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FY 1971 PROGRAM 
(Thousands o f  Do1 l a r s )  

CENTRAL AMERICAN 
ECONOMIC COMMUNITY: 

R e g i o n a l  O f f i c e  o f  
Cent  r a t  Ame r i  c a  and 

1 Panama (ROCAP). . . . 
C o s t a  R i c a  . . . . . . 
E l  S a l v a d o r .  . . . . . 
Guatemala .  . . . . . . 
Hondu ras  . . . . . . . 
N i c a r a g u a .  . . . . . . 

C h i l e .  . . . . . . . . . 
C o l o m b i a  . . . . . . . . 

1 Dom in i can  R e p u b l i c  . . . 
I Ecuado r .  . . . . . . . . 

Guyana . . . . . . . . . 
H a i t i .  . . . . . . . . . 

1 Jamaica.  . . . . . . . . 
' Panama . . . . . . . . . 

Fa raguay  . . . . . . . . 
P e r u  . . . . . . . . . . 
Uruguay .  . . . . . . . . 

I Venezue l a. . . . . . . . 
E a s t  C a r i b b e a n  R e g i o n a l  

P rog  rams. . . . . . . . 
Program S u p p o r t ,  I n t e r -  

r e g i o n a l  A c t i v i t i e s  . . 
U n d i s t r i b u t e d  Pop. G r a n t s  

T o t a l  

Type of Assistance 

A l l i a n c e  f o r  Progress 

Devel omen t 
Loans 

Teqhn i cal 
Ass 1s tance 

Support ing 
Ass i s  tance 

a / E x c l u d e s  t r a n s f e r  o f  $9 m i l l  i o n  t o  I n t e r - A m e r i c a n  S o c i a l  
Deve lopment  I n s t i t u t e .  

b / ~ r a n t s  f o r  p o p u l a t i o n  p rog rams  u n d e r  T i t l e  X o f  t h e  F o r e i g n  
A s s i s t a n c e  A c t .  

I n  h i s  October 31, 1969 speech before  the  Inter-American Press 
Associat ion,  President Nixon rea f f i rmed  our  "spec ia l  r e l a t i o n s h i p "  
w i t h  L a t i n  America, and def ined the  p r i n c i p l e s  o f  a new U.S. 
po l  i c y  of ac t i on  i n  t h e  Americas. These p r i n c i p l e s  are: 

--a f i r m  commitment t o  the Inter-American system; 

- - the growth o f  a mature pa r tne rsh ip  based on mutual respect  
and responsi b i  1 i t y  among t h e  community o f  independent 
American na t ions  ; 

--a f i r m  commitment t o  cont inued U.S. assistance t o  hemi- 
sphere development; 

--a conv ic t i on  t h a t  assistance i s  most e f f e c t i v e l y  prov ided 
w i t h i n  a m u l t i l a t e r a l  framework i n  support o f  L a t i n  
American i n i t i a t i v e s  ; 

--a ded icat ion t o  improving the  q u a l i t y  o f  l i f e  of a1 1 
peoples i n  the Americas. 

The economic assistance program proposed f o r  FY 1971 i s  based on 
these p r i n c i p l e s .  It has drawn h e a v i l y  on the recommendations 
o f  the Congress, made i n  such valuable s tud ies  as t h a t  prepared 
by the Subcommittee on Inter-American A f f a i r s  o f  t h e  House 
Foreign A f f a i r s  Commi t t e e  , and conforms t o  the l e v e l  author ized 
by the Congress. It has been developed on t h e  basis o f  i n tens ive  
consul t a t i o n s  w i t h  the  L a t i n  Americans and embodies s i g n i f i c a n t  
departures both i n  f i e l d s  o f  emphasis and i n  the manner o r  
" s t y l e "  i n  which we make assistance ava i l ab le .  

The program rea f f i  m s  a U.S. commitment t o  hemisphere development, 
D e v e l o p m e ~ o n c e r n  o f  L a t i n  America. For t h i s  
reason, development assistance must cont inue t o  be a pr imary 
focus of U.S. p o l i c y  i n  t h i s  hemisphere. Present cond i t i ons  c l e a r l y  
i n d i c a t e  the need f o r  f u r t h e r  comprehensive development e f f o r t .  
There are  now more than 250 m i l l i o n  L a t i n  Americans. Average 
annual per c a p i t a  income i n  the  hemi sphere i s  $440. Over 50% o f  
the  popula t ion i s  under 20 years o f  age. Less than 60% o f  the 
pr imary school age popula t ion i s  i n  school and o n l y  about 15% o f  
t h e  persons of secondary school o r  u n i v e r s i t y  age are  en ro l l ed .  
Over 25% o f  the  l a b o r  fo rce  i s  unemployed o r  underemployed. 

The massive m ig ra t i on  o f  r u r a l  people t o  t h e  c i t i e s  threatens t o  
double the  popula t ion o f  a l ready crowded c i t i e s  i n  less  than a 
generat ion.  Housing i s  g l a r i n g l y  inadequate f o r  the  la rge  
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numbers of unskilled rural people migrating to  the c i t i e s .  Food 
production increased during recent years b u t  only a t  a rate 
matched by the population growth. Even i f  a dras t ic  decline in 
birth rates were possible, an estimated 30 mil lion jobs, an in- 
crease of almost one-ha1 f from the present level , would be needed 
by 1980 to employ the available labor force. 

These and countless other symptoms of underdevelopment are becom- 
ing increasingly intolerable to Latin Americans who are becoming 
m r e  and more insistent  about jobs, expanded food supplies a t  
reasonable costs, and improved schools, housing, and health 
faci l  i t i e s .  These requi re higher growth rates. With development 
as the central concern of the governments in the hemisphere, i t  
would be unwise for  the United States to weaken i t s  resolve t o  
a s s i s t ,  or  to  decrease our ef for ts .  Indeed, as experience over 
the past decade has indicated, the abi 1 i ty and wi 11 ingness of the 
United States to be helpful and to search continuously for  more 
effective ways of assist ing Latin America to help i t s e l f  will have 
a marked influence on the future of the whole hemisphere. 

While the people and governments of Latin America are impatient 
with the slow rate of development, they have come increasingly to  
recognize tha t  primary responsi bi 1 i ty for  accelerating and guid- 
ing change must be theirs .  They are becoming aware tha t  develop- 
men t  cannot be realized without major, and d i f f i cu l t ,  Latin 
American reforms. These must include reforms in archaic educa- 
tion systems which, despite considerable improvement9, ace s t i l l  
largely unsuited to  the needs of modern societ ies;  reforms in the 
rural areas to  permit broader sharing in productive opportunities 
by the small farmer*, while dramatically increasing productivity 
for  domestic and foreign markets; a broad variety of reforms to 
enable private enterprise to  develop internal markets and to  in- 
crease exports to  earn badly needed foreign exchange. 

Appraisals of development ef for ts  in the hemisphere indicate that  
Latin American governments are cpntinuing to accept thei r develop- 
m e n t  responsibil i t ies .  In 1968, domestic savings of Latin America 
covered 90% of total  new investment. 

The recurrent financial crises which were previously so prevalent 
are now often averted by sounder government policies. Thus, 
despite r is ing pressures for  increased pub1 i c expenditure , govern- 
ments are increasingly turning to disciplined and non-inflation- 
ary budgetary solutions. Exchange rates are being adjusted more 
real i s t i ca l  ly. There i s  considerable and growing evidence that  

Latin America i s  demonstrating the inst i tut ional  and pol icy compe- 
tence required for  significant development ac t iv i ty  wi t h  increasing 
confi dence and ef fect i  veness. 

Energetic stabil izat ion measures, for  instance, are having con- 
s i  derable impact in Brazil and Colombia, where inflation rates 
have declined from 89% and 17% respectively, a few years ago to  
24% and 9% in 1969. In Central America, the Common Market has 
continued to operate successful ly despite the recent El Salvador/ 
Honduras confl i c t .  The economies are recovering from the result- 
ing dislocation and the governments are now even more committed 
t o  the necessity of integration. Most Latin American countries 
are planning and pursuing programs to  modernize the rural sector, 
which comprises over one-half of the total  population of the area. 
Price controls on agri cultural produce, inst i tuted to  benefi t the 
urban consumer, are being rep1 aced by real i s t i c  pricing pol i cies 
which will aid the rural producer and stimulate agricultural 
exparts. Industrial infrastructure has expanded a t  a rapid rate 
in recent years, with power, transportation, and credi t  fac i l  i -  
t i e s  being opened in many new areas of Latin America. 

In summary, Latin American attention to development has been 
intensified, and Latin policies and programs are now much more 
effective in achieving cr i t ica l  reforms. The United States can 
take considerable pride in i t s  contribution t o  these very im- 
portant changes in the Hemisphere. 

While Latin American countries retain primary responsibility, 
forei gn assistance i s  the cri  t i  cal margin necessary to  enabl e 
Latin efforts  to be fu l ly  productive. For example, the compre- 
hensive programs of educational reform in Chile and Colombia, 
directed a t  providing free elementary and secondary education for  
those to whom educational opportunity has never before been 
available, has been greatly assisted by U.S. loans and technical 
assistance. The United States has participated with both 
countries in the i r  comprehensive programs of school construction 
and fac i l i t i e s  maintenance, teacher training, budget planning, 
curricula design, and textbook revision and distribution. 

As governments give more systematic attention t o  the modernization 
of agriculture, increased U.S. assistance becomes more essential .  
With increased Latin American inst i tut ional  and policy management 
proficiency, U .S. techno1 ogy, marketing and processing techniques, 
and training and organizing methods will serve as the c r i t i ca l  
catalyst.  Cutbacks in U.S. assistance would seriously retard 
th is  progress. 
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The program rep resen ts  t he  express ion  of a  new pa r tne rsh ip .  
P res iden t  N ixon s t a t e d  i n  h i s  October 31 speech: 

"What I hope we can achieve, t h e r e f o r e ,  i s  a  more mature 
p a r t n e r s h i p  i n  which a1 1  vo ices  are  heard and none i s  
predominant--a p a r t n e r s h i p  gu ided by a  hea l thy  awareness 
t h a t  g ive-and-take i s  b e t t e r  than t a k e - i  t - o r - l e a v e - i  t." 

The Un i t ed  S t a t e s  has engaged i n  an i n c r e a s i n g l y  a c t i v e  d ia l ogue  
w i t h  L a t i n  America and has l ea rned  a  g r e a t  dea l .  F o l l o w i n g  
Governor Rockefel  l e r '  s  d i scuss ions  w i t h  L a t i n  American leaders ,  
severa l  p o l i c i e s  were adopted t o  remove some of the abras ive  
elements of o u r  ass is tance programs and t r ade  r e l a t i o n s h i p s .  For 
example, t h e  requirement known as " a d d i t i o n a l  i ty , "  under which 
U. S. goods f inanced by A. I. D. had t o  be " a d d i t i o n a l  " t o  a  g iven 
l e v e l  o f  coun t r y  commercial impo r t s  f rom t h e  Un i ted  Sta tes ,  was 
dropped. We agreed t o  press v i g o r o u s l y  f o r  a  system of t r ade  pre-  
fe rences  f rom a1 1  the  developed c o u n t r i e s  f o r  a1 1  t h e  underdeve- 
loped na t i ons .  Also, we have s t r o n g l y  encouraged t h e  L a t i n  Ameri- 
cans t o  e x p l o r e  c a r e f u l l y  w i t h  i n t e r n a t i o n a l  i n s t i t u t i o n s  t he  im- 
p l i c a t i o n s  o f  t h e i r  p resent  and f u t u r e  e x t e r n a l  debt burdens, w i t h  
a  v iew t o  a v o i d i n g  f u t u r e  s i t u a t i o n s  i n  which ex te rna l  indebted-  
ness imper i  1  s  t h e i r  development. 

I n  t h e  In te r -Amer ican Economic and Soc ia l  Counci l  Meetings i n  
mvember 1969, and aga in  i n  January 1970, t he  i m p l i c a t i o n s  of a  
more mature p a r t n e r s h i p  were d iscussed wi t h  t he  o t h e r  hemi sphere 
n a t i o n s .  We agreed t o  e l i m i n a t e  another  p r i n c i p a l  obs tac le  i n  
o u r  economic ass is tance re1  a t i o n s h i  p  -- t h e  requirement t h a t  a1 1  
goods and s e r v i c e s  f inanced under U.S. assistance programs be pur -  
chased i n  t he  hi t e d  S ta tes .  Recogniz ing t h a t  t h i s  o f t e n  f o r c e d  
L a t i n  Ameri can governments t o  spend t h e i  r scarce resources i n  un- 
economical ways, we agreed t h a t  A. I .  D. - f inanced goods and s e r v i  ces 
cou ld  be procured from o t h e r  L a t i n  American coun t r i es  (except  
Cuba), as w e l l  as t h e  Un i t ed  Sta tes ,  thus  a l s o  g i v i n g  a  needed 
boost  t o  t h e  expansion o f  L a t i n  American markets. 

A t  V i  na de l  Mar, hemisphere l eade rs  agreed on c e r t a i n  j o i n t  
measures r e q u i r e d  t o  a c c e l e r a t e  L a t i n  American development. 
Some of these measures a r e  d i f f i c u l t  f o r  bo th  L a t i n  na t i ons  
and t h e  Un i t ed  S ta tes .  Bu t  many a r e  r e a l i s t i c ,  and p rov ide  
sound bases f o r  f u t u r e  coopera t ion .  

The program i n c r e a s i n g l y  supports m u l t i l a t e r a l  i n s t i t u t i o n s  w i t h i n  
t h e  In te r -Amer ican svstem. Since development w i t h i n  t h e  hemisphere 
i s  p r i m a r i  l y  t he  r e s p o n s i b i l  i t y  of   at in' Americans themselves,' w i t h  
c r i  ti c a l  o u t s i d e  ass is tance,  p r i o r i t i e s  and programs shou ld  be 

planned and implemented i n  a  mu1 t i 1  a t e r a l  framework w i t h i n  t he  
I n  ter-Amer i  can sys tem. 

Discussions are  now be ing  h e l d  between the  L a t i n  Americans, t he  
Un i t ed  S ta tes  and var ious  mu1 t i l a t e r a l  donors -- the  World Bank, 
t he  In te r -Amer ican Development Bank, t he  I n t e r n a t i o n a l  Monetary 
Fund, t h e  Un i t ed  Nat ions  Development Program -- t o  determine how 
the  va r i ous  programs can b e s t  complement one another.  For example, 
t h e  World Bank and In te r -Amer i  can Development Bank p r e s e n t l y  p ro-  
v i d e  l a rge -sca le  ass i s tance  i n  i n f r a s t r u c t u r e  development, w h i l e  
t he  U.S. b i l a t e r a l  program concent ra tes  more h e a v i l y  on t he  
problems o f  a g r i c u l  t u r e  and educat ion,  and growth po l  i c i e s  through 
f i n a n c i a l  and monetary s t a b i  1  i z a t i o n .  Whi le cons iderab le  consu l -  
t a t i o n  and c o o r d i n a t i o n  r e g u l a r l y  occurs among the  lenders ,  we 
and ou r  L a t i n  American p a r t n e r s  are e x p l o r i n g  a  v a r i e t y  o f  mecha- 
nisms f o r  s t reng then ing  t h i s  process, p a r t i c u l a r l y  through 
assu r i ng  an en1 arged CIAP ( I n  te r -Amer i  can Commi t t e e  on t h e  
A1 1  i ance  f o r  Progress)  i n f l u e n c e  and r o l e .  

Both t h e  Un i t ed  S ta tes  and L a t i n  America recogn ize  t h e  n e c e s s i t v  
f o r  r i g o r o u s  s e l  f -he1 p  measures i f  investments a r e  t o  be 
e f f e c t i v e .  To s t rengthen the  s t a f f  o f  CIAP f o r  a  more a c t i v e  r o l e  
i n  p l ann ing  and e v a l u a t i n g  s e l f - h e l p  measures, P res iden t  Nixon 
pledged $3 m i l l i o n  i n  U.S. suppor t  a t  t he  IA-ECOSOC meeting. 
A. I. D. expects t o  p rov ide  $1 mi 11 i o n  f o r  t h i s  purpose i n  FY 1970, 
w i t h  t h e  remainder t o  be r e q u i r e d  i n  FY 1972. 

I n  a d d i t i o n ,  t o  s t reng then  t h e  m u l t i l a t e r a l  ass i s tance  mechanism 
and t o  respond t o  j o i n t  p r i o r i t i e s ,  P res iden t  Nixon o f f e r e d  up t o  
$5 m i l l  i o n  t o  CIAP t o  conduct  coun t r y  and r e g i o n a l  s t u d i e s  o f  
po l  i c y  and i n s t i t u t i o n a l  re fo rms r e q u i r e d  t o  s t reng then  L a t i n  
American c a p i t a l  markets.  $2.0 m i l l i o n  i s  expected t o  be o b l i g a t e d  
i n  FY 1970 and the  remainder i n  e a r l y  FY 1972. 

I n  o rde r  t o  f u r t h e r  s t reng then  the  m u l t i l a t e r a l  framework f o r  
ass is tance,  P res iden t  Nixon a l s o  i n s t r u c t e d  t he  U.S. De legat ion  t o  
announce a  U.S. o f f e r  o f  $15 m i l l i o n  t o  t h e  CIAP and the  IDB f o r  
f i n a n c i n g  t h e  p r e p a r a t i o n  o f  1  oan p r o j e c t  proposal  s  t o  e x t e r n a l  
lenders .  T h i s  fund, which w i l l  be adm in i s te red  by t he  IDB i n  
accordance w i t h  CIAP p r i o r i t i e s ,  shou ld  be s i g n i f i c a n t  i n  assu r i ng  
a  f u t u r e  f l o w  of h i g h  p r i o r i t y  p r o j e c t  p roposa ls  f rom L a t i n  America 
t o  i n t e r n a t i o n a l ,  governmental and p r i v a t e  l e n d i n g  i n s t i t u t i o n s .  
$5 m i l l i o n  of t h i s  amount i s  expected t o  be o b l i g a t e d  i n  FY 1970. 
Depending upon the  requirements o f  t h i s  Fund, up t o  $10 m i l  l i o n  i s  
proposed i n  FY 1971 f o r  t r a n s f e r  f rom A1 1  iance Loan funds.  
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Since the formation in 1961 of the Central .Arprican Common Market 
and the Latin American Free Trade Association (LAFTA), the Latin 
Americans have recognized the necessi ty  f o r  economic integrat ion.  
In h i s  October 31 speech, President Nixon reaffirmed U.S. support 
f o r  such integrat ion,  and the FY 1971 program r e f l e c t s  t h a t  concern. 
A loan of $6 million i s  expected t o  be made in FY 1970 to  the new- 
l y  formed Caribbean Development Bank. In FY 1971 we propose a 
s imi la r  loan t o  the Andean Development Bank, an i n s t i t u t i on  of the  
Andean sub-group of LAFTA (Bolivia ,  Chile, Colombia, Ecuador, and 
Peru). 
Despite the temporary dis locat ions causea ~y the El Salvador; 
Honduras conf 1 i c t ,  the Central American Common Market i s conti nu- 
ing e f f o r t s  t o  s e t  u p  a regional fund to  s t a b i l i z e  the currencies 
of the member countries.  A.  I .  D. proposes t o  make avai lable  $10 
million t o  t h a t  fund in  FY 1971. A.I.D. wi l l  a l so  continue t o  
provide technical ass i s tance  t o  Central American regional i n s t i  t u -  
t ions .  

In addition. A. I . D .  proposes t o  continue t o  support the multil a t -  
era1 l y  financed development pr_ograms of the  OAS. Included i n  the 
FY 1971 program i s  $4.5 million f o r  the Special Development Assist-  
ance Fund of the OAS, up t o  $1 million f o r  the Inter-American Ex- 
por t  Promotion Center in Bogota, and $7.5 million f o r  the OAS 
Special Mu1 t i  1 a t e r a l  Fund f o r  education, science and technology. 

The program r e f l e c t s  increased a t ten t ion  in areas of special pr ior-  
i t y  f o r  Latin America. The FY 1971 request provides $337.5 million 
in  new obl igat ional  authori ty  f o r  Alliance loans and $90.75 million 
f o r  A1 1 i ance Technical Assistance. When added t o  ant ic ipated re- 
payments and deobligations, t h i s  wil l  finance a loan pro ram of 
$449.1 million (including $12.9 mil l ion f o r  population, i9 .5  million 
f o r  the  A. I .  D. in terreqional  programs and $8.5 mi 11 ion undistributed 
fo r  population programs). This loan level excludes a t r an s f e r  of 
$9 mil 1 ion t o  the Inter-American Social Development I n s t i t u t e  
es tabl ished by amendment t o  the Foreign Assistance Act of 1969. 
The technical ass i s tance  program t o t a l s  $96.1, (including 
t r an s f e r s  t o  the  interregional program of $1 5.2 m i  11 ion) .  Added 
t o  t h i s  i s  a request f o r  $1.78 mil l ion in Supporting Assistance 
t o  continue a modest program in Hai t i .  
"The principal fu ture  pat tern of t h i s  ass is tance,"  the President de- 
c lared in  October, "must be U.S. support f o r  Latin American in- 
i t i a t i v e s .  . . ." Those i n i t i a t i v e s  have been .forthcoming -- in the 
Consensus of Vina del Mar, in the  IA-ECOSOC meetings of November 
and January, and in b i l a t e r a l  discussions a t  every level ,  Latin 
American leaders have repeatedly reaffirmed the pr io r i ty  of deve- 
loping agr icu l tu re  and the rural  areas of thei r countr ies ,  as we1 1 
as  of expanding- and modernizing the educational sys tem. Thus, the 
FY 1971 program continues t o  be concentrated in  those areas.  

Of the total  proposed loan program of $427.2 mill ion (excluding 
$39.9 mil 1 ion fo r  population a c t i v i t i e s  and t rans fe rs  t o  the  in te r -  
regional program and the  Inter-American Social Development 
~ n s t i t u t e ) ,  $127 mil l ion  is f o r  agr icul tural  loans i n  11 countr ies ,  
and $64 million i s  f o r  loans fo r  educational modernization in 
8 countries.  

In addition, we will  continue program lending t o  Brazil and Colom- 
bia t o  support t h e i r  development and s tab i  1 izat ion programs. The 
development momentum which has been b u i l t  up i n  these two countries 
in the l a s t  several years ,  supported by substant ia l  U.S. a s s i s t -  
ance, represents a s t r i k ing  success. The evidence from recent 
growth experience indicates  t ha t  they have embarked npan increas- 
ingly secure long term growth trends. With the improved control 
of inf la t ionary pressures,  coupled with advancing i n s t i t u t i ona l  re- 
forms, especial l y  in agr icu l tu re  and education, there i s  promise 
t ha t  these countries are  enter ing a more advanced and accelerat-  
ing  base of thei r development. $75 mil 1 ion - 4 5 0  mil 1 ion f o r  
Brazil and $25 million f o r  Colombia -- i s  proposed in FY 1971 t o  
continue program assis tance,  but with a s t ronger  emphasis than in 
the past on stimulating the expansion and d ivers i f i ca t ion  of expot ts .  

While substantial  reforms have been achieved in  agr icu l tu re ,  edu- 
cation and general economic s t ab i l i z a t i on  and growth programs, 
there i s  a growing rea l iza t ion  t h a t  unchecked population growth 
threatens to  eliminate gains as  rapidly as they are  made. This 
problem i s  an extremely sens i t ive  rel igious and national issue in 
Latin America. The e f f e c t s  of high population growth r a t e s  a re  
of ten not v i s ib ly  apparent s ince many areas of the cont inent  -are 
underpopul ated. However, as  Latin Americans have attempted t o  
finance employment, schools,  housing and health f a c i l  i t i e s  
which a r e  required f o r  meaningful change, they are  now f u l l y  app- 
rec ia t ing  the sober imp1 ica t ions  of population growth which i s  
outpaci ng the growth of cap i ta l  resources. 

The U.S. provides assis tance,  where requested, in supporting vol- 
untary family planning programs, consis tent  with a f u l l  respect 
f o r  the values and independence of the Latin American nations. 
An expanded program of $12.9 mi 11 ion f o r  population/fami l y  planning 
programs i s  proposed f o r  FY 1971, and A. I.D. i s  working with in-  
t e res ted  Latin American agencies t o  develop additional programs t o  
be implemented in the future .  

The FY 1971 program a l so  r e f l e c t s  other  s ign i f ican t  new departures 
developed in extensive discussions with the Latin American nations. 
A1 though these program emphases were devised recent ly ,  progress i s  
a1 ready being made in  reor ient ing i nd.ividwtl.1 country programs and 
i n  developing new a c t i v i t i e s .  
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Expor t  Promo t i on A d d i t i o n a l  A c t i v i t i e s  under Study ($M i l  l i o n s )  

The r e q u i  rement i s  c l e a r :  t o  meet development needs, h i ghe r  r a t e s  
o f  growth a re  e s s e n t i a l .  To achieve these h ighe r  r a t e s  of growth, 
h i g h e r  l e v e l s  o f  impor ts  w i l l  be necessary; t h e i r  f i n a n c i n g  over '  
t h e  l o n g  r u n  r e q u i r e s  g r e a t l y  expanded expo r t s .  

Thus, L a t i n  American l eade rs  have emphasized expor t  expansion as 
an area o f  foremost  concern, and the  Un i t ed  States has i n d i c a t e d  
i n  v a r i o u s  in te r -Amer ican forums t h a t  we would pursue w i t h  each 
count ry ,  proposals f o r  expanded o r  new techn i ca l  ass is tance t o  
t h e i  r e x p o r t  promot ion programs. We have a1 so i n d i c a t e d  a  s t rong  
w i l l i n g n e s s  t o  j o i n  w i t h  o t h e r  L a t i n  American count r ies  i n  an eva l -  
u a t i  on o f  mu1 ti 1  a t e r a l  e x p o r t  promot i  on a c t i  v i  t i e s  and t o  expand 
U.S. suppo r t  t o  t he  In te r -Amer ican Expo r t  Promotion Center, i f  t h e  
e v a l u a t i o n  i n d i c a t e s  t h i s  t o  be appropr ia te .  Also, P res iden t  Nixon 
has asked t h a t  t he  Expor t - Impor t  Bank make techn i ca l  adv i so ry  se r -  
v i  ces ava i  1  a b l e  t o  L a t i n  American e x p o r t  f i n a n c i n g  agenci es , 
where requested,  and t h a t  A. I. D. g i ve  p a r t i c u l a r  emphasis t o  loans 
t o  suppo r t  t r ade  expansion. Approximately $15 m i l  l i o n  o f  t he  FY 
1971 program i s  proposed f o r  t h i s  purpose. 

Our program and a g r i c u l t u r e  loans are a l s o  being reviewed t o  maxi- 
mize t h e  e x p o r t  p o t e n t i a l  o f  t he  programs be ing  f inanced.  Ongoing 
a c t i v i t i e s  a1 ready developed and presented as p a r t  o f  t he  FY 1971 
program, as w e l l  as new l end ing  a c t i v i t i e s  now be ing  eva lua ted  f o r  
p o s s i b l e  f i n a n c i n g  i n  FY 1971, are l i s t e d  below. A.I.D. a l s o  pro-  
poses t o  f i nance  a  number o f  new t e c h n i c a l  assistance e x p o r t  p ro-  
mot ion  p r o j e c t s  i n  FY 1971 , pending c a r e f u l  eva lua t i on  o f  proposal  s  
which L a t i n  American c o u n t r i e s  have i n d i c a t e d  they w i l l  submit  i n  
response t o  P res iden t  N i xon ' s  i n v i t a t i o n .  

A c t i v i t i e s  A1 ready I nc luded  W i t h i n  t h e  Request ($Mi 11 i ons )  

Honduras - Expor t  Promotion (Pu lp  and Paper) 
Loan 

Ecuador - Agr i  c u l  t u r a l  Exports/Di  v e r s i  f i  c a t i  on 
Loan 

Uruguay - Expor t  Promoti on through P r i  vate 
Development Bank Loan 

Domini can Republ i c  - Ag r i cu l  t u r a l  Expor ts  Loan 
Loan t o  the  Andean Development Co rpo ra t i  on 
Cof fee  D i v e r s i f i c a t i o n  Fund Loan 
B r a z i l  - Technical  Assistance i n  Expo r t  

Promoti on 
Ecuador - Technical  Assistance i n  A g r i c u l t u r a l  

D i v e r s i f i c a t i o n  

Panama - Expor t  Expansion Loan 1.5 
Peru - Andean Group Feas ib i  1  i t y  Stud ies  Loan 1  .O 
Guatemal a  - Techni c a l  Assi  s tance i n  Expor t  

Promoti on .4  
ROCAP - Techn ica l  Assistance f o r  Promotion 

o f  Cent ra l  American Expor ts  .6 
C h i l e  - Technical  Assistance i n  Expor t  

Promo t i on .1 
Techn ica l  Ass is tance t o  Andean Group .5 
M u l t i l a t e r a l  Technical  Ass is tance 1  .O 

C a p i t a l  Markets 

Many c o u n t r i e s  have i n d i c a t e d  t h a t  t hey  g i v e  very  h i g h  p r i o r i t y  
t o  s t reng then ing  t h e i r  c a p i t a l  markets.  More e f f i c i e n t  and 
e f f e c t i v e  mob i l  i z a t i o n  o f  p r i v a t e  savings i s  e s s e n t i a l  t o  t h e i r  
acce le ra ted  growth. Thus, i n  gdd i  t i o n  t o  up t o  $5 mi 11 i o n  t o  be 
made a v a i l a b l e  t o  CIAP t o  f i n a n c e  count ry  and r e g i o n a l  c a p i t a l  
market  s tud ies ,  P res iden t  Nixon announced i n  h i s  message t o  t h e  
January IA-ECOSOC meet ing t h a t  t he  Un i t ed  Sta tes  would make 
avai  1  ab le  approx imate ly  $30 mi 11 i o n  i n  FY 1971 which i s  designed 
t o  s t reng then  s e c u r i t i e s  exchanges and s im i  1  a r  c a p i t a l  market  
i n s t i t u t i o n s .  I n  a d d i t i o n ,  he i n d i c a t e d  t h a t  t h e  Un i t ed  
Sta tes  i s  w i l l  i n g  t o  expand i t s  t e c h n i c a l  ass i s tance  and t r a i n i n g  
a c t i v i t i e s  t o  L a t i n  America. A. I .D. i s  c u r r e n t l y  e v a l u a t i n g  a  
number o f  p r o j e c t  proposals r e c e n t l y  r ece i ved  f o r  c a p i t a l  market  
development i n :  

Loans : ($Mi 1  1  i ons )  

B raz i  1  - Cap i t a l  Market Devel opment 7.5 
ROCAP - P r i v a t e  Finance (5  coun t r i es )  10.0 
C h i l e  - Cap i t a l  Market-s Loan 5.0 
Ecuador - Cap i t a l  Markets Loan 5.0 
Panama - C r e d i t  Unions Loan 1  .o 
Guatemala - Cap i t a l  Markets Development .5 

Technical  Assistance : 

C h i l e  - Stock Market Development .05 
Braz i 1  - Capi t a l  Market Devel opmen t .1 
Panama - Investment Clubs .05 
Guatemal a  - Capi t a l  Market  Development .02 
Ecuador - Cap i t a l  M o b i l i z a t i o n  .3 
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Tourism Promotion 

Closely related to  the expansion of exports, the development of 
tourism i s  being promoted as an important potential source of 
foreign exchange. In his message to  the IA-ECOSOC Conference, 
the President announced that  approximately $20 mi 11 ion would be 
made available from the FY 1971 program f o r  th i s  purpose. Some 
$16 million in loans for  th is  purpose i s  l ike ly  to  be made in FY 
1970. 

The following ac t iv i t i e s  are already included in the FY 1971 
budget o r  presently under discussion with the Latin Americans. 

($Mi 11 ions) 

ROCAP - Central American Tourism Promotion 10.0 
Domini can Republ ic-Tourism Infrastructure 5.0 

The following additional ac t iv i t i e s  are now under consideration: 

($Mi 11 ions) 

Guatemala - National Parks Development - Loan 2.0 
Colombia - Tourism Infrastructure - Loan 4.0 
Ecuador - Tourism Feasibility Studies - Loan 1.5 
Brazil - Airport Improvement - Loan 50.0 
Honduras - Short- term Advisory Services - Grant .03 
Guatemala - Training in Tourist Services - Grant . 4  
ROCAP - Pan American Highway Improvement .03 

Surveys - Grant 

Scientif ic  and Technol ogi cal Exchange 

President Nixon has also directed A. I.D. t o  broaden i t s  ac t iv i -  
t i e s  in science and technology in response to  Latin American 
p r io r i t i e s  in th i s  area. This includes basic sc ient i f ic  
research, agricul tural sciences, natural resources inventories, 
educational technology. A. I .  D.  has been active in most of these 

f ie lds  for  some time, and i s  already implementing smaller programs 
to ta l l ing  $40 million in Brazil. 

Consi s tent  with the President's announcement to the IA-ECOSOC 
Meeting, A.I.D. proposes to  expand i t s  technical assistance for  
sc ient i f ic  and technological transfer in FY 1971, to the extent 
tha t  innovative and signif icant  project and program proposals 
are received. 

Some of the new proposals now under discussion and study, to  meet 
the President 's pledge of $20 million are l i s t ed  below: 

($Mi 11 ions) 

El Salvador - Agricul tural Sciences 
Peru - Hi gher Education and Agri cul tural Sciences 
Brazi 1 - Postgraduate Science Education 
Chi 1 e - Laboratory Equi pment 
Col ombi a - Education and Agricultural Technol ogy 
Guatemala - Agri cul tural Technol ogy 
Costa Ri ca - Agricultural Technol ogy 
O . A . S .  Education and Science Program 
Brazil - Techni cal Assistance to  Permambuco 

State Technical Ins t i tu te  
Brazil - Technical Assistance in Agricultural 

Research 
Nicaragua - Technical Assistance in Agricultural 

Research 
Colombia - Technical Assistance in Agri cultural 

Research 
Guatemala - Technical Assistance in Agricultural 

Research 
Col ombi a - Urban Devel opment Research 
Chile - Establishment of National Science 

Commission and Technical Assistance 
in Environmental Science 

Nicaragua - Technical Assistance in Agricultural 
Research 

Mu1 tinational - Marine Research 
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SUMMARY OF PROGRAM BY FUNCTION 
(Dollar Amounts in  Thousands) TABLE II 

Category 

Development Loon Program. . . . .  - - . - -> -- 
Programs Other than Devel. Loan 

I Project Assistance 
. . . . . . .  U.S. Technicians. 

Participants . . . . . . . . . . .  
. . . . . . . . . .  Commodities 

Other Costs . . . . . . . . . . .  .- 

Total Proiect Assistance . 
Method of Financing 

Pra ject Assistance 

Direct A.I.D. . . . . . . . . . .  
Other Agency . . . . . . . . . .  
Contract . . . . . . . . . . . . .  

I Program Assistance . . . . . . .  IC 
Total Other than Devel. Laan 4 

. . . . . . . . . . .  I Total Assistance 11: 

a )  Includes $3,153,000 t ransferred t o  Inter-Regional programs including Inter-Regional population a c t i v i t i e s .  
b ) Includes $12,801,000 t ransferred t o  Inter-Regional programs including I n t  er-Regional population a c t i v i t i e s .  
c )  Excludes $1 mil l ion i n  FY 1970 and $9 mil l ion i n  EY 1971 f o r  t r a n s f e r  t o  Inter-American Socia l  Development I n s t i t u t e .  
d) Includes $17,404,000 t ransferred t o  Inter-Regional programs including Inter-Regional population a c t i v i t i e s .  
e )  Includes $5,780,000 t ransferred t o  Inter-Regional programs including Inter-Regional population a c t i v i t i e s .  
f )  Includes $17,999,000 t ransferred t o  Inter-Regional programs including Inter-Regional population programs. 
g)  Includes $15,213,000 t ransferred t o  Inter-Regional programs including Inter-Regional population programs. 

NUMBER OF U.S. TECHNICIANS (Program Overseas) 

I On Duty At Close of Yeor 
TYPE OF TECHNICIAN 

rota1 . . . . . . . . . . . . . . . . . .  1 1,171 1 1,015 1 1,029 

Actual I Estimate Proposed 

A.I.D. employed . . . . . . . . . . . . . .  
Participating agency . . . . . . . . . .  

. . . . . . . . .  Contractor technicians 

NUMBER OF PARTICIPANTS 

I Programmed During Year I 
FY 1969 

5 17 
153 
501 Contract . . . . . . . . . . . . . . . .  1 1,520 1 1,821 1 2,165 1 

TYPE OF PARTICIPANT 

F Y  1970 

488 
128 
399 

Actual I Estimate I Proposed 
F Y  1971 

515 
123 
391 



SUMMARY OF STATUS OF DEVELOPMENT LOANS 
(In Thousands of Dollars and Equivalent) 

REGION: LATIN AMERICA 

COUNTRY 

Develo~ment  Loans 
Argent ina 
Bo l iv i a  
B r a z i l  
C.A.  Economic Community 

ROCAP 
Costa Rica 
E l  Salvador  
Guatemala 
Honduras 
Nicaragua 

Chile  
Colombia 
Dominican Republic 
Ecuador 
Guy an a 
H a i t i  
Jamaica 
Mexico 
Panama 
Paraguay 
Peru 
Uruguay 
Venezuela 
L . A .  Regional 

To t a l s  

IAPSP Loans 
Chile  
Ecuador 
Guatemala 
Honduras 
Jamaica 
Nicaragua 

To ta l s  
Total  

Authorized 

Cumulative Through F Y  1969 

Obligated 

Paren thes i s  denotes  deob l iga t i on .  / deau tho r i za t i on .  

1 
L 

Disbursed 

82,567 
71,719 

673,856 

30,004 
32,993 
28,331 
13,250 
20,948 
31,427 

359,411 
372,646 
27,969 
36,869 
11,935 

5,655 
2,538 

60,994 
31,262 
19,658 
61,534 
21,385 
54,517 

5,000 

,056,468 

100,000 
1,299 

700 
1,650 
4,846 

539 

Repaid 

26,486 
631 
268 

- 
817 
588 

2,757 
2,052 
1,560 
1,446 
2,112 

3,843 
- 

318 
102 
403 

1,800 
5,632 
2,307 
1,888 
1,618 

846 

F Y  1970 Through December 31, 1969 

Authorized Disbursed 

3,131 
6,823 

40,461 

3,899 
2,396 

439 
1,524 
1 ,551  
5,900 

17,620 
45,884 

3,739 
2,054 
1,649 

10  
146 

4,489 
3,273 
1 ,779  
2,411 
4,734 

215 
- 
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Brazil 

BASIC DATA 

Population (millions . mid.1969) ........... 90.9 
AnnualGrowthRate(pacent) ............ 3.0 

.................. Area (1000 square miles) 3. 286 
....... Population Density Per Square Mile 28 

Agricultuml Land as  O/o of Total Area ....... 16 
Percent of Labor Force in Agriculture ..... 52 

.................... Per Capita GNP (dollars) 354* 

..................... Life Expectancy (years) 57 ......................... People Per Doctor 2. 530 

Literacy Rate (percent) ..................... 6 1  
Students as  % of 5-19 Age Group ............. 41 
(Primary and Secondary) 

* . 1969 in 1968 prices . 



BRAZI L 

I PROGRAM SUMMARY 1 
(In millions of dollars) 

1 FY 1968 I FY 1969 I FY 1970 I FY 1971 
I 1 Actual 1 Actual 1 Estimated I Propored I 

Total A.I.D. Assistance 1 193.9 1 12.4 1 162.8 1 167.7 1 
U.S. AID OBJECTIVES 

The U.S. aid program in Brazil seeks to  help Brazil achieve: 

--A high ra te  of growth through increased agricultural 
~ r o d u c t i  vi t v ,  i ndustri a1 modernization , and export expan- 
sion, and absorption of new entrants into the labor market. 

--Reform and extension of the educational system t o  t ra in  
personnel requi red for  devel opment and t o  promote soci a1 
mobility. 

--Increased ci vi c devel opment through improved 1 ocal govern- 
mental efficiency. 

--Acon tinued speci a1 focus on soci a1 and economi c devel op- 
men t i n the Northeas t. 

PROBLEMS AND PROGRESS 

Brazil enters the 1970's in many respects better prepared to  
meet the national goals of modernization and self-sustaining 
growth than a t  any previous time in recent years. Programs of 
the past s ix  years aimed a t  diminishing the inflation have suc- 
ceeded in bringing down the annual rate from 89% per year in 
I964 to 24% fo r  1969. Good economic management has complemented 
a sound s tabi l iza t ion  pol icy to create high rates of growth and 
provide a basis for  signifi  cant additional development. Neverthe- 
l e s s ,  the s i ze  and variety of the development tasks remain for- 
mi dab1 e. 

Brazi 1 ' s  performance in meeting i t s  development targets for  1969 
was highly sat isfactory.  The preliminary estimate of growth for  
1969 i s  9% compared with 8.3% for  1968. A drought raised food 
prices sharply and accounts for  a 24% rate of inflation, rather 
than the anticipated 20% r ise .  The Medi ci Administration's 1970' 
goals are another 8% ra te  of growth and an inflation rate held 
below 20%. The prognosis for  achievement of these goals i s  good. 

The government's successful s tabil izat ion program of recent years 
must be continued, and new investments must be made to  increase 
agricultural productivity, especially among small and medium pro- 
ducers. Brazi 1 i an agricultural pricing and credit  pol ic ies  of 
recent years have provided a s t a r t  i n  t h i s  direction. Agriculture 
credit  programs have increased four-fold i n  number and three times 
in value since 1962, with a million and a half farmers receiving 
credits  total  1 i ng just  over one bil l  ion do1 1 ars worth of Brazi 1 ?an 
currency. Price support programs for  basic food crops were ex- 
panded; price cei 1 ings and control s were removed from many major 
comnodities and regulations for  expansion of export marketing were 
simplified. 

The tradi t i  onal educational system needs t o  be overhaul ed, with 
reforms inst i tuted a t  every level. A rapid expansion of the ed- 
ucation system i s  needed t o  provide the econow w i t h  a broader 
base of trained manpower. Especially crucial i s  the secondary 
1 evel , where an e f fo r t  i s  being 1 aunched to provide a1 1 junior 
high school students with a vocational as well as an academic 
option. 

While Brazil ' s  balance of payments' s i tuat ion,  foreign debt struc- 
ture ,  and level of international reserves are stronger than in 
recent years, the expected high growth rate will result  i n  increag 
ed demand for imports that cannot be met  from domestic production. 
The government will attempt to offset  the adverse effects  on re- 
serves resulting from increased imports through added incentives 
to  push export growth to  s t i l l  higher 1 evel s .  

Since August, 1968, the f lexible exchange ra te  pol icy adopted by 
the government has greatly reduced currency specul at ion,  as we1 1 
as pol i t i  cal resistance to  deval uati on. The exchange rate pol i cy 
a lso  contributed to a 14% expansion of exports in 1968 and a fur- 
ther  increase in 1969. 

Success i n economi c devel opment has begun to  i denti fy residual pro- 
blems more clearly for  the Brazilian government. The plight of 
the undereducated rural poor, especially in the Northeast, i s  in- 
creasingly drawing the attention and concern of the government. 
As a consequence, the Medici Government plans to increase invest- 
ment in education, agriculture and pub1 i c  health as i t  cont$nues 
previously effective stabfl izat ion and export promotion ac t iv i t ies .  

International Lending to Brazi 1 

Due i n part t o  pol i t i  cal transition in Brazi 1 , lending from the 
major international inst i tut ions in 1969 was less than anticipated. 



B R A Z I L  

The World Bank (IBRD) expected to lend a t  $200 mi 1 lion b u t  com- Agri cul ture and Agrarian Reform 
mi tted loans to ta l  1 ing only $25 mi 11 ion. The International Devel- 
opment Bank ( I D B )  proposed program was $150 million, while actual 
commi tments total  1 ed only $80 mi 11 ion. Export- Import Bank 1 end- 
ing total led $55 million. 

Political Events. The year 1969 was marked by several disruptive 
pol i t ica l  events. Closing of the Brazi 1 i an Congress in mi d-December 
1968, loss of poli t ical  r ights  by about 200 persons in early 1969, 
press censorship, and closing of several s t a t e  legislatures early 
in the year a l l  constituted shocks within the poli t ical  l i f e  of 
the nation. 

I n  August, former President Costa e Silva suffered a stroke. The 
Ministers of Army, Air and Navy assumed power temporarily, govern- 
ing for  s l ight ly  more than one month. When i t  became evident that  
Costa e Silva would not be able to resume his duties,  Brazi l 's  
mi 1 i tary 1 eaders nominated General Emi 1 io  Garrastazu Medi ci as 
successor. (Costa e Silva died in December 1969). 

I n  August, former President Costa e Silva suffered a stroke. The 
Ministers of Army, Ai r and Navy assumed power temporari ly , govern- 
ing. fo r  s l ight ly  more than one month. When i t  became evident that  
Costa e Silva would not be able to  resume his duties,  Braz i l ' s  
mi 1 i tary 1 eaders nominated General Emi 1 io Garrastazu Medicf as 
successor. (Costa e Silva died in December 1969). In  October 
the Brazilian Congress formally elected Medici as President for  
a four and a half year term. 

FY 1971 PROGRAM 

The proposed FY 1971 A.1 . D .  program for  Brazil to ta ls  $167.7 
million -- $155 million for  Development Loans and $12.7 million 
in Technical Assistance. The program concentrates on two major 
objectives: expanded and improved educational opportunities and 
increased growth through moderni zati on of the agri cul ture and 
industrial sectors .  I n  addition, loans and complementary Tech- 
,nical Assistance will support municipal development, health im- 
provement, and economic development planning. A . I . D .  intends to 
continue the trend toward sector lending; however, i t  plans to 
retain program 1 ending particularly in support of Government 
actions to stimulate private enterprise growth. 

Agri cul ture remai ns the dominant economic ac t iv i ty  in a1 l regions 
of the country. I t  employs an estimated 50% of the population 
a1 though i t  accounts for  only 28% of GNP. I n  support of continu- 
ing Brazilian actions to strengthen th i s  sector ,  A. I . D .  will con- 
centrate i t s  e f for ts  on the development and adoption of improved 
techno1 ogy that  wi 11 contri bute increased agri cul tural productivity 
tri thout jeopardizing increased employment opportunities . This 
will be accomplished by the application of such labor intensive 
inputs as f e r t i l i z e r s ,  improved seed, pest control and small scale 
i r r iga t ion ,  supported by research in new crop variet ies  and farm- 
ing practices. Present primitive marketing systems are wasteful 
and incapable of meeting the needs of rapidly growing urban centers 
without exerti ng increasingly into1 erabl e pressures on costs and 
prices. A .  I . D .  proposes to  give priori ty attention to  moderniza- 
tion of the marketing system with emphasis on the development of 
rural roads and supply/marketing centers, particularly in the 
Northeast. 

Progress i n  Agrarian Reform has been slow and there i s  l i t t l e  1 i ke- 
:i hood of a ma,jor breakthrough in the immediate future. Never- 
theless,a number of steps related to th i s  most d i f f i cu l t  and sen- 
s i  t ive area have been taken a t  the national level , which provide 
the broad 1 egal base for  reforms anticipated by GERAN ( the 
Agrarian Reform Agency in the Northeast Sugar Zone). 

Fbl 1 owi ng protracted organizational di f f i  cul t i e s  GERAN was re- 
organized. I t  i s  expected that  the Federal Budget for  the period 
CY 1970 - 1974 for  GERAN will be s e t  a t  $2.5 mil lion equivalent 
in 1970 with annual increases thereafter .  Also members of GERAN's 
Del iverative Counci 1 , SUDENE, ( the Northeast Development Agency), 
Banco do Brazil, I B R A ,  ( the Agrarian Reform Ins t i tu t e ) ,  and I N D A  
( the National Agency for  Agrarian Reform) -- have agreed to  con- 
t r i  bute t o  GERAN $1 ,500,000 equivalent per year. 

GERAN has requested A . I . D .  assistance to help meet i t s  resource 
needs by providi ng technical advi sors , t r a i  ni ng programs and addi - 
tional capi tal resources. 

A P . L .  480-Title I sales agreement of about $25 million and de- 
l iver ies  of P . L .  480 T i t l e  I1 commodity donations of some $11.7 
million are also planned. Most of the l a t t e r  will be administered 
by U.S. voluntary agencies. 
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A. I .  D.  proposes a $45 mi 11 ion Agriculture Sector loan primari ly 
to  fund the development of rural roads and supplylmarketing cen- 
t e r s .  Technical Assistance ac t iv i t ies  in agri cultural education, 
production and agrarian reform, marketing and crop di versi f i  ca- 
tion to t a l l i ng  $3.3 in FY 1971 will continue. 

Educati on 

The Government has drawn u p  guide1 ines for. university reform and 
1 aunched a program to  insure educational opportunity, by the end 
of 1970, for  a1 1 children of primary school age i n  the twenty-two 
capital ci t i e s .  In addi t i  on i t  has embarked upon a program for 
secondary education reform in four s t a t e s ,  with the assistance of 
a $32 mi 11  ion A .  I .  D. sector loan signed in November 1969. 

Reformi ng and expanding f i  rs t-cycl e secondary education, approx- 
imately equivalent to  grades 5-8, continues to  be the area of 
highest immediate priori ty.  A t  the primary 1 evel , the restr icted 
student flow, particularly through the f i r s t  and second grades, i s  
the principal problem. The basic issues, however, are rooted more 
in genera1 economic conditions , traditional at t i tudes,  and out- 
moded i nst i  tutions than i n shortages of physi cal pl ant .  Conse- 
quently, A .  I .  D. i s  shif t ing i t s  approach from separately conceived 
loan programs for  primary and secondary levels to an integrated 
education sector loan attacking c r i t i ca l  areas of need in each 
s t a t e .  This integrated appl i  cation of primary and secondary educa- 
tion resources is  being paralleled by a consolidation of primary 
and secondary education planning ef for ts  a t  the State and Federal 
1 evel s .  A $1 5 mi 11 ion 1 oan i s  proposed in FY 1971 for  strengthen- 
ing primary and secondary educati on. 

The A. I .  D. sector 1 oan, combined with Brazi 1 i  an federal education 
resources will be administered through a new National Education 
Fund which will disburse funds against known cr i te r ia  and per- 
formance standards. A.I.D. support through such sector loans will 
incorporate extensive research in the appl i  cat i  on of new education- 
al techno1 ogy and seek to i  ncrease eff  i  ci ency and producti vi ty of 
the primary/secondary systems. A total of $65 mil lion ($50 mill ion 
in FY 1970 and $15 million in FY'1971) i s  planned for  t h i s  ac t iv i ty .  

Establ i  shment of qua1 i ty centers of post-graduate teaching, and 
research in f i el ds cruci a1 to  devel opment i  s the Governments next 
pr ior i ty  in the education sector. A .  I  .D. has provided grant Tech- 
nical Assistance advisors and participant training i n such fie1 ds 
as business administration, economics, engineering and agriculture. 
This approach wi 11 be extended to  i  ncl ude addi tional devel opment 
f i e lds  and, where appropriate, capital as we1 1 as technical inputs 

will be provided. The objective i s  t o  establ ish "Centers of 
Excel 1 ence" which wi 11 provide graduate 1 evel education and re- 
search, and to  exert a strengthening influence upon other Brazil - 
ian ins t i tu t ions  through in-country schol arships, professor ex- 
changes and provision of 1 aboratory and sc i en t i f i c  equipment. 
A .  I .  D.  plans a $10 mi 11 ion 1 oan to  support t h i s  program during 
FY 1971 as part of the total A .  I  . D .  education sector loan. 

Technical Assistance to ta l l ing  $3.2 million in FY 1971 will be 
concentrated on uni vers i  ty administrative improvement and reform, 
development of professional educational personnel and elementary 
and secondary education pl anni ng.  

Health 

Maternal and Chi 1 d Heal t h  ( M & C H )  and nutr i t ion are neglected areas 
of Brazi 1 i  an pub1 i  c heal t h  . Of 4,000 munici pal i  t i  es , only 2,500 
have health centers and of th.ese only about 1,200 a s s i s t  in mater- 
nal and child care. In the Northeast, where the need i s  greatest ,  
the proporti on of 1 ocal i  t i  es served i s  lower. Programs to  aid 
nutrition are also non-existent or u t te r ly  inadequate. A proposed 
$5 mil 1 ion loan will support expansion of maternal and chi1 d 
heal t h  faci 1 i  t i  es and nutri t i  on and re1 ated fami ly health educa- 
tional services in the Northeast. The 1 ack of safe water and 
sanitary sewerage systems creates a serious heal t h  probl em whi ch 
i s  continually aggravated by the high ra te  (3%) of population 
increase and the unabated and accelerated movement of people to  
urban centers. 

Brazil has placed priori ty on extend,ing safe water f a c i l i t i e s  to  
50% of the rural popul ation and 70% of the urban population. I t  
also aims to provide sanitary sewerage systems to a t  1 eas t  50% of 
the urban population. I t  i s  now hoped that  these goals can be 
met by 1977. The expansion of safe water f a c i l i t i e s  i s  well under 
way due in part to  past A .  I  . D .  loans for  construction of sewerage 
f a c i l i t i e s  in capital c i t i e s  of the Northeast s ta tes .  

Besides the attainment of health goals, A .  I  .D. 1 oans for  th i s  pur- 
pose a4m a t  (1 .) tonsol i  dati ng a permanent, sel f-supporti ng water 
and sewerage financing system which will help meet Brazil ' s  need 
for  future expansion; (2)  inducing the c i t i e s  to  plan for  the i r  
needs. and make effect ive use of training and technical assistance; 
and (3)  obtaining a commitment from Brazil fo r  a level of support 
tha t  ~ 1 1 1  meet the population goals s tated above. A $15 million 
loan i s  proposed t o  continue this  program. 
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P r i v a t e  En te rp r i  se 

A. I .D. i s  con t inu ing  t o  examine p r o j e c t s  designed t o  strengthen 
t h e  r o l e  of p r i v a t e  en te rp r i se .  To date, t h e  most successful  ve- 
h i c l e  f o r  such assistance has been program lend ing.  With these 
loans impor t  s t i m u l a t i o n  and i n d u s t r i  a1 in termedia te  c r e d i t  fundv 
have p l  ayed a  p a r t i c u l  a r l y  s i g n i f i c a n t  r o l e .  

A program loan  o f  $50 mi 11 i o n  i s  proposed f o r  FY 1971 . It i s  
planned t h a t  $30 mi 11 i o n  o f  the  counterpar t  generated wi 11 be 
used f o r  p r i v a t e  e n t e r p r i s e  development i n  t h e  form o f  i n d u s t r i a l  
i ntermedi a te  c r e d i t  and c a p i t a l  market devel opment. 

Other 

A major problem B r a z i l  continues t o  face i s  popula t ion m ig ra t i on  
f rom r u r a l  areas t o  major urban centers.  I n  an e f f o r t  t o  reduce 
t h i s  migra t ion,  t h e  Central  Government i n tends  t o  support  e f f o r t s  
o f  small m u n i c i p a l i t i e s  i n  the  r u r a l  i n t e r i o r  t o  modernize t h e i r  

admin is t ra t i ve  systems i n  order  t o  respond more q u i c k l y  t o  com- 
muni t y  needs and p r o v i  de addi ti onal f a c i  1  i ti es f o r  1 ocal populous . 
A proposed $10 m i l  1  i o n  1  oan i s  designed t o  strengthen l o c a l  
governments i n  i n t e r i o r  and midd le  s i zed  communities, and t o  he lp  
r e s t r a i n  migra t ion and r a p i d  expansion o f  the  already overburdened 
1 arger  urban centers.  Th is  l oan  w i l l  he lp  modernize the  adh in is -  
t r a t i v e  s t ruc tu res  o f  the  small e r  towns and make them more e f f i  - 
c i e n t  and responsive t o  community needs. A $5 m i l  1  i o n  p r o j e c t  
1  oan i s  proposed i n support  o f  economi c / i  n d u s t r i  a1 development 
p l  anni ng. 

Technical Assistance t o t a l i n g  $4.2 m i l l  i o n  i n  FY 1971 w i l l  con- 
t i n u e  i n  Pub1 i c Admini s t r a t i a n ,  p r i n c i p a l l y  i n  the  areas o f  
taxa t ion ,  and f inance, s t a t i s t i c a l  development; labor ,  t r a i n i n g  
f o r  regional  development and a u d i t  o f  t he  Food f o r  Peace program. 



SUMMARYOFPROGRAMBYFUNCTION 
(Dollor Amounts in  Thousonds) Country: BRAZIL TABLE ll 

Estimate F Y  1970 Proposed F Y  191 

Total Tech. 
Cooo. 

Tech. 
Coop. 

-- 
XXX 

7,499 
3,499 
745 
lr88 

12,431 

6,402 

Toto l  SUPP. 
Assist.  - 

X X X  --- 

- 

Conting. 
Fund Totol Tech. Supp. 

Coop. Assist. -- ! Conting. 
Fund Category 

. . . . .  Development Loon Progrom - - P 

Programs Other thon Devel. Loon 

X X X  X X X  

Project Assistance 

. . . . . . .  U.S. Technicians. 

. . . . . . . . . . .  Participants 

Commodities . . . . . . . . . .  
Other Costs . . . . . . . . . . .  

. . . .  Total Proiect Assistance 

Method of Finoncing 

Project Assistance 

Direct A. I.D. . . . . . . . . . .  
Other Agency . . . . . . . . . .  
Contract . . . . . . . . . . . . .  

Program Assistonce . . . . . . .  . . - - 

X X X  

12,711 12,711 

147,711 xxx 

Totol Other thon Devel. Loon . - - -- 
X X X  X X X  . . . . . . . . . . .  Totol Assistance - X X X  I X X X  

NUMBER OF U.S. TECHNICIANS (Program Overseas) 
1 

NUMBER OF PARTICIPANTS 

I Programmed During Year 1 I On ~ u t y  A? c l o s e  of ~ e o r  I 
T Y P E  OF TECHNICIAN 

Actual I Est imate I Proposed 
FY 1969 

. . . . . . . . . . . . . .  A. I.D. employed 

Participating agency . . . . . . . . . .  
Contractor technicians . . . . . . . . .  llO 93 86 

I T Y P E  OF PARTICIPANT 

Total . . . . . . . . . . . . . . . . . .  259 22b I 226 I -- - 

Contract . . . . . . . . . . . . . . . .  
Total . . . . . . . . . . . . . . . .  

Proposed 
FY 1971 

Actual 
FY  1969 

Estimate 
FY 1970 

282 - 
1919 

288 

1,159 

312 

1,207 



country: W I L  PROJECT DATA 
P R O J E C T  T I T L E  

TABLE Ill 
A C T I V I T V  FUNDS 

Agricul tura l  Production Agriculture and Natural Resources T A I 

sus ta in  a s i x  percent annual growth r a t e  i n  a g r i c u l t u r a l  
crops over t h e  next th ree  years; t o  develop within t h e  
Ministry of Agriculture (MA) an increased i n s t i t u t i o n a l  
capacity f o r  planning and implementing research and exten- 
s ion progams; and t o  improve t h e  n u t r i t i o n a l  value of 
m a o r  food crops. Research ass is tance  t o  t h e  MA has been 
provided through an A . I .  D. grant  funded contract  which 
w i l l  end i n  FY 1970. A.I.D. i s  current ly  negot ia t ing a 
$13.4 mil l ion loan t o  provide U. S. advisors i n  a coordi- 
nated MA e f f o r t  t o  expand and improve the  system gener- 

PRIOR SEFERENCE 

P R O J E C T  NuUmER 512-15-130-247 p. 15, FY 70 LA P.D.B. 

of planting s i t e s  throughout Braz i l  i s  accelera t ing the  
development of high prote in  corn v a r i e t i e s  adaptable t o  
t h e  various c l imat ic  zones and s o i l s  of Brazi l  and con t r i -  
buting t o  the  introduction of high qua l i ty  foods. Bra- 
z i l i a n  private companies have indicated strong i n t e r e s t  i n  
marketing t h i s  new var ie ty  of corn and some a r e  conducting 
t h e i r  own research programs. Fresh water f i s h  production 
i s  increasing a t  5% per year i n  t h e  protein-poor Northeast. 
FY 1971 Program: Primary ass is tance  t o  t h e  MA i n  agr icul -  
t u r a l  research w i l l  be provided through an a g r i c u l t u r a l  r e -  

Project  Target and Course of Action: To a s s i s t  Braz i l  and l ivestock production by 10-25% i n  the  pas t .  The use 

I N I T I A L  OBLIGATION 

FY: 1963 - 

SCHEDULED F I N A L  O B L I G A T I O N  

Fv:  1971 

a t i n g  agr icu l tu re  research and new technology through search loan now being negotiated. Grant funded ass is tance  
governmental and un ive rs i ty  i n s t i t u t i o n s .  A small in te -  w i l l  be continued t o  develop improved corn v a r i e t i e s  
grated program involving research,  adaptation, production, through Purdue Research Foundation ($115,000) and f o r  
processing, and marketing demonstrations f o r  f r e s h  water methods t o  increase  f resh  water f i s h  production i n  t h e  NE 
f i s h  i s  being conducted i n  Northeast (NE) B r a z i l  i n  co- through the  Bureau of Commercial Fisher ies  - BCF - 
operation with SUDENE ( the  NE Development Agency) and ($65,000) and Auburn Universi ty (prior-year funds). 
DNOCS ( th.e NE Bought Control ~ g e n c ~ ) .  U.S. Technicians: Two BCF f i s h e r i e s  s p e c i a l i s t s  plus two 
Progress t o  Date: The capab i l i ty  of the  MA t o  ca r ry  out  man-months of short-term advisors and two contract  f i she r -  
a g r i c u l t u r a l  research has been improved. In-country and i e s  technicians t o  work with SUDENE and DNOCS; one corn 
A. I .D .  pa r t i c ipan t  t r a i n i n g  programs have been used t o  gene t i c i s t  and four man-months of short-term consultants 
up-grade research personnel. Forty of the  f i f ty -e igh t  under t h e  Purdue contract  t o  work with t h e  Federal Uni- 
pa r t i c ipan t s  who have studied i n  the  U.S. f o r  advanced v e r s i t y  of Vicosa (formerly Rural  University of  Minas 
degrees i n  a g r i c u l t u r a l  sciences under t h i s  project  have Gerais, UREMG), and t h e  MA. One d i r e c t  h i r e  t o  supervise. 
already returned t o  key jobs. Through A. I .D .  ass is tance  Par t ic ipants :  Two shor t  and. three  long-term par t i c ipan t s  
the  highly productive Pangola grass  has been introduced i n  f i s h  cul ture  and f i s h e r i e s  management; one short-term 
and planted on over 500,000 acres.  Research has  g rea t ly  and two academic pa r t i c ipan t s  under the  corn contract .  
reduced t h e  t h r e a t  of a h a r m 1  insec t  ( ~ h o d e s  grass  Commodities : Laboratory ,and demonstration equipment. 
sca le )  which, according t o  est imates,  has reduced pasture Other Costs: Computer services;  t r a i n i m  aids/supplies.  

P R I N C I P A L  CONTRACTORI IAGENCIES 

I R I  Research I n s t i t u t e  

Department of I n t e r i o r -  
Bureau of Commercial 
Fisher ies  

Purdue Universi ty 

Auburn Universi ty 

U.S. D O L L A R  COSTS (In Thousands) 

14  

Through 6 /30/69 

E s t i m a t e d F Y 7 0  

Estimoted 
through 6 /30 /70  

Expenditures 

8,887 
942 

9,829 
Future Year 
ObI,gat~ons 

- 

Obligdtions 

9,248 

770 

10,018 

Proposed F Y  71 

Unliquidaced 

361 

234 

Cost  Components 

U.S. Technicians 

~ar tac iponts  . . . 
~ ~ ~ ~ ~ d , t i ~ ~  . . . 
Other Costs . . . 
TotolObl ipot ions 

i .  L 

''9 
Estimated 
Total Cost 

10,252 1 

OBLIGATIONS 

Estimated FY 1970 

D~~~~~ 
AID 

2 1  
50 

5 - 

76 

Proposed FY 1971 

D~~~~~ 
AID 

22 
32 - - 
54 

Contract/ 
Other 

Agency 

,592 
84 
18 - 

694 

Total 

613 
134 
23 - 

770 

Con*ract/ 
Other 

Agency 

139 
16 
16 
9 

1-80 

Total 

161, 
48 
16 
9 

234 



Country: W I  L PROJECT DATA TABLE Ill 
P R O J E C T  T I T L E  A C T I V I T Y  I FUNDS 1 I Agricul tura l  Education 

~ p m o J E c  Nu,mER 5l2-11-110-094 I p. 16, FY 70 LA P. D.B. I FY: 1957 I FY: 1972 1 
Project  Target and Course of Action: To improve t h e  in-  
s t i t u t i o n a l  capacity of selected Brazilian agr icu l tu ra l  

Agriculture and Natural Resources - TA 

col leges  ( a )  t o  provide leadership i n  the development of 

PRIOR R E F E R E N C E  

Brazi l1  s agr icu l tu ra l  and r u r a l  resources and ( b )  t o  t r a i n  
t h e  a g r i c u l t u r a l  s p e c i a l i s t s  required i n  t h e  agr icu l tu ra l  

I N I T I A L  O B L I G A T I O N  I S C H E D U L E D  F I N A L  O B L I G A T I O  

sector.  Technical ass is tance i s  being provided t o  four 
Brazil ian schools through contracts  with U. S. universi-  
t i e s :  ( 1 )  t h e  Federal Universi ty of Vico~a - UFV ( ~ u r d u e  
univers i ty) ;  and t h e  a g r i c u l t u r a l  colleges of the  Uni- 
v e r s i t i e s  of Rio Grande do Sul - URGS (univers i ty  of 
 isc cons in), Sao Paulo - ESALQ (0hio State univers i ty) ,  and 
Ceara (univers i ty  of ~ r i z o n a ) .  The U.S. un ivers i t i e s  pro- 
vide professors t o  a s s i s t  t h e  Brazil ian schools strengthen 
and upgrade faculty,  e s t a b l i s h  graduate programs, rev i se  
curriculum, improve administration, develop applied re -  
search programs, and improve extension services. Under- 
ly ing ra t iona le  i s  t o  adapt t h e  U. S. land grant college 
concept of in tegrat ion of teaching, research and extension 
t o  t h e  B r a z i l i k  i n s t i t u t i o n s .  Selected Brazil ian pro- 
fessors  from the  four Brazi l ian  schools receive academic 
t r a i n i n g  i n  the  U.S. t o  t h e  M.S. and PH.D. levels.  
Progress t o  Date: Graduate education programs have been 
established i n  th ree  of t h e  agr icu l tu ra l  schools. A pro- 
gram w i l l  be established a t  t h e  remaining Universi ty 
( ~ e a r a )  i n  1970. Graduate enrollment i n  these  schools has 
increased from 5 1  i n  1962 t o  221 i n  1969. The estimate 
f o r  1972 i s  325. Staff members with M. S. and Ph. D. 
degrees have increased from 27 i n  1962 t o  115 i n  1969. 

- -  

t r i b u t i n g  toward t h i s  achievement; 41 s t a f f  members have 
received advanced degrees i n  t h e  U. S. and 46 more were i n  
t r a i n i n g  a s  of Ju ly  1969. Other achievements of the  pro- 
gram have been (1) acceptance by t h e  schools of t h e  concept 
of in tegrat ing,  teaching, research and extension; ( 2 )  
acceptance of a leadership r o l e  i n  development of agricul-  
t u r e  within the  respective s t a t e s ;  and ( 3 )  educational and 
organizational reform i n  t h e  school, pa r t i cu la r ly  replac- 
ing the  "catedratico" or  chair  system with the  modern de- 
partmental system. 
FY 1971 Program: Emphasis w i l l  continue on strengthening 
graduate programs, increasing involvement of the  colleges 
i n  s t a t e  agr icu l tu ra l  development programs, expansion of 
applied research programs, and t ra in ing  of Brazil ian 
facu l ty  members i n  t h e  U. S. (Arizona, $468,000; Wisconsin, 
$431,000; Purdue, $511,000; and Ohio, $418,000). 
U.S. Technicians: Seven Furdue professors and two man- 
years of short-term advisors; 10 Arizona professors and 
four months short-term; e ight  Ohio professors and one man- 
year short-term; seven Wisconsin professors and 15 man- 
months short-term t o  a s s i s t  t h e  respective Brazil ian 
colleges.  Four d i rec t -h i re  technicians t o  coordinate, 
supervise and monitor a c t i v i t i e s .  
Par t ic ipants  : Through t h e  univers i ty  contracts  77 long- 
term (including extensions) and 23 short-term par t i c ipan t s  
w i l l  be t ra ined i n  a g r i c u l t u r a l  economics, animal, p lant ,  
s o i l ,  and r u r a l  soc ia l  sciences. 
~omrnkdities : Laboratory equipment. 

P R I N C I P A L  CONTRACTORSIAGENCIES 

University of Arizona 
Universi ty of Wisconsin 

Cost Cornponenrs Purdue University 
Ohio S ta te  University 

U.S. Technicians 

Participants . . . 
Commoditiws. . . 
Other Costs . . . 



Country: BRAZIL PROJECT DATA TABLE Ill 
P R O J E C T  T I T L E  I A C T I V I T Y  1 FUNDS 1 

I Agrarian Reform 

IPRWEC T NUWBER 512-15-120-249 1 P. 17, FY 70 LA P.D.B. I FY: 1963 I FY: 1975 I 
Project  Target and Course of Action: To a s s i s t  the  in te rmin i s t e r i a l  commission was named t o  es tab l i sh  nation- 
Special  Group f o r  the  Rat ional iza t ion of the  Northeast a 1  agrarian reform policy and locate  f i n a n c i a l  resources 
Sugar (GERAN) t o  br ing about broad reg iona l  s o c i a l  and f o r  reform. A nat ional  cadas t ra l  survey provided the  Bra- 
economic reform through d i v e r s i f i c a t i o n  and modernization z i l i a n  Agrarian Reform Agency (IERA) the  s t a t i s t i c a l  b a s i s  
of agro-industry and land r e d i s t r i b u t i o n  i n  the  Northeast f o r  i t s  new land tax .  Survey r e s u l t s  a re  being used t o  se- 
(NE) Sugar Zone. GERAN seeks t o  modernize the  NE sugar- l e c t  project  areas  f o r  land tenure reform. A s o i l  map of 
cane indust ry  while reducing t h e  area  needed f o r  sugas B r a z i l ' s  i n t e r i o r  completed with A.I.D. ass is tance  i s  being 
growing and thereby re lease  unused land f o r  r ed i s t r ibu t ion .  used t o  locate  new sett lement areas,  and the  Sao Francisco 
U. S. support w i l l  go toward a s s i s t i n g  GERAN t o  bui ld  a River Valley Authority (=VALE) with the  ass is tance  of 
personnel and management system f o r  assessing, planning A. I. D. i s  preparing f e a s i b i l i t y  s tudies  f o r  the  i r r i g a t i o n  
and coordinating projects ;  t r a i n i n g  personnel outside Bra- of 672,000 acres  of land. 
z i l ;  and carrying out short-term s tud ies  i n  se lec ted pro- FY 1971 Program: U.S. ass is tance  w i l l  be provided d i rec t -  
blem areas .  The time framework and amount of U. S. adviso- l y  t o  GEEIAN through a pa r t i c ipa t ing  agency agreement (PASA, 
r y  ass is tance  needed t o  reach these  object ives  have been $176,000) and i n s t i t u t i o n a l  contracts  ($187,000) t o  help  
recalcula ted  t o  respond t o  t h e  na t iona l  government l eg i s -  plan, coordinate and execute t h i s  program. Arizona Uni- 
l a t i o n  of December 1968 which enabled GERAN both t o  d e a l  v e r s i t y  which has provided an educational  advisor w i l l  con- 
with i t s  own organizational  problems and t o  get the  as- t inue  on pr ior  year funds. Par t ic ipant  t r a i n i n g  w i l l  con- 
surance t h a t  f ede ra l  f i n a n c i a l  support would be channelled t inue  ($l03,000). 
through the  responsible pa r t i c ipa t ing  development e n t i t i e s .  U.S. Technicians: Primarily t o  a s s i s t  GERAN: Six special-  
Progress t o  Date: A.I .D.  financed s tudies  of the  NE Sugar i s t s  and s ix  man-months of consultants under contract;  f i v e  
Zone helped st imulate the  c rea t ion  of GERAN i n  1966. It technicians and 10 man-months s p e c i a l i s t s  under PASA. 
has overcome many organizat ional  and administrat ive pro- Three d i rec t -h i re  w i l l  coordinate and monitor the project .  
blems and, inevi tably ,  w i l l  face more. However, a funda- Par t ic ipants :  Twenty-two short-term direct-funded p a r t i c i -  
mental change i n  the  agrar ian  reform l e g i s l a t i o n  was made pants t o  study i n  the  U. S. land use c l a s s i f i c a t i o n ,  diver-  
i n  1969 t o  f a c i l i t a t e  expropriat ion of land. The f i f t h  s i f i e d  agr icu l tu ra l  production, development planning and 
l a r g e s t  sugar producer i n  t h e  s t a t e  of Pernambuco has sub- vocational  education. 
mitted the  f i r s t  proposal t o  GERAN f o r  reduction of sugar Commodities: Surveying instruments and mapping equipment. 
land, d i v e r s i f i c a t i o n  t o  l ives tock and resett lement of 700 

Agriculture and Natural Resources TA 
PRIOR REFERENCE [ IN IT IAL O ~ L I G A T I O N  I SCHEDULED FINAL O B L I C A T I O  

sugar workers on expropriated and compensated land. An 
PRINCIPAL CONTRACTORSIAGENCIES 

Inter-American Geodetic 
Survey 

Universi ty of Arizona 

U.S. D O L L A R  COSTS ( In Thousands) 

16 

C o s t  Components 

US. Technicians 

Par t ic ipants  . . . 
Commoditi.s. . . 
Other Costs  . . . 

OBLIGATIONS Expenditures 

1,120 

545 

1,665 
Future Yeor 
Obl igot~ms 

Through 6 1 3 0 1 6 9 .  

Estirnored F Y  7 0  

Estimated 
through 6 / 3 0 / 7 0  

Estimated F Y  1970 

Unliquidated 

410 

.:If 

4,785 1 T o t a l  Obl igat ions  

O b l i g ~ t i a s  

1,530 

566 

2,096 

Proposed F Y  1971 

D~~~~~ 
*ID 

, 7' 
. 240 
. 10 - 

320 

431 
Estimated 
Total Cost 

2,142 

D ~ ~ ~ ~ +  
*ID 

71  
103 
10 
- 

184 

. 

Proposed F Y  71  

Contract/ 
Other 

Agency 

246 - 
- 
- 

246 547 

Controctf  
Other 

Agency 

363 - 
- 
- 

363 

Totol 

316 
240 

10 - 
566 

Total 

434 
103 

10 - - 
547 



Country: P&IZIL PROJECT DATA TABLE Ill 
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PROJECT T I T L E  ACTIVITY FUNDS I Agricul tura l  Marketing and Natural  Re sour-ce s I TA 
INITIAL 0L)LICATlON SCWEOULED FINAL 0I)LIGATION 

1  nu^^^^ 512-15-140-248 I p. 18, FY 70 LA P.D.B. I FY: 1963 1 FY: 1972 I 
Project  Target and Course of Action: To increase  t h e  ac- market a reas  of Belo Horizonte, Rio de Janei ro  and Sao 
c e s s i b i l i t y  of a g r i c u l t u r a l  commodities by improving the  
rural and urban services connected with agro-trade and 
business, t o  reduce marketing losses  from 3% t o  16 o r  
l e s s  by 1972; t o  develop adequate r u r a l  c red i t  f a c i l i t i e s  
t o  f inance a g r i c u l t u r a l  production and market development ; 
and t o  e s t a b l i s h  a modern seed industry.  A . I .D .  a s s i s -  
tance i s  provided t o  the  Ministry of Agriculture (w), t h e  
National I n s t i t u t e  f o r  Agricul tura l  Development ( I N I ~ A ) ,  
and t h e  Centra l  Bank through p t i c i p a t i n g  agency agree- 
ments (PASA) with the  U.S. Department of Agriculture 
(USW) under which c r e d i t  and cooperative s p e c i a l i s t s  a re  
a s s i s t i n g  t h e  project  and through a contract with Missis- 
s ipp i  S ta te  Universi ty under which seed s p e c i a l i s t s  axe 
providing ass is tance .  Short-term and academic pa r t i c ipan t  
t r a i n i n g  i s  provided i n  c red i t ,  cooperatives, and seed 
technology. 
Progress t o  Date: U.S. technical  and f inanc ia l  ass is tance  
was instrumental  i n  creat ing an agr icu l tu ra l  c r e d i t  ca- 
paci ty  i n  t h e  f e d e r a l  government. The resu l t ing  c r e d i t  
system has  t h e  volume and capacity t o  provide an increas- 
ing amount of production c r e d i t  f o r  Brazil ian farmers. I n  
the  l a s t  two years, t h e  c r e d i t  program has made avai lable  
the  equivalent  of ~S$3.4 b i l l i o n  of which $150 mil l ion or  
4.5% of the  t o t a l  was derived from U.S. program loans, 
PL 480 s a l e s  agreements and f e r t i l i z e r  import loans. In-  
i t i a t e d  i n  1966 with A.I.D. assistance,  a Market News 
Service now provides da i ly  market information repor t s  from 

Paulo, and i s  present ly  being extended t o  t h e  Northeast. 
Thir ty-s ix  co-op technic ians  have received s i x  months of 
bas ic  t r a i n i n g  i n  cooperatives i n  t h e  U.S. and a permanent 
co-op t r a i n i n g  center  has been es tabl ished i n  Braz i l  which 
t r a ined  100 people i n  i t s  f i r s t  year of existence.  INW 
has conducted t r a i n i n g  courses t o  upgrade t h e  a b i l i t i e s  of 
cooperative managers, d i rec to r s  and other  personnel f o r  
approximately 1,000. About 1,500 administrators and 
t echn ica l  personnel from both public and pr ivate  sec to r s  
have attended in-country seed t r a i n i n g  courses. A region- 
a l  seed technology t r a i n i n g  center  has been es tabl ished a t  
the  Agricul tura l  College of t h e  Universi ty of Sao Paulo. 
A National Seed Law, passed by t h e  Brazi l ian  Congress and 
implemented by a spec ia l  nat ional  Seed Committee, assures 
the  Brazi l ian  farmer t h a t  seeds fo r  market a r e  t e s t ed  and 
labeled with r e l i a b l e  information. 
FY 1971 Program: Mississippi  w i l l  continue ass is tance  i n  
modernization of t h e  seed indust ry  ($271,000); U S W  
s p e c i a l i s t s  w i l l  continue t o  strengthen Braz i l !  s coopera- 
t i v e  movement and expand r u r a l  c r e d i t  ($187,000). P a r t i c i -  
pant t r a i n i n g  w i l l  continue. 
U.S. Technicians: Five USW long-term and four man-months 
of consultants f o r  INN, the  Central  Bank and MA; two seed 
advisors and e ight  man-months of consultants f o r  MA; t h ree  
d i r e c t  h i r e  technicians.  
Pa r t i c ipan t s  : 25 short-term d i r e c t  i n  credit/co-ops; 13 
contract  long-term, 20 short-term i n  seed technology. 

Cur i t iba  and-port0  legr re-as we l l  as from t h e  th ree  major Commodities: Demonstration, storage and t r a i n i n g  equipment 
PRINCIPAL CONTRACTORS/AGENCIES 

U. S. Department of 
Agriculture 

Mississippi  Sta te  
Universi ty 

U.S. DOLLAR COSTS (In Thousands) 

17 

OBLIGATIONS Expenditures 

5 ,206 

644 

5,850 
Futurm Year 
ObliOat~ms 

457 

Through 6 / 3 0 / 6 9 ,  

Est imated F Y  7 0  

Estimated 
through 6 , 3 0 1 7 0  

Unliquidotrd 

262 

1 

Oblip~tions 

5,468 
603 

6,071 

Estimated F Y  1970 

221 
Estimated 
Total Cost 

7,159 

Proposed F Y  1971 

U.S. Technicians 

~ a r t t c l p c n t s  . . . 
~ ~ ~ ~ ~ d ~ t i ~ ~ .  . . 
Other Costs . . . 

1 T O ~ O I  Obligations 

Total 

365 
201 

17 - 
603 

~i~~~~ 

, *ID 
63 

106 
. - - 

Proposed F Y  7 1  

Total 

364 - 
~ 5 3  

14 
- 

631 

D~~~~~ 
'ID 

65 
108 - 
- 

173 

Contract/ 
Other 

Agency 

320 
95 
17 - 

631 

Contract/ 
Other 

Agency 

299 
145 

14 - 
458 171 432 



OJEC T N V Y ~ E R  512-11-410-028 1 P. 21, FY 70 IA P.D.B. 1 FY: 1956 FY: 1973 I 
o j ec t  Target and Course of Action: To promote t h e  f r e e  

democratic t r ade  union movement i n  Braz i l  by strengthening 

country: -IL PROJECT DATA TABLE Ill 

i t s  i n s t i t u t i o n a l  competence through leadership  t ra ining,  
increased Brazilian-American "Union-to-Union1' exchanges, 
expanded t rade  union services,  and ass is tance t o  t h e  
Ministry of Labor i n  e f fec t ive ly  designing and implement- 
ing programs t o  improve worker productivity and benef i ts .  - -  - 

Progress t o  Date: -Fifty-four Gazi l ia :  delegations in- 
volving 427 union leaders have t ra ined with counterpart 

FUNDS 

TA 
SCHEDULED F I N A L  OBLIGATION 

P R O J E C T  T I T L E  

Labor 

AFL-CI~ a f f i l i a t e s  i n  t h e  U.S. I n  exchange, Eirazilian 
counterparts  have hosted 23 AFL-CIO delegations from U. S. 
t r ade  union organizations. I n  addit ion t o  50 Labor Minis- 
t r y  o f f i c i a l s  t r a ined  i n  the  U.S. t o  date ,  i n  1969 nine 
key Brazi l ian  t r ade  union leaders studied a t  t h e  Universi- 
t y  of Puerto Rico and received complementary o r ien ta t ion  
from AFL-CIO and counterpart unions. U. S. Social  Security 
Administration and Department of Labor (USDL) technicians 
ass is ted,  during FY 1969, t h e  Labor and Social  Welfare 
Ministry i n  conducting s tudies  on o f f i c i a l  cost-of-l iving 
index and s o c i a l  welfare program administrat ion.  

The American I n s t i t u t e  f o r  Free Labor Development 
(AIFLD) has ass i s t ed  t h e  I n s t i t u t o  Cul tura l  do Trabalho 
( ICT) i n  planning and conducting regional  t r a i n i n g  semi-. 
nars throughout Brazi l  f o r  12,500 unionis ts .  Using A . 1  .D. 
funds, AIFLD has ass i s t ed  91 small s o c i a l  projects .  It 
a l so  advises r u r a l  t r ade  unions and community service 
centers.  I n  1969, AIFLD coordinated t h e  construction of 
community service  centers  f o r  r u r a l  workers federations i n  
t h e  S ta tes  of Alagoas and Sergipe. Expansion of t h e  r u r a l  

A C T I V I T Y  

Lab or  
PRIOR R E F E R E N C E  IINITIAL OBLIGATION 

worker cooperative program and t h e  r o t a t i n g  fund f o r  t r ade  
union c a p i t a l  projects  a r e  s t i l l  under consideration. 
FY 1971 Program: AIFLD w i l l  continue emphasis i n  worker 
education, ass is tance t o  se l f -help  impact and r u r a l  pro- 
j e c t s  ($525,000). Leadership exchange w i l l  be continued 
under the  tfUnion-to-Unionv program, and between o f f i c i a l s  
of t h e  Labor Ministry and USDL ($63,000). 
U.S. Technicians: Six advisors under t h e  AIFLD contract  
f o r  workers education and urban/rural  s o c i a l  projects .  
Eight man-months short-term USDL and Social  Security 
s p e c i a l i s t s  i n  i n d u s t r i a l  health,  safe ty  and s o c i a l  
administrat ion f o r  t h e  Ministry-to-Ministry program. 
Nine man-months short-term labor consultants i n  special-  
ized areas, including teachers,  fu rn i tu re  workers, 
machinists, a i r l i n e  crews and hosp i ta l  workers. 
Part icipants:  Nineteen direct-A.1 .D. funded short-term 
par t ic ipants  w i l l  receive  t r a in ing  i n  t h e  U.S.; 84 union 
members, and 23 Ministry o f f i c i a l s .  
Other Costs: Local operating expenses of t r a i n i n g  pro- 
grams i n  &azi 1, publication of follow-up material ,  funding 
of small community impact projects .  One TCN education 
advisor t o  work with ICT and nineteen l o c a l  s t a f f  f o r  
AIFLD headquarters and f i e l d  off ices  w i l l  be provided. 

7 - -  U. S. DOLLAR 

I )Obllg~tions 1 Expenditures  I Unlipuidoled 11 

E stirnoted 
4,972 14,694. 1 278 

Through 6/30/69 

E s t i m o t c d  F Y  7 0  

Proposed F Y  71 888 I 841 1 6,701 1 

4, ''9 

I 

COSTS (In Thousonds) --.-- 

I OBLIGATIONS A 
1 Estimoted F Y  1970 1 Pronosed FY 1971 11 

823 854 . - - 
3,840 

Future Y nor 
Obligations 

309 

Esfirnoted 
Toto1 Cost 

Cost Components 

U.S. Technicians 
Porticioonts . . . 

P R I N C I P A L  CONTRACTORSlAGENClES 

U. S. Department of Iabor 

Commodities. . . 
Other Costs . . . 
~ o t o ~  Obligetiens 

American I n s t i t u t e  f o r  
Free Labor Development 

D ; ~ ~ ~ ~  
I D  

s8 
. 269. 

18 

. - - 
307 

Contract/ 
Other  

Agency 

202 
4 .  

Total 

240 
273. - - - 

- 
338 

310 

516 

A I D  

38 
300 

310 

823 

- 
334 

550 

(ContractP 
Other 

Agency 

212 

- 
334 

888 

Total 

250 
, 304 



Country: BRAZIL PROJECT DATA TABLE Ill 

Project  Target and Course of Action: To work with loca l ,  estimated t o  benef i t  13 mil l ion people when completed. 
s t a t e  and f e d e r a l  i n s t i t u t i o n s  t o  develop, within these  To ta l  cos t  of p ro jec t s  under implementation during 1969 was 
i n s t i t u t i o n s ,  c a p a b i l i t i e s  t o  plan, finance, construct ,  $43 mill ion,  of which $16 mil l ion was funded by BNH and 
and operate water supply systems f o r  t h e  urban population, $27 mil l ion by s t a t e s  and municipal i t ies  involved. 
expanded sewerage systems f o r  the  major urban centers  and 11. Training : About 2,300 waterworks personnel have 
develop adequate water supply systems for  growing com- been t r a ined  i n  f i v e  regional  t r a i n i n g  centers  es tabl ished 
mercial  and i n d u s t r i a l  needs. To accomplish these r e s u l t s  with A.I .D.  ass is tance .  Two hundred fourteen Brazi l ian  
A.I .D.  i s  a s s i s t i n g  i n :  ( 1 )  improvement of water and technicians and engineers have received observational  and 
sewerage systems management through paxticipant and in-  academic t r a i n i n g  i n  the  U.S. Twelve c i t i e s  have received 
country t r a i n i n g  and t echn ica l  assistance;  ( 2 )  execution ass is tance  i n  administrat ive reorganization,  and 231 par- 
of major physical  improvements through a revolving loan t i c i p a n t s  from 89 municipal i t ies  i n  18 s t a t e s  have attended 
fund program; and ( 3 )  t r a n s f e r  of r e spons ib i l i t i e s  f o r  A . I .  D. -supported seminars on water service financing, 
providing water and sewerage services  from the  f e d e r a l  management and administrat ive procedures. 
government t o  the  s t a t e s  and municipali t ies.  F Y  1971 hogram: A. I .D .  w i l l  continue t o  a s s i s t  the  NWF t o  
Progress t o  Date: I. National Water Fund (NWF): es- r e f i n e  and expand operations,  primarily through development 
tabl ished i n  Apr i l  1965 on a revolving self-sustaining of s t a t e  water funds. Through a pa r t i c ipa t ing  agency agree- 
bas i s ,  t h i s  Fund permits Brazi l ian  municipali t ies f o r  t h e  ment with the  U.S. Public Health Services (PHs) ass is tance  
f i r s t  time t o  obtain long-term loans f o r  water supply con- w i l l  continue i n  e s tab l i sh ing  t r a i n i n g  programs and spec ia l  
s t r u c t i o n  projects .  Agreements signed between t h e  Nation- courses f o r  municipal water and sewerage technicians and 
a 1  Housing Bank (BM),  the  s t a t e  water funds and the  mu- management personnel ($31,000). 
n i c i p a l i t i e s  require  t h a t  munic ipal i t ies  demonstrate ca- U. S. Technicians: One fu l l - t ime  and one short-term PHs 
paci ty  t o  manage water f a c i l i t i e s  and t o  repay the  f u l l  advisor w i l l  be required t o  work with s t a t e  and municipal 
cruzei ro  value of the  loans. I n  January 1970, A.I.D. and water agencies t o  help  e s t a b l i s h  water supply and sewage 
BM signed a new loan of $15.4 mi l l ion t o  t h e  NWF which t r a i n i n g  programs and advise on water system financing. 
was equally matched by a contr ibut ion from BNH funds. I n  Par t ic ipants :  Short-term t r a i n i n g  i n  the  U.S., Mexico and 
an t i c ipa t ion  of these  resources 2 1  s t a t e  water funds were Puerto Rico f o r  14 Brazi l ians  i n  administration, design, 
es tabl ished during 1969. Agreements signed between B M  management and operation o f  water supply systems. 
and t h e  s t a t e  funds since 1965 cover water supply con- 
s t r u e t i o n  p ro jec t s  having a t o t a l  cost  of $317 mil l ion and 
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Country: BRAZIL PROJECT DATA TABLE Ill 
P R O J E C T  T I T L E  A C T I V I T Y  1 F U N D S  1 

I PROJECT NULIBEP 512-11-540-265 I p. 23, FY 70 LA P.D.B. 1 FY: 1958 I FY: 1973 
Project  Target and Course of Action: ( 1 )  To a s s i s t  i n  i m -  160,000 copies of books and pamphlets on public heal th  and 

I 
proving heal th  planning and administrat ion through support 

I Health ( includes Malaria ~ r a d i c a t i o n )  

of PAPPE, the  permanent planning, evaluation, resea--h and 
spec ia l  projects  u n i t  within the  Ministry of Healtl ( 2 )  
To provide t echn ica l  advisory ass is tance  and loan funds t o  
enable Braz i l  t o  eradicate  malaria by 1975. 
Progress t o  Date: Established i n  1966 with A . I .  D. tech- 
n i c a l  advisory ass is tance ,  PAPPE continues t o  consolidate 
and strengthen i t s  pos i t ion  a s  the  major planning u n i t  of 
t h e  Ministry. It has r e s p o n s i b i l i t i e s  f o r  supporting, 
through Brazi l ian  government cruzeiro grants,  programs t o  
t r a i n  profess ional  and a u x i l i a r y  hea l th  personnel, expand 
t h e  regional iza t ion program through t h e  creat ion of 
r eg iona l  s a t e l l i t e  heal th  centers,  and upgrade maternal 
and ch i ld  heal th  services.  Highlights include: (1 )  Es- 
tablishment of planning u n i t s  i n  t h e  Secre ta r i a t s  of 
Health of 11 s t a t e s .  (2 )  Stimulation of research on en- 
demic diseases  a s  a concomitant t o  e f fec t ive  d isease  con- 
t r o l  programs such a s  schistosomiasis, plague, yellow 
fever and Chagasf d isease .  ( 3 )  Establishment of depart- 
ments of preventive medicine i n  10 medical schools. (4) 
Expansion of n u t r i t i o n  programs t o  include t r a i n i n g  of 
personnel and working with food indust ry  towards pro- 
duction of high prote in  foods. ( 5 )  Local t r a i n i n g  f o r  
98 public heal th  workers and U.S. t r a i n i n g  f o r  29 p a r t i -  
cipants.  ( 6 )  P i l o t  p ro jec t s  i n  th ree  northeast  s t a t e s  
f o r  maternal and chi ld  heal th ,  and d i s t r i b u t i o n  of heal th  
and n u t r i t i o n  education mater ia ls  t o  t h e  1,400 Moth?r f s 

Health and Sani ta t ion 
P R I O R  R E F E R E N C E  IINITIAL O B L I G A T I O N  1 S C H E D U L E D  F I N A L  O B L I G A T I O N  

nut r i t ion .  
A second Malaria Eradication Loan f o r  $10.3 mi l l ion 

was approved i n  1968 t o  finance f i v e  t echn ica l  ass is tance  
advisors and commodity requirements through 1972. The 
Government of Braz i l ' s  annual a l loca t ion  t o  t h i s  program 
i s  equivalent t o  ~G15.5 mill ion.  During 1969: ( 1 )  An 
add i t iona l  200,000 persons were brought under survei l lance  
f o r  detection of malaria, increasing t h e  t o t a l  f o r  i n t e r -  
rupted transmission t o  7.5 mill ion.  (2 )  Program coverage 
was extended t o  t h e  e n t i r e  malarious area. (3 )  Over 2,100 
malaria workers received t r a i n i n g  i n  FY 69. 
F Y  1971 Program: Assistance w i l l  be continued t o  t h e  
Ministry of Health i n  improving heal th  planning a t  t h e  
f e d e r a l  and s t a t e  l e v e l s  and se lec ted a l loca t ion  of r e -  
sources fo r  heal th  improvement programs and t h e  eradica- 
t i o n  of communicable d iseases  (publ ic  Health Services, 
PAS, ($36,000); Personal Services Contract, ($15,000). 
U. S. Technicians: One contract  advisor ( schistosomiasis)  
t o  work with t h e  Ministry of Health plus s i x  man-months of 
short-term services  (PHS); one Public Health PAS (PHs) ad- 
v isor  t o  monitor t h e  Malaria program; and two d i rec t -h i re  
technicians ( a  public heal th  o f f i c e r  and a n u t r i t i o n i s t )  
t o  supervise and administer projects .  
Part icipants:  Three long and 20 short-term direct-f'unded 
pa r t i c ipan t s  f o r  U. S. and third-country t r a i n i n g  i n  public 
heal th  and malaria eradication.  
Commodities: Public Health books; per iodicals .  

Clubs. (7) Publication and d i s t r i b u t i o n  of more th: n 

U.S. Public Health 

Personal Services 
U.S. Technicians Contracts 
Pdrticiponts . . . 
Commodrtias . . . 
Othar Costs . . 

2 0 



Country: ~ Z I  L PROJECT DATA TABLE Ill 
P R O J E C T  T I T L E  A C T l V l T V  1 F U N 0 5  1 

Project  Target and Course of Action: This project  contr i -  
butes t o  the  Ministry of Education, s (MEC) e f f o r t s  t o  a- 

Elementary Education 

P R O J E C  T N U M B E R  512-11-640-037 

chieve universa l  elementary education by 1976, t o  improve 
t r a i n i n g  f o r  elementary school teachers,  and t o  a s s i s t  
s t a t e  s e c r e t a r i a t s  develop improved planning and implemen- 
t a t i o n  capab i l i t i e s .  Major a t t e n t i o n  i s  given t o  t h e  pro- 
blem of grade r e p e t i t i o n  and drop-outs with ass is tance  i n  
teacher  t r a i n i n g  being concentrated i n  the Northeast (NE). 
A.  I. D. w i l l  continue t o  provide technical  ass is tance  t o  
explore use of radio,  t e l ev i s ion  and other modern communi- 
ca t ions  techniques i n  education. 
Progress t o  Date: Two c i t i e s ,  Vitoria and Recife, a re  
t e s t i n g  an experimental model t o  a t t ack  problems of repe- 
t i t i o n  and drop-out, and an evaluation of t h e i r  r e s u l t s  i s  
i n  progress.  A major in-service teacher t r a i n i n g  center  
(DAP) has  been es tabl ished i n  Minas Gerais which gives 
year-long courses t o  about 125 supervisors annually and 
shor t  courses t o  over 1,000. A l l  s t a t e s  now have indepen- 
dent s e c r e t a r i a t s  of education, s t a t e  educational planning 
i s  now i n  process, and nearly 200 educators have received 
specia l ized t r a i n i n g  i n  the  U. S. Primary school enrollment 
i s  increas ing a t  a r a t e  of 6$ per year compared t o  a popu- 
l a t i o n  increase of 3%. The Government of Braz i l  (GOB) 
issued a decree i n  1968 e n t i t l e d  "Operation School1f t o  
gradual ly  make attendance mandatory f o r  the  7-14 age 
group. A survey of educational  t e l ev i s ion  (ETV) and the  
use of new technology i n  education during 1969 disclosed 
a need f o r  stronger centra l ized nat ional  policy control  

required.  A . I .  D. technicians w i l l  give ass is tance  t o  the  
GOB toward e f fec t ing  stronger c e n t r a l  i n s t i t u t i o n a l i z a -  
t i o n .  A s  of May 1968, about 452,000 students (pr imar i ly  
i n  the  NE) had completed one or more of the  f i v e  phases of 
the  adul t  education program. I n  May 1968, 202,000 new 
students were enrolled.  
FY 1971 Program: A . I . D .  w i l l  continue t o  a s s i s t  the  NE 
s t a t e s  strengthen the  competency of t h e i r  s e c r e t a r i a t s  t o  
plan and carry out research and planning programs, cu r r i -  
culum improvement, and construction without outs ide  tech- 
n i c a l  ass is tance .  Assistance w i l l  a l s o  be gTven t o  de- 
velop a network of school supervision and administrat ion 
t o  help  insure  continuous improvement and e s s e n t i a l  ser -  
v ices  t o  a l l  elementary schools ( S t a t e  University of New 
York, $108,000). 
U. S. Technicians: Two d i r e c t  h i r e  t o  monitor and super- 
v i se  projects .  Three contract  elementary education ad- 

TA 
5 C n E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1975 

Education 

v i so r s  plus 11 man-months short-term advisors t o  work with 
s t a t e  s e c r e t a r i a t s  and the NE Development Agency ( SUDENE) 
and NE s t a t e  education s e c r e t a r i a t s .  
Pa r t i c ipan t s  : Five long-term d i r e c t  pa r t i c ipan t s  i n  adult  
education; l 5  long-term and 18 shor t  i n  elementary school 
supervision, admini s t r a t i o n  and teaching methods. 

P R I O R  R E F E R E N C E  

p. 25, FY 70 LA P.D.B. 
I N I T I A L  O B L I G A T I O N  

FY: 1963 

i n  order t o  develop an e f fec t ive  ETV promam on the  scale  
P R I N C I P A L  C O N T R A C T O R S /  A G E N C I E S  

Research Foundation of 
t h e  Sta te  Universi ty of 
New York 
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Country: BRAZIL PROJECT DATA 
P R O J E C T  T I T L E  

TABLE Ill 
A C T I V I T Y  F U N D S  

Secondary and I n d u s t r i a l  Education Education 
P R I O R  R E F E R E N C E  

T A 
I INITIAL O B L I G A T I O N  S C H E D U L E D  F I N A L  O B L I G A T I O N  

I P R O ~ E ~  T N w . m E R  512-11-610-042 p. 24, FY 1970 LA P.D.B. FY: 1946 FY: 1972 _I Froject  Target and Course of Action: Tolass is t  t t  Zaff 
z i l i a n  Government i n  i t s  e f f o r t s  t o  ( 1 )  i n s t i t u t i o n a l i z e  
a system of secondary education planning i n  f i v e  s t a t e s  by 
December 1969 and i n  nine s t a t e s  by 1971 ( 2 )  a s s i s t  the  
development of comprehensive high schools ( 3 )  improve the  
qua l i ty  and increase the  annual output of s k i l l e d  and 
semiskil led manpower and strengthen i n s t i t u t i o n a l  capa- 
b i l i t i e s  t o  prepare qual i f ied  secondary school teachers.  
The San Diego Sta te  College Foundation a s s i s t s  the  Minis- 
t r y  of Education and Culture (MEc) t o  develop s t a t e  
secondary education planning un i t s ;  and the University of 
New Mexico (UNM) w i l l  a s s i s t  MEC i n  loan implementation. 
U.S. Department of Labor (USDL) t e c h n i c a l  advisors a s s i s t  
the  National I n d u s t r i a l  Apprentice Training Service 
(SEW) t o  improve i t s  manpower t r a in ing .  The American 
I n s t i t u t e s  fo r  Research (AIR) a s s i s t  t h e  Getulio Vargas 
Foundation (GVF) t o  develop a program of apt i tude  achieve- 
ment t e s t i n g  f o r  educational  and vocational  purposes. 
Fro e s s  t o  Date: A Federal Secondary Education Team 
EPEM has been created and has helped e s t a b l i s h  and as- + 

s i s t  planning u n i t s  i n  f i v e  s t a t e s .  A $32 mil l ion sector  
loan focuses on q u a l i t a t i v e  educational  changes such a s  
introducing a comprehensive and more p r a c t i c a l  curriculum 
and modern teaching techniques. Vocational t r a i n i n g  cen- 
t e r s  have been es tabl ished t o  t r a i n  annually 50 i n d u s t r i a l  
planners, 300 i n d u s t r i a l  teachers,  and provide in-service 
t r a i n i n g  f o r  360 teachers.  Training programs i n  s i x  in-  
d u s t r i e s  have been s t a r t ed .  Enrollment i n  S E W  ap- 
prent iceship  schools i s  increas ing 11% per year. I n  1969 

members have been t r a ined  t o  a s s i s t  pr ivate  companies 
throughout Braz i l  e s t ab l i sh  employee t r a i n i n g  programs. 
Tests  have been developed and standardized, and norms es-  
tabl ished by t h e  GW t o  determine apt i tude  of secondary 
school applicants . 
FY 1971 Program: Four add i t iona l  s t a t e s  w i l l  receive EPEM 
ass is tance  i n  educational  planning (San Diego, $311,000). 
Improvement of secondary teacher t r a i n i n g  w i l l  continue. 
Also, t r a i n i n g  within indust ry  and programmed ins t ruc t ion  
w i l l  be s t ressed i n  SENAI (u .  S. Department of Labor, 
$25,000). Through the  construction of 272 junior high 
schools i n  four s t a t e s ,  plus a model school i n  each capi- 
t a l  of Braz i l t s  other 18 s t a t e s ,  the  loan w i l l  increase 
secondary school enrollment by 1&. 
U. S. ~ e c h n i c i a n s :  Six d i r e c t -  h i rk  w i l l  provide o v e r a l l  
management ass is tance  and monitor t h e  sector  loan: one 
USDL~PASA advisor w i l l  work with SENAI; s i x  fu l l - t ime 
educators and two short-term consultants under the  San 
Diego contract  t o  work with MEC-EPEM. 
Par t ic ipants :  Seven long-term and 12 short-term (con t rac t )  
pa r t i c ipan t s  w i l l  receive t r a i n i n g  i n  educational  planning; 
nineteen long-term and 12 short-term (d i rec t -a id )  p a r t i c i -  
pants i n  i n d u s t r i a l  and secondary teacher t r a in ing .  
Commodities: Audio-visual supplies,  books. 

