AGIENCY FOR INTERNATIONAL DEVELOPMENT

DEVELOPMENT AND
HUMANITARIAN ASSISTARCE PROGRAMS

FY 1973 PRESENTATION TO THE CONGRESS
PROGRAM AND PROJECT DATA

LATIN AERICA -




LATIN AMERICA
Latin America Regional Narrative ..........3i...
Summary of Program by Area and Country
(Table I) vevevennne v Creeeeeereitareeann
Summary of Program by Country and Sector
(Table II) ...... Ceereneans Ceeeene e e
Summary of Technicians and Participants by
Country (Table III) ....... PN
Economic and Social Data TableS. ...coevenevenss

BOLIVIA
Country Narrative ...... tes s esansesesaraeee v
Status of Active Development Loans Summary
(Table IV) civeeeceooaeononesoronaenenaa cee
Project Fiscal Summary (Table V) ...veveeennnnn
Project Sheet (Table VI) ..ucvvvvencennrnsrannne
Country Economic Table ....cevieneenrerraneeeas

BRAZIL
Country Narrative ...cccvevennnn Chee e .o
Status of Active Development Loans Summary
(Table IV) tivvevrnenrnnrensnnnns e rieerea
Project Fiscal Summary (Table V) ........c.en..
Project Sheet (Table VI) ........ Ceeaeaeae e
Country Economic Table ........ e ceees
CHILE
Tountry Narrative ....ciceevevenennnns ceereseenn
Status of Active Development Loans Summary
(Table IV) vvevenn. s ettt e e terteeraanas
Project Fiscal Summary (Table V) ..............
Country Economic Table ............. Cedies e
COLOMBIA
Country Narrative .....eevvenaanns Cevens R
Status of Active Development Loans Summary
(Table IV) tuiviernnnonnnenenes e heecie e
Project Fiscal Summary (Table v) . chreseeean
~Project Sheet (Table VI) s.vviviivurvnscansan .o
Country Economic Table ......... Ceereete e

DOMINICAN REPUBLIC

Country Narrative ..... PRI N PP
Status of Active Development Loans Summary
(Table IV) trierrveoresosossacenennensannnnns
Project Fiscal Summary (Table V) .......... oo
Project Sheet (Table VI) .....vevvuvvnn. e
Country Economic Table ...evuivvivenn.. Ceeeen e

LATIN AMERICA

TABLE OF CONTENTS

Page No.

1-10

11

12

13

14-15

17-19

20

22-24
25

43-47

48
49
50-53
54

55-56

Page No.
ECUADOR
Country Narrative ......... it 61-62
Status of Active Development Loans Summary
(Table IV) ...... . e feeese e 63
Project Fiscal Summary (Table ') I e 64
Project Sheet (Table VI) ....evveennnnn ereeaan 65-69
Country Economic Table ...ccuiiiiiiuneeeennnnnns 70
GUYANA
Country Narrative ........ [ER I T 71-72
Status of Active Development Loans Summary
(Table IV) .ivvvevenncnnnnn B 73
Project Fiscal Summary (Table V) ......covuenns 74
Country Economic Table ....vuievienenanss e 75
HAITI
Country Narrative ........ Cheeireneeenas ceeeeen 77-78
Project Fiscal Summary (Table V) Cereeeieraaee 79
Project Sheet (Table VI) tivueenvnvernnnnnnvons 80-82
Country Economic Table ...... [N e 83
JAMAICA
Country Narrative ..........00u0 Cereieieeaaaen 85-86
Status of Active Development Loans Summary
[ =1 3 S ) ceeens veaes 87
Project Fiscal Summary (Table ') I e 88
Country Economic Table «..evviveensennn Ceeeeen 89
PANAMA
Country Narrative ....c.cecevuveenns P oo 91-93
Status of Active Development Loans Summary
(Table IV) tuvenvieesnnnenonnsnnnns et 94
Project Fiscal Summary (Table V) .............. 95
Country Economic Table .......... Cieeeeeea ‘e 96
PARAGUAY
Country Narrative ....oeuvenn PP N 97-98
Status of Active Development Loans Summary
(Table IV) tiierierneeeaninoenacansnnsennsanes 99
Project Fiscal Summary (Table V) ........... . 100
Project Sheet (Table VI) ......eevvvennss N 101
Country Economic Table «...oevuuennss N 102
PERU
Country Narrative ...eeeeveesses Cereeeae Ceee 103-104
Status of Active Development Loans Summary
(Table IV) ...uuw. Chere e et ce 105
Project Fiscal Summary (Table V) ............. . 106
Project Sheet (Table VI) ....... BN 107-110

Country Economic Table .....ivevvuieienianananns 111



LATIN AMERICA

TABLE OF CONTENTS

Page No. Page No.
URUGUAY GUATEMALA
Country Narrative ..........cciiiiiieiiieenann, 113-114 T COUNETY NATTALIVE tuvevennveeennnnennnasennnns 141-143
Status of Active Development Loans Summary Status of Active Development Loans Summary )
(Table IV) .oenuinnnnnnnnennennunnnnnnns 115 (Table IV) tuuvvernnnerennnnnonnanconnanns .. 144
Project Fiscal Summary (Table V) .............. 116 Project Fiscal Summary (Table V) ....ceevuessn 145
Country Economic Table ............. ciiesaennen 117 Project Sheet (Table VI) wuuvuverveeeeeeeennns 146-149
Country Economic Table ...... 150
VENEZUELA
Country Narrative .....ccieeeeeieccns D 119 HONDURAS
Project Fiscal Summary (Table V) .. R oo 120 Country Narrative ........... Ceeens cesesssrens 151-152
Country Economic Table ......ccc0een Ceereeeaas 121 Status of Active Development Loans Summary
: (Table IV) vivevunnnns e eteteacess et aeans 153
CENTRAL AMERICAN COMMON MARKET Project Fiscal Summary (Table V) .....evevenns 154
Country Narrative ....... G etaeeresennan Ceeaaaes 123-124 Project Sheet (Table VI) .evieveseveennnnnnnns 155-156
Status of Active Development Loans Summary Country Economic Table ..vivevieennecasenennans 157
(Table IV) ..iviuinnnnn Seecesessasnananne Seaess 125
Project Fiscal Summary (Table V) ....veevevennn 126 NICARAGUA
Project Sheet (Table VI) ....c.veenvvenneneennns 127 Country Narrative .......... ettt 159-160
Status of Active Development Loans Summary
COSTA RICA (Table IV) weviennonecnnnnnannnas sersecssens 161
Country Narrative ...ieieiieeeeiereanionennnns 129-130 Project Fiscal Summary (Table V) ......ccucu. 162
Status of Active Development Loans Summary Project Sheet (Table VI) .uviiveeerineannnannn 163-164
(Table IV) urienneriunnetennionnnonnnnonnons 131 Country Economic Table ..... e teeeteeaaaaanas 165
Project Fiscal Summary (Table V) .........cc.n. 132
Country Economic Table «..eeiieeeinrenrnnnnnnns 133 . X )
CAR1BBEAN REGLONAL
EL SALVADOR Country NarraFive ............. sereeseneienenns 167-168
Country Narrative ..oieeiceseessoccsnanasoannoas 135-136 Status of Active Development Loans Summary
Status of Active Development Loans Summary (’I.‘ableﬂlv) .................. 169
(Table IV) +vvierrceeennseoenensnsasasasssnns 137 Project Fiscal Summary (Table V) .............. 170
Project Fiscal Summary (Table V) ......c.evven. 138 X
Project Sheet (Table VI) .....veiiieeennnnnnnnn 139 LATIN AMERICA REQIONAL
Country ECOnOmic Table «uueseesseenonnes o, 140 Country Narrative ........... 171-174
Status of Active Development Loans Summary
(Table IV) ..ivevnvnrnnnnnns e eeesesesenrenan 175
Project Fiscal Summary (Table V) ........u.0 .. 176-177
Project Sheet (Table VI) ...ivivrvenrnnnennnnns 178-188
INTER-AMERICAN PROGRAMS
Country Narrative .....ccoeeeeen 189-190
Project Fiscal Summary (Table V) .............. 191
Project Sheet (Table VI) ...... Ceeeieeiaeeeeae 192-198

ii




i LATIN AMERICA

MEXICO LU
“ OMINICAN REPUBLIC

.27 HONDURAS ooy
i JAMAICA %‘b

GUATEMALA” Sy Q-‘ NICARAGUA }
e . - Q. TRINIDAD & TOBAGO

) E Py (4
5 N - g Ll
e LECRRERREEAS Cvana
COSTA RICA o N Vtﬂl-:!il!l,l' i SURINAM

PANAMA [ T N, A , FRENCH GUIANA

Fo - BARAGUAY

@) FY 1973 DEVELOPMENT ASSISTANCE
PROGRAM COUNTRIES
ARGENTINA




LATIN AMERICA

PROGRAM SUMMARY
(In millions of dollars)
Agricul- Education | Industry, N Program
FISCAL tural & Populotion| & man- Transgor- P °."' Develop-
YEAR Total Rural & power tation & roject ment &
Develop- Health Training |Urban Dev. Loans Support
ment
L 1 1
Deval. Loons | 232.5 /] 90.6 | 9.0 1 37.0 | 85.9 | 1000 -
Tech. Assist.| 80.63/] 17.0 . 35.1 7.7 - 20.2
Population ]522. - ]sg g/ - - - -
Other 2.84 - 1.8 - 5 - 5
Totol 331.22/1 707.6 [26.6 72.1 94 .1 10.0 20.7
1972
Devel. Loons | 232.9 53.5 2.4 33.0 | 132.0 12.0 -
Toch. Assist.| /8.8 15.3 1.9 33.4 7.1 - 21.1
Population ]2]5 - 12.1 - - - -
Other 2.0 - - - 2.0 - -
Tl | 325.8 [ 68.8 [16.3 66.4 [ 141.1 [ 12.0 | 211
1973
Devel. Loons | 295.0 | 118.5 |16.5 42.5 | 117.5 - -
Tech. Assist.| 80.0 16.5 2.1 33.3 7.0 - 21.1
Population 14 .4 - 14.4 - - - -
Othar
Total 389.4 |135.0 |33.0 75.8 | 124.5 - 21.1

/1 Excludes population grant programs.

/2 Funded frompdevelopmgnt 1ogn %unds.

/3 Includes.$509,000 for Argentina (of which $50,000 in Agriculture.
$84,000 in education, and $375,000 in program development) and
$368,QOO in non-Alliance Technical Assistance for a grant to
Organization of American States.

/4 Supporting Assistance, of which $2,782,000 for Haiti and $45,000
for Guatemila.

/5 Contingency fund for Bolivia.

Substantial economic growth was recorded in Latin America
during the last decade. Agricultural production continued
to increase, although inadequately; industrial expansion and
modernization moved forward; and education and health ser-
vices were expanded significantly. This considerable growth
has not, however, been adequate in itself nor sufficiently
well distributed in most countries to extend the benefits
of progress to the common man. Rapidly increasing popula-

tion, unrelenting urban growth, and ever growing numbers of un-
employed and underemployed people increasingly undermine the
benefits they derive from the real progress which has been made.
While the growth process has been established and the intellectual,
physical, institutional and financial foundations of accelerated
process have been laid, it is evident that the problem remains
formidable in complexity and dimension.

The context within which development progress in the Americas
is occurring is one of rapid, pervasive change. Virtually all
of the traditional political, social, economic and demographic
structures and relationships are in transition. Almost every-
where there is recognition that progress toward a more just and
abundani economic and social order is the most urgent and
important priority of national life. Also, there is consensus
that the quality, pace and depth of such development depend
upon the vigor, wisdom and adequacy of national efforts.

Although the Latin American countries have demonstrated in-
creased self-confidence and self-reliance in managing the
course of their development, they still want the United States
to remain an active participant in hemispheric progress. The
need for foreign exchange for development continues to outstrip
the hemisphere's earning capacity. Expansion of U.S. and other
world markets for Latin American exports and a sustained flow
of capital, both private and public, are essential to promote
growth. Moreover, despite the growth of managerial, technical
and scientific capabilities, help is needed to solve the com-
plex problems which persist. Solutions to the problems of
population growth, urban migration, education and agriculture
will continue to require U.S. knowledge, skills, and financial
resources.

The FY 1973 assistance program reflects continued reliance
upon the multilateral lending institutions for major capital
resource transfers. In 1964 A.I.D. bilateral lending, at a
Tevel of $477 million, represented 56 percent of the total
commitments by A.I.D., the World Bank and the Inter-American
Development Bank (IDB). 1In 1971 A.I.D. bilateral lending ac-
counted for a 15 percent share, and by 1973 the share will be
about 10 percent. Even so, A.I.D. bilateral assistance pro-
grams will remain the basic means of transferring U.S. know-
ledge and skills to the hemisphere.
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The proposed FY 1973 activities embody two concepts that are
essential to program design and implementation in the
rapidly changing Latin America of the 1970's.

-- First, the proposed activities have been selected
in close collaboration with our Latin American
partners. The Latin Americans do not want solutions
"made in the United States," nor do they believe that
the cost of development efforts still required in the
years ahead should be underwritten entirely by the
United States. Instead, they want and need our col-
laboration and support as they undertake the major
share of their own development and determine their
own priorities and answers.

-- Second, the proposed program is designed to be car-
ried out within a multilateral framework. Many of
the activities proposed will be carried forward in
conjunction with or in support of programs of inter-
national, regional, and subregional agencies. Con-
siderable attention is given to ceordination in pro-
gram design and implementation. To this end A.I.D.
participates in World Bank-Ted Consultative Groups
on assistance to Peru and Colombia; takes part in
country reviews conducted by the Inter-American
Committee on the Alliance for Progress (CIAP); in-
vites CIAP staff into its internal deliberations on
proposed lending; and regularly shares information
and analyses with other assistance agencies. Simul-
taneously A.I.D. is helping to strengthen this
framework through, for example, provision of funds
to CIAP for improving the system of preparation and
follow-up of country assistance reviews.

A.1.D. stresses support of strong regional institutions. The
proposed FY 1973 program continues to earmark a significant
share -- 18 percent -- of grant funds for transfers to pro-
grams of the Organization of American States (0AS), and will
provide both capital and technical assistance to subregional
development agencies. Over $100 million has been provided

to these agencies at concessional interest rates to help

them initiate operations and establish themselves on a strong
financial footing. A.I.D. believes that one of the most im-

E n—

portant objectives of this assistance is to ensure that they
can count on further financing from other sources.

Progress and Problems

The impressive achievements of the last decade provide a base
for accelerated progress during the next decade. During the
1960's the regional growth rate in Gross National Product
(GNP) averaged 5.5 percent, varying from 3.2 to 7.6 percent
per year. During the past four years it has ranged between
6.3 and 7.0 percent. Increases in food production have
enabled about half of the countries to provide a better nu-
tritional level for their people, although food production
has not kept pace with population growth in other countries.
Expanded education and health services have increased the
ability of many rural and urban residents to participate in
development activities.

There are, however, continuing disparities in rates of pro-
gress within any given country and among the countries of the
region. In most, a large proportion of the population is still
barely above the subsistence Tevel. Moreover, continued high
population growth rates have eroded much of the benefits of
economic growth. Thus, while the GNP of the region rose over
80 percent between 1960 and 1971 per capita GNP grew by less
than half that rate, by only 34 percent. Although the regional
per capita GNP was about $530 in 1971, per capita income for

an estimated 50 percent of the people actually was under $150
each. About one-quarter, or over 66 million people, had an
annual income of less than $100. Although data are incomplete,
it is clear that income distribution patterns remain
inequitable.

Large segments of the Latin American population are unemployed
and cannot meet their basic needs. In many countries pro-
ductivity in agriculture is persistently low. Moreover, dis-
parities in income levels as well as in health, education and
community services encourage the rural exodus to the cities
which in turn exacerbates urban unemployment and other
problems.

Increased agricultural production and improved distribution of
food products are required in order to provide higher levels
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of nutrition and improved farmer incomes, increased revenues
for investment and expanded foreign exchange earnings. Also,
the common man must have broader access to education and
specialized training in the skills needed for development
before he can participate in, contribute to and share fully
in his country's growth. Further extension of health ser-
vices, particularly in rural areas, is essential. Finally,
the greatest problem for the future is to find the means to
create additional opportunities for productive employment

in both rural and urban areas.

The FY 1973 Program

The proposed program of $389.4 million includes $80 million
in Technical Assistance, $295 million in Development Loans
and $14.4 million in Population funds. The major areas of
concentration for grant funds are education and manpower
training, agricultural and rural development, and population.
The lending program, in addition to supporting coordinated
natijonal efforts in agriculture, education and health, will
provide capital for public and private investment through
regional and national organizations and for urban develop-
ment. The complex problems affecting urban residents are
addressed directly, through assistance to urban planning and
housing, as well as indirectly through education and train-
ing, efforts to raise rural incomes, and family planning.

Increasingly in recent years the program for Latin America
has become "people oriented." Rather than placing priority
on growth and macroeconomic change per se, the emphasis of
the program has shifted toward devising, and supporting, the
means to assure that the benefits of growth and change are
more evenly distributed. This new emphasis reflects the view
that while growth and broad economic improvements are indis-
pensable, growth alone has not assured, and cannot assure,
distribution of development benefits to the common citizen.
It further assumes that further introduction of new concepts,
innovative technologies and streamlined management methods

is required now to accelerate and distribute the benefits of
development.

To the extent feasible, assistance programs and activities
are being formed and implemented within the context of

sectoral analyses and strategies. The sector approach is
comprehensive. It supplements the more traditional macro-
economic and technical analysis with an investigation of the
social and cultural aspects of the development process.
Through the sector analysis A.I.D. is providing an important
and unique complement to the programs of oiher assistance
donors.

The results of a sector analysis, carried out by cooperating
country personnel assisted by A.I.D. specialists, are used to
determine the allocation of domestic and external resources.
A detailed analysis identifies the range of variables with-
in a given sector, such as agriculture or education, and be-
tween that sector and other parts of the economy. By tracing
the impact of alternative investments on such goals as ex-
port growth, production increases and generation of employment,
an estimated optimum resource allocation can be arrived at.

In countries where the sector approach is being adopted, U.S.
lending and technical assistance are being integrated into
overall efforts to increase the efficiency of the country's
systems of agriculture, education or urban development and to
promote a wider sharing in their benefits. Analyses in agri-
culture have been completed or are underway in Colombia,
Panama and four countries of Central America, and an over-
all analysis is being developed for Central America as a
whole. In the Tlatter part of FY 1972 sector analysis in
education will be continued in Colombia, Panama, and Paraguay
and will be undertaken in E1 Salvador.

In Colombia U.S. Toans have been made within the context of
a sector approach since 1968. For FY 1972 and FY 1973 a
series of interrelated loans planned for the fields of agri-
culture, education, capital markets and urban development
will address the complex of development problems. For
example, sector lending will be used in urban areas to as-
sist a combined municipal and federal government program de-
signed to increase employment opportunities in smaller popu-
lation centers so as to reduce migration to the large cities.
While this loan is used to create small borrower supervised
credit, the capital markets loan will provide seed capital
for a savings and loan system and support the government's
plan to establish employment services in industrialized
urban centers.
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AGRICULTURAL AND RURAL DEVELOPMENT

Primary emphasis in agricultural assistance programs in the
1960's was directed toward increasing productivity of food
crops. With the introduction of additional credit at lower
terms, increased availability of fertilizers, better seeds,
steadily improving techniques for water and land use, ex-
panded transport and market facilities, and generally a more
scientific approach to agricultural management, some pro-
duction gains have taken place. Total Latin American food
production increased some 35% between 1962 and 1971 with per
capita food production up about 6% for the same period. Part
of this increased production was due to new lands; however,

a significant part was due to greater use of modern inputs

as indicated by a 140% increase in fertilizer consumption.
Total yields of certain crops in particular countries in-
creased dramatically. For example, corn production increased
by some 41% in Brazil, 76% in E1 Salvador, 62% in Chile, and
36% in Guatemala, and rice increased about 79%, 212% and

100% respectively in E1 Salvador, Nicaragua and Uruguay.

Even so, most of the increases in agricultural production,
considered on a hemispheric basis, were absorbed by commen-
surate population increases or decreases in the unit value
of export crops such as coffee, cacao and rubber. Mareover,
and critically important, much of the increased production
and increases in profitability came from large and middle-
sized farms. No major breakthrough has increased smaller
farmers*s standards of 1iving or employment opportunities.
The quality of life of the great mass of rural population
has tended to remain at extremely low levels. Failures to
utilize available technology, bottlenecks and constraints in
both marketing and credit, adverse pricing policies, and
organizational and management deficiencies of key rural in-
stitutions are among a wide range of factors contributing to
these disappointing aspects of agriculture sector perfor-
mance. As a result, significant numbers of small farmers
are remaining on the margin of development progress in the
rural areas or are moving to the cities, where employment
opportunities are limited.

While certain activities, such as extension, research, and
credit, geared to production increases for specific crops in

4

certain regions, have been beneficial, in some instances
dramatically so, it is clear that more meaningful progress
will require new approaches to rural development. Continuous
comprehensive analysis and planning, significant policy
changes, and more effective and efficient public and private
agricultural institutions organized to reach the masses of
rural people are needed. If the small farmer is to be bene-
fited, he must not only be informed of and learn to use
improved seeds, fertilizers, and credit, but also have access
to sufficient credit and an efficient marketing system. And
he must receive reasonable prices for his increased output.
Thus, for effective planning all factors must be considered,
including total availability of resources, effectiveness of
investment in different commodities, price and demand, and
land ownership. Fortunately governmental policies and pro-
grams in many countries are increasingly being undertaken
within the systematic and comprehensive framework needed to
address these complex variables.

A major constraint in the rural sector has been the lack of
adequate numbers of trained personnel and efficient institu-
tions to both develop and implement policies and programs. o
However, considerable progress in correcting these deficiences
is evident in many countries. Thousands of technicians,
managers and policy-makers have been trained during the past
decade and A.I.D. has been instrumental in helping develop
agricultural schools and universities throughout Latin
America. These now serve as technical centers for producing
increasing numbers of research and extension staff as well as
farm managers, planners and private sector agricultural
specialists.

Assistance to agriculture and rural development is programmed
to receive 40 percent of A.I.D. Alliance Loans, or $118.5
million, and 21 percent of Alliance Technical Assistance, or
$16.7 million in FY 1973. This assistance is increasingly
being provided on the basis of sectoral analyses. Some of
these analyses that have been prepared indicate that domestic
and export food and fibre requirements can be attained with
accompanying significant increases in rural employment and re-
distribution of income. In these instances the goals for pro-
duction, employment and income distribution are not necessari-
ly in conflict. In Colombia, for example, detailed analysis
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indicated that a given amount of credit for one commodity
would have over thirty times the impact on employment as ti
same amount applied to another commodity. Similarly, it has
been possible to estimate whether one policy option or
another would benefit a greater proportion of small farmers
or low income consumers.

Agricultural sector loans are underway in Colombia, Costa
Rica, and Guatemala. Sector studies in agriculture of vary-
ing complexity are at various stages in Panama, E1 Salvador
and Honduras. A.I.D. is financing the participation of U.S.
universities participating in these and other related
activities. In FY 1973 support will also be continued to
such important international research institutions as the
International Center for Tropical Agriculture (CIAT) in
Colombia and the Center for Corn and Wheat Improvement
(CIMMYT) in Mexico as well as to various countries to enable
them to participate with these Centers in adapting and apply-
ing their findings to local needs and conditions. In particu-
lar countries A.I.D. projects are directed toward increasing
production of grains, soybeans and rice, the primary produc-
tion crops of small and medium-sized farms throughout the
hemisphere.

In Guatemala a recentiy formulated rural development program
is aimed at improving the incomes of highland Indians and
other small farmers. Five basic grains and seven other crops
are stressed. Loans are available for fertilizer and im-
proved seeds, and newly trained agricultural agents are work-
ing with small farmers and producer cooperatives to modernize
their operations. The Guatemalan government guarantees a
minimum price for the increased output. For the first time,
thousands of subsistance farmers are being brought into the
commercial economy through a comprehensive program that also
assures continued reasonable food prices to the consumer.

A similar program in Costa Rica has helped to bring together
the several public institutions concerned with agricultural
development into a national and regional system of agricul-
tural planning and services. The system, in which small
farmers have a voice individually and through cooperatives,
assures that a growing number of small farmers will have

access to the technical assistance, credit, and equitable
marketing arrangements they need.

In E1 Salvador, as a part of the government's Tong-term agri-
cultural sector development strategy, A.I.D.-financed techni-
cal assistance and loans will continue to provide credit for
capital improvements to small and medium farms and to improve
the Ministry of Agriculture's extension service and research
capacity. The government hopes to diversify existing crop-
ping patterns and bring the mass of subsistence farmers into
thé monetary economy.

In Bolivia, A.I.D. Toans will support rural self-help devel-
opment programs planned and carried out by local institutions.
Funds will be Toaned to local governments to support public
works improvements and to import equipment for construction
of secondary electric distribution Tines for isolated rural
areas, a high priority activity in the government's develop-
ment strateqy.

Increased production needs to be complemented by the develop-
ment of more efficient wholesale and retail outlets. Market-
ing problems are being attacked by increased evaluation of
present marketing institutions in order to introduce refine-
ments without destroying the favorable aspects of existing
systems. In Colombia, Brazil, Costa Rica and Guatemala, re-
forms of existing public marketing systems are presently
being attempted with loans for training, facilities and
working capital.

Cooperatives play a particularly important part in mobilizing
the resources required for rural development and in assisting
small farmers to make use of production inputs, credit and
marketing facilities. Credit union membership in Latin
America has increased to well over one million families.
Nearly $500 million in loans has been mobilized by the credit
union movement alone. In FY 1973 A.I.D. will continue to
provide technical management advisory services to cooperatives
and credit union federations in management improvement,
mobilization of agricultural production credit and education-
al programs. Increased emphasis is being accorded to applica-
tion of the cooperative mechanism to the needs of Tow-income
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small farmers and to helping rural people work together in
the solution of their own problems.

Education and Manpower Training

During the 1960's A.I.D. provided considerable assistance to
the Latin American countries in what has proven to be an im-
.pressive expansion of their education systems. Over 275,000
classrooms at the primary level were constructed in 18 Latin
American republics, and the number of teachers increased from
about 727,000 to some 1,400,000. Primary school enrollment
rose from approximately 24,288,000 to an estimated 41,573,000
-- a 71 percent increase. Secondary school enrollment rose
from about 3,081,000 to about 9,466,000 -- a 195 percent in-
crease. Enrollment in post-secondary schools rose from some
520,000 to some 1,395,000 -- a 168 percent increase. Central
government expenditures on education as a percent of total
central government expenditures rose from 9 percent in 1961
to an estimated 14 percent in 1970 -- as a percentage of GNP,
such expenditures increased from 1.6 percent to 2.3 percent.

Unfortunately, these great increases in enrollment have been
partly offset by population growth. To prevent an increase
in the number of school age children not enrolled, primary
school enrollment will have to grow by 50 percent over the
level of the 1960's. Further, the education systems remain
inefficient with an estimated 70 percent of the primary stu-
dents and some 65 percent of students at the secondary level
dropping out before graduation. Finally, the content of
education continues in many instances to be inappropriate in
terms, of today's manpower needs that call for different pat-
terns of specialized knowledge and skills among the graduates
of secondary and post-secondary institutions.

Recognizing the needs of Latin American countries for new
kinds of solutions for these major problems, A.I.D. began in
the Tate 1960's to provide major support for comprehensive
analyses of their requirements or education, and to provide
education sector Toans to address problems of efficiency,
quality and accessibility in the education systems. Educa-
tion sector Toans to Brazil, Colombia, Panama and Paraguay
have provided support, not only for expansion of school
construction and teacher training activities but for a con-

tinuing process of analysis to identify bottlenecks and cost-
ly inefficiencies, to the improvement of information manage-
ment procedures, training for better management and monitor-
ing, and experimental methods to Tower the unit costs of
education.

In order to carry out this effort to reduce unit costs, Latin
American officials spend varying periods of time at a U.S.
university where they can draw on available expertise in de-
signing experiments or pilot projects to be carried out in
their own countries.

Alternatives being explored include year-round schooling,
educational television and radio programmed instruction,
non-formal, out-of-school instruction, and the use of
simpler, less expensive instructional materials and school
construction. In EI1 Salvador, a systematic process of school
reform built around educational television (ETV) was initiat-
ed in 1968 with assistance from A.I.D. and the World Bank.
The first three-year phase of the program is now completed.
More than 40,000 seventh, eighth and ninth grade children are
being taught by retrained teachers using a modernized curricu-
Tum incorporating ETV. Tn Colombia a third education sector
loan of $20 million was made in FY 1972 combined with

at Teast equal resources trom the Colombian government. This
loan will assist the government to carry out a major reform of
the administrative organization of the educational system, to
improve data management and educational planning, to redesign
primary level programs in rural areas to make them more rele-
vant to rural problems and the needs of rural populations, to
reorganize the secondary school curriculum through the crea-
tion of 19 Targe experimental comprehensive high schools, to
make higher education more responsive to the developmental
needs of the country, and to train teachers.

Assistance to education and manpower training will receive 14
percent of A.I.D. Alliance Loans, or $42.5 million, and over
two-fifths of Alliance Technical Assistance, or $33.4 million
in FY 1973.

In addition to the combined technical assistance and lending
programs in specific countries, such as Bolivia, Ecuador and
Guatemala and the regional teacher training and textbook
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programs, A.I.D. is helping to support activities of multi-
lateral organizations in education, science and technology.
The United States will continue to provide its share of the
0AS Special Multilateral Fund for education and science.
Activities supported by this program include the strengthen-
ing of regional centers through fellowships, visiting educa-
tors and researchers, laboratory equipment and library
support.
to this Fund in FY 1973.

The need for skilled managers in the public and private sec-
tors requires training beyond that given in the formal gen-
eral education system. A.I.D. will continue to provide
advisory services and training in tax collection, financial
management, business administration and development planning.
The Central American Institute of Business Administration
(INCAE) with loan funds authorized in FY 1972, will improve
the guality of .training given to business and government
leaders in Central American countries. Other activities will
improve the statistical bases for planning and allocation of
development resources in Guatemala and Honduras.

The training of labor union leaders continues to be an impor-
tant part of U.S. programs. Through an agreement with the
American Institute of Free Labor Development (AIFLD), trade
union education programs now operate in 19 countries. These
programs are aimed at strengthening the free democratic trade
union forces in Latin America. AIFLD has provided trade union
training for 1,128 trade union leaders at its institute at
Front Royal, Virginia, and courses in labor economics at
Georgetown University for 89 others. In Latin America
187,000 unionists have participated in labor education pro-
grams. Through the International Trade Secretariats, AIFLD
also sponsors a technical assistance program in Latin America
to offer local and national education seminars, affiliate
local unions with national federations, and organize unorgan-
ized workers. AIFLD also administers a Regional Revolving
Loan Fund through which loans are made to unions to foster
the improvement of skills and support employment and income
generating projects.

Public safety programs in 13 countries are designed to assist
them strengthen civil police institutions. About 300 poiice

A.1.D. proposes to provide approximately $8.9 million

officers are trained annually at the International Police
Academy in Washington, D.C. About 40 U.S. advisors are as-
signed to work with police institutions in the hemisphere.
In addition to their efforts to promote the use of profes-
sional police methods, these advisors may be also be made
available for assistance in the enforcement of laws concern-
ing narcotics growth, trafficking and smuggling.

POPULATION AND HEALTH

The population growth rates of several Latin American coun-
tries are the highest in the world. The average annual rate
of growth for the region is slightly under 3 percent, but in
more than half the Latin American A.I.D. recipient countries
it exceeds 3 percent per year. Although recent censuses in-
dicate that population continues to grow at disturbingly

high rates, the rate of growth itself appears to be decelera-
ting in some countries. Nevertheless, the increase in abso-
lute numbers of people continues to dilute the benefits of
economic growth and reduces the resources available for fur-
ther development. Many Latin Americans are not able to share
higher incomes, more widespread education, expanded health
services and a better environment to the extent that they
should. Resources that might otherwise be invested for fur-
ther economic growth must be applied to provide basic ser-
vices for the increasing population, especially in the urban
areas.

Assistance to Latin American countries in the fields of
health and population is coordinated among donor organizations.
A.I.D. and a number of private and public organizations share
their analyses of problems and jointly determine their re-
spective roles in response to the needs and desires of the
recipient countries. The international and private organiza-
tions are expanding their operations, and governments are
gradually assuming the costs of programs initiated by exter-
nal donors. In the Dominican Republic, for example, A.I1.D.
made a loan in FY 1968 for construction of a network of
health facilities. The government is now using its own re-
sources to expand the national health service.

The proposed A.I.D. population and health program for FY 1973
includes $16.5 million in Alliance Loans, $2.1 million in
Alliance Grants, and $14.4 million in Population funds.
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Much of the Population funding is used for closely integrated
programs of health and family planning, such as the maternal
and ¢hild care programs in Central America. Alliance grant
and Toan funds will be provided for other kinds of health
activities.

In Ecuador, grant funds will be used to improve protein and
caloric intake among women and children in a project
operating through the public school system. In Brazil, an
A.1.D. food fortification project includes research, test-
ing and distribution of enriched foods. In addition, a pilot
Tow-cost health delivery system in the Brazilian Northeast

is nlanned. In Haiti, a malaria eradication project is
underway in coordination with the Pan American Health
Organization and UNICEF.

Proposed loans in the health field will help provide integra-
ted health services for rural communities in Guatemala, and
will improve public health capabilities in Colombia through
expansion of health facilities, training, improved water sup-
plies, and improved production of medicine and vaccines. In
Panama, proposed loans will bring integrated health awareness
and improved nutrition to rural communities by assisting To-
cal health committees or cooperatives in projects such as
simple water systems, medical supplies, and village garden
projects. In Guyana, loan funds will be provided to extend
potable water services in the eastern coastal area.

The technical assistance program in Population will include
three fundamental activities: 1) provision of basic health
services within an integrated system including family plan-
ning, expansion of clinics, training of doctors and para-
medics, and supply of medicines and equipment; 2) expansion
of programs to increase awareness and use of health and
family planning services; and-3) demonstration of the im-
portance of population dynamics in all sectoral planning.

Improvement of Health and Family Planning Delivery Systems:
Special emphasis is placed on provision of family planning
clinical services and strengthening of traditional health

service facilities. A.I.D. will collaborate with interna-
tional organizations, among them the World Bank, the Inter-

American Development Bank, and the Pan American Health
Organization (PAHO).

In FY 1973 PAHO will assist Ministries of Health to train the
manpower required to implement the growing number of govern-
mental maternal and child health and family planning pro-
grams. PAHO also expects to work with governments which seek
to integrate family planning into their maternal health pro-
grams. In Paraguay and other countries nutrition education
is also integrated into the maternal child health program.

Private organizations active in Latin America will receive
regional grant funds. Among these are:

-- International Planned Parenthood Federation, with
affiliates in most Latin American countries, which
promotes the establishment of national planned
parenthood associations;

-- Pathfinder Fund, which helps to establish family
planning information and service programs;

-~ Population Council, which provides support for post-
partum family planning education programs in Venezuela,
Honduras, and Colombia; and

-- Pan American Federation of Associations of Medical
Schools, which trains doctors to establish community
medicine programs that utilize paramedical personnel
to expand family planning services.

Family Planning Awareness and Education: Many health and fam-

ily planning programs are planned and started on the assump-
tion that if supplies, personnel and services are available,
people will seek the services and follow the advice given.
However, administrators of family planning programs recognize
that this assumption is overly optimistic. Ancillary educa-
tion, information and communications programs are needed.
During FY 1973 A.I.D. will continue to:

(1) support research in selected countries to design edu-
cation programs, identify target audiences and use the most
effective channels for motivation programs;
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(2} refine techniques for better identifying factors in-
fluencing personal decisions to practice family planning;

(3) provide information materials for Latin American or-
ganizations engaged in population communication work and test
newly developed visual materials designed to reach functional
illiterates; and

(4) examine the feasibility, and if appropriate, support
the establishment of information centers to gather, study,
and disseminate information on population problems to groups
of leaders from the private and public sectors in order to
increase their participation in and support of population
programs in their countries.

Demographic Information: Adequate demographic and social data

must be developed in order to define more clearly the nature

of the population probiem, provide the means for more precise

planning in all social and economic matters and evaluate pro-

gress in the development effort. During FY 1972 and FY 1973,
JI.D. will:

(1) assist Latin American centers to develop manpower
statistics and other demographic data and data analysis;

(2) support programs to analyze preliminary 1970-1972
census data to identify change factors;

(3) wuse every possible forum to insure that the popula-
tion factor is part of short- and long-range planning; and

(4) support bilaterally or through regional arrangements
the modernization of government statistical systems in Latin
America, to permit the generation of adequate data in areas
such as income distribution, population growth rates, em-
ployment, unemployment and underemployment.

Throughout Latin America a half dozen centers are active in
a variety of specialized activities that have developed in
response to national and regional needs. Examples are the
Community Medicine Training Center in Cali, Colombia; the
demographic training center (CELADE) in Chile with a sub-

center in Costa Rica; and the Tri-national Research Center
(Chile-Argentina-Uruguay) for cooperation in biomedical re-
search. Evaluation units for family planning programs have
been established, with the participation of Columbia Univer-
sity, in E1 Salvador, Costa Rica and Ecuador.

INDUSTRIAL AND URBAN DEVELOPMENT
Latin American countries are intent upon financing larger

increments of their own development by increasing foreign
exchange earn1ngs and mob1]1z1ng domestic savings. Thus

‘they are assigning high priority to export development, tour-

ism and the development of capital markets to support expanded
private investment. The United States has supported these
initiatives through institutions of the Organization of Ameri-
can States such as the Inter-American Export Promotion Center
(CIPE) at Bogota, through loans to regional banks such as the
Caribbean Development Bank and the Central American Bank for
Economic Integration, and through direct bilateral assistance
to a number of countries including Colombia, Guatemala, Hon-
duras, Nicaragua, Paraguay and Uruguay.

A.I.D. will continue to support CIPE in its market information,
export promotion and technical assistance activities and, in
response to many requests for expanded assistance from individ-
ual countries, will explore a number of additional bilateral
export promotion activities. Recently the United States has
reiterated offers to help in coordinating with other multi-
lateral and bilateral donors to participate in specific
activities.

Through the Organization of American States (0AS) the United
States has provided assistance to strengthen national tourism
programs. The U.S. Travel Office is offering advisory as- .
sistance to the 0AS Tourism Development Office on the 1972
"Tourism Year of the Americas" program to stimulate increased
tourism to and within Latin America. The Central American
Tourism Organization is active in coordinating public and
private «fforts to improve facilities and services in this
region of increasing attractiveness to tourists. For FY
1973, A.I.D. plans to make a $15 million loan to the Central
American Bank for Economic Integration. The Bank will make
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loans to Central American governments to finance projects con-

sidered essential for tourism development--water and sewer
systems, roads, electric power, airport and port facilities.

Latin American countries have expressed strong interest in
development of capital markets.
of $5 million to support their development efforts responds
to this interest. In FY 1973 A.1.D. plans to provide the
fourth $1 million payment of this pledge to be used in part
for capital market studies and technical assistance in
specific countries and in part to finance symposia at which
participating representatives will be able to share ex-
periences, identify problems and plan remedial measures.
FY 1973 direct technical assistance will be extended to
regional financial organizations such as the Andean Develop-
ment Corporation as well as to national credit unions,
housing cooperatives, savings and loan societies and other
intermediate credit institutions to improve their capacity
to make studies, assess projects, and, in general, better
manage their systems.

In

Through the National Association of the Partners of the
Alliance (NAPA) additional support is enlisted on a volun-
tary basis from private groups. State chapters of NAPA in
the United States work with Latin American countries on a
broad spectrum of on-going activities ranging from investi-
gations of investment and marketing potential to teacher ex-
changes. A total of 18 Latin American countries benefit
from direct relationship with 40 States.

Urban Development

Further compounding the difficulties inherent in Latin
America's growth has been the tendency toward concentration
of people in urban areas which has become especially pro-
nounced in the last 20 years. The process of urbanization,
which has proceeded further in Latin America than in other
developing regions, exacerbates the problems that are com-
mon to most cities--shortages of low-cost housing, municipal
services strained beyond their capacities, unemployment,
underemployment and health problems. Over 100 million more
people Tlived in urban areas in 1970 than in 1950. For every
city and town dweller of 1950 there are now three, and urban
residents outnumber rural inhabitants.

President Nixon's 1970 offer

10

Effective urban and regional development plans, adequate
land-use controls, essential municipal services, employment
and housing are all urgent, high priority needs. Recent re-
liable estimates suggest a current housing gap of 20 million
dwelling units--a figure that is growing by at Teast one
million units each year. A.I.D. has taken the Tead in stimu-
Tating urban planning and in training Latin Americans in the
concepts of urban development and the management of housing
development.

A major A.I.D. effort has been to help create private insti-
tutions that can generate local savings and channel them into
housing, thereby prcviding the long-term credit necessary for
private investment to alleviate housing shortages. As a re-
sult of A.I.D. assistance, ten countries now have savings and
loan legislation and, in others, savings and Toan associations
operate under general banking or other Taws.

In the countries to which A.I.D. has provided seed capital,
there are over 100 savings and loan associations with over
1,250,000 savers. In FY 1973, A.I.D. will continue to assist
the development of housing cooperatives through feasibility
studies, training and organization. Emphasis will be given

to low-cost, low-income housing. The feasibility of utilizing
cooperative techniques to provide site development and housing
for low-income families will be explored. A Toan planned

for the Central American Bank for Economic Integration will
provide the Tong-term mortgage financing required to further
support low- and middle-income housing development at

moderate rates of interest.

The United States provides technical and capital assistance
in the formulation and implementation of urban and regional
development plans. The metropolitan plans for San Salvador
and Sao Paulo for example were prepared with A.I.D. assis-
tance, as were the scopes of work for the plans for Panama
City and Tegucigalpa, the capital of Honduras. In FY 1973
a proposed A.I.D. Toan will complement Inter-American Bank
funds to finance a comprehensive plan for Tegucigalpa and
to improve metropolitan services in other urban centers.
Technical assistance will be provided at the same time to
design and implement a broad reform in fiscal and adminis-
trative management.



FOREIGN ASSISTANCE ACT ECONOMIC PROGRAMS - SUMMARY OF !
Fiscal Years 1971, 1972 and 1073

REGION: LATIN AMERICA (in thousands of dollars)

TABLE |
TOTAL DEVELOPMENT LOANS TECHNICAL ASSISTANCE POPULATION OTHER
COUNTRY
19w 1972 1973 191 1972 1973 1971 1972 1973 1971 1972 1973 97 1972 1973

LATIN AMERICA -~ TOTAL 331,150 325,826 389,416 247,705* 232,900 295,000 80,618 78,811 80,016 (15,245 J** 12,115 14,400 2,87 2,000 -
Inter-American Programs ........ 12,594 14,861 16,880 -y -- - 12, 59bg 14,861 16,880 - -- -- - - -
Latin America Regional.: . . 20,590 32,490 31,992 7,95L-/ 15,000 10,000 12,639 12,275 13,457 (7,951) 5,215 8,535 - -- . -
Caribbean Regional tseceeicaces. 8 10,C50 20,350 -- 10,000 20,000 8 50 350 - - -- - - -

Central Amé}‘iéén Common Market B

Central Americe Regional

eProgra.ms (ROCAP) +.vvvvonnes 3,534 13,090 27,700 2099/ 9,900 25,000 3,325 3,190 2,700 -- - - - -
Costa RicB cvveseeennncans . 6,432 1,655 1,060 h,613b -- -- 1,819 1,350 8l 305 216 - - -
El Salvador ..... 2,452 8,958 14,150 L3 7,000 12,000 2,013 1,500 1,700 158 450 __52/ . -
Guatemala 14,178 13,400 24,350 10,477 9,500 20,500 3,656 3,200 3,200 700 650 L -- --
Bonduras 5,180 5,325 18,242 2,520 2,000 15,000 2,660 2,750 2,650 575 592 - - --
Nicaragua 12,478 11,660 7,500 10,297 9,100 5,000 2,181 2,000 2,000 560 500 - . -
Argentina 509 - -- - —- - " 509 . - . . . . .
Bolivia . . . 3,675 35,573 18,21k 335-/ 30,000 14,500 3,340 3,264 3,485 309 229 - g,oocﬁ/ -
Brazil ....oeenen 79,379 19,350 8,300 67,500 -~ -- 11,879 9,350 8,300 - - - - -
Chile «euerernennn e 1,510 1,002 850 30%/] - -- 1,480 1,000 850 22 - - - -
Colombia eeeevvnns [ 83,990 91, 530 78,600 81,017 88,000 75,000 2,973 2,850 3,000 680 600 - - -
Dominican Republic .e.e..... 13,472 6,815 11,600 10,900 5,000 10,000 2,572 1,815 1,600 . - - - - -
ECuBdOT srveinennaes 15,346 4,596 1k, 543 12,031 -- 10,000 3,315 3,250 3,450 (1,281) 1,346 1,093 - - -
GUYBNA tteeronnnranacnonsenenns 1,250 12,500 10,100 - 11,300 9,000 1,250 1,200 1,100 - - - - - -
Heiti .. . . 21782 2,’960 6,000 -- -- 3,000 -- 2,960 3,000 -- -- - 2,782y -- -
Jamaica . 20,937 1,218 10,849 20,580 -- 10,000 357 426 400 (580) 792 Lhg -- - -
Paname ....eeeevnenns e 11,120 15,825 22,295 7,670 12,100 19,000 3,450 3,150 2,900 (670) 575 395 - - -
PAraguay o.oeeeecenns [ vees 6,941 6,681 7,094 4,571 4,000 4,000 2,370 2,275 2,600 (b71) Lo6 Lol -- -- -
POrU sevevecacennnns . .. 6,888 24,062 13,747 3,350 20,000 10,000 3,538 3,890 3,650 (350) 172 97 - - -
Uruguay «.coceoveens R 4,932 1,355 24,500 3,190, -- 23,000 1,7he 1,355 1,400 (190) - 100 -- -- --
Venezuela ..eeveverennnans erene 975 850 500 25-/ -- -- 950 850 500 (2s) -- -- - - -—

¥ 1Includes development loan funded grants for population progrems under Title X of the Foreign Assistance Act.
** Funded from development loen funds,

a/ Supporting Assistance.

b/ ‘Population only.

¢/ Contingency Fund.

T/ Includes $368,000 of Multilateral Technical Assistance.
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SUMMARY OF PROGRAM BY COUNTRY AND SECTOR

‘REGION: LATIN AMERICA (in thausands of dallars) TABLE Il
Agricultural Population Education Industry,
Total and and and Transportation and Non-Project Loans Program Development
COUNTRY Rural Development Health Manpower Training Urban Development and Support

L ‘ 1971 1972 1973 | 1971 1972 1973 1971 | 1972 1973 I 1971 | 1972 | 1973 | 9N T 1972 1973 | 1971 1972 | 1973 1971 1972 1973
Bolivia 3,675 35,5731/18,21u 1,098 12,076 5,009 335 309| 229 | 1,323] 1,165 7,701 384 9,255| b,227 -|{ 12,000 - 533 768 1,048
Brazil 79,379 9,350| 8,300 43,129 1,781 2,319 308 123 300 ] 5,012 3,859 3,751| 27,59 - - - - -l 3,333] 3,594 1,930
Chile 1,510 1,022 850 - - - 30 22 - 100 209 200 - - - - -l 1,377 791 650
Colombia 83,990 91,530 | 78,600 32,020 | 28,387, 18,000 n7 680 5,600 |21,078| 20,974 10,920| 29,139 40,000| 42,000 - - -l 1,336| 1,485 2,080
Dominican Republic 13,472 6,815| 11,600  TL9 551| 10,601 107] - - 111,736 619 300 Lg 5,000 - - - - 834 Ghy 699
Ecuador 15,346 4,596 | 14,543 338 281 231| 2,031 1,346| 1,178 476 698 3,928 63 290| 7,276 | 10,000 - -l 1,867 1,981 1,930
Guyana ,, 1,250| 12,500 | 10,100 457 342  319| 1,837 2,400| 6,000 3Lk 523 388 1701 8,900| 3,000 - - -{ LS5 335 393
Haiti 2/ 2,782, 2,960| 6,00 - 8us| 4,170 -l 1,800 1,710 - - - 4 - - - - - N 315 120
Jamaica 20,937 1,218/ 10,849( 10,000 -| 5,000 s80|  T92| Lbo 136 202 182| 10,004 -] 5,000 - - -l 221 22y 218
Panama 11,120| 15,825 | 22,295 2,521 4o1 10,412 5,774 5751 3,395 880 8Lg 840 74q 12,491 | 6.183 - - - 1,205| 1,509 1,ko5
Paraguay 6,941 6,681] 7,004 82k 959 2,u32 u71|  4o6| Lok | b,736 551 795 304 4,191 2,729 - - -l 608 STl 6hh
Peru 6.888| 24062 | 13,747 1,207| 4,295 1,307| 350, 72| 97| 879 1,204  7h3| 3,528 17,183 |10,kk5 - - - 83| 908 1,155
Uruguay 4,932 1,355| 24,500 252 330 15,421 190 -| 100 | 1,003 615 563 3,13j 85| 8,100 - - - 353 325 316
Venezuela 975 850 500 - - - 25 - - 34 765 250 - - - - - 216 85 250

Central American
Common Market:

Central America
gegional 3,534113,090 | 27,700 120 99 100 209 - -1 1,506| 5,56M 11,190 756 6,497 (15,480 . 9h3 930 930

Costa Rica 6,432 1,655| 1,060 610 372|  210| 1,013| 305| 216 Lol 504 127| 3,904  222| 202 - - - s 252| 305
El Salvador 2.452] 8,958 | 1k,150| 1,034 | 7,581| 12,837 439 458 Ls0 Sk 497 493 | - - - - - 432 Lo 379
Guatemala 1l4,1783/3,h00 | 24,350 1,163 | 5,419|15,845] 3,477)  700| 3,150 | 1,477| 1,188| 4,180 7,316 5,269 379 - - - Ths 824 796
Honduras 5,180 5,325 | 18,2L2 T70 85|10, 764 520 575 592 | 2,829 852 801 278 2,130 5,100 - - - 783 983 985
Nicaragua 12,478(11,660 | 7,500 7,584 T 5,765 597 560 500 3881 9,309 186 | 2,900 194 190 - - -| 1,009 826 855
Caribbean Regional 8/10,050 | 20,350 - - - - - - - -| 10,000 -1 10,000 {10,000 - - - 8 50 350
Latin American
Regional 20,590|32,490 | 31,992| 2,611 | 2,694|13,445 [ 7,926| 5,215 8,535 | 7,772| 7,711 T7,735| 1,L445/16,115| 1,496 - - -l 836 755 781
Inter-Americ
"pf-ﬁgramﬁ & 12,594|14,861 | 16,880| 96U 798| 850 - - 1 | 8,672| 8,560/10,500| 1,475 3,015 | 2,710 - - -| 1,483 | 2,L188| 2,806
Argentina 59 50 | 8L 375

1/ Includes $2,000,00p Contiggency Flnd
2__/ Supporting Assistafice

3/ Includes $45,000 Sppportigg Assistance

Total cuvvnnnn.. 331,153325,826| 389,414107,591| 68,7671135,037| 26,636 {16,438 33,009 [72,206 | 66,415]75,773 Bh,073 141,137 [124,517]10,000 |12,000 20,6L6 | 21,069] 21,080
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REGION: LATIN AMERICA

SUMMARY OF TECHNICIANS AND PARTICIPANTS BY COUNTRY

TABLE Mt

NUMBER OF Uig TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS
On Dyty At Close of Year Programmed During Year
. e S e -
Country A.1.D. employed Participating agency | Contractor technicians Total Non-contract Contract Total
71971 1972777 1973 | 1971 19727 771973 1971 E 1972 ¥197T : 1"9771 1972 | 1973 1971 1972 | 1973 1971 1972 1973 19717> 71972 1973
[ ~ | ‘
Bolivia 26 23 20 6 7 4 18 15 15 50 45 39 | 108 61 51 - - - 108 61 51
Brazil 99 92 57 20 16 3 81 | 103 | 144 | 200 | 211 | 204 | 517 | 227 | 206 75 | 133 74 | 592 | 360 | 280
Chile 13 6 2 - - - 7 3 1 20 9 3 47 32 30 49 55 31 96 87 61
Colombia 34 29 27 5 7 6 9| 6 10 48 42 43 1 172 | 107 | 114 9 7 - 181 | 114 | 114
Dominican Republic 32 30 25 7 3 3 11 ] 10 6 50 43 34 49 56 55 65 45 43 | 114 | 10% 98
|
Ecuador 28 34 30 - - - 23 | 21 18 51 55 48 91 55 82 - - 6 9] 55 88
Guyana 8 6 6 1 1 1 1 1 1 10 8 8 43 46 52 15 18 4 58 64 56
Haiti - - 2 3 3 3 1 2 3 4 5 8| -- 2 6 - - - - 2 6
Jamaica 4 5 5 1 1 1 2 1 1 7 7 7 23 46 48 - - - 23 46 48
Panama 42 36 30 4 4 3 3 8 "IO 49 48 43 | 119 82 82 1 - - 120 82 82
Paraguay 13 9 9 9 7 6 15 16 14 37 32 29 50 51 | 1N - - - 50 51 111
Peru 22 25 25 1 1 1 23 20 29 46 46 55 70 80 | 110 45 50 20 | 115 | 130 | 130
Uruguay 9 8 7 2 2 2 6 9 9 17 19 18 47 73 76 - 12 32 47 85 | 108
Venezuela 6 5 4 - - - 6 7 1 12 12 5 54 60 28 - - - 54 60 28
Central American
Common Market:

Central American Regional| 13 15 15 2 2 1 12 17 19 27 34 35 27 23 30 18 10 5 45 33 35
Costa Rica 14 15 9 3 2 - 9 10 7 26 27 16 68 47 31 - - - 68 47 31
E1 Salvador 8 8 8 5 5 5 13 15 15 26 28 28 | 111 69 76 - - - m 69 76
Guatemala 28 31 30 3 2 2 7 9 9 38 42 41 94 94 | 135 6 7 4 { 100 | 101 | 139
Honduras 18 17 15 2 1 2 12 12 14 32 30 31 | 169 | 158 | 132 10 10 10 [ 179 | 168 | 142
Nicaragua 13 13 13 10 3 - 13 25 29 36 4 42 | 109 | 130 | 124 - - - 109 | 130 | 124

Caribbean Regional - - - - - - - - - - - - - - - - - - - - -
Latin America Regional 7 4 5 17 12 20 60 53 62 84 69 87 - - - |2446 2320 |1539 |2446 |2320 {1539

Inter-American Programs - - - - - - - - - - - - - - - - - - - - -

- S I S NS N S D
Totaleeeenunnnnnnnens 437 1 411 | 344 | 101 79 63 | 332 | 36 417 | 870 | 853 | 824 |1968 11499 1579 |2739 (2667 |1768 {4707 (4166 |3347
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ECONOMIC AND SOCIAL DATA
REGION: IATIN AMERICA
- POPULAT ION HEALTH EDUCATION
ANNUAL LIFE PREIMARY AND SECONDARY STUDENTS
TOTAL GROWTH PERCENT IN PERCENT NUMBER EXPEC~ INFANT L1 TERACY
COUNTRY (MiD-1971) |  CROWT URBAN AREAS R S ey eer 1,000 | 1960 1970 1960 1970 RATE
AGRI = PER LIVE
CULTURE DOCTOR BIRTHS
MILLIONS | PERCENT 1960 1970 YEARS THOUSANDS 518 or Ehaup PERCENT
BOLivia eevevvennnneens 4.8 2.4 30 34 L8 2,610 50 108 L26 865 34 51 L0
Brazil ieeveneveaesans 97.8 2.8 46 56 52 2,320 S 9L 8,715 17,664 33 L9 67
Chile veveevorvecnnnnns 9.5 1.9 68 73 2L 1,730 61 92 1,403 2,342 55 71 84
COLOMDIA wuvererennanns 21.8 3.2 L8 60 L5 2,190 60 76 1,933 3,713 32 L5 73
Dominican Republic .... L2 3.0 31 40 61 1,930 58 72 558 861 L8 55 65
ECUdOT weveensnoennnns 6.3 3.4 36 39 53 2,800 52 80 663 1,235 40 52 68
GUYANA v eevesnsoncansns 0.8 3.0 29 30 30 4 420 61 43 139 189 65 71 80
Haiti eeevenvnnecnnnnns 5.0 2.0 14 17 83 13,420 L8 130 258 333% 19 208/ 10
Jamaica sevecssecnssons 2.0 1.9 29 38 36 1,490 65 32 271 417 50 57 82
PANGME sesesevonnneasns 1.5 3.0 41 48 37 1,670 66 58 201 333 52 62 79
PATBGUAY «eocvecrarasas 2.5 3.1 36 36 54 1,610 58 67 327 Lol 48 53 4
Peru .oees. Ceerereeeans 14.0 3.1 L7 52 45 1,550 54 62 1,642 3,220 L5 63 61
UTUGUAY +eeeecsnanennns 2.9 1.3 72 78 21 1,040 69 54 416 588 63 78 91
Venezuela .ovvecsveasss 10.8 3.5 67 76 25 1,120 67 46 1,406 2,267 53 59 76
CENTRAL AMERICAN
COMMON MARKET
Costa Rica soveiveneenss 1.8 3.2 33 37 L9 1,810 65 60 238 428 50 6L 8L
EL Salvador ceseseseses 3.5 3.4 38 38 60 4,270 58 63 355 622 39 L9 e}
Guatemala ....eeveenann 5.5 2.9 3L 31 65 4,150 Lg 92 324 580 22 29 38
HondUTaS «eevvsanacssn. 2.8 3.4 22 26 67 3,960 L9 36 220 431 29 41 L5
Nicaragua eo.voeeeecese. 2.0 3.2 37 u8 60 1,930 50 L5 174 345 33 L3 50
NOTE: Where year is not stated, data are most recent information available. Data for developing countries often represent approximate orders

of magnitude rather than precise measurements and may not be fully comparable between countries.

a/ - 1969.
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REGION: LATIN AMERICA

ECONOMIC AND SOCIAL DATA

GROSS NATIONAL PRODUCT

AGRICULTURAL

INTERNATIONAL COMMOD!ITY TRADE

PRODUCTION
PER AVERAGE ANNUAL GROWTH AVERAGE ANNUAL GROWTH EXPORTS IMPORTS
COUNTRY TOTAL CAP I TA RATE 1966-71 RATE 1966-71 (F.0.B.) C.1.F.
GNPa/ GNP. MAIN EXPORTS
19715 19712/ Torat PER CAPITAL toTaL PER CAPITA 1966 1971 EsT. 1966 1971 EsT.
$ MILLIONS DOLL ARS PERCENT PERCENT $ MILLIONS | TEM S MILLIONS:
Bolivia evvevenn.. 970 203 L.g 2.k 0.0 -2.h 127 175 Tin, petroleum 138 175
Brazil ...e.evveens 38,500 394 8.8 5.8 3.7 1.0 1,741 2,900 Coffee 1,496 3,600
Chile cevevecnrnan 8,090 854 L. L 2.5 3.1 1.1 878 1,150 Copper 751 950
Colombia eeveevnn. 6,975 320 5.7 2.3 2.3 -1.1 554 720 Coffee, petroleum 699 880
Dominican Republic 1,490 356 5.2 2.3 5.2 2.1 137 25 Sugar, coffee 185 330
Ecuador .eoveveaes. 1,682 267 6.3 2.9 2.8 -0.7 184 233 Bananas, coffee 164 248
GUYBNE evrenvnnns 250b/ 3300/ n.a. n.a. 1.6 -1.4 10k 140 Sugar, bauxite, alumina 118 135
HAith vvveevnnnnns LLob 0P/, n.a. n.a. -0.7 -2.8 36 L8 | Coffee, bauxite 38 57
Jamaica ...veenn. 1,1789/ 5923/ n.a. n.a. -L.9 -6.6 275 340 Bauxite, alumina, sugar 327 560
Panama .e.eeeeeees 1,090 739 7.6 L.5 2.8 -0.2 90 115 Petrol. prod., bananas 235 370
PATAGUAY +evnrnnn. 605 246 k.9 1.6 2.5 -0.6 49 65 | Meat, wood 59 83
PErU voeeveonnnans 6,250 L6 3.3 0.2 0.4 -2.5 763 880 | Fish & prod., copper 805 752
UTUZUAY «evverenns 2,435 833 1.9 0.7 -0.6 -1.8 186 200 Wool, meat 164 220
Venezuela ........ 10,020 931 k.9 1.2 3.9 0.4 2,398 3,270 Petroleum, iron ore 1,474 2,150
CENTRAL AMERICAN
COMMON MARKET

Costa Rica «v..o.. 967 539 8.0 L.7 6.6 3.4 136 235 Coffee, bananas 178 350
El Salvador ...... 1,043 29k 3.8 0.4 4.5 1.1 189 228 Coffee 220 250
Guatemala ........ 1,932 354 5.4 2.kh 3.5 0.6 232 305 Coffee, cotton 207 290
Honduras ....... .. 71k 255 L.6 1.1 3.6 0.2 143 183 Bananas, coffee 149 200
Nicaragua se...... 873 Lho L.6 1.4 1.5 -1.7 137 179 Cotton, coffee 182 211

n.a. - Not available.

g/ - Estimates based on 1970 prices and exchange rates.

b/ - 1970.
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ECONOMIC AND SOCIAL DATA

REGION: TATIN AMERICA . v m
CENTRAL GOVERNMENT FINANCESR/
GOLD & FOREIGN EXCHANGE 2’ EXPEND| TURES
COUNTRY TOTAL DEFENSE EXPENDITURES DOMESTIC REVENUES
1 0 AMOUNT AMOINT AS % OF GNPQ/
969 197 1971 1970 | 1971 1970 | 1071 1970 | 1971 1970 1971
$ MILLIONS $ MILLIONS PERCENT $ MILLIONS
BOLAVAS wonemneennnenns 42 46 5k 180 229 19 20 2.1 2.1 112 " 108
Brazil tveeeeeevcenanss 656 1,186 1,74k 5,401 6,517 948 1,117 2.7 2.8 5,073 6,439
Chile vvvvvnnn e 34k 389 o78d/ | 2,187 3,807 164 277 2.2 3.3 1,750 2,182
COLOMDIA ot evevaraness 221 206 203 775 95k 91 115 1.4 1.6 711 847
Dominican Republic .... Lo : 32 54 294 351 30 31 2.2 2.0 27h 317
ECUAAOT «veevececsennne 65 83 65 n.a. n.a. 31 36 2.0 2.0 n.a. n.a.
GUYANE ;e aeessa ceeeaeas 21 20 26 69 83 2 3 0.9 n.a. 57 68
Haitif/ vevvvrevevneens in in 10 L6 55 n.a. n.a. n.a. n.a. L5 53
Ja.mai;g?/ ............. 141 165 205 306 368 6 7 0.5 n.a. 266 304
Panama®/ .............. 182 30k L19h/ 209 217 o 2 0.2 0.2 160 186
Paraguay ..eo.ee. eeeae 10 18 21 89 110 11 12 1.9 1.9 71 78
PEOTU tvvveenonoanecnans 167 329 240 1,068 1,175 180 234 3.0 3.5 1,018 1,04k
UTUGUAY evteveosesosens 184 175 176 374 580 50 91 2.1 3.6 332 408
Venezuela ...eoeeeseees 933 1,021 1,522 2,529 2,795 204 216 2.1 2.0 2,111 2,686
CENTRAL AMERICAN
COMMON MARKET

Costa RiCa veveeeeeenns 29 16 28 172 26k - - - - 153 164
EL Salvadorl «.eeeenenes 3 63 65 139 186 11 13 1.1 1.2 134 142
Guatemala ...... ereeas 72 78 oL 192 208 29 18 1.6 0.9 166 174
HONAUTAS «veevneneanns 31 20 22 115 126 7 9 1.0 1.2 87 90
Nicaragua ..coeeeseses Ll Lg 59 113 126 12 12 1.5 1.3 81 90

n.a. - Not available.

g/ Official reserves, gross basis, end of year. End 1971 gold is valued at
$38 an ounce and foreign exchange at realigned exchange rates.

_/ - Converted at 1970 exchange rates; 1971 data are estimates.

¢/ - Derived from current price data.

4/ - August.

- Government finances data for fiscal years ending September 30.

- Government finances data for fiscal years beginning April 1.
Gold and foreign exchange data include commercial bank holdings.
- June.

e
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Bolivia

Peru

Bolivia -

BOLIVIA

Brazil

OLIVIA

Argentina

BASIC DATA

Population (millions - mid-71971) .. ... .. .. L.8
Annual Growth Rate (percent) . ... .. .. 2.4

Population in Urban Areas .. .......... 3k
(Percent - 1970)

Labor Force in Agriculture . . .. . ... .. .. L8
(Percent)

Per Capita GNP (dollars) . . . .. ... .. .. 203
Life Expectancy (years) ... ......... 50
People Per Doctor. - . v v v v v v v i oo n . 2,610
Literacy Rate (percent) ... .......... Lo
Students as % of 5-19 Age Group. . ..... 51

(Primary and Secondary)
* = 1971 in 1970 prices and exchange rates.




BOLIVIA

PROGRAM SUMMARY
(in thousands of dollars)
Agricul- | Education | Industry, No ;"-"9;“"‘
tural & Population} g yan. Tron . n- evelop-
F¢SECAARL Total Rural & powq:r: 'u':i::o& PL’°19¢' ment &
Develop- Health Training |Urban Dev. oans Support
ment
1971
Devel. Loans B - - ]: - = -
’ = T = ~ cD
Tech. Assist. 3 Jw 1,- o - 1,323 386 = 200
SN - 2726 - - _
Population 1 330 ?_ -
Other - — — — _ _
Total 3,670 1,000 335 1,323 386 - 533
1972
HO o |- - 7,000 |12,0600 -
Devel. Loans 30,000 11,000 sV y -
T Al 2ok T |- 1,16 | ess |- 168
Population 309 Ao 300 - - - -
Other 2,000 -4 - - - 2,000 - -~
Total  B5.573 12,076 3091 1,165 19,255 {12,000 68
1973
Devel. Loans l)'l';SOO lJ‘, 000 - 6,500 i ,000 - -
Tech. Assist. 3JL"8L) 1;009 - 1;201 227 - 1,01¢8
Population 229 - 229 - - - _
Other - = - - _ - _
Total  [L8,21k 5,009 229 | 7,701 | k,227 - 1,0L8
/1 Excludes population grant programs.
/2 Funded from development loan funds.
/3 Contingency Fund
Bolivia faces enormous obstacles to development. Per capita

GNP is only $200 per annum, the Towest in South America.
Two-thirds of the country's population is rural and is
handicapped by pervasive illiteracy, inadequate educational
systems, primitive productive practices, poor communications
and transportation, poor sanitation and health, and tradi-
tional isolation. Frequent changes of government, four in
the past three years, have retarded the achievement of
development objectives. But any Bolivian government faces
developmental responsibilities with very limited public
resources. The country's poverty severely limits its effec-
tive tax base. Hence, public sector resources are barely
sufficient to pay governmental salaries, with 1ittle surplus
available to meet pressing public investment needs.
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The government of President Hugo Banzer which succeeded

to power in August, 1971, inherited a faltering economy
suffering from inadequate levels of public and private sector
investment and chronic unemployment. The government also
faced serfous balance of payment problems and public confi-
dence in the economy was low. Moving quickly to address these
problems, the new government stressed the theme of national
unity and sacrifice. The Government has already demonstrated
its willingness and ability to take difficult political
decisions, such as raising electric power rates; concluding
expropriation settlements with Gulf 0i1 and International
Metals Processing Company and negotiating toward a settle-
ment with the principals of Mina Matilde. Initially, the
government set as its highest priority a public investment
program to put people to work in order to stimulate the
economy and provide reassurance to potential domestic and
foreign investors. A.I.D. supported this program with a $2
million grant from the Contingency Fund and a $12 million
program loan in FY 1972.

The Bolivian government is now beginning to address longer
term development priorities. Although the problems are
immense, there is promise for the future, based on Bolivia's
demonstrated potential. There were significant increases in
cotton, rice, corn and potatoes between 1969 and 1971. The
recently signed natural gas export agreement with Argentina
should further reduce Bolivia's dependence on traditional
minerals exports for foreign exchange. Although the state
mining enterprise, COMIBOL, continues to be plagued by high
production costs, it increased output by 7.5 percent in 1971
and is expected to maintain or improve upon last year's
performance.

Bolivia's development assistance requirements are beyond the
capacity of any single economic assistance agency. Cognizant
of this, the Bolivian Government is attempting to marshal

the support of the various international financial institu-
tions, including A.I.D. The international agencies are now
beginning to respond to the critical needs of the new govern-
ment. The World Bank has recently prepared detailed economic
studies which include analysis of the investment needs of

the mining sector. The Inter-American Development Bank (IDB)



BOLIVIA

is preparing a review of Bolivia's rural development require-
ments, including proposed investment priorities in the agri-
culture sector. The IMF has held discussions with the govern-
ment regarding the fiscal situation and reform requirements.
The Inter-American Committee on the Alliance for Progress
(CIAP) has scheduled a country review of Bolivia for later
this year to discuss its developmental plans and priorities.
To assure the most efficient use of international resources
for development, the Minister of Planning and Coordination
chairs a permanent Coordinating Committee composed of re-
presentatives from the Federal Republic of Germany, Argentina,
Japan, the United States, the UN and the Inter-American
Development Bank.

FY 1973 A.1.D. PROGRAM

In addition to its support of the government's public
investment program, A.I.D.'s FY 1972 program focuses upon
further development of the agricultural and industrial
sectors. An $8 million agricultural credit loan and a planned
$7 million private investment fund loan will serve to stimu-
late the economy, particularly the private sector. In FY
1973, this concentration will continue, with additional
emphasis on infrastructure, health and education needs. The
proposed program consists of $3.7 million in technical assist-
ance, primarily in rural development, human resources develop-
ment, and government management assistance; and $14.5 million
in capital assistance for education, urban development and
rural electrification. A P.L. 480 Title I credit of about

$7 million for wheat imports will help to meet Bolivia's
immediate consumption needs while A.I.D. and the government
continue their efforts to stimulate domestic wheat production.
A Title II program of about $2.7 million will stress maternal,
child, and school feeding, including nutritional education.

