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SECURITY SUPPORTING ASSISTANCE & 

MIDDLE EAST SPECIAL REQUIREMENTS FUND 



SECURITY SUPPORTING ASSISTANCE 

The economic p r o s p e c t s  of t h e  c o u n t r i e s  f o r  which S e c u r i t y  
S u p p o r t i n g  A s s i s t a n c e  i s  proposed a f f e c t  U.S. s e c u r i t y  
i n t e r e s t s  and t h e  achievement  of Uni ted  S t a t e s  f o r e i g n  
p o l i c y  o b j e c t i v e s .  The Secu ' r i ty  A s s i s t a n c e  programs 

o u t l i n e d  h e r e i n  a r e  des igned  t o  h e l p  t h e s e  c o u n t r i e s  
d e a l  w i t h  t h e i r  economic problems and the reby  
f u r t h e r  U.S. e f f o r t s  t o  s e c u r e  s t a b i l i t y  and peace.  

-- Major programs a r e  proposed f o r  I s r a e l ,  
Egypt,  J o r d a n ,  and S y r i a ,  a l o n g  w i t h  
c o n t i n u a t i o n  of t h e  Middle E a s t  S p e c i a l  
Requirements  Fund, i n  s u p p o r t  of o u r  c o n t i n u -  
i n g  e f f o r t s  t o  a c h i e v e  a j u s t  and d u r a b l e  
peace  i n  t h e  Middle  E a s t .  

-- Cont inued a s s i s t a n c e  t o  t h e  government of 
P o r t u g a l  i s  proposed t o  h e l p  i n  meet ing i t s  
c u r r e n t  s e r i o u s  economic problems. 

-- Smal le r  programs a r e  proposed f o r  Cyprus,  

t h e  UNFICYP, Bahra in ,  and Mal ta .  

Middle  E a s t  

The p r o s p e c t s  f o r  a permanent peace  i n  t h e  Middle E a s t ,  
a l t h o u g h  f a r  from c e r t a i n ,  remain p romis ing .  The r e a l i z a -  

t i o n  of t h a t  promise  w i l l  depend i n  p a r t  on 
s t r e n g t h e n i n g  t h e  economies of t h e  r e g i o n  and improv- 
i n g  t h e  p r o s p e c t s  o f f e r e d  t o  t h e  p e o p l e  of t h e  
r e g i o n  f o r  s u s t a i n e d  economic and s o c i a l  development.  

The o v e r a l l  p u r p o s e s  of S e c u r i t y  Suppor t ing  A s s i s t a n c e  
i n  t h e  Middle  E a s t  c i t e d  by t h e  P r e s i d e n t  i n  h i s  message 

t o  t h e  Congress  of October  1975 c o n t i n u e  t o  b e  v a l i d .  
These  a r e :  

-- F i r s t ,  t o  p r o v i d e  I s r a e l  w i t h  t h e  a s s i s t a n c e  
needed t o  m a i n t a i n  s e c u r i t y  and t o  p e r s e v e r e  
i n  t h e  n e g o t i a t i n g  p r o c e s s .  

SECURITY SUPPORTING ASSISTANCE 
PROGRAM SUMMARY 
(In millions of dollars) 

S u p p o r t i n g  A s s i s t a n c e  
I s r a e l  
Egypt 
J o r d a n  
S y r i a  
P o r t u g a l  
Cyprus 
UNFICYP 
Bahra in  
Mal ta  
Z a i r e  
Spa in  
Greece 
O p e r a t i n g  Expenses 

Middle E a s t  S p e c i a l  
Requirements  Fund 

FY 1975 
Actual 

TQ 
Estimated 

a /  $83 m i l l i o n  f i n a n c e d  from F i d d l e  E a s t  S p e c i a l  Require-  - 
ments Fund. 

b/ P o r t u g a l  p o r t i o n  of a v a i l a b i l i t i e s  under  S e c t i o n  496 - 
of t h e  F o r e i g n  A s s i s t a n c e  Act of 1961  as amended. 

c /  $25 m i l l i o n  f i n a n c e d  from Famine and D i s a s t e r  R e l i e f  - 
Funds . 

d /  $1.6 m i l l i o n  i n  FY 1975 f i n a n c e d  from Development - 
A s s i s t a n c e ;  $8.8 m i l l i o n  i n  TQ and $4 m i l l i o n  i n  
FY 1977 t o  b e  funded from Development A s s i s t a n c e .  

e /  $25 m i l l i o n  i n  FY 1976 and $5  m i l l i o n  i n  TQ r e q u e s t e d  - 
under  S e c u r i t y  S u p p o r t i n g  A s s i s t a n c e ;  s u b s e q u e n t l y  
a u t h o r i z e d  under  S e c t i o n  495 of t h e  F o r e i g n  A s s i s t a n c e  
Act of 1961  a s  amended. 

f /  Requirements  w i l l  b e  s u b m i t t e d  a t  a l a t e r  d a t e ,  - 



Second, t o  g i v e  t a n g i b l e  e x p r e s s i o n  t o  our  
new and f r u i t f u l  r e l a t i o n s  w i t h  t h e  Arab 
n a t i o n s  most d i r e c t l y  invo lved  and t o  
encourage  t h o s e  which a r e  s e r i o u s l y  p repared  
t o  work f o r  peace .  

T h i r d ,  t o  encourage  t h e  p e a c e f u l  development 
of t h e  a r e a ,  t h e r e b y  r e d u c i n g  t h e  i n c e n t i v e s  
t o  v i o l e n c e  and c o n f l i c t .  

The c o u n t r i e s  of t h e  r e g i o n  - I s r a e l ,  Egypt ,  J o r d a n ,  and 
S y r i a  - c o n t i n u e  t o  f a c e  s e r i o u s  economic d i f f i c u l t i e s  
f o r  which t h e y  s e e k  o u r  h e l p .  I t  c o n t i n u e s  t o  b e  i n  t h e  
U.S. n a t i o n a l  i n t e r e s t  t o  b e  r e s p o n s i v e  t o  t h e i r  needs .  

I t  i s  e v i d e n t  t h a t ,  u n t i l  s e c u r i t y  c o n d i t i o n s  i n  t h e  
s r a e l ' s  economy w i l l  need l a r g e - s c a l e  

h e l p  from o u t s i d e .  

-- For t h i s  h e l p ,  I s r a e l  depends l a r g e l y  on t h e  
United S t a t e s .  

-- The o n l y  o t h e r  donors  p r o v i d i n g  s u b s t a n t i a l  
economic a s s i s t a n c e  t o  I s r a e l  a r e  Germany and 
t h e  i n t e r n a t i o n a l  o r g a n i z a t i o n s ,  and t h e i r  h e l p  
i s  on a  much s m a l l e r  s c a l e .  

-- A Suppor t ing  Assi-sLance program of $785 m i l l i o n  
i s  proposed - $260 m i l l i o n  i n  l o a n s  and $525 
m i l l i o n  i n  g r a n t s .  

I s r a e l  

Egypt 
The i n t e r i m  peace  agreement  of September 1975 between 
I s r a e l  and Egypt h a s  n o t  reduced I s r a e l ' s  economic 
p rob lems .  

Al though I s r a e l  i s ,  by most s t a n d a r d s ,  a  developed economy, 
t h e  burden imposed by i t s  e x t r a o r d i n a r y  d e f e n s e  c o s t s  

and t h e  r e l a t e d  f o r e i g n  d e b t  a r e  more t h a n  t h e  economy 
c a n  b e a r  w i t h o u t  v e r y  s u b s t a n t i a l  o u t s i d e  s u p p o r t .  

-- Defense  e x p e n d i t u r e s  a r e  of  t h e  o r d e r  of one- 
t h i r d  of GNP. 

-- I s r a e l ' s  f o r e i g n  d e b t ,  r e l a t i v e  t o  t h e  s i z e  
of i t s  economy, i s  p e r h a p s  t h e  h i g h e s t  i n  t h e  
wor ld ;  t h i s  d e b t  was e s t i m a t e d  a t  t h e  end of 
1975 t o  b e  n e a r l y  $8 b i l l i o n ,  o r  some 
$2,300 p e r  c a p i t a .  

-- D e s p i t e  s e v e r e  measures  of economic a u s t e r i t y  
c a r r i e d  o u t  by t h e  government,  I s r a e l ' s  
ba lance -o f - t r ade  d e f i c i t  f o r  1975 is 
e s t i m a t e d  t o  b e  $4.7 b i l l i o n .  

The l e a d e r s  of  Egypt have shown g r e a t  courage  i n  t h e i r  
p u r s u i t  of peace  w h i l e  a t  t h e  same t ime  c o n f r o n t i n g  
mass ive  economic problems.  A r e a s o n a b l e  measure of 
s u c c e s s  i? - d e a l i n g  w i t h  t h e s e  problems i s  e s s e n t i a l  i f  
t h i s  two-pronged s t r a t e g y  of peace  and development i s  t o  
succeed .  

The Egypt ian economy, d e s p i t e  many e l e m e n t s  of s o p h i s t i c a -  
t i o n ,  i s  c l e a r l y  a  l e s s  developed one.  

-- Per c a p i t a  GNP i s  l e s s  t h a n  $300. 

-- L i t e r a c y  i s  o n l y  40 p e r c e n t .  

-- The s m a l l  amount of a r a b l e  l a n d  p r o v i d e s  l i t t l e  
scope i n  a g r i c u l t u r e  f o r  d e a l i n g  w i t h  p o p u l a t i o n  
p r e s s u r e s .  

Such b a s i c  p rob lems  a r e  compounded by t h e  e f f e c t s  of a  
v e r y  heavy d e f e n s e  burden and t h e  r e s u l t s  of  war.  



The Suez Canal  a r e a  r e c o n s t r u c t i o n  must b e  
comple ted .  

E g y p t ' s  i n d u s t r i a l  p l a n t  h a s  d e t e r i o r a t e d  due  t o  
t h e  emphasis  on m i l i t a r y  e x p e n d i t u r e s  i n  p a s t  
y e a r s .  

The l e v e l  of e x t e r n a l  d e b t  i s  s o  g r e a t  t h a t  i t  
h a s  become ex t remely  d i f f i c u l t  f o r  t h e  Egyp t i ans  
t o  f i n d  l e n d e r s  w i l l i n g  t o  n e g o t i a t e  new medium- 
t e rm l o a n s  on c o n v e n t i o n a l  terms.  

The balance-of-payments,  which i s  c h r o n i c a l l y  i n  
d e f i c i t ,  c o n s t i t u t e s  a  p a r t i c u l a r l y  a c u t e  s i t u a -  
t i o n ;  t h e  t r a d e  d e f i c i t  f o r  1975 i s  e s t i m a t e d  t o  
b e  a round  $ 3 . 2  b i l l i o n .  

The p roposed  Suppor t ing  A s s i s t a n c e  program is $750 m i l l i o n .  
These  f u n d s  w i l l  f i n a n c e  a s s i s t a n c e  f o r  e s s e n t i a l  i m p o r t s ,  

and i m p o r t a n t  c a p i t a l  development p r o j e c t s .  Large- 
s c a l e  a i d  from Egypt ' s  o i l - p r o d u c i n g  Arab n e i g h b o r s  
i s  h e l p i n g  Egypt w i t h  i t s  economic problems. But 
U n i t e d  S t a t e s  a s s i s t a n c e  i s  e s s e n t i a l  i f  Egypt i s  t o  
meet i t s  immediate needs  and b r i n g  economic p r o g r e s s  
t o  i t s  p e o p l e .  

J o r d a n  

J o r d a n  c o n t i n u e s  t o  b e  a  f o r c e  f o r  modera t ion  i n  t h e  Middle 
E a s t  and i s  a  s t r o n g  f r i e n d  of t h e  Uni ted  S t a t e s  i n  t h e  
a r e a .  

- J o r d a n ' s  economy h a s  a  l i m i t e d  r e s o u r c e  b a s e .  It 
c o n t i n u e s  t o  b e  dependent on o u t s i d e  help .  For  
example,  d e s p i t e  s u b s t a n t i a l  r e c e n t  i n c r e a s e s  
i n  e x p o r t s ,  t h e  1975 b a l a n c e  of t r a d e  d e f i c i t  
i s  e s t i m a t e d  t o  b e  $451 m i l l i o n .  

J o r d a n  s e e k s  t o  t a k e  advan tage  of improving s e c u r i t y  i n  
t h e  Middle  E a s t  t o  d e v o t e  i n c r e a s e d  a t t e n t i o n  t o  i t s  dev- -- - - - - 
elopment needs .  

The r e l a t i v e l y  modest t h r e e  y e a r  p l a n  (1973-75) h a s  
s u b s t a n t i a l l y  ach ieved  i t s  g o a l s .  For  example,  
inves tment  r eached  96 p e r c e n t  of t h e  t a r g e t .  

A  more a m b i t i o u s  F i v e  Year P l a n  (1976-80) h a s  
r e c e n t l y  been drawn up and w i l l  b e  i n i t i a t e d  t h i s  
y e a r .  

The p r o p o s e d - S g ~ 2 r t i n g  A s s i s t a n c e  Program f o r  FY 1977 of 
$77.5 m i l l i o n  i s  f o r  budge t  s u p p o r t  and development pro- 

j e c t s ,  i n c l u d i n g  t e c h n i c a l  a s s i s t a n c e .  A s s i s t a n c e  
from i t s  o i l - p r o d u c i n g  n e i g h b o r s  i s  e n a b l i n g  J o r d a n  
t o  meet i t s  h i g h  d e f e n s e  c o s t s  and i s  h e l p i n g  i n  
development.  But a i d  from t h e  Uni ted  S t a t e s  i s  
needed t o  a s s i s t  i n  f i l l i n g  t h e  r e s o u r c e  gap and t o  
s u p p o r t  J o r d a n ' s  i n c r e a s i n g  emphasis  on development.  

S v r i a  

I n  S v r i a .  U.S. economic a i d  i s  Dar t  of  o u r  e f f o r t s  t o  
s t r e n g t h e n  t h e  new U.S.-Syria r e l a t i o n s h i p  th rough  which 
t h e  g o a l  of a  p e a c e f u l  s o l u t i o n  t o  t h e  Middle  E a s t  problem 
is b e i n g  sough t .  

S y r i a  i s  a  l e s s  developed c o u n t r y  w i t h  a  need t o  s u s t a i n  
i t s  r e c e n t  economic p r o g r e s s .  

-- Per  c a p i t a  income i s  a b o u t  $500. 

-- L i t e r a c y  i s  o n l y  40 p e r c e n t .  

-- More t h a n  h a l f  of t h e  l a b o r  f o r c e  i s  i n  
a g r i c u l t u r e .  

F i r s t  p r i o r i t y  i n  s y r i a l s  development p l a n s  i s  g i v e n  t o  
i n c r e a s i n g  a g r i c u l t u r a l  p r o d u c t i o n  through expanded 

i r r i g a t i o n  and l a n d  r e c l a m a t i o n  and s m a l l - s c a l e  
i n d u s t r y .  



-- S y r i a  h a s  conducted a  r e l a t i v e l y  s u c c e s s f u l  
development program, and good u s e  h a s  been 
made of e x t e r n a l  a s s i s t a n c e .  

The proposed S u p p o r t i n g  A s s i s t a n c e  program i s  f o r  $90.0  
m i l l i o n ,  p r i m a r i l y  f o r  p r o j e c t s  i n  a g r i c u l t u r e  and r u r a l  
development .  The o t h e r  Arab c o u n t r i e s  and i n t e r n a t i o n a l  

o r g a n i z a t i o n s  a r e  c o n t r i b u t i n g  t o  t h e  S y r i a n  
development e f f o r t .  Our o v e r a l l  r e l a t i o n s h i p s  w i t h  
S y r i a  a r e  s t r e n g t h e n e d  by p a r t i c i p a t i n g  i n  t h i s  
m u l t i d o n o r  e f f o r t  and h e l p i n g  S y r i a  meet some of i t s  
p r e s s i n g  development needs .  

P o r t u g a l  

The e f f o r t s  of t h e  c u r r e n t  government of P o r t u g a l  t o  
s t r e n g t h e n  democracy i n  t h a t  c o u n t r y  m e r i t  s t r o n g  Uni ted  
S t a t e s  s u p p o r t .  The Government o f  P o r t u g a l  must be  a b l e  

t o  m e e t  f o r c e f u l l y  t h e  c o u n t r y ' s  s e r i o u s  economic 
problems i f  i t  i s  t o  be  s u c c e s s f u l  i n  t h i s  e f f o r t .  

The economic problems s tem from a  number of c a u s e s :  

-- D i s r u p t i o n s  i n  t h e  economy were  a n  i n e v i t a b l e  
r e s u l t  of t h e  major  change i n  government of  
A p r i l  1974. 

-- The r e c e s s i o n  i n  Western Europe,  P o r t u g a l ' s  
p r i n c i p a l  cus tomer  f o r  e x p o r t s  and t h e  t o u r i s t  
t r a d e ,  h a s  s e r i o u s l y  c u t  i n t o  f o r e i g n  exchange 
e a r n i n g s .  

-- R i s i n g  p r i c e s  f o r  pe t ro leum and food i m p o r t s  have 
g r e a t l y  i n c r e a s e d  impor t  c o s t s .  

-- The i n f l u x  of  some 350,000 r e f u g e e s  from P o r t u g a l ' s  
fo rmer  A f r i c a n  c o l o n i e s  h a s  added t o  unemployment, 
which i s  e s t i m a t e d  t o  b e  a round  1 3  p e r c e n t ,  and h a s  
r e q u i r e d  major  b u d g e t a r y  o u t l a y s .  

E x t e r n a l  a s s i s t a n c e  is e s s e n t i a l  b o t h  t o  meet t h e s e  irnrned- 
i a t e  needs  and t o  h e l ~  i n  t h e  longer- term r e s t r u c t u r i n e  of 
t h e  Por tuguese  economy. P o r t u g a l ' s  European n e i g h b o r s  a r e  

t a k i n g  t h e  l e a d  i n  h e l p i n g  P o r t u g a l  b u t  Uni ted  S t a t e s  
a i d  i s  a l s o  sough t  and needed.  

The proposed Suppor t ing  A s s i s t a n c e  program i s  f o r  $55 
m i l l i o n  f o r  t h e  f i n a n c i n g  of  e s s e n t i a l  i m ~ o r t s  and c a v i t a l  
p r o j e c t s  and a  s m a l l  amount of t e c h n i c a l  a s s i s t a n c e .  

C v ~ r u s .  UNFICYP. Bahrain .  and Mal ta  

Cyprus c o n t i n u e s  t o  have a  s e r i o u s  r e f u g e e  problem a s  a  
r e s u l t  of  t h e  coup d ' e t a t  and subsequen t  T u r k i s h  
m i l i t a r y  i n t e r v e n t i o n  i n  1974. The need f o r  h e l p  f o r  
t h e  r e f u g e e s  i s  d i m i n i s h i n g  a s  our  p a s t  a s s i s t a n c e  
e f f o r t s  t a k e  e f f e c t .  We e x p e c t  a  s m a l l e r  number of 
r e f u g e e s  w i l l  b e  found w i t h  u n s a t i s f a c t o r y  l i v i n g  
c o n d i t i o n s  by 1977. As i n  t h e  p a s t ,  i t  i s  expec ted  
t h a t  most of t h e  r e l i e f  a s s i s t a n c e  w i l l  b e  p rov ided  
through t h e  UN High Commission f o r  Refugees .  

UNFICYP (The Uni ted  Na t ions  F o r c e  i n  C v ~ r u s )  was c r e a t e d  
a s  a  peacekeeping f o r c e  i n  1974. Annual c o s t s  a t  
p r e s e n t  t r o o p  s t r e n g t h  a r e  e s t i m a t e d  a t  abou t  $27 
m i l l i o n  of  which t h e  U.S. c o n t r i b u t e d  $9.6  m i l l i o n .  
W e  propose  t o  c o n t i n u e  t h i s  c o n t r i b u t i o n .  The remain- 
d e r  i s  expec ted  t o  b e  made a v a i l a b l e  by a  number of 
West European c o u n t r i e s .  

Bahra in  has  been c o o p e r a t i v e  i n  p r o v i d i n g  p o r t  f a c i l i t i e s  
f o r  U.S. n a v a l  v e s s e l s  i n  t h e  P e r s i a n  g u l f  f o r  more 
t h a n  25 y e a r s .  I n  r e s p o n s e  t o  a  r e q u e s t  by t h e  
Bahrain government,  we a r e  p r o v i d i n g  a d v i s o r s  t o  t h e  
Government of Bahra in  i n  t e c h n i c a l  and a d m i n i s t r a t i v e  
f i e l d s .  $400,000 i s  r e q u e s t e d  i n  FY 1977 t o  c o n t i n u e  
t h i s  program. 

Mal ta  occup ies  a  p o s i t i o n  i n  t h e  Medi te r ranean  of cons id -  
e r a b l e  impor tance  t o  t h e  d e f e n s e  of NATO. M i l i t a r y  
f o r c e s  of  t h e  Uni ted  Kingdom have been s t a t i o n e d  
t h e r e  under  a  1972 agreement  s u p p o r t e d  by NATO. The 



agreement  p r o v i d e s  f o r  a  payment of a b o u t  $47 m i l l i o n  
a  y e a r  f o r  seven  y e a r s .  The U.S. s h a r e  o f  t h i s  pay- 
ment i s  $ 9 . 5  m i l l i o n  p e r  y e a r .  

Middle E a s t  S p e c i a l  Requirements Fund (MESRF) 

Cont inu ing  u n c e r t a i n t i e s  i n  t h e  Middle E a s t  make i t  
e s s e n t i a l  t h a t  t h e  Uni ted  S t a t e s  be  a b l e  t o  r e s ~ o n d  
q u i c k l y  t o  s p e c i a l  needs  a r i s i n g  i n  t h i s  a r e a .  Needs 

t h a t  a r e  now f o r e s e e a b l e  a r e  f i n a n c i a l  he lp  f o r  t h e  
U.S. p r i v a t e  v o l u n t a r y  o r g a n i z a t i o n s  working w i t h  
r e f u g e e s  on  t h e  West Bank of t h e  J o r d a n  and t h e  Gaza 
s t r i p  and c o n t i n u e d  s u p p o r t  f o r  t h e  U. S. -manned 
s u r v e i l l a n c e  s t a t i o n  i n  t h e  S i n a i .  The proposed l e v e l  
f o r  t h e  MESRF i s  $35.0  m i l l i o n .  

FY 1977 Program C o m ~ o s i t i o n  

Middle E a s t  

Egypt 
For  Egypt we a r e  r e q u e s t i n g  $750 m i l l i o n  i n  S e c u r i t y  
Suppor t ing  A s s i s t a n c e  f u n d s  f o r  FY 1977 of which $661 

m i l l i o n  w i l l  b e  l o a n s  and $89 m i l l i o n  g r a n t s .  A.1 .D.  
a l s o  p l a n s ,  a s  a v a i l a b i l i t i e s  p e r m i t ,  t o  p rov ide  
a p p r o x i m a t e l y  1 m i l l i o n  t o n s  of wheat and 3,600 t o n s  
of t o b a c c o ,  va lued  a t  a b o u t  $150 m i l l i o n  a t  p r e s e n t  
p r i c e s ,  under  a  PL 480 T i t l e  I l o a n .  The S e c u r i t y  
S u p p o r t i n g  A s s i s t a n c e  funds  a r e  t o  b e  used f o r :  

-- F i n a n c i n g  e s s e n t i a l  impor t s  p r i m a r i l y  from 
t h e  Yni ted S t a t e s  ($250 m i l l i o n  loan)  ; 

-- R e c o n s t r u c t i o n  and development of the  Suez 
Area ($100 m i l l i o n  i n  l o a n s  and $80 m i l l i o n  
i n  g r a n t s ) .  T h i s  w i l l  i n c l u d e  a  loan f o r  a  
major  power p l a n t ,  and r e c o n s t r u c t i o n  g r a n t s  
f o r  p o r t  equipment and w a t e r  and sewage 
sys tems ;  

-- N a t i o n a l  Development Program ($311 m i l l i o n  
i n  l o a n s ) .  Major proposed p r o j e c t s  a r e  i n  
food s t o r a g e  and d i s t r i b u t i o n ,  power genera -  
t i o n  and d i s t r i b u t i o n ,  i r r i g a t i o n  c a n a l  
maintenance equipment ,  i n d u s t r i a l  c r e d i t ,  
and p r o d u c t i o n  of a  s y n t h e t i c  f i b e r s  and 
m a t e r i a l s  p l a n t  f o r  Egyp t i an  t e x t i l e  
i n d u s t r i e s ;  

-- T e c h n i c a l  A s s i s t a n c e  G r a n t s  ($9 m i l l i o n ) .  
Main a c t i v i t i e s  i n c l u d e  t echno logy  t r a n s f e r ,  
f e a s i b i l i t y  s t u d i e s ,  r u r a l  h e a l t h  d e l i v e r y  
sys tems ,  and f a m i l y  p l a n n i n g .  

I s r a e l  

The FY 1977 S e c u r i t y  Suppor t ing  A s s i s t a n c e  r e q u e s t e d  f o r  
I s r a e l  i s  $785 m i l l i o n .  I n  a d d i t i o n ,  70,000 t o n s  of  
wheat w i t h  a n  e s t i m a t e d  v a l u e  of  $9 m i l l i o n  i s  planned 
under  PL 480 T i t l e  I and $25 m i l l i o n  i s  planned under  t h e  
Housing Guarantv  Program. 

The major  p o r t i o n  of  t h e  planned a i d  t o  I s r a e l  i s  t o  
pay f o r  e s s e n t i a l  impor t s  t o  h e l p  meet t h e  v e r y  
s e r i o u s  imbalance i n  f o r e i g n  t r a d e .  As n o t e d  above,  
t h e  t r a d e  d e f i c i t  f o r  1975 is e s t i m a t e d  a t  $4.7  
b i l l i o n  and t h e  f o r c e s  c a u s i n g  i t  w i l l  c o n t i n u e  t o  
have a n  a d v e r s e  e f f e c t  i n  t h e  y e a r  ahead.  A  t o t a l  of 
$635 m i l l i o n  i s  programmed f o r  commodity i m p o r t s ,  
of which $375 m i l l i o n  w i l l  be  a  g r a n t  and $260 m i l l i o n  
w i l l  Le a  l o a n  on r e g u l a r  A.I.D. c o n c e s s i o n a l  t e rms .  
As a  c a s h  g r a n t ,  $150 m i l l i o n  i s  t o  be  provided i n  
c o n s i d e r a t i o n  of  t h e  c o n t i n u i n g  r e a d j u s t m e n t  c o s t s  
r e s u l t i n g  from t h e  S i n a i  ag reements .  

J o r d a n  

We a r e  r e q u e s t i n g  $77.5 m i l l i o n  of S e c u r i t y  Suppor t ing  
A s s i s t a n c e  f o r  J o r d a n  f o r  FY 1977. A  PL 480 program of  
$6 m i l l i o n  f o r  47,000 t o n s  of wheat a l s o  i s  p lanned .  

The major  p o r t i o n  of t h e  S e c u r i t y  Suppor t ing  
A s s i s t a n c e  Program, $50 m i l l i o n ,  i s  f o r  budge ta ry  
s u p p o r t .  



A  t o t a l  of $24.5  m i l l i o n  i s  programmed f o r  c a p i t a l  
developments  p r o j e c t s .  The amount r e q u e s t e d  f o r  
l o a n s  i s  up from t h e  $18 m i l l i o n  programmed f o r  
FY 1976. and r e f l e c t s  i n c r e a s i n g  emphasis  i n  U.S. 
a s s i s t a n c e  t o  development.  Loan p r o j e c t s  proposed 
f o r  f i n a n c i n g  i n c l u d e  d e s i g n  work f o r  t h e  Maquarin 
dam, r u r a l  w a t e r  s u p p l y ,  a g r i c u l t u r a l  and r u r a l  
development i n  t h e  J o r d a n  R i v e r  v a l l e y ,  road  
c o n s t r u c t i o n ,  and r u r a l  e l e c t r i f i c a t i o n .  

The t e c h n i c a l  a s s i s t a n c e  program f o r  which $3  m i l l i o n  
i s  r e q u e s t e d  i s  c o n c e n t r a t e d  i n  t h r e e  a r e a s :  

-- Food p r o d u c t i o n  and n u t r i t i o n .  

-- Educa t ion  and human r e s o u r c e  development .  

-- F e a s i b i l i t y  s t u d i e s  i n  t h e  most p romis ing  
inves tment  s e c t o r s .  

S y r i a  

The r e q u e s t e d  S e c u r i t y  Suppor t ing  A s s i s t a n c e  program f o r  
S y r i a  i s  $90 m i l l i o n ,  A  program of a p p r o x i m a t e l y  $2 

m i l l i o n  under  PL 480 f o r  r i c e  and v e g e t a b l e  o i l  i s  
a l s o  p lanned .  

The l o a n  program f o r  c a p i t a l  development p r o j e c t s  
i s  f o r  $87 m i l l i o n .  

-- $60 m i l l i o n  f o r  r u r a l  e l e c t r i c i f i c a t i o n ,  
b e n e f i t t i n g  n e a r l y  1 5  p e r c e n t  of t h e  
p o p u l a t i o n ,  i s  t h e  major  p r o j e c t .  

-- A g r i c u l t u r a l  machinery and equipment a r e  
programmed f o r  $27 m i l l i o n .  

The t e c h n i c a l  a s s i s t a n c e  program i s  p lanned  f o r  $3  
m i l l i o n .  The maior  a r e a s  of a c t i v i t y  w i l l  be:  

-- A g r i c u l t u r a l  r e s e a r c h ;  

-- F e a s i b i l i t y  s t u d i e s ;  

-- T e c h n i c a l  t r a i n i n g  f o r  p r o f e s s i o n a l  p e r s o n n e l  
i n  t h e  Uni ted  S t a t e s ;  

-- E n g l i s h  l anguage  t r a i n i n g ;  

-- A  h e a l t h  s e r v i c e s  and f a m i l y  p l a n n i n g  
d e l i v e r y  program. 

P o r t u e a l  

The S e c u r i t y  Suppor t ing  A s s i s t a n c e  program r e q u e s t e d  for 
FY 1977 i s  f o r  $55 m i l l i o n .  I n  a d d i t i o n ,  a  PL 480 program 
of a b o u t  $30 m i l l i o n  f o r  wheat and r i c e  is  p lanned  and 
a n  a d d i t i o n a l  $10 m i l l i o n  i s  planned under  t h e  H o u s i n g  - 
Inves tment  Guaranty  program. - 

l o a n s .  

- - 

Another 
impor t s  

The major p o r t i o n  of t h e  S e c u r i t y  Suppor t ing  A s s i s t -  
a n c e  program - $33 m i l l i o n  - i s  p lanned  f o r  p r o j e c t  

These l o a n s  w i l l  be i n  p r i o r i t y  a r e a s  ag reed  
w i t h  t h e  government of P o r t u g a l  such a s  low- 
income hous ing ,  h e a l t h  and s a n i t a t i o n  
f a c i l i t i e s ,  and f e a s i b i l i t y  s t u d i e s  i n  
p r i o r i t y  a r e a s .  

$20 m i l l i o n  i s  programmed f o r  commolity 
a s  p a r t  of a  b r o a d e r  mul t idonor  s t a b i l i z a -  

t i o n  program. 

The t e c h n i c a l  a s s i s t a n c e  program i s  p lanned  a t  $2 
m i l l i o n  f o r  a c t i v i t i e s  r e l a t e d  t o  c a p i t a l  p r o j e c t s .  

Cyprus,  UNFICYP, Bahra in  and Mal ta  

The proposed program f o r  Cyprus is  f o r  $10 m i l l i o n .  T h i s  
program i s  t o  h e l p  d e a l  w i t h  t h e  cont i .nuing,  a l b e i t  

d i m i n i s h i n g ,  needs  of t h e  r e f u g e e s .  A  p a r t  of t h e  



f u n d s  w i l l  d e a l  w i t h  immediate problems such a s  
r e f u g e e  f e e d i n g  and a  p a r t  w i t h  employment c r e a t i n g  
and deve lopment -o r i en ted  a c t i v i t i e s  such a s  hous ing  
and r e f o r e s t a t i o n .  

The UNFICYP (Uni ted Na t ions  Forces  i n  Cyprus) proposed 
program i s  f o r  $9.6 m i l l i o n .  The f o r c e  l e v e l  a s  of 

December 1975 was 3,069 and t h e  a n n u a l  t o t a l  c o s t  
a t  t h i s  l e v e l  w i l l  be  $27 m i l l i o n .  The c o s t  beyond 
t h e  U .  S. c o n t r i b u t i o n  i s  t o  be  covered by West 
European donors .  

The p roposed  program f o r  Bahrain  i s  f o r  $400,000 t o  
c o n t i n u e  a  t e c h n i c a l  a s s i s t a n c e  program f o r  improving 

government s k i l l s  i n  p u b l i c  and budgetary  
a d m i n i s t r a t i o n .  

The p roposed  program f o r  Mal ta  i s  f o r  $9 .5  m i l l i o n  t o  
cover  t h e  U.S. s h a r e  of a  NATO commitment. 

Middle E a s t  S p e c i a l  Requirements Fund 

The r e q u e s t  i s  f o r  $35 m i l l i o n  f o r  FY 1 9 7 7 . F i n a n c i a l  
a s s i s t a n c e  of  $3  m i l l i o n  i s  planned f o r  U . S .  p r i v a t e  
v o l u n t a r y  o r g a n i z a t i o n s w o r k i n g  i n  t h e  West Eank of  t h e  

J o r d a n  and t h e  Gaza a r e a s  and a n  a d d i t i o n a l  $15 
m i l l i o n  i s  programmed f o r  c o n t i n u e d  o p e r a t i o n  of  t h e  
U.S.-manned s u r v e i l l a n c e  s t a t i o n  i n  t h e  S i n a i .  The 
remainder  i s  t o  e n a b l e  t h e  U.S. t o  respond q u i c k l y  
t o  s p e c i a l  needs  a r i s i n g  i n  t h i s  a r e a .  



SUMMARY O F  A.I.D. PERSONNEL BY COUNTRY 
(U.S. Notionols on Duty ot End of F iscol  Year) 

ECION: 

A.I.D. 
Drgonizotion/Count~ 

TABLE l --- . D I R E C T  H I R E  
vets i n  Permonsnt Positions) P A R T I C I P A T I N G  A G E N C Y  T E C H N I C I A N S  C O N T R A C T O R  T E C H N I C I A N S  T O T A L  

F Y  1975 
Actual 

- 

9 

- 

5 

1 

4 

F Y  1977 
Proposed 

- 

4 

2 

2 

- 

3 

F Y  1976 
Estimated 

1 

2 2 

2 

7 

3 

2 5  

F Y  1977 
Proposed 

1 

2 1 

2 

8 

3 

39 

7 4  

Cyprus 

Egypt 

Israel 

Jordan 

Portugal 

Syria 

T O T A L  . . . . . . . 
'Authorized o r  of Decwnber 31, 1975. 



SECURITY SUPPORTING ASSISTANCE 

SUMMARY OF PARTICIPANTS BY COUNTRY 

(Programmed During Fiscal Year) T A B L E  Ill 
-- - 

COUNTRY 

- - 

Egypt 

Israel 

Jordan 

Portugal 

Syria 

NONCONTRACT 
--. 

F Y  1976 
E S T I M A T E D  

CONTRACT T O T A L  
- .. - 

F Y  1977 
PROPOSED 

F Y  1975 
A C T U A L  

F Y  1975 
A C T U A L  

F Y  1976 
E S T I M A T E D  

F Y  1977 
PROPOSED 

F Y  1975 
A C T U A L  

F Y  1977 
PROPOSED 

F Y  1976 
STIMATEC 

T O T A L  . . . . . . . . . . 



ECONOMIC AND 5OClAL DATA 
REGION: SECURITY SUPPORTING ASSISTANCE TABLE IV  a 

-- 

INFANT 
DEATHS 

PER 1,000 
L IVE  

BIRTHS 

100 

2 2 

23 

45 

2 2 

-- 

HEALTH EDUCATION POPULATION 

LITERACY 
RATE 

- - 

NUMBER 
OF PEOPLE 

PER 
DOCTOR 

-- 

1,510 

3 80 

2,290 

960 

3,500 

-- 

PRIMARY AND SECONDARY STUDENTS LIFE 
EXPECT- 

ANCY 

ANNUAL 
GROWTH 

RATE 

PERCENT 

PERCENT 
OF LABOR 
FORCE IN 
AGRICUL- 

TURE 

TOTAL 
(Mid-1975) 

PERCENT 
I N  URBAN AREAS COUNTRY -Lq-F 

THOUSANDS PERCENT MILLIONS YEARS 
AS PERCENT 

5-19 AGE GROUP 

Egypt 

Israel 

Jordan 

Portugal 

Syria 

NOTE: Data for developing countries often represent approximate orders of magnitude rather than precise measurements, and may not be 
fully comparable between countries. Where year is not stated, data are the most recent information available. 



ECONOMIC AND SOCIAL DATA 
REG ION: SECURITY SUPPORTING ASSISTANCE TABLE I V  b 

COUNTRY 

Egypt 

I s r a e l  

J o r d a n  

P o r t u g a l  

S y r i a  

PER CAPITA GROSS 
NATIONAL PRODUCT 

D O L L A R S  

AVERAGE 
A N N U A L  

GROWTH RATE 
1965-1973 

- 

P E R C E N T  

0.8 

6.7 

-2.6 

8.0 

3.6 

PRODUCTION 
AVERAGE ANNUAL 

GROWTH RATE 1970-75 

TOTAL I PER CAPITA 
I - - -- 

P E R C E N T  

-- 

INTERNATIONAL COMMODITY TRADE 

EXPORTS 
(F.0.B.) 

$ M I L L I O N S  

M A I N  EXPORTS 

I T E M  

Co t ton  

Diamonds, c i t r u s  f r u i t s  

Phosphate  

Wine, co rk  

Co t ton  

IMPORTS 
(C.1 .F.) 

$ M I L L I O N S  

d a t a  i n  n a t i o n a l  c u r r e n c i e s ,  expressed  i n  ave rage  1965-71 a  - Es t ima tes  i n  t h e  IBRD 1975 Annual Report. B r i e f l y  d e s c r i b e d ,  t h e  1973 GNP - 
d3mest ic  p r i c e s ,  were conver t ed  t o  U,S, d o l l a r  e q u i v a l e n t s  a t  an  ave rage  1965-71 exchange r a t e ,  and t h e n  a d j u s t e d  f o r  i n f l a t i o n  of t h e  
U.S, d o l l a r  from t h e  1965-71 b a s e  p e r i o d  t o  1973. b  - Es t ima tes  i n  t h e  IBRD 1975 World At la s .  c  - 1974. 
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ECONOMIC AND SOCIAL DATA 
REGION: SECURITY SUPPORTING ASSISTANCE TABLE IV c 

EXPENDITURES 

COUNTRY DOMESTIC REVENUES 
DEFENSE EXPENDITURES TOTAL 

1s %OF TOTAL EXPENDITURE AMOUNT 

1973 1 1 9 7 4 ~  

AS % OF GNP 

$ MILLIONS 

356 

1,201 

3  50 

2,354 

83 5  

S MILLIONS ENT $ MILLIONS PER ICE 

E ~ Y  p t  

I s r a e l  
d  

Jordan 

Portugal  

Syr ia  

E - Estimate. n.a. - Not ava i lab le .  
a  - O f f i c i a l  reserves ,  g ross  ba s i s ,  end of period. b  - Converted t o  U.S. do l l a r  equiva len ts  a t  1974 exchange r a t e s .  
cur ren t  p r i c e s  t h a t  r e f l e c t  t he  impact of i n f l a t i o n .  c . -  Derived from cur ren t  p r i c e  da t a  i n  na t i ona l  currencies .  
f i s c a l  year  begins Apri l  1. 

12  
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Egypt - GEMRAL ECONOMIC DATA 

GROWTH INDICATORS 

Agr i cu l tu ra l  Production Index (1961-65=100) 
Index pe r  Cap i t a  ........................ 

Corn (1,000 M.T.) .. +.,. ............... 
Rice (1,000 M.T.) ..................... 
Wheat (1,000 M . T . ) . . . . . . . . . . . . . . . . . . . . .  
Cotton (4,000 M.T.) ................... 

INTERNATIONAL TRADE ( $  mi l l ions )a  
To ta l  Exports (f.0.b.) .................... 

Cotton ." ................................. 
Total  Imports (c.i.f.) .................... 904 877 906 2,349 - - 

Trade Balance ........................... -115 -52 219 -833 

GOLD & FOREIGN EXCHANGE ($  mi l1 ions jb  ......................... MSIC DATA O f f i c i a l  Reserves 149 139 363 356 362' 

.................. Comnercial Bank Holdings 98 139 416 1,042 1,363C 
. P o p l a t i a n  <mi l l i ons  - mid-1975) .............. 37.7 ............. Annual Growth Rate (percent )  ................ 2.3 CONSI~MER PRICE INDEX (197b100)  103 . 105 110 122 l3O(6 mos) 

-Area (1,000 square  mi les)  ..................... 387 - Mi-llion Do l l a r  Equivalents  - 
Popula t ion  Densi ty  pe r  square mi l e  .......... 94  

CENTRAL GOVERNMENT F I N ~ C E S ~  - 1972 1973 - 19741 - 1 9 7 5 ~  - . Agr icu l tu ra l  Land a s  % of To ta l  Area .......... 3 ........................ Percent  of Labor Force i n  Agr i cu l tu re  ....... 46 T o t a l  Expenditures 3,878 4,483 5,789 8,082 .................. (Defense Expenditures) (1,580) (1,743) (2,046) (2,775) .......... LHe Expectancy (years)  ..... ; ................. 52 (As % of T o t a l  Expenditures) ( 41 %) ( 39%) ( 35%) ( 34%) ....................... People p e r  Dpctor .................. i..,.,..... 1,510 (Cap i t a l  Outlays) (1,060) (1,155) (1,492) (1,938) 

................... Li t e racy  Rate (pe rcen t )  ........................ 44 Tota l  Domestic Revenues 1,907 2,127 2,568 3,425 
Students  as Percent  of 5-19 Age Group ......... $6 

(Primary & Secondary) ................ D e f i c i t  (-) o r  Surplus (+) -1,971 -2,356 -3,212 -4,657 
GNP p e r  Capi ta  ( d o l l a r s  1 1973) ;... 1.. %* A ........ 

Average ~ r o w t h  ~ate(percent;-1965-73). 0,8+ 
n.a. - Not ava i l ab l e .  P - P r e l i s i n a r j .  
a - Excludes t r a d e  i n  milftary goods. b - Gross bas is ,  end of pe'i.iod. c - ~ n d  of 

September, 1975. d - Carrent  p r i c e  data conver ted  a t  $2.56 pe r  Egyptian pound. a - Or ig ina l  

bidget. * - Est imate  i n  IBRD 1975 Anrrual Report. 
+ - Est imate  i n  fBRD 1973 World Atlas.  
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Object ives of U.S. Ass is tance  

Peace i n  t h e  Middle East  i s  a  major U.S. fore ign  po l i cy  
&. 
E w p t  has demonstrated i t s  d e s i r e  and wi l l ingness  t o  
work Lotrard a  nego t i a t ed  peace by p lay ing  a  key r o l e  
i n  t h e  two i n t e r i m  se t t l emen t s  already concluded: 

I 
I 

-- a  nego t i a t ed  disengagement of  fo rces  between 
Egypt ar.d I s r a e l  and between I s r a e l  and S y r i a  
which was reached e a r l y  i n  1974; 

-- a  second-step agreement between Egypt and 
I s r a e l  i n  September 1975, which: 

** s e t s  f o r t h  a  genera l  po l icy  framework 
f o r  t h e  achievement of a  j u s t  and 
l a s t i n g  peace;  

** e s t a b l i s h e s  r u l e s  f o r  t h e  deployment 
o f  r e spec t ive  m i l i t a r y  fo rces  ; 

** provides t h e  means t o  ensure compliance 
wi th  t h i s  deployment. 

The s u c c e s s f u l  implementation of  t h e s e  agreements, a s  
well  a s  f u r t h e r  progress  toward permanent peace, w i l l  
depend i n  l a r g e  p a r t  on Egypt, and s p e c i f i c a l l y  on: 

-- wi l l i ngness  of  t h e  Egyptian people t o  support  
f u r t h e r  measures l ead ing  t o  a  permanent 
s e t t l emen t  ; 

-- an economic and s o c i a l  atmosphere within Egypt 
conducive t o  growth, development, and peace. 

The o b j e c t i v e  of U.S. a s s i s t a n c e  i s  t o  f o s t e r  economic 
and s o c i a l  development wi th in  Egypt and thereby t o  

c r e a t e  t h e  precondi t ions  t o  a  continued and a  more 
permanent peace. 

P o l i t i c a l  and Economic S e t t i n g  

I n  i t s  e x t e r n a l  r e l a t i c n s h i p s  and p a r t i c u l a r l y  i n  i t s  
l eade r sh ip  r o l e  i n  t h e  Arab world, t h e  Government of  
Empt  has taken  bo th  a  courageous s t e p  and a  c a l c u l a t e d  
r i s k  by proceeding wi th  i t s  recent  second-step agreement 
with I s r a e l .  

SECURITY SUPPORTING ASSISTANCE 
PROGRAM SUMMARY 

Suez Area Reconstruct ion 
and Deve lop~en t  

Kat i o n a l  Deve lopen t  
Frcgram 

Sommodity Import Progra 

Tota l  

FY 1975 
Actual 

FY 1976 
Estimatec 

TO 
Estimated 

FY 1977 
Proposed 

-- It i s  of paramount importance t o  t h e  achievenent 
o f  l a s t i n g  peace i n  t h e  a r ea  t h a t  implementation 
o f  t h i s  agreement succeed and t h a t  it l e a d  t o  
more comprehensive understandings and agreements 
i n  t h e  fu tu re .  

-- The a b i l i t y  and wi l l ingness  of  Egyptian s o c i e t y  
t o  proceed wi th  f u r t h e r  s t e p s  toward peace w i l l  
depend i n  l a r g e  measure on t h e  success achieved 
by t h e  Goverment i n  i t s  e f f o r t s  t o  d i r e c t  t h e  
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n a t i o n ' s  energ ies  toward economic development 
r a t h e r  t han  confronta t ion  a s  a  way of achieving 
n a t i o n a l  goa ls .  

Egypt today i s  a l s o  a  fo rce  f o r  moderation i n  t h e  counci l s  
of t h e  world community. I t s  dec i s ion  t o  concent ra te  on 

developing i t s  own country s e t s  a  p o s i t i v e  
example f o r  f u t u r e  events  i n  t h e  Middle Eas t .  

Egypt s u f f e r s  from a  s e r i o u s  shor tage  of  fo re ign  
exchange wi th  which t o  s u s t a i n  i t s  economic recovery 
and undertake a  development program. This a f f e c t s  
every aspec t  of t h e  economy and has c r ea t ed :  

-- shor tages  of raw ma te r i a l s  and spa re  p a r t s  
f o r  domestic i n d u s t r y ,  r e s u l t i n g  i n  a  
s c a r c i t y  of b a s i c  consumer i tems;  

-- low l e v e l s  of  domestic investment i n  new 
i n d u s t r y ,  i n f r a s t r u c t u r e ,  and i n  t h e  a g r i c u l t u r a l  
s e c t o r ,  which has slowed Egypt 's  p e r  c a p i t a  
GDP g r o w t h t o  under one percent  annual ly  over  
t h e  p a s t  10 yea r s .  

The new agreepent  between Egypt and I s r a e l  w i l l ,  i n  
i t s e l f ,  improve Egypt 's  economic s i t u a t i o n  through: 

-- r e s t o r a t i c n  of  o i l  from t h e  Abu Rudeis 
o i l  f i e l d s :  

** Approximately $300 mi l l i on  worth of 
o i l  i s  expected t o  be produced from 
t h e s e  f i e l d s  annual ly f o r  t h e  next  
s e v e r a l  y e s r s .  

-- s t i m u l a t i n g  f u r t h e r  use of t h e  Canal: 

** The Government of  Egypt expects  
Suez Canal revenues t o  r i s e  t o  

more than  $500 mi l l i on  i n  1976. 

