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EAST ASIA
TECHNICAL COOPERATION - REGIONAL SUMMARY
PROGRAM SUMMARY
(In millions of dallars)
Agriculturol Population | Education & Industrial Program
FY & Rural & Monpower & Urbon Development Total
Development Health Troining Development | & Support
970 | 5.8 8.0%/ 10.0 1.1 5.5 30,42/
1971 8.1 9,38/ 8.6 0.9 6.4 33,30/
1972 6.9 11.3 9.4 0.9 5,3 33.8

a7/ Irttudes Development Loan funded grants of $6,889,000 in FY 1970
and $8,390,000 in FY 1971 for population proqrams under Title X
of the Foreian Assistance Act,

b/ Excludes Public Safety of $1,216,000 in FY 1970 and $1,247,000

in FY 1971, which is included in the Economic Supportina Assistance

presentation for FY 1972,

EY 1972 technical assistance is proposed for three countries in
East Asia -- Indonesia, Korea, and the Philippines. In addition,
technical assistance is requested for a regional program which
involves several East Asia countries working together on common
problems such as education, agricultural research and river basin
planning.

Although each of the three countries has made significant economic
progress over the recent past, continued growth will depend upon
constantly expanding technology and the continued development of
human skills and abilities to apply the new technology to develop-
mental tasks. Improvements in the well-being of the people of

the region will also depend upon achieving a population growth
rate which is less than the increase in output of. goods and
services. It is to these goals that U.S. technical assistance
programs are addressed.

Apart from family -planninc projects, our technical assistance in
East Asia focusses on the priority areas of agriculture and
education. The bulk of the population in each of the three
countries receiving U.S. technical assistance gain their Tiveli-
hood from agriculture. Despite the successes of the Green
Revolution which produced rapid increases in grain production,
protein malnourishment continues to be widespread. Despite

Tower costs of production, the benefits have not accrued to the
farmers. Further production increases necessary to raise rural
incomes continue to depend upon the use of improved plant strains,
fertilizers, insecticides, and better techniques of cultivation.
These improvements in turn require adaptive research and support-
ing institutions. Furthermore, equitable distribution of
increased income can depend upon enlightened fiscal governmental
policies. .

Thus, we are assisting each of the countries in agriculture,
working to strengthen their research capability and their
supporting institutions, but concentrating primarily on train-
ing the people necessary to develop and spread the improved
technology. Additionally, we are working as closely as
possible with all levels of government in the formulation of
enlightened policies to promote increases in agricultural
production and the equitable distribution of the resulting in-
creases in income.

In 1972, we plan to assign 48 Americans to work in agriculture
and rural development activities in East Asia. We also plan to
train a total of 118 nationals of the three countries either

in the United States or in a third country. Of the total of
$33.8 million requested for technical assistance in the region
in FY 1972, we plan to spent $6.9 million in agriculture and
rural development.

In Indonesia and Korea, the scarcity of skilled manpower
constitutes a real brake on the pace of economic and social
development. Thus, our largest programs of technical assist-
ance in those two countries are in the fields of education and
training.

The need for specialized skills and talents in Indonesia is
particularly acute in the field of agriculture. Thus, we
have concentrated our educational assistance there in (a)
helping two advanced universities in graduate agricultural
teaching, research, and extension, and (b) providing training
abroad for Indonesians in agriculture and also in other
fields which are critical to achievement of development goals.

Rapid economic development in Korea has outpaced the ability of
the educational system to supply needed technical and managerial
skills. This rapid economic growth has also been accompanied

by increasingly urgent socio-economic problems such as in-
adequate housing, medical services, and other imbalances due

to over-rapid urbanization. Thus, our technical assistance in
education in Kor:a is focussed on helping (a) improve the
planning for accelerated expansion of the educational system,

and (b) develop institutions which will Tead to better understand-
jng of social problems and actions needed to resolve them.

In total, we plan to provide $9.4 million in FY 1972 technical
assistance funds for education and training purposes, including
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the funding of 51 United States technicians and 397 participants.

With much of the benefits of economic growth being absorbed

by rapidly expanding populations, there seems little chance of
materially improving the well-being of the East Asians unless
current population growth rates are reduced. Thus, the largest
share of the FY 1972 technical assistance funds requested

for the area will be allocated to family planning and health
projects.

Family planning programs are underway in each of the three
countries -- Indonesia, Korea, and the Philippines. We plan

to allocate $10.3 million in FY 1972 to support those country
programs and a regional family planning program designed to
provide training and research activities which have significance

The basic thrust of our assistance is to help each country
expand its family planning services to reach as many women
of child-bearing age as possible. Thus, we assist in training
personnel, providing supplies, developing data and evaluation
systems, and undertaking research programs.

In addition to the assistance outlined above, we plan to
provide limited technical assistance in FY 1972 in the field
of industrial and urban development. We propose a total of

-$931,000 primarily to assist with (a) a geological survey and

a promotional center for private investment in Indonesia, and
(b? the modernization of Korean money and capital markets, and
governmental planning for the further development of Korean
science and technology.

to more than one country.

Program Summary
By Category of Assistance and Method of Financing
(in thousands of dollars)

FY 1970 FY 1971 FY 1972
Program actual estimate proposed
Category of Assistance
I U.S. Technicians ...... eeeeereneeea] 12,582 10,983 | 11,081
Participants........ ceeecrecesesanea .. 3,051 2,950 3,150
Commodities ...covvveveeececccannnnns kel 5,696 6,726
Other Costs «ocvvuuuernnnness cevenen.sl 10,633 13,705 12,868
Total AsSiStANCE . .evverereeonronnsas 30,4378 33,3348 33,825
Method of Financing
Direct ALD. . cvviiiviinennnnneaeanns 15,223 18,621 1;,%).;%
Other A Ceerenerenaeas Cereerieees 3,670 2,327
CLn::ac?e.'f): ........ Ceeeeeaeeensreaes 11: Skl 121 386 1l+: 652
Total AsSiStaNCe . svereen e ennesenaal 30,4374 33,3348{ 33,825

a/ Excludes Public Saftey of $1,216 thousands in FY 1970 and
$1,247 thousands in FY 1971, which is included in the
Economic Security Assistance Presentation for FY 1972.

© ©C
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EAST ASIA - BASIC DATA

BASIC DATA UNIT INDONESIA® KOREA -PHILIPPINES

POPULATION

Total (Mid-1970).cceeeeenecennens Millions 119.6 31.8 38.4

Annual Growth Rate...eeceeceecone Percent 2.6 2.2 3.4
ARFA

Total ® 6 & 0 000000 00000 OO OO N SN POS l’ooo Sq‘ m. 735 38 116

Agricultural Land..eceesececccsces Percent of Area 7 ol 38
LABOR FORCE

In Agriculture€.c.cecceecccoocscsss Percent 70 50 53
GROSS NATIONAL PRODUCT

Per Capita (1969 Est.) ceeeveee.. Dollars 104 228 219
IRADE ,

Total Exports (1969) .eceeeeecens $ Millions 975 622 855

Main Exports .eeeeeececccccnnnces Item Petroleum Veneer & Coconuts

& products plywood Wood
Rubber Fish Sugar

HEALTH AND FDUCATION

People per DOCEOT +sevveveoscncnse Number 27,780 2,300 1,390

Life EXpectancy ceceececeesscenes Years 48 58 55

Literacy Rate cceecevecccccoccens " Percent L3 71 72

Students as % of 5-19 Age Group.. Percent 38 65 57

(Primary & Secondary)

a - West Irian not included, except for

population, area, and student data.




SUMMARY OF TECHNICIANS AND PARTICIPANTS BY COUNTRY

REGION: EAST ASIA 7 - ‘
NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS
L On DufyiAl’Closa of Year Progin!madguring Year
S
Country A.L.D. employed Participating agency | Contractor technicians Totel Non-contract Contract Total
970 | 197 1972 | 1970 | 1971 ;72 1970 | 1971 | 1972 1970 | 1971 | 1972 | 1970 | 1971 | 1972 | 1970 | 1971 | 1972 | 1970 | 1971 | 1972
Indonesia b6 ke Lo 5 L 2 13 6 10 64 52 52| 237 | 34k | 297 - ive) 81| 237| 386| 378
Korea 69 63 48 1 7 20 15 6 14 85 76 82| 149 155| 110 32 - 31 181| 155| 113
Philippines hp Lo k2| 10 | 10 10 11 11 13 63 63 65| 163 861 102 - - -1 163 86| 102
East Asia Regional 2l ok oh | 17 23 L6 38 32 9 79 79 79 - - 10 11 15 16 11 15 26
Development
F— ;
Total........... 181 | 171| 154} 33 L 78 77 55 46 291 | 270| 2781 549| 585| 519 43 57| 100{ 592| 642| 619
4
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COUNTRY SUMMARY OF SECTOR ASSISTANCE

(in thousands of dollars)

Vs
S

REGION: EAST ASIA
Agricultural Population Education Industrial
COUNTRY Total and and and and Program Development
Rural Development Health Manpower Training Urban Dev elopment

1970 Toiv | 1em2 | 1970 | em | 1972 | 1970 | e | 1972 | 1970 | 9m 1972 | 1970 | 197 1972 | 1970 | 1971 | 1972

Indonesia 4,819 | 7,182 7,325 227 399 kool  430| 1,750 | 1,825| 1,775 | 2,306{ 2,767] 221 380 393 {2,166 | 2,347| 1,850
Korea 4,564 | 3,853| 4,100 8971 616 862 888 800 800 952 | 1,130| 1,343 779 511 318 | 1,C48 796 777
Philippines 8,239 | 9,900| 9,100 | 1,650 3,530 | 2,225| 5,448} 5,325 | 5,725 Th 75 175 61 - - | 1,006 gro| 9715
East Asia Regional [12,815 |12,399|13,300| 3,09%| 3,556 3,358] 1,296{ 1,489 | 2,950 7,174 | 5,084| 5,108 - - 220 | 1,249 2,270 1,66k

Development

Total ......... 30,437 | 33,334 33,825 5,870 8,101| 6,935 8,062 9,364 | 11,300 9;975 8,595 5393 1,061 8 93 s l.;_’-;r) 6,383] 5,266
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Sector Narrative
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Table III- Projects

Agricultural Research (INAonesif)...eeeesossosssrooscsosscosseanss
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PROGRAM SUMMARY

(In millions of dollars)

"~ FY 1970 FY 1971 FY 1972
Actual Estimated Proposed
5.8 8.1 6.9

In 1970 total food production in East Asia was about 25% higher
than it was in 1960. On a per capita basis, however, food
production in 1970 was only 5% higher than it was in 1960, a
growth rate of less than 1/2% per year, for the decade of the
1960s. Moreover, there was extensive malnourishment in the
region in 1960, and the marginal increase in per capita
production has done 1ittle to alleviate the problem.

Gains in total agricultural production during the 1960's were
about the same as those achieved in food production alone.
However, agricultural production on a per capita basis actually
declined in Indonesia, due largely to the severe disruptions of
the last years of the Sukarno regime, and remained about the
same in the Philippines.

In view of the fact that the period witnessed a major break-
through in the development of high-yielding rice strains

the resulting performance was particularly modest. While
the potential of the Green Revolution has not been fully
realized, it did account for a portion of the increased
production..

The performance in East Asia in increasing agriculture pro-

duction reflects a number of continuing problems:

(1) With the development of high-yielding rice strains,
attention has been focussed on rice production with
little effort to expand other crops. A much greater
effort must be launched in research and extension to
develop and disseminate improved seeds and technology for
other crops.

(2) The full potential of improved technology in rice as well
as in other crops (the use of improved seeds, fertilizer,
and cropping practices) depends upon expansion of exist-
ing institutions and facilities to meet the greater
credit, storage, milling, distribution, and marketing
needs.

(3) Farmers must be assured of adequate return on their

¢

investment to motivate widescale adoption of both the new rice
strains and other crops such as sorghum, corn, etc.

Research

We are providing adyisory assistance, training and 1imited
commodity support to help develop a more effective research
capability in Indonesia. A contract with the International

Rice Research Institute {IRRI) of the Philippines will finance

a share of this multi-donor effort which includes Japan, the
Netherlands and the Ford Foundation. As a first step in improving
coordination and administration of overall food crop research

in Indonesia, advisory assistance will be provided to the Ministry
of Agriculture tc strengthen research administration. The FY

1972 cost of this project is $305,000.

In the Philippines, techniques and methodology successfully
employed to achieve rice self-sufficiency will be adapted to the
production of corn, sorghum, fruits and vegetables. Specific
programs to increase swine and poultry production are being
developed in that country. A project begun there in FY 1971

to establish two inland fisheries research facilities, one for
fresh-water fish and one for brackish-water fish, will be
continued in FY 1972.

Additional feasibility studies for rural electrification
cooperatives in the Philippines will be undertaken under a
program designed to eventually establish 24-36 cooperatives.

While Korean agricultural research has been successful in develop-
ing a high-yielding rice variety adapted to Korean conditions,
further research is needed on a broad front to develop improved
seeds and technology in other areas. Under a joint project,
A.1.D. will furnish advisors to the Koreans in the planning and
coordination of their research efforts.

A number of research programs have been launched on a regional
basis with benefits expected for more than one country. These are
receiving multilateral support and merit U.S. assistance.

A total of $1,375,000 in Technical Assistance funds is pro-
posed in FY 1972 for these activities:

-- support for maintenance and expansion of research and train-
ing at the IRRI in the Philippines at an annual rate of
$750,000. The Ford and Rockefeller Foundations are each
contributing equal amounts and additional support is expected
from other donors.
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-- support for the regional Asia Vegetable Center in Taiwan
($525,000) which will develop new varieties of vegetable
seeds and improved technology adapted to the conditions of
Southeast Asia.

-- support for the Japanese-initiated Southeast Asia Fish-
eries Development Center ($100,000). The Center includes
a research department in Singapore and a training depart-
ment in Bangkok. Japan, Thailand and Singapore have all
contributed to this project and have also shared operational
costs.

Infrastructure

Both Korea and the Philippines have concentrated on the develop-
ment of infrastructure as the primary incentive to greater
agriculture production. As a result, while strains have
appeared, particularly in the Philippines, in individual
elements, the supporting services and facilities demanded for
the rapid increase in rice production in these two countries
have on the whole done an adequate job.

Milling, storage, and marketing systems have been pressed
sorely in the Philippines by the Green Revolution, and we plan
to continue to provide support in the form of advisory services,
training, and essential commodities to the Philippines Govern-
ment to assist in expanding and upgrading these systems. The
whole marketing process in Korea will be studied in connection
with U.S. supported efforts to build a Korean research and
planning capability as a basis for national policies.

In Indonesia, however, the institutions and facilities needed
for expanded agricultural production are inadequate across

a broad spectrum of educational, credit, distribution, and
marketing sectors. Thus, the United States is assisting

the Indonesian Government's Agriculture Extension (BIMAS)
program which aims to increase food production, particularly
rice, by accelerating application of modern technology, ex-
panding and increasing the efficiency of the agri-business
sector in providing new production inputs, expanding the
availability of production credit on reasonable terms, and
increasing the capability of the marketing system to merchan-
dise the additional production at terms equitable to both
producer and consumer.

While assistance is continuing in farmer education, our joint
project will increasingly emphasize distribution of inputs,
marketing, credit availability, and the broad area of agricul tural
incentives. An A.I.D.-financed Tennessee Valley Authority (¥VA)
team is providing short-term management assistance to the Govern-
ment's fertilizer distribution agency and will be conducting a
training course in fertilizer marketing. In addition, an A.I.D.-
financed contract team is currently conducting a study of rice
marketing, storage, and processing prior to major capital invest-
ment in these important areas. Short-term assistance is also
being provided in the preparation of legislation concerning

seed certification and criteria. In FY 1972 funding of $185,000
is required for these activities.

Rural Development

Policies of central governments towards rural areas and the
effectiveness of rural and provincial governments continue to

be major concerns in East Asia. Generally, industrial and
commercial growth has outstripped that of agricultural, and
rural/urban disparities in incomes and living conditions continue
to grow. At times, price ceilings on agricultural products have
benefitted the politically-vocal urban consumer to the detriment
of the rural farmer. The benefits of increased productivity are
often not returned to the farmer to the extent necessary to induce
greater output. There is at best a very sensitive balance between
farmer subsidization (either directly as nrice supports or
indirectly as improved infrastructure or irrigation systems) and
consumer protection in terms of price ceilings and Tower general
taxes. However, the balance becomes much more delicate in
basically agricultural countries where over half the population
derives its livelihood from agricultural pursuits.

A.1.D. is helping to identify problems and to seek solutions in
these areas in both Korea and the Philippines. In Korea, one
project includes advisory services and training in both pro-
duction techniques and the whole area of governmental agricultural
policy, including such subjects as land rearrangement, agri-
business activities and marketing systems. Under other projects,
the United States assists in both undertaking research on Korean
socio-economic problems and developing the Korean research
capability to improve governmental policies, many of which effect
the pace and direction of rural development.
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In the Philippines, U.S. technicians are working with national
agencies, universities, private institutions, and provincial
governors to improve local government administration and
services. The establishment of Provincial Development Councils
and 3 to 4-year development plans are being encouraged.
Research and demonstration activities are being undertaken

in cooperation with the University of the Philippines, private
organizations, and lTocal governments. These activities include
testing and evaluating developmental problems, new methods of
improving tax assessments and collections, and the development
of more effective organizational systems. Training programs

are also being developed with the University of the Philippines.

We plan to allocate a total of $725,000 to this project in
FY 1972.

As a quite different aspect of rural development, we also intend

to assist the Mekong Basin Program as a multilateral planning
effort for rural areas of four riparian countries--Laos,
Thailand, Cambodia, and South Vietnam. For FY 1972, $1,417,000
in technical assistance is being requested to support this
program.

10

The Mekong program assists the Mekong Coordinating Committe (MCC)
in planning the development of the Lower Mekong River Basin.

The Mekong River is the major single natural resource of main-
land Southeast Asia. Exploitation of its hydro-power and ir-
rigation potential could transform the Mekong Basin into a

great power and food-producing region. As one of 27 countries,
in addition to 12 United Nations agencies, participating in the
Mekong Committee's work, the United States has contributed
approximately 17% of the total resources so far devoted to the
Committee's program.

The plan's aim is to identify development strategies and project
priorities and recommend administrative and financial arrange-
ments. United States-financed data and computerized systems
analysis used by the MCC have helped in the completion of a
first draft of an indicative Mekong Basin plan. The Committee
is also expected to identify additional planning and research
requirements needed to supplement economic and engineering
project feasibility studies.
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PROJECT DATA SUMMARY TABLE Il
SECTOR:  AGRICULTURAL AND RURAL DEVELOPMENT (Dollar Amounts in Thousands) Part 1
FY of ;
FY 'o‘ Sch:d- Through FY 197(:J — Estimated FY 1971 e Proposed o
Project Title * Project Number (‘)Tl';':;_ ;iI::I Obliga- | Expendi- dr:,'.:du" Obliga- | Expendi- Unu;zun- Program OYI:I?;G- Total
tion Obliga- tions tures Obligations} tions tures Obligations| FY 1972 tion Cost
fon 6/30/70 /%077
Indonesia 490
Assistance to Agriculture 497-11-110-189 | 1969 | 1974 490 376 114 195 240 69 185 300 1,170
Agricultural Research %1497-11-110-198 | 1971 | 1975 - - - 204 20 184 305 691 1,200
Korea 862
Rural Policy Planning and Development *|489-11-110-594 | 1956 | 1972 | 9,366 8,828 538 616 796 358 862 -| 10,844
Philippines 2,225
Water Resources Development 492-11-120-233 | 1969 | 1973 222 194 28 140 130 38 150 88 600
Agriculture Services *1492-11 -190-126 | 1967 | 1973 | 2,345| 1,417 928 880 950 858 900 425 4,550
Equipment Pool Improvement 492-11-995-166 | 1967 | 1971 817 564 253 250 200 303 - -l 1,067
Provincial Development *1492-11-995-236 | 1969 | 1973 910 477 433 2,080/ 1,010| 1,503 725 | 1,005 4,720
Rural Electrification *492-11-220-248 | 1972 | 1976 200 800, 1,000
Inland Fisheries 492-11-180-234 | 1971 | 1974 180 10 170 250 170 600
East Asia Regional Developmen. 3,358
Pa Mong Feasibility Study 498-11-995-133 | 1961 | 1971 | 13,582(13,081 501 6 507 - - - 13,588
Transportation/Communications Feasibility
Studies and Transport Survey *1498-11-995-210 | 1969 | 1975 2,610 873 1,737 300 600 1,437 566 | 1,5000 4,976
Asian Vegetable Development and Research
Center *1498-11-130-212 | 1971} 1975 - - - 675 20 655 525 1,800 3,000
Mekong Basin Development Planning *1498-15-120-220 | 1970 | Open 570 328 242 1,825 1,500 567] 1,417 Undetlermined
International Rice Research Institute *1498-15-130-221 | 1968 | 1975 750 400 350 750 500 600 750 2,250 4,500
SEA Fisheries Development Centers 498-11-180-226 | 1969 | 1973 100 80 20 - 20 - 100 100 300
*Detailed project narrative—See Table i Total ........ 8,101 6,503] 6.7420 6,935
NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS
On Duty At Close of Year Programmed During Year
TYPE OF TECHNICIAN Actuadl Estimate Proposed TYFE OF PARTICIPANT Actual Estimate Proposed
FY 1970 FY 1971 FY 1972 FY 1970 FY 1971 FY 1972
A.l.D.employed ......cccivviinnnn. 34 30 19 Non-contract ceeevvreeeneeeanne ceee 50 91 111
Participating agency «...oeveivanann. 52 14 6
Contractor technicians .....covevenn.. 25 18 23 Contract vovvevneneronnnn Ceeiersen 6 4 7
Total tovvnvnnriionioiiaiiiienns. 111 62 48 Total .ovvrnnnnn Ceereresseanas 56 95 118

11




Country:  INDONESIA PROJECT DATA TABLE 11l
PROJECT TITLE SECTOR FUNDS
Agricultural Research Agricultural and Rural Development TC
PRIOR REFERENCE INITIAL OBLIGATION |SCHEDULED FINAL OBLIGATION
ProsECT numBer #97=-11-110-108 P. 12, FY 1971 EA PDB Fy: 1971 Fy: 1975

Project Target and Course of Action: The purpose of this
project is to strengthen the planning, coordination and

tration will be provided.
Progress to Date: This project derives in part from the

administration of agricultural research in Indonesia.
While Indonesia has a large number of existing research
institutions, the quality and extent of agricultural
research has suffered from a shortage of adequately train-
ed personnel and the lack of a coordinated national
framework for planning and execution of research, estab-
lishing priorities,and programming full non-duplicative
utilization of available resources. Improvement in this
area is of prime importance to the achievement of
Indonesia's agricultural goals.

This project will focus principally on rice research,
as a first step in improving the coordination and admin-
istration of overall food crop research. Through a
contract with the International Rice Research Institute
(IRRI) in the Philippines, the United States will provide
advisory assistance, participant training and commodity
support to develop a rice research program which will
utilize existing institutions and facilities, under the
auspices of Indonesia's Central Research Institute for
Agriculture. This will be part of a multi-donor effort,
including Japan, the Netherlands and the Ford Foundation,
designed to support the Indonesian National Rice Research
Program. Particular attention will be paid to the devel-
opment of effective interrelationships between agricul-
tural research, extension and education. In addition,
the services of an advisor on overall research adminis-

recommendations of a joint U.S.-Indonesian Agricultural
Research Survey Team, funded in FY 1969, which studied the
organization, administration and orientation of egricul-
tural research in Indonesia. To follow up the work of the
Joint Team, additional short-term advisory assistance was
provided in FY 1970.