Agriculture and Rural Development

Through concentrated efforts, complemented by foreign
technical assistance, Bolivia has increased agricultural
production in semitropical crops such as sugar, rice and
cotton, especially in the Santa Cruz region. This area
has boomed since the completion of the U.S. -supported
Cochabamba-Santa Cruz highway in 1956.
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Despite this progress, the agricultural sector continues to
be beset with major problems. Almost half of the labor
force is engaged in farming, yet agriculture contributes

only about 20% of total GNP. The sector is characterized

by small, inefficient farms. Agriculture's share of export
earnings is less than 5%; food imports are about 16% of

total imports; and domestic marketing is dominated by small
unit sales. Storage and processing facilities are badly
needed. External assistance agencies are helping the govern-
ment tackle these problems in the following wavs:

First, an $8 million A.I.D. marketing and production Toan
signed in November 1971 is designed to provide agricultural
credit for production and marketing of food crops for
domestic consumption, and to create a rediscount facility

in the Central Bank for channeling credit into agricultural
development projects through the domestic banking system.
Second, development of sheep and cattle for export is
supported by loans of $6.8 million by IDA and $5 million by
IDB. A.I.D. is financing technical assistance from Utah
State University in livestock production and the Swiss and
Israelis are also assisting cattle and dairy production.
Third, in a limited but effective manner, the Bolivian
National Community Development Service helps to improve
community facilities in the rural areas. Under this program,
village committees provide a mechanism whereby the traditional
self-help spirit of the Bolivian campesino can operate
effectively. The program helps finance self-help projects

in agriculture,irrigation education, and health. To

follow up an earlier loan, A.I.D. plans to lend $3.0 million
in support of this program in FY 1972.

A further effort in rural development will be made in FY
1973 through a proposed $4 million A.I.D. rural electrification
loan.

Industrial and Urban Development

Bolivian industrial growth stagnated over the past three years as
political and economic uncertainties discouraged new invest-
ment. Recognizing the need for increased private investment,
the new government has tried to improve the investment
climate by promulgating a new investment code and settling
nationalization disputes. It has also sought to overcome

the problem of a small domestic market by joining in regional



BOLIVIA

roupings such as the Andean Pact. A.I.D. has assisted in
?his effort through a $1.4 million feasibility studies

oan to identify investment projects aimed at sales in the
Andean market. -

Another major A.I.D. effort in this sector is a proposed
FY 1972 $7 million loan to fund feasibility studies for
private sector investments geared to the domestic market,
as well as capital equipment for private manufacturing--
including food processing--industries. The IDB has made a
$10.8 million loan to the Bolivian Development Corporation
for feasibility studies, tourism, and medium-sized mines,

and is expected to make a $1.5 million loan to the Industrial

Bank. The Federal Republic of Germany has also made a $1.3
million loan to the Industrial Bank. The government
realizes the need for infrastructure development in the
secondary urban centers and is encouraging regional, depart-
mental, and municipal government participation in the
developmental process. It has established a National Urban
Development Service (NUDS) which is receiving A.1.D.
technical assistance. The Service would be responsibie for
lending to local governments for public works in the major
centers of each of the departments. If the NUDS progresses
satisfactorily, A.I.D. proposes a $4 million loan to the
Service in FY 1973.

Education and Manpower Training

Bolivia's principal needs in this sector are for increased
managerial ability to carry out national development
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better able to define its specific educational needs.

activities and for better institutions with a capability to
train the human resources required for development. The
first need is being met in part by NUDS and by U.S. and
multilateral technical assistance to governmental planning
and finance agencies. A.I.D.'s principal effgrts are in
fiscal reform, tax administration and local government. A
recent A.I.D.-financed study of human resources in Bolivia
only began to identify the magnitude of gap. The government
is currently examining proposals for institutional reorgani-
zation and reform in education. A.I.D. is assisting this
process through a contract with San Jose College. After

the reforms have been enacted, the government will be

A.I1.D.
will be prepared to make a $6.5 million loan to meet part

of the need for external assistance in this area.

Population and Health

With a population increase of about 2.4% per year, and an
average intake of only 1,800 calories per day per person
(well below the FAO minimum standard), Bolivia has critical
needs in this sector. A.I.D. will provide limited support
for Ministry of Health programs in population research,
family care, and family planning. Nutritional information
will be distributed in conjunction with P.L. 480 Title II
food joint voluntary agency and government programs.



STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY
Unliquidated as of 12/31/71

COUNTRY:  BOLIVIA (In Thousands of Dollars and Equivalent) TABLE IV
Date Life Interest Rate (%) Currenc o
Loan Title Auth- Loan F?er:li(:'i of G Amorti- |, Ameunt | Amoun! of y P‘;'::;:T‘ (':Z'iel;isv'ed
No. v Agree- Loon race mertT | Authorized | Disbursed Re- .
orized ot (years) (years)| Period zation payment ments
L-015/B Access Roads 3 and 7 (increase) 7/25/68|4/01/69| 10| k4o 2 2% 2,400 - us$ - -
1L-021 Highways 1 and 4 5/28/64|9/16/64| 10| LO| 3/h 2 33,200 | 33,196 | Us$ - 746
L-021/A Highweys 1 and 4 (increase) 2/09/67|8/02/67| 10| LO 1 21 9,500 | 6,218 | UsS$ - 7
L-031 Santa Cruz Electric Power 6/30/66|9/24 /66 5| 30 1 23 4,750 | 4,261 | us$ - 72
Two-step 10| 40| 1 23
L-035 Feasibility Studies 6/13/67|3/22/68{ 10| LO 1 21 1,500 | 1,294 | US$ - 5
|1-038 Community Development 7/25/68|8/24/70| 10| k4o 2 2% 915 235 | Us$ - -
L-039 Civil Air Transport 10/31/68-12/203| 10| 4o 2 3 2,000 391 | Us$ - 6
L-040 T/A and Equipment 10/31/68|12/20/68| 10| 40 g 3 1,000 670 | US$ - 1
L-0Ok1 Program Assistance 10/05/71110A8/11| 10} Lo 2 3 12,000 | 5,000 | Us$ - -
L-042 Agric. Marketing & Production 1162/71 [11/1971| 10| kO| 2 3 8,000 - us$ - -
Total.veeusas 75,265 | 51,265 837




PROJECT FISCAL SUMMARY

TABLE Y

COUNTRY:  BOLIVIA (Dollar Amounts in Thousands)
Y of sFY of Through FY 1971 Estimoted FY 1972
Project Title Project Number Iniﬁc;l :r:dd. obl B Udnliqdui- Unliqui- Pp’f\:pgor:;‘d Fy";;:e Es%i:;:{ed
r ! roject Numbe Obligo-| Finol iga= Expendi- ote Oblige- | Expendi- ate Obligo-
ion iga- ions ures Obligation ians ures Obligotions| FY 1973 ion Cost
e Oﬁl?lonﬂ e ' 6/3‘]0a/'7°| : ' e :/ 390;'72 !
AGRICULTURAL AND RURAL DEVELOPMENT 1,009
Rural Development 511-11-190-36k |1967 [1975 |4,323 3,525 798 11,077 | 1,53k 341 | 1,009 | 2,200 | 8,609
FDUCATION AND MANPOWER TRAINING 1,201
Labor Training 511-11-420-0L43 {1955 |1976 |1,706 1,577 129 148 177 100 130 100 | 2,084
Govermment Management Assistance ﬁ 511-11-720-082{1967 [1975 |1,634 |[1,289 345 L9s 683 157 552 11,086 | 3,767
Public Safety 511-11-710-091 (1956 {1973 |2,207 |2,166 L1 170 188 23 184 -] 2,561
Human Resources Development 511-11-690-439|1967 {1975 |1,351 865 L86 351 sL8 289 335 798 | 2,835
INDUSTRIAL AND URBAN DEVELOPMENT 227
Industrial Development 511-11-290-049|1967 |1972 35L 319 35 20 53 2 = - 37k
Engineering Advisory Services 511-11-310-205}1968 |1975 797 751 L6 235 22 39 227 L82 | 1,741
PROGRAM DEVELOPMENT AND SUPPORT » 1,048
Special Development Activities 511-16-998-L412|1964 [Cont.| 399 399 - 50 50 - 50 | Cont. | Cont.
Technical Support 511-11-999-000}1955 |Cont.[T,461 | 7,426 35 718 728 25 998 | Cont. | Cont.
POPULATION 229
Family Care 511-11-570-439[1969 |Cont.| 648 351 297 309 453 153 229 | Cont. | Cont.
Technidal Assistance Pubtotall (3,485
*Detailed project notrative—See Table VI. Total (including population) . . . . ... 3,573 4,656 1,129 3,71k

NUMBER OF U.S. TECHNICIANS (Program Overseas)

On Duty At Close of Year
TYPE OF TECHNICIAN Actual Estimate Proposed
FY 1971 FY 1972 FY 1973
A.l.D.employed .......ooiiiiiiii 26 23 20
Participating agency ......oveennnn.. 6 T L
Contractor technicians .o.oooviiunnn.. 18 15 15
Total tovrvrieeneriennecennenannn 50 Ls 39
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NUMBER OF PARTICIPANTS

Programmed During Year
TYPE OF PARTICIPANT Actuol Estimate Proposed
FY 1971 FY 1972 FY 1973
NON-CONtract «.ovveneeerennennnnn 108 61 51
Contract .. vovviiiii i - - -
Total cveiirninneaneeaonocnennsns 108 61 51




Country:  BOLIVIA

PROJECT SHEET

TABLE V!

PROJECT TITLE ’ SECTOR

Rural Development

FUNDS

AGRICULTURE AND RURAL DEVELOPMENT T.A.

PRIOR REFERENCE

PROJECT NUMBER 511—11—100—36h o P. 17, FY 1972

INITIAL OBLIGATION|SCHEDUL ED FINAL OBLIGATION

Fy: 1967 Fy: 1975

LA P.D.B.

Project Target and Course of Action: To promote
import substitution and increase exports;
diversify crop production; and promote inte-
gration of the rural population into the econo-
mic, social and political life of Bolivia.

Utah State University is assisting Ministry of
Agriculture, the National Wheat Institute and
agricultural and livestock cooperatives in all
aspects of cereals and sheep production and
marketing.

Progress to Date: In wheat, Utah State Univer-
sity has helped the GOB establish sound legal
and administrative foundations upon which a
solid structure of programs and policies can be
built. In the seed dissemination program,
Coposu and Joral high-yield varieties are being
grown in nearly all the major wheat areas. The
Bolivian 0il Company, Yacimientos Petroliferos
Fiscales Bolivianos, is helping to build demand
for fertlizer. It is expected that 12-14,000
tons of domestic wheat will be presented to the
mills this crop year, the highest figure in 15
years. Sheep program continues to expand forage
production and dissemination of new sheep breeds.
The Agrarian Reform Agency which received its
final A.I.D. financial input in FY 1971 now has
23 operating field units which have prepared

almost 500,000 land titles. The Community
Development Service has assisted community
groups in completing 4,800 small, self-help
projects, e.g. bridges, farm-to-market roads,
irrigation canals, etc. Technical assistance
has upgraded the capability of this Service such
that a $3 million loan may be feasible in FY 1972
FY 1973 Program: Total: $1,009. Utah State
University will continue same activities.
Technicians: Total: $715; 2 U.S. direct hire
advisors ($80); 1 U.S. direct hire in community
development ($30); 3 full-time and 10 man months
TDY under Utah State sheep contract ($235); 5
full-time and 15 man months TDY under Utah

State cereals contract {$370)

Participants: Total: $92; 13 participants for

Commodities:

Other Costs:

8.5 man-years from Ministry of Agriculture.
Total: $75; 1 replacement vehicle
for Ministry of Agriculture($5);breeding sheep
($35); wheat seed and tools for wheat program ($35).

Total: $127; logistic support
($20) and contract advisors ($84); invitational
travel ($6); b4 local direct hire staff ($17).

B uU.S. VDOLLAR COST (In_,_TJ‘j’,USU“d}_) PRINCIPAL CONTRACTORS/AGENCIES
Obligatians Expenditures Unliquidated OBLIGATIONS
Through 6/30/71 4323 3525 798 Esfin&afe:l Fy 1972 Propgsed FY’]973
. . " . ontract . ontract/

Estimated Y 72 1077 1534 T Cost Components D:leod /Pg'z:éy Total DXIT)C' %'E:éy Total Utah State University
Eorimated U.S. Technicians | 129 | 723 | 852 | 110 | 605 | 715
1hrough 6/30/72 5400 5059 341 Parficipanfs 65 - 65 92 - 92

Future Year Estimated Commodities . ... - 100 100 5 70 75

Obligatians Total Cost Other Costs .... 2 58 60 43 84 127
Proposed FY 73 1009 2200 8609 Total Obligations 196 881 (1077 250 759 (1009
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Country: BOLIVIA PROJECT SHEET TABLE VI
PROJECT TITLE | secTor T FUNDS
Government Management Assistance| EDUCATION AND MANPOWER TRAINING T.A.

) PRIOR REFERENCE INITIAL OBLIGATION|SCHEDULED FINAL OBLIGATION
ProJECT NumBer  511-11-720-082 p. 54, FY 1972 LA P.D.B. Fy: 1967 Fy: 1975
Project Target and Course of Action: The is now self-sufficient and AID help is phased out.

target is to increase the managerial and
financial ability of the government to carry
out national development activities. AID is
helping to: 1) establish expenditure prior-
ities and controls through sound budgeting/
accounting/auditing; 2) increase managerial
capability through public administration train-
ing; 3) develop management information systems
for planning, programming and evaluating
public sector activities and 4) establish

the National Urban Development Service to
channel funds to local governments to increase
local participation in development.

Progress to Date: Contract advisors have
assisted in placing 40 trained accountants in
government ministries; 190 auditors with the
Controller General; and a new revenue account-
ing system in Treasury. Under guidance by
U.S. Internal Revenue Service advisors, a
master collection file for 3 large cities was
set up; 35 management, 65 audit, and 45 tax
collection trainees and instructors were
trained and a management statistical system
was set up. The Bolivian Institute for Public
Administration (IPA) has 7 new instructors

The A.I.D.=-financed local government assistance
contract began in March, 1972. ©UN advisors in
development administration and Personnel and OAS
tax advisors in policy and administration assist
in this sector.

FY 73 Program: Total: $552. The same activit-

Technicians:

ies will be continued with an increased emphasis
on local government.

Total $400, 1 U.S. direct-hire advisor ($20);
3 long-term and 2 short-term contract advisors in fiscal
reform to assist the Ministry of Finance in electronic data
processing and audit ($200); 2 long-term and 2 short-term
contract advisors under Institute for Public Administration

($100); 3 full-time and 1 short-term Internal Revenue Service

Service (IRS) PASA technicians ($80).

Participants: Total $56; 3 In government admin-
istration to U.S. ($17); 2 to the U.S. from
Bolivia IRS ($11); S to U.S. and Third Countries
from urban development ministry (3$28).
Commodities: Total $20, office machinery for
Ministry of Finance ($10); office machinery for
Bolivian IRS ($10).

Other Costs: Total $76, logistic support for
Direct Hire and invitational travel ($Lh);
logistic support for contract ($25); 2 locals

and now offers courses for 800 students. IPA ($7).
U.S. DOLLAR COST (In Thousaonds) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS
; Internal Revenue
Estimated FY 1972 Proposed FY 1973
Thraugh 6/30/71 1634 1289 345 Direct Controct Direct Contract/ Service (IRS)
Estimated FY 72 495 683 Cost Components AlD Ac:,'l’:éy Total AID Bg'::;y Totel pyblic Administration
Estimated U.S. Technicians 33 317 350 20 380 400fService (PAS)
through 6/30/72 2129 1972 157 Participants ... . 70 - 70 56 - 56 |[Institute of Public
Future Y ear Estimated Commodities . ... - - - 20 - 20 |Administration (IPA)
Obligations Total Cost Other Costs .... ._—_lz 63 75 31 45 76
Proposed FY 73 552 1086 3767 Total Obligations 115 220 | 4qc 197 Wo s feo
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Country:  BOLIVIA PROJECT SHEET TABLE VI
PROJECT TITLE SECTOR FUNDS
Human Resources Development EDUCATION AND MANPOWER TRAINING T.A.

PRIOR REFERENCE - INITIAL OBLIGA TION|SCHEDULED FINAL OBLIGA TION|
brosect numses 911-11-690-439 p. 45, FY 1972 LA P.D.B. ey. 1967 fyv. 1975
Project Target and Course of Action: To assist textbooks.

in educational improvements which contribute
to: lowering the 65% illiteracy rate; increas-
ing the administrative efficiency of the
educational system; and restructuring the educ-
ational system toward producing skills needed
for economic development. The course of action
is to support the administrative reorganization
and unification of educational system under
Ministry of Education in place of three paralel
systems currently in existence.

Progress to Date: A.I.D. recently completed an
indepth education sector analysis which 1s the
first step toward a possible sector loan in

FY 1973. To combat illiteracy, A.I.D. has
financed and provided technical assistance for
publication of 200,000 copies of primary lang-
uage arts textbooks, first-grade readers;
science textbooks; and math textbooks. 10,000

teachers guides were provided with each subject.

A decree was passed March 2, 1972, making all
above-mentioned publications the official text-
books of the country. All these elementary-~
level books, except math textbooks,
been distributed. Instructors from the Cur-
riculum Laboritory, to which A.I.D. assistance
terminated in FY 1971, are holding seminars
throughout the country, teaching the use of the

have already

To assist in the program of educational
administration and reform, an A.I.D.-funded
contract was signed with San Jose State College
in November 1971. Two specialists began work in
Bolivia in February 1972. The Inter—~American
Development Bank has made three loans totalling
$1.3 million to Bolivia's education sector in
connection with educational reform and reorgan-
ization.

FY 1973 Program: Total: $335. Continue the
FY 1972 program with particular emphasis on the
San Jose State College Contract.

Technicians: $240; two U.S. direct hire tech-
nicians; two San Jose State specialists; 1l man months

TDY under San Jose contract.
Participants: 8443 3 Overseas Evaluation Fund

plus 2 other short-term for 15 man months; six
to San Jose State 24 man months.

Other Costs: $51. 8 local direct hire staff;
logistic support for technicians and contract advisors,
and invitational travel.

. US mLLA&Q§T@nTbBESGnds) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS
Through 6/30/71 1351 865 486 Estimated FY 1972 Proposed FY 1973
: B 1 ¢ c Direct C?)n"“' Direct Contract/

Estimated FY 72 351 548 N ost Components AlD Ag'b:cry Total AID A%*r:cry Total
Estimated U.S. Technicians 701229 [299 | 60 | 180 | 240 | San Jose State
through 6/36/72 | 1702 1413 289 Participants .... 10] _— | 10 44 _ A College

Future Year Estimated Commodities . ... _ - - - - -

Obligations Total Cost Other Costs .... 17 25 42 51 _ 51
Proposed FY 73 335 798 2835 Total Obligations 97! 254 | 131 15c 180 145
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BOLIV»IZAV
(U.S. Fiscal Years - Millions of Dollars)

U.S. OVERSEAS LOANS AND| peoyvurnts | ToTAL
GRANTS-0BLIGATIONS AND AND LESS
PROGRAM LOAN AUTHORIZATIONS INTEREST | REPAYMENTS
TOTAL 1946~ AND
1970 1971 1946- 1971 INTEREST
1971
A. OFFICIAL DEVELOPMENT ASSISTANCE
A.1.D. AND PREDECESSOR AGENCIES - TOTAL. 3.0 3.7 346.6 9.7 336.9
Loans. . - - 114.3 9.7 104.6
Grants... 3.0 3.7 232.3 - 232.3
(Supporting Assistance)..uceieseecacecannns cenas —_ — (162.4)
FOOD FOR PEACE = TOTAL::esusssnes BT TT YT T T TTT N 9.3 6.8 101.5 8.7 92.8
Title | - Total....eu.s - 5.0 56.8 8.7 48.1
REPAYABLE IN 1.5 OLLARS ~ LOANS...useesenss — 5.0 28.7 3.6 25.1
PAYABLE N FOREIGN CURRENCY-Planned for Count ry Use — — 28.1 5.1 23.0
Loans..coceiunnnnns. Cverbereeiee rereeanns — - 28.1 - 23.0
Grants...oiiiieacnns teecernersessasasunnanne — —_ —_ — _
Title It - Total 9.3 1.8 44.7 - 44.7
EMERGENCY FEL |EF 1.8 — 22.2 — 22.2
VOLUNTARY RELIEF a0 7.5 1.8 22.5 — 22.5
OTHER OFFICIAL DEVELOPMENT ASSISTANCE:eeeeseassssans 1.4 1.0 41.9 3.5 38.4
PEACE CORPS. s vsevrsssenasensnes 1.4 T.T 16.8 . 16.8
SOCIAL PROGRESS TRUST FUND. 0.1 14.5 3.5 11.0
OTHERu ¢ e v aversrnniiesressssesssnsancsonsss — — 10.6 - 10.6
TOTAL OFFiCIAL DEVELOPMENT ASSISTANCE.s.u:uns 13.7. 11.5 490.0 21.9 468.1
LO@Se v asastnnnannnnesennnnans wereas . — 5.0 185.6 21.9 165.7
Grants...eeiieseasonassessnorsosconsanssanas 13.7 6.5 304.4 — 304.4
B. OTHER OFFICIAL
EXPORT=IMPORT BANK LONG=TERM LOANS:«seveeersasrannns 44.9 12.4 27.5
13.7 11.5 534.9 39.3 495.6
- 5.0 230.5 39.3 191.2
GrantsSiessiiiessesassesnansonss teseasesenans 13.7 6.5 304.4 - 304.4
MILITARY ASSISTANCE PROGRAM - (Chg. to FAA Approp.). 1.3 1.8 25.3 — 25.3
Credit Sales (FMS)... _ - — — -
Grantseeiecssnconssas . . 1.3 1.8 25.3 — 25.3
(Additional Grants from Excess Stocks)...... (0.1 (0.2) (1.7) — (1.7)
OTHER MILITARY ASSISTANCE GRANTS.eeveseerancsooanans - - - —
TOTAL MILITARYsseeusvaensossessssosecansannnnnns 1.3 1.8 25.3 25.3
TOTAL ECONOMIC AND MILITARYseusessessssanansnnes 15.0 13.3 560.2 39.3 520.9
Loans... - 5.0 230.5 :89.3 191.2
Grants..... 15.0 8.3 329.7 - 329.7

OTHER ECONOMIC PROGRAMS

ASSiSTANCE FROM INTERNATIONAL AGENCIES - COMMITMENTS D.A.C. COUNTRIES (EXCLUDING U.S.)
OFFICIAL BILATERAL GROSS EXPENDITURES
FY 1970 FY 1971 FY 1946-71 DONOR CY 1969 CY 1970 CY_1960-70
TOTAL 31.5 27.8 180.7 TOTAL 7.1 8.4 43.7
IBRD - World Bank 23.2 — 23.2 Germany 3.3 4.4 241
Int'l Dev. Association 1.4 6.8 32.6 Mapan 0.3 0.7 9.8
Inter-Am Dev. Bank 5.0 19.5 101.0 United Kingdom 1.5 0.3 3.7
UNDP - Special Fund 1.3 0.8 11.6 Other 2.0 3.0 6.1
UNDP_ - TA(CY) 0.4 0.5 8.6
Other UN(CY) 0.2 0.2 3.7 ASSISTANCE FROM COMMUNIST COUNTRIES
(LOANS AND GRANTS EXTENDED)
1970 (Calendar Year}..... 28
1971 (Calendar Year)..... 27
Cumulative thru 197}..... 55

*Less than $50,000.
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Brazil

— x@n?;‘<;<suyana -
. zuela = Surinam
Colombia i’ French Guiana

RECIFE

Brazil

Pora-‘

SA0 PAULO
Argentina

Uruguay
Population (millions - mid-1971) . ... .. .. 97.8 Per Capita GNP (dollars) . .« oo . v v v\ 394*
Annual Growth Rate (percent) ........ 2.8
Life Expectancy (years) ... ......... 6L
Population in Urban Areas . ........... 56 People Per Doctor. . . . .. .. ......... 2,320
(Percent - 1970)
Literacy Rate (percent) ... .. .. .. .... 67
Labor Force in Agriculture . . . .. ... .... 02 Students as % of 5- 19 Age Group. . . . ... 49
(Percent) (Primary and Secondary)

Previous Page Blank

% = 1971 in 1970 prices and exchange rates.




BRAZIL

PROGRAM SUMMARY
(in thousands of dollars)
A'Q'icl“;: Popolation Education | Industry, Non- §’°9I°"‘
ura . R . evelop-
F¢SECAARL Total Rural & &poti': 1;;::::2 Project ment ;.
Develop- Health Training |Urban Dev. Loans Support
ment
1971
Devel. Loans 67’ 500 A:“;COO - s - 27,500 - -
Tech. Assist. 11,880 3 _1129 308 5,012 097 - 3;333
Population - - - - - - -
Other - - - - - - -
Totol 79,379 143,129 3081 5,012 127,597 - 3,333
1972
Devel. Loans - - - - - - -
Tech. Assist, 9;350 l; 781 123 3;852 - - 3’59)'4'
Population - - - - - - -
Other bt - - - - - -
Total 9,350 | 1,761 1231 3,852 - - 3,59
1973
Devel. Loans = = it - - - =
Tech. Assist. 8:300 2,319 3001 3,751 - - 1,930
Population = = - - - - -
Other = = = = = nd b
Total 8,300 | 2,319 300] 3,751 - - 1,930

In recent years Brazil has made impressive economic gains.
The economy grew at approximately 9% a year over the period
1968-70, and economic growth exceeded 11% in 1971. The
annual inflation rate.was less than 20% in 1971, down from
45% in 1965 and about 90% in 1964. Manufactured exports
have expanded rapidly since 1968, lessening Brazil's trad-
itional over-dependence on coffee and other primary pro-
ducts. Domestic and foreign confidence in Brazilian develop-
ment remains high, and the availability of large-scale

“financial resources, including loans from multilateral in-
stitutions, is expected to continue.

Brazil's impressive development performance has been uneven.
While modern, large-scale farming techniques have been
introduced in the temperate South, the Northeast still
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practices backward agriculture, characterized by under-
employment, low farm productivity, and primitive "slash and
burn" cultivation. Despite rapid industrial growth, marked
by the expansion of modern plants and absorption of sophis-
ticated technology, unemployment is great among unskilled
workers.

Maldistribution of income persists. Per capita income in
the Northeast is only $180, contrasted to a Southern average
of $550. The government recognizes the problems of imbalance
and has undertaken some significant initiatives toward re-
dressing them. The TransAmazonian highway project, which
has started to open the vast northern and western areas of
Brazil and PROTERRA, and a new four-year plan for the stim-
ulation of agriculture and agro-industry in the North and
Northeast, are directed at integrating these regions more
productively into the nation's economy. Also basic to- the
government's long-range strategy is its intention to broaden
access to economic opportunity by extending the public
education system.

FY 1973 A.I.D. PROGRAM

Given the strength of the Brazilian economy and the avail-
ability of capital transfers from other sources, the 1973
A.I.D. program will be modest in comparison to programs in
the late 1960's. Emphasis will be placed on transfers of
managerial and technical knowledge and skills, rather than
on large transfers of capital resources. A.I.D. will also
continue to manage and monitor the implementation of prior-
year loans, which have a current pipeline of $270 million.

Recognizing that management and technical skills remain <.
the critical 1imiting factors to further rapid Brazilian
growth, A.I.D. will assist the government's efforts to

make more efficient and equitable use of its resources by
helping to improve Brazilian competence in planning, train-
ing, management and research. For FY 1973, A.I.D. proposes
a grant Technical Assistance level of $8.3 million. Em-
phasis is on agriculture and education. No lending is
planned for FY 1972, but some development lending needed to
facilitate the transfer of U.S. scientific, technological
and managerial expertise will be considered in FY 1973,



BRAZIL

particularly in instances where project size or complexity
grows beyond the scope of the normal grant Technical
Assistance programs.

Future multilateral agency support for priority government
programs is expected to continue at approximateiy the 1972
level of $670 million. The World Bank (IBRD) expects to
continue assisting development of transportation, power
and steel. The Inter-American Development Bank (IDB) will
continue to concentrate its support in the rural sector,
especially in agriculture infrastructure development.

U.S. P.L. 480 Title II commodities of approximately $22
million in FY 1973 will be used for dietary supplements for
children through child feeding programs, dietary supple-
ments for under-employed workers and their families through
labor intensive public (or private) works programs, and
improvement of agricultural development systems through
support of feed grain project initiatives. About half of
the P.L. 480 Title II commodities provided to Brazil are
administered by voluntary agencies (Church World Service/
Lutheran World Relief and Catholic Relief Services).

Education and Manpower Training. An illiteracy rate of
about 337 is symptomatic of an inadequate educational system.
To combat the problem, Brazil has more than doubled its
federal and state budgetary allocations to education,
greatly increased student enrollments, improved its educa-
tional staffs at federal and state levels, and committed
itself to a major reform program aimed at eliminating il-
literacy by establishing an integrated primary/secondary
educational system available to all Brazilians. In support
of this program, A.I.D. is implementing two sector loans
totalling $82 million. The loans supplement Brazilian
federal government funds to support state education
development plans in accordance with national standards.
Complementary A.I1.D.-funded technical assistance

activities include helping the Brazilians states pre-

pare plans for integrated development of their public
school systems, and assisting the Brazilians to organ-

ize and manage reform programs, including teacher

training, modernization of curricula, preparation of
materials, and construction of mul:i-purpose junior
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high schools adapted to Brazil's employment needs.

Agricultural and Rural Development. Low rural incomes and
Tow productivity, especially in the North and Northeast, are
characteristic of Brazilian agriculture. The average annual
income for 13 million people in Northeast Brazil's farm
population is $50 per capita. To alleviate these conditions,
large amounts of Brazilian resources are being allocated to
open up new areas for development, and to stimulate agro-
industry in North, Northeast and Central West Brazil.

A.I.D. will assist these efforts in FY 1973 through imple-
mentation of loans authorized in previous years for agri-
culture research, Northeast agricultural marketing, and
Northeast rural farm-to-market roads. A.I.D. will also
continue its assistance to higher agriculture education and
research through U.S. university contracts and complementary
technical assistance in seed and soil development.

Health. Efforts in the 1960's to increase the availability
of doctors and health facilities on a national basis have
yielded important improvements, but problems of malnutrition,
inadequate water and sanitation facilities, and the lack of
basic health delivery systems continue to plague the more
backward areas of the country. A.I.D.'s efforts are con-
centrated in strengthening the Brazilian Government's
capability to plan and develop low cost health delivery
systems, especially for rural areas. A.I.D. is also assist-
ing Brazilian programs to improve the nutrition of her poorer
people by enriching certain staple foods (such as manioc)

and developing high-protein additives for other basic
foodstuffs.

Industrial Development. In order to provide the necessary
momentum to make Brazil's development self-sustaining,
Brazilian institutions now require access to advanced science
and technology. Toward this end, A.I.D. will continue to
support a program of cooperation in chemistry research and
education between the Brazilian National Research Council

and the U.S. National Academy of Sciences. Assistance to

the Brazilian Institute of Geography and Statistics for the
development of several technical censuses will also continue
in FY 1973.




STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY
Unliquidated as of 12/31/71

COUNTRY: BRAZIL (In Thousands of Dollars and Equivalent) TABLE |V
Date . Interest Rate (%)
Loan L Grace L;:e Amount Amount F:U”::CY P’:nCiPG' (l:ntlelrestd
. Auth- ean Period Grace Amorti- . . .- epay- ollecte
No- Title orized A:::- (years) (‘;::rr;) Period zation Avtherized | Disbursed pasmenv ments
L-022 CEMAT Power Expansion 5/07/64 [6/05/64]| 3 | 25 | 5-1/2 | 5-1/2| 4,592 | 4,479 Us$ 345
Two-step 10 | 40 3/4 | 2
L-023 FURNAS Power Transmission Lines 5/18/64 [0/02/64] 3 | 25 |5-1/2 | 5-1/2 17,812 [17,646 US$ 1,539
Two-step 10 | 40 3/4 | 2
L-026 Peixoto Power Plant Expansion 6/27/64 §11/27/64 3 | 20 | 5-1/2 | 5-1/2 18,400 17,369 Us$ 606
Two-step 10 | 40 3/4 | 2
H-029 Air Navigation Aids 6/30/64 |9/04/64| 10 | 40 3/4 | 2 2,700 {2,202 us$ 49
L-041 COPEL Electric System 3/27/65 |6/09/65| 5 | 25 | 5-1/2 | 5-1/2 111,400 {0,756 US$ 375
Two-step 10 | 40 |1 2-1/2
L-047 Minas Gerais Highway Maint. Equipment |5/28/65 |7/22/65| 3 | 20 |3-1/2 | 3-1/2{12,900 [12,195 Us$ 463
Two-step 10 | 40 |1 2-1/2
L-053 COHEBE-Boa Esperanca Hydroelectric
Power Plant 10/20/652/01/65{ 6 | 25 |3-1/2 { 3-1/2{10,700 [10,571 us$ 378
Two-step 10 | 40 |1 2-1/2
L-054 FINEP-Feasibility and Resources Study [10/28/65|6/03/66| 10 | 40 |1 2-1/2 18,944 |[6,371 us$ 142
L-057 Sewerage Maintenance Equipment 6/13/66|8/18/66| 3 | 20 |5-1/2 | 5-1/2} 2,175 |2,138 US$ 43
Two-step 10 [ 40 |1 2-1/2
L-058 Water System Maintenance Equipment 6/13/66{8/18/66| 3 | 20 | 5-1/2 | 5-1/2 2,925 |2,696 US$ 52
Two-step 10 | 40 |1 2-1/2
L-059 Sao Paulo Highway Maintenance 6/29/66|8/18/66| 3 | 18 | 3-1/2 | 3-1/2 {14,500 |7,587 us$ 96
Two-step 10 | 40 |1 2-1/2
L-060 DNER Highway Engineering Service 6/27/66|3/28/68] 10 | 40 |1 2-1/2 400 107 us$ -
L-062 Mascarenhas Hydroelectric & Distribu-
tion Expansion 6/29/66(8/18/66] 4 | 24 |5-1/2 | 5-1/2 13,300 |3,977 Us$ 51
Two-step 10 | 40 |1 2-1/2
L-065 Mineral and Water Resources 5/25/67(11/29/67 10 | 40 | 1 2-1/2| 8,400 | 1,990 US$ 21
L-066 Santa Cruz Thermal Plant Expansion 6/22/67110/13/67] 5 | 20 | 6 6 40,776 [24,354 Us$ 219
Two-step 10 | 40 | 1 2-1/2
L-069 Rio Grande do Sul Highway Maintenance| 6/22/67)12/21/70 18 18 ?-1/2 3-};% 5,500 169 US$ -
Two-ste -
L-070 Power Tra?ninq & Technical Assistance|10/23/67]10/23/67] 5| 20 | 6 6 717 566 us$ | 9
Two-step 10| 40 | 1 2-1/2 ]
L-072 Malaria Eradication II 3/11/68/ 5/21/68| 10 | 40 | 2 2-1/2110,300 | 4,044 Us$ : ;;g
L-073 Program Loan 3/29/68‘5/23/68 H 40 | 2 2-1/2174,949 171,753 Us$ s




STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY
Unliquidated as of 12/31/71

COUNTRY: BRAZIL (cont'd—page 2) (In Thousands of Dollars and Equivalent) TABLE IV
Date Groce Li:e Interest Rate (%) ) A ' Currefncy Principal | interest
. oan . o mount moun (o] epay- ollecte
Lf::n Title Auth- ALgree_ Period Loan Grace Amorti- Authorized | Disbursed Re- Rm:n:; Collected
. orized o (years) (years) Period zation payment
L-074 Health Sector Loan 5/29/68 | 1/15/700 10 | 40 | 2 2-1/2115,400 | 9,314 US$ 101
L-075 Passo Real Hydroelectric 6/28/68 | 6/30/69 5| 25| 6 6 27,400 | 3,852 Us$ 37
Two-step 10{ 40 | 2 2-1/2
L-076 IBGE Statistical Development 6/28/68 | 8/13/69 10 | 40 | 2 2-1/2} 5,800 149 US$
L-077 Agricultural Research 6/28/68 | 3/09/71| 10| 40 | 2 2-1/2111,930 - us$ -
L-078 Education Sector 6/29/68 11/13/69] 10 | 40 | 2 2-1/2132,000 | 8,366 Us$ 39
L-080 Urban Sanitation 5/15/70 | 4/02/71 10 | 40 | 2 3 25,300 - Us$ -
L-081 Education Sector II 6/29/70 { 6/17/71 10 | 40 | 2 3 50,000 - Us$ -
L-082 Rural Road Construction 2/26/71 [11/03/71 5115 |2 3 25,000 - Us$ -
Two-step 10 | 40 | 2 3
L-083 North/Northeast Agricultural Mktg. 2/26/71 11/08/71 5120 |2 3 14,000 - US$ -
Two-step 10 | 40 | 2 3
L-034 North/Northeast Agric. Marketing-T/A |2/26/71 [11/08/71 10 | 40 | 2 3 1,000 - us$ -
L-085 Electric Power Training & T/A 3/12/171 10/29/}1 5120 |6 6 2,500 - Us$ -
Two-step 10 | 40 | 2 3
L-086 Capital Markets Development Fund 6/24/71 - 10 | 40 | 2 3 15,000 - uss -
L-087 NE Small & Medium Industry Develop. |(6/29/71 - 10 | 20 | 2 3 10,000 - Us$ -
Two-step 10 | 40 | 2 3
30




COUNTRY: BRAZIL

PROJECT FISCAL SUMMARY

(Dollar Amounts in Thousands)

TABLE V

31

FY of Through FY 1971 Estimated FY 1972
Project Title protect Nomber | el | Stod | ] T | T gy | iemened | Yas | Eapinered
O'k;)l‘:m (;[;?iaqla. vio:\gsa- :t?reer;d.. Obli:oeﬁons Oﬁb(!;‘gsu- E:L.ap;r;d|. Obli::ions FY 1973 O:Lir?a. Cost
tion 6/30'1 6/30/72
AGRICULTURE AND RURAL DEVELOPMENT 2,319
Agricultural Education 512-11-110-094 {1951 1973 | 17,765|15,965 1,800 [1,167 {2,113 854 11,803 - 20,735
Agricultural Production 512-15-130-247 1963 (1974 2,591| 2,288 | 303 233 415 121 286 200 | 3,310
Agricultural Marketing 512-15-140-248 1964 (1972 1,340( 1,289 51 151 151 51 -- -- 1,491
Agrarian Reform 512-15-120-249 1965 (1971 1,432 1,186 | 246 -- 246 - -- -- 1,432
Agriculture - Technical Support 512-11-199-289 (1971 |Cont. 262 259 3 230 214 19 230 {Cont. |Cont.
Agricultural Production 512-15-130-298 n963 (1971 9,194| 8,982 | 212 -- 200 12 -- -- 9,194
EDUCATION AND MANPOWER TRAINING 3,751
Labor 512-11-410-028 {1964 1973 3,441} 3,109 | 332 530 550 312 450 -- 4,421
Public Safety 512-11-710-070 [1959 |1972 8,289| 8,048 | 241 160 300 101 -- -- 8,449
Development Planning and Administration 512-11-790-122 {1964 (1974 4,879 4,241 638 577 700 515 175 235 | 5,866
Higher Education 512-11-660-263 {1959 |1973 6,967| 4,878 2,089 {1,723 |2.135 {1,677 1,907 -- 110,597
Education - Technical Support 512-11-699-290 (1963 |Cont. | 1,375/ 1,258 | 117 302 413 6 325 Cont.| Cont.
Education Administration and Planning 512-11-680-296 |1963 |1977 6,%85 5,%3% 7%8 560 728 578 804 |3,197 [ 10,646
Higher Ed ti 512-11- - 50 9 -- -- -= ==
HLTRE A rent SIS o | 2 | B | B n ) w0 | m| 8
INDUSTRIAL AND URBAN DEVELOPMENT
Tndustry and Commerce 512-15-950-227 {1963 {1971 576 ShLh 32 -- 32 -- -- -- 576
PROGRAM AND DEVELOPMENT SUPPORT 1,930 |__
Special Development Activity 512-15-998-286 |1966 |Cont. 100 100 -- 45 45 -- 50 |Cont. | Cont.
Technical Support 512-11-999-000 {1952 |Cont. | 31,952(31,877 76 |3,549 | 3,600 24 {1,880 |Cont. | Cont.
POPULATION AND HEALTH 300
National Water and Sewerage 512-11-520-062 {1961 {1972 3,143| 3,141 2 53 55 -- -- -- 3,196
Health 512-11-540-265 {1966 {1976 892 699 193 70 158 105 300 680 | 1,942
*Detailed project narrative~See Table VI. Total (including population) . . . . ... 9,350 12,126 |4,375 8,300
NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS
On Duty At Close of Year Programmed During Year
TYPE OF TECHNICIAN Actual Estimate | Proposed TYPE OF PARTICIPANT Actual Estimate | Proposed
FY 1971 FY 1972 FY 1973 FY 1971 FY 1972 FY 1973
A.l.D. employed ..ot 99 92 57 NOR-contract e eeneviecneenoennns 517 227 206
Participating agency ....eovuvennnen. 20 16 3
Contractor technicians............... 81 103 144 [0 75 133 74
--------------------------- 200 2N 204 Total veevernnerereneneneaneannns 592 360 280




Country: BRAZIL

PROJECT SHEET

TABLE VI

PROJECT TITLE SECTOR

Agricultural Education

AGRICULTURE AND RURAL DEVELOPMENT

FUNDsS

TA

PRIOR REFERENCE

PROJECT NUMBER 512"11-110"09]4'

p. 12, FY 72 IA P.D.B.

INITIAL OBLIGATION|SCHEDULED FINAL OBLIGA TION

Fy: 1951

Fy: 1973

Project Target and Course of Action:
capacity to produce the well-trained agriculturalists
necessary to fully develop the nation's agricultural and
rural resources. This project provides for technical
assistance programs between four pairs of Brazilian

and U.S. universities: The Federal University of Vicosa
and Purdue; Rio Grande do Sul and Wisconsin; Ceara and
Arizona; Sao Paulo and Ohio State. U.S. professors help
to strengthen and upgrade faculty, establish graduate
programs, strengthen undergraduate programs, improve the
quality of extension services and pragmatic research,
revise curriculum, and improve administration.
professors from the cooperating universities receive
MS and PhD training in the United States.

Progress to Date: Graduate level programs have been
started at all four Brazilian universities. PhD

To improve Brazil's

Brazilian

also be made to bring the results of the programs to
bear on the lesser developed universities, especially

in the North and North-East.
development of a new contract arrangement.

contract costs: Arizona $200,000; Ohio State $190,000;

This may involve the

1973

Purdue $325,000; Wisconsin $328,000.

U.S. Technicians:

One direct-hire coordinator, five

Purdue professors and 12 man-months of short-term
advisors; four Arizona professors and 12 man-months
of short-term advisors; six Wisconsin professors and
12 mnmonths short-termers; 3 Ohio State professors with
12 man-months of short-term assistance.

Participants:

37 participants (including extensions)

will be trained in soils, agricultural economics and
marketing plant and animal sciences, home economics,
and entomology at U.S. universities.

programs have begun in both Vicosa and Sao Paulo. Commodities: Laboratory equipment and publications.

Graduates of the four Brazilian schools are much in de-

mand for both public and private sector jobs. Other

achievements have been: 1) adoption of a modern depart-

mental system, 2) better integration of teaching,

research, and extension, and 3) greater efforts to

assist lesser developed universities.

FY 1973 Program: Work at the four Brazilian schools

will emphasize the development of new graduate programs

with a strong research component as well as the improve-

ment of existing programs. Additional efforts will
| U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES

Obligations Expenditures Unliquidated : OBLIGATIONS Purdue University
Through 6/30/71| 17,765 | 15,965 1,800 T T University of Wisconsin
Estimated FY 72 1,167 2,113 ~ || Cost Components DL',"DC' A%'E:c'y Total D;’,T;' g::fy Total Um:.versity of.Arizc'ma
Estimated U.S. Technicians 58 676 73’4‘ 31 965 996 Ohio State University
18,932 | 18,078 85k o
through 6/30/72 Participants . ... 3 376 | 379 | 729 38 [ 767
Future Year Estimated Commodities .... - 5l|- 5)-1- - L0 Lo
Obligations Total Cost Other Costs .... _ _ _ _ _ _
Proposed FY 73 1,803 - 20;735 Total Obligations 61 1106 1167 760 lo)+3 1803
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Country: BRAZIL

PROJECT TITLE SECTOR

Higher Education
PRIOR REFERENCE

| prosect nomsen 512-11-660-263

EDUCATION AND MANPOWER TRAINING

| p. 48, FY 72, L.A.

Project Target and Course of Action: The purposes are
to: (1) assist selected Brazilian universities to
improve agdministrative practices and organizational
structures; (2) establish a research capability in those
areas of science and technology identified as essential
to Brazilian development; (3) provide academic training
for key future leaders who can be expected to contribute
to Brazilian economic, social and political development
in areas not directly related to other projects.
Progress to Date: In the administrative practices and
organizational structures project, six Brazilian univer-
sities have cooperated actively with the University

of Houston, sending 7 administrators each to a Lh-week
U.S. training course. Four of the 6 universities have
already instituted widespread administrative reform.
Fifteen other Brazilian universities have participated
to a lesser degree in this program. High quality post-
graduate teaching and research in chemistry is being
developed at 2 Brazilian universities by 8 U.S. post-
doctoral fellows under an A.I.D. contract with the
National Academy of Science (NAS). Five U.S. fellows
are doing research and teaching in Sao Paulo under the
guidance of senior U.S. and Brazilian professors.

Seven Bragzilian students have returned from short-term
training in the U.S. Academic training in various
priority fields was provided to 35 key participants
during the past 4 years. Sixty-nine participants are
currently in training. Northeast institutions have

PROJECT SHEET TABLE VI
FUNDS
TA
INITIAL OBLIGATION|SCHEDULED FINAL OBLIGA TION]
P.D.B. fv. 1959 ey, 1973
sent another 116 participants for training. An addi-

tional activity under this program develops high quality
graduate economic training at the University of Sao Paulo
with assistance from Vanderbilt University.

FY 1973 Program: Continue limited advisory and training
assistance for university administrative reform through
the Houston University contract ($50,000); continue
collaborative effort in research in chemistry, with ten
new U.S. fellows to replace current group and six new
research fellows in computer science (NAS $352,000).

U.S. Technicians: Sixteen postdoctoral research fellows
from NAS; 7 short-term consultants in university
administration from Houston.

Participants: Train about 110 new participants and
extend training of 50 present participants in fields
of priority interest to Brazil such as science and
technology, health and urban development ($1,500,000).
Commodities: Specialized small research equipment for
NAS project ($5,000).

B B .U.S. mLLAR COST (In Thousqnﬁdisi) - PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS
Through 6/30/71 6,967 h,878 2,089 _ Estimated FY 1972 Proposed FY 1973 National Academy of
Cour C Direct |Contract Direct ng°“/ Sciences (NAS)
Estimated FY 72| 1,723 | 2,135 | Fost Components | “AiD | Agemcy | ' | AID | Ageney | T
Estimated U.S. Technicians . 29 ) 3114 3h3 - 387 387
through 6/30/72 | 85690 | 7,013 L,6TT | poricipants .... | 1159 202 | 1361 [ 1500] 15 [1515 | University of Houston
Future Year Estimated Commodities . ... - 13 13 - 2 >
Obligations Total Cost Other Costs .... 6 - 6 - - -
Proposed FY 73 13907 - lo’ 597 Total Obligations 119’4 529 1723 1500 )+O7 1907

33



Country: BRAZIL

PROJECT SHEET

TABLE VI

PROJECT TITLE SECTOR

Education Administration and Planning

EDUCATION AND MANPOWER TRAINING TA

FUNDS

PRIOR REFERENCE

PROJECT NUMBER 512-11-680—296

p. 47, FY 72 IA P.D.B.

INITIAL OBLIGATION|SCHEDULED FINAL OBLIGA TIoON]|

Fy. 1963 Fy: 1977

Project Target: To improve the planning and
administrative capacity of the federal Ministry and the
state Secretariats to upgrade Fundamental (grades 1-8)
and Secondary (grades 9-11) education. The Ministry will
assist the Secretariats to reorganize and to develop
integrated state plans to improve Fundamental and
Secondary education. Specialists are being trained to
prepare, review and implement the plans. The program
is closely related to an AID educational sector loan
package totaling $82 million. The total end result is
to be a sweeping reform of the Brazilian public school
system., U.S. assistance is provided under contract with
San Diego State College.

Progress to Date: Brazil continues to place the high
priority on education which made possible the following
impressive gains during the 1960's: primary school
enrollment up 70%, secondary 31%; federal and state
budgets doubled; illiteracy cut from 39% to 33%
(estimated), Substantial progress has been made toward
building the Ministry capacity to carry out the current
reform program, The Ministry's Fundamental staff is
almost complete, and its Secondary group is organizing
its technical assistance team, scheduled for completion
in FY 1972. Planning units are now established in 10
states. Over 300 participants have returned from long
and short-term training and are employed in key posi-
tions at the federal and state levels.

FY 1973 Program: The planning capacity of the Ministry

and various state secretariats will be expanded and
improved. The Ministry will continue providing technical
assistance to 1lh states to develop educational plans,
will extend assistance to two additional states, plus
assistance to the remaining 6 states, as requested. The
Ministry will gssist four state secretariats to carry out
reorganizations during FY 1973. It will issue general
education planning guidelines and review the specific
education plans of 22 states. The Ministry will also
give training to members of state planning teams. During
FY 1973 the San Diego advisors will assist with these
activities, total FY 1973 contract cost is estimated at
$769,000.

U.S. Technicians: One direct-hire project manager, 13

San Diego long-term advisors to work with the Ministry
on educational planning and administration. Also 30
man-months of short-term advisors.

Participants: Under the contract, twenty M.A. candidates

and fifteen short-term participants will study at

selected U.S. institutions.
Commodities: Educational materials and teaching aids,

under the contract,
Other Costs:

Communications, local consultants and
language training under contract.

- U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligotions | Expenditures | Unliquidated OBLIGATIONS
™ h6/30/71 6 085 5 297 788 Estimated FY 1972 Proposed FY 1973 .
rough 6/30/ ’ > e Divecy | Contract mmc'%omNﬂ/ San Diego State College
Estimated FY 72 560 770 : Cost Components AlD lg'z:gy Total AID A%'L\ne;y Total
Eotimared U.S. Technicians | 35 | 366 | Boi| 35 | 577 | 612
through 6/30/72 6’614'5 6’097 578 Participants .... 20 105 125 - 175 175
Future Year Estimated Commodities . ... - 9 9 - P 5
Obligations Total Cost Other Costs .... 17 8 25 - 12 12
Proposed FY 73 BOLI- 3,197 10,614”6 Total Obligutions 72 J+88 560 35 769 80)4.
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Country: BRAZIL

PROJECT TITLE

Development Management

 prosecT numeer 512-15-T790-309

PROJECT SHEET TABLE VI
B SECTOR B FUNDS
EDUCATION AND MANPOWER TRAINING TA
| PRIOR REFERENCE INITIAL OBLIGATION |SCHEDULED FINAL OBLIGA TION|
New Project Fy: 1973 Fy. 1976

Project Target and Course of Action: To strengthen
managerial and organizational capabilities through
professional training and action-oriented research.
Emphasis will be on analysis and application of new
developmental management techniques to Brazil's spec1al
organizational characteristics and requirements.
Progress to Date: In Rio, initial discussions have been
held among the Ministry of Planning, the Euvaldo Lodi
Institute and the Catholic University of Rio, and tenta-
tive agreement has been reached upon the establishment
of a Center for Organizational Resources. The University
of Sao Paulo, the Getulio Vargas Foundation School of
Business Administration and the Federal University of
Bahia have expressed interest in a research program for
the adaptation of modern management technigues to meet
Brazilian organizational needs, emphasizing application
in key educational, commercial and public institutions.
FY 1973 Program: A.I.D. proposes to respond positively
to Brazilian initiatives of the following types: 1. the
establishment of an applied behavioral sciences center
for organizational resources to teach and implement be-
havioral technology in organization management. 2. the
development of capability in other Brazilian centers to
do research on organizations and improve organizational
effectiveness. 3. assistance to intermediary Brazilian
organizations working with local entities concerned with
mobilizing community participation and resources in de-
velopment efforts. L. technical assistance for action

research in (a) the transfer of technology, and (b) the
assessment of the effect of development projects upon
social change.

U.S. Technicians: Short-term contract consultants.
Participants: Two short-term behavioral science
trainees.

Other Costs: Local logistic support for conferences

and seminars and local training contracts.

) U.S. DOLLAR COST (|n Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Ob!iguﬂons Expenditures Unliquidated OBLIGATIONS

Through 6/30/71 _ - - Estimated FY 1972 Proposed FY 1973
. ‘ Cost Componenfs Direct Coon"hr::' Total Direct c%n"hr:fc'/ Total
Estimated FY 72 - - i AID Agency ° AID Agency ota
Estimated - _ _ U.S. Technicians - - - - 75 75
through 6/30/72 Participants .... - - 5 - 5

Future Year Estimated Commodities .... - - - - - -
i Obligations Total Cost Other Costs .... - - - - 10 10
Proposed FY 73 90 750 8Ll-o Total Obligations - - - 5 85 90
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BRAZIL
(U.S. Fiscal Years - Millions of Dollars)

U.S. OVERSEAS LOANS AND
GRANTS=0BLIGAT IONS AND REPAX:;"TS TSET;;
PROGRAM LOAN AUTHORIZATIONS INTEREST | REPAYMENTS
TOTAL 1946- AND
1970 1971 -
7 97 }g;? 1971 INTEREST
A. OFFICIAL DEVELOPMENT ASSISTANCE
A.1.D. AND PREDECESSOR AGENCIES = TOTALsveersevianas 88.0 79.4 )),386.6 37.7 |1,348.9
.. 75.0 67.5 1,202.3 37.7 |1,164.6
13.0 11.9 | 184.3 - 184.3
- - (75.5)
FOOD FOR PEACE = TOTAL:evvsvsrseenrencranncssnaons . 62.4 40.6 | 834.7 37.2 797.5
Title | - Total o 19.9 23.6 | 546.8 37.2 509.6
19.9 23.6 | 135.4 21.5 113.9
- - 1.4 15.7 395.7
- - 300.9 15.7 285.2
- - 110.5 110.5
42.5 17.0 | 287.9 — 287.9
EMERGENCY RELIEF, ET0*. 35.0 y.0 [ 137.2 — 137.2
VOLUNTARY RELIEF A5 | ES 7.5 8.0 | 150.7 - 150.7
OTHER OFF iCIAL DEVELOPMENT ASSISTANCE.susersvsesiass 3.0 2.9 | 144.6 65.0 79.6
3.5 3.1 34.8 — 34.8
-0.6 — 61.5 17.8 43.7
0.1 -0.2 48.3 47.2 1.1
153.4| 122.9 P,365.9 139.9 | 2.226.0
94.4 90.9 [,742.0 139.9 |1,602.1
59.0 32.0 ] 623.9 - 623.9
B. OTHER OFFICIAL
EXPORT=~IMPORT BANK LONG-TERM LOANS. .ssssesranssecnes 65.6 74.0 ,426.5 1,304.3 122.2
219.0( 196.9 B,792.4 1,444.2 | 2,348.2
160.0| 164.9 B,168.5 1,444.2 |1,724.3
59.0 32.0 | 623.9 - 623.9
0.9 10.3 | 303.7 38.1 265.6
- 9.4 81.9 38.1 43.8
0.9 0.9 | 221.8 — 221.8
— — | (27.7) - (27.7)
— 1.9 75.4 - 75.4
0.9 12.2 | 379.1 38.1 341.0
TOTAL ECONOMIC AND MILITARY:ureesunnasasess 219.9| 209.1 8,171.5 1,482.3 | 2,689.2
Loans.cuviiiiiiiiii i s 160.0| 174.3 B,250.4 1,482.3 |1,768.1
59.9 34.8 | 921.1 -- 921.1

OTHER ECONOMIC PROGRAMS

ASS|STANCE FROM INTERNATIONAL AGENCIES - COMMITMENTS D.A.C. COUNTRIES (EXCLUDING U.S.)
OFFICIAL BILATERAL GROSS EXPEND | TURES
FY 1970 FY 1971 FY 1946-71 DONOR CY 1969 CY 1970 CY 1960-70
TOTAL 377.6 TOTAL 56.3
IBRD - World Bank 205.0 160.4 998.3 Germany 19.6 36.4 215.9
Int'1 Finance Corp. 8.4 10.9 60.5 Japan 31.2 25.7 135.9
Inter-Am Dev. Bank 160.6 119.9 835.7 Italy 0.8 0.9 86.8
UNDP ~ Special Fund 2.3 5.7 29.5 Other 4.7 8.4 92.6
UNDP - TA(CY) 0.6 0.6 11.9
Other UN(CY) 0.7 0.7 10.6 ASSISTANCE FROM _COMMUNIST COUNTRIES
(LOANS AND GRANTS EXTENDED)
1970 (Calendar Year)..... -_—
1971 (Calendar Year). -
Cumulative thru 1971,..... 312
*Less than $50,000.
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Chile

Peru. A Bolivia Brazil

Paraquay

Argentina

CHILE

SANTIAGO Uruguay

CHILE
N\
Chile
Population (millions - mid-1971) ... ..... 9.5
Annual Growth Rate (percent) ........ 1.9
Population in Urban Areas .. .......... 13
(Percent - 1970)
Labor Force in Agriculture . . ... ... .... ok

(Percent)

*
Per Capita GNP (dollars) . . . .. ... ... 85k
Life Expectancy (years) ............ 61
People Per Doctor. . . ... . ... ....... 1,730
Literacy Rate (percent) ... ... ... . ... 8L
Students as % of 5-19 Age Group....... 71

(Primary and Secondary)
%~ 1971 in 1970 prices and exchange rates.




CHILE

PROGRAM SUMMARY
(in thousands of dollars)
Agriclu;- Posuloti Education | Industry, Non- g“’q:“m
tura opulotion & Man- T . . evelop-
F;SECAARL Total Rural & powr:: 10‘:?::: PLM"GC' meont &
Develop- Health Training |Urban Dev. eans Support
ment
197
Devel. Loans - - - i/ - - - -
Tech. Assist. 1,11-80 - - 100 3 - 1,377
Population 30 - 302/ - - - -
Other - - - - - - -
Total 1,510 - 30 100 3 - 1,377
1972
Devel. Loons - = = - - -
Tech. Assist.| 1,000 - - 209 - - 791
Population 22 - 22 = = - -
Other - - - - - - =
Total 1,022 - 22 209 - T9L
1973
Devel. Loans - - - - - = -
Tech. Assist. 850 - - 200 - - 650
Population = - = = - - -
Other nd = = it = = =
Total 850 - - 200 - - €50
JA Excludes population grant programs.

/2 Funded from development Toan funds.

Since taking office in November 1970 the coalition government
headed by President Allende has made sweeping structural
changes in the Chilean economy. It has obtained control

of important foreign and domestically-owned enterprises,
intensified agrarian reform, and transferred additional
income to wage earners.

While in 1971 production was increased and the rate of
inflation was reduced, the outlook for Chile's economy in
1972 does not appear bright. A substantial fiscal deficit
is projected, adding to the considerable inflationary
pressures which already exist. Agricultural production is
expected to decline. In addition, the availability of idle
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productive capacity has been reduced, thus making it more
difficult to achieve continued growth without new investment.

Expropriation

As part of its policy of expanding the public and mixed
sectors of the economy, the Chilean Government has taken
over all or a part of the interests of a number of privately
owned enterprises, including U.S. companies. Agreements
have been arrived at with several U.S. companies, while
other cases are pending.

The major cases still pending involve the Anaconda, Kennecott,
and Cerro copper companies and the International Telephone

and Telegraph Company. It remains to be seen whether
satisfactory settlements will be arrived at in these cases.

FY 1973 A.1.D. PROGRAM

As President Nixon reijterated in his Report to the Congress

of February 9, 1972, we are prepared to have the kind of
relationship with the Chilean Government that it is prepared

to have with us. As a demonstration of this, we are continuing
to provide financing for our people-to-people activities

in Chile.

With respect to the A.I.D. program, we propose grant funding
of $850,000 in FY 1973, of which $495,000 will cover U.S.
staff and A.I.D. Mission support costs. The following
activities will be continued:

1. Small scale self-help projects carried out by university
student groups, cooperatives and other organizations;

2. Short term training in the U.S. for selected Chileans
in urban administration, rural development, and similar
fields;

3. Labor union visits and exchanges conducted by the

American Institute for Free Labor Development (AIFLD).



CHILE

The FY 1973 proposal is essentially the same as the FY 1972
program, except for reduced staff costs. The Technical
Assistance program for FY 1972 is expected to amount to
$1,022,000..

Food for Peace

The Food for Peace program is the major continuing people-
to-people activity in Chile. It provides U.S. surplus
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foodstuffs to approximately 1.6 million Chilean school
children, volunteer workers, and other recipients each

year. Distribution in Chile is carried out by the UN

World Food Program and by four U.S. Voluntary Agencies;
CARE, Catholic Relief Services, the Seventh-Day Adventist
Welfare Service, and the World Relief Commission. The
proposed FY 1973 program is valued at $4.9 million. This

is slightly less than the FY 1972 program, which is expected
to amount to about $5.7 million.



COUNTRY: CHILE

STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY
Unliquidated as of 12/31/71

(In Thousands of Dollars and Equivalent)

Date

Total

L;:? Title Auth-
orized
L-020 San Vicente Port Construction LO/28/63 5
Two-step
1-033 Feasibility Studies
L-034 Education Sector
L-037 Agricultural Sector
L-0k40 Education Sector
L-0k1 Program Assistance 8/30/68
L-Okk Human Resources Development 6/30/69

6/13/67 [1/19/68
6/29/6T |9/14/67
10/18/67 [1023/67
6/29/68 [10/03/68

Loan
Agree-

ment

/11/64

9/10/68
4/16/19

TABLE IV
. Interest Rate (%)
Grace Life Cgrrency Principal | |nterest
Period of ; Amount Amount of Repay- | Collected
e Loan Grace Amorti- Auythorized | Disbursed Re-
(years) Period zation ments
(years) payment
5 20 3% 33 7,000| 2,462 US$ - 63
10 | bo| 374 | 3/u
10 4o 1 2% 2,500 72| US$ - -
10 Lo 1 2% 10,000| 9,428 | US$ - 182
10 40 1 2} 22,992 | 20,469 | US$ - Lg2
10 bo| 2 2L 16,300| 10,765 | Us$ - 231
10 Lo 2 24 19,983 | 19,607 | US$ - 521
10 4o 2 3 2,500 - Us$ - -
81,275| 62,803 1,489
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COUNTRY: CHILE

PROJECT FISCAL SUMMARY

(Dollar Amounts in Thousands)

TABLE V

FY of i
lF,Y'P'I Sclhe::& Through FY 197':J e Estimated FY WL? - Proposed FYu'ure Estimoted
Project Title Project Number 01'“'0 " ,':Ji: ] Obliga- | Expendi- d" 'qdu'. Obliga- | Expendi- nunqm- Program eor ~ Tota
'io.-?u 0[,|iugu. tions 'upra" Obli:':fions tions tres Oblig'c:ions FY 1973 O'bi|°|:a Cost
tion 6/30/71 6/30/72
Agriculture and Rural Development
Small and Medium Industry Development 513-13-270-210 | 1966| 1970 371 32k L7 - L7 - - - 371
Education and Manpower Training 200
Labor 513-15-410-032 | 1958| 1973 2,447 | 2,354 93 125 138 80 125 --{ 2,697
Training for Development 513-15-690-172 | 1964| Cont{ 1,154 | 1,005 1L9 8L 107 126 75 | Cont. |Cont.
Education Modernization 513-11-690-1L8 | 196k4| 1968 340 281 59 - L9 10 - - 3o
Program Development and Support 650
Special Development Activities 513-11-998-187 | 196L| Cont 360 283 T7 136 180 33 155 | Cont. | Cont.
Technical Support 513-15-999-000 | 1955| Cont {10,140 | 10,078 62 655 697 20 L95 | Cont. |Cont.
Population
Population/Femily Planning 513-11-580-208 | 1967| 1972| 1,660 | 1,203 45T 22 Lh9 30 - - 11,682
*Detailed project narrative—See Table VI. Total (including population) . . . . ... 1,022 | 1,667 299 850

NUMBER OF U.S. TECHNICIANS (Program Overseas)

On Duty At Close of Year
TYPE OF TECHNICIAN Actual Estimate Proposed
FY 1971 FY 1972 FY 1973
Al.D.employed ....oooiiiiiiiiiit. 13 6
Participating agency ..o.ovvvenennnn.. - - -
Contractor technicians .....c.ooeunn.. 7 3 1
Total tevriiiiiiiiiiiiiieeannenn 20 9 3
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NUMBER OF PARTICIPANTS

Programmed During Year
TYPE OF PARTICIPANT Actual Estimote Proposed
FY 1971 FY 1972 FY 1973
NOR-CONtract wuvevvureneenennnnnnns Lt 32 30
Contract oo vennecenennrnenernnenss kg 55 31
Total coivrinrneenerneennsnnnnnns 96 87 61




(U.S. Fiscal Yzarcyl-l'aiillians of Dollars)
U.S. OVERSEAS LOANS AND | projvuents TOTAL
GRANTS-0BLIGATIONS AND AND LESS
PROGRAM LOAN AUTHORIZATIONS INTEREST | REPAYMENTS
TOTAL 1946- AND
1970 1971 :3??' 1971 INTEREST
A. OFFICIAL DEVELOPMENT ASSISTANCE
A.1.D. AND PREDECESSOR AGENCIES - TOTAL:eveevoruonas 18.0 1.5 614.7 42.8 571.9
ven 15.0 — 540.0 42.8 497.2
3.0 1.5 74.7 - 74.7
7.2 6.3 237.6 36.8 | 200.&
- — 120.7 36.8 83.9
— — 59.4 16.5 42.9
— - 61.3 20.3 41.0
- - 61.3 20.3 41.0
Title 11 = Totaleveetivenanannaan 7.2 6.3 116.9 - 116.9
EMERGENCY RFLIEF, EQON. DEVEL, & WORLD ROOD PROGRAM 4.5 0.6 14.6 ~ 14.6
VOLUNTAY RELIEF AGENCIES.. [P 2.7 5.7 102.3 102.3
1.1 - 56.0 9.8 46.2
1.1 0.8 16.4 - 16.4
-* -0.8 34.4 9.8 24.6
- ~ 5.2 — 5.2
26.3 7.8 908.3 89.4 818.9
15.0] -0.8 695.2 89.4 605.8
11.3 8.6 213.1 - 213.1
EXPORT-|MPORT BANK LONG-TERM LOANS. .+ ¢vsvneunseasaas 3.3 _ 594.4 409,6 184.8 |
29.6 7.8 |1,502.7 499.0 |1,003.7
18.3| -0.8 [1,289.6 499.0 790.6
1.3 8.6 213.1 - 213.1
MILITARY ASSISTANCE PROGRAM - (Chg. to FAA Approp.). 0.8 5.8 119.5 6.7 112.8
Credit Sales (FMS)sevvenviorsannn Creetreenes .- 5.0 25.1 6.7 18.4
Grants..... eereaiieraseerereareereaaas 0.8 0.8 94.4 - 94.4
(Additional Grants from Excess Stocks)...... - . {8.0) - €8.0)
OTHER M{LITARY ASSISTANCE GRANTSs::oveeesessarrnnens — — 30.0 - 30.0
TOTAL MILITARYuesencesnseararsnescsssnoarnsances 0.8 5.8 149.5 6.7 142.8
TOTAL ECONOMIC AND MILITARY:soseetoncacssassonas 30.4{ 13.6 [1,652.2 505.7 [1,146.5
Lo@Seirerersananses Cerereearaeieerr e, . 18.3 4.2 1,314.7 505.7 809.0
Grants.iieseeeens F RN 12.1 9.4 337.5 — 337.5

OTHER ECONOMIC PRO GRAMS

ASSISTANCE FROM INTERNATIONAL AGENCIES - COMMITMENTS

FY 1970 FY 1971 FY_1946-71

TOTAL 264 _ 157 TOTAL —23.8 316280585
IBRD - World Bank 19.3 - 232.5 Germany 12.4 14.3  163.0
Int'l Finance Corp. 10.9 — 21.2 Italy 3.3 1.9 35.8
Int'1 Dev. Association — - 19.0 Canada 0.2 3.2 24.¢
Inter-Am Dev. Bank 45.6 12.0 265.9 Other 7.9 12.2 65.8
UNDP - Special Fund - 2.9 27.9

UNDP - TA(CY) 0.4 0.5 10.8 ASSISTANCE FROM COMMUNIST COUNTRIES
Other UN(CY) 0.2 0.3 4.3 (LOANS AND GRANTS EXTENDED)

D.A.C. COUNTRIES (EXCLUDING U.S.)

OFFICIAL BILATERAL GROSS EXP
DONOR CY 1969 CY 1970 CY 1960-70

1970 (Calendar Year}..... -~
1971 (Calendar Year).....]33
Cumulative thru 1971.....193

*Less than $50,000.
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Costa
Rica

Colomhia

COLOMBIA

Colombia

Panama

Brazil

Venezuela

BASIC DATA

Population (millions - mid-1971) . ... .. .. 21.8
Annual Growth Rate (percent) . ... .... 3.2

Population in Urban Areas .. ... ....... 60
(Percent - 1970)

Lahor Force in Agriculture . . ... ....... L5
(Percent)

Previous Page Blank

*
Per Capita GNP (dollars) . . ... ... .... 320
Life Expectancy (years) ............ 60
People PerDoctor. . . ... ... ... ... 2,190
Literacy Rate (percent) .. ... ........ T3
Students as % of 5- 19 Age Group. .. .... L5

(Primary and Secondary)
* « 1971 in 1970 prices and exchange rates.



COLOMBIA
PROGRAM SUMMARY
} (in thousands of dollars)
Agricul- . Education | Industry, N Progrom
FISCAL turcl & | Population| g an. | Transper- on Develop-
YEAR Total Rural & power tation & Project ment &
Develop- Health Training |Urban Dev. Loons Support
L ment
1971 f
Devel. Loans 80; 600 31, 600 - E/ 20,!;;‘ 2'), $.0.0] - -
Tech. Assist.| 2,973 L20 -5 1,078 139 - 1,336
Population 1#17 - )417 — - - - -
Other o - - - - - -
Toral 133,990 132,020 b1t 121,078 [29,139 - 1,336
1972
Devel. Loans 8,;30 P8, 000 - 20,000 [+0,000 - -
Tech. Assist. 2-‘1:,’*)0 38? = 978 - - l,LI-85
Population €80 - 680 - - - -
Other - - - = - - -
Totat  |91,530 P8,387 680 120,978 |40,000 - 1,485
1973
Devel. Loans |10 000 18, 000 5 s 000 10 9 000 [2 5 000 - -
Tech. Assist. 2 ‘;ﬂ-:: - - 920 - - 2,080
Population ol - 600 - - - -
Other - - - = - - - -
Total 000 h8.000 15.600 (10,920 fho,000 2,080
/1 Excludes population grant programs.

