program. 

The proposed program f o r  FY 1970 t o t a l s  $6.35 m i l l  ion,  o f  which 
$2.35 m i l l  i o n  i s  f o r  Technical  Ass is tance and $4 m i l  1  i on  f o r  
Gevelopment Loans. A c t i v i t i e s  t o  be undertaken a re  as f o l l ows  : 

A g r i c u l t u r e .  A. I. D. a g r i c u l t u r a l  ass is tance  concentrates on lower-  
i n g  cos ts  o f  p roduc t ion ,  market ing and t r a n s p o r t a t i o n  t o  make 
Paraguayan products  more compe t i t i ve  i n  wo r l d  markets.  Only i n  
t h i s  way w i l l  Paraguay earn t he  f o r e i g n  exchange needed t o  f i nance  
development. A. I. D. w i l l  p rov i de  t e c h n i c a l  ass is tance  ($720,000) 
i n  a g r i c u l t u r a l  p lanning,  extens ion,  market ing,  cooperat ives 
development, educat ion and research. A  road program backed by 
P. L. 480 coun te rpar t  funds has opened up p rev i ous l y  i naccess i b l e  
a g r i c u l  t u r a l  areas. A  road f inanced by A. I. D. loans i s  spanning 
the coun t ry  from west t o  eas t  and w i l l  l ower  t h e  t r a n s p o r t a t i o n  
cos ts  o f  bo th  t he  i npu t s  and p roduc ts  o f  a g r i c u l t u r e .  I n  FY 1970 
we p l an  t o  f i nance  commodity s tud ies  t o  promote a g r i c u l t u r a l  
p roduc t i on  and t he  development o f  ag ro - indus t r ies ,  p a r t i c u l a r l y  
non- t rad i  t i o n a l  expo r t  products  f o r  which i t  appears t h a t  
Paraguay may have a  comparat ive advantage. 

Educat ion. Paraguay's educa t iona l  system i s  marked by inadequate 
f a c i l i t i e s ,  a  pauc i t y  o f  t r a i n e d  personnel and a  system o f  educat- 
i o n a l  p r i o r i t i e s  which p rov ides  too  1  i t t l e  emphasis on p r a c t i c a l  
s k i  11s needed f o r  development. Over 75% of t he  s tuden ts  e n t e r i n g  
the  f i r s t  grade never g e t  pas t  the  t h i r d  grade. 

A. I. D. t echn i ca l  ass is tance  ($742,000) concentrates on improv ing 
secondary and voca t iona l  p lann ing  and c u r r i  c u l  um through f o u r  
r eg i ona l  educa t ion  cen te rs .  A.I.D. a l so  a s s i s t s  u n i v e r s i t i e s  i n  
a d m i n i s t r a t i v e  and c u r r i  c u l  a r  re fo rm and p l a n t  improvement. A  
proposed $2.0 m i l l i o n  loan  would improve t h e  f a c i l i t i e s  o f  t he  
e x i s t i n g  r eg i ona l  centers ,  f inance the  c o n s t r u c t i o n  o f  4  a d d i t i o n a l  
centers ,  p rov i de  voca t iona l  a g r i c u l t u r a l  equipment and t r a i n  
voca t iona l  educat ion i n s t r u c t o r s .  These moves woul d  c o n t r i b u t e  
t o  Paraguay's program t o  decen t ra l i ze  i t s  educat ion system. 

P u b l i c  Adm in i s t r a t i on .  A.I.D. w i l l  a s s i s t  Paraguay t o  modernize 
and coord ina te  i t s  system o f  budget ing, account ing, t a x a t i o n  and 
p lann ing  ($136,000). The p r i n c i p a l  c o n t r i b u t i o n  w i l l  be made 
by a  team f rom t h e  I n t e r n a l  Revenue Serv ice .  



PARAGUAY 

Pr iva t e  Enterpr i se .  To expand t h e  r o l e  of p r i v a t e  e n t e r p r i s e ,  
A.I.D. w i l l  cont inue t o  a s s i s t  t he  P r iva t e  Development and 
Product iv i ty  Center ,  with emphasis placed on cooperat ive e f f o r t s  
of t h e  p r iva t e  s e c t o r  and t he  Ministry of Industry and Commerce 
t o  f o s t e r  expor t  promotion ($21 1,000) . 
A loan of $2 mil l  ion w i l l  f u rn i sh  seed-capi t a l  f o r  a  savings and 
loan system. 

Population. In suppor t  of Paraguayan e f f o r t s  i n  research and 
ac t ion  programs f o r  population planning, A .  I . D .  w i l l  provide 
technical  a s s i s t a n c e  ($200,000) f o r  family planning and demography. 
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PROJECT DATA SUMMARY T A B L E  I V  

Part  1 

Est imated 

Toto l 
Cost 

i n  Thousands) (Dollar Amour -- 
8 

Unliqui- 
dated 

bl igot ior  
5/30/68 

659 

- 
408 

- 
2 4 

50 

257 

3 3 

109 

7 1  

72 

P r o ~ o s e d  Progrorn 
f 1970 Future 

- 

- 
2 

Unl iqul -  
doted 

)blagotion 
6/'30/69 

43 9 

100 

138 

- 
52 

69 

74 

24 

66 

- 
- 

ugh F Y  I 

Expendi-  

ture* 

453 7 

40 

2173 

- 
84 

2048 

158 

46 

3552 

3046 

2709 

E 51 

Obliga-  

tions 

582 

145 

182 

- 
188 

152 

193 

25 

3 72 

- 
- 

~ t e d  F Y  

Expendi-  

tures 

302 

45 

452 

- 
160 

133 

376 

3 4 

415 

71 

72 

F '  - 
Funds 

Agricul tural  Product ivi ty  and 
I n s t i t u t i o n a l  Development 

Nutr i t ion and Population 

Yational University 

+Catholic University 

PJduca t i o n  Development  on-'~niv. ) 