The Indonesian Department of Agriculture has recently
established an interdepartmental Board of Food Crops Re-
search, with the initial responsibility for administering
the National Rice Research Program. It is anticipated
that the Board will gradually expand its activities to
include coordination of all research activities of the
Directorates-General for Agriculture, Animal Husbendry and
Fisheries.

Since basic agreement has now been reached on the
framework for administration of this project and its
coordination among the several donors, a contract will be
executed with the International Rice Research Institute in
late FY 1971 to permit implementation to begin.

FY 1972 Program: A total of $305,000 is requested. This
will fund 4 full-time contract technicians, plus short-
term assistance, in such areas as research administration,
agronomy, plant breeding and statistics ($220,000); U.S.
academic training for 4 participants ($34,000): and commod-
ities for the rice research program, primarily laboratory
supplies and field equipment ($51,000).

U.S. DOLLAR COST (In Thousands) PRINCIP AL CONTRAC TO RS/3KKAXDEX
Obligations Expenditures Unliquidated OBLIGATIONS
Through 6/30/70 - - - Es'i"éu'ed FY 1971 Prop(o:sed Fv/mz International R?ce
Cost Com R Direct | s | Toral | Direct | XUER | Toral Research Institute

Estimated FY 71 204 20 ° omponents AID | ybgomex ota AID xamxad ote
Estimated U.S. Technicians 150 150 220 | 220
through 6/30/71 | 20k 20 184 Participants ... . 3L 3k b | 34

Future Year Estimated Commodities .... 20 20 51 51

Obligations Total Cost Other Costs .... - - - -
Proposed FY 72 305 691 1,200 Total Obligations 204 20k 305 | 305
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Country: KOREA PROJECT DATA TABLE Il
PROJECT TITLE SECTOR FUNLS
Rural Policy Planning and TC
Develoment PRIOR REF?gNiCcElllt.UIal and Rwal Develomenthl T1AL OBLIGATION|[SCHEDUL L1 FIgAl ORLIGATION
prosec T numser 489-11-110-59% P. 32, FY 1971 EA PDB_ __FY: 1956 FY: 1972

Project Target and Course of Action: This project seeks
to expand Korean agricultural production and increase
productivity by providing advice on producticn techniques
and government agricultural policies. Technical assist-
ance is being provided at both the naticnal and provin-
cial levels with emphasis on: (1) increasing total
production and per unit ylelds through expanded irrige-
tion, land rearrangement, adequate applications of
fertilizer and limestone, improved seed, expanded agri-
cultural extension, and bringing new lands into produc-
tion; (2) increasing rural income by shifts in types of
crops, improvements in farm management and marketing
techniques, and supporting agri-business activities; (3)
improving agricultural policy decision-making within the
Govermment; and (4) improving agricultural research.
Progress to Date: U.S. technicians have helped design,
implement and evaluate programs to increase agricultural
production. An A.I.D. horticultural advisor has been
influential in expanding vegetable and fruit production
through his efforts to introduce new varieties, establish
research programs, and expand the use of hothouse and
other exotic production techniquee. Advisors have
stressed the importance of proper fertilization. Chemi-
cal fertilizer use has increased from 478,000 M/T in 1968
to 558,000 M/T in 1970. Limestone applications have
risen from 285,000 M/T in 1969 to 450,000 M/T in 1970.
The Korean Government has sought to stimulate agri-
cultural sector growth by substantial yearly increases in

the budgets of the Ministry of Agriculture and Forestry
and the National Agricultural Cooperativec Federation.
Loans to farmers increased over 50% during 1969 to about
$207 million. During 1970 loans totaled $550 million and
by 1971 loans totaling $600 million are projected. Barley
self-sufficiency has been reached. Irrigation facilities
have been expended and improved on over 500,000 hectares.
Several of the agri-business projects started by the
Government's Agriculture and Fisheries Development Cor-
poration are now operating at a profit and are suitable
for purchase by private investors. U.S. advisors are
essisting this Corporation.

FY 1972 Program: For FY 1972 $862,000 is being requested
for the final year of this project. This amount includes
$437,000 for 13 full-time and 2 short-term direct-hire
technicians, $40,000 for 3 short-term participating
agency technicians, $115,0C0 for 17 participents to re-
ceive training in the United States, and $270,000 for the
funding of 5 full-time and 7 short-term contract advisors.
The contract services will be in the fields of agricul-
tural production, policy planning, research and
cooperatives.

U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS AGENCIES
HObligmiansr [ Expenditures Unliquidated OBLIGATIONS
Estimoted FY 1971 Proposed FY 1972

Through 6/30/70 9) 366 8)828 538 Direct Contract/ Direct Coomroc' '
Estimated FY 71 616 796 Cost Components | Wp" | Q0%L, | Torol | “aip | Ajesey | T
Estimoted U.s. Technicions | 429 | 60 | 189 | k37 | 310 | ThT
through 6/30/71 | 9,982 9,624 358 Participants .... | 12T - | 127 | 100 15 [ 115

Future Y ear Estimated Commodities .... | = - - - - -

Obligations Total Cost Other Costs .... - - - - - -
Proposed FY 72 862 - 10,8“1- Total Obligations 556 60 616 537 325 862




Country: PHILIPPINES

PROJECT DATA

TABLE Il

PROJECT TITLE Agriculture Services

PROJECT NUMBER )""92'11-190- 126

FUNDS
Agricultural and Rural Development e |
PRIOR REFERENCE INITIAL OBLIGATION|SCHEDULED FINAL OBLIGATION
P. 91, FY 1971 EA PDB Fy: 1967 Fy: 1973

Project Target and Course of Action: To assist the
Philippine Govermnment in achieving its established goals
for increased agricultural production; self-sufficiency
in rice, corn, feed grains, livestock and poultry; diver-
sified farming; and increased levels of farm income.
Progress to Date: Farm output over the past 4 years has
increased substantially in the Philippines. Progress can
in part be attributed to the establishment of an overall
coordinating body representing both the private and
public sectors having an interest in agriculture. In
addition to this, agricultural production has increased
because of improvements in the areas of agriculture
extension, rural credit, irrigation, price support pro-
grams and marketing and distribution. For example, since
1968 rice production has risen 20.8%, corn production
25.9%, poultry 29.5%, and hogs 27.7%. The increase in
rice production has made the Philippines self-sufficient
in this basic cereal crop, elimirating the need to im-
port and saving an average annual expenditure of

$35 million in foreign exchange. The percentage of rice
lands being planted to new high yielding rice strains has
increased from 3% in 1966 to 21% in 1970. With increased
production in poultry and hogs the demand for feedgrains
has stimulated interest in sorghum and soy beans, both
new to agriculture in the Philippines. Initial plantings
under U.S.-assisted programs are expected to yield 4,000
metric tons of sorghum and 2,000 metric tons of soybeans

helped to: (1) organize private seed growers associla-
tions and a pilot seed processing plant; (2) establish a
radio marketing news service providing coverage of 14
principal markets through 29 radio stations; (3) improve
crop reporting systems; and (4) set up a corps of market-
ing consultants to help farmers and farmers' cooperatives
in marketing vegetables, fruits, feed grains and live-
stock. Agriculture credit programs, administered through
a network of rural banks and through farmers' coopera-
tives, have been expanded through PL 480 local currency
loans of $6,538,460 in dollar equivalents.

FY 1972 Program: For FY 1972 $900,000 is being re-

quested. This amount will finance: (1) 7 direct-hire
technicians ($295,000); (2) 1 PASA technician from the
Department of Agriculture ($35,000); and (3) 2 contract
technicians from Agriculture Cooperatives Development
Institute ($75,000). It will also provide training costs
for 16 participants ($70,000), and project commodities in
the form of agricultural machinery and equipment, communi-
cations equipment, laboratory instruments and supplies,
office machines, chemicals and chemical products, and
transportation equipment ($425,000).

C

in 1971. In other activities the United States has
us DOiAR COST (|n Thousunds) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS Department of Agriculture
Through 6/30/70 2’ 31*5 l, 1#17 928 Estingn"d F'Y 1971 Propzso’d FT/1972
. Cost Components | et | “Oiher | Toral | Direct | Ower | Torel | Agriculture Cooperatives
Estimated FY 71 880 950 AID | Agency ALD | Agency Development Institute
Estimated U.S. Technicians 255 85 340 295 110 )-J-OB
through 6/30/71 | 3,225 2,367 858 || Participants .... 5 - 75 70 - 70
Future Year Estimated Commodities ... .. h65 . 11-65 )4'25 - L"ES
Obligations Total Cost Other Costs ..... - - - - - -
Proposed FY 72 900 kos 4,550 | Total Obligations | 795 | 85 | 880 | 790 | 110 | 900
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Country: PHILIPPINES

PROJECT TITLE

AY m'
PROJECT DATA TABLE Il
SECTOR FUNDS
Provincial Development Agricultural and Rural Development TC
| PRIOR REFERENCE T INITIAL OBLIGATION|SCHEDULED FINAL OBLIGATION
P. 91, FY 1971 EA PDB Fy: 1969 Fy: 1973

PROJECT g_qyasa492511f995-236

Project Target and Course of Action: The goal of this
project is to advance the capability of provincial
governments to undertake more effective local develop-
ment programs. U.S. technicians working with officials
of national agencies, universities, private institu-
tions, and provincial governors will encourage the estab-
lishment of Provincial Development Councils, the develop-
ment of 3 to 4 year development plans, the training of
local government officials, and the improvement of local
government administration and services.

Progress to Date: A special staff established within the
National Economic Council to provide technical assistance
to selected provinces became operational in July 1968 and
special training was given to staff members and cooperat-
ing officials of 5 pilot provinces. By November 1968,
programs had been started in 4 provinces. By 1970, the
number of participating provinces had increased to 9.
These provinces have created small development staffs

and are developing short range development programs.

Five have set aside special development funds in their
budgets. Research and demonstration activities are being
undertaken in cooperation with the University of the
Philippines, private organizations, and local govern-
ments. These activities involve testing and evaluating
the problems of local development, new methods of
improving tax assessments and collections, and the
development of better budgets and more effective organi-

zational systems. During FY 1970, locally financed pro-
grams increased in all 9 provinces. Real property tax
collection has shown gains.

The University of the Philippines has worked closely
with the U.S. Mission to develop training programs and has
recommended the establishment of a new Department of Local
Autonomy and Development. A pilot effort begun in 1968 to
introduce rural electrification cooperatives to the Philip-
pines has demonstrated the feasibility of the cooperative
approach. It is now planned to carry out this activity as
a separate and distinct project.

During October and November of 1970 severe typhoons
struck the Philippine Islands, inflicting heavy damage and
destruction. Contingency funds amounting to $1.5 million
were used under this project to repair and reconstruct
severely damaged or destroyed schools.

FY 1972 Program: For FY 1972 $725,000 is being requested.
This amount will finance the cost of 8 direct-hire tech-
nicians ($240,000) plus the contract cost for approximately
3 short-term advisors’($25,000) and the PASA cost (Agricul-
ture Department) for short-term advisors ($35,000). It
will also cover training costs amounting to $70,000 for

36 participants, and commodities including such items as
equipment for the agri-business demonstration office,
training and educational aid equipment and farm demonstra-
tion equipment amounting to $355,000.

!‘S DOLL AR COST (|n Thousun@s) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS
Estimated FY 1971 Pr. sed FY 1972

Through 6/30/70| 910 477 433 | - :' o — Cntrct/ National Rural Electrifica-
Estimated FY 71] 2,080 1.010 Cost Components Jﬁ? qub:;y Totol g C::L-:;Y Total tion Cooperative Associa-
Estimated U.S. Technicians | 160 190 350 240 60 300 tion
through 6/30/71 | 2,990 1,487 1,503 Participants .... 65 - 65 70 - 70

Future Year Estimated Commodities . ... 165 - 165 355 - 355

Obligations Total Cost Other Costs .... LSOO - 11,500 — - -
| Proposed FY 72 725 1,005 4,720 | Total Obligatiens 11,890 | 190 (2,080| 665 | 60 |725
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Country: PHILIPPINES PROJECT DATA TABLE @l
PROJECT TITLE . SECTOR - FUNDS
. Rural Electrification Agricultural and Rural Development TC
PRIOR RéFERENCE - ] INITIAL OBLIGATION |SCHEDULED FINAL OBL|GAT'5':;
proJECT numBer  492-11-220-248 - Fy: 1972 Fy: 1976

Project Target and Course of Action: The objective of
this project will be the establishment of 24 to 36 rural
electric cooperatives in selected communities of the
Philippines. Selection of the communities will be based
on experience derived from two pilot cooperatives pre-
sently being established as a sub-activity of the Provin-
cial Development project. Under a contract with the
National Rural Electric Cooperative Association the
United States will provide technicilans to work with the
newly-established National Electrification Administration
of the Philippines in conducting feasibility studies of
alternate sites, training Filipinos in methodology of
conducting such studies, and developing training programs
for cooperative management and administration. Technical
assistance in monitoring individual project implementa-
tion will also be provided.

Program to Date: As a pilot activity under the Provincial
Development project, two rural electric cooperatives, the
first in the Philippines, are presently being established
and will be operational this year. This pilot effort has
served the purpose of proving the feasibility for rural
electric cooperatives. The Philippine Government has
decided that in order to modernize the country it should
develop a national program, not only for rural electric
cooperatives but also for a general electrification pro-
gram. As one segment of an overall long range power
development program for which a preponderance of funding
will come from the Philippine Govermment and internatioml

lending institutions, the United States will provide
assistance in the planning and installation of additional
rural electric cooperatives, This activity, to be
pursued as a separate and distinct project beginning in
FY 1972, will supplement a $20 million development loan
proposed for FY 1972 to fund the foreign exchange costs
of the additional rural electric cooperatives.

FY 1972 Program: A budget of $200,000 will fund an
initial team of 6 National Rural Electric Cooperative
Association technicians as advisors ($170,000) and 7
participants who will be trained in the United States

($30,000).

u.s. DOLLAEOST (|n Thousunds) PRINCIPAL CONTRAC TORS/XXXXMNXX
Obligations Expenditures Unliquidated OBLIGATIONS
Through 6/30/70 Esﬁnc\:med FY 1971 Pro Zsed FY/1972 National Rural Electric
Cost Components Direct ?Jnf:nr:f' ‘Total Direct | Spxcae’ Total Cooperative Association
Estimated FY 71 AID | Agency AID | d8¥aRix
Estimated U.S. Technicians - 170 170
through 6/30/71 Participants .... 30 -
Future Year Estimated Commodities . ... - - -
Obligations Total Cost Other Costs .... - - -
| Proposed FY 72 200 800 1’000 Total Obligations 30 170 200
16
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Country: EAST ASTA REGIONAL DEVELOPMENT PROJECT DATA TABLE llI
PROJECT TITLE ’I‘ransportation/Commu.nica- SECTOR FUNDS

tions Feasibility Studies |Agricultural and Rural Development ,, IC

and TranSpOr't Survey PRIOR REFERENCE INITIAL OBLIGATION|SCHEDULED FINAL OBLIGATION
prosecT NumBer  LOB_11-995.210 5 P. 1)43; Fy 1971 EA PDB Fy: 1969 Fy: 1975

Project Target and Course of Action:
signed to assist the Southeast Asian nations in planning
the development of an integrated regional transportation
and communication network.

Progress to Date:
$1 million towards the cost of a $3 million Regional
Transportation Survey to be carried out by the Asian
Development Bank and financed by the United States, the
United Nations Development Program, and the Bank itself.
In 1970, the Bank selected Arthur D. Little, Inc., to
perform the survey which is now expected to be completed
in June 1971. It is anticipated that the final survey
report will identify over 100 important regional trans-
portation projects. Some of these will require more de-
tailed feasibility studies to bring them to the point
where they could be presented to international lending
institutions with requests for implementation financing.
The Transportation Coordinating Committee representing

8 Southeast Asian states has requested assistance from
several donors, including the United States, to finance.
some of the feasibility studies which are being recom-
mended in the survey. To date the United Kingdom, Japan,
United Nations Development Program, and the United
States have financed Coordinating Committee-sponsored
projects. The operating costs of the organization are
being met by the member countries but there is a need
which has been spelled out in the Regional Transporta-
tion Survey to provide the Coordinating Committee with

This project is de-

In 1969, the United States contributed

some technical assisthnce to increase its expertise in
evaluating and preparing project proposals. The 3 years'
experience with this small but increasingly effective or-
ganization has been encouraging and this, combined with
the recommendations expected from the Regional Transporta-
tion Survey and the continued support being offered by the
Japanese, United Kingdom, United Nations Development Pro-
gram and the Asian Development Bank, has led the United
States to plan for continuation of its support to this
program through FY 1975.

FY 1972 Program: It is proposed that $556,000 be allo-
cated for the selected feasibility study needs identified
by the Regional Transportation Survey. Under considera-
tion will be such possible studies as: g regional ship
building and modification facility, improvement of regional
facilities for deep-water fishing, a regional cargo flow
study to examine the potential roll of inland water ways,
ete. Final decision on the projects-selected will depend
on the recommendation contained in the final Regional
Transportation Survey report, field study and United
States and host country review. Some of these funds may
be used to provide technical assistance to the Transpor-
tation Coordinating Committee to help it improve its
efficiency as a regional transportation and communication
coordinating body.

U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS
Estimated FY 1971 Proposed FY 1972

Through 6/30/70| 2,610 8 1 —
== ’ 73 ? 73? Cost C t Direct C%"'L'::' Total Direct CO';':::' Total

Estimated FY 71 300 600 ° omponents AID Agency ° AID | Agency
Estimated U.S. Technicians - - - - - -
through 6/30/71 | 2,910 1,473 1,437 Participants .. .. - - - - - -
Future Year Estimated Commodities .... - - - - - -
Obligations Total Cost Other Costs .... _ 300 300 _ 566 566
Proposed FY 72 566 , 1,500 L‘_, 976 Total Obligations _ 300 300 _ 566 566
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Country: EAST ASTA REGIONAL DEVELOPMENT PROJECT DATA TAL.E 11
PROJECT TITLE Asian Vegetable Development SECTOR FUNDS
and Research Center Agricultural and Rural Development TC
PRIOR REFERENCE INITIAL OBLIGATION |[SCHEDULED FINAL OBLIGATION
prosecT numper 3498-11-130-212 P. 130, FY 1971 EA PDB Fy: 1971 ey: 1975

Project Target and Course of Action: The proposed Center
will help improve nutrition and health in East Asia by
upgrading the production, processing and marketing of
vegetables within the region. The main thrust of the
Center will be to: (1) expedite the adaptation and trans-
fer of current Japanese and Chinese vegetable technology
to other Asian countries; (2) develop new varieties and
techniques to improve quality and productivity; and

(3) provide training for member countries. The Center will
also do research on fertilizer application, cultivation
practices, preservation and storage. Participating
countries will establish national experimental stations

to which the Regional Center will furnish seeds, plant
materials and information.

Outside of Japan and Taiwan, farmers in East Asia
presently lack the technical skills to produce effi-
ciently high quality vegetables. Little adaptive research
has been done in Southeast Asia to take advantage of recent
developments for improving productivity and quality.
Progress to Date: Regional Vegetable Center plans were
first drafted in Taiwan in August 1968.

The project is currently estimated to cost $7.5
million over a 5-year period. The United States agreed in
principle to cover 40% of the total costs ($3 million) if
China contributed 30%, the Asian Development Bank 10% and
other Asian donors 20%. The Government of China endeavored
to secure pledges of adequate support from Asian prospec-
tive member countries. Both Korea and Thailand agreed to

underwrite 5% of the total cost over a 5-year period or
$375,000 each, Japan is considering lending technical
assistance, and the Asian Development Bank agreed to con-
sider a 107% contribution.

In November 1970, the problem of financing the pro-
posed Center was reviewed. The United States will
continue to provide up to 40% and Asian countries and the
Asian Development Bank will provide the balance; the
Government of China has undertaken to make up any short-
falls. The Government of China is planning to call an
organizational meeting in May 1971 to formally establish
the Regional Vegetable Center and accept pledges from
member countries.

FY 1972 Program: The $525,000 proposed for FY 1972 will
fund the following: personnel services of 5 technical
advisors ($125,000); commodities consisting of office
equipment, machinery, tractors, etc. ($325,000); and
other costs including related travel and services,

($75,000).

U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS
Estimated FY 1971 Proposed FY 1972

Through 6/30/70 - - h Direct Confhracv Direct Contract/
Estimated FY 71 675 20 _ Cost Components AID Sg?e:;y Total AID Total
Estimated U.S. Technicians 200 200 125 125
through 6/30/71 675 20 655 Participants .... - - - -

Future Year Estimated Commodities ... . 475 475 325 325

Obligations Total Cost Other Costs .... - - 75 75
Proposed FY 72 525 1.800 3,000 Total Obligations 675 675 525 cog
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Country: EAST ASIA REGIONAL DEVELOPMENT

PROJECT DATA

TABLE IlI

PROJECT TITLE SECTOR

Mekong Basin Development

Planning Agricultural and

PRIOR REFERENCE

prosecT number  498~15-120-220

P. 129, FY 1971 EA PDB

FUNDS

TC

INITIAL OBLIGATION|SCHEDULED FINAL OBLIGATION

Fy: 1970 Fy:Reviewed Annually

Rural Development

Project Target and Course of Action: This project assists
the Mekong Coordinating Committee to assemble and analyze
data needed for development of the Mekong River Basin.

The Committee recently completed a preliminary draft re-
port of an Indicative Basin Plan, and now will require
specialists to refine the plan and to assist in its im-
plementation. As an overall basin development plan
evolves, detailed studies will be needed to assure opti-
mum use of resources. In July 1969 the World Bank
accepted the United Nations Secretary General's invita-
tion to become more closely associated with the develop-
ment of the Mekong Basin. Recently the Bank has proposed
that it establish and manage a fund for the purpose of
developing and managing a series of related agricultural
pilot projects in the 4 lower Mekong Basin countries.

The World Bank plans to request donor countries of Western
Europe and the United States to contribute to the program.
(See Mekong Pioneer Project Development.)

The following are the kinds of plamning activities
for which the United States, the World Bank, and others
will be asked by the Mekong Coordinating Committee to pro-
vide support: (1) provision of specialists to assist the
Committee; (2) studies on the social and ecological con-
sequences of Basin development; (3) studies of selected
water resources projects; (4) studies of tropical soils
and agriculture; (5) development of pilot projects in ir-
rigation; and (6) examination of various health and rural
organization projects.

Progress to Date: Project activities began in FY 1970 and
substantial progress has been made. An Indicative Basin
Plan was completed in the Fall of 1970. Committee seminars
on the Plan, specific projects, and legal and institutional
aspects of Mekong Development have been held. Ecological
studies, social impact studies, and geologic resource in-
vestigations are underway.

FY 1972 Program: Total funding of $l,417,000 1s proposed
for FY 1972. This includes funds for (1) a direct-hire
technician ($40,000); (2) a PASA advisor, 2 funds-in-trust
advisors, and an agricultural economist to assist the
Mekong Committee ($186,000); (3) a Smithsonian Institution
study of the ecology of water-borne diseases under PASA
financing ($150,000); (4) other costs to finance a
Smithsonian Institution ecology study, a Nam Ngum fishery
study, a potash and groundwater investigation, downstream
benefits studies, a delta soils study, delta hydrology
study, delta alluvial deposits study, miscellaneous systems
analysis consultancies, selected training of Mekong Com-
mittee staff, plus project support and backstopping costs
($901,000); and (5) commodity costs to support the above
listed studies and technicians ($140,000).