/2 Funded from development loan funds.

Following a period of financial instability which ended in
late 1966, successive administrations of the Government of
Colombia have pursued policies which have brought about
substantial growth. The rate of real growth of the GNP
averaged 5.7% during the period 1966-1971; in 1969 and

1970 the rate averaged 6.5%. Adverse weather conditions
which affected agricultural production and transport were
largely responsible for a slower growth rate of 5.6% in
]971. Government fiscal progress is indicated by increases
in revenues averaging 11 percent annually in real terms
since 1967, much higher than the GNP growth rate. Govern-
ment efforts during 1971 helped to increase Colombia's minor
exports (commodities other than coffee and petroleum) by
19%, up from a disappointing increase of only 4% in 1970,
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The violence which terrorized the rural areas during the
1950's and early 1960's has decreased sharply. This has
aided Colombian efforts to achieve economic progress. How-
ever, heightened popular expectations and serious social
problems have accompanied this growth. Thus Colombia 1is
confronted with rising demands for jobs, services, and re-
forms. Some 40% of the population live in cities of 100,000
or more, and the rate of open unemployment in the cities

is estimated at 10 to 15%. The unemployment problem is
aggravated by continuing heavy farm to city migration.
Education facilities are inadequate, although the Government
devotes about 15% of the national budget to education and has
undertaken educational reforms. A significant proportion of
the rural population still 1ives at a subsistence level.

Current government programs are designed to respond to these
problems. The Government intends to increase the flow of
benefits from economic growth to the rural poor and urban
unemployed. It has initiated programs to partially redirect
migration from the countryside to intermediate cities (with
populations of 30,000 to 300,000) rather than to the four
largest cities by promoting industrial growth in these inter-
mediate cities (particularly of small and medium-sized labor-
intensive industries), improving infrastructure (social
services, roads, vocational institutions, sewerage facilities)
and improving local planning and administrative capacity.

The Government is also trying to slow rural urban migration

by providing more employment and more equitable income distri-
bution in the rural areas. Credit, agricultural inputs,
extension services and land distribution are being increased
for low-income farmers, who are most likely to migrate.
Educational facilities are also being improved in both rural
and urban areas through teacher training, school consolidation
and school construction;

FY 1973 A.I1.D. PROGRAM

A.I1.D. assistance is designed to support Colombian efforts
to 1) achieve fundamental reforms of agriculture, education,
and health services and public administration, and 2) ac-
celerate economic growth, distributing its benefits more
equitably and increasing employment in both rural and urban
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areas. A.I.D. assistance is also helping Colombia to expand
and diversify exports, increase public revenues and expand
investment in needed human physical infrastructure.

In FY 1971, A.I.D. loans of $80.6 million were authorized for
Colombia: agriculture, education and urban/regional sector
loans, and a project loan for a cadastral survey. In FY 1972,
A.1.D. proposes a loan program of $88 million in the urban/
regional, agriculture, and education sectors, and also in

the housing finance/capital markets sector. The latter will
help Colombia increase private savings available for invest-
ment in labor-intensive industry, housing and construction.

The proposed FY 1973 program for Colombia includes five sector
loans totaling $75 million: urban/regional development

($34 million), agriculture ($18 million), education ($10 mil-
1ion), housing finance/capital markets ($8 million), and
health ($5 million). With the exception of the health
project, this program will continue previous A.I.D.-supported
sectoral programs. A.I.D. will also continue a technical
assistance grant program of $3.6 million (including population
assistance) in FY 1973, and P.L. 480 Titles I and II agri-
cultural commodity programs valued at approximately $13 mil-
Tion and $9 million, respectively.

Assistance to Colombia is provided in the context of a Con-
sultative Group, founded in 1963 and chaired by the World
Bank. Loans from Consultative Group members, other than

the United States increased from $197 million in 1970 to

$284 million in 1971. Of total Consultative Group lending

in these two years, A.I.D. provided 25 percent and 21 percent
respectively, the World Bank provided 38 percent and 40 per-
cent, and the Inter-American Development Bank (IDB) 17
percent and 22 percent. Thus, A.I.D. last year moved down
to third place as a capital donor in Colombia. As much

as $400 million of financing from the members of the
Colombian Consultative Group may be negotiated in CY 1972.‘ ,
A.I.D. sector loans are likely to represent less than 20% eﬁ”
of the amount negotiated.

The UN Tast year developed with the Colombian Government a

b4

el

Ak

country program for pre-investment and technical assistance.
The Colombian Government also developed a 5-year national
technical assistance plan.

Industrial and Urban Development

A.1.D. urban/regional sector assistance which began in 1971
is helping finance the industrialization and public services
required to stimulate more rapid economic development of
intermediate cities, as well as the improvement of housing
and basic infrastructure services, such as water, sewerage,
and paving, in low-income areas in major cities. It is
hoped that progress achieved in medium-sized cities will
enable them to attract and employ a larger proportion

of rural-urban migrants than at present, thus eventually
relieving part of the extreme demographic pressure on the
large metropolitan areas and reducing regional disparities.
Urban and industrial financing agencies are being assisted,
as well as the National Housing Agency. In addition, training
for departmental and municipal level officials is being
provided and urban studies centers, regional development
institutes and foundations are being created.

" This sector has received substantial loan assistance from

other donors. In 1971 alone, Colombia received complementary
financing of $91 million for water supply and sewerage, and
$76 million for industry. In addition, grant assistance
has been provided by a wide range of donors.

L4
A $34 million sector loan for urban/regional development
will continue support in FY 1973 for Colombia Government
programs designed to stimulate the integrated development
of intermediate-sized urban centers and their surrounding
regions. This would be the third loan to this sector/as a
second -toan-is -planned for late-FY 1972. A.I.D. technical
assistance in this sector, if required, would be provided
‘ under the Block Technical Assistance Grant discussed below.

The \Colombian Government has requested assistance for the
urban sector from other donors for CY 1972, including an
additional loan for water supply and sewerage, for medium-
sized cities, valued at $11.7 million. Colombia has also
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requested assistance of $172 million from other donors for
industrial development in 1972, partly reflecting its desire
to increase non-traditional exports.: while assistance from
other donors is generally for large-scale industry, A.1.D.'s
urban/regional loan stimulates small and medium-sized enter-
prises.

A second housing finance/capital markets sector loan in the
amount of $8 million will continue support, scheduled to
begin late in FY 1972, for Colombian programs to expand:
savings and reduce high levels of urban unemployment by
directing resources into labor intensive investments. Key
to assistance in this sector will be the establishment of

a national savings and loan system to provide improved
financing for the Colombian housing industry. This loan

- may also help/ finance a plan which would mobilize savings
by raising the interest paid to savers. Lending institutions
would adjust their sub-lending policies to reflect the
increased cost of money.ﬁj

Agricultural and Rural Development

Since 1968, A.I1.D.-financed agriculture sector development
programs have helpe Colombia inerease-agricuttural output,;
The supervised agriculture credit program has reached 49,060 ’
families since the program began with an additional 18,000 ‘
' scheduled to enter the program during FY 1972. In addition,

. Government efforts, supported in part by A.I.D. financing,

" have resulted in the issuance of titles on both public and

. acquired land to some 18,000 rural families annually. In |
1971, 18,000 new farm titles were granted and 10,000 families'
were settled. In addition, 30,000 acres of land were |
~improved, and 250 miles of roads were built. Exports of nine '
! %gggrtant crops on the minor export list increased by 20% in

A.1.D. agriculture sector loans have been accompanied by
A.I.D. grant technical assistance and participant training
in agricultural planning and education. The 1971 A.I.D.
cadastral loan is assisting the Colombian Government with a
survey to enable it to increase the tax base in rural

areas and improve implementation of land reform. A 1969
A.I.D. project loan is assisting Colombia with slaughter-

house improvement. Counterpart funds generated from 4s

P.L. 480 Title I agricultural commodity sales is allocated

to agriculture sector programs. Food-for-work programs. under
P.L. 480 Title II have involved land development, reforestation,
and rural infrastructure improvement projects.

The Colombian agricultural sector received approximately

$142 million in loan assistance from other donors in the
period 1967. to 1971. The World Bank is now assisting various
1and reform-and colonization projects, and the IDB has a
complementary- project in agricultural research and extension.
Grant assistance has been provided by a wide range of donors,
including Canada, the United Kingdom, France, Germany, the
UN and the OAS. / .

The Y. 1973-$18-million agricutture sector-toam—
wilt-continue support to Colombian efforts to increase

“Agricultural output and improve the distribution of income = . .
Particular emphasis witl-again <.~

among the rural population.
-be placed on measures to increase the productivity of small
farmers and encourage their more active participation in

the economic 1ife of the country through programs of credit,
extension services, land titling and farm-to-market road
construction. Labor-intensive export crops: wittbe emphasized
where possible. RE R

The Colombian Government has requested complementary assist-

i ance from other donors in 1972 for heavy agricultural equip-
' ment imports ($12-15 million),
' and irrigation ($5 million).

marketing centers ($17 million)
The marketing loan requested
from the IDB would supplement the proposed marketing portion
of A.I.D.'s 1972 agriculture sector loan which should help
establish a supervised credit program for private sector

food marketing firms.

Education and Manbower Training

A.I1.D. sector loan financing and technical assistance, in
conjunction with World Bank assistance, has been instrumental
in enabling the Colombian Government to begin development of
a system of comprehensive secondary schools offering both
academic and technical training programs. These schools have
significantly improved educational opportunities for some
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60,000 Colombian students and have become a key factor in

a program of overall reform for the Colombian education

system. A.I.D. education sector loan financing has also
supported considerably expanded educational opportunities

in rural areas through the construction of facilities and
training of teachers to staff them. Title II donated food .
has been used for school Tunch programs in these new ¢,4/)
schools. A.I.D. technical assistance has been important % -
for education sector planning and analysis.

. The education sector received $46.2 million of loan assist-
ance from the World Bank and the IDB in the period 1964-
1970, including $14.1 mi1lion from the World Bank for
construction of comprehensive secondary schools. In addition,
grant assistance has been provided from a wide range of
donors, including the United Kingdom, France, Switzerland,
Germany, Israel, UNDP, UNESCO, ILO, and the OAS.
A &

A $18 mi1lion education sector loan in FY 1973 will con-
tinue A.I.D. support for Colombian programs to increase ;{J
opportunities for education at-all-—tevels-and to improve “the
quality, ofﬂsueh»edueatien~threughwthe,developmentnand~app}4-
cation of innovation&«+n~educationai*teehnologyjand" -
ment.- Innovations are designed to improve the cost-benefit
ratio for Colombia's educational investment in order to
give more children a more practical education faster. The
Toan will help provide increased primary educational op-
portunities, particularly in rural areas;- expanded opportuni-

.~ ties in secondary education; and increased opportunities

~ for post secondary education. ; It will-also help- promote
‘university integration.} Technical assistance in education
technology and management will be provided under the Block

. Technical Assistance Grant,discussed below.
tC-

!
poatd

Population and Health

The current Colombia development plan proposes to increase
health coverage--especially in rural areas--of mothers

and children, including more nutrition programs and family
planning. It also proposes increased investment in hospital
construction and equipment after study of a proposed
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regionalization of health services and of-
delivery system.

Thé Government of Colombia is seeking $30
hospital construction, rehabilitation and

a unified health 4/
YL E - ¢

million to finance
equipment in CY 1972.

Germany may finance $18 million of this request. Ag,A.1.D.

sector loan to help finance urgently needed improvements in ,
Colombia's public health services is proposed for FY 1973

&

The 38 million loan would assist the Government in financing

the expansion and upgrading of health faci

lities, equipment

and training. P.L. 480 Title II foods contribute to health

sector goals by aiding nutrition programs ,
Government maternal/child health centers.

especially in

A.1.D. will continue grant assistance ($600,000) in FY 1973
for demographic research and training in population and re-

lated fields. The Government recognizes t
between national planning and demographic

he close relationship
research. Interna-

tional organizations, such as the Pan-American Health Organiza-

tion and the International Planned Parenth
assist Colombia in the population field.

Program Grant . S

POVE /s o T oo LT,

(o

A new technical assistance activity propos
represents a significant departure from th
A.1.D. has traditionally used in providing
ance to developing countries. The new act
a direct grant ar gement, make available
3 Awhicﬁfiﬁg Government of Colombi
procure high priority technical services a
assist it in planning, implementing and ev
and sector level development programs. Fi
grant would be restricted to technical ass
training required for improved national de
and for the planning and implementation of
programs in sectors receiving substantial
financing. Under this arrangement, the Co
ment would assume primary responsibility f
and contracting for required technical ser
and for contract supervision and administr
now performed largely by A.I.D. personnel.

ood Federation,

o f e
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ed for FY 1973 ;.7 ¥1=. .~
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The Colombian

Government's performance in planning and implementing
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A.1.D. loan-financed sector development programs has demon-
strated its capacity to assume direct responsibility for
its own foreign technical assistance.
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STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY
Unliquidated as of 12/31/71

e

COUNTRY: (COLOMBIA (In Thousands of Dollars and Equivalent) TABLE IV
Date Groce Life Interest Rate (%) Currency Principal | Interest
Loan Loan . of Amount Amount of R }
No. Title Auth- Agree- Period Loan Groce Amorti- | A thorized | Disbursed Re- oy Collected
orized 9 ) ()’30’5)( Period zation ments
ment years) payment

L-051 Agricultural Sector 6/27/68| 7/15/64 10 | ho| 2 24 |1k4,736 | 14,924 | US$ - 628
L-052 Program Loan 6/27/68| 7/15/68 10 | kO | 2 2 57,884 | 56,420 | US$ - 2,476
L-053 Agricultural Sector 4/25/69 | 5/19/69 10 bo| 2 3 14,972 | 14,094 | Us$ - 391
L-054 Education Sector 4/25/69| 5/19/69 10 | ko | 2 3 9,987 | 8,146} us$ - 243
L-055 Program Loan k/25/69| 5/19/69 10 | Lo | 3 3 59,926 | 56,024 | US$ - 1,421

L-056 Slaughterhouse 6/30/69| 6/11/74 5 15| 9 9 2,100 39| Us$ - -

Two-step 10 Lo 2 3
| L-05T Private Investment Fund 6/30/69 12/22/69 5 | 15| s5% | si¥ |10,000 | 3,004| US$ - 17
Two-step 10 40 2 3

L-058 Mineral Resources Survey 6/ok/70| b/28/7] 10 | BO| 2 3 1,700 4| us$ - -
L-059 Education Sector 5/28/70| 6/11/7d 10 | 4o | 2 3 14,997 | 11,592 | Us$ - 160
L-060 Agricultural Sector 5/28/70 | 6/11/79 10 | Lo | 2 3 1k,998 | 11,072 | US$ - 134
L-061 Program Loan 5/28/10| 6/11/7d 10 | kO | 2 3 39,980 | 28,279 | US$ - 309

L-062 Cadastral Loan 3/16/71 11/ok/7i 10 | kO | 2 3 3,600 - Us$ - -

L-063 Urban Regional Sector 6/15/71| 8/19/7} 10 | Lo | 2 3 29,000 - Us$ - -

L-064 Agricultural Sector 6/17/TL | 8/19/TY 10 Lo 2 3 28,000 6,789 | US$ - -

L-065 Educational Sector 6/17/7 | 8/19/73{ 10 | bo | 2 3 20,000 - Us$ - -
Total i 322,068 (210,199 - 5,779

!
1 1
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COUNTRY: COLOMBIA

Project Title

AGRICULTURAL AND RURAL DEVELOPMENT
National Agricultural Planning
Agricultural Education

EDUCATION AND MANPOWER TRAINING

Labor Affairs

2, Public Safety

“)Tax Administration

y¥Assistance to Legislative Development
{ Secondary Education

"Education Technology and Manasgement

* Legal Education Reform

2. National Education Planning

7 Higher Education

INDUSTRIAL AND URBAN DEVELOPMENT
/JUrban Development
5‘Export Development

PROGRAM DEVELOPMENT AND SUPPORT
;%Special Development Activities
) Block Technical Assistance Grant
JiTraining for Improved Planning & Implementa-
tion
Technical Support

POPULATION AND HEALTH
Demographic Research

*Detailed project narrative—See Table VI.

PROJECT FISCAL SUMMARY TABLE V
(Dollar Amounts in Thousands) o
FY aof Through FY 1971 Estimated FY 1972
Proiect Numb rn71i‘::‘l S:r:dd.‘ ) : Unliqui- Unliqui- F';'Oposed FY";::e Es{imcnled
et tmber | Obliger| Einel | O8I | S5 |ontipmions| Sters” | S5 |oulgmens| Y1975 | Oug| Com
tion 6/30/71 6/30/72
514-11-190-097 | 1967 | 1972 | 1,57+ | 1,488 86 387 432 L1 - 1,961
514-11-110-120 | 1966 | 1970 | 2,852 | 2,563 | 289 - 279 10 - 2,852
920
514-15-410-015 1953 | 1973 | 2,347 | 2,082 | 265 340 395 210 330 | - »OLT
514%-11-710-066 | 1963 | 1975 | 4,998 | 4,880 | 118 340 | 330 128 360 | 840 | 6,538
514-11-750-100 | 1963 | 1974 | 1,720 | 1,707 13 15k 151 16 200 220 | 2,294
514-11-790-166 | 1973 | 1974 | - - - - - - 30 70 100
514-11-650-119 | 1968 | 1972 | 1,646 | 1,621 | .25 32 5T - - - 1,678
514-15-680-152 | 1971 | 1972 118 115 3 L7 10 40 - - 165
514-15-660-153 | 1970 | 1972 330 158 | 172 65 99 138 - - 395
514-15-680-083 | 1964 | 1970 890 863 27 - 27 - - - 890
514-15-660-101 | 1962 | 1970 | 2,044 | 1,994 50 - 50 - - - 2,044
514-52-830-058 | 1962 | 1971 | 1,769 | 1,627 | 1k2 - 120 22 - - 1,769
514-13-200-143 | 1965 | 1969 | 242 | 21k | 28 - 13 15 - - k2
2,080
51%-15-998-092 | 1964 | cont.| 426 b1h 12 50 54 8 50 {cont. | cont.
514-11-995-170 | 1973 | 1979 - < - - - - 500 {6,000 | 6,500
514-15-995-148 | 1967 | 1970 348 342 6 - 6 - - - 348
514-15-999-000 | 1943 | cont.| 7,912 | 7,566 | 346 |1,435 |1,568 213 | 1,530 [cont. | cont.
600
514-11-580-150 | 1968 | 1975 | 1,068 L62 | 606 680 | 959 327 %00 (1,185 | 3,533
Technical pssistance Subtiotal --|(3,000)
Total (including population) .. . . . .. 3,530 h,550 1,168 3,600

NUMBER OF U.S. TECHNICIANS (Program Overseas)

On Duty At Close of Year
TYPE OF TECHNICIAN Actual Estimate Proposed
FY 1971 FY 1972 FY 1973
A.l.D. employed .....ovviiiniaean.. 3L 29 27
Participating agency .....ceeveennnnn. b] T - 6
Contractor technicians..........oo... 9 6 10
Total tivreineierrnienrniiannenns L8 42 43
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NUMBER OF PARTICIPANTS

Programmed During Year
TYPE OF PARTICIPANT Actual Estimate Proposed
FY 1971 FY 1972 FY 1973
Non-contract .....veevurnnnnnennns 172 107 114
Contract oo ee e eiineiiaieee 9 T -
Total coviiiiiiiiiiiiiiiiiiiainns 181 11k 114




Country:

COLOMBIA PROJECT SHEET TABLE VI
ProJEcT TITLE Public Safety secTon Fomos
EDUCATION AND MANPOWER TRAINING TA
PRIOR REFERENCE INITIAL OBLIGATION|SCHEDULED FINAL OBLIGATION
prosecT numser 514-11-710-066 P- H-9, FY 1972 SA P.D.B. FY: 1963 FY: 1975

Project Target and Course of Action: To assist the
National Police to improve their technical capacity

in the fields of management, planning, training,
investigations (including criminalistics), communications,
and patrol (urban and rural). Technical advisory assist-
ance, both long-range and short-term, limited commodity
inputs and training will be provided. The long range
goal is to help develop the National Police into a
moedern and efficient civil law enforcement body.
Progress to Date: Since 1963 some 436 Colombian pclice
officials have graduated from the International Police
Academy. The National Police have instituted a
reorganization at all levels with A.I.D. Public Safety
advisors providing technical advice. A study involving
the development of a records and reporting system has
been completed. The National Police plan to initiate
this system in FY 1973. The initial phase of a
computerized personnel system was begun during FY 1972.
With advice from Public Safety staff, the Colombian
National Police have made further progress toward the
completion of a central criminalistics laboratory and a
national radio communications network.

FY 1973 Program: Continued assistance will be provided
to the National Police for the development of modern
administrative and managerial systems through a multi-
step computerized program having as its goal a unified
National Police Information and Evaluation System.

Technical assistance will be provided in management,
development of training programs, investigations, urban
and rural patrol, and for the completion of the communi-
cations program.

U.S. Technicians: Five direct-hire technicians (60 man-
months) in the fields of investigations, training,
management and administration, operational (patrol)
activities and communications. Three short-term advisors.
Participants: 35 participants for the International
Police Academy: 23 in General Courses, 6 for the Senior
Officers Course and 6 for Technical Courses.
Commodities: Some communications equipment; investi-
gative aids equipment, such as fingerprint file
cabinets; and limited other commodities which should
improve management as well as operational procedures in
both urban and rural areas.

Other Costs: Miscellaneous local contractor services,
printing, supplies and translations.

U.S. DOLLAR COST (In Thousands) PRINGIF AL CONTRACTORS/ AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS
Through 6/30/71 4,998 4,880 118 Es'inca:med FY 1972 Propgsed FY/1973
- o Direc ontract Direc ontract
Estimated FY 72 340 330 Cost Components AID' Eg'::éy Total AID' Pg'b:gy Total
Estimated T u.s. Technicians 145 - 144 165 - 165
through 6/30/72 5,338 5,210 128 Participants .... 88 - 88 90 - 90
Future Yeor Estimated Commodities . ... 65 - 65 67 - 67
Obligations Total Cost Other Costs .... 43 - 43 38 - 38
Proposed FY 73 360 840 6,538 Total Obligations 340 B 340 360 - 360
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Country: COLOMBIA

PROJECT TITLE

Development

PROJECT SHEET TABLE VI
. 1 SECTOR FUNDS
Assistance to Legislative EDUCATION AND MANPOWER TRAINING TA
PRIOR REFERENCE INITIAL OBLIGATION|SCHEDULED FINAL OBLIGA TION
514-11-790-166 ey, 1973 ey, 1974

PROJECT NUMBER

Project Target and Course of Action: The purpose of thi
project will be to help the Colombian Congress establish
an effective staff support organization for its legis-
lative proceedings. Improved staff support will include
modern systems of bill tracking, classification, record
keeping and enlarged legislative reference facilities.

Improvements in staff support will accelerate and
improve legislative proceedings by providing legislators
and committees with better and more timely information
for their decisions. Improved staff support will also
allow legislators more time for consideration of indi-
vidual pieces of legislation. In addition to providing
for standardization and minimization of conflicting
legislation through non-partisan staff support services,
greater coordination within the legislative bodies and,
in turn, with the executive branch will be sought.
Improvements in these aspects of legislative performance
are critical for adequate congressional response to
developmental needs.

S

The project will stress technical work processes which
can help the legislature better perform its constitution-
al functions. As much attention will be devoted to

staff members as to elected legislators, in order to
expose both groups to the benefits of systematic support
services, including reference services, and a well-
trained, non-partisan staff.

Over a two-year implementation span, there will occur an
exchange of U.S5. and Colombian personnel through attend-
ance at U.S. workshops and observation visits by
Colombian legislators and staff, a seminar in Bogota,
and visits by U.S. experts. A monograph on Colembian
Congressional technical work processes will be prepared,
and training in legislative process administration will
be provided for one Colombian.

FY 1973 Program:

Three U.S. contract advisors for 2

months to review
with legislators

legislative procedures and consult
and legislative staffs; 4 contract
advisors for 2 weeks each to conduct consultations and

This activity is in the early stages of discussion with seminars.
Colombian legislative leaders. Maturation of project
design will be slow. At the present time, an A.I.D.
interregional project with the State University of New
York at Albany for legislative development activities
in Ghana, Ethiopia, Brazil and Costa Rica is being
taken as a model.
- ) U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRAC TORS/ AGENCIES
- Obligiafio;sﬁr E;;}éﬁd|tur.s Unliquidated o OBLIGATIONS
Through 6/30/71 - E'sfméuof::a:fY 1972 . P:Q é::i:l/wn To be selected.
Estimated FY 72 ; Cost Components XleDC J&'D:Cry Total I,T; Bg’z:;y Total
Estimated U.S. Technicians - 22 22
through 6/30/72 Participants .. .. - - -
Future Year Estimated Commodities . ... - - -
Obligations Total Cost Other Costs .... - 8 8
Proposed FY 73 30 70 100 Total Obligations - 30 30
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Country: ~COLOMBIA PROJECT SHEET TABLE VI
PROJECT TITLE Block Technical Assistance SECTOR FUNDs
Grant PROGRAM DEVELOPMENT AND SUPPORT TA
{ PRIOR REFERENCE INITIAL OBLIGATION|SCHEDULED FINAL OBLIGATION
PROJECT NUMBER 514-11-995-170 FY: 1973 FY: 1979

Project Target and Course of Action: To (1) assist the
Government of Colombia to obtain high priority technical
assistance and training required to effectively plan,
implement and manage large-scale national and sector
development programs; and (2) increase the government's
capacity to carry out these functions. Knowledge and
experience gained in contracting procedures should enable
the government to efficiently procure needed technical
assistance and training after the phase-out of A.I.D.
technical cooperation activities.

The government plays the major role in the formulation
and implementation of sector plans upon which A.I.D.
bases its sector loans. However, it often requires
special expertise that is not available in Colombia. 1In
the past, A.I.D. has assisted by providing the services
of direct hire and contract technical personnel. Civen
the capacity to assume responsibility for major develop-
ment activities which the government has demonstrated

in planning and implementing A.I.D.-financed sector
development programs and its desire to take a more active
rele i{n planning and implementing technical assistance
activities, A.I.D. proposes a direct grant to the govern-
ment to procure the high priority technical assistance
and training it requires. Pricr to and during the
initial phases of this new arrangement, A.I.D. will advis
and assist the government to develop improved program
management, contracting and evaluation procedures.

e

Technical services and training to be financed by the
grant will be focused on areas related to national plan-
ning or to the planning and implementation of programs
in sectors receiving substantial A.I.D. loan assistance.
All contracts and training agreements will be subject

to prior A.I.D. approval.

FY 1973 Program: In FY 1973 the following activities

are planned. The Government of Colombia will contract
to continue activities initiated und2r A.I.D.'s
Education Technology and Management project. It will
obtain the services of development economists and
advisors in budget and finance to assist in the formula-
tion of government development plans. The grant will
fund advisors to assist in planning, implementing and
evaluating sector development programs, including

high priority export development planning. The govern-
ment will also finance long-term academic training in
development related disciplines and short-term training
in development planning and program management for
government officials.

B ~ o o US 7DO|:|_7AR COST (|n Thm;;nds) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS
Through 6/30/71 Estimated FY 1972 Proposed FY 1973 To be selected.
. Cost Components Direct C%n'::rﬁ Total Direct Coorm»:ff/
Estimated FY 72 P AID | Agency ote AID | Agency | ot
Estimated U.S. Technicians
through 6/30/72 Participants ....
Future Year Estimated Commodities . ...
Obligations Total Cost Other Costs .... 500 500
Proposed FY 73 500 6,500 6,500 Total Obligations 500 500
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Country: COLOMBIA

PROJECT SHEET

PROJLCT 1110 L

Demographic Research sEeTon

rrosect numans D 1T 117380-150 p. 31, FY 1972

FUNDS
Population
D TINITIAL O0BLIGATION

LA P.D.B. ry., 1968 ey, 1975

Project Target and Course of Action: To assist the
National Statistics Department (DANE) in developing its
capability to obtain reliable data on the demographic,
health, educational and economic characteristics of the
Colombian population by various techniques, including a
continuous, nationwide household survey and a dual
registration system for recording vital events, using
modern data collection and processing techniques; and to
assist Colombia in preparing a cadre of qualified
specialists to implement its various population programs.
Progress to Date: The U.S. Bureau of Census has assisted
DANE in developing a regular household survey, in
improving utilization of its computer facilities, and in
preparing for the next population census by providing
specialized participant training. A U.S. firm has
completed a special study of migration patterns. DANE,
with University of North Carolina (UNC) help, has set up
a Population Laboratory in Bogota and two research offices
in Bucaramanga and Cartagena to develop inexpensive means
of determining population growth rates in selected areas.
The testing of two methods to achieve this objective has
begun. 96 participants from various Colombian institu-
tions have received training in demography and population
and 12 have received census related training. All have
returned and are engaged in various program activities.
52 participants are now in training in the U.S.

A.1.D.'s contribution is part of an international effort

that includes assistance from: Pan American Health Organ-

ization, International Planned Parenthood Federation,

Population Councll, Pathfinder Fund and Ford Foundation.
FY 1973 Program: During FY 1973, DANE will complete the
field testing of two methods for sampling population
change. The Population Laboratory will be able to analyze
the effectiveness of these methods from data recelived,
assist in development of the Population Census, and expert
ment with additional new methods of demographic measure-
ments. A.I.D. will continue a substantial training
program in demography, family planning and related disci-
plines for Colombians from a wide range of institutions.
U.S. Technicians: 1 direct hire advisor for developing
and monitoring A.1.D.'s program; and 1 long-term and 2
short-term contract advisors to assist DANE's Population
Laboratory, plus UNC on-campus support.

Participants: 9 DANE employees for short-term training
in statistics/demography, 8 professors for long term
training in demography/family planning, leadership train-
ing in same for 10 union leaders and 6 government
officials; training in public health, population and
nursing for 9 health program officials.

Commodities: Books and films in population field.

Other Costs: Costs for local employees' salaries,
operating expenses, international travel and transportas
tion, translation services, and publicationms.

w”77’&4'l‘!1§‘\Dio|_|_AR CcOoST (|n Thousunds) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS
Through 6/30/71] 1,068 462 606 Estimated FY 1972 Proposed FY 1973 University of North
b 1 ¢ c Direct Controct Direct Contract/| Catolina (UNC)

Estimated FY 72 680 959 ost Components | “aip | Gavey | T | “AD | Mewey | Tore!
Estimated U.S. Technicians 58 65 123 40 | 102 142
through 6/30/72 1,748 1,421 327 Participants .. .. 333 - 333 B 265 - 265

Futyre Year Estimated Commodities .... 12 i 3 15 10 - 10

Obligations |  Total Cost | Other Costs .... | 19 | 190 | 209 | 15| 168 | 183
Proposed FY 73 600 1,185 3,533 | Toral Obligations | 422 | 258 | 680 | 330|270 | 600
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SCHEDULED FINAL OBLIGA TION]




COLOMBIA

(U.S. Fiscal Years - Millions of Dollars)

U.S. OVERSEAS LOANS AND
GRANTS=-0BLIGATIONS AND umx::nrs T:sTsA;
PROGRAM LOAN AUTHORIZATIONS INTEREST | REPAYMENTS
TOTAL 1946- AND
1970 1971 }gﬁ- 1971 INTEREST
A. OFFICIAL DEVELOPMENT ASSISTANCE
 TOTALeseresennneen 75.8| 84.0 761.5 48.4 713.1
Loy 4t e e - TI W WY wE| w
Grantseeieecseaeenes 4.1 3.4 59.5 - 59.5
(Supporting Assistance)....eiesienasessesasinnan () () (31.5
- frerrereerenns Crrereeereees 56.6| 12.1 233.8)  19.4 214.4
TS R 55| 28| el 1. | gz
REPAYABLE IN U.S. DOLLARS — LOANS.. 5.5 2.8 -0 7.7 3E.9
PAYABLE IN FOREIGN CURRENCY—Planned - - 48.0 14.7 33.3
Loans.... cens - - 48.0 14.7 33.3
Grants,eeesvessssonssnssssssssnscncsnsanasss - = e - =
Title I - Total........ Ceerreereriiane 4.1 9.3 146.2 - 146.2
EMERGENCY RELIEF, EQON, DEVEL, & WORLD FOOD PROGRAM 321 0.5 37.7 - 37.2
VOLUNTARY RELIEF AGENCIES:isueseeessssosesassnaons 9.0 8.8 109.0 - 109.0
OTHER OFFICIAL DEVELOPMENT ASSISTANCE 1.5 1.6 83.8 15.4 68.4
PEACE CORPS.c0ettuercnansosianens 1.3 T.6 32.7 - 321
SOCIAL PROGRESS TRUST FUND, -0.3 - 49.0 14.6 34.4
OTHER- < evnvseretttscasssansosesancnsencssnsnsanens - * 2.7 0.8 1.9
TOTAL OFFICIAL DEVELOPMENT ASSISTANCE. 133.9 97.7 | 1,079.1 83.2 995.9
Loans.. 86.9 83.4 839.4 83.2 756.2
‘Grants,., 47.0 14.3 239.6 - 239.6
EXPORT~IMPORT BANK LONG=TERM LOANS..cieveuvaeserones 13.3 6.5 267.1 248.5 18.6
TOTA TN 0 147.2| 104.2 | 1,346.2 331.7 | 1,014.5
LA oot T00.2| 8.9 | TH6.5| 3BT | 7wE
47.0 14.3 239.6 - 239.6
MILITARY A3SISTANCE PROGRAM - (Chg. to FAA Approp.). 2.9 5.9 99.0 99.0
Credit Sales (FMS)eeevieiesererirenioosnnnes - 5.0 5.0 - .
Grants.euveensnannns 2.9 0.9 94.0 94.0
(Additional Grants from Excess Stocks) (0.4 (0.3) (6.0 (-) (6.0)
OTHER MILITARY ASSISTANCE GRANTS.:eeeveeanances 3.5 - 19.8 - 19.8
TOTAL MILITARY:vouunvesneresnnenensrennsenserans 6.4 5.9 118.8 - 118.8
TOTAL ECONOMIC AND MILITARYseoracovannsscnnnnnes 153.6 [ 110.1 | 1,465.0 331.7 1,133.3
Lo@nS.icusiiaieianisnisisiesiisnniisnsionans 100.2 94.9 | 1,111.5 331.7 779.8
(S 53.4 15.2 353.4 = 353.4

OTHER ECONOMIC PROGRAMS

ASSISTANCE FROM INTERNATIONAL AGENCIES - COMMITMENTS

D.A.C. COUNTRIES (EXCLUDING U.S.)
QFFICIAL BILATERAL GROSS EXPEND|TURES

FY_1970 FY_1971 Fy 1946-71 DONOR CY 1969 CY 1970 CY 1960-70
TOTAL 184.8 220.8 1,316.5 TOTAL 13.7 _19.0 56.2
Germany 11.5 7.8 30.6
IBRI? - World Bank 127.6  153.1 871.9 Netherlands . 1.4 5.6
Int'l Finance Corp. 2.9 . 18.5 Italy 0.4 0.2 a8
Int'] Dev. Association - - 19.5 Japan 01 37 4.2
Inter-Am Dev. Bank 50.6 65.2 366.3 Other ]'7 5‘8 11‘1
ﬂng; - ?R‘fg;‘)ﬂ Fund g;’ g,l 2§? ‘ ASSISTANCE FROM COMMUN1ST COUNTRIES
Other UN(CY) ]'0 ]'0 10'2 (LOANS AND GRANTS EXTENDED)
1970 (Calendar Year)..... =
1971 (Calendar Year)..... -
Cumulative thru 1971..... 2
*Less than $50,000.
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Dominican Repubn"é)“;

N\

DOMINICAN

Cuba REPUBLIC

7 (=

SANTO  Puyerto Rico

s

Dominican Republic Jamaica DOMINGO
DOMINICAN
REPUBLIC
Tk
*
Population (millions - mid-1971) . .. ... .. L.,2 Per Capita GNP (dollars) . . ... .. ... .. 356
Annual Growth Rate (percent) ........ 3.0
Life Expectancy (years) . ........... 58
Population in Urban Areas .. .......... Lo People Per Doctor. . . . .. ... .. ... ... 1,930
(Percent - 1970)
Literacy Rate (percent) .. ... ... ..... 65
61 Students as % of 5- 19 Age Group. . ... .. 55

Labor Force in Agriculture
(Percent)

(Primary and Secondary)
¥ « 1971 in 1970 prices and exchange rates.



DOMINICAN REPUBLIC

PROGRAM SUMMARY
(in thousands of dollars)
Agricul- . Education | Industry, N Program
FISCAL tural & | Population| g Man. | Transpor- Prore Develop-
YEAR Total Rurol & power tation & Lro|ec' ment &
Develop- Health Troining |Urban Dev. oans Support
ment
1971
Devel. Loans lo; S - - 10’ 00 - - -
Tech. Assist. 2 . ¢ ﬂ 9 lOT ,;: Ll»6 - 83&
Population = = - - - - -
Other | - - - - - - -
Total 113,472 749 107 11,736 16 - 834
1972 g
Devel. Loans 5 ) - - - 5 B - -
Tech. Assist.| 1,815 551 - 619 - 6L5
Population - = - - - - ~
Other - = - - = - -
Total 6,815 51 - 619 | s , 000 - 65
1973
Devel. Loans l'—":--') 1‘-.'-_ ) - - - - -
Tech. Assist.| L.000 601 - 300 - - £0K
Population = = - - - - =
Other . 2 fod - - - =
Total 11,600 [10,601 - 3 - _ fan

Despite increases in agricultural production and exports
in recent years, recovery from the economic dislocations
bred of the Trujillo era and the chaotic situation which
followed the revolution of April 1965 has been slow.

High levels of unemployment and underemployment are
aggravated by large numbers of new entrants into the labor
force competing for limited job opportunities. Inadequate
housing, educational opportunities, and health services
still confront many Dominicans. Government institutions
continue, in general, to lack adequate skills and
organization for the development task.

These problems persist despite relatively high investment
and growth levels. Total 1971 investment was about 20%
of GNP, including a $200 million Falconbridge ferronickel
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facility which has begun test production and a $30
million Shell o0il refinery. GNP has expanded at an annual
rate of 6% over the past three years.

Agriculture remains the mainstay of the Dominican economy,
with sugar and its derivatives representing 60% of total
exports. Increased production of food staples has been
realized, though expansion of less-traditional products
(beef, fruit and vegetables) has been hampered by poor
technology. Several Dominican crops face external quota
barriers.

FY 1973 A.I.D. PROGRAM

The A.I.D. program in the Dominican Republic concentrates
on assisting the government to: (1) improve its cap-
ability to formulate and implement effective development
plans; (2) increase agricultural productivity; (3) spread
the benefits of growth; and (4) alleviate balance of
payments problems. The proposed program of $11.6 million
includes an agricultural inputs loan of $10 million and
technical assistance of $1.6 million, primarily in
agriculture. In addition, P.L. 480 Title I agricultural
commodity sales of $5 to $8 million are anticipated and
Title II food donation shipments will total $6.7 million
at market value.

-Total U.S. Government assistance is declining in relation

to that of other donors, which is on the increase. The
Inter-American Development Bank authorized a $7.4 million
loan for rural electrification in early 1972 and has other
loans, including an agriculture sector investment program,
under consideration. The World Bank is following up 1971
loans in secondary education and livestock with several
sector surveys likely to lead to other loans in agricul-
ture, infrastructure, tourism and possibly other sectors.
The UNDP has budgeted $7.5 million for 1972-76.

Agriculture and Rural Development

A.I.D. is reducing the number of agricultural technicians
as the Dominican Republic continues to make progress in



DOMINICAN REPUBLIC

production, training of personnel, and improving agricul-
tural pricing, cooperative and credit institutions. In
recent years, the Dominican Republic has become self-
sufficient in rice, the poultry industry has expanded and
offers competitively priced broilers on the Tocal markets,
and traditional crops (plantains, beans, tubers) are more
abundant and less expensive. A.I.D. is planning a $10
million Toan to provide éredit for small farmers for
agricultural inputs such as fertilizers and small
agricultural machinery which are essential to agricultural
modernization and increased production. This loan activity
will form an integral part of a larger, IDB-led, agricul-
ture sector program.

Education and Manpower Training

A.I.D.'s assistance to this sector consists primarily of
implementation of previously authorized loans for a
student loan program and for teacher training and
curriculum and materials improvement, both designed to

56

augment the training of Dominicans in human resource
skills critical to economic and social development. Over
1,700 Dominicans have pursued higher education as a result
of the student loan fund. At the end of FY 1972, four
grant-financed Internal Revenue Service advisors will
complete their work to help increase tax revenues through
improved administration. Income tax collections rose by
72.6% during the six years of project assistance, returns
filed by 53%, and indirect tax collections by 52.3%.
Technical advisory services and commodity assistance to
help the National Police upgrade its administrative and
operational capabilities is being phased out. The support
of ‘the American Institute for Free Labor Development
worker education and union leadership activities will
continue.

Pcpulation and Health

The current program supporting the establishment of a
public health network of hospitals, health centers and
rural clinics will continue.



COUNTRY: DOMINICAN REPUBLIC

Loan
No.

STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY
Unliquidated as of 12/31/71

Title

L-01k
L-016

1-018

L-020
| T-o21
| L-023
L-02k

L-025

Community Development
Feasibility Studies

Private Development Finance Co,
Two-step

Cooperative Development

Maternal and Infant Care

Private Investment Fund (PIF)
Foundation for Educational Credit

Education Sector

Total

(In Thousands of Dollars and Equivalent) TABLE IV
Date Sroce Life Interest Rate (%) Currency Principel | 1nmerast
Loan R of Amount Amount of Repay- | Coll 4
Auth- Agree- Period Loan Grace Amorti- Authorized | Disbursed Re- Y olftecte
orized (years) Periad zation ments
ment (years) payment
3/08/67| u/26/67| 10| kO 1 2% 8,700{ 7,595| US$ - 172
6/1367| 1/10/68 10| k0o | 1 2% 1,548 1,003| Us$ - 6
62167 | 5/28/64§ 5| 20| 2% 2% 5,000| 4,248 | Us$ - 43
10| o | 1 2%
6/25/64 3/28/6§ 10| bo | 2 2% 2,650| 1,051 | US$ - 12
6/25/684 b4/15/69 10| ko | 2 2L 7,100 249 | Us$ - 3
6/27/6911/25/69 10| 4o | 2 3 8,000 s46 | Us$ - 5
6/26/79 2/12/71 10| ko | 2 3 1,750 569 | US$ - 4
6/2u/ml - 10 | ko 2 3 10,900 - Us$ - -
45,648 15,261 245
|
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PROJECT FISCAL SUMMARY

TABLE V

COUNTRY: DOMINICAN REPUBLIC (Dollar Amounts in Thousands)
o FY of Through FY 1971 Estimated FY 1972
FY of | Sched- |——— - or T b Future .
Project Title * Project Number (I)r;’ilt»icl F_‘-led[ Obli E di ijnltiq;i. obl; E d U:liq;i' %’&Z‘:zid Year ESF(T!E‘I”’
ool Gt d Troma™ | ERRY |obligarions| tona | “aves  |Obliganons| FY 1973 | OpUST| Coar
tion 6/30/71 & 30/72
Agriculture and Rural Development 601
Agriculture Development Support *|517-55-190-059 | 1965 | 1975 | 9,619 | 9,184 | 435 | 551 | 700 | 286 601 1,150 (11,921
Education and Manpower Training 300
Public Safety 517-11-710-021 | 1962 | 1973 | 3,497 | 3,413 84 234 283 35 50 - 3,781
Labor Development 517-15-490-029 | 1963 | 1974 | 1,907 | 1,707 200 219 225 194 250 250 | 2,626
Tax Administration 517-11-750-088 | 1965 | 1972 | 1,327 | 1,318 9 166 173 2 - - | 1,493
Program Development and Support 60
Special Development Activity 517-15-998-050 | 1965 | Cont.| L49 Lu48 1 10 7 4 20 |Cont. | Cont.
Technical Support 517-11-990-000 | 1962 | Cont.| 6,984 | 6,693 291 635 779 L7 679 |Cont. | Cont.
*Detailed project narrative—See Table VI. Total (including population) . . .. ... 1,815 (2,167 668 {1,600
NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS
On Duty At Close of Year Programmed During Year
TYPE OF TECHNICIAN Actyal Estimate Proposed TYPE OF PARTICIPANT 7 A;17u0| i Esrﬁmaie T Propose;
FY 1971 FY 1972 FY 1973 FY 1971 FY 1972 FY 1973
A.l.D.employed .....ooiiiiiiiiiilL. 32 30 25 Non-contract ......coevveiveennnn. ,49 56 55
Participating agency «..ovvviinaia.. 7 3 3
Contractor technicians ...ooovvuvn. .. 11 10 6 CONIACE « e et et e 65 4s 43
R S N { . SE—
Total wovveiiieiii 50 43 3k Total ceentniiieae et 11k 101 98
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Country:

FPROJECT TITLE

DOMINICAN REPUBLIC PROJECT SHEET TABLE VI
SECTOR FUNDS
AGRICULTURE AND RURAL DEVELOPMENT
Agriculture Development Support GRICUL R D ‘E?v,vv___ ]
PRIQ REFERENC INITIAL OBLIGATION|[SCHEDULED FINAL OBLIGATION
517-55-190-059 P."10'¥Y Ig72 14 P.D.B. Fv. 1965 Fy. 1975

,E’?OJECT NUMBER

Project Target and Course of Action: To increase produc-
tion of selected basic crops so that the Dominican Republic
can: (a) become self-sufficient in selected staple crops;
(b) increase exports of non-traditional commodities such
as vegetables and fruits; and (c) increase production and
domestic consumption of protein-rich foodstuffs and live-
stock. A.I.D. technicians are working with Dominican
institutions to: (e) improve economic planning, statis-
tical and marketing services; (b) strengthen price stabi-
lization, cooperative and agrarian reform agencies; (c)
improve credit and marketing services and facilities; (a)
train technical manpower; and (e) increase production of
selected crops.

Progress to Date: The Price Stabilization Institute,
established in 1969, is now functioning in programs for
rice, corn, beans and sorghum; grain storage facilities
are now operational; the Institute for Cooperative Devel-
opment has redirected its orientation to concentrate its
resources on key cooperatives; and the Dominican Agrarian
Institute is continuing to accelerate redistribution
activities and broaden the scope of the services made
available to land recipients. The first National Plan
for Agricultural Development was completed in January,
1972. To date, 113 B.S. degree level participants have
returned to the Dominican Republic and are helping to
ease the acute shortage of trained personnel in the
agricultural sector. During 1971 agricultural production
increased by about 5 percent. Total agricultural exports
reached a record in 1971, up 14.6 percent from the 1970

level. Rice production reached 212,000 metric tons,
meeting domestic requirements.

Other Donors: The United Nations Development Program and
the World Bank group have several active projects in
agriculture and livestock. The Inter-American Development
Bank is considering an agricultural sector investment
progran.

FY 1973 Program:

U.S. Technicians: 1 Chief Advisor, 1 Program Assistant,
and 1 Secretary; 3 U.S. Department of Agriculture advisors,
plus short-term consultants; 4 Texas ASM agricultural
advisors in economics, engineering, livestock and tropical
horticulture.

Participants: 30 short-term participants for specialized
training, and 13 full time B.S. and 22 M.S. degree level
students at Texas ASM.

Commodities: Demonstration materials.
support costs.

Local travel and

U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations | Expenditures | Unliquidated OBLIGATIONS Texas A&M University ,

Through 6/30/71| 9,619 9,184 435 Estimated FY 1972 Progosed FY 77 U.S. Department of

i c Direct Coont',‘roc?f Direct CcE)n'hrcc’./ Agriculture (USDA)

Estimated FY 72 551 700 ost Components | “yin" | Qtowty | Tt | D | Agoegy | T Educational Credit

Estimated U.S. Technicians 77 27"" 351 69 260 337 Foundation

through 6/30/72 | 10,170 9,884 286 | Participants .... | 20 |173 |193 50 200 | 250
Future Year Estimated Commodities . ... - - - > - 5
B B Obligations Total Cost Other Costs .... ) 5 7 14' 5 9
Proposed FY 73 601 1,150 11,921 Total Obligations 99 )452 551 128 )4'73 601
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DOMINICAN REPUBLIC

(U.S. Fiscal Years - Millions of Dollars)

U.S. OVERSEAS LOANS AND | peoavmenTs TOTAL
GRANTS-OBLIGATIONS AND AND LESS
PROGRAM LOAN AUTHORIZATIONS INTEREST | REPAYMENTS
TOTAL 1946~ AND
1 1 -
970 971 134 1971 INTEREST
A.  OFFICIAL DEVELOPMENT ASSISTANCE
5, 13.5 316.7| 14.4 302.3
1.8 10.9 175.1 14.4 160.7
3.4 2.6 141.5 - 141.5
(-) (=) | (209.2
FOOD FOR PEACE = TOTAL:«veursenensnnseassnssananns . 14.81 14.3 105.4 5.2 100.2
T Title 1 - Tot .6 7.2 47.8 5.2 42.6
. 8. 7.2 47.8 2 42.6
Title 11 = Totaluesuesansenenaarnaranns . 6.2 _7.1 57.6 57.6
EMERGENCY RELIEF, EQON. DEVEL. & WORLD FOOD PROGRAM| 0.6 - 6.9 - 6.9
VOLUNTARY RELIEF AGENCIESssesssenrenneenananssnnes 5.6 7.1 50.7 50.7
OTHER OFFICIAL DEVELOPMENT ASSISTANCE..... . 0.5 0.5 17.4 _2.0 _15.4
PEACE CORPS.tvvsvessnnes e . . 0.6 0.5 8.4 - 8.4
-0.1 -* 8.4 2.0 6.4
- - 0.6 - 0.6
20.5 28.3 439.5 21.6 417.9:
T0.3| T8.T 2313 21.6 209.
10.2 10.2 208.1 - 208.1
B. OTHER OFFICIAL
EXPORT-IMPORT BANK LONG-TERM LOANS.<teseesaransnnes - - 31.6 15.5 16.1
TOTAL ECONOMIC:esrvenruarnans 20.5| 28.3 an.a 371 434.0
Loans. . 10.3 18. 262.9 37.1 225.8
Grants.. . 10.2 10.2 208.1 - 208.1
MILITARY ASSISTANCE PROGRAM - (Chg. to FAA Approp.). 2.0 1.3 26.8 - 26.8
Credit Sales (FMS)eevirerienivesansnorannnvess - - - - ~
2.0 1.3 26.8 - 26.8
(Additional Grants from Excess Stocks)...... (0.1) (*) (G (-) (1.1)
OTHER MILITARY ASSISTANCE GRANTS:ctueeereaarenronenn - 0.1 1.5 - 1.5
TOTAL MILITARY.euueenes Creeereaeennas Cerrreaeees 2.0 1.4 28.3 - 28.3
TOTAL ECONOMIC AND MILITARY...uunues 22.5 29.7 499.4 37.1 462.3
T 10.3 18.1 262.9 37.1 225.8
Grants...... P 12.2 11.6 236.4 - 236.4

OTHER _ECONOMIC PROGRAMS

ASS|STANCE FROM INTERNATIONAL AGENCIES - COMMITMENTS D.A.C. COUNTRIES (EXCLUDING U.S.)
OFFICIAL BILATERAL GROSS EXPEND|TURES
FY 1970 FY 1971 FY 1946-71 DONOR CY 1969 CY 1970 CY 1960-70
TOTAL 25.5 18.5 100.7 TOTAL 02 ) 1.8
25.0 - 25. 6
Int'1 Dev. Association - 9.0 9.0 A:"\I"a’_‘y 0.2 0.2 1.4
Inter-Am Dev. Bank - 7.6 54.0 other & o1 * 32
UNDP - Special Fund - 1.4 7.1 ) )
UNDP - TA(CY) 0.3 0.4 2.8
Other UN(CY) 0.2 0.1 2.8 ASSISTANCE FROM_COMMUNIST COUNTRIES
(LOANS AND GRANTS EXTENDED)}
1970 (Calendar Year)..... =~
1971 (Calendar Year)..... =
Cumulative thru 1971..... -
*Less than $50,000.
60



Ecuador

Ecuador

ECUADOR

Colombia

Population (méllions - mid-1971) . ... ....
Annual Growth Rate (percent) ........

Population in Urban Areas .. ..........
(Percent - 1970)

Labor Force in Agriculture . . .. ... .....
(Percent)

BASIC DATA

6.3
3.4

39

53

Per Capita GNP (dollars) . - . .« ... .. 267
Life Expectancy (years) ............ 52
People Per Doctor. . . . .. ........... 2,800
Literacy Rate (percent) ............. 68
Students as % of 5- 19 Age Group. ... ... 52

(Primary and Secondary)
* ~ 1971 in 1970 prices and exchange rates.




ECUADOR

PROGRAM SUMMARY
(in thousands of dollars)
Agricul- | Education | tndustey N Program
FISCAL tural & Population & Mon- Transpor- p c{n- Develop.
YEAR Total Rural powe. 1ation & roiect ment &
Develop- | Heolth reining | Urban D Loans Support
ment
1971
Devel. Loans | 10,750 - 5014 - = h0 ) -
Tech. Assiar.| 3,315 5 - w6 | e [ . 1,567
Population 1,821 1,071 24 - - .
Other IS - - - a .
Tool |15, 8 [0l L6 634 Jo,000 11,867
1972
Devel. Loons - - - - - - -
Tech. Assist. | 3,250 28] - 638 : - A1
Population 1,36 - 1,34¢ E z _
Other = O BT -
LRI I W &
1973
Devel. Loans | 10, - 7 -
Tech. Assist.| 3 231 0B -
Population 1 - 1,043 - - -
Other = - - - - - =
Toat | M4,543 | 231 1,178 [, 05 17,276 - )

/1 'Eiaudes pcpulation grant programs.
/2 Funded from development loan funds.

Ecuador, one of the poorer countries in Latin America,
produces an inadequate quantity of goods and services and
distributes them inefficiently, from both a social and
economic point of view. Over half of the 6,300,000 people
in Ecuador, living on an annual income of less than $80,
are virtually outside the modern economy and the country's
development. Industrial and agricultural output are limited
by the small size of the domestic market and by high costs
which inhibit penetration of foreign markets. The major
short-run symptoms are under-utilized land and labor; the
longer run indications are inadequate rates of increase of
the total stock of productive land, labor and capital which
are required to produce the goods and services needed by

a rapidly growing population.

0il1 reserves have been discovered in the eastern region of
Ecuador, and Texaco and Gulf Qil plan to begin exports in
mid-1972. As petroleum revenues begin to flow, the chronic
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government budget deficits should be reduced, the balance
of payments should improve, and Ecuador should be in a
better position to finance more of its own development
requirements.

However, the country's ability to mobilize effectively these
financial resources will continue to be severely limited by
personnel, administrative and institutional weaknesses.
Greatly strengthened private and public sector planning and
implementing capabilities are required if these new resources
are to be channeled into broadly based development.

FY 1973 A.1.D.

The A.I.D. proposed technical assistance program for FY

1973 is $4.5 million, with a proposed loan level of $10
million. Proceeds from P.L. 480 Title I sales will add some
$2 to $3 million equivalent in local currency annually in

FY 1972 and FY 1973 to cover local costs of projects in the
agriculture and education sectors.

Multilateral and bilateral programs are closely coordinated.
The UN Resident Representative plays a major liaison and
coordinating role. The World Bank (IBRD) and the Inter-
American Development Bank (IDB) are active in agriculture -
where they provide over half of total external assistance,
and in industrial and urban development. The IDB is also
providing loan funds for sewer and potable water projects.
The UNDP is a major contributor of external assistance in
education and manpower, and A.I.D. is the primary donor in
population activities. Other donors include Germany,
Spain, Switzerland, Belgium, and Israel.

Agricultural and Rural Development

Obstacles to agricultural development are the land tenure
system, which keeps overall productivity low; inadequate

use of available technology; an inefficient marketing system;
and lack of production credit for small farmers. The

FY 1970 A.1.D. Land Sale Guaranty loan alleviates the land
tenure problem by setting up a mechanism to enable cooper-
atives to purchase their own land. An A.I.D. Agricultural
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Diversification loan will provide credit to small farmers
to increase production.

The government plans to carry out an agricultural census

in FY 1973. The resulting data will provide the base for
a sector study to chart future assistance programs. A.I.D.
grant and P.L. 480 Title I funds will assist in financing
the census and the sector study.

In addition, complementing the loans of the IBRD and the
IDB, A.I.D. will provide technical assistance to increase
productivity and diversify output of small farms in areas
where banana cultivation is unprofitable.
government efforts to improve technology and provide inputs to
small farmers in other parts of the country.

Industrial and Urban Development

Ecuadorean cities are growing rapidly because of migration
and natural increase. To partially divert rural migration
from the two large cities, Quito and Guayaquil, A.I.D.

is concentrating on labor intensive small industry develop-
ment near the smaller cities where social infrastructure

is not so heavily burdened. A.I.D.'s urban planning and
development program will concentrate on assistance to these
secondary poles of development. Quito and Guayaquil will
nevertheless continue to grow rapidly and a core housing
loan of $3 million is proposed to demonstrate the feasibil-
ity of a low-cost approach to urban mass housing. It is
expected that this will attract future public and private
resources, including saving and loan funds, into this
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We will also support

neg]gcted but large market. An export promotion loan of
$4 million is proposed to create a mechanism and provide

-seed capital for promoting nontraditional exports.

Education and Manpower Training

A.I.D. will continue to assist the government in improving
primary education and developing innovative nonformal
teaching techniques and financial devices. A.I.D. assis-
tance has been instrumental in financing the construction
of 800 primary school classrooms and the production of new
textbooks in reading, science and mathematics for grades

1 to 3. A.I.D.'s proposed education credit loan of $3
million will provide seed capital for a student credit
institute that will permit a broader spectrum of students
to afford higher education and specialized training.

Population and Health

Only by reducing the 3.4% population growth rate, one of

the highest in the world, can Ecuador hope to accelerate

the improvement in the standard of 1living of its people.

The A.I.D. program will continue efforts to alert Ecuadorean
leaders to the seriousness of this problem, to provide
planning and policy assistance and to make available birth
control services at minimum costs with A.I.D. assistance.

A P.L. 480 Title II food program of $2 to $3 million annually,
in addition to feeding 650,000 children and adults, provides
incentive grants for nutrition education and improvement

in indigenous low-cost foods.



STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY
Unliquidated as of 12/31/71

COUNTRY: ECUADCR (In Thousands of Dollars and Equivalent) TABLE IV
Date . Interest Rate (%)
e o | oo ] o e Tam | | aemen |7 0
No. e Agrees | eare) Loan P:::: m":’c’m‘ Authorized | Disbursed Re- ments
ment (years) payment
1-022 Consortium Highway Loan L/22/64 5/26/61:1 10 | ko 3/ 2 13,300} 11,204 US$ - 227
1-027 Primary Education Improvement 6/29/65 2/11/64 10| 4 | 1 21 5,300 3,209 Us$ - 43
1-029 Malarias Eradication 6/30/664 5/30/67 10 | Lo 1 2% 2,000 1,987 Us$ - 36
1-029A Malaria Eradication (increase) 6/23/71 9/24/T 10| Lo 2 3 750 88 Us$ - -
1-030 Feasibility Studies 6/30/69 4/24/79 10| kO | 2 3 2,000 - Us$ - -
| -031 Second Cooperative Bank 6/30/64 1/20/7@ 10| 25 | 2 3 1,200 - Us$ - -
L-032 Lend Sale Guaranty 10/16/6911/23/70 10| Lo 2 3 3,600 500 | Us$ - -
L-033 Agricultural Dev. and Diversification| 6/26/70Q - 10| 4o 2 3 7,200 - us$ - -
1-034 Smell Enterprise Assistance 6/29/70 - 10| % 2 3 5,100 - us$ - -
1-035 Rural Electrification Assistance 6/29/70 - 10| o | 2 3 3,550 - Us$ - -
1-036 Program Loan 11/05/7d - 0] ko | 2 3 10,000 - Us$ - -
Total | sk,000| 16,988 306
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PROJECT FISCAL SUMMARY

TABLE Y

COUNTRY: ECUADOR (Dollar Amounts in Thousands)
FYo rou imate
'FY oi‘ sc}’ﬁd‘_ Through FY 197:J | Estimated FY 19l7JzI prosorad | Fo1e | Evsmerd
Project Titl * Project Number nitia e igo- xpendi- nai:ui- ‘o . nﬂi:ui- Prm 1:; Year T‘:‘:I
I * * " 0::;“90- OF[;']‘iuglu. o’!’olng: En?resd Oblig'aﬁons o'?cl:\gsa E :;?raansd' Oblig'uﬁons FY 9]973 O:!;:q. c‘:"
tion 6/30/71 6/30/72
AGRICULTURE 231
Agricultural Production 518-11-190-051|1962 {1975 |3,138 | 2,950 188 281 360 109 231 372 | 4,022
HEALTH 85
Family Food and Nutrition #| 518-15-560-112/1973 | 1975 - - - - - - 85| 155| =2Lo
EDUCATION AND MANPOWER TRAINING 9_28_
Public Safety 518-11-710-037]1959 | 1974 |3,619 | 3,565 5k 170 197 27 200 170 | L,159
Human Resources Development * 518-11-690-075|1967 |1975 |1,708 | 1,438 270 528 451 347 728 952 | 3,916
INDUSTRIAL AND URBAN DEVELOPMENT 276
Industrial Development 518-15-290-024| 1956 | 1975 |2,501 | 2,317 184 290 328 146 176| 281 3,248
Improvement of Development Finance and *| 518-11-920-111|1973 | 1975 - - - - - - 100 200 300
Administration
PROGRAM DEVELOPMENT AND SUPPORT ;,_g_gg
Social and.Civic Development *| 518-15-995-096| 1965 | 1974 4,376 | 3,456 920| 1,001 | 1,437 L8L 9 380 6,6L6
Special Development Activities 518-15-998-07T7| 1962 | Cont.| 27Tk 256 18 50 50 18 50| Cont. | Cont.
Technical Support 518-11-999-000| 1953 | Cont.[ 7,642 | 7,468 1Th 930 916 188 991 | Cont. | Cont.
POPULATION 1,093
Population *#| 518.15-570-094| 1968 | cont.[2,686 | 1,126 | 1,560( 1,346| 1,581 | 1,325| 1,093| Cont. | Cont.
Technidal Assistance Bubtotal (3,450)
*Detailed project narrative—See Table VI. Total (including population) . . . . ... 4,5961 5,320 | 2,6LL 4 543
NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS
On Duty At Close of Year Programmed During Year
TYPE OF TECHNICIAN P Eatimate | Proposed TYPE OF PARTICIPANT Actual Estimate | Proposed
FY 1971 FY 1972 FY 1973 FY 1971 FY 1972 FY 1973
A.l.D. employed «.....c.iiiiiien.. 28 3L 30 NON-CONMrACt vovevererreennaneranns 91 55 82
Participating agency .....oeveeninn.. - - -
Contractor technicians ceooeeeeeaa. .. 23 21 18 Contract oo ee e eeeennrennnnnnnss - - 6
Total .ovennneiiiiiiiniienii, 51 55 L8 Total ceeeniirareiiieiiiiaeanen, 91 55 B8
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Country:  ECUADOR PROJECT SHEET TABLE VI
PROJECT TITLE SECTOR FUNDS
Family Food and Nutrition POPULATION AND HEALTH T.A.
PRIOR REFERENCE INITIAL OBLIGATION |SCHEDULED FINAL OBLIGATION
PROJECT NUMBER 518-15-560-112 FY: 1973 FY: 1975

Project Target and Course of Action: Improve the nutri-
tional status of pre-school Ecuadorean children and -
pregnant or lactating women. The project will initially
involve ‘a series of pilot projects based on the recom-
mendations of a systems analysis of food problems in
Ecuador.

Progress to Date: Personnel from the Ministries of
Heaith, Production, Education, and U.S. voluntary agen-
cies have been working since September 1971 to re-orient
the school feeding program, using the public schools as
Maternal and Child Health feeding and education centers
as well as for student lunch purposes. Pilot projects
will begin shortly in the Sierra and in the Coast. A.I.D.
has assisted two ongoing nutrition education projects
through the incentive Grant to Catholic Relief Services
and by providing nutrition manuals, together with train-
ing, to primary school teachers.

Other Donors: A.I.D. is coordinating its efforts with
nutrition programs of the Pan American Health Organi-
zation, UNICEF, and the World Food Program.

FY 1973 Program: The following pilot projects will be
initiated and carefully evaluated: (1§ an analysis of
fresh fish marketing and consumption; (2) higher con-
sumption of nutritious,indigenous grains and legumes by
altering production, processing and marketing policies;
(3) fortification and enrichment of cereal products for
urban consumption; (4) national nutrition education

campaign, based on experiments using mass media, public
schools and community groups; (5) feasibility of using the
existing public school PL 480 Title II infra-structure,
nationwide, to provide a greater proportion of PL 480
foods to pre-school children, their mothers, along with
nutrition education and other maternal child care
services.

U.S. Technicians: 1 personal services contract nutri-
tion advisor to provide general guidance to the project
($25,000) .
Participants:

2 Ministry of Health personnel for short

courses 1n nutrition planning in the United States
($5,000).
Commodities: Laboratory equipment ($15,000).

Other Costs: Two local contracts, educational programs,
Tn-country travel and per diem ($40,000).

U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations | Expenditures Unliquidated OBLIGATIONS
Estimated FY 1972 Proposed FY 1973
Through 6/30/71 .
-3 — Cost C . Direct |CEptract T Direct Cg;ggrc'/ 1 U.S. Persunal Services
Estimated FY 72 G omponents AID | Agency | o' | AID | Ageney | To' Contract
Estimated U.S. Technicians - 25 29
through 6/30/72 Participants .. .. 5 - S
Future Yeor Estimated Commodities . ... 15 - 15
Obligations Total Cost Other Costs .... 3 37 40
23 62 5
Proposed FY 73 85 155 240 Total Obligations 8
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Country: ECUADOR PROJECT SHEET TABLE VI
EDUCATION AND MANPOWER TRAINING T.A.
Human Resources Development SrioR REFERENCE NTTIAL OBLIGATION|SCHEDULED FINAL OBLIGATION
prosecT numser 518-11-690-075 P. 45 FY 1972 LA P.D.B. FY: 1967 Fy: 1975

Project Target and Course of Action: Accelerate the
deveTopment of Ecuador's human resource base by (1) up-
grading the capability of the primary school system by
producing modern textbooks and training teachers in
their use; (2) developing and testing improved methods
of non-formal education to increase educational and
technical training opportunities for Ecuadoreans pre-
sently outside technical and management training oppor-
tunities for mid-level public and private management per-
sonnel.

Progress to Date: Primary Education. Textbooks and
teachers'guides for mathematics, reading, and science
have been prepared for grades 1 through 3. The Text-
book Department of the Ministry of Education has been
legalized, internal regulations approved, and textbook
writers evaluated and, where necessary, replaced by the
Minister. Ten writers are currently receiving training
at the University of New Mexico preparatory to writing
the grades 4 through 6 textbooks. Non-formal. 24
community leaders have received training in basic non-
formal literacy centers in 7 communities. The Univer-
sity of Massachusetts has contracted to prepare materials
for testing and extending the techniques employed to
date.

Other Donors: The World Bank is constructing 28 secon-
dary schools and the Inter-American Development Bank

is providing assistance to the Engineering division of
the Guayaquil Polytechnic School.

FY 1973 Program: The fourth grade textbooks and teacher
guides will be written, printed, and distributed. The
teacher training program will be fully implemented with
5,000 teachers receiving in-service training in use of
the textbooks, New non-formal education techniques will
be developed and a system installed for producing, test-
ing and distributing the teaching materials. Teachers
and community leaders will be trained in their use.
United States and third country training will commence
for 20 Ecuadorean mid-level administrators.

U.S. Technicians: 2 direct-hire to provide general pro-
ject guidance ($66,000); 4 University-of New Mexico
textbook and teacher training advisors plus 7 TDY illus-
trators and printing advisors ($163,000§; 2 University
of Massachusetts contract advisors in non-formal tech-
niques plus 4 TDY Community Education Specialists
($150,000).

Participants: 2 to University of Massachusetts for non-
formal education techniques ($12,000); 20 to U.S. and
third country mid-level training in engineering, educa-
tion, financial administration, business management
($56,000).

Commodities: Audio-visual equipment, training aides,
and office equipment ($17,000).

Other Costs: 5 local direct-hire, in-country training
(U.N.M. teacher training program, U. of Massachusetts
non-formal education seminars), campus overhead costs,
local travel and per diem. ($264,000)

U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS
Estimated FY 1972 Proposed FY 1973
Through 6/30/71| 1,708 1,438 279 A Direct | Contract Direct Cgﬂmﬂ/ University of New Mexico;
Estimated FY 72 6528 451 is 1l Cost Components AlD ﬂ'l‘n'é, Total AlD Ag‘bn.;y Total University of
Estimated U.S. Technicians 33 1184 [ 217 66 [313 [379 Massachusetts
fhr::ugh' 6/30/72 2,236 1,889 347 Participants .... - - - 68 - b8
Future Yeor Estimated Commodities . ... - ] 2 ]2 9 8 ]7
Obligations Total Cost Other Costs . ... 237 62 299 171 93 264
Proposed FY 73 728 952 3 ’916 Total Obligations 270 : 258 528 314 (4 4 728
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Country: ECUADOR , PROJECT SHEET TABLE VI

PROJECT TITLE SECTOR FUNDS

Improvement of Development INDUSTRIAL AND URBAN DEVELOPMENT T.A.

Finance and Administration PRIOR REFERENCE INITIAL OBLIGATION|SCHEDULED FINAL OBLIGATION]|
PROJECT NUMBER 5]8-]]—920-1 1] _ ] FY: ]973 FY: ]975
Project Target and Course of Action: Support the Inter-American Development Bank is considering a grant
restructuring of development financing in Ecuador by project to improve the Trust Fund's project development
assuring the most effective organization of the Central capability.
Bank Trust Fund and {ts operating relationship with FY 1973 Program:
other Ecuadorean financial institutions. Participants: 3 Trust Fund personnel for training in

Trust Fund Operations in either the Colombian or

A serious obstacle to Ecuadorean development has been Mexican Central Bank. ($22,000).
the Tack of an institutional capability to mobilize Other Costs: 2 contract Banking and Finance Administra-
internal and external development resources and to chan- tion Advisors to assist the Trust Fund refine its inter-
nel them to the vast number of small and medium size nal operating procedures; two seminars between the
agricultural and industrial entrepreneurs. Through the Trust Fund and executives from the banking community to
Trust Fund*s ability to channel-development credits to facilitate cooperation between the public and private
specific types of subborrowers using a number of differ- financial institutions; eight on-the-job training
ent Ecuadorean banking institutions, an institution has scholarships for university students in their final year
been created that can provide increased resources for of studies so as to begin training a core of executives
the development of agricultural and industrial sectors. to fill future Trust Fund positions ($78,000).