U.S. DOLLAR COSTS (In T h o u s a n  

C o s t  C o m p o n e n t s  

E s t i m a t e d  U.S. T e c h n i c i a n s  

Participants . . . 
C o m m o d i t i e s  . . . 
O t h e r  C o s t s  . . . 

OBLIGATIONS 

Est imated F Y  1970 1 Proposed F Y  1971 

~i~~~~ Contract /  D~~~~~ Contract /  

Other Total  A I ~  Other T o ~ a l  AID 
Agency Agency 

131 298 429 133 265 398 
79 102 181 172 7 1  247. 

P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  
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U. S. Department of Labor 

American I n s t i t u t e s  f o r  
Research 



Country: BRAZIL PROJECT DATA TABLE Ill 
1 ACTIVITV 1 FUNDS 1 I Higher Education Education TA 

 INITIAL O B L I G A T I O N  I SCUEDULED F I N A L  O B L I G A T I O N  

Project  Target and Course of Action: Support a planning 
process t o  improve higher education and a s s i s t  i n  uni- 
v e r s i t y  contracts ,  provide ass is tance  t o  t h e  Ministry of 
Education and Culture (MEC), the  Council of Rectors, and 
key un ive rs i t i e s .  This project  a l s o  includes ass is tance  
f o r  manpower planning and s c i e n t i f i c  research. 
Progress t o  Date: About 150 Brazil ian univers i ty  adminis- 
t r a t o r s  from 25 u n i v e r s i t i e s  a re  par t ic ipat ing in tens ively  
i n  t h e  Universi ty Reform project .  Five hundred more a t -  
tended 11 s e m i n s s  on problems of universi ty management 
and modernization held during calendar 1969. Two courses 
on un ive rs i ty  administrat ion were given a t  Houston, each 
f o r  20 administrators.  Model graduate engineering pro- 
grams s e  being developed a t  t h e  Federal Universi ty (uFRJ) 
and t h e  Catholic University (RJc) i n  Rio de Janeiro.  En- 
rollment at  UFRJ rose  t o  225 i n  1969 from 14 i n  1964. 
Faculty committees instrumental  i n  policy decisions,  i m -  
proving r e g i s t r a t i o n ,  grading standards and graduation 
requirements &e functioning. Graduate programs i n  econo- 
mics a r e  being es tabl ished a t  t h e  University of Sao Paulo 
(USP) and the  Getulio Vargas Foundation (GVF) and a re  now 
spreading by extension work with facu l t i e s  t o  o ther  uni-  
v e r s i t i e s  ( e i g h t  o the r s  i n  1969). Advanced economic 
t r a i n i n g  i n  the  U. S. has been given t o  18 students.  A 
bas ic  plan f o r  e s t ab l i sh ing  a manpower and education d a t a  
bank within GVF was developed, and 20 regional  personnel 
from t h e  National I n d u s t r i a l  Apprentice Training Service 
( S E N A I )  were t r a ined  i n  l o c a l  labor market survey tech- 

I  PRO,^^ T .UMBER 512-11-660-263 - p. 26, FY 70 LA. P.D.B. I FY: 1972 I 
visors  a s s i s t  Brazi l ians  i n  nuclear Dower use f o r  peaceful 
purposes. The U.S. National ~cademy-of Sciences (%s) and 
t h e  Brazi l ian  National Research Council ( C N P ~ )  have es- 
tabl ished j o i n t  study groups i n  agr icul ture ,  indust ry  and 
graduate programs i n  chemistry a t  UFRJ, Universi ty of Sao 
Paulo, and t h e  Brazi l ian  Center f o r  Research i n  Physics 
(CBPF). Specialized t r a i n i n g  i s  offered year ly  t o  approxi- 
mately 35 new scholars i n  science and technology; 75 
student leaders annually take pa r t  i n  leadership  seminars. 
FY 1971 Program: Assis t  Brazi l ian  e f f o r t s  t o :  expand eco- 
nomi cs  education ( ~ a n d e r b i l t  , $250,000) ; conduct manpower 
s tudies  ( ~ e ~ t .  of Labor, USDL, $39,000); st imulate scien- 
t i f i c  research (NAS, $242,000; AEC, $30,000); support U.S. 
student leader t r a i n i n g  ( ~ n t e r - ~ m e r i c a n  Universi ty Founda- 
t i o n ,  AUI,  $120,000). Specialized t r a i n i n g  ($785,000) w i l l  
include f i n a l  t r a i n i n g  f o r  direct-A.I .  D. programs t rans-  
f e r red  from phased-out projects .  University of Houston 
w i l l  continue a c t i v i t i e s  with prior-year funds. 
U.S. Technicians: Four d i rec t -h i re  t o  supervise; one USDL 
manpower advisor p lus  s i x  man-months f o r  the  I n s t i t u t e  f o r  
Applied Economic Research (IPEA); two contract  economists 
and one man-year short-term advisors f o r  USP; e igh t  Fellows 
and 23 short-term advisors f o r  CNPq and MEC. 
Par t ic ipants :  Contract - 23 long-term and f i v e  short-term 
i n  graduate economics and developmental science; 75 f o r  
s i x  weeks leadership  t r a in ing .  Direct-145 long-term and 
seven shor t  i n  economics, engineering education, manpower 
planning, and a g r i c u l t u r a l  research,  t ranspor ta t ion.  

niques. Short-term Atomic Energy Commission (AEC) ad- Commodities : Books, publications,  t r a i n i n g  a ids .  
PRINCIPAL CONTRACTORSIAGENCIES 

Vanderbilt Universi ty 
Universi ty of Houston 
Inter-American Universi ty 

Foundation 
National Academy of 

Sciences 
U.  S. Department of Labor 
Atomic Energy Commission 
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' 
U.S. DOLLAR COSTS (In Thousands) 

Through 6 / 3 0 / 6 9 .  

Estimated F Y  7 0  

Estimated 
through 6/ 30170 

OBLlGATlONS Obl i~r t ions 

12,754 

1,925 

14 

Expenditures Unliquidatmd 

11,273 
Cost Componmts 

1,736 , . 

Estmmted FY 1970 

13. Q09 
Future Year 
Oblqatmns 

616 

Proposed F Y  1971 

D~~~~~ 

- 83 
1.026 

1 - 
1 110 Proposed F Y  71 

Dlrcct 
AID 

88 
973 

1 - 
1,062 

1.670 . 
Estimated 
T o s l  Cost 

. 

1,743 

Contract/ 
Other 

Agency 

482 
316 

17 - 

U.S. Technicians 

parti,i,,nts . . . 
~ ~ ~ ~ ~ d ~ + i ~ ~ ~  . 
Other Costs . . . 

Total 

565 
1,342 

18 
- 

Controctf 
Other 

Agency 

375 
284 
20 

2 

681 17,038 1 Totol  O b l i ~ a t i o n s  815 P,925 

Total 

463 ' 
1.257 

- 2 1  
2 

1,743 
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level ,  an i n s t i t u t i o n  capable of producing annually 100 
educational  leaders  f o r  posi t ions  i n  the  Ministry of Edu- 
cation,  S ta te  Secre ta r i a t s ,  primary and secondary school 
administrat ion,  and a s  s t a f f  personnel f o r  the  Department 
of Education. 

With t echn ica l  ass is tance  provided by A . I . D .  through a 
contract  with a U.S. univers i ty ,  the  Brazi l ian  Government 
would create,  i n i t i a l l y ,  a Postgraduate Education Center. 

P R O J E C T  T I T L E  

Postgraduate Program f o r  Education 
Staff and Leader sh ip  Development 

I PROJEC T N u w m E ~  512-11-660-267 

The Center's program would o f f e r  t o  se lec tees  with teacher  
experience one and two-year special ized t r a i n i n g  f o r  edu- 
ca t iona l  leadership i n  one of the  following f i e l d s :  ( 1 )  
organization and administrat ion f o r  Ministry and Secre- 
t a r i a t  personnel or primary and secondary schools; ( 2 )  

- 

I I n i t i a l  Submission I FY: 1971 

professors f o r  undergraduate departments of education; ( 3 )  
guidance and supervisory s t a f f ;  ( 4 )  research and planning. 
As the  program develops, t h e  Center would be expanded i n t o  

A C T I V I T Y  

Education 
PRIOR R E F E R E N C E  I IN IT IAL  OBLIGATION 

FY: 1977 

departments or  divided i n t o  a s e r i e s  of centers .  

FUNDS 

TA 
SCHEDULED F I N A L  O O L I G A T I O N  

I 
Project  Target and Course of Action: To a s s i s t  t h e  Bra- A postgraduate course leading t o  a Master Degree i n  
z i l i a n  Government (GOB) i n  s e t t i n g  up, at postgraduate 

Fr&ess t o  Date: Some 700 pa r t i c ipan t s  have received 
some type of leadership  t r a i n i n g  i n  the  U.S., many of whom 
have accepted r e s p o n s i b i l i t y  a s  educational  leaders  i n  
Brazi l .  Of t h i s  number about 300 have received academic 
t r a in ing .  Two hundred thir ty-two were t r a ined  i n  t h e  
f i e l d  of teacher education. One hundred twelve of these 
engaged i n  long-term study. The GOB has es tabl ished 
departments of education at t h e  un ive r s i ty  l e v e l  and i s  
now incorporating e x i s t i n g  f a c u l t i e s  of philosophy i n t o  
the  departments a t  t h e  undergraduate l eve l .  

teacher education was i n i t i a t e d  a t  the  ~ o n t i f i c a - u n i v e r -  
sidade Catolica (PUC) i n  1965. Eighty-six s tudents  have 
been enrolled, and 30 more expected i n  1970. This pro- 
gram requires one year of courses i n  residence and a maxi- 
mum of three ye=s f o r  a t h e s i s .  A postgraduate program 
i n  teacher education i s  now underway a t  the  Universi ty of 
Sao Paulo and one i s  planned f o r  elementary school adminis- 
t r a t o r s  beginning i n  1970 a t  the  Federal Universi ty of 
Minas Gerais. 

Other changes must follow i f  B r a z i l f s  educational  
system i s  t o  cope with needs, but  qua l i f i ed  leaders  a re  i n  
in tens ive  demand and shor t  supply. This project  w i l l  pro- 
vide U.S. t echn ica l  ass is tance  t o  t h e  GOB i n  i t s  e f f o r t s  
t o  accelerate a system of t r a i n i n g  i t s  own educators. 
FY 1971 Program: ~ f t e r  an i n i t i a l  survey by U.S. and Bra- 
z i l i a n  educational  exper ts ,  it i s  proposed t o  en te r  i n t o  a - - 

contract  with a U.S. un ive r s i ty  t o  a s s i s t  the  GOB i n  
s e t t i n g  up t h e  Center. 
U.S. Technicians: It i s  estimated t h a t  four fu l l - t ime and 
four short-term un ive rs i ty  professors w i l l  be required t o  
a s s i s t  GOB agencies i n  s e t t i n g  up a postgraduate education 
center .  
Par t ic ipants :  F i f t een  contract  pa r t i c ipan t s  w i l l  be pro- 
grammed t o  receive  academic t r a i n i n g  i n  the  U.S. 
Commodities: Books and t r a i n i n g  a ids .  

Cost  Components 

U.S. Technicians 

Participants . . . 
Commod~ties . . . 
Other Costs . . . 
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PROJECT T ITLE  ACTIVITY I FUNDS 1 
Technical, Sc ien t i f i c  and Educational 

Publications 
NutamER 512-11-691-127 

Project  Target and Course of Ac 
z i l i a n  Government (GOB) make textbooks avai lable  t o  
schools: f r e e  t o  eiemeAtary and secondary schools t o  be 
loaned t o  students; and low-priced books t o  un ive r s i ty  
students.  Through a Brazi l ian  Technical Book and Textbook 
Commission (COLED) of the  Ministry of Education and 
Culture, with t h e  pa r t i c ipa t ion  of t h e  Brazil ian Book 
Publishers 1 Association (SNEL), A . I .  D. provides t echn ica l  - 
ass is tance  t o  COLTED i n  areas  of textbook wri t ing pro- 
duction and u t i l i z a t i o n .  Program Loan counterpart cru- 
ze i ros  a re  used t o  purchase and d i s t r ibu te  textbooks a t  
a l l  educational  levels .  I n  a separate program, books a re  
t r a n s l a t e d  and adapted f o r  use i n  other technical  as- 
s is tance  projects .  
Progress t o  Date: To enable teachers  and l o c a l  school 
o f f i c i a l s  t o  pa r t i c ipa te  i n  textbook selection,  and t o  
serve a s  l i b r a r y  development nuclei ,  demonstrational 
co l l ec t ions  were sent  t o  3,698 schools i n  3,954 Brazi l ian  
municipal i t ies .  A t o t a l  of 23,464 col lec t ions  containing 
9.5 mi l l ion books have been sent  t o  schools throughout 
t h e  country, t o  serve nearly th ree  million students.  I n  
order t o  provide one textbook per subject matter per 
student,  d i r e c t  issuance of s i x  mill ion books w a s  made t o  
elementaxy schools i n  t h e  26 c a p i t a l  c i t i e s  of Brazil ,  t o  
serve about four mill ion students.  Through regional  semi- 
nars,  81,162 elementary teachers  were trained i n  textbook 
u t i l i z a t i o n .  Eighty-two par t i c ipan t s  were given t r a i n i n g  
i n  textbook-related areas.  The GOB al located $6.5 mi l l ion 

. . 

were made avai lable  t o  t echn ica l  ass is tance  projects .  
Grant funding f o r  t h i s  project  terminates i n  FY 1971. 
FY 1971 Program: Projects  envision the  d i r e c t  issuance of 
textbooks i n  two stages.  F i r s t ,  t o  schools i n  78 p r i o r i t y  
municipali t ies,  se lec ted f o r  t h e i r  socio-economic impor- 
tance as  poles of development; and secondly t o  148 other  
municipali t ies.  The demonstration k i t s  already d i s t r ibu ted  
w i l l  be upgraded with newly developed t i t l e s .  A . I .  D. w i l l  
provide t echn ica l  ass is tance  i n  such f i e l d s  a s  textbook 
u t i l i z a t i o n ;  e d i t o r i a l  procedures; book production, design, 
and marketing; and publishing organization and management. 
(wolf Management Services, $114,000). 
U.S. Technicians: Two d i r e c t  h i r e  advisors w i l l  be r e -  
quired (one i n  textbook publishing and one i n  textbook 
u t i l i z a t i o n ) ;  one long-term and 12 man-months of short-  
term contract  technicians t o  advise COLTED. 
Par t ic ipants :  Twenty-two short-term ( d i r e c t  a i d )  p a r t i c i -  
pants i n  graphic a r t s ,  textbook u t i l i z a t i o n ,  and l i b r a r y  
science. 

i n  1968 t o  support t h i s  program, and an addi t ional  $4.6 
PRINCIPAL C O N T R A C T O R S / A G E N C I E S  

Wolf Management Services 
U.S. DOLLAR COSTS (In Thousands) 

25 

~ h ~ o , , p h  6 /30 /69 .  

Estimated F Y  70  

Estimated 
through 6130170 

OBLIGATIONS E=penditwes 

648 

275 

923 
Future Year 
O b l ~ g a t ~ m s  

- 

Obligatias 

895 

91 

986 

Estimotod F Y  1970 Proposed F Y  1971 

Unliquidoted 

247 : 

L' 

Proposed F Y  71 

AID 

44 
50 - 
- 

94 

Total 

3 
48 - 
- 
91 

D~~~~~ 
I D  

3 
48 
- 
- 
91 

'3 . 
Estimated 
Total Cast 

, 

208 

Contract/ 
Other 

Apancy - - 
- 
- 
- 

U.S. Technicians 

~ a r t , c t p c n t s  . . . 
~ ~ ~ ~ ~ d i t i ~ ~ .  . . 
Other Costs . . . 

Contract! 

112 - 
2 

- 
114 1 . ~ 9 4  8 To ta l  Oblipotions 

Totol 

156 
50 
- 2  
- 

208 



Project  Target and Course of Action: To improve the  capa- 
b i l i t y  of t h e  Brazi l ian  f e d e r a l  and s t a t e  c i v i l  secur i ty  

Country: BRAZIL 
'PROJECT T ITLE 

PROJECT DATA TABLE Ill 

forces  t o  maintain law and order, and secur i ty  against  
subversion, by supporting development of Federal  Police 
Department capacity t o  provide t r a i n i n g  and t echn ica l  sup- 
por t  i n t e r n a l l y  and f o r  s t a t e  pol ice  departments nation- 
wide. A . I .D .  e f f o r t s  a r e  pr imar i ly  d i rec ted  towards 
t r a in ing ,  with l imited commodity ass is tance ,  t o  e f f e c t  
improvement i n  police organization,  management and opera- 
t i o n s .  Project  emphasis i s  on t h e  concept of police 
service  t o  t h e  public. 

< Progress t o  Date: Through December 1969, t h e  Public 
Safety project  i n  Braz i l  has a ss i s t ed  i n  t r a i n i n g  loca l ly  
over 100,000 federa l  and s t a t e  pol ice  personnel. Ad- 
d i t i o n a l l y ,  523 persons received t r a i n i n g  i n  the  U.S. 
Major project  accomplishments include : construction, 
equipping and development of curriculum, s t a f f  and facu l ty  
f o r  the  National Police Academy, National Telecommunica- 
t i o n s  Center and National I n s t i t u t e s  of Cr iminal is t ics  and 
Iden t i f i ca t ion .  A l l  a re  functioning e f f e c t i v e l y  i n  sup- 
por t  of pol ice  departments throughout the  country. Also, 
t h e  project  has supported a s u b s t a n t i a l  increase i n  police 
telecommunications with the  construction and i n s t a l l a t i o n  
of base and mobile f a c i l i t i e s  and equipment which provide 
f o r  communication from every s t a t e  t o  B r a s i l i a  as  well  a s  
l imi ted  i n t r a  and i n t e r - s t a t e  communications. Substantial  
increases  i n  pol ice  mobility have been achieved, p r i -  
marily through Brazi l ian  funding f o r  Brazi l ian  manufac- 

Public Safety 

PROJECT NUMBER 512-11-710-070 
by Brazil ian pol ice  agencies t o t a l  more than $25 mil l ion 
fo r  construction, supplies and equipment and re la ted  cos ts .  
FY 1 71  Program: Change i n  program d i rec t ion  s t a r t e d  i n  -%-- FY 19 9 w i l l  continue: Emphasis w i l l  be on strengthening 
t h e  Federal Police Department and e f f o r t s  t o  fu r the r  
develop nat ional  pol ice  i n s t i t u t i o n s ,  p a r t i c u l a r l y  t h e  
National Police Academy and Telecommunications Center 
which a re  i n  t h e i r  f i r s t  year of operation. Expansion of 
t h e  telecommunications network and of vehicular  mobility 
w i l l  be supported with added s t r e s s  on development of 
i n t e r n a l  capabi l i ty  f o r  improved maintenance and r e p a i r .  
U. S. ~ e c h n i c i a n s :  Thirteen U .  S. d i rec t -h i re  public- Safety 
o f f i c e r s  w i l l  work with Brazi l ian  f e d e r a l  and s t a t e  police - 
throughout FY 1971. 
Par t ic ipants  : sort-term t r a i n i n g  f o r  80 Brazil ian pol ice  
o f f i c e r s  and o f f i c i a l s  mainly a t  the  In te rna t iona l  Police 
Academy, Washington, D. C. 
Commodities: Telecommunications equipment, t r a i n i n g  aids,  
and inves t igat ive  equipment not manufactured i n  Brazil .  

FUNDS 

TA 
SCHEDULED FINAL OBLIGATION 

FY: 1971 

ACTIVITY 

Public Admini s t r a t i o n  and Public Safety 
PRIOR REFERENCE 

p. 28 FY 70 IA P.D.B. 
INITIAL OBLIGATION 

FY: 1959 

tured vehic les .  Self -help contr ibut ions  t o  the  propam 
P R I N C I P A L  C O N T R A C T O R ~ I A O E N C I E S  U.S. DOLLAR COSTS (In Thousands) 
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Obligations 
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PROJECT T I T L E  1 AC; IV IT I  1 FUNDS 1 

I Indust ry  and Commerce Pr ivate  Enterprise 
.. . -- TA 

PRIOR REFERENCE ] INIT IAL OBLIGATION 1 SCHEDULED FINAL OBLIGATION 

IpROJEC T NuwaEm 512-15-950-227 J p. 31, A' 70 IA P.D.B. I FY: 1960 ] FY: 1972 
Project  Target and Course of Action: To promote a sound, needs i n  t h i s  f i e l d  and t r a i n  commercial a t taches  f o r  

I 
e f f e c t i v e  expansion of Brazi l ian  c a p i t a l  markets, p r iva te  
indust ry  and fore ign t r ade  through: (1)  ass is tance  t o  
s m a l l  and medium indus t r i e s ,  (2) t ra in ing,  ( 3 )  a Center 
f o r  Capi ta l  Markets Research and Development, ( 4 )  i n s t i t u -  
t i o n a l i z a t i o n  of comprehensive univers i ty  programs on 
c a p i t a l  markets and in te rna t iona l  commerce. 
Progress t o  Date: ( 1 )  Braz i l ,  s stock exchanges incorpora- 
t e d  valuable recommendations made by U. S. advisors which, 
along with a more e f fec t ive  government role,  a $500,000 
promotional program, an investment of $1.2 mi l l ion i n  
modern communication equipment and A.1.D.-sponsored t r a i n -  
ing  pograms, account for  outstanding improvement i n  stock 
exchange operations. ( 2 )  By Apr i l  1970, some 300 finan- 
c i a l  executives w i l l  have completed an eight-month t r a i n -  
ing program on c a p i t a l  markets given i n  Brazi l  by the  
Getulio Vargas Foundation (GW) and New York Universi ty 
(NYU). Of these ,  98 w i l l  have received three-months aca- 
demic and on-the-job t r a i n i n g  i n  t h e  U. S. Additionally, 
72 key f i n a n c i a l  executives completed a ten-week course 
on "Control and Regulation of Capi ta l  Markets." A nine- 
month c a p i t a l  markets t r a i n i n g  program w i l l  be i n s t i t u -  
t iona l i zed  a t  GVF s t a r t i n g  i n  March 1970. To supplement 
GVF teaching s t a f f ,  A.I.D. i s  providing fu r the r  U. S. 
t r a i n i n g  t o  s i x  GVF professors.  ( 3 )  Negotiations a r e  
underway t o  fu rn i sh  U. S. technicians t o  work with t h e  
Ministry of Industry and Commerce, the  National Foreign 
Trade Council and GVF i n  researching, planning and i n s t i -  
t u t i o n a l i z i n g  a 
1 

Est imated F Y  70  

Est imated 
through 6 / 3 0 / 7 0  

f ore i  -- 

Proposed F Y  71 419 

fore ign service .  (4 )  A. I. D. i s  a l so  providing comprehen- 
s ive  t r a i n i n g  programs t o  e ight  Centro de Produtividade 
I n d u s t r i a l  ( CENPI ) engineers who w i  11 a s s i s t  Brazi l ian  
indust ry  t o  increase  product iv i ty  and f i v e  o f f i c e r s  of t h e  
Department of I n d u s t r i a l  Property (DNPI) on patent  and 
trademark administration. 
FY 1971 Program: A. I .D .  w i l l  continue t o  a s s i s t  (1) t h e  
Central  Bank es tab l i sh  t r a i n i n g  programs t o  strengthen i t s  
personnel c a p a b i l i t i e s  ($75,000); (2 )  the  Central  Bank t o  
es tab l i sh  a Capi ta l  Markets Research and Development Center 
a t  GVF ($72,000); and (3 )  t h e  Ministry of Industry and Com- 
merce and GVF i n  i n s t i t u t i o n a l i z i n g  a t r a i n i n g  program t o  
provide exper t i se  i n  export expansion and i n  promotion of 
in te rna t iona l  t r ade  ( $242,000). 
U. S. Technicians: Two long-term advisors t o  a s s i s t  GVF i n  
e s tab l i sh ing  the  Capi ta l  Markets Research Center, and s i x  
short-term c a p i t a l  markets advisors t o  work with Central  
Bank seminars; four long-term contract  advisors fo r  ex- 
por t  t r a i n i n g  and promotion t o  work with the  Ministry of 
Industry and Commerce; and nine short-term personnel t r a i n -  
ing s p e c i a l i s t s  f o r  the  Central  Bank t r a i n i n g  program: 
one d i r e c t  h i r e  t o  supervise. 
Par t ic ipants :  Four long-term and 15 short-term p a r t i c i -  
pants i n  export promotion. 
Commodities : Training aids,  books and publications.  
Other Costs : Printing,  audio-visual supplies.  

.gn t r a d e  t o  meet manpower 
U.S. D O L L A R  COSTS (In Thousands) 

Expenditures Unliguidotmd I OBLIGATIONS I 
Estimated FY 1970 Proposed F Y  1971 

C o s t  Components 

U.S. Technicians 

Participants . . . 

Other Costs . . . 

PRINCIPAL CONTRACTORSIACENCIES 

New York S ta te  
Universi ty 

P rac t i s ing  Law 
I n s t i t u t e  
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PROJECT T I T L E  A C T I V I T Y  I FUNDS 1 I Development Planning and Administration 1 Public Administration and Public Safety TA 

PRIOR REFERENCE \ IN IT IAL 0 e L l G A T 1 0 ~  1 SCHEDULED FINAL OLILlGATlON I P R O ~ ~ C ~  N U M D E ~  512-11-990-122 I p. 32, FY 70 LA P.D.B. I FY: 1962 I FY: 1974 
Project  Target and Course of Action: To improve develop- 

1 
ment planning and administrat ion within national,  s t a t e  
and l b c a l  Brazil ian i n s t i t u t i o n s  i n  order t o  achieve a 
more r a t i o n a l  a l locat ion of public and pr ivate  resources 
necessary f o r  s o c i a l  and economic development. These 
goals w i l l  be achieved through upgrading qua l i ty  of r e -  
search and administrat ive processes, support of i n t e r -  
mediate l e v e l  Brazil ian i n s t i t u t i o n s  which provide t r a i n -  
ing i n  municipal management and i n s t i t u t i o n a l  assistance;  
support of an act ion program of t a x  administrat ion f o r  
Brazil ;  ass is tance i n  developing a f i n a n c i a l  management 
and control  system; support of e f f o r t s  t o  improve da ta  
col lect ion and s t a t i s t i c a l  services;  and by strengthening 
regional  personnel t r a i n i n g  centers.  
Pr&ress t o  Date: BesidesPhelping produce a 10-Year 
Economic Plan, a 5-Year Investment Budget and a 3-Year 
Plan, a Universi ty of California (UCB) team ass i s t ed  t h e  
I n s t i t u t e  of Social  and Economic Planning (IPEA) i n  pre- 
paring 46 macro and s e c t o r i a l  studies and repor t s  i n  29 
major areas  of Brazil t  s economy. UCB w i l l  conclude t h e  r e -  
search and s tudies  i n  1970. Twenty-six pa r t i c ipan t s  
studied i n  t h e  U.S., leading t o  25 Masters and one PH.D. 
degree i n  selected areas  of economic planning and develop- 
ment. I n  1969, the  Ministry of Finance, aided by the  U.S. 
I n t e r n a l  Revenue Service (IRS), continued e f f o r t s  t o  un- 
cover non-f i lers  and increase t a x  revenue. Tax revenues 
i n  1969 increased 71.6% over 1968. I n  1968 t h e  Minis t r ies  
of Planning and Finance made a number of important ad- 
vances i n  t h e  rev i s ion  and consolidation of federa l  agency 

budgets, programming cash requirements, improving rece ip t s  
controls,  inproving audit ing techniques and developing 
t ra in ing  s t a f f s  and materials .  I n  August 1969, an A. I .D .  
$5.8 million loan was signed t o  a s s i s t  t h e  Brazil ian I n s t i -  
t u t e  of Geography and S t a t i s t i c s  (IBGE) i n  modernizing 
Braz i l ' s  s t a t i s t i c a l  system and help organize the  1970 
census. Between 1969-74, the  IBGE w i l l  spend the  cruzeiro 
equivalent of approximately $220 mill ion on s t a t i s t i c a l  
programs. Three regional  centers have t ra ined  over 8,385 
public servants and provided technical  ass is tance t o  s t a t e  
and municipal government agencies i n  t h e  Northeast. 
FY 1971 Program: Continue t o  a s s i s t  t h e  Ministry of Finance 
i n  budget and f i s c a l  reform ( ~ r i f  fenhagen/Kroeger , $257,009 
and t a x  administration (IRs, $174,000); t h e  IBGE i n  s t a t i s -  
t i c a l  development (u. S. Bureau of Census, $23,000); and re-  
g i n a l  t r a in ing  centers  and l o c a l  governments ( short  -term, 
$50,000). $190,000 w i l l  be needed f o r  s tudies  t o  help  pre- 
pare c a p i t a l  projects .  
U.S. Technicians: Three d i rec t -h i re  t o  monitor and super- 
v i se  projects ,  four budget-fiscal  contract  advisors,  plus ' 

f i v e  tax- advi ;or s and two short-term consultants (PA&) 
fo r  Ministr ies of Planning and Finance. One s t a t i s t i c i a n  
for  IBGE (PASA). Fi f teen man-months of short  term contract  
advisors for regional, s t a t e  and municipal agencies. 
Par t ic ipants  : Twenty-one long-term and 122 short-term 
par t ic ipants  w i l l  receive t r a i n i n g  i n  t h e  U.S. i n  develop- 
ment planning and public admini s t ra t ion .  - 
commodities: p a i n i n g  aids;  books; publications.  

- - bther Costs : Demonstratibn materials  and supplies. 
PRINCIPAL CONTRACTDRSIACENCIES 

University of California 
Berkeley 

Griffenhagen and Kroeger, 
I ~ c .  

U. S. I n t e r n a l  Revenue 
Service 

U.S. Bureau of Census 

U.S. D O L L A R  COSTS (In Thousands) 

2 8 

Through 6130169, 

Estimated F Y  7 0  

E stirnoted 
through 6 / 3 0 / 7 0  

OBLIGATIONS Unliquidatod 

674 

1 

O b l i p t l a s  

5,086 
1,245 

6,111 

Estimated FY  1970 

544 
Estimated 
Total Cost 

Expondituns 

4,412 

1,375 

5.787 

~i~~~~ 
A'D 

65 
,420 
. 15 
. ' 

500 

Proposed F Y  1971 

U.S. Technicians 

~ o r t i c i p o n t r  . . . 
~~,,,,,,~diti~, . , . 
Other Casts . . . 

Futuro Yoar 
Oblisattons 

966 

A'D 

67 
505 

20 
- 

592 8.583 A To ta l  O b l i ~ o t i o n s  Proposed F Y  71 

contract/ 
Other 

Agency 

737 - 
3 
5 

745 1,286 

Total 

802 
420 

18 
5 

1 .245 

Contract/ Other 

Agency 

686 - 
6 
2 

694 

Tot01 

753 
505 
' 26 

2 

1.286 
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I P R O J E C T  N U U ~ E R  512-15-995-268 I n i t i a l  Submission I FY: 1971 I FY: 1977 
Project  Target and Course of Action: To accelera te  t h e  The reg iona l  development pa r t i c ipan t  t r a i n i n g  program w i l l  

1 
development process now underway i n  Braz i l t s  depressed 

I 
- - 

P R O J E C T  T I T L E  

Training f o r  Regional Development - NE 

~ o r t h e a s t  through an extended par t ic ipant  t r a i n i n g  program 
t o  upgrade s k i l l s  and eff ic iency of personnel d i r e c t l y  in-  
volved i n  the  Northeast 's  economic and s o c i a l  development 
programs. Training w i l l  be s t ructured t o  ( 1 )  improve the  
q u a l i t y  of planning, preparation and programming of de- 
velopmental projects ,  and ( 2 )  f a c i l i t a t e  implementation 
and monitoring of those projects .  It w i l l  a l s o  focus on 
t r a i n i n g  ( 1 )  t o  improve functioning of s t a t e ,  c i t y  and 
municipal government; ( 2 )  t o  improve the e f f i c i ency  of 
developmental banks, public work i n s t i t u t i o n s ,  i n d u s t r i a l  
promotion organizations and investment agencies; and ( 3 )  
t o  improve operations of major regional  development 
organizations.  
Promess  t o  Date: SUDENE, the  major Northeast r eg iona l  
development organization was established i n  1959 speci-  
f i c a l l y  t o  supervise developmental e f f o r t s  i n  t h e  nine 
s t a t e s  of the  Northeast and coordinate a c t i v i t i e s  among 
t h e  Federal  developmental agencies i n  the region. En- 
couraging progress i n  development has been made i n  c e r t a i n  
areas i n  recent years,  pa r t i cu la r ly  Recife and Salvador. 
A . 1  .D. has a s s i s t ed  SUDENE i n  t h i s  process by providing 
t echn ica l  ass is tance  advisory services and pa r t i c ipan t  
t r a i n i n g  through d o l l a r  grant and loan projects .  Many 
areas,  however, a r e  not being reached d i r e c t l y  by t h i s  
type of t echn ica l  ass is tance  e i t h e r  because of funding and 
personnel l imi ta t ions  or because c i rcmstances  do not r e -  
au i re  o r  a re  not su i t ab le  f o r  t h i s  type of ass is tance .  

reach i n t o  these  unass is ted  areas .  Areas ~ f - ~ & t i c i ~ a n t  
se lec t ion  w i l l  be determined j o i n t l y  by A . I .  D. and SUDENE 
on t h e  b a s i s  of experience i n  developmental work i n  the  
Northeast during t e n  years of mutual e f f o r t s .  Selections 
w i l l  be r e la ted  t o  a c t i v i t i e s ,  although apaxt from d i r e c t  
t echn ica l  advisory ass is tance ,  i n  which A.I .D.  i s  involved 
through ( 1 )  l o c a l  currency support ( 2 )  d i r e c t  working 
re la t ionsh ips  with developmental organizations,  and ( 3 )  
loan-funded a c t i v i t i e s .  
FY 1971 Program: The general  pa t t e rn  t o  i n i t i a t e  t h i s  
program i n  FY 1971 c a l l s  f o r  t r a i n i n g  of personnel ( 1 )  t o  
strengthen SUDENE 1 s Transportation Department and the  
I n s t i t u t e  of Highway Research ($27,000), ( 2 )  t o  strengthen 
Agricul tura l  Secre tar ia ts ,  a g r i c u l t u r a l  schools, SUDENE 1 s 
a g r i c u l t u r a l  program, and a c t i v i t i e s  of other a g r i c u l t u r a l  
agencies i n  t h e  a rea  ($420,000); ( 3 )  t o  strengthen educa- 
t i o n a l ,  c i v i l  and s o c i a l  development leader sh ip  ( $ ~ o ~ , o o o )  ; 

A C T I V I T Y  

General and Miscellaneous 
PRIOR REFERENCE IINITIAL OBLIGATION 

(4)  t o  accelera te  i n d u s t r i a l  development and promote 
p r iva te  en te rp r i se  ($68,000); and ( 5 )  t o  support l o c a l  
currency funded p ro jec t s  i n  meteorology, water resources 
development and i r r i g a t i o n  ($31,000). 
Par t ic ipants :  Twelve short-term i n  meteorology, water 
resources development and i r r i g a t i o n ;  one long-term and 
f i v e  short-term i n  highway t r anspor t  a t ion  and maintenance; 
22 long-term and 61 short-term i n  agr icul ture ;  approxi- 
mately 45 short-term i n  c iv ic  leadership; and 43 short-  
term i n  i n d u s t r i a l  development and p r iva te  en te rp r i se .  

F U N D S  

TA 
SCHEDULED F I N A L  O O L I C A T I O N  

Cost Components 
stimated F Y  7 

U.S. Technicians 

Porticipsnts . . . 
Commodities. . . 
Other Costs . . . 
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Country: BRAZIL PROJECT DATA TABLE I l l  
P R O J E C T  T I T L E  1 A C T I V I T Y  I F U N D S  1 

I Special  Development A c t i v i t i e s  1 General and Miscellaneous I T A 
PRIOR ~ E F E R E N C E  I INITIAL OBLIGATION I SCHEDULED F I N A L  O B L I C A T I O  

I PIOJEC T N ~ ~ m ~ ~  5l2-15-998-286 I n i t i a l  Submission 1 FY: 1971 . 1 FY: Continuing 1 
Project  Target and Course of Action: To provide as- The effectiveness of the  program depends i n  large  
s is tance  t o  small community p ro jec t s  of immediate s o c i a l  measure on the  extent  t o  which members of l o c a l  cornrnuni- . - .  

and economic impact i n i t i a t e d  o r  t o  be i n i t i a t e d  by a 
l o c a l  community organization but  which i s  i n  need of 
l imited f i n a n c i a l  support t o  s a t i s f a c t o r i l y  reach the  
objective.  

Requests a r e  reviewed by an A.I.D. Committee ( ~ l i a n c a  
~ i r i m )  . I n  se lec t ing  p ro jec t s  f o r  ass is tance ,  considera- 
t i o n  i s  given t o  the  economic and s o c i a l  benef i t s  which 
would accrue t o  t h e  rec ip ien t s ;  t h e  technical ,  managerial 
and f i n a n c i a l  soundness of the  proposed ac t iv i ty ;  the  de- 
gree of se l f -help  which the u l t imate  benef ic ia r i e s  are  
wi l l ing  t o  pledge t o  completion of the  project ;  and other  
T i t l e  I X  f ac to r s .  Although the amount of each grant  i s  
small ( a  maximum of s l i g h t l y  l e s s  than t h e  equivalent of 
$2,000) nevertheless,  it serves a s  a stimulus t o  increased 
popular pa r t i c ipa t ion  i n  community developmental a c t i v i -  
t i e s  and t o  l o c a l  i n i t i a t i v e  and l o c a l  organizations i n  
the  f i e l d s  of heal th ,  education, agr icul ture ,  and s o c i a l  
welfare. 
Pro r e s s  t o  Date : Since May 1966 t h e  Small Project  com- 
*ly implemented under project  5 12-11-810- 
125 - Urban ~evelopment)  has approved more than 100 com- 
munity development grants  i n  t h e  areas  of s o c i a l  welfare, 
education, vocat ional  t r a in ing ,  and community housing pro- 
j ec t s .  These projects ,  located i n  22 s t a t e s ,  including 
t h e  Northeast, one f e d e r a l  t e r r i t o r y  and t h e  Federal  Dis- 
t r i c t , ,  have d i r e c t l y  and i n d i r e c t l y  ass is ted  more than 
40.000 rer sons. 

t i e s  iden t i fy  l o c a l  problems and demonstrate t h a t  what i s  
being proposed represents  a p r a c t i c a l  remedy fo r  an ex- 
i s t i n g  problem. I f  the  proposed solution i s  one which the  
l o c a l  community i s  wi l l ing  t o  support with time, funds and 
creat ive  energies, then Alianca M i r i m  can e f fec t ive ly  pro- 
vide the  c r u c i a l  margin of f i n a n c i a l  support. 
FY 1971 Program: A.I .D.  w i l l  continue ass is tance  t o  small 
urban and r u r a l  se l f -help  community ac t ion prodects. - - 
A.I.D. w i l l  assist a l o c a l  community ac t ion  organization 
in developing neighborhood manpower t r a i n i n g  and other  
.community f a c i l i t i e s  t o  serve urban slum dwellers 
($125.000). 
i the&-costs:  Procurement of l o c a l  contractura l  services ,  
l o c a l l y  manufactured supplies and eauipment. 

.. 
PRINCIPAL  CONTRACTORSIAGENCIES U.S. DOLLAR COSTS (In Thousands) 

30 

Through 6 1 3 0 1 6 9 .  

Estimated FY 7 0  

Estimated 
through 6 / 3 0 / 7 0  

Expenditures Obligations 

- 
- 
- 

Unliquidatbd 

Proposed F Y  71 

t 

~5 

OBLIGATIONS 

Cost Components 

Estimated FY 1970 Proposed FY 1971 

~i~~~~ 

- - 
Future Ybar 
Obligatams 

( ~ 0 n t i n u i r . ~ )  

D ~ ~ ~ ~ ,  Contract/ 
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Contract/ 
AID I D  

- 
Estimated 
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- 
- 
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- 
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Other 
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- 
- 
,- 

- 

U.S. Technicians 

Patticiponts . . . 
Commodit;.s . . . 
Other Costs . . . 
Totol Obl i~ot ions  

- 
- 
- 
- 
- 

Other 
Agency 

Total 

- 
- - 
- 
- 

- - - 
125 

125 
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improvement and 1,000 i n  re fo res ta t ion .  Project  Target and Course of Action: A l l  program opera- 
t i o n s  necessary f o r  the  e f fec t ive  implementation of the  
A.I.D. program i n  Braz i l  receive  support from t h i s  project  
which provides a corps of genera l i s t s  f o r  d i rec t ion  and 
coordination, including Food f o r  Development (FFD), and 
Par tne r s  of t h e  Alliance (PAL). Also included a re  
p a r t i c i p a n t s  processing and follow-up costs ,  communica- 
t i o n s  media services,  r en t s ,  u t i l i t i e s ,  of f ice  and house- 
hold f u r n i t u r e  and other  general  programming costs .  
Progress t o  Date: partners of the-Alliance functions i n  
17 Braz i l i an  s t a t e s  plus t h e  Federal  Dis t r i c t ,  involving 
par tnerships  with ~ o i o r a d o ,  Connecticut, ~ l l i n o i s ,  

- 

Indiana, Maryland, Missouri, New Jersey,  Ohio, Pennsyl- 
vania, Tennessee, Virginia, West Virginia, Wyoming, 
Georgia, Maine, New Hampshire, Rhode Island and Washington 
D.C. Responsibil i ty f o r  coordinating the PAL program i s  
being t r ans fe r red  t o  the  Brazil ian PAL Federation a s  
r a p i d l y  a s  possible.  

Personnel chaxged t o  Technical Support render Mission- 
wide services  i n  se lec t ion  and processing pa r t i c ipan t s  f o r  
t r a in ing ,  a s  we l l  a s  i n  follow-up and evaluation of t h a t  
t r a i n i n g .  

Approximately 10 mil l ion Brazi l ians  d i r e c t l y  benef i t  
from t h e  Food f o r  Development Program - 75% a r e  children 
p a r t i c i p a t i n g  i n  school lunch programs. Approximately 
12,000 food-for-work programs ( t echn ica l  assistance f o r  
which i s  provided under t h i s  P ro jec t )  have resu l t ed  i n  
const ruct ion of over 50,000 Km of roads, 55 bridges and 

- Most l o c a l  program-related cos t s  of the  U S A I D  i n  Braz i l  
a r e  now financed by the  GOB through a t r u s t  fund estab- 
l i shed i n  1967. This fund covers l o c a l  r e n t s  and u t i l i -  
t i e s ,  s a l a r i e s  of local -hi re  USAID personnel, housing and 
educational  allowances, l o c a l  t r a v e l  and some in te rna t iona l  
t r a v e l  of U. S. personnel. 
FY 1971 Program: The FFD program w i l l  continue t o  be ad- 
ministered under t h i s  Project ,  and i n  addi t ion t o  funding, 
management and audi t  r e s p o n s i b i l i t i e s ,  provides advice and 
t r a i n i n g  t o  Brazi l ian  e n t i t i e s  implementing FFD pro jec t s  . 
PAL a c t i v i t i e s  and other programs w i l l  continue t o  receive 
d i rec t ion ,  coordination and t echn ica l  support. 
U. S. Technicians: LSeventy-three d i r e c t  h i r e  and s i x  p a r t i -  
c ipa t ing  agency technicians ( f i v e  from Bureau Public Roads, 
one from Inter-American Geodetic Survey) responsible fo r  
programming, supervision, t r a in ing ,  loan development and 
monitoring, engineering services  and other a c t i v i t i e s  not 
chargeable t o  spec i f i c  projects ;  short-term personal ser-  
v ices  contract  advisors t o  a s s i s t  i n  sector  evaluation and 
s tudies ;  th ree  contract  technic ians  f o r  FFD a c t i v i t i e s .  
Par t ic ipants :  Twenty-four Brazi l ian  administrators of FFD 
pro jec t s  f o r  short-term, direct-funded t r a i n i n g  i n  nu t r i -  
t i o n  and commodity control;  one f o r  academic t r a in ing .  
Commodities: Office and household fu rn i tu re  f o r  U.S. 
technicians,  English language t r a i n i n g  equipment, o f f i c e  
equipment and vehicles.  
Other Costs : Off i c e  supplies and small purchases procured 

Personal Services 
Contracts 

U.S. Technicians 

Porticiponts . . . 
Commodities. . . 
Other Costs . . . 
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TABLE I V  

:OUNTRY: BRAZIL 

Project T i t l e  

Power 

Transport a t  ion 

Deve loprnent Banks 

Natural Resources 

Urban Development 

Proiect Number 

j 12- 15 -220-228 

j12-15-38G229 

j 12- 15 -920-226 

j 12- 11-120-252 

iE-15-810-125 

PROJECT DATA SUMMARY 
(Dollar Amounts in Thousands) 
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STATUSOF DEVELOPMENTLOANS T A B L E  V 

Countrv: BRAZIL Borrower: ELETROBRAS Funds: AFP Loan 

T i t l e  and Number of Loan: I 

Date Authorized: 

. . . . . . . . . .  Duration .20  Yrsm 

Authorized . . . . . . . . . . .  $16,481 

. . . . . . . . . . .  Disbursed 15,937 

. . . . . . . . . .  Repayments 280 

. . . . . .  Interest Collected 1,351 

Two-step 40 YrSm 

. . . . . . . .  Grace Period 3 Fs. 
Two-step 10 YrSm 

Interest Rate . . . . . . .  5-3/4% 
Two-step 1% GP; 296 af ter  

Currency of Repayment. . US$, 

Purpose of ban:  This loan pravides foreign exchange 
necessary f o r  construction of a 160,000 KW thermal 
electric- power plant, with associated f a c i u t i e s  a t  
Santa Cruz, State of Guanabara. 

The Santa CNZ plant wi l l  feed additional power t o  
the system supplying the Rio de Janelro area. It wi l l  
pruvide a thermal saurce of power t o  obviate the need 
fo r  rationing i n  dry years, fo r  most of the existing 
capacity is  hydroelectric. For the longer term, A.I.D. 
i s  helping t o  meet the need for increased power 
f a c i l i t i e s  by loans for (1) the Peixoto power plant; 
(2) the Furnrrs transmission lines, and (3) the Rio 
Light distribution lines. 

Physical Status: The thermal electr ic  generating 
station has been aperatiw a t  fW1 capacity since 
September 1968. m e  has been used fo r  base load 
during entire 12 months of 1969 due t o  a c r i t i c a l  water 
shortage a t  the FURNAS hydroelectric complex on the Rio 
Grande. This generating station operated during the 
entire year a t  fill load; without it there would have 
been e lec t r ic i ty  rationing i n  Rio de Janeiro. The 
only item remFlining i n  the A.1.D.-financed project i s  
instal lat ion of autcanatic burner controls, which is  
scheduled fo r  completion during 1970. 

Hnancial Status: This loan was 96% disbursed as of 
December 31, 1969. 

Two-step Process: To help relieve Brazil's foreign debt 
seNice buden i n  the next few years, agreement has been 
reached under which the Brazilian Government w i l l  receive 
loan payments f'rom the borrower i n  local currency. It 
w i l l  reiniburse A.I.D. i n  dollars within 40 years, including 
a l01year grace period, with annual interest  a t  1% 
during the grace period. 

Host Country Contribution - Procurement Suurces: 
Brazilian saurces are supplying the equivalent of $16.8 
million i n  local  currency. The equivalent of $8.4 million 
of th i s  amount i s  being made available frm the Borrower's 
own funds, and the balance of the local currency acquired 
through additional capital  subscriptions and domestic 
borrowing f'rom the National Bank for  Economic Development. 
EZETROaRAS, the major stockholder, has ftmds avaihble 
from a special surtax on electr ic  energy consumption. 

Suurce of procurement of goods and services financed 
f'rom the A.I.D. loan is  the United States. 

Camments on Implementation: The plant was inaugurated 
i n  February 1968 and is  operating a t  f'ull capacity. 
Only minor plant improvements and trdning remain t o  be 
cosnpleted under the project. 



STATUSOFDEVELOPMENTLOANS T A B L E  V 

Borrower: Centrais Eletricas de Minas Gerais, S.A. (cEMIG)  Funds: ~ ' p  ban 

T i t l e  and Number of Loan: 

CEMIG Power Expansion Proqram 512-L-0a 

Date Authorized: 7/26/63 Date Sianedt 10/16/63 I 
Loan Stotus as of 12/31/69 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .  $5, 300 

. . . . . . . . . . .  Disbursed 4,959 

. . . . . . . . . .  Repayments - 

Interest Collected . . . . . .  187 

Loan Terms 

Duration . . . . . . . . . .  .20 yrs. 
'TWO-8 tep 40 yrs. 

. . . . . . . .  Grace Period 3 VS. 
Two-step 10 yrs. 

. . . . . . .  Interest Rate .5-3/4% 
Rro-step 1% GP; 23% after 

Currency of Repayment . . US$ 

s e  of Loan: To a s s i s t  Centrais ~ l h t r i c a s  de Minas 
Gerais, S .A. cEMIG) i n  financing selected portions ==---- 
of a power expansion program i n  the s t a t e  of Minas 
Gerais. CEMIG i s  a mixed cap i ta l  corporation, the  
greater  pa r t  of 'whose cap i ta l  i s  held by the  s t a t e  of 
Minas Gerais. 

CEMIG s t a r t ed  operations i n  1962 and has previously 
obtained financing from the  World Bank, Inter-American 
Development Bank, and Export-Import Bank. A. I .D. loan 
f'unds a re  providing foreign exchange for  equipment, 
materials, and services t o  increase the  transmission, 
generation and d i s t r ibu t ion  capabi l i t i es  of the 
exis t ing CEMIG system. The project covers transmission 
l i n e  construction t o  redirect  power t o  new load centers 
and to '  connect i so la ted  sub-systems, and includes a 
rural e l ec t r i f i c a t i on  program. The project w i l l  r e su l t  
i n  additional power generating capacity of 69,000 
kilowatts and 1,100 kilometers of trunk and secondary 
transmission l ines .  A.I.D. has a l so  loaned CEMIG 
4 b i l l i on  PL-480 cruzeiros for  l oca l  currency costs of 
the transmission l i n e  construction. 

Physical Status:  Project construction has lagged 
primarily because of d i f f i cu l t y  i n  obtaining l oca l  cost  

is  complete and delivered. Construction of the  scattered 
items of the project has been geared t o  ava i l ab i l i t y  
of l oca l  f'unds. As of December 31, 1969, the  overal l  
project was estimated t o  be 9% completed and it i s  
expected t ha t  the project w i l l  be completed by 
March 31, 1970. 

Financial Status:  This loan was 93% disbursed as  of 
December 31, 1969. 

Two-step Process : To help re l ieve Brazil  ' s foreign 
debt service burden i n  the  next years, agreement has 
been reached under which the  ~ r a z i l i a n  Government w i l l  
receive loan payments f h m  the  borrower i n  l oca l  cur- 
rency. It w i l l  reimburse A.I.D. i n  dol lars  within 40 
years, including a lOIyear grace period, with annual 
in te res t  a t  1% during the grace period. 

Host Country Role and Procurement Source: The t o t a l  
estimated cost  of t h i s  project was foreseen a t  $19.6 
million. A l l  needed funds other than those provided 
by the two A. I .D . loans ($5 .3 mill ion do l la r  loan plus 
~ r . $ 4  b i l l i on  cruzeiro) a re  being provided from 
Brazilian sources. 

The dol lars  provided under t h i s  loan a re  t o  be used 
for  procurement of goods and services of United States  
origin. 

Comments on Bplementation: A major problem impeding 
work on t h i s  project has been CEMIG1s  d i f f i cu l t y  i n  
finding the l oca l  currency resources needed. The 
~ 4 8 0  loan of ~ r $ 4  b i l l i on  cruzeiros contributed 
tcrward easing t h i s  dif f icul ty .  

ELETROBRAS ( ~ r a z i l i a n  federal  power agency) i s  a l so  
making f'unds available from the  proceeds of the  surtax 
on energy consumption. The project i s  now progres- 
sing sat isfactor i ly .  The consulting firm on t h i s  
project i s  the  Brazil ian subsidiary of International 
Engineering Co., San Francisco, Calif .  The Borrower's 
f i n a l  report i s  expected shortly. - 

financing and i n  obtaining import permits. Procurement 



STATUSOF DEVELOPMENTLOANS 

Country: BRAZIL Borrower: 

T A B L E  V 

Funds: 
- 

SUDENLCombined Highway Project 5 1 2 - ~ 0 1 ~ / 5 1 2 - ~ 0 1 5 ~  

Date Authorized: 6/29/63, 2/l7/& Date Signed: 6/6/61, 
L o a n  Status as  of 12 /31 /69  - - 

(In Thousands of Dollars and Equivalent) 

Author ized. .  . . . . . . . . . $15,900 

I Repayments . . . . . . . . . . - I 
I Interest Collected . . . . . . 78 1 

L o a n  Terms 

Duration . . . . . . . . . . . ho Y r S e  

Grace Period . . . . . . . . 10 FS. 

Interest Rate . . . . . . . . 3/&$ GP 
015 - 3/47; OlSA - 2% after  

Currency of Repayment. . U s  

Purpose of Loan: The loan finances construction of seven 
s ta te  h i m s  total l ing 291 luns in five states of Ncrth- 
eastern Brazil. This loan is  considered part of the U.S. 
contribution under a two-year Northeast Agreement of 
April 13, 1962, i n  which the U. S. agreed t o  provide assis- 
tance valued up t o  $131 million i n  dollars and cruzeiros 
and Brazil agreed t o  provide assistance valued a t  $146.7 
million for  the distressed Northeast area. 

F!hysical Status: Seven of the original nine road 
projects are under construction or completed. One 
project fn M m d o  was dropped because of reduced 
priority, and the contractor defaulted on one project in 
the s t a te  of ~ e a r a  and the contract has not been-relet 
because of the s ta te  ' s fai lure t o  meet A. I.D. require- 
ments. One project, PE-2 i n  the State of Pernambuco, 
had completed 42 luns of 100 kms i n  length when A.I.D. 
stopped participation because the state changed fram 
asphalt t o  concrete. 

As of December 31, 1969, the status of the uncompleted 
project is :  

Highway AL-13 7% complete 
~ i g h w w  PE-91 @ complete 
Hglrway PB- 1 % complete 
~llghway MA-15 85% complete 

The U. S. consulting engineers were Porter, Armstrong 
and Ripa of Newark, New Jersey i n  association with the 
Brazilian consulting f i r m  Astep. The consultant service 
contract expired i n  September 1969 and project monitoring 
is  being carried on by SUDENE. The construction con- 
tractors are Brazilian. 

Financial Status: The amount of the loan was reduced by 
one ~ i l l i o n ~ t ~ 1 ~ , 9 0 0 ~ 0 0 0 .  Disbureemeqt Authorizations 
have been issued for $15,662,000 as of December 31, 1969. 

Host Country Role-Procurement Soume : Brazilian sources 
have been makLng a substantial contribution t o  the 
expansion and Grwement  of roads i n  the Northeast. The 
road network i s  estimated t o  have increased 20% i n  the 
period 1960-1965. Subsequently the condition of the 
roads has imprwed substantially. About 13% of the loan 
is  being used fo r  payment of U.S. consulting-engineeriw 
services. The iespective States must pay. any excess of 
costs over the amounts provided in  th is  loan. 

Comments on Implementation: The delay i n  getting some 
contracts awarded has been caused by the slowness of 
State highway departments i n  completing necessary 
engineering designs and plans, and because of a lack of 
interest by contractors i n  accepting some of the smaller 
road projects. In general, however, the issues concern- 
ing ear l ier  delays have been resolved, and road 
construction i s  proceeding normally. A l l  but one 
project (MA-15) w i l l  be completed by March 31, 1970. 



STATUSOFDEVELOPMENTLOANS TABLE V 

Country: BRAZIL 

Highway Maintenance Equipment ( ~ o r t h e a s t  ) - 512-L-019 

Date Authorized: 2/18/64 Date Signed: 11/18/64 
I Loan Status as o i  12/31/69 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . $15,611 

Disbursed . . . . . . . . . . . 14,786 

Interest Collected . . . . . . 278 

Loan Terms 

Duration . . . . . . . . . . . 40 YTS. 

Grace Period . . . . . . . . l o  YTs 

Interest Rate . . . . . . . . 3/4% GP; 
2% the reaf te r  

Currency of Repayment. . US$ 

Purpose of Loan: This loan i s  helping es tabl ish  e f fec t ive  
highway maintenance departments i n  nine northeastern 
s t a t e s .  Loan proceeds are  financing foreign exchange 
and local, costs of highway maintenance engineering 
advisors f o r  each of the nine s t a t e s ;  and t r a i n  i n  
Brazi l  an adequate number of mechanics and equipment 
operators fo r  each s t a t e .  

Improved maintenance of s t a t e  highways w i l l  have a major 
e f fec t  upon the  economic growth of these nine s t a t e s  and 
of northeast Brazil  i n  general. The s t a t e  highway de- 
partments also help maintain the  federal  highway system 
in  t h e i r  respective areas. 

The loan was made t o  SUDENE, the Government of Brazi l  
regional development agency f o r  the  Northeast, and it 
i n  turn i s  d i s t r ibu t ing  t o  the  nine s t a t e s  the equip- 
ment and services obtained. 

This do l l a r  loan has been supplemented by an addit ional 
loan of ~ ~ $ 4 . 5  b i l l i o n  from PL 480 generated funds. 

Funds: AFP 

Financial Status:  Except for some shipping charges, 
the  loan i s  now disbursed. It w i l l  be closed out a t  
the  end of FY 1970. 

Host Country Role--Procurement Source: This loan i s  
considered par t  of the  U.S. contribution under a two- 
year ~ o r t h e a s t  Agreement of April  13, 1962, i n  which 
the  U.S. agreed t o  provide assistance valued up t o  
$131 million i n  dol lars  and cruzeiros, and Brazi l  
agreed t o  provide assistance valued a t  $146.7 mill ion,  
f o r  the dis t ressed Northeast area of the  country. 

The loan proceeds were used not only f o r  procurement i n  
the  U.S., but up t o  $11.2 mill ion of the  loan may be 
used fo r  Brazilian-made equipment. 

Provision fo r  l oca l  procurement was included in  the 
loan i n  order not t o  deny a normal domestic market 
f o r  the  road maintenance equipment industry of Brazil. 
I f  local ly  manufactured equipment costs more than 120% 
of the pr ice  of similar items of U.S. manufacture, 
SUDENE w i l l  bear the  difference.  It should be noted 
t ha t  Brazilian subsidiar ies  of U.S. firms are among 
the suppliers of t h i s  equipment. 

A l l  indirect  costs of the  project  are borne by the 
nine northeastern s t a t e s ,  including expansion and 
improvement of highway maintenance organizations and 
programs, the  labor and technical, help required fo r  
these programs, and the  maintenance of all equipment. 

Comments on Implementation: Procurement and technical  
assistance under t h i s  loan have been completed. 

Physical Status : A l l  AID-f inanced equipment has been 
delivered. 



Country: B W I L  

STATUSOFDEVELOPMENTLOANS 

Borrower: Government of Brazi l  

TABLE V 

Funds: AFP 

Tit le  and Number of Loan: I 
Malaria Eradication - 512-L-021 
- - -- 

Date Authorized: 3/05/64 Date Signed: 5/11/64 
L o o n  Status a s  of 12/31/69 

---.-L - - 
(In Thousands of Dollars and Equivalent) 

L o a n  Terms 

. . . . . . . . . . . .  Duration 40 yrs 

Authorized . . . . . . . . . . .  $6,500 

Disbursed . . . . . . . . . . .  6,289 

. . . . . .  Interest Collected 96 1 I 

Grace Period . . . . . . . .  10 yrs  

. . . . . . . .  Interest Rate 3/45 GP; 

Repayments . . . . . . . . . .  - 

Purpose of Loan: This loan w a s  made t o  finance the  fore ign 
exchange costs  o f  U . S . equipment, materials, and supplies 
required f o r  B r a z i l  ' s nationwide malaria eradicat ion 
campaign. I n  previous years t h e  United Sta tes  had granted 
equipment, materials  and advisory services valued a t  $13.8 
mi l l ion  f o r  t h i s  campaign. I n  August 1963 t h e  United 
S t a t e s  informed the  Brazil ian Government t h a t  commodity 
ass is tance f o r  t h i s  program would be made avai lable  only on 
a loan bas i s .  An extension of t h e  or iginal  A. I . D .  loan was 
signed i n  April  1966. The loan was extended t o  cover 
commodity requirements through December 31, 1968. I n  
addi t ion,  the  loan was amended t o  include t h e  cost  of the  
se rv ices  of up t o  f i v e  U.S. technicians to a s s i s t  i n  the  
implementation of the  program. A t o t a l  of 12-man-years of 
advisory ass is tance from the  U.S. Public Health Service f o r  
a t o t a l  of $400,000 w i l l  be provided under the  loan. 

2% the rea f te r  

Currency of Repayment. . US$ 'I 

Physical  Sta tus  : 36 mil l ion people out of Brazi l  ' s t o t a l  
population of approximately 90 mil l ion l ive  i n  areas ex- 
posed t o  malaria. As of t h e  end of CY 1969, 23.2 mil l ion 
people were under ac t ive  protect ion by spraying, 12.0 
m i l l i o n  were l i v i n g  i n  areas where transmission of malaria 
has been in terrupted and p ro tec t  ion consolidated; 0.8 

mil l ion were l i v i n g  i n  maintenance areas where eradication 
had already been achieved. 

The malaria program expanded t o t a l  spraying coverage 
t o  a l l  malarious areas of Brazi l  by t h e  end of 1968. Total  
eradicat ion of t h e  disease i s  scheduled f o r  1975. 

Financial  Sta tus :  The loan was 96% disbursed as of 
December 31, 1969. 

Host Country Contribution--Procurement Sources: The do l la r  
loan i s  r e s t r i c t e d  t o  commodity imports from the  U.S. and 
do l la r  and some l o c a l  costs  of U.S. technical  assistance.  
During 1964, 1965, 1966, 1967 and 1968 Brazi l  has paid 
operating and other  l o c a l  costs which were the  equivalent 
of $56 mill ion.  The planned Brazil ian contribution t o  
t h e  eradication program f o r  1970-1971 should t o t a l  the  
equivalent of $29 mill ion.  

Comments on Implementation: The malaria eradicat ion program 
was revised e w l y  i n  1966, i n  cooperation with the  U.S. 
Public Health Service and the  Pan American Health Organiza- 
t ion .  Since mid-1965 the  eradicat ion program has proceeded 
according t o  the  revised plan of operations. During the  
second ha l f  of 1968, house spraying coverage was expanded 
by 27% over t h a t  achieved i n  1967. Target spraying goals 
were achieved during both 1967 and 1968. A l l  commodities 
financed from t h e  loan have been received. A new $10.3 
mil l ion Malaria Eradication loan was authorized i n  March 
1968 t o  cover t h e  needs of U.S. commodity imports and U.S. 
technical  ass is tance f o r  the  CY 1969-1971 period. The GOB 
contribution was $12.9 mil l ion i n  CY 1969. 



STATUS OF DEVELOPMENT LOANS TABLE V 

Ti t le  and Number of Loan: 

CEMAT Power mans ion ,  Mato Grosso State 512-L-022 

Country: B R A Z I L ,  Centrais Electr 

Date Authorized: 5 /07/64 Date Signed: 6/05 /64 
Loan Status as of 12/31/69 I Loan Terms 

(In Thousands of Dollars and Equivalent) Durot ion . . , I 25 yrs. 

Repayments . . . . . . . . . . - 

Authorized . . . . . . . . . . . 
$4'592 

Disbursed . . . .  . . .  . . . .  4,011 

Two-step 3/4$ GP; 2$ af te r  
Currency of Repayment. . US$ 

Two-step 40 yrs. 
Grace Period . . . . . . . . 3 P s *  
Two-step 10 yrs. 

Interest Rate . . . . . . . . 5% 

Interest Collected . . . . . . 325 1 
Purpose of han:  This loan is  help* the  state-owned 
u t i l i t y  corporation, CEMAT, finance i t s  program of 
expancling e l ec t r i c i ty  genemtion, transmission, and 
dis tr ibut ion in the large and rapidly developing f ront ie r  
s t a t e  of Mato Grosso, with its large potential, 
particularly fo r  agricultural deve lomnt  and coloni- 
zation. l?L 480 loca l  currency loam of NCr$ 7.7 million 
are  being u t i l ized  t o  supplement this dol lar  loan. 

i n  construction have been 
obtaining import licenses and 

the loca l  cost financing, and a suspension of A.I.D. 
loan disbursements pending b p r w e d  Borrower performance. 
After receiving assurance of imprwed Borrower 
performance i n  the  areas of adequate r a t e  scheduling 
and collection and management improvement programs, 
A. I.D. resumed disbursements i n  Nwember 1968. The 
l a s t  major items of equipment are scheduled fo r  dellvery 
early i n  1970. As of December 30, 1969, the w e r a l l  
project was  estimated t o  be 94% completed. If the  
l a s t  items of equipment are delivered as  now scheduled 
t h e  project w i l l  be completed by March 31, 1970. 

cas Matogrossenses S.A. (CEMAT) Funds: AFP Loan 
Financial Status: The loan was 86% disbursed as of 
December 31, 1969. 

1Cwo-Step Process: To help relieve Brazil's foreign debt 
service burden i n  the next few years, agreement has been 
reached under which the Brazilian Government w i l l  receive 
loan payments from the borrower i n  loca l  currency. It 
w i l l  reimburse A.I.D. do l l s rs  within 40 years, including 
a 10-year grace period, with annual interest  a t  3/4 of 
1% during the grace period. 

Host Country Contribution-Procurement Sources : The A. I. D. 
do l la r  loan w i l l  pay only f o r  U. S. equipment, technical 
services and advanced training fo r  CEMAT engineers i n  
the U. S. h c a l  costs, over and abwe those financed by 
A. I.D., PL 480 fwrrds, must be covered from BraziUan 
sources, i n  particular the State  of Mato Grosso and 
EIJiZROBRAS, the Brazilian federal pmer agency. The 
s ta te ' s  participation i s  derived fram the State  
Electrification Fund which is financed by a special sales 
tax. ELE!iBOBRAS receives the proceeds of special 
supplemental tax  an e lec t r i c i ty  consumption. 

Comments on Implementation: The company continues t o  
suffer from financial problems caused mainly by high *el 
costs and ineff icient  collection and bil l ing.  Progress 
i n  improving collection, f inancial  management and training 
of personnel has been slower than anticipated. However, 
during the l a s t  quarter, the Borrower has reorganized i t s  
f inancial  department, collected old b i l l s  and signed 
contracts with mnic ipa l i t ies  t o  insure regular payments. 
The U.S. consulting engineer is Harza Engineering 
Company, Chicago, Ill. 



STATUSOFDEVELOPMENTLOANS TABLE V 

- 

Ti t le  and Number of Loan: 

FURl!IAZ Pover Transmission Lines 5 12-L-023 

Central  Eletric 

Date Authorized: 5 /I 3/& 
Loan Status 0s of 12/31/69 

-. - 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . $17,8n 

Disbursed . . . . . . . . . . . 16,370 

- 
Repayments . . . . . . . . . . 

Interest Collected . . . . . . 1,2& 

)ate Signed: 7 n ~ ~ 1 3  /6lL 
 oak Terms 

Duration , . . . . . . . . . . 25 FS. 
Two-step 40 yrs. 

Grace Period . . . . . . . . 2 yrs. 

Two-step 10 yrs.  
Interest Rate . . . . . . . . !j -Id L P 

Two-step 3/4$ GP; 2$ af'ter 

Currency of Repayment. . US$ 

Y~u-pose of Loan: This loan provides the  foreign exchange 
necessary f o r  construction of 480 miles of transmission 
l i n e s  l&king t h e  hydroelectirc power plants  on t h e  Rio 
Grande, i n  t h e  s t a t e  of Ttinas Gerais, with t h e  Rio de Ja- 
nei ro  and Sao Paulo area,  t h e  l a r g e s t  two centers  of 
population and indust ry  with almost eigkb;million inhabi- 
t an t s .  It complements IBRD and A.I.D. PL 480 investments 
i n  t h e  Furnas Hydroelect+ic Plant and an A.I.D. dol la r  
loan of $20.4 mil l ion f o r  generators f o r  the  Peixoto Iiydro 
p lan t ;  both w i l l  serve t h e  Rio and Sao Paulo areas.  

The present  A . 1  .D. loan i s  helping finance the  279- 
mile 345 KV transmission l i n e  from the  Furnas dam t o  Sao 
Paulo; a 114-mile extension t o  bring Furnas p m e r  t o  Rio; 
and an 87-mile l i n e  l inking the  Furnas dam t o  Peixoto. 
The increased power brought t o  the  metropolitan areas 
w i l l  help meet t h e  rapidly  increasing i~eeds or" these  fireas 
~ ~ h i c h  have been experiencing shortages, a t  times severe. 

Physical  Status:  A s  of December 31, 199, t h e  project  was 
5% complete. The loan shows l i t t l e  physical progress 
s ince  l a s t  year because t h e  major remaining items a re  not 
counted i n  measuring physical  completion. The major 

de Fwnas S.A. AFP Loan 

remaining items are  the  delivery end i n s t a l l a t i o n  of 
coi:mv.r,: i. a t . i  on e p i p e n t  s ni! tre.5-ning . 

-- r .: ., nancial- ;';atus : The loan was 91? c!isburssd a s  of 
Decemblr 31, 1g9. 

Two-Step Process: To help re l i eve  Braz i l ' s  foreign debt 
service burden i n  tke next few years, agreement has been 
reached under which t h e  Brazi l ian  Government w i l l  receive 
loan payments from t h e  borrower i n  l o c a l  currency. It 
w i l l  reimburse A.I.D. i n  do l la r s  within 40 years,  includ- 
ing a 10-year grace period, vtith annual i n t e r e s t  a t  3/4 
of 15 during the  grace period. 

Host Country Contribution-Procurement Sources: A l l  
do l l a r s  disbursed under t h i s  loan a r e  being used f o r  the  
~ u r c h a s e  of U.S. goods and services.  U.S. suppl iers  
include ;Jestinghouse Elect r f  c ,  IGE, A l l i s  Chalmers , 
Peterson En:;. (Smnyc".al-e, ~ a l i f o r n i a ) ,  Sheman and. Xei1l.y 
( C n a t t a n o ~ ~ a ) ,  Mcoa Aiwninun Limited. Sales,  Beforxed 
Line Products, ITT, A ~ e r i c a n  Chain & Cable, Yale and 
Towne ( ~ h i l a d e l p h i n )  , G-eneral E lec t r i c ,  P h i l l i p s  Corpora- 
t i o n  (New ~ o r k )  , Bethlehem Stee l ,  and U. S. S tee l .  Local 
currency financing estimated a t  t h e  equivalent of $19.9 
mill ion i s  being supplied by Eletrobras ( t h e  Brazil ian 
Federal power commission) from the  Central  E l e c t r i f i c a t i o n  
Fund, derived from a surtax on energy consumption. 

Comments on Implementation: Construction work i s  completed 
and as  indicated above, remaining financing f o r  the  
project  i s  primarily f o r  t r a in ing  and communication equip- 
ment. A New York por t  s t r i k e  and manufacturing eelays by 
U.S. equipment producers have been t h e  p r inc ipa l  f ac to rs  
i n  project  time overruns. The only work remaining i s  t h e  
i n s t d l a t i o n  of t h e  microwave equipment. P -U equipment 
w i l l  be delivered by February 1970. Local currency has 
been made avai lable  by t h e  host government on a timely 
basis;  t h i s  has allowed implementation t o  proceed a t  the  
?lamed ra te .  The project  i s  expected t o  be completed by 
the  end of September 1970. The engineering consultant  1s 
t h e  Brazi l ian  subs.idiary of In te rna t iona l  ~ n g i n e e r i n g  
Company, San Francisco. 



STATUSOF DEVELOPMENTLOANS TABLE V 

Borrower: Brazilian Federal Electric Power Agency ( E L F P R O B R A S ~ U ~ ~ ~ :  AFP Loan 
Title and Number of Loan: I' 
Peixoto Power Plant Expansion 5 12-L-026 

Date Authorized: 6/27/64 Date Signed: 1 1 !?7/64 

I 40 yrs.  I 
Authorized . . . . . . . . . . .  $18.475 

Loan Sta?us as of 12/31/69 

(In Thousands of Dollars and Equivalent) 

Loan lerms'  

. . . . . . . . . . .  20 yrs, 

Interest Collected . . . . . .  347 1 I 

, , .. 

Disbursed . . . . . . . . . . .  16 , 813 

. . . . . . . . . .  Repayments - 

Purpose of Loan: This loan i s  helping t o  finance construc- 
t i on  and in s t a l l a t i on  of s ix  additional generators a t  the 

Grace Period . . . . . . . .  3 yrs. 

mo- s.tep 10 PS. - I . . . . . . . .  Interest Rate 52:> 
Two-step 3/4$ GP; a f t e r  

Currency of Repayment. . US$ 

Peixoto hydroelectric plant on the Rio Grande i n  the 
State  of Minas Gerais. When added t o  the four generators 
already ins ta l led ,  these w i l l  r a i se  the capacity of the 
plant from 180,000 KiJ t o  480,000 KW. An additional 1.1 
bi l l i on  Kb$H per year w i l l  be available for  consumers i n  
the liio de Janeiro-Niteroi area, where gmier demand has 
been increasing a t  the r a t e  02 1q' per annum and Trequent 
shortages threaten t o  limit industr ia l  growth. The 
Peixoto pro,ject has top p r io r i t y  i n  the Brazilian national 
pmer  plan. The f i n a l  project cost w i l l  be approximately 
$25 million o r  $5 million l e s s  than estimated i n  1564. 
This saving resulted primarily from advantageous purchases 
i n  the  U.S. and Brazil, economies i n  construction pro- 
cedures and part ic ipat ion of Cia. Paulista i n  e l ec t r i ca l  
ins ta l la t ion  work. Electr ic  Bond b Share Company is  the  
U.S. consultant on t h i s  project. 

materials caused some delays i n  construction. The f i r s t  
unit  went on the l i n e  i n  May 1968, and the l a s t  uni t  
went on the l i n e  i n  February 1969. 

Financial Status: The loan was 91% disbursed as of 
December 31, 1969. 

Two-step Process : To help rel ieve Brazilt  s forei.gn d.ebt 
service burden i n  the next few years, agreement has been 
reached under which the Brazilian Government w i l l  receive 
loan payments from the borrower i n  l oca l  currency. It 
w i l l  reimburse A.I.D. i n  dol lars  within 40 years, 
including a 10-year grace period, with annual in te res t  
a t  3/4 of 1% during the grace peri.od. 

Host-Country Role and Procurement Source: The borrower 
provided the equivalent of $7.3 million fo r  c i v i l  works, 
construction materials and other l oca l  currency costs.  
Of the $18.4 million A .I .D. loan, $U.4 million financed 
d i rec t  procurement i n  the United States for  project costs. 
$6.3 million were for  dollar conversion t o  cruzeiros t o  
finance a par t  of the loca l  costs of the project,  inc!.ud- 
ing an estimated $1,250,000 for  imported components used 
by Brazilian manufacturers. A l l  dollar financing of 
loca l  costs w i l l  be provided through the Special Letter 
of Credit procedure which w i l l  t i e  these dollar t o  
imports from the United States.  

Comments on Im$ementation: The project i s  complete and 
f i n a l  report submitted. Final  payment withheld pending 
re~lacement by s u p ~ l i e r  of unsatisfactory generating 
equipment . 

Physical Status: A l l  major plant equipment has been 
purchased. Problems of import l icenses and shipping 
and customs clearance for supplemental equipment and 



STATU$OFDEVELOPMENTLOANS TABLE V 

Country: BRAZIL 
- - Borrower: Companhia Hl.clroelekrica do Sao Francisco ( CI-IESF ) Funds: AFP Loan 

I - - 

Tit le  ond Number of Loan: 
CHESF Power Transmission (Northeast) 5 12-L-027 I 

Disbursed . . . . . . . . . . . 
59591 I Interest Rote . . . . . . . . 3-L5 I 

- 

Dote Authorized: 6/27/64 Dote Signed: 10/09/64 

Repoyments . . . . . . . . . . - I Two-step 3/4$ GP; a f t e r  
Currency of Repayment. . US$ I 

Loon Status as of 12/31/69 - < - . -- -" 

(In Thousonds of Dollors and Equivalent) 

Authorized . . . . . . . . . . . $6,800 

Interest Collected . . . . . . 347 I 
Purpose of Loan: To help  finance provision of transmission 
T a c i l i t i e s  a ~ d  substations between t h e  Paulo Afonso hydro- 
e l e c t r i c  power p lan t  on t h e  Rio Sao Francisco and t h e  c i t y  
of Fortaleza,  i n  t h e  Northeastern S ta te  of Ceara. 

The project  i s  pas t  of Brazil 's  program f o r  spurring 
t h e  economic growth of t h e  underdeveloped Northeast, For- 
t a leza ,  wi th  it 600,000 population was hampered i n  i ts  
d-evelopment by a chronic lack of power. The shortage was 
temporarily rel ieved by e l e c t r i c i t y  produced frorr porta-  
b l e  d iese l s ,  with a t o t a l  capacity of 18,000 'a, financed 
by A.I.D. loan 512-L-016 which i s  r u l l y  disbursed and com- 
pleted.  To meet t h e  longer-= need f o r  an economical 
source o f  power the  t ie-up with t h e  Paulo Aronso Hydro 
p lan t  was constructed. 

C o q a ~ h i s  Kidroeletricz do Sao Francisco (cFExF) i s  a. 
idsed en te rpr i se  with mos'i, of i t s  shares held by the  Bra- 
z i l i a n  Gavernment. I t s  service area i n  Ifortheast Braz i l  
incJ-udes seven s t a t e s  an(:. t h e  inajor c i t i e s  of Recife, 
Salvedor, F ~ r t a l e z a  e.nd ga ta l .  
R ~ y s % c z l  Status:  The transmission 15.ne was nlaced. 5.n oTer- 
Etion a t  E8 FIV i n  l a t e  1565. Probl.ems developeci during 
1956 while i n  the e a r l y  stages of operation which indica- 
ted  t h e  d e s i r a b i l i t y  of re-examining the  s t a b i l i t y  of the  
e n t i r e  CmSF transmission system i n  view of other ex- 
pected addit ions t o  the  systen. As a resu l t  of re- 
study, t h e  design of t h e  230 ICV pro+;ectiv? equipment 

Loon T e r m s  

Duration . . . . . , . . 25 yrs.  
Two-step 40 PS. 

Groce Period . . . . . . . . 10 !Ps- 

and switchgear f o r  the  substations was modified and t h e  en- 
t i r e  system i s  now 230 IclV. The design engineering i s  being 
done by CHESF s t a f f  engineers but the  U.S. consulting f i rm 
of Kononoff and Smith, Coral Gables, Florida i s  being re- 
ta ined f o r  supervisory advice. 

Financial  Status:  This loan was 8U$ disbursed a s  of 
December 31, 1969. 

Two-step Process: To help re l i eve  Brazi l ' s  foreign debt 
service  burd-en i n  t h e  next few years, agreement has been 
reached under which t h e  Brazil ian Government w i l l  receive 
loan paymnts from t h e  Borrower i n  l o c a l  currency. It w i l l  
reimburse A.I.D. i n  d o l l a r s  within 40 years,  including a 
10-year grace period with annual i n t e r e s t  a t  3/4 of 1$ 
during t h e  .grace period. 

Host Country Role and Procurement Source: The estimated 
t o t a l  cos t  of the  p ro jec t  i s  Gilg.5 mill ion,  including 
l o c a l  cos t  equivalent t o  $15.3 mLllion. Of the  estimated 
t o t a l  cos t s  of the  p ro jec t ,  $11.5 mil l ion a re  being f i -  
nanced from Brazi l ian  sources. 

U.S. equipment and mater ia l  financed from t h e  loan w i l l  
cos t  $3.2 mill ion.  The balance w i l l  finance local- costs .  
The Government oI" Brazil- i s  guarantying the  loan. 

Comments on Implementation : The implementation of t h i s  
project  has been delayed because of: (1) technical  poblems 
requiring re-study oi" system s t a b i l i t y  and conse p e n t  re-  
orc?e~inz o r  e:uj~ lect a m 7  ( 2 )  shipph; iiainage Lo some U.S.- 
or?einer e ui rzcn'c . i~ovever , these delays have not pre~rent-  
ed the  transmission l i n e  from being u t i l i z e d ,  because it 
has been ope.-ating a t  138 KV since l a t e  1965 and i s  ade- 
quate t o  serve the  present loads i n  t h e  Fortaleza area. 
The delivery of remaining items of equipment w i l l  permit 
completion of the  project  i n  mid-1970 and 230 Mr operation. 



STATUS OF DEVELOPMENT LOANS 

Country: B o ~ ~ ~ w e r :  The Government of Brazi l  

T A B L E  V 

Funds: AFP Loan 

I T i t l e  and Number of Loan: 

A i r  Navigation Aids 

Authorized . . . . . . . . . . . 
Grace Period . . . . . . . . 10 yrs.  

Date Authorized: 6/30/64 Date Signed: 9/04 /6;4 
Loan Status as of 12/31/69 

(In Thou sands of Dollars and Equivalent) 

Purpose of Loan: To a s s i s t  Brazi l ' s  A i r  Ministry t o  
procure and i n s t a l l  equipment fo r  a i r  navigation a ids  and 
a i r  t r a f f i c  control  f o r  selected p r i o r i t y  a i rpor t s  i n  
Brazi l ,  i n  accordance with in ternat ional  standards a s  
determined by the  Internat ional  Civ i l  Aviation Organiza- 
t i o n  (ICAO). 

Loan Terms 

Duration . . . . . . .. . . . 40 yrs. 

Disbursed . . . . . . . . . . . 1,613 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . 19 

The yroJect i s  providing standardized and recommen- 
ded a i r  navigation a ids  a t  the  major j e t  a i rpor t s  of 
Brazil .  I n  two cases (por t0  Alegre and ~ r a s i l i a ) ,  the  
requested equipment w i l l  complete the  terminal a ids  a l -  
ready ins ta l l ed .  I n  three  other cases (campinas, Belem 
and ~ e c i f e )  no modern terminal a ids  were i n  existence. 
Some equipment a t  Galeao (Rio) w i l l  be relocated t o  
Bras i l i a  and new equipment more suited t o  Rlo t r a f f i c  w i l l  
be ins ta l l ed  a t  Galeao. 

Previously c i v i l  avia t ion assistance was provided 
t o  B rz i l  by A. I .D.  and i t s  predecessor agencies from 
1955 t o  1963 through a grant program based upon a request 
from the  A i r  Ministry t o  U.S. Ambassador i n  1 3 4 . .  Dwing 
t h i s  period, a demonstration program u t i l i z i ng  standard 
a i r  navigation a ids  introduced t h i s  equipment t o  Brazil ,  
and a nucleus of t ra ined Brazi l ian spec ia l i s t s  were 
established. 

The equipment financed by t h i s  loan ( ~ n s t r m e n t  
Landing Systems, Distance Measuring Equipment, Approach 
Lighting Systems, and Airport Surveillance Radars) i s  

lnterest Rate . . . . . . . . ~ / L $ G P ;  
2% thereaf te r  

Currency of Repayment. . US$ 

essen t ia l ly  custom-built t o  U.S. Federal Aviation Agency 
(FAA) specifications. The A i r  Ninis t ry  requested and i s  
receiving FAA technical  ass is tance with the  procurement, 
factory inspection, s i t e  se lect ion and tes t ing ,  i n s t a l l a t i on  
and technical backstopping required fo r  sa t i s fac to ry  end 
performance of the equipment. Training of both equipment 
operators and maintenance spec i a l i s t s  i s  beinq done by the  
technical  assistance team. 
Physical Status:  A pa r t i c ipa t ing  agency service agreement 
funded from t h i s  1-oan has been entered i n to  with FAA, whose 
technicians are  now working i n  Brazi l  on t h i s  A . I . D .  project .  
Most of the equipment has been purchased and delivered and 
i s  being ins ta l l ed .  

Financial. Status:  The loan was 59% disbursed a s  of 
December31,.  
Host Country Contribution-Procurement Sources: The Govern- 
ment of Brazil i s  providing the equivalent of $3 mill ion 
for  l oca l  currency expenditures fo r  buildlngs, roads, 
power l ines ,  cables, communications equipment, vehicles,  
and personnel costs  associated with installatTon of the  
equipment. The A . 1  .D.  loan i s  being used sole ly  for  pro- 
curement of U.S. goods and services. Up t o  $20,000 annually 
i s  available from the loan for  l oca l  cost allowances inci-  
dental  t o  U.S. technical  services;  l o c a l  currency outlays 
under t h i s  loan w i l l  be pai.d with cruzetros generated 
through S?ecial Let ters  of Credit. 

Ccmnents on Implementation: Procurement i s on schedule but,  
i n  view of the  1-0%-lead neture of much of the equipment 
Involved, 6el.bvery. has ex'tended over a period of several  
years. .A review of the needs of various a i rpor t s  led t o  
amendment of the  loan i n  September 1$7, which changed 
s l i gh t l y  the equipment a l locat ions  t o  di f ferent  a i rpor t s .  
Because of t h i s  delay and a shortage of GOB cruzeiro funds 



STATUSOF DEVELOPMENTLOANS T A B L E  V 

Country: BRAZIL Borrower: Companhia Paranaense de Energia E l e t r i c a  (COPEL) Funds: AFP Loan 

of  t h e  f inancing  v i z .  IDB i s  lending  $5.5 mi l l i oh  f o r  VIZ: 
COPEL E lec  t h e  CAPIVARI-CACHOEIRA hydro p l an t ,  and t h e  World Bank 

i s  providing $22.5 mi l l i on  t o  t h e  XAVANTES hydro p l an t .  
The A . I . D .  loan i s  a s s i s t i n g  cons t ruc t ion  of t ransmiss ion  
l i n e s ,  and development of d i e s e l  generat ing capaci ty  i n  

uration t h e  western p a r t  of  t h e  S ta t e ,  where development p o t e n t i a l  . . . . . . . . . . .  
i s  g rea t  but  present  markets a r e  small  and i so l a t ed .  

. . . . . . . . . .  Authorized A . I . D .  has a l s o  extended t o  COPEL a l o c a l  currency loan  of 
four  b i l l i o n  c ruze i ros  ($2.2 mi l l i on )  from PL 480 T i t l e  I 

. . . . . . . . . . .  Disbursed generated funds. 

Phys ica l  Status:  Engineering se rv i ces  a r e  being provided . . . . . . . . . .  Repayments by t h e  Braz i l i an  subs id iary  of I n t e r n a t i o n a l  Engineering 
Currency of Repayment. . Company. A l l  d i e s e l  generat ion has  been i n s t a l l e d .  As of 

June 31, 1969, t h e  p ro j ec t  was est imated t o  be 7% com- 
p l e t ed  and i s  expected t o  be completed by t h e  end of 1970. 

Purpose  o f  t h e  Loan: This loan w i l l  a s s i s t  i n  f inancing  
fo re ign  exchange cos t s  of e l e c t r i c a l  equipment and F inanc ia l  S ta tus :  The loan  was 7'1% disbursed a s  of 
m a t e r i a l s ,  engineering serv ices ,  and t echn ica l  a s s i s t ance  December 31, 1969. 
and t r a i n i n g  t o  .expand production and transmission of 
power i n  t h e  S t a t e  of Parana'. The loan w i l l  a l s o  a s s i s t  Two-step Process: To he lp  r e l i e v e  B r a z i l ' s  fore ign  debt  
i n  e s t a b l i s h i n g  a t r a i n i n g  program i n  u t i l i t y  opera t ions  se rv i ce  burden i n  t h e  next  few years ,  agreement has been 
and maintenance, and i n  improving cos t  control  and reached under which tlie Braz i l i an  ~ o v e m m e n t  w i l l  r e ce ive  
accounting procedures. Tota l  cos t  of t h e  p ro j ec t  i s  loan  payments from t h e  borrower i n  l o c a l  currency. It 
es t ima ted  a t  $25.2 mi l l ion .  w i l l  reimburse A . I . D .  i n  d o l l a r s  wi th in  40 years ,  including 

Parana i s  one of t h e  f a s t e s t  growing s t a t e s  i n  a ten-year  grace period,  with annual i n t e r e s t  a t  1% 
B r a z i l ;  between 1950 and 1960 i t s  population increased dur ing  t h e  grace per iod .  
102% compared with a na t iona l  average of 37%, and a l l  
i n d i c a t i o n s  a r e  t h a t  t h i s  t r e n d  i s  continuing. 
Indus tYia l ly  it i s  growing i n  importance, but l a c k  of 
power and o the r  i n f r a s t r u c t u r e  have been serious imped- 
iments i n  t h e  way of t h e  S t a t e ' s  reaching i t s  p o t e n t i a l .  
COPEL i s  a mixed c a p i t a l  corporat ion wi th  major i ty  
government p a r t i c i p a t i o n  which produces, d i s t r i b u t e s ,  ' / 
and s e l l s  power i n  Parana. I t s  f ive-year  program f o r  
expansion and modernization includes pro jec ts  t o  
i nc rease  generat ing capaci ty  from 134,000 KW t o  400,000 
KW. I n t e r n a t i o n a l  lending agencies a r e  providing p a r t  

Host -Country Contr ibutions - Procurement Sources : Braz i l i an  
sources a r e  providing Local currency f inancing est imated 
a t  approximately $12 mi l l i on  i n  support  of t h i s  p r o j e c t .  
The A .  I . D .  d o l l a r  loan  w i l l  f inance goods and se rv i ces  
procured i n  t h e  United S t a t e s .  

Comen t s  on Implementation: Implementation i s  proceeding 
s a t i s f a c t o r i l y .  Funds o r i g i n a l l y  a l l o c a t e d  f o r  purchase 
of 2 synchronous ~ o n d e n s o r s  has been rebudgeted f o r  
purchase of  Ca r r i e r  Communications equipment. Purchase 
of t h e  new equipment i s  underway. 



STATUS OF DEVELOPMENT LOANS 
B ~ ~ ~ ~ ~ ~ ~ :  S t a t e  Highway Department of Minas Gerais Funds: AFP Loan 

Ti t le  and Number of Loan: I I Minas Gera is  Highway Maintenance Equipment 512 - ~ - 0 4 7  1 
Dote Authorized: 5/28/1965 Date Signed: 7/22/1965 

Loan Status as of 12/31/69 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .  $12,900 

. . . . . . . . . . .  I Disbursed 11,190 

Interest Collected . . . . . .  235 1 

Loan Terms 

Duration . . . . . . . . . . .  20 y r s .  
Two-step 40 yrs .  
Grace Period . . . . . . . .  3 Yrs- 

1 0  y r s .  

. . . . . . . .  Interest Rate 3 $9 
Two-step 1% GP; 2 3  a f t e r  

Currency of Repayment. . US$ 

Purpose of Loan: This  loan  w i l l  f inance  purchase of equip- 
ment and t e c h n i c a l  s e rv i ces  t o  develop, wi th in  t h e  Minas 
Gerais  s t a t e  highway department, an organiza t ion  capable 
of maintaining t h e  s t a t e  highway network. 

Minas Gerais,  with a  1960 populat ion of 9.8 mi l l ion  
i s ,  along with Guanabara and S ~ O  Paulo, one of t h e  t h r e e  
most important s t a t e s  of  B r a z i l  i n  terms of economic a c t i -  
v i t y  and p o l i t i c a l  power. It has an a c t i v e  program of 
economic development and major p r o j e c t s  a r e  underway, notab- 
l y  i n  power and highways. Adequate maintenance f a c i l i t i e s  
a r e  a  necessary complement t o  new highway cons t ruc t ion ,  
and t h i s  A . I . D .  loan w i l l  h e l p  t h e  s t a t e  both t o  acquire 
new equipment and t o  improve i t s  organiza t ion  f o r  high- 
way maintenance. 

Phys i ca l  S ta tus :  Procurement o f  U.S. equipment by t h e  
U.S. Bureau of Pub l i c  Roads i s  almost complete and most 
of t h e  equipment has been de l ivered  t o  B r a z i l .  The 
t r a i n i n g  program conducted by t h e  U.S. consul t ing  f i rm 
of Brown & Root Overseas, Houston, Texas, was completed 
i n  December 1969. 

F i n a n c i a l  S t a tus :  The loan  i s  86% disbursed.  

TABLE V 

been reached under which t h e  Government of B r a z i l  w i l l  
r e ce ive  loan payments from t h e  Borrower i n  l o c a l  currency. 
The GOB w i l l  reimburse A . I . D .  i n  d o l l a r s  wi th in  40 years ,  
inc luding  a 10-year grace period,  with annual i n t e r e s t  a t  
1% dur ing  the  grace per iod .  

Host Country Contribution-Procurement Sources: Half of 
t h e  A .  I . D .  loan  was used t o  buy U. S. equipment and s e r -  
v i c e s  f o r  t he  p r o j e c t .  The balance i s  f inancing  purchase 
of Braz i l i an  equipment, inc luding  components imported 
from t h e  United S t a t e s .  

Comments on Implementation: 1967 r ev i s ions  i n  t h e  Bra- 
z i l i a n  t a x  s t r u c t u r e  se r ious ly  reduced f e d e r a l  funds 
made ava i l ab le  t o  t h e  s t a t e  during t h e  year ,  and s t a t e  
a l l o c a t i o n s  during 1967 a l s o  f e l l  o f f  sha rp ly  desp i t e  
t h e  commitment i n  t h e  loan agreement t h a t  f e d e r a l  and 
s t a t e  funds would be made a v a i l a b l e  t o  complete t h e  
p r o j e c t  i n  a  t imely  manner. The Borrower's f i n a n c i a l  
s i t u a t i o n  became s o  se r ious  t h a t  USAID suspended f u r t h e r  
disbursements under t h e  loan i n  J u l y  1967. From t h a t  
t ime and throughout 1968 USAID negot ia ted  with appropri-  
a t e  r ep resen ta t ives  of t h e  s t a t e  and f ede ra l  governments 
i n  an attempt t o  assure  adequate p r o j e c t  f inancing.  I n  
December 1968, t h e  Governor of Minas Gerais  agreed t o  
earmark t h e  S t a t e  l i cense  t a x  and t h e  National  Highway 
Fund t o  insure  revenues f o r  t h e  Highway Maintenance 
Program. 

I n  March 1969 USAID reviewed t h e  progress of t h e  
p r o j e c t  a s  a  r e s u l t  of improved p r o j e c t  f inancing  and 
l i f t e d  t h e  suspension on disbursements. A t  t h e  same 
t ime USAID reached agreement with t h e  S t a t e  Highway 
Department on t h e  remainder of t h e  equipment and se r -  
vices t o  be f inanced under t h e  loan .  It was mutually 
agreed t o  deobligate $2.1 mi l l i on  of t h e  undisbursed 
balance. To al low s u f f i c i e n t  time f o r  t h e  procurement 
o f  t h e  remaining equipment, t h e  te rminal  disbursement 
d a t e  was extended t o  December 31, 1970. 

Two-step Process:  To he lp  ease  B r a z i l ' s  fore ign  debt 
s e rv i ce  problem i n  t h e  next  few years ,  an agreement has 



Host Country Role and Procurement Source: The borrower 
is investing t h e  equivalent of $58.3 million i n  t h i s  

STATUSOFDEVELOPMENTLOANS TABLE V 

Country: BMZIL Borrower: Light-Servicos de Ele t r ic idade S.A. Funds: 

- 
pro jec t  i n  addi t ion t o  t h e  A. I .D .  loan of $25 mill ion.  
The Borrower's d o l l a r  equivalent amount has been reduced 
from t h e  previous est imate of $62.5 million a s  a r e s u l t  
of exchange r a t e  changes and adjusted cost est imates.  

- 
Tit le  and Number of Loan: 

Rio E l e c t r i c  Dis t r ibut ion 512-L-050 

Date Authorized: 6/23/65 - .  ----- Date Signed: 10/11/65 
L o o n  Stotus os of 12/31/69 

- - - - . L o o n  Terms . 

(In Thousands of Dollars and Equivalent) Duration . . . . . . . . . . . 18 vS. 

40 yrs. Two-step 
Authorized. . . . . . . . . . . $25,000 

Graceperiod . . . . . . . .  3 V s -  
Two-step 10 y rs .  

Disbursed . . . . . . . . . . . 24,837 
Interest Rate . . . . . . . . 5% 

Repayments . . . . . . . . . . - '% GP; 2% after 

Currency of Repayment. . US$ 

Interest Collected . . . . . . 415 

Of t h e  t o t a l  A . I . D .  loan, $15.8 mill ion i s  being used f o r  
d i r e c t  do l l a r  procurement of project  items within the  
United Sta tes .  The remaining $9.18 mil l ion w i l l  finance 
a pa r t  of t h e  l o c a l  cost  of t h e  project ,  representing 
p r inc ipa l ly  t h e  cost  of equipment manufactured in  Braz i l  
with raw materials  imported from t h e  United S ta tes .  
Advisory engineering services  a r e  beirg provided by t h e  
U. S. firm, In te rna t iona l  Engineering, as t h i r d  par ty  
consultants.  

Two-step Process: To help  re l i eve  B r a z i l ' s  foreign debt 
service  burden i n  t h e  next few years, agreement has been 
reached under which t h e  Brazi l ian  Government w i l l  r e -  
ceive loan payments from the  Borrower i n  l o c a l  currency. 
It w i l l  reimburse A . 1  D. i n  do l l a r s  within 40 years, 
including a 10-year grace period, with annual i n t e r e s t  

Purpose of Loan: This loan i s  helping t o  finance the  a t  1% during t h e  grace period. 
expansion and modernization of the  e l e c t r i c a l  d i s t r ibu-  
t i o n  system i n  t h e  c i t y  of Rio de Janeiro and v i c i n i t y .  Comments on Implementation: Implementation i s  proceedfng 
Li@- Serv ica  de Ele t r ic idade S.A. Regiao Rio, subsid- s a t i s f a c t o r i l y .  Completion of t h e  project  i s  expected 
i a r y  of Canadian-based Brazi l ian  Traction Company, serves by end of $y 1970. 
Braz i l  ' s second l a r g e s t  c i t y  and an important i n d u s t r i a l  
and commercial center .  Substantial  investment i n  the  
d i s t r ibu t ion  system i s  needed t o  complement t h e  develop- 
ment of new generating transmission and d i s t r ibu t ion  f a -  
c i l i t i e s ,  which a r e  making power available t o  t h i s  area 
with i t s  rapidly  growing needs and recurrent power short-  
ages. 

Physical  Sta tus :  The project  was 98% complete a s  of 
December 31, 1969. 
Financia l  Status:  The loan was 9% disbursed as  of 
December 31, 1969. 



country: 

STATUS OF DEVELOPMENT LOANS 

B ~ ~ ~ ~ ~ ~ ~ :  Light  -Services de E le t r i c idade  S . A .  

T A B L E  V 

Funds: Loan 

( T i t l e  and Number of Loan: 

I Sgo Paulo E l e c t r i c  D i s t r ibu t ion  512-L-051 

Date Authorized: 6/23/65 Date Signed: 10/11/65 
Loan Status as of 12/31/69 I 

I (In Thousands of Dollars and Equivalent) 1 

I Repayments . . . . . . . . . . 
- 1 

1 Interest Collected . . . . . . 260 1 

Loan Terms 

Duration . . . . . . . . . . . 18 yrs .  

Two-step 40 y r s .  

Grace Period . . . . . . . . 3 F s  
Two-step 1 0  yrs . .  

Interest Rate . . . . . . . . 5% 
Two-step 1% GP; 2 9 0  a f t e r  
Currency of Repayment. . US$ 

- - -  

Purpose of Loan: This loan i s  he lp ing  t o  f inance t h e  
expansion and modernization of  t h e  e l e c t r i c a l  d i s t r i b u -  
t i o n  system i n  t h e  c i t y  of Cao Paulo and v i c i n i t y .  Light-  
Servicos de E l e t r i c i d a d e  S.A., Regiao Sab Paulo,  serves  
B r a z i l ' s  most important cen te r  of i ndus t ry  and populat ion.  
S u b s t a n t i a l  investment i n  t h e  d i s t r i b u t i o n  system i s  
needed t o  complement t h e  development of new genera t ing  
and transmission f a c i l i t i e s ,  which a r e  making power 
a v a i l a b l e  t o  t h i s  a r ea  with i t s  r ap id ly  growing needs 
and r ecu r ren t  power shortages.  

