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ASIA

PROGRAM SUMMARY
(ln millions of dollars)
A'Sl'ri:lual: Population Education | Industry, Non- g:°:'|’:"‘
ol R vkl g Rl e el Rl e
Develop- Health Ttaining |Urban Dev. Loans Support
I ment B Other
1971
Devel. Loans | 372.1 55.0 - l/ 6.0 41,1 270.0 -
Tech. Assist. | 43.9 12.8 .9 15.3 1.9 - 12.9
Population 15.0 - 15.0 2/ - - - -
Other 1.5 1.5 - - = = =
Total 432.5 69.3 |15.9 21.3 43.0 270.0 12.9
1972
Devel. Loans | 277.0 37.0 - 2.5 132.5 105.0 -
Tech. Assist.| 36.1 11.4 .7 12.1 7 - 11.2
Population 11.8 - 11.8 - - - _
Other 15.7 - - - - 15.17 =
Total 340.7 48.4 [12.5 14.6 133.2 120.7 11.2
1973
Devel. Loans |465.0 3 75.0 - - 75.0 | 315.03] -
Tech. Assist. | 38.1 13.4 .3 12.9 1.2 - 10.4
Populotion 15.2 - 15.2 - - - -
Other 15.0 4 = - - - 15.04] -
Total 533.4 2 88.4 |15.5 12.9 76.2 330.0_3_/ 10.4

[l Excludes population grant programs.

/2  Funded from development loan funds.

/3 1Includes $110 million in currently unallocated Development Loans
to support programs in eligible Asian countries.

/4 International Narcotics Control assistance.

/5 Excludes $17.7 million in Technical Assistance and Population
programs for Vietnam, Laos, Thailand, Jordan and East Asia Regional,
administered by the Supporting Assistanc- Bureau.

Social and economic development is a long-term matter. It
involves a profound transformation of society: from one

with fixed social relationships, 1little upward movement

and low expectations, to one with social mobility, economic
opportunity and a new style and quality of 1ife. Development
means a steady rise in life expectancy, increased literacy,
the removal of caste and other social restrictions on
individuals' upward movement, and the end to the conditions
of abject poverty in which many people of these countries
still Tive.

Economic and social development has been a priority
objective of public policy of the Asian countries for the
past fifteen years. Their development programs have meant
among other things:

-~ the achievement of food-grain self-sufficiency for many;

-- larger and stronger private industrial and commercial
sectors, producing and distributing a large variety of
consumer goods;

-- primary schooling for the rural youngsters and voca-
tional training for the city youth, so that the labor force
is increasingly literate.

But despite the phenomenal progress created by sustained
national efforts supported by foreign aid --

-- the landless laborers in the countryside and the
illiterate immigrants to the city remain desperately poor
and undernourished;

-- the rate of population growth continues to erode the
gains made by the total economy and limits any real prog-
ress in the reduction of poverty;

-- the lack of skilled manpower weakens the capacity of
both public and private sectors to manage resources
efficiently and to undertake steadily expanding social and
economic development programs.

A gap remains not only between the less developed and
developed countries, but also between the less developed

themselves. The following table illustrates this
Comparing Social Well Bein
(data from 1969 or 1970)
U.S. Turkey India

Life Expectancy (at birth) 70 54 50
Persons per hospital bed 120 510 1670
Persons per physician 620 2260 4610
Primary Students, as 91 53 40

% of 5-14 age group
Literacy, as % of total 98 46 28

population
Daily newspapers (per 1000) 306 41 13
Telephones (per 1000) 580 16 2

PROGRESS AND PROBLEMS

A great deal of progess has been made in the last twenty
years. Per capita growth in the less developed world
before the Second World War averaged 1/2 of 17,
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But in the past two decades annual per capita output in
most Asian countries increased on the average of 2 to 3%.

The decade of the 1960s saw a quickened rate of social
progress and economic development.

South Asian agricultural growth rates accelerated sharply
in the late 1960s -- from 1% a year in the early 1960s to
5% a year after 1967 -- while agricultural ouput in other
countries rose less dramatically. On the other hand,
industrial growth in most Asian countries dropped slightly
from 8 to 9% a year in the early 1960s, to about 7% in the
late 1960s, with the exception of Korea where industry grew
at the exceptional rate of 19% a year. Although these rates
of economic growth did not affect everyone equally, and the
gains were eroded by the high rate of population growth,
nonetheless, as the following table indicates, there was
significant improvement through the 1960s.

Per Capita Annual Rates of Growth of GNP

Average 1960-65 Average 1965-70

India 0.8 2.1
Turkey 1.7 4.3
Philippines 2.2 2.5
Korea 3.5 9.5

Life expectancy rose dramatically in the 1960s:

1960 1970
Korea 52 58
India 41 50
Philippines 49 55

This change was achieved by a large investment in hospitals,
clinics, sanitation and extensive innoculation compaigns,

as well as some improvement in nutrition. For example,

the number of people per physician has dropped:

1960 1970

India 5700 4610
Philippines 1600 1390

The countries of Asia poured their increasing funds into
primary education, increasing the enrollment ratios
dramatically:

1960 1970
India 29% 40%
Korea 60% 67%

Similar improvement can be noted in all aspects of ordinary
Asian life. The consumption of textiles, footwear, bicycles
and simple household implements has risen dramatically.

What were the main causes of the quickening rate of
growth in the 1960s?

The Introduction of High Yielding Varieties (HYV).

The introduction of the HYV transformed the agricultural
sector of many of the countries of Asia. The shorter
growing period of the new varieties makes possible
multiple-cropping and the introduction of new crops. Since
the new seeds required a combination of fertilizer and
water, governments increased investments in land and water
development programs, and in new fertilizer plants. The
need for efficient distribution of a much greater volume
of fertilizer and seeds led governments to change their
distribution, pricing and credit policies for agricul-
tural inputs and products. Since the production of seeds
appropriate for the climatic conditions in the different
Asian countries required research and testing, the govern-
ments began to improve research laboratories, train more
research specialists and carry out more test demonstra-
tions.

Increased Investment & Savings. The growth of output and
the expansion of social services rested on a sustained
volvume of investment in industries and infrastructure.

As the total output of countries increased, they were able
to invest more, both absolutely and as a percentage of
national output. For example: Turkey invested 18% of its
national product in 1960/62 and increased this to 21% by
1969/70; Philippines investment rose from 13% to 20%.
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Between 80% and 90% of this investment came from the
domestic savings of the countries themselves. Governments
were more prepared to tax for development. In the early
1960s, for example, Korean taxes were 10% of the gross
national product, but by 1970 they had reached almost 15%.
Investment brought into being not only new industrial
firms, roads, bridges, dams and power stations, but also
schools and clinics. Better medical services and better
food made stronger workers; more grade schools increased
their literacy; more vocational schools and plant training
increased their productivity. The average worker in
Turkey in 1950 had three years of schooling; by the late
1960s workers entering the Turkish labor force had five
years of schooling. The same occurred in other Asian
countries: for Korea from 5 years to 8 years, and for the
Philippines from 7 years to 9 years.

More Freedom for the Economy. The governments responded

to the changing economic situation by modifying economic
and social policies. Korea, for example, undertook a major
reform in 1964 involving devaluation, import liberalization
and increases of the interest rate on domestic savings.
Indonesia introduced monetary and fiscal reforms, changed
the exchange rate and opened the door to foreign investment
after the fall of the Sukarno government. As the supply of
food grains increased after 1967, the Indian government
abolished restrictions on the inter-State movement of
grains, which had been in force for many years.

What Remains to be Done?

The less developed countries of Asia need to:

-~ develop social and economic programs specifically
designed to achieve a reduction of rural underemployment
and urban unemployment ;

-- expand family planning programs, evaluate current
population efforts, and undertake new approaches to reduce
the crude birth rate;

-- sustain the momentum of the Green Revolution by devot-
ing more resources to reasearch and experimentation, by
keeping under constant scrutiny the effects on agricultural
output and the distribution of agricultural income of
pricing policies, distribution arrangements, land tenure
legislation and agricultural credit facilities;

-- increase taxation of the economic sectors which are
growing most rapidly, especially the agricultural sector
which has grown most in the past five years and has been
taxed less than proportionally;

-- focus attention on the export sector as a means to
sustained general economic growth;

-- strengthen the capacity of government -- central,
provincial and local -- to identify social and economic
problems, and to design and implement programs to over-
come them.

Need for Aid From Abroad

Accelerated growth has been supported by an increased
volume of concessional aid from aboard.
been associated with other aid donors in consortia and
consultative groups since the early 1960s. These
multilateral aid arrangements have had two primary
objectives: (1) to distribute the aid burden more widely
among the developed countries, and (2) to concentrate the
attention of aid donors and recipients on key development
issues and their resolution. The consortia also achieved
improvement of the terms under which aid is provided;

a substantial part of bilateral assistance is now given
with long grace periods and low interest rates. The
consortia and consultative groups have also become

the primary means for considering arrangements for an
equitable sharing of debt relief, as in the cases of
India and Indonesia.

Total aid to the six Asian countries which have consortia or

consultative groups more than doubled between 1962 and
1971, rising from average of $1.6 billion in 1962-63 to
$3.2 billion in 1971.

The United States has
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DONOR CONSORTIA AID TO SIX ASIAN COUNTRIES I
($Milldions)
1962 1963 1969 1970 1971
uU.s.
Development Loans 746.1 787.1 399.8 422.2 371.9
Supporting Assistance (Grgyt) 199.2 179.6 - - -
PL 480 (Indonesia only) 2.1 5.3 183.0 150.2 96.3
Export-Import Bank 48.7 39.2 53.1 160.0 296.9
Total U.S. 996.1 1,011.2 635.9 732.4 765.1
U.S. as % of Total 68.6% 57.2% 21.8% 23.3% 24.0%
Other Bilateral Aid 274.6 410.8 1,563.7 1,637.2 1,573.7
IBRD/IDA 254.1 311.4 563.3 590.7 625.1
Other Multilateral 26.8 34.3 147.6 185.8 218.1
Total Multilateral 280.9 345.7 710.9 776.5 843.2
GRAND TOTAL 1,451.6 1,767.7 2,910.5 3,146.1 3,182.0

1/ The six countries are: India, Pakistan, Turkey, Indonesia, Korea and the Philippines.
2/ Food shipped to other countries under PL 480 agreements were not provided under consortia commitments.
If such aid were included, the U.S. share of total aid to the six countries would be higher.

As the table indicates, the U.S. bilateral aid share has The less developed countries of Asia have also drawn
fallen from two-thirds at the beginning of the 1960s to on the US, the major European aid donors, Japan, and the
one-quarter in 1971, while other bilateral donors have UNDP and its specialized technical agencies for a wide
more than quintupled their level of concessional lending. range of technical assistance: teams of resident

Thus, although the Asian countries have been able to rely advisors, short-term consultants, and the training of
increasingly on multilateral and regional lending their own people in foreign institutions of higher
agencies %e.g., IBRD and Asian Development Bank), bilat- learning.

eral assistance has been essential for them to sustain
their development momentum. However, net assistance
rose far less rapidly as rising debt service has reduced
gross assistance.
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Development Loans South Asia. Economic development was
serijousTy interruped in South Asia in FY 1971 and FY 1972
by the outbreak of civil war in East Pakistan in March
1971 and by the war between India and Pakistan which fol-
lowed in November and December. Following disruption of
Pakistan's development effort, the United States made no
new Development Loan commitments to that country after
March 1971. In the case of India, part of the program
loan pipeline was suspended on December 6 during the war
with Pakistan because of a determination that a general
economic development program, for which such aid was
intended, could not be carried forward. The partial
suspension remains in effect.

In the aftermath of the war, new situations have been
created which must be taken into consideration in framing
aid policy toward the major countries of the area. For
these reasons aid plans for development assistance in
South Asia are unusually fluid. In the new nation of
Bangladesh, before consideration can be given to orderly
resumption of economic development, the immediate needs
for relief of the large displaced population and rehabil-
itation of the war-torn economy must be met. We are
providing such humanitarian assistance under the special
legislative authority enacted for that purpose. 1In
Pakistan, the task of picking up the thread of interrupted
economic development is already under way, but the
organizational and resource problems are large and raise
an urgent requirement for external assistance. The first
task of the Consortium, which has supported Pakistan's
development program for so many years, is to reschedule
debt which has been in default since May 1, 1971. A
World Bank sponsored debt rescheduling would provide the
basis for the economic reform program Pakistan needs to
counter the economic slow-down and resume its development
efforts. It would also again make a development lending
program possible. In that context Development Loans are
currently planned at $60 million for FY 1972 and $75
million for FY 1973 for Pakistan. In regard to India,
U.S. economic assistance relationships are under review.

Indian leadership is placing increasing emphasis on self-
reliance and seeks to reduce the country's dependence upon
economic aid from foreign nations. The $90 million in
Development Loans provisionally carried for India in the
FY 1973 program reflects all of these current uncertainties.

East Asia. The proposed Development Loan program for FY
1973 includes $75 million for project loans to Indonesia,
primarily for power generators, transmission and distribu-
tion systems and $40 million for purchase of industrial
raw materials and agricultural inputs for use by the
Indonesian private sector. As one of its first orders of
business, the Indonesian Government in the late 1960s

emphasized the rehabilitation and expansion of the country's

deteriorated and inadequate infrastructure. In keeping
with this conclusion, the A.I.D. Toan program has focused
on power and transportation.

The proposed loan level also includes $25 million for
Korea to be used for agriculture and program assistance.
A $T0 million loan to the Philippines will support its
rural development effort.

Near East. The only Development Loans proposed in the
Near East are for Turkey and amount to $40 million for a
land leveling project to be undertaken by the irrigation
department and for essential imported agricultural
equipment and supplies.

Unallocated. The FY 1973 Development Loan request includes
an unallocated amount of $110 million to support develop-
ment programs in eligible Asian countries identified here.
The fluid situation in South Asia is a major factor in
this treatment. The loan proposal for Pakistan could be a
minimum considering the economic disruption caused by the
war and the Toss of East Pakistan. As noted above, U.S.
economic assistance for India is under review. There are
also claims for Development Loans by the South Asian
neighbors of India and Pakistan, as well as other Asian
countries. We, as well as other members of the IBRD-
sponsored Ceylon Consortium, have indicated a willingness
to extend Development Loans to Ceylon to support an
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economic reform program needed to stop the continuing
deterioration of their economy. Ceylonese action might
occur in FY 1973. In Nepal we have also begun to consider
a loan for equipment for the Transport Ministry's Con-
struction, Operation and Maintenance Center which might

be ready for financing before the end of FY 1973. Although
both Korea and the Philippines have adhered to the terms
of their stabilization programs with the IMF, improvements
in the balance of payments have not been as good as ex-
pected, and additional loan assistance may be needed to
maintain development momentum in both countries. Finally,
in Indonesia, the number of projects ready for financing
in FY 1973 is expected to exceed the planning figure of
$115 million.

Technical Assistance

The proposed FY 1973 Technical Assistance request of

$38.1 million continues our support for critically needed
programs in agriculture, education and training in
management administration and techniques. These projects
are directed to the solutions to the problems facing the
Asian countries in the coming decade; they build on the
sustained work in these areas which have been carried

out in the past two decades by the joint efforts of A.I.D.
and the aid recipient countries.

Population Assistance

The request for $15.2 milljon for family planning programs
will finance specialized advice on operations and research
and critically needed contraceptives and medical supplies.
The request also includes funds to finance a portion of
the local costs of the Philippine program.

INVESTING IN AGRICULTURE

The Green Revolution. From 1950 to the early 1960s
agricultural output grew less rapidly than industrial
production because: ?a) governments allocated insufficient
funds for agricultural investment; (b) prices of agricul-
tural products were fixed and kept lTow; and (c) there was
1ittle change in agricultural technology. The growth that

did occur resulted from opening up new land and expanding
existing irrigation systems.

Agriculture was marking time until the "miracle seeds"
--wheat varieties developed in Mexico and rice in the
Philippines -- were introduced in the mid-1960s, creating
the basis for a "Green Revolution." The new seeds were
high-yielding, rapid maturers which made multiple crop-
ping possible. But since the new seeds require fertil-
izer and a controlled supply of water, the Asian
countries had to re-order their investment priorities and
produce or import fertilizer, pumps, and tubewells, and
invest in expanded drainage systems. Fortunately, they
could draw on a growing number of better staffed
agriculture universities, and expanding extension and
research station staffs for the organizing and imple-
mentation of the new programs; the investment in training
begun in the early 1950s with U.S. assistance paid off

in the 1960s. In the first years of the Green Revolution
large amounts of vitally needed fertilizer, pumps and
equipment for tubewells were imported under A.I.D. loan
program. Governments not only allocated additional funds
but also removed restraints on the trade and distribution
of agricultural products and inputs and allowed the price
of grains to rise so as to encourage farmers to grow

more food.

In the six years since the first new seeds were sown, the
acreage of rice and wheat planted with the new high yield
varieties in the Asian region has risen from 40,000 to 50
million acres; 13% of the total acreage of rice is now
planted to the new varieties and 22% of wheat acreage is
in the high yield seeds. Virtually all of India's and
Pakistan's irrigated wheat acreage is planted with the
new seeds. Half of the Philippines rice acreage is
planted with the new seeds. The yield of the new wheat
varieties is 2 1/2 to 3 times that of traditional vari-
eties if there are adequate inputs of fertilizer and
water while the yield of the new rice varieties are about
25-30% above those of tradional strains. Research being
carried out in Asian research stations has also produced
new drought resistant wheat varieties which may mean that
productivity will rise in the non-irrigated areas.
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The 1971 India wheat crop was double the average

annual harvest of 1961-65. The Philippines'rice crop rose
by one-third. To sustain this growth, 1969-70 fertilizer
consumption in Asia was more than twice that of 1961-65.
The number of tubewells in the Punjab area of Pakistan
multiplied threefold between 1965 and 1970. Steadily
rising agricultural output and income are creating
opportunities for farm families to eat better, improve
their housing, and for new entrants into the labor force
to seek employment in the new small industries and service
trades in towns serving the farmers.

The Main Tasks for the Future

-- Continued adaptive research is needed to produce new
wheat and rice seed varieties which better suit the par-
ticular soil and climatic conditions of Asian countries
and are more resistant to pests and disease.

-- The dependence of the new varieties on adequate water
requires a much larger effort to solve drainage problems
and improve water management.

-- Increased food grains output depends.on timely distri-
bution of adequate supplies of fertilizer and other inputs.
The countries have to create more efficient marketing
arrangements and institutions.

-- Countries that are now growing sufficient grains must
begin to diversify and grow new crops, particularly those
which provide a more nutritional diet.

-- Governments must continue to improve the efficiency
and responsiveness of their agriculture ministries and
development agencies.

-- Governments must re-examine their general policy frame-
work for agriculture. Questions of pricing, taxes, credit,
land tenure, the distribution of income within the sector,
and other matters affecting the flow of investment and pace
of innovation in agriculture must be reconsidered.

Research. The introduction of new varieties is well ad-
vanced in the Asian Subcontinent. By 1969 the pure

Mexican varieties, which were introduced in 1964, had been
replaced by new varieties developed from crosses made in

the Subcontinent's agriculture universities. A.I.D.
assisted in research and extension for more than a decade.
American teams have worked particularly in the areas of
varietal modification, plant protection, fertilizer applica-
tion, and farm implement design.

Turkish specialists and American scientists from Oregon
State University are continuing their tests of Mexican,
Turkish and Russian wheat varieties in the rainfed central
plateau.

Last year we planned to begin a new project in Pakistan
to extend earlier efforts in adaptive research and help
overcome the problems posed by the new agricultural
technology. This effort will be undertaken in FY 1973 if
conditions permit. This five year project will help the
new Pakistan Agriculture Research Council coordinate all
agricultural research, adapt imported seeds to Pakistan's
climate and soils, improve domestic varieties, identify
diseases attacking the new varieties, and carry out
research in new crops, especially peanuts and soybeans.

While Indonesia has a large number of existing research
institutions, the quality of agricultural research has
suffered from a shortage of adequately trained personnel
and the absence of a national framework for planning

and execution of research. The US is supporting a
coordinated national research program for rice and related
crops in Indonesia utilizing existing facilities and
institutions through a contract with the International
Rice Research Institute (IRRI), Philippines. Japan, the
Netherlands and the Ford Foundation are also assisting
Indonesian research program.

The US is also supporting the IRRI assistance to Indian
and Korean research programs. Korean scientists working
with IRRI have developed a temperate zone "miracle rice,"
which should increase Korean rice yields by 25 percent.
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Water Management. One quarter of India's cropped area

is irrigated; growing concern over water resource use
has led the Government to concentrate on minor, fast-
producing; rather than large water development projects,
and to establish new limits on pumping. A.I.D. is
assisting the Ministry of Agriculture and the Indian
Central Groundwater Board in a six-year effort to help
improve groundwater assessment. Experts from the U.S.
Soil Conservation Service are working with Indian
specialists in studies of water management problems of

a2 newly irrigated plateau area, drainage problems in a
major water basin, water management problems of the canal
irrigation system and privately owned tubewells in one
state. Both the Central Government and the States are
carrying out soil conservation and water control programs
including contour terracing, treatment of water logged
areas, and lining of water channels; A.I.D. non-project
loans finance some of the equipment used in these large
public works.

For the past several years, A.I.D. has supported Turkish
efforts to carry out small irrigation works and to study
more effective water usage on farms. The Turkish
Irrigation and Land Leveling Agency has steadily expanded
the program of involving small farmers in water con-
servation practices and a development loan to this agency
is under consideration.

Marketing and Distribution. One of the biggest problems
farmers have faced has been a lack of agricultural supplies
when they are needed. As output increases and the
countries meet most of their fertilizer requirements .
from domestic production as against importing from abroad,
distribution and storage must be more efficient. Eventu-
ally, a major proportion of Indonesia's fertilizer
requirements will be met from domestic productive facil-
ities, including the expanded PUSRI plant for which
multi-donor financing is being provided. In further
support of market development in Indonesia, A.I.D.
financed a TVA group to conduct a training program and
policy seminar for public and private fertilizer marketing
personnel. American advisors are working with Indian
government agencies and private organizations to improve

methods of marketing, distributing, and storing fertilizers
and seeds, so that small farmers, as well as larger land
owners, will be able to obtain required suppljes in ade-
quate amounts and at the proper time. A.I.D. financed a
study of handling, marketing and storage to help the
National Fertilizer Planning and Control Board plan future
requirements, investments and facilities. To encourage

the use of fertilizer the Korean Government has reduced

the price of phosphate fertilizer, authorized unrestricted
sale on credit, and undertaken a reform of marketing
arrangements. American specialists will help design better
storage and processing facilities.

New Crops. The wider use of the new varieties, with their
shorter maturation period, has brought about a great
expansion of multiple-cropping. In India, for example,
about 150 million acres are now multi-cropped, triple
that of three years ago. Clearly governments will need
to provide a wider range of advice, and swifter implemen-
tation of programs, for farmers who shift to multi-
cropping. We are interested in helping countries develop
new crops, such as soybeans, which offer a great potential
for upgrading nutrition. We are undertaking new projects
in Pakistan and India which will involve not only research
on production but also questions of pricing, distribution
and processing.

Government Administrative Capacity. U.S. technicians
are working with Philippine provincial governors, Develop-
ment Councils, and universities to improve rural govern-
ment administration and development services and their
development plans. The program includes evaluating
developmental programs and designing improved methods of
rural tax assessments and collections. A.I.D. is also
considering a loan of $10 million in FY 1973 to support
the Philippine Government's rural development program.
Administrators of Turkish agricultural programs are
coming to the US under the A.I.D. program to become
acquainted with our methods of designing research and
organizing the administration and implementation of
programs.
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Government Policy Framework. One of the major factors
affecting agricultural production is the need for changes
in government policy. These changes relate to the internal
structures and the relationships of different government
organizations, to the roles of the government and the
private sector with respect to the distribution and pricing
of inputs and crops. These questions are extremely complex,
going far beyond technical or administrative issues. While
the Green Revolution has improved the position of agri-
culture as a whole, and has supported the growth of the
entire economy, its effects on different classes have been
uneven though less harmful to the small farmer than some
had anticipated. These are matters for the governments

to consider. When such assistance is requested, we are
helping in the design and execution of research studies

and the review of alternative administrative and technical
schemes. One example is a project in Turkey to help the
Ministry of Agriculture organize its work effectiveness
generally and improve the management of the purchase and
storage of food stuffs under the government price support
program. Another example is the A.I.D.-financed survey

of the Korean agricultural sector being carried out by a
team from Michigan State University. The study will pro-
vide a basis for the Korean Government and aid donors to
review agricultural policies and development programs.

The major areas to be covered are land and water resources,
production, livestock, fertilizer, seed and the organiza-
tion of producer coops. When the study is completed and
the Government of Korea has taken policy actions, aid
donors will be in a better position to consider agricul-
tural sector lending. A.I.D. has included an agricultural
sector loan in the FY 1973 request on the assumption that
the study will indicate areas where investment would be
productive.

CONTROLLING POPULATION GROWTH

The Problem. The present rate of population growth in
Asia ranges from 2.2% per annum in Korea to 3.4% in the
Philippines. The countries with the Targest populations
-- India and Indonesia -- are growing at about 2.6% per
annum, a rate which will double the population of these
countries by the end of this century. An annual rate of

population growth in excess of 2% was unheard of prior to
the Second World War. For example, European industrial-
ization and economic growth in the mid-19th century was
associated with a sharp rise in the population growth rate,
which at its height reached only about 1%; since 1900 the
European population growth rate has declined to about 0.8%
now.

Reducing the population growth rate is a long-term effort
that relies as much on social and economic change as on
the contraceptive methods made available by modern science.
At the present time the crude birth rate of the developed
countries is about 18 per thousand and the death rate is
10. In the Tess developed world the crude birth rate is
between 41 and 43 per thousand, and the death rate now
stands at about 17 per thousand. It is Tikely that the
death rate will continue to fall with continuing improve-
ment in nutrition, public health and a steadily wider use
of simple preventive medicine.

An interim goal of most family planning programs in the
developing world is to bring the crude birth rate to 25
per thousand, a reduction of close to 40%, in the next
five to ten years. It is clear that this objective cannot
be achieved in so short a time and it is unlikely that
improved modern contraceptive methods and increased
numbers of clinics will do the job alone. New contracep-
tive methods may be developed which will help. But the
historical experience of the developed world and analyses
of available social, economic and demographic data from
developed and underdeveloped countries suggest that other
factors have a very significant bearing on the number of
children which families wish to have. These are: the
number of years which children of both sexes go to school,
particularly if reasonable literacy is achieved; the pro-
portion of girls completing at least four years of school-
ing; the proportion of women in the labor force, (excluding
those working on family farms): the percentage of the
total population living in urban areas; and the percentage
of children who die in the early years of life.
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Since these factors affect the demand for contraception,
family planning program goals will be achieved only if
social and economic development take place. Thus, ex-
panded government programs for the education for 6 to 10
year olds, maternal and child health care, and industrial-
ization play a very important role in creating the climate
for receptivity to and participation in family planning
programs. Given the size of the problem, it was necessary
in the early 1960s for governments to undertake programs
to increase the supply of contraceptives and to create

a climate for the dissemination of family planning
information. Over the next decade it will be important

to sustain progress on the supply side while continuing

to expand development programs which will affect the
demand for family planning.

Instituting Family Planning Programs. Asian governments
took their first steps in the early and mid-1960s.

India, which first endorsed family planning in 1951, pro-
vided only limited amounts of money for the program until
the mid-1960s. The Indian budget for family planning

rose from $2 million a year in the early 1960s to $55
million in 1968 and to $80 million last year. The Indian
Parliament passed a liberalized abortion law in the summer
of 1971 and is considering new legislation on the minimum
age for marriage. In 1962 the Korean Government initiated
a 10-year family planning program and repealed the Taw
which had prohibited the sale of contraceptives. A
separate family planning division in the Ministry of
Health was established in 1963. The Turkish Government
removed the ban on importation, production and sale of
contraceptives in 1965, and permitted the dissemination

of family planning information. The leading private
Turkish university medical school established an Institute
of Population Studies in 1967. The Government of

Pakistan expanded its budget for family planning in 1965/66
and sought foreign assistance at the same time. The
Philippine Government established a Population Commission
in 1967, representing private and public sectors, which
recommended a national policy in 1968. In 1971 the Phil-
ippine Congress passed the Family Planning Act and appro-
priated funds.

10

The Character of Government Programs. In general the
governments have created a system of clinics devoted ejther
solely to family planning programs, or to family planning
and maternal and child health programs because joining
family planning to established health programs seemed more
effective and Tess costly. In either case, these efforts
involved large training programs for family planning
workers, the purchase of equipment, the creation of a
distribution system for contraceptive supplies and a con-
tinuing effort at mass education. India, which yndertook
the most massive effort in Asia, initially tried to have
all clinics run by fully trained medical personnel.
However, the enormous size of the task led to more varied
approaches in the last few years. Furthermore, India has
carried out very large male sterilization campaigns which
can be carried out relatively easily and safely without
requiring a large clinic system. In FY 1970 the United States
granted India $20 million to help the government increase its
financial outlays for family planning beyond that provided
for in the Fourth Plan. This grant which financed imports
for the general economy, permitted India to meet part of
the cost of training of family planning workers, increasing
the staff of family planning clinics, the purchasing of
mobile equipment, and building of new clinics. A.I.D. has
also provided technical and scientific advisors as well as
specialists in in-service training, management and mass
media.

The Pakistan Government's program had an impressive
beginning, but faltered in 1969 because of the troubled
political situation, and the planned expansion of the
program proved more rapid than the numbers of trained
personnel could manage. The program reached a critical
stage in 1970 and the government concluded that operations
should be restructured around a smaller and better quali-
fied permanent staff, a larger staff of field workers and
that more time should be devoted to the training of workers.
The Training, Research and Evaluation Center in Lahore
will be used for this. A.I.D. provides Pakistan technical
advisers and critically needed equipment and supplies.

The Indonesia Government budget for family planning rose
from $100,000 in 1968 to $3 million in 1971. This
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supported a doubling of the number of clinics in Java and
Bali (where 2/3rds of the population lives) and a rapid
increase in training programs and the number of field
workers. The United States provides equipment for these
new clinics, contraceptive supplies, vehicles, and assist-
ance in the training programs. In addition, we are help-
ing Indonesia collect and evaluate demographic and
clinical data.

Voluntary Agencies in Family Planning. In each of the
Asian countries voluntary groups have formed to promote
family planning and A.I.D. has assisted these where it
seemed appropriate. Such groups have been particularly
interested and successful in starting pilot programs with
new approaches. For example, family planning associations
in Pakistan have established family planning motivation
centers in local cooperatives and have set up small clinics
attached to industrial centers. In the case of the
Philippines, the government has chosen to rely heavily on
private and church supported groups, such as the
Responsible Parenthood Council, created by lay Catholics
which operates clinical programs in eight provinces.
A.1.D.'s programs in the Philippines finance Tocal costs
and supplies and equipment for these clinics, and provides
technical advisors to these voluntary groups. A.I.D. is
also relying on American voluntary associations to carry
out pilot studies and programs. For example, A.I.D. is
financing a Johns Hopkins University program in India
trying out different methods of providing family planning
services in several locations to test acceptability and
sustained effectiveness. The Pathfinder Fund is experi-
menting with a mobile team approach in Turkey. The Medical
Association Program has undertaken an "out-reach" effort
in a number of rural areas of Afghanistan.

Incentives and the Private Sector. It is clear that
motivation of people is essential. Since the presence of
clinics and the availability of contraceptives and fami!y
planning information will not do the whole job, and social
change is a slow process, various "motivational" schemes
have been devised involving either payments to people for
joining the program or subsidization to reduce the price
of contraceptives. The Indian Government has, for
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example, not only paid family planning workers a small
“fee" for individuals they themselves have brought to
clinics but have also paid Indians who have joined the
program a nominal amount. Asian governments have also
subsidized the sale of non-prescription contraceptives
through private retail outlets thus reducing the financial
barrier to potential users. A.I.D. has provided technical
advisors to governments which have undertaken such pilot
schemes for retail distribution of contraceptives.

Educating People About Family Planning. Bringing the
message of family planning to the illiterate masses of

rural Asia has proven an extremely difficult task. Govern-
ments have responded by training health education workers

to answer the questions put to them by village people.
Recently Turkey, Korea and India have considered introducing
the question of population growth into the primary school
curriculum. American health educators have worked with

the Ministries of Health and Education in these countries.

Tasks for the Future. The first task for countries which
have just begun family planning programs is to collect and
analyze social and demographic data. A.I.D. is assisting
Afghanistan and Nepal collect data on a simple basis. This
will strengthen the capacity of these countries to collect
data for other purposes. Countries more advanced and already
carrying out large family planning programs are discovering
that a good deal more has to be understood about “attitudes"
toward family planning. The Turkish State Planning Office
has undertaken a survey with the support of the Ministry of
Health and the help of A.I.D. financed consultants. The
organizing of services needs to be examined. Governments
have found that large networks of clinics is not always the
most effective way to carry out family planning programs.
The Johns Hopkins University study of the effectiveness of
different methods of organizing family planning services
hopefully will offer useful suggestions. Pakistan is con-
sidering delivering the services and contraceptives to the
individual families by having teams of health workers join
with village people in making individual house calls.
Results in the first pilot areas indicate a much higher
sustained commitment by clients than the traditional clinical
program. A.I.D. will finance contraceptives for this new
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program if the Government of Pakistan seeks our assistance.

The work which has been going on in the field of nutrition
should Tead to a wider acceptance of family planning. The
Indian Government with our help is promoting pre-school
feeding programs and is subsidizing the fortification of
basic foods. MWe are providing the Philippine government
and voluntary agencies with Title IT food for similar
purposes. If the food of young children becomes more
nutritious, the mortality of children below three years
certainly will decline. The long-term effect of this is
likely to be a reduction in the size of the "completed
family".

INVESTING IN PEOPLE AND THEIR EDUCATION

Education means access to better jobs and an escape from
poverty. Asian Governments are under great pressure to
accommodate more children in the primary schools, expand
the secondary school system, create new technical schools
and higher educational institutions. In the last decade
primary school enrollment more than doubled. In India
alone primary school enrollment has now reached 55 million
children. Enrollment in secondary schools and colleges
throughout Asia has risen and requires increased budaets
for new schools, additional faculty, more equipment and
books. Despite continuing efforts te expand and improve
the educational system, serious problems remain which are
being attacked with the help of A.I.D. other bilateral
donors and the United Nations assistance agencies.

Five areas have been identified as critical for the impreve-
ment of the formal educational systems of Asian countries.
We will continue to help governments:

-- raise the quality of the elementary school curriculum
by (a) modernizing the methods of teaching reading, writing,
mathematics and the basic sciences, (b) using examples from
the contemporary world in texts and teacher handbooks, and
(c) introducing the study of health, agriculture and tech-
nical arts;
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bring modern concepts of science and mathematics into
the secondary school curriculum, thus preparing graduates
for employment or enrollment in higher technical and scien-
tific schools;

-- create new institutions of higher education to train
scientists and other professionals, administrators and
managers;

-- upgrade and expand staffs of existing higher educational
institutions to increase the total enrollment of young people
preparing for scientific, administrative and managerial
posts; and

-- improve the competence of ministries of education to
plan and evaluate education programs.

Achievement of these objectives requires collaborative
efforts. Some examples of such efforts are:

Improving the Elementary School Curriculum. In 1966
Afghanistan asked for help in reforming its primary school
curriculum. A team of eight advisors from Teachers College,
Columbia University, is now in the fourth year of an eight-
year program to revise the reading and math texts used in
the six primary grades, and add social studies, health,
agriculture and mechanical arts to the traditional subjects.
The reform also involves the introduction of new methods of
teaching mathematics and simplifying the teaching of the
Afghan Tanguages. Since this will be the first time texts
will be distributed to primary schools throughout Afghanistan,
the reform has required the Afghan Education Ministry to
organize a large staff to write, test, print and distribute
the new texts. The new reading texts, using stories and
examples from contemporary Afghan Tife and illustrated by
Afghan artists, will be tested in schools before being
printed and distributed.

Consultants have helped develop a new project in India to
use "programmed instruction" in science and mathematics in
the elementary school systems of one large city, one small
city and one rural district. The curricula for grades 1-5
will be redesigned in sequential form and “programmed texts"
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will be prepared and tested in Bombay and the other two
pilot school systems.

Introducing Modern Methods of Teaching Science and
Mathematics. Indian and Pakistani teachers assisted by
American Specialists, conducted "summer teacher training
institutes" to improve science and mathematics teaching in
secondary schools and colleges. Techniques developed in
the United States by National Science Foundation consult-
ants were modified to suit the situations in these two
countries. For five summers American scientists helped
teach new approaches to Indian teachers, and from 1967 to
1970 a similar group of Americans helped the Pakistan
program. By 1970 when A.I.D. ended its support of the
Indian project, 31,000 Indian teachers had been trained.
At present NSF consultants are helping Indian State
Ministries of Education prepare texts and teaching guides.

Creating New Institutions of Higher Education - The Kabul
University Faculty of Engineering in Afghanistan is an
example of successful assistance to a new institution.

When A.I.D.-funded assistance ends next year, 65 Afghan
participants will have studied in the United States. The
school's curriculum has been developed through the coopera-
tive efforts of the American advisors and the Afghan
faculty, especially the returned participants; laboratory
and practical work is fully integrated in the curriculum.
Research projects related to the private sector are being
undertaken by fourth year students. The Engineering
Faculty has about 450 students. Its graduates work in the
Ministries of Public Works and Agriculture designing roads,
bridges, dams and irrigation systems, and in the private
industrial sector.

Upgrading Existing Institutions of Higher Education. The
Turkish Government has agreed to maintain the distinctively
modern character of what was the college and graduate
divisions of American supported Robert College. The new
Bosphorus University, like Middle East Technical University
in Ankara, offers an alternative to Turkey's traditional
institutions of higher learning. Its administration and
faculty are western-trained and, because of their Tong
association with Robert College, are accustomed to
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experimenting with curricula. To maintain its position in
the forefront of Turkish higher education Bosphorus Univer-
sity must be able to attract both highly qualified Turkish
and foreign faculty. The University means to keep a signifi-
cant proportion of visiting foreign staff; it also wishes to
offer senior Turkish staff members opportunities to broaden
and up-date their career interests through research grants
and one year academic appointments in the United States.
A.1.D. plans to help Bosphorus University achieve these goals
by providing a basic grant -- diminishing over time -- and
matching funds against those raised privately by the University
for faculty development.

A second example is our program to help the two leadina
Indonesian Agricultural Universities develop graduate
teaching and research programs. These two national "centers
of excellence", in turn, will help 22 smaller provincial
universities strengthen their programs.

A.1.D. has assisted eight Indian agricultural universities

for the past decade by financing an advisory group of 6 to

8 Americans for each University. This team helped the Indians
develop modern curricula, integrate laboratory work into
classroom teaching and relate agricultural research to practical
agriculture, economic and social questions. Following the
return of a large number of Indian scientists from A.I.D. -
financed training in the United States, the Indian universities
are reaching the stage where they are able to proceed on their
own. However, these universities must still achieve sufficient
depth in selected subject matter areas so that they can provide
technical assistance to the eight new Indian agricultural
universities which have been established since 1968. The older
and more advanced Indian universities need continued access

to current, advanced work being carried on in developed
countries, particularly the United States, to be able to advise
the newer schools. Consequently, A.I.D. is developing a new
approach which will involve assistance to the Indian Council

of Agricultural Research (ICAR), the coordinating arm of the
agricultural scientific community. We will rely on the Indian
universities and ICAR to determine their consultant and
essential training requirements. A few fulltime American
specialists will work with ICAR to help the new universities

in planning and administration. Short-term advisors will be
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called upon for help in specific subject fields. Attention
will be directed to strengthening the agricultural research
system as a whole rather than to individual elements within
it.

Improving the Capacity of Governments to Plan and Evaluate
Education Programs. In FY 1968 A.I.D. began a five-year
program to help the Turkish Ministry of Education create a
research and evaluation staff to advise the Minister on the
relative merits of programs developed by technical depart-
ments, and to develop alternative approaches. The unit is
studying past investment in education and the implications
of present curricula.

The Indonesian Government is completing a national assess-
ment of education with Ford Foundation assistance. In
addition to providing a broad overview of educational
problems and priorities, the assessment will include in-
depth studies of such areas as math and science education,
vocational education, educational planning, finance and
administration. The United States contribution includes

a consultant team to assist in the survey of science
education from the secondary through the university levels.
A number of other donors -- UNDP, UNESCO, UNICEF, the World
Bank and the Ford Foundation -- are now providing or con-
sidering assistance.

Upgrading the Skills of the Labor Force. The scarcity of
analytical and managerial skills weakens the capacity of
the Asian countries to design and implement development
programs. A.I.D. finances participant training in the
United States, at the American University of Beirut and
other qualified third-country universities in order to
increase the number of administrators, economists, statis-
ticians, planners and industrial engineers who can assume
leadership roles in the planning and management of develop-
ment programs.

The Financial Administration Improvement project in
Afghanistan provides training and a team of advisors to
improve revenue collection. A.I.D. is drawing on the
expertise of New York State's Budget Division to help the
Turkish Budget Directorate develop a program budget system.
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New York State budget officers are helping the Directorate
run a summer training program which has already graduated

nearly 400 Turkish budget personnel. In addition, on-the-
job training is provided in Albany for Ministry of Finance
personnel and budget personnel from other Turkish agencies.

There are critical shortages of trained government civil
servants in every Asian country. [Ihe private sector demand
for managerial personnel has also increased with the sustained
economic growth. The increasing demand generated by the Green
Revolution for more and better government services in the

rural areas has created a growing demand for development-
oriented civil servants. To help meet this demand, we are
financing general participant training programs in Afghanistan,
India, Indonesia, Nepal, Turkey and the Philippines. The
Turkish government participants are drawn from the Ministry

of Finance and the State Planning Organization, the private
sector trainees from industrial and commercial firms. The
private sector program is managed by the Turkish Education
Foundation, a private organization of businessmen and

educators which is financing its own overseas training program.
A1l private sector trainees contributed the equivalent cost in
Turkish currency to an endowment fund which will finance addi-
tional private sector training scholarships. The Indian
program is administered by the Government Department which
organizes the foreign training of all top Indian civil servants.
Indians are being sent to study manpower planning, tax admin-
istration, agricultural credit, auditing, and railroad and
port management. The Indonesian project provides training

for about 100 new participants annually. Particular emphasis
is placed on training for personnel responsible for designing
and implementing development programs, especially sectors
which A.1.D. Toans are supporting. An increasing number of
Afghan participants are attending the Tehran University's
FacuTty of Public and Business Administration, established in
1956 with United States assistance. A.I.D. continues to
finance graduate and undergraduate training at the American
University of Beirut. A.I.D. will finance 435 scholarship
students this year. About half come from Afghanistan, Jordan
and Pakistan; the rest from Lebanon, Cyprus, Iran, Turkey and
Nepal. A quarter of the students are pursuing agriculture
degrees; a third are taking degrees in education; the remainder
are studying business and public administration, engineering,
nursing and public health.
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INDUSTRIAL DEVELOPMENT

Non-project lending, which has represented a major share
of A.I.D. development loans to Asia, primarily supports
investment and growth in the private and public industrial
sector. These loans have financed raw materials and semi-
finished products as well as machinery, transportation
equipment and spare parts. In addition, A.I.D. made loans
for specific industrial or infrastructure projects (e.g.
the Eregli Steel Mill in Turkey and the PUSRI fertilizer
plant and power facilities in Indonesia) and to intermediate
credit institutions which in turn lend to the private
industrial sector.

The development lending program in Indonesia includes
financing rehabilitation and expansion of transport and
power infrastructure. The Djakarta-Bogor Highway, the most
heavily travelled road in Indonesia, passes through one of
the most densely populated areas of the world and Indonesia's
most rapidly developing industrial area. In order to carry
projected traffic, construction of a new alignment was
proposed and A.1.D. authorized an $800,000 loan in FY 1970
for engineering design. Existing electric power facilities
in the West Java area are overloaded and must be rehabili-
tated and expanded to meet existing and projected demand.
The IBRD, West Germany and the United States are cooperating
to finance the renovating and improvement of the integrated
power systems in the areas of West and Central Java. The
West Java High Voltage Transmission Project involves the
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development of a high voltage transmission Toop to tfe into
systems in Central Java being financed under existing A.I.D.
and German loans. In addition, we plan to lend for the West
Java Power Distribution Project, directly related to the High
Yoltage Transmission Project, to rehabilitate and improve the
distribution systems of the major West Java cities.

For some years A.I.D. urged Afghanistan to consider reducing
its extensive restrictions on the private industrial sector
and to support that sector through an independent Industrial
Development Bank and an Industrial Advisory Center. A tech-
nical assistance project was initiated last year to help the
government simplify its complicated investment application
system and vitalize the new Investment Advisory Center.

The advisory team has worked with the government's Investment
Committee to set up simplified guidelines and criteria for
reviewing and approving investment applications, and the
Advisory Center to establish a system evaluation of investment
proposals.

A.I.D. proposes to assist the Korean Ministry of Science and
Technology to study industrial environmental problems, the
application of atomic energy to industry, technical problems
in agri- and polymer-chemicals, metal alloys, electrical and
chemical engineering and food technology, and the management
of research programs. The Ministry hopes to 1link Korean
private industry to applied science of the western world.
A.1.D. expects to rely on short-term consultants from such
organizations as the National Academy of Science, the National
Science Foundation and the National Bureau of Standards.




FOREIGN ASSISTANCE ACT ECONOMIC PROGRAMS - SUMMARY OF PROGRAM BY AREA AND COUNTRY
Fiscal Years 1971, 1972 and 1973

REGION: pgTp (in thousands of dallars) TABLE |
TOTAL DEVELOPMENT LOANS TECHNICAL ASSISTANCE POPULATION OTHER
COUNTRY
1971 1972 1973 197N 1972 1973 191 1972 1973 9N 1972 1973 197 1972 1973
ASIA - TOTAL 969,858 936,50 | 1,387,061 | 301,3u8" | 295,800 465,000 66,692 45,377 149,982 (19,272‘)" 15,963 21,079 | 511,818 579,400 851,000
Asis Bureau - Subtotal 432,501 340,660 933,369 | 387,086 292,700 465,000 43,915 _36,122 38,132 (15,010) 11,838 15,237 1,500 - _ 15,000
Afghanistan ..... Cerreeriaene 8,766 26,560 6,720 1,7&0‘2/ 20,000 -- 7,026 6,285 6,300 (1,740) 275 420 - - --
Ind18 seesensecenns [ . 205,918 9,575 99,590 196, 540 -- 90,000 9,378 8,325 8,600 (540) 1,250 990 -- -- --
INAONEBLA +uevrrarernasennnns 78,507 121,140 122,975 72,459 115, 500 115,000 6,048 3,940 5,475 (1,759) 1,700 2,500 - -- -
KOTEB severrosesenronrorsonss 60,617 25,325 28,600 56,660 21,500 25,000 3,957 3,025 2,800 (1,660) 800 800 - - --
NePRL «cvvvoonrnsnrencasaanss 2,587 2,532 1,883 7o6y -- -- 1,881 1,730 1,550 (706) 802 333 - -- --
PakKi8tON ceveerrvrartvessnnes 7,095 62,485 79,800 2,078y 60,000 75,000 5,017 2,200 2,300 (2,078) 285 2,500 - - -
Philippines «eeeesennacaoanss 11,089 29,400 20,565 5,376 20,000 10,000 4,213 k4,000 5,030 (5,000) 5,400 5,535 1,5009/ -- --
TUTKEY «eeeeernnns 53,602 58,945 58, 000 50,078 55,70(2/ 40,000 3,524 3,245 2,700 (78) -- 300 -- - 15,0002/
Near East Regional/CENTO .... 4,320 4,698 5,236 1,&&9‘.’/ -- -- 2,871 3,372 3,377 (1,449) 1,326 1,859 - - .
Unallocated eeeocecsvess erene -- - 110,000 - - 110,000 - - - - - - .- - -
Supporting Assistance Bureau -
Subtotal 531,358 595,880 853,692 4,263 3,100 -- 22,777 9,255 11,850 (4,263) 4,125 5,82 | 519,318 579,100 836,000
CAIMDOALE +ertnvrrornennnnnes . 70,000 37,100 75,000 -- -- - - - - - - - 70, 0002/ 37,1005/ 75,000'.‘/
ISTBEL trerrrerrrarersaacanns - 50,000 50,000 - - -- -- - - - - - - 50,000‘.“/ 50,0008/
JOTABR +1vverresietnrnasanees 6,000 45,550 41,200 -- -- -- 1,000 550 1,200 -- - - 5,oooy us,ooo‘—°/ 40,0002
LAOB «evrreneannrnernernnrnns 48,935 48,600 51,370 9252 1,100¢/ - 6,560 -- -- (9e5) 500 g0 | uy use® | u7,0008/ 50,50&4/
Thatland . eveveneenn | 22,50 18,000 28,745 1,395%|  1,5008/ - 4,150 - -- (1,395) 1,500 2,185 | 16,99/ | 15,000%/ | 26,60088
VECURAm +rveereurnerenrnenes 376,656 | 385,825 585,846 - 5008/ - - - - - 325 36 | 376,656% | 385,008/ | 85,5
Eest Asia Reglonal .ves.eeees .13,226 10,805 21,531 1,943/ -- - 11,067 8,705 10,650 (1,943)" 1,800 2,481 2168/ 3005/ a,uooEl
1

* Includes development loan funded grants for population progrems under Title X of the Foreign Assistance Act,
#% Funded from development loan funds,

a/ Supporting Assistance.
b/ Population only.
¢/ Contingency Fund.
@/ Nercotics funds.

b/ Includes $15.7 million Narcotics funds,



REGION: ASIA

COUNTRY

AFCHANISTAN

INDIA

INDONESIA

KOREA

NEPAL

PAKISTAN

PHILIPPINES

TURKEY

REGIONAL

UNALLOCATED

197

8,766
205,918
78,507
60,617
2,587
7,095
11,089
33,602
1,320

432,503

Total

1972

121, 1k
25,32

2,53
62,48
29, I
58,94

4,69

1973

26,650] 6,720
9,579 99,590

122,975
28,600
1,883
79,800
20,565
58,000
5,236

110,000

LA

1340, 660|533, 369

1,665
11,924
651
49,801
562
761
3,287
676

69,325

* International Narcotics Control assistance.