Progress to Date: The Trust Fund was established in
the Central Bank late in 1970. Major reforms have been
made in Ecuadorean laws_to permit private banking
institutions to participate in deveTopment financing
through the Trust Fund mechanism. In its first year of
operation it attracted $18 million in Development Loans
from the World Bank and $3.6 million from A.I.D.

Other Donors: The United Nations is in the process of
providing a_Small Industry Development Advisor for the
Trust Fund's industrial development department and the

U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS
Estimated FY 1972 Proposed FY 1973
Th h 6/30/71
e 9 Cous C Direct | Coptroet Direct [CE5Iract Grantee Personal Ser-

Estimated FY 72 gl ot Tomeonents | uiD | Agemcy | T | AID | Agemey | Tot vices Contracts
Estimated U.S. Technicians - - - (Th'll"d Country
through 6/30/72 Participants .. .. 22 - 22 National)

Future Y'oar Estimated Commodities . ... - - -

Obligations Total Cost Other Costs .... 28 ‘ 50 78
Proposed FY 73 100 200 300 Total Obligations 30 >0 100
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Country: ECUADOR

PROJECT SHEET

TABLE VI

PROJECT TITLE

Social and Civic Development
518-15-995-096

PROJECT NUMBER

SECTOR

FUNDS

PROGRAM DEVELOPMENT AND SUPPORT T.A.

PRIOR REFERENCE

P. 73, FY 72 LA P.D.B.

INITIAL OBLIGATION|[SCHEDULED FINAL OBLIGATION

FY:1965

Fy: 1974

Project Target and Course of Action:

(1) encourage

broader participation in the development process and
(2) provide increasingly equitable distribution of

income.

This Title IX project seeks to develop:

(1) sound agriculture cooperatives; (2) strong credit
union movement integrated into a financially soun

national federation; (3) achievement-oriented, problem

solving leadership; (4) development-oriented youth

organization;

cultural marketing organizations.

Progress to Date:

increased urban employment; self-

sufficient labor unions; and (7) self-sustaining agri-

with 2,800 members holding 31,000 hectares of land.
credit unions have been formed with 56,000 members,
$5.1 miTlion in savings, $30.3 million in loans, and

$10.5 million capital.

The national federation will be

self-sufficient, and A.I.D. assistance terminated, on

June 30, 1972.

1,467 Ecuadoreans received leadership

training in FY 1971 - teachers and agriculture and
family planning technicians.

munities.

250 new jobs.

Four Youth Volunteer
regional offices have been established and are carrying
out projects in literacy training, community organiza-
tion, and cooperative development in more than 75 com-
The Ecuadorean Development Foundation has

provided seed capital to small businesses resulting in
Since 1964, 12,000 union members have

received training and collective bargaining contracts

55 rice cooperatives have been formed
256

increased by 15 percent in 1971.

FY 1973 Program:

U.S. Technicians: 2 direct hire for overall project
guidance ($58,000); 2 contractors to assist the National
Rice Federation to provide services and technical advice
to rice cooperatives in establishing rice milling and
marketing operations ($96,000); 3 contractors to train
union leaders in organization, bargaining, and dues
collection ($98,000?; 1 contract organization development
specialist to advise the Leadership Training Institute;
6 TDY urban specialists to advise the municipality of
Quito in city planning and urban geography and economics
($66,000).

Participants: 5 leader trainers to U.S. for training in
organizational development ($16,000); and 6 unionists to
American Institute for Free Labor Development's Front
Royal course ($20,000). B
Commodities: 3 vehicles, office equipment, audio visual
equipment, and training materials ($76,000).

Other Costs: Rent/utilities, local travel and per diem,
Tocal training and subsistence for 41 youth volunteers,
4 local direct hire ($298,000); and 46 local contract
employees and related travel and per diem (Cooperative
League of the USA, $77,000; American Institute for Free
Labor Development, $84,000).

- B U.S. DOLLAR COST (In Thousands) PRINCIF AL CONTRACTORS/ AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS
. ____Estimated FY 1972 Proposed FY 1973 Cooperative League of the
rou /30/
Through 6/30/71 4,376 39456 920 Cout C Direct Cgm::q ol Direct Cgm:rc'/ Torl USA (CLUSA)
Estimated FY 72| 1,001 1,437 ost “omponents | AID | Agency | "% | AID | Ageney | '°'°
S—— U.S. Technicians | B0 | 224 | 304 58 | 260] 378 - .
wagn 6/30/72| 5,377 | 4,893 | 888 | pamicipums ... | 81 = [~ BT T6 [ 207 36] prew abor eve) comons
Future Y ear Estimated Commodities . ... 78 - 78 73 3 76 (AI FLD)
Obligations Total Cost Other Costs .... 388 223 611 298 161 459
Proposed FY 73 889 380 6,646 Total Obligations | 954 | 447 {1,001 | 445 444 | 889 | Personal Services Contracq
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Country: ECUADOR PROJECT SHEET TABLE VI

. POPULATION AND HEALTH Population
POPU]at1 on PRIOR REFERENCE INITIAL OBLIGATION|SCHEDULED FINAL OBL IGA TION|
prosect numeer  518-15-570-094 P. 35 FY 1972 LA P.D.B. Fy: 1968 Fy: Continued

Project Target and Course of Action: Reduce population 6,500 women. This program will be taken over by the UN
growth rate from 3.4 percent to 2.0 percent per year by in December 1972. Planning Board. The University of

1980. Project is implemented by Ministries of Health, North Carolina is estabTishing a Population Laboratory
Social Welfare, Defense and the National Planning Board. to measure demographic changes.

Progress to Date: Health. 44 urban centers and 20 FY 1973 Program: 20 rural posts (reaching 25,000 recep-
rural posts are providing family planning services to tors) will open. The Social Welfare program will expand
38,000 persons annually. 125 doctors, 45 health educa- to 20 rural areas, training 1,000 participants. The
tors, 110 nurses, 58 social workers, 180 midwives, and Population Institute will begin functioning.

450 auxiliary nurses have been trained. The Evaluation U.S. Technicians: 2 direct hire to provide project gui-
Unit has completed a survey of acceptance of family dance; 1 contractor (program evaluation) to advise the
planning by various socio-economic groups. The Audio Evaluation Unit; 1 contractor (demographer) to advise

Visual Unit is distributing family planning educational the Planning Board on the Population Laboratory; 6 TDY
materials nation-wide. 34 family planning sex education contractors (evaluation, motivation, organization and

courses were held in 1971 for 2,568 parents of primary- administration) to provide guidance to the Ministry of
secondary school children. Three major medical schools Health.

have included population dynamics in their curricula; Participants: 5 to U.S. universities (Research, Demo-
6,000 collaborators of the Malaria-Service are dis- graphy, Health Administration, Sex Education, and
seminating family planning information in rural areas, Evaluation); 22 to Puerto Rico for family planning studies.
and a Population Institute is being created which will Commodities: Obstretics/Gynecology equipment, audio
receive funds from the Population Council, Planned visual materials, office equipment, infertility and
Parenthood Federation, and United Nations. Social Wel- cytology laboratory equipment.

fare. 26 courses in family planning have been held in Other Costs: Salaries of 200 personnel in Ministries of
10 rural areas for 1,080 attendees. 8 courses have been Health and Social Welfare and Planning Board; local
conducted to prepare 265 community leaders to promote training; rent/utilities; local travel and per diem; and
family planning acceptance in their locales. Defense. local purchases of construction materials.

12 clinics and 2 cytology laboratories are functioning
in military health facilities providing services to

| U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures Unliquidated OBLIGATIO!’IS
Through 6/30/71 2,686 | 1,126 | 1,560 T T o o] Colombia University -
Estimated FY 72 1,346 1,581 : o Cost Components Ny ,g'bnecry Total AD Pg'z:éy Total Um'versjty of North
Estimated U.S. Technicians 30 93 123 44 107 151 Carolina
through 6/30/72 49032 2 9707 1 a325 Participants .... 40 - 40 40 = 40
Future Y ear Estimated Commodities . ... ] 98 - ] 98 ]28 - ] 28
Obligations Total Cost Other Costs .... 969 16 985 749 25 774
Proposed FY 73 1 3093 Cont. Cont. Total Obligations 1 ,237 109 |1 ,346 961 132 11 ,093
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ECUADOR
(U.S. Fiscal Years - Millions of Dollars)

U.S. OVERSEAS LOANS AND| prosuents | ToTaL
GRANTS=-0BLIGATIONS AND AND LESS
PROGRAM LOAN AUTHORIZATIONS INTEREST | REPAYMENTS
TOTAL 1946- AND
19 N
70 1971 }g%s 1971 INTEREST
A. OFFICIAL DEVELOPMENT ASSISTANCE
A.1.D. ANO PREDECESSOR AGENCIES = TOTALievessensn. . 23.2 15.3 169.9 20.3 149.6
Loans... 19.4 10.8 11.8 20.3 91.5
Grants.. . 3.8 4.5 58.0 - 58.0
(Supporting Assistance) (-) (=) (21.9)
FOOD FOR PEACE = TOTALiuvenvvaes 1.6 6.6 47.6 9.8 37.8
Title | - Total . - 1.3 22.8 9. .0
. DOLLARS - LOANS - 4.8 14.4 2.2 12.2
CURRENCY—Pl anned for Country Use - - 8.4 7.6 0.8
PR - - 8.4 7.6 0.8
1.6 1.8 24.8 - 24.8
EMERGENCY FE DEVEL. & WORLD FOOD PROGAHAM 0.2 0.2 2.3 P 2.3
VOLUWT ARY CIESieseseenecnrersenansnnens 1.4 1.6 22.5 - 22.5
OTHER OFF {CIAL DEVELOPMENT ASSISTANCE:.eeerrns 1.0 0.8 47.1 6.9 40.2
PEACE CORPS.evvveseeennes T e T.0 0.8 16.0 - 6.0
SOCIAL PROGFESS TRUST FUNDawasvassessnnnns - - 27.4 6.4 21.0
OTHER s vvevreeeeenenres Ceeeeaenes Crereeraii - - 3.7 0.5 3.2
TOTAL OFFICIAL DEVELOPMENT ASSISTANCE..... veenes 25.8 22.7 264.6 37.0 227.6
Loans......... R, reiieeeas 19.7 15.8 T162.5 37.0 125.5
Grants....oveennss P 6.4 7.1 102.0 - 102.0
B. OTHER OFFICIAL
EXPORT=IMPORT BANK LONG-TERM LOANS: esusenssrsns 3.0 2.0 46,2 36.9 9.3
TOTAL ECONOMICssssenss tersereeseseenaes Cevreenes 28,8 %4 % gag 9 ;a 8 ?32 g
Loans,ciiviiiiiieiininaninnanes ceen . 22.4 7. . . .
CrantSecenineeenenenaenenees 6.4 7.1 | 102.0 - 102.0
MILITARY ASSISTANCE PROGRAM - (Chg. to FAA Approp.). 1.9t 0.4 43.8 0.1 43.7
Credit Sales (FMS)eviveieeneenrnssninnnnanns - - 0.7 0.1 0.6
Grants..ieveeseseesnsss . . 1.9 0.4 43.1 - 43.1
(Additional Grants from Excess Stocks)...i.. (0.3 (0.1) (3.5) (-) (3.5)
OTHER MILITARY ASSISTANCE GRANTS........ teidseenanes - - 16.8 - 16.8 '
TOTAL MILITARYeeeuvennnnannnsen eeseeRRadRiiot 19| 0.4 60.6 0.1 60.5
TOTAL ECONOMIC AND MILITARY.:uueseennss 30.7| 25.1 | 37.4 74.0 297.4
Loans.... 22.4 17.6 209.4 74.0 135.4
Grants.eeessissisesieeienees 8.3 7.5 161.9 - 161.9

OTHER ECONOMIC PROGRAMS

ASSISTANCE FROM INTERNATIONAL AGENCIES - COMMITMENTS D.A.C. COUNTRIES (EXCLUDING U.S.)
OFFICIAL BILATERAL GROSS EXPEND|TYRES
FY 1970 FY 1971 FY 1946-71 DONOR CY 1969 CY 1970 CY 1960-70
TOTAL 12.9  50.9 203.3 TOTAL 7.9 6.4 23.2
IBRD - World Bank - 8.0 71.3 Germany 6.8 4.2 14.3
Int'l Finance Corp. - - 2.2 Other 1.0 2'2 7'2
Int'1 Dev. Associ#ation 1.5 10.0 24.6 : : :
Inter-Am Dev. Bank 9.7 29.7 78.2
ngg - ?Reg\}al Fund 0.7 gi ]gg ASSISTANCE FROM COMMUNIST COUNTRIES
Other‘-UN(((:Y)) 82 06 5'g (LOANS AND GRANTS EXTENDED)
1970 (Calendar Year),.... -
1971 (Calendar Year)..... 5
Cumulative thru 1971..... 15
*Less than $50,000.
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Guyana

p -4
Guyana
Venezuela GEORGETOWN
Guyana
French
Guiana
Brazil
*
Population (millions - mid-1971y . ... .. .. 0.8 Per Capita GNP (dollars) . . . . . . ... ... 330
Annual Growth Rate (percent) ........ 3.0
Life Expectancy (years) ... ......... 61
Population in Urban Areas .. .......... 30 People PerDoctor. . . ... . ... ... 4’420
(Percent - 1970)
Literacy Rate (percent) . .. ... con.u.. 80
Labor Force in Agricultute . . .. ... ... .. 30 Students as % of 5-19 Age Group. . ..... T1

(Percent)

(Primary and Secondary)
% - 1970 in 1970 prices and exchange rates.



GUYANA

PROGRAM SUMMARY
(in thousands of dollars)
Agricul- . Education | Industry, N Program
FISCAL tural & Population| g maon. Transpor- P on- . Develop-
YEAR Total Rural & power tarion & I:owc ment &
Develop- Health Training | Urban Dev. eans Support
ment
1971
Devel. Loans N = - - - = =
Tech. Assist. 1,250 1#57 = 31"1" - = M"‘/‘
Population - - - - - - =
Other i - N - - - -
Totel 1,250 Ly - 3kl - - Lho
1972
Devel. Loans | 11,300 - 2,14.2-‘_ > Z,i';; - _
Tech. Assist. | 1 200 342 523 - - 335
Population - - - - - - -
Other
Total 12,500 3k2 | 2,k00 523 | 8,900 - 35
1973
Devel. Loans 9,00 - 6;000 - 3,000 - -
Tech. Assist. 1,1 319 - 388 - - 393
Papulation = = - - - - -
Other . iy = = = = =
Total 10,100 319 6;OOO 388 3,000 - 393

The Government of Guyana is engaged in restructuring and
redirecting its economic development efforts. These efforts
emphasize greater national self-reliance and government
contrql of the economy, infrastructural development, develop-
ment of the country's interior, and import substitution.
Particlar emphasis is placed on domestic food production.

The economy is likely to continue to depend on the exploita-
tion of natural resources (primarily bauxite) and on sugar

and rice production for export. However, rice production
currently falls short of its potential as a major earner

of foreign exchange. Insufficient administrative and
technical personnel as well as inadequate basic infrastructure
also limit development.
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FY 1973 A.I.D. Program

A.1.D. assistance proposed for FY 1973 consists of $1.1
million in Technical Assistance; $9 million in Development
Loans; P.L. 480 Title I sales of $1.6 million for tobacco,
wheat and oil; and about $200,000 of Title II funds for
maternal and child care, school lunch programs, and
economic and community self-help projects.

Partly as a result of U.S. encouragement, World Bank
assistance is expected to increase and, as currently
projected, will soon exceed anticipated U.S. bilateral inputs.
The Bank's emphasis will continue to be on sea defense

(dikes and walls), drainage, irrigation and power. The
United Kingdom's portion will remain fairly constant at

about $7 million yearly. Other significant donors include
Canada and Brazil, which have contributed particularly to
construction of interior roads. A.I.D.'s assistance will
continue to complement that of these other donors.

Agricultural and Rural Development

A priority for A.I.D. assistance in FY 1973 is diversifying
agricultural crop production and increasing agricultural
income especially for the small farmers, who represent a
major portion of the population and heretofore have not
participated in the process of national economic growth.

In addition to promoting the cultivation of non-traditional
agricultural export crops, most of which have also been
heavy import items, A.I.D. will continue to provide research
advisors, commodities, and equipment to help develop an
agricultural base in the savannah region adjacent to the
major metropolitan centers. This region, if properly developed,
could support a larger population and permit greater
agricultural production. The strategy also calls for
determining whether beef cattle can be economically raised
in these savannah areas. To date, the commercial production
of peanuts, cowpeas and soybeans has been established as a
result of the work of the University of Florida financed by
A.I.D.
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A.I1.D. has been virtually the sole foreign donor in
agricultural diversification, but the World Bank has
recently become involved in livestock development,
particularly in the savannah areas. Rice is a major crop
and earner of foreign exchange for Guyana, contributing
directly to the Tivelihood of an estimated 45,000 farm
families located largely along the more densely populated
coastal areas. Production has suffered in recent years,

due principally to the haphazard expansion of cultivation.
The resulting poor quality rice produced was less acceptable
in Guyana's traditional Caribbean markets. Reversing this
trend continues to be a government priority as it has major
national economic implications and directly involves a
significant portion of the population. A.I.D. assistance in
modernizing the rice industry is funded from prior year
development loan funds. Construction of the A.I.D.-
financed rice milling and storage facilities is well under-
way; two of the six projected centers are expected to be
ready for inauguratign in May. Grant funds in the past
have been used to introduce high-yielding varieties, teach
appropriate methods of husbandry, and provide managerial and
organizational assistance in rice marketing.

Education and Manpower'Training

The heavy demands on limited available managerial and
technical skills imposed by the proposed restructuring
of the economy mean that great effort will be required to
achieve results within a reasonable time-frame. In order
to assist the government in its urgent need to build a
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reasonable level of administrative, managerial, planning

and technical competence to meet the nation's development
aspirations and desire for greater national self-reliance,
A.I1.D. is providing training in public administration and

in development planning through its General Training project
Assistance and training in tax administration is provided
through a participating agreement with the Internal

Revenue Service.

A.I.D. also plans to continue technical assistance for
labor union development during FY 1973 through a contract
with the American Institute of Free Labor Development.

Population and Health

A.1.D. is the sole external donor for development of

potable water. A planned FY 1972 loan to expand the potable
water supply in urban areas along the coast and rivers of
the country will be followed by a $6 million loan in FY

1973 for further expansion to meet the requirements of the
majority of the people who are concentrated in these urban
areas.

Industrial and Urban Development

A.I.D. loans have been made for road construction to facili-
tate the movement of goods and people, primarily along the
densely populated coastal and river areas. Capital
assistance for FY 1973 will include a $3 million loan for
improvement of the approaches to the coastal urban center
of New Amsterdam.



COUNTRY: GUYANA

Loan
No.

L-002
L-003
L-004
L-007
L-008
L-009

L-010

STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY
Unliquidated as of 12/31/71

Title

Private Investment Fund

Feasibility Studies

Corentyne & West Demerara Roads
Water Supply Improvement

Rice Modernization Project
Feasibility & Pre-Feasibility Studies

Improvement Streets & Approaches

Total

(In Thousands of Dollars and Equivalent)

Date

Auth-

orized

1/05/66
10/19/6q
6/23/617
6/28/68
11/30/68
6/30/64
9/30/1.

Loan
Agree-

5/21/66
11/03/64
10/07/67

8/24/68

3/11/69

8/16/69
11/09/71

TABLE IV
. Interest Rate (%)

Grace Llie A A Currefncy Principal | |nterest
i ) ) mount mount o Repay - ollecte

Period) Loan Grcfce Am?r1|- Avuthorized| Disbursed Re- mepmys Collected

(years (years) Period zation payment
10| o} 1 21 | 2,000 | 1,465 | US$ - 31
10 | %o 1 21 1,600 1,438 Us$ - 30
10| o | 1 2% | 1,500 | 6,731| US$ - 111
10| 4o 2 2% 2,600 1,646 Us$ - 23
10 | 4o 2 3 12,900 4,319 Us$ - 17
10| k4o 2 3 2,500 - Us$ - -
10 | 4o 2 3 8,900 - Us$ - -

38,0001 15,599 212
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PROJECT FISCAL SUMMARY

(Dollar Amounts in Thousands)

TABLE V

COUNTRY: GUYANA
v ol SFIoF Through FY 1971 Estimated FY 1972 For
FY o ched- |-— e - - s p d vture | Estimated
it Unliqui- Unli . ropose Year
Project Title Project Number (I)rll)"l c(l]- ;!:Z“ Obliga- | Expendi- dr:ﬂeqdu Obliga- | Expendi- :mg;‘ Program Ob"l?qo- Tco'u"
“qnq Obliga- tions tures Obligations tions tures Obligations FY 1973 tion os
tion 6/30/71 6/30/72
AGRICULTURE AND RURAL DEVELOPMENT 319
Diversification and Development of
Agriculture 504-11-120-039 | 1967 | 197L | 1,457 885 572 3L2 610 304 319 L83 2,601
FEDUCATION AND MANPOWER TRAINING 388
Labor Educa§ign & Jocial Projects 504-11-490-02L | 1965 | 197L 967 875 92 129 159 62 133 60 1,289
General Training 504-11-690-030 | 1965 | Cont.| 453 397 56 230 226 60 154 Cont.| Cont.
Public Safety 504-11-710-037 | 1966 | 1972 | 1,172 [1,057 115 71 186 - - - 1,243
Tax Administration 504-11-750-053 | 1971 | 1973 83 39 L 93 93 Lk 101 - 277
PROGRAM DEVELOPMENT AND SUPPORT 393
Speciz.ll Development Activities 504-15-998-031 | 1965 | Cont. 189 162 27 50 50 27 50 Cont. | Cont.
Technical Support 504-11-999-000 | 1965 | Cont.| 2,284 |2,270 14 285 289 10 343 Cont. | Cont.
g ) . 1.200 [ 1,613 507 {1,100
*Detailed project narrative—See Table VI. Total (including population) . . . .. . . ’ ’

NUMBER OF U.S. TECHNICIANS (Program Overseas)

On Duty At Close of Yeo(6/3o)
TYPE OF TECHNICIAN Actual Estimate Proposed
FY 1971 FY 1972 FY 1973
AlD.employed .......coiiiiials. 8 6 6
Participating ogency «...o.oviivnn.... 1 1 1
Controctor technicians ............. .. 1 1 1
Total civeeiiiiiii i 10 8 8
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NUMBER OF PARTICIPANTS

Programmed During Yeaor
TYPE OF PARTICIPANT Actual Estimate Proposed
FY 197} FY 1972 FY 1973
Non-contract coovvvnnniiirnnnenns L3 L6 52
Contract v e eeeee e 15 18 L
Total vovveeriiiieneneeenroansans 58 6h 56




GUYANA
(U.S. Fiscal Years -

Millions of Dollars)

U.S. OVERSEAS LOANS AND REPAYMENTS TOTAL
GRANTS-OBLIGATIONS AND AND LESS
PROGRAM LOAN AUTHORIZATIONS INTEREST REPAYMENTS
TOTAL 1946~ AND
1970 1971 1946-
B 7 1971 1971 INTEREST
A.  OFFICTAL DEVELOPMENT ASSISTANCE
A.1.D. AND PREDECESSOR AGENCIES - TOTAL. . 2 58 6 57.4
-- 40.1 0.6 39.5
1.2 17.8 - 17.8
(Supporting Assistance).... (--) (9.6
FOOD FOR PEACE - TOTAL.vursus e .7 4.4 * 4.4
Title | - Total 0.3 0.6 * 0.6
REP F 1M 5. D OANS.. ceee 0.3 0.6 * 0.6
PAYARL anned for Country Use - - - - -
Title 11 = Total.oivvvuvnsnsannnneaans . * 0.4 3.8 - 3.8
g DEVEL. & WORLD FOOD 2 _Z 0.4 2.1 - 2.1
ESenrnenenns - 1.7 - 1.7
0.3 .1 ==
0.3 0.1 1.3 -- 1.3
1.6 2.0 63.7 0.6 63.1
-- 0.3 40.7 .6 40.1
1.6 1.7 22.9 - 22.9
B. OTHER OFFICIAL
EXPORT=IMPORT BANK LONG-TERM LOANS.ssetsearanasnssn . - - - = P
TOTAL ECONOMIC:vueee [TTTPTTIN 1.6 2.0 63.7 0.6 63.1
Loans.... -- 0.3 40.7 0.6 40.1
Grants.ioeeses Cesisreeesiannes . 1.6 1.7 22.9 -- 22.9
ILITARY ASSISTANCE PROGRAM - (Chg. to FAA Approp.). B B I P
Credit Sales (FMS)... - - - - -
Grantsiiieceeeeeneroneaeanens - - .- - -
(Additional Grants from Excess Stocks) (--)_ (-_) (--) (__) (__)
OTHER MILITARY ASSISTANCE GRANTS.atescassanncnnans . - - - - ;_
TOTAL ECONOMIC AND MILITARY ‘oo 1.6 2.0 63.7 0.6 63.1
-- 0.3 40.7 0.6 40.1
L.G 1.7 22.5 == 22.9

OTHER ECONOMIC PROGRAMS

ASSISTANCE FROM INTERNATIONAL AGENCIES - COMMITMENTS

D.A.C. COUNTRIES (EXCLUDING U.S.)
OFFICIAL BILATERAL GROSS EXPEND|TURES

FY 1970 FY 1971 FY 1946-71 DONOR CY 1969 CY 1970 CY_1960-70
TOTAL 0.3 7.9 26.8 TOTAL 8.3 2,1 800
IBRD - World Bank -- 5.4 14. United Kingdom 5.9 7.4 67.4
Int'l Dev. Association -- 2.2 5.1 Canada 2.2 4.4 12.0
UNDP - Special Fund 0.1 -- 4.9 Other 0.1 0.3 0.6
UNDP - TA(CY) 0.2 0.3 2.0
Other UN(CY) * * 0.6

ASSISTANCE FROM COMMUNIST COUNTRIES
(LOANS AND GRANTS EXTENDED)

1970 (Calerdar Year},....===
1971 (Calerdsr Yearl,
Cumulative thru 1971, ., ean
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Cuba
HAITI & Puerto Rico
™ ::::':::;:. .. D
Jamaica™~ PORT au PRINCE N DOminican

Haiti . Republic

HAITI

Colombia Venezuela

BASIC DATA

Population (millions - mid-1971) « . . . .. .. 5.0 Per Capita GNP (dollars) « v v o v v en . 90"
Annual Growth Rate (percent) ........ 2.0
Life Expectancy (years) ... ......... 48
Population in Urban Areas . . ... ....... 17 People PerDoctor. . . ... ........... 13,420
(Percent - 1970)
Literacy Rate (percent) .. ... ... ..... 10
Labor Force in Agriculture . . ... ....... 83 Students as % of 5-19 Age Group. . ... .. 20

(Percent) (Primary and Secondary)
* - 1970 in 1970 prices and exchange rates.

Previous Page Blank


JMenustik
PPB


HAITI

PROGRAM SUMMARY
(in thousands of dollars)
Agricul- Education | Industry, Non- Program
FISCAL tural & Population| & man. | Transpor- Praivet Develop-
YEAR Total Rural & power tation & Lo::ns ment &
Develop- Health Training | Urban Dev. Support
ment
1971
Devel. Loans -- -- - -- - - -
Tech. Assist. -- -- - - - - -
Population - -- -- - - - --
Other 1/ | 2,782 -- | 1,837 -- | 490 -- 455
Total 2,782 -- 11,837 -- 490 -- 455 |
1972
Devel. Loans - - - = = - -
- a o) -
Tech. Assist. 2 Y gls5 1, - - - 315
Population - 3 - - = -
Other - - e - - - -
Total 2,700 ETTLER - - = 315
1973
Devel. Loans 3 2 ) - - - - -
Tech. Assist. | - 1,101 1,710 - - - 120
Population - - - - - - -
Other = = = - - -
Total 6,000 | k4,170 | 1,710 - - - 120

1/ Supporting Assistance

According to most indicators, Haiti is the poorest country
in the hemisphere. It has a population density in excess
of 450 persons per square mile, limited arable land and
natural resources, a basically rural population and a low
1iteracy rate. The per capita GNP of its 5 million people
is estimated at about $90.

Haiti's economy was generally stagnant during the 1960's,
but the economy is beginning to grow again. Gross domestic
product rose about 5.7% in real terms between 1969 and 1971.

Production of most traditional agricultural products increased

in 1971. The present government has actively encouraqed
private investment, including foreign investment, and has
extended appropriate investment incentives. The result
has been an expansion of light manufacturing industries,
primarily in the Port-au-Prince area. The mining, con-

struction and utilities sectors also recorded gains in 1971.

FY 1973 A.1.D. PROGRAM

Until recently, A.I.D. assistance has been lTimited to
humanitarian activities -- malaria eradication, rural
community development and Food for Peace. As the develop-
ment climate has gradually improved and the opportunities
for effective collaborative efforts have increased, A.I.D.
has undertaken a few pilot projects related mainly to
agricultural deve]opment. This trend toward economic
development activities is expected to accelerate in FY
1973. The overall level of grant assistance is proposed
at $3 million, the same as FY 1972. A modest loan program
will be undertaken if sound priority proposals beyond the
capacity or interest of the multilateral agencies emerge.

External assistance to Haiti has been limited for several
years. It is estimated to have amounted to only $3.8
million in 1970, exclusive of U.S. aid. UN agencies
accounted for $2 1 million of this amount, primarily for
agriculture and health activities. The ba]ance consisted
of disbursements on IDB loans for potable water and
education. The current outlook is for increased aid from
these sources, and the World Bank may resume assistance.
Emphasis is expected to be given to infrastructure,
agriculture and tourism. This is consistent with Haiti's
needs and absorptive capacity as indicated by the Inter-
American Committee on the Alliance for Progress (CIAP).

Agriculture and Rural Development

A.I.D. supported pilot projects are aimed at identifying
opportunities for improving the basically rural economy

and promoting rural welfare. Pilot agricultural activities
in vegetable, fish and swipe.production are being initiated
in FY 1972. We are a]so*cons1der1ng a small feeder roads
loan. A.I.D. will also continue in FY 1973 to support
rural community development in northwest Haiti. The
emphasis of this activity is expected to shift from
community health to agriculture and infrastructure
activities, with the aim of improving both the rural
economy and rural welfare.
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Population and Health

The malaria eradication program will continue to require
U.S. and multilateral support. The government is currently
giving active consideration to an integrated program of
rural health services and has initiated discussions of

this subject with A.I.D.
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PROJECT FISCAL SUMMARY

TABLE V

COUNTRY: HAITI (Dollar Amounts in Thousands)
T FY ‘ Tou - im . Y 19
|> FY of Scheod- Through FY 1971 - ,,,,E_’iLf"d FY 1972 _ o romosed Futvre | £urrorod
Project Title Project Number lr‘\;'ilol- ;:Ed Obliga- Expendi- Udn qudu'- Obliga- | Expendi- U(;\hz:ju- Prrogram Yu.:” . Total
Oﬁi:a ob?;oglu. 'iongs ufrees Obli::ﬂions 'iongsa n?vees Obli:;tions FY 1973 O'bi:ngu Cost
tion 6/30/71 6/30/72
- B 4
Agriculture and Rural Development
1,170
Rurel Community Development 521-15-810-061| 1966| 1976].1,01k 623 391 845 720 516 620 |1,075 |3,554
Agricultural Development Support 521-15-190-069 | 1973 | 1975 - - - - - - 550 {1,200 [1,750
Health and Population
1,710
Malaria Eradication 521-11-511-033| 1961| 1976}15,301 | 14,824 477 1,800 | 1,450 827 [1,710 12,425 p1,236
Program Development and Support
120
Special Development Activities Fund 521-15-998-062| 1968 Cont 270 267 3 315 88 230 50 |Cont. | Cont.
Technical Support 521-11-990-000] 1973| Cont - - - - - - T0 Cont. Cont.
B -
*Detailed project narrative—See Table VI. Total (including population) . . ... .. 2,960 2,258 1,573 | 3,000

NUMBER OF U.S. TECHNICIANS {Program Overseas)

On Duty At Close of Yeor
TYPE OF TECHNICIAN Actual Estimate Proposed
FY 1971 FY 1972 FY 1973
A.l.D. employed ........ ...l - - 2
Participating agency ....o.vvevnnn... 3 3 3
Contractor technicians ....oovonvven. .. 1 2 3
Total v.viieiiiiiiiii it I 5 8
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Non-contract

Contract

TYPE OF PARTICIPANT Actual Estimate Proposed
FY 1971 FY 1972 FY 1973
...................... - 2 6
........................... - 2 6

NUMBER OF PARTICIPANTS

Programmed During Yeor




Country: HATTI

PROJECT SHEET

TABLE VI

PROJECT TITLE

Rural Community Development
521-15-810-061

PROJECT NUMBER

SECTOR

FUNDS

AGRICULTURE AND RURAL DEVELOPMENT TA

PRIOR REFERENCE

P. A-T FY 1972 Econ.Suppt.Ass;t. EY:

INITIAL OBLIGATION|SCHEDULED FINAL OBLIGATION

1966 ey 1976

Project Purpose:

To institutionalize community action

efforts in rural communities of northern Haiti.

Progress to Date:

Northwestern Haiti, where this project
has been in operation for the past five years, is one of
the most impoverished regions of a generally poor country.

The project, administered through a contract with CARE

Inc., has compensated for a dearth of public services by

installing in the area five service centers from which
fixed and mobile medical terms provide public health,

dental and family planning services, and technical agents

such as agronomists and engineers to help community
councils to plan and carry out projects such as the build- materials, and operational costs.

in this project. The government pays the base salaries of
most of the doctors, agronomists and engineers assigned to
this project.

FY 1973 Program: One year funding for the HACHO headquart-
ers in Port-au-Prince, the administrative office in
Gonaives, and the five area centers in the northwest.

U.S. Technicians: Two CARE administrators/community
development advisors.

Commodities: Medical supplies, replacement vehicles,
office supplies, and equipment and materials for community
action projects.

Other Costs: Local personnel, local supplies and

ing of schools, the construction of roads, the installa-
tion of water systems and the improvement of crops.

As of the end of 1971, over 170 community councils
had been established or strengthened in the Haitian-
American Community Help Organization (HACHO) area, with
total active membership in excess of 9,000 persons. Some
28,737 patients received medical aid from HACHO health
technicians during the last nine months of 1971. Other
quantitative indicators of project progress include the
construction of 1,001 latrines and 24 social centers, the
digging of 165,267 meters of contour canals and the plant-
ing of 19,251 seedlings to initiate a reforestation pro-
gram. PL-480 food-for-work commodities are made available
to the community teams working on the activities included

- - U.is. DOLLARﬁCOST (In Thqpsands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS
Through 6/30/71 l,Olh 623 391 Esiin::oted FY 1972 Proposed FY/1973
. || Cost Components Direct oon'::rc' Total Direct c%r}'hr:::'/ Total

Estimated FY 72 8Ls 720 , AID | Agency AID | Agency
Estimared U.S. Technicians 30 30 31 31 CARE, Inc.
through 6/30/72 1,859 1,343 516 Participants .... - - - -

Future Year Estimoted Commodities . ... 156 156 105 105

Obligations Total Cost Other Costs .« 659 659 L8l L8
Proposed FY 73 620 1.07¢ 3,55)4 Total Obligations 8ls ghs 620 620
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Country: HATTT PROJECT SHEET TABLE VI

FROIECT TITUE SECTOR FUNDS

AGRICULTURAL AND RURAL DEVELOPMENT TA
Agricultural Development Support PRIOR REFERENCE INITIAL OBLIGATION|SCHEDULED FINAL OBLIGATION|
PROJEC T NUMBI 521—15—190-—069 - FY: 1973 FY: 1975

Project Purpose: To lay the foundation for effective
agricultural and rural development in Haiti. More
specifically, this project is designed to identify,

by means of discrete pilot projects, agriculture sector
development parameters and opportunities, with the twin
objectives of exapnding the basically rural economy and
promoting rural welfare.

Progress to Date: This 1s a new proposed project for
FY 1973. It both recognizes and tests indications that
the development climate in Haiti has improved and that
opportunities for effective collaborative efforts have
increased.

Approximately 85% of the people of Haiti reside in the
country-side and are dependent on the rural economy.
Inadequate attention in the past to soil erosion,
salinization of the soil, introduction of improved plant
varieties, water resource utilization and modern agricul-
tural practices has resulted in generally stagnant levels
of production and in widespread malnutrition. Yet Haiti
is considered to have sufficient agricultural potential
both to feed its population and for export expansion. The
Government has now assigned a high priority to development
of its agricultural potential. Support of three agricul-
tural pilot projects was extended by A.I.D. in FY 1972
under the Special Development Activities Fund. These
three projects, being implemented by the Ministry of

Agriculture and farmers cooperatives, are in vegetable
production, inland fisheries and pork production.

Other Donors:

UNDP and FAO are supporting a pilot integrated agricultural
development project on the Southern Peninsula. An 0AS/
Israeli technical team is assisting fruit and vegetable
cooperatives in the Cul de Sac Plain. Germany is provid-
ing $2 million for water resources development in the Plain
of Gonaives.

FY 1973 Program:

U.S. Technicians: One agricultural generalist to advise
government on rural development plans and to monitor
assistance inputs; twenty-four months advisory services
in crop and livestock production and water resources
utilization.

Participants: Six months of training in agricultural
planning and project preparation and in specialized
fields for four Haitians.

Commodities: Livestock foundation stock, machinery,
seeds, and vehicles.

Other Costs: Revolving credit funds, local construction
costs and local supplies.

- u.s. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS
Through 6/30/71 . . . Estimated FY 1?72 Proposed FY 1973 .
X 1l Cost Components Direct C%rm':::' Total Direct C%n';’::'d/ Total Personal Services
Estimated FY 72 -_ —_— AID Agency AID | Agency ° Contracts
Estimated U.S. Technicions | 30 52 Ao
through 6/30/72 _ _— — Participants .. .. 20 - 20
Future Year Estimated Commodities . ... 300 - 300
Obligations Total Cost Other Costs .... 148 - 148
Proposed FY 73 550 1,200 1’7@ , VTofrul Obligmio?s h98 50 550
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Country: HATTT

PROJECT SHEET

TABLE VI

PROJECT TITLE SECTOR

Malaria Eradication

HEALTH AND POPULATION

FUNDS

TA

"PRIOR REFERENCE

PROJECT NUMBER 521:1]:—511—033

P. A-T FY 1972 Econ.Suppt.Ass't

INITIAL OBLIGATION

FY: 1961

SCHEDULEDiFéN AL OBLIGATION|

FY:

Project Purpose: To develop the necessary health infra-
structure for the immediate suppression and eventual
eradication of malaria in Haiti. About 70% of the area
of Haiti, containing over 3.5 million people, is malarious.
Eradication of this disease would contribute to a more
healthful and productive 1life for this population.
Progress to Date: This project has achieved varied
successes in the suppression of malaria. Over 800,000
dwellings are sprayed twice annually by project personnel.
A system of about 6,000 voluntary collaborators has been
set up to identify malarious cases. Fifty percent of all
malaria cases are now found in only three districts. The
campaign is still considered to be in the attack phase,
but in 1970 an international review committee concluded
that eradication of malaria is feasible, and recommended
a strategy for achieving it. An international technical
team which evaluated the implementation of that strategy
in January 1972 recommended some modifications in the plan
of operations, specifically that: (1) greater flexibility
be exercised in program execution, taking into account
local climatic, epidemiologic and entomologic variations
by district; (2) trials in space spraying be made; (3)
those districts in which malaria has been substantially
eradicated be moved to the consolidation phase and be
safeguarded against reintroduction of the disease; and

(4) that the Government should plan the formation of a
basic infrastructure which, at the appropriate time,
would permit integration of the eradication service

within the general health system.

Other Donors:

PAHO contributes technical advisory services to this
project, as well as equipment. UNICEF privides vehicles
and insecticide. UNICEF has notified the Government that
its support of the project will terminate on June 20, 1973,
but has indicated its willingness to contribute at
approximately the same level to a more generalized health
programn.

FY 1973 Program: Twelve months funding for continued
implementation of the project in accordance with the
revised strategy recommended by the technical review

team in January 1972. Should the Government initiate an
integrated rural health program in 1973, modest support of
that endeavor will also be considered.

U.S. Technicians: Three United States Public Health
Service technical/administrative advisors plus six man
months of consultant services.

Participants: Short term observation training.

Other Costs: Local operating costs, including local
personnel, administrative and transportation costs.

B - U‘S',,QO,,LLAB COSTﬁ(!n j@sunds) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS
Through 6/30/71| 15 301 | 1L,82 L7 e repe
Eetimared FY 7 1 800 1 hso Cost Components D;rIeDcf On'hrerc Total Direct oont;‘r:rc' Total United States Public
> ) Agency AID | Agency Health Service
Estimated U.S. Technicians - 95 95 - 103 103
through 6/30/72 | 17,101 16,27k 82T |l Participants ... - - -] - 1 1
Fufn;lre 'Yeur Estimated Commodities . ... - Bh 3)4. - _ _
Obligations Total Cost |l Other Costs .... [1,671 - |1,671[1,606 - 1,606
Proposed FY 73 1,710 5 )425 o1 236 Total Obligations |1 ,671 1291 ,800 1,606 10L 1,710
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HAITI
(U.S, Fiscal Years - Mutl

vnt of Dallars)

U.S. OVERSEAS LOANS AND| propvurute TOTAL
GRANTS-0BLIGATIONS ANO AND LESS
PROGRAM LOAN AUTHORIZATIONS INTEREST | REPAYMENTS
TOTAL 1945- AND
1970 1971 1946- 1971 INTEREST
o 1971
A. OFFICIAL DEVELOPMENT ASSLSTANCE
A.1.D. AND PREDECESSOR AGENCIES = TOTAL:seerererensn 70.0 1.9 68.1
Loans 5.7 1.9 3.8
Crants. 64.3 -~ 64.3
(Supper ting Aisistance) (47.7)
fFO0D FOR PEACE - TOTAL:... 2.1] 1.5 21.1 - 21.1
Title t - Tot L - - - -
¥ L% OLL -- - - - -
ATAS 16N O -- -- -- -- --
2.1 1.5 21.1 . - 21.1
ot 1.2 -- 4.7 -~ 4.7
T 0 NCHESs s eseenseseiintinnennns 0.9 1.5 16.4 -- 16.4
OTHER OFFICIAL DEVELOPMENT ASSISTANCE:.evareronuaes | -1 -1 3.0 0.1 2.9
PE&CE CDRPT - - - - -
- -- 3.0 0.1 2.9
3.7 4.3 94.1 2.0 92.1
* == 6.0 2.0 4.0
3.7 4.3 88.1 == 88.1
B. OTHER OFFICIAL
EXPORT-|MPORT BANK {ONG-TERM LOANS....... xiinareeae 0.1 -- 28.1 9.7 18.4
3.8 4.3 122.2 11.7 110.5
0.1 b 34.1 11.7 22.4
3.7 4.3 88.1 -- 88.1
MILITARY ASSISTANCE PROGRAM - (Chg. to FAA Approp.). - - 3.2 - 3.2
Credit Sales (FMS).vou.. - - - - 2
Gronts.......... - -- 3.2 - 3.2
(Additional Grants from (--)  (--) (0.1) (--) (0.1)
OTHER MIL{TARY ASSISTANCE GRANTS......... [P - - 1.3 - 1.1
TOTAL MILETARY. v evnuunnens - - 4.3 -- 4.3
TOTAL ECONOMIC AND MILITARY«svressaeannuneeranss 3.8 4.3 | 126.5 1.7 114.8
0.1 -- 34 n.7 22.4
3.7 4.3 92.4 - 92.4

OTHER ECONOMIC_PRO GRAMS

ASS|STANCE FROM INTERNATIONAL AGENCIES - COMMITMENTS

D.A.C. COUNTRIES (EXCLUDING U.S.)
OFFICIAL BILATERAL GROSS EXPEND ITURES

FY 1970 FY 1371 FY 1946-71 DONOR CYy 188 CY 1970 CY 1960-70
TOTAL 55 2.8 282 TOTAL  _ 03 18 _ 37
IBRD - World Bank -- -- 2.6
Int'l Dev. Association -- -- 0.4 Germany 0.2 0.2 1.7
Inter-Am Dev. Bank 51 -- 11.6 Canada - 1.6 1.6
UNDP - Special Fund - 2.1 5.3 Other 0.1 0.4
UNDP - TA(CY) 0.1 0.3 4.2
Other UN(CY) 0.3 0.4 4.1 ASSISTANCE FROM COMMUNIST COUNTRIES
(LOANS AND GRANTS EXTENDED)
| (L L. I,
1971 1w L o S
Cumutlative thru 1970..... -2
*less than §50,10
83
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Population (millions - mid-1971) « ... .. .. 2.0 Per Capita GNP (dollars) « « « v v o v v e v v 592"
Annual Growth Rate (percent) ... .. .. 1.9
Life Expectancy (years) ............ 65
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(Percent - 1970)
Literacy Rate (percent) .. . ... ... ... 82
Labor Force in Agriculture . . .. ..., .. .. 36 Students as % of 5-19 Age Group. . ... .. 57
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¥ = 1970 in 1970 prices and exchange rates.




JAMAICA
PROGRAM SUMMARY
(in thousands of dollars)
Agricul- i Education | Industry, Non- Program
FISCAL torel & | Population( g Mon. | Transpor- | o 7" | Develop-
YEAR Total Rural & power totion & Lazml ment &
Develop- Health Troining |Urbon Dev. Support
ment
1971
Devel. Loons 20,000 110,000 = L - 6 10,000 - é
Tech. Assist. 3%3 = -802 13 - - 21
Population 5 - 5005 = = - -
Other B - = - = - -
Torl 120,937 [10,000 | 580 136 (10,000 - 221
1972
Devel. Loans = - - - - - -
Tech. Assist. k26 - - 202 - - o2
Population 792 - 792 - - - -
Other bl - - - - - -
Total 1,218 - TR 202 - - 25
1973
Devel. Loons 10,200 5,000 - -82 5,000 - - 8
Tech. Assist. 00 - - 1 - - 21
Population l‘Ll‘L9 - l"l|'9 - - - -
Other ~ nd hd - - - -
Torat  JLO,8L9 [ 5,000 149 182 5,000 = 218

"~ /1 Excludes population grant programs.
/2 Funded from development loan funds.

Despite a good measure of economic growth based largely
on the U.S. and Canadian bauxite/alumina industry,
tourism and small manufacturing, Jamaica suffers from
serious social strains caused by population pressures, a
high unemployment rate, poor income distribution, low
agricultural incomes leading to urban migration, and
inadequate housing.

FY 1973 A.I.D. PROGRAM

The A.I.D. program in Jamaica underwent a major expansion
in 1971 following the recommendations of the development
commission headed by Ambassador Bernbaum. As a result

of a meeting between President Nixon and Prime Minister
Shearer in 1970, this commission was sent to explore a U.S.
role in social and economic development. The commission
recommended the concentration of new. loan activity in
employment-generating projects.
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In FY 1971 loans totaling $20 million--the first since FY
1965--were authorized; an additional $10 million in loans
are proposed for FY 1973. Ongoing technical assistance
projects are budgeted at $1.2 million in FY 1972 and
$849,000 in FY 1973. PL 480 Title II agricultural com-
modity input will continue at about $5.0 million in FY 1973.

The A.I.D. program ranks second to that of the World Bank
(IBRD) in loans extended and after the UNDP in the pro-
vision of technical assistance. The Inter-American
Development Bank (IDB) has a substantial and growing loan
portfolio in Jamaica and the UN Family Planning Association
is increasing its contribution to family planning programs.
The United Kingdom and Canada are also major contributors.

Agricultural and Rural Development

Despite the growth in tourism and industry, the majority of
Jamaicans still 1ive in rural areas and agriculture provides
employment for about one-third of the labor force. There

is no other source of employment for the majority of these
individuals. Agriculture has been relatively stagnant for
several years but the government is attempting to revitalize
this sector by an expanded program of agricultural credit,
training, and public works. The World Bank is providing
$3.7 million for rural credit to medium-sized farmers and
the Inter-American Development Bank is providing $9.2
million in rural credit to small farmers. A.I.D. authorized
a $10 million rural feeder roads loan in FY 1971 and plans
to authorize a $5 million loan for afforestation in FY

1973. These loans are designed to revitalize the rural
economy and improve the lot of the small farmer, in the

hope of reducing the population migration to the cities.

Population and Health

Family planning is programmed at $449,000 in FY 1973. A
grant of $792,000 in FY 1972 provided funds for the
University of the West Indies to help create a center for
research and training in population.

The World Bank is pioneering a loan for $2 million for
health facilities related to maternity hospitals for post-
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partum care. The Canadians are also providing $1.7 million
for hospital equipment.

P.L. 480 Title II commodity shipments will include $2
million of government-to-government grants for school
feeding and maternal/child welfare programs; the balance

of this food is distributed by the Catholic Relief Services.

Education and Manpower Training

A.1.D. will help the Jamaicans expand funds available for
development projects with a program aimed at increasing
the efficiency of the Income Tax Office. From April 1970
to February 1971 taxes collected increased by 42% over
the amount collected during a similar period the previous
year. This increase has been attributed primarily to the
tax reform.

A.I.D. and the Jamaican Government are considering a new
project in management training for top- and middle-level
government officials to strengthen planning and execution
of development programs. A Public Safety program of
$85,000 is planned to help strengthen the Jamaican
Constabulary Force.

The World Bank is providing a $13.5 million loan for
secondary education facilities as an add-on to a previous
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loan of $9.5 million. The IDB is providing $4.7 million
for university level scholarship funds and Canada is
providing a grant of $375,000 for equipment for technical
high schools.

Industrial Transport and Urban Development

A.I.D. guaranties in three projects totaling $15 million
cover the construction of 2,362 houses. In FY 1971 A.I.D.
authorized a loan of $10 million toward the creation of a
mortgage bank which will help mobilize Tocal savings and
assist the Jamaican effort to provide necessary additional
housing. A.I.D. also plans further support of the
Jamaican effort to strengthen its financial institutions
in FY 1973 through a $5 million loan for capital market
development. This loan will assist the mobilization of
local resources for investment in productive activities.

Canada has provided $1.3 million to the Jamaican Develop-
ment Bank for relending for small loans. The Export-
Import Bank has made $40 million in loans available for
industrial development and $23 million for a new power
plant.

OPIC guaranties cover U.S. investments in Jamaica totaling
approximately $530 million, mostly in the bauxite industry.



STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY
Unliquidated as of 12/31/71

COUNTRY: JAMAICA (In Thousands of Dollars and Equivalent) TABLE IV
Date . Interest Rate (%)
Loan Grace Lite Currency Principal | jnterest
Loan . of Amount Amount of
No. TITLE Auth- A Period Loan Groce Amorti- Authorized | Disbursed Re- Repay- Collected
orized gre?- (years) Period zation ments
ment (years) poyment
H-004 Feasibility Studies 6/30/6k ﬁ1/18/6h 5 25 | 31/2 |31/2 | 1,300 | 1,182 Us$ 32 98
L-005 Dairy Development 6/29/65 | 9/20/65| 3 25 |1 31/2 | 2,680 | 2,4u7 Us$ 381 151
L-006 Rural Feeder Roads 6/21/71 | 8/16/71] S 30 | 2 3 10,000 - Us$ - -
L-007 Jamaica Mortgage Bank 6/21/71 no/21/71| 5 30 | 2 3 10,000 - Us$ - -
TOTAL 23,980 | 3,629 413 249
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COUNTRY: JAMATCA

PROJECT FISCAL SUMMARY

(Dollar Amounts in Thousands)

TABLE V

FY of rou imate
FY of | Schod- |— — 1nrovsh FY 1971 Extimoted FY 1972 Future .
Project Title Project Number gLi]'.ial F‘;‘.‘edl obli € di L:irﬂ'iqdui- Obli £ di Udn|:q;i- F"D’,OQF;O,::,d Y"If" E’{":;:‘ed
,iol,?u- OQT;:O. lio:wgs :fy:r; " Obligations 1iolngsu' :\freensl Obligations| FY 1973 O'bio.'?a— Cost
tion 6/30/71 6/30/72
EDUCATION AND MANPOWER TRAINING
182
Public Safety 532-11-710-031{1963 | 1973 559 539 20 95 90 25 85 - 739
Reorganization of Tax Administration 532-11-750-033[1971 | 1974 61 60 1 107 108 - 97 90 359
PROGRAM DEVELOPMENT AND SUPPORT
218
Special Development Activities 532-11-998-029{1966 | Cont. 185 180 5 50 55 - 50 Cont. Cont.
Technical Support 532-11-999-000] 1966 |Cont.| 1,402 | 1,401 1 17k 174 1 168- | Cont. Cont.
POPULATION AND HEALTH
L49
Family Planning 532-11-580-030{ 1968 | 1973 [ 1,609 953 656 792 700 748 TLg -1 2850
Technidal Assistance Pubtotal] (L00)
*Detailed project narrative—See Table VI. Total (including population) . . . . ... 1,218 1,127 TTh 8L9

NUMBER OF U.S. TECHNICIANS (Program Overseas)

NUMBER OF PARTICIPANTS

On Duty At Close of Year Progrommed During Year
TYPE OF TECHNICIAN Actydl Estimate Proposed TYPE OF PARTICIPANT Actual Estimate Proposed
FY 1971 FY 1972 FY 1973 FY 1971 FY 1972 FY 1973
ALD.employed ....ovviinneiiian.. N 5 5 NON-CONtract vvveveveenecnoennensnn 23 L6 L8
Participating agency .......... e 1 1 1
Contractar technicians ....coveennen.. 2 1 1 Contract . vu v ee e eieeae e - - -
Total .ouvviiiiiiiiineeiniinnnns T 7 7 T0tal oo eee s venrenneneaneeaananes 23 L6 18
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JAMAICA
(U.S. Fiscal Years - Millions of Dollars)

U.S. OVERSEAS LOANS AND

REPAYMENTS |  TOTAL
GRANTS-O0BLIGATIONS AND AND LESS
PROGRAM LOAN AUTHORIZATIONS INTEREST | REPAYMENTS
TOTAL 1946- AND
1970 1971 1946~ 1971 INTEREST
A. OFFICIAL DEVELOPMENT ASSISTANCE
A.1.D. AND PREDECESSOR AGENCIES = TOTALisvsssosennes 0.8 20.9 40.5 1.5 39.0
-- 20.0 30.5 1.5 29.0
0.8 0.9 10.1 -- 10.1
-1 (=) (--)
FOOD FOR PEACE - TOTAL..... 0.4 1.1 25.0 -~ 25.0
Title | - Total,. -- - - -— --
AYABLE (N 1.5, DOLLARS — LOANS.....evvus R -- -- - -- --
PAYEBLE 1% D CLRSENCY-Planned for Country Use -- - -- ~- --
Title 11 = Totaleievesusasnnnaes PP 0.4 1.1 25.0 - 25.0
BiCinly FELIEF, ECON, DEVEL, & WORLD FOOD PRI -- 0.7 8.2 -- 8.2
VOLUNTARY RELIEF AGENCIESssusssennnurerernnnnsnens 0.4 0.4 16.8 -- 16.8
OTHER OFF ICIAL DEVELOPMENT ASSISTANCE..eevusuns 0.9 1.1 5.9 - 5.9
PEACE CORPS. 0.9 T.7 5.9 - 5.9
SOCHAL PRO- - - - - -
OTHER: « et v v ereninnetienessaeseninenensessosnonaes -- - - - -
TOTAL OFFICIAL DEVELOPMENT ASSISTANCE.ssvssss 2.1 23.1 71.4 1.5 69.9
Loans.. -- 20.0 30.5 1.5 29.0
‘Grants... 2.1 3.1 41.0 -- 41.0
B. OTHER OFFICIAL
EXPORT-IMPORT BANK LONG-TERM LOANS..... P 7.0 4.4 36.7 4.8 31.9
9.1 27.5 108.1 6.3 101.8
7.0 24.4 67.2 6.3 60.9
2.1 3.1 41.0 -~ 41.0
MILITARY ASSISTANCE PROGRAM - (Chg. to FAA Approp.). -- -- 1.1 -- 1.1
Credit Sales (FMS)... - - - - -
Grantsiivieisssnssssensnonss -- - 1.1 - 1.1
(Additional Grants from Excess Stocks) (__) (_.) (*) (__) (*)
OTHER MILITARY ASSISTANCE GRANTS...e... Cerrriereenas - - -- -- -
TOTAL MILITARYusaeununsnnessenunsonssnaran P - - 1.1 - 1.1
TOTAL ECONOMIC AND MILITARYsesseeonsussennonsses 9.1 27.5 109.2 6.3 102.9
Lo@ns. i ittt ittt iiesiiiiaaae 7.0 24.4 67.2 6.3 60.9
GrantsS.yeeesesoesennesonsssessosnonansnnnans 2.1 3.1 42.1 - 42.1

OTHER ECONOMIC PROGRAMS

ASS|STANCE FROM_INTERNATIONAL AGENCIES ~ COMMITMENTS

D.A.C. COUNTRIES (EXCLUDING U.S.)
OFFICIAL BILATERAL GROSS EXPEND|TURES

FY 1970 FY 1971 FY 1946-71 DONOR CY 1969 Cy 1970 CY 1960-70

TOTAL 3.4 35.7 90,1 TJOTAL 10.9 14.9 78.2
IBRD - World Bank 2.0 17.2 60.0 United Kingdom 7.7 4.4 58.4
Int'1 Finance Corp. -- -- 3.1 Lanada 2.7 10.1 18.3
Inter-Am Dev. Bank -- 16.9 16.9 ther 0.6 0.5 1.6
UNDP - Special Fund 1.2 1.3 6.9

UNDP - TA(CY) 0.2 0.2 2.3

Other UN(CY) * 0.1 0.9 ASSISTANCE FROM COMMUNIST COUNTRIES

1970 (Calen
197} (Caler

Cumulative thru 1971.,,..

(LOANS AND GRANTS EXTENDED)

*Less than $50,000. 89




Panama i

Panama

Nicaragua

PANAMA CITY

PANAMA

PANAMA/

BASIC DATA

Population (millions - med-1971) . ... .. .. 1.5
Annual Growth Rate (percent) . ....... 3.0

Population in Urban Areas .. .......... L3
(Percent - 1970)

Labor Force in Agriculture . . . .. .. .. ... 37
(Percent)

Previous Page Blank

Per Capita GNP (dollars) . .. .. ... . ... 739*
Life Expectancy (years) ... .. ... ... 66
People Per Doctor. . . ... ........... 1,670
Literacy Rate (percent) ... ... .. ... .. T9
Students as % of 5-19 Age Group....... 62

(Primary and Secondary)
* = 1971 in 1970 prices and exchange rates.

Colombia




PANAMA

PROGRAM SUMMARY
(in thousands of dollars)
Agricul- . Education | Indusrry, N Program
FISCAL toral & | Populotion| g Man. | Transpor- | pror, | Develop-
YEAR Total Rural & power tation & C‘"ec' ment &
Develop- Health Training |Urban Dev. eans Support
ment
1971
Devel. Loans 7,000 1,900 5,106 L - - - -
Tech. Assist.| 3, Lic 621 L B Tho - 1,205
Populotion 670 - .ﬁ;g/ - - - ’
Cther - - = -
Total 11,12 2,521 | 5,774 88 T - 1,2
1972
Devel. Loans 1231'_\_':3 - - - 12,10 - -
Tech. Assist. 3}13'“ boi - +3) 391 - 1
piact 3 22
Pepulation 22 575 - - - -
Other = - - - - - =
Total 15,825 LN Shol 12,01 1,
1973
Devel. Loans 19,000 {10,000 3,0,— ( - 6,0(\0 - -
Tech. Assist. 2) ?OO b1z * : l~3 - l,)-l-65
Population 242 - 395 - - - -
Other - = - - = = = - =
Total  |22,220 [10,112 | 3,300 ELo | 6,183 - 1,465

/1 Excludes population grant programs.
/2 Funded from development loan funds.

Panama is currently involved in intensive Canal Treaty
negotiations with the United States. At the same time the
Government of Panama is committed to an accelerated economic
and social development program.

Major development problems and obstacles facing the country
include (1) the rapid increase in growth of population

(3% annually), (2) persistence of open unemployment
(current]y estimated at 9.7% of the labor force), (3)
regional disparities between the modern urban centers of
Eanama City and Colon and the backward rural economy, which
is characterized by low productivity and substantial
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inequalities in income distribution, (4) inadequate
institutional capabilities for executing needed development
programs, (5) a relatively high external debt service burden
(19% of current revenues) caused by the heavy short and
medium-term borrowing from commercial banks which was used
to expand Panama's public investment program, and (6) a

Tow domestic contribution to public investment (15-20%).

In an effort to resolve development problems, the Government
of Panama issued a preliminary long-term public investment
plan in the spring of 1971 which contemplates a total five-
year public investment outlay of $616 million, of which

$346 million is to be financed externally. The major sectors
addressed in this plan are transportation, housing, agricul-
ture, education and health. The plan's objectives are to
(1) sustain the recent 7% growth rate in GNP, (2) reduce
regional economic and social disparities, (3) expand and
modernize physical and social infrastructure, and (4)

raise the level of domestic savings in order to finance an
increasing share of development costs.

The economic outlook for 1972-74 is generally optimistic

in the expectation of continued growth of the Colon Free
Zone, an increase in tourism, and the further development

of Panama as an international financial center. Public
sector spending should continue to make a significant
contribution to economic growth. This bright outlook could
be adversely affected by (1) an inadequate private sector
contribution to development goals, (2) political instability
and/or uncertainty over canal treaty negotiations with harm-
ful effects on the business climate, and (3) ineffective
execution of development programs including inadequate fiscal
policies.

FY 1973 A.I.D. PROGRAM

The basic thrust of U.S. economic assistance to Panama is to
accelerate development with maximum possible distribution

of income and social opportunities. A.I.D. plans to provide
$3.7 million in technical assistance and family planning
grants and $12.1 million in loans in FY 1972, and $3.3 million
in grants and $19 million in loans in FY 1973.
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A.I.D. assistance to Panama is complemented by sizable
contributions from other international assistance agencies.
During CY 1972, anticipated disbursements from the three
major lending agencies will be approximately equal (A.I.D.-
$19 million, Inter-American Development Bank - $17 million,
the World Bank - $17 million). However, in CY 1973 and
beyond, both IDB and IBRD loan disbursements are expected
to surpass those of A.I.D. The UNDP has assumed a major
role in providing technical assistance. Its present five-
year program calls for funding levels of $3.2 million in

FY 1972 and $2.4 million in FY 1973 in activities that
complement technical assistance being provided by A.I.D.

Agriculture

The agricultural sector has lagged badly in the last ten
years, with only a 4% growth rate compared with the 7%
rate for the overall economy. The availability and use of
agricultural credit increased during 1971 from $835,000 to
$1.6 million and membership in agricultural cooperatives
rose from 6,000 to 7,000 with a concurrent increase in
volume of business from $4 million to $6.75 million.

A.I.D. 1is assisting in the preparation of a comprehensive
sector analysis, to be completed in December, which will
form the basis of a five-year Agriculture Development

Plan. A $10 million sector loan in FY 1973 will help the
Government of Panama to carry out an initial portion of
this plan. In addition, A.I.D. is considering initiation
of a P.L. 480 Title I agricultural commodity program in

FY 1973. The IDB, also active in this sector, is consider-
ing Toans for $23 million during FY 1972-73 for agricultural
credit, rural irrigation, and feeder road construction.

Industrial and Urban Development

Past efforts to manufacture import substitutes are no

longer believed to be the best path to economic expansion.
The government has recently passed a series of laws to
encourage investment in export and agribusiness industries
and in hotels and related tourist facilities. An Industrial
Investment Research and Promotion Center has been established
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within the Ministry of Commerce and Industry. In FY 1972
A.1.D. will assist the government to develop further its
institutional capability to promote specific domestic and
foreign private investment focused on export opportunities.
In the tourism area, A.I.D. provided an FY 1972 loan of
$4.1 million to assist in the construction of tourist
facilities in Panama City to take advantage of Panama's
unique geographical advantages. An additional FY 1973
loan of $5 million is planned to support a revolving fund
which will provide small business credit for tourist
development. The IDB is also considering a $5 million
industrial credit loan.

Panama has a severe shortage of housing, particularly for
low-income groups. In recent years, a group of specialized
housing institutions have been offering programs to help
meet the needs of all income groups. Management of these
institutions is improving, mortgage delinquency rates are
dropping and the availability of domestic funds for housing
is increasing. Perhaps the most significant development

is the recent establishment of a National Housing Commission,
with a mandate to develop recommendations for an ambitious
program designed to eliminate the housing deficit.

In conjunction with these efforts, A.I.D. is planning an

FY 1972 1oan of $8 million and housing guaranty authorizations
amounting to $12.5 million in FY 1972 and $4.5 million in

FY 1973. A complementary FY 1973 $8 million housing loan

by the IDB is also projected.

Assistance will also be provided to strengthen the capacity
of municipalities to serve local needs. Due to a long
tradition of centralism, these bodies have been severely
limited in responsibility and access to revenues. A loan
of $1 million in FY 1973 is proposed to help finance a
pilot revolving credit facility to respond to municipal
development needs in the interior. A.I.D. efforts in this
sector have been and will continue to be complemented by
substantial UNDP technical assistance.
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Population and Health

Annual population growth in Panama is 3%. In 1970, the
Ministry of Health initiated a country-wide program to
provide family planning services through its maternal and
child health program and it has taken the lead in implementing
population and family planning programs. A.I.D. will provide
grant funding in the amount of $575,000 in FY 1972, and
$395,000 in FY 1973 to assist Ministry of Health efforts.
A.I1.D. also plans a $3 million FY 1973 loan to expand family
planning, nutrition and health programs in rural areas.

Education and Manpower Training

The Government of Panama is currently implementing the
first phase of a comprehensive educational reform program.
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The basic goal is to expand educational opportunities to

80% of primary, and 40% of secondary school-age children.
Emphasis will be given to improved educational quality and

the cost/effectiveness of educational expenditures. In
support of those efforts, A.I1.D. provided an $8.5 million
sector loan in FY 1971, and we will ccnsider future additional
funding. In higher education, the IDB is currently processing
a $6.7 million Toan to the University of Panama for FY 1973
commitment.

A.I.D._is also assisting Panama to modernize public admin-
istration and to improve planning and implementation
capacity at the national and regional levels.



STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY
Unliquidated as of 12/31/71

COUNTRY: PANAMA (In Thousands of Dollars and Equivalent) TABLE IV
Date . Interest Rate (%)
Loan L Grace L;:e : T Amount Amount Curr:fncy Principal | Interest
No. Title Auth- Agc:::- Period Loan Grace Amorti- Authorized | Disbursed Re- Repay- Collected
orized . (years) Period zation ments
ment (years) ) payment
L-023 Malaria Eradication 5/29/67 2/29/68| 10 | 25 | 1 24 | 1,40 | 1,324 | Us$ 9
1-026 Panama City Sanitary Sewerage 6/14/61 1/07/67 5 | 30 | 3% 3% | 6,600 | 3,389 | US$ - 21
Two-step 10| 4o | 1 25
I~027 Cooperative Housing System 6/08/67 9/21/67] 10 | k0o | 1 2% 3,500 2,912 | US$ - 10
L-028 Paname City Water 6/18/68 5/06/69 5 | 30 | 3% 3% 20,000 856 | Us$ - -
Two-step 10 | »o | 2 25
1-029 Mobile Rural Health Program 6/25/68 4/29/T0| 10 | b0 | 2 2 500 86 | uUs$ - -
L-031 Santa Maria University L/25/69 5/23/69] 5 | 30 | 2 3 1,300 242 | Us$ - 2
L-034 Small Farmer Improvement 6/27/6911/25/69] 10 | b0 | 2 3 3,500 | 2,108 | Us$ - 33
1-035 Development Administration 6/30/69 2/27/70| 10 | bOo | 2 3 3,700 - Us$ - -
1-036 Education Sector 6/25/70 1/19/71| 10 | bOo | 2 3 8,500 102 | us$ - -
I-037 Federation of Credit Unions 4/30/m|6/26/7| T |25 | 2 3 1,900 500 | US$ - -
Two-step 10 | ¥ 2 3
1-038 Tourism 10/18/m1/12/1| 7| 20 | 2 3 4,100 - uss$ - -
Two-step 10 | ko 2 3
Total 55,040 | 11,519 5
9%

-




COUNTRY: PANAMA

PROJECT FISCAL SUMMARY

(Dollar Amounts in Thousands)

TABLE V

95

fv o | Snot. Teossh FY o[ Ewmearvrz [ T
Project Title Project Number Initial | uled : | Upliawi- _ : Unligui- | 10POsed | yoq | E3pmate
' o Obliger| Finol | Qbliger | Expondi | toret o] Qimiaer | Expenir | dotmd | VW57 | Obliger | (21
e |Eon ) 6,/30/71 6/30/72 n
AGRICULTURE AND RURAL DEVELOPMENT 412
Agricultural Development 525-11-190-070 1962 {1976 | 2,112 {1,878 234 401 485 150 1?7 500 3,425
EDUCATION AND MANPOWER TRAINING 840
Public Safety 525-11-710-044 LI959 1974 | 1,675 |1,609 66 216 206 76 169 105 2,165
Government Administration and Fiscal Reform 525-11-720-048 [1955 [1976 | 1,419 (1,262 157 178 245 90 186 270 2,053
Manpower and Labor Development 525-15-460-118 1967 (1975 | 1,237 {1,044 193 260 234 219 260 400 2,157
Education Development and Implementation 525-11-690-127 {1967 (1973 976 842 134 110 215 29 100 ~ 1,186
Training for Development 575-15-995-164 1972 {1976 - - - 85 20 A5 125 540 750
INDUSTRIAL AND URBAN DEVELQPMENT ' 183
Private Enterprise Development 525-15-910-069 {1963 {1973 | 1,532 |1,083 449 285 427 307 78 - 1,895
Urban Development 525-15-899-119 1967 (1974 | 1,127 |1,035 92 106 183 15 105 70 1,408
PROGRAM DEVELOPMENT AND SUPPORT 1,465
Special Development Activities 525-15-998-101 {1964 |[Cont. 390 357 33 50 45 38 50 Cont.| Cont.
Technical Support 525-15-999-000 {1957 |Cont. | 7,410 (7,311 99 1,459 1,249 309 }1,415 Cont.| Cont.
POPULATION AND HEALTH 395
Health and Population 525-15-580-142 (1967 |1975 | 1,678 893 785 575 636 724 395 530 3,178
lechnicgl Assigtance Spbtotal [(2,900)
*Detailed project narrative~See Table VI. Total (including population) . . . . . .. 3,725 B,945 2,022 3,295
NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS
On Duty At Close of Year Programmed During {eer
TYPE OF TECHNICIAN Actual Estimate Proposed TYPE OF PARTICIPANT Actual Eﬂs'ima!e B ;’Toposed
FY 1971 FY 1972 FY 1973 FY 1971 FY 1972 FY 1973
A.L.D. employed ................... 42 36 30 NON-contract <. ..vvvveereees... 119 82 82
Participating agency ........ ... ... 4 4 3
Contractor technicians ............... 3 8 10 Contract vovvvenin e 1 0 0
Total viviviiieiiiioninnennnnnn . ) -
ota 49 48 43 Totad ceverriieerra s 120 82 82




PANAMA
(U.S. Fiscal Years - Millions of Dollars)

U.S. OVERSEAS LOANS AND
GRANTS-0BLIGATIONS AND REPA::;"TS TSJ;SL
PROGRAM LOAN AUTHORIZATIONS INTEREST | REPAYMENTS
TOTAL 1946- AND
1970 1971 -
}3‘7‘? 1971 INTEREST
A. OFFICIAL DEVELOPMENT ASSISTANCE
A.1.D. AND PREDECESSOR AGENCIES = TOTAL:ewuensenssss 1.8 1.1 166.1 16.3 149.8
Loans. 8.5 7.0 13.7 16.3 97.4
GrantsS.ceievseiissensenssnnses 3.3 4.1 52.4 -- 52.4
{Supporting Assistance)....... desesass saseesenen (--) (--) (27.0)
FOOD FOR PEACE = TOTAL:esvseeeesans e 1.0 0.6 1.7 - n.7
Title | ~ Totalivseernnenn == == -- = 4 -
REPAYABLE IN 1,S. DOLLARS — LOANS -- -- -- -- --
PAYABLE IN FOREIGN CURRENCY-Planned forCountry Use -- -- -- -- --
Loans.........ue T == == -- -- --
Grants Srtesssensasasrressetr s sessraannna == == - - -
Title 11 = Totaleiusssasrenenrans 1.0 0.6 1.7 - 1.7
EMERGENCY RELIEF, ECON. DEVEL., & WORLD Fooo PROGRAM -- -- -- - -~
VOLUNTARY BELIEF AGENCIES.+uesseeersunnesasneneess 1.0 0.6 1.7 -- n.7
OTHER omcm. DEVELOPMENT ASSISTANCE,+ess.s PP 0.7 0.5 55.1 3.8 51.3
0.7 0.5 6.8 -= 6.8
-- -- 12.9 3.8 9.1
-- - 35.4 -- 35.4
TOTAL OFF1CIAL DEVELOPMENT ASSISTANCE....ssevsss 13.5 12.2 232.9 20.1 212.8
LO@IS . cieeerererannsenens . 8.5 7.0 126.6 20.1 106.5
Grantsesseeseeeseeseeneneacncsnssins ereeees 5.0 5.2 106.3 -- 106.3
B. OTHER OFFICIA
EXPORT~[MPORT BANK LONG=TERM LOANS: «evcouusssvoscres 2.5 2.7 35.0 27.1 7.9
TOTAL ECONOMIC:uses Cheerrersreracenstreanins 16.0 14.9 267.9 47.2 220.7
. . 11.0 9.7 161.6 47.2 114.4
5.0 5.2 106.3 -- 106.3
MILITARY ASSISTANCE PROGRAM - (Chg. to FAA Approp.). 0.8 0.5 4.5 -- 4.5
Credit Sales (FMS) -- -- -- - --
Grants..ieeeseesss 0.8 0.5 4.5 -- 4.5
(Addi tional Grants fron Excess Stocks) (0.1) (--) (0.1) (--) (0.1)
OTHER MILITARY ASSISTANCE GRANTS..... Cerrrereaens -- -- -- -- --
TOTAL MILITARYeeevsevransasasnansonsotnnnnnasess 0.8 0.5 4.5 -- 4.5
TOTAL ECONOMIC AND MILITARY.evvverannornannsanes 16.8 15.4 272.4 47.2 225.2
Loans,.iieeiinnnneasinenns . 11.0 9.7 161.6 47.2 114.4
GraNTSeuseeussesssnennenestasssssassesconnes 5.8 5.7 110.8 -- 110.8
OTHER ECONOMIC PROGRAMS
ASSISTANCE FROM INTERNATIONAL AGENCIES - COMMITMENTS D.A.C. COUNTRIES (EXCLUDING U.S.)
QFFICIAL BILATERAL GROSS EXPEND | TURES
FY 1970 FY 1971 FY 1946-71 DONOR CY 1969 CY 1970 CY 1960-70
TOTAL 53.0 23.5 129.6 TOTAL 0.5 6.3 20.9
IBRD - World Bank 7.0 -- 60.0 1taTy, 0.2 0.5 14.3
Int'1 Finance Corp. -- 1.5 1.5 Japan * 5.5 5.6
Inter-Am Dev. Bank 9.8 19.1 53.1 Other 0.3 0.3 1.0
UNDP -~ Special Fund 0.8 2.6 9.2
UNDP - TA(CY) 0.2 0.2 2.9
Other UN(CY) 0.2 0.1 2.9 ASSISTANCE FROM COMMUNIST COUNTRIES
(LOANS AND GRANTS EXTENDED)
1970 {(Calendar Year}i....., ==
1971 (Calendar Year)..... ==
Cumulative thru 1971 -
*Less than $50,000.
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Bolivia

Paraguay

PARAGUAY

Paraguay

Brazil

PARAGUAY

Argentina

Population (millions - mid-1971) . ... .. ..
Annual Growth Rate (percent) ........

Population in Urban Areas .. ..........
(Percent - 1970)

Labor Force in Agriculture . . .. ... ... ..
(Percent)

BASIC DATA

Per Capita GNP (dollars) . . . ... ... ... 246
Life Expectancy (years) ............ 58
People Per Doctor. . . . .o v v v v v vt oo 1,610
Literacy Rate (percent) .. ... ... ..... e
Students as % of 5- 19 Age Group. . ... .. 53

(Primary and Secondary)
* = 1971 in 1970 prices and exchange rates.




PARAGUAY

PROGRAM SUMMARY administration, outdated curricula, an inadequate supply of
(in thousands of dollars) textbooks and a shortage of well-trained teachers. Finally,
. - ' the fiscal situation, aggravated by slow growth of revenues
Aorin's | Population| Favcation | Industy, | Boedtom and constant growth of expenditures, is of immediate concern
P | Taral Rural & o | | Proieet | Cenra because of the need to support ongoing programs and needed
0:::» Health | Tigining |Urban Dev.| =" Support new investments.
197N
Devel. Loans | 4,100 - - 1/| 100 _ ) ) FY 1973 A.I.D. Program
:::;:::-n 2,§;$ ?2& Fn2 vae 302 i ?08 A.1.D.'s proposed program for FY 1973 supports the Government's
Grhar - - - A - - - Development Plan and the recommendations of the Inter-American
Total 6, ok1 asn WL | L, a6 302 _ 608 Committee on the Alliance for Progress (CIAP). This inter-
S national Committee has recommended that the Government:
1972 Lo ) 1) continue programs to improve tax administration and review
Devel. Loans 2’;22 - - Es uﬁ~) - s the entire revenue system; 2) intensify export promotion
:'“;ff“’“ " 406 ?59 106 o _”l i 2% efforts; 3) provide more incentives and credit to the private
o::“'” - i T B . _ ¥ sector, especially for export production; 4) apply improve-
Toral &,081 359 106 551 | F,101 N 7L ments to the accounting and budget control system; and 5)
- substantially increase needed developmental investments.
1973
Davel. Loans | 4,000 | 1,500 - - 2,500 - - Proposed A.1.D. assistance in FY 1973 represents roughly
Tech. Assist.| 2,000 932 - 795 229 - e 15% of the total external official resources. The program
Population Lol - Lok - - - - provides for $2.6 million in Alliance Technica; Assistance,
Other _— - - — = = = $4 million in Alliance Development Loans, and $494,000 for
Toro! (0% | 2,432 ok %] 2,7 - oL Population Programs. P.L. 480 Title I sales will be
/1 Excludes pepulation grant programs. $1.6 million and Title II commodities will be valued at
/2 Funded from develeopment loan funds. $1.2 million.
In recent years Paraguay's economy has grown at a rate only The FY 1973 program will be directed at increasing agri-
slightly faster than that of population increase. The cultural production, improving tax administration and
real growth rate of 4.3% represented only a 1% increase governmental economic decision-making capabilities, im-
on a per capita basis. The country's domestic market is proving the quality of education while extending the reach
small, and growth opportunities are closely linked to exports. Of the system, and strengthening private sector capacity
High world prices currently favor Paraguay, but since about to make productive investments, particularly in exports.
85% of foreign exchange earnings result from price-volatile A.1.D. assistance in popu]at10n programs will focus on
agricultural exports, the economy remains precariously improving administration and expanding th? qetwork of
exposed to world market conditions which it has Tittle family planning clinics operated by the Ministry of Health.

means of influencing.

Agriculture
More than 60% of the country's people are rural. Land is . ' . . . . .
relatively abundant, and under-utilized labor is available. Agricultural production improved in 1971 with gains of 11%

Yet productivity is low. Educational opportunity, especiall in wheat and 42% in soybeans over 1970. Four .
at tEe e]gmentaiy and secondary 1eve1s,p?s sti]1y1imiged. ¥ new extension offices were opened during the year, and 15

i i : extension agents were trained in the United States. An
Problems of the educational system include overly centralized improvement in marketing services is underway, with a
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PARAGUAY

revised cooperative law passed and 33 marketing cooperatives
now functioning.

In FY 1973 Technical Assistance will be provided within the
framework of the Ministry of Agriculture's recently for-
mulated comprehensive sector strategy which identifies
production, processing and marketing bottlenecks. A.I.D.
assistance will be directed toward increasing production
of both traditional and non-traditional products with an
overall objective of increasing exports. Assistance in
livestock production will emphasize animal nutrition and
training of technical and research personnel. Assistance
in research and improvement of extension services will be
provided to identify and develop non-traditional agricul-
tural products with export potential. Efforts to expand
marketing and credit services to small farmers will com-
plement a proposed $1.5 million loan for expansion and
operation of the cooperative marketing system.

The World Bank (IBRD) and the Inter-American Development
Bank (IDB) will continue implementation of loans for in-
creasing livestock, crop production and improving marketing.

Education and Manpower Training

Only 17% of the children entering school succeed in com-
pleting an elementary education; a majority never go beyond
third grade. A.I.D. Technical Assistance will support
curricular and administrative reform. With A.I.D. assist-
ance, the Ministry of Education has developed outlines for
new curricula on each level, has established a plan for
country-wide teacher training, and has submitted a plan

for overall administrative reform of the Ministry. A.I.D.
will continue assistance in developing and executing these
plans.

A.I1.D. will provide advisory and training assistance to
assist the Paraguayan Government to improve its planning
capacity. This project centers on tax administration and
statistical development, and it will profit from recently
improved coordination among the various Government
statistical units.

In addition to an FY 1973 IBRD loan of $6 million for con-
structing and equipping secondary and vocational schools,
technical assistance from the Organization of American
States and the United Nations will be applied to other
education programs including science teacher training.
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Industrial and Urban Development

Since 1962, private sector investment has been sporadic,
ranging from $40 million per year to the present level of
$60 million. Industrial production has remained at 15%
of GNP. Jobs generated by the non-farm, private sector
have increased annually at 2.5% - less than the population
growth rate.

The government Export Promotion Center's viability and
effectiveness have been established and A.I.D. will shift its
technical assistance to the development of a management
training and consultative services capability in the

private Development and Productivity Center. It will also
assist five regional development centers to strengthen their
capability to identify local investment opportunities, with
emphasis on agro-industry, principally for export.

A $2.5 million A.I.D. loan is proposed for Paraguay's only
private development bank, primarily in support of invest-
ments for export production and export services. The IDB
and the IBRD are considering loans for tourist promotion.

Health and Population

Paraguay's need for health services is great, particularly

in rural areas. Malnutrition is widespread among children

of low-income rural families. The government has recently
begun to recognize the economic problems posed by the current
3.1% annual population growth rate. Twelve family planning
clinics are now operating in Ministry of Health facilities
and the Institute for Study of Human Reproduction at the
National University is conducting research and training
activities. An A.I.D.-assisted census and household survey
is now nearly complete. The resulting data will be available
for use in 1973. A.I.D. assistance in family planning will
continue in FY 1973 to expand and upgrade government family
planning clinics and to train family planning personnel.

P.L. 480 Title II agricultural commodities valued at $1.2
million will be provided through the Catholic Relief Services
to improve the nutritional intake of children by means of
supplementary feeding programs.

The Pan American Health Organization and UNICEF will support
development of an integrated regional health and nutritional
services system employing paramedical personnel. The IDB is
considering a $3.8 million loan for a potable water system.
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COUNTRY: PARAGUAY

Loan

No.

STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY
Unliquidated as of 12/31/71

(In Thousands of Dollars and Equivalent)

Title

L-012
L-012/A
L-012/B
L-015
L-016
L-018
L-019

L-520

L-021
L-022
1-023

L-024

Date

L
Auth- oan

Agree-
orized 9

ment

Agricultural Credit
(Increase)

(Increase)

Brazil Road Rehabilitation
Airport Rehabilitation
Malaria Eradication
Private Development Bank

Pedro Juan Caballero Electrification
Project

Educational Development Program
Manicipal Development
Savings and Loan

Savings and Loan - T/A

Total

5/28/6k | 9/25/6}
6/21/68 |10/0k/68
6/20/69 | 9/19/69
6/30/66 | 1/06/6T7
6/30/66 | 4/10/67
5/01/67 | 1/29/68
6/16/69 | 8/28/14

7/10/69 | 9/22/69
6/26/70 [L0/01/74
3/n| -
5/28/TL| -
5/28/TL | 9/03/TY

Interest Rate (%)

Amorti-

zation

Grace Life
Period | Grace
()’90'5) (I;::rr;) Period
10| ko 3/h
10| Lo 2
50 25| 4
10| ko 1
10| ko 1
10| ko 1
5| 20 2
5| 25 5
10| Lo 2
10| ko 2
10| Lo 2
10| ko 2

N

R R S T T

w w w w W

TABLE IV
Currency | principal | Interest
nomoroea| st | e | RTer | Coltecte
payment
3,000 | 2,984 | USs$ - 8o
1,000 8ko | Us$ - 17
5,000 | 1,806 | US$ - b
4,680 171 | Us$ - 2
b,700 | 4,533 | US$ - 86
1,900 1,496 | US$ - 21
2,600 790 | US$ - -
425 265 | US$ - 1
4,200 4| us$ - -
2,000 - Us$ - -
2,000 - Us$ - -
100 - Us$ - -
31,605| 12,889 25k
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counTry: PARAGUAY

PROJECT FISCAL SUMMARY

(Dollar Amounts in Thousands)

) ’; A Thiough FY 1971 " Estimated FY 1972 N .
Projoct Titl roioct Nomber | Jitiol | wl L] U Prran Voo | Expmoted
S et fomber [ Oliger) fwal |0 e e] Ot | Lot Py | oo | TS,
Vion RN P | N
AGRICULTURE ANU RURAL DEVELOPMENT 932
Agr. Productivity & Institutional vevelopment | *5626-15-110-050 |1965 | 197G 2,592 {2,000 552 959 | 1,114 437 932 1,200 | 5,689
EDUCATION AND MANPOWER TRAINING 795
Government Management and Organization 626-15-790-018 (1953 | 1975( 2,639 |2,554 85 193 261 17 220 410 | 3,462
Education Development 526-15-690-095 [1959 | 1974 1,537 (1,217 370 263 380 253 450 300 | 2,600
Labor Development 626-13-410-098 (1972 | 1976 - - - 95 95 - 125 325 545
INDUSTRIAL, TRANSPORT, URBAN DEVELOPMENT 229
Private Enterprise Developmcnt 626-15-950-051 (1967 | 1973 | 1,033 776 257 191 338 110 229 - 1,453
PROGRAM DEVELOPMENT AND SUPPORT . 644
Special Vevelopment Activities £26-11-998-058 (1964 |Cont. 215 163 47 20 52 15 50 |[Cont. | Cont.
Technical Support b26-11-999-000 (1956 |Cont. | 5,394 15,336 58 554 573 39 594 | Cont. Cont.
POPULATION AND HEALTH . 494
PopuTation and Nutrition 526-11-580-085 [1965 |Cont. 941 300 641 406 691 356 434 |cont. | Cont.
B 1 KTechnidal Assistance Pubtotal2,600)
*Detailed project narrative—See Table VI. Total (including population) . . . . . .. 2,681 |3,504 1,227 3,094
NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS
On Duty At Close of Year Programmed During Year
TYPE OF TECHNICIAN Aol Estimate | Proposed TYPE OF PARTICIPANT Actual Estimate Proposed
FYy 1971 FY 1972 FY 1973 FY 1971 FY 1972 FY 1973
;H’E) em;;|oyedr 7 ................. 13 9 9 Non-contract «ooeuvvinennuneennn.ns 50 51 m
Participating agency +...oeevennnnn.. 9 7 63
Contractor technicians ..........ovot. ]S]—/ ]62—/ ]4—/ CONtract o oi et it iee e e - - -
Total wooeviiniiiii S 29 Total cueveeerneesierneenaeanns 50 51 1
1/ Includes 2 short-term
2/ Includes 5 shorti-term
3/ Includes 4 short-term 100

TABLE V




Country:  pARAGUAY

PROJECT SHEET

;;{OJ&CT TITLE SECTOR

Agricultural Productivity and

Institutional Development
ProJECT Numeser  526-15-110-050 P

PRIOR REFERENCE

AGRICULTURE AND RURAL DEVELOPMENT

18 FY 1972 LA P.D.B,

TABLE VI
FUNDS
TA
[ INITIAL OBLIGATION|SCHEDULED FINAL OBLIGA TION]
Fy: 1965 Fy: 1976

Project Target and Course of Action: To accelerate
transition from subsistence to commercial agriculture

and increase agricultural exports. Project seeks to:

1) assist the Ministry of Agriculture to formulate
policies and execute programs in production and marketing;
2) help Paraguay increase production of beef by 157 from
1969 to 1976, wheat, rice and soybeans by 1007 between
1969 and 1975, and the annual value of small farmer
production by 33%

Need and Progress to Date: Paraguay's
largely dependent on agriculture which
the population and accounts for 80-90% of foreign exchange
earnings. Production increases have only kept pace with
increase in population. Small farmers account for 90%

of all farmers and produce about 607 of agricultural
production. Agricultural production made steady gains in
1971 over 1970; 107% increase in wheat, 40% in soybeans,
and 207 in rice. Construction projects at two experiment
stations were completed; 3 research projects were finished
and 12 are in progress; 5 rural credit unions and 9 pre-
coops were established.

Other Donors: OAS, training assistance, $60,000; UN,
forestry improvement, $600,000; France, applied research,
$190,000; Germany, 4-H programs and demonstration equip-
ment, $250,000; England, plant breeding technology,
$50,000; Japan and Israel, Horticulture, $50,000.

FY 1973 Program:

U.S. Technicians: One U.S. direct-hire rural development
officer will coordinate program ($34,000). Three long-

development is
employs 64% of

term and eight short-term USDA/PASA technicians will assist
Ministry in production planning, marketing, budgeting
($185,000) . A New Mexico State University team of three
livestock advisors will support work in improving the
agricultural sector by increasing beef production; six
short-term contract consultants for special problems will
work with Ministry in livestock production ($276,000). One
long-term cooperatives advisor will assist the cooperative
marketing system.

Participants: 44 from the Ministry, University and credit
cooperatives to study crop and livestock development plan-
ning, statistics and credit in U.S. under USDA arrangements
(241,000 for 32.5 man years.)

Commodities: Demonstration materials and supplies, grain
storage and drying equipment, and office supplies,
($71,000).

Other Costs: Salaries of four local employees, local
travel, and printing, 3rd country national cooperative
advisor on CUNA contract to help Agriculture Credit Unions
and 5 cooperative leadership training courses ($125,000).

B ~ - l:LSi_POLLAR COST (|n Thousunds) B - PRINCIPAL CONTRACTORS 'AGENCIES
Obligations FExpendHures Unliquidated OBLIGATIONS
Estimated FY 1972 Proposed FY 1973
Through 6/30/71 , i
_ 2,592 | 2,000 292 . components | Direet |Gzt T veer [Copireet [ NEW MEXICO STATE
Estimated FY 72 959 1,114 AID | Agency ot AID | Agency UNIVERSITY
Estimated U.S. Technicians 80| 607 687 34 461 493 CREDIT UNION NATIONAL
through 6/30/72 3,551 3,114 437 Participants .. .. 114 - 114] 241 = 24 ASSOCTATION, TNTERNAT [ONAT
Future Year Estimated Commodities . ... 40 5 &54*”774671 1(Q 71 (CUNA)
Obligations Total Cost Other Costs . ... 6(‘»* 49 113 ) 70 55 129
Proposed FY 73 932 1,206 5,689 Total Obligations 298 661 959 406 52 93
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PARAGUAY

(U.S. Fiscal Years - Millions of Dollars)

U.S. OVERSEAS LOANS AND
GRANTS-0BLIGATIONS AND nm::;urs Tfsrs‘;
PROGRAM LOAN AUTHORIZATIONS INTEREST | REPAYMENTS
TOTAL 1946~ AND
1970 1971 1347- 1971 INTEREST
A. OFFICIAL DEVELOPMENT ASSISTANCE
A.1.D. AND PREDECESSOR AGEMCIES = TOTAL:eervssoensas 7.1 6.9 85.0 11.9 73.1
0N, 10se tieseesiesaenanens 4.6 4.7 46.9 11.9 35.0
Grants....oceeenns 2.5 2.8 38.1 -- 38.1
(Supporting Assistance)...eeeeerissncconncerons . (-- (--) (--)
FOOD FOR PEACE = TOTAL.... 0.5 5.4 34.5 4.8 29.7
Title | X Total..... -~ 4,3 22.6 4.8 17.8
REPAYABLE IN U.S, DOLLARS = LOANS.teevaesssnes cees -- 4.3 10.9 1.8 9.1
PAYABLE IN FOREIGN CURRENCY-Planned for Country Use -- -- 1.7 3.0 8.7
Loans...ueeeeriinannes - feeeireieiiiaa, -- -- 8.4 3.0 5.4
Grants..veeevsessnssssensnes PR -- - 3.3 -- 3.3
Title 11 = Totalevevsussoeroonsesnans 0.5 1.1 11.9 -- 11.9
EMERGENCY RELIEF, EOON. DEVEL. & WORLD FOOD PROGRAM 0.1 -- 0.9 -- 0.9
VOLUNTARY RELIEF AGENCIES..ossoses e 0.4 1.1 11.0 -- 11.0
OTHER OFFICIAL DEVELOPMENT ASSISTANCE: teuveescersans 0.5 0.4 12.6 1.2 11.4
PEACE OORPS. .+ seesessssernvnnn . 0.5 0.4 2.0 -- 2.0
SOCIAL PROGRESS TRUST FUND.. -- --% 7.8 1.2 6.6
.- -- 2.8 - 2.8
8.1 12.7 | 132.1 17.9 114.2
4.6 8.4 740 17.9 56.71
3.5 4.3 58.1 -- 58.1
EXPORT-1MPORT BANK LONG=TERM LOANS:-sestcesvasssrees -- -- 13.4 10.0 3.4
TOTAL ECONOMICeesseererannsoassersnsensasansan 8.1 12.7 | 145.5 27.9 117.6
Loans, ... . 1.6 8.4 87.4 27.9 58.5 .
‘Grants..... 3.5 4.3 58.1 -- 58.1
MILITARY ASSISTANCE PROGRAM - (Chg. to FAA Approp.). 0.7 1.0 10.7 -- 10.7
Credit Sales (FMS) - -- 0.2 -- 0.2
Grants...eeeesssesnsssraoee 0.7 1.0 10.5 -- 10.5
(Additional Grants from Excess Stocks)...... (* (0.9) (1.6) (--) (1.6)
OTHER MILITARY ASSISTANCE GRANTS.e:isecaseossaneanes 0.3 -- 3.0 -- 3.0
TOTAL MILITARY eerusvoorvavesnsnssssssnsasnsasns 1.0 1.0 13.7 - 13.7
TOTAL ECONOMIC AMD MILITARY:esasvtssssanssnesnss 9.1 13.7 | 159.2 27.9 131.3
LOGNS, . iviaeessecsnsncnsencsssacnncssascnnes 4.6 8.4 87.6 27.9 59.7
Grants..eeessssessesssossnses 4.5 5.3 71.6 == 71.6

OTHER _ECONOMIC PROGRAMS

ASSISTANCE FROM INTERNATIONAL AGENCIES - COMMITMENTS

D.A.C. COUNTRIES (EXCLUDING U.S.)

OFFICIAL BILATERAL GROSS EXPENDJTURES

FY 1970 FY 1971 FY 1946-71 DONOR CY 1969 Cy 1970 Cy 1960-70

TOTAL 33.8 _16.4 _163.0 _ ToTAL 4,6 3.0 _ 2].9
IBRD - World Bank 6.0 - 21.8 Germany 2.1 1.7 10.0
Int'l Dev. Association -- -- 21.4 Japan 1.8 0.2 6.0
Inter-Am Dev. Bank 26.4 14.8 104. Italy 0.4 0.1 4.0
UNDP - Special Fund 0.8 0.8 5.3 Other 0.3 1.0 1.9
UNDP - TA(CY) 0.3 0.4 6.4

Other UN(CY) 0.3 0.4 3.7 ASSISTANCE FROM_COMMUNIST COUNTRIES

(LOANS AND GRANTS EXTENDED)

1970 (Calendar Year}.....
1971 (Calendar Year).....
Cumulative thru 1971

*Less than $50,000.
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Perv

Peru

Coiombia

Ecuador

Bolivia

BASIC DATA

Population (millions - mid-1971) ... ... .. 14,0
Annual Growth Rate (percent) ........ 3.1

Population in Urban Areas .. .......... 52
(Percent - 1970)

Labor Force in Agriculture . . .. ... ... .. L5
(Percent)

Per Capita GNP (dollars) . . . . .. ...... Lh6
Life Expectancy (years) ............ 54
People PerDoctor. . . ... ... ........ 1,950
Literacy Rate (percent) . . ... ... ... .. 61
Students as % of 5-19 Age Group. .. .... 63

(Primary and Secondary)
* - 1971 in 1970 prices and exchange rates.



PERU

PROGRAM SUMMARY
(in thousands of dollars)
Agricul- Education | Industry, Program
FISCAL tural & Population & Man- Transpor- N°."' Develop-
YEAR Totol Rurol & power tation & Project ment &
Develop- Health Training |Urban Dev. Loans Support
W
Devel. Loans 3,000 - = l - 3,000 - -
Tech. Assist. 3;538 1,297 - 879 ;QJ - 831;
Population 350 - 350% - - - -
Other = - - - - - -
Totol 6,888 | 1,207 350 87 3,528 _ 83k
wn
Devel. Loans 20, (_\00 3,200 - - 17,000 - -
Tech. Assist. | 3,000 1,295 - l,EOLL )4-83 - 908
Population 172 - 172 - - - -
Other = - - - -
Total 2h 062 | 4,295 172 1,204 {17,483 - 908
1973
Devel. Loons l0,000 - - - l0,000 - -
Tech. Assist. 3;6r 1,307 - 71#3 )-LlLS - 1,155
Population y - 97 - - - -
Other = = =
Totol [23,747 11,307 91 743 110, ks =11 355

/1 Excludes population grant programs.
/2 Funded from development loan funds.

When the current government took power in late 1968 it
inherited a seriously unstable economic and social situation
characterized by Tittle real economic growth, highly
infletionary short-term budgetary deficit financing,

serious balance of payments problems, and a highly unequal
distribution of income and access to economic and social
opportunity. After a year of successful economic stabili-
zation efforts, the Government initiated a policy of economic
expansion, achieving nearly 6% real growth in 1971 and the
beginning of a transformation of the economic and social
structure designed to spread more equally the benefits
flowing from the vast natural wealth of the country. A
medium-term (1971-1975) National Development Plan provides

a framework on a sectoral basis within which development
problems are identified, quantitative goals set, and foreign
and domestic resource requirements estimated.
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As identified in this Plan, Peru's major development

obstacles include: sluggish growth of food production; an
education system unresponsive to development needs; a

serious deficiency of trained manpower; badly skewed income
distribution with Tittle access to opportunity for the masses;
lagging private sector investment; and insufficient foreign
exchange earnings and capital flows to cover growing needs
for imports.

Peru has built up considerable expertise at the highest
levels in its priority development areas but it Tlacks depth
at Tower, operative levels, and needs to mobilize more
effectively the technological reserve it possesses.

FY 1973 A.I.D. Program

The_FY 1973 program in Peru consists of a grant program of
$3.7 million and a $10 million post-earthquake reconstruction
loan. P.L. 480 Title II Assistance of about $9.6 million will
be directed to a new two-year school lunch program.

U.S. bilateral grant assistance is focused primarily on

the agricultural sector, development of which is the govern-
ment's highest priority. Assistance is also being provided
to education and public administration, both high priority
reform areas. Other, smaller projects being carried out in
community development, cooperatives, and housing, are
closely related to earthquake reconstruction efforts.

Technical assistance provided by all foreign donors totals
$15 million annually. The UN is the largest donor, granting
36% of the total; the United States is second with 20%.

The Inter-American Development Bank and the Organization

of American States account for 3% and 5% respectively and
the remainder is accounted for by other bilateral donors
mostly Western European nations. More than half the foreign
assisted projects are in the fields of agriculture and
education.
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Agriculture and Rural Development

Peru's agricultural sector has stagnated for a decade and
in the face of a population growth rate of about 3.1%,
per capita food production has actually declined some 20%.
Yearly food imports, mainly of meats, edible o0ils, milk
and milk products and wheat, have risen from $55 million
in 1960 to $125 million in 1970.

A.1.D. assistance in past years has helped establish a
major Peruvian agricultural university, has improved
production of key crops (e.g., rice and potatoes) and

has promoted implementation of an agrarian reform program.
Following joint evaluation of U.S. technical assistance to
agriculture, in mid-1971, modifications in the assistance
program were planned, agreements reached with the
Government on how to proceed, and requirements for key
technicians identified. Sub-sectoral studies of the meat
and oilseed production and marketing situation will begin
in the Spring of 1972 and will form the basis of action
programs to be carried out in FY 1973 and beyond. A

total of $1.5 million, including a cooperative development
project in agriculture, is earmarked for assistance to

the agricultural sector.

Education and Manpower Training

In the past, A.I.D. has supported programs in education
reform and public administration. Progress to date includes
implementation by Peruvian authorities of a substantial

and effective reform of government administration and
creation of an influential national university council to
coordinate educational efforts at the post-secondary level.
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Population and Health

In FY 1973, $97,000 is proposed for population programs.
Support for on-going population projects, formerly financed
mainly by A.I.D., will be shifted to public and private
international agencies. A Peruvian government agency

caries out demographic studies, and private programs are
being supported in the Lima area for family planning purposes.

A.1.D. funding in FY 1973 will be related largely to liaison
and some training grants. While progress to date has been
limited, an official study is being carried out to clarify
the economic costs of continued high population growth
rates.

Earthquake Rehabilitation

The United States has been providing Humanitarian assistance
to Peru's program of relief, rehabilitation and reconstruction
in the sizeable zone affected by the terrible May 1970
earthquake. A grant of $10.5 million was made in June, 1970
to help defray costs of urgent relief and rehabilitation,
and a $3 million loan for communtiy reconstruction was
authorized in FY 1971 along with $28 million in housing
investment guarantees. Roofing has been given to thousands
of families and agricultural credit has been provided on
soft terms to hundreds of farmers. To assist Peru's final
phase of the recovery effort, on the basis of carefully
considered and prepared regional plans developed with UN
technical assistance, A.1.D. is reviewing, for FY 1972 and

'FY 1973 authorization, a set of reconstruction loans of

up to $30 million for housing construction, agricultural
credit, and small business rehabilitation.



COUNTRY:

LOO!‘I

No.

L-048/B
L-049
L-051

L-052

STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY
Unliquidated as of 12/31/71

PERU

Lima Water and Sewerage
Two-step

Tulymayo-La Morada Highway

Poma Cocha Tarapoto Highway
Corporacion Popular Revolving Fund
Mantaro Valley Electric Coop.
Agricultural Credit

Pre-Feasibility Studies - Natural
Resources

Feasibility Studies
Food Marketing
Private Investment Fund

Community Development and Recon-
struction

Total

(In Thousands of Dollars and Equivalent) TABLE IV
Date . Interest Rate (%)
R et N B IRl e R ot v
orized A:;i: (years) (::Zfl) Period | sation | Tored| Pisbursed pa:i:;n, ments
2/09/62 3/26/@& 3 16 | 31/2 |3 1/2 8,600 8,4k2 | Us$ - 276
10 | Lo 3/ | 3/4
1/27/64 | 4/21/64 10 | k4O 3/k |2 1,900 | 1,839 | us$ - 68
3/03/64 | 5/19/64 10 40 3/k |2 12,100 | 2,610 | US$ - 85
5/31/66 | 9/20/66 10 | 40 | 1 21/2 589 436 | us$ - 14
6/21/66 | 1/26/67 10 | 4o | 1 21/2 1,600 | 1,569 | Us$ - L6
6/30/66 11/23/66 10 | Lo | 1 21/2 7,579 | 7,146 | Us$ - 237
3/02/67 6/28/6W 10| ko |1 |2 1/2 1,800 1,230 | Us$ - 16
3/02/67 | 2/05/68 10 | Lo | 1 21/2 1,400 176 | Us$ - i
(4/26/67 | 7/22/68 10 | 4o | 1 21/2 | 5,500 - Us$ - -
6/19/67 | 4/25/68 10 | 4O | 1 21/2 7,500 534 | US$ - 7
6/29/71\11/12/71 10 | 40 | 2 3 3,000 - " Us$ - -
\
51,568 | 23,982 753

105




PROJECT FISCAL SUMMARY

(Dollar Amounts in Thousands)

TABLE V

COUNTRY: PIRU
FY of . stima
IFY lofl Sclhtzd- - rThraiu?lLFY 197:J - Estimated FY 1‘7:2 = broposed Future S
Project Title * Project Number 01':;0 " Fl:‘ir.; Obligo- | Expendi- dn |:du|- Obliga- | Ex di- Dlauis Pragram Y’?' " Total
'ionga Obliog]g- iiongso t:res Obli:'avions ﬁon‘rz nﬂ'eens Obli;’o"ions FY 1973 O'biL:o Cost
tion 6/30/71 6/30/72
Agriculture and Rural Development
Agricultural Institutional Development and 1,337
Operations * |507-11-110-060 [1962 |1976 13,153 [11,980 |1,173 (1,295 [1,1k1 [1,327 | 1,337 |4,500 |20,285
Lducation and Manpower Training
743
Government Finance and Administration ¥1527-11-790-057 |1962 {1976 |L4,352 | 4,031 321 315 283 353 318 789 | 5,77L
Manpower and Fducation ¥ 1527-11-690-067 1962 | 1975 543 437 106 302 23l 1Tk L2s 800 | 2,070
Iabor Development 527-11-L10-063 | 1962 | 1972 2,060 | 2,008 52 33 60 25 - - 12,093
liconomic Research and Planning 527-11-790-066 |1962 | 1972 {2,493 | 2,369 124 314 360 78 - - | 2,807
Industrial, Transport, Urban Development
dndu: Lls5
Community and Local Government Development 527-11-810-118 {1963 | 1974 | 1,534 | 1,357 177 280 251 206 325 268 | 2,ko7
llousing and Urban Development 527-11-830-065 |1962 | 19Tk 6L9 538 111 186 165 132 120 75 | 1,030
Transportation Development 527-11-300-06L | 1962 | 1972 |1,231 | 1,177 54 17 Lo 31 - - | 1,248
Private Fnterprise Development 527-11-900-058 | 1962 | 1971 | 4, k58 | 4,268 190 - 190 - - - | 4,458
Program Development and Support
1,125
Special Projects Activities 527-11-990-061 [ 1963 | Cont.| 760 T2k 36 25 Lo 21 25 | Cont.| Cont.
Technical Support 527-11-999-000 | 1955 | Cont.| 7,198 | 7,119 79 883 8L2 120 ['1,100 | Cont.| Cont.
Population
Human Resources and Population Studies 527-11-570-132 [ 1966 | 1975 [L,120 881 239 172 250 161 97 200 | 1,589
Technicqdl Ascigtance Shbtotal |(3,650)
*Detai ; i Total (includi lation) . . . . ...
Detailed project narrative—See Table VI. oal (including population) 3,822 (3,856 |2,628 3,747

NUMBER OF U.S. TECHNICIANS (Program Overseas)

NUMBER OF PARTICIPANTS

On Duty At Close of Year Programmed During Year
TYPE OF TECHNICIAN Actual Estimate Proposed TYPE OF PARTICIPANT Actual Estimate Proposed
FY 1971 FY 1972 FY 1973 FY 1971 FY 1972 FY 1973
A.l.D. employed ...l 22 25 25 Non-contract «ovvviueninvieniennnnn 70 84 110
Participating agency .......veininnn 1 1 1
Contractor technicians ......cuoviunn.. 23 20 29 Contract v.vvniinnviniininnann 45 50 20
Total viiiiiiiiiiiiiiiiiiiiens L6 46 55 Total covviiniiieiinnennns eesaas 115 134 130
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Country: PERU PROJECT SHEET TABLE VI
FROJECT TITLE SECTOR FUNDS

Agricultural Institutional Development AGRICULTURAL AND RURAL DEVELOPMENT TA o

&nd Operations PRIOR REFERENCE INITIAL OBLIGATION|SCHEDULED FINAL OBLIGATION
ProJECT NumBer 527=11-110-060 P. 19-20 FY 1972 1A P.D.B. Fy: 1962 FY: 1976

Need and Course of Action:

Annual food production increases have averaged barely 1%
during the 1960's while population has grown at an
estimated 3.1% over the same period. The annual food
import bill has incressed from almost $55 million in 1960
to over $150 million in 1971. The agricultural sector
produces only 15% of GDP while employing nearly 50% of
the populdtion. Rising incomes have contributed to an
increasing demand for food; continued income growth and
better income distribution will still further increase
these pressures. Peru has sufficient available land and
an adequate technological base to domestically produce a
much larger portion of its food needs, and the Peruvian
farmer has achieved substantial increases in specific
crop aresas (rice, potatoes) when the correct combination
of incentive factors has been brought to bear.

A joint Peruvian/A.I.D. evaluation study of the agricul-
tural sector in mid-CY 1971 related A.I.D. assistance
projects to sector needs and performance. The report
identified deficiencies in the agricultural production/
marketing system particularly with regard to specific and
acute foodstuff shortages, and it recommended applying the
proper mix of resources, policy and technology to
resolving these. The report further recommended that
A.I.D. redesign its approach to assistance to Peruvian
agriculture and combine its two separate, but related,
projects into a single assistance package to support this
eapproach.

The purpose of this project is to assist the Government
of Peru to establish a capacity to systematically
address the deficiencies of the country's agricultural
system and to successfully solve the specific problems
that are blocking the development of the agricultural
sector. Building on expertise developed by prior U.S.
technical assistance, a high level core group is to be
formed to become a permanent part of the Ministry of
Agriculture. On a continuing basis the core group will
analyze a wide range of agricultural problems, generate
materials for more rational policy decisions, and evaluate
specific programs and projects. A.I.D. will provide
advisory assistance to the core group through this
project.

An agricultural sector analysis is expected to be devel-
oped by the core group, and U.S. technicians are already
assisting the government in formulating an input/output.
table as a first step in this analysis. Assistance in
agricultural research will continue, but will emphasize
management of this resource by Peruvians and will be
centered on specific priority problem areas. Past U.S.
technical assistance has enabled Peru to develop a
substantial technical research base in agriculture.

Peru's Agricultural Sector Plan has ldentified increased
meat and edible oil production as the two highest
priority problems. Therefore, these two agricultural
sub-sectors will form the initial basis for establishing

S - US DOLLAR COST (|n Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS North Carolina State

Through 6/30/71 13,153 11’980 1,173 | - Enin&clot:::c:'Y 1972 - Pro, 2::::;/1973 Unig:r:itty] . "
Estimated FY 72| 1,295 1,141 Cost Components | g | Qhery | Terel | 5" | Srher | Toral %ﬁl’irnaiiinﬁ 1{:2: Y
Estimated U.S. Technicians 80 680 T60 85 894 979 Research Institute
through 6/30/72 (14 4148 13,121 1,327 | Participants .... L5 T 155 190 135| -- 135 | other Institutions as

Future Yeor Estimated Commodities .... p) 10 15 i 28 28 required

Obligations Total Cost || Other Costs .... 130 200 330 57 138 195
Proposed FY 73 | 1,337 4,500 20,285 Total Obligations 2ko {1,055 | 1,299 277 1,060 (1,337
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Country: PERU
Sector: AGRICULTURAL AND RURAL DEVELOPMENT

PROJECT SHEET (Continuved)

TABLE Vla

PROJECT TITLE

Agricultural Institutional Development and Operations

PROJECT NUMBER

527=11-110-060

the new problem-solving approach. A.I.D. technicians will
agsist and advise Peruvian high-level experts in conducting
studies to identify major gaps and bottlenecks impeding
production and maerketing of meat and edible oils within the
total agricultural system. The studies will begin in early
spring of 1972, and are expected to take about k-6 months.

Other Donor Contributions: Capital assistance from other
donors is principally directed at development of large and
small irrigation systems. IDB provides $23,3 million;
West Germany $5.45 million and Eastern European

countries the equivalent of several million dollars in
lines of credit. The IBRD Consultative Group for Peru
vwhich met at Paris in February 1972 identified development
of Peru's agricultural sector as the highest priority.
IBRD and IDB have expressed their agreement with A.I.D.'s
restructured approach to assistance to Peruvian agriculture
and have indicated great interest in the outcome of the
meat and oilseed studies.

FY 1972 Activities: In FY 1972 A.I.D. will take initial
steps to redirect its assistance in this sector.
Responsibility for continuing four in-depth projects in
potatoes, rice, beans and forages will be transferred by
December 1972 from North Carolina State University (NCSU)
to the Peruvians. The five NCSU technicians currently
on-board are scheduled to terminate their activities by
the end of CY 1972. At the urgent request of the Peruvians
A.I.D. will fund the services of a rice breeding expert
for a two-year period. The services of seven NCSU
technicians for the redirected program will begin in FY
1972 (livestock-2, forages-1, livestock marketing
facilities-1, oilseed production-1l, oilseed marketing/
processing-1 and a chief of party).

Iowa State University (ISU) technicians are to be
redirected to the specifics of the restructured project.

Additionally, A.I.D. expects to contract two high level
economists for the program. One will act as coordinator
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of the project, while the second will fill a vital need in
the proposed Peruvian core group. Training of the last
20 contract participants will be funded in FY 1972.

The FY 1973 Program: The restructured approach will be
continued and expanded.

U.S. Technicians: A total of 12 NCSU technicians will
work on problem areas identified by the meat and oilseed
studies. An ISU team of 6 technicians will be devoting
full time efforts to developing project analysis and
evaluation and assisting in developing an agricultural
sector analysis. Two direct hire U.S. advisors are funded
under this project.

Commodities: Some office equipment and training and
demonstration equipment will be provided.

Other Costs: Local travel, TDY's and local contract
services for the meat and o0il seed studies are included
in this category as well as salaries of local employees,
overhead and printing and administrative expenses.




Country:

PROJECT TITLE

PERU PROJECT SHEET TABLE VI
SECTOR FUNDS
Government Finance and Administration EDUCATION AND MANPOWER TRAINING TA
" PRIOR REFERENCE INITIAL OBLIGATION|SCHEDULED FINAL OBLIGATION
527-11-T90-05T p. 46, FY 1972 LA P.D.B. ry, 1962 ey, 1976

PROJECT NUMBER

Setting of the Project:

The Government of Peru is particularly alive to the weak-
nesses and deficiencies of its public administration
system and aware that its level of efficiency will have a
significant influence on the degree to which development
goals and objectives are attained. Accordingly, the
government has initiated a widespread reform to improve
its public administration.

A.I.D. is assisting this important reform area through

a contract with the Institute of Public Administration
(IPA). Both long- and short-term contract advisors pro-
vide technical expertise in key areas: design and imple-
mentation of the overall reform, budget and financial
accounting and audit, and personnel classification. Sig-
nificant progress has been made. Contract technicians
have contributed to developing the reform's Plan of Action
and to drafting a manual of Organization and Functions.
IPA advisors have played a role in the preparation of

such important documents as the law of State Participation
in Business and the law regulating Government Enterprises.
In financial administration, budget performance by major
agencies has improved; the quarterly allotment system
refined; new organization and functions of the General
Budget Office developed; and basic training provided 150
auditors.

Other Donors

The only other major foreign donor to the Public Adminis-
tration field is the UN which provides assistance in train-
ing at the Peruvian Public Administration School and to
development of a government-wide accounting system.

The FY 1973 Program

I.P.A. will continue its assistance to the Peruvians in
the areas of General Public Administration Reform, budget-
ing, Auditing, Personnel Administration. This assistance
will requizee four long-term advisors and up to four short-
term advisors for 3 months each. Advanced training for
the Controller General Audit Personnel and Tax Intelligence
Ofiice Personnel will also be continued. A total of 50
man-months of participant training is planned. Under the
I.P.A. contract three long-term participants (12 months
each) will be funded in General Public Administrationm,
Budgeting, and Audit. Direct A.I.D. financing will pro-
vide short-term training in the United States for three
participants in tax intelligence (2 months total) and

12 in advance auditing (total of 12 months). Other costs
will finance educational training aids and other support
costs for in-country training.

U.S. DOLL AR COST (In Thousands) PRINCIPAL CONTRACTORS/ AGENCIES
Obligations | Expenditures | Unliquidated OBLIGATIONS

Estimated FY 72 315 283 . 32 Cost Components AID ‘Pg'r:éy Total AID Aog':‘:;y Total
Estimated U.S. Technicians 10 197 1207 - | 265 265
through 6/30/72 | 4,667 4,867 353 Participants .. .. 22 - 22 15 18 33 Institute of Public

Future Y ear Estimote Commodities .... - - — - - -

Ob:lgcﬂons To:nl éo‘l" thw oCosfs o 13 73 86 20 _ 20 Administration (IPA)
Proposed FY 73 318 789 5,774 Total Obligations 45 | 270 {315 351283 | 318
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Country: PERU PROJECT SHEET TABLE VI
PROJECT TITLE SECTOR FUNDS
Manpower and Education EDUCATION AND MANPOWER TRAINING TA
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULE-D_—FINAI. OBLIGATION
prosECT NUMBER  227-11-690-067 p. 46 FY 1972 1A P.D.B. FY: Fy: 1

Purpose of the Project: Setting, Need and Progress:

The purpose of the project is to assist the Government

of Peru to develop a capacity in continuing analysis of
the Education Sector. This project addresses three impor-
tant areas: 1) manpower/education research and planning;
2) leadership development and training; 3) improvement of
instructional effectiveness through use of modern materi-
als, methods and technology.

The Government of Peru has identified transformation of
the education sector as a pivotal element in its desire
to effect basic social and economic structural changes in
Peru. An Education Sector Development Plan for 1971-1975
has been approved and incorporated into the National
Development Plan. An Education Reform Law has been
issued.

During FY 1972 a U.S. advisor began developing a manpower/
education project plan in collaboration with counterparts
of the Government of Peru's Ministry of Education. In
collaboration with the Peruvian Institute for Educatjional
Development (IPFE) four short-term consultants in curric-
ulum and media developments have provided services. IPFE
also sponsored in-country training courses for approxi-
mately 300 secondary and normal school teachers to up-
grade science and mathematics teaching skills; an evalua-
tion of course content and effectiveness has been conduct-
ed.

Other Donors: The Government of Peru has estimated that
about one-third of the funding needs ($100 million), to
carry out the objectives in the Education Sector Plan for
3971-1975 will have to come from external financing. It
has received $13 million in credits from Hungary to equip
vocational schools, and loans from the Inter-American

‘Development Bank totaling $7.8 million for university con-

struction. The government is receiving technical assistance
in education from some 18 donors. The largest gaps in
foreign assistance appear precisely in the areas A.I.D.
assistance is addressing.

The FY 1973 Program: Under an agreement with the U.S.
Department of Labor for the services of a long-term Man-
power /Education Specialist will be continued, supplemented
by four man-months in manpower data and statistics and
manpower planning. Participants will be trained in the
United States. Two direct-hire technicians--Education
Advisor and Training Officer, are charged to this project.
Commodities include books and office equipment for the
U.S. Department of Labor technicians.

U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS U.S. Department of
Through 6/30/71 543 437 106 Estimated FY 1972 Proposed FY 1973 Iabor
Direc Contract irec Contract/
Estimated FY 72 302 234 ] Cost Components | U | Brher | Toral | O [ Other | Toral
Estimated & U.S. Technicians 46 89 135 84 93 177
through 6/30/72 825 671 174 Participants .... 20 - 20 - 64 64
Future Year Estimated Commodities .. .. 10 - 10 62 - 62
Obligations Total Cost || Other Costs . ... 137 - 137 122 - 122
Proposed FY 73 425 800 2,070 Total Obligations 213 89 302 268 | 157 425
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PERU
(U.S. Fiscal Years - Millions of Dollars)

U.S. OVERSEAS LOANS AND | peopvuenre TOTAL
GRANTS-O0BLIGATIONS AND AND LESS
PROGRAM LOAN AUTHORIZATIONS INTEREST | REPAYMENTS
TOTAL 1946~ AND
1970 1971 1946- 1971 INTEREST
1971
A. OFFICIAL DEVELOPMENT ASSISTANCE
A.1.D. AND PREDECESSOR AGENCIES = TOTAL:evuueosrnnns 11.3 6.9 178.7 11.6 167.1
LOGNS. uvrerneens e erseraraiiiiieeias -- 3.0 99.0 11.6 87.4
Grants.. 11.3 3.9 79.6 - 79.6
(Supporting AsSiStance)...eaneeeensesennennssnnn (-- (--) (1.7)
FOOD FOR PEACE - TOTAL.. ceres 4.2 6.9 113.3 15.1 98.2
Title | - Tota Ceeees ves -- -- 29.4 15.1 14.3
FEPAYASLE IN U.S, DOLLARS = LOANS.«euusensunnnnans -- -- 1.8 1.4 0.4
PAYABLE IN FOREIGN CURRENCY-Planned for Country Use -- -- 27.6 13.7 13.9
Loans..iu.s. erirriiiieieaiees . . -- -- 27.4 13.7 13.7
Grants.eeuveeeencessensesessnsassnssannas ven -- -- 0.2 -- 0.2
Title || - Total 4.2 6.9 83.9 == 83.9
EMERGENCY RELIEF, HIM. 2.8 2.8 46.3 -- 46.3
VOLUNTARY RELIEF AGENCIES:teuveussnionennsnsnsnenas 1.4 4.1 37.6 -- 37.6
OTHER OFF ICIAL DEVELOPMENT ASSISTANCE. .euesuuansanss 1.3 1.4 76.8 18.0 58.8
PEACE CORPS.4vvvssensrerannnsesennsosssnsssennnes . 1.4 1.4 21.1 -- 21.1
SOCIAL PROGRESS TRUST FUND: e resseeransnennnens . -0.1 -* 45.1 1.1 34.0
(021712 NN e iiiaeeas -- -- 10.6 6.9 3.7
TOTAL OFF ICIAL DEVELOPMENT ASSISTANCE.¢vveeesnas 16.8 15.2 368.8 44.7 324.1
OGS, cvverreennnnnnnnnnnsnonsesoseseneenens -0.1 3.0 178.8 44,7 134.1
Grantsuuseeeeeunsenannunsnssssosiaseeeseenns 16.9 12.2 189.9 -- 189.9
B. OTHER OFFICIAL
EXPORT=IMPORT BANK LONG-TERM LOANS:«svvouverannass . - 4.3 276.8 281.3 -4,5
TOTAL ECONOMICseeesrsonanannns e, . 16.8 19.5 645.6 326.0 319.6
-0.1 7.3 455.6 326.0 129.6
16.9 12.2 189.9 -- 189.9
MILITARY ASSISTANCE PROGRAM - (Chg. to FAA Approp.). 0.6 0.6 108.3 22.4 85.9
Credit Sales (FMS).eveevevnvieeneinnnaienns -- - 19.5 22.4 -2.9
Grantsuivessesssssssssssosiosesssanennssnnes 0.6 0.6 88.8 -- 88.8
(Additional Grants from Excess Stocks)...... (--) (--) (6.8) (--) (6.8)
OTHER MILITARY ASSISTANCE GRANTS........ [ETTTTT T - - 33.0 - 33.0
TOTAL MILITARY. v uuune Cereereeeaaee Ceereieaiees 0.6 0.6 141.3 22.4 118.9
TOTAL ECONOMIC AND MILITARYseeonsnesues Cerreeees 17.4 20.1 786.9 348.4 438.5
......................... -0.1 7.3 4751 348.4 126.7
[ETPIRTN PPN 17.5 12.8 311.7 -- 311.7

OTHER ECONOM!C PROGRAMS

ASS|STANCE FROM INTERNATIONAL AGENCIES - COMMITMENTS
FY 1970 FY 1971 FY 1946-71
TOTAL ~11.2 105.5 477.4
IBRD - World Bank -- 30.0 244.1
Int'1 Finance Corp. -- -~ 8.7
Inter-Am Dev. Bank 9.0 70.6 189.8
UNDP - Special Fund 1.6 4.0 22.2
UNDP - TA(CY) 0.4 0.5 7.4
Other UN(CY) 0.2 0.4 5.2

D.A.C. COUNTRIES (EXCLUDING U.S.)
OFFICIAL BILATERAL GROSS EXPEND|TURES

DONOR CY 1969 CY 1970 CY 1960-70

JOTAL  _42.4 84,8 1759
Germany 29.1 25.5 117.8
Italy 3.2 9.9 15.9
Other 10.1 19.4 42.2

ASSISTANCE FROM COMMUNIST COUNTRIES
(LOANS AND GRANTS EXTENDED)

1970 (Calernasr Year)..... 53
1971 (Calendar Year)..... 70
Cumulative thru 1971..... 129

*Less than $50,000.
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Uruguay

Uruguay

Population (millions - mid-1971)
Annual Growth Rate (percent)

Population in Urban Areas .. ..

(Percent - 1970)

Labor Force in Agriculture . . ..

(Percent)

Previous Page Blank

URUGUAY

Argentina

Brazil

MONTEVIDEO

BASIC DATA

Per Capita GNP (dollars) « - « « -« oo ... 833"
Life Expectancy (years) ............ 69
People Per Doctor. . . . ... oo vvvu... 1,040
Literacy Rate (percent) ... ... ... .... 91
Students as % of 5-19 Age Group. . ..... 78

(Primary and Secondary)
%~ 1971 in 1970 prices and exchange rates.




URUGUAY

PROGRAM SUMMARY
(in thousands of dollars)
A"ii“;‘ p lari Education | Industry, Non g'°9:°'“
tura opulation & Man- Tr . : - evelop-
YEAR | Torsl | Rora 5| power | rationd | POt | menra
Develop- Health Training |Urban Dev. oans Support
ment
1971
Devel. Loans 3,000 - - _]:/ - 3,000 - -
Tech. Assist.| s 71*2 252 - o/ 1,003 134 - 353
Population 190 - 190~ - - - -
Other - - - - - - _
Total L,932 252 190 1,003 | 3,134 - 353
1972
Devel. Loans - - - - - - -
Tech. Assist. 1,355 330 - 615 085 - 325
Population - - - - - - -
Other - - - - - - -
Total 1,355 330 - 615 085 - 325
1973
Devel. Loans 231000 151000 = - 8, 000 - -
Tech. Assist.| 1,400 kel 4 563 100 - 316
Population 100 - 100 - - ~ z
Other ind - i - - - - -
Totol 2k,500 J15,521 100 563 {8,100 - 316

/1 Excludes population grant programs.
/2 Funded from development loan funds.

Uruguay's relatively high per capita income and consumption-
oriented economy are being undermined by a persistent,
protracted economic decline. Lack of foreign exchange,
caused by the failure to increase exports sufficiently over
the Tast dacade, is the fundamental restraint on economic
growth.

A new administration, headed by President Juan M. Berda-
berry, took office on March 1, 1972. This administration
inherited the manifold long-term economic problems which
beset the country, as well as their short-term symptoms,
which include an overvalued peso and large balance of pay-
ments and budget deficits. While the policies of the new
administration are still being formulated, it appears that
it will address immediate problems while seeking longer-
range solutions to the country's more basic ills,
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Agriculture has historically provided the bulk of Uruguayan
exports. The expansion of traditional agricultural exports
along with the addition of some new, nontraditional ones,
holds out the best promise for renewed national economic
vitality.

FY 1973 A.I.D. PROGRAM

The proposed A.I.D. program for FY 1973 consists of $1.5
million in grants and $23 million in loans in addition to
$3.5 million or more of P.L. 480 food assistance.

The A.I.D. program, which will be carried out within a
multilateral framework, will support Uruguay's stabilization
and development programs. The Inter-American Committee on
the Alliance for Progress (CIAP) plans to continue its
efforts to develop a well-coordinated lending approach to
Uruguay. The World Bank (IBRD) and Inter-American Develop-
ment Bank (IDB) are expected to continue to providg the
major portion of external financial assistance and to empha-
size agriculture in their programs. To date the IDB has
made 17 Toans totalling $83.3 million and IBRD has made 9
loans for a total of $130.5 million, while A.I.D. has made
6 loans for $51 million. The UN Development Program and
the Organization of American States (QAS) are expected to
remain active in providing technical assistance to several
sectors.

Agricultural and Rural Development A.I.D. assistance will
continue its emphasis on increasing production and export
of nontraditional agricultural products to decrease depen-
dence on wool and beef and to help alleviate trade deficits.
The Uruguay Ministry of Agriculture has recently reorga-
nized all agriculture research activities for better coor-
dination, and a five-year plan for agricultural research
has been outlined. During FY 1973 selected A.I.D. techni-
cal assistance through a university contract will support
further sector planning and preparation and implementation
of a proposed $15 million loan for supervised agricultural
credit. A.I.D emphasis on nontraditional products will
complement IDB and IBRD loans for increased livestock pro-
duction.




URUGUAY

Education and Manpower Training. A.I.D. will assist

the Uruguayan PTanning and Budget Office and the Ministry
of Agriculture's Planning and Policy Office to improve
identification and analysis of key constraints to growth
and to improve efficiency in planning and allocating resour-
ces. Training and advisory services will continue to the
National Tax Office to increase revenue collections through
improved administration, management and audit. During 1971
a computer system was updated and a new collection system
was initiated; in part because of these improvements ihcome
and sales tax collections increased by 13%. A contract
with the American Institute for Free Labor Development will
provide training to labor leaders and assist the Democratic
Uruguayan Labor Federation to expand the democratic labor
movement by increasing membership and recruiting new unions
to the Federation. Police departments in Montevideo and
the interior will receive training under A.I.D.'s public
safety program to increase their law enforcement capabili-
ties.

Population and Health. The Pan American Health Organization
will expand its role in bringing health and family plan-
ning services to rural areas by increasing its support to
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the maternal child health program begun by A.I.D. in FY 1971.
A.I.D. will continue support for the joint program with
funds for training and clinical equipment.

Industrial and Urban Development. Al1 Uruguay's foreign
commerce activities have been centralized under the
recently reorganized Directorate General of Foreign Commerce
(DGCE). The DGCE has prepared studies for and served as
Uruguay's representative to several regional trade con-
ferences in the past year. An A.I.D. export promotion
project will provide further technical assistance to the
Directorate to improve marketing standards and disseminate
export information. Some assistance will also be given to
the Ministry of Transport, Communications and Tourism to
develop a national tourism plan and promote investment in
tourist facilities. A new $5 million loan is planned for
FY 1973 to promote industrial exports and tourism and
continued disbursement of the second tranche of the
FY 1970 $15 million capital goods loan will provide
equipment necessary for industrial development. As further
stimulation to the private sector, a $3 million A.I.D. loan
is planned in FY 1973 to establish a Private Development
Corporation.




STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY
Unliguidated as of 12/31/71

COUNTRY: URUGUAY (In Thousands of Dollars and Equivalent) TABLE Iv
Date R Interest Rate (%) o
Ll urr
Loan Loa Groce o:e Amount Amount : efncy Principal | interest
oan . u mou o
No. TITLE Au‘th- Agree- ::’eer;?d) Loan Gra.ce Am?"i' Authorized | Disbursed Re- Reepu'y- Cotlected
orized ment years (years) Period zation payment ments
L-020 Carrasco International Airport 2/16/67 | 2/02/68| 10 | kO |1 21/2 775 739 | Us$ - 1
L-020/A (increase) 5/19/70 | 6/23/70| 10 | 4o | 2 3 400 35 | Us$ - -
L-021 Agricultural Sector 2/22/68 | 3/27/68] 10 | LO | 2 2 1/2 | 14,497 | 14,111 | US$ - 452
L-022 Capital Goods 7/15/69 L0/17/69| 10 | 4o | 2 3 15,000 | 3,573 | Us$ - 22
TOTAL ' 30,672 | 18,458 - 475
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COUNTRY: (JRUGUAY

PROJECT FISCAL SUMMARY

(Dollar Amounts in Thousands)

TABLE V

FY of rou stimate
Project Titl *|  Project Numb imitial | oled e ‘97:Jn|iqui- R wﬁ'“q"" o Yeor E el
fojec itie rojec umber . . H - . ate iga- xpendi= ate rogram . - ota
I O:l':u' (;:I;Tiagla. 0'?‘!:&0 E:S'e‘r;dn- Ob‘liig'm;dms Onbc!ng‘ Ehfresd Obfig:ﬂidons FY“”” Ozl:nga Cost
tion 6/30/7 6/30/72
AGRICULTURE AND RURAL DEVELOPMENT . 421
Agricultural Institutional Development 528-11-110-041 | 1965 | 1976 | 1,308 | 1,057 | 251 330 446 135 27T 1,010| 3,069
EDUCATION AND MANPOWER TRAINING 563
Development Planning and Administration 528-11-720-001 | 1962 | 1974 926 689 | 237 158 230 165 163 90| 1,337
Labor Development Services 528-13-410-010 | 1963 | 1974 | 1,612 | 1,440 | 172 210 245 137 190 180| 2,192
Public Safety 528-11-710-013 | 1962 | 1974 | 1,822 | 1,697 | 125 247 320 52 210 200| 2,479
INDUSTRIAL AND URBAN DEVELOPMENT 100
Industrial Management and Marketing 528-15-270-011 | 1963 | 1973 499 238 | 261 85 145 201 T00 - 684
PROGRAM DEVELOPMENT AND SUPPORT 316
Special Development Activities 528-15-998-046 | 1965 | Cont.| 253 222 31 40 51 20 0 Cont.| Cont.
Technical Support 528-15-999-000 | 1962 | Cont. 1,840 | 1,824 16 285 290 1 276 Cont.| Cont.
POPULATION AND HEALTH 100
Maternal/Child Care 528-11-531-094 | 1971 | 1973 190 1] 179 - 119 60 T00 - 290
] B E‘echnic b1 Assistance Subtotal|(1,400)
*Detailed project narrative—See Table VI. Total (including population) . . . . ... 1,355 1,846 781 1,500

NUMBER OF U.S. TECHNICIANS (Program Overseas)

On Duty At Close of Year
TYPE OF TECHNICIAN Actual Estimate Proposed
FY 1971 FY 1972 FY 1973
A.l.D. employed ....ovviiiinainnnn. 9 8 7
Participating agency ....oovienninn. 2 2 2
Contractor technicians ...ccovvueenn .. 6 9 9
Total civivniriineencncrneecnnnnns 17 19 18
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NUMBER OF PARTICIPANTS

Programmed During Year
TYPE OF PARTICIPANT Actual Estimate Proposed
FY 1971 FY 1972 FY 1973
Non-contract «e.ovevruuenrennnnenn. 47 73 76
CoNtract s o e veieeiiieenesnnsnnnnns - 12 32
Total coeviiinraresinraconnennnns 47 85 108




URUGUAY
(U.S. Fiscal Years - Millions of Dollars)

U.S. OVERSEAS LOANS AND | propvuenrs TOTAL
GRANTS-0BLIGATIONS AND AND LESS
PROGRAM LOAK AUTHORIZATIONS INTEREST | REPAYMENTS
TOTAL 1946- AND
1970 1971 }3‘7‘?' 1971 INTEREST
A. OFFICTAL DEVELOPMENT ASSISTANCE
A.1.D. AND PREDECESSOR AGENCIES - TOTAL. | __16.9 4.9 67.4 6.0 61.4
LOGNS. . vereesiessesssannasaes 15.4 3.0 53.3 6.0 47.3
GrantS..sieusiveseessosocsseotnsensensnerane 1.5 1.9 14.1 -- 14.1
(Supporting AssisStance)..veeeevercnsossscnss rees (-- (--) (--)
FOOD FOR PEACE = TOTALieerseacussovaseees 2.4 0.4 51.1 4.7 46.4
Title | 2.0 -- 44,2 4.7 39.7
REPAYABLE IN U.S, OOLLARS — LOANS 2.0 -- 20.6 1.7 18.9
PAYABLE IN FOREIGN CURRENCY—Planned for Country Use - -- 23.8 3.0 20.8
Loans......... -- -- 23.8 3.0 20.8
GraRTS. . cieeeersanseneseoanonsonasassnnsnnes - -- - --
Title (1 - Total...... peeriiens 0.4 0.4 6.7 -- 6.7
EMERGENCY REL{EF, ECON. DEVEL. & WORLD FOOD PR)GRAM -- - 0.8 - 0.8
VOLUNTARY RELIEF AGENCIES.eusessraneensseannennnns 0.4 0.4 5.9 -- 5.9
OTHER OFFICIAL DEVELOPMENT ASSISTANCE. 0.1 -0.1 15.1 3.3 11.8
0.1 0.7 2.2 == 2.2
-- -0.2 10.4 1.4 9.0
== -- 2.5 1.9 0.6
19.4 5.2 133.6 14.0 119.6
17.4 2.8 109.7 14.0 95.7
2.0 2.4 23.9 -- 23.9
B. OMER OFFICIAL
EXPORT-1MPORT BANK LONG-TERM LOANS: «ecuvraraerinanes * 1.1 9.3 5.0 4.3
TOTAL ECONOMICiewereersssassassasanroneronnnanss 19.4 6.3 142.9 19.0 123.9
. 17.4 3.9 119.0 19.0 100.0
2.0 2.4 23.9 - 23.9
MILITARY ASSISTANCE PROGRAM = (Chg. to FAA Approp.). 1.4 5.2 47.7 0.2 47.5
Credit Sales (FMS)eeeuserernnnns - 4.0 4.3 0.2 4.1
Grants.cieeeessveesananss . 1.4 1.2 43.4 -- 43.4
(Additional Grants from Ezces.v Stocks)eeran. (0.7) (0.5) (4.0) (--) (4.0)
OTHER MILITARY ASSISTANCE GRANTS.:tucscavarsaninanse -- -- 3.0 -- 3.0
JOTAL MILITARY.caurivaonasncnssssnasnasensnannes 1.4 5.2 50.7 0.2 50.5
TJOTAL_ECONOMIC AND MILITARY.eevsenessansnnsnenes 20.8 11.5 193.6 19.2 174.4
Loans... coesne cesentanes 17.4 7.9 123.3 19.2 104.1
Grat8essseesssessosassscsassnsnserarasanns 3.4 3.6 70.3 - 70.3

OTHER ECONOMIC PROGRAMS

ASSISTANCE FROM INTERNATIONAL AGENCIES - COMMITMENTS D.A.C. COUNTRIES (EXCLUDING U.S.)
FFICIAL BILATERAL GR XP
FY 1970 FY 1971 FY_1946-71 DONOR CY 1969 CY_1970 CY 1960-70

TOTAL —13.9 _44.6 _227.7 TOTAL 3.0 2.4 12.7

IBRD ~ World Bank 6.3 22.0 130.5 Germany 1.2 1.1 5.6

Inter-Am Dev. Bank 6.0 21.7 87.3 Netherlands 1.7 1.2 3.8

UNDP - Special Fund 1.5 0.6 5.8 Italy 0.1 0.1 3.0

UNDP - TA(CY) 0.1 0.2 3.2 Other 0.1 0.1 0.3
Other UN(CY) * 0.1 0.9

ASSISTANCE FROM_COMMUN ST COUNTRIES
(LOANS AKD GRANTS EXTENDED)

1970 (Calendar Year)..... 15
1971 {Calendar Year}..... --
Cumulative thru 1971..... 45

*Less than $50,000.
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Yenezvela

s

Venezuela

VENEZUELA

VENEZUELA

Colombia

Brazil

BASIC DATA

Population (millions - mid-1971) . ... .. .. 10.8
Annual Growth Rate (percent) . ....... 3.5

Population in Urban Areas . ........... 76
(Percent - 1970)

Labor Force in Agriculture . . . .. .. ... .. 25
(Percent)

Previous Page Blank

Per Capita GNP (dollars) . « . .« . v oo o 931
Life Expectancy (years) . ........... 67
People Per Doctor. . . ... ... ... ... 1,120
Literacy Rate (percent) .. ... ... .. ... 76
Students as % of 5-19 Age Group. .. .... 59

(Primary and Secondary)
¥ -1971 in 1970 prices and exchange rates.