U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
o Obligations | VExpendlfurlsr Unliquidated - - OBLIGATIONS Smithsonian Institution
rou 0 28 2)4_2 Estimated FY 1971 Proposed FY 1972

'Th 79!'14‘67/30'/70 al = Cost Components Direct C%r;::f' Total Direct CDI'I'LT:::'/ Total International Bank for
| Estimated FY 71| 1,825 1,500 - P AID | Agency | AID | Agency Reconstruction and
Eetimated U.S. Technicians 4 | sho | 623 Lo 336 376 Development

ﬁf°‘{,9ﬁ,,6,,/30/7] 2,395 1, 828 567 Participants .... - - - - - -
i Future Year Estimated Commodities . ... - 85 85 = 1L0 1L0

Obligations Total Cost Other Costs .... ]_6 1,101 1,117 61 8)-"0 901
Proposed FY 72 ]_; )4.]_7 Undeteyrmined Total Obligations 90 l, T35 l, 825 101 l, 316 l, Ll-l7
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Country: EAST ASTA REGIONAL DEVELOPMENT PROJECT DATA TABLE I}
PROJECT TITLE International Rice SECTOR FUNDS
Research Institute Agricultural and Rural Development 7 . TC
PRIOR REFERENCE INITIAL OBLIGATION|SCHEDULED FINAL OBL!GATION
rosecr nomsen 498-15-130-221 P. 131, FY 1971 EA PDB ey, 1968 ey, 1975

Project Target and Course of Action: A.I.D. assistance
enables the International Rice Research Institute to
increase its capacity for research, training and tech-
nical assistance in the field of rice culture and
production. This will help the Institute to extend its
training and consultant services in the Far East and
South Asia. The rapid spread of high yielding rice
varieties by the Institute has led to more requests for
training and technical assistance than it can meet with
the existing facilities and staff.

The Institute was founded in 1962 by the Ford and
Rockefeller Foundations with the cooperation of the
Philippine Govermment. Located at Los Banos near Manila,
it is staffed by about 25 scientists from 7 countries
and does research in most fields of science related to
rice plants.

The Ford and Rockefeller Foundations are continuing

their support of the project at the same level as in
FY 1971. The Government of Canada is currently con-
sidering support of the Institute for a 5-year period at
a level equivalent to United States support. West
Germany, the Netherlands and the World Bank are also con-
sidering lending support.
Progress to Date: The Institute has already demonstra-
ted its ability to carry out research, training and con-
sultant services. The development of the '"Miracle
Rice", IR-8, is the best known example.

Procurement of U.S.-source goods and services under

the A.I.D. program began in FY 1969; work was begun on
expanded facilities in 1970 and will be completed in mid-
1971. From 1962-1970, the International Rice Research
Institute has trained a total of 550 agricultural
scientists from 38 countries for 490 man-years of training.
The major subjects studied include agronomy, varietal
improvements, plant physiology and pathology, entomology
plus research, extension and production training. The
present capacity is about 80 man-years of training per
year. The International Rice Research Institute has
recently developed a new rice seed which is highly re-
sistant to both insects and plant disease.

FY 1972 Program: §750,000 is proposed for a l-year grant
to the International Rice Research Institute for support
of its research and training budget. The Institute will
use these funds primarily for U.S. laboratory equipment
and supplies, vehicles and office equipment ($465,000) and
services such as international travel on U.S. carriers,
insurance and short-term specialists ($285,000).

uU.S. DOLL AR COST (|n Thousonds) PRINCIPAL CONTRACTORS/AGENCIES
Obligations | Expenditures | Unliquidated T OBLIGATIONS
Through 6/30/70 750 400 350 E"“‘(‘:""’d Fy 1971 P'°”2“d FY/”” International Rice
Cost Components | Direct CRERS. Total | Direst e Total Research Institute

Estimated FY 71 750 500 P AID AID  To
Estimated U.S. Technicians - - - -
through 6/30/71 1,500 900 600 Participants . ... _ - _ -

Future Y ear Estimated Commodities . ... 465 465 465 465

Obligations Total Cost Other Costs .... 285| 285 285 785
Proposed FY 72 750 2,250 4,500 Total Obligations 750| 750 750 750
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EAST ASIA

POPULATION AND HEALTH
PROGRAM SUMMARY

(In millions of dollars)

Frioa/ | Fvema/ FY 1972
] Actual Estimoted Proposed
echnical Cooperation 8.0 9.3 11.3

3/ Includes Development Loan funded arants of $6,889,000 in FY 1970
and 58.390,00Q in FY 1971 for population proorams under Title X
of the Foreign Assistance Act.

In.1950, the population of the less developed countries of East
Asia (excluding Communist China and Japan) totalled 185 million
people. In 1965, it was 275 million - an increase of nearly
50%. By 1980, it will, if present growth rates continue,

be over 400 million. At the same time, however, food production
is growing only at a moderate rate.

Approximately 190 million people live in Indonesia, Korea,
and the Philippines, the East Asian countries in which we are
supporting family planning programs with technical assistance
funds. Almost two-thirds of these people live in Indonesia
whose population of about 120 million is growing at a rate of
about 2.6% per year. Korea's population of 31.8 million is
growing at a lower rate, 2.2% per year, and the Philippines'
population of 38.4 million is growing at the fastest rate of
the three, estimated at 3.4% per year.

Active family planning programs are underway in each country.
The United States is increasing its support to these programs
and plans to allocate $11.3 million in FY 1972 technical assist-
ance funds, or one-third of the total for the region, to the
Population and Health sector.

Indonesia is the sixth most populous country in the world.
At present growth rates, 2.6% per year, its population of
about 120 million would double in 27 years. Two thirds of
the population live on 7% of the land -- the islands of Java,
Madura, and Bali which have a population density of about
1,500 people per square mile. This is the world's highest
concentration of population engaged in agriculture and com-
pares to a figure of about 700 people per square mile in the
highly industrialized State of Massachusetts.

In_recognition of the need for family planning services, the
private Indonesian Planned Parenthood Association began
programs in the late 1950's. However, official endorsement and
support of family planning programs by the Government of
Indonesia did not come until 1967 when President Suharto

C
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adopted a positive policy that laid the groundwork for the
establishment of public bodies to provide coordination and leader-
ship for a national program.

In 1970, a National Family Planning Coordination Board was estab-
lished by the Indonesian Government. The Board drew up a five-
year plan (based on study jointly undertaken by IBRD/UNDP/WHO)
which was approved by the Indonesian Government in late 1970.

The targets of this plan are to have five million women prac-
ticing family planning by 1976 and a reduction in the population
growth rate to 2% per year by that date.

The national program is concentrated on Java and Bali and will
require both increased budget allocation by the Government
(up 200% in 1971-1972 over the previous fiscal year) and con-
tinued support from foreign donors.

In FY 1972 the United States proposes to allocate

$1,825,000 to continue strengthening family planning medical/
clinical services in Indonesia through the provision of advisory
services, training and commodities. Commodity assistance will
include contraceptives, vehicles, and equipment for the rapidly
increasing number of clinics offering family planning services.

To further support family planning services, two closely relatec
sub-activities are being started in FY 1971. The first will help
train health educators required to staff Indonesia's expanding
family planning program. The second will help develop Indonesia's
ability to process, collect and evaluate statistical data
essential to an effective family planning effort.

Korea was the first of the three countries to recognize officially
the need for family planning. Faced with the resettlement of

some six million refugees from North Korea and a post-war "baby
boom," the country's population had reached a growth rate of 3%
per year by 1960.

In 1962, the Korean Government initiated a ten-year national
family planning program which has brought the population growth
rate down to about 2.2% per year. This reduction was achieved
by the establishment of a network of family planning health
centers throughout the country. 850 such centers had been set
up by June 1970. A national training and research center has
been constructed and equipped with aid from the Swedish Inter-
national Development Authority.

(,,



EAST ASIA

POPULATION AND HEALTH

A major goal of the Korean Third Five-Year Plan, which starts in
1972, is to reduce the population growth rate to 1.5% by 1976.

Notwithstanding the record of progress to date, achievement of
this goal will require revitalization of the family planning
program. In FY 1972 A.I.D. plans to allocate $800,000 for
essential technical services, research and commodities.

The Philippines has a higher population growth rate, 3.4% per
year, than either Indonesia or Korea. For a variety of reasons
such as religious constraints and economic and cultural

values favorable to large families, the Philippines Govern-
ment did not adopt a national policy on family planning until
1970. However, numerous public as well as private institutions
have been active in developing family planning services since
the early 1960's.

U.S. assistarice began in FY 1967 with a grant of $210,000.

Since then, our assistance in population programs nas rapidly
expanded, reaching $5 million in FY 1971. Our aid provides
support for numerous public and private institutions engaged

in information and education activities, training programs,
population research, demographic studies, and clinical services.
At present some 224 public and private family planning clinics
are active in the Philippines, with the annual rate of acceptors
having reached 300,000 women of child-bearing age in 1971. An
additional 400 clinics are planned for FY 1972. The Philippines
Government has established a Population Commission comprised

of senior representatives from both the public and private
sectors and has submitted proposed legislation to the Philippine
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(ongress for an appropriation of funds to support the national
Population Program. Included as an element of the program is
a child nutrition activity that is designed simultaneously to
educate Filipino mothers on family planning and on nutritional
feeding of pre-school children.

A total of $5.4 million is proposed for population and health
programs in the Philippines for FY 1972. The United States
will also continue its support to the Philippines Malaria
Eradication program.

The A.I.D. regional program will help international organizations
develop and maintain expanded family planning programs in East
Asia. In FY 1972 $2.3 million is proposed to finance: (1) a
contract with the Population Council for advisory services and
other assistance to countries in the region, (2) a family
planning advisor working with the Colombo Plan, (3) continued
support for the population program at the East-West Center in
Hawaii, and (4) regional projects for the newly established
Regional Population Program initiated at a meeting of Southeast
Asian countries in Kuala Lumpur in November, 1970. This program
includes demographic studies, training of key Asians, research,
including evaluation of experience with contraceptives in South-
east Asia, and information activities.



PROJECT DATA SUMMARY TABLE I

SECTOR: POPULATION AND HEALTH (Dollar Amounts in Thousands) Part 1
FY of SFCI:J‘- Through FY 1970 Estimated FY 1971 . Futore | g0
Proi T . Proi be Initial | uled . . Unliqui- ) . Unliqui- Propesed Yeor s_}nmuted
roject Title roject Number Obliga-| Final Obliga- | Expendi-| dated Obliga- | Expendi- doted togram Obliga- otal
tion Obliga-| tions tures |Obligations| tions tures Obligations| FY 1972 tion Cost
o 6/30/70 /30,71
Indonesia 1,825
Family Planning * 497-15-580-188 [1968 |Open |2,133 | 1,323 810 | 1,750 806 | 1,754 | 1,825 Undetlermined
Korea 800
Health and Family Planning * 489-11-580-649 [1962 [1976 |3,537 |1,682 |1,855 800 1,293 |1,362 Bo0 | 3,200] 8,337
Philippines 5,725
Malgria Eradication * 492-11-511-013 1953 {1973 8,308 18,102 206 325 320 211 225 >,56C 518
Family Planning *[ b92-11-530-220 11967 |1975 |7,489 |2,810 |4,679 | 5,000 | 1,500 {8,179 |5,%0¢ | 2,¢58 |23,5hkT
East Asia Regional Development 2,950
SEATO Cholera Research *498-11-510-138 {1959 |1975 [2,501 |1,763 738 6kg 700 687 ‘Léﬁ 2,010/ 5,810
Regional Family Planning * 498-11-580-200 {1967 |Open [3,885 789 13,096 8401 1,500 | 2,436 | 2,300 Undetermined
*Detailed project narrative—See Table |11 Total ........ 9,364 | 6,119 [14,629 11,300
NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS
On Duty At Close of Year Programmed During Year
TYPE OF TECHNICIAN Actual Estimate Proposed TYPE OF PARTICIPANT Actual Estimate Proposed
FY 1970 FY 1971 FY 1972 FY 1970 FY 1971 FY 1972
A.l.D. employed ......ceviiniannnn. 15 12 13 Non-confract «..oveevvvnernercennsns 176 3 6
Participating agency ...cceeeeenenn.. 10 9 8
Contractor technicians .....ovvuunnn .. 16 T 7 Contract . vuveveevneennnnesnnennnns - - -
Total c.eieiiniiieercnncnnenanes 41 28 28 Totl covreevennnannnnns Ceevenies 176 T3 76
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Country: INDONESIA

O

PROJECT DATA

O

TABLE Il

PROJECT TITLE SECTOR

Family Planning

PRIOR REFERENCE

ProsecT numser 497-15-580-188 P. 14, FY 1971 EA

Population and Health

FUNDS

TC

TINITIAL OBLIGATION|SCHEDULED FINAL OBLIGATION

PDB Fy: 1968 FY: Undetermined

Project Target and Course of Action: The purpose of this
project is to help Indonesia implement its national
family planning program. The Indonesian Government seeks
to reduce the present estimated growth rate of 2.6 - 3.0
percent per year to 2.0 - 2.15 percent by 1976. Accord-
ing to revised targets of the Indonesian Five Year Plan,
by 1976 approximately 5 million women of childbearing

age will practice family planning; about 21,000 doctors,
nurses, mid-wives and related staff workers will be
trained; and family planning services will be provided in
about 4,000 clinics. The program concentrates on the
islands of Java, Madura and Bali, which comprise T per-
cent of Indonesia's land area and two-thirds of its
population.

The United States is among 17 donors providing as-
sistance to Indonesian Government agencies and private
organizations engaged in family planning programs. U.S.
support will concentrate on 3 areas: (1) training per-
sonnel and providing supplies and equipment for family
planning clinical services; (2) developing a cadre of
family planning-oriented health education specialists,
who in turn will conduct courses for clinical workers;
and (3) establishing a system to collect, process and
evaluate statistical data essential for more effective
family planning services.

Progress to Date: In June 1970, President Suharto estab-
lished a National Family Planning Coordinating Board
with full authority to plan and direct the nationwide

program. This Board has developed a comprehensive five-
year action plan (based on the recommendation of a joint
World Bank/UNDP/WHO Report) which was accepted by the
Indonesian Government in September 1970. Since the be-
ginning of the program in 1968, the United States has pro-
vided contraceptives, medical equipment and vehicles to
equip the rapidly increasing number of clinics offering
family planning services. Seventy-two participants will
have received training in the United States and third
countries by the end of FY 1971. 16 short-term consul-
tants/experts have assisted the Indonesian government and
private agencies in training, statistics, information
methods, commodity management, and other related family
planning aspects.

FY 1972 Program: The request for $1,825,000 includes the
following: services of 2 direct-hire population officers
and 6 short-term advisors ($125,000); contract personnel
including 2 health educators, 1 expert in demography and
statistics, and 5 short-term consultants/specialists
($205,000); 39 participants to be trained in the United
States and third countries ($195,000); and commodities in-
cluding contraceptives, clinical and office equipment/
supplies, vehicles, audio-visual equipment, data processing
equipment, and training and information materials
($1,300,000).

U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
i Obligations | Expenditures | Unliquidoted ' OBLIGATIONS
Estimated FY 1971 Proposed FY 1972
Through 6/30/70| 2,133 1,323 810 - B o ~ "’Cmm v
irect Other ota irec Other otal
Estimated FY 71| 1,750 806 Cost Components | "up | Geney | 7' | AID | Ageney | T
Estimated U.S. Technicians 100] 250 3500 1251 205 330
through 6/30/71 | 3,883 2,129 1,754% || Participants .. .. 150 - 15d 195 - 19
Future Y ear Estimated Commodities . ... l} 250 = l’ 25011 %OO - 1, 300
Obligations Total Cost Other Costs .... - - - - - -
Proposed FY 72| 1,825 Undetenmined Total Obligations | 1,500/ 250 | 1,750,620 | 205 |1,825
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Country: KOREA PROJECT DATA TABLE Il
PROJECT TITLE . SECTOR FUNDS
Healtb and Family Population and Health TC
Planning _
PRIOR REFERENCE INITIAL OBLIGATION|SCHEDULED FINAL OBLIGATION
PROJECT NUMBER 489"11'580'649 P. 36J FY 1971 EA PDB FY: 1962 FY: 1976
Project Target and Course of Action: The objective of International Development Authority funds. The United

this project is to assist the Ministry of Health and
Social Affairs in improving national health and family
planning through the support of the National Family Plan-
ning Program which was initiated in 1962 by the Korean
Government. The program is aimed at reducing the popula-
tion growth from 3% in 1962 to 1.5% by 1976. To achieve
this goal a national network of Family Planning-Maternal
and Child Health Service centers has been established
throughout the country. A Mational Family Planning Train-
ing and Research Center has been created in Seoul. U.S.
assistance consists of advisory services (including re-
search), training, and commodities.
Progress to Date: In 1964 family planning centers and
subsections were established in the provinces and field
workers were trained and assigned to each county and town
throughout the country. A public information program was
initiated which increased public interest in contracep-
tion. Assisted by U.S. technical advice at the policy
and planning level in the Ministry of Health and Social
Affairs, the Korean Government has established a perma-
nent planning unit, a large network of planners, family
planning field workers and doctors, and 190 new health
centers. Of 1,345 sub-centers in the long-range plan,
850 were completed by June 1970.

Korea's 1970 program included the establishment of a
National Family Planning-Maternal Child Health Training
and Research Center, constructed with aid from the Swedish

States funded two survey teams to develop plans for the
Center and also financed 3 research projects aimed at

(1) identifying behavioral constraints to family limita-
tion; (2) administrative improvements in the Korean family
planning program; and (3) the development of an awareness
of population problems in the public schools and universi-
ties.

The United States has provided medical equipment,
training aids, and vehicles needed to expand family plan-
ning services in both urban and remote rural areas; 13
mobile clinics were purchased in FY 1970 for this purpose.
Other U.S. grants to the Population Council and Inter-
national Planned Parenthood Federation are also in part
being used to support the Korea family planning program.
A.T.D. also furnished 2 short-term vital statistics con-
sultants who assisted the Korean Government in the conduct
of the 1970 population census, considered the most compre-
hensive in Korea's history.

FY 1972 Program: $225,000 is requested for 6 full-time
direct-hire advisors; $40,000 for 2 short-term PASA ad-
visors in statistics and census work; $175,000 for 3
contract technicians for 1 year and 12 short-term contract
advisors -- all in the fields of research, education,
evaluation and statistics; $80,000 for the training of 18
participants, and $280,000 for commodities.

U.S. DOLLAR COST (in Thousands) PRINCIPAL CONTRACTORS, AcEnciEs
igation xpenditures Unliqui
Obligations Expendit quidated — — nOﬂBLlGATIO:S e Bureau of the Census
Through 6/30/70| 3,537 1,682 1,855 . "'"(‘:‘:':"ac' . ofesee
irect irect
Estimated FY 71 800 1,293 Cost Components AID Bgtb:;y Total AID AO;:::;Y Total
Estimated U.S. Technicians | 210 | 220 | 430 | 225 | 215 | hho
through 6/30/71 )'l"; 337 2,975 1, 362 Participants .... 70 - T0 80 - 80
Future Year | Estimated | Commodities.... | 300 - | 300 | 280 -_| 280
Obligations Total Cost Other Costs .... _ _ _ - _ -
Proposed FY 72 800 3,200 8,337 || Total Obligatiens | 580 | 2201{ 800 | 585 | 215 | 800
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Country: PHILIPPINES PROJECT DATA TABLE Il

PROJECT TITLE SECTOR FUNDS
Malaria Eradication Popmtion and Health C
PRIOR REFERENCE o o INITIAL OBLIGATION|SCHEDUL ED FINAL OBLIGATION
prosecT numser  4QR-11-511-013 P. 91, FY 1971 EA PDB Fv: 1953 Fv: 1973

Project Target and Course of Action: The purpose of this
project 1s to assist the Government of the Philippines to
minimize the incidence of malaria. United States tech-
nicians working with representatives of the United
Nations and the Government of the Philippines Department
of Health will emphasize efforts in "hard core" areas
accounting for over 80% of the malaria cases in the
Philippines. Operations will include DDT spraying of
houses, selective application of larvacide to breeding
mosquitoes, and distribution of anti-malaria drugs.
Surveillance and case detection methods will control
malaria in less afflicted areas.

Progress to Date: Although it was estimated that malaria
had been eradicated in T0% of the Philippines, the
situation detericrated in the mid-1960's as the Govern-
ment of the Philippines failed to provide adequate
resources to continue the program. Under threat of
discontinuing U.S. assistance, action was taken to correct
deficiencies and assure necessary funds. The Government
of the Philippines Malaria Eradication Service was
reorganized as a centralized and autonomous body, with
assured budget and staff. A planning committee consist-
ing of Philippines, U.S. and World Health Organization
officials was established to develop organizational and
operating procedures. Administrative, transport and
technical manuals were prepared; logistic requirements
and warehousing and storage facilities at field level
established’ and an epidemiological survey undertaken to

determine malarious and non-malarious areas. Manuals
were prepared for field use, and commodities, including
vehicles, spray cases, DDT and tools were distributed to
field sites. Field laboratory units were established for
continuous assessment of malaria incidence. Entomologic
assessment teams were recruited and trained. Full scale
spraying operations were resumed with one full cycle
being completed by December 1968. Problems of insuffi-
cient budgetary support arose again in 1968, causing the
United States to review the prospects for a nationwide
eradication program. In consequence, & more limited
program directed primarily at highly infested areas was
implemented. Such a pllot project has been underway
since August 1969 in Palawan, probebly the most malarious
area in the Philippines. The general policy of concen-
trating operations in "hard core" areas, and the reduc-
tion of activities in low incidence areas has led to
greater budgetary control and more efficient application
of resouwrces. During 1970 the basic program changes
started early in 1969 were continued and reinforced in
"hard core" areas.

FY 1972 Program: In FY 1972, $125,000 is programmed for S
Public Health Service technicians (PASA) and commodities,
mainly DDT and DDT emulsion ($200,000).

U.S. DOLLAR COST (In Thousands)

PRINCIPAL CONTRACTORS/AGENCIES

N 0b|ig;;};};; Expenditures Unliq;idafod OBLIGATIONS
Esti d FY 1971 P d FY 1972 tmen
Through 6/30/70| 8,308 8,102 206 5'”‘&"’:"0 : ropose! Depar t of Health,
Direct 2 < Direct Education & Welfare
Cost Components Other Total AlD Other Total
| Estimated FY 71 325 320 AID | Agency Agency
Estimated U.S. Technicians - 120 120 - 125 | 125
| through 6/30/71 | 8,633 8,k22 211 Participants . ... - - - - - -
Future Year Estimated Commodities . ... | 7205 - 205 200 - 200
Obligations Total Cost Other Costs .... - - - - - -
Proposed FY 72 325 1, 560 10, 518 Total Obligations | 205 120 325 200 125 | 325
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Country: PHILIPPINES

PROJECT TITLE

SECTOR
Family Planning

[ PRIOR REFERENCE

PROJECT NUMBER 49 2"‘11"530—220

Project Target and Course of Action: The purpose of this
project is to promote an awareness of the population prob-
lem, encourage the adoption of a national policy for
family planning, and to support efforts, both public and
private, to reduce the population growth rate while im-
proving maternal and child health. United States aid
will provide technical advice; support information and
education programs, technical training programs, demo-
graphic studies and research projects; and provide com-
modity assistance for family planning services extended
through both public and private clinics.