Agricultural

and

1972
21,621
5,498
250
17,70k
545
57
2,014

679

48, 364

SUMMARY OF PROGRAM BY COUNTRY AND SECTOR

(in thousands of dollars)

Rural Development

1973
1,345
6,114

475
15,823

505
10, 400
13,153
ko, 585

88,400

Population
ﬂ“d

Health

197
1,740
789
1,759
1,660
820
2,322
5,326
78
1,k

15,943

1972

275
1,664
1,700

800

882

285
5,600
1,326

12,532

TABLE Il
Education Industry,
and Transportation and Non-Project Loans Program Development
Manpower Training Urban Development and Others and Support

T 1975 V 1971 | 1972 1973 |§7| 1972 V 1973 1971 | 1972 1973 | 19N 1972 | 1973
k2o | 2,930 2,547 | 2,719 320 128 349 - - - 2,111 | 1,989 1,887
990 | 1,185 905 | 1,075 387 - - 190,000| - 90,000| 1,637 | 1,508 1,411
2,500 | 2,782 1,405 | 2,710 41,062 | 70,89075,330 |30,000| 45,000 k0,000 2,253 | 1,895 1,960
800 | 7,722} 3,583 806 5k9 | 2,215 455 - - 10,000| 883 | 1,023 716
373 532 575 ho| - - - - - - 673 530 595
2,500 832 80 300 311| - 9% | - 60,000| 65,000} 2,869 | 2,063| 1,510
5,Ths 991 843 652 376 | 20,000 - - - - 1,109 943| 1,015
300 | 1,822( 1,738 | 1,252] - 40,000| - 50,000 15,700 15,0001 1,026 828| 863
1,859 | 2,502| 2,969 | 2,978 - - - - - - 369 ko3| 399

- - - - - - - - - 110,000| - - -
15,487 21,298| 14, 645]12,902 | 43,005]133,233| 76,224 |270, 000120, 700}330,00d 12,930|11,182 |10,356
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SUMMARY OF PROGRAM BY COUNTRY AND SECTOR

‘REGION: OTHER PROGRAMS (in thousands of dollars) TABLE Il
Agricultural Population Education Industry,
Total and and and Transportation and Non-Project Loans Program Development
COUNTRY Rural Development Health Manpower Training Urban Development and Support
1971 1972 1973 1971 1972 1973 97N 1972 1973 1971 1972 1973 1971 1972 1973 1971 1972 1973 1971 1972 1973
JORBAN 1,000 550 1,200 51 20 625 - - - 377 300 300 175 80 115 - - - 397 150 160
LAOS 7,460, 500| 870 - - - 900 500 870 | 1,557 | - - - - - - - - 5,003} - -
THAILAND 5,550/ 1,500} 2,145 - - - 2,128 |1,500 | 2,1ks5 873 - - 1,170 - - - - - 1,379 - -
VIETNAM 200 325 346 - - - 200 325 346 - - - - - - - - - - - -
EAST ASIA REGIONAL
PROGRAMS 12,967} 10,505/13,150 | 3,281 2,110 | 1,450 [2,549 |2,420 | 3,120 | 5,427 |4,483 | 6,688 - - 350 - - - 1,710 | 1,492 | 1,542
1,702
Total .......... 27,177] 13,38d 17.702] 3,332 2,130| 2,075 [5,777 | b, 7hs | 6,481 8,03 |4,783 |6,988 | L34 | 8o W5t - | - - [&Me (168 LT |
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REGION: ASTA SUMMARY OF TECHNICIANS AND PARTICIPANTS BY COUNTRY TABLE (1|
- NUMBER OF U.S. TECHNICIANS (Program Overseas) ’ NUMBER OF PARTICIPANTS
- On Duty At Close of Year - Programmed During Year
Country A.L.D. employed Participating agency | Contractor technicians Total Non-contract Contract Total
B on [ or2 | 1973 {vem | 1972 | era | e | vr2 | vers | vem [ vera [ ers | vem [ vema [vers | vem [ 1972 | ve7a | 971 | 1972 [ o7
Afghanistan 60| sS0| 39| 12/ 1| 10| & 611 60| 153 122 109 102 | 115 160 42| 46| 27| 1bk | 161 187
India 58 ks 36 28 30 34 85 81 96 171 156 16§ 22k 218 22k 263 271 | 2k1 | 48T | 489 465
Indonesia 38| 38| 37 b 5 5/ 10 20, 20 52 63 64 318 220 289 3§ 57| o4 | 356 | 277 | 393
Korea L9 4 37 1 - 1 16 13 12 66 51;1 5 81 1ko| 1ko - - - 81 | 140 140
Nepal 22 22 21 6 6 7 10 14 18 39 Ly kg 80 LY 48 5 16| = 85 60 49
Pakistan 68| 32| 30 6 2 4 1 2 8 79 3§ ud s 200 84| - | - - us| 20 8l
Philippines 50 50 Iits] 8 5 5 6 13 20 6l 68 74 99 83 68 - 5 16 99 88 84
Turkey 43 31| 26 3 20 - 25 17 20 7 59 hd 231 | 2k7 136 2d 1b 8| 251 261| 1uM
Regional 3| 2 1 1 1 6 7 1 1 19 1 - - - 483 75| L7B| uB3| L75| LTS
Total.ooevrereeenn 91| 311 277]  69] 62| 67| =2um0| 230| 61| 700] 603 )605 |1,180(1,087|1,1k9| 851| 884 | 874(2,031{1,971|2,023
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ECONOMIC AND SOCIAL DATA

REGION: ASTIA
POPULATION HEALTH EDUCATION
ANNUAL LIFE PRIMARY AND SECONDARY STUDENTS
COUNTRY (wiDe1g71) | SROWTH URBAN AREAS of vasor | "o | EXEC- | peamne g gt
FORCE IN PEOPLE 2ER 1,000 1960 1968 1960 1968
AGR1 = PER LiIVE
CUL TURE DOCTOR BIRTHS
MILLIONS | PERCENT 1960 1970 YEARS THOUSANDS 5_’1‘3 ig’écggup PERCENT
Afghenistan «..ceevesnns 17 2.7 T 8 87 20,440 38 190 192 556 L4 10 8
TNALE v eeerennrrrrannnes 565 2.6 18 20 T3 4,610 50 18 37,000 | 65,100 25 3% 28
INAONESIE wevrnrnrnenens 123 2.6 15 17 70 27,780 148 140 9,702 | 13,815 33 38 43
Korea ....... Ceraeiieaes 32 2.2 28 38 50 2,130 58 4 L, 440 7,658&/ 52 6&5/ T
NEPAL wuevrnernnennnnens 1 2.2 3 5 ) 39,780 IR} 162 188 w6 13/ 9
Pakisten ....... e 60 2.7 22 25 68/ 4,510 51 135 2,680 u,3222/ 17 232/ 16
PHL11DPiNES «ovveennnnn. 40 3.4 30 34 57 1,30 | 55 82 | 4,859 | 9,1md/| ur 613/ 2
TUrKeY seeteessccncncnns ¥ 2.5 26 3 T2 2,260 5k 19 3,348 5,854 3% L8 L6

NOTE: Where year is not stated, data are most recent information aveilsble, De.ﬁa tror developing countries often re‘pré'éent”a.pproximte orders of
magnitude rather then precise measurements and mey not be fully compersble between countries.

a/ - 1970.
b/ - 1966.
¢/ - For East and West Pekistan.
a4/ - 1969.
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ECONOMIC AND SOCIAL DATA

REGION: ASIA "
AGR I CULTURAL
GROSS NATIONAL PRODUCT PRODUCT | ON INTERNAT IONAL COMMODITY TRADE
PER AVERAGE ANNUAL GROWTH AVERAGE ANNUAL GROWTH EXPORTS IMPORTS
TOTAL CAPITA RATE 1966-71 RATE 1966-71 (F.0.B.) C.I1.F.
COUNTRY PER. GNP MAIN EXPORTS
1971 19719/ TOTAL | PER CAPITAl  qoraL | pER capiTA| 1966 1971 EsT. 1966 1971 EsT.
$ MILLIONS DOLLARS PERCENT PERCENT $ MILLIONS ITEM $ MILLIONS
Afghanistan ....... | 1,500/ 8t/ n.a. n.a. n.a. n.a 708/ 849/ | Fruits, muts, karakul 1518/ 133
’ skins,natural gas,cotton
Indiag/............ 55,160 97 5.3 2.7 6.3 3.8 1,556 2,130 Jute prod.,tea,iron ore,| 2,749 2,590
cotton products
Tndonesia ......... | 12,6008/ 1052/ n.a n.a 2.8 0.4 T1k 1,298 | 011 & products, rubber 5963/ 1,3585/
KOT€8 +evivvnnnsens 9,047 278 11.k 9.0 1.1 -1.0 250 1,068 Textiles, clothing, 716 2,394
plywood, fish
NeP&L vevevvvcornss 8852/ 802/ n.a. n.a. n.a. n.a. l6£/ 2&9/ Food, Jute hSE/ 529/
Pekistan......... 9,0001/ 150/ 6/ | 3./ 6.0 3.2 266 462 | Rice, leather, fish 625 678
Philippines ....... | 10,890 274 6.2 2.6 4.8 1.4 828 1,060 Coconuts, wood, sugar 957 1,280
TUTKEY souveerannns 9,870 273 6.7 L1 3.0 0.k Lol 67T Tobacco, nuts, cotton 24 1,060

a. = Not avallable.
- Estimates based on 1970 prices and exchange rates.

- 1970.
- FY 1966/67.

Imports f.o.b.
- FY 1966/67.

CerRteERee B

- Estimate for FY 1970/71.
- GNP and trade data are for fiscal years beginning April 1.

Trade data exclude trade with East Pakistan.
Provisional estimate for FY 1970/71.
Growth rate for FY 1964/65 - 1969/70.
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ECONOMIC AND SOCIAL DATA

REGION: ASTA m
CENTRAL GOVERNMENT FIiNANCESR/
GOLD & FOREIGN EXCHANGEZ/ EXPENDI TURES
DOMESTIC REVENUES
COUNTRY TOTAL DEFENSE EXPEND|TURES
1969 19 1971 AMOUNT AMOUNT AS % OF GNPQ/
7 ’ 1970 [ 1971 1970 | 1971 1970 [ 1971 1970 | 1o71
$ MILLIONS $ MILLIONS PERCENT $ MILLIONS
ATEhAniStaN veveernnenes | L1 L6 61 155 164 31 32 2.1 2.1 129 126
Indiqé/.................. 1,095 1,052 1,2052/ 8,620 9,781 1,816 2,039 3.4 3.6 6,993 7,845
Indonesia .eeeeeeerencenn 123 n.a. n.a. 1,840 2,374 Le7 543 3.7 n.a. 1,498 1,809
Korea «eovves. Cereerenans 553 610 571 1,604 2,099 332 437 4.0 L.k 1,LkL47 1,830
Nepal cevvenns Ceeeeeeenen 88 95 108 66 80 5 6 0.6 0.6 L6 Ls
Pakistanf/..ooevunnnn.. 30U 182 181 3,039 n.a. 652 n.a. 3.7 n.a. 1,987 n.a.
Philippines .oveeeereenes 121 251 381 1,243 1,306 170" 187 1.7 1.5 926 1,153
TUTKEY +eeevronenncennnns 2khs 431 772 1,865 2,406 416 540 k.5 L.7 1,784 2,167

n.a. - Not available.
%7 - Official reserves, gross basis, end of year.
b
f; - Derived from current price data.
a/ -
beginning April 1.
e/ - December 31, 1971.
7/
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Gold and foreign exchange data are for fiscal years ending March 31 of following year.

- Government finances data are for fiscal year beginning July 1, 1970; data are for East and West Pakistan.

Government finances data are for fiscal years

End 1971 gold is valued at $38 an ounce and foreign exchange at realigned exchange rates.
- Converted at 1970 exchange rates; 1971 data are estimates.
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Turkey §

Bulgaria

Turkey W

ISTANBUL

USSR.

3 TURKEY

Israel

\

BASIC DATA

Population (millions - mid-1971) ... ... .. 36
Annual Growth Rate (percent) ........ 2.5

Population in Urban Areas ............ 35
(Percent - 1970)

Labor Force in Agriculture . . . ... ...... 72
(Percent)

Per Capita GNP (dollars) « o« v v o v v u .. o73*
Life Expectancy (years) ............ 5k
People PerDoctor. . . .o v v v vv oo e i un 2,260
Literacy Rate (percent) .. ... ... .. ... L6
Students as % of 5-19 Age Group. . ... .. L8

(Primary and Secondary)
* - 1971 in 1970 prices and exchange rates.




TURKEY

PROGRAM SUMMARY
(in thousands of dollars)
Agricul- . Education | Industry, Non- Program
FISCAL toral & | Population| g Man. | Transpor- | p, o7 | Develop-
YEAR Total DRu"l‘l H al"h power tation & L:.I:" ;“"' &
eveiop- ea Traini Urban Dev. n port
ment aining a ev.ig Other up
197 ]_/
Devel. Loans | 20,000 - - = - - 50,000 -
Tech. Assist.| 3,52k 676 - 1,822 - - 1,026
Population 78 - 78 2_/ - - - -
Other - - - - - - -
Total 53,602 £76 78 1,822 | - 50,000 | 1,026
1972
Devel. Loans | 40,000 - - - 40,000 - -
Tech. Assist. | 3,2U45 679 - 1,738 - - 828
Populgtion - - - - - -
Otherl &TC .} 15,700 - - - - 15,700
Total 58,945 679 - 1,738 | 40,000 15,700 828
1973
Devel. Loans h0,000 )40,000 - - - - -
Tech. Assist.| 2,700 585 - 1,252 - - 863
Population 00 - 200 - - - -
Other (Narc ) 12 839 - - - - 15,000 | =
Toral  |58,000 | 40,5851 300 1,252 | - 15,000 863

[_?Exclude; population grant programs.
/2 Funded from development loan funds.

The Turkish economy recorded a number of impressive gains
during 1971, notwithstanding political and social unrest
during the opening months. GNP rose by 9% above its 1970
level, significantly higher than the growth trend of the
past ten years. A major factor was the sharp rise in agri-
cultural production, favored by unusually good weather con-
ditions, which resulted in record crops of wheat, barley
and beets. The balance of payments, still benefiting from
Turkey's August 1970 devaluation, showed an exceptional
surplus--mainly as a result of the sharp rise in emigrant
workers' remittances. By the end of the year, reserves
reached a record figure corresponding to about seven months'
imports.
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Political unrest, economic pressures and an increasing level
of violence in Turkey's major cities led to a change of
Government in March 1971. While the new Government succee-
ded in restoring law and order to the society, some serious
economic problems have become apparent. Consumer prices
rose about 22% during 1971. The Turkish Government attri-
butes the rise mainly to the increase in the money supply
resulting from the accelerated inflow of worker remittances
and to new personnel Taws which raised the Government's wage
bill significantly. Additional increased costs, however,
resulting from the devaluation, higher support prices for
the record 10.5 million ton wheat crop, and a soaring 15%
budget deficit due largely to the continued burden of the
State enterprises, also exerted strong upward pressures on
the price structure.

During 1971 there was a growing awareness of unemployment

as an emerging national problem. Turkey suffers from chron-
ic under employment and unemployment, relieved in recent
years by the migration of workers to Europe. However, the
problem is still acute. During recent years only 250,000
new jobs were created for the 400,000 new entrants to the
labor force. In the agriculture sector, which accounts for
72% of the labor force, the unemployed are estimated at more
than one million.

The Turkish economy now faces the twin problems of restoring
relative price stability and of resuming the rising trend

in investment~-both the 1972 Annual Program and Revised
Budget reflect an ambitious effort to draw a more judicious
balance between these objectives. The Government is attempt-
ing to cope with inflation in a number of ways. Increased
governmental spending on infrastructure will be conditioned
upon increased tax revenues. A stricter monetary policy is
being pursued with Central Bank advances to the Treasury
being held at 15% of budgetary expenditures. Agricultural
price support policies are being revamped to render them
Tess inflationary. With a reasonably good harvest and con-
tinued strength in the industrial sector, the growth rate
for 1972 is expected to be close to 7%.

In the long term the failure of agricultural output to keep
pace with industrial and consumer needs of the economy is
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1ikely to be the most serious drag on Turkey's economic
growth and development. While no longer the predominant
source of wealth and power for the nation's leaders, agri-
culture still provides about 30% of the national product

and much of the raw material for industry. In addition,
agriculture employs most of the people and.in 1971 accounted
for three-quarters of the country's total exports of $630
million.

However, agricultural growth rates during the Five-Year
Plan period ending this year have been a disappointing 2.5%
--well short of the 4.1% annual target.

Turkey's ability to service foreign debts and to expand
imports needed for industry in the coming decade will in
good part depend upon its success in expanding agricultural
trade with Europe and the Middle East in fruits, vegetables
and other seasonable crops. Although industrial exports
are rising, they still represent only about 10% of total
exports, and the industrial sector itself today still
accounts for only 20% of the national product.

FY 1973 A.1.D. PROGRAM

With Turkey's 1970 devaluation and improved foreign exchange
reserve position, the Development Loan program has shifted
away from program lending to project lending.

In FY 1972 A.I.D. is providing a $40 million loan for the
expansion of the Eregli Steel Mill under a joint-financing
arrangement with the World Bank and the Export-Import Bank.
It is also furnishing Technical Assistance in the amount of
$3.3 million, principally in the fields of agriculture,
education and manpower training. For FY 1973 A.I.D. pro-
poses a program of $2.7 million in Technical Assistance and
$40 million in project loans in the agriculture sector.

Under PL 480 Title II, the U.S. is financing a commodity
grant program administered by CARE and the World Food Pro-
gram. We are planning $8.5 million of Title II Funds for
the program in FY 1972 and $6.9 million in FY 1973.

The United States is part of an QOECD-led Consortium of aid
donors. The A.I.D. approach for several years has
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emphasized greater involvement in and responsibility for
Turkish development by the European Consortium members and
the international organizations such as the UN and the
World Bank. This strategy has been successful in a number
of respects. Germany, a major bilateral donor, proyides an
annual Tevel of over $40 million. The U.S. share of Con-
sortium assistance has fallen from 40% to less than 20%.
Moreover, as a result of the 1970 devaluation and improved
economic climate, World Bank has significantly increased
g$s]g;g level, which is expected to surpass $120 million in

In mid-1971 Turkey entered the second, or "transitional",
stage of its association with the European Economic Commu-
nity. This step gives Turkey free entry of industrial
exports to the Common Market, improved access for agricul-
tural goods and up to $195 million in credit over a five-
year period for industrial projects from the European
Investment Bank.

Agricultural and Rural Development

Turkey is in a position to improve agricultural production,
particularly by raising higher valued crops which are labor
and land intensive. The country has a favorable climate
and good access to nearby foreign markets. The greatest
obstacles in the past have been inadequate supplies of
medium and long-term credit, seed and stock, transport and
internal marketing facilities. Moreover, industry has re-
ceived about 45% of the government's investment budget
during recent years at the expense of the expense of the
development of the agricultural sector, which has been
receiving about 10%. Comprehensive national modernization
will require complementary growth in agriculture. The
United States is prepared to support Turkish initiatives in
this direction and, accordingly, intends to apply Develop-
ment Loan funds to this sector during FY 1973 in two forms:

1. Goyernment Agricultural Policy and Inyestment. A

Toan of $20 million is proposed to finance imports of farm

machinery and supplies, agricultural processing and storage
equipment, pesticides and fertilizer. In conjunction with

the World Bank and other international lenders, the A.I.D.

Toan would support efforts of the Turkish Government to




TURKEY
make necessary improvements in agricultural policies,
organization and complementary services--particularly agri-
cultural credit.

2. On-Farm Water Management. A.I.D. is also planning

a $20 mi1Tion Toan to the Turkish Irrigation Department
(TOPRAKSU) to increase the Department's capability to
improve its Tand levelling services, permitting farmers to
use water from nearby irrigation facilities to better ad-
vantage. The loan would help finance land development
machinery and equipment, maintenance equipment and spare
parts. The financing would provide material support for
the existing On-Farm Water Development Technical Assistance
project, for which $98,000 is proposed for FY 1973. Through
this project the U.S. is helping TOPRAKSU to build a staff
and develop an action program to upgrade and improve an
additional 40,000 hectares of land annually and to train
farmers in preparing land for optimum production through
use of efficient irrigation and drainage practices. Both
the Technical Assistance project and the Development Loan
are designed to help TOPRAKSU find ways to involve the
private sector in preparing land for cropping, constructing
earth-build dams, installing drainage systems and advising
farmers on moisture conservation practices.

Government Administration. Recognizing that the formation
of government agricultural policy and the administration of
government programs are important factors in stimulating
Turkish farmers to produce types and amounts of crops the
country needs for sustained economic growth, A.I.D. 1in
fiscal years 1972 and 1973 is continuing a five-year
Technical Assistance project begun in FY 1971. Through a
contract with Arizona University the Ministry of Agriculture
receives assistance in planning research to study agricul-
tural tax and price policies and improve purchase and
storage management practices under the government price
support program. Also, a U.S. Agriculture Department team
is helping the Ministry and related agricultural agencies
improve their administrative effectiveness. For FY 1973,
$204,000 in Technical Assistance is proposed for these
projects.
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Agricultural Research. A cereals production project

for which $283,000 will be provided - FY 1973, is enabling
Turkish specialists, with the help of a contract team from
Oregon State University, to test Mexican, Turkish and
Russian wheat varieties in the sparsely rain-fed central
plateau. Research trials and demonstrations have shown that
newly introduced strains can increase wheat yields by at
least 50%. Productivity can be increased further by im-
proved weed control, seed bed preparation, and fallow system
culture. In FY 1973 contract advisors will assist in areas
of agronomy, moisture conservation, weed control and exten-
sion education, with participants trained in cereal produc-
tion program techniques.

In agriculture the World Bank Group has been a principal
donor, with project loans in recent years directed to irri-
gation ($42 mi1lion), fruits and vegetables ($25 million)
and livestock ($20.5 million). Technical assistance pro-
jects being sponsored by the UN Development Program (UNDP)
and the Food and Agriculture Organization (FAO) include work
in forestry, animal diseases, dairy and milk production,
poultry production, and agricultural processing and market-
ing.

Education and Manpower Training

Formal Education Systems. Turkey is taking measures

to Tmprove the Ministry of Education's capability to plan
and evaluate education programs and to allocate investment
funds. On this front, A.I.D. plans to continue financing

a Michigan State University team under contract to give on-
site training to Ministry research and planning personnel
in developing policies, plans and investment options for
national education programs at all levels. In the field of
business and professional education, A.I.D. in FY 1972
completes its project for training new faculty members in
the college-level Academies of Economics and Commerce and
the Middle East Technical University. A new project in FY
1973 will help Bosphorus University (formerly Robert College
in Istanbul) make the transition from a college supported
with considerable U.S. public and private funds to a full-
fledged university within the Turkish education system.
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Under the new concept of program development grants to be
administered by foreign institutions, the United States will
finance support of Bosphorus University research and
instruction programs, including professor exchanges and
measures to improve library resources. The U.S. grant will
be based on a downward sliding scale, and be used in part
as seed money to stimulate generation of private financial
support for the University through establishment of

alumni and endowment funds. The proposed FY 1973 Technical
Assistance program in Turkey includes $535,000 for educa-
tion projects.

Manpower Training. Turkey's institutional capacity is
insufficient to meet the demand for skilled manageria‘
personnel to plan and administer social and economic pro-
grams. An A.1.D. project in development administration
training is designed to assist Turkey in developing skilled
personnel to meet these manpower needs in both the public
and private sectors. In the private sector, 29 participants
were selected in FY 1972 by the Turkish Education Founda-
tion (TEF) to receive U.S. graduate training in business
administration. The TEF finances the screening, selection,
English language training and international travel of stu-
dents selected. In the public sector, the project

focuses primarily on training key government personnel in
the Ministry of Finance and State Planning Office in

either public administration or economics.

Another project assists the State Institute of Statistics
(SIS) in developing a reliable statistical system to help
the Turkish Government plan its economic and social program,
as well as assisting the private business community in mak-
ing investment decisions. The project couples U.S. tech-
nical advisory assistance with participant training in the
United States.

A budget administration project also helps meet Turkey's
need for improved efficiency in planning and evaluating
social and economic programs. The primary objective of
this project is reform of the government's budgetary system
through the introduction of modern budget concepts and
accounting technical expertise with participant training in
the United States.
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For these projects, Technical Assistance - the amount of
$717,000 is proposed. Primary assistance to education from
international sources has come from the World Bank in the
form of a $13.5 million loan for management training and
secondary technical education. Education and manpower
training projects under UNDP and UNICEF auspices include

a management development training center, a national tele-
communication training center, and primary school teacher
training. In addition, the International Labor Organization
is helping Turkey establish a national cooperative training
center.

Population and Health

At the current 2.5% annual growth rate Turkey's population
would rise from 35 million people in 1970 to 73 million in
2000, an increase that would cause serious strains on the
economy in coming years. The United States continues to
bring to the attention of Turkish officials the social and
economic consequences if the present growth rate persists.
To date, the country has not formulated a national policy
on population nor has it launched extensive activities in
this field.

However, the Turkish Government has recently developed a
population/family planning strategy based on a pilot pro-
ject now being conducted in Adana prowince under the direc-
tion of the Turkish Development Foundation and funded by
the Pathfinder Fund. The Turk's have requested U.S. tech-
nical expertise to evaluate this pilot project with the aim
of expanding this project province-wide. It is our under-
standing that the successful conclusion of this project in
Adana province could lead to a nation-wide program. In
order to support possible new Turkish initiatives in the
area of population/family planning, $300,000 is being set
aside for technical assistance and commodities.



STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY
Unliquidated as of 12/31/71

COUNTRY:  TURKEY

Loan

No.
277-H-052 | Aerial Mineral Survey Equipment
277-H-053 | Gokcekaya Dam Ciceroz
277-H-060 |Gokcekaya Transmission Lines
277-H-063 |Keban Dam
277-H-068 |Family Planning & Rural Health

Services

277-H-070 |Turkish Coal Industry
277-H-076 |Black Sea Copper
277-H-077 | Ataturk Medical University
277-H-078 | Eregli Steel Mill
277-H-080 |Middle East Technical University
277-H-083 |Hacettepe Science Center
277-H-08/, | Industrial Development Bank
277-H-086 | Agricultural Development & Control
277-H-087 | Industrial Investment & Credit Bank
277-H-088 |Eregli Sintering Plant
277-H-091 |Program Loan
277-ﬁ—092 Development Program
277-H-093 | Expansion of Steel Mill

(In Thousands of Dollars and Equivalent) TABLE IV
Date i Interest Rate (%)
Grace L;:e Amount A ,{ CU'I’:fnCy Principal | |nterest
Auth- AL;::. Period Loan Grace Amorti Aufrorized Dis:j:’:ec’ Re. Repay- Collected
orized . (years) Period zation ments
| ment [T Geers)) payment
5/28/64|11/24/64 10 | 40 3/4L | 2 320 229 | U.S 8
6/15/64 1;/03/6“ 10 | 40 3/L | 2 20,400 |11,3C5 | U.S 217
5/28/65(8/27/65| 10 | 40 |1 2-1/2| 5,690 | 4,047 | U.S 63
6/29/65|8/31/66| 10 | 40 |1 2-1/2 | 40,000 {23,782 | U.S 654
6/07/66|10/04/66 10 | 40 |1 2-1/2| 2,100 | 1,702 | U.S. 8
6/24/66|4/04/67| 10 | 40 |1 2-1/2| 28,100 |16,096 | U.S. 313
5/17/67|5/31/68| 10 | 40 |1 2-1/2| 30,500 |25,1C9 | U.S. 226
6/22/67110/23/67 10 | 40 |1 2-1/2| 2,000 | 1,800 | U.S. 33
6/29/67|5/15/68| 10 | 40 |1 2-1/2 | 14,200 10,341 | U.S. 132
6/29/67\10/23/67 10 | 40 |1 2-1/2 | 4,500 684 | U.S. 3
6/29/67(10/23/67 10 | 40 |1 2-1/2| 4,500 | 2,829 | U.S. 22
7/19/67|5/18/68| 10 | 40 |1 2-1/2| 17,500 | 2,466 | U.S. 32
6/25/68|9/06/68| 10 | 40 | 2 2-1/2| 3,000 | 1,283 | U.S. 22
6/24/68(9/17/69| 10 | 40 |2 2-1/2| 5,000 103 | U.S.
6/26/68 1}/27 68 10 | 40 |2 2-1/21 12,500 | 9,059 | U.S. 28
6/12/70|7/10/70| 10 | 40 |2 3 64,999 | 47,566 | U.S. 301
6/01/71|7/26/71| 10 | 40 | 2 3 25,000 U.S.
7/14/71 10 | 40 |2 3 15,000 U.s.
285,309 [158,401 2,062
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PROJECT FISCAL SUMMARY

TABLE V

COUNTRY: TURKEY (Dollar Amounts in Thousands)
FY of chF:d‘- Thiough FY 1971 Eatimated FY 1972 b o Forre | eiinciy
Project Title Project Number | Jnitiol | wled iga- o] Yniay i | Upliais | e | Year Total
l I Ogli,ll:u_ (;bl?i:‘a. Ot‘iaol:\gsd E:freerld " Oblig::eﬁons 0’:):"9:- E )'(\f:ensd'- Obli:'u:ions FY 91973 05::0- TCO"'
tion 6/30/71 6/30/72
AGRICULTURE & RURAL DEVELOPMENT €79 585
Integrated Agriculture Service 277-11-190-425 |1960 (1970 [1,571 | 1,565 6 - 6 - - - 11,57
Cereals Production 277-11-130-444.|1967 1973 857 683 | 174 220 231 163 283 - 11,360
On Farm Water Development 277-11-120-426 {1968 {1973 856 800 56 177 166 67 98 - [1,13
Agriculture Administration & Planning 277-11-190-594 {1971 1975 337 172 | 165 282 222 225 204 200 | 1,023
EDUCATION & MANPOWER TRAINING La238 1,252
Industrial Relations Training 277-13-410-3561 1961|1971 {1,655 | 1,635 20 - 20 - - - 11,655
Tax Administration 277-11=750-433 | 1967{1971 530 516 14 - 14 - - - 530
Academies of Econ. & Comm. 277-11=770-357| 1962(1972 (1,874 |1,742 | 132 185 122 195 - - | 2,059
Higher Education 277-11=-660-445| 1968|1972 (1,932 |1,224 | 708 606 571 743 - - | 2,538
Development Statistics 277-11=740-364| 19621973 1,340 |1,270 70 115 136 49 67 - 1,522
National Education Research & Planning 277-11-690-398| 1967|1973 732 521 | 211 175 252 134 200 - 1,107
Budget Administration Improvement 277-11=750=-448| 1970|1973 185 114 7 81 106 L6 87 - - 353
Development Administration Training 277-15-995-396| 1966|Cont. (1,657 | 1,062 | 595 576 599 572 563 Continuing
Bosphorus University 277-11-660-597| 1973|1977 - - - - - - 335 915 | 1,250
PROGRAM DEVELOPMENT & SUPPORT 277-15-999-000| 1952|Cont. 14, 889 |1%, 763| 126 828_ 293 61 863 Continuing
TECHNICAL ASSISTANCE SUB-TOTAL 3,2k5 3,338 2,255 2,700 |
POPULATION ) :
™ Femily Planning 277-11-590-599|1973 font. 300 | Continuing
*Detailed project narrative—See Table VI. Total (including population) . . . . . .. 13 245 3,338 (2,255 3,000

NUMBER OF U.S. TECHNICIANS (Program Overseas)

On Duty At Close of Year
TYPE OF TECHNICIAN Actudl Estimate | Proposed
FY 1971 FY 1972 FY 1973
A.l.D. employed ....oiiiiiiiinnn... 43 31 26
Participoting agency «..ceeevennnen.. 3 2 -
Contractor technicions . vooveevueeen s 25 17 20
L 71 50 46
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NUMBER OF PARTICIPANTS

Programmed During Year
TYPE OF PARTICIPANT Actual Estimote Proposed
FY 1971 FY 1972 FY 1973
NoN=contract «.eveevvenereneenenn. 231 47 136
Contract veueervrnereeunacnenonns 20 14 8
Total svviiiiiiiniiiieiiinnenns 251 261 144




FHROJECT TITLE )

On Farm Water Development

Coun'rry:

h SECTOR

PRIOR REFERENCE

PROJECT NUMBER 277—11—120—426 Page 11, FY 1972
Project Target and Course of Action: This project is
designed to provide TOPRAKSU (The Government's National
Farm Irrigation and Soil Conservation Agency) with the
capability of assisting farmers in preparing their land
for expanded production by applying the most efficient
irrigation and drainage practices.

Complementing multi-million dollar projects financed by
the IBRD and the European Investment Bank, which have
increased TOPRAKSU's capacity to perform leveling and con-
struction work on large plots of land, A.I.D. resources
have concentrated on improving the individual plots of
small farmers (70% of the farm population). Locally pro-
duced equipment along with irrigation and drainage prac-
tices designed for smaller land percels have been empha-
sized. .

Farmer demand for TOPRAKSU's service has now grown beyond
that organization's annual capacity. Some 125,000 acres
of new land already are open to irrigation each year, but
TOPRAKSU's limited staff and equipment are able to service
only 25,000 acres annually. Therefore, TOPRAKSU is
encouraging private sector organizations to provide on-
farm water service on a contract basis directly to the
farmers with TOPRAKSU in an advisory role. This reliance
on the private sector represents a new dimension to the
project and the two U.S. advisors will work with TOPRAKSU
on organizational and technical problemsfor an additional
and concluding year.

PROJECT SHEET

Agriculture and Rural Development

TABLE Vi

TA
INITIAL OBLIGATION|SCHEDULED FINAL OBLIGATION]

PDB Fy. 1968 Fy. 1973
A.I.D. will assist TOPRAKSU in establishing incentives for
the private sector to prepare land for cropping, construct
earth-built dams, install drainage systems, and advise
farmers of the most efficient moisture conservation prac-
tices. At the same time, an effort will be made to rapidly
expand local manufacture of required equipment by increas-
ing sources of credit to the manufacturer and to the
farmers. After the lines of authority and methods of
credit approval have been established, entrepreneurs should
be able to implement the program without foreign assistance

Progress To Date: TOPRAKSU has developed the technical and
administrative competence to provide a full range of on-
farm water service to farmers including irrigation, drain-
age techniques, crop selection, and improved methods of
cultivation.

A total of 540 engineers and technicians have been trained
under this project to transmit up-to-date water development
practices to farmers in the 16 irrigation regions in Turkey.
Private manufacturing shops are now constructing a variety
of farm implements needed for land leveling and preparation,
and over 650 earthmoving scrapers have been produced in
Turkey. TOPRAKSU has been organized into 16 regional
sections which can better respond to local conditioms.
Design standards for eight technical subjects have been
developed and irrigation guides for eight varied physio-
graphic regions in Turkey have been published.

— ] 7 i U.S. DOLLAR COST (In Thousands) - PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS
Estimated FY 1972 Proposed FY 1973

Through 6/30/71 856 800 56 | S (e — -
Estimated FY 72 177 166 e Cost Components AlD Total AlD Total
Estimated U.S. Technicians | 85 37 122 60 3 63 Personal se ces
through 6/30/72 11033 966 67 Participants . ... | 54 7 - 54, 34 - 34 contract

Future Y ear Estimated Commodities . ... 1 - 1 1 - 1

Obligations Total Cost Other Costs .... - - - - - -
Proposed FY 73 98 - 1,131 Total 05'3?0'5‘-‘“5 140 37 177 95 3 98
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Country: TURKEY PROJECT SHEET (Conrinued)
Sector: TABLE Vlia

PROJECT TITLE PROJECT NUMBER

On Farm Water Development 277-11-120-426

FY 1973 Program: As noted above, FY 1973 resources will
concentrate on strengthening private sector capability

in land development. A.I.D. will assist TOPRAKSU in the
planning of a large local currency credit project
especially designed to increase the number of farmers,
contractors and local farm machinery manufacturers engaged
in land development activities. TOPRAKSU will expand itsg
supervisory functions to guide and direct the new private
sector activities.

U.S. Technicians Direct Hire: Two--one project manager
and one farm machinery advisor.

Contract: One short-term water use consultant.
Participants: Two participants will be trained in the
U.S. in farm machinery for 6 months. One participant
will be trained in the U.S. for a year in economics and
two participants in systems analysis.

Commodities: Demonstration material.
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Country: TURKEY PROJECT SHEET TABLE Vi
PROJEET TITLE SECTOR - FUNDS
Bosphorus University Education and Maanver”?FéfPing TA

PRIOR REFERENCE

277-11-660-597

PROJECT NUMBER

INITIAL OBLIGATION SCHEDl;JVL*.EDNaE;\;:aiéLIGAT!ON

Fy. 1973 ey, 1977

Project Target and Course of Action: This project is
designed to help Bosphorus University (formerly Roberts
College) stay a quality institution with a highly
trained staff and modern curriculum. It is expected
that Bosphorus University can serve as a model for the
reform of more traditional Turkish universities.

Bosphorus University is one of three universities in
Turkey, and the only one in Istanbul, that is organized
on modermn principles. Although it has a long history of
instruction carried out by Americans and Western trained
Turks, it requires continued foreign assistance before
it becomes self-sustaining. The major thrust of U.S.
assistance builds on the faculty's Western tradition

and concentrates on faculty development. This assist-
ance will consist of financing of American faculty,
training of Turkish professors in U.S. institutions,
research grants for Turkish faculty members and matching
grants -- tied to financial support received from alumni
and other Turkish and foreign donors -- to be used
primarily for training of Turkish staff in the U.S. or
short-term consultants. A third, small element of
A.I.D. assistance, will consist of hooks for the
University library.

The project also will finance the services of short-
term consultants to advise on the development of new

academic programs, particularly in the areas of business
administration, economics, industrial engineering and
education.

A.I1.D. is encouraging Bosphorus University to institu-
tionalize its faculty development by providing matching
funds -- on a one-to-one basis -- to support the
University®s fund drive. The "matching fund" component
of the U.S. grant, starting modestly in the first year,
would increase in size if the University's fund raising
efforts are successful. 1In this way A.I.D. is encour-
aging Bosphorus University to look to other donors --
both Turkish and foreign -- for the finances needed to
support the faculty development program.

The University's budget is covered largely by Turkish
Government grant, but tuition charges, which are higher
than in any other Turkish higher education institution,
also finance operating expenses.

Legislation officially establishing Bosphorus University
was enacted last September. The law provided consider-
able flexibility to the University in administrative

and developmental matters, and gave the University
authority to retain English as the medium of instruction.

U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/ SEXXIEHA
B Obligations Expendltures Unliquidated OBLIGATIONS
Estimated FY 1972 Proposed FY 1973
h - - -

Through 6/30/71 : Direcy |Controct Direcs [Controct” To be selected
Estimated FY 72 - - Cost Components AID )Pg':neéy Total AID }}ggx Total
Estimated U.S. Technicians - 205 205
through 6/30/72 - - - Participants .... 65 - 65

Future Yeor Estimated Commodities ... . 50 - 50

Obligations Total Cost Other Costs .... 15 - 15
Proposed FY 73 335 915 1 ,250 Total Obligations 130 205 335
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Country: TURKEY PROJECT SHEET (Continued)

Sector: Education and Manpower Training

TABLE Vla

PROJECT TITLE

Bosphorus University

PROJECT NUMBER

277-11-660-597

FY 1973 Program: For the initial year of the project,
A.I.D. will provide a $305,000 basic grant to support

15 visiting American staff, finance research grants and
advanced training in the United States for Turkish staff,
and books for the library. $15,000 is included to match
private contributions to Bosphorus University.

U.S. Technicians: 15 contract advisors in the fields of
education, business administration, economics and indus-
trial engineering.

Participants: U.S., six long-term and four short-term.
Commodities: Books.

Other Costs: Matching grant.
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Country: TURKEY PROJECT SHEET TABLE VI
PROJECT TITLE SECTOR FUNDS
Family Planning Population and Health POPULATION
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULE.D_FINAL OBLIGATION
ProsEcT NumBERr 2T7-11-590-599 Fy: 1973 Fy: Continuing

Project Target and Course of Action:

In 1965 the Turkish

Government initiated a family planning program to be admin-
istered by the Directorate of Family Planning in the

Ministry of

Health.

gram was very small.
recently has developed a new interest in family planning

and has requested U.S. assistance to refine the program

Until 1971 the family planning pro-
However, the Ministry of Health

design, including a request for specialists in such fields
as family planning education, training, mass-media comm-

unications and demographic and socio-economic research.

At the request of the Ministry of Health, the Mission is

studying the feasibility of a proposed family planning
project In Seyhan (Adana) Province.,

The proposal is based

on a small pilot project in Tarus funded by the Pathfinder
fund and conducted by the Turkish Development Foundation.
The Seyhan proposal is designed to provide family
planning services through mobile teams to a rural popula-
tion of 200,000 over an 18 month period,

FY 1973 Program: American advisors will begin to help

implement the expanded program in Seyhan.

U.S. Technicians:

Contract:

tion planning, training and research,.

Through 6/30/71

Obligations

Two specialists in popula-

Participants:

Direct:

One long-term and one short-term

participant will be given training in the U.S. in
family planning subjects.

Commodities:

Direct:

Medical and scientific equipment.

U.S. DOLL AR COST (In Thousands)

Expenditures

" Unliquidated

Estimated FY 72

Estimated

through 6/30/72

Future Year
Obligations

Estimated
Total Cost

Proposed FY 73

300

ContinuinF

Cost Components

U.S. Technicians
Participants ....
Commodities . ...
Other Costs ....

Total Obligations

OBLIGATIONS

Estimated FY 1972

Proposed FY 1973

Direct
AlD

Contract
Total

. /
Direct Contract

AID

Total

80

10 -

10

210 -

210
— —

220

300

PRINCIPAL CONTRACTORS/AGENCIES

To be selected
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TURKEY
(U.S. Fiscal Years - Millions of Dollars)

u.S.

OVERSEAS LOANS AND

GRANTS-OBLIGATIONS AND RE":::.T’ TJ;SL
PROGRAM LOAN AUTHORIZATIONS INTEREST | REPAYMENTS
1970 TOTAL 1946~ AND
97 1971 1946-
1974? 1971 INTEREST
A. OFFICIAL DEVELOPMENT ASSISTANCE
A.1.D. AND PREDECESSOR AGENCIES = TOTALsesssoossvoss] 43, 53.6 |2,074.0 185.6 1,888.4
Loans. . vieiiiiiiiiiiiiiisnianan .0 50.0 (1,115.1 155 [ 929.5
Grants.....ouuu. . 3.3 3.6 958.9 - 958.9
(Supporting Ass:stance) ......................... (-) <) (823.6)
FOOD FOR PEACE - TOTAL:vvvveenens b7 28.9 E}I.g 109.h4 heB.g
Title | - Total o 33.1 22.1 19.2 09. N
REPAYABLE {N U.S. DOLLARS — LOANS.¢veveessvasrcnes 33.7 3.1 - 78,'9 11.8 g’r.l
PAYABLE IN FOREIGN CLIRRENCY-Planned for x)unt ry Use - - 340.2 97.6 242.7
Lf)ms ..................... . eeteeaenaans - - 225.5 97.6 127.9
Grants..oueueiinnan L N - - 114.8 - 114.8
Title 11 - Totaliveureoranerasnaninnnnes 11.0 6.8 118.7 - 8.1
EMERGEMCY H=LIEF, ECON, DEVEL, & WORLD FOOD PROGRAM| ~ §.1 1.1 51.0 - 51.0
VOLUNTARY FELIEF AGENCIESusuvesseenernnsanssnasnns 4.9 5.7 67.7 . 67,7
OTHER OFF ICIAL DEVELOPMENT ASSISTANCE:+eveuennsn 1.0 0.1 27.4 4.7 12.7
PEACE (I st ciiieernanntnsaonsnanes 1.0 0.1 15.2 - 15.2
SOCIAL PECX#ESS TRUST FUND
{811,115 .- - 12.2 1.7 -2.5
TOTAL OFFICIAL DEVELOPMENT ASSISTANCE 82.6 | 2,639. 0 2,329.6
Lomseiiireieieiieneneinniienneaans "‘—‘72.1 1,1;31,7 309.7 1,122.0
Grantseeoeuieeeiiennenieaiiiisiiiinieseieans 10.5 |{1,207.6 - 1,207.6
B. OTHER OFFICIAL
EXPORT~IMPORT BANK LONG-TERM LOANS.esenursasaanasas - 11.0 88.4 T4.8 13.8
TOTAL ECONOMIC.evosrsnansss Ceenrreritieeianenees 89.0 6 | 2,727. 8k . 43 .4
Loans.... T3.7 ‘5‘%‘1 1,520.3 | 38k.5 %%.5‘_5
Grants 15.3 10.5 |1,207.6 - 1,207.6
MILITARY ASSISTANCE PROGRAM - (Chg. to FAA Approp.).i _91.3 9.6 |3,029.9 3,089.9
Credit Sales (FMS).v.evriviiseeeninecrnsneans - = 0% -
[ .ol 91, 6 02 - 3,029.9
(Additional Grunrs from Excess Stocks)...... (29.1) (355) 3{]_93 ?) (-) ,(199.3)
OTHER MILITARY ASSISTANCE GRANTS:.sucrrervereenns . 4.5 7.5 220.4 - 220.4
TOTAL MILITARY.couuurenunnssranas EETTETTITTTYY 95.8 107.1 | 3,250.3 - 3,250.3
TOTAL ECONOMIC AND MILITARYuueveunsrvennsonnnnns 184.8 200.7 | 5.978.2 38k.5 5,593.7
Loans...ooieiiiiiiiiiiiiniiiian, N 73.7 83.1 | 1,520.3 384.5 1,135.8
GrantsSeueeeeerevesaesnosesnsnasasnenacnsnnes 111.1 117.6 4 457.9 - L4, 457.9

OTHER ECONOMIC PROGRAMS

.

ASS|STANCE FROM INTERNATIONAL AGENCIES - COMMITMENTS D.A.C. COUNTRIES (EXCLUDING U.S.)
OFFICIAL BILATERAL GROSS EXPEND|TURES
FY 1970 FY 1971 FY 1946-71 DONOR CY 1969 CY 1970 CY 1960-70
TOTAL 62.7  127.6 603.1 TOTAL 97.1 79.4 656.6
IERD - World Bank - 9k.5 238.7 Germany 4.1 38.1 316.5
Int'l Finance Corp. 14.8 9.1 28.8 Italy 25.3 5.8 108.2
Int'l Dev. Association - 19.5 111.8 U.K. T.2 12.4 103.6
UNDP - Special Fund 2.3 3.5 28.6 France 3.9 3.2 ko.4
UNDP - TA(CY) 0.5 0.6 11.0  [fOther 16.6 12.9 87.9 7
Other UN(CY) B 0.5 o.b 9.2 ASSISTANCE FROM COMMUNIST COUNTRIES
EEC - Evr. Invest. Bank b7 - 175.0 (LOANS AND GRANTS EXTENDED)
1970 (Calendar Year),,..., =
197} (Calendar Year).,... =
Cumulative thru 1971..... 390
3k
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ASIA REGIONAL

PROGRAM SUMMARY
(in thousands of doliars)
Agriclu: Papulati Education | Industry, Non- ;'GGT‘"‘
tura opulation & Man- Tran . ) evelop-
o | Toral Rural & sower | tation & Proiect | mont &
Develop- Health Training |Urban Dev. oans Support
ment
1971 1/ )
Devel. Loans o é?l e - = o 502 - - 269
Tech. Assist. > - - P > - -
Population l,L|J+9 = 1,4149—/ - - - -
Other - - - - - - -
Total 4,320 - | Lk | 2,502 - - 369
1972
Devel. Loans - - - - - - -
Tech. Assist. | 3,372 - - 2,969 - - 403
Population 1, 326 - 1, 326 - - - -
Other nd I - - - - -
Total 4,698 - 1,326 2,969 - - 403_
1973
Devel. Loans - -~ - - - - -
Tech. Assist. 3,377 - - 2,978 - - 399
Population 1,859 - 1,859 - - - -
Other - - - - -
Total 5,236 - 1’859 2,978 - - 399

/1 Exciudes population grant prégrams.
/2 Funded from development Toan funds.