VENEZUELA

PROGRAM SUMMARY
(in thousands of dollars)
Agricul- ) Education | Industry, Non- Program
FISCAL tural & | Population| g Man. | Transpor- Project Develop-
YEAR Total Rurol & power ration & |:°|°‘ ment &
Develop- Health Teaining | Urban Dev.| oans Support
ment
1971
Devel. Loans - - - l/ - - - -
Tech. Assist. 950 - - EJ 73k - - 216
Population 25 - 25 - - - -
Other - - = - - - -
Tore! ors_| - 25 - - 216
172
Devel. Loans - - - - - - -
Tech. Assist. 850 - - 765 - - 85
Population - - - - - - -
Other - - - - - -
Total 850 - - 765 - _ 85
1973
Devel. Loans - = - - - - -
Tech. Assist. 500 - - 250 - - 250
Population - - - - - - -
Other nd = - ] - - -
Total 500 - - 250 - - 250

/1 Exciudes population grant programs.
/2 Funded from development loan funds.
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The small A.I.D. technical assistance program in Venezuela
provides U.S. technical advisory services and training for
limited areas of critical need. In FY 1972, the program
concentrated on assistance for high impact programs in
educational reform and development strategies and in strength-
ening Venezuelan internal security forces.

Public Safety. In FY 1973 A.I.D. will continue to assist
Venezuela in police management and operations. Since 1962
the program has helped to establish a unified command center,
modernize national police records, and train Venezuelan
police officials.

Special Development. A.I.D. will establish in FY 1973 a
Special Development Activity Authority to respond to
Venezuelan initiatives. Through this Authority we will
support small projects of immediate impact.




PROJECT FISCAL SUMMARY

TABLE Y

COUNTRY: VENEZUELA (Dollar Amounts in Thousands)
' EY of SF\{‘ ud' Through FY 1971 Estimoted FY 1972 Fur
) ched« vture .
. . . Initial | uled Unliqui- Unliqui= Proposed Year Estimated
Project Titl * Project Number iga-| Fi liga- i1 dated liga- xpendi- dated Program ol Total
" e O’Ei’:_,:c gb?;:',,. of?o:!gsq E:\?veer;dl Obli:::ﬁons ohbolngs Evuprees Obli::ions FY 1973 0::;:0 Cost
tion 6/30/71 6/30/72
EDUCATION AND MANPOWER DEVELOPMENT 250
National Manpower Training and Development 529-15-690-013 (1962 |1972 | L4,374 | 3,675| 699 495 524 670 - - 4,869
Public Safety 529-11-710-022 |1963 |1974 | 2,827 | 2,816 11 270 251 30 250 235 3,582
PROGRAM DEVELOPMENT AND SUPPORT 250
Special Development Activities 529-15-998-035 (1973 | 1974 - - - - - - 50 50 100
Technical Support 529~15-999-000 [1961 |1974 | 2,295 | 2,291 b 85 29 60 200 125 2,705
POPULATION AND HEALTH
Population and Demography Program 529-15-580-034 [1967 | 1971 573 508 65 - 65 - - - 573
*Detailed project narrative—See Table VI. Total (including population) . . . . . .. 850 869 760 500
NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS
On Duty At Close of Year Progiammed During Yeor
TYPE OF TECHNICIAN Actual Estimate Proposed TYPE OF PARTICIPANT Actual Estimate Proposed
FY 1971 FY 1972 FY 1973 FY 1971 FY 1972 FY 1973
A.\.D. employed .....oviieiniiinnn, 6 > b Non-contract v..ovvveenenenervanens 54 60 28
Participating agency «ocvvvevininaen. - - -
Contractor technicians ....covveenen.. 6 T 1 Contract vveveeeeensnnnennsnssoneas - - -
Total tivvivearanernconrononcannn 12 12 5 Total enveenrnrnnns e, 54 80 28
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VENEZUELA
(U.S. Fiscal Years - Millions of Dollars)

U.S. OVERSEAS LOANS AND | proavuents TOTAL
GRANTS-0BLIGATIONS AND AND LESS
PROGRAM LOAN AUTHORIZATIONS INTEREST | REPAYMENTS
TOTAL 1946~ AND
1970 1971 1946~ 1971 INTEREST
1971
A.  OFFICIAL DEVELOPMENT ASSISTANCE
1.1 1.0 70.3 10.0 60.3
-- -- 55.0 10.0 45.0
1.1 1.0 15.3 -- 15.3
E5 BCON IS
FOOD FOR PEACE = TOTAL.vevevsreensannransonenne . -- -- 24.6 == 24.6
Title | - Total.eeaeeunnnn . - -- -~ -- -
FUEATARLE IN U.S. DOLLARS - LOANS -- -- -- -- --
PAYABLE IN FOREIGN CURRENCY-Planned for Country Use -- -- - -- --
Loans... . -~ -- -- -- -
Grants.ueeseeeceeenienssssecsasronssinnnnnns -- -- - - -
Title 1 = Totalouusessenssssonnnonaanne -- -- 24.6 -- 24.6
i F, ECON, [EVEL, & a0¥L0 FOOD FROGRAM -- - - -- 24.6
SLIEF AGENCIES: e erannesrernnnaneeesanss -- -- 24.6 --

OTHER OFF ICIAL DEVELOPMENT ASSISTANCE:«ssevaioansnas 1.6 1.5 92.7 32.8 59.9
PFACE CORI K 1.6 1.5 18.3 -= 18.3
SOCIAL PR . -- -- 72.9 32.8 40.1
OTHER: te v e teneennennrasaresesaseessasssnsnnnes -- -- 1.5 -- 1.5

TOTAL OFFICIAL DEVELOPMENT ASS|STANCE 2.7 2.5 187.6 42.8 144.8
LoanS.ieuveieiiiensncntnensnans . - - 127.9 42.8 85.1
Gr@NESe s e essneaescenesonsasorsssssssncnses 2.7 2.5 59.7 -- 59.7

B. OTHER OFFICIAL
EXPORT='MPORT BANK LONG-=TERM LOANS:«eosverasssacnsas 16.0 18.7 232.2 124.0 108.2
TOTAL ECONOMIC:eeenersansanrsnes 18.7 21.2 419.8 166.8 253.0
LOGNS\ s vvriearesnrnnrcnnnns 16.0 18.7 360.1 166.8 193.3
Grants...eesses e eeserereareneiieeiaariean 2.7 2.5 59.7 -- 59.7
MILITARY ASSiSTANCE PROGRAM - (Chg. to FAA Approp.). 0.8 8.4 102.8 65.2 37.6
Credit Sales (FUS)useeeneonecnnnnsensenneans - 7.4 92.6 65.2 27.4
Grants..evesevessennss ereeseeiaenan . 0.8 1.0 10.2 - 10.2
(Additional Grants from Excess Stocks)...... (--) (--) (0.3) (--) (0.3)
OTHER MILITARY ASSISTANCE GRANTS.«vuveuvnausnses - -- 12.8 - 12.8
TOTAL MILITARYseeusunnnrsoneinns 0.8 8.4 115.6 65.2 50.4
TOTAL ECONOMIC AND MILITARYeerreunonaeenannan 19.5 29.6 535.4 232.0 303.4
16.0 26.1 452.7 232.0 220.7
3.5 3.5 82.7 -- 82.7

OTHER ECONOMIC PROGRAMS

ASS{STANCE FROM_INTERNATIONAL AGENCIES - COMMITMENTS D.A.C. COUNTRIES (EXCLUDING U.S.)
OFFICIAL BILATERAL GROSS EXPENDJTURES
FY 1970 FY 1971 FY 1946-71 DONOR CY 1969 CY 1970 CY 1960-70
TOTAL 76.8 66.7 574.5 TOTAL 7.0 5.4 83.2
IBRD - World Bank - 3.0 3291 |iBly 9.3 9.2 %3
Int'l Finance Corp. -- 12.0 21.8 Gapa 13 16 iy
Inter-Am Dey. Bank 75.4 17.8  201.7 05;“‘"‘"}' 0] 0 73
UNDP - Special Fund 1.1 1.5 14.5 er . . :
UNDP - TA(CY) 0.3 0.4 5.3
Other UN(CY) * * 2.1 ASSISTANCE FROM COMMUNIST COUNTRIES
(LOANS AND GRANTS EXTENDED)
1970 (Calendar Year)..... 10
1971 (Calendar Year)iiius ==
Cumulative thru 1971..... 10

*Less than $50,000.
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—
PROGRAM SUMMARY
(in thousands of dollars)
Agricul- ) Education | Industry, N Program
FISCAL tural & Population| g Man. Teanspor- P on- Develop-
YEAR Total Rural & power tation & L'°|°c' ment &
Develap- | Health Training |Urbon Dev. eans Support
ment
joa) 1
Devel. Loans | ~ = = —/ - - - -
Tech. Assist. 3, 325 120 - g/ 1, 506 756 9)4‘3
Population 209 - 209 - ~ - -
Other
Total 3,534 120 | 209 1,506 756 - oLz
wn
Devel. Loans | 9,900 - - 3,900 6,000 - -
Tech. Assist.| 3,190 99 - 1,664 hor{ - 930
Population - - - - - - -
Other
Total 13,090 99 - 5,564) 6,ho7 - 930
1973
Devel. Loens | 25,000 - 10,000} 15,000 - -
Tech. Agsisr.| 2,700 100 1,190 480 - 930
Population - - - - - - -
Other
Total 27,700 100 - 11,190 lS,L!-8O - 930
/1 txcludes population grant programs.

/2 Funded from development loan funds.

Although it achieved dramatic growth in its early years
(1961-1969) the Central American Common Market (CACM)
encountered serious obstacles to further development in the
form of the outbreak of armed conflict in 1969 between El
Salvador and Honduras, and the temporary withdrawal of
Hondgras from the free trade system beginning January 1971.
Desp1t§ these formidable setbacks, the CACM came through its
most difficult year - 1971 - not only intact but functioning
at a level of intraregional trade of $275 million - the
secgnd highest level on record. Moreover, the major insti-
tutions of the integration movement - j.e., the CACM
Secre?ar1at (SIECA) and the C.A. Bank (CABEI) - continued
functioning. This achievement is a tribute not only to the
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inherent stability of the institution of economic inte-
gration in Central America, but to the skill and perseverance
of the Central American government policy makers.

To confront the problems created by the initial withdrawal
of Honduras from the trading system, Guatemala, Nicaragua,
Costa Rica and E1 Salvador established an ad hoc mechanism
called the "Normalizing Commission." The Commission, which
is composed of representatives of each of the four partici-
pating countries set about to maintain orderly trade among
the countries and resolve disputes which arose during the
trade adjustment process. It has managed to prevent further
disintegration of the trading system and the four countries
are prepared to discuss reincorporation and restructuring of
the Common Market with Honduras. However, it is generally
recognized that before the structure of the CACM can be
reformed to meet the challenges of the second decade of its
growth and development, a solution of the political problems
which remain between E1 Salvador and Honduras must be found.
Central American diplomats are hard at work on the two main
problems: a border settlement and the reestablishment of
political and diplomatic relations between Honduras and EIl
Salvador.

Thus CY 1972 will be a critical one for the survival of the
CACM as originally conceived. Among the possible alterna-
tives are: (a) four countries may decide to proceed with a
common market without Honduras if necessary; (b) a four-
country common market might be created with 1imited special
participation by Honduras; (c) perhaps the most desirable
from the standpoint of the economic interests of the Central
American countries, the return to a full functioning CACM,
with all five members having agreed to reforms designed to
spur exports outside the region as well as provide for more
effective industrial and agricultural development, under

a common set of regional policies and incentives.

FY 1973 A.1.D. PROGRAM

In this situation, the United States has adooted a policy of
continuing to assist those institutions in the regional move-
ment that will play a key role in the restructuring of the CACM.



CENTRAL AMERICA REGIONAL

These include: CABEI and SIECA, ICAITI, the Regional Insti-
tute for Science and Technology; and, to a lesser extent,
ODECA - the political organization of the Central American
nations. A.I.D. has provided over $150 million in loans and
$40 million in grants for CACM activities since the estab-
lishment of our Regional Office for Central America and
Panama (ROCAP), ten years ago.

The past achievement of economic integration in Central
America and the determined efforts of the member countries

to preserve and strengthen this process justify confidence
that the CACM and its institutions not only will survive the
present difficulties, but will be key elements in the develop-
ment equation in the area.

Initially A.I.D. provided nearly all external assistance to
the CACM, but today the Inter-American Development Bank,

the World Bank, the Organization of American States, and the
UNDP contribute loans and technical assistance to CABEI,
SIECA, and other CACM organizations. As assistance from
these other donors has increased, A.I.D. emphasis has shifted
from heavy support of infrastructure and strengthening of
CACM institutions to programs that assist export promotion,
education, manpower, and housing.

ROCAP plans a $2.7 million Technical Assistance program and
loans of $25 million centered on the education and manpower
training and industrial and urban development sectors. Tech-
nical assistance programs in the education and manpower
training sector will utilize just under half of the proposed
grant funds. An FY 1973 loan of $10 million to CABEI is
proposed to assist it to establish a human resource develop-
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ment fund aimed at improving educational and manpower
devg]opment activities. The fund will also reach the lower
socio-economic groups in Central America by creating a new
source of credit for small agricultural producers. Two
loans are proposed for the industrial and urban development
sector. One Toan of $10 million to CABEI for tourism infra-
structure development. The other,for $5 million, also to
CABEI, is for the development of an intra-regional capital
market for housing finance. Technical assistance activities
proposed for the agriculture and rural development sector
will include the development of regional agricultural plan-
ning. No new funds are being programmed in FY 1973 for the
population and health sector because these activities will
be assisted on an individual country basis.

Central American regional programs are closely coordinated
with bilateral A.I.D. programs and with other donors, particu-
larly the Inter-American Development Bank which provides
assistance to both SIECA and CABEI. The IDB is currently
considering loans in 1972 to CABEI for approximately $30 mil-
lion in the agricultural sector and $4 million for pre-
jnvestment studies. IDB loans through CABEI in 1973 will
concentrate on agriculture, transportation, and strengthening
statistical capabilities throughout Central America. The
World Bank plans to lend to Central American development
banks for industrial development through CABEI. Timing

and amounts have yet to be determined. Thus the funding
activities of the major lending agencies through CABEI

will be closely coordinated and complementary. A.I.D.
maintains particularly close coordination with the IDB and

UN in providing technical assistance to Central American
regional institutions.
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STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY
Unliquidated as of 12/31/71

COUNTRY: CENTRAL AMERICA REGIONAL ' (In Thousands of Dollars and Equivalent) TABLE IV
Date . Interest Rate (%)
‘ Grace Life . Currency Principal | tnrerest
Loan ‘ Loan Period of X Amount Amo unt of Repay- Coll d
No. TITLE | Auth- Agree- ' Loan Grace Amorti- Avuthorized | Disbursed Re- 4 ollecte
orized . (years) Period zation ments
| ment (years) payment
596-1,-006 CABEI Economic Integration Fund ] 5/28/65 | 7/29/65 10 | ko 1 2 1/2 | 35,000 | 32,56k Us$ - 555
L-007 CABEI Integration Fund ' 16/30/67 | 1/23/68 10 | Lo 1 21/2 | 20,000 | 9,554 us$ - L9
|
1-008 CABEI Integration Fund | |7/05/68 | 4/25/69 10 | ko 2 21/2 | 30,000 | 2,378 Us$ - 7
|
L-009 Central Americen Stabilization
Fund . |6/25/70 | 8/27/70, 5 | 25 2 3 10,000 - us$ - -
|
L-010 CABEI Export Industries and ‘ 6/19/70 | 9/09/70 10 | Lo 2 3 30,000 671 Us$ - -
Tourism ‘
1L-011 Agribusiness Development ' 18/11/71 ho/26/71 5 | 20 3 3 6,000 - Us$ - -
|
|
|
|
|
|
|
|
|
|
|
|
|
TOTAL | 131,000| 45,167 - 611
|
I
|
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PROJECT FISCAL SUMMARY

TABLE V
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COUNTRY: (CENTRAL AMERICA REGIONAL (Doliar Amounts in Thousands)
FY of rou stimate
IFY'PfI Sclhedd- Through FY 197]U = Estimated FY ]9:21. : Proposed FYuturB Estimated
Project Title Project Number o ima_ ui:u Obliga- xpendi- T;I:u'. iga- xpendi- nulzm- Program °'.'"a_ Total
ofll?‘l,: (I):|,|igl,,. 1iun2° Eh?resd Oblig::tions C:E)‘!ng’ Eftfroesd 0b|igLﬁons FY 1973 0'l>i|°|: Cost
tion 6/30/71 6/30/72
AGRICULTURE AND RURAL DEVELOPMENT 100
Agriculturel Planning 596-11-140-026 | 1969 | 1973 219 159 60 99 119 Lo 100 - 418
EDUCATION AND MANPOWER TRAINING 1,190
Regional Manpower Planning & Development 596-11-460-00L | 1963 | 1973 | 2,484 | 2,165 319 283 ko1 201 285 - 3,052
Development of. Institutions of Higher Educ. 596-11-660-012.| 1964 | 1974 | 3,299 | 2,798 501 504 790 215 360 1k0 | 4,303
Legal Publications & Studies 596-11-790-018 | 1965 | 1972 Lhg L28 21 7 28 - - - 456
Business Administration 596-11-770-024 | 1967 | 1973 | 1,620 | 1,312 308 330 518 120 70 - 2,020
Regionel Education Planning & Research 596-11-690-029 | 1971 | 1973 254 134 120 114 143 91 70 - 438
Economic Integration Assistance to SIECA 596-11-755-0L40 | 1972 | 1975 - - - 346 210 136 330 23k 910
Human Resources Development (British Hond.) 596-11-660-100 | 1968 | 1974 211 134 77 80 120 37 75 146 512
INDUSTRY AND URBAN DEVELOPMENT 480
Commercial end Industrial Planning 506-11-290-027 | 1969 | 1975 570 39k 176 - 142 3L 25 65 660
Regional Export Expansion 596-11-260-033 | 1971 | 1975 702 258 hhk L73 L79 438 355 848 | 2,378
Regional Tourism Expansion 596-11-240-03k4 [ 1971 | 1975 218 L1 177 2k 33 168 100 132 L7k
PROGRAM DEVELOPMENT AND SUPPORT 930
Technical Support 596-11-999-000 | 1961 | Cont| 5,597 | 5,492 105 930 931 104 930 | Cont.; Cont.
POPULATION AND HEALTH
Health and Demographic Studies 596-15-570-023 | 1967 | 1972 821 587 23k - 121 113 - - 821
*Detailed project narrative—See Table VI. Total (including population) . . . . . .. 3,190 4,035} 1,697 | 2,700
NUMBER OF U.S. TECHNICIANS (Program QOverseas) NUMBER OF PARTICIPANTS
On Duty At Close of Year Programmed During Year
TYPE OF TECHNICIAN Actodl Estimote | Proposed TYPE OF PARTICIPANT Actual Estimate | Proposed
FY 1971 FY 1972 FY 1973 FY 1971 FY 1972 FY 1973
A.l.D. employed ......cviiiiiiinnnn. 13 15 15 NOM=COMFACE »vnn vnreernnenennennns 27 23 30
Participating agency ..ooveeeainnnnn. 2 2 1
Contractor technicians .vooceviieennes 12 17 19 Contract vuveeeeeererennnneenananns 18 10 5
L 27 3L 35 O L5 33 35
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Country: CENTRAL AMERICA REGIONAL PROJECT SHEET TABLE VI
PROJECT TITLE SECTOR FUNDS

INDUSTRIAL AND URBAN DEVELOPMENT TA
Reg'iona1 Expor‘t EXpanSion PRIOR REFERENCE INITIAL OBLIGATION |[SCHEDULED FINAL OBLIGATION|
prosecT numeer ©96-11-260-033 P. 63, FY 1972 LA P.D.B. Fy: 1971 fy: 1975

Project Target and Course of Action: To produce more
foreign exchange for Central America by improving the
capacity of its countries to evaluate, promote and partic-
jpate in non-traditional export opportunities. This proj-
ect provides technical assistance and training to help
Central America achieve the long-run goals of non-
traditional exports and contributes thereby to a more
favorable regional balance of payments. The regional
institutions which help develop export industries are:

the Central American Bank for Economic Integration (CABEI);
PROMECA, a Central American export promotion organization;
the Central American Institute for Research in Industrial
Technology (ICAITI); the Central American Business Admin-
istration Institute (INCAE); and the Central American
Private Sector Federation (FEDEPRICA).

Progress to Date: The regional institutions have formed
an Export Expansion and Promotion Board and are now carry-
ing out marketing research in collaboration with Economic
Research Associates, a U.S. consulting firm. Results are
being used to develop "pilot export projects". In Novem-
ber 1971, representatives of these Central American Re-
gional Institutions met with the leaders of the Central
American National Export Centers, A.I.D. representatives,
and the United Nations Industrial Development Organization
representative to link and coordinate all these organiza-
tions' activities in the export promotion field. As of
January 1972, CABEI had already extended sub-loans total-
ing over $14.7 million for export and tourism projects out

of a $30 million A.I.D. Toan made in 1971 for financing

the production, largely for export, of non-traditional
crops and to fund tourism infrastructure. ICAITI submitted
a booklet to the regional organizations, agricultural min-
istries and associations, national export promotion centers
and A.I.D. entitled: "The Production and Export of Central
American Non-Traditional Agricultural Products".

Other Donors: Central American member countries, the
Organization of American States (OAS), and the United
Nations. A.I.D. regional assistance is also provided to
ICAITI for food technology development.

FY 1973 Program: CABEI/PROMECA will research more market
areas and develop pilot projects in three additional areas
of high export potential. INCAE will advise on and conduct
management feasibility studies regarding non-traditional
and traditional export oriented industries. ICAITI will
complete a thorough food industry survey of Central
America.

U.S. Technicians: One direct-hire private Enterprise Advi-
sor; one contract Private Enterprise Advisor-Exports; two
contract Export Promotion Advisors. In addition, eight
short-term contract technicians in marketing and project
analysis.
Participants:
motion.

Other Costs: Workshops, seminars, travel, labcratory ex-
pendables, support for ICAITI project activities and
supporting research.

Four, totaling one man-year, in export pro-

~ U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS

Through 6/30/71 702 258 444 Estimated FY 1972 Pmpondryﬂo73 Econom1gs Research

1 Cost C Direet |Coptract Direct |Contract Associates (ERA)
Estimated FY 72 473 479 ]} Cost Components AID Ageney Total AID Agency Total
Estimated U.S. Technicians | 36 | 203 239 36 135 171
through 6/30/72 1 5]75 737 438 Participants .... g o 8 10 - 10
: : Future Y ear Estimated Commodities .. .. - - = = - -
Obligations Total Cost Other Costs .... 218 8 226 1 169 5 174
Proposed FY 73 355 848 2,378 Total Obligations 262 211 473 215 140 355
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Costa Rica 4

b,

Costa Rica

Mexico

G

El

British Honduras

uatemala

Salvador Nicaragua

>
SAN JOSE
Panama
Population (millions - mid-1971) . ... .... 1.8 Per Capita GNP (dollars) . .. .. .. ... .. 539*
Annual Growth Rate (percent) ........ 3.2
Life Expectancy (years) . ........... 65
Population in Urban Areas .. .......... 37 People Per Doctor. . . . .. .. ......... 1,810
(Percent - 1970)
Literacy Rate (percent) .. ... ... .. ... 8L
Labor Force in Agriculture . . . .. ... .. .. Lo Students as % of 5-19 Age Group. ... ... oh

(Percent)

Previous Page Blank

(Primary and Secondary)
%* -1971 in 1970 prices and exchange rates.




COSTA RICA

PROGRAM SUMMARY
(in thousands of dollars)
Agricul- . Education | Industry, No Program
FISCAL tural & Population| g Mman. Transpor- pr ne . Develop-
YEAR Total Rurol & power tation & L0|ec ment &
Develop- Health Training |Urban Dev. oans Support
ment
1971
Devel. Loans )4, 210 - 610y - 3, 600 - -
Tech. Assist. 1, 819 610 - l‘l9h 301* = 411
Population 2"’03 - I?LO3 .2—/ - - - -
Other - = - - - = =
Total 6,432 610 |1,013 hoh 3, 90k - hi1
1972
Devel. Loans - = - - - - -
Tech. Assist. 1,350 372 - 504 222 - 252
Population 305 - 305 - - - -
Other = hl = - - - -
Totol 1,655 310 305 504 202 - 252
1973
Devel. Loans - - - - - - -
Tech. Assist. 8hLh 210 - 127 202 - 305
Population - 216 - 216 - - - -
Other - - . - - - -
Total 1,060 210 216 127 202 - 305

/1 Excludes population grant programs.
/2 Funded from development loan funds.

Costa Rica has a long democratic tradition, an ample endow-
ment of national resources, a high literacy rate and by far
the highest per capita GNP in Central America - about $540.

FY 1973 A.I.D. PROGRAM

The proposed program for FY 1973 consists of $850,000 in
Alliance Technical Assistance for agricultural development,
civic and social research and development, and public safety,
and $235,000 for Population Programs. No loans are proposed
for Costa Rica in FY 1973. The A.I.D. program seeks to help
Costa Rica broaden and accelerate the growth of its agricul-
ture sector, and enhance popular participation in develop-
ment. The Inter-American Development Bank (IDB) and the
World Bank, in close coordination with A.I.D., provide
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substantial assistance toward Costa Rican development
objectives.

A major component of A.I.D.'s efforts in Costa Rica is a
$16.4 million Agricultural Sector Loan, matched by a govern-
ment contribution of $14.1 million, which was authorized in
June 1970. The international banks have also been active

in agriculture. The IDB provided $13.4 million in loans

for agricultural development during the period 1962-72; the
World Bank also provided $9.5 million in loans for agricul-
tural development during the period 1956-71, and another
large Bank Toan for agriculture is planned for early author-
ization.

Agricultural Development

The benefits of agriculture sector growth have eluded small-
and medium-size farmers as government credit and extension
services have been focused on Tand owners--a pre-condition
often not met by the small farmer. The government systems
for monitoring agricultural inputs need help to coordinate
their efforts, with respect especially to high quality
seeds, but also to such inputs as credit, crop insurance

and extension services by installing an annual planning
mechanism responsive to farmer planting plans, credit
conditions and market projections.

A.1.D. grant and Toan assistance has encouraged policy
changes to concentrate government efforts on the small
farmer regardless of land-ownership, has led to establish-
ment of regional agricultural coordinating councils and

has provided, with other donors, infusions of agricultural
credit funds. In FY 1973, A.I.D. advisors will encourage
formation of additional regional councils and will work with
the government to coordinate assistance to farmers from

both government and private sources.

Education and Manpower Training

The Costa Rican Government applies about 25% of the annual
budget to education and has benefited from some $4.9 million
in Toans and $3.6 million in grants in foreign assistance
from A.I.D. and other donors over the last ten years.



COSTA RICA

Despite the high priority it enjoys, Costa Rican education
faces enrollment pressures at all levels and critical needs
to expand vocational training opportunities in several
fields and maintain and enhance the quality of primary
education. “The Costa Ricans are now meeting most of these
problems by themselves. Limited external assistance in

FY 1973 will include a $3.5 million loan from the IDB for
vocational school programs and specialized A.I.D. assist-
ance to the faculties of law and agronomy of the University
of Costa Rica. The $1 million A.I.D. program to provide
elementary textbooks will be successfully completed at the
end of FY 1972.
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Population

In FY 1972, A.I1.D. provided $300,000 for family planning,

and in FY 1973 we propose to provide another $235,000. Other
assistance is furnished through private organizations and

the Pan American Health Organization, as well as by other
donors. The birth rate has been reduced from about 4% in
1960 to 2.8% in 1971-72, and nearly one-third of the child-
bearing population is using family planning techniques.



COUNTRY:

STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY
Unliquidated as of 12/31/71

COSTA RICA (In Thousands of Dollars and Equivalent) TABLE IV
Date . Interest Rate (%)
. ° Grace Life ' Currency Principal | Interest
oan Title Aoth Loan Period of ] Amount Amount of Repay- | Collected
No. uth- Agree- Loan Grace Amorti- | A thorized | Disbursed Re- erecte
orized K (years) Period zation ments
ment (years) payment
L-019 COFISA Industrial Dev. Bank (2nd) 7/03/68 5/08/69 S 20| s 5 5,000| 3,428 | us$ - 58
Two-step 10 bo| 2 24
1-020 Highway Maintenance 6/21/69 7/31/69 10 ho| 2 3 7,100 154k | us$ - -
1-021 Savings and Loan 7/03/6411/17/69 10| Lo| 2 3 1,000 340 | Us$ - -
L-022 Agricultural Sector Development 6/30/79 8/11/79 10 o[ 2 3 16,400| 2,309 | Us$ - 7
1-023 Municipal Development 8/12/7010/13/7d 10| bWo| 2 3 3,600 - us$ - -
1-02k4 Malaria Eradication 4/12/7 6/15/7] 10| ko| 2 3 610 200 | Uus$ - -
Total 33,710| 6,431 - 65
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COUNTRY: COSTA RICA

PROJECT FISCAL SUMMARY

(Dollar Amounts in Thousands)

TABLE V

Project Title

AGRICULTURAL AND RURAL DEVELOPMENT

Agricultural Development
kgricultural Education

EDUCATION AND MANPQWER TRAINING

Public Safety

Development Planning and Administration
General Assistance to Education

INDUSTRY, TRANSPORTATION AND URBAN DEVELOPMENT

PROGRAM DEVELOPMENT AND SUPPORT

Technical Support

POPULATION
Demographic Education

*Detailed project narrative—See Table VI.

Civic and Social Research and Development

EY of s’j.:;. Through FY 1971 Estimoted FY 1972 .
* Project Number Initial | uled obli . g Li‘nl'iq:i- obli . . U;liq‘éi' F”:,r'(;pg(:::‘d Y“";:‘ Es_;_ion;:fled
Ol Gitoiae] tione | Croven ' |Obtigarions| tiors | “aes |Obligarions| FY 1973 | Oph9er|  Cost
tion 6/30/71 6/30/72
210
515-11-140-038 1964 | 19Tk [2,2L 1,943 305 322 252 375 210 300 | 3,080
515-12-110-113|1970 | 1971 450 266 154 - 184 - - - 450
127
515-11-710-061]1963 {1974 |1,548 | 1,491 57 168 1kg 76 127 | 100 | 1,943
515-11-T20-06011953 |1972 |2,148 | 2,1L45 3{ 130 120 13 - - | 2,278
515-11-680~085 (1966 [1972 | T2 435 289{ 206 | 206 289 - -| 930
202
515-15-899-116 (1971 |1973 | 30 123 181 222 172 231 202 -] T28
305
515-11-999-000|1953 |Cont.[3,948 | 3,816 132 253 253 132 305 | Cont. | Cont.
216 |
515-11-580-105|1968 [1973 [1,263 981 282 305 182 405 216 | - 11,784
Technifcal Assfistance [Subtotall (8u4k)
Total (including population) . . . . . .. 1,606 | 1,518 | 1,521 1,060

NUMBER OF U.S. TECHNICIANS (Program Overseas)

On Duty At Close of Year
TYPE OF TECHNICIAN Actual Estimate Proposed
FY 1971 FY 1972 FY 1973
AlD.employed .....ovvviiniinnnnn, 14 15 9
Participating agency ...oovvnnnnnn... 3 2 -
Contractor technicians ....ocvvvvee. .. 9 10 T
Total cvvevriernrnnnersnnnsianeas 26 o7 16
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NUMBER OF PARTICIPANTS

Programmed During Year
TYPE OF PARTICIPANT Actual Estimate Proposed
FY 1971 FY 1972 FY 1973
Non-contract «.vvvveeinannniennnns 68 L7 31
Contract cveveernvnnncneeiernnsnnns - - -
Total vvvvevvrnnninnnnes everenen 68 L7 31




COSTA RICA
(U.S. Fiscal Years - Millions of Dollars)

U.S. OVERSEAS LOANS AND
GRANTS-0BLIGATIONS AND REPAX:S"TS TSETSASL
PROGRAM LOAN AUTHORIZATIONS INTEREST | REPAYMENTS
TOTAL 1946~ AND
1970 1 -
7 971 19% 1971 INTEREST
A. OFFICIAL DEVELOPMENT ASSISTANCE
wm—lﬁ'_wv_t ------ . 19.5 6.4 102.8 5.8 97.0
| T7F 72 74.6 5.8 68.8
2.1 2.2 28.3 - 28.3
(-) (-) (-)
FOOD FOR PEACE = TOTALe«er.... crereane v 0.5 0.8 9.7 - 9.7
Title | - Total. d ol - J. _
PEPAYARLE IN U.S. DOLLARS — LowtSurrsos - - - - -
PATABLE IN FOREIGN CURRENCY-F! & 1ed for Country Use - - - - -
Lo@S, eerinuneennannns Ceerenens cereeiees e - - - - -
Grants..vieesieaueereness eeeereaeeeiaeaa, - - - - -
Title 11 = Totalevesuenensnansn eerees . 0.5 0.8 9.7 - 9.7
EMEFGENCY RELIEF, ECON. DEVEL. & WORLD 0D PROGRAM - 0. 1.8 - (5]
VOLUNTARY RELIEF AGENCIESusssssssnessnseasnnnnns . 0.5 0.7 4.9 - 4.9
OTHER OFFICIAL DEVELOPMENT ASSISTANCE.... 0.2 0.7 69.0 2.6 66.4
PEACE CORPS. v truvsesseerercrsananns 0.6 0.7 6. - 6.1
SOC!AL PROGRESS TRUST FUND..«ssesss -0.5 - 1.7 2.6 9.1
OTHER: v svenenns ereeeeerteeiriieeraaaas ceerens 0.1 - 51.2 - 51.2
TOTAL OFFICIAL DEVELOPMENT ASSISTANCE..... 20.2 | _7.9] 181.5 8.4 173.1
Loans. .iveevecnss [PPUN verens .. 17.0 4.2 86.4 8. 78.0
Grants..iieeeesenesennneeseessnnnnens 3.2 3.7 95.2 - 95.2
B. OTHER OFFICIAL
EXPORT-|MPORT BANK LONG-TERM LOANS....... cereee e 0.5 0.5 35.0 26.3 8.7
TOTAL ECONOMIC:ceeresvannnnnsnanass . 20.7 8.4 216.5 34.7 181.8
Loans. ... 17.5 4.7 121.4 34. 86.7
Grants..... 3.2 3.7 95.2 - 95.2
MILITARY ASSISTANCE PROGRAM - (Chg. to FAA Approp.). - - 1.8 - 1.8
Credit Sales (FMS) . - - - - -
Grants..ioveveecsrsssensesasens - - 1.8 - 1.8
(Additional Granls from Excess Stocks)...... (-) (-) (*) (-) (*)
OTHER MILITARY ASSISTANCE GRANTS.. cerresanens e - 0.1 0.1 - 0.1
TOTAL MILITARY auesnuensnennnneraransesnsasnnans - 0.1 1.9 - 1.9
TOTAL ECONOMIC AND MILITARY.cusssensesannnensras 20.7 8.5 218.4 34.7 183.7
Loans. .. 17.5 4.7 121.4 34.7 86.7
Grants 3.2 3.8 97.1 - 97.1

OTHER ECONOMIC PROGRAMS

FR

Fy 1970 FY 1971 FY 1946-71

INTERNATIONAL AGENCIES - COMMITMENTS

TOTAL 42.4 10.6 147.8
IBRD - World Bank 34,2 - 84.9
Int'1 Finance Corp. - - 0.6
Int'1 Dev. Association - - 4.6
Inter-Am Dev. Bank 8.0 10.1 49.8
UNDP - Special Fund - 0.2 2.9
UNDP - TA(CY) 0.1 0.2 2.8
Other UN(CY) 0.1 0.1 2.2

0.A.C. COUNTRIES (EXCLUDING U.S.)
OFFICIAL BILATERAL GROSS EXPEND{TURES

DONOR CY 1969 CY 1970 CY 1960-70
ToTAL 1.2 1.5 82
Germany 0.7 1.0 3.4
U.K. * 0.1 0.3
Japan 0.2 * 0.3
Other 0.2 0.4 1.2

ASSISTANCE FROM COMMUNIST COUNTRIES
(LOANS AND GRANTS EXTENDED)

1970 (Calendar Year)..... -
1971 (Calendar Year)..... -
Cumulative thru 1971,.... -

*Less than $50,000.
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El Salvador ;ﬁ

El Salvador

British Honduras

Guatemala

SAN SALVADOR:
EL SALVADOR

Nicaragua

EL SALVADOR

Panama

BASIC DATA

Population (millions - mid-1971) ... .. .. 3.
Annual Growth Rate (percent) ........ 3.
Population in Urban Areas .. .......... 38

(Percent - 1970)
Labor Force in Agriculture . . .. ... ..... 60
(Percent)

Previous Page Blank

Per Capita GNP (dollars) . . . ... ... ... EQM*
Life Expectancy (years) ............ 58
People Per Doctor. . . . .. .... ... ... 4,270
Literacy Rate (percent) .. ... ... ... .. 4o
Students as % of 5- 19 Age Group. . .. ... L9

(Primary and Secondary)
* - 1971 in 1970 prices and exchange rates.



EL SALVADOR

PROGRAM SUMMARY
(in thousands of dollars)
Agricul- . Education | Industry, N Program
FISCAL tural & Population | g man. Transpor- . on- , Develop-
YEAR Total Rural power tation & rojec ment &
Develop- Health Training | Urban Dev. Loans Support
ment
1
Devel. Loons = - - y - - - -
Tech. Assisr.| 2,013 | 1,034 - skt - - 432
Population )4'39 = L"39y - - - -
Other - - - - - - -
Totol 2,052 11,030 439 SLT - - T32 -
w72
Devel. Loans 7,000 { 7,000 - - - - -
Tech. Assist. 1,500 581 - Lot - - Lo
Population 458 - 458 - - - -
Other = - - - - - -
Total 8; 958 T, 581 558 Lot - _ oo
1973
Devel. Loans 12, 000 2 ) 000 - - - - - -
Tech. Assist. 1,700 837 - l493 - - 370
Population )4‘50 - LPSO - - - -
Other - i i - - - -
Total ll":lSO 12;837 450 Lo3 - - 370
/1 Exciudes population grant programs.

/2 Funded from development loan funds.

E1 Salvador has one of the highest population growth rates
in Latin America--at least 3.4%--and a very high population
density in a small, resource-poor land. Over half the
people are illiterate (the rate is higher in rural areas).
Land is concentrated in the hands of a few large landowners,
and the productivity and income of small and medium farmers
is low. The economy depends upon traditional agriculture
exports going outside the Central American Common Market
area. We anticipate that the new government, elected in
February, 1972, will support a vigorous development program
in agriculture, health and housing, while continuing the
education reform program begun by its predecessor.

o,
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FY 1973 A.1.D. PROGRAM

The FY 1973 proposed A.I.D. Technical Assistance program of
$2.2 million is concentrated in education, health and pop-
ulation, and agriculture. A Development Loan of $12 million
is proposed for the agriculture sector.

P.L. 480 Title II grants of $1.3 million and $1 million in
FY 1972 and FY 1973 will support ongoing programs in school
lunch, maternal and child care, and food-for-work. The
Inter-American Foundation plans a grant of $636,600 to the
private Salvadoran Foundation for Development and Minimal
Housing to support its five-year plan (1972-76) for con-
struction of 15,000 Tow-income dwellings.

The Inter-American Development Bank (IDB) authorized two
loans in FY 1972 totalling $11.5 million, the bulk for high-
way construction and maintenance and the remainder for rural
water systems. The Bank tentatively plans $10 million in
FY 1973 loans to develop tourism and assist a public
industrial development bank. The Central American Bank for
Economic Integration (CABEI) is expected to authorize a
$5.25 million loan for road construction in late FY 1972 or
early FY 1973. :

Agriculture

A.1.D. Development Loans and Technical Assistance will help
the Salvadoran government to undertake a comprehensive program
to boost farm income and employment and to increase produc-
tion. The program is aimed at the small farmer who has the
potential to reach a commercial level of operation. One
result of A.I.D. assistance to the Ministry of Agriculture's
research and extension activities has been an increase in

corn and bean production by 45% and 67% respectively between
1968 and 1971. A.I.D. proposes to continue financing U.S.
Department of Agriculture and university contract personnel
working- with the new research, extension and education agency,
with the agricultural credit agency, and with the Ministry

of Agriculture's irrigation and planning departments.



EL SALVADOR

This grant financed technical assistance will be integrated
with proposed agricultural sector loans.

The initial FY 1972 agriculture sector loan, for some $6 mil-
Tion, will finance an integrated program of research and
extension as well as storage facilities for grain producers.
The subsequent FY 1973 $12 million sector loan will be tar-
geted at fresh fruit and vegetable production and marketing

and research programs in livestock, poultry and reforestation.

Education

A.1.D. assistance has been focused on expansion of educa-
tional opportunity (grades 1-9) to as many children as
possible, improving the quality of education, and increasing
the efficiency of education administration. The A.I.D.
program is keyed to the government's Education Reform Plan
and is tailored to assist the design and implementation of

an integrated, child-centered education through the 9th grade.

In 1968 the government, with A.I.D. assistance, introduced
an innovative system of television teaching, which 1,200
secondary teachers have been retrained to use. The system
is now used in all junior high schools, and expansion to the
primary school system has recently begun, with 154 of 1475
planned classrooms constructed. Evening programs aimed at
adults will be developed in family planning, nutrition,
child health, agriculture extension and home economics.

A.1.D. Technical Assistance will focus on implementation of
two ongoing loans, one for $1.9 million and the other for
$8.2 million, for educational TV and school construction.
It will finance 1) three U.S. professors to help the new
University Simeon Canas further analyze E1 Salvador's
educational requirements and to develop programs to serve
identified needs; 2) academic training of the University's

136

staff; and 3) a consultant to assist the Ministry of
Education and the private sector analyze needs for non-formal
vocational training.

A World Bank loan of $6 million is financing construction

of 36 academic and vocational high schools and buildings

for the National Agriculture School. The UNDP program

of about $2 million for FY 1972-73 includes technical assist-
ance in educational TV and secondary education.

Health and Population

To help combat rapid population growth, A.I.D. assistance
will concentrate on expanding family planning information
seryices. The FY 1973 program will finance extension

of the existing network of family planning clinics by opening
ten additional clinics; a portion of the staffing and oper-
ating costs of those clinics; technical assistance and staf-
fing for the Ministry of Health's Family Planning Evaluation
Unit; and training and education programs of the Salvadoran
Demographic Association. The downward trend in the crude
birth rate (49 per thousand in 1960 to 44 per thousand in
1970) is expected to continue as family planning fnformation
and services reach more people.

New activities in FY 1973 include support for an analysis

of long-term needs of the health sector; training and techni-
cal assistance for incorporating demographic planning in
national and sectoral planning; and expert advice in pre-
paring health and family planning materials for use on
educational television.

The Pan American Health Organization and International
Planned Parenthood Federation also will continue to support
family planning activities.



STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY
Unliquidated as of 12/31/71

COUNTRY: EL SALVADOR (In Thousands of Dollars and Equivalent) TABLE IY
Date . Interest Rate (%)
Loan Grace Life Currency Principal | |nterest
A Loan Period of ) Amount Amount of Repoy- Coll 4
No. TITLE uth- Agree- Loan Grace Amorti- Authorized | Disbursed Re- Y ollecte
orized . (years) Period zation ments
ment (years) payment
L-013 Education Reform Program,
Including ITV 6/28/68 11/28/6d 10 ko 2 21/2 | 1,900 18 Us$ - -
L-01k4 Education Reform Program Including
ITV Expension Phase 6/30/69 | 2/16/74 10 | ko 2 3 8,200 - us$ - -
L-015 INSAFI-Industrial Development Bank | 7/03/69 (10/29/7Q 7 25 5 5 4,800 - Us$ - -
1,-016 Credit Union Development
(FEDECACES) 6/17/70(10/15/79 7 25 2 3 2,000 400 us$ - -
TOTAL 16,900 418 - -
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PROJECT FISCAL SUMMARY

COUNTRY: EL SALVADOR (Dollar Amounts in Thousands) TABLE V
Y of | Sb St | Through FY 1971 Estimated FY 1972 Futore .
. . « . Initial | uled Unliqui- Unliqui- | Proposed Year E stimated
Project Title Project Number Obliga- gi?al C:l.bligﬂ- Expendi- Obl'u"t' O'bligc- Expendi- bfd'ﬁd ;?{;?3 Obliga- TC°'°'I
ion bliga- ions tures igations ions tures igations ion os
tion | Oplie /30/72 £/35772 '
AGRICULTURE AND RURAL DEVELOPMENT 837
cultur evelopmen *[519-11-110-012 | 1963 | 1975 | 3,184 |2,555 629 sus 719 455 837 800 | 5,366
Rural Community Development 519-11-810-094 | 1967 | 1972 599 | 546 53 36 76 13 - -1 635
EDUCATION AND MANPOWER TRAINING hg3
Free Labor Development 519-11-410-003 | 1966 | 1973 | 651 | L85 166 | 1o | 19k | 112 140 2 93
Public Safety 519-11-710-030 | 1957 | 1973 | 1,997 (1,984 13 6k 77 - 52 -12,113
Public Administration 519-11-740-032 | 1958 | 1973 | 2,006 (1,831 175 | 139| b5 69 115 -1 2,260
Education Development 519-11-690-071 | 1967 | 1975 | 2,125 |1,784 341 154 273 222 186 hoo | 2,865
PROGRAM DEVELOPMENT AND SUPPORT 370
Technical Support 519-11-999-000 | 1955 | Cont,| 3,129 {3,101 28| 372 375 25 Cont, | Cont,
Special Development Activities 519-11-998-09% | 1970 | Cont. 52 20 32 50 60 22 28 | Cont, | Cont,
POPULATION 450
Health and Family Planning 519-15-580-149 | 1966 | Cont,| 1,796 |1,4l46 350 | Lus8 630 | 178 ‘-ﬂgu— Cont, | Cont.
Technidal Assilstence Bubtotall(1,700)
*Detailed project narrative—See Table VI. Total ........ 1,958 | 2,649 1,096 2,150
NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS
On Duty At Close of Year Programmed During Year
TYPE OF TECHNICIAN Actedl Estimate | Proposed TYPE OF PARTICIPANT Actual Estimate | Proposed
FY 1971 | FY 1972 | FY 1973, FY 1971 | FY 1972 |FY 1973
A.LD. employed ....oeviviiinnnn.n.. 8 8 8 NON=CONraCt cvveveveseoncersnnnss 111 69 76
Paorticipating agency «.ecevieeccennns 5 5 5
Contractor technicions coveeeeeceanass 13 15 15 Contract covveveveeerrocoscecenanes - - -
Total veeverieseneerraranencencns 26 28 28 Totdl voveiennnrrneniarniiencsnns 111 69 76
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Country: EL SALVADOR

PROJECT SHEET

FROJECT TITLE

Agricultural Development

SECTOR

PRIOR REFERENCE

PROJECT NumRER §]10-11-110-012 P. lh, FY 1972

AGRICULTURE AND RURAL DEVELOPMENT
LA P.D.B.

FUNDS

TA

TABLE VI

INITIAL OBLIGATION

FY: 1963 1975

FY:

Project Target and Course of Action: To assist the
govermment to improve its planning and design of agri-
cultural projects in extension, research, credit and
productivity.
late plans for an integrated, multi-year agricultural
sector program designed to raise the productivity of
small and medium producers, reduce rural unemployment,
and diversify production for domestic and external
markets.

Progress to Date: Progress is being made partly as a
result of A.I.D. support for research and extension.
In 1971, corn and bean production were up T4% and T1%
respectively from 1968. E1 Salvador was able to end
bean imports and was a net exporter of corn in 19Tl.
Both crops are grown primarily by small farmers. The
govermment has established CENTA (Center for Agricul-
tural Technology) to coordinate research, education
and extension activities, and plans for CENTA to be
the innovator for increasing small farm production of
both traditional and new crops with export potential.
The agricultural sector anelysis was begun in early
FY 1972 and the preliminary work indicates that the
key targets of further investigation will be revision
of the supervised credit structure, improved grain

storage and marketing, expanded use of irrigation, and

fresh water fish cultiveation.
Other Donor Contributions: The U.N. has projects in

A joint effort 1s now underway to formu-

crop diversification, agricultural statistics and water

__and farest caonservation.

FY 1973 Program: Technical assistance will be pro-
vided to the Ministry of Agriculture and CENTA and

a8 joint government-A.I.D. agricultural sector
analysis will be completed which will be the basis
for activities under the proposed $12 million loan.
U.S. Technicians: 2 A.I.D. and 4 U.S.D.A. long term
advisors and 3 man-years of short term USDA assistance
to the Ministry of Agriculture in agricultural educa-
tion, supervised credit and research; 5 long term
and 4 short term contract technicians in agronomy,
dairy science, plant pathology and farm management
for CENTA; 1 advisor from Auburn University to assist
in fresh water fish culture.

Participants: 20 for degree training in agronomy and
animal husbandry.

Commodities: Demonstration equipment and training
aids.

Other Costs: Salaries for 6 local employees and
miscellaneous local expenses.

U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS
- Department of Agriculture
Estimated FY 1972 Proposed FY 1973
Through 6/30/71) 3,184 | 2,555 | 629 _ —  TContracr R e, (USDA)
Estimated FY 72 shs 719 T ""u Cost Components AlD AAO‘;E:QY Total AID Aogt:;y Totel | University of Florida
Estimated U.S. Technicians L 261 | 332] 60 | 532 | 592 | Auburn University
through 6/30/72 | 3 729 3,27k 455 Participants .... | 13k 134 | 130 130
Future Year Estimated Commodities . ... 32 32 5 58 63
Obligations Total Cost Other Costs .... )4'7 )-I-"{ 52 52
Wpljopés,ed,FY 73 837 800 ‘ 5,366 Total Obligations 281# 261 shs 2)4_7 500 837
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EL SALVADOR
(U.S. Fiscal Years - Millions of Dollars)

U.S. OVERSEAS LOANS AND

GRANTS=~0BLIGAT(ONS AND REPAX::'TS i TLOETS‘SL

PROGRAM LOAN AUTHORIZATIONS INTEREST | REPAYMENTS
TOTAL 1946- AND
1970 1971 1946- 1971 INTEREST
1971
A. OFFICIAL DEVELOPMENT ASSISTANCE
10.3 2.5 | 84.0 3.0 81.0
7.8 - 51.0 3. 48.0
2.5 2.5 33.0 - 33.0
(-) (-) (-)

1.8 1.7 20.2 - 20.2
= . 0.6 = 0.8
- - 0.6 - 0.6

Loans......... tesesesetastenesisestasienarse < hd - - -

GrantsS.eeseeseanesssensonsssscssossssncsnnes - - = - -
Title 11 - Totalveveniiviranvansnnsnns 1.8 1.7 19.6 - 19.6
EMERGENCY REL [EF, ECON. DEVEL. & WORLD FOOD PROGRAM 0.3 0.3 2.0 - 2.0
VOLUNTARY RELIEF AGENCIESueesseveeanes 1.5 1.4 17.6 - 17.6
OTHER OFF I1CIAL DEVELOPMENT ASSISTANCE:veesvsss eenes 0.5 0.5 28.7 5.3 23.4
PEACE CORPS 0.5 0.5 18 - 4.8
- - 22.0 5.3 16.7
...... - - 1.9 - 1.9
12.6 4.7 132.9 8.3 124.6
T8 | - . 8.3, 65.3
4.8 4.7 59.3 - 59.3
- 1.0 13.6 10.4 3.2
12.6 5.7 146.5 18.7 127.8
7.8 T.0 87.2 18.7 68.5
4.8 4.7 59.3 - 59.3
MILITARY ASSISTANCE PROGRAM = (Chg. to FAA Approp.). 0.6 0.4 6.9 - 6.9

Credit Sales (FMS)iviiiriasassoninaneensnnas - - - - -

GrantSesesseessssssssnsesasssssesannanns 0.6 0.4 6.9 - 6.
(Additional Grants from Excess Stocks)...... (*) (*) (0.3) (=) (0.3)

OTHER MILITARY ASSISTANCE GRANTS.eessserssassssnnses - - - -
TOTAL MILITARYeeouravae Cressreratirescanarernans 0.6 0.4 6.9 - 6.9
TOTAL ECONOMIC AND MILITARY.tursseesasannsianss] 13.2 6.1 ] 153.4 18.7 134.7
LO@ISeeiiieniiiiieiiriieisnecensasasssaness 7.8 1.0 87.2 18.7 68.5
Grants....ccvesesnonns [ Cerrasaaeeienens 5.4 5.1 66.2 - 66.2

OTHER ECONOMIC PROGRAMS

ASSISTANCE FROM INTERNATIONAL AGENCIES - COMMITMENTS

D.A.C. COUNTRIES (EXCLUDING U.S.)
OFFICIAL BILATERAL GROSS EXPEND|TURES

FY 1970 FY_1971 FY 1946-71 DONOR CY_1969 CY 1970 CY 1960-70

TOTAL 0.5 8.2 104.7 TOTAL 2.1 0.8 6.6
TBRD - World Bank - - 57.9 " || Germany 0.3 0.3 2.0
Int'l Finance Corp. - * 1.1 U.K. 0.2 0.2 0.8
Int'1l Dev. Association - 5.6 3.6 |l Japan 0.1 0.2 0.5
Inter-Am Dev. Bank - 2.0 9.9 Other 1.5 0.1 3.2
UNDP - Sp?ci§1 Fund - 0.3 4.9

UNDP - TA(CY 0.2 0.2 3.6

Other UN(CY) 0.3 01 37 ASSISTANCE FROM COMMUNIST COUNTRIES

(LOANS AND GRANTS EXTENDED)

1970 (Calendar Year)..... ~
1971 {Calendar Year).....
Cumutative thru 1971.....

*Less than $50,000.




Mexico

Guatemala

El

GUATEMALA
GUATEMALA A

Salvador

British Honduras

..... by,

Honduras

Nicaragua

GUATEMALA

BASIC DATA

Population (millions - med-1971) . ... . ... 5.5
Annual Growth Rate (percent) ........ 2.9

Population in Urban Areas ... ......... 31
(Percent - 1970)

Labor Force in Agriculture . . ... ... .... 65
(Percent)

Per Capita GNP (dollars) . . . . ... ..... 354
Life Expectancy (years) ... ......... L9
People PerDoctor. . . . ... .......... 4,150
Literacy Rate (percent) ... ... ... .... 38
Students as % of 5-19 Age Group. . . .. .. 29

(Primary and Secondary)
%~ 1971 in 1970 prices and exchange rates.



GUATEMALA

PROGRAM SUMMARY
(in thousands of dollars)
A,Q'icl“;' Populatio Education | Industry, Non- g'°9;“"‘
ura uviation an- rans - evelop-
F;SE(;ARL Total Rural & io’:er T;u,io:oa: P'°i=c' ment :
Develop- Health Troining |Urban Dev. Loans Support
ment
197
Devel. Loans | 9,500 | = f2,500L/} - | 7,000 | - ;
Tech. Assist. 3,656 1,163 - l,L\LEQ 316 - Ths
Population o1t - 917 g_ - / - - -
Other L5 - - bs 3 - - -
Toral 14,178 11,163 {3,477 | 1,477 | 7,316 - hs
v
Devel. Loans | 9,500 | 4,500 - - 5,000 - -
Tech. Assist. | 3,200 919 - 1’188 Prf:) - 824
Population 700 - 700 - - - -
Other = - - - - -
Total 13,400 | 5,419 T00 1,188 | 5,269 - 82h
1973
Devel. Loans | 20,500 [15,000 2,500 3,000 - - -
Tech. Assist.| 3,200 8L5 - 1,180 379 - 796
Population 650 - 650 - - - -
Other od nd - - - - -
Toal  |21,350 [15,845 |3,150 | 4,180 379 - 796

/1 Excludes population grant programs.
/2 Funded from development loan funds.
3/ Supporting Assistance

Most of Guatemala's 5.2 million people depend upon agricul-
ture for their 1ivelihood. It is an agriculture character-
ized by technically advanced plantations geared to the export
of a few commercial crops, notably coffee and cotton,
existing side-by-side with subsistence farming. The latter
inadequately supports a rapidly growing population (2.9%
annually), and pressure on the land results in a steady
exodus of landless peasants to the plantations and to the
cities.

Forty percent of the population descend from the Mayan

Indian and still speak their own native Indian languages
rather than Spanish. This complicates instruction and
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contributes to an illiteracy rate of 62%, one of the

highest in the hemisphere. The cultural and economic isola-
tion of the Indians is the most dramatic development problem
facing the nation, but whether they be Indians or Spanish-
speaking "ladinos," most of those who 1ive on the land

live in extreme poverty. .

Despite its importance, the rural sector has long been
neglected. Government services, where they exist, are
inadequately administered and financed. The rural areas lack
schouls, health facilities, includinag family planning clinics,
roads, electricity, potable water supplies and other basic
public services. There is also a lack of trained manpower in all
levels, for field and factory work and for planning and
administration; at the same time unemployment is great for
unskilled labor.

Realizing these problems, the Government of Guatemala is
currently attempting to implement a five-year National
Development Plan supported by a large input of its own
resources and substantial external assistance, including, for
fiscal years 1972-73, an estimated $50-85 million from donors
such as the World Bank, the UNDP, the Inter-American Develop-
ment Bank, and the Central American Bank for Economic Inte-
gration. Under the auspices of the Inter-American Committee
on the Alliance for Progress (CIAP), the Government has
presented a new international investment program for Guatemala
for review by the international lenders and the International
Monetary Fund.

FY 1973 A.1.D. PROGRAM

Development Loans for FY 1973 total $20.5 million as compared
with a total of $9.5 million planned for FY 1972. Technical
Assistance proposed for FY 1973 is $3.9 million, the same
amount as for FY 1972. The bulk of our technical assistance
activities and loan funds will assist the Government of
Guatemala in its attack on the poverty and social isolation
of the two-thirds of Guatemala's population which subsists

in the rural areas. In FY 1973 a P.L. 480 program estimated
at $2.6 million (down slightly from FY 1972§ will continue



GUATEMALA

the fight against malnutrition through distribution of foods
to maternal and child health and school feeding programs.

Agriculture and Rural Development

The rural agricultural sector, which provides 30% of
Guatemala's Gross Domestic Product, employs 65% of the eco-
nomically active population and produces 70% of total exports,
is the key to the country's overall development. In the
last decade, agricultural growth has been restricted by
various factors including overspecialization of crops,

poor land use and distribution, lack of emphasis on intern-
ally-consumed products, poor marketing systems and an in-
adequate institutional framework for accelerating agricul-
tural development. The Guatemalan government, with the
assistance of A.I.D. and other international lenders, has
developed and is currently implementing a $143 million five-
year Rural Development Plan whose main component is an
Agricultural Development plan for the period 1971-1975.
Current activities under way are the reorganization and
revitalization of government agencies needed to intensify
technical advice, credit and marketing mechanisms for small
farmers who produce food crops, mainly corn, beans, sorghum
and rice.

A.I.D. is playing a crucial role through its prior year rural
development loan of $23 million, disbursement of which

began in FY 1971, and by furnishing technical advisory
personnel to those agencies implementing the Agricultural
Development plan. A.I.D. expects to make a FY 1973 loan

of $4 million to a new agricultural development bank to
provide a loan guarantee system that will enable small
farmers to acquire their own land. A.I.D.'s technical
assistance activities in rural cooperative development are
closely coordinated with the Rural Development Plan. In

FY 1973, an $11 million A.I.D. loan through these cooperatives
will support the government's efforts to expand electrical
power to rural areas.
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Education and Manpower Training

An insufficient number of Guatemalans are adequately pre-
pared to undertake the many tasks of development. The
government, with loan and technical assistance from A.I.D.
and other donors, is attempting to upgrade the facilities
and quality of teaching of the formal educational system.
Outside the formal system, A.I.D. is providing manpower
training through projects in public administration and
labor leadership development, and through assistance to the
National Economic Planning Council. The public safety
project is also designed to provide training and improve
police administration. A Development Loan of $3 million
is proposed to provide for FY 1973 training in vocational
skills and specialized leadership.

Population and Health

Guatemala's health situation can be illustrated by a few
standard indicators. Average life expectancy at birth is
49 years compared with 70 in the United States. Infant
mortality (death under one year per 1,000 live births) is
92, the highest in Central America. The population is
increasing at the rate of 2.9% per year and will double
in 24 years. Over 80% of the country's 1,200 physicians
reside in the capital, where only 15% of the people are
located. Some 40% of the rural population have no access
to modern medical care.

A.I.D. grant assistance in the field of family planning and
an FY 1973 $2.5 million loan for rural health services aim
at assisting the government to raise the general health

level by improving health-care facilities for the rural

areas primarily through the training of paramedical personnel
and midwives. A.I.D. assistance also makes family planning
services available to over 45,000 users through 65 health
centers.



GUATEMALA

Industrial and Urban Development

Migration from the countryside to the cities is not yet a
critical problem in Guatemala, but there are signs that it

is increasing. The government, with A.I.D. assistance, is
attempting to develop new sources of employment and provide
social services for these migrants. Technical assistance
is being provided to support the Guatemalan private sector's

efforts to develop rural community leadership and initiative.
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Assistance is also being provided to GUATEXPRQO, the recently
established Guatemalan export development center, to help

it stimulate local private initiative in the export field.

A $5 million loan planned for FY 1972 to the private
development bank, FIASA, will expand the creation of local
industries and agricultural enterprises, thus increasing

job opportunities, expanding export products and encouraging
use of local raw materials.



STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY
Unliquidated as of 12/31/71

COUNTRY: GUATEMALA (In Thousands of Dollars and Equivalent) TABLE IV
Loan T D iy L;:e' T Amount | Amount Cw:fncy Principal | inferest
No. Title Auth- Agree- Period | | can | Grace | Amorti- | s o ed! Dishursed Re- Repoy- | Collected
orized et (years) (years) Period zation payment ments
A-002 Rubber Development 1/16/59 8/17/59 5 10! 3 3 4,675 3,000 | Us$ 198 834
L-008 Studies and Surveys (I) h/27/6q 9/01/69 10 bo | 3/4 2 2,000 1,870 Us$ - 18
1-009 Customs Modernization 6/30/64 8/17/65 10 Lo | 3/k 2 700 350 | US$ - 6
1-013 Development Bank (FIASA) 6/23/61 9/26/61 S 20 | 1% 2l 5,000 | 2,886| USs$ - 36
L-0L4 Property Tax Development 6/09/61 7/10/67 10 4o | 1 2l | 2,200 | 1,506| Us$ - 1L
L-015 Primary Education & Pilot Sch. Prog. | 6/28/6811/14/64 10 bo | 2 21 | 8,600 127 | Us$ - -
L-016 [ Feasibility / Studies & Survey (II)| 6/30/69 2/05/74 10 | ko | 2 3 2,000 - Us$ - -
L-017 Small Municipalities Development Fund| 7/03/6912/03/7d 10 bo| 2 3 2,100 - Us$ - -
L-018 Rural Development 2/23/74 7/17/79 10 | o | 2 3 |23,000 692 | Us$ - 3
L-019 Rural Electrification 6/21/1 8/20/7JJ 10 | o | ¢ 3 7,000 - Us$ - -
L-020 Rural Health Services 6/24/T11/19/7] 10 | WO | 2 3 2,500 - Us$ - -
Total 59,775 |10,431 198| 9
144




GUATEMALA
COUNTRY:

Project Title

AGRICULTURE AND RURAL DEVELOPMENT
Agricultural Development

Cooperative Development

EDUCATION AND MANPOWER TRAINING
Public Safety
Public Administration and Municipal Government
Labor Leadership Development

Development Planning & Investment
Educational Development

Tax Administration

Specialized Leadership Training

INDUSTRIAL AND URBAN DEVELOPMENT
Rural Community Leadership and Modernization

Export Development

PROGRAM DEVELOPMENT AND SUPPORT
Special Development Activity
Technical Support

POPULATION AND HEALTH
Population and Rural Health

PROJECT FISCAL SUMMARY

(Dollar Amounts in Thousands)

TABLE Vv

*Detailed project narrative—See Tuble Vl

Y of (FI odf Through FY 1971 Estimated FY 1972
| Project Number Initial | uled ol N Y2 IR N R T Proposed Fy”,"_;? Estimated
Otli’cl,lngu- C‘):ll)’l’lizla- tio:ysu. :vfreer; " Obli:::fions ﬁolngsa- :upreens b Obli:u:ions FY 1973 O:?L':O. Cost
tion 6/30/71 6/30/72
8h45
#1520-11-190-197 |1971 | 1975 715 192 523 531 589 465 182 | 84o | 2,568
*1500-15-150-200 |1971 | 1975 383 1kg 234 388 391 231 363 8ko | 1,974
1,180
520-11-T10-0TT7 {1957 | 1975 | 4,317 [3,787 530 377 Lol 506 375 us6 | 5,525
520-11-790-176 | 1970 | 1975 305 93 212 169 155 226 145 286 905
520-11-490-184 | 1967 | 1975 381 267 11k 9k 1k9 59 65 2ko 780
520-11-720-185 | 1968 | 1975 612 510 102 148 183 67 91 160 | 1,011
520-15-690-198 | 1971 { 197k 376 85 291 251 298 2k 263 250 | 1,1ko
520~11-790-199 | 1971 ;1975 201 118 83 1k9 167 65 159 193 T02
*520-15-999-215 | 1973 | 1978 - - - - - - 82 618 700
379
500-11-810-187 1969 | 1975 {1,212 |1, 148 206 27h 80 358 | s590 | 2,356
520-15-290-201 [ 1971 | 1973 109 66 43 63 6L L2 31 - 203
196
520-15-998-1L5 {1963 | Cont.| L471 k59 12 100 108 L 20 | Cont. | Cont.
520-11-999-000 | 1956 | Cont.| 4,595 |4,515 8o | 72k | 759 L5 776 | cont. | Cont.
650
#|520-15-580-189 | 1968 | 1976 | 2,149 [1,307 842 700 |1,065 Y77 650 |1,153 | 4,652
TECHNICAL A$SISTANCE SUBTOTAL (3,200
Total (including population) . . . . . .. 3,900 {k,603 2,597 ‘ 3,850

NUMBEROF U.S. TECHNICIANS (Program Overseas)

On Duty At Close of Yeor
TYPE OF TECHNICIAN Actual Estimate Proposed
FY 1971 FY 1972 FY 1973
A.l.D. employed ......c.iiiiiiina.. 28 31 30
Participating agency «....vvveeennn.. 3 2 2
Contractor technicians ....... ...t 7 9 9
L 38 L2 41

145

NUMBER OF PARTICIPANTS

Programmed During Year
TYPE OF PARTICIPANT Actual Estimate Proposed
FY 1971 FY 1972 FY 1973
Non-contract .......ccivernnnenn... 9L 9l 135
Contract cuveiiiiineniniiniea 6 7 h
Total vovniiiiiiiiiie i 100 101 139




Country:  GUATEMALA PROJECT SHEET TABLE VI

HROJECT T1I1LYE SLCIOR FUNDS
Agricultural Development _ AGRICULTURAL AND RURAL DEVELOPMENT TA

PRIOR RE FERENCE INIFIJTAL OBLIGATION|SCHEDUL ED FINAL OBL IGATION
PROJECT Numstr  520-11-190-197 P. 15, FY 1972 LA P.D.B. FY: 1971 Fy: 1975
Project Target and Course of Action: To develop the Min- Institutional Development A%reement (IDA) with California
istry of Agriculture and associated agencies so they can State Polytechnic (Cap-Poly).
effectively implement agricultural research, credit and Other Donors: A.I.D. has worked closely with World Bank-

marketing elements of the 1971-1975 Rural Development Plan, UNESCO technicians, particularly with early design pro-
in order to assure that a significant portion of small and posals for World Bank loan of $1.2 million for construc-

medium sized farmers benefit from their programs as sup- tion and renovation of facilities at the Agricultural
ported by A.I.D.'s 1970 $23 million rural development loan Technical Institute. The World Bank has also granted
to Guatemala. Guatemala a $4.0 million cattle loan. The Inter-American
Progress to Date: ICTA, the Institute of Science & Agri- Bank with A.I.D., is working in agriculture credit, farm-
cultural Technology, has been established and will begin to-market roads, marketing and irrigation. UNESCO and
to assume responsibility for Ministry of Agriculture re- FAO have provided technicians in various agricultural
search programs in FY 1972. Loan funds for production fields.

credit and storage facilities have begun to flow through FY 1973 Program:

BANDESA (Agricultural Development Bank); IDB and A.I.D. U.S. Technicians: A.I.D. Direct: 1 Food and Agriculture
project assistance will help refine its lending and account- Officer; 1 Agricultural Economist and 1 Agricultural

ing procedures. INDECA (Agricultural Commercialization Advisor.

Institute) has begun to buy grains, issue marketing re- Contract: Host country Institutional Contract for 12
ports, and plan private and public grain storage re- months marketing advisory services. Host country con-
quirements. Using project technical services, a system trant with MSU for one Basic Crop Specialist for 12

for linking farmers to the research credit and marketing months, and a Ministry of Agriculture Institutional
institutions through "crop promoters" has been devised Development Agreement with Cal-Poly for 30 man months
and implemented. Within this system 135 promoters have of agricultural training.

been employed, trained, and begun work in time for the Commodities: Audio~-visual and teaching materials and
1972 crop season. The Ministry has sponsored 17 graduates transportation of donated materials under Cal-Poly IDA.
with A.I.D. loan-financed scholarships at the Faculty of Other Costs: Travel, BANDESA grant for agricultural
Agronomy at San Carlos University. Training at the Agri- credit advisors, two secretaries and an administrative

cultural Technical Institute at Barcena has been upgraded. assistant. Two contract marketing advisors; two con-
Through the Mobile School Training program, 3,000 farmers tract specialists in fruit and vegetable marketing and

have received specific crop training under the Ministry's research horticulture. Contract overhead, campus costs.
| S U.S. DOLLAR COST (In Thousands) ) o firmmNaPa CONTRACTORS AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS Missi i State Uni
T " L o T ssissipp ate Unliver-
Through 6/30/71 715 192 523 - Eatimeted FY 1972 1 FProposed Y 1972 a1ty (MSU).
Estimated FY 72 531 589 Cost Components i D'AJE'?? "Aog";;[r TDM[, ?XIBC' Aog':;?;y ) Total N California State Poly-
Estimated U.S. Technicians | 67 | 199 | 266 | 111 |208 | 319 | technic (Cal-Poly)
through 6/30/72 l12)+6 78]_ h65 Participants . ... - - - | - - -]
Future Year Estimated Commodities . ... - 1 2 B 2_ - 3 ) N 3%
Obligations Totol Cost || Oyher Costs .. .. 72 | 191 | 263‘ B L3 |t ;L60ﬂ
Proposed FY 73 482 8ho 2’568 Total Obligations 139 392 531 15]+ 328 L82
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Country: GUATEMALA

PROJECT SHEET

TABLE VI

FPROJECT TITLE ”SE(’:TOR

Cooperative Development

"PRIOR REFERENCE

PROJECT NUMBER 520"'15'] 50-200

Project Target and Course of Action: To develop a viable,
effective and producer-oriented savings and credit cooper-
ative federation primarily serving rural communities; and
a farmer-owned agricultural cooperative system built
around a minimum of six regional cooperatives in the High-
lands area, thereby contributing to increased rural
incomes.