-- encouraging t h e  tourism indus t ry  and p r i v a t e  
fore ign  investments : 

** Tourism w i l l  amount t o  an expected 
$450 m i l l i o n  i n  1976 and considerably 
h igher  by 1978 when new h o t e l  f a c i l i t i e s  
a r e  completed. 

A s  s i g n i f i c a n t  a s  t he se  ga ins  a r e ,  they  w i l l  cover only 
p a r t  of t he  t o t a l  requirement. Egypt w i l l  cont inue t o  
r e q u i r e  s u b s t a n t i a l  a s s i s t a n c e  t o  achieve i t s  develop- 
ment objec t ives  and a t  t h e  same time provide f o r  improv- 
i ng  t h e  cu r r en t  s t anda rd  of  l i v i n g  of  i t s  people. 
Egyptian development programs must contend wi th :  

-- a  continuing balance of t r a d e  d e f i c i t :  

** The fo re ign  t r a d e  d e f i c i t  i n  1975 i s  
es t imated  a t  more than  $3 b i l l i o n .  

-- standards of  l i v i n g  which have not  improved 
s i g n i f i c a n t l y  over  t h e  p a s t  10 yea r s :  

** Per  c a p i t a  income has remained about 
cons tan t  s i n c e  1965. 

-- an ove r ly  high r a t e  of  popula t ion  growth: 

** Populat ion i s  growing a t  a  r a t e  of  2.3% 
p e r  y e a r ;  a t  t h i s  r a t e ,  popula t ion  w i l l  
grow from i t s  cu r r en t  l e v e l  of  37 mi l l i on  
t o  48 m i l l i o n  by 1985. Meanwhile, popula- 
t i o n  growth i n  urban a r e a s  i s  5%. 
Increased  populat ion means a  h igher  
demand f o r  foods tu f f s .  

-- a  s c a r c i t y  of a r ab l e  land:  
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** Egypt has approximately 6 mi l l ion  ac re s  
o f  good a rab le  land  loca t ed  i n  the Ni le  
Val.ley and Delta;  c u l t i v a t i o n  i n  
surrounding dese r t  a r eas  can be  
accomplished only a t  very high cos ts .  

-- i n s u f f i c i e n t  domestic production of food g ra ins :  

** I n  1976, Egypt w i l l  import more than 
3 mi l l i on  tons  of  wheat; wi th  projected 
r a t e s  of populat ion growth, t h i s  w i l l  
r i s e  t o  more than 5 mil l ion  tons  by 
1985. 

-- v a s t  needs f o r  capita.1 goods, i n f r a s t r u c t u r e ,  
and t e c h n i c a l  a s s i s t ance  t o  b e t t e r  develop 
i t s  i n d u s t r i a l  s ec to r :  

** The Government of  Egypt p lans  t o  import 
approximately $4 b i l l i o n  i n  cap i t a l  
and in termedia te  goods during 1976. 

Epypt 's  economic recovery r equ i r e s  resources  f a r  beyond 
i t s  own o r  any s i n g l e  donor's a b i l i t y  t o  provide. 

S u b s t a n t i a l  Arab economic a s s i s t a n c e  and economic 
a s s i s t a n c e  from o the r  donors has been provided i n  t h e  
p a s t  and i s  expected-50 continue i n  t h e  fu ture  t o  
a s s i s t  Egypt i n  overcoming i t s  cu r ren t  balance of 
payments problems. 

-- Arab economic a s s i s t ance  i n  1975 amounted 
t o  $2 b i l l i o n .  

-- Other donors, inc luding  t h e  in t e rna t iona l  
o rgan iza t ions ,  provided nea r ly  $1 b i l l i o n  
i n  1975. 

United S t a t e s  economic a s s i s t ance  a l s o  i s  needed 

urgent ly  t o  b r i n g  Egypt through t h i s  c r u c i a l  per iod  
of i t s  post-war recovery and development. 

Terms f o r  U.S. a s s i s t ance  w i l l  be: 

-- gran t s  f o r  t e c h n i c a l  a s s i s t ance  and a l s o  f o r  
t h e  c a p i t a l  p r o j e c t s  r e l a t e d  t o  Suez a r e a  
r econs t ruc t ion ;  

-- loans  a t  2% f o r  a  10 yea r  grace period and 
3% f o r  a  30 year  repayment per iod  fo r '  develop- 
ment p r o j e c t s  and genera l  commodity imports:  

-- commodity procurement p r i n c i p a l l y  from U.S. 
sources .  

FY 1977 Program 

The sum of $750 mi l l i on  i s  requested f o r  t h e  proposed 
economic a s s i s t ance  program during FY 1977 t o :  

-- continue our support  of  t h e  Suez Area 
Reconstruction and Development program; 

-- i n i t i a t e  s e l e c t e d  p r o j e c t s  i n  t h e  Egyptian 
n a t i o n a l  economic development program; 

-- support  t e c h n i c a l  a s s i s t a n c e  p r o j e c t s  focused on 
improving a g r i c u l t u r a l  p roduc t iv i ty  and t h e  
l i v i n g  condi t ions  o f  t h e  poor;  

-- continue broad support  t o  productive s e c t o r s  
of  t h e  economy through cont inuat ion  of  t h e  
Commodity Import Program. 

Reconstruction and Development o f  t h e  Suez Area 

Since t h e  October 1973 war, t h e  Government of  Egypt has 
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been invest in^ a  major po r t i on  of  i t s  c i v i l i a n  budget 
i n  t h e  r econs t ruc t ion  and economic development of t h e  
Suez Canal Area. S i g n i f i c a n t  progress  has been made 

i n  phys i ca l  c o ~ s t r u c t i o n  of  housing and o v e r a l l  
planning.  Master p lans  f o r  Suez C i ty ,  I s m a i l i a ,  
and Fo r t  Sa id  w i l l  be completed i n  A p r i l  1976. 

The United S t a t e s  w i l l  cont inue t o  p a r t i c i p a t e  i n  develop- 
ment o f  t h e  a r e a  during FY 1977. We propose f i n a n c i a l  
a s s i s t a n c e  of $80 mi l l i on  i n  g r a n t s  and $100 mi l l i on  i n  
loans  f o r  t h i s  purpose, t o  inc lude  t h e  fol lowing 
p r o j e c t s  : 

Suez E l e c t r i c  Power P l an t  r a t e d  a t  300 MW 
t o  be b u i l t  a t  Suez C i ty  t o  provide  power 
f o r  t h e  heav i ly  dmaged southern t h i r d  of 
t h e  Canal a r e a  which inc ludes  a  s i z a b l e  
i n d u s t r i a l  zone and Po r t  Tewfiq ($100 mi l l i on  
l o a n )  . 
Por t  Cperat ing and Maintenance Equipment 
f o r  t h e  t h r e e  Suez p o r t s  needed t o  b r ing  
t h e s e  p o r t s  i n t o  f u l l  opera t ion  and thereby  
r e l i e v e  congestion a t  t h e  p o r t  of Alexandria 
( $20 mi l l i on  grant  ) . 

Water and Sewage Systens u rgen t ly  needed 
f o r  t h e  urban areas  ($60 mi l l i on  g r a n t ) .  

National  Develcpment Program 

Considerable e f f o r t  by t h e  Government of Egypt has been - 
d i r e c t e d  toward t h e  formulat ion of an i n t e g r a t e d  
n a t i o n a l  economic development p lan  aimed a t  improving 
t h e  s tandard  of l i v i n g  f o r  t h e  popula t ion  and e s t a b l i s h i n g  
t h e  phys i ca l  i n f r a s t r u c t u r e  necessary  f o r  improved 
economic growth. This plan involves l a r g e  investments 

i n  i n f r a s t r u c t u r e  , a g r i c u l t u r e  and new i n d u s t r i a l  

s t a r t s  over  t h e  next  f i v e  yea r  per iod .  A . I . D .  
proposes $320 m i l l i o n  t o  support t h i s  p lan  during 
FY 1977 through t h e  fol lowing c a p i t a l  p r o j e c t  loans  
and t e c h n i c a l  a s s i s t a n c e  g ran t s .  

Capi ta l  P ro j ec t s  ($311 m i l l i o n )  

Foodgrain and Vegetable O i l  Storage and 
Di s t r i bu t ion  F a c i l i t i e s  t o  reduce t h e  
l o s s e s  of s tocks  due t o  weather ,  p e s t s  
and i n e f f i c i e n c i e s  i n  handling ($95 
m i l l i o n )  ; 

E l e c t r i c  Power D i s t r i b u t i o n  t o  upgrade 
t h e  outmoded power d i s t r i b u t i o n  system 
now i n  ex i s t ence ;  t h i s  i s  p a r t i c u l a r l y  
c r i t i c a l  i n  l a r g e r  urban a r eas  such a s  
Cairo and Alexandria ($80 m i l l i o n ) ;  

Small Sca le  Agr i cu l tu ra l  Equipment requi red  
t o  improve p r o d u c t i v i t y  i n  t h e  a g r i c u l t u r a l  
s e c t o r  ($15 m i l l i o n )  ; 

I r r i g a t i o n  Canal Maintenance Equipment 
t o  improve t h e  c a p a b i l i t y  of e x i s t i n g  
pub l i c  s e c t o r  companies t o  maintain and 
improve Egypt 's system of i r r i g a t i o n  
cana ls  ($26 m i l l i o n )  ; 

I n d u s t r i a l  Credi t  ( ~ a n k  of  Alexandria)  t o  
make a v a i l a b l e  fo re ign  exchange f inanc ing  
needed by p r i v a t e  a s  we l l  a s  pub l i c  
i n d u s t r i e s  t o  implement investment p lans  
($40 m i l l i o n ) ;  

Synthe t ic  F ibe r  Product ion t o  i nc rease  
capac i ty  t o  produce t h e  e s s e n t i a l  i npu t s  
t o  Egypt 's t e x t i l e  i n d u s t r i e s  which a r e  
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i n  process of i nc reas ing  t h e i r  output 
of syn the t i c  f a b r i c s  ($15 mi l l i on )  ; 

-- Synthet ic  Material  Production (DMT) t o  
e s t a b l i s h  a p lant  f o r  t h e  manufacture of 
d imethyl te rephtha la te  needed a s  raw 
nia ter ia l s  f o r  new po lyes t e r  production 
f a c i l i t i e s  i n  Egypt ($40 m i l l i o n ) .  

Technical  Assistance Grants ($9 m i l l i o n )  

Technolopy Transfer  and Manpower Development -. 
a s  a veh ic l e  f o r  f o s t e r i n g  t h e  exchange 
of knowledge through t r a i n i n g  and short-term 
consul tanc ies  ($1  m i l l i o n )  ; 

Technical and F e a s i b i l i t y  Studies t o  
enable t h e  Government of  Egypt t o  a v a i l  
i t s e l f  of U.S. p r i v a t e  a s  we l l  as publ ic  
s e c t o r  expe r t i s e  i n  t h e  development and 
study of investment programs and p ro jec t s  
( $2 mi l l i on )  ; 

Rural Health Delivery System t o  improve 
t h e  organiza t ion  and manager-ent of r u r a l  
h e a l t h  s e rv i ces  and enhance t h e  a b i l i t y  
of  t h e  e x i s t i n g  system t o  de l ive r  prevent ive  
se rv i ces  ($2.1 m i l l i o n ) ;  

In t eg ra t ed  Soc ia l  Work Training Centers t o  
broaden and upgrade t h e  s k i l l s  of s o c i a l  
workers operat ing i n  r u r a l  a r eas  
($1  mi l l i on )  ; 

Development of Rural Vi l lages  t o  improve 
t h e  a b i l i t y  of t h e  Minis t ry  of Local 

-- Srnall-Scale Mechanization of Agr icul ture  t o  
i nc rease  t h e  e f f i c i ency  of a g r i c u l t u r a l  
production i n  p i l o t  a r eas  through t h e  
m e ~ h a r ~ i z a t i o n  of t i l l a g e ,  ha rves t ing  and 
water  pumping opera t ions  ($600,000) ; 

-- Water Use and Management t o  improve t h e  
e f f i c i e n c y  of water  use through b e t t e r  
app l i ca t ion  techniques ($800,000) ; 

-- Family Planning t o  improve t h e  a b i l i t y  and 
e f f ec t iveness  of  t h e  Government i n  providing 
family planning se rv i ces  and cont racept ive  
suppl ies  t o  f e r t i l e  members of i t s  popula- 
t i o n  ($1  m i l l i o n ) .  

Commodity Import Program Loan ($250 m i l l i o n )  

This program i s  needed i n  order  t o  provide equipment, 
p a r t s ,  and ma te r i a l  r equ i r ed  f o r  e f f e c t i v e  u t i l i z a -  
t i o n  of domestic i ndus t ry  and f o r  increas ing  t h e  
p roduc t iv i ty  of t h e  a g r i c u l t u r a l  s e c t o r .  Increases  
i n  domestic production w i l l  enable t h e  genera l  popula- 
t i o n  t o  purchase more of t h e  e s s e n t i a l  goods requi red  
f o r  everyday l i f e ,  thus  improving t h e i r  l e v e l  of 
l i v i n g .  

A s  a v a i l a b i l i t i e s  permi t ,  we in tend t o  provide approxi- 
mately 1,000,000 metr ic  t ons  of  wheat and 3,600 metr ic  
t ons  of tobacco under PL 480 T i t l e  I f o r  FY 1977, valued 
a t  $150 mi l l i on  a t  present  p r i c e s .  

Government t o  p lan  and evalua te  v i l l a g e  
development programs ( $500,000) ; 



SECURITY SUPPORTING ASS1 STANCE GRANT ACTIVITY SUMMARY 
COUNTRY: EGYPT In millions of dollars) ( - 

F Y  of 
Initial 
3bliga. 
tion 

- 
F Y  of 
Schmd- 
u l d  
Final  
Obliga 

tion 

Proioct Titlm 

Future 
Year 

Obliga. 
tions 

istirnatod 
Total  
Cost 

Unliqui- 
datmd 

blipotima 

6130/76 

- 
- 
- 
10.0 - 
LOO. 0 
LOO. 0 

10.0 

- 

- 

2.0 

- 
3.0 - 
0.4 
0.4 - 
- 
- 
0.5 

226.3 

- 
Obliga- 
tions 

Obliga- 
tions 

Unliqui- 
datmd 

Ibligotim~ 

8/30/76 

10.0 
30.0 
- 
- 
- 
- 
- 

- 

- 

0.9 

- 

- 
1.0 - 
- 
- 
- 
- 

- 
- 
- 

-- 

Proioct Number 

A. Suez Reconstruction Area 
Construction Equipment 
Electrical Distribution Equipment 
Port Said Minefield Sweep 
Water and Sewage Systems I 
Water and Sewage Systems I1 
Cement Plant 
Ismailia Power Plant 
Cargo Handling and Port Maintenance 

Equipment I 
Cargo Handling and Port Maintenance 

Equipment I1 

10.0 
30.0 
3.5 
10.0 
60.0 
LOO. 0 
100.0 

10.0 

20.0 

1.0 

2.0 

1.0 
1.0 
3.0 
2.0 
5 .O 
5.0 
1.8 

1.3 
2.0 
6.0 

B. National Development Program 
Technology Transfer and Manpower 

Development I 
Technology Transfer and Manpower 

Development I1 
Technology Transfer and Manpower 

Development 111 
Feasibilities Studies 
Technical and Feasibility Studies I 
Technical and Feasibility Studies 1 
Water Use and Management 
Improvement of Rural Health Service 
Development of Rural Villages 
Integrated Social Work Training 

Centers 
Small Scale Mechanization of Agri. 
Family Planning 



EGYPT SECURITY SUPPORTING ASSISTANCE GRANT ACTIVITY DATA TABLE VI 
1 TITLE 1 FUNDS 1 PROPOSED OBLIGATION ($000)  I 

Goal: To s t rengthen  t h e  s c i e n t i f i c ,  t e c h n i c a l ,  administra- 
t i v e  and problem so lv ing  c a p a b i l i t i e s  of government agencies,  
publ ic  e n t e r p r i s e s ,  research  and t r a i n i n g  i n s t i t u t i o n s  and 
o the r  development-orient ed organiza t ions  i n  Egypt. 

Technology Transfer  and Manpower 
Development 111 

NUMBER 263-11-995 

Purpose: To upgrade t h e  s c i e n t i f i c ,  t e c h n i c a l  and manage- 
r i a l  s t a f f  o f  pub l i c  agencies ,  i n s t i t u t i o n s  and e n t e r p r i s e s  
i n  Egypt. 

Background: Egyptian s c i e n t i s t s ,  adminis t ra tors  and man- 
age r s ,  i s o l a t e d  from U.S. technology and adminis t ra t ive  
expe r t i s e  because of t he  break i n  diplomatic  r e l a t i ons  from 
1967 t o  1974, want t o  be brought up-to-date quickly through 
renewed con t ac t  with American expe r t i s e .  This p ro j ec t  
f inances  t h e  fore ign  exchange cos t  of t e chn i ca l  a s s i s t ance  
t o  t h e  Government of Egypt f o r  upgrading t h e  s c i e n t i f i c ,  
t echnologica l ,  planning, managerial,  and adminis t ra t ive  
c a p a b i l i t i e s  o f  government agencies ,  research  i n s t i t u t i o n s ,  
and o the r  development-oriented organiza t ions  i n  Egypt. 

Securi ty  Supporting Assis tance 
PRIOR REFERENCEFY 1976 Middle East Peace & 
Secur i ty  Supporting Assis tance,  p. 23 

S imi la r  g r an t s  i n  FY 1975 and FY 1976 were u t i l i z e d  t o  
provide h igh ly  q u a l i f i e d  U.S. s p e c i a l i s t s  t o  Egypt on a  
short- term b a s i s  t o  a s s i s t  t h e  Government on a  wide v a r i e t y  
of s u b j e c t s .  

Also under t h i s  program more than  50 Egyptians have been 
brought t o  t h e  United S t a t e s  f o r  consu l t a t i on ,  spec i a l i z ed  
t r a i n i n g ,  o r  observa t iona l  t o u r s .  The Egyptians a r e  very 
en thus i a s t i c  about t h i s  program and have requested t h a t  
support f o r  t he se  a c t i v i t i e s  cont inue i n  FY 1977. 

--- 

r ~ y  7 7  1,000 

Outputs: (1) Increase  i n  t h e  q u a l i t y  and number of t r a i n e d  
s p e c i a l i s t s  assigned t o  high and m i d d l e l e v e l  pos i t i ons  i n  
government agencies ,  research  and t r a i n i n g  i n s t i t u t i o n s  and 
publ ic  en t e rp r i s e s  i n  Egypt. ( 2 )  Increased cooperat ion 
between Egyptians and American s p e c i a l i s t s  i n  so lv ing  
s c i e n t i f i c ,  t echnologica l  and managerial problems. 

INITIALOBLIGATION 

FY: 1977 

Host Country and Other Donors: The Government of Egypt 
provides adminis t ra t ive  support  f o r  t h e  U.S. s p e c i a l i s t s ,  
including in-country t r a n s p o r t a t i o n ,  s e c r e t a r i a l  s e r v i c e s ,  
and t r a n s l a t i o n  se rv ices .  

SCHEWLED FINALOBLIGATION 

FY: 1977 

M 1977 Program: One mi l l i on  d o l l a r s  requested f o r  FY 1977 
w i l l  f inance an est imated 125 employee-months of spec i a l i z ed  
con t r ac t  s e rv i ce s  ($$00,000); 400 employee-months of  pa r t i c -  
ipan t  t r a i n i n g  i n  a  wide v a r i e t y  of f i e l d s  r e l a t e d  t o  
economic development ($400,000); and s e l ec t ed  commodities 
needed t o  f u l l y  implement t e c h n i c a l  exchanges ($100,000). 

a r ious  U.S. 
p r i v a t e  s ec to r  

U.S. Technicians . . cont rac tors  and 

Participants. . . . . . 
Commodities . . . . 
Other Costs . . . . . 



Cam-: EGYPT SECURITY SUPPORTING ASSISTANCE GRANT ACTIVITY DATA TABLE VI 

Goal: To enhance t h e  c a p a c i t y  of t h e  Egyptian Government t o  
a t t r a c t  and u t i l i z e  f o r e i g n  f i n a n c i n g  f o r  development 
p r o j e c t s .  

TITLE 
Technica l  and F e a s i b i l i t y  S t u d i e s  I1 

263-11-995 

Purpose: To improve t h e  q u a l i t y  and expand t h e  number of 
s e c t o r  assessments ,  a n a l y t i c a l  s t u d i e s  and f e a s i b i l i t y  
s t u d i e s  now be ing  undertaken i n  Egypt by making a v a i l a b l e  
t o  t h e  Government of Egypt on a g r a n t  b a s i s  t h e  s e r v i c e s  of 
U.S. f i r m s  and i n s t i t u t i o n s  t o  a s s i s t  i n  t h e  p r e p a r a t i o n  
of development programs and p r o j e c t s  and i n  t h e  conduct of 
f e a s i b i l i t y  s t u d i e s .  

Background: One of t h e  most s e r i o u s  c o n s t r a i n t s  t o  
Egyptian economic development a t  t h i s  p o i n t  con t inues  t o  be 

FUNDS 

S e c u r i t y  Supporting Ass i s tance  
PRIOR REFERENCE Fy 1976 Middle East Peace & 
S e c u r i t y  Supporting Ass i s tance ,  p. 24 

-- - 
t h e  s h o r t a g e  of thoroughly planned f i n a n c e a b l e  p r o j e c t s  and 
programs t o  absorb o f f e r s  of a s s i s t a n c e  and i n t e r e s t e d  
investment  c a p i t a l .  While many p r o s p e c t i v e  donors have made 
o f f e r s  of f i n a n c i a l  a s s i s t a n c e  f o r  p r o j e c t s  i n  Egypt, much 
of t h i s  a s s i s t a n c e  has  n o t  y e t  been committed due t o  a 
p a u c i t y  of programs and p r o j e c t s  t h a t  have been profess ion-  
a l l y  researched ,  analyzed and found t o  be economically 
f e a s i b l e .  

Egypt l a c k s  t h e  i n t e r n a l  r e s o u r c e s  t o  conduct t h e  s t u d i e s  
needed t o  e f f e c t i v e l y  u t i l i z e  t h e  economic development 
a s s i s t a n c e  p o t e n t i a l l y  a v a i l a b l e  from donors and i n v e s t o r s ,  

PROPOSED OBLIGATION ($000) 

F Y 7 7  2,000 

and has  requested our a s s i s t a n c e  i n  conducting such 
s t u d i e s  . A s i m i l a r  g r a n t  was made i n  EY 1975 and a t  the 
r e q u e s t  of t h e  Government of Egypt, we p lan  a d d i t i o n a l  
a s s i s t a n c e  of t h i s  type  i n  FY 1976. 

INITIALOBLIGATION 

F 1977 

Major Outputs: An enlarged s h e l f  of p r o j e c t s  t h a t  a r e  
ready f o r  f inanc ing  by p r i v a t e  i n v e s t o r s ,  o t h e r  donors,  o r  
i n  some cases ,  by A . I . D .  

SCHEDULEDFlNALOBLlGATlON 

: 1977 

Host Country and Other Donors: I n  1975 o f f e r s  of p r o j e c t  
f inanc ing  from o t h e r  donor c o u n t r i e s  amounted t o  over  
$ 1  b i l l i o n .  Many of t h e s e  p r o j e c t  o f f e r s  have n o t  moved 
forward because of t h e  i n a b i l i t y  of t h e  Egyptian Govern- 
ment t o  complete t e c h n i c a l  and f e a s i b i l i t y  s t u d i e s  i n  a 
t imely fashion.  Th is  g r a n t  i s  intended t o  s e r v e  a 
c a t a l y t i c  purpose b r i n g i n g  t h e s e  p r o j e c t s  t o  f r u i t i o n .  

FY 1977 Program: Two m i l l i o n  d o l l a r s  is reques ted  f o r  u s e  
i n  engaging U.S. p r i v a t e  s e c t o r  e x p e r t i s e  t o  a s s i s t  t h e  
Government of Egypt i n  a wide v a r i e t y  of development 
p r o j e c t  s t u d i e s .  

Through 6130175 - - - 
Estimated FY  76 - - 
Estimated 
through 6130176 
Estimated 
Transition Future Year Est imnd 
Quarter Obligations Total Cast 

.S. DOLLAR COST (In Thousands) 
I I OBLIGATIONS I 

Estimated FY  76 l~stirnated Transition Quarter I Proposed FY  77 R 

Participants. . . . . . - - - 1 -  1 - 1  - - - 
Commodities . . . . - - - - - - - - 

' 
Other Costs . . . . . - -- .- - - - - 

PRINCIPAL 
AGENCIES 

Various U.S. 
p r i v a t e  s e c t o r  
c o n t r a c t o r s .  

proposed FY 77 2,000 2,000 Total Obliptions . . - - - - - - - 2,000 2,000 
- -- 



Pro j ec t  Target  and Course of Action: The purpose of t h i s  
p r o j e c t  i s  t o  improve on farm management p r ac t i ce s  i n  
Egypt a s  a means of amel iora t ing  ser iouswater logging 
problems which now a f f e c t  p roduc t iv i t y  i n  many a g r i c u l t u r a l  
a r e a s  of t h e  country.  This w i l l  be  accomplished through 
educat ion and demonstration and through research  and 
t e s t i n g  of a l t e r n a t i v e  water  app l i ca t i on  techniques. 

buntry: EGYPT SECURITY SUPPORTING ASSISTANCE GRANT ACTIVITY DATA TABLE VI 

Progress  t o  Date: Egyptian a g r i c u l t u r e  i s  wholly dependent 
on i r r i g a t i o n .  Water i s  de l ivered  throughout the Ni le  
Valley by an ex tens ive  system of publ ic  water de l ivery  
cana l s  extending some 26,000 ki lometers .  The recent  
completion of t h e  High Dam a t  Aswan has made poss ib le  

1 

pe renn ia l  i r r i g a t i o n  throughout t he  growing areas  of t he  
country.  The cropping index f o r  the  country a s  a whole 
now exceeds 1 .9  (o r  190%) ind i ca t i ng  t he  high i n t e n s i t y  
of land use  and t he  prevalence of double cropping which 
has  ex i s t ed  i n  Egypt s i nce  t he  e a r l y  1970s. 

This  increased land use  and i nc rea se  i n  water appl ica t ion  
per  a c r e  of land has brought wi th  i t ,  i n  many a r ea s ,  s e r i ous  
problems of r i s i n g  water t a b l e s ,  waterlogging and 
increas ing  s u r f a c e  s a l i n i t y .  However, much of t h i s  
problem is  d i r e c t l y  a t t r i b u t a b l e  t o  poor water appl ica t ion  
techniques ueed on t he  farms. This p r o j e c t ,  which addresses  

TITLE 
Water Use and Management 

NuwaEft 263-11-120 

Estimated lthrough 6130176 1 5y , 1 lo@ 1 400 1 
U.S. Technicians . . 
Participants. . . . . . 

Estimated Fmure Year E n i M  Comrnodtties . . . . 
Transition 
Quarter Obligatiom Total Cost , , , , , 

FUNDS 

Secur i ty  Supporting Assis tance 

PRIOR REFERENCE Fy 1976 ppiddle East peace & 
Securi ty  Supporting Assis tance,  p. 27 

PROPOSED OBLIGATION (5000) 

FY 7 7  800 - 

U.S. DOLLAR COS' 

i t s e l f  t o  more e f f i c i e n t  app l i ca t i on  of water  on t he  farm, i s  
scheduled t o  commence i n  E'Y 1976 wi th  t he  assignment of long- 
term t echn i ca l  advisors  and t he  scheduling of p a r t i c i p a n t  
t r a i n i n g  i n  t h e  United S t a t e s .  

lN1TlALOBLlGATlON 

FY: 1976 

Through 6130175 

Estimated FY 76 

E'Y 1977 Program: Technical a s s i s t ance  through an e igh t -  
employee con t r ac t  team, including e x p e r t i s e  i n  agronomy a s  
we l l  a s  hydrology, i r r i g a t i o n  engineering,  and farm manage- 
ment ($400,000); approximately e igh t  employee-months of 
spec i a l i z ed  short-term t echn i ca l  a s s i s t ance  ($50,000); 
100 employee-months of p a r t i c i p a n t  t r a i n i n g  and observat ion 
t ou r s  i n  t he  United S t a t e s  ($100,000); and $250,000 f o r  
procurement of experimental and prototype equipment. 

SCHEWLEDFINALOBLIGATION 

FY: 1980 

(In Thousands) PRINCIPAL CONTRACTORS1 
AGENCIES 

OBLIGATIONS Obligaiom 
- 

500 

Estimated FY 76 [~StirnatedTransition Quarter I Proposed FY 77 II 
Direct Contract/ 

Direct 
Contract! contract1 

Other  Total Other Total Other Total 
A I D  Agency A I D  Agency A I D  Agency - 300 300 - - - 450 450 
100 . 100 - . 100 - 100 

Expenditures 

- 
10 0 

U.S. Department 
Agr icu l ture  and 
var ious  p r i v a t e  
con t r ac to r s .  

Unliquidated 

- 
Cod Components 

a 



Projec t  Target and Course of  Action: To improve e x i s t i n g  
government r u r a l  hea l th  s e rv i ce s  i n  Egypt through t h e  
provision of advisory s e rv i ce s ,  t r a i n i n g  and equipment which 
w i l l  be needed t o  introduce preventive serv ices  and environ- 
mental hea l th  measures i n t o  t h e  cur ren t  system. 

Country: EGYPT SECURITY SUPPORTING ASSISTANCE GRANT ACTIVITY DATA TABLE VI 

Progress t o  Date: The Government of  Egypt maintains and 
operates  approximately 2,800 hea l th  c l i n i c s  loca ted  a t  

T~TLE 

Improvement of Rural Health Services 

NUMBER 263-11-590 -ty 

- - - .  
v i l l a g e  centers  throughout t h e  r u r a l  a reas  of t h e  country. 
Through t h i s  chain of f a c i l i t i e s ,  t h e  Government i s  ab le  t o  
reach an est imated 85% of  i t s  non-urban population with 
minimum medical se rv ices .  For t h e  most p a r t ,  however, these  
s e rv i ce s  have been l imi t ed  t o  t reatment  of d i sease ;  l i t t l e  
has been accomplished i n  developing a preventive medicine 
program. There i s  v i r t u a l l y  no outreach capaci ty i n  t h i s  
system and l i t t l e  cognizance of  i t s  need. Yet, a l a rge  
share of  t h e  disease caseloads of these  c l i n i c s  - e .g . ,  
d i a r rhea l  d i seases  -- a r e  d i r e c t l y  a t t r i b u t a b l e  t o  poor 
environmental hea l th  condit ions and t o  a lack  of bas i c  
information on n u t r i t i o n  and hea l th  by t h e  general  populace. 
A major e f f o r t  i n  t h i s  p ro j ec t  w i l l  be d i r ec t ed  toward 
t r a i n i n g  of  r u r a l  hea l th  workers and toward increasing t h e  
general  l e v e l  of environmental hea l th  awareness among t h e  
r u r a l  population. Work is  scheduled t o  commence i n  FY 1976 
with t h e  assignment of a cont rac t  t e chn ica l  a s s i s t ance  team, 

FUNDS 

Secur i ty  Supporting Assistance 
REFERENCE FY 76 Middle East Peace & 

Supporting Assis tance,  p. 26 

establishment of  i n i t i a l  pa r t i c ipan t  t r a i n i n g  programs and 
procurement of environmental hea l th  mater ia l s .  The Govern- 
ment of  Egypt w i l l  provide approximately 50% of t o t a l  
p ro j ec t  costs .  

PROPOSED OBLIGATION (S000) 

FY 7 7  2,100 

FY 1977 Program: I n  FY 1977 A . I . D .  intends t o  provide a 
ten-employee cont rac t  team t o  work with Egyptian Ministry of 

INITIALOBLIGATION 

FY: 1976 

Health personnel i n  t h e  t r a i n i n g  of medical personnel and 
the  establishment of publ ic  hea l th  programs through r u r a l  
c l i n i c s  ($500,000) ; t e n  employee-months of short-term 
contract  services i n  spec i a l i zed  f i e l d s  such as  hea l th  

SCHEDULED FINAL OBLIGATION 

FY: 1979 

records management and management systems ($50,000) ; 50 
employee-months of pa r t i c ipan t  t r a i n i n g  and observation 
tou r s  ($50,000); and $1.5 mi l l ion  t o  provide equipment and 
ma te r i a l  such a s  potable water equipment, simple f i l t r a t i o n  
devices, ch lor ina tors ,  pumps and l imi t ed  amounts of medical 
equipment. 

Various U.S. 
Cost Componwnta 

US. Technlc~ans . . and t h e  Department 

Part~c~pants. . . . . . of Health, Educa- 
Cornmod~t~es . . . . t i o n  and Welfare 
Other Costs . . . . . 



Countrv: EGYPT SECURITY SUPPORTING ASSISTANCE GRANT ACTIVITY DATA TABLE VI 
TITLE 

Goal: To advance economic and s o c i a l  development i n  r u r a l  
Egypt. 

Development of R u r a l  Vi l lages  
NUMBER 263-11-740 

Purpose: To improve t h e  a b i l i t y  of  t h e  Organization f o r  
Reconstruction and Development of Egyptian Villages (ORDFV): 
(1) t o  p lan  and eva lua te  v i l l a g e  development programs; ( 2 )  
t o  coordinate  implementation of  r u r a l  programs with o the r  
Min i s t r i e s  ope ra t i ona l  a t  t h e  r u r a l  l e v e l ;  and ( 3 )  t o  t r a i n  
e l e c t e d  and appointed o f f i c i a l s  t o  funct ion e f f ec t i ve ly  a t  
t h e  v i l l a g e  counci l  l e v e l .  

Secur i ty  Supporting Assis tance F Y 7 7  500 1 FUNDS 

Background: The Organization f o r  Reconstruction and Devel- 
opment of  Egyptian Vi l lages  (ORDEV) i s  t h e  Agency of  t h e  
Ministry of Local Government which has r e spons ib i l i t y  f o r  
over -a l l  coordinat ion of r u r a l  development e f f o r t s  wi th in  
t h e  Government of Egypt. It i s  t h i s  Agency t h a t  works 
d i r e c t l y  with t h e  e l e c t e d  v i l l a g e  counci ls  of  Egypt i n  t h e  
planning of community p r o j e c t s  and i n  t h e  programming of 
resources made ava i l ab l e  f o r  r u r a l  development purposes by 
t h e  Cent ra l  Government. 

PROPOSED OBLIGATION ($000)  

- - 

PRIOR REFERENCE 

A . I . D .  has considerable  experience i n  t h e  development of  
l o c a l  government i n s t i t u t i o n s  and intends through t h i s  
p ro j ec t  t o  he lp  ORDEV i n  i t s  e f f o r t s  t o :  (1) s t imula te  

v i l l a g e  counci l  development a c t i v i t y ,  and ( 2 )  through 
appropr ia te  t r a i n i n g  programs, t o  develop t h e  a b i l i t i e s  of 
v i l l a g e  counci l  members t o  dea l  wi th  t h e  planning and 
adminis t ra t ion  of  community l e v e l  development p r o j e c t s .  

INITIAL OBLIGATION 

Fy:  1977 

Outputs: End of 1978: (1) establ ishment  of d i s t r i c t  l e v e l  
t r a i n i n g  s i t e s  and programs f o r  v i l l a g e  counci l  members; 
( 2 )  design of t r a i n i n g  curriculum; and ( 3 )  design of an 
eva lua t ion  system. 

SCHEDULED FINALOBLIGATION 

FY: 1980 

Host Country and Other Donors: The Government of Egypt 
w i l l  meet approximately 50% of t h e  cos t s  of  t h i s  p r o j e c t .  

FY 1977 Program: A t o t a l  of  $500,000 w i l l  f inance:  t h r e e  
d i r e c t  - h i r e  community development advisors  ($ l30 ,000)  ; 
30 employee-months of spec i a l i z ed  cont rac t  a s s i s t ance  i n  
t h e  f i e l d s  of  p r o j e c t  des ign ,  eva lua t ions  and systems 
development ($120,000) ; 50 employee-months of p a r t i c i p a n t  
t r a i n i n g  i n  U.S. i n s t i t u t i o n s  plus  v i s i t a t i o n  t ou r s  t o  t h e  
U.S. and poss ib ly  t h i r d  count r ies  ($50,000) ; and commod- 
i t i e s  such as  pumps and hand t o o l s  f o r  use i n  s e l f -he lp  
p r o j e c t s  ($200,000). 

To be s e l e c t e d  
Cosl Componmtr 

U.S. Technicians . . 
Participants. . . . . . 

Estimated 
Transition 
Quarter 

Proposed FY 77 

2 3 

- 

500 

Fmurs y u r  
Obl i~ iOm 

1,300 

E d i d  
Tot.' 

1,800 

Commodities . . . . 
Other Costs . . . . . 
T O t . ' ~ I * t i o " ' . .  

- 
- 
- 

. - 
- 

- 
.- 

- 
- 
- 

.- - 

- 

200 
- 

380 

- 
- 

120 

200 
- 

500 



Goal: To improve t h e  q u a l i t y  o f  l i f e  of  t h e  most needy - 
i n  Egypt ian s o c i e t y .  

Country: EGYPT SECURITY SUPPORTING ASSISTANCE GRANT ACTIVITY DATA TABLE VI 

Purpose: To broaden and upgrade t h e  s o c i a l  development 
s k i l l s  o f  t h e  Min is t ry  o f  S o c i a l  A f f a i r s  pe rsonne l  and t o  
improve t h e  M i n i s t r y ' s  c a p a b i l i t y  t o  d e l i v e r  ou t reach  
s o c i a l  s e r v i c e s  i n  such a r e a s  a s  mother and c h i l d  c a r e ,  
n u t r i t i o n ,  family p lann ing ,  and i n t e g r a t i o n  of women i n  
development. 

T~TU 

I n t e g r a t e d  S o c i a l  Work Tra in ing  Centers 

NUMBER 263-11-810 .. 

Background: The M i n i s t r y  o f  S o c i a l  A f f a i r s  i s  perhaps t h e  
most a c t i v e  i n s t i t u t i o n  o f  t h e  Egyptian Government i n  
d e l i v e r i n g  s o c i a l  s e r v i c e s  o f  a  wide v a r i e t y  t o  t h e  most 
needy elements o f  t h e  popula t ion ,  p a r t i c u l a r l y  i n  r u r a l  
v i l l a g e s .  S p e c i a l  e f f o r t s  a r e  made i n  Min is t ry  a c t i v i t i e s  
t o  r a i s e  t h e  s t a t u s  o f  women through programs i n  fami ly  
planning and t r a i n i n g  o f  r u r a l  women i n  var ious  c o t t a g e  
i n d u s t r i e s .  

FUNDS 

S e c u r i t y  Support ing Assis tance 
PRIOR REFERENCE 

To b e t t e r  p repare  t h e i r  s o c i a l  workers,  t h e  Min is t ry  i n t e n d s  
t o  e s t a b l i s h  r e g i o n a l  t r a i n i n g  c e n t e r s  on an exper imental  
b a s i s  i n  s e v e r a l  s e l e c t e d  a r e a s  and has  reques ted  A . I . D .  
a s s i s t a n c e  i n  des ign  o f  f a c i l i t i e s  and curriculum. 

Major Outputs. By mid-1978: 

PROPOSED OBLIGATION (S000) 

FY 77 1,000 
INIT~ALOBLIGATION S ~ + W L E D  FINAL OBLIGATION ' 

( 1 )  Three o r  f o u r  p i l o t  t r a i n i n g  c e n t e r s  w i l l  have been 
cons t ruc ted  and equipped. 

FY: 1977 

( 2 )  A general  curr iculum o f  s tudy  w i l l  have been developed, 
t o g e t h e r  with s p e c i a l i z e d  courses  i n  p a r t i c u l a r  s k i l l s .  

FY: 1978 

( 3 )  A system f o r  e v a l u a t i n g  r e s u l t s  of  t h e  new t r a i n i n g  
procedures w i l l  have been developed. 

(4) Approximately 250 t r a i n e d  s t a f f  members. 

Host Country and Other Donors. The Government of Egypt 
w i l l  f inance  approximately 50% o f  t o t a l  p r o j e c t  c o s t s .  

FY 1977 Program: The sum o f  $ 1  m i l l i o n  w i l l  f inance :  
30 employee-months i n  c o n t r a c t s  f o r  f a c i l i t y  and curr iculum 
design ($150,000); 20 employee-months i n  a  PASA f o r  
advisory s e r v i c e s  i n  s o c i a l  w e l f a r e  ($100,000); 90 employee- 
months of short-term U.S. t r a i n i n g  and observa t ion  i n  
f e d e r a l  and s t a t e  wel fa re  i n s t i t u t i o n s  ($100,000); and 
t r a i n i n g - r e l a t e d  equipment ( $650,000).  

HEW and o t h e r  
c o n t r a c t o r s  t o  

Cost Cornponantr 

US. Technicians . . 
Participants. . . . . . 
Commodities . . . . 
Other Costs . . . . . 

24 



Goal: To i n c r e a s e  t h e  e f f i c i e n c y  of land u s e  i n  Egypt. 

buntry: EGYPT SECURITY SUPPORTING ASSISTANCE GRANT ACTIVITY DATA TABLE VI 

Purpose: To demonstra te ,  on an o p e r a t i o n a l  s c a l e ,  t h e  
mechanizat ion of smal l  farms and subsequent t r ans format ion  
of land u s e  from maintenance of d r a f t  animals t o  h igh  v a l u e  

I 

produc t ive  purposes .  

Background: There  a r e  w e l l  over f i v e  m i l l i o n  l a r g e  dom- 
e s t i c a t e d  an imals  i n  Egypt. Even cons ider ing  the combined 
ou tpu ts  from t h e s e  animals ( i .  e . ,  power, mi lk  and meat) , t h e  
growing of f e e d  f o r  t h e i r  suppor t  r e p r e s e n t s  a r e l a t i v e l y  
i n e f f i c i e n t  u s e  of land resources .  I n  s p i t e  of Egypt 's  
l i m i t e d  a r a b l e  l and ,  growing popula t ion ,  and t h e  g e n e r a l  
p r e s s u r e  on a l l  types  of food s u p p l i e s ,  berseem c lover  f o r  
t h e  feed ing  of l i v e s t o c k  ( p r i n c i p a l l y  d r a f t  animals) remains 
t h e  s i n g l e  l a r g e s t  c rop  of Egyptian a g r i c u l t u r e .  

I 

I 

Outputs:  By t h e  c l o s e  of 1978 t h e  fol lowing outputs  a r e  
expected: 

PROPOSED OBLIGATION ($000)  

FY 77 600 

(1) a l t e r n a t i v e  s m a l l  equipment packages f o r  u s e  on 
s m a l l  Egypt ian farms i d e n t i f i e d  and t e s t e d  f o r  v a r i o u s  
s o i l s  t y p e s  and c rops  and on s p e c i f i c  farm s i t e s ;  

-T~TLE 

Small-scale  Mechanization of A g r i c u l t u r e  

NUMBER 263-11-190 

INITIAL OBLIGATION 

FY: 1977 

(2) p r e l i m i n a r y  s t u d i e s  completed i n  var ious  l o c a t i o n s  
t o  de te rmine  optimum land use ;  

FUNDS 

S e c u r i t y  Support ing Ass i s tance  
PRIOR REFERENCE SCHEWLED FINALOBLIGATION 

FY: 1980 

(3) problems w i t h  farmer acceptance of and a d a p t a t i o n  
t o  mechaaizat ion package i d e n t i f i e d ;  

(4) system f o r  marketing, s e r v i c i n g ,  and f i n a n c i n g  
machinery developed i n  t e s t  phase.  

Host Country and Other Donors: The Ford Foundation 
c u r r e n t l y  is engaged i n  exper imental  work t o  develop s m a l l  
farm machinery a p p r o p r i a t e  t o  Egyptian a g r i c u l t u r a l  needs.  
It is expected t h a t  t h e  r e s u l t s  of t h e  Foundat ion 's  e f f o r t s  
can b e  u t i l i z e d  i n  t h i s  p r o j e c t .  

FI 1977 Program: A t o t a l  of $600,000 is requested f o r  t h i s  
p r o j e c t  i n  FI 1977 t o  f i n a n c e  a f i v e  employee PASA o r  con- 
t r a c t  team i n  smal l  farm mechanization($300,000);10 employee 
months of s p e c i a l  c o n t r a c t  s e r v i c e s  i n  a g r i c u l t u r a l  c r e d i t  
and l i v e s t o c k  improvement ($50,000) ; f i v e  employee-months 
of p a r t i c i p a n t  t r a i n i n g  and o b s e r v a t i o n ' t o u r s  ($10,000); 
and exper imental  a g r i c u l t u r a l  machinery ($240,000). 

Cost Componmts 

US. Techn~cians . . 
Participants . . . . . . 

Estimated ~ , , t ~ ~ ~  ymr Commodit~es . . . . - - .. - 
Transition - - 240 - 240 , 

Quarter ObliDstiom TotalCort Othercasts . . . . .  - - - - - - - - 
- - - - 

Proposed FY 77 600 1,400 2,000 Total Obligtions . . 250 350 600 
- 



Goal: To lower Egypt 's annual growth r a t e ,  now est imated a t  Major Outputs END OF ---- FY 77 FY 78 FY 79 FY 80 
pe r  y e a r ,  by a s s i s t i n g  t h e  Government of Egypt t o  

achieve i t s  t a r g e t  of reducing t h e  crude b i r t h  r a t e  from t h e  S t a f f  Trained 720 1,880 2,925 3,920 
present  es t imate  of 35 per  1,000 t o  30 pe r  1,000 by 1980. 

E l ig ib l e  couples rece iv ing  600 7 50 900 1,050 
Purpose: To improve t h e  qua l i t y  and consis tency of family serv ices  i n  p i l o t  a r ea s  (000s) 
planning se rv i ce s  of fe red  by the  Ministry of  Health through 
t h e  provis ion  of advisory s e rv i ce s ,  t r a i n i n g  of s t a f f  Information ga ther ing ,  ana lys i s  and eva lua t ion  systems i n  
members and contracept ive suppl ies .  place by December 1976. 

Country: EGYPT SECURITY SUPPORTING ASSISTANCE GRANT ACTIVITY D A T A  TABLE VI 

Back round: Egypt's population i s  est imated (1975) a t  
*on, and i f  t h e  present  annual growth r a t e  (2.3%) 
i s  not curbed, w i l l  double i n  33 years .  Some 43f of t h e  
people l i v e  i n  urban areas  where f o r  almost ha l f  a century 
growth r a t e s  have been f a r  higher  than 2.3%. In 1962 
President  Nasser enunciated a na t iona l  population pol icy  
l a t e r  endorsed by President  Sadat.  Despite t h e  long h i s to ry  
of family planning i n  Egypt, e f f o r t s  by t h e  Government i n  
t h i s  a r ea  continue t o  be impeded by shortcomings i n  program 
management, shortages of t r a i n e d  manpower, and a lack  of 
r e l i a b l e  systems f o r  contracept ive supply. 

-T~TLE 

Family Planning 

NUMBER 263-11-580 

Host Country and Other Donors: UNFPA has funded more than 
$3.5 mi l l ion  i n  1971-1975. The IBRD a l s o  has provided funds, 
l a r g e l y  fo r  cons t ruc t ion .  Support a l s o  has been provided by 
IPPF, Ford Foundation and Population Council. 

Fi 1977 Program: A t o t a l  of $1,000,000 w i l l  fund: one f u l l -  
time d i r e c t  h i r e  population advisor  ($50 ,000~  12 months of 
cont rac t  services i n  a reas  such a s  curriculum and evaluat ion 
system design ($60,000) ; 35 months of spec ia l ized  t r a i n i n g  
i n  t h e  U.S. ($40,000) ; and contracept ive and r e l a t e d  
supplies  ($850,000). 