U.S. Aid Objectives

The objective of the regional technical assistance program
is to encourage nations in the region to cooperate by dis-
cussing matters of mutual interest-and solving problems
through joint action. The program finances the training

of students from the countries in the region at the
American University of Beirut in fields particularly related
to development. Funds are also used for consultants to
conduct surveys, studies and research programs. Some of the
activities are channeled through the Central Treaty Organi-
zation (CENTO).

Advanced Training

Since 1952 A.I.D. has funded a scholarship program at the
American University of Beirut. This program finances

undergraduate and graduate studies in agriculture, education,

public health and nursing, engineering,public administration

and business administration. The program provides support
to the Agriculture Development Council's.fellowship program
in agriculture economics and social studies. The Council
has an exceptional reputation with Asians in the fields of
rural research and training.

egional Activities
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A.1.D. conducts pilot programs and special studies within
the region applicable to development efforts in countries
in the region. The program also finances short-term con=
sultants for special studies preceding the implementation
of loan or technical assistance projects.

Regional Family Planning Activities

A.I1.D. finances studies and projects which are relevant to
the population problems of the entire region. A number

of surveys and studies on population problems in the region
are now under way and others are planned for FY 1973.

The Research Triangle Institute (North Carolina) will assist
A.1.D. in gathering and analyzing information on population
problems in the region. Access to relevant and current

data will enable A.I1.D. to respond more effectively to the
problems of planning and implementing population programs.
throughout the region.

A.I1.D. also finances some of the activities of voluntary
organizations in support of family planning within the
region. The Pathfinder Fund will continue its work with
Tocal private groups involved in family planning activities.
Johns Hopkins University, under contract with A.I.D., will
continue to perform basic field research in India to
determine the cost affectiveness. of various types of

family planning delivery systems. A.I.D. will also
continue to finance the services of the Colombo Plan
Population Advisor in Ceylon.

CENTO Programs

We will continue to contribute to the CENTO Multilateral
Technical Cooperation and Science Funds, These funds
financed the exchange of experts among regional countries



ASIA REGIONAL

and the activities of inter-regional study panels and insti-
tutes in such areas as food production and distribution,
nutrition, materials testing, and repair and maintenance

of electronic equipment. They also provide scholarships at
leading regional institutions for students frou tiie regional
countries and support other regional technical cooperation
acitivities through special training programs in geological
mapping, civil aviation, and family planning.

In addition, assistance finances the cost of CENTO conferences
on various aspects of regional development, including
agriculture, education, equity investment and minerals
research.

Various aspects of family planning are also assisted, and

seminars and workshops will be conducted to provide training
for nurses in family planning.
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COUNTRY: REGIONAL

PROJECT FISCAL SUMMARY -

(Dollar Amounts in Thousands)

TABLE V

FY of Through FY 1971 Estimated FY 1972
|F.Y'.°:| Sc'h:dd- Unliqui Unliqui Proposed FYu'ure Estimated
roject Ti roject Number o o i f r:,le i iga- xpendi- nal 3" | Program aar Total
Froiect Title Proect Number | Oblige-| Einol | Oblige: | Experdic | fored | Obligor | Expondic | tored o] Fv Ts7s | Obliser | Comy
tion 6/30/71 6/30/72
EDUCATION AND MANPOWER TRAINING 2,969 2,978
AUB Regional Training 298-13-995-015 | 1951| Cont.|40,456 | 39,574 882 | 2,522 | 2,400 | 1,004 | 2,527 Contjiinuing
Support of CENTO Technical Assistance 290-11-995-200 | 1958| Cont.| 1,047 712 335 247 440 142 251 Contlinuing
Requests
Grants to CENTO Multilateral Technical 290-11-995-114 | 1959|Cont.| 1,078 | 1,078 - 200 200 - 200 Contiinuing
Cooperation, Science and Industrial Funds
REGIONAL PROGRAM DEVELOPMENT, SUPPORT AND
TRAINING 298-15-995-017 | 1952|Cont.| 3,771 | 3,635 136 403 350 189 399 Contfinuing
TECHNICAL ASSISTANCE SUB-TOTAL 3,372 3,390 | 1,335 3,377
POPULATION L
Regional Family Planning 298-15-590-019 | 1968| Cont.| 3,078 | 1,933i 1,145 1,326| 1,240 | 1,231 1,859 Con’qlnulng
*Detailed project narrative—See Table VI. Total (including population) . . . .. .. 4,698 | 4,630 | 2,566 | 5,236

NUMBER OF U.S. TECHNICIANS (Program Qverseas)

On Duty At Close of Year

TYPE OF TECHNICIAN Actual E stimate Proposed

FY 1971 FY 1972 FY 1973
A.L.D. employed .....ciiiiiiiiininns 3 2 2
Participating agency «...ovvvvvevinnn 1 1 1
Contractor technicians .....ooveien... 6 i 7
Total tivviiniennininnanerennnens 10 10 10
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NUMBER OF PARTICIPANTS

Programmed During Year
TYPE OF PARTICIPANT Actual Estimate Proposed
FY 1971 FY 1972 FY 1973
Non-=contract v..vuivvieninivinaenens - - -
CONtraCt v vevenrennennneennnonsaens 483 475 478
Total coviiiieniniienecneninnnnes 483 475 478




Country: REGIONAL PROJECT SHEET

TABLE VI

PROJECT TITLE SECTOR

American University of Beirut

Education and Manpower

FUNDS

TA

PRIOR REFERENCE

proJECT NUMBER  298-13-995-015 Page 59 FY 72 PDB

FY:

INITIAL OBLIGATION|SCHEDULED FINAL OBLIGATION

1951 fy: Continuing

For the past twenty years we have annually funded for
400-500 graduate and undergraduate students at the American
University of Beirut. This program has played a major
roll in filling the need for trained manpower. Courses of
study, which are of higher quality at AUB than those in
most other universities in the region, are offered in

such critical areas for development as agriculture, edu-
cation, engineering, public health and public and

business administration.

In the 1972-73 school year we expect to finance up to

470 students from ten countries. Slightly more than half
of the students will come from Pakistan, Jordan and
Afghanistan; the remainder come from other countries
throughout the region - including Lebanon, Cyprus, Iran,
Nepal and the Arab Gulf States. Over half the students
will be trained as public school teachers and agricultural
technicians and scientists. The remainder will study
engineering, public health, business and public admin-
istration.

U.S. Technicians: Direct: 1 coordinator; 1 secretary.

Contract: Tuition and maintenance for up to 470 students.

" U.S. DOLLAR COST (In Thousands)

Obligations Expenditures Unliquidated OBLIGATIONS
Through 6/30/71 Lo ,)456 39 ,57]4 882 Estimated FY 1972 Proposed FY 1973
. e ™ Cost Component Direct Contract Direct Contract/|
Estimated FY 72| 2 502 2.400 ponents | “AiD Totel | “AiD Total
Estimated U.S. Technicians 6 6
42,978 | 41,97k 1,004 12 =12 2 o462
through 6/30/72 97 97 ,00 Participants .... - |2.450(2.450 - 2‘)462 2,h62
Future Year Estimated Commodities . ... - - - - - -
Obligations Total Cost Other Costs .... - - - - - -
Proposed FY 73 | 2,527 Continuing Total Obligations | T2 |2,450|2,522 65 2,462 2,527

PRINCIPAL CONTRAC TORS/ QESENEMAEX

American University of
Beirut
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Country: ASIA REGIONAL PROJECT SHEET TABLE VI
PROJECT TITLE SECTOR FUNDS
ASIA Regional Population/Family Population Population
Planning PRIOR REFERENCE o INITIAL OBLIGATION|SCHEDUL ED FINAL OBLIGATION
prosecT NumBer  208-15-590-019 Page 40 FY T2 PDB Fy: 1968 FY: Continuing

Project Target and Course of Action: This project
addresses research, technical assistance, and training
requirements that can more effectively be met on a
regional basis. Its focus is primarily on research that
will lead to a greater awareness of population problems
and improved family planning delivery systems. Activities
under this project are also carried out through agreements
with several U.S. private organizations. A.I.D. finances
Cento workshops and seminars supporting family planning.

Progress to Date: Under a research contract with Research
Triangle Institute, a series of studies has been
completed on key problems related to the acceptance and
effective delivery of family planning services.

John Hopkins University is in its third year of a five-
year (1969-19T74) research project in India designed to
determine the comparative costs and long term effective-
ness of four alternative methods for providing family
planning services. Base line studies have been completed
and much of the data on the four methods compiled.

The University of North Carolina is carrying out a survey
of demographic patterns and socio-economic factors in the
Middle East relating to population and family planning
problems. A.I.D. is also funding a three year (1971-197k)
comprehensive research project by the American University
in Cairo to make a systematic investigation of factors

relatedrfo population growth in a Moslem culture. Three
volumes are planned; the first has been completed.

Under Cento auspices three workshops were held on medical
research in family planning.

The Pathfinder Fund is carrying out projects in India and
Turkey. The Fund established an Indian affiliate in 1970
wvhich is carrying out a series of projects with Indian
private organizations to improve and expand family
planning services. The Fund has also helped the Turkish
Development Foundation, a private organization, carry out
a series of pilot projects including a new approach to the
use of mobile teams.

Under an agreement with Medical Assistance Programs, Inc.,
and with support of the Afghanistan Government and
foreign donors, family planning services are being
provided to the people of a remote area of Afghanistan.

FY 1973 Program: Research activities by Research Triangle
Institute, Johns Hopkins University, and the American
University in Cairo will receive additional funding.
Funds will be provided for technical services by the
Pathfinder Fund and Medical Assistance Program. Cento
seminars in population dynamics and the role of nurses
in family planning are planned.

U.S. Technicians: Contract: Seven long-term advisors
in research, training and evaluation. Ten third-country
nationals, five man years of TDY assistance and contract

[ , ”U.S. DOLLABCOST (Il’l Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations | Expenditures Unliquidated OBLIGATIONS Research Triangle Institutg
Through 6/30/71 3,078 1,933 l,lhs Estimated FY 1972 Proposed FY/'|973 John§ Hopkir'ls Un]:.v. )
1 Coer € , Direct [Comirect| | Direct Coptrct/| . [Americen University in
Estimated FY 72 1:326 1.240 - j| -OsT -emponents AID Agencyr ota AlD Agency ota Cairo
Estimated b, hok 3,173 1,231 U.S. Technicians - | 361 361 10| 600 610 | Patnfinder Fund
through 6/30/72 - - Participants .... 5 30 35 - 37 37
Future Year Estimated Commodities . ... 2 162 16 5 65 70
Obligations Total Cost Other Costs .... 65 698 76 65 1 !0711‘1)42
Proposed FY 73 1 ,859 Continuiﬂug Total Obligations T5 1,251 1,326 80 1,7791,859
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Country:  ASIA REGIONAL PROJECT SHEET (Continued)

Sector: POPULATION TABLE Vla
PROJECT TITLE

. A PROJECT NUMBER
Asia Regional Population/Family Planning 298-15-590-019

backstopping support.

Participants: Eight for research training.

Commodities: Research equipment and contraceptive
supplies.

Other: Local currency costs of the research projects.
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OTHER PROGRAMS

PROGRAM SUMMARY

(in thousands of dollars)

Agricul- X Education | Industey, Non- Program
FISCAL tural & Population| g map. Transpor- Project Develop-
YEAR Total Rur?l 5 s.... power ration & \ o] ment &
Deveiap- Reaith Training | Urban Dev. -eans Support
ment
1971
Devel. Loans - - -—_]./ -— - -
Tech. Assist. | 22,777 | 3,332 1,377}, 8,234} 1,345 8,489
Population | 4,400 | -- | 4,4008/ - -- --
Other - -- - -— - -=
Totol 27,177 | 3,332 5,777 8,234} 1,345 8,489
vn
Devel. Loans - -— - - -- .-
Tech. Assist.| 9,255] 2,130 620} 4,783 80 1,642
Populotion 4,125 -- 4,125 -- -- --
Other - -- == = - —
Total 13,380 ] 2,130 4,745 4,783 80 1,642
1973
Devel. Loons - - . - - -
Tech. Assist. | 11,850 | 2,075 620f 6,988 465 1,702
Population 5,861 - 5,861 - - -
Other == —= = =
Total 17,7111 2,075 6,481 6,988 465 1,702

[} Excludes poputation grant programs.
/2 Funded from development loan funds.

Al

This table summarizes development assistance (Technical
Assistance and population) programs carried out in Asian
countries for which A.I.D. assistance is administered by

the Supporting Assistance Bureau -- Laos, Thailand, Vietnam,
the East Asia region as a whole, and Jordan. These are
explained and the request for FY 1973 justified in the
Security Supporting Assistance Congressional Presentation
for FY 1973.



..

South Asia



India

N

Iran

India

KASHMIR

Afghanistan

Pakistan

_BASIC DATA

<
Population (millions - mid-1971) ........ 565
Annual Growth Rate (percent) ........ 2.6
Population in Urban Areas .. .......... 20
(Percent - 1970)
Labor Force in Agriculture . ... ........ 73

(Percent)

Previous Page Blank

*
Per Capita GNP (dollars) . . . .. .. ... 97
Life Expectancy (years) ............ 50
People PerDoctor. . . .. ............ 4,610
Literacy Rate (percent) . .. .......... 28
Students as % of 5-19 Age Group. . .. ... 36

(Primary and Secondary)
* - FY 1971/T72 in 1970 prices and exchange rates.



INDIA

PROGRAM SUMMARY
(in thousands of dollars)

A’l"ﬁl“;l' Populati Education | Industry, Non- :"’9"‘““
vral opulation " ranspor- evelop-
B | e | et | Sl T | et | 2
Develop- Heolth Training |Urban Dev. oons Support
ment
B71 v/
Devel. Loans | 196,000 6,000 - - - 190,000 -
Tech. Assisr.| 95378 5,920] 2k9 1,185 3871 - 1,637
Population 5]4'0 - 5"‘0 g/ - - - =
Other - - - - - - -
Total 205,918 11,920| 789 1,185 387{190,000| 1,637
1972
Devel. Loans - - - - - - -
Tech. Assist. 8: 325 5;"“‘98 )'"lu 905 - - 1,508
Population 1,250 d 1,250 - - - -
Other bl b i d - - -
Total 9,575 5,498|1,664 905 - - 1,508
23 .
Devel. Loans %,ood - - - - 90,000 -
Tech. Assist. 8,600 6,114 - 15075 - - 1, k1
Population 990 - 990 = - - -
Other - - - - - - -
Total 99,590, 6,114} 990 1,075 - 905000 { 1,411

/1 Excludes popuiation grant programs.
/2 Funded from development loan funds.

In 1971 Indian economic development--its progress and
setbacks--was overshadowed by refugees and war. Both
constitute a burden the Indian economy will continue to
bear for some time. The cost of the support and return of
nearly ten million refugees is estimated at $450 million,
offset to some extent by foreign contributions totalling
$310 million in cash and kind. However, these estimates
do not account for indirect cost, inflation, and delay
of development projects which may double the actual
burden to be realized cumulatively over time. The

brief war with Pakistan caused military expenditures to
rise about $226 million over the budgeted figure and
they are expected to remain at the higher level during
the coming year.

The overall performance of the Indian economy in the
preceding years had been moderately good with dramatic
achievements in foodgrain production accompanied by fair
industrial growth. GNP has been increasing at an average
annual rate of about 5%, reflecting primarily the
progress of the Green Revolution. When compared with
prior years, 1971 represented a milestone in India's
drive for self-sufficiency in food. Foodgrain production
jumped from 88 million tons in 1964/65, the pre-drought
year, to 108 million tons in 1970/71, and is expected

to exceed 110 million tons, possibly reaching 114 million
tons, in 1971/72. In 1951 India produced foodgrains in
amounts permitting only 14.9 ounces per capita avail-
ability per day, as compared to 19 ounces estimated for
1971. As a result of this growth--over 8% last year--the
Indian diet is improving steadily. Only five years ago
India faced the threat of famine ‘and some experts were
predicting permanent foodgrain deficits. Continued
bumper wheat crops raised Government grain stocks to

19.5 million tons. India received its last concessionally-
financed imports of wheat under P.L. 480 in FY 1971 and
has announced that it will not require such imports in the
future.

Since 1967 industrial growth has fallen behind growth in
the agriculture sector. Indications are that during

1971 industrial output expanded at the disappointing

rate of 2.5%, although the growth rate for the previous
two years (1968-1970? had been higher, averaging almost
6%. In both private and public sector industrial
enterprises, the lack of imported raw materials, especial-
1y steel, is a major constraint on full utilization of
existing plant capacity and on new investment. The
shortages in imports can be traced to the reduction in

net availabilities of aid (excluding food aid) from

$711 million to about $248 million ?or from $1.1 billion
to $440 million including food aid) between 1968 and 1971
--four recession years for industry. The inadequate flow
of imports has inhibited the mobilization of domestic
resources; the fact that businessmen are reluctant to

make positive investment decisions at present is reflected
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in the fact that investment represented less than

15% of GNP in 1970/71. An additional problem is that
public sector plants are not generating enough profits for
future government investment.

Looking back over the last decade, India has tackled its
major development problems with purpose and energy and
has achieved good results in most sectors of the economy.
These advances, however, have not been rapid enough to
permit as wide a participation in development as is
necessary. An estimated 20% of the population remain
basically as they were 10 years ago. The Indian govern-
ment is seriously engaged in mounting programs to bring
more social justice and economic opportunity to those
on the Towest rungs of the economic ladder. It is
experimenting with a number of special programs to reach
small scale farmers, landless rural families, unemployed
rural laborers, and malnourished children. But India
may not be able to achieve sufficiently rapid economic
development to generate the resources needed for these
social programs under conditions of further decline in
foreign aid.

Q- 2.
FY ¥970 represents a "skipped" year of U.S. aid due to
suspension of the program loan pipeline during and after
the recent Indo-Pakistan war. Since the war the Indian
leadership has been placing increasing emphasis on self-
reliance, with sharp questioning of the desirability, in
the present context, of external assistance of the type
and magnitude received in past years. Thus, in addition
to awaiting a clarification of the nature of our future
economic relationship with India, we will wish to consider
the effect of India's emerging concepts of political and
economic relationships with the outside world. It is
these considerations which will determine our participa-
tion in the FY 1973 lending activities of the Aid-to-India
Consortium.

Consortium Assistance to India. U.S. development loan
assistance, together with assistance from other donor
nations in the Aid-India Consortium, has been running

in recent years at approximately $1 billion in gross aid.
Under the leadership of the World Bank, the Consortium

A

conducts analyses of the Indian economy and its problems
in order to determine desirable aid Tevels and to advise
the Indian Government on ways to achieve maximum economic
performance. Over the Tast few years, the Consortium

has observed Inia's economic performance closely and

has determined that India can effectively use more aid
resources. In recognition of this fact IBRD/IDA is
steadily increasing aid to India -- from $150 million in
FY 1967 to an estimated $400 million in Fy 1972. Follow-
ing this pattern, other donors are also increasing their
contributions on the order of 40% -- from $294 million

in 1967 to an estimated $415 million in FY 1973. Canada's
aid is expected to increase during this period by 33%,
England by 40%. During the period 1967-71, U.S. gross
aid was declining, absolutely and relatively, from 46%

of Consortium aid in FY 1967 to an estimated 25% in FY
1971. In recent years (1968-71), development loans
averaged about $190 million a year.

FY 1973 A.I.D. PROGRAM

Import Financing. Imports are essential to the continued
rapid growth of the Indian economy. They are required by
a wide range of industrial enterprises and in the agri-
culture sector. U.S. non-project Toans have helped
provide the foreign exchange needed to finance those
imports.

Nearly 85% of Indian industry is in the private sector.
Private sector industries which, over the past several
years, received the imports they required grew at very
respectable rates. India's private machine tool industry,
for example, receives about 50% of its required inputs
from abroad. Without adequate imports, provided in large
part under A.I.D. financing, the industry would not have
shown the growth it has -- nearly 20% per year over the
past 10 years. In addition, India meets 10% of its
industrial iron and steel requirements through imports;
1/3 of total imports in this category are typically
A.I.D.-financed. A.I.D. Toans have financed the purchase
of raw materials, equipment and spare parts to enable
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Indian industry to grow, thus generating new jobs,
increased earnings, and additional revenue to finance

the government's social and economic programs. Non-
project loans have also been utilized directly to sustain
the Green Revolution in foodgrain production, which has
changed the 1iving standards of millions of rural Indians.
U.S.-Toan financed fertilized imports, which reached a
high of $150 million in the mid-1960s, have declined to
about $40 million due to increased Indian production.
Joint U.S. and British financing of the Indian Farmers'
Fertilizer Cooperative fertilizer plant will provide an
additional 500,000 tons annually to India's existing
fertilizer production capacity. An illustrative list

of Indian imports financed under U.S. non-project Toans
is:

Commodi ty Percentage
Fertilizer 15
Lubricants 5
Chemicals 10
Pulp and Paper 5
Iron and Steel 20
Non-ferrous metals and alloys 20
Machinery 15
Transportation equipment

and spares 5
Other 5
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Agriculture. The momentum of the Green Revolution has so
far been maintained only through continued expansion in
the use of high-yielding varieties of food-grains. But a

number of constraints threaten to inhibit such expansion. The

first such constraint -- fertilizer -- is described
above as an improtant element in the lending program of
the U.S. and other Consortium members.

A second is the inadequate supply of irrigation water and
the lack of moisture conservation practices on dry land
farms. The United States has provided technical assist-
ance in soil and water management to demonstrate better
methods of on-farm irrigation and in rural electrification

to demonstrate through rural cooperatives more efficient
distribution of power for irrigation pump sets and other
needs at the village level. However, because at least
80% of Indian farm acreage cannot be irrigated economical-
ly, American and Indian scientists have been cooperating
in research on dry-land farming methods through a project
with Indian agricultural universities, especially at the
university in Madhya Pradesh.

A third constraint lies in the instutional and technical
capacity to conduct adaptive research on high-yielding
varieties of foodgrains. Each of the universities A.I.D.
has been assisting is involved in crop breeding and

field trials of improved strains of wheat, rice, or pulses.
The need for a breakthrough is nowhere greater than in
rice research. A separate U.S. technical assistance
project at the Al1-India Rice Research Institute in
Hyderabad has focused exclusively on breeding better

rice varieties -- a problem which has proven harder to
solve than wheat breeding. The Hyderabad scientists have
developed 14 new varieties for commercial use. These
varieties were used on 20% of the acreage sown to rice in
India during the crop season last fall. In the more
progressive states, Punjab and Tamil Nadu for example,
over 50% of the crop was in the new varities. India's
output of paddy rice increased from 63.7 to 66.1 million
tons over the past year. With very heavy demand for rice
and with some areas of India still deficient in rice --
400,000 tons annually in West Bengal, for example -- even
further increases in production are needed. Soybeans,

a relatively new crop in India, show great potential for
improved protein nutrition. We have proposed a technical
assistance project in FY 1973 which would support adaptive
research efforts to expand production and improve process-
ing and marketing of soybeans.

Increased agricultural production itself has had an obvious
beneficial impact on rural employment and rural life.
Increased yields, double cropping, and more frequent and
intense irrigation generally lead to increased employment
in rural areas. To date, these benefits of increased
production appear to have outweighed any loss of employ-
ment resulting from improved practices, consolidation of
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farm Tands, or mechanization. The problems of rural India,
however, cannot be described or solved in terms of pro-
duction alone, nor can non-agricultural growth in the
countryside absorb all of India's excess rural labor.

The Indian Government is aware of the need to improve

the quality of rural life through village electrification,
better nutrition, émployment .generating rural works, and
expanded education. The United States has helped central
government and state agencies mount programs in child
feeding and food fortification and conduct nutrition
studies. One such survey presently underway in Tamil

Nadu will provide government officials with data on

which to base nutrition program decisions. The P.L. 480
Title II program provides school lunches for 13 million
Indian children and food commodities for nutrition demon-
stration projects. In rural works, A.I.D. has assisted a
number of small Tlocal currency projects, valued at
$800,000 equivalent, which are being carried out with
American voluntary agency help.

Grant technical assistance in the agriculture sector totals
$5.5 million in FY 1972 and is projected at $6.1 million
in FY 1973.

Family Planning. The Indian family planning program,
which was greatly accelerated six years ago, has achieved
important successes: an administrative apparatus which
involves over 150,000 persons and operates across the
entire country; publicity campaigns which have created
family planning awareness even in the small villages;
and millions of acceptors of vasectomy and other popula-
tion control techniques. Some 90% of all men in the
world who have undergone vasectomies are Indians. None-
theless, India still has a long way to go before it can
be said to have achieved really meaningful results in
demographic terms.

Due to rapid expansion over a short time, the Indian
population program has displayed administrative ineffi-
ciencies. Money allocated by the central government to
the states has not always been fully spent. Vehicles for
family planning activities have not always been maintained
or used effectively, and field workers have not been
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adequately trained. Over the past year the government
carried out a number of reforms in family planning
administration. These include elimination of red tape
between center and state in the expenditure of funds,
better training for field workers and more effective
program evaluation procedures.

Contraceptive technology is a second constraint to a more
effective family planning program. But during the past
year a law was passed which provides for medical termina=
tion of pregnancy; over time, this could have a profound
impact on population gorwth. A stepped-up research
program has been mounted to discover new and simpler
contraceptive methods, particularly abortifacients. The
United States has supported the exchange of scientific
information on new contraceptives by financing confer-
ences, experts' visits, and exchange of materials.

A third -- and perhaps most significant -- constraint to
an effective family planning program is the gap between
knowledge and practice. Rural people in India and
elsewhere do not usually see their own self interest

in having fewer children. Public relations appears

to be only part of the answer in changing motivations.
The Indian program has effectively brought the message

of family planning to the people of India, and yet only
12% of fertile couples regularly practice contraception.
The government is experimenting with schemes to provide
additional incentives in family planning that would change
traditional motivations more rapidly. Over the past
year the most dramatic of these experiments have been
"vasectomy" camps which attempt to convince large numbers
of men to accept the operation voluntarily and provide
on-the-spot clinical facilities to perform it. One

of the camps conducted in Kerala State registered 67,000
vasectomies in a period of several weeks, and a series

of such camps in Gujurat State recorded over 230,000
acceptors. Each acceptor was provided an incentive in
cash and kind. The United States supported these
programs with local currency financing and provided
administrative support through American voluntary agencies.
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In FY 1973 A.1.D. proposes to finance a program of advisory
services valued at $1 million in the areas of motivation,
contraceptive technology and administrative improvement,
and to assist the International Institute of Population
Studies near Bombay -- a regional facility financed in

part by ECAFE and involving researchers from a number

of South and Southeast Asian countries -- to improve its
work in population statistics and demography.

Education.

India allocates substantial budget resources to education
each year. The Indian states are responsible for all
levels of schooling and over 15% of state budget
expenditures fall in the education sector. Education
costs account for nearly 3% of GNP, higher than most

of India's neighbors. These resources, however,

finance educational programs that are not entirely
appropriate to the objectives of economic development.
For example, too much money is spent for traditional
higher education and not enough for elementary education,
literacy programs, and programs in scientific, agri-
cultural, and mechanical skills. The government 1is
committed to a redirection of schooling but Indian
educational institutions, as in all countries, have
constituencies which inhibit educational change. Indian
strategy is to build new, development-oriented educational
institutions which over time will become relatively

more important than the traditional schools.

In the past the United States has concentrated education
technical assistance in science education at the second-
ary and higher education levels. The latter effort, at
the Indian Institute of Technology in Kanpur, will be
successfully completed this year. The former will
continue on a smaller scale and will stress improved
high school science curriculum. A constraint which
continues to plague Indian education is low gquality
elementary-school teaching. A project to determine the
effectiveness of programmed instruction techniques in
improving the quality of teaching is expected to get
underway soon in Bombay City and Maharashtra State.
project embodies A.I.D.'s belief that educational

This
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technology can be an important key to better education in
developing countries. A project in the area of manpower
development at the Calcutta Regional Technical Teachers'
Training Institute is also under consideration for FY 1973.
A.I.D. technical assistance to the education sector totals
approximately $1 million in FY 1972 and is proposed at

the same level for FY 1973.

FY 1973 Lending Program

In FY 1972 the U.S. development lending program was inter-
rupted by suspension of part ($87.6 m1111on§ of the pro-
gram loan pipeline during and after the recent Indo-
Pakistan war.

U.S. economic assistance for India is currently under
review. At this time we are provisionally carrying

$90 mi1lion in Development Loans for India in FY 1973.
Any loans which might be made to India could finance
commodity imports, including fertilizer, raw materials
(mainly steel) and industrial spare parts. The program
could also include sector loans in the area of minerals
development and electric power to help overcome
constraints which at the margin inhibit current
development efforts in those two basic sectors -~ lack
of specialized technical skills, planning experience,
and sophisticated equipment which must be imported.



STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY
Unliquidated as of 12/31/71

COUNTRY: INDIA (In Thousands of Dollars and Equivalent) TABLE IV
Loan il T |Groce L;:' Intoren Ro @ Amount | Amoumt C”":f"" P;incipe.ll Interess
No. Auth- agroe- | 2% | Loan | Grace | Amortic |4 i iired| Disbursed | Re- oPevT | Collected

orized e (vears)|  cars)| Peried | zation payment |

386-H-068 |Ramagundam Thermal Power 6/29/62 {5/21/63] 10 | Lo 3/b 3/k 7,900 7,322|US $ 250

386-A-126 |Beas Dam 8/31/6k |6/16/66| 10 | 30 [3-1/2 |[3-1/2 | 18,000 | 12,579 |Rupees 1,336

386-H-143 |Dhuvaran Thermal Power 6/26/65 [6/1/66 | 10 | ko | 1 2-1/2 |18,750 | 15,081(US $ 13k

386-H-200 |Private Sector Capital Equipment T/3/69 [10/16/69 10 | ko 2 3 20,000 8,884 |Us $ 37

386-H-201 (Indian Farmers Fertilizer Coop., Ltd [7/3/69 [6/18/71| 10 | Lo 2 3 21,000 5,123{US $

(Two Step) (|4-1/9 15 B-1/2 |8-1/2)
386-H-207 |Production Loan - 1970 5/20/70 [6/23/70| 10 | ko | 2 3 158,999 |13L4,687(Us $ 1,150
386-H-212 |Production Loan - 1971 3/3/T1 |71/9/71 |'10 | kO 2 | 3 190,000 | 61,440 |(US $ 200
Total KXXXXXXX | XXXXX | XXX | XXX | XXXX | XXXXX [43L4,6L9 PL5,116 | XXXX |[XXXX |3,107

L ——
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COUNTRY: INDTA

PROJECT FISCAL SUMMARY

(Dollar Amounts in Thousands)

TABLE V

£Y of SFI‘ o;_ Through FY 1971 Estimated FY 1972 .
Project Title * Project Number I“i'.ioul :.':d Obli E di LLnI'iq;i- Obli E di Uj’liq‘ji' F;rroopgc:::'d YU;.::E E“i:‘ig?led
O'I?:ngu- OFQT;Z‘G. fio:\gsu. )f(upreens " Obli:uefions tio‘ngsu- ):upreer; " Obli:u:ions FY 1973 0:1,‘:0. Cost
— I tion 6/30/71 6/30/72
AGRICULTURE AND RURAL DEVELOPMENT 5,498 6,114
Agriculture Production Incentives 386-11-140-282| 1967 | 1971 432 390 Lo Lo 432
Rural Electric Cooperatives Development *| 386-11-220-342| 1967 | 1973 638 428 210| . 275 262 223| 235 i 1,148
Agricultural Universities Development #1 *| 386-11-110-281| 1955 | 1974 | 26,969 | 24,790 2,179 2,536| 2,532 | 2,183| 2,200 | 1,600| 33,305
Agricultural Production Promotion 386-11-110-366| 1967 | 1975 | 4,959| 3,954 1,005 675 977 703 Los 870| 6,929
Increased Agricultural Inputs *| 386-11-190-367| 1967 | 1975 | 2,547 | 1,927 620 930 738 812 900 | 1,130| 5,507
Soil and Water Management *| 386-11-120-368) 1967 | 1975 | 3,056 | 2,505 551 952 93 5401{ 1,100 | 1,500| 6,608
Rice Research Improvement * 386-11-110-379 1967 | 1978 b7 358 119 130 136 113 140 600| 1,3k47
Soybean Development *| 386-11-190-42k) 1973 | 1977 564 | 1,560 2,124
Agricultural Universities Development #2 *| 386-11~110-L48 1973 | 1978 550 | 5,700| 6,250
HEALTH b
TNutritional Foods Development 386-11-560-380| 1969 | 1972 793 615 178| LIk 383 209 1,207
EDUCATION AND MANFOWER TRAINING 905 1,075
TIT, Kanpur 386-11-660-150 1959 | 1971 | 14,161 | 13,562 599 428 171 14,161
Teaching of Science and Mathematics 386-11-660-226| 1964 | 1975 | 6,425| 6,1kl 281 410 523 168 400 489 7,724
Development Training 386-15-790-414 1971 | Cont. 99 26 73 200 135 138 275 | Contipuing
Improved Teaching Techniques *| 386-11-6L0-385 1972 | 1976 295 20 275 200 | 1,030| 1,525
Calcutta Technical Teachers Training *| 386-11-660-422 1973 | 1977 200 800} 1,000
Institute
INDUSTRTAL AND URBAN DEVELOPMENT
Trade Union Dévelopment 386-15-410-109 1961 | 1970° 350 31y 36| - 36 350
Export Promotion 386-15-260-38l4 1968 | 1971 983 699 o84l - 196 88 983
PROGRAM DEVELOPMENT AND SUPFORT 386-15-999-00C 1952 | Cont.| 26,536 26,276 260| 1,508| 1,602 168| 1,411 Contlnuing
TECHNICAL ASSISTANCE SUB-TOTAL 8,325| 8,973 5,791| 8,600
POPULATION
Family Welfare Planning *| 386-51-580-339 1967 | ContJ 5,692| 5,558 134 1,250 628 756 990 Continuing
*Detailed project narrative—See Table VI. Total (including population) . . ... ... 9,575 9, 601 l 6,547{.9,590
NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS
On Duty At Close of Year Programmed During Year
TYPE OF TECHNICIAN Actual Estimate Proposed TYPE OF PARTICIPANT Actual Estimate Proposed
FY 1971 FY 1972 FY 1973 FY 1971 FY 1972 FY 1973
A.LD. employed .....eeuuininnennn.. 58 b5 36 NON=CORIFACY +vvvneseeneenenanss 22l 218 22l
Participating agency +.vvvevninnnnnn. 28 30 34
Contractor technicians .......vvunnns. 85 81 % Contract vuueunenenennnennenernnns 263 271 2kl
Total ocverrerrrmrerenereenennn 171 156 166 Total vevunevrrineiinnanninennnn 487 489 465
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Country: IFDIA PROJECT SHEET TABLE VI
Rural Electric Cooperatives e _and Rural Development B TA

Development PRIOR REFERENCE INITIAL OBLIGATION|SCHEDULED FINAL OBLIGATION|
PROJECT NUMBER 386-11-220-31‘\2 Page 18, FY 1971 PIB FY: 1967 FY:1973

Project Target and Course of Action: To provide the
institutional base to accelerate rural electrification
by establishing five demonstration rural electrifi-
cation cooperatives in selected States and to teach
villagers how to administer a rural electric
cocperative efficiently.

Pr as to Date: Five pilot rural electric coopera-
tives have been established and are extending .services
for intensive coverage of the consumers within their
respective project areas. Rural cocoperatives menbers

are showing increasing interest in what can be
accomplished through their membership. The management

FY 1973 Program: This project is being extended by
one year in accordance with an evaluation, conducted
in April 1971, to ensure that the five pilot
cooperatives become viable, self-sustaining units.
The evaluation included a recommendation that the
government accelerate rural electrification using
the cooperative approach; the govermment does plan
to initiate new cooperatives in the near future.

Technicians: 6; 1 management and accounting
specialist (Chief of Perty); 5 management and

"~ operations specialists.

boards of same of the coops are considering relending Consultants: 2 for six man-months (Management and

same funds to members for financing of house wiring Engineering).

and electric punp sets., Service to individual

menbers has proven to be faster than through State Participants: 20 for approximately 3 man-months

Electricity Boards, and in same yillages, cocp members each,

have contributed their own labor and bullock carts, at

no cost to the cooperative, in order to speed up the

provision of electric service to their communities,

The Central Government's Rural Electrification Corpo-

ration (REC) has taken an effective leadership role in

expanding rural electric services, and the pilot

cooperatives are an important element in this expansion.

Project emphasis is shifting to improving membor

services and economy of operation.

U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRAC TORS/EXNKEX
Obligations Expenditures Unliquidated OBLIGATIONS
Estimare 9 opose 197 U.S., National Rural
Through 6/30/71| g38 428 _210 ‘ Dim"'co'ni;f = oir P' coniﬂ/ : Electric Cooperatives
Estimated FY 72| 275 262 i || Cost Components AID Aog,bn.éy Total :AIQDC Total Association
Estimated U.S. Technicians -
through 6/30/72 | 913 690 223 Participants .... | 7o 2?1 2% 6 12 1'?2
Future Y ear Estimated Commodities .... - 2 2 - -
Obligations Total Cost Other Costs .... - - - - - -

Proposed FY 73 235 - L,lhs Total Obligations T2 203 275 76 159 235
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Project Target and Course of Action:

To establish and

develop service-oriented State agricultural universities
to the point where they have the capaclty for planning

and administering fully integrated programs
research and extension educstion.
universities - coordinating their efforts through the

Universities for Rural Development in
India -- provide eight Indian agricultural universities

Council of U,S.

in
a2

+ocachin

LA=1- 62 S 1 6 1

Six U.S. land-grant

with comprehensive advisory services in administrative

and technical fields, advanced training of Indian staff

members in the United States, and limited amounts of
technical equipment to support demonstration activities.
Each Indian agricultural university is to: (1) develop
an administrative organization to manage the professional
and supporting work of an institution integrating teacing,
research, and extension; (2) introduce teaching techni-

ques that require students to learn by thinking and

doing, and curricule which prepares students for jobs

in agriculture; (3) initiate applied research programs
focused on solving problems impeding agricultural pro-
duction; (4) develop effective extension and demon-
stration programs which help increase agricultural pro-

ductivity.

&

In addition to the eight universities we have been assisr
ing, eight new universities have been established in the

past several years.
Universities Development #2" (see separate sheet) - is

A new project - "Agricultural

proposed for FY 1973 funding to assist the whole network
of Indian agricultural universities, including the new
institutions.

Progress to Date: The eight agricultural universities
included in this project have made considerable progressy
some more than others., Three have made sufficient pro-
gress to justify phasing out assistance under this pro-
ject in the next two years - FY 1972 will be the final
funding year for Punjab Agricultural University and
Utter Pradesh Agricultural University, and FY 1973 the
final funding year for Mysore University. A fourth
institution, Andhra Pradesh Agricultural University,
will have progressed sufficiently to justify termination
of project assistance in FY 1974. After that date, ussis-
tance to the other four universities will be the res-
ponsibility of the Inmdian Council of Agricultural Re-
search (ICAR), the Indian agency which has primary res-
ponsibility for guiding the development of the country's
agricultural universities.

Each university offers courses in the major agricultural
and scientific subjects, with emphasis on farm problems
relevent to the state within which the university is
located. Each university has installed an internal
examination system which encourages higher levels of
student achievement. The more advanced universities

are particularly sensitive to the need to revise tnd

U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures Unliquidoted
ger! penait quidat OBLIGATIONS University of Illinois
Through 6/30,7% 26,969 2l4,790 2,179 E"'"&“'" FY 1972 P'°Pg"" FY/‘°73 Ohio State University
. ontract . ontrac .

Estimated FY 72| 2,536 | 2,532 | Cost Componenta | E" | Lihwr | Tora | ST | e University. of Migaours
Estimated 29,505 27,322 2,183 U.S. Technicians | 34 | 1,h29[ 1,459 34 11,256[1,290 Pennsylvagia State
through 6/30/72 Participants .... - 1,026 1.026 - 870 870 University

Future Year Estimated Commodities .... - 51 5) - Lo LO| Kansas State University

Obligations Total Cost Other Costs ....
Proposed FY 73 2,200 1,600 33’305 Total Obligations 3“’ 2,502 2’536 3"" 29166 2’200
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update curricule to adjust academlic programs to employ-
ment opportunities for thelr students upon graduation.
During 1971, all but one of the universities held seminas
on "better teaching", and the eighth has now made plans
to do so this year. In late spring 1972, the findings
and recommendations of the eight seminars will be summa-
rized and discussed in an All-Indis Teaching Seminar.
Punjab Agricultural University and Uttar Pradesh Agri-
culturael University. have established progrems to prepare
graduates for agro-business enterprises as opposed to
strictly technical Jobs in agriculture; their curriculum
this year includes courses in agricultural finance and
menegement., As Indien agriculture develops, many new
opportunities in rural-baesed private sector industry will
open up. Agriculture university greduates in some areas
are already taking a leeding role in enterprises such as
inputs distribution, commercial seed multiplication, and
egricultural credit institutions.

Several of the eight institutions have prepared long range
(5 to 10 years) growth plans which will provide guidance
for campus development including the academic, physicel
and fiscal aspects. It wlll take some time before many
of the universities actually adopt long renge plans.
However, an increasing number of universities 1s actually
consldering such plans, and for the first time a U.S.
expert 1s working directly with ICAR in long range
planning and evaluation, The quality of the teaching,
research and extension staffs varles considerably but

is qulte good on the average. The proportion of the
faculty members having U,S. training also varies, but
approximates 20-25% in some institutions. All of the
elght offer graduate work for the Masters Degree and
seven offer Ph,D, progrems, indicating growing steff
competence, Student counseling services are provided

at all of the elght and placement services have been
established in several.

The agriculture universities are increasingly aware of
the benefits of relating to each other through confizences.
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For example, the Assoclation of Indian Agricultural
Universities, a body of university edministrative offi-
cers, meets annuelly to discuss common problems and
seek greater support from the states and center govern-
ment. Also, the evaluation of Punjab Agriculturel Uni-
versity, published in 1971, provides a useful model of
how institutions of this kind should achleve self-
sustained growth. The techniques of the Punjab evalua-
tion are beginning to be used in solving institutional
problems at other agriculture universities. The uni-
verslty in Orissa used the Punjab study's methodology
to bring into focus some of its shortcomings in the
flelds of research and extension.

The universities are extending their research and ex-
tension education services, partly with the encourage-
ment end finencing of ICAR, to more and more areas of
their respective states, Several have established
communication centers and are using new media including
radio programs to extend helpful information to farmers,
businessmen, end families in their respective areas.
Annuel and bi~annual farmers' fairs are growing in
popularity. More news releases and resesrch and ex-
tension publicetions are being circulated regtlarly

to ferm families and others. In those states where
full responsibility for statewide research and extension
education services have not been authorized by the State
Government, the Agricultural University research and
extension services are nevertheless increasing in volume
as well as subJect and area coversge.

FY 1973 Program: Thirty-three fulltime specialists will

work at the original eight universities. Our assistance
to the universities in Punjab and U.P. will be completed
by the end of FY 1973 thus reducing the number of amisted
universities to six in FY 1974, The U.S. advisors will
continue to concentrate on strengthening instruction and
helping develop effective research and extension educatio:
prograems. To help coordinate the work of the six parti-
cipating U.S. universities, A.I.D. will finance one
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contract techniclan at the Council of U,S. Universities
for Rural Development in India (CUSURDI).

U.S, Technicians:

Direct Hire:

Contract:

Participants:

Commodities:

Cne direct-hire project manager.

Thirty long-term specialists and
twenty-five short-term (average

3 to 4 months) contract consultaents.
Funding for these services through
March 197k,

Contract: 4L degree and 21 non-degree
will begin training in the U,S. in
disciplines necessary for assisting
the universities in sound developmerk;
104 will continue their training.

Demonstration materials and supplies.
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FUNDS

Agriculture and Rursl Development TA

——— N [—
‘[ INITIAL OBLIGATION|SCHEDULED FINAL OBLIGATION

Fy: 1967 Fy: 1975

Project Target and Course of Action: This project focuses
on the major inputs to development of the agricultural
sector: fertilizer, seeds, pesticides, farm machinery,
grain storage and protection, and ollseeds processing.
The project is aimed at helping public and private omari-
zations not only to increase production of these 1lnputs,
but to improve their distribution and use. It also seeks
to introduce new technology and train menpower in its use

Progress to Date:

a) Fertilizer - Fertilizer (nutrient) production has in-
creased from 1,052,000 MT in 1970-71 to 1,279,000 MT in
1971-72, but it still remains below target. The ferti-
lizer marketing study, to be completed by December 1972,
will include supply and demend projections, and ldentify
the constraints to achievement of needed levels of pro-
duction and consumption.

b) Seeds - The technology of a medium-scale seed pro-
duction industry is belng developed by a team from
Mississippl State University (MSU) working with the
National Seeds Corporation (NSC). Seed production, pro-
cessing and merketing procedures and equipment are being
demonstrated in selected areas of India., Operation
manuels end operator training programs are belng prepad.
MSU gpecialists are also working with NSC to provide
technical guidance to private seed producers interested

in installing elements of modern processing facllities.

c) Pegticlides, Grain Storage and Protection: - The
Pesticides Association of India (PAI), also assisted by
a U.S. advisor, has made noteworthy progress in establigr
ing industry service functions. Most recently the PAI
represented the industry in preparing the pesticides
quality control reguletions under the Pesticides Act.

Other organizations have received AID grants of PL L480-
generated rupees for thelr etorage/protection programs.
The Gujarat Young Farmer's Association has established

a multi-village rodent control program. Along the same
lines, the GOI "Save-the-Grain Campaign'" has also re-
celved assistance for training of personnel and demonste~
tion of village-level storage bins.

The GOI's central Plant Protection Training Institute,
with the assistance of a USDA expert, has expanded its
training programs in .plant protection and surveillance.
More than 750 district level workers who had received
this training returned to the two states they came from
to particlpate in rice surveys in 1971.

d) Farm Machinery - U.S. advisors have prepared re-
commendations to the government for more effective
utilization of available tractors. Studies are also
underway to identify suitable equipment supply and

'-!gAS;_DO‘__E&LQB»COST (|n Thousqnd-) o PRINCIPAL CONTRACTORS/AGENCIES
Obligations | Expenditures | Unliquldoted OBLIGATIONS Mississippil State Univ.;
Through 6/30/71| 2,547 1,927 620 Enlnéuu'd F’Y 1972 Pro Z..d FY/I973 22?:&:3%1‘&&01‘5 to be
Direc onfrac irec ontract
Estimared FY 72 930 738 Cost Components AID' Aog'f:éy Total DAID' A%':‘:;Y Total
Eatimated Us. Tochnicions | 0 | 58 | 5k8 | 50 | 3ka | 309 | aolegroromont of
through 6/30/72 3’14'77 2’665 812 Participants .. .. 8 - 358 14-98 - &9 Apriculture <USDA)
Future Year Estimated Commodities . ... - ol ol - 3 3
Obligations Total Cost Other Costs ....
—
Proposed FY 73 900 1,130 5,507 Total Obligations | 11,8 | 482 | 930 | 548 | 352 | 900
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serfice systeﬁs for smaller farming operations.

e) Oilsgeeds Processing - The National Cooperative De-
velopment Corporetion has esteblished technicael units
to which U.S. ollseeds processing advisors will beassign-
ed. A contrect proposal involving the Cooperative League

(CLUSA) is currently under review.

FY 1973 Program: With strong Indlan government interest
in maximizing the effectiveness of the various inputs
which are essential to increasing agricultural production,
we plan to continue providing technicel assistance and
training to a number of these activities through the life
of the project.

The Mississippl State Seeds Team will continue to work
with the National Seeds Corporation, state governments,
and the privete seeds industry to improve the processing,
storage, and marketing of seeds,

Some short-term consultants will be provided in fertilizer
production and marketing, as well as increased participat
training in the U.,S,

In support of the government's plant and greln protection
measures, we will provide a grain storage advisor and an
advisor in plant pest control as well as some short-term
assistance and U.S, training in this field. Our rodent
control speciglist will continue to advise the government
in its efforts to promote innovetive grain protection
and rodent control measures throughout the countryside.

Short=term assistance and U,S, training in farm mechinery
development and utilization will also be provided.

In ollseeds processing, U.S. advisors wlll provide assis-
tance in processing technology and plant management,
through the National Cooperative Development Corporation,
to the epproximately 300 oil mills and extraction plants
in the cooperative sector. These advisors will also help
conduct in-service training programs for plant managers
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drewn from privete, as well as cooperative, extraction
enterprises. Training in the U.S. will also be provided.