The Guatemalan Highlands are characterized by a per capita
income of $50-100 per year, illiteracy exceeding 70 per
cent, and by a culture resistant to change. Over 100
small, isolated agricultural cooperatives have been formed
and readily received by the Indian. However, most have
failed due to the lack of a solid economic base.

If traditional agriculture in an area of limited arable
land and growing population is to be changed to a dynamic,
commercial agriculture which will increase rural income,

a full line of services which effectively distribute
credit, mobilize capital and channel agricultural inputs
must be made available to the small farmer through insti-
tutions which are acceptable to his culture.

Progress to Date: Three regional cooperatives are now
providing services to 2,500 member farmers. The three
cooperatives encompass three Highland's departments and
are working with 150 farm communities. The first regional
cooperative formed marketed approximately $270,000 worth
of member production during fiscal year 1972. As of

June 30, 1972, these cooperatives will have $275,000 of

AGRICULTURAL AND RURAL DEVELOPMENT
P. 16, FY 1972 LA P.D.B.

TA

INITIAL OBLIGATION |SCHEDULED FINAL OBLIGATION]

Fy. 1971 Fy. 1975
credit outstanding and estimate total fertilizer sales of
the crop year to exceed 70,000 cwts. During the last year
the savings and credit cooperative movement has experienced
extremely rapid growth. While the number of cooperatives
affiliated to the Federation has not changed, member fami-
lies have increased by 43 percent, member savings by 73
percent, and Toans outstanding by 85 percent. The Federa-
tion has been strengthened by a 144 percent increase in
paid-in capital, and a 658 percent increase in income.
Leadership and initiative within the movement have notably
improved. By July, the movement will have 30,000 member
families, and over $1,125,000 in savings. Although exter-
nal financing did not reach the level planned for FY 72,
the strengthening and consolidation of the movement during
this period will enable an accelerated use of funds now
available.
FY 1973 Program: U.S. Technicians - Contract:
tural Cooperative Advisors for 18 man months..
Participants - Four to the United States for observation
and training, three to Panama for specialized savings and
credit courses, and four to the United States and Puerto
Rico in agricultural credit and credit management.
Commodities: Vehicles, office equipment and educational
materials for new regional cooperatives.
Other Costs - For expenses of the Federation of Credit
Unions and Agricultural Cooperative Federation, salaries of
a cooperative management specialist and a secretary
($250,000); travel and office expenses and local salaries
for ACDI ($35,000).

Two Agricul-

U.S. DOLLAR COST (In Thousands) FRINCIPAL CONTRACTORS, AGENCIES
Obligotions Expenditures Unliquidated QBL|GAT|ONS
) 383 149 234 Estimated FY 1972 Proposed FY 1973 . .
Through 6/30/71 —— Direct |Coptract Direct C?Q"“/ Agricultural Cooperative
| Estimated FY 72 388 391 jj “ost Components | D | Agency | 1o | AID | Ageney | TO' Development International
Estimated U.S. Technicians 35 50 85 - 35 35 (ACDI)
through 6/30/72 771 540 231 Participants .... 1 - 1 15 - 15
Future Year Estimated Commodities . ... 16 = 16 28 - 28
Obligations Total Cost Other Costs .... 23] 55 286 250 35 285
Proposed FY 73 363 840 1 ,974 Total Obligations 283 {105 388 293 70 363
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Country:  GUATEMALA

PROJECT SHEET

TABLE vI

PROJECT TITLE

Specialized Leadership Training

SECTOR

EDUCATION AND MANPOWER TRAINING

FUNDS

PRIOR REFERENCE

520-15=-999-215 New Project

PROJECT NUMBER

INITIAL OBLIGATION|SCHEDULED FINAL OBLIGATION

Fy: 1973 Fy: 1978

Project Target and Course of Action: To provide selec-
tive high=-level training to individuals who have dis-
played special leadership qualifications in national de-
velopment, Although most participant training, as well
as in=courtry treining, can be directed to development of
institutions and projects being implemented under joint
agreements, overall national development often requires
high=level training not directly related to any existing
project, It is frequently clear that the overall devel-
opment of the country will be greatly benefited by the
edvanced training of individuals who will be, at the con-
clusion of their studies, in a better position to assume
leadership in the overall development activities, This
project will permit the selection of such individuals,
and thus permit a substantial contribution to development
by specialized training of qualified leadership in those
areas important to overall develomment.

To the extent possible this project will be carried out
in correlation with the manpower requirements of the
sectoral priorities of the program.

This project is limited exclusively to participant train-
ing, and it is anticipated that the training will be con=-
centrated in, although not in all cases limited to, the
following specialized development fields: Public Ad-
ministration; Education Administration; Public Health
Planning and Administration; Engineering Management;
University Administration; Regional Planning and Cultur~
8l Integration (including Indien-Ladino relationships);

Export Development; Cspital Market Development; Develop-
ment Science and Natrual Resources.

In most cases the training will be at the graduate level,
and individuals selected will be more mature persons who
have already demonstrated the unusual competence and un-
usual capacity to assume positions of leadership in their
country,

It is anticipated that the Govermment of Guatemala will
pay transportation costs for those individuals selected
for training from the public sector. The Mission will
cover these costs for individuals who have demonstrated
their leadership potential but who are not currently in
the employ of the government,

FY 1973 Program:

Participants: Ten individuals to the U.S. for 120 man

months of long term specialized training, and ten for
22 man months of short term training in the U.S. and
third countries

U.S. DOLLAR COST (|r| Thousonds) PRINCIPAL CONTRACTORS/AGENCIES
Olllgufions Expenditures Unliquidoted OBLIGATIONS
Through 6/30/71 - - - Estimated FY 1972 Proposed FY 1973
Direct Contract Direct Contract/|
Estimated FY 72 - - Cost Compenents | "y | Other | Total | “pjp | Ofher | Totel
Estimated U.S. Technicians - - -
through 6/30/72 - - - Participants ... . 82 - 82
Future Y ear Estimated Commodities . ... - - -
Obligations Total Cost Other Costs .... - - -
Proposed FY 73 82 618 700 Total Obligations 82 - 82
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Country: GUATEMALA

PROJECT TITLE SECTOR

Population and Rural Health

PRIOR REFERENCE

520=15=580-189 P,

PROJECT NUMBER

PROJECT SHEET B TABLE VI
FUNDS
POPULATION AND EEALTH TA
o INITIAL OBLIGATION |SCHEDULED FINAL OBLIGATION
32, FY 1972 1A P.D.B. FY: 1968 FY: 1976

Project Target end Course of Action: To develop concur=
rently a Guatemalan government capebility to provide
family planning services throughout the country and a
widespread public demend for such services. Upon con-
clusion of this project and

related rural health loan

projects the National Health Program will include facili-
ties, equipment and trained personnel in every municipale

ity, providing family planning services to 204 of Guate=

melen women in the fertile age group. Some L0% of the
rurel population have no access to modern medical care.

Existing public rural health services suffer from lack of

trained staff, medical equipment, supplies and supervis=
Only one-half of the municipal cepitals have health

ion,
posts and meny of the country's 75 heelth centers lack
trained staff and doctors. Currently the Ministry of

Health offers family planning in 65 of its 75 health cen=
ters( 10 others are without doctors) and is expanding its
program to include regionsl hospitals in a modified post-

partum approach,

Progress to Date: To avoid costly duplication of programs
the Ministry and APROFAM, a private Family Planning Asso-
ciation, have established an integrated office responsible
for publicity, promotion and education on a national level.

It is staffed jointly by the Ministry and APROFAM per-

gonnel and its board of directors represents both organi=-

zations,.
and resources from the Ministry's budget and by APROFAM
and locally-raised funds.

Its budget is made up by an A.I.D. contribution

Other Donors: The International Planned Parenthood
Federation (IPPF) has provided funds for its affiliate,
APROFAM, since 1965. AID will phase out financial as-
sistance to APROFAM over the next four years as IPPF
increases its contribution by 20% per year. For sever-
al years, The Swedish International Development Agency
has contributed to the National Family Planning Program
by donating through APROFAM medical equipment, contra-
ceptives, paper and other supplies.

FY 1973 Program:

U.S.Technicians: A direct hire Population Officer and a
Program Assistant; a Public Health Adviser under the
Association of American Medical Colleges contract.

Participants: 35 to third countries for short courses
in family planning, demography, statistics, health
planning, hospital administration, evaluation, sex edu-
cation, One Ministry official to the U.S. for graduate
training in Family Planning Evaluation (12 men-months).
Commodities: Audio visual teaching equipment, office
and medical equipment.

Other Costs: Ministry of Health Family Planning Program
operating costs, support to the private Family Planning
Associati on and to the Tniversity of Del Velle's Sex-
Education-Teacher Training program, operational and in-
vitational travel, and one local secretary.

7 ] U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS Association of Americen
Through 6/30/71 21'49 1307 842 Esting:m'd F'Y 1972 Prop;sm'i FT/1973 Medical Colleges (IULMC).
Direc ontrac Direc ontrac
Eerimated FY 72 700 1065 Cost Components A!D' i);:\necry Total AID' A(\)g'bneéy Total
Estimated U.S. Technicians 20 114 134 65 70 135
through 6/30/72 2849 2371 477 _ Participants ... 23 - 23 25 | = 25
Future Year Estimated Commodities . ... ln -1 IE = = =
Obligations Total Cost Other Costs .... *7529 - 529 1&87 3 Ll-90
Proposed FY 73 650 1153 4652 Total Obligations 586 11k 700 577 73 650

149




GUATEMALA

(U.S. Fiscal Years - Millions of Dollars)

U.S. OVERSEAS LOANS AND
GRANTS-0BLIGAT IONS AND RE“X::“TS TSET;;
PROGRAM LOAN AUTHORIZATIONS INTEREST -| REPAYMENTS
" TOTAL 1946- AND
1 -
70 971 1% 1971 INTEREST
A. OFFICIAL DEVELOPMENT ASSISTANCE
A.1.0. AND PREDECESSOR AGENCIES - TOTAL.... 29.1 14.2 179.9 9.6 170.3
25,1 9.5 . 9. 65.2
4.0 4.7 105.1 - 105.1
(0.8 (*) (33.5
FOOD FOR PEACE = TOTAL:.vsu 2.5 2.0 23.3 0.5 22.8
Title | - Tot . e Z 0 0.5 0.5
REPAYABLE IN U.S. DOLLARS - LOANS eresveesaeain - - 0 0.5 0.5
PAYABLE IN FOREIGN CURRENCY-Planned forCountry Use - - - - -
Loanrs.iuevivaenienas . - - - -
Grants.ieuesessssesocaarsosesssssnasaonsssse - - - -
Title 11 = Totalivisvieernneansns 2.5 2. 22.3 - 22.3
EMERGENCY RELIEF, ECON, DEVEL, & WORLD FOOD PF«DGRM I - 3.7 - 3.2
VOLUNTARY RELVEF AGENCIES.ssesvenssussneressnnsnen 2.5 2.0 19.1 - 19.1
OTHER OFFICIAL DEVELOPMENT ASSISTANCE..... . 0.6 0.5 64.5 2.9 61.6
PEACE CORPS..sevvs 0.5 0.5 %] - B8
SOCIAL PROGRESS TRUST FUI - - 14.3 2.9 1.4
OTHER.« .+t Ceeeiietesceteinairriattseastatetaisens - - 44.4 - 44 .4

TOTAL OFFICIAL DEVELOPMENT ASSISTANCE.ccoessseas 32.2 16.7 267.7 13.0 254.7
Loans,uiireeieaeannssananes 257! 9.5 90, R 7.2
Grantsise.eoasseresssennnss 7.1 7.2 177.5 - 177.5

B. OTHER OFFICIAL
- :2.9 92.5 13.9 78.6
EXPORT-1MPORT BAMK LONG=TERM LOANS:¢oestasarracsaas .

TOTAL ECONOMIC: onenenensnnnnrnenseureessennrases 32.21 19.6 360.2| 26.9 333.
Loans.,,... Ceeens 25.1 12.4 82.7 26.9 155.8
Gr@UtSuesseessnassssnassonsaossssassarssnsse 7.1 7.2 177.5 - 177.5

MILITARY ASSISTANCE PROGRAM - (Chg. to FAA Approp.}. 1.2 6.6 24.1 .2 23.9
Credit Sales (FMS, PR - 10 15 . 53
Grants..oveeianss . 1.2 2.6 19.6 - 19.6
(Additional Grants from Excess Stocks)...... (*) (0.2) (1.4 (-) (1.4)

OTHER MILITARY ASSISTANCE GRANTS..:ccevasnsranranees - - 0.3 - 0.3

JOTAL MILITARY ssseeronnsaeancsoesarsatsassesenn 1.2 6.6 24.4 0.2 24.2

TOTAL ECONOMIC AND MILITARY.eiveessnsernnenness|  33:44 26.2 | 384.6] 27.1 357.5
LoanS.viiiiiiiiiiiiiiiiiistnaansiinenens vee 25.1 16.4 187.2 27.1 160.1
Grants..eaeseesesaninanss Ceererriiianee, vees 8.3 9.8 197.4 - 197.4

OTHER ECONOMIC PROGRAMS

FR

TOTAL
IBRD - World Bank

Int'1 Finance Corp. -
Inter-Am Dev. Bank 1
UNDP - Special Fund

UNDP - TA(CY)
Other

INTERNAT|ONAL AGENCIES - COMMITMENTS

FY 1970 FY 1971 FY 1946-71
17.3 11.0 127.4

= 4.0 50.5
- 0.2

5.5 6.6 62.2
1.1 - 5.4
0.3 0.2 4.2
0.4 0.2 4.9

D.A.C. COUNTRIES (EXCLUDING U.S.)
OFFICIAL BILATERAL GROSS EXPEND | TURES
CY 1969 CY 1970 CY 1960-70

DONOR
TOTAL

Germany
Austria

Other

1.5 1.z 10.8
1.4 1.6 7.0
* * 3.4
0.1 0. 0.4

ASSISTANCE FROM_COMMUNIST COUNTRIES

1970 (Calendar Year),.... -

1971 (Calendar Year),,...

Cumulative thru 1971..... 7

(LOANS AND GRANTS EXTENDED)

*Less than $50,000.
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Honduras \

Honduras

Mexico

British Honduras

HONDURAS

TEGUCIGALPA

Guatemala

El Salvador

Nicaragua
Costa
Rica
Panama
HONDURAS
Population (millions - mid-1971) . ... . ... 2.8 Per Capita GNP (dollars) .. ... ... ... 255
Annual Growth Rate (percent) . ....... 3.4
Life Expectancy (years) ...« ... L9
Population in Urban Areas .. .......... 26 People PerDoctor. . . . v v v vv v vve vt 3,960
(Percent - 1970)
Literacy Rate (percent) ... ... ... ..., L5
Labor Force in Agriculture . . ... ... .... 67 Students as % of 5-19 Age Group. ...... 41

(Percent)

(Primary and Secondary)
%- 1971 in 1970 prices and exchange rates.




HONDURAS
$592,000 in population funds for family p]anning.$ P.L. 480
agricultural commodities valued at approximately $1 million
(in sheusands ef dollors) per year will be distributed by CARE and CARITAS. Within
each sector, the A.I.D. program is coordinated with the UNDP
Agricot | pepetarion| Education | Industy, | Frogram and other multilateral donors and supports the Government
FiscA- | toral Rural s Bt | arerr | Projeer nt & of Honduras' comprehensive development plan, which focuses
Develop- | Health | Tiiiing |Urban Dav.| " Support on steps to increase agricultural production and improve
ment health, education, and other social services. In support
»wn of this plan, the UNDP is preparing a five-year assistance
:':L:”Tf g’ggg . 1/ 2’228 - - 83 program that projects UNDP assistance of approximately $1
Peionion “soo | - 5203/ _ - N ! million per year through 1977.
O"'}“a, 5,180 70| 580 2,829 578 - 783 Agricultural and Rural Development
1972 Honduran agriculture is hampered by Tow productivity, under-
Devel. Loans | 2,000 - - - 2,000 - | utilization of manpower, uncertain land titles which limit
Tech. Assisr. | 2,750 785 - 852 130 - 983 access to credit, and prices which fluctuate widely, to
Popaietion 2E I > N iy i § the detriment of botg producers and consumers. A prior-
' 5 — = year A.I.D. Toan of $9.5 million for credit and storage
Torel ki ™ °n 2] 810 %3 has expanded credit available to small farmers and assisted
1973 . in establishing storage facilities which make possible
Devel. Loans | 19,000 | 10,000 - - 5,000 - - guaranteed price supports for grain. The A.I.D. grant
Toch. Assisr.| 2,650 64 - 8o1 100 - 985 technical assistance and loan programs are coordinated with
Pepultion % N 5% - - - - the National Development Bank, the Ministry of Natural
Other = ~ = — - Resources, and the Federation of Agricultural Cooperatives.
Toat | 25,242 ] 10,768 o So1 ] 5,100 9% A new element of the FY 1973 Technical Assistance program
/1 Excludes population grant programs. ' will be the implementation of a pilot cadastral project
/2 Funded from development loan funds. which is to be the first step in a country-wide land titling
program to document land tenure and improve land use. An
agricultural sector analysis is being undertaken jointly
Honduras has the lowest per capita GNP and the second with the government. This analysis will be the basis for
highest illiteracy rate in Central America. Its mountainous the $10 million A.I.D. sector loan proposed for FY 1973.
terrain limits communication and access to markets. Almost The first component of the proposed Toan will provide funds
70% of the population is employed in agriculture. for credit, extension, training and marketing.” In 1972,
other donor assistance in the sector will total about $21
FY 1973 A.1.D. PROGRAM million in grants and loans.
The A.I.D. program concentrates on agriculture, education, Education and Manpower Training
public administration, municipal development and population.
A Development Loan level of $15 million is proposed -- $10 A critical development need in Honduras is to train
million for a major agricultural sector loan and $5 million government operational personnel in the skills necessary for
for municipal development. The grant level requested for development today, while laying the base in the formal and
FY 1973 includes $2.7 million for Technical Assistance and non-formal educational system for ensuring a continuing supply
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HONDURAS

of trained manpower. A.I.D. assistance concentrates on
jmproving Honduran capabilities in public administration by
developing skills in administration and fiscal management,
particularly within the existing, outdated municipal
structure. "The FY 1973 A.I.D. program will assist government
management and administrative reform, support improved
revenue collection, and assist in statistical development to
provide better information for governmental planning. It
will also assist the Honduran police forces to improve their
administrative and law enforcement capabilities and help the
Honduran labor movement to strengthen its leadership capabil-
ities.

Within the formal education system, secondary and higher
education reform is being implemented by the Hondurans with
A.1.D. loan assistance. At the request of the Government
of Honduras, the A.I.D. grant program now concentrates on
elementary education. This program will continue to assist
the Ministry of Education's system of printing, storing,
distributing, and replacing books. To date, more than 5
million elementary texts have been distributed with A.I.D.
assistance.

Population and Health

Honduras is experiencing record rates of population growt.
with a current rate of 3.4%. Morbidity and mortality rates
are high, and recent estimates indicate that 70% of the
population is poorly nourished. A.I.D. will continue

to concentrate on family planning programs, assisting in
information campaigns and providing commodity support. 1In
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addition, A.I.D. will assist the Ministry 'of Health to
expand the coverage of its maternal and child health program,
which provides medical services for children below five
years of age, and gives prenatal and postnatal care, as

well as family planning services. Over 38,000 women now
benefit from these services through 25 clinics. The P.L. 480
Title II program, through CARE and CARITAS, provides approx-
imately $1 million dollars in foodstuffs as nutrition
supplements. A.I.D. provides about half of all technical
assistance in health and family planning; other donors
include the Peace Corps, International Planned Parenthood
Federation, Organization of American States, the UN, and

Pan American Health Organization. The IDB plans a $2.4
million loan for a teaching hospital in 1972.

Industrial and Urban Development

A small A.I.D. grant project for export promotion and

tourism assists the Government of Honduras to develop a
national strategy to stimulate trade, identify new exports
and develop tourism. With funds from a $30 million A.I.D.
loan, the Central American Bank for Economic Integration
(CABEI) will provide loans for export development and tourism
to the extent that suitable projects are developed.  CABEI
gives special emphasis to Honduras, as it is the least
developed country in Central America. The major A.I.D.
activity in urban development will be a $5 million Development
Loan in FY 1973 which will help reorganize the Municipal
Development Bank and provide funds for sub-loans for
municipal development.
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STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY
Unliquidated as of 12/31/71

COUNTRY: HONDURAS

(In Thousands of Dollars and Equivalent)

Total

Date

Loon GI'DCB

No Title Auth- Loan Period

' orized Agree- (years)

ment

L-013 Farm-to-Market Access Roads 9/23/5)11/25/69 10
L-015 Feasibility Studies 2/12/64 2/25k6| 10
L-017 Secondary Education 6/27k1| 9/19/61 10
L-018 Agriculture Credit & Storage 6/25/68 4/16/69 10
L-020 Student Loan Fund - EDUCREDITO 6/11/7i11/04/71 10

TABLE IV
Life Interest Rate (%) Currency Brincipal | 1rtorent
of Grace A ti- Amount Amo unt of Repay- Collected
Loan morti Authorized | Disbursed Re-

Period zation ments

(years) payment
Lo 1 2l 5,200 2,277| Us$ - 48
| 1 21 500 361 | Us$ - 11
bo| 1 2% 7,000 1,632 | Us$ - 15
[ITo) 2 23 9,500 6,020 U3 - 67
4o 2 3 2,000 - Us$ - -

24,200 | 10,290 1
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COUNTRY:

PROJECT FISCAL SUMMARY

(Dollar Amounts in Thousands)

TABLE Y

HONDURAS
FY of Through FY 1971 Estimated FY 1972
FY of | Sched- F utur "
Project Title » Project Numb Inbivial ul:d obl € | L:‘nl.iq:i- obI . § U;I'iq:i- F;‘ropg“;d Yve':re Es_lu_.n;auled
umber Yage . iga- x i- ate iga-~ i- ate. rogra igae ota
O';:,?u oFl-l,?;‘;'u. Qio:?sa h.?reens ! Obligations fiongsa )'(:’eer; Obligations FY 1973 O:L:a Cost
tion 6/30/71 6/30/72
AGRICULTURE AND RURAL DEVELOPMENT 76k
Agricultural Productivity *#522.11-190-036 1964 (1974 | 1,885 | 1,724 161 L6l 363 259 561 215 |3,122
Forest Management 522-11-170-056 [19T1 |1972 803 722 81 - 81 - - - 803
Cooperative Development 522-15-810-0Tk 1966 1974 | 1,531 | 1,270 261 324 491 9k 203 50 2,108
EDUCATION AND MANPOWER TRAINING 801
Public Safety 502-11-710-018 [1960 [1973 | 1,386 | 1,327 59 171 175 55 116 - [1,673
Public Administration ¥| 522.11-790-039 [1965 [1975 | 1,201 959 2h2 316 303 255 Lio 700 |2,627
Education Development 522-11-690-05k [1965 (1974 | 1,665 | 1,Lok 261 190 260 191 100 188 2,173
Labor Development 522-15-490-083 [1956 [1974 822 702 120 175 189 106 175 150 {1,322
INDUSTRIAL, TRANSPORT, URBAN DEVELOPMENT ) 100
Export Development and Tourism 522-15-290-053 {1965 |[1975 587 L3k 153 100 200 53 100 200 987
Civic Development 522-15-810-091 |1968 [1972 784 658 126 30 130 26 - - 81k
PROGRAM DEVELOPMENT AND SUPPORT 985
Technical Support 522-11-999-000 [1960 {Cont. | 3,579 | 3,486 93 933 925 101 935 | Cont.|Cont.
Special Development Activities 522-15-998-073 |1966 |Cont. 271 230 L1 50 79 12 50 | Cont.|Cont.
POPULATION 592
Health and Family Planning 522-11-580-065 1966 |Cont.| 1,321 | 1,029| 292 575 650 217 592 | Cont.|Cont.
Pechnicql Assigtance Spbtotal [(2,650)
*Detailed project narrative—See Table VI. Total (including population) . . . . ... 3,325 [ 3,846 1,369 3,242
NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS
On Duty At Clese of Year Pregrammed During Year
TYPE OF TECHNICIAN Actual Estimate Proposed TYPE OF PARTICIPANT Actual Estimate Proposed
FY 1971 FY 1972 FY 1973 FY 1971 FY 1972 FY 1973
A.l.D. employed ........coiinal., 18 17 15 NON-CONrAC +uursenrerenenennnnens 169 158 132
Participating agency veoeeennianon... 2 1 2
Contractor technicians . c.voevvvenns.. 12 12 14 CONtract v vevvvee e reeenneennnnn 10 10 10
Total vivviiiiiiiiiiiiiii e 32 30 31 Total veenrneenenenneanennnnens 179 168 1h2
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Country: HONDURAS PROJECT SHEET TABLE VI
PROJECT TITLE SECTOR FUNDS
Agricultural Productivity AGRICULTURE AND RURAL DEVELOPMENT TA L

PRIOR REFERENCE INITIAL OBLIGATION|SCHEDULED FINAL OBLIGATION
ProJECT NuMBER 522-11-190-036 P. 10, FY 1972 LA P.D.B. FY: 1964 FY: 1974

Project Target and Course of Action: To assist the BNF
(National Development Bank) and the Ministry of Natural
Resources in agriculture extension, credit, research,

and cadaster activities. Efforts will continue to
improve the grain stabilization, rural credit and land
titling situation by undertaking a pilot cadaster pro-
gram and providing the government with advisors in
agricultural production and credit.

Progress to Date: Agriculture provides 40% of the GNP,
two-thirds of the total export earnings, and employs
about TO% of the labor force. Extension and institution-
al credit reach less than 10% of the common farmers.
Grain prices fluctuate widely to the detriment of both
producers and consumers, and there is a critical short-
age of trained agriculturists. The lend tenure system

is chaotic as there are some 15 different types of titling
systems in Honduras. This situation hinders agricultural
growth as uncertain titles are a disincentive to obtain-
ing credit, making investments in land or capital
improvements and in carrying out an effective land re-
form program. The BNF and Ministry of Ratural Resources,
with AID's advice and assistance, are making progress

in meeting problems. A loan funded grain storage system
has thus far added 28,000 metric tons of storage capacity.
In the past 2 years $3.2 million in loans for grain
production have been extended to 12,400 farmers and the
government has allocated this year $2.5 million for

assisting in a study to reform the Ministry so as to
increase its effectiveness, and a National Agrarian
Committee has been formed by the government to coordi-
nate cadaster activities. During FY 1973 a pilot
cadaster program will be initiated in the Choluteca
Valley. It is expected that the results of the aerial
photography mapping and land adjudication in this 10%
of the country will be of such demonstrable usefulness
that a program for the entire nation will be proven
feasible.

Other Donors: The Inter-American Development Bank
should implement 2 loans in FY 1973 - $2.8 million to
the Ministry for research and extension, and $6 million
to the BNF for production sub-loans.

FY 1973 Program:

U.S. Technicians: Contractors - two man years for
agriculture credit, administration, and seed production
($79,000), three man years for pilot cadaster ($120,000).
Participants: Thirty for approximately 26 man yesrs.
Commodities: Equipment and supplies ($19,000), ten
rough terrain vehicles and costs related to the cadaster
study ($87,000).

Other Costs: Budget support to the Ministry for agri-
culture demonstration projects ($30,000), field operat-
ing expenses during the cadaster study ($58,000), and
vehicle operating expenses ($23,000).

grain purchases in the stabilization program. A.I.D. is
| ~ U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS Agriculture Cooperatives
Estimated FY 1972 Proposed FY 1973 -
Through 6/30/71| 1 885 1,724 161 ——TComract T De;:lopment Internation
Estimated FY 72 K61 263 Cost Components AID Aogfb:éy Total AID ,Pg':‘:éy Total
Estimated U.S. Technicians 123 123 - 199 199
through 6/30/72 | 2,346 2,087 259 Participants .... | 145 145[1%5 145 | Inter-American Geodetic
Future Yeor Estimated Commodities .... 119 119 106 106 v
Obligations Total Cost Other Costs .... 71} 7‘¥ 111 111
Proposed FY 73 561 215 3’]22 Total Obligations 388 123 461 362 199 561
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Country: PROJECT SHEET TABLE VI
PROJECT TITLE SECTOR FUNDS
Public Administration EDUCATION AND MANPOWER TRAINING TA
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULE_D_'FlNAL OBLIGATION|
erosect numeer  522-11-790-039 P. Ll, FY 1972 LA P.D.B. Fy. 1965 ey, 1975

Project Target and Course of Action: Increasing develop-
mentel activities, the demands created by population
growth, and the lack of attention to administrative
modernization have made public institutions, outdated and
not responsive to current problems. This project assists
the Government of Honduras to identify and attempt to
solve problems, and generally improve financial and admin-
istrative management at both the national and local levels,
Progress to Date: Honduras has limited fiscal resources
and a limited number of skilled administrators. The
country is divided into 282 municipalities, nine of which
have populations of 10,000 or more. Yet, the legal and
administmative machinery for all municipalities is essen-
tially the same. The Government has recognized the need
for reform, and has introduced legislation to consolidate
and modernize municipal law. Municipal tax reform is to
be considered in the June congressional session. An
A.I.D, loan 6f approximately $2 million for municipal
development in Tegucigalpa is under intensive review.
Another loan for $5 million is proposed in FY 73 for a
restructured Municipal Development Bank to provide sub-
loans for municipal public works. According to the draft
National Development Plan, 1972-77, a new Secretariat for
Administrative Reform will be created in 1973 to coordi-
nate and reform national public administration.

Other Donors: The UN and the Organization of Americen
States have provided technical assistance in tax reform
and national planning, and have indicated willingness to
continue to provide advisors and scholarships.

¥y 1973 Program:
This project will assist in the creation of the Secresa-

riat; provide advice and budgetary support for training in
municipal administration, complete feform of financial and
administrative management of Tegucigalpa, and assist in

the restructuring of the Municipal Development Bank.

U.S. Technicians: 5 long-term contractors ($225). Three
will advise the Secretariat for Administrative Reform, and
assist in civic development and municipal training pro-
grams. One to work on administrative reform for Tegucigsalps,
and one to work with the Municipal Development Bank. Five
short-term contractors (1 1/I man years) will provide
instruction in systems analysis and design ($40). Three
man-month Internal Revenue Service PASA to assist in tax
reform ($13).

Participants: 15 short-term for training in economics and
automatic data processing.

Commodities: two vehicles for field research, and training
materials.

Other Costs: Budget support for in-country training in
tax administration ($22), economics and public adminissra-
tion ($25), and municipal and civic development ($40).

U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations | Expenditures | Unliquidated OBLIGATIONS Personal Services
Thravah 6/30/71 1.201 oli2 Estimated FY 1972 Proposed FY 1973 Contract
vg R 2 929 ! o Commonanns | oreeet e Divect [Copiract/ U.S. Bureau of Census
Estimated FY 72 31 303 ' ponents | "AID | Agency | "' | AID | Agemey | T U.S. Internal Revenue
Estimated U.S. Technicians - 140 148 - 278 278 Service
through 6/30/72 1,517 1’262 255 Participants .... 25 - 25 15 - 15
’ Future Year Estimated Commodities .... 20 - 20 30 - 30
Obligations Total Cost | Other Costs .... 123 - 123 87 - 87
Proposed FY 73 410 700 2,627 Total Obligations 168 148 316 132 278 k1o
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HONDURAS
(U.S. Fiscal Years - Millions of Dollars)
U.S. OVERSEAS LOANS AND REPAYMENTS TOTAL
GRANTS-0BLIGATIONS AND AND LESS
PROGRAM LOAN AUTHORIZATIONS INTEREST REPAYMENTS
TOTAL 1946~ AND
1970 1971 1946- 1971 INTEREST
. 1971
A. OFFICIAL DEVELOPMENT ASSISTANCE
A.1.D, AND PREDECESSOR AGENCIES - TOTAL 5.5 5.2 88.8 9.2 79.6
Loans. .. 2.7 2.0 51.3 9.2 421
Grants. .... Cereeees eereeeees 2.8 3.2 37.5 -- 37.5
(Supporting Assistance)....e.s. Ceaseaaans PPN (-- (--) (1.6)
FOOD FOR PEACE = TOTAL.casess eresesane 0.9 1.1 9.3 == 9.3
Title | - Total.u.use, -- -- -- -- --
REPAYABLE IN U.5. DOLLARS — LOANS..eeeanaas . - -- -— - --
PAYABLE IN FOR - - - - -
Loans... -— - - - -
Grants..ciieeeevsetierniisonannnes - - - - -
Title 1] - Total.v.usas esensannns erernen 0.9 1.1 9.3 - 9.3
EMERGENCY REL IEF, ECON, DEVEL. & WORLD FOOD PROGRAM 0.1 0.3 0.9 - 0.9
VOLUNTARY RELIEF AGENCIES.cesessasannans IETTTT TN 0.8 0.8 8.4 - 8.4
0.8 0.8 20.6 2.1 18.5
0.8 0.8 6.6 - 6.6
-= -- 7.6 2.0 5.6
-- - 6.4 0.1 6.3
7.3 7.1 118.7 11.3 107.4
2.7 2.0 59.1 11.3 47.8
4.5 5.1 59.6 - 59.6
2.0 0.6 5.8 3.7 2.1
9.2 7.7 | 124.5 15.0 109.5 |
4.7 2.6 64.9 15.0 49.9
4.5 5.1 59.6 -- 59.6
MILITARY ASSISTANCE PROGRAM - (Chg. to FAA Approp.). 0.4 0.6 8.6 . 8.6
Credit Sales (FMS).vvvuun. cresenesnrens - - - - -
Grants.ciieaeanss ieeerasaen tessarasaen 0.4 0.6 8.6 -- 8.6
(Additional Grants from Excess Stocks). (*) (0.1) (0.6) (--) (0.6)
OTHER MILITARY ASSISTANCE GRANTS:esseceassnsanrsasns - -- - - -
TOTAL MILITARY: +sessevesnessenussanesseransasans 0.4 0.6 8.6 - 8.6
TOTAL ECONOMIC AND MILITARYsuoevsesssssasensanes 9.6 8.3 133.1 15.0 118.1
LoanS. verreneennns et terrraireeeaaeeaen 4.7 2.6 64.9 15.0 49.9
GrantsSeeissseseeecesoosesscsensssssssssasans 4.9 5.7 68.2 - 68.2

OTHER ECONOMIC PROGRAMS

ASS|STANCE FROM INTERNATIONAL AGENCIES - COMMITMENTS

=

D.A.C. COUNTRIES (EXCLUDING U.S.)
OFFICIAL BJLATERAL GROSS EXPEND | TURES

FY_1970 FY_1971 FY 1946-71 DONOR CY 1969 CY_1970 CY 1960-70
TOTAL 14.0 _21.2 153.6 TJOTAL 0.5 05 _ 64
IBRD - World Bank 5.5 6.0 58.1 United Kingdom * 0.1 4.1
Int'l Finance Corp. * -- 0.5 Germany 0.4 0.4 1.5
Int'] Dev. Association 8.1 -- 24.0 Other * 0.1 0.7
Inter-Am Dev. Bank -- 13.8 61.2
UNDP -~ Special Fund -- 0.9 3.2
UNDP - TA(CY) 0.2 0.2 3.7 ASSISTANCE FROM COMMUNIST COUNTRIES
Other UN(CY) 0.2 0.3 2.9 (LOANS AND GRANTS EXTENDED)

1970 (Calendar Year)..... --
1971 (Calendar Year)..
Cumulative thru 1971,.,. ==

*Less than $50,000.
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Nicaragua
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NICARAGUA

BASIC DATA

*
Population (millions - mid-1971) . ... .... 2.0 Per Capita GNP (dollars) « .« « v o v e e vt 4ho
Annual Growth Rate (percent) ........ 3.2
Life Expectancy (years) .. ... ..o o.. 50
Population in Urban Areas . ........... L8 People Per Doctor. . . . .. ..o vv v v 1,930
(Percent - 1970)
Literacy Rate (percent) .. ... ... ..... 50
Labor Force in Agriculture . . ... ....... 60 Students as % of 5-19 Age Group ....... 43
(Percent) (Primary and Secondary)

% - 1971 in 1970 prices and exchange rates.
Previous Page Blank



NICARAGUA

PROGRAM SUMMARY
(in thousands of dollars)
Agricul- veation | Indus P
FISCAL Q:V:I & | Population E: :1«:: .:.':ns::"_ No.n- D::::::—
YEAR Total Rural & power tation & Project ment &
Develop- Health Training |Urban Dev. Loans Support
ment
wn '
Devel. Loans 9,900 7,100 - y - 2,800 - -
Tech. Assise.| 2,181 L8k 200 388 100 - 1,009
Population 397 = 397.2_4 - - - -
Other - - - - - - -
Tl [12,478 | 7,584 597 388 | 2,900 - 1,009
vn
Devel. Loans 9,100 - - 9,100 - - -
Tech. Assist.| 2,000 1 - 209 194 - 826
Population 560 - 560 - - - _
Other - - - - - - -
Tet |1L,660 | 7 | 560 | 9,309] 19| - 826
v
Devel. Loans 27 000 5 ’ Ogo - - - - -
Tech. Assist. ,OOO T65 - 186 190 - 8
Population 500 - 500 - - - _59
Other el - - - - - -
Total 7,500 | 5,765 500 186 190 - 859
/1 Excludes population grant programs.

/2 Funded from development loan funds.

During the past two years Nicaragua has experienced some
economic growth largely because of the increase in cotton
production. However, the economy is still closely tied to
and vulnerable.to shifts in prices of coffee and cotton
and the majority of the population has not yet experienced
the benefits of development including educational and
vocational opportunities.

FY 1973 A.I1.D. PROGRAM

A.I.D.'s objectives in Nicaragua are to assist the country
in two major areas: (1) rural development and diversifi-
cation of the economy's productive capacity and (2)
improvements in the quality and relevance of the educational
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system. These objectives coincide with the Nicaraguan
government's stated priorities for development in the rural
and education sectors. A.I.D. proposes a FY 1973 program
of $2 million in Technical Assistance grants, $500,000 in
Population, and $5 million in Development Loans.

Agricultural and Rural Development

Agriculture is the major source of employment for the half

of the population that lives in rural areas. The prime source
of foreign exchange, agriculture is limited to production

of subsistence food and major export crops of coffee, cotton
and sugar. The sector is still characterized by low
productivity, inefficient distribution and marketing both
locally and internationally, and concentration on crops
vulnerable to shifting world market prices. The government
has established priorities to overcome these weaknesses,
including an expansion of irrigation, construction and
operation of drying and storage facilities for basic grains
and expansion of agricultural credit availability. Financing
for irrigation development has been provided by the United
Kingdom and A.I.D. grant assistance and for grain storage
facilities by the U.S. Export-Import Bank. The Inter-American
Development Bank has provided substantial resources to the
Nicaraguan National Bank for agricultural credit programs.
A.1.D. has emphasized basic grains development in providing
loan assistance to the National Bank. In addition, A.I.D.

has provided grant assistance to research and marketing
efforts aimed at agricultural diversification and the improved
use of grain storage facilities. In FY 1973, A.I.D. will
continue its Technical Assistance Program of agricultural
research and marketing to permit diversification, improved
production, better distribution and more exports of non-
traditional crops. Technical Assistance funds will also be
provided to help prepare a rural sector study. Other
Technical Assistance activities that will improve conditions
in the rural sector are the Community Development and Special
Development Activities programs, which support small community
initiative projects.

In January 1972, an A.I1.D. team met with the President of
Nicaragua and selected staff from the government ministries
and institutions to discuss starting of an agricultural
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sector review. A task force was established to conduct a
sector study dealing with all aspects of rural development.
The proposed FY 1973 A.I.D. program includes $5 million in
Development Loans in support of this effort.

Education and Manpower Training

Nicaragua has legislated universal primary education, yet
less than 20% of Nicaraguan children currently complete the
sixth grade.
from 1.5% of GNP in 1960 to 2.7% in 1971, and facilities
are increasing by about 300 primary classrooms a year.
Teaching materials are scarce and inadequate, though text-

books have been provided through the sixth grade with A.I.D.

assistance. The government has reformed curriculum at
the primary level, accelerated adult education enrollment
and inaugurated vocational subjects in the fifth and sixth
grades. Continuation of the progress realized in primary
education and extension of the reform and expansion of
facilities at the secondary level have high priority in
Nicaragua.

The A.I.D. Technical Assistance program in education and
manpower training will terminate in FY 1972 with the
exception of the American Insitute for Free Labor Develop-
ment program, but a sector loan of $9.1 million planned
for the end of FY 1972 will provide funds for additional
school construction, including a facility for teacher
training, and technical assistance to assist the Ministry
of Education to develop an integrated national education

The government's education budget has increased
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program. The loan will also assist in the development of staff
capab1]1t1e§ in the areas of program development and evaluation,
data analysis, planning, statistics and project implementation.

In addition to A.I.D. assistance, resources are expected to
be available from the IBRD, IDB, CARE, UNESCO, and the OAS
to assist the Nicaraguan government's plans for education.

Population and Health

The Government of Nicaragua, with A.I.D. assistance, began

a family planning program in 1968 and expanded it in 1970.
Nevertheless, population gqrowth is 3.2% a year and its
impact is compounded by accelerating rural-to-urban migration.
Although small training inputs are provided by multilateral
donors, A.I.D. is the major donor. A.I.D. plans to continue
providing grant assistance for population activities to the
Ministry of Health, the Social Security Institute and the
Moravian Mission in Family Planning.

Industrial and Urban Development

The IDB and the World Bank take the lead in helping develop
Nicaragua's infrastructure. However, A.I.D. plans to continue
its assistance to the Chamer of Industries and the Export
Promotion Center as they work to improve the quantity and
quality of domestic production, develop new industrial
products, where feasible, and develop new markets for
Nicaragua's industrial and agro-industrial exports.



STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY
Unliquidated as of 12/31/71

COUNTRY: NICARAGUA (In Thousands of Dollars and Equivalent) TABLE IV
Date . Interest Rate (%)
Loan L Grace L;:e Amount Amount Curroefncy Principel | Interest
No. Title Auth- Agree- Period Loan Grace Amorti- Authorized| Disbursed Re- Repay- Collected
orized s . (years) Period zation ments
ment (years) payment
L-011 Feasibility & Pre-feasibility Studies| 6/15/65 2/18/6¢ 10| Lo | 1 2l 1,300 1,272| Us$ - 18
L-012 Tax Improvement & Natural Resources
Inventory 6/29/65 2/28/f 10| Lo | 1 23 5,400| 5,242 | Us$ - 97
L-016 CNT Private Development Bank (II) 6/2966| 9/27k6| 5| 20 54 5% 5,000 L4,845| Us$ - 79
Two-step 10| Lo 1 2
L-018 Industrial Development Bank  (II) 6/20/6110/23/67 5| 25| 3% 33 5,000 2,855| Us$ - 51
Two-step 0] bo| 1 2
L-019 Small Enterprises 6/1967|10/23/67 10| 30| 2% 3% 2,000 1,943 | US$ - 32
Two-step 10| ko 1 25
L-021 Rural Electric Cooperatives (II) 6/28/64 8/23/68 10| 35| 2% 2% 10,200| 9,635 US$ - 201
Two-step 10| ko | 2 25
L-022 Basic Crop Production 6/25/68| 8/23/68 10| Lo | 2 2 9,400 u4,165| Us$ - 55
L-023 Health Centers and Rural Mobile
Health 6/24/64 8/23/68 10| 4O | 2 2 2,200 1,525| Us$ - 21
L-02k Feasibility Studies & Surveys (2nd) 6/07/7Y 9/21/7 10| O | 2 3 2,800 - Us$ - -
L-025 Rural Electric Cooperative ITI 6/14/11| 9/21/71 10| kO | 2 3 4,300 - us$ - -
Two-step 10| ko 2 3
L-026 Feeder Roads Betterment 6/15/71 9/21/7] 10| LO| 2 3 2,800 - Us$ - -
Total 50,400 | 31,482 55U
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PROJECT FISCAL SUMMARY

TABLE V

COUNTRY: NICARAGUA (Dollar Amounts in Thousands)
EY of chI.:; Through FY 1971 Estimated FY 1972 Futore '
. . - . Initial | uled Unliqui- Unliqui- | Proposed ear Estimated
Project Title Project Number Obliga-| Final Obliga- | Expendi- | dated Obliga- | Expendi- dated Program Obliga- otal
tion Obliga-| tions tures Obligations| tions tures Obligations| FY 1973 tion Cost
tion 6/30/71 6/30/72
AGRICULTURE AND RURAL DEVELOPMENT
X 165
Special Development Activities 524-13-998-058 {1964 |Cont.{ 285 250 35 50 85 - 50 Cont.| Cont.
Agricultural Production and Diversification | [524-11-110-073 1970 |1973 L20 158 262 | 415 412 265 320 - 1,215
Institutional Cooperative Development 524-11-810-092 |1971 [1975 90 6 8L 92 11k 62 25 33 240
Non-Traditional Agricultural Exports #525-15-150-098 11973 |1977 - - - - - - 370 8Lk | 1,214
Irrigation Development 52L4-11-120-067 |1970 |1971 | 133 30 | 103 - 42 61 - -1 7133
Agricultural Institutional Development 524-11-110-057 [1958 {1971 2,54k |2,k12 132 - 132 - - -} 2,544
INDUSTRIAL AND URBAN DEVELOPMENT
190
Industrial Development 524-15-290-091 |[1971 [ 1973 200 3 197 194 145 246 190 - 584
EDUCATION AND MANPOWER PLANNING
186
Free Labor Development 524-11-460=054 |196L | 1973 90k 802 102 87 110 79 95 -l 1,086
Public Safety 524-11-710-093 [1971 [1975 117” 50 67 91 139 19 91 124 L23
Education Planning and Development 524-15-690-023 1965 | 1972 [1,206 990 216 31 204 L3 - - 1,237
Tax Administrative Reform 524-11-790-025 | 1964 | 1972 1,001 84T 154 215 311 58 - -] 1,216
PROGRAM DEVELOPMENT AND SUPPORT
859
Technical Support 524-11-999-000 |1960 | Cont.|3,141 | 3,111 30 686 696 20 %90 | cont. | Cont.
Community Development 524-13-810-047 | 1968 | 1973 294 239 55 79 L9 85 169 - sho
POPULATION AND HEALTH
500
Family Planning *[504_11-580-072 1968 | Cont.[1,355 779 576 560 8271 309 500 | Cont.| Cont.
Tgchnica] Assistlance Suptotal [(2,000)
*Detailed project narrative—See Table Vi. Total (including population) . . .. . ... 2,560 | 3,326 1,247 | 2,500
NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS
On Dufy’Af Close of Year Programmed During Year
TYPE OF TECHNICIAN Actual Estimate Proposed TYPE OF PARTICIPANT Actual Estimate Proposed
FY 1971 FY 1972 EY 1973 EY 1971 FY 1972 FY 1973
A..D. employed «..ccovuiiniiina.. 13 13 13 Non-contract «...covevvvnneennnrnnns 109 130 124
Participating agency «...oeeeeeeeen.. 10 3 -
Contractor technicians . ..cooeeeeeeenn 13 25 29 Contract oo veverneeenenacccennenas - - -
Total vevvniniininnninn, e 36 L1 k2 Total covnrernenenenanns cereneee | 109 130 1oL
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Counfry NICARAGUA

FROJECT TITLE ’ S“EC“'l;éR

Non-Traditional Agricultural Exports
PROJECT NUMBER 524‘15-150-098

PRIOR REFERENCE

Project Target and Course of Action: This grant project
will serve as part of the leading edge of an innovative,
agriculture sector approach to modernizing Nicaraguan
agriculture through the application of scientific and
technological methods. Crop research, animal nutritionm,
market projection methods, modern irrigation techniques,
supervised agricultural credit for small farm owners

and agro=chemical loan financing are all being or have
all been introduced by A.I.D.'s efforts. This project
will direct the area of agricultural innovation for
Nicaraguan farmers and institutions toward export
markets at the same time that the funds from a plannedf’
agriculture sector loan are used to provide a h1gher¢/
echelon of extension services, provide credit for land
purchase by landless farmers, support land settlement,
expand‘agricultural cooperatives, and expand the base of
available capital and production credit for low income
farmers. The project 1s designed to assist the
Nicaraguan agricultural sector develop (a) an organiza-
tional structure for modernized production, processing
and sale of non-traditional agricultural products; food
processing facilities; management skills; and published
information relating to components of the seed-to-
consumer production system. The project will contribute
to substantially increased earnings of foreign exchange
from non-traditional agricultural exports.

PROJECT SHEET

AGRICULTURE AND RURAL DEVELOPMENT

TABLE VI
FUNDS
TA
INITIAL OBLIGATION|SCHEDUL ED FINAL OBLIGATION]|
Fy: 1973 FY: 1977

Progress to Date: USDA has provided technical advise
relating U.S. quarantine regulations on the Meditterranean
Fruit Fly as it affects exports of fresh fruits and
vegetables to the United States. The USAID has prepared

a project paper reflecting preliminary planning on pro-
motion of non-traditional agricultural exports.

FY 1973 Program:

U.S. Technicians: Seven long-term agricultural techniciars.
Participants: 10 participants to be trained in production,
processing and marketing.

Commodities: Machinery and equipment for use in food
processing facilities such as packing, refrigeration,
container, and storage plants.

Other Costs: Locally procured materials such as office
furniture, in-country travel and office supplies.

" U.5. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS, AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS
Through 6/30/71 = _ _ Estimated FY 1972 Proposed FY/'|973
Esti - - Cost Components | Direct C%rm:rc'/ Total | Direct C?)n"h':rc'/ Total .
stimated FY 72 AID | Agency AID | Agency To be determined
Estimated _ U.S. Technicians | - 169] 169
through 6/30/72 - - Participants .... 20 - 20
Future Yeor Estimated Commodities . ... 150 - 150
Obligations Total Cost Other Costs .... 31 - 3_1—
Proposed FY 73 370 844 1,214 Total Obligations 201 169 370
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Country:  NTCARAGUA

PROJECT SHEET

TABLE Vi

PROJECT TITLE SECTOR

Family Planning

POPULATION AND HEALTH

FUNDS

Population

PRIOR REFERENCE

524-11-580-072

PROJECT NUMBER

p. 29, FY 1972 LA P.D.B.

INITIAL OBLIGATION SCHEDULE’D FINAL OBLIGATION

Fy: 1968 Fy: Continuing

Project Target and Course of Action: To assist in the
development of a publie institutional capacity to both
motivate people towards and actively deliver family
planning services. The project strategy is primarily

to emphasize the development of institutions within the
public health sector capable of providing family
planning services to all who desire them. Secondary
emphasis is placed on training activities such as seminars
for public health officials, physicians and family
planning workers. The project is designed to accomplish
(a) 100% assumption by the Government of financial
responsibility for family planning operational costs;

(b) integration of family planning delivery services into
the Nicaraguan public health services organization;

(¢) actual short and middle-range planning, implementation
and evaluation conducted by the Government; (d) 25%

of target femal population as active users of

family planning; and (3) maintenace of an annual patient
drop-out rate no higher than twenty-five percent.
Progress to Date: At present the Nicaraguan Government
has assumed financial responsibility for fourteen percent
of the program's total operation cost. There has been
partial integration of family planning delivery services
within the National Social Security Institute. The

Government is conducting short and middle-range planning and

evaluation of its family planning services. Five to seven
percent of the target female population are estimated to

be family planning users, The current

patient drop-out rate is calculated at between 30-40
percent.

Other Donors: The Pathfinder fund provides assistance
in mass communication techniques of disseminating infor-
mation about family planning.

FY 1973 Program:
U.S. Technicians:
Officer
Participants: 100 participants for short-term training
in Central America in family planning methods.
Commodities: Contraceptives

Other Costs: Support for in-country operational costs
including salary supplements to family planning
physicians and workers; in-country training and research,
supplies, rents and utilities, per diem and travel, and
vehicle operation and maintenance.

1 full-time direct-hire Population

U.S. DOLL AR COST (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS

Through 6/30/71 1’355 779 576 Estimated FY 1972 Proposed FY 1973
el Cost C ve | Direct |t | Direer (CEee
Estimated FY 72 560 827 g oSt -omponents | AID | Ageney | AID | Agency | °'°
Estimated U.S. Technicians 27 27 27 27
through 6/30/72 1,915 1,606 309 Participants .... 19 10 19 19
Future Year Estimated Commodities . ... 472 43 43 43
Obligations Total Cost Other Costs .... 471 471 411 411
Proposed FY 73 500 Cont, Cont, | Tote! Obligetions | 541 560 | 500 500

164



NICARAGUA
(U.S. Fiscal Years - Millions of Dollars)

U.S. OVERSEAS LOANS AND | peorvuenrs TOTAL
GRANTS=-0BLIGATIONS AND AND LESS
PROGRAM LOAN AUTHORIZATIONS INTEREST | REPAYMENTS
TOTAL 1946~ AND
1970 1971 }g%s— 1971 INTEREST
A. OFFICIAL DEVELOPMENT ASSISTANCE
A.1.D. AND PREDECESSOR AGEMCIES = TOTALesessarssseas 2.3 12.5 110.9 5.6 105.3
. -- 9.9 81.8 5.6 76.
2.3 2.6 29.1 - 29.1
-} ) =)
0.4 0.3 8.6 -- 8.6
Title | - Total.. . -- - - — -
REPAYABLE IN U.S. DOLLARS — LOANS......... = - - s =
PAYABLE N FOREIGN CURRENCY-Planned for Country Use - - - - -
LoGnS.eeiseneatoscerennocncnnse theeensenanas -- -- - - -
GrantSeeeiesessseasonsessssnnsorsorsescannns - - - - -
Title 1i = Totaliiiiiiesrscieessaiensnns 0.4 0.3 8.6 - 8.6
EMERGENCY RELIEF, EOON. DEVEL. & WORLD ROOD PROGRAM s - =2 s -
VOLUNTARY RELIEF AGENCIES:+sssseeassrneacranronees 0.4 0.3 8.6 - 8.6
OTHER OFF ICIAL DEVELOPMENT ASSISTANCE.. 0.4 0.4 39.9 3.1 36.8
PEACE OORPS. vvveesrsvnansssnsssasons . 0.4 0.4 1.0 -- 1.0
SOCIAL PROGRESS TRUST FUND. . . - -- 13.0 3.1 9.9
o113 = - Cerrirereeenes - - 25.9 -- 25.9
TOTAL OFFICIAL DEVELOPMENT ASS1STANCE:..ececnens 3.1 13.2 159.4 8.7 150.7
Loans. civeeviineeasasesnnene ranes . - 9.9 94.8 8.7 86.1
‘Grants..iiaess 3.1 3.3 64.6 -- 64.6
B. OTHER OFFICIAL
EXPORT=IMPORT BANK LONG-TERM LOAMS..cocensvannsasees - 2.1 22.9 18.4 4.5
TOTAL ECONOMIC:-sesraneceatnssnannosnnsaasans 3.1 15.3 182.3 27.1 155.2
Loans..iuiunnees sees - 12.0 n7.7 27.1 90.6
3.1 3.3 64.6 - 64.6
0.9 0.9 13.6 oo 13.6
0.9 0.9 13.6 - 13.6
(Additional Grants from Excess Stocks)...... (0.1) (0.2) (0.5) (--) (0.5)
OTHER MILITARY ASSISTANCE GRAMTS:ucercesseviarsanien - - - - -
JOTAL MILITARYsseeanvanansrasenesssnsascascnnnss 0.9 0.9 13.6 - 13.6
TOTAL ECOMOMIC AMD MILITARYsacaosrasansnncsosans 4.0 16.2 195.9 271 168.8
LOGNS. ceivurnnnnsiennssiensnnnnsaanens S - 12.0 17.7 27.1 90.6
GrantS.siesiseeensossacacasnsrarsasnssecases 4.0 4.2 78.2 - 78.2
OTHER ECONOMIC_PRO GRAMS
ASSISTANCE FROM INTERNATIONAL AGEMCIES - COMMITMENTS D.A.C. COUNTRIES (EXCLUDING v.5.)
OFFICIAL BILATERAL GROSS EXP|
FY 1970 FY 1971 FY 1946-71 DONOR CY 1969 CY 1970 CY 1960-70
TOTAL —1.0 _12.6 1362 | TOTAL l4_ _0A 3.0
IBRD - World Bank - - 59.9 Gaimany 0.2 0.4 1.3
Int'1 Finance Corp. -- - 2.1 Japan 1.2 * 1.2
Int'1 Dev. Association - - 3.0 Other * 0.2 0.4
Inter-Am Dev. Bank 0.2 12.4 60.8
UNDP - Special Fund 0.6 -- 4.7
UNDP - TA(CY) 0.1 0.2 2.7 ASSISTANCE FROM_COMMUNIST COUNTRIES
Other UN(CY) 0.1 * 3.0 (LOANS AND GRANTS EXTENDED)
1970 (Calendar Year).... .-
1971 (Calendar Year)......
Cumulative thru 1971, ...

*
Less than $50,000. 165
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CARIBBEAN REGIONAL

PROGRAM SUMMARY
(in thousands of dollars)
Agricul- X Education | Industry, N Program
FISCAL tural & | Population| g man. | Transpor- on- Develop-
YEAR Total Rural & power tation & Project ment &
Develop- Health raining | Urban Dev. Loans Support
ment
171
Devel. Loans - = = = - - -
Tech. Assist. 8 - = = - d 8
Population - - - = - -
Other
Total 8 - - - - - -8
1872
Devel. Loans lO, 000 lO, 000 - -
Tech. Assist. 50 - - - - - 50
Pepulation - - - - - - -
GCther
Total 10,050 - - - 10,000 - 50
1973
Devel. Loans 20,000 - - l0,000 10,000 - -
Tech. Assist. 350 - - - - - 350
Population - - - - - - -
Other
Total 20,350 - - 10,000 10,000 - 350

The English speaking Caribbean stretches from the

Bahamas to Guyana on the North Coast of South America.

It includes four independent countries--Jamaica, Barbados,
Trinidad and Tabago, and Guyana--and a dozen states and
territories having Various degrees of self-government and
dependence on the United Kingdom. The movement to com-
plete self-government which led to the creation of four
newly independent nations in the 1960's is expected to
continue in the 1970's and it is 1ikely that one or

more countries will seek their independence during

FY 1973.

Although there are significant differences in the stages

of development of these Caribbean states, they share
certain common problems. Most have serious unemployment
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problems which frequently are compounded by a Timited
resource base and stagnant domestic agricultural sectors
causing a rising level of food imports. Virtually all
these states are constrained by an inadequate number of
qualified administrators and trained technical personnel.
Moreover, there is a need for development oriented
financial institutions to supplement the vital role played
by the commercial banks and other traditional financial
institutions.

The United States has a substantial interest in the
orderly social and economic development of the English
speaking Caribbean. We have close and important ties
with this area. Our assistance is intended to supplement
but not supplant continued and expanded assistance from
multilateral agencies, the United Kingdom, Canada and
other donors.

FY 1973 A.1.D. PROGRAM

A.I1.D. plans to channel the bulk of its assistance through
regional institutions and projects and to avoid the
establishment of additional bilateral A.I.D. missions in
in the area. To this end the proposed FY 1973 program
emphasizes continued support to two important regional
institutions--the Caribbean Development Bank (CDB) and

the University of the West Indies.

The CDB, formally established in January 1970 at Bridgetown,
Barbados, is mobilizing regional and external financial
resources for .development projects. Loans have been made

to date for agriculture, industry and tourism in the Common-
wealth Caribbean States. The United States made a $10 mil-
1ion loan to the Bank in December 1970 for a Special Develop-
ment Fund. Depending on progress in the disbursement of
these funds, a further Special Development Fund loan may be
considered during FY 1973. In addition, A.I.D. is- consider-
ing a $10 million loan to the Bank in FY 1972 for financing
low-cost housing and for establishing a secondary mortgage
market capacity within the Bank.
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The University of the West Indies, with campuses in
Jamaica, Trinidad and Barbados, serves the English speak-
ing Caribbean states. Plans that are currently being
studied and refined by the University call for expanding
enrollment from 3,200 in 1968-69 to 8,000 in 1974-75.

The University is seeking financing from several lending
institutions for this development expansion program.
A.1.D. plans a loan of up to $10 million in FY 1973 to
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supplement assistance from the Inter-American Development
Bank and other sources in support of the expansion program.

A total of $350,000 is proposed for FY 1973. Special
Development Activities Fund of $25,000 each for Barbados,
Trinidad, and Tobago will be used mainly for self-help
projects. A grant will be made to encourage and support
development related research and services of the University
of the West Indies. Funds granted to the Caribbean Develop-
ment Bank will be used to reinforce its analytical and
administrative capabilities partly in such areas as mortage
banking, housing and industrial development.



STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY
Unliquidated as of 12/31/71

COUNTRY: CARIBBEAN REGIONAL (In Thousands of Dollars and Equivalent) TABLE IV
Date X Interest Rate (%)
] Grace Life Currency Principal | |nterest
oan Loan Period of ] Amount Amount of Repay- | Collected
No. TITLE Auth- Agree- Loan Grace Amorti- Avuthorized | Disbursed Re- oliecte
orized . (years) Period zation ments
ment (years) payment

538-L-001 Caribbean Development Bank 6/30/7012/18/74 10 | 40 | 2 3 10,000 - Us$ - -
Total 10,000 - - -
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COUNTRY:

TABLE V

CARIBBEAN REGIONAL

Project Title

Regional Economic Development

*Detailed project narrative—See Table VI.

PROJECT FISCAL SUMMARY
(Dollar Amounts in Thousands)
[ Y of sFI‘ odf Through FY 1971 Estimated FY 1972 Fur
d < N I uture -
. ) Initial | uled Unliquis Unliquis F’;r;rag;;d Year Es;'g;:'led
Project Number Obliga-| Final | Obliga- | Expendi-| dated Obliga- | Expendi-| dated re9 Obliga- total
tion Obliga-| tions tures Obligations| tions tures Obligationst FY 1973 tion o
tion 6/30/71 6/30/72
538-11-995-004 | 1970 (Cont. 259 181 78 50 98 30 350 |Cont. | Cont.
L1 -
Total (including population) . . .. ... 50 98 30 350

NUMBER OF U.S. TECHNICIANS (Program Overseas)

On Duty At Close of Year

TYPE OF TECHNICIAN

Actual
FY 1971

Estimate
FY 1972

Proposed
FY 1973

A.1.D. employed
Participating agency
Contractor technicians

Total ...vvevnns ereees
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NUMBER OF PARTICIPANTS

Programmed During Year
TYPE OF PARTICIPANT Actual Estimate Proposed
FY 1971 FY 1972 FY 1973

Non-contract

Contract
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LATIN AMERICA REGIONAL PROGRAMS

PROGRAM SUMMARY
(in thousands of dollars)
Ag’i‘l";' P lai Education | Industry, Non- ;“’9"“"‘
S tura opulation | g Man- Transpor- . evelop-
F¢ECAARL Totol Rural power tation & PL'::;' ment &
Develop- Health Training |Urban Dev. Support
ment
1971
Devel. Loons :K - - y - - - -
Tech. Assist. | 12,¢ L‘"/— 2,611 -, 7,772 l,lFLI-S - 836
Population 7,926 - 7,926 - - - -
Other = - - - - - -
Total 20,590 | 2,611 | 7,926 7,772 1,445 836 -
1972 e o
Devel. Loans j 120> ’:l - - - 15,000 - -
Tech. Assist. | 12,775 | 2,694 - 7,711 | 1,115 - 755
FPopulation 5;."15‘ had 5;215 - - - -
Other had - - - - - -
Total 3211"’90 2)€?h‘ 5;215 7,711 16,115 - ™5
1973
Devel. Loans lO)OOO lO, 000 - - - - -
Tech. Assist. 13,457 | 3,445 - 7,735 | 1,h%| - 781
Population 8;535 - 8; 535 - - - -
Other el - - - - - -
Tl |31,992 [13,kh5 | 8,535 | 7,735 | 1,h96) - 781
" /1 Excludes popuiation grant programs. o

/2 Funded from development loan funds.

The Latin America Regional Program supports economic and
social development goals in the hemisphere through activi-
ties that attack problems that exist across national borders.
Some of these activities can only be effectively and ef-
ficiently managed on a regional basis. Some are of an
experimental or innovative nature and may prove to be ap-
plicable to more than one country. Others provide expertise
and administrative services for programs conducted in several
countries.

In addition, A.I.D. seeks to strengthen the capability of

regional organizations to implement activities that are
beneficial to the region as a whole. Among such organizations
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are the International Center for Tropical Agriculture at
Cali, Colombia, the Castelar Graduate School in Argentina,
the Inter-American Institute for Agricultural Sciences in
Costa Rica and the Organization of Cooperatives of America
in Puerto Rico.

FY 1973 A.I.D. PROGRAM

The Regional Program will address needs common to most of

the countries of Latin America: improved agricultural out-
put, rural development, expansion and modernization of
education training in the United States and other countries

in subjects that are not offered locally, and increased
investment capital. The FY 1973 request includes $13.4
million in Alliance Technical Assistance, to be concentrated
in education and manpower training and agricultural and rural
development; $8.5 million in Population funds; and $10 mil-
1ion in Alliance Development Loan funds for the Latin American
Confederation of Credit Unjons for sublending, thru affiliated
national federations of credit unions in Central and South
America, to small producers, chiefly in agriculture.

Education and Manpower Training

$7.7 million is proposed for education and manpower training.
Of this amount, $2.9 million is planned for the American
Institute for Free Labor Development (AIFLD) program, which
assists Latin American democratic trade unions to improve the
Latin American worker's standard of living and increase his
social, economic and political bargaining power within his
own society. Upper and middle-level unionists are trained

in labor leadership and union administration at the AIFLD
institute at Front Royal, Virginia, and in labor economics

at Georgetown University in Washington, D.C. In addition,
International Trade Secretariats affiliated with AIFLD
supplement country programs by providing in-country trade
unionist education courses in 19 countries.

As university enrollments have almost tripled in many Latin
American countries during the last decade, the shortage of
trained university teachers, particularly in the physical
sciences and technical areas, has become critical. The Latin
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American Scholarship Program of American Universities
(LASPAU) has engaged the U.S. university community, with
A.1.D. support, in helping to relieve this shortage by pro-
viding graduate training in the U.S. to deserving and bright
prospective faculty members. More than 100 cooperating Latin
American institutions in 17 countries are participants in the
program, which had, by February 1972, trained 357 scholars--
over 95% of whom are now teaching or negotiating for faculty
positions. Currently 535 students are continuing their
studies and an additional 180 students will enroll in the
fall of 1972. A.I.D. funding for FY 1973, planned at a level
of $2 million, will cover the costs of administration and
maintenance allowances for the students. The participating
U.S. universities will provide the cost of tuition and fees,
and Latin American universities and the scholars themselves
will pay for international travel and English language
training.

One of the major deficiencies of Latin American education is
the absence of modern and adequate teaching materials. In
most rural schools textbooks have been virtually unknown and
basic teaching materials for the sciences and audio-visual
aids have been either unavailable or of very low quality.
The Regional Technical Aids Center (RTAC) attempts to deal
with this deficiency. The Center has translated 4,100
technical books and pamphlets. It has published over

10.5 million copies that have been provided to libraries and
educational institutions. 170 university textbook titles in
the natural sciences and engineering have been published com-
mercially and are available at reduced rates to students
through 100 cooperative bookstores set up under the project.
These shops on Latin American university campuses serve some
300,000 Latin students. The efforts of RTAC have opened new
markets for Latin American textbook publishers and helped
modernize curricula by substituting texts for outdated Tecture
notes. In addition, audio-visual centers were recently
established at five universities, and innovative activities
in developing programmed instructional materials have been
initiated. $1.8 million is requested in FY 1973 to continue
the RTAC efforts. '

A.I.D. assistance to education in Latin America is largely
based on comprehensive sector analyses. $400,000 is proposed
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C

in FY 1973 to assist education sector analysis efforts in
several countries and to help design innovative programs
which will result in lower unit costs and higher quality
education. Under a contract with Florida State University,
guidelines to assist in developing the most effective design
and construction of schools and classrooms have been prepared.
Eight Latin American educators are preparing, at the Univer-
sity, specific designs for experimental programs aimed at
lowering unit costs in their respective countries. Assist-
ance in educational information management has been provided
to Brazil and Peru. Under the new basic village education
project, methods will be developed to help rural residents
participate in the economic, social and civic 1ife of the
community.

Agriculture and Rural Development

Funding of $3.6 million in FY 1973 is proposed for regional
agricultural programs. $350,000 is proposed to provide

Latin American and U.S. expertise in developing agricultural
sector analyses in several countries. Regional funds in

FY 1973 will also help improve and expand Latin American
agricultural institutions that provide highly specialized
services throughout the region. These are the International
Center for Tropical Agriculture (CIAT) in Colombia, the Inter-
American Institute of Agricultural Sciences (IICA) in Costa
Rica, and the Castelar Graduate School in Argentina.

The research being carried out at CIAT, one of several agri-
cultural research centers around the world supported by
A.I.D., the World Bank, and private foundations such as Ford
and Rockefeller, is expected to produce benefits for the whole
region. The Center is working on the development of high-
yield varieties of a popular tropical lowland edible root
called yuca or casava, on rice and forage crops with improved
nutritional qualities, and on improved livestock adaptable to
various Latin American humid tropical conditions. Results of
the basic research are being adapted and applied by national
research bodies and extension services.

Since soil fertility analysis is one of the keystones of
modern agriculture, North Carolina State University, under
the Soil Fertility project, is attempting to up-grade or
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develop soils Taboratories in several Latin America countries.
To date, at least one governmental or private soils labora-
tory has been established in each of 16 cooperating countries.
Total soil samples tested under the project in 1971 increased
27% over 1970. Greenhouse correlations have increased from
zero in 1965 to 337 in 1971, and field correlations have gone

A~

from zero in 1965 to 560 in 1971.

The Inter-American Agricultural Marketing project, begun in
FY 1972, will continue in FY 1973 concentrating on marketing-
another major deficiency in Latin American agriculture. This
project grew out of an earlier one under which Michigan State
University carried out a series of innovative and comprehen-
sive diagnostic marketing analyses in Brazil, Bolivia, and
Colombia.

The cooperative mechanism has unique potential for organizing
farmers to solve production and marketing problems. Begin-
ning in FY 1972, A.I.D.-financed cooperative development
activities will be focused more explicitly on the agriculture
sector and in particular on the small farmer. In FY 1973,
$840,000 is planned for the Credit Union National Association

regional institutions for demographic research, attitude
surveys and evaluation of family planning services, and
$500,000 for a continuing National Association of Medical
Schools program for training of medical and paramedical
personnel, population-related research, and incorporation

of demography and family planning into medical school curric-
ula. The Pan American Federation of Associations of Medical
Schools (PAFAMS) assists national associations in most Latin
American countries to improve general medical education and
to deliver community and preventive medicine services.