Progress to Date: U.S. assistance in family planning be-
gan in FY 1967 with a grant of $210,000 to provide
limited support to 5 public and private Philippine insti-
tutions. The funds helped support training programs of
medical and para-medical personnel and the establishment
of 15 family planning clinics. In FY 1968, $1.064 mil-
lion went into support of an increased number of organi-
zations and activities. FY 1969 witnessed the input of
an additional $1.400 million and a dramatic policy change
by the Government of the Philippines. On the program side
224 family planning clinics, funded entirely or in part
by A.I.D., were established and approximately 3,500 medi-
cal and para-medical personnel were given USAID-assisted
family planning training during the year. President
Marcos created a Population Commission in January 1969
and accepted as national policy their comprehensive
recommendations on family planning. Also in April 1969

PROJECT DATA

Population and llealth TC

P. 91, FY 1971 LA PDB Y.

TABLE Il

FUNDS

INITIAL OBLIGATION|SCHEDULED FINAL OBLIGATION

1967 ey, 1975

the Secretary of Justice liberalized the interpretation
of an existing ruling to permit the importation of
contraceptives into the Philippines. Rounding out the
policy action the Philippine Congress passed a Joint
Resolution, referred to as the Magna Carta for Economic
Frecedom, which incorporated a strong family planning
plank. During 1970 family planning acceptors using the
facilities of the AID-supported clinics increased from
9,000 in January to 265,000 in December. Present rates
of increase indicate that of the women in the 15 to 45
age group 400,000 to 500,000 will be acceptors during

CY 1971. A.I.D. has also supported an extensive in-
country training program which has included about 7,000
people.

FY 1972 Program: FY 1972 funds requested ($5,400,000)
are to cover the following: 5 direct-hire U.S. technici-
ans ($150,000), 1 other agency technician and 3 contract
advisors plus short-term advisors and operational expenses
($440,000); participant training in the United States for
19 trainees in family plannirg ($90,000); commodities
including training and educational materials, audio visual
equipment, medical supplies and equipment, office equip-
ment and vehicles ($600,000); other costs ($4,120,000)
will fund institutional grants, invitational travel,
contract services, and evaluation and management studies.

[ ~ U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations | Expenditures | Unliquidated OBLIGATIONS Uni"erSlty OE Philippines/
B o University of Chicago
Estimated FY 1971 Proposed 1972
Through 6/30/70 ”?f&89 2,810 4,679 Dihf'c;ﬂm“' o pcm"ij/ Xavier University/Univ. of
irec irect .
Estimated FY 71| 5,000 1,500 Cost Components | D A%o?:cry Total AID Aog'::éy Total North Carolina
Estimated U.S. Technicians 140| 205 345 150| 440 | 590 | Syclip, Gorres, Velayo
through 6/30/71 12 ,489 4,310 8,179 Participants .... 100 - l()O 90 - 90 Dept. Health,Education
Future Yoor | Estimared || Commodities .... | 700 -| 700 600f -] 00| & Welfare
Obligations Total Cost || Other Costs .... |3,855 -13,855] 4,120 — 164,120 | Public Health Service
Proposed FY 72| 5,400 2,058 19,947 Total Obligations {4,795| 205|5,000| 4,960{ 440 |5,400
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EAST ASTA REGIORAL DEVELOPMENT

Country:

EHC)JQVCY 'YVIYI!' SEC TOR

SEATO CHOLERA RESEARCH
| PRIOR KU VERENCE

PROJECT NUMBER 14%.11"510"138 o . i

Project Target and Course of Action: The goal of this
project is to develop and demonstrate improved techniques
for the prevention and eventual eradication of cholera.
Research 1is carried on at the SEATO Cholera Research
laboratory at Decca, Pakistan, by the United States, the
United Kingdom end other SEATO member countries. Related
research is conducted in the United States. Operations
are under the direction of the U.S. Rational Institutes
of Health and the International Directing Council of the
Cholera Research laboratory.

Progress to Date: A study of patients in South Asia has
resulted in the development of new and simplified methods
for the rapid diagnosis and treatment of cholera. New
high potency cholera vaccines are now being tested. In
FY 1968, & new phase of research was started to develop
specialized studies of cholera in children. Since that
time, the Iaboratory has continued to: (1) extend studies
on practical methods for treatment of cholera in Asia;
(2) train Asians in modern diagnosis and treatment; (3)
evaluate the effect of bacterial cell vaccines and drugs;
(4) develop new toxoids to prevent cholera; (5) develop
studies related to better and less expensive methods of
treatment; and (6) extend studies of the trensmission of
cholera.

The Government of Pakistan provides the various
research, hospital and field treatment facilities. 1In
FY 1971 the Rational Institutes of Health and the U.S.
Communicable Disease Center provided $166,000 for

PROJECT DATA TABLE [l
Population and Health TC - |
INITIAL OBLIGATION CHEDULED FINAL OBLIGATION

P. 134, FY 1971 EA PDB Fv: 1959 FY: 1975

salaries of research specialists and $1,000,000 equivalent
(purchased from Public Law 480 proceeds) for local re-
search expenses. The A,I1.D. Mission in Karachi provided
an additional $170,000 in local currency for logistic
support; the United Kingdom provided $35,000 equivalent
and Australia $9,000 equivalent for technical staff and
equipment.

The present SEATC Cholera Research Program is to be
continued to FY 1975, depending on progress. An interim
appraisal of the program's progress will be undertaken in
FY 1972. The present vaccine, under the best circum-
stances, is assumed to confer up to 85% protection for as
long as 6 months. In the next several years, the SEATO
Research Laboratory will field test a new high potency
vaccine which may give protection for 1 to 2 years with
as much as 85 to 90% protection.

FY 1972 Program: $650,000 is requested to continue the
services of the National Institutes of Health. This
emount will provide for 3 technicians ($50,000); lebora-
tory supplies and equipment ($200,000); training, field
tests, and the development and production of toxins and
toxoids ($400,000).

U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
obngu.;onsj Expenditures | Unliquidated | ___OBLIGATIONS
2 . | Estimated FY 1971 Proposed FY 1972 Rational Institutes
rou 30-70 y v
Through 6 3070, 2,501 1,763 738 Cost Componenss | Direet | FBROX| | Direcy fHDEHBES of Health
Estimated FY 71 6)4-9 o 700 7ND Agency AID Agency
Estimated U.S. Technicians )_'\9 h9 50 50
,Q?,rf{“gh 630771 3} 150 2,1"63 687 Participants .... o - 1 - - -
Future Year Estimated Commodities . ... 200 200 200 200
Obligations Total Cost Other Costs .... ’4‘00 ,4'00 h'oo hoo
Proposed FY 72 650 2,010 5,810 Total Obligations 6j+9 6u9 650 650 |
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Country: FEAST ASIA REGIONAL DEVELOPMENT PROJECT DATA TABLE Il

PROJECT TITLE SECTOR

Regional Family Planning

FUNDS

Population and Health - TC

PRIOR REFERENCE

INITIAL OBLIGATION|SCHEDULED FINAL OBLIGATION

ProsecT numser  498-11-580-200 P. 135, FY 1971 EA PDB Fy. 1967 pyReviewed Annually

Project Target and Course of Action: The purpose of this
project is to develop and support East Asian training and
research programs of regional significance which are
related to family planning. Population growth rates in
the region are among the highest in the world. Several
of the countries are faced with underemployment or
unemployment problems, which will be magnified by rapid
population growth. Since family planning efforts by the
governments in the region are, in many cases, in their
initial stages, a regional approach through international
organizations and private foundations will be helpful to
facilitate coordination and support of in-country and
multinational programs.

Progress to Date: The Population Council under an A.I.D.-
financed contract is supporting 10 projects in Korea,
including assistance to the National Family Planning
Center's information, education and communication activi-
ties, and Korean universities with demographic and
behavioral research projects. In Thailand, the Population
Council provides partial support of Chulalongkorn Univer-
sity's Population Institute. In Taiwan, assistance is
given to the International Family Planning Training
Center where 200 to 300 key leaders from Asian countries
receive family planning instruction annually.

The East-West Center's Population Institute, in con-
junction with the University of Hawaii's School of Public
Health, has expanded its staff, facilities, and training
capabilities to provide training at the graduate level for

increasing numbers of Asian students in family planning
administration, demography, sociology, and economics. It
has assisted in the development of population related
research programs, carried out applied research at Asian
and U.S. universities, and has begun to develop country-
related field programs and projects.

The U.S.-supported population advisor to the Colombo
Plan has held conferences on population related programs
with special emphasis on the introduction of population
education programs into the curricula of Asian schools.

A Southeast Asia regional population program was
initiated at a meeting of Southeast Asian countries in
Kuala Lumpur in November 1970. A secretariat was esta-
blished with U.S. support to assist in the program's
goals.

FY 1972 Program: A total of $2,300,000 is proposed for
regional family planning activities as follows:
$1,400,000 for a l-year extension of the East-West Center
contract; $650,000 for a l-year extension of the Popula-
tion Council contract; $200,000 for projects and other
expenses associated with the Southeast Asia regional
population programs with secretariat headquarters in
Kuala Lumpur; and $50,000 for per diem for foreign
nationals, books, printing equipment, seminars and other
activities carried out under the Columbo Plan. Contract
commodities including books, periodicals, laboratory
equipment and teaching aids are equally divided between
the Population Council and the East-West Center.

U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS KXKNXKX
Obligations Expenditures Unliquidated OBLIGATIONS
Estimated FY 1971 Proposed FY 1972 Population Council

Through 6/30/70| 3 885 ] 789 3,096 o Direcy | Contract Direct |Contract’ East-West Center
Estimated FY 71 840 1,500 _ ost Components AlD Total AID XMX Total
Estimated U.S. Technicians
through 6/30/71 | 4,725 2,289 2,436 || Participants .. ..

Future Year Estimated Commodities .. .. 140 140 100 100

Obligations Total Cost Other Costs .... 50 650 700 50 |2 ,150 2 , 200
Proposed FY 72 2,300 Undeter‘mined Total Obligations 50 290 840 50 | 2,250 2,300
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PROGRAM SUMMARY

(In millions of dollars)

FY 1970 FY 1971 FY 1972
Actual Estimated Proposed
Technical Cooperation 10.0 8.6 9.4

Although significant improvements were made during the past
decade in the educational systems of the less developed countries
of East Asia, these systems have not kept pace either with
accelerating popular demands for education or with the demand
for skills to satisfy the manpower needs of the expanding
economies. The literacy rate for the region as a whole, ex-
cluding Communist countries and Japan, is only 57% and only
about half of the school-age children are in school.

For FY 1972 28% of the proposed East Asia Technical Cooperation
funds, or $9.4 million, will address needs in education and
training. These funds will be used in three broad areas:

(1) specialized needs in the area of educational planning,
research, and higher education; (2) basic training needs to meet
shortages of administrative and technical manpower; and (3) re-
gional needs in education through programs designed to help East
Asian cooperative efforts involving the several countries work-
ing together on common problems.

Indonesia has a 43% literacy rate and only 38% of the age group
between 5 and 19 attends school. Clearly, a large task lies
ahead in developing an adequate educational system.

To provide a sound basis for long-range educational planning
and development, the Indonesian Government is now engaged in a
National Assessment of Education, with Ford Foundation assist-
ance. In addition to providing a broad overview of educational
problems and priorities, the assessment will also include in-
depth studies of key educational sub-sectors by special task
forces. The task force studies will cover the various levels
and types of education, as well as educational planning,
administration, and finance. A number of other donors, such as
UNESCO, UNICEF, the World Bank, the Ford Foundation, are ex-
pected to provide assistance to this effort. In view of the
present serious weaknesses in basic science education, its
importance in the creation of skilled manpower, and U.S.
expertise in this field, we have also been asked to provide
assistance in this area. Thus we plan FY 1972 funding of
$45,000 to cover the costs of a consultant team to assess

C
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Indonesian needs and priorities in this fiefd, as a basis for
designing future year activities. ‘

In view of the urgent need for specialized skills in agriculture,
A.1.D. also assists graduate education and research at two lead-
ing Indonesian agricultural institutions, Gadjah Mada University
and the Bogor Agricultural Institute. These institutions will
serve as primary centers which in turn will provide assistance

to the younger provincial universities. U.S. assistance totalling
$1.5 million in FY 1972 is to be provided through a contract with
the Mid-West Universities Consortium for International Activities.

Korea has a relatively high literacy rate of 71% and about 65%
of the Koreans between the ages of 5 and 19 years are attending
school. However, needs for specialized education and training
are emerging as the Korean economy continues its rapid growth.
Further, the general quality of education is low and uneven,
reflecting overcrowded classrooms, poorly planned and unrelated
curriculum content, undertrained and underpaid teachers, and

a scarcity of educational materials. Thus, the Koreans are
planning a major effort to upgrade their educational system.

Modest 11.S. technical assistance will support this effort in

FY 1972, helping the Koreans to (a) develop an educational
planning competence and (b) identify and adopt educational
innovations which are practicable and effective. This assist-
ance will include both technical advisors to the Korean Ministry
of Education and training in the United States in education
technology and development.

The rapid economic development of Korea has also created a

number of socio-economic problems which the Korean Government

must address. These include such problem areas as social welfare
and social security for the newly-created work force, environ-
mental quality, urbanization, and the provision of public services.
To assist the Koreans in addressing these problems, the United
States is providing advisors to work with Koreans on these
problems and is helping establish a Development Institute which
conducts research on public issues of national significance.

East Asia regional education programs will also be supported in

FY 1972. The regional education program is helping to establish
regional centers for advanced training, education and research

in selected fields and to encourage Asian cooperation in education.

Most of the regional centers are sponsored by the Southeast Asia
Ministers of Education Council (SEAMEC), formed following a meet-
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ing in 1965 of the Ministers of Education of seven countries
(Indonesia, Laos, Malysia, Philippines, Singapore, Thailand and
Vietnam). Cambodia has recently been accepted by SEAMEC as the
eighth member country.

The SEAMEC projects are moving from planning and interim opera-
tions toward full implementation and we propose $2,625,000 in

FY 1972 to support tham. A three-party agreement (SEAMEC, U.S.,
and Singapore) was signed in May, 1969 providing for construction
and operations (over five years) of the Regional English Language
Center in Singapore. The Regional Center for Graduate Study

and Research in Agriculture in the Philippines began operations
in July 1969, and the related construction of additional
facilities was covered by an agreement signed in September 1969.
The operational program of the Regional Center for Education in
Science and Mathematics in Penang, Malaysia, began in July 1970,
with agreement on related construction signed in May 1970. The
five-year operational program of the Regional Tropical Medicine
and Public Health program began in July 1970, and development
plans of related national centers are under study. Interim
activities of the Regional Center for Educational Innovation and
Technology are under way at temporary quarters in Singapore,
pending a move to Saigon. The Regional Center for Tropical
Biology at Bogor, Indonesia, is now undertaking interim ac-
tivities.
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The Trustees of the Asian Institute of Technology (AIT) in Jan-
uary 1969 authorized a construction program of approximately
$5.5 million, after receiving pledges equivalent to over half
of this amount from the Thais, Australians, and British, with
the remainder planned for U.S. financing. For FY 1972 we are
requesting $908,000 for support of AIT.

Assistance is also proposed for other regional education and
training programs in the amount of $1,575,000. This will include:
(1) support for the Southeast Asia Development Advisory Group and
an A.1.D. research program ($625,000), (2? financing for the
Asian-American Free Labor Institute activities ($800,000), and

(3) the initial A.I.D. contribution to a regional management
training center ($150,000).



PROJECT DATA SUMMARY

TABLE il

SECTOR: EDUCATION AND MANPOWER TRAINING (Dollar Amounts in Thousands) Part 1
FY of rou
EY of | Schod. Through FY 1970 Estimated FY 1971 Foture '
) . . . Initial | uled Unliquis Unliqui- | Proposed ear | Estimated
Project Title Project Number Obliga-| Final Obliga- Expendi- dated Obliga- | Expendi- dated Program Obliga- Total
tion Obliga- tions tures Obligations| tions tures Obligations| FY 1972 tion Cost
tion 6/30/70 6/30/71
Indonesia _ 2,767
General Participant Training *| 497-11-690-183 | 1967 | 1980| 5,218| 3,848| 1,370 1,176 2,015 531 1,222| 7,384 15,000
Higher Agricultural Education *1497-11-660-190 | 1969 | 1973 750 409 341 | 1,005 643 703| 1,500 2,445 5,700
Civic Action 497-11-690-184 | 1967 | 1971 507 393 114 125 154 85 - - 632
Use and Development of Educational
Materials 497-11-690-186 | 1968 | 1970 521 481 40 - 40 - - - 521
Basic Science Education *| 497-11-690-197 | 1972 1976 - - - - - - 451 1,845 1,890
Korea 1,343
Advanced Management Training 489-15-280-673 | 1971 1975 - - - 107 37 70 237 345 689
Technical Assistance to ROKG 489-11-740-589 | 1962 | 1971 2,812 2,118 694 413 658 449 - - 3,225
Economic Planning 489-11-720-587 | 1963 1971 2,118 1,655 463 256 345 374 - - 2,374
Social and Economic Development Institute |#*|489-11-790-674 | 1971 1975 - - - 354 125 229 516 805 1,675
Development Research and Administration *| 489-11-755-682 | 1972 | 1977 - - - - - | 4011 2,440 2,841
Education Development *| 489-11-690-684 | 1972| 1976 - - - - - - 1891 1,300 1,489
Philippines 175
Public Personnel Adminstration 492-11-730-209 | 1966 1969 252 231 21 - 21 -] - 252
Project Execution System 492-11-740-218 | 1967 1968 277 276 1 - 1 B - _l 277
Fiscal and Financial Coordination 492-11-750-210 | 1967 1970 316 311 5 - 5 - - - 316
Tax Collection Improvement 492-11-750-232 | 1966| 1969 174 166 8 - 8 - - - 174
Customs Adminstration Improvement 492-11-790-211 | 1967 1969 103 96 7 - 7 B - - 103
General Participant Training 492-11-995-237 | 1969 1975 141 69 72 75 35 112 50 100 366
General Technical Advisory Services * 492-11-995-239 | 1972 1974 - - - - = 125 175 300
*Detailed project narrative—See Table Il Total ........ 8,595 |10, 280 | 10,1561 9,393
NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS
On Duty At Close of Year Programmed During Year
TYPE OF TECHNICIAN Actyal Estimate Proposed TYPE OF PARTICIPANT Actual Estimate Proposed
FY 1970 FY 1971 FY 1972 FY 1970 FY 1971 FY 1972
A.l.D. employed +.ovennnnnnnnnna... 8 11 11 Non=contract «o..ocvveevrveeenvnnnnn 272 347 304
Participating agency .....coveenenann 3 3 1
Contractor technicians ...vcveeennn... 12 24 39 Contract ..ocvveenn.. e 28 93
Total tiveierevenerennsnasssnnnns 23 38 51 Totdl voveeveriaannns [ 300 400 397
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PROJECT DATA SUMMARY

TABLE |I

SECTOR: EDUCATION AND MANPOWER TRAINING (Dollar Amounts in Thousands) Part 2
- i Y 1971
EY of Eth:d,- Through FY 1970 I Estimated F 97U . Proposed | Future | Estimated
ier Unliqui=- nliqui=
: iga~ H r i i i igation
tion O'biloga tions tures 6/3%‘77‘8“ tions ures 6/3%/71
East Asia Regional Development 5.108
Asia Free Labor Union Development 498-11-410-017 | 1969} Open 874 320 554 660 830 384 800 | Undetefrmined
Asian Labor Education Center 498-11-410-020| 1958} 1967 929 900 29 - 29 - . - 929
Asian Institute of Technology 498-15-660-114 | 1958 1974 9,276/ 6,540| 2,736| 1,899 850 3,785 908 | 1,498 13,581
Regional Education Development (SEAMES) 498-11-690-198 | 1967 1976| 7,777) 2,765| 5,012| 1,904 4,300| 2,612| 2,625 6,790 19,092
Southeast Asia Development Advisory
Group 498-11-995-208 | 1966| 1974| 1,706 909 797 625 600 822 625 | 1,240 4,196
Asian Institute of Management 498-13-770-224 | 1970} 1970 300, 195 105 - 105 - - - 300
Regional Management Training 498-11-770-229 | 1972 | 1975 - - - - - - 150 850 1,000
Total . .......

*Detailed project narrative—see TABLE il!
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Country: INDONESIA PROJECT DATA TABLE 1l
PROJECT TITLE General Participant SECTOR FUNDS

Training TE%%%%%;L@MM%‘_,, “JiNiTIAL oBLIGATION]|SCH EDULTECD FINAL OBLIGA TION
prosecT numeer  497-11-690-183 P. 16, FY 1971 EA PDB FY: 1967 Fy: 1980

Project Target and Course of Action: The purpose of this
project is to help Indonesia meet its large and critical
need for trained personnel who will plan, direct and
carry out its economic stabilization, rehabilitation,

and development efforts. The scarcity of qualified and
experienced Indonesians seriously hampers planning and
project implementation of the Ministries, and the lack
of managerial and technical skills retards development

of the economy.

In recognition of these compelling training needs,
the United States along with other donors - foundations,
international agencies and other countries - is providing
training abroad for qualified Indonesians. This project
finances specialized programs for participants as
follows: (1) applied administration and management
training for key Indonesian government personnel with
major planning and implementation responsibilities for
Indonesia's Five Year Plan ( such training includes
studies of organization and management, personnel,
accounting, budgeting, auditing, industrial management,
planning supply management, and bid/contract); (2) train-
ing for personnel employed in enterprises or sectors
receiving U.S. capital loans or for which loans are
planned; (3) training for selected candidates in agri-~
cultural and educational activities vital to Five Year
Plan targets, which do not fall neatly within the frame-
work of our more narrowly focused technical assistance
projects in these sectors. Other Indonesian training

needs in the fields of nutrition, industrial marketing,
communicable disease control, statistics and the social
sclences are considered on a case-by-case basis depending
upon the potential contribution of the program to the
success of the Indonesian Five Year Plan.

Participants are drawn from government ministries and
agencies, such as the National Planning Council, the Indo-
nesian National Academy of Sciences, the Central Bureau of
Statistics, the General Accounting Office, and the Presi-
dent's Advisory Staff, and also from the private sector.
Progress to Date: Since this project was resumed in
FY 1967, approximately 1260 Indonesians have been program-
med for U.S. training and 1016 have returned to Indonesia.
Of the more than 5000 participants who have received
training since U.S. programs first started in 1951, vir-
tually all have returned to Indonesia and many hold key
positions in the development effort. A follow-up program
for returned participants has been instituted and a
particioant directory has been completed.

FY 1972 Program: FY 1972 funds totalling $1,222,000 are
requested to finance 230 participants ($1,210,000) and
related commodities ($12,000). The latter includes tech-
nical books, professional journals, language laboratory
equipment and supplies, and instructional materials.