Gov. Management R Organization 

Pr iva te  Sn te rpr i se  Development 

Spec ia l  Development Act iv i t i e s  

Technical Support 

1942 1972 

1965 1973 

1958 1971 

1970 1972 

1968 1973 

1953 1973 

1967 1972 

1964 Cont 

1956 Cont 

200 525 

315 300 

300 788 

127 b57 

136 670 

211 390 

25 Contir 

316 Contir 

?oad Construction Xaintenance 

-3ural Education Development 

.............................. Total 

T A .  .......................... 

............................ SA 

.New Proiect-see T A B L E  I V a  ................... - DL (grants). 

NUMBER OF PARTIC IPANTS 

Programmed During Year  

T Y P E  O F  P A R T I C I P A N T  
Actual  Est imate Proposed 

F Y  1968 F Y  1969 '"i 1970 

NUMBER OF b.S. TECHNICIANS (Program Overseos) 

. . . . . . . . . . . . . . . . . . . . . . . . . .  contract - I - I - I 

- 
2350 

T Y P E  OF T E C H N I C I A N  

r.1.D. employed . . . . . . . . . . . . . . . . . . . .  
' ~ r t i c i p a t i n ~  agency. . . . . . . . . . . . . . . . .  
:ontractor technicians. .  . . . . . . . . . . . . .  

i 

On Duty At  Close of  Year 

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  Total 

Actuol  

F Y  1968 

17 
9 

10 
1 

36 I 34 1 38 I 

Est imate 

F Y  1969 

19 
10 
8 

Proposed 

F Y  1970 

1: 
13 



IUNTRY: p ~ ~ u A y  

Proiect T i t le  

Cathol ic  Un ive r s i ty  

DESCRIPTION OF NEW FY 1970 PROJECTS 

Proiect Number 

(In Thousc 

roposed Progron 

s of Dollorr) TABLE IVa 

Description 

To develop wi th in  the  f a c u l t i e s  of t he  Cathol ic  
University i n  Asuncion the  a b i l i t y  t o  produce h igh ly  
a b l e  graduates w i t h  a commitment t o  c i v i c  r e spons ib i l i t y ,  
and economic and s o c i a l  development of Paraguay 
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TABLE V I  

STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/68 

(In Thousands of Dollars and Equivulent) 

Date  

- 
;race 

'eriod 

years 

- 
10 
10 

10 

10 

10 

- 
L i fe  

of 

Loan 

years - 
40 
40 

40 

40 

40 

- 
XX> - 

'rlncipa l 

Repay- 

mentm 

- 
- 
- 

- 
- 

- 

Interemt 

Coll.ct.1 

14 
- 

- 

1 

- 

,urrency 

0 i 
Re-  

payment 

Interest Rate (7%) 

Grace 

Period 

2 
3/4 

1 

1 

1 

T i t l e  Auth- 

orized 

1 

5-28-64 
5-21-68 

5- 30-66 

5-30-66 

5-01-67 

Loan 

Agree- 

ment 

,425-64 
3- 4-68 

.-6-67 

1-10-67 

.-29-68 

Amount 

Authorized 

Amount 

Disbursed 

2,676 - 
- 

1,286 

200 

4,162 

Amorti- 

zation 

r i cu l tu ra l  Credit 
r i cu l tu ra l  Credit (increase) 

u.s.$ 
u.s.$ 

u.s.$ 

u.s.$ 

u.s.$ 

XXXX 

526-LO15 Rehabili tation Brazil Road 

526-Lo16 i rpor t  Improvement P 
526-L-018 a l a r i a  Eradication R 

Total . . . . . . . . . . . . . . . . . . . . XXXX XXXX XXXX XXXX 



Peru 

Peru 

Chile) \ 

BASIC DATA 

Population (millions - mid-1 968) ........... 12.8 Per Capita GNP (dollars). .................... 318+ 
Annual Growth Rate (percent). ........... 3 a 1  .................... Life Expectancy (years). 53 

......................... ................. Area (1000 square mi les) .  496 People Per Doctor 2,030 
Population Density Pe r  Square Mile. ...... 2 6  

Literacy Rate (percent) ..................... 61 
............. ....... Agricultural Land a s  % of Total Area 23 Students as  % of 5-19 Age Group 50 

Percent of Labor Force in Agriculture. . , . . 50 (Primary and Secondary) 

it 1968 in 1967 prices 
Previous Page Blank 



PERU PROBLEMS AND PROGRESS 

PROGRAM SUMMARY 
(In millions of dollars) 

- 
f o r  popu la t i on  programs under T i t l e  X of  t h e  Fore ign Ass is tance 
Act.  A lso i nc l udes  $57,000 i n  FY 1968 f o r  c a p i t a l i z a t i o n  o f  
i n t e r e s t  on p r i o r  yea r  l o a n  and i s  no t  new assistance. 

Development Loans. . . . . 
Technical Assistance . . . 