The Regional Technical Aids Center will translate and publish
population materials for hemisphere-wide distribution. An
additional $5 million for Regional Advisory Services will
make possible activities with potential impact in all coun-
tries, such as innovative motivation and education programs,
documentary filming, evaluation of printed materials, infor-
mation programs, leadership training and observation, and
establishment of community preventive medicine centers in
several Latin American countries.

Industrial and Urban Development

program, the Cooperative League of U.S.A. program, and an insti-$1.3 million is programmed for this sector under the regional

tutional grant to the Organization of Cooperatives of America.

Population and Health

Projects in population and health financed from regional
funds operate throughout Latin America, with assistance
provided through major international organizations such as
the Pan American Health Organization (PAHQ) and Population
Council. These organizations, working in response to Latin
American initiatives, operate in the areas of (1) communi-
cations, education and motivation; (2) demography and
evaluation; and (3) family planning delivery systems.

A $2 million grant will help PAHO complete a $5 million
hemisphere-wide program of education, training and admini-
stration to implement national population programs, including
post-partum and clinical family planning services. The
population Council, a private organization for research,
training and technical consultation, will receive $1 million--
$500,000 for sub-grants to Latin American national and
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program in FY 1973. Forty percent of this sum will go toward
implementing programs in export promotion, capital markets,
and science and technology. These are areas in which Latin
Americans intend to place greater emphasis in the future in
order to expand their ability to finance development on their
own. In response to a United States expression of willingness
to be helpful in export development, many Latin American
governments are now preparing specific assistance requests

for projects to commence in FY 1973.

Among the activities begun in FY 1972 that will require

FY 1973 funding are a regional export promotion project and

a regional economic development project under which assistance
is being provided to the Andean Development Corporation in
such areas as investment analysis and promotion and sectoral
development.

The regional export promotion activity is Tocated at the U.S.
Department of Commerce's Regional Trade Development Center
in Buenos Aires. Under the direction of an A.I.D.-funded
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export promotion advisor, the Center will be used as a train-
ing laboratory to teach export promotion techniques to the
Latin Americans. A.I.D. may also enter into an agreement
with the Department of Commerce to supply some of the exper-
tise required to respond to expected Latin American requests
for assistance in export development.

The Partners of the Alliance program will continue to stimu-
late self-help programs in the private sector. Although

the Partners is making a concerted effort to obtain more
private U.S. support, $400,000 will be required from A.I.D.
in FY 1973 to continue the operations of the central head-
quarters which provides supportive services to individual
Partnerships. At present 40 states in the United States

are working jointly with 40 Latin American counterpart orga-
nizations in such areas as health, education, agriculture
and investment promotion. Since 1964, when the program
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was established, technical and material assistance valued at
more than $20 million has been provided by the U.S. partner
groups. Over $3.5 million of this assistance has been in
education and over $11 million in public health.

The Foundation for Cooperative Housing (FCH) beginning in

FY 1972 will concentrate almost exclusively on programs and
projects to stimulate the creation of low income housing.

In FY 1973, $271,000 will make possible further implementation
of the FCH low-income housing program, for which planning
will by then be greatly advanced and refined. Since the
project began in FY 1963, non-profit cooperative housing
organizations providing technical services to individual
cooperative housing programs have been established in Chile,
Colombia, Honduras, Jamaica, Panama and Venezuela, and more
than 2000 Latin American participants have been trained in
cooperative housing management and development.



STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY
Unliquidated as of 12/31/71

COUNTRY: LATIN AMERICA REGIONAL (In Thousands of Dollars and Equivalent) TABLE IV
Date i Interest Rate (%)

L Grace Life Currency Principal | |nterest
oan TITLE Loan Period of ) Amount Amount of Repay- | Coll

No. Auth- Agree- Loan Grace Amorti- Authorized | Disbursed Re- ollected

orized . (years) Period zation ments
ment (years) payment

598-L-003 Coffee Diversification Fund 5/28/70 | - 10 | o 2 3 5,000 - Us$ - -
TOTAL 5,000 | - - .
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PROJECT FISCAL SUMMARY

TABLE V

~
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COUNTRY: (Dollar Amounts in Thousands)
FY of Through stimate
lF‘Y'.dl Sclhadd- JV?FY ‘97:_] lig Ex el FY ]9:123‘:1 . Proposed FYuﬁure Estimated
Project Title Project Numbe W i‘uu. ui:,, igae x i- ':;I. i iga- xpendin n°|eu|- Pr c:u ear T' al
I e O'l:i: oang',. ovhlngs En.;pr:';d Oblig:ﬂions Onbclng: Enfresdl Obfig:nidons FYog‘ 9;"3 O'l?lon:a- C°°"'
tion 6/30/71 6/30/72
AGRICULTURE AND RURAL DEVELOPMENT 3,4k5
Soil Fertility 598-13-120-001 | 1970 | 1974 | 784 321 | L63 330 571 222 L60 330 | 1,90L
Cooperative Development 598-13-920-116 | 1963 | 1974 | 5 521 | 5,050 471 | 1,045 1,103 413 8ko 535 | T,9u1
Castelar Graduate School 598-15-110-541 | 1971 | 1975 591 7 584 243 342 485 520 536 | 1,890
International Tropical Agriculture (CIAT) 598-13-110-545 | 1971 | 1975 680 - 680 721 {1,040 361 950 [1,900 | k4,251
Agriculture Sector Support 598-13-190-546 | 1972 1975 - - - 160 40 120 350 600 | 1.310
Agricultural Management 598-15-190-54T | 1971 | 1977 110 - 110 L5 110 ks 150 Los 710
Inter-American Marketing Institute 598-13-150-548 | 1972 | 1974 = - - 150 Lo 110 175 175 500
EDUCATION AND MANPOWER TRAINING 7,735
Regional Technical Aids Center (RTAC) 598-11-995-005 | 1957 | 1975 [11,806 | 9,767 | 2,039 |1,500 | 2,839 700 | 1,750 {3,500 {18,556
Regionel Training Coordination 598-15-995-096 | 1963 | 1972| 718 674 Lk 58 58 L - - 776
Free Labor Development (AIFLD) 598-15-410-101 | 1962 | 1974 17,763 |15,177| 2,586 [3,410 |L4,076 | 1,920 | 2,900 {2,500 |26,573
Leadership Development for Women (OEF) 598-15-6T70-109 | 1966 | 1975 | 1,126 901 225 294 298 221 225 koo | 2,045
Regional Tax Assistance 598-1%-790-L416 | 1963 | ContJ 1,076 | 1,073 3 86 T4 15 85 {Cont. |Cont.
Latin American Scholarship Program of
American Universities (LASPAU) 598-13-690-453 | 1966 | 1977 9,253 | T,241 2 012 |1,978 [2,012 | 1,978 | 2,000 | 7,600 |20,831
Education Sector Support 598-13-690-506 | 1970 | 1975 b11 17k 237 310 299 2L8 400 800 | 1,921
Multi-Purpose Vocational Center (ACCION) 598-13-810-542 | 1971 1973 65 - 65 - 65 - 50 - 115
Village Basic Education 598-15-690-551 | 1972 1973 - - - 75 12 63 325 | - koo
INDUSTREAL AND URBAN DEVELOPMENT 1,496
Cooperative Housing Development 598-15-890-099 | 1963 | 1975| 1,355 | 1,168 187 253 221 219 271 sk2 | 2,h21
Partners of the Alliance 598-15-810-436 | 1965| 1975| 2,726 | 2,382 3k Lok 475 273 Loo 350 | 3,880
New Initiatives 598-15-290-549 | 1971{ Cont - - - - - - 365 | Cont. | Cont.
Regional Export Promotion 598-13-950-550 | 1972 1973 - - - 83 20 63 85 - 168
Regional Economic Integration 598-13-920-552 | 1972 1973 200 20 180 200 - 400
Industrial Research Institute 598-15-290-553| 1972| 1973 175 30 145 175 - 350
*Detailed project narrative—See Table VI. Total (including population) . . . . . .. 18,29Cj23,200 | 13,992 21,992
NUMBER OF U.S. TECHNICIANS (Progrom Overseas) NUMBER OF PARTICIPANTS
On Duty At Close of Year V 7 Pregrammed During Year
TYPE OF TECHNICIAN Actual Estimate Proposed TYPE OF PARTICIPANT Actual Estimate Proposed
FY 1971 FY 1972 FY 1973 FY 1971 FY 1972 FY 1973
A.l.D. employed ....covviiinan.... 7 L Bl NON=CORMACE = seeesans e
Participating agency +.ccvvevnrnnn... 17 12 20 - - -
Contractor technicians .....oocvuvennn 60 53 62 Contract vvvvniiiiiiennennennnnnnn 2,kk6 2,320 1,539
Total wevveererererearennnnnnn, 8l 69 87 Total ovvvivnnniiiiiiiniinnan, 2,li6 [2,320 | 1,539




COUNTRY: TATIN AMERICA REGIONAL

PROJECT FISCAL SUMMARY

(Dollar Amounts in Thousands)

TABLE V

FY of Through FY 1971 Estimated FY 1972
FY of | Sched- Future .
Project Title Project Numb Initial ;:J‘ed Obl E d Lilnliqdui- Okl E d U‘leq:i- F;ro;;ar:;d Year Es{":'t:’led
' er iga= i iga- xpendi- ate iga~ xpendie e ro ieae
O'l?(l’ngu ot‘,?iagla. ﬁcngsa h?res Obligations tiongs h.uprens 0b|i:0ﬁons FY 1973 O'bi:’: Cost
tion 6/30/71 6/30/72
PROGRAM DEVELOPMENT AND SUPPORT 781
Consultants and Seminars 598-15-995-04k4 | 1954 | Cont. 3,723] 3,431 292 Loo 642 50 400 | cont.| Comt.
Regional Technical Support 598-11~999-000 | 1969 | Cont. L21 403 18 355 295 78 381 | Cont.| Cont.
POPULATION
Regional Population Programs 8,535
Regional Advisory Services 598-15-570-438 | 1967 | Cont. 923 488 435 2,341 1,212 | 1,564 | 5,085 | Cont.| Cont.
The Population Council 598-15-570-456 | 1965 | Cont. 5,563| 3,385 2,178 [1,884 (1,734 | 2,328 | 1,000 | Cont.| Cont.
Pan American Health Organization 598-15-570-470 | 1966 | Cont. 5,079| 1,755 | 3,324 [1,250 {3,074 | 1,500 | 2,000 | Cont.| Cont.
Regional Technical Aids Center 598-15-580-477 | 1968 | Cont. 274 163 111 140 221 30 150 | Cont.| Cont.
Pan-Americen Federation of Associations 598-15-580-479 | 1969 | Cont. 753 234 519 Loo 429 490 300 | Cont.| Cont.
of Medical Schools
L.A. Center for the study of Population 598-15-570-460 | 1965 | 1970 | 1,3k0| 1,213 127 - - 127 - - 1,340
and Family Planning .
International Planned Parenthood Fed rationl) 598-15-580-L457 | 1965 | 1971 | 6,389 5,321 | 1,068 - 11,068 - - - 6,389
Center for L.A. D?mogra.phic Studies? 598-15-570-459 | 1964 | 1971 | 1,611 1,202 ko9 - Lo9 - - - 1,611
Pathfinder Fund 1 598-15-570-471 | 1969 | 1971| 1,100 729 371 - 371 - - - 1,100

*Detailed project narrative~See Table VI.

1) now funded under Interregional program

2) now funded by UNFPA
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Country: LATIN AMERICA REGIONAL PROJECT SHEET TABLE VI
PROJECT TITLE SECTOR FUNDS
Castelar Graduate School |AGRICULTURE AND RURAL DEVELOPMENT I & . S
PRIOR REFERENCE INITIAL OBLIGATION|[SCHEDULED FINAL OBLIGATION
PROJECT NUMBER 598-15"3_10-514-1 P. 22, FY 1972 LA P.D.B. FY: 19'n. FY: 1975

(2) and plant science (1).
FY 1973 Program: In FY 1973 the program will provide

Project Target and Course of Actio;: To upgrade and
expand courses in agricultural economics, agricultural

extension, animal production, crop and soil science,
at the Graduate School in Agricultural Sciences at

Castelar, Argentina, a Regional Center capable of grant-

ing high quality Masters' degrees in agricultural

sciences to students of Southern Cone countries (Uruguay,
The project will
capitalize upon the relatively large number of cqualified

Paraguay, Bolivia, Chile, Argentina).

agricultural scientists and the financial resources

presently available to the Graduate School.
targets are to (1) develop U.S. level M.S. degree pro-

Specific

assistance in training instructors in the United States
and continue U.S. university advisory assistance in

Argentina.

U.S. Technicians:

10 short-term specialists (3 soil

specialists, 3 crop scientists, 2 animal scientists, 1

agricultural extension advisor, 1 agricultural economist)

$102,000; 7 long-term professionals (2 soil scientists,

2 crop scientists, 1 animal scientist, 1 agricultural
education advisor and 1 agricultural economist-project
leader) $295,000; 9 man/months campus administrative

grams relevant to the agricultural problems of the personnel, $3k,000.
Southern Cone; (2) increase the enrollment of non- Participants: 5 long-term participants studying in U.S.

Argentine students from approximately 25% to 50%; and
(3% double the 1971 enrollment of 60 students by 1975

(1972 enrollment is approximately 90).
Progress to Date:

A consortium of U.S. universities

has assigned two U.S. professors to Castelar, one who

universities for Ph.D. degrees, $40,000; 5 Castelar staff
visiting U.S. universities for short-term observation
and study training, $9,000.

Commodities:

Laboratory equipment for soils and plant

science facilities, computer-related equipment for

serves as Chief of Party and production economist, and

a full-time soils specialist. Three U.S. specialists
in soils science have provided one month each of
services to the School in preparation for the course now
being offered in this area. Five short-term partici-
pant trainees (two in soils, two in agriculture exten-
sion, and one in plant science) have spent one month
each in observation and study in the United States.
Three additional U.S. technicians are being processed
for long-term assigmment at Castelar in animal science

Agricultural Economics courses and library materials,
$18,000.

Other Costs: Local salaries, operation of vehicles,
local travel, $22,000.

u.s. DOLI:AEOSI&\ Th°“§°['ﬂs) B PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS
‘ Estimated FY 1972 Proposed FY 1973 Texas A & M University
Through 6/30/71 591 T . 58)+ " Direct | Contract Direct PCon'rm:'/ Michigan State Univ.
Estimated FY 72| 243 22 § Cost Components | 45" | Qrber, | Total | QT [ Omher | Total Pennsylvania State Univ.
Estimated U.S. Technicians 180 [180 1"31 K3l
through 6/30/72 83k 349 485 Participants .... 10 10 21-9 )
Future Year Estimated Commodities .... 4o | ho 18 18
Obligations Total Cost Other Costs .... 13 13 22 22
Proposed FY 73 520 536 1’8% Total Obligations 243 | 243 520 | 520
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Country: LATIN AMERICA REGIONAL PROJECT SHEET TABLE VI
PROJECT TITLE SECTOR ) FUNDS

International Tronical Agricultural | AGRICULTURE AND RURAL DEVELOPMENT TA

Center (CIAT) | PRIOR REFERENCE INITIAL OBLIGATION|SCHEDULED FINAL OBLIGATION
prosecT Numeer  598-13-110-545 pp. 8, 11, 23, FY 1972 LA P.D.B. FY: 1971 FY:1975

Project Target and Course of Action:
national Tropical Agricultural Center (CIAT) accelerate
crop and livestock production in humid tropics through
integrated research, training and outreach activities
with national institutions. The center is in Cali,
Colombia; supporting programs are conducted by national
research institutions.

CIAT works on production problems in cattle, swine, rice,
corn, food legumes and tropical root crops, and follows
an integrated approach, giving attention to economic and
social factors as well as technical ones. In addition,
it gives particular attention to small farmer problems.

CIAT is one of a network of international agricultural
research centers (including the International Rice Re-
search Institute, Philippines, International Center for
Improvement of Corn and Wheat, Mexico, and International
Institute for Tropical Agriculture, Nigeria). These
centers bring together international teams of highly
skilled agricultural scientists to focus their research
efforts upon a limited number of agricultural commodities
and diffuse technologies attained throughout developing
nations. The World Bank coordinates a World Donor Group
to finance these centers.

Progress to Date: CIAT was established in 1968. A
competent group of senior staff has been obtained and

To assist the Inter- resedrch work is now being conducted in the field of beef

cattle production, swine production, rice, corn, cassava,
food legumes as they all relate to the lowland tropics.
The rice breeding program has developed and distributed
several new varieties that have an excellent potential for
increasing rice yields under Latin American conditions.

In the last crop year 400,000 to 500,000 hectares were
sown to new varieties. Production increased by 400,000
tons valued at $40,000,000 and the use of the new varie-
ties is increasing rapidly. Results in other research
areas also show promise for the future.

CIAT specialists have been called on to assist A.I.D.
supported activities in countries such as Guyana, Ecuador
and Peru.

FY 1973 Program: A.I.D. will contribute $950,000 to
CIAT's core budget in FY 1973. The Rockefeller and Ford
Foundations will each contribute $950,000 and the Kellogg
Foundation $250,000. The Canadian Government and Canadian
universities are supporting the project and the total
Canadian investment is expected to be approximately
$4,000,000 over the next five years. The Government of
the Netherlands will contribute $125,000 during FY 1973/
The total CIAT budget for FY 1973 is $3,800,000.

U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS
Through 6/30/71: 680 - 680 mstimated FY 1972 Propesed s INTERNATIONAL TROPICAL
- " Direct ontract/ Direct ontract

Estimated FY 72 T21 1,0)40 Cost Components ArIDC A%':rfcry Totol AIDC A%':':;y Total ‘?glgigt)mT[mAL CENTER
Estimated U.S. Technicians - - - - - -
through 6/30/72 | 1,401 1,040 361 Participants .. .. Z Z z Z Z -

Future Year Estimated Commodities . ... - - - - - -

Obligations Total Cost Other Costs . ... _ 721 721 _ 950 950
Proposed FY 73 950 la9oo )43251 Total Obligations - 721 T21 - 950 950
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Country: LATIN AMERICA REGIONAL PROJECT SHEET TABLE VI
PROJECT TITLE SECTOR FUNDS
Regional Technical Aids Center (RTAC) EDUCATION AND MANPOWER TRAINING TA
Mexico/Buenos Aires PRIOR REFERENCE : INITIAL OBLIGATION|SCHEDULED FINAL OBLIGA TION|
PROJECT NUMBER 598—11—995—005 PP 71, 75, FY 1972 IA P.D.B. FY: 1957 EFY: 1975

Project Target and Course of Action: RTAC's major goals
are: 1) to accelerate the transfer of technology and know-
how to the countries of Spanish-speaking America in key
development sectors--agriculture, education, public health,
administration, and industry; and 2) to foster educational
modernization. Program elements include: 1) sponsorship
of books, pamphlets and audiovisual materials in Spanish,
in collaboration with private enterprise; 2) "seeding the
market' through systematic distribution to educational
institutions and government organizations of the host
countries; 3) establishing nonprofit bookstores at Latin
American universities and technical institutes; 4) estab-
lishing audiovisual materials centers at national institu-
tions; and 5) managing third-country training in Mexico.
RTAC also seeks to strengthen and expand the technical
publishing and audiovisual industries, which are crucial
agents in technology transfer and educational development.
Progress to Date: Since its inception in 1957, RTAC has
sponsored Spanish versions of more than 900 commercial
book titles (1.5 million copies); 2,100 non-commercial
pamphlet titles (9 million copies); and 1,100 technical/
educational film titles (9,600 prints). More than 100
nonprofit bookstores started under RTAC/Mission aegis now
serve over 300,000 students at latin American universities
and technical institutes. Audiovisual centers (film
libraries) have been started at 5 country institutions
under RTAC/Mission sponsorship. Recent program emphasis
has been on materials of an innovative nature, e.g.,
programmed instruction, and innovative institutional

mechanisms, e.g., university bookstores.

FY 1973 Program: A budget of $1,750,000 is required to
sustain the momentum achieved in FY 1971 and FY 1972 in
market expansion and innovative end-use. This amount will
fund: 1) 75 commercial book titles--170,000 copies;

2) 80 non-commercial pamphlet titles—--800,000 copies;

3) 80 film titles--1,200 prints. Major cost categories
are: commercial books--$588,000; non-commercial publica-
tions--$150,000; film translation and prints--$95,000;
purchase prior year books for university bookstores—-
$l30,000; purchase films in support in-country film
libraries--$100,000; U.S. technicians--$127,000; local
technicians--$200,000; other costs--$360,000. Substantive
emphasis will continue on materials relating to the sector
priorities specified earlier. The commercial book program
will continue to emphasize texts at the university and
vocational levels. Materials on the methodology of pro-
grammed instruction and/or applying the techniques of
specific technical fields will receive high priority.
Mission efforts to expand the university bookstore program
will be supported, as will initiatives to create a region-
wide system of film loan libraries. The latter will fill
a large need for audiovisual materials in both formal and
informal education programs. Under third-country training
in Mexico, RTAC will place and service T5 to 100 partici-
pants funded by Missions in the region.

, US. DOLLAR COST (In Thousands) PRINCIFAL CONTRACTORS/ AgENciEs
Obligations Expenditures Unliquidated ) OBLIGATIONS
. Estimated FY 1972 Proposed FY 1973

Through 6/30/71| 11,806 9,767 | 2,039 — e Dmf"Co:,m,/ REGIONAL TECHNICAL AIDS
Estimated FY 72| 1,500 2,839 | | Cost Components | S4BT | Somry | Torel | Wb | Rher, | Tetel | CENTER (RTAC)
Estimared U.S. Technicions | 155 | - | 155|127 | - | 1p7 | MEXICO/BUENOS ATRES
through 6/30/72 13’306 12’606 700 Participants .... - _— - - - -

Future Y ear Estimated Commodities . ... 913 - 913 1063 - 1063

Obligations Total Cost Other Costs .... )_,_32 _ )_4_32 560 _ 560
Proposed FY 73 1,750 3,500 18,556 Total Obligations | 1500 - 1500 [1750 - 1750
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Country: LAPIN AMERICA REGIONAL PROJECT SHEET TABLE VI
PROJECT TIiTLE SECTOR FUNDS
Free labor Development EDUCATION AND MANPOWER TRAINING TA
PRIOR REFERENCE INITIAL OBLIGATION|SCHEDUL ED FINAL OBLIGATION
PROJECT NUMBER 598‘15'1"10'101 P. 55 FY 72 1A P.D.B. Fy: 1962 Fy: 197k

Project Target and Course of Action:
with the American Institute for Free Labor Development
(ATFLD), a private, non-profit labor organization, assis-
tance is provided to democratic labor organizations
throughout Latin America to help them develop responsi-
ble trade union leadership and play a more effective
role in the development process. AIFLD utilizes educa-
tion programs, social projects and commnity services
designed to improve worker living standards to achieve
its objectives.

Progress to Date: AIFLD hae trained 1,128 unionists at
the Front Royal, Va. Institute through 8 week courses in
union development and administration; 89 potential
leaders have participated in 8 month courses in labor
economics at Georgetown University. Since July, 1968,
through AIFLD sub-contracts, six U.S. unions, affiliated
with International Trade Secretariats, (ITS), have
conducted Union-to-Union programs in Latin America in-
cluding educational seminars, affiliation of local
unions with national federations and appropriate ITS's,
and organization of workers. AIFLD's regionally-funded
Washington office has administrative responsibilities
for this program as well as for backstopping AIFLD's
bilateral country programs. Through country programs
over 187,000 unionists have participeted in local work-
shops and seminars. AIFLD's Washington office also
backstops numerous small projects supported through a
$700,000 AFL-CIO total contribution, and reviews and

Through a contract

processes interest-free loans made from a previous $625,000
A.I.D. Regional Revolving Loan Fund (RRLF) which provides
the impetus for self-help social projects among unions.
To date RRLF loan repayments total over $125,878 from 21
different projects in 10 Latin American countries.

FY 1973 Programe A.I.D. is currently studying an AIFLD
proposal for changing the AIFLD contract to a grant and
congolidating the financing of country labor programs.
the meantime, the Union-to-Union ITS program activity as
well as the Washington, Front Royal, and Georgetown Uni-
versity programs will continue as follows: Five 8 week
courses at Front Royal, for 200 participants, and an 8
month labor economist program at Georgetown, for 20 stu-
dents, will be given in FY 1973. Overall costs totalling
$2,900,000 are as follows: $1,394,000 for salaries, bene-
fits, allowances, travel, per diem of 32 professionals and
56 administrative and clerical personnel; $470,000 for par-
ticipant costs consisting of ($109,000) international
travel, ($51,000) domestic travel and field trips,{$53,000)
per diem and subsistence, ($54,000)interpreters, ($21,000)
lecturer stipends and ($13,000) miscellaneous, ($69,000)
university sub-contract with Georgetown University for
ATFLD's labor economist program; $95,000 for office suv-
plies and equipment; $600,000 for the Union-to-Union ITS
program; and $200,000 for regionally funded programs for
the Caribbean, Peru and Venezuela, $82,000 for rent and
utilities; $37,000 for consultant fees and expenses; and
$22,000 for other direct costs.

In

U's_ mLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligetions Expenditures Unliquidated OBLIGATIONS
Through 6/30/71| 17,763 |15,177 2,586 E‘”"(‘:'"“’ FY 1972 Pf°PE==d FT/1973 American Inastitute
Cost Components Otrect %n'L':fc' Total Direct %n"hr::: Total for Free Labor

Estimated FY 72| 3,410 4,076 AID fwgzé 1218 AID Awn;h " Develovment (AIFLD)
Estimated U.S. Technicians 5O 3 1 1;3 1,3
through 6/30/72 21,173 19,253 1’920 Participants ... 508 508 170 1470

Future Year Estimated Commodities ... - = R

Obligations Total Cost Other Costs .... 1,281;. 1,281.} 1 036 #036
Proposed FY 73 2,900 2!500 26)573 Total Obligations 3’h10 3’h10 2}900 2’900i
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Country: LATIN AMERICA REGIONAL PROJECT SHEET TABLE VI
PROJECT TITLE SECTOR FUNDS

Latin American Scholarship Program of | EDUCATION AND MANPOWER TRAINING TA

American Universities (LASPAU) PRIOR REFERENCE , INITIAL OBLIGATION|SCHEDULED FINAL OBLIGATION
PROJECT NUMBER 598-13-690-453 P. 41 > 46, 57 1y FY 1972 LA P.D.B. FY: 1966 Fy: 1977

Project Target and Course of Action: To augment the
teaching and research faculties of Latin American univer-
sities by providing advanced academic training in disci-
plines oriented to the social and economic growth of
developing nations. The training program is directed by
LASPAU, Inc., a voluntary association of 340 U.S. and Latin
American colleges and universities. Students are selected
on the basis of academic standing, financial need and dedi-
cation to a university career. They receive up to four
years of training leading to an M.A. or Ph.D. The average
training period is two-and-a-half years. Upon return to
their homelands participants are obligated to serve as
full-time staff members of their sponsoring universities.
Progress to Date: Since 1966 more than 1,200 LASPAU
scholars representing 128 Latin American universities,

have attended 175 U.S. colleges and universities in 38
states. Currently, 535 continuing scholars from 18 coun-
tries are studying in U.S. institutions. Approximately 60
percent are enrolled in science and technology with the re-
mainder in business administration, agriculture education
and the social sciences. By February 1, 1972, 375 LASPAU
scholars had completed their degree programs, with 80 per-
cent at the Master's level. It is projected that 85 per-
cent of LASPAU's participants will complete their training
programs successfully. The financial contributions to the
program to date are: A.I.D. $6,540,000 for student main-
tenance and administration; $4,600,000 for U.S. university
tuition and fees; host country institutions and students'

contributions $1,200,000 for travel and language training.
FY 1973 Program: One hundred and eighty new LASPAU
scholars will matriculate in September 1973. Total LASPAU
enrollment for the period July 1, 1973, to June 30, 1974,
will be approximately 665. During this period, the LASPAU
staff will continue to improve student selection and place-
ment, develop seminars in modern teaching techniques, and
implement the recommendations stemming from an in-depth
evaluation of the program that will be completed in June
1972. A new obligation of $2 million is planned.

U.S. Technicians - $153,000 for 18 full-time and one part-
time LASPAU staff, including salaries, allowances, insur-
ance and travel and per diem.

Participants - $1,752,500 for 665 new and continuing LASPAU
scholars: $1,400,000 for 480 continuing students; $300,000
for 180 new students; $37,500 for 25 Merit Scholars; and
$15,000 for summer seminars.

Other Costs - $95,000 for office equipment, communications
and printing, computer test services, meetings and confer-
ences, and rent, heat and light.

B U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations | Expenditures | Unliquidated OBLIGATIONS . . .
Estimated FY 1972 Proposed FY 1973 Latin American Scholarship
Through 6/30/71| 9,253 7,241 2,012 Direcs | Contract Direcs |Controct/ Program of American
Estimated FY 72| 1,978 2,012 || Cost Components | 457 | Sbery | Totel | AD | Athery | Torel Universities, Inc.
Estimated U.S. Technicians - 150 150 - 153 153
through 6/30/72 11 :23] 9 ,253 1 9978 Participants .... - 11 ,728 1 ,728 - 11 ,752 1 ,752
Future Y ear Estimated Commodities . ... | - 20 20 - - -
Obligations Total Cost Other Costs .... - 80 80 - 95 95
Proposed FY 73 2 000 7 ,600 20 ,831 Total Obligations - ,978 1 ,978 - 2)000 LOOO
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Country: LATIN AMERICA REGIONAL PROJECT SHEET TABLE VI
PROJECT TITLE SECTOR FUNDS
Education Sector Support EDUCATION AND MANPOWER TRAINING TA

PRIOR REFERENCE INITIAL OBLIGATION|SCHEDULED FINAL OBLIGATION
prosecT numser 598-13-690-506 P. 46, 56, FY 1972 LA P.D.B. Fy: 1970 Fy: 1975

Project Target and Course of Action: To increase effec-
tiveness of U.S. assistance to Latin American education
by: (1) issuing guidelines for analysis and planning
aimed at productivity increases; (2) improving analytical
and management processes for countries such as Brazil,
Colombia, Guatemala and Panama and (3) designing, carrying
out and evaluating educational experimentations and inno-
vations in the learning process; (4) assisting Brazil,
Panama and Peru improve their education information-
management systems; (5) assisting in the identification
and collection of required data, and in its analysis for
decision making and planning.

Progress to Date: (1) The general content of guidelines
for facilities design and construction has been reviewed
and approved; (2) 8 Latin American officials have been
working at FSU on design for educational experimentation

aimed at lowering unit cost; (3) assistance in information-

management has been provided to Brazil and Peru; (4) fol-
Towing initial work on 8 countries, data for 5 countries
has been reviewed for consistency and reliability on
preparation for publication; (5) 2 workshops have been
held on education sector analysis and experimentation.

FY 1973 Program: 1973 activities will be: (1) assistance
to comprehensive education sector analyses will be pro-
vided to three countires; (2) guidelines for facilities
design and construction promoting optimum use of new
instructional technologies will be distributed in English
and Spanish to the A.I.D. missions and the Latin American

Education Ministries; (3) Latin American officials at the
FSU campus will complete designs for educational experi-
mentation aimed at lowering unit costs; others will come
to the FSU campus to prepare or refine such designs;

(4) assistance in improving their education/information-
management systems will be provided to Brazil, Peru,
Panama and Colombia; (5) education data reports providing
information for analysis and planning and highlighting
gaps will be published in Spanish for about seven coun-
tries; (6) new data needed for analysis and planning will
be collected and analyzed.

U.S. Technicians - 3 long-term FSU professors on experi-
mentation ($80,000); information-management specialist
located in Brazil ($40,000); one long-term and one short-
term professor for follow-up activities of facilities
guidelines ($30,000); one long-term economist/analyst for
data design, collection and analysis procedures ($25,000);
short-term consultants for experimentation to lower unit
costs and for planning ($20,000).

Other Costs - Under FSU contract, living allowances for
Latin American experimental design specialists workshops,
travel and per-diem, materials, reports, administrative
services, etc., ($100,000); under U.S. data analysis and
consultant contracts, travel and administrative services
($30,000) ; under Latin American data collection and
analysis contracts, salaries for three Tong-term and two
short-term analysts, travel materials and administration
($75,000).

U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS F1 da St Und .
; . 97 orida ate University
Through 6/30/71| 411 174 237 - SR [y B sposed FY 773 (FSU)
Estimoted FY 72| 310 299 Cost Components | i7" | Other | Totol | 4" | Other | Torol | Other U.S. Contractors
Estimated 721 473 248 U.S. Technicians 24U 240 195 195 to be selected.
through 6/30/72 Participants .... - - - -
Future Year Estimated Commodities . ... - - - -
Obligations Total Cost Other Costs . ... 70 70 205 205
Proposed FY 73 400 800 1 3921 Total Obligations 3]0 3]0 - 400 400
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_Country: LATIN AMERICA REGIONAL PROJECT SHEET TABLE VI

PROJECT TITLE SECTOR FUNDS
New Initiatives INDUSTRY AND URBAN DEVELOPMENT TA

PRIOR REFERENCE INITIAL OBLIGATION|SCHEDULED FINAL OBLIGATION
PROJECT NUMBER 598—15-290—5]-}9 P. 66 FY 1972 LA P.D.B. Fy: 1971 Fy: Continuing

Project Target and Course of Action: There is a con-
tinuing need to explore and apply new initiatives to
help solve some of the increasingly complex problems

of development emerging in this decade. This project
seeks to encourage and support the exploration, develop-
ment and adaptation of new ideas, techniques, organiza-
tions and approaches by Latin America and U.S. institu-
tions and individuals. Its purpose is to initiate
promising innovative activities, usually on a pilot
basis, in one or more Iatin America countries -- activi-
ties which, if successful, can be continued in more than
one country. Following President Nixon's October 31,
1969, speech on U.S. policy toward the Western Hemisphere
and extensive discussions with the pnations of Latin
America, increased emphasis has been accorded wo new
initiatives in export promotion, tourism development,
capital markets, and science and technology. Other
areas of special interest for pilot activities are
agriculture and food production and processing, educa-
tion and training, and viable labor intensive industries
and public works.

Progress to Date: Several activities initiated under
this project in FY 1972 have developed into separate
regional projects. These include Basic Village Educa-
tion (598-15-690-551), Regional Export Promotion (598-
13-950-550), and Industrial Research Institutes (598-
15-290-553). Advanced analytical and computational
techniques tested under this project are now being em-
ployed in the Agricultural Sector Support Project (598-

13-190-546). Detailed information on progress to date
is contained in the Table VI's of these projects.

FY 1973 Program: In FY 1973, $365,000 is proposed to
permit initiation of new programs and expansion of
continuing ones in the fields of export promotion,
tourism, capital market development, and science

and technology and to develop new approaches and tech-
niques in other fields. These FY 1973 funds are addi-
tional to those already earmarked for specific projects
included elsewhere in the FY 1973 presentation.

Better analytical tools and techniques are necessary

to make the best use of limited development resources

on complex goals such as employment, production in
egriculture and industry, and efficiency, quality and
accessibility in education and health. Funds will be
provided to develop and test the use of input-output
analysis, linear programming and simulation analysis

in education, agriculture, health, and industry.

Pilot activities will test and assess the impact of
various technologies on moduction levels, quality,

costs, and labor intensity and labor-management relations.
Support may be provided to national or regional centers
working in such fields as arid-land research, humid tropi-
cal area development and ocean resources.

Export development assistance will help to develop
national export strategies, strengthen capabilities
for identifying external markets and opportunities,

U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS To be selected.
Through 6/30/71: _ _ - Estimated FY 1972 Proposed FY 1973
— - g C c Direct th)Jr;Lrucf Direct Coon'er::'/
Estimated FY 72 - - ost ~omponents | AID | Ageney | ' | AID | Kjoney | Tt
Estimated U.S. Technicians
through 6/30/72 - - - Participants ....
Future Yeor Estimated Commodities ....
Obligations Total Cost || Other Costs .... 365 | 365
P . M
roposed FY 73 365 Cont. Cont. Total Obligations 365 | 365
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Country: LATIN AMERICA REGIONAL PROJECT SHEET (Continued)

Sector: INDUSTRY AND URBAN DEVELOPMENT TABLE Vlo
PROJECT TITLE T PROJECT NUMBER
New Initiatives ‘ ‘ 598-15-290-549

adapt national production to export regquirements, and
single out national and international legal and economic
varriers to export expansion. Particular emphasis will
be placed on techniques of promotion and on training of
export development personnel, e.g., commercial attaches.
Coordinated mltilateral programs will be developed under
the aegis of the Special Committee on Consultation and
Negotiation (SCCN) of the Inter-American Economic and
Soeial Council (IA-ECOSOC) which has been charged with
recommending appropriate measures within the inter-American
system to facilitate development.

Assistance for development of capital market and tourism
will complement that provided by the Organization of
American States and will support activities initiated by
individual countries on a bilateral basis.
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Country: [ ATIN AMERICA REGIONAL PROJECT SHEET TABLE VI
PROJECT TITLE SECTOR FUNDS
Demographic Population Programs POPULATION AND HEALTH Population

PRIOR REFERENCE

598-15-570-438, 456, 470 and
ProJECT Numser 598-15-580-477, 479

p. 38-40, FY 1972 1A P.D.B.

INITIAL OBLIGATION|SCHEDULED FINAL OBLIGATION,

1965 fy: Continuing

FY:

Project Target and Course of Action: The program objec-
tives are to 1) assist in the provisions of basic health
services including population programs, 2) help Latin
American leaders recognize population as a determining
factor in all sectoral planning, 3) assist in the expan-
sion of motivation programs. All efforts toward these
targets will be coordinated with the host governments and
international agencies. 1In addition to contributions to
other donor programs, this activity funds regional advi-
sory services to develop and evaluate innovative sub-
projects in motivation, education and training.

Progress to Date: Since the mid-1960's A.I.D. has sup-
ported the efforts of international public and private
organizations which were performing demographic and bio-
medical research and financing small family planning
clinical programs in Latin America.

Among the private sector organizations, the Interna-
tional Planned Parenthood Federation (IPPF) now has 32
affiliates in Latin America. The success of the IPPF
programs can be measured by the participation of host
countries in introducing official family planning pro-
grams or making government facilities available to the
affiliates for family planning activities. Government
participation now exists in some degree in nearly all
Latin American countries.

The Pathfinder Fund, asmall, private, nonprofit U.S. crgani-
zation which conducts pioneering programs in family plan-
ning has advanced the acceptance of family planning ser-
vices through development of new approaches in motivation
and delivery of family planning services. These include
development of mass communications programs geared toward
obtaining wide acceptance of contraceptives and use of
mobile clinics to bring family planning programs to rural
areas,

The Population Council, a private, nonprofit U.S. organi-
zation which fosters research, training, and technical
consultation and hospital-based post-partum programs, has
established such post-partum family planning programs
in 50 hospitals and five clinics in three countries and
assisted Latin American training and research centers.
supports the establishment of population and demography
courses in public health schools and funds research and
evaluation studies carried out by Latin American institu-
tions in eight countries.

It

The Pan American Federation of Association of Medical
Schools (PAFAMS) has introduced family planning in mater-
nal and child care courses in Latin American medical
schools, thereby exposing doctors to the need for in-
creased emphasis on family planning.

u.s. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
OBlnég;ions Expenditures . Unliquidoted OBLIGATIONS Population Council, Pan
Through 6/30/71| 23,032 | 14,490 | 8,542 Evnomd EYII | Pt £y O et Nodical
Estimated FY 72| 6,015 8,518 Cost Components | "7 Kyeney | Torel AD Lmer | Totel |Schools, Pan American
Estimated U.S. Technicians - | 302] 302 -] 377 377 ||Health Organization,
through 6/30/72 | 29,047 | 23,008 6,039 Participants .. .. - 1,100 1,100 -1 380 380 ||Regional Technical Aids
Future Yoor | Estimoted | Commodities.... | 60 | 259 | 319] 60| 653 | 713|Center, George Washington
Obligations Total Cost || Other Costs .... 80 14,21414,294 9016975 |7.,065|University, Tulane Univer-
sity, Airlie Foundation
Proposed FY 73 8,535 Cont. Cont. Total Obligations 140 |5,87546,015 150 (8,385 8,535 _J
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TABLE VIia

PROJECT TI!TLE

Demographic Population Program

PROJECT NUMBER

598-15-570-438, 456, 470 and
598-15-580-477, 479

The Pan American Health Organization (PAHO) the regional
division of the World Health Organization, has taken a
position of leadership in evolving health rationales for
integrating family planning services and population
dynamics in Latin American health programs. PAHO is
working with member governments on the extension of family
planning programs as integral parts of existing national
health services.

FY 1973 Program: $8.535 million program is proposed for
four main program areas.

1. Support to Other Donor Organizations ($3,450,000):

PAHO: $2 million to complete a total five million dollar
contribution for a hemisphere-wide education, training,
administration and development program to implement nation-~
al efforts including post-partum and clinical family plan-
ning services. PAHO's population programs will be an
integral part of existing national health services.

A.I.D. and other donors will annually approve program
plans. The $2 million will fund six U.S. technicians
($150,000); 500 short- and long-term participants for
training in the United States and Latin America ($300,000);
contraceptives, medical and office equipment ($350,000);
headquarters staff costs and service costs for country
programs throughout Latin America ($1,200,000).

Population Council: a) $500,000 for subgrants to Latin
Americannational and regional institutions for demographic
research, attitude surveys, and research and evaluation of
public and private family planning services; b) $500,000
for continuing support to a national association of medical
schools program for training medical and paramedical per-
sonnel; research related to population; and incorporation
of teaching of demography and family planning in medical
school curricula. In addition to these two Latin America
Bureau activities, A.I.D. assistance to the post-partum
programs is now covered under a worldwide grant.

PAFAMS: $300,000 total to provide training for sixty par-
ticipants in Latin America ($80,000); research and training
centers, seminars and local staff ($217,000); office
supplies and materials ($3,000).

Regional Technical Aids Center: $150,000 for Spanish
translations and publication of population books for
distribution in Latin America by this Center located in
Mexico. '

2. Motivation and Education($2,385,000 Reg. Adv. Services )

Airlie Foundation: $385,000 for this private foundation
which has prepared documentary films in Latin America, to
cover four U.S. technicians ($75,000); filming materials,
travel, and local technicians ($310,000).

In-Depth Motivational Research and Evaluation: $200,000
for an organization not yet selected to identify optimal
motivating content for disseminating family planning
information. Studies will be conducted to test effective-
ness of presently used messages, and to test new messages
to be used in all forms of mass media. Funding will pro-
vide the services of two part-time U.S. contract staff
members ($18,000); research in message development, and

Latin American staff ($182,000).

Evaluation of Print Media: $400,000 for George Washington
University provides cost-benefit data on the relationship
between print media and acceptance of family planning
practices. Printed materials will be developed and tested.
Funds are for three U.S. technicians ($64,000); paper and
other printing supplies ($100,000); field staff and data
processing ($236,000).

Population Education: $150,000 to set up teams of consul-
tants to provide technical assistance to the new programs
of population--education in non-formal education systems.
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PROJECT TITLE

Demographic Population Program
Population Communications Center:
center, to be established in Latin America, which will
utilize communications techniques to inform leaders of
implications of population growth for their respective
fields. This subproject will fund office and research
materials ($50,000); staff and travel to gather, study,
and disseminate information about population problems
(450,000) .

Leadership Grants: $500,000 for travel grants to student
leaders, religious leaders, chiefs of state, legislators,
educators, social welfare administrators, industrialists,
etc., to observe the effects of uncontrolled fertility in
other less-developed countries and the efforts of ongoing
population programs in those countries.

Radio Spots: $250,000 to devise and distribute radio
information programs in several Latin American countries.

3. Training ($350,000 Reg. Adv. Services)

Leadership Training for Women: $50,000 for seminars
organized by the Overseas Education Fund of the League of
Women Voters. These seminars will seek to involve profes-
sional women at all levels in an active role in family
planning programs.

Evaluation and Coordination: $300,000 for conferences,
travel, and salaries for technical assistance in all
aspects of family planning programs. This activity will
permit A.I.D. to participate in donor group meetings with
other agencies and private organizations.

PROJECT NUMBER 598_15-570-438, 456, 470 and
598-15-580-477, 479

4. Community Centers ($2,350,000 Reg. Adv. Services)

Integral Rural Health Program: $350,000 to Tulane
University to establish a community preventive medicine
center in conjunction with a medical school in a Latin
American country. Funds will cover two U.S. technicians
($50,000); local staff and travel ($300,000).

Urban Fringe Areas: $2,000,000 to provide community family

planning and health services in the ultra-rapid growth
areas around major Latin American cities. Pilot activities
will be integrated with other urban efforts in housing,
health, education and manpower training. This activity
will include one part-time U.S. technician ($20,000);

office equipment, medical supplies ($150,000); local doctors
and medical staff in four urban areas ($475,000); feasi-
bility studies ($550,000); other local staff and travel
($805,000) .
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INTER-AMERICAN ORGANIZATIONS

PROGRAM SUMMARY
(in thousands of doilars)
A'oriiu;- Population Education | Industry, Non- :ws;:r:
ura. 1 - - eve -
F¢SECAARL Total Rural & to’:‘: 1;::::‘,&' Project ment &
Develop- Health Training |Urban Dev. Leans Support
ment
wn
Devel. Loans - - = = - = -
Tech. Assist. 12y59l" 961‘)’ - 8;672 lyhTS - l; 11‘83
Population = = = = = = =
Other
Totol 12,594 964 - 8,672 1,475 - 1,483
1972
Devel. Loons = - - - - - -
Tech. Assist.| 14,861 798 - 8,560} 3,015 - 2,488
Population - - - - - - -
Other
Total 14,861 798 - 8,560 3,015 - 2,488
wn
Devel. Loans - - - - - - -
Tech. Assist. | 16,880 850 1k 10,500| 2,710 2,806
Population - - - - - -
Other
Totol 16,880 850 1k 10,500 | 2,710 - 2,806

The Organization of American States (0AS) is the world's
oldest international organization, uniting 24 republics of
the Western Hemisphere in a "community of nations" dedicated
to the achievement of peace, security and well-being for the
Americas. Although best known as a tested instrument for
collective security and the peaceful settlement of inter-
American disputes, the OAS is directing more of its energies
and resources to development programs conceived for the pur-
pose of improving the quality of 1ife for the people of the
hemisphere.

Reflecting the substantial U.S. reliance on multilateral
institutions, A.I.D. proposes to continue to make available
a significant share of its Alliance Technical Assistance
funds for OAS programs. $7,980,000 is proposed in FY 1973
to support programs of the Inter-American Economic and
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Social Council (IA-ECOSOC), the coordinating agency for O0AS
activities aimed at accelerating economic and social develop-
ment. In addition, $8,900,000 is proposed for support of the
Special Multilateral Fund (SMF). The SMF is the principal
source for the provision of technical assistance by the
Inter-American Council on Education, Science and Culture
(CIECC)-the OAS body responsible for implementing programs

of educational and scientific cooperation.

Inter-American Economic and Socjal Council (IA-EC0SOC)

The emerging OAS emphasis on development first became mani-
fest within the IA-ECOSOC framework. A study made by
Juscelino Kubitscheck and Alberto Lleras, former presidents
of Brazil and Colombia respectively, concluded that the
multilateral nature of the Alliance for Progress could be
realized only when all countries, not just the United
States, contributed to the support of multilateral programs
and assumed greater responsibility for implementation of
Alliance objectives through inter-American organizations.
One result of this study was the creation in November 1963
of the Inter-American Committee on the Alliance for Progress
(CIAP). CIAP, the executive committee of IA-ECOSCOC, con-
ducts annual reviews of the development performance of 0AS
member states.

Establishment of a multilaterally-financed Special Develop-
ment Assistance Fund (SDAF) in January 1965 was another
result of the Kubitscheck-Lleras study. The SDAF continued
activities on a cost-sharing basis that had previously been
financed with funds provided solely by the U.S. Government.
The IA-ECOSOC technical assistance and training projects,
which SDAF supports, are being concentrated on a smaller
number of high-priority activities. IA-ECOSOC has forwarded
to the OAS General Assembly a budget for the biennjum
(corresponding to fiscal years 1973 and 1974) which high-
1ights (1) integrated physical resource development projects
with emphasis on multi-country aspects -- for example, the
River Plata Basin Project; (2) tax policy and reform;

(3) social development, with the focus on improvement of urban
conditions and the problems of employment and income distri-
bution; and (4) continued support of eight Inter-American
Centers which carry out a broad range of training activities.



INTER-AMERICAN ORGANIZATION

At the IA-ECOSOC meeting in January 1972, the U.S. pledged,
subject to the availability of funds, up to $5,145,000 for
SDAF activities in FY 1973. This pledge maintains the
66:34 ratio of U.S. contributions matched against Latin
American payments.

President Nixon, in offers made at the IA-ECOSOC meeting

of February 1970, sought to strengthen further the multilat-
eral framework for hemispheric development. The United
States announced that it would provide $3 million to rein-
force CIAP technical staff, so that CIAP could better manage
its enTarged multilateral responsibilities, and up to $5
million to enable CIAP to finance regional and country stu-
dies of policy and institutional changes required for
strengthening capital markets. A.I.D. proposes in FY 1973
to make a final payment of $1 million for strengthening

CIAP technical staff and a fourth payment of $1 million for
capital market studies. In addition, $125,000 in FY 1973
funds is proposed to complete a $500,000 contribution to

the 0AS for regional programs in tourism- another area of
Presidential and Latin American emphasis.

The Inter-American Export Promotion Center (CIPE), estab-
lished in 1968, provides specialized services needed to
identify and promote new exports, facilitates the placing

of Latin American products in international markets, and pro-
vides technical support to national and sub-regional export
promotion agencies. U.S. support for CIPE is consistent
with the President's 1970 pledge offering increased U.S.
assistance to promote Latin American trade expansion. As in
the case of SDAF, the U.S. pledge level for CIPE of up to
$710,000 for FY 1973 maintains the 66:34 ratio of U.S.

to Latin American payments.

Inter-American Council on Education, Science and Culture

(CIECC)

CIECC's Special Multilateral Fund (SMF) stems from a summit
meeting in 1967, when the Presidents of the Americas agreed
to develop multilateral programs to modernize and strengthen
Latin American educational, scientific and technological
capabilities. At a meeting in Maracay, Venezuela, in
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February 1968, the Inter-American Cultural Council (CIECC's
predecessor) adopted a plan of action to implement the pro-
grams.

These programs reflect the conviction, shared by the United
States and Latin American countries, that the long-term
growth and development of the region require cooperation
emphasizing quantitative expansion and qualitative improve-
ment of education systems, scientific and technological
interchange, and upgrading the region's training and research
institutions. These programs aim to enhance the human re-
source and institutional bases for economic development by
working through selected multinational "centers of excell-
ence" and by strengthening national institutions.

The education program is concentrated on educational _
planning and administration; curricula; educational tech-
nology, innovation and research; and technical and adult
education. The emphasis of the science program is on advanced
training and research in basic and applied science;

scientific and technological planning; and technological
change, transfer and innovation.

A.1.D. proposes to make available approximately $8.5 million
in FY 1973 in further support of SMF programs. We are also
considering furnishing up to $400,000 as a special contri-
bution on an exceptional basis for a pilot regional pro-
ject to study alternative means for transferring technolo-
gical knowledge to less developed Latin American countries
to accelerate their national development.



CONTRIBUTTONS TO INTER-AMERICAN ORGANIZATIONS

Project Title

PROJECT FISCAL SUMMARY

(Dollar Amounts in Thousands)

Special Development Assistance Fund (SDAF)

Special Multilateral Fund For Education, Science
and Technology

Inter-American Export Promotion Center (CIPE)

TABLE V

- NUMBER OF U,SA.TECHNLCIANS (Program Overseas)

On Duty At Close of Year

TYPE OF TECHNICIAN

Actual E stimate Proposed
FY 1971 FY 1972 FY 1973
A.l.D.employed .......ciiiiinaa..
Participating agency «...ovuvuennenn..
Contractor technicians ...............
Total tiiiviiiiiiiiiiiiiiainnanns )

FY of hrouch FY "
Eyof | net Through FY 1971 Estimated FY 1972 Furore .
*| Project Numbe uitial | wled 1| Eroonai. | Umiawi o Ery| Upliasi oposed | Year Estimated
v r iga- in iga= i- ate iga- x ie rogra igae o
'ior? Otiliagu. Nongsa ffree’; ‘ Obligations 'io:'\gsu ':reens Obliag:'ions FY 1973 O'I;Lngu Cost
tion 6/30/71 6/30/72
*1598-15-995-435 | 1965 | cont.| 29,1k2| 29,142 - 7,275 7,275 - 7,270| cont.| cont.
%!598_15-995-475 | 1968 | cont.[ 16,408 | 16,408| - 6,911 6,911 - 8,900| cont.| cont.
%1508.15-495-476 | 1968 | cont.| 1,586| 1,586 - 675 675 - 710| cont.| cont.
- Total (including population) . . . .. .. 14,861 lh,86A - 16,880
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NUMBER OF PARTICIPANTS

Contract

Non-contract

TYPE OF PARTICIPANT

Programmed During Year

Actual
FY 1971

Estimate

FY 1972

Proposed
FY 1973




CONTRIBUTIONS TO INTER-AMERICAN ORGANIZATIONS PROJECT SHEET TABLE VI
PROJECT TITLE SECTOR - FUNDS

Special Development Assistance Fund ALL SECTORS TA

(SDAF) PRIOR REFERENCE INITIAL OBLIGATION SCHEDULE’D_FINAL OBLIGATION
PROJECT NUMBER 598-15—995-}435 PR. 76-78, FY1972LA P.D.B. FY: 1965 FY: Continuing

Project Target and Course of Action: To join in a mul~-
tilateral effort to support programs of the Inter-
American Economic and Secial Council (IA-ECOSOC) with
special emphasis on the Special Development Ass*stance
Fund (SDAF). The SDAF supports multilateral technical
assistance, research, and training activities. Its
budget and program are monitored by IA-ECOSOC and its
Permanent Executive Committee, tne Inter-American
Committee for the Alliance for Progress (CIAP).

Progress to Date; The SDAF has provided technical
assistance in such fields as tax policy, natural
resources, public administration, and social develop-
ment to member of the inter-American system. Nearly
one~-third of SDAF assistance is channeled through eight
Training Centers located in various Latin American coun=
tries. Direct technical assistance is provided by the
OAS Secretariat staff or by technicians under short-term
contract. Training is also provided by fellowships both
in the United States and Western Europe, the latter as
part of European assistance channeled through the OAS.
Through June 30, 1971, SDAF financed 11,961 fellowships
to the inter-American centers (to which it also provides
instructional and operational staffs); the estimate for
FY 1972 is for 2,775 additional fellowships. GSDAF also
provided partial financing of 2,680 fellowships for
study in European countries (457 estimated for FY 1972),
and 2,955 man-months of short-term specialists to work

for requesting member states (1,339 estimated for FY 1972).

A U.S. member participates in the CIAP Budget Subcommittee
review of all programs and activities. Special emphasis
is given to the following fields:

Tax Reform activities seek to strengthen Latin American
tax systems, improve their administration, and provide
technical training to tax administration officials.

Since 1963, assistance has been provided to 14 member
states and to regional organizations: +the Central Ameri-
can Common Market, the Latin American Free Trade Associa-
tion, and the Andean Group.

Public Administration programs aim to promote the cre-
ation or improvement of national institutions to acceler-
ate administrative modernization and maximize development
prospects. To date, technical assistance has been given
to 21 member states and over 2,000 officials have received
training. In the FY 1972/74 biennial budget cycle, em=
phasis will be on training in budget management.

Iabor: Training and technical assistance have provided
for the establishment or improvement of manpower planning,
vocational training coordination, minimum wage systems,
workers' banks and trade union research departments. At
the request of OAS members in the Caribbean area, the

SDAF is starting a pilot project on employment-generation

- - ) 7 U.S. DOLLAR COST (|n ThOUSﬂndS) PRINCIPAL CONTRACTORS/AGENCIES
Obligotions Expenditures Unliquidated OBLIGATIONS
Through 6/30/71 ng 110 o 1o ] Esﬁn:na FY 1972 Proposed FY/1973 Organization of American
? > A Coer C Direct | Copirect Direct |Citroet States (0AS)

Estimated FY 72 7 o7e 7 o7c 3 ost Components AlD Agencry Total AID Age:‘f:y Totoal

Estimated U.S. Technicians - - - -

through 6/30/72 | 36,417 36,417 - Participants .... - - - -

Future Year Estimated Commodities .. .. - = - -

i Obligations Total Cost Other Costs .... 7.075 7127 “}71970 7’9

Proposed FY 73 7,270 Cont. Cont. Total Obligations 7,275 7,275 T,270|7,270
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TABLE Vla

Special Development Assistance Fund (SDAF)

with the objective of identifying programs in which
labor-intensive technologies can be used.

In Urban Development, specialists have been organized
into regional teams, each oneserving a different group

of countries. Their principal objectives are to assist
in formulating national policies and strategies for urban
growth as part of national development plans; to assist
municipal authorities in organizing coordinated programs
of local planning, infrastructure, and public services;
and to stimulate closer collaboration between public and
private institutions for the improvement of housing pro=-
duction technology.

National Statistics assistance is facilitating collation
and evaluation of information from the 1970 Census of the
Americas; improvement of the organization, operation, and
production of the national statistical services, and the
training activities at the national and regional level
being carried out by the Inter-American Statistical
Training Center (CIENES).

Natural Resources assistance is directed at improving
capabilities of national institutions to design and
execute resource investigations, to prepare loan propo-
sals for the study and implementation of resource devel-
opment projects, to conduct cadastral surveys as the
basis of land tax systems designed to stimulate improved
use of land resources, and to establish sound resource
management policy and legislation. Training activities
are carried out through two inter-American training
centers, one in development of water and land resources,
and the otter in project formulation and evaluation.

Social Development activities provide training and re=-
search through the Inter-American Center for Integrated
Social Development. This Center helps meet national
needs for qualified personnel to prepare and administer

social development programs.
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PROJECT NUMBER

598-15-995-435

Regional Development. The SDAF is playing a major role
in developing the needed information to start the multi-
country development of the River Plate Basin involving
Brazil, Bolivia, Paraguay, Argentina, and Uruguay.

CIAP Staff Stregnthening. CIAP has used funds provided
for strengthening its staff to improve preparatory work
for its annual reviews of country development performance,
improve the follow-up procedure, and stregnthen the inter-
agency consultative system. By augmenting the country
desk staff, placing senior economists in the field, pro=-
viding greater professional depth and breadth in the
sectoral units, and strengthening the interageucy consul-
tative mechanism, the country reviews have been able to
examine in greater detail specific problems areas and have
pointed directions toward concrete solutions. New activi=-
ties supported by this program include a series of special

studies on foreign private investment and establishment of
five working groups on aspects of a strategy for develop-
ment.

Capital Market Studies. Funds transferred to the OAS for
capital markets studies have been used for: 1) Symposia
in Colombia and Central America, with participation of in-
dividuals of the public and private sectors responsible
for decision-making on capital market development. The
Colombia symposium generated a proposal for an A.I.D.
capital markets loan. Other symposia are in preparation
for Jamaica, Paraguay and Argentina. 2) Surveys in Vene-
zuela and Jamaica to analyze the financial and capital
markets, identify weaknesses, and propose measures to
overcome them., Additional surveys are scheduled for seven
other countries. 3) Technical assistance provided by the
OAS staff on short notice to meet specific needs. u4) Stu-
dies covering problems common to common market development
are being used as basic reference material in the
symposia.
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Sector: TABLE Vla
PROJECT TITLE PROJECT NUMBER
Special Development Assistance Fund (SDAF) 596-15-995-435

Tourism Year of the Americas. The OAS Tourism Develop-
ment Office, working with the U.S. Travel Service and
A.I.D, has designed a program to stimulate increased
tourism to and within Latin America. A Program Coordi-
nator is on board, and a field representative is survey-
ing programs of national tourism offices and helping to
refine these programs. Contracts have been prepared for
design and construction of two traveling theaters and
other promotional devices, and for printing of $350,000
promotional items in five languages.

FY 1973 Program. The proposed U.S. contrivution of
$5,145,000 to SDAF in FY 1973 will maintain the <5:3k
ratio of U.S. contributions matched against Latin
American payments. Major components of the SDAF program
will continue to be: l) public finance covering tax
policy, budget management, and general fiscal reform;

2) institutional development for public agencies; 3)
general technical assistance; especially as reguirements
are developed through CIAP country reviews; k%) improve-
ment of employment and income distribution through labor
and social security projects; 5) urban development; 6)
rural and urban social development through such opera-
tions as the Israel/OAS/Inter-American Development Bank
teams, the Inter-American Training Center in Buenos
Aires and cooperative programs; 7) statistics including
an Inter-American Center; assistance in analyzing 1970
censuses; and technical assistance to national statis-
tical programs; &) regional development through the
National Resources Program, the Inter-American Center
for Project Development in Brazil and the Center for the
Development of Land and Water Resources in Venezuela;
and 9) assistance to strengthen national tourism agen-
cies. In addition it is proposed to make further pay-
ments of $1 million each =-- to fulfill President Nixon's
offers announced at IA-ECOSOC in February 1970 =- for
strengthening CIAP staff, and for capital markets studies.
It is also proposed to provide $125,000 to complete the
payment of a U.S. contribution in support of the Tourism
Year of the Americas.
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PHOJECT 1ITLE SECTOR FUNDS

Special Multilateral Fund for

Education, Science and Technology PRIEé]ID?UEE:\FrI;l[??}ECéN-D MANPOWERTRAINING T INITIAL OBLIGATION S’(’:VkrlEDULEDVE%;[‘E)EL\E-A—'!TIB:
ProsecT numser 996=15-995-L75 ) pp. 79-80, FY 1972 LA P.D.B. Fv: 1968 Fy: Continuing
Project Target and Course of Action: The Special Multi- feasibility; it also oversees program implementation. A
lateral Fund (SMF) of the Inter-American Council for Budget Subcommittee on which the U.S. is represented,
Education, Science and Culture (CIECC) supports two re=- was created in 1971 to assist the Executive Committee by
gional development programs, one in education and one making detailed analyses of projects and budgets.

in science and technology. Activities, selected for
their impact in mobilizing additional resources from the Progress to Date: Support for SMF programs is growing

recipient countries, include: 1) Postgraduate training steadily. The annual budget has increased from a $1.5
by "centers of excellence", located in more developed million level in FY 1968 to $13 million for FY 1973.

OAS member countries, for students from other countries Iatin American payments have risen from $752,000 in

of the hemisphere; 2) Strengthening institutions, FY 1969 to over $2.7 million for just the first eight
especially in the relatively less developed member months of FY 1972. Some 2,000 persons have received
states, through experts' missions, exchanges of profes- training, ranging from graduate degree training to short-
sors and researchers, and scientific equipment and term courses, and involving more than 200 institutions in

library materials; 3) Basic and applied research of mul- Iatin America.
tinational interest carried out through the exchange of

researchers among the member states and through support Examples of specific results include: creation of a new
for local research endeavors; and, (4) Professional Faculty of Food Technology at the University of Campinhas
meetings and studies to consider key development near Sao Paulo, Brazil; in Colombia, patenting of a pro-
problems. cess for making bread from corn, following research on
alternatives to wheat; evaluation of Ecuador's national
Program decisions are made by all participating coun- education plan to identify objectives achieved and neces-
tries: projects are approved from a technical stand- sary mcdifications; continuation of research on high
point by two specialized inter-American committees, one energy physics at the Cosmic Ray Leboratory in Chacaltaya,
for education and another for science and technology. Bolivia; reform of technical education in Paraguay and
These committees are composed of distinguished educators agricultural teaching in Peru, through support provided
and scientists from the U.S. and Iatin America. A Per- by a multinational center located in Argentina; and in-
manent Executive Committee of CIECC reviews and evalua- vestigation of crop extracts by the Central American
tes projects for their consistency with policy guide- Institute of Technology.
lines, program priorities and objectives, and budgetary
S o U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
- 7 7 0b|igoﬁons7‘(77"E7xﬁperr1dlfl;lr‘;s‘ 777Urmiquldu;ed T o QWBWUGAUQNS
hoson /50/71| 16,108 | 16,108 | - Bt P | Pt ey gl | Oreeniaglion of Anerioes
Estimated FY 72 6)911_ 6’9]_1 ; 2]l Cost Components X'%c' ‘%ts:éy Total Xﬁ;' A%t?:cry Total
Estimated U.S. Technicians
through 6/30/72 23,319 23,319 = Participants ....
Future Y ear Estimated Commodities - ... ]
o o Obligations Total Cost Other Costs .... 6 .9114“"6 ,9 8 .900 8 900
Proposed FY 73 8,900 Cont. Cont. Total Obligations ,911 6,911 8,900 8,900
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TABLE Via

PROJECT TITLE

Special Multilateral Fund for Education, Science and Technology

[ PROJECT NUMBER

598-15-995-LT5

FY 1973 Program: The education program will continue to
emphasize educational planning and administration; curric=-
ulum; and educational innovation, research and technology.
The science and technology program will continue to con-
centrate on scientific infrastructure =-- encouragement of
specialization in the basic sciences (mathematics,
physics, chemistry, bio-chemistry, and genetics); techno-
logical infrastructure =-- the applied sciences (agricul-
tural sciences, marine sciences, earth sciences, and
engineering); technological development =-- research in
food technology and nutrition, metallurgy, pulp and paper,
and standardization; and scientific and technological
planning -- assistance in formulation of naticnal policies
and studies on technological innovation and transfer. It
is expected that the programs executed in FY 1973 will
accord greater importance to:

1) diagnosis of needs and planning projects in rela=-
tively less developed countries;

2) expansion of services and numbers of "centers of
excellence",

3) follow-up support of returned trainees;

h) evaluation and revision of programs; and

5) technological innovation, through a special pilot
project, as well as consideration of problems
identified at an inter-American conference in
Brasilia in May 1972 on application of science and
technology to ILatin American development.
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U.S. Contribution: Approximately $8.5 million of the

FY 1973 request represents the U.S. pledged share, on

a 66/34 basis, of the SMF budget approved by the General
Assembly of the OAS at its annual meeting in April 1972,
in Washington. U.S. payments may be greater, up to $9
million, depending upon Iatin American pledges and pay=-
ments on a matching basis. Up to $400,000 is earmarked
for a special unmatched contribution to support tech-
nology transfer studies under the pilot project.
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TABLE VI

FUNDS
TA
INITIAL OBLIGATION|SCHEDULED FINAL OBLIGATION

fy: 1968 fy: Continuing

Project Target and Course of Action: The Inter-American

Export Promotion Center (CIPE) of the Organization of
American States seeks to support national export promo-
tion efforts and enhance lLatin American capacity to ex=-
pand and diversify the region's exports in world markets.
A collateral objective is to accelerate the integration
and economic development of the region. Iatin American
countries have identified export promotion as an area of
importance to economic development. The United States
has joined in a cooperative effort to strengthen the
export position of latin America in accordance with
President Nixon's pledge offering increased U.S5. assist-
ance to promote latin American trade expansion.

Progress to Date; Established by the Inter-American
Economic and Social Council (TIA-ECOSOC) in 1968, CIPE
has been active in all member countries and is now re-
garded by lLatin American Governments and the private
sector as a useful regional instrument for supporting
national export promotion efforts. CIPE headquarters
are in Bogota, Colombia, with a subregional office in
Sao Paulo, Brazil and a liaison office in Washington.
Branch offices in New York and Brussels are scheduled
to open in 1972.

CIPE provides liaison agencies designated by the govern-
ments with the necessary specialized services to
identify and utilize new export lines and to facilitate

the successful entry of nontradional Iatin American pro-
ducts into world markets. Special emphasis is placed on
manufactured and semimanufactured commodities.

CIPE operations include: (a) the Information Service
which provides national and subregional export centers
with information on exportable supply and real and poten=
tial demand. A weekly bulletin alerts key public and
private institutions in Iatin America to the import re-
quirements of major importers as well as to potential
channels for distribution and sales. CIPE has carried
out research and studies on products such as processed
foods, ceramic ware, machine tools, and automobile parts
and on problems such as transportation and the operation
of export consortia.

(b) The Promotion Service supports national efforts to
organize trade missions and participate in fairs and
exhibitions. This Service publishes the monthly Nuevos
Mercados (with a circulation of approximately 35,000; and
special papers and monographs.

(c) The Technical Cooperation Service is concerned
primarily with strengthening national export promotion
agencies. To date, CIPE has helped eleven national ex-
port institutions to plan or implement work programs and
has provided technical assistance to fifteen governments
in specific problem areas such as export eredit insurance,

- - U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligg?iinf. Expenditures Unliquidated OBLIGATIONS Organization of American
) Estimated FY 1972 Proposed FY 1973 States (OAS)
Through 6/30/71| 1,586 1,586 - o c Direct | CEproct Divect [Coptrect/
Estimated FY 72 675 675 || Cost Components | Tyip" | Kemey | T | AID | Ageney | '
Estimated U.S. Technicians - - - -
through 6/30/72 2)261 2)261 Participants .... - - - -
Future Year Estimated Commodities . ... - - - =
Obligations Total Cost Other Costs .... 675 675 710 710
Proposed FY 73 710 Conte. Cont. Total Obligations 675 675 710 710
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transportation, quality control, packaging, and market-
ing. CIPE has also conducted roundtables in nine coun-
tries to examine means of introducing selected products
into world markets. Courses in export marketing tech-
niques have been held for executives from both the public
and private sectors.

FY 1973 Program; Emphasis will be placed on priorities
identified at a meeting of government experts on export
promotion, held at Bogota, February 1972. Present plans
include studies of potential export products in Bolivia,
Panama, and Peru; continuation of a pilot program of
seminars on economic issues for Jjournalists as well as
CIPE's regular promotional program, technical assistance
in institutional development for export promotion for
Barbados, Guatemala, and the Dominican Republic; seminars,
roundtables, and studies on transportation, export cre-
dit insurance, packaging, external promotion techniques
and port administration, and a repeat course on inter-
national trade focusing on policies and mechanisms for
export promotion, particularly in the European market.

U.S. Contribution: The FY 1973 request of $710,000
represents the level pledged by the United States to
meet its 66 percent share of the $1.1 million CIPE

1973 budget established by the General Assembly at
its annual meeting in April 1972 in Washington.
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