U.S. DOLLAR COST (In Thousands) FRINCIPAL CONTRACTORS/AGENCIES
B ) Obligations Expenditures Unliquidated OBLIGATIONS
stimate 1 ropose 1972
Through 6/30/70) 5 218 3,848 1,370 5 e 5 a7
irect er ota irect Other ota
Estimoted FY 71| 1.176 2,015 Cost Components AID Aog'gncy Total AID Aq'ency Total
Estimated U.S. Technicians - - - - - -
through 6/30/71 6,394 5,863 531 Participants .... 11.164 -[1,164]1,210 - 11,210
Future Year Estimated Commodities . ... 12 - 12 12 - 12
Obligations Total Cost Other Costs .... - - - - - -
Proposed FY 72 1,222 7,384 15,000 Total Obligations 1,176 -11,176 1,222 - 11,222
36
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‘Coun?ry: IﬂDom.U\ ) 7 B PROJECT DATA TABLE iii
PROJECT TITLE SECTOR FUNDS
Higher Agricultural c
mucation PRIOR REF%%ES?Ltion and M.anwwer haining INITIAL OBLIGATION|SCHEDUI FD FINAL OI'H,IGA'ION4
| prosecT numeer 49T-11-660-190 P. 15, FY 1971 EA PDB F: 1969 Fy: 1973

Project Target and Course of Action: This project assists
the Indonesian Government in upgrading and expanding grad-
uvate instruction and research at Indonesia's two foremost
agricultural education institutions, the Agricultural
Institute at Bogor and Gadjah Mada University at
JogJakarta. Within the framework of the newly-created
Indonesian Consortium for the Agricultural Sciences, these
2 institutions are being developed as centers of academic
excellence which, in turn, will serve as "feeder univer-
sities" with responsibility for upgrading the more than
20 younger provincial universities with programs in
agriculture.

U.S. assistance is being provided through a contract
with the Midwest Universities Consortium (MUCIA). Under
the contract, provision has been made for a total of 5
long-term advisors: 2 program administrators with respon-
8ibility for direction and coordination of the project;
an administrative advisor/educational consultant to the
Rector at each university; and an educetion advisor at
Gadjah Mada University, where the agriculture faculties
have had less advanced training than at Bogor. These
advisors are supplemented by short-term consultants who
help develop curriculs, organize research, and conduct
seminars and in-service training.

Since strengthening the Indonesian faculties 1is of
prime importance, advanced training in the United States
will be provided for a substantial number at the 2
"feeder" universities, as well as for staff members at the

Progrees to Date:

affiliated provincial institutions.

To meet operationel costs, the Indonesian Government
is financing the rehabilitation and expansion of facili-
ties at the Agricultural Universities.

The planning phase, devoted primarily
to long-range development of the universities, has been
completed. With U.S. advisory assistance, both universi-
ties have prepared plens and defined priorities for a 5
year period which will provide a basis for conversion of
this project in late FY 1971 to the new long-term Institu-
tional Development Agreement format. Major organizational
changes have been implemented and a revised agricultural
cuwriculum has been developed. Both universities have
initiated upgrading courses for faculty members of the
provincial universities. By the end of FY 1971, 38
participants will be pursuing advanced degrees in the
United States.

FY 1972 Program: The request for $1,500,000 will finance

the following: an 18 month contract extemsion to cover a
5 men contract team and approximetely 10 short-term con-
sultants ($483,000); graduate training in the United
States for 77 participants ($523,000); and commodities
including laboratory and library materials and supplies,
basic data processing, visual aids, photocopying and
printing equipment and tools for repair and servicing of
scientific equipment ($494,00C).

e U.S. DOLLAR COST (In Thousands) B PRINCIPAL CONTRACTORS/ AGENCIES
- Obligations Expend{(;;;;i: Un|i’;rirdu'ed - OBLIGATIONS
Estimated FY 1971 Proposed FY 1972 Midwest Universities
Through 6/30/70 750 h’09 3)'.'1 ' Contract/ . Contract’
Cost Com , Direct | Hrier | Toral | Oi%ect | Giher | Toral Consortium for
) ponents AID Iy ot AID Iy ota
Estimated FY 71| 1,005 643 I gency gency International
Estimated U.S. Technicians T 4 Vﬁsz% . 55 1}83 ha} Activities
through 6/30/71 | 1,755 1,052 T03 Participants ... | = 3 3 523| 523
Future Year Estimated Commodities . ... - 100 104 ,"’9“’ 1"’9""
Obligations Total Cost Other Costs .... - - = - -
Proposed FY 72 l, 500 2,)_‘)"5 5,700 Total Obligutionhs 7 9% 1’005 l, 500 l, 500
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Country: INDONESIA

PROJECT TITLE

PROJECT NUMBER

Basic Science Education

497-11-690-197

PROJECT DATA

TABLE Il

SECTOR

Education and Manpower Training

PRIOR REFERENCE

FUNDS

TC

INITIAI:(’)’B’LIGAYION SCHEDULED FINAL OBLIGATION

Fy: 1972

Fy: 1976

Project Target and Course of Action: The purpose of

this project is to assist the Indonesian Government
in developing and implementing a long-term plan to
strengthen basic science education in Indonesia.

The critical shortage of well-trained technical
manpower serves as a major deterrent to Indonesia's rapid

economic development.

In part, this shortage reflects

will also be sought.

FY 1972 Program:

$45,000 is requested to finance a con-

sultant team of up to 6 short-term experts to assist the
Indonesian Government in implementing the survey and in
preparing a long-term science education plan.

the lack of a well-conceived and efficiently administered

program of basic science and technical education within
the Indonesian educational system.

To help meet this

need, the Mission is now working with the Ministry of
Education and the recently-created Indonesian Univer-
sities Consortium for Science and Technology on the

design of a comprehensive survey of science education.

This survey will be the first step towards preparation of
a long-term plan for the improvement of basic science
from the elementary level through the universities.
The Consortium will begin data acquisition and
initial planning in FY 1972.

In response to an Indo-
nesian Government request, the United States will field
a 4 to 6 man university contract team to assist in con-

ducting the survey and in formulating the long-term

science education plan.

Future year project activities

will be determined on the basis of the comprehensive

survey but are expected to include consultant services

and participant training, as well as a limited commodity

input.

To lend broad-based support to this effort,
assistance from other donors and international agencies

U.S. DOLL AR COST (In Thousands)

PRINCIPAL CONTRACTORS/AXXNXEX

Obligations Expenditures Unliquidated OBLIGATIONS
Estimated FY 1971 Proposed FY 1972
Through 6/30/70
: Cost Components Direct C?)""’::fc' Totat | Direct b Total
Estimated FY 71 P AID | Agency AID
Estimated U.S. Technicians 45 45
through 6/30/71 Participants .... - -
Future Year Estimated Commodities . ... - =
Obligations Total Cost Other Costs .... - -
Proposed FY 72 45 1,845 1,890 Total Obligations 45 45
38
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Country: KOREA ) PROJECT DATA TABLE I
PROQJECT TITLE SOcial and Economic SECTOR FUNDS TC
: Education and Manpower Trainin
Development Institute [ PRIOR REFERENCE P RAnE INITIAL OBLIGATION|SCHEDULED FINAL OBLIGATION
PROJECT NUMBER u89_ll_79o'67)+ P. MO, FY 1971 EA PDB FY: 1971 Fy: 1975

Project Target and Course of Action: The purpose of this
project is to assist the Korean Government in the estab-
lishment and operation of a social and economic develop-
ment institution called the Korea Development Institute
to help fill the need for research on national public
policy. The Korean Development Institute is expected to
undertake high quality, independent research on public
issues of national significance and publish its findings.
The Institute should be able to attract the best Korean
talent and skill for its staff from both Korea and abroad.
The work of the Institute will be a major input into
formulation of Korean public policy in foreign trade,
industry and agriculture and other related fields. 1Its
work will be a mixture of applied and pure research and
will involve recommendations on economic and other
aspects of national policy. It is believed that the
Korean Development Institute will also make a contribu-
tion to popular participation by civic, academic,
business and labor leaders in the formulation of public
policy. It will provide a forum for consideration of
alternative programs of action. Funding of operating
costs is expected to come primarily from the earnings of
an endowment made available from United States.owned
counterpart funds. Dollar assistance will be provided to
the Institute for 5 years to train researchers in the
United States, provide American academic and technical
expertise to assist in both administrative and research
activities, and provide commodities, which will include

a top-level research library.

Progress to Date: The Cabinet and legislative committees
have approved draft legislation which A.I.D. assisted in
preparing and the legislation was enacted by the National
Assembly December 31, 1970. The implementing decree and
the articles and charter of the Institute have been
written in draft for approval by the Cabinet and President.
The Executive Director has been appointed and a prepara-
tory committee has been selected to work out operational
plans.

FY 1972 Program: Funds are requested for 2 direct hire
advisors in industrial and macro-economic research
(848,000); 1 full time and 5 short-term U.S. research
advisors under a contract with an American university or
research institution ($120,000); training for 12 partici-
pants ($91,000); and reference books, research equipment
and library materials ($257,000).

U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations | Expenditures | Unligquidoted OBLIGATIONS

. Estimated FY 1971 Proposed FY 1972
Through 6/30/70 - - - Direct Controct: Direct Contract/|
Extimated FY 71 35)4' 125 Cost Components AID Apersy | Total AID m]bw Total

: U.S. Technicians -] 100| 100] 48 | 120 | 168

Estimated 35)4‘ 125 209
through 6/30/71 Participants .... 50 - 50 91 - 91

Future Year Estimated Commodities . ... 204 - 20k 257 - 257

Obligations Total Cost Other Costs .... - - - - - -
Proposed FY 72 516 805 1,675 Total Obligations | 254 | 100 | 3541 396 |-120 | 516
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Country: KOREA

PROJECT TITLE SECTOR

Social Development Research
and Administration

PROJECT DATA TABLE Il
FUNDS
Education and Manpower Training TC
PRIOR REFERENCE T o INITIAL OBLIGATION|SCHEDULED FINAL OBLIGATION
- Fv: 1972 Fy. 1977

crosect numoen 489-11-755-682

Project Target and Course of Action: The purpose of this
project is to assist Korea in trying to solve many of the
urgent soclo-economic problems which have accompanied
rapid economic growth.

U.S. technical assistance will be concentrated on 4
key problem areas: (1) social welfare, social security
and medical insurance; (2) urbanization; (3) environmen-
tal quality and (4) public administration difficulties
in delivering critical services. U.S. advisors and con-
sultants will promote collaborative U.S.-Korean research
on these problems. They will also promote the establish-
ment. of permanent relationships between American and
Korean institutions and individuals so that development
problems can be dealt with over the long term, without
U.S. Government involvement. U.S. advisors, in addition,
will encourage and help in the establishment of new
organizational arrangements, as among Korean governmental
and private bodies, to facilitate interdisciplinary
approaches to problem solving.

FY 1972 Program: Funds are requested to finance 2
direct-hire development research and public administra-
tion advisors ($65,000); 4 short-term participating
agency consultants in urban affairs ($40,000); an insti-
tutional research contract to provide 5 man-years of
short-term consultants to study specific development
problems ($164,000); and training for 6 participants in
such fields as development research, urban development,
public administration, and local govermment ($32,000);

under other costs a grant to help sponsor research and
seminars on social science subjects held by the Inter-
national Liaison Committee for Research on Korea

($100,000) .

U.S. DOLLAR COST (In Thousunds)
Obligations Expenditures Unliquidated OBLIGATIONS
PNy Estimated FY 1971 Proposed FY 1972

F‘Thrcugh 6/30/70 c Direct Con::uct/ Direct CoonLraci'/
ost Components ther Total ther Total

Estimated FY 71 B AID Agency AID Agency
Estimated U.S. Technicians 65 204 269
through 6./30/71 Participants .... 32 - 32
Future Year Estimated Commodities . ... - - -
Obligations Total Cost Other Costs .... - 100 100
Proposed FY 72 401 2,440 2,841 Total Obligations 97 304 401

PRINCIPAL CONTRACTORS/AGENCIES
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Country: KOREA

PROJECT DATA

TABLE Il

PROJECT TITLE SECTOR

Education Development
PRIOR REFERENCE

489-11-690-684 -

PROJECT NUMBER

FUNDS

Education and Manpower Training TC

INITIAL OBLIGATION|SCHEDULED FINAL OBLIGATION

ey, 1972 py. 1976

Project Target and Course of Action: This project will
assist Korea in planning quality education responsive
to the nation's developmental needs.

With the help of the United States, the National
Council for Long-Range Educational Planning of Korea,
an organization combining government officials, educa-
tors and private citizens, has drawn up a tentative
program for the development of Korean education over
the next 15 years. Plan goals envisage improvement of
the quality of education at all levels; and allocation
of 20% of the government budget or 6% of GNP for educa-
tion; curricula emphasis on scientific and technical
education; improvement in salary scales for teachers, a
downward revision of student-teacher ratio at all levels
and the introduction of technological innovations in the
teacher-learner process.

U.S. technical assistance will be directed toward
the implementation of the long-range plan, concentrating
on the following areas: education innovations to assure
qualitative improvement and equalization in the system;
continued support of educational planning so as to im-
prove the existing plan and assist in the development
of Korean expertise to be used in future planning; and
support for participant training in the retraining of
teachers and planners.

FY 1972 Program: Funds are requested to provide the
services of 1 direct-hire technician to advise the

Korean Ministry of Education and other educational insti-
tutions on education planning ($36,000); a feasibility
study contract providing 5 short-term consultants to sur-
vey Korea's needs for educational innovations for use in
a proposed education sector loan ($57,000); an institu-
tional contract to provide 7 short-term consultants in
the field of higher education planning ($50,000); and
training for 9 participants in education technology and
development ($46,000).

U.S. DOLLAR COST (In Thousands)

PRINCIPAL CONTRACTORS/AGENCIES

OBLIGATIONS

Estimated FY 1971

Proposed FY 1972

Direct

Direct Cg\'}: act/
ther
AID | Agency Total

Contract

Other Total
Agency

36 1107 | 143

46 - 46

Obligations Expenditures Unliquidated
Through 6/30/70
Cost C

Estimated FY 71 ost -omponents
Estimated U.S. Technicians
through 6/30/71 Participants ....

Future Year Estimated Commodities . ...

Obligations Total Cost Other Costs ....
Proposed FY 72 189 1,300 1,489 Total Obligations

82 [107 {189
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Country: PHILIPPINES PROJECT DATA TABLE IlI
PROJECT TITLE SECTOR FUNDS

General Technical Education and Menpower Training TC

AdV1sory Servj.ces PRIOR REFERENCE INITIAL OBLIGATION|SCHEDULED FINAL OBLIGATION,
prosECT Numser 492-11-995-239 - FY: 1972 FY: 197k

Project Target and Course of Action: This project is to
provide short-term expertise to the Philippine Government
where such services are (1) fundamental to progress in an
important area of development; (2) short-term in nature
and limited in scope; (3) not available from other sources;
and (4) not currently being provided under active mrqlects.
Progress to Date: Over the past several years the U.S.
Government has focused its project assistance more and
more narrowly in order to maximize the impact in key prob-
lem areas. As a result, the present grant aid program is
foeused on agriculture and rural development and health
projects (population planning, malaria eradication and
nutrition). Program assistance has been terminated in
such areas as community development, education, industry,
public works and public administration.

While this concentration has been effective,
instances arise where a minimal input of technical ser-
vices to a previously assisted sector could enhance the
potential for further progress or remove a bottleneck to
continued improvement. This is particularly true in the
case of education and public administration, where the
Philippine system closely parallels that of the United
States.

In the public administration sector there is a
recurring need for various short-term specialists. For
example, the Philippines' Social Security System is facing
major difficulties in implementing a new health insurance
program. The social security system is lacking the

administrative machinery and expertise to handle a program
of this type. The U.S. Social Security Administration is
a logical source of specialized technical advisory services,

A second example is need of expert technical advice
in the Philippines' Bureau of Internal Revenue in two
specific areas: (1) electronic data processing to program
more effectively the present equipment, and (2) tax fraud,
to increase the rate of recognition of tax frauds and the
referral of tax fraud cases from the regional offices.
Such expertise is available from the U.S. Internal Revenue
Service.

Finally, in the area of electrification, first-class
assistance in teaching the many uses of electric power will
be necessary if communities which never before have had
electric power are to be motivated to utilize a sufficient
volume of electric power to make the new systems profitable,
Such expertise in electric power usage is available from
the National Rural Electrification Association. The
Volunteers for International Technical Assistance, given
that organization's wealth of knowledge about local con-
struction and use under primitive conditions of very
simple work-saving mechanical devices, can also supply the
needed expertise.

FY 1972 Program: In FY 1972 $125,000 (equivalent to about
five U.S. man-years), is programmed to finance short-term
advisors in the fields discussed above.

U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS
™ h 6/30/70 Estimated FY 1971 Proposed FY 1972
roug Contract
Direct Direct h

Esrimated FY 71 Cost Components AID A%'b:c'y Total AID Aogfe:;y Total
Estimated U.S. Technicians 125 125
through 6/30/71 Participants .... - -

Future Year Estimated Commodities . ... - -

Obligations Total Cost Other Costs .... - -
Proposed FY 72 125 175 300 Total Obligations 125 125
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Country: EAST ASIA REGIONAL DEVELOPMENT PROJECT DATA TABLE il
PROJECT TITLE Asia Free Labor Union SECTOR FUNDS
Development Education and Manpower Training TC
PRIOR REFERENCE INITIAL OBLIGATION|SCHEDULED FINAL OBLIGATION
brosecT numper  498-11-410-017 P. 133, FY 1971 EA PDB Fy: 1969 fy: Undetermined

Project Target and Course of Action:

project is to strengthen Asian labor unioms.

The purpose of this
Through a

contract with the Asian American Free Labor Institute,

established by the American Federation of Labor-Congress

of Industrial Organizations, assistance is provided to
Asian labor organizations through short-term and long-
term in-country training programs.

The Asian American Free Labor Institute (AAFLI) as
prime contractor, sub-contracts with several U.S. union
affiliates of International Trade Secretariats for short
term in-country workshops.

These affiliates are:

hood of Railway, Airline and Steamship Clerks, Freight
Handlers, Express and Station Employees; Retail Clerks
International Association; Communication Workers of

America; and International Federation of Petroleum and

Chemical Workers.

Programs are conducted in trade union

Brother-

leadership, skills training, cooperatives, housing, social
welfare, and other subjects designed to improve local
labor organizations.

In addition, the Institute has carried on longer-term

country training programs in the Philippines and is re-

viewing the feasibility of programs in other countries
such as Korea, Turkey and India.

the local trade unions, the Institute develops programs

Under the sponsorship of

and projects: to train workers in union organization,

leadership and administration; establishment of coopera-

tives and credit unions; press, publications and other
communications activities; and skills training in such

fields as automotive and equipment repair and main-
tenance.

Progress to Date: A contract was signed with the Asian
American Free Labor Institute in June 1968, Short-term
workshops have been held in India, Malaysia, Philippines,
Turkey and Pakistan. The Institute's Philippine country
program got underway in March 1969. Its staff of 2
Americans and 12 local hire employees has conducted 10
workshops through FY 1970. In November 1970 the Philip-
pines Office was changed to a Regional Office to provide
short-term consulting services including seminars and
workshops in Southeast Asia.

FY 1972 Program: The requested $800,000 will provide
funding to finance the fourth year of a contract with

the Asian American Free Labor Institute. This will

cover: $200,000 for 4 full-time labor union specialists
and 8 labor union instructors on a part-time or con-
sultant basis; $60,000 for 16 participants to be sent

for training to the United States and third countries;
$100,000 for commodities such as audio-visual aids, office
equipment, small offset printers, plus pumps and tractors.
Under other costs, $200,000 is for local costs in the
region such as local travel and local instructors, and
rental of office and teaching facilities, and $240,000 is
for surveys and general administration costs in the United
States.

U.S. DOLLAR COST (In Thousands)

\—Opl igations Expenditures Unliquidated

Through 6/30/70 874 320 554

Estimated FY 71 660 830

Estimated

through 6/30/71 1,534 1,150 384
Future Year Estimated
Obligations Total Cost

Proposed FY 72 800 Undetegmined

Cost Components

U.S. Technicians
Participants ....

Commodities . ...
Other Costs ....

Total Obligations

PRINCIPAL CONTRACTORS/ AGENCIES
OBLIGATIONS
Estimated FY 1971 Proposed FY 1972
Direct Contract Direct Contract/ Asian American Free
aD | b | Torel | A | Sibve, | Tere! Labor Institute
200 200 200 200
50 50 60
100 100 100 100
310 310 440 440
660 660 800 800
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Country: EAST ASIA REGIONAL DEVELOPMENT PROJECT DATA TABLE Il

PROJECT TITLE Asian Institute Of SECTOR FUNDS

Technology Education and Manpower Training TC

PRIOR REFERENCE INITIAL OBLIGATION|SCHEDULED FINAL OCBLIGATION

prosecT numeer 498-15-660-114 P. 136, FY 1971 EA PDB . Fy: 1958 Fv: 1974
Project Target and Course of Action: This project With adequate funds pledged for the basic campus,
assists in developing a major institution for graduate contracts for site development were let by the school in
study and research in engineering, responsive to the October 1969, and a construction contract was awarded in
needs of Southeast Asia. January 1971.
Progress to Date: Established in 1959 as the SEATO- Beyond contributions for construction, the United
Sponsored Graduate School of Engineering, the Asian States plans to continue its contributions, along with
Institute of Technology was chartered as an independent other donors, to the operational costs of the Institute,
entity in November 1967 by legislative action of the including the provision of American faculty and scholar-
Thai Government. The Institute now offers graduate ships. U.S. contributions to operations are planned to
programs in hydraulics, transportation, structures, soils, decline gradually, ending in FY 1974,
and public health engineering, as well as research FY 1972 Program: To continue for one year a contract
facilities for student and faculty. By the summer of with the Colorado State University Research Foundation,

1970, 357 students had received the Degree of Master of $500,000 is requested for 16 professional specialists.
Civil Engineering. The school now has about 194 students The amount of $408,000 is requested for a grant to the

from 11 countries. Institute to provide scholarships for third-country
Three of the 22 Institute Trustees are Americans: students, local-hire of professional and clerical staff
Henry T. Heald, former Ford Foundation President; John members, and funds for equipment rental.

A. Hrones, Provost, Case Institute of Technology; and
James A. Linen, former President, Time, Inc. Dr. Puey
Ungpahakorn, Governor of the Bank of Thailand, is the
Chairman of the Board. The Institute is moving ahead
with plans to construct a new campus to provide for 300
to 400 students. Based on a study by an American firm,
Cresap, McCormick and Paget, these plans require over
$5.5 million for the initial construction. The United
States has contributed $2.75 million to construction.
Australia has contributed $500,000, Thailand $1,000,000,
and the United Kingdom $1,250,000.

- - U.S. DOLLAR COST (In Thousands) PRINCIFAL CONTRACTORS RKNENRX
Obligations Expenditures Unliquidated OBLIGATIONS
Estimated FY 1971 Proposed FY 1972 Colorado State University

Through 6/30/70 9,276 6;540 2;736 Direct Contract Direct Contract/ Research Foundation
Estimated FY 71| 1,899 850 = | Cost Components | o™ | Koty | Tt | aio Totdl
Estimated U.S. Technicians 500 500 500 500
through 6/30/71 11.175 7,390 3,785 Participants .... - - - -

Future Year Estimated Commodities ...« - - - -

Obligations Total Cost Other Costs .... 1 y 399 1’ 399 408 408
Proposed FY 72 908 1,498 13,581 Total Obligations 1.899/1,899 908 908

bt

C C C




-

.