Total A.I.D. Assistance 

U.S. AID OBJECTIVES 

Pres iden t  Belaunde's e l e c t i o n  i n  1963 brought  i n t o  o f f i c e  a dem- 
o c r a t i  c a l  l y  chosen government i n  Peru commi t t e d  t o  acce le ra ted  
economic and s o c i a l  progress and r a i s e d  g rea t  hopes f o r  t h e  r o l e  
t h a t  Peru m igh t  p l a y  i n  t he  A1 l i a n c e  f o r  Progress. Once i n  pow- 
e r ,  t h e  Belaunde Government concentrated on l a rge  investments i n  
roads, power p r o j e c t s  and o t h e r  i n f r a s t r u c t u r e  p ro j ec t s .  These 
programs, p l us  an ext remely  generous teachers ' pay b i  11, r e s u l t -  
ed i n  publ i c  expendi tures mounting f a r  more r a p i d l y  than publ  i c  
revenues, c r e a t i n g  a ma jo r  f i s c a l  problem. A f t e r  severa l  years 
o f  repeated f r u s t r a t i o n  i n  t r y i n g  t o  g e t  t he  Peruvian Congress 
t o  pass needed revenue measures, Belaunde i n  the s p r i n g  o f  1968 
rece ived  from t h e  .Congress spec i a l  powers t o  adopt f i n a n c i a l  and 

had 
1 e- 

F Y  1967 
Actual 

17.5 
, 5-7 

a /  Inc ludes  g ran t s  o f  $595,060 i n  FY 1968 and $250,000 i n  FY 1969 
I 22.7 1 5.5 

economic measures by decree f o r  a  s i x t y -day  per iod. A f t e r  he 
enacted a ma jo r  f i s c a l  r e f o rm  program and had arranged a s e t t  
ment o f  t he  long-s tand ing  d i spu te  w i t h  the  U.S.-owned I n t e r -  
n a t i o n a l  Pet ro leum Company (IPC), he was overthrown by t he  mi 
t a r y  on October 3, 1968. The m i l i t a r y  government i n  i t s  f i r s  
a c t i o n  on October 4  n u l l i f i e d  t h e  IPC set t lement .  On October 
i t  exp rop r i a t ed  ma jo r  assets o f  t h e  company. 

The Peruv ian Government has n o t  y e t  d ischarged i t s  o b l i g a t i o n  
under i n t e r n a t i o n a l  law t o  com~ensate IPC f o r  the l o s s  o f  i t s  

F Y  1968 
Actual 

0.7-I a  
4.8  

4.7 

p rope r t y ,  a1 though t he  con t i nua t i on  o f  t a l k s  and an admi n i  s t r a -  
t i v e  process be i ng  used by IPC t o  chal lenge t he  $690 m i l l i o n  debt  
pe rm i t t ed  d e f e r r a l  o f  suspensory a c t i o n  under Sect ion 620(e) o f  
t he  Fore ign Ass is tance Act  o f  1961 ( t h e  Hickenlooper  Amendment) 
and Sec t ion  408(e) o f  t he  Sugar Act.  I f  t h i s  problem i s  so lved  
and t he  Peruv ian Government can demonstrate i t s  e l  i g i  b i  1  i t y  on 
o t h e r  grounds, new development l end ing  may be recommended t o  r e i n -  
f o r c e  t he  o b j e c t i v e s  o f  t he  o t h e r  U.S. programs. 

3.5 

Peru 's  economic growth, averaging 6.5% a yea r  i n  r e a l  terms d u r i n g  
1960-66, compared very  f avo rab l y  w i t h  o t h e r  L a t i n  American coun- 
t r i e s .  The growth i n  pe r  c a p i t a  GNP was s i g n i f i c a n t l y  l e ss ,  how- 
ever,  because o f  a  r a p i d  popu la t i on  growth r a t e  o f  3.1% a year .  
A l though da ta  a re  n o t  c u r r e n t  o r  comprehensive, t hey  c l e a r l y  sup- 
p o r t  a  bad l y  skewed d i s t r i b u t i o n  o f  income. Economic growth from 
1960-66 was due p r i m a r i l y  t o  t h e  ou ts tand ing  performance o f  t h e  
p r i v a t e  sec to r ,  which expanded expo r t  va l ue  a t  an average annual 
r a t e  o f  about 10%. Th is  dynamic expo r t  growth slowed i n  1967 and 
1968 because o f  adverse t rends  i n  t h e  f o r e i g n  markets f o r  Peru 's  
p r i n c i p a l  a g r i c u l  t u r a l  products .  

F Y  1969 
Estimated 

0 . 2 ~  
4 .4  

The m i l  i f a r y  government o r i g i n a l l y  ' i n d i c a t e d  t h a t  i t  would c a r r y  
on t h e  po l  i c i e s  Pres iden t  Be1 aunde- began i n  June 1968 t o  reduce 
t h e  f i s c a l  d e f i c i t ,  improve the  balance o f  payments, r e f i nance  
ou ts tand ing  f o r e i g n  debts,  and sharp l j l  1  i m i t  new e x t e r n a l  bo r -  
rowings t o  o n l y  h i g h  p r i o r i t y  inves tments and app rop r i a t e  f i nan -  
c i a l  terms. I t  has now s h i f t e d  t o  an expansionary p o l i c y  o f  
ex tend ing  domest ic c r e d i t  f o r  s p e c i f i c  purposes which may c o w  
p l  i c a t e  i t s  economic f u t u r e .  