The FY 1973 program will also see & phasing-out of U,S,
essistance to a few agencles where local competence
exlsts ~- for exsmple, to the Fertilizer Association, the
Pesticides Assoclation and the Plant Protection Training
Institute. Short-term consultants will be utilized to
help solve speclallzed problems related to various inputs.
In-country training seminars and participant traeining

in the U.S. will continue at past levels. The final year
of assistance to these institutions will emphasize train-
ing of distribution and service personnel in adapting
eppropriate technology to the production, supply and use
of major agricultural inputs.

U,S. Techniclens:

Direct Hire: A project coordlnator, and six months
services of a pesticldes advisor.

PASA: One USDA greln storage specialist, and
8ix man-months of consultant services in
fertilizer production and marketing.

($48,000)

Contract: Total: 8 long-term; 31 man-months of shate
term consultant services.

Seeds: 4 long-term specialists (MSU) - ($135,000)

Fertilizer: 9 man-months of short-term consultant
services.

Plant Protection/Rodent Control: 1 long-term rodent
control specialist and 4 men-months of
consultant services. ($31,000)

Farm Machinery: 9 man-months of consultant services.
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Oilseeds:

3 long-term processing. specialists and 9
man-months of consultant services.

Participants: Two long-term and 93 short-term parti-

cipants will be trained in the U.S. on pro-
duction, operation and management of input
supply and service systems; of these, 52
will receive training in fertilizer pro-
duction, distribution and use, 14 will re-
celve training in seed production, process-
ing and marketing, 12 will be trained in
storage, pesticides and plant protection,
12 will be trained in farm implements de-
velopment, and 5 in oilseeds processing
technology. 17 participants will continue
long-term training started earlier.
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FUNDS

SCHEDULED FINAL OBLIGATION

1975

FY:

Project Target and Course of Action:
tegrated, efficient program of soil and water resource
management, A.,I.D. and the Government of India have

To develop an in-

undertaken four activities: (1) to develop a coordinated
approach for soil and water management and conservation,

including the identification of problems and the de-
velopment of technically competent organizations to
meet these problems; (2) to establish strong programs
of research in soil and water management; (3) to de-
velop organizations to collect and compile information
on India's land and water resources and to assess the
location and extent of groundwater supplies; (4) to
establish pilot demonstrations of soil and water
management.

Progress to Date: The Central Groundwater Board, with
the help of U.S. advisors, developed uniform standards
for soil survey and classification, a central data
bank on soil and water resources, and studies of on-
farm utilization of irrigation water. Our advisors
also helped improve design, construction, operation,
and maintenance of public and private tubewells; plan
soil salinity research activities; develop procedures
for estimating peak rates and volumes of runoff from

streams and rivers in certain river valleys; and assist

in identifying sources and volume of river sediment.
Two experts from the U.S. Corps of Engineers also

helped the Brahmaputra Flood Control Commission determine
the inputs required to prepare a master plan for flood
control works on that river. Short-term U.S. advisors
helped develop a plan for assisting the Central Ground-
water Board (Ministry of Food and Agriculture) and four
states to develop competence to undertake groundwater
assessment programs. The latter study led to a new sub-
project in groundwater development.

The three regional pilot projects in soil and water
management in Mysore, Punjab, and Uttar Pradesh states,
have continued to make progress. At each site, an
A.I.D. team of four specialists helped state personnel
develop programs for solving water management problems,
using farmers' own plots to demonstrate technical
solutions and encourage cooperative actions by neighbor-
hood groups in carrying out these solutions. Encouraged
by these pilot projects, the government has established
seven additional pilot projects on its own initiative
and is making plans for fifteen more. Indian personnel
from these new pilot efforts visit the A.I.D.-assisted
pilot projects for training purposes.

FY 1973 Program: The Indian Government has become in-
creasingly concerned with the water resources field
and with maintaining a strong central team of advisors
to oversee the new pilot water management activities

U.S. DOLLAR COST (In Thousands) PRINGIPAL CONTRACTORS AcENciEs
Obligations Expenditures Unliquidated OBLIGATIONS
Estimated FY 1972 Pr ed FY 1973
Through 6/30/71 3. 056 2,505 551 - s'%%%%& 5 mre Soil Conservation Service
- 3 irect irect
Estimated FY 72 952 963 1 Cost Components AID A%'L‘:C'Y Total AID Aog':‘:;y Total
Estimated U.S. Technicians | - 636 | 636 35 | 932 |967 U.S. Geological Survey
through 6/30/72 ’-I»,OO8 3,’-{-68 540 Participants .... | 214 - 216 Q5 - 95 ©
Future Year Estimated Commodities . ... 38
Obligations Total Cost Other Costs ....
Proposed FY 73 1’100 l’ 500 6’608 Total Obligations 316 636 952 130 970 1100
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s

Direct Hire:

they are starting up, as well as the pilot activities
assisted by the U.S. We therefore plan to continue,
beyond the originally planned phase-out in FY 73 of
this part of the project, the assistance of a central
group of U.S. irrigation experts working with the
Ministry of Agriculture, and the U.S. advisory teams
at the three state pilot projects. Though participant
training requirements have been fulfilled for the most
part, the assistance of U.S. advisors is expected to
be required through the life of the project in FY 1975.
Some additional emphasis will be given to watershed
treatment and planning,

Current plans for the groundwater activity also reflect
some changes in emphasis since last year, and now in-
clude a stronger institution-building element for the
Board similar to that related to the pilot projects.
The aim is to upgrade the Indian staff in the Central
Groundwater Board as well as the state groundwater
units. Hence, four U,S. technicians will be located
with the Central Groundwater Board in Delhi and four
others will be located in the four study areas, one
to each., The latter four will mount sophisticated
groundwater surveys at their locations and key these
studies into a wide range of training opportunities
for center and state professional staff. On-the-job
training, observation, formal classroom work, and
participant training will be key elements of the
activity.

U,S. Technicians:

One technician to coordinate the activi-
ties of central and pilot project teams, and ground-
water teams.

PASA (Center and Pilot Projects): Twenty U.S. Soil

Conservation Service advisors (8 to work at the central
level on the coordinastion of programs and to provide
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technical assistance in the fields of soil science,
agricultural engineering, agricultural economics, sur-
face water hydrology, design engineering, soil and water
research, and sedimentation; and 12 to work in three
states on pilot projects). 2-L4 short-term consultants
from the USDA will be provided to assist the center
with special operations and research programs.

($565,000)

PASA (groundwater teams): Eight U.S. Geological Survey
advisors and 2 short-term consultants will assist in
conducting the groundwater assessment programs.
($367,000

Participants: Five long-term (for groundwater) and
9 short-term (for central and pilot project teams)
participants for U.S. training. Thirteen long-term
participants, previously sent, will continue their
training.
Commodities: $38,000 for demonstration materials and
supplies.
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Project Target and Course of Action:

improve rice research in India.

Philippines (IRRI), provides research specialists and
training for

Rice Improvement Program (AICRIP).

Under contract with
A, I.D,, the International Rice Research Institute,

To accelerate and

Indian scientists to strengthen the opera-
tional and research aspects of the All-India Coordinated

This project has

been instrumental in achieving the gains in rice produc-

tion which India has made to date.

In view of the neces-

sity and potential for further gains in rice output dur-
ing the coming years, we propose to extend this project
for five years.

Progress to Date:

is the major food of nearly 75% of the Indian people.

It is grown under

widely diverse conditions throughout

Rice - 4,000 native varieties of it -

the country, ranging from wet areas where the crop often
grows under 15-20 feet of water, to dry areas where

rainfall barely reaches 20 inches per year.

Single,

double and triple cropping are all prevalent, depending
upon the region, and thus contribute their part to a

situation which only serves to heighten the scientific

and technical problems of breeding the new high-yielding

varieties.

felt the full impact of the "Green Revolution".

The All-India Coordinated Rice Improvement Program

(AICRIP) has established a successful, nationwide rice

Because of these problems, rice has not yet

breeding program. Advisors from IRRI, financed by AID,
have assisted this program since its beginning. AICRIP
researchers, with IRRT assistance, perform thousands of
varietal tests and field trials each year, and have de-
veloped 14 new varieties for commercial release. By
late 1971, about 20% of the acreage sown to rice was in
new high-yielding varieties -- primarily the 14 varieties
developed by AICRIP, In two states - Tamil Nadu and
Punjab - 50% of the acreage held the new varieties.

During its short existence AICRIP has welded together a
nationwide network of research information. Native
varieties from states as distant as Assam are sent to
Hyderabad for cross-breeding with varieties indigenous
to South India. Nor are AICRIP operations bound to the
Hyderabad location. In cooperation with 12 regional re-
search centers, ATCRIP scientists set up experiments in
about 30 different locations throughout India during a
cropping season. A field staff of nearly 200 oversees
these far-flung operations.

ATCRIP has also achieved success in establishing insti-
tutional linkages with other agricultural research
organizations. Twice yearly, conferences and work shops
are held where problems and results of research are dis-
cussed. After each cropping season the organization
also publishes the results of its research. At first
considered a temporary institution, ATICRIP has received

U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/ XXHRFHIX
Obligations Expenditures Unliquidated OBLIGATIONS
Through 6/30/71 L7 358 119 E"‘"(':""" FY 1972 Pro 2“" FY/”” International Rice
5 Direct |Sontract Direct [-ontract Research Institute

Eotimated FY 72 130 136 —j Cost Components AD Total AID »P;,'ﬁ':éy Total (IRRI)
Estimated U.S. Technicians 93 93 - 122 122
through 6/30/72 607 )-l.g)-}. 113 Participants .... 31 31 - 15 15

Future Year Estimated Commodities . ... 6 6 - 3 3

Obligations Total Cost Other Costs . ...
Proposed FY 73 :]_L!.O 600 ]_’3Ll.7 Total Obligations 130 130 - 140 140
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Indian government approval to become a permanent insti-
tution.

FY 1973 Program: Five U. S. advisors from IRRI will con-
tinue to assist the AICRIP research program. The pace of
adaptive research will be stepped up, so that five new
varieties can be released commercially each year. U,S,
advisors will also help AICRIP conduct in-service train-
ing programs -- at both junior and senior levels -- for
up to 400 rice scientists, extension workers and agricul-
tural administrators from throughout India.

U.S. Technicians (Contract): AID will finance five IRRI
technicians: one each in plant physiology, agronomy,
entymology, plant pathology, and extension communica-
tions. In addition, six short-term consultants (for 12
man-months) will be provided in these areas.

Participants: Eleven participants will study rice re-
search methodology for short periods at IRRI headquarters
in the Philippines.

Commodities: Demonstration materials and supplies.
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Project Target and Course of Action: Although India has
made outstanding progress in foodgrain production over
the past 6 years, the output of other crops that are
vital to the Indian diet has not increased as rapidly.
For example, production of pulses, the traditional
source of protein in the Indian diet, has remained at
the levels of the early 1960's. Production of oilseeds
has also lagged and, as a result, per-capita consump-
tion of fats and oils remains below established minimum
nutritional standards. Despite imports of 225,000 metug
tons of oilseeds and edible oils each year, the supply
of oils remains scarce and prices have been rising.

This has had deleterious effects on the diet of low-
income people, who cannot afford protein-rich vegetable
0il and pulses. Soybeans, which contain 20-40% high
quality protein and have enriched the diet of many
countries, present a large opportunity for better nu-
trition in India.

Field trials carried out over the past six years demon-
strate that soybeans can be grown in Northern and Central
India, and that high yields can be achieved. Introduc-
ing a new agricultural crop on a wide-scale requires
governmental and private acbion on several related
fronts. The government plans to establish a high-level
coordinating committee within the Ministry of Agricul-
ture which will be responsible for organizing a major
soybean expansion program over the next 5 years. They

have asked for U.S. advisors to assist in this effort.

Development work will proceed, in a number of areas
simultaneously, as follows:

Increased production In 1970/71 India grew soybeans on
about 20,000 hectares of land and hopes to increase this
to MO0,000 hectares by l973/7h. Even this target is
modest compared to the potential soybean acreage. In
Uttar Pradesh and Madhya Pradesh States alone approxi-
mately 4.2 million hectares would be suitable for soy-
beans. Even if only one-tenth of that area were brought
under production, the yield would be about 600,000 tons,
which after processing would meet India's present deficit
in edible oils. Before production can expand, however,
further adaptive research must be undertaken, as soybean
varieties now grown on a limited scale in India have
encountered insect and disease problems. These need to
be overcome. Also, once strong varieties have been
developed, seed must be produced and distributed in
quantities sufficient to insure that farmers can obtain
seed at planting time.

Building markets for soybeans Farmers cannot be induced

to grow soybeans unless markets are available. The
government hopes to find export markets initially for soy-
beans that cannot be sold in India, on the assumption
that production in early years of the expansion program

- U.S. DOLLAR COST (In Thousands) PRI TP AL CONTRACT O SR
Obligations Expenditures Unliquidated OBLIGATIONS
Through 6/30/71 Estimated FY 1972 Proposed FY 1973
1 ¢ c Direct C%nfhracf Direct Contract/ lected

Estimoted FY 72 } ost Components AD Agfe:cry Total AID % Total To be selected.
Estimated U.S. Technicians = 500 500
through 6/30/72 Participants .... Lo - 40

Future Year Estimated Commodities .... Zu - 2).[,

Obligations Total Cost Other Costs .... - - _
Proposed FY 73 56)-4- 15 60 2,12)4_ Total Obligations 6L 500 56)4.
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will outrun domestic demand. As domestic demand rises,
however, exports will play a lesser role in the soybean
expansion strategy. To build a domestic market the
Government of India will work to improve marketing opera-
tions -- assembly, storage and wholesaling.

Improved Processing  Adequate soybean processing will
require capital investment in processing plants and the
acquisition of modern solvent extraction technology. Pro-
cessing of soybeans to yield edible oil and soy meal can-
not be handled efficiently by existing oilseeds processing
plants so new plants will be needed. The Government of
India expects that cooperative and private investment will
be drawn into soybean processing as the production of
beans increases. On the technical side, the Government

of India will require foreign advisory services to assist
the cooperative and private sectors develop better tech-
niques of extraction.

The long-range potential of soybeans in India lies in the
area of processed foods. U.S. advisors will assist the
Indian agricultural universities and the Indian Council
of Scientific and Industrial Research to develop low-cost,
protein-rich soybean-based products. Soy meal is already
being used in producing Bal Ahar, a product based on

U.S. produced corn-soy-meal (CSM), used in Indian school
lunch programs.

FY 1973 Program: A) Development Strategy - One senior
commodity development advisor will work with the Ministry
of Agriculture soybean coordinating group in planning the
intensive crop expansion program and will also coordinate
the U.S. technical assistance input.

B) Soybean Production - Two research scientists,
one located at Madhya Pradesh Agricultural University and
the other at Uttar Pradesh Agricultural University, will
work on breeding and testing of high yielding, disease-
resistant soybean varieties suitable for Indian condi-
tions. A soybean production agronomist at Madhya Pradesh
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AU will assist in developing programs for extension of
soybean production technology to farmers. A Microbiolo-
gist at Uttar Pradesh AU will work on production of
disease-preventive serum.

C) Soybean Marketing - One marketing advisor will
work with the Ministry of Agriculture and Fertilizer
Corporation of India on modification of facilities and on
training personnel in soybean marketing operations in-
cluding assembly, storage, and wholesaling.

D) Soybean Processing - Two scientists will work
with Uttar Pradesh AU and the Council of Scientific &
Industrial Research on development of soybean-based
products acceptable to the Indian consumer. One advisor
will assist in carrying out large-scale market tests on
soybean product acceptability.

E) Short-term advisors will be provided in the above
areas as required.

U.S. Technicians: Nine long-term contract advisors; 4
short-term advisors in soybean production, marketing and
processing.

Participants: 10 participants to study soybean produc-
tion, marketing, and processing in the U. S.
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PROJECT TITLE T SECTOR FUNDS
zgricultural Universities Development Agriculture and Rural Development TA
2 -

PRIOR REFERENCE

PROJECT NUMBER 3%-11-110-)41"8 -

INITIAL OBLIGATION|SCHEDULED FINAL OBLIGATION

Fy. 1973 EY: 1978

Project Target and Course of Action: The U.S. has
assisted eight Indian Agriculture universities over the
past fifteen years under the Agriculture Universities
Development Project (see separate sheet), This has been
a successful technical assistance effort carried out by
six American land-grant universities, the funding for
which is being terminated in FY 1974. As our assistance
at the eight universities phases out, the better Indian
institutions -- for example Punjab, Uttar Pradesh and
Mysore AU's ~- are emerging as strong independent centers
of teaching, research and extension work, capable not
only of improving agriculture and rural life in their
own states but also of assisting the development of new
and weaker universities in other states. Although the
task of agriculture university development in India is
by no means complete -~ eight new universities have
begun since 1968 and at least one more is on the horizon
-- it is a task that can and will be carried to comple-
tion largely by the Indians themselves.

A central body -- the Indian Council of Agricultural
Research (ICAR) -- exists to coordinate the development
of the new as well as the weaker universities. This
body, on which US assistance will be focussed under this
project, is presently being strengthened by the addition
of Indian staff in preparation for an expanded role in:
(1) facilitating internal technical assistance and inter-

change of faculty and students within the agriculture
university system; (2) Planning and coordinating agri-
culture research activities among the universities on
topics of common concern, e.g. on crop adaptation, and
the economic effects of the Green Revolution, andj (3)
Encouraging universities to concentrate on, and build
depth of expertise in, specific agricultural problem
areas. These competencies can then be shared widely,
and need not be duplicated in the university system.

The proposed new project will support the ICAR program
described above by providing technical services as
follows: (1) a central panel of specialists attached to
ICAR will assist the Council's efforts, principally at
the new universities, in university organization, admin-
istration, curriculum development, and campus planning.
(2) specialists will assist ICAR-sponsored activities at
the new universities to help these new institutions de-
velop subject matter areas of high development priority
and build up strong research programs. (3) advisors will
also assist development of substantive areas of concen-
tration at several established universities so as to
spearhead cooperative research ventures with other AU's
and to provide them with technical assistance and train-
ing opportunities in a particular specialty, e.g. adap-
tive research on pulses, and agriculture economics
research,

U.S. DOLLAR COST (in Thousands) PRINCIPAL CONTRACTORS/ KRBEHAKK
Obligations Expenditures Unliquidated OBLIGATIONS
Th b 6/30/71 Estimated FY 1972 Proposed FY 1973 B
e e — Direct |Contract Direct |Contract/] To be determined.

Estimated FY 72 j Cost Components AID Aog':‘neéy Total AID S Total
Estimated U.S. Technicians Loo | koo
through 6/30/72 Participants .. .. 140 140

Future Y ear Estimated Commodities . ... 10 10

Obligations Total Cost Other Costs . ...
Proposed FY 73 550 5,700 6,250 Total Obligations 550 550
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The new universities (in the states of Haryana, Bihar,
Tamil Nadu, Assam, Himachal Pradesh, Msharashtra, Kerala
and Gujarat) face the same institutional development prob-
lems that the established universities once faced. Each
of these new institutions has taken over an existing
college in its state, and must now start from scratch to
create the other required elements (e.g. Colleges of Home
Science, Humanities, etc.) of a full-fledged university.
ICAR and the established universities are making their
experience available to the new institutions. Beveral of
the new universities participated in an ICAR meeting on
university planning in 1971. Also, Vice Chancellors and
other members of the new universities have reguested and
are receiving technical assistance in the form of visits,
publications, and curricular materials from the older
universities.

The staffing of the new universities is underway. Some of
the institutions have most of their positions filled,
while others are still recruiting key administrative offi-
cials. FEach has a Vice Chancellor and some staff. Com-
petition for high-quality, experienced staff is keen, and
additional training will be needed for many of those who
will be employed in teaching, research, and extension
education positions. Much of this training will be pro-
vided in the graduate schools of the more advanced Indian
AU's but some training -- especially at the post-doctoral
level -- will be provided in the U.S.

FY 1973 Program: Initially, four full-time specialists
attached to the ICAR central panel will work with eight
new agricultural universities on university planning and
administration. The five U.S. short-term consultants

(3 to 4 months each) will serve as members of the panel
to assist the new universities in various academic subject
areas. Three full-time specialists will serve in special
programs or areas of concentration at the established
universities.
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U. S. Technicians (Contract): 7 long-term: L4 advisors in
planning and administration, and 3 specialists in areas
such as pulse research and agricultural economics; 5
short-term consultants.

Participants: 15 degree and 15 non-degree from the new
universities will begin training in the U.S. in agricul-
tural disciplines and institutional development and
administration.

Commodities: Demonstration materials and supplies such as

books, classroom and laboratory equipment.
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PROJECTYT TITLE SECTOR FUNDS
| Fducation and Manpower Traini , TA

I@rwed TeaChing TeChniq‘u.es PRIOR REFERENCE ning INITIAL OBLIGATION|SCHEDULED FINAL OBLIGATION
PROJECT NUMBER 386'11"6,"0"385 Page Sh‘) FY 72 PDB FY: 1972 FY: 1976

Project Target and Course of Action: Introduction of Use of programmed learning has been under study in

programmed learning techniques to India will ensble India since 1966. A.I.D. has provided short-term

India's too few and largely under-quslified teachers to consultants (regionally-funded) to work with pro-

provide a higher quality education. Programmed learn- grammed learning study groups in the Bombay area

ing is the systematic presentation of material in such in designing an aspproach to introducing these

a way as to allow for self-instruction on the part of techniques.

the learner. SubjJect matter content is meticulously
examined and presented in sequential form. Programmed FY 1973 Program: A team of U.S. education consultants
texts are frequently tested and are revised for maximum will be provided under a contract to begin a program

results in terms of students' absorption of content. of experimentation and introduction of programmed
Another advantage of programmed instruction is that, learning techniques in the Bambay Municipal Corporation
because teaching materials are prepared in great detail, school system. 1In order to spread the concepts of
teachers with minimal training can teach material with this pilot program, A.I.D. will alse assist the
which they are less familiar and still achieve satis- Maharashtra State Institute of Education and NCERT
factory student responses. in applying these techniques to secondary school
curriculum design. U.S. advisors will concentrate
The objective of this project is to introduce these principally on science, mathematics and (possibly)
new teaching techniques initially in the Bombay language curriculum for Grades I through V. The
municipal school system, principally for science efforts of U.S. advisors under this project to
subjects. At the same time, U.S. advisors will seek introduce better ways of presenting subject matter
to introduce programmed learning to a wider audience to students will be closely coordinated with the
of Indian educators by providing assistance to the work of National Science Foundation advisors, under
Msharashtra State Institute of Education, the Curri- the Teaching of Science and Mathematics Project, in
culum improvent institution for the state within which modernizing the content of science curriculum in the
Bombay is located, and to the Nationsl Council of Bombay schools.

Education Research and Training (NCERT), a central
organization promoting science curriculum reform.

U.S. DOLL AR COST (In Thousands) PRINCIPAL CONTRAC TORS/ XIXSIEXEG

Obligations Expenditures Unliquidated OBLIGATIONS
Estimated FY 1972 Proposed FY 1973 Contractor to be selectedw

Contract

Through 6/30/71

Contract/

Estimated FY 72 7 Cost Components D:'T)c' Eg':’:c'y Total Dxlebd %y Total
Estimated U.S. Technicians okl | okl - 185 185
through 6/30/72 295 20 275 Participants .... 56 36 - 10 10
Future Year Estimated Commodities .... 15 15 - 5 5
Obligations Total Cost Other Costs . ... - -
Proposed FY 73 200 1,030 1,525 Total Obligations 295 295 - 200 | 200
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U.S. Technicians

Contract: 6 full-time technicians for 9 months, and
15 man-months of short-term consultanmts: a Chief of
Party who is a senior educational technologist and
five programmed learning specialists, two each with
science and math competencies and one for languasge
development. Short-term specialists (15 man-months)
will assist in the areas of evaluation, tests and
messurement, editing, and layout problems.

Participants: A total of 8 short-term participants
in the United States in various specialized fields
of education for periods ranging from four to six
months each.

Commodities: Materials and equipment, not availsble
in India, for demonstration pwrposes.
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PROJECT NUMBER 386-11-660—)4-22 FY: 1973 Fy: 1977

Project Target and Course of Action: The goal of the
proposed project is to assist the Indian Polytechnic
school system to become more relevant to the manpower
needs of Indian industry. ¢ schools, which
provide post-secondary school training, suffer from poor
quality teaching and a curriculum that is not related to
industrial needs and experience. This project will help
forge links between polytechnics and industry within the
Calcutta Metropolitan area, thereby creating an example
for the reform of polytechnic education elsewhere in
India. Assistance will be focused on the Regional Tech-
nical Teacher Training Institute, Calcutta, which trains
instructors for 60 polytechnic schools in northeastern
India. Initially, project advisors will work through the
Institute with about 6 polytechnics located in and around
Calcutta City.

echni

CLilll

The pelyt

The Institute is at present developing cooperative work
study programs with Calcutta steel and metal works, auto-
motive manufacture, maintenance, and repair plants and
the electronics industry. U.S. project advisors, drawing
on successful U.S. experience with such programs, will
assist both the Institute and industries in setting up
these programs. The concept of work-study is essentially
foreign to the Indian polytechnic school system, which hes
been heavy on theoretical knowledge and very weak on
practical experience. Teachers being trained at the In-
stitute will for the first time have the opportunity to

participate in a practical program of technology train=
ing and to acquaint themselves with an effective technol-
ogy curriculum, which they can take back to their own
polytechnic schools as a In addition, U.S.
advisors and the Indian leadership at the Institute will
assist the 6 Calcutta polytechnics to develop work-study
programs at the school level, U.S. advisors will also
help in experimenting with innovative programs such as
arrangements for teachers to take short courses at the
Institute during vacations or in the evening. They will
also establish student employment services aimed at plac-
ing polytechnic school graduates in meaningful jobs in
the Calcutta area. A materials development center will
be developed within the Institute for preparing and test-
ing new curricula, workbooks, and other instructional
materials related to work-study activities being imple-
mented with local industry. The contractor will also
introduce a continuous program of in-service training

for polytechnic teachers.

model
moac.i.,

There is at present a ferment for reform of the poly-
technic system along lines contemplated in this project.
Just recently, the Govermment of India published the re-
commendations of a prestigious National Commission on
Technical Education which surveyed the system and urged
far-reaching reforms, including more autonomy for poly-
technic schools, detailed manpower surveys within in-
dustry, joint committees involving industrialists and

U.S. DOLL AR COST (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS
Through 6/30/71 Estimated FY 1972 Proposed FY 1973
. Contract . Contract/
Direct Direct To be selected,

Estimated FY 72 ' Cost Components AD A%'tnecry Total AD % Total
Estimated U.S. Technicians 160 160
through 6/30/72 Participants .... 20 30

Future Year Estimated Commodities . ... 10 10

Obligations Total Cost Other Costs ....
Proposed FY 73 200 800 1000 Total Obligations 200 200
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educators to develop curriculum and identify areas of
need., The Commission was composed of Ministry of Edu-
cation officials, representatives from industry and
foreign consultants from Germany, UK, Japan and the U.S.

FY 1973 Program: In FY 1973 the U.S. will help the

Calcutta Regional Institute to establish work-study pro-
grams through joint committees involving the Institute,
polytechnic school leadership and industrialists. U.S.
advisors will also help the Institute conduct a broad
survey of manpower needs in the Calcutta area. They
will begin work on preparation of teaching materials
once the design of work-study curricula is complete.
Short-term consultants will be utilized to assist the
Institute and polytechnics in the Calcutta area to im-
prove school administration and will advise on specialized
technologies for which curricula are being developed.

U.S. Technicians: Three long-term contract technicians,

including 1 in cooperative work-study programs, 1 in
materials development, and 1 in manpower planning and
student placement surveys. Two short-term consultants
will be provided (total 8 man-months).

Participants:

Six long-term participants will be sent

for practical training in the U.S. for direct experience
in administering work-study and similar programs.

Commodities:

Demonstration supplies and equipment.
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Project Target and Course of Action:

To assist the

Government of India to improve the effectiveness of its
population - family planning program.

India's population is growing by almost 15 million a year.
If the present 2.5 percent annual rate of growth is not

reduced, India's population will pass the one billion
mark before the end of the century.
India's objective is to reduce the annual rate to 1.5
percent within the next decade.
Government of India to educate, motivate, and provide

This requires the

family planning services to over 100 million couples
now of reproductive age, and to reach the approximately

eleven million young men and women who annually enter

their reproductive years. Success will depend not only

The Government of

on a massive educational campaign and the extension of
present family planning facilities, but also on the in-

creased availability of public health services, with

special attention to maternal and child care.

The AID Mission has a staff of experts capable of advis-
ing on or arranging for further U.S. technical assistance
in mutually agreed-upon priority areas.

Progress to Date: The Government of India spent a total

of $36 million equivalent over the years 1960-65 for
family planning activities.
from $36 million in 1966-67 to $80 million in 1970-71.

Its annual outlays rose

Planned expenditures for 1969-T4 are $44O million
equivalent or an average of $88 million annually. Over
2,000 urban and 5,300 rural primary health centers and
more than 30,000 rural subcenters plus 10,000 other
medical institutions and clinics now provide family
planning services. Over 50 family planning training
centers have been established and over 60,000 medical
and paramedical personnel have received initial family
planning training. By the end of December 1971, a
total of 10.2 million sterilizations had been perform-
ed and over 4,1 million intrauterine devices had been
inserted. An estimated 2.1 million people are using
conventional contraceptives such as condoms which the
Government of India is strongly promoting along with
free distribution of disphrams, jellies, and foam
tablets. Approximately 220,000 women are now purchas-
ing Indian-made oral contraceptives through commercial
channels. Overall, the government estimates that about
11 million couples are currently protected, or about

11 percent of all couples of reproductive age.

The government is also introducing population education
in the schools, and interministerial working groups are
developing curricula. The Parliament in August 1971
passed legislation permitting abortion if a woman's
physical or mental health is believed to be endangered
or if there has been a failure in the use of contra-
ceptive methods. It is also considering a bill to

U.S. DOLLAR COST (In Thousands)

% Cost Components

U.S. Technicians

Participants ....

Commodities . ...

Other Costs ....

) Obligations Expenditures Unliquidated
Through 6/30/71| 5,692 5,558 13k
Estimated FY 72| 1,250 628
Estimated
through 6/30/72 | 6,942 6,186 756
Future Y ear Estimated
Obligations Total Cost
Proposed FY 73 990 continuing

Total Obligations

PRINCIPAL CONTRACTORS/AGENCIES
OBLIGATIONS U.S. Bureau of Census
Estimated FY 1972 Proposed FY 1973 Institutional Contractors

Direct |“gmrect) L1 | Direct Coptract/| to be selected.

AID | Agency ota AID | Agency otel | Papsonal Services Centract
319 [L23 [7h2 185 {360 | 545

30 | 3k 6l 50 | 15 6

bhly | - LLy 380 | - 380

793 (457 [1250 | 615 [ 375 | 990
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raise the minimum legal age of marriage from 16 to 18.

Despite these encouraging achievements, the overall birth-
rate in India will be affected significantly only when
still larger family planning programs have been mounted.

To help India expand its family planning program A.I.D.
provided in 1970 a $20 million grant to enlarge family
planning training, evaluation and research, and expand
the number of planning facilities. Since then, the
government has made significant administrative and other
improvements in its activities. States are now given
greater flexibility in developing family planning activi-
ties adapted to local conditions instead of using stand-
ardized programs developed by the Central Government as
in the past. One state has instituted cash awards to
communities achieving sterilization targets. The state
of Kerala was able to bring about a record number of
vasectomies in a relatively short time by setting up a
special camp and offering significant cash and in-kind
incentives, along with educational material, to men who
agreed to have the operation. This approach has been
picked up by other states and is being tested in 25 large
scale camps throughout the country.

Other governments and international agencies are providing
assistance to India in the family planning field or are
currently working out arrangements to do so. These in-
clude the Swedish, Norwegian, Danish, British and. Cana-
dian governments, and the World Bank, WHO and other UN
agencies. A number of non-profit organizations including
the Ford Foundation, the Population Council, International
Planned Parenthood Federation, the Pathfinder Fund, Johns
Hopkins University and the World Assembly of Youth, are
also providing assistance to various aspects of family
planning programs in India.

AID has provided assistance in recent years, for: the
purchase of condoms for the government-subsidized
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distribution scheme, communications equipment and other
research and demonstration material; and advisory assis-
tance on the testing of orals, bio-medical research and
mass education, and for the International Institute for
Population Studies, Bombay. U.S. assistance has in-
creasingly emphasized the importance of quality of the
GOI program -- e.g., improved administration and better
trained personnel - and will continue to do so.

FY 1973 Program: A.I.D. will continue to encourage the

Government of India to improve the effectiveness of its
population program by assisting in high priority areas
identified jointly with the GOI, including (1) motiva-
tional communications and training, (2) commercial contra-
ceptive distribution system, (3) voluntary medical term-
ination of pregnancy, (%) non-governmental agencies and
(5) institutionalization of demographic research. As we
begin to concentrate our assistance in the above-mentioned
fields, we will be phasing out direct assistance in a
number of areas in which we have been working, including
nurse education, mass media, and the vehicle program. A
smaller direct-hire staff will contract with U. S. firms
or agencies to assist the Indian Government's program in
the agreed-upon areas. In demographic research, for
example, assistance is planned for the International
Institute of Population Studies (IIPS) Bombay, to improve
its demographic research, evaluation and consulting
capabilities. Advisors will assist on studies measuring
the effectiveness of national and regional family planning
efforts, on development of demographic simulation models
and on improving publications and reports.

U. S. Technicians:

Direct Hire:

Four long-term technicians for a full year.
Six others are completing their services
prior to the end of FY 1973. The four
full-year advisors include two supervisory
planning and programming staff; one nurse;
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Direct Hire:
(continued)

PASA:

Contract:

Participants:

Commodities:

and one coordinator for non-
governmental organizations.

One long-term demographer ($30,000)

Eight long~term including: 6 con-
tracts - 1 motivation/training
specialist; 1 medical technician;

3 demographers for the IIPS sub-
project; 1 technician tc assist

a scheme for commercial distribution
of contraceptives,

2 PSCs - 1 doctor; and 1 motivation/
training specialist. ($73,000)

In addition, up to 22 man-months
of short-term consultants will
be provided during the year.

Total contract cost estimated at

$330,000,

One long-term and 15 short-term
participants in the U.S. or third
country, in family planning, demo-
graphy and related fields.

Research, demonstration, motivational,
and mass communication equipment,
contraceptives (condoms); medical
equipment; and equipment for The
International Institute of Population

Studies.

($380,000)
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(U.S. Fiscal Years - Millions of Dollars)

U.S. OVERSEAS LOANS AND
GRANTS-08LIGATIONS AND nzu:::urs ng,‘;
PROGRAM LOAN AUTHORIZATIONS INTEREST | REPAYMENTS
. TOTAL 1946- AND
970 1971 134- 1971 INTEREST
A. OFFICIAL DEVELOPMENT ASSISTANCE 7
223. 205.9|3,766.8 560.1 3,206.7
A.1.D. AND PREDECESSOR AGENC|ES - TOTAL..
LONE, vaernnannrrenscsnessonses . 196.0/3,306.5 560.1 7,744
Grants,..ierensines 9.9] 460.3 - 460.3
(Supporting Assistance) (-) (-)
FOOD FOR PEACE = TOTAL:oteroenvascansscaansennsnanns . 234.0(4,552.4 381.6 4,170.8
T Titiad - Total 5| T56.23,950.2 | BTG | 35586
REPAYABLE IN U,S., DOLLARS - LOANS. . TZ83" 4335 7.1 1264
PAYABLE IN FOREIGN CURRENCY-Planned for Country Use| . 27.9/3,516.7 374.5 3,142.2
LOGNS. . e iensrireeneiesansearsonssnsoniannss . 27.9(2,725.1 374.5 | 2,350.6
Grants...veessesesssccnssessassssrsnsessnsns - - 791.7 - 791.7
Tit1a 11 = Totaleeseressnronssoennneanne 41.5 77.8| 602.2 - 602.2
BMERGENCY RELIEF, ECON. DEVEL. & WORLD FOOD PROGRAM - I3 1273 e 122.3
VOLUNTARY RELIEF AGENCIEStcesssssrssassassssonees 41.5 46.8| 479.9 - 479.9
OTHER OFFICIAL DEVELOPMENT ASSISTANCE.. . 3.8 3.8 287.3 7938 207.4
kK] 38| WE - 30.¢
- - 246.7 79.9 166.8
453.6 | 443.7(8,606.5 | 1,021.6 7,584.9
. 3522/, 1.2 | T,021.6 |55,689.
74.0 91.5(1,895.4 - 1,895.4
47.2 19.1| 526.8 372.5 154.3
500.8 462.8(9,133.3 | 1,394.1 7,739.2
| IM3F.80 | TRET | 53
74.0 91.5/1,895.4 - 1,895.4
MILITARY ASSISTANCE PROGRAM - (Chg. to FAA Approp.). 0.1 0.2 124.3 7.6 116.7
Credit Sales (FMS)eueeueessensonsnrsssensocs - - 27.7 7€ 20.7
Grants.voeieveeess 0.1 0.2 96.6 - 96.6
(Additional Grants from Excess Stocks) (-) (-) (7.3) (-) (7.3)
OTHER MILITARY ASSISTANCE GRANTS...ecvsresonsernnnns - - - - -
TOTAL MILITARYcsenevesaenssnnnsnrnsensnnannnnns 0.1 0.2| 124.3 1.6 116.7
TOTAL ECONOMIC AND MILITARY.tveoersrseensssnss..| 500.9 | 463.0(9,257.6 |1,401.7 7,855.9
LOGRS. cetiiiraiiainesesiesconsisssnssonnens 426.8 371.3(7,265.7 |1,401.7 5.864.0
(6 741 91.711,992.0 - 1,992.6

OTHER ECONOMIC PROGRAMS

ASSISTANCE FROM INTERNATIONAL AGENCIES - COMMITMENTS D.A.C. COUNTRIES (EXCLUDING U.S.)

OFEICIAL BILATERAL GROSS EXPEND ITURES
FY_1970 FY 1971 FY 1946-71 DONOR CY 1969 CY 1970 CY 1960-70

TOTAL 279.8 258.0 2,753.0 TOTAL 328.1 446.0 _3,403.4
IBRD - World Bank 40.0 - 1,051,2 [[Germany n.4 8.8 983.3
y U.K. 81.5 107.5 959.6
Int'] Finance Corp. 3.0 - 36.0 anada 82.3 N7.2 637.8
Int'l Dev. Association 227.5 243.4 1,507.0 g 433 63.3 485 9
UNDP - Special Fund a2 55 595 496 70z 330.8
gﬁ:zr-uz‘(‘éeg) 2; ;; ggg ASSISTANCE FROM COMMUNIST COUNTRIES

* * * (LOANS AND GRANTS EXTENDED)

1970 (Calendar Year)..... -

1971 (Calendar Year)..... =

Cumulative thru 1971..... 1,978
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Pakistan

Pakistan

U.S.S.R.

PAKISTAN

Sikkim
Nepal ~S)VBhatan

Burma
Bangladesh
Population (millions - mid-1971) <. ..o« .. 60 Per Capita GNP (dollars) « v v v v v v v .- 150%
Annual Growth Rate (percent) ........ 2.7
Life Expectancy (years) ............ 51
Population in Urban Areas .. .......... 25 People PerDoctor. . . .. ............ 4,510
(Percent - 1970)
Literacy Rate (percent) ... .......... 16
Labor Force in Agriculture . . .. ........ 68 Students as % of 5-19 Age Group. ...... 23
(Percent) (Primary and Secondary)

* - FY 19"{0/ T1 in 1970 prices and exchange rates.



PAKISTAN

PROGRAM SUMMARY
(in thousands of dollars)
Agricul- i Education | Industry, N Progrom
FISCAL tural & Population & Man- Transpor- P °,"- ’ Develop-
YEAR Total Rural power tation & l:o|ec ment &
Develop- Health Training | Urban Dev. oons Support
ment
»n 1/
Devel. Loans = e -~ = - - - -
Tech. Assist. 5,017 761 2uh 832 311 - 2 ’869
Population 2,078 - 2 ,0'78_2/ - - - -
Other - - - - - - -
Totel 7,095 761 | 2,322 832 311 2,869
1972
Devel. Loans €0 ,000 - - - - 60 ,000 -
Taech. Assist. 2,200 57 - 80 - - 2,063
Population 285 - 285 - - - -
Other - - - - - - -
Total 62,485 57 285 80 - 60,000 2,063
1973
Devel. Loons | 75,000 { 10,000 - - - 65,000 -
Tech. Assist.| 2,300 koo - 300 90 - 1,510
Population 2,500 - 2,500 - - - -
Other - - - - = - -
Tersl | 79,800 | 10,400 2,500 300 90 | 65,000 | 1,510

/1 Excludes population grant programs.
/2 Funded from development loan funds.

Faced with the serverence of over half its population and
the: loss of at least 30% of its GNP following the civil
war in its former East Wing, the subsequent war with India
and the defeat of Pakistani armed forces, post-war Pakistan
faces major political and economic problems, including a
$3 billion debt burden. The new Pakistan government of
Prime Minister Bhutto must hold a defeated country to-
gether and counter economic stagnation and social unrest
in the remaining half of his country while the economy
adjusts to the loss of East Pakistan.

In its initial reponse to a faltering economy the new
government--the first civil government in 13 years--

has embarked upon a program of land reform, national
control of key industries and resource mobilization
through revised taxation policies. The identification and
development of exports for hard currencies must also be a
major goal in any future economic stabilization/development
planning. The acute nature of Pakistan's monetary pro-
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blems is evident in the drop of gold and foreign exchange
reserves from $292 million (equivalent) in June 1970 to
$215 million in June 1971 and $204 million by.February 1972.

During the civil disturbances, foreign donor assistance
declined precipitously and the pipeline has been largely
drawn down. eginning on May 1, 1971, the Government of
Pakistan unilaterlly deferred half of its foreign debt
service payments due. However, under the auspices of the
IBRD the Consortium countries agreed on March 1, 1972

to consider rescheduling a portion of debt now in default
and falling due through June 30, 1973 to help Pakistan

put its economy in order and revitalize its development
program. The U.S. share of debt relief is currently
planned at $50 million compared to over $180 million to be
provided by other Consortium countries. The U.S. share
would include about $38 million of A.I.D. rescheduling;
the balance would be provided by the Export-Import Bank
and the Commodity Credit Corporation. A similar re-
scheduling is expected to be negotiatec with non-
Consortium creditor nations, primarily the-Eastern
European countries. The debt rescheduling agreement

could provide a basis for the resumption of new A.I.D.

and Consortium commitments to Pakistan. In this context,
A.1.D. is planning on a $60 million commodity loan to be
authorized prior to the end of FY 1972. This loan, and
that planned for FY 1973, would meet a part of the approx-
imate $200 million of commodity aid disbursements the
World Bank calculates is needed through this and next
fiscal year to permit the economy to move through the
transitional period of redirecting exports formerly sent
to the East, reform and expand taxes on the reduced econo-
mic base, and restart a development program.

Beginning on fLAavavrnman

THE FY 1973 A.I.D. PROGRAM

In addition to debt rescheduling, Pakistan will continue

to require commodity aid through the end of FY 1973 to pre-
serve and strengthenthe existing industrial and agricul-
tural base. During this period the depressed economy of
Pakistan will have to be reactivated, and alternate mar-
kets will have to be found for the former trade between

the two wings of Pakistan which averaged over $800 million
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annually. A.I.D.'s FY 1973 program would consist of both
non-project and sector loans totaling $75 million and

$4.9 million in Technical Assistance and Family Planning.
In addition, about $30 million of PL 480 Title I commodity
sales are proposed for FY 1973.

Non-Project Loan ($65 million). The commodity imports
will consist laraely of fertilizer, iron and steel products,
and equipment and spare parts required to sustain agricul-
tural growth and meet the most urgent requirements of

the industrial sector.

Agriculture. . The drive towards food grains self-sufficiency
in West Pakistan by the early 1970's has been slowed by

two sucessive years of sub-normal rainfall and the loss

of production in the areas bordering India, forcing the
continuation of P.L. 480 imports.

A.I.D. has assisted farmers in the introduction of new
high-yield seed varieties for both wheat and rice. Ferti-
lizer, and pesticides have been made available through
A.1.D. loan-funded import programs as well as through in-
creased local production. Other loan funds bave been
devoted to the reclamation of the saline areas of the
Punjab under the Salinity Control and Reclamation Project

Two major targets of the FY 1973 agricultural program are
the improvement of on-farm water management practices and
the expansion of agricultural research activities. As
indicated above, the water management program will be intro-
duced in trial areas where land leveling can be accomplished
rapidly, and where a clear appreciable increase in produc-
tion may be calculated to encourage the spread of proper
water management practices. The focus of the research pro-
gram will continue to be on the development of oilseeds

to supply the protein needed in Pakistan. Protection of
recent gains in foodgrain production will be provided
through development and mutiplication of new disease re-
sistant varieties from those recently introduced.

The new government has indicated that distribution of pes-
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m—
.

ticides will be moved into the private sector, thus
opening the way for a wider and more efficient distribu-
tion system.

The introduction of land leveling and rehablitation of the
existing canal systems would make possible significant in-
creases in agricultural production through better yields
and through use of water saved to irrigate lands now idle.
A $5 million Water Management sector loan will fimance

the rehabilitation of a series of pilot areas by using
labor intensive methods as a basis for developing a pro-
gram which could be subsequently launched by the Govern-
ment of Pakistan in an effort to improve a high percen-
tage of the 32 million acres now under irrigation.

The rapid expansion of food grain production based on
high-yielding wheat and rice varieties could be adversely
affected if a broad program of agricultural research is
not established and maintained for the purpose of deve-
loping new high-yield, disease resistant varieties
specifically adapted to conditions in Pakistan. Too, the
present agricultural program must be broadened in scope

if the present dietary standards are to be raised. The
production of edible oils must be augmented both for this
purpose and to reduce the nation's dependence upon 1mports.

A $5 mill1on agricultural research sector loan will pro-
vide foreign exchange to finance consultant services to
assist the government in crop diversification, plant
protection research, pest surveillance, and the development
of new seed varieties.

Population. The Government of Pakistan has announced that
it has started planning an integrated health program which
would provide health education, clinical services, and
other social services for its entire population. The
problems of incorporating family planning into such a
restructured program are now being explored.

In its present form the family planning program in Pakistan
continues to expand steadily as new field personnel are
trained, new centers established, and more efficient systems
organized for the diffusion of information and the distri-
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bution of contraceptives. In the Sialkot region significant
achievements have been recorded in increased acceptor rates
measures on a controlled population of 250,000 people. Ac-
ceptors rose from a nationwide average of 4% to a new high
of 18%. The cost of this approach has not been made public
however, and it is quite possible that funds could be ex-
hausted long before complete coverage of the population is
attained.

In FY 1973 in addition to the expansion of the government's
Sialkot demonstration, which concentrates on the most fer-
tile couples in a given population, the present family
planning activity will be bolstered in Timited trial areas
by the addition of Maternal and Child Health Centers, spe-
cial nutrition programs, and other approaches designed to
make acceptance of family planning even more attractive to
the target population. In addition, a Population Cell is
proposed for the purpose of studying and publicizing the
non-medical problems created by an ever-expanding popula-
tion. This cell is tentatively to be incorporated in the
Planning Commission of the Government of Pakistan.

Education and Manpower.

Only 16 % of the population of Pakistan is literate. The
Government is beginning a pilot project to test new methods
of teaching functional literacy. The project emphasizes
making people quickly literate in areas related to jobs.
Thus a farm laborer would be taught reading with materials
showing planting methods or the proper use of fertilizer.
A.1.D. plans to provide advisory services to help the
Government set up a Functional Literacy Center. This cen-
ter will develop texts and teaching materials, train Tliter-
acy instructors and experiment with pilot programs. By FY
1973 the government expects to organize a full-scale func-
tional literacy program on the basis of this groundwork.

Most textbooks available in Pakistan are inadequate or
imported and costly to students. A new A.I.D. program
will permit reprinting and translation of American text-
books by Pakistani firms. A $1.8 million equivalent sub-
sidy from U.S.-owned rupees will enable the private

Pakistani publishers to pay United States royalty costs
and sell locally made reprints of the books at a low price.
A.I.D. will provide consultants to help with arranging for
local production of United States texts.

Both the public and private sectors will be supported by a
program for specialized training of key participants in
the country's development effort.

Industry. A.I.D. also assists the new Securities and Ex-
change Authority of Pakistan (SEAP), which was set up in
1970 to regulate the securities market. SEAP is designed
to increase investor confidence in the stock market by
requiring more detailed reporting of the operations of co-
companies, brokers and dealers. A.I.D. is providing a
long-term advisor to the SEAP and will send three partici-
pants a year to the United States for training in securi-
ties regulation. It is also giving books and technical
journals to the SEAP.



STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY
Unliquidated as of 12/31/71

COUNTRY: PAKISTAN (In Thousands of Dollars and Equivalent) TABLE IV
) Date Sroce Life Interest Rate (%) ) X Currefncy Principal | |nrerest

oan o moun moun o
No. Auth- AL;:: Period Lo:n Grace | Amorti- | poiort ol Disboreed | Re. | ROPY | Collected

orized (years) (years) Period zation ¢ ments
ment y paymen
391-H-059 | Coastal Embankment Project 3-14-63 | 8-15-63| 10 40 3/4 3/4 4,330 4,243 U.S.$ 116
391-H-071 | Expansion and Extension of Telecom- 6-29-63 10-29-63| 10 40 3/4 3/4 4,700 4,313 U.S.$ 60
munication Facilities
391-H-081A Karnafuli Hydroelectric Unit III 6-22-67 12-01-67| 10 | 40 1 2-1/2 1,500 282 U.S.$ -
391-H-082 | Siddhirganj Thermal Plant 4-22-64 | 8-28-64| 10 40 3/4 2 8,500 8,048 U.S.$ 150
391-H-087 | Salinity Control and Reclamation 5-29-64 [12-30-66| 10 | 40 3/4 2 14,100 9,879 U.S.$ 66
Project II-B
391-H-091 | E. P. Transmission Lines 6-25-64 | 9-17-64] 10 40 3/4 2 2,800 2,109 U.s.$ 5
391-H-092 | Dacca-Aricha Road 6-27-64 | 1-11-65 10 | 40 3/4 2 14,000 | 10,354 U.S.$ 95
391-H-094 | Chittagong Port Facilities 6-29-64 10-14-64| 10 40 3/4 2 3,400 2,326 U.S.$ 7
391-H-124 | WAPDA Consultants 6-21-67 | 2-08-68| 10 40 1 2-1/2 2,400 779 U.S.$ 16
391-H-126 | Mangla Transmission II 6-22-67 | 2-09-68| 10 40 1 2-1/2 3,437 3,154 | U.S.$ 27
391-H-129 | Pakistan Western Railway 6-29-67 | 1-25-68 10 40 1 2-1/2] 15,100 14,927 U.S.$ 19
391-H-131 | Commodity Assistance 3-01-68 | 3-26-68] 10 40 2 2-1/2{113,398 (113,328 U.S.$ 3,842
391-H-139 | Seed Potato Multiplication 6-26-68 | 8-10-68| 10 40 2 2-1/2 420 21 U.S.S -
391-H-140 | Program Loan 12-05-68 | 8-11-69| 10 40 2 3 67,215} 66,647 U.Ss.$ 1,334
391-H-142 | Consulting Services 6-27-69 | 8-05-69| 10 | 40 | 2 3 3,000 1,194 | U.S.$ 1
391-H-143 | Groundwater Survey 6-27-69 [10-02-69| 10 40 2 3 1,500 57 U.S.$ -
391-H-144 | Program Loan 6-30-69 11-19-69] 10 | 40 2 3 20,000 16,915 U.Ss.$ 239
391-H-148 | Program Loan 4-06-70 [ 4-13-70, 10 | 40 2 3 99,500 73,134 | U.S.$ 122
391-H-149 | Chittagong Power Distribution 6-29-70 P.O-14-70 10 | 40 | 2 3 9,500 - | u.s.$ -
Totaleieeeasease XXXXXX XXX XX XXX | XXX | XXXXX XXXX (388,800 B31,710 | XXXXX 6,099
76




PROJECT FISCAL SUMMARY

TABLE V

COUNTRY: PAKISTAN (Dollar Amounts in Thousands)
FY of ima
ey of | st Through FY 1971 Estimated FY 1972 Futore ‘
Project Title Project Number Initial | uled obl e ’ Udnliq:i- o £ J U;liq:i- Prz;;ased ear Es_fr,;n':fled
° um iga=- ina iga- i- t bliga- xpendi- t rogram iga-
O'I?L:u C’):bnglu. tons. Wres | Obli:aeﬁons tions Tores Obli:a:ions FY 1973 o,h;!;: Cost
tion 6/30/71 6/30/72
AGRICULTURE 57 Loo
Agriculture Area Development, West Pakistan 391-11-110-145 1964 |1970 | 1,922 {1,888 3114- - 27 7 l,9§§
Agriculture Organization, East Pakistan 391-11-110-143 1962 1971 | 2,368 (2,214 15k - 20 134 2,368
Hydrologic Monitoring and Research 391-11-120-257 1967 {1971 425 koo 25 - 25 L25
Agriculture Research 391-11-660-296 11969 |1975 625 3hh 281 57 187 151 400 600 1,682
HEALTH
Melaria 391-52-511-139 [1963 [1971 | 1,263 |1,192 71 - 71 1,263
EDUCATION AND MANPOWER 80 300
Statistical Services 391-11-780-237 11955 |1971 | 2,705 {2,594 111 - 89 22 2,705
Low Cost Textbook Publishing 391-11-690-3L6 (1971 [1971 209 209 - 134 75 209
Public Safety 391-11-710-113 1958 |1972 | 8,158 | 8,099 59 80 116 23 8,238
Government Administrative Staff Improvement 391-11-760-299 [1969 (1973 213 110 103 - 4o 63 200 413
Functional Literacy 391-11-690-348 {1973 [1975 100 200 300
INDUSTRIAL AND URBAN DEVELOPMENT 2
Tast Pakistan omall Industry Development 391-16-240-258 [1967 |1971 506 29k 212 - 38 17k 506
Financial Legislation 391-11-950-345 (1971 |1973 100 100 - Lo 58 90 190
PROGRAM DEVELOPMENT AND SUPPORT 2,063 1,510
Technical Support 391-11-999-000 (1955 |cont. 32,771 B2,663 108 | 2,063 | 1,922 2kg | 1,510 (CONT{INUING )
TECHNICAL ASSISTANCE SUB-TOTAL 2,200 | 2,711 556 | 2,300
POPULATION
" Family Planning 391-11-580-256 |1967 |cont.| 6,798 | 4,936 | 1,862 | 285| 366 | 1,781 [2,500 | (CONTINUING)
*Detailed project narrative—See Table V. Total (including population) . . . . ... 2,485 | 3,077 | 2,737 |L,800
NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS
On Duty At Close of Year Programmed During Year
TYPE OF TECHNICIAN Aol Estimate | Proposed TYPE OF PARTICIPANT Actual Estimate | Proposed
FY 1971 FY 1972 FY 1973 FY 1971 FY 1972 FY 1973
A.l.D. employed .........oiiiiialL 68 32 30 Non-~confract ..oevvvenieennnnnnnn.. L5 20 8h
Participating agency c.o.vevieennnnn.. 6 2 n
Contractor technicians ...oovveenennn. 1 2 8 Contract covvieeiiniiniennneennn. - - -
Total ..... Pereerreeriereieas 75 % 42 Total vuvvninneiiininininnnis L5 20 al
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Country: PAKTISTAN PROJECT SHEET TABLE V!
FPROJECT TITLE SECTOR FUNDS
Functional Literacy Education and Manpower TA
PRIOR REFERENCE INJTIAL OBLIGATION|SCHEDULED FINAL OBLIGATION
prosecT numeer  391-11-690-348 Page 47, FY 1972 PDB Fy: 1973 Fy: 1975

Project Target and Course of Action:

both the agricultural and industrial sectors of Paki-
stan's economy is severely hampered by the problem of
illiteracy.
and each year over two million children reach the age
of 10 without literacy skills,
a vast reservoir of illiterate manpower acts as an in=-

The development of

Only 15 percent of the population can read,

The presence of such

hibiting factor on Pakistan's overall development, and
mekes social and economic advancement difficult for the
majority of the population.
have greater difficulty employing new agricultural
methods and physical inputs without the ability to com-
prehend simple written instructions relating to the
proper use of fertilizers, high-yield seeds, and

Also, the private industrial
sector is made less efficient when factory workers are

mechanical equipment.

illiterate, when they cannot read to comprehend their
jobs better or to learn new tasks more quickly.
ly, increased literacy would make possible wider par-

ticipation in Pakistani social and economic institu-

tions, thereby opening traditional society to further

modernization and democratic change.

Pakistan's present system of formal education is

inadequate to the task of mass literacy training.

Small farmers, for example,

Final-

The

government hopes to concentrate efforts on young people
who enter primary school, yet do not advance far enough

in school to achieve lasting functional literacy.

This

pattern of early drop-out is characteristic of 50 percent
of primary school students. The limited reading skills
which these children, ages 10-14, possess are soon lost
after leaving school. Literacy training on the job or in
the evenings will help them to recall and enlarge upon
their previous reading knowledge.

A.I.D. will assist the Ministry of Education in the pilot
stages of its literacy program by helping to establish
and advise the provincial literacy centers in the Punjab
in the development of literacy texts and materials and
the planning amd conduct of trial programs to teach
illiterates. This activity was originally planned for
initiation in FY 1971 and completion in FY 1973. Due to
problems raised by the political and military events of
1971, implementation has been delayed for two years. The
present Government of Pakistan has indicated its inten-
tion to introduce literacy training as rapidly as possi-
ble to all levels of society.

FY 1973 Program: Two full-time literacy experts, under
contract, will assistthe Government to develop appropri-
ate materials and teacher-training programs and to estab-
lish pilot functional literacy training programs.

US Technicians: Two full-time contract advisors in func-
tional literacy. These technicians will have had experi-
ence in administering special literacy programs in the US.

U.S. DOLLAR COST (In Thousands)

Obliguﬂon; Expenditures Unliquidated

Through 6/30/71
Estimated FY 72
Estimated
through 6/30/72

Future Y ear Estimated

Obligations Total Cost
Proposed FY 73 100 200 300

Cost Components

U.S. Technicians
Participants ....
Commodities .. ..
Other Costs ....

Total Obligations

PRINCIPAL CONTRAC TORSAmoWmEImS
OBLIGATIONS (To Be Determined)
Estimated FY 1972 Proposed FY 1973
. Controct Contract/
Direct Direct
D A%'f:éy Total AlD XK Total
- 100 1100
- 100 | 100
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Country: PAKISTAN

PROJECT SHEET

TABLE VI

PROJECT TITLE

Family Planning

SECTOR

Population and Health

FUNDS

POPULATION

PRIOR REFERENCE

391-11-580-256

PROJECT NUMBER

Page 37, FY 1972 PDB

SCHEDULED FINAL OBLIGATION]|

ry: Continuing

INITIAL OBLIGATION

Fy: 1967

Project Target and Course of Action: The partition of
Pakistan leaves that nation an estimated total of 66
million inhabitants. This population level is expected
within 26 as the continuing growth rate
still is about three percent. The Government of Pakistan
will continue to implement the major, long-term family
planning program which it initiated in 1965. During the
Fourth Plan period from 1970-1975 the Government aims to
reduce the birth rate by reorganizing the administration
of the present program and supporting expanded programs
in motivation, training, research and evaluation. U,S,
support includes advisory services, provision of commodi-
ties unavailable locally and participant training.

ronvra

to double years

Progress to Date: In Pakistan a new system of delivering
family planning services has evolved, administered
largely outside the health structure. Instead of the
traditional program which seeks to stimulate an expanded
use of government clinics, the new Pakistan program
delivers family planning services and contraceptives to
the users -- a carefully selected group of target couples
in the villages. The new program uses male/female moti-
vation teams of village-oriented people recruited from
the region -- but with only limited health training --

to make the primary contacts and distribute contra-
ceptives. Instead of relating motivators wages to the
recryitment of acceptors, the new Pakistan system links

incentive payments to motivators upon verification that
the target client couple has had no birth during the
reporting period. Preliminary evaluation of results

in the first pilot area indicate an acceptance rate of
18 percent among the target population. This is 14 per-
cent higher than the Pakistan national average (India's
figure is 11 percent nationally). Since the Pakistan
system is based on delivering family plenning services
using essentially non-technical people, conventional
contraceptives, and orals, there is a good potential for
intensive coverege and rapid program expansion.

FY 1973 Program: Events surrounding the partition of
the country and change of government leadership reduced
sharply the amount of estimated obligations for FY 1972.
The problem of exploding population still prevails how-
ever and the proposed FY 1973 program will provide
inputs to assist the new Government in coping with this
problem. U,S. contract services will be provided to
assist the Training Research and Evaluation Center (TREC)
in Lahore. 1In addition, the Government of Pakistan is
planning to establish a Population Planning Unit in the
National Planning Commissi on to provide advisory and
consulting services in population planning program
development and strengthen population awareness in the
national planning process. The Unit will assess what
an optimum growth rate for Pakistan might be and what

Us DQEL:AR COST (In Thousands) PRINCIPAL CONTRACTORS/XEKXNXEX
Obligations Expenditures Unliquidated OBLIGATIONS
Through 6/30/71| 6,798 4,936 | 1,862 Ertimoted FY 1972 Proposed FY 1972 (To Be Determined)
Direc ontrac Dire ontroc

Estimated FY 72 285 366 Cost Components AID' %Y Total AI[;' Total
Estimated U.S. Technicians 170 115 285 130 2)4-0 370
through 6/30/72 7,083 5,302 1,781 Participants .. .. - - - 200 - 200

Future Yeor Estimated Commodities . ... - - - 1,930 - 11,930

Obligations Total Cost Other Costs .... - - - - - -
Proposed FY 73 | 2,500 Contiruing Total Obligations | 210 | 115 [285 2,260 2L0 12,500
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Country:  PAKISTAN PROJECT SHEET (Continued)

Sector: Population and Health TABLE Vie
PROJECT TITLE PROJECT NUMBER
Family Planning 391-11-580-256

impact the various sector plans and programs, laws, regu-
lations and government policies have on population growth
rate. Training opportunities for staff development and
limited supplies and equipment and materials for the
operation of the Population Unit will be provided.

The services of a team of short-term consultants have
been requested by the Government to undertake a complete
assessment of all aspects of the operation and mainte-
nance of the family planning automotive fleet, including
the managerial, administrative and technical components
which support the family planning services in the four
Provinces of Pakistan. Based on this assessment the team
of consultants will recommend a comprehensive program to
provide effective management and efficient operation and
maintenance of the automotive fleet.

Direct Hire: Three U,S, direct-hire advisors will assist
the Government in its population program.

Contract: Two full-time contract technicians will assist
the Government in the establishment and initial operation
of the Population Planning Unit in Islamabad, and two
additional advisors will participate in the expansion

of the TREC in Lahore. Three short-term consultants

will study vehicle maintenance problems and develop
possible solutions.

Participants: Thirty long-term participants will be
given training in the U,S.

Commodities: Contraceptives, research supplies/equip-

ment, educational materials, and some vehicles will be
provided.
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(U.S. Fiscal Years -

Millions of Dollars)

U.8. OYERSEAS LOANS AND| peoavMeNTS l TOTAL
QRANTS-0BLiGATIONS AND AND LESS
PROGRAM LOAN AUTHORIZATIONS INTEREST REPAYMENTS
TOTAL 1946- AND
1970 1971 1946- 1971 INTEREST
1971
A, OFFICIAL DEVELOPMENT ASSISTANCE
A.}.D. AND PREDECESSOR AGENCIES = TOTAL:essorseaaaes 12;& 1.1 |2,212.8 223.1 | 2,048.7
Loans. . ceeiiiiriacnatrianannes . - 1,59%.0 223.1 1,370-9
Grants...... - T.9 T.1 6T7.7T - 6T7.7
(Supporting Assistance)....vevereneanaaans easee (') () {300.9)
FOOD FOR PEACE = TOTAL::vsvserreessenans seeane : ;%.Q ;,5&;.1 103.7 ]lgg.i
Title | - Total.... . . 'Li 1. 103.7 | 1.23T.0
REPAYABLE IN U.S. DOLLARS = LOANS.eeursaeennrannns 31.3 59. 152. 1.7 150.7
PAYABLE IN FOREIGN CURRENCY-Planned for Country Use|  30.1 16.9 |1,188.7 102.0 |1,086.7
T 19.7 - u80.y 102.0 318.7
Gronts.. . iieunes . 10.h | 16.9 70T.9 - 707.9
Title 11 - Totalieoirtisansassansenanes E.G 23.6 | _190.6 - |.1%.6
EMERGENCY RELIEF, EOON. DEVEL. & WORLD FOOD PROGRAM . 20. 132.1 - 132.1
VOLUNTARY RELIEF AGENCIES..avess [ 0.8 2.8 58.5 - 58.5
OTHER OFFICIAL DEVELOPMENT ASSISTANCE:.... on | 153
PEACE OORPS. . . - 7.3
|
OTHER. . 0.1 67.8
TOTAL OFFICIAL DEVELOPMENT ASSISTANCE. %2 ;,551.8
-9 »900.3
- 1,651.3
EXPORT-{MPORT BANK LONG-TERM LOANS:tecssseecnsranons 5.1 | 12.6 126.4 49.6 $6.8
TOTAL ECONOMIG: «eeevencnsreonrsnnsesansesnsenss| 195.8 | 119.8 .hnﬁi% (N 3.628.6
Loans. .. N . o) 1T1.9 T2.2 |2,353. %-; 1,977.1
‘Grants.. . 23.9 | 1.6 [1,651.3 - 1,651.3
MILITARY ASSISTANCE PROGRAM - (Chg. to FAA Approp.). 0.2 0.2 | 682.2 k.7 6715
Credit Sales (FUS).cvevvonnns ervsestsensans - - 10.0 T 5.3
Crants....... 0.2 0.2 672.2 - 672.2
(Additional Grants from Exzcess Stocks)...... (-) (-) (8.9) (y) (8.9)
OTHER MILITARY ASSISTANCE GRANTS:ccureccunarsarrnsen - - 8.k - 8.4
TOTAL MILITARY oo roarsanensnoseansionsaassnnsine 0.2 0.2 69%0.6 b7 685 .
TOTAL ECONOMIC AMD MiLITARY..-verssernnseeeansen] 196.0 | 120.0 |4,695.7 8Li2 [h3ib.s
LOGNSeveeeinnennnannenn vevreeenned| 1719 | T2.2 [2,363.6 3.2 [1,988.h
GraSessaesssnsenenanssaserinsonans eeen| 2801 7.8 |2,331.9 - 2,331.9

ASSISTANCE FROM INTERNATIONAL AGENCIES - COMMITMENTS

OTHER_ECONOMIC_PRO GRAMS

FY 1970 FY 1971 FY 1946-71
200.3 _95.0  1,281.

i!n—w"} World Bank 19.2 - 833.5
Int'l Finance Corp. * - 21.6
Int'l Dev. Association 73.2 uB.O 497.2
psian Dev. Bank - 36.8 u6.8
Special Pund k2 6.0 39.0

ﬁ, TA(CY) 08 1.0 18.k
her UN(CY) 2.9 3.2 24.8

CY 1969 Cy 1970 Cy 1960-70

D.A.C. COUNTRIES (EXCLUOING U.S.)
(d

3k.0 k6.1 371.8
26.8  25.5 279.8
32.2  s1.2 265.6
3.1 51.0 ay5 .2
19.6 342 I11.4

ASSISTANCE FROM COMMUNIST COUNTRIES
(LOANS AND GRANTS EXTENDED)

(970 (Calendar Year).....
1971 (Calendar Year).....
Cumulative thru 197f.....

210
209
857

*Less than $50,000.
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Afghanistan

AFGHANISTA

Pakistan

BASIC DATA

Iran
Population (millions - mid-1971) ........ 17
Annual Growth Rate (percent) ........ 2.7
Population in Urban Areas . ........... 8
(Percent - 1970)
Labor Force in Agriculture . . ... ....... 87

(Percent)

Previous Page Blank

Per Capite GNP (dollars) « « « « e o o oo .. 88™
Life Expectancy (years) ............ 38
People PerDoctor. . . .« v oo v vv v .. 20,440
Literacy Rate (percent) ............. 8
Students as % of 5-19 Age Group. ... ... 10

(Primary and Secondary)
* - 1970 in 1970 prices and exchange rates.
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PROGRAM SUMMARY
(in thousands of dollars)
Agricul- Education | Industry, N Program
FISCAL tural & Population| g Mmaq. Transpor- P n.n- . Develop-
YEAR Tatal Rural power tation & rojec ment &
Develop- Health Training |Urban Dev. Loans Support
ment
1971
Devel. Loans - - - l/ - - -
Tech. Assist. 7,026 1 ’665 = 2,930 320 - 2,111
Population 1,740 - 1, 7ho g/ - - - -
Other - - - - - - -
Total 8,766 1,66511, 740 2,930 320 - 2,111
¥
Devel. Loans | 20,000 | 20,000 - - - - -
Toch. Assist.| 6,285 1,621 - 2,547 128 - 1,989
Population 275 - 275 - - -
Other - - - - - -
Total 26,560 | 21,621| 275 2,547 128 - 1,989
1973
Devel. Loans - - - - - - -
Tech. Assisr.| 6,300 | 1,345] - 2,719 9| - 1,887
Population koo - koo - - - -
Other - - - s - - -
Total 6,720 | 1,345| L2o 2,719 b9 | - 1,887 |
/1 Excludes population grant programs.

/2 Funded from development loan funds.

The proposed A.I1.D. program for FY 1973 will support Afghan
programs in agriculture, industry, education and financial
administration. Technical Assistance in these sectors
(plus $1.9 million for technical support activities), will
be supplemented by $420,000 for family planning activities.
Afghanistan also remains eligible for development lending.
Essential food requirements will be furnished under P.L.
480 Title I ($6.1 million) and Title II ($18 million) to
complement development assistance from A.I.D.

The United States over the years has provided about one-
third of the total external aid to Afghanistan. The USSR,
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the largest donor, has concentrated its assistance on highly
visible capital projects, especially in agriculture and
transportation. Other major donors are Germany, China, the
United Nations and the World Bank. The United Nations is
expected to provide economic development assistance total-
1ing $20 million between 1972 and 1976.

Agriculture and Rural Development.

Agriculture is the dominant sector .of the Afghan economy in
terms of employment, production, foreign exchange earnings
and sources of raw materials for industry. Over 80% of
Afghanistan's population derives its income from agriculture.
Therefore, it is essential to continue to find ways to
increase production. In addition to the United States, the
USSR, Germany, China, the Food and Agriculture Organization,
and the World Bank are involved in activities aimed at
increasing agricultural production through increased irriga-
tion and improvements in land, water use and crop practices.

Fertilizer , High-yielding varieties of wheat, rice and

‘other crops have been introduced in Afghanistan and major

investments made for irrigation. Fertilizer is an important
element in producing high yields from the new wheat varieties.
Afghanistan's desire to become self-sufficient in wheat is
handicapped by inadequate supplies of fertilizer, caused by
lack of foreign exchange, insufficient credit and an inad-
equate distribution system. In 1972 supplies from Russia
(traditionally the major source of fertilizer) fell to about
8,000 out of the total requirement for all crops of approxi-
mately 71,000 tons. With assistance from the USSR, the
Afghans are building a urea fertilizer plant, which should
be able to provide most, if not all, of their urea require-
ment when operating at capacity in 1975. There are no plans
%o divelop a domestic source of diammonium phosphate fertilizer
DAP}.

In recognition of the importance cf fertilizer in expanding
crop production, the Afghan Government 1n 1971 made an effort
to distribute and finance fertilizer with Afghan funds, with
assistance in administration from the Agricultural Development
Bank. During the fall of 1971 approximately 36,000 tons were
distributed with very soft credit terms to farmers.
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This was a three-fold increase over the amount of fertilizer
sold to farmers the previous fall. Notwithstanding the
success of this effort, long-term supply, distribution and
credit collection problems remain. A $20 million A.I.D.
private sector fertilizer loan planned for FY 1972 will
provide the equivalent of two years' supply of urea and

DAP plus a three year contract management team to help
establish and jointly operate and train the private sector
distribution system.

Research. The Afghan goal is to become self-sufficient

in cereals production as soon as possible. Research is
needed to assure proper adaptation of fertilizer, irrigated
waters and high-yielding seed varieties to the varied
climatic conditions of the country. A.I.D. is cooperating
with the Ministry of Agriculture and the Helmand-Arghandab
Valley Authority in adaptive research and in organizing
wheat-growing demonstrations for local farmers. A total

of 20 high-yielding wheat varieties have been identified,
and over 4,000 tons of improved wheat seed were produced
for the 1971 fall wheat crop. To date 10,000 wheat produc-
tion demonstrations have been held to instruct traditional
farmers in the use of fertilizer and improved seeds. In

FY 1973, A.I.D. will provide $783,000 in Technical Assistance
to continue our support for adaptive research and improved
extension services in wheat, corn and horticultural crops.

Land and Water Use. U.S. assistance in land and water use
is concentrated in the Helmand-Arghandab Valley, where the
Government has invested substantial resources to expand

land under cultivation, improve farming methods and

develop and maintain an extensive irrigation system. A.I.D.
has assisted the establishment of the Helmand-Arghandab
Valley Authority (HAVA), an independent Afghan Government
institution whose function is to adminster all agriculture
and irrigation projects in the Valley. The Valley is
beginning to show encouraging returns from past investments.
In 1971 overall agricultural production increased by 15%.
HAVA's newly established Agricultural Credit Program is
providing needed credit to the farmers for the purchase of
fertilizer, farm machinery and other essential agricultural
inputs. HAVA also administers a water management program
which helps the farmers make proper use of water for crop
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growing. In FY 1973 $562,000 is proposed for activities
which are designed to improve the management and support
of HAVA programs in farm extension services, agriculture
credit, horticultural research and the development of
agro-business.

Education and Manpower Training.

Higher Education. Kabul University is Afghanistan's only
institution of higher education. It is the only source

for supplying the nation's professionally trained manpower

in engineering, agriculture, education, public administration
and law. However, the University's academic standards

and its ability to adapt development technology to the

needs of the country remain well below those of comparable
institutions of other developing countries. U.S. assistance,
together with that provided by the UN, USSR, France, Germany,
England and Egypt, have been instrumental in helping
Afghanistan develop professionally trained faculties and
establish University facilities. A.I.D. assistance has

been directly involved in the development of three important
faculties (Agriculture, Education and Engineering) and the
Univesity's central administrative services. These faculties
are now fully staffed by Afghan educators, many of whom have
received professional training in the United States. Three
of A.I.D.'s on-going projects are phasing down to completion
in June 1973.

Academic standards for both students and faculty need to be
raised. In-service training for the faculty and staff is
needed to develop their capabilities for applied research

to keep pace with rapidly changing technology. A.I.D. will
assist the University to continue in its efforts to develop
quality education. In FY 1973, $828,000 is required for a
follow-on project which will provide professional training
for the faculty and assist in the development of applied
research programs which will relate to the economic develop-
ment needs of the country.

Primary Education. In 1966, Afghanistan embarked on a major

revision and modernization of the primary school curriculum
to improve the quality of primary and secondary education.
Many schools were without textbooks, and teachers had to
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improvise instructional material because of the absence of
prescribed study programs. With the assistance of A.I.D.,
the Afghanistan Ministry of Education established a
Curriculum and Textbook Department staffed with Afghan
professionals. The Afghan staff, advised by a team of U.S.
educators, is being trained to write, edit and distribute a
new series of elementary textbooks and teacher's guides on

a variety of basic school subjects. Textbooks and teacher's
guides are prepared in Dari and Pashto, the country's two
official Tanguages and media of instruction. Inasmuch-as
the new textbook and curriculum represent a substantial
change from traditional educational practices, special
teacher's workshops are held to familiarize teachers with
thgdnew textbooks and train them in the use of the teacher's
guides.

In FY 1973, A.I.D. assistance totaling $871,000 is required
to continue support of the preparation of new texts and in
upgrading the professional capabilities of the Curriculum

and Textbook Department staff in the Ministry of Education.

Manpower Training.
managers and administrators.
frustrate the decision process and day-to-day government

operations. A new Technical Assistance project was started
in FY 1972 to provide middle-level management training for
those civil servants who have demonstrated a potential for
rapid advancement. Ten selected civil servants were funded

Afghanistan's civil service lacks trained
Traditional management practices

for training in FY 1972 and an additional 14, plus 7 continu-

ing, will be selected for training in FY 1973 at a cost of
$245,000.

Public Administration. Afghanistan desires to become less
dependent on foreign assistance and is seeking ways to
develop local sources of revenue to fund its budget. A.I.D.
is supporting the #finistry of Finance efforts to increase
domestic revenue tnrough improved administration of existing
tax legislation. A four-man U.S. team is advising the
Ministry on the application and enforcement of tax laws, the
administration of revenue collection procedures and on
establishing in-service training of the Minmistry's revenue
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staff. U.S. advisors are assisting the Ministry prepare an
Income Tax Manual which will be available for distribution
in late 1972. In FY 1973 $433,000 will be required to con-
tinue the four contract advisors and fund U.S. training.

The lack of a national statistical service to collect,
analyze and publish demograpnic and economic data has been

a major obstacle to development planning and economic
analysis. In 1971 the Afghanistan Government requested A.I.D.
assistance in establishing a National Statistical Center and
in training of its staff. A decree has been enacted authori-
zing the office, and funds have been provided for staff and
operations. Five U.S. Bureau of Census technicians are ex-
pected to begin work in Tate 1972 on a 5-year program to

help establish modern statistical procedures 1n the Center
and provide professional and technical training of the

Afghan staff. $342,000 in Technical Assistance funds will

be required in FY 1973.

Industrial Development

The development of Afghanistan's industry offers possibilities
for increasing employment and earning foreign exchange. How-
ever, Afghanistan lacks the necessary industrial policy and
legislation to guide, encourage and protect private and
foreign investors. Some progress is being made in this direc-
tion. An Investment Committee composed of government inter-
ministerial members was established in 1967 to work on plan-
ning to stimulate private sector investment, establish prior-
ities for investment proposals, and recommend tax, custom and
other legislation designed to encourage investment. A.I.D.
consultants have helped the Committee establish criteria for
the review of investment proposals as well as in the prepara-
tion of guidelines for potential investors. In FY 1973
$349,000 in Technical Assistance is required to continue the
contract advisors, who will seek to accelerate the rate of
project approvals by simplifying the review criteria and
continue to advise the Investment Committee on industrial
policy matters.
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Population

Afghan capabilities and plans in the family planning area
are relatively unsophisticated. As a first step, A.I.D. is
supporting a sample population survey to provide basic data
on family size and attitudes. This assistance will continue
in FY 1973. In addition, technical advice, training and
commodities (contraceptives and instructional material) will
be provided for the private Afghan Family Guidance Association
and the Ministry of Health. It is proposed to provide
$420,000 in FY 1973 for this purpose. The Ministry is now
constructing 117 basic health clinics, where family planning
guidance as well as other medical services can be obtained.
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COUNTRY:

STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY
Unliquidated as of 12/31/71

AFGHANISTAN

Loan

No.

306-H-009
306-H-012
306-H-013
306-H-01L

Kendahar Diesel FElectric Generators
Land Reclamation
Kajakal Hydroelectric Plant

Land Inventory

Totaleecesosscessoces

(In Thousands of Dollars and Equivalent) TABLE IV
Date . Interest Rat;ﬂz%)
Grace Ll:O Currency Principal | jnterest
Auth. Loan Period ° G A N Amount Amount of Repay- | Collected
) Agree- Loan race morti Authorized| Disbursed Re-
orized . (years) Period zation ments
mon’,,, (years) payment

2-21-66 [11-5-66| 10 | k4o 1 24 ($ B800| $658 | U.B. $ $33
6-21-67|5-13-68( 10 | ko 1 25 | $ 4,600 U.8. $
6-21-67|5-13-68| 10 | ko 1 2% |$12,000 $750 | U.8. ¢ $2
6-29-6T [6-17-68| 10 | ko 1 25 |$ Loo U.8. $
X000 | Xo0000K | 300X PooK [ 000X | $17,800) $1,L407 | X000 X [$35

o7



COUNTR Y:AFGHARISTAN

PROJECT FISCAL SUMMARY

(Dollar Amounts in Thousaonds)

TABLE VY

FY of SFYhod‘ VThrough FY 1971 Estimated FY 1972 Fur
roiect Title roioct Nombar | Initial | uled [ T Unliquie | | Unliqui- | Proposed | Y G | Estimated
e N L G Bl o i R v P B i I B
tion 6/30/71 6/30/72
AGRICULTURE & RURAL DEVELOPMENT
1,621 11,345 .
National Agric. Develop. 306-11-190-002 | 1952 | 1973 | 10,099| 9,801 298 932 908 322 | 783 11,81k
Helmand Valley Reg. Dev. 306-11-995-090 | 1954 | 1974 | 17,969 17,7TH 195 689 Ths 139 562 517 {19,737
EDUCATION & MANPOWER TRAINING
2,547 2,719
Technical Education 306-11-660-093 | 1953 | 1972 | 12,710| 12,11 594 565 604 555 - - 113,275
Agriculture Education 306-11-690-092 | 1956 | 1972 | 5,816 5,575 241 | L6y 345 363 - 6,283
Economic Planning 306-11-755-080 | 1961 | 1972 | 2,892| 2,466 L26 88 467 L7 - -1 2,980
Kabul University 306-11-680-013 | 1966 | 1972 | 1,327 1,07y 256 320 2ko 336 - - | 1,647
Finan. Admin. Improvement 306-51-750-029 | 1956 | 1974 | 6,028 5,653 370 | 168 | 302 236 | 433 437| 7,066
Elem. & Sec. Education 306-11-690-091 | 1952 | 1976 | 14,960| 14,28 675 759 858 576 871 | 2,618)19,208
Stat. Info. Systems Dev. 306-11-780-12k | 1972 | 1976 - - - 100 100 - k2 | 2,232 2,67k
National Dev. Training 306-11-799-123 | 1972 | Cont .| - - - 80 - 80 25 co ntinuing
Higher Education 306-11-660-121 | 1973 | 1975 - . -1 - - - - 828 | 1,2hk5| 2,073
INDUSTRIAL & URBAN DEVELOPMENT
128 39
HAVA Electric Power (SA) 306-52-220-041 | 1957 | 1968 | 3,617| 3,543 Th - s - - - 3,617
Industrial Development 306-11-910-116 | 1971 | 1975 320 63 255| 128, 216 167 | 349 993 | 1,790
PROGRAM DEV. & SUPPORT 306-11-999-000 28,967 28,76y 206 11,989 12,039 171 (1,887 Continuing
SUB TOTAL - TECHNICAL ASSISTANCE 6,285 | 6,808 | 2,999
POPULATION
Population/Family Planning 306-11-570-110 | 1968 | Contd 1,957 b1l 1,543 275 617 | 1,200 | k20 Continuing
*Detailed project narrative—See Table VI. Total (including population) . . . . ... 61560 7,‘515J §,193 6,720

NUMBER OF U.S. TECHNICIANS (Program Overseas)

On Duty At Close of Year
TYPE OF TECHNICIAN Actual Estimate Proposed
FY 1971 FY 1972 FY 1973
A.l.D. employed ..ot 60 50 39
Participating agency ...oovvinnnnn... 12 11 10
Contractor technicians .....coovovuen .. 81 61 60
Total vivieiiiiiieiririiiiinnianas 153 122 109

28

NUMBER OF PARTICIPANTS

Programmed During Year

TYPE OF PARTICIPANT

Actual Estimate Proposed

FY 1971 FY 1972 FY 1973
NON=CONFACE vve st vensnreaensns 102 115 160
Contract o veeereieniranenreenanns k2 L6 27
Total veueerreennnrrnearneeenees 1k 161 187




Country: AFGHANISTAN PROJECT SHEET TABLE VI

LSRN N S B B N =3 SECTOR FUNDS
Helmand Valley Regional Development | Agriculture and Rural Development A
PRIOR REFERENCE INITIAL OBLIGATION|SCHEDULED FINAL OBLIGATION
PROJECT NUMBER 306-11—995-090 Page 10, FY 1972 PDB FY:lgsh Fy,l97h
Project Target and Course of Action: To assist the RGA production in the region increased by an estimated 31%.
in upgrading the professional competence of the Helmand- HAVA also has initiated better procedures for water
Arghandab Valley Authority (HAVA), an RGA Agency with management and control. Approximately 3.4 miles of new
responsibility for regional agriculture, irrigation and irrigation canals have been completed in the Shamalan area.
electric power development. The project is related to
the implementation of a $4.6 million AID Loan made in FY 73 Program: U.S. will continue to provide training and
1967 to provide the equipment and professional services advisory services to HAVA in two major areas: (1)
needed to underteke land development projects in the agriculture and (2) water resource development. On-the-
Helmand Valley. U.S. technicians and a PASA Team from job training in both fields will be supported by
the Bureau of Reclamation are providing advisory services participant training in the U.S. and third countries. 1In
to HAVA in agricultural credit, research and extension agriculture, assistance will continue to concentrate on
and in irrigation systems. increased production (particularly of horticultural crops%
crop diversification, and more efficient land use. The
HAVA has recommended that the Government's Fourth Five U.S. will also continue to support the extension of farm
Year Plan include the following goals for the Helmand credit and the introduction of improved techniques of
Valley: (1) mobilization of local resources to place HAVA  agricultural marketing. Agricultural activities under
on a sounder financial footing; (2) a program for high this project are coordinated with the RGA national
value crop substitution; and (3) improved HAVA capability agricultural efforts of the Ministry of Agriculture and
in engineering design, operation and maintenance. The Irrigation in fertilizer distribution, tractor imports,
completion date of this phase of the project has been farm credit, research and seed improvement. In the water
extended 2 years to permit additional U.S. support for resources area, a United States Bureau of Reclamation
Afghan plans to achieve these regional developmental Water Resources Advisory Group will continue to assist in
targets. During the remaining two years of the project the operations and maintenance of irrigation systems,
the number of U.S. advisors will be substantially less improvement of water management, and proJject management.
than in previous years. They will also help HAVA to build up its O & M department
and to make full use of existing heavy equipment for
Progress to Date: More farmers are utilizing high maintenance of the region's irrigation facilities. Their

vielding varieties of wheat and corn. As a result, wheat help will also stress the development of organizations and

- U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS
Estimated FY 1972 Proposed 1973
Through 6/30/71) 17,969 | 17,TTh 195 L R ooy
; g irec irect
Estimated FY 72 £8q TU45 ] Cost Components | T | anty | Tt | WD | Apber, | Tore! epartment of Interior
Estimated U.S. Technicians 190| 395 | 585 | 178| 275 453 |Bureau of Reclamation
through 6/30/72 | 18 §58 18.519 129 || Participants ... 8o - 80 80 -1 B0 |
Future Y ear Estimated | Commodities . ... 15 5 20 20 5] 25 ersonal Services Contracts
- Obligations Total Cost Other Costs . ... L _ N L - L
Proposed FY 73 562 517 19,737 || Totol Obligations 289 LoO | 689 | 282 280| 562
= S e ’
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Country: AFGHANISTAN PROJECT SHEET (Continued)
Sector: Agriculture and Rural Development

TABLE Vla

PROJECT TITLE PROJECT NUMBER

Helmand Valley Regional Development

306-11-995-090

methods and the training of people to replace the
traditional methods of water management.

U.S. Technicians: Four Direct Hire: one each in area
agriculture, extension, on-farm irrigation, and
agriculture credit; five PASA technicians from the Bureau
of Reclamation in engineering, administration, irrigation
operations, maintenance, and a secretary ($225,000);one
full-time contract technician in horticulture, plus 10
man months of short term services in planning/operation
and maintenance ($50,000).

Participants: Forty-one trainees: 9 short term in the
U.S. in horticulture (2), agricultural credit (2),
groundwater technology and operation (2), and operation
and maintenance of construction equipment (3); 3 in Iran
in administration;and 29 in Turkey for short orientation
training programs in marketing of farm produce and in
on-farm water management.

Commodities: Agricultural texts and resesrch equipment.

PASA: $230,000 to fund a PASA with the Department of
Interior, Bureau of Reclamation.

Contract: $50,000 for Personnel Services contract.
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Country: AFGHANISTAN

PROJECT TITLE “['sector

Elementary and Secondary Education
(Curriculum & Textbook)

| PROJECT NUMBER 306-11-690-091

PRIOR REFERENCE

PROJECT SHEET TABLE VI
FUNDS
Education and Manpower Training o . TA ]
INITIAL OBLIGATION|SCHEDULED FINAL OBLIGATION
Page 49, FY 1972 FDB Fy: 1952 Fy. 1976

Project Target and Course of Action:
the Afghanistan Ministry of Education to upgrade and
modernize its primary education curriculum. U.S. advisors
assist the Ministry in the development and production of
curricula, textbooks and teachers instructional guides.
The project also includes professional training for
Afghans in curriculum development, textbook writing and
testing, and allied education subjects.

Progress to Date: With the assistance of U.S. contract
advisors the Ministry of Education is proceeding with the
drafting, editing and publication of school texts and
teachers guides. By the end of FY 1972, 25 texts and
teachers manuals will be completed in the following
subjects: Health, Language Arts, Social Studies, Manpual
Arts and Religion. Manuscripts for 9 more text books have
been completed for testing. In-service workshops to train
teachers in the use of the new texts have been held in
Jalalabad (50 teachers), Kandahar (75 teachers),
Mazar-i-Sarif (80 teachers) and Kebul{350 teachers).
During FY 72 three participants will complete training in
the U.S. in Science Education and Health Research.

FY 73 Program: The Ministry plans to publish 25 new texts
and teacher's guides during FY T73. Of these the following
nine have already been tested and approved for use in the
school system: Language Arts (3), Mathematics (4), and
Science (2). 1In-service training sessions will be held

This project assists to familiarize teachers with the new material. Four new

participants will be added to the five now studying in the
U.S.

U.S. Technicians: Eighteen full time contract advisors:
two new advisors, (a Teacher Trainer and Research Assis-
tant for evaluation and testing of instructional material)
plus 16 continuing advisors. (Chief of Party, Administra-
tive Assistant, Curriculum Advisor in Health, Language
Arts (3), Science, Mathematics, Social Studies, Industrial
Arts, Publication Specialist, Teacher Training and U.S.
Local Hire Staff (4) ).

Participants: Four new U.S. participants (12 months each)
in Teacher Education, Editing, English Language Instruc-
tion, and Mathematics.

Commodities: Books and instructional materials not
available in Afghanistan.

Contract: $868,000 to fund the Teachers College,
Columbia University contract costs to March 197k,

U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRAC TORS/ XGADEIBEX
Obligations Expenditures Unliquidated OBLIGATIONS
Estimated FY 1972 Proposed FY 1973

Through 6/30/71 ]_14»,.960 1,4_.285 675 — Direc" Co'n"uc" ] Direct PCon?ruc'/
Estimated FY 72 759 858 Cost Components AID 3 [ Total AID Total
Estimated U.S. Technicians - 670 670 - 796 796
through 6/30/72 | 15.719 {15,143 576 Participants .... | L 68 T2 - 57 5T Teachers College,

Future Year Estimated Commodities . ... - 15 15 - 15 15 Columbia Univ.

Obligations Total Cost Other Costs .... 2 - 2 3 _ 3
Proposed FY 73 871 2,618 | 19,208 Total Obligations 6| T53| T59 3| 88| 871
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Country: AFGHANYSTAN PROJECT SHEET TABLE VI
FPROJECT TITLE SECTOR FUNDS

Statistical Information Systems ower Training ™
Development PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION
PROJECT NUMBER 306_]1 -780-124 Page 51, FY 1972 PDB Fy: 1972 FY: 1976

Project Target and Course of Action: To assist
Afghanistan establish a national statistical service which
will provide reliable data on population, basic economic
indicators, and national economic activity. The lack of
such data at the present time is a serious obstacle to
development.

Progress to Date: In FY 1971 the RGA requested U.S,
assistance. The Mission, with the help of a Bureau of
Census TDY Team, negotiated a number of essential self-
help and reform measures as a precondition to U.S. partic-
ipation and assistance. In October, 1971, the RGA issued
a Decree which officially established a Central Statis-
tical Office with full authority to function. A work plan
has been established which regulates the statistical
services and outlines priorities over the 5 year life of
the project, including surveys on population, household
expenditures, consumer prices, manpower and industry.
expect the U.S. team to begin work in May 1972.

We

FY 73 Program: The Afghan Govemment plans to staff and
organize the Central Statistical Office, begin work on a
system of national accounts, initiate a revision of
existing indices, and begin staff training programs.

U.S. Technicians: A five-man U.S. Bureau of the Census
PASA team consisting of a Principal Statistical Advisor,
Agricultural Statistician, Industrial Census Advisor,

Participants:

Commodities:

PASA:

National Accounts Statistician and Data Processing Advisor,
Plus seven man-months of short-term consultants in price
statistics, training and evaluation.

Seven participants for one year training:
1l in National Accounts and 2 in Data Processing in the U.S.
and 4 in Basic Statistical Skills in Iran.

Commodities in support of the PASA
technicians and the newly established Central Statistical
Office, i.e. adding machines, desk calculators and other
specialized equipment not readily available in Afghanistan.

$255,000 to fund a PASA for one year with the
Bureau of the Census.

U.S. DOLLAR COST (In Thousands) PRINCIP AL JRRBRXEFIRE 2 G encies
Obligations Expenditures Unliquidated OBLIGATIONS
Estimated FY 1972 Proposed FY 1973
Th h 6/30/71 - - -
bl e Cost C Direct Direct / Bureau of Census

Estimated FY 72 100 100 ost Components AlD P,’L’:éy Total AID Aoq'b:cry Total
Estimated U.S. Technicians - | 100 100 - | 2hs | 2hs
through 6/30/72 100 100 - Participants-.... - - -1 37 - 37

Future Year Estimated Commodities . ... - - - 50 10 60

Obligations Total Cost Other Costs .... _ - - - - -
Proposed FY 73 3‘4’2 2;232 2, 67,4’ Total Obligations - | 100 100 87 255 3’4’2
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Country: AFGHANISTAN B _ PROJECT SHEET TABLE !

FROJECT TITLE ['secTor

PRIOR REF’ERENCE

| ProsEcT numRer  306-11-660-121

FUNDS

Higher Education __ Education and Manpower Training . TA

INITIAL OBLIGATION |SCHEDULED FINAL OBLIGATION]

FY: 1973 FY: 1975

Project Target and Course of Action: This is a second
generation project designed to assist Kabul University
meet Afghanistan's requirements for skilled manpower,
improve the quality of its faculty, and develop an
institutional capability to carryout applied research.

Kabul University consists of nine semi-autonomous
faculties (law, medicine, economics, agriculture,
engineering, education, letters, science and polytechnic)
with planning and administration under a unified budget
and academic calendar. Foreign assistance has made a sig-
nificant contribution to the University's growth during
the last ten years. The U.S., France, Germany, UAR and
USSR have assisted specific faculties. U.S. assistance
has been instrumental in establishing the Faculties of
Agriculture, Engineering and Education. U.S. assistance
to the Faculty of Education, which is now fully staffed by
Afghans, terminated in June 1971. The Engineering and
Agriculture Faculties will be fully staffed by Afghans
when major U.S. support is phased out in June 1973.

Notwithstanding improvement in these three major,
development-oriented disciplines, foreign training of
Afghan professors abroad is essential if Kabul University
is to keep pace with changing technology. The University
is not able to finance this comparatively expensive
training from its own resources. In addition, the
University is weak in applied research, an area where US,

Aassistéﬁce canAbe particularly useful.

FY 73 Program: Workplans from participating faculties
will be examined and refined, and work begun in prepara-
tion for the Kabul University academic year beginning
September 1973.

U.S. Technicians: Six fulltime contract educators
specializing in management, research and curriculum
development, plus 12-man months of short term advisory
services.

Participants: Forty three participants: thirteen new
participants (Kabul University faculty members) to begin
advanced professional training in University Administra-
tion (3), Teacher Education (3), Agriculture (3) and
Engineering Education (4); five senior faculty members
(as participants) to undertake one-year post-doctoral
study, research and/or teaching in the U.S. in the fields
indicated above; and 25 participants continuing from
prior-year starts in other projects.

Commodities: Imported materials and supplies which are
not presently funded in the University budget, such as

technical textbooks, teaching materials and consumable

equipment for laboratory work.

Contract: $676,000 for a U.S. contractor.

" U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/ XNSMEN |
Obligations Expenditures Unliquidated OBLIGATIONS

Through 6/30/71 _ ] _ | Eastimated FY 1972 Proposed FY 1973 Contractor to be selected

Esti e i Cost Components Direct Coon'::f' Total Direct C%/ Total
stimated FY 72 - - i AID | Agency AID

Estimated U.S. Technicians | = - - - Lsh hsh
through 6/30/72 - - - Participants .... - - -l 152 167 319
Future Y eor Estimated Commodities . ... - - - - 55 55
Obligations Total Cost Other Costs .... - - - - - -
Proposed FY 73 808 1.04s 2 073 Total Obligations _ _ 4 152 676 828
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Counfry:mHANISTAN

PROJECT SHEET TABLE VI
PROJECT TITLE SECTOR FUNDS
Industrial Development Industrial and Urban Development _TA ]
PRIOR REFERENCE INITIAL OBLIGATION|SCHEDULED FINAL OBLIGATION
PROJECT NUMBER 306-11-910-116 Page 63, FY 1972 PDB FY: 1971 FY: 1975
Project Target and Course of Action: To support further Industrial Development Bank under IBRD/IFC auspices. In a

growth of Afghanistan's private industrial sector, the
U.S. i8 providing advisory services to an Investment
Committee (IC) and its Secretariat in the Ministry of
Commerce and an Investment Advisory Center (IAC) sponsored
by the Chamber of Commerce. The consultants are helping
the IC and IAC to develop policies which will stimulate
investment, issue guidelines to potential investors, and
simplify procedures for the review and approval of
investment proposals.