Country: EAST ASTIA REGIONAL DEVELOPMENT

-

PROJECT DATA

TABLE Il

PROJECT TITLE SECTOR

Regional Education
Development (SEAMES)

PROJECT NUMBER 498"11_690—198

PRIOR REFERENCE

P. 137, FY 1971 EA PDB

FUNDS

Education and Manpower Training - TC

INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION

Fy: 1967 Fy: 1976

Project Target and Course of Action: The purpose of this
project is to assist countries of Southeast Asia in the
development of regional education programs. Under the
Southeast Asia Ministers of Education Organization,
centers of excellence are being developed with the
support of the host .countries, the United States, and
other donors.

Progress to Date: The Charter of the Southeast Asian
Ministers of Education Organization, ratified in January
1969, legally established the governing Ministerial Coun-
cil (SEAMEC) and the Permanent Secretariat (SEAMES),
representing founding members Indonesia, Laos, Malaysia,
the Philippines, Singapore, Thailand and the Republic of
Vietnam., Cambodia joined in January 1971.

After the first Ministerial meeting in November 1965,
the Secretariat sponsored extensive study and development
of regional education project proposals. The United
States has supported this developing Asian program, and
U.S. specialists have served with Asian study groups.
Regional governing bodies, representing member countries
have been appointed to assist in planning activities and
to provide guidance in establishing operational programs.
An agreement was signed in May 1969 by SEAMEC, Singapore,
and the United States covering construction and a five-
year operational program for the Regional English Language
Center, Singapore (RELC). The operational program of the
Regional Center for Graduate Study and Research in Agri-
culture, (SEARCA), at the University of the Philippines

College of Agriculture began in July 1969. An agreement
was signed in September 1969 for related construction.

The operational program of the Regional Center for Educa-
tion in Science and Mathematics (RECSAM) in Penang, Malay-
sia, began in July 1970, following agreement on overall
program plans and related construction signed in May 1970.
The five-year operational program of the Regional Tropical
Medicine and Public Health (TROPMED) program began in July
1970, and development plans of related national centers
are under study. Interim activities are under way at the
Regional Center for Tropical Biology (BIOTROP) at Bogor,
Indonesia, and at the Regional Center for Educational In-
novation and Technology (INNOTECH), which is in temporary
quarters in Singapore, pending a move to Saigon.

FY 1972 Program: FY 1972 funds are requested for: 6

short-term direct hire specialists ($75,000) and 4 con-
tract advisors plus institutional backup assistance
($175,000) for technical services; and equipment ($826,000)
to complement construction undertaken by host countries at
TROPMED national centers. Under other costs $1,549,000 is
requested for: (1) construction ($75,000) of 3 faculty
houses at SEARCA; (2) special funds, primarily scholarship
costs, ($876,300) for RELC, RECSAM, SEARCA, BIOTROP, and
TROPMED; (3) operational costs ($508,100) for SEARCA,
TROPMED, BIOTROP, and INNOTECH (interim); (4) $45,000 for
architectural and engineering services for INNOTECH faci-
lities; and-(5) $45,000 for general project support.

U.S. DOLLAR COST (|n Thousunds) PRINCIPAL CONTRACTOF!S/AGENCIIES
Obligations | Expenditures | Unliquidoted | OBLIGATIONS
stimate ropose 1
Through 6/30/70) 7 777 2,765 5,012 o i iy 2 o P' o SEA Ministers of
irect trec

Estimated FY 71| 1,900 4 .300 Cost Components alp | Qe | Torel | 505 | Oher | Total Education Secretariat
Estimated U.S. Technicians 95 95 75 175 250
through 6/30/71 9,677 7,065 2,612 | Participants .... - - - =

Future Year Estimated Commodities . ... 263 263 - 82 82

Obligations Total Cost |l Other Costs .... 1,542(1,542 -[ 1,549 1,549
Proposed FY 72 2,625 6,790 19,092 Total Obligations 1,900 1,900 75 2,550 2’621

45



Country: EAST ASTA REGIONAL DEVELOPMENT PROJECT

DATA TABLE I

PROJECT TITLE SECTOR

Southeast Asia Development

FUNDS

TC

: Education and Manpower Traini
Advisory Group SROR REEERENI::E o APE ni0g INITIAL OBLIGA TION|SCHEDULED FINAL OBLIGATION
prosecT numeer 498-11-995-208 P. 142, FY 1971 EA PDB Fv: 1966 Fy. 1974

Project Target and Course of Action: The purpose of this
project is to strengthen United States competence to aid
Southeast Asia development by lending support to inter-
disciplinary seminars and to the research efforts of
Asian and American scholars. Under contract with A.I.D.,

(ecological and resettlement problems) and in analyzing
the potential of non-formal education as an alternative
to some kinds of long-term more expensive formal educa-
tion.

FY 1972 Program: A total of $625,000 is requested for

the Asia Society provides facilities and a secretariat

to administer a program called the Southeast Asian Develop-
ment Advisory Group (SEADAG) which organizes professional
panels, interdisciplinary seminars, and other meetings;
sponsors a research program which is geared to further
the work of the panels, and to serve the priority, non-
project related research needs of the East Asia and Viet-
nam Missions.

Progress to Date: In FY 1966, the U.S. Government first
contracted with the Asia Society to provide facilities
and secretariat services to SEADAG. SEADAG scholars now
are drawn from over 66 universities, 32 foundations and
similar non-profit bodies covering 13 disciplines of the
social and natural sciences. Ten panels and a special
interdisciplinary seminar each meet about 3 times a year.
Each provides opportunities for informal consultations
between SEADAG, and U.S. Government officials on separate
fields of inquiry. Asian representatives are invited to
the individual seminars (e.g. Mekong Development, Education
and Manpower) and participate in the SEADAG Research
Program. These informal consultations have been helpful
and immediately applicable, for example, to United States
programming in agricultural credit, Mekong Basin planning

the following: $325,000 to cover 75% of the 12-month
contract with the Asia Society to finance the operational
expenses of SEADAG: $100,000 to finance 75% of SEADAG
research grants; and $200,000 to help finance the joint
East Asia-Vietnam research program. The Vietnam Bureau
will contribute about 25% of the total needs for this
activity. Its' share,presently estimated at $208,000
for FY 1972,will be provided under the Southeast Asia
Development Advisory Service Project (730-11-660-322).

Some illustrative areas for research under both
research programs are: Mekong Basin resettlement, rural
savings behavior, effect of foreign exchange rates on
domestic price structure, and rural health.

U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRAC TORsXXJEXXKEE
Obligations Expenditures Unliquidated OBLIGATIONS The Asia Society
Estimated FY 1971 Proposed FY 1972

Through 6/30/70 1,706 909 797 Direct Contract ] Direct Contrxt/
Estimated FY 71 625 600 - Cost Components | “gjp" | Other | Totel | "up Total
Estimated U.S. Technicians
through 6/30/71 2,331 1,509 822 Participants ....

Future Year Estimated Commodities .*. . .

Obligations Total Cost Other Costs .... 225 400 625 200 425 625
Proposed FY 72 625 1,240 4,196 Total Obligations 225 400 625 200 425 625
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Country:  EAST ASTA REGIONAL DEVELOPMENT PROJECT DATA TABLE It
PROJECT TITLE Regional Management SECTOR FUNDS
Training Education and Manpower Training IC
PRIOR REFERENCE INITIAL OBLIGATION|SCHEDULED FINAL OBLI!IGATION
prosecT NumBer 498-11-T70-229 — Fy: 1972 FY: 1975

Project Target and Course of Action: This project is de-

training in the managewent field.

Regional countries and

signed to assist the Southeast Asian countries to increase outside donors may contribute to the cost of the project.

the number and capability of industrial and commercial
managers in the region. The Southeast Asian Ministers of
Economic Development, at their annual meeting in Djakarta

in 1970, identified management training as one of the most

pressing development needs of the region and requested
that a survey of existing training facilities and manage-
ment education requirements be made.

Under Thai Government leadership, committees have
been formed in Cambodia, Indonesia, Laos, Malaysia,
Philippines, Singapore, Thailand, and Vietnam to cooper-
ate with an American survey team which is to be provided
by the United States under the Regional Technical Advi-
sory Services project., The survey is expected to be
launched in April 1971,. and the team is expected to com-
plete its survey and make recommendations by July 1971
on ways in which to meet management training needs.

The firm of Cresap, McCormick and Paget has begun
negotiations with A.I.D. leading toward the execution of
a contract to conduct the survey.

FY 1972 Program: Pending receipt and evaluation of the

survey results, $150,000 is proposed to provide the United

States contribution to the project in FY 1972.

This sup-

port will probably take the form of assistance to existing
management training facilities in the region or establish-
ment of a new regional facility to coordinate and improve

U.S. DOLLAR COST (In Thousands)

Obligations Expenditures Unliquidated OBLIGATIONS
Estimated FY 1971 Proposed FY 1972

Through 6/30/70 c c Dot C%n;‘rccf Diece CoOnchct -
Estimated FY 71 ost Components AID Aq'enecry Total AID A;e:cry Total
Estimated U.S. Technicians - - -
through 6/30/71 Participants . ... - N -

Future Year Estimated Commodities .... - - .

Obligations Total Cost Other Costs .... - 150 150
Proposed FY 72 150 850 1,000 Total Obligations - 150 150

PRINCIPAL CONTRACTORS AGENCIES
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EAST ASIA
INDUSTRIAL AND URBAN DEVELOPMENT |

PROGRAM SUMMARY

(In millions of dollars) [

I
FY 1970 FY 1971 FY 1972
Actual Estimated Proposed
Technical Cooperation 1.1 0.9 0.9
T

U.S. technical assistance in the Industrial and Urban Deve]opment
sector in East Asia has been limited as Indonesia, Korea, and the
Ph111pp1nes, have been able to meet most of their needs ;or such
aid in connection with capital loans and from other sources.
for FY 1972 we propose $931,000 to support that sector, pr1mar1]y
in activities designed to attract domestic and foreign invest-
ments. |

|
Indonesia's mineral deposits, forestry resources, large labor
force and vast market potential provide the basis for con-
siderable private investment. The Indonesian Government con-
siders such investment an essential source for domestic ipcome,
employment and foreign exchange and has given it an important
place in i1tz Five Year Development Plan. The U.S. technical
assistance program is helping Indonesia develop these resources.

A Geological Survey Assistance Project, requiring $353,000 in
FY 1972, is intended to increase the Indonesian capacity to
survey, map and appraise the country's vast, but as yet largely
uncharted, geological and natural resources. The U.S. Gedlogical
Survey (USGS) supplemented by short-term experts, are helping
train geologists, geophysicists and mapping specialists on

the staff of the Indonesian Geological Survey (IGS). With USGS
help, the IGS is accelerating the compilation of maps and
interpretive reports in order to identify promising areas for
further mineral investigation and development. This project
also provides U.S. training for several IGS personnel each
year and limited amounts of essential laboratory and field
equipment.

To help Indonesia promote the orderly development of its rich
forestry resources, A.I.D. is currently providing two short-
term experts in forestry service organization and ‘concesssions
management.

Beginning in FY 1972, we will provide assistance in the establish-
ment of an Indonesian Private Investment Center. The Center

is intended to facilitate both domestic and foreign private in-
vestment by providing advice and information on potentially
attractive investment possibilities, aiding private entrepreneurs
in preparation of investment applications and in their search

for partners, and assisting them in obtaining necessary govern-
ment approvals. U.S. contract advisors provided preliminary
assistance to the Indonesian Government in reviewing investment
laws and policies, updating an Investment Handbook, and developing
the organizational plan for the Center.

Continued development of Korean industry will be dependent in
large measure on the ability of the country to mobilize
increasing amounts of domestic savings for investment in the
private sector and to attract greater amounts of foreign equity
and loan capital. We will provide technical advisors and
consultants to modernize Korean money and capital markets and
advise the Government on legislative measures and on govern-
mental procedures to enhance the environment for foreign
capital. In 1972, the technical assistance project for private
enterprise development will require $148,000.

Also of critical importance is the ability of Korean industry
to remain internationally competitive. As Korean wage levels
rise, the factors of technological efficiency, quality control
and innovativeness will determine whether export markets are
maintained and expanded. We will assist by providing technical
assistance to Korean institutions involved in science and
technology. For this, $170,000 is programmed in FY 1972 for

a U.S. technical advisor, short-term consultants, contract
services and U.S. training of Korean scientists.

50




Pl Vs £
{ L {
PROJECT DATA SUMMARY TABLE 11
SECTOR: INDUSTRIAL AND URBAN DEVELOPMENT (Dollar Amounts in Thousands) Part 1
FY of ft 0} Through FY 1970 Estimated FY 1971 For
e T . . initial | uled _ [ untiawie [ [ Ugliqui- | Bropesed | 'y Gl® | Estimated
Protect T Project Nomber | Gbliger| Final | Obligo- | Expondic | dored | Obliger | Expandi- | doted | EPYm | obliger | {213
tion 6/30/70 6/30/71
Indonesia 393
Geological Survey Assistance # L97-11-210-193|1970 | 1974 221 18 203 380 353 230 353 W87 | 1,41
Private Investment Center % 497-13-910-195 (1972 | 1974 - - - - - - Lo 515 555
Korea 318
Improved Administration of Banking and 489-15-750-588{1962 {1970 | 1,315 1,165 150 - 106 N — - | 1,315
Credit
Improved Transportation Capebilities 4189-11-330-600 {1963 11969 sh7 513 34 - 3k - - - sh7
Industrial Development 4189-15-230-606 {1961 1971 | 4,831 | 4,491 340 118 238 220 - - | b4,oh9
Water Resources Development 489-11-250-609 1965 |1971 | 1,366 | 1,307 59 300 303 56 - - | 1,666
Development of Domestic and Export Minerals | 489-15-210-629 1966 |1969 874 830 Ly - Ll - - - 87k
Institute of Industrial Technical Applied
Science 489-11-230-634 11966 {1968 | 7,188 | 6,154 |1,03h4 - 754 1 280 - - | 7,188
Private Enterprise Development 489-15-930-67T7 {1971 |1975 - - - 93 43 50 148 300 541
Science and Technology ¥ 489-11-230-68311972 | 1977 - - - - - - 170 |1,320 | 1,490
Philippines
Urban Planning 492-11-830-214 {1968 |1970 98 30 68 - 68 - - - 98
East Asia Regional Development 220
Regional Telecommunications Development *1498-12-005-228 1 1972 | 197k - - - - - - 220 230 450
*Detailed project narrative—See Table ' | Total ........ 891 1,943 880 931

NUMBER OF U.S. TECHNICIANS (Program Overseas)

On Duty At Close of Year
TYPE OF TECHNICIAN Actudl Estimate Proposed
FY 1970 FY 1971 FY 1972
A.l.D. employed ......coiiiinnna.., 8 3 3
Participating agency «...ocovvienenn. 10 - T
Contractor technicians ...cvvevivenense L - 2
Total tvvvereirnirieneennnnnnennas 20 3 1o

51

NUMBER OF PARTICIPANTS

Programmed During Year
TYPE OF PARTICIPANT Actual Estimate Proposed
FY 1970 FY 1971 FY 1972
Non-contract «..evvvvuinnennnneennn 51 Th o8
Contract o ve vt veeeeeerenenonennnans 9 - -
Totdl coeeenniiieiinninninenanns 60 h 28




Country:  INDONESIA PROJECT DATA TABLE Il
PROJECT TITLE Geological Survey secToR FUNDS
Assistance |__Industrial and Urban Development TC
PRIOR REFERENCE INITIAL OBLIGATION|SCHEDULED FINAL OBLIGATION
prosecT numeer  497-11-210-193 P. 13, FY 1971 EA PDB FYy: 1970 FY: 1974

Project Target and Course of Action: Through this
project, the U.S. Geological Survey is helping the
Indonesian Geological Survey improve its capacity to

(1) survey, map, and appraise Indonesia's natural re-
sources; (2) accelerate the compilation and publication
of maps and interpretative reports; and (3) intensify the
training of Indonesian geologists, geophysicists, and
mapping speclalists on its staff. Development of Indo-
nesia's abundant mineral reserves will substantially
increase its foreign exchange earnings and lessen its
dependence on foreign assistance. A number of potential
mining and oil investors have been attracted to areas
where these resources have been charted. To maintain
this momentum, new resource areas will have to be
identified. By 1974, when the project will be completed,
Indonesia, with U.S. assistance, plans to produce the
following material: geologic and tectonic maps of
Indonesia at 1:1,000,000 scale; geologic maps at
1:100,000 scale for key areas of Indonesia; a new base
map of Indonesia at a scale of 1:1,000,000 for plotting
geologic and resource data; and various geologic reports
and resource bulletins.

The project's second objective is the upgrading of
the Indonesian Geological Survey staff. U.S. Geological
Survey technicians will conduct courses in geologic,
photogeologic mapping, and geophysics techniques for 20
Indonesians a year over the 4-year project period. Each
year 2 to 5 Indonesian Geological Survey personnel will

be trained in the United States by the U.S. Geological
Survey or at American universities. U.S. advisors will
assist the Indonesian Geological Survey in selecting
essential laboratory and field equipment.

Progress to Date: Resident and short-term U.S. staff
have been conducting short courses and field training in
photogeologic techniques, tectonic map compilation, geo-
logic mapping, geophysical techniques and interpretation,
and geochemical exploration. A base map of Indonesia and
more detailed maps of Java are being prepared. Geologic
mapping of Sumatra and Sulawesi is proceeding ahead of
schedule. Four participants are being trained in the
United States in geologic mapping, geohydrology, strati-
graphy and library management of geologic reference
material. Required equipment is being delivered.

FY 1972 Program: A total of $353,000 is requested.
$275,000 will finance 3 full-time and 6 short-term
specialists who will continue to offer intensive courses
in geologic mapping techniques and photogeology, geo-
physical techniques and interpretations, geochemical
exploration, and guide the preparation of a tectonic map
and reconnaissance geology map as well as 8 more detailed
maps of Java. Four participants will be trained in
geochemical exploration, geologic mapping and laboratory
procedures ($43,000). Commodity funding ($35,000) will
include the purchase of photogeologic and geophysical
equipment and supplies, geologic mapping and field equip-
ment and map compilation and cartographic supplies.

U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
T Obligations Expenditures Unliquidated OBLIGATIONS
Through 6/30/70 221 18 203 - E’”M 1971 Pwm:i:x\‘(x‘"? U.S. Geological Survey
- irect . Direct
Estimated FY 71 180 353 Cost Components AlD AOJ:‘:CY Total AID Eg':'ne;y Total
g U.S. Technicians —|_268| 268 - | 275275
through 6/30/71 601 371 230 || Participants .... 32 - 32 43 - 43
Future Yeor Estimated Commodities .... 80 - 80 35 - 35
Obligations Total Cost Other Costs .... - - - - - -
Proposed FY 72 353 487 1,441 Total Obligations 112 268 380 78 275 | 353
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Country:  INDONESIA PROJECT DATA TABLE Il
PROJECT TITLE P i t I t t SECTOR FUNDS
r
vate tnvestmen Industrial and Urban Development . _ TC
Center PRIOR REFERENCE INITIAL OBLIGATION|[SCHEDULED FINAL OBLIGATION
PROJECT NUMBER 497"13'910'195 P. 18’ FY 1971 EA PDB FY: 1972 FY: 1974

Project Target and Course of Action: The purpose of
this project is to assist Indonesia in promoting indige-
nous and foreign private investment through the estab-
lishment of an Investment Promotion Center. Indonesia's
abundant resources, expanding market opportunities, and
large labor force provide the basis for considerable
investment. The Indonesian Government recognizes that
the mobilization of increasing private resources is
essential to accomplish the country's development goals.

The Investment Promotion Center will perform 3
major functions: (1) provide advice and information on
potential investment opportunities to Indonesian and
foreign businessmen; (2) assist private entrepreneurs
in the preparation of investment applications and in
their search for partners; and (3) assist in obtaining
necessary government approvals. The Center will be
established by specific legislation and will be an
autonomous organization under the Indonesian Government's
Board of Investment. Particular emphasis will be placed
on investment in the manufacturing sector and on re-
cruitment and development of a well-qualified Indonesian
staff.

The United States will provide contract advisory
assistance, training and basic office equipment in sup-
port of this project. Advisory assistance is also
anticipated from the Federal Republic of Germany.
Indonesian Government will provide office space and
operating costs for the Center.

The

Progress ta Date: U.S. contract advisors (funded in

FY 1971 under Technical Support) have provided pre-
liminary assistance to the Indonesian Government in
reviewing investment laws and policies, updating an
investment handbook, and developing the basic organiza-
tional plan for the Investment Promotion Center. Several
Indonesian staff members are now available for the Center
and others will be recruited. Although assistance under
this project was originally expected to begin in FY 1971,
the starting date has been deferred to FY 1972 pending
completion of legislative action by the Indonesian
Government required to establish the Center.

FY 1972 Program: FY 1972 funds ($40,000) are requested to

cover the cost of 1 contract advisor to assist the Indo-
nesian Government in the initial operations of the Center,
the design of investment services, and the formulation of
plans and requirements for the Center's development.

U.Ss. DOLLAR COST (|n Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS
9 -
Th h 6/30/70 Estimated FY 1971 Proposed FY 1972
rove . Contract/ . Contract/
£ 4 71 Cost Components DXICDC' Pg':‘:éy Total DArIeDC' Total
stimated FY
Estimated U.S. Technicians 40 40
through 6/30/71 Participants .... - -
Future Year Estimoted Commodities . ... - -
Obligations Total Cost Other Costs .... — -
Proposed FY 72 40 515 555 Total Obligations 40 40
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Country: KOREA PROJECT DATA TABLE IlI
PROJECT TITLE  gejence and Technology SECTOR FUNDS
Industrial and Urban Development C
TFEIOR REFERENCE INITIAL OBLIGATION|SCHEDULED FINAL OBLIGATION
PROJECT NUMBER )489—11—230-683 - Fy: 1972 Fy: 1977

Project Target and Course of Action: The purpose of this
project is to help Korea make use of modern science and
technology. If this is accomplished, Korea can be inter-
nationally competitive in world trade and meet the new
emerging domestic needs of her rapidly progressing
economy .

The Republic of Korea is not richly endowed with
natural resources, such as minerals, timber, or water
power. Consequently, in achieving its present still
moderate level of industrial development, Korea has de-
pended heavily on comparatively cheap labor and foreign
technical expertise. If Korea is to make its way in the
world economy without recourse to concessional foreign
assistance, it must export goods and services in ever-
increasing amounts. With labor costs rising, continued
export expansion will be difficult. The use of advanced
technology and scientific innovation will help the coun-
try to keep production costs low, maintain high standards
of quglity control, and respond to new demands for prod-
ucts in the international and domestic marketplaces.

It is anticipated that science exchange between
Korea and the United States may well be the most effec-
tive device for supporting Korea's long-range technologic
advance. The Korean Government will face a continuing
requirement for technical personnel to assist in govern-
ment planning for the development of science and tech-
nology. This project will provide such assistance.