F Y  1970 
Proposed 

- 
1 5  

FY 1970 PROGRAM 

The FY 1969 A.I.D. program inc ludes  a Technical  Ass is tance program, 
implementat ion o f  p r e v i o u s l y  approved loans,  a  T i t l e  I 1  P.L. 480 
food dona t ion  program, and an on-going hous ing guaranty program. 

Sub jec t  t o  t h e  l e g i s a a t i o n  requirements o f  t h e  Fore ign Ass is tance 
Act, i n  FY 1970 A.I.D. proposes a $3.5 m i l l i o n  Technical  Ass i s t -  
ance program concen t ra t i ng  on a g r i c u l t u r e  and r u r a l  o r  communi t y  
development, w i t h  a  secondary e f f o r t  i n  housing. A.I.D. a l s o  
w i l l  p rov i de  some f o o d s t u f f  g ran ts  t o  con t inue  on-going c h i l d  
feeding,  r e f o r e s t a t i o n  and o t h e r  humani t a r i a n  P. L. 480 programs. 
Peru 's  food  s i t u a t i o n  i s  cha rac te r i zed  by a growth i n  demand 
exceeding p roduc t ion  rowth, l ead ing  t o  r i s i n g  impor ts  es t imated  
by  t h e  Government a t  ! 154 m i l l i o n  i n  1969. The j u n t a  has out -  
1  i ned  a sec to ra l  program t o  increase food c rop  p roduc t ion  by 
p r o v i d i n g  lower -cos t  f e r t i  1  i z e r s  , guaranteed p r i c e  supports f o r  
b a s i c  f o o d s t u f f s ,  t i m e l y  c r e d i t ,  an improved market ing system, and 
expanded s to rage  and process ing f a c i  1  i t i e s .  A. I. D. has f inanced  
t he  a c t i v i t i e s  o f  Nor th  Caro l ina  S t a t e  and Iowa S ta te  U n i v e r s i t i e s  
i n  Peru and p rov ided  r e l a t e d  loan  funds t o  suppor t  " comnodi t y - i n -  
depth" programs f o r  key crops such as potatoes, beans, r i c e  and 
l i v e s t o c k .  A.I.D. has suppor ted Peru 's  a t tempts t o  i n t e g r a t e  t h e  
r u r a l  masses i n t o  t h e  po l  i t i c a l  and economic decision-making pro-  
j e c t s .  



T A B L E  l V  

Ag. Programs, Plan. & Research 
Ag. I n s t i t u t i o n a l  Devt t ;  & Opn's. 

C O U N T R Y :  PERU 

~ r b s p o r t a t i o n  Development 
Labor Development 
Human Resources & Population Studies 
Public Safety  
Economic Research & Planning 
Community & Local Government Dev't 
Housing & Urban Dev't 
Special Projects  A c t i v i t i e s  
Technical Support 

Proiect T i t l e  

Pr iva te  Enterpr ise  DevQt 
Manpower & Education 
Government Finance & Administration 

Proiect Number 

PROJECT DATA SUMMARY 
(Dollar Amounts i n  Thousands) 

F Y  of 

Ini t ia l  

Dbliga, 

t ~ o n  - 

1962 
1962 
1962 
19 62 
1966 
1962 
1962 
1963 
1962 
1963 
1955 

1962 
1962 
19 62 

- 

F Y  of 
~ched- 
u lad 

F ina l  
Obliga. 
tion 

1974 
1974 
1972 
1971 
1973 
1972 
1975 
1972 
1972 
on ' t  
on ' t  

19 69 
1969 
1969 

TI 

Obliga- 

tions 

2,434 
6,581 
1,074 
1 , 5 k  

8 3c 
3,56f 
1,691 

984 
4 2 ~  
5 3  

5,026 

4,195 
3,041 
3,785 

Total  ......... 

dgh F Y  1968 1 

7 Expendi- 

tures 

411 
1,466 

173 
312 
3 50 
371 
425 
277 
95 

120 
5 87 

600 
614 
598 

Estimated F Y  19( 19 

Jnliqui- 
dated 

bligation: 6/30/69 

324 
1,517 

10 
214 
5 39 
100 

34 
123 
. 42 
70 

150 

46 4 
302 
2 31 

- 

NUMBER OF U.S. TECHNICIANS (Program Overseas) 

T Y P E  O F  T E C H N I C I A N  
Actual 

Propa 

F - 
Funds 

- 

TA 
TA 
TA 
TA 
TA 
TA 
TA 
TA 
TA 
TA 
TA 

TA 
TA 
TA 

- 
- 

- 

- 

A. I .D.  employed . . . . . . . . . . . . . . . . . . . .  
Participating agency. . . . . . . . . . . . . . . . .  
Contractor technic ians. .  . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  ~ o t o t  

d Progran 

970  

Amount8 

48 5 
1,211 

121 
200 

50 
90 

290 
226 
12Q 

80 
618 

- 
- 
- 

Future 

Year 
lbligatior 

1,711 
4,735 

22 t 
27: 
5 O( 
14t 

1,20( 
405 
2 3C 

con ' t  
con ' t 

- 
- 
- 

( 

38 
1 3  
5 6 

107 

Par t  1 

Eutimatm 

Total  

Cost 

5 , 000 
13,600 

1,450 
2,265 
$ 6 3 ~  
4,009 
3,461 
1,815 

879 
con ' t 
con ' t 

4,586 
3,418 
4,211 

2 6 
9 

48 

83 

NUMBER OF PARTICIPANTS 
Programmed Durlng Year 

T Y P E  O F  P A R T I C I P A N T  
Actual 

. . . . . . . . . . . . . . . . . . . . . . .  Non-contract 2 3 
3 

3 3 
- 

. 59 - 
I contract . . . . . . . . . . . . . . . . . . . . . . . . . .  I 

Total  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  162 
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TABLE V I  