Phys ica l  S t a tus :  The p r o j e c t  i s  completed. 

F inanc ia l  S t a tus :  The loan  was 9g0  disbursed a s  of 
December 31, 1969. 

Two-step Process:  To he lp  r e l i e v e  B r a z i l ' s  fo re ign  debt 
s e rv i ce  burden i n  t h e  next  few years ,  agreement has been 
reached under which t h e  Braz i l i an  Government w i l l  
r e ce ive  loan  payments from t h e  borrower i n  l o c a l  
currency. It w i l l  reimburse A .  I. D. i n  d o l l a r s  w i th in  
40 years ,  inc luding  a 10-year grace period,  with 
annual  i n t e r e s t  a t  1% during grace period.  

Host Country Role and Procurement Source: During a four-  
year  period 1965-68, t h e  borrower invested t h e  equiva lent  
o f  approximately $80,000,000 i n  t h i s  p ro j ec t  i n  add i t i on  
t o  t h e  A . I . D .  loan of  $15 mi l l i on .  

Of t h e  t o t a l  A . I . D .  loan, $12,61 mi l l i on  was used 
f o r  d i r e c t  d o l l a r  procurement of p ro j ec t  items wi th in  
t h e  United S t a t e s .  $2.14 mi l l i on  was used t o  f inance  
p a r t  of t he  l o c a l  cos ts  of t h e  p ro j ec t ,  r ep resen t ing  
p r i n c i p a l l y  t h e  cos t  of equipment manufactured i n  B r a z i l  
with raw ma te r i a l s  imported from t h e  United S t a t e s .  
Advisory engineering se rv i ces  were provided by t h e  U.S. 
f i rm I n t e r n a t i o n a l  Engineering a s  t h i r d  p a r t y  consul tan ts .  

Comments on Implementation: Implementation i s  complete 
except  f o r  submission of t h e  Borrower's f i n a l  r e p o r t .  



I Ti t le  and Number of Loan: 

COHEBE - Boa Esperanca Hydroelectr ic  512-L-053 

STATUSOF DEVELOPMENTLOANS TABLE V 

Country: BRAZIL Borrower: Cia. ~ i d r o e l k t r i c a  de Boa Esperanca (COHEBE) Funds: AFP ~ o a n  

I Disbursed . . . . . . . . . . . 

I Repayments . . . . . . . . . . 

I Interest Collected . . . . . . 179  1 

Loan Terms 

Duration . . . . . . . . . . . 25 yrS 
Two-step 40 y r s .  

Grace Period . . . . . . . . 6 y r s .  

Two-step 1 0  y r s .  

lnterest Rate . . . . . . . . 3% 
Two-step 1% GP; 2% af%er 

Currency of Repayment. . US$ 

Purpose o f  Loan: The loan a s s i s t s  i n  f inancing a hydro- 
e l e c t r i c  p r o j e c t  with an i n - i t i a l  capaci ty  of 108 MW a t  
Boa Esperanca on t h e  ~ a r a n z b a  r i v e r  i n  Northeastern Bra- 
z i l .  The A .  I . D .  loan f inances  : ( a )  engineering serv ices ;  
(b )  goods and se rv i ces  f o r  power house and transmission 
l i n e ;  ( c )  maintenance equipment; and (d )  t r a in ing .  

Phys i ca l  S t a tus :  Under cons t ruc t ion  s ince  August 1964, 
progress on t h e  dam was delayed somewhat due t o  Borrower's 
d i f f i c u l t i e s  with l o c a l  currency financing, now resolved.  
Turbines have been i n s t a l l e d  and a r e  ready f o r  t e s t i n g .  
The Transmission Line and subs t a t ion  have been completed. 
Two U. S. engineering f irms,  Kaiser  and In t e rna t iona l  
Engineering, a r e  providing se rv i ces  f o r  power house and 
t ransmiss ion  l i n e  engineering,  and t r a i n i n g  r e spec t ive ly .  

F inanc ia l  S ta tus :  The loan  was 85% disbursed a s  of 
December 31, 1969. 

Two-step Frocess:  To he lp  ease  B r a z i l ' s  foreign debt  s e r -  
v i c e  problem i n  t h e  next  few years ,  an agreement has been 

Host  - Country Contribution-Procurement Sources: The Go- 
vernment of B r a z i l  i s  now committed t o  provide t h e  equi -  
v a l e n t  of approximately $65.6 mi l l i on  f o r  cons t ruc t  ion, 
ma te r i a l s ,  and equipment. This  increase  was necess i t a t ed  
by r i s i n g  p r o j e c t  cos t s  r e s u l t i n g  from i n f l a t i o n  of  p r i c e s  

Braz i l .  Of t h e  A . I . D .  loan  ( a )  $9.04 mi l l i on  covers d i -  
r e c t - d o l l a r  c o s t s  of items procured i n  t h e  United S t a t e s ;  
( b )  $2 mi l l i on  covers d o l l a r  c o s t s  of i d e n t i f i e d  components 
procured i n  t h e  United S t a t e s  by B r a z i l i a n  manufacturers; 
and ( c )  $1.46 mi l l i on  covers U. S. -financed l o c a l  procure- 
ment. 

Local currency out lays  under t h i s  loan were paid wi th  
c ruze i ros  generated through Specia l  L e t t e r s  of Credi t .  

Comments on Implementation: Completion of t h e  power house, 
o r i g i n a l l y  scheduled f o r  June 1968, i s  now scheduled f o r  
emupletion i n  FY 1970. This  de lay  has been caused p r i -  
mar i ly  by t h e  time taken t o  award procurement con t r ac t s ,  
unforeseen i n s t a l l a t i o n  problems, and d i f f i c u l t i e s  ex- 
perienced by t h e  Borrower i n  providing l o c a l  cur rencies .  

reached under which t h e  Government of Braz i l  w i l l  r ece ive  
loan  payments from t h e  Borrower i n  l o c a l  currency. The 
GOB w i l l  reimburse A . I . D .  i n  d o l l a r s  within 40 years ,  i n -  
c uding a 10-year grace period,  y t h  annual i n t e r e s t  a t  1i durlng t h e  grace period and 2 4  t h e r e a f t e r .  



Country: B W I L  

STATUSOF DEVELOPMENTLOANS 

Borrower: Government of Brazi l  

T i t l e  and Number of Loan: 

F e a s i b i l i t y  and Resources Study 512-L-054 

Authorized . . . . . . . . . . .  $11,000 

. . . . . . . . . . .  Disbursed 3,973 

Repoyments . . . . . . . . . .  - 

. . . . . .  Interest Collected 36 

Date Authorized: 10/28/65 ~ a t c  Signed: 6/03/66 

Grace Period . . . . . . . .  10 y r s  

Loan Status as of 12/31/69 

(In Thousands of Dollars and Equivalent) 

Interest Rate . . . . . . . .  1% Gp; 
$-$I the rea f t e r  

Currency of Repayment. . US$ 

Loan Terms 

Duration . . . . . . . . . . .  40 yrs 

Purpose of Loan: This loan i s  financing s tud ies  of t h e  
f e a s i b i l i t y  of s p e c i f i c  proposed c a p i t a l  projects ;  
program s tud ies  of a reas  o r  sec to r s  of the  Brazi l ian  
economy; and na tu ra l  resources surveys of a technical  
a s s i s t ance  nature. It w i l l  a l s o  f inance technical  
a s s i s t ance  to the  Brazi l ian  agency coordinating this 
f e a s i b i l i t y  study program (FINEP). 
Physical Status:  FINEP i n i t i a t e d  the  f e a s i b i l i t y  study 
program with the  ass i s t ance  of a g ran t  of NC~$ 1 mil l ion 
from PL 480 funds, pending the  signing of t h e  loan agree- 
ment. FINEP i s  current ly  f inancing the  following: 
( a )  a f e a s i b i l i t y  study o f  t h e  Rio ~ i t e r 6 i  Bridge i n  the  
amount of $720,000 by a ~ . ~ . / ~ r a z i l i a n  Engineering 
Consortium. This has been completed. 
(b)  a Meteorological Data Collection and Analysis Survey i n  
the  amount of $2.2 mi l l ion by the  U.S. Weather Bureau. 
( c )  Taquari Valley Study i n  t h e  amount of $1.0 mi l l ion 

(completed). 
( d )  Sgo Paulo Urban Master Plan i n  the  amount of $1.8 
mil l ion (completed). 
( e )  Sgo Francisco Valley Development Study i n  the  amount 
of $3.0 mill ion.  

T A B L E  V 

Funds: AFP Loan 

( f )  Sta te  of  Bahia Assisted Rural Credit  Plan i n  the  
amount of $187,500 (completed). 

I n  addition, the  following proposed s tud ies  a r e  i n  an 
advanced s tage  of negotiat ion;  prompt approval by FINEP 
i s  ant ic ipated : 
(a )  A Diagnostic Study of Railroad Transportation i n  t h e  
S ta te  of Sao Paulo (cos t  $430,000 of which $118,000 under 
this loan),  
(b)  A Region& Development Plan i n  t h e  S t a t e  of Minas 
Gerais (cos t  $35,000 all under t h i s  loan) .  
( c )  Consideration i s  a l s o  being given by FINEP t o  
approximately 2L other requests  ( cos t  $1,070,000 of which 
$410,000 under t h i s  loan).  

Financial  Status:  Disbursement Authorizations issued 
t o t a l l e d  $10,964,000 a s  of 12/31/69. Disbursement r a t e ,  36%. 

Host Country Contribution-Procurement Sources: Braz i l  has 
s e t  up the Fund f o r  Financing Project  and Program Studies 
(FINEP), with the  Minister of Planning as Chairman of i t s  
Coordinating Board. F?NEP provides the  mechanism f o r  
review and approval of appl ica t ions  f o r  surveys financed 
under this loan. 

Administration of p r o j e c t  and program s tud ies  i s  
cazried out through FINEPts f inanc ia l  agents, including 
BNDE ( the  National Bank f o r  Economic ~evelopment)  and 
other development banks. The f inanc ia l  agents receive  
applications from publ ic  o r  p r i v a t e  groups seeking 
financing f o r  a study; evaluate them e s p e c i u y  with 
regard t o  t h e i r  2rospects of repayment; approve (o r  
disapprove) p r o j e c t  s tud ies  involving l e s s  than t h e  
equivalent of $14,000 of FINEP funds; and submit l a r g e r  
requests  t o  FINEP f o r  i t s  review and approval. Requests 
for  amounts over $100,000 require  A o I o D .  approval as well.  
Approvdstudies w i l l  be  ca r r i ed  out  by American, Brazi l ian  
or j o i n t  venture consult ing f irms.  

Natural resource surveys w i l l  be ca r r i ed  out  i n  con- 
junction with Brazi l ian  agencies responsible f o r  natura l  
resource development. 

( continued) 



STATUSOF DEVELOPMENTLOANS 

Country: B ~ U ;  Borrower: Government of Braz i l  
I 

T i t l e  and Number of Loan: 

F e a s i b i l i t y  and Resources Study 512-L-054 

Date Authorized: Date Signed: 

Loan Stotus as of 12/31/69 I Loan Terms 

(In Thousands of Dollars and Equivalent) . . . . . . . . . . .  
Duration 

. . . . . . . . . . .  Authorized 

Currency of Repayment. . 

Grace Period . . . . . . . .  
. . . . . . . . . . .  Disbursed 

Interest Collected . . . . . .  

Interest Rate . . . . . . . .  

Host Country Contribution - ( continued) 
Local contributions t o  f e a s i b i l i t y  s tudies  w i l l  be 

composed of contributions of the  f inanc ia l  agents, f i v e  
t o  20% of each study; and of the  sub-borrowers, 1 0  t o  
4076 of each study. Should the  survey eventually l ead  
t o  an A.1.D. p ro jec t  loan, the  Borrower w i l l  be required 
t o  r e p w  the  f e a s i b i l i t y  loan immediately from resources 
other than t h e  p ro jec t  loan funds. Local. contributions 
t o  n a t u r a l  resource p ro jec t s  w i l l  be negotiated on a 
case-by-case bas i s .  Procurement w i l l  be i n  the  United 
S t a t e s  w Braz i l  . Local currency out lays  under t h i s  loan 
w i l l  be  made with cruzeiros generated through Special  
L e t t e r s  of Credit.  
Comments on Implementation: Discussions a r e  under way 
with t h e  Ministry of Planning concerning new procedures 

Page 2 of 2 T A B L E  V 

Funds: AJj'P b a n  

t o  acce le ra te  the  commitment of FINE2 resources f o r  
studying p o t e n t i a l  development p ro jec t s  i n  Brazi l .  



STATUS OF DEVELOPMENT LOANS TABLE V 

Funds: AFP 

Title and Number of Loan: I 
Brazil  Development Program Loan (1966) - 512-L-055 

Date Authorized: 1/19/66 Date Signed: 2/10/66 
Loan Status os of 12/31/69 I Loan Terms 

I Interest Rate . . .- . . . . . 1% GP; I 

Interest Collected . . . . . . 3,155 1 I 

Repayments . . . . . . . . . . - 

Purpose of Loan: To a s s i s t  i n  providing effect ive support 
f o r  the Government of Brazil  ' s program of s tab i l i za t ion ,  

2-$% thereaf ter  

Currency of Repayment. . US$ 

development and reform by financing essen t ia l  imports from 
the United States.  The Brazil ian development program, 
endorsed by the  Inter-American Committee for  the  Alliance 
fo r  Progress and the  United States  Government, forms the 
basis  f o r  the  United States  assistance program. 

Financial Status:  The loan was 98% disbursed as of 
December 31, 1969. 

Host Country Contribution--Procurement Sources: The loan 
was conditioned upon a se r ies  of quantitative and qualita- 
t i ve  t e s t s  of self-help measures taken by the GOB, -with 
provision f o r  quarterly reviews before re lease  of successive 
tranches. The reviews indicated sat isfactory performance 
and all four tranches of the loan have been released. 

transport  en t i t i e s ,  the  d i f f i c u l t i e s  are  f a i r l y  readi ly  
explainable and just i f iable .  I n  view of the previous 
levels  for  these items, the 1966 and the 1967 figures 
represent notable progress. Correcting fo r  def ini t ional  
changes the GOB'S budgetary revenues have been i n  excess 
of target levels  and the GOB has more than f u l f i l l e d  i t s  
commitments regarding tax policy. Numerous tax and 
voluntary control measures nave been introduced t o  guide 
the private sector into  moderating pr ice  increases. 

A l l  procurement i s  exclusively from the United States.  

Comments on Implement ation: The increased regular commer- 
c i a l  imports from the United States  have had a benef ic ia l  
influence on the U.S. trade balance and i n  promoting growth 
and combating in f la t ion  i n  Brazil. 

This loan i s  expected t o  be f u l l y  disbursed i n  1970. 

The length of the disbursement period i s  a resu l t  of 
the financing of custom-made cap i ta l  equipment which had 
long production lead times. 

Brazi l  has made a strong e f for t  i n  pursuit  of i t s  
s tab i l i za t ion  goal and has gone a long ww toward eliminat- 
ing the sources of inf la t ion.  Although the GOB has not 
been able t o  meet all the quantitative performance c r i t e r i a  
such as those involving the levels  of the  cash de f i c i t  and 
the current account surplus and current t ransfers  t o  the 



STATUSOF DEVELOPMENTLOANS T A B L E  V 

Country: BRAZIL Borrower: maN 

T i t l e  and Number of Loan: 
Sewerage Maintenance Eguipment Loan 512-L-057 

Date Authorized: 6/13/66 Date Signed: 9/13/66 
L o a n  Status as of 12/31/69 1 - 

(In Thousands of Dollars and Equ~valent)  7 

I Repayments . . . . . . . . . . 0 I 

Loan Terms 

Duration . . . . . . . . . . . 20 FS. 

Two-step 40 yrs, 

Grace Period . . . . . . . . 3 F S *  
Two-step 10 y r s .  

Interest Rate . . . . . . . . 5% 
TWO-step 1% GP; & a f t e r  

Currency o f  Repayment. . U$ 

Interest Collected . . . . . . 6 

Purpose of Loan: The loan w i l l  a s s i s t  the Sani ta t ion 
Department of S t a t e  of Guanabara (SURSAN) i n  carrying out 
i t s  1962 master san i t a t ion  plan t o  provide sewerage 
service  throughout the  S ta te  of Guanabara, which includes 
the  c i t y  of Rio de Janeiro.  The A.1.D. loan provides 
highly specia l ized maintenance equipment to  complement 
SITRSAN1s extensive construction and expansion program. 
I n  addi t ion t o  equipment t o  c lear  sewer l ines ,  A.I.D. 
funds w i l l  f inance the  purchase of mosquito control  
equipment, and telecommunications and laboratory equipment, 
The A.I.D. loan i s  a l s o  f inancing the  services of an 
American consultant ,  Engineering-Sciences, Inc. of 
Arcadia, California,  and a program f o r  t r a in ing  Brazi l ian  
sewerage technicians i n  the  United States.  
P w s i c a l  Status:  As of December 31, 1969 bidding on aJ.l  
equipment contracts ,  t o t a l l i n g  $1.5 mill ion has been 
completed; Le t t e r s  of Credit  covering 87% of t h e  equipment 

been sen t  t o  U.S. manufacturers; and 80% of the  
equipment has ar r ived i n  Rio. Delay i n  obtaining import 
l i c e n s e  approval f o r  telecomunications equipment held up 
t h i s  procurement contract  f o r  sometime. 

The o r i g i n a l  U.S. t r a i n i n g  program for  SI]RE4AN staff i s  
complete. Thir ty-two engineers have received sewerage 

Funds: AFP Loan 

sytem operations and maintenance t r a in ing .  An 
addition& s i x  engineers w i l l  be t r a ined  i n  the  U.S. 
during 1970. 

The engineering s tud ies  and refinement of the  
san i t a t ion  master plan and t h e  design of an ocean sewer 
o u t f a l l  a r e  completed and have been accepted by SURSAN 
and A.I.D. The computer programming fo r  commercial 
b i l l i n g  i s  underway. SURM shazes with Guanabara Water 
Company (c-) t h e  da ta  processing capab i l i ty  of the  
Burroughs B-3500 computer financed under A.I.D. loan 
512-L-058 t o  C m G .  

Financial  Status: The loan was 78% disbursed a s  of 
12/31/69. 

Two-step Process: To help r e l i e v e  Braz i l ' s  fore ign debt 
service  burden i n  the  next few years, agreement has been 
reached under which t h e  ~ r a z i l i k  Government w i l l  receive  
loan payments fYom the  borrower i n  l o c a l  currency. It 
w i l l  reimburse A.I.D. i n  d o l l a r s  within 40 years, 
including a 10-year grace period, with annual i n t e r e s t  
a t  during t h e  grace period. 
Host country ~ontributi&-Procurement Sources: The 
borrower has provided the  l o c a l  currency equivalent  of 
$750,000 f o r  l o c a l l y  manufactured equipment and f o r  
i n s t a l l a t i o n  and t r a in ing  costs ,  

The A.I.D. d o l l a r  funds w i l l  be  used exclusively f o r  
noods and services  of U.S. source and or ig in .  - 
Comments on Implementation: The procurement and i n s t a l l -  - 
a t ion  of some categories of maintenance equipment f e l l  
somewhat behind schedule due t o  delays encountered i n  
obtaining . Braz i l i an  import l i censes  and t h e  U. So e a s t  
coast  dock s t r i k e  of ea r ly  1969. Otherwise t h e  p ro jec t  
progressed i n  a very sa t i s fac to ry  manner. 

The Master Plan f o r  sewerage and the  design of the  
submarine sewer o u t f a l l  i n t o  t h e  ocean made by the  
consultants was accepted by SURSAN. Soon a f t e r  acceptance, 
construction contracts  were l e t  which follow the  general 
recommendations of the  Plan and include the  o u t f a l l  designed 
under t h e  loan.  



STATUSOFDEVELOPMENTLOANS T A B L E  V 

Country: B m  

C 

T i t l e  and Number of Loan: I 
Water System Maintenance Equipment 5124-058 1 

Date Authorized: 6/13/66 Date Signed: 8/18/66 
Loan Status as of 12/31/69 1 Loan Terms  

(In Thousands of Dollars and Equivalent) 

$2,925 Authorized . . . . . . . . . . . 

Interest Collected . . . . . . I I 

Duration . . . . . . . . . . X) yrSe  

Two-step 40 yrs .  

Grace Period . . . . . . . . 3 YrS* 

Disbursed . . . . . . . . . . . 1,672 

Repayments . . . . . . . . . . - 

- - -- 

Purpose of Loan: The purpose of t h i s  loan i s  t o  provide 
t o  the  Guanabara Water Company (cEDAG) specialized 
maintenance and control equipment, U.S. t ra in ing  of 
personnel, and U. So technical consulting services t o  
a s s i s t  the  Company t o  implement the completion of i t s  
1962 basic  Plan fo r  increasing the qual i ty  and coverage of 
water service i n  the  c i t y  of Rio de Janeiro and throughout 
the State  of Guanabara. Among the items of equipment t o  
be financed a re  a f l u id  network analyzer, a telemetering 
and telecommunication system and a d i g i t a l  computer. The 
computer w i l l  be jo in t ly  used for  commercial b i l l i n g  of 
water and sewerage services and w i l l  a lso  be used by CEDAG 
a s  an analyt ic  tool  f o r  s c i en t i f i c  analysis. The 
engineering services being performed by Ehgineering-Science, 
Inc. of Arcadia, California, include the preparation of a 
master plan fo r  water supply fo r  the State, including 
source, treatment, transmission, d i s t r ibu t ion  aspects, a s  
well a s  adaption of water supply problems fo r  analysis by 
the Burroughs computer system financed under the loan, 

Two-step 10 yrs. 
Interest Rate . . . . . . . . 5 3  
Two-step 1% GP; a f t e r  
Currency of Repayment. . US$ 

Physical Status: A s  of December 31, 1969, all equipment 
contracts, t o t a l l i ng  $2.22 million, have been awarded, 

company ( c ~ G )  Funds: AFP Loan 

By dollar amount, 51% of the equipment has been received 
by CEDAG. 

The t ra ining program i n  the U.S. has been completed. 
In all, 81 managerial or technical personnel received 
U.S. training. 

The Master Plan fo r  the immediate and long term 
development of the CEDAG Water System, including the 
future  expansion of the major treatment plant,  has been 
completed by the consultant and accepted by CEDAG and 
A.I.D. 
Financial Status: The loan was 57% disbursed a s  of 
December 31, 1969. 

Two-step Process: To help re l ieve  Brazil 's  foreign debt 
service burden i n  the  next few years, agreement has been 
reached under which the Brazil ian Government w i l l  receive 
loan payments fYom the borrower i n  l oca l  currency. It 
w i l l  reimburse A e I e D o  i n  do l la r s  within 40 years, including 
a 10-year grace period, with annual i n t e r e s t  a t  1% during 
the grace period. 
Host Country Contribution-Procurement Sources : The 
borrower wi l l  provide the l oca l  currency equivalent of 
$1,250,000 fo r  loca l ly  manufactured maintenance equipment, 
ins ta l la t ion ,  t ra ining costs and for  spare par t s ,  

The Ao1.D. loan will be disbursed for  goods and 
services of United States  source and origin.  
Comments on Implementation: While equipment procurement 
f e l l  behind schedule i n  the ear ly  months of implementa- 
t ion due t o  overly optimistic estimates by the- consultants 
of time required t o  obtain import l icenses,  no subsequent 
delays have been encountered except for  the shipping 
s t r i ke  i n  U.S. eas t  coast por ts  i n  ear ly  1969, This 
caused another 2-3 month general delay i n  the delivery 
schedule. All  items except flow and telemetering equip- 
ment and telecomunications equipment have been received 
and a r e  i n  use. The l a t t e r  should be delivered and i n  
use before mid-1970, The former will be received before 
the close of 1970 and completely instaUed before the 
end of 1971. 



Country: BRAZIL 

STATUS OF DEVELOPMENT LOANS T A B L E  V 

Borrower: Highway Maintenance Department of Sao Paulo Funds: AFP Loan 

I T i t l e  and Number of Loan: 

I Sao Paulo Highway Maintenance 512-L-059 

I Repayments . . . . . . . . . . 

-- 

Dote Authorized: 6729/66 Date Signed: 8/18/66 

I Interest Collected . . . . . . 

----- 
Loan Status a s  of 12/31/69 

A---- -- 
(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . $20,000 

Di s bursed . . . . . . . . . . . 2,170 

- I Two-step 1% GP; 2% a f t e r  

Currency of Repayment. . 

-- - Loan Terms 

. . . . . . . . . . . 18 yrs .  

Two-step 40 y r s .  

Grace Period . . . . . . . . 3 Yrs. 

Two-step 1 0  y r s .  
Interest Rote . . . . . . . . 3% 

Purpose of Loan: This loan  w i l l  p a r t i a l l y  equip t h e  
Highway Department of Sao Paulo S t a t e  (DER) with spe- 
c i a l i z e d  highway maintenance equipment so t h a t  t he  s t a t e  
and f e d e r a l  highway network can be properly conserved. 
The DER, from i t s  own resources,  i s  purchasing equipment 
i n  B r a z i l  t o  complete t h e  equipment pool. The A . I . D .  
loan i s  a l s o  f inancing both d o l l a r  and l o c a l  currency 
cos t s  of  U.S. engineering consul tants  in  a j o i n t  venture 
with a Braz i l i an  f i rm t o  advise the  DER on reorganizat ion,  
cost  accounting and budgeting, planning and execution of 
a s tatewide maintenance program. This reorganizat ion 
i s  being ca r r i ed  out  i n  coordination with a na t iona l  
highway development program undertaken by t h e  Braz i l i an  
Government and World B ~ n k .  I n  addi t ion  $1 mi l l ion  of 
t h e  loan  was used t o  pay d o l l a r  cos t s  of consul tants  
preparing the  Master Transport Plan o f  the s t a t e .  
Phys ica l  S ta tus :  The consult ing f i rm of Frederick 
Harr is ,  together  with t h e  Braz i l i an  par tner ,  has been a t  
work f o r  almost a year  and a h a l f  studying a l l  aspects  
of t h e  DER maintenance operat ion.  They a r e  i n  t h e  
process of t r a i n i n g  equipment opera tors  and maintenance 
personnel  on proper maintenance techniques; a genera l  
reorganiza t ion  of  the  DER i s  p resen t ly  underway and t h e  

implementation of  new accounting and budgeting procedures 
i s  i n  process. The DER has been cooperat ive and 
conscientious i n  fo l lowing recommendations of the  
consul tants .  I n  December 1969 the  DER s a t i s f a c t o r i l y  
completed a l l  r e q u i s i t e s  t o  the  procurement phase of t h e  
p ro jec t ,  and U.S. procurement under the  auspices of  the  
Bureau o f  Public Roads (BPR) w i l l  now go forward f o r  
approximately $10 mi l l ion  worth of highway equipment. 
S izeable  groups of DER upper and middle l e v e l  technic ians  
were sent  on o r i e n t a t i o n  courses f o r  four  weeks a t  a 
time t o  v i s i t  s t a t e  h-ighway departments i n  the  U.S. and 
study s p e c i a l  aspects  of  highway maintenance programs. 
F inancia l  S ta tus :  The loan  was only 1% disbursed a s  of 
December 31, 1969. 
Host Country Contribution-Procurement Sources: Or ig ina l ly  
it was planned t h a t  t he  $20 mi l l ion  A. I .D.  loan  would 
f inance h a l f  of t he  procurement required under t h i s  
p ro jec t  and t h e  DER would f inance the  remaining ha l f .  
As a r e s u l t  of  l e g i s l a t i o n  p roh ib i t ing  importat ion of  
commodities which a r e  manufactured i n  Braz i l  ( ~ a w  of 
~ i m i l a r s ) ,  t h e  f i n a n c i a l  burden of purchasing equipment 
s h i f t e d  t o  t h e  DER. A . I . D .  i s  providing only one 
quar ter  of t h e  equipment f inancing.  The DER has 
demonstrated i t s  i n t e r e s t  i n  t h e  p ro jec t  by budgeting a l l  
funds necessary t o  complete the  p ro jec t  a s  o r i g i n a l l y  
planned. This has r e su l t ed  i n  a smaller  amount o f  U.S. 
procurement than planned, and it i s  doubtful  t h a t  t h e  
f u l l  amount of the  loan w i l l  be used f o r  the  p ro jec t .  
Comments on Implementation: The complicated na ture  of 
t h i s  p ro jec t  has a t  times made progress i n  achieving 
t h e  ob jec t ives  seem i l l u s o r y .  But t h e  DER has maintained 
a steady concern f o r  t h e  success o f  the  p ro jec t  and has  
supported t h e  consu l t an t ' s  e f f o r t s .  It remains now t o  
implement the  program with the procedures already agreed 
upon. 



Country: BRAZIL 

STATUSOFDEVELOPMENTLOANS TABLE v 
Borrower: Departamento National de Estradas de Rodagen (DNER) Funds: AFP Loan 

T i t l e  and Number of Loan: 

Authorized. . . . . . . . . . . $ 400 

Disbursed . . . . . . . . . . . - 

Repayments . . . . . . . . . . - 

lnterest Collected . . . . . . - 

DNER Highway Engineering Services  512-~-06O 

Date Authorized: 6/27/66 Date Signed: 3/28/68 

Grace Period . . . . . . . . 1 0  y r s .  

Loan Status as of 12/31/69 

(In Thousands of Dollars and Equivalent) 

lnterest Rate . 1% GP; 
2% 't'h'&eafter 

Loan Terms  

Duration . . . . . . . . . . . 40 yrS. 

Currency of Repayment. . US$ 

Purpose of Loan: To f inance  t h e  U.S. d o l l a r  c o s t s  of  
t echn ica l  a s s i s t ance  provided by t h e  Bureau o f  Public  
Roads (BPR) f o r  t h e  s trengthening of B r a z i l ' s  National  
Highway Department (DNER) through reorganiza t ion  and t h e  
upgrading of personnel  s tandards,  opera t ing  procedures 
and planning techniques.  
Physical  S ta tus :  A l l  condi t ions  precedent t o  i n i t i a l  
disbursements were s a t i s f i e d  by the  Braz i l i an  Government 
on November 25, 1968. However, due t o  delays i n  
i n i t i a t i n g  t h e  p r o j e c t  and t h e  accomplishment of  much 
of  t h e  study phase by t h e  Getu l io  Vargas Foundation 
under separa te  con t r ac t  t o  t h e  DNER, A.I .D.  found it 
necessary t o  r eas ses s  t h e  t echn ica l  a s s i s t ance  needs. 
Talks with t h e  DNER and t h e  World Bank have i d e n t i f i e d  
t h e  f i e l d s  of a c t i v i t y  t o  be  assigned t o  t h e  s p e c i a l i s t s  
from t h e  Bureau of  Public  Roads. It has been determined 
t h a t  much of t h e  consul t ing  work w i l l  be  ca r r i ed  out  
through sho r t  term, high l e v e l  TDY a s s i s t ance  f o r  s p e c i f i c  
t a sks  a s  we l l  a s  t r a i n i n g  i n  t h e  U.S. f o r  DNER personnel.  

Host Country Contribution-Procurement Sources: The 
DNER has financed t h e  f i r s t  phase o rgan iza t iona l  s tudy 
through t h e  con t r ac t  re fer red  t o  above with t h e  Vargas 
Foundation a t  a  cos t  of  $200,000. A second study t o  
complement t h e  f i r s t  has a l s o  been signed r ecen t ly  wi th  
Vargas f o r  a  l a r g e r  amount of money. The DNER w i l l ,  i n  
addit ion,  absorb a l l  t h e  l o c a l  c o s t s  of  supporting t h e  
BPR technica l  a s s i s t a n c e  team. 
Financia l  S ta tus :  Disbursement Authorizat ion issued 
t o t a l e d  $390,000 a s  of December 31, 1969. 
Comments ' on Implementat ion: lmple ienta t  ion  of  t h i s  
p r o j e c t  has been delayed due t o  t h e  need t o  reexamine 
t h e  o r i g i n a l  scope of t h e  p r o j e c t  i n  l i g h t  of work done 
by t h e  DNER and t h e  Vargas Foundation Phase I study. 
It has  been necessary t o  determine t h e  manner i n  which 
t h e  BPR team would work with Vargas Foundation, a s  we l l  
a s  do the spec ia l ized  t a s k s  which t h e  DNER has indica ted  
a r e  of g r e a t e s t  i n t e r e s t  t o  it. It has a l s o  been 
necessary t o  coordinate t h i s  planning with t h e  World 
Bank which has shown a s t rong i n t e r e s t  i n  having BPR - 

c a r r y  out t h e  p r o j e c t .  These i s s u e s  a r e  now gene ra l ly  
resolved and t h e  f i r s t  BPR s p e c i a l i s t  i s  expected t o  
a r r i v e  in  Apr i l  1970. 



Cauntrv: BRAZIL 

STATUS OF DEVELOPMENT LOANS 

Borrower: Government of  B r a z i l  

T A B L E  V 

Funds: AFP Loan 

T i t l e  and Number of Loon: 

1 Second Food Production Loan 512-L-061 . - - - - - - - - - - 

-- 

Dote Authorized: 6/29/66 Dote Signed: 9/29/66 
Loan Status as of 12/31/69 

(In Thousonds of Dollors ond Equivalent) 

I Disbursed . . . . . . . . . . . 
209 I I n t e r ~ c t  Rnts . . . . - . . . 

Loan Terms 

Duration . . . . . . , . . . 40 yrs .  

I Authorized . . . . . . . . . . . $20,000 

1% GP; 

Grace Period . . . . . . . . 10 yrs .  

I 
.,,. -.--. ..-.- . . . 

2% t h e r e a f t e r  
Repayments . . . . . . . . . . 

- I Currency of Repayment. . US$ 

Interest Collected . . . . . . 2 

Purpose o f  Loan: To provide a  source of a g r i c u l t u r a l  
c r e d i t  needed f o r  t h e  rap id  expansion of  f e r t i l i z e r  use 
f o r  b a s i c  food crops; to-develop a  c r e d i t  program t o  
extend f e r t i l i z e r  c r e d i t  t o  small landholder and tenant  
farmers; and t o  obta in  a d d i t i o n a l i t y  of U.S. expor ts  of 
f e r t i l i z e r .  A c ruze i ro  source of c r e d i t  w i l l  be used 
t o  f inance  t h e  s a l e  of f e r t i l i z e r  t o  be used i n  t h e  
production of  bas i c  foods tuf fs .  

The loan  f inances  t h e  expansion of' the F e r t i l i z e r  
Imports p r o j e c t  (AID 512-L-028), a s  a  preparatory 
approach t o  t h e  A. I. D. -1FC-Phillips Petroleum Company 
p r o j e c t  t o  e s t a b l i s h  a  l a rge - sca l e  ni trogen complex i n  
B r a z i l  (AID Loan 512-L-063 t o  ULTRAFERTIL S.A. ). It 
i s  expected t h a t  t h i s  p ro j ec t ,  designed to  s u b s t a n t i a l l y  
reduce f e r t i l i z e r  c o s t s  t o  Braz i l i an  farmers, w i l l  
promote a  rap id  expansion of t h e  Braz i l ian  f e r t i l i z e r  
market. 
Host Country Role and Procurement Source: Following t h e  
s igning  of t h e  f i r s t  f e r t i l i z e r  l oan  agreement, t h e  
Government of B r a z i l  c rea ted  a  new i n s t i t u t i o n ,  loca ted  
i n  t h e  Cent ra l  Bank, t o  administer  t h e  ru ra l  c r e d i t  
program. The c ruze i ros  generated by sa les  of 

l oan  d o l l a r s  a r e  matched by a  Braz i l i an  c ruze i ro  
con t r ibu t ion  i n  a  r a t i o  of  1:2 and deposi ted i n  a  s p e c i a l  
fund operated by FUNAGRI  undo Geral  de Agr icul tura  e  
~ n d u s t r i a ) ,  t h e  Braz i l i an  agency f o r  f inancing farmer 
a g r i c u l t u r a l  purchases. FUNAGRI i n  t u r n  uses t hese  funds 
t o  provide i n t e r e s t - f r e e  c r e d i t  t o  farmers f o r  t h e  
purchase of f e r t i l i z e r .  

I n  add i t i on  t o  an acce lera ted  expansion of f e r t i E z e r  
use, t h e  f i r s t  f e r t i l i z e r  import loan  has a s s i s t e d  i n  
reducing f e r t i l i z e r  c o s t s  t o  t h e  end-users through a  
s u b s t a n t i a l  reduct ion  of  t he  import duty on se l ec t ed  
f e r t i l i z e r  imports. 

A l l  procurement under t h i s  loan  i s  from t h e  United 
S ta t e s .  
F inancia l  S t a tus :  The loan  was only 1% disbursed a s  of 
December 31, 1969. 
Comments on Implementation: The 50/50 shipping requi re-  
ment has held up implementation of  t h i s  loan. High U.S. 
sh ipp ing ' cos t s  have acted a s  a  d i s incen t ive  f o r  Braz i l i an  
importers t o  u t i l i z e  loan  funds. By and l a r g e  t h e  GOB 
has cooperated t o  move t h e  loan;  f i r s t ,  by increas ing  
t h e  f inancing per iod  from 180 t o  270 days; secondly, by 
grant ing  a  5flo subsidy on U.S. f l a g  ves se l s  f o r  f e r t i l i z e r  
t ranspor ted  under t h e  loan;  and most recent ly ,  by 
passing a  decree reducing by 50q0 t h e  Por t  Improvement 
Tax on t r a n s p o r t a t i o n  of loan-financed f e r t i l i z e r .  With 
t h i s  l a t e s t  GOB measure, u t i l i z a t i o n  of t h e  loan  funds 
i s  expected. To da t e  disbursements have been nominal. 
Paradoxical ly,  t h e  loan  i n  s p i t e  of l a c k  of  disbursement 
has  been a  po l i cy  success. I n  accordance wi th  loan  
covenants, t h e  GOB has s u b s t a n t i a l l y  reduced t a r i f f s  
and q u a l i t a t i v e  impediments t o  f e r t i l i z e r  imports,  thus  
lowering f e r t i l i z e r  p r i c e s  t o  farmers,  and has 
vigorously implemented i t s  f e r t i l i z e r  c r e d i t  program. 
Nevertheless, a s  a  r e s u l t  of  t h e  i n a b i l i t y  t o  work out  a  
so lu t ion  f o r  t h e  importat ion of f e r t i l i z e r ,  t h i s  loan  i s  
being deobligated.  The p r i n c i p a l  d i f f i c u l t y  i n  working 
out  a  s a t i s f a c t o r y  program has been t h e  high cos t  of 
shipping on U.S. bottoms required by U.S. regula t ions .  



STATUS OF DEVELOPMENT LOANS TABLE V 

I D i s t r i b u t i o n  Expansion Program 512-L-062 
L 

Date Authorized: 6/29/66 Date Signed: 8/18/66 
Loon Status or  of 12/31/69 

(In Thousands of Dollars and Equivalent) 

I Disbursed . . . . . . . . . . . 
902 1 

Loan Terms 

Duration . . . . . . . . . . . 24 y r s  

Two-step 40 y r s  

Grace Period . . . . . . . . 4 y r s  

Two-step 1 0  y r s  
Interest Rate . . . . . . . . 5% 
Two-step 1% GP; 2% a f t e r  

Currency of Repayment. . US$ 
Repayments . . . . . . . . . . 

- I 
I Interest Collected . . . . . . l o  1 
Purpose of Loan: The A.I .D.  l o a n  w i l l  supplement t h e  
funds of  t h e  B r a z i l i a n  f e d e r a l  power agency (ELETROBRAS), 
and t h e  Government owned power company loca t ed  i n  t h e  
S t a t e  of  E s p i r i t o  Santo (ESCELSA) i n  t h e  f i nanc ing  of  
t h e  Mascarenhas p r o j e c t .  S p e c i f i c a l l y ,  A. I . D .  funds i n  
t h e  amount of  $13.3 m i l l i o n  w i l l  b e  u t i l i z e d  t o  f i nance  
t h e  c o s t  o f  ( 1 )  two 38.5 MW u n i t s  manufactured i n  t h e  
United S t a t e s  ( 2 )  a s soc i a t ed  U.S. e l e c t r i c a l  equip- 
ment, ( 3 )  U.S. goods and equipment f o r  t h e  U.S. consul t -  
ing  engineer ing  s e rv i ce s .  

1 

I n  a d d i t i o n  t o  provid ing  power t o  V i t o r i a ,  t h e  ch i e f  
i ron-ore  expor t  p o r t  o f  B r a z i l ,  a  major p a r t  of  t h e  
Mascarenhas out-put  w i l l  p rov ide  power t o  an i r o n  o r e  
p e l l e t i z i n g  p l a n t  r e spons ib l e  f o r  g iv ing  B r a z i l  a  
l a r g e r  p r o f i t  on t h e i r  i r o n  o r e  expor t s .  

The masyarenhas s i t e  i s  on t h e  Doce River  i n  t h e  
S t a t e  o f  E s p i r i t o  Santo. The gene ra t i ng  capac i t y  o f  
t h e  p l a n t  w i l l  b e  115 MW by t h e  end of  1973. T o t a l  
cos t  of t h e  p r o j e c t  inc lud ing  t h e  CEMIG ( s t a t e  of 
Minas Gera is  power u t i l i t y )  i n t e r connec t i on  i s  est imated 
a t  $49.0 m i l l i o n .  

Funds: AFP Loan 

No p a r t  o f  t h e  A. I .D.  l oan  w i l l  b e  used t o  f i nance  
l o c a l  cos t s .  
Phys i ca l  S t a tu s :  Engineering des ign  by t h e  U.S. 
consu l t i ng  f i r m  TAMS i s  i n  progress .  The main c i v i l  
works con t r ac t  was l e t  i n  January 1969. The main equip- 
ment i tems have been ordered b u t  no t  y e t  rece ived .  
Completion of  t h e  p r o j e c t  i s  expected i n  t h e  t h i r d  
q u a r t e r  of 1973. 
F inanc i a l  S t a tu s :  The l oan  was 6% disbursed  a s  o f  
December 31, 1969. 
Host country Role and Trocurement Source: The Borrower 
i s  providing t h e  equiva len t  of $35.7 m i l l i o n  f o r  c i v i l  
works, cons t ruc t i on  m a t e r i a l s ,  and o t h e r  l o c a l  currency 
c o s t s  assoc ia ted  wi th  t h e  d i s t r i b u t i o n  system, CEMIG 
in te rconnec t ion ,  and frequency conversion. Goods and 
s e r v i c e s  f inanced under t h e  l oan  s h a l l  b e  procured from 
t h e  United S t a t e s .  
Comments on Implementation: A l l  condi t ions  precedent  
t o  i n i t i a l  disbursement were met on February 3, 1967. 
The p r o j e c t  i s  9% complete. Local currency con t r i bu t i ons  
by t h e  Braz i l i an  Government were delayed because o f  
budgetary d i f f i c u l t i e s .  Adequate l o c a l  currency 
a l l o c a t i o n  i s  now assured .  The p r o j e c t  i s  now moving a t  
a  s a t i s f a c t o r y  pace. Turbines were ordered i n  A 4 u s t  1969 
f o r  de l i ve ry  i n  1972. 



STATUSOFDEVELOPMENTLOANS 
B ~ ~ ~ ~ ~ ~ ~ :  U l t r a f e r t i l  S  .A.  

T A B L E  V 

Funds: AFP Loan 

I T i t l e  and Number of Loan: 

1 U l t r a f e r t i l  F e r t i l i z e r  P l an t  512-L-063 
.- - 

Date Authorized: 10/12/66 Date Signed: 11/21/66 
Loan Status as of 12/31/69 

(In Thousands of Dollars and Equivalent) 

I Authorized . . . . . . . . . . . $149800 

I Repayments . . . . . . . . . . - I 

Loon Terms 

Duration . . . . . . . . . . . 15  y r s .  
Two-step 40 y r s .  

Grace Period . . . . . . . . 5 yrS 
Two-step 10  y r s .  

lnterest Rate . . . . . . . . 5% 
Two-step 1% GP; 2 9 0  a f t e r  

Currency of Repayment. . US$ 

Interest Collected . . . . . . 107 . 
Purpose of  Loan: The A . I . D .  l o an  w i l l  a s s i s t  i n  
f i nanc ing  t h e  c o n s t r u c t i o n  of  an i n t eg ra t ed  f e r t i l i z e r  
p l a n t  t o  produce anhydrous ammonia, ammonia n i t r a t e  
s o l u t i o n  and p r i l l s ,  diammonium phosphate and po tash .  
A . I . D .  i s sued  an Extended Risk Guaranty t o  cover  75% of 
a  $21,518,000 p r i v a t e  loan  extended by U.S. insurance  
companies. 

P h i l l i p s  Petroleum Company o f  t h e  U.S. i s  i n v e s t i n g  
6w0 of t h e  e q u i t y  investment funds i n  the  p r o j e c t .  I n  
a d d i t i o n  t o  l end ing  $7.6 m i l l i o n ,  t he  I n t e r n a t i o n a l  
Finance Corpora t ion  i s  p rov id ing  1vo of  t h e  e q u i t y  funds 
wi th  t h e  B r a z i l i a n  U l t r a  group i nves t i ng  t h e  remaining 
3w0 of t h e  equ i t y .  
Phys i ca l  S t a t u s :  As of December 1969, eng ineer ing  and 
procurement were complete; cons t ruc t i on  96% complete.  
F i n a n c i a l  S t a t u s :  The l oan  was 98% disbursed  a s  of 
December 31, 1969. - -  . .  

Host Country Contribution-Procurement Sources: The e q u i t y  
i n v e s t o r s  a r e  c o n t r i b u t i n g  $25.8 mi l l i on ,  r e p r e s e n t i n g  
37% o f  t h e  c o s t  o f  t h e  p r o j e c t .  P h i l l i p s  and t h e  o the r  
i n v e s t o r s  have made a  f i rm  undertaking t o  meet c o s t  
overruns by f u r t h e r  c o n t r i b u t i o n s  of  equ i ty .  A l l  of 
t h e  A . I . D .  l o a n  funds w i l l  be  used f o r  goods and 

s e r v i c e s  o f  U.S. source and o r i g i n  a s  w i l l  t h e  75% of 
t h e  p r i v a t e  l o a n  funds which a r e  covered by A.I.D.'s 
extended r i s k  guaranty.  
Comments on Implementation: The engineer ing  c o n t r a c t o r s  
a r e  t h e  fol lowing:  ( 1 )  Foster-Wheeler Corp., L iv ings ton ,  
N.J. f o r  t h e  Ammonia P l a n t ,  suppor t  f a c i l i t i e s  and 
coo rd ina t i on ;  ( 2 )  Dorr-Oliver Engineer ing,  L td . ,  Stan-  
f o rd ,  Connec t icu t ,  f o r  t h e  s u l f u r i c  and phosphoric  
a c i d  p l a n t s  and ( 3 )  D.M. Weatherly Co., A t l a n t i a ,  Ga. f o r  
t h e  n i t r i c  a c i d ,  ammonium n i t r a t e  and diammonium n i t r a t e  
p l a n t s .  Cons t ruc t ion  w i l l  be  done by t h r e e  l o c a l  f i rms  
subcont rac ted  t o  F o s t e r  Wheeler Ltd.  o f  B r a z i l .  
Cons t ruc t ion  o f  t h e  B a t t e r y  Limi t s  p l a n t  began i n  
January 1968. Cons t ruc t ion  i s  expected t o  be  completed 
i n  February 1970 and s t a r t - u p  i n  lvlay 1970, approximately 
s i x  months behind schedule .  A p r o j e c t  c o s t  overrun of 
$15.6 m i l l i o n  ha s  been r epo r t ed  by t h e  Borrower due 
c h i e f l y  t o  a h ighe r  i n t e r e s t  c o s t  r e s u l t i n g  from t h e  
e a r l y  u t i l i z a t i o n  of l o a n  funds and t h e  l a r g e r  
o rgan i za t i on  expenses r equ l r ed  t o  meet bo th  U.S. and 
B r a z i l i a n  procurement requirements .  The P h i l l i p s  
Petroleum Company, which ha s  a  heavy commitment t o  t h i s  
p r o j e c t ,  has  cons ide r ab l e  exper ience  i n  t h e  c o n s t r u c t i o n  
of  chemical p l a n t s  and h a s  followed a l l  a s p e c t s  o f  t h e  
des ign  and procurement f o r  t h i s  p r o j e c t .  



STATUSOFDEVELOPMENTLOANS 

Borrower: Government of Braz i l  

T A B L E  V 

Funds: AFP b a n  

T i t l e  and Number of Loan: 

De-~elopment Program Loan - 1967 - 512-L-064 

Date Authorized: 3/01/67 Date Signed: 3/11/67 
Loan Status as of 12/31/69 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . $99,903 

Interest Collected . . . . . . 967 1 I 

Loan Terms 

Duration . . . . . . . . . 40 yrs. 

Grace Period . . . . . . . . 10 y r s  . 
Disbursed . . . . . . . . . . . 94,964 

Repayments . . . . . . . . . . - 

Purpose of Loan: To a s s i s t  i n  providing e f f e c t i v e  support 
f o r  t h e  Government of B r a z i l ' s  (GOB) program of s t a b i l i -  

Interest Rate . . . . . . . . 1% GP; 
2% t h e r e a f t e r  

Currency of Repayment . . US$ 

zation,  development and reform by f inancing e s s e n t i a l  
imports from t h e  U.S. The Brazi l ian  development program, 
endorsed by t h e  Inter-American Committee f o r  t h e  All iance 
f o r  Progress (CUP) and t h e  U.S. Government, forms the  
b a s i s  f o r  t h e  U.S, ass is tance  program. 

Financia l  S ta tus :  The loan was 95% disbursed as of 
December 31, 1969. 

Host Country Contribution--Procurement Sources: The loan 
was o r i g i n a l l y  signed with the  previous GOB administra- 
t i o n  j u s t  before  President  Costa e  S i l v a  took o f f i c e  i n  
1967, with h i s  advance concurrence. The agreement was 
keyed t o  t h e  Brazi l ian  economic and f i n a n c i a l  program f o r  
1967 as s e t  f o r t h  i n  a  l e t t e r  from t h e  outgoing Brazi l ian  
administrat ion t o  CIAP i n  February 1967. The loan was 
conditioned upon a  s e r i e s  of quan t i t a t ive  and q u a l i t a t i v e  
t e s t s  of se l f -help  measures taken by the  GOB, with pro- 
v i s ion  f o r  qua r t e r ly  reviews before r e l ease  of successive 
tranches.  

I n  November 1967, the  new Brazi l ian  Minister  of 
Planning presented t o  CUP a  comprehensive summary s t a t e -  
ment of Brazi l ian  performance and po l i cy  ac t ions  during 
the  f i r s t  seven months of the  Costa e  S i l v a  administra- 
t ion .  He described deviat ions from the  o r i g i n a l  program, 
p a r t i c u l a r l y  i n  the  areas of  budget d e f i c i t ,  c r e d i t  
expansion, and outl ined current  and projected correc t ive  
measures t h e  Brazi l ian  Government was taking.  As a  r e s u l t  
the  program loan was renegotiated t o  e s t a b l i s h  new t a r g e t s .  

The amended loan author iza t ion  provided f o r  disburse- 
ment of the  remaining $50 mi l l ion  once add i t iona l  
conditions precedent had been met. The primary condit ion 
precedent f o r  t h a t  disbursement was s a t i s f a c t o r y  agreement 
between the  United S ta te s  and Braz i l  on the  parameters of 
B r a z i l ' s  1968 economic and f i n a n c i a l  program. Agreement 
was reached on the  bas i s  of a  l e t t e r  dated May 2, 1968, s  
submitted by t h e  Brazi l ian  Government t o  CIAP ou t l in ing  
i t s  1968 program. 

Overall Brazi l ian  performance i n  1968 was highly 
sa t i s fac to ry .  The i n f l a t i o n  r a t e  was reduced t o  24%, 
compared with 80-90% i n  1963-64, 40-45% i n  1965-66 and 
25% i n  1967. The Gross Domestic Product (GDP) grew an 
estimated 6.3%--over 3% on a  per  c a p i t a  b a s i s .  Recent 
re-evaluation ind ica tes  t h a t  the  growth i n  1968 was 
perhaps over 8%. A major new exchange r a t e  po l i cy  was 
adopted i n  August of t h a t  year which promoted exports 
and reduced exchange speculat ion and f luc tua t ions  i n  
domestic c r e d i t  a v a i l a b i l i t i e s .  Although monetary expan- 
s ion  was more rapid than ant ic ipated ,  the  budget d e f i c i t  
was kept wi th in  t a r g e t s .  

These favorable trends continued through 1969. Except 
f o r  the  cost of l i v i n g  i n  Rio de Janeiro,  p r i c e  increases 
were a  few po in t s  below those of 1968, Growth of GDP has 
been estimated a t  9%. Credit  expansion again exceeded 

( cont inued) 



STATUSOF DEVELOPMENTLOANS T A B L E  V 

Country: BRAZIL Borrower: Government of - 
I T i t l e  and Number of Loan: 7: 

. . . . . . . . . . .  I Authorized 

Development Program Loan - 1967 - 512-L-064 (continued) 
.-. 

Date Authorized: Date Signed: 

. . . . . . . . . . .  I Di  sbursed 

L o a n  Status as of 12/31/69 

(In Thousands of Dollars and Equivalent) 

. . . . . . . . . .  I Repayments 

L o a n  Terms 

. . . . . . . . . . .  
Duration 

. . . . . . . .  Grace Period 

. . . . . . . .  1 Interest Rate 1 
Currency of Repayment . . 

Host Country Contr ibution (continued) 

. . . . . .  Interest Collected 

somewhat t h e  t a r g e t s  f o r  t h e  year ,  but  the budget d e f i c i t  
was almost el iminated.  Exports continued t o  grow and 
fo re ign  exchange reserves  increased.  

I 

Comments on Implementation: The increased r egu la r  com- 
merc ia l  imtmrts from t h e  United S t a t e s  have bene f i t t ed  

C 

- 

t h e  U .S .  t r a d e  balance and promoted growth and r e s t r a ined  
& 

i n f l a t i o n  i n  Braz i l .  As wi th  t h e  program loan  f o r  1966 
(AID Loan 512-L-055), p a r t  of t h e  funds had been earmarked 
f o r  t h e  importat ion of c a p i t a l  goods through f i n a n c i a l  
agents  of t h e  Cent ra l  Bank of Braz i l .  The undisbursed 
balance of t h i s  loan mostly represents  c a p i t a l  goods 
importat ions.  This type of equipment fo r  new p l a n t s  o r  
expansion of e x i s t i n g  indus t ry  p l a n t s  requires longer 
de l ive ry  periods.  

r a z i l  Funds: AFp ban 

This loan i s  expected t o  be  f u l l y  disbursed i n  1970. 



TABLE V 

Country: BRAZIL 

STATUSOF DEVELOPMENTLOANS 

Borrower: Government of Brazi l  Funds: AFP Loan 
Ti t le  and Number of Loan: 

Mineral and Water Resources Program - 512-L-065 

Date Authorized: 5/25/67 Date Sianed: 11/29/67 , , 

L o a n  Status as of 12/31/69 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .  $8,400 

Disbursed . . . . . . . . . . .  524 

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  - 

L o a n  Terms 
- - 

. . . . . . . . . . .  Duration 40 VS. 

. . . . . . . .  Grace Period 10 yrs.  

Interest Rate . . . . . . . .  1% GP; 
2$$ t h e r e a f t e r  

Currency of Repayment. . US$ 

mr?Wse of Loan: To a s s i s t  i n  financing: (1) surveys of 
mineral and water resources by B r a z i l ' s  National Department 
of Mineral Production (DNPM) and t h e  National Department of 
Water and ~ n e r g y '  (DNAE), (2) technical  ass is tance  t o  the  
DNPM and DNAE, and (3) equipment f o r  t h e  DNPM and DNAE 
Programs. Projects  t o  be undertaken under t h i s  program a re  
(1) technical  and c a p i t a l  ass is tance  and surveys i n  connec- 
t i o n  with the  Government of Brazi l  ' s  (GOB) Ten-Year Master 
Plan f o r  Mineral Evaluation of Brazi l  f o r  the  DNPM, and (2) 
t echn ica l  and c a p i t a l  ass is tance  i n  connection with hydro- 
l o g i c  da ta  compilation and planning f o r  water resources f o r  
t h e  DNAE. I n s t i t u t i o n a l  development t r a i n i n g  of technical  
and sc , i en t i f i c  personnel, geologic mapping and ass is tance  
i n  mineral and water resources appraisa l  &d development a re  
spec i f i c  objectives of t h i s  program. 

Physical  Sta tus :  Cooperative programs between the  GOB and 
U.S. Geological Survey (US%) f o r  the  study of B r a z i l ' s  

A pa r t i c ipa t ing  services  agreement (PASA) has been signed 
with the  U.S. Geological Survey. Personnel of the  U.S. 
Bureau of Mines and other  U.S. agencies are  a l so  being 
provided. Seven p ro jec t s  i n  the  loan have begun; one 
has been cancelled. Project  completion i s  scheduled. f o r  
February 1973. 

Financial  Sta tus :  Disbursement Authorizations issued 
to ta led  $3,288,000 as  of December 31, 1969. 

Host Country Contribution--Procurement %urce: The t o t a l  - 
cost  of t h e  proposed program i s  $20,167,000, including GOB 
d i r e c t  funding of cruzeiros f o r  s a l a r i e s ,  opera t ional  
cos ts ,  i n s t a l l a t i o n s ,  maintenance, e t c .  GOB d i r e c t  fund- 
ing i s  being provided from federa l  revenues. The GOB 
contribution i s  the  equivalent of $11.9 mi l l ion versus the  
A. I . D .  loan of $8.4 mil l ion.  In  view of the  nature of the  
Program, it was recognized t h a t  spec i f i c  funding al loca- 
t ions  f o r  individual  pro  j e c t  s and a c t i v i t i e s  may need 
adjustment from time t o  time on t h e  bas i s  of f i e l d  exper- 
ience. As the  Program proceeds, adjustments i n  work plans 
and re la ted  revis ions  of cos t  a l locat ions  w i l l  be agreed 
upon among A . I . D . ,  GOB and USGS a t  period reviews. 
Equipment, ma te r i a l s  and services  (except shipping and 
marine insurance) financed under the  loan s h a l l  have t h e i r  
o r i g i n  i n  and be procured from the  United S ta tes  o r  Brazi l .  

Comments on Implementation: F i f t een  USGS personnel a r e  
now on duty i n  Brazi l  under t h i s  loan.  Five of the  seven 
projects  under the  loan a r e  i n  f u l l  operation and two a re  - 

i n  p a r t i a l  operation. The program i s  moving forward 
s a t i s f a c t o r i l y .  Procurement of laboratory equipment i s  
underww a s  well  as pa r t i c ipan t  t r a in ing  and the  disburse- 
ments are expected t o  accelera te  i n  t h e  near fu ture .  

mineral resources da te  from 1940, and i n  the  f i e l d  of 
hydrology from 1962. Heretofore, technical  ass is tance  i n  
these sectors  has been extended on a grant  bas is .  Such 
ass is tance  i s  now continued with financing from t h i s  loan. 



Ti t le  and Number of Loan: 

STATUSOFDEVELOPMENTLOANS 

Country: BRAZIL Borrower: Centra l  E l e c t r i c a .  de Furnas 

- 
I - 
- 

I 

Santa  Cruz - - Thermal -- Plant  Expansion - 512-L-066 
Date Authorized: -*- 6/22/67 I Date Signed: 10/13/67 

Loan  Status as of 12/31/69 I - - -- 
(In Thousands of Dollars and Equivalent) 

Disbursed . . . . . . . . . . .  2,163 

Repayments 0 . . . . . . . . . .  

Interest Collected . . . . . .  4 

Loon Terms 

Duration . . . . . . . . . . .  20 y r s .  
Two-step 40 y r s .  

. . . . . . . .  Grace Period 5 Y r S .  
Two-step 1 0  y r s .  

Interest Rate . . . . . . . .  6% 
Two-step 1% GP; 23% a f t e r  

Currency of Repayment. . US$ 

h r ~ o s e  of Loan: To f inance  t h e  d o l l a r  cos ts  of adding 
400,000 KW generat ing capaci ty  t o  t h e  Santa Cruz thermal 
e l e c t r i c  generat ing p l a n t  a t  Santa Cruz, S t a t e  of 
Guanabara. 

A . I . D .  has previous ly  financed t h e  d o l l a r  cos t s  of  t h e  
e x i s t i n g  160,000 KW thermal e l e c t r i c  p l an t  under Loan 
512-L-011 (authorized Apr i l  20, 1963). 

This ~ l a n t  i s  i n  f u l l  commercial operat ion and feeds --- 

power i n t o  t h e  e l e c t r i c  system supplying t h e  Rio de Janei ro  
area .  Increas ing  demand f o r  e l e c t r i c  energy necess i t a t e s  
t h e  expansion of ex i s t ing  power p l a n t s  i n  t h e  area .  This 
thermal generat ing p l a n t  expansion i s  p a r t i c u l a r l y  des i r -  
ab le  because it w i l l  complement t h e  predominantly hydro- 
e l e c t r i c  system and provide primary system power during 
d r y  seasons a s  we l l  as  ensure an equivalent amount of 
secondary hydro-e lec t r ic  power. 1968 and 1969 were 
excep t iona l ly  d ry  years  and hydro-electr ic  r e se rvo i r s  were 
deple ted .  The present  ava i l ab le  thermal generat ion i n  t h e  
a r e a  i s  running on base load t o  conserve water. I f  t h e  
400,000 KW were ava i l ab le  now it would be operated f u l l  
load.  This loan  i s  another s t ep  by A . I . D .  i n  a s s i s t i n g  

T A B L E  V 

Funds: AFP Loan 

B r a z i l  ' s l a r g e s t  populat ion centers  i n  a t t a i n i n g  uninter-  
rupted power suppl iers  t o  meet t h e i r  increas ing  power 
demands. 

Phys ica l  S ta tus :  The U.S. f i rm of Sanderson and Por t e r ,  
New York, has been se l ec t ed  t o  provide p l a n t  design and 
cons t ruc t ion  supervision.  A l l  major items of equipment 
have been ordered and f i n a l  spec i f i ca t ions  have been 
prepared f o r  minor items. 

Turbines of t h i s  s i z e  requi re  long de l ive ry  time.. I n  
t h i s  case the  de l ive ry  of the  f i r s t  u n i t  i s  scheduled f o r  
J u l y  1971. It i s  est imated t h a t  t h e  p r o j e c t  w i l l  be 
completed i n  the  l a s t  quar ter  of 1972. 

F inanc ia l  S ta tus :  Commitment Documents issued under t h e  
loan t o t a l e d  $39,223,000 as  of December 31, 1969. 

Two-step Process:  To help r e l i e v e  B r a z i l ' s  fore ign  debt 
se rv ice  burden i n  t h e  next few years ,  agreement has been 
reached under which t h e  Braz i l i an  Government w i l l  r ece ive  
loan  payments from t h e  b r r o w e r  i n  l o c a l  currency. It 
w i l l  reimburse A . I . D .  i n  d o l l a r s  wi th in  40 years including 
a 10-year grace per iod ,  with annual i n t e r e s t  a t  1% during 
t h e  grace per iod ,  and annual i n t e r e s t  a t  2% t h e r e a f t e r .  

Host Country Contribution--Procurement Sources: Braz i l i an  
sources a r e  supplying t h e  equivalent  of $37.9 mi l l ion  i n  
l o c a l  currency. This amount i s  being made ava i l ab le  from 
t h e  accumulated unappropriated surplus of t h e  borrower. 

Source of procurement of  goods and serv ices . f inanced 
from t h e  A . I . D .  loan i s  t h e  United S t a t e s .  

Comments on Implementation: The p r o j e c t  i s  progressing 
s a t i s f a c t o r i l y .  The f i r s t  s tage  of cons t ruc t ion  has begun. 
Disbursements w i l l  a cce le ra t e  i n  t h e  coming months. The 
main p a r t  of t h e  equipment has been ordered. Delivery on 
t h i s  type of equipment, s p e c i f i c a l l y  tu rb ines ,  runs up t o  
t h r e e  years .  



Country: BRAZIL 

STATUSOFDEVELOPMENT LOANS 

Borrower: Highway Department, S t a t e  of  Sant a  Cat a r i n a  Funds: w p  

TABLE V 

T i t l e  and Number of Loan: I 
Santa  Catar ina  Highway Maintenance - 512-L-067 

Date Authorized: 6/21/67 Date Signed: Unsigned 
L o a n  Status a s  of 12/31/69 I L o a n  T e r m s  

(In Thousands of Dollars and Equivalent) 

. . . . . . . . . . .  Authorized $5,300* 

. . . . . . . . . . .  Disbursed 
- 

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  - 

' ~ u r a t i o n  . . . . . . . . . . .  15 yrs .  
, Two-step 40 y r s .  
I 

Grace Period . . . . . . . .  3 yrs .  
Two- s t e p  10  yrs .  

. . . . . . . .  I Interest Rate 3$% 
Two-step 1% GP; 2$% a f t e r  
I 

Currency of Repayment. . US$ 

Purpose of  Loan: To a s s i s t  t he  Highway Department of t h e  
S t a t e  of Santa Catar ina  (DER/SC) t o  ca r ry  ou t  a  reorgani- 
za t ion  p lan  and e s t a b l i s h  an adequate highway rnaintenance 
program f o r  t h e  s t a t e  through (1) t h e  f inancing of 
specia l ized  highway maintenance equipment t o  be imported 
from t h e  U.S. and (2)  t h e  f inancing of d ~ l l a r  cos t s  of 
t echn ica l  consul t ing  serv ices .  

Physical  S t a t u s :  The loan  agreement i s  awaiting s ignature  
by A.I.D. and t h e  DER/SC. Approval from the  Federal  Gov- 
ernment f o r  t h e  s t a t e  t o  s ign  i s  t h e  l a s t  s t ep  t o  be 
accomplished before t h e  loan agreement can be signed by 
DER/SC. The DER/SC has published i n v i t a t i o n s  f o r  U. S. 
consul t ing  f i rms t o  submit p requa l i f i ca t ion  information 
r e l a t i n g  t o  the  consul t ing  cont rac t ,  and a s  of January 
1970 responses were being received and reviewed. 

F inanc ia l  S ta tus :  The loan  w i l l  be guaranteed by the  
Federa l  Government of Braz i l .  

%-$200,000 of  the  amount o r i g i n a l l y  deauthorized has been 
r e i n s t a t e d .  

Host Country Contribution--Procurement Sources : Of the  
$5.3 mi l l ion  p resen t ly  authorized f o r  t h i s  loan.  about 
90% w i l l  be used t o  purchase i n  the  U.S. highway mainten- 
ance equipment not manufactured i n  Braz i l ,  as  wel l  a s  pay 
f o r  shipping and insurance c o s t s ;  t h e  remainder of t h e  loan  
w i l l  b e  used t o  defray  d o l l a r  cos t s  of consul t ing  serv ices  
and cos ts  of  o r i e n t a t i o n  t r a i n i n g  courses given t o  top  
DER/SC o f f i c i a l s  a t  se lec ted  s t a t e  highway departments i n  
t h e  U.S. The DER w i l l  receive,  i n  addi t ion  t o  t h e  A . I . D .  
loan,  about $3 mi l l ion  i n  cruzei ros  from counterpart  funds 
held by t h e  Brazi l ian  Government which w i l l  be applied t o  
meeting the  l o c a l  curreqcy cos t s  of t h e  consul tants  and 
and t h e  purchase i n  Braz i l  of highway maintenance equipment 
not t o  be imported from the  U.S. The t o t a l  value of the  
equipment which t h e  DER w i l l  be required t o  purchase 
(counterpart  funds included) t o  support t he  maintenance 
program i s  about $7 mi l l ion  equivalent  i n  cruzei ros .  This 
expenditure w i l l  be over and above the  annual ope ra t iona l  
cos ts  t o  the  DER of  i t s  present  road maintenance program. 

Comments on Implementation: The s igning of  t h e  loan  agree- 
ment has been delayed by a v a r i e t y  of f a c t o r s ,  one of 
which has been the  need t o  b r ing  t h e  National  Highway 
Department (DNER) together  with t h e  DER t o  work out  a  
mechanism f o r  t h e  eventual  d i v e s t i t u r e .  by DNER of  i t s  
r e s p o n s i b i l i t i e s  f o r  road maintenance i n  t h e  s t a t e  and t h e  
acceptance by DER of  these  r e s p o n s i b i l i t i e s .  It i s  planned 
now t o  have t h i s  matter  s tudied i n  depth by the  consul tants  
with the  p a r t i c i p a t i o n  of the  DNER. When completed, t h e  
study w i l l  conta in  a recommended program and time schedule 
f o r  t h e  de legat ion  of these  r e s p o n s i b i l i t i e s  t o  DER. 

Another f a c t o r  causing delay was d e t e r i o r a t i o n  i n  the  
f i n a n c i a l  condit ion of  t h e  DER n e c e s s i t a t i n g  reexamination 
of t h e  p ro jec t  by A.I.D. Af ter  a  f i n a n c i a l  review of DER, 
it was evident t h a t  they  could not f i n a n c i a l l y  support a  
s  tate-wide maintenance program. Therefore the  program was 
r e s t r i c t e d  t o  t h e  most needy two-thirds of t h e  S t a t e  
located t o  the  west. This r e su l t ed  i n  a reduction of t h e  

(continued) 



STATUS OF DEVELOPMENT LOANS 

Country: BRAZIL Borrower: Highway Department, S t a t e  of Santa Catar ina  

( T i t l e  and Number of Loan: 1' 
t-a. Catnrina Highway Maintenance - 512-L-067 S an- - - --  . - - " 

Date Authorized: Date Signed: - 

- 

(In Thousands c 

. . . . . . . . . . .  ( ~ u t h o r i z e d  
. . . . . . . .  1 Grace Period 

--- 

Loan Status as of 12/31/69 

~f Dollars and Equivalent) 

. . . . . . . . . . .  I Disbursed 

L o a n  Terms 

. . . . . . . . . . .  I 

. . . . . . . .  1 Interest Rate 

Coment s on Implementation: (continued) 

. . . . . . . . . .  Repayments 

. . . . . .  Interest Collected 

T A B L E  V 

Currency of Repayment. . 

Funds: AFP 

C 
k 

d o l l a r  l oan  from $7.5 t o  $5.3 mi l l i on .  The d o l l a r  value of 
t h e  l o a n  a l so  was reduced due t o  t h e  increase of Braz i l i an ,  
r a t h e r  than U.S., equipment which w i l l  be purchased f o r  t h e  
p r o j e c t  , as  compared t o  t h e  an t i c ipa t ion  of such purchases 
a t  t h e  time of t h e  loan  author iza t ion .  



Country: BRAZIL 

STATUSOFDEVELOPMENTLOANS 

Borrower: Highway Department, S t a t e  of Rio Grande do Sul Funds: AFP 

T A B L E  V 

T i t l e  and Number of Loan: I 

Interest Collected . . . . . .  - I I 

Rio Grande do Sul  Highway Maintenance - 5 1 2 - ~ 0 6 9  

Date Authorized: 6/22/67 Date Signed: Uns igned 

Purpose of Loan: To a s s i s t  the  Highway Department of the  
S ta te  of Rio Grande do Sul  (DAER/RGS) t o  carry  out a  reor- 

Loan Status as of 12/31/69 

(In Thousands of Dollars and Equivalent) 

$5,500 * . . . . . . . . . . .  Authorized 

Disbursed . . . . . . . . . . .  

Repayments 0 . . . . . . . . . .  

ganization plan and e s t a b l i s h  an adequate highway mainte- 
nance program fo r  t h e  s t a t e  through (I) the  financing of 
special ized highww maintenance equipment t o  be imported 
from the U.S. and (2) t h e  f inancing of d o l l a r  cos ts  of 
technical  consult ing services.  

Loan Terms 

Duration . . . . . . . . . . .  15 yrs. 
Two-step 40 yrs .  

. . . . . . . .  Grace Period 3 VS. 

Two-step 1 0  yrs.  

Interest Rate . . . . . . . .  3% 
Two-step 1% GP; 2% a f t e r  

Currency of Repayment. . US$ 

Physical  Sta tus :  The loan agreement i s  awaiting signature 
by A . I . D .  and t h e  DAER/RGS. Approval from the  Federal 
Government f o r  the  s t a t e  t o  sign i s  the  l a s t  s t ep  t o  be 
accomplished before the  loan agreement can be signed by 
DAER/RGS. The DAER/RGS has already published inv i t a t ions  
f o r  U.S. consult ing f irms t o  submit p requa l i f i ca t ion  infor-  
mation r e l a t i n g  t o  t h e  consult ing contract ,  and as of 
January 1970 responses were being received and reviewed. 

Host Country Contr ibut ion-  Procurement Sources: Of the  
$5.5 mi l l ion p resen t ly  authorized f o r  t h i s  loan,  about 
90% w i l l  be used t o  purchase i n  the  U. S  . highway mainten- 
ance equipment not manufactured i n  Brazi l ,  as well  as pay 
f o r  shipping and insurance cos t s ;  the  remainder of the  loan 
w i l l  be used t o  defray d o l l a r  cos ts  of consult ing services 

$300,000 of t h e  amount o r i g i n a l l y  deauthorized has been 
re ins ta ted .  

and the  cos ts  of o r i en ta t ion  t r a in ing  courses given t o  top 
DAER/RGS o f f i c i a l s  a t  se lec ted s t a t e  highway departments i n  
t h e  U.S. The DAER w i l l  receive,  i n  addit ion t o  the A . I . D .  
loan, about $3 mil l ion i n  cruzeiros from counterpart funds 
held by the  Brazi l ian  Government which w i l l  be applied t o  
meeting the  l o c a l  currency costs  of the  consultants and 
the  purchase i n  Brazi l  of highway maintenance equipment not 
t o  be imported from the  U.S. The t o t a l  value of the  equip- 
ment which the  DAER w i l l  be required t o  purchase (counter- 
p a r t  funds included) t o  support the  maintenance program i s  
about $5 mil l ion equivalent i n  cruzeiros.  This expenditure 
w i l l  be over and above the  annual operational  cos ts  t o  the  
DAER of i t s  present  road maintenance program. 

Comments on Implementation: The signing of the  loan 
agreement has been delayed by a  va r i e ty  of f a c t o r s ,  one of 
which has been the  need t o  bring the  National ~ i ~ h i a ~  
Department (DNER) together with the  DAER t o  work out a 
mechanism f o r  the  eventual d ives t i tu re  by DIVER, of i t s  
r e spons ib i l i t i e s  f o r  road maintenance i n  the  s t a t e  and the  
acceptance by DAER of these  respons ib i l i t i e s .  This matter  
i s  t o  be studied i n  depth by t h e  consultants,  with the  
pa r t i c ipa t ion  of the  DNER. When completed, the  study w i l l  
contain a  recommended program and time schedule f o r  the  
delegation of these  r e s p o n s i b i l i t i e s  t o  DAER. 

Another f a c t o r  causing delay was de te r io ra t ion  i n  the  
f inanc ia l  condition of the  DAER, necess i ta t ing rezxamination 
of the  project  by USAID. After  a  f inanc ia l  review of DAER, 
it was evident t h a t  they could not f i n a n c i a l l y  support a  
state-wide maintenance program. Therefore t h e  program was 
r e s t r i c t e d  t o  an area  involving high i n t e n s i t y  t r a f f i c .  
This resulted i n  a  reduction of the  d o l l a r  loan from $13.3 
t o  $5.5 mill ion.  Dollar  value of the  loan a l so  was reduced 
due t o  the  increase of Brazi l ian ,  r a the r  than U.S. equipment, 
which w i l l  be purchased f o r  the  p ro jec t ,  as compared t o  the  
ant ic ipat ion of such purchases a t  the  time of loan authori-  
zation.  



TABLE V STATUSOF DEVELOPMENTLOANS 

Country: BRAZIL Borrower: Ele t robras  , B r a z i l i a n  Federa l  Power Agency Funds: m p  b a n  

T i t l e  and Number of Loan: 

Authorized. . . . . . . . . . . $ 717 

Disbursed . . . . . . . . . . . 270 

Power Training and Technical Assistance Project  - 512-L-070 

Date Authorized: 1 0 / ~ 3 / 6 7  - - Date Signed: 1 0 / ~ 3 / 6 7  

Two-step 40 y r s .  

Grace Period . . . . . . . . 5 Yrs* 
Two- s t e p  10  yrs.. 

lnterest Rate . . . . . . . . 6% 
Two-step 1% GP; 2$% a f t e r  

1 Currency of Repayment. . US$ 

L o o n  Stotus os of 12/31/69 

(In Thousands of Dollars and Equivalent) 

Interest Collected . . . . . . 2 

Loon  Terms 

Duration . . . . . . . . . 2O vS. 

Purpose of Loan: To f inance t h e  d o l l a r  c o s t s  involved i n  
t r a i n i n g  10  graduate engineers each year over  a per iod  of 
f i v e  years .  This t r a i n i n g  i s  p a r t  of the long-range 
program sponsored by the  borrower, Ele t robras ,  t o  provide 
post-graduate engineering courses f o r  extra-high vol tage  
(EHV) i n  t e n  connected systems. Each engineer w i l l  spend 
s i x  months i n  B r a z i l  i n  a prepara tory  course of s t u d i e s  
and t h e n  12 months i n  a U. S . Universi ty.  Two groups of 
management o f f i c i a l s  w i l l  t ake  p a r t  i n  a sho r t  term t r a i n -  
ing  program i n  t h e  U.S . 
Phys ica l  S t a tus :  The second group of engineers has 
c o m ~ l e t e d  i t s  t r a i n i n g  a t  Rensselaer Polytechnic I n s t i t u t e  

L - 
(RPI) rece iv ing  Masters of E l e c t r i c a l  Engineering Degrees, 
and have returned t o  t h e i r  companies. A t h i r d  group of 
10  engineers  i s  now at RPI i n  Troy, New York. 

The f i r s t  group of 1 4  Braz i l i an  u t i l i t y  executives 
completed i t s  7-week Executive Development Program a t  RPI 
and has  re turned  t o  Braz i l .  A second group i s  scheduled 
t o  p a r t i c i p a t e  i n  t h i s  program during the summer of 1970. 

F inanc ia l  S t a t u s :  The loan  wa 
December 31, 1969. 

s 37% disbursed as  of 

Two-step Process:  To he lp  r e l i e v e  B r a z i l ' s  fo re ign  debt 
s e rv i ce  burden i n  t h e  next few years ,  agreement has been 
reached under which the  Braz i l i an  Government w i l l  r ece ive  
loan  payments from t h e  b r r o w e r  i n  l o c a l  currency. It 
w i l l  reimburse A . I . D .  i n  d o l l a r s  wi th in  40 years  inc luding  
a ten-year grace period with annual i n t e r e s t  a t  1% during 
t h e  grace per iod  and 2*% t h e r e a f t e r .  

Host Country Contribution--Procurement Sources: Braz i l i an  
sources a re  providing t h e  equivalent  of $250,000 i n  l o c a l  
currency, This amount i s  being made ava i l ab le  from t h e  
funds of t h e  borrower, Ele t robras .  Also, E le t rob ras  i s  
providing t h e  d i f f e rence  i n  d o l l a r s  between t h e  amounts 
l i m i t e d  by A . I . D .  f o r  l i v i n g  expenses and t h e  a c t u a l  
expenses being incurred i n  t h e  U.S. 

Source of procurement of goods and se rv i ces  financed 
from t h e  A . I . D .  l oan  i s  t h e  U.S. 

Comments on Implementation: One of two power r a t e  
s -pec ia l i s t s  contemplated under t h i s  loan  was pa id  f o r  - 
from A. I . D .  l oan  512-L-023. The money thus  made ava i l ab le  
i s  being used t o  f inance  a short-term management t r a i n i n g  
program f o r  two groups of management o f f i c i a l s .  

The t echn ica l  a s s i s t ance  p a r t  of the p r o j e c t  has been 
completed. 



T A B L E  V 

Country: BRAZIL 

STATUS OF DEVELOPMENT LOANS 

Borrower: Government of Brazil  - - 

T i t l e  and Number of Loan: 

Malaria Eradication I1 - 512-L-072 
Date Authorized: 3/11/68 Date Signed: 5/21/68 

~ u t h o r i z e d  . . . . . . . . . . .  $10,300 

Di  sbursed . . . . . . . . . . .  1,781 

L o a n  Status as of 12/31/69 

(In Thousands of Dollars and Equivalent) 

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  11 

L o a n  Terms 

Duration . . . . . . . . . . .  40 yrs. 

. . . . . . . . .  Grace Period 10 yrs  

Interest Rate . . . . . . . .  2% GP; 
2-$% thereaf ter  

Currency of Repayment. . US$ 

Purpose of Loan: This loan w i l l  continue financing of 
do l la r  costs of U.S. equipment, materials and supplies and 
technical advisory services required for  Braz i l ' s  nation- 
wide malaria eradication campaign. In  previous years the 
U. S . has provided grant support t o t a l l i ng  $13.8 million, 
and a $6.5 mill ion loan was signed i n  1964. That loan 
(512-L-021) was f u l l y  committed as of the end of CY-1968. 
The present loan covers the  commodity import and technical 
assistance requirements of the  eradication program for  the 
three-year period 1969-1971. 15 man-years of technical 
services under a Participating Agency Service Agreement 
with the National Communicable Disease Center, Department 
of Health, Education and Welfare w i l l  be financed from 
the loan. 

Physical Status:  The loan was signed on May 21, 1968, 
conditions precedent t o  disbursement met on July 1, 1968, 
and f i r s t  commitment documents issued July 12, 1968. 36- 
mill ion people out of Brazil  ' s population of approximately 
90 mill ion l i v e  i n  areas exposed t o  malaria. As of the 
end of CY 1969, 23.2 mill ion people were under active 
protect ion by spraying, 12.0 mil l ion were l iving i n  areas 
where transmission of malaria has been interrupted and 

Funds: AFP Loan 

protection consolidated; 0.8 mill ion were l iv ing  i n  main- 
tenance areas where eradication had already been achieved. 
The malaria program expanded t o t a l  spraying coverage t o  
all malarious areas of Brazil  by the end of 1968. Total 
eradication of the disease i s  scheduled for  1975. 

Financial Status:  Disbursement Authorizations issued 
tota led $3,574,000 as of December 31, 1969. 

Host Country Contribution: The loan i s  r e s t r i c t ed  t o  the 
do l la r  costs of commodity' imports and technical services 
from the  United States.  ~ u r i n ~  the period 1964 through 
1969 Brazil had paid operating and other l oca l  costs which 
were the  equivalent of $68.5 million. The planned 
Brazilian contribution t o  the eradication program fo r  1970 
and 1971 should t o t a l  the equivalent of $29 million. 

Comments on Lnrplementation: The Malaria Eradication Program 
was revised ear ly  i n  1966, i n  cooperation with the U.S. 
Public Health Service and- the pan-American Health Organiza- 
t ion.  Since mid-1965 the progress of the  eradication 
program has been highly sat isfactory and has proceeded 
according t o  the revised plan of operations. During the 
second half of 1968, house spraying coverage was expmded 
by 27% over t ha t  achieved i n  1967. Target spraying goals 
were achieved during both 1967 and 1968. Commodity procure- 
ment i s  carried out by the U.S. General Services Adminis- 
t ra t ion .  The previous one-year lead-time which has been 
required i n  placing orders fo r  chemicals t o  assure delivery 
and dis t r ibut ion on time has now been reduced t o  a period 
of 6-9 months. During the past  40 months the  eradication 
program has advanced i n  accord with the time-phased plan 
of operations; on t h i s  basis,  eradication of the  disease 
should be  achieved by 1975. It should be noted tha t  some 
operational shor t fa l l s  i n  spraying coverage occurred during 
1969 due t o  budget cutbacks by the Brazilian Government. It 
i s  expected t ha t  these shor t fa l l s  can be overcome during 
1970 



STATUSOFDEVELOPMENTLOANS 

Ti t l e  and Number of Loan: I 
Development Program Loan - 512-L-073 I 

Country: BRAZIL Borrower: Government of B r a z i l  
1 

Date Authorized: 3/29/68 Date Signed: 5/23/68 
Loan Status as of 12/31/69 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . $75,000 

Interest Collected . . . . . . - I 1 
Purpose of Loan: To a s s i s t  t h e  Government of B r a z i l ' s  
-(GOB) program of  s t a b i l i z a t i o n ,  development and reform 
by f inancing  e s s e n t i a l  imports from t h e  United S ta t e s .  
The B r a z i l i a n  developnent program, endorsed by t h e  
Inter-American Committee f o r  t h e  All iance f o r  Progress  
( C U P  and t h e  U. S. Government, forms t h e  b a s i s  f o r  
t h e  U. S. Ass is tance  program. 

Loan Terms 

Duration . . . . . . . . . 40 yrs. 

Grace Period . . . . . . . . 1 0  y r s .  I 
Disbursed . . . . . . . . . . . 17,262 

Repayments . . . . . . . . . . - 

Financ ia l  S t a t u s :  The loan  was 2% disbursed a s  of 
December 31, 1969. 

Interest Rate . . . . . . . . 2% GP; 
2% t h e r e a f i e r  

Currency of Repayment. . US$ 

Host Country Contribution-Procurement Sources: The loan  
i s  keyed t o  B r a z i l ' s  1968 s t a b i l i z a t i o n  and d e ~ e l o p m ~ t  
program, a s  ou t l i ned  i n  a  l e t t e r  submitted by t h e  GOB 
t o  CIAP s h o r t l y  before  t h e  loan was signed. I n  t h e  
l e t t e r ,  t h e  Government spe l l ed  out i t s  monetary, f i s c a l ,  
fo re ign  exchange, coffee,  p r i ce ,  wage and t r a d e  p o l i c i e s  
f o r  1968 and s e t  f o r t h  s p e c i f i c  performance t a r g e t s  t o  
measure t h e  success of i t s  e f f o r t s  toward achieving 
t h e s e  goals .  The l e t t e r  a l s o  f o m u l a t e d t h e  Government's 
o v e r a l l  development objec t ives ;  such a s  ,! achievement of 
a  6% annual  growth r a t e  f o r  t h e  Gross National Product 
(GNP), i nc reas ing  r e l i a n c e  on t h e  p r iva t e  s e c t o r  of t h e  
most e f f e c t i v e  veh ic l e  f o r  r ap id  development, and in -  
creased emphasis on t h e  c r u c i a l  education sec to r .  

T A B L E  V 

Funds: AFP Loan 

Overa l l  B r a z i l i a n  performance i n  1968 was h igh ly  
s a t i s f a c t o r y .  The i n f l a t i o n  r a t e  was reduced t o  24%, 
compared wi th  80-9% i n  1963-64, 40-45% i n  1965-66 and 
25% i n  1967. The Gross National  Prsduct  (GNP) grew an 
es t imsted  6.3%--aver 3 on a p e r  c a p i t s  bas i s .  Recent 
re -e-mluat ioa  ind ica t e s  t h a t  t h e  grow2ch 4n 1965 was 
perhaps over 8$. A major new exnhange r a t e  po l i cy  was 
adopted i n  August of t h a t  year  which prl~wrted exports  
and :reduced excliange spe;,. d a t  ion and fL uct  ua% i m n  i n  
d:):mestiz c-red1.t a v s i l a b i l i t  i n s .  4 l t h~ ix& ~nnnetarjr ex- 
p n ~ s i m  vrls ~ O T  ra2id than anl;ri?ipated, t h e  budq2"i 
def i z i t  was Iwpt w:th',n 1;argets. 

These favorable t r ends  c o ! ~ t  i m ~ u ? d  through 1969. Ex- 
cept  f o r  t h e  cos t  of l i v i n g  i n  Rio de Janeiro,  p r i c e  
increases  were a  few po in t s  below those  of 1968. Growth 
of GNP has been est imated a t  %. Credi t  expansion again 
exceeded somewhat t h e  t a r g e t s  f o r  t h e  year ,  but  t h e  
budget d e f i c i t  was almost el iminated.  Exports  continued 
t o  grow and fore ign  exchange reserves  increased.  

Comments on Implementation: The increased  r egu la r  
commercial imports from t h e  United S t a t e s  have benef i ted  
t h e  U. S. t r a d e  balance and promoted growth and r e -  
s t r a i n e d  i n f l a t i o n  i n  Braz i l .  A s  with t h e  program loan  
f o r  1966 (AID Loan 512-L-055), and f o r  1967 (512-L-0641, 
p a r t  of t h e  funds had been earmarked f o r  t h e  importat ion 
of c a p i t a l  goods through f i n a n c i a l  agents  of  t h e  
Cent ra l  Bank o f  Braz i l .  

The second t ranche  of t h i s  loan  was r e l eased  
before t h e  e n t i r e  u t i l i z a t i o n  of t h e  f i r s t  one, due t o  
t h e  f a c t  t h a t  t h e  funds f o r  c a p i t a l  goods had a l ready 
been e n t i r e l y  committed by t h e  f i n a n c i a l  agents  of t h e  
Cen t r a l  Bank of  B r a z i l  f o r  s p e c i f i c  importat ions.  The 
Government of B r a z i l  requested A I D  t o  r e l e a s e  t h e  
second t ranche  t o  avoid i n t e r r u p t i o n s  i n  t h e  approval 
of  proposals  f o r  importat ions of  c a p i t a l  equipnent . 



Country: BRAZIL 

STATUS OF DEVELOPMENT LOANS 

Borrower: Government of Brazi l  

TABLE V 

Funds: AFP b a n  
- - - -  - -  

Ti t le  and Number of Loan: 

Health Sector Loan - 512-L-074 

Date Authorized: 5/29/68 Date Signed: 1/15/70 
1 Loan Terms Loan  Status as of 12/31/69 

(In Thousands of Dollars and Equivalent) 

. . . . . . . . . . .  Authorized $15,400 

Disbursed . . . . . . . . . . .  - 

. . . . . . . . . .  Repoymen ts - 

Interest Collected . . . . . .  - 

Dwqtion . . . . . . . . . . .  40 YTS. 

Grace Period . . . . . . . .  10 yrs .  

Interest Rate . . . . . . . .  2% GP; 
2$% therea f te r  

Currency of Repayment. . US$ 

Purpose of Loan: The loan w i l l  augment a spec ia l  Sanita- 
t i o n  Loan Fund i n  the  National Housing Bank, which w i l l  
provide: (1)  financing t o  municipali t ies wi l l ing  t o  meet 
a por t ion of the  costs  of water supply and sewerage 
systems from l o c a l  resources and t o  operate t h e i r  systems 
on a self-supporting bas is ,  and (2)  financing t o  s t a t e s  
which a re  wi l l ing t o  match the  federal  resources and t o  
es tab l i sh  S t a t e  Funds f o r  loans t o  municipal i t ies  i n  the  
respective s t a t e s .  

Physical Sta tus :  The loan was signed on January 15, 1970. 
However, the  National Housing Bank i n i t i a t e d  t h e  agreed 
program i n  January 1969 and the  loan w i l l  r e t roac t ive ly  
finance the  costs  t o  t h a t  date,  

Financial  Sta tus :  No disbursements were shown as of 
December 31, 1969. 

Host Country Contribution--Procurement Sources: During 
the  period 1969-1970 the  Government of Braz i l  w i l l  provide 
an obl igat ional  author i ty  t o  the  National Housing Bank  f o r  
new pro jec t s  i n  t h e  amount of $35 mill ion.  Except f o r  the  
$400,000 por t ion of the  loan t o  cover the  d o l l a r  costs of 

U.S. technical  ass is tance and the do l la r  costs  of U.S. 
t ra ining,  the  loan w i l l  be converted i n t o  cruzeiros f o r  
use by the  Fund. The do l la r s  w i l l  be held i n  a specia l  
Let ter  of Credit and sold t o  importers under Regulation 1, 
i n  the  same manner as program loan do l la r s ,  f o r  the  
financing of general imports. 

Comments on Implementation: The negotiat ion of t h i s  loan 
agreement was postponed from December 1968 t o  Apri l  1969 
due t o  the "review" of aid t o  Brazil ,  undertaken i n  
December 1968. Negotiations were resumed ir, May and con- 
cluded i n  September 1969, Signature of the  loan was 
scheduled f o r  November. However, due t o  delays i n  the  
issuance by the  Ministry of Planning of c e r t a i n  documents 
required by both A . I . D .  and the  Government of Brazil ,  the  
loan was not signed unt i l  January 15, 1970, 



Countrv: BRAZIL 

STATUSOFDEVELOPMENTLOANS 

Borrower:Companhia Estadual de ~ n k r g i a  E l e t r i c a  (CEEE) Funds: AFP b a n  - . .. - 
Title and Number of Loan: I 

Passo - Real - - Hydroelectric - . - - 512-L-075 
Dote Authorized: 6 / 26 / 68 Dote Signed: 6/30/69 

Loon Status as of 12/31/69__ 
-. 

Loon Terms 

. . . . . . . . . . .  (In Thousands of Dollars and 25 -gs. 
Two-step 40 yrs. . . . . . . . . . . .  Authorized $27,400 

. . . . . . . .  Groce Period 5 Yrs. 

Disbursed Two-step 10 yrs .  . . . . . . . . . . .  
. . . . . .  Interest Rote 6% 

Two-step 2% GP; 2% a f t e r  
Repayments . . . . . . . . . .  

Currency of Repayment. . US$ 

Interest Collected . . . . . .  I 

Purpose of b a n :  The loan w i l l  finance a hydroelectric 
p lan t  t o  furnish  power t o  one of Braz i l ' s  southern s t a t e s ,  
Rio Grande do Sul. The project  includes the  construction 
of a dam and e a r t h f i l l  dike, permitting water storage of 
2,300 mil l ion cubic meters. The powerhouse w i l l  contain 
provision f o r  i n s t a l l a t i o n  of four units  of 62.5 MW of 
which two u n i t s  w i l l  be ins ta l l ed  as pa r t  o f  t h i s  p ro jec t  
f o r  a t o t a l  of 125 MW. The project  also includes two 
transmission l i n e s  of 220 KV t o  l i n k  t h i s  p lan t  with t h e  
sub-stat ion serving Porto Alegre as well a s  expansion and 
improvement of tra3smission and d i s t r ibu t ion  f a c i l i t i e s  
associated with the  p ro jec t .  Necessary engineering 
services  a re  a l so  included. 

Physical  Status:  The loan was signed June 1969. The dam 
and ea r th - f i l l ed  dike a r e  10% complete. Major equipment 
items have been ordered. Tne project  i s  on schedule and 
due t o  be completed i n  December 1972. In te rna t iona l  
Engineering of San Francisco i s  providing engineering 
services.  

TABLE V 

Two-step Process : To help re l i eve  Brazi l  ' s foreign debt 
service  burden i n  the  next few years,  the  Brazi l ian  
Government may receive loan papnents from the  Borrower 
i n  l o c a l  currency. It w i l l  reimburse A.I.D. i n  d o l l a r s  
within 40 years including a 10-year grace period with 
annual i n t e r e s t  at  2% during t h e  grace period and 2 9 0  
thereaf ter .  

Host Country Contribution--Procurement Sources: The 
A.I.D. loan w i l l  only represent $27.4 mil l ion of the  
p ro jec t  s estimated $113: 5 mil l ion cost .  The remainder 
of the  financing i s  a l l  from Brazil ian sources, including 
the  company's i n t e r n a l  cash generations. 

Loan funds w i l l  only be used t o  procure from U.S. 
sources. 

Comments on Implementation: Conditions precedent were 
met i n  mid-January 1970. 

Financia l  Sta tus :  No disbursements were made as of 
December 31, 1969. (See also "Comments on ~rrrplementation) 



STATUS OF DEVELOPMENT LOANS TABLE V 

Country: BRAZIL Borrower: Government of 

Title and Number of Loan: 

IBGE S t a t i s t i c a l  Development Loan - 512-L-076 

Loan Stotus as of 12/31/69 Loan Terms 

(In Thousonds of Dollars and Equivalent) ~~~~~i~~ . . . . . . . . . . .  40 yrs. 

. . . . . . . . . .  Authorized. $5,800 
Grace Period . . . . . . . .  10 y r s .  

Disbursed . . . . . . . . . . .  - 
. . . . . . . .  Interest Rote 2% GP; 

2$$, t h e r e a f t e r  . . . . . . . . . .  Repayments - 
Currency of Repayment. . US$ 

Interest Collected ...... - 

Purpose of Loan: The Brazi l ian  I n s t i t u t e  of Geography 
and S t a t i s t i c s  ( I B G E ~  a Government foundation operating 
under t h e  general  supervision of t h e  Ministry of Planning, 
w i l l  be the  operating agency. The loan w i l l  f inance t h e  
procurement of a computer, technical  ass is tance  and t r a i n -  
ing t o  a s s i s t  the  IBGE i n  co l l ec t ion  of  s t a t i s t i c s  and 
economic data,  i n  the  establishment of an a g r i c u l t u r a l  
s t a t i s t i c s  program and i n  processing and publishing t h e  
1970 Braz i l  census. 

Physical Sta tus :  Procurement documents f o r  the  computer 
system and re la ted  mater ia ls  a r e  being prepared by the  
IBGE . 
Financia l  Sta tus :  No disbursements were recorded as  of 
December 31, 1969. (see  a l so  "Comments on ~mplementation") 

Host Country Contribution--Procurement Source: Over the  
five-year l i f e  of the  p ro jec t ,  it i s  estimated t h a t  the  

Comments on Implementation: Conditions precedent t o  
i n i t i a l  disbursement under t h i s  loan as  ye t  have not 
been met by the  Borrower. An exemption from the  
Brazil ian law of s imi lars ,  discouraging the  fore ign 
procurement of t echn ica l  services ,  i s  being secured by 
the  IBGE f o r  the  t echn ica l  ass is tance  under t h i s  loan. 

Borrower w i l l  provide the  cruzeiro equivalent of approx- 
imately $220 mil l ion f o r  s t a t i s t i c a l  development. Goods 
and services  financed under the  loan w i l l  have t h e i r  
source and o r ig in  i n  t h e  U.S. 



T A B L E  V 

Ti t le  and Number of Loan: 

STATUSOF DEVELOPMENTLOANS 

Agr icu l tu ra l  Research, EPE - 512-L-077 

Date Authorized: 2/28/68 Date Signed: Unsigned 
I Loan Status as of 12/31/69 

(In Thousands of Dollars and Equivalent) 

. . . . . . . . . . .  Authori r e d  $11,930 

Disbursed 
- . . . . . . . . . . .  

Interest Collected - . . . . . .  

Loan Terms 

. . . . . . . . . . .  Duration 40 yrs .  

Grace Period . . . . . . . .  10 y r s .  

. . . . . . . .  Interest Rate 2% GP; 
2$-% t h e r e a f t e r  

Currency of Repayment . . US$ 

Purpose of Loan: To increase t h e  capacity of Brazi l ian  
Government a g r i c u l t u r a l  research centers through: 

(1)  Financing t h e  services  of profess ional  researchers 
t o  provide t echn ica l  ass is tance  f o r  t h e  b e n e f i t  of t h e  
research centers .  

(2)  Es tabl ish ing t r a i n i n g  programs for Brazi l ian  
research center  personnel. 

(3)  Financing research center  equipment. 

Physica l  S ta tus :  The loan i s  unsigned. 

Host Country Contribution--Procurement Sources: The 
Minis t ry  of Agriculture w i l l  cont r ibute  ~ ~ r $ 2 3 6 '  mi l l ion  
t o  a g r i c u l t u r a l  research during t h e  five-year l i f e  of t h e  
p r o j e c t .  

Funds: AFP 

Comments on Implementation: The loan was amended on 
Apr i l  23, 1969 t o  permit execution of a separate loan 
agreement f o r  each of the  two Brazi l ian  agencies adminis- 
t e r i n g  t h e  p r o j e c t .  This por t ion  of the  p ro jec t  w i l l  be 
implemented by t h e  Ministry of Agriculture.  ( see  Loan 
512-L-079) 

The signing of t h e  Loan had been held up due t o  t h e  
1969 change i n  t h e  Brazi l ian  Presidency and t h e  ensuing 
administrat ive changes i n  t h e  Ministry of Agriculture.  
Since t h e  i n s t a l l a t i o n  of t h e  new leadership,  ser ious  
discussions have begun about t h e  implementation of t h e  
loan and a re  now i n  the  process of being completed. 

Country: BRAZIL Borrower: Government of Braz i l  

Loan funds w i l l  only be used t o  finance U.S. goods 
and services .  Local cos ts  w i l l  be firlanced through 
PL 480 funds . 



STATUS OF DEVELOPMENT LOANS T A B L E  V 

Country: BRAZIL Borrower: Government of Braz i l  
P 

T i t l e  and Number of Loan: 

Education Sector Loan - 512-L-078 
Date Authorized: 6/29/68 Date Signed: 11/13/69 

L o a n  Slotus  as of 12/31/69 

(In Thousands of Dollars and Equivalent) 

L o a n  Terms 

Duration . . . . . . . . . . h0 yrS. 

Authorized . . . . . . . . . . . $32,000 

Disbursed . . . . . . . . . . . - 

Repayments . . . . . . . . . . I 

Purpose of Loan: ( a )  Effec t  q u a l i t y  changes i n  secondary 
l e v e l  education i n  curriculum, teacher  c a p a b i l i t i e s ,  
education administrat ion,  physica l  f a c i l i t i e s  and equip- 
ment p r i n c i p a l l y  i n  four S t a t e s  ( ~ a h i a ,  Minas Gerais, Rio 
Grande do Sul  and Esp i r i to    an to), but  a l so  on a  nat ional  
l e v e l  as  well ;  (b)  To increase  t h e  amount i n  r e a l  terms 
and t o  r egu la r i ze  t r a n s f e r s  of Federal  f i n a n c i a l  resources 
t o  the  S t a t e s  f o r  education t o  expand educational  oppor- 
t u n i t i e s  and t o  allow f o r  more r a t i o n a l  planning and 
administrat ion;  ( c )  To increase  S t a t e  expenditures f o r  t h e  
education sec to r  and secondary education i n  p a r t i c u l a r .  