FY 1972 Program: Funds are requested in FY 1972 to

finance the services of 1 full-time and 2 short-term
direct hire advisors to assist the Koreans in applying
modern science to industry ($77,000); contracts with the
United States National Academy of Science and another in-
stitution to be selected to provide 1 full-time and 2
short-term consultants to advise the Korean Government on
overall government planning for the development of science
and technology ($70,000); and a year's training in the
United States for 3 participants in science programs
($23,000) -

U.S. DOLL AR COST (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations | Expenditures | Unliquidated OBLIGATIONS National Academy of
/30/70 Estimated FY 1971 Proposed FY 1972 Science
Th h 6/3
_— Cost C ' Direct C?er:rc' Total | Direct Sose Total
Estimated FY 71 ost Lomponents AID Agency AlD ANSORK
Estimated U.S. Technicians T 70 147
through 6/30/71 Participants . ... 23 - 23
Future Year Estimated Commodities . ... - _ _
Obligations Total Cost Other Costs .... - - -
Proposed FY 72 170 1,320 1, l;.90 Total Obligations 100 70 170
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Country: EAST ASIA REGIONAL DEVELOPMENT PROJECT DATA TABLE IlI
PROJECT TITLE Regional Telecommunications| *=€¢T°R FUNDS

Development (Laos backbone Industrial and Urban Development : TC

system) PRIOR REFERENCE

PROJECT NUMBER498-12-225-228 -

INITIAL OBLIGATION|SCHEDULED FINAL OBLIGATION

) FY: 1972 Fy: 1974

Project Target and Course of Action: This project will
provide the training and equipment required to improve
the "backbone'" telecommunication system in Laos so that

it can be inter-connected with the civil telecommunications

networks of Thailand, South Vietnam and Cambodia.

Progress to Date: In FY 1969, A.I.D. funded a Laos tele-
communications study under the Transportation/Communica-
tions project. This study, which was completed this year
by Collins Radio Inc., of Dallas, Texas identified defi-
ciencies in the present system and made a number of
recommendations for its improvement. Recommendations
included a plan to restructure the Laotian Post, Telephone
and Telecommunications organization. They also called for
an enlarged training program for administrative as well

as maintenance and operating personnel. A modest amount
of equipment was recommended to bring the system to a
level where it can provide a multi-channel telecommunica-
tion facility to link the major population centers of the
country to Vientiane and ultimately to the neigboring
countries of the region. The Lao have been very recep-
tive to the suggestions to reorganize their Post, Telephone
and Telecommunications along the lines which were recom-
mended in the report. The first group of ten trainees has
been selected and sent with the initial training funds
being provided by the United States, to the Telecommunica-
tions school in Bangkok; plans for additional training

programs have been agreed upon; specific equipment require-

ments to complete a system tying together Vientiane/

Paksane/Thakhek/Savannakhet/Pakse are drawn up in detail
and plans are being made to connect these links to
existing neighboring systems, initially to Thailand and
subsequently to Vietnam and Cambodia.

FY 1972 Program: It is proposed that $220,000 be allo-
cated for the implementation of this project. Of this
amount, $8,000 will be used to fund the second year of
training for the first group of 10 trainees now attend-
ing the school in Bangkok and $12,000 will fully fund
the training costs of the second group of 10 trainees
scheduled for departure in FY 1972, The remaining
$200,000 will be used to purchase 6-channel ultra high
frequency telecommunications equipment including relays,
base station equipment, thermal generators, and spare
parts. This equipment, with the additional equipment
required in FY 1973, will complete a system to accom-
plish the objectives of the project but it is also
designed to be expanded later to 48 channels at nominal
cost as the traffic requirements increase.

U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
B Obligations Exp;\clrlif;r;s Unliquidated OBLIGATIONS
Through 6/30/70 Estimated FY 1971 Proposed FY/'|972
Cost Components Direct chx';::::f Total Direct C?er:::f Total

Estimated FY 71 AID Agency AID | Agency
Estimated U.S. Technicians i - - -
through 6/30/71 Participants. .... 20 - 20

Future Y ear Estimated Commodities . ... 200 o 200

Obligations Total Cost Other Costs .... _ _ _
Proposed FY 72 220 230 450 Total Obligations 220 _ 220
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PROGRAM DEVELOPMENT AND SUPPORT

Table IV

REGION: EAST ASTA (Dollar Amosats in Thowsands)
Unli Actual FY 1970 Estimated FY 1971 P . Number of U.S. Technici
roiect Num . :q: X Unliqui- . .| Unliqui- rox on Duty #* Close of Year
Countey Proiect Number 6?;‘-:/:9 ot::l’:— E:::."’d" Dblmons 0'::‘9:- E:upr.."n‘|- “‘!m“" :Y?;'; Actual | Es¢imate | Proposed
6/35/70 6/30/71 FY 1970 | FY 1971 | FY 1972
Indonesia 1,850
T Technical Support 497-11-999-000 386 2,166 (2,008 | S48 [2,3m7 |2,14 | 181 'ifﬁ bl 39 38
Korea I
~ Technical Support 489-15-999-000 5T 1,048 |1,053 | 52 7% 825 | 23 T 30 30 24
Phili gz
Technical Support hg2-11-999-000 m  [1,006 |1,017 | 100 970 925 | 14s 5 21 2h 2k
East Asia Regional Development 1,66M
Regional logistics Center k9B-11-995-00% 9 158 167 - 19 19 - 2w
Spare Parts Replacement, Hydrology | 498-11-995-1k8 156 - 35 | 121 - 121 - - - - -
Regional Technical Adviscry Sevices| 498 11-995-165 323 1,091 |1,052 |32 [2,076 (1,908 [530 {1,450 21 21 22
Mekong Resources Atlas 498-11-995-1T2 68 - - | 68 - 68 - - - - -
Tﬁd ............. 5,% n‘ 115 m
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Country: INDONESIA

PROJECT DATA

TABLE Il

PROJECT TITLE SECTOR

Technical Support

Program Development and Support

FUNDS

TC

PRIOR REFERENCE

497-11-999-000

PROJECT NUMBER

P. 20, FY 1971 EA PDB

SCHEDULED FINAL OBLIGATION
gyReviewed Annually

INITIAL OBLiGATION

FY: 1954

Project Target and Course of Action: This project pro-
vides the personmnel, logistic and other operational
support not directly attributable to any specific
project. It includes funding for a limited group of
program personnel, generalist staff and technicians
required to carry out the economic assistance program
in Indonesia. The regular staff is augmented as neces-
sary by consultants and temporary duty experts.

This project also finances certain surveys and
feasibility studies as the preliminary step in selecting
and developing Indonesian capital and technical assis-
tance projects for subsequent U.S. and other donor
financing. Technical Support also finances small, one-
time assistance activities not suitable for separate
projects.

Progress to Date: When the A.I.D. program was resumed
in 1967, the A.I.D. Mission relied heavily on its
generalist staff in developing the economic assistance
program and in carrying out usual program support func-
tions. Since FY 1969, the Mission also has included a
small number of permanent professional and technical
personnel financed under this project to serve as key
advisors in specific project areas.

A number of special studies and surveys are being
financed under Technical Support during FY 1971. These
include a reconnaissance survey of water development
projects, preliminary assistance in planning an Investment
Promotion Center, electric power studies in Central Java,

support of an industrial research workshop, a Trans-Java
Highway study, consultants in forestry development, and
an advisor on agricultural research organization. Several
of these studies will provide the basis for loans, while
others are the preliminary steps in the development of
technical assistance projects.
FY 1972 Program: A total of $1,850,000 is requested for
this project. Technician costs are estimated at
$1,627,000, including $1,552,000 for 46 direct-hire tech-
nicians, $25,000 for 4 short-term contract technicianms,
and $50,000 for 4 short-term technicians, under agreements
with participating agencies, for a geothermal study. In
FY 1972 it is anticipated that most feasibility studies
will be financed under a loan for consulting services
rather than by grant funding under Technical Support.
Commodity requirements are estimated at $48,000,
including primarily office, automotive and residential
building supplies and equipment. The $175,000 for other
costs includes shared administrative support provided
through the Department of State.

U.S. DOLL AR COST (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS
Estimated FY 1971 Proposed FY 1972
Through 6/30/70 1]"322 109774 51‘8 Di t Contract Di 1 Contract/|
irec o] er otd irec Other ota
Estimared FY 71| 2,347 2’114 _ Cost Components AID Ag':‘ncy Total AID A;ency Total
Eovimated U.S. Technicians 1,430 | 7121(2,14211,552] 75 |1,627
through 6/30/71 13,669 12, 888 781 Participants .... - - - - - -
Future Y ear Estimated Commodities .. .. 47 - 47 48 - 48
Obligations Total Cost Other Costs . ... 158 - 158 175 - 175
Proposed FY 72 1,850 Undetermined Total Obligations ,635 712 [2,347 |1,775 75 |1,850
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Country: KOREA PROJECT DATA TABLE Il
PROJECT TITLE SECTOR FUNDS
Technical Support Program Development and Support TC
| PRIOR REFERENCE INITIAL OBLIGATION |SCHEDULED FINAL OBLIGATION
prosecT numaer 489-15-999-000 P. 42, FY 1971 EA PDB fy: 1956 ry:Reviewed Annually

Project Target and Course of Action: This project pro-
vides support for program activities not chargeable to
individual projects.

The funds pay for salaries and allowances of program
personnel whose services relate to more than one project;
and a proportionate share of office overhead costs
charged to program operations.

This project also finances logistic support and
commodity expenses including : (1) operation of a motor
pool; (2) replacement and spare parts for vehicles;

(3) office equipment and maintenance materials; (4)
communications; and (5) basic equipment for living
quarters. Also included in this project are activities
undertaken by the Mission Director under the Special
Development Activity Authority.

FY 1972 Program: $697,000 of the FY 1972 request is to
pay for 28 direct-hire technicians and secretaries,
$40,000 for one U.S. participating agency technical
advisor, and $40,000 for the program commodities cited

above.
B U.S. DOLLAR COST (In Thousands) ] PRINCIPAL CONTRACTORS/AGENCIES
Obligations’ Expenditures Unliquidated OBLIGATIONS
stima ropos Federal Aviation Admini-
Thiough 6/30/70| 28,419 | 28,367 52 RN (=777 B B ey stration
c c irect Other ota irect Othe ota
Estimated FY 71 796 825 ost “omponents | AID | Agemey | "' | AID | Ageney | T
Estimated U.S. Technicians 740 nd 740 697 40 737
through 6/30/71 29.215 29,192 23 Participants .... - -~ - - - -
Future Year Estimoted Commodities . ... 56 - 56 40 - 40
Obligations Total Cost Other Costs .... - - - - - -
Proposed FY 72 777 Undetermined | Toto! Obligations | 794 - | 796 | 737 | 40 | 777
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Country: PHILIPPINES

PROJECT DATA

(

N

TABLE Il

PROJECT TITLE Technical Suppor-t SECTOR

PRIOR REFERENCE

proJECT numBer  402-11-999~000 P. 91, FY 1971 EA

Program Development and Support

PDB

FUNDS

TC

INITIAL OBLIGATION

Fy: 1951

SCHEDULED FINAL OBLIGATION

fy:Reviewed Annuall

Project Target and Course of Action: This project pro-
vides support for program activities, not assignable to
specific projects. Funds provide for (a) salaries and
allowances, including travel, of technicians whose
services relate to more than one activity; (b) logistic
support of all program funded personnel; and (c) an
appropriate share of office overhead chargeable to pro-
gram activities. This project also covers activities
undertaken by the Mission Director under the Special
Development Activity Authority.

FY 1972 Program: A budget of $975,000 is requested for
FY 1972. This sum covers the cost of 29 U.S. technicians
($602,000); a variety of commodities, such as vehicles
and office equipment and supplies ($91,000); and the
costs of local utilities, office rent and furnishings,
and locally procured supplies ($282,000).

U.S. DOLLAR COST (In Thousonds) PRINCIPAL CONTRACTORS/AGENCIES
Obligations | Expenditures | Unliquidated OBLIGATIONS
Estimated FY 1971 Pr d FY 1972
Through 6/30/70 T.’ 99 T, 699 100 Di :' Cz'r:nacf Dir '° ;::Orocf/
irec irec er

Estimated FY 71 970 925 Cost Components AID Aoq'rn.c’y T6°'°l 6A'D Aog'bncv ;owl
Estimated U.S. Technicians 555 T 562 02 - Q2
fhro'ugh 6/30/71 8) 769 8,’ 62)‘" 114'5 Participants .... - - - - - -

Future Year Estimated Commodities .... 107 - 107 91 - 91

Obligations Total Cost Other Costs .... 301 - 301 280 _ o820
Proposed FY 72 975 Undetermined Total Obligations 963 T 970 975 - 975
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Country: EAST ASIA REGIONAL DEVELOPMENT PROJECT DATA TABLE Il

PROJECT TITLE SECTOR FUNDS

Regional Technical

Program Development and Support TC

AdVisory SerViceS PRIOR REFERENCE INITIAL OBLIGATION SCHEDULE.D FINAL OBLIGATION
prosect numser 498-11-995-165 P. 140, FY 1971 EA PDB Fv: 1963 pyfeviewed Annually
Project Target and Course of Action: The objective of requested for 22 direct-hire regional technicians, as
this project is to provide technical services and support follows: 18 in the Regional Development Office in
to the East Asian Regional program and to finance acti- Bangkok, 2 on the Manila regional staff, and 2 on the U.S.
vities in support of regional cooperation which cannot be staff at the Asian Development Bank. For other agency and
assigned to separate projects. This project is not in- contract technicians $160,000 is requested; $60,000 for 3
tended to finance technical services which can more General Services Administration technicians in Region Nine,
appropriately be funded under specific or on-going California; $10,000 for a short-term Geological Survey
regional projects. expert to assist ECAFE in its completion of a Tectonic Map
Progress to Date: During FY 1971, this project funded of Asia; and $90,000 to provide contract advisory services
the Regional Development Office in Bangkok, regional to meet ad hoc needs in the field of economic development
support staff in Manila, A.I.D. staff assigned to the in East Asian cooperative efforts.
U.S. Director of the Asian Development Bank, and an Commodity costs totaling $12,000 are being requested
agreement with the General Services Administration to for equipment, supplies and materials in support of the
expedite commodity procurement for East Asia missions. regional office. Other costs of $508,000 are being
This project also has provided funds for advisory ser- requested to cover contributions to regional surveys,
vices for priority activities of the United Natioms support to the Asian Labor Education Center program,
Economic Commission for Asia and the Far East (ECAFE) in assistance to selected Asian Productivity Organization
the fields of data processing, water resources develop- projects and other ad hoc activities in support of
ment, industrial development, geology, and a survey of regional cooperation, local clerical support, local
regional industrial projects in Asia. Funds have been travel, rent, reimbursement to other government agencies
provided for advisory services and support to selected for support, communications and utilities for regional
Asian Productivity Organization projects. Part of the offices.

costs of the proposed Fourth Pacific Trade and Develop-
ment Conference are to be provided. Support to the
Asian Labor Education Center, U.S. attendance at Asian
international meetings, and a survey of management needs
in Southeast Asia have also been funded.

FY 1972 Program: Funds totaling $770,000 are being

U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS
' Estimated FY 1971 Proposed FY 1972
Through 6/30/70] 5 578 5,216 362 Direcy | Contract Direct c%n,mc./
n irec er ota irec her ota
Estimated FY 71 2.076 1.908 Cost Components AID /S;Ency Total AID Ag'ency Total
Eorimated U.S. Technicians 834 1821[1,018| 770| 160 | 930
through 6/30/71 7.654 7.124 530 Participants .... - - - - - -
Future Year Estimated Commodities . ... 140 - 10 12 - 12
Obligations Total Cost Other Costs .... 64(Q 408 1,048 78| 430 508
Proposed FY 72| 1 45¢ Undetermined Totol Obligations | 1,486 590 2,076 860] 590 |1,450
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EAST ASIA
DEVELOPMENT LENDING - REGIONAL SUMMARY

PROGRAM SUMMARY

(In 1 !‘wrds of Dollars)
Country FY 1972 Development Loans
Indonesia .vvvvveriiieennieenresennonees 100,000
KOra vt vet et iiieenenneronensecessanans 20,000
Philippines ....covviiiiiiiiiininenerans 20,000
Total ..oovvvniinnninnnn 140,000

Substantial economic progress has been made throughout East Asia
over the past decade. During this period, GNP of the non-Commun-
ist countries has more than doubled in real as well as monetary
terms. Excluding industrialized Japan and the war-torn states of
Indochina, the combined GNP of the remaining countries is current-
1y growing at a rate of about 8% per year, ranging from a low of
5.6% per year for the Philippines to a high of nearly 13% for Korea.

Reflecting this progress, Japan now has one of the most productive
economies in the world and has become herself a leading donor of
aid; the Republic of China no longer needs concessional economic
assistance and Malaysia and Singapore have growing, self-sustain-
ing economies. Thus, the United States is now providing develop-
ment assistance to only three countries in the area: Indonesia,
Korea, and the Philippines.

Per capita incomes in both Korea and the Philippines are well over
$200 per year. As a result of the excesses of the Sukarno regime,
Indonesian per capita income is only about half as high or approxi-
mately $100 per year and has only recently returned to the 1961
level.

Neither the spectacular growth in Korea nor the slower growth in
the Philippines has been evenly distributed throughout their
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respective economies. Rural incomes in both countries have lagged
behind those of urban areas, although the Philippines has recently
made good progress in increasing rice production. Rapid industri-
alization in Korea has created a greater demand for managerial and
technical skills than the educational system can provide. It is
these disparities and internal stresses that require priority
attention rather than the general pace of development itself.
Thus, the United States economic assistance programs in both
countries are focused on specific imbalances that need correction,
leaving to other donors and commercial sources the general
financial assistance still needed by the basic economies of the
two countries.

A different situation exists in Indonesia which has not yet
achieved either the level or the pace of development reached by
Korea and the Philippines. In Indonesia, attention must be
focused on the overall level of outside resources required to
pursue both stabilization and developmental programs. Excluding
Red China, Indonesia is the largest country in the region in

terms of both area and people. Aside from Indochina, it is also
the least developed. The resources needed to expand capital in-
vestments and to supply raw material for the economy and thus to
reach and maintain an acceptable pace of development are great.

In helping meet these needs, the United States has joined some ten
other donor nations, plus the IBRD and Asian Development Bank (ADB).

External assistance from other donors as well as from the United
States has been critical to the economic progress of the region.
Aid to the three countries from multilateral institutions,
particularly the World Bank and the ADB, has grown from insignifi-
cant levels in the early sixties to over $260 million in 1969.

Other donors have borne an increasing share of the aid to Korea.
At the beginning of the last decade, the United States was in
effect the only donor of aid to Korea and provided over $200
million per year as compared to less than $5 million from all
others. The United States is now providing less than half of the
aid extended to Korea.



EAST ASIA

DEVELOPMENT LENDING
The foliowing table shows the total aid given to Indonesia, Korea
and the Philippines for each of the last four years.

Calendar Year
1967 1968 1969 1970

(est)
($ million)

Indonesia 288.3  423.6 507.3  615.1

u.s. 65.3  146.9  210.2  233.5

Other 223.0  276.7 297.1  381.6
Multilateral (.1)  (11.3)  (73.2) (124.3)

Bilateral (222.9) (265.4) (223.9) (257.3)

Korea 309.9 318.8 388.9  423.6

, u.s. 195.8  241.9  173.1  202.2
Other 114.1 76.9  215.8  221.4

Multilateral (13.1)  (20.3) (107.6) (105.9)

Bilateral (101.0)  (56.6) (108.2) (115.5)

Philippines 101.4 75.4  154.2  121.4

| u.s. 22.7 32.2 4.7 36.9
| Other 78.7 43.2  139.5 84.5
Multilateral (26.2)  (4.2) (87.7) (32.6)
Bilateral (52.5) (39.0) (51.8) (51.9)

Total 699.6  817.7 1050.3 1160.1

u.s. 283.8  420.9 397.9  472.7

Other 415.8  396.8 652.4  687.4
Multilateral (39.4) (35.8) (268.5) (262.8)
Bilateral (376.4) (361.0) (383.9) (424.6)
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SUMMARY OF STATUS OF DEVELOPMENT LOANS
(In Thousands of Dollars and Equivalent)

REGION: EAST ASTA ~ o S
Cumulative Through FY 1970
COUNTRY
Authorized Obligated Disbursed Repaid
CHINA 152,210 152,210 151,420 40,786
INDONESTA 132,319 97,719 41,796 <6,277
KOREA 356,245 356,245 255,400 7,179
MALAYSTIA 20,000 20,000 20,000 11,974
PHILIPPINES 36,432 36,432 32,823 6,763
Total...ovnv e 697,206 662,606 | 501,439 72,979
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TABLEVH
Estimated Pr;posed Cumulative
Program Program Program

| ﬁtl?,ﬂ FY 1972 Through FY 1972
- - 152,210
56,350 100,000 288,669
55,000 20,000 431,245
- - 20,000
- 20,000 56,432
111,350 140,000 948,556
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INDONESIA
DEVELOPMENT LENDING

PROGRAM SUMMARY
(In millions of dollars)

FY 1970 FY 1971 FY 1972
Actual Estimated Proposed

INDONESIA Development Loans ...... 5].4% 56.4% 100.0

* Excludes $430,000 in FY 1970 and $1,750,000 in FY 1971 for

~_4~4Z,~1j:;¢:\ : population programs under Title X of the Foreign Assistance Act.
THAlLAND\ Indonesia has made substantial economic progress since the abortive
: ] Communist coup in 1965. Following the disruptive foreign policy
\)“'\(’ VIETNAM % PHILIPPINES and severe economic dislocations of the Sukarno era, the country's
new leadership turned its attention to domestic problem-solving.
CAMBO— 4} The first objective was a stabilization program to reduce the rate
DIA 0 of inflation and re-establish sensible pricing for goods and

services. The main tools employed for this purpose - with the
advice of the International Monetary Fund - have been fiscal and

MALAYSIA ' credit restraints, abandonment of direct economic controls, re-
scheduling of the heavy foreign debt burden, and sizeable stabili-
zation aid from abroad. ,
‘ ) Along with aid from other donors, U.S. economic assistance--
o initially consisting primarily of stqbi]ization loans and PL 480--
INDONESIA |~

has made it possible for the Indonesian Government to pursue these
necessary but difficult policies. The results to date have been
impressive. The rate of inflation has decreased from over 600% in
1966 to under 10% in 1970. The economy has made steady gains :in

” P :5_.
DJAKARM 1 key areas such as exports, domestic revenues, revitalization of
commercial trade and foreign and domestic private investment.

Aid to Indonesia is coordinated through the Intergovernmental
Group on Indonesia (IGGI), chaired by the Netherlands and com-
prising 10 donor nations as well as the World Bank, International
Monetary Fund and Asian Development Bank. The IBRD and the IMF,

BASIC DATA

P°X"'°”;’"J’"”ﬁ°£‘ - mid-1970) ....... 119.6 both of which maintain resident missions in Djakarta, play key
nnual Growth Rate (percent) ........ 2.6 roles in assessing performance and advising the donors on Indonesia's
Area (1000 square miles) . ............ 735 ‘ policies and assistance needs.

Population Density per square mile . . . . . 163 The IGGI meets twice a year to review Indonesia's current economic

performance and consider requests for concessional foreign aid for

Agricultural Land as % of Total Area .. . .. 7 , the coming Indonesian fiscal year. Based on IBRD and IMF recommen-
Percent of Labor Force in Agriculture . . . 70 dations, the IGGI members contributed over $200 million to
Life Expectancy (years) L8 Indonesia in CY 1967, about $300 million in CY 1968 and over $550
Peoole ver D :’ YEATST v 27,780 million in FY 1969/70 and they will provide an estimated
ople per Uoctor . ... oovvv ’ $600 million in FY 1970/71. Requirements for FY 1971/72 are
Literacy Rate (percent) 43 estimated at $640 million. As in 1970/71 the United States plans
Students as Percent of 5.19 Age Grovp. - . . | 38 to provide $125 million, or one-third of the $375 million bilateral

(Primary & Secondary) foreign exchange needs, and a fair share of the $160 million food

Note: West Irian not included, except for
population, area, and student data.
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INDONESIA
DEVELOPMENT LENDING

aid need.