STATUS O f  D E V E L W Y M T  LOANS SUMMARY 
As of 12/31/68 

COUNTRY: PERU - 
L i f e  

of 

,oan 

r-sl - 
1 6  

$0 

40 

40 

40 

40 

40 

40 

40 

40 
40 

40 

40 

Interest Rate  (X) 

Amorti- 

zation 

3-112 

314 
2 

2* 

2 

2-112 

2-112 

2-112 

2-112 

2-112 
2-112 

2-112 

2-112 

r inc ipa l  

Repay - 
rmnts 

h e r  

'rr iod 

wars1 

- 

3 

10 

10 

10 

10 

10 

10 

10 

10 

10 
10 

10 

10 

Grace 

Period 

Interest 

:ollected w- 
o r i x d  

2-09- 62 

1-24- 64 

3- o 3- 64 

6-15-64 

3-10- 65 

5- 31- 66 

6- 21- 66 

6- 30- 66 

3-02-67 
3-02-67 

4-26-67 

6-19- 67 

Amount 

kuthorized 

b 8 , a c  

1,9oc 

12,loc 

6, OOC 

2,000 

2,100 

1,600 

9 , OOC 

1,800 
1 , b c  

5 , 5OC 

795OC 

Amount 

lisbursed 

Loon 

No. 
T i t l e  

,+m Water and Sewerage System 

(two-step) 

LLumayo-La Moranda Highway 

'omacocha Tarapo t o  Highway 

:ooperative Housing Program 

igrarian University - La Molina 

:ooperacion Popular Revolving Fund 

lantaro Valley Rural E lec t r i f i ca t ion  

hpervised Agricul tura l  Credit Fund 

pea s i b i l i t y  Studies 
peasibil i ty Studies 

pood Marketing 

' r ivate Investment Fund 

*/ 314% on f i r s t  $6 mill ion disbursed during grace period - 
2% therea f te r ;  3 112% on remaining $6.1 mill ion.  

Totol . . . . . . . . . . . . . . . . . . . . XXXX XXXX XX>( 

245 

XXXX XXXX 



Uruguay 

Uruguay 

Population (millions - mid-1968). .......... 
Annual Growth Rate (percent) .  ........... 

Area (1000 square mi les) .  ................. 
Population Density Per Square Mile. .  ..... 

Agricultural Land a s  % of Total Area ....... 
Percent of Labor Force in Agriculture.. , . . 

Argentina 

BASIC DATA 

Brazil 

Per Capita GNP (dollars). .................... 52 5 3 ~  

.................... Life Expectancy (years). 69 
......................... People Per Doctor 8 50 

Literacy Rate (percent) ..................... 91 
Students a s  % of 5-19 Age Group.. . . . . . . . . . . .  58 
(Primary and Secondarv) 

Previous Page Blank 3: 1968 i n  1967 prices 



URUGUAY 

PROGRAM SUMMARY 
(In millions of dollors 

Development Loans. . . . . 
Technical Assistance . . . 

' Contingency Fund. . . . . . 

U.S. AID OBJECTIVES 
Tot01 A.I.D. Assistonce 2.7 1 16.3 1 1.7 

A.I.D. objectives in Uruguay are  to :  (1) a s s i s t  Uruguay to  imple- 
ment an effect ive  s tab i l i za t ion  program; (2 )  help modernize agri-  
cultural  production in order to  increase exports; (3)  promote 
devel opment of non-tradi tional exports. 

0.8 
1.5 - n-4 

9.2 

PROBLEMS AND PROGRESS 

I 

The economy of Uruguay s teadi ly  deteriorated during the l a s t  ten 
years. Per capita GNP decreased 14% since the mid-1950s. This 
deterioration took place in 1 arge measure because of the decl ine 
in world market prices of livestock products a f te r  the Korean War, 
divided authority in the Central Government,and increases in social 
programs which the government could not afford.  

15.0 
1.3 - 

This s i tuat ion continued unti 1 mid-1968 when a new government, 
under a new const i tu t ion,  legislated and applied a combination of 
t i gh t  monetary and f i sca l  controls and wage and price res t ra in t s  
which reduced the r a t e  of increase in the cost  of l iv ing to  1.6% 
in the second half of 1968, a decline from 63.7% in the f i r s t  hal f ,  
and from 136%, a record fo r  the country, i n  1967. 

The exchange r a t e  was kept a t  a r e a l i s t i c  level by a devaluation 
to  250 from 199 t o  the do1 l a r  in April 1968. That level has been 
maintained by imposition of a cei l ing on comnercial bank lending 
and a freeze on wages. 

- 
1.7 - 

The government's program was carried out with the support of a 
standby agreement with the International Monetary Fund (IMF) . The 
agreement f o r  $25 million s e t  targets  on ( a )  improvement in net 
foreign reserves, (b)  maximum allowable c red i t  expansion, and 
( c )  maximum allowable c r ed i t  to  the pub1 i c  sector. Performance 
under the standby was generally acceptable and $20 million of the 
$25 mi 11 ion was drawn. 