Grace Period . . . . . . . . 10  yrs .  

Interest Rate . . . . . . . . 2% GP; 
2% t h e r e a f t e r  

lnterest Collected . . . . . . 
C 

Physical  S ta tus :  The loan was signed on November 13, 
1969 

Currency of Repayment. . US$ 

Financia l  S ta tus :  No disbursements were made as  of 
December 31, 1969. 

Host Country Contribution--Procurement Sources: The 
Federal  Government w i l l  cont r ibute  $20 mi l l ion  and the  

Funds: A F ~  Loan 

A l l  goods and services  t o  be of U.S. o r ig in .  U.S. 
do l l a r s  used t o  f inance cruzei ro  expenditures a re  t o  be 
s e t  aside and s o l f  t o  importers i n  t h e  same manner as  
do l l a r s  so ld  under U.S . program loans.  

Comments on Implementation: The borrower i s  cu r ren t ly  
undertaking t h e  s a t i s f a c t i o n  of conditions precedent t o  
loan disbursement. The sub-agreement f o r  passing the  
resources of t h e  program t o  t h e  p a r t i c i p a t i n g  S ta te s  has 
been negotiated with t h e  S t a t e  of Rio Grande do Sul. 
Negotiations of t h i s  sub-agreement with the  o ther  th ree  
pa r t i c ipa t ing  s t a t e s  began i n  January 1970. 

S t a t e  Governments $12 mi l l ion  t o  t h e  program, thus match- 
ing  t h e  amount of t h e  A . I . D .  loan.  



STATUSOF DEVELOPMENTLOANS TABLE V 

- 
Ti t le  and Number of Loan: 

Agr icu l tu ra l  Research ( C N P ~  ) - 512-L-079 
-- - - -- -- -- - - 

7Date Sianed: Unsigned 
L o a n  Status a s  of 12/31/69 L o a n  T e r m s  

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .  $1,470 

Disbursed - . . . . . . . . . . .  

Repayments . . . . . . . . . .  - 
Interest Collected - . . . . . .  

. . . . . . . . . . .  Duration 40 y r s  . 
Grace Period 10  y r s .  . . . . . . . .  

Interest Rate . . . . . . . .  2% GP; 
2% t h e r e a f t e r  

Currency of Repayment. . US$ 

Purpose of  Loan: The p ro jec t  i s  designed t o  improve 
a g r i c u l t u r a l  research  i n  Braz i l  through pos t -univers i ty  
t r a i n i n g  at t h e  graduate l e v e l  i n  ag r i cu l tu ra l  science.  
This w i l l  be accomplished by: 

(1 )  Bringing U.S. professors  t o  Brazi l  t o  teach i n  
spec ia l i zed  areas  of a g r i c u l t u r a l  science. 

(2 )  Training Brazi l ian  un ive r s i ty  graduates i n  t h e  U.S. 
(3)  Providing scholarships and research support f o r  

t r a i n i n g  Braz i l i an  un ive r s i ty  graduates i n  Brazi l .  

Phys ica l  S ta tus :  The loan i s  unsigned, 

Host Country Role--Procurement Sources: Local cos t s  w i l l  
be financed through PL 480. 

Comments on Implementation: The loan  was authorized 
A p r i l  23, 1969 as a r e s u l t  of  amending loan  512-L-077 t o  
permit  execution of a separa te  loan  agreement f o r  each of 
t h e  two Braz i l i an  agencies administering t h e  p r o j e c t .  
This p o r t i o n  of the  p ro jec t  w i l l  be implemented by t h e  
National  Research Council. 

Braz i l  Funds: M P  

The loan signing da te  i s  under A.I.D. considerat ion.  
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Colombia 

BASIC DATA 

........... . Populution (millions mid- 1969) 
Annual Growth Rate (p ercent) ............ 

Area (1000 square miles) .................. 
Population Density Per Square Mile ....... 

Agricultural Land a s  % of Total Area ....... 
Percent of Labor Foxre in Agriculture ..... 

Previous Page Blank ' 

Per Capita GNP (dollars) .................... 30l* 

..................... Life Expectancy {years) 60 
......................... People Per Doctor 2. 340 

Literacy Rate (percent) ..................... 
Students a s  % of 5-19 Age Group 

73 ............. 
(Primary and Secondam) 

38 

* . 1969 i n  1968 prices . 



COLOMBIA 
- - -- 

PROGRAM SUMMARY 
(In millions of dollors) 

*Includes grants of $116,000 in FY 1968, $70,000 in FY 1969- 
$242,000 in  FY 1970, and $200,000 in FY 1971 for population 
programs unde r  T i t l e  X of the Foreign Assistance Act. 

U.S. AID OBJECTIVES 

A. I D, assis tance t o  Colombia i s  designed-.to support tk govern- 
ment ' s  e f fec t ive  development policjes .- Under Presi'derit' Carlos Ll eras 
Restrepo ' s  dynamic leadership since August 1966, these pol i c i e s  
have concentrated on the fol lowing objectives: ( a )  fundamental 
reforms in agricul ture.  education and publ i c  admini s t ra t ion;  (b) 
accelerating economio. growth, dis tr ibut ing i t s  benefits more 
equitably, and increasing employment in rural and urban areas; 
( c )  expanding and diversifying exports ; (d)  i ncreasi ng publ i c 
revenues and investment in needed human and physical i n f r a ~  
structure;  and ( e )  s tab i l iz ing  prf ces. 

W i t h  President Lleras'  four-year term expiring on August 7, 1970, 
the United States  hopes to  achieve a similarly constructive working 
partnership with the successor government. The FY 1971 program 
r e s t s  upon tRB1 ahsumption tha t  the United States  will continue t o  
support sound economic and social development i n i t i a t i ves  and build 
on Colombian gains thus f a r  made. 

PROBLEMS AND PROGRESS 

The Lleras program has enabled Colombia to  progress s teadily from 
a period of emergency s tab i l iza t ion  measures, prompted by a finan- 
c ia l  c r i s i s  in l a t e  1966, t o  long-term comprehensive e f fo r t s  toward 
structural  and ins t i tu t ional  reforms. A. I .  D. program and sector  
1 oans have reinforced Colombia's sel f-help efforts  in  making t h i s  
t rans i t ion .  A1 so important was the e l  imi nation of violence. 
through the vir tual  elimination of bandit/guerrilla a c t i v i t i e s  and 
a major calming of poli t ical  tension which had, for  some years, 
badly divided the country. President Lleras, for example, in mid- 
December 1968 ended the "State of Siege" which had been in e f f ec t  
during most of the past two decades because of bandi t/guerri 1 l a  
a c t i v i t i e s  and recurring economic and pol i t i ca l  cr ises.  

Also t n  December 1968, the Colombian Congress approved economic 
and soctal reforms of major importance t o  the development program. 
Earl ier  "temporary decrees" reforming tax laws, promulgating a 
substantive labor code, and providing f o r  governmental financial 
support of education and welfare programs became law. Of part ic-  
ulaa in te res t  was the enactment of "responsible parenthood" legis-  
la t ion .  While aimed primarily a t  improving chi 1 d welfare, enforce- 
ment of the law i s  expected t o  diminish the country's population 
growth rate, which exceeds 3%. 

Using special powers granted by Congress t o  stream1 ine and modern- 
ize government administrative machinery, President Lleras under- 
took an extensive reorganization of major ministr ies  and independent 
agencies, i ncl udi ng reorganization of the key agricul ture  sector  
ministries and agencies. Far-reaching restructuring of governmental 
machinery in t h i s  sector now permits the formulation and implementa- 
tion of national ly coordinated agricul tural pol i c i e s  and programs. 
Formerly wide fragmentation and dupl ication of responsi bi 1 i t i e s  
had prevented effect ive agricultural pol i c i e s .  

In education, Ministry reorganization has resulted in upgrading 
pol icy and manpower pl anni ng functions, and provided f o r  more 
effect ive coordination with local education authori t ies .  Since the 
reorganization in 1968, the Ministry has appointed 5,000 primary 
teachers, bui 1 t 5,000 primary classrooms, and completed hundreds 
of schools whose construction was begun in previous years. 

The problems of rapid urbanization are receiving increased 
Government at tent ion.  Urban legislat ion now before the Congress 
provides fo r  the decentralization of planning and the channeling 
of resources t o  selected small e r  population centers (30,000 t o  
100,000 people) in order t o  encourage more balanced growth. The 
legislat ion a1 so includes provisions t o  f a c i l i t a t e  land acquisi- 
tion for  urban development purposes. 

Economic gains during 1969 ref 1 ected the conti nuation of sound 
f iscal  and monetary pol i c ies  and increased export development. 
Gains in 1969 over I968 include i n  real terms: minor exports 
(those other than coffee and petroleum) up 33%, tax revenues up 
13%, GNP up an estimated 6.6%, or  over 3.0% per capita (contrasted 
with the average 1.3% ra t e  of annual per capita growth during 
1961 -1 967), to ta l  investment up 9.0%. While these achievements 
are impressive, Colombia must sustain them a t  l ea s t  a t  the same 
levels i f  i t  i s  t o  meet i t s  pressing need fo r  increasing public 
investment in agricul ture,  education, and urban development, and 
provide expanded employment opportunities. A reduction in these 
trends, o r  in proposed A.1 . D .  inputs, would require a dangerous 
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scal  i n g  down o f  these god1 s and reduce the  momentum achieved i n  
recen t  years. 

Agr i  c u l  t u r e  

A g r i c u l t u r e  accounts f o r  75% o f  f o r e i g n  exchange earnings, 30% of 
gross na t iona l  product,  and 50% o f  t o t a l  employment. H a l f  o f  t he  
Colombian people 1 i v e  i n  r u r a l  areas, and ha1 f o f  these, i n  extreme 
pover ty .  For these people housing, educat ion and heal t h  f a c i  1 i t i e s  
are  a t  best  rudimentary and, f o r  many, nonex is tent .  The i r  food 
supply i s  inadequate and m a l n u t r i t i o n  common. 

Colombia and i n t e r n a t i o n a l  donors g i v e  h igh  p r i o r i t y  t o  improving 
oppor tun i t y  and 1 i v i n g  cond i t i ons  f o r  the  r u r a l  poor and increas ing 
a g r i c u l t u r a l  product ion f o r  expor t  and domestic consumption. 

A g r i c u l t u r e  investment i n  1969 was up 7% i n  r e a l  terms over 1968. 
The 1970 a g r i c u l t u r e  investment budget i s  expected t o  increase 
15% over 1969. Land d i s t r i b u t i o n  has been accelerated, access t o  
supervised c r e d i t  has broadened, and 1 ivestock bank lend ing has 
expanded t o  increase herds and meat expor ts .  These a c t i v i t i e s  
have rece ived A.I.D. loans t o t a l i n g  $40.6 m i l l i o n  s ince 1962, as 
we1 1 as 1 arge counterpar t  a1 1 ocat ions and techn i  ca l  ass i  stance. 

Since i t s  i ncep t ion  i n  1961, INCORA, the  Colombian agrar ian re form 
agency, has granted approximately 100,000 t i f i l e s  t o  campesinos. 
I n  1969, 20,500 t i t l e s  were granted, and 36,000 add i t i ona l  campes- 
i n o  fami l i es  were determined t o  be qual i f i e d  f o r  t i t l e s .  Many o f  
the  l a t t e r  w i l l  rece ive t i t l e  i n  1970. 

Non-coffee a g r i  cu l  t u r a l  expor ts  more than doubled between 1961 and 
1968. Coffee accounted f o r  about 90% o f  a g r i c u l t u r a l  exports i n  
the  e a r l y  p a r t  o f  the pe r iod  and now accounts f o r  about 80%. Pre- 
l i m i n a r y  est imates f o r  1969 i n d i c a t e  t h a t  non-coffee a g r i c u l t u r a l  
expor ts  w i l l  reach approximately $1 15.0 mi 11 ion,  t o  cont inue the 
recen t  upward t rend.  

Reorganizat ion o f  a g r i c u l t u r e  pub1 i c  sec to r  agencies, begun l a t e  
i n  1968, was l a r g e l y  implemented i n  1969, and i s  expected t o  be 
completed and func t ion ing  we l l  by mid-1970. S t a f f i n g  requirements 
have been met. 

Education 

Colombia's 5-year na t iona l  educat ion plan, formulated on the bas 
of AID/IBRD/UNESCO-sponsored stud ies ,  provides the  bas is  f o r  the  
o v e r a l l  re form and expansion o f  the  coun t ry ' s  educat ional  system 

Major cons t ra in ts  on re form a r e  l i m i t e d  f i n a n c i a l  resources and 
the  shortage o f  qual i f  i e d  personnel f o r  teaching , admi n i  s t r a t i  on 
and planning. Dropout r a t e s  a re  high--75% through the  f i f t h  grade 
and 85% through the  e leventh  ( l a s t )  grade. More than one-fourth 
of t he  populat ion 10 years o f  age o r  o l d e r  was 1 i s t e d  as ill i t e r a t e  
i n  the 1964 census. As a r e s u l t  o f  recent  s tud ies  of pr imary and 
secondary education, the  Government plans t o  increase f i n a n c i a l  
support  and improve admin is t ra t i on  o f  pr imary and secondary educa- 
t i o n  a t  the 1 ocal government 1 eve1 . 
A decree issued i n  December 1969 e s t a b l i s h i n g  the  lega l  bas is  f o r  
a sweeping re form o f  secondary educat ion was an outgrowth o f  A.1.D.- 
ass is ted studies.  

Comprehensive h igh  schools w i t h  modern c u r r i c u l a  a re  now being 
b u i l t  throughout the  country.  The f i r s t  t e n  a re  t o  open between 
A p r i l  and September 1970. These w i l l  p rov ide classrooms f o r  80,000 
students.  An IBRD cons t ruc t i on  loan o f  $7.6 m i l  1 i o n  i n  J u l y  1968 
i s  he1 ping f inance the  f i r s t  o f  10 of 19 schools planned, and a 
second IBRD loan  of $6.5 m i l l i o n  i s  under discussion. A.I.D., 
UNESCO and the  Peace Corps have provided techn ica l  assistance t o  
support the program s ince 1967. A.I .D. 's c u r r e n t  techn ica l  a s s i s t -  
ance emphasizes c u r r i c u l  um reform, secondary teacher - t ra i  n i  ng , and 
school admin is t ra t ion.  I n  these e f f o r t s ,  t h ree  U.S. u n i v e r s i t y  
c o n t r a c t  groups are working w i t h  the M i n i s t r y  o f  Education, the  
I n s t i t u t e  of Higher Education, and the  Colleges o f  Education o f  
the U n i v e r s i t i e s  of Ant ioqu ia  and Val le .  A.I.D. has a l so  f inanced 
t r a i n i n g  f o r  secondary school admin is t ra to rs  a t  t he  U n i v e r s i t i e s  
o f  New Mexico and F l o r i d a .  

The Government has created Regional Education Funds t o  decen t ra l i ze  
the cont ro l  o f  education, e l  iminate  dupl i c a t i o n  i n  bu i  1 d ing con- 
s t r u c t i o n ,  and improve admin is t ra t i on  and f i nanc ing  o f  departmental 
and municipal education. The Colombian Pedagogical I n s t i t u t e  
(INCOLPE) was created t o  c a r r y  o u t  bas ic  research i n  pr imary 
education and t o  supervise the  w r i t i n g ,  p u b l i c a t i o n ,  d i s t r i b u t i o n  
and eval uat ion o f  pr imary textbooks and o the r  i n s t r u c t i o n a l  ma t e r i  - 
a l s .  The Colombian I n s t i t u t e  f o r  Higher Education (ICFES) was 
estab l  i shed t o  coordi  nate 1 onge-range na t iona l  pol i cy f o r  the 
development o f  h igher  education. A. I .D. bas ass is ted  the  Education 
M i n i s t r y  Planning Of f i ce  through shor t - term s p e c i a l i s t s  i n  such 
areas as planning, cur r icu lum,  textbooks, teacher t r a i n i n g  and 
s t a t i s t i c s .  A. I .D. t echn ica l  assistance a1 so supports Colombia's 
e f f o r t s  t o  b u i l d  l a r g e r  urban and r u r a l  conso l idated pr imary  
schools, w i t h  improved c u r r i c u l  um and teaching methods, by long- 
term~academic t r a i n i n g  f o r  key Colombian o f f i c i a l s ,  w i t h  programs 
f o r  the  adoption o f  modern educat ional  technology t o  Colombian 
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needs, and with assistance in financial planning to meet educational 
objectives. 

Urban Devel o~ment  

Colombia i s  faced with a growing urban sector  population, with 19 
c i t i e s  already having populations of 100,000 people o r  more. By 
1969 the country was more than 50% urban. 

Rapid ci  t y  growth has chased distort ions in the economy. As poor 
rural inhabitants move to the c i ty ,  income distr ibut ion becomes 
more uneven and wage ra tes  are depressed while added consumer 
demand pushes general price levels upward. Unemployment levels  
are as  high a s  20-25% in some major urban areas and will threaten 
socio-economi c progress and pol i t i ca l  s tabi  1 i t y  unless s teps a re  
taken to  in tegra te  new urban migrants more effect ively.  

Soci a1 probl ems are  equal ly great.  Housi ng i s grossly i nadequate , 
The National Housing Ins t i t u t e  estimates tha t  a 300% annual 
increase in housing funds i s  needed to  match population growth 
a1 one. More schools , heal t h  and municipal servi ces, social we1 fare  
programs, and job training centers are needed to  meet increased 
demand. 

While providing increased resources fo r  urban needs, a1 1 levels  of 
government a r e  limited by lack of suf f ic ien t  funds, poor coordina- 
tion among responsible governmental agencies, and deficiencies in 
urban planning and c i ty  government administration. 

Economic Stabi l iza t ion  

Assistance Needs and Goals - Colombia must mobilize greater  public 
and private resources to  expand investment and production and to  
provide empl oymnt and education opportunities.. While gal ns from 
a r i s e  in coffee prices may temporarily rel ieve any balance of 
payments r e s t r a i n t  on economic growth, the long-term solution t o  
Colombia's foreign exchange needs l i e s  in continued steady in- 
creases in minor exports t o  provide needed foreign exchange. 
Insuff icient  savings and investment rates  a1 so inhi bi t sustained 
high level growth. A.I.D. lending will help support Colombia's 
e f fo r t  t o  overcome these res t ra in ts ,  while maintaining price 
s t ab i l i t y .  

Performance and Self-Help - Colombia has kept inflat ion down with 
sound f i sca l  and monetary policies. In 1968 and 1969 cost of l iving 
increases were held to 6.5% and 8.5%, respectively, compared to  an 
average yearly increase of 16.5% between 1962-66. 

Minor exports rose 31% in I968 and 33% in 1969. Government 
incentives to  exporters i ncl ude a tax c red i t  , customs duty rebates, 
a f l ex ib l e  exchange r a t e  pol icy and an Export Development Fund t o  
provide c red i t  and marketing assis tance.  

The Colombian Government increased import 1 icenses from $521 mil 1 ion 
in 1968 to  $638 mil 1 ion in 1969. Steady increases in essential  
imports a re  necessary to  
together with Colombia ' s 
has contributed to  these 

Total investment rose by 
percentage of G N P ,  to ta l  
1967 to  22.1% in 1969. 

FY 1971 PROGRAM 

continued economic growth. A.I.D. lending, 
impressive performance on minor exports, 
higher import levels .  

22% in 1968 and 9.0% in 1969. As a 
investment rose from 18.7% of GNP in 

An A.I.D. program of $78.0 million i s  planned to  support Colombian 
e f fo r t s  . in agricul ture,  education, urban development, and economic 
s tab i l iza t ion .  The loan program consists  of a $15 million agri-  
cul ture sector loan, a $15.0 million education sector  loan, a 
$1 0.0 mi 11 ion urban sector  loan, and a $35 mil 1 ion program loan. 
A1 so planned are  a Technical Assistance program of $2.8 mill ion, 
and $200,000 in grants from loan funds f o r  population programs 
under T i t l e  X .  

A.I.D. will continue t o  coordinate U.S. assistance with the World 
Bank-led Consultative Group which mobilized development loans 
total ing $220.1 million during FY 1969, in addition to  A.I.D. loan 
assistance. 

Agricultural sector  loans of $15 mill ion in FY 1970 and $15 mil 1 ion 
in FY 1971 are  planned, w i t h  up to  $1.4 million of each loan ear- 
marked each year t o  fund technical assistance. These loans will 
encourage further  improvement in agri cul tural  planning and pol icy 
formulation by the Agriculture Ministry, continued production 
credi t  f o r  small farmers, more land reform, and expanded agricul- 
tural  exports other than coffee. A two-year $16.4 million P .L .  480, 
T i t l e  I sa les  agreement fo r  wheat and tobacco i s  t o  be signed in 
FY 1 970. 

Technical Assistance grants to ta l  ing $590,000 will fund USDA 
advisors f o r  the Agri cul tural Ministry Planning Office and contract 
advisors t o  he1 D develop a center fo r  t raining agrarian reform 
agencies' personnel in management of i r r iga t ion  d i s t r i  c ts .  
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Counterpart generations from the FY 1969 education sector  loan of 
$10.0 mill ion and the anticipated FY 1970 and 1971 loans of $15.0 
mill ion and $15.0 million respectively each are  t o  be used t o  
strengthen Colombian capabi 1 i t i e s  fo r  education pol icymaking and 
management, as we1 1 as t o  provide financial resources fo r  invest- 
ment.  In FY 1971, the sector  loan and technical assistance will 
support pol i c i e s  leading toward eventual universal primary 
education; expansion of the current secondary reform program t o  
a1 1 publ i c  schools, rat ional izat ion of higher education planning, 
finance, and textbook systems, and improved adul t education. 

In FY 1971 A.I'.D. plans an urban sector  loan of $10.0 million to  
a s s i s t  government e f fo r t s  t o  adopt and implement e f fec t ive  urban 
policies and programs, t o  provide foreign exchange costs of 
.essential  imports t o  a t t c a c t  industry to  p r io r i t y  urban areas,  and 
to  provide additional local currency f o r  financing urban develop- 
ment projects  and programs i n  these key areas. Technical Assist- 
ance funds to ta l  i ng $290,000 w i  1 1 support continued advi ce and 
training related to  housing and slum improvement, and to establ ish-  
ment of a regional and urban center i n  a selected c i t y  capable of 
planning development p r io r i t i e s  and programs. The housing invest- 
men t  guarantee program will continue t o  encourage private housing 
construction beyond the current level of $33 million. 

A.I.D. is providing a $40.0 million program loan in  1970 and 
proposes a $35.0, m i  11 ion program 1 oan in  1971 . Counterpart 
generated from comnodi t y  sales  under program 1 oans w i  11 finance 
high pr ior i ty  projects and programs i n  the publ i c  sector  invest- 
ment budget while t ha t  generated by dol la r  sa les  under the three 
sector loans i s  t o  be allocated t o  jo in t ly  agreed sectoral 
projects and programs. Technical Assistance to ta l  ins  $1 00.000 
to  support tax administration a c t i v i t i e s  will continie.  
FY 1971 . 
OTHER SECTORS 

A1 though agricul ture ,  education ,urban devel opment and economic 
s tab i l iza t ion  are  the top prior1 t i e s  fo r  FY 1971 and will 
receive the majority of AID assis tance,  other  areas a re  important 
and will receive considerable at tent ion.  

Technical Assistance projects f o r  FY 1971 include 1 abor develop- 
men t  ($200,000), pub1 i c  safety ($240,000), legal reform ($90,000), 
demographic research ($200,000) and a Special Development Act1 - 
vi t i e s  Fund ($50,000) f o r  local self-help ac t iv i t i e s .  



SUMMARYOFPROGRAMBYFUNCTION 
(Dollor Amounts in  Thousands) TABLE ll Country: COLXmBIA 

Category 

. . . .  Development Loan -. Program. - 
Programs Other than Devel. Loon 

Project Assistance 

. . . . . . .  U.S. Technicians. 

Participants . . . . . . . . . . .  
. . . . . . . . . .  Commodities 

. . . . . . . . . . .  Other Costs 

. . .  Total Proiect Assistance. 

Method of Financing 

Project Assistance 

Direct A.I.D. . . . . . . . . . .  
. . . . . . . . . .  Other Agency 

Contract . . . . . . . . . . . . .  

Program Assistance . . . . . . .  

Tota l  Other than Devel. Loan . - .. 

Total Assistance . . . . . . . . . . .  lW,&O I xxx 

Actual 
. 

Totol Tech. I Coo.. 
Conttng. 

Fund 
- 

X X X  

- 
0 

0 

- ---- 

- 
" ---- - ---- 

- - 

- 
X X X  

Estimate F Y  1970 

75,337 1 X X X  I X X X  x x x  77,995 xxx  X X X  

a/ Includes $70,000 in  FY 1969, $242,000 in  FY 1970, and $200,000 in  FY 1971 In grants for population program under - 
Title  X of the Foreign Assistance Act. 

NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS 

T Y P E  OF T E C H N I C I A N  
I On Duty At Close of Year I 

Actual Estimate Proposed 
F Y  1969 F Y  1970 F Y  1971 I I 

. . . . . . . . . . . . . .  A.I.D. employed 

Participating agency . . . . . . . . . .  
. . . . . . . . .  Contractor technicians 

t o t a l  . . . . . . . . . . . . . . . . . .  

Contract . . . . . . . . . . . . . . . .  

I Total  . . . . . . . . . . . . . . . .  

T Y P E  OF P A R T I C I P A N T  

Non-contract . . . . . . . . . . . . . .  30 
l4 
lil. 

85 -- 

Programmed During Year 

Actual 
F Y  1969 

29 
17 
32 

78 

32 
Ilr 
3 1 

77 

Estimate 
F Y  1970 

220 

Proposed 
F Y  1971 

U 7  
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Pro jec t  B r g e t  and Course of Action: To provide Agrarian 
Reforn Agency (INcoRA) personnel specialized t r a i n i n g  i n  
( I )  t h e  1mna.gement 2nd operation of Colnmbia. ' s 22 
i r r iga . t io ; l  disti-ic-Ln, and ( 2 )  coordina.tion of i r rLga t ion  
d i s t r i c t  a c t i v i t i e s  with o the r  a g r i c u l t u r a l  s e c t o r  agency 
programs. Beginning i n  F!i 1971, U.S. graduate t r a i n i n g  
of Colombian Agricu. i tural  I n s t i t u t e  (ICA) oI"ficialr,  now 
financed thrcugk t h i s  pro.ject w i l l  be incorporated into a 
contract with the University of Nebraska which has been 
Loan funded since January 1969. 

A.I .D.  is financing irrigation specialists from Utah 
S t a t e  Univers i ty  u d e r  cont rac t  t o  IXCORA. 

Technical a s s i s t a n c e  and t r a i n i n g  provide6 through 
t h i s  p ro fec t  support  Colombian Gwernment programs ass i s -  
ted by A.I.D. agricultural sector loan counterpart funds. 
Progress t o  Ba.te: One i r r i g a t i o n  d i s t r i c t ,  Kagda.lens No. 
1, ~ I Z C  been ectcbl is i ied a s  a t r a i n i n g  cen te r  end model 
d e ~ ? m r ; t r e t i c n  d i s t r i c t  -~hrowj?. which D~COWL mna.gcrs a n i  
t echn ic i ans  rece ive  both t h e o r i c a l  and p r a c t i c a l  IrzLa1;;::,. 
During 1969 Utah S t a t e  adv i se r s  helped DICORA personnel  
e s t a b l i s h  t h e  t r a i n i n g  cen te r  and program, and a s s i s t e d  
Ih'CORA i n s t r u c t o r ?  assigned t o  the  cen-~er  i n  con@et iw 
6 courses f o r  100 i r r i g a t i o n  d i s t r i c t  rmnagers and s t a f f .  
I n  add i t i on ,  40,000 a c r e s  of t h e  model d i s t r i c t  were 
i r r i g a t e d ,  mk ing  it poss ib l e  t o  expand t h e  t r a i r i j . ~  
program t o  inc lude  pra .c t ica1  democstra-tion of i r r i g a t i o n  
opera t ions  and systems. Twenty I C A  s t a f f  members 1:e~an 
a g r i c u l t u r a l  s t u d i e s  a , t  U.S. u n i v e r s i t i e s ,  wi th  7 more 

P R O J E C T  T I T L E  

Agricultura 1 Education 

planned f o r  1970. 
FY 1971 Program: A.I.D. w i l l  continue t o  finance Utah State 
cont rac t  a d v k e r s  t o  DJCORA. Emphasis i s  t o  be given t o  
completing t h e  xodel  d is t r ic - i ;  and a .cce lera t ing  t h e  
t r a i n i n g  program. A performance evalua t ion  system f o r  
i r r i g a t i o n  d i s t r i c t  personnei  i s  t o  be e s t ab l i shed .  
Information obtained through t h e  evalua t ions  i s  t o  serve  
as a guide i n  deterraining t h e  kind of t r a i n i n g  and 
ass is tance  most needed by managers of t h e  22 d i s t r i c t s .  

Beginning i n  e a r l y  IT 1971, 25 courses a r e  t o  be 
provided a-c t h e  cen te r  f o r  a l l  l e v e l s  of I N C O X  manage- 
ment end s t ~ f f  personnel .  I n  addi t ion ,  Utah S t a t e  
advisers  a r e  t o  a s s i s t  INCCRA i n  coordinat ing a c t i v i t i e s  
of the i r r i g a t i o n  d i s i r l c t s  with o the r  s ec - to ra l  agencies,  
such a s  I C A ,  i n  t h e  dwclo2aent  of crop research wi th in  
t h e  Gist i - icts  . 
Technicians : 5 long- tern  cont rac t  advisers  t o  ass- is t  
IKCORil i n  farr:i i r r i g z t i o n  design; rec1ama:lion d i s t r i c t  
manage;lient; i r r i g a t i o n  econo,i~ics; s o i l s ,  crops, and water 
agromtnies; a.nd f a m  !m.chinery. 4 short-terra a.dvisers i n  
ce:ials a.nd s t r u c t u r e s ,  tr-aiiiing p-ograns, r u r a l  sociology, 
and t rs inirii: pr0gra.m evalua t ion .  
Pz r t i c ipan t s :  5 f o r  spec in l ized  t r a i n i n g  I n  r u r a l  c r e d i t  
:n2 r.1,-:rite-ring po l i cy  f o r  a.utcjnomous i r r i g z t i o n  d i s t r i c t  
d~ve lopnen t  . 

PROJEC T NUM,ER 5 1 4 - l l - 1 1 0 - ~ 0  p. 113, FY 1970 LA P.D.B. FY: 196'5 FY: 1972 . 
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A C T I V I T Y  F U N D S  

Natiaaal Agricultural Planning 1 Agriculture awl Natural Rasowces 
- - - - - - . - - -- TA - 

PUlOR ' 3 E F E R E N C E  I N I T I A L  O B L I G A T I O N  S C H E D U L E D  F I N A L  O B L I G A T I O N  

---- - Lpe U*, F'P 1970 IA P.D.B. FY: 1961 FY: 1972 
Project Target and Course of Action: To G3st (1)the Plains of Colombia. Also caapleted during 1969 were 
X i n i s t r g  of Agz'Aculture in developinn ihe planning ca- 
pacity f o r k l a t e  agricultural sector po-~cy, &d (2)  
key sect* agencies i n  planning programs i n  land refarm, 
agro-industrial credit, natural  resource developaent and 
regulation, &proved storage and marketing techniques, 
and increased use of agriculturdl inputs such a s  f e r t i l -  
izer  and seeds, 

A . 1  .D. continues t o  provide a 4-man UsDA PASA team t o  
a s s i s t  in training pLanning special is ts  and in prepara- 
t ion  of sector studies, Also provided are short-tenn and 
resident PASA advisors t o  sector agencies such a s  the 
Agricultttre Bank in production and marketing of f e r t i l -  
izers; t he  Natural Resources Agency in forest and f i s h  
culture development; the Agricultural Marketing Insti- 
tu t e  i n  grain storage and marketing techniques; and the 
National S ta t i s t i ca l  Agency i n  preparing improved agri- 
cul tura l  s ta t i s t ics .  

An agrarian r e fam s p e c W t  is also pravided to  
a s s i s t  i n  developing agrarian refom act iv i t ies  and in 
monitoring USAID assistance program with the Agrarian 
Refom Agemy. 
Progress t o  Date: The l4histz-y has established a 
planning office and systen of policy coordination with 
sector agencies through a national agricultural policy 
council, Several key studies bave been completQd leading 
t o  (1) effective reorganization of sector agencies, ( 2 )  
new livestock and agricul turdl  tnhspor t  regulatory 

studies by region of agricultural crop costs which provide 
the basis for  price support and credit  readjustments and 
sectoral bvestment proposals for  1970-1972. In addition, 
key sector agencies have undertaken new developnental 
projects in coordination with the U s t r y  such a s  identif i -  
cation of agricul tural  s t a t i s t i c a l  requirements. A total 
of 307 part idpanta hiare received U.S. training since the 
beginning of the project. 

Improved planning and basic studies produced tbrmgh 
this project are essential conditions of the A I D  agri- 
cul tural  sector loan. In addition, technical assistance 
and training provided through this project support WC 
programs assisted by counterpart f h d s  generated by the 
sector loan. 
PY 1971 Program: Resident and short-term advisory ass is t -  
ance t o  the Ministry and other sector agencies w i l l  
continue . 
U.S. Technicians : b lmg-term USDA planning advisors; 1 
USDA agrarian reform specialist;  1 resident IAGS natural  
resource advisor; 1 cantract mrketing specialist;  2 
direct-hire rural  devalopnent advisomt and k short-tern 
technicians in f e r t i l i z e r  technology, agricul taral  statis- 
t ics .  and forest/wood products developnent. 
participants : U.S, &duate t r a in ing  for  4 Hnistry 
planning of f ic ia ls  and specialized short-term training 
programs for  16 sector agency personnel. 

plans for developent of the Eastern 
COSTS (In-Thou% - - -  

Cost Components  

U.S. T e c h n ~ c t a n s  

P a r t ~ c ~ p c n f s  . . . FP 1970-F'Y 1971) 
chigan State University 

C o m m o d r t ~ e s  . . . 
- -- 

FY 1970-FP 1971) 
I- SA/Tennessee Valles 

Proposed F Y  7 1  390 -10 14,693 Total Obligations 

'; 1 



Project  Target and Course of Action: To a s s i s t  t h e  
Ministry of Education i n  iniplementing the secondary 
education reform through the  development of comprehensive 
education centers  which provide both academic and voca- 
t i o n a l  t r a in ing .  The long-range objeczive i s  t o  produce a 
manpower supply with the  necessary education and t r a in ing  
t o  meet economic and s o c i a l  development requirements. 

Technical a s s i s t ance  and t.raining provided through 
t h i s  project  support Colombian Gwernment programs assis- 
ted by A.I.D.  education sector loan counterpart funds. 

A.I.D.  support i s  designed t o  strengthen t h e  i n t e r n a l  
organization and planning c a p a b i l i t i e s  of the  Ministry i n  
educational  research, curriculum development, school 
p lan t  planning and guidance. Technical a s s i s t ance  is  
a l s o  provided t o  two un ive rs i t i e s  i n  ir~proving teacher  
education, t r a in ing  school administrators,  and developing 
education research. 
Progress t o  Date: The GOC plan f o r  secondary education 
reform has resul ted  i n  the  development of 19 comprehen- 
s ive  education centers  throughout the  country. Assisted 
by an TBRD loan of $7.6 milli-on i n  July 1968, t h e  GOC 
i s  constructing 10 schools scheduled t o  open i n  1970. A 
second IBD loan of $6.5 mi l l ion w i l l  help f inance the  
remaining 9 schools which are t o  open i n  1971. A.1.D. 
provides through univers i ty  contracts  the technical  
a s s i s t ance  and t r a i n i n g  needed t o  support the  program. 

Contracts with the  University of California and the  
Universi ty of Oklahoma have helped t h e  University of 

Country: 
COLOrnIA PROJECT DATA TABLE Ill 

teachers,  guidance counsellors and administrat ive 
personnel t o  plan curriculum ref  orm, and t o  develop a 
system of accredi t ing personnel. Through the  developrqent 
of extension services ,  they a l s o  provided profess ional  
a s s i s t ance  t o  the  comprehensive schools. The Universi ty 
of New Mexico has been working i n  t h e  Ministry of 
Education t o  help  plan and coordinate a l l  aspects  of the  
program. I n  addit ion,  New Mexico has been working with 
t h e  I n s t i t u t e  f o r  Higher Education and with education 
schools on t h e  improvement of teacher  education. 

U.S. t r a i n i n g  has been provided f o r  22 school admin- 
i s t r a t o r s  and 9 guidance counsellors a t  t h e  Universi ty of 
New Mexico. Trainees a r e  a s s i s t i n g  the  Ministry i n  
de ta i l ed  planning of the  reform program and a r e  assuming 
leadership  ro les  i n  t h e  schools. Over 3,000 teachers ar? 
being t ra ined t o  s t a f f  the  schools. 

As the  new comprehensive centers open, assistance 
t o  the  Ministry i s  being s h i f t e d  t o  administrat ion and 
management and in-service t r a i n i n g  of personnel at  the  
new schools. 
FY 1971 Program: A l l  technical  a s s i s t ance  contracts  w i l l  
be loan funded. FY 1971 grant  funds w i l l  be u t i l i z e d  
only f o r  pa r t i c ipan t s .  
Pa r t i c ipan t s  : 6 secondary school administrators for 
short-tern training in school admlniatration; 6 secondary 
school teachers for short-tern training in guidance and 
counselling. 

PROJECT T I T L E  

Secondary Education 

PROJCC T NUMBER 514-11-650-119 . 

U.S. DOLLAR- 
Expenditures Unliquidotad 

Through 6 / 3 0 / 6 9  ',3g4'\ 239 1,155 
200 800 Estimated F Y  7 0  

Estimated 

t h r o u ~ h  6 / 3 0 / 7 0  I l ,594 1 1,039 I 555 

FUNDS 

TA 
SCHEDULED FINAL OOLIGATION 

~ y :  19T2 

ACTlV lT I  

Education 

CO - PRINCIPAL CONTRACTORS/AGENClES 

Universi ty of New Mexico 
(FY 1968 through FY 1971) 

Cost Components Universi ty of California/  
Berkeley (FY 1969) 

U.S. Technicians Universi ty of Oklahoma 
Porticipnnts . . . (FY 1969) 

PRIOR REFERENCE 

p. 119, FY 1970 LA P.D.B. 
INITIAL OOLIGATION 

FY: 1968 

Proposed F Y  71  

u2 

Fdure Year 

Oblipotions 

70 40 

Estimated 
Tot01 Cost 

commod,,ies . . . 
Other Costs . . . 

1,704 1 Totol Obligations 
go 110 40 200 40 
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1 PRIOR '3EFERENCE F I N A L  O B L I G A T I O  

en t i t i e s  i n  achieving long-term educational goals (e,g, , 
universal primary education) which due t o  rapidly r is ing 
costs and population growth appear unattainable by con- 
v e n t i o ~ l  educational methods. 

Technical assistance in educational innovations w i l l  
seek solutions to problens of quality, productivity, 
relevancy and cost, It will also  strengthen the analyt- 
i c a l  and management capability for  carrying out 
strategies through concrete and feasible programs. 

A.I.D. w i l l  provide t e c h n i c a l  a s s i s t ance  i n  
(1) methodology of education sector analysis, (2 ) data 
collection, interpretation, docmnentation, retrieval and 
feed-bpck, (3) system analysis, (h) supervision and 
administration, (5) mass media and program teaching, and 
( 6 )  school building, design and utilization, 

This project is responsive t o  Presidential ini t iat ives 
i n  science and technology, 

Techrrioal assistance and training provided through 
this prodect w i l l  suppart Colombian Government programs 

and vocatianal training, 
These r e f o m  have placed new and increasing d d s  on 

the Colmbian educational plant and on the United avail- 
able f ' i ~ ~ n c i a l ,  administrative a d  human resources a t  a 
tine when refonu program3 i n  other eectors such as agri- 
culttrre compete with educatim f o r  scarce f i sca l  msaurcem, 
While f iscal  transfers t o  educatian have increased sub- 
stantially, available resaxrces are  still  inadequate to 
fSnance the ambitious refom efforts, Therefore the 
Ministry of Education and Colombian f i s c a l  a u t h o r i t i e s  
p l an  t o  f inance  expansion t o  a maximum degree out  of i m -  
proved p roduc t iv i ty  of educat ional  expenditures.  

The adaptation of new technologies may provide solutions 
t o  improving the quality of education and increasing its 
productivity in developnental and human tenas within the 
resources available for this sector, 

assiertance is t o  be provided 
technicians, and throtlgh short-term and 

long-term contract advisors i n  (1) resource management, (2) 
educational innovations and the new technologies t o  
out a prelimimwy study, arYi (3) developing a long range 

a s s i s t e d  by A.I.D. educat ion s e c t o r  loan counterpar t  finds. plan and v o m  for assistance and traiaiw in t h i s  area. 
P r o p s a  to Date: The Colowbian Goverxnwnt has insti- Technicians: 3 direct-hire long-term advisors including 
tuted a ana jor educational reform pmgrpa. I t s  basic tha chief eduoation €&isor, deputy education pdpiscar md 
features include expansion of primary and secondary hiaer education advisor; 2 long-tenn contract advisars; 2 
school enrollments, augmented school construction, short-term contract advisors, 
teacher training and upgrading activities, curriculum : b for advanced academic training; h for  U,S. 
reform, decenkralization, the provision of textbooks, and 

U.S. DOLL A R  COSTS (In Thousands)  

comprehensive education centers which offer both academic : ~eacMng aids, a u d i o - r i d  materials, books. 
- 

I E s t lmated  

through 6 3 0  7 0  - - 
F ufure Year E stirnoted 

O b l ~ ~ a t ~ o n s  Total Cost 

I OBLIGATIONS 

I Estimated F Y  1970 1 Proposed F Y  1971 

D~~~~~ Controct ,' Dlrect 'Wt' T o t a l  
C o s t  Components Other Tot01 A I D  

A I D  
Agency 

U.S. T e c h n i c i a n s  1 l O C - 7 2  172 

Other  C o s t s  . . . I I 1 
I I 

I 

T o t a l  Ob l iga t ions  1150 1 82 / 232 
83 

PRINCIPAL CONTRACTORS/ AGENCIES 

To be determined, 



Legal Education R 

P ro jec t  Target and Course of Action: To a s s i s t  
Colmibian law schools i n  t h e  development of improved 
l e g a l  education with spec ia l  emphasis on ( 1 )  t h e  modern- 
i z a t i o n  of teaching methods and curricula,  and (2) the  
introduction of l e g a l  research a c t i v i t i e s  relevant t o  
Colombian conditions. This project  w i l l  a l s o  encourage 
cooperation among l a w  schools throughout the  country 
through a law school associa t ion.  

Long-range objectives of the  project  include (1) the  
improvement of criminal  jus t i ce  procedures, and (2) t h e  
ref  o m  of l e g a l  processes s o  as t o  provide f o r  a more 
ecp i t ab le  and e f f i c i e n t  bas i s  f o r  administrat ion of 
jus t i ce .  During 1969 and the  first half of 1970, an  in-  
country seminar, preliminary surveys of research stuciy 
requirements, and the  t r a i n i n g  of l a w  school professors 
and l i b r a r i a n s  were initiated. 

The p ro jec t  is administered i n  Colombia t'nrough an 
associa t ion of Colombian l a w  schools (ARD) which 
current ly  has f o u r  meabers . 

I n i t i a l  work and program reconmenda t ions  lea.ding t o  
the  developrnen~ of t h i s  project  were completed by the  
Ford Foundation i n  1967, 1968 an2 1969. I n  FY 1970 A . 1 . n  
provided ass is tance  t o  the  project  through the  Lat in  
America regional ly  funded soc ia l  and c ivic  developrnent 
program i n  i ap rming  l e g a l  educe.tion. 3eg inn iw i n  
FY 1971, A.I.D.  w i l l  assist  the pro3ed f r o m  country 
funds . 

Progress t o  Date: A.I.D.  and the Ford Foundation are 
providing f i n a n c i a l  a s s i s t ance  Tor s2ecia l ized t r a i n i n g  
of l a w  profescors, Cevelopmcr?'i sf U w  libraries aad 
research programs, an  excharge prcgran with U.S. law 
school prol'essors, and in- country se:ninars f o r  law 
school fa.culty concerning teaching methodology and l e g a l  
educetion reform. 

Plans have been worked out by A.I .D. ,  Ford Foundation, 
2nd Co101ilbia.n law schools "L on-Lroduce the  ana.ly;j.cal 
case cethod in l e g a l  educa.tion and proble::: solving 
techil lqws.  
FY 1971 Program: Technical Assistance and training - 
a r e  t o  be provide2 A3ED through a contract  with a U.S. 
f i r m  which spec ia l i zes  i n  problems d e a l h g  with l e g a l  
education. 
U.S. Technicians: 1 long-term contract  a t torney adviser 
t o  assist i n  preparation of research a c t i v i t i e s  and 
t r a i n i n g  of law l i b r a r i a n s .  
Par t ic ipants :  10 law school professors f ronl ARED f o r  
specia l ized U.S. t r a in ing .  
Other Costs: Office supplies,  t r a n s l a t i o n  services,  
publications,  o ther  miscella.neous l o c a l  costs .  

PRINCIPAL C O N T R A C T O R W A C L N C I I  

To be determined 

Cost Compononls 

Estimated U.S. Technicians 

Participcntr . . . 
Commoditior . . . 
Other Costs . . . 

84 
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PROJECT T I T L E  ACTIVITY I FUNDS 1 1 ccxmnnity Dsvelopent, Social Welfare and Housing 
I P R I O R  ~ E F E R E N C E  

I 
T I N I T I * C O B ~ I C A T I O N  SCHEDULED F I N A L  O B L I G A T I O N  

s t a t e  and national government agencies in carrying out urban infrastructure Fnvestments. -Ru%hermore, ICT and its 
urban and regional development propans with special service agency in i t i a t ed  programs i n  slum improvement, law- 
emphasis on (1) housing, (2 )  physical inprovements such coast housing construction, and cooperative housing projects 
a s  water supply, and (3) social  s e n i c e s  which pr0mobs during the with assistance fr& Pbundation for - 

emplaynent, alleviate migration problemas, arrd improve Cooperative Housing ( FCH) advisors, 
envirol~l~ental  conditions. Increasing attention is  being 1971 PMgran: A.I.D. is to expand its regional and 
given t o  regional developnental e f for t s ,  urban programs and maintain support of GOC investments in 

A.1.D. support is ~mvided to (1) the National Housing urban and housing projects through counterpart allocations. 
Agency (KT) and i ts *chd.cal service 0 q p B i . a t i ~ n  i n  In addition, A.I.D. will provide advisory assistance and 
la t-cost  houering, slum inrprwement, and cooperative training programs fo r  the Cali center, and a t  GOC request 
bossing progrars, &ad (2 ) t h e  Wtional  Planning Bpiwtmmt will i n i t i a t e  similar prograuns i n  other regions of 
and City of U in preparation of developnental plans and the country i f  the Cali project is  successfkl. Short-tern 
programs for  the Cauca Valley region, acl.visors are t o  be provided i n  savings and loan, urban 

A.I.D. also assists the Gwerument of Colombia ( G O C ) ~ ~  zoning, and slm improvement. FCH advisory sellrices a r e  to 
its determination of urban and regional development continue in low-coat and cooperative hausing devdopsn t ,  
investments through the allocation of counterpart funds. Technicians : 2 direct-- advisors in =ban planning and 
Active and prospective housing guarantees continue to be h o u s b  finance; 1 pdditio-1 msident  cantract a m a o r  a t  
handled by the Urban Development Division. the  Cali center; 16 nran-months of TDY advisors for urban 
Progress t o  Date : During 1969, A .I .D. contract advisors studies; 2 FCH advisors i n  cooperative housing. 
ass i s ted  GOC agencies in greparlng a developnant plan for Participants : 10 participants to continue work-study 
the  metropolitan area of Cali. The plan i s  due for  cam- t raining i n  urban and regional davelopent and public 
plet ion i n  June, 1970, A .I .D. and the National Planning admini stration; 6 lrcm Im, National Planning Department, 
Depmhent a r e  discussing a proposal t o  establish a re- and loca l  urban agencies f o r  U.S, graduate training. 
gional and urbaa center in Cali t o  irapleaent the  develop  
ment plan as consistent w i t h  GOC regional development 
pr ior i t ies ,  

In early 1970, A.I.D. apprwed use of the equivalent 
of $7.2 million in counterpart for regional developent 

- - --- 

C o s t  Components 
(FY 1967 through Fy 1971) 

W i  Center Contract 
U.S. Technlc lans  

(TO be determined) 
P a r t t c ~ ~ c n t s  . . . 
Cornmodlttes.  . . 
Other Costs . . . 

85 
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PROJECT T I T L E  

Decentral ized Development 

P R O J E C T  NUMBER 514-15-810-154 

A C T I V I T Y  I Community Development, S o c i a l  Welfare and Housing 
1 FuNDh I 

Pro jec t  Target  and Course of Action: To s t rengthen  
municipal governments through a s s i s t ance  i n  (1 )  planning 
and organiz ing  f o r  l o c a l  s e l f -he lp  development, and (2 )  
mobil izing and u t i l i z i n g  l o c a l  resources f o r  f inancing  
development e f f o r t s .  

I n  t h e  first phase of t h e  p ro j ec t ,  con t r ac t  adv i so r s  
w i l l  provide a s s i s t a n c e  t o  Colombian agencies i n  (1 )  
analyzing t h e  perf o m n c e  of l o c a l  government organiza- 
t i o n s  and making recommendations f o r  improvement, (2) 
analyzing e x i s t i n g  i n s t i t u t i o n a l  capab i l i t y  f o r  assist- 
ance t o  small governmental un i t s ,  and (3) reviewing t h e  
f i n a n c i a l  base  of l o c a l  governments and making recommen- 
da t ions  f o r  increased  revenues and b e t t e r  resource  use. 
With t h i s  i n f o m a t i o n  as a base, a s s i s t ance  w i l l  be  pro- 
vided through independent agencies t o  l o c a l  governments 
i n  organiz ing  and developing se l f -he lp  p rogmm designed 
t o  maximize use of t h e i r  resources.  
Progress t o  Date: The performance of l o c a l  governments 
v a r i e s  cons iderably  i n  Colombia due i n  pa r t  t o  geographic 
i s o l a t i o n .  Ce r t a in  regions have developed l o c a l  i n i t i a -  
t i v e  and se l f -he lp ,  desp i t e  t h e  na t ional  tendency f o r  
cen t r a l i zed  adminis t ra t ion .  I n  general ,  however, l o c a l  
governments and communities have made l i t t l e  progress  i n  
(1 )  mobil izing l o c a l  e f f o r t s  and resources, (2 )  dea l ing  
e f f e c t i v e l y  wi th  h ighe r  l e v e l s  of government, and (3 )  
l o c a t i n g  sources  of  a s s i s t a n c e  by demonstrating t h e  
capac i ty  t o  plan,  administer ,  and provide e f f e c t i v e  
programs and se rv i ces .  

Community development programs have s t imula ted  s e l f -  
h e l p  p r o j e c t s  i n  many areas of Colombia, but  t h e  b a s i c  
problem of t h e  i n a b i l i t y  of l o c a l  government t o  improve 
resource genera t ion  and u t i l i z a t i o n  remains t o  be solved.  

There i s  i n t e r e s t  a t  both n a t i o n a l  and regional  l e v e l s  
i n  r a t i o n a l  decen t r a l i za t ion  o f  i n i t i a t i v e  and adminis- 
t r a t i o n  of development programs. The National  Government 
has moved i n  t h i s  d i r e c t i o n  by r e d i s t r i b u t i n g  t a x  revenues, 

SCHEDULED F I N A L  OBLIGATION 

F  Y: 
1975 

. - -- - 
PRIOR WEFERENCE 

delegat ing  g r e a t e r  autonomy t o  r eg iona l  managers of 
development agencies,  and proceeding wi th  c a d a s t r a l  
programs t o  provide cu r ren t  real proper ty  va lua t ions  t o  
l o c a l  governments f o r  use i n  c o l l e c t i n g  more taxes. 

I N I T I A L  OBLIGATION 

F Y :  

Ser ious  c o n s t r a i n t s  s t i l l  e x i s t ,  however, on l o c a l  
capaci ty  t o  t a k e  advantage of t hese  and o t h e r  expected 
t r ends  toward decen t r a l i za t ion .  
FY 1971 Program: Training and cont rac t  advisory  se rv i ces  
w i l l  be provided i n  (1 )  pub l i c  admin i s t r a t ion  t o  assist 
l o c a l  governments i n  improving t h e i r  c a p a b i l i t y  f o r  s e l f -  
government, resource management, and inter-governmental 
r e l a t i o n s ,  and (2 )  l eade r sh ip  development t o  assist 
Colombian organiza t ions  i n  developing programs f o r  l o c a l  
pub l i c  o f f i c i a l s  and community l eade r s .  
U.S . Technicians : 4 short- term con t r ac t  pub l i c  adminis- 
t r a t i o n  advisors ;  3 short- term con t r ac t  adv i so r s  i n  
l eade r sh ip  development. 
Pa r t i c ipan t s :  2 f o r  long-term academic o r  spec i a l i zed  
courses i n  t h e  U.S.; 2 f o r  U.S. t r a i n i n g  i n  l eade r sh ip  
development. 

- 
U.S. DOLLAR C_OSTS ( I n  T h o u s a n d s 1  P R I N C I P A L  C O N T R A C T O R S /  A G E N C I E S  

F - d i t u r c ;  
- Unliquidoted 

- T 

OBLIGATIONS To be determined 
Estimated F Y  1970 1 Proposed F Y  1971 

C o s t  Components 

E s t ~ m a t e d  U.S. T e c h n ~ c ~ a n s  

P a r t ~ c ~ p o n t s  . . . 
Commodr t ies  . . . 
Other  C o s t s  . . . 
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P R O J E C T  T I T L E  A C T l V l T V  1 FUNDS 1 I Hsalthmand sanitation 

PRIOR NEFERENCE 

I P R O J E C T  H U M e E R  %-U-580-150 I PO U7, FP 1970 LA P.D.B. I FY: 1968 1 FY: 1971 
Roject  Target and Cowe of Actim: To ( I )  ass is t  the training program, a Wining manual was prepared, research 
National Sta t is t ica l  Anenc~ (DINE) in ex~andinn and im- 
proving its program of-demographic data collection, 
processing, evaluation and ublication; (2)  help the 
mvernment of Colombia (GOCT establish a demographic 
statistics laboratory; m d  (3) provide training in demo- 
graphy and related subjects needed for programs of 
maternal/child care and family planning. 

A QOC decree of December 1968 gave MNE authority for 
national s ta t i s t i ca l  data coUsction and increased parer 
to  detersline national policy Fn data processing and coa- 
puter use. This project provides U.S. Bureau of Census 
specialists t o  ass is t  IMNE In a continuing household 
sample survey system and in  the procurement and u t i l i -  
zation of modern c q t e r  equiprent used in data 
processing. 

In 1970 DlWE was selected as the base for a Colmbian 
demographic s ta t i s t i cs  laboratory which will t e s t  methods 
and devise new techniques for measuring denographic 
changes. 

This project also provides in-country and U.S. 
training for orgBnization8 and mlversi t iss  assaclatad 
with dtmograpby and family p u  i n  Colcmbia, in- 
cluding the &tianal Association of IWical Schools, the 
School of PIlblic Health at the University of Antioquia, 
and the Ministry of Health. 

Progress t o  mter War a Pan Amsrican Health Organiza- 
t ian contract for develo~ina an auxLliam health workers 

team tr&ed, and baseline studies made i n  selected areas. 
Two Bureau of Census advisors assisted WNE in planning for 
the household survey and procurement of a caaputer. Short- 
term assistance has been provided in  cartography and com- 
puter utilization, and a f 'ull-time PASA adviser has 
assisted in the impleaaentation of the household survey, 

A contract with the lhriversity of North Carolina is to  
be negotiated in FP 1970 t o  establish a deaaographic statis- 
t i c s  research laboratory in Colonbia under DlWE auspices. 
One long-term and 3 short-term advisors w i l l  help DANE 
organize a central research and f ie ld  offices, and i n i t i a t e  
the f i r s t  project, a systsn for the accurate debmination 
of vital stat ist ics.  
FY 1971 Program: Bureau of Census PASA advisors will 
continue to assist DAHE. The University of North Carolin8 
Demographic Statistics Laboratory is to be established. 
U.S. Technicians: 1 long-tern PASA advisor; 1 long-tern 
and 3 short-term contract advisors for North Carolina 
Demographic Statistics Laboratory project. . 
Partici nts: 5 for long-term academic training in demog- 

for long-term academic training or short-term e 
courses in statistics; 1 for low-tern academic training in 
sociology; 2 in public health administration; 2 
in reproductive biology. All participants will return to 
work in demography and family planning programs. 
Commodities: Office supplies and equipment. 
Other Costs: Travel and transportation; translation 

University of North 

Cost Components 
t imated  F Y  70 (fl 1970 - FP 1971) 

~ASA/Bureau of Census 
U.S. T e c h n i c i a n s  

P a r t i c i p a n t s  . . . (FI 1968 through FT 1971) 

Commodi t ies  . . . 
Other Costs  . . . 
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Project  Target and Course of Action: To (1) t r a i n  
Colombian t r a d e  union leaders  i n  union leadership, 

Country: COLOMBIA PROJECT DATA TABLE Ill 

organization and management, cooperative adminict At ion, 
community development and i n d u s t r i a l  engineering; (2)  
a s s i s t  Colombian unions i n  developing s o c i a l  p ro jec t s  
including cooperative worker housing; and (3) assist t h e  
Labor Ministry and associa ted  agencies i n  developing a 
nat ional  employment service  and o the r  technical  programs. 

A . 1  .D. ass i s t ance  t o  t h e  American I n s t i t u t e  f o r  Free 
Labor Development (AIF'LD) Labor programs and d i r e c t l y  
funded pa r t i c ipan t  t r a i n i n g  emphasizes t h e  r o l e  of unions 
i n  development and promotes t r ade  union cooperation. 

P R O J E C T  T I T L E  

Labor 

P R O J E C T  N U M B E R  
514-15-410-015 

Progress t o  Date: The Union of Co1ou:bian Workers (UTC), 
t h e  Confederation of Colombian Workers, and Colombian 
i n d u s t r i a l  union federa t ions  have developed a specia l ized 
l abor  education program f o r  members and e lec ted o f f i c i a l s  . 
Local organizations t o t a l l y  f inance a l l  bas ic  courses and 
25$ of specia l ize6 courses. 22,000 Colombians have been 
t r a ined  s ince  1963, 54 i n  t h e  U.S. 

Union sponsored housing p ro jec t s  t o t a l l i n g  2,100 u n i t s  
have been b u i l t  i n  9 Colombian c i t i e s  under a $2.5 
mi l l ion Inter-American Developaent Eank (ICE) l o a n  and z 
$1.2 mil l ion equivalent  counterpart loan. A l l  u n i t s  
have been constructed under the  IDB Loan. Under t h e  
counterpart project ,  251 u n i t s  a r e  occupied and t h e  
remaining 456 are t o  be occupied by mid-1970. AIFLD 
provided technical  a s s i s t ance  i n  housing i n  these  
p ro jec t s .  Using A.I.D. and AFL/cIo Amds,AIFLD has devel- 

oped 38 trade-union s o c i a l  proiects  and recent ly  made a. 
$9,500 loan t o  the  UTC bank. 

TheA.1.D.-constructed campesino se rv ice  center  i n  
Fusagasuga i s  now being operated j o i n t l y  by t h e  UTC 
agrar ian  federa t ion (FAHAL) and AIFLD. Courses a r e  given 
i n  a g r i c u l t u r a l  and marketing techniques, cooperatives, 
and rural  union leadership.  Courses w e r e  held f o r  800 
s tudents  Last year, 505 financed by Colombian e n t i t i e s .  

Two programs began i n  1969. A "Union-to-Union" 
program was es tabl ished among A .I .Dm, the  AFL/cIo and 
Colombian unions. Five, 4-man Colombian teams v i s i t e d  
AFL/CI0 a f f i l i a t e s ,  and two U.S. teams v i s i t e d  Colombia. 
The "Labor Ministry-to-Ministry" program provides U.S. 
t r a i n i n g  f o r  t h e  s o c i a l  secur i ty  and i n d u s t r i a l  s a f e t y  
agencies, and assists t h e  Labor Ministry Employment 

FUNDS 

TA 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

Fy: 19T2 . 

ACTIVITY 

Labor 

se rv ice  through t r a i n i n g  and s h o r t - t e m a d v i s o j  services.  

P R I O R  R E F E R E N C E  

p. 116, FY 1970 LA P.D.B. 

M 1971 Program: The AIFLD, "Union-to-Union" and "Labor 
Ministry-to-Ministry" programs a r e  t o  continue. 

I N I T I A L  O B L I G A T I O N  

Fy: '953 

U.S . Technicians : 3 long-term A D  contract  advisors; 
5 short-term Labor Department PASA advisors  t o  assist 
t h e  Labor Ministry. 
Par t ic ipants :  16 union o f f i c i a l s  t o  meet with t h e i r  
U.S. counterparts. 
Other Costs: Sa la r i e s ,  benef i t s  and t r a v e l  of Colombian 
s t a f f ;  rents, suppl ies  and o the r  adminis t ra t ive  cos t s  of 
Bogota off ice ;  cos ts  of education programs. 

U.S. DOLLAR COSTS (In T P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  

O b l i p ~ t i o n r  Expend i t u r e s  U n l ~ ~ v i d a t e d  ~ A S ~ / ~ e p a r t m e n t  of Labor 

1,755 (m 1970-FY 1971) 
Cost  C o m p o n e n t s  

E s t ~ m a t e d  F Y  7 0  AlZ'LD 
E s t i m a t e d  2,015 1,853 162 U.S. T e c h n i c i a n s  (FY 1962 through FY 1971) 
t h r o u g h  6 / 3 0 / 7 0  P a r t r c ~ ~ o n t s  . . . 

Fu tu re  Year E s t i m a t e d  
O b l i g a t ~ a r s  Total Cost  

Other  Costs  . . . 135 1135 



Country: ~ @ ; , O ; Q ~ ~  
P R O J E C T  T I T L E  

PROJECT DATA TABLE III 
1 FUNDS 

Tax Administrat ion l i c  Administrat ion and f i b l i c  Sa fe ty  

P R O J E C T  NUMBER 
514-11-750-100 

a u d i t  func t ions  t o  t h e  regional  off  i c e s .  P r o j e c t  Target and Course of Action: To assist t h e  
Gwernment of Colombia (GOC) i n  (1J i d e n t i f i c a t i o n  and 
i n v e s t i g a t i o n  of  t a x  l i a b i l i t i e s ,  (2)  speeding t h e  
processing of new re turns ,  (3 )  insur ing  prompt t a x  
c o l l e c t i o n s ,  (4)  t m i n i n g  Tax Divis ion  personnel,  and 
( 5 )  s impl i fy ing  t a x  laws f o r  more e f f i c i e n t  opera t ions .  
Tax adv i so r s  a r e  provided under a PASA wi th  t h e  I n t e r n a l  
Revenue Service  (I=). 
Progress t o  Date: Since 1965 the  GOC has i n s t i t u t e d  
temporarjr t a x  surcharges, increased  import t axes ,  
c r ea t ed  a s a l e s  tax ,  a new gaso l ine  t ax  and a pay ro l l  
withholding t ax .  A s  a r e s u l t .  of payrol l  withholding, 
income tax revenues have s t e a d i l y  increased each year  
over  t h e  previous year. I n  1968 these  revenues i n  r e a l  
terms increased 215 over 1967, and i n  1969 increased 15% 
t o  $256 mi l l ion  which represented 46.5$ of t o t a l  cur rent  
revenues (compared t o  43$ i n  1968). I n  add i t i on ,  t h e  
s a l e s  t a x  i n  1969 produced $50.7 mil l ion,  represent ing  
9.2% of cur rent  revenues. 

I n  1969 t h e  Audit Division was reorganized and 
r e s t a f f e d .  A mo'oile U.S. a u d l t  t r a in ing  t e a a  conducted 
a 2 month course f o r  f i e l d  a u d i t  personnel.  The b e s t  
s tuden t s  from t h i s  program, i n  t u rn ,  a r e  conducting 
c l a s s e s  f o r  o t h e r  f i e l d  a u d i t o r s .  Tax a u d i t s  i n  1970 
should produce grea t l ;  increased r e s u l t s  due t o :  (I) 
b e t t e r  t r a i n e d  personnel,  (2)  improved s e l e c t i o n  of  
r e t u r n s  f o r  a u d i t ,  ( 3 )  a new, independent a u d i t  review 
organiza t ion ,  ( 4 )  a. conputer cross-check ope ra t ion  f o r  

Assessixents of income taxes  due i n  1969 were $344.0 
mi l l ion ,  up 37.6% over 1968. This  increase  was mainly 
due t o  admin i s t r a t ive  iraprovements i n  t h e  Bogota o f f  i c e .  
The u t i l i z a t i o n  of computers t o  make assessments on wage- 
ea rne r s  i n  r e t u r n s  (70% of a l l  r e t u r n s  i n  ~ o g o t a )  w i l l  
b r ing  Bogota assessments cocipletely up t o  da te  and r e s u l t  
i n  a sui:stantlal increase  i n  1970 assessuents .  

The Musgrave Cor:lmission, a Colorribian- funded t a x  r e f  orin 
co:miss ion, f i n i s h e d  i t s  r epo r t  and t h e  government made 
recommendations f o r  t a x  r e fo rn  t o  Congress i n  1969. Only 
a p a r t  has been ac ted  on thus  f a r .  
FY 1971 Program: This p ro j ec t  i s  beinz extended through 
FY 1972 i n  order  t o  allow t h e  new Colombian adminis t ra t ion  
time t o  study proposed legis!-ation, and implement admin- 
i s t r a t i v e  reform and modernization measures. Present  
p lans  a r e  t o  reduce t h e  PASA adv i so r s  from 3 t o  2 i n  FY7l. 
Technicians : 2 long-term advisors  i-n a u d i t / c o l l e c t i o n  
and del inquent  accounts; 3-nan mobile i n s t r u c t i o n  team i n  
del inquent  accounts ( t o i a l  3 m/n:); and 1 short- term 
adv i so r  t o  develop i n t e r  1 t r a i n i n g  and personnel  
management programs ( 3  $). 
P a r t i c i p a n t s :  5 f o r  II2S t r a i n i n g  i n  organiza t ion  and 
operatLon of t h e  I n t e r n a l  Revenue System (14 dm). 
Comnodities: I n s t r u c t i o n a l  ma te r i a l s ,  demonstration 
equipment. 

U.S. Technicians 

Participcnts . . . 
Commodities . . . 
Other Costs . . . 



P r o j e c t  Target and Course of Action: To a s s i s t  ( 1 )  t h e  
Na t iona l  P o l i c e  i n  improving t h e i r  mob i l i t y  and comrnuni- 

C o u n t r y :  
COLOMBIA 

PROJECT DATA TABLE Ill 

cat: ons , t r a i n i n g  c a p a b i l i t y ,  and equipnent maintenance 
and r e p a i r  opera t ions ;  and ( 2 )  t h e  Attorney General 's  
Of f i ce  i n  improving cr imina l  investigation and prosecu- 
t i o n  procedures.  

The long-range ob jec t ive  i s  t o  a s s i s t  t h e  Colombian 
n a t i o n a l  po l i ce  f o r c e  i n  developing t h e i r  c a p a b i l i t y  t o  
provide nore e f f e c t i v e  c i v i l  l a w  enforcement based on 
democrat ic  c i v i l  po l i ce  concepts,  anc t o  perform t h e i r  
i n t e r n a l  s e c u r i t y  r e s p o n s i b i l i t i e s .  

A.I.D. assistance in the f o m  of advisory SaVices, 
s e l e c t e d  co[n~unica t ions  e q ~ i p i n e n t ~ a n d  t r a i n i n g  i s  
designed t o  encourage more e f f e c t i v e  use of po l i ce  
resources  and t o  develop a  corps of we l l - t r a ined  po l i cc  
of f  i c i s l s .  
Progress  t o  Date : I n  1969 the  r u r a l  teiecom~nunica:tions 
netvork was completed, p a r t i a l  d e l i v e r y  made on t h e  
1,235 vzh ic l e s  purchased through an Export-Import Bank 
loan,  an6 lt r eg iona l  cor.municatlons centeix were 
o r g m i z e d  and a r e  scheduled t o  be o p e r a t i o n a l  i n  1973. 
259 po l i ce  personnel  were t r a i n e d  i n  evidence co l l ec t i on ,  
urban p a t r o l ,  and crimine l 1:. oora tory  ;:lethods . Also, a n  
eva l aa t ion  of criminal investigation and prosecution 
c c t ~ b L 1 F ~ l : ~  .'n.;^,:a !:cc; 'L):; A.I.D. contract advisors is to 
-povide the  ba s.Ls fo r  f u r t h e r  acivj.soly services Lo t h e  
A t k o x e y  Gene ra l ' s  C l f i c e  i n  rY 15!71. 

PROJECT T I T L E  

Pub l i c  S a f e t y  
PR O,E,T, ,,BE, 5 ~ 4 - ~ ~ - 7 ~ 0 - 0 6 6  

almost 1,900 o f f i c e r s  received cow-Lerinsurgency t r a i n i n g  
i n  ColonbLa; and socie 30,000 !ren received in - se rv l ce  
r e f r e she r  courses.  

: Con-,inged assistance to the National 
providea t o  hlgh pr:!.ority p o l l e e  

ac-Liv i i ies  where improved perfn.mance can be expecte6 t o  
come abou-k quick ly .  To t h i s  end, p r i o r i t y  i s  t o  be 
given t o :  ( a )  conplet ion of t h e  urban and admin i s t r a t i ve  
corilmun~:cation networks ; (b  ) r~iproverrient of po l i ce  
p l a n n i ~ ~ ,  budget and de-ployr:!er.t p o l i c i e s ;  ( c )  more 
e f f i c i e n t  p o l i c e  l o g i s t i c s  and records  systems; and ( d )  
continued expansion or in-country t r a j  ning c a p a b i l i t i e s .  
I n  addi t ion ,  follow-up a s s j  s t ance  t o  t h e  Attorney Generalh 
Of f i ce  i s  t o  be  provided, based on t h e  FY 1970 evaluat ior ,  
of crimina.1 investigation and prosecut ion  procedures. 
U.S. Technicians: 4  d i r e c t - h i r e  adv i so r s  i n  i nves t rga t ionq  
urban pol ice  opera t ions ,  t r a . i n ing  and cnn~municaticns; 1 6  
man-months of shor t - te rm acivisors i n  motor veh ic l e  rrainte- 
ance, logistics, planning, adnl ln is t ra t ion ,  communications, 
c r in i i na l i s t i c s  and prosecut ions .  
P a r t i c i p a n t s :  25 f o r  t r a i n i n g  a t  I n t e r n a t i o n a l  Po l i ce  
Academy; 1 i n  Communications; 1 i n  Inves t iga t ions .  
Commodities : Communications r e p a i r  equipnent,  spare  p a r t s ,  
and se l ec t ed  comaodities t o  be determined by short- term 
adv i so r s  i n  motor veh ic l e  rnainxenance, l o g i s t i c s ,  and 
c r i m i n a l i s t i c s .  . 
Other Costs: Niscel laneous l o c a l  c o s t s  such a s  p r i n t i n g ,  
supp l i e s ,  and t r a n s l a t i o n  se rv i ce s .  

FUNDS 

TA 
SCHEDULED FINAL 08LIGATION 

FY: 13T2 

ACTIVITY 

Publ ic  Admini s t  rat ion  and P~i.blic Sa fe ty  
PRIOR REFERENCE 

p. 121, FY 1970 LA P.D.B. 

Fro?  1962 t o  1963 32" .;:.j; Co+i ~ ~ i a n  ~ o l j  ce o f f  i c ; a l s  
were graduafjea f  roll t h e  fnkeerca - ma F o i i c c  kcade lly; 

INITIAL OBLIGATION 

FY: lg63 

P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  

I n t e r n a t i o n a l  Legal Center 
(m 1969) 

U.S. DOLLAR COSTS (In Thousands) 

Cost  Components 
Through 6 / 3 0 / 6 9  

Esttmated F Y  70  - 
E s t ~ m o t e d  

through 6 / 3 0 / 7 0  

Expcndvtures 

43 50 
2 17 

4567 
Future Year 
Obl~patoms 

195 

O b l q ~ t ~ a m s  

4535 

30° 

1183 5 

Unl~quadoted 

185 
1 

4 

268 
, 

Est~mated 
Total Cost 

5270 

OBLIGATIONS 

Proposed F Y  71 

Esttmated FY 1970 

2 40 
Totol  Obl~got ions 

Proposed F Y  1971 

- 
50 
40 

5 

D~~~~~ 
A I D  

U.S. T e c h n ~ c i a n s  

Partactpants . . . 
~ ~ ~ ~ ~ d ~ t ~ ~ ~  . . . 
Other Costs . . . 

* ID 

135 
60 
40 

5 

l' 

. u 

. 60 
22 

133 
8 5 

Contract/ 
Other 

Agen_cy 

i 22 

Totol 
Controctf  

Other 
Agency 

Total 
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Training f o r  Improved Planning General and LizL s cellaneous 
- - - - - 

!rA 
and Implernentat ion PRIOR REFERENCE INITIAL OBLIGATION scnEouLEv  FINAL OBLIGATION 

PROJECT NUMBER 514-15-995-148 1 .. . 
- p. - 125, ----- FY 1970 . LCI --- P.D.B. 

FY: ~ 9 ~ 7  Fy,Continuing 

Project  Target and Course of Action: To traFn ca re fu l ly  
se lec ted Colombians i n  acadetnic subjects o r  s ~ e c i a l i z e d  
techniques where such t r a i n i n g  w i l l  lead t o  improved 
nat ional  planning c a p b i l i t i e s  o r  t o  administrat ive 
inod.ernizatiori i n  government and the  pr ivate  sector .  

The program a l s o  includes t r a in lng  i n  t h e  f i e l d  of 
s o c i a l  development, spec i f i ca l ly  i n  leadershi? t r a i n i n g  
f o r  c i t i z e n s  groups and lower l e v e l  urban leaders.  
Progress t o  Date : Since the  progranl began i n  FY 1967, 
$0 Colombians have been t ra ined i n  economics, middle 
management, s t a t i s t i c a l  surveys and leadership develop- 
c~ent.  Most of the  ins-kruction was carried out i n  t h e  
U. S . Par t  L c i p a n ~ s  a r e  employed by such Colombian 
agenci e s  as the  Uational Department of Planning, National 
S t a t i s t i c a l  Department, the  National Resource Agency, 
and the  Colombian I n s t i t u t e  f o r  the  Development of 
Administration (INcoLDA). 

A c m t r a c t '  with the  J.L. Jacobs Corn-ny was signed i n  
FY 1968 f o r  t h e  purpose of t r a in ing  Civi l  Service 
Depart~nent s t a f f .  Upon completion of the t r a in ing ,  
Colombian o f f i c i a l s  produced a manual of personnel 
p o l i c i e s  and an improved system of personnel records. 
I n  addi t ion,  the  Gavernment of Colombia (WC) enacted i n  
1968 new regula t ions  for posi t ion classification and pay 

(1)  INCOLDA personnel a r e  t o  receive leadership  develop- 
ment t r a i n i n g  and i n  t u r n  w i l l  conduct 5 in-country 
seminars, and (2) U.S. management t ra in ing-f i lms a r e  t o  
be supplied f o r  INCOLDA use. 
FY 1971 Program: Graduate fellowships are t o  be pro- 
vided t o  key organizations involved i n  na t iona l  planning. 
I n  addi t ion t o  graduate t ra in ing,  short-term 
contract  advisory ass i s t ance  i s  t o  be provided f o r  in-  
country t r a i n i n g  i n  program planning and management f o r  
se lec ted Colombian agencies. 
U.S. Technicians : 3 short-term contract  advisors t o  
a s s i s t  with in-country t r a in ing .  
Pa,r t icipants : 4 f rom National Deyrtment of Planning 
f o r  long-term academic t r a i n i n g  i n  economics, engineer- 
ing, and public administrat ion;  3 from pr iva te  sec to r  
f o r  long-term academic t ra in ing i n  business management; 
2 f o r  long-term academic t r a i n i n g  i n  nat ional  accounts 
and s t a t i s t i c s ;  1 f o r  short-term t r a i n i n g  through the  
Overseas Education Fund of the  League of Women Voters; 
1 f o r  short-term t ra in ing  through the  Loyola Universi ty 
leadership program. 

scales of Government employees. 
I n  FY 1970 a pograrn was i n i t i a t e d  with. INCOLIIA t o  

encourage more widespread concern with and pa r t i c ipa t ion  
i n  economic and s o c i a l  development. Under t h i s  program, 

PRINCIPAL CONTRACTORS! AGENCIES 

TO be determined 
1 U.S. DOLLAR COSTS (In Thousands) 

OBLIGATIONS Expenditur*~ 

105 

160 

265 

Futwo Yoa* 
Obligat~ms 

Contin~.ing 

- 

Through 6 /30 /69  

Estimated F Y  7 0  

E stimated 
through 6 /30 /70  

Unliquidatod 

12 4 
Cost  Components 

Oblig~tions 

229 

135 

364 

Estirmted FY 1970 

99 
Estimated 
TOMI Cost 

Proposed FY 1971 

U.S. Technicians 

Participants . . . 
commodities. . . 
Other Costs . . . 

Total 

120 
2 

1.3 
135 

D~~~~~ 
I D  

- 
lXI 

2 
13 

135 1 T o t a l  Obli9atians Proposed F Y  71 

Contract/ 
Other 

Agency 
Total 

LU - 
in 

go 

D~~~~~ 
*ID 

r0 

80 90 

'Contract/ 
Other 

Agency 
10 

l o  
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P R O J E C T  T I T L E  A C T I V I T Y  I FUNDS 1 

Pro jec t  Target  and Course of Action: To f inance  low-cost, 
s e l f  -he lp  community p ro  jec-Ls i n  order  t o  d e r ~ o n s t r a t e  U.S . 
i n t e r e s t  i n  t h e  wel fare  of t h e  Colombian people and 
s t imu la t e  g r e a t e r  community s e l f  -help e f f o r t s .  

A f ive-raenber coumittee composed of Embassy, USIS, 
Peace Corps, APLD a d  A .I .D. representatives reviews 
p r o j e c t  proposals ,  makes recommendations t o  t h e  A.1 .D. 
~Wss ion  Di rec to r  regarding s e l e c t i o n  of p ro j ec t s ,  anci 
monitors p r o j e c t s  during I n ~ l e z e n t a t i o n .  A . 1  .D. handles 
t h e  process ing  and d e t a i l s .  The fo1iowir.g c r i t e r i a  a r e  
used by t h e  committee i n  se lec- t ing  p r o j e c t s  f o r  funding:  

1. Clear  i d e n t i f i c a t i o n  of p r o j e c t  ob j ec t ive  and 
reasonable assurance  t h a t  t h e  sponsor can complete t h e  
p r o j e c t .  

2 .  Demonstrated s e l f  -help through a c t u a l  f i n a n c i a l ,  
m t e r i a . 1 ,  o r  l a b o r  contri 'outions. 

3. Iden t i f i ca tLon  of problems which a f f e c t  succes s fu l  
p r o j e c t  completion. 

4 .  Evldence t h a t  t h e  e x t e r n a l  requirements a r e  non- 
r e p e t i t i v e  and tha.t  t h e  c o m u n i t y  o r  organiza t ion  has t h e  
capac i ty  t o  keep the  p r o j e c t  i n  opera t ion  a"'- ~ e r  
completion. 

5. Conmunity impact va lue  of t h e  p r o j e c t  and t h e  
degree t o  which A .I .D. assistance increases community 
and p o l i t i c a l  awareness, t hus  f u r t h e r i n g  T i t l e  I X  
ob j ec t ives .  

u t i l i z e d  $40,00~; of excess property i n  conjunction with 
t h e  p ro j ec t s .  The t o t a l  equ5valent va lue  f o r  a l l  i npu t s  i s  
$1,2 53,400. 

S p e c i a l  Development A c t i v i t i e s  

P R O J E C T  NUMBER 514-15-998-092 

Some exatrples of previous p r o j e c t s  a r e :  
a. Funds were granted t o  cooperat ives which organized 

r.mrketinz and product;on se rv i ce s ,  home-building, handi- 
c r a f t  and o t h e r  ac2i lvi t ;es .  

b. Over 100 schools ,  20 aqueducts,  10 sewerage systems 
and I 2  e l e c t r i f i c a t i o n  programs have been a s s i s t e d .  

c .  A b u i i d o z ~ r  wa.s provided f o r  t h e  use of a counci l  of 
16  cocimunity a c t i o n  groups f o r  ihe cons t ruc t ion  of 
pene t ra t ion  roads.  ('This Council has now ~ u r c h a s e d  a 
second bul ldozer  and i s  i n  t h e  process of purchasing a 
t h i r d .  ) 

. 
of t n e  GOC and $66,000 b : ~  priva. te  e n t i t i e s .  A.I.D. has 

I n  a.11 p r o j e c t s  t h e  conmunity concerned provided 
unski l led  l abo r  and l o c a l l y  a .va i lab le  n a t e r i a l s .  The 
municipal i ty ,  departmental  o r  nationa.1 g o v e r n ~ e n t  
provlded some cash and A.1 .D. contributed e i ther  cash or 
commodities . 
FY 1971 Program: To f inance  s e l f - h e l p  a c t i v i t i e s  similar 
t o  those  ccted above. 
Other Costs : Procurement of l o c a l l y  manufactured supp l i e s  
and equipclcnt, l o c a l  con t r ac t  s e rv i ce s ,  and t h e  payment 
of shipping c o s t s  of items procured i n  t h e  U.S. 

TA 
SCHEDULED F I N A L  OBLIGATION 

FY: Continuing 

General and Miscellaneous 

" 

Progress  t o  Date: S ince  1964 A.I.D. has contributed the 
equiva len t  of $336.000. $700,000 has  been donated by t h e  

PRIOR R E F E R E N C E  

p. 126, FY 1970 LA P.D.B. 
I N I T I A L  OBLlCATlON 

FY: 1964 

.-- - 
p a r t i c i p a t i n g  cocimunities, $111,400 by var ious  agencies  

P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  U.S. DOLLAR C O S T S  ( I n  Thousands)  

Through 6 / 3 0 / 6 9  

E s t ~ m a t e d  F Y  7 0  

Estomoted 
through 6 ' 3 0 / 7 0  

Expend~turcs 

259 

107 

366 
Future Year 
O b l ~ ~ a t ~ r n s  

Continuing 

O b l ~ ~ a t ~ o n s  

336 
50 

386 

Unl ~quidoted 

77 
' : 
4 

20 . 
Eatamoted 
Total  Cost 

P r o p o s e d  F Y  7 1  
50 

j 

C o s t  Components  

U.S. Technicians 

P o r t l c ~ ~ n n t s  . . . 
~ ~ ~ ~ ~ d , t , ~ ~ .  . . 
Other  C o s t s  . . . 
~ o t a ' l  Obligations 

OBLIGATIONS 

Est~nvlted F Y  1970 Proposed F Y  1971 

D~~~~~ 
* ID  

. 

YJ 

50 

D~~~~~ 
A ID  

YJ 

50 

Contract/ 
Other 

Agency 

Contract/ 
Other 

Agency 
Total 

30 

50 

Total 

% 

50 



Country: COUlMBIA PROJECT DATA TABLE Ill 
P R O J E C T  T I T L E  A C T I V I T Y  I F U N D S  1 I Technical Support c b n e r a l  and Hscellsnenus 

P R I O R  P E F E R E N C E  
.- 

I TA 
 INITIAL O B L I G A T I O N  1 S C H E D U L E D  F I N A L  O B L I G A T l O N  

I 514-15-999-000 I pe 127, IT 1970 LI PeDeBe I ~ ~ : 1 9 h 3  I FY: @ntiaUing 
Project Target and Course of Action: To provj.de support Camnodities: Office supplies, equipnent and furniture; 

I 
for  a l l  program operatiom necessary for the effective residential furnishinas: and vehicle s u ~ ~ l l e s  and - - - - 
accunpli~hm~nt o f  those goaLs of the AID program i n  replacement. 
Colaabia which are not s t r i c t l y  identified with one 
particular project. Other Costs r Salaries of 15 local  employees; rentale, 

maintenance, communicatians, u t i l i t i e s ;  English language 
Direct-hire positions funded through t N s  project in- training; printing; tram1 and transportation; shared 
clude (1) a corps of generalists required for direction State administrative support costs; and RisceUaneous 
and cwrdlnation of projects and programs implemented contractual services. 
largely by contract and participating agency personnel, 
( 2 )  specialized personnel i n  e c o n d c s  and engineering, 
and (3) management services. 

FY 1971 Program: Technical Support is  t o  continue a t  
s l ightly below the FY 1970 level. The nrrmber of U.S. 
positions is expected t o  remain the ssse a s  tNs f i s c a l  
year. Tuo Colaabian employee positions are deleted, 
redncing the number frcuu 17 l a s t  year to 15 this year. 
Anticipated step increases a m  included for U.S. 
personnel and fo r  local  snployees. 

U.S. Technicians: 19 direct-hire long-tenn 
technicians t o  provide assistance i n  program direction, 
developnent, coordination and review; economic advisory 
services; developnent loan implementation; projects 
control; monitoring Food for Peace activities; manage- 
ment services; engineering services; and secretarial  
support. 

- -  - .  -- -- *----..-7--- 

-- - 

Centro Colaubo American0 
FY 1965 through FP 1971 
(Engllsrh language 

E s t < m a t e d  U.S. Technlclans 

? - . t ~ r g ~ o n l s  . . 
C o m r n o d ~ l ~ e s .  . 
Other Costs  . . . 

93 



PROJECT DATA SUMMARY 
(Dollar Amounts in Thousands) 

TABLE l V  

Part 2 - 

Future 

Year 

bligotion 

Estimated 

T o t a l  

Cost  

896 
479 

1,852 
294 
102 

2,119 

Proiect Number 

-- 
SF Y- :I. 

)no 1 
Obliga- 
tion 

1970 
1970 
1967 
1969 
1966 
1970 

Through F Y  1969 170 

Unliqui- 
doted 

Ib l igat ion 
6 /30 /70 

Proposed Proqram E s 

Obliga- 

t ions 

tin 
l- 

I 

- 

noted F Y  

Expendi- 
tures 

97 1 

Amount 

Jnliqui- 
dated 

lbligatior 
6 / 3 0 / 6 9  

62 
30 
5 4 

119 
14 

212 

Expendi- 
tures 

Obliga- 
t ions 

.............................. Total 

T C  ........................... 

........................ S A .-I 



STATUSOF DEVELOPMENT LOANS T A B L E  V 

IIXIMBIA Funds: AW 

T i t l e  and Number of Loan: 

Feasibili ty Studies Sl4-GO25 

Country: Borrower: GOVERNMENT OF a 

D a t e  Authorized: < / ~ 3 / 6 2  D a t e  Signed: 6/26/63 
I L o a n  Status as of 12/31/69 L o a n  Terms 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . 3,000 

Disbursed . . . . . . . . . . . 1,356 

Repayments . . . . . . . . . . - 

Interest Col lected . . . . . . 12 

Duration . . . . . . . . . . . 40 VSO 

Grace Period . . . . . . . . 10 yrs, 

Interest Rate . . . . . . . . 3/b % 

Currency of Repayment. . US$ 

I 

Purpose of loan: To finance 16 private and public sector 
studies in agriculture, i d u s t r y ,  transportation, e l ec t r i c  
power, and water supply and sewerage. 

s i c a l  Status: Eight projects have been cmpleted a s  *L An econaslic and engineering study on storage 
and handling of agricultural crops in  Florencia and m r r a  
by Weitz-Hettelsater Ehgineers; (2 ) A study of the sewerage 
sgtean and erosion control for  Bucaramanga by Boyle Engi- 
neering; (3) an irrigation, drainage and flood control 
study of the Suarez River &sin by Ikvelopuent and Re- 
sources Corporation; (b) Studies of the water supply and 
sewerage system for  Bogota, Palmira and Tulua under con- 
t r a c t s  with Camp, Lkesser and McKee; Barnard and Burk, Inc,; 
and Reynolds, Sadth and Hills, respectively, In addition, 
two studies have been canpleted by Colombian finns for  an 
indus t r ia l  park i n  Medellin asd t n e  water flow, drainage 
and flood control of the northern area of the Department of 
CBuca. 

The s ta tus  of remaining studies i n  process follows: (1) 
The Government of Golabia (WC) i s  evaluating fLnal re- 
ports of the W z a l e s  and Neiva water and sewerage projects 
subndtted by the Colombian contractor, ( 2 )  Coloznbian 
o f f i c i a l s  are  reviewing the f i n a l  report of the  Cartagena 
water and sewerage study under contract to Greenleaf, Inc, 
(3) The draf t  report of the PereFra water and sewerage 
study by Reynolds, S m i t h  and Hills has been reviewed by AID 

and the  GQC, and the f l n a l  report is expected by April 22, 
1970, (b) The national airports  study under contract t o  R, 
Mxon Spears and Assoc. i s  80% completed, with campletion s e t  
for  A p r i l  1970, ( 5 )  The Armenia water and sewerage study 
under contract t o  Barnard and Burk, Inc,, which began Decem- 
ber 1969 i s  expected t o  be completed by July 1970. (6) The 
two Large e lec t r ic  parer studies ( ~ o r t h e a s t  Parer under con- 
t r a c t  t o  Cibbs and Hill and San Juan Hydroelectric Plant 
under contract t o  Tippetts, Abbett, McCarthy and s t ra t ton)  
which began i n  early 1969 are b5% and 55% completed, respec- 
t ively, 90th are  planned for  early 1971 ccanpletion, 

The Bucaramanga, Palmira and Tulua water and sewerage 
studies were used a s  the basis fo r  a loan proposal ($U.O 
million fo r  construction of water and sewerage f a c i l i t i e s )  
t o  the World Bank, The Bsnk plans t o  approve the Bucaramanga 
and Palmira projects by June 1970, and the Tulua project a t  
a l a t e r  date when existing management problems in the TUua 
Ut i l i ty  Authority a re  resolved, 
Financial Status : The loan is  fu l ly  committed and &S% dis- 
bursed, and is planned for completion by l a t e  FY 1971, Ms- 
bursements during 1969 were up 71% over t o t a l  disbursements 
for the f i r s t  five years of the loan. Repayments by bor- 
rowers t o  the Bank of the Republic are  put in to  a special 
revolving account fo r  financing other f eas ib i l i t y  studies 
approved by AID, 
Host Countm Role and Procurement Source: Colombian Minis- 
t r i e s  ,~autOnOBnOUsSa~enciesSSGd the &ti anal planning Off ice 
have furnished personnel, off ice space and other support t o  
each study, Fquipaent, materials and services financed 
t h i s  loan are procured from the U,S, or  Colombia, Through 
the special l e t t e r  of credi t  procedure U S ,  dol lars  used to 
generate currency for  local  costs are  used t o  pay for U.S. 
goods and services, 
Iwplementation: Because of administrative problems and lack 
of trained personnel the loan mwed slowly during i t s  first 
two years, and $1.0 laillion was deobligated i n  1965, n e  
& t i m a 1  Planning Office was reorganized and strengthened i n  
1966. A s  a resul t ,  u t i l iza t ion  of the loan has greatly 
improved, No further  problems are anticipated pr ior  t o  cam- 
pletion, 



Country: 
COLOMBIA 

STATUSOF DEVELOPMENTLOANS 

Borrower: 
Cal i  U t i l i t y  Authority 

T A B L E  V 

Funds: AFF 

T i t l e  and Number of Loan: 

Cali Sewerage System 514-~-029 
- -  P 

Date Authorized: ' b W b j  
# # 

L o o n  Status a s  of 12/31/69 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . 3,700 

Disbursed . . . . . . . . . . . 2,179 

Repayments . . . . . . . . . . - 

lnterest Collected . . . . . . 22 

L o o n  T e r m s  

Duration . . . . . . . . . . . 30 Yrs* 
Two-step 40 yrs. 

Grace Period . . . . . . . . 5 Y r s *  
Two-step 10 yrs. 

Interest Rate . . . . . . . . 3% 
Two-step 3/45 GP; 2% a f t e r  

Currency of Repayment. . US$ 

Purpose of Loan: To finance the technical services, equip- 
ment and construction required f o r  the f i n a l  design and 
completion of a sewerage system f o r  Cali, Colombia's third 
largest  city.  

The loan complements a $2.5 million Inter-American 
Development Bank loan made i n  1961 t o  expand Chli's water 
system. Construction financed by the A I D  loan w i l l  a l so  
f a c i l i t a t e  housing construction, especially f o r  low income 
people. 

Agreement has been reached under which the Government of 
Colombia (GOC) w i l l  receive loan payments from the borrower 
i n  loca l  currency. The GOC w i l l  reimburse AID i n  dollars 
within 40 years, including a 10 year grace period, with 
annual in te res t  a t  3/45 during the  grace period, and 2$$ 
thereaf ter .  

Physical Status: The t o t a l  project is  more than 505 
completed, and moving well. The s t a tu s  of the A I D  financed 
portions of the project follows: (1) Procurement - (a)  
Fabrication i n  Colombia of reinforced concrete pipe under 
contract has been completed, and (b) A l l  contracts have 

of the sewerage and drainage system is  445, 68% and 775 
completed, respectively. Construction is scheduled f o r  
completion i n  the f i r s t  half of 1970. 

Financial Status: The loan i s  fu l ly  committed and 58% 
disbursed. A l l  funds a re  expected t o  be disbursed by 
July 31, 1970. Disbursements during 1969 were up 335 w e r  
the t o t a l  f o r  the f i r s t  f ive  years of the loan. 

Host Country Role and Procurement Source. The GOC is  
providing the equivalent of $8.7 million t o  the pmject .  
Equipment, materials and services financed by t h i s  loan a re  
procured from the U.S. o r  Colombia. Through the special 
l e t t e r  of credi t  procedure U.S. dol lars  used t o  generate 
currency f o r  loca l  costs a r e  used t o  pay f o r  U.S. goods 
and services. 

Implementation: A t  the time the loan agreement was signed 
the t o t a l  project cost was estimated a t  $5 .5 million. Due 
t o  r is ing costs and increased population t o  be served by the 
proposed improvements, the estimated cost has increased 
substantially.  A local  currency loan from program loan 
proceeds has been made t o  the Ca l i  U t i l i t y  Authority, and 
the Authority has increased i t s  contribution t o  assure 
suff ic ient  funds fo r  the satisfactory completion of the 
project. The unsatisfactory perfoxmance of the or iginal  
consultant engineering firm, which was replaced i n  July 
1969, also delayed progress. The AID financed portion of 
the project i s  scheduled for  mid-1970 completion. 

been l e t  f o r  the procurement of equipment fo r  the 
Canaveralejo pumping s tat ion (sub-sections E-1 through E-6), 
and procwment i s  expected t o  be completed by April  1970. 
(2) Construction - Construction of Sections B, C-1  and C-2 



Country: COLOMBIA 

STATUSOFDEVELOPMENTLOANS 
Government of Colombia 

T A B L E  

Funds: 

T i t le  and Number of Loan: 

Mineral Resources Survey 514-~-030 
.. .. . 

Date Authorized: @%/63 Date Signed: 9/18/63 I 
L o o n  Status o r  of 12/31/69 1 L o o n  Terms I 

- 

Authorized..  . . . .  . . . . .  2,000 

Disbursed . . . . . . . . . . . 1,496 

- 
Repayments . . . . . . . . . . 

Interest Collected . . . . . . 19 

(In Thousands of Dollars and Equivalent) Durat ion . . . . . . . . . . . 40 yrs.  

Grace Period . . . . . . . . 10 yrs.  

Interest Rate . . . . . . . . 314s 

Currency of Repayment. . US$ 

Purpose of Loan: To assist t h e  Government of Colombia (~0~)  
Ministry of Mines i n  mapping and preparing geological  
reports on f o u r  geographic areas  of Colombia by financing 
t h e  U.S. costs  of (1) technicians, through a Par t ic ipat ing 
Agency Service Agreement with the  U.S. Geological Survey 
(USCS) ; ( 2 )  contract  services,  chief ly  photogeological; 
(3)  general  and specialized d r i l l i n g  and laboratory equip- 
ment, and (4)  U.S. t r a in ing  f o r  Colmbian o f f i c i a l s  i n  
mapping, exploration, laboratory, and aerial photographic 
techniques. 

Data production includes photogeological mapping, f i e l d  
and laboratory  investigations,  and mineral exploration. 
The A I D  loan complements ass i s t ance  i n  t h i s  f i e l d  by t h e  
U.N. Specia l  Fund and work completed betveen FY 1962-FY 
1969 under an A I D  grant  f o r  a basic  resources survey. 

Physical  Status:  The maps and reports covering t h e  four  
areas  a r e  being published, and advance copies of repor ts  
have been made avai lable  t o  in teres ted par t i e s .  The 
t echn ica l  and administrat ive capacity of t h e  Geological 
Survey within t h e  Ministry of Mines has been strengthened, 
and a Geological and Mining I n s t i t u t e  established within 
the  Geological Survey t o  coordinate t h e  mineral survey 
invest igat ions .  

U.S. t r a i n i n g  has been completed. Of 16 Colmbians 

who studied i n  the  U.S., 14 remain a c t i v e  i n  the  program, 
including t h e  new d i rec to r  of the  I n s t i t u t e .  Follow-up 
f i e l d  investigations,  under supervision of USGS 
technicians, a r e  continuing. A U.S. s p e c i a l i s t  recently 
completed a study of the  po ten t i a l  f o r  dweloping lead and 
zinc. A phosphate expert and a d r i l l i n g  s p e c i a l i s t  a r e  
aiding i n  t h e  locat ion and grading of phosphate deposits .  

A l l  procurement of equipment has been completed, except 
f o r  $70,000 worth of phosphate d r i l l i n g  equipment which i s  
i n  process. 

Financial  Sta tus :  The loan is  82s  committed and 7446 
disbursed. Funds are expected t o  be f u l l y  committed by 
e a r l y  1970 and f u l l y  disbursed by June 1970. Disbursement 
during 1969 were up 48s over t o t a l  disbursements f o r  t h e  
first f i v e  years of t h e  loan. 

Host Country Role and Procurement Source: The GOC i s  
contributing t h e  equivalent of $1.6 mill ion t o  f inance 
l o c a l  costs-associated with t h e  purchase of equipment, 
laboratory services,  and s a l a r i e s  of Colombian technicians. 
Equipment, materials  and services financed by t h i s  loan a r e  
procured from t h e  U.S. o r  Colombia. Through t h e  spec ia l  
letter of c r e d i t  procedure U.S. d o l l a r s  used t o  generate 
currency f o r  l o c a l  costs  are used t o  pay f o r  U.S. goods 
and services.  

moved slowly i n  i ts  early s teges  
develop a n  i n s t i t u t i o n  t o  

administer t h e  program, (2)  t h e  time required t o  t r a i n  
Colombian personnel, and ' (3)  t h e  deta i led  planning required 
t o  proceed i n  an order ly  manner with work i n  t h e  four  l a rge  
areas.  No f u r t h e r  problems are ant ic ipated p r i o r  t o  
completion of t h e  loan i n  mid-1970. 



Country: 
COLOMBIA 

STATUSOFDEVELOPMENTLOANS TABLE V 

Borrower: 
Water and E l e c t r i c  Power I n s t i t u t e  (ICEL) 

Funds: AFP 

I Ti t le  and Number of Loan: 

I Rural E l e c t r i c  Cooperatives 514-L-035 

Dote Authorized: 4/7/64 Date Signed: 5/U./64 
L o a n  Stotus as of 12 /31 /69  1 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . 1,300 

Disbursed . . . . . . . . . . . 981 

Repayments . . . . . . . . . . 0 

Interest Collected . . . . . . 26 

L o a n  Terms 

Duration . . . . . . . . . . . 35 yrS* 
Wo-step 40 yrs. 

Grace Period . . . . . . . . 10 yrs.  
Two-step 10 yrs.  

Interest Rate 2% 
Two-step 3/4$'c;P;' 2% a f t e r  

Currency of Repayment. . US$ 

Purpose of Loan: To (1 )  f inance construction of e l e c t r i c  
power and transmission f a c i l i t i e s  f o r  t h r e e  p i l o t  coopera- 
t i v e s  which w i l l  supply e l e c t r i c i t y  t o  10,000 farms and 
small business f irms,  and (2)  provide t echn ica l  a s s i s t ance  
t o  these  cooperatives through t h e  National Rural E l e c t r i c  
Cooperative Association (NRECA) . 

The regional  power au thor i ty  (Central  ~ l e c t r i c )  using a 
sub-loan f r o m  ICEL was responsible f o r  developing two of 
t h e  cooperatives ( a t  Tibu and palenno) and constructing t h e  
e l e c t r i c  f a c i l i t i e s .  The Cauca Valley Corporation (CVC) 
a l s o  using a sub-loan from ICEI, was responsible f o r  organ- 
i z ing  t h e  Sevilla-Caicedonia ( ~ e - C a )  cooperative and 
bui ld ing t h e  power f a c i l i t i e s .  

The* p ro jec t  is t h e  r e s u l t  of a study completed i n  
November 1962 by t h r e e  U.S. s p e c i a l i s t s  under an  AID/NRECA 
cont r a c t  . 