Cost Cornponrntr 

US. Technicians . . 
Participants. . . . . . 
Commodities . . . . 
Other Costs . . . . . 
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FUNDS 
Securi ty Supporting Assistance 

PRIOR REFERENCE section 113 ~ ~ t i f i ~ ~ t i ~ ~  to 
Congress during FY 1976 

PRINCIPAL CONTRACTORS1 
AGENCIES 

To be se lec ted .  

PROPOSED OBLIGATION ( (000)  

FY " 1,000 
IN IT IALOBLIGATION 

FY: 1976 
S M W L E D F I N A L O B L I G A T I O N  

FY: 1980 



country: EGYPT SECURITY SUPPORTING ASSISTANCE GRANT ACTIVITY DATA TABLE VII  ----- 
~ T I T L E  1 FUNDS I P R O P O S E D  O B L I G A T I O N  lS000) I 

I Water and Sewage Systems I1 60,000 
I N I T I A L  O B L I G A T I O N  

I 1security Supporting Assistance, p. 15 1 FY: 1977 I 
Goal: To facilitate the resettlement of Egyptians Major Outputs: The installation of new water and 
P 

returning to Suez Canal cities in order to further sewage treatment plants at Ismailia, Port Said and Suez, 
urban reconstruction and development in the Suez Canal 
Area. 

Purpose: To improve the urban health, sanitation, and 
environment and industrial potential in the three 
Suez Canal Area cities--Ismailia, Port Said, and Suez-- 
by providing new potable water and sewage treatment 
facilities. 

Background: Widespread concern about health hazards 
and environmental pollution caused by inadequate 
water and sewage systems in major urban areas of Egypt, 
particularly the war-damaged Suez Canal Area, has led 
the Government of Egypt to give high priority to 
improving and expanding those systems. 

Master plans for the Suez Canal Area cities of Ismailia, 
Port Said and Suez place special emphasis on adequate 
water and sewage systems as a prerequisite to urban 
and industrial development. Master plan cost estimates 
for water and sewage systems project a total investment 
of some $100 million for immediately needed sewage 
treatment plants in the Suez Canal Area cities with a 
probable foreign exchange component of $70 million, of 
which $10 million is planned for obligation in FY 1976. 
Investment would be tailored to studied needs in 
determining whether waste water or potable water 

and related improvements. 

Host Country and Other Donors: The Arab Republic of 
Egypt will finance the estimated $30 million equivalent 
local currency costs associated with construction. 

FY 1977 Program: A.I.D. proposes to grant $60 million 
for the remaining foreign exchange component of this 
project to procure engineering services ($2 million) and 
the required hardware and equipment ($58 million). 

projects, or both, would make up the final scope of 
the project. 



Goal: Redevelopment of t h e  Suez Canal r e g i o n  a s  a - 
major a r e a  of economic growth, capab le  of p rov id ing  
employment f o r  a n  i n c r e a s i n g  l a b o r  f o r c e  and r e l i e f  
f o r  t h e  overcrowded p o r t  of Alexandr ia .  

Country: EGYPT SECURITY SUPPORTING ASSISTANCE GRANT ACTIVITY DATA TABLE VII  

Purpose: Wi th in  t h e  framework of Master P lans  f o r  t h e  
t h r e e  c i t i e s  i n  t h e  Canal a r e a  ( P o r t  Sa id ,  I s m a i l i a  
and Suez) ,  t o  i n c r e a s e  t h e  cargo hand l ing  c a p a c i t i e s  
of t h e  p o r t s  of t h e s e  t h r e e  c i t i e s .  

Background: The disengagement of m i l i t a r y  f o r c e s  
a long  t h e  Suez Canal i n  March 1974 opened up t h e  
t h r e e  Canal Zone Governates of Suez,  I s m a i l i a  and 
P o r t  Sa id  f o r  r e s e t t l e m e n t  of c i v i l i a n  popu la t ion .  
D e s t r u c t i o n  i n  t h i s  zone had been c o n s i d e r a b l e ,  and 
major inves tment s  i n  r e p a i r i n g  o r  r e p l a c i n g  i n f r a -  
s t r u c t u r e  were a p re -cond i t ion  of f u l l y  resumed 
s e t t l e m e n t  and economic growth i n  t h e s e  a r e a s .  

PROPOSED O B L I G A T I O N  lS000)  

20,000 
I N I T I A L  O B L I G A T I O N  

TITLE 
Cargo Handling and P o r t  Maintenance 

Equipment I1 

During t h e  l a s t  two y e a r s ,  e f f o r t s  have been concentra-  
t e d  on b r i n g i n g  t h e  Suez Canal back i n t o  o p e r a t i n g  
c o n d i t i o n  and making t h e  c i t i e s  i n  t h e  a r e a  h a b i t a b l e .  
While housing c o n s t r u c t i o n  w i l l  con t inue ,  r econs t ruc -  
t i o n  of i n d u s t r i a l  p l a n t s ,  re-equipping t h e  p o r t s ,  and 
g e n e r a l l y ,  t h e  development of t h e  a r e a ' s  economic base  
now a r e  becoming h igh  p r i o r i t i e s .  

S e c u r i t y  Support ing Ass i s t ance ,  p .16 j FY:  1977 

FUNDS 

S e c u r i t y  Support ing Ass i s t ance  

REFERENCE Middle East  Pecce & 

I n c r e a s i n g  t h e  c a p a c i t y  of t h e  p o r t s  a l s o  w i l l  
r e l i e v e  t h e  conges t ion  of t h e  p o r t  of Alexandr ia  
through which most of Egyp t ' s  e x t e r n a l  t r a d e  now i s  
rou ted .  T h i s  g r a n t  w i l l  supplement a s i m i l a r  g r a n t  f o r  
$10 m i l l i o n  planned i n  FY 1976. 

Host Country and Other Donors: Egypt w i l l  p rov ide  t h e  
funds needed f o r  c o n s t r u c t i o n  and o t h e r  l o c a l  c o s t s .  

FY 1977 Program: Th i s  $20 m i l l i o n  g r a n t  w i l l  p rov ide  
t h e  f o r e i g n  exchange t o  enab le  t h e  Government of Egypt 
t o  procure ,  p r i m a r i l y  from U .S . s o u r c e s ,  t h e  s e r v i c e s  
and equipment needed t o  i n c r e a s e  t h e  c a p a c i t y  and 
e f f i c i e n c y  of o p e r a t i o n  of t h e  Suez Canal p o r t s :  
c o n s u l t i n g  s e r v i c e s  ($0.5 m i l l i o n ) ;  and equipment (such 
a s  c r a n e s ,  f o r k  l i f t s ,  t r u c k s  and o t h e r  cargo hand l ing  
equipment) ($19.5 m i l l i o n )  . 

Major Outputs :  Inc reased  cargo hand l ing  c a p a c i t y  and 
o p e r a t i o n a l  e f f i c i e n c y  a t  t h e  p o r t s  of Suez, P o r t  S a i d ,  
and I s m a i l i a .  



SUMMARY O F  A C T I V E  SECURITY SUPPORTING ASSISTANCE LOANS 
Authorized as of 12/31/75 

(In mil l ions of dollars) TABLE Vlll 

Date 
L i fe  

of 

Loon 

yeors 

Interest Rote (%) 

Amount 
\uthorixed 

;race 

'eriod 

years 
Amorti- 

zation 

Currency 
of Re- 

payment 
Groce 

Period 

Amount 
)isbursee 

'rincipol 

Repay- 
ments 

Loan 

No. Auth- 

orized 

Loon 

Agree- 

ment 

T i t l e  Interest 
3ollected 

:ommodity Assistance 

3asic Import and Production I1 

:rain Storage Loan 

3asic Import and Production I11 

80 

7 0 

44.275 

LOO 



SUMMARY O F  ESTIMATED SECURITY SUPPORTING ASSISTANCE LOAN AUTHORIZATIONS 
Balance F Y  1976 and Transition Quarter (11'11'76 - 9/30/76 

OUNTRY: EGYPT (In millions of dollars) 

TITLE 

Commodity Import Program I1 

Gas Turbine Generators  

Bank of Alexandria 

Grain Storage  and D i s t r i b u t i ~ n  F a c i l i t i e s  

Cargo Handling Equipment f o r  Po r t  of  Alexandria 

A g r i c u l t u r a l  Sec to r  Equipment 

S c i e n t i f i c  and Research Equipment 

Mahalla T e x t i l e  P l a n t  R e h a b i l i t a t i c n  

TOTAL 

TABLE Vl l la 

AMOUNT 

150 

50 

30 

30 

4 0 

2 5 

5 

9 0 - 
420 



SUMMARY O F  PROPOSED SECURITY SUPPORTING ASSISTANCE LOANS 
F Y  1977 

OUNTRY: EGYPT ( In millions of dollars) 
-- 

TITLE 

Suez Area 

Suez E l e c t r i c  Power P l an t  

National. Developnent Frogram 

Food Grain and Vegetable O i l  Storage and D i s t r i b u t i o n  F a c i l i t i e s  

E l e c t r i c  Power D i s t r i bu t , i on  

Small-Scale A g r i c u l t u r a l  Eqcipxent 

I r r i g a t i o n  C m l  Maintenance Equipment. 

I n d u s t r i a l  Credi t  ( ~ a . n k  o f  Alexandria)  

Syn the t l c  F ibe r  Product ion 

Syn the t i c  b l a t e r i a l  Product ion ( ~ 1 4 ~ )  

I r n p r t  Program 

T o t a l  

TABLF I X  

AMOUNT 



Country: EGYPT SECURITY SUPPORTING ASSISTANCE LOAN ACTIVITY DATA TABLE X - ~ 

T I T L E  FUNDS I PROPOSED O B L I G A T I C J N  ($000) 

I Suez E l e c t r i c  Generating P l a n t  I S e c u r i t y  Supporting Assis tance I 100,000 I 

Goal: To provide power needed f o r  t h e  con t inu ing  Major Outputs:  Cons t ruc t ion  of a  300 MW thermal p l a n t  - 
i n d u s t r i a l  expansion and urban growth i n  t h e  Suez Area c o n s i s t i n g  of two 150 MW steam t u r b i n e l g e n e r a t o r  u n i t s  
and f o r  improvement of r u r a l  and urban l i v i n g  t o  be located a t  Suez C i t y .  
condi t ions .  

Host Country and Other Donors: The Government of Egypt 
Purpose: To augment t h e  c a p a c i t y  of t h e  Egyptian Power w i l l  f inance  t h e  equ iva len t  of $67 m i l l i o n  i n  l o c a l  
i n d u s t r y  t o  meet i n c r e a s i n g  energy demands of currency c o s t s  a s s o c i a t e d  w i t h  c o n s t r u c t i o n .  
i n d u s t r i a l  and r e s i d e n t i a l  customers i n  t h e  Suez a r e a  
and, through t h e  n a t i o n a l  power g r i d ,  i n  o t h e r  a r e a s  of E'Y 1977 Program: We propose t o  loan  t o  t h e  Government 
t h e  country.  of Egypt $100 m i l l i o n  t o  enab le  -it t o  p u r c h a ~ e ~ p r i m a r i l y  

from U . S .  sources ,  eng ineer ing  s e r v i c e s  and equipment 
Background: A s  a  r e s u l t  of y e a r s  of war,  t h e  General requ i red  t o  des ign ,  c o n s t r u c t  and equip a  thermal power 
Egyptian E l e c t r i c  Corporat ion could n o t  f i n a n c e  o r  p l a n t  with a  r a t e d  c a p a c i t y  of 300 MW. 
c o n s t r u c t  adequate  e l e c t r i c  g e n e r a t i o n  f a c i l i t i e s  t o  
s e r v i c e  e x i s t i n g  i n d u s t r i a l  and r e s i d e n t i a l  loads .  A . I . D .  Financed I n p u t s  
A 9.6% annual  load growth i s  p r o j e c t e d  wi th  a  number 
of l a r g e  new i n d u s t r i a l  v e n t u r e s  and s u b s t a n t i a l  Engineer des ign  and s u p e r v i s i o n  of 
i n c r e a s e s  i n  t h e  use  of e l e c t r i c i t y  i n  connect ion with  c o n s t r u c t i o n  $ 2.0 m i l l i o n  
l and  rec lamat ion  p r o j e c t s  expected. Therefore ,  
s u b s t a n t i a l  a d d i t i o n a l  g e n e r a t i n g  c a p a c i t y  i s  needed. 

Included i n  t h e  immediate expansion program a r e  a  new 
thermal  s t a t i o n  wi th  a  300 MW c a p a c i t y  a t  Abu Qir t o  
come on s t ream i n  1980, a  thermal  s t a t i o n  wi th  300 MW 
c a p a c i t y  a t  I s m a i l i a ,  planned f o r  N 1976 A . I . D .  f i n a n c  
i n g ,  t o  come on s t ream i n  1981, and t h e  proposed 300 MW 
s t a t i o n  a t  Suez t o  come on s t ream i n  1982. 

A r e c e n t l y  completed review and a n a l y s i s  of e l e c t r i c  
power load p r o j e c t i o n s  by a  U.S. c o n s u l t i n g  f i rm has  
confirmed t h a t  demand p r o j e c t i o n s  of t h e  GEEC a r e  
r e a l i s t i c  and i t s  genera t ion  program sound. The f i r m ' s  
r e p o r t  suppor t s  t h e  need f o r  t h e  Suez steam power 
p l a n t  which i s  t o  b e  f inanced by t h e  proposed loan.  
A f u r t h e r  f e a s i b i l i t y  s tudy  w i l l  be  undertaken s h o r t l y  
t o  review d e t a i l e d  p lans  and c o s t s  of t h e  p l a n t .  

Equipment $98.0 m i l l i o n .  



Country: EGYPT SECURITY SUPPORTING ASSISTANCE LOAN ACTIVITY DATA -- TABLE X 
T I T L E  FUNDS PROPOSED OBLIGATION ( $ 0 0 0 )  

Food Grain and Vegetable O i l  S to rage  S e c u r i t y  Support ing Ass i s tance  95,000 
and D i s t r i b u t i o n  F a c i l i t i e s  KIND O F  L O A N  I N I T I A L  O B L I G A T I O N  

P r o j e c t  Loan F Y :  1977 

Goal: To i n c r e a s e  t h e  e f f i c i e n c y  of g ra in  and veget-  
a b l e  o i l  s t o r a g e  and d i s t r i b u t i o n  i n  Egypt and, by 
reducing wastage, t o  lower t h e  c o s t s  of t h e s e  foods.  

Purpose: To reduce c o s t s  of d i s t r i b u t i o n  between 
p o i n t s  of import o r  product ion and consumption, and t o  
p r o v i d e  s u f f i c i e n t  s t o r a g e  f a c i l i t i e s  t o  s e r v e  a l l  
p a r t s  of t h e  country.  

Background: There has  been an  a lmost  t o t a l  l a c k  of 
investment  i n  food s t o r a g e  and d i s t r i b u t i o n  f a c i l i t i e s  
f o r  1 5  y e a r s ,  which has  been e s p e c i a l l y  d i f f i c u l t  f o r  
a count ry  l i k e  Egypt t h a t  imports  a s u b s t a n t i a l  p a r t  
of i t s  food g r a i n  and v e g e t a b l e  o i l  needs. Losses due 
t o  inadequate  s t o r a g e  f a c i l i t i e s  a r e  l a r g e  and t h e  
e f f i c i e n c y  of t h e  d i s t r i b u t i o n  system is  uneven. The 
f o r e i g n  exchange savings r e s u l t i n g  from l o s s  reduc t ion  
and l o c a l  c o s t  savings due t o  g r e a t e r  e f f i c i e n c y  would 
q u i c k l y  amor t ize  t h e  investment i n  b e t t e r  f a c i l i t i e s .  

A FY 1975 loan  of $44.3 m i l l i o n  provides f o r  t h e  
e r e c t i o n  of t h e  major s t o r a g e  and bulk handl ing 
f a c i l i t i e s ,  one i n  Alexandria and t h e  o t h e r  i n  Ca i ro .  
I n  FY 1976, we p l a n  t o  f i n a n c e  t h e  c o n s t r u c t i o n  of 
a d d i t i o n a l  f a c i l i t i e s  i n  o t h e r  a r e a s  of most c r i t i c a l  
need. To determine f u t u r e  y e a r  investments requ i red  
i n  s t o r a g e  and d i s t r i b u t i o n  f a c i l i t i e s ,  a U.S. con- 
s u l t a n t  i s  be ing  s e l e c t e d  t o  p r e p a r e  a master  p l a n  f o r  
t h e  remainder of t h e  f a c i l i t i e s  needed f o r  s t o r a g e  
and handl ing  of g r a i n  and v e g e t a b l e  o i l .  Th is  s tudy  
should be completed by November 1976; i t  should 
i d e n t i f y  f a c i l i t i e s  requ i red  i n  urban a r e a s  and 
o t h e r  s t o r a g e  and d i s t r i b u t i o n  p o i n t s  and e s t a b l i s h  
t h e  soundness and f e a s i b i l i t y  of cons t ruc t ing  t h e s e  
secondary f a c i l i t i e s .  

Major Outputs:  Cons t ruc t ion  of g r a i n  s i l o s ,  o i l  s t o r a g e  
t anks ,  and a s s o c i a t e d  equipment and c i v i l  works a t  major 
and in te rmedia te  d i s t r i b u t i o n  p o i n t s .  

Host Country and Other Donors: The Government of Egypt 
w i l l  f i n a n c e  a l l  l o c a l  currency c o s t s  a s s o c i a t e d  wi th  
c o n s t r u c t i o n .  

FY 1977 Program: This  loan  of $95 m i l l i o n  i s  proposed 
t o  provide t h e  f o r e i g n  exchange f o r  t h e  Egyptians t o  - - - -  - 

a c q u i r e  from U.S. sources  (1) eng ineer ing  and adv isory  
e x p e r t i s e  f o r  c o n s t r u c t i o n  of t h e  f a c i l i t i e s ;  and 
(2) equipment and m a t e r i e l  r e q u i r e d  t o  develop an  
e f f i c i e n t  d i s t r i b u t i o n  system. 

A . I . D .  Financed Inpu ts :  

Engineering des ign  and s u p e r v i s i o n  of 
c o n s t r u c t i o n  

Equipment 

$3.0 mil l ion 

$92.0 mil l ion 



Goal: To prov ide  t h e  energy needed f o r  f u r t h e r  power d i s t r i b u t i o n  needs of t h i s  a r e a .  
i n d u s t r i a l  expansion and improvement of urban and r u r a l  
l i v i n g  c o n d i t i o n s .  S t u d i e s  now underway by t h e  Min is t ry  of E l e c t r i c i t y  w i l l  

b e  supported f u r t h e r  by an  A.1.D.-financed eng ineer ing  
Purpose: To i n c r e a s e  t h e  c a p a b i l i t y  of t h e  Egyptian review i n  e a r l y  1976. Th is  review w i l l  confi rm t h e  
power i n d u s t r y  t o  meet t h e  e l e c t r i c  power demands of s p e c i f i c  p r i o r i t y  i n p u t s  r e q u i r e d  f o r  t h e  system and 
i n d u s t r i a l  and r e s i d e n t i a l  consumers. provide a v e r i f i c a t i o n  of t h e  d e t a i l e d  c o s t  e s t i m a t e s .  

Country: EGYPT SECURITY SUPPORTING ASSISTANCE LOAN ACTIVITY DATA TABLE X 

Background: Egypt 's  e l e c t r i c  power system has  Major Outputs: R e h a b i l i t a t i o n  and expansion of e l e c t r i c  
d e t e r i o r a t e d  cons iderab ly  i n  r e c e n t  y e a r s  due t o  l a c k  power d i s t r i b u t i o n  systems i n  major Egyptian c i t i e s .  
of f o r e i g n  exchange funds f o r  day-to-day maintenance 

T I T L E  

E l e c t r i c  Power D i s t r i b u t i o n  

- - 
and replacement of outworn and o b s o l e t e  equipment. Host Country and Other Donors: The Government of  Egypt 
A r e p o r t  by an  A.1.D.-financed eng ineer ing  c o n s u l t i n g  w i l l  provide a l l  t h e  l o c a l  currency c o s t  of t h i s  p r o j e c t .  
firm; completed i n  November 1975, emphasized t h e  need-for 

FUNDS 

S e c u r i t y  Support ing Assis tance 
-. 

KIND O F  LOAN 

P r o j e c t  Loan 

r e h a b i l i t a t i o n  and expansion of t h e  d i s t r i b u t i o n  system 
t o  meet p r e s e n t  and f u t u r e  power requirements .  The 
p r e s e n t  d i s t r i b u t i o n  system c o n s i s t s  of v a r i o u s  networks 
of 66 KV, 11 KV and 3 KV primary f e e d e r s  s tepp ing  down 
t o  a 3801220 v o l t  secondary system, which i n c l u d e s  over- 
s i z e d  t rans formers  and primary and secondary f e e d e r s  of 
inadequa te  capac i ty .  A s  a r e s u l t ,  t h e  system i s  
expensive t o  o p e r a t e  and main ta in ,  and prone t o  break 
down due t o  over loading.  Low v o l t a g e ,  poor r e g u l a t i o n ,  
and excess ive  power l o s s e s  a r e  i n d i c a t o r s  of t h e  
inadequacy of t h e  system. 

PROPOSED OBLlCATlON ($0001 

80,000 
IN1 T IAL  OBLlCATlON 

: 1977 

FY 1977 Program: A loan  of $80 m i l l i o n  i s  proposed t o  
provide the  Egyptian Government f o r e i g n  exchange t o  
procure  from U.S. sources  t e c h n i c a l  a s s i s t a n c e  and equip- 
ment needed f o r  t h e  r e h a b i l i t a t i o n  and expansion of t h e  
e l e c t r i c  d i s t r i b u t i o n  system. The equipment w i l l  
i n c l u d e  such items a s  c a b l e ,  t r ans formers ,  swi tch ing  
g e a r ,  e t c .  

A . I . D .  - Financed I n p u t s  

Engineering Serv ices  

The Egyptian Min is t ry  of E l e c t r i c i t y  recognizes  t h e s e  Equipment 
problems and has  developed a f ive -year  program f o r  
t h e  r e h a b i l i t a t i o n  and expansion of t h e  e x i s t i n g  d i s -  
t r i b u t i o n  system. Current  c o s t  e s t i m a t e s  f o r  t h i s  
program f o r  t h e  major c i t i e s  a l o n e  exceed $300 m i l l i o n .  
I n  a d d i t i o n ,  t h e  Egyptian master  p l a n  f o r  t h e  t h r e e  
c a n a l  c i t i e s  p r o j e c t s  a need f o r  c o n s i d e r a b l e  expansion 
of t r ansmiss ion  and f o r  t h e  r e h a b i l i t a t i o n  and expan- 
s i o n  of low v o l t a g e  and d i s t r i b u t i o n  systems. A FY 1975 
A . I . D .  g r a n t  of $30 m i l l i o n  f o r  e l e c t r i c  d i s t r i b u t i o n  
systems i n  t h e  Suez zone w i l l  p rov ide  f o r  t h e  b a s i c  

3 4 

$ 2.0 m i l l i o n  

$78.0 m i l l i o n .  



Country: EGYPT SECURITY SUPPORTING ASSISTANCE LOAN ACTIVITY DATA 
. 

TABLE X 
I T I T L E  1 FUNDS I PROPOSED OBLIGATION ($000)  1 

I Supporting Assis tance Small Scale Agr i cu l t u r a l  Equipment 15,000 
I I N I T I A L  OBLIGATION 

I Pro j ec t  Loan I FY: 1977 

Goals: To i nc rea se  a g r i c u l t u r a l  production and r u r a l  almost t o t a l  r e l i a n c e  on i n e f f i c i e n t  animal power. 
income. 

A . I . D .  Financed Inputs  
Purpose: To improve t he  e f f i c i ency  of Egyptian ag r i -  
c u l t u r a l  production and improve t he  processing of Equipment $15 mi l l i on .  
harvested crops through use  of small-scale a g r i c u l t u r a l  
equipment. 

Background: Small-scale farm machinery and equipment t o  
f r e e  t h e  Egyptian farmer from h i s  almost t o t a l  r e l i a n c e  
on animal power holds s i g n i f i c a n t  po t en t i a l  f o r  increas-  
i ng  r u r a l  production and farm income. A s u b s t a n t i a l  
p ropor t ion  of t he  b e s t  a g r i c u l t u r a l  land i n  Egypt i s  now 
devoted t o  t he  feeding of animals kept pr imari ly  a s  a 
source of power. The use  of mechanical power on a 
s e l e c t i v e  b a s i s  could f r e e  much of t h i s  land f o r  income- 
producing crops.  

Under a technica l  a s s i s t a n c e  p ro j ec t  beginning i n  
M 1977 A . I . D .  w i l l  be  working wi th  t he  Ministry of 
Agr icu l ture  on appropr ia te  ways t o  expand t h e  use  of 
smal l  s c a l e  mechanization i n  Egypt. This loan  w i l l  help 
t o  s a t i s f y  t he  r e s u l t a n t  increase  i n  demand f o r  t h i s  
machinery which i s  an t i c ipa t ed .  

Major Outputs: Increased farm land under c u l t i v a t i o n  
and increased crop production. 

Host Country and Other Donors: The Government of Egypt 
w i l l  f inance  a l l  l o c a l  currency c o s t s  assoc ia ted  wi th  
t he  importat ion and c r e d i t  administrat ion of t h i s  
p r o j e c t .  

FY 1977 Frogram: This loan of $15 mi l l ion  i s  proposed 
t o  provide fo r e ign  exchange with which to purchase 
farm machinery such a s  t r a c t o r s ,  pumps, m i l l s ,  motors, 
e tc . ,  i n  order  t o  reduce t he  Egyptian farmers'  



Country: EGYPT SECURITY SUPPORTING ASSISTANCE LOAN ACTIVITY DATA TABLE X 
T I T L E  F U N D S  P R O P O S E D  O B L I G A T I O N  ($0001 

S e c u r i t y  Suppor t ing  Ass i s t ance  
I r r i g a t i o n  Canal Maintenance Equipment I N I T I A L  O B L I G A T I O N  

P r o j e c t  Loan F Y .  1977 

Goal: To i n c r e a s e  a g r i c u l t u r a l  p roduc t ion  and farm - 
income. 

Host Country and Other  Donors: The Government of Egypt 
w i l l  f i nance  a l l  t h e  l o c a l  cu r rency  c o s t s  a s s o c i a t e d  w i t h  
t h e  u s e  of t h i s  equipment.  

Purpose: To i n c r e a s e  t h e  p r o d u c t i v i t y  of Egypt ian a g r i -  
c u l t u r e  by improving o p e r a t i o n  and maintenance of t h e  
i r r i g a t i o n  c a n a l  sys tem.  

Background: Near ly  100% of Egypt ian a g r i c u l t u r a l  
p roduc t ion  comes from i r r i g a t e d  l a n d .  Some 50 b i l l i o n  
c u b i c  me te r s  of wa te r  i s  used a n n u a l l y  f o r  i r r i g a t i o n .  
Most of i t  comes from t h e  N i l e  R ive r  a s  t h e r e  a r e  o n l y  
minor s o u r c e s  of groundwater.  The c a n a l  network 
r e q u i r e d  t o  f e e d  t h e  N i l e  wa te r  t o  t h e  farms and t o  
c a r r y  away d r a i n a g e  wa te r  c o n s i s t s  of some 45,000 
k i l o m e t e r s  of main,  secondary and f e e d e r  c a n a l s .  The 
t a s k  of m a i n t a i n i n g  t h e  c a n a l  network thus  is . immense.  
Canals  a r e  o f t e n  choked w i t h  a q u a t i c  p l a n t s .  A s  they  
a r e  u n l i n e d ,  t h e  s i l t a t i o n  r a t e  i s  h i g h ,  and up t o  
58 m i l l i o n  cub ic  m e t e r s  of e a r t h  must b e  removed from 
them annua l ly .  

The Government of Egypt depends on two p u b l i c  s e c t o r  
companies t o  m a i n t a i n  t h e  main, secondary and f e e d e r  
i r r i g a t i o n  c a n a l s .  The two companies have d i s c u s s e d  
w i t h  A . I . D .  replacement  equipment and a l i m i t e d  amount 
of new equipment which i s  u r g e n t l y  needed t o  accomplish  
t h i s  con t inuous  maintenance o p e r a t i o n .  F inanc ing  f o r  
t h i s  equipment is e s t i m a t e d  a t  $26 m i l l i o n .  The needs  
of b o t h  companies w i l l  b e  a s s e s s e d  by an A . I . D .  su rvey  
team i n  t h e  n e a r  f u t u r e ,  and a d e f i n i t i v e  equipment 
l i s t  and f i r m  c o s t  e s t i m a t e  w i l l  b e  e s t a b l i s h e d .  

Major Outputs :  Improved main, secondary and f e e d e r  
i r r i g a t i o n  c a n a l s  which o p e r a t e  i n  a more e f f i c i e n t  
and economical manner. 

FY 1977 Program: A . I . D .  proposes  t o  p r o v i d e  a l o a n  of 
$26 m i l l i o n  t o  e n a b l e  t h e  Egypt ians  t o  purchase  equipment 
such a s  d r a g l i n e s ,  b u l l d o z e r s ,  t r u c k s ,  t o o l s  and equip- 
ment maintenance i t ems ,  and m a t e r i e l  ( s t e e l  c a b l e ,  s t e e l  
r o d s ,  w i r e  mesh, e t c . )  needed f o r  t h e  improvement and 
maintenance of t h e  i r r i g a t i o n  c a n a l  network. 

AID-Financed I n p u t s  

Equipment - $26 m i l l i o n .  



P r o j e c t  Loan J 

Country: EGYPT 
- - --- - -- SECURITY SUPPORTING ASSISTANCE LOAN ACTIVITY DATA TABLE x 

Goal : To s t i m u l a t e  i n d u s t r i a l  employment and 
p roduc t ion .  

T I T L E  F U N D S  

Purpose: To i n c r e a s e  t h e  c a p a c i t y  of the  Bank of 
Alexandria  t o  suppor t  i n d u s t r i a l  investment p l a n s  
c u r r e n t l y  awai t ing  bank approva l  f o r  f o r e i g n  exchange 
f i n a n c i n g .  

P R O P O S E D  O B L I G A  T 1 3 N  ( $ 0 0 0 )  

Background: I n  the  r e c e n t  p a s t ,  p r i v a t e  investment 
h a s  played a  minor r o l e  i n  t h e  i n d u s t r i a l  development 
of Egypt compared t o  t h e  r o l e  of t h e  pub l ic  s e c t o r .  
Only qu ick  pay-back p r o j e c t s  were en te red  i n t o  by 
p r i v a t e  i n v e s t o r s  because t h e  long-term bus iness  
and p o l i t i c a l  s i t u a t i o n  was u n c e r t a i n .  The Government 
of Egypt now has  recognized t h e  importance of t h e  
p r i v a t e  s e c t o r  a s  a n  e s s e n t i a l  f a c t o r  i n  economic 
growth and i s  encouraging p r i v a t e  investment i n  
i n d u s t r y .  

1 I n d u s t r i a l  C r e d i t  (Bank of Alexandria) I S e c u r i t y  Support ing A s s i s t a n c e  40,000 

While l o c a l  currency f i n a n c i n g  has  been r e a d i l y  
a v a i l a b l e ,  f o r e i g n  exchange requ i red  t o  import c a p i t a l  
equipment has  been inadequate .  During the  p a s t  two 
y e a r s ,  a n  I D A  c r e d i t  extended t o  t h e  Bank of Alexan- 
d r i a ,  t h e  only bank i n  Egypt making medium- and long- 
term l o a n s  f o r  i n d u s t r i a l  p r o j e c t s ,  was p r a c t i c a l l y  t h e  
only s o u r c e  f o r  such funds.  Inc lud ing  the  I D A  c r e d i t  
mentioned above, t h e  World Bank Group has extended 
two c r e d i t s  t o t a l i n g  $40 m i l l i o n  t o  t h e  Egyptian 
Government f o r  r e lend ing  t o  t h e  Bank of Alexandria.  
A s  of  November 1975, t h e  Bank of Alexandria h e l d  
$70 m i l l i o n  i n  loan  a p p l i c a t i o n s  f o r  p r o j e c t s  over  
and above those  f o r  which IBRD/IDA funds were 
a v a i l a b l e .  A . I . D .  has  proposed a  $30 m i l l i o n  loan  
t o  t h e  Bank of Alexandria  f o r  EY 1976 t o  f inance  a  
p o r t i o n  of e x i s t i n g  l o a n  a p p l i c a t i o n s .  The proposed 
a d d i t i o n a l  loan  i n  FY 1977 would pe rmi t  the  Bank of 

Alexandria  t o  f inance  c u r r e n t  and new requirements  f o r  
i n d u s t r i a l  and agr i -bus iness  c r e d i t .  

The Bank of Alexandria  l e n d s  t o  sub-borrowers a t  10% 
i n t e r e s t  w i t h  a  15-year repayment p e r i o d ,  i n c l u d i n g  a  
3-year g r a c e  pe r iod .  Sub-loans would b e  a l l o c a t e d  
approximately 65% t o  t h e  p r i v a t e  s e c t o r  and 35% t o  t h e  
p u b l i c  s e c t o r .  

Major Outputs:  Inc reased  p r i v a t e  s e c t o r  impor ta t ion  of 
c a p i t a l  equipment; s t i m u l a t i o n  of p r i v a t e  i n d u s t r i a l  
ou tpu t .  

Host Country and Other Donors: The IBRD has  provided 
$40 m i l l i o n  t o  t h e  Bank of Alexandria  f o r  i n d u s t r i a l  
c r e d i t .  

FY 1977 Program: A . I . D .  proposes t o  loan  t o  t h e  Govern- 
ment of Egypt $40 m i l l i o n  f o r  use  by t h e  i n d u s t r i a l  
c r e d i t  window of t h e  Bank of Alexandria  t o  f i n a n c e  
requirements  f o r  i n d u s t r i a l  and a g r i - b u s i n e s s  c r e d i t .  

A.1.D.-Financed I n p u t s  

C a p i t a l  Equipment $36 m i l l i o n  

S e r v i c e s  $ 4  m i l l i o n .  



Country: EGYPT SECURITY SUPPORTING ASSISTANCE LOAN ACTIVITY DATA TABLE X 

Goal: To i n c r e a s e  t h e  c a p a c i t y  of Egypt ian i n d u s t r y  t o  FY 1977 Program: A . I . D .  proposes  a  l o a n  of $15 m i l l i o n  - 
meet t h e  i n c r e a s i n g  demand f o r  cheaper  s y n t h e t i c  and t o  f i n a n c e  t h e  c o s t s  of U.S. technology, eng ineer ing  and 
blended f a b r i c s .  equipment needed t o  expand s y n t h e t i c  f i l a m e n t  

product ion.  
Purpose: To modernize t h e  o p e r a t i o n s  of an e x i s t i n g  
p l a n t  producing rayon by r e p l a c i n g  o b s o l e t e  p rocesses  A.1.D.-Financed I n p u t s  
and worn-out equipment w i t h  up-to-date p roduc t ion  
t echn iques  and new equipment. Technicians  

T I T L E  

S y n t h e t i c  F i b e r  Produc t ion  

- 

Background: The MISR Rayon Company i s  a  p u b l i c  e n t e r -  
p r i s e  l o c a t e d  a t  Kafr  El-Dwar, 28 k i l o m e t e r s  sou th  of 
Alexandria .  I t  was e s t a b l i s h e d  i n  1946 t o  supply t h e  
domest ic  market w i t h  rayon f i l a m e n t .  The company 
began t o  manufacture nylon f i l a m e n t  i n  1957. The 
company employs over  7,000 people  and annua l ly  produces 
12,000 t o n s  of v a r i o u s  f i b e r s .  I t  is  adding a  33,000 
s p i n d l e  p l a n t  t o  s p i n  c o t t o n  s y n t h e t i c  b lends .  

Much of t h e  MISR Rayon Company's p roduc t ion  equipment 
i s  i n  need of replacement .  The company r e c e n t l y  
reviewed i t s  rayon o p e r a t i o n s  t o  determine t h e  f e a s i -  
b i l i t y  of modernizing and upgradingthem. A s  a  r e s u l t ,  
t h e  company determined t o  s e e k  f i n a n c i n g  f o r  t h e  
modernizat ion of i t s  p l a n t ,  which is  expected t o  r e s u l t  
i n  g r e a t e r  and more e f f i c i e n t  p roduc t ion .  

FUNDS 

S e c u r i t y  Support ing Assis tance 
K I N D  O F  L O A N  

P r o j e c t  Loan 

Major Outputs:  New produc t ion  equipment i n s t a l l e d ,  
based on modern p r o c e s s  des ign ;  necessa ry  t r a i n i n g  
accomplished. 

P R D P O S E D  O B L l G A T 1 3 N  ($000 )  

15,000 
I N I T I A L  D B L ~ G A T I O N  

Fy: 1977 

Equipment 

$ 0.3 m i l l i o n  

$14.7 m i l l i o n .  

Host Country and Other  Donors: The government of Egypt 
w i l l  f i n a n c e  any l o c a l  cur rency  requirements  
a s s o c i a t e d  w i t h  e x e c u t i o n  of t h i s  p r o j e c t .  



Country: EGYPT SECURITY SUPPORTING ASSISTANCE LOAN ACTIVITY DATA TABLE X 
F U N D S  P R O P O S E D  O B L I C A T I 3 N  ( $ 0 0 0 )  

S y n t h e t i c  M a t e r i a l  P roduc t ion  (DMT) Assistance -. 40,000 
K I N D  O F  L O A N  

- - - - -- - 
I N I T I A L  O B L I G A T I O N  

FY. 
1977 

Goal: To i n c r e a s e  t h e  a b i l i t y  of t h e  Egyptian 
t e x t i l e  i n d u s t r y  t o  meet t h e  growing domestic demand 
f o r  cheaper  b lended f a b r i c s  w h i l e  reducing t h e  f o r e i g n  
exchange c o s t  of import ing raw m a t e r i a l s  f o r  man-made 
f i b e r s  . 
Purpose:  To e s t a b l i s h  a  p l a n t  f o r  t h e  product ion of 
d i m e t h y l t e r e p h t h a l a t e  ( D m ) ,  t h e  raw m a t e r i a l  f o r  t h e  
p r o d u c t i o n  of p o l y e s t e r  s t a p l e  and f i l ament .  

Background: The MISR Rayon Company r e c e n t l y  s igned  
a n  agreement w i t h  a  French f i r m  f o r  t h e  e s t ab l i shment  
of a 23,000-ton p e r  yea r  p o l y e s t e r  s t a p l e  f i b e r  p l a n t ,  
t h e  f i r s t  i n  Egypt. The p r i n c i p a l  raw m a t e r i a l s  i n  
p o l y e s t e r  p roduc t ion  a r e  d i m e t h y l t e r e p h t h a l a t e  (Dm) 
and e t h y l e n e  g l y c o l  (EG). N e i t h e r  m a t e r i a l  i s  now 
produced i n  Egypt; however, t h e  Government of Egypt h a s  
p l a n s  f o r  t h e  c o n s t r u c t i o n  of s i z e a b l e  p l a n t s  t o  
produce t h e s e  two m a t e r i a l s  and h a s  r eques ted  A . I . D .  
a s s i s t a n c e  f o r  t h e  DMT p l a n t .  P roduc t ion  of such 
m a t e r i a l s  would r e s u l t  i n  an  a n n u a l  f o r e i g n  exchange 
s a v i n g s  of abou t  $20 m i l l i o n ,  of which $15 m i l l i o n  
would b e  f o r  DMT. 

~ g ~ p t  would u t i l i z e  i t s  own petroleum resources  a s  a  
raw m a t e r i a l  and produce DMT domes t i ca l ly .  The 
Government of Egypt has  decided t o  b u i l d  a  DMT p l a n t  
c a p a b l e  of producing 25,000 t o n s  p e r  yea r .  The 
Egyp t i an  General  Pet roleum Corpora t ion  w i l l  b e  respon- 
s i b l e  f o r  t h e  p r o j e c t .  A f e a s i b i l i t y  study w i l l  b e  
under taken  s h o r t l y  t o  a p p r a i s e  t h e  t e c h n i c a l  and 
economic v i a b i l i t y  of a  DMT p l a n t  i n  Egypt. Based on 
our  knowledge of Egypt ' s  a b i l i t y  t o  suppor t  such a  
p r o j e c t ,  we a r e  c o n f i d e n t  t h a t  t h i s  investment  w i l l  b e  
sound. 

Major Output:  A p l a n t ,  and r e l a t e d  i n f r a s t r u c t u r e ,  
producing 25,000 t o n s  of DMT a n n u a l l y .  

Host Country and Other  Donors: The Government of Egypt -- 
w i l l  p rov ide  a l l  t h e  l o c a l  cu r rency  r e q u i r e d  t o  f i n a n c e  
c o n s t r u c t i o n  of t h e  p l a n t .  

FY 1977 Program: Fol lowing c o n f i r m a t i o n  of t h e  p r o j e c t ' s  
v i a b i l i t y b y  a  f e a s i b i l i t y  s t u d y ,  A . I . D .  i n t e n d s  t o  
p r o v i d e  a  $40 m i l l i o n  l o a n  t o  e n a b l e  t h e  procurement 
from U.S. s o u r c e s  of t h e  technology,  eng inee r ing  s e r v i c e s ,  
and equipment r e q u i r e d  t o  e s t a b l i s h  a  p l a n t  t o  produce 
DMT . 

A.1.D.-Financed I n p u t s  

Eng inee r ing  des ign  and 
c o n s t r u c t i o n  s u p e r v i s i o n  $ 2 m i l l i o n  

Equipment $38 m i l l i o n .  



Project Target and Course of Action: The Commodity 
Import Program provides the Government of Egypt with 

Country: EGYPT SECURITY SUPPORTING ASSISTANCE LOAN ACTIVITY DATA TABLE X 

loan financing to import, primarily from U.S. sources, 
machinery and equipment, spare parts and raw and semi- 

T I T L E  

Commodity Import Program I11 

finished goods needed by its agricultural and industrial 
sectors to increase domestic production. 

Progress to Date: Despite sizeable amounts of assis- 
tance from other donor countries over the past two 

FUNDS 

Security Supporting Assistance 
KIND O F  LOAN 

Program Loan 

years, Egypt continues to face extremely difficult 
balance of payments problems and has requested support 
in the form of commodity financing. Without this kind 
of assistance, Egypt, under its current financial 
circumstances, would be unable to continue to import 
the goods it badly needs in its program of reconstruc- 
tion and economic revitalization. 

PROPOSED OBLIGATION 1$0001 

250,000 
I N I T I A L  OeL lGATlON 

: 1977 

During FY 1975, and thus far in FY 1976, IBRD and A.I.D. 
loans as well as long-term commodity loans from other 
donors have helped substantially to alleviate Egypt's 
continuing difficulties; additional commodity 
financing loans are expected in FY 1977 from the IBRD 
and also from other countries such as Iran, Japan and 
the European nations. With a projected deficit for 
1977 of more than $3 billion, Egypt will continue to 
need substantial additional concessional financing 
from sources other than the United States. 

FY 1977 Program: $250 million is requested to continue 
broad scale support to the Egyptian economy which was 
begun in FY 1975. As was true of the FY 1975 and 
FY 1976 loans for this program, these funds will be 
utilized to procure, primarily from U.S. sources, a 
wide range of commodities needed by the agricultural 
and industrial sectors of Egypt, which continue to 
suffer the effects of pervasive under-investment and 
foreign exchange shortage over the past several years. 



TOTAL 
LESS 1 REPAY 

INTEREST 

1,009.8 

633.1 
376.7 

376.0 

240.5 
135.6 

633.5 
428.7 
124.4 
304.3 

(268.3) 
(35.9) 

204.8 

30.9 
173.9 

0 .3  

0.3 
(-0.1) 

(0.4) 

TOTAL 
1946 
1915 

1,261.7 
885.0 
376.7 

420.5 

285.0 
135.6 

(290.2 

830.1 
625.3 
130.4 
494.9 

(458.9 
(35.9 

204.8 

30.9 
173.9 

11.1 

11.1 
(10.7 

(0.4 

REPAY 
RENTS 
AND 

INTEREST 
1946 
1975 

251.9 

251.9 

44.5 

44.5 

I 

196.6 
196.6 

6 .0  
190.6 

(190.6) 
(-) 

10.8 

10.8 
(10.8) 

(-) 

ECONOMIC PROGRAMS OF OTHER DONORS US. OVERSEAS LOINS AN0 GRANTS 
OBLIGATIONS AND LDLN AUTHORIZATIONS 

PROGRAM 

A ASSISTANCk FROM INlERNATlONAL AGENCIES COMMITMENTS 

FY 1914 FY 1915 FY 1946 75 
TOTAL -xi - - -- 244.4 519.4 I. ECONOMIC ASSISTANCE - TOTAL ................ 

Loam . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Gnnts . . . . ............................ IBRD - World Bank 

Inter-Am. Dev. Bank 43.9 
Af r i can  Dev. Bank 
UN Development Program 5.6 
Other  UEi 1.6 

a. A.I.D. end P n d n n n r  A p ~ i e s  . . . . . . . . . . . . . . .  
LW"S . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
G n n n  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

................. (Srrv~n Supponing Arrisramel 

b Food fw P m  (PL 4801 . . . . . . . . . . . . . . . . . . . . .  
T~ t l e  1. Total . . . . . . . . . . . . . . . . . . . . . .  
Repayable tn US. Dollam . Loans . . . . . . . . . . . . . . . . .  
Payable ~n F o r q n  Cutrsncv .Planned for Country Use 

(Loanrl . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
lGrsnh) . . . . . . . . . . . . . . . . . . . . . . . . .  

Title I i  . To ta lG ran t r  . . . . . . . . . . . . . . . . . . .  
... Emergency Rel~ef. Econ. Oevriopment. & World Food 

Voluntarv Relief Agencies . . . . . . . . . . . . . . . . . . . . .  
8.0.4 C. COUNTRIES (EXCLUDING US.1 OFFICIAL BILATERAL GROSS EXPENDITURES 

D o n a  CY 1913 CY 1914 CY 1960 74 - 
181.1 143.7 791.3 

Germany 139.5 112.1 363.8 
I t a l y  31.3 11.1 314.2 
France 4.0 52.5 
U.K. 3.9 5 . 1  21.0 
Japan 1.1 9 . 1  16 .3  
Other  5 - 3  2.3 23.5 

c. 0 t h ~  Economic A m i s m  . . . . . . . . . . . . . . . . . . . .  
Peace Corps . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

(Loam) . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
IGranrd . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

................ II. MILITARY ASSISTANCE - TOTAL 
. . . . . . . . . . . . . . . . . . . . . . . . . . . .  Credits or L a m  

Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a. MAP G n m  ............................... 
....................... b. Cradil % l o  under FMS 

c. Military Alrironco Senicefunded (MASF) G n m  ...... 
d. Tnnr leo from Ex-Stoclu . . ................. 
e. Olher G n n b  .............................. 

llLTrAR Y ASSISTANCE 

C. ASSISTANCE FROM COMMUNIST COUNTRIES ILDANS AND GRANTS EXTENDED) 

CY 1914 CY 1975 CY 1954 75 
TOTAL 25 2,230 Ill. TOTAL ECDWOMICANOMILITARY ASSISTANCE ..... 

Lmns ................................... 
G a n a  .................................. USSR 

E a s t e r n  Europe 
China, Peop le ' s  Rep. o f  - 

............... 0 th .  US. Grnnmem Lonsand  G n n n  
a. Export-Import Bank L a m  ..................... 
b. A l i  Other Loans ........................... 

a /  C a p i t a l i z e d  i n t e r e s t  on p r i o r  y e a r  lo: 
% I  Inc ludes  $3.9 m i l l i o n  i n  c a p i t a l i z e d  i n t e r e s t  on p r i o r  y e a r  l o a n s ,  of  which $3.4 m i l l i o n  i s  S e c u r i t y  Support ing Ass i s t ance .  

21 Excludes r e fund ing  o f  $84.8 m i l l i o n .  



Israel . GENERAL ECONOMIC DATA 

BASIC DATA 

.......... Population (mi l l i ons  . mid-1975) 
Annual Growth Rate (pe rcen t )  ............ 

................. Area (1. 000 square  mi l e s )  
Popula t ion  Density per square  mi l e  ...... 