7.0 
2.2 - 

Although the Government of Uruguay has taken the strenuous and 
d i f f i c u l t  measures needed to  break the inflationary sp i r a l ,  i t  
s t i  11 faces the problem of restoring vigorous economic ac t iv i ty .  
A danger of the s tab i l i za t ion  program i s  tha t  expenditure res t r i c -  
tions required to  maintain s t a b i l i t y  will r e s t r i c t  economic growth. 
Budgetary imbalances present a serious obstacle to  stabi 1 izat ion.  
Uruguay's de f i c i t  reached 18% of expenditures i n  1967; prel iminary 
data indicate only a somewhat lower r a t i o  fo r  1968. 

In response to  Uruguay's problems and e f fo r t s  to  meet them, A. I . D .  
has ass is ted i n  several sectors:  with a loan of $15 mil 1 ion in 
FY 1968 fo r  imports of U.S. agricultural  equipment and fo r  support 
of the Ministry of Livestock and Agriculture 's  extension services,  
f a rm cred i t  operations and research ac t i v i t i e s ;  with two P . L .  480 
Ti t l e  I sa les  agreements signed i n  FY 1968; w i t h  technical 
assistance and equipment i n  support of educational television; 
and with assistance in tax administration. 

The IMF standby agreement which ended on February 28, 1969, 
probably will be followed soon by another. Nevertheless, 
Uruguay wi 11 require additional external resources fo r  export 
promotion, f o r  c red i t  available to  the private sector ,  and fo r  
other development programs related to  agricultural  modernization. 

FY 1970 PROGRAM 

The proposed A.I.D. program fo r  FY 1970 i s  $9.2 million, of which 
$2.2 million i s  f o r  Technical Assistance and $7 million fo r  
project  loans, mostly concentrated in agriculture.  

A r icul ture .  The FY 1968 Agricultural Sector Loan of $15.0 b conditioned, i n  pa r t ,  on general nucroeconomic and 
agricultural  sector  performance and specif ical ly  on el ig ibi  1 i ty  to 
draw under the IMF standby agreement. Performance under t h i s  
loan was deemed acceptable and two tranches to ta l ing $11 million 
have been released. 

In FY 1970, A. I .  D. proposes to  emphasize agricultural  development 
and production with par t icular  at tention to  the exporting of 
agricultural  commodities such as f r u i t s  and vegetables, and frozen 
processed and pre-packaged meat t o  neighboring countries. Advice 
and t ra ining will be offered in research and production techniques, 
in the use of marketing and processing f a c i l i t i e s ,  and in export 
promotion methods. 



URUGUAY 
Project  loans to ta l  ing $7 mil 1 ion wi l l  promote growth, par t icular ly  
in non-traditional exports. A $4 million loan wi l l  support an Ex- 
port  Expansion Fund t o  be used by private enterpr ise  f o r  the import 
of equipment, material s and technical expertise needed f o r  improve- 
ments in products f o r  the export markets. Another loan of $3 mil- 
l ion  would p a r t i a l l y  finance a private development corporation, 
khich would help mobilize local savings and promote foreign i n -  
vestment in Uruguay's private sector .  Emphasis of the l a t t e r  loan 
would be on agro-industry. 

Labor. In order t o  strengthen the capab i l i t i e s  of the f r e e  labor 
movement, A.  I .D.  will continue t o  support the American I n s t i t u t e  
f o r  Free Labor Development in i t s  grassroots e f f o r t s  in Uruguay 
to  improve worker's education and union leadership methods. 

Pub1 i c  Administration. A. I .  D. technicians will provide advisory 
services to :  (1 ) the Ministry of Industries and Commerce to  
st imulate investment in the private sector ;  ( 2 )  to  the Ministry 
of Finance t o  improve tax administration, and (3)  t o  the Office 
of Budget and Planning t o  develop trained economic development 
pl anners. 

Public Safety. A.I.D. advisors t o  police forces will continue t o  
provide technical ass is tance in police patrol and investigation.  
Selected police s t a f f  will receive t ra ining in the United Sta tes .  



4 
PROJECT DATA SUMMARY 
(Dollar Amounts in Thousands) 

7- 

T A B L E  IV  

Part 1 

Est imated 
To ta l  
Cost  

4252 
1743 
3366 
1581 
1483 

l ing 
i i n g  

5 0 
320 

COUNTRY: URUGUAY 
. Est imated F Y  1969 Pronosed Progron 

1' 1970 . 

- 

1 

F Y  of 
In i t i a l  
Ib l i ga -  
t ion 

F Y  of I Throuah F Y  1968 
Future 

Year 
b l i g a t i  

- 

,740 
700 
,500 
600 
350 
:ont:  
:ant: 

- 
- 

Expendi-  
tures 

Unl iqui -  
dated 

bligatiom 
5/30/68 

455 
5 5 

4 19 
34 
8 6 
50 
20 

50 
267 

Obl iga-  
t ions 

Expendi  
?urea 

Unl iqui -  
dated 

Ibligationr 
6/30/69 

305 
120 
3 14 

64 
3 6 
45 
50 

4 3 
14 6 

Funds Amounts Proiect  T i t l e  Proiect Number 

528 

A g r i c u l t u r a l  I n s t i t u t i o n a l  
Development 

I n d u s t r i a l  Management & Marketing 
Labor Leadership  T r a i n i n g  
Development Planning & AdrninistraiDn 
P u b l i c  S a f e t y  
S p e c i a l  Development A c t i v i t y  
Techn ica l  Support  

1974 1437 
1973 388 
1974 1191 
1974 576 
1973 733 
Cont 161 
Cont 1002 

Tubercu los i s  & B r u c e l l o s i s  Control  
Human Resources Development 

Total .............................. 

T A  ........................... 