Agreement has been reached under which t h e  Government of 
Colombia (GOC) w i l l  receive loan payments from t h e  borruwer 
(ICEL) i n  l o c a l  currency. The GOC w i l l  reimburse AID i n  
d o l l a r s  within 40  years,  including a 10 year  grace period, 
with annual i n t e r e s t  a t  3/45 during t h e  grace period, and 
24 the rea f t e r .  

Physical  Sta tus :  Construction of f a c i l i t i e s  i n  Tibu and 
h l e m o  was completed i n  1968. Central  E l e c t r i c  has 
assumed management of t h e  f a c i l i t i e s  because the  

cooperatives covering t h e  two areas w e r e  not established.  
The Se-Ca Cooperative began serving t h e  urban areas of 

Caicedonia i n  1967 and S e v i l l a  i n  1968. A l l  construction is  
expected t o  be f in ished by l a t e  1970 with t h e  completion of 
t h e  r u r a l  transmission and d i s t r i b u t i o n  l i n e s  now underway. 
Procurement f o r  t h e  Se-Ca project  i s  95% completed, with the  
remainder ($43,000) scheduled f o r  completion by mid-1970. 
Di f f i cu l t i e s  i n  obtaining construction mater ia ls  and sub- 
s t a t i o n  s i t e s  have delayed completion of t h e  Se-Ca project .  
An NRECA advisor  has a s s i s t e d  t h e  p ro jec t  s ince  1966. 

Financial  Sta tus :  The loan i s  84% committed and 75% 
disbursed. The remaining funds are expected t o  be committed 
by mid-1970 and t h e  loan f u l l y  disbursed by t h e  end of the  
year. Disbursements during 1969 were up 37% aver t o t a l  
disbursements f o r  t h e  f i r s t  four  years of the  loan. 

Host Country Role and Procurement Source: The GOC i s  
contributing t h e  equivalent of $397,000 t o  the  project .  
Equipment, mater ia ls  and services  financed by t h i s  loan a r e  
procured from t h e  U.S . o r  Colombia. Through t h e  spec ia l  
l e t t e r  of c r e d i t  procedure U.S. d o l l a r s  used t o  generate 
currency f o r  l o c a l  cos t s  are used t o  pay f o r  U.S. goods and 
services.  
Implementation: I n  t h e  e a r l y  years of the  loan, fu l f i l lmen t  
of conditions precedent was delayed due t o  complex documen- 
t a t i o n  required between t h e  cooperatives; t h e  sub-borrowers, 
Central  E l e c t r i c  and CVC; and Colombia's nationwide power 
au thor i ty  (I-). D i f f i c u l t i e s  i n  organizing t h e  coopera- 
t ives ,  procuring and u t i l i z i n g  materials ,  and arranging f o r  
construction a l s o  caused delays. 

After t h e  project  i n s t a l l a t i o n s  and equipment became 
operational  i n  Tibu and Palenno, AID agreed t o  Central 
E l e c t r i c  assuming ownership and control  of t h e  f a c i l i t i e s  i n  
t h e  absence of t h e  development of t h e  two p i l o t  cooperatives. 
However, t h e  Se-Ca Cooperative i s  managing w e l l  t h e  f a c i l i -  
t i e s  under i t s  ju r i sd ic t ion .  Although t h e  terminal  disburse- 
ment date i s  t o  be extended s i x  months t o  allow f u l l  use of 
funds, no major problems a r e  expected p r i o r  t o  completion 
of t h e  project  i n  l a t e  1970. 



STATUS OF DEVELOPMENT LOANS T A B L E  V 

Countrv: 
COLOMBIA Bogota Water and Sewer Authority 

Borrower: 

I T i t l e  and Number of Loan: 

Bogota Sewerage Engineering 514-L-037 
-- 

Date  -- Authorized: 5/15/64 -- - -- A -= - --pa- 

L o o n  Stotus  o s  of 12/31/69 
- -  - - -- - - A -  -- - 

(In Thousands of Dollars and Equivalent) I- 
Disbursed . . . . . . . . . . . 

I Repayments . . . . . . . . . . - 

-- - 
L o o n  T e r m s  

Duration . . .  . .  . . . . . . 10 y r ~ ,  
Two-step 40 yrs, 

Grace Period . . . . . . . . 5 yrs  
Two-step 10 yrs  
Interest Rate . . . . . . . 3 s  
Two-step 3/45 GP; 25 a f t e r  

Currency of Repayment. . US$ 

Purpose of Loan: To finance the  engineering services and 
maintenance and laboratory equipment needed t o  build and 
maintain 12 miles of in terceptor  severs i n  Bogota. The 
project  w i l l  expand and i m p m e  the  sewerage col lect ion 
and treatment f a c i l i t i e s  i n  low-income areas of Bogota. 
It a l s o  complements an A I D  low-cost housing loan (L-026) 
which financed the  construction of 8,692 houses. 

The project  i s  the  r e su l t  of a master plan prepared by 
the  Camp, Dresser and McKee engineering firm. 

Agreement has been reached under which the  Government 
of Colombia (GOC) w i l l  receive loan payments from the  
borrower i n  loca l  currency. The GOC w i l l  reimburse A I D  
i n  do l l a r s  within 40 years, including a 10 year grace 
period, with annual i n t e r e s t  a t  3/45 during t he  grace 
period, and 2% thereaf ter .  

Physical Status : Engineering services are  provided by 
Engineering Science, Inc. Construction of t h e  in terceptor  
sewers was completed i n  October 1969. Final procurement 
of maintenance and laboratory equipment i s  scheduled f o r  
completion i n  e a r l y  1970. 

Funds: AFP 

Financial  Status:  The loan i s  93% committed and 58% 
disbursed. Remaining funds a r e  expected t o  be committed 
and the  loan f u l l y  disbursed by mid-1970. Disbursements 
i n  1969 were up 104% over t o t a l  disbursements f o r  the  f i r s t  
four  years of the  loan. 

Host Country Role and Procurement Source: The AID loan 
represents 3% of the  t o t a l  $14.5 mill ion project .  The 
Water and Sewer Authority i s  contributing 63%. Of the  
balance, 34% comes from loca l  currency loan funds 
generated by A I D  program loans. 

Equipment, materials and services financed by t h i s  loan 
a r e  procured from the  U.S. o r  Colombia. Through the  
spec ia l  l e t t e r  of c r ed i t  procedure U.S. do l la r s  used t o  
generate currency f o r  loca l  costs a r e  used t o  pay f o r  U.S. 
goods and services.  

Implementation: I n  the  ear ly  stages of the  loan, 
implementation was delayed because the  GOC had insuff ic ient  
counterpart funds t o  loan t o  the  Water and Sewer Authority 
f o r  construction of the  sewerage system. Implementation 
i s  now sat isfactory.  No fur ther  problems a r e  ant ic ipated 
p r i o r  t o  the  planned completion of t he  loan i n  mid-1970. 



COLOMBIA 
Country: 

STATUS OF DEVELOPMENT LOANS 
Bank of t h e  Republic 

Borrower: 

T i t l e  and Number of Loan: 

Private  Investment Fund (PIF) 514-L-040 

Date Authorized: 6/13/64 Date S i~ned:  12/23/64 
L o a n  Status as of 12 /31 /69  

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . 10,000 

Disbursed . . . . . . . . . . . 8,827 

Repaymen ts . . . . . . . . . . - 

lnterest Collected . . . . . . 114 

L o a n  Terms 

Duration . . . . . . . . . . . 15 P ' S *  

Two-step 40 yrs.  

Grace Period . . . . . . . . 5 V S *  

Two-step 10 yrs.  

Interest Rate . . . .  5% . 
Two-step 3 1 4 9 6 ' ~ ~ ;  2$ a f t e r  

Currency of Repayment. . 

Purpose of Loan: To provide funds f o r  the  long-term 
financing of a g r i c u l t u r a l  and i n d u s t r i a l  projects  which 
expand exports o r  encourage import subst i tu t ion.  Funds a r e  
channeled by t h e  PIF t o  sub-borruwers through intermediate 
c red i t  i n s t i t u t i o n s  such as commercial banks, Finance 
Corporations and other  specialized Government of Colombia 
(GOC) agencies. The PIF i s  an operating arm of t h e  Bank 
of t h e  Republic (BOR) . 

The loan complements P.L. 480 counterpart ($1.6 mil l ion 
equivalent)  and AID program loan counterpart ($54.3 mil l ion 
equivalent)  made ava i l ab le  t o  t h e  PIF, which a l s o  receives 
support from t h e  IDB, o ther  b i l a t e r a l  sources and GOC 
s o c i a l  secur i ty  t r u s t  funds. The PIF a l s o  administers 
$37.5 mill ion of World Bank funds which were earmarked 
espec ia l ly  f o r  f i v e  Finance Corporations. The IBRD funds 
a r e  not considered par t  of P IF t s  avai lable  resources. 

Agreement has been reached under which t h e  GOC w i l l  
receive loan payments from t h e  borrower i n  l o c a l  currency. 
The GOC w i l l  ==AID i n  d o l l a r s  within 40 years, including 
a 10 year grace period, with annual i n t e r e s t  at  314s during 
the  grace period, and 2$ the rea f te r .  

Physical  Status:  Since i t s  founding i n  February 1963, t h e  
PIF has made 358 sub-loans t o t a l i n g  t h e  equivalent of 

T A B L E  V 
AFP - - 

Funds: 

December 1968, 29 sub-loans t o t a l i n g  $9.8 mill ion had been 
made f r a m t h e  AID loan. These loans ranged from l e s s  than 
$100,000 t o  over $1.0 million, with t h e  majori ty (525) 
being under $100,000. Twenty-two of t h e  29 loans (76%) were 
made t o  increase exports, 6 were f o r  import subst i tu t ion,  
and l w a s  a combination of the  two. The loans break down 
as follows: Food Products 6; Machinery Non-Electric 6; 
Text i les  4; Paper and Paper Products 4; Non-Metallic 
Minerals 2; Basic Metal Indust r ies  2; Clothing and Shoes, 
Printing, Chemical Products, Wood Products and Cork, and 
Leather, 1 each. 

A review of the  export perfonwince of 60 Colombian firms 
which borrowed from the  PIF revealed t h a t  these  firms 
exceeded t h e i r  export t a r g e t s  during t h e  period 1964 t o  1968, 
A second A I D  loan t o  the  PIF w a s  signed December 22, 1969. 
Financial  Status:  The loan i s  f u l l y  committed and 88$ 
disbursed. The balance of the  loan is  expected t o  be 
disbursed by l a t e  1970. 
Host Country Role and Procurement Source: The PIF is  
committing t o  t h e  o v e d l  project  i t s  other  resources 
t o t a l i n g  $110.0 mill ion.  Equipment, mater ia ls  and services  
financed by t h i s  loan are procured from the  U.S. 
Implementation: The PIF has become increasingly more 
effective as new and more aggressive management has assumed 
control .  The problem which hampered previous PIF manage- 
ment--lack of s u f f i c i e n t  l o c a l  currency t o  service  d o l l a r  
resources--has been solved. AID review of t h e  u t i l i z a t i o n  
of funds by sub-borrowers indicates  t h a t  t h e  use of funds 
i s  sa t i s fac to ry  and i n  compliance with the  t e r n  of AID'S 
agreement with t h e  BOR. The PIF under new management has 
improved the q u a l i t y  and quant i ty  of i t s  reporting. It is  
anticipated that t h e  terminal disbursement date  of t h e  loern 
w i l l  be extended by s i x  months t o  alluw f o r  f u l l  u t i l i z a -  
t i o n  of funds. However, no problems are expected p r i o r  
t o  completion of the  loan i n  l a t e  1970. 

$101.0 mill ion from its own resources, capi ta l ized i n t e r e s t ,  
and World Bank funds which it administers. Through 



STATUS OF DEVELOPMENT LOANS TABLE V 
COLOMBIA 

Country: Borrower: 
Government of Colombia 

Funds: 
AFT 

-- . ""--- 

T i t l e  and Number of Loan: I -- -- these  areas  was sa t i s fac to ry .  The a g r i c u l t u r a l  sector  pLan 
Agricul tura l  Sector 514-L-051 and re la ted s tudies  were completed i n  1968. Reorganization 

Date Authorized: 6/27/68 -. . - ---- - - Dete S i y e d :  7/15/68 
Loan Stmus os of 12/31/69 I Loan Terms 

. . . . . . . . . . .  (In Thousands of Dollars and Equivalent) 
Durot,or, I 

. . . . . . . . .  Author ized. .  15,000 

Disbursed . . . . . . . . . . .  12,096 

Interest Collected . . . . . .  
--------- - --- --- 54 - I -.. 7 .---- __I 
Purpose of Loan: To (1) enable and encourage the  Government 
of Colombia (cW) t o  carry  out improved a g r i c u l t u r a l  
p o l i c i e s  and programs, (2) assist dol lar  cost  financing of 
e s s e n t i a l  p r iva te  anrl publ ic  s e c t o r  imports from the  U.S., 
(3) generate l o c a l  currency from dol lar  s a l e s  t o  finance 
high p r i o r i t y  items i n  the  agr icu l tu re  investment budget, 
(4) provide U.S. advlsory services  through the  University 
of Nebraska. 

The c a p i t a l  goods segment of t h e  loan ($3.0 mil l ion)  is 
administered by t h e  Indust rial Develgment I n s t i t u t e .  The 
remaining general  imports por t ion is adminfstered by t h e  
Bank of t h e  Republic. 
Physical  S ta tus  : Eisbu.rsement of l a n  funds i s  keyed t o  
GOC accomplishment of new pol icy and pmgram e f f o r t s  aimed 
at subs tan t i a l  growth i n  agrlcu3.ture. These e f r o r t s  as 
described by the  GOC t o  t h e  Wo~ld Bank, head of t h e  
Consultative Group, and t o  .&ID, Include: (1) Preparation 
of a comprehensive agricultu-rsl sec to r  plan; (2) Reorgan- 
i z a t i o n  of public sec to r  agrLculture agencies t o  improve 
coordination, reduce t h e  number of agencies and consolidate 
functions,  and eliminate ur~productive e n t i t i e s ;  (3) 
Increasing t he  pace of land d i s t r ibu t ion  under Rgrarian 

Grace Period 10 yrs.  . . . . . . . .  

Interest Rate . . . . . . . .  2$ GP; I 
Repayments 

- . . . . . . . . . .  

re fom;  ( 4 )  Tncrea~ing budgetary allocations t o  agr icu l tu re  
by 15%. 

2 s t h e r e a f t e r  

Currency of Repayment . . IEJS$ 

The GOC met i t s  t a r g e t s  ~ n d  peA<o-mance i n  e ~ c h  of 

of GOC a g r i c u l t u r a l  s e c t o r  agencies decreed i n  September 
1968 was l a rge ly  implemented i n  1969. In  1969 t h e  number 
of t i t l e a  issued under t h e  1961 agrarian - r e f o m  l a w  was up 
27s over the  1962-1908 year ly  average. Performance i n  190  
is  expected t o  be near t h e  1969 level .  Under t h e  1968 
ren te r s  and sharecroppers l eg i s la t ion ,  5,000 t i t l e s  were 
issued through 1969, and 1970 plans call f o r  doubling t h a t  
amount. The agr icu l tu re  investment budget i n  real t e r n s  
increased 1% i n  1968 and 7$ i n  1969. 

The Universi ty of N e b r a s k a  contract  signed January 1969 
has been extended through 1970. Nebraska advisors assist 
t h e  National University and the  Colombian Agricul tura l  
I n s t i t u t e  (IW) , i n  t m i n i n g ,  agr icul tura l .  research and 
ext,ension. 

AID makes se lec t ive  end-use inspections of goods purchased 
by firms under t h e  loan t o  assure  sa t i s fac to ry  implementation 
of the  program by t h e  GOC. 

Through jo in t  ALD/GOC agreement l o c a l  currency generated 
by t h e  loan has been a l located t o  these sec to ra l  agency 
programs: INCORA (74s); ICA ( 1 8 ) ;  Livestock Bank (7%). 
Financial  Sta tus :  The loan i s  995 connnitted and 80$ - 
disbursed. The loan i s  expected t o  be f u l l y  disbursed by 
l a t e  1970. Conditions precedent t o  i n i t i a l  disbursement 
were met August 9, 1968 and t h e  first tranche of $8.0 
mill ion w a s  released s h o r t l y  the rea f te r .  The f i n a l  $6.0 
million t ranche w a s  released December 5, 1968, following 
an  A I D  determination t h a t  t h e  GOC had met i t s  obligations 
f o r  t h e  ~ e r l o d  A ~ r l l  1-September 30, 1968. 
Host co&try  ole and Procurement Source: Through earmarking 
generated l o c a l  currency f o r  the  investment budget, GOC's - 
contribution t o  the  p ro jec t  matches t h a t  of AID. A l l  d o l l a r  
loan proceeds f inance goods and semi ces or iginat ing i n  and 
procured f ram the U.S . within ADapproved categories. 

o r i g i n a l  terminal disbursement da te  
th ree  months because t h e  1968-69 New York 

dock s t r i k e  delayed loan shipments. While the  TDD may be 
f u r t h e r  extended t o  l a t e  1970 t o  allow f u l l  funds 
u t i l i z a t i o n ,  no problems a r e  expected p r i o r  t o  Loan 
completion. 



STATUS OF DEVELOPMENT LOANS 

Country: 
COLOMBIA Government of Colombia 

Borrower: 

TABLE V 

AFP 
Funds: 

I T i t l e  and Number of Loan: 

Program Loan 514-L-052 

I~ote~ir i led : 6/27/68 Date Sianed: 7/l5iu 
Loan Status a s  of 12/31/69 Loan T e r m s  

Duration . . . . . . . 40 yrs. 

I Repayments . . . . . . . . . . 
- I 2 3  thereaf ter  

Currency of Repayment. . =$ 
1 Interest Collected . . . . . . 288 1 

Purpose of Loan: To support the Colombian development 
program by (1) enabling and encouraging the Government of 
Colombia (GOC ) t o  carry out necessary economic development 
pol icies  and programs, (2) ass i s t ing  dol lar  cost financing 
of essent ia l  private and public sector imports from the 
U.S., and (3) supporting high pr ior i ty  projects i n  the 
Government's investment budget with local  currency gener- 
ated by the  loan. The capi ta l  goods portion of the loan 
($l2.0 million) i s  administered by the Industr ia l  Develop- 
ment In s t i t u t e  (PI), while the remaining general imports 
portion is  administered by the Bank of the Republic. This 
loan i s  a continuation of program loan assistance t o  
Colombia begun i n  FY 1962. 
Physical Status: Disbursement of funds under the loan i s  
keyed t o  GOC accamplishment of new ef for t s  f o r  economic 
growth as described by the GOC t o  the World Bank, head of 
the  Consultative Group. 

The GOC met i t s  targets,  and perfomance i n  each of 
these e f for t s  was satisfactory. Reimbursable import 
regis t rat ions were up 20% i n  1968. Minor export registra- 
t ions  rose 31% i n  1968 and 33% i n  1969, exceeding the 
target .  Capital market a r rears  were eliminated, new 
current arrears  avoided, and regis trat ion of foreign 
capi ta l  investment was expedited. Savings and credit  

progress was satisfactory. The current account surplus 
rose 12$ i n  real terns  i n  1968 and public investment was 
up 19 in rea l  terns  f o r  the  same period. 

AID makes selective end-use inspections of goods 
purchased by f i m  under the loan t o  assure sat isfactory 
implementation of the program by the GOC. 

Thmugh joint AID/GOC agreement local  currency generated 
by the loan has been allocated t o  sectoral  programs a s  
follows : Education (24%) ; Health (1176) ; Regional Develop- 
ment (11%); Industry (*); Public Works (%); Housing (8%); 
Municipal Development (776) ; Energy (7%) ; Transportation 
(6%) ; Agriculture (5%) ; General Studies and Planning (4%) ; 
and Communications (1%). 
Financial Status: Conditions precedent t o  i n i t i a l  disburse- 
ment wem met August 9, 1968 and the f i r s t  tranche of $35.0 
million was released shortly thereafter.  The second tranche 
of $23.0 million was made available December 5, 1968, 
following a determination by A I D  tha t  the GOC had fu l f i l l ed  
i t s  obligations under the loan agreement fo r  the period 
April 1 t o  September 30, 1968. The loan is  9g$ committed, 
87% disbursed, and is expected t o  be completed by l a t e  1970. 
Host Country Role and Procurement Source: Through earmark- 
ing generated loca l  currency f o r  the investment budget, the 
GOC contribution t o  the program matches tha t  of AID. A l l  
dol lar  proceeds of t h i s  loan a re  used t o  finance goods and 
services originating i n  and procured from the U.S. within 
categories approved-by AID. 
Implementation: The loan is disbursing mgularly following 
a n  ear l ie r  extension of the terminal disbursement date by 
three months because of delays i n  loan shipments a s  a resul t  
of the N e w  York dock s t r i ke  i n  l a t e  1968 and ear ly 1969. 
Although it is anticipated tha t  the terminal disbursement 
date w i l l  be fur ther  extended t o  the end of 1970 t o  allow 
f u l l  u t i l i za t ion  of funds, no problems arce expected pr ior  
t o  completion of the loan. 



T A B L E  V STATUSOFDEVELOPMENTLOANS 
Government of Colombia 

Country: Borrower: Funds: 
APP 

T i t l e  and Number of Loan: 

Agr icu l tu ra l  Sector  Loan 514-~-053 

D a t e  Authorized: 4/25/69 Date  Sianed: 5/19/69 
Loan Status as of 12/31/69 

(In Thousands of Dol lars and Equivalent) 

Authorized . . . . . . . . . . . 15,000 

Disbursed . . . . . . . . . . . 1,535 

Repayments . . . . . . . . . . - 

Interest Col lected  . . . . . . - 

- -- 

Loan T e r m s  

Duration . . . . . . . . . . . 40 yrs .  

Grace Period . . . . . . . . 10 y r s .  

Interest Rate . . . . . . . . 2% GP 
3% therea f t e r  

Currency of Repayment. . us$ 

Purpose of Loan: To (1) encourage t h e  Government of 
Colombia (GOC) t o  adopt and carry  out  improved a g r i c u l t u r a l  
p o l i c i e s  and programs, (2) assist d o l l a r  cos t  financing of 
e s s e n t i a l  imports from t h e  U.S., (3)  generate l o c a l  currency 
f r o m  d o l l a r  s a l e s  t o  f inance high p r i o r i t y  items i n  t h e  
a g r i c u l t u r e  investment budget, and (4)  provide U.S . 
t echn ica l  advisory services.  

The c a p i t a l  goods part of the  loan ($3.0 mi l l ion)  is  
administered by t h e  I n d u s t r i a l  Development I n s t i t u t e ;  t h e  
remaining genera l  imports port ion by t h e  Bank of t h e  
Republic. A previous a g r i c u l t u r a l  sec tor  loan was approved 
i n  1968. 
Physical  Sta tus :  Disburmement of loan funds is  keyed t o  
GOC accomplishment of new policy and program e f f o r t s  aimed 
at s i g n i f i c a n t  growth i n  agr icu l tum.  These e f f o r t s ,  as 
described by t h e  COC t o  the  World Bank, head of t h e  
consul ta t ive  Group, include : (1) consolidat ing t h e  reorgan- 
i z a t i o n  of a g r i c u l t u r e  sec to r  agencies t o  a ssure  b e t t e r  
planning and progmm implementation; (2 ) Providing adequate 
a g r i c u l t u r a l  inputs  such as f e r t i l i z e r ;  (3) Raising non- 
t r a d i t i o n a l  a g r i c u l t u r a l  exports  by about $30.0 mi l l ion 
over t h e  14-month period ending i n  mid-1970; (4)  Issuing 
t i t les  and granting in ter im land tenure r igh t s  under 
ag ra r i an  reform l e g i s l a t i o n  of 1961 and 1968; and (5)  
Continuing t o  increase t h e  l e v e l  of funds a l loca ted  t o  

agr icu l tu re .  
GOC progress i n  each of these  areas i s  sa t i s fac to ry .  The 

reorganization of a g r i c u l t u r a l  sec to r  agencies decreed i n  
September 1968 i s  expected t o  be completed by mid-1970. Key 
a g r i c u l t u r a l  inputs a r e  i n  su f f i c i en t  supply. The planned 
increase  i n  non-tradit ional  a g r i c u l t u r a l  exports  i s  being 
achieved. Cattle and l ives tock exports  alone should equal 
t h e  1963 record year and t o t a l  $23.0 mi l l ion i n  1969-70. I n  
1969 t h e  Agrarian Refom Agency (INCORA) granted 15,500 
t i t les  under t h e  1961 agrar ian  reform l a w .  Through 1969, 
5,000 t i t l e s  were granted and in ter im land tenure r i g h t s  
given t o  a l l  known e l i g i b l e  appl icants  (36,000), under t h e  
1968 ren te r s  and sharecroppers l a w .  The 1969 GOC agr icul -  
tural investment budget increased 7% i n  real terms w e r  1968. 

The Universi ty of Nebraska t echn ica l  a s s i s t ance  contract  
has been extended through 1970. The Nebraska team assists 
t h e  National Universi ty and t h e  Colombian Agricul tura l  
I n s t i t u t e  (ICA). 

A I D  makes s e l e c t i v e  end-use inspections of goods purchased 
by firms under t h e  loan t o  assure  s a t i s f a c t o r y  implementa- 
t i o n  of t h e  p ro jec t  by the  GOC. 

Through jo in t  AID/GOC agreement counterpart  generated by 
t h e  loan has been a l loca ted  as follows: LPlCORA (52%); ICA 
(23%) ; Livestock Bank (*) ; National Resources Agency (5%) ; 
Agriculture Ministry (5%); Agriculture Bank ( 4 ) ;  Other (3%). 
Financia l  Sta tus :  The l a m  is 67% committed and 10s  
disbursed. Conditions precedent t o  i n i t i a l  disbursements 
were met August 19, 1969 and t h e  first $10.0 mi l l ion tranche 
was released shor t ly  the rea f t e r .  The f i n a l  $5.0 mi l l ion 
tranche was released December 4, 1969 following an AID 
de temina t ion  t h a t  t h e  GOC had m e t  i t s  obl igat ions  f o r  t h e  
period A p r i l  1 - September 30, 1969. 
Host Country Role and Procurement Source: Through earmarking 
counterpart f o r  the  a g r i c u l t u r a l  investment budget, GOC's 
contribution t o  t h e  program matches that of AID. A l l  d o l l a r  
loan proceeds f inance goods and services  or ig inat ing i n  and 
procured from the  U.S. within AID approved categories.  
Implementation: Implementation of t h e  loan i s  expected t o  
proceed on schedule. 



T A B L E  V 

Funds: AFP Country: COLOMBIA 

STATUSOFDEVELOPMENTLOANS 
B ~ ~ ~ ~ ~ ~ ~ :  Government of Colombia 

T i t l e  and Number of Loan: 

Education Sec to r  Loan 514-L-054 

Date  Authorized: 4/25/69 Date  Signed: 5/19/69 
Loan  Status as of 12/31/69 I Loan  Terms 

(In Thousands of Dol lars and Equivalent) Duration . . . . . . 40 y r s .  

Authorized . . . . . . . . . . . 
10'0"1 / Grace Period . . . . . . . . 10 y r s .  

Disbursed . . . . . . . . . . . 227 I 
I Interest Rate . . . . . . . . 2 5  GP;. 

Repayments . . . . . . . . . . 
- I 3% t h e r e a f t e r  

Currency of Repayment. . 
Interest Col lected  . . . . . . I 

To (1 )  enable and encourage t h e  Government 
t o  adopt and c a r r y  ou t  improved p o l i c i e s  

and prognrms i n  education, (2)  assist d o l l a r  cos t  f inancing  
of e s s e n t i a l  p r i v a t e  and pub l i c  s e c t o r  imports from t h e  
U.S., (3 )  gene ra t e  l o c a l  currency f m  d o l l a r  s a l e s  t o  
f inance  high p r i o r i t y  p r o j e c t s  and programs i n  education, 
and (4 )  provide U.S. advisory  se rv i ces  i n  secondary educa- 
t i o n .  

The loan  f inances  gene ra l  imports and i s  administered by 
t h e  Bank of t h e  Republic. The AID loan  supplements a 1968 
World Bank loan  of $7.6 mi l l i on  and a planned second loan  
t o  h e l p  f inance  cons t ruc t ion  of 19 new comprehensive educa- 
t i o n  cen te r s  cos t ing  $40.0 mi l l ion .  
Phys ica l  S t a tus :  Disbursement of loan  funds is keyed t o  
GOC accomplishment of  new e f f o r t s  t o  expand, i n t e g r a t e  and 
improve Colombia's educat ion system. These e f f o r t s  as 
described by t h e  GOC t o  t h e  World Eknk, as head of t h e  
Consul ta t ive  Group, inc lude  t h e  fol lowing goa l s  : (1 )  Estab- 
l i s h i n g  Regional Education Funds i n  a l l  Departments; (2 )  
Providing f r e e  textbooks t o  a l l  primary school  ch i ldren;  
(3 )  Planning e f f e c t i v e l y  i n  improving and modernizing p r i -  
mary and secondary education; (4 )  Developing a comprehensive 
secondary educat ion  program, inc luding  19 comprehensive 
educat ion centers ;  and (5 )  Increas ing  i n  real terms t h e  
l e v e l  of  pub l i c  funds f o r  educat ion at  a rate equal  t o  t h e  

Gross National  Product (GNP) increase .  
The GOC i s  meeting i ts  t a r g e t s ,  and progress i n  each of 

t hese  areas  i s  s a t i s f a c t o r y .  The Regional Education Funds 
have been e s t ab l i shed  and t e c h n i c a l  a s s i s t a n c e  has been 
provided t o  them. Nearly 1.5 mi l l i on  textbooks w i l l  be  
d i s t r i b u t e d  i n  primary schools  t h i s  year .  The d r a f t  f i v e -  
yea r  primary and secondary education p l an  i s  being revised ,  
t h e  planning staff increased,  and t r a i n i n g  provided. O f  10 
schools included i n  t h e  comprehensive educat ion p r o j e c t ' s  
f i r s t  s tage,  6 w i l l  open i n  A p r i l  1970, t h e  remaining 4 by 
August 1970. The second s t a g e  ( 9  schools )  is  scheduled f o r  
1971 completion. More than  3,000 t eache r s  are being t r a i n e d  
f o r  t h e  schools. The 1969 education opera t ing  and inves t -  
ment budgets increased 12% and 325, respec t ive ly ,  compared 
t o  a 6 . 6  GNP increase .  While t h e  1970 opera t ing  budget i n  
real t e r n s  w i l l  b e  about t h e  same as i n  1969, t h e  investment 
budget i s  expected t o  be  up 215. 

The $1.25 mi l l i on  t e c h n i c a l  a s s i s t a n c e  component of t h e  
loan  w i l l  extend t h e  t h r e e  U.S. u n i v e r s i t y  ( ~ a l i f o r n i a ,  New 
Mexico, ~klahoms)  con t r ac t s  now grant - f  unded. 

Through j o i n t  AID/GOC agreement l o c a l  currency generated 
by t h e  loan has been a l l o c a t e d  t o  t h e  fol lowing:  school  
cons t ruc t ion  (4%) ; comprehensive high school  curriculum 
development (16$); expansion of National  Univers i ty  
f a c i l i t i e s  and staff (145); expansion of  a d u l t  educat ion 
programs (*) ; t eache r  t r a i n i n g  (85) ; education research  
(24) ; expansion of f a c i l i t i e s  a t  Univers i ty  of Val le  (2%). . . 

Financ ia l  S t a tus :  The loan i s  455 committed and 2 5  
disbursed. Conditions precedent t o  i n i t i a l  disbursement 
were met August 13, 1969, and t h e  f i r s t  $5.0 mi l l i on  tnrnche 
was released s h o r t l y  t h e r e a f t e r .  The second $5.0 m i l l i o n  
t ranche  was re leased  December 9, 1969, fol lowing a n  AID 
determination t h a t  t h e  GOC had met its ob l iga t ions  f o r  t h e  
period Apr i l  1 - September 30, 1969. 
Host Country Role and Procurement Source: By earmarking 
~ e n e r a t e d  l o c a l  currencv f o r  educat ion investment, GOC's - 
cont r ibut ion  t o  t h e  pro&un matches t h a t  of AID. A l l  d o l l a r  
proceeds of t h i s  loan  f inance  goods and s e r v i c e s  o r i g i n a t i n g  
i n  and procured from t h e  U.S. wi th in  A I D  approved ca t egor i e s .  
Implementation: Implementation of t h e  loan  i s  expected t o  
proceed on schedule. 



- - 

Ti t le  and Number of Loon: 

-- 
Dote *ut,,oriied: v25/gp------- 
-- D a t e 3 n e d :  -7 

Loon Status os of 12/31/69 ‘ -  1 
:In Thousands of Dollors and Equivolent) 

. . . . . . . . . . .  Disbursed 8,760 

. . . . . .  Interest Collected 
- 

- - 
Loon Terms 

Duration 40 yrs .  . . . . . . . . . . .  

STATUSOF DEVELOPMENTLOANS 

Country: COLOMBIA Borrower: Government of Colombia Funds: 
-.__ - _ - _ _  -. ".C -- 

- 
I I - 

1 

I 

I 

t 

Grace Period 10 yrs .  . . . . . . . .  

Interest Rote . . . . . . . .  29 GP; 
3% therea f te r  

Currency of Repayment. . 

- 

To support the  Colmbian development 
and encoumging the Government of 

Colombia (GOC) t o  carry  out necessary economic development 
po l ic ies  and programs, (2 )  a s s i s t i n g  doUsr  cost  financing 
of e s s e n t i a l  pr ivate  and public sector  imports from t h e  
U.S ., and ( 3 )  supporting high p r i o r i t y  projects i n  t h e  
Government s investment budget with l o c a l  currency gener- 
a ted by t h e  loan. 

 he- c a p i t a l  goods portion of t h e  loan ($17.0 mil l ion)  i s  
administered by t h e  I n d u s t r i a l  Development I n s t i t u t e ;  t h e  
remaining general imports portion by t h e  Bank of t h e  
Republic. This loan i s  a continuation of program loan 
ass is tance t o  Colombia begun i n  FY 1962. 
Physical  Status:  Disbursement of funds under the  loan i s  
keyed t o  GOC accomplishment of new e f f o r t s  f o r  economic 
growth as presented by t h e  Colombian Government t o  the  
World Bank, a s  head of t h e  Consultative Group. These 
include: (1) Increasing minor export regis tmtions;  (2) 
Increasing import regis t ra t ions;  (3)  Avoiding excessive 
expansion of the  money supply, and continuing t o  d i r e c t  
c r e d i t  toward key economic sectors;  and (4) Increasing i n  
real t e r n s  public s e c t o r  savings available f o r  investment. 

The GOC has m e t  o r  exceeded i t s  t a rge t s  i n  most 
of these  areas. Minor export regis t ra t ions  i n  1969 were 
up 33$ over t h e  p r i o r  year IweL. and ended t h e  year at 

T A B L E  V 

$205.0 million, $15.0 mill ion over t h e  goal. Import 
reg i s t ra t ions  exceeded t h e  GOC t a r g e t  by $21.0 mill ion.  The 
GOC Central Bank exceeded i ts  net  reserve t a r g e t  by $27.0 
mill ion.  With regard t o  money supply and c red i t ,  t h e  GOC 
has followed a conservative monetary and c r e d i t  policy, 
maintaining a Central Bank net a s s e t  posi t ion wel l  below the  
Internat ional  Monetary Fund ce i l ing  and maintaining a 20% 
increase i n  t h e  money supply. The public investment budget 
f e l l  shor t  of the  GOC1s $4.4 b i l l i o n  t a r g e t  by about 9% due 
i n  part t o  postponement of proposed t a x  reform leg i s la t ion .  
However, despi te  lack of t h i s  ac t ion coffee p r ice  increases 
w i l l  he lp  boost t a x  revenues. 

AID makes se lec t ive  end-use inspections of goods pur- 
chased by firms under t h e  loan t o  assure  sa t i s fac to ry  
implementation of t h e  program by t h e  GOC. 

Through jo in t  AID/GOC agreement l o c a l  currency generated 
by t h e  loan has been a l located t o  sec to ra l  programs as 
follows : Transportation (27s) ; Health (15%) ; Regional 
Development (14&); Municipal Development (#); Housing (7%); 
General Studies (7$); Agriculture (6$); Education (59); 
Energy (49) ; Industry (3%) ; Communications, National Police, 
Miscellaneous (3%). 
Financial  Status: '  The loan is  509 committed and 14% 
disbursed. 

Conditions precedent t o  i n i t i a l  disbursement were met 
June 27, 1969, and t h e  f i r s t  t lanche o f  $30.0 mil l ion w a s  
released s h o r t l y  the rea f te r .  The second tranche of $10.0 
was made ava i l ab le  December 4, 1969, following a n  A D  
deteminat ion t h a t  t h e  GOC had f u l f i l l e d  its obl igat ions  
under t h e  loan agreement f o r  the  period Apr i l  1-September 
30, 1969. The t h i r d  and f i n a l  tranche w a s  released i n  
February 1970. 

Host Country Role and Procurement Source: By earmarking 

generated l o c a l  currency f o r  the  investment budget, t h e  GOC 
contribution t o  t h e  program matches t h a t  of A D .  A l l  d o l l a r  
proceeds of t h i s  loan are used t o  f inance goods and s e m i c e s  
or iginat ing i n  and procured from t h e  U . S .  within categories 
appmved by AID. 
Implementation: Implementation of the  loan i s  expected t o  
proceed on schedule. 



T A B L E  V STATUS OF DEVELOPMENT LOANS 
Borrower: Livestock Bank Funds: AFP 

T i t l e  and Number of Loan: I 
Slaughterhouse 514-L-056 I 

L o o n  Status  os of 12 /31 /69  . -- 
(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . 2,100 

Disbursed . . . . . . . . . . . - 

Repayments . . . . . . . . . . - 

Interest Col lected . . . . . . - 

L o o n  T e r m s  I 

Duration . . . . . . . . . . . 15 yrs .  
Two-step 40 yrs .  

Grace Period . . . . . . . . 5 yrs .  
Two-step 10 yrs .  

lnterest Rate . . . . . . . . 9$$ 
Two-step 2% GP; 3$ a f t e r  

Currency of Repayment. . US$ 

Purpose of Loan: To provide funds f o r  relending t o  
p r iva te  and public borrowers i n  nine geographic areas  f o r  - - -  

f inancing t h e  expansion and improvement of slaughterhouses 
and re la ted meat processing f a c i l i t i e s .  

The long-range object ives  of the  project  a r e  t o  (1 )  
increase the  export of meat and meat products, (2) encour- 
age import subs t i tu t ion ,  (3)  increase the  recovery of 
slaughter by-products, and (4) provide s a f e r  meat products 
f o r  domestic consumption. 

The loan contains $100,000 f o r  U.S. technical  a s s i s t -  
ance t o  the  Livestock Bank. 

Divers i f ica t ion of exports i s  a major Colombian objec- 
t i v e .  During the  pas t  th ree  years, minor exports, 
including meat and meat products, have increased s tead i ly .  
The trend i s  expected t o  continue. This loan by supporting 
a major e f f o r t  by the  Livestock Bank is  aimed a t  f u r t h e r  
increasing Colombian exports during the  period 1970-1980. 

Agreement has been reached under which t h e  Government 
of Colombia (WC) w i l l  receive loan payments f r o m  t h e  
borrower i n  l o c a l  currency. The GOC w i l l  reimburse A I D  
i n  do l la r s  within 40 years, including a 10 year grace 
period, with annual i n t e r e s t  a t  2% during the  grace period, 
and 3% the rea f te r .  

Physical Status:  This is  the  t h i r d  A I D  loan t o  t h e  
Livestock Bank. Two previous loans f o r  $4.0 and $8.0 
mill ion provided funds f o r  relending t o  l ives tock producers 
f o r  a var ie ty  of a c t i v i t i e s ,  including the  purchase of 
breeding s tock and equipment and pasture improvement. 

The loan documents a r e  being reviewed by t h e  GOC and 
the  loan i s  expected t o  be signed by Apri l  1970. Meanwhile, 
t h e  Bank i s  i n  t h e  process of se lec t ing  U.S. technical  
advisors t o  be financed under t h e  technical  ass is tance 
component of t h e  loan. Twenty-three U.S. firms responded 
t o  the  Bank's request f o r  preliminary proposals. Five 
firms were pre-qualif ied and proposals requested from them 
i n  February 1970. The contract  is expected t o  be l e t  by 
the  end of FY 1970. 

Financial  Status:  Following signature of the  loan, the  
commitment and disbursement of funds a r e  expected t o  be 
on schedule. 

Host Country Role and Procurement Source: The GOC i s  
contributing the  equivalent of $500,000 i n  d i r e c t  support 
of the  project. I n  addit ion,  the  Bank and loan recipients  
a r e  t o  contribute by loan o r  equity investment approximately 
$1.6 million equivalent. Equipment, materials  and services 
financed under t h i s  loan a r e  t o  be procured from t h e  U.S. 
o r  Latin America. 

Implementation: Implementation of the  loan i s  expected 
t o  proceed on schedule. . 



T i t l e  and Number of Loan: 

Private  Investment Fund (PIF) 514-L-057 

STATUS OF DEVELOPMENT LOANS 

Country: COLOMBIA Borrower: Bank of t h e  Republic (BOR) 
- 

I I 
L o a n  Status as of 12//31/69 
-- - - -- - - -. - - - - .- 

(In Thousands of Dol lars and Equivalent) 

Authorized . . . . . . . . . . .  10,000 

- . . . . . . . . . . .  Disbursed 

. . . . . . . . . .  Repayments 
- 

. . . . . .  lnterest Col lected 
- 

Loan Terms 

. . . . . . . . . . .  Duration 15 y r s  
Two-step 40 yrs .  

. . . . . . . .  Grace Period 5 Y r s  
Two-step 10 yrs .  

Interest Rate . . . . . . . .  5% 
Two-step 2$ GP; 3% a f t e r  

Currency of Repayment. . US$ 

Purpose of Loan: To provide funds f o r  the  long-term 
financing of a g r i c u l t u r a l  and i n d u s t r i a l  projects  which 
earpand exports o r  encourage import subst i tu t ion.  

Funds a r e  channeled by the  PIF t o  s u b - b o r m e r s  
through intermediate c red i t  i n s t i t u t i o n s  such as commer- 
c i a l  banks, Finance Corporations and other specia l ized 
Government of Colombia (GOC) agencies. Sub-loans a r e  t o  
be  made up t o  a maximum of 10 years at  1 5 i  t o  18% i n t e r e s t  
i n  l o c a l  currency. 

The PIF is an  o w r a t i n g  am of t h e  BOR. 
This i s  the  secbnd AID-dollar loan t o  the PIF. The 

loan a l s o  complements P.L. 480 counterpart ($1.6 mi l l ion 
equivalent)  and A I D  program loan counterpart ($54.3 mi l l ion 
equivalent)  made ava i l ab le  t o  the  PIF, support from t h e  
Inter-American Development Bank and o the r  b i l a t e r a l  
sources;  and GOC s o c i a l  secur i ty  t r u s t  funds. The PIF 
a l s o  administers $37.5 mi l l ion of World Bank funds which 
are earmarked espec ia l ly  f o r  f i v e  Finance Corporations. 
The IBRD funds are not considered p a r t  of PIF 's  avai lable  
resources. 

Agreement has been reached under which the  GOC w i l l  
receive  loan payments from t h e  borrower i n  l o c a l  currency. 
The GOC w i l l  reimburse AID i n  d o l l a r s  within 40  years, 
including a 10 year  grace period, with annual i n t e r e s t  a t  
2% during t h e  grace period, and 3% thereaf ter .  

T A B L E  V 

Funds: AFP 

Physical  Sta tus :  The loan was signed December 22, 1969 
and the  f i r s t  implementation l e t t e r  sent  t o  the  BOR on 
January 5, 1970. Three of the  conditions precedent t o  
i n i t i a l  disbursement submitted by the  PIF a r e  under review 
by AID. 

F inancia l  Sta tus :  The i n i t i a l  disbursement i s  expected 
t o  be made by mid-1970. 

Host Country Role and Procurement Source: The PIF i s  
commit tin^ t o  t h e  project  i t s  o t h e r  resources t o t a l i n g  
$110.0 miil ion.  ~ i u i h e n t ,  mater ia ls  and services  
financed by t h i s  loan a r e  procured from t h e  U.S. o r  
La t in  America. 

Implementation: Experience gained by A I D  and PIF o f f i c i a l s  
and the  procedures es tabl ished i n  administering the  first 
AID loan t o  the  PIF w i l l  assure  more rapid u t i l i z a t i o n  of 
t h i s  loan than of i t s  predecessor. 
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REGIONAL PROGRAMS 

PROGRAM SUMMARY 
( In  millions of dollars) 

F Y  1968 F Y  1971 

-- - - 
Actual  Actual  Estimated Proposed 

Development Loans.  . . . . 11.7" 
Technical Assistance . . . 

Tota l  - -  A.I.D. - Assistonce 1 12.2 L 1 6 . 4  22.3 33.3 1 
- - -  

* I n c l u d e s  g r a n t s  o f  $2,044,000 i n  1968; $7 ,L ,OoO i n  1'969; 
$6,701,000 i n  FY 1970, and $7,672,000 i n  FY 1971 , f o r  p o p u l a t i o n  
programs under  T i t l e  X o f  t h e  F o r e i g n  Ass is tance  A c t .  Exc ludes 
t r a n s f e r s  o f  $1,000,000 i n  FY 1970 and $9,000,000 i n  FY 1971 t o  
t h e  I n t e r - A m e r i c a n  S o c i a l  Development I n s t i t u t e .  

U.S. AID OBJECTIVES 

The p r i m a r y  o b j e c t i v e  o f  t h e  L a t i n  American Regional Program i s  t o  
f u r t h e r  Herni s p h e r i  c  g o a l s  by  c a r r y i n g  o u t  programs and p r o j e c t s  o f  
t h r e e  k i n d s :  

-- t h o s e  wh ich  can be managed more e f f e c t i v e l y  on a  r e g i o n a l  
b a s i s ,  such as t h e  Regional  Techn ica l  A ids  Cen te r  (RTAC). 

-- t h o s e  wh ich  f o r  s p e c i a l  reasons cannot  be implemented 
t h r o u g h  t h e  A. I. D. b i  1  a t e r a l  s t r u c t u r e ,  such as p o p u l a t i o n  
programs.  

- -  t h o s e  o f  an e x p e r i m e n t a l  o r  i n n o v a t i v e  n a t u r e ,  such as 
s o c i  a1 and c i v i c  development p r o j e c t s  . 

An a d d i t i o n a l  o b j e c t i v e  i n  t h e  f u t u r e  w i l l  be t o  respond on a  
r e g i o n a l  b a s i s  t o  t h e  P r e s i d e n t i a l  i n i t i a t i v e s  expressed  a t  t h e  
r e c e n t  m e e t i n g  i n  Caracas o f  t h e  In te r -Amer ican  Economic and 
Soc i  a1 Counci 1  . 
PROBLEMS AND PROGRESS 

Regional  p r o j e c t s  were c a r r i e d  o u t  i n  t h e  f o l l o w i n g  f o u r  m a j o r  
a reas  i n  1970:  

Soci  a1 and C i v i c  Development. New i n i t i a t i v e s  were developed i n  
FY 1970 t o  respond t o  c o n t i n u i n g  impediments t o  s o c i a l  and p o l i t i -  
c a l  development i n  L a t i n  America. S t u d i e s  under way a r e  e x p l o r i n g  
such p o s s i b l e  a c t i v i t i e s  as t h e  t r a i n i n g  o f  community development 
personne l  w i t h  I .D.E.A.S., I n c .  ; systems analyses t o  improve  

c t o r  p l a n n i n g ;  e s t a b l  i shment_af_-a r e g i o n a l  t r a i n i n g  
m u n i c i p a l  o r g a n i z a t i o n s  w i t h  t h e  B r a z i l i a n - ~ T m t u t e  
A d m i n i s t r a t i o n ;  and a c h i e v e m e n t - m o t i v a t i o n  t r a i n i n g  

f o r  e n t r e p r e n e u r s ,  w i t h  t h e  B e h a v i o r a l  Sc iences Center .  

An I n t e r - A m e r i c a n  Soc i  a1 Development I n s t i t u t e  was e s t a b l  i shed by  
amendment t o  t h e  F o r e i g n  A s s i s t a n c e  A c t  o f  1969. The purpose  o f  
t h e  I n s t i t ~ t e  wou ld  be t o  i n c r e a s e  s h a r i n g  o f  i n d i v i d u a l  L a t i n  
Americans i n  development b e n e f i t s  and d e c i s i o n s  , and t o  s t r e n g t h e n  
d e m o c r a t i c  i n s t i t u t i o n s .  I t s  d i s t i n c t i v e  f e a t u r e s  wou ld  i n c l u d e  
an emphasis on i n n o v a t i o n  and r e s e a r c h ,  and a  md.- 
t e c h n i q u e  o f  w o r k i n g  t h r o u g h  p r i v a t e  o r g a n i z a t i o n s .  A  Board o f  
D i r e c t o r s ,  t o  be a p p o i n t e d  by fhg P r e s i d e n t ,  w i l l  deve lop  p o l i c i e s  
on o b j e c t i v e s  , programs, and o p e r a t i o n s .  A. I. D. has earmarked 
81 m i l l i o n  i n  FY 1970 l o a n  funds  as a  t r a n s f e r  t o  t h e  I n s t i t u t e  t o  
enab le  i t  t o  b e g i n  o p e r a t i o n s .  

P o p u l a t i o n  Program. Speedy i m p l e m e n t a t i o n  o f  comprehensive 
f a m i l y  p l a n n i n g  programs c o n t i n u e s  t o  be a  m a j o r  problem. U n t i l  
t r a d i t i o n a l  a t t i t u d e s  change, A.T. D. w i l l  c o n t i n u e  t o  depend p r i -  
m a r i  l y  upon i n t e r n a t i o n a l  o r g a n i z a t i o n s  as f u n d i n g  channe ls .  Wi th  
t h e i  r h e l p ,  L a t i n  American governments a r e  s l o w l y  and s t e a d i l y  
coming t o  r e a l i z e  t h a t  unchecked p o p u l a t i o n  g rowth  can be a  f o r -  
m i d a b l e  b a r r i e r  t o  economic development. I n c r e a s i n g l y ,  f a m i l y  
p l a n n i n g  e f f o r t s  a r e  b e i n g  expanded t o  r u r a l  areas where p r o g r e s s  
has been s low because o f  t h e  s c a r c i t y  o f  c o n v e n t i o n a l  h e a l t h  
f a c i l i t i e s .  

E d u c a t i o n  and T r a i n i n g .  I n  many L a t i n  American c o u n t r i e s  t h e  
u n i v e r s i t y  p o p u l a t i o n  has t r i p l e d  i n  t h e  l a s t  decade w i t h o u t  a  
c o r r e s p o n d i n g  i n c r e a s e  i n  t e a c h i n g  s t a f f .  A  g radua te  p a r t i c i p a n t  
t r a i n i n g  program, L a t i n  American S c h o l a r s h i p  Program o f  American # +  

U n i v e r s i t i e s  (LASPAU), seeks t o  meet t h e  demand f o r  u n i v e r s i t y  
t e a c h e r s  bv  o r o v i d i n c l  clraduate t r a i n i n c l  i n  t h e  U n i t e d  S t a t e s  t o  
g ran tees  s e l e c t e d  from"among prospecti;e f a c u l t y  o f  more t h a n  100 
c o o p e r a t i n g  L a t i n  American i n s t i t u t Y  ons i n  17 c o u n t r i e s .  Books, 
i n d i s p e n s a b l e  t o o l s  i n  t h e  t r a n s f e r  o f  techno logy ,  a r e  a l s o  i n  
c r i t i c a l l y  s h o r t  s u p p l y .  Pub1 i c a t i o n s  o f  a1 1  c a t e g o r i e s  a r e  l a c k -  
i n s  due t o  t h e  underdeve loped  s t a t e  o f  t h e  t e c h n i c a l  p u b l i s h i n g  and 
a u h i o - v i  sua l  a i d s  i n d u s t r i e s .  The Regional  ~ e c h n i c a l '  A i d s  ~ e n i e r  
(RTAC) a t t e m p t s  t o  deal  w i t h  t h i s  d e f i c i e n c y .  The Cente r  has t r a n -  
s l a t e d  2 ,800  t e c h n i c a l  books and pamphlets  ,- and o v e r  8 m i l  1  i o n  
p u b l i s h e d  cop ies  have been p r o v i d e d  t o  l i b r a r i e s  and e d u c a t i o n a l  
i n s t i t u t i o n s .  It makes 7,000 l o a n s  o f  f i l m  s t r i p s  each y e a r .  To 
d a t e  150 u n i v e r s i t y  t e x t b o o k  t i t l e s  i n  t h e  n a t u r a l  s c i e n c e s  and 
e n g i n e e r i n g  have been pub1 i shed commerci a1 l y  and a r e  b e i n g  made 
a v a i l a b l e  a t  reduced r a t e s  t o  s t u d e n t s  t h r o u g h  60 c o o p e r a t i v e  
b o o k s t o r e s  s e t  up under  t h e  p r o j e c t  on L a t i n  American U n i v e r s i t y  
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campuses. RTAC's e f f o r t s  open new markets fo r  Latin American 
textbook publishers and help modernize curr icula  by subs t i tu t ing  
the adopted tex t  f o r  antiquated lec ture  notes.  

A.I.D. i s  a l so  a s s i s t i ng  the Overseas Education Fund of the  League 
,/ of Women Voters t o  conduct t ra in inq  seminars which emphasize the 

important volunteer ro le  t h a t  women can play in c iv ic '  development. 
Loyola University c a r r i e s  on a t ra in ing  program f o r  young leaders 
t o  increase t h e i r  effect iveness  as aqents of change in t h e i r  com- 
muni t i e s .  The program was expanded i n to  Brazil during FY 1970, 
bringing the to ta l  t ra ined in  Latin America to  over 1 ,000. Re- 
turning Loyola par t i c ipan ts  have establ ished i n-country centers  
in Guatemala and Costa Rica, which are  in turn t ra in ing  local 
1 eaders . 
Pri vate Ins t i  tu t ions . A. I .  D.  funds are  he1 pi ng the Ameri can I n -  
s t i  tu te  of Free Labor Devel o ment (A1 FLD) t o  t r a i  n rural and urban 
labor leadership through*country education courses f o r  
t rade unioni s t s  who can f i l l  middle-management posi t ions in the 
labor  movement; (2 )  social  projects  t o  demonstrate t o  workers how 
the labor movement can he1 p with t h e i r  problems; ( 3 )  special ized 
courses in labor leadership a t  the Front Royal I n s t i t u t e  i n  
Virginia,  f o r  approximately 150 par t i c ipan ts ,  and in labor eco- 
nomics a t  Georgetown University f o r  about 20 par t i c ipan ts .  

The growth of c r ed i t  unions and other  cooperatives in  Latin 
America has resul ted in increased avai 1 abi 1 i ty of credi t f o r  low 
income rural and urban groups. During FY 1970, A .  I . D .  continued 
t o  support e f fo r t s  of ~ r e d i  t Union National Association(CUNA) , the 
Cooperative League of the U .  S.A. ( ~ ~ U S A ) , n i z a t i o n  of 
Coo~e ra t i  ves of h e r i  ca (OW to  strengthen the cooperati ve and 
c r ed i t  union movements. '1n the f i r s t  nine months o? 1969, 114 new 
c r ed i t  unions were establ ished and 24,000 new members added t o  
c r e d i t  union r o l l s ,  f o r  a new regional to ta l  of 2,729 c r ed i t  
unions and 768,810 members. As of September 30, 1969, c r ed i t  
union savings had increased t o  over $60 mill ion, and cumulative 
loans advanced exceeded $222 mi 11 ion. A t  year end 1969 i t  was 
estimated t ha t  the number of cooperatives of a l l  kinds in Latin 
America had increased t o  36,342, with 12.1 mil l ion members. 

The Inter-American Confederation of the Partners of the Alliance 
1 inks pr ivate  communi t i e s  of both North America and Latin America 
in  par tnersh ip  arrangements between 40 U.S. s t a t e s  and 18 Latin 
Ameri can Countries . The par tners  hi p mechani sm channel s U .  S . 
private  sec tor  contr ibut ions t o  Latin America in  the form of tech- 
ni cal ass is tance and commodities. whose value will to ta l  over 
$15 million a t  the end of FY 1970.) 

FY 1971 PROGRAM 

A to ta l  of $33.4 mi 1 l ion i s  proposed fo r  the regional program, in- 
cl uding $1 5 mil 1 ion f o r  two project  1 oans, $7.7 mill ion for  
population programs, and $1 0.7 mil 1 ion f o r  technical ass is tance 
programs. Composi t i  on of pl anned techni cal ass i  stance i s as 
fol 1 ows: soci a1 and c iv i c  development and other new i n i t i a t i v e s -  
$1.5 million; education - $4.4 million; and pr ivate  i n s t i t u t i ons -  
$4.1 mi 1 1  ion. Other regional projects  of $700,000 proposed in 
FY 1971 are in the f i e l d s  of agr icu l tu re ,  natural resources,  tax 
reform and publ i c admini s t r a t i on .  These incl ude projects  con- 
ducted by U.S. federal agencies under agre,eme,~ts with A. I .  D.  , 
such as Natural Resources Development uni t  of the Inter-American 
Geodeti c Survey and a tax administration t r a i  ni ng program by the 
Internal Revenue Service. Loans to ta l  i ng $1 5 mi 11 ion are  proposed 
fo r  two newly establ  ished mu1 t i  1 a te ra l  organizations: $5 mil 1 ion 
f o r  the Coffee Diversif icat ion Fund t o  a s s i s t  national crop diver- 
s i  f i  cation e f f o r t s ,  and $1 0 mi 11  ion f o r  the Andean Development 
Corporation t o  encourage economic integrat ion within the Andean 
countri es (Venezuel a ,  Colombia, Peru, Bol i vi a and Chi 1 e )  . A .  I .  D .  
a lso proposes t o  t r an s f e r  $9 mill ion in  loan funds to  the Inter-  
Ameri can Soci a1 Development I n s t i  t u t e .  

Population Programs. Grants of $7.7 mil l ion from loan funds under 
Ti t l e  X are proposed f o r  FY 1971 t o  support a var ie ty  of innovative 
organizational bat terns  uti  1 i zi ng publ i c and p r i  vat& i nternational 
organizations such as the Pan American Heal t h  Organization, West- ,, 
ern Hemisphere Region, Inc . ,  of the International Planned Parent- 
hood Federation, the Population Counci 1 and the Pathfinder Fund. 
The FY 1971 program includes expansion of c l in ica l  programs with- 
in the exi s t ing  heal t h  s t r uc tu r e ,  especi a1 l y  i n "sl  um" and rural 
areas ; emphasis on education programs, i ncl uding development of 
publ i c  information on the use and ava i l ab i l i t y  of contraceptives; 
incorporation of eval uation uni t s  in to  popul a t i  on programs t o  de- 
termine t he i r  e f f ec t  on growth r a t e s ;  and advisory services t o  
family planning or  anizat ions t o  improve t h e i r  management 
techn~ques and ena%le them t o  respond t o  growing demands for  
assistance. 

Social and Civic Dek2lopment and Other New In i t i a t i ve s .  $1.5 
mil 1 ion i s  proposed for  new i n i t i a t i v e s  in the f i e l d  of soci a1 .and 
ci vi c devel opment i n response t o  recommendations i n the  Rockefel 1 e r  
Reports, as we1 1 as t o  the recommendations f o r  ass is tance in 
science and techno1 ogy made a t  the 1970 Inter-Ameri can Economic 
and Social Counci 1 meeting in Caracas, Venezuela. Planned ac t iv i  - 
t i e s  include a thorough study of the .tiest means f o r  e f fec t ing  
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the t r a n s f e r  of s c i e n t i  f i  c  and technical  know1 edge, and programs 
f o r  school dropouts and o the r s  not  reached by the conventions! 
educat ional  sys tem. A. I .  D. a l s o  proposes t o  t r a n s f e r  $9 m i  11 ion 
in loan funds t o  t h e  new Inter-American Social  Development 
I n s t i t u t e  t o  a s s i s t  i t  i n  developing and implementing i t s  
programs. 

Education. A t o t a l  of $4.4 mi l l ion  i s  proposed f o r  regional edu- 
ca t ion  programs in  FY 1971. Two major p r o j e c t s  a r e :  (1 )  $2 mi l l ion  
f o r  a cont inuing scho la r sh ip  program administered by th:? L . A .  
Scholarship  Program of American Unive r s i t i e s  (LASPAU) f inanced  i n  
cooperation with U.S. u n i v e r s i t i e s  which provide t u i t i o n  g ran t s .  
This Proaram wi l l  en ro l l  an addi t ional  210 students i n  t h e  f a l l  of 
1970.' ( 2 )  $1 .7 mil 1 ion f o r  the  Regional Technical Aids Center 
(RTAC) , which w i l l  continue i t s  e f f o r t s  t o  strenqthen L . A .  t ech-  
ni cal  pub1 i  sh i  ng capabi 1 i  t y .  In addi t i  on $250,060 i s  proposed t o  
enable  t h e  Overseas Education Fund of the  League of Women Voters 
t o  execute  a four-month l eade r sh ip  t r a i n i n g  program as  well a s  in-  
country semi nars .  

P r i v a t e  I n s t i t ~ t i o i ? ~ .  A.I.D. proposed $2.5 mill ion i n  FY 1971 f o r  
headquar ters  c o s t  of t h e  Latin American I n s t i t u t e  of Free Labor 
Devel opment (AIFLD) , and 1 abor education courses a t  Georgetown 
Univers i ty  and t h e  Front Royal I n s t i t u t e .  Funds wi l l  a1 so  be 
provided f o r  a union-to-union program under the  In te rna t iona l  
Trade S e c r e t a r i  a t .  

The reqi  onal proqram wi 11 a1 so  provide $9OO,OOO f o r  a s s f s t a n c e  
t o   ati in ~ m e r i c a n  coopera t ives  and c r e d i t  unions. These organiza- 
t i o n s  w i l l  receive  advice  on the  es tabl ishment  of new and s p e c i a l -  
ized programs such a s  a g r i c u l t u r a l  production c r e d i t ,  coopera t ive  
marketing,  and c e n t r a l i z a t i o n  of funds and accounting. Through 

a s s i s t a n c e  from the  Credi t  Union National Association (CUNA) , i t  
i s  expected t h a t  s t r o n g  nat ional  f ede ra t ions  of  c r e d i t  unions 
wi l l  grow in  number and t h a t  ru ra l  c r e d i t  unions wi l l  be s t r eng th -  
ened and increased t o  make a v a i l a b l e  g r e a t e r  amounts of low c o s t  
a g r i c u l t u r a l  credi  t . The Organization of Cooperatives of America 
(OCA) wi 11 work t o  e s t a b l i s h  se l f - suppor t ing  f ede ra t ions  and 
confedera t ions  of coopera t ives  funded from membership dues and 
fee-producing business a c t i v i t i e s .  

$500,000 i  s  proposed t o  permi t the  reorgani zed I  nter-Ameri can 
Confederati on of t h e  Par tners  t o  consol i  da te  i  t s  on-goi ng programs 
i n  18  Latin American countr ies  and seek p r i v a t e  f i r ~ a n c i n g  f o r  an 
en1 arged program. 

P ro jec t  Loans. A $10 mi l l ion  loan f o r  a new subreqional develop- - -.- 
ment bank, t h e  Andean Development Corporation,  i  s  ;eques t ed .  ~ 1 -  
though t h e  agreement e s t a b l i s h i n g  t h e  Corporation was siqned i n  
February 1968, i t  was not unt i  1 1 a t e  1969 t h a t  t h e  requiFed number 
of t h r e e  r a t i f i c a t i o n s  was obtained t o  enable i t  t o  come i n t o  e x i s -  
t ence .  During t h e  f i r s t  ha l f  of 1970, t h e  Bank i s  expec ted - to  be 
formally e s t ab l  i  shed,  a f t e r  which nego t i a t ions  f o r  the  proposed 
loan wi 11 begin.  The purpose of t h e  Corporation i s  t o  i d e n t i f y  
and underwri t e  i ndust r i  a1 and commercial ventures i  nvol vi ng two 
o r  more member coun t r i e s  t o  develop the  i n d u s t r i a l  base of t h e  
Andean a rea .  

Also proposed i s  a $5 mill  ion loan f o r  t h e  Coffee Dive r s i f i ca t ion  
Fund. The Fund w i l l  s u p ~ o r t  e f f o r t s  of coffee  producers t o  d ive r -  
s i f y  ou t  of  coffee  into'inore p r o f i t a b l e  and h ighe r  p r i o r i t y  crops.  
The Fund w i l l  com~lernent nat ional  d i v e r s i f i c a t i o n  proqrams aimed . .. 
a t  e l imina t ing  su rp lus  co f fee  production by 1972-73. 
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Development L o a n  Program. . . . .  
. - 

Programs Other than Devel. Loan  

Pro jec t  Ass is tance 

. . . . . . .  U.S. Techn ic ians.  

Par t ic ipants  . . . . . . . . . . .  
. . . . . . . . . .  Commodities 

Other Costs  . . . . . . . . . . .  
To ta l  Pro iec t  Assistance . . . .  
Method o f  F inanc ing 

Pro jec t  Ass is tance 

Di rec t  A.I.D. . . . . . . . . . . .  
Other Agency . . . . . . . . . .  

. . . . . . . . . . . . .  Cont roct  

Program Ass is tance . . . . . . .  

T o t o l  Other than Devel. L o a n  . -- 

Tota l  Ass is tance . . . . . . . . . . .  

SUMMARY OF PROGRAM BY FUNCTION 
(Dol lor Amounts in  Thousands) 

Actual F Y  1969 i 1 

T o t o l  T e c h .  Supp. Conting. 
Coop. I Assist.  Fund 

I 

a 
X X X  X X X  x x x  11,701 - 

3414 - - 3991 
2366 - - 2833 
1020 - - 1227 
2508 25 95 

Tech.  Supp. Conting. 1 1 Fund Coop. Assist.  

10,646 

X X X  X X X  X X X  

T A B L E  I1 

Proeosed F Y  1971 

Tech. I Coop. I 2:::;. 
X X X  - 

13,340 X X X  X X X  

a/ Includes grants of $7.070 million in FY 1969; $6.701 million in M 1970; and $7.672 million in FY 1971 for population - 
programs. 

b/ of which 27 were overseas in FY 1969; 27 estimated for FY 197O;and 22 proposed for FY 1971. 

NUMBER OF U.S. TECHNICIANS (Program Overseas and u.s.)~) NUMBER OF PARTICIPANTS 

On Duty At Close of Year 

T Y P E  OF T E C H N I C I A N  

F Y  1969 F Y  1970 F Y  1971 

T o t a l  . . . . . . . . . . . . . . . .  . . 1212 b39 1 234 I 

. . . . . . . . . . . . . .  A.I.D. employed 

Par t ic ipa t ing  agency . . . . . . . . . .  
. . . . . . . . .  Contractor techn ic ians  r 

I I Programmed During Y t o r  I 

6 
28 
178 . . . . . . . . . . . . . . . .  I Contract / 1073 1343 1 1603 1 

T Y P E  OF P A R T I C I P A N T  

. . . . . . . . . . . . . . . .  I Totol I In73 I 1143 1 1603 I 

5 
37 
197 

Actuol 

F Y  1969 

6 
24 
204 

Estimote 

F Y  1970 
Proposed 

F Y  1971 
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Project Target and Course of Action: RTAC1s primary goals texts, and films results in the commercial production and 
in the next five years are: 1) to increase the quantity and marketing of titles that might not otherwise be commercially 
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quality of technical publishing resources in Spanish-speak- 
ing America to the level where they can meet regional needs 
without external subsidy and undue dependence on publica- 
tions from outside the region; and 2) to create a base for 
audio-visual aids production capable of meeting regional 
needs without further subsidy. Secondary goals are: 1) to 
expand and institutionalize the practice of textbook use 
in L. A. universities through the co-op bookstore mechanism; 
2) develop the library/institutional market for technical 
books and audio-visual materials by the automatic distrib- 
ution of RTAC-sponsored materials to university libraries 
and other information centers; 3) provide materials and 
services required by the Missions to support their country 
assistance programs. 

ACTIVITY 

Regional Technical Aids Center ( RTAC), CRneral and Miscellaneous 
Mexico PRIOR REFERENCE [INITIAL OBLIGATION 

Progress to Date: RTAC has had a significant effect on 
technical publishing by shifting emphasis to development- 

FUNDS 

TA 
SCHEDULED FINAL OBLIGATION 

feasible. RTAC1s initial purchases permit the producer to 
increase production and lower retail prices. Equally 
important is the distribution RTAC makes through the 
Missions to institutions in the region which seeds the 
market for additional commercial sales. 

FY 1971 Program: A budget of $1,670,000 is required to 
launch an accelerated program for placing the technical 
publishing and audio-visual industries on a self-sustaining 
basis at the end of five years. This amount will fund: 
1) commercially published technical books on development 
subjects-65 titles; 2) commercially published university 
texts-66 titles; 3) non-commercial, "how-to-do it" books 
and pamphlets-100 titles; 4) translation of educational/ 
technical films- 50 titles; 5) original film production-one 
title. $1,670,000 provides for: $135,000 for 5 U.S. tech- 
nicians and $125,000 for 23 local technicians; $1,200,000 

oriented books, raising quality, increasing edition sizes for translation and publication costs for one million 
and lowering retail prices. New markets are being opened copies of 100 non-commercial publications ($100,000)- 
for university textbooks under the co-op bookstore program 240,000 copies of 65 commercial titles ($600,000)- 100,000 
which now reaches nearly 70 institutions and about 100,000 copies of 66 titles of university textbooks ($500,000); 
students. Over 150 university text titles have been pub- $45,000 for translation of education/technical films; 
lished. More than 8 million copies of 2800 technical books $165,000 for air freight and administrative costs, e.g. 
and pamphlets have been distributed through the Missions to rent, utilities and supplies. 
educational institutions, libraries and other developmental 
organizations. Demand on the RTAC film loan libraries in 

PRINCIPAL CONTRACTORS/ACENClES 

OBLIGATIONS 

Est~moted FY 1970 -. Proposed F Y  1971 Regional Training Aids 
D , ~ ~ ~ ~  Contract/ Direct Contract 

Cost Components *ID other Tot01 Other T ~ ~ ~ I  Center, Mexico (RTAC) 
Agency 

A I D  Agency 



LA REGIONAL PROJECT DATA TABLE Ill 
PROJECT T I T L E  ACTlVlTY 1 FUNDS 1 I Consultants and Seminars 1 General and Miscellaneous I TA 

PRIOR !*EFERENCE INITIAL OeLIGATION SCnlDULED FINAL OBLIGATION 

(PROJEC T NUMBER 598-15-995-044;081 I p. 148 FY 70 LA P.D.B. I FY: 1954 I FY:Continuina I 
Project  Target and Course of Action: To provide a f lex-  of high-level consultants and experts i n  specialized 
i b l e  fund f o r  a c t i v i t i e s  o f  region-wide s tgnif icance areas  important t o  development. Their services w i l l  be 
which involve small outlays o f  money and a r e  completed used t o  conduct evaluations and short-term projects  and 
within one f i s c a l  year; and f o r  a c t i v i t i e s  of spec ia l  s tudies .  Projects proposed f o r  evaluation include The 
importance which could not be foreseen p r i o r  t o  submission Regional Technical Aids Center and T i t l e  I X  programs i n  
of t h e  Congressional Presentation. Honduras. $2&3,000 w i l l  be required f o r  evaluations and 

$90,000 w i l l  be u t i l i z e d  f o r  seminar and workshop costs .  
Progress t o  Date: I l l u s t r a t i v e  a c t i v i t i e s  funded under Personnel cos t s  f o r  both a c t i v i t i e s  w i l l  approximate 

this pro jec t  during FY 197U incluae: 1 ) ~  Latin American $277,000 ( f o r  s a l a r i e s ,  benef i ts ,  in te rna t iona l  t r ave l ,  
Survey of Households symposium t o  s t imulate  add i t iona l  per  diem, and re la ted  expenses). An estimated $93,000 
nat ional  household sample survey programs i n  L.A., and is needed f o r  r e n t a l  expenses f o r  conference s i t e s ;  
t o  discuss da ta  smr,pling problems re la ted  t o  these pro- t ransla t ions  and publications of technical  and t r a i n i n g  
grams. This symposium expects t o  have 40 experts from materials and conference proceedings; communications; and 
a l l  countries of L.A. i n  addit ion t o  20 - 30 experts o ther  d i r e c t  costs.  
from Brazi l  where the  symposium is t o  be held.. 2 )  To 
a s s i s t  t h e  Inter-American Municipal Organization i n  es- 
t ab l i sh ing  a professional journal  t o  provide a forum 
f o r  the-inter-change of ideas on nunicfpal develop- 
ment.. 3) To fund two technical  consultants through a 
grant t o  the  Caribbean Food and Nutr i t ion I n s t i t u t e  t o  
inves t iga te  t h e  problems of  n u t r i t i o n  as they r e l a t e  t o  
heal th  and b e t t e r  a g r i c u l t u r a l  planning of low-cost high- 
p ro te in  foods, and 4)  To conduct an evaluation o f  the  
American I n s t i t u t e  f o r  F'ree Labor Development project  as 
requested by t h e  GAO. 

1971, t h i s  p ro jec t  w i l l  make avai l -  
and L.A. governments the  services 

I U.S. DOLLAR ----. COSTS ( 

Estimated 

thvough 6 / 3 0 / 7 0  1 3,172 409 

T ~ , o , , Q ~  6 1 3 0 1 6 9 ,  

Estimated F Y  7 0  
C o s t  Cornponenls 

U.S. Technicians 

Participants . . . 

Obligations 

2,747 

425 

OBLIGATIONS 

Estimated FY 1970 Proposed FY 1971 

PRINCIPAL CONTRACTORS/ACENCIES 

Various 

Expenditures 

2,303 

Unliquidoted 

444 

460 

Proposed F Y  71  

114 

Future Yeor 

Obligatias 

continuing 370 

Estimated 
Total Cost 

1 

commodities . - 
I -  1 -  - - - 

Other Costs . . . - 108 108 - 9 3  93 

Total Obligations 
- 425 425 - 370 370 



LA REGIONAL PROJECT DATA 
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Project  Target and Course o f  Action: To strengthen and 
expand t h e  cooperative movement i n  Latin America through 
t h e  regionally-funded ass is tance provided by Credit  union 
National ~ s s o c i a t i o n ( ~ U I V ~ ) ,  the  Organization o f  Coopera- 
t i v e s  of America (OCA), and t h e  Cooperative League of the  
USA(CLUSA) . 
Progress t o  Date: ~ ) C U N A  during 1969 helped es tab l i sh  114 - 
new c r e d i t  unions, increasing t h e  t o t a l  L.A. c r e d i t  union 
membership by 24,000. There a r e  now 2,729 l o c a l  c r e d i t  
unions with 768,810 members i n  t h e  countries which re-  
ceive CUNA advisory services.  Savings have increased t o  
over $60 million, and cumulative loans advanced now ex- 
ceed $222 mill ion.  CUNA a l s o  placed great  emphasis on 
increasing t h e  technical  and organizational capab i l i t i e s  
of t h e  c r e d i t  union movement. 2) i n  FY 1970 began an 
expanded program of cooperative development, providing 
technical  guidance t o  launch new, and strengthen ex i s t ing ,  

FY 1971 Program: 1)CUNA w i l l  provide technical  ass is tance 
t o  15 L.A. countries i n  four major a c t i v i t i e s  - t r a in ing ,  
agr icu l tu re  production c red i t ,  centra l ized accounting, and 
management improvement - t o  br ing t h e  L.A. c r e d i t  union 
movement c lose r  t o  economic and technical  self-sufficiency.  
CUNA w i l l  require  $35O.OOO: U. S. technicians ' s a l a r i e s ,  
benef i ts ,  overhead, $255,000; commodities, $15,000; t r ave l ,  
o f f  i c e  ren ta l ,  communications, supplies and pr int ing,  $80, 
000. 2 )  CCA w i l l  expand i ts  program f o r  research, demon- 
s t r a t i o n ~ o j e c t s ,  formation o f  new cooperatives, estab- 
lishment of a c e n t r a l  L.A. f inancing agency f o r  coopera- 
t ives ,  and opening aources of funding from financing in- 
s t i t u t i o n s  fo r  the  cooperative movement. CCA w i l l  require  
$350,000: technicians ' s a l a r i e s  and benef i ts ,  $94,200; 
in te rna t iona l  t r ave l ,  $27,000; consult ing& administrat ion,  
$115,400: participants$113,400.3) CLUSA, which w i l l  termi- 
nate at  the  end of FY 1971, w i l l  require  $147,000 f o r  
technicians '  s a l a r i e s ,  benef i ts  and overhead t o  complete 

cooperative organizations. Membership in OCA rose from 250 on-going a c t i v i t i e s .  
t o  330 par t i c ipa t ing  cooperatives i n  1969. 3)  CLUSA pro- - 
vided technical  advisory ass is tance t o  OCA and SIDEFCOOP 
( t h e  Inter-American Society f o r  Cooperative Finance De- 
velopment), completed extensive national cooperative plan- 
ning s tudies  i n  Costa Rica and Colombia and i n i t i a t e d  
a similar study i n  Ecuador. These studies analyze the  
s t rengths  and weaknesses of national cooperative move- 
ments and indicate  where public and pr ivate  resources 
can make s i g n i f i c a n t  contributions. 

PRINCIPAL CONTRACTORIIAGENCIES 

CUNA Internat ional  

Cooperative League of the  
USA (CLUSA) 

Organization of Coopera- 
t i v e ~  of fhe r ica (CC~)  

- 
U.S. DOLLAR COSTS (In Thousands) 

1 1 C  
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U.S. T e c h n l c l o n s  
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programs f o r  low income groups t o  help re l i eve  the  s o c i a l  
and p o l i t i c a l  impact of urban migration. Regional funds 
provide f o r  a contract  with the  Internat ional  Division of 
t h e  Foundation of Cooperative Housing (FCH), a non-profit 
cooperative housing organization. Under this project ,  
FCH 1 )  t r a i n s  publ ic  and p r iva te  pa r t i c ipan t s  i n  coopera- 
t i v e  and community organization techniques; 2) conducts 
seminars and hemispheric conferences f o r  t h e  interchange 
of ideas and experiences among leaders  i n  low cost  hous- 
ing; and 3)  publishes and d i s t r ibu tes  reports,  t echn ica l  
bu l l e t ins ,  and manuals on subjects r e l a t i n g  t o  community 
organization and low cos t  housing. 

T.A RBS.IDDTAT. PROJECT DATA 

Progress t o  Date: Through FCH services  under t h i s  pro- 
j ec t ,  nat ional  non-profit cooperative housing organiza- 
t i o n s  have been es tabl ished i n  Panama, Colombia, Chile, 
Honduras, Venezuela, Guatemala, and Jamaica. Technical 
service  organizations now provide services and ass is tance 
i n  t h e  development of cooperative housing projects  and 
homeowners' organizations i n  new and exis t ing housing. 
projects.  I n  Panama, a country-wide urban and r u r a l  
cooperative housing program i s  underway which i s  pro- 
ducing homes cost ing from $300 t o  $1000. I n  Colombia, 
t h e  public housing agency (ICT) has been a s s i s t e d  t o  
develop a nat ional  program of slum rehab i l i t a t ion  i n  
coordination with l o c a l  and municipal author i t ies .  

P R O J E C T  T I T L E  

American cooperative housing technicians and leaders. FCH 
has a l s o  cooperated with t h e  OAS i n  developing in tensive  
housing courses i n  Lat in  America and with t h e  United 
Nations and World Bank i n  the  study of ways t o  a t t r a c t  
in ternat ional  funds f o r  housing. FCH has u t i l i z e d  i t s  
expertise i n  ass is tance t o  host  countries t o  introduce 
l e g i s l a t i o n  t o  c rea te  savings and loan i n s t i t u t i o n s  t o  
a t t r a c t  loca l  c a p i t a l  t o  housing and has provided a s s i s t -  
ance t o  these i n s t i t u t i o n s  i n  the  implementation of t h e i r  
responsibi l i t ies .  

FY 1971 Program: FCH backstopping, coordination, and 
t ra in ing  a c t i v i t i e s  w i l l  continue. FCH w i l l  provide con- 
s u l t a n t s  1) t o  work with host country governments and 
l o c a l  housing associa t ions  t o  develop addi t ional  sources 
of financing; 2) apply cooperative techniques t o  develop 
rehab i l i t a t ion  programs f o r  slum areas  through consulta- 
t i o n  and seminars; 3) improving cooperative management 
through a t r a i n i n g  program u t i l i z i n g  FCH publications. 
The FY 1971 request  of $180,000 i s  broken down as follows: 
Sa la r ies  - $161,000; Publications - $U,000; Other Costs 
( ~ e n t  , Insurance, Translations) - $5,000. 

A C T I V I T Y  

C o s t  Components  

U.S. T e c h n i c i o n s  

P a r t ~ c t p o n t s  . . . 
C o m m o d ~ t i e s  . . . 
Other C o s t s  . . . 

TABLE Ill 

Cooperative H ~ u s i n g  Development 

P R O J E C T  NUMLIER 
598-15-890-099 

Project  Taruet and Course of Action: To a s s i s t  t h e  de- FCH t ra in ing  ~ r o a r a m s  have reached more than 1500 Lat in  
velopment of low cos t  housing and housing r e h a b i l i t a t i o n  

FUNDS 

T A 
SCHEDULED F I N A L  OLILIGATION 

FY: 1972 

Community Development,Social Welfare, and Housing 
PRIOR R E F E R E N C E  

p. 150, FY 1 9 0  LA P.D.B. 
I N I T I A L  OBLIGATION 

FY: 1963 . 



P R O J E C T  T I T L E  

PROJECT DATA 

I Pm Labor Development 
PRIOR R E F E R E N C E  I ,Or 

- TITIAL O B L I G A T I O N  

TABLE I l l  
FUNDS 

T A 
SCHEOULED F I N A L  OBLIGATION 

~ P ~ O J E C V  NUM-E- 598-15-410-101 1 P. 151-R- l 3 p - L A  P.D.B. I ~ ~ : 1 9 6 2  
Project Target and Course of Act ion:Through a contract an A. I. D. -established revolving loan 
with the American Ins t i tu te  of Free Labor Development worker organization projects. 
(AIFLD), assistance has been provided to  democratic labor 

J FY: 1974 
fund of $~OO,OOO for  

1 

organizations throughout L.A. t o  help them develop the FY 1971 Program: To maintain International Trade Secretar-  
effect ive,  enlightened, and responsible trade union i a t s  pmgram act ivi ty ,  $480,000 w i l l  be required. The ro- 
leadership which w i l l  enable the L.A. labor movement t o  t a t i ng  loan fund w i l l  not need additional capital .  The 
play a more effective role i n  the development process. Washington, Front Royal, Virginia,and Georgetown University 
AIFLD i s  a private, non-profit labor organization. To programs w i l l  continue a t  the FY 1970 level. Five 10-week 
achieve i t s  objectives, AIFLD u t i l i z e s  educational pro- courses a t  Front Royal fo r  125 participants and one 9- 
grams, social  projects,  and community services designed month labor economist program a t  Georgetown f o r  15 students 
t o  improve worker l iving standards. w i l l  be given i n  FY 1971. Overall costs t o t a l l i ng  $2,500, 

000 are  as follows: $1,270,000 for  salar ies ,  benefits,  a l -  
Progress t o  Date: AIFLD, through i t s  Front Royal, V i r -  lowances, t rave l  and per diem of 47 professionals and 66 ad- 
ginia , Inst i tute ,  has provided intensive trade union t rain-  ministrative and c l e r i ca l  personnel: $410.000 for  ~ a r t i c i -  
ing f o r  800 unionists i n  courses varying from 8-10 weeks pant costs consisting of ($90,000) interni t ional  trkvel;  
duration. Fifty-five union leaders a l so  have participated ($75,000) domestic t rave l  and f i e ld  t r i p s ;  ($140,000) per 
i n  nine-month courses i n  labor economics a t  Loyola and diem and subsistence; ($60,000) interpreters;($30,000) 
Georgetown Universities. Since July 1968, through AIFZD lecturer  stipends and ($15,000) miscellaneous ; $100,000 
sub-contracts, selected U.S. unions a f f i l i a ted  with In- for  commodities; $130,000 for  rent and u t i l i t i e s ;  $100,000 
ternat ional  Trade Secretariats have been carrying out fo r  consultant fees and expenses ; $10,000 for other d i r ec t  
union-to-union programs i n  L. A. AIFLD Is regionally- costs;  and $480,000 f o r  International Trade Secretariate.  
funded Washington off ice has administrative responsibil- 
i t i e s  f o r  t h i s  program as well as  for  backstopping AIFLD's 
b i l a t e r a l  country programs. Through these country pro- 
grams over 125,000 unionists have participated i n  work- 
shops and seminars. In  addition, AIFLD's Washington of- 
f l c e  backetops numerous small impact projects which a re  
largely supported through a $450,000 AFLCIO contribution, 
and reviews and processes interest-free loans made from 
-- 

Free Labor Development 

Cost  Components 

U.S. Technicions 

Participants . . . 
Commodities . . . 
Other Costs . . . 



Project  Target and Course of Action: Through contracts 
with the  Overseas Education Fund (OEF) and Loyola Univer- 
s i t y  i n  New Orleans (Loyola), young Latin American men 
and women a r e  provided leadership t r a i n i n g  which w i l l  
enable them upon re turn  t o  t h e i r  home communities t o  
s t imulate  increased popular pa r t i c ipa t ion  i n  se l f -help  
community development a c t i v i t i e s .  

LA ~ G I O N A L  PROJECT DATA TABLE 111 

Progress t o  Date: OEF sponsored a sixteen-week t ra in ing  
' ' inst i tute1'at  ~ o s t o n i j ; ; i v e r s i t ~  *om September - December 
1969, attended by twenty-one par t i c ipan t s  from 11 L.A. 
countries.  Par t ic ipants  t r a ined  t o  da te  number 117. 

FY 1971 Program: OEF has requested $250,000:. $226,434 f o r  
11 professionals , T c l e r i c a l s ,  t r ave l ,  and overhead; 
$11,346 f o r  commodities; $2,000 f o r  pa r t i c ipan t s  t o  the  
Central  American workshop; and $10,220 f o r  o ther  cos t s  
such as consultants fees  and t rave l .  The OEF w i l l  hold 
t h e  Boston I n s t i t u t e  f o r  20 par t ic ipants  and t r a i n  36 
Central  American par t ic ipants  a t  t h e  Central  American work- 
shop on c i v i c  education t o  be held i n  t h e  spr ing of FY 71. 
Field representatives i n  Central  and South America w i l l  
continue t o  give technical  ass is tance i n  fund ra is ing,  
human re la t ions ,  and organizational techniques t o  various 
nat ional  women's organizations. OEF w i l l  a s s i s t  the  Colom- 

F U N D S  

T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1975 

P R O J E C T  T I T L E  Uadership  Development 
598-15-670-109(correction from PY 70 
598-15-825-423 P.D.B. ) 

P R O J E C T  N U M B E R  

Training i n s t i t u t e s  f o r  40 par t i c ipan t s  were a l s o  conducted bian Volunteer Woman Association with t h e i r  t en  day sem- 
i n  Bolivia and Argentina, with addi t ional  in-country sem- i n a r  i n  August 1970 f o r  30 par t ic ipants  from Central and 
i n a r s  i n  Nicaragua, Panama, Colombia, and Bolivia. South America. Loyola has requested $100,000 t o  finance 
Loyola , as of  t h e  end o f  1969, had conducted 29 seminars administrat ive and operational costs  of t h e  Loyola program. 
f o r  approximately 825 young leaders ,  mostly- from Central 11s- w i l l  pay approximately $360,000 of t h e  $458,125 of 
America, hnama and t h e  Dominican Republic. These semi- t o t a l  costs,  which include: $221,190 f o r  10 professionals 
nars in tegra te  academic, human behavior, and f i e l d  ex- and 4 c le r i ca l s ;  $4,500 f o r  two Brazil ian t r ans la to r s ;  
periences t o  increase each par t i c ipan t ' s  understanding o f  $88,200 f o r  p a r t i c i p a n t  costs ;  $8,315 f o r  commodities; 
s o c i a l ,  economic and p o l i t i c a l  change and t o  multiply and 4135,920 f o r  o the r  costs  ( t r a i n i n g  costs ,  s t a f f  
h i s  ef fect iveness  as a change -agent i n  h i s  own community. t r a v e l ,  communications, sub-contracts, research and fo l -  
In-country t r a i n i n g  centers i n  Guatemala and Costa Rica low-up a c t i v i t i e s ) .  Eight seminars a r e  planned and tech- 
have been es tabl ished by returned Loyola par t ic ipants .  A n i c a l  support w i l l  continue t o  in-country t r a i n i n g  cen- 
s p e c i a l  seminar was run f o r  pa r t i c ipan t s  from northeast  t e r s  . Regional funds provide $100,000 f o r  the  following 
Braz i l  i n  January and February, 1970. S t a r t i n g  i n  1970 o ther  costs : t r a i n i n g  costs  ($66,00oj, consultants ($6,000), 
Loyola w i l l  spend more time on f i e l d  work; se lec t ion  of sta? %ravel ($18,000), research and follow-up work ($10, 

i n  cooperation with USAIDs; follow-up; and 000). 

A C T I V I T Y  

Education and Leadership 
' P R I O R  T E F E R E N C E  I N I T I A L  O B L I G A T I O N  

p. 152 PY 70 LA P.D.B. FY: 1963 

P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  

Inter-American Center, 
Loyola University 

Overseas Education Fund 
of t h e  League of Women 
Voters o f  t h e  USA 
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Progress t o  Date: For ty  U. S. s t a t e  Par tners  committees 
a r e  i n  pa r tne r sh ip  wi th  41 counterparts  i n  17 La t in  
American and Caribbean count r ies .  The newly organized 
Inter-American Confederation of  t he  Par tners  w i l l  assume 
o v e r a l l  direction and include t h e  U. S. 
Pa r tne r  s t a t e s  under t h e  National  Associat ion of  t he  
Pa r tne r s  (NAPA), the  Pa r tne r  s t a t e s  under t h e  Braz i l i an  
Associa t ion  of  t h e  Par tners ,  t he  Central  America and 
Panama Federa t ion ,  and t h e  unfederated L a t i n  American and 
Caribbean Pa r tne r  count r ies .  By March, 1970, t he  value of  
t e c h n i c a l  and ma te r i a l  a s s i s t ance  t o  the l e s s e r  developed 
Pa r tne r  coun t r i e s  w i l l  increase  by $2 million to a t o t a l  of 
over $15 million. Some 230 volunteer t echn ic i ans  w i l l  

have t r a v e l e d  t o  t h e i r  Par tner  s t a t e s  i n  FY 1970 t o  assist 
i n  implementing s e l f - h e l p  programs i n  major f i e l d s  of 
a c t i v i t y .  For example, the  Kansas Par tners  provided new 
a g r i c u l t u r a l  equipment t o  a vocat ional  a g r i c u l t u r a l  cen te r  
i n  Paraguay. The Flor ida  Par tners  provided a 6-week sho r t  
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FY 1971 Program: Par tner  organiza t ions ,  programs and 
r e l a t e d  a c t i v i t i e s  w i l l  be d i r e c t e d  under con t r ac t  wi th  
t h e  Inter-American Confederation of  the  Pa r tne r s  (IACPA). 
I t s  Washington, D.C.  headquarters  s t a f f  w i l l  cons i s t  of  
eleven p ro fes s iona l s  and t h r e e  s e c r e t a r i e s  a t  an es t imated  
c o s t  of  $240,000. Three L.A. r eg iona l  coordina tors  and 
th ree  s e c r e t a r i e s  w i l l  assist i n  backstopping the  L.A. 
Par tners  programs a t  a c o s t  of $29,000. Other c o s t s  con- 
s i s t i n g  of  admin i s t r a t ive  support,  admin i s t r a t ive  and 
program t r a v e l  and the  t r a v e l  of  150 volunteer  technic ians  
a r e  es t imated  a t  $231,000. IACPA w i l l  concent ra te  on the  
consol ida t ion  o f  ga ins  a l r eady  made over t he  per iod  
of t he  Pa r tne r s  programs. It w i l l  seek program support  
funds from p r i v a t e  sources and w i l l  encourage ind iv idua l  
par tnersh ips  t o  become more s e l f - s u f f i c i e n t  by obtaining 
opera t ing  c a p i t a l  from s t a t e  appropr ia t ions  and l o c a l  
sources. 

I 
P R O J E C T  T I T L E  

Par tne r s  of  t h e  Al l iance  

PROJCC T NUMBER 598-15-810-436 - 

Inter-American Confeder- 
a t i o n  of  t h e  Pa r tne r s  

Cost Components 

U.S. Technicions 

P o r t ~ c ~ p a n t r  . . . 
Commodities. . . 
Other Costs . . . 

Pro jec t  Target  and Course of Action: To s t imu la t e  s e l f -  course and on-the-farm t r a i n i n g  t o  Colombian s tudents .  
he lp  programs involving t h e  p r i v a t e  s ec to r  through e s t ab -  Eighteen s tuden t s  from Tennessee and F lo r ida  were provided 
l ishment of par tnersh ips  be tweenvar ious  U.S. s t a t e s  and on - s i t e  c o m u n i t y d e v e l o p m e n t t r a i n i n g  i n  Colombia. Most 
La t in  American count r ies .  Par tnersh ip  p r o j e c t s  a r e  imple- U . S .  Par tner  s t a t e s  a r e  providing scholarsh ips  t o  co l l ege  
mented i n  a g r i c u l t u r e  t o  increase  food production; i n  edu- l e v e l  s tudents  from L.A. To promote investments r equ i r ing  
c a t i o n  for the Lxprovement of f a c i l i t i e s ,  t h e  grant ing  l i m i t e d  c a p i t a l ,  the  Par tners  Investment and Trade 
of  s cho la r sh ips  and s tudent  exchange programs; i n  bus iness  Clearinghouse has been organized. To d a t e  about 675 tons  
and indus t ry  t o  i d e n t i f y  investment oppor tuni t ies ;  and i n  of h o s p i t a l  supp l i e s  and equipment have been donated t o  
h e a l t h  t o  provide equipment, medicines and voluntary hea l th  f a c i l i t i e s  i n  L.A. About 90$ o f  t h i s  tonnage has 
t e c h n i c a l  a s s i s t a n c e .  been t r anspor t ed  i n  sh ips  provided by r e c i p i e n t  countr ies .  

FUNDS 

T A 
SCHEDULED F I N A L  O B L I G A T I O N  

FY: 1971 

. -- -- 
A C T I V I T I  

Community Development, Soc ia l  Welfare and Housing -- - - - - - 
PRIOR R E F E R E N C E  

p1--1_53, FY 70 LA P.D.B 

- -- 
I N I T I A L  O B L I G A T I O N  

FY: 1965 
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A C T I V I T Y  F U N D S  

Lat in  American Scholarship Program of Education TA 
American Univers i t ies  (LASPAU) P R I O R  M E F E R E N C E  I I N I T I A L  O B L I G A T I O N  s C H E o U L E o  F I N A L  O B L I G A T t O N  - -  . 

I PROJEC ~ u w a E R  598-13-690-453 I p. 155 FY 70 LA P.D.B. I FY: 1966 ( FY: 1977 
Project  Target and Course of Action: To strengthen t h e  been divided among A.I.D. ($4,580,000 f o r  student mainte- 
teaching s t a f f s  of Lat in  American un ivers i t i e s  by provid- nance and administrat ive costs) ,  the  pa r t i c ipa t ing  U.S. 
ing t ra in ing  i n  se lected disc ipl ines .  The t r a i n i n g  program univers i t ies  ($4,200,000 f o r  t u i t i o n  and fees) ,  and host  
i s  implemented through LASPAU, Inc., a voluntary associa- 
t i o n  of U.S. and L.A. colleges and un ivers i t i e s .  Students 
a re  se lected on the  bas i s  of a minirmnm of 2-3 years of 
college work, high scholas t ic  standing, f i n a n c i a l  need,and 
a dedication t o  teaching. They receive up t o  four  years 
of undergraduate and graduate work leading t o  a Masters 
degree. Upon re tu rn  t o  the  home country, t h e  pa r t i c ipan t  
i s  obligated t o  serve as a ful l - t ime member on t h e  facu l ty  
of h i s  sponsoring i n s t i t u t i o n .  

Progress t o  Date: 64 LASPAU students have completed t h e i r  
s tudies  and returned t o  t h e i r  home countries t o  seek em- 
ployment i n  un ivers i ty  facu l t i e s .  Currently the re  a re  528 
students from 18 countries enrol led i n  174 U.S. colleges 
and un ivers i t i e s  i n  38 states. 66% of these  students a re  
studying science and technology with the  remainder i n  
agr icul ture ,  education, o r  the  s o c i a l  sciences. 106 s tu-  
dents are scheduled t o  graduate i n  June 1970, and 210 
students w i l l  be enrol led i n  the  1970 f a l l  semester. Of 
t h e  915 applicants f o r  t h i s  new class ,  65% had family 
incomes equivalent t o  l e s s  than $2,500 per year. With- 
drawals f o r  academic reasons a f t e r  one year i n  the  United 
S ta tes  a re  only 2% To date, the  costs  of the  program have 

country i n s t i t u t i o n s  o r  the  students themselves ($792,000 
f o r  in ternat ional  t r a v e l  and language t ra in ing) .  I n  1969, 
the  LASPAU s t a f f  was reorganized t o  incorporate four  
a s s i s t a n t  d i rectors ,  each responsible f o r  a geographic area. 
This allows LASPAU t o  communicate c losely  with the  students 
and t h e i r  La t in  American ins t i tu t ions .  A study of the  
program i s  being performed and w i l l  be used t o  determine 
future  plans and l e v e l s  of A.I.D. support. 

FY 1971 Program: Another c l a s s  of 210 students w i l l  begin 
s tudies  i n  Septembel) 197 1, representing 18 countries, 
including Brazil .  150 students a re  expected t o  graduate 
by June l9n. During FY 19-71 t h e  LASPAU s t a f f  w i l l  
fur ther  refine se lec t ion  methods and work with univer- 
s i t i e s  t o  f u r t h e r  coordinate the se lect ion of students with 
the  long range developmental plans of the  i n s t i t u t i o n s .  I n  
FY 1971, $2 mil l ion w i l l  be used as  follows: $195,000 f o r  
1 5  LASPAU s t a f f  members, including s a l a r i e s  and benef i ts ;  
$21,000 f o r  headquarters supplies and equipment; $120,000 
f o r  other costs  - including t rave l ,  communications, compu- 
t e r  services, meetings and maintenance costs;  $1,664,000 
f o r  par t ic ipant  maintenance costs  including room and board, 
and insurance f o r  approximately 800 students who 
w i l l  be enrolled i n  the  program by March l g n .  

Cost Components  LASPAU, Inc. 

U.S.  T e c h n i c i a n s  

Porticipcnts . . . 
Commodities . . . 
Other Costs . . . 
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opment planning/programming system. S t a t i s t i c a l  consulta- and fo res t ry  and one short-term secre tary .  
t i o n  has been provided t o  USAIDS and t o  L.A. groups through 
d i r e c t  advisory se rv ice  and par t ic ipat ion i n  regional  s t a -  
t i s t i c a l  meetings. A d a t a  report ing system i s  being devel- 
oped t o  produce de ta i l ed  renional  s t a t i s t i c a l  t ab les .  The 

P&EkT Cb'v'e'rnment Agency Ac t iv i t i e s  
598-11-780-472 
598-11-120-454 

L P R O J L C  T NVYDE. 4 - - 790-416 

~ a t u r a l  k s o u r c e s  Division of the  Inter-American Geodetic a/ gxcludes teminatedprograms on Table IY. Survey has a s s i s t e d  USAIDs and host  governments i n  i n i t i a -  
t i o n  of programs t o  develop na tu ra l  resources and has pro- 
vided t r a i n i n g  f o r  host  government o f f i c i a l s  i n  resource 
inventory techniques. IAGS has par t ic ipated i n  70 pro- 
j ec t s  i n  14 countries ranging from integrated n a t u r a l  re-  
source and cadas t ra l  s tud ies  t o  development of resource 
i n s t i t u t i o n s .  Treasury:Mnal funding in  FY 70 provides 
f o r  completion of a repor t  prepared fo r  A.I.D. ident i fy ing 
s t r u c t u r a l  t a x  reforms i n  the  Dominican Republic. Federal 
Aviation AgencxIW 70 f i n a l  funding p rwides  a i r  experts  t o  

.- -- 

C o s t  Components Bureau of Census 

U.S. Technicians 

Participants . . . 
C o m m o d t t ~ e s  . . . 
O t h e r  C o s t s  . . . 

121 

Project  Target and Course of Action: To make avai lable  t o  FY 1971 Program: IS: $50,000 w i l l  provide for :  1)conduct- 
USAID 

- 
development programs special ized services  and ing  and updating t r a i n i n g  programs f o r  L.A. t a x  adminis- 

exper t i se  o f  appropriate U.S. government agencies. t r a t o r s  i n  16 countries and 2) t r a i n i n g  3 add i t iona l  U.S. 
t a x  advisors f o r  assignment t o  USAIDs t o  a s s i s t  hos t  gov- 

Progress t o  Date: The In te rna l  Revenue Service has t r a ined  ernments i n  developing e f fec t ive  t a x  administrat ion pro- 
108 U. S. t a x  advisors who have been assigned t o  a s s i s t  grams. Census : $184,000 f o r  6 f u l l  time profess ionals ,  
t a x  administrat ion programs i n  16 L.A. countries.  I S  has three  sec re ta r i e s  and short-term consultants.  A l l  a r e  
a l s o  given in te rna t iona l  t a x  t r a i n i n g  courses f o r  400 members of  the  s t a t i s t i c a l  development t a sk  force whose 
Latins i n  r e a l  property and general t a x  administrat ion,  purpose i s  t o  develop a data  repor t ing system. =:$70,000 
tax aud i t ,  and t a x  co l l ec t ion  techniques. The Bureau of provides phase-out funding t o  complete resource s tud ies  
Census S t a t i s t i c a l  Development group provides s t a t i s t i c a l  i n  Nicaragua and Peru. This amount i s  f o r  s a l a r i e s ,  t r a v e l ,  
services  needed by t h e  L.A. Bureau i n  support of  i ts  devel- and per diem f o r  2 professionals i n  cadas t ra l  engineering 

A C T l V l T Y  

General and Miscellaneous . . - - - -. - - . -. 