...... Agr icu l tu ra l  Land a s  % of Tota l  Area ... Percent of Labor Force i n  Agr i cu l tu re  

L i f e  Expectancy (yea r s )  ................... 
People per  Doctor ......................... 
Li t e racy  Rate (percent )  ................... 
Students  a s  Percent  of 5-19 Age Group ..... 

(Primary & Secondary) 

GNP p e r  Capi ta  ( d o l l a r s  . 1973) ........... 
Annual Average Growth Rate(percent..196 5.73) 

* . Est imate  i n  I B R D  1975 Annual R e ~ o r t  

GROWTH INDICATORS 

Agr i cu l tu ra l  Production Index (1961-65=100) . 
Index per  Capi ta  .......................... 

C i t r u s  f r u i t s  (1. 000 M.T.) .............. 
...... I n d u s t r i a l  Production Index (1970=100) 

INTERNATIONAL TRADE ( $  m i l l i o n s )  
Tota l  Exports (f.0. b  . ) ...................... ......................... Pol ished diamonds 

..................... Total  Imports ( ~ . i . f . ) ~  ........................... Trade Balance 

GOLD & FOREIGN EXCHANGE ($ m i l l i o n s )  
b 

........................... O f f i c i a l  Reserves 
Commercial Bank Holdings .................... 

CONSUMER PRICE INDEX (1970=100) ............... 

CENTRAL GOVERNMENT FINANCES' 

Tota l  Expenditures .......................... .................... (Defense Expenditures) ............ (As % of Tota l  Expenditures) 
(Cap i t a l  Out lays)  ......................... 

Total  Domestic Revenues ..................... 
D e f i c i t  ( - )  o r  Surplus (+) .................. .. f90* 

6.7' E . Estimate . 

. Mil l ion  Dol lar  Eau iva l en t s  . 

a . Includes  m i l i t a r y  imports . b . Gross bas is .  end of per iod  . c  . Current p r i c e  d a t a  
converted a t  4.5 I s r a e l i  pounds per U.S. d o l l a r  . d . Estimated before  September 1975 t ax  
inc rease  and subsequent devaluat ion  of t he  pound . 

+ . Estimate i n  IBRD 1975 World ~ t iHs 
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O b j e c t i v e s  of U.S. A s s i s t a n c e  

I s r a e l ' s  f o r e i g n  d e b t  c o n t i n u e s  t o  r i s e  r a p i d l y .  It i s  
e s t i m a t e d  t o  exceed $7.8 b i l l i o n  a t  t h e  end of  
1975,  e q u i v a l e n t  t o  $2,300 p e r  c a p i t a ,  perhaps  
t h e  h i g h e s t  p e r  c a p i t a  d e b t  l e v e l  of  any c o u n t r y  
i n  t h e  world.  

The Uni ted  S t a t e s  s e e k s  a  just and d u r a b l e  peace i n  t h e  
Middle E a s t  which w i l l  e n a b l e  t h e  c o u n t r i e s  concerned t o  

t u r n  t h e i r  e n e r g i e s  and r e s o u r c e s  toward development 
i n s t e a d  of  m i l i t a r y  g o a l s .  

The r e c e n t  i n t e r i m  peace  agreement between I s r a e l  and 
Egypt of  September 4 ,  1975 was a n  e s s e n t i a l  s t e p  i n  t h i s  
p r o c e s s .  

I s r a e l r  s p o l i t i c a l  and economic s t a b i l i t y  i s  a  key f a c t o r  
i n  a c h i e v i n g  peace i n  t h e  a r e a ,  and i n  l i g h t  of t h e  heavy 

f i n a n c i a l  burdens  b e s e t t i n g  t h e  I s r a e l i  economy, U.S. 
economic a s s i s t a n c e  is e s p e c i a l l y  impor tan t .  

Conf idence i n  U.S. s u p p o r t  f o r  I s r a e l ' s  s e c u r i t y  i s  es -  
s e n t i a l  f o r  I s r a e l  t o  n e g o t i a t e  a  s e t t l e m e n t  of  

h o s t i l i t i e s ,  and t h a t  c o n f i d e n c e  provided t h e  
b a s i s  f o r  t h e  r e c e n t  agreements  w i t h  Egypt. 

Economic S e t t i n g  

I s r a e l  h a s  l i m i t e d  r e s o u r c e s  w i t h  which t o  meet i t s  heavy 
d e f e n s e  b u r d e n  and c i v i l i a n  r e q u i r e m e n t s  and must depend 

upon d o n a t i o n s  and l o a n s  from abroad  t o  meet i t s  
f i n a n c i a l  r equ i rements .  The Government must r e s o r t  
t o  e x t e n s i v e  p r i v a t e  borrowings  t o  meet i t s  f o r e i g n  
exchange  requ i rements .  

The I s r a e l  Government h a s  i n i t i a t e d  a  v a r i e t y  of s e l f - h e l p  
measures  t o  m a i n t a i n  economic s t a b i l i t y  i n  the  f a c e  of  
I s r a e l ' s  e x c e p t i o n a l l y  h i g h  d e f e n s e  requ i rements  and 
p r e s s u r e s  r e s u l t i n g  from t h i s  and worldwide economic 

problems. Over t h e  p a s t  y e a r  t h e  f o l l o w i n g  economic 
a u s t e r i t y  measures  have been under taken  by t h e  
I s r a e l i  Government: 

-- a 72% d e v a l u a t i o n  of t h e  I s r a e l i  pound; 

- - p r i c e  and t a x  i n c r e a s e s  on imported goods; 

-- t a x  i n c e n t i v e s  and o t h e r  measures  t o  
s t i m u l a t e  growth of t h e  e x p o r t  s e c t o r ;  

-- reduced government s u b s i d i e s  on food i t e m s ;  

-- a r e s t r i c t i v e  monetary and c r e d i t  p o l i c y  t o  
dampen l i q u i d i t y  and demand p r e s s u r e s .  

SECURITY SUPPORT1 NG ASSISTANCE 
PROGRAM SUMMARY 
(In millions of dollars) 

Commodity Import  Program 324.5 

Program Grant  - 

T o t a l  324.5 

However, u n t i l  a  permanent peace  i s  ach ieved  I s r a e l ' s  
d e f e n s e  e x p e n d i t u r e s  w i l l  remain l a r g e .  For  1975, I s r a e l ' s  

d e f e n s e  e x p e n d i t u r e s  a r e  e s t i m a t e d  a t  some $5.2  b i l -  
l i o n  o r  46% of  t o t a l  government e x p e n d i t u r e s .  

I s r a e l ' s  f o r e i g n  exchange r e q u i r e m e n t s  t o  meet c i v i l i a n  
needs ,  though h e l d  t o  a  minimum by f i s c a l  and monetary  

e f f o r t s  of t h e  I s r a e l  Government, c o n t i n u e  t o  grow 
43 
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w i t h  worldwide i n f l a t i o n  due t o  I s r a e l ' s  dependence 
on i m p o r t s  of v i t a l  commodi t ies .  

S e c u r i t y  S u p p o r t i n g  A s s i s t a n c e  p r o v i d e s  needed f o r e i g n  ex- 
change t o  I s r a e l  t o  e n a b l e  t h e  Government t o  purchase  

impor ted  goods from t h e  Uni ted S t a t e s .  The com- 
m o d i t i e s  imported i n c l u d e  a  wide v a r i e t y  of 
i n d u s t r i a l  and consumer goods,  e . g . ,  a g r i c u l t u r a l  
~ r o d u c t s  and e a u i ~ m e n t .  ~ h a r m a c e u t i c a l s  and chem- 
i c a l s ,  manufac tu r ing  machinery and equipment ,  paper  
p r o d u c t s .  

These  impor ted  U.S. goods a r e  s o l d  i n  I s r a e l  and t h e  
p roceeds  i n  I s r a e l i  pounds a r e  a p p l i e d  t o  g e n e r a l  s u p p o r t  
of l s r a e l l  s n a t i o n a l  budge t .  Taking i n t o  a c c o u n t  I s r a e l ' s  

d e t e r i o r a t i n g  economic s i t u a t i o n ,  a  t o t a l  of $605 
m i l l i o n  was r e q u e s t e d  i n  FY 1976 t o  f i n a n c e  a n  ex- 
panded commodity import  program and t o  a s s i s t  I s r a e l  
t o  meet i t s  e x t r a o r d i n a r y  import  and budget  r e q u i r e -  
men t s . 

I n  FY 1976 S e c u r i t y  Suppor t ing  A s s i s t a n c e  f u n d s  a l s o  were 
used t o  p r o v i d e  $150 m i l l i o n  a s  a  c a s h  g r a n t  t o  h e l p  
I s r a e l  o f f s e t  t h e  i n d i r e c t  f o r e i g n  exchange demand 
r e s u l t i n g  from t h e  c o s t s  a s s o c i a t e d  w i t h  t h e  
September 1975 disengagement  agreement  w i t h  Egypt.  

I n  a d d i t i o n  t o  Suppor t ing  A s s i s t a n c e ,  PL 480 T i t l e  I food 
was p rov ided  t o  I s r a e l  t o  h e l p  t h e  c o u n t r y  meet i t s  

FY 1977 Program 

I n  FY 1977, A . I . D .  r e q u e s t s  $785 i n  S e c u r i t y  S u p p o r t i n g  
A s s i s t a n c e  f u n d s  a s  o u r  c o n t r i b u t i o n  t o  h e l ~  meet I s r a e l ' s  
c o n t i n u i n g  heavy f i n a n c i a l  burdens .  Of t h i s  amount, $635 

m i l l i o n  w i l l  be  used t o  f i n a n c e  commodity i m p o r t s ,  
of which $375 m i l l i o n  w i l l  b e  p rov ided  on a  g r a n t  
b a s i s  and $260 m i l l i o n  w i l l  b e  p rov ided  a s  a  l o a n  on 
concess ionarv  t e rms .  

The remaining $150 m i l l i o n  w i l l  b e  p rov ided  a s  a  c a s h  
g r a n t  i n  c o n s i d e r a t i o n  of t h e  c o n t i n u i n g  r e a d j u s t m e n t  
c o s t s  r e s u l t i n g  from t h e  S i n a i  wi thdrawal .  

I n  a d d i t i o n ,  70,000 m e t r i c  t o n s  of wheat ,  e s t i m a t e d  a t  $9 
m i l l i o n ,  i s  programmed f o r  I s r a e l  i n  FY 1977 under  t h e  
PL 480 T i t l e  I Droeram and $25 m i l l i o n  i s  ~ l a n n e d  under  
t h e  Housing Guaranty  Program. 

food impor t  r e q u i r e m e n t s .  Housing G u a r a n t i e s  were 
p r o v i d e d  t o  a s s i s t  I s r a e l  i n  i t s  s h e l t e r  program. 
A s s i s t a n c e  was p rov ided  under  o t h e r  l e g i s l a t i o n  t o  
h e l p  I s r a e l  t o  s e t t l e  new immigrants  from t h e  
S o v i e t  Union and o t h e r  c o u n t r i e s .  
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P r o j e c t  Target  and Course of  Act ion:  The purpose of  sorghum and o t h e r  g r a i n s .  
t h i s  p r o j e c t  i s  t o  p rov ide  f o r e i g n  exchange t o  I s r a e l  

Country: ISRAEL SECURITY SUPPORTING ASSISTANCE GRANT ACTIVITY DATA TABLE VII 

t o  enab le  t h e  Government t o  purchase  e s s e n t i a l  commodity FY 1977 Program: $375 m i l l i o n  i n  S e c u r i t y  Support ing 
imports  and t h e r e b y  a s s i s t  i n  t h e  s t a b i l i z a t i o n  o f  t h e  Ass i s t ance  i s  reques ted  t o  con t inue  t h e  g r a n t  commodity 
I s r a e l i  economy. import program f o r  an  a d d i t i o n a l  1 2  months. 

TITLE 

Commodity Import Program 

Progress  t o  Date:  S e c u r i t y  s u p p o r t i n g  a s s i s t a n c e  has  
been i n s t r u m e n t a l  i n  enab l ing  t h e  I s r a e l i  Government t o  
ma in ta in  economic s t a b i l i t y .  We b e l i e v e  t h i s  program 
w i l l  c o n t i n u e  t o  be an e s s e n t i a l  and u s e f u l  s t a b i l i z a -  
t i o n  t o o l  f o r  some t ime  t o  come. 

To main ta in  economic s t a b i l i t y  and growth I s r a e l  must 
import  about  t w i c e  a s  much a s  it e x p o r t s .  Over t h e  l a s t  
t h r e e  y e a r s ,  I s r a e l ' s  annua l  t r a d e  gap h a s  r i s e n  from 
$2.8 b i l l i o n  i n  1973 t o  n e a r l y  $4.8 b i l l i o n  i n  1975. 
A s s i s t a n c e  f o r  commodity imports  i s  t h e r e f o r e  ve ry  
important  i n  h e l p i n g  I s r a e l  t o  meet i t s  o v e r a l l  
r e s o u r c e  requ i rements .  

FUNDS 

S e c u r i t y  Support ing Ass i s t ance  
. -- 

P ? ' ~ 9 ? ~ f / ! % f f e .  East  Peace h Security 
Suwporting A s s ~ s t a n c e  Programs, D .  17  

P r i o r  t o  FY 1976, a l l  commodity import  a s s i s t a n c e  was 
provided on a g r a n t  b a s i s .  However, l a s t  y e a r  p a r t  of  
t h e  program was f inanced  on a  l o a n  b a s i s ,  i n  r e c o g n i t i o n  
of  t h e  improved longer- term economic p r o s p e c t s  expected 
t o  r e s u l t  from I s r a e l ' s  e f f o r t s  t o  expand i t s  e x p o r t s  
and r e s t r a i n  imports .  Furthermore,  o u r  u s e  of  an ex- 
panded commodity e l i g i b i l i t y  l i s t  f o r  t h e  commodity 
import  program enab les  I s r a e l  t o  fo rego  t h e  opening of  
new s u p p l i e r  c r e d i t s  a t  commercial terms.  

P R O P O S E D  O B L l C A T l O N  ($000)  

375,000 
I N I T I A L  O B L I G A T I O N  

FY:  1972 

The c a t e g o r i e s  o f  commodities a u t h o r i z e d  f o r  f i n a n c i n g  
l a s t  yea r  inc luded  chemical  p roduc t s ,  a g r i c u l t u r a l  
equipment and p roduc t s ,  pha rmaceu t i ca l s ,  t e x t i l e s ,  
s t r u c t u r a l  s t e e l  and meta l  goods,  e l e c t r i c a l  equipment, 
paper  p r o d u c t s ,  soybeans and o t h e r  goods. I n  FY 1977 
t h i s  l i s t  w i l l  be expanded t o  i n c l u d e  wheat,  co rn ,  



Country: ISRAEL 
------- - 

1 TITLE 

SECURITY SUPPORTING ASSISTANCE GRANT ACTIVITY DATA 
- - 

TABLE VII  
--- 

FUNDS P R O P O S E D  O B L I G A T I O N  ($000) I 

L Program Grant Suppor t ing Ass i s t ance  

P r o j e c t  Target  and Course o f  Act ion:  The purpose  of  
t h i s  p r o j e c t  i s  t o  a s s i s t  t h e  Government of I s r a e l  t o  
meet t h e  con t inu ing  readjus tment  c o s t s  r e s u l t i n g  from 
t h e  implementation of t h e  Egyp t - I s rae l  i n t e r i m  d i s -  
engagement agreement of September 4, 1975. 

Background: I n  FY 1976 $150 m i l l i o n  was programmed t o  
p rov ide  I s r a e l  wi th  r a p i d l y  a v a i l a b l e  fo re ign  exchange 
needed t o  o f f s e t  demand r e s u l t i n g  from expendi tures  
a s s o c i a t e d  wi th  t h e  S i n a i  withdrawal.  In r e c o g n i t i o n  
of t h e  s p e c i a l  na tu re  of t h i s  requirement ,  t h e s e  funds 
were provided a s  a  f i n a n c i a l  g r a n t .  

FY 1977 Program: $150 m i l l i o n  i s  requested i n  FY 1977 
Support ing Ass i s t ance  funding t o  cont inue t h i s  s p e c i a l  
program. 





I Program 
I FY: 1976 I 

Country: ISRAEL SECURITY --- SUPPORTING ASSISTANCE LOAN ACTIVITY DATA TABLE X 

Projec t  Target and Course of Action: The purpose of t h i s  sorghum and o ther  grains.  
pro jec t  i s  t o  provide foreign exchange t o  I s r a e l  t o  
enable t h e  Government t o  purchase e s sen t i a l  commodity FY 1977 Program: $260 mi l l ion  i s  requested i n  loan 
imports and thereby a s s i s t  i n  t h e  s t a b i l i z a t i o n  of t h e  f inancing f o r  t h e  commodity import program. These funds 
I s r a e l i  economy. w i l l  be provided on A.I.D.'s regular  concessional loan 

terms, t h a t  i s ,  repayment i n  U.S. d o l l a r s  over a 40-year 

Securi ty -. Supporting Assistance a - - -  . 

Commodity Import Program KIND O F  L O A N  

Progress t o  Date: Securi ty supporting ass is tance  has period,  a grace period of 10 years ,  and an annual i n t e r e s t  
been instrumental  i n  enabling t h e  I s r a e l i  Government t o  r a t e  of  2% during t h e  grace period and 3% t h e r e a f t e r .  

P R O P O S E D  O B L I G A T I O N  ($000) 

260,000 - -- 
I N I T I A L  O B L I G A T I O N  

maintain economic s t a b i l i t y .  We bel ieve t h i s  program 
w i l l  continue t o  be an e s s e n t i a l  and useful s t a b i l i z a -  
t i o n  t o o l  f o r  some time t o  come. 

To maintain economic s t a b i l i t y  and growth I s r a e l  must 
import about twice a s  much a s  it exports.  Over t h e  l a s t  
t h r e e  yea r s ,  I s r a e l ' s  annual t r ade  gap has r i s e n  from 
$2.8 b i l l i o n  i n  1973 t o  nearly $4.8 b i l l i o n  i n  1975. 
Assistance f o r  commodity imports i s  therefore very 
important i n  helping I s r a e l  t o  meet i t s  overa l l  
resource requirements. 

Pr ior  t o  FY 1976, a l l  commodity import ass i s tance  was 
provided on a grant  bas i s .  However, l a s t  year p a r t  of 
t h e  program was financed on a loan bas i s ,  i n  recognit ion 
of the improved longer-term economic prospects expected 
t o  r e s u l t  from I s r a e l ' s  e f f o r t s  t o  expand i t s  exports  
and r e s t r a i n  imports. Furthermore, our use of an ex- 
panded commodity e l i g i b i l i t y  l i s t  f o r  t he  commodity 
import program enables I s r a e l  t o  forego the opening of 
new suppl ie r  c r e d i t s  a t  commercial terms. 

The ca tegor ies  of commodities authorized for  f inancing 
l a s t  yeair included chemical products, ag r i cu l tu ra l  
equipment and products, pharmaceuticals, t e x t i l e s ,  
s t r u c t u r a l  s t e e l  and metal goods, e l e c t r i c a l  equipment, 
paper products ,  soybeans and o ther  goods. I n  FY 1977 
t h i s  l i s t  w i l l  be expanded t o  include vheat, corn,  



(US. Fiscal Years - Millions of Dollars) 

US. OVERSEAS LOANS AN0 GRANTS 
OBLIGATIONS AND LOAN AUTHORIZATIONS 

REPAY- 
MENTS 
AN0 

INTEREST 
1 W6- 
1975 

429.3 

429.3 

177.2 

TOTAL 
LESS 

REPAY- 
MENTS 
AN0 

INTEREST 

1,203.3 

336.8 
866.4 

829.6 

57.1 
772.5 

373.6 

311.2 
224.9 

86.3 
(54.8)  
(31.4)  

62.4 

2.2 
60.2 

0 . 1  

ECONOMIC PROGRAMS OF OTHER DONORS 

PROGRAM 
TOTAL 

766.1 

A. ASSISTANCE FROM INTERNATIONAL AGENCIES - COMMITMENTS 

FY 1974 FY 1975 FY 1946-75 
TOTAL 39.6 35.1 304.1 - I. ECONOMIC ASSISTANCE -TOTAL . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Loans 
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  IBRD - World Bank 35.0 

I n t '  1. Finance Corp. 3.5 
UN Development Program 1.1 
Othe r  UN 

. . . . . . . . . . . . . . . . . .  a. A.I.O. and Predaasor Apencies 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Loans 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Grants 

. . . . . . . . . . . . . . . . .  (Securtty Supporting Assistancel 

b. Food for Peace (PL 480) . . . . . . . . . . . . . . . . . . . . . . .  
Title l -Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. Repayable ~n U.S. Oollan Loans . . . . . . . . . . . . . . . . .  
. . .  Payable in Fore~gn Currency -Planned for Country Use 

IL oansl . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
(Grants) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . .  T ~ t l e  I1 . Tota l  Grants .  
. . .  Emergency Rel~ef, Econ. Development, & World Food 

. . . . . . . . . . . . . . . . . . . .  Voluntary Relief Agenc~es 
B. - D.A.C. .- COUNTRIES - (EXCLUDING U.S.) OFFICIAL BILATERAL GROSS EXPENOITURES 

Donor - 
soTnl_ 

Germany 
Canada 
I t a l y  
Othe r  

c. Other Economic Assistance . . . . . . . . . . . . . . . . . . . .  
Peace Corps . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

lL oansl . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (Grants) 

II. MILITARY ASSISTANCE - TOTAL . . . . . . . . . . . . . . . .  
Credits or Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants 

a. MAPGnnts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . .  b. Credit S d a  under FMS 

. . . . . .  c. Military Assistance Servicefunded (MASF) Grants 
d. Transfen from Excess S t a b  . . . . . . . . . . . . . . . . . . .  
e. Other Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  C. ASSISTANCE FRRM COMMUNIST COUNTRIES U A N S  AN0 GRANTS EXTENDED) 

CY 1974 CY 1975 
TOTAL - . . . . .  Ill. TOTAL ECONOMIC AN0 MILITARY ASSISTANCE 

Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

NO PROGRAMS 

. . . . . . . . . . . . . . .  Other U.S. Government Loans and Gnnts 
a. Export-Import Bank Loans . . . . . . . . . . . . . . . . . . . . .  
b. A l l  Other Loans . . . . . . . . . . . . . . . . . . . . . . . . . . .  

* Less t h a n  $50,000. 
A/ Represen t s  non-reimbursable  f i n a n c i n g  pu r suan t  t o  t h e  Bnergency S e c u r i t y  A s s i s t a n c e  Act of 1973 (PL 93-199). 
b/  Represen t s  non-reimbursable  f i n a n c i n g  pu r suan t  t o  S e c t i o n  31(b)  of t h e  Foreign M i l i t a r y  S a l e s  Act ,  a s  amended by the Foreign A s s i s t a n c e  Act of 1974 (PL 93-559). 



Jordan - GENERAL ECONOMIC DATA 

GROmH INDICATORS 1975 Est.  - 
90 
6 1 
90 

200 

Agr i cu l tu ra l  Production Index ........... Index p e r  Capi ta  ....... Wheat (1,000 M.T.) .... Tomatoes (1,000 M.T.) 

INTERNATIONAL TRADE ( $  mi l l ions )  

To ta l  Exports (f.o.b.)............*........ 32 
Phosphates 6 ............................ 
Tomatoes .............................. 3 

To ta l  Imports ( c . i . f . )  .................... - 215 
Trade Balance -183 ........................... 

GOLD & FOREIGN EXCHANGE ( $  m i ~ l i o n s ) ~  

O f f i c i a l  Reserves ......................... 253 
Conunercial Bank Holdings .................. 9 

BASIC DATA 

Popula t ion  (mi l l i ons  . mid-1975) ............. 2.7 ............... Annual Growth Rate (pe rcen t )  3.6 

.Area ( 1,000 square  mi l e s )  .................... 38 ......... Population Density p e r  square  mi l e  70 

CONSUMER PRICE INDEX (1970=100) ......em..... 104 
(Amman ) 

- Mill ion  Dol lar  Equivalents  - 
Agr icu l tu ra l  Land a s  % of To ta l  Area ......... 14 

Percent  of Labor Force  i n  Agr i cu l tu re  ...... 35 

L i f e  Expectancy ( y e a r s )  ...................... 55 
People p e r  Doctm ............................ 2,290 

CENTRAL GOVERNMENT FINANCES 
d w 1973P mP me 

T o t a l  Expenditures ........................ 317 358 47 3 681 

(Defense Expenditures) .................. (123) (126) (139) (150) 
(As % of To ta l  Expenditures) .......... ( 39%) (35%) (29%) (22%) 

(Cap i t a l  Outlays) ....................... (97) (120) (146) (310) ...................... Li t e racy  Rate  ( ~ e r c e n t )  32 ........ Students  a s  Percent  of 5-19 Age Group 5 2  
(Primary & Secondary) T o t a l  Domestic Revenues ................... 134 144 197 299 

GNP pe r  Capita ( d o l l a r s  - 1973) ............... 290 
Annual Average Gruwth Rate (prrcell~--1965-?3) . -2.6' ................ D e f i c i t  ( - )  o r  Surplus (+) -183 

* - E s t i n a t e  i n  IERD 1975 Annual Report. 
+ - Estimate i n  IBRD 1975 World At las  

n.a. - Not ava i l ab l e .  P - Preliminary. 
a - Gross bas is ,  end of period.  b - End of November, 1975. c - End of October. 1975. 
d - Current p r i c e  d a t a  converted a t  $3.12 per  Jordanian  dinar.  e - Original  budget. 



JORDAN 

Objec t ives  of U.S. Ass i s tance  

The o b j e c t i v e  of U.S. a s s i s t a n c e  i s  t o  ensure  a  Government 
of Jordan  capab l e  of con t inu ing  i t s  r o l e  a s  a  moderating 
p o l i t i c a l  f o r c e  i n  t h e  Middle Eas t .  

U .  S. a s s i s t a n c e  suppo r t s  Jo rdan ' s  e f f o r t s  t o  develop i t s  
economy and s u s t a i n  i t s  i n t e r n a l  s t a b i l i t y ,  wi thout  
which J o r d a n ' s  p o l i c i e s  would be c r i t i c a l l y  vu lner -  
a b l e  t o  ex t r emi s t  p r e s su re s .  

P o l i t i c a l  and Economic S e t t i n g  

The U.S. and Jordan  enjoy very  c l o s e  p o l i t i c a l  t i e s  and 
mutua l ly  d e s i r e  t o  b r i ng  a  l a s t i n g  veace t o  the  Middle 
Eas t .  J o r d a n ' s  s t r a t e g i c  l o c a t i o n  i s  of c r u c i a l  impor- 
t ance  f o r  c u r r e n t  and f u t u r e  peace e f f o r t s .  However, 5 
l i m i t e d  r e sou rce s  base  h a s  c i rcumscribed Jordan ' s  develop- 
ment. Because of i t s  economic v u l n e r a b i l i t y  and heavy 

dependence on f o r e i g n  a s s i s t a n c e ,  Jordan i s  unusua l ly  
s u s c e p t i b l e  t o  d e s t a b i l i z i n g  e x t e r n a l  in f luences .  

J o r d a n ' s  v u l n e r a b i l i t y  i s  i l l u s t r a t e d  by t h e  te rmina t ion  
of f i n a n c i a l  a s s i s t a n c e  i n  1970 by Libya and Kuwait. Pre- 

v i o u s l y  t h e s e  c o u n t r i e s  had provided two-thirds  of 
Jo rdan ' s  e x t e r n a l  budget suppor t  requirements ,  bu t  
when t hey  d i sagreed  wi th  King ~ u s s e i n ' s  suppress ion  of 
t h e  fedayeen a i d  was te rmina ted .  The Kuwaiti subs idy  
was r e s t o r e d  some t h r e e  y e a r s  l a t e r ;  ~ i b y a ' s  has  no t  
y e t  been r e s t o r e d .  

U.S. a s s i s t a n c e  i s  necessary  t o  d i v e r s i f y  Jordan ' s  sources  
of e x t e r n a l  suppo r t ,  t hu s  he lp ing  Jordan  t o  maintain a  ce r -  

t a i n  measure of economic independence and t hus  a  mod- 
e r a t e  p o l i t i c a l  pos tu r e .  

Jordan  i s  organ iz ing  f o r  a  major economic development 
t h r u s t .  The Jordan ians  have long recognized t ha t  t h e i r  

f u t u r e  i n t e r e s t s  w i l l  be se rved  b e s t  by reducing t h e i r  
dependence on f o r e i g n  f i n a n c i a l  a s s i s t a n c e .  The i r  re -  
c e n t l y  concluded Three Year P lan  p lu s  the  a n t i c i p a t e d  

5 1 

Five  Year P lan  r e f l e c t  t h e i r  i n t e n t i o n s  t o  ach ieve  
t h i s  goa l .  

A main r e s u l t  of t h e  Three Year P lan  (1973-1975) was t h e  
resumption of development momentum, which had been l o s t  
a f t e r  t h e  1967 War. Development succe s se s  of t h i s  P l an  
i nc lude  : 

-- a 6% i n c r e a s e  i n  n a t i o n a l  income pe r  yea r ;  

SECURITY SUPPORT1 NG ASSISTANCE 
PROGRAM SUMMARY 
(In millions of dollars) 

Budgetary Support 
Loans f o r  Development 
Technical  Ass i s tance  

I T o t a l  I 
Middle Eas t  Spec i a l  

Requirements Fund 

FY 1975 FY 1976 TQ 
Actual Estimated Estimated 

67.5 57.0 - 
8.7 18.0 - 
1 . 3  2.5 - 

-- an  i n c r e a s e  i n  investment  t o  31% of t h e  n a t i o n a l  
income ; 

-- a n  i n c r e a s e  i n  expo r t s  from 6% t o  16% of n a t i o n a l  
income ; 

-- a 7% decrease  i n  t h e  c o n t r i b u t i o n  of f o r e i g n  reve- 
nues t o  t o t a l  revenues,  from 57% p r i o r  t o  t h e  P l an  

t o  50% a t  t h e  end of t h e  P lan  pe r i od .  

The new Five  Year P lan  (1976-1980) i s  designed t o :  

-- s ecu re  a  n a t i o n a l  income growth r a t e  of 12% p e r  



JORDAN 

annum : ** $4 m i l l i o n  f o r  Maqarin dam des ign ;  

-- i n c r e a s e  from 50% t o  70% t h a t  p o r t i o n  of t h e  
annual  budget which i s  covered by domestic reve- 
nues by 1980; 

-- reduce  t h e  t r a d e  d e f i c i t  from 48% t o  24% of na t ion-  
a l  income by 1980. 

Cons iderab le  e x t e r n a l  a s s i s t a n c e  i s  needed t o  s u s t a i n  es-  
s e n t i a l  budget o u t l a y s  and h e l p  f i nance  Jo rdan ' s  F ive  
Year P lan .  Investments  f o r  t h e  P l an  pe r i od  a r e  es t imated  

t o  be  $2.3 b i l l i o n .  

Other donors  w i l l  p l ay  an  impor tan t  r o l e .  Pledges of eco- 
nomic a s s i s t a n c e  from o t h e r  Arab c o u n t r i e s  t o t a l l e d  $126.8 
m i l l i o n  i n  1975, and i n  a d d i t i o n  Kuwait r e c e n t l y  i nd i ca t ed  

i t s w i l l i n n n e s s  t o  make up t o  $100 m i l l i o n  a v a i l a b l e  - 
f o r  housing investment  purposes .  I n  1975, Jordan 
e s t a b l i s h e d  a d d i t i o n a l  i n c e n t i v e s  t o  encourage fo r -  
e i gn  investment  and began t o  develop coopera t ive  in -  
d u s t r i a l  t i e s  wi th  i t s  Arab ne ighbors ,  e s p e c i a l l y  
S y r i a .  

These developments have enabled t h e  U.S. t o  begin s h i f t i n g  
t h e  emphasis of our  Jordan  economic a s s i s t a n c e  program 
from budget suppor t  t o  development a c t i v i t i e s .  

FY 1977 Program 

I n  FY 1977, a  t o t a l  of $77.5 m i l l i o n  i n  Support ing Assist- 
ance  funding i s  reques ted  f o r  t h e  fo l lowing  a c t i v i t i e s :  

-- Budget Support - $50 m i l l i o n  t o  supplement Jorda-  
n i a n  r e sou rce s  f o r  e s s e n t i a l  c i v i l i a n  ou t l ay s ;  

-- C a p i t a l  Loans - $24.5 m i l l i o n  f o r  new development 
a c t i v i t i e s .  The focus  w i l l  be  on a g r i c u l t u r e  and 
r u r a l  devel-opment , i n c lud ing  : 

** $3 m i l l i o n  f o r  r u r a l  water  supply ;  

** $3 m i l l i o n  f o r  r u r a l  development i n  t h e  
Jordan Val ley ; 

** $5 m i l l i o n  f o r  road cons t ruc t i on ;  

** $4 m i l l i o n  f o r  Karak r u r a l  e l e c t r i f i c a t i o n ;  

** $5.5 m i l l i o n  t o  complete e x i s t i n g  c o n s t r u c t i o n  
and engineer ing  p r o j e c t s .  

Loans a r e  repayable  i n  U.S. d o l l a r s  over 40 y e a r s ,  
inc lud ing  a  g r ace  per iod  of 10 y e a r s ,  a t  an  annual  
r a t e  of 2% du r ing  t h e  g r ace  per iod  and 3% f o r  t h e  
remainder. Source of procurement w i l l  be  p r i m a r i l y  
i n  t h e  United S t a t e s .  

Grant P r o j e c t  Ass i s t ance  - $3 m i l l i o n  is reques ted  -- - 

t o  f i nance  t e c h n i c a l  a s s i s t a n c e  programs i n  
t h r e e  p r i o r i t y  development a r e a s :  

Food Product ion and N u t r i t i o n  - $850,000 f o r  
f i v e  p r o j e c t s  which a r e  t o  a s s i s t  Jordan i n  in -  
c r ea s ing  i t s  a g r i c u l t u r a l  p roduc t ion ,  e spec i a l -  
l y  wi th  r e s p e c t  t o  c e r e a l s .  The p r o j e c t s  w i l l  
be concent ra ted  i n  t h e  Jordan Val ley ,  t h e  most 
p roduc t ive  a g r i c u l t u r a l  a r e a  of t h e  count ry .  

Education and Human Resource Development - 
$300,000 t o  p rov ide  t r a i n i n g  t o  Jordan ian  
government o f f i c i a l s  i n  p r o j e c t  des ign  and 
implementation procedures .  This  w i l l  i n c r e a s e  
t h e  e f f i c i e n c y  and e f f e c t i v e n e s s  of p r o j e c t  
implementation whi le  a t  t h e  same time enhanc- 
i n g  t h e  Government of Jo rdan ' s  a b i l i t y  t o  pre- 
pa r e  p r o j e c t  p roposa l s  a t t r a c t i v e  t o  o t h e r  
p o t e n t i a l  donors .  
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** S e l e c t e d  Development Programs - $1.85 m i l l i o n  
t o  e n a b l e  t h e  J o r d a n i a n s  t o  augment t h e i r  i n -  
d igenous  e x p e r t i s e  by c o n t r a c t i n g  f o r  e x t e r -  
n a l  a s s i s t a n c e  i n  p r o j e c t  p lann ing  and deve l -  
opment. F e a s i b i l i t y  s t u d i e s  and t e c h n i c a l  
a d v i s o r s  f inanced  i n  t h i s  ca tegory  w i l l  be 
c o n c e n t r a t e d  i n  key a r e a s  t h a t  p o t e n t i a l l y  
shou ld  y i e l d  q u i c k  inves tment  r e t u r n s  such a s  
t o u r i s m ,  m i n e r a l  r e s o u r c e s  and telecommunica- 
t i o n s  . 

The Uni ted  S t a t e s  p r e s e n t l y p l a n s  t o  provide  J o r d a n  
47,000 m e t r i c  t o n s  of wheat ,  va lued  a t  approximate- 
l y  $6.0  m i l l i o n ,  under t h e  FY 1977 PL 480,  T i t l e  I 
program. 



SECURITY SUPPORTING ASS1 STANCE GRANT ACTIVITY SUMMARY TABLE V 

Thous 
FY of 

Sched- 
ulod 
Final 

Obliga* 
ti on 

1975 

1975 

1979 

1978 

1975 

1977 

1979 

1980 

1980 

1979 

Cont . 

nds of Dollars) 
Through FY 1976 

F Y  of 
Initial 
3bliga- 
tion 

1968 

1970 

1970 

1975 

1975 

1976 

1976 

1976 

1977 

1977 

1971 

pr- 
Program 
FY 1977 

Future 
Y ear 

Obliga- 
tions 

Unliqui- 
dated 

kligationr 

6130175 

Estimated 
Total  
Cost 

Estimmod 
Transition 
Quarter 

Obliga- 
tions 

625 

178 

1,889 

550 

3 35 

- 

- 

- 
- 

- 

1 I 
57,505 

-- 

Expendi- 
tures 

Expondi- 
turor 

Unliqui- 
doted 

)bligationr 

8130178 

Project Ti t le  Proiect N u m k r  

Wheat Research and Production 

Agricultural Economics and Planning 

625 

178 

3,220 

1,860 

335 

500 

550 

4,500 

1,500 

1,000 

Cont . 

- 

- 

581 

260 

- 

- 

2 00 

2,000 

L,3OO 

850 

Cont . 

Development Administration Training 

Faculty of Agriculture Research and 
Development 

Village Development Advisory Services 

Telecommunications Management 

Dryland Cereal Production 

Technical Services and Feasibility 
Studies 

Farm Cooperatives Development 

Jordan Valley Agricultural Development 

Budgetary Support 

* w b d  proisct ndm+ TaMe -1/ -FY 1975 obligations only. 



Country: JORDAN SECURITY SUPPORTING ASSISTANCE GRANT ACTIVITY DATA TABLE VI 

P r o j e c t  T a r g e t  and Course of Act ion:  The o b j e c t i v e  of t h i s  
p r o j e c t  i s  t o  develop t h e  competence of s e l e c t e d  J o r d a n i a n  
o f f i c i a l s  t o  p l a n ,  implement and e v a l u a t e  development p r o j -  

-- 
PROPOSED OBLIGATION ($000) 

Development Admin i s t r a t ion  Tra in ing  FY 77 
. 300 

e c t s  and programs. It a l s o  p rov ides  shor t - t e rm t e c h n i c a l  
a s s i s t a n c e  t o  a s s i s t  t h e  Government of Jo rdan  t o  r e s o l v e  
manpower problems r e l a t i n g  t o  U.S.-financed development ac-  
t i v i t i e s .  

INITIAL OBLIGATION 

FY: 1970 

P r o g r e s s  t o  Date :  S ince  t h i s  p r o j e c t  began i n  FY 1970, t h e  
U.S. has  p rov ided  t r a i n i n g  t o  over  200 p a r t i c i p a n t s ;  f o r t y  

SCHEDULED FINAL OBLIGATION 

FY: 1979 

of t h e s e  were funded i n  1976. This  t r a i n i n g  has been i n  
such f i e l d s  a s  economics and p u b l i c  a d m i n i s t r a t i o n ,  geol-  
ogy, t a x  c o l l e c t i o n ,  customs a d m i n i s t r a t i o n  and tour ism.  Ad- 
vanced d e g r e e  t r a i n i n g  has  been provided t o  i n s t r u c t o r s  and 
p r o f e s s o r s  of t h e  U n i v e r s i t y  of Jordan.  More r e c e n t l y  a  
PASA team has  gone t o  Jo rdan  t o  do a  manpower a n a l y s i s  of 
t h e  Jo rdan  Va l l ey .  

FY 1977 Program: A g r a n t  of $300,000 i s  requested t o  f i -  
nance t h e  t r a i n i n g  of 10 long-term and 20 shor t - term p a r t i -  
c i p a n t s  i n  t h e  U.S. and t h i r d  c o u n t r i e s ,  and continued 
t r a i n i n g  f o r  11 p a r t i c i p a n t s .  

Through 6130175 
Estimated FY  76  Estimated Transition Quarter Proposed FY  77 

1,559 330 
Direct Contract/ 

D,reet Contract) Dlract contract/ 

Estimated F Y  76  445 Cost Components Other Total Other Total Other Total 

f 
AID Agency AID Agency AID Agency 

1 

Estimated I through 6130176 1 2,  339 1 2 9 0 0 4  1 335 
J 

Estimated 
Transition Future Year E s t i M  

Obligations Total Cost 
-- 

U.S. Technicians . . 
Participants. . . . . . 
Commodities . . . . 
Other Costs . . . . . 

PRINCIPAL CONTRACTORS/ 
AGENCIES 

Department of 1 

tal CWigationr . . 335 1 - - 1 - 1300 1 - 1300 1 
55 



NUMB€R 278-11-110-178 1 security Supporting Assistance, p. 44 I FY: 1975 1 FV: 1978 I 

burn: JORDAN SECURITY SUPPORTING ASSISTANCE GRANT ACTIVITY DATA TABLE VI 

Project Target and Course of Action: The objective of this tural economics. $80,000 will finance training for 16 
four-year project is to upgrade and develop Jordan Univer- participants and $108,000 is requested for commodities to 
sity's Faculty of Agriculture in order to improve its capa- be procured under the contract, to include scientific 
bility in the broad areas of agricultural research and de- equipment needed to support agricultural research. 
velopment. This will be accomplished by providing U.S. 
agricultural advisors, training of Jordanian faculty staff, 
and improvement of technical equipment and facilities. 

Progress to Date: A contract between the University of 
Jordan and Washington State University was signed in late 
FY 1975 to implement this project. 

PROPOSED OBLIGATION ($000) 

FV 77 450 
INITIALOBLIGATIONISCHEWLED~NALOBL~GA~ION 

TITLE 
Faculty of Agriculture Research 

and Development 

Contractor personnel began arriving in Jordan in early FY 
1976; the first arrived at post in late August. Three 
participants began training, and arrangements were made to 
enter 13 others in academic training courses. 

FUNDS 

Security Supporting Assistance 
PRIOR REFERENCE ~y 1976 ~ i d d l ~  E~~~ peace and 

Commodities ordered in FY 1976 are in the pipeline; however, 
delivery has been delayed due to the Lebanese conflict. 

FY 1977 Program: A grant of $450,000 is requested to con- 
tinue project activities in FY 1977. $262,000 will finance 
a contract for two long-term advisors in general agricul- 
ture and agriculture extension, and for short-term special- 
ists in virology, irrigation, farm machinery, and agricul- 

Washington State 
Coct Campononts 

US. Technicians . . 
Participants. . . . . . 
Commodities . . . . 
Other Costs . . . . . 



P r o j e c t  Targe t  and Course of Action: The Jordan Telecommuni- t h e  p l a n  developed by t h e  c o n s u l t a n t  r e t a i n e d  under t h e  
c a t i o n s  Corporat ion is a  new p u b l i c  company e s t a b l i s h e d  i n  Technical  Serv ices  and F e a s i b i l i t y  S t u d i e s  P r o j e c t .  
1973 t o  o p e r a t e  a  f i s c a l l y  autonomous c i v i l  c o m u n i c a t i o n s  
system throughout  Jordan. The new s t a f f  l a c k s  t h e  exper i -  
ence n e c e s s a r y  t o  run  t h e  o r g a n i z a t i o n  e f f e c t i v e l y ,  and 
t h e r e  a r e  no f a c i l i t i e s  p r e s e n t l y  i n  Jordan t h a t  can be used 
t o  t r a i n  and upgrade t h e  s t a f f .  This p r o j e c t  w i l l  p rov ide  
t h e  t r a i n i n g  and advisory guidance needed t o  improve t h e  
manageria l  c a p a b i l i t y  of t h e  corpora t ion  s t a f f .  

Country: JORDAN SECURITY SUPPORTING ASSISTANCE GRANT ACTIVITY DATA TABLE VI 

Progress  t o  Date: I n  e a r l y  FY 1976, a c t i o n  was i n i t i a t e d  
t o  f u r n i s h  a  management exper t  t o  p rov ide  immediate adv isory  
a s s i s t a n c e  t o  t h e  Telecommunications Corporation t o  improve 
i t s  a d m i n i s t r a t i v e ,  t e c h n i c a l  and o p e r a t i o n a l  c a p a b i l i t i e s .  
The c o n s u l t a n t ' s  assignment inc ludes  a s s i s t i n g  the  corpora- 
t i o n  t o  d e s i g n  a  comprehensive work p l a n  f o r  the  p r o j e c t  
team. The f u l l  p r o j e c t  team of four  U.S. c o n t r a c t  personnel  
w i l l  a r r i v e  i n  l a t e  FY 1976 o r  e a r l y  FY 1977 t o  p rov ide  ad- 
v i s o r y  s e r v i c e s  t o  i n s i d e  and o u t s i d e  p l a n t  managers and 
f i n a n c i a l  management personnel .  

FY 1977 Program: I n  FY 1977 a  g r a n t  i n  t h e  amount of 
$200,000 is reques ted  t o  f i n a n c e  t h e  second-year c o s t s  of a  
two-year c o n t r a c t  wi th  a  U.S. f i rm t o  p rov ide  the adv isory  
s e r v i c e s  and s t a f f  t r a i n i n g  t h a t  is  requ i red  t o  implement 

TIT- 
Telecommunications Management 

NUMBER 278-11-225-182 

To be s e l e c t e d  
Cast Components 

Estimated U.S. Technicians . . 
Participants. . . . . . 
Commodities . . . . 
Other Costs . . . . . 

FUNDS 

S e c u r i t y  Supporting Ass i s tance  
PRIOR REFERENCE ~y 1976 ~ i d d l ~  E~~ peace and 
Secur i ty  S u ~ ~ o r t i n n  Assis tance.  P .  48 

PROPOSED OBLIGATION ($000) 

FY 77 200 
INITIAL OBLIGATION 

FV: 1976 

SCHEDULED FINAL OBLIGATION 

FY: 1977 



Project Target and Course of Action: This project is design- 
ed to develop and extend a dryland cereal production system 
which will increase the production and income of the farmers 
of the Jordanian uplands. Two interdependent aspects of the 
high-yield wheat production technology will be studied as 
part of this project. First, conventional Jordanian dry- 
land farming practices will be reviewed for the purpose of 
identifying those practices that must be changed if higher 
wheat yields are to be attained. Second, means of extend- 

Coum: JORDAN SECURITY SUPPORTING ASSISTANCE GRANT ACTIVITY DATA TABLE VI 

ing new production practices will be explored. In addition 
to a study of wheat technologies, market forces and govern- 
ment policies will be analyzed to determine whether there 
are structural and policy barriers to growth in cereal pro- 
duction. 

Progress to Date:, Cereals, including wheat, the staple food 
in Jordan, are grown mainly in highland areas and are heav- 
ily dependent on erratic rainfall patterns, causing large 
variations in harvest from year to year. In FY 1976, a 
university contract team initiated a study that is designed 
to identify constraints on the use of new techniques in the 
production of all cereal crops. Recent U.S. technical as- 

TITLE 
Dryland Cereal Production 

NUMBER 278-11-110-184 

sistance in agriculture has centered on wheat research, the 
results of which have included the development of improved 

FUNDS 

Security Supporting Assistance 
PRIOR REFERENCE Fy 1976 ~ i d d l ~  East peace and 
Security Supporting Assistance, p.45 

PROPOSED OBLIGATION ($000) 
FV 77 200 

strains and cultural practices. The study includes the dis- 
aggregation of the new technology into its components and an 

INITIALOBLIGATION 

FY: 1976 

Estimatd FY 76 150 5 0 

SCHWLEDFINALOBLIGATION 

FY: 1979 

Estimated 
~through6130176 1 1 1 loo 1 U.S. Technicians . . 

Participants. . . . . . 
Estimated Futur. Y~~ Commodities . . . . 
Transition 
Quarter Oblimionr Total Cost Other costs . . . . . 

estimation of the importance of each in production. The com- 
pleted study will provide the basis for the development of a 
cereal production system. 