SA ........................... 

NUMBER OF PARTICIPANTS 

Progrommed During Year 

T Y P E  OF P A R T I C I P A N T  
Actual  

Non-contract . . . . . . . . . . . . . . . . . . . . . . .  

NUMBER OF U.S. TECHNICIANS (Program Overseas) 

T Y P E  O F  TECHNICIAN 

. . . . . . . . . . . . . . . . . . . . . . . . . .  1 contract 1 3 1  - 1  3 l  
A.I.D. emplayed . . . . . . . . . . . . . . . . . . . .  
Par t~c ipa t ing  agency.. . . . . . . . . . . . . . . .  
Contractor technic ians.  . . . . . . . . . . . . . .  

On Duty A t  Close o f  Year 

Actual  I Estimmtc 
F Y  1968 1 FY  1969 

10 
2 
9 

Proposed 
FY 1970 

12 
2 

10 

11 
2 

14 



STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/68 

TABLE V I  

T i t l e  

Interest Rote (76) 

L 

L i f e  

of 

Loon 

y-r, - 
40 

40 

4 0 

- 
KXX 

-urrency 

0 f 

Re -  

poyment 

JS $ 

JS $ 

JS$ 

'rincipol 

Repoy - 
ments 

- 
- 
- 

Interest 

l o l  lectec Loon 

A w e c  

m n t  

Groce 

Period 

Loon 

No.  

Amount 
Amorti- Authorized 
rotion 

Amount 

)isbursod 

b 438 

- 
128 

F e r t i l i z e r  h p o r t s  - Bank Orienta l  

:arrasco Airport  - Bank Orienta l  

I g r i c u l t u r a l  Sector 

1 0  

1 0  

1 0  

- 
KXX - 

1 

1 

2 

XXXX XXXX XXXX 



Venezuef a 

Venezuela 

Population (millions - mid-1968). ........,. 
Annual Growth Rate (pacent ) .  ........... 

Area (1000 square miles). ................. 
..... Population Density Pe r  Square Mile.. 

Agricultural Land a s  % of Total  Area ....... 
Percent of Labor Force in Agriculture.. ... 

BASIC DATA 

.................... I Per  Capita GNP (dollars). 928* 

.................... I Life Expectmcy (years). 66 
1 People P e r  Doctor ......................... 1,210 

I Literacy Rate (percent). .................... 80 
I Students as % of 5-19 Age Group.. ........... 61 
1 (Primary and Secondary) 

I * 1968 in 1967 prices 



VENEZUELA 

PROGRAM SUMMARY 
(In mitllons of dollars) 1 

Development Loans. . . . . 
Technical Assistance . . . 

The small  A.I.D. techn ica l  assistance program i n  Venezuela i s  no t  
desianed t o  a s s i s t  i n  major economic change, bu t  r a t h e r  t o  prov ide 
U.S. techn ica l  know1 edge where the need i s  c r i t i c a l  and the  mu1 - 
t i p l i e r  e f f e c t  w i l l  be greatest .  The program concentrates on im- 
prov ing education and vocational t r a i n i n g ,  increasing the  ava i l a -  
b i l i  t y  o f  f a m i l y  p lanning assistance and low cost housing, and 
st rengthening Venezuelan p o l i c e  capaci ty  t o  maintain order. Be- 
cause o f  Venezuela's a b i l i t y  t o  f inance p ro jec t s  from o the r  
sources, no concessional A.I.D. loans have been made s ince FY 1963. 

Total A.I.D. Assinknee 1.4 1.4 1 .l 

Because o f  oil', Venezuela i s  the wea l th ies t  o f  the L a t i n  American 
count r ies .  Yet w i t h  a per  cap i t a  personal income o f  on l y  about 
$600, i t  might  be termed the l e a s t  poor. 

0.9 

The r a t e  o f  bo th  growth and investment depend heav i l y  on petroleum 
product ion, which accounts f o r  one- four th o f  the  GNP, two- th i rds  
o f  government revenues and 90% o f  f o re ign  exchange earnings. This 
dependence on a s i n g l e  export  makes the  Venezuelan econonly suscep- 
t i b l e  t o  f l u c t u a t i o n s  i n  t he  wor ld petroleum market and has con- 
t r i b u t e d  t o  t he  uneven growth and d i s t r i b u t i o n  o f  income. 

1 

1 
a/ Represents grants f o r  popu la t ion  program under T i t l e  X o f  t he  - 

Foreign Assistance Act.  

Another problem i s  the  3.5% r a t e  o f  popu la t ion  increase -- one o f  
the  h ighes t  i n  the  world. As a r e s u l t ,  per  capi ta GNP increased 
an average o f  on ly  1.7% a year  i n  1962-67 despi te a 5.3% increase 
i n  GNP. 

1 .4 . 1.1 0.9 0.9 4 

- 1 

FY 1970 PROGRAM 

0.4 C/ 0.1 dl 

The proposed FY 1970 program cons i s t s  o f  $900,000 i n  Technical 
Assistance p r imar i  l y  f o r  publ i c  safety,  housing, education, and 
f a m i l y  planning. 