P R I O R  I 4 E F E R E N C E  I N I T I A L  O B L I G A T I O N  

p. 156 FY 70 L.A. P.D.B. FY: 1963 
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ry,continuing 
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PROJECT TITLE ACTIVITY 1 FUNDS 1 

Progress to Date: During the very short history of the 
program, the PADF has helped to establish 10 National 

Pan American Development Foundation 
(P~F) 

PROJECT NUU~ER~~~-13-810-473 

Development Foundations, each operating its own independent 
program with administrative and financial liaison with the 
PADF. It has demonstrated the effectiveness of the NDF as 
a non-governmental, credit system for campesinos andurban 
dwellers who have no other access to bank-rate credit. It 
has facilitated communication between private sector 
leadership and representatives of poor communitiesand has 
encouraged new and effective systems of capital formation 

Cost Components Pan American Develop- 
ment Foundation. 

U.S. Technicions 

Porticiponts . . . 
Commodities. . . 

I Other Costs . . . 

122 

Project Target and Course of Action: To stimulate the to 5 NDFs which in turn have made loans of $1,293,450 to 
mobilization of local LA human and financial resources for about 1,500 individual projects whose total cost (including 
participation in a wide variety of community, institutional the value of beneficiary labor, materials) is calculated to 
and municipal self-help projects. The Pan American Devel- be in excess of $2,000,000. During FY 70, the PADF 
opment Foundation(~AD~) will assist in establishment of launched a 5 year $5 million endowment fund campaign which 
National Development Foundations (NDF) in several Countries will provide additional funds & security for the increased 
using the technique of a revolving loan fund to match the revolving loan fund operations with 16 various NDFs. 
funds raised by local foundations. In turn, these founda- 
tions will make loans to communities and groups for self- Fy 1971 Program: $75,000 in grant finds will provide for 
help activities. In order to establish viable revolving salaries of one field program coordinator, a field secre- 
funds, the national foundations will seek grants and con- tary and their travel and per diem ($34,000), and for other 
timing contributions from other sources, thus involving costs totalling $41,000, including administrative grants to 
the LA private sector in support of development activities. the NDFs. PADF will seek additional loan funds and continue 
The PADF is a private, non-profit foundation associated the endowment campaign. The interest income from the 
with the Organization of American States. The OAS has revolving loan payments and funds from the endowment drive 
provided logistic support to PAW, and members of that body will help cover future administrative costs. 
serve on PADFfs Board of Directors. 

TA 
SCWEDULED FINAL OBLIGATION 

FY: 1972 

:omunity Development, Social Welfare and Housing 
PRIOR 9EFERENCE 

p. 161, FY 1970 LA P.D.B. 
INITIAL OBLIGATION 

FY: 1968 



Pro jec t  Tarpet  & Course of Act iom To a s s i s t  t r a i n i n g  in-  
s t i t u t i o n s  i n  Mexico and Argentina r e spec t ive ly  t o  develop 
th i rd-count ry  t r a i n i n g  c a p a b i l i t y  through a con t r ac t  wi th  
the  Monterrey I n s t i t u t e  of Technology (MIT) f o r  a n  under- 
graduate  degree program, and through a cont rac t  with the  
Univers i ty  of Minnesota f o r  a groundwater development 
course a t  the  National Universi ty of Buenos Aires .  The 
p r o j e c t  a l s o  f inances a con t r ac t  wi th  North Carolina S t a t e  
Univers i ty  t o  fu rn i sh  s o i l  f e r t i l i t y  t r a in ing  f o r  person- 
n e l  from Min i s t r i e s  of Agr icul ture .  
Progress t o  Date: M.I.T.: Regional funds have provided 
t r a i n i n g  f o r  p a r t i c i p a n t s  en ro l l ed  p r io r  t o  May 1968 i n  
programs leading t o  degrees i n  sc ience ,  math, and engineer  
ing.  A s  of September 1969, a t o t a l  of 61 s tuden t s  were 
en ro l l ed .  Those 48 s tudents  who commenced s t u d i e s  a f t e r  
May 1968 a r e  funded b i l a t e r a l l y .  This a c t i v i t y  a l s o  pro- 
v ides  f o r  a t r a i n i n g  advisor  who a s s i s t s  Mexico i n  devel-  
oping th i rd-count ry  t r a i n i n g  courses.  To d a t e  a t o t a l  
of 165 La t in  American p a r t i c i p a n t s  have at tended seminars 
on sub jec t s  such a s  teacher t r a i n i n g  and municipal admin- 
i s  t r a t i o n ,  and 45 p a r t i c i p a n t s  have completed on-the-job 
t r a i n i n g  a t  r e h a b i l i t a t i o n  cen te r s .  

During FY 1970, the  LA Regional Program a l s o  assumed re-  
s p o n s i b i l i t y  f o r  two trainiing a c t i v i t i e s  which were form- 
e r l y  funded through the  agency-wide Inter-Regional Program: 
1 )  a groundwater t r a i n i n g  course f o r  Latin American engin- 

LA REGIONAL PROJECT DATA TABLE Ill 

North Carolina S t a t e  Universi ty working wi th  Ministry of 
Agr icul ture  personnel.  
FY 1971 Promam: $86,000 f o r  t he  th i rd-count ry  
t r a i n i n g  and M.I.T. con t r ac t  a s  follows: $18,000 f o r  tu-  
i t i o n  fees  and t r a v e l  t o  M.I.T. f o r  the  l a s t  seven region- 
ally-funded s tudents  who w i l l  graduate i n  the  sp r ing  of 
1971; $55,000 f o r  s a l a r i e s  f o r  one third-country t r a i n i n g  
advisor  and 3 l o c a l s  t o  develop shor t - te rm seminars with 
M.I.T. i n  a v a r i e t y  of developmental sub jec t s  f o r  200 
third-country p a r t i c i p a n t s  and 50 Mexican and third-coun- 
t r y  p a r t i c i p a n t s  a t  t he  Mexican I n s t i t u t e  of Rehabi l i ta -  
t i on .  (Missions pay i n t e r n a t i o n a l  t r a v e l  and Mexico pays 
admin i s t r a t ive  cos t s  r e l a t e d  t o  the  seminars); $5,000 f o r  
up-dating the  Direc tory  of Training Resources i n  Mexico; 
$8,000 fo r  o the r  c o s t s  under t he  M' .I,T. con t r ac t .  Univer- 
s i t y  of Minnesota: $16,000 a s  follows: $14,000 f o r  s a l a r i e s  

- 
PROJECT T I T L E  
Regional Training Programs 
598-15-995-096 
598-13-120-474;476 

PROJECT NUUeER -a 

f o r  7 U.S. consul tan ts  t o t a l i n g  9 man-months f o r  s e rv i ce  
and $2,000 f o r  f i e l d  t r a i n i n g  equipment and books f o r  t he  
groundwater course. North Carolina S t a t e  Universi ty:  
$270,000 i s  requested fo r :  s a l a r i e s  f o r  6 technic ians  and 

ACTIVITY 

General and Miscellaneous &Land &Wate r  Resources 
PRIOR REFERENCE 

p 162 FY 70 LA P.D.B. 

4 c l e r i e a l s ,  t h e i r  t r a v e l  and allowances, and overhead 
$218,259; o the r  c o s t s  such a s  re t i rement ,  insurance,  and 
miscel laneous expenses $45,241; demonstration labora tory  
equipment and one veh ic l e  - $6,500. 

FUNDS 

TA 
SCHEDULED FINAL OOLIGATION 

FY: 1972 

aJ This shee t  exclude8 terminated project.--598-15-995-077 - 

e e r s  being c a r r i e d  out  by the  Universi ty of Minnesota a t  (Puerto Rico). See Table I V .  

the.Nationa1 Univers i ty  of Buenos Ai re s ;  and 2)  a s o i l  fer- 
t l l l t y  program c a r r l e d  out  by f i e l d  representat i ,ves from 

COSTS ( In  Thousands) PRINCIPAL C O N T A A C T O R S /  ACENC 

1 OBLIGATIONS Monterrev I n s t i t u t e  of 

- - -- 

U.S. DOLLAR 

~i~~~~ Contract/ Direct Controct 
C o s t  Components Other Total Other Total Univers i ty  of Minnesota 

Agency 
AID Agency 

u.s. ~ ~ ~ h ~ i ~ i ~ ~  38 183 221 36 232 268 
North Carolina S t a t e  

19 19 18 18 Universi ty 
Particioonts . . . 
Cornrnod~ties . . . 1 11! 111 
Other Costs . . . 23 1 41 1 641 24 

Unliquidoted 

7 9 

, 

2 10 
Estimated 
Totol Cost 

~ h . ~ , , ~ h  6 / 3 0 / 6 9 ,  

E s h m o t a d  F Y  7 0  

Est imated 
through 6 / 3 0 / 7 0  

Futut* Yeor 
Oblipotuas 

O b l i g ~ t i m s  

572 a)  

315 

887 

Proposed FY 71 

Expenditures 

493 

184 

677 

I I 

372 340 11 ,599 61 254 315 60 1 312 372 
123 



the  President's mandate i n  th i s -a rea . - In  FY 1970 i n  the  grams concerned with-agricultural  productivity i n  l o i a n d  
f i e l d  o f  s o c i a l  and c iv ic  development,a number of f e a s i b i l - t r o p i c a l  areas.Other a c t i v i t i e s  t o  be supported as p a r t  of 
i t y  and p i l o t  demonstration a c t i v i t i e s  were init iated.The t h e  science and technolow e f f o r t  emphasis are:an Inter-Am- 
a t e r n a t i o n a l  Development F w c a r r i e d  a u t  explora- e r i can  conference on science and technology i n  cooperation 
to ry  s tud les  i n  Colombia,Chile,and Bolivia t o  i d e n t i 0  new with t h e  0AS;a t r a i n i n g  program i n  the  techniques of infor-  
T i t l e  I X  opportunit ies.  The I n s t i t u t i o n a l  Development and mation t ransfer ;  and a patents survey t o  f a c i l i t a t e  the  ex- 
Economic Affairs Semices,Inc.  completed a f e a s i b i l i t y  change of relevant patents i n  the  expanding f i e l d  of s c i -  
study and i s  designing a t r a i n i n g  program for  p r i e s t s  and ence and technology between L.A. and the  U.S. I l l u s t r a t i v e  
seminarians. The I n s t i t u t e  of Municipal Administration of o f  t h e  type of a c t i v i t y  t o  be pursued i n  FY 1971 i n  s o c i a l  
Braz i l  undertook a f e a s i b i l i t y  study t o  develop a program and c i v i c  development are : l )  ass is tance t o  t h e  Governmental ' f o r  organizing analogous i n s t i t u t e s  i n  other L A .  coun- Affairs I n s t i t u t e  t o  prepare a model f o r  l o c a l  government 
t r i e s .  The Internat ional  Legal Center w i l l  carry  out a taxat ion studies and 2)  development of a regional  educa- 
survey t o  determine t h e  relevance of U.S. l e g a l  experience t i o n a l  technology center  a t  t h e  University d e l  Valle i n  
t o  L.A. The Behavioral Science Center w i l l  s t a r t  a demon- Colombia. 

LA REGIONAL PROJECT DATA TABLE Ill 

s t r a t i o n  program f o r  achievement-motivation t ra in ing  i n  
U.S. DOLLAR COSTS (In Thousands) PRINCIPAL CONTRACTORSIAGENCIES 

' P R O J E C T  T I T L E  

Social  and Civic Development; Science anl 
Technology 

08L IGATIONS 41 - - - . - . . . - - 

I Estimated F Y  1970 1 Prooosed F Y  197' 

P R O J E C T  N U u a E R  598-15-995-5m p. 163 FY 1970 L.A. P.D.B. FY: 1970 FY: continuing . 
Project  Target and Course of Action: I n  response t o  L.A. Ecuador with s m a l l  businessmen t o  asce r ta in  whether tech- 
p r i o r i t i e s  i n  t h e  c r i t i c a l  f i e l d  of science and technol- niques successful i n  the  U.S.,India,and Mexico a r e  t rans-  
ogy, A.I.D. is  developing programs dealing with bas ic  fe rab le  t o  L.A. The National Training Laboratories held a 
sc ient i f ic  research, a g r i c u l t u r a l  science, and educational seminar i n  Panama t o  inventory leadership t r a i n i n g  f a c i l i -  
technology. To complement these  programs, A.I.D. is fash- t i e s  now avai lable  i n  L.A. and t o  determine how these  might 
ioning a c t i v i t i e s  t o  improve t h e  q u a l i t y  of l i f e  of t h e  be  used t o  fu r the r  the  development process.The I n s t i t u t e  
average Latin American by attacking t h e  following prob1ems:for Po l i t i c s  and Planning developed a guide f o r  t h e  formu- 
1 )  low income of r u r a l  and slum dwellers; 2) non-part ici- .  l a t i o n  of educational sector  lending programs incorporating 
pat ion of t h e  majority of t h e  population i n  government T i t l e  I X  principles.  
affairs affect ing t h e i r  community and t h e i r  country; and 
3) lack of educational opportunity. FY 1971 Program: Jn support of science and technology goals, 

A.I.D. plans t o  assist the  In te rna t iona l  Center f o r  Tropi- 
Progress t o  Date: Studies a r e  being i n i t i a t e d  c a l  ~ g r i c u l t u r e ( ~ 1 ~ ~ )  with a grant  of up t o  $750,000.Through 
t o  develop science and technology projects  i n  response t o  research and t r a i n i n g  activities,CIAT i s  focusing on pro- 

- I - I - 
19100 I 350 Cost Components 

F.*;,,r,A F Y  7n 

FUNDS 7 

TA 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

A C T I V I T Y  

G e n e r a l a  Mscellaneous 
PRIOR REFERENCE I N I T I A L  O B L I G A T I O N  

Estimoted 
t h o  6 0 7 0  1 '9'0° 

124 

350 
Future Year 
Obligoteons 

contilluing Proposed F Y  7 1  1,500 

750 , 

Estirnoted 
Total Cost 

1 

U.S. Technicians 200 , 

Participants . . . . 150 i > v  
Commodities . . . , 150 150 
Other  Costs . . . 
Total Obligotions 

600 600 

1100 

1 

1100 

.QQQ&QQQ 

1,500 1.500 
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ACTIV ITY 1 FUNDS 1 

- -  -.-- 

C o s t  Components 

U.S. Technicians 

Par t ic ipants  . . . 
Commodtt ies . . . 
Other C o s t s  . . . 

Demographic Population Program [ Population/~amily Planning Program 
-- - - -- - 

0,  4 6, 459, 460, 471, 477, 478 .mtomvqEF,RENcE 1 3B&13,&;$, 479 
IN IT IAL OBLIGATION 

5@-15-5lO-408 -- - p. 158-159 FY 70 LA P.D.B. FY: 1964 

AL 
SCHEDULED F INAL OBLIGATION 

FY: continuing 

Project  Target and Course o f  Action:The program objectives 2 )  public information and education programs re la ted  t o  
are :  1 )  t o  develop i n  Latin America an awareness of the  un- family planning; 3)  demography i n  r e l a t i o n  t o  economic 
des i rab le  impact of a high population growth r a t e  on eco- growth and s e c t o r  planning; and 4 )  census and s t a t i s t i c a l  
nomic growth and s o c i a l  progress; 2 )  t o  a s s i s t  expansion of techniques. For example, t h e  In te rna t iona l  Planned Parent- 
family planning programs i n  Latin America supported by p r i -  hood Federation t ra ined almost 300 medical and para-medical 
vate  and public resources; 3)  t o  encourage country leader- personnel i n  1969 i n  new concepts i n  family planning and 
sh ip  t o  consider population fac to r s  when formulating na- methods of contraception. Through support t o  the  Pan Amer- 
t i o n a l  development plans; 4 )  t o  a s s i s t  m u l t i l a t e r a l  organ- ican Federation of  Association of Medical Schools, na t ional  
i za t ions  expand t h e i r  ro les  i n  a id ing member countries i n  seminars were held i n  10 countries during 1969. These sem- 
developing population/family planning programs. ina r s ,  attended by 400 representa t ives  from 70 medical 

schools i n  16 Latin American countries,  d e a l t  with incor- 
Progress t o  Date: Early A.I.D. e f f o r t s  supported the  i n i t i -  poration of population and family planning subjects  i n t o  
a t ives  o f  in te rna t iona l  groups t o  f o s t e r  t h e  adoption o f  medical school curriculums. I n  addit ion,  the  Pan American 
family planning programs i n  Latin America. Since 1968 it Health Organization held s i x  meetings on the  technical  as-  
has been poss ible  t o  support government i n i t i a t i v e s  i n  the  pects o f  family planning attended by 252 pa r t i c ipan t s ,  
family planning and population f i e l d .  Government programs mainly from Minis t r ies  of  Health. PAHO a l s o  gave higher 
i n  varying degrees now e x i s t  i n  16 countries.  In  some p r i o r i t y  t o  population within t h e i r  organizational  s t ruc -  
couxtr ies  t h e  f a c i l i t i e s  and personnel of government agen- t u r e  i n  1970. 
c i e s  a s s i s t  p r iva te  organizations,and i n  o the r  countries 
both t h e  public and p r iva te  sec to r s  a r e  ac t ive  i n  providing FY 1971 Program: 
c l i n i c a l  and educational  services .  Public demand f o r  se r -  FAMILY PLANNING SERVICES: Increased funding of $2,200, 
vices continues t o  accelera te .  In  one Central American 000 w i l l  be granted f o r  the  Pan American Health Organiza- 
country, f o r  example, the  government assumed primary re-  t i o n  t o  expand t h e i r  capacity t o  implement family planning - 
s p o n s i b i l i t y  f o r  the  family planning program and opened programs through Minis t r ies  of Health. PAHO, t h e  regional  
32 c l i n i c s  i n  1969. Postpartum programs became nation-wide d iv i s ion  of  the World Health Organization, is t h e  multi- 
i n  two l a rge  countries and were extended t o  two others l a t e r a l  organization respons ib le  f o r  heal th  programs i n  
with t h e  ass i s t ance  of t h e  Population Council. A.I.D. con- the  hemisphere. $2.2 mi l l ion w i l l  fund s i x  U.S. technicians- 
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P R O J E C T  T I T L E  P R O J E C T  NUMBER 

Demographic Populat ion Program go, 4 ~ 6 ,  429, 460 - -  4 ~ 1  - 4x5, 478 
$500,000; cont racept ives ,  medical and o f f i c e  equipment ' ' DEMOGRAPHIC ST C i k r  'f'o'r' I.%%i;kie:dic!an Demo- - 
and veh ic l e s  - $200,000; s e rv i ce  cos t s ,  r e n t s ,  u t i l i t i e s  graphic Studies (CELADE). $300,000 w i l l  provide funds 1 ) t o  
r e l a t e d  t o  country programs and headquarters  c o s t s  - c o l l e c t ,  analyze and i l l u s t r a t e  t h e  use of demographic 
$450,000. ~ n t e r n a t i b n a i  Planned Parenthood Federat ion:  da ta ;  2 )  t o  provide consu l t a t ion  t o  na t iona l  planning 
IPPF, a  p r i v a t e  non-profi t  o rganiza t ion ,  provides f inan-  boards ; and 3)  t o  conduct demographic s tud ie s .  CELADE - - 

c i a 1  and t e c h n i c a l  a s s i s t a n c e - t o  n a t i o n a l  family planning serves a s  t h e  major source f o r  gene ra l  demographic t r a i n -  
a s soc ia t ions  and sponsors reg ional  family planning semi- i ng  f o r  Lat in  Americans. The f inds  w i l l  provide f o r  45 
nars .  $2,000,000 i s  f o r  continuing opera t ing  c o s t s  of  a f -  l o c a l  technic ians  - $200,000; seven p a r t i c i p a n t s  - $20,000; 
f i l i a t e s  i n  15 count r ies  f o r  demonstration, information o f f i c e  equipment - $2,000; and headquarters  support  i n -  
and c l i n i c a l  programs. This amount finds: U.S. technic i rns  - cluding t r a v e l  and p r i n t i n g  - $78,000. 
$242,000; l o c a l  medical and para-medical personnel  i n  1 5  * 

count r ies  - $1.1 mil l ion;  p a r t i c i p a n t  t r a i n i n g  - $100,000; 
cont racept ives  and medical equipment - $100,000; opera t ing  
cos t s  of  IPPF a f f i l i a t e s  - $458,000. The Population Coun- 
c i l  i s  a p r i v a t e ,  non-prof i t  o rganiza t ion  which f o s t e r s  - 
research ,  t r a i n i n g  and t echn ica l  consu l t a t ion  i n  t h e  soc- 
i a l  and medical sciences and c a r r i e s  on hospital-based 
post-partum programs. $1,847,000 i s  proposed f o r  3 pro- 
grams : a )  $720,000 f o r  cont inuat ion  and extens ion  of  t h e  
post-partum programs which o f f e r  family planning i n f o r -  
mation and se rv i ces  i n  p r i v a t e  and publ ic  h o s p i t a l s ;  b )  
$827,000 f o r  cont inuing  support  t o  ongoing family planning 
in - se rv i ce  t r a i n i n g  f o r  medical and para-medical person- 
n e l  and research  programs c a r r i e d  out  by an a s soc ia t ion  
of medical f a c u l t i e s ;  c )  $300,000 f o r  sub-grants  t o  L.A. 
research  i n s t i t u t i o n s  t o  conduct s t u d i e s  i n  family plan-  
ning r e l a t e d  f i e l d s  app l i cab le  throughout L a t i n  America. 
The $1.847 m i l l i o n  proposed f o r  t h e  t h r e e  Population Coun- 
c i l  p r o j e c t s  includes l o c a l  technic ians  - $960,000; con- 
t r a c e p t i v e s  and medical equipment f o r  pos t-partum pro- 
grams and medical school  demonstration equipment - $120, 
000; i n  s e r v i c e  t r a i n i n g  c o s t s ,  t r a v e l ,  r e n t s  and u t i l -  
i t i e s  r e l a t e d  t o  post-partum, research  and t r a i n i n g  pro- 
grams - $767,000. The Pathf inder  Fund: $500,000 i s  t o  sup- 
p o r t  t h e  e f f o r t s  of Pathfinder  Fund which a s s i s t s  small  
groups and ind iv idua l s  throughout L. A. through provis ion  
o f  cont racept ives ,  educat ional  e f f o r t s  and c l i n i c a l  equip- 
ment and ope ra t iona l  cos t s .  The $500,000 f inds :  one U.S. 
f i e l d  r ep resen ta t ive  - $20,000; cont racept ives  and c l i n -  
i c a l  equipment - $90,000; ope ra t iona l  c o s t s  o f  c l i n i c s  - 
$390,600 

EDUCATION ACTIVITIES: The L a t i n  American Center f o r  t h e  
Study of Population and Family Planning: CELAP i s  an organ- 
i z a t i o n  headquartered i n  San%iago, Chile  which seeks t o  i n -  
f luence r e l ig ious ,  education and community leaders  on t h e  
consequences of  rap id  populat ion growth. This grant  pro- 
vides f o r  a t t i t u d i n a l  s tud ie s  and seminars at tended by 
leadership  groups p a r t i c u l a r l y  t h e  c le rgy ,  economists, leg-  
i s l a t o r s .  The $350,000 provides: 22 l o c a l  technic ians  - 
$120,000; o f f i c e  equipment - $2,000; headquarters  cos t s ,  
s p e c i a l  a t t i t u d i n a l  s tud ie s ,  production o f  m t e r i a l s  and 
seminars - $228,000. Regional Advisory Services  provides 
consul tan t  s e rv i ces  f o r  t h e  development and evalua t ion  of 
family planning programs. Consultants from t h e  Off ice  o f  
In t e rna t iona l  Health of H.E.W. w i l l  a s s i s t  L.A. govern- 
ments i n  developing programs and mater ia l s .  $325,000 pro- 
vides: 8 part- t ime and 7 fu l l - t ime  U.S. consul tan ts  - 
$115,000; r eg iona l  meetings and con t r ac t s  f o r  production 
o f  educat ional  ma te r i a l s  inc ludina  films-$210,000. The - 
Regional Technical Aids Center i n ~ e x i c o  will * b e  a l l o t e d  
$50,000 f o r  Spanish family planning/population books, 
pamphlets and a r t i c l e s  f o r  d i s t r i b u t i o n  i n  L.A. The Pan 
American Federation of Associat ion o f  Medical Schools, a  j. 
p r i v a t e  organiza t ion  o f  medical schools  loca ted  i n  Bogota, 
Colombia, seeks t o  improve medical educat ion i n  L.A. This  
program supports  incorpora t ion  o f  demography and family 
planning methodology i n  medical school  c u r r i c u l a  through- 
o u t  L.A. $100,000 provides: one l o c a l  f i e l d  representa t ive-  
$12,000; teaching aids-$10,000; seminar c o s t s  and produc- 
t i o n  o f  mater ia l s  f o r  d i s t r i b u t i o n  t o  p a r t i c i p a n t s  and 

medical schools  - $78,000. 
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Inter-American I n s t i t u t e  Agricultural 
Sciences 

Industr ia l  Development - Promotion Training 
Advisory Board - Science 
Bilingual Training of Teachers 
Inter-American Civi l  Ehgineering 
National Training Laboratory 
Approach t o  Urban Development 
Rural Electr ic  Coop. Development 
Export Promotion 
Demographic Studies 
Cooperative Training Puerto Ftico~/ 
Regional Aviation Assistance 
National Market Integration 
Tax Policy Advisory Services 
Inter-American Investment Development 

Center 

a/ Formerly part  of "Regional Training 
~~oi3;rkms" i n  FY 70 PDB, page 162. 

Formerly pa r t  of "Other U.S.G. Agencies" 
i n  FY 70 PDB, page 156. 
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LA REGIONAL 

STATUS OF DEVELOPMENT LOANS T A B L E  V 

Borrower: Amcrice~n Developarent Foundation (PADF) Funds: AFP 

T i t l e  and Number of L o a n : p M  ~ I C N  D ~ M -  ~ ~ I O H  
598-LOO2 

Date Authorized: 4/3/68 Date Signed: 6/4/68 I 
Loan Status as of 12/31/69 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .  $325 

Disbursed . . . . . . . . . . .  o 

Repayments . . . . . . . . . .  - 
Interest Collected . . . . . .  o 

Loan Terms 1 

Duration . . . . . . . . . . .  30 Yra* 

Grace Period . . . . . . . .  10 p a .  

lnterest Rate Gmce. Period 2$ 
Thereafter 2$ $ 

Currency of Repayment. . U.S.$ 

Purpose of Loan: To ass i s t  the Rm American Developlent 
Foundation, a private non-profit foundation associated 
with the Organization of Amcrican Statea, t o  finance the 
lending ac t iv i t ies  of the M n i c a n  Developent Foundation. 
The Dominican Development Foundation,which is  one of 
several developent foundations established i n  Latin 
America t o  semdce econmically marginal. groups bypassed 
by conventional credit systems, w i l l  match these funds 
with an equal amount raised on i t s  own. It w i l l  further 
sub-lend t o  rural groups i n  the lowest incane category 
for c w t y  developnent projecta such a s  school build- 
ing and agricultural irrigation. lLZle money paid back by 
these borrowing groups w i l l  be available for additional 
lending act ivi t ies ,  and a revolving loan fund w i l l  have 
thus been established. 
Physical Status: By the end of FT 1970, sub-lending is 
expected t o  begin for  worthwhile ac t iv i t ies  identical t o  
those financed i n  the past by the Doainican Developacnt 
Fmndation. The PADF elected t o  choose the Dominican 
Developr~cnt Foundation (DDF) to receive the sub-loan be- 
cause it is  well-developed and ready to effectively absorb 
the funds, Both PADF and the DDF have the financial re- 
saurces t o  assure reasomble prospect of repaymnt. The 
loan agreements require that the PADF and the Dominican 
Eevelopnent Fc#xndation cannot as- nar debts without 

A0I.D. amwal. 
Financial Statue: No disburseaaents have been made. 

Host Country Contribution: The Win ican  Developent 
Fouadation w i l l  match the funds provided by this loan with 
an equal slnaunt raised on i ts  oim. 

Colasent8 on Implementation: !Che Pan American Develophent 
Foundation signed the sub-loan agreement with the Darinican 
-lopent Foundntion i n  December 1969, AU conditions 
precedent have been met and disbursements are expected t o  
begin i n  the latter part  of FY 1970. 
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CONTRIBUTIONS TO INTER-AMERICAN ORGANIZATIONS 

- Total A.I.D. Assis+ance 1 9.3 --- 1 9.1 - - 1 20.3 23.0 t 
President Ni  xon has given increased emphasis t o  "an e f f e c t i v e  mu1 - 
t i l a t e r a l  framework f o r  b i l a t e r a l  assistance" "and proposed i n -  
zreases i n  support  o f  mu1 t i l a t e r a l  a c t i v i t i e s '  i n  FY 1970 and 1971. 
rhus, $1 0 mi 11 ion, requested i n  FY 1971, i s  proposed f o r  support  o f  
new m u l t i l a t e r a l  i n i t i a t i v e s  announced by t h e  President du r ing  t h e  
recent  E igh th  Special  Meeting o f  the  Inter-American Economic and 
Social  Council a t  Caracas. The United States w i l l  a1 so cont inue 
suppor t ing e x i s t i n g  mu1 t i l a t e r a l  programs a t  roughly the  same l e v -  
e l  s as i n  pas t  years. These inc lude  grants o f  $4.5 mi 11 i o n  f o r  
the  Special Development Assistance Fund, $7.5 m i l l  i o n  f o r  the  
Special  M u l t i l a t e r a l  Fund and up t o  $1.0 m i l l  i o n  f o r  the  I n t e r -  
American Expor t  Promotion Center. 

Proposed U.S . support  i n  FY 1971 t o  con t inu ing  Inter-American Pro- 
grams i s  as fo l lows:  

The Special  Mu1 ti 1 a t e r a l  Fund (SMF) - Regional Educational, 
S c i e n t i f i c  and Technological Programs. At  a Sumnit meeting i n  
1967, the  Presidents o f  t h e  Americas agreed t o  develop mu1 ti l a t e r a l  
programs t o  modernize and strengthen L a t i n  American educat ional  , 
s c i e n t i f i c  and technolog ica l  c a p a b i l i t i e s .  The Inter-Ameri  can 
Cu l tu ra l  Council,  meeting a t  Maracay, Venezuela i n  February 1968, 
adopted a p lan  o f  a c t i o n  t o  g i v e  e f f e c t  t o  the programs. 

These programs r e f 1  e c t  t h e  reasonabl e L a t i n  American convi  c t i  on 
t h a t  the  l o n g  term growth and development o f  the reg ion r e q u i r e  
cooperat ion emphasizing s c i e n t i f i c  and technological  interchange, 
and the  upgrading o f  l o c a l  t ra in i r i tg* and research i n s t i t u t i o n s .  
Th is  program aims t o  enhance the  i n s t i t u t i o n a l  base f o r  economic 
development, by working through se lec ted L a t i n  American "centers  of 
excel  1 ence" . 
There .are i 7 p ro jec ts  , pr imar i  l y  focused upon advanced un i  vers i t y  
t r a i  q i  ng i n  research techniques and appl i ed techno1 ogy across a 

broad spectrum of the  natura l /phys ica l  sciences i n c l u d i n g  engineer- 
ing,  chemistry, physics and metal 1 urgy. Centers o f  excel 1 ence 
have been designated i n  Mexico, Colombia, Venezuela, B r a z i l ,  
Argentina and Ch i le  w i t h  a wide range o f  t r a i n i n g  courses and 
research a c t i  v i  t i e s  c u r r e n t l y  underway. 

The Education Program i nc l  udes 14 p ro jec ts ,  concent ra t ing on voc- 
a t i o n a l  and techn ica l  t r a i n i n g ,  and on modernizat ion o f  educat ional  
systems through research and innovat ion.  

I n  a d d i t i o n  t o  $3.7 m j l l i o n  made a v a i l a b l e  i n  l a t e  FY 1969, the 
U.S. w i l l  make some $4.8 m i l l i o n  a v a i l a b l e  t o  these m u l t i l a t e r a l  
programs i n  FY 1070. A.I.D. proposes $7.5 m i l l i o n  i n  FY 1971 toads 
on con t inu ing  U.S. support t o  these e f f o r t s .  

The Special  Development Assistance Fund (SDAF) . This  Fund supporhs 
techn ica l  assistance and t r a i n i n q  p ro jec ts  o f  t h e  Inter-American 
Economic and Soc ia l  Counci 1 (IA-ECOSOE) . I t  al'so f inances the 
opera t ing  costs  of t h e  Inter-American Committee on the  A l l i a n c e  
.for Progress (CIAP) which c a r r i e s  ou t  annual reviews c ~ f  t he  develqp- 
ment performance o f  a1 1 member s ta tes .  

The SDAF Program i s  be ing inc reas ing ly  concentrated upon a small 
,number o f  h igh p r i o r i t y  a c t i v i t i e s .  I n  FY 1971, s t ress  w i l l  be 
lplaced on: (1 ) i n teg ra ted  physical  resource development p ro jec ts ,  , 
w i t h  emphasis on mu l t i - coun t ry  aspects -- as f o r  example the  River 
P l a t e  Basin Project ;  (2)  tax  pol  i c y  and reform; (3)  soc i  a1 develdp- 
ment, w i t h  the focus on improvement o f  urban cond i t i ons  and the  
problems o f  employment and income d i s t r i b u t i o n ;  (4)  cont inued sup- 
p o r t  t o  e i g h t  Inter-American Centers which c a r r y  ou t  a broad range 
o f  t r a i n i n g  a c t i v i t i e s .  

The S e c r e t a r i a t  has proposed a FY 1971 budget o f  $7.2 m i l  1 i o n  whiqh 
w i l l  n o t  be reviewed o r  approved by t h e  member governments u n t i l  
May o r  June 1970. As i n  the  past  the  IA-ECOSOC i s  expected t o  
approve a budget o f  between $6-7 mi 11 ion.  

The proposed U.S. vo lun ta ry  c o n t r i b u t i o n  o f  $4.5 m i l l  i o n  w i l l  mairi- 
t a i n  the  present U.S. pledge l e v e l  w i t h  our  c o n t r i b u t i o n s  matched 
by the  o the r  members a t  a 66:34 r a t i o .  

The Inter-Ameri  can Export  Promotion Center. The Center completed 
i t s  f i r s t  f u l l  year  o f  operat ion i n  1969. ~t provides spec ia l i zed  
-services needed- t o  i d e n t i f y .  and promote new exports, f a c i l  i t a t e s  
t h e  p l  ac ing o f  L a t i  n Ameri can products i n  i n t e r n a t i  onal markets, 
and provides techn ica l  support t o  na t iona l  and sub-regional expor t  
~ r o m o t i  on agenci es . 



CONTRIBUTIONS TO INTER-AMERICAN ORGANIZATIONS 

The conbr ibu t ion  proposed f o r  FY 1971 -- o f  up t o  $1 m i l l i o n  -- 
r e f l e c t s  U.S. po l i cy ,  as annunciated by t h e  President, t o  i n t e n s i f y  
U.S. support f o r  t rade  promotion t o  t h e  ex ten t  t h a t  reasonable 
p r o j e c t  o r  program proposals a r e  pu t  forward by our  L a t i n  American 
par tners .  A t  t h e  E ighth  Special  Meeting o f  the  IA-ECOSOC, the  
U.S. agreed t o  p a r t i c i p a t e  i n  a j o i n t  U.S.-Latin American assessment 
o f  t h e  Inter-American Exper t  Promotion Center. 

New Pro rams As an i n t e g r a l  p a r t  o f  the Admin is t ra t i on ' s  e f f o r t  
t o  o s t e r  t e m u l t i l a t e r a l  framework f o r  U.S. assistance, t h e  l+7 
Uni ted Sta tes  announced a t  the  February Special  Committee meeting 
o f  t h e  IA-ECOSOC i n  Caracas, Venezuela, an o f f e r  o f  $23 m i l  1 i o n  i q  
support o f  inter-American i n s t i t u t i o n s  . This  o f f e r  inc luded t h e  
f o l  1 owing e l  emcnts : 

-- $3 m i l l i o n  t o  strengthen CIAP's techn ica l  s t a f f ,  so as t o  
assure t h a t  CIAP devel op the  techn ica l  and s t a f f  capabi 1 - 
i t y  t o  manage the  many n& and expanded funct ions which 
enlarged mu1 ti l a t e r a l  responsi  b i l  i t i e s  imply. I n  o rde r  t c  
implement t h i s  pledge immediately, and pursuant t o  approp- 
r i a t e  consul t a t i o n s  w i t h  Congress, A. I .D. plans t o  prov ide 
$1. m i l l i o n  i n  FY 1970. 

$15 m i l l i o n  t o  IDB and CIAP t o  e s t a b l i s h  a spec ia l  fund 
f o r  i d e n t i f y i n g  and prepar ing sound devel opment p r o j e c t  
proposals f o r  i n t e r n a t i o n a l  f inanc ing.  I n  order  t o  i n i -  
t i a t e  t h i s  impor tant  a c t i v i t y  as q u i c k l y  as poss ib le  and 
t o  demonstrate the  importance which the Uni ted States 
attaches t o  the  purposes o f  the  spec ia l  fund, A. I.D. w i l l  
make a v a i l a b l e  $5 m i l l i o n  from FY 1970 funds, immediately 
f o l l o w i n g  appropr ia te  Congressional consul t a t i o n .  We pro- 
pose t o  prov ide up t o  $10 m i l  1 i o n  from loan  funds i n  FY 1971. 

-- Up t o  $5 m i l  1 i o n  t o  CIAP t o  f inance reg iona l  and count ry  
studies o r  pol  i c y  and i n s t i t u t i o n a l  changes requ i red  f o r  
strengthening c a p i t a l  markets. I n  f u l  f i  11 ment o f  t h i s  
o f f e r ,  A. I .D. proposes t o  make $2 m i l l  i o n  a v a i l a b l e  i n  
FY 1970, f o l  lowing appropr ia te  consul t a t i o n s  w i t h  the  Congress. 

It appears u n l i k e l y  t h a t  a d d i t i o n a l  funding for  e i t h e r  strengthen- 
i n g  t h e  CIAP s t a f f  o r  conduct ing c a ~ i t a l  market s tud ies  w i l l  be 
requ i red i n  FY 1971. Thus, unless unforeseeable program requ i  r e -  
ments c a l l  f o r  ~ayments i n  FY 1.971, fu ture  c o n t r i b u t i o n s  aga ins t  
these United Skates o f f e r s  w i l l  be deferred u n t i l  FY 1972. 



SUMMARY OF PROGRAM BY FUNCTION 
1 Thousands) TABLE ll 

Estimate F Y  1970 1 Actual F Y  1969 

Cotegory I F  ssist.  Assist .  E 
- 

Tech. 
Assist. 

Supp. Conting. 
Assist.  I Fund 

Tota l  

X X X  

Programs Other than Devel. Loan 

Project Assistance 
. . . . . . .  U.S. Technicians. 

. . . . . . . . . . .  Participants 
. . . . . . . . . .  Commodities 

. . . . . . . . . . .  Other Costs 

. . . .  Tota l  Proiect Assistance 

Method of Financing 
Project Assistance 
Direct A.I.D. . . . . . . . . . .  

. . . . . . . . . .  Other Agency 
Contract . . . . . . . . . . . . .  

. . . . . . .  Program Assistance 

Total  Assistance 

9,108 

X X X  

Tota l  Other than Devel. Loan . 

X X X  I X X X  x x x  x x x  x x x  23,000 L 
1/ These t o t a l s  include both t h e  U. S  . voluntary cont r ibut ions  t o  m u l t i l a t e r a l  inter-American programs a s  w e l l  a s  - 

con t r ibu t ions  t o  ca r ry  out  c e r t a i n  new i n i t i a t i v e s  stemming from t h e  8 t h  Spec ia l  U-ECOSOC meeting. U.S. d o l l a r  
con t r ibu t ions  t o  on-going inter-American programs l o s e  t h e i r  i d e n t i t y  and it i s  not poss ib l e  t o  i d e n t i f y  s p e c i f i c  
uses  of funds. As regards  t h e  new i n i t i a t i v e s ,  t h e  s p e c i f i c  uses a r e  being discussed wi th  CUP and t h e  IDB. 

NUMBER OF U.S. TECHNICIANS (Program Overseas) 

On Duty At C l o s e  of Year 

T Y P E  OF T E C H N I C I A N  
Actual Estimate Proposed 

F Y  1969 FY 1970 FY 1971 

A.I.D. employed . . . . . . . . . . . . . .  - - - 
Part ic ipat ing agency . . . . . . . . . .  - - - 
Contractor technicians - - - . . . . . . . . .  

. . . . . . . . . . . . . . . . . .  Tota l  
- - - 

NUMBER OF PARTICIPANTS 

Progrommed During Year 

T Y P E  O F  P A R T I C I P A N T  
Actual Estimate Proposed 

FY 1970 FY 1971 

. . . . . . . . . . . . . . . .  I Contract /I- 

. . . . . . . . . . . . . . . .  I Total / -I ! - I 
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- - " - 
supports m u l t i l a t e r a l  t echn ica l  a s s i s t ance ,  
research,  and, t r a i n i n g  a c t i v i t i e s ,  a s  wel l  a s  
C I A P  s t a f f  funct ions .  I t s  budget and program 
a r e  monitored by the  Inter-American Committee 
f o r  the  All iance f o r  Progress (CIAP) and i t s  
d i r e c t i n g  body, the  Inter-American Economic and 
Soc ia l  Council (IA-ECOSOC). 

P R O J E C T  T ITLE  

Fund (SDAF) 

Progress t o  ~ a t i :  The S D A ~  has continued t o  pro- 
vide t echn ica l  a s s i s t ance  i n  the  f i e l d s  of t a x  

- 
INITIAL OBLIGATION 

t=mo,Ec T NUMBER 598-15-995-435 FY 1969 L . A .  P . D . B . ~ ! ? ? ~  1 : 1965 

policy, n a t u r a l  resources,  development planning, 
s o c i a l  development, e t c . ,  t o  such countr ies  as  
Costa Rica, Guatemala, Honduras, Nicaragua, 
E l  Salvador, Panama, Braz i l ,  Uruguay, Paraguay, 
and Bolivia .  Nearly one-third of t h e  a s s i s t ance  
provided by the  SDAF i s  channeled through e igh t  

A C T I V I T V  

SCHEDULED FINAL OBLIGATION 

,,: continuing 

cluding taxa t ion ,  improving i n s t i t u t i o n a l  manage- 
ment and administrat ion both i n  t h e  publ ic  and 
p r i v a t e  sec to r s ,  improving t h e  planning and ad- 
minis t ra t ion  of urban development, and a s s i s -  
tance t o  planning and adminis t ra t ion  of regional 
development of r i v e r  basins  and o ther  a reas .  
This e f f o r t  t o  concentrate r e f l e c t s  (1) the  
p r i o r i t i e s  of t h e  members, ( 2 )  the  c a p a b i l i t i e s  
of the  Sec re t a r i a t  and (3 )  avoiding work within 
the  spec ia l  competence of o ther  i n t e r n a t i o n a l  
programs such as those of t h e  FA0 and UNDP. 
Under special. circumstances t h e  Fund cooperates 
with other  programs by car ry ing  out a c t i v i t i e s  
j o i n t l y  with o the r  donors. An example of thLs 
mutual e f f o r t  i s  t h e  I S ~ ~ ~ ~ / O A S / I D B  in t e r -d i s -  

FUNDS 

Pro.iect 'l 'arget and Course or  Hc t l o n :  '~ 'ne SUHP' improving performance i n  public f inance in -  * 

T A 1 Specia l  Development Assistance General and Miscellaneous 

Inter-American Centers which t r a i n  over-700 Lat in  c ip l ina ry  approach i n  r u r a l  development wilich 
American professionals  annually.  I n  addi t ion  a s s i s t s  count r ies  i n  e s t ab l i sh ing  in t eg ra t ed  
almost 400 a r e  t ra ined  through o ther  p ro jec t s  r u r a l  development pro jec ts  and t r a i n i n g  na t ionals  
with provis ion made f o r  s e l e c t i v e  overseas t o  car ry  on t h e  work. 
fe l lowships*  During 1970 comprehensive e f f o r t s  Taxation and f i s c a l  reform e f f o r t  i s  concentrat-  
toward reorganizing t h e  work of t h e  OAS were i n g  on the improvement and development of d i r e c t  
continued. These were begun by t h e  Secretary t axa t ion  systems, helping prepare t a x  l e g i s l a -  
General Galo Plaza i n  1969 and a r e  r e f l ec t ed  t i o n ,  regulat ions,  forms and programs f o r  ad- 
i n  t h e  proposed budget f o r  FY 1971. A re -  minis t ra t ive  improvement. Work i s  being ca r r i ed  
budgeting e f f o r t  re-grouPs a c c ~ u n t s  t o  focus t h e  out i n  Costa Rica, Guatemala, Honduras, Bolivia,  
SDAF more f u l l y  on p ro jec t s  i n  Lat in America Panama, Paraguay, and Uruguay. Consultation i s  
( r a t h e r  than headquarter 's  funct ions)  and a l s o  being provided t o  SIECA and LAFTA regard- 
i n i t i a t e s  an e f f o r t  t o  concentrate a c t i v i t y  on ing t a x  harmonization. 

PRINCIPAL CONTRACTOR?I IAGENCIES 

OAS 

. 

U.S. DO&*_R COST? (In Thousands) 

1 3 2  

, Throush 6 / 3 0 / 6 9 .  

Estimated F Y  7 0  

E s t~mated  
through 6 / 3 0 / 7 0  

Oblig~tions 

17,542 
4,500 

22,042 

Eapenditures 

17,434. 
4, 395 

21,829 
Future Yeor 
Oblmgo@aons 

continuing ~~~~~~~d F Y  71  

Unluquidoted 

, 108- 
, ,; 

213 , 

Estimomd 
Totol Cost 

4,500 

Cost Components 

U.S. Technicians 

~ o r t ~ c i p n n t r  . . . 
~ ~ ~ ~ ~ d i t i ~ ~  . . 
Other Costs . . . 
T O ~ O I  Obligations 1 

OBLIGATIONS 

Estimated F Y  1970 Proposed F Y  1971 

Direct 
AID A'D 

B ' ~ 4 t 3 0 ~ -  

t on tract/ 
Other 

Agency 

4500 

T o t ~ l  

4500 

Contract/ 
Other 

Agency 
Tolal 

14500 4500 
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1 P R~JECBNUM~ - 

I S p e c i a l  Development A s s i s t a n c e  Fund (SDAF) 
- - -- - - A- 

Plans  a r e  b e i n g  pushed t o  t r a n s f e r  Fund- 
f inanced  t r a i n i n g  c e n t e r s  t o  permanent n a t i o n a l  
o r  i n t e r n a t i o n a l  i n s t i t u t i o n s .  These i n c l u d e  
t h e  Inter-American Center  of I n t e g r a l  Develop- 
ment of Land and Water Resources t o  be t u r n e d  
over  t o  Venezuela and t h e  Agrarian Reform and 
Rura l  Development Center  i n  Bogota, Colombia, 
t o  be t u r n e d  over  t o  t h e  Inter-A.merican I n s t i t u t e  
f o r  A g r i c u l t u r a l  S c i e n c e s .  The Fund i s  pe r -  
forming a  major r o l e  i n  developing t h e  needed 
i n f o r m a t i o n  t o  s t a r t  t h e  mul t i - coun t ry  develop- 
ment o f  t h e  River  P l a t e  Basin invo lv ing  B r a z i l ,  
B o l i v i a ,  Paraguay, Argent ina ,  and Uruguay. 
This  r e q u i r e s  c a r e f u l  coord ina t ion  and coopera- 
t i o n  which i s  b e s t  achieved through a  m u l t i -  
l a t e r a l  mechanism. The OAS s p e c i a l i s t s  a l s o  
he lped  draw up a  $3 .5  m i l l i o n  loan r e q u e s t  t o  
t h e  I D B  f o r  a  f e a s i b i l i t y  s t u d y  and f o r  des ign-  
i n g  t h e  p r i n c i p a l  wa te r  c o n t r o l  p r o j e c t  pro-  
p o s a l  f o r  t h e  Guayas Basin i n  Ecuador. 
FY 1971 Program: Program Development: The 
FY 1971 budget  was developed by t h e  OAS Sec- 
r e t a r i a t  and i s  b e i n g  reviewd and commented on 
by t h e  CIAP Sub-Committee on Program and Budget 
(o f  which t h e  U.S. i s  a  member). CIAP i t s e l f  
w i l l  review t h e  budget i n  A p r i l  1970, and sub- 
m i t  it t o  IA-ECOSOC f o r  f i n a l  approva l  by t h e  
23 member governments l a t e r  i n  the  Spr ing .  
Program Content:  The FY 1971 budget hrop&ea 
by t h e  S e c r e t a r y  General t o t a l s  $7 ,248,000.  
The major components and t h e  a c t i v i t i e s  involved 
a r e  a s  f o l l o w s  (numbers i n  thousands ) :  ( 1 )  
p u b l i c  f i n a n c e  cover ing t a x  po l i cy ,  budget  
management and a d m i n i s t r a t i o n  and g e n e r a l  fiscal 
reform - $735; ( 2 )  i n s t i t u t i o n a l  development 
f o r  p u b l i c  agenc ies  g e n e r a l l y  and f o r  p r i v a t e  
s e c t o r  management and o r g a n i z a t i o n  - $1,001; 
( 3 )  g e n e r a l  t e c h n i c a l  a s s i s t a n c e ;  e s p e c i a l l y  
a s  requirements  a r e  developed through CIAP 
coun t ry  reviews - $835; ( 4 )  improvement o f  
employment and income d i s t r i b u t i o n  through l abor  

TABLE l l l a  
I 

and s o c i a l  s e c u r i t y  p r o j e c t s  - $410; ( 5 )  urban 
development by t e c h n i c a l  a s s i s t a n c e  miss ions  and 
t r a i n i n g  c e n t e r s  - $862; ( 6 )  improvement of 
r u r a l  and urban s o c i a l  development through such 
o p e r a t i o n s  a s  t h e  I s r a e l / O A S / 1 ~ ~  teams, t h e  
Inter-American T r a i n i n g  Center  i n  Buenos Ai res  
and work w i t h  coopera t ives  - $703; ( 7 )  work i n  
s t a t i s t i c s  i n c l u d i n g  an  Inter-American Center;  
a s s i s t a n c e  i n  censuses scheduled f o r  1970; and 
t e c h n i c a l  a s s i s t a n c e  t o  n a t i o n a l  s t a t i s t i c a l  
programs - $441; ( 8 )  suppor t  of r e g i o n a l  develop- 
ment through t h e  Na t iona l  Resources Program, 
t h e  Inter-American Center  f o r  P r o j e c t  Develop- 
ment i n  B r a z i l  and t h e  Center  f o r  t h e  Development 
of Land and Water Resources i n  Venezuela - 
$1,216; ( 9 )  t e c h n i c a l  a s s i s t a n c e  and t r a i n i n g  
t o  suppor t  t h e  development of tour i sm - $100; 
(10)  t h e  SDAF w i l l  a l s o  be charged approximate ly  
15% o r  $945 thousand f o r  overhead c o s t s  of i t s  
o p e r a t i o n s .  
U.S. C o n t r i b u t i o n :  The U S .  c o n t r i b u t i o n  i n  
FY 1970 t o t a l s  $4.5 m i l l i o n  w i t h  a  s i m i l a r  
amount b e i n g  proposed f o r  FY 1971. 



comprehensive m u l t i l a t e r a l  programs i n  education 
and science and technology intended t o  provide 
innovative and o r i g i n a l  approaches t o  some of 
t h e  d i f f i c u l t  problems fac ing  Lat in America i n  
t h e  coming decade. The programs cons i s t  of 
p ro jec t s  which have been developed by U.S. & 
L.A. s c i e n t i s t s  and educators i n  c lose  coordinai 
t i o n  with representa t ives  of the  member s t a t e s  
and t h e  OAS S e c r e t a r i a t .  Through t h e  mobiliza,- 
t i o n  of a  broad range of i n t e r n a t i o n a l  resources 
these  programs seek t o  s t rengthen and improve 
t h e  Lat in  American i n s t i t u t i o n s .  
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Progress t o  Date: Program objec t ives ,  c r i t e r i a ,  
general  content and an organizat ion plan were u 

adopted a t  t h e  F i f t h  meetrng of t h e  k u l t u r a l  
Council held a t  Maracay, Venezuela i n  February 
1968. A seven member executive committee was 
es tab l i shed  with a  U.S. member and inter-Ameri- 
can committees i n  education and science were or -  
ganized t o  coordinate t h e  development and gui- 
dance of the  Regional Education and Regional 
Science and Technology Development Programs. 
The Cul tura l  Council met again a t  Por t  of Spain 
i n  June, 1969, t o  review progress made t o  da te  
a s  well  as  t o  approve a  bas ic  FY 1970 budget of 
$13 mi l l ion .  The Executive Committee met i n  

FUNDS 

T A 
S c n E D U L E D  F I N A L  OBLIGATION 

' P ~ O J E C T  ltTLE Specia l  M u l t i l a t e r a l  
Fund (Education, Science & 
Technology) 

The Committee i s  scheduled t o  meet again i n  
March t o  s tudy t h e  new program budget prepared 
by the OAS S e c r e t a r i a t  which proposes a  budget 
l e v e l  afapproximately$l3.~.million f o r  FY 1971. 
This w i l l  be submitted by the  Executive Committee 
t o  the  Inter-American Council on Education, 
Science and Culture (which replaces t h e  Cul tura l  
Council under the  revised OAS Charter)  a t  an 
extraordinary sess ion  now scheduled f o r  Apr i l  
1970. 
Since the programs began a c t u a l  operat ion i n  
March 1969, some 35 Lat in American u n i v e r s i t i e s  
and technica l  i n s t i t u t i o n s  have been se lec ted  a s  
"centers  of excellence" i n  various f i e l d s  of 
science and education and a r e  being a s s i s t e d  
through t h e  provis ion of research s p e c i a l i s t s  and 
professors,  advanced t r a i n i n g  f o r  s t a f f  members, 
ass i s tance  t o  the  rev is ion  and modernization of 
curriculum and developing plans f o r  f u t u r e  growth. 
It i s  expected t h a t  these  i n s t i t u t i o n s  w i l l  draw 
students  and researchers  from the  various L.A.  
countr ies  and t h i s  w i l l  have a  multi-country 
e f f e c t .  
Program Content: The Regional Science and Tech- 
nology Development Program concentrates  on 
mult inat ional  t r a i n i n g  and research p ro jec t s  con- 
ducted by Lat in  America's most advanced scien-  

P R O J E C T  NUMBER 598-15-995-475 

A C T I V I T Y  

General and Miscellaneous - .-A . .  
PRIOR 'AEFERENCE 

Projec t  Target and Course of Action: The I n t e r -  t o  review t h e  adminis t ra t ion  of the  Programs. 
American Cul tura l  Council i n  1968 i n i t i a t e d  
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TABLE l l l a  
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t h e  U n i v e r s i t y  of Buenos Ai res  and t h e  Univers i t )  U.S. c o n t r i b u t i o n s :  The l g 7 1 r e q u e s t  of 
of Sao Paulo.  The program i s  aimed a t  s t r e n g t h -  $7.5 m i l l i o n  i s  r e q u i r e d  t o  meet t h e  U.S. 

J 
ening e x i s t i n g  i n s t i t u t i o n s  by providing ad- Governmentrs s h a r e  of t h e  F Y  1971 program 
vanced t r a i n i n g  f o r  p r o f e s s o r s ,  r e s e a r c h e r s  and budget .  
s c i e n t i s t s  and encouraging t h e  a p p l i c a t i o n  of 
r e s e a r c h  techniques  and new techno log ies  t o  
development problems. The $6.9 m i l l i o n  OAS 
budget f o r  FY 1971 f o r  t h e  s c i e n c e  program i s  
concen t ra ted  a s  f o l l o w s :  b a s i c  sc iences  ($2.3  
m i l l i o n ) ;  a p p l i e d  s c i e n c e s  ($1.3 m i l l i o n ) ;  
t e c h n o l o g i c a l  r e s e a r c h  ($2 .1  m i l l i o n ) ;  s c i e n -  
t i f i c  p lann ing  ($.4 m i l l i o n ) ;  and a p p l i e d  t e c h -  
nology and s u p p o r t i n g  s t u d i e s  and a n a l y s i s  and 
n u c l e a r  energy ( $ . 8  m i l l i o n ) .  The program i n -  
c ludes  p r o j e c t s  i n  mathematics, physics ,  
chemis t ry ,  g e n e t i c s ,  n a t u r a l  r e sources ,  engi-  
n e e r i n g  and m e t a l l u r g y ,  Applied technology con- 
c e n t r a t e s  on problems of meta l lurgy,  how t o  
i n c r e a s e  L a t i n  America 's  c a p a c i t y  t o  process  and 
u t i l i z e  l o c a l  raw m a t e r i a l s  and on food t e c h -  
nology -- a  key element i n  t h e  promotion of t h e  
needed a g r i c u l t u r a l  r e v o l u t i o n .  
The OAS budget f o r  t h e  Regional  Education Develop- 
ment Program f o r  FY 1971 t o t a l s  $4.4 m i l l i o n  
and i s  cen te red  i n  t h e  a r e a s  o f :  educa t iona l  
p lann ing  and a d m i n i s t r a t i o n  ($1.2 m i l l i o n ) ;  
adop t ion  of educa t ion  t o  development r e q u i r e -  
ments ($1.5 m i l l i o n ) ;  t e c h n i c a l  educat ion ($.5 
m i l l i o n ) ;  e d u c a t i o n a l  r e s e a r c h  ($.5 m i l l i o n ) ;  
e d u c a t i o n a l  technology ($.4 m i l l i o n  and b a s i c  
s t u d i e s  and s u p p o r t i n g  a c t i v i t i e s  (4: 3  m i l l i o n )  . 
The p r o j e c t s  inc luded  i n  t h e  program provide  
f o r  t h e  t r a i n i n g  of s p e c i a l i s t s  i n  educa t ion ,  
t h e  u s e  of new techn iques ,  inc lud ing  educational .  
t e l e v i s i o n ,  and a  wide range o f  m u l t i n a t i o n a l  
a c t i v i t i e s  i n  r e s e a r c h ,  exper imenta t ion and 
innova t  i o n .  
In a d d i t i o n ,  o t h e r  i tems cover ing both  Programs 
i n c l u d e  $ . 6  m i l l i o n  of g e n e r a l  suppor t ing  a c t i o n  
and a  $1.8  m i l l i o n  i t em r e p r e s e n t i n g  approx i -  
mately a  15% overhead charge f o r  OAS S e c r e t a r i a t  
b a c k s t o p ~ i n ~ .  



P R O J E C T  T I T L E  

Inter-Amrican Export Pramotion General and Miscel- 
P R I O R  R E F E R E N C E  

Project %rget and Course of Action: The Inter-American 
Export Pramotion Center seeks t o  strengthen national 
export promotion e f fo r t s  and enhance Latin Americat s 
capacity t o  expand and diversify i t s  exports i n  major 
world nrarkets. This is  an area i n  which Plresident blixon 
promised new in i t i a t ives  by the U.S. t o  strengthen 
the export posture of the I a t i n  countries. 
P ~ ~ R S S  t o  kte: Approved a t  the s ixth special 
Meeting of the Inter-American Economic and Social 
~ o u n c i l  i n  January 1968, the Center began operations 
i n  September 1968. Under an agreement with the 
Governerent of Colambia, headquartera have been 
established in  Bogota and a branch is  being se t  up 
i n  Sao Paulo which w i l l  be i n  operation by mid or  late 
1970. During the first year and a half of i t s  
existence, the Center set up a variety of services, 
-king them known t o  national trade organizations, 
and has t r i ed  t o  increase Latin American awareness 
of t he i r  e q o r t  potential. By the end of FY 1970 
short courees on export practices w i l l  have been held 
i n  11 countries; two periodicals have been established, 
one with technical data on foreign trade which has 
already reached a circulat ion of l7,OOO and i s  

grating rapidly, and a second on market 
possibi l i t ies  s tar ted only i n  December 1970, 
which i s  expected t o  be distributed equally 
widely. Research into possible export pro- 
ducts i s  being conducted bythe Center i t s e l f  and 
a lso  under a program which en l i s t s  the help of 
universities and private organizations and has 
been ut i l ized in Chile, Peru, Bolivia, and 
Argentina. The Center has a l so  begun t o  pro- 
vide technical assistance, w ~ r k ~ - ~ r i n c i ~ a l l ~  
through national export prosnotion centers and 
private bushes8 associations. To date, such 
services have been lrrade available t o  Colombia, 
Ecuador, P e n ,  Bolivia, Argentina, and 
Fiicaragua. 

: The Center's budget c a l l s  for  
be provided by pledged support 

from OAS menibers. major ac t iv i t i e s  covered 
by the incaw from pledged contributions are 
a s  follows (in thousands): (1) Supervision and 
planning $161; (2) the establis-nt of an office 
in  Europe - $58 (a llev York office is  planned for  
H 1972); (3) d i rec t  promotion, i n c l d i n g  publica- 
t ions, work with trade f a i r s  and missions, research 
through universities and associations - $257; 
(4) market analysis carried out fo r  specific groups 
of products - $277; and (5 )  technical assistance 

- 
U.S. D O K A R  F S T S  (In Thousands) P R I N C I P A L  C O N T R A C T O R S ~ A C E N C I E S  

-- - . - - - 
Oblig~tions Expenditures Unliquidated OBLIGATIONS - Estimated FY 1970 Proposed F Y  1971 

Through 6130169 500 500 ~i~~~~ Contract/ Contract/ 
- - 

Cost  Components A ,D  Other Totol 
Other Totol 

OAS 
Est imated F Y  7 0  500 500 L. -..-- 1 Agency 

A ' D  
Agency 

E st  mated - U.S. Technicians 

t h r A g h  6/30/70 ~~0 , P a r t ~ c ~ p o n t s  . . . . 

Other Costs . . . lo00 

Totol Obligations 500 500 loo0 loo0 
b 
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including courses and mission t o  national 
organizations - $214. 
I n  addition, certain Ia t in  countries provide 
$600,000 t o  the Center for  specific studies on 
t h e i r  behalf'. 
A t  the Eighth Special Meeting of the Inter- 
Aimrican Economic and Social Council in February 
1970 the fa t in  American nrembers reiterated the i r  
in teres t  i n  expanding the i r  exports, and it was 
agreed that  there should be an early evaluation 
of the Center's effectiveness in reaching t h i s  
objective. The U.S. Government agreed with t h i s  
position and also emphasized President lfixon's 
sppport of in tens ie ing  ef for ts  t o  expand Istin 
American trade. A meeting i n  the Spring of 1970 
Kil l  consider the need for  a budget increase t o  
cover expanded trade promotion activities.  
U.S. Contribution: fn FY 71 $1 million is being 
requested t o  loeet the U.S. Government's sham of 
the Center' s proposed budget a s  well as t o  pro- 
vide additional funds t o  support expected expansion 
t o  provide for  intensified trade promotion effarts.  
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CENTRAL AME R I  CAN ECONOMI C COMMUNITY 
U.S. AID OBJECTIVES 

The Un i ted  Sta tes  supports e f f o r t s  o f  t h e  f i v e  Central American 
coun t r i es  t o  p e r f e c t  t h e i r  C o m n  Market and es tab l i sh  a  Central  
American Economic Community as the  most e f f e c t i v e  means o f  assur- 
i n g  t h e i r  cont inued growth. A.I.D. programs i n  each o f  t h e  f i v e  
coun t r i es  f u r t h e r  t h i s  reg iona l  o b j e c t i v e  on a  nat iona l  bas is ;  and 
a  Regional O f f  i c e  o f  Central  America and Panama (ROCAP) complements 
these b i  1  a t e r a l  a c t i  v i  t i e s  by working wi t h  Central American i nte- 
g r a t i  on i n s t i  t u t i  ons. 

U.S. reg iona l  and count ry  ob jec t ives i n  Cent ra l  America are  mutu- 
a l l y  r e i n f o r c i  ng. For example, A. I. D. programs at  the na t iona l  
1  eve l  t o  encourage a g r i  cu l  t u r a l  d i  v e r s i  f i  c a t i  on and r u r a l  develop- 
ment are  coord inated w i t h  A.I.D. e f f o r t s  a t  t h e  regional  l e v e l  t o  
support  t h e  f rami ng o f  common pol  i c i  es governing p r i  c i  ng , storage 
and d i s t r i b u t i o n .  Regional education a c t i v i t i e s  d i r e c t l y  support 
b i  1  a t e r a l  educat ion p r o j e c t s  - a t  the elementary 1  evel  through 
e f f i e i e n t  product ion o f  a  common s e t  o f  textbooks; and a t  the 
u n i v e r s i t y  1  eve l  through assistance i n  es tab l  i shing a  r e g i o n a l l y  
coord i  nated un i vers i  t y  system. 

PROBLEMS AND PROGRESS 

It i s  now almost 10 years s ince the  coun t r i es  o f  Central  America 
i n  1960 made t h e i r  bas ic  cornrni tment t o  reg iona l  i n t e g r a t i o n .  The 
establ ishment o f  t h e  Central American Common Market (CACM) and i t s  
development over  t h e  course o f  the past  decade i s  a  remarkable 
accomplishment. Growth o f  i n t e r n a l  t rade  w i t h i n  the CACM, from 
$31 m i l l i o n  i n  1960 t o  $263 m i l l i o n  (est imated) i n  1969, i s  an 
impor tan t  measure o f  t h i s  success. The increase i n  i nt ra - reg iona l  
t rade  o f  more than 700 percent i n d i c a t e s  the extent t o  which the  
,forces o f  t h e  reg iona l  market have begun t o  govern economic develop- 
ment i n  each o f  the Central American count r ies .  The s i g n i f i c a n t  
increase i n  t rade  a1 so r e f l e c t s  the  s u b s t a n t i a l  p r i v a t e  sec to r  
i n t e r e s t  devel oped i n  support  o f  an expanding CACM. 

Two general f a c t o r s  governing the course o f  f u t u r e  Central  American 
development w i l l  be the  region!$ a b i l i t y  t o  meet: 

- - the compel l ing need t o  acce lera te  i n  a l l  f i v e  coun t r i es  
t h e  r u r a l  sec to r  devel opment c r u c i  a1 t o  subs t a n t i  a1 1  ong- 
term economic growth; and 

- - the now we1 1  -recognized need t o  d i v e r s i f y  product i  on i n 
o r d e r  t o  expand non- t rad i  t i o n a l  expor ts .  

Many o f  Central America's 15 m i l l i o n  people, p a r t i c u l a r l y  the  60 
percent 1  i v i n g  i n  r u r a l  areas, do n o t  a c t i v e l y  p a r t i c i p a t e  i n  the 
comnerical l i f e  o f  t h e  area. Expansion o f  the  CACM, therefore ,  i s  
d i r e c t l y  dependent on inco rpo ra t ing  an increas ing p ropor t i on  o f  
these peopl e  i n t o  the modern economy. Na t i  onal r u r a l  devel opment 
programs are necessary t o  accompl i s h  t h i s  ; they p rov i  de c red i  t t o  
small farmers who do no t  have access t o  comnercial c r e d i t  sources, 
f u r n i s h  modern techn ica l  i n fo rmat ion  and improve market o u t l e t s .  
A. I. D. - r e c e n t l y  author ized a  $23 mi 11 i o n  loan t o  support  such a  
program i n Guatemal a. Comprehensive a g r i  cu l  t u r a l  sec to r  1  oans 
are  under study f o r  Costa R i  ca and El Salvador. General crop 
and 1  i ves tock  loans have been i n  operat ion i n  Honduras and Hica- 
ragua. 

The need f o r  export  d i v e r s i f i c a t i o n  has increased i n  recent  years:  
Dur i  ng the  p e r i  od 1960-66 Central  Ameri ca en joyed an unusual l y  
favo rab le  market f o r  i t s  t r a d i t i o n a l  expor ts  -- cof fee,  co t ton  and 
bananas. The s t imulus o f  r a p i d l y  expandin expor ts  l e d  t o  a  h igh  
r a t e  o f  economic growth w i t h i n  the reg ion  96% annual ly  du r ing  t h e  
p e r i o d  1961 -66). Bu* s ince 1966 expor ts  have ceased t o  expand a t  
the previous r a p i d  pace. Coffee expor ts  are  now sub jec t  t o  quotas 
under the I n t e r n a t i o n a l  Coffee Agreement. Cotton exports nave 
ceased t o  grow as a  resu l  t o f  a  weaker i n t e r n a t i o n a l  co t ton  market 
and o f  i n t e r n a l  product ion problems. 

A  t h i r d  f a c t o r  a f f e c t i n g  Central  American development i s  t h e  need 
f o r  s t r u c t u r a l  improvements i n  the  CACM. 

By 1969 the re  was general agreement t h a t  the  very  success o f  the  
CACM had g iven r i s e  t o  a  new "second generat ion" se r ies  o f  pro-  
b l  ems. These prob l  ems i nc l  uded : 

--Uneven devel opment of i ndustry among the count r ies .  

Predominantly a g r i c u l  t u r a l  Honduras and Nicaragua were con- 
cerned because they had been impor t i ng  i ncreasi  ng q u a n t i t i e s  
o f  manufactured goods from t h e i r  neighbors, b u t  had exported 
re1 a t i  v e l y  1  i ttl e. Moreover, d i  s p l  acement o f  duty-payi  ng 
impor ts  f rom outs ide the CACM by t h e  t a r i f f - f r e e  impor ts  o f  
i n t r a - r e g i o n a l  t rade had l e d  t o  ser ious l o s s  o f  f i s c a l  revenue, 
p a r t i c u l a r l y  i n  the case o f  Nicaragua. 

--Competi ng ob jec t i ves  i n  i n d u s t r i  a1 po l  i c y  : 

I n  promoting new i n d u s t r y  t h e  incen t i ves  granted o f t e n  i n -  
c l  uded t a r i  ff-f ree treatment o f  i mported raw mater i  a1 s, fos-  
t e r i  ng assembly-type i n d u s t r y  i n  which the Central  American 



CENTRAL AMERI CAN ECONOMI C COMMUNITY 
c o n t r i b u t i o n ,  i n  terms of. "value-added", was o f  l i t t l e  s i g -  
n i f i c a n c e .  The f i v e  coun t r i es  i n  e a r l y  1969 r a t i f i e d  a  
common f i s c a l  i ncen t i ves  t r e a t y  as a  f i r s t  s tep toward r e -  
v i s i n g  i n d u s t r i a l  p o l i c y .  S t i l l  needed i s  r e v i s i o n  o f  i n -  
d u s t r i  a1 incen t i ves  t o  g i ve  adequate i n c e n t i v e  t o  product ion 
f o r  expor t .  

Central  American i n d u s t r i a l  po l  i c y  has been o r i e n t e d  towards 
product ion o f  impor t  s u b s t i t u t e s  , and many e x i s t i  ng producers 
w i l l  have d i f f i c u l t y  producing f o r  expor t  outs ide the region. 

--Di f f e r i  ng p r i  ce supports f o r  food crops : 

Basic g ra ins  (corn, beans, r i c e  and g r a i n  sorghums) were 
g iven reg iona l  f r e e  t rade s ta tus  by the  CACM t r e a t i e s ;  b u t  
d i f f e rences  i n  the  l e v e l  o f  p r i c e  support  prov ided these 
commodities have hampered achievement o f  an e f f e c t i v e  reg- 
i o n a l  a g r i c u l t u r a l  market. The ne?d f o r  c l o s e r  i n t e g r a t i o n  
o f  f i v e  separate a g r i  cu l  t u r a l  economies i s a1 so recogni zed. 

At a  meeting i n  Tegucigalpa on March 20, 1969 representa t ives 
o f  the  f i v e  coun t r i es  agreed t o  seek s o l u t i o n s  t o  t h e  pro- 
b l  ems out1 i ned  above. They agreed i n  . p r i n c i p l e  on establ  i sh -  
ment o f  a  1  i m i  t e d  customs union, on re form o f  f i s c a l  incen- 
t i v e s  and on an e f f e c t i v e  reg iona l  market f o r  the  bas ic  
gra ins .  A1 though the  E l  Sal vador-Honduras c o n f l  i c t  i n t e r -  
rup ted  discussions, as w e l l  as i n t r a - r e g i o n a l  t rade,  by 
October 1969 a  slow recovery i n  t rade  was not iceab le ;  i n  
December 1969 an Ad Hoc Advisory Commission was estab l ished 
t o  study s t r u c t u r a l  problems t o  the  CACM. 

An impor tant  forward s tep i n  the  i n t e g r a t i o n  movement occur- 
red  on October 1, 1969 when t h e  c e n t r a l  bank pres idents  o f  
t he  f i v e  Central  American count r ies  s igned an agreement t o  
c rea te  a  monetary s t a b l i z a t i o n  fund. The fund w i l l  be used 
t o  promote exchan~e  s  t a b i  1  i t.y and coord inate  monetary po l  i c.y . 
A. I. D. has under study a  request f o r  l oan  assistance t o  the  
Stab1 i z a t i o n  Fund. 

FY 1971 PROGRAM 

The proposed FY 1971 program f o r  the  Central  American Economic 
Comnuni t y  comprises $85.4 mi 11 i o n  i n Development Loans i n c l  udi  ng 
$2 mi 11 i o n  i n  g r a n t  funding f o r  popul a t i o n  and f.ami l y  planning 
a c t i  v i  t i e s  and $1 6.6 mi 1  1  i o n  i n  Technical Assistance. The s p e c i f i c  
p r o j e c t s  are  descr ibed i n  the ROCAP and country sect ions which 
fo l l ow .  These t o t a l s  include, a t  the reg iona l  l e v e l ,  a  l oan  o f  
$30 mi 11 i o n  t o  support  the development o f  non- t rad i  ti onal exports,  
a  $10 m i l  l i o n  l oan  t o  support t h e  monetary s t a b j l i z a t i o n  fund, and 
a  techn ica l  assistance program of $3.4 mi 11 i o n  t o  be administered 
by ROCAP. The balance - $45.4 mi 11 i o n  i n development loans and 
$13.2 m i l l i o n  i n  techn ica l  assistance - i s  f o r  b i l a t e r a l  pro- 
grams i n  the f i v e  count r ies .  The proposed loan program emphasizes 
r u r a l  devel oprnent , especi a1 l y  f o s t e r i n g  more a c t i v e  r u r a l  p a r t i  c i  - 
p a t i o n  i n  commercial 1  i f e ,  and improved pr imary education. 

I n  c a r r y i n g  out i t s  programs, A. I .D. cooperates c l o s e l y  w i t h  the 
o the r  external  assistance agencies ( p r i n c i p a l l y  IBRD and IDB) 
working i n  Central America, through p a r t i c i p a t i o n  i n  CIAP reviews 
o f  each country program, and i nformal i n  ter-agency contacts.  For 
example, i n  March, 1970, A.I.D. and the  o the r  extern81 assistance 
agencies jo ined w i t h  the Government o f  Honduras i n  a  systemat ic 
review of Honduran development p r i o r i  t i e s .  
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munications and other infrastructure that  physically t i e  t h e  
region toqether. The Orqani zat i  on of Central Arwri can States 
(ODECA) provides advl SOry technical assistance to the f i  ve Central 
American Governments i n devel opi ng regional pol i ci es i n such areas 
as education, health, 1 abor and social security. The Central 
American Monetary Counci 1 ,  which works to  coordinate country ex- 
change and monetary po] i c ies ,  and the Central American Inst i  tu te  
of Research and Industri a1 Techno1 ogy ( I  CAITI ) , a regional tech- 
nological research bureau, are other examples of the more than 
two dozen regional agencies that  have been created as a resul t  of 
country coo~erat ion related to  the Central American Common Market. 

grams under T i t l e  X of the Foreign Assistance Act. The Common Market now faces a serious chall enqe since several 

U.S. AID OBJECTIVES 
cr i t ica l  aspects of economic integration have ye t  t o  be accom- 
plished- I t  has become necessary to  devise workable solutions to 

A ,  1 ,  D. seeks to  a s s i s t  the Central Ameri can fiations in the i r  effo* ::$; ~ ~ t ~ ~ i ~ ~ t ~ ~ ~ a ~ o ~ o ~ ~ ~ C ~ ~ c ~ ~ ~ ~ ~ ~ ~ ~ s c ~ ~ ~ 1 ~ ~ ~ s ~ ~ ~ , ~ ~ ~ ~ ~  $sofi ve to  advance the integration of thei r economies through progressive 
development of the Central Arneri can Common Market (CACM) A reg- different  countries. There has been agreement in principle on 
ional A. I .  D. Mission (ROCAP) , establ ished in Central America, Pro- formation of a 1 imi ted customs union, es tab1 i shwnt  of an effect ive 
vides technj cal assistance to  the principal CACM ins t i tu t ions  - regional market for  agricultural products, and revision of the tax 

primarily, the Common Market Secretariat (SIECA) and the Central incentive Programs granted t o  encourage new industry; b u t  agree- 
American Bank for  Economic Integration (CABEI) - which carry out merit on a timetable for  achieving these important goals, and the 
research and s taf f  analysis on the major pol i CY and operational implementation ,of Steps to  assure the i r  accompl ishment, are the 

problems of economic integration. A. I .  D. thereby seeks to accel- c r i t i ca l  tasks of the future. 

crate progress towards such goals as achievement of a customs union* 
a t t a i  nmnt of an effect i  ve Central Ameri can market for  agricultural Moreover, there are two major devel opment problems w h i  ch confront 
products, reform of i ndus t r i  a1 pol i ci  es and greater i nter-country the region: A substantial part of the total population, particu- 
cooperation on monetary and exchange policies-  1 arly in rural areas, does not actively part icipate in the economic 

l i f e  of the region; and the export s tructure depends upon four 
PROBLEMS AND. PROSPECTS traditional products-bananas , coffee, sugar and cotton-for most of 

i t s  foreign exchange earnings . 
The Central American Common Market was created in 1961 by com- 

I pletely removi ng trade r e s t r i  ctions on approximately 95% of the The Central American Common Market has achieved a 1 eve1 of member 
region's t omrce , -S ince  tha t  time trade within the CACM increased in teres t  and commitment tha t  has permitted i t  to  survive the char- 
over 800% from $31 mi 11 ion in 1960 to an estimated $263 mil 1 ion in lenge of hos t i l i t i e s  between two of i t s  members. The regional 
1969. A1 so during th i s  period several regional ins t i tu t ions  , organizations have demonstrated the i r  v iabi l i ty  under the highly 
through whi ch regional pol i ci es are formulated and i mpl emented , adverse ci rcumstances due to  the recent armed confl i c t  between 
have grown and matured. El Salvador and Honduras. I t  i s  noteworthy that  CABEI has been 

able to  continue the implementation of i t s  projects despite th i s  

I The Common Market Secretariat (SIECA) , the regional uni t di rect ly warfare between two member countries; and the Central Bankers 
concerned with the administration of the CACM, provides the s t a f f  were able to  conclude an agreement t o  establish a Monetary Sta- 
work to  devel op regional pol i ci es on such matters as t a r i  f f  s and bi l izat ion Fund  in October 1969, only three months a f t e r  the 
trade,  industrial incentives, uniform agricultural prdces, and armed confl ict .  
harmonization of country f i sca l  pol ic ies .  

THE FY 1971 PROGRAM 
The regi onal devel opment bank (CABEI) , created in 1961 through 
joint  subscri pti on of capital by the Central American Governments, A.I.D. proposes a FY 1971 program consisting of a $30 million 
has become the major source of long-term financing for  both the export development loan, a $10 mi 11 i.on loan to  support monetary 
pub1 i c and private sector i n Central Ameri ca. With substantial s tabil  izat ion,  a $3.4 mi 11 ion technical assistance program, plus 
A. I .  D. assistance CARE1 has financed regional highways, te l  ecom- $265,000 from 1 oan funds for  population programs. 
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Export  and Tourism Development. A. I .D. proposes a  l oan  of $30 
mi 11 i o n  t o  CABEI f o r  development o f  non- t rad i  t i o n a l  exports.  
P r i m a r i l y  f o r  agro- i  n d u s t r i  a1 p r o j e c t s  i n  the  p r i v a t e  sector ,  t h f s  
l oan  would a l so  f inance investments i n  cons t ruc t i on  which are es- 
s e n t i a l  t o  the  development o f  tour ism. Th is  loan w i l l  he lp  f i n -  
ance the f i r s t  major program t o  d i v e r s i f y  and expand the f o r e i g n  
exchange ear ings o f  the Central  Ameri can count r ies .  Techni ca l  
ass is tance i s  a l s o  o f f e r e d  t o  a s s i s t  t h e  reg iona l  i n s t i t u t i o n s  
and p r i v a t e  sec to r  groups t o  i d e n t i f y  expor t  market oppor tun i t i es ,  
and t o  f i nance  the  organ izat iona l  arrangement and p o l i c i e s  needed 
t o  take advantage o f  these oppor tun i t i es .  

Monetary S t a b i l  i z a t i o n  Fund. I n  1  a t e  1969 the  f i v e  Central  Banks L/ o f  the  rea ion  aareed t o  e s t a b l i s h  a  Central  American S t a b i l i z a t i o n  
Fund and t o  c a p i t a l i z e  t h a t  fund w i t h  an i n i t i a l  c o n t r i b u t i o n  of 
$5 m i l l i o n  i n c l u d i n g  $1 m i l l i o n  per  country.  This fund w i l l  pro- 
v i d e  an impor tant  mechani sm f o r  coord i  n a t i  ng and harmonizing the  
na t iona l  economic and f i s c a l  p o l i c i e s  of i t s  members, and i t  w i l l  
make poss ib le  a  system o f  loans t o  prov ide needed f i n a n c i a l  assis- 
tance t o  those member count r ies  exper ienc ing temporary balance of 
payments d i f f i c u l t i e s  and losses i n  reserves. The organ izat ion 
of t h i s  fund w i l l  c o n s t i t u t e  an impor tant  foundat ion t o  f u l l  mon- 
e t a r y  union. 

To support t h i s  i n i t i a t i v e ,  A. I .D. has ind ica ted  wi 11 ingness t o  
consider a  $10 m i  11 i o n  loan  proposal i n  support  o f  t he  fund. Such 
loan  assistance i s  cond i t i ona l  on the  assurance t h a t  the Central 
Banks wi 11 progress ive ly  increase t h e i  r own con t r i bu t ions  and take 
p o s i t i v e  steps t o  e s t a b l i s h  the  Fund as an i n d e ~ e n d e n t  l ega l  en- 
t i t y  w i t h  c l e a r l y  def ined lend ing  powers 

Regional I n f r a s t r u c t u r e .  A. I. D. has loaned $85 mi 11 i o n  t o  CABEI 
s ince  1965 f o r  reg iona l  i n f r a s t r u c t u r e  investment. Central  
American c o n t r i b u t i o n s  b r i n g  the  t o t a l  a v a i l a b l e  f o r  t h i s  purpose 
t o  $104.5 m i l l i o n .  Most o f  t h e  funds have been committed f o r  
reg iona l  highways. Construct ion i s  now under way on 890 mi les  of 
road network, and no a d d i t i o n a l  A.I.D. c a p i t a l  assistance w i l l  be 
needed f o r  t h i s  program d u r i n g  FY 1971. 

Education. GDECA, CSUCA ( reg iona l  federa t ion  o f  Central  American 
pub1 i c  u n i v e r s i t i e s ) ,  and FUPAC ( reg iona l  federa t ion  o f  p r i  va te  
u n i v e r s i t i e s )  w i l l  cont inue t o  a s s i s t  i n  the  modernizat ion and 
coord inat ion of the f i v e  country u n i v e r s i t y  educat ional  systems. 
I n  FY 1971 , A. I. D. w i l l  a s s i s t  t he  reg iona l  federa t ion  o f  Central  
American uni vers i t i e s  by p r o v i  d i  ng exper ts  t o  he1 p  formul a t e  
improved c u r r i c u l a  i n  the  req iona l  schools o f  san i ta ry  enqi neer i  ng , 
v e t e r i  nary medicine and a g r i  c u l  t u r a l  science. ROCAP wi 11 c o n t i  nu4 
i t s  assistance t o  the Central American Graduate School o f  Business 
(INcAE) tha t  has been es tab l i shed  and i s  operat ing under t h e  tech- 
n i c a l  guidance o f  Harvard Business School. Previous assistance 
has he1 ped f inance a  Regional Textbook Center which has produced 
2 2  elemen~ary  textbook manuscripts which have been used t o  produce 
and d i s t r i b u t e  11 mi 11 i o n  textbooks throughout the school s  o f  
Central America. The ODECA reg iona l  o f f i c e  f o r  educat ion p lann ing 
i s  engaged i n  educat ion eva lua t ion  and p lann ing . in a l l  coun t r i es  
i n  the  region. 

Heal t h  and Demographic Stud i  es . I n  FY 1971 , A. I. D. proposes t o  
cont inue assistance f o r  a  reg iona l  t r a i n i n g  course i n  popu la t i on  
and demographic a f f a i r s ,  as we1 1 as assist-ODECA i n  the  coord i  na- 
t i o n  o f  Central American p u b l i c  hea l th  programs i n  such conmon 
hea l th  problems as malar ia  e rad ica t ion .  A. I. D. a l s o  cen t ra l  i z e s  
i n  the ROCAP Mission a1 1  techn ica l  advisory assistance f o r  country 
programs o f  ma la r ia  e rad ica t ion .  

Labor. A con t rac t  w i t h  the  American I n s t i t u t e  o f  Free Labor 
m o p m e n t  (AIFLD) f inances a  program o f  reg iona l  seminars and 
conferences f o r  l a b o r  leadersh ip  t r a i n i n g .  AIFLD i s  a l s o  support- 
i n g  the Central American Labor Federation t o  enable i t  t o  become 
an e f f e c t i v e  v e h i c l e  f o r  organized labor  t o  p a r t i c i p a t e  i n  the  
f n t e g r a t i o n  movement. 

Other Technical Assistance A c t i v i t i e s .  A modest program o f  ass is -  
tance t o  B r i t i s h  Honduras i s  a1 so administered by ROCAP. Th is  
program cons is ts  o f  p a r t i c i p a n t  t r a i  n ing grants f o r  c i v i l  servants 
and techn ica l  assistance i n  education, vocat iona l  t r a i n i n g  and 
i nves tmen t devel opment . 



PROJECT DATA SUMMARY TABLE l V  

Port 1 ROCAP 

Praiwct T i t  lw 

- .  

Agricultural Planning 
Commercial and Industr ia l  Planning 
Manpower Planning and Development 
Human Re sources Development 
Health and Demographic Studies 
Development of Inst i tu t ions  of Higher Educ, 
Fiscal  and Monetary Planning 
Customs Policy and Administration 
Business Administration 
Technical Support 
Regional Tourism Expansion* 
Regional Export ~xpansion* 
Regional Education Planning and Research* 

Improvement of Development Administration 
Textbook Development 
Legal Publications and Studies 
Civi l  Aviation and Telecommunications 
Industr ia l  Investment and Trade Promotion 
Improvement of S t a t i s t i c s  and Census 
Agricultural Policy and Development 
Development Planning 
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Total.  ............................. 
TA ................... ........ t 

New Proiect-see TABLE IVa DL (grants).. .................. 1, 
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Pnt ic ipat ing agency.. 5 
Contractor technicions.. ............. 16 
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535 
cont . 
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688 

1,556 
Cont . 

1,010 
2,726 
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1,153 
3,497 

442 
1,667 
2,974 
1,793 

818 
630 
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Proprommwd During Ywor 1 

. . . . . . . . . . . . . . . . . . . . . . . . . .  Contract I -  1 7 1  6 1  
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L I 

I I 

Actual 
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20 

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . .  20 17 1 27 

Esfbmats 
F Y  1970 

10 

Pvoposed 

F Y  I971 
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1 DESCRIPTION OF NEW FY 1971 PROJECTS 

ROCAP 

Project T i t l e  

Regional Export Expansion 

Regional Tourism Expansion 

Regional Education Planning and 
Research 

Project bumber 

roposed Program 
FY 1971 

(In Thousands of Dollars) TABLE I V a  

1 
Description 

Funds 

TA 

TA 

TA 

Amount 

676 

260 

129 

This project  w i l l  develop and strengthen regional i n s t i t u -  
t i o n s  essen t ia l  t o  the  expansion of Central American exports. 
A.1.D. w i l l  provide the  services of a d i rect -hi re  project  
coordinator, three  full time contract  advisors and twelve 
short-term consultants i n  the  f i e l d  of export development. 
This assistance w i l l  be provided t o  a recent ly  organized 
export commission as  well a s  t o  nat ional  export promotion 
organizations i n  each of the  f ive  Central American countries. 
Assistance w i l l  a l so  be given t o  the  Central American I n s t i -  
t u t e  of Research and Indus t r i a l  Technology i n  support of 
market and product research, as  well as  t o  Landivar Univer- 
s i t y  i n  Guatemala, i n  support of i t s  Food Marketing Ins t i tu te ,  

This project  w i l l  develop and strengthen regional i n s t i t u -  
t i o n s  e s s e n t i d  t o  the  expansion of tour i sn  i n  Central Ameri- 
c~ By providing short-term contract  services ROCAP w i l l  
d i r e c t l y  a s s i s t  these i n s t i t u t i o n s  a s  well as  f a c i l i t a t e  
coordination of t o u r i s t  programs of the  Central  American 
countries. Part iculax a t t en t ion  w i l l  be given t o  the  devel- 
opment of t o u r i s t  accommodations along the  route of the 
Pan-American h i g h w ~ .  

Through a contract  with the  University of Kansas, ROCAP w i l l  
provide the services of a f'ull-time curriculum development 
spec ia l i s t  and twelve man months of short-term consultant 
services  t o  the  Office of Education Planning of the  Organiza- 
t i o n  of  Central American S t a t e s  (ODECA), I n  t h i s  project ,  
ROCAP w i l l  be working with t h e  Minis t r ies  of Education of the 
f i v e  Central American countries t o  harmonize and in tegrate  
t h e i r  primary and secondary educational systems, The f i v e  
countries have signed a t r e a t y  under which they agreed t o  
create  a modern regional curriculum and develop modern 
teacher t r a i n i n g  programs, 



TABLE VI 

STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/69 

ROCAP (In Thousands of Dollars and Equivalent) 

Loon 

No. 

- 

596-~-OO2 

5%-L-004 

5%-L-006 

5%-L-007 

596-LOO8 

- 
Li fe  

af 

Loan 

years - 
40 

40 

40 

40 

40 

- 
xxx 

Intorost Rat. (X) 
'rincipal 

Ropoy- 

ments 

;roe. 

'oriod 

I--I 
- 

10 

10 

10 

10 

10 

- 
(XX 

Intorost 

Col 1ect.c Grace 

Period 

Amorti- 

zation 

Amount 

iuthorizod 

2,500 

10,000 

35,000 

20,000 

30,000 

Amount 

)isburmod 
Ti t lo 

F e a s i b i l i t y  S tud ie s  

Second Indus*,r ial  Sublending 

Economic I n t e g r a t i o n  Fund ( 1 s t )  

Economic I n t e g r a t i o n  Fund (2nd) 

Economic I n t e g r a t i o n  Fund (3rd) 

XXXX XXXX XXXX XXXX 
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COSTA RICA 

- - 
PROGRAM SUMMARY I 

* Includes $320,000 i n  PI 968, $308,000 i n  FY 1969, $393,000 i n  
FY 1970 and $243,000 i n  F 1971 fo r  ~ o ~ u l a t i o n / f a m i l ~  planning 
program. 

C 

, , 

(In millions of dollars) 

- 

Technical Assistance . . . 
Total A.I.D. Assistance 

U.S. AID OBJECTIVES 

A. I .D. seeks t o  help Costa Rica broaden and accelerate  the growth 
of i ts  agricul tural  sec tor ,  enhance popular par t ic ipat ion i n  
development, and broaden i t s  industr i  a1 base, parti  cul a r l y  with- 
in  t he  Central American C o m n  Market framework. 

FY 1971 

, 1.3 

5 9 1 

PNOBLEMS AND PROGRESS 

FY 1970 
- 

FY 1968 
Actual 

As a r e su l t  of i t s  long democratic t rad i t ion ,  an ample endowment 
of natural resources, a high l i t e racy  ra te ,  and the  stimulation 
of the Central American Common Market (CACM), the Costa Rican 
economy has grown by more than 7% annually over t he  pas t  f i v e  
years. Per cap i ta  GNP approximates $450, by f a r  t h e  highest  i n  
Central- America. Costa Rica has good prospects f o r  sustained 
high leve ls  o f  investment, particu! a r l y  in  banana production, 
which has more than doubled i n  the  past f i ve  years and i n  l i g h t  
manufacturing. 

1: Develoment Loans. . . . . 3.8* '  Aetuol 12:5* 1.4* 11.4* 

FY 1969 

1.4 

13.9 

In t he  short  run, t he  principal obstacle t o  sustained growth is  
a budgetary d e f i c i t  which, while l e s s  troublesome than i n  recent 
years ,  has threatened economic s t ab i l  i t y  and could do so  again. 
Bal ance of payments performance has shown great  improvement and 
reserves a re  a t  a l l - t ime high. 

Estimated 

In the longer run, special e f f o r t  i s  needed t o  overcome the  ten- 
dency toward uneven economic growth. The Costa Rican economy is 
characterized by the  existence of a highly-developed and e f f i c i en t  
agr icu l tura l  export sec tor ,  concentrated in  coffee and bananas, 
side-by-side w i t h  i ne f f i c i en t  agricul tural  production f o r  local 

Proposed 

1.7 

3.1 

consumption and a f ledgl ing , and i ne f f i c i en t ,  industr ia l  sec tor .  
Both the budgetary problem and the  uneven growth pattern have con- 
t r ibuted t o ,  and r e f l e c t ,  the tendency f o r  growth benefi ts  t o  be 
shared unequal l y  w i t h  the weal thy improvinp t h e i r  position more 
rapidly than the middle and lower classes .  

1 - 6  . 

13.0 

N 1971 PROGRAM 

The proposed FY 1971 A.1 .D. program includes $11.2 million i n  
development loans and $1.6 million tn  technical assistance. A.I.D. 
will  support the government's e f f o r t  t o  solve the problem of un- 
balanced growth w i t h  a $10 million agr icu l tura l  sec tor  loan, 
designed t o  help modernize the agricul tural  econonly, pr incipal ly  
small farmer operations. Coupled with Costa Rican reform and re- 
sources, this A. I .D. support t o  c r ed i t  programs, improved market- 
i ng , expansion of cooperatives, strengthening of ti t l  ing sys tems , 
and o ther  re la ted  inputs,  should lead t o  measurable improvements 
i n  overall  production and i n  earnings f o r  the  cam esino Since J_T 80% of Costa Rica's farms a re  smaller than 100 acres ,  s gn i f ican t  
improvements in  small farmer productivity can have major consequeh- 
ces f o r  overal l  agricul tural  production. 

A second FY 1971 loan of $1.2 mi 11 ion i s  under study f o r  the  pur- 
pose of modernizing Costa Rica's port administration. Past i n -  
e f f ic ienc ies  cost  the country several mill ion do1 l a r s  each year 
i n  increased f r e igh t  r a t e s  

Tech'nical assis tance projects to ta l  l ing  $21 5,000 i n  the areas of 
comnuni t y  development, cooperatives , 1 abor uni ons , and improve- 
ments i n  the  legal system a re  proposed f o r  t he  FY 1971. These 
a c t i v i t i e s  are aimed a t  increasing opportunity f o r  low income 
individuals.  The population is  growing a t  3.4% per year ,  and 
A.1 .D. wi l l  provide $243,000 to continue ass i s tance  t o  the 
national family planning program, one of t he  most promising 
i n  Latin America. 

Technical, assis tance i n  tax and customs work cost i  ng 8146,000 
will  contribute toward solut ion of the  f i s c a l  problem and more 
equitable d i s t r ibu t ion  of t he  tax burden through improved admin- 
i s t r a t i o n .  A pub1 i c  sa fe ty  program costing $200,000 will  continue 
support t o  improve t he  professionalism and eff ic lency of Costa 
Ri ca ' s pol i ce forces . 



PROJECT DATA SUMMARY 
(Dollar Amounts in Thousands) 

TABLE l V  

Part 1 COUNTRY: COSTA RIGA 

Future 
Year 

bligatior 

FY of 
In i t i a l  
3bliga. 
t i  on 

1964 

1966 

196e 

1953 

1963 

19 71 

1953 

1970 

FY of 
Sched- 

u led 
F ina l  
Obliga 
t i  on 

1975 

1971 

:ont . 
1975 

1972 

1975 

2ont. 

197c 

Through F Y  1969 ed Progron 
1971 

Expendi- 
tures 

Unl iqui -  
dated 

)bligation 
6/30/69 

203 

261 

297 

69 

168 

- 

96 

- 

Unliqui- 
doted 

Xl igat ionr  
6/30/70 

244 

40 

450 

82 

150 

94 

290 

Estimated 
Tota 1 
Cost Expendis 

tures 
Funds Amounts Proiect T i t l e  Proiect Number Obliga- 

tions 
Obliga- 
tions 

300 

Cont . 
80 

170 

-, 252 

Cont . 

3,417 

1,044 

Cont . 
2,2k9 

1,745 

1,600 

Cont . 

300 

A g r i c u l t u r a l  Development 

General Ass i s tance  t o  Education 

Demographic Education 

Development Plng. & Administrat ion 

Publ ic  S a f e t y  

Civic  & S o c i a l  Research & ,Development * 
Technical  Support 

A g r i c u l t u r a l  Education 

.............................. Total 

TC ........................... 

SA ........................... 
'New Proiect-see TABLE IVa D L  (grants). ................... 

NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS 

Actual 
T Y P E  OF TECHNICIAN Actual Estimate Proposed T Y P E  OF PARTICIPANT 

- - - 
A.1 .D. employed .................... 18 
Participating agency. . . .............. 
Contractor technicians ,.............. 

Non-contract ....................... 

.......................... Contract 

Total ............................ 
I 1 

Total ............................ 23 1 30 1 a+ 

49 

49 

I J 

39 

- 

39 

44 

44 



DESCRIPTION OF NEW FY 1971 PROJECTS 

C O U N T R Y :  COSTA RICA 

Proiect  Number 

(In Thousands of Dollars) TABLE I V a  

'roposed Program 
FY 1971 Description 

Funds -- 

TA 

Amount 

348 This p r o j e c t  w i l l  support  a t  t h e  n a t i o n a l  l e v e l  t h e  develop- 
ment of i n s t i t u t i o n a l  c a p a b i l i t y  t o  analyze Costa Rica ' s  
p o l i t i c a l  and s o c i a l  development problems and a t  t h e  l o c a l  
l e v e l  encourage l o c a l  i n i t i a t i v e s  designed t o  broaden popular 
pa r t i c ipa t ion .  Technical  advice, t r a i n i n g ,  and f i n a n c i a l  
a s s i s t a n c e  w i l l  be given a t  t h e  n a t i o n a l  l e v e l  t o  ( 1 )  t h e  
Univers i ty  and t h e  Legis la ture  t o  develop an index of l e g i s l a  
t i on  and Supreme Court r u l i n g s  wi th  t h e  u l t imate  goal  of 
e s t a b l i s h i n g  a l e g i s l a t i v e  r e sea rch  se rv i ce ,  ( 2 )  t h e  Univer- 
s i t y  and t h e  Property Regis t ry  Office of t h e  Ministry of 
Government f o r  improving t h e  land t i t l i n g  and proper ty  r eg i s -  
t r y  process and developing a  textbook i n  Costa Rica proper ty  
l a w ,  (3)  t h e  Univers i ty  and t h e  Ministry of Government f o r  t h  
prepara t ion  of t e x t s a n d  t r a i n i n g  programs f o r  municipal 
o f f i c i a l s ,  ( 4 )  t h e  Univers i ty  and t h e  Ministry of Government 
f o r  l eade r  and spec ia l i zed  t r a i n i n g  t o  community and govern- 
ment o f f i c i a l s ,  and ( 5 )  t h e  Ministry of Labor t o  improve i t s  
employment and inspect  ion operat  ions.  A I D  f inancing  w i l l  
enable AIFLD t o  continue its labor  l eade r  t r a i n i n g  programs, 
s t rengthen  and expand a  volunteer  urban development group and 
through t h e  Specia l  Development Author i ty  support  community 
se l f -he lp  i n i t i a t i v e s .  



STATUS OF DEVELOPMENT LOANS SUMMARY 
A S  of 12/31/69 

(In Tboasods of Dollars a d  Equivalent) TABLE VI COUNTRY: COSTA R I C A  

Interest Rate  (76) Dote Life 

of 

Loan 

y-rsl 

20 

40 

40 

40 

40 

20 

40 

40 

- 
XXX 

,urrency 

of 

R e  - 
payment 

'r incipal 

Repay - 
ments 

Interest 

Col lected Loon 
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ment 
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4uthorized 

Amount 

I isbursed 

L o a n  

No. 
T i t l e  Auth- 

orized 

Grace 

Period 

3-$ 

3/4 

Amorti- 

zation 

SNAA Metropolitan Water Supply 1 

10 

10 

10 

10 

5 

10 

10 

- 
XXX 

152 

olones 
~ / M O V )  

Cadastral  Survey 

Rural E l e c t r i f i c a t i o n  

Malaria Eradication ( increase)  

Agricultural  Development 

COFISA-Industrial Development Bank 

Highway Maintenance 

Savings and Loan 

xxxx - XXXX XXXX XXXX 



E l  Salvador 

El Salvador 

BASIC DATA 

........... . Population (mil l ions  mid.1969) 
Annual Growth Rate (percent) ............ 