As a result of the success of the stabilization program, the
emphasis in development lending has shifted increasingly from
general balance of payments support to priority requ1rements for
the rehabilitation and development of the country's infrastructure.
Therefore, in addition to program loans for essential commodities,
such as transport equipment, industrial raw materials and
machinery, the United States is now providing assistance for the
expansion of a fertilizer plant and a cement plant, for electric
power rehabilitation and expansion in Central Java and Sumatra,
and for the engineering design of a new highway linking the rapid-
1y industrializing Djakarta/Bogor area.

The U.S. FY 1972 development lending program will center on efforts
to stimulate greater productive investment through: (1) continued
rehabilitation and expansion of basic infrastructure, particularly
transport and power facilities which are necessary to induce
greater investments; (2) establishment of industrial estates which
can provide supporting services to industry in the most efficient
manner, and (3) the import of raw materials and capital and inter-
mediate goods as needed above the level that can be paid for by
Indonesia's own export earnings.

The $100 million development lcan request for Indonesia in FY 1972
includes the following six loan proposals:

1. Industrial Estates ($5 million) - Indonesia needs to take
whatever steps possible to stimulate increased private
investment. Industrial estates have proven successful
for this purpose in many countries. A study is presently
underway to identify the optimum location and require-
ments for a number of industrial estates (industrial
parks) throughout Indonesia. Simultaneously, the Govern-
ment of Indonesia is creating an autonomous Industrial
Estates Authority which will have complete control of the
approval of sites and financing. U.S. financing is con-
templated for the engineering, land and site preparation,
road construction and drainage, and construction of both
off-site and on-site utilities for one or more of these
selected estates.

2. Djakarta-Bogor Highway Construction ($15 million) - The
existing two-lane, 30-mile road between Djakarta and Bogor
is the most heavily travelled highway in Indonesia, with
approximately 9,000 vehicles using the road daily and
traffic increasing at a rate of about 13% annually. In
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order to meet the exceedingly heavy traffic projections,
construction of a new alignment has been proposed rather
than rehabilitation of the existing road. The new high-
way will pass through one of the most densely-populated
areas in the world and one of Indonesia's most rapidly
developing industrial corridors. In 1970 A.I.D.
authorized an $800,000 loan for the final engineering
design work now underway in connection with this project.

West Java High Voltage Transmission ($15 million) - Exist-
ing electric power facilities in the West Java area are
overloaded and must be rehabilitated and expanded to meet
existing and potential demand. Within the IGGI frame-
work, the IBRD, West Germany and the United States are
cooperating to renovate and improve integrated power sys-
tems in the areas of West and Central Java. This project
contemplates the development of a high voltage transmis-
sion loop, coupled with relatively Tow-cost electric
power at Tjirebon. This transmission loop will tie into
systems in Central Java being financed under existing
A.1.D. and German loans.

West Java Power Distribution ($15 million) - This project
is directly related to the West Java High Voltage Trans-
mission Project and involves the rehabilitation and im-
provement of the distribution systems of the major c1t1es
and towns in West Java.

Djakarta International Airport ($20 million) - The present
Djakarta airport is clearly inadequate to accommodate the
projected increases in air traffic. A study on the
feasibility of expanding international airport facilities
is presently near completion. The proposed project con-
templates expansion of runways, ground facilities, air
navigation aids, communications, and terminal facilities.
It is expected that other IGGI donors will share in the
financing of this project and that construction will be
accomplished in stages over a number of years.

Production and Basic Import Loan ($30 million) - On the
basis of present utilization of the FY 1971 $30 million
commodity import loan we anticipate that additional com-
modity financing will be required early in FY 1972. This
loan will provide foreign exchange financing for essential
raw materials, spare parts, machinery, and equipment for
the Indonesian private sector. These imports will assist
Indonesia in maintaining economic stability and in
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supporting the material requirements of economic
rehabilitation and development.

Another possible development loan proposal that could materialize
in Indonesia in FY 1972 is for the Telukbetung-Sumur Road. This
$10 million project involves the construction of a 58 mile road
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from Telukbetung to Bakauhuni in South Sumatra. It also provides
for the construction and rehabilitation of ferry landings and
construction of a 37 mile feeder road to provide direct port
access from a newly developed crop producing area. In effect,
the highway is the gateway to Sumatra from Java. The service
area around the highway has major agricultural potential.



STATUS OF DEVELOPMENT LOANS SUMMARY
As of 12/31/70

COUNTRY: INDONESIA (In Thousands of Dollars and Equivalent) TABLE ViINl
Date N Interest Rate (%)

L Grace Life Currency Principal | |nterast

oan Loon ) of Amount Amount of

No. Title Auth- Period Loan Grace Amorti- [ A thorized [ Disbursed Re- Repay- | Collected

orized Agref- (years) ( Period zation i ments
ment years) payment
497-H-015 | Progrem Loan 10/18/67 |10/2967 10 | 4O | 1 2% 7,255 | 7,183 | us$ 119
L97-H-016 | Program Loan pe/01/68 (02/13/68 10 | 40| 2 2% | 12,342 |11,656 | US$ 326
497-H-017 | Program Loan 04/15/69 {05/02/69| 10 | ko | 2 3 | 44,000 |35,342 | US$ 8o
497-H-018 | Gresik Cement Mfg. Plant Expamsion [6/19/69 o7/25/63 10 | 40| 2 3 6,300 b7 | Us$
2 7| 12 12
L97-H-019 | Central Java Electric Power oh/17/T70|05/22/70| 10 | WO | 2 3 16,800 Us$
497-H-0R0 | Pusri Fertilizer Plant 05/26/70 [0T/02/TO| 4k | 164 | 12 20,000 us$
10 | hOo| 2 3
497-H-021 | Djakarte Bogor Highway 05/25/70 (08/20/70| 10 | 4O | 2 3 800 Us$
L497-H-022 | Medan Electric Power 06/26/70109/19/70| 10 | 40| 2 3 |13,800 Us$
49T-H-023 | Program Loan pT/02/70 [0T/04/T0| 10 | k0| 2 3 |30,000 | 4,148 | us$
Total oo XXXX | XXXX | XXX XXX| XXXX | XXXX 151,297 | 58,376 | XXXX 525
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KOREA

BASIC DATA

Population (millions — mid-1970)
Annual Growth Rate (percent)

Area (1000 square miles) . ... .........
Population Density per square mile . . . . .
Agricultural Land as % of Total Area . . . ..
Percent of Labor Force in Agriculture . . .

Life Expectancy (years)
People per Doctor

Literacy Rate (percent) . ... ..........
Students as Percent of 5-19 Age Group . . . .
(Primary & Secondary)

PROGRAM SUMMARY

(In millions of dollars)

FY 1970 FY 1971 FY 1972
Actual Estimated Proposed
Development Loans ...... 20.0% 55.0* 20.0

* Excludes $888,000 in FY 1970 and $800,000 in FY 1972 for
population programs under Title X of the Foreign Assistance Act.

During the decade of the 1960's U.S. development loans played a
major role in the growth of the Korean economy. In the early
sixties, these loans were the only foreign capital extended to
Korea on soft terms for development purposes. They were used to
finance public utility facilities, electric power, communications,
transportation and municipal water systems, needed to provide the

- base for the rapid progress achieved. In the industrial-mining
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sector, they financed plants to produce basic materials, fertilizer,
coal, industrial chemicals, cement, and provided foreign exchange
capital to Korea's three development banks for relending to in-
dustrial projects of smaller scale than the U.S. could finance
directly with efficiency. At the end of FY 1970, U.S. development
loans to Korea totaled in excess of $350 million.

Other countries have now joined the U.S. in extending soft-term
loans to Korea. Japan and Germany are notable examples. The
International Bank family (IBRD, IFC, and IDA) and the Asian
Development Bank are now extremely active in Korea and provide well
in excess of $100 million per year for a variety of development
projects. These other sources are, for the most part, financing
industrial and public utility projects of the type previously
financed by the United States.

The Koreans have achieved remarkable progress with this assistance.
Overall growth (GNP) was an estimated 9.7% in real terms in 1970,
which although down from the 15.9% gain of 1969 was still the
fourth highest increase of the high growth period in the 1960's.
Exports of goods also continued to climb and reached an estimated
$835 million in 1970 as compared with $622 million in 1969 and
$175 million in 1965.

The growth, however, has not been uniform throughout the economy.
Development in the rural sector has lagged. Agriculture needs
priority attention. Social institutions, including the educational
system, are proving inadequate to the needs of an industrialized
society. The rapid pace of industrial expansion cannot be main-
tained without continuous technological adaptation, a greater
supply of managerial and technical skills, and a more efficient
system of agricultural production. Thus, the U.S. development
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lending program for FY 1972 will focus on agriculture and educa-
tion with loans of $10 million in each of the two sectors.

The Korean agricultural sector may become a serious bottleneck to
further rapid growth unless problems are adequately addressed on

a priority basis. In the 10-year period from 1958, the total area
of cultivated land in Korea increased by only 15% and the increase
in the last five years of the period was only 3%. The holding of
cultivated land per farm household in 1968 was actually lower than
in 1958. While present yields of rice are high, the bumper crop
of 1969 was only 3% larger than the 1964 crop and it will be ex-
tremely difficult to increase yield appreciably with technology
presently being applied.

The economic and social consequences of the very rapid growth in
the industrial sector, relative to the agricultural sector, have
resulted in a continuing food gap and sharp increases in prices of
protein and other high quality foods. However, increases in farm
incomes have been extremely modest. The small scale of agricultur-
al enterprises, high production costs and inefficient marketing
mechanisms have produced a considerable disparity between farm
prices and retail prices and, consequently, little of the sub-
stantially increased urban consumer spending on agricultura®! prr
ducts is returned to the producer. As the rapid industrial ex-
pansion continues to draw labor from agriculture to industry, the
Korean "modernization" goal of a diversified, balanced economy
will depend upon increasing labor productivity in agriculture.
This will undoubtedly require substantial capital investment.

To help meet the urgent need for capital and to focus Korean atten-
tion on the need for sector-wide agriculture development planning,
the U.S. has programmed a $14 million sector loan in FY 1971 and
proposes a further $10 million loan for FY 1972. Continuing
analyses are underway to develop the specific sector requirements
to be financed by the FY 1972 loan.

In addition, PL 480 Title I local currency credit sale proceeds
will be utilized, on a repayable basis, to expand agricultural
credit and to fund the Grain and Agriculture Price Stabilization

Accounts. This offers a non-inflationary oppurwunity to solve

two of Korea's most difficult agricultural development problems--
adequate credit and a rational price policy. As a further effort
to raise farm income and ease the disparity between urban and
rural income, a feeder and farm-to-market road development program
is planned under the Food for Work provisions of PL 480 Title II.

The Korean National Council on Long-Range Educational Planning,
established in 1969 with U.S. advice and assistance, has identi-
fied general goals for education and designated priority target
areas. Highlights of the long-range plan include the following
quantitative goals to be achieved by 1986: (1) one-half of the
population of 15 to 17 year olds enrolled in senior high schools,
and (2) the allocation of 18% to 20% of the Korean budget for
education (6% of the GNP) for both public and private ecucation.
However, a budget allocation of this magnitude is a heavy commit-
ment of the nation's Timited resources and requires the most
efficient use of educational resources to ensure any significan§
improvement in the quality of education. An isolated illustration
will suggest the magnitude of the physical problem alone:

12,340 additional classrooms will be required in Seoul city in the
next five years to accommodate projected enrollments for pre-
college students (there are at present 13,919 classrooms in Seoul),

The scope and cost of the effort to reach the desired goals undgr—
lines the importance of technological innovations in the education-
al process, including such methods as audio-visual and computer
assisted devices, program instruction, and systems analyses. The
U.S. assistance program in FY 1972 will include (1) continuing
expert technical assistance in the field of educational planning;
(2? increased participant training to develop Korean expertise in
the planning area; and (3) a $10 million loan to the education
sector to support Korean efforts to institute technological
innovations (hard-wear, soft-wear and technical personnel) into
the educational complex at all levels.



STATUS OF DEVELOPMENT LOANS SUMMARY
As of 12/31/70

COUNTRY: KOREA (In Thousands of Do”ors and Equwalem) TABLE VIl
| Date Life Interest Ru're (%) Currency Princioal
L oan . Loan 1 Grace of Amount Amount of Re GP- Interest
No Title Auth- Agree- Period Loan Groce Amorfi- Authorized [ Disbursed Re- pey Collected
orized (years) Period zation ments
ment (years) payment
489-H-021 | Taegu Waterworks 05/05/64f 1127/64 3 i.‘j 53% 1,7 | 1,759 | us$ 35
10| ko |1 2
489-H-030 | Feasibility (& Sector) Studies 09/08/65/ 09/09/65 10 | ko 2% 1,996 | 1,055 | Us$ 25
489-H~033 | Seoul Area Thermal Power Plant 12/29/65 02/0566| L ﬁo 53/u o 21,650 |16,573 | Us$ 317
10 | 4o |1
489-H-034 | Seoul City Bokwang Dong Waterworks |12/29/65 06/@/66| L ﬁo 53 /i o 3,260 | 2,201 | US$ 15
10 | 4o |1
489-H-037 | Third Diesel Locomotives 06/08/66| 06/29/66) 1 1}5 53/4 2 18,550 {18,510 | US$ 501
10| 40 1
489-H-038 | Chong Gye Chun Sewage Treatment Plant|06/09/66| 07/13/66 5 Eo 53/4% 3,500 305 | Us$ N
10 | Lo |1
489-H-039 | Air Navigational Development 06/09/66| 06266/ 10 | 40 |1 ﬁ 4,200 | 2,904 Us$ 46
489-E-040 | Medium Industry Bank 06/13/66| 0811/66 3 is 5 o 7,715 | 6,278 | US$ 84
10 | 4o |1 |
4489-H-042 | Development Bank 08/19/66| 11/09/66] 3 &5 5 2 11,507 [10,970 | Us$ 71
10 | ko |1
489-H-046 | Yongnam Thermal Power Plant 05/26/67 0&/29/67| 3| 20 |6 o 17,500 |11,641 | Us$ 56
10 | ko (1
489-H-O4T | Power Transmission & Distribution 05/09/6T 06/17/67] 2 EO 6 2 12,700 | 2,102 | US$ N
10 | 4o |1
489-H-O48 | Inchon City Municipal Waterworks 05/23/67) 06/30667] 4 | 20 |53/4 1,800 | 1,287 | us$ | 8
10| 4o |1
489-H-O49 | Program Loen No. 3 12/02/67 02 l//ffﬁa 10 | %0 |2 2 10,000 | g, 7Th2 | US$ 186
4,89-H-051 | Korean Development Finance Corp. 12/01/67 /68 3 11;5 6 2 3,000 991 | us$ 6
10 | %0 |2
489-H-052 | Development Bank 05/17/68/06/26/68 3 is 6 15,000 560 | Us$ 1
10 | 40 |2
489-H-054 | Applied Scientific Research-KIST 06/26/68 1 Z 10 | 4o |2 3 1,900 | 1,137 | Us$ 10
489-H-060 | Program Loan No. 4 04 /10/6906/05/69 10 | 4o |2 3 10,000 | 7,015 | US$ 52
489-H~065 | Chung Ju Fertilizer 06/18/6909/25/69 3 is 83/4 5,000 k2 | us$
10 | ko |2 3
1t89-H-066 | Tong Suh Petrochemical 06/20/6919/20/69 3 &8 83/ 5,000 | 1,371 | Us$
10| ko |2 3
489-H-073 | Program Loan No. 5 o4/15/70 gg/ 10 | %0 |2 3 10,000 us$
489-H-OTh | Agricultural Development 05/01/70 06/0FT0f 10 | 4O |2 3 10,000 us$
Total ........ R xxxx | xxxx [ xxx|xxx| xxxx | xxxx h6,052 96,643 | Xxxxx 1421
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PHILIPPINES

. PROGRAM SUMMARY
DEVELOPMENT LENDING (In millions of d°,|,lu,“)

FY 1970 OFY 1971 FY 1972
Actual Estimated Proposed

Development Loans ...... - - 20.0

PHILIPPINES * Excludes $4,948,000 in FY 1970 and $5,000,000 in FY 1971 for
population programs under Title X of the Foreign Assistance Act.

N\c/’-ﬁp China Development Toans, limited in size and used sparingly, have served
e Hainan) in the Philippines to (1) demonstrate the viability of pilot
programs, (25) fund studies required to support loan applications

to international lending institutions, and (3) meet foreign ex-
change needs of products in the priority agriculture sector. In
PH”_[PP|NES recent'yee}rs,.U.S. Toans ha_ve financed ‘gh(—; foreign egchange cost§
of an irrigation construction and rehabilitation project of crucial
=0 importance to the rice production and agriculture diversification

-EQE % program, two pilot rural electrification cooperatives, and
Y [} ~

feasibility studies for various agriculture and provincial develop-
ment activities.

° D/, The Philippines economy grew at an average annual rate of nearly
PHILIPPINES f \ 6% throughout most of the 1960's. However, this growth was inter-
rupted in 1970 when the Philippines encountered a critical balance
i o of payments problem. Partially from its own actions and partially

from events beyond its control, at the end of 1969 the Philippines
&. ° found itself confronted with a large maturing foreign debt and no
k - foreign exchange resources.
4
S . In response to this problem, the Philippines negotiated a Stand-By
\ = §. Agreement with the IMF in February 1970 and agreed to take steps
to devalue the peso, curtail short-term foreign borrowing, cut
government spending, increase taxes, and 1imit imports. By rigidly
BASIC DATA adhering to these constraints and negotiating a restructuring of
its maturing commercial debt, the Philippines was able to meet the
Population (millions — mid-1970) . ... ... 38.4 - immediate crisis, reverse the trade pattern, and prepare itself
Annual Growth Rate (percent) ... ... .. 3.4 to meet the still heavy debt burden of the next two to three years.
Area (1000 square miles) . ............ 116 In early 1970, the Government of the Philippines requested the IBRD
Population Density per square mile . . . .. 332 to sponsor a Consultative Group for the Philippines. Following a
meeting convened in Paris in October, favorable responses were
Agricultural Land as % of Total Area . .. .. 38 received from attending nations and international institutions.
Percent of Labor Force in Agriculture . .. 53 The formal establishment of the Group is scheduled at a meeting to
be held in April 1971. Although the Group is not intended to be
Life Expectancy (years) ............. 55 a pledging consortium, the expanded discussion of the Philippines
People per Doctor .. ............... 1,390 problems and programs by a larger spectrum of developed nations is
expected to have favorable impact on the nation's future development.
Literacy Rate (percent) . ... .......... 72
Students as Percent of 5-19 Age Group . . . . 57

(Primary & Secondary)
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In fact, the IBRD and the ADB have for some time been increasing
their assistance to the Philippines and the Government has em-
braced far-reaching programs in family planning, agriculture
diversification, and rural electrification. We propose to con-
tinue to assist the first two programs with technical assistance
and, in keeping with the selective use of loan funds, to extend a
$20 million loan in FY 1972 to support the rural electrification
program of the Government of the Philippines.

Less than 20% of the population has access to adequate electric
service and even then it is generally available only in the major
urban areas of the country. Although there are many small pri-
vate and municipal systems serving other areas, such service is
usually inadequate, intermittent, unreliable and expensive. The
great majority of the countryside is either completely without
electric service or has only limited inadequate service.

The availability of adequate, dependable, and reasonably-priced
electric power can clearly be one of the more vital elements in
social and economic progress. Concerned with the need to reduce
the disparities between urban and rural living conditions, the
United States has thus been interested in the question of rural

electrification for a number of years. In 1964, A.1.D. sponsored
a country-wide survey of the electric power industry in the
Philippines. Subsequently, A.I.D. financed two pilot projects:
the Victorias Rural Electric Service Cooperative (VRESCO) in
northern Negros Island and the Misamis Oriental Rural Electric
Service Cooperative (MORESCO) in northern Mindanao. A.I.D. has
also financed, under a FY 1967 loan, feasibility studies for
eight to twelve additional cooperatives.

The $20 million loan in FY 1972 would be a continuation of this
effort, helping to establish 24-36 rural electrification coopera-
tives. These funds would be used for (1) imported materials and
equipment for the distribution systems, (2) purchase of electri-
cal equipment from U.S. excess property sources, and (3) engineer-
ing and construction supervision costs. The loan would also pro-
vide capital and technical assistance for the Philippines
National Electrification Administration (NEA) which serves as an
intermediate credit irstitution responsible for the selection,
financing and implementation of small electrification systems
throughout the Philippines. Other lerders such as the IBRD,

ADB, and Japan are also expected to support the program.
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STATUS OF DEVELOPMENT LOANS SUMMARY
As of 12/31/70

COUNTRY: PHILIPPINES (In Thousands of Dollars and Equivalent) TABLE Vil
Date Life Interest Rate (%) urrenc o
toen Titl Loan Gvovce of Amount Amount c of ’ Principal | Interest
No. ile Auth- A Period Loan Grace Amorti- | A thorized Disbursed Re- Repay- | Collected
orized gree- (years) ( Period zation ments
ment years) payment
492-A-005 | Roads & Bridges Rehabilitation 01/30/59|06/29/59] 2 | 12 | 3% 3% |14,772 | 14,759 |Pesos (13,215 | 1,413
Lg2-H-023 | Feasibility (& Related) Studies 06/21/67 og/lvsﬂ 5 | 25 3% 3% | 2,000 398 | us$ 10
492-H-024 | Irrigation Equipment 06/26/6T7|09/1467, 5 |25 | 3% 3% | 4,50 | 4,418 | us$ 172
4g2-H-025 | Rural Electric Cooperative (VRESCO) [06/27/68|08/31/68 5 | 25 5 2,000 | 1,348 | Us$
525 | 3% 3%
492-H-026 | Rurel Electric Cooperative (MORESCO) [06/27/68|08/31/68 5 | 25 5 1,100 421 | us$
~ 5 |25 | 3% 3%
Totol oo, XXXX | XXXX XXX ] XXX [ XXXX | XXXX [24,432 | 21,344 [ XXXX |13,215 | 1,595
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STATUS OF DEVELOPMENT LOANS SUMMARY
As of 12/31/70

COUNTRY: CHINA (In Thousands of Dollars and Equivalent) TABLE VIl
Date Life Interest Rate (%) Currency o
Grace Principal | |nterest
Loon ) Loon . of Amount Amount of .
Title Auth- Period Grace Amorti- . . Repay- [ Collected
No. Agree- Loan Authorized | Disbursed Re-
orized . (years) Period zation ments
ment (years) payment

484-A-Ohlt | Lower Tachien Hydroelectric Plant 6/9/64 |6/29/64| 1 | 30| 3% 3% |7,350 | 7,005 | NT$ 232 | 703
NT$

4L,84-A-045 | Linkou Thermal Plant Project 6/9/64 |6/29/64| 1 | 30| 3% 3% 6,187 |26,040 1,148 (2,781

Totol veeeeenanaeinannn, XXXX [ XxxX [ XXX [ xxx] xxxX | XXXX {33,537 | 33,065 | XXXX | 1,380 3,48
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