Progress to Date: Under a predecessor project the U.S.
assisted the RGA establish a program of incentives for
private investment. An investment law was passed and an
Investment Committee (IC) established to administer it.
Under a March 1971 contract with Checchi and Company, the
U.S. has continued to help the RGA develop and improve its
policies and procedures for implementing this private
sector investment incentive program. Specific actions
include assistance with the preparation of an issues
paper with major policy recommendations on the
institutionalization of investment project standards and
the awarding of incentives; help in carrying out
procedural changes designed to facilitate the investment
project review and approval process; and the advice on
revising custom duties to rationalize rates between raw
materials and finished goods. The U.S. contractor has
also assisted the RGA in its attempt to establish an

related area, the Checchi Team has alded the Investment
Advisory Center (IAC) in revising its overall internal
operating procedures, including budgeting, public relations
and investment project evaluation and provided on the job
training in operations and management to the IAC.

FY 1973 Program: The project's focus in 1973 will be on
the continued formulation, adoption and implementation of
comprehensive policies and procedures designed to provide
for the rational and planned expansion of Afghanistan's
private industrial sector. Particular emphasis will be
placed on modification of the tariff structure to
encourage economic domestic production. The Checchi will
also be assisting with the institutional development of
the IC, its Secretariat and the IAC through staff training
and the introduction of improved operational and
management techniques. The RGA, with the contractor's
assistance, plans to complete all preparatory work on the
Industrial Development Bank to enable the IBRD to begin
the formulation process leading to banking operations.

U.S. Technicians: Contract - Four full time advisors,
Chief of Party (Industrial Economist), Investment Advisor,
2 Financial Management Advisors and 6 man months of short
term consultants in fields to be selected.

Participants: Ten trainees - Four for 6 man months each in

U.S. DOLL AR COST (In Thousands) PRINCIPAL CONTRACTORS Adeleirdind
Obligations Expenditures Unliquidated OBLIGATIONS
Throush 6/30/71 320 65| 255 PSR [y R B oy
T 7 irec irect
Estimated FY 72 128 216 ] i Cost Components AID Total AID Total
Estimated U.S. Technicians - 1105 105 - | 31k | 31k Checchi and Company
through 6/30/72 hhe 281 1_67 Participants .... 16 - 16 27 - 27
Future Year Estimated Commodities .. .. 2 - 2 - 5 5
Obligations Total Cost Other Costs .... 5 - 5 3 - 3
Proposed FY 73 ?'49 993 1,790 Total Obligations 23 105 128 30 319 3h9
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Country: ARGHANISTAN
Sector: Industrial and Urban Development

PROJECT TITLE

PROJECT SHEET (Continued)

TABLE Via

‘ R T T PROJECT NUMBER
Industrial Development 306-11-910-116

Thailand; 3 for 6 man months each in India for training

in investment promotion; and 3 for 6 man months in U.S.
at the World Trade Insitute.

Commodities: Industrial library, industrial and trade
Journals, and research egquipment.

Contract: $319,000 for extension of the Checchi contract.
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Country: AFGHANISTAN PROJECT SHEET TABLE VI
PROJECT TITLE SECTOR FUNDS
Population/Family Planning Population and Heglth Population ____

PRIOR REFERENCE

PROJECT NUMBER 306-11-570-110

Page 31, FY 1972 PDB

INITIAL OBLIGATION|SCHEDULED FINAL OBLIGATION]

Fy: 1968 Fy: Continuing

Project Target and Course of Action: The project will
assist the Royal Govermment of Afghanistan (RGA) to obtain
the demographic information needed for development
planning and help the RGA establish a core of trained
personnel to provide family planning services.

The project's emphasis is on conducting sample surveys
under the Jjoint sponsorship of the Ministries of Planning
and Public Health, establishing a baseline of demographic
information about population structure end distribution,
and ascertaining current Afghan knowledge, attitudes and
practices affecting fertility. U.S. assistance will also
assist Afghanistan's modest family planning program by
providing (a) training for Afghans through foreign study,
regional seminars, and workshops; (b) advisory assistance
for in-country family planning training programs for
selected personnel in health services, clinics,
universities and other concerned ministries; and (¢)
limited amounts of commodities.

Progress to Date: A six man field staff from the State
University of New York, with the help of a statistician
from Johns Hopkins University, is completing the design
for a census survey scheduled to begin in September 1972.
In the interim, interviewers are being recruited and
trained and a survey questionnaire will be pretested.

services in urban areas, will be continued. AFGA now has
18 clinics and a clientale of about 40,000 acceptors. The
Ministry of Public Health will be building 117 basic
health clinics in which family planning will be included
as one of the services and female para-medical personnel
are available. The first auxiliary nurse/midwife school
has opened and 68 rural Afghan women are undergoing
training. Also, family planning is now included in the
course of study for all doctors trained at the Faculty of
Medicine of Kabul University.

FY 73 Program: The SUNY team will help the Afghan
Government carry out the sample census survey. Assistance
will be provided to the AFGA to upgrade and expand its
family planning training programs. The Ministry of Public
Health will be assisted in efforts to make family planning
information and contraceptives more widely available.

U.S. Technicians: Four direct hire: Division Chief,
Population adviser, Nurse Educator, and a Secretary. One
full-time Contract Medical Adviser, plus 1 Communication
Consultant for 3 man months, and a Public Health
Curriculum Adviser for 3 man months.

Participants: Eleven to train in the U.S.: in Nursing
Education (2), Health Education (2), Population Dynamics
(2), plus five short term in Communication Media (2),
Evaluation (1) and Administration (2).

Assistance to the Afghan Guidance Association (AFGA), a Commodities: Contraceptives and training materials.
voluntary organization presently providing family planning Other Costs: Local travel and supplies.
U.S. DOLL AR COST (In Thousands) PRINCIPAL CONTRAC TORSXIANISE
Obligations Expendltures Unliquidated OBLIGATIONS
Through 6/30/71| 1 957 41k 1,543 E-m?ndFrl9n Pro u.aFLjW3 The Research Foundation
. ontra .
Eavimored FY 72| 275 617 7] con Components | st | HORK | o | Sl | T | OF State University of
Estimoted U.S. Technicians 83 261 109 | 1k0 0] 180 New York (SUNY)
through 6/30/72 | 2,232 1,031 | 1,201 | Porticipants .... T -] TR T -1 T+
Future Y ear Estimated Commodities . ... a7 _ 87l 161 -1 16 John Hopkins University
Obligations Total Cost Other Costs .... 5 _ 5 5 S
Proposed FY 73 420 Continpiing Total Obligations 249 26 275 380 Lo| 420
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AFGHANISTAN
(U.S. Fiscal Years - Millions of Dollars)

U.S. OVERSEAS LOANS AND
GRANTS-0BLIGATIONS AND ""I::'“ T:ET:;
PROGRAM LOAN AUTHORIZATIONS INTEREST | REPAYMENTS
1070 TOTAL 1946- AnD
7 1971 -
7 }gﬁ 1971 INTEREST
A. OFFICIAL DEVELOPMENT ASSISTANCE 6.8 8.8 | 242.3 5.4 236.9
A.1.D. AND PREDECESSOR AGENCIES = TOTAL:esoouses - - 45.5 5.4 40.1
Loans. . 6.8 8.8 196.8 - 196.8
Grantsuu.unininnenssereennenenns . (-) (-) | (25.5)
(Supporting Assistance)....eov.s teesesieiceneans
FOOD FOR PEACE = TOTAL:eeoveasncrsasess . 0.8 3.8 128.3 1.0 127.3
Title | - Tot . ~ 3.0 9. T0 18.9
REPATASLE TN U.S. DOLLARS — LOANSe+.evaseuesnsnees - 30 5.9 0.8 T6.
PAYABLE N FOREIGN CURRENCY-Planned for Country Use - - 3.0 0.2 2.8
Loans.. ceee e . - - 3.0 0.2 2.8
Grants.eeeseesiseesassocesarsnss N - - - - -
Title 11 - Totalivuseess 0.8 0.8 108.4 - 108.4
EMERGENCY RELIEF, ECO%, DEVEL, & WORLD FOOD PROGRAM 0.4 0.8 106. 106.2
VOLUNTARY RELIEF AGEMZIES:«ssssennneessnssaannnasn 0.4 - 2.2 2.2
OTHER OFF ICIAL DEVELOPMENT ASSISTANCE. .. 0.9 1.1 10.5 - 10.5
........................... 0.9 0.2 - 0.4
SOCIAL PHOFESS TRUST FUND: e eeeeennns
OTHERw+ s vvasvnenns T N - - 0.1 - 0.1
TOTAL OFFICIAL DEVELOPMENT ASSISTANCE.. 8.5 13.7 381.1 6.4 374.7
Loans..ivvieeiiiieenannnnnninnes - 36 651 ﬂ 5§U
Grants... 8.5 10.7 315.7 - 315.7
B. OTHER OFFICIAL .
EXPORT-IMPORT BANK LONG=TERM LOANS..tiereerseaans - 1.7 34.7 42.0 -7.3
TOTAL ECONOMIC: oavssrananvasenans Cerresieeanes 8.5 15.4 415.8 48.4 367.4
. - 77 100. . 51.7
8.5 10.7 315.7 - 315.7
MILITARY ASSISTANCE PROGRAM - (Chg. to FAA Approp.). 2.2 0.2 4.2 - 4.2
Credit Sales (FMS).v.uuuen cene . - - - - -
Grants,ioveeisssisssninnssoiensees . 0.2 0.2 4.2 - 4.2
(Additional Grants from Excess Stocks)...... (-) (-) (-) (-) (-)
OTHER MILITARY ASS|STANCE GRANTS.....uus - - - - -
TOTAL MILITARY.ovevsvanssronsan Creeraraieieeanes 0.2 0.2 4.2 - 4.2
TOTAL ECONOMIC AND MILITARY:eaaussvennnsanans 8.7 15.6 420.0 48.4 371.6
LOMISu ceennrenaeannninennateaessessrasennnes - 4.7 100.1 48.4 51.7
GranESe e st seeeereeseaeaaaeaenaniaransansons 8.7 10.9 319.9 - 319.9

OTHER ECONOMIC PROGRAMS

ASS|STANCE FROM INTERNATIONAL AGENCIES - COMMITMENTS

FY 1970 FY 1971 FY 1946-71

TOTAL 10.0 13.2 65.6
Int'1 Dev. Association 5.0 5.0 15.3
Asian Dev. Bank - 5.2 5.2
UNDP - Special Fund 3.7 1.6 21.2
UNDP - TA(CY) 0.7 0.6 14.4
Other UN(CY) 0.6 0.8 9.5

D.A.C. COUNTRIES (EXCLUDING U.S.)
OFFICiAL BILATERAL GROSS EXPEND|TURES

DONOR CY 1969 CY 1970 CY 1960-70

TOTAL 9.8 _12.3 98.4
Germany 7.8 10.0 88.5
U.K. 0.4 0.2 3.9
Other 1.5 2.2 6.0

ASSISTANCE FROM COMMUNIST COUNTRIES
{LOANS AND GRANTS EXTENDED)

1970 "tCalendar Year)
1971 {Calendar Year)
Cumuiative thru 1971




Nepal

Sikkim
Nep al / _/\Bhutan
3 India
Bangla-
- desh
NEPAL
(]
Population (millions - mid-1971) ... ..... 11 Per Capita GNP (dollars) . . .......... 80*
Annual Growth Rate (percent) ... ..... 2,2
Life Expectancy (years) ............ 41
Population in Urban Areas . ........... 5 People PerDoctor. . . . oo v v v vt v v 39,780
(Percent - 1970)
Literacy Rate (percent) ... ... ....... 9
Labor Force in Agriculture . . . ... ...... 92 Students as % of 5- 19 Age Group. . . . ... 13
(Percent) (Primary and Secondary)

¥ - 1970 in 1970 prices.and exchange rates.

Previous Page Blank



NEPAL

As the maltilateral organizations, particularly the Asian
Development Bank and the World Bank, increase their aid
programs to Nepal, and as the Government of Nepal's admini-
srative capacity grows, the U.S. bilateral program will
begin to play a somewhat different role. The WNepali
Government working with multilateral organizations will
assume greater responsiblity for contracting, planning, and
project development and administration. The design of the
A.I.D. program for FY 1973 supports Nepal's development
objectives as it moves to make this transition.

A.1.B.'s own changing perception of its role, together with
Nepal's increasing desire and ability to take responsibility
for its development programs, have influenced design of the

EiY.
A.I.D. Development Loans, and the United States intends to
continue a small but significant bilateral program, the role
of multilateral organizations has become increasingly

PROGRAM SUMMARY
(in thousands of dollars)
Agricul- . Education | Industry, Non- Program
FISCAL tural & | Population| g Man. | Transpor- | p o0 | Develop-
YEAR Total Rurol & power tation & ! ment &
Develop- Health Training |Urban Dev. Loans Support
ment
1971
D_ml. Loans - 88 - -)4 :_L./ - - - g
Tech. Assist. 1,681 562 | 11 532 = - 73
Population 706 - 706 -2'/ - - - -
Other - - - - - - -
Total 2,587 562 | 820 532 - - 673
w2
Devel. Loans - - - - - - -
Tech. Assist. | 1,730 sks 1 80 575 - - 530
Population 802 802 - - - -
Other Bl d - - - - -
Total 2,532 5ks | 882 575 - - 530
w3
Devel. Loons - - - - - - -
Tech. Assist.| 1,550 505 | Lo k10 - - 595
Population 333 - 333 - - - -
Other = - - - - - -
Total 1,883 505 | 373 L10 - - 595

/1 Excludes poputation grant programs.
/2 Funded from development loan funds.

1973 A.I.D. program. While Nepal remains eligible for

important. Correspondingly, the need for Nepali capacity .
in contracting for technical services and managing contract
teams has grown. By turning to contract intermediaries in

FY 1973 while continuing to supply modest staff and logistic
support, A.I.D. seeks to increase Nepal's abilities to admin-
ister its own aid program. The proposed FY 1973 program
consists of Technical Assistance requested by Nepal for
immediate development objectives. This assistance is to be
delivered through contract intermediaries in an affort to

Nepal has spent the decades since 1951 building the infra-
structure required for integration and development, a task
far from completed. Despite rapid and visible changes in
education, agriculture, and transportation, the effects of
change have yet to penetrate the full reaches of Nepal's
subsistence economy. The U.S. aid program has played a
small but significant role in the early years of Nepal's
development, providing over $140 million since 1951 in aid
to agriculture, education, malaria eradication, public ad-
ministration, family planning, and manpower training. Over
half ($77million)) “of the A.I1.D. program to Nepal has been
funded through the use of U.S.-owned Indian rupees, although
this contribution is expected to decline over the next few
years.

99

improve Nepal's capacity for development aid administration.

A.I1.D.'s$1.9 million program, supplemented in FY 1973 as in
past years by up to $5 million worth of Indian rupees, will
concentrate on family planning, agriculture, education and
public administration.

Family Planning

With a continued growth rate of 2.2%, the populatign of
Nepal will double in 33 years, placing a substantial

burden on food resources, education and health facilities and
job opportunities. The Government of Nepal has recently
decided to expand its own family planning program and has asked
support from the United States. Two contract teamls financed
by A.I.D. will work in family planning on policy and research



NEPAL

and on improving the delivery of services. The project aims
to strengthen the Ministry of Health's capacity to deliver
family planning services; a second part of the project
concentrates on improving the capacity of the government
center engaged in family planning research. Improvement

of these institutions will enhance potential effectiveness
of the population program and should encourage the Nepali

Government to make the needed manpower and budget commitments.

Agriculture

Nepal faces a continuing need for increased agriculture pro-
duction to meet both internal demand and export needs.
Production, with the exception of that in the Kathmandu
Valley, has been unable to keep pace with population growth,
Growing population and newly identified nutrition needs
create an increased demand for internal consumption at a
time when rice grown in the Terai and sold in India consti-
tutes Nepal's major source of export earnings. In FY 1973
A.I.D. will finance a contract team to plan and implement

a project for improved agriculture production utlizing gains
made in adaptive research and extension training on A.I.D.-
financed field stations. The project will be designed to
assist Nepal's Department of Agriculture in developing the
capacity to meet the increased demands being made in the
agriculture sector.

Education and Public Administration

While primary school enrollment in Nepal has grown more than
ten-fold since 1951, from 40,000 to 450,000, the literacy
rate remains less than 10%. Education has concentrated on

teaching academic, rather than technical or practical subjects.

The Nepal Government has recently authored a New Education
System Plan to emphasize practical training in primary and
secondary schools. The new emphasis will require restruc-
turing of teaching materials and training of teachers. A
contract team of U.S. technicians will work in support of
the Plan, reaching beyond the teacher training of earlier
A.I1.D. projects, to help Nepal develop a process for the
introduction, testing and revision of materials drawn up
under the new Plan.

100

Development programs such as those in education and
agriculture require ever-increasing numbers of trained
managers and administrators. The needs of the country place
an almost overwhelming burden on a few skilled administrators.
The Nepali Government and two A.I.D. contract consultants
will seek to upgrade administrative efficiency and expand

the numbers of skilled decision-makers available through
in-service and pre-service training and the introduction of
modern operations, methods and personnel policies into the
government administration. An A.I.D.-sponsored development
training project will assist the Nepali Government in setting
and meeting manpower requirements, participant selection,

and overseas training needs.



COUNTRY: NEPAL

PROJECT FISCAL SUMMARY

(Dollar Amounts in Thousands)

TABLE V

FY of Through FY 1971 Estimated FY 1972
IFYro‘I Sclhedd. Unliqui Unliqui- | Proposed FY“'”" Estimated
Project Title * Project Number nitia e iga- i ¥ 1:01- iga- xpendi- nonqul- Progra ol Total
' rotect O'I?lqnga- gﬂ?izla. ?E’;lngsa E::r:nsdl Obli:::ﬁons Onbnl:'\gs Eﬂrresd Oblig:ions Fygw;na o:;!,‘:u. Cu's'
tion 6/30/71 6/30/72
AGRICULTURE AND RURAL DEVELOPMENT 545 505
Groundwater Investigation 367-11-120-207| 1969(1973 523 385 138 155 21 79 105 - 783
Foodgrain Production 367-11-110-054| 1958|1974 |2,880 2,722 158 390 420 128 Loo 350 4,020
HEALTH 80 ﬂ -
Malaria Eradication 367-11-510-014| 1954|1972 (6,562 | 6,54k 18 | 80 88 10 - - | 6,6h2
Integrated Health Services * | 367-11-120-368| 1973|1973 - - - - - - Lo - Lo
EDUCATION AND MANPOWER TRAINING k75 ko
Teacher and Technical Education 367-11-610-060| 1954|1972 |L,346 | L,072 274 90 307 57 - - | L,536
Management Improvement and Training 367-11-720-074] 1962|1972 906 835 71 Lo an Ly - - L6
Teacher & Materials Utilization & Development Ix | 367-11-690-228| 1972|1977 - - - 300 50 250 180 [1,200 | 1,680
Agriculture Education Planning 367-11-110-217| 1972|1972 - - - L5 20 25 - - 45
Administration and Management * | 367-11-770-101| 1973|1977 - - - - - - 130 340 470
Manpower Development Training * | 367-11-999-224| 1973| Cont. - - - - - - 100 Contfinuing
PROGRAM DEVELOPMENT AND SUPPORT 367-11-999-000| 1952| Cont. 0,549 0,237 | 312 | 630 6l1 301 | 595 Confjinuing
TECHNICAL ASSISTANCE SUB-TOTAL 1,730 1,163 696 [ 1,550
POPULATION 802 545 | 1,032| 333
Family Planning *| 367-11-580-096| 1968| cont.| 1,386 611 775 | Bo2 545 | 1,032 33 Confjinuing
*Detailed project narrative—See Table VI. Total (including population) .. ... .. 2,532 | 1,708 { 1,728 v1’883
NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS
On Duty At Close of Year Programmed During Year
TYPE OF TECHNICIAN Actual Estimate Proposed TYPE OF PARTICIPANT Actual Estimate Proposed
FY 1971 FY 1972 ‘FY 1973 FY 1971 FY 1972 FY 1973
A.1.D. employed .....coiiieniininnn. 22 22 21 NON-CONract «.ovevrueueenraeenennn. 80 i L8
Participating agency ......oeovueann. 6 6 7
Contractor technicians «ooeveveeeenn.. 10 16 18 Contract oo e enenennnnnnennnnnnns 5 16 -
Total woveiiiiiiiiiiiiiiiaiii 38 LYy L6 Total ceerrneneenir e eaas 85 60 u8
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Country: NEPAL PROJECT SHEET TABLE VI
PROJECT TITLE SECTOR FUNDS
INTEGRATED HEALTH SERVICES HEALTH AND FAMILY PLANNING TA
PRIOR REFERENCE i INITtAL OBLIGATION SCHEDULE’D‘FINAL OELIGAT|ON
PROJECT NUMBER 367—11_120_368 B Fy: 1973 FY: 1973

Project Target and Course of Action: Current Government
plans call for the integration of all autonomous pre-
ventative health organizations, including the malaria
eradication program, into the Department of Health. The
plans specify that the infrastructure developed over the
years by the malaria eradication will be used as the
skeleton on which to build the expanded health services.

To assist Nepal in planning for the integration USAID
will provide one technician to two pilot projects in
regions representative of district malaria and health
service situations in Nepal. The one year pilot
projects will gather data on the problems and process of
integration of these organizations. The technician,

a communicable disease specialist with field experience
in rural health services, research, and field trials,
will work with the Ministry of Health on planning,
implementation, and evaluation of the pilot projects.
The experience gained from the pilot projects will pro-
vide background planning for nation-wide integration of
health and malaria services.

FY 1973 Program: A Public Health Services Advisor will
assist the Government plan, implement and collect infor-
mation related to testing the feasibility of integrating
the health services.

Observation trips for three high level Nepalese Malaria
Officers and three Department of Health Officers will be
financed to enable them to gain broader operational
experience.

U.S. DOLLAR COST (In Thousands) PERHB KO K K RORA R KE KX A GENCIES
Obligations Expenditures Unliquidated OBLIGATIONS
Through 6/30/71 - - - Es'in&ufod FY 1972 Proposed FY 1973 Public Health Service
Direct ontract Di BoRK AN/

Estimated FY 72 _ - | Cost Components ArleDc A%fb:éy Total ArleDc' /Pg'b:::’y Total
Estimated U.S. Technicians - 33 33
through 6/30/72 Participants .... - 7 7

Future Year Estimated Commodities . ... - - -

Obligations Total Cost Other Costs .... - -
Proposed FY 73 Lo - Lo Total Obligations - iTe} Lo
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Country: NEPAL PROJECT SHEET TABLE VI
PROJECT TITLE o SECTOR FUNDS
TEACHER AND MATERIALS UTILIZATION EDUCATION AND MANPOWER , TA

L
PRIOR REFERENCE

D DEVELOPMENT
PROJECT NUMBER 367-]_1—690—228

Page 56, FY 1972 PDB

INITIAL OBLIGATION |[SCHEDULED FINAL OBLIGATION

FY: 1972

Fy: 1977

Project Target and Course of Action: To assist the
College of Education in establishing an educational pro-
gram using texts and educational materials developed
under the Curriculum Development and Textbook Organiza-
tion. The program envisions expanded use and improve-
ments in the educational materials already developed

and training of teachers in their use via in-service and
pre-service training programs. Nepal recently committed
itself to a restructured educational system emphasizing
practical education and has asked U,S, assistance in
math and science. A new contract team was envisioned
under the former Teacher and Technical Education project
which would have placed the main emphasis on the writing
and training of writers to produce educational materials.
With the help previously provided, the Government of
Nepal will handle this responsibility. In light of the
changed emphasis for the new contract team, it was deemed
appropriate to initiate a new project. The new contract
will take place over six years as planned last year
although being narrowed in scope.

Progress to Date: During FY 1972 AID and the Covernment

FY 1973 Program: A five man contract team will begin a
review of teacher training programs, techniques in
evaluating course offerings, and instructional materials.
The review will be followed by the development of a plan
for formalizing a system of evaluation and feedback.
Three contract advisors will participate at the College
of Education. Nepalese teacher supervisors in outlying
areas will be assisted by two American math and science
specialists in developing and introducing follow-up and
evaluative procedures. The work of the five specialists
will be complemented by up to 20 volunteer American
teachers who will supply TDY services to in-service
teacher training programs conducted during the summer.

Contract: 5 Technicians; 1 Teacher Education Supervisor,
2 Mathematics Teacher Trainers, 2 Science Teacher
Trainers. One of the above will serve as team coordina-
tor. 20 volunteer teachers from the U,S. will work on
in-service teacher training programs.

6 long term and 5 short term.

Participants:

of Nepal reviewed the educational system and outlined Commodities: Demonstration materials.
the steps under the proposed new contract. The U,S.
will shortly enter into a contract providing for five
technicians.
U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS
Through 6/30/71 - - - Estimated FY 1972 Proposed FY 1973 Contractor to be selected
] "] Cost Components Direct | SRRESE' Total | Direst cw/ Total
Estimated FY 72 300 50 ] ponen AID | Xgax®x| '°'° AID  hayexaex | °'°
Estimated U.S. Technicians - 300 300 122 122
through 6/30/72 300 20 250 Participants .... - - - 57 - 57
Future Y eor Estimated Commodities . ... - - - 1 - 1
Obligations Total Cost Other Costs .... - - - - - -
Proposed FY 73 180 1,200 1,680 || Total Obligations - | 300 | 300 | 58 |122 |180
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Country: NEPAT

PROJECT SHEET

TABLE VI

PROJECT TITLE

ADMINISTRATION AND MANAGEMENT
367-11-720-101

PROJECT NUMBER

SECTOR

EDUCATION AND MANPOWER TRAINING

FUNDS

TA

PRIOR REFERENCE

INITIAL OBLIGATION|SCHEDULED FINAL OBLIGATION

Fy: 1973 FY:

1977

Project Target and Course of Action:

with the need to increase the competency of middle and
upper level management within agencies involved in

development activities, The administration and manage-

Nepal is concerned

Technicians:

ment project is designed to work on the in-country
upgrading of administrative abilities.
assist Nepal with the introduction of improved manage-

ment techniques into its civil administration.

The project will

The

technicians will work in organization and methods,
management, and on specific personnel administration
problems such as recruitment, advancement and salaries.

Progress to Date:

The new King when Crown Prince

established a special task force to examine ways to
strengthen and modernize the administrative departments

and agencies.

The Government has established a Center

for Economic Development Administration which can be
expected to play an important role in in-service and

pre-service training.

FY 1973 Program:

To work with the Administrative

Management Department (AMD) of the Government on:
organization and methods; recruitment and selection;
on establishing of salary and grade levels and a
promotion system.

One contract advisor on organization and
recruitment ($40,000); Short-term consultants on salary
and grade structure and the promotion system.

PRINCIPAL CONTRAC TORXAKKNKK

Obligations Expenditures Unliquidated OBLIGATIONS

Through 6/30/71: - - - Estimated FY 1972 Proposed FY 1973 To be selected
Cost Components Direct C%n'::rc' Total Direct N Total
Estimated FY 72 - - P AID Agency ° AID ere
Estimated U.S. Technicians - 130 130
through 6/30/72 - - - Participants .... - - -
Future Year Estimated Commodities .... - - i
Obligations Total Cost || Other Costs .... - - -
Proposed FY 73 130 3)4.0 )470 Total Obligations - 130 130
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Country: NEPAL - PROJECT SHEET TABLE VI

PROJECT TITLE SECTOR FUNDS
T
MANPOWER DEVELOPMENT TRAINING EDUCATION AND MANPOWER TA_
PRIOR REFERENCE INITIAL OBLIGATION|SCHEDULED FINAL OBLIGATION
PROJECT NUMBER 367—11—999—221{7 - Fy: 1973 FY: Continuing

Project Target and Course of Action: Trained middle
and upper levels of management are essential to progress
in developing countries. The purpose of this project is
to assist Nepal increase the number of trained planners,
economists, and administrators for development. The
Government will be responsible for identifying areas of
need and the selection of individuals.

FY 1973 Program: The Government is establishing a
selection committee and a system to institutionalize
selection and future planning for manpower requirements.

Participants: 15 participants in the areas of
development administration and planning, economics,
management and organization.

U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
| i Obligations | Expenditures | Unliquidated OBLIGATIONS
Through 6/30/71 _ _ _ Estimated FY 1972 Proposed FY 1973
. Cost Components | Direct COOnt'F::rc' Total | Direct Cg’::::'/ Total
Estimated FY 72 - - - AID Agency AID | Agency
Estimated U.S. Technicians , - - -
through 6/30/72 - - - Participants .. .. 100 - 100
Future Year Estimated Commodities . ... - - -
Obligations Total Cost Other Costs .... - - -
Proposed FY 73 100 Continuing Total Obligations 100 - 100
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Country: NEPAL PROJECT SHEET TABLE VI

PROJECT TITLE SECTOR FUNDS
FAMILY PLANNING POPULATION AND HEALTH POPULATION
PRIOR REFERENCE INITIAL OBLIGATIONI|ISCHEDULED FINAL OBLIGATION,
PROJECT NUMBER 367-11—580—096 Page 35, FY 1972 PDB FY: 1968 FY: Continuing
Project Target and Course of Action: To assist the lic has been started through test runs of promotional
Government of Nepal in its efforts to develop and campaigns using visual presentations such as flyers,
strengthen the institutional base necessary to mount an posters and similar materials, radio programs and other
effective long range program of fertility reduction. techniques suitable for Nepal's conditions. In coopera-
AID assistance through FY 1974 will be focused primarily tion with the Ministry of Education, population materials
on helping with the development of materials, demonstra- and information are being introduced into a Peace Corps-
tion, and information conducive to supporting Nepal's assisted program to improve the science curriculum at
efforts to carry out an effective family planning effort. the secondary school level.
Progress to Date: The Government of Nepal now operates FY 1973 Program: An on-going contract is directed
86 Family Planning/Maternal and Child Health clinics, toward improvement of delivery of services. The con-
up from zero only six years ago -- 24 were opened in tract personnel will continue to work with Ministry of
FY 1971. The National Family Planning program is now Health concentrating primarily on the 30 existing
operational in 30 of Nepal's 75 Districts. Under recent District offices and centers. Intensive pilot programs
policy directives of the Ministry of Health, all national of a comprehensive package nature will be tested in 2 or
health facilities will participate in family planning 3 specific districts and the results evaluated for
work and all doctors are to be trained in family plan- general utility on a national scale. The on-going con-
ning skills. tract operation, supplemented by short-term consultants,
will also focus on helping the Ministry of Health find
ATD is working with the Government to develop a national better methods of services delivery and field staff
program for family planning. This assistance has focused training, better systems of evaluation, and new patterns
on delivery of contraceptives and physical inputs of administration.
through development of a supply and logistics system
reaching out into the participating districts, and on Work will also begin under a new contract to develop a
training of technical and administrative personnel program design for a research and motivation effort to
through formal training programs and observation programs- make planning and programs more responsive to cultural
in the U.S. and third countries. Education of the pub- and social values of the population and in particular
] U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Exptndlturts- Unliquidated OBLIGATIONS Uni ‘t £ Michi
niversi ichigan
Through 6/30/71| 1,386 611 775 Estimoted FY 1972 Fropesed FY 1373 v v oor henies
Estimated FY 72 802 545 i O ] Cost Components DA',B" Stber | Total DA'fDC’ Sther | Total New Czntractor to be
Estimated U.S. Technicians 8 1 278 60 1 1 selected
through 6/30/72 | 2,188 1,156 L032 | Participants .. .. 5 1%3; 221; O
Future Y ear Estimated Commodities . ... 75 150 {225 25 - 25 Bureau of Census
Obligations Total Cost Other Costs .... - ]45 }45 - 75 75
Proposed FY 73 333 Cont:i nuing Total Obligations 240 562 | 802 125 208 333
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Country: NEPAL PROJECT SHEET (Continued)

Sector: POPUIATION AND HEALTH TABLE Vla
PROJECT TITLE - B PROJECT NUMBER
FAMILY PLANNING 367-11-580-096

the target groups at which programs are aimed. The new
contract team will assist Nepalese research units within
the Ministry of Health and in private institutions

design and carry out research, assist government planning
units analyze the implications of the recent national
census, organize research training and population
seminars and design pilot research programs to test new
ideas.

U.,S. Technicians

Direct Hire: One long-term supervisory planning and
programming advisor, and one logistics and supply
advisor for eight months.

PASA: One Bureau of Census data processing advisor.

($33,000)

Contract: New contract for one to two experts on
population research and motivation. ($100,000)

Participants: Three long-term and nine short-term
training in the US on population research and policy
development.

Commodities: Research (i.e., tabulator, key punch, cal-
culator5 equipment and supplies.

Other Costs: Aviation services: funding for Family
Planning staff use of Nepal; air transport facilities.
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(U.S. Fiscal Years - Millions of Dollars)
U.S. OVERSEAS LOANS AND
GRANTS-OBLIGATIONS AND RE":::'“ TET;;'
PROGRAN LOAN AUTHORIZATIONS INTEREST ! REPAYMENTS
TOTAL 1946- AND
1970 1 -
7 L] 194 1971 INTEREST
A. OFFICIAL DEVELOPMENT ASSISTANCE
2.3 2.6 52.0 0.2 51.8
-- -- 0.4 0.2 0.2
2.3 2.6 51.5 -- 51.5
[ ICOE S
FOOD FOR PEACE - TOTAL cye 12.1 8.7 101.2 0.7 100.5
Title 1 - Tot . 12.0 8.1 94.8 0.7 94.1
REPAYABLE IN U.S. DOLLARS — LOANS...veesesvaenanas -- o= - -= -=
PAYABLE IN FOREIGN CURRENCY-Planned for Country Use 12.0 8.1 94.8 0.7 94.1
Loans..vsvesaanes Crereseserieianiae -- -- 7.2 0.7 6.5
Grantseeesssseeeessaesessanansas Bereereses 12.0 8.1 87.6 - 87.6
Title (1 - Totalevevuess 0.1 0.6 6.4 -- 6.4
EMERGENCY RELIEF, ECON, DEVEL., & WORLD FOOD PROGRAM 0.1 0.6 6.4 -- 6.4
VOLUNTARY RELIEF AGENCIES.esesessensvnernananoranan - -- * - *
1.2 1.2 11.4 -- 11.4
1.2 1.2 1T.4 -= .3
TOTAL OFFICIAL DEVELOPMENT ASSISTANCE. . 15.6 12.5 164.6 0.9 163.7
Loans...viviiennennsnns seereecnses -- -- 7.6 0.9 6.7
Grants...vevveessiinereinnnnnns [ 15.6 12.5 156.9 -- 156.9
B. OTHER OFFICIAL
EXPORT- | MPORT BANK LONG-TERM LOANS:«vsveoeorsnereses s - b == ==
TAL ECONOMIC: e osensnereennrorannnsrasssssansas 15.6 12.5 164.6 0.9 163.7
-- -- 7.6 0.9 6.7
15.6 12.5 156.9 -- 156.9
MILITARY ASSISTANCE PROGRAM = (Chg. to FAA A * * 1.9 . 1.9
Credit Sales (FMS).... -- -- -- - -
Grants.sosssvessnesssssissnosessannns * * 1.9 -- 1.9
(Additional Crants from Excess Stocks) (--) (--) (*) (--) (*)
OTHER MILITARY ASSISTANCE GRANTS..i.eeimiurasnsansns - - - - -
TOTAL MILITARY vvetesssnnnrananesssnnssasansans * * 1.9 - 1.9
TOTAL ECONOMIC AND MILITARYseivserssasesnnraeees 15.6 12.5 166.5 0.9 165.6. *
LO@Se et teeiarasnsnneensensscsessrsonansens -- - 7.6 0.9 6.7
Grants,eeeesseieerseseissinnneneeriecianins 15.6 12.5 158.8 -- 158.8

OTHER ECONOMIC PROGRAMS

ASSISTANCE FROM INTERNATIONAL AGENCIES - COMMITMENTS

D.A.C. COUNTRIES (EXCLUDING U.S.)
OFFICIAL BILATERAL GROSS EXPEND|TURES

FY 1970 FY 1971 FY 1946-71 DONOR CY 1969 CY 1970 CY_1960-70
TOTAL 1.1 12.1 36.9 TOTAL 3.8 4,9 20,2
Int™T Dev. Association 1.7 2.5 4.2 nited Kingdom 2.3 2.5 11.0
Asian Dev. Bank 6.0 6.4 12.4 ermany 0.9 1.1 4.0
UNDP - Special Fund 2.6 2.0 10.2 witzerland 0.2 0.2 2.6
UNDP - TA(CY) 0.4 0.7 5.5 ther 0.4 1.1 2.6
Other UN(CY) 0.4 0.5 4.6
ASSISTANCE FROM_COMMUNIST COUNTRIES
(LOANS AND GRANTS EXTENDED)

1970 (Calendar Year).....~=~

1971 (Calendar Year).....=-

Cumulative thru 1971....82
*Less than $50,000. 108
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Annual Growth Rate (percent) ........ 2.6
Population in Urban Areas ............ 17
(Percent - 1970)
Labor Force in Agriculture . . .......... T0
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INDONESIA

PROGRAM SUMMARY
(in thousands of dollars)
A'"i‘l“: Poplari Education | Industry, Non ;'":"’"
vra opulation & . Tran " A - eve lop-
| e | R | B T | e |
Develop- | Health Training |Urban Dev. oans Support
ment
Hﬂ. 1/
Devel. Loans | 70 ,700 - E— - 140, 700] 30,000 -
Tech. Assist. 6501‘8 651 - _2/ 2,782 362 - 2,253
Population 1,759 d 1,759 e - - -
Other - = - - - - -
| Toral 78,507 651 | 1,759 2,7821 L1,062 | 30,000 | 2,253
1972 I
B::l. Loans 115,500 = - - 70,500 )-#5,000 -
Tech. Assist. 3991}0 250 - l,h05 390 - ]_’895
Pogpulation 1,700 - 1,700 - - - -
Other - ~ - = ~ i =
Total 121,140 250 |1,700 1,405 | 70,890 | 45,000 | 1,895
1973
Devel. Loans (115,000 - - - 75,000 | 40,000 -
Tech. Assist. | 5,475 475 - 2,710 330 - 1,960
Population 2,500 - 2,500 - - - -
Other = = = = - = -
Total  [122,975| U475 |2,500 2,710 | 75,330 | 40,000 | 1,960

/1 Exciudes population grant programs.
/2 Funded from development loan funds.

Indonesian economic policy, performance and outlook have
undergone a striking transformation since the abortive
Communist coup in late 1965. The Sukarno era left the
Indonesian economy in a state of chaos. Inflation was
rampant, basic infrastructure had deterjorated, and
foreign exchange for essential rice and textile imports
was lacking.

Following the disruptive foreign policy and severe
economic dislocations of the Sukarno years, Indonesfa's
leadership has focused its attention on domestic problem-
solving,  The first objective was a stabilization program
to reduce the runaway inflation and to re-establish
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sensible pricing for goods and services. The main tools
empioyed for this purpose -- with the guidance of the
International Monetary Fund (IMF) -- have been fiscal and
credit restraints, abandonment of direct economic controls,
rescheduling of the heavy foreign debt burden and sizeable
stabilization aid from abroad. With the success of the
stabilization effort, emphasis has shifted increasingly

to rehabilitation and development of the country's

economic and institutional infrastructure.

Results to date have been impressive. The annual rate

of inflation has declined from 640% in 1966 to less than
4% at present; export earnings and domestic revenues

have jncreased steadily; rice production has risen by 20%
over the past two years; production of textiles has
increased rapidly, and nearly $2 billion in private
foreign investment has been approved, along with substan-
tial domestic investment.

The Multilaterai Framework. This -impress-ive progress

has been made possible by a combination of Indonesia's
own highly effective self-help measures and substantial
foreign assistance. This assistance is provided within
the multilateral framework of the Intergovernmental

Group on Indonesia (IGGI), chaired by the Netherlands

and comprising 11 donor nations, the World Bank, the

IMF, and the Asian Development Bank, as well as Indonesia
itself. The World Bank and the IMF, both of which
maintain resident missions in Djakarta, play key roles

in assessing performance and advising the donors on
Indonesia's policies and assistance needs. This mechan-
ism has provided a highly effective channel for coordinat-
ed support of development policies and programs. It has
also served as a means for successfully encouraging a
steadily rising level of commitments by other donors,
both bilateral and multilateral.

The IGGI meets twice a year to review Indonesia's economic
performance, explore key development issues and consider
overall requests for concessional assistance for the next
Indonesian fiscal year. These meetings provide the
framework for subsequent discussions in Indonesia between
the donors, the various Indonesian Departments and the



INDONESIA

National Economic Development Agency (NEDA) concerning
specific project requests.

Following World Bank and IMF recommendations, the IGGI members
contributed over $200 million to Indonesia in CY 1967, about
$340 million in CY 1968, $530 million in CY 1969, $600 million
~in FY 1970/71 and will provide an estimated $640 million in

FY 1971/72. Requirements for FY 1972/73 are estimated at

$670 million, including $110 million in food aid.

As in 1971/72, the United States proposes to provide
one-third ($138 million) of the bilateral non-food
assistance requirement, including both Development Loans
and P.L. 480 cotton, and a "fair share" of the food aid
need. Because of the marked increase in contributions
from other donors (from $145 million in 1967 to over
$400 million in 1971/72) and Indonesia's diminished need
for U.S. food aid, the U.S. share of total assistance is
now declining. In Indonesian fiscal year 1971/72, all
U.S. ajd will constitute slightly less than one-third of
the total.

FY 1973 Program. A.I.D. assistance to Indonesia consists
of program and project loans as well as technical assist-
ance grants. In view of Indonesia's weak foreign exchange
position, program lending has played a vital role in
stabilizing the economy and in maintaining and expanding
productive capacity. As in the past, a proposed $40
million production and basic import loan in FY 1973 will
provide foreign exchange financing for essential indus-
trial and agricultural raw materials, fertilizer,
vehicles, spare parts, machinery and equipment for use by
the Indonesian private sector. Project loans, totalling
a proposed $75 million in FY 1973, will continue to
provide for the rehabilitation and expansion of basic
infrastructure, particularly power facilities necessary
to encourage and support productive investments in agri-
culture and industry, as well as water supply and rice
marketing facilities.

The United States also is one of many donor countries and

international agencies providing technical assistance to
Indonesia. A.I.D.'s highly selective program is designed to

assist Indonesian development in k23y areas to which the

110

Indonesian Government accords high priority and in which U.S.
capabilities can make a significant impact. The proposed

$8 million FY 1973 program continues to focus on agricultural
education and research, manpower training, family planning
and development of natural resources.

As part of the IGGI commitment, P.L. 480 Title I credits
of approximately $95 million are proposed for FY 1973,
for the provision of rice, wheat and cotton. P.L. 480
Title Il food grants totalling approximately $8.7 million
also are proposed in FY 1973 for U.S. voluntary agency
maternal/child health and school feeding programs as well
as support of Food-for-Work programs.

Agriculture and Rural Development

Indonesia's agricultural sector supports two-thirds of its
people and provides about half of the nation's GNP. The
current Five-Year Plan accords top priority to increased
food production, with particular emphasis on rice self-
sufficiency. Although use of fertilizer, pesticides and
new rice varieties is expanding, efficient supply and
distribution of these inputs at reasonable prices is still
a problem. If the Five-Year Plan goals are to be met,
research programs and extension services must be strengthened,
while adequate transportation, distribution, credit and
marketing systems must be developed.

As one of many donors providing assistance in addressing
these problems, A.I.D. will focus its activities in

FY 1973 on developing more effective research programs,
improving marketing systems for agricultural production
inputs (principally fertilizer) and outputs (principally
rice), as well as increasing the availability of credit
and other production incentives to the farmer. With
rice self-sufficiency now anticipated within the next
two or three years, increasing attention will also be
devoted to the production of protein and carbohydrate
foods.

Among the factors inhibiting the increased use of new
rice varieties is the need for further research to improve
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their disease-resistance and taste appeal. While
Indonesia has a large number of existing research
institutions, the quality and extent of agricultural
research has suffered from a shortage of adequately
trained personnel and the Tlack of a coordinated national
framework for planning research, establishing priorities,
and programming full and efficient use of available
resources. Through a contract with the International

Rice Research Institute (IRRI) of the Philippines, the
United States is supporting the development of a coordin-
ated national research program for rice and related crops,
using existing facilities and institutions, as a prototype
for the improvement of overall food crop research. The
A.I.D. contribution to this agricultural research project,
for which $255,000 in Technical Assistance funds is
proposed in FY 1973, is part of a multi-donor effort in-
cluding Japan, the Netherlands and the Ford Foundation.

Another constraint to increased use of new varieties
should be alleviated with the development of a mechanized
seed mass-production facility at the Sukamandi Farm on
Java, which received A.I.D. assistance under an earlier
program Tloan. The World Bank has now assumed responsibil-
ity for assisting the implementation of this project,
through a Toan signed in late FY 1971.

As Indonesian rice production continues to increase,
traditional processing, storage and transportation
facilities will be inadequate to permit efficient and
timely distribution. Through a prior-year A.I.D.-financed
contract, a comprehensive rice marketing study, covering
both institutional factors and physical needs, was
completed in FY 1972; This study is expected to provide
the basis for a possible loan for the modern milling and
storage facilities which will be required.

As in prior years, funds will be available under the
proposed A.I.D. program loan in FY 1973 to import
fertilizer, an essential production input if high-yield
varieties of rice and other crops are to achieve their full
potential. Eventually; a major proportion of Indonesia's
fertilizer requirements will be met from local production
facilities, including the expanded PUSRI plant, for which

financing is being provided through prior year Toans from
the United States, the World Bank, the Asian Development
Bank and Japan. In support of market development, A.I.D.
funded a Tennessee Valley Authority team to assist in
planning and conducting an in-country training program
and policy seminar in FY 1972 for public and private
fertilizer marketing personnel. This seminar contributed
to the Indonesian Government's recent decision to establish
an inter-departmental National Fertilizer Planning and
Control Board to better coordinate fertilizer planning,
supply and distribution, and to the proposed formation of
a fertilizer dealer's association.

A.I1.D. proposes to use $220,000 in Technical Assistance
funds to continue to provide the services of two full-time
experts to assist the Indonesian Government in planning
and coordinating activities in the field of credit,
marketing of agricultural inputs and outputs, and the

P.L. 480 and fertilizer import programs. An in-service
training program is also planned to improve agricultural
nlanning and administration at both the national and
provincial levels, as well as participant training in
fertilizer and grain marketing, credit and cooperative
development. A.I.D. will also finance short-term consul-
tants to undertake a series of policy and research studies
in the agricultural and other sectors, under the auspices -
of Indonesia's National Economic Development Agency, on
such topics as the implications of rice self-sufficiency
in terms of crop diversification and the potential for
agricultural exports.

P.L. 480 Title I commodity imports -- principally rice,
wheat and cotton -- play an important role in the
Indonesian economy by enabling the Indonesian Government
to maintain the stability of food and textile prices

and by generating local currency to support development
activities. In FY 1973, credits amounting to approximate-
1y $95 million are anticipated for these commodities. In
addition, P.L. 480 Title II grants of approximately

$4.4 million will continue to be provided in support of
the Food-for-Work program, through which irrigation and
drainage systems, rural roads and bridges are being
repaired and enlarged.
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Major capital assistance in the rehabilitation and exten-
sion of existing irrigation facilities is being provided
by the World Bank and Asian Development Bank. 1In
addition, development activities supporting estate crops,
fisheries and Tivestock are receiving substantial support
from other donors. The Asian Development Bank and the
World Bank have provided Toans for rehabilitation of
rubber, palm oil and tea estates and for fishery develop-
ment. The U.N. Development Program and the World Bank
are supporting studies of sugar production, livestock

and palm oil. Lastly, the Food and Agriculture Organ-
ization and Ford Foundation are providing assistance to
the National Planning Agency in macro-economic agri-
cultural planning while the U.N. Development Program/Food
and Agriculture Organization is assisting the Department
of Agriculture in its central planning activities.

Family Planning

Rapidly increasing population constitutes a serious
threat to Indonesia's development. The Indonesian
Government now recognizes that for economic gains to
have lasting impact, the present rate of population
growth, estimated at roughly 2.6% per year, must be
reduced. The family planning program is concentrated

on the Islands of Java, Madura and Bali, which contain
two-thirds of Indonesia's 120 million people but consti-
tute only 7% of its land area.

In recognition of the need for family planning services,
the private Indonesian Planned Parenthood Association
began programs in the late 1950's. However, official
endorsement and support of family planning programs was
not forthcoming until the late 1960's. In 1970, a
National Family Planning Coordination Board was establish-
ed by the Indonesian Government to provide coordination
and leadership for a national program. The Board drew
up a five-year plan (based on a report by a joint

World Bank/UNDP/WHO team), which was approved in late
1970. The targets of this plan are to have 6 million
women practicing family planning in 1976 and to make
family planning services awvailable in 4,000 clinics.
President Suharto has given increasingly strong
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personal support to family planning as an essential res
quirement for economic development. Government budget
allocations to the national family planning program have
risen rapidly, with a five-fold increase in expendi-
tures proposed in 1972/73.

The United States is among more than 20 bilateral,
multilateral and private donors providing assistance

to Indonesian family planning programs. U.S. assist-
ance has grown rapidly in the past four years as
Indonesian concern with population growth has increased.
While the United States has been the largest single
family planning donor to date, the World Bank and

the UN Fund for Population Activities have recently
agreed to a $33 million five-year program, which will
make them Indonesia's largest source of external support
for family planning in the coming years.