FY 1977 Program: A grant of $200,000 is requested to finance 
the continuation of the cereal production project described 
above and to apply the findings of the study completed in FY 
1976. $150,000 of this amount is requested to continue a 
contract for advisory assistance with a U.S. university or an 
agro-business firm. The work will be undertaken by one full- 
time and several short-term specialists; training is planned 
for two long-term and four short-term participants in compar- 
ative production systems ($30,000); and the provision of 
equipment for testing cultural practices on small farms also 
is planned under the contract ($20,000). 

To be selected 

- I - I 10 1 190 1200 1 
5 8 



bm: JORDAN . SECURITY SUPPORTING ASSISTANCE GRANT ACTIVITY DATA TABLE VI 
1 FUNDS CPROPOSED OBLlQATlON ($000) I 

Technical  Services  and F e a s i b i l i t y  
S tudies  

P ro j ec t  Target  and Course of Action: The Government of Jor-  
dan r equ i r e s  a s s i s t a n c e  i n  t he  formulation, design and devel- - 
opment of programs and p r o j e c t s  i n  var ious  s ec to r s  of i t s  
economy. Most of these  programs and p ro j ec t s  w i l l  r equ i r e  
ou t s ide  f i n a n c i a l  a s s i s t ance .  To obta in  such ass i s tance ,  
t h e  Government of Jordan must be i n  a  pos i t i on  t o  provide 
p o t e n t i a l  donors with s u f f i c i e n t  t echnfca l ,  economic and 
f i n a n c i a l  information t o  permit an assessment of t h e  programs 
and p r o j e c t s  f o r  which f inancing i s  being sought. Outside 
expe r t i s e  i s  i n  many cases  required t o  c o l l e c t  re levant  da t a ,  
ca r ry  ou t  f e a s i b i l i t y  s t ud i e s ,  advise management, o r  t o  sup- 
plement e x p e r t i s e  ava i l ab l e  i n  t he  country. The Government 
of Jordan has r ecen t ly  compl.eted a  five-year na t iona l  econo- 
mic plan f o r  1976-1980, and has requested A . I . D . ' s  a s s i s t -  
ance i n  p r o j e c t  preparat ion.  

Progress  t o  Date: A c t i v i t i e s  i n i t i a t e d  t o  d a t e  under t h i s  
p ro j ec t  i nc lude  prepara t ion  of t h e  scopes of work f o r  tech- 
n i c a l  s e rv i ce s  t o  be  provided under con t r ac t  t o  t h e  National  
Resources Author i ty  f o r  mineral  resources development, and 
t o  t he  Minis t ry  of Public  Works f o r  na t i ona l  road planning. 

FY 1977 Program: For FY 1977, we reques t  a  grant  of 
$1,500,000 t o  f inance  t he  c o s t s  of a n a l y t i c a l  s t ud i e s ,  f e a s i -  
b i l i t y  and pre-investment s t ud i e s ,  market surveys, engineer- 

ing s t u d i e s ,  and p r o j e c t  management a s s i s t ance .  The scope 
of t he  t e chn i ca l  s e rv i ce s  t o  be provided w i l l  be  broad. 
Sectors  t h a t  w i l l  r equ i r e  such s e rv i ce s  inc lude  mineral  and 
water resources development; a g r i c u l t u r e  and agro-business; 
t r anspo r t a t i on ;  r u r a l  development, p a r t i c u l a r l y  i n  t h e  
Jordan Valley; tourism; telecommunications; and s o c i a l  
i n f r a s t r u c t u r e .  The bas i c  guidance f o r  a l l o c a t i o n  of funds 
w i l l  be  t h a t  p r o j e c t s  s e l ec t ed  f o r  a s s i s t a n c e  w i l l  b e  of 
high p r i o r i t y  w i th in  t h e  1976-1980 development plan. 

-- - 
U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/ 

AGENCIES 
obl'iionr Expenditurn Unliquidatd ' OBLIGATIONS 

Ertimated FY 76 EstirnatedTransition Quarter Proposed FY 77 
Through 6/30/75 - - - 

olrect contract/ 
Direct 

contract/ To be s e l ec t ed  
Estimated FY 76 1 ,000 200 Cod Componmtr Other TOW Other Total Total A I D  A A I D  Agency pe CY 

US. Technicians . . 
Participants. . . . . . 
Commodities . . . . 
Other Costs . . . . . 



COUnm: JORDAN SECURITY SUPPORTING ASSISTANCE GRANT ACT lVlTY DATA TABLE VI 

[NUMBER 2 7 8 - 1 5 - 1 5 0 - 1 8 6  - 1 Fy: 1977 I FY: 1980 I 
Goal: To increase farmers' productivity. 

PROPOSED OBLIGATION ($000) 
FY 77 

200 
INlTlALOBLlGATlON SCHEDULEDFINALOBLIGATION 

c 
Farm Cooperative Development 

Purpose: To create a viable farm cooperative network in the 
Jordan Valley. 

Security Supporting Assistance 
PRIOR REFERENCE 

Background: With the assets of intensive irrigation and a 
year-round growing season, the Jordan River Valley offers 
the most immediately exploitable opportunity for expanding 
food production and increasing farmers' income. The Valley 
is a 20,000 hectare area of small farms averaging about 3.4 
hectares in size. The Jordan Valley Commission (JVC) is 
charged with overall coordination in developing the Valley. 
The Farmers Association has been granted broad powers to 
manage the production inputs and the marketing of farm pro- 
duce. Neither the central association nor the primary units 
have achieved the degree of success desired because of ra- 
pidly changing prices of both inputs and farm products, in- 
adequate storage and handling facilities, and inexperience 
in marketing and management of a complex business. By its 
very nature a multi-purpose, multi-commodity cooperative has 
a number of inherent problems of cash flow, storage, market- 
ing, farmer relations and management. 

A phased program,of development is required that will analyze 
the specific nature and scope of these problems and establish 
a plan of action for the improvement of services to farmers 

through their cooperative organizations. 

Outputs: Phase I (Analysis and Planning) 

1. Analysis of technical and capital requirements for a 
cooperative network. 

2. Management information system. 

Phase I1 (Operational Development) 

1. A marketing system which reaches all Valley farmers 
for both production supplies and farm products. 

2. A farmer-financed and directed cooperative system. 

3. A technically trained staff for performing manage- 
ment and farmer service functions. 

Host Country and Other Donors: The Jordan Valley Commission 
is the principal host-country support agency for the Valley 
cooperatives. The FAO/UNDP has a small vegetable packing and 
marketing technical assistance project. 

FY 1977 Program: A grant of $200,000 is requested in FY 1977. 
Of this amount, $140,000 will finance consultant services to 

To be selected 
COR Components 

U.S. Technicians . . 
Participants. . . . . . 

Other Costs . . . . . 



GRANT ACTIVITY DATA 
Continuation Sheet 

undertake the following tasks: (a) to analyze coopera- 
tive activities to identify problem areas, and (b) to 
develop a proposed course of action to remedy defi- 
ciencies in the cooperative system. In addition, three 
long-term and 11 short-term participant training programs 
are planned for selected cooperative staff ($60,000) in 
such areas as financial management, market survey techni- 
ques, packaging and transport of produce, and management 
information systems. 

----- - - - - -- 

Farm Cooperative Development 
NUMBER 

278-15-150-186 



Goal: To increase farmers' productivity. 

Country: JORDAN SECURITY SUPPORTING ASSISTANCE GRANT ACTIVITY DATA TABLE VI 

Purpose: To provide improved agricultural extension services 
to Jordan Valley farmers. 

Background: Favored with a year-round growing climate and 
an increasing availability of irrigation and farm service 
infrastructure, the Jordan Valley provides the best immedi- 
ate opportunity for increasing farm output and income. The 
Valley is an area of small farms, averaging 3.4 hectares in 
size. The 14.7 thousand hectares now in cultivation will be 
expanded by 36% in the next decade. 

- - v 
Jordan Valley Agricultural Development 

NUMBER 278-15-140-187 

A new irrigation network and intensive crop production meth- 
ods still unfamiliar to farmers have caused a number of or- 
ganizational and technical problems in exploiting the poten- 
tial of the Valley. The Jordan Valley Commission (JVC) has 
the overall responsibility for development of the Valley and, 
as such, must either develop a technical capability to pro- 
vide farm advisory services or ensure that such services are 
provided on a timely basis by cooperating agencies. The cen- 
tral tasks of the JVC are: 1) to identify technical solu- 
tions for such farm problems as (a) management of newly-ir- 

FUNDS 

Security Supporting Assistance 
PRIOR REFERENCE 

- 

PROPOSED OBLIGATION ($000) 
F Y  77 

150 

rigated farms, (b) disease and plant protection problems re- 
sulting from intensive irrigated cropping, and (c) mainte- 

IN IT IALOBLIGATION 

Fy: 1977 

nance of soil fertility; and 2) co improve the organization 
and management of agricultural services and development ef- 
forts. This project will provide in-depth investigations of 
critical problems in Valley agricultural extension programs 
and recommend solutions. A compani0.n project will assist in 
establishing farmer cooperatives that will be responsible for 
providing infrastructure for production inputs and crop 
marketing. 

SCHEDULED FINALOBLIGATION 

FY: 1979 

Outputs: 1. Investigation and analysis of the present or- 
ganization for agriculture extension in the Jordan Valley. 
2. Recommendation of solutions for existing extension pro- 
gram problems. 3. Determination of key inputs and services 
to be extended to farmers, particularly in the areas of land 
management, disease control, plant protection, and mainte- 
nance of soil fertility. 

Host Country and Other Donors: Principle counterpart agency: 
Jordan Valley Commission. Other cooperating agencies: The 
Ministry of Agriculture, University of Jordan and the Farmers' 
Association. IBRD: Irrigation and Community Infrastructure 
Projects. UNDP/FAO: Vegetable and Fruit Marketing Techni- 
cian Assistance. 

FY 1977 Program: A.I.D. proposes a grant of $150,000 to 

--- 
U.S. DOLLAR COST (In Thousands) 

Cost Components 

'o be selected 

Estimated U.S. Technicians . . I - I - 

Proposed FY 77 1 150 1 850 

OBLIGATIONS 

- 
- 
- 
- 

- 
- 
- 

through 6130176 Participants. . . . . . 
Estimated Commodities . . . . 
Transition 
Quarter other costs . . . . 

1,000 

- 
- 
- 
- 

- 
- 
- 

Proposed F Y  77 Estimated F Y  76 

Total Obligations . . 

Estimated Transition Quarter 

- 
- 
- 
- 

Total Direct 
AID 

Direct 
AID Total Direct 

A I D  

- 

contract/ 
Other 

Agency 

contract/ 
Other 

Agency 

- 
- 
- 
- 

Contract/ 
Other 

Agency 

- 

Total 

- 
- 
- 
- 

- 

inn 
50 
- 
- 

I Q  
5Q 
- 
- 

- - - - 1 150 1 150 



GRANT ACTIVITY DATA 
Continuation h t  

- - - --- - - 
TITLE r- NUMrnCR 

Jordan Valley Agricultural Development 
. 

278-15-140-187 

finance: 1) the services of consultants ($100,000) who 
will (a) investigate technical farm problems, (b) study 
developmental organization and management issues, and 
(c) develop follow-up action programs to ensure attain- 
ment of project purposes; and 2) academic and on-the-job 
training in the U.S. and third countries for five parti- 
cipants ($50,000). 



Country: JORDAN SECURITY SUPPORTING ASSISTANCE GRANT ACTIVITY DATA TABLE VI I  
TITLE I -- Budgetary Support  

F U N D S  P R O P O S E D  O B L I G A T I O N  ($000) I S e c u r i t y  Support ing Ass i s t ance  I FY77 50,000 

P r o j e c t  Target  and Course of Act ion:  The purpose of 
t h i s  a c t i v i t y  i s  t o  p rov ide  budget suppor t  t o  t h e  

P R I O R  REFERENCE Fy 76 Middle East Peace & 

Jo rdan  Government t o  e n a b l e  t h e  Government t o  ma in ta in  
t h e  e s s e n t i a l  l e v e l  of  domest ic  o u t l a y s ,  the reby  en- 
hancing economic and p o l i t i c a l  s t a b i l i t y .  

I N I T I A L  O B L ' G A T ' O N  

Background: P r i o r  t o  t h e  1967 Arab- I s rae l i  War, 
Jordan had achieved an annual  economic growth r a t e  of 
about  10% wi th  t h e  h e l p  of development a s s i s t a n c e  
from t h e  United S t a t e s  and o t h e r  donors.  Following 
t h e w a r  much of  ~ o r d a n ' s  more p roduc t ive  t e r r i t o r y  was 
occupied by I s r a e l ,  and most o f  J o r d a n ' s  t r a d i t i o n a l  
s o u r c e s  of f o r e i g n  exchange, such a s  tour i sm,  were 
l o s t .  Loss o f  revenue and o t h e r  economic d i s r u p t i o n s  
i n i t i a l l y  were o f f s e t  t o  a l a r g e  e x t e n t  by budget 
suppor t  payments from ~ o r d a n ' s  Arab neighbors  under 
t h e  so -ca l l ed  "Khartoum Agreement. l1 

- - - - - - - 

However, t h e  growing m i l i t a r y  s t r e n g t h  of t h e  Arab 
g u e r r i l l a s  l e d  them t o  c h a l l e n g e  t h e  Jordan Government, 
and i n  September 1970 King Hussein s u c c e s s f u l l y  p ressed  
a campaign a g a i n s t  t h e  fedayeen which r e s u l t e d  i n  a 
c e s s a t i o n  o f  f i r i n g  a long  t h e  I s r a e l i - J o r d a n i a n  border  
and r e e s t a b l i s h e d  King ~ u s s e i n ' s  c o n t r o l  over  t h e  
Eas t  Bank. 

S e c u r i t y  Support ing Ass i s t ance ,  p. 49 

Th i s  was a v e r y  f a v o r a b l e  development i n  t h e  Middle 
Eas t  s i t u a t i o n  from t h e  U.S. p o i n t  of view, b u t  was 
a t t a i n e d  a t  a c o n s i d e r a b l e  economic c o s t  t o  Jordan,  
a s  i t  prompted s e v e r a l  Arab donors  t o  h a l t  t h e i r  
s u b s t a n t i a l  c a s h  s u b s i d i e s .  I n  t h e  wake of t h i s  
f i g h t i n g ,  t h e  United S t a t e s  under took a s u p p o r t i n g  
a s s i s t a n c e  program t o  b o l s t e r  J o r d a n ' s  economy and 
e n a b l e  t h e  Government of  Jordan t o  ma in ta in  a c e r t a i n  
measure of  economic independence. Budgetary suppor t  
i s  a n  e s s e n t i a l  element of  t h i s  program. 

FY: 1971 Continuing 

As a r e s u l t  o f  t h e  November 1974 Rabat Summit 
Conference, Arab oi l -producing s t a t e s  pledged up t o  
$300 m i l l i o n  a y e a r  t o  Jordan i n  economic and m i l i t a r y  
a s s i s t a n c e .  However, a c t u a l  annual  payments may be 
cons ide rab ly  l e s s  than  t h e  amount p ledged,  and t h e  bulk  
of  t h e s e  funds w i l l  go f o r  m i l i t a r y  equipment purchases .  
Thus, t h e r e  w i l l  con t inue  t o  be a need f o r  budget 
suppor t  from t h e  United S t a t e s  u n t i l  Jo rdan ' s  narrow 
economic base  i s  expanded and developed t o  t h e  p o i n t  
where i t  can y i e l d  adequate  revenues t o  cover  Jo rdan ' s  
n a t i o n a l  budgetary  requirements .  

FY 1977 Program: A t o t a l  of $50 m i l l i o n  i n  s e c u r i t y  
suppor t ing  a s s i s t a n c e  funding i s  reques ted  t o  con t inue  
t h i s  program dur ing  FY 1977. 



SUMMARY OF A C T I V E  SECURITY SUPPORTING ASSISTANCE LOANS 
Authorized as of 12/31/75 

(In Thousands of Dollars) COUNTRY: JORDAN TABLE Vlll 

Loan 

No. 

278-H-009 

278-W-010 

278-T-011 

278-K-012 

278-K-013 

278-K-014 

Grace 

Deriod 

years, 

10 

10 

10 

10 

10 

10 

Date Interest Rate (%) 
L i f e  

of 

Loan 

years 

40 

40 

40 

40 

40 

40 

Loan 

Agree- 

ment 

212217: 

7/1/74 

7/4/74 

6/25/71 

6/25/71 

Interest 

Col lected 

- 

- 

- 

- 

- 

- 

Arnorti- 

zation 

Currency 

of Re- 

pay rnent 
Grace 

Period 

Amount 

4uthorized Principal  

Repay- 

ments 

T i t le  Auth- 

orized 

2/9/73 

6/12/74 

6/18/74 

6/24/75 

6/24/75 

.1/28/75 

-- 

Amount 

) i  sbursed 

East Ghor Canal Extension 

Yarmouk - Dead Sea Road 

Zarqa Triangle Irrigation Project 

Ma'an - Quweria Highway L/ 
Village Development 

Maqarin Dam Pre-Investment Studies 

Total 

11 Funded under Middle East - 
Special Requirements Fund. 





SUMMARY OF PROPOSED SECURITY SUPPORTING ASSISTANCE LOANS 
FY 1977 

( In  Thousands of D o l l a r s )  
- - P A - - ppp - - - - - - - - --- -- - - -. 

TITLE 
. ---. . - -- - - - - - - - - - - -- - - - -- - 

Road Cons t ruc t i on  and Improvement 

Rura l  Water Supply 

Karak Rura l  E l e c t r i f i c a t i o n  

Yarmouk - Dead Sea Road ( a d d i t i o n a l  funds)  

Zarqa T r i a n g l e  I r r i g a t i o n  P r o j e c t  ( a d d i t i o n a l  funds)  

E a s t  Ghor Canal Extens ion  ( a d d i t i o n a l  funds)  

Jordan  Val ley  A g r i c u l t u r e  and Rural  Development 

Maqarin Dam Design 

T o t a l  

TABLF l X  

AMOUNT 



Country: JORDAN SECURITY SUPPORTING ASSISTANCE LOAN ACTIVITY DATA TABLE X 
T I T L E  F U N D S  P R O P O S E D  O B L I G A T I O N  ($000)  I 

Pro j ec t Loan I Fy:  1977 1 - 

( Security Supporting Assistance I Road Construction and Improvement K I N D  O F  L O A N  

Goal: A Government of Jordan goal is to induce struc- to be constructed or improved will be the impact that 
tural changes in the Jordan economy through improvement the road improvements will have on the rural population 
of basic infrastructure, thereby achieving a more eq- and on the movement of agricultural products to market 
uitable distribution of national income. areas. 

5,000 
INI T I A L  O B L I G A T I O N  

Purpose: To provide improved access to commercial mar- A.I.D. Financed Inputs 
kets for the rural population. 

Supervision of construction 
Background: The Government of Jordan long has recog- (48 man-months) 
nized the necessity to integrate its rural population 
into the mainstream of the Jordanian economy. Govern- Construction contracts 
ment programs are being designed to improve the qual- 
ity of life of the rural population. A major obstacle 
to development in many rural areas is the absence' of 
adequate roads over which produce can be brought to 
market .without excessive spoilage. Under the "Five 
Year Plan for Economic and Social Development, 1976- 
1980" the Government of Jordan plans to extend and im- 
prove its road system, and will expend about $112 mil- 
lion equivalent for this purpose during the Plan period. 
Improvements proposed include the construction of new 
highways, resurfacing of primary and secondary roads, 
and construction of village roads. 

Major Outputs: Improvement of approximately 50 miles 
of roads. 

Host Country and Other Donors: Two million dollars 
equivalent for local currency costs associated with 
construction to be provided by the Government of Jordan. 

FY 1977 Program: This proposed $5 million FY 1977 
A.I.D. loan will be used to finance design, supervision 
of construction, and construction of selected rural 
roads. The criterion to be used for selection of roads 



Country: JORDAN SECURITY SUPPORTING ASSISTANCE LOAN ACTIVITY DATA TABLE X 

S e c u r i t y  Sup~ort-. 
R u r a l  Water Supply K I N D  O F  L O A N  

Goal: A Government of Jo rdan  g o a l  is t o  improve t h e  A . I . D .  Financed I n p u t s  
q u a l i t y  of l i f e  of t h e  popu la t ion  i n  t h e  v a r i o u s  r e g i o n s  
of t h e  c o u n t r y .  

Purpose: To p rov ide  p o t a b l e  water  t o  t h e  r u r a l  popula- 
t i o n .  

Background: The "Five Year P l a n  f o r  Economic and S o c i a l  
Development, 1976-1980" has  a s  a  major o b j e c t i v e  t h e  
expansion,  by about  20% p e r  annum, of t h e  wa te r  t o  b e  
made a v a i l a b l e  f o r  household consumption. The F ive  Year 
P l a n  p r o v i d e s  f o r  improvement and ex tens ion  of domest ic  
wa te r  s u p p l i e s  nat ionwide over  t h e  1976-1980 pe r iod .  
For  FY 1977 t h e  Government of Jo rdan  has  r eques ted  
A . I . D . ' s  a s s i s t a n c e  i n  f i n a n c i n g  t h e  des ign,  m a t e r i a l s ,  
equipment,  c o n s t r u c t i o n  and s u p e r v i s i o n  of cons t ruc -  
t i o n  f o r  improvement and expansion of domestic wa te r  
supp ly  sys tems  i n  s e l e c t e d  r u r a l  towns and v i l l a g e s .  

Major Outputs :  The major o u t p u t  of t h e  p r o j e c t  w i l l  be  
g r e a t e r  a v a i l a b i l i t y  of p o t a b l e  wa te r  f o r  r u r a l  house- 
hold  u s e ,  w i t h  a  p o t e n t i a l  of r each ing  up t o  80,000 
peop le .  

Host Country and Other Donors: A t o t a l  of approximate- 
l y  $2 m i l l i o n  e q u i v a l e n t  w i l l  be provided by t h e  Govern- 
ment of J o r d a n  over  a  two-year p e r i o d ,  FY 1977 and FY 
1978, i n  d i r e c t  c o n t r i b u t i o n  t o  t h i s  c o n s t r u c t i o n  pro- 
gram. 

Engineer ing d e s i g n  and s u p e r v i s i o n  250,000 

Cons t ruc t ion  f a c i l i t i e s  2,750,000 

FY 1977 Program: A . I . D .  proposes  t o  provide  a  l o a n  of 
$3 m i l l i o n  t o  f i n a n c e  t h e  eng inee r ing  des ign and con- 
s t r u c t i o n  c o n t r a c t s .  



Country: JORDAN SECURITY SUPPORTING ASSISTANCE LOAN ACTIVITY DATA TABLE X 

Goal: To improve t h e  q u a l i t y  of l i f e  and provide a  base A . I . D .  Financed Inputs  
f o r  r u r a l  growth i n  t h e  va r i ous  reg ions  of Jordan. 

Engineering consu l t an t  s e rv i ce s ,  

T I T L E  FUNDS 

Karak Rural E l e c t r i f i c a t i o n  

Purpose: The purpcse of t h e  p r o j e c t  i s  t o  make e lec-  
t r i c a l  energy a v a i l a b l e  t o  t h e  r u r a l  a r e a s  of Karak 
D i s t r i c t .  

P R O P O S E D  0 B L l G A T I C ) N  ($000) 

Background: A t  p r e sen t ,  t h e r e  is no e l e c t r i c a l  t rans -  
mission network i n  t h e  middle reg ion  of Jordan where 

I 
S ecu r i t y  Supporting Assis tance 

K I N D  O F  L O A N  

Pro j e c t  Loan 

t h e  Karak D i s t r i c t  i s  loca ted .  The Government of 
Jordan p l ans  t o  add f o u r  500-KW d i e s e l  genera t ing  
u n i t s  t o  t h e  e x i s t i n g  d i e s e l  genera t ing  p l a n t  i n  t h e  
main c i t y  of Karak, and t o  cons t ruc t  approximately 80 
k i lometers  of 33-KV t ransmiss ion  l i n e s  t o  supply and/or 
improve e l e c t r i c i t y  s e r v i c e s  t o  19 towns and v i l l a g e s  
i n  t h e  Karak D i s t r i c t .  

4,000 
I N I T I A L  O B L I G A T I O N  

FY:  1977 

The "Five Year Plan f o r  Economic and Soc i a l  Develop- 
ment, 1976-1980" has  programmed approximately $7.8 
m i l l i o n  equiva len t  f o r  1977 and 1978 f o r  t h e  p r o j e c t .  

Major Outputs:  The major output  w i l l  be  t h e  a v a i l a b i l -  
i t y  of assured  e l e c t r i c  power i n  19 v i l l a g e s  and towns 
i n  t h e  Karak D i s t r i c t .  

Host Country and Other Donors: The Government of Jor-  
dan w i l l  provide approximately $3.8 m i l l i o n  equiva len t  
i n  l o c a l  currency,  p r ima r i l y  f o r  l o c a l  cons t ruc t i on  
c o s t s .  

FY 1977 Program: A . I . D .  proposes t o  provide a  loan  of 
$4 m i l l i o n  t o  f i nance  t h e  necessary engineer ing serv-  
i c e s ,  l o c a l  cons t ruc t i on  c o n t r a c t s  f o r  t h e  expanded 
genera t ing  p l a n t ,  and t h e  prov is ion  of t ransmiss ion  
l i n e  m a t e r i a l s  and genera t ing  u n i t s .  

including des ign  and superv is ion  
of cons t ruc t ion  

Four genera t ing  u n i t s  and 
accompanying t ransmiss ion  l i n e  
ma t e r i a l s  



Country: JORDAN 
-- - - SECURITY SUPPORTING ASSISTANCE LOAN ACTIVITY DATA TABLE x 

I T I T L E  1 FUNDS ( P R O P O S E D  0 S L I C A T I C ) N  ($000)  I 

Goal: The goals to which the project will contribute 
are: (a) to make a wider variety of agricultural pro- 
duce available, at a cheaper price, to Jordanians re- 
siding in major consumption centers; and (b) to make 
agricultural export operations more efficient and 
profitable. 

Yarmouk - Dead Sea Road 
(Additional Funds) 

Ir A 

Purpose: The purpose of this project is to upgrade the 
existing road that serves the entire Jordan Valley to 
a primary-class highway capable of facilitating quick 
and efficient movement of an increased volume of traf- 
fic. It is projected that the increased traffic will 
be generated by the additional agricultural production 
resulting from implementation of the several irrigation 
projects being constructed in the Jordan Valley. 

Background: In July 1974, a $2.9 million Development 
Loan was executed with the Government of Jordan to up- 
grade the entire 104-kilometer long road, which lies 
between the northern and southern extremities of the 
Jordan Valley, to a primary highway classification hav- 
ing a uniform carriageway of 7.2 meters with two-meter 
wide paved shoulders. A limited (7.66 kilometers) 
amount of new construction was included, as was the re- 
placement of a single-lane bridge by a two-lane struc- 
ture. About 20% of the work was completed by the end 
of 1975. However, recent heavy rains caused road base 
failures in sections of the road where previously only 

Security Supporting pp Assistance -pp - 

K I N D  O F  L O A N  

Pro j ect Loan 

widening and resurfacing were planned under the project. 
To correct the problems now being experienced requires 
complete reconstruction of some sectiocs of the road- 
way base, with adjustment to the vertical alignment and 
improved drainage. 

-1 1 000 
I N 1  T I A L  O S L l G A T l O N  

FY:  1977 - Additional Funds 4 

Host Country and Other Donors: The Government of Jordan 
agreed to make available $960,000 equivalent in support 
of the original project, as follows: 

Consulting engineering services 75,000 

Force account construction 335,000 

Materials, construction costs 280,000 

The Government of Jordan will provide an additional 
$400,000 equivalent toward the cost of the corrective 
work proposed. 

FY 1977 Program: We propose to provide a loan of $1 mil- 
lion to complete the final seal coat, replace a single- 
lane bridge and complete reconstruction of the failed 
sections of the road. 

A.I.D. Financed Inputs 

Construction contract 

Major Outputs: The major output will be the completed 
104-kilometer road by CY 1977. 



Country: JORDAN SECURITY SUPPORTING ASSISTANCE LOAN ACTIVITY DATA TABLE X 
T I T L E  F U N D S  P R O P O S E D  O B L I G A T I O N  ($000) 1 

Goal: The goal of the Government of Jordan is to in- 
crease the agricultural production capacity of the na- 
tional economy and thus increase foreign exchange 
earnings. 

Zarqa Triangle Irrigation Project 
(Additional Funds) 

Purpose: To provide the necessary irrigation water and 
concomitant irrigation water delivery system to indivi- 
dual farms to permit the full utilization of irrigable 
farm land within the project area. 

Background: In 1974, A.I.D. authorized a Development 
Loan of $4.5 million to assist the Government of Jor- 
dan in financing the project, initially estimated to 
cost $6.0 million. The project included construction 
of a diversion weir on the Zarqa River, and the pipe- 
line for a water transmission and distribution system 
to provide sprinkler irrigation to 3,718 acres of 
land in the Jordan Valley. The project is under con- 
struction and was approximately 5% complete at the end 
of 1975. However, because of cost escalations between 
the time the original cost estimate was made and the 
time the construction contract was let, it was not pos- 
sible to finance the maintenance equipment and the on- 
farm portable irrigation equipment that were included 
in the original project design. The additional cost is 
estimated to be approximately $3.0 million. 

Security Supporting Assistance 
K I N D  O F  L O A N  

Project Loan 

Major Output: The principal output will be the com- 
pleted project, providing on-farm sprinkler irrigation 
of 3,718 acres of land. 

2,000 -- 
IN IT I  AL  O B L I G A T I O N  

FY:  1977 - Additional Funds 

Host Country and Other Donors: Under the current proj- 
ect the Government of Jordan is providing $1.5 million 

design and supervision of construction. It also will 
provide $1 million equivalent to meet the balance of the 
additional costs. 

FY 1977 Program: We propose to provide a loan of $2.0 
million to assist the Government of Jordan to meet the 
additional costs resulting from the escalation of prices. 
The project will be completed in FY 1977. 

A.I.D. Financed Inputs - 
Maintenance equipment 1,000,000 

On-farm irrigation equipment 1,000,000 

2,000,000 

equivalent in financing of the construction contract 
and approximately $450,000 equivalent for engineering 



Goal: The g o a l  i s  t o  i n c r e a s e  a g r i c u l t u r a l  p roduc t ion  
and t h u s  i n c r e a s e  J o r d a n ' s  f o r e i g n  exchange e a r n i n g s .  

Country: JORDAN SECURITY SUPPORTING ASSISTANCE LOAN ACTIVITY DATA TABLE X 

Purpose:  To p rov ide  t h e  necessa ry  i r r i g a t i o n  wa te r  
and an i r r i g a t i o n  wa te r  d e l i v e r y  system t o  pe rmi t  t h e  
f u l l  u t i l i z a t i o n  o f  i r r i g a b l e  farmland w i t h i n  t h e  
p r o j e c t  a r e a .  

- 
T I T L E  

E a s t  Ghor Canal Extension 
(Addi t iona l  Funds) 

Background: I n  February 1973, A.I.D. au thor ized  a  
Development Loan of $10 m i l l i o n  t o  f inance  cons t ruc -  
t i o n  c o s t s  f o r  an  18-ki lometer  ex tens ion  of  t h e  
e x i s t i n g  Eas t  Ghor Canal.  The main elements of t h e  
p r o j e c t  were: c o n s t r u c t i o n  of  a  2-kilometer c a r r i e r  
c a n a l  between t h e  wa te r  s o u r c e  of  t h e  Zarqa Rive r  and 
t h e  e x i s t i n g  Eas t  Ghor Canal;  an  18-kilometer e x t e n s i o n  
of  t h e  e x i s t i n g  c a n a l ;  i n s t a l l a t i o n  of  a  p ressure -p ipe  
i r r i g a t i o n  network f o r  about  9,000 a c r e s  o f  l a n d  t h a t  
a r e  t o  b e  s p r i n k l e r - i r r i g a t e d ;  p rov i s ion  of  p o r t a b l e  
on-farm s p r i n k l e r  i r r i g a t i o n  equipment; c o n s t r u c t i o n  
and equ ipp ing  o f  f o u r  pumping s t a t i o n s ;  and cons t ruc -  
t i o n  o f  g rave l - su r faced  s e r v i c e  roads  f o r  t h e  c a r r i e r  
c a n a l ,  extended c a n a l ,  and i r r i g a t i o n  pipe network. 

FUNDS 

S e c u r i t y  Support ing A s s i s t a n c e  
KIND O F  L O A N  

Pro j e c  t Loan 

Between t h e  t ime t h e  l o a n  was au thor ized  (1973) and 
c o n s t r u c t i o n  commenced (1975),  m a t e r i a l  and l a b o r  
c o s t s  e s c a l a t e d  s u b s t a n t i a l l y .  S u f f i c i e n t  funds ,  
t h e r e f o r e ,  were n o t  a v a i l a b l e  t o  f inance  t h e  p o r t a b l e  
farm s p r i n k l e r  i r r i g a t i o n  equipment. The t o t a l  e s t i -  
mated i n c r e a s e  i n  p r o j e c t  c o s t s  now i s  pro jec ted  t o  
be $3.5  m i l l i o n ,  of which A . I . D .  h a s  been reques ted  
t o  f i n a n c e  t h e  p o r t a b l e  farm equipment ($1.8 m i l l i o n )  
inc luded  i n  t h e  o r i g i n a l  p r o j e c t ,  and a  p o r t i o n  of  
a d d i t i o n a l  funds  r e q u i r e d  f o r  excavat ion and c o n c r e t e  
work. 

PROPOSED O B L I G A T I O N  ($000) 

2,500 
INI  T I  A L  OBL IGATION 

FY: 1977 - A d d i t i o n a l  Funds 

Major Outputs :  The p r o j e c t  w i l l  be  completed by t h e  
end of  FY 1977. During 1977 p o r t a b l e  farm equipment 
and o t h e r  m a t e r i a l s  a f f e c t e d  by c o s t  i n c r e a s e s  w i l l  be 
procured and made a v a i l a b l e .  

Host Country and Other  Donors: The Government of 
Jordan w i l l  f i n a n c e  t h e  major p o r t i o n  of inc reased  
m a t e r i a l  and l a b o r  c o s t s  ($1,000,000).  

FY 1977 Program: T h i s  l o a n  w i l l  f i n a n c e  t h e  procurement 
of a d d i t i o n a l  equipment,  m a t e r i a l s ,  and work r e q u i r e d  
t o  complete t h e  p r o j e c t .  

A. I .D.  Financed I n p u t s  

On-farm p o r t a b l e  i r r i g a t i o n  
equipment 

A d d i t i o n a l  excava t ion  and 
c o n c r e t e  work r e q u i r e d  
under c o n t r a c t  



Goal: To improve the welfare and productivity of pres- 
ent and future residents of the East Bank of the Jordan 
River Valley, and establish stable, adequately serviced 
communities. 

Country: JORDAN SECURITY SUPPORTING ASSISTANCE LOAN ACTIVITY DATA TABLE X 

Purpose: The purpose of the project is to improve the 
productive base and the quality of life in Jordan Valley 
communities. 

T I T L E  

Jordan Valley Agriculture 
and Rural Development 

Background: In June of 1975, A.I.D. authorized an $8.6 
million loan to finance the Village Development Project, 
which was designed to assist the Government of Jordan 
in its efforts to provide basic health, education and 
municipal services to the inhabitants of selected vil- 
lages in the Jordan Valley, and to initiate a mortgage- 
lending program designed to facilitate home ownership 
in the Jordan Valley. Areas covered by the loan in- 
clude the construction of schools, health clinics, and 
administrative and marketing centers; and provision of 
home mortgage loans in villages located in priority 
areas served by infrastructure that is either completed 
or scheduled for construction. Disbursement will begin 
during FY 1976 for school, clinic and water supply con- 
struction, and for mortgage loans. 

F U N D S  

Security Supporting Assistance 
KIND O F  L O A N  

Project Loan 

Major Output: The major output will be planned and 
fully serviced communities providing essential services 

P R O P O S E D  O B L I G A T I 9 N  ($000) 

3,000 
I N I T I A L  O B L I G A T I O N  

FY:  1977 

such as schools, clinics, water and credit to the in- 
habitants of the Jordan Valley. 

Host Country and Other Donors: The Government of Jor- 
dan will provide the approximately $2.0 million equiv- 

FY 1977 Program: A.I.D. proposes to provide a loan of $3 
million to begin school, clinic and water supply construc- 
tion programs in four additional villages in secondary 
priority areas, and to initiate a program of agricultural 
credit in the Valley. 

A.I.D. Financed Input 

Construction of community 
service facilities 

Funding for credit programs 

alent required for acquisition of the land on which vil- 
lage service units, i.e., schools, clinics, etc., are 
to be built. 



Country: JORDAN SECURITY SUPPORTING ASSISTANCE LOAN ACTIVITY DATA 
- - - - - - . - . - - 

TABLE X 
T I T L E  7 FUNDS 

Maqarin Dam Design 
KIND O F  LOAN I 4 L  O B L l C I T l O N  

- - - . . . . . 

Goal: The p r o j e c t  goa l  i s  t o  i n c r e a s e  a g r i c u l t u r a l  f o r  c o n s t r u c t i o n  o f  t h e  dam. The completion of f i n a l  - 
produc t ion  and f o r e i g n  exchange earnings from des ign ,  dur ing  FY 1977, w i l l  permit t h e  Government of 
a g r i c u l t u r a l  product ion.  Jordan t o  seek  f i n a n c i n g  from v a r i o u s  donors f o r  

c o n s t r u c t i o n  o f  t h e  dam and t h e  downstream i r r i g a t i o n  
Purpose: The p r o j e c t  purpose is t o  b r ing  under irri- network. 
s a t i o n  a l l  o f  t h e  a r a b l e  and i r r i n a b l e  land (15,000 - - 
h e c t a r e s )  n o t  p r e s e n t l y  i r r i g a t e d  i n  t h e  Yarmouk and A . I . D .  Financed I n p u t s  
Jordan River Val leys  and t o  improve t h e  e f f e c t i v e n e s s  
of i r r i g a t i o n  o f  lHnd (21,000 h e c t a r e s )  c u r r e n t l y  
be ing  i r r i g a t e d  i n  t h e  Jordan River  Valley. 

Background: In  November 1975, A .  I . D .  authorized a 
l o a n  of  $1.0 m i l l i o n  t o  f inance  an economic, t e c h n i c a l  
and f i n a n c i a l  f e a s i b i l i t y  s tudy  of t h e  proposed 
Maqarin Dam and i t s  a s s o c i a t e d  power generat ion 
f a c i l i t i e s  and i r r i g a t i o n  system. A United S t a t e s  
eng ineer ing  c o n s u l t a n t ,  Harza Engineering Company, 
was s e l e c t e d  t o  perform t h e  f e a s i b i l i t y  s tudy ,  which 
i s  expected t o  be completed i n  approximately one year .  

Major Outputs:  The major output  of t h i s  phase of t h e  
p r o j e c t  w i l l  be t h e  documents necessary t o  permit b i d s  
t o  b e  reques ted  f o r  c o n s t r u c t i o n  of t h e  Maqarin Dam. 

Host Country and Other Donors: The Government of 
Jordan is expected t o  c o n t r i b u t e  approximately $1.0 
m i l l i o n  equ iva len t  t o  t h e  c o s t  of t h e  p repara t ion  of 
t h e  des ign  and b idd ing  documents. 

Engineer ing design and 
p r e p a r a t i o n  o f  b idd ing  
do cumen t s 4,000,000 

FY 1977 Program: On t h e  assumption t h a t  t h e  r e s u l t s  
of t h e  f e a s i b i l i t y  s tudy  warrant  f u r t h e r  investment 
i n  t h e  p r o j e c t ,  A . I . D .  proposes t h a t  a loan of  $4 
m i l l i o n  i n  FY 1977 funds be provided f o r  t h e  pre- 
p a r a t i o n  of f i n a l  des ign ,  drawings and bid documents 



Jordan 
IU.S. Fiscal Yean . Millions 01 Dollars) 

US. OVERSEAS LOANS AN0 GRANTS 
OBLIGATIONS AN0 LOAN AUTHORIZATIONS 

TOTAL 
LESS 

REPAY- 
MENTS 
AN0  

INTEREST - .- 
891.1 - 
70.2 

820.8 

744.7 

REPAY- 
MENTS 

1975 

ECONOMIC PROGRAMS OF OTHER DONORS 

PROGRAM 

A. ASSISTANCE FROM INTERNATIONAL AGENCIES. COMMITMENTS 

FY 1914 FY 1975 FY 194575 
TOTAL 5 . 0  18.5 9 2 . 9  - I. ECONOMIC ASSISTANCE - TOTAL . . . . . . . . . . . . . . . .  

Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Int'l. Dev. Association - 

Int ' 1. Finance Corp. 1.8 
UN Development Prnuram 3.2 
Other UN 

a. A.l.0. and Prrdcerlor Awnc ia  .................. 
Loans ................................. 
G r a m  ................................ 

1Suvr;tv Supporting Anircancel ................. 

b. Food lr P o w  IPL 480) . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Title I .Total 

Repayable In U.S. Dollars. L w n t  ................. 
Payable In Fore~gn Currency . Planned for Country Ute ... 

lLoanrl . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
fG~.nni  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

1.14 Ii To ta l  G ran t s . .  . . . . . . . . . . . . . . . . . .  
i"n-v Rellel. Eron. Development. & World Food . . .  
Vorunfar, R e l ~ r l  Agencipr ..................... 

B .  O.A.C. COUNTRIES [EXCLUDING U.S.1 OFFICIAL BILATERAL GROSS EXPENDITURES 
p~ - 

c. Othn  Economic A r r i r uue  . . . . . . . . . . . . . . . . . . .  
Peace Corps . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

ILoanrl . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
IGrsntd . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  U.K. 

Germany 
Japan 
Other II. MILITARY ASSISTANCE -TOTAL . . . . . . . . . . . . . . .  

Credits or Loans . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grant1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a. M A P G n n h  ............................... 
b. C d i f  Lln mndm FMS ....................... 
c. Mi l iary  Ar*lanca Sm*..tund.d [MASF) Grants . . . . . .  
d. Tranden from E x w x  Storks . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  e. Othar Grants C. ASSISTANCE FROM COMMUNIST COUNTRIES (LOANS AND GRANTS EXTENOEO) 

CY 1974 CY 1975 CY 1954.75 
TOTAL - II. TOTAL ECONOMIC AN0 MILITARY ASSISTANCE . . . . .  

Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

NO PROGRAMS 

Other US. G o r r n r n n t  L-sand G n m  ............... 
I. ExpoR.lrnport Bank Loans ..................... 

. . . . . . . . . . . . . . . . . . . . . . . . . . .  b. A l l  Other  Loans 



Syria - GENERAL 

BASIC DATA 

ECONOMIC DATA 

GROWTH INDICATORS 

Agr i cu l tu ra l  Production Index (1961-65=100) . . 
Index per Capita ........................... 

Food Production Index (1961-65=100) .......... 
Index per Capita ........................... 

Wheat (1,000 M.T.) ....................... 
- 

INTERNATIONAL TRADE ($ m i l l i o n s )  
Tota l  Exports (f.0. b.) ;.. .................... 

Cotton ..................................... 
Total  Imports (c. i .f .)  ....................... 

Trade Balance ............................ 
GOLD & FOREIGN EXCHANGE ( $  

O f f i c i a l  Reserves ............................ 
Conunercial Bank Holdings ..................... 

CONSUMER PRICE INDEX /1970=100) ................ 
~ o p u l a t i o n '  (mi l l i ons  - mid-1975) .......... 7.3 (Damascus) 

Annual Growth Rate  (pe rcen t )  ............ -3.1 

Area (1,000 square  mi l e s )  ................. 71 CENTRAL G W E R ~ E N T  FINANCES~ 
Popula t ion  Density per  square  mi l e  ...... 100 

- Mill ion  Dol lar  Equivalents  - 
d 

1972 - 1973 - - 1974' - 1975 

........................... Total  Expenditures 717 897 1,503 2,805 . A g r i c u l t ~ r r e l  Land as X o l  Tota l  Area ...... 67 (Defense Expenditures) (213) (399) (543) (702) ...................... .............. Pekcent of Labor Force i n  Agr i cu l tu re  ... 54 (A8 % of To ta l  Expenditures) (30%) (45%) (36%) (25%) 
- (C'epital Out lays)  ....;...........r......... -(251) (295) (643) (1,570) 

. Life Expectancy (years) ................... 54 
i 

People peq Doctor ........................ ; 3,490 To ta l  h e s t i c  Revenues ........*............. 521 719 1,153 1,555 

L i t e r acy  Rare (percent)............... ..... 40 ..... Students  as Percent  of 5-19 Age Group 57 D e f i c i t  (-) o r  Surplus  (3.) ................... -196 -178 -350 -1,250 
( Primary & Secondary) 

n.a. - Not ava i l ab l e .  P - Preliminary. 
GNP p e r  Capi ta  ( d o l l a r s  - 1973) ........... 370* a - Gross bas is ,  end of period.  b - End of May, 1975. c - Current   rice d a t a  converted a t  

Annual Average Growth Ratebercent--1965-73) 3.6' 3.723 Syr ian  pounds per U.S. do l l a r .  L - O r i g i n a l  z . ~ l , a e t .  

- 

* - Est imate  i n  IBRD 1975 Annual Report. 
3 - Est imate  i n  IBRD 1975 World Atlas. 

r 

I I 



SYRIA 

Objec t ives  of U.S. A s s i s t a n c e  - The n a t u r e  of S y r i a ' s  economy i s  i l l u s t r a t e d  by t h e  fol low- 
ing  f a c t o r s :  

% r i a  p lays  a v i t a l  r o l e  i n  t h e  s e a r c h  f o r  a l a s t i n g  peace 
i n  t h e  Middle E a s t ,  and U.S.-Syrian cooperat ion and mutual  

t r u s t  a r e  e s s e n t i a l  f o r  t h e  success  of our e f f o r t s  i n  
t h e  a r e a .  

U.S. economic a s s i s t a n c e  t o  S y r i a :  

-- prov ides  evidence of our  unders tanding of 
S y r i a ' s  economic and s o c i a l  problems; 

-- demonstra tes  our d e s i r e  t o  b e  responsive  t o  
S y r i a ' s  u r ~ e n t  developmental  needs;  

-- s e r v e s  t o  r e l a x  t e n s i o n s  by d i r e c t i n g  
mutual  c o n t a c t s  and e f f o r t s  t o  peace fu l  
purposes .  

P o l i t i c a l  S e t t i n g  

The United S t a t e s  and S y r i a  r e - e s t a b l i s h e d  diplomat ic  
r e l a t i o n s  i n  1974. U.S. Foreign A s s i s t a n c e  to  S y r i a  resumed 
i n  FY 1975 w i t h  a $83 m i l l i o n  program funded from t h e  Middle 
E a s t  S p e c i a l  Requirements Fund. 

P r e s e n t  Syr ian  diplomacy i n c l u d e s  a p e r s i s t -  
e n t  s e a r c h  f o r  d i v e r s i f i c a t i o n  i n  fo re ign  
economic r e l a t i o n s .  

The Economic S e t t i n g  

The S y r i a n  economy has  g e n e r a l l y  recovered from t h e  e f f e c t s  
of t h e  1973 October War, b u t  t h e r e  h a s  been no s i g n i f i -  
c a n t  growth i n  a g r i c u l t u r e  and food product ion l e v e l s  
over  t h e  pe r iod  1964-1974. 

Government development programs r e f l e c t  a concerted sea rch  
f o r  a b e t t e r  de f ined  r o l e  f o r  t h e  p r i v a t e  s e c t o r  i n  a 
c e n t r a l l y  r e g u l a t e d  economy. 

-- Per  c a p i t a  GNP i n  1973 i s  es t ima ted  t o  
b e  $370. 

-- Fi f ty - four  p e r c e n t  of t h e  l a b o r  f o r c e  i s  
engaged i n  a g r i c u l t u r e .  

-- A g r i c u l t u r e  accoun t s  f o r  22% of n a t i o n a l  
income, i n d u s t r y  and mining f o r  about  
22%, government and o t h e r  s e r v i c e s  about  
56%. 