Area (1000 square miles) .................. 
Population Density Per Square Mile ....... 

Agricultuml Land as % of Total Area ....... 
Percent of Labor Force in Agriculture ..... 

Per Capita GNP (dollars) .................... 283* 

..................... Life Expectancy (years) 58 
......................... People Per Doctor 4, 110 

Literacy Rate (percent) ..................... 49 
Students as % of 5-19 Age Group ............. 4 1  
(Primary and Secondary) 

* - 1969 in 1968 prices . 



EL SALVADOR FY 1971 PROGRAM 

FY 1970; and $324,000 i n  FY 1971 f o r  popu la t i on  programs under 
T i t l e  X of t h e  Fore ign  Assistance Act .  

PROGRAM SUMMARY 
(In millions of dollars) 

U.S. AID OBJECTIVES 

J o i n t  Salvadoran-U.S. e f f o r t s  i n c l u d e  (1  ) d i v e r s i f i c a t i o n  dnd 
improvement o f  a g r i c u l t u r a l  p roduc t i on  w i t h  t he  u l t i m a t e  o b j e c t i v e  
o f  g r e a t l y  i n c r e a s i n g  t h e  p a r t i c i p a t i o n  o f  i s o l a t e d  r u r a l  elements 
i n  modern economic l i f e ;  (2 )  improvement and re fo rm  of t h e  educa- 
t i o n a l  system, i n c l  ud ing  i n t r o d u c t i o n  o f  an i n s t r u c t i o n a l  t e l e -  
v i s i o n  system; and ( 3 )  ex tens ion  o f  f a m i l y  p lann ing  se rv i ces .  

Development Loans.  . . . . 
Technical Assistance . . . 

PROBLEMS AND PROSPECTS 

FY 1970 
E st imotod 

5.3* 
2.0 

There has been an a la rm ing l y  r a p i d  r a t e  o f  popu la t i on  growth i n  
E l  Salvador,  p a r t i c u l a r l y  i n  1  i q h t  o f  t h e  coun t r y ' s  ve ry  l i m i  t e d  
1  and resources.  A1 so t h e r e  a re  c o n t r a s t i  ng standards o f  1  i v i  ng , , 
w i t h  cons iderab le  concen t ra t i on  o f  wea l th  i n  t h e  hands o f  a  r e  la -  
t i v e  few. The economy i s  b a s i c a l l y  a g r i c u l t u r a l  and s t i l l  h e a v i l y  
dependent on t r a d i t i o n a l  crops - co f f ee ,  c o t t o n  and sugar. But  a  
v igorous  and growing p r i v a t e  i n d u s t r i a l  s e c t o r  has been spur red  by 
t h e  Cent ra l  American Common Market. The recen t  inc rease i n  t h e  
p r i c e  o f  c o f f e e  has buoyed t h e  economy d u r i n g  a  pe r i od  o f  a d j u s t -  
ment f o l  l ow ing  t h e  c o n f l  i c t  w i t h  Honduras. 

FY 1971 
Proposod 

7.8* 
2.2 

FY 1968 
Actuol 

6.3* 
, 2.0 

I n  a d d i t i o n  t o  i t s  t r a d i t i o n a l  dependence on a  few ma jo r  crops, 
t h e  a g r i c u l t u r a l  s e c t o r  i s  1  i m i t e d  i n  i t s  growth prospects  by 
r e l a t i v e l y  weak i n s t i t u t i o n a l  mechanisms, such as research and 
ex tens ion .  Progress i n  educat ion  i s  made more d i f f i c u l t  by t he  
c o u n t r y ' s  r a p i d  p o p u l a t i o n  growth r a t e .  A  more e f f i c i e n t  system 
i s  r e q u i r e d  t o  improve t h e  q u a l i t y  o f  educat ion  w h i l e  a t t emp t i ng  
t o  p rov ide  f o r  t he  burgeoning school-age popu la t ion .  

FY 1969 
Actuol 

8.6* 
2  .o 

I n  FY 1971, A.I.D. p lans  t o  p rov ide  E l  Salvador w i t h  $7.5 m i l l i o n  
i n  Development Loans, $2.2 m i l l i o n  i n  Technical  Assistance,  and 
$324,000 f o r  p o p u l a t i o n  g ran ts  under T i t l e  X. 

A g r i c u l t u r e .  The Government has r e c e n t l y  completed a  comprehensive 
s e c t o r  p l a n  f o r  development of Salvadoran a g r i c u l t u r e  w i t h i n  a  
Cent ra l  American r e g i o n a l  framework. An A. I. D. a g r i  c u l  t u r e  s e c t o r  
l oan  o f  $7.5 m i l  1  i o n  i s  proposed t o  suppor t  t h i s  p l a n  through 
f i n a n c i n g  , r e o r g a n i z a t i o n  and augmentation o f  a g r i c u l t u r a l  research,  
educat ion  and ex tens ion  programs, and t h e  broadening o f  a  program 
o f  superv ised a g r i c u l t u r a l  c r e d i t .  A  major  purpose o f  t he  1  oan i s  
t o  s  t i m u l  a t e  a g r i  c u l  t u r a l  d i  v e r s i  f i  c a t i o n .  As now planned , the  
l o a n  w i l l  suppo r t  e f f o r t s  t o  f u r n i s h  a g r i c u l t u r e  c r e d i t  t o  some 
12,000 smal l  and medium s c a l e  f a r m  opera tors ,  and t o  s t rengthen 
r u r a l  a g r i c u l t u r a l  coopera t ives  which promote l o c a l  i n i t i a t i v e  and 
m o b i l i z e  l o c a l  resources f o r  s e l f - h e l p  improvement. 

Education. I n  o r d e r  t o  make schoo l i ng  a v a i l a b l e  t o  as many c h i l d r e n  
as poss ib le ,  t h e  Government and A. I. D. began an educat iona l  t e l e -  
v i s i o n  p r o j e c t  i n  1968. I n  1970 t h i s  program w i l l  p rov ide  t e l e v i s e d  
i n s t r u c t i o n  t o  n e a r l y  a l l  seventh-grade c lasses  and t o  p i l o t  e i g h t h -  
grade c lasses .  A. I. D. g ran ts  and 1  oans made i n  FY 1968 and 1969 a r e  
a s s i s t i n g  t he  Government i n  c o n s t r u c t i o n  o f  ove r  2,300 a d d i t i o n a l  
p r imary  classrooms f o r  90,000 s tudents  and a  normal schoo l ,  and 
i mprovi ng o r g a n i z a t i o n  opera t ions  of t he  M i n i  s  t r y  o f  Educat ion.  
Complementing these e f f o r t s ,  two mi 1  1  i o n  ODECA (ROCAP tex tbooks  and 
teachers ' guides)  pub1 i ca t i ons  have been p r i n t e d  and d i s t r i b u t e d  i n 
E l  Salvador. By FY 1971 these m a t e r i a l s  w i l l  be a v a i l a b l e  f o r  
every  s u b j e c t  i n  t he  p r imary  grades c u r r i  c u l  urn. 

Popu la t ion .  Beg inn ing  i n  1968, t he  Government o f  E l  Salvador 
j o i n e d  w i t h  A. I. D. and a  p r i v a t e  demographic a s s o c i a t i o n  i n  a  
r a p i d l y  growing f a m i l y  p l ann ing  program which w i l l ,  by 1971, hav 
200 c l i n i c s  o f f e r i n g  s e r v i c e s  t o  a1 1  who request  them. A. I.D. 
w i l l  p rov ide  $324,000 f o r  f a m i l y  p l ann ing  a c t i v i t i e s  i n  FY 1971. 





STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/69 

COUNTRY: ELSALVADOR (In Thousands of Dollars and Equivalent) T A B L E  VI 
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Agricul tural  Loan Program 

Private--D evelopment Bank 
Two-step 

M a l a r i a  Eradication 

American School 

Housing-Bank (second tranche) 
Two-step 

Educationd Reform Program - ITV 
Educational Reform 

INSAFI - Indus t r i a l  Development B a n k  
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Guatemala 

Guatemala 

Costa Y-4 

BASIC DATA 

.......... Population (noillions - mid-1969). 5.2 
............ Annual Growth Rate (P a c e n t )  2 9 

................. Area (1000 square miles).  42 
...... Population Density Per Square Mile. 120 

Agricultural Land a s  96 of Total Area ....... 19 
Percent of Labor Force in Agriculture. .... 65 

Per Capita GNP (dollars). ............ ,. ..... 
.................... Life Expect am cy (years). 

......................... People Per Doctor 

Literacy Rate (percent) ..................... 
Students a s  % of 5-19 Age Group ............. 

(Primary and Secondarv) 

* - 1969 in 1968 prices. 
Previous Page Blank 



GUATEMALA The p resen t  government i s  seeking t o  i n t e g r a t e  t h e  smal l  fa rmer  i n  

PROGRAM SUMMARY I 

Development Loans. .  . . . 1 9.0* 1 3.1* 1 25.5*. 1 6.5* 1 

(In milliorts of dollars ) 
FY 1968 
' ~ c t u a l  

FY 1969 
Actual 

Technical Assistance . . . 
Supporting Assistance . . . 

U.S. AID OBJECTIVES 

Total A.I.D. Assistance 

A. I. D. i s  a s s i s t i n g  t h e  Government o f  Guatemala t o  expand govern- 
ment programs i n  a g r i c u l t u r e  and educat ion ,  p a r t i  c u l  a r l y  i n  t h e  
r u r a l  areas, and t o  s t reng then  the  government's ab i  1 i ty  t o  con- 
t a i n  t h e  s e c u r i t y  t h r e a t  posed by a se r i ous  communist insurgency  
movement . 

2.3 - 
11.2 1 6.1 28.4 1 10.2 j 

PROGRAM PROBLEMS AND PROGRESS 

Inc ludes  g ran ts  o f  $396,000 i n  FY 1968, $512,000 i n  FY 1969, 
$356,000 i n  FY 1970 and $349,000 i n  FY 1971 f o r  p o p u l a t i o n  
programs under T i t l e  X o f  t he  Fore ign  Assistance Act. 

Guatemal a i s  a p redominant ly  a g r i  c u l  t u r a l  count ry  whose n a t i o n a l  
p roduc t  i s  unevenly d i s t r i b u t e d  among a r a p i d l y  growing popu la t i on  
o f  more t han  f i v e  mi 11 i on .  Almost h a l f  o f  these a r e  I n d i a n  sub- 
s i s t e n c e  farmers,  l i v i n g  l a r g e l y  o u t s i d e  t h e  money economy and 
t h e  H i span i c  c u l t u r e .  Most o f  t he  I nd ians  speak t h e i r  own l an -  
guages i n  p re fe rence  t o  Spanish, which compl icates i n s t r u c t i o n  
and c o n t r i b u t e s  t o  an i 11 i te racy  r a t e  o f  more than 70 percent ,  
one o f  t h e  h i g h e s t  i n  t h i s  hemisphere.' 

2.6 

Popu la t ion ,  expanding a t  3.1 pe rcen t  annua l l y  combined w i t h  s t a t i c  
p roduc t ion ,  has f o r ced  smal l  farmers o f f  t h e  l and  and i n t o  t h e  
towns, c r e a t i n g  a p o t e n t i a l l y  e x p l o s i v e  u n s e t t l e d  element o f  land- 
l e s s  workers.  

The f l u c t u a t i o n s  i n  Guatemala's annual growth r a t e  r e f l e c t  t h e  
economy's heavy dependence upon expo r t s  o f  co f f ee  and co t ton .  
Thus, p e r  c a p i t a  income grew moderate ly f rom 1961 th rough 1965, 
dropped dras ti c a l  l y  when i n t e r n a t i  onal  p r i c e s  o f  these comnodi t i es 
f e l l  i n  1967, then rose  again when c o f f e e  p r i c e s  improved i n  
1968/69. Las t  year ,  GNP rose by 5.7% and p e r  c a p i t a  income 
increased by about  2.7%. 

2.5 

i n t o  t h e  n a t i o n a l  economy through a f i ve-year Rural  Devel opment 
P lan  (1970-74), c o s t i n g  $143 m i l  l i o n ,  and designed t o  achieve a 
s i x  pe rcen t  annual growth r a t e .  I n  suppor t  o f  t h i s  p lan ,  A. I.D. 
has made a v a i l a b l e  a $23 m i l l i o n  r u r a l  development l oan  t o  h e l p  
f i n a n c e  f o u r  p r o j e c t s :  modern iza t ion  o f  t h e  p roduc t i on  and market- 
i n g  o f  b a s i c  g ra ins ;  d i v e r s i f i c a t i o n  o f  crops i n t o  f r u i t ,  vegetab les  
and f l owers ;  t e c h n i c a l  t r a i n i n g  f o r  farmers and a g r i c u l t u r a l  
o f f i c i a l s ;  and ass i s tance  t o  t h e  h a n d i c r a f t  i n d u s t r y .  - 3.7 - 
The communist insurgency  movement has plagued Guatemala f o r  yea rs  
w i t h  t e r r o r i s t  a t t acks ,  o f  which t h e  machine-gunning o f  two 
American mi 1 i t a r y  adv i so rs  and t h e  subsequent s l  a y i  ng o f  Ambassador 
Mein i n  1968 were o n l y  t h e  most spec tacu la r .  Dr iven f rom t h e  
coun t r vs ide  bv t h e  secu r j  ty  fo r ces  ' counter - insurgency  campaign o f  
1966-67, t h e  "insurgents have s i nce  concent ra ted  i n  t h e  c a p i t a l .  
They may have g r e a t l y  compl i c a t e d  t h e  t a s k  o f  t h e  po l  i c e  i n  main- 
t a i n i n g  law and o rde r .  I n  t h e i r  e f f o r t s  t o  d i s r u p t  t h e  1970 
e l e c t i o n  campaign t hey  have k i l l e d  p o l i c e  o f f i c e r s  and p o l i t i c a l  
1 eaders . 
Since i t  i s  upon the  p o l i c e ,  r a t h e r  than t h e  am\y, t h a t  t h e  main 
burden o f  suppress ing  t he  insurgency now f a l l s ,  A. 1.D. has stepped 
up i t s  a l r eady  s u b s t a n t i a l  pub1 i c  sa fe t y  a c t i v i t i e s  i n  Guatemal a 
b y  i n c r e a s i n g  adv isors ,  a c c e l e r a t i n g  p o l i c e  t r a i n i n g  and by  auth-  
o r i z l n g  t h e  f i n a n c i n g  o f  a p o l i c e  t r a i n i n g  and equipment main- 
tenance f acS 1 i ty i n  FY 1970. 

Dur ing  t h e  p a s t  year ,  i n  a d d i t i o n  t o  i s s u i n g  t h e  f i ve -yea r  A g r i -  
c u l t u r a l  Development Plan, t h e  Government has c rea ted  a new t a x  
c o u r t  and a Tax Reform Commission w i t h  c e n t r a l i z e d  power ove r  t a x  
a d m i n i s t r a t i o n .  A P r e s i d e n t i a l  Task Force t o  recommend improve- 
ments i n  t h e  q u a l i t y  o f  p r ima ry  educat ion  was a l s o  c rea ted .  Over 
t he  p a s t  f o u r  years  t h e  Government has b u i l t  2,383 new classrooms, 
e s t a b l i s h e d  schools f o r  t h e  f i r s t  t ime i n  633 r u r a l  communities, 
and t r a i n e d  2,015 p r imary  teachers,  400 secondary teachers and 100 
b i  1 i n g u a l  teachers  f o r  t h e  I n d i a n  schools.  

Fami ly  p l ann ing  s e r v i c e s  were expanded , to  a t o t a l  o f  48 h e a l t h  
centers ,  h o s p i t a l s  and c l i n i c s ,  p l u s  mob i le  u n i t s .  The c u r r e n t  
r a t e  o f  ove r  1,500 acceptors  p e r  month i s  double t h a t  of a y e a r  
ago. 

FY 1971 PROGRAM 

The FY 1971 program wi 1 1 complement t h e  Guatemal an Government ' s 
f i ve -yea r  A g r i c u l  t u r a l  Development Plan. Th is  p l an  i s  designed t o  
a t t a c k  r u r a l  backwardness and pove r t y  on severa l  f r o n t s  by 
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increasing and diversifying agricultural production. Emphasi s i s  
on assistance to  the small farmer; the progfam also includes pro- 
visions for roads, i rr igat ion and storage faci 1 i t i e s  and improvimg 
health and education services in the rural areas. 

The FY 1971 program includes $6.5 mil 1 ion in loans and $3.7 mill ion 
in technical assistance. A.I.D. proposes to i n i t i a t e  four tech- 
nical assistance projects in support of the $23 mill ion Rural 
Devel opment ~ o a n  . ~ h e s e  are : (1) an Agri cul tural  Development 
project t o  provide advisors on agricultural banking and credi t ,  
on production, storage and marketing of grains, f r u i t s  and 
vegetabl es on the training of agri cul tural extension workers, and 
on the reorganization of the Ministry of Agriculture; (2)  a 
cooperati ve-~evelo~ment project which wi 11 provide experts on 
agricultural and credi t  cooperatives to  a s s i s t  government ef for ts  
t o  develop a se l f -suff ic ient  cooperative movement, integrated 
nationally through federatibns in the agriculture and savings 
and credit  sectors; (3)  an Export Development project t o  a s s i s t  
the government in identifying possible export products, and in 
developing the s k i l l s  and organization necessary t o  market them 
abroad; and (4)  a Tax Administration project to provide advisory 
services to  the newly establ ished Tax Administration Reform 
Commission in the f i e ld  of tax collection, data processing and 
operations and management techniques. 

In support of our FY 1968 A. I.D. Primary Education Loan, A. I.D. 
will continue to  provide grant technical assistance to  he1 p design 
and t e s t  curricula and teaching methods to  meet the needs of the 
population in the rural areas, particularly the cul tura l ly  sepa- 
rate Indian community. 

FY 1971 Technical Assistance funds will continue support for  the 
highly successful rural 1 eadershi p training of approximately 
3500 rural ci t izens to  assume active roles in social and economic 
development, Advisory services to  the National Planning Council 

will also be continued. The continuing insurgency threat  requires 
that  A.I.D. maintain i t s  Public Safety program by helping with the 
training of police forces a t  the A.I.D. - financed Police Academy 
to be constructed during the year, by helping the expansion of 
urban patrol operations, the operation of the Guatemalan crime 
lab, and with the servicing of vehicle, weapons and communications 
equi pment. 

Municipal governments in rural communities will also be helped to  
expand the i r  role in local development. Small grants under the 
Special Development Activity will stimulate community organization 
and self-hel p ac t iv i t i e s  such as school and road construction, 
building of bridges and water systems, e tc .  

In FY 1971, A.I.D. will consider loans of $1.2 million for  malaria 
control , and $2 mi 11 ion for  two training centers fo r  rural heal t h  
workers. Each of these 1 oans provides important col 1 ateral  support 
to the Rural .Development Program. A loan of $600,000 i s  projected 
for an a i r  cargo terminal tha t  will serve as a central f a c i l i t y  
for  the export of perishable agricultural commodities. Final ly,  
to  meet current sk i l l  deficiencies, a loan of $2.4 million i s  ' 

proposed for  a vocational training center capable of training 
1,000 workers annual ly. 

External loan assistance from IDB and IBRC for  FY 1971 i s  
expected to be a t  a relat ively low level. In 1969 IDB financed 
a Guatemala City Water Supply System ($1 5.5 mi 11 ion) ,  Agricultural* 
Credit of $4.5 million; and a University Education loan fo r  $9.5 
million. Currently under consideration i s  a loan fo r  qrain 
storage of $4.4 million. IBRD's l a s t  loans to  Guatemala were $6.3 
million for  Secondary Education and $7 million fo r  Electrical 
Power. Loans for  highway construction, c a t t l e  raising and 
telecommunications are under review a t  t h i s  time by the World 
Bank . 



TABLE I V  PROJECT DATA SUMMARY 
(Dollar Amounts in  Thousands) COUNTRY: GUATEMALA 

Proiect Titlm 

Part 1 

E s  

Obligo- 
tions 

I70 

Unliqui- 
datmd 

Jbl~got~onr 
6 30 70 

- 
79 

322 - 
33 

;85 
529 - 
179 

- 73 

56 

218 
2 36 
342 
92 

- 

Futurm 
Ymor 

b l ~ g a t ~ a r  

t i n  
1971 

Amounts 

Jnliqui- 
doted 

bligation 

5/30/69 

- 
63 

576 - 
171 

;of5 
526 - 
77 
94 - 
73 

212 
111 
2'3 
222 

1,670 
244 

cont. 
2,145 

400 
469 

1,162 
323 
200 
163 

cont. 
40 

cont . 
- - - - 

- 

2,381 
603 

cont. 
2,743 
2,263 

665 
4,736 
2,884 

453 
9 6  

cont. 
112 

cont. 

513 
492 
484 

1,179 

1971 1975 
1967 1975 
1968 cont. 
1971 1976 
1966 1972 
1971 1975 
1957 1976 
1967 1974 
1971 1972 
1968 1974 
1963 cont. 
1971 1973 
1956 cont 

1969 1970 
1969 1970 
1969 1970 
1963 1969 

Agricultural Development* 
Labor Leadership Development 
Population and Rural Health 
Educational Developmen* 
Public Admini s t ra t ion and Municipal Govt . 
Tax Admini stration* 
Public Safety 
Rural Community Leadership & Modernization 
Cooperative Development* 
Development Planning and Investment 
Special Development Activit ies 
Export Development* 
Technical Support 

AgricuJtural Modern. & Diversification 
Rural Primary Education 
Agricultural Education 
University Development 

Total. .  ............................ 
T A. .......................... 
S A ........................... 

'New Proiect-see TABLE IVo 

NUMBER OF U.S. TECHNICIANS (Proaram Overseas) NUMBER OF PARTICIPANTS 

T Y P E  O F  T E C H N I C I A N  Actual 
F Y  1969 

T Y P E  O F  P A R T I C I P A N T  

.......................  on-tontract / 18; 1 1: 1 7 1 Contract .......................... 

A.I.D. employed .................... 
Participoting agency.. ............... 
Controctor technicians.. . . . . . . . . . . . . .  

I Total . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 55 
I I 

1 39 1 52 i 

27 
3 

25 

28 
4 
7 

3 
4 

1 7  



DESCRIPTION OF NEW FY 1971 PROJECTS 

COUNTRY: 

Project T i t l e  

A g r i c u l t u r d  Development 

Educat iond Development 

Tax Administration 

Cooper a t  ive  Development 

Proiect  Number 

(In Thousands of Dollars) TABLE IVa  

'roposed Program 
FY 1971 

Funds -- 
TA 

TA 

TA 

TA 

Amount 

711 

598 

196 

253 

Description 

The purpose of  t h i s  p ro jec t  i s  t o  help the  Government of 
Guatemala (GOG) define and implement a comprehensive program 
of  r u r a l  development and introduce modern technology t o  t h e  
processes of bas ic  gra ins  and d ive r s i f i ed  crop production. 
The program w i l l  be financed by: an A . 1  .D. loan b f  $23 mi l l i c  
GOG budgetary resources of $21.9 mi l l ion;  and technical  ser- 
v ices  and t r a i n i n g  provided through t h i s  p ro jec t ,  I n  FY 71, 
universi ty contracts  w i l l  help Guatemala develop deta i led  
implementation plans, determine resource requirements and 
t r a i n  key personnel i n  t h e  u t i l i z a t i o n  of t h e  loan funds. 

With an A. I .D .  loan of $8.6 mill ion,  t h e  Ministry of Educatio 
i s  carrying out p lans  t o  bu i ld  50 s ix th  grade schools i n  
r u r d  areas; enlarge ex i s t ing  r u r a l  primary schools; and turn  
four ex i s t ing  primary schools i n t o  experimental centers,  U,S, 
technicians w i l l  work with t h e  Ministry of Education i n  t h i s  
rural school program, p a r t i c u l a r l y  i n  t h e  experimental cen- 
t e r s  where curriculum innovations will be tes ted ,  in-service 
teacher and teacher-supervisor t r a i n i n g  can be conducted and 
improvements made i n  adult  education programs. 

This project  i s  designed t o  increase Guatemala's public rev- 
enues by improving i t s  t a x  administration. The USAID provide 
special ized advisory services  and p a r t i c i p a n t  t r a i n i n g  t o  the  
Ministry of Finance through the  Tax Administration Reform 
Commission. 

Although t h i s  i s  a new pro jec t  i n  FY 1971, s m a l l  sca le  a c t i -  
v i t i e s  i n  support of t h e  cooperative movemert were ca r r i ed  
out  i n  prFor years under p ro jec t  167. The p r o j e c t ' s  purpose 
i s  t o  help develop a se l f -suff ic ient  cooperative movement i n  
Guatemala by working with the  Federation National 



DESCRIPTION OF NEW FY 1971 PROJECTS 

COUNTRY : GUATEMALA 
t 

Prolect T i t l e  

7 7  

Expor t Development 

- 

Protect Number 

(In Thousa 

roposed Program 
FY 1971 

s of Dollars) TABLE IVa 

Description 

de Cooperativas de Ahorro y Credito, FENACOAC, which A. I .D 
helped s e t  up. Agricul tura l  c r e d i t  i s  t o  become ava i l&le  
from t h e  FY 1970 Rural Development Loan. Bonding, insur- 
ance and marketing news services  w i l l  be provided t o  
s m a l l  farmer borrowers through FENACOAC and i t s  extension 
program w i l l  be  expanded. Cooperative organizations w i l l  
receive  technical  and f inanc ia l  ass is tance  i n  t h e  t r a i n i n g  
and placement of managers i n  r u r a l  cooperatives. 

To increase  and d ive r s i fy  Guatemala' s exports, i n s t i t u -  
t i o n s  a r e  needed t o  get  such a program under way. One i s  
a mixed p r i v a t e  and publ ic  export development organiza- 
t i o n  t o  determine po l i cy  and administer a system of incen- 
t ives ;  the  other i s  a pr ivate ,  profi t-seeking export 
business sector.  During FY 1971, e f f o r t s  w i l l  be concen- 
t r a t e d  on es tab l i sh ing  the  two i n s t i t u t i o n s  described 
here and on t h e  iden t i f i ca t ion  and development of  new 
export products. 



STATUS OF DEVELOPMENT LOANS SUMMARY 
As  of 12/31/69 

COUNTRY : GUATEMALA (In Thousonds of Dollors ond Equivalent) T A B L E  VI 

Grace 

Period 

:years1 

L i f e  

of 

Loan 

years: 

Amount 

Disbursed 

2,900 

826 

328 

1,530 

623 

479 

229 

- 
- 
- 

Interest 

Collected 

594 

5 

1 

19 

6 

- 
- 
- 
- 
- 

Date 

I 
Interest Rate (%) 

Loan 

No.  

Amount 

Authorized 

Loan 

Auth- I Agree- 
or i r e d  

meni 

T i t l e  

Rubber Development 1 2  

40 

40 

40 

40 

20 

40 

40 

40 

40 

XXX 

Studies and Surveys (I)  

Customs Modernization 

Malaria Eradication 

Rio Hondo Paving 

FIASA Development Bank 

Property Tax Development 

Primary Education & Pi lo t  Sch Program 

Studies and Surveys (11) 

INFOM-Small Municipalities Dev Fund 

0/14/66 

9/26/67 

7/10/64 

1/14/68 

- 
- 

XXXX I 

! 

XXXX XXX XXXX XXXX XXXX Total  . . . . . . . . . . . . . . . . . . . .  
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Honduras 

Honduras 

< ( Bytish Honduras 
Mexico 

BASIC DATA 

.......... Populatim (tniUhm - mid-1969). 2.6 
Annual Growth Rate (percent). ........... 3 04 

................. Area (1W0 s q w r e  miles) .  43 
Population Density Per Square Mile.. ..... 60 

Agricultural Land as 96 of Total Area ....... 38 
Percent of Labor Fonse in Agriculture. .... 67 

Per Capita GNP (dollars). ............ ,. ..... 246* 

.................... Life Expectancy Jyears). 49 
......................... People Per Doctor 4,490 

..................... Literacy Rate (percent) 45 
Students as % of 5-19 Age Group ............. 3 3 

(Primary and Secondary) 

* - 1969 in 1968 prices. 
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Development Loans. . . . 
Technical Assistance . . . 

Total A.I.D. Assistance 13.1 2.7 2.4 13.1 
-ill-00,000 i n  FY 1968; $169.000 i n  FY 1969: 

I 
$150,000 in  FY 1970, and $523,000 i n  FY 1971 -for populat ion-  
programs under T i t l e  X of the  Foreign Assistance Act. 

t o  i iprove professl'onal , managerial and vocational ski 1 l s ,  through 
parttci 'pant trai'ning and advisory services  t o  such i n s t i t u t i o n s  as 
a new agr fcu l tu re  and fo res t ry  col lege,  and a secondary school of 
agricul tu re .  Grant ass i s tance  wi 11 be increased in general second- 
ary education t o  complement p r i o r  year loan ass i s tance  primari l y  
f o r  the t ra in ing  of facu l ty  and Ministry of Education s t a f f .  An 
additional $523,000 representing an increase from $l5O,OOO i n  
FY 1970, i s  proposed fo r  ass i s tance  in fami l y  planning . These 
funds wi l l  augment expanded government e f f o r t s  towards es tab l i sh ing  
an integrated national maternal chi ld  health system of 46 fixed 
and mobile cl i n i c s .  

U.S. AID OBJECTIVES 

Objectives of j o i n t  Honduras-U.S. e f f o r t s  continue t o  be the  
improvement of  the  education system, upgrading of managerial and 
professional ski 1 l s ,  d ivers i f i ca t ion  of agr icul ture ,  development 
of f o r e s t r y ,  and stimulation of popular par t ic ipat ion in  develop- 
men t . 
PROBLEMS AND PROSPECTS 

Honduras i s  the  l e a s t  developed Central American country. I t s  
t e r r a i n  i s  rugged and mountainous. The countryside i s  sparsely  
populated, and the economy is overly dependent on the  export of 
t rop ica l  agr i  cul tu ra l  products, ch ie f ly  bananas. These fac to rs  
i n h i b i t  communications and in te rna l  market development, and 
impai r Honduran abi 1 i t y  t o  benef i t from Central Ameri can economi c 
in tegra t ion .  Honduras a l so  s u f f e r s  from very weak public 
ins  t i  tu t ions .  The shortage of t ra ined manpower, ~ a r t i  cul a r l y  in 
government adminis t ra t ion,  impedes e f f e c t i v e  program and project  
formulation and delays implementation. This serious b a r r i e r  t o  
development has l imited the country 's  capacity to absorb external 
ass i s tance .  Whi l e  some progress has been made toward mi t i  gating 
these unfavorable f a c t o r s ,  two s e r i  ous developments in the  past  
year  have dampened near-term prospects.  These include confl i c t  
with El Salvador, which displaced over 100,000 people including 
many s k i l l e d  workers; and hurricane and flood destruction of 
about $30 mil l ion t o  banana, corn and cane crops. 

FY 1971 PROGRAM 

A .  I .  D .  ' s  proposed FY 1971 ass i s tance  program t o  Honduras includes 
$9 mil l ion in loans t o  s t imulate  the export of f o r e s t  products. 
The proposed $3.6 m i  11 ion i n  technical ass is tance,  an increase 
over the  FY 1970 level , i s  intended t o  in tens i fy  A .  I . D .  e f f o r t s  

Lack of an adequate f o r e s t  management organization and s t a f f  has 
se r ious ly  slowed progress toward a national f o r e s t  industry 
development program. Because Honduran f o r e s t r y ,  potenti  a1 l y  the  
major f o r e s t  industry within the Central American Common Market, 
holds so much promise both f o r  export d i v e r s i f i c a t i o n  and indus- 
t r i a l  development, A.1 . D .  proposes a loan of $9 million f o r  
in f ras t ruc ture  ( roads)  and f o r  technical se rv ices ,  p r inc ipa l ly  t o  
complement a l a rge ,  proposed U.S. p r iva te  sec to r  pulp and paper 
investment . A .  I .  D .  wi 1 1 a1 so provi de increased techni cal a s s i s t -  
ance f o r  academi c t ra in ing  of f o r e s t e r s  . and development of 
managerial ski1 1s of personnel i n  the  Ministry of Natural Resources. 

A.I.D. e f f o r t s  a t  expansion of popular pa r t i c ipa t ion  i n  Honduras 
have been focused pr inc ipa l ly  on agr icu l tu ra l  and c r e d i t  union 
cooperatives f o r  which national federat ions  have been formed. An 
A .  I .  D .  - supported adul t 1 i teracy program has succeeded in teach- 
ing 40,000 rural  c i t i z e n s  t o  read and wr i te .  Rural cooperatives 
wi l l  receive technical ass i s tance  in  FY 1971 t o  f a c i l i t a t e  the 
use of c r e d i t s  made ava i lab le  through an A.I.D. loan and t o  expand 
members hi ps . 
Through technical ass is tance in Pub1 i c  Administration, A .  I . D .  i s  
supporting Government e f f o r t s  t o  improve i t s  performance in 
such areas as tax adminis t ra t ion,  organization and methods, f i s c a l  
management and police adminis t ra t ion.  Increased grant funding f o r  
pub1 i c  administration wi 11 la rge ly  support increased par t i  c ipant  
t r a in ing  . 
Assistance f o r  basic  i n f r a s t r u c t u r e  development, principal l y  roads 
and power, has thus f a r  been provided mainly by the Snternational 
development banks and the  Central American regional program 
administered by ROCAP. 





COUNTRY: HONDURAS 

STATUS OF DEVELOPMENT LOANS SUMMARY 
As  of 12/31/69 

(In Thousands of Dollars and Equivalent) TABLE VI . , 

Loon 

No. 

-- 

;roc. 

'er iod 

rmrs) 

Li fe  

of 

Loon 

- 

40 

40 

40 

40 

40 

20 
40 

40 

40 

- 
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1,929 

1,754 

862 

360 

- 
2,844 

297 

- 

8,046 

Cooperative Housing Development 

Farm-to-Market Access Road 

Malaria Eradication (increase) 

Feasibility Studies 

Feasibility Studies (increase) 

Private Development Bank 
Two-step 

Secondary Education 

Agricultural Credit and Storage 

Total . . . . . . . . . . . . . . . . . . . . 
-+- ..-- 

XXXX XXXX XXXX XXXX KXXX 



Nicaragua 

Mexico British Honduras % 1 ;  
Nicaragua 

BASIC DATA 

.......... Population (millions - mid-1969). 1-9  
............ Annual Growth Rate (percent) 3.2 

Area (1000 square miles). ................. 50 
Population Density Per Square Mile. ...... 37 

....... Agricultuml Land as % of Total Area 14 
Percent of Labor Force in Agriculture.. ... 60 

............ ..... Per Capita GNP (dollars). ... 387" 

Life Expectmcy {years). 54 .................... 
......................... People Per Doctor 2,350 

Literacy Rate (percent) ..................... 5 0 
Students as % of 5-19 Age Group.. 35 ........... 

(Primory and Secondarv) 

* - 1969 in 1968 prices. 
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PROGRAM SUMMARY 

evelopment Loans. . . . . 
Technical Assistance . . . 

Total A.1 .D. ~ s s i s ( ( 1 n 1 2 5 . 5  1 1 - .9 1 2.0 1 12.0 1 
* Inc ludes grants  o f  $175,000 i n  FY 1968, $230,000 i n  FY 1969, 

$370,000 i n  FY 1970 and $330,000 i n  FY 1971 f o r  popula t ion pro- 
grams under T i t l e  X o f  the Foreign Assistance Act. 

U.S. AID OBJECTIVES 

A.1.D.k ob jec t i ves  i n  Nicaragua are t o  a s s i s t  the country i n  two 
major areas: (1)  t o  d i v e r s i f y  the product ive  capac i ty  o f  the econo- 
my, s t rengthen i  ng i t s  posi  t i o n  wi t h  i n the  Central Ameri can 
Common Market and improving the po ten t i  a1 f o r  expanded expor t  earn- 
ings;  and (2)  To increase the access of lower  income groups t o  
economi c resources and opportuni  t i e s .  

PROBLEMS AND PROGRESS 

Due t o  poor weather, adversely a f fec t ing a g r i c u l t u r a l  product ion,  
and the dec l i ne  i n  wor ld  cot ton pr ices,  Nicaragua's growth r a t e  
has slackened i n  recent  years; i t s  i n t e r n a t i o n a l  reserves and t rade  
s i t u a t i o n  have deter iora ted;  and i t s  f i s c a l  p o s i t i o n  has weakened 
considerably.  Moreover, Ni caragua has experienced a c o n t i n u a l l y  
increas ing negat ive  balance i n  t rade w i t h  he r  CACM par tners .  

The annual growth r a t e  dec l ined from an average o f  8% i n  the  e a r l y  
1960's t o  o n l y  2.9% i n  1966, 5.1% i n  1967 and 5.4% i n  1968. I t  i s  
est imated t h a t  GNP growth d i d  no t  exceed 3% i n  1969. Gross i n t e r -  
na t iona l  reserves f e l  1 f rom $65 mi 11 i o n  a t  the  end o f  1966 t o  '$54 
m i l l i o n  a t  yea r  end 1968. 

With a pe r  c a p i t a  GNP o f  on ly  $387, Nicaragua i s  character ized by 
s t rong dependence on two t r a d i  t i o n a l  exports,  co t ton and coffee, 
and a socio-economic s t r u c t u r e  w i t h i n  which a substant ia l  number 
o f  t he  1.9 mi 11 i o n  i nhabi tants  , p a r t i c u l a r l y  those 1 i v i  ng i n r u r a l  
areas, p l a y  1 i t t l e  p a r t  i n  the comnercial 1 i f e  o f  the  area. Export  
d i v e r s i  f i  c a t i o n  and r u r a l  sector  development are  major devel opmental 
needs. 

The Government o f  Nicaragua implemented the  San Jose Protocol  i n  
mid-1968 i n  an a t tempt  t o  improve i t s  f i s c a l  pos i t i on .  Under t h i s  
agreement consumer and exc ise taxes have been app l ied t o  a wide 

range o f  imported, as w e l l  as domestic comnodi t i e s .  Revenues 
from these taxes, as w e l l  as others added i n  1969, w i l l  compen- 
sate i n  p a r t  f o r  subs tan t ia l  revenue losses associated w i t h  
t a r i f f  reduct ions on reg iona l  inputs .  The Government i s  now i n  
the process o f  r a t i o n a l  i z i n g  and improving these taxes, and i n  
t h i s  process i s  drawing on A. I .D. - f inanced techn ica l  advisors.  
A. I .D. i s  a l s o  p rov id ing  advisors and t r a i n i n g  t o  a s s i s t  Nicaragua 
t o  improve admi n i  s t r a t i  on o f  her i ncome , proper ty  and i ndi  rec  t 
taxes, and t o  strengthen he r  budgetary management and development 
p lann ing capabi 1 i t i e s .  

I n  FY 1968, A.I.D. approved loans t o t a l l i n g  $23 m i l l i o n .  No new 
loans were made i n  FY 1969 o r  i n  FY 1970, i n  o rde r  t o  a l l ow  t ime 
f o r  Nicaragua t o  absorb these and o t h e r  i n t e r n a t i o n a l  loans. A 
$1 0.2 mi 11 i o n  A. I. D. 1 oan provided resources f o r  the  estab l  i shmenv 
o f  th ree  r u r a l  e l e c t r i c  cooperat ives reaching 38,000 r u r a l  f a m i l i e s .  
Another l oan  o f  $9.4 m i l l i o n  i s  used f o r  impor t i ng  f e r t i l i z e r s  and 
pest ic ides,  and f o r  supervised c r e d i t  t o  small farmers t o  d i v e r s i f y  
food and feed crops. Other 1 oans were used f o r  b u i  1 d ing  heal t h  
centers (2.2 mi 11 i o n )  and ma1 a r i  a e rad ica t ion .  

FY 1971 PROGRAM 

The proposed FY 1971 program cons is ts  o f  $9.8 m i l  1 i o n  i n  loans and 
$2.2 m i l  1 i o n  i n  techn ica l  assistance. 

The proposed FY 1971 program a lso  inc ludes a $5.0 m i l  l i o n  educa- 
t i o n  sec to r  l oan  which w i l l  be c a r r i e d  ou t  i n  c lose cooperat ion 
w i t h  the World Bank and IDB, t o  i nsu re  a coordinated and compre- 
hensi ve approach t o  Nicaragua ' s  educat ional  requi  rements . 
A.I.D. w i l l  cont inue Technical  Assistance t o  support e f f o r t s  o f  
t he  Government o f  Nicaragua t o  expand and d i v e r s i f y  exports.  Rural 
devel opmenf wi 11 be supported through Techni ca l  Assi stance wi  t h  
emphasis on a g r i c u l t u r a l  d i v e r s i f i c a t i o n  and a proposed $4.5 
m i l l  i o n  l oan  f o r  farm-to-market roads j  which w i l l  be used t o  up- 
grade 3,000 m i les  o f  roads now passable on ly  i n  the d ry  season. 
Th is  l oan  w i l l  make i t  poss ib le  t o  i n t e g r a t e  i n t o  the  na t iona l  
economy a s i g n i f i c a n t  number o f  - r u r a l  famil i e s  t h a t  a r e  now semi- 
i so la ted .  Technical Assistance i n  a g r i  cu l  t u r e  wi 11 focus on i n -  
c reas ing a g r i c u l t u r a l  product ion through extension, f e r t i l i z e r  
u t i l i z a t i o n ,  i r r i g a t i o n ,  and research on major food crops and 
1 ivestock.  A new Technical Assistance and t r a i n i n g  a c t i v i t y  w i l l  
s t rengthen r u r a l  e l e c t r i c  cooperat ives.  

T ra in ing  and advice i n  pub1 i c  admini s t r a t i  on w i l l  s t ress  reforms 
aiming a t  a more equi tab1 e shar ing o f  t h e  t a x  burden. Assistance 
t o  1 abor unions, c red i  t unions and cooperat i  ves w i l l  s t rengthen 
popular p a r t i c i p a t i o n  i n  c i v i c  a f f a i r s .  A. I .D. w i l l  a l so  h e l p  t o  
expand 136 centers f o r  heal t h  and fami l y  p lann ing 
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PROJECT DATA SUMMARY 
(Dollar Amounts in Thousands) Part 1 COUNTRY: NICARAGUA 

F Y  of 
Initial 
Ibliga- 
ti on 

197c 
195 E 
197c 
1964 
195 5 
1966 
196E 
196E 
1971 
1971 
,1971 
196c 

1964 
1964 
196e 
1966 

F Y  of 
jched- 

u led 
Final  
Obliga. 
tion 

1972 
1972 
1972 
1973 
1972 
1973 
1973 

2ont. 
1973 
1975 
1973 

lont . 

1967 
1968 
1969 
197P 

Estimated F Y  1970 Propa 
F '  

Funds 

d Progran 
1971 

Amounts 

Unliqui- 
dated 

)bligation 
6/30/69 

432 - 
51 

495 
113 

3 9 
255 - 
- 
- 

14 

9 
3 1 
35 
46 

Future 
Year 

lbligatior 

Estimated 
Total 
Cost Expendi- 

tures 

Unliqui- 
dated 

Ibligatlonr 
6/30/70 

100 
332 

50 
48 

330 
103 
80 

425 - 
- 
- 
19 

- 
- 
- 
- 

Proiect Ti t le  Proiect Number Expendi- 
tures 

Obliga- 
tions 

165 
154 

90 
87 

235 
200 
111 
370 
- 
- 
- 

565 

- 
- 
- 

18 

400 
150 
195 
168 
215 
360 
277 
Cont 
400 
280 
290 
Cont 

- 
- 
- 
- 

770 
3,153 

395 
1,234 
3,568 
2,261 

603 
iuing 

600 
350 
420 

iuing 

320 
201 
171 
886 

Agriculture Product ion and Divers i f  i c a t  ion 
Agriculture I n s t i t u t i o n a l  Development 
I r r i g a t i o n  Development - Water and S o i l s  
Free Labor Dev.(formerly Manpower P1 nnind 

14 Education Planning and Development- 
Tax and Administrat ive e f  orm 

2 7  Community Development - 
Family Planning 
I n d u s t r i a l  Development * 
I n s t i t u t i o n a l  Cooperative Development * 
Development Planning * 
Technical Support 

High Level Manpower Training 
Spec ia l  Development A c t i v i t i e s  
Community Health Services 
Community Action and Cooperative Developmer 

Total .............................. 
T C  ........................... 
SA ........................... 

L/ Formerly p ro j ec t  #524-15-640-023 
?/ Formerly p ro i ec t  #524-11-810-047 
i/ Deobligation of 16 s ince  FY 1968 
I/ Deobligation of 9 s ince  FY 1968 
New Proiect-see TABLE IVa ................... DL (grants). 

NUMBER OF U.S. TECHNICIANS (Proqrom Overseas) NUMBER OF PARTICIPANTS 
I  On Duty At Close of Year I  

T Y P E  OF PARTICIPANT T Y P E  O F  TECHNICIAN 

.......................... I Contract I - I  - I  - I  
A.I.D. employed . . . . . . . . . . . . . . . . . . . .  
Participating agency. . . . . . . . . . . . . . . . .  

............... Contractor technicians 

Total ............................ 103 39 69 . 
I I 

Total ............................ 50 1 1'7' 1 

Proposed 
F Y  1971 

Actual 
F Y  1969 

10 
5 

3 5 

Estimate 
FY 1970 

10 
6 
1 

10 
8 
1 



DESCRIPTION OF NEW FY 1971 PROJECTS 

Project T i t l e  

I n d u s t r i a l  Development 

I n s t i t u t i o n a l  Cooperative Develop- 
ment 

Development Planning 

A -- 

Proiect Number 

roposed Progron 
FY 1971 

(In Thousands of Dollars) - . -..- - -- TABLE IVa 

1 
Description 

Amount 

200 

70 

130 

This project  w i l l  provide the  government of Nicaragua with a 
three-year t echn ica l  a s s i s t ance  program designed t o  expand 
p r iva te  sec to r  export promotion a c t i v i t i e s .  Technical 
services  w i l l  be provided through an A I D  financedcontract 
between the  Ministry of Economy and an i n d u s t r i a l  developmen 
organization. Contract services  w i l l  a s s i s t  p r iva te  sec to r  
agencies such as the  Chamber of Indust r ies  and regional  
development foundations t o  develop sub-regional development 
projects ,  i n d u s t r i a l  sec to r  s tud ies  and s tud ies  i n  product- 
marketing techniques. 

This p ro jec t  is designed t o  promote se l f -he lp  e f f o r t s  i n  
s o c i a l  and economic improvement through the development of 
sound c r e d i t  unions and cooperatives. The program w i l l  
emphasize improvements i n  a g r i c u l t u r a l  marketing and supply, 
r u r a l  e l e c t r i c ,  housing and production cooperatives. Coop- 
e r a t i v e  s p e c i a l i s t s  w i l l  be provided through an A.I.D. fi- 
nanced contract  between the  National Bank of Nicaragua and 
a cooperative development agency t o  the  c r e d i t  union 
federa t ion and the  National Bank's a g r i c u l t u r a l  c r e d i t  
program. 

This p ro jec t  w i l l  assist t h e  Government of Nicaragua's 
Coordinating Committee f o r  In te rna t iona l  Financia l  and 
Technical Assistance, which cons i s t s  of the  Secretary t o  
the  Presidency, the  President of the  Central  Bank and the  
Minister of Economy, i n  preparing a s e r i e s  of sector  
development plans and programs i n  order t o  accelera te  
economic and s o c i a l  development. Assistance w i l l  be 
provided t o  t h e  Coordinating Committee by a team consist ing 
of a general  development planner, an economist-manager and 
severa l  short-term s p e c i a l i s t s  such a s  economists and 
industrial planners. 
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STATUS OF DEVELOPMENT LOANS SUMMARY 

As of 12/31/69 

COUNTRY: p (In Thousands of Dollars and Equivalent) TABLE VI - 
Life 

of 

Loan 
8 3 

,years, - 

40 

40 

40 

40 

20 
40 

25 
40 

30 
40 

35 
40 

40 

40 

XXX 

- 

Loan 

No. 

Date Interest Rate (76) Currency 

of 

Re-  

payment 

- - 

Principal 

Repay- 

mentr 

-- 

Interor t 

Col lected 
Amount 

Authorized 

Grace 

b r  iod 

yoars] 

- -- 

Grace 

Period 

Loan 

Agree- 

meni 

Amount 

Disbursed Auth- 

orized 

Arnorti- 

zation 

Feas ib i l i ty  Studies 

Tax Tmprovement & National Resources 
Survey 

Malaria Eradication (increase) 

Urban School Construction 

C N I  - Private Development Bank 
Two-step 

INFONAe - Industr ia l  Development Bank 
Two-step 

S m a l l  Enterprise 
Two-step 

Rural Mec t r i c  Cooperative 
Two-step 

Basic Crap Production 

Health Centers 

10 

10 

10 

10 

5 
10 

5 
10 

10 
10 

10 
10 

10 

10 

XXX - 

1,300 

5,400 

1,864 

1,500 

5,000 

5,000 

2,000 

LO, 200 

9,400 

2,200 

XXXX XXXX XXXX XXXX XXXX 



/ 
Argentina 

........... . Population (millions mid.1969) 
Annual Growth Rate (percent) ............ 

Area (1000 square miles) .................. 
Population Density Per Square Mile ....... 

Agricultural Land a s  96 of Total Area ....... 
Percent of Labor Force in Agriculture ..... 

BASIC DATA 

Per Capita GNP (dollars) .................... 763* 

Life Expectmcy (years) ..................... 67 
People Per Doctor ......................... 610 

Literacy Rate (percent) ..................... 91 
Students a s  % of 5-19 Age Group ............. 6 1  
(Primary and Secondary) 

* . 1969 in 1968 p r i c e s  . 



ARGENTINA 

( PROGRAM W W A R Y  
(In milllons of dollars) 

( Totot-A&D&sslstame 1 2.8 1.9 0.7 1 0.4 1 
I n  the  e a r l y  19601s, Argent ina's economy was character ized by i n -  
f 1 a t i  on, low a g r i c u l t u r a l  prbduct iv i  ty, unreal i s t i  c exchange r a t e  
po l  i c i e s  and admi n i  s t r a t i  ve and management shortcomings. 

Development Loons. . . . . 
Technical Assistance . . . 

The Argent ine economic s t a b i l  i z a t i o n  program, i n s t i t u t e d  i n  March 
1967, has brought s i g n i f i c a n t  economic development and monetary 
s t a b i l i t y  over t h e  past  three years. I n f l a t i o n  has been d ras t i -  
c a l l y  curbed from 30% i n  1966 t o  8% i n  1969. Foreign exchange 
reserves c l i r b e d  from some $200 m i l l  i on  a t  the end o f  1966 t o  $850 
m i l l i o n  i n  ea r l y  1969. I n  s p i t e  o f  a drop i n  the  l a t t e r  months o f  
1969, reserves remained a t  a sa t i s fac to ry  leve l  a t  the c lose o f  the  
year. GNP rose by almost 7% i n  1969, cont inu ing the improvement 
shown over t he  past  three years. Although some caut ion i s  nec- 
essary, i t  appears t h a t  economic recovery i s  c loser  t o  at tainment 
than a t  any t ime i n  recent years. 

Growing confidence i n  t h e  Government's s t a b i l i z a t i o n  program re- 
su l  t e d  i n  increased p r i v a t e  investment, both fore ign and domestic; 
s izeable borrowings i n  both 1963 and 1969 from p r i va te  money 
markets i n  Europe and the  US; l a rge  suppl i e r s  c r e d i t  advances t o  

FY 1968 
Actual 

1 .O 
1.8 

the treasury; and substant ia l  new p ro j ec t  loan p o r t f o l i o s  from the 
E X I M  Bank, IBRD and IDB. These f i nanc i a l  arrangements have helped 
t o  prevent the  economic stagnat ion which might have resu l ted  from 
s t r i ngen t  s t a b i l i z a t i o n  measures. 

The A. I . D .  program f o r  several years has been l i m i t e d  p r i m a r i l y  t o  
Technical Assistance Projects t o  he lp  the Government meet i t s  goals 
under t h e  s t ab i  1 i z a t i  on program and t o  complete 1 onger-range a c t i  v- 
i t i e s  i n  agr i cu l tu re .  Pro jects  i n  tax  and customs admin is t ra t ion 
have helped s i g n i f i c a n t l y  i n  es tab l i sh ing  new systems and pro- 
cedures t o  improve government operat ions. Pro jects  i n  ag r i cu l t u ra l  
education and economics, through cont racts  w i t h  U .S. un ive rs i t i es ,  
have he1 ped create a corps o f  t ra ined  professionals.  P r i o r  year  
loans f o r  t he  const ruct ion o f  roads, animal disease and meat tech- 
nology laborator ies,  gra in  storage f a c i l i t i e s ,  and f e a s i b i l i t y  
studies are i n  various stages o f  disbursement. 

FYI969 
Actual 

- 
1.9 

Essenti a1 l y  due t o  Argent ina's cont inu ing favorable growth r a t e  
and progress i n  economic development, the b i  1 a t e ra l  concessi onal 
A.I.D. assistance program i n  Argentina w i l l  be terminated i n  an 
o rder l y  fash ion dur ing  FY 1971. The Uni ted States expects t o  
develop a new cooperative r e l a t i onsh ip  w i t h  Argentina i n  which 
Araenti ne i n s t i t u t i o n a l  c a ~ a b l l  i t i e s  f o r  reg ional  research and 
t r a i n i n g  p ro jec ts  w i l l  be used t o  ass i s t  neighboring L a t i n  
American countr ies. A. I. D. housing and investment guarantee 
programs w i l l  continue. Th is  new re l a t i onsh ip  w i l l  no t  a f f ec t ,  
o f  course, Argentine access t o  loans and technical  assistance 
from the  E X I M  Bank, IDB, the  UNDP, the IBRD, the IFC and other  
assistance agencies. 

FY197O 
Latimatad 

- 
0.7 

FY 1971 
Pmpomd 

- 
0.4 



FROJECT DATA SUMMARY 
(Dollar Amounts in  Thousands) 

TABLE lY 

Part 1 

Esttrnirted 

Toto l 

C o r t  

COUNTRY: ARGmITIA 

Proioct T i t l o  

F Y  of 
iched- 

u led 
F ~ n a l  
Obligo- 
tion 

1971 
1971 
1 m  

1970 
1970 
1969 
1965 
1967 

Through F Y  1969 
Future 

Yoor 

b l i g a t ~ o r  

0 
0 
0 

-- 

Expend i - 
t ur. 1 

Unliqui- 
da tad 

Ibligotion! 

6/30/69 

Obliga- 

tions 
Fundr  

TA 
TA 
TA 

- 

Arnountr 
P r o p c t  Number Obligo- 

tions 

150 
140 
250 

85 
40 
0 
0 
0 

EDUCATION & MA14P(IWER DEVELOEMEKt' 
XJBLIC ADMIHISTRATION 
FOOT ARD MOUTH DISEASE COREROL 
E I f G I R g E r n G  
HmmG 

DL (grants).. .................. 

NUMBER OF U.S. TECHNICIANS (Program Overseas) 

T Y P E  OF T E C H N I C I A N  
Actual Estirnote Proposed 

NUMBER OF PARTICIPANTS 

. . . . . . . . . . . . . . . . . . . .  A.I .D.  employed 
Participating agency.. . . . . . . . . . . . . . . .  
Contractor technicians . . . . . . . . . . . . . . .  

T Y P E  OF P A R T I C I P A N T  

. . . . . . . . . . . . . . . . . . . . . . .  Non-tontract 

. . . . . . . . . . . . . . . . . . . . . . . . . .  Contract 

I I 

Total  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  34 1 14 1 0 

Programmod During Yoor 

Actual 

FY 1969 

30 

Est~rnate 
FY 1970 

12 

Proposed 

FY 1971 

0 



COUNTRY: ARGENTINA 

Loon 

No. 

--- 

i10-L- 010 

510-  L -O~O/P  

510- L- 011 

S10-L- 013 

STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/69 

(In Thousands of Dollars and Equivalent) 

- ---- - - 

7easibi l i ty  Studies 

ceas ib i l i ty  Studies ( increase)  

;rain Storage Program 
Two-step 

2nimal Disease & Meat Technology Lab 
Two-step 

Date 

Aurh- 
orized 

- 

/04/63 

1/25/67 

1/07/63 

Y26/63 

XXXX 

Loan 

Agree- 

meni 

3/03/62 

)/10/67 

3/10/6: 

5/24/66 

XXXX 

- 
;roc. 

eriod 

,.arsl 

- 
10 

10 

5 
10 

5 
10 

- 
KX>I - 

- if* 

of 

.oan 

ears] - 

40 

40 

15 
40 

30 
40 

- 
KX>( - 

Interest R a h  6) 

Grace 

Per iod 

XXXX XXXX 

Amount 

wthorized 

2,000 

1,000 

0,000 

1,400 

Amount 

)isburred 

1,979 

- 
- 

70 

2,045 

TABLE V I  

rincipal 

Repay - 
mentr 

- 
- 

- 

- 



Bolivia 

Bolivia 

BASIC DATA 

........... Population (mi l l i ons  - mid- 1969) 4.5 
Annual Growth Rate (percent). ........... 2.4 

Area (1000 square mi les) .  ................. 424 
Population Density Per Square Mile.. ..... 11 

....... Agricultural Land a s  % of Total Area 1 3  
Percent of Labor Force in Agriculture. .... 48 

Braz i l 

Per Capita GNP (dollars). ............ ,. ..... 182* 

.................... Life Expectancy (years). 50 
People Per Doctor ......................... 3,570 

Literacy Rate (percent) ..................... 
Students a s  % of 5-19 Age Group.. 

32 ........... 
(Primary and Secondary) 

39 

* - 1-969 i n  1968 prices. 

Previous Page Blank 



BOLIVIA 

I- PROGRAM SUMMARY I 

1 Total A.I.D. Assistance I 8.7 . 1 10-7 I 3L--J 
*Includes grants of $194,000 in  FY 1968, $131,000 in  FY 1969, 

(In millions of dollars) 

$251,000 in  FY 1970 and $255,000 in FY 1971 for  population pro- 
grams under T i t l e  X of the  Foreign Assistance Act. 

U.S. AID OBJECTIVES 

FY 1971 
F.roposod 

.3* 
3.4 - 

In Bolivia A. I.D. seeks t o  a s s i s t  the Government in the  following 
object i  ves: 

-- t o  increase agr icu l tu ra l  production and develop rural 
areas .  

,- t o  develop an e f f ec t i  ve t ransportat ion and communi ca- 
t i  ons network. 

-- t o  promote internal  f inancial  s t a b i l i t y  and improve 
government administration. 

-- t o  improve education and manpower ski 1 1s. 

-- t o  promote integrat ion of Bolivia in to  the Andean Regional 

FY 1970 
Estimated 

.3* 
2.9 - 

Group. 

-- t o  encourage the growth of productive Bo 
en te rpr i se .  

PROBLEMS AND PROGRESS 

Bol ivia 's  G N P  per cap i ta ,  which was $182 in 1969 
lowest in  t h e  hemisphere. The country remains p 

FY 1969 
Actual 

7.2* 
3.4 - 

Development Loans. . . . . 
Technical Assistance . . . 
Supporting Assistance . . . 

ivian pr ivate  

FY 1968 
' ~ c t u a l  

0.2* 
3.5 

, 5.0 

i s  the second 
ys ica l ly  i so la ted ,  i: 

without easy access' t o  internat ional  t rade.  The t i n  mining 
industry, t he  nat ion 's  l a rge s t  income producer and foreign ex- 
change earner,  faces ore depletion, while new mineral resources 
remain undeveloped. COMIBOL, t he  large state-owned en te rpr i se  

w h i  ch domi nates the mining i ndus t r y ,  faces c r i  t ical  problems of 
management, 1 abor and finances. Domestic agr icul ture  provides a 
meager subsistence f o r  two-thirds of the population who a re  
largely Indian and i so la ted  from the country's money economy and 
public services .  Bolivia a l so  su f f e r s  from a long h i s to ry  of 
pol i t i c a l  ins tab i l  i ty  and dependence upon foreign sources f o r  
i nves tment capi t a l  . 

The death of President Barrientos in April 1969 cu t  sho r t  a four-.  
year period of rapld progress with empnasis on pr ivate  en te rpr i se .  
The const i tut ional  successor government was overthrown in September 
by the current  President,  General Ovando, who nationalized the Gulf 
Oil Co., the l a rge s t  foreign investor  in Bolivia. This action shut 
down 70% of Bolivian o i l  production and halted construction of the 
count r j J s  mo-st important new investment project ,  a natural gas 
pipe1 ine t o  Argentina. Foreign investment .confidence was shaken, 
new investment came t o  a s t a n d s t i l t ;  and f inancial  s t a b i l i t y  was 
precariously and temporarily maintained only through a s t r i c t  gov- 
ernment au s t e r i t y  program. By ea r l y  1970, informal di scussi ons 
regarding a1 t e rna t i  ve methods f o r  compensating Gul f and achieving 
maximum oi 1 and gas production had begun. The A. I .  D. program pro- 
posed f o r  FY 1971 assumes t ha t  a su i tab le  solution t o  t h i s  problem 
will enable A. I.D. t o  continue i t s  Programs in Bolivia. 

Despite these problems, economic growth was maintained a t  a r a t e  
of 2.5% per capi ta  during the 1960's. In f la t ion  was held t o  an 
acceptable 6-7% per year.  A s t ab l e  exchange r a t e  has been main- 
tained f o r  more than ten years ,  and foreign exchange reserves 
were b u i l t  up, due t o  high world t i n  pr ices .  Large operating 
de f i c i t s  within the major s t a t e  en te rpr i ses ,  especial l y  t i n ,  were 
great ly  reduced. Large sca le  commercial farming was begun in the 
t ropical  low1 ands, through new operations in c a t t l e ,  sugar and 
cereals;  and land reform proceeded successful ly  in  the highlands. 

FY 1971 PROGRAM 

Contingent on a sa t i s fac tory  resol ution of the Gulf national i -  
zation issue,  A.I.D. proposes a FY 1971 program in Bolivia con- 
s i s t i n g  of $3.4 million in Technical Assistance, $255,000 in 

B rants  from loan funds f o r  population programs, and approximately 
10 million i n  P .L .  480 do l l a r  repayable imports. 

Agriculture and Rural Development 

The top p r i o r i t y  sec tor  in  Bolivia i s  agr icu l tu re ,  which employs 
two-thirds of the  national work force.  The A.  I .D .  aqricul tu re  
ass is tance program, car r ied  out through Utah S t a t e  University 
($340,000) and o ther  advisory se rv ices ,  wil l  focus on two areas.  
through FY 1971 : 

dheat Development o f fe rs  the promise of reducing current  high 
import levels  of wheat f l ou r .  Demonstration projects  a1 ready 
indicate  the potential  f o r  much hi gher y ie lds  . 
Wool i s  the main cash crop f o r  large numbers of farm famil ies  on 
the high plains .  Improved production and marketing methods are 
ra i s ing  output i n  selected areas .  



BOLIVIA 

A basic  crop production loan may a l s o  be considered t o  finance 
seed, f e r t i l i z e r ,  s torage f a c i  1 i t i e s  and chemicals t o  expand 
these programs. 

One promising approach toward rural  s e c t o r  improvement i s  Bol i vi a ' s 
Communi t y  Development program, which s t r e s s e s  local i n i t i a t i v e  
and organization through t r a i n i n g  and se l  f-he1 p projects .  These 
include small sub-projects i n  rural  e l e c t r i f i c a t i o n ,  which might 
in  the  f u t u r e  include smal l ,  loan-funded, generating un i t s  and 
d i s t r i b u t i o n  l i n e s .  

Economic S t a b i l i z a t i o n  and Fiscal Reform 

A.I.D. will continue, in cooperation with the  IMF, t o  a s s i s t  t h e  
government in  i t s  f i s c a l  reform and monetary s tab i  1 i z a t i  on pro- 
gram. Toward t h i s  goal some $690,000 i n  Technical ~ s s i s t a n c e  wi 11 
continue in  f i s c a l  reform, tax administration, customs adminis- 
t r a t i o n ,  s t a t i s t i c s ,  and in the  t ra in ing  a c t i v i t i e s  o f  the  
Superior I n s t i t u t e  of Public Administration. A. I . D .  may consider 
a future  loan proposal t o  equip a data processing center  t o  im- 
prove tax enforcement and provide f o r  t h e  general s t a t i s t i c a l  
needs of the  government. 

Transportation Economic Integrat ion in  Andean Regional Group 

Recognizing the ser ious  impediments t o  development inherent in 
Bol iv ia ' s  natural obs tac les ,  A. I .  D. ' s  past  prograws bave 
undertaken rehabi 1 i t a t i o n  of t h e  National Road Service,  con- 
s t r u c t i o n  o r  reconstruction of more than 600 miles of road, 
expansion of the  four major a i r p o r t s ,  and establishment of 
e l e c t r i c  power generating fac i  1 i t i e s  and o ther  i n f r a s t r u c t u r e  
p ro jec t s .  In 1971 A.  I.D. wi l l  continue t o  provide about $550,000 
in  Technical Assistance t o  the  national road service  and the  
national a i r p o r t s  authori ty .  Other in te rna t iona l  donors wi l l  a l s o  
be encouraged t o  provide G s i s t a n c e  t o  t h i s  sec to r .  

Human Resources 

Bol i v i a  has faced major problems in  the  areas  of 1 i teracy, heal th  
and n u t r i t i o n  and i s  now giving se r ious  a t t en t ion  t o  them in  
thei  r pl anni ng e f f o r t s .  A. I .  D. has concentrated on t h e  1 i teracy 
problem and wi l l  continue t o  work with o ther  donors i n  e f f o r t s  t o  
improve education programs with i n i t i a l  emphasis on textbooks and 
curriculum, as we1 1 as par t i c ipan t  t r a i n i n g  and other  technical 
ass i s tance  support (up t o  $890,000). Voluntary pr ivate  agencies 
wi l l  continue se rv ices  in  maternal and ch i ld  care  and n u t r i t i o n ,  
with U.S. ass i s tance  up t o  $1.9 million from P.L. 480 T i t l e  I1  

With Bol ivia 's  l imited domestic market, any new subs tan t ia l  agr i -  
cul tural  and indus t r i a l  expansion wi 11 require  access t o  foreign 
markets. The Andean Group provides special  t a r i f f  concessions t o  
Bolivia,  and under i t s  e x i s t i n g  $1.5 million f e a s i b i l i t i e s  loan, 
A. I.D. i s  financing s tud ies  of the  more promising indus t r i a l  
f i e 1  ds f o r  development within the  group. Further technical and 
capi ta l  a ss i s tance  in t h i s  area wi l l  be considered as s p e c i f i c  
proposals a r e  devel oped. 

Pr ivate  Sector  Development 

The development of a viable  indigenous p r iva te  s e c t o r  has been a 
long term Bolivian ob jec t ive  supported by A. I.D. The pr iva te  
industr ia l  bank, supported by past  A.I.D. loan ass i s tance ,  i s  
operating successful ly .  A. I .D .  wi l l  continue Technical Assistance 
grants  i n  aid of $155,000 t o  c r e d i t  unions and savings and loan 
associat ions .  A.  I .  D. technicians may a1 so explore means of 
providing c r e d i t  f o r  new and expanded projects  in  the  agr icu l tu ra l  
and industr ia l  sec to rs  including fu tu re  loans f o r  imports of ' 

zapi t a l  goods. 
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CHILE 

PROGRAM SUMMARY 
(In mllllons of dollars) 

Technical Assistance . . . 
Total A.I.D. Assistance 1 57.9 1 35.4 1 22.8 1 22.9 

'*Includes grants of $968,000 i n  FY 1968. -6444,000 i n  FY 1969, 
$425,000 i n  FY 1970, and $690,000 i n  FY 1971 - f o r  popul a t i o n  
programs under T i t l e  X of t he  Foreign Assistance Act. 

U.S. AID OBJECTIVES 

Ch i le  does n o t  now r e q u i r e  A.I. D. balance of  payments support, 
as i n  former years. Thus, A. I.D. ' s  r o l e  has s h i f t e d  from 
such support  t o  a s s i s t i n g  Ch i le  t o  modernize i t s  education system, 
increase a g r i c u l t u r a l  product ion and d i v e r s i f y  i ndus t ry .  A. I. D. ' 

a l so  proposes t o  cont inue assistance t o  populat ion and pub1 i c 
s e c u r i t y  programs and t o  community se l  f-he1 p organizat ions.  

PROGRESS AND PROBLEMS 

Since 1964 A.I.D. programs have concentrated heav i l y  on suppor t ing 
economic s t a b i l  i za t i on ,  i nc reas ing  i,,nvestment, acce le ra t i ng  
economic growth, r e d i s t r i b u t i n g  income, agrar ian reform, a g r i -  
cu l  t u r a l  development, reforms i n  educat ion and o t h e r  soc i  a1 
sectors,  expor t  expansi on, and exchange r a t e  pol i cy .  

I n  s p i t e  o f  t h i s  improvement i n  C h i l e ' s  f i n a n c i a l  s i t u a t i o n ,  
progress towards fundamental goal s has been m i  xed. Despi t e  i n -  
tense e f f o r t s ,  t he  chron ic  i n f l a t i o n  t h a t  has plagued C h i l e  f o r  
almost a century continues. The 30% increase i n  p r i ces  i n  1969 
was o n l y  s l i g h t l y  l ess  than i n  1964, when the  present government 
took o f f i c e ,  and improvement i s  u n l i k e l y  i n  the  p r e s i d e n t i a l  
e l e c t i o n  year  o f  1970. 

C h i l e ' s  16% i l l i t e r a c y  r a t e  i s  one o f  the  lowest i n  the  hemis- 
phere. The educat ion re form program of 1965-71 has been very 
successful, and i s  perhaps the most impor tant  achievement o f  the 
present government. Subs tan t ia l  changes i n  pr imary and secondary 
educat ion have been introduced. Goals o f  t he  program are t o  
prov ide e i g h t  years o f  pr imary educat ion t o  a l l  c h i l d r e n  by 1971 
and academic o r  vocat iona l  educat ion f o r  35% o f  secondary age 
ch i l d ren .  

I n  1969, 2.3 m i l l i o n  school-age c h i l d r e n  were a t tend ing  school 
compared w i t h  1.7 m i  1 l i o n  i n  1964. New c u r r i c u l a  f o r  a l l  e i g h t  
years of  bas ic  educat ion and t h e  f i r s t  two years of t he  secondary 
cyc le  have been prepared. Over 50,000 teachers have at tended 
r e t r a i n i n g  courses. Over f i v e  m i  11 i o n  textbooks have been pur- 
chased f o r  pr imary schools. From 1967 t o  1969 an average of 
about one new school has been completed pe r  working day. 

The Chi lean economy stagnated i n  1967-68, i n  p a r t  because o f  an 
unprecedented drought which a f fec ted both  i n d u s t r y  and 
a g r i c u l t u r e .  With t h e  r e t u r n  t o  more normal r a i n f a l l  condi t ions,  
o v e r a l l  growth i n  1969 reached a r a t e  o f  3.6% o r  1.7% per cap i ta .  

Under ly ing Chi l e ' s  development programs has been the  moderniza- With imp;oved revenues from copper exports,  o v e r a l l  growth i n  
t i o n  and expansion o f  t h e  copper indust ry ,  which dominates t h e  1970 may reach 5-6%. 

Chi lean economy. Under t h e  "ch i  1 ean izat ion"  program, the i n d u s t r y  
i s  making over  $500 m i l l  i o n  i n  new investments. By 1972 copper 
output  i s  expected t o  reach 1,100,000 m e t r i c  tons annual l y ,  which 
i s  almost double the  product ion o f  s l i g h t l y  under 600,000 m e t r i c  
tons pe r  yea r  from 1961 t o  1965. This program a lso invo lves 
s h i f t s  i n  ownership of t he  i n d u s t r y  from U.S. companies t o  t h e  
Chi lean Government, and a consequent sharp increase i n  C h i l e ' s  
share o f  copper earnings. This increase i n  product ion capac i ty  
has been accompanied by an unprecedented boom, beginning i n  1966, 
i n copper p r i ces .  As a r e s u l t ,  C h i l e ' s  f inanc ia l  s i t u a t i o n  has 
d r a s t i c a l l y  improved and t h e  count ry  moved from a chron ic  balance 
o f  payments d e f i c i t  p o s i t i o n  i n  e a r l i e r  years to a surp lus  i n  
1968 and 1969. Net f o r e i g n  exchange reserves increased by $1 27 
m i l l i o n  i n  1968 and $150-$200 m i l l i o n  i n  1969. The government 
budget a l s o  moved i n t o  surp lus  i n  1969 f o r  t h e  f i r s t  t ime  i n  
many years. Bar r ing  a c o l l  apse i n  the  wor ld  copper market, t h e  
out look f o r  1970 and 1971 i s  f o r  cont inued favorable f i n a n c i a l  
cond i t ions . 

4s a r e s u l t  o f  the F r e i  Admin is t ra t i on ' s  p o l i c y  o f  promoting i n -  
come red is t ' r i bu t i on ,  workers have f u l l y  shared i n  t h e  growth o f  
the  economy. Wage and sa la ry  increases exceeded t h e  r i s e  i n  
pr ices by over 30% from 1965 t o  1968. 

Agrar ian re form and 1 and r e d i s t r i b u t i o n  were given renewed 
emphasis i n  1967 w i t h  the  passage of  a new Agrar ian Reform Act. 
Between 1964 and 1969, 15,800 farmers b e n e f i t t e d  from set t lement  
under the  agrar ian reform program, a t r i p l i n g  of the  number o f  
fami 1 i e s  b e n e f i t t e d  from 1935-1964. A g r i c u l t u r a l  product ion,  on 
the o the r  hand, continues t o  s u f f e r  f rom l a c k  o f  incent ives,  lack  
o f  investment, d e t e r i o r a t i o n  i n  the  terms o f  t rade f o r  farm 
products, l ack  of c r e d i t ,  and crop and animal diseases. 

C h i l e  i s  o v e r l y  dependent on copper, which now accounts f o r  about 
80% o f  t o t a l  expor t  earnings. Much o f  Chilean i n d u s t r y  i s  small, 
i n e f f i c i e n t ,  and h i g h l y  protected. The Chi lean Government has 



recently taken i t s  f i r s t  s i  gni ficant steps toward import 
1 iberal ization by reducing some administrative barriers to trade. 
Chile expects to increase substantially i t s  trade with the Andean 
Group countries and the Latin American Free Trade Association. 
 he exchange rate i s  s t i  11 overvalued despite considerable net 
devaluation during the las t  five years, resul t i  ng from Chile's 
pol icy of moving the exchange rate each month to offset internal 
inflation. 

Si nce 1964, tax revenues have increased by 94% in real terms 
due to greatly improved administration and new taxes. In 1964 
budgetary revenues accounted for 82% of total expenditures . In 
$1969, however, they reached 94% of government expenditures, thus 
reducing the net i nf 1 ationary impact of the government's fiscal 
operations. 

Chile's rate of population growth declined in the las t  five 
years from 2.2% to 1.9%, one of the lowest in the hemisphere. 
Nevertheless , the government i s pressing forward with conti nued 
family pl anni ng programs. 

A.I.D. assistance in FY 1970 was adapted to the changing Chilean 
situation. Program loans were displaced by specific sector and 
project assistance. To ass is t  new industry, A .  I.D. authorized a 
$15 million loan in FY 1970 to the plastics industry and a $5 
mil lion loan to improve the food distribution industry. 

In CY 1969 the Export-Import Bank and the Inter-American 
Development Bank authorized new 1 oans amounting t o  $68 mi 11 ion. 
The IBRD authorized no new loans in 1969. During 1970, loans 
from these agencies may amount to as much as $100 million. Chile 
a1 so recei ves subs tan t i a l  commerci a1 credi t s  from European 
and Japanese sources whose volume i s  expected to decline in the 
future. 

FY 1971 PROGRAM 

For FY 1971, A. I. D. proposes a $22.9 mil 1 ion assistance package -- 
$10 million for an education sector loan, $10 million for an 
agri cul tural sector 1 oan, and $2.9 mi 11 ion for technical 
assistance. 

Devel opmen t Loans 

Loans proposed for FY 1971 are as follows: 

Education Sector Loan - $10 mil 1 ion. Planned originally as a 
ten-year program, the schedule for Chi l e n s  education reform pro- 
gram was reduced to six years with the commitment of U.S. sector 
loan assistance. 

Two A. I.D. sector loans, one of $10 mil 1 ion in FY 1967 and one 
of $16.3 million in FY 1968, together with the continued high 
level of Chilean budget resources a1 located to education (in 1969, 
21.3% of fiscal sector budget) have permitted the Minister of 
Education to make rapid progress in this program. 

U.S. support of this reform program will continue in FY 1971 
with the proposed $10 million sector loan. Financing will be 
provided for primary and secondary school construction, teacher 
training centers, new textbooks, and other educational equipment. 

Agricultural Sector Loan - $10.0 million. To assist  the new 
Chi 1 . ean - administration to increase agricul tural production and 
agricultural exports, a $10.0 million sector loan i s  proposed to 
finance agricultural credit to small farmers and training of 
agricul tural techni cians and extension workers. Emphasi s wi 11 be 
placed on making long-term farm improvements to increase pro- 
duction, with the Government of Chile providing matching funds 
for annual credit requirements . 

Technical Assistance 

Technical assistance grant projects wi 11 continue in 1 abor, long- 
term participant training, publ ic safety, publ i c  administration, 
speci a1 development acti vi t i  es and popul ati  onlfami ly pl anni ng. 
New projects will be initiated in food marketing and distribution, 
export development , speci a1 studies , and the promotion of 
cooperatives and other developmental institutions . Under the 
popul ationlfami ly planning program, a new Latin American Center 
for Family Pl anni ng has been constructed, a secondary4 eve1 
curriculum on family planning i s  being developed, partial 
'financing for a rural health clinic program, as well as an 
evaluation of the program, has been provided, and studies have 
been 'compl eted on various aspects of popul at  ion control . In 
addition, this program wi 11 provide gynecological equipment for 
use in training ins t i  tutions and cl i nics and improve admi ni s tra- 
tion of the National Health Service maternal/child care and 
fami 1 y pl anni ng programs. 
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Project T i t l e  

- - - - 

Food Marketing & Distribution 

Promotion of Local Developmental 
Ins t i tu t ions  

Export Development 

DESCRlPTiON OF NEW FY 1971 PROJECTS 

Proiect Number 

I (In Thousands of Dollars) T A B L E  I V o  

1 
'roposed Program 

FY 1971 

Funds 

TA 

TA 

TA 

Amount 

49 

160 

100 

Description 

The objective of t h i s  project i s  t o  lower food costs and 
improve marketing services f o r  consumers, principally 
i n  the low income areas of Santiago, and increase returns 
t o  agr icul tural  producers. Assistance w i l l  be provided 
i n  planning and implementing a coordinated supermarket 
expansion program i n  Santiago; and developing and strength- 
ening production, processing, and marketing mechanisms 
servicing the expanded supermarket system. An agricultura: 
production and marketing advisor w i l l  be funded f o r  s ix  
months, and short-term assistance w i l l  be provided i n  
training, food processing, packaging, and supermarket 
expansion. 

The objective of t h i s  project is  t o  increase par t ic ipat ion 
i n  loca l  and national developmental ins t i tu t ions .  Assist- 
ance w i l l  be provided to  strengthen insurance cooperatives, 
c red i t  unions, urban neighborhood councils, and small land- 
holder groups. Funding w i l l  be provided f o r  a long term 
cooperative development advisor, a c red i t  union advisor, 
and two spec ia l i s t s  i n  s k i l l s  t ra ining programs fo r  small 
landholders or  neighborhood council members. Short-term 
ass i s tame w i l l  be provided i n  insurance cooperatives and 
qua l i ty  control f o r  producers cooperatives. 

The objective of t h i s  project i s  to  a s s i s t  i n  expanding and 
diversif'ying Chilean exports, which a r e  now heavily depend- 
ent on copper earnings. Potent ia l  areas f o r  export expan- 
sion i n  Chile are  i n  f resh and processed f r u i t s  and vege- 
tables,  wines, and, possibly c a t t l e  from the 
southern t i p  of Chile. Indus t r ia l  opportunities ex is t  f o r  
products u t i l i z i n g  raw materials from Chile, such as  copper 
and iron ore. Funding w i l l  be f o r  long-term advisors i n  
food processing, marketing, and specific areas of 
industr ia l  development. 



DESCRIPTION OF NEW FY 1971 PROJECTS 

COUNTRY: CHILE 

Proiect T i t l e  

- -- 
Special Studies 

Proiect Number 

'reposed Program 
FY 1971 

Funds 

'11A 

(In Thousands of Dollars) TABLE I V o  

Amount 

102 

Description 

_ I  

kis project will finance local and U,S, research in 
selected Chilean economic and social development problems. 
'articular fields of interest will be in water resources 
ievelopment, regional economic integration, and trade 
!iberalization. The project will be closely coordinated 
rith the Department of International Technical Assis tame 
DATI) of the Chilean National Planning Office to facilitab 
me of the research findings by Chilean officials and to 
.ncrease Chilean supervision of the project. 



STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/69 

COUNTRY: CHILE (In Thousands of Dollars and Equivulent) T A B L E  V I  

;race 

'er iod 

years) 

1 

10 

2 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

XXX 

- 
L i fe  

of 

Loan 

years - 
20 

40 

20 

40 

25 

40 

40 

40 

40 

40 

40 

40 

40 

40 

40 

40 

-- - 

T i t l e  

Date Interest Rate (%) 
Currency 

of 

Re-  

payment 

'rincipal 

Repay - 
ments 

Interest 

Collectea 

- 
163 

18 

19 

44 

51 

1,743 

164 

- 
17 

66 

114 

- - 
43 

- 
- 
- 

2,442 

Loan 

No. 

513- 

Loan 

Agree- 

meni 

Amount 

Authorized 

Amount 

Disbursed 
Auth- 

orized 

Grace 

Period 

Amorti- 

zation 

Airport Construction - Concepcidn 

Feasibility Studies 

S a n  Vicente Port Construction 

Rural Electric Cooperatives 

Cooperative Development Bank 

Program Assistance 

Private Sector Imports 

Feasibility Studies 

Education Sector 

Program Assistance 

igriculture Sector 

Education Sector 

Program Loan 

Agriculture Sector 

Plastics Industry 

Human Resources Development 

XXXX XXXX XXXX XXXX XXXX Total  .................... 



Dominican Republic 

Dominican Repubic 

DOMINICAN 
REPUBLIC 

C;Z=s 
Jamacia SANTO Puerto Rico 

DOIM/NGO 

........... Populcrt ion (mi l l i ons  - mid- 1969) 4.1 
Annual Growth Rate (p a c e n t )  ............ 3.4 

BASIC DATA 

Area (1000 square miles).  ................. 19 
..... Population Density Per Square Mile.. 220 

Agricultural Land as  % of Total Area ....... 4-0 
Percent of Labor Force in Agriculture.. ... 61 

Per Capita GNP (dollars). ............ , ...... 30"jX 

.................... Life Expectancy (years). 
People Per Doctor ......................... 58 1,920 

..................... Literacy Rate (percent) 65 
Students a s  % of 5-19 Age Group ............. 51 

(Primary and Secondary) 

* - 1969 in 1968 prices. 



DOMINICAN REPUBLIC - -  - - 
PROGRAM SUMMAR) 

- - - (In millions of dollars --- - 
F Y  1969 FY 1970 F Y  1971 

-- - - - - - - I ' ~ c t u a l  Actual E stirnotad P r o p o d  

Development Loans. . . . . 22.3* 8.2" 14.7* 17.1* 1,::; 4.1 Technical Assistance . . . 3.1 2.9 
Supporting Assistance. . . - 9 4  - - 
A - Total A.I.D. Assistance 1 43 5 z 3  17.8 1 20.0 1 
* Includes $570,000 i n  FY 1968, $209,000 i n  FY 1969, $30,000 i n  

FY 1970 and $91,000 i n  FY 1971 f o r  popu la t i on  programs under 
T i t l e  X o f  t h e  Foreign Assistance Act. 

U.S. AID OBJECTIVES 

A.I.D. seeks t o  he lp  the  Dominican Republ ic i n  the f o l l o w i n g  areas: 
(1 )  t o  improve government c a p a b i l i t y  t o  fo rmula te  and c a r r y  o u t  
e f f e c t i v e  development programs, p a r t i c u l a r l y  i n  a g r i c u l t u r e ;  
(2 )  t o  a t t a i n  a per  c a p i t a  income growth r a t e  o f  a t  l e a s t  2.5% -- 
p r i m a r i l y  by i nc reas ing  a g r i c u l t u r a l  p r o d u c t i v i t y ,  w h i l e  widening 
shar ing o f  t h e  b e n e f i t s  o f  growth; and (3)  t o  a l l e v i a t e  he r  
balance o f  payments problem by i nc reas ing  and d i v e r s i f y i n g  
expor ts .  A1 ong wi t h  progress i n  ach iev ing economic recovery 
f o l l o w i n g  t h e  1965 rev01 u t i o n  , the government has become b e t t e r  
able t o  f inance p u b l i c  investment. At t h e  same time, A.I.D. 
e f f o r t s  have been i n c r e a s i n g l y  d i  rec ted  toward the coun t ry ' s  
long- term development problems. 

PROBLEMS AFiD PROGRESS 

The e l e c t e d  government o f  Pres ident  Balaguer has now been i n  
o f f i c e  f o r  more than th ree  and a h a l f  years  -- a s u b s t a n t i a l  
achievement i n  view of the  coun t ry ' s  t u r b u l e n t  pol i t i  ca l  past .  
Despi te t h e  chao t i c  s i t u a t i o n  which fo l l owed  t h e  r e v o l u t i o n  o f  
A p r i l  1965, Pres ident  Balaguer has prov ided h i s  country w i t h  a 
g rea te r  measure of s t a b i  1 i t y  than any o f ,  h i s  p o s t - T r u j i l  l o  
predecessors. An e l e c t i o n  i s  scheduled f o r  May 1970, w i t h  t h e  
e l e c t e d  government scheduled t o  take o f f i c e  on August 16, 1970. 
C o n s t i t u t i o n a l  government w i  11 remain f r a g i l e  dur ing t h i s  p e r i o d  
and over  t h e  nex t  few years.  

The Bal aguer government has pursued an a u s t e r i t y  program s ince 
1966, app ly ing  a combination o f  t i g h t  monetary and f i s c a l  con-. 
t r o l s ,  wage r e s t r a i n t s  and o t h e r  measures designed t o  s t a b i l i z e  
the  ecmomv. These measures, together  w i t h  prolonqed drought, 
l i m i t e d  economic growth du r ing  1967 and 1968 t o  rough ly  tne  
l e v e l  o f  es t imated popu la t i on  increase (3.4% annual l y ) .  The 
a u s t e r i t y  program was successful  i n  h o l d i n g  down p r i c e  increases 
and imports and i n  1 im i  t i n g  pub1 i c  ope ra t i ng  expendi tures.  

I n  1969 the re  were favorab le  c l i m a t i c  and expor t  cond i t ions .  
GNP grew by 7 .O% i n  1969 over 1968. Exports reached a reco rd  
$184 m i l l i o n ,  some 12% over 1968 l e v e l s .  The Central  Bank 
est imates t h a t  p r i v a t e  f o r e i g n  investment rose by one - th i rd  i n  
1969 t o  $24 m i l l  i o n  equ iva len t .  P u b l i c  investment rose by 19%, 
t o  $69 m i l l i o n  equ iva len t .  A f t e r  several  d e f i c i t  years  the 
balance o f  payments showed a surp lus  o f  $17 m i l l i o n  ( p r e l i m i n a r y  
Cent ra l  Bank f i gu res ) .  Const ruc t ion  began on the  $200 m i l l i o n  
Falconbr idge fe r ron i cke l  mine and processing p l a n t  which i s  
scheduled t o  s t a r t  p roduc t i on  i n  1971. A. I. D. made a second 
loan o f  $8 m i l l i o n  t o  t h e  P r i v a t e  Investment Fund (FIDE) i n  
November 1969. 

Government revenues grew by 14.4% from $189.2 m i l  1 i o n  equ iva len t  
i n  1968 t o  $216.4 m i l l i o n  e q u i v a l e n t  i n  1969. O f  t h e  increase 
$6.8 m i l l i o n  equ iva len t  was f rom income tax ,  p a r t l y  due t o  
improvements i n  admin i s t ra t i on .  Dur ing 1969 an es t imated 35.6% 
of domestic revenues were used f o r  investment purposes compared 
w i t h  19.7% i n  1968, and o n l y  13.4% i n  1967. 

The Dominican economy must grow r a p i d l y  du r ing  t h e  e a r l y  1970's 
i n  o rde r  t o  redress t h e  per c a p i t a  income dec l i ne  and t h e  acute 
problems o f  unemployment, education, hea l th ,  and pressure on t h e  
l and  o f  t h e  1960's. Successful growth and development w i l l  r e -  
q u i r e  very  adept government p o l i c i e s ;  po l  i ti ca l  s t a b i  1 i ty ; 
cont inued access, a t  present l e v e l s  and p r i c e s  t o  t h e  p r e f e r e n t i a l  
U. S. sugar market; increased expor ts  o f  non- t rad i  t i o n a l  crops; 
and susta ined f o r e i g n  assistance. 

Fo l lowing t h e  years of t h e  T r u j i l l o  regime's mismanagement o f  the  
econow, successor governments were unable t o  f inance adequate 
l e v e l s  o f  government se rv i ces  and p u b l i c  investment. The count ry  
s u f f e r e d  f rom deepening unemployment and ch ron ic  balance o f  Pay- 
ments d e f i c i t s  du r lng  most o f  t h e  1960's. P r i va te  investment 
was de te r red  by pol i t i c a l  u n c e r t a i n t i e s .  

Ag r i  c u l  t u r a l  Development 

A dynamic a g r i c u l t u r a l  sec to r  i s  t h e  key requirement f o r  more 
r a o i d  growth, increased employment and an improved balance o f  
payments. Accordingly,  t he  Dominican Government and A. I. D. have 
g iven t h e  h ighes t  p r i o r i t y  t o  a g r i c u l t u r e .  



D O M I N I  CAN REPUBLI C 

To achieve an o v e r a l l  annual growth r a t e  o f  2-112% per.  cap i ta .  
a g r i c u l t u r a l  product ion should reach an annual growth o f  5-7%. 
With t h i s  as a ta rge t ,  A. I .D. 's  a g r i c u l t u r a l  e f f o r t s  focus on 
inc reas ing  the product ion o f  (1) t r a d i t i o n a l  s tap le  crops such 
as p lanta ins ,  r i c e ,  beans, and t r o p i c a l  roo ts ;  (2)  h i  h p r o t e i n  
foods, p a r t i c u l a r l y  pork, and p o u l t r y  f o r  expor t ;  and 73) high- 
value w i n t e r  f r u i t s  and vegetables f o r  expor t .  I n  1969, 
a g r i c u l t u r a l  product ion,  rebounding sharp ly  from a drought i n  
1968, increased by almost 12%. A. I. D! s techn ica l  assistance i n  
the  f i e l d s  o f  c r e d i t ,  storage, research, extension and market ing 
has con t r i bu ted  t o  t h i s  increase. 

I n  1969, the  Dominican Republ i c  became s e l f - s u f f i c i e n t  i n  r i c e  
product ion,  which has r i s e n  by 65% from 118,000 m e t r i c  tons i n  
1963 t o  an est imated 195,000 met r i c  tons i n  1969. P lan ta in  
product ion a l so  increased sharply,  r e s u l t i n g  i n  lower consumer 
p r i c e s  f o r  t h i s  bas ic  food crop. Grain sorghum was produced 
commercial ly f o r  the  f i r s t  t ime i n  1969, promising lower feed 
g r a i n  p r i c e s  and h i g h e r  1 eve1 s o f  poul t r y  and swine product ion 
i n  f u t u r e  years. A P r i c e  S t a b i l  i z a t i o n  I n s t i t u t e  f o r  non- 
p e r i  shabl e crops became 1 aw. 

A g r i c u l t u r e  employs over 60% o f  the  l a b o r  force,  w i t h  a g r i c u l t u r a l  
products c o n s t i t u t i n g  about 90% o f  the va lue o f  Dominican exports.  
The balance o f  payments remains h e a v i l y  dependent upon sugar 
product ion which, together  w i t h  sugar de r i va t i ves ,  represents an 
almost 55% o f  t o t a l  exports,  and upon ma in ta in ing  the  l e v e l  o f  
suqar sa les  i n  the  U.S. market a t  about 700,000 s h o r t  tons. 

Rapid extension of  n o n - t r a d i t i o n a l  expor ts  such as beef, f r u i t ,  
and vegetables i s  hampered by l a c k  o f  technology and incen t i ves  
as w e l l  as by t rade r e s t r i c t i o n s  of impor t i ng  count r ies .  
A g r i c u l t u r a l  product ion f o r  domestic consumption increased 
r a p i d l y  du r ing  1969, e l i m i n a t i n g  the  need f o r  imports o f  r i c e ,  
reducing o t h e r  food impor t  requirements and c o n t r i b u t i n g  t o  a 
dec l i ne  i n  p r i c e s  o f  several  bas ic  food crops. 

Community Development 

The comun i  t y  devel opmen t program has r e c e i  ved s i gni f i cant 
support  from A. I. D., i n c l u d i n g  an $8.7 m i l l  i o n  development loan 
i n  FY 1967. Through December 1969, the  program f inanced under 
the loan has reached more than 1,050 r u r a l  communities and 
b e n e f i t t e d  approximately 940,000 people. 

Heal th  

A $7.1 m i l l  i o n  development loan (s igned i n  A p r i l  1969) provides 
f o r  techn ica l  adv isory  serv ices t o  the  S e c r e t a r i a t  o f  Heal th as 
we1 1 as cons t ruc t i on  and remodel i n g  o f  hea l th  f a c i l i t i e s ,  pro- 
curement o f  .equipment f o r  c l i n i c s  and t r a i n i n g  o f  hea l th  
personnel. The loan f inances f a m i l y  p lann ing serv ices w i t h i n  
the  framework o f  a nat ionwide maternal and i n f a n t  care program. 

Assistance From Other Donors 

I n  A ~ r i l  1968, t h e  Inter-American Devel o ~ m e n t  Bank ( IDB)  autn- 
o r i z e d  a $22.9 m i l l i o n  loan. t o  h e l ~  f inance t h e  f i r s t  stage of a 
1 ong-range program t o  develop the  h y d r o e l e c t r i c  and a g r i c u l t u r a l  
p o t e n t i a l  of t he  Yaque de l  Norte r i v e r  va l l ey .  Construct ion 
s t a r t e d  i n  1969. The IDB a1 so signed a second loan o f  $7.0 
m i l l i o n  t o  h e l p  rep len ish  the  P r i v a t e  Investment Fund i n  
October 1969. Since 1962 the  Export- Import  Bank has author ized 
c r e d i t s  t o t a l i n g  $34.1 m i l  1 ion,  t o  f inance power, t r a n s p o r t a t i o n  
and communications f a c i l i t i e s .  

FY 1971 PROGRAM 

A. I.D. proposes FY 1971 assistance up t o  $20 m i l l i o n  o f  which 
$2.9 m i l l i o n  i s  f o r  Techqical Assistance and $17.1 m i l l i o n  f o r  
development loans. F ina l  dec is ions on the  l e v e l  o r  composit ion 
o f  the  loan program w i l l  depend upon p o l i c i e s  and programs t o  
be fo l lowed by the  new government. A P.L. 480 T i t l e  I Sales 
Agreement o f  approximately $9.0 m i l l i o n ,  and P.L. 480 T i t l e  I 1  
f o o d s t u f f  donat ion de l  i v e r i e s ,  valued a t  $6.6 mi 11 ion,  a re  a1 so 
p l  anned. 

Agr i  c u l  tu re  

Dur ing FY 1971, A. I. D. w i l l  cont inue t o  he lp  strengthen a g r i -  
c u l t u r a l  i n f r a s t r u c t u r e .  A $1 3 mi 11 i o n  a g r i c u l t u r a l  i npu ts  1 oan , 
scheduled f o r  a u t h o r i z a t i o n  i n  FY 1970, w i l l  be fo l lowed by a 
more comprehensive a g r i c u l t u r a l  sector  loan f o r  $12 m i l l  i o n  i n  
FY 1971. These loans w i l l  f inance a g r i c u l t u r a l  machinery, 
f e r t i l i z e r  and insec t i c ide ,  increase c r e d i t  t o  farmers, lower 
t h e  cos t  o f  a g r i c u l t u r a l  inputs ,  and in t roduce more advanced 
technology. Returning Dominican a g r i c u l t u r a l  techn ic ians,  
t r a i n e d  p r imar i  l y  a t  Texas A&M U n i v e r s i t y  under A. I. D. programs 
i n  previous years, w i l l  s t a r t  t o  replace A. I.D. con t rac t  
techn ic ians and improve t h e  techn ica l  capac i t y  o f  key Dominican 
a g r i c u l t u r a l  i n s t i t u t i o n s .  



Touri  sm Education 

The Dominican Republic has 1 arge undeveloped Caribbean beaches 
whose t o u r i  s t  p o t e n t i a l  i s being examined by several p o t e n t i a l  
investors .  A.I.D. i s  p lann ing a $5 m i l l i o n  loan i n  FY 1971 f o r  
tour ism i n f r a s t r u c t u r e  t o  s t imu la te  t h i s  p o t e n t i a l l y  1 arge f o r e i g n  
exchange earn ing indus t ry .  The loan w i  11 f inance access roads 
and u t i l i t y  serv ices t o  areas where p r i v a t e  investors  w i l l  be 
cons t ruc t i ng  r e s o r t  f a c i l  i t i e s .  

Technical adv isory  serv ices i n  admin is t ra t i ve  and management 
p rac t i ces  w i l l  be provided t o  the Foundation f o r  Education C r e d i t  
under the $1.4 m i l l i o n  loan signed i n  January 1968, and a sub- 
sequent loan which w i l l  be author ized i n  l a t e  FY 1970 f o r  $1.7 
m i l l i o n .  The foundat ion has a l ready provided loans t o  over 
1,000 u n i v e r s i t y  students f o r  s tud ies  i n  the Dominican Republic 
and Uni ted Sta tes  i n  areas r e l a t e d  t o  development. 

Pub1 i c  Adminis t r a t i o n  

A.I.D. assistance i n  t a x  admin is t ra t i on  w i l l  cont inue t o  support  
Dominican e f f o r t s  t o  improve revenue c o l l e c t i o n s  which have 
increased 17.7% from CY 1968 t o  CY 1969, Support o f  worker 
educat ion and union leadersh i  D Droqrams wi 11 a1 s,o cont inue. 



PROJECT DATA SUMMARY TABLE l V  

Part 1 COUNTRY: K M I N I C A N  m U C  

Proiect T i t l e  

in Thousands) 

Throuoh FY 1969 I 
Amoun - 
F Y  of 

iched- 
u led 

Fino1 
Obligo. 
tiDn 

1975 
1972 
1 9 n  
1972 
cont 
cont 
1 9 n  

1969 
1970 
1969 
1969 
1969 
1969 
1969 

-- 

oted F Y  

Expend i- 
tures 

- 

- 

- 

Folmerly Included in Public Administration 517-ll-790.062. 
Include8 SA. 

D L  (grants). ................... 

10 

Unliqui- 
doted 

bl igat ion 
6/30/70 

697 
109 
245 
1 3  

5 
41 
74 

- 
10Q - - 
3 - - 

- 

- 
- 

* I  

- 
- 

Proposed Progran 
Future 

Year 
bligotior 

Estimotet 
Totol  
Cost 

12310 
2086 
3 7 a  
1495 

cont. 
cont . 
878 

669 

E24 
554 

1858 
2066 
788 

FY of 
n i t i o l  
Ibl igo- 
t ion 

Obligo- 
tions 

Expendi- 
tures 

Jnliqui- 
doted 

bl igat ion 
6/30/69- 

1054 
119 
263 
16 
16 
51 

355 

7 

B 
7 

261 
35 
68 

1971 

Amounts Funds 
Proiect Number 

Agriculture Development Support 
Labor Development 
Public Safety 
 ax Administration Y 
Special Development Fund 
Technical Support 
Public Health 

Highway kvelopmcnt Support 
Rv. of l d u e t r y  l #krketiog 
Teacher Education 
Education Development S-rt 
Higher Education 
Public Administration 
Community Dwelupiuent 

Total .............................. 
TC ........................... 
S A ........................... 

NUMBER OF U.S. TECHNICIANS (Program Overseas) 

1 On Duty A t  Close of Year 

NUMBER OF PARTICIPANTS 

I I Programmed During Year 

T Y P E  OF PARTICIPANT 
Actuol Estimate Proposed 

FY 1969 FY 1970 F Y  1971 
I 

T Y P E  O F  TECHNICIAN 

A.I.D. employed .................... 
............... Participating agency.. 10 
.............. Contractor technicians. 64 17  1 contract .......................... 

I I 

Total ............................ 142 1 124 1 166 I Total ............................ 1 124 1 72 1 62 ] 



STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/69 

COUNTRY: DOMINICAN REPUBLIC (In Thousands of Dollars and Equivalent) TABLE V I  
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EASTERN CARIBBEAN REGIONAL 

PROGRAM SUMMARY 

Development Loans. . . . . 
Technical Assistance . . . 