Within the multilateral context of family planning
assistance, A.I.D. has focused on furnishing commodities
and supporting services to establish and equip clinics
and, beginning in FY 1972, on longer range health
education activities. Proposed U.S. support in FY 1973,
totalling $2.5 million, will

(1) provide contraceptives to meet the rapidly
increasing demand at existing clinics;

(2) provide medical equipment and supplies for 500
new clinics;

(3) continue support, jointly with the World Health
Organjzation, of a five-year program to develop a cadre
of family planning-oriented health educaters who in turn
can train clinical workers;

(4) help refinez a national system, established in
FY 1972 with U.S. assistance, to collect, process and
evaluate the statistical data essential to effective
planning; and

(5) support a pilot scheme to expand the marketing
of contraceptives through retail outlets.
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Education and Manpower Traijping

A major deterrent to Indonesia's rapid economic development
is the critical shortage of well-trained administrative and
technical manpower. While substantial progress has been
made since independence, it is estimated that less than 20%
of the country's labor force has completed primary school,
roughly 4% has completed the lower level of secondary or
vocational school and only 0.2% has completed higher educa-
tion. In recent years, the major focus of the Indonesian
Government's program has been on economic stabilization and
infrastructure development. Less has been done to improve
education and social welfare.

Although funds are still limited, Indonesian Government
allocations to education are now rising, and educational
development has assumed increased importance in preparations
for the second Five-Year Plan which will begin in 1973/74.
To provide a sound basis for long-range educational planning
and development, the Indonesian Government is now completing
a National Assessment of Education, with Ford Foundation
assistance. In addition to providing a broad overview of
problems and priorities, the Assessment also includes in-
depth studies of key educational sub-sectors by special task
forces. These studies cover the various levels and types

of education, as well as educational planning, administra-
tion and finance. Related to this effort, the United States
is providing a consultant team (funded in FY 1972 with
follow-up in FY 1973) to assist in preparing a long-range
plan to improve science education from the secondary through
the university level.

A.1.D. assistance in FY 1973 will continue the provision of
U.S. and third-country training through an extensive parti-
cipant program in fields of economic development priority
and on long-term institutional development of higher agri-
cultural education. The general participant training proj-
ect, for which approximately $1 million in FY 1973 funding
is proposed, is targeted to the need for skilled manpower
at both upper and middle levels of management as well as in
technical fields. In selection of participants, particular
emphasis is placed on (1) applied administration and manage-

ment training for Indonesians who have major planning and
implementation responsibilities for the Five-Year Plan; (2)
training for those employed in enterprises or sectors for
which A.I.D. capital loans are planned; and (3) selective
training in key areas which do not fall within the scope of
more narrowly focused U.S. technical assistance projects.
Approximately 100 new participants are selected for train-
ing each year, in addition to extensions of existing pro-
grams. Since U.S. assistance to Indonesia began in 1951,
over 5,000 participants have been trained, many of whom now
hold key positions in Indonesia's development program. In
the 40 Indonesian public universities and teachers colleges,
for example, 25% of the rectors are fomer A.I.D. partici-
pants.

A.I1.D.'s second major activity in education, provides
assistance to two leading Indonesian Agricultural Univer-
sities -- Bogor Agricultural Institute and Gadja Mada
University -- to develop graduate teaching and research
programs. As nation "centers of excellence," these two
institutions in turn will assist 22 considerably less
developed provincial universities to strengthen their own
agricultural programs. This project, for which $1.65
million is proposed in FY 1973, is being implemented through
a long-term institutional development agreement with the
Mid-West Universities Consortium for International Activi-
ties. As with other U.S. technical assistance activities
in Indonesia, the project relies to a large extent on the
services of short-term specialists, rather than on U.S.
technicians permanently assigned to Indonesia.

A.I1.D.'s relatively high degree of concentration on limited
programs in the field of education is consistent with the
availability of substantial assistance from other donors.
In addition to Ford Foundation support of the National
Assessment of Education, the U.N. Development Program,
UNESCO and UNICEF plan to continue and expand advisory
assistance over a wide range of sector problems and
initiatives. Their proposed programs include assistance in
education planning, management and administration; educa-
tional materials and technology; mass media applications;
in-service teacher training; adult education; and population
education. The World Bank is providing significant capital
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and technical assistance to two education projects, the
first involving construction and.equipping of five second-
ary education technical centers and the second including
the rehabilitation and expansion of 14 agricultural
secondary schools and 13 middle-level in-service training
centers.

Industry, Infrastructure and National Resource Development

The Sukarno era left the Indonesian economy severely dis-
rupted and basic infrastructure in a state of advanced.
deterioration. Along with the highly successful stabili-
zation effort, Indonesia has placed strong emphasis on the
rehabilitation and expansion of the country's infrastruc-
ture as an esséntial first step in mobilizing Indonesia's
agricultural and industrial resources and to lay the basis
for increased investment and economic growth. In keeping
with this need, A.I.D. and other donors have provided
substantial capital assistance for power, transportation
and communications development, in addition to directly
supporting industrial rehabilitation and expansion through
program loan financing of commercial imports (such as
machinery, trucks and buses, chemicals and raw materials)
for the private sector.

In addition, Indonesia's mineral deposits, forestry
resources, and large potential market provide the basis
for considerable private investment. The Indonesian
Government considers such investment an essential source
of domestic income, employment and foreign exchange and
has accorded it high priority in its development plan.
Roughly $2 billion in private foreign investment (including
a large proportion from the US) has been approved, and
domestic investment is increasing as well. The US has
played a supporting role in encouraging investment in
Indonesia by providing investment insurance, through the
Overseas Private Investment Corporation (OPIC), covering
a wide variety of industrial interests including the
extractive industries. Both A.I.D. and the UN Industrial
Development Organization have provided consultants to
assist the Indonesian Government to review investment
incentives and regulations and to streamline procedures
for considering proposed investments.
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A.I.D.'s modest technical assistance program in the industrial
sector is focused to a large extent on natural resource
management. The geological survey assistance project, for
which $220,000 is proposed in FY 1973, is designed to
increase Indonesia's capability to survey, map and appraise
the country's vast, but as yet largely uncharted, geological
and natural resources. Three resident geologists from the
US Geological Survey, supplemented by short-term experts,
will continue to train geologists, geophysicists and mapping
specialists as the staff of the Indonesian Geological Survey.
The US Geological Survey is helping the Indonesians accel-
erate the completion of maps and interpretive reports in
order to identify promising areas for further investigation
and development. Through an agreement with the National
Academy of Sciences, A.I.D. will also assist the Indonesian
Institute of Sciences in organizing a workshop on the
national management, conservation and use of natural re-
sources, to lay the basis for Indonesian pdlicy development
in this area. A.I.D. supported a similar workshop in FY
1971, attended by leading Indonesian and foreign experts, on
policies and future requirements concerning industrial and
technological research. A.I.D. has also provided short-term
consultants in forestry service organization and concessions
management. Lastly, as part of a broad world-wide study,
A.I.D. will finance a study in FY 1973 by the Smithsonian
Institution on the environmental aspects of offshore
petroleum production in Indonesia. A.I.D. technical assis-
tance in the industrial sector also will include support of
several policy-oriented research studies, under the auspices
of Indonesia's National Economic Development Agency, on
problems such as unemployment, urbanization and export
marketing.

A.1.D.'s Development Loan program in FY 1972 and FY 1973
concentrates principally on power and transportation, with
particular emphasis in FY 1973 on the development of an
adequate generation, transmission and distribution system

in West Java, one of Indonesia's most densely populated and
rapidly industrializing areas. The proposed FY 1973 program
includes approximately $60 million for power projects.
Similar projects are being implemented through prior year
loans in Central Java and in Medan, Sumatra's largest city.

—
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In the transportation field, A.I.D.'s FY 1972 program
includes a loan, estimated at $26 million, for the con-
struction of a highway traversing Indonesia's major
industrial corridor between Djakarta and Bogor. A.I.D.

is also financing a feasibility study for a Trans-Java
Highway 1linking Djakarta with Surabaja, Indonesia's second
largest city. Lastly, A.I.D. is considering the
possibility of financing one or more water supply projects
in a few major cities of Java, as well as the rehabilita-
tion or construction of several tin dredges in support of
one of Indonesia's important export-earning industries.
Feasibility studies for further potential projects in

both infrastructure and manufacturing, which formerly were
implemented under the technical assistance program, will
be financed primarily under a $5 million project develop-
ment loan signed in FY 1972.

Many of Indonesia's other donors, including the World
Bank, Asian Development Bank, Japan and West Germany,

also are providing substantial capital assistance in power
and transportation development. As a basis for rational
transportation planning, the World Bank, with UN Develop-
ment Program financing, is conducting a major study of
nationwide highway requirements and priorities, including
maintenance needs. Other prospective loans involving

the industrial sector which are of particular interest
include the reorganization and capitalization of the
State Development Bank and the establishment of industrial
estates. As a stimulus to the Indonesian private sector,
Japan recently committed $10 million to the Central Bank
which will be channeled through State Banks for medium-
term development loans.
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STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY
Unliquidated as of 12/31/71

COUNTRY: INDONESIA (In Thousands of Dollars and Equivalent) TABLE IV
Loan T Loan G"',“ L;:e e Amount | Amount Curr::cy Principal | Interess
No. ::::d Agree- ;::f) Loan PG:::: :"':: Authorized | Disbursed |  Re- Rr:::’ys' Collected
ment (years) payment
497-H-017 Commodity Financing ok /15/69| 05/02/69 10 | ko 2 3 43,913 [ 40,959 | Us$ 845
497-H-018 Gresik Cement MFG Plant Expansion 06/19/69|07/25/69 10 | ko | 2 3 6,300 | L,252 | US$ 22
497-H-019 | Central Java Electric Power ok/17/70|05/22/7p 10 | O | 2 3 16,800 143 | us$
L97-H-020 PUSRI Fertilizer Plant Expansion 05/26 /70 07/02/79 10 | Lo | 2 3 20,000 Us$
497-H-021 | Djakarta-Bogor Hwy Design 05/25/70{08/20/7p 10 | ko | 2 3 800 95 | Us$
497-H-022 | Medan Electric Power 06/26/70[ 09/19/7p 10 | 4o | 2 3 13,800 us$
| 497-H-023 Commodity Financing 07/02/70| 07/06/7p 10 | ko | 2 3 30,000 | 26,103 | US$ kL
497-H-024 | Semarang Steam Power Plant 06/15/71|11/03/70L 10 | kO | 2 3 19,700 Us$
L97-H-025 Ketenger Power (T&D) 06/15/71| 11/03/70 10 | Lo 2 3 21,000 Us$
497-H-026 | Commodity Financing 07/13/71 08/26/7L 10 | ko | 2 3 15,000 9| uss$
497-H-027 | Project Development 07/15/71 11/03/7h 10 | ko 2 3 5,000 Us$
Total 300000KK | 200000 | X000 | XX 3000000 | 000X [192,313 | 71,561 | xxx o | 1,011
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COUNTRY: INDONESIA

Project Title

AGRIC, & RURAL DEVELOPMENT
Asst. to Agriculture
Agricultural Research

EDUC., & MANPOWER TRAINING
Use & Dev. of Educ. Materials
Civiec Action
Higher Agricultural Education
General Participant Training

INDUS, & URBAN DEVELOPMENT
Geological Survey Assistance

PROGRAM DEV, & SUPPORT

TECHNICAL ASSISTANCE SUB-TOTALS

POPULATION AND HEALTH
Family Planning

*Detailed project narrative—See Table VI.

PROJECT FISCAL SUMMARY

(Dollar Amounts in Thousands)

TABLE V

| FYof Through FY 1971 Estimated FY 1972
. Project Number IFrI{i?:l suc!h:ddA B N . Lgnliqdui- ) ) Ué‘liqui- Ppr,.ngt:::\d FY'-:::B Es{‘i,;:'l"d
Ofliger] Finel | Soons™ | 1™ lonligonens| Gro” | “ren’™ |obligonens | FY 1973 | Oblie=r | cot
tion 6/30/71 6/30/72
250 475
497-11-110-189 1969 |197k 653 532| 121 200 203 118 220 120 1,193
497-11-110-198|1971 |1975 | 460 - | Leo 50 52 L58 255| 500 | 1,265
1,405 2,710
497-11-690-186 (1968 {1970 | 519 317| 86 - 86 - - 519
497-11-690-184 |1967 |1971 | Lok k2o T - Th - - Lok
% L97-11-660-190|1969 |1975 {2,328 kggi1,829 Los | 1,181 | 1,053 | 1,650]2,750 | 7,133
¥ L97-11-690-183|1967 |Cont.|[6,130 L, 71241,418 | 1,000 {1,145 | 1,273 | 1,060 Contfinuing
390 330
497-11-210-193 1970 |197k 583 L6s| 118 390 432 76 330 200 | 1,503
L497-11-990-000|Contipuing |13,452 |12,634| 818 | 1,895 1,950 763 | 1,960 Contfinuing
3,940 5,123 | 3,741 ] 5,475{
1,700 2,500
A 497-15-580-188(1968 |cont.|3,753 | 1,844|1,909 | T,700 | 1,591 | 2,018 —2,236‘6 Contjinuing
Total (including population) . . . . . .. 5,640 | 6,71k 5,759 7,975

NUMBER OF U.S. TECHNICIANS (Program Overseas)

On Duty At Close of Year
TYPE OF TECHNICIAN Actual Estimate Proposed
FY 1971 FY 1972 FY 1973
A.l.D. employed ....coiiiiuiinnenn. 38 38 37
Participating agency ....oveviviennn L 5 5
Contractor technicians .....ocvvveen.. 10 20 20
Total «vvivrnieniernnierennnnenns 52 63 62
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NUMBER OF PARTICIPANTS

Programmed During Year
TYPE OF PARTICIPANT Actual Estimate Proposed
FY 1971 FY 1972 FY 1973
Non-contract v.oovvueunranvnenennns 318 220 289
Contract ooovevinnrinnrincnrnnannns 38 57 104
Y 356 277 393




Country: INDONESIA PROJECT SHEET TABLE VI
PROJECT THITLE SECTOR FUNDS
Higher Agricultural Education Education and Manpower Training uﬁ,ﬂ_,»;;f?? ]
PRIOR REFERENCE INITIAL OBLIGATION|{SCHEDULED FINAL OBLIGATION
PROJECT NUMBER 497-11-660-190 Pa.ge 37’ Y 1972 EA PDB FY: 1969 FY: 1975

Project Target and Course of Action: This project
assists the Indonesian Government in upgrading and
expanding graduate instruction and research at
Indonesia's two foremost agricultural education
institutions, the Agricultural Institute at Bogor and
Gadjah Mada University at JogJjakarta.
work of the newly-created Indonesian Consortium for
the Agricultural Sciences, these two institutions are
being developed as centers of academic excellence
which, in turn, will serve as "feeder universities"
with responsibility for upgrading the more than

20 younger provincial universities with programs in
agriculture.

U.S. assistance is being provided through a contract
with the Midwest Universities Consortium for Inter-
national Activities (MUCIA). A team of long-term
advisors provides overall project management and
coordination and assists the two universities and the
Agricultural Sciences Consortium in program planning
and implementation. These advisors are supplemented
by short-term consultants in specialized fields.
Graduate teaching programs, with supporting research,
are to be established in agriculture, animal husbandry,
veterinary medicine, fisheries, biology, forestry and
agricultural engineering.

Within the frame-

Since strengthening the Indonesien faculties is of prime
importance, advanced degree training in the

United States is being provided for a substantial number
of staff members from the 2 "feeder" universities, as
well as a smaller number of faculty from the affiliated
provincial institutions.

The Indonesian Government i1s financing the rehabilitation
and expansion of facilities at the Agricultural Univer-
sities and has allocated substantially increased budgets
for operational costs and research activities.

Progress to Date: The first stage of this project was
devoted to organizing the Indonesian Agricultural
Sciences Consortium and formulating detailed plans and
priorities for a 5-year developmental period. This
initial stage culminated in conversion of the project

to the new long-term Institutional Development Agreement
(IDA) format at the end of FY 1971. It is for this
reason that the completion date of this project has been
extended to FY 75 with an increase in total cost. The
IDA with MUCIA is now fully operational. In addition to
the long-term staff, short-term experts have advised

the Universities in both technical and administrative
fields. A revised baccalaureate program has been
developed for installation, on a pilot basis, in the

U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/
Obligations Expenditures Unliquidated OBLIGATIONS Midwest Universities
Through 6/30/71 ) 328 J+99 1 829 Estimated FY 1972 Proposed FYv1973 Consortium for
2 2 1 cour C Direct | CONtroct Direct |COntract/ International Activities

Estimated FY 72 Los 1,181 -fl “ost Lompenents | Ty Totel | “AiD | Tore
Estimated U.S. Technicians - - - - 4e5 Le5
through 6/30/72 2 ,733 1,680 1,053 Participants .. .. - 255 255 - 869 569

Future Year Estimoted Commodities . ... - 150 150 - 316 316

Obligations Total Cost Other Costs .... - - - - - -
Proposed FY 73 | 1,650 2,750 7,133 Total Obligations - | Los Los| - |1,650(1,650

o
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Sector: ASIA

Country:

PROJECT SHEET (Continued) .

TABLE Via

PROJECT TITLE
Higher Agricultural Education

PROJECT NUMBER

L497-11-660-190

feeder universities and "packege" undergraduate courses
have been designed for the provincial universities.
Both feeder universities are conducting upgrading
courses for faculty members of the provincial univer-
sities. Since the project began in FY 1969, 51 parti-
cipants have begun long-term masters degree or doctoral
training in the U.S,

FY 1973 Program: The contract team will continue to
focus its efforts on the major areas of university
administration and structure, graduate progran
development, undergraduate program reorganizetion and
research development. Short-term consultants will
assist in curriculum revision, designing research
projects, and conducting upgrading seminars and in-
service training for staff of both "feeder" and
provincial universities.

U.S. Technicians: Five long-term contract advisors
including two program administrators with responsibility
for overall project direction, two educational advisors
at Gadjah Mada University and one educational advisor

at Bogor Agricultural Institute plus home campus
administrative and training staff. Approximately

10 short-term consultants in specialized fields of
agriculture, agricultural engineering, animal husbandry,
veterinary medicine and university administration.

Participants: Advanced degree training in the

United States for 44 new participants; continuation of
advanced degree training for 49 participants; short-term
training for 11 participants in administrative fields.
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Commodities: Laboratory and research equipment;

books and other library materials, visual aids;
reproduction equipment; spare parts and tools to
service scientific equipment.




Country: INDONESIA

PROJECT SHEET

PROJECT TITLE SECTOR

Education and Manpower Training

FUNDS

TA

Generél Participant Training
PROJECT NUMBER)-I»97-11-69O-183

PRIOR REFERENCE

Page 36, FY 1972 EA PDB

INITIAL OBLIGATION

Fy: 1967

Fy: Continuing

Project Target and Course of Action: The purpose of
this project is to help Indonesia meet its large and
critical need for trained personnel who will plan,
direct and carry out its economic stabilization,
rehabilitation, and development efforts. The scarcity
of qualified and experienced Indonesians seriously
hampers planning and project implementation and the
lack of managerial and technical skills retards
development of the economy.

In recognition of these compelling training needs, the
United States along with other donors - foundations,
international agencies and other countries - is pro-
viding training abroad for qualified Indonesians.

This project finances specialized programs for
participants with emphasis on: (1) applied adminis-
tration and management training for key Indonesian
governmment personnel with major planning and imple-
mentation responsibilities under Indonesia's Five-Year
Plan; (2) training for personnel employed in enter-
prises or sectors receiving U.S, capital assistance or
for which loans are planned; (3) training for selected
candidates in agricultural and educational activities
vital to Five Year Plan targets, which do not fall
within the scope of our more narrowly focused technical

marketing, communicable disease control, statistics and
the social sciences are considered on a case-by-case
basis depending upon the potential contribution of the
program to the success of the Indonesian Five Year Plan.

Participants are drawn from a broad range of government
ministries, from organizations and agencies such as the
National Planning Agency, the Indonesian National
Academy of Sciences, the Central Bureau of Statistics,
and the Bank Indonesia, and from the universities and
the private sector.

Progress to Date: Since this project was resumed in

FY 1967, 1,300 Indonesian have been programmed for
training in the U,S, and third countries. Of the more
than 5,000 participants who have received training since
U.S, programs first started in 1951, virtually all have
returned to Indonesia and many hold key positions in the
development effort. A follow-up program for returned
participants has been instituted and a comprehensive
revised participant directory was completed in FY 1972.

FY 1973 Program: Training will be financed for 146
participants.

TABLE vi

SCHEDULED FINAL OBLIGATION

assistance projects in these sectors. Other Indonesian (continued)
training needs in the fields of nutrition, industrial
U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS
Estimated FY 1972 P d FY 1973
Through 6/30/71) 6,130 | b, 712 | 1,418 et R
cescocs irec irec
Estimated FY 72 1,000 1,1)4_5 Cost Components AD Pg'r:cry Total AID )P;::Cry Total
Estimated U.S. Technicians = - - - - -
through 6/30/72 7,130 5,857 1,273 Participonts .... | O88| - 98811,050] - 11,050
Future Year Estimated Commodities . ... 12 - 12 10 - 10
Obligations Total Cost Other Costs .... - - - - - -
Proposed FY 73 1’060 Conti: uing Total Obligations l,OOO - l,OOO 1,060 - 1,060
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Country: INDONESIA PROJECT SHEET (Continved)
Sector: ASTA

TABLE Vie

PROJECT TITLE

General Participant Training

PROJECT NUMBER

497-11-690-183

Participants: 103 new trainees, including 95 to study
in the United States and 8 in Thailand and the
Philippines, in fields such as public administration;
development economicsj banking; accounting, budgeting,
and auditing} industrial and supply managements;
education and educational administration; investment
law; and transportation planning and administration.
In addition, 43 participants will continue their
training in the United States.

Commodities: Technical books, professional journals,

language laboratory equipment and supplies, and
instructional materials.

- 11




Country: INDONESIA PROJECT SHEET TABLE VI
PROJECT TITLE SECTOR FUNDS
Family Planning Population and Health | Population |
PRIOR REFERENCE INITIAL OBLIGATION|{SCHEDUL ED FINAL OBLIGATION
PROJECT NUMBER )-P97—l5—580-l88 Page 25, FY 1972 EA PDB FY: 1968 FY: Continuing

Project Target and Course of Action: The purpose of
this project is to help Indonesia implement its
national family pPlanning program. The Indonesian
Government seeks to reduce the present estimated
growth rate of 2.6 - 3.0% per year to 2.0 - 2.15% by
1976. According to revised targets of the Indonesian
Five Year Plan, by 1976 approximately 6 million women
of childbearing age will practice family planning;
about 21,000 doctors, nurses, mid-wives and related
staff workers will be trained; and family planning
services will be provided in about 4,000 clinics.

The program concentrates on the islands of Java,
Madura and Bali, which comprise 7% of Indonesia's
land area but contain two-thirds of its population.

The United States is among more than 20 bilateral,
multilateral and private donors providing assistance
to Indonesian Government agencies and private
organizations engaged in family planning programs.
U.S. support concentrates on 4 areas: (1) training
bersonnel and providing supplies and equipment for
family planning clinical services; (2) developing a
cadre of family planning-oriented health education
specialists, who in turn can train clinical workers;
(3) establishing a system to collect, process and
evaluate statistical data essential for more effective
family planning services; and (4) support of a pilot

scheme to expand the marketing of contraceptives.

Progress to Date: In June 1970, President Suharto
established a National Family Planning Coordinating
Board with full authority to plan and direct the
nation-wide pbrogram. This Board developed a compre-
hensive five-year action plan (based on the Yecommenda-
tions of a joint World Bank/UNDP/WHO Report) which was
accepted by the Indonesian Govermment in September 1970.
Since the beginning of the project in 1968, the United
States has provided contraceptives, medical equipment
and vehicles to equip the rapidly increasing number

of clinics offering family planning services which
totaled 1,800 at the end of CY 1971, During FY 1972,
the first group of health education specialists began
intensive training with American Public Health
Association advisory assistance and a service statistics
brogram was instituted and is now providing rapid
feedback of family planning clinical data. A,I.D, has
also provided local currency support for ten locally
Sponsored family planning conferences, management/
logistics training, and translation and printing of
informational literature.

FY 1973 Program: The direct-hire bopulation officers
will continue to manage overall project activities
and assist the National Family Planning Coordinating

U.S. DOLL AR COST (In Thousands) PRINCIPAL CONTRACTORS/
Obligations Expenditures Unliquidated OBLIGATIONS
Through 6/30/71 3,753 1,8)4_1{_ 1,909 Esfin&me'd F'Y 1972 Pro ;se::l FT/|973
; Direc ontrac Direc Pl

Estimated FY 72| 1 700 1,591 | Cost Components _‘yof Koney | Torl | W o' | American Public Health
Estimated U.S. Technicians 60| - 60 70l 160 | 230 Association
through 6/30/72 | 5,453 3,435 25018 | Participants .... | Too| - ol_190f - | 100} . oo Services

Future Year Estimated Commodities . ... 1 :375 - 153J7 2 2 080 = 2 ‘080 Contracts

Obligations Total Cost Other Costs .... 75 - 75 _ _ -
Proposed FY 73 2,500 Cont#nuing Total Obligations 1,700 - 1,700 2,340 160 2,500
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Country: INDONESIA PROJECT SHEET (Conﬁnued) .
Sector: ASTA TABLE Via

PROJECT TITLE

PROJECT NUMBER

Family Planning L97-15-580-188

Board in planning and management. The American Public
Health Association advisors will continue their
assistance in implementing the training program for
health educators. Short-term assistance will be
provided to expand family planning training at the
University of Indonesia's School of Public Health and
to increase population research at the National
Institute of Public Health.

U.8., Technicians: 2 direct-hire population officers
and 1 secretary to provide overall project management;
2 long-term American Public Health Association
contract advisors ($90,000) in the field of

health education; 8 short-term contract (PSC)
consultants in the fields of population training,
research and evaluation ($70,000).

Participants: 42 new to be trained in the U.S.,

India and the Philippines and 6 continuing participants
for training in the United States, in the fields of
family planning administration, family planning research
and evaluation, and health education.

Commodities: Contraceptives and medical equipment
and supplies for 500 new family planning clinics,
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s,

INDONESTA

(U.S. Fiscal Years - Millions of Dollars)

U.S. OVERSEAS LOANS AND| prorvuents TOTAL
GRANTS=~0BLIGATIONS AND AND LESS
PROGRAM LOAN AUTHORIZATIONS INTEREST | REPAYMENTS
TOTAL 1946- AND
1 -
1970 971 1874? 1971 INTEREST
A. OFFICIAL DEVELOPMENT ASSISTANCE
A.l.D. AND PREDECESSOR AGENCIES - TOTAL:cseesnaes 56.2 78.5 531.0 40.1 490.9
51.4 70.7 290.2 40.1 250.1
8 7.8 240.8 - 240.8
(Supporting ASSTSEANCe)..vvisessreesnsraonsaonas ) (-) (63.1
FOOD FOR PEACE - TOTAL..... Cerrreraverrreereaeresans 148.4 97.6 646.7 25.7 621.0
Title . 38| LB R 25.7 .
REFAYABLE IN U.S. OOL 123.8 87.8 487.8 16.3 LYAIR)
PAYAALE N FOREIGN CLESEN - 96.0 9.4 86.6
LoanS. e is it isinerieeiiteanniesnsasananennns - 51.0 9.4 41.6
Grants.eeus e ciessseinsssissnsnecsonsanass - 45.0 - 45.0
Title t1 - Totaliessvuerranns 6 9.8 62.9 . 62.9
EWERGENCY FRLIEF, KON, COVEL. b #ORLD ALK a5 [N . - 3TN0
S BTARY BLLIEF AGENCIES. eesrvennnaens 3.1 4.9 31.9 - 31.9
FICIAL DEVELOPMENT ASSISTANCE.«eeeersess 0.5 1.0 1.1 52.4 18.7
........................ - - 0.7 - 0.7
FESS TRUST FUND. - - - -
PR wia 5 o v r e asaeansscnesssarsasnasnrcasanne 0.5 1.0 70.4 52.4 18.0
TOTAL OFFICIAL DEVELOPMENT ASSISTANCE 205.1 | 177.1 | 1,248.8 118.2 |1,130.6
LOMS, v eevrenernnnsannnnes 175.7 | 158.5 895.3 178.2 7771
Grants.... .4 18.6 353.5 - 353.5

B. OTHER OFFICIAL

EXPORT-IMPORT BANK LONG~TERM LOANS::ttveioerreaaneen

TOTAL ECONOMIC...

.61 179.9 | 1,427.0 255.6 |1,171.4
Loans 78.2 T62.3 . .
GrantSisuaeseneenesaeanneineeneseneninennesn 4 17.6 353.5 - 353.9
MILITARY ASSISTANCE PROGRAM ~ (Chg. to FAA Approp.). 5.6 16. 97.8 - 97.8
Credit Sales (FMS).evivvivivieiiiariinionan . - - - - -
Grants.euueeuseeranenseisneesasnsn, . 5.6 16.8 97.8 . 97.8
(Additional Grants from Excess Stocks).. 0.8) (1.0) (4.1) (-) (4.1)
OTHER MILITARY ASSISTANCE QRANTS:«etsvninssnissnnnes 16.5 16.5 - 16.5
TOTAL MILITARY.covenreencesnannonsaseasnassnnans 5.6 33.3 114.3 - 114,3
TOTAL ECONOMIC AND MILITARY:esereessusnensnnnenn| 213.2 | 213.2 |1,541.3 255.6 [1,285.7
Loans. 178.2 | 162.3 |1,073.5 255.6 817.9
Grants...ooaseaninnns Casanreereteceritarenes 0 50.9 467.8 N 7.8 |
1

OTHER ECONOM|C_PROGRAMS

ASS|STANCE FROM INTERNATIONAL AGENCIES - COMMITMENTS

D.A.C. COUNTRIES (EXCLUDING U.S.)
OFFICIAL BILATERAL GROSS EXPEND|TURES

FY 1970 FY 1971 FY 1946-71 DONOR CY 1969 CY 1970 CY 1960-70
TOTAL 96.9 1387 _ 326.0 TOTAL 1803 _297.4 1,244 1
Int'l Finance Corp. - 22.1 22.1 Japan 72.6  146.8  588.3
Int'l Dev. Association  80.5 95.9  227.4 Netherlands 21.3  .53.2  209.9
Asian Dev. Bank 12.4 13.5 26.9 Germany 10.2 4.1 187.3
UNDP - Special Fund 3.4 3.8 15.8 ") France 17.3 14.8 73.7
UNDP - TA(CY) 0.7 0.9 16.0 ~ Other 5%.0. 41.5 188.9
Other UN (CY) 1.9 2.5 17.8 ASSISTANCE FROM COMMUNIST COUNTRIES
(LOANS AND GRANTS EXTENDED)
1970 (Calendar Year)..... -
1971 (Calendar Year)..... =
Cumulative thru i971,....483
*Less than $50,000. 124
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BASIC DATA

Population (millions - mid-1971) . ....... 32
Annual Growth Rate (percent) ........ 2.2

Population in Urban Areas .. .......... 38
(Percent - 1970)

Labor Force in Agriculture . . .......... 50

(Percent)

Per Capita GNP (dollars) . . . ... ...... 278

Life Expectancy (years) ............ 58

People PerDoctor. . . . ... ...t 2,130

Literacy Rate (percent) . ............ 71

Students as % of 5-19 Age Group. . ..... 6l
(Primary and Secondary)

*- 1971 in 1970 prices and exchange rates.
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rate of 35% from 1967-1971. Domestic revenues estimated
in the national budget, took 16.9% of GNP in 1971 - a

PROGRAM SUMMARY heavy burden in a country with a per capita GNP of $278.
(in thousands of dollars)
Agricul- Educotion | Industry, Program Korea's achievements were made possible by combining favor=

FISCAL toral & ) Popuiation| & Man- | Transpor- ,,',‘;".‘e, Deve lop- able domestic policies with continued high levels of assis-

YEAR Totel DR“",",_ Heatth | pover [ jation® | Loans Temt & tance from the United States, Japan, the World Bank group

evelo roining |Urban Dev. uppo . . . . .

ment and other countries and international financial agency
1971 Y . members of the Korean Consultative Group. A.I.D. Supporting
Devel. Loans | 55,000 | 149,000 6,000 - - - Assistance grants and Development Loans in the five U.S.
Tech. Assist.| 3,957 803 - 2 1,722 sko | - 883 fiscal years roughly corresponding to the Second Plan
Population 1,660 - 1,66 - - - - amounted to $267 million. In the same period, the United
Other - - - - - States also supplied $393 million in P.L. 480 credits.

Totol 160,617 | 49,803| 1,660 | 7,722 sho | - 233 The other Consultative Group donors provided $1,128 million.
,‘%,. Loans | 21,500 | -17,000] - 2,500 | 2,000 - - Despite the Korean people's remarkable development progress
Tech. Assist.| 3,025 7ohf " - 1,083 215 - 1,023 thus far, significant problems remain, and recent events
Population 800 - 800 - - - - have clouded Korea's otherwise bright foreign exchange
Other = = = = s = = earnings prospects.

Tetal 25,325 | 17,70k| 800 | 3,583] 2,215 | - 1,023 |
- It is estimqted that the recent five-year textile agreement
Devel. Loans | 25,000 | 15,000 - - - 10,000} - with the United States, under which Korea has agreed to
Tech. Assist.| 2,800 g23| - 806 4ss | - 716 limit its exports of woolen and synthetic cloth, will reduce
Papulation 800 - 800 - - - - Korea's projected export earnings needed for development
Other - - - el - - - in the Third Plan period by approximately $325 million. In

[ferat | 28,600 | 15,823 800 806 | 1455 | 10,000} 716 addition, U.S. troop withdrawals and the new requirement for
/1 Excludes population grant programs. deposit of Korean currency against 10% of MAP deliveries
/2 Funded from development loan funds. will further erode Korea's earnings from us.

FY 1973 A.I.D. PROGRAM
Korea has made significant economic advances in the past Because of our strong interest in Korean development, even
decade. In real terms, per capital GNP has increased an more vitally needed now that Korea is undertaking a major
average of 6 1/2% a year over the decade. During this military modernization program which will have to be supported
period the share of domestic resources devoted to increasingly from domestic resources, we plan to continue
development increased, and domestic savings doubled in the development lending and technical assistance in the period
period 1967-1971 (second plan) standing at 14% of GNP 1972-1976 (Third Plan), though on a reduced scale as compared
in 1971 -- a remarkable achievement in a country with with that provided during the Second Plan. Major U.S.
almost negligible domestic savings at the beginning of capital flows in support of Korean development will come
the decade. More spectacular has been Korea's performance from P.L. 480 -- approximately $180 million in food grains
on increasing its exports and thereby its own means for and cotton in FY 1973. Export-Import Bank credits will
supplying more of the ‘foreign exchange needed for develop- also be available, although 1imited by Korea's growing debt
ment. Merchandise exports increased at a compounded annual service burden. We expect other Consultative Group members,
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some of which have interests in Korean development matching
or exceeding our own, to maintain ‘the Tevels of aid they
have furnished in the past, so that A.I.D.'s share of

total assistance will be reduced substantially.

We plan a $25 million agricultural sector Development Loan
in FY 1973 and a Technical Assistance program of $3.6
million concentrating in agriculture, education, and
family planning.

Agriculture

Korea's agricultural production continues to grow, but not
fast enough to meet the country's needs. Although the
country is becoming urbanized, almost half the population
are small farmers with holdings of about 2 acres. In

1971, total production from agriculture, forests, and
fisheries rose 2.5% over 1970, compared with manufacturing,
which expanded 19.1%. Average crop yields per hectare
increased slightly, but total production did not rise
accordingly, owing to insufficient use of fertilizer and

the land area under cultivation was reduced because of
industrial development and highway construction. Rice
production in 1971 amounted to 5.4 million metric tons (MT),
slightly above 1970, whereas the wheat, corn, and barley
crops actually declined from the year before. Because
agricultural production has not kept pace with consumption,
Korea had to import 1,110,000 MT of rice in 1971 and 800,000
MT in 1972, as well as substantial quantities of other food
grains, much of which came from the United States financed
by P.L. 480 credits and A.I.D. Development Loans.

To help the Koreans increase agricultural production and
improve rural incomes, A.I.D. has financed a survey of
Korean agricultural development by a Michigan State
University team working with Korean agricultural economists
and specialists. This survey will identify factors inhibit-
ing agricultural development, predict the consequences of
various alternative development strategies, examine the role
of agricultural institutions such as the National Agricul-
tural Cooperative Federation, and indicate priorities for
either foreign or domestic investment. Based on the results
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of the survey, which will be completed this spring, A.I.D.
plans to lend $25 million in FY 1973 to help solve key
problems in areas of fertilizer distribution, credit
expansion, storage and marketing and the import of essential
commodities.

The achievement of the agricultural goals of the Korean
Third Five-Year Development Plan will depend in large
measure on more sophisticated planning and research by well-
trained Korean technicians and administrators. Therefore,
A.I.D. will implement an agricultural planning and research
project for which $823,000 in Technical Assistance funds is
proposed for FY 1973 to improve the planning, policy formu-
lation and decision-making capabilities of the Korean
Ministry of Agriculture and related organizations. The
project will establish a more effective and coordinated
program of research at the two existing agricultural research
organizations. Under this project U.S. technical advisors
will assist Korean agricultural planners and researchers

in advanced analytical techniques, computer systems analysis
and improved research program management.

Education and Training

The major obstacles to continued improvement in the country's
primary, secondary and higher educational institutions are
the lack of a long-range planning capability, the need for
more and better quality research, and outmoded curricula.

Therefore, in FY 1973 A.I.D. will provide $180,000 to
support Korean educational planning in the Council for Long
Range Education Planning, the recently established Korean
Education Development Laboratory and other Korean organiza-
tions. A.I.D. advisors will help plan ways of raising the
quality of institutions of primary, secondary and higher
education in both urban and rural areas through improved
planning and curriculum development. The purpose of this
assistance is to make Korea's educational system more
relevant to the Korean people's development needs. For
instance, advanced training of Korean engineers, scientists,
industrial and commercial managers, and private and public
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executives is required as Korea moves away from its tradi-
tional agricultural orientation toward an industrially-
based economy affected by international competition.

This assistance will be provided in conjunction with the
primary/middle school pilot project, begun in FY 1972 with
the aid of a $2 million A.I.D. Development Loan. The pilot

project is designed to introduce and test educational innova-

tions such as programmed instruction, differentiated teacher

staffing (involving the use of master teachers plus teachers'

assistants), and instructional television, which offer the
prospect of higher-quality education at Tower cost.

A.I.D. is also helping train researchers and equip a semi-
autonomous public policy research institution, the Korea
Development Institute, to conduct research for decision-
makers on major economic policy issues, for which $344,000
will be needed in FY 1973. Finally, A.I.D. will use
$282,000 in FY 1973 to continue to provide U.S. training to
raise the number and quality of Korean technical and
managerial leaders and to help the Koreans plan and imple-
ment their own participant training program.

Family Planning

Korea's family planning program has helped bring the country's

population growth rate down from 2.8% in 1962, when the
program began, to a current rate of just above 2%. This
program has had substantial financial support for ten years
by the Korean Government, augmented in recent years with
assistance from A.I.D. and other donors. A network of
family planning/health centers has been established through-
out the country. A national training and research center
gai Been constructed and equipped with aid from Sweden and

The Koreans believe that an increase in population of 2% a
year is still too high. Thus, a major goal of the Korean
Third Five-Year Year Plan, beginning in 1972, is to reduce
thg population jrowth rate to 1.5% by 1976. To achieve
th1s_target will require continued substantial expenditures
for improvements in management, information and education
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programs, and research. In FY 1973, $800,000 in Federal
Assistance funds will finance A.I.D. advisors to work
directly with the Ministry of Health and Social Affairs
and the Ministry of Home Affairs (which is responsible
for family planning field workers) to improve the delivery
of family planning services being provided in both rural
and urban areas. In particular, A.I.D. technicians will
advise the Koreans on more efficient management and co-
ordination of the various family planning programs now
being administered by agencies of the Korean government
and other institutions. A.I.D. will also provide further
support in such areas as vital statistics registration,
information, education and research.

Industrial and Urban Development

While Korean industry has made substantial progress in
recent years, continued industrial development will depend
to a great extent on the ability of the nation to mobilize

increasing amounts of domestic savings for private investment

and to attract greater amounts of foreign equity and loan
capital. Also of critical importance is the ability of
Korean industry to remain internationally competitive. As
Korean wage levels rise, the factors of technological
efficiency, quality control and innovativeness will determine
whether export markets are maintained and expanded.

Because Korea's industrial growth is proceeding at a rapid
pace and since other donors are now providing technical and
financial assistance to Korean industry, the role of A.I.D.
with respect to Korean industry has narrowed. In FY 1972,
A.I.D. provided a $2 million feasibility studies loan, some
of which is being used for studies in port development,
communications, and urban planning. However, in FY 1973,
A.I.D.'s assistance to Korean industry will be confined to
providing highly specialized training in technical or
management areas. In addition, under a private enterprise
development project, A.I.D. will provide $254,000 in FY
1973 for technical advisors to modernize Korean money and
capital markets and advise the Korean Government on govern-
mental procedures which affect the environment for foreign
capital. Finally, A.I.D. plans to use $201,000 in FY 1973
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to begin a project to expand the use of advanced technology
and scientific innovation, which will help Korea keep
production costs low, maintain high standards of industrial
quality control, and respond to new demands for products in
the international and domestic market-place.
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STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY
Unliquidated as of 12/31/71

i TABL
COUNTRY: KOREA (In Thousunds of Dollars and Equuvulevt) B BLE IV
Date o Li;e Interest Rate (%) . - Curr:fncy Principal | |nrerest
Loon Auth- oo |Period | 2 | Grace | Amortic | apioriieal Dishorsed | Re. | RPN | Collected
Ne: rized Agree- |(years)| —° Period | zation ments
er! ment (years) payment
L89-H-030 | Feasibility Studies 9/8/65 19/9/65 | 10 | ko 1 2-1/2 1,996 | 1,249 | Us$ 35
489-H-033 |Seoul Thermal Power Plant 12/29/65|2/5/66 | 10 | ko 1 2-1/2 | 21,000 | 18,756 | us$ kg2
L89-H-034 |Seoul Water Works 12/29/65|6/2/66 | 10 | Lo 1 2-1/2 3,260 | 2,726 | Us$ L1
LB9-H-038 |Seoul Sewage Treatment Plant 6/9/66 |[7/13/66| 10 | Lo 1 2-1/2 3,500 364 | us$ T
L89-H-039 |[Air Navigational Dev. 6/9/66 |6/22/66] 10 | Lo 1 2-1/2 L,200 | 3,599 | Us$ 78
LB9-H-0U6 |Yongnam Thermal Power Plant 5/26/67 |6/29/67| 10 | ko 1 2-1/2 | 16,500 {13,681 | Us$ 179
L89-H-OUT |Power Trans. and Dist. 5/9/67 |6/17/67| 10 | ko 1 2-1/2 | 12,700 | 4,360 | US$ 37
489-H-048 | Inchon Water Works 5/23/67 |6/30/67| 10 | ko 1 2-1/2 1,800 | 1,629 | Us$ 23
LB9-H-051 |Korea Dev. Finance Corp 12/1/67 {1/31/68| 10 | ko 2 2-1/2 2,900 | 2,500 | Us$ 29
'|b89-H-052 |Korea Development Bank 5/17/68 |6/26/68| 10 | Lo 2 2-1/2 | 14,585 | 4,185 | us$ 57
L89-H-054 |Korea Institute of Science & Tech. 6/26/68 [11/7/68] 10 | Lo 2 Je-1/2 1,900 | 1,580 | us$ 36
L89-H-060 |Program Loan No. k4 4/10/69 [6/5/69 | 10 | Lo 2 3 10,000 | 9,533 | Us$ 224
489-H-065 |ChungJu Fertilizer Plant 6/18/69 |9/25/69| 10 | ko 2 3 5,000 665 | Us$ 5
489-H-066 |Tong Suh Acrylonitrile Plant 6/20/69 |10/20/69 10 | Lo 2 3 5,000 | 2,897 | US$ 27
4L89-H-073 |Program Loan No. 5 4/15/70 |6/3/70 | 10 | ko 2 3 10,000 | 3,887 | Us$ 6
489-H-079 |Rice Procurement 1/29/71 |3/16/71| 10 | ko 2 3 35,000 |31,838 | US$ 24l
4L89-H-080 |Agricultural Credit 5/28/71 |6/24/71) 10 | ko 2 3 14,000 Us$
489-H-081 |Korea Advanced Institute of Science /25/71 [8/31/71| 10 | Lo 2 3 6,000 Us$
489-H-083 |Second Feasibility Studies 11/22/71|1/20/72| 10 | Lo 2 3 2,000 Us$
Total XXX POOOXKK | XK | XXX | XXXXX | XXXXX 171,3411103,449 | XXXXX | XXXXXX [1,520
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COUNTRY: KOREA

PROJECT FISCAL SUMMARY

(Dollar Amounts in Thousands)

TABLE V

FY of rou stimate
lFY'P‘I Sclhedd Through FY 197:‘| — Estimated FY ]9;21.q —! broposed Future | g cted
Project Title Project Number e e iga- xpendi- r:,'. e iga- xpendi- "a'.u'- rogram ear ota
e o O'I;Llr?a- (’):l;?i‘;la- qll,:ng! E':resd Obfig:n;’ons ofh:ngs E':resd Ob;’ig:niins ':ngn O'lzlnnngu- I:D"'l
. tion 6/30/71 6/30/72
AGRICULTURE & RURAL DEVELOPMENT Toh 823
Rural Policy Planning & Development 489-11-110-594 | 1963 | 1972 | 5,346 | 4,747 599 704 8Lé 457 - - | 6,050
Agriculture Planning & Research 489-11-110-685 | 1973 | 1976 823 [ 1,600 | 2,423
EDUCATION & MANPOWER TRAINING 1,083 806
Education Policy & Planning 489-11-680-650 | 1962 | 1971 | 975 T3L| 2Lk 2k 975
Public Administration 489-11-790-652 | 1962 197L| T13 shL | 169 97 72 713
Econamic Planning 489-11-720-587 | 1963 | 1971| 1,549 | 1,171| 378 2ko 138 1,549
Public Safety (TC & SA) 489-11-710-6kL | 1966 | 1971 | 6,897 | 6,661 236 236 6,897
Development of Legal Institutions 489-15-690-669 | 1969 | 1971 352 205| 1h7 111 36 352
Advanced Management Training 489-15-280-673 | 1971 | 1975 182 32 150 236 108 278 282 435 | 1,135
Korea Development Institute 489-15-755-674 | 1971 | 1975 b6 5 h11 368 2L8 531 34k 314 | 1,4k
Youth Rehabilitation and Retraining Center 489-11-690-695 | 1972} 1972 250 75 175 - - 250
Education Development 489-11-690-68L | 1972 | 1976 229 103 126 180 Lho 8h9g
INDUSTRIAL & URBAN DEVELOPMENT 215 455
Industrial Development 489-15-230-606 | 1961 | 1971| 2,023 | 1,765 258 258 2,023
Water Resources Planning 489-11-250-609 | 1965 | 1971] 1,670 | 1,591 79 79 1,670
Private Enterprise Development 489-15-930-677 | 1971| 1976 115 70 ks 215 230 30 25k 700 | 1,284
Science and Technology 489-11-230-683 | 1973 | 1977 201 |1,100 | 1,30L
PROGRAM DEVELOPMENT AND SUPPORT 489-15-999-000 | 1956 | Cont {29,264 |29,189 75 | 1,023 | 1,019 79 716 Contfinuing
TECHNICAL ASSISTANCE SUB-TOTAL 3,025 1 3,89% | 1,922 | 2,500
POPULATION
Family Planning | ¥ 489-11-580-649 | 1962| Cont | L,k | 2,856 | 2,088 [ 800 | 1,104 | 1,784 800 | Continuing
*Detailed project narrative—See Table VI. Total (including population) . . . . ... 3,825 | 4,998 3,706 | 3,600

NUMBER OF U.S. TECHNICIANS (Program Overseas)

On Duty At Close of Year
TYPE OF TECHNICIAN Actual Estimate Proposed
FY 1971 FY 1972 FY 1973
A.l.D. employed .......coiiiiiinnn. 49 37
Participating agency «..cvvveveennnns 1 1
Contractor technicians ....oevvrennnnn 16 12
Total vevevnririiiierinneennnnnns €6 50
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NUMBER OF PARTICIPANTS

Programmed During Year

TYPE OF PARTICIPANT Actual Estimate | Proposed

FY 1971 FY 1972 FY 1973
NON=CONPACE vvvevreernreeerenennns 81 140 140
Contract v evvevnenninnecevnnennns -— - -
Total veeeeeeeeeieenneneneeeeees 81 140 140




Country: KOREA PROJECT SHEET TABLE VI
”";4;{532:_ 1 1-1 v L.IEWA_. SECTOR FUNDS
Agriculture Planning & Research Agricultural and Rural Development TA
| PRIOR REFERENCE B INITIAL OBLIGATION |SCHEDULED FINAL OBLIGATION
PROJEC T NUMBER )4'89'11'110‘685 FY: 1973 FY: 1976

Project Target and Course of Action: This project is de-

signed to improve the Korean Govermment's effectiveness

in agriculture sector planning and research.

cally, it seeks () to upgrade the planning, policy
formulation and decision-making capabilities of the
Ministry of Agriculture and Forestry and related insti-
tutions and (2) to establish a coordinated national re-

search program,

The recently completed sector study

carried out by Michigan State University stressed the

importance of improved planning and of coordinated re-

search if substantial increases in food production --

particularly rice and wheat -- are to be achieved.

agriculture sector has been relatively neglected in

Korea's recent spectacular industrial expansion.