-- About 60% of t h e  popu la t ion  i s  i l l i t e r a t e ,  
and only  about  50% of t h e  c h i l d r e n  a r e  
e n r o l l e d  i n  school .  

-- There i s  only  one d o c t o r  f o r  every 3,490 
persons .  

-- I n f a n t  m o r t a l i t y  r a t e s  a r e  e s t ima ted  a t  
about  110 pe r  thousand. 

-- Only 3% of S y r i a ' s  v i l l a g e s  have been 
e l e c t r i f i e d  . 

SECURITY SUPPORT1 NG ASSISTANCE 
PROGRAM SUMMARY 
(In millions of dollars) 

Loans 

F Y I 9 7 5  
Actwl 

Technical  A s s i s t a n c e  1 2 1 2 1  - 
T o t a l  1 83 1 $90 1 

- - -  

F Y I 9 7 6  
Estimated 

--- 

TQ 
Estimated 

87 

3 

90 

Fund. *Funded under t h e  Middle E a s t  Speciz.1 Requirements 



SYRIA 

S y r i a ' s  Na t iona l  Economic Development P l a n s  p l a c e  primary 
s t r e s s  on: 

-- i nc reased  a g r i c u l t u r a l  p roduc t ion  through 
expanded i r r i g a t i o n ,  l and  development r e -  
form programs, and i n t r o d u c t i o n  of modern 
a g r i c u l t u r a l  technology. 

-- wider  d i v e r s i f i c a t i o n  of t h e  economy by 

encouragement of t h e  manufactur ing s e c t o r :  

** c r e a t i o n  of a g r o - i n d u s t r i a l  
e s t a b l i s h m e n t s ;  

** expansion of mining and 
e x t r a c t i v e  a c t i v i t i e s ;  

** s t r e n g t h e n i n g  of t h e  s e r v i c e s  
s e c t o r  (water ,  power, t r a n s -  
por t a t i o n  and communications). 

S y r i a ' s  economic t r a d e  p o l i c i e s  a r e  being reshaped t o  
c r e a t e  a  more open mixed s o c i e t y .  C o n t r o l s  on t r a d e  and 
f o r e i g n  exchange have been r e l a x e d .  

S i n c e  1972 Western c o u n t r i e s  have become 
S y r i a ' s  p r i n c i p a l  t r a d i n g  p a r t n e r s .  Imports  
from t h e  Uni ted S t a t e s  have r i s e n  a s  a  
r e s u l t  of growing demand f o r  U.S. goods, 
equipment ,' and technology. 

FY 1977 Program 

I n  1977, $90 m i l l i o n  i n  S e c u r i t y  Support ing A s s i s t a n c e  is 
r e q u e s t e d  t o  c o n t i n u e  a  program of economic suppor t  f o r  
S y r i a .  T h i s  economic a s s i s t a n c e  program w i l l  i n c l u d e  $87 
m i l l i o n  i n  c a p i t a l  p r o j e c t  l o a n s  and $3 m i l l i o n  i n  g r a n t s  
f o r  t e c h n i c a l  a s s i s t a n c e  a c t i v i t i e s  i n  p r i o r i t y  development 
s e c t o r s .  

Loan and g r a n t  funds  w i l l  be  a p p l i e d  t o  t h e  
procurement of goods and s e r v i c e s  p r i m a r i l y  
from U.S. sources .  U.S. a s s i s t a n c e  w i l l  
focus  on: 

-- A g r i c u l t u r e  Development. P r o j e c t s  w i l l  i nc lude :  

A g r i c u l t u r a l  Machinery and Product ion 
I n p u t s .  Syr ian  p l a n s  f o r  development 
of t h e  a g r i c u l t u r a l  s e c t o r  i n c l u d e  
massive  requirements  f o r  a g r i c u l t u r a l  
machinery and equipment t o  con t inue  t h e  
p rocess  of modernizat ion of p roduc t ion  
methods and p r a c t i c e s .  A $27 m i l l i o n  
l o a n  i s  reques ted  f o r  t h i s  purpose.  

A g r i c u l t u r e  Research and Product ion.  
T h i s  p r o j e c t  con t inues  e f f o r t s  begun i n  
FY 1976 t o  s t r e n g t h e n  t h e  i n s t i t u t i o n a l  
i n f r a s t r u c t u r e  needed f o r  more modern 
r e s e a r c h  and development a t  a g r i c u l t u r a l  
f i e l d  s t a t i o n s .  A $150,000 g r a n t  i s  re -  
ques ted  f o r  t h i s  purpose.  

-- Rural Development (Rural  E l e c t r i f i c a t i o n )  

This $60 m i l l i o n  p r o j e c t  w i l l  suppor t  a  long- 
range r u r a l  e l e c t r i f i c a t i o n  program under which 
Syr ia  hopes t o  b r i n g  e l e c t r i c i t y  t o  800 addi-  
t i o n a l  v i l l a g e s  wi th  a  t o t a l  popu la t ion  of 
900,000-1,000,000 people  dur ing  t h e  pe r iod  1976- 
1980. O r i g i n a l l y  t h i s  l o a n  p r o j e c t  was planned 
f o r  i n i t i a l  funding of $20 m i l l i o n  i n  FY 1976, 
but d e l a y s  i n  t h e  p r e p a r a t i o n  of a  World Bank- 
f inanced f e a s i b i l i t y  s t u d y  fo rced  postponement 
t o  FY 1977. On t h e  b a s i s  of p re l iminary  d i s -  
cuss ions ,  i t  now appears  t h a t  t h e  S y r i a n  
Government p lans  t o  r e q u e s t  A . I . D .  p a r t i c i p a t i o n  
i n  a  major  segment of ~ y r i a ' s  r u r a l  e l e c t r i f i c a -  
t i o n  program. A $60 m i l l i o n  l o a n  i s  reques ted  t n  
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~ e r m i t  u t i l i z a t i o n  of U.  S. r u r a l  e l e c t r i f i c a t i o n  
exper ience  and procurement of equipment f o r  t h e  
i n s  t a l l a t i o n  of power d i s t r i b u t i o n  l i n e s ,  and 
o t h e r  needed accessor-. 

-- Techn ica l  S e r v i c e s  and F e a s i b i l i t y  S tud ies  

T h i s  a c t i v i t y  w i l l  con t inue  t o  -provide  t h e  
f o r e i g n  exchange funding f o r  U.S. exper t s  and 
c o n s u l t a n t s  f o r  p r o j e c t  development work, and 
t o  p rov ide  t e c h n i c a l  a s s i s t a n c e  t r a i n i n g  and 
a d v i s o r y  s e r v i c e s  i n  a g r i c u l t u r a l  product ion,  
i r r i g a t i o n  and water  management, minera l s  
development,  and o t h e r  development a c t i v i t i e s .  
A g r a n t  of $1.25 m i l l i o n  i s  r e q u i r e d  f o r  t h i s  
a c t i v i t y .  

-- General  P a r t i c i p a n t  Tra in ing  

The Syr ian  Government r e q u i r e s  f u r t h e r  
a s s i s t a n c e  i n  c a r r y i n g  o u t  i t s  p o l i c y  of g i v -  
ing  i ts p r o f e s s i o n a l  and t e c h n i c a l  s p e c i a l i s t s  
g r e a t e r  a c c e s s  t o  U.S. technology and s k i l l s  
t r a i n i n g .  For FY 1977, a  g r a n t  of $1.25 m i l -  
l i o n  i s  reques ted  t o  invo lve  100-200 a d d i t i o n a l  
S y r i a n  p a r t i c i p a n t s  i n  t r a i n i n g  and r e f r e s h e r  
a c t i v i t i e s  i n  t h e  United S t a t e s .  

-- E n g l i s h  Language Tra in ing  

A g r a n t  of $175,000 is needed t o  g i v e  cont inued 
suppor t  t o  a  U . S . -financed Eng l i sh  Language 
t r a i n i n g  f a c i l i t y  i n  Damascus o f f e r i n g  i n t e n -  
s i v e  language p r e p a r a t i o n  f o r  p rospec t ive  
p a r t i c i p a n t s ,  and providing a n  oppor tun i ty  f o r  
l i m i t e d  numbers of government o f f i c i a l s  t o  
a c q u i r e  o r  improve t h e i r  p r o f i c i e n c y  i n  Eng l i sh .  

Development of I n t e g r a t e d  ~ e a l t h l ~ a m i l y  planning/  
N u t r i t i o n  S e r v i c e s  

I n  r e sponse  t o  a  Syr ian  r e q u e s t ,  t h e  United 
S t a t e s  p l a n s  t o  i n c r e a s e  t e c h n i c a l  a s s i s t -  
ance  i n  developing a n  i n t e g r a t e d  h e a l t h  
s e r v i c e s  and d e l i v e r y  program. Th i s  pro- 
gram combines s e p a r a t e  p r o j e c t s  f o r  
Development of Heal th  S e r v i c e s  and Family 
Planning which were i d e n t i f i e d  i n  t h e  FY 
1976 program. The o b j e c t i v e  i s  t o  b r i n g  
b a s i c  a s p e c t s  of h e a l t h ,  n u t r i t i o n ,  and 
fami ly  planning s e r v i c e s ,  h e a l t h  educa t ion  
and counsel ing t o  r u r a l  a r e a s  and v i l l a g e s ,  
u t i l i z i n g  t o  a  maximum e x t e n t  r u r a l  p u b l i c  
h e a l t h  personnel  and paramedical  workers.  
Grant fundinn of $175.000 i s  reques ted  f o r  
t h i s  e f f o r t .  

I n  a d d i t i o n  t o  S e c u r i t y  Supporting A s s i s t a n c e ,  PL 480 
T i t l e  I food a i d  is  requ i red  t o  meet con t inu ing  RaDs i n  
p roduc t ion  of e s s e n t i a l  food commodities. I n  FY 1977, 
20.000 MT of r i c e  and 8-500 MT of v e n e t a b l e  o i l  valued 
a t  approximately  $10 m i l l i o n  a r e  planned f o r  S y r i a .  



SECURITY SUPPORTING ASS1 STANCE GRANT ACTIVITY SUMMARY TABLE V 

1 COUNTRY: SYRIA ( I n  thousands of d o l l a r s )  

F Y  of 
In i t ia l  

Obliga- 
tion 

1976 

1975 

19 76 

19 75 

19 76 

19 76 

19 77 

F Y  of 
Sched- 
uled 
F i n a l  

Obliga, 
ti on 

1978 

19 75 

19 76 

Con t . 
19 79 

19 79 

1977 

Future 
Year  

Obliga- 
tions 

400 

- 

- 

Contii 

Through F Y  1975 Estimated F Y  1976 

Unl iqui -  
dated 

Ibligations 

6130176 

188 

3,822 

1,850 

!,018 

264 

40 1 

- 

1,543 

Obliga- 
tions 

Obliga- 
tions 

200 

- 

1,850 

1,250 

2 75 

425 

- 

Expendi- 
tures 

Estimated 
Transition 

Quarter 

Proposed 
Program 
F Y  1977 

150 

- 

- 

1,250 

175 

175 

1,250 

Est imated 
T o t a l  
Cost  

Expendi- 
tures 

Unliquin 
dated 

)bligation 

6130175 

- 

3,998 

- 

994 

- 

- 

- 

Project  T i t l e  1 Proiect  Number 

A g r i c u l t u r e  Development 
(Research & Produc t  i o n )  

F e a s i b i l i t y  S t u d i e s  & ~ r o j e c t y  
Development I 

F e a s i b i l i t y  S t u d i e s  & P r o j e c t  
Development I I 

Genera l  P a r t i c i p a n t  T r a i n i n g  1/ 

E n g l i s h  Language T r a i n i n g  

Development o f  ~ e a l t h / F a m i l y  P lann ing /  
N u t r i t i o n  S e r v i c e s  

F e a s i b i l i t y  S t u d i e s  & P r o j e c t  
~ e v e l o p m e n t  I11 

750 

1, 000 

1,850 

l i n g  

L ,000 

L,56O 

L ,250 

11 FY 1975 a c t i v i t i e s  funded under  - 
t h e  Middle  Eas t  S p e c i a l  Requirement 
Fund. 

Total . . . . . . . "Detailed project rmrrative-See Table VI. 



Country: SYR SECURITY SUPPORTING ASSISTANCE GRANT ACTIVITY DATA TABLE VI 

P r o j e c t  Target  and Course of Action: This  pro jec t  aims a t  
providing t h e  s c i e n t i f i c  b a s i s  f o r  sus ta ined  growth i n  agr i -  

TITLE 

Agricu l ture  Development 
(Research and Production) 

NUMBER I 776-1 1-1 0 3  . . .- - . 

c u l t u r a l  product ion by s t rengthening Sy r i a ' s  i n s t i t u t i o n a l  
framework f o r  a g r i c u l t u r a l  research  and development. Primary 
a t t e n t i o n  is  devoted t o  new arid- land s o i l  treatment and 
farming methods, research  on improved crop v a r i e t i e s  and food 
processing,  and work on t h e  con t ro l  of p l an t  d i seases  and 
pes t s .  Under t h i s  p r o j e c t ,  t o  begin l a t e  i n  FY 1976, t he  
United S t a t e s  w i l l  cont inue t o  provide advisory s e rv i ce s ,  

FUNDS PROPOSED OBLIGATION ($000) 

peace 6---- I N I T I A L O ~ % A T I O N  SCI-IEDULED FINAL OBLIGATION 

Secur i ty  Supporting Assist_ance a . 6 2  J 9 7 6  I Fy: 1978 

t r a i n i n g ,  s c i e n t i f i c  equipment and supp l i e s  and r e l a t e d  
a s s i s t ance .  Cooperative research  a c t i v i t i e s  with U.S. 
s c i e n t i s t s  and i n s t i t u t i o n s  a l s o  a r e  being considered. 

k 7 3 -  

and a branch of t h e  Ford Foundation's I n t e r n a t i o n a l  Center f o r  
Agr i cu l t u r a l  Research i n  t he  d ry  a r e a s  i s  planned f o r  nor thern  
Syr ia .  The Ford Foundation and U.S. Government a c t i v i t i e s  
w i l l  be complementary. 

FY 1977 Program: A $150,000 g ran t  w i l l  cont inue U.S. a s s i s t -  
ance a c t i v i t i e s  i n  support of Syrian a g r i c u l t u r a l  research  
and development i n s t i t u t i o n s  and f a c i l i t i e s .  The g ran t  w i l l  
provide a three-four  person team f o r  approximately 1 8  man- 
months ($127,000); s i x  man-months of non-academic p a r t i c i p a n t  
t r a i n i n g  $11,000) ; instruments  f o r  t e s t i n g  and ana ly s i s ,  small 
q u a n t i t i e s  of seed, f e r t i l i z e r  and o the r  i npu t s  f o r  demonstra- 
t i o n  purposes ($7,000); and miscellaneous l o c a l  support and 

Progress  t o  Date: I n  FY 1975 i n i t i a l  discussion wi th  a U.S. in-country t r a v e l  ($5,000) . 
survey team was held t o  o u t l i n e  i n  genera l  terms t h e  a r e a s  i n  
t h i s  f i e l d  where U.S. a s s i s t a n c e  would be most e f f ec t i ve .  
More d e t a i l e d  prepara t ions  f o r  t h i s  p ro j ec t  were f inanced 
during FY 1976 from t h e  F e a s i b i l i t y  S tudies  and P r o j e c t  
Development g r an t .  Because more time than was o r i g i n a l l y  en- 
visaged was requi red  t o  r e c r u i t  a U.S. cont rac tor ,  planned 
ob l iga t i ons  during FY 1976 a r e  f o r  $200,000 ra ther  than $350, 
000 a s  pro jec ted  i n  t he  FY 1976 Congressional Presentat ion.  

Related A c t i v i t i e s :  Similar  research  i s  being conducted under 
t h e  A . I . D .  F e a s i b i l i t y  S tudies  and P ro j ec t  Development g r an t  

Direct Contract/ Contract  

12 
Other Total Cost Components 

A I D  A e"cy Other 
' 

Total Direct 
I 

Estimated-FY 76 200 AID Agency AID 

Estimated U.S. Techn~cians . . - 112 - 112 - - - - 
through 6130176 200 12 188 Participants. . . . . . - . 63 63 - - - - 
Estimated ' ~~t~~~ year ESi& Commod~t~es . . . . I- 20 20 - - - - 
Transit~on 
Quarter - Obligations Total Casl a h e r  arts , . , , . - 5 5 - - - - 

A 

contract/ 

To be s e l ec t ed  



Country: SYRIA SECURITY SUPPORTING ASSISTANCE GRANT ACTIVITY DATA TABLE VI 

P r o j e c t  Targe t  and Course of Action; Th is  p r o j e c t  i s  de- 
s igned  t o  h e l p  S y r i a  overcome i t s  a c u t e  s h o r t a g e  of techni-  

T~TLE 

General P a r t i c i p a n t  Tra in ing  

NUMBER 275-11-690-004 

c a l  and manageria l  s k i l l s  by p rov id ing  t r a i n i n g  i n  t h e  
United S t a t e s  and o t h e r  c o u n t r i e s .  Emphasis w i l l  con t inue  t o  
be p laced  on t h e  s tudy  of p r a c t i c a l  and t e c h n i c a l  s k i l l s  and 
methods a p p l i c a t i o n s  r a t h e r  than on academic d i s c i p l i n e s  o r  
degree-type t r a i n i n g .  The a c t i v i t y  w i l l  cont inue t o  focus on 
upgrading s p e c i a l i s t s  and t e c h n i c i a n s  t o  handle  i n c r e a s i n g l y  
more complex r e s p o n s i b i l i t i e s  i n  t h e i r  a ss igned  p o s i t i o n s .  

P rogress  t o  Date: The Syrian Government has  j u s t  completed 
i t s  Third Five-Year P lan  (1971-1975) and i s  beginning i t s  
Fourth  P lan  (1976-1980). An i n t e g r a l  p a r t  o f  i t s  economic 
planning i s  t h e  o b j e c t i v e  of i n i t i a t i n g  programs aimed a t  
meeting t h e  development a s p i r a t i o n s  o f  t h e  Syr ian  people ,  
t ak ing  f u l l  advantage o f  t h e  l a t e s t  p r o f e s s i o n a l  and techni-  
c a l  achievements i n  t h e  r e s t  o f  t h e  world.  

FUNDS 

Middle East  S p e c i a l  Requirements Fund/ SSA 
PR1OR REFERENCE Fy 1976 Middle East Peace & 
S e c u r i t y  Supporting Ass i s tance ,  p .  65 

The t r a i n i n g  a c t i v i t i e s  a l r e a d y  planned w i l l  b r i n g  t o  t h e  
U.S. important  t e c h n i c a l ,  s c i e n t i f i c  and p r o f e s s i o n a l  Syrian 
personnel  and expose them t o  t h e i r  p e e r s  i n  t h e  United 
S t a t e s .  It i s  expected t h a t  t h i s  exper ience  w i l l  c o n t r i b u t e  
t o  a b e t t e r  unders tanding of mutual concerns and problems. 
It a l s o  w i l l  permit  t h e  Syr ians  t o  have access  t o  American 
technology, which f o r  a long  per iod  was unava i lab le  t o  them. 
I n  a d d i t i o n ,  Engl ish language i n s t r u c t i o n  f a c i l i t i e s  i n  

S y r i a  have been surveyed and recommendations made t o  
s t r e n g t h e n  and expand f a c i l i t i e s  f o r  such t r a i n i n g  under a 
s e p a r a t e  p r o j e c t  . 

PROPOSED OBLIGATION ($000) 

FY 77 1,250 

With t h e  help of an A . 1  .D. Washington t r a i n i n g  s p e c i a l i s t ,  a 
t o t a l  o f  170 p o t e n t i a l  cand ida tes  were t e s t e d  and i n t e r -  
viewed i n  Damascus i n  mid-FY 1976. Of t h e s e  persons,  71 
have been i d e n t i f i e d  a s  p r i o r i t y  cand ida tes .  For t h e s e ,  
t r a i n i n g  needs have been def ined  and programs developed,and 
arrangements f o r  acceptance by U.S. i n s t i t u t i o n s  a r e  w e l l  
underway. Funding documentation f o r  t h e s e  i n d i v i d u a l s  i s  
now near ing  completion. Seven p a r t i c i p a n t s  have a l r e a d y  
a r r i v e d  i n  t h e  United S t a t e s  and begun t r a i n i n g .  

INITIALOBLIGATION 

FY: 1975 

Related A c t i v i t i e s  : The Engl ish Language Tra in ing  p r o j e c t  
provides  English language i n s t r u c t i o n  i n  S y r i a  t o  p o t e n t i a l  
A . I . D .  p a r t i c i p a n t s  whose Engl ish language p r o f i c i e n c y  i s  
below a l e v e l  a t  which they can b e n e f i t  from t e c h n i c a l  t r a i n -  

S M W L E D F I N A L O B L I G A T I O N  

FY: Continuing 

i n g  i n  t h e  United S t a t e s .  

FY 1977 Program: New t r a i n i n g  programs f o r  an es t imated  142 
Syrian p a r t i c i p a n t s  a r e  planned. Emphasis w i l l  cont inue t o  
be placed on s p e c i a l i z e d  nondegree t e c h n i c a l  t r a i n i n g ,  
r a t h e r  than academic degree-type programs. Accordingly, 
p a r t i c i p a n t s  w i l l  con t inue  t o  b e  drawn p r i m a r i l y  from mid- 
l e v e l ,  mid-career Syrian Government personnel .  

PRINCIPAL 
AGENCIES 

Cort Components 

US. Technicians . . 
Partic~pants. . . . . . 
Commodities . . . . 
Other Costs . . . . . 
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Pro j ec t  Targe t  and Course of Action: This a c t i v i t y  is 
designed t o  he lp  t he  Syrian Government c r e a t e  an English 
Language Tra in ing  Program i n  o rde r  t o  improve the pro- 
f i c i e n c y  i n  English of p o t e n t i a l  A.I.D. pa r t i c ipan t  t r a i n e e s  
and of s e l e c t e d  Syrian Government o f f i c i a l s  who have need 
of English i n  t h e i r  jobs. 

Progress  t o  Date: I n  FY 1976, A.I.D. responded t o  Syrian 
i n t e r e s t  ' in  e s t a b l i s h i n g  an English language i n s t ruc t i on  
f a c i l i t y  i n  Damascus by-commissioning t he  American Universi ty  

FY 1977 Program: A gran t  of $175,000 w i l l  provide two 
U.S. adminis t ra t ive  and teaching advisors  under U.S. 
con t r ac t  ($75,000), t r a i n i n g  in- the  United S t a t e s  o r  a t  AUB 
f o r  s e l ec t ed  p a r t i c i p a n t s  ($15,000), equipment and 
supp l i e s  t o  help o u t f i t  language labora tory  t r a i n i n g  
f a c i l i t i e s  ($75,000), and miscellaneous l o c a l  support  and 
supply c o s t s  ($10,000). Syrian support w i l l  inc lude ,  a s  
i n  FY 1976, a l l  l o c a l  c o s t s ,  o f f i c e  space, l o c a l  s a l a r i e s  
of  s t a f f  and t hose  a t tending  t h e  school ,  and o the r  in-  
country expenses. 

of Bei ru t  (AuB) t o  s tudy and r epo r t  on ex i s t i ng  English 
language t r a i n i n g  f a c i l i t i e s  i n  Syria .  AUB recommended a 
broad program t h a t  would have permit ted s t a r t i n g  c l a s s e s  
i n  t h e  summer/fall  1976. A more modest program could, how- 
ever ,  be implemented rap id ly .  During e a r l y  1976, A.I.D. 
s e l e c t e d  an English language teacher  t o  begin a program 
f o r  15-25 p a r t i c i p a n t s .  Preliminary arrangements a l s o  
have been made t o  provide short-term consul t ing s e rv i ce s  
of a s e n i o r  language s p e c i a l i s t .  

Related A c t i v i t i e s :  This p ro j ec t  p repares  po t en t i a l  A.I.D. 
p a r t i c i p a n t s  f o r  l a t e r  t e chn i ca l  t r a i n i n g  i n  the United 
S t a t e s  under t he  General P a r t i c i p a n t  Tra in ing  Pro jec t .  

U.S. Technicians . . 
Participants. . . . . . 
Commodities . . . . To be s e l ec t ed  
Other Costs . . . . . 
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CountW SYRIA SECURITY SUPPORTING ASSISTANCE GRANT ACTIVITY DATA TABLE VI 

Pro j ec t  Target  and Course of Action: This  p ro j ec t  a s s i s t s  
t h e  Syr ian  Minis t ry  of Heal th  t o  upgrade t h e  q u a l i t y  of 
h e a l t h  t e chn i c i ans  and paramedics who s e rve  i n  i n t eg ra t ed  
h e a l t h  c e n t e r s  around t h e  country.  The long-run ob j ec t i ve s  
of t h e  p r o j e c t  a r e  t o  a s s i s t  Sy r i a  i n  reducing i t s  presen t  
high r a t e  of populat ion growth (3.1% pe r  annum) and i n  
focusing on improving t h e  n u t r i t i v e  composition of d i e t s  
of c e r t a i n  groups of Syr ians ,  e s p e c i a l l y  pre-school age 
ch i l d r en  and l a c t a t i n g  mothers. 

T I T L E  
Development of HealthIFamily Planning/ 
Nu t r i t i on  Serv ices  

NUMBER 276-11-570-006 

Progress  t o  Date: The FY 1976 Congressional Presen ta t ion  
c i t e d  s e p a r a t e  p r o j e c t s  f o r  Development of Health Services  
and Family Planning. I n  o rder  t o  f i x  more p r e c i s e l y  and t o  
develop f u l l y  t he  two p r o j e c t s ,  A . I . D .  s en t  a hea l t h /  
family p l ann ing lnu t r i t i on  reconnaissance team t o  Syr ia  
during mid-FY 1976. Observations and d i s cus s ions  by t h e  
team confirmed t h a t  Sy r i a  has s e r i ous  h e a l t h  and n u t r i t i o n  
problems. The team found t h a t  d i s ea se s  a f f e c t i n g  t h e  
populace inc lude  t ube rcu lo s i s ,  trachoma, endemic i n f e c t i o n s ,  
pa r a s i t i sm ,  g a s t r o - e n t e r i t i s  and ma lnu t r i t i on .  I n  add i t i on ,  
c a l o r i e ,  p ro t e in ,  vi tamin and mineral  d e f i c i e n c i e s  were 
determined t o  be wide-spread. Moreover, h e a l t h  and 
n u t r i t i o n  problems a r e  exacerbated by t h e  high populat ion 
growth r a t e  of 3.1%. Based on i t s  f i nd ings ,  t h e  team 
recommended an i n t eg ra t ed  approach t o  he lp  Syrians focus 

FUNDS PROPOSED OBLIGATION ($000) 

Secur i ty  Supporting Assis tance F y 7 7  1 7 C  1 

on i t s  hea l th  s e c t o r  problems, Development of t h e  
in tegra ted  approach has  l ed  t o  a markedly slower r a t e  
of ob l i ga t i on  of funds i n  FY 1976 ($425,000 v i c e  $2.15 
mi l l i on )  than i n i t i a l l y  p ro jec ted .  

- - - 
PRIOR REFERENCE ~y 1976 pliddle E~~~ peace & 
Secu r i t y  Supporting Ass i s tance ,  pp. 67 & 68 

The Ministry of Health now has underway a program t o  
e s t a b l i s h  approximately 200 i n t eg ra t ed  h e a l t h  c en t e r s  i n  
t h e  r u r a l  a r e a s  a s  wel l  a s  i n  t h e  poorer s ec t i ons  of t h e  
c i t i e s  t o  provide improved hea l t h  s e rv i ce s  and t o  supple- 
ment o r  replace maternal  and c h i l d  h e a l t h  c l i n i c s .  

Although family planning i s  no t  now a high p r i o r i t y  
program there ,  Sy r i a  i s  l i k e l y  t o  be faced wi th  increas ing  
problems of providing s u f f i c i e n t  food f o r  i t s  r ap id ly  
increas ing  populat ion.  The family p l ann ing lnu t r i t i on  
component of t h i s  p ro j ec t  w i l l  a s s i s t  t h e  Syrians i n  
recognizing and so lv ing  t he se  problems. 

I/> 

Related A c t i v i t i e s :  The UNFPA has a p ro j ec t  of l im i t ed  
scope i n  t h i s  a r ea .  Planned U.S. e f f o r t s  w i l l  be 

INITIALOBLIGATION 

~ y :  1976 

coordinated wi th  those  of UN and o t h e r  o rgan iza t ions  
a c t i v e  i n  t h i s  f i e l d .  

SCHEDULED FINAL OBLIGATION 

FY: 1979 

FY 1977 Program: Funds w i l l  provide a con t r ac t  team of 
U.S. t echnica l  adv isors  t o  t h e  National Technical Health 

PRINCIPAL CONTRACTORS/ 
AGENCIES - U.S. DOLLAR COST (In Thousands) -- 

To be s e l ec t ed  

Through 6130175 

Estimated F Y  76 

Estimated 
through6130176 

Est~mated 
Transition 
Quarter 

Proposed F Y  77 

84 

Obligations 

- 
425 

425 

175 

Expenditures 

- 

24 

2 4 

Future Year 
Obligations 

960 

Unliquidated 

- 

I 

401 

Estimatd 
Total Cost 

1,560 

- -  
OBLIGATIONS 

Est~mated F Y  76 Estimated Transition Quarter Proposed F Y  77 

Cost Components 

U.S. Technicians . . 
Part~c~pants. . . . . . 
Commodities . . . . 
other costs . . . 

Total Obligations . . 

Direct 
AID 
- 
- 

100 
- 

100 

Contract/ 
Other 

Agency 
242 

63 
- 
20 

325 

Total 

242 
63 

100 
20 

425 

A I D  
- 
- 
- 
- 
- 

Direct 

- 
- 

Contract/ 
Other 

Agency - 
- 

Total 

- 
- 

Contract/ 
Other 

Agency 
115 

10 

Total 

115 ' 

10 



GRANT ACTIVITY DATA 
Continuation Sheet 

Institute of the Ministry of Health for assistance in 
research, contraceptive usage, and nutrition surveys 
($115,000); short-term training in the United States for 
three Syrian officials in population planning ($10,000); 
and limited amounts of contraceptives ($50,000). 

Development of HealthIFamily ~lanning/~utrition Services NUMBER 276-11-570-006 



Goal: To a s s i s t  t h e  S y r i a n  Government t o  p l a n  f o r ,  d e s i g n ,  
and implement programs i n  key development a r e a s ,  e s p e c i a l l y  
t h o s e  r e l a t e d  t o  i n c r e a s i n g  t h e  p r o d u c t i v i t y  of  t h e  r u r a l  
p o p u l a t i o n .  

Country: SYRIA SECURITY SUPPORTING ASSISTANCE GRANT ACTIVITY DATA TABLE VI 

Purpose: To p rov ide  t e c h n i c a l  a d v i s o r y  s e r v i c e s  and f i n a n c e  
s e l e c t e d  f e a s i b i l i t y  s t u d i e s  o r  o t h e r  c o n s u l t i n g  s e r v i c e s  i n  
p r i o r i t y  development a r e a s .  

TITLE 
F e a s i b i l i t y  S t u d i e s  and P r o j e c t  
Development - I11 

NUMBER 276-11-995-009 

Background: S y r i a  i s  embarking on i t s  Four th  F i v e  Year P lan  
(1976-1980). Important  o b j e c t i v e s  of  i t s  economic p lann ing  

F U N D S  
S e c u r i t y  Support ing Ass i s t ance  

-- 
P R I O R  REFERENCE 

- 

PROPOSED O B L I G A E N  ($000) 

FY 7 7  1 ,250  

a r e  i n c r e a s i n g  a g r i c u l t u r a l  p roduc t ion ,  c r e a t i n g  employment, 
expanding i n d u s t r i a l  p roduc t ion ,  and improving t h e  g e n e r a l  
w e l f a r e  o f  t h e  bu lk  of  t h e  p o p u l a t i o n ,  which i s  l o c a t e d  i n  
r u r a l  a r e a s .  

INITIAL OBLIGATION 

FY: 1977 

Th i s  p r o j e c t  w i l l  a s s i s t  t h e  S y r i a n s  by p r o v i d i n g  some of 
t h e  economic and t e c h n i c a l  p lann ing  and a n a l y s i s  e x p e r t i s e  
needed t o  c a r r y  ou t  i t s  Plan.  P rev ious  g r a n t s  of t h i s  k ind 
funded s t u d i e s  i n  b a s i c  h e a l t h l f a m i l y  p l a n n i n g l n u t r i t i o n ,  
m i n e r a l  r e s o u r c e s  development,  and a d v i s o r y  s e r v i c e s  t o  
h e l p  expand p r o d u c t i v e  c a p a b i l i t y  i n  a g r i c u l t u r e .  A s s i s t a n c e  
i n  conduct ing a  t r a n s p o r t a t i o n  survey a l s o  h a s  been 
proposed. 

SCHEDULED FINAL OBLIGATION 

FY: 1977 

Outputs :  The b a s i c  o u t p u t s  of t h i s  p r o j e c t  w i l l  be t h e  
r e p o r t s  r e s u l t i n g  from each consu l t ancy .  I n  a d d i t i o n ,  
groups of  Syr ian t e c h n i c i a n s  w i l l  t r a v e l  t o  t h e  U.S. f o r  
shor t - term and on-the-job t r a i n i n g ;  U.S. t e c h n i c i a n s  w i l l  
t r a v e l  t o  Syr ia  f o r  o n - s i t e  demons t ra t ions ;  and,  t r a i n i n g  
and r e s e a r c h  l i n k a g e s  w i l l  be e s t a b l i s h e d  w i t h  U.S. 
u n i v e r s i t i e s ,  t e c h n i c a l  i n s t i t u t i o n s  o r  o t h e r  agenc ies .  
These ou tpu t s  a r e  expected t o  s e r v e  a s  t h e  b a s i s  f o r  f u t u r e  
development of comprehensively des igned p r o j e c t s  i n  t h e  
broad a r e a  of a g r i c u l t u r a l  p roduc t ion .  

Host Country and Other  Donors: The Syr ian  Government 
p l a c e s  high p r i o r i t y  on i n c r e a s i n g  i t s  a g r i c u l t u r a l  pro- 
d u c t i o n  c a p a b i l i t y ,  e s p e c i a l l y  by means of developing i t s  
i r r i g a t i o n ,  and d u r i n g  t h e  Four th  F ive  Year P lan  p l a n s  t o  
b r i n g  a v ~ r o x i m a t e l v  2409000 h e c t a r e s  under c u l t i v a t i o n .  

Other donor f e a s i b i l i t y  s tudy  p r o j e c t s  i n c l u d e  an IBRD- 
f inanced  f e a s i b i l i t y  s tudy  f o r  p o s s i b l e  subsequent involve-  
ment i n  t h e  Ba l ikh  ( n o r t h )  r e g i o n  of t h e  Euphrates  Basin ,  
and a  Romanian-financed f e a s i b i l i t y  s t u d y  of t h e  middle  
r e g i o n  of  t h e  Euphrates  Basin.  

FY 1977 Program: A g r a n t  o f  $1.25 m i l l i o n  t o  cover  
c o n t r a c t o r  a d v i s o r y  and t r a i n i n g  s e r v i c e s  ($1,220,000) 

PRINCIPAL CONTRACTORS/ 
AGENCIES 

To be s e l e c t e d  

U.S. DOLLAR COST (In Thousands) 

Through 6130175 

Estimated F Y  76 

OBLIGATIONS 

Estimated US. Technicians . . 
through 6130176 Participants. . . . . . 
Estimated 
Transition 
Quarter 

Proposed F Y  77 1 ,250  

Obligations 

- 
- 

Estimated F Y  76  

Expenditures 

- 
- Direct 

A ID 

- 
- 
- 
- 

- 

Estimated Transition Quarter 

Unliquidated 

- Proposed F Y  77 

Contract/ 
Other 

Agency 
- 
- 
- 
- 

- 

Direct 

- 
- 
- 
- 

- 

I 

Cost Components Direct 
A ID 
- 
- 
- 
- 

- 

Total 

- 
- 
- 
- 

- 

Contract/ 
Other 

Agency 
- 
- 
- 
- 

- 

Contract/ 
Other 

Agency 

1 , 2 2 0 1 , 2 2 0  
- 
- 

30 

1 ,250  

Total 

- 
- 
- 
- 

- 

Total 

- - - 
30 

1 ,250  



GRANT ACTIVITY DATA 
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TITLE NUMBCR 
Feasibility Studies and Project Development - I11 7 276-11-995-009 

and miscellaneous in-country costs including travel, 
supplies and training materials ($30,000). The scope 
of technical services to be provided will be broad; 
however, it is anticipated that emphasis will be given 
primarily to expansion of agricultural production. 
Priority areas include forage and fodder production, 
a feasibility study of the Akkar Plain, and an assess- 
ment of equipment needed in Syria's agriculture and 
irrigation programs. 



SUMMARY O F  A C T I V E  S E C U R I T Y  S U P P O R T I N G  ASSISTANCE L O A N S  
Authorized as  of 12/31/75 

( In mil l ions of dollars) COUNTRY: SYRIA TABLE Vlll 
- 

Grace 

'er ioc 

years 

- 

1 0  

1 0  

- 
L i f e  

of 

Loan 

years 
- 

40 

40 

Currency 

of Re-  

payment 

lnterest Rate (76) 

Interest 
Col lected 

Loan 

Agree- 

ment 

Amount 

>isbursod 

Amount 

iuthorized Principal  

Repay- 

ments 

L o a n  

No. 
T i t le  Auth- 

orized 

2/25/75 

5 /27/75 

Grace 

Period 

Amorti- 

zation 

A g r i c u l t u r a l  P roduc t i on  
( A g r i c u l t u r e  Machinery & 

Produc t i on  I n p u t s  

Damascus Water Supply 

1/ Funded under t h e  Middle E a s t  
S p e c i a l  Requirements  Fund 







SECURITY SUPPORTING ASSISTANCE -- LOAN - ACTIVITY DATA TABLE X 
- - 

PROPOSED OBLICATI?N ($0001 1 
Agr i cu l t u r a l  Development r i t y  Supporting Assis tance 

I N I T I A L  OBLIGATION 

Goal: To promote r u r a l  development by modernizing and 
expanding r u r a l  and a g r i c u l t u r a l  production capac i ty ,  
thereby  leading t o  increased incomes f o r  t h e  r u r a l  poor. 

Purpose: To provide e s s e n t i a l  a g r i c u l t u r a l  machinery, 
equipment, spa re  p a r t s  and o the r  commodities t o  i nc r ea se  
S y r i a ' s  food production. 

Background: I n  FY 1975, A.I.D. authorized a $30 m i l l i o n  
loan  t o  t he  Syrian Government t o  f inance  t he  procurement 
of U.S. a g r i c u l t u r a l  equipment and production inputs .  
Procurement under t h i s  loan  has progressed t o  t h e  po in t  
where, i f  a l l  pending b id s  a r e  awarded, ava i l ab l e  funds 
under t h a t  loan w i l l  be exhausted. An addi t iona l  $25 
m i l l i o n  is planned i n  FY 1976 f o r  t he  same purposes. 
Recent v i s i t s  t o  Syria  by A . I . D .  consul tants  and tech- 
n i c i a n s  have reconfirmed Sy r i a ' s  continuing need f o r  
modern a g r i c u l t u r a l  equipment, machinery and production 
inputs .  

Major Outputs: Increased farm s e c t o r  production i n  
a r e a s  rece iv ing  t he  a g r i c u l t u r a l  machinery. 

Host Country and Other Donors: The Syrians cont inue t o  
g ive  p r i o r i t y  a t t e n t i o n  t o  t h e  development of t he  ag r i -  
c u l t u r a l  s ec to r .  During t he  Fourth Five-Year Plan 
(1976-80), U.S. $3.3 b i l l i o n ,  o r  17% of t o t a l  es t imated 
investment,  has  been programmed f o r  development i n  ag r i -  
c u l t u r e .  Syrian e f f o r t s  w i l l  cont inue to  be focused on 
i nc rea s ing  a g r i c u l t u r a l  product ion by expanding irri- 
gated land a r ea s ,  and extending government s e r v i c e s  t o  
t h e  newly i r r i g a t e d  land. Other donors a c t i v e  i n  sup- 
po r t i ng  a g r i c u l t u r a l  development i n  Syria include:  t h e  
World Bank, Food and Agr icu l ture  Organization, World 
Food Program, Japan, France, USSR, Romania, Yugoslavia, 
I r a n  and t he  Arab o i l  export ing countr ies .  

I - I FY: 1977 

FY 1977 Program: I n  conjunct ion wi th  t h e  Syrian Ministry 
of Agr icu l ture  and o the r  concerned Syr ian  Arab Republic 
Government o f f i c i a l s ,  lists have been developed f o r  equip- 
ment required f o r  i r r i g a t i o n  and land development pro j -  
e c t s ,  reclamation p ro j ec t s ,  and p r o j e c t s  involving s a l i n e  
and gypsiferous s o i l  condi t ions.  I n  add i t i on ,  require-  
ments cont inue t o  e x i s t  f o r  machinery and o the r  ag r i cu l -  
t u r a l  inputs  t o  i nc r ea se  farmer product ion of va r ious  
crops,  such as :  fodder and forage,  wheat, c i t r u s ,  maize, 
soybean, r i c e ,  sugar ,  bee ts ,  e t c .  

A.I.D. Financed Inputs: 

Heavy and l i g h t  farm equipment 
and machinery $27 mi l l i on  
( including:  se l f -prope l led  combines, 
bu l ldozers ,  cranes,  excavators ,  farm 
t r a c t o r s ,  f u e l  and water t ankers ,  
t rucks  and t r a i l e r s ,  a s  we l l  a s  o the r  
se lec ted  farm machinery and equipment). 



Goal: To promote r u r a l  development by modernizing and 
expanding r u r a l  and a g r i c u l t u r a l  product ion capac i ty ,  

Country: SYRIA SECURITY SUPPORTING ASSISTANCE LOAN ACTIVITY DATA TABLE x 

thereby lead ing  t o  increased  incomes f o r  t h e  r u r a l  poor. 

T I T L E  

Rural  E l e c t r i f i c a t i o n  

Purpose: To improve t h e  q u a l i t y  of l i f e  and t o  promote 
economic a c t i v i t y  i n  t h e  r u r a l  a r ea  by providing in-  
c reased  acce s s  t o  cheap energy f o r  a g r i c u l t u r a l  pur- 
poses ,  i r r i g a t i o n ,  agro- and r e l a t e d  small-scale  in-  
d u s t r y  and family use. 

Background: This p r o j e c t  p rev ious ly  was presented a s  
t h e  f i r s t  phase of a proposed p r o j e c t  loan  f o r  i n i t i -  
a t i o n  i n  FY 1976. Sl ippage i n  completion of t he  com- 
prehensive f e a s i b i l i t y  s tudy  discussed below has caused 
postponement of t h i s  a c t i v i t y  t o  FY 1977. The Syrian 

FUNDS 

Secur i ty  Supporting Assis tance 
KIND O F  LOAN 

Pro j ec  t Loan 

Etabl issement  Publ ic  de l l E l e c t r i c i t e  (EPE) has  f o r  
some time been a c t i v e  i n  moderately s i z ed  r u r a l  e l e c t r i -  

PROPOSED 0BLICATIC)N ($000) 

60,000 
IN1 TI  AL OBLI CATION 

FY:  1977 

f i c a t i o n  programs. I n  r u r a l  a r e a s  where s e rv i ce s  have 
been furn i shed ,  t he  connect ion dens i t y  is est imated a t  
65%, which is considered a good response from t h e  mar- 
k e t .  The expansion program envis ioned f o r  a five-year 
per iod  w i l l  r e q u i r e  spending by t h e  EPE of $85 mi l l i on  
equ iva l en t ,  of which about $60 m i l l i o n  i s  expected t o  
be f o r e i g n  exchange c o s t s .  The Syrian Government w i l l  
f i n ance  30% of t o t a l  p r o j e c t  c o s t s  i n  l o c a l  currency, 
bu t  t h e  Government has  requested A.I .D.  t o  f inance  t h e  
f o r e i g n  exchange c o s t s .  

Work on a broad s tudy  wi th  r e spec t  t o  t h e  technica l ,  
f i n a n c i a l  and economic f e a s i b i l i t y  of an enlarged 
Syr ian  r u r a l  e l e c t r i f i c a t i o n  program s h o r t l y  w i l l  be 
undertaken by t h e  World Bank, which has agreed t o  pro- 
v i d e  $500,000 f o r  t h i s  purpose. A. I .D.  s t a f f  has made 
pre l iminary  reviews of d a t a  made a v a i l a b l e  by t h e  EPE 
and be l i eve  t h a t  a sound p r o j e c t  can be developed f o r  
A . I . D .  f inanc ing .  Resu l t s  of t h e  comprehensive s tudy,  
t o  be a v a i l a b l e  about  August 1976, a r e  expected t o  

f u r t h e r  confirm the  soundness of t he  concept of U.S. 
p a r t i c i p a t i o n  i n  Sy r i a ' s  f ive-year  r u r a l  e l e c t r i f i c a t i o n  
program. 

Major Outputs: To e l e c t r i f y  800 v i l l a g e s  having a t o t a l  
populat ion of 900,000 t o  1,000,000 people over a per iod 
of f i v e  years.  

Host Country and Other Donors: The Syrian Government 
w i l l  f inance about $25.5 m i l l i o n  equiva len t  f o r  l o c a l  
currency cos t s  a s soc i a t ed  with cons t ruc t ion .  

FY 1977 Program: For FY 1977, a loan  f o r  engineer ing 
s e r v i c e s  and t ransmission and d i s t r i b u t i o n  equipment is  
planned. 

A . I . D .  Financed Inputs :  

Engineering des ign  and 
superv is ion  of cons t ruc t i on  $2 mi l l i on  

Equipment $58 m i l l i o n  
( including:  t ransformers ,  medium 
tension t ransmission l i n e s ,  switch 
gears ,  c i r c u i t  b reakers ,  i s o l a t o r s ,  
metering equipment and a s so r t ed  sub- 
s t a t  i on  equipment) 



Syria 
(US. Fiscal Years - M1111ons of Dollars) ( M t l l ~ o r ~ s  of Dollars) 

US. OVERSEAS LOANS AND GRANTS 
OBLIGATIONS AND LOAN AUTHORIZATIONS 

REPAY- 
MENTS 
AN0 

INTEREST 
1946- 
1975 

TOTAL 
LESS 

REPAY. 
MENTS 
AN 0 

INTEREST 

ECONOMIC PROGRAMS OF OTHER DONORS 

PROGRAM 
TOTAL 
1946. 
1975 

A. ASSISTANCE FROM INTERNATIONAL AGENCIES - COMMITMENTS 

FY 1974 FY 1975 FY 1946-75 
TOTAL 99.8 9 .3  178.3 - I. ECONOMIC ASSISTANCE - TOTAL . . . . . . . . . . . . . . . .  

Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Grants IBRD - World Bank 88.0  

I n t ' l .  Dev. A s s o c i a t i o n  10.0  
UN Development Program 1 .8  
O the r  UN 

. . . . . . . . . . . . . . . . . .  a. 51.0. and Predscessor Apencies 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Loans 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Grants 

(Securiry Supponmg Assistance) . . . . . . . . . . . . . . . . .  

b. Food for Peace (PL 480). . . . . . . . . . . . . . . . . . . . . . . .  
T~ t l e  l . Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Repayable in US. Oollan - Loans . . . . . . . . . . . . . . . . .  
Payable In Fore~gn Currency -Planned lor Country Use . . .  