The Eastern Caribbean encompasses Barbados and the Engl i sh speaking 
Windward and Leeward I s 1  ands. A. I. D. does n o t  have, no r  does i t  
foresee, any b i l a t e r a l  programs i n  t h i s  area. Our ass is tance i s  
small r e l a t i v e  t o  o t h e r  donors such as Canada and t h e  Uni ted 
Kingdom. However, the Uni ted Sta tes  s t rong ly  favors and en- 
courages t h e  I s l a n d ' s  i n i t i a t i v e s  toward regional  cooperat ion 
requ i red  f o r  .the economic v i a b i l  i t y  o f  the  Eastern Caribbean. 

The Governments o f  the area estab l  i shed a Regional Development 
Agency i n  1968 as a  f i r s t  s tep i n  coord inat ing regional develop- 
ment planning. They have adopted an A.I.D. study o f  t h e  fu tu re  
of tou r i sm i n  t h e  Eastern Caribbean as a  bas is  f o r  tou r i sm develop- 
ment. PI 1971 con t rac t  techn ica l  assistance w i l l  h e l p  them im- 
plement t h e  s tudy recomnendations. Another cont rac t  study 
c u r r e n t l y  underway should prov ide t n e  i s l a n d  Governments w i t h  a  

blwpr+nt f o r  reg iona l  economic planning, i n c l  uding t h e  i d e n t i f i -  
c a t i o n  of p r i o r i t y  p r o j e c t s  f o r  ex te rna l  f i nanc ing .  A. I .D. i s  
prepared t o  a s s i s t  i n  developing investment proposals w i t h i n  the  
reg iona l  p r i o r i t i e s .  Through an agreement w i t h  the U n i v e r s i t y  o f  
t he  West Ind ies ,  A.I.D. i s  a l so  he lp ing  t h e  Regional Development 
Agency t o  improve t h e  c o l l e c t i o n  of data on t r a d e  and tourism, t o  
conduct sample surveys, and t o  t r a i n  l o c a l  personnel i n  s t a t i s t i c s  
and survey techniques. I n  FY 1971 t h i s  ass is tance w i l l  be con- 
t i nued  and phased down as the  data c o l l e c t i o n  program becomes 
f i r m l y  es tab l ished.  

With Uni ted Nat ions Development Program (UNDP) assistance, the  
Engl ish  speaking areas o f  t h e  Caribbean organized a  Caribbean 
Development Bank on January 31, 1970. The members o f  t h e  Bank 
are  t h e  e i g h t  i s lands  o f  t h e  Eastern Caribbean, T r i n i d a d  and 
Tobago, Guyana, Jamaica and t h e  Bahamas, p l u s  Canada and t h e  
Uni ted Kingdom. The Bank has been c a p i t a l i z e d  a t  $50 mi l l ion . ,  
w i t h  t h e  count r ies  o f  t he  area p rov id ing  60% o f  t h e  c a p i t a l  and 
t h e  Uni ted Kingdom and Canada together  p r o v i d i n g  40%. A. I. D. 
expects t o  complete nego t ia t i ons  i n  FY 1970 f o r  a  $6 m i l l  i o n  l oan  
t o  t h e  Bank. Th is  loan and subsequent loans w i l l  g i v e  t h e  Un i ted  
States an oppor tun i t y  t o  c o n s t r u c t i v e l y  p a r t i c i p a t e  i n  t h i s  key 
f i n a n c i a l  i n s t i t u t i o n  f o r  t h e  area. Fur ther  1  ending i s  cont ingent,  
however, on whether experience ind ica tes  t h a t  cont inued U.S. 
support  i s  appropr iate.  

A.I.D. investment guaranty agreements are  i n  e f fec t  w i t h  t h e  
count r ies  and Associated Sta tes  of t h e  area. App l i ca t i ons  f o r  
guarant ies have been rece ived p r i m a r i l y  f o r  tour ism investments. 



PROJECT DATA SUMMARY 
(Dollar Amounts in Thousands) 
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Ecuador 

Ecuador 

BASIC DATA 

........... Population (mi l l ions - mid-1 969) 5 9 
Annual Growth Rate (percent). ........... 3.4 

................. Area (1000 square miles) .  109 
...... Population Density Per Square Mile. 54 

....... Agricultuml Land as % of Total Area 18 
Percent of Labor Force in Agriculture.. ... 53 

Peru 

Colombia 

Per Capita GNP (dollars). ............ ,. ..... 258* 

.................... Life Expectancy (years). 
People Per Doctor 

54 ......................... 3,030 

Literacy Rate (percent) ..................... 68 
Students as % of 5-19 Age Group ............. 53 

(Primary and Secondaw) 

* - 1969 i n  1968 prices. 



- ECUADOR 
PROGRAM SUMMARY 

(In millions of dollars) 

Total A.I.D. Assistance 3.6 I 5.9 I 13.9 1 10.0 1 
"Includes grants  o f  $597,000 i n  FY I968  f o r  popula t ion programs, 

$528,000 f o r  PI 1970 and $654,000 f o r  PI 1971 under T i t l e  X of 
t h e  Foreign Assistance Act. 

U.S. AID OBJECTIVES 

I n  Ecuador t h e  ob jec t i ves  o f  the  A. I. D. program are t o  (1 ) increase 
p a r t i c i p a t i o n  o f  low income groups i n  p o l i t i c a l ,  economic and so- 
c i a l  l i f e  o f  t h e  country, and promote a more equ i tab le  d i s t r i b u -  
t i o n  o f  income; (2) expand the  product ion o f  selected a g r i c u l t u r a l  
crops which w i l l  ease growing balance o f  payments problems; (3) in- 
crease t h e  l e v e l  o f  p r i v a t e  investment through i n s t i t u t i o n a l  im- 
provements and f i n a n c i a l  assistance; and (4) t o  support  Ecuador's 
p a r t i c i p a t i o n  i n  reg iona l  economic groups, such as t h e  L a t i n  Ameri - 
can Free Trade Assoc ia t ion and t h e  Andean Sub-Regional Group. 

PROBLEMS, AND PROGRESS 

Major hindrances t o  Ecuador's development i nc l  ude po l  i t i c a l  i n s t a -  
b i  l i ty, p a u c i t y  o f  techn ica l  and a d m i n i s t r a t i v e  sk i1  l s ,  an archa ic  
federa l  -1 oca l  f i s c a l  s t ruc tu re ,  g rea t  weal t h  and cu l  t u r a l  c l  eav- 
ages i n  the popula t ion,  po l  i t i c a l  and economic competit iveness 
between major geographic regions o f  t h e  country, a h igh  popula t ion 
growth ra te ,  1 ow 1 eve1 s o f  investment , over-dependence on mono- 
c u l t u r e  exports,  and balance o f  payments d i f f i c u l t i e s .  

P res iden t  Velasco Ibar ra ,  who took o f f i c e  i n  September 1968, has 
had o n l y  l i m i t e d  success thus f a r  i n  c a r r y i n g  out development pro- 
grams and reforms. He has, f o r  example, been unable t o  secure sup- 
p o r t  f o r  essen t ia l  revenue measures. I n  add i t ion,  f requent  changes 
o f  M i n i s t e r s  have lessened the  e f fec t i veness  o f  h i s  admin is t ra t i on ,  
0 ne major problem i s  the l a r g e  government d e f i c i t .  

The Government reso r ted  t o  subs tan t ia l  d e f i c i t  f inanc ing i n  1969, 
by borrowing from the  Central  Bank, and t h e  1970 budget provides 
f o r  expendi tures sharp ly  i n  excess o f  an t i c ipa ted  revenues. How- 
,ever, a new M i n i s t e r  o f  Finance has begun t o  introduce steps t o  

reduce expenditures, l i m i t  c r e d i t  and increase revenues. I n  Jan- 
uary 1970, impor t  duty  prepayments and i n t e r e s t  r a t e s  were r a i s e d  
t o  dampen impor t  demand. The government a l s o  hopes t o  reduce t h e  
a n t i c i p a t e d  d e f i c i t  t o  manageable propor t ions,  and thereby t o  im- 
prove i t s  e l i g i b i l i t y  f o r  an IMF standby i n  e a r l y  1970; as w e l l  as 
add i t i ona l  ex terna l  assistance. Should needed c o r r e c t i v e  f i s c a l  
ac t i ons  mate r ia l i ze ,  the  i n t e r n a t i o n a l  agencies, i n c l u d i n g  A.I.D. 
may consider extending a d d i t i o n a l  f i n a n c i a l  assistance. 

Ecuador's n e t  i n t e r n a t i o n a l  reserves stood a t  $51.3 m i l l  i o n  a t  the  
end o f  1969, compared w i t h  o n l y  $19.0 m i l l i o n  s i x  months e a r l i e r .  
A1 though helped by damaging storms i n  Central  America and Taiwan, 
Ecuadorian banana exports in  1969 were l a r g e r  than an t i c ipa ted ,  
b u t  9% lower than i n  1968. Also, ac t ions taken toward the  end o f  
the  year  t o  con ta in  imports prevented any major d r a i n  on reserves, 
al though recent  c e n t r a l  government d e f i c i t  f i nanc ing  adversely a f -  
fec ted reserves i n  e a r l y  1970. 

Much o f  the  large l n d l a n  populat ion,  40% o f  t h e  t o t a l ,  i s  ou ts ide  
o f  the  money economy. The wide d i s p a r i t i e s  i n  income and oppor- 
t u n i t y  a f f e c t i n g  t h i s  group and much o f  the  r e s t  o f  t h e  popula- 
t i o n  must be resolved before  accelerated change i n  Ecuador i s  
poss ib le .  A.1 .D.-funded assistance f o r  democratic l a b o r  unions, 
cooperat ives and land  reform, l a r g e l y  i n  the  form o f  p r i v a t e  
l a n d  sa les  fo l l owed  by assistance t o  the new 1 andowners as 
w e l l  as techn ica l  and c r e d i t  assistance t o  small businessmen, 
w i l l  encourage broader p a r t i c i p a t i o n  o f  these groups i n  the  
economi c and po l  i ti ca l  devel opment process. 

Some 250 c r e d i t  unions w i t h  near l y  50,000 members have been esta- 
b l ished;  a federa t ion  o f  co f fee  cooperat ives has been ass is ted  
through t r a i n i n g  seminars; 10 r i c e  cooperat ives have been organized, 
and membership i n  the  Ecuadorean confederat ion o f  f r e e  t rade  unions 
has reached 25,000. 

A g r i c u l t u r e  accounts f o r  about 35% o f  the  coun t ry ' s  gross domestic 
product.  Low y i e l d s  a r e  a major problem f o r  a l l  b u t  a few expor t  
crops, and a re  the  r e s u l t  o f  l a c k  o f  use o f  improved seeds, f e r t i -  
l i z e r s ,  and o t h e r  farm inputs,  i n c l u d i n g  c r e d i t .  Only l i m i t e d  bud- 
getary  resources a r e  a v a i l a b l e  f o r  a g r i c u l t u r e  and government per-  
sonnel i n  research and extension. A. I. D. ' s  recen t  e f f o r t s  i n  ex- 
panding r i c e  product ion have r e s u l t e d  i n  t r i p 1  i n g  y i e l d s  i n  t r i a l  
areas and e f f o r t s  , w i l l  cont inue w i t h  t h i s  crop du r ing  1970. Current 
A. I. D. ass i s ted  e f fo r t s  have resu l  t e d  i n  i ncreased product i  on of 
some se lec ted crops and reduced food imports t o  a l i m i t e d  ex ten t .  

DeveSomnt  investment remains a t  unsa t i s fac to ry  l eve ls ,  i n  l a r g e  
p a r t  because t h e  government's f i s c a l  s t r u c t u r e  i n h i b i t s  pub1 i c  savings. 



ECUADOR 

A. I .D. loans have f inanced f e a s i b i l  i t y  s tud ies  o f  proposed p r o j e c t s  
fo r  which i n t e r n a t i o n a l  f inanc ing i s  expected. Other A. I. D. loans 
have helped i n  the  c r e a t i o n  and s t rengthen ing o f  p r i v a t e  sec to r  i n -  

'vestment i n s t i t u t i o n s  needed t o  increase p r i v a t e  sector  savings and 
investments. These inc lude  two development banks, a system o f  
savinqs and loan associat ions,  and a cooperat ive  bank. Past A.I.D. 
e f f o r t s  i nc lude  assistance i n  the  establ ishment o f  an i n d u s t r ~ a l  
development cen te r  and a na t iona l  handicra f ts  marketing agency, 
both o f  which a re  now s e l f - s u f f i c i e n t .  

I n  October 1969, the  Ecuadorean congress . r a t i f i e d  Ecuador's p a r t i -  
c i  pa t ion  i n  the  Andean Sub-Regional Group. A. I. D. has encouraged 
Ecuador's f u l l  p a r t i c i p a t i o n  i n  the  Group, i n  order  t o  strengthen 
i n t e r n a l  markets and increase t rade  w i t h  Group members. 

N 1971 PROGRAM 

Development 1 oans o f  $6.5 mi 11 i o n  and Technical Assistance grants 
o f  $2.8 m i l  1 i o n  a re  inc luded i n  the N 1971 program. The proceeds 
o f  a $4 m i l l i o n  P.L. 480 T i t l e  I sales agreement w i l l  be used f o r  
development ob jec t ives;  the  P.L. 480 T i t l e  I I program w i l l  cont inue 
a t  about $2 m i l l i o n .  

Much o f  the  Technical Assistance prcgram i s  intended t o  f o s t e r  
greater  p a r t i c i p a t i o n  of t h e  people a t  a l l  l e v e l s  o f  t he  soc ie ty .  
$652,000 i s  planned f o r  t h e  con t inu ing  assistance i n  format ion o f  
cooperatives and 1 abor unions . Pro jec ts  support ing leadersh ip  
t r a i n i n g  aimed a t  b r i n g i n g  about soc ia l  improvements w i l l  r e q u i r e  
$413,000. Support f o r  school const ruc t ion,  teacher t r a i n i n g ,  and 
textbook programs w i l l  cont inue a t  the  pr imary l eve l ;  and A. I .D .  
w i l l  use innova t i ve  methods i n  he lp ing  the  Ecuadoreans con f ron t  
some major problems i n c l u d i n g  a h igh dropout r a t e  (306,000). 
A. I. D. w i  11 cont inue t o  support  ($654,000) a nat ionwide f a m i l y  
planning program being undertaken by p r i v a t e  groups, u n i v e r s i t y  
medical schools, and the  M i n i s t r y  o f  Health. 

An A.1 .D. loan o f  $6.5 m i l  1 i o n  f o r  advisory assistance and c r e d i t  
i s  proposed i n  FY 1971, supported by Technical Assistance aimed a t  
increas ing p r o d u c t i v i t y  o f  se lec ted crops ($238,000). Technical 
.qssistance w i l l  a l so  h e l p  t o  increase p r i v a t e  investment by 
expanding the capabi 1 i t i e s  o f  the  indus tri a1 development center  
($l83,OOO), and i m ~ r o v e  the c a ~ a b i  1 i t y  o f  t he  Nat iona l  Pol i c e  
($1 34,000). 



ECUADOR 
COUNTRY: 

Prolect T i t le  

Agricultural Production 

Industrial Development 

Population 

H u m  Resources Development 

Public Safety 

Social and Civic Devel-nt 

Special D e v e l o p ~ ~ ~ t  Activities 

Technical Support 

Assistance t o  Universi t ies 

Socia l  Welfare and Civic Action 

Food For Peace 

Audio Visual  

Economic Development Planning 

PROJECT DATA SUMMARY TABLE lV  

Part 1 (Dollar Amovnts in Thousands) 
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STATUS O F  DEVELOPMENT LOANS SUMMARY 
As of 12/31/69 

COUNTRY: ECUADOR (In Thousands of Dollars and Equivalent) TABLE VI  
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Guyana 
f 

Guyana 

Guyana 

BASIC DATA 

.......... Population (mi l l i ons  - mid- 1969).  0.7 
Annual Growth Rate (percent). ........... 3.0 

................. Area (1000 square miles).  83 
Population Density Per Square Mile.. ..... 8 

Agricultural Land as % of Total Area ....... 15 
Percent of Labor Force in Agriculture. .... 34 

Per Capita GNP (dollars). ............ ,. ..... 303* 

Life Expectancy (years). .................... 51  
People Per Doctor ......................... 3,360 

Literacy Rate (percent) ..................... 80 
Students as % of 5-19 Age Group ............. 74 

(Primary and Secondary) 

* - 1969 in 1968 prices. 



GUYANA 

PROGRAM SUMMARY 
(In millions of dollars 

D 
Technical Assistance . . . 
Supporting Assistance . . . 

I Total  A.I.D. Assistance 1- 8.3 1 16.7 1 - - - - -  . 2.9 1 10.1 I 
U .S. AID OBJECTIVES 

I n  FY 1971 A. I. D. assistance w i  11 support  t h e  Government's 
p r i o r i  t y  development ob j e c t i  ves: 

-- t o  modernize the  r i c e  i n d u s t r y  and increase a g r i c u l t u r a l  
incomes o f  farmers; 

-- t o  d i v e r s i f y  a g r i c u l t u r a l  crops f o r  small farmers, ha1 f 
o f  t h e  populat ion,  who have n o t  hereto fore  been l i n k e d  t o  
t h e  growth process; 

-- t o  l a y  the  base f o r  economic and p o l i t i c a l  development o f  
the sparsely populated i n t e r i o r ,  and, hence, re1 ieve 
congestion i n the coas t l  ands, and possibly reduce 
unempl oyment; 

-- t o  make needed improvements i n  t h e  admin is t ra t i on  o f  
development programs, p a r t i  c u l  a r l y  i n  such areas as tax  
c o l  l e c t i  ons . 

PROBLEMS AND PROGRESS 

Past A. I. D. assistance was designed t o  f o s t e r  government e f f o r t s  
f o r  s o c i a l  and economic i n t e g r a t i o n  o f  i t s  major e t h n i c  groups. 
This p r i o r i t y  somewhat s lan ted  the focus o f  U.S. assistance pro- 
grams towards a c t i v i t i e s  w i t h  t h e  most immediate pay -o f f  i n  terms 
o f  o v e r a l l  economic growth and t h e  number o f  people immediately 
and d i r e c t l y  a f fec ted.  General ly these invo lved development o f  
pub1 i c  sec to r  i n f r a s t r u c t u r e  i n  t h e  populated coast l  ands. 
P a r a l l e l  t o  e f f o r t s  i n  the  p u b l i c  sec to r  was a major p r i v a t e  
sec to r  expansion i n  the U.S. and Canadian-owned baux i te  i ndus t ry .  

These e f f o r t s  were impor tant  adjuncts t o  domestic government 
po l  i cies.  Thus, gross domesti c product increased between 7-8% 
annual ly s ince the  present government assumed o f f i c e  i n  1964; 
exports increased 11% over the per iod;  domestic p r i ces  rose a t  a 
modest average o f  l ess  than 3%; and fo re ign  exchange reserves 
were h e l d  a t  an adequate l e v e l .  Pub l i c  sec to r  and p r i v a t e  
f o r e i  gn i nvestment accounted 1 arge ly  f o r  t h e  s a t i  s f a c t o r y  economi c 
progress reg is te red  i n  the past  few years.  

I t i s  u n l i k e l y  t h a t  t h e  past  growth ra tes  w i l l  be susta ined f o r  
long. Plann.ed i n f r a s t r u c t u r e  i nvestments f o r  the  coas tl and are  
near l y  completed and t a r g e t s  have been met f o r  expansion o f  the  
b a u x i t e  i ndus t ry ,  a1 though a poss ib le  investment by  L i  t t o n  
I n d u s t r i e s  i n  fo res t r y  operat ions may o f f s e t  the reduc t ion  i n  

,,bauxite investment somewhat. With a dec l i ne  i n  t h e  r a t e  o f  
o v e r a l l  economic growth, var ious problems hereto fore  somewhat 
overshadowed by growth can be expected t o  become more pronounced. 
Among these are problems associated wi t h  popula t ion pressures i n  
the  coasta l  areas (3% increase per annum) , i n c l  ud i  ng pressures 
f o r  increased s o c i a l  overhead, r i s i n g  unemployment, and 1 abor 
t roub les .  There are  a l s o  impor tant  uncer tant ies  ahead w i t h  
respect  t o  defense spending requirements associated w i t h  the 
border d i spu te  w i t h  Venezuela, and poss ib le  balance-of-payments 
d i f f i c u l t i e s .  I n  add i t i on ,  t h e  m a j o r i t y  o f  the small ( p r i m a r i l y  
r i c e )  farmers, who comprise h a l f  o f  the popula t ion,  have n o t  
apprec iab ly  shared i n  pas t  economic growth' because-of outmoded 
product ion techniques, inadequate storage and hand1 i n g  f a c i l i t i e s ,  
and l a c k  o f  s u f f i c i e n t .  c r e d i t  a t  reasonable costs.  A. I .D. i s  
now s h i f t i n g  i t s  e f f o r t s  f rom indus t ry  t o  a g r i c u l t u r e ,  from the  
coas t l  and t o  the  i n t e r i o r ,  and toward assistance i n  t a x  c o l  1 e c t i o n  
and general governmental admini s t r a t i o n .  

FY 1971 PROGRAM 

I n  a d d i t i o n  t o  A. I .D. grant  and loan  assistance, t h e  proposed 
FY 1971 program incl'udes P.L. 480 c r e d i t  sales ($1 m i l l  i on ) ,  and 
grants ($1 .5 m i l  1 i on ) .  These food programs wi  11 be focused upon 
a s s i s t i n g  cornrnuni t y  development , school 1 unch programs and 
maternal and ch i  l d  hea.1 t h  centers,  and food-for-work f o r  i n t e r i o r  
development. I n  add i t i on ,  Guyana receives subs tan t ia l  assistance 
from t h e  Uni ted Kinqdom, Canada, and t h e  IBRD--with t h e  U.K. 
averaging about $7 m i l  l i o n  annual ly  and Canada averaging $3.5 
m i l l i o n .  The IBRD prov ided $10.8 m i l l i o n  i n  FY 1968 and FY 1969 
f o r  educat ion and sea defense. 



GUYANA 

Agri cul tu re  

A.I.D. authorized a $12.9 million development loan in FY 1969 fo r  
construction of a r i c e  research s t a t i on  and s i x  r i c e  processing 
plants .  Guyana's contribution toward t h i s  project  includes 
$4.5 mi 11 ion t o  cover local costs ,  the  rehabi l i t a t ion  of two 
government-owned r i c e  mi l l s ,  and reorganization of the  govern- 
ment's r i c e  administration. 

In FY 1971, A.I.D. proposes loans pf $2 mil l ion f o r  agr icul tural  
c r e d i t  and $2.5 mil 1 ion f o r  crop dl vers i f i ca t ion  and 1 and 
improvement f o r  small r i c e  farmers t o  supplement the  above 
mentioned e f fo r t s .  Technical ass i s tance  directed toward agri-  
cu l tu ra l  development i s  $375,000 and $435,000 f o r  FY 1970 and 
FY 1971, respectively. 

I n t e r i o r  Development 

A $3 m i  11 ion 1 oan i s  proposed in  FY 1971 t o  finance the con- 
s t r uc t i on  of a segment of the  road t o  Brazi l ,  from Mahdia t o  the 

border. This road wil l  be Guyana's i n i t i a l  attempt t o  penetrate 
the i n t e r i o r  and should help re l ieve  population pressure on the  
coast by opening new lands f o r  agr icu l tu ra l  and mineral 
devel opmen t . 
Pub1 i c  Administration 

A proposed FY 1971 $1 mill ion loan wi l l  finance advisory services  
and t r a i  ni ng i  n areas of government administration where compe- 
t e n c e - i s t h i n .  In addi t ion,  A.I.D. proposes t o  grant fund t ra in -  
ing of government personnel i  n various admi n i s t r a t i  ve and tech- 
n ica l  f i e l d s  ($8O,OOO), short-term advisors i n  indus t r ia l  ~ r o -  
motion t o  a s s i s t  the Guyana Development Corporati on ($60,000), 
Internal Revenue Service Tax Advisors ($80,000), and professors 
to teach a t  the University of Guyana's School of Public Adminis- 
t r a t i on  ($1 70,000). 

Other Assi stance 

A. I  .D. a lso  plans t o  provide technical ass is tance f o r  labor  union 
devel opment ($1 4O,OOO), and pub1 i  c sa fe ty  ($230,000) . 
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DESCRIPTION OF NEW FY 1971 PROJECTS 
COUNTRY: GUYANA 

Proiect Number 

504-11-750-053 

'roposed Program 
FY 1971 

Funds 

TA 

(In Thousands of Dollars) T A B L E  I V o  

1 

Amount 

79 

Description 

This  new p r o j e c t  w i l l  a s s i s t  Guyana's In land  Revenue 
Se rv i ce  develop modern p r a c t i c e s ,  methods and ph i losophies  
of t a x  c o l l e c t i o n ,  enab l ing  i t  t o  i nc r ea se  c o l l e c t i o n  of 
t a x  revenues owed t h e  government. There e x i s t e d  i n  mid- 
1968 ou ts tand ing  unpaid assessed  t axe s  t o t a l i n g  more t han  
US $5 mi l l i on .  Moreover, t h e  backlog of unassessed t axe s  
has  no t  ye t  been determined due t o  t h e  sho r t age  of t r a i ned  
personnel .  The In land  Revenue Se rv i ce  ope ra t e s  under 
a r cha i c  p r a c t i c e s  which, i n  some i n s t a n c e s ,  r e q u i r e  t h e  
same output  of man hours  t o  r e s ea r ch  a  $10.00 t a x  a r r e a r  
a s  f o r  an  a r r e a r  of thousands of d o l l a r s .  This  p r o j e c t  
f i t s  t h e  government 's s t a t e d  goa l s  of modernizing i t s  
pub l i c  s e r v i c e  and i nc r ea s ing  i t s  revenues. 

A f u l l  t ime s e n i o r  U.S. Tax Advisor w i l l  be provided 
from t h e  U.S. I n t e r n a l  Revenue Se rv i ce  under a  PASA f o r  
a  per iod of t h r e e  years .  The Tax Advisor w i l l  be a ided  
by s h o r t  term s p e c i a l i s t s  (36 man months) a s  t h e  need f o r  
a  p a r t i c u l a r  t a x  e x p e r t i s e  is  recognized.  T ra in ing  of 
Guyanese o f f i c i a l s  w i l l  be provided through t h e  Fore ign  
Tax Ass i s tance  S t a f f .  

The IRS-PASA team w i l l  provide guidance t o  In land  
Revenue i n  t h e  fol lowing a r e a s :  o rgan i za t i on  of t h e  t a x  
agency; development and implementation of s tandard ized  
ope ra t i ona l  programs f o r  c o l l e c t i o n  of  de l inquent  t a x  
accounts ;  programs f o r  ob t a in ing  t a x  r e t u r n s  from non- 
f i l e r s ;  and v e r i f i c a t i o n  of r epo r t ed  t axab l e  income of 
companies and s e l f  employed i nd iv idua l s .  



DESCRIPTION OF NEW FY 1971 PROJECTS 

Proiect T i t l e  

Business  and Pub l i c  Admin i s t r a t i o  

-. 

Proiect Number 

(In Thousands of Dollars) T A B L E  I V a  

roposed Progrom 
FY 1971 

Funds 

T  A 

Description 

This  new p r o j e c t  w i l l  a s s i s t  t h e  newly formed 
J n i v e r s i t y  of  Guyana e s t a b l i s h  I n s t i t u t e s  of both Pub l i c  
l d m i n i s t r a t i o n  and Management, a s  p a r t  of a  long range 
s f f o r t  t o  improve t h e  competence of t h e  c i v i l  s e r v i c e  and 
p r i va t e  s e c t o r  management personne l .  

The Government of  Guyana i n t ends  t o  make t h e  
J n i v e r s i t y  of Guyana a  t r u l y  first-rate c e n t e r  of l e a rn -  
ing ,  a s  evidenced by t h e  GOG'S r e cen t  d e c i s i o n  no t  t o  
provide loans  t o  s t uden t s  f o r  t r a i n i n g  o u t s i d e  t h e  country 
i f  courses  a r e  a v a i l a b l e  a t  t h e  Un ive r s i t y .  A t  t h e  present  
time t h e  Univers i ty  does no t  o f f e r  courses  i n  e i t h e r  
publ ic  o r  bus iness  admin i s t r a t i on .  Both t h e  GOG and t h e  
J n i v e r s i t y  have expressed a  s t r o n g  d e s i r e  t o  o r i e n t  t h e  
sbove mentioned i n s t i t u t e s  toward U.S. management technique 

Two U.S. p r o f e s s o r s ,  one i n  pub l i c  a d m i n i s t r a t i o n  
snd one i n  bus iness  admin i s t r a t i on ,  w i l l  be provided under 
3 un ive r s i t y  c o n t r a c t  f o r  t h r e e  academic yea r s .  These 
professors  w i l l  d e s ign  t h e  cur r icu lum,  s e t  up t h e  c l a s s e s ,  
and teach  i n  t h e i r  r e s p e c t i v e  a r e a s  of i n t e r e s t .  Two 
Suyanese p a r t i c i p a n t s  w i l l  r e c e i v e  gradua te  degree t r a i n -  
ing i n  t h e  U.S. Upon complet ion of t h e i r  t r a i n i n g  t h e  
Suyanese p a r t i c i p a n t s  w i l l  r e p l a c e  t h e  U.S. p r o f e s s o r s .  
In  a d d i t i o n  3,000 t o  3,500 books on bus iness  and pub l i c  
admin i s t r a t i on  w i l l  be suppl ied  t o  t h e  Univers i ty  l i b r a r y .  



STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/69 

COUNTRY: GUYANA (In Thousands of Dollars and Equivalent) TABLE V I  - 
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Atkinson-MacKenzie Highway 

Private Inves-trnent Fund 

Feasibility Studies 

Corentyne & West Demerwa Roads 

Atkinson Airport Improvement 

Water Supply Improvement 

Rice Modernization Project 

Feasibility & Pre-feasibility Studies 

XXXX XXXX XXX XXXX XXXX XXXX Total . . . . . . . . . . . . . . . . . . . . 



,' Haiti 

Haiti 
Puerto Rico 

PORT uu PRINCE 
t-/ 

- - . 

Republic 

.......... Population (millions - mid-1969). 5.1 
Annual Growth Rate ( p  ocent )  ............ 2 . 4 

Area (1000 square miles). ................. 11 
Population Density Pe r  Square Mile. ...... 480 

Agricultural Land as % of Tota l  Area ....... 31 
Percent  of Labor Force in Agriculture. .... 83 

..... ............ Per  Capita GNP (dollars). ,. 65* 

.................... Life Expectancy (years). 47 
people  Pe r  Doctor ......................... 16,000 
Literacy Rate (percent) ..................... 10 
Students a s  % of 5-19 Age Group ............. 23 
(Primary and Secondary) 

* - 1968 in 1968 prices. 



HAITI - 

H a i t i  i s  beset by extreme poverty (about $65 per c a p i t a  GNP), 
h igh  ill i teracy  (go%), h igh b i r t h  and m o r t a l i t y  ra tes ,  widespread 
ma1 n u t r i  t i o n  and disease. Both H a i t i a n  and externa l  e f f o r t s  t o  
r e l i e v e  these condi t ions are severely hampered by admin is t ra t i ve  
and i n s t i t u t i o n a l  weaknesses. The A. I .D. M i  ssion was withdrawn 
i n  1963, and fund ing l e v e l s  were g r e a t l y  reduced because o f  
inadequate H a i t i a n  cooperat ion i n  making e f f e c t i v e  use o f  
assistance. However, w i t h i n  these 1  i m i  t a t i o n s  , i t has been 
poss ib le  t o  c a r r y  forward c e r t a i n  p r o j e c t s  o f  b e n e f i t  t o  the 
H a i t i a n  people, notab ly  the  ma la r ia  e r a d i c a t i o n  program which, 
w i t h  con t inu ing  A.I.D. support  s ince 1961, has reduced the  
incidence of t h a t  disease t o  below 1%. A. I.D. has a l s o  provided 
funds f o r  modest programs t o  fos ter  l o c a l  comnunity development 
administered by CARE and comuni  t y  se l f -he lp  e f f o r t s .  A. I. D. 
has prov ided f i n a n c i a l  support f o r  an OAS techn ica l  mission t o  
he lp  Hal t i  overcome i t s  admin is t ra t i ve  and i n s t i t u t i o n a l  
problems. 

Total A.I.D. Assistance 

FY 1971 PROGRAM 

2.1 1 1.9 1 1.6 1 1.8 

A.1 .D. proposes t o  prov ide $1.1 m i l l i o n  i n  FY 1971 f o r  a  con- 
t i n u i n g  program i n  malar ia  erad icat ion;  PAHO, UNICEF, and the 
H a i t i a n  Government are expected t o  con t r i bu te  about $400,000. 

- -  c a p i t a l i z a t i o n  o f  i n t e r e s t  on p r i o r  year  
I 

1 oan . 

It i s  hoped t h a t  t h i s  program, which was begun i n  1960, can be 
phased ou t  by FY 1972. An in tens ive  program review t o  assess 
whether t h i s  t a r g e t  completion date remains r e a l i s t i c  a t  g iven 
fund ing l e v e l s  w i l l  be conducted du r ing  the  l a s t  quar te r  o f  
FY 1970 i n  cooperat ion w i t h  organ izat ions p a r t i c i p a t i n g  i n  the  
p r o j e c t .  The ma la r ia  e rad ica t ion  agency, w i t h  a  nat ion-wide 
admin is t ra t i ve  network, might a l so  be used t o  provide f a m i l y  
p lann ing o r  o the r  h e a l t h  services i n  the  f u t u r e .  

A g ran t  o f  $320,000 i s  proposed t o  permi t  CARE Incorporated t o  
cont inue and expand i t s  comnuni t y  development programs and fami l y  
p lann ing serv ices t o  three a d d i t i o n a l  areas i n  H a i t i ' s  r u r a l  
northwest.  Three new f i e l d  teams and a  new mobi le coo rd ina t ing  
team wi  11 be estab l  ished. Despite o rgan iza t iona l  and adminis- 
t r a t i v e  problems, the program has helped t o  e s t a b l i s h  l o c a l  
community councils, b u i l d  g ra in  storage f a c i  1  i t i e s ,  schools, 
water systems, and roads; and prov ide c l i n i c a l  and f a m i l y  
p lann ing services f o r  an average 3,000 p a t i e n t s  per  month. 

A. I. D. proposes t o  prov ide $75,000 f o r  a  Speci a1 Development 
A c t i v i t i e s  p r o j e c t  t o  f o s t e r  community cooperat ion through such 
s e l f - h e l p  p r o j e c t s  as p rov id ing  p ipe f o r  water supply systems 
and a  bu i l d ing -b lock  machine, a s s i s t i n g  a g r i c u l t u r e  and f i s h e r y  
cooperat ives,  sewing centers and a r t i s a n  t r a i n i n g  school s. 

F i n a l l y ,  A.I.D. proposes a  $280,000 g ran t  t o  the  OAS Special  
Development Assistance' Fund ( H a i t i  Account) t o  pe rm i t  t he  
:ont inuat ion o f  an OASICIAP techn ica l  assistance mission. This 
n i ss ion  i s  composed o f  L a t i n  American adv isors  who he lp  so lve 
H a i t i a n  admin is t ra t i ve ,  planning, and management problems, 
through such a c t i v i t i e s  as i nven to ry ing  na tu ra l  resources and 
adv is ing  on improved f i s c a l  p r a c t i  ces, education, and tourism. 
A. I.D. made an o r i g i n a l  grant  o f  $475,000 t o  t h i s  fund i n  
FY 1968. A1 though i n i t i a l  progress has been slow, because o f  
problems i n  r e c r u i  t i n g  French-speaking L a t i n  American techn i  - 
cians, t h e  mission i s  now s t a f f e d  and has completed a  number o f  
s tud ies  and i s  seeking t o  implement changes based on these 
s tud ies  . 



PROJECT DATA SUMMARY 
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Special Fund Activities 
United States Contribution t o  QAS 
Special Development Assistance Fund 

(Haiti ~ccount  ) 

L, 975 
500 

Cont . 

- 

Cont . 

... ....................... Total.. .. 
T A.  .......................... 
SA ........................... 
D L  (grants). ................... 

NUMBER OF U.S. TECHNICIANS (Pro~ram Overseas) NUMBER OF PARTICIPANTS . - 

I On Duty At Close of  Yeor I 
T Y P E  OF PARTICIPANT T Y P E  OF TECHNICIAN 

Progrommod Durlng Yoor 

A. I .D. employed . . . . . . . . . . . . . . . . . . . . .  
P a r t i ~ i p a t i n ~ o g e n c y  . . . . . . . . . . . . . . . . .  
Contractor techni cion s . . . . . . . . . . . . . . .  

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Actual 
FY 1969 

Actuol 

FY 1969 

- 
3 - 

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Estimate 
FY 1970 

Estimate 
FY 1970 

3 

Proposed 
FY 1971 

Proposed 
FY 1971 

5 5 



Jamaica 

BASIC DATA 

Population (mi l l i ons  - mid- 1969). . . . . . . . . . . 1-9 
Amual Growth Rate (percent). . . . . . . . . . . . 1.9 

Area (1000 s q m e  miles).  . . . . . . . . . . . . . . . . . 4 
Population Density Per Square Mile.. . . . . . 460 

Agricultuml Land a s  % of Total Area . . . . . . . 42 
Percent of Labor F o ~ c e  in Agriculture.. . . . 36 

Per Capita GNP (dollars). . . . . . . . . . . . . ,. . . . . . 497* 

Life Expectancy (years). . . . . . . . . . . . . . . . . . . . . 65 
People Per Doctor . . . . . . . . . . . . . . . . . . . . . . . . . 1,810 
Literacy Rate (percent) . . . . . . . . . . . . . . . . . . . . . 82 
Students as  % of 5-19 Age Group.. . . . . . . . . . . . 55 

(Primary and Secondary) 

* - 1968 in 1968 prices. 



J AMAI CA 

otal A.I.D. Asslstonca 1.0 0.9 0.6 0.7 1 
* Includes grants  o f  $275,000 i n  FY 1968, $314,000 i n  FY 1969, 

$290,000 i n  FY 1970 and $300,000 i n  FY 1971 f o r  popula t ion 
programs under T i t l e  X o f  the Foreign Assistance Act. 

The modest A.I.D. program i s  designed t o  a s s i s t  Jamaica i n  
meeting some o f  the  ser ious s o c i a l  and economic problems r e s u l t -  
i n g  f rom a r a p i d l y  growing popula t ion on a 1 im i ted  resource base. 
Although small, t he  program i s  o f  importance t o  the  count ry  
when coup1 ed w i t h  1 ocal e f f o r t s  and o t h e r  external  assistance. 

Jamaica cont inues t o  face s e r i  ous problems o f  heavy popul a t i o n  
pressures, unemployment, uneven d i s t r i b u t i o n  of income, and the 
need f o r  increased a g r i c u l t u r a l  product ion.  The Government must 
a l s o  deal w i t h  soc ia l  tensions which a r i s e  from t h i s  combination 
o f  problems. 

FY 1971 PROGRAM 

For FY 1971, A. I. D. proposes $730,000 i n  techn ica l  assistance. 
I n  cases where o the r  sources o f  loan f inanc ing are n o t  
ava i l ab le ,  A. I.D. i s  prepared t o  consider loans which would 
have a s i g n i f i c a n t  i n f l uence  upon Jamaican development po l  i c i e s  
and t n e  r a t e  o f  Jamaican development. 

A. I. D. Housing Guaranties programmed a t  $28 m i l l  i o n  support  a 
s i zeab le  l o c a l  housing cons t ruc t i on  program. Jamaica w i  11 a1 so 
rece ive $2 m i l l i o n  i n  P.L. 480 T i t l e  I 1  food donations f o r  
ma te rna l / ch i l d  we l fa re  and school lunch feeding. Substant ia l  
assistance i s  a n t i c i p a t e d  from o the r  assistance donors, no tab ly  
IBRD, IDB, and UN, as w e l l  as p r i v a t e  foundations, Ex-Im Bank, 
and b i  l a t e r a l  programs o f  Canada and the  Uni ted Kingdom. 

Family Planning. A. I. D. w i  11 provide $300,000 i n  techn ica l  
assistance funds fo r  advisors,  p a r t i c i p a n t  t r a i n i n g ,  and 
commodities and equipment f o r  c l i n i c s  t o  he lp  Jamaica reach i t s  
goal o f  reducing the b i r t h  r a t e  f rom 3.9% i n  1966 t o  2.5% by 
1977. An a d d i t i o n a l  f o r t y - f o u r  c l i n i c s  opened i n  1969 
inc reas ing  the  t o t a l  t o  142 and the  b i r t h  r a t e  had f a l l e n  t o  
3.3% by 1969. 

Agr i cu l tu re .  Technical assistance ($30,000) w i l l  support  t r a i n i n g  
i n  extension and market ing programs and consu l t i ng  serv ices on 
a g r i c u l t u r a l  c r e d i t  r e l a t e d  t o  execut ion o f  a d a i r y  development 
1 oan . 
Pub1 i c  Admini s t r a t i o n .  $70,000 w i  11 prov ide consu l tants  and 
t r a i n i n g  grants  t o  a s s i s t  a major reo rgan iza t ion  o f  income t a x  
admini s t r a t i o n .  Small a1 l o c a t i o n s  are t e n t a t i v e l y  envisaged 
f o r  shor t - term consu l tants  t o  a s s i s t  t h e  Government i n  developing 
Taci 1 i t i e s  fo r  improved processing o f  t h e  1970 census f i gu res .  

P o l i c e  Assistance. A.I.D. w i l l  provide $70,000 techn ica l  
assistance t o  cont inue assistance t o  the  Constabulary Force. 
Funds budgeted by the  Jamaican Government f o r  the  Force 
increased from $7.5 m i l l i o n  i n  1965 t o  over $9 m i l l i o n  i n  1969, 
and the  Uni ted Kingdom cont inues t o  prov ide subs tan t ia l  
assistance. 

The Special Development A c t i v i  t i e s  Fund. $50,000 w i  11 be 
a v a i l a b l e  f o r  small grants t o  comnuni ty deve lo~ment  oraan izat ions 
under T i t l e  I X .  + 



PROJECT DATA SUMMARY 
(Dollar Amounts in  Thousands) 

TABLE I V  

Part 1 

Estimated 
Total 
Cost 

COUNTRY: 

Proiect T i t le  

Estimated F Y  1970 
Future 

Year 
bligation 

FY of 
Sched- 

u led 
Final  
Obliga. 
t ion 

1971 
197: 
197 C 
1972 
Cont 
Cont 

1965 
1967 

FY of 
Init ial 
)bliga- 
t i  on 

1964 
196t 
1967 
1971 
1966 
195 E 

1965 
1963 

Proposed Progran 
F Y  1971 

Unliqui- 
dated 

bligatiom 
6 / 3 0 / 6 9  

4 7 
450 
165 - 
3 
9 

461 
13 

Unliqui- 
dated 

lb l igat ion9 
6 /30 /70  

2 7 
392 

6 3 - 
0 
17 

0 
0 

Funds Amounts Proiect Number Expendi- 
tures 

Obliga- 
tions 

Expendi- 
tures 

Obliga- 
tions 

- -  

A g r i c u l t u r a l  P roduc t ion  6 Marketing 
Family Planning 
P u b l i c  Safe ty  
Reorgan iza t ion  of  Income Tax Admin i s t ra t ion  
S p e c i a l  Development A c t i v i t i e s  
Techn ica l  Support 

810 
1,983 

697 
106 

nu ing)  
nuing) 

1,644 
187 

- 
600 
120 

3 6 
(Cont 
(Cont 

- 
- 

Human Resources  Development 
Trade Union Educat ion I n s t i t u t e  

Total .............................. 
T C ........................... 
SA ........................... 

.New Project-see TABLE IVa D L  (grants). ................... 

NUMBER OF U.S. TECHNICIANS (Program Overseas) 

- - -- - - - - - 

*on-contract .................. .....I 3L 1 2: 1 2: 1 
.......................... Contract 

Total 37 r ............................ 2 6 26 

NUMBER OF PARTICIPANTS 

TYPE OF TECHNICIAN 

I 

TYPE OF PARTICIPANT 

I I 

Total . ........................... 26 1 11 1 13 I 

On Duty At  Close of Year 

- -  - - 

A.I.D. employed . . . . . . . . . . . . . . . . . . . .  
Participating agency. . . . . . . . . . . . . . . . .  
Contractor technicians . . . . . . . . . . . . . . .  

Programmed During Year 

Proposed 
FY 1971 

Actual 
FY 1969 

10  - 
16 

Proposed 
FY 1971 

Actual 
FY 1969 

Estimate 
FY 1970 

Estimate 
FY 1970 

9 - 
2 

8 
3 
2 



DESCRIPTION OF NEW FY 1971 PROJECTS 

Proiect Number 

reposed Progran 
FY 1971 

(In Thousands of Dollars) T A B L E  I V a  

Funds 

TA 

Amount 

70 

Description 

Provide advisory  s e r v i c e s  (one f u l l  t ime adv i so r  p l u s  
consu l t an t  s e r v i c e s )  t o  t h e  Government i n  t h e  reorganiza-  
t i o n  and improvement o f  income t a x  a d m i n i s t r a t i o n  and 
c o l l e c t i o n  procedures  t o  improve t a x  y i e l d s  and more 
e q u i t a b l e  burden shar ing .  



STATUS O F  DEVELOPMENT LOANS SUMMARY 
As of 12/31/69 

(In Thousands of Dollars and Equivalent) TABLE V I  - 
L i f e  

of 

Loon 

years - 
40 
40 

25 

25 

Date 

- -- 

Interest Rote (%) 
Currency 

0 f 

Re- 

payment 

Principal 

Repay - 
ment8 

-- 

Intereat 

Collectea 

Srace 

'er iod 

1 
1 

5 

3 

Loan 

Agree- 

w n i  

Amount 

Authorized 

Amount 

Disbursed 
T i t l e  Grace 

Period 

Amorti- 

zation 

R u r a l  Water Systems 
11 11 1 1  

Feas ib i l i ty  Studies 

Dairy Development 

XXXX XXX xxx XXXX XXXX XXXX XXXX Total . . . . . . . . . . . . . . . . . . . .  



Panama 

PANAMA i 
Colombia 

BASIC DATA 

.......... ................... Population (millions - mid- 1969). 1.4 Per Capita GNP (dollars). 624* 
Annual Growth Rate (percent). ........... 3 3 

Life Expectancy (years). 61 .................... 
......................... ................. Area (100  square miles). 29 People Per Doctor 1,880 

...... Population Density Per Square Mile. 48 
Literacy Rate (percent) 78 ..................... 

............. Agricultural Land as % of Total Area ....... 18 Students as % of 5-19 Age Group 60 
Percent of Labor Force in Agriculture.. ... 40 (Primary and Secondary) 

+ - 1969 in 1968 prices. 



1 I Total A.I.D. Assistance 19.6 1 16.0 1 9.3 18.3 
*Includes grants o f  $471,000 i n  FY 1968, $100,000 i n  FY 1969, 

$235.000 i n  FY 1970. and $241,000 i n  FY 1971 f o r  populat ion 

-.-- . 

PROGRAM SUMMARY 
(In millions of dollars 

. - 
programs under ~i t l e  X o f  the Foreign Assistance Act. 

U.S. AID OBJECTIVES 

FY 1971 
Propomd 

15.2* 
3.1 - - 

The A. I.D. program i n  Panama i s  concentrated on a c t i v i t i e s  de- 
signed t o  improve income d i s t r i bu t i on ,  t o  provide f o r  more 
balanced economic growth, and t o  f os te r  broader popular p a r t i c i  - 
pa t ion  i n  the development process. A. I .D. i s  also encouraging 
Panamanian e f fo r t s  t o  modernize government administrat ion and t o  
expand services. 

Developmmt Loans. . . . . 
Technical Assistance . . . 
Supporting Assistance . . . 

PROBLEMS AND PROGRESS 

- -  
FY 1968 
'Acr~al  --- 
16.3* 

3.0 
- 0.7 

FY 1969 
Actual 

13.2* 
2.8 - - 

A f t e r  a slowdown i n  the growth r a t e  i n  1968, a year marked by 
p o l i t i c a l  d isrupt ions,  most ind ica to rs  show clear improvement 
i n  l e v e l s  of economic a c t i v i t y  dur ing 1969. The GNP increased 
an est imated 7%. up from 6.2% i n  1968. Construction i n  Panama 
City a t ta ined  record l eve l s  w i t h  an increase o f  some 13% over 
1968. Despite wor ld  money pressures, bank deposits increased by 
over 20%. Substant ial  increases i n  exports, p r imar i l y  bananas 
and petroleum, combined w i t h  a f a l l i n g - o f f  i n  the growth r a t e  o f  
imports, i s  expected t o  r e s u l t  i n  a reduct ion i n  t he  d e f i c i t  on 
goods and services account f o r  the year. Revenue co l l e c t i ons  o f  
the Central Government were $3 mi 11 i on  h iqher  than the $130 
m i l  1 i o n  budgeted. Tax measures aimed a t  generating $1 1 m i l l i o n  
add i t i ona l  yea r l y  revenue became e f f e c t i v e  i n  February 1970. 

FY 1970 
Emtimac.d 

6.2* 
3.1 - - 

Rural Development. Agr i cu l tu re  employs approximately 40% of 
Panama's work force bu t  produces on ly  about 21% o f  the  Gross 
Domestic Product. O f  Panama's 120,000 farmers, 95% .have sales 
o f  l e ss  than $1,000 annually, and 70% have sales o f  l ess  than 

$100 per year. By prov id ing access t o  c red i t ,  promoting extension 
services, cooperatives, and improved marketing and p roduc t i v i t y ,  
A. I. D. seeks t o  redress the imbalance o f  income d i s t r i b u t i o n  
w i t h i n  the sector and between ag r i cu l t u re  and o ther  sectors o f  the 
economy. The present imbalance i s  a major con t r i bu to r  t o  the 
poor l i v i n g  condi t ions and 1 i m i  t e d  oppor tun i ty  i n  the r u r a l  
areas and the  constant out-migrat ion t o  c i t i e s  which lack  
adequate housing and employment oppor tun i t i es  f o r  r u ra l  migrants. 

Urban Rehab i l i t a t ion  and Development. A.1.D: has ass is ted the 
Panamanian Government since 1967 i n  major urban improvement 
programs. These have included i n f r as t r uc tu re  development (water. 
sewerage, and s t reets) ,  manpower t ra in ing ,  employment services, 
s l  um clearance and resettlement, and community development. 

Human Resource Development. I n  sp i  t e  o f  a 1 i teracy r a t e  o f  80% 
and the f a c t  t h a t  28% o f  the na t iona l  budget i s  dedicated t o  
education, Panama's educational system has suf fered from a 
r e l a t i v e l y  low q u a l i t y  o f  i n s t r uc t i on ,  planning, and admin is t ra t ion.  
A new Nat ional Plan f o r  Education, completed i n  FY 1969 w i t h  
A. I .D. assistance, c a l l s  f o r  a balanced program o f  admin is t ra t ive 
reform, school con'structi on, b e t t e r  planning and use o f  educational 
resources, and improved teacher t r a i n i n g  and cur r i cu la .  I m -  
plementation i s  scheduled t o  begin i n  l a t e  FY 1970. 

Admin is t ra t ive Reform. The Government's a b i l i t y  t o  u t i l i z e  f u l l y  
na t iona l  resources f o r  development, and t o  respond t o  l eg i t ima te  
demands f o r  pub l i c  services and investments i s  hampered by 
c r i t i c a l  de f i c ienc ies  i n  pub l i c  admin is t ra t ion.  Some improvements, 
p a r t i c u l a r l y  i n  tax  reform and co l lec t ion ,  have been made. An 
A. I.D. loan o f  $3.7 m i l l i b n  f o r  Pub l i c  Administrat ion Reform, 
author ized i n  June 1969, supports major reforms i n  the c i v i l  
service, i n  .procurement procedures and admin is t ra t ive systems. 

FY 1971 PROGRAM 

The proposed FY 1971 program o f  $18.3 m i l  1 i on  comprises $15.0 
mi 11 ion  i n  development loans, $241,000 i n  grants f o r  populat ion 
programs, and $3.1 m i l  1 i on  i n  grant Technical Assistance. 

The IDB, which i n  February 1970 signed loan agreements f o r  
a g r i c u l t u r a l  c r e d i t  and technica l  assistance t o  medi um s ized 
farmers ($6.4 m i l l i o n )  and f o r  vocat ional education ($3.4 m i l l i o n ) ,  



PANAMA 

i s  cons ider ing a major road cons t ruc t i on  loan  package o f  up t o  
$18 m i l l i o n .  Also i n  FY 1970, the IBRD i s  expected t o  f inance 
some $42.0 m i l  1 i o n  toward the cons t ruc t i on  costs  of  a major 
h y d r o e l e c t r i c  f a c i  1 i t y  on the Bayano R i  ve r  approximately f o r t y  
mi les  e a s t  o f  Panama C i t y .  I n  add i t i on ,  both  the  IDB and IBRD 
have i n d i c a t e d  i n t e r e s t  i n  p a r t i c i p a t i n g  w i t h  A. I .D. i n  f i nanc ing  
p a r t  o f  t he  cos t  o f  implementing Panama's Nat iona l  Education Plan. 

A. I. D. author ized a $3.5 m i l  1 i o n  Small Farmer Improvement loan 
i n  FY 1969 f o r  expanded a g r i c u l t u r a l  extension and education, 
improved market ing p o l i c i e s  and p r i c i n g  mechanisms, and i n -  
creased c r e d i t  t o  approximately 8,000 small farmers. The loan 
provides maximum farmer p a r t i c i p a t l o n  i n  making dec is ions which 
a f f e c t  them as producers. The farmers who w i l l  be reached by 
t h i s  l oan  general l y  operate fl i g h t l y  above the  subsistence l e v e l .  
I n  order  t o  a s s i s t  them i n  secur ing farm suppl ies  a t  reasonable 
p r i ces  and market ing t h e i r  product ion through e f f i c i e n t  con- 
s o l i d a t e d  f a c i l i t i e s ,  A. I -D. i s  cons ider ing a f u r t h e r  l oan  t o  the  
16,000 member Panamanian tederat ion o f  A g r i c u l t u r a l  Cooperatives. 
The 1 oan woul d p rov i  de the cooperat ives w i t h  techn ica l  assistance , 
working c a p i t a l  fo r  bu lk  purchase and d i s t r i b u t i o n  o f  farm supply 
inputs ,  and purchase and resa le  o f  member farm produce. The 
Federat ion o f  C r e d i t  Unions may prov ide an a d d i t i o n a l  o r  a1 te rna te  
approach f o r  a t t a c k i n g  farmer c r e d i t  problems. Financing requ i red  
f o r  these a c t i v i t i e s  would t o t a l  $1.5 m i l l i o n  i n  FY 1971. 

A broader a g r i c u l t u r a l  sectora l  study i s  now underway i n  a n t i c i -  
p a t i o n  o f  a proposed FY 1971 loan o f  approximately $10 m i l l i o n .  
The loan'  would emphasize support o f  c rop d i v e r s i f i c a t i o n  and 
improved market ing i n f r a s t r u c t u r e ,  and would complement e f f o r t s  
t o  expand agro- industry,  increase adul t education, and improve 
r u r a l  heal th .  

Grant-funded techn ica l  assistance wi 11 be used t o  prepare these 
loan p r o j e c t s  and t o  coordinate and moni tor  the  Small Farmer 
Improvement 1 oan p ro jec t .  

A. I.D.'s r u r a l  development program a l s o  aims t o  improve l i v i n g  
condi t ions i n  i n t e r i o r  regions through a $2 m i l l i o n  Regional 
Development Studies loan. Studies under t h i s  FY 1971 loan would 
a i d  l o c a l  governments i n  broadening t h e i r  serv ices and i n  under- 
tak ing s e l  f - f i nanc ing  comnuni t y  enterpr ises,  such as market places, 
i n d u s t r i a l  parks and bus termina ls .  This l oan  would a l so  he lp  
f inance s tud ies  o f  i n f r a s t r u c t u r e  requirements, such as s t r e e t s  
and power and water suppl ies .  

I n  order t o  meet the  con t inu ing  acute needs i n  Panama's densely 
populated urban areas, A. I. D. may prov ide i n  FY 1971 a loan f o r  
low-income housing and slum r e h a b i l  i t a t i o n  i n  the Panama Ci ty-Colon 
area. A. I. D. a1 so proposes t o  prov ide g ran t  techn ica l  assistance 
t o t a l 1  i n g  about $670,000 t o  both pub1 i c  and p r i v a t e  i n s t i t u t i o n s  
engaged i n comnuni t y  development, urban p l  anni ng and. se l  f -help 
housing. 

I n  FY 1971, a $1.5 m i l l i o n  A.I.D. loan w i l l  f inance assistance 
t o  the I n s t i t u t e  f o r  the Development o f  Human Resources and the  
M i n i s t r y  o f  Labor. The loan w i l l  expand an e x i s t i n g  t r a i n i n g  
program f o r  unemployed res iden ts  o f  urban slums, and strengthen 
the Nat ional  Employment Service.  

The M i n i s t r y  o f  Heal th  and Panama's p r i v a t e  fami ly,  p lann ing 
assoc ia t ion (APLAFA) are devel oping a coordinated program t o  
provide comprehensive f a m i l y  p lann ing services.  A.I.D. w i l l  
continue t o  a s s i s t  i n  t h i s  e f f o r t .  

Grant techn ica l  assistance t o t a l  1 i n g  $225,000 w i l l  p rov ide 
moni tor ing f o r  the Pub1 i c  Admin is t ra t ion Reform loan  and 

- - . . - . . - 
advi  sory serv ices f o r  1 ong-range reg iona l  devel opmen t programs 
i n  the i n t e r i o r  o f  Panama. 



PROJECT DATA SUMMARY 
(Dollor Amounts in  Thousands) 

TABLE I V  

P a r t  1 C O U N T R Y :  PANAMA - -- -- 
Throuoh F Y 1969 Proposed Proprom 

F ut uro 
Yoor 

l b l i g ~ t ~ o r  

427 
355 
338 
560 
504 
221 

1,065 
516 
493 
102 
Cont j 
Conti 

- 
- 

-- 
F Y  o f  

Sched- 
u led 

F i n a l  
Obliga. 
l ion ..-- -. . - 

1973 
1973 
1973 
1973 
1973 
1973 
1976 
1974 
1973 
1972 
:onto 
:onto 

1969 
1967 

E st irnated F Y 

Expondi -  
turos 

Unliqui- 
da tod 

)bligation! 
6/30/69 

57 
57 
191 
386 
205 
452 
166 

1,148 
148 
132 
66 
75 

66 
29 

- - 

Obliga- 
t ions 
- 

216 
100 
137 
269 
304 
120 
430 
355 
182 
117 
50 

1,020 

- - 

Expendi -  
tures 

1971 

Amountr 

F - 
Fund r 

TA 
TA 
TA 
~A/AI 
TA 
TA 
TA 
TA 
TA 
TA 
TA 
TA 

- 
- 

Proioct Number 

2,343 
775 

1,296 
1,812 
1,630 
3,987 
4,294 
3,572 
1,721 
1,319 
uing 
uing 

161 
277 

Agricultural Development 
Labor Development 
Manpower Training and Utilization 
Health and Population 
Education Development and Implementation 
Arblic Safety 
Government Administration and Fiscal Reform 
Natiod Community Development 
Urban Development 
Private &terprise Development 
Special Development Activities 
Technical Support 

Private Higher Education 
Education Planning 

.............................. Tota l  

T A  ........................... 
SA ........................... 

+ Includes $241,000 from A.L. funds for population. 

NUMBER OF U.S. TECHNICIANS (Proaram Overseas) NUMBER OF PARTICIPANTS 

T Y P E  O F  P A R T I C I P A N T  

. . . . . . . . . . . . . . . . . . . . . . . . . .  Contract I I s )  - I  - I  

T Y P E  O F  T E C H N I C I A N  

On Duty  At Close of Year 

~ o t o l  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Actual Estimote Proposed 

: F Y I 9 6 9  F Y  1970 F Y  1971 

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  Tota l  

. . . . . . . . . . . . . . . . . . . .  A.1 .D. employed 
Port ic ipot ing agency. . . . . . . . . . . . . . . . .  
Contractor techni c ions .  . . . . . . . . . . . . . .  

53 
1 I 

66 ( 55 1 

40 39 
4 JJ 

16 7 

Five PASA technicians will be shifted to loan funding. 

84 89 



STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/69 

COUNTRY: (In Thousands of Dollars and Equivalent) TABLE V I  

Grace 

Period 

[years] 

10 

10 

3 
10 

5 

5 
10 

10 

10 

5 
10 

10 

10 

10 

5 
10 

10 

5 
10 

10 

- 
L i fe  

of 

Loart 

,years - 
40 

40 

30 
40 

20 

25 
40 

40 

40 

30 
40 

40 

40 

40 

30 
40 

40 

30 
40 

40 

Amount 

Disbursed 

167 

m 

2 

1,856 

897 

922 

516 

2,607 

150 

68 

772 

94 

145 

0 

I 

Currency 

of 

Re- 

payment 

Interest 

Collectec 

- 

- 
- 

55 

1 

6 

3 

1 2  

0 

- 
2 

0 

0 

0 

Interest Rate (%) 

Loan 

Agr l e- 

meni 

Amorti- 

zation 

Loon 

No. 
Amount 

Authorized 
T i t l e  Auth- 

orized 

5/28/68 
.reasel 

4/18/68 
7/18/69 
6/07/65 

6/17/66 

6/27/66 

Grace 

Period 

Cadastral Survey & Natural Resources 
Evaluation & Tax Administration ( i n  

Feas ib i l i ty  Studies 
( ~ e g i o a a l  and Urban Studies) Amlt . 
Colon Sewerage 

Two-step 

Private Industr ia l  Development Bank 

Savings & b a n  System 
Two-step 

Panama City Bridges and Culverts ~ / 0 4 / 6 6  
I 

Trans-Isthmian Highway 

Panama City Water and Sewerage 
Two-step 

Malaria Eradication 

CAM H i g h w a y  Projects 

Panama City Streets  

Paa~una City Water and Sewerage 
Two-step 

Cooperative Housing System 

Panama e i t y  Water Supply System 
Two-step 

Mobile R u r a l  Health Program (PUMAR) 



STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/69 

COUNTRY: PANAMA (In Thousands of Dollars and Equivalent) TABLE V I  

Srace 

b r i o d  

yoars: 

- 

5 

5 

10 

10 

- 
XXX 

L i f e  

of 

Loan 

:years1 

30 

30 

40 

40 

- 
XXX - 

Interest Rate (R) Date 
Currency 

of 

Re -  

pay ment 

'rincipa l 
Repay- 

ment@ 

Intereat 

Col lected Loon 

Agree- 

meni 

5/23/61 

0 

.1/25/6! 

- 

Loan 

No. 

Amount 

Authorized 

Amount 

3isbursed Auth- 

orized 

$/25/69 

5/30/69 

5/27/69 

5/30/69 

Grace 

Period 

Amorti- 

zation 

Santa Mwia University 

U r b a n  Development 

Small Farmer Improvement 

Development Administration 

- - -  

XXXX XXXX XXXX XXXX XXXX Total . . . . . . . . . . . . . . . . . . . . 



Paraguay 

Paraguay 

Bolivia 

Brazil 

Argentina 

........... Population ( m i l l i o n s  - mid- 1969) 2.3 
Annual Growth Rate (percent). ........... 3.1 

Area (1000 square miles). ................. 157 
Population Density Pe r  Square Mile. ...... 15 

Agricultuml Land as % of Tota l  Area ....... 27 
Percent of Labor Force in Agriculture. .... 54 

BASIC DATA 

Per  Capita GNP (dollars). ............ ,. ..... 22y 

.................... Life Expect an cy (years). 58 
......................... People P e r  Doctor 1,870 

..................... Literacy Rate (percent) 74 
Students a s  % of 5-19 Age Group ............. 49 

(Primary and Secondary) 

* - 1969 in 1968 prices. 
Previous Page Blank 



PARAGUAY 

PROGRAM SUMMARY 
(In millions of dollars) 

I Total A.I.D. Assistance I 7 . 7  I 9.7  1 7-6 I 9.7 ] 
*Includes $145,000 i n  FY 1969, $225,000 i n  FY 1970, and $355,000 

' 

i n  FY 1971 f o r  popu la t i on  programs under T i t l e  X o f  the Foreign 
Assistance Act. 

U.S. AID OBJECTIVES 

Developmmt Loans. . . . . 
Technical Assistance . . . 

U.S. A. I. D. e f f o r t s  i n  Paraguay are designed to :  (a) a s s i s t  
Paraguay t o  c a r r y  o u t  a comprehensive r u r a l  modernization program, 
which emphasizes mechani za t ion  and commerci a1 i z a t i o n  o f  production, 
strengthened producer incent ives,  development o f  marketing 
f a c i  1 i t i e s ,  i n t e n s i f i e d  expor t  promotion, and improved r u r a l  
education; (b)  a s s i s t  Paraquav t o  develop new educat ional  ~ o l  i c i e s  , 
c u r r i  c u l  a and teac h i  n methods ; (c )  support Governmental popu- 
l a t i o n  programs, and qd) support muni c i  pal development . 
A. I. U. I s  s t r o n g l y  endorsing e f f o r t s  o f  the I n t e r - h e r i  can 
Comnittee o f  t h e  A l l i a n c e  f o r  Progress (CIAP) and other i n t e r -  
n a t i o n a l  agencies towards encouraging the  government t o  adopt t a x  
and budget measures f o r  marshal 1 i n g  and e f f i c i e n t l y  a l l o c a t i n g  
scarce development resources. 

1.0 
1 - 7  

PROBLEMS AND PROGRESS 
L 

The Paraguayan economy has grown i n  recent  years on ly  s l  i g h t l y  
f a s t e r  than the r a t e  o f  popula t ion increase. The GNP growth 
r a t e  has averaged 4.5%, whi 1 e popul a t i  on increase has averaged 
3.1%. The balance o f  payments p o s i t i o n  ,has s t e a d i l y  deter iora ted.  
as expor ts  f e l l  and impor ts  *rose and fo re ign  debt burdens i n -  
creased, Cont inu ing budget d e f i c i t s  have cont r ibuted t o  i n -  
adequate a1 l o c a t i o n  o f  resources f o r  p r i o r i t y  development a c t i v i t i e s .  

7.7* 
1.9 

Consistent w i t h  the  u rg ing  o f  CIAP, A.I.D. and o ther  i n t e r n a t i o n a l  
agencies, i n  1968 Paraguay began t o  adopt steps f o r  improving 

I i t s  f i s c a l  s i  t u a t i o n .  CIAP recommended n ine  revenue measures, 
o f  which the  Government i n s t i t u t e d  e igh t .  O f  these, t h e  most 
impor tant  were adopt ion o f  a na t iona l  sales t a x  and upward re -  
va lua t ion  o f  r e a l  es ta te .  The n in th ,  a r e v i s i o n  o f  the  income t a x  
law, i s  now under a c t i v e  cons iderat ion by the  Paraguayan l e g i s -  
l a t u r e .  The enactment o f  these measures cont r ibuted i n  1969 t o  
a 13% increase i n  revenues. 

The Government i s  now e n t e r t a i n i n g  a v a r i e t y  o f  measures f o r  
dea l i ng  w i t h  i t s  adverse balance o f  payments s i t u a t i o n .  Among 
recent  steps i t  has taken are  the  issuance by the Central  Bank 
o f  new regu la t i ons  c e r t a i l  i n g  c r e d i t  f i nanc ing  t o r  non- 
essen t ia l  imports,  and the  establ ishment o f  a new expor t  pro- 
motion center .  0.6* 

3 .O 
A1 though the U.S. has sought t o  persuade t h e  Government o f  
Paraguay, through the CIAP mechanism, t o  g i ve  h igher  p r i o r i t y  
t o  the  s o c i a l  sec to r  through i t s  development investment programs, 
the  Government r e c e n t l y  embarked on a major investment program 
emphasizing phys ica l  i n f r a s t r u c t u r e .  Th is  program, expected t o  
absorb as much as 50% o f  t o t a l  p u b l i c  sec to r  investment over 
the  nex t  th ree  years, inc ludes upgrading the  Trans-Chaco Road 
( t o  be ass is ted  by IDB lend ing) ,  cons t ruc t i on  o f  a b r idge  over 
the  Paragua River  (which w i  11 1 i n k  the  Trans-Chaco Road w i t h  
the capi  t a l y  , completion o f  a h y d r o e l e c t r i c  complex, and the 
i n i t i a t i o n  o f  an ambit ious na t iona l  telecommunications program. 

7.4* 

A. I. D. has provided techn ica l  assistance and loans t o t a l i n g  
$9 m i l l i o n  t o  the  Nat iona l  Development Bank f o r  the  a g r i c u l t u r a l  
sector .  These funds w i l l  p rov ide c r e d i t  ' t o  comnercial farmers 
f o r  the  impor ta t i on  o f  a g r i c u l t u r a l  equipment, t r a c t o r s  and 
f e r t i l i z e r s  f o r  the product ion o f  wheat, and o the r  impor t  
s u b s t i t u t i o n  o r  expor t  crops. Governmen t-owned 1 ocal currency 
generated f rom sales o f  a b ~ u t  $2.5 m i l  1 i o n  o f  P. L. 480 wheat 
has been r e - l e n t  as a p a r t  o f  t h e  a g r i c u l t u r e  modernizat ion 
program. Wheat product ion i n  1969 increased. t o  30,000 m e t r i c  
tons, an increase o f  about 50% over 1968. This i s  25% o f  c u r r e n t  
wheat consumption, and represents an impor tant  f o r e i g n  exchange 
saving. 

Popula t ion i n  Paraguay i s  increas ing a t  approximately 3.1% 
a year.  A. I .D. ass i s ted  t r a i n i n g  and research a c t i v i t i e s  i n  
f a m i l y  p lann ing are being supported by t h e  Government. Also, 
p r i v a t e  f a m i l y  p lann ing c l i n i c s  have increased. t h e i r  a c t i v i t i e s  
i n  response t o  a growing demand by the p u b l i c  f o r  more informa- 
t i o n  and access t o  f a m i l y  p lann ing devices. 

FY 1971 PROGRAM 

The proposed program f o r  FY 1971 t o t a l s  $9.7 m i l  1 ion,  i n c l u d i n g  
$2.3 m i l l i o n  f o r  Technical Assistance, $7 m i l l i o n  f o r  Development 
loans and $355,000 f o r  popula t ion programs. 

Rural Development. A g r i c u l t u r a l  tecnni  c a l  assistance a c t i v i t i e s  
are prov ided w i t h i n  a comprehensive framework i n  which product ion,  
processing and d i s t r i b u t i o n  bot t lenecks are  i d e n t i f i e d  and 
addressed. Technical ass j  stance t o t a l  1 i ng $1 m i  11 i o n  i s  proposed 
f o r  FY 1971 along w i t h  a $1.5 m i l l i o n  loan f o r  impor t  f e r t i l i z e r s .  



PARAGUAY 

Part of A. I. D. assistance will be directed toward strengthing the 
Ministry of Agriculture, the National Development Bank and the 
National University to improve thei r capacity for data gathering 
of market and crop analysis. Assistance wi 11 also be provided to 
design incentives for increased production of selected connnodi t i es  
with demonstrated marketing potential. I t  i s  also planned to 
provide advice and training designed to strenthen institutional 
capacities through cooperatives, credit unions and livestock 
development programs with emphasis on improved nutrition and 
ranch management for beef catt le.  

P,rivate Enterprise. Technical Assistance wi 11 be provided to con- 
tinue assistance to the Development and Productivity Center, for 
identifying new investment opportmi t ies .  Assistance w i  11 a1 so 
be provided to  the new txport Promotion Center. Other donors Z I B R D  
and OAS) wi 11 provide assistance for developing touri sm. 

Municipal Development. A planned loan of $2 million will be used 
to ass is t  in creating a municipal bank, which will benefit 150 
small municipalities; by making financing available for the con- 
struction of such fac i l i t i es  as public markets, sanitary fac i l i t i es ,  
and heal t h  centers. 

Education. Technical Assistance total 1 ing $470 thousand wi 11 con- 
tinue activities aimed a t  improving elementary and secondary educa- 
tion. Emphasis will be placed on regional education centers and 
improved teaching methods. and on university admini s t ra t i  on. 
teaching ,methods and curricula development. 

A planned $3.5 mil 1 ion loan wi 11 provide technical assistance 
di rected primari ly a t  improving the qua1 i ty of rural education 
and developing the sk i l l s  needed for an agriculture-based economy. 
Specifically, the 1 oan wi 11 provide funds for educational train- 
i ng, curricula development , and improved admini s t ra t i  on ; for 
improvement of faci 1 i t ies  of the existing four regional educational 
centers; and for the construction of two additional regional centers 
and two teacher training institutions . 
Population and Nutrition. During FY 1971 A. I.D. will provide 
$355,000 to support government popul ation programs, for research 
and expansion of faci 1 i t i e s ,  largely in the rural areas. As an 
integral part of this effor t ,  maternal and child health care centers 
will be establ ished which wi 11 a1 so provide nutrition and feeding 
programs, supported by P .L .  480, Title I1 food commodities. 

Pub1 ic, Administration. Technical Assistance of $280,000 wi 11 ass is t  
the Ministry of Finance to improve i t s  tax administration fac i l i t i es  
and modernize i t s  systems of accounting, budgeting, and s ta t is t ics .  
The National University's In-Service Training Center wi 11 receive 
assistance to improve and expand i t s  training services to the public 
and private sectors. 



T A B L E  I V  PROJECT DATA SUMMARY 
(Dollar Amounts in Thousands) Par t  1 COUNTRY: P- -- - --- - - -  PA 

F Y  of 
Sched- 

u led 
F i n a l  
Obl iga-  
t i on  

.975 
l o n t e  

.972 
-973 
.973 
! o n t e  

! o a t .  

- 

--- -- 
Through F Y  1969 

Future 
Year 

l b l l g ~ t ~ o r  

Est imated F Y  1970 Proposed Prograr 
F Y  1971 Es t~ma tec  

Toto l 
Cost  Expendi -  

tures 

4,751 
46 

328 
2,189 
5,469 

76 
3,985 

Unl iqu i -  
dated 

lbl igotion! 
6/30/69- 

513 
139 
237 
35 

416 
43 

116 

Un l i qu i -  
dated 

3bl1got1ons 
6 /30  70 

. . . .  

Amounts Funds 
Pro iect  T i t l e  I Proiect Number Expendi -  

tures 
--- 

994 
150 
301 
170 
548 
47 

566 

~ r i c u l t - 1  m v c  ti* & Institutional 
~ ~ l o p m e n t  

Pcrpulatioar Qlvi NutritiQn 
Privata Enterprise Doveloprent 
hvernment k n a g e ~ n t  and Organization 
Education Development 
Spacial Qvelaplrent Acttvities 
%chnical s\lpport 

2,804 
Zont . 

253 
383 

1,199 
:ontin 
Zont in 

9,728 
Cont . 
1,193 
3,042 
7,984 

m 

T o t a l . .  ............................ 
TA ........................... 
S A ........................... 
DL (grants). ................... 

NUMBER O F  U.S. TECHNICIANS (Program Overseas) NUMBER O F  PARTICIPANTS 

T Y P E  OF P A R T I C I P A N T  

-- 

o n o n t r a c t  . . . . . . . . . . . . . . . . . . . .  I 70 1 93 1 89 

T Y P E  OF TECHNIC IAN 

A.I.D.employed . . . . . . . . . . . . . . . . . . . .  
Porticipating agency.. . . . . . . . . . . . . . . .  
Controctor techni cions . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . .  I Contract I m I o  I -  

Programmed Dur ing Year 

Actual 
FY 1969 

I I 

Tota l  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 56 1 50 
-- 1 

Proposed 
FY 1971 

13 
14 
23 

Actual 

FY 1969 

17 
7 
7 

Tota l  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Estirnote 
FY 1970 

16 
12 
24 

Estimate 
FY 1970 

Proposed 
FY 1971 

70 93 , 89 



STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/69 

(In Thousands of Dollars and Equivalent) COUNTRY: PARAGUAY TABLE VI - 
Grace 

b r  iod 

y-rs) 

- 

1C 
10 
5 

10 

10 

10 

5 

5 

XXX 

- 
L i fe  

of 

Loan 

[years - 

40 
40 
25 

40 

40 

40 

20 

25 

xxx 

--- 

Interest Rate (%) Date 
Currency 

of 

Re- 

pay ment 

'rincipol 

Repay - 
rnentr 

Interor t 

Col lected Loan 

Agree- 

meni 

Loan 

'No. 

Amount 

Authorized 

Amount 

Disbursed 
T i t le  Auth- 

orized 

Grace 

Period 

Amorti- 

zation 

Agricultural Credit 
11 11 (increase) 
I !  1 1  (increase) 

Brazil  Road Rehabilitation 

Airport Inrprovement 

Malaria Eradication 

Private Development Bank 

Pedro Juan Caballero Electr i f icat ion 

xxxx XXXX XXXX XXXX XXXX Total .................... 



Peru 

.......... Population (mil l ions - mid-1969) .  13.2 
hualGrowthRate(pacent) ............ 3.1 

................. Area (1000 sgwre miles). 496 ...... Population Density Per Square Mile. 26 

Agricultuml Land as 9/0 of Total Area ....... 23 
Percent of Labor Force in Agriculture.. ... 50 

Bolivia 

BASIC DATA 

............ ..... Per Capita GNP (dollars). ... 
.................... Life Expectancy [years). ......................... People Per Doctor 

..................... Literacy Rate (percent) 
............. Students as % of 5-19 Age Group 

(Prirnary and Secondarv) 

* - 1969 in 1968 prices. 



. . - - . . - - - PERU 

PROGRAM SUMMARY 

-- 
(In millions of dollars) 

FY 1968 
Actuol 

CY 1971 
Actual Emtlmotmd Proposed 

Development Loans. . . . . 
Technical Assistonce . . . 

ragrams under T i t l e  X o f  the  Foreign Assistance ~ c t .  Balance of 
P57.000 i n  FY 1968 i s  no t  new assistance, bur represents 
c a p i t a l i z a t i o n  o f  i n t e r e s t  on p r i o r  year loan. 

LT*.I -- A.I.D. ~ssistanr .  _I -- 4.0 I 3.7 

U.S. AID OBJECTIVES' 

3.7 

Since the  coup i n  October 1968, t he  reduced scope o f  U.S. 
assistance has r e f l e c t e d  both the  t roubled economic s i t u a t i o n  
associated'wi t h  measures taken by the  mi 1 i ta r y  government, and 
spec i f i c  act ions which the government has taken cont rary  t o  U.S. 
in te res ts ,  most notab ly  an uncompensated expropr ia t ion o f  
U. S. -owned property.  

*Includes grants  o f  $595,000 i n  FY 1968, $50,000 i n  FY 1969, 
$270,000 i n  FY 1970, and $300,000 i n  FY 1971 f o r  ~ o ~ u l a t i o n  

The m i l i t a r y  regime i s  h i gh l y  n a t i o n a l i s t  and postulates as i t s  
ob jec t i ve  the revo lu t ionary  transformation o f  basic soc ia l ,  
economic, and p o l i t i c a l  re la t ionsh ips  f o r  t he  bene f i t  o f  the 
masses of impoverished Peruvians, who have been dispossessed by 
vested in te res ts ,  both domestic and foreign. I n  p u r s u i t  o f  t h i s  
goal the  Government has announced reforms i n  the f i e l d s  o f  
government organizat ion and administrat ion, un i ve r s i t y  adminis- 
t r a t i on ,  and land reform. It has also promised reforms 

I a f f e c t i n g  v i r t u a l l y  every other  sector: banking, mining, 
assembly indus t r ies ,  housing, f i sher ies ,  petroleum, and education. 
The prec ise imp l i ca t ions  o f  the  announced reforms are uncertain.  
However, the  expectat ion o f  increased government con t ro l  and 
i n t e r ven t i on  i n  the  p r i v a t e  sector  has ser ious ly  weakened 
inves to r  confidence. 

U.S. ob jec t i ves  inc lude maintaining a mutual ly bene f i c ia l  
r e l a t i o ~ s h i p  w i t h  Peru, seeking reso lu t ion  o f  b i l a t e r a l  issues, 
and support ing economic development and soc ia l  reform e f f o r t s .  
Wi th in  t h i s  context,  A.I.D. i s  emphasizing two goals: 
(a)  exer t ing,  where feas ib le ,  a const ruct ive in f luence on the  
content and implementation o f  the  government's reform measures, 
p r i nc i pa l  l y  i n  such key areas as agr i cu l tu re ,  pub1 i c adminis- 
t r a t i o n  and education, where A.I.D. has f o r  some years worked 

ex tens lve ly  and e f fec t i ve ly ;  and (b) cont inu ing support o f  
programs which w i l l  b e n e f i t  the  long range soc ia l  and economic 
development o f  t he  Peruvian people, through encouraging 
bro'ader popular p a r t i c i p a t i o n  i n  development, through such 
a c t i v i t i e s  as comnuni t y  and 1 ocal qovernment development, 
cooperatives, housing, and fami l y  planning programs. 

PROBLEMS AND PROGRESS 

The m i l i t a r y  government has adopted a conservat ive f i nanc i a l  
course f o r  con f ron t ing  the ser ious f i s c a l  and balance o f  paymentis 
'problems which had developed i n  1967-68. By cont jnu ing the  
Be1 aunde Government's s tab i  1 i z a t i o n  program o f  reduced 
expenditures, increased taxes and fo re ign  debt rescheduling, and 
b j  fo l l ow ing  an austere moneta,ry pol  icy ,  the  government was ab ld 
i n  1969 t o  achieve a balance o f  payments surplus and t o  reduce 
the cen t ra l  government's i n t e r n a l  debt and i n f l a t i o n a r y  pressures. 
Net fo re ign  exchange reserves increased about $40 m i l l i o n  i n  
1969 compared w i th  $10 m i l l i o n  i n  1968, and consumer p r i ce  
increases averaged 6% dur ing 1969 compared w i t h  19% dur ing 1968. 

These de f l a t i ona ry  measures, coupled w i t h  a ser ious loss  o f  
i nves to r  confidence, l e d  t o  decreased economic a c t i v i t y ,  a 
d ras t i c  reduct ion o f  investment, r i s i n g  unemployment and reduced 
GNP growth ra tes,  estimated a t  l ess  thqn 2.0% i n  1968 and 1969. 
With populat ion growing a t  over 3% annually, actua l  decl ines i n  
per can i ta  income and consumption were reg is tered.  

The government hopes t o  res to re  a more sa t i s f ac to r y  growth r a t e  
i n  1970 through re l axa t i on  o f  f i s c a l  and monetary po l i c ies .  I f  
the  government can res to re  business confidence, as wel7,as 
acceptable investment and growth l eve l s  w i t h i n  a non- in f l  a t i  onary 
and favorable balance o f  payments framework, t he  lmptovement w i l l  
s t rong ly  in f luence t he  pace o f  i t s  reform a c t i v i t i e s .  

FY 1971 PROGRAM 

The FY 1971 A. I. D. program provides 1 i m i  t ed  assistance through 
which the  United States can se l ec t i ve l y  a s s i s t  the government' s 
development and r e fo rm-e f f o r t s  i n  areas o f  long-range importance 
t o  Peru's modernization. I n  general, the government has con- 
t inued t o  draw e f f e c t i v e l y  upon U.S. technica l  exper t i se  and 
has supported ongoing A.I.D. technica l  and loan programs. This 
has permit ted the  United States t o  continue meaningful i npu ts  
i n t o  Peru's economic and soc ia l  development. 



For FY 1971, A. I.D. proposes t o  cont inue a $3.7 m i l l i o n  techn ica l  
assistance- program, i n c l u d i n g  $300,000 from loan funds f o r  
f a m i l y  p lann ing a c t i v i t i e s .  This program i s  concentrated i n  two 
areas : (a) the  a g r i  c u l  t u r a l  sector,  i n c l  u d i  ng ass i  stance t o  
the  agrar ian reform, through cont rac ts  w i t h  North Caro l ina Sta te  
and Iowa S ta te  U n i v e r s i t i e s  f o r  cont inued assistance t o  the 
Agrar ian U n i v e r s i t y  , research, improved p roduc t i  v i  t y  and 
market ing of key c o m o d i t i e s  and admin is t ra t i on  o f  a g r i c u l t u r a l  
c r e d i t ;  and (b )  pub1 i c a d m i ~ i s t r a t i o n  improvement, 1 a rge ly  
through adv isory  serv ices t o  the  M i n i s t r y  o f  Finance and o the r  
government e n t i t i e s  by a c o n t r a c t  w i t h  the I n s t i t u t e  o f  Pub l i c  
Admin is t ra t i on  and a PASA w i t h  the I n t e r n a l  Revenue Service. 

Increased fund ing f o r  f a m i l y  p lann ing programs i n  both  the  
p r i v a t e  and p u b l i c  sec to r  w i l l  seek t o  increase a v a i l a b i l i t y  o f  

fami ly planning services.  Support w i l l  be cont inued f o r  T i t l e  I X  
a c t i v i t i e s  i n  r u r a l  comun i  t y  development, through p rov i s ion  o f  
small loans t o  communities f o r  s e l f - h e l p  p u b l i c  works p ro jec ts ;  
techni'cal assistance f o r  establ ishment o f  r u r a l  cooperat ives 
and t r a i n i n g  o f  cooperat ive leaders;  and techn ica l  and f i n a n c i a l  
assistance f o r  small s e l f - h e l ~  ~ r o j e c t s  i n  the  urban slum 
connnunities. A.I.D. w i l l  provide $7 m i l l i o n  i n  P.L. 480 T i t l e  I 1  
food grants f o r  c h i l d  feeding, and o the r  r e l a t e d  humanitar ian 
programs, and f o r  Food f o r  Work r e f o r e s t a t i o n  a c t i v i t i e s .  On- 
going loans w i l l  cont inue t o  be implemented. Subject  t o  
l e g i s l a t i v e  requirements of t he  Foreign Assistance Act, progress 
i n  the U.S.-Peruvi an b i l a t e r a l  r e l a t i o n s  and Peruvian re form 
e f f o r t s ,  A. I. D. w i  11 consider new Development Loans i n  a c t i v i t i e s  
speci f i c a l  l y  r e l a t e d  t o  c u r r e n t  areas o f  techn ica l  assistance 
concentrat ion.  
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(Dollar Amounts in Thousands) 
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STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/69 

COUNTRY: PERU ( In Thousands of Dollars and Equivalent) T A B L E  V I  
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Uruguay 

Uruguay 

.......... Population (millions - mid-1 969).  2.9 
Annual Growth Rate (percent). ........... 1.3 

................. Area (1000 square miles).  72 
Population Density Per Square Mile.. ..... 40 

BASIC DATA 

....... Agricultural Land a s  % of Total Area 86 
Percent of Labor Force in Agriculture. .... 18 

Per Capita GNP (dollars).. ........... ,. ..... 593* 
Life Expectancy (years). .................... 71 
people per Doctor ......................... 880 
Literacy Rate (percent) ..................... 91- 
Students a s  % of 5-19 Age Group ............. 66 

(Primary and Secondary) 

* - 1969 in 1968 prices. 



URUGUAY 

I Total A.I.D. Assistance 1 16.3 I 1.6 1 16.8 1 7.4 1 

U.S. AID OBJECTIVES 

A. I .D. seeks t o  he1 p  Uruguay: (1') achieve subs tan t ia l  economic 
growth.  w h i l e  ma in ta in ing  an e f f e c t i v e  s t a b i l i z a t i o n  program; (2) 
expand and d i v e r s i f y  exports ; (3) modernize agr i  cu l  t u r e  and the 
agro-business sector ;  and (4)  improve the economic ana lys i s  and 
management capabi 1  i t y  o f  the Uruguayan pub1 i c sector.  

PROBLEMS AND PROGRESS 

Since the' m i  d-1950ts, pe r  c a p i t a  GNP has decreased 14%. Con- 
tri b u t i n g  t o  t h i s  economic d e t e r i o r a t i o n  were decl i n i n g  wor ld  
market p r i c e s  f o r  l i v e s t o c k  products a f t e r  the  Korean War, inde- 
c i s i v e  (economic p o l i c i e s  r e s u l t i n g  from weak and d i v i d e d  cen t ra l  
government au t h o r i  t y  , i ncreases i n  government soc ia l  programs and 
p r i v a t e  consumption, and neg lec t  o f  the expor t  sec to r  i n  favor  o f  
uneconomic impor t  s u b s t i t u t i o n .  Dur ing t h i s  per iod the  economy 
was character ized by over-expanded p u b l i c  employment, budget 
d e f i  c i  t s  , i n f  1  a t i  on, an over-val ued exchange ra te  w i t h  r e s u l  t i n g  
d e c l i n i n g  exports,  a  fa1 1  i n  r e a l  income, l abo r  unrest ,  inadequate 
savings and investment, and f i n a l  l y  , the emi g ra t i on  o f  many t a l -  
ented young Uruguayans faced w i t h  a  l ack  o f  oppor tun i ty .  

Th is  s i t u a t i o n  cont inued u n t i l  mid-1968 wh'en under a  new Const i - '  
t u t i o n ,  a  new government enacted a  combination o f  t i g h t  monetary 
and f i s c a l  con t ro l s ,  and wage and p r i c e  r e s t r a i n t s .  These p o l i -  
c i e s  reduced the r a t e  o f  increase i n  the  cost  o f  1  i v i  ng t o  1.6% 
i n  the  second s i x  months o f  1968, a  dec l i ne  from 64% r e g i s t e r e d  
i n  the  f i r s t  ha1 f o f  the  year. The c o s t - o f - l i v i n g  increase i n  
1969 -- 14.5% -- was w e l l  below the  targeted leve l  o f  20%. GNP 
grew about 5% i n  1969. 

These monetary and f i s c a l  pol  i c i  es have succeeded i n  mai n t a i  n i  ng 
the  exchange r a t e  s e t  a f t e r  the deva luat ion i n  A p r i l  1968. As a  
r e s u l t ,  i n  1969 meat expor ts  expanded, and t o t a l  expor ts  increased 
s l i g h t l y ,  i n  s p i t e  of d isappoin t ing sa les  o f  wool - 

Now t h a t  the government has brought the i n f l a t i o n a r y  s p i r a l  under 
con t ro l ,  i t  i s  focusing on the  more d i f f i c u l t  problem o f  ach iev ing 
subs tan t ia l  economic growth w h i l e  main ta in ing an e f f e c t i v e  s t a b i l i -  
z a t i o n  program. 

I n  support  o f  the government's s t a b i l i z a t i o n  e f f o r t s ,  A.I.D. ap- 
proved a  $15 m i  11 i o n  a g r i c u l t u r a l  sec to r  loan i n  1968 f o r  pro- 
curement of a g r i c u l t u r a l  equipment and f e r t i  1  i z e r .  Local currency 
generated by the  sales o f  these imports t o  the p r i v a t e  sec to r  i s  
used t o  support  s h o r t  and medium term a g r i c u l t u r a l  c r e d i t  and the  
government's a g r i c u l t u r a l  investment program. A $22 m i l l i o n  PL 
480 T i t l e  I Sales Agreement t o  purchase wheat and corn was a l so  
negot ia ted i n  FY 1968. A $15 m i l l i o n  loan author ized i n  FY 1970 
w i l l  p rov ide much needed medium-term c r e d i t  t o  the  p r i v a t e  indus- 
t r i a l  sec to r  f o r  c a p i t a l  goods imports,  thereby promoting increased 
p r o d u c t i v i t y  and economic growth. 

FY 1971 PROGRAM 

Proposed A.I.D. assistance i n  FY 1971 i s  $7.4 m i l l i o n ,  includqng 
$1.6 m i l l i o n  f o r  techn ica l  assistance and $5.8 m i l l i o n  f o r  develop- 
ment loans. A.I.D. plans a  $5 m i l l i o n  loan t o  s t imu la te  the  
p r i v a t e  sec to r  through a  P r i v a t e  Development Corporat ion,  which 
would he lp  mob i l i ze  l o c a l  savings and promote f o r e i g n  investment 
i n  Uruguay's p r i v a t e  sector .  A. I .D. a l so  proposes t o  lend up t o  
$800,000 t o  increase the  f i nanc ing  avai  1  ab le  under the Carrasco 
A i r p o r t  Loan signed i n  FY 1968. The new loan w i l l  p rov ide funds 
t o  purchase and i n s t a l l  t r a f f i c  c o n t r o l  and o the r  s a f e t y  equipment 
necessary t o  cont inued use o f  the  a i r p o r t  by the  major i n t e r n a t i o n -  
a l  j e t  a i r  l i n e s ,  i n c l u d i n g  a  major Uni ted States f l a g  c a r r i e r .  

A g r i c u l t u r e .  I n  FY 1971 A.I.D. w i l l  at tempt t o  coordinate U.S. 
assistance more e f f e c t i v e l y  w i t h  the IBRD, IDB, and UN, p a r t i c u -  
1  a r l y  i n  the Agr i  cu l  t u r e  Sector.  A .  I .  D. wi 11 prov ide techn i  ca l  
assistance o f  $615,000 t o  support  M i n i s t r y  o f  A g r i c u l t u r e  and 
Bank o f  the  Republic i n i t i a t i v e s  i n  sector  planning, improved 
market ing p rac t i ces ,  supervised c r e d i t  and agro-business expansion. 

Export  Development. The government i s  reorgan iz ing and cen t ra l  - 
i z i  ng i t s  f o r e i g n  commerce a c t i  v i  t i es w i t h i n  the  government, and 
contemplates estab l  ishment o f  a  separate semi -pub1 i c expor t  pro- 
motion agency. $50,000 i s  proposed f o r  techn ica l  advice and 
t r a i n i n g  t o  be provided t o  these key organ izat ions.  



URUGUAY 

Publ i  c  Administrat ion.  The planning,  economic a n a l y s i s  and 
management c a p a b i l i t y  of pub l i c  and semi-public agencies w i l l  be 
supported by t r a i n i n g  a n d  c o n t r a c t  advice.. $1 10,000 i s  proposed 
f o r  a  two-man IRS t ax  team t o  cont inue  t o  a s s i s t  t h e  Di rec to r  
General of  Taxes i n  improved admin i s t r a t ion ,  systems a n a l y s i s  and 
col l e c t i o n  procedures. 

Labor. The American I n s t i t u t e  f o r  Free Labor Development (AIFLD) 
wi 11 provi de c o n t r a c t  a s s i s t a n c e  and t r a i  ning ($250,000) t o  demo- 
c r a t i c  1  abor unions and coopera t ives .  

Publ i c  Sa fe ty .  $200,000 i s  proposed f o r  A .  I .  D.  adv i so r s ,  t r a i n -  
ing programs and 1  imi ted  comnuni ca t ions  equipment t o  advise  
Uruguayan pol i c e  f o r c e s  i n  techniques of modern pa t ro l  i  nves t i  - 
ga t ions ,  r i o t  control  and communication. 
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STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/69 
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Venezuela 

Venezuela 

Population (millions - mid-1969) ........... 10.0 
Annual Growth Rate (percent). ........... 3.5 

Area (1000 square miles).  ................. 352 
Populution Density Per Square Mile. ...... 28 

Aqricultuml Land as % of Total Area ....... 24 
Percent of Labor F o x e  in Agriculture. .... 32 

BASIC DATA 

Per Capita GNP (dollars). ............ ,. ..... 9 4 p  

.................... Life Expectancy (years). 66 
People Per Doctor ......................... 1,200 

Literacy Rate (percent) ..................... 76 
........... Students a s  % of 5-19 Age Group.. 

(Primary and Secondary) 
54 

* - 1969 i n  1968 prices.  



VENEZUELA 

PROGRAM SUMMARY 
( In millions of dollars) 

I Development Loans. . . . . I Technical Assistance . . . 

$137,000 i n  FY 1970, and $129,000 i n  FY 1971 for populat ion pro- 
grams under T i t l e  X o f  the  Foreign Assistance Act. 

T otel A.I.D. Assistonco 

The small A.1 .D. technica l  assistance program i n  Venezuela i s  
designed t o  provide U.S. technical  knowledge f o r  l i m i t e d  a c t i v i -  
t i e s  j n  areas o f  c r i t i c a l  need. The program concentrates on 
improving education and vocational t ra in ing ,  increasing the 
a v a i l a b i l i t y  o f  fami l y  planning assistance and low cos t  housing, 
and strengthening Venezuelan in te rna l  secur i t y  forces. Because 
o f  Venezuela's a b i l i t y  t o  f inance pro jects  from other sources, no 
concessional A.I.D. loans have been made since FY 1963. 

F Y  1968 
Actual 

0.4* 

1.5 0.9 0.8 0.6 1 

PROBLEMS AND PROGRESS 

* Includes orants o f  $356.000 i n  FY 1968. $27.000 i n  FY 1969, 

Economic growth and pol i t i c a l  s t a b i l  i t y  i n  Venezuela depend over- 
whelmingly on income from petroleum. O i l  revenues account f o r  

F Y  1969 
Actual 

.027* 

26% o f  the  GNP. 67% o f  government revenues and 92% of fore ign 
exchange earnings. While per cap i ta  GNP has been high by L a t i n  
American standards (near ly  $925), i t  i s  very unevenly d i s t r i bu ted .  
The annual GNP growth r a t e  o f  near ly  5% i s  counterbalanced by one 
o f  the  wor ld ' s  highest populat ion growth rates--estimated a t  3.5%. 

The proposed FY 1971 program consis ts  o f  $521,000 i n  Technical 
Assistance, p r ima r i l y  f o r  pub1 i c  safety  and education, and 
$129,000 from loan funds f o r  fami l y  planning pro jects .  

FY 1970 
Est lrnatmd 

0.1* 

Pub1 i c  Safety. For more than e i g h t  years the "Armed Forces o f  
National L iberat ion" ,  t r a i ned  and financed mostly by Cuba, have 
engaged i n  g u e r r i l l a  and t e r r o r i s t  a c t i v i t i e s  i n  Venezuela. To 
ass i s t  Venezuela i n  improving c a p a b i l i t y  for  preserving i n t e rna l  
securi ty,  A. I.D. plans t o  provide $220,000 i n  FY 1971 f o r  advisors 
and f o r  t r a i n i n g  o f  Venezuelan po l i ce  o f f i c e r s  i n  t he  U.S. Since 
1962 the program has he1 ped t o  es tab l i sh  a u n i f i e d  command center, 
modernize na t iona l  po l  i c e  records, and t r a i n  16,000 Venezuelan 
po l i ce  o f f i c i a l s .  

F Y  1971 
Proposed 

0.1* 

Education. A. I .D. proposes $1 75,000 f o r  programs aimed a t  expand- 
i ng  educational and employment oppor tun i t ies .  Emphasis w i l l  be 
on t r a i n i n g  o f  h igh l eve l  Venezuelan o f f i c i a l s  i n  the United 
States i n  planning and research, and human resources development. 

Demography and Family Planning. A.I.D. w i l l  a ss i s t  pub l i c  and 
p r i va te .  agencies involved i n  demographic studies and r e l a t ed  
a c t i v i t i e s .  For FY 1971 $129,000 i s  planned f o r  t h i s  p ro jec t .  



PROJECT DATA SUMMARY 
(Dollar Amounts in Thousands) 

TABLE I V  
Part 1 COUNTRY: 

F Y  of 
I n i t i a l  
Obliga. 

t i on  

F Y  of 
Sched- 

u led 
F i n a l  
Obl iga 
t i  on 

197,( 

1972 

1971 

1972 

1965 

196s 

1965  

Proposed Progron 
F Y  1971 

C. 

-- 

Through F Y  1969 
- - 

Est imated F Y  1970 
Future 

Year 
~b l i go t i o r  

E s t ~ m o t e d  
To ta l  

Coat  Expendi- 
tures 

-- 
Obliga-  
t ions 

Unl iqu i -  
dated 

)bligation 
6 / 3 0 / 6 9  

3 71 

47 

107 

4 

43 

6 

49 

Unl iqu i -  
dated 

)bligationr 
6 / 3 0  7 0  

Amount. Pro iect  T i t l e  Proiect Number Obl iga-  Expendi -  
l i ons  tures 

National bnpower Training & Developnrent 

Public Safety 

P o p ~ t l o n  and Dea~ograp4y 

'Irechnical Support 

AIFLD Activity (~naerican Institute 
for Free Labor Develap~aent ) 

Govemnt  Management Assistance 

Housing and Urban lknewal 

... ..................... Total .... 
T A .  .......................... 
SA ........................... 
DL (grants). ................... 

NUMBER OF  PARTICIPANTS NUMBER OF U.S. TECHNICIANS (Program Overseas) 

T Y P E  O F  P A R T I C I P A N T  T Y P E  O F  TECHNIC IAN 

A.I.D.ernployed . . . . . . . . . . . . . . . . . . . .  
Participating agency. . . . . . . . . . . . . . . . .  
Contractor technicians . . . . . . . . . . . . . . .  Contract . . . . . . . . . . . . . . . . . . . . . . . . . .  l o  I O I  O I 

I 1 

Total . . . . . . . . . . . . . . . . . . . . . . .  .. . .  I 77 1 70 

On Duty At C lose  o f  Yeor 

Actual 

FY 1969 

14 - 
4 

Estimate 

FY 1970 

10 - 
3 

Proposed 
FY 1971 

10 - 
3 



STATUS OF DEVELG. A T  LOANS SUMMARY 
A S  of 12/31/69 

(In TLorsods of Doliars o d  Equivalent) COUNTRY: VENEZUELA TABLE V I  - -..- 

T i t l e  

- 
Lif. 

of 

L w n  

y a r s  

Interest Rote ( O X )  
Currency 

of 

Re- 

payment 

'rincipal 

Repay - 
ments 

Interest 

Collectec L w n  
A ~ a t  

ment 

Loan 

No. 

Amount 

Authorized 

Amount 

Disbursed 
Auth- 

orized 

Grace 

Per i od 

Amorti- 

zation 

1-30-6: 

XXXX 

314 

XXXX 

Municipal Development 10 

P 

XXX 

25 

XXX XXXX XXXX XXXX 