Specifi-

The

However,

the targets for the Third Five Year Plan beginning this
year call for a sharp increase in agriculture investment.

In order to maximize the return from such investments,

Ministry econamists and planners must be able to analyze
and make recommendations on questions of price policy,

agricultural credit, tariffs, farm machinery, agricul-

tural processing industries, marketing and storage

systems.

U.S, advisors will work with the Ministry

counterparts in these areas and Koreans will be trained
in the U,S, in agricultural economics.

While there is now considerable amount of research activ-

ity being carried out at different institutions, there

is no unified plan to establish priorities for such

however, if new rice and wheat seed varieties are to be
adapted to soil and climatic conditions peculiar to Korea.
U.S. advisors under this project will help the Korean
Goverrment establish such a plan and will assist in up-
grading the quality and usefulness of work undertaken.
Korean researchers will be trained in the U,S. and at the
International Rice Research Institute in the Philippines
and the International Maize and Wheat Improvement Center
in Mexico.

FY 1973 Program: U.S. direct-hire and contract advisors
will work with the MAF and related institutions in agri-
cultural planning and research. Korean staff will be sent
to the U.S., the Philippines and Mexico for training in
agricultural economics and agricultural research.

U.S. Technicians: 3 direct-hire (chief Agr. Officer, 2

Ag Economists), 9 long term contract advisors (3 agri-
cultural economists/planners, 1 research administrator,

3 agronomists, 1 plant breeder, & 1 soil fertility advisor)
and 4 short term consultants (16 man-months) in rice

and wheat agronomy.

Participants: 9 participants for 12 months study in the
U.S. in agriculture economics (h), fertilizer production
and marketing (2), seed technology (2), pesticides (1);
7 participants for 4 months each in rice/wheat agronomy,
in the U.S., the Philippines and Mexico.

efforts. A coordinated national framework is essential,
U.S. DOLL AR COST (In Thousands) PRINCIPAL CONTRACTORS/
Obligations | Expenditures | Unliquidated OBLIGATIONS New England Colleges of
Through 6/30/71 Estimated FY 1972 Proposed FY 1973 Agriculture
1 cosr € Direct |Contract Direct |Controct/ Michigan State University

Estimated FY 72 ost Components AID Total AID Total
Estimated U.S. Technicians 135 56'% 698
through 6/30/72 Participants .. .. 119l = 119

Future Year Estimated Commodities . ... - - -

Obligations Total Cost Other Costs .... 6 - 6
Proposed FY 73 823 1,600 2,423 | Tetal Obligations 260| 563 | 823
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Country: KOREA PROJECT SHEET TABLE VI
PROJECT TITLE SECTOR FUNDS
Private Enterprise Development Industrial and Urban Development _~?A
PRIOR REFERENCE INITIAL OBLIGATION SCHEDULED_FINAL OBLIGATION
PROJECT NUMBER 489-15-930-677 Page 51, FY 1972 pDB FY: 1971 FY: 1976
Project Target and Course of Action: This project has (¢) Equity market development
been expanded and extended one year to assist the ROK (d) Corporate accounting and financial planning

meet the sharply increased domestic savings goal of the
Third Five Year Development Plan (1972-76). It is now

planned to assist the National Planning Board, Ministries

of Finance and Commerce and Industry, and private sector
organizations such as the Federation of Korean Industry
and Korean Chamber of Commerce in the following areas:
(1) reform of stock market organization and operating
procedures, (2) establishment of new financial institu-
tions dealing in commercial paper and short term securi-
ties, identification of legal impediments to investment,
revision of corporate accounting and financial planning
practices.

Progress to Date: Draft legislation on reform of the

practices.

U.S, Technicians: Two digect-hixe specialists.
Contract - up to 40 man-months of short-term services
in fields noted above.

Participants: 11 participants for short-term U.S. train-
ing in foreign investment promotion, corporate tax law,
and equity market development.,

commercial paper market has been approved by the Ministry

of Finance and is now being considered by the National
Assembly. Short-term consultants working with the
Ministry of Finance have recommended changes in the
Foreign Capital Inducement Law.

FY 1973 Program: Two direct-hire advisors and up to ten
short-term consultants will advise participating Mini-
stries and private sector organizations on:

(a) Stock exchange law and operation
(b) Business and corporate tax law
U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS
Estimated FY 1972 Proposed FY 1973
Through 6/30/7 pos
ough 8/ ! 115 70 45 s I c Direct Contract Direct Contract/ Contractors to be
Estimated FY 72 215 230 | -ost “omponents AlD Totel AID r Total determined
Estimated U.S. Technicians 144 5/1 195 82 140 222
through 6/30/72 330 300 30 Participants .... 20 - 20 32 - 32
Future Year Estimated Commodities . ... - - - - - -
Obligations Total Cost Other Costs .... - - - - - -
Proposed FY 73 254 T00 1,284 Total Obligations 164 51 215 114 140 254
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Country: KOREA

PROJECT SHEET

TABLE VI

PROJECT TITLE

Science & Technology

SECTOR

PRICR REFERENCE

1189-11-230- 683

PROJECT NUMBER

Page 54, FY 1972 PDB FY:

FUNDS

Industrial and Urban Development TA

INITIAL OBLIGATION|SCHEDULED FINAL OBLIGA TION

1973 Fy: 1977

Project Target and Course of Action: This project seeks
to maintain and, if possible, improve Korea's competitive
position in world trade through better, more widespread
utilization of modern science and technology. This is
particularly true of industrial manufactured exports
which have been assigned high priority in the ROK's Third
Five Year Development Plan,

The Republic of Korea is not richly endowed with natural
resources, such as minerals, timber, or water power. As
a result, industrial expansion in the 60's depended heav-
ily on. relatively cheap labor combined with imported
technology. With labor costs rising, the use of advanced
technology and scientific innovation will help the coun-
try to keep production costs low, maintain high standards
of quality control, and respond to new demands for
products in the international and damestic marketplaces.

It is anticipated that science exchange between Korea and
the United States may well be the most effective device
for supporting Korea's long-range technological advance,
The Korean Government will face a continuing requirement
for technical personnel to assist in government planning
for the development of science and technology. This
project will provide such assistance.

FY 1973 Program: During FY 73 a direct-hire science
advisor will work with the Ministry of Science and Tech-

nology (MOST) and with ROKG institutions on

matters pertaining to science policy development and
planning. and the implementation of discrete science
projects., Specialists will be provided to survey and ad-
vise on the potential role of science information manage-
ment, to evaluate the MOST program for science promotion,
and to assist the Korea Institute of Science and Technol-
ogy in research projects in such areas as alloys, agri-
chemicals and atomic energy. ROKG officials will receive
training in the U.S. in science policy, planning, and
research and information management.

U.S. Technicians: One full-time direct-hire and 6 short-
term PASA (AEC){$55,000) advisors to assist the Koreans
in applying modern science to industry; contracts with
the United States National Academy of Science for 5
short-term consultants ($31,000) to advise the Korean
Government on the development of science and technology
research,

Participants: 14 participants (5 for 1 year and 9 for
3 months) in science programs.

. U.S. DOLLAR COST (In Thousands) PRINCIPAL CORTRROIEEN acencies
Obligations Expenditures Unliquidated OBLIGATIONS PASA: AEC
Through 6/30/71 Estimated FY 1972 Proposed FY 1973 National Academy of
— ' . Contract . Cormeant/ Sei
Direct Direct clience
Estimated FY 72 Cost Components | 45 | oty | T | AiD | Agenty | T
Estimated U.S. Technicians Lo 86 128
through 6/30/72 Participants .... | T 70 - 70
Future Year Estimated Commodities . ... - - -
Obligations Total Cost Other Costs .... 3 - 2
Proposed FY 73 201 1,100 1,301 | Total Obligations 115 | 86 201
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Country: KOREA PROJECT SHEET TABLE VI

PROJECT TITLE SECTOR FUNDS

Family Planning Health and Population kEEEE;§t1°n4_W______
PRIOR REFERENCE INITIAL OBLIGATION|[SCHEDULED FINAL OBLIGATION

PROJECT NUMBER )4-89—11-580-6,+9 Page 263 FY 1972 PDB FY: 1962 Fy: Continuing

Project Target and Course of Action: The objective of
this project is to assist Korea in improving national
health and family planning through the support of the
National Family Planning Program initiated in 1962. This
program is aimed at reducing the population growth from
the rate of 3 percent in 1962 to 1.5 percent in 1976. To
achieve this goal a national network of Family Planning-
Maternal and Child Health Service centers has been
established, public information programs are underway,
and a national family planning center has been set up in
Seoul. U.S. assistance consists of advisory services
(including research), training and commodities.

Progress to Date: Korea's population growth rate has
dropped to approximately 2 percent per year. Assisted by
U.S. technical advice at the policy and planning level
the Ministry of Health and Social Affairs (MHSA) has
established a permanent family planning unit and a net-
work of family planning field workers and doctors
working through 190 health centers and 1,350 subcenters.
Estimates indicate that more than 25% of married couples
practice contraception.

As part of a public information and education program,
A.I.D. contract advisors from the American Public Health
Association have helped to develop and field-test
prototype educational materials on family planning which

will be incroporated into the public school curricula.
Plans and necessary designs have been completed by
contract technicians from the International Population
Institute for the installation of a more efficient
national registration system. The Korean Institute for
Family Planning is now functioning as a national center
for family planning research and training. Research is
being carried out under a contract with the East-West
Center of the University of Hawaii to identify be-
havorial constraints to family limitation, and improve
the administration of the Korean family planning program.

The U.S. has provided medical equipment, training aids,
and vehicles to expand family planning services in both
urban and rural areas. A.I.D. furnished advisors on
vital statistics who assisted the Korean Government in
the conduct of the 1970 population census, the most
comprehensive in Korea's history. Other A.I.D. grants to
the Population Council, International Planned Parenthood
Federation, and the United Nations Fund for Population
Activities are also in part being used to support the
Korean program.

FY 1973 Program: In FY 1973, assistance will be con-
tinued for the Korean Government's reform of the civil
and vital registration system. A.I.D. technical ad-
visors will also participate with the ROKG and other
donor agencies in intensifying information, education

- U_S DOLLAB_CQST ('n Thousunds) PRINCIPAL CONTRACTORS/AGENCIES
Obligations | Expenditures | Unliquidated OBLIGATIONS American Public Health
; Assoclation;
Estimated FY 1972 Proposed FY 1973 ’
Through 6/30/71| L, QL 2,856 2,088 Drreey | Contract’ Direct TControct” International Population
Estimated FY 72| 800 1,104  j Cost Components | TG | Other | Toral [ A5 | Qrber | Totol Institute; .
Estimated U.S. Technicians | 201 [ 218 [ 419 | 193 |200 [393 Fast-West Center, Univer-
through 6/30/72 | 5,74l 3,960 1,784 Participants .... | 78 | - . 116 | - 116 sity of Hawaiij
Future Year Estimated || Commodities .... [ 291 - 291 | 279 | - 279 U.S. Department of Health,
Obligations Total Cost || Opher Costs . ... 12 - 12 12 | - 12 Education and Welfare;
New contractor not yet
Proposed FY 73 800 Cont uing Total Obligations 582 218 800 600 200 800 detemined
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Country: KOREA PROJECT SHEET (Continued)

Sector: TABLE Vla
FrosECT TiITLE - ‘ ST [ PRojECT numeER
[WFamily Planning _ 7 | 489-11-580-649

and communications activities which will increase the
awareness of the population on the subject of population
control and family planning. Finally, A.I.D. technicians
will provide policy advice to the ROKG to support the
continuing expansion of the family planning services
network, especially in urban areas where the majority

of the people are now concentrated.

U.S. Technicians: Six full-time direct-hire advisors
(Chief Family Planning Advisor, Public Health Advisor,
Population/Supply Management Advisor, and three Urban
Population Advisors) will work in the fields outlined
above. Also, a PASA Advisor ($35,000) from the Depart-
ment of Health, Education and Welfare will assist the
ROKG in family planning education and training.

Contract: U8-men-months of short-term advisory services
($165,000) in family planning and medical education,
population information, and research design, methodology
and evaluation.

Participants: 63 short-term participants ($116,000) in
vital statistics and registration, family planning
program coordination, management of family planning
services network and other population studies for train-
ing in the U.S. and Taiwan.

Commodities: Health kits, data processing equipment,
and vehicles and spare parts.

Other Costs: To finance travel of senior government

officials responsible for Korean family planning programs
to observe operations of U.S. family planning activities.
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KOREA
(U.S. Fiscal Years - Millions of Dollars)

U.S. OVERSEAS LOANS AND

REPAYMENTS TOTAL
GRANTS~O0BLIGATIONS AND AND LESS
PROGRAM LOAN AUTHORIZATIONS INTEREST | REPAYMENTS
TOTAL 1946- AND
1 1 -
970 197 }gﬁ 1971 INTEREST
A. OFFICIAL DEVELOPMENT ASSISTANCE
A.1.D. AND PREDECESSOR AGENCIES = TOTAL:eeeeersensas 35.0 60.6 [2,951.2 19.0 _2,9_15&
20.0 55.0 397.2 19.0 378.2
«..| 15.0 5.6 {2,554.0 - 2,554.0
(Supporting Assistance)...veeevissensnes Cireeeas (10.0) (- ) (2,333.7)
FOOD FOR PEACE = TOTAL:vievunnann veeen] 303, 109.6 [1,317.6 1k. [1,303.1
Title | - Total...... _2.% 90.1 ""'HT JUNG 25.%
REPAYABLE IN U.S. DOLLARS = LOANS.eevvenrununnenes iE(—).S 70.1 207.7 11.9 195.
PAYABLE IN FOREIGN CURRENCY-Planned for Country Use| 35,5 20.0 632.5 2.6 629.9
Loansiiesiceneacaninn Crestesersnaseanananans 3.2 - 15.3 2.6 12.7
32.2 20.0 617.2 - 617.2
27. 19.5 | b477.4 - WTT.b
+. DEVEL. & WORLD FOOD PROGRAM[ ~28.1 17.3 300.2 - 300.2
o ] T 1.6 2.2 177.2 177.2
OTHER OFFICIAL DEVELOPMENT ASSISTANCE:......s 1.6 1.9 868.0 6.5 861.
PEACE OORPS. + v ssvssennnnnanannnsnns N - 8.5 ™ 5
OTHER. e s veraseenesevsennnnns PP T AN 859.5 6.5 853.0
TOTAL OFFICIAL DEVELOPMENT ASSISTANCE . 5,136.8 %0.0 5,036.8
Loans,ioueeeietiienenennannnns N 645.1 Lo.0 5.1
‘Grants...... taetreceeitaartattrsentterettnan R b,491.7 - b,491.7
B. OTHER OFFICIAL
EXPORT-iMPORT BANK LONG-TERM LOANS::«+eseveecassssan| 85.0 104.7 212.3 8.9 203.4
TOTAL ECONOMIC:«veveersannone 223.3 276.8 _5.3&2.1 48.9 | 00.2
Loans...cvuuunnns 1 229. 5T. .9 .5
Grantseieesiieresneans 47.0 [4,491.7 - 4,491,
MILITARY ASSISTANCE PROGRAM - (Chg. to FAA Aggr&g.). . 389.7 [3,411.1 * |3,811.1
Credit Sales (FMS). . 15.0 15.0 * 15.0
Grants..... .. 374‘£ af3,396.1a, - 3,396.1
(Additional Grants from Excess Stocks)......| (11.1) (16.4) (184.2 (-) (184.2)
OTHER MILITARY ASSISTANCE GRANTS..eeevcues ceereeenel] 23707 208.2 |1,599.7 - 1,599.7
TOTAL MILITARYeveavovnonanans seestreririesisnans 371.5 591.9 010.8 * 5,010.8
TOTAL_ECONOMIC AMD MILITARY.seussresivusensren | 596.8 | 8T4.7 10,359.9 | 48.9 [O,311.0
LOGNS s vanunnernersussesssssonssssanns ceeeen 148.7 244.8 872.4 8.9 823.5
Grantseeeeseeeenennsnaens e, uu8.1 | 629.9 |(9,487.5 - 9,487§5
OTHER ECONOMIC_PROGRAMS
ASSISTANCE FROM INTERNATIONAL AGENCIES - COMMITMENTS D.A.C. COUNTRIES (EXCLUDING U.S.)
OFFICIAL BILATERAL GROSS EXPENDITURES
FY 1970 FY 1971 FY 1946-71 DONOR CY 1969 CY 1970 CY_1960-70
TOTAL —718.2 150.3___376.5 _ TOTAL 171.2. . 155.0 . 6k5.9
IERD - World Bank 40.0 8455 194.5 Japan 161.1 1134.4  s5ho.k
Int'l Finance Corp. 5.0 0.7 8.1 Germany 5.0 15.3 69.5
Int'l Dev. Association 15.0 7.0 64.9 Italy 3.0 0.6 14.1
Asian Dev. Bank 17.5  53.8 82.6 |lother 2.1 L 21.9
UNDP - Special Fund - 3.5 18.3
UKDP 3 TA (CY) 0.1 0.2 2.6 ASSISTANCE FROM COMMUNIST COUNTRIES
Other UN (CY) 0.6 0.6 5.5 (LOANS AND GRANTS EXTENDED)
1970 {(Calendar Year).. -
1971 (Calendar Year).. -

Cumulative thru 1971..... -

*Less than $50,000.
a/ Includes $86.h million in transfers under Sec. 3 of PL 914652
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Philippines

North
Viet (

China

Hainan)

Philippines

P

PHILIPPINES

Population (millions - mid-1971) .. ...... iTe]
Annual Growth Rate (percent) ........ 3.k

Population in Urban Areas .. .......... 34
(Percent - 1970)

Labor Force in Agriculture . .. ......... 57
(Percent)

Per Capita GNP (dollars) . . . .. .. ... .. 27h
Life Expectancy (years) ............ 25
People Per Doctor. . . . ............. 1,390
Literacy Rate (percent) .. ... ... ... .. T2
Students as % of 5-19 Age Group. . ... .. 6L

(Primary and Secondary)
%= 1971 in 1970 prices and exchange rates.




PHILIPPINES

PROGRAM SUMMARY
(in thousonds of dollars)
Agricul- Education | Industry, Non Program
FISCAL tural & Population| g ygp. Transpeor- Proi ) . Develop-
YEAR Total Rural & power tation & L:L"' ment &
Develop- Health Training | Urban Dev. n Support
ment
bn 1
Devel. Loans 376 - - J - 376 - -
Teeh. Assisr. | 1,213] 1,787 326 991 - - 1,109
Population 5 > 000 - 5 P 000 - - - -
othes(C.F.)|  1,500] 1,500 - - - - -
Total 11,089 3,287]5,326 991 376 - 1,109
1972
Devel. Loans 20,000 - - - 20,000 - -
Tech. Assist.{ 4,000f 2,014| 200 843 - - 9h3
Population 5,400 - 5,400 - - - -
Other - - = - - - he
Total 29,400| 2,0145,600 843 | 20,000{ - 943
1973
Devel. Loans 10,000{ 10,000 = - - - -
Tech. Assist. 5,030 3,153] 210 652 - - 1,015
Population 5,535 - 5,535 - - - _
Other - - - - = - - -
Total 20,5051 13,153(5,745 | €52 - - 1,015

/1 Excludes population grant programs.
/2 Funded from development loan funds.

The Philippines has experienced a pattern of development
which is characterized by cycles of fairly rapid economic
growth followed by external payments crisis requiring pain-
ful retrenchment. The most recent crisis in late 1969 and
early 1970 led to an IMF Standby Agreement that called for

a thorough stabilization program. It included complementary
internal and external measures to improve the balance of
payments and create a stable basis for future economic
development. While the government's performance in meeting
the technical requirements of the agreement has been excel-
lent, the program has not yet suceeded in controlling domes-
tic price inflation, increasing currently at the rate of
almost 20% annually. GNP growth rate dropped from 7.1% in
1969 to 5% in 1970.

The Philippines has been burdened by a very high population
growth rate of 3.4% and a pattern of internal migration
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that has caused urban areas to mushroom beyond the capa-
bility of the government or the private sector to provide
jobs, services and housing. In its order of priorities the
Philippine Government has addressed itself to checking the
population growth rate, ameliorating social and economic
conditions in the, rural areas and providing increased
services to all the people. Such areas as land reform,
food production, population control, infrastructure deve-
lopment, rural electrification and development of coopera-
tives have been chosen as priority areas for government
action.

The Philippines is receiving assistance from members of a
Consultative Group, organized under leadership of the
World Bank in 1971. Originally formed in response to the
Philippine Government's last balance of payments crisis,
the Group has reviewed Philippine economic performance and
development plans and has projected an annual resource re-
quirement of $200 million to be provided through external
concessional assistance over a four year span. For the
first year the United States is providing some $65 million
toward this target ($10 million in Technical Assistance,
$20 mi11lion in Development Loans, $29 million in P.L. 480
Title I and $16 million in P.L. 480 Title II). Other
substantial contributions are Japan ($65 million), the
IBRD ($32 million), and the Asian Development Bank

($23.4 million).

FY 1973 A.1.D. PROGRAM

The A.1.D. program in the Philippines is concentrated in
two sectors, 1? rural development and agriculture and 2)
health and family planning. Since 1968 most of A.I.D's
assistance to the Philippines has been for these two sec-
tors.

For FY 1973 $10,565,000 is proposed for Technical Assistance.
Of this $5,745,000 will support family planning and health
activities, while $3,153,000 will support activities in
rural development and agriculture.

In addition, Development Loans amounting to $10 million are
being proposed for development of rural industry, mainly
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processing of agricultural products, and for support of joint
Philippine-U.S. rural development efforts through provision
of U.S. equipment and commodities.

A $20 million level of P.L. 480 Title I assistance is also
planned for FY 1973.

Rural Development and Agriculture

The A.I.D. program in the Philippines includes a number of
activities in support of Philippine agricultural development.
Our aid for agriculture and that of other donors will, we
hope,become more highly concentrated as a result of a broad
agriculture sector survey now being conducted by the World
Bank to assist the Filipinos in planning an integrated poli-
cy of agricultural development.

Our assistance in agriculture is concentrated in three main
areas:

1. Agricultural Development

The Philippines needs to increase and diversify

its agricultural production to increase its

export earnings (from such commodities as mangoes,
bananas and orchids), to reduce the foreign
exchange drain caused by significant grain imports,
and to improve nutrition. A joint U.S.-Philippine
agricultural services project is supporting the
Philippine Government's four-year agricultural
plan, particularly in the area of feedgrains,
livestock, tropical fruits and fisheries.

Working within this framework of nationalagricul-
tural priorities, U.S. assistance has focused on
the increased production of sorghum (a new crop

in the Philippines), yellow corn, and swine. Re-
lated projects seek to improve availability and
quality of rural water supplies for irrigation and
industrial use and to develop the considerable po-
tential for Philippine fisheries. To reinforce
these priority production efforts, the United States
is also providing assitance to improve agricultural
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3.

research, production and crop reporting
systems; farm credit; and marketing.
$1,318,000 of Technical Assistance funds are
requested for these activities.

Rural Electrification

The rural electrification project is part of
the over-all Philippine power development
program. The project will provide assistance
to the Philippines to establish up to 36 geo-
graphically dispersed rural electric coopera-
tive systems. The construction will be
financed by loans and grants from the United
States, Japan, and Philippine national budget
resources. $20 million in Development Loans
have been authorized in FY 1972 to assist the
Philippines in construction of the systems.
We will also provide $915,000 in Technical
Assistance for the development of these
cooperative organizations.

The overall Philippine power development pro-
gram will also be assisted by the World Bank
and the Asian Development Bank (ADB). The
World Bank is presently processing a $32
million loan to extend the transmission grid

on the Island of Luzon and the ADB has approved
a $23.4 million loan for the extension of the
Mindanao grid.

Provincial Development

This project for which $920,000 is proposed for
FY 1973, operates through providing commodity
assistance and technical advice to upgrade de-
velopement efforts of three separate groups of
government agencies: provincial and city
governments which have displayed the ability to
implement economic and social development pro-
grams; the University of the Philippines in-
cluding training, research and consultation
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services nrovided bv the University's Local
Government Center; and the National Government
represented by Provincial Development Assistance
Project staffs, which are composed of representa-
tives of major government branche$ operating out
of the National Economic Council.

Family Planning and Health

The Philippines has one of the highest population growth
rates in the world (3.4% a year). A reduction of this rate
is a prime objective of the U.S.-supported program. There
has been widespread acceptance of family planning practices
in the Philippines since the program began in 1967, with
some 800,000 women of prime child-bearing age now estimated
to be practicing some form of family planning. Over 1100
clinics have been established and 10,000 doctors, nurses,
and midwives trained in the Philippines and in the United
States. A.I.D. assistance has been channeled into

virtually all aspects--development of information and educa-
tional materials, research, provision of contreceptives
equipment and supplies to private and government clinics,
collection and analysis of demographic statistics, and
provision of technical advice to the Philippine Government's
Population Commission, which oversees the wide range of
family planning activities in the Philippines.

The proposed FY 1973 program, amounting to $5,745,000 for
U.S. technicians, contraceptives, clinical equipment and
supplies, training and a share of local operating costs,
will permit expansion to 400 additional clinics with the
objective 0f including some 650,000 more women in the
program. Greater emphasis will be placed on linking family
planning with. nutrition and maternal/chiid health programs.
The Philippine Government is increasingly financina the
local costs of the program, with approximately 30%
financed in FY 1972, and is expected to pay 100% of the
local costs by 1976.
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Public Safety

The problem of l1aw and order is a major social and political
issue in the Philippines. The crime rate, long recognized
as a serious problem, remains high generally and shows
evidence of increasing further in urban centers. President
Marcos has undertaken a major program to improve law en-
forcement. In support of this program in FY 1973, $530,000
in Technical Assistance funds w11l help to establish badly
needed training facilities, to improve national and local
police communications, to modernize identification and
records systems, and to establisn several model local
police departments.



COUNTRY: PHILIPPINES

‘ Unliquidated as of 12/31/71

"~ STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY

. (In Thousands of Dollars and Equivalent)

TABLE 1V
‘\ Date . Interest Rate (%) )
L | Grace Life Currency Principal | |nterest
oan | Loan Period of ) Amount Amount of Repay- | Coll 4
No. TITLE | Auth- Agree- Loan Grace AmOrti- | Authorized | Disbursed Re- ollecte
| orized (years) Period zation ments
| ment (years) ) payment
492-H-023 | Feasibility (& Related) Studies 6-21-67{9-14-67| 5 |25 35 3% |2,000 568 | U.S.$ 24
492-H-025 | Rural Electric Cooperative 6-27-6818-31-68| 5 |25 33 3% 12,130 1,805 | U.s.$ L6
(VRESCO) (Two Step) “ 5 |25 5 5
492-H-026 | Rural Electric Cooperatiie 16-27-688-31-68| 5 |25 3% 3% 11,330 1,108 | U.s.$ 23
(MORESCO) (Two Step) ; 5 125 5 5
492-H-027 | Engineering Consultative Services- {10-13-T1|11-15-71 10 | 4O 2 3 600 U.S.$ -
Rural Electrification !
TOTAL xxxxx | oxxxxx | xxx | xxx | xxxxx | xxxx | 6,060 3,431 | xxxx 93
| 140



PROJECT FISCAL SUMMARY TABLE ¥
COUNTRY: PHILIPPINES (Dollar Amounts in Thousands)
T EY of SFJ.:A‘ Through FY 1971 Estimated FY 1972 o ol Forre | eariared
Project Title * Project Number Inif‘iu[ u}ed P . Ur:,li:Ui- : f Unliqui- r'oopt::; Y'P' : ’:‘: ¢
- " oo fral | e | Bt et Ot | S, | P | o T
tion 6/30/71 6/30/72
AGRICULTURE AND RURAL DEVELOPMENT 2014 3153
Equipment Pool Improvement h92-11-995-166 | 19671971 | 1,045 | 811 234 - 234 - - -| 1,045
Water Resources Development 492-11-120-233 | 1968|1973 343 | 321 22 134 136 20 125 - 602
Agricultural Services h92-11-120-126 | 1966{1973 | 3,215 p,507 708 700 | 1,155 253 875 - 4,790
Provincial Development 492-11-995-236 | 1968/1973 | 2,750 {L,043 1,707 625 | 1,625 707 920 -] 4,295
Inlend Fisheries 492-11-180-234 | 1971|1973 180 2 178 150 206 122 155 - 485
Rural Electrification be lug2-11-220-248 | 1972|1976 - - -y Lkos{ a7k 131} 915 [ 1,195 2,515
Rural Industry # [4192-11-190-251 | 1973|1977 -1 - - - - -] 163 8o 643
HEALTH 2% 210
Malaria Eradication 492-11-511-013 | 1952|1973 | 8,602 B,590 12 200 185 27 210 -1 9,012
EIUCATION AND MANPOWER 843 652
Internal Security 492-11-710-231 | 1968|1973 | 2,279 1,755 5ek | 7500 835 439 530 =1 3,559
General Participant Treining 492-11-995-237 | 1968| Cont 186 | 1k9 37 60 L7 50 60 C°“'°“‘“i“8
General Tech. Advisory Services 492-11-995-247 | 1972 1974 - - - 33 29 L 62 100 195
PROGRAM IEVELOPMENT AND SUPPORT 492-11-999-000 | 1954 Cont.| 8,824 8,757 67{ 9k3| 938 7211,015 Corftinuing
TECHNICAL ASSISTANCE SUB~TOTAL 4,000] 5,606% | 1,825] 5,030
POPULATION 2;.5_400 22035
“~Faniiy Planning *|492-11-570-220 | 1967 Cont.| 11,986 5,831 | 6,155| 5,%00} 5,694 | 5,861} 5,535 Continuing
*Detailed project narrative~See Table VI. Total (including population) . . . . ... 9,400]11,358 7,686 {10,565

NUMBER OF U.S. TECHNICIANS (Program Overseas)

On Duty At Close of Year
TYPE OF TECHNICIAN Actual Estimate Proposed
FY 1971 FY 1972 FY 1973
A.l.D. employed ....ooiiiiiiiinn... 50 50 e
Participating agency ....ouvvvvnenns 8 5 5
Contractor technicians .......vvuun. .. 6 13 20
Total tvveivienrininiinnnnnnnnnnn 64 68 Th
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NUMBER OF PARTICIPANTS

Programmed During Year
TYPE OF PARTICIPANT Actual Estimote Proposed
FY 1971 FY 1972 FY 1973
Non-contract «.oevvvrivniiirennnnnn 99 83 68
Contract o ovvvueeiiiiiiiiennnenn - > 16
Total covvriiiiiiiiiiiiiieeiinnns 99 88 8k




Country: PHILIPPINES

PROJECT SHEET

TABLE VI

PROJECT TITLE SECTOR

Rural Electrification

Agriculture and Rural Development

FUNDS

TA

PRIOR REFERENCE

hop-11-220-248

PROJECT NUMBER

Page 16, FY 1972 PDB

INITIAL OBLIGATION|SCHEDULED FINAL OBLIGATION

Fy.1972 Fy. 1976

Project Target and Course of Action: The purpose of the
project is to assist the Philippines to establish up to

36 administratively and technical viable rural electric
cooperative systems throughout the Philippines. These
systems would provide reliable service in areas inhabited
by about 5 million people, at a total cost of about $95.3
million. ©Necessary to achieving this goal will be the
development of adequate administrative expertise and fund-
ing sources in the National Electrification Administration
in order that NEA may act as a financing institution for
creation of a rural electrification system and to provide
technical and management advice to the cooperatives being
established. The project has been broadened from the con-
cept of only providing the technical assistance for the
development of the cooperative distribution systems to
also include providing the technical assistance necessary
to establishing the National Electrification Administra-
tion as an adequate administrative unit to continue the
electrification program once the initial phase has been
completed. Foreign exchange costs of the initial phase
are being financed by a Development Loan for $20 million
in FY 1972.

Progress to Date: In 1964 the USAID responded to a Phil-
ippines request for assistance in the electric power de-
velopment sector, which resulted in a nationwide survey
and the publication of a two-volume report of the Elec-
tric Power Industry in the Philippines. Two pilct

projects, patterned after the U.S. rural electric coopera-
tive experience, were initiated with the USAID providing
needed dollar loans and the Philippines providing the
loans for required pesos. These two pilot cooperatives
are in their early operational phases. The Philippines
has decided to mount a national rural electrification
program patterned after these two cooperatives.

The Philippine electrification program, totaling over $600
million the next five years, consists of three major com-
ponents of power generation, transmission, and distribu-
tion. The National Power Corporation will develop with
foreign currency loans from the IBRD and the ADB the
generation and transmission components. The power distri-
bution component which will be developed through coopera-
tive organizations, is based on the encouraging experience
of the two pilot electric cooperatives, and will be fi-
nanced by a U.S. Development Loan of $20 million, Japanese
reparation payments of $30 million, Philippine Budget ap-
propriations and PL U480-generated counterpart pesos total-
ing $34% million. In FY 1972 a project coordinator, a
contract NRECA team leader, and three contract NRECA co-
operative technicians have assisted the NEA in the initial
stages of the project's implementation. They have begun
to organize the cooperatives which will construct distribu-
tion systems, aided in the determination of consistent
national standards for the systems, provided assistance in
the organization and management of the cooperatives, and

U.S. DOLLAR COST (|n Thousands) - PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS . .
Through 6/30/71 Estimated FY 1972 Proposed FY 1973 Natlonal_Rural El(.ECtI"lc
S . Direct | Contract Direcs |Contract/ Cooperative Association
irec irec
Estimated FY 72 405 274 Cost Components | " | Other | Torol | “u10 Other | Totel
Estimated U.S. Technicians 35| 359 04 ~ 35 800 8 Personal Services-
through 6/30/72 Lo5 27k 131 | Participants ... - 11 11 - 80 8o | Rural Electrification
Future Year Estimated Commodities . ... - - i - - _ |l Administration
Obligations Total Cost Other Costs .... - - _ - _ -
1 1,1 2,51 I
Proposed FY 73 915 5195 »515 |l Total Obligations 35| 370| 4o 35| 880| 915
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Country: PHILIPPINES PROJECT SHEET (Continued)

Sector:  Agriculture and Rural Development

TABLE Vla

PROJECT TITLE

Rural Electrification

PROJECT NUMBER

492-11-220=248

assisted in procurement of commodities and equipment.

FY 1973 Program: The contract technicians will continue
to assist and advise the National Electrification Adminis-
tration with the establishment of rural electric coopera-
tives and the organization and management advisors will
assist the National Electrification Administration up-
grade its administrative capability.

U.S. Technicians: One direct hire project manager, one
contract team leader to supervise seven contract coopera-
tive specialist technicians; and two contract organization
and management advisors. Approximately 14 man-months of
short-term consultants acquired either under a personal
services contract or PASA arrangement with the Rural
Electrification Administration (REA). These would be
experts in such areas as rate analysis, power use and
utilization and safety standards.

Participants: Sixteen participants from the NEA staff
will also be trained in the U.S. in technical and
administrative areas to fill operating positions in NEA
and the cooperatives.
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Country: PHILIPPINES PROJECT SHEET TABLE VI
PROJECT TITLE SECTOR FUNDS
Rural Industry Agriculture and Rural Development TA
PRIOR REFERENCE INITIAL OBLIGATION|SCHEDULED FINAL OBLIGATION]
PROJECT NUMBER h’92'll'190'251 - FY: 1973 FY: 1977

Project Target and Course of Action: The purpose of the
project 1s to assist the Philippines establish a capa-
bility to develop small to medium size rural industries,
primarily in the areas to be serviced under the rural
electric cooperative program. Initially this will serve
major rural population centers in some 36 provinces.

Background to Project Development: As part of the process
of developing the major rural electrification program, the
Philippine government conducted an analysis of the poten-
tial demand for electricity in the cooperative areas.

The analysis demonstrated that the load factor would have
to include a commercial demand as well as the household
demand if the cooperatives were to be economically viable.
To maximize the economic development impact of the rural
electrification project the GOP decided that major atten-
tion should be focused on the development of rural indus-
tries, especially in these cooperative areas. Initially
the major constraints to this type of development are
considered to be: a) the inability of some provincial
government development councils and rural entrepreneurs
to carry out meaningful feasibility studies, which pre-
vent them from availing themselves of government and
private funds for the establishment of rural industries;
b) the lack of sufficiently modern production techniques,
principally quality control to insure ease of marketing;
and c) the absence of a marketing system geared to handle
the supply of rural industrial demand and the sale of
consumer goods and other products of local industries.

FY 1973 Program: During FY 1973 two contract technicians
will assist the Institute of Small Scale Industries of the
University of the Philippines develop a program which
would give local entrepreneurs and private organizations
the capability to conduct meaningful feasibility studies
for small rural industries. The Institute will then be
able to make loans based on these sound feasibility studies.
Short term technical assistance, some of it to be furnished
by the International Executive Service Corps, will be made
available, based on needs generated from project proposals,
to overcome production problems which small scale rural
industries face. The problems presently seen as most
critical, relate to quality control of products and market-
ing systems development. The assistance provided will con-
centrate on agri-business that is labor intensive in order
to capitalize on the natural comparative advantage of the
areas served by the cooperatives. FY 1973 funding will be
required for two contract rural industrial development
advisors and 12 man-months of short term consultants and
six participants to be trained in the U.S., three in the
area of quality control supervision and three in export
promotion.

U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/ ampencyse
Obligations Expenditures Unliquidoted OBLIGATIONS
Through 6/30/71 Estimated FY 1972 Proposed FY 1973
| Cost Components Direct Cm"hr:rc' Total | Direst e Total
Estimoted FY 72 % AID Agency ° AID ota To be selected
Estimated U.S. Technicions - l).{.3 1}43
through 6/30/72 Participonts ... 20 -1 20
Future Year Estimated Commodities . ... - - -
Obligations Totol Cost Other Costs ... - - -
Proposed FY 73 163 480 6&3 Total Obligations 20 143 163
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Country: PHILIPPINES PROJECT SHEET TABLE VI
PROJECT TITLE SECTOR FUNDS
Family Planning Population and Health POPULATION

PRIOR REFERENCE

PROJECT NUMBER )4'92'11'570‘220 Page 28, FY

SCHEDULED FINAL OBLIGATION
gy, Continuing

INITIAL O -E_L: i;‘A’T |~C;P:J

1972 PDB Fy. 1967

Project Target and Course of Action: The purpose of Lhis
project is to support Philippines efforts to reduce the
population growth rate while improving maternal and child
health. Specifically the project helps 1) finance up to
1,670 private and public clinics with a goal of 600,000
new acceptors per year; 2) develop Philippine family plan=-
ning information education systems, training programs,
demographic studies, and research projects; and 3)finan-
ces the purchase of contraceptives for distribution
through various private and government channels. The
project targets its efforts in support of the goal out-
lined in the Four Year Development Plan for the Philip-
pines 1972-1975 of reducing the birth rate from the
present 3.1% per annum to 2.T% or even lower by 1975.

Progress to Date: In FY 1971 total U.S. assistance to the
family planning effort had reached an annual level of 5
million dollars and the program had expanded to over 850
clinics. Awareness of the problem presented by an annual
population growth rate over 3% has increased in the Phil-
ippines, coupled with determination to do something about
it. TFirst to respond were numerous private organizations
with organization of family planning sections in estab-
lished clinics and hospitals, and with limited educational
campaigns. These groups also created pressure which
forced the government to establish policy and become
operationally involved in the family planning effort. As
a result of this intense pressure a national Population
Commission was created and policies towards contraceptive

importation were liberalized.

By the end of FY 1972 more than 1,100 clinics will have
been established in some rural areas and T70% of Philippine
municipalities. About 10,000 doctors, nurses, midwives and
lay personnel have attended various training courses in
family planning. In November 1971 a private foundation was
established for coordinating private efforts in family
planning with a permanent center in Manila. This was ac-
complished with Philippine, A.I.D. and Rockefeller
Foundation support.

FY 1973 Program: It is expected that about 600,000 accep-
tors, constituting 11% of the fertile population, will be
added in 1973. Clinic coverage will be expanded to more
than 1,500. Intensive efforts will be made to increase
continuation rates through more home follow-up visits.

Commodity funds will be used to cover the costs of
contraceptive supplies and of equipment for the new clinics
to be established. Previously contraceptives had been pro-
vided under central A.I.D. funding; this year, however,
they will be financed under the project which accounts for
the large increase in commodity costs. Contract services

will cover management and fiscal auditing of the various

sub-project activities and research support. Local costs
of the approximately 25 agencies involved are being funded

by Philippine Government on a gradually increasing basis.

In FY 1972 the Philippine Government picked up about 25% of

U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/AGENCIES
Obligations Expenditures Unliquidated OBLIGATIONS University of ChiCBgO/
Through 6/30/71 11,986 5,831 6,155 Enln(n:ond FY 1972 Pro Z..d FY/1973 University of the
Direc ontract irec ontract/ Philippin

Estimated FY 72| 5,400 | 5,694 Cost Componants | O415" | Llhwr | Torol | 415" | K | Toro PREnES
Estimated U.S. Technicians | 212 | 280 | 492 | 2L0| 320| 560] University of North
through 6/30/72 17,386 11,525 5,861 Participants .. .. 130 - 130 25 - 25| carolina/Xavier University]

Future Year Estimated Commodities .... [L :61*‘6 -p 96)"‘6 3:260 - 3:260

ZuwTrn. gomuzou Other Costs .... P 858 274 13,132 [1,430 260 (1,690 || Population Council

on't. on't.

Proposed FY 73| 27237 Torol Obligations [F,846 | 554 15,400 4,955 | 5805,535
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Country: PHILIPPINES ' PROJECT SHEET (Continued)

Sector: Population and Health

TABLE Via

PROJECT TITLE

Family Planning

PROJECT NUMBER

492-11-570-220

the local costs rising to 50% in FY 1973.

U.S. Technicians: Six direct hire technicians--two program

administrative specialists and four advisors--are funded
under the project. The advisors are assisting the
Philippines with upgrading clinical support programs,
development of research programs and in the areas of

education and information. Four contract technicians will

be utilized in demographic research and development of

training programs. The contracts, which also provide for

some 4O man-months of short-term advisory services, are
with Virginia Polytechnic Institute for $75 thousand;
University of North Carolina/Xavier University $115

thousand, University of Chicago/University of the Philip-

pines $90 thousand; and Population Council $40 thousand.

Participants: Six short-term participants will be trained
in the U.S. and Taiwan in such areas as evaluating clinic

operations, family planning program administration, and
demographic research and analysis.

Commodities: $3.26 million will be used for contracep-

tives, medical equipment and supplies, clinical equipment,

mobile clinics and limited other vehicle support.

Local Costs: $1.43million will be used to fund the local

costs of clinics and general support of the program.
$260,000 of contract local costs cover expenses of demo-
graphic research being carried out at Xavier University
in association with the University of North Carolina's

Population Laboratory activities and at the University of

the Philippines.
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PHILIPPINES
(U.S. Fiscal Years - Millions of Dollars)

U.S. OVERSEAS LOANS AND | peoavuents | ToTAL
GRANTS-0BLIGATIONS ANO AND LESS
PROGRAM LOAN AUTHORIZATIONS INTEREST | REPAYMENTS
TOTAL 1946- AND
1970 1971 1946- 1971 INTEREST
1971
A. OFFICIAL DEVELOPMENT ASSISTANCE
A.1.D. AND PREDECESSOR AGENCIES - TOTAL.. 9.0 11.1 _1_5_’[20- 34.8 | _ 253-2
- 0.% 58.9 34, 2.1
9.0 10.7 261.8 - 261.8
(Supporting Assistance) (-) (-) (145.%)
FOOD FOR PEACE = TOTAL.uuvorenunanannss 27.4 191.1 14.8 1§§.3
Title | - Totsl 20.3 %5.5 SN} :
REPAYABLE IN U.S: DOLLARS - LOANS 20.3 50.0 T.7 2.3
PAYABLE N FORE1GN CURRENCY-Planned for Country Use - - 32.5 T.1 25.4
LO@ns. et iiiiiiiiiii et i -- - 19.8 71 12.7
Grantse.eesisseasssosssnseassesocacsrosnnnes - - 12.8 - 12.8
Title |} - Totaliuusuess Crerrsseanee 3.3 1.1 108.6 - 108.6
EMESGENCY REL | 5. DEVEL., & WORLD FOOD PROGRAM| = 3.0 9.6 - 9.6
VOLUNTARY BT N 3.3 k1 99.0 - 99.0
OTHER OFFICIAL DEVELOPMENT ASSISTANCE...svvsruvnnsns 2.3 2.0 819. 117.3
»PEA(‘:E ,CDRPS"','i ................................. . 2.5 2.0 33.2 - 33.2
OTHER: e sesaeenanes herasrersaetteseanatsitannan - - 8u6.7 117.3 T729.4
TOTAL OFFICIAL DEVELOPMENT ASSISTANCE.:eeusssens 23.0 4.5 |1,391.7 166. 1,224.8
Loans. .. 10.2 20.7 231.9 166.9 65.0
‘Grants... 14.8 10.8 |1,159.9 - 1,159.8
257.4 140,3 1171
1,649.1 07.2 |1,341.9
9.3 307.2 182.1
1,159.9 - 1,159.9
4h9.9 - 449.9
449 .9 - bhg.9
(23.6) (-) (23.6)
OTHER MILITARY ASSISTANCE GRANTS..u.veosereansaranss 9.0 - 181.8 - 181.8
JOTAL MILITARY v teavsoenresnesuncrnnnnessnsnese]| 24,9 17.0 631.7 - 631.7
TOTAL ECONOMIC AND MILITARY:esvureusesenssissess] 59.9 111.6 |2,280.8 307.2 |1.973.6
Loans ceennd| 19.8 4.8 489.3 307.2 182.1
Grantseeeeusseesssnssnses ceesnses| 39,7 36.8 1,791.6 - 1.791.6

OTHER _ECONOM|C PROGRAMS

ASSISTANCE FROM INTERNATIONAL AGENCIES - COMMITMENTS

D.A.C. COUNTRIES (EXCLUDING U.S.)

FFICIAL BILATERAL GRS XP
FY 1970 FY 1971 Fy 1946-71 DONOR CY 1969 CY 1970 Cy 1960-70
TOTAL 3. 3 9. TOTAL 116.7 93.3 _518.8
IMD - World Bank 59.0 22.3 239.0 Japan 106.5 83.5 452.9
Int'l Pinance Corp. T.4 8.0 31.7 Canada T.1 6.3 .
jAsian Dev. Bank 2.5 31.1 38.6 Germany 1.3 2.4 21.k
UNDP - Special Fund 3.9 3.5 21.6 Other 1.8 1.0 7.9
UNDP - TA(CP) 0.3 0.6 8.7
Other UN (CT) 0.6 0.8 10.2 ASSISTANCE FROM COMMUNIST COUNTRIES
(LOANS AND GRANTS EXTENDED)
1970 (Calendar Year).,... -
197t {Calendar Year)..... -

Cumulative thru 1971.,... -

*lese than $50,000,
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STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY
Unliquidated as of 12/31/71

COUNTRY: CEYLON (In Thousands of Dollars and Equivalent) TABLE IV
Date X Interest Rate (%)
Loan L Grace L;:e Amount Amount CU':::Y Principal | |nterest
oan f . R -
No. Auth- Agree- Period Loan Grace Amorti- Authorized [ Disbursed Re- cpey Collected
orized . (years) Period zation ments
ment (years) payment
383-H-01k Commodity Import Loan 5/22/69(8/8/69 10| Lo 2 3 4,999 | 3,906 | U.S.$ 80
Total............| XXXOCXXX POOCOOKX [XO0X | 200X 0000 | X00xxx| 5,0007 1 3,906 XXXXX 80
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STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY
Unliquidated as of 12/31/71

COUNTRY: TRAN (In Thousands of Dollars and Equivalent) TABLE IV
Date . Interest Rate (%)
Grace Life - Currency Principal | |nterest
Loan Loan Period of ] Amount Amount of Repay- Coll q
No. At"'h' Agree- ( erio ) Loan Grace Am?rt|— Authorized | Disbursed Re- ments ollecte
orized ent years (years) Period zation payment
265-H-025| Management Assistance for
Electric Power 6/10/68 1/16/671 5 | 25 |3-1/2|3-1/2| 6,213 3,747 |U.s. 245
Total........ XXXXX XXX KKK | XXX XXXXX XXXXX 6,213 3,T4T KXXXX XXX 245
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