/Loans) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
IGrmrs) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

T l t l c  l l  - Tota l  G ran t s .  . . . . . . . . . . . . . . . . . . . . .  
. . .  Emergency Relief. Econ. Development. &World Food 

Voluntary Relief Agenc~es . . . . . . . . . . . . . . . . . . . . .  
B. O.A.C. COUNTRIES (EXCLUDING US.) OFFICIAL BILATERAL GROSS EXPENDITURES 

c. Other Economic Assistance . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Peace Corps 

Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
ILoanrJ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
IGrantrJ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Donor CY 1973 CY 1974 CY 1960-74 - 
TOTAL 1.8 5.6 54.6 

I t a l y  
Germany 
Japan 
Ne the r l ands  
Belgium 
Other  

II. MILITARY ASSISTANCE - TOTAL . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . .  Cred~ts or Loans 

Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a. MAPGnnts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
b. Credit Sales under FMS . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . .  c. Military Assistance Service-funded (MASF) Grants 
d. Transten from Excess Stocks . . . . . . . . . . . . . . . . . .  
e. Other Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  C. ASSISTANCE FROM C O M M U E  COUNTRIES (LOANS AND GRANTS EXTENOEO) 

CY 1974 CY 1975 CY 195475 
TOTAL 453 1 ,256  - 

E a s t e r n  Europe 353 778 
USSR 100 417 
China,  P e o p l e ' s  Rep. of  - 6 1 

. . . . .  II. TOTAL ECONOMIC AN0 MILITARY ASSISTANCE 
Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . .  Other U.S. Gowrnment Loans and G n n a  
. . . . . . . . . . . . . . . . . . . . .  a. Expon-Import Bank Loans 

. . . . . . . . . . . . . . . . . . . . . . . . . . .  b. A l l  Other Loans 

NO PROGRAMS - 

I 
Less  t h a n  $50,000.  
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Special Requirements Fund ,-* 



MIDDLE EAST REGIONAL 

Middle Eas t  Spec ia l  Requirements Fund 

The United S t a t e s  p lays  a  c e n t r a l  r o l e  i n  Middle East  
peace  e f f o r t s  by n u r t u r i n g  and suppor t ing  e f f o r t s  t h a t  g i v e  

promise of  l e a d i n g  t o  f u r t h e r  p rogress  toward a  
p e a c e f u l  and d u r a b l e  s e t t l e m e n t  o f  t h e  c o n f l i c t  i n  t h e  
a r e a .  

The Middle East  Snec ia l  Reauirements Fund f a c i l i t a t e s  U.S. 
peace  e f f o r t s  by p e r m i t t i n g  prompt U.S. response t o  

s p e c i a l  needs  a r i s i n g  from t h e  Middle East  peace 
e f f o r t s  be ing  undertaken by t h e  United S t a t e s .  

The framework f o r  Deace i n  t h e  Middle East  is s t i l l  a u i t e  
f r a g i l e  and a  g r e a t  d e a l  of  work remains t o  b e  done. It 

will b e  e s s e n t i a l  f o r  t h e  U.S. t o  have t h e  c a p a b i l i t y  
t o  move r a p i d l y  t o  suppor t  a c t i v i t i e s  which could  
f u r t h e r  peace  e f f o r t s  i n  t h e  a r e a .  The S p e c i a l  Re- 
quirements  Fund has  been extremely use fu l  i n  t h i s  r e -  
ga rd ,  because  i t  is  a  f l e x i b l e  t o o l  which enab les  t h e  
Uni ted S t a t e s  t o  respond promptly and e f f e c t i v e l y  t o  
s p e c i a l  needs  a r i s i n g  i n  t h e  a r e a .  

I n  FY 1975, t h e  Fund was used t o :  

-- i n i t i a t e  t h e  new Syr ian  b i l a t e r a l  a i d  program; 

-- a s s l s t  UNRWA t o  s e t t l e  i t s  l a r g e  o p e r a t i n g  d e f i c i t ;  

-- f i n a n c e  an important  n a t i o n a l  road p r o j e c t  i n  
Jo rdan  ; 

-- under take  a  number of development p r o j e c t s  on t h e  
West Bank and Gaza. 

I n  FY 1976, t h e  Fund w i l l  be  used to :  

-- e s t a b l i s h  t h e  American c i v i l i a n  e a r l y  warning 
sys tem i n  t h e  S i n a i ;  

-- a s s i s t  t h e  Egyptian Government t o  e s t a b l i s h  i t s  
own warning system; 

-- con t inue  suppor t  t o  West Bank and Gaza development 
a c t i v i t i e s ;  

-- make a  s p e c i a l  U.S. c o n t r i b u t i o n  t o  meet t h e  ex- 
panded requirements  f o r  t h e  United Nat ions  Emer- 
gency Force (UNEF) i n  t h e  S i n a i .  

FY 1977 Program 

A t o t a l  of  $35 m i l l i o n  is reques ted  i n  FY 1977 f o r  t h e  

SECURITY SUPPORTING ASSISTANCE 
PROGRAM SUMMARY 
(In millions of dollars) 

Spec ia l  Requirements Fund. Two ongoing programs t o  b e  
suppor ted i n  FY 1977 by t h e  Fund a r e :  

-- 

Spec ia l  Requirements Fund 

American S i n a i  Support  Mission.  One of  t h e  key 
p r o v i s i o n s  of  t h e  September 1975 disengagement 
agreement between I s r a e l  and Egypt was t h e  es t ab -  
l i shment  of  a  U.S. c i v i l i a n  e a r l y  warning system i n  
t h e  S i n a i  t o  monitor and r e p o r t  t r u c e  v i o l a t i o n s .  
Th i s  American S i n a i  Support Mission,  approved by 
t h e  Congress,  became o p e r a t i o n a l  i n  February 1976, 
w i t h  f i n a n c i n g  from t h e  S p e c i a l  Requirements Fund. 

FY 1975 
Actual 

100 

The o p e r a t i o n  of  t h e  American Mission i n  FY 1977 
w i l l  r e q u i r e  an es t ima ted  $15 m i l l i o n .  

Development A c t i v i t i e s  on t h e  West Bank and Gaza. 
When t h e  Spec ia l  Requirements Fund was e s t a b l i s h e d  

FY 1976 
Estimated 

50 

i n  FY 1975- t h e  Congress ( i n  House Report  No. 93- 
1471) expressed i t s  d e s i r e  t h a t  "some of t h e  funds 

TQ 
Estimated 

10 

FY 1977 
R0p-d 

3  5  



MIDDLE EAST REGIONAL 

-- a u t h o r i z e d .  . . should  be made a v a i l a b l e  t o  suppor t  
p r o j e c t s  and expand i n s t i t u t i o n s  i n  t h e  occupied 
t e r r i t o r i e s  of t h e  West Bank and Gaza. . . to h e l p  
b u i l d  t h e  socio-economic underpinnings  necessa ry  t o  
p r e s e r v e  peace b o t h  f o r  t h e  immediate and long-term 
f u t u r e s  ." 
** I n  r e sponse  t o  t h i s  sent iment  $1 m i l l i o n  o f  t h e  

FY 1975 Spec ia l  Requirements Fund was devoted t o  
smal l - sca le  development p r o j e c t s  on t h e  West 
Bank and Gaza t o  b e n e f i t  t h e  people  l i v i n g  
t h e r e .  These p r o j e c t s  were implemented through 
t h e  U.S. p r i v a t e  vo lun ta ry  o r g a n i z a t i o n s  a l -  
ready o p e r a t i n g  i n  t h e  a r e a .  I n  FY 1976, $2 
m i l l i o n  is  planned f o r  t h i s  program. I n  FY 1977 
$3 m i l l i o n  i s  reques ted  t o  f u r t h e r  expand t h i s  
con t inu ing  s p e c i a l  program. 

by t h e  ve ry  n a t u r e  of  t h e  s i t u a t i o n  i n  t h e  a r e a ,  i t  i s  n o t  
p o s s i b l e  a t  t h i s  t ime t o  s p e c i f y  p r e c i s e l y  how t h e  re-  
maining $17 m i l l i o n  w i l l  be  used.  Congress w i l l  be  pro- 
v ided a  complete and t ime ly  exp lana t ion  o f  proposed uses  
of t h e s e  funds b e f o r e  o b l i g a t i o n s  a r e  i n c u r r e d .  



SECURITY SUPPORTING ASS1 STANCE GRANT ACTIVITY SUMMARY 
c O U ~ R Y :  MIDDLE EAST REGIONAL (In millions of dollars) - 

5 

Unliqui- 
dated 

bligotim 

w30ns 

.998 

.994 

-- 

-95 

-- 
-- 

-- 
-- 

- 
FY of 
Initial 
Obliga 

tion 

- 

1975 

19 75 

19 75 

19 75 

1976 

19 76 

1976 

- 
FY of 
Sched- 
uled 
Final 
Dbligo 
tion 

T 

Obliga- 
tions 

mtsd FY 

Expendi- 
tures 

.044 

.226 

-- 

-500 

8.000 

3 .OOO 

0.000 

-- 

16 

Unliqui- 
doted 

bli@iona 

61W76 

3.954 

.768 

-- 

2.450 

7.000 

-- 

-- 
-- 

- - .- --A - - - .- - - 

Proioct Title 

Future 
Y ear 

Oblige 
tions 

-- 
-- 

-- 

Contir 

Contir 

-- 

-- 
-- 

E! 

Obliga- 
tions 

Estimated 
Totol 
Cost 

4.000 

1 .ooo 

6.000 

fng 

fng 

13.000 

10.000 

-- 

Special Requirements Fund: 

Syria: I 
Feasibi l i ty  Studies and Project 

Development I 
Participant Training I 

UNRWA 

Special Contribution 

West Bank and Gaza I 
Private Voluntary Agency 

Development Projects 

American Sinai Support Mission 

Egyptian Surveillance Station 

United Nations Emergency Force 

Special Contribution 

Unallocated I 
Toml . . . . . . . 



Country: MIDDLE EAST REGIONAL SECURITY SUPPORTING ASSISTANCE GRANT ACTIVITY DATA TABLE VII  
TITLE / FUNDS I P R O P O S E D  O B L I G A T I O N  ( $ 0 0 0 )  1 

P r o j e c t  T a r g e t  and Course o f  Act ion:  The purpose  o f  FY 1977 Program: I n  FY 1977,  a  t o t a l  o f  $3 m i l l i o n  i s  
t h i s  p r o j e c t  i s  t o  f i n a n c e  s m a l l - s c a l e  development proposed t o  expand s u p p o r t  f o r  s e l e c t e d  PVO a c t i v i t i e s  
p r o j e c t s  on  t h e  West Bank and Gaza t o  b e n e f i t  t h e  i n  t h e  West Bank and Gaza. A c t i v i t i e s  under  cons id-  
p e o p l e  l i v i n g  i n  t h e  t e r r i t o r i e s .  These  p r o j e c t s  w i l l  e r a t i o n  f o r  f i n a n c i n g  i n  FY 1977 i n c l u d e :  v o c a t i o n a l  
be  implemented through U.S. p r i v a t e  v o l u n t a r y  o r g a n i -  e d u c a t i o n ,  development o f  r u r a l  a g r i c u l t u r e ,  and h e a l t h  
z a t i o n s  c u r r e n t l y  o p e r a t i n g  i n  t h e  a r e a .  and educa t ion .  

P r o g r e s s  t o  Date:  The Uni ted  S t a t e s  h a s  p rov ided  a s -  
s i s t a n c e  t o  t h e  West Bank and Gaza f o r  a  number o f  
y e a r s ,  beg inn ing  w e l l  b e f o r e  t h e  1967 war .  Th i s  a s s i s t -  
a n c e  h a s  been  l a r g e l y  through PL 480,  T i t l e  I1 a s s i s t -  
a n c e  p r o j e c t s  a d m i n i s t e r e d  by p r i v a t e  and v o l u n t a r y  
a g e n c i e s  (PvO'S). These a s s i s t a n c e  a c t i v i t i e s  have 
been  w e l l  r e c e i v e d  by a l l  concerned p a r t i e s  i n  t h e  a r e a .  

3,000 
I N I T I A L  O B L I G A T ' O N  

FY:  1975 

I S p e c i a l  Requirements Fund 
P r i v a t e  Vo lun ta ry  Agency 

When t h e  S p e c i a l  Requirements Fund was i n i t i a l l y  e s t a b -  
l i s h e d  i n  1975, $1 m i l l i o n  o f  t h e  fund was s e t  a s i d e  
t o  s u p p o r t  p r o j e c t s  t h a t  c o u l d  h e l p  t o  b u i l d  t h e  soc io -  
economic unde rp inn ings  n e c e s s a r y  f o r  t h e  long- term 
development o f  t h e  West Bank and Gaza. P r o j e c t s  under- 
t a k e n  i n c l u d e d  v o c a t i o n a l  t r a i n i n g  a c t i v i t i e s  through 
American Near E a s t  Refugee Aid (ANERA), a  r u r a l  deve l -  
opmen t / s e l f -he lp  p r o j e c t  under  C a t h o l i c  R e l i e f  
S e r v i c e s  (CRS), and  a  n u t r i t i o n a l  e d u c a t i o n a l  p r o j e c t ,  
a l s o  under CRS. 

Development Programs 

I n  FY 1976, t h e  l e v e l  o f  a s s i s t a n c e  was i n c r e a s e d  t o  
$2 m i l l i o n  t o  c o n t i n u e  ongoing a c t i v i t i e s  and t o  ex- 
pand t h e  number o f  i nd igenous  i n s t i t u t i o n s  b e i n g  
s u p p o r t e d .  

PRIOR REFERENCE Fy 19 76 Middle East  Peace  
& S e c u r i t y  Suppor t ing  A s s i s t a n c e ,  p .  75 

The a r e a  r ema ins  a  poor r e g i o n  w i t h  l i t t l e  i n f r a -  
s t r u c t u r e .  The p e r  c a p i t a  GNP i s  o n l y  s l i g h t l y  o v e r  
$200. Only t h e  major u rban  a r e a s  have b a s i c  s e r v i c e s  
such  a s  e l e c t r i c i t y ,  p o t a b l e  w a t e r ,  e t c .  The m a j o r i t y  
o f  t h e  p o p u l a t i o n  knows l i t t l e  abou t  h e a l t h  c a r e  o r  
s a n i t a t i o n .  A g r i c u l t u r a l  marke t ing  sys t ems  a r e  p o o r l y  
deve loped .  



Country: MIDDLE EAST REGIONAL SECURITY SUPPORTING ASSISTANCE GRANT ACTIVITY DATA TABLE VII  -- - 
TITLE 

irement s Fund 
- - 

S i n a i  Support  Mission P R I O R  R E F E R E N C E  FY 1976 Middle Eas t  Peace 

P r o j e c t  Targe t  and Course of Action: The purpose  of 
t h i s  p r o j e c t  i s  t o  e s t a b l i s h  and o p e r a t e  a  U.S. c i v i l -  
i a n  e a r l y  warning system i n  t h e  S i n a i  t o  monitor t roop  
and a i r c r a f t  movements and r e p o r t  t r u c e  v i o l a t i o n s .  

P r o g r e s s  t o  Date: One o f  t h e  key p rov i s ions  of t h e  
September 1975 disengagement agreement between I s r a e l  
and Egypt was t h e  es t ab l i shment  o f  a b u f f e r  zone i n  t h e  
S i n a i  and t h e  p l a c i n g  of American-manned warning s t a -  
t i o n s  i n  t h e  b u f f e r  zone t o  sa feguard  the  I s r a e l -  
Egypt ian t r u c e ,  by g i v i n g  e a r l y  warning of any movement 
i n t o  t h e  b u f f e r  zone by one s i d e  o r  t h e  o t h e r .  

On J a n u a r y  16, 1976, a  c o n t r a c t  was s igned w i t h  an 
American c o n t r a c t o r  t o  c o n s t r u c t ,  o p e r a t e  and main ta in  
t h e  U.S. e a r l y  warning system i n  t h e  S ina i ,  i n c l u d i n g  
f o u r  s e n s o r  f i e l d s ,  t h r e e  watch s t a t i o n s  and b a s e  camp 
f a c i l i t i e s .  The U.S. warning system i s  scheduled t o  
become f u l l y  o p e r a t i o n a l  by February 22, 1976, us ing  
t e n t s ,  trailers and o t h e r  temporary f a c i l i t i e s .  Perma- 
n e n t  f a c i l i t i e s  a r e  scheduled f o r  completion by J u l y  1 ,  
1976. U.S. Government o v e r s i g h t  o f  t h e  c o n t r a c t o r  w i l l  
b e  accomplished by a  f i e l d  s t a f f  o f  approximately 25-30 
USG personne l ,  and t h e  e n t i r e  S i n a i  e a r l y  warning sys- 
t e m  is managed from Washington by t h e  S ina i  Support  
Miss ion,  e s t a b l i s h e d  by Execut ive  Order on January 13, 
1976. 

FY 1977 Program: A t o t a l  of $15 m i l l i o n  w i l l  b e  r e -  
q u i r e d  dur ing  FY 1977 t o  con t inue  t h e  opera t ion  o f  
t h e  S i n a i  Support  Mission a s  desc r ibed  above. 



SUMMARY O F  A C T I V E  S E C U R I T Y  S U P P O R T I N G  ASSISTANCE L O A N S  
Authorized as of 12/31/75 

( In mil l ions of dollars) COUNTRY: MIDDLE EAST REGIONAL TABLE Vll l  

Date 

;race 

'er iod 

years) 

L i f e  

of 

Loan  

 ears: 

0 

It 0 

It 0 

Amount 

iuthorized 

Interest Rate  (%I 

Interest  
Col lected 

Loan 

Agree- 

ment 

Currency 

of Re-  

payment 

US$ 

us$ 

US$ 

Amount 

3 i  rbursed 

Principal  

Repay- 

ments 

Loon 

No.  
T i t l e  Auth- 

or ized 

1/25/75 

1 /27 /75  

1/24/75 

Grace 

Per i od 

2 

2 

2 

Amorti- 

zation 

;pecial Requirements Fund 

Syria: 

igricultural Production (Agriculture 
Machinery & Production Inputs I) 

)amascus Water Supply 

lor dan : 

la'an-Quweria Highway 



--. ----.- 
Cyprus 

I 

Cyprus 

Medif erroneon 
Seo 

BASIC DATA 
Population (millions - mid-1975) . . . . . . . . .  0.7 Per Capita CNP (dollars - 1973)  . . . . . . .  1,290 

Annual Growth Rate (percent).  . . . . . . . .  0 . 9  
Life Expectancy (years) . . . . . . . . . . . . .  7 0 

Population in Urban Areas . . . . . . . . . . . . .  42 People Per Doctor . . . . . . . . . . . . . . . . .  1,300 
(Percent - 19 75)  

Literacy Rate (percent) . . . . . . . . . . . . .  7 6 
Labor Force in Agriculture . . . . . . . . . . . .  3 5 Students as % of 5 - 19 Age Group . . . . .  5 5 

(Percent) (Prirnarj* and Secondary) 

:'c - ~ s t i m a t e  i n  IBRD 1975 Annual Report .  



CYPRUS 

The J u l y  1974 coup d ' e t a t  and subsequent Turkish m i l i t a r y  -- The I n t e r n a t i o n a l  Committee of t h e  Red Cross (ICRC) 
i n t e r v e n t i o n  i n  Cyprus l e f t  over  200,000 needy and d i s -  
p l a c e d  p e r s o n s  Tabout 182,000 Greek Cypriots  and 30,000 
Turkish  C v ~ r i o t s ) .  and 40% of t h e  i s l a n d  c o n t r o l l e d  bv 
Turkish  a u t h o r i t i e s .  

According t o  Government of Cyprus es t ima tes  of l a t e  
October 1975, about 183,000 people  a r e  cansidered 
d i s p l a c e d  and ano the r  24,000 e i t h e r  i n  enclaves  o r  
needy b u t  n o t  d i s p l a c e d .  About 164,000 a r e  con- 
s i d e r e d  t o  need food r a t i o n s  and allowances.  Most 
of t h e  d i s p l a c e d  persons  a r e  l i v i n g  wi th  f r i e n d s  
and r e l a t i v e s  r a t h e r  than i n  t e n t s .  The number of 
people  i n  t e n t s  i n  October 1975 was about 17,900. 

The Government of Cyprus i s  under taking housing pro- 
j e c t s  t o  g i v e  b e t t e r  s h e l t e r  t o  some of the  r e fugees .  
A well-managed r e l i e f  program i s  be ing  c a r r i e d  ou t  by 
t h e  Government of Cyprus O f f i c e  of Spec ia l  S e r v i c e  
f o r  t h e  Care and R e h a b i l i t a t i o n  of Displaced Persons  
w i t h  r e s o u r c e s  provided mainly by f o r e i g n  donors .  

Most f o r e i g n  a s s i s t a n c e  t o  d i s ~ l a c e d  Dersons has been Dro- 
v ided through t h e  UN High Commission f o r  Refugees and t h e  
I n t e r n a t i o n a l  Committee of t h e  Red Cross.  

The UN Hiah Commission f o r  Refugees (UNHCR) coor- 
d i n a t e s  a l l  UN and some b i l a t e r a l  r e l i e f  t o  
Cyprus and has  played a  key r o l e  i n  channe l l ing  
i n t e r n a t i o n a l  c o n t r i b u t i o n s ,  e s t ima t ing  r e l i e f  
needs ,  a r r a n g i n g  f o r  purchase  and shipment of 
food and r e l i e f  i tems.  It has  d i s t r i b u t e d  i n  
b o t h  n o r t h e r n  and sou the rn  p a r t s  of the  i s l a n d  
camp beds ,  b l a n k e t s ,  food and medical  s u p p l i e s  i n  
c o o p e r a t i o n  wi th  t h e  l o c a l  a u t h o r i t i e s ,  t h e  I n t e r -  
n a t i o n a l  Committee of t h e  Red Cross (ICRC) and t h e  
UN Force  i n  Cyprus (UNFICYP) 

The UNHCR mandate i n  Cyprus has  been expanded t o  
i n c l u d e  a c t i v i t i e s  t o  provide  employment and 
r e h a b i l i t a t i o n  f o r  r e fugees ,  b u t  i t s  presence 
i s  l i k e l y  t o  be of l i m i t e d  d u r a t i o n .  

i s  concerned wi th  t r ea tment  of d e t a i n e e s ,  p ro tec -  
t i o n  of c i v i l i a n s ,  t r a c i n g  miss ing pe r sons  and 
humani tar ian  m a t t e r s  such a s  p rov id ing  food, s h e l -  
t e r ,  and medical  a s s i s t a n c e .  

I n  FY 1975 t h e  U.S. c o n t r i b u t e d  $25 m i l l i o n  of Famine and 
D i s a s t e r  Re l i e f  funds ($20.8 m i l l i o n  t o  UNHCR and $4.2 
m i l l i o n  t o  t h e  ICRC) i n  response  t o  a p p e a l s  t o  t h e  i n t e r -  

n a t i o n a l  community f o r  funds t o  cover Cypriot  r e l i e f  
needs.  These funds t o g e t h e r  wi th  about $25 m i l l i o n  
c o n t r i b u t e d  by o t h e r  donors (46 governments and 
p r i v a t e  sources  i n  more than 20 c o u n t r i e s ) ,  f inanced 
r e l i e f  a c t i v i t i e s  through e a r l y  1976. 

I n  a d d i t i o n  t o  t h e  emergency r e l i e f  mentioned above, 
t h e  U.S. c o n t r i b u t i o n  t o  UNHCR helped f i n a n c e  a  
con t inu ing  re fugee  feed ing  program, low-cost housing 
f o r  r e f u g e e s ,  r e f o r e s t a t i o n  and a  number of smal l  
r e fugee  w e l f a r e  p r o j e c t s .  

I n  FY 1976 t h e  U.S. expec t s  t o  p rov ide  an a d d i t i o n a l  $25 
m i l l i o n  of a s s i s t a n c e  funds f o r  a i d  t o  r e fugees  i n  both  
t h e  n o r t h  and sou th .  Most of t h i s  amount w i l l  be  provided 

t o  t h e  UNHCR t o  con t inue  suppor t  f o r  r e fugee  feed ing  
a c t i v i t i e s ,  r e fugee  housing,  r e f o r e s t a t i o n ,  and smal l  
r e fugee  a s s i s t a n c e  p r o j e c t s .  Ass i s t ance  may a l s o  

SECURITY SUPPORTING ASSISTANCE 
PROGRAM SUMMARY 
(In millions of dollars) 

1 Tota l  

FYI975 
Actual 

' a /  - Famine and D i s a s t e r  ~ e l i e f  funds 

b /  Requested under S e c u r i t y  Supporting A s s i s t a n c e ;  sub- - 
sequen t ly  au thor ized  under Sec t ion  495 of t h e  Foreign 
Ass i s t ance  Act of 1961 a s  amended. 

* 1 

FYI976 
Estimated 

TO 
Estimated 

FYI977 
Proposed 



CYPRUS 

be provided to humanitarian support activities of 
the UN Force in Cyprus and to the Intergovernmental 
Committee for European Migration (ICEM) to support a 
refugee emigration program. An additional $5 million 
in the Transitional Quarter is planned to support 
these programs. 

FY 1977 Program 

During 1975 Cypriot efforts got underway to reactivate the 
economic life of both portions of the. island. During 
1976 it is probable that the economy of the south will 
have improved sufficiently so that most of the refugees 
will become self-supporting. We nevertheless expect that 

relief assistance will still be required in FY 1977, 
although at a reduced level. We, therefore, plan to 
provide a final $10 million of Security Supporting 
Assistance funds in FY 1977 for: 

refugee feeding programs where they are still 
necessary; 

further UNHCR support for Government of Cyprus 
refugee housing, and other employment creat- 
ing projects such as reforestation; 

other refugee welfare activities directly 
benefitting displaced and war-affected 
persons. 



SECURITY SUPPORTING ASS1 STANCE GRANT A C T I V I T Y  SUMMARY 
COUNTRY: CYPRUS (In millions of dollars) 

F uturo 
Y oar 

Obliga- 
tions 

- 

F Y  of 
Initial 

Obliga- 
tion 

FY of 
Schod- 
u l d  
Final 

Obligau 
tion 

Through F Y  1975 

P r 0 V - d  
Program 
F Y  1977 

10 

E rtimatod 
Total  
Cost 

Estinutd 
Transition 
Qwrtor 

Obliga- 
tions 

Unliqui- 
datod 

hligationr 

6130175 

Expendi- 
tures 

Unliqui- 
dated 

Ibligations 

6130176 

Proioct Ti t lo 

Relief and Rehabiliation Activities 

11Famine and Disaster Relief funds - 

2lRequested under Security Supporting - 
Assistance; subsequently authorized 
under Section 495 of the Foreign 
Assistance Act of 1961 as amended. 

L 

Proioct Numkr  

Total . . . . . . . 



Country: CYPRUS SECURITY SUPPORTING ASSISTANCE GRANT ACTIVITY DATA TABLE VI 

NUMBER p e c u r i t y  Support ing A s s i s t a n c e  Program, p.78 I ~ ~ : 1 9 7 5  1 1  I FY: 1977 I 

T ~ T L E  

R e l i e f  and R e h a b i l i t a t i o n  A c t i v i t i e s  

P r o j e c t  T a r g e t  and Course of A c t i o n :  To c o n t r i b u t e  t o  t h e  
r e l i e f  o f  d i s p l a c e d  pe r sons  i n  Cyprus. 

P r o g r e s s  t o  Da te :  S ince  J u l y  1974, t h e  U.S. h a s  con t r ibu-  
t e d  w e l l  ove r  h a l f  of a l l  f o r e i g n  d o n a t i o n s  f o r  t h e  r e l i e f  
of d i s p l a c e d  pe r sons  i n  Cyprus. U.S. a s s i s t a n c e  through 
t h e  Uni ted Nat ions  High Commission f o r  Refugees (UNHCR) and 
t h e  I n t e r n a t i o n a l  Committee of t h e  Red Cross  (ICRC) h a s  
he lped  meet emergency needs  f o r  t e n t s ,  b l a n k e t s ,  medicines  
and food f o r  d i s p l a c e d  pe r sons  and h a s  suppor ted  con t inu ing  
feed ing  and r e l i e f  o p e r a t i o n s  i n  n o r t h e r n  and sou the rn  
Cyprus. 

FUN W 
S e c u r i t y  Support ing Ass i s t ance  

PRIOR REFERENCE FY 1976 Middle East  Peace & 

B y t h e  end of FY 1975 t h e  U.S. had c o n t r i b u t e d  $20.8 
m i l l i o n  t o  UNHCR f o r  emergency r e l i e f  e f f o r t s  a s  w e l l  a s  
cont inued feed ing  programs, a  low-cost r e f u g e e  housing 

PROPOSED OBLIGATION ($000) 
FY 77 10,000 
INITIALOBLIGATION~SEHEWLED~NALOBL~GAT~ON 

p r o j e c t ,  and o t h e r  r e l i e f  and r e h a b i l i t a t i o n  a c t i v i t i e s  
d i r e c t l y  b e n e f i t t i n g  r e f u g e e s  i n  t h e  n o r t h  and sou th .  

I n  FY 1976 A . I . D .  expec t s  t o  p r o v i d e  an  a d d i t i o n a l  $25 m i l l i o n  
of Famine and D i s a s t e r  R e l i e f  funds  f o r  d i s p l a c e d  Cypr io t s .  
Of t h i s  amount, abou t  $10 m i l l i o n  c o n s t i t u t e s  a  U.S. con- 
t r i b u t i o n  of roughly  55% of t h e  e s t i m a t e d  $19 m i l l i o n  c o s t  
of emergency f e e d i n g  programs f o r  d i s p l a c e d  pe r sons  through 
CY 1976. C o n t r i b u t i o n s  by t h e  European Economic Community 

and o t h e r  donors t o  UNHCR a r e  expected t o  f i l l  o u t  t h e  b a l -  
ance  of t h e  i s l a n d ' s  food r e l i e f  needs.  An a d d i t i o n a l  $5 
m i l l i o n  f o r  UNHCR would suppor t  Government of Cyprus low- 
c o s t  r e fugee  housing p r o j e c t s  now be ing  developed. The re -  
maining $10 m i l l i o n  would c o n t r i b u t e  t o  UNHCR suppor t  f o r  
e f f o r t s  t o  p rov ide  employment and make d i s p l a c e d  persons  
more s e l f - s u f f i c i e n t  through a s s i s t a n c e  l o a n s ,  l a b o r  in-  
t e n s i v e  r e f o r e s t a t i o n  programs, and o t h e r  r e fugee  w e l f a r e  
p r o j e c t s  d i r e c t l y  b e n e f i t t i n g  d i s p l a c e d  and war-affected 
pe r sons .  C o n t r i b u t i o n s  a r e  a l s o  planned t o  suppor t  humani- 
t a r i a n  a c t i v i t i e s  of t h e  UN Force  i n  Cyprus (UNFICYP) and 
an emigra t ion  program t o  b e  c a r r i e d  o u t  by t h e  In te rgovern-  
mental  Committee f o r  European Migra t ion  (ICEM). 

FY 1977 Program: A . I . D .  a n t i c i p a t e s  t h a t  r e fugee  r e l i e f  
a s s i s t a n c e  w i l l  s t i l l  b e  r e q u i r e d  i n  FY 1977, a l though  a t  
a  reduced l e v e l .  A f i n a l  $10 m i l l i o n  g r a n t  of S e c u r i t y  
Support ing A s s i s t a n c e  funds  is ,  t h e r e f o r e ,  r eques ted  f o r  
r e f u g e e  feeding programs where they  a r e  s t i l l  necessa ry ,  
f u r t h e r  UNHCR suppor t  f o r  Government of Cyprus r e fugee  
housing and o t h e r  s m a l l  r e fugee  w e l f a r e  p r o j e c t s .  A con- 
t r i b u t i o n  would a l s o  b e  made t o  UNFICYP i n  suppor t  of i ts 
humani tar ian  a c t i v i t i e s .  

1/ Famine and D i s a s t e r  R e l i e f  Funds - 

Through 6130175 25,000 25,000 

Estimated FY 76 25,000 25,000 
Estimated 
through 6130176 50,000 50,000 
Estimated 
Transition 

Fvture Year Estimated 
Quarter Obligations Total C a t  

i. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/ 
AGENCIES 

OBLIGATIONS 

Estimated FY 76 l~stimatedTransition Quarter I Prowsed FY 77 



UNITED NATIONS FORCE I N  CYPRUS (UNFICYP) 

I n  1964 t h e  Uni ted  Na t ions  S e c u r i t y  Counc i l  c r e a t e d  
UNFICYP a s  a  peacekeeping  f o r c e  t o  r e s t o r e  and m a i n t a i n  

a  c l i m a t e  conducive  t o  e s t a b l i s h i n g  a n  e q u i t a b l e  
and e n d u r i n g  peace .  

The F o r c e  i s  f i n a n c e d  on a  p u r e l y  v o l u n t a r y  b a s i s  and i t s  
mandate h a s  been  extended i n  6-month p e r i o d s  w i t h  t h e  - 
c u r r e n t  e x t e n s i o n  end ing  June  1 5 ,  1976. 

As a  r e s u l t  of  t h e  J u l y  1974 coup i n  Cyprus and t h e  
s u b s e q u e n t  Turk i sh  i n t e r v e n t i o n ,  Uni ted  Na t ions  
S e c r e t a r y  Gene ra l  Waldheim i n c r e a s e d  the  s i z e  of  
t h e  F o r c e  i n  Cyprus from 2 ,341  t o  4,335. 

To m a i n t a i n  UNFICYP a t  t h i s  t r o o p  s t r e n g t h  r e q u i r e s  a- 
b o u t  $27 m i l l i o n  a n n u a l l y .  I n  September 1974 Un i t ed  , - 

N a t i o n s  S e c r e t a r y  Gene ra l  Waldheim appealed  f o r  
f u r t h e r  v o l u n t a r y  c o n t r i b u t i o n s  f o r  t he  UNFICYP fund 
t o  h e l p  meet t h e  needs  of t h e  expanded Force  and i n  
r e s p o n s e  t h e  U.S. doubled  i ts  FY 1975 c o n t r i b u t i o n  
from $4.8 t o  $9 .6  m i l l i o n .  The t r o o p  s t r e n g t h  a s  of  
December 1975 was 3,069 composed of t roops  from 
A u s t r a l i a ,  Canada, Denmark, F i n l a n d ,  I r e l a n d ,  
Sweden and t h e  Un i t ed  Kingdom. 

U.S. i n t e r e s t  i n  t h e  Cyprus problem r e f l e c t s  o u r  g o a l  of 
.- -- 

m a i n t a i n i n g  peace  i n  t h e  E a s t e r n  Medi ter ranean.  The 
s i t u a t i o n  i n  Cyprus w i l l  d o u b t l e s s  remain u n s t a b l e  
and p o t e n t i a l l y  dangerous  a s  l o n g  a s  a  s e t t l e m e n t  
of  t h e  b a s i c  problems is  n o t  r eached .  

I n  t h e s e  c i r c u m s t a n c e s  t h e  con t inued  p re sence  of  UNFICYP 
i s  r e g a r d e d  a s  e s s e n t i a l  n o t  o n l y  t o  h e l p  ma in t a in  t h e  

c e a s e f i r e  c a l l e d  f o r  by t h e  S e c u r i t y  Counci l ,  t o  
promote  t h e  s e c u r i t y  of  c i v i l i a n  p o p u l a t i o n  and t o  
a s s i s t  i n  p r o v i d i n g  h u m a n i t a r i a n  r e l i e f  a s s i s t a n c e ,  
b u t  a l s o  t o  f o s t e r  a  c l i m a t e  f o r  p e a c e f u l  and 
p r o d u c t i v e  n e g o t i a t i o n s  between t h e  p a r t i e s  concern- 
e d  b y  p r o v i d i n g  a  q u i c k  and n e u t r a l  way t o  imple-  
ment i n t e r i m  agreements  ach ieved  i n  t hose  
n e g o t i a t i o n s .  

FY 1977 Program 

I n  FY 1977,  $9 .6  m i l l i o n  i s  r e q u e s t e d  t o  f i n a n c e  t h e  U.S. 
s h a r e  of  t h e  c o s t s  of  t h e  UN Fo rce  i n  Cyprus.  The b a l a n c e  

of t h e  app rox ima te ly  $27 m i l l i o n  i n  annua l  o p e r a t i n g  
c o s t s  i s  expec t ed  t o  b e  m e t  by c o n t r i b u t i o n s  from 
o t h e r  v o l u n t a r y  donors  i n c l u d i n g  Belgium, Denmark, 
Greece ,  West Germany, I t a l y ,  Norway, Sweden, Switz-  
e r l a n d  and t h e  Un i t ed  Kingdom. 

SECURITY SUPPORTING ASSISTANCE 
PROGRAM SUMMARY 
(In millions of dollars) 

FY 1975 FY 1976 FY 1977 I Actual I Elimatedl E s t c t e d  I Proposed 1 

Suppor t ing  A s s i s t a n c e  9 .6  9 .6  4.8 9.6 



Cyprus 
(US F~scal  Years - M ~ l l ~ o n s  of Dollars) 

-- - 

(M111,ons of Dollarsl 

U S .  OVERSEAS LOANS AND GRANTS 
OBLIGATIONS A N 0  L O A N  AUTHORIZATIONS 

REPAY- 
MENTS 
AND 

INTEREST 
1946- 
1975 

T O T A L  
LESS 

REPAY. 
MENTS 
A N 0  

INTEREST 

ECONOMIC PROGRAMS OF OTHER OONORS 

PROGRAM 
TOTAL 
1946- 
1975 

A. ASSISTANCE FROM INTERNATIONAL AGENCIES - COMMITMENTS 

FY 1974 
TOTAL 14.2 - 

IBRD - World Bank 14 .O 
Int'l. Finance Corp. 
UN Development Program 0.2 
Other UN 

I. ECONOMIC ASSISTANCE - T O T A L  . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Loans 

Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a. A.I.O. and Predecessor Apancies . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Loans 

Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
/Security Support~ng Ass,s(ancel . . . . . . . . . . . . . . . . .  

b. Food fo r  Peace (PL 4801 . . . . . . . . . . . . . . . . . . . . . . .  
T ~ t l e  I -  Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

- . . . . . . . . . . . . . . . . .  Repayable ~n U.S. Dollars Loans 
- . . .  Payable In  Fore~gn Currency Planned for Country Use 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  /Loans/ 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (Grants) 

. . . . . . . . . . . . . . . . . . . .  . T ~ t l e  I I  T o t a l  G r a n t s . .  
Emergency Rel~ef. Econ. Development, &Wor ld  Food . . .  
Voluntary Re l~e f  Agenc~es . . . . . . . . . . . . . . . . . . . . .  

A L  GROSS EXPENOITURES 8. 0 A.C. COUNTRIES (EXCLUOING U.S.) OFFICIAL BILATER 

c. Other Economic Assistance . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Peace Corps 

Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
(Loans) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
(Grants1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Oonor - 
ToTnl_ 

U.K. 
Germany 
Switzerland 
Japan 
Netherlands 
Italy 
Other 

II. M I L I T A R Y  ASSISTANCE - TOTAL . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . .  Cred~ts or Loans 

Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a. M A P G m n u  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . .  b. Credit Sales under FMS 

c. Mil i tary Assistance Service-funded (MASF) Grants . . . . . .  
d. Transfen f rom Excess Stocks . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  e. Other Grants 

YIILITAR Y ASSISTANCE 

C.ASSlSTANCE FROM COMMUNIST COUNTRIES (LOANS AND GRANTS EXTENDED) 

CY 1974 CY 1975 CY 1954-75 
TOTAL - Ill. TOTAL ECONOMIC A N D  M I L I T A R Y  ASSISTANCE . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Loans 
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

NO PROGRAMS 

Other U.S. Gonrnment  Loansand G ~ n a  . . . . . . . . . . . . . . .  
a. Export-Import Bank Loans . . . . . . . . . . . . . . . . . . . . .  
b. A l l  O t h e r  Loans  . . . . . . . . . . . . . . . . . . . . . . . . . . .  

-- 

* Less than $50,000. 



UC 

Pa rtuga I 

BASIC DATA 

............. . Popula t ion  (mi l l i ons  mid-1975) 8.5 ............... Annual Growth Rate (pe rcen t )  -0.4 

Area (1,000 square mi l e s )  .................... 36 
Popula t ion  Density per  square  mi l e  ......... 236 

......... Agr icu l tu ra l  Land a s  % of To ta l  Area 50 
Percent  of Labor Force i n  Agr i cu l tu re  ...... 29 

L i f e  Expectancy (yea r s )  ...................... 68 
People p e r  Doctor ............................ 950 

Li t e racy  Rate  (pe rcen t )  ...................... 65 ........ Students  a s  Percent  of 5-19 Age Group 01 
(Primary & Secondary) 

GNP pe r  Capita ( d o l l a r s  - 1 4  1 3 )  .............. 1,130* 
Annual Average Growth Rate (percent--1965-73) . 8.0' 

Portugal - GENERAL ECONOMIC DATA 

GROWTH INDICATORS 

I n d u s t r i a l  Production Ind ices  (1970=100) ................................. Mining 
Manufacturing .......................... 

A g m c i l t u r a l  Production Index (1961-65-100). 
Index per  Capita ......................... 

Wheat (1,000 M.T.) ..................... 
Corn (1,000 M.T.) ...................... 
Pota toes  (1,000 M.T.) .................. 

INTEXNATIONAL TRADE ( $  mi l l ions )  

Tota l  Exports (.f.o.b.) .................... 

Tota l  Imports ( c . i . f . )  ..................... 
Trade Balance ............................ 

GOLD & FOREIGN EXCHANGE ( $  m i l l i o n s ) a  

O f f i c i a l  Reserves .......................... ................... Comerc i a l  Bank Holdings 

.............. CONSWR PRICE INDEX (1970=100) 

CENTRAL GOVERNMENT F I N A N C E S ~  

To ta l  Expenditdres ......................... 
(Defense Expenditures) ................... ............ (As % of Tota l  Expenditures) 
(Cap i t a l  Outlays) ........................ 

..................... Tota l  Domestic Revenue 

................. D e f i c i t  ( - )  or  Surplus (+) 

- Mill ion  Dol lar  Equivalents  - 

* - Est imate  i n  IBRD 1975 Annual Report. 
+ - Est imate  i n  IBRD 1975 World Atlas.  

n.a. - Not ava i l ab l e .  E - Estimate. 
a - Gross bas is ,  end of period.  b - Current p r i c e  data  converted a t  25.41 escudos pe r  
U.S. do l l a r .  c - Or ig ina l  budget. 



PORTUGAL 

The U.S. Government bepan a n  a s s i s t a n c e  Dropram t o  P o r t u e a l  
i n  FY 1975 i n  o r d e r  t o  p rov ide  t a n g i b l e  U.S. suppor t  f o r  
e f f o r t s  of  t h e  new Por tuguese  Government t o  r e t u r n  t o  
democracy. 

Rapid p o l i t i c a l  change and deco lon iza t ion  has  produced 
s e r i o u s  economic problems which t h e  Government of Por tuga l  
must be a b l e  t o  meet f o r c e f u l l y  i f  i t  i s  t o  succeed i n  t h i s  
e f f o r t .  

Key economic problems i n  Por tuga l  now inc lude :  

-- l o s s  of growth, a s  GNP dec l ined  by more t h a n  10% 
i n  1975; 

-- unemployment of a t  l e a s t  13% concentra ted most 
h e a v i l y  i n  urban and i n d u s t r i a l  a r e a s  around 
Lisbon and Oporto; 

-- underemployment of about an  equa l  number of 
pe r sons  (over 300,000) which a f f e c t s  r u r a l  a s  
w e l l  a s  urban zones; 

-- i n f l a t i o n ,  which has  been running a t  a  r a t e  of 
about  20 pe rcen t  pe r  yea r  and could  climb h igher  
t h i s  yea r ;  

-- s h o r t a g e s  of  housing, h e a l t h  and educa t iona l  
f a c i l i t i e s  t o  c a r e  f o r  a  f i v e  pe rcen t  i n c r e a s e  i n  
p o p u l a t i o n  (about 430,000) caused by the  r e t u r n  
of r e f u g e e s  from t h e  former c o l o n i e s  and t h e  
d e c l i n e  i n  jobs  f o r  Por tuguese  workers e lsewhere  
i n  Europe. 

P o l i t i c a l  i n s t a b i l i t y  prevented t h e  Por tuguese  Government 
from g i v i n g  s e r i o u s  a t t e n t i o n  t o  i t s  growing economic 
d i f f i c u l t i e s  dur ing  most of 1975. Bv t h e  end of t h a t  vea r  

U -. - 

P o r t u g a l ' s  f o r e i g n  exchange r e s e r v e s  were n e a r l y  ex- 
hausted,  and t h e  country  was faced w i t h  urgent ba lance  
of payments and l i q u i d i t y  problems. The Por tuguese  
Government is  now beginning t o  make progress  i n  over- 
coming t h e s e  d i f f i c u l t i e s .  

The Por tuguese  Government i s  under tak ing  a n  economic recon- 
s t r u c t i o n  program, e s s e n t i a l  i f  economic r e v i v a l  i s  t o  be  
achieved.  Maior c a v i t a l  investments  a r e  ~ l a n n e d  i n  t h e  
p u b l i c  s e c t o r ,  which now has  a  major i n t e r e s t  i n  60-70% of 

Por tuguese  i n d u s t r y ,  and heavy promotion of t h e  
t o u r i s t  s e c t o r  (which earned 16% of P o r t u g a l ' s  
f o r e i g n  exchange i n  1973) i s  underway. 

E x t e r n a l  a s s i s t a n c e  i s  e s s e n t i a l  t o  meet immediate needs 
and t o  he lp  i n  t h e  longer-term r e s t r u c t u r i n g  of t h e  
Por tuguese  economy. ~ o r t u g a l ' s  European neighbors  a r e  

t a k i n g  t h e  l e a d  i n  he lp ing  P o r t u g a l ,  b u t  United S t a t e s  
a i d  i s  a l s o  sought and needed. Short-term r a p i d l y  
d i s b u r s i n g  a s s i s t a n c e  of s u b s t a n t i a l  magnitude w i l l  
he lp  a s s u r e  t h e  success  of Por tuguese  economic 
s t a b i l i z a t i o n  and development e f f o r t s .  

U.S. a s s i s t a n c e  t o  P o r t u g a l  i s  temporary i n  n a t u r e .  I ts  
purpoge i s  t o  suppor t  a sound Por tuguese  program of 
economic s t a b i l i z a t i o n  and growth a s  p a r t  of a  
broader  Western response  a t  a  most c r i t i c a l  t ime. 

To demonstra te  U.S. suppor t  t o  P o r t u g a l  dur ing  t h i s  d i f f i -  
c u l t  pe r iod .  Conmess  a p v r o ~ r i a t e d  $25 m i l l i o n  i n  FY 1975 
f o r  Por tuga l  and i t s  overseas  t e r r i t o r i e s :  $10 m i l l i o n  was 
rese rved  f o r  t h e  Cape Verde I s l a n d s  and t h e  o t h e r  t e r r i -  
t o r i e s  and t h e  ba lance  of $15 m i l l i o n  was a l l o c a t e d  t o  

SECURITY SUPPORTING ASSISTANCE 
PROGRAM SUMMARY 
(In millions of dollars) 

FY 1975 FY 1976 TQ FY 1977 
Actual Edimstmd Estimated Proposed 

T o t a l  
I i 5 d l  55 I 1 0  1 55 / 

a /  Por tuga l  p o r t i o n  of S e c t i o n  496 a v a i l a b i l i t i e s .  - 



PORTUGAL 

P o r t u g a l  i n  t h e  form of l o a n s  f o r  low-cost housing and 
f e a s i b i l i t y  s t u d i e s ,  and g r a n t s  f o r  t e c h n i c a l  
c o n s u l t a n t s  and t r a i n i n g  i n  housing,  p u b l i c  
management and h e a l t h  planning.  

I n  N 1976 t h e  United S t a t e s  i s  expanding i t s  a i d  t o  h e l p  
P o r t u g a l  d e a l  w i t h  i t s  con t inu ing  u rgen t  economic problems. 

I n  September and October 1975 t h e  United S t a t e s  a l s o  
a s s i s t e d  t h e  Por tuguese  Government i n  i t s  a i r l i f t  of 
r e fugees  from Angola b e f o r e  t h a t  colony became independent 
November 11. The U.S. provided $7.4 m i l l i o n  from t h e  
Famine and D i s a s t e r  Re l i e f  account  f o r  t h i s  purpose .  