- 

Pub1 i c Safety 

For seven years, the  "Armed Forces o f  Nat ional  L i be ra t i on " ,  t r a i n e d  
and f inanced by Cuba, have been engaging i n  t e r r o r i s t  a c t i v i t i e s  
i n  Venezuela. Since 1962', an A.1 .D. publ i c  safety. program has 
helped e s t a b l i s h  a u n i f i e d  command among p o l i c e  agencies, se t  up a 
modern na t i ona l  p o l i c e  records system, purchased modern equipment 
and t r a i n e d  some 14,000 Venezuelans i n  methods o f  ma in ta in ing  c i v i l  
order. The improved capabi 1 i ti es o f  Venezuel an i nterna l  secur i  t y  
forces have curbed but  have no t  e l im ina ted  pe rs i s ten t  t e r r o r i s t  
a c t i v i t i e s .  I n  FY 1970, A.1 .D. plans t o  prov ide $281,000 f o r  ad- 
v i so rs  t o  law enforcement agencies and f o r  the t r a i n i n g  o f  Vene- 
zuelan p o l i c e  o f f i cers  i n  the  Uni ted States. 

Housing . 
The Venezuelan Government, helped by A.I.D. loans has constructed 
83,600 low-cost dwe l l ing  u n i t s .  This  program i s  supplemented by 
A.I.D. guaranties which are  expected t o  cover U.S. housing i nves t -  
ments o f  $40 m i l l  i on  by the end o f  FY 1969 and by a savings and 
l oan  system, es tab l i shed w i t h  an A.I.D. loan  which i s  now used by 
66,000 deposi tors having $62 m i l l  i o n  i n  savings. I n  FY 1970, 
A.I.D. expects t o  continue the  guaranty program and provide 
$40,000 i n  Technical Assistance t o  prov ide a U.S. advisor  and 
t r a i n  Venezuelans on problems r e l a t e d  t o  t he  guaranty and savings 
and loan program. 

Education. 

I n  FY 1969, the  Venezuelan Government i s  d i s t r i b u t i n g  over 
2,000,000 f r e e  elementary school textbooks, th ree- four ths  o f  which 
were developed by A.I.D. consul tants.  Other consul tants a re  de- 
veloping Venezuela's f i r s t  co l lege- leve l  c u r r i c u l  urn designed t o  
t r a i n  secondary school teachers i n  i n d u s t r i  a1 , commercial and 
a g r i  cu1 t u r a l  s k i  1  1 s and home economics . A. I. D. p l  ans t o  prov ide 
$300,000 i n  Technical Assistance i n  FY 1470, p r i m a r i l y  t o  con- 
t i n u e  serv ices o f  these consul tants i n  vocat ional  and secondary 
education. 

Family Planning. 

I n  FY 1970, A.I.D. plans t o  p rov ide  $137,000 t o  sponsor demoqraphic 
s tud ies  and fami ly  p lanning-  programs i n  conjunct ion w i t h  1 ocal 
groups. 



PROJECT DATA SUMMARY 
T A B L E  I V  

Part  1 COUNTRY: VENEZUELA Dol la r  Amounts in Thousands) 

Est imated  F Y  1969 Proposed Program 
F Y  1970 Future 

Year 
) l igat ior  

E s t ~ m a t a d  
To ta l  
Cost  

471 

3,712 
1,152 
2,965 

514 
795 

2,235 

F Y  of 
c hed - 
uled 

F tna l  
3bligo- 

969 

970 
969 
971 
969 
971 
ont . 

Jnl iqui -  
dated 

bl igat iom 
i /30/68 

52 

388 
53 
7 5 
1 

262 
6 

Obl iga-  
t ions 

Expendi-  
tures 

Jn l iqu i -  
doled 

b l igo t ion r  
6130169 

17 

3 28 
0 

6 5 
46 

157 
3 

Proiect  Number Obl igo-  
t ions 

416 

,162 
. , 127 
1,043 

424 
409 

., 733 

AIFLD Activi t ies  (American Ins t i tu te  fo r  
Free Labor ~evelopment) 

National Manpower Training and 
Development 

Government Management Assistance 
Public Safety 
Housing and Urban Renewal 
Population and Demography 
Technical Support 

Total .............................. 

T A  ........................... 

SA ........................... 

DL (grants). . . . . . . . . . . . . . . . . . . .  

NUMBER OF U.S. TECHNICIANS (Program Overseas) 

1 On Duty At Close of Year 1 
NUMBER OF PARTICIPANTS 

1 

T Y P E  OF P A R T I C I P A N T  T Y P E  O F  TECHNICIAN 

. . . . . . . . . . . . . . . . . . . . . . . . . .  1 Contract 1 2  1 6  1 1 2  1 

Programmed During Year 

. . . . . . . . . . . . . . . . . . . .  A.I.D. employed 

Porticipoting agency..  . . . . . . . . . . . . . . .  
. . . . . . . . . . . . .  Contractor technicians. .  

Total . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 114 - -7 

Proposed 
F Y  1970 

Actuol  
F Y  1968 

Proposed 
F Y  1970 

Actual  
F Y  1968 

16 - 
5 

Estimote 
F Y  1969 

Est imate 
F Y  1969 

Total 

11 - 
5 

I I 

10 - 
3 

21 1 16 1 13 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  I 



COUNTRY: Vm!ZJELA 

STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 1241/68 

(Im T b e s a d s  of Dollon o d  Eqaivol.(lo TABLE V I  - 
Interest 

to l lecte  

L i fe  

of 

Loon 

years  

Interest Rote (R) 
Currency 

of 

Re -  

payment 

- 

Auth- 
orized 

Loon 

A g r e r  

~ n i  

Amount 

Authorized 

Amount 

l isbursed 
T i t l e  Groce 

Period 

Municipal Developnent 10 

- 
KXX - XXXX XXXX XXXX XXXX XXXX 