U.S. a i d  f o r  FY 1976 i s  planned a l s o  t o  i n c l u d e :  

-- a  $35 m i l l i o n  g r a n t  f o r  programs of r e l i e f ,  r e -  
s e t t l e m e n t  and employment f o r  r e t u r n e e s  from 
Angola. An agreement f o r  t h e  f i r s t  $15 m i l l i o n  
was s igned i n  February 1976 t o  re imburse  t h e  
Por tuguese  Government f o r  emergency r e l i e f  c o s t s  
i n c l u d i n g  b l a n k e t s ,  c l o t h i n g ,  r e l i e f  a l lowances  
and medical  and s o c i a l  s e r v i c e s  f o r  r e f u g e e s .  A 
second g r a n t  w i l l  f i n a n c e  f u r t h e r  r e fugee  r e l a t e d  
a c t i v i t i e s ,  inc lud ing  programs t o  g e n e r a t e  
employment o p p o r t u n i t i e s .  

-- a  $ 1  m i l l i o n  g r a n t  f o r  t e c h n i c a l  c o n s u l t a n t s  and 
t r a i n i n g  i n  p r i o r i t y  development a r e a s  such a s  
low-income housing,  a g r i c u l t u r e ,  r u r a l  development, 
s a n i t a t i o n  and h e a l t h  educa t ion ,  i n t e r n a t i o n a l  
market ing and p u b l i c  management. 

-- $19 m i l l i o n  i n  l o a n s  t o  f i n a n c e  commodities and 
p r o j e c t s  i n  p r i o r i t y  development a r e a s  such a s  
housing and urban development, t r a n s p o r t a t i o n .  
modernizat ion,  h e a l t h  and s a n i t a t i o n ,  and o t h e r  
i n i t i a t i v e s  i n  a g r i c u l t u r a l  and i n d u s t r i a l  
modernizat ion.  

A $10 m i l l i o n  commodity import  l o a n  i s  be ing  considered 
f o r  t h e  T r a n s i t i o n  Quar te r  t o  f i n a n c e  e s s e n t i a l  imports  
of machinery, s p a r e  p a r t s ,  equipment, e s s e n t i a l  m a t e r i a l s  
and a g r i c u l t u r a l  p roduc t s .  

Western European governments a r e  a l s o  p rov id ing  a s s i s t a n c e  
and have so f a r  pledged over  $300 m i l l i o n  through t h e  

European Economic Community a s  w e l l  a s  b i l a t e r a l l y  
i n  t h e  form of b o t h  p r o j e c t  a s s i s t a n c e  and emergency 
balance of  payments r e l i e f .  

FY 1977 Program 

I n  FY 1977, Suppor t ing A s s i s t a n c e  t o  P o r t u g a l  i s  reques ted  
f o r  : 

-- $32 m i l l i o n  i n  c a p i t a l  p r o j e c t  l o a n s  i n  low- 
income housing,  h e a l t h  and s a n i t a t i o n ;  

-- A $20 m i l l i o n  commodity import  l o a n  t o  p rov ide  
balance of payments suppor t  a s  p a r t  of t h e  
broader Western European and m u l t i l a t e r a l  
s t a b i l i z a t i o n  program; 

-- A $1 m i l l i o n  l o a n  f o r  f e a s i b i l i t y  s t u d i e s  and 
r e l a t e d  c o n s u l t i n g  s e r v i c e s ;  

-- A $2 m i l l i o n  g r a n t  f o r  t e c h n i c a l  c o n s u l t a n t s  and 
t r a i n i n g  i n  t h e  same a r e a s  a s  p r o j e c t  l end ing .  

A $30 m i l l i o n  PL 480 T i t l e  I c r e d i t  s a l e s  program of 
wheat and r i c e  i s  planned. 

A $10 m i l l i o n  Housing Investment Guaranty i s  a l s o  planned 
t o  suppor t  t h e  Por tuguese  n a t i o n a l  housing program. 

A PL 480 T i t l e  I c r e d i t  s a l e s  agreement f o r  100,000 MT 
of r i c e  i s  planned a t  a  c o s t  of $15 m i l l i o n .  



G ASS1 STANCE GRANT ACTIVITY SUMMARY 
I millions of dollars) 

SECURITY SUPPORT1 
WWIRY: Portugal 1 - 

FY of 
Initial 
Dbliga 
tion 

- 
FY of 
Sched. 
u l d  
Final 
Obliga 
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1978 

1976 

Proiect Numbr 
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Y mar 
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1 

- 
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Toml 
Cost 

Unliqui- 
dated 

)bligotim 
8130/78 
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15 

15.75 
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Proiect Title Oblige. 
tions 

- 
1 

35 

- 
36 - 

Technical Consultants and Training 

Returnee Assistance 



bunwy: PORTUGAL 

T I T L E  

Techn ica l  C o n s u l t a n t s  and T r a i n i n g  

NUMBER 150-15-995-001 

Purpose  and Course of Act ion:  The purpose  of t h e  p r o j e c t  i s  
t o  h e l p  P o r t u g a l  th rough  a  d i f f i c u l t  pe r iod  of p o l i t i c a l  and 

GRANT ACTIVITY DATA TABLE VI 

economic t r a n s i t i o n  by p rov id ing  f i n a n c i n g  f o r  shor t - t e rm 
U.S. c o n s u l t a n t s  and t r a i n i n g  of Por tuguese  i n  f i e l d s  
c r i t i c a l  t o  t h e  s u c c e s s  of P o r t u g a l ' s  development program. 

FUNDS 

S e c u r i t y  Support ing A s s i s t a n c e  
PRIOR REFERENCE Fy 1976 Middle East Peace and 

P r o g r e s s  t o  Date: A g r a n t  agreement of $750,000 was s igned 
by t h e  Government of P o r t u g a l  and t h e  United S t a t e s  i n  
February 1975 t o  f i n a n c e  1 )  c o n t r a c t s  w i t h  United S t a t e s  
p r i v a t e  f i r m s ,  u n i v e r s i t i e s ,  o r  o t h e r  o r g a n i z a t i o n s  and 
i n d i v i d u a l s  t o  conduct s t u d i e s ,  t o  p rov ide  a d v i s o r y  s e r v i c e s ,  
o r  t o  p r e p a r e  p r o j e c t s  f o r  implementat ion;  and 2) t r a i n i n g  
programs i n  development f i e l d s  of h i g h  p r i o r i t y  t o  t h e  
Por tuguese  Government. 

PROPOSED OBLIGATION ($000) 

F Y 7 7  2,000 
lN1T lALOBLlGATlON SCHEDULEDFINALOBLIGATION 

P o l i t i c a l  u n c e r t a i n t i e s  i n  P o r t u g a l  delayed t h e  i n i t i a l  u s e  
of t h i s  g r a n t  f o r  s e v e r a l  months, b u t  by December 1975 e l e v e n  
h i g k l e v e l  Por tuguese  o f f i c i a l s  had begun o r  were programmed 
f o r  o b s e r v a t i o n  v i s i t s  o r  t r a i n i n g  i n  t h e  United S t a t e s  i n  
t h e  f i e l d s  of housing and urban p lann ing ,  h e a l t h  p lann ing ,  
i n t e r n a t i o n a l  market ing,  advanced p u b l i c  a d m i n i s t r a t i o n ,  
investment  and banking management, urban and r e g i o n a l  
p lann ing .  P l a n s  a r e  now underway f o r  expanded exchanges i n  
s e c t o r s  where t h e  U.S. i s  p r o v i d i n g  c a p i t a l  a s s i s t a n c e  
(e .g . ,  low-income hous ing) .  Using t h e  remaining FY 1975 

S e c u r i t y  Support ing A s s i s t a n c e  Programs, p .83 FY: 1975 I F Y :  a /  1978 

funds  and $1 m i l l i o n  reques ted  i n  FY 1976, t h e s e  exchanges 
w i l l  combine U.S. d i r e c t - h i r e  and c o n t r a c t  c o n s u l t i n g  s e r v i c e s  
w i t h  t r a i n i n g  of key Por tuguese  o f f i c i a l s  i n  t h e  U.S. and 
t h i r d  c o u n t r i e s  i n  a  c o o p e r a t i v e  e f f o r t  t o  a s s i s t  t h e  
Por tuguese  Government i n  c o n f r o n t i n g  some of i t s  most 
important  and long-neglected economic development problems. 
Beginning i n  e a r l y  1976 c o n s u l t a n t s  from t h e  Massachuset ts  
I n s t i t u t e  of Technology and e lsewhere  w i l l  v i s i t  P o r t u g a l  t o  
a d v i s e  on t h e  p lann ing ,  technology and management of low- 
income housing c o n s t r u c t i o n .  F u r t h e r  t e c h n i c a l  a s s i s t a n c e  
exchanges a r e  env i s ioned  i n  t h e  a r e a s  mentioned above a s  w e l l  
a s  o t h e r  a r e a s  t o  be  agreed w i t h  t h e  Por tuguese  Government. 

FY 1977 Program: Approximately 20 man-years of long  and 
shor t - term c o n s u l t a n t  s e r v i c e s  a t  a n  ave rage  c o s t  of  $50,000 
p e r  man-year ($1  m i l l i o n )  -- c o n s u l t a n t s  w i l l  be  drawn from 
U.S. u n i v e r s i t i e s  p r i v a t e  c o n t r a c t o r s  and s t a t e  and f e d e r a l  
government agenc ies ;  and t r a i n i n g  c o s t s  and o b s e r v a t i o n  
v i s i t s  f o r  200 Por tuguese  p a r t i c i p a n t s  f o r  s i x  months each 
($1 m i l l i o n )  . 

a /  Sec t ion  496 funds .  - 
- 

U.S. DOLLAR COST (In Thousands) 
I 

- 
OBLIGATIONS 

PRINCIPAL CONTRACTORS/ 
AGENCIES .- 

Cost Components 

Estimated 

Proposed F Y  77 1 2,000 1 1, 000 1 4,750 11 Total Obligations . . 

--- -- -- 

Through 6130175 

Estimated F Y  76 

U.S. Technicians . . 

Estimated 
Transition 
Quarter 

Estimated F Y  76 l~st imated Transition Quarter I Pro~osed FY 7 7  11 

- - - - - 

Obligations 

750 

1, 000 

Expenditures 

50 

1 ,350  
Direct 
A I D  

Unliquidated 

700 
- 

- 

Contract/ 
Direct 

Contract/ 
Direct 

Contract/ 
Other Total Other ~ o t a l  Other ~ o t a ~  

Agency A I D  Agency A ' D  Agency 

1 Participants. . . . . . through 6130176 

M.I.T. and o t h e r s  
t o  be  s e l e c t e d .  

~ , , - t ~ ~ ~  Year 
Obligations 

750 
Estimatd 
Total Cost 

1,400 
Commodities . . . . 
Other costs , . . . . 

350 



SUMMARY OF A C T I V E  S E C U R I T Y  SUPPORTING ASSISTANCE LOANS 

COUNTRY: PORTUGAL 

Loon 

No.  
T i t le  

- 
F e a s i b i l i t y  S t u d i e s  

Low Income Housing 

Authorized as of 12/31/75 
( in millions of  dollars) 

Date 

Auth- 

orized 

2 /26 /75  

5 /29/75 

Loon 

Agree- 

ment 

212817. 

613017. 

111 

Grace 

Period 

:years 

5 

5 

L i f e  

of 

Loan 

years 

2 5 

2 5 

Interest Rate (%) 

Grace 

Period 

5 

5 

Amorti- 

zation 

5 

5 

Currency 

of Re-  

payment 

Amount 

iuthorized 

TABLE Vlll 

Amount 

)isburred 

Principal  

Repoy- 

ments 

Interest 

Collected 



S U M M A ~ Y  O F  E S T I M A T E D  S E C U R I T Y  SUPPORTING ASSISTANCE L O A N  A U T H O R I Z A T I O N S  
I Balance F Y  1976 and Transition Quarter (1/1/76 - 9 /30 /76  

TABLE Vllla 

I TITLE 
I - 
I 

Low-Income Housing I 
I 

Commodity Imports 

AMOUNT 

9 

10 

COUNTRY: PORTUGAL (In mill ions of dollars) 

- 

- A 





Goal: To meet a n  i n c r e a s i n g  demand f o r  housing and t o  
i n c r e a s e  employment i n  P o r t u g a l .  

Country: PORTUGAL SECURITY SUPPORTING ASSISTANCE LOAN ACTIVITY DATA TABLE X 

Purpose: To a s s i s t  t h e  Por tuguese  Government i n  i t s  
program t o  c o n s t r u c t  low- ren ta l  housing f o r  low-income 
groups .  

T I T L E  

Low-Income Housing 

Background: The c o n s t r u c t i o n  i n d u s t r y  i n  P o r t u g a l  h a s  
been one of t h e  dynamic e lements  i n  P o r t u g a l ' s  economic 
development. It has  provided a  major p o r t i o n  of 
i n d u s t r i a l  employment. I n  1973 some 277,000 workers  
were employed i n  t h e  c o n s t r u c t i o n  s e c t o r ,  equa l  t o  
about  t w o - f i f t h s  of employment i n  manufactur ing.  The 
f u t u r e  of t h e  c o n s t r u c t i o n  i n d u s t r y  i s  c l o s e l y  l i n k e d  
t o  t h e  l e v e l  of demand f o r  housing which h a s  been 
growing s t r o n g l y  because  of p o p u l a t i o n  m i g r a t i o n  t o  
urban c e n t e r s .  House b u i l d i n g  h a s  n o t  k e p t  pace  w i t h  
demand c r e a t i n g  a  d e f i c i t  which is now es t ima ted  t o  be  
more than  500,000 dwel l ing  u n i t s .  

FUNDS 

S e c u r i t y  Suppor t ing  Ass i s t ance  
K I N D  O F  L O A N  

P r o j e c t  

I n  o r d e r  t o  s t i m u l a t e  housing c o n s t r u c t i o n  t h e  new 
government decided t o  become more a c t i v e  i n  t h i s  s e c t o r .  
A p u b l i c  housing program was launched i n  1975 which 
inc luded  a  t a r g e t  of 38,000 dwel l ing  u n i t s  f o r  low 
income groups  t o  be b u i l t  d u r i n g  1975 and 1976. The 
b u l k  of t h e  f i n a n c i n g  f o r  house c o n s t r u c t i o n  comes 
from p u b l i c  funds ,  i n c l u d i n g  t h e  s t a t e  budget which i n  
1975 a l l o c a t e d  one- th i rd  of  i t s  development expend i tu res  
( n e a r l y  $200 m i l l i o n )  f o r  t h i s  purpose.  

PROPOSED OBLIGATION ($000) 

20,000 
I N I T I A L  OBLIGATION 

FY:  1977 

I n  FY 1975, t h e  U.S. provided a  $13.25 m i l l i o n  l o a n  
and a  $20 m i l l i o n  housing investment  guaran ty  t o  
f i n a n c e  4,600 of t h e  38,000 new low-income houses  t o  
b e  b u i l t  i n  1975 and 1976 a s  p a r t  of t h e  Por tuguese  
Government's n a t i o n a l  housing program. The n a t i o n a l  
housing program i s  now be ing  expanded t o  meet a  
c u r r e n t  need f o r  500,000 housing u n i t s  dur ing  t h e  next  

few y e a r s .  We expect  t o  c o n t i n u e  U.S. suppor t  f o r  about 
25% of t h i s  program by p r o v i d i n g  a  $9 m i l l i o n  l o a n  and 
a  $10 m i l l i o n  housing investment  guaran ty  i n  FY 1976. 

Low income housing c o n t i n u e s  t o  b e  among t h e  h i g h e s t  
p r i o r i t i e s  of t h e  Por tuguese  Government. The Government 
of P o r t u g a l  u r g e n t l y  s e e k s  a d d i t i o n a l  a s s i s t a n c e  f o r  i t s  
housing program. 

Major Outputs:  C o n s t r u c t i o n  of approximately  5,000 new 
low-income houses  and g e n e r a t i o n  of o n - s i t e  employment 
f o r  about  50,000 people .  

Host Country and Other Donors: The Por tuguese  Government 
i s  f inanc ing  about  75% of t h e  o v e r a l l  housing program 
from i t s  own r e s o u r c e s .  Modest a s s i s t a n c e  i n  housing 
i s  a l s o  being provided by Sweden and t h e  F e d e r a l  Republ ic  
of  Germany. 

FY 1977 Program: A l o a n  of $20 m i l l i o n  t o  c o n t i n u e  U.S. 
suppor t  of t h e  Por tuguese  n a t i o n a l  housing begun i n  1975. 
A $10 m i l l i o n  housing investment  guaranty  is a l s o  planned. 



Country: PORTUGAL -- SECURITY SUPPORTING ASSISTANCE LOAN ACTIVITY DATA TABLE x 

Security Supporting Assistan 
Health and Sanitation 

IND OF L O A N  

- - --- - - . - - - - - " 

Goal: To expand health and sanitation services 
throughout Portugal, particularly as they can be made 
available to lower-income groups. 

Purpose: To assist Portugal in planning and execution 
of programs to provide comprehensive health care 
through improved health centers and sanitation facil- 
ities in the most needed areas. 

Background: In health terms Portugal is considered in 
the intermediate stage of development ; major health 
problems include both chronic diseases found in devel- 
oped countries, (such as cardiovascular and cancer) 
and the persistent communicable diseases and high 
infant mortality of less developed countries. En- 
vironmental sanitation, immunization and preventive 
health programs are not yet available to a large 
portion of the population. Access to health services 
is largely skewed in favor of the urban population and 
workers covered by voluntary insurance agencies. In 
1974 about 35% of the population was still without 
protected water and 83% without sewerage systems. A- 
round 82% of urban centers are equipped with piped 
water systems but only 15% of rural settlements. 
Sinee almost 80% of the population reside in rural 
areas, overall coverage is low. 

Since 1971 Portugal has attempted to integrate health 
services at the municipal level, emphasizing the 
promotion of basic medical care through rural health 
centers and broadening preventive services at the 
community level. While 304 centers were planned by 
the end of 1973, only 168 had been completed by 
January. 1975. 

Since the April 1974 revolution, a common concern 
of successive provisional governments has been the 

the lower income rural and industrial workers. This has 
manifested itself in new housing, agrarian reform and 
health service..policies. Successive changes in admin- 
istration have prevented realizing many measurable gains 
in these areas to date; however, it is the firm inten- 
tion of the Portuguese Government to both improve health 
and sanitation facilities where needed most & make 
them accessible to the lower income groups. 

This project will provide (1) professional, experienced 
guidance during planning and execution phases, (2) pro- 
gram options based on analyses of costs and target 
groups, (3) training in both paramedical and advanced 
health services management, and (4) financing for equip- 
ment and construction of facilities. 

Talks with Portugal are still in initial stages but in- 
dications are that A.I.D. assistance will include ex- 
perimental clinics using paramedical personnel in low- 
income urban and rural areas presently without health 
services. Ways will be tested to expeditiously provide 
better health services at lower cost, to a larger per- 
centage of the population. Training for paramedics may 
be an important element of such a program as well as 
the training facility itself. 

Combatting communicable diseases is also a major problem, 
requiring, in particular, water and sewerage system 
construction. This project would address critical needs 
in smaller towns and villages as well as provide an 
important source of employment. 

Major Outputs: Outputs will include: trained para- 
medic personnel; a revised national health delivery 
plan; new or improved health outreach facilities with 
equipment; comprehensive sanitation facilities con- 
struction plan; trained program managers. 

reallocation of public services for the welfare of 
115 



PORTUGAL 

Host  Country  and Othe r  Donors: A.I.D. w i l l  f i n a n c e  a  
p o r t i o n  o f  t h e  o v e r a l l  program c o s t s ;  a t  l e a s t  an  equa l  
amount w i l l  b e  c o n t r i b u t e d  by t h e  Government o f  P o r t u g a l .  
OECD c o u n t r i e s  may s h a r e  i n  f i n a n c i n g  t h e  program. 

1977 $12,r)00,00Cl i n  h e a l t h  and s a n i t a t i o n  
d e l i v e r y  sys tems.  commodit ies,  e a u i ~ m e n t  and s e r v i c e s .  



PORTUGAL SECURITY --- SUPPORTING ASSISTANCE -- - LOAN ACTIVITY - - DATA TABLE X 
~ ~ I T L E  1 FUNDS ~ & O P O S E D  OBLlOATlnN 0 0 0 0 )  1 

I S e c u r i t y  Supporting Ass i s tance  I 1,000 I 

Goal: To i n c r e a s e  p u b l i c  and p r i v a t e  investment i n  - 
sound economic and s o c i a l  i n f r a s t r u c t u r e  p r o j e c t s .  

Purpose: To prepare  f e a s i b i l i t y  s t u d i e s  which would 
v e r i f y  t h e  economic, t e c h n i c a l  and f i n a n c i a l  a s p e c t s  
of p r o j e c t s  t o  be f inanced by v a r i o u s  donors i n c l u d i n g  
A . I . D .  

Background: A l o a n  agreement f o r  $1  m i l l i o n  t o  f i n a n c e  
f e a s i b i l i t y  s t u d i e s  and consu l t ing  s e r v i c e s  was s igned 
by t h e  Governments of Por tuga l  and t h e  United S t a t e s  
i n  February 1975. This  agreement provides concess iona l  
f inanc ing  f o r :  ( l ) s t u d i e s ,  inc lud ing  s e c t o r a l  market 
and p r o j e c t  f e a s i b i l i t y  s t u d i e s ;  (2)consul t ing s e r v i c e s  
needed f o r  t h e  planning,  design and schedul ing of 
p r o j e c t s ;  and ( 3 )  o t h e r  s t u d i e s  and consu l t ing  s e r v i c e s  
agreed t o  by t h e  Government of Por tuga l  and A.I.D. The 
s t u d i e s  and s e r v i c e s  e l i g i b l e  f o r  f inancing a r e  i n  t h e  
g e n e r a l  f i e l d s  of food and n u t r i t i o n ,  h e a l t h  and 
s a n i t a t i o n ,  educa t ion  and human resources  development, 
t r a n s p o r t a t i o n ,  power, i n d u s t r y ,  housing and urban 
development. S p e c i f i c  s e r v i c e s  t o  be financed a r e  de- 
termined on a c a s e  by c a s e  b a s i s .  Completed s t u d i e s  
w i l l  form a b a s i s  f o r  f inanc ing  dec i s ions  by t h e  
Portuguese Government and by p o t e n t i a l  b i l a t e r a l  and 
m u l t i l a t e r a l  donors.  

Because of p o l i t i c a l  i n s t a b i l i t y  wi th in  P o r t u g a l  dur- 
i n g  1975, much p u b l i c  and p r i v a t e  development and 
investment planning was suspended, with t h e  r e s u l t  
t h a t  t h e  $1  m i l l i o n  provided i n  FY 1975 has  not  s o  
f a r  been used. Therefore ,  a l though $ 2  m i l l i o n  was 
reques ted  i n  t h e  FY 1976 Congressional P r e s e n t a t i o n  
f o r  a second f e a s i b i l i t y  s t u d i e s  loan,  none h a s  y e t  
been used. 

t o  resume t h e  planning and des ign  of development 
p r o j e c t s .  Discussions  began wi th  t h e  World Bank, t h e  
European Investment Bank and a number of b i l a t e r a l  
donors regard ing  p o s s i b l e  a r e a s  of investment and i t  
is l i k e l y  t h a t  a v a i l a b l e  U.S. f e a s i b i l i t y  s tudy  funds 
w i l l  be  qu ick ly  programmed. 

Major Outputs:  Completed f e a s i b i l i t y  s t u d i e s  f o r  v a r i -  
ous s e c t o r s  and p r o j e c t s .  

Host Country and Other Donors: The Portuguese Govern- 
ment w i l l  f i n a n c e  most of t h e  l o c a l  c o s t  requirements .  

FY 1977 Program: $1  m i l l i o n  f o r  a program of f e a s i b i l -  
i t y  s t u d i e s  and c o n s u l t a n t  s e r v i c e s .  

A .  1 . D  . Financed I n p u t s  ($000) 

Engineering and c o n s u l t i n g  s e r v i c e s  and 
r e l a t e d  equipment f o r  f e a s i b i l i t y  s t u d i e s  1,000 

However, by e a r l y  1976 t h e  Portuguese domestic s i t u a -  
t i o n  was s u f f i c i e n t l y  s t a b l e  t o  a l low the government 



Country: PORTUGAL SECURITY SUPPORTING ASSISTANCE LOAN ACTIVITY DATA TABLE x 
T I T L E  FUNDS I PROPOSED OBLIGATION ($000)  I 

Goal: To a l l e v i a t e  P o r t u g a l ' s  l i q u i d i t y  problems and FY 1977 Program: To e n a b l e  t h e  U.S. t o  a s s i s t  P o r t u g a l  
t h u s  c o n t r i b u t e  t o  t h e  c o u n t r y ' s  p o l i t i c a l  and economic a s  p a r t  of a b r o a d e r  Western e f f o r t ,  we propose  t o  pro- 

Commodity Import  Program 

s t a b i l i t y .  

S e c u r i t y  Support ing Ass i s t ance  20,000 
KIND O F  L O A N  I N I T I A L  OBLIGATION 

Commodity Import  FY:  1977 

- - 
v i d e  a $20 m i l l i o n  commodity import  loan  t o  f i n a n c e  a 
range of a g r i c u l t u r a l  and i n d u s t r i a l  commodities. 

I 

Purpose: To p r o v i d e  f o r e i g n  exchange i n  t h e  form of a 
commodity import  l o a n  t o  f i n a n c e  e s s e n t i a l  i n d u s t r i a l  The loan  w i l l  p r o v i d e  c r i t i c a l  ba lance  of payments 
and a g r i c u l t u r a l  equipment,  m a t e r i a l s  and commodities. a s s i s t a n c e  by f i n a n c i n g  machinery,  s p a r e  p a r t s ,  equip- 

ment, e s s e n t i a l  raw m a t e r i a l s  and a g r i c u l t u r a l  p roduc t s .  
Background: Fol lowing a p e r i o d  of p o l i t i c a l  and econo- 
mic i n s t a b i l i t y  which l a s t e d  throughout  most of 1975, Loan terms w i l l  p rov ide  a 25-year m a t u r i t y  i n c l u d i n g  a 
t h e  Government of  P o r t u g a l  began i n  e a r l y  1976 t o  con- f i v e  yea r  grace  p e r i o d  a t  5% i n t e r e s t .  Th i s  l o a n  i s  
f r o n t  i n c r e a s i n g l y  s e r i o u s  economic problems. The proposed a s  a c o n t i n u a t i o n  of a s i m i l a r  a c t i v i t y  sched- 
r e c e s s i o n  i n  Western Europe, P o r t u g a l ' s  p r i n c i p a l  cus- u led  t o  begin i n  t h e  T r a n s i t i o n  Quar te r .  
tomer f o r  e x p o r t s  and t h e  t o u r i s t  t r a d e ,  c u t  s e r i o u s l y  
i n t o  f o r e i g n  exchange e a r n i n g s  and r i s i n g  p r i c e s  f o r  
pet roleum and food impor t s  g r e a t l y  i n c r e a s e d  import  
c o s t s .  I n  e a r l y  1976 P o r t u g a l  f a c e s  a l i q u i d i t y  c r i -  
sis of c o n s i d e r a b l e  magnitude. F r e e  f o r e i g n  exchange 
r e s e r v e s  a r e  p e r i l o u s l y  low. Unemployment is  over  13% 
and i n c r e a s i n g ;  investment  h a s  f a l l e n  o f f  and p r i c e s  
a r e  r i s i n g  r a p i d l y .  

The Por tuguese  Government, f a c i n g  up t o  t h e s e  problems 
imposed a u s t e r i t y  measures beginning i n  January.  Out- 
s i d e  h e l p  i n  t h e  form of shor t - t e rm,  r a p i d l y  d i s b u r s -  
i n g  a s s i s t a n c e  of s u b s t a n t i a l  magnitude w i l l  be  essen-  
t i a l  t o  i n s u r e  t h e  s u c c e s s  of t h e  Por tuguese  economic 
s t a b i l i z a t i o n  and development program. 

Major Outputs :  I n c r e a s e d  i n d u s t r i a l  and a g r i c u l t u r a l  
p roduc t ion ,  income and employment. 

Other  Donors: The European Economic Community coun- 
t r i e s  and t h e  IBRD a r e  a l s o  p r o v i d i n g  a s s i s t a n c e  
t o  P o r t u g a l .  



Portugal 
(U.S. Fiscal Years - M~lltom 01 Dollarst 

TOTAL 
LESS 

REPAV 
MENTS 
AN0  

INTEREST 

US. OVERSEAS LOANS AND GRANTS 
OBLIGATIONS AN0 LOAN AUTHORIZATIONS 

ECONOMIC PROGRAMS OF OTHER OONORS 

- - 

A. ASSISTANCE FROM INTERNATIONAL AGENCIES COMMITMENTS 

FV 1974 FV  1975 FV 1946 75 
TOTAL - 5 7 . 9  

IBRD - World Bank 57 .5  
UN Development Program - 0 . 2  

Other UN 0.2 

REPAV- 

1946. 

PROGRAM 

. . . . . . . . . . . . . . .  I. ECONOMIC ASSISTANCE -TOTAL 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Loans 

Granlr . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

b. Food for h I L  4801 ....................... 
T11k l .Tot* .............................. 
Repayable #n US. Oollan - Loans ................. 
Payable in  Fontgn Curnnry . Amnrd for Country Use ... 

l L 0 n r l  ................................ 
(Gram1 ............................... 

..................... Tmle II - T o t a l  Grants . .  
... Emergency Reliel, Econ. Development, & World Food 

. . . . . . . . . . . . . . . . . . . .  Voluntary Reid Agpncier 
8 .  O.A.C. COUNTRIES (EXCLUDING US.) OFFICIAL BILATERAL GROSS EXPENDITURES .- - 

Donor CV 1973 CV 1974 CV 1960.74 
TOTAL - 

c.  0 t h ~  Econom* A s i r m ~  . . . . . . . . . . . . . . . . . . . .  
P e e e  Corps . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

ILoanrl . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
IGranrrl . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

II. MILITARY ASSISTANCE -TOTAL . . . . . . . . . . . . . . . .  
Credits or Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . ................................ 

NOT APPLICABLE 

a. M A P G n m  ............................... 
....................... b. Cndi t  S.k undm FMS 

c. M i l i u w  Arr i rUna S m b f u n d e d  IMASFI G n n a  ...... 
d. T n n h f r o m  E l r s n S t ~ b  ................... 

C.ISSlSyNCE FROM COMMUNIST COUNTRIES (LOANS AM0 GRANTS E X T E N 9  

CV 1974 CV 1975 CV 1954-75 
TOTAL - 11. TOTAL ECONOMIC AN0 MILITARY ASSISTANCE ..... 

Loam . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Gnntr  .................................. 

~ -- ~ - -  ~ 

NO PROCRAMS 

Other U.S. Gorrrnrnent Lornrnnd G n n n  . . . . . . . . . . . . .  
a. Expon-Import Bank Loam . . . . . . . . . . . . . . . . . . . . .  
b. A l l  Other Laam . . . . . . . . . . . . . . . . . . . . . . . .  

........... - 

* Less than $ 5 0 , 0 0 0 .  
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Bahrain & Malta 
I 

Bahrain Malta 

BASIC DATA 

Population (millions - mid- 1975) .......... 0.2 
Annual Growth Rate (percent) ......... 2.9 

Population in Urban Areas .............. 80 
(Percent - 1975) 

Labor Force in Agriculture. . . . . . . . . . . . . . .  7 

Per Capita GNP (dollars - 1973). . . . . . . . . . .  670* 

Life Expectancy (years). . . . . . . . . . . . . . . . .  61 
People per Doctor . . . . . . . . . . . . . . . . . . . . .  1,800 

Literacy Rate (percent) ................ 40 
Studentsas%of5-19AgeGroup . . . . . . . .  62 

(Primary and Secondary) 

* - Estimate in IBRD in 1975 Annual Rep0r.t. " 

.......... Population (millions - mid- 7975) 0.3 

Annual Growth Rate (percent) ......... -0- 

Population in Urban Areas .............. 75 
(Percent - 7975) 

.............. Labor Force in Agriculture 6 
(Percent) 

Per Capita GNP (dollars - 1973). .......... 340' 

Life Expectancy (years) . . . . . . . . . . . . . . . .  70 
People per Doctor . ................... .1,000 

Literacy Rate (percend ................. 83 
Students as % of 5 - 19 Age Group . . . . . . . .  82 

(Primary and Secondary) 

* - Estimate in IBRD 1975 Annual Report. 



BAHRAIN 

Bahrain became independent on ly  i n  1971 and is seek ing  t o  
develop i t s  economy t o  meet t h e  requirements  of a  new 
n a t i o n  i n  t h i s  modern age.  

S ince  1949 t h e  U.S. Navy has  had p o r t  f a c i l i t i e s  i n  
Bahrain.  One of our  p r i n c i p a l  i n t e r e s t s  i n  Bahrain is 

t h e  cont inued a v a i l a b i l i t y  of t h e s e  por t  f a c i l i t i e s  
f o r  U.S. nava l  v e s s e l s  i n  t h e  P e r s i a n  Gulf. 

I n  our  d i s c u s s i o n s  w i t h  t h e  Government of Bahrain i t  has  
expressed i n t e r e s t  i n  improving government a d m i n i s t r a t i o n ,  
management p r a c t i c e s  and techniques .  Manpower development 

h a s  a  h i g h  p r i o r i t y  wi th  t h e  Bahra in i  Government and 
they  a r e  i n t e r e s t e d  i n  r e c e i v i n g  U.S. c o n s u l t a n t s .  

I n  t h i s  c o n t e x t  A . I . D .  is  proposing t h e  p rov i s ion  of U.S. 
a d v i s o r s  and t e c h n i c a l  e x p e r t s  t o  a s s i s t  t h e  
Government of Bahrain t o  meet i t s  development 
o b j e c t i v e s .  

U.S. t e c h n i c a l  a s s i s t a n c e  w i l l  be  provided on a  c o s t -  
s h a r i n g  b a s i s .  The Bahrain Government has  agreed t o  

s h a r e  t h e  c o s t  of s a l a r i e s  f o r  t h e s e  personnel and 
pay l o c a l  suppor t  c o s t s  of t h e  program such a s  
o f f i c e  space ,  housing, t r a n s p o r t a t i o n ,  e t c .  
  ah rain's c o n t r i b u t i o n s  a r e  e s t ima ted  a t  20% of 
t o t a l  p r o j e c t  c o s t s .  

I n  FY 1976, $600,000 of S e c u r i t y  Support ing Ass i s t ance  
funds  was r e a u e s t e d  t o  f i n a n c e  a ~ ~ r o x i m a t e l v  144 man- . . 

months of U.S. t e c h n i c a l  s e r v i c e s  which w i l l  a s s i s t  
t h e  development of more e f f e c t i v e  government 
management systems and procedures  i n  s e l e c t e d  
m i n i s t r i e s  and depar tments  of t h e  Government of 

.Bahrain  i n  such f i e l d s  a s  urban planning, p u b l i c  
a d m i n i s t r a t i o n ,  housing, and medical  a d m i n i s t r a t i o n .  
Arrangements f o r  t h e s e  a d v i s o r s  a r e  now being 
developed. 

A t o t a l  of $100,000 was reques ted  i n  t h e  t r a n s i t i o n  per iod 
t o  con t inue  t h e s e  t e c h n i c a l  adv i so ry  s e r v i c e s .  

A t o t a l  of $400,000 is  proposed t o  con t inue  t h e  program 
desc r ibed  above. 

SECURITY SUPPORT1 NG ASSISTANCE 
PROGRAM SUMMARY 
(In millions of dollars) 

Development Admin i s t r a t ion  

FY 1975 
A a w l  

- 

TQ 
Estimated 

0 . 1  

FY 1976 
Estirnatad 

0.6 

FY 1977 
Proposed 

0.4 



SECURITY SUPPORTING ASS1 STANCE GRANT ACTIVITY SUMMARY 
(In millions of dollars) COUNTRY: BAHRAIN 

Future 
Year 

Obliga- 
tions 

- 

- 

Proiect Number 

FY of 
Initial 
Obligo. 

tion 

FY of 
Sched- 
uled 
Final 

Obliga- 
tion 

Through FY 1976 
Estimoted 

Total 
Cost Expendi- 

tures 

0.05 

0.05 

Unliqui- 
dated 

Lligotimc 

6130176 

0.55 

Obliga- 
tions 

Expendi- 
tures 

- 

Unliqui. 
dated 

kligotim 

6/30176 

Obligo- 
tions 



Coun*~: BAHRIIN SECURITY SUPPORTING ASSISTANCE GRANT ACTIVITY DATA TABLE VI 

P r o j e c t  T a r g e t  and Course of Act ion:  Th i s  p r o j e c t  i s  de- 
s igned  t o  p rov ide  t o  t h e  Government of Bahrain a v a r i e t y  of 

emphasis i s  on t h e  s e c t o r s  of urban p lann ing ,  housing 
a d m i n i s t r a t i o n ,  f i s c a l  management and accoun t ing ,  t e l e -  - 

U.S. t e c h n i c a l  e x p e r t s  t o  develop and improve c u r r e n t  communications and c o n s t r u c t i o n  s t a n d a r d s .  
systems of a d m i n i s t r a t i o n  and management, t o  r e sea rch  and 
develop new management sys tems,  and t o  t r a i n  Government FY 1977 Program: For FY 1977, a  t o t a l  of $400,000 i s  be ing  
c o u n t e r p a r t s  i n  t h e  t echn iques  of modern a d m i n i s t r a t i o n  reques ted  t o  f i n a n c e  t h e  s e r v i c e s  of U.S. t e c h n i c i a n s  f o r  
and management. S p e c i f i c  o r g a n i z a t i o n s  w i t h i n  t h e  a s s i s t a n c e  t o  t h e  t a r g e t e d  a r e a s  ag reed  t o  by t h e  Govern- 
Government w i l l  become respons ive  t o  development needs  ment and A . I . D .  
and o p e r a t e  programs adapted t o  t h e  requirements  of t h e i r  
c o n s t i t u e n c i e s .  Key l e a d e r s  w i l l  unders tand modern 
concep t s  of a d m i n i s t r a t i o n  and management and w i l l  b e  a b l e  
t o  a s s i s t  t h e i r  o r g a n i z a t i o n s  i n  t h e  development and 
implementat ion of e f f e c t i v e  a d m i n i s t r a t i v e  and manager ia l  
p r a c t i c e s .  A key element of t h e  p r o j e c t  i s  t o  a s s i s t  t h e  
Government w i t h  t h e  a d m i n i s t r a t i o n  of i t s  h ighes t  govern- 
mental  p r i o r i t y ,  i . e . ,  t h e  c o n s t r u c t i o n  of housing f o r  
 ahr rain' s people .  

P r o g r e s s  t o  Gate :  A p r i o r i t y  l i s t  of requirements  f o r  
t e c h n i c a l  s e r v i c e s  was prepared i n  FY 1975 by t h e  Bahrain 
Government f o r  d i s c u s s i o n  wi th  A. I .D.  However, i n i t i a t i o n  
of t h e  program was delayed t o  FY 1976, and t h e  l i s t  of 
a d v i s o r s  subsequen t ly  was updated and modified.  P r e s e n t  

Through 6130175 - - - 

Estimated F Y  7 6  600 50 
Estimated 
throuah 6130176 1 600 1 50 1 550 " -  

Estimated 
Transition Future Year Estimatd 
Quarter 100 Obligations Total Cost 

proposed FY 77 400 - 1,100 

;. DOLLAR COS' 

Cost Components 

U.S. Technicians . . 
Participants. . . . . . 
Commodities . . . . 
Other Costs . . . . . 

Total Obligmtions . . 

(In Thousands) PRINCIPAL CONTRACTORS/ 
AGENC l ES 

OBLIGATIONS 

Estimated F Y  7 6  l~stimated  rans sit ion Quarter I Proposed F Y  7 7  I 
Contract/ 

Direct Contract/ Direct Contract/ 
Other Total Other Total Other Total 

AID Agency Agency Agency 

To be s e l e c t e d  



Bahrain 

(US. Ftscal Years Mtlltons of Dollars) 

US.  OVERSEAS LOANS A N 0  GRANTS 
OBLIGATIONS A N D  L O A N  AUTHORIZATIONS 

REPAY. 
MENTS 
AND 

INTEREST 
1946. 
1975 

TOTAL 
LESS 

REPAY- 
MENTS 
AND 

INTEREST 

0.1 

0.1 

ECONOMIC PROGRAMS OF OTHER DONORS 

PROGRAM -- - -- 

9 7  I 1 9  I 9 7  I 1974 - 

- - 

---- 

NO ECONOMIC ASSISTANCE - 

TOTAL 
1946- 
1975 

A. ASSISTANCE FROM INTERNATIONAL AGENCIES - COMMITMENTS 

T O T A L  - I. ECONOMIC ASSISTANCE - T O T A L  . . . . . . . . . . .  
Loans . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . .  UN Development Program 0.2 

Other UN 

a. A.I.O. and Pred~essor  Auencies . . . . . . . . . . . . . . . . . .  
Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

(Security Support~ng Assisfaneel . . . . . . . . . . . . . . . . .  
PRIOR TO 
FY 1975 

b. Food fo r  Peace (PL 4801 . . . . . . . . . . . . . . . . . . . . . . .  
Tit le l . Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

- . . . . . . . . . . . . . . . . .  Repayable i n  U S .  Oollan Loans 
- . . .  Payable i n  Foreign Currency Planned for Country Use 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (Loans) 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (Grants1 

T ~ t l e  l l  . T o t a l  G r a n t s .  . . . . . . . . . . . . . . . . . . . . . .  
Emergency Relief, Econ. Oevelopment. & World Food . . .  
Voluntary Reltef Agencies . . . . . . . . . . . . . . . . . . . . .  

8. D.A.C. COUNTRIES (EXCLUDING U.S.) OFFICIAL BILATERAL GROSS EXPENDITURES 

Donor - 
T O T A L  

c. Other Economic Assistance . . . . . . . . . . . . . . . . . . . .  
Peace Corps . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

(Loans1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
(Grants) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  U.K. 

Other 

11. M I L I T A R Y  ASSISTANCE - TOTAL . . . . . . . . . . . . .  
Credits or Loans . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a. M A P G n n t r  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . .  b. Credit Sales under FMS 

c. Mil i tary Assistance Servicefunded (MASF) G n n t r  . . . . . .  
d. Transfers f rom Excess S t o c h  . . . . . . . . . . . . . . . . . . .  
e. Other Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  C . S S l S T A N C E  FROM COMMUNIST COUNTRIES (LOANS A N D  GRANTS EXTENDED) 

CY 1974 CY 1975 
TOTAL - Ill. T O T A L  ECONOMIC AND M I L I T A R Y  ASSISTANCE . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Loans 
. . . . . . . . . . . . . . . . . . . . . . . . . . . .  Grants 

NO PROGRAMS 

Other US. Government Loansand G n n 8  . . . . . . . . . . . . . . .  
a. Export-Import Bank Loans . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . .  b. A l l  O t h e r  Loans 

* Less than $50,000. 



MALTA 

Malta's position in the Mediterranean is important to the - 
defense of Europe and especially to the security of the 
-- - - - - 
Mediterranean. Military forces of the United Kingdom 

have been stationed there under agreements with the 
Government of Malta. 

In June 1971 the Government of Malta began renegoti- 
ation of the financial and military arrangements 
with the United Kingdom to continue a military 
presence on Malta. The North Atlantic Treaty Organ- 
ization (NATO) supported negotiations. NATO mem- 
bers have agreed that a continued U.K. military 
presence on Malta warrants a substantial financial 
outlay by members of the Alliance. 

Under the Defense Agreement signed March 1972 between the 
United Kingdom and Malta, NATO members provide the 
Government of Malta an annual payment for base rental of 
about $37 million in pounds sterling for a 7 year period -- 
until March 1979. The United States share is about 26%. - - - - - - - - - . . 

$9.5 million. The United Kingdom provides 38%, 
Germany and Italy 17% each, and Belgium and the 
Netherlands about 1% each. 

In addition to the annual payments, the United States 
extended a $5 malion loan from Security Supporting 
Assistance funds to the Government of Malta in FY 1973 
to purchase U.S. equipment and services to support 
Maltese development programs aimed at achieving economic 
self-sufficiency for the island by 1979. 

Under a grant agreement which expired in April 1975, 
the United States has also provided excess property 
to the Maltese Government to support development 
activities. During FY 1973-75 the Government of 
Malta selected U.S. excess property items located 
in Europe worth $3.6 million in original acquisition 
value. PL 480 Title I1 foodstuffs worth approximate- 
ly $250,000 were allocated to Catholic Relief 
Services in 1974 for distribution in Malta, but no 
contribution has been made since. 

FY 1977 Program 

In FY 1977, $9.5 million of Security Supporting Assistance 
funTsS-aK--re*ted for the U.S. share of payments to 
Malta under the NATO Agreement, which are made in two 

insta~lients~ually in August and March. 

SECURITY SUPPORTING ASSISTANCE 
PROGRAM SUMMARY 
(In millions of dollars) 

Total 

FY 1975 
A a w l  

9.5 

FY 1976 
Estimated 

9.5 

TQ 
Estimated 

4.8 

FY 1977 
hop-d 

9.5 



Malta 
(US. Fiscal Years - Mill~ons of Dollars) (Millions of Dollars) 

- - 

PROGRAM 

US.  OVERSEAS LOANS AND GRANTS 
OBLIGATIONS A N D  LOAN AUTHORIZATIONS 

REPAY- 
MENTS 
AND 

INTEREST 
1946. 
1975 

TOTAL 
LESS 

REPAY- 
MENTS 
A N D  

INTEREST 

ECONOMIC PROGRAMS OF OTHER DONORS 

TOTAL 
1946- 
1975 

A. ASSISTANCE FROM INTERNATIONAL AGENCIES. COMMITMENTS 

F Y  1974 FY 1975 FY 1946-75 
TOTAL 0.5 1.3 11.9 - I. ECONOMIC ASSISTANCE - T O T A L  . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Loans 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Grants 

IBRD - World Bank 
UN Development Program 0.5 
Other UN 

a. A.I.O. and Predecessor Agencies . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Loans 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Grants 

(Security Supportmg Assistance) . . . . . . . . . . . . . . . .  

b. Food fo r  Peace (PL 4801 . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  T ~ t l e  I .  Total 

Repayable ~n U.S. Dollars - Loans . . . . . . . . . . . . . . . .  
Payable i n  Foreign Currency - Planned for Country Use . . 

(Loans) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
(Grants) . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

T ~ r l e  ll - T o t a l  G r a n t s . .  . . . . . . . . . . . . . . . . . . . . .  
. . .  Emergency Rel~ef, Econ. Developmenl. & World Food 

Voluntary Re l~e f  Agenc~es . . . . . . . . . . . . . . . . . . . .  
8. O.A.C. COUNTRIES (EXCLUDING U.S.) OFFICIAL BILATERAL GROSS EXPENDITURES 

-- 

Donor CY 1973 CY 1974 CY 1960 74 - 
TOTAL 14.9 11.2 223.0 -- 

c. Other Economic Assistance . . . . . . . . . . . . . . . . . . .  
Peace Corps . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Other 
(Loans) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
(Grants) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  U.K. 

Italy 
Germany 
Other II. M I L I T A R Y  ASSISTANCE - T O T A L  . . . . . . . . . . . . . . .  

Cred~ts or Loans . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  a. MAPGrants 

. . . . . . . . . . . . . . . . . . . . . . .  b. Credit Sales under FMS 
c. Mil i tary Assistance Service-funded (MASF) Grants . . . . . .  
d. Transfers f rom Excess Stocks . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  e. Other Grants C. ASSISTANCE FROM COMMUNIST COUNTRIES (LOANS A N D  GRANTS EXTENOEO) 

CY 1974 CY 1975 CY 3954-75 -- 
TOTAL 45 - -- Ill. T z  ECONOMIC AND M I L I T A R Y  ASSISTANCE . . . . .  

toans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  China, People's Rep. of - 4 5 

Other US.  Government Loans and Grants . . . . . . . . . . . . . . .  
a. Export-Import Bank Loans . . . . . . . . . . . . . . . . . . . . .  
b. All Other Loans  . . . . . . . . . . . . . . . . . . . . . . . . . . .  

- . . - -- - --- - . - - - - - - - . - - 

Less than $50,000